[ ANNUAL REPORT of the
SECRETARY OF THE TREASURY
| on the STATE OF THE FINANCES

o for Fiscal Year endeci june 30, 933




AR




ON

FINANCES

FOR THE FISCAL YEAR
ENDED JUNE 30

1933

ey
“ PO *
AR ) o
NP
Sat
e R e
e D
[N Vﬁ_;Ju/""
e R et
2 g

UNITED STATES
GOVERNMENT PRINTING OFFICE
WASHINGTON : 1933

ANNUAL REPORT OF THE
SECRETARY OF THE TREASURY

THE STATE OF THE

For sale by the Superintendent of D ts, Washington, D. C.

el
-

- Price 50 cents (Paper cover)



‘TrREASURY DEPARTMENT
DocumenT No. 3058

Secretary




-
Ser CONTENTS

Budget results
Receipts. - .o e
Income taxes_ - eeeaalo
Miscellaneous internal revenue

CustomS - _ e e
Miscellaneous reeeipts _ _ . - .o

1933 estimates and results
Expenditures

The public debt_ . _ o
Reconstruction Finance Corporation
Adjusted service securities
Cumulative sinking fund___ ________ i _eo_.
General Fund of the Treasury

Emergency legislation and the Federal finances. ... _______________._.

) / Authority of the Reconstruction Finance Corporation to borrow..__
N Emergency appropriations of Treasury funds
Guaranteed obligations_ _ . ___ ..o
Economy and revenue measures. - .- oo oo ococooooooococcaooona-
~5  Estimates of receipts and expenditures..._._______________________._.
B Emergency banking and monetary MEASUIeS - o e ioo
Banking_ _ _______ .l ____uioo
CCUTTeNCY o o o e
Gold and foreign exchange . . - ..
Obligations of foreign governments__ __ . _ ... ___. _.il._
Payments due July 1-Dec. 31, 1932
Payments due Jan. 1-June 30, 1933
Receipts from Germany
Army costs

s vy

S

Administration of recent revenue legislation
Administration of processing taxes

Estate tax and gift tax returns

Income tax administration
Summary of audit_ . _ . . eoa-
Assessment of additional taxes

Office of the General Counsel
Building activities of the Treasury
Status of the regular program.______ . __ o _____
Expenditures and outstanding contract obligations_ . _____ ... ______
Staa;,uskof Treasury program - under the Administrator of Public
OTKS . e
Transfer of 0ffiCe - _ ot
Federal Farm Loan Bureau
Federal land banks. _ . _ e meoa-
Joint stock land banks__ . _ . ..
Federal intermediate credit banks
Bureau of Customs
Nonfiscal activities
Coast Guard .. _ _ e
Public Health Service
Bureau of Narcoties_ ... ... ...
Bureau of Industrial Alcohol

LS . (7/\/!3@\

T Frb 34
2
&

-}
©
3

Q0 SN UUHN H QO B bt b



Iv CONTENTS

ADMINISTRATIVE REPORTS OF BUREAUS AND DIVISIONS

Accounts and Deposits, office of the Commissioner of ... .. _._______ 45
Daily Statement of the United States Treasury. ... ... ..._____ 45
Treasury accounts. _ _ ..o oo 45
Treasury administration of alien and mixed claims__ . ______.______ 46

Mixed Claims Commission: Claims against Germany__________ 46
War Claims Arbiter_ - . ___.._..__ 49
Claims of German nationals_ .. _ .. __ . _____.____ 49

Claims of Austrian and Hungarian nationals___._..______. 50

German special deposit account_____ .. _ . ____._______ 50
Tripartite Claims Commission. ... _____ .. ______ 51
Claims against Austria____. . ____ . _____________.______. 51

Claims against Hungary . . ____________ . _________._____ 51

Railroad obligations. .. ______________ .. _.__ 52
Section 204____ e 53
Sections 209 and 212__ . _________ .. ... 53
Section 210 _____._____.._ R 53
Securities owned by the United States Government_____.___..____ 54
Trust funds invested by the Treasury. ... ____________..__________ 55
. Adjusted service certificate fund_ _ . _____________ . ______.___ 55
Civil service retirement and disability fund..___ .. _________ 56
Foreign service retirement and disability fund_ ... _______.__. 56
Canal Zone retirement and disability fund_.__.__._____.__.___ 57
District of Columbia teachers’ retirement fund. .. ..__________ 58
Library of Congress trust fund___________ . ... _______.._. 59
United States Government life insurance fund_ - - .. ___._______ 62
General railroad contingent fund____________________________ 63
National Institute of Health gift fund_ ______________________ 64
Longshoremen’s and harbor workers’ compensation fund___.___ 65
Alien property trust fund . _ _ i ... . 66
Special funds. _ _ . e e 66
Colorado River dam fund ... __.___._ . .. _______._.____ 66
Advances to reclamation fund. _ - ____ . _______ 68

- Division of Bookkeeping and Warrants_ _ ... ___________..______ 68
Duties_ o elil_. 68
District of Columbia account_ . ... ________ 69
Division of Deposits. o oo oo oo 69

.. Section of Surety Bonds. _ . _ ..o 71

Appointments, Division of . _ _ . .o ___._ S, 71
Number of employees.. - - -« oo oo oot oo 71
Retirement of employees._ . .. .. ... .__ 72

Budget and Improvement Committee_ .- _ ... ______.___. 72

Chief Clerk and Superintendent, Office of - .. ___________ . __.______. 73

S Coast Guard _ - . - e 74
Reorganization and retrenchment_ _ ... ___________ . ._.._____ 74
Protection to navigation_ . . ___ . ______ 75
Enforcement of customs and other laws._________________________ 76
Communications_ - - - . e 76
Equipment.. . . e 77
The academy, stations, bases, repair depot, reclamation plant, ete___ 78
Personnel. _ oo 79
Award of life-saving medals_ _ _ _ ... ... 80
Appropriations and expenditures____ . _______________________.____ 80

Comptroller of the Curreney. . _ - _________________._____ 80
Changes in the condition of national banks_______________________ 80
Reopening and reorganization of national banks_ .. __________ R 82
Summary of changes in membership in the national banking system__ 83

Customs, Bureau of . - ... _____ - 83
Receipts. _ . iiiececa- 83
Volume of business.__..._. e 84
Antidumping . o e 85
Countervailing duties. ... _ . _.___._. 86
Smuggling._____. [, S U 86
Miscellaneous provisions of the tariff act_ ... .- ____________ 86
New legislation _ _ .. e 87

Investigative unit_ . __ Lo 87




CONTENTS v

ADMINISTRATIVE REPORTS OF BUREAUS AND DIVISIONS—Contd.

Pagé

Disbursing Clerk . - - oo e 88
Engraving and Printing, Bureauw of .. ___ . ______._.__ 89
Enroliment and Disbarment of Attorneys and Agents, Committee on__. . 91
Federal Farm Loan Bureauw. .. ____ ... 92
Operations of Federal land banks_______________________________ 92
Operations of joint stock land banks. _________________________.__ 93
Operations of Federal intermediate credit banks____._____________ 95
Financial and Economic Research, Section of ___ . ______ . _____._______ 95
General Supply Committee_ _____ . ______ ... 96
Industrial Aleohol, Bureau of . _ _ ... 97
Technical activities___ . _ _ . _______. 97
Review of production data_________________________ RIS S 99
Administration _ - . ... el 101
Internal Revenue, Bureau of . - ____ ________ . ____.. 102
General. . el . 102
Internal revenue receipts..__________.____ R 102

Refunds. .- 102
Additional assessments__ .. __ ... .._. 103

Cost of administration___ __ . ____ ______________________.__.. 103

Income Tax Unit__ . __ ... 104
Returns audited and closed. . _ ... ________ 104
Additional revenue. - - _ . el _o_.. 105

Final notices of deficiency (60-day letters) . .. __________.___ - 106

Claims and overassessments_ . . ..o .. . _ .. ___. 106
Returnson hand .. _ o ___._ ... 107

Audit in Washington . _ ____________________ . _._._ 107

Audit in the field - _ . __ . ____________ . ____._.____._.. 108

Special Advisory Committee_____ ... 108
Miseellaneous Tax Unit._ ... .. . .. 109
Estate Tax Division_ _ . _ __ _ __ . .__ 110

Sales Tax Division_ _ o eeoa- 111

Tobaeco Division. - __ ... __.. 113

Appeals and Review Seetion___ . ___ . _____.___.__.__ 113
Accounts and Collections Unit__ . _ . ________________________._. 114
Collection Accounting Division_ _ _ . ____________ . _._.__.___ 114
Collectors’ Personnel, Equipment, and Space Division_______._ 115
Disbursement Accounting Division_.___.______._____________ 115

Office of the General Counsel.________ . ________________.__.. 116
Civil Division _ _ _ e 116
Interpretative Division_ _ _ _______ . _______ . ____._. 117

Review Division_ _ o _.__ 117

- Appeals Division_ . o ao_._ 118

Penal Division_____ . _____ o ... 118
Administrative Division____.__________________ . ______.____.. 119

Mint Bureau._ _ . il 120
Institutions of the Mint Serviece_ . .. ... _______ 120
Colnage e 120
Bullion deposits_ .. ... - 120
Gold and silver operations._ _ _ _ _ __ o .___ 120
Refineries _ _ . .. eeeeae.2 121
Gold and silver in the United States____ . ____ . ___.____. 121
Appropriations, expenses, and income______ .. _________..__ 122
Narcotics, Bureau of _ . _ _ _ . _____ie_. 123
Enforcement activities__ . _ . ___________________ Il _.__._. 123
Extent and trend of narcotic traffic____ __ _____________________.__ 124
Personnel Classification Officer_ ___ __ __ o o___. 124
Public Debt Service. - .. _ .. ___.__.... 125
Division of Loans and Curreney_ - _ _ ... _____________.___. 125
Register of the Treasury._ - _ .. 127
Division of Public Debt Accounts and Audit. .. _ ... __________ 129
Division of Paper Custody. _ . - o 130

Destruetion Committee. - . __ ... 130



VI CONTENTS

ADMINISTRATIVE REPORTS OF BUREAUS AND DIVISIONS—Contd.

. Page
Public Health Service. - oo oo.. P 132
Division of Sanitary Reports and Statisties___ .. _ . __ . ________.__. 132
Division of Foreign and Insular Quarantine and Immigration_______ 132
Division of Domestic Quarantine.._._ . __ . _______._____. 134
Division of Scientific Research_________ ... _______. 135
Division of Marine Hospitals and Relief . _ _ _________________.___.. 137
Division of Venereal Diseases. .. . oo oo 137
Division of Mental Hygiene_____________ . _________._____. s 138
Division of Personnel and Accounts.. - .. .- . .. _ .. _______.. 138
Secret Service Division. _ _ ______ o ___ 140
Supervising Architect, Office of the_ . __ ... _.____ 141
Regular publie building program_ - ____. 142
Annual appropriations for maintenance, repairs, etc., of public build- 144
ings______ o e e
Total expenditures.. . - e 144
Supply, Division of . . e 145
Expenditures from various appropriations. ... oo __._ 146
Stationery supplies_ - - e 147
Printing and binding _ _ . . . e 148
Department advertising.. = 149
Engraving work . - . _ e 149
Treasurer of the United States. . _ . .. 149
War Finance Corporation_ . __ __ o oo- 152

EXHIBITS
THE PUBLIC DEBT

Issues of Treasury bonds, Treasury notes, and ceriificatés of indebtedness

Exhibit 1. Offering of Treasury notes, series B-1936 (2% percent), and
certificates of indebtedness, series TD-1933 (34 percent) . ____________ 157
Exhibit 2. Subscriptions and allotments, Treasury notes, series B-1936,
and certificates of indebtedness, series TD-1933 (from press releases,

Dec. 8, 12, and 16, 1932, revised) - - - - - oo oo 159
Exhibit 8. Offering of Treasury notes, series A-1938 (2% percent)_______ 160
Exhibit 4. Subscriptions and allotments, Treasury notes, series A-1938

(from press releases, Jan. 24 and 27 and Feb. 3, 1933) - _.______.______ 161
Exhibit 5. Offering of certificates of indebtedness, series TAG-1933 (4 :

percent) and series TD2-1933 (4% percent) - . _____ . _________ 162

Exhibit 6. Subscriptions and allotments, certificates of indebtedness,
series TAG-1933 and series TD2-1933 (from press releases, Mar. 14,

15, and 20, revised) - _ _ _ oo 163
Exhibit 7. Offering of Treasury notes, series C-1936 (2% percent) - _._.__ 164
Exhibit 8..Subscriptions and allotments, Treasury notes, series C-1936

(from press releases, Apr. 26, 28, and 29, and May 4, 1933) .. ________ 166
Exhibit 9. Offering of Treasury notes, series B-1938 (2% percent), and

certificates of indebtedness, series TM-1934 (34 percent)_._____________ 167

Exhibit 10. Subscriptions and allotments, Treasury notes, series B-1938,
and certificates of indebtedness, series TM-1934 (from press releases,

June 8, 9, 10, and 16, 1933, revised) . . - 169
Exhibit 11. Offering of Treasury bonds of 1941 (3% percent) and Trea-
sury notes, series B-1935 (1% percent) - - __ ________________________. 170

Exhibit 12. Subscriptions and allotments, Treasury bonds of 1941 and
Treasury notes, series B-1935 (from press releases, August 1, 3, 5, 7,

and 15, 1933, revised) - - - . oo 173
Exhibi;; 13. Offering of certificates of indebtedness, series TJ-1934 (% per- 174

Cent) - e
Exhibit 14. Subscriptions and allotments, certificates of indebtedness

series TJ-1934 (from press releases, Sept. 14 and 15, 1933) ... __._ 175
Exhibit 15. Partial redemption of fourth Liberty Loan bonds before

maturity and offering of Treasury bonds of 1943-45 (4%-3Y percent)_.. 176

Exhibit 16. Cash subscriptions and allotments, Treasury bonds of 1943-45
(from press releases, Oct. 18, 21, 26, and Nov. 2 and 8, 1933) .. ... ___ 182




CONTENTS

EXHIBITS—Continued

THE PUBLIC DEBT—continued
Issues of Treasury bills

Exhibit 17. Inviting tenders for Treasury bills dated Nov. 9, 1932, and
maturing Feb. 8, 1933 (press release, Nov. 2, 1932) ___.______________
Exhibit 18. Acceptance of tenders for Treasury bills dated Nov. 9, 1932,
-and maturing Feb. 8, 1933 (press release, Nov. 5, 1932)______________
Exhibit 19. Summary of information contained in press releases issued in
t{gggectlon with Treasury bills offered from Nov. 9, 1932, to Oct. 25,

Sinking fund

Exhibit 20 Legislation authorizing additional appropriations for the
cumulative sinking fund

MONEY AND BANKING

Exhibit 21. An act to provide relief in the existing national emergency
in banking, and for other purposes (Pub. No. 1, 73d Cong., H.R. 1491) .
Exhibit 22. Title III of the act of May 12, 1933 (Pub No. 10, 73d Cong.)—

Financing—and Exercising power conferred by Section 8 of Article I of
the Constitution: To coin money and to regulate the value thereof____
Exhibit 23. Joint resolution to assure uniform value to the coins and
%rzl)'enmes of the United States (Pub. Res. No. 10, 73d Cong ., H.J. Res.
Exhibit 24. Proclamatlons and Executive orders issued by the President
in connection with the banking emergencey . _ ... _________.__.

TAXATION

Exhibit 25. Sections 211 to 219 of the National Industrial Recovery Act
(Pub. No. 67, 73d Cong., approved June 16, 1933) providing for reem-
ployment and relief taxes_ _ _ _ . _ e

Exhibit 26. An act to extend the gasoline tax for 1 year, to modify postage
ﬁxtﬁs 8614161)@1 matter, and for other purposes (Pub. No. 73, 73d Cong.,

OBLIGATIONS OF FOREIGN GOVERNMENTS

Exhibit 27. Statement by Secretary of the Treasury Mills announcing the
postponement of the payment due from Austria on Jan. 1, 1933, on
ziwggo;mt of its 1ndebtedness to the United States (press release, Dec 1,

Exhibit 28. Statement by Secretary of the Treasury Mills relative to the
status of obligations due from Greece and Hungary on Nov. 10 and
Dec. 15, 1932, respectively (press release, Nov. 10, 1932) _____________

Exhibit 29.” Statement by Secretary of the Treasury ‘Mills announcing the
payment by Greece of a portion of its indebtedness due Nov. 10, 1932
(press release, Jan. 14, 1933) ___ .o oean

Exhibit 30. Statement by Secretary of the Treasury Mills announcing the
postponement of the payments due from Germany on Mar. 31, 1933, on
account of mixed claims and army costs (press release, Jan. 5, 1933)___

Exhibit 31. Statement of the Treasury Department covering payments
received from foreign governments on account of their indebtedness to
the United States (press release, Dec. 15, 1932) _ .. _ .. __.__.___

Exhibit 32. Correspondence exchanged between the Government of the
United States and various foreign governments concerning foreign debts
ovinng t? the United States (Department of State and White House press
Teleases) - - o oo e ———en

VII

Page
183
184

184

186

187

191 -

194
194

204

207

208

209

209

210

210



VI CONTENTS

EXHIBITS—Continued

MIXED CLAIMS

Exhibit 33. Regulations No. 9.—Payments on account of awards against
Hungary entered by the Tripartite Claims Commission (United States,
Austria, and Hungary) (Department Circular No. 499) - ____.________

Exhibit 34. Joint resolution extending for 1 year the time within which
:American claimants may make apphcatlon for payment, under the
Settlement of War Claims Act of 1928, of awards of the Mixed Claims

Commission and of the Tripartite Claims Commlssmn (Pub. Res. No.

11, 73d Cong., H.J Res. 183) - _ . .o i

GOVERNMENT DEPOSITS

Exhibit 35. Special deposits of public moneys under the act of Congress
approved --September 24, 1917, as amended (second supplement to
Department Circular No. 92, revised) . . - ... . _____

Exhibit 36. Special deposits of public moneys under the act of Congress
approved September 24, 1917, as amended (third supplement to Depart-
ment Circular No. 92, revised) - - oo

Exhibit 37. Regulations governing deposit of public moneys and payment
of Government checks and warrants (fourth supplement to Department
Cireular No. 176) - - oo o o e

MISCELLANEOUS

.Exhibit 38. Description of change in form of exhibiting receipts and ex-
pcg?c’htures in the Daily Statement of the United States Treasury, July 1,
1988 e

Exhibit 39. Executive Order No. 6226 providing for current encumb1ance
TePOTES - L e

Fxhibit 40. Statement showing distribution by the Secretary of the
Treasury of the general railroad contingent fund pursuant to section
206 (a) of the Emergency Railroad Transportation Act, 1933_ ... _____

Exhibit 41. Excerpt from a letter of the Acting Postmaster General to the
Secretary of the Treasury, dated November 13, 1933, certifying extra-
ordinary expenditures contributing to the deficiency of postal revenues
for the fiscal year ended June 30, 1933, in pursuance of Public Act No:
316, 71st Cong., approved June 9, 1930 (40 Stat. 523) _ ______________

TABLES

Explanation of bases used in tables_ ... _________.___
Description of fund accounts through which Treasury operations are
effected . - _ e iicccoo--

RECEIAI‘TS AND EXPENDITURES

General tables

Table 1. Receipts and expenditures for the fiscal year 1933, by funds
(warrants, checks-issued, and daily statement bases) _ .. _.._.._.._____
Table 2. Details of receipts, by sources and funds, for the fiscal year 1933
(wérrants and daily statement bases) . _ ... ... ____.__.
Table 3. Details- of expenditures, by organization units and funds, for
the fiscal year 1933 (checks-issued and daily statement bases)_ . ______
Table 4. Ordinary receipts, expenditures chargeable against ordinary
receipts, and surplus or deficit for the fiscal years 1916 to 1933 (daily
statement basis) - . ..
Table 5. Receipts and expenditures for the fiscal years 1789 to 1933
(warrants and daily statement bases). _._ ... _ . _.__._____.____.
Table 6. Summary of ordinary receipts, expenditures chargeable against
ordinary receipts, and excess of receipts or expenditures, by months,
for the fiscal year 1933 (daily statement basis) . - .. ... ____________
Table 7. Expendifures, by months, classified according to organization
units, for the fiscal year 1933 (daily statement basis) . ... ___._______

Page

264

267

268

268
269

270

271

275
276

279
281
290

299
303

312
313



CONTENTS
TABLES-—Continued

RECEIPTS AND EXPENDITURES—Continued

Spéciﬁc receipts and expenditures

Table 8. Comparison of detailed internal revenue receipts for the fiscal
years 1932 and 1933 (collection basis) - . . - ... .______
Table 9. Internal revenue receipts, by sources, for the fiscal years 1916 to
1933 (collection basis) .. - - . e
Table 10. Internal revenue receipts, by States and Territories, for the
fiscal year 1933 (collection basis) - _ . __ . ___.___
Table 11. Expenses of the Internal Revenue Service for the fiscal year
1933 (checks-issued basis).. . _ . _ . ____.__
Table 12. Customs duties (estimated), value of imports entered for con-
sumption, and ratio of duties to value of dutiable imports and to value
of all imports, for the calendar years 1923 to 1932 (on basis of reports
of the Bureau of Foreign and Domestic Commerce) . ... _____._______
Table 13. Customs duties (estimated), value of dutiable imports, and
ratio of duties to value of dutiable imports, by tariff schedules, for the
years 1923 to 1932 (on basis of reports of the Bureau of Foreign and
Domestic Commeree) .. - i oo
Table 14. Customs receipts, expenditures, and entries, fiscal year 1933
(colleetion basis) - _ - __ e
Table 15. Panama Canal receipts and expenditures for the fiscal years
1903 to 1933 (warrant basis) - - _ oo . e ..

Estimates of receipts and appropriations

Table 16. Actual receipts for the fiscal year 1933 and estimated receipts for
the fiscal years 1934 and 1935, by sources (daily statement basis and
reports from the Bureau of the Budget) ... .. _____.____

Table 17. Appropriations for 1934 compared with estimates of appropria-
tions for 1935, by organization units (basis of reports from the Bureau

of the Budget) __________________________________________________
PUBLIC DEBT
Public debt outstanding

Table 18. Public debt outstanding June 30, 1933, by issues (revised daily
statement basis) - _ _ _ oo
Table 19. Description of the public debt issues outstanding June 30, 1933
(revised daily statement basis) ... - . ____._..
Table 20. Interest-bearing debt outstanding June 30, 1933, by kind of
secur)ity and callable period or payable date (revised daily statement
DaSIS) o e
Table 21. Principal of the public debt outstanding at the end of each ﬁscal
year from 1853 to 1933 (revised daily statement basis)_______________

Public debt operations

Table 22. Public debt retirements chargeable against ordinary receipts
during the fiscal year 1933, and cumulative totals to June 30, 1932 and
1933, by sources and issues (revised daily statement basis) ... _.._.___

Table 23 Summary of transactions in interest-bearing and noninterest-
bearing securities during the fiscal year 1933 (revised daily statement
baSIS) - o e

Table 24. Summary of transactions in interest-bearing securities, by form
of issue, during the fiscal year 1933 (revised daily statement basis) ... _.

Table 25. Changes in interest-bearing debt, by issues, during the fiscal
year 1933 (revised daily statement basis) . .- _____________

Table 26. Transactions in noninterest-bearing securities, by issues, during
the fiscal year 1933 (revised daily statement basis) ____ .. ______.___._

Table 27. Issues, maturities, and redemptions of interest-bearing securities,
exclusive of trust fund and other special issues, June 1932 through
October 1933 (daily statement basis) - . .o <o

IX

Page
317
318
320
321

323

323
325
326

327

331

333
336

343
344

347
349
350
353



X CONTENTS

TABLES—Continued
PUBLIC DEBT—continued

Public debt operations—Continued

Table 28. Sources of public debt increase or decrease for the fiscal years 1915
to 1933 (daily.statement basis) . - __ . eo__.__
Table 29. Transactions on account of the cumulative sinking fund during
the fiscal year 1933 (revised daily statement basis) - _________________

Table 30. Transactions on account of the cumulative sinking fund for the -

fiscal years 1921 to 1933 (revised daily statement basis) ... ____.______
Table 31. Securities retired through the cumulative sinking fund, par
amount and principal cost, to June 30, 1933 (revised daily statement
DASES) o o o edemeemeaeo

Interest on the public debt

Table 32. Interest on the public debt payable, paid, and outstanding
unpaid for the fiscal year 1933 (revised daily statement basis)._______
Table 33. Interest paid on the public debt, by issues, for the fiscal years
1931 to 1933 (warrant basis) . ______
Table 34. Amount of interest-bearing debt outstanding, the computed
annual interest charge, and the computed rate of interest, for the fiscal
years 1916 to 1933, and by months from July 1931 to June 1933 (revised
daily statement bas1s) e e e e e

CONDITION OF THE TREASURY EXCLUSIVE OF PUBLIC DEBT LIABILITIES

Table 35. Current assets and liabilities of the Treasury at the close of
the fiscal years 1931, 1932, and 1933 (revised daily statement basis) .-
Table 36. Net balance in the general fund at the end of each month from
July 1929 to September 1933 (daily statement basis) . _______________
Table 37. Securities owned by the United States Government, June 30,
1988 - e

TRANSACTIONS WITH RAILROADS

Table 38. Obligations of carriers acquired pursuant to section 207 of the
Transportation Act, 1920, as amended, receipts on account of prineipal,
and obligations outstandmg June 30, 1983 o]
Table 39. Obligations held on June 30 1932 and 1933, on account of
loans to carriers under section 210 of the Transportation Act, 1920, as
amended, and repayments on such loans during the fiscal year 1933,
together 'with cumulative figures showing the total amount of loans
and repayments to June 30, 1933

STOCK AND CIRCULATION OF MONEY IN THE UNITED STATES

Table 40. Stock of money, money in the Treasury, in the Federal Reserve
banks, and in circulation at the end of each fiscal year from 1913 to
Table 41. Stock of money, by kinds, at the end of each fiscal year from
1913 to 1938 e
Table 42. Money in clrculatlon by kinds, at the end of each fiscal year
from 1918 to 1983 ..l e
Table 43. Stock of money, money in the Treasury, in the Federal Reserve
banks, and in circulation, by kinds, June 30, 1933

MISCELLANEQUS

Table 44. Principal of the funded and unfunded indebtedness of forelgn
governments to the United States, the accrued and unpaid interest
’iléereggé and payments on account of principal and interest, as of Nov.

1983 e e

Table 45. Estimated money cost of the World War to the United States

Government to June 30, 1933

Page
360
361
361

362

362
363

364

365
366
367

370

371

372
373
374
375

376



CONTENTS XI

TABLES—Continued

MISCELLANEOQUS—continued P

age
Table 46. Estimated amount of securities outstanding, interest on which
is wholly exempt from normal income tax and surtax of the Federal

Gg)lvernment by years, on December 31, 1912 to 1932, by type of 377

10 o3 7 c} T NS .
Table 47 United States securities outstandmg, interest on which is exempt
from normal income tax, but not surtax, of the Federal Government, on

June 30 and December 31, 1917 to 1933 _ _ _ ____ . .. ____. 378
Table 48. Net expenditures for Federal aid to States, on basis of warrants
issued for the fiscal year 1920 and checks issued for the fiscal years 1932
and 1933, and amounts appropriated for the fiscal year 1934, classified
by appropriations from which direct payments are made to States and
by the more important of the appropriations providing for expenditures
by the Government in cooperation with States, municipalities, and
other civil organizations for investigative, regulatory, protective, or

construetion work_ _ o la_o. 379
Table 49. Expenditures made by the Government as direct payments to
States under cooperative arrangements during the fiscal year 1933_____ 382
» PERSONNEL

Table 50. Number of employees in the departmental service of the Trea-

sury in Washington, by months, from June 30, 1932, to June 30, 1933_. 386
Table 51. Number of employees in the departmental and field services

of the Treasury on June 30, 1932, and June 30, 1933 _ _ ______________ 387
Table 52. Number of persons retired, or eligible for retirement, retained

in the departmental and field services of the Treasury from August 20,

1920, to August 31, 1933 ... _______. e e 387

Index . o e 389






SECRETARIES, UNDER SECRETARIES, AND ASSISTANT SECRETARIES
OF THE TREASURY DEPARTMENT DURING THE FISCAL YEAR 1933,1
AND THE PRESIDENTS UNDER WHOM THEY SERVED

Term of service

Secretaries

Officials Presidents
From— To—
o Secretaries of the Treasury

Feb. 13,1932 | Mar. 3,1933 | Ogden L. Mills, New York. ... ____|ocoooee o . Hoover.

Mar. 4,1933 |-l ... William H. Woodin, New York.._ .| oo enoocoioaaeaaee Roosevelt.
Under Secretaries

Feb. 13,1932 | May 15,1933 | Arthur A. Ballantine, New York...| Mills, Woodin_....__._. Hoover,
Roosevelt.
May 19,1933 | ... . Dean’ G. Acheson, Maryland___.._. Woodin_..________.._._. Roosevelt.

Assistant Secretaries

Aug. 1,1927 | Mar. 15,1933 | Seymour Lowman, New York... .. Mellon, Mills, Woodin..| Hoover,
Roosevelt.

June 26,1929 | Apr. 17,1933 | Ferry K. Heath, Michigan__.....___ Mellon, Mills, Woodin..} Hoover,
Roosevelt,

Mar. 9,1932 | June 11,1933 | James H. Douglas, Jr., Illinois..... Mills, Woodin._......_.. Hoover,
) Roosevelt.
Apr. 18,1933 Lawrence W. Robert, Jr., Georgia._| Woodin. Roosevelt.
June 6,1933 Stephen B. Gibbons, New York...| Woodin_ Roosevelt.
June 12,1933 Thomas Hewes, Connecticut _.____ Woodin_ .. _.._.......__. Roosevelt.

1 For officials since 1789, see annual report for 1932, pp. xvii to xxi.
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XIv PRINCIPAL ADMINISTRATIVE AND STAFF OFFICERS

PRINCIPAL ADMINISTRATIVE AND STAFF OFFICERS OF THE TREASURY
DEPARTMENT AS OF NOVEMBER 15, 1933

OFFICE OF THE SECRETARY

Willism H. Woodin ... oococcoooooe Secretary of the Treasury.

Dean G. AcheSOD.c.eeenocuecneaeq---- Under Secretary of the Treasury.
Thomas Hewes...... - Ceeceen Assistant Secretary of the Treasury.
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ANNUAL REPORT ON THE FINANCES

‘TrREASURY DEPARTMENT,
Washington, D.C., November 20, 1933.
 Sir: I have the honor to make the following report:

BUDGET RESULTS
Receipts

Total receipts, exclusive of trust fund items, during the fiscal year
1933 ‘were $2,079,696,742, as compared with $2,005,725,437 in 1932.
A large increase in miscellaneous internal revenue receipts, chiefly due
to new and increased taxes, and a somewhat smaller increase in mis-
cellaneous receipts more than offset the continued decline in recelpts
from income taxes and customs duties.
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CHART 2.—Principal sources of receipts for the fiscal years 1924 to 1933 (exclusive of trust fund items)

The trend in receipts, by major sources, from 1924 to 1933, inclu-
sive, is shown in chart 2; and a more detailed comparlson of receipts
for 1932 and 1933 is presented in the table on page 2.

Miscellaneous internal revenue receipts in 1933 constituted 41 per-
cent of total receipts, the largest proportion since 1924, while the
percentage derived from income taxes was less than in any of the
preceding nine years. Income tax receipts, which in recent years have
usually accounted for more than half of the total receipts, were only
36 percent of the total in 1933.
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Receipts by major sources for the fiscal years 1932 and 19331
[Dollars in millions)

Increase
Source 1932 . 1933 (+), de-
crease (—)
Internal reventie:
Income taxes:
Current COrPOration.. . . oo coo el 516.9 319. 4 —197.5
- Current individual - 351.1 205.0 -56.1
Back taXes 2 . e cccccccctcccaccm—aen 189.3 131.8 —57.5
- Total income taxes o cueo oot iiceceeecae 1,057.3 746.2 ~311.1
Miscellaneous internal revenue:
Increased taxes, Revenue Act of 1932:
Documentary stamps:3
Capital stock transfers... ... 17.7 33.2 +15.5
All other ¢ 10.2 20.2 - +10.0
Estates..oocoooo.oo. 47.4 829.7 —=17.7
AQIDISSIONS. o - e e iccce—ae 1.9 15.5 -+13.6
New taxes, Revenue Act of 1932:
Manufacturers’ excise:
LR 11T I U 124.9 +124.9
Automobiles, trucks, tires, and parts or accessories_ .. __|_......__. 32.8 +32.8
Electrical energy - oo i i 28.6 4-28.6
Lubricating 0118 . - covrmacmcacae e cmacececmccmccccea e e amaa 16.2 +16.2
' Allother. oo e cmeaee e e 45.3 +45.3
247.8 +247.8
Checks 38.5 +38.5
gy lnphone, telegraph, radio, and cable.... ... _| ... 14.6 +14.6
AR other 6 e ececemnea e 14.7 +14.7
Fermented llquor, act of Mar. 22, 1933 ..o e feriicanann 36.2 +35.2
Small cigarettes.._..__________. 317.5 32%. 4 +10.9
All other tobacco manufactures. 8.1 74.3 —6.8
All other internal revenue 2..._____.__.. 27.9 6.1 —21.8
Total miscellaneous internal revenue.. . ... - 503.7 858. 2 +354.5
CUSL OIS et e it e e - 327.7 250.8 —-76.9
Total internal revenue and customs. . ._ ... . oeio ... 1,888.7 | 1,855.2 -33.5
Miscellaneous receipts:
Proceeds from Government-owned securities:
0] 98.8 +98.8
the 22.4 32.1 +9.7
All other recexpts, exclusive of trust fund items.... 94.6 93.6 -1.0
Total miscellaneous receipts, exclusive of trust fund items. . 117.0 . 224.5 4107. 5
Total receipts, exclusive of trust fund items..... ... 2,005.7 | 2,079.7 +74.0

1 On basis of daily Treasury statements (unrevised), supplemented by report of the Commissioner of
Internal Revenue. General and special funds combined; for description of funds, see p. 276; for classifica-
tion by funds, see p. 281.

# Includes adjustment to basis of daily.Treasury statements (unrevised).

3 Stamp taxes on playing cards and boats included elsewhere.

4 Includes bond issues and transfers, capital stock-issues, ete., and sales of produce (future dellvery)

8 Receipts reflect to a small extent provisions for additional estate tax.

b ¢ includes taxes on transportation of oil by pips line, gifts, leases of safe- deposn: boxes, and the use of
oats

7 Amounts postponed under the suspension agreements aggregated about $252,300,000.

Income taxes.—In the fiscal year 1933 income taxes amounted to
$746,200,000, as compared with $1,057,300,000 in 1932, a decline of
$311,100,000. As shown in the above table, receipts from current
income taxes were $614,400,000 in 1933, as compared with $868,-
000,000 in 1932, a decline of $253,600,000. The receipts from back
taxes decreased from $189, 300 000 in 1932 to $131,800,000 in 1933, or
about $57,500,000.
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Current income taxes during the first half of the fiscal year 1933
were collected largely on incomes returned for the calendar year 1931
and during the last half of the fiscal year represented taxes on incomes
for the calendar year 1932. While taxable incomes for the calendar
year 1932 showed further decline, taxes on incomes for that year
(collected in 1933) did not decline correspondingly, due to the
increased rates, reduced exemptions and credits, and other provisions
of the Revenue Act of 1932.

Comparison of collections for the calendar years 1932 and 1933
on taxes returned for the calendar years 1931 and 1932, respectively,
indicates the effect of the new legislation. Indicated corporation
collections in the full calendar year 1933 show a decline of 27 percent
as compared with collections in 1932. An even greater decline in
taxable income was partially offset by the increased taxes effective on
1932 incomes, due chiefly to the increase in the tax rate from 12 to
13% percent, with an additional tax of three fourths of 1 percent on
net income reported on consolidated returns, and the elimination of
specific credit for corporations with small incomes.

Indicated current collections of individual income taxes during the
full calendar year 1933 show an increase of 30 percent over the pre-
ceding year, the decline in taxable incomes being more than offset
by the increased taxes under the Revenue Act of 1932. The major
provisions of the revenue act affecting collections of current individual
income taxes were: A reduction in personal exemptions from $3,500
to $2,500 for married persons or heads of families and from $1,500
to $1,000 for single individuals; an increase in the normal rates from
1%, 3, and 5 percent to 4 and 8 percent; increased surtaxes (graduated
from 1 percent on net income in excess of $6,000 to 55 percent on net
income in excess of $1,000,000); and the elimination of tax credit
for earned income.

Miscellaneous internal revenue.—Receipts from miscellaneous inter-
nal revenue taxes were $858,200,000 in the fiscal year 1933 as com-
pared with $503,700,000 in 1932, an increase of $354,500,000.
Receipts from the leading revenue-producing taxes are shown ‘in
the table on page 2.

In 1933 about 95 percent of mlscellaneous internal revenue came
from six sources—tobacco taxes, manufacturers’ excise taxes, docu-
mentary stamp taxes, the tax on checks, the tax on fermented liquors,
and the estate tax. ’

The taxes on tobacco manufactures, which yielded $402,700,000
in 1933, continue to be the largest source. Collections of the tax
on small cigarettes, which produces more than four fifths of all
tobacco taxes, totaled $328,400,000, an increase of $10,900,000
over the preceding fiscal year. Receipts from other tobacco taxes
were $6,800,000 less in 1933 than in 1932.
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In the fiscal year 1933, $449,400,000 of miscellaneous internal
revenue represented collections of taxes increased by the Revenue
Act of 1932 or of new taxes levied by that act and the act of March
22, 1933 (which imposed a tax on fermented liquors). The new
manufacturers’ excise taxes on a variety of articles yielded $247,-
800,000, of which $124,900,000 was derived from the tax of 1 cent
per gallon on gasoline. Of the miscellaneous internal revenue taxes,
that were increased by the Revenue Act of 1932, the largest amount
of revenue during 1933 came from the documentary stamp taxes,
which, excluding playing cards, aggregated $53,400,000.

Miscellaneous internal revenue collections did not in all cases
immediately reflect the full effect of new tax legislation, and monthly
receipts during the yéar changed as new and increased taxes became
fully effective. The manufacturers’ excise taxes and the other mis-
cellaneous taxes became effective on June 21, 1932, with the excep-
tion of the tax on the use of boats. Except for the documentary
stamp taxes and the tax on boats, which are collected through the
sale of stamps, these taxes are payable monthly on returns filed on
or before the last day of the succeeding month. Miscellaneous
internal revenue for July 1932, at $42,500,000, included receipts
from new and increased taxes only for the period June 21-30. Collec-
tions increased during subsequent months and from October through
April monthly receipts ranged between $64,400,000 and $78,000,000.
In May 1933 these receipts increased to $93,500,000, and in June to
$106,500,000, largely as a result of the new tax on fermented liquors
and increased collections on small cigarettes.

The additional estate tax imposed by the Revenue Act of 1932
applied to estates of decedents after June 6, 1932. Since returns of
this tax are not required to be filed until one year after death, and
payment may be extended under certain conditions even beyond
that period, the tax receipts for the fiscal year 1933 were affected
only slightly by the additional tax provisions.

Customs.—Customs receipts declined from $327,700,000 in the
fiscal year 1932 to $250,800,000 in the fiscal year 1933, or $76,900,000.
Monthly collections of customs receipts throughout the year until
May were at a considerably lower level than in 1932. Receipts in
May and June showed increases of $2,500,000 and $5,600,000, respec-
tively, over the corresponding months of the preceding year.

Miscellaneous receipts.—Miscellaneous receipts exclusive of trust
fund items, increased from $117,000,000 in the fiscal year 1932 to
$224,500,000 in the fiscal year 1933. These receipts are nontax items
and include such receipts as the proceeds from Government-owned
securities, Panama Canal. tolls, fees, fines and penalties, rents and
royalties, the immigration head tax, tax on the circulation of national
bank notes, and seigniorage on coinage of subsidiary silver and
minor coins.
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The increase was due chiefly to the fact that certain payments were
made in 1933 on account of obligations of foreign governments,
whereas, during the fiscal year 1932, payments on these obligations
were postponed under the House joint resolution approved December
23, 1931. Principal payments received on obligations of foreign
governments in 1933 were $31,600,000 and interest payments $67,200,-
000. Further information regarding intergovernmental debts will
be found on pages 27 to 29 of this report.

Receipts on Government-owned securities also included interest in
the amount of approximately $24,400,000 paid by the Reconstruction
Finance Corporation on account of advances made by the Secretary
of the Treasury, offset in part by a decrease of nearly $14,000,000 in
repayments of agricultural loans made by the Secretary of Agriculture.

1938 estimates and results.—Total receipts, exclusive of trust fund
items, for the fiscal year 1933 were $388,200,000 less than Treasury
estimates made in the fall of 1932. Receipts from internal revenue
and customs were $194,800,000 or about 10 percent less than the
estimates. Income tax receipts fell $113,800,000 short of the esti-
mates and miscellaneous internal revenue and customs receipts were
$41,800,000 and $39,200,000 less, respectively, than estimated.
Miscellaneous receipts, exclusive of trust fund items, fell $193,400,000
short of the amount estimated, chiefly due to the fact that receipts on
obligations of foreign governments were $169,800,000 less than the
amounts due. '
‘ Expenditures

During the fiscal year 1933 expenditures chargeable against ordinary
receipts (exclusive of trust fund items) amounted to $3,865,915,459,
as compared with $4,885,909,686 for the fiscal year 1932. Expendi-
tures thus classified do not include net payments on account of pur-
chases of notes of the Reconstruction Finance Corporation aggregating
$1,277,038,168 in 1933 and $267,735,209 in 1932. Total expendi-
tures including these payments amounted to $5,142,953,627 in 1933
as compared with $5,153,644,895 in 1932, The following analysis of
Federal expenditures relates to expenditures excluding trust fund
items but including net payments on Reconstruction Finance Cor-
poration account. The trend in Federal expenditures for the fiscal
years 1924 to 1933 is shown in chart 3 on page 6.

Expenditures for 1933 and prior fiscal years cannot be completely
classified as between general and emergency outlays—a classification
which was introduced into the Daily Treasury Statement on July 1,
1933. - There is presented in the table on page 7, however, a com-
parison of expenditures for the fiscal years 1932 and 1933, classified
by major functional groups. In this table major items due to or
particularly affected by the depression are shown separately.
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Major expenditures due to or particularly affected by the depres-
sion were $1,913,000,000 in 1933 as compared with $1,750,000,000 in
1932, an increase of $163,000,000. The principal item of increase in
this class of expenditures represented net payments on Reconstruction
Finance Corporation account which -aggregated $1,277,000,000 in
1933 as compared with $768,000,000 in 1932, the latter including
$500,000,000 for the purchase of the capital stock of the Corporation.
Expenditures for public works decreased in 1933, amounting to
$474,000,000 in that year as compared with $507,000,000 in 1932.
Other reductions in this category of expenditures for 1933 reflect the

BILLION
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CHART 3.—Ezxpenditures, fiscal years 1924 to 1933, including net payments on Reconstruction Finance
Corporation account (exclusive of trust fund items)

nonrecurrence of certain outlays made in 1932 in connection with
special aids to agriculture, including net loans of $136,000,000 from
the agricultural marketing fund, purchase of $125,000,000 of additional
capital stock of the Federal land banks, and $11,000,000 for loans and
credits to farmers; and a decrease of $86,000,000 in the postal defi-
ciency. The more important of the new expenditures in 1933 due to
the depression included $14,000,000 for emergency conservation work
under the act approved March 31, 1933, and $34,000,000 for wheat
and cotton distributed for relief.

Service on the public debt amounted to $1,151,000,000 in 1933, an
increase of $139,000,000 over 1932. Of this increase, $90,000,000

1 Includes for 1932 Treasury subscription to capital stock of Reconstruction Finance Corporation.
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represented larger payments for interest, reflecting the increase in the
public debt during the year, and $49,000,000 was due to retirements
from repayments of principal by foreign governments on account of
their indebtedness. Owing to the postponement of foreign debt pay-
ments due in the fiscal year 1932 there were no retirements from this
source during that year.

Expenditures, by certain major functions, including net payments on Reconstruction

Finance Corporation account, fiscal years 1932 and 19331

[In millions of dolars]

Increase
Class of expenditure 1932 1933 | (+) or de-
crease (—)
Major expenditures due to or particularly affected by the depression:
Reconstruction Finance Corporation (net) 2. 768 1,277 +509
Public works 3 . 507 474 —33
Special aids to agriculture: :
Agricultural marketing fund (net) . ... . 136 ‘3 —139
Additional capital stock, Federal land banks. : 125 ool —125
Loans and credits to farmers.. oo coeceenan-- b 5 I PO, —11
Distribution of wheat and cotton for relief. . ... o o el 34 +34
Emergency conservation Work. oo o ooeooooaiooiciiicaciccccacoacioot 14 +14
Postal deficieney - - - oot i ccececeeeee 203 117 —86
Total major expenditures due to or affected by the depression..... 1,750 1,913 +163
Public debt:
Interest._____ 599 689 +90
Retirements.. 413 462 +49
Total public debt expenditures. ..o oo oo oo acceaecan 1,012 1,151 4139
National defense and veteranss:
National defense. . ... oo iccccemeaan———- 658 639 -19
A7) D o SR 973 863 ~—110
Total national defense and veterans. ... ... coooiimecaioo 1,631 1, 502 —129
All other, including nonfunctional:
Major nonfunctional & 141 98 —~43
Other expenditures, largely departmental.. 620 479 —-141
Total all other, including nonfunctional. ... . . coooaaaiao 761 577 —184
Total expenditures, including net payments on Reconstruction
Finance Corporation aceount .. oo ooocwcaomcococaceeoooo 5,154 5,143 —-11

1 On basis of daily Treasury statements (unrevised), supplemented by certain details on checks-issued ‘
basis and public works on basis of Bureau of Budget compilation. For description of bases see p. 275.
2 Includes purchases of capital stock ($500,000,000 in 1932) and net payments on account of purchases of
the notes of the Corporation.
3 Excluding expenditures of District of Columbia Government and for maintenance of rivets and harbors.
4 Excess of credits (deduct).
s Excluding expenditures under these headings for public works.
¢ Includes refunds of tax receipts, purchases of capital stock of Federal intermediate credit banks, and,
for 1932, expenditures under Settlement of War Claims Act of 1928
Other major categories of Federal expenditures were those for
national defense and war veterans, which together aggregated
$1,502,000,000 in 1933 and which were $129,000,000 smaller than in
1932. The greater part of this decrease was due to a reduction of
$100,000,000 in the amount credited to the adjusted service certificate
fund for which an increased appropriation had been made available in
1932 in connection with the financing of loans on adjusted service
certificates under authority of the act of February 27, 1931.
The balance of Federal expenditures, composed chiefly of nonfunc-

tional and departmental expenditures not included under other cate-
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gories, aggregated $577,000,000 in 1933, a decrease of $184,000,000 as
compared with 1932. Major nonfunctional expenditures, amounting
to $98,000,000, were $43,000,000 lower than in 1932 and reflected a
decrease of $31,000,000 in refunds of tax receipts, the nonrecurrence of
an expenditure of $38,000,000 during 1932 made under the authority
of the Settlement of War Claims Act of 1928, and an increase of
$26,000,000 in the purchase of stock of the Federal intermediate
credit banks.

All other expenditures, largely for departmental activities not other-
wise classified, amounted to $479,000,000, a decrease of $141,000,000
from 1932. This category includes expenditures on account of the

- legislative and judicial branches of the Government, the fiscal admin-
istration and control of banking and currency, foreign relations, civil
pensions and allowances, and other governmental activities in connec-
tion with conservation of natural resources, education, promotion of
public health, Indian affairs, and aids to agriculture, labor, aviation,
and industry. Reduction in expenditures for these activities, which
amounted to 23 percent of the amount spent for similar activities
during the preceding year, reflected chiefly economy legislation,
including the reduction in salaries of Government employees.

THE PUBLIC DEBT

At the end of the fiscal year 1933 the gross public debt outstanding
was $22,538,672,560 and showed an increase of $3,051,670,116 for the
fiscal year.

Changes in public debt outstanding June 30, 1932 and 1933, by classes

[On basis of daily Treasury statements (unrevised), see p. 275]

June 30,1932 | June 30,1033 [[Rgrease (4 or

Interest-bearing debt:
Open market issues:

Prewar bonds. - aeciacans $753, 320, 130 $758,320,130 |ocemooooo ..
Liberty bonds. _-....- 8, 201, 314, 550 | 8, 201, 307, 550 - —$7,000
Treasury bonds 5,258,776,100 | 5,215,942, 300 —42, 833, 800
. Totalbonds. .o 14, 213, 410, 780 | 14, 170, 569, 980 —42, 840, 800
Treasury notes .. .......... _-| 1,261,283,600 | 4, 548,379,200 | -3, 287, 095, 600

Certificates of indebtedness .| 2,725,729,900 | 2,108,327, 500 —617, 402, 400
Treasury bills . - 615,632,000 | . 954, 493, 000 338, 861, 000

7 U, 18, 816, 056, 280 | 21, 781, 769, 680 | -2, 965, 713, 400

Special issues for investment of trust funds, and
postal savings bonds:
Postal savingsbonds. - .cvceeoueaeo oo 36, 247, 260 52, 697, 440 4-16, 450, 180
Treastury notes ... ............ - 203, 970, 000 231, 176, 000 27, 206, 000
Certificates of indebtednéss....... - 105, 000, 000 92, 000, 000 —13, 000, 000

Total. e ieeae - 345, 217, 260 375, 873, 440 +30, 656, 180
Total interest-bearing debt .| 19,161, 273, 540 | 22, 157, 643, 120 | 42, 996, 369, 580
Matured debt on which interest has ceased..... - * 60, 079, 385 65,911, 170 5,831, 7
Debt bearing no inferest ..o o oeoooiiaciiecaaaaan 265, 649, 519 315, 118, 270 +49, 468, 751

Total gross debt . .o ceeen oo 19, 487, 062, 444 | 22, 538, 672, 560 | +3, 051, 670, 116
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" The changes in the character and amount of the outstanding debt
as & result of the year’s operations are summarized in the table on
page 8 in which are compared amounts of the various classes of debt
outstanding at the beginning and at the end of the fiscal year.

Treasury financing operations in the open market during 1933
reflected chiefly (1) an excess of expenditures over ordinary receipts,
(2) payments against credits established for the Reconstruction
Finance Corporation through the purchase of its obligations,
(3) retirements of maturing debt, and (4) increase in the General
Fund balance.

About 43 percent of the total open market. issues during 1933
consisted of securities with maturities in excess of 1 year, as com
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CHART 4.—Interest-bearing debt outstanding and ratio of the computed annual interest charge to the

interest-bearing debt, by months, January 1919 to June 1933
pared with 20 percent in 1932. Open market issues outstanding on
June 30, 1933, and maturing in 1 to 5 years amounted to $4,304,000,-
000, an increase of $3,643,000,000 during the year. Outstanding
short-dated debt maturing within 1' year aggregated $3,307,000,000,
a decrease of $635,000,000 as compared with the end of the preceding
fiscal year. Debt with maturities of over 5 years showed no signifi-
cant change.

Public debt transactions, other than open market operations,includ-
ed the issuance and redemption of special obligations connected with
the investment of trust funds and postal savings and of special
1-day certificates to cover temporary advances by Federal Reserve
banks at the time of quarterly income tax payments, and transactions
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relating to matured debt on which interest has ceased and to non-
interest-bearing debt, the latter representing chiefly operations in
connection with the national bank note and Federal Reserve bank
note retirement funds.

The course of the interest-bearing debt outstanding and of the com-
puted rate of the interest charge on that debt for the ﬁsc‘ml years 1919
through 1933 is shown in chart 4 on page 9.

Between June 30, 1919, and June 30, 1931, the annual interest
charge computed on the basis of the interest-bearing debt outstanding
on those dates was reduced from $1,054,000,000 to $589,000,000, and
the computed rate was reduced from 4.18 percent on the former date
to 3.57 percent on the latter. By June 30, 1933, owing to the increase
in the amount of the outstanding debt, the annual interest charge had
- increased to $742,000,000, byt the computed rate had declined
further, to 3.35 percent.

Information regarding issues, maturities and redemptions of inter-
est-bearing United States securities in the open market is presented
in table 27 on page 357 of this report; and Department circulars
and public announcements regarding public debt issues appear as
exhibits 1 to 19 on pages 157 to 186.

Reconstruction Finance Corporation

During the fiscal year 1933 the Treasury continued to supply funds
for the Reconstruction Finance Corporation through the purchase of
its interim notes under section 9 of the Reconstruction Finance Cor-
poration Act as amended. Purchases of the Corporation’s interim
notes during the fiscal year 1933 amounted to $1,235,000,000, making
the total purchases to June 30, 1933, $1,585,000,000, in addition to
the capital stock subscriptions durlng the fiscal year 1932 amounting
to $500,000,000.

Obligations held by the Secretary of the Treasury maturing October
27, 1932, in the face amount of $675,000,000, were renewed for 6
months ending April 30, 1933. From October 27, 1932, to April 30,
1933, additional notes maturing on the latter date were purchased in
the face amount of $660,000,000, making the total amount of notes
maturing April 30, 1933, $1,335,000,000, which notes were renewed
on May 1, 1933 (April 30 being Sunday), for a 6-month period
ending November 1, 1933,

Interest on the notes was collected and covered into the Treasury
as miscellaneous receipts as follows: On October 27, 1932, $7,608,-
904.11; and on May 1, 1933, $16,760,205.52, '

The funds of the Corporatlon are credited to its account with the
Treasury and payments are made by means of checks drawn on the
Treasurer of the United States. The net payments to June 30, 1933,
amounted to $2,044,773,376.28, classified as follows:
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Fiscal year 1932 (including $500,000,000 on account of capital
SEOCK) - o o e oo e mmm——m e ——————— $767, 735, 208. 55
Fiscal year 1988 . . - v oo ceceeeeemmmeee— 2o 1,277,038, 167. 73
The account of the Corporation on the books of the Treasury as of
June 30, 1933, was as follows: :

Capital stock paid in. _ _ e aaao- $500, 000, 000. 00
Notes purchased by Secretary of the Treasury. . . _._.__._... 1, 585, 000, 000. 00
Total e 2, 085, 000, 000. 00

Unexpended balances on June 30, 1933:
On books of Treasurer, United States.. 1$32, 040, 763. 72
On books of Division of Bookkeeping
and Warrants (Farm Credit Admin-
istration) .. _____ ... __.._. 8, 185, 860. 00
—_— 40, 226,623.72

Net payments made by Treasurer to June 30,1933 ... 2, 044, 773, 376. 28
Adjusted service securities

The financing operations of the Treasury during the fiscal year
reflected the continued operations of the act of February 27, 1931,
which authorized loans to veterans on their adjusted service certifi-
cates up to 50 percent of the face value of such certificates. At the
beginning of the fiscal year the Treasury invested the appropriation
of $100,000,000, provided for the adjusted service certificate fund, .
but subsequently redeemed a net amount of $113,000,000 in order to
provide funds for authorized payments, which consisted largely of
loans to veterans. A statement of the adjusted service certificate
fund appears on page 55 of this report. '

Cumulative stnking fund

The indefinite appropriation available for the sinking fund during
the fiscal year 1933, including a small unexpended balance for the
prior year, was $425,575,013. Bonds totaling $6,896,300, face
amount, were purchased at a total principal cost of $6,805,628; and
$418,764,000 face amount of 3% percent Treasury notes of series 1932
were redeemed for account of the fund. Tables covering the trans-
actions on account of the cumulative sinking fund for the fiscal year
1933, and from its inception on July 1, 1920, will be found on pages
361 and 362 of this report.,

The indefinite appropriation referred to above is made each fiscal
year under section 6 (a) of the Victory Liberty Loan Aect. This
appropriation is made up of two parts: (a) A constant amount of
$253,404,864.87, representing 2% percent of the aggregate amount of
Liberty bonds and Victory notes.outstanding on July .1, 1920, less an

i Includes $5,000,000 for note dated June 30, 1933, credited by Treasurer of the United States on July 1,
1933,
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amount equal to the par amount of any obligations of foreign govern-
ments held by the United States on the same date, and (b) an increas-
ing amount, representing the interest which would have been payable
during the fiscal year for which the appropriation is made on the
. bonds and notes purchased, redeemed, or paid out of the sinking fund
during such year or in previous years.

The sinking fund appropriation for each fiscal year beginning with
1934 has been increased under recent legislation. The Emergency
Relief and Construction Act of 1932 (sec. 308) and the National
Industrial Recovery Act (sec. 210 (b)) provide for additions to the
sinking fund appropriation of amounts equal to 2% percent of the
aggregate expenditures under title IIT (public works) of the Emer-
gency Relief and Construction Act and under title IT (public works
and construction projects) of the National Industrial Recovery Act.
These provisions have the effect of increasing not only the first part
. of the sinking fund calculation but the second part also.

In a period during which the public debt is increasing, sinking
fund operations clearly do not result in net reduction in the debt.

GENERAL FUND OF THE TREASURY

All cash receipts of the Government are credited to the General
Fund of the Treasury and all expenditures are made therefrom. The
net balance of this fund represents the working cash balance of the
Government. The net change in this balance from the close of the
previous fiscal year is accounted for as follows:

Summary of the net changes in the General Fund balance between June 30, 1932,
and June 30, 1933

[On basis of daily Treasury statements '(um-evised), see . 275)

Net balance June 30, 1932.... $417,197,178.17

Increase in public debt in the fiscal year 1933 ccccenmveace-. e —————————— 3, 051, 870, 116. 02
Total to be accounted for_ .. . oo ccece s 3,468, 867,294. 19
Ezxcess of expenditures over ordinary receipts in the fiscal year 1933:
Qeneral and special fund accounts ! ..o ool $1,786, 218, 717. 12
Trust fund accounts !. -- 5,009, 988.73
Total.mmemmemeee- : 1,791, 228, 705. 85
Less charges to statutory debt retirements in the fiscal year 1933... 461, 604, 800. 00
Net, exclusive of statutory debt retirements_ ... oo 1, 329, 623, 905. 86
Payments on account of Reconstruction Finance Corporation 2 ... oocooaceaaa . 1,277,038, 167. 73
Net balance June 30, 1933 . ¢ mvrceecanamannan cecectecccccecamcsnccaccnecann 862, 205, 220. 61
17 O 3, 468, 867, 294. 19

1 Por a description of accounts through which Treasury transactions are effected, see p. 276.
2 From credits established on account of the purchase of notes.
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Current cash assets and liabilities of the Treasury,! June 30, 1932 and 1933, and
changes during the year

[0n basis of daily Treasury statements (unrevised), see p. 275)

June 30, 1932

June 30, 1933

Increase (+5,
decrease (—)

Gold assets:
¢!

$969, 605, 868. 33
1,988, 384, 765. 29

$847, 753, 849. 92
2, 386, 092, 926. 52

—$121, 942, 018. 41
~+397, 708, 161. 23

2,958, 080, 633. 62

3, 233, 846, 776. 44

4275, 766, 142. 82

Gold fund, Fede
QGold reserve 2

1, 490, 689, 469. 00
1, 235, 736, 771. 68
156, 039, 088. 03

1, 230, 718, 869. 00
1,771, 485, 595. 89
156, 039, 088. 03

259, 970, 600. 00
535, 748, 824. 31

2, 882, 465, 328. 61

3, 158, 243, 652. 92

+-275, 778, 224. 31

75, 615, 305. 01

75, 603, 223. 52

--12,081. 49

Silver dollars. ..

501, 022, 733. 00

507, 191, 369. 00

+-8, 168, 636.00

Deduct silver dollar liabilities:

Silver certificates. .. ..o ooooo.. 487, 216, 201. 00 479, 870, 570. 00 -7, 345,631, 00
Treasury notes of 1890 outstanding. __________ 1,222, 150. 00 1, 200, 124. 00 -=22,026. 00
Total ‘ 488, 438, 351. 00 481,070, 694. 00 -7, 367, 657. 00
-Silver dollars in General Fund._________..__ 12, 584, 382. 00 26, 120, 675. 00 +13, 536, 293. 60

General Fund assets:
In Treasury offices:
Gold (85 8bOVe) - oo
Silver dollars (as above) .
All other (coin, currency, and bullio
In depositary banks, reserve banks, and treas-
ury of Phx]lppme Islands
Allother. . coeoocaraona..

75, 615, 305. 01
12, 584, 382. 00
51,779, 428.44
463, 114, 540. 20
994, 104. 86

75, 603, 223. 52
120, 675. 00
82,207, 203. 16

917,767, 433.37
848, 458. 74

'y

—12,081. 49
+13, 536 293.00
+30, 427, 774. 72

+454, 652, 893, 17
—145, 646.12

604, 087, 760. 51

1, 102, 546, 993. 79

-+498, 459, 233. 28

Déduct G‘eneral Fund liabilities:
Federal Reserve note 5 percent fund (gold).__
Allother i

59, 689, 661. 26
127, 200, 921. 08

44, 066, 151. 32
196, 275, 621. 86

~15, 623, 509. 94
—+68, 074, 700. 78

186, 890, 582. 34

240, 341,773.18

63, 451, 190. 84

Balancein the General Fund of the Treasury.|

417,197, 178. 17

862, 205, 220, 61

1445, 008, 042, 44

t For detailed statement, see p. 365.

3 Reserve against $346,681,016 of United States notes, and Treasury notes of 1890 outstanding in the
amé)l;.m’tls‘ of $1,222,150 in 1932 and $1,200,124 in 1933. Treasury notes of 1890 are also secured by silver dollars
in the Treasury.

The composition of the General Fund of the Treasury, existing
liabilities against the assets in the fund, and the balance in excess of
such liabilities are shown for June 30, 1932 and 1933, in the above
table. These figures are on the basis of the daily Treasury state-
ments, unrevised (for explanation, see p. 275). Similar information
is presented in somewhat greater detail, and on the basis of the daily
Treasury statements, revised, in the table on page 365 of this report.

EMERGENCY LEGISLATION AND THE FEDERAL FINANCES

The Government’s activities and its finances are affected to an
important degree by legislation enacted with a view to providing
means for dealing with problems of the depression. The Govern-
ment’s recovery program which is based upon this legislation involves
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the use of the public credit in three ways. Provision for a variety
of emergency activities has been made both by direct appropriation
of Treasury funds and by authorization of advances by the Recon-
struction Finance Corporation, the financing of which involves the
Government’s credit. In addition, the Home Owners’ Loan Cor-
poration and the Federal land banks are authorized to issue obliga-
tions in respect of which the Government assumes a contingent
liability to the extent of guaranteeing interest payments; and the
Tennessee Valley Authority is- authorized to issue bonds on the
credit of the United States. :

Authority of the Reconstruction Finance Corporation to borrow

The financing of advances by the Reconstruction Finance Corpora-
“tion, over and above the amount of its capital stock, is provided for
under a series of emergency acts authorizing the Corporation to issue
its obligations in amounts aggregating about $4,075,000,000 (exclu-
sive of indefinite authorizations). Through the fiscal year 1933 these
obligations were not sold in the open market but were deposited as
evidence of advances from the Treasury which in turn obtained the
required funds through the sale of its own obligations.

Acts passed prior to the convening of the new Congress in March
1933 account for $3,425,000,000 of the total borrowing power, in-
cluding the initial authorization of $1,500,000,000, as provided in the
organic act of January 22, 1932, an additional sum of $1,300,000,000,
as provided in the Emergency Relief and Construction Act of July 21,
1932, and a further increase of $125,000,000 under the terms of the
Federal Home Loan Bank Act of July 22, 1932.

Specific net augmentation of the Corporation’s borrowing power
imncluded in acts passed by the new (73d) Congress totals $650,000,000,
after taking into account a reduction of $400,000,000 provided for by
title IT of the National Industrial Recovery -Act. The increases may
be itemized as follows: $200,000,000 to be made available to the Farm
Loan Commissioner for direct loans to farmers, and $100,000,000 to
facilitate the orderly liquidation of joint stock land banks, as pro-
vided by the Emergency Farm Mortgage Act of May 12, 1933;
$500,000,000 for expenditures authorized by the Federal Emergency
Relief Act of May 12, 1933, designed to provide for further cooperation
by the Federal Government with the States and Territories in relieving
suffering and distress; $50,000,000 for subscriptions to preferred stock
and for the purchase of capital notes of insurance companies (act of
June 10, 1933); and $200,000,000 for capital stock in the Home
Owners’ Loan Corporation, created by the Home Owners’ Loan Act
of June 13, 1933.

In addition to these definite authorizations, the Bank Conserva-
tion Act of March 9, 1933, empowered the Corporation to increase its
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borrowings in an amount sufficient to meet requests by the Secretary
of the Treasury to subscribe for preferred stock in any national
bank or any State bank or trust company in need of funds for capital
purposes either for organization or reorganization, or to make loans
secured by such stock; and the Agricultural Adjustment Act of May
12, 1933, empowered the Corporation to increase its borrowings in an
amount sufficient to carry out the provisions of that act which relate
to purchases of cotton.

By June-30, 1933, net payments aggregating $1,545,000,000 (in
addition to the $500,000,000 disbursed for the Corporation’s cap-
ital stock) had been made by the Treasury on account of advances
to the Corporation. At the close of the fiscal year there remained,
therefore, $2,530,000,000 of additional funds (exclusive of indefinite
authorizations) which the Corporation was authorized to procure and
use after July 1, 1933, under the acts now in force. Inasmuch as the
limitations on the funds available to the corporation refer to the
total amount of obligations which it may have outstanding at any
one time, the amounts at its disposal are in the nature of a revolv-
ing fund.

Emergency appropriations of Treasury funds

The emergency appropriations made from the General Fund, as
distinguished from outlays authorized from funds of the Reconstruc-
tion Finance Corporation, may be divided into four broad categories
for purposes of review, namely, those for public works, for purposes of
the Agricultural Adjustment Act, for agricultural credits under the
Farm Credit Act, and for subscriptions by the Federal Government
for capital stock, surplus, or preferred shares in corporations and asso-
ciations provided for in the acts.

The first emergency authorization for public works, in the amount
of $329,660,000, was provided in the Emergency Relief and Con-
struction Act of July 21, 1932. The so-called Reforestation Act of
March 31, 1933, provides that sums necessary for carrying out its
purposes be expended out of the unexpended and unallocated balance
of the above-mentioned moneys appropriated for public works. This
act also authorizes that an amount equal to the sums so expended
($101,875,200 was actually transferred) be appropriated for the pur-
poses named in the Emergency Relief and Construction Act.

The major public works appropriation is that of $3,300,000,000
authorized by title IT of the National Industrial Recovery Act, which
creates a Federal Emergency Administration of Public Works. This
sum, except $100,000,000 authorized to be allocated for expenditures
in carrying out the Agricultural Adjustment Act and for the purposes
of the Farm Credit Administration, and such amounts as may be
needed for expenditures of the National Industrial Recovery Admin-

14820333 -
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istration, is to be used during the emergency period to construct,
finance, or aid in the construction and financing of any projects in
the public works program, and to make disbursements in connection
therewith to States, municipalities, or other public bodies not to exceed .
30 percent of the cost of labor and materials employed. The National
Industrial Recovery Act and also the Emergency Relief and Con-
struction Act provide for additions to the sinking fund appropriation
(see page 12).

The Agricultural Adjustment Act carries an appropriation of
$100,000,000 for administrative expenses under the act and for rental
and benefit payments. In addition this act authorizes the use of
processing taxes collected under the act for benefit payments, the
expansion of markets, etc., and authorizes the Secretary of the’
Treasury to make advances from the Treasury in anticipation of the
collection of such taxes.

Direct appropriations from the General Fund authorized for sub-
scriptions by the Federal Government for capital stock, surplus, or
preferred shares in various corporations and associations assume a
variety of forms. The Emergency Farm Mortgage Act authorizes
an appropriation of $50,000,000 for the use of the Secretary of the
Treasury in subsecribing to the paid-in surplus’ of the Federal land
banks in order to enable those banks to grant necessary extensions of
unpaid interest and principal on farm mortgages. The same act also
authorizes an appropriation of $15,000,000, together with such addi-
tional amounts as may be necessary, to cover payments to the land
banks on account of certain reductions in interest rates on mortgages
held by such banks.

The Home Owners’ Loan Act authorizes the appropriation of
$100,000,000 (of which $50,000,000 has already been appropriated)
for subscription by the Secretary of the Treasury for preferred shares
in Federal Savings and Loan Associations, the organization of which is
to be encouraged by the board of directors of the Home Owners’ Loan
Corporation, created by the act. An appropriation of $150,000,000
is authorized by the Banking Act of 1933 for subscription on behalf
of the United States for capital stock in the Federal Deposit Insurance
Corporation. :

The Governor of the Farm Credit Administration is directed by
the Farm Credit Act to organize a Production Credit Corporation
and a Bank for Cooperatives in each of the 12 Federal land bank
cities. He is authorized to subscribe for the initial capital stock of
these corporations out of a revolving fund made up of unobligated
balances from certain funds created by various other acts and an
additional emergency appropriation of $40,000,000.
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Guaranteed obligations

A contingent burden is placed on the Treasury by the Government
guaranty of interest on bonds issued by the Federal land banks and
by the Home Owners’ Loan Corporation. The Federal land banks
are authorized by the Emergency Farm Mortgage Act of 1933 to
issue bonds in the aggregate amount of $2,000,000,000 and the Home
Owners’ Loan Act authorizes the corporation created by it to issue
bonds in the same amount. The amount of bonds which the Ten-
nessee Valley Authority may issue on the credit of the United States
is limited to $50,000,000.

Economy and revenue measures

By the terms of the Economy Act, approved March 20, 1933, the
Congress authorized substantial reductions in ordinary expenditures.
The payless furlough plan of the Legislative Appropriation Act,
approved June 30, 1932, which effected a reduction of 8)% percent
in Government employees’ compensation, was repealed by the
Economy Act and the President was authorized to reduce salaries in
accordance with changes in living costs, up to a maximum of 15 per-
cent, during the period from April 1, 1933, to June 30, 1934. Sub-
sequently, an Executive order was issued, effective April 1, 1933,
reducing salaries of Government employees by 15 percent. Certain
other economies in the Legislative Appropriation Act are continued

.in effect for the fiscal year 1934 by provisions of the Treasury and
Post Office Departments Appropriation Act, approved March 3,1933.
These economy provisions include: Reductions in retired pay, pro-
hibition of administrative promotions-and of automatic increases in
compensation, and prohibition against the filling of vacancies except
upon approval of the President. The Economy Act also provides
for reductions in veterans’ pensions and compensation allowances.

In accordance with the authority contained in the acts of March 3,
and 20, 1933, the President submitted to the Congress on March 27,
1933, an Executive order consolidating the functions of the Federal
Farm Board, the Federal Farm Loan Board, and other agencies which
deal primarily with agricultural credit, into one agency, the Farm
Credit Administration. A further order was submitted on June 10,
1933, providing for numerous changes in administrative organization.

Additional revenue was provided by the act of March 22, 1933,
which legalizes the manufacture and sale of beer and certain other
beverages containing one half of 1 percent or more of alcohol by
volume and not more than 3.2 percent of alcohol by weight. The
act imposes a tax of $5 per barrel containing not more than 31 gallons
of such beverages. The act also imposes an occupational tax of $1,000
on each brewery, to be paid annually by the brewer. Previously
existing laws provide occupational taxes of $50 and $20 for Wholesale
‘and retail dealers, respectively.
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Provision was made also for additional revenue to meet service
charges on the funds borrowed for construction of public works. In
title IT of the National Industrial Recovery Act new and increased
taxes were imposed. These include: An increase in the tax on gaso-
line from 1 to 1% cents, effective June 17, 1933; an excise tax (to be
withheld at the source) of 5 percent upon the receipt of dividends
declared after June 16, 1933, by any person other than a domestic
corporation, subject to certain exemptions; an excise tax, for each
year ending June 30, of $1 for each $1,000 of the adjusted declared
value of the capital stock of a domestic corporation or on such stock
employed by a foreign corporation in the transaction of its business
in the United States, subject to certain exemptions; an excess profits
tax equivalent to 5 percent of such net income of corporations as is
in excess of 12% percent of the adjusted declared value of its capital
stock for each income-tax taxable year ending after June 30, 1933.

The National Industrial Recovery Act also extends for one year
after June 30, 1934, the manufacturers’ excise and other taxes im-
posed by titles IV and V of the Revenue Act of 1932-—the act of June
16, 1933 (Pub. No. 73), made this extension applicable to the gasoline
tax—repeals provisions of the revenue act relating to deductions for
net losses for prior years in computing income taxes, and establishes
the rate of corporation income tax for consolidated returns for the
taxable years 1934 and 1935 at 14¥% percent.

The act further provides that the new and increased taxes imposed
shall cease to be effective at stated periods after the President pro-
claims the date of (1) the close of the fiscal year ending June 30 of
any year after 1933, during which the total receipts of the United
States (excluding public debt receipts) exceed its total expenditures
(excluding public debt expenditures other than those chargeable
against such receipts)-or (2) the repeal of the eighteenth amendment
to the Constitution, whichever is the earlier.

The text of this and other revenue legislation is presented in ex-
hibits 25 and 26 on pages 204 to 208 of this report.

ESTIMATES OF RECEIPTS AND EXPENDITURES

There follows a table showing actual receipts and expenditures
for the fiscal year 1933 and estimates for 1934 and 1935. Estimated
expenditures are based on the latest information from the Bureau of
the Budget and are classified as between emergency and general
governmental activities according to the new daily Treasury statement
classification inaugurated July 1, 1933.! Actual expenditures for 1933
are not fully available according to this classification and emergency
expenditures for 1933, except for the Reconstruction Finance Corpo-
ration, are included in general expenditures for that year.

1 For explanation of the new classification see exhibit 38, page 288 of this rebort.
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Receipts and expenditures for the fiscal year 1933, on the basts of daily Treasury
statements (unrevised), and estimated receipts and expenditures for the fiscal years
1984 and 1935

[Thi‘s statement does not include contingent liabilities resulting from the issue of debentures bv the
Reconstruction Finance Corporation]

1933, actual 1934, estimates | 1935, estimates

GENERAL AND SPECIAL FUNDS
Internal revenue: RECRIPTS
Income tax. ..
Miscellaneous internal revenue:
National Industrial Recovery Act taxes !
Allother-. ... .......
Processing tax on farm produ
Customs:
Spirits and fermented liquors.
All other_._.. -
Miscellaneous re :
Proceeds of Government-owned securities:
Principal—foreign obligations
Interest—foreign obligations
All other______

$746, 206, 444. 95 | $864, 000, 000. 00 [$1, 265, 000, 060. 00

153, 700, 000. 00 80, 000, 000. 00
1, 242, 900, 000. 00 | 1, 440, 100, 000. 00
403, 000, 000. 60 548, 000, 000. 00

89, 000, 000. 060 84, 000, 000. 00
310, 000, 000. 00 382, 000, 000. 00

4 31,507,518.08
35, 260, 218 98 1{ » 20,000,000.00 ®
32,000, 746,50 | 95,439,315.00 [ 79,952, 416.00

Panama Canal tolls, 23,267,500.34 | 25,672, 424. 00 25, 661, 000. 00
Other miscellaneous. 70, 406, 560. 89 66,227, 017. 00 69, 952, 063. 00

B4 7 ) PN 2, 079, 696, 741. 76 |3, 250, 938, 756. 00 } 3, 974, 665, 479. 00
EXPENDITURES
Departmental; 3 General

Legislative establishmen
Executive Office

21,477,373, 26 17, 718, 500. 60 18, 734, 500. 00
369, 112,82 369, 400. 00 379, 400. 00

15, 225, 568, 81 11, 100, 100. 00 11, 036, 000. 60
6268,617,901.01 | 103, 671, 500. 00 98, 479, 300. 00
........ 1, 350, 400. 00 1, 130, 900. 00
5 34, 107, 200. 00 81, 178, 500. 00

Department of Justice. 44, 088,

Post Office Departmen 57,882.41 f_... o
Interior Department._ 74, 579, 716. 62 56, 166, 100. 00 43, 845, 800. 00
Department of Agricul 250, 981, 139. 02 59, 903, 800. 00 52, 187, 800. 00
Department of Commerce 45,968, 1563. 14 29, 263, 400. 00 38, 134, 000. 00
Department of Labor 13,677, 841. 57 11, 569, 900, 00 13, 831, 400. 00
Shipping Board._ . 28, 518, 830. 33 6 ¢
Other independent 7 54,010, 977. 14 23, 509, 260. 00 15, 360, 000. 60
Unclassified items. . 895, 138. /8 - -

Total departmental. 816, 677,684.70 | 348, 729, 560. 00 324, 277, 600. 00

Public building construction
Department 3 4 89, 568, 600. 00 15, 440, 600. 00
River and harbor work 8__..c.ooooooeiianooiaan. 118, 391, 256. 03 92, 349, 300. 00 40, 479, 100. 00

National defense: 3

8309, 557, 458. 47 | 229, 014, 600. 00 230, 484, 600. 00
349, 561, 924. 59 | 281, 115, 200. 00 *310, 180, 300. 00
A X 763, 154,886.30 | 491, 940, 000. 00 488, 928, 000. 00
Adjusted service certificate fund. .. 100, 000, 000. 00 50, 000, 000. 00 50, 600, 000. 60
Agricultural Adjustment Administration.. ... .. -cceooocooaaoo - 514, 800, 000. 00 750, 744, 000. 60
Farm Credit Administration ®._______. 109 674,696.74 16, 588, 407. 00 3, 949, 200. 00
Agricultural marketing fund (net) *._.. 3,254, 996. 46 13, 600, 000. 00 13, 000, 000. 00

Distribution of wheat and cotton for relief.._._._.. 34,240,628, 21 [euccemeocamccmcna|omcmancamcomecoen
Refunds of receipts:
(87051703 - 1 12, 576, 841, 79 11, 860, 000. 00 11, 610, 700. 00
Internal revenue. ... . _ ... §7, 763, 119, 46 56, 916, 900. 00 486, 605, 000. 00

NoTE.—Excess credits in italics to be deducted. For explanation of the new classification, see exhibit 38,
page 268 of this report.

¥ Receipts for the temporary revenue provisions of the National Industrial Recovery Act are estimated
for the periods prior to théir termination following the proclamation on Dec. 5, 1933, of repeal of the eight-
eenth amendment. L. A

2 The total amounts owing to the United States on account of obligations of foreign governments are
$328,000,000 and $335,000,000 for the fiscal years 1934 and 1935, respectively. To the extent that receipts
frogltfolreign governments exceed amounts included in the estimates, there will be a corresponding increase
in total receipts. -

3 Additional expenditures on these accounts for the fiscal years 1934 and 1935 are included under ‘‘ Federal
Emergency Administration of Public Works.”” . X

4 The classification of general expenditures for public-building cbhstruction and sites, Treasury Depart-
ment, and for War Department (nonmilitary) prior to the fiscal year 1934 is not available, and such expendi-
tures for the fiscal year 1933 are therefore included in general expenditures under Treasury Department
and National Defense—Army, respectively.

8 Revised to adjust $1,112,941.82 credit in special deposit account of Farm Loan Bureau now Farm
Credit Administration. .

¢ Included under Department of Commerce. .

7 Revised to adjust $8,773,569.75 for Emergency Conservation Work included in daily Treasury state
ments in 1933 under National Defense, Army.

8 Exclusive of $8,773, 569.75. See note 7. B

¢ On and after May 27, 1933, repayments of loans made from agricultural marketing fund—Federal Farm
Board, and interest thereon. are reflected as eredits in the expenditures of the Farm Credit Administration.
10 Exclusive of $1,112, 941.82. See note 5.
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Receipts and expenditures for the fiscal year 1933, on the basis of daily Treasury
statements (unrevised), and estimated receipts and expenditures for the fiscal years

1934 and 1935—Continued

1933, actual

1934, estimates

1935, estimates

GENERAL AND SPECIAL FUNDS—Con.
ExrPENDITURES—Continued
General—Continued

Postal deficiency
Panama Canal. - ..__...c..o___.. SN
Subsecriptions to stock of Federal land banks
Civil service retirement fund (Government share).
Fox}'leign) service retirement fund (Government
share, :
District of Columbia (Government share) -
Interest on the public debt
Public debt retirements:
Sinking fund
Purchases and retirements from foreign repay-
ments
Received from foreign governments under debt
settlements
Estate taxes, forfeitures, gifts, etc

Total general !

Emergency 1

Federal Emergency Administration of Public
Works:
Administrative expenses. -
Loans and grants to States, municipalities, etc.
State Department.____

$117, 380, 192. 33
12, 272, ;28. 59

, 646. 00

20, 850, 000. 00
416, 000. 00
7,775, 000. 00
689, 365, 105. 60
425, 660, 300. 00
30, 977, 000. 00

2,909, 650. 00
2, 057, 850. 00

$69, 595, 000. 00

10, 600, 000. 00
720,850, 000.00

292, 700. 00

, 700, 000. 00

742, 000, 000. 00

488, 121, 500. 00

$92, 014, 200. 00

9, 340, 800. 00
""" 20, 850, 000. 00
159, 100. 00

5,700, 000. 00
824,349, 000. 00

525, 738, 800. 00

25,000. 00

3, 865, 915, 458. 88

3, 533, 691, 767. 00

3, 763, 276, 000. 00

Treasury Department: i
Public building construction and sites
All other

War Department (nonmilitary):
River and harbor work
All other

National defense:

Department of Justice
Interior Department:
Boulder Canyon project._..

All other

Department of Agricultufé:
Public highways

All other
Department of Commerce

Department of Labor
Veterans’ Administration .-
Independent offices and commissions. .

- District of Columbia.
Unclassified, including unallotted funds
Civil Works Administration
Administration for Industrial Recovery
Agricultural Adjustment Administration:
Department of Agriculture
Farm Credit Administration
Commodity Credit Corporation
Farm Credit Administration (revolving fund)..
Emergency Conservation Work

9, 812, 000. 00
203, 174, 000. G0
1, 211, 000. 00

10, 000, 000. 00
14, 845, 300. 00

131, 934, 000. 00
1, 552, 100, 00

61, 880, 800. 00
56, 063, 200. 00

30, 000, 000. 00
182, 152, 000. 00
750, 000. 00

22, 000, 000. 00
11, 229, 900. 00

75, 562, 000. 00
, 000. 00

26,007, 600. 00
144, 669, 400. 00

925, 000. 00 |_ 75, 000. 00
079,800.00 |- cemeommeaoaaan

5, 450, 000. 00 24, 000, 000. 00
42, 898, 800. 00 78, 730, 400. 00

323, 162, 600. 00
21, 264, 300. 00
2, 919, 400. 00

1, 510, 000. 00

1, 190, 000. 00

1, 040, 900. 00
872, 300. 00
334, 505, 300. 00
400, 000, 000. 00
4, 250, 000. 00

40, 250, 000. 00
60, 000, 000. 00
3, 000, 000. 00
40, 000, 000. 00
341, 705, 600. 00

236, 878, 100. 00
14, 321, 800. 00
3,071, 300. 00
393, 400. 00

675, 000. 00

542, 000. 00
887, 200. 00
237, 408, 000. 00

65, 190, 000. 00

1t Emergency expenditures prior to the fiscal year 1934 (except Reconstruction Finance Corporation)
are included in general expenditures, the classification of which emergency expenditures is not available
for comparison with emergency expenditures for the fiscal year 1934, Therefore, neither the totals of general
expenditures nor the totals of emergencgexpenditures for the fiscal year 1934 are comparable with the totals

for prior fiscal years.
12No al
to unallotted funds.

lotment has yet been made for 1935, Estimate of expenditures is included in the figures relating
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Receipts and expenditures for the fiscal year 19383, on the basis of daily Treasury
statements (unrevised), and estimated receipts and expenditures for the fiscal years

1984 and 1935—Continued

1033, actual

1934, estimates

1935, estimates

GENERAL AND SPECIAL FUNDS—Con.
ExpENDITURES—Continued
Emergency—Continued

Reconstruction Finance Corporation:
Direct expenditures by the corporation........
From funds allocated by the corporation:

Crop production loans. ... .. ___._._
Regional agricultural credit corporations.
Loans to joint stock land banks_........._.
Farm mortgage relief._.._.__..
Farm Credit Administration. .
Commodity Credit Corporation.
Capital stock of home loan banks. .

.Corporation_ ... ...
Tennessee Valley Authority
Federal land banks:
Subscriptions to paid-in surplus. ..._...._.__._
Payment for reduction of interest rates on
mortgages _
Pederal Savings and Loan Associations (sub-
scriptions to preferred shares)........_....._.._.
Federal Deposit Insurance Corporation (sub-
seriptions to stoek) . oo omo oo eieeeaan

Total emergency 1! M. __ ...

Total general and emergency expendi-
tares . ool

Excess of expenditures over receipts 15 _._._.__.._...
Summary

Excess of expenditures. .o oo o oooiaioaaaa.
Less public-debt retirements

Excess of expenditures (4) or excess of receipts (—)
(excluding public-debt retirements)......_...____
Trust and contributed funds,!¢ excess of receipts(—)
or expenditures (+)
Total excess of expenditures (4) or excess of
receipts (—) (excluding public debt retire-
ments)

Increase () or decrease (—) in (teneral Fund bal-

Public debt at beginning of year
Public debt at end of year. . ... .oooo_...

TRUST AND CONTRIBUTED FI‘JNDS 16

DAL o] SN
Expenditures

$1, 153,438, 246. 06

37,148, 880. 24
44, 685, 756. 79

110, 023. 55
2,294,738.91

133,969,740,300.00

19, 000, 000. 00
44, 400, 000. 00
7, 950, 000. 00
50, 000, 000. 00
150, 000, 000. 00

13 480, 436, 600. 00

31,000, 000. 00
5, 600, 000. 00
7, 050, 000. 00

1,277,038, 167. 73

6, 357, 486, 700. 00

723, 286, 500. 00

5,142, 953, 626. 61

9, 891, 178, 467. 00

4, 486, 562, 500. 00

3,063, 256, 884. 85

6, 631, 239, 711. 00

511,897, 021. 00

3,063, 256, 884. 85
461, 604, 800. 00

6, 631, 239, 711. 00
488, 171, 500. 60

511,807, 021. 00
525, 763, 800. 00

-+2, 601, 652, 084. 85

+6,143,068, 211, 00

—13, 866, 779.00

+3, 051, 670, 116. 02

+6,141,207,168. 00

+5,000,988.73 | —1, 565, 822.00 -1, 610, 929. 00
42, 606, 662, 073. 58 |4-6,141,502,380.00 | —15, 477, 708. 00
+445, 008, 042. 44 —205,221.00 1. e

—15,477,708.00

19, 487, 002, 444. 13
22, 538, 672, 560. 15

22,538,672,560. 00
28,679,969,728. 00

28, 679, 969, 728. 00
28, 664, 492, 020. 00

158, 659, 438. 80
163, 669, 427. 53

155, 848, 063. 00
154, 282, 241. 00

154,137, 079. 00
152, 526, 150. 00

11 See footnote on._p. 20.

12 The estimates of expenditures of the Reconstruction Finance Corporation are contingent on the enact-
ment of legislation extending the Corporation’s authority to incur obligations to June 30, 1934. If the au-
thority is not extended, the estimated expenditures for 1934 will be reduced by $903,000,000, and the net

repayments for 1935 will be reduced by $74,000,000.

14 0f the emergency expenditures made up to and including the fiscal year 1935, it is roughly estimated

that $2,500,000,

000.00 represents loans that will be repaid to the Government during the fiscal year 1936

and suf)sequent years, which repayments will be available for reduction of the public debt.

18 Total expenditures and excess of expenditures for the fiscal year 1933 include expenditures made by
the Reconstruction Finance Corporation, whereas total expenditures in previously published statements
for 1933 did not include Reconstruction Finance Corporation expenditures.

The classification of receipts and expenditures on account of contributed funds prior to the fiscal year
1934 is not available. Such receipts and expenditures were classified as special funds and are included in
the receipts and general expenditures under General and Special Funds for the fiscal year 1933.
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Total receipts (exclusive of trust fund items) are estimated at
$3.259,900,000 for the fiscal year 1934, and at $3,974,700,000 for
1935. The uncertainties affecting the estimates of revenues are par-
ticularly important under present unusual economic conditions.

Estimated receipts from internal revenue and customs for 1934
include the following amounts not covered in the estimates presented
to Congress last December: $150,500,000 for taxes levied by the
act of March 22, 1933 (chiefly the tax on beer); $403,000,000 for
processing and floor-stock taxes levied by the Secretary of Agriculture
under the authority of the act of May 12, 1933; about $153,700,000
for taxes levied by the National Industrial Recovery Act, exclusive
of certain changes in the income tax; and $174,400,000 for additional
receipts from existing internal revenue taxes and customs duties on
distilled spirits and fermented liquors as a result of the repeal of the
eighteenth amendment to the Constitution. Estimated internal
revenue receipts also take account of the effect of the repeal of the
eighteenth amendment on taxes imposed by the National Industrial
Recovery Act.!

The estimates of receipts from processing and floor-stock taxes
were prepared by the Department of Agriculture. These and related
taxes which the Secretary of Agriculture is authorized to levy under
the agricultural adjustment title of the act of May 12, 1933, are in-
tended to provide funds for benefit payments and other purposes of
that title. The estimates of receipts are based on processing tax
rates adopted, or definitely anticipated. Only minor amounts are
included for compensating taxes since only a small number of these
{other than compensating import taxes) have been levied.

EMERGENCY BANKING AND MONETARY MEASURES

The banking emergency which became acute in the opening months
of 1933 marked the commencement of a number of banking and mone-
tary developments of major importance.?

Banking

By March 4, banksin almost all States were etther closed or operating -
under restrictions. On March 6, 1933, the President proclaimed a

1 The tax on gasoline will be reduced from 134 cents to 1 cent per gallon in respect of sales on and after
Jan. 1,-1934, and the tax of 5 percent on dividends will be terminated in respect of dividends declared
on and after Jan. 1, 1934. Under provisions governing the repeal of the capital stock tax, collections
will continue into the fiscal year 1935. The tax provisions of the National Industrial Recovery Act are
included as exhibit 25 on page 204 of this report. .

3 Related legislation, proclamations, and Executive orders are presented as exhibits 21 to 24 on pp. 187 to
203 of this report.
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bank holiday to extend from that date to March 9, inclusive, for all
banking institutions and branches located in the United States,
territories, and insular possessions. All banking transactions were
suspended, except those authorized by regulations issued by the
Secretary of the Treasury with the approval of the President. The
holiday was subsequently continued until further proclamation by
the President.

As expeditiously as possible regulations were issued by the Secre-
tary of the Treasury permitting banks to perform certain essential
functions such as making change, cashing checks drawn on the Treas-
urer of the United States, and carrying on transactions necessary to
meet the needs of the community for food, relief of distress, and pay-
ment of salaries and wages. Banks were permitted to create special
accounts for the segregation and repayment of new deposits, and
Federal Reserve banks were authorized to open special accounts for
these deposits not only for member banks but temporarily for non-
member banks. The reserve banks also were permitted to conduct
certain operations as fiscal agents of the United States and to make
available to member banks such limited amounts of coin and currency
(other than gold or gold certificates) and such credit accommodations
as were necessary to enable the member banks to exercise the restricted
functions permitted by regulation.

On March 9, the President asked the Congress, called in extra
session, for the immediate enactment of legislation to clarify and
augment the authority of the President in a period of national emer-
gency and to promote the reestablishment of banking facilities.
Legislation was enacted on the same day granting to the President the
powers requested.

One of the important features of the act is the provision that,
whenever necessary to conserve the assets of any national bank, or of
any bank or trust company located in the District of Columbia, the
Comptroller of the Currency may appoint a conservator with powers
of a receiver to take control of the bank and hold its assets intact until
such time as the Comptroller deems it advisable to reopen the bank
under the control of its officers and directors or to place it in the hands
of a receiver. If funds are needed for organization or reorganization,
the Reconstruction Finance Corporation is authorized to purchase, or
loan on the security of, the preferred stock of national banks, State
banks, and trust companies.

The act amended the Federal Reserve Act in several respects. It
broadened the authority of the Federal Reserve banks for issuing
currency, modified the provisions pertaining to reserve bank loans to
member banks in exigent circumstances on their time and demand
- notes, and authorized the reserve banks to make advances to indi-
viduals, partnerships, or corporations on their promissory notes
secured by United States obligations.



24 REPORT OF THE SECRETARY OF THE TREASURY

On March 9, after passage of the banking act, the President issued
a proclamation continuing the bank holiday until further proclama-
tion. The following day he issued an Executive order authorizing the
Secretary of the Treasury to permit any member bank of the Federal
Reserve System and any other banking institution organized under
the laws of the United States to perform any or all of their usual bank-
ing functions, except for the prohibitions against gold payments and .
gold exports and against currency withdrawals for hoarding. Mem-
ber banks desiring to reopen were to apply for licenses to the Secretary
of the Treasury through the Federal Reserve banks. In view of the
fact that neither the Treasury nor the Federal Reserve authorities
had sufficient information upon which to consider applications for
reopening by State nonmember banks, the President authorized the
appropriate State authorities having immediate supervision of these
banks to permit them to reopen. The State authorities were requested
to cooperate with the Treasury in endeavoring to reopen only sound
banks. ,

Under a schedule announced by the President on March 11, licensed
banks located in Federal Reserve cities were authorized to resume
operations on March 13; those in cities having an active, recognized
clearing house association, on March 14; and those located elsewhere,
on March 15. This progressive plan, which contemplated further
reopenings on subsequent days, afforded time for shipments of cur-
rency from reserve bank centers.

By March 15, the third day of the scheduled reopenmgs, 5,077
member banks were licensed to resume operations on an unrestricted.
basis. The deposits of these licensed member banks (as of Dec. 31,
1932) aggregated about $25,500,000,000, or nearly 90 percent of
the deposits of all member banks.

The number of nonmember banks (exclusive of mutual savings
banks) authorized, by March 22, to resume operations on an unre-
stricted basis was about; 6,800. By April 12, the first date for which
figures were compiled showing the deposits (as of Dec. 31, 1932) of
such banks, 7,392 nonmember banks (exclusive of mutual savings
banks) with deposits of about $5,000,000,000—representing about 79
percent of the deposits of all such banks—were authorized to conduct
normal banking operations.

The Reconstruction Finance Corporation has continued to make
advances t0 banks under the original provisions of the Reconstruction
Finance Corporation Act and, under the Emergency Banking Act, it
has assisted in strengthening the capital position of banks by pur-
chases of preferred stock and capital notes and debentures and by
advances collateraled by preferred stock.

A Federal Deposit Insurance Corporation was created by the
Banking Act of 1933 to purchase, hold, and liquidate the assets of
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closed banks in the Federal Reserve System and to provide on January
1, 1934, a temporary deposit insurance fund, and by July 1, 1934, a
permanent deposit insurance fund. All member banks in the Federal
Reserve System will automatically participate in the plan and all other
banks may participate if found eligible upon examination.

Currency

New currency legislation had already been enacted early in 1932.
- Section 3 of the so-called Glass-Steagall amendment to the Federal
Reserve Act, approved February 27, 1932, authorizes the use of
United States obligations as collateral for Federal Reserve notes
until March 3, 1933 (subsequently extended to March 3, 1934).
Furthermore, -Section 29 of the Federal Home Loan Bank Act,
approved July 2, 1932, extended the circulation privilege for a period
of 3 years to all United States bonds bearing interest not in excess of
3% percent per annum, thus increasing the collateral available for
the issuance of national bank notes.

The Emergency Banking Act of March 9 further broadened the
authority of the Federal Reserve banks to issue currency by an
amendment to Section 18 of the Federal Reserve Act which authorized,
during the emergency, the issuance of circulating notes of Federal
Reserve banks, commonly termed Federal Reserve bank notes,
(a) against the security of any direct obligations of the United States,
or (b) against the security of (and up to 90 percent of the estimated
value of) any notes, drafts, exchanges, or bankers’ acceptances
acquired under the Federal Reserve Act. Prompt measures were
taken to prepare a supply of this currency adequate to meet the then
existing emergency.

Section 45 of title ITI of the Agricultural Adjustment Act, approved
May 12, 1933, authorized the President for a period of 6 months to
accept silver, at a price not to exceed 50 cents an ounce, from foreign
governments in payment of principal or interest due on account of
indebtedness to the United States. The law requires the issuance of
silver certificates against any silver so received to the total number of |
dollars to which such silver was accepted from foreign governments
in payment of debts.! '

The above title also gave broad authority to the President, upon
determination of the existence of certain conditions, to require the
Secretary of the Treasury to enter into agreements with the Federal
Reserve banks and the Federal Reserve Board for the purchase of
additional United States obligations in an aggregate sum of
$3,000,000,000 and, under certain conditions and limitations, to
require the issuance of United States notes—not to exceed

1 Transactions under this authority are described on p. 27 of this report.
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$3,000,000,000 to be outstanding at any one time—for the purpose
of meeting maturing Federal obligations and of purchasing interest-
bearing obligations of the United States. The President is also
given authority under limitations provided in this title to take action
+ with regard to the content and coinage of the gold and of the silver
dollar. The title as amended on June 5 also gives all monetary
issues of the United States the same legal tender status, providing
that—

all coins and currencies of the United States (including Federa! Reserve notes
and circulating notes of IFederal Reserve banks and national banking associa-
tions) heretofore or hereafter coined or issued, shall be legal tender for all debts,
public and private, public charges, taxes, duties, and dues, except that gold
coins, when below the standard weight and limit of tolerance provided by law
for the single piece, shall be legal tender only at valuation in proportion to their
actual weight.

Gold and foreign exchange

The President’s proclamation declaring the bank holiday prohibited
the paying out, exporting, or earmarking of gold or silver coin or
bullion, or currency, or dealing in forelgn exchange during the banking
holiday. A

By the Executive order of March 10, issued under authority spe-
cifically confirmed in the emergency act of March 9, foreign exchange
operations were limited to normal requirements, and prohibitions on
. gold payments by the banks and on the export of gold or gold cer-

tificates except under license or regulation by the Secretary of the
Treasury were continued in force. Gold continued to be available,
however, for use in industry and the arts.

On April 5, 1933, an Executive order was promulgated which
required all hoarders to deliver their gold to the Federal Reserve
banks. This order permitted the holding and acquisition of gold for
industrial use and for proper transactions not involving hoarding.
On April 20 an order was promulgated which prohibited the export
of gold dnd gold certificates except under license issued by the Secre-
tary of the Treasury.!

A joint resolution was passed by the Congress and approved by the
President on June 5, 1933, declaring the inclusion, in dollar obliga-
tions, of provisions for payment in gold, or a particular kind of coin
or currency, to be against public policy and forbidding the inclusion

"of any such provision in any obligations thereafter incurred. The
resolution further provides that every dollar obligation (except cur-
rency) theretofore or thereafter incurred, whether or not any such
provision was contained therein, should be discharged upon payment,
dollar for dollar, in any coin or currency which at the time of pay-
ment is legal tender for public and private debts.

1 These Executive orders were consolidated and to some extent modified by an order dated August 28,
1933. These and subsequent orders appear in exhibit 24, page 194 of this report.
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OBLIGATIONS OF FOREIGN GOVERNMENTS

During the fiscal year 1933 the United States received payments -
aggregating $98,757,726.20 on account of the indebtedness of foreign
governments, of which $31,567,518.98 was for account of principal
and $67,190,207.22 was for account of interest. Since the close of
the fiscal year the Treasury has received payments aggregating
$11,368,688.25, representing largely silver payments on account of
amounts due June 15, 1933.

Under authority of section 45 of title III of the Agrlcultural Adjust-
ment Act, approved May 12, 1933, the President was authorized for
a period of 6 months from that date to accept silver in payment of
the whole or any part. of the principsl or interest due within the 6
months’ period from any foreign government on account of its in-
debtedness to the United States, such silver to be accepted at not to
exceed a price of 50 cents an ounce, with a provision that the aggre-
gate silver accepted could not exceed $200,000,000. In connection
with the payments offered by certain foreign governments on account
of amounts due on June 15, 1933, the President announced that he
would accept such payments in silver at a price of not to exceed 50
cents an ounce. The Governments of Great Britain, Czechoslovakia,
Finland, Italy, Lithuania, and Rumania took advantage of this offer.

The silver delivered to the United States on account of these
payments was assayed and refined at the United States Assay Office
in New York and the United States Mint at San Francisco, Calif.
As this required some time, the deposit of the amount of the payments
‘in the Treasury was delayed until the value of such silver could be
determined. The assaying and refining were not completed until after
the close of the fiscal year and the amount of the payments was not,
therefore, taken into the Treasury’s accounts until the fiscal year 1934.

The Treasury received on this account 22,734,824.35 fine ounces of
silver, which, at a price of 50 cents an ounce, was valued at $11,367,-
412.18 as shown by the following statement:

Silver payments recetved from foreign governments on account of amounts due
June 15, 1933

- Value at 50 Value at 50
Country Fine ounces cents an Country Fine ounces cents an
ounce ounce
Czechoslovakia....... 359, 010. 49 $179, 505. 25 (] Lithuania..........__ 19, 980. 70 $9,990. 35
Finland__..__._ .---| 296,631.88 148,315.94 || Rumania............. 58,122.92 29, 061. 46
COreat Britain 20, 001, 036. 84 { 10, 000, 518. 42
| 17213 S, 2,000, 041. 52 | 1,000, 020. 76 22,734,824.35 | 11, 367,412.18

The balance of the payments on account of amounts due June 15,
1933, and received since the close of the fiscal year, aggregated
$1,276.07 and represents certain small cash adjustment payments,
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$245.91 and $1,030.16, received from the estate of an American
citizen who bequeathed this amount to the United States to be
applied on account of the debt of Latvia to the United States.

Paymenté due July 1—December 31, 1932

The following statement shows payments due during the period
July 1 to December 31, 1932, and the amounts actually paid on
account by the various governments:

Axounts payable Amounts actually paid
Country -
Principal Interest . Total Principal Interest Total

PG E:17 o T SR PR AU RN R U URPEEPE AU
Belgium._ ... ... $2, 125, 000.
Czechoslovakia| $1, 500, 000 .| 1,500,000.00
Estonia.__.._.. 1111, 000 245, 370. 00 356, 370. 00
Finland........ 58, 000 128, 235. 00 186, 235. 00
France.coeaoo)oemcoeaano .o 19, 261, 432. 50 | 19, 261, 432. 50
Great Britain..{ 30,000,000 | 65, 550, 000.00 { 95, 550,000.00 ; 30, 000,000 | 65, 550,000.00 | 95, 550, 000. G0
Greece. ... 1357, 000 217, 920. 00 574, 920. 00 65,376. 00 65, 376. 00
Hungary..._... 12,285 28, 444. 35 40,729.85 [ ccmocoeo oo e s
Ttaly. i 1, 245, 437. 50 1, 245, 437. 50 1, 245, 437. 50 1, 245, 437. 50
Latvia.._..__.. 1 46, 200 102, 652.12 148, 852. 12 102, 652. 12 111,852, 12
Lithusnia. ). __.__..____ 92, 386.01 92, 386. 01 92, 386. 01 92, 386. 01
Poland......... 11,357,000 | 3,070, 980.00 4, 427, 980. 00
Rumania_ .. cooo oo ieaaem e feeas .
Yugoslavia. .o J-ccmeoeoomome e mm e e m e

Total .| 33,441, 485 92,067, 857. 48 | 125, 500, 342. 48 | 31, 567, 200 | 67, 184, 086.63 | 98, 751, 286. 63

! Principal payments were postponed under the provisions of the respective debt agreements: Estonis,
$90,000; Greece, $130,000; Latvia, $37,000; Poland, $1,125,000. ’

Payments due January 1-June 30, 1933

The following statement shows payments due during the period
January 1 to June 30, 1933, and the amounts actually paid on
account by the various governments:

Amounts payable Amounts actually paid !
Country g
Principal Interest Total Principal Interest Total
Austria. 2 $287, 556 $287, 556. 00 |-
Belgium_ 4, 200, 600 6,325,000.00 |-
Czechoslo-

vakia... 1, 500, 00 1, 500, 000. 00
i - 6, 265.00 [-eceomeaaaan

148,592.50 |___-._

40,738, 567.50 |- -...

Great Britain. [-o...__.______ 75,950,000.00 | _._..

TeeCe. . oo 2 361, 000 581,682.50 ...
Hungary. ... |-cccacooooooo. 28,444.35 |- cmemeeac |l
1:3 | 2 12, 300, 000 13, 545,437. 50 [-.---- 1,000,020.76 | 1,000,020.76
Latvia_ . oo {eceooeo . 119,609.00 [-..-._ 6, 000. 00 6, 000. 00
Lithuania..... 39,705 132,091.00 |...... 9,990.35| . 9,990.35
Poland..oooo. foeccvaienaa. 3,582,810.00 | omeo ool el
Rumsnia..... 1, 000, 000 , 000, 000. 00 ... 329, 061. 46 29, 061. 46
Yugoslavia.... 275, 000 275,000. 00 [ ocoeme oo e [e e

Total. .. 41, 440, 396 | 103, 060, 659. 35 | 144, 501, 055. 35 | 179, 914,17 | 11,194, 183.49 | 11, 374, 097. 66

1 Includes payments received after June 30, 1933, on account of amounts due June 15, 1933, X

3 Principal payments were postponed under the provisions of the respective debt agreements: Austria,
$287,556; Grreece, $130,000.

3 An advance payment of interest was made on June 15, 1933, on $1,000,000 for 1 year.
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Press releases and the various notes exchanged between the Depart-
ment of State and representatives of foreign governments regarding
the amounts due during the fiscal year will be found in exhibits 27 to
32 on pages 208 to 264 of this report.

A statement showing the principal of the funded and unfunded
indebtedness of foreign governments to the United States, the accrued
and unpaid interest thereon, and payments on account of principal
and interest as of November 15, 1933, will be found as table 44 on
page 376 of this report..

RECEIPTS FROM GERMANY

The United States received no payments during the fiscal year
from the Government of Germany on account of the costs of the
American army of occupation or the awards of the Mixed Claims
Commission, United States and Germany, except interest on pay-
ments postponed under the provisions of the debt agreement of
June 23, 1930.

Army costs

Payments aggregating 25,300,000 reichsmarks, due during the
fiscal year on account of the costs of the army of occupation were
postponed under the provisions of the debt funding agreemeént of
June 23, 1930. In accordance with the provisions of the agreement,
such postponed payments bear interest at the rate of 3% percent
per annum. During the past year Germany paid the sum of 229,-
281.25 reichsmarks, or $54,764.31 on account of this interest.

There has been no change in the Army cost account as reported
on page 39 of last year’s annual report.

- Mixed claims

Payments aggregating 40,800,000 reichmarks due during the fiscal
year from the Government of Germany on account of mixed claims
awards were postponed under the provisions of the debt agreement
of June 23, 1930. The amounts postponed bear interest at the rate
of 5 percent per annum, payable semiannually. The payments due
on account of interest in the aggregate sum of 2,550,000 reichsmarks,
or $606,950.90, were made by that Government on the due dates.

Information regarding the Treasury administration of alien and
mixed claims appears on pages 46 to 52 of this report.

BUREAU OF INTERNAL REVENUE
Administration of recent revenue legislation

A number of new and increased taxes, together with modifications
in the income tax, were effected by Congress during the fiscal year.
New administrative problems were presented by some of these tax



30 REPORT OF THE SECRETARY OF THE TREASURY

 measures, notably by certain sections of the National Industrial
Recovery Act and the Agricultural Adjustment Act.

No serious difficulties were encountered in administering the tax
features of the nonintoxicating liquor revenue act of March 22, 1933,
since all special tax and administrative provisions of previously exist-
ing internal revenue laws in respect to fermented malt liquors and
wines became applicable upon passage of that act.

Section 212 of the National Industrial Recovery Act amended
titles IV and V of the Revenue Act of 1932 by extending for another
year, that is, until June 30, 1935, the manufacturers’ excise and other
taxes imposed by these titles. By an amendment in the act of June
16, 1933 (Public No. 73), this extension of the effective date was
made to include the gasoline tax, increased from 1 cent to 1% cents by
section 211(a) of the National Industrial Recovery Act.

As a result of complaints certain sections of the Revenue Act of
1932 relating to the manufacturers’ excise taxes were amended by
the act approved June 16, 1933 (Public No. 73), to correct alleged
unwarranted discrimination against dealers in taxable articles.

Admimistration of processing taxes.—The Agricultural Adjustment
Act, approved May 12, 1933, authorizes the Secretary of Agriculture
to levy processing and related taxes. The Bureau of Internal Revenue
is charged, under section 19 (a) of the act, with the duty, under the
direction of the Secretary of the Treasury, of collecting these taxes.

Processing taxes are authorized to be levied on the first domestic
processing of certain basic agricultural commodities, namely, wheat,
cotton, field corn, hogs, rice, tobacco, and milk and its products, to
become effective in each case on the first day of the marketing year
next following the date of the proclamation by the Secretary of
Agriculture that rental or benefit payments are to be made with re-
spect to that commodity. The marketing year for each commodity
is ascertained and preseribed by regulations issued by the Secretary of
Agriculture, who also determines the rate of tax. In addition, com-
pensating taxes are provided for on the first domestic processing of
those commodities found by the Secretary of Agriculture to be com-
peting disadvantageously with any of the above-mentioned basic
commodities. These taxes are to be paid by the processors.  Com-
pensating taxes are also authorized with respect to imported articles
processed or manufactured wholly or in chief value from any com-
modity subject to the processing tax. The act also provides for
taxes on floor stocks of articles which, on the date that the processing
tax becomes effective with respect to & commodity, have already been
processed wholly or in chief value from that commodity and which
are on that date held for sale or disposition.

Estate tax and gift tax returns.—Estate tax returns under provisions
of the Revenue Act of 1932 which impose an additional estate tax

\
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are now being filed, the first having become due during ‘the month
of June 1933. Gift tax returns under that act became due on March
15, 1933, and 1,710 gift tax returns for thé calendar year 1932 sub-
sequent to June 6, 1932, have been filed.

Income tax administration

During the fiscal year revenue agents recommended the assessment
of additional taxes totaling $209,560,778, and overassessments of
$20,395,475, or a net amount of recommended additional taxes of
$189,165,303.

Summary of audit—The work of the Bureau on income taxes is
summarized in the following table:

Summary of income laz audil during the fiscal years 1932 and 1933

Number
1932 1933
Returns closed by—
Income Tax Unit—
Without mailing final notice of deficiency . .. .coreerocoeceaesinnenrennn 2, 442, 8568 2,099, 196
After mailing final notice of deficiency, thhout appeal to Board of Tax
A DPOBIS .« oo e em et ————— e e 15, 679 12,793
Jeopardy assessIment. . .. ocoeouou oot gancceiemcncay i ereanas 2,122 1,596
Total ccmmmeecceiacacccann : 2, 460, 056 2,113, 584
Accounts and Collections Umt.. 1, 840, 000 1,784, 000
Decision of Board of Tax Appe - 6,379 6,613
Returns involved in appeals ﬁled during year with Board of Tax Appeals L. 8,575 6, 598

June 30, June 30,
1932 1933

Returns on hand:
For sudit: '

Income TAX Unit o - v e oo eee e eeecemmemeecmmm e ————— 2547771 325, 734

All other, procedure prior to audit incomplete 2, 270, 000 3, 113, 0600

Awalting action of taxpayer, after mailing final notice of deficiency-.. - 2,807 | . 2,836

Appeals pending before Board of Tax ADPealS .. oo cramocacaaaacocacaaaaaan 129,529 224,578

1 Includes some returns for which final notices of deficiency were sent prior to the beginning of the year.
3 Represents taxable year returns, as distinguished from cases.

There were approximately 2,525,000 income tax returns in the
Bureau for audit at the beginning of the fiscal year 1933, of which
about 2,290,000 were returns for 1931, filed in March 1932. The
returns filed during the fiscal year, totaling approximately 4,811,000,
included for the most part calendar year returns for 1932 filed in
March 1933. During the fiscal year about 90.9 percent of the
previously unaudited returns for 1931 were closed as well as more than
a third of the returns filed for 1932. With respect to a substantial
part of the balance of the 1932 returns the administrative procedure
prior to audit was incomplete on June 30, 1933.

The total number of returns in the Bureau for audit at the end of the
year was approximately 3,438,000. Of the total awaiting audit,

14820—33—4
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approximately 3,205,000 were returns for 1932, 208,111 were returns
for 1931, and 25,412 were original or reopened returns for 1930 and
prior years. Other returns involving matters still in dispute on
June 30, 1933, and not included in the above figures include 2,836
returns awaiting action of the taxpayer after the sending of final
notice of deficiency and 24,578 returns involved in the appeals pending
before the Board of Tax Appeals.

Assessment of additional taxes.—During the fiscal year, $169,629,609
of additional taxes was made available for collection, as compared
with $218,521,219 in the fiscal year 1932. This amount includes
$168,150,762 of assessments and $1,478,847 of rejected abatement
and credit claims.

Assessments (excluding jeopardy) of additional taxes on incomes during the fiscal

year 1933
Procedure Tax Penalty Interest Total
Agreements in field (Mimeograph 3552)........- $19, 668, 614 $11,916 $1, 680,600 | $21,361,130
Agreements w1thout mailing final notices of

deflcieney . - ceciecaeaean 33, 909, 125 393, 648 5,451, 395 39, 754, 168

Agreements after mailing final notices of defici- : )
.......................................... 8, 773, 591 155, 554 1,724, 447 10, 653, 592
Default after mailing final notices of deficiency..; 22,653, 631 1,242,824 3, 854, 885 27,751, 240
After ﬁnal order of Board of Tax Appeals ........ 49, 909, 876 199, 263 18, 521, 493 68, 630, 632
Total- - -’. ................................ 134,914, 737 2,003, 205 31,232,820 | 168,150, 762

Additional taxes were assessed under the jeopardy provisions of
the several revenue acts in the amount of $109,895,097, including
penalties and interest, as compared with $50,973,392 so assessed in
the fiscal year 1932. The major part of these assessments is appealed
to the Board of Tax Appeals. .

Office of the General Counsel.—The number of cases pending before
the Board of Tax Appeals and in the courts on appeals from Board
decisions was reduced during the year from 20,469, as of June 30,
1932, to 18,080, as of June 30, 1933. Cases filed with the Board
during the year totaled 5,997, and cases closed numbered 8,386.
Sixty-eight percent of the cases closed were closed by agreed settle-
ment, 4,614 settlements having been negotiated by. the Special
Advisory Committee and 1,113 by the office of the General Counsel.

Theré were 12,521 offers in compromlse closed during the year as
follows 1,870 msolvent compromises; 518 decedents’ estates, assign-
ments, etc.; 2 hquor cases; and 10,131 interest and delinquency
penalty compromlses Dlsposals of cases involving liability for
percentage penalties for fraud, negligence or delinquency totaled
1,254; and 2,079. jacketed cases involving interpretation of internal
revenue laws were disposed of during the year.

- Overassessment cases disposed of totaled 1,195, including certifi-
cates allowing reductions in tax aggregating $145,959,642. Public
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decisions involving overassessments in excess of $20,000 were promul-
gated in 932 cases, and reports were submitted to the Joint Com-
mittee on Internal Revenue Taxation in 58 cases 1nvolv1ng credlts
and/or refunds in excess of $75,000 each.

A more detailed description of the work of the Bureau will be found
on pages 102 to 119 of this report. :

BUILDING ACTIVITIES OF THE TREASURY ‘

The Public Building Act approved May 25, 1926, authorized a
preliminary expenditure of $177,404,818, and provided for a nation-
wide survey of the Government building requirements outside of the
District of Columbia. This survey was made by the Treasury and
Post Office Departments, and a report based thereon was submitted
to Congress early in 1927 with specific recommendations.

During the years 1928, 1929, and 1930 Congress increased by
$455,891,976 the authorized limit of cost, making the total amount—
authorized but not entirely appropriated—$633,296,794 plus $69,000,-
000. The latter amount represents the estimated proceeds of ‘sales
of obsolete buildings.

Under the Emergency Relief and Constructlon Act approved July
21, 1932, an additional $100,000,000 was authorized and appro-
priated for public building projects to be selected by the Secretary of
the Treasury and the Postmaster General from projects listed in a
second report on Government building requirements made in 1931,
but not yet specifically authorized. Pursuant to this act, 410 addi-
tional projects, with limits of cost aggregating $85,865,900, were
specifically authorized; over 100 sites were purchased; and contracts
were made with outside'architects for 110 of the buildings. No con-
struction contracts, however, were awarded. Under the act of March
31, 1933, providing for the emergency conservation program of the
Government, any moneys previously appropriated for public works,
unless obligated in connection with projects on which actual construc-
tion had been commenced or might be commenced within 90 days,
were allocated to the conservation program. It was therefore neces-
sary to transfer $92,875,200, the unobligated portion of the emer-
. gency relief public building appropriation, to the emergency conserva-
tion fund; and the awarding of contracts under the emergency relief
building program was consequently suspended pending later alloca-
tion of funds.

Status of the regular program

The total general authorizations under the several public building
acts covering the regular program reached a total of $702,296,794 by
June 30, 1933. The specific authorizations, exclusive of certain land
site appropriations in the District of Columbia, cover 817 projects
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at a limit of cost of $465,962,437. The specific appropriations for
land sites in the District of Columbia amount to $28,680,000, making
the total specific authorizations and appropriations for buildings and
land under the regular program $494,642,437. At the end of the
fiscal year 1933, 375 projects had been completed at a total limit of
cost of $131,490,822, and 360 projects were under contract in whole
or in part, amounting to $311,188,858. The remaining projects were
in various stages of preparation but not yet under contract for con-
struction. Of the 375 projects completed to June 30, 1933, 169 were
completed during the fiscal year 1933.

Expenditures and outsfanding contract obligations

Of the $494,642,437 specifically authorized as of June 30, 1933,
$426,654,140 in the aggregate had been obligated to that date.
Expenditures have been made under these obligations to the amount
of $330,065,673, including expenditures for the fiscal year 1933
amounting to $100,653,973. Expenditures in 1933 included $77,-
383,702 for the country at large and $23,270,271 for the District of
Columbia.

Status of Treasury program under the Administrator of Public Works

In view of the consideration in Congress of the National Industrial
Recovery Act, proposing the consolidation of all public works under
a Public Works Administrator, the awarding of construction con-
tracts under the regular public building program in the Treasury was
suspended in March 1933. With the passage of that act on June 16,
1933, new public building construction by the Treasury was made
subject to the approval of the Administrator of Public Works.

The status of public building work in the Office of the Supervising
Architect is set forth in detail in the sectlon beginning on page 141 of
this report.

Transfer of office

The Executive order of June 10, 1933, provided for the transfer of
the Office of the Supervising Architect to the Division of Procure-
ment? authorized under that order.

FEDERAL FARM LOAN BUREAU

The Federal Farm Loan Bureau, which had been a part of the
Treasury Department since passage of the Federal Farm Loan Act in
1916, was transferred to the Farm Credit Administration on May 27,
1933, in a general consolidation of agricultural credit agencies. The
Federal Farm Loan Board was abolished by the same Executive
order, except for the office of Farm Loan Commissioner, the title of

t This division was established in the Treasury on October 10, 1933, and the transfer took place on October
16, 1933, under order of the Secretary of the Treasury.
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which was changed to office of Land Bank Commissioner on June 16,
1933. The activities of the bureau and of the Land Bank Commis-
sioner were affected in important respects by agricultural credit legls-
lation enacted in the latter half of the fiscal year 1933. ,

Further information regarding the activities of the Bureau is pre-
sented on pages 92 to 95 of this report.

Federal land banks

The powers of the Federal land banks were greatly increased
under the Emergency Farm Mortgage Act of 1933, approved May
12, 1933. The banks were authorized to make loans direct to
farmers in communities where there were no national farm loan
associations or where existing associations were not functioning.
The maximum amount that might be loaned to one individual was
increased from $25,000 to $50,000. Interest rates on both new and
outstanding loans were reduced for a period of 5 years. Authority
was given to issue during the 2-year period beginning May 12, 1933,
a new type of bond, in an amount up to $2,000,000,000, the interest
on which will be fully and unconditionally guaranteed by the United
States.! The banks were also authorized to acquire first farm mort-
gages, either through the payment of cash or in exchange for the
new bonds to be issued.

In addition to the new powers given to the Federal land banks, a
fund of $200,000,000 was made available to the Land Bank Com-
missioner for the purpose of making emergency loans to farmers.
Under this provision, loans may be made to any farmer, upon the
security of first or second mortgages upon real or personal property in
an amount not exceeding 75 percent of the normal value of the
property, to be used for refinancing any indebtedness, for providing
working capital for farm operations, or for enabling any farmer to
redeem or repurchase his farm property foreclosed subsequent to

"June 30, 1931. These loans are administered by the Federal land
banks as agents of the Commissioner, but the notes and mortgages
evidencing the loans are not pledged as collateral for any issue of
bonds and form no part of the assets of the Federal land banks.

It was necessary for the Federal land banks greatly to enlarge
their personnel to handle the heavy pressure of loan applications
resulting from this legislation. The number of land bank appraisers
was increased from 210 on April 1 to 464 on June 30, 1933.

The volume of loans closed during the last few months of the year
was substantially greater than in the same months of the preceding
year. During May and June the banks closed 1,921 loans for
$6,903,789, compared with 1,319 loans for $5,157,400 in the same
months of 1932. In addition, the Land Bank Commissioner during

1 All bonds issued during the fiscal year were of the type originally authorized. New interest-guaranteed
bonds suthorized by the act of May 12, on which the maximum rate of interest is 4 percent, were not issued

until August 24. In anticipation of the issuance of the new bonds the Federal land banks in July 1933

reduced the mortgage rate of interest on new loans through associations to 5 percent, and on direct loans to
514 percent. .
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May and June of 1933 closed 77 loans for $180,150. Exclusive of the
Commissioner’s loans, the banks closed a total of 9,020 loans for
$32,738,700 during the fiscal year 1933, compared with 7,257 loans
for $27,445,700 during the preceding year. »

The legislation also authorized the appropriation of funds from the
Treasury for the purpose of reimbursing the banks for extensions,
deferment of principal payments, and reduction of interest rates.
To provide for reimbursements of extensions and principal deferments,
the Secretary of the Treasury was authorized, with the approval of
the Land Bank Commissioner, to subscribe on behalf of the United
States to the paid-in surplus of the Federal land banks from a fund of
$50,000,000 authorized for the purpose. An appropriation of $15;-
000,000 was authorized to compensate the banks for the reduction of
“interest rates during the fiscal year 1934, and such additional amounts
as ‘may be necessary were authorized for subsequent years up to
June 30, 1938. As of June 30, 1933, no subscriptions to paid-in
surplus and no withdrawals on account of interest reductions had
been made. ‘

During the year the banks retired $304,210 of the capital stock
owned by the Government. Of this amount $242,545 represented
subscriptions made during 1932. The balance, $61,665, represented
retirements of stock in the Springfield and Berkeley banks originally
subscribed in 1917. On June 30, 1933, the total capital stock of the
‘Federal land banks owned by the Government was $124,871,729.25
or 66.2 percent of the entire capital stock of the banks,

Joint stock land banks

With regard to joint stock land banks, the Emergency Farm Mort-
gage Act provides that—

After the date of enactment of this act, no joint stock land bank shall issue
any tax-exempt bonds or make any farm loans except such as are necessary and
incidental to the refinancing of existing loans or bond issues or to the sale of any
real estate now owned or hereafter acquired by such bank.

Federal intermedz’ate credit banks

The new legislation also included measures which eventually will
have an important effect upon the operations of the Federal inter-
mediate credit banks. The Farm Credit Act of 1933, approved
June 16, 1933, provides for a system of production credit associations,
with authority to rediscount their notes with the intermediate credit
banks, thus providing for the establishment of short-term credit
facilities broadly paralleling those of the Federal land banks and
.national farm loan associations for long-term mortgage credit.

The loans to and discounts for financing institutions by the Federal
intermediate credit banks during the fiscal year 1933 totaled $155,-
625,217.92, including renewals, compared with the total during the
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preceding year of $126,518,039.90. In addition, loans made by the
Federal intermediate credit banks to cooperative marketing associa-
tions amounted to $39,107,239.25, comparing with a total of $128 -
308,196.47 in the year precedmg

A gradual decrease in the rate of interest borne by successive
issues of debentures sold during the year enabled the banks to reduce
the rates charged on their loans and discounts. Debentures in the
amount of $108,185,000 were sold by the banks during 1933.

The authorized and paid-in capital of the twelve Federal interme-
diate credit banks is $60,000,000, equally distributed. Of the total
capital, all of which was subscribed by the Secretary of the Treasury
on behalf of the United States, $32,000,000 had been paid in at the
beginning of the fiscal year. During the year the remaining $28,-
000,000 was paid in as the Federal intermediate credit banks of
Houston and Spokane called for $2,000,000 each; and the Federal
intermediate credit banks of Springfield, Baltlmore, Louisville, New
Orleans, St. Louis, St. Paul, Omaha, and Wichita, for $3,000,000 each.

BUREAU OF CUSTOMS .

Under the Tariff Act of 1930, as supplemented by the Revenue
Act of 1932, customs receipts for the fiscal year 1933 amounted to
$251,000,000. This represented the smallest total for any year since
1919, and was $77,000,000, or 23 percent, less than for the fiscal
year 1932, despite the fact that about $11,000,000 was collected under
the provisions of the Revenue Act of 1932. This decrease in customs
receipts in 1933 was due to a reduction in the quantity of imports,
and to a general decline in values—partly as a result of the deprecia-
tion in foreign currencies. -

An upward trend in receipts became apparent during the last
2 months of the fiscal year 1933.

The value of imports entered free of duty during the past year
was 64.3 percent of the total value of the imports for consumption,
as compared with 66.7 percent for 1932 and 69 percent for 1931.

The general trade situation and customs collections are summarized
by fiscal years in the following table:

Merchandise exports and imports and customs collections, 1929 to 1933
{In millions of dollars)

Excess of | c
Fiscal year Exports | Imports e};%%rrts teg:ggi
imports

Dt 3 I 5,373 4,202 1,082 602
HEH , 694 3,849 845 587
3,083 2,432 651 378
1,948 1,730 218 328
. 1,440 1,168 L2712 251

1 On basis of daily Treasury statements (unrevised).



38 REPORT OF THE SECRETARY OF THE TREASURY"

The value of imports in 1933 amounted to approximately $1,168,-
000,000, or 32 percent less than in 1932. Practically all classes of
general imports participated in the decline in value. The largest
proportionate decreases occurred in crude materials and finished man-
ufactures. These two classes showed decreases of 40 percent, whereas
imports of semimanufactures decreased 34 percent, and of crude and
manufactured foodstuffs 19 and 13 percent, respectively.

The following table shows the decreases in value of dutiable imports
between 1932 and 1933 of six commodity imports, which together
have produced approximately 50 percent of the customs duties re-
ceived during the past several years:

Value of imports of leading revenue-producing commodilies during the fiscal years
1932 and 1933

|General imports; dollars in millions}

1032 1933 | Decrease
Percent

(070 (LI - 56.5 37.4 34
Tobacco, unmanufactured. ... .ce.cevecuccceanuann., jomemmemncaneaaeaaaaan 3.9 20.7 35
Wool and mohair, unmanufactured..._.._....... 11. 4 4.0 65
‘Wool manufactures, including semimanufactures. 18.8 11.4 39
Cotton manufactures, including semimanufactures.. 342 24,4 29
Silk manufactures. . ... oo . 12.5 5.1 50
Other dutiable commodities. .- .o cuco oo ciaoe 418.5 321.6 23
Total dutiable iMPOrts. .. .- oo oeon e reaean 583.8 424.6 27

The value of the imports of each of the above commodities de-
clined to a greater extent than the total value of the combined
dutiable commodities imported, so that the proportion of the com-
bined value of the imports of these six leading commodities to the
value of total dutiable imports declined from 28 percent in 1932 to
24 percent in 1933.

A more complete statement of the activities of the Bureau of
Customs is presented on pages 83 to 88 of this report.

NONFISCAL ACTIVITIES

Coast Guard

During the year the Coast Guard performed important services
along customary lines, Chief among its activities were those relat-
ing to the ice patrol of the trans-Atlantic steamship lanes in the
vicinity of the Grand Banks of Newfoundland; the patrol of the
coast—including aircraft patrol—in aid of vessels and persons in
distress; the annual patrol of the North Pacific Ocean, Bering Sea,
and southeastern Alaska; the enforcement activities in connection
with customs, navigation, motorboat, and other United States laws,
and with rules and regulations governing the anchorage and move-
ments of vessels at ports and other places; and the preservation of
life and property at sea and along the coasts. :
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Conditions were unusual during the ice observation season, no
icebergs drifting far enough south to be a menace to North Atlantic
lane routes, and ice observation service was discontinued June 26,
1933. In pursuance of the recommendation of the Interdepart-
mental Board on International Service of Ice Observation and Ice
Patrol, a northern oceanographic cruise was made between June 26
and July 27, 1933, to observe ice conditions, ocean currents, bathym-
etry, and upper air currents in the Davis Strait area between
Greenland and Labrador. The unusually ice-free situation prevail-
ing during the season made this cruise of especial value in connec-
tion with the studies undertaken by the International Service in
furtherance of its knowledge of conditions bearing upon the ice
menace in the North Atlantic Ocean.

The following is a summary of the principal operations of the
Coast Guard which are susceptible of statistical presentation:

Increase ()
1932 1933 or de-
crease (—)

Lives saved or persons rescued from peril-.. ... .. ._coo.o. 5,214 6,492 +1,278
Persons on board vessels assisted. - ... ________.___.____. - 30, 847 33,716 +2, 869
Persons in distress cared for- ..o ... - 659 595 [ 64
Vessels boarded and papers examined .- 102, 268 83,031 ~19,237
-Vessels seized or reported for violations of law__. .- 2,358 1, 549 —809
Fines and penalties incurred by vessels reported. - $300, 756 $244 558 —$56, 198
Regattas and marine parades patrolled. _. . 123 156 +32
Instances of lives saved and vessels assiste - 6,393 7, 176 4783
Instances of miscellaneous assistance - 7,346 7,476 -+130
Derelicts and other obstructions to navigation removed or de-

1200 1o D U 371 300 -1
Va]ue of derelicts recovered-. ... _.......___. . $45, 780 $55, 565 -9, 785
Value of vessels assisted (including cargoes).--... -] $39,177,247 | $40, 516,220 | +$1,338,973
Persons examined for certificates as lifeboat men____.____..__.__. 6,120 3,8 2, 292

Numerous activities of the Service having to do with the develop-
ment of increased efficiency and effectiveness of personnel and
equipment were carried forward during the year.

A more detailed account of these and other operations of the
Coast Guard will be found on pages 74 to 80 of this report.

Public Health Service

The Public Health Service continued its highly important work
which has to do mainly with the study, prevention, and cure of
disease. During the year it continued its cooperation with State
and local health authorities in the prevention of the interstate spread
of disease and in demonstrations of rural sanitation.

Research activities were directed to such major problems as those
concerning cancer, heart disease, leprosy, spotted fever, pellagra,
plague, psittacosis, and venereal diseases. . Important studies of
health conditions in certain industries and among the unemployed
were made. Mental hygiene activities were continued, including
supervision of medical, psychiatric, and technical services for the
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Federal prisons under the control of the Department of Justice, and
studies dealing with the medical and scientific needs of the country
for narcotic drugs, and with the medico-social problems of drug
addiction. ‘ ,

Work was continued in the prevention of the introduction of
communicable disease from foreign areas, and improvements were
developed in methods and control of fumigation.

The draft of the International Sanitary Convention for Air Navi-
gation was adopted by the Permanent Committee of the Interna- -
tional Office of Public Hygiene in Paris at its session in April and
May 1932. The Government of the United States has signified its
willingness to sign the convention with certain reservations, and
many of the 12 countries already signatory to the-convention have
informally indicated acquiescence to the reservations of the United
States.

The activities of the Public Health Service are more fully presented
on pages 132 to 139 of this report.

Bureau of Narcotics

The policy of the Bureau of Narcotics in directing its main activi-
ties against major narcotic law violators, and toward the elimination
of the sources of illicit narcotic drugs and the channels of their distri-
bution has resulted in the suppression of illicit narcotic traffic to such
an extent that the available quantity of illicit drugs was probably
less during the fiscal year 1933 than at any time since 1915, when the
Harrison narcotic law went into effect. Progress in the control of
the narcotic traffic has been due in no small part to cooperation
with other governments under an arrangement for the direct inter-
national exchange of information relating to illicit narcotic shipments
between countries and to cooperation with the Bureau of Customs
in confiscating illicit shipments to this country.

The uniform State narcotic law, drafted with the cooperation of
the Bureau of Narcotics, was approved by the Conference of Commis--
sioners on Uniform State Laws and by the American Bar Association
in October 1932. To date Florida, Nevada, New Jersey, -and New
York have adopted the law with little or no amendment.

The Convention for Limiting the Manufacture and Regulating the
Distribution of Narcotic Drugs, first, ratified by the United States on
March 31, 1932, was ratified or acceded to by 38 other governments
and went into effect July 9, 1933. An outstanding feature of this
convention is an agreement to limit the manufacture of habit-forming
derivatives of opium and coca leaves to a quantity sufficient for the
‘world’s medical and scientific needs.

A fuller account of the activities of the Bureau will be found on
pages 123 and 124 of this report. :
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Bureau of Industrial Alcohol

The Bureau of Industrial Alcohol supervises the lawful production
and distribution of alcohol and alcoholic liquors. The administration
of the statutes entails supervision of the operations of the largest
chemical and drug manufacturers, as well as of the use of alcohol and .
medicinal liquors by physicians, hospitals, schools, and laboratories,
and of wines for sacramental purposes.

On June 30, 1933, there were 196,666 permits in force for the various
uses of alcohol and other liquors, including 357 permits issued under
the act of March 22, 1933, authorizing the manufacture and sale of
beer, wine, and fruit juice containing not more than 3.2 percent of
alcohol by weight. _

The provisions of the National Prohibition Aect relating to the
prescribing of medicinal liquors were liberalized by the act of March
31, 1933. This law removed the limitation on the number of liquor
prescriptions physicians were permitted to write; and.under this act
joint regulations were issued by the Secretary of the Treasury and
the Attorney General allowing physicians to prescribe sufficient
medicinal liquors to meet patients’ needs for 30 days, or, upon notice
to the Supervisor of Permits, up to 90 days.

A more detailed account of the activities of the Bureau is presented
on pages 97 to 101 of this report.

Attention is invited to the attached reports of other bureaus and
divisions of the Treasury Department and to the exhibits and tables
accompanying the report on the finances. - :
W. H. Wooniy,
Secretary of the Treasury.

To the SpeakER oF THE House or REPRESENTATIVES.
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ADMINISTRATIVE REPORTS OF BUREAUS AND DIVISIONS
OFFICE OF THE COMMISSIONER OF ACCOUNTS AND DEPOSITS
Daily Statement of the United States Treasury

In the Daily Statement of the United States Treasury, the Treasury
Department makes available to the public daily information with
respect to the receipts and expenditures of the Government, the con-
dition of the Treasury, and the public debt. Effective July 1, 1933,
several important changes were made in the form in which receipts
and expenditures are exhibited in the daily statements. The more
“important changes involved the consolidation of transactions per-
taining to the general fund and so-called special funds, heretofore
classified separately; the segregation of emergency expenditures from
the general expenditures of the Government; and the showing sepa-
rately of certain major items of expenditures such as those for na-
tional defense, Veterans’ Administration, public highway construc-
tion, and public building sites and construction. The new form of
statement also shows the gross public debt outstanding each day
and the important factors resulting in the daily changes therein.

A copy of the announcement of July 1, 1933, relating to the
inauguration of the new form of statement, is printed as exhibit 38,
on page 268 of this report.

Treasury accounts

Under the act of September 2, 1789, creating the Treasury Depart-
ment, and acts amendatory thereto, the official accounts relating to
the receipts, appropriations, and expenditures of the several executive
. departments and establishments of the Government are maintained on
the books of the Treasury. Until recently the appropriation accounts
of the Department reflected only the appropriations provided by the
Congress for carrying on the several activities of the Government, and
the warrants issued by the Treasury against such appropriations on
requisitions of the several departments and establishments for the -
advancement of money to disbursing officers and for the payment
of direct settlements of the accounting officers.

Under an Executive order issued by the President on July 27, 1933,
the Treasury’s system of appropriation accounts was amplified so as
to show not only the warrants issued by the Treasury Department
for the purpose of advancing money to disbursing officers and for the
payment of claims settled by the accounting officers, but also the
monthly apportionments of appropriations approved by the Bureau
of the Budget pursuant to section 16 of the Executive order of June
10, 1933 (No. 6166), and the obligations incurred thereunder.

The purpose of the Executive order is to provide a centralized sys-
tem of budgetary accounts through which more effective executive
control may be maintained over the obligation of public funds and
consequently over the cash withdrawals from the Treasury. In order
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that the books of the Treasury may reflect currently the status of
each appropriation and fund available for expenditure, the head of
each executive department, independent establishment, and govern-
mental corporation operating on public funds is requlred to furnish
the Treasury Department a weekly report of obligations incurred and
such other reports as the Secretary of the Treasury may from time to
time require. The order provides that the Secretary of the Treasury
shall furnish the Director of the Bureau of the Budget such reports
covering the status of appropriations and funds available for expen-
diture as the Director may require.

Executive Order No. 6226 of July 27, 1933, is printed as exhibit 39
on page 269 of this report.

Treasury administration of alien and mized claims

The Settlement of War Claims Act of 1928 authorized the Secre- -
tary of the Treasury to make payments on account of (1) awards of
the Mixed Claims Commission, United States and Germany, for
claims of American nationals aoamst the Government of Germany;
(2) awards of the War Claims Arblter for claims of German, Austrian,
and Hungarian nationals against the (Government of the United
States; and (3) awards of the Tripartite Claims Commission for
claims of American na’monals against the Governments of Austria and
Hungary.

The' time within whlch claimants receiving awards from the Mixed
Claims Commission, United States and Germany, and the Tripartite
Claims Commlssmn United States, Austria and Hungary, could file
application, explred on March 10, 1933. Congress, however, by act
of June 12, 1933 (Public Res. No. 11, 73d Cong.) extended the time
within which such applications could be filed for a period of an addi-
tional year from March 10, 1933. A copy of the act will be found as
exhibit 34, page 266 of this report.

Mized Claims Commission: Claims against Germany.—The pay-
ments made by the Treasury to American nationals during the past
year on account of awards of the Mixed Claims Commission, United
States and Germany, amounted to only $181,778. These payments
represented amounts due to claimants who have been prevented, for
one reason or another, from filing application sooner.

Up to October 1, 1933 the Treasury had made payments in the
aggregate amount of $134,650,258, on account of awards of the Mixed
Claims Commission, from which there has been deducted $673,252
representing one half of 1 percent authorized by the Settlement of
War Claims Act, making net payments to claimants of $133,977,006.
Of the deductions so made, $646,428 has been covered into the Treas-
ury as miscellaneous receipts in accordance with the act as reimburse-
ment to the United States for expenses incurred, and $26,824 has been

o paid to the German Government or reserved for payments to that

Government in accordance with the agreement of December 31, 1928,
and the act of Congress approved June 21, 1930, for defmymg such
expenses as were incurred by that Government in connection with the
adjudication of the late claims,

The following summary shows by classes, number, and amount of
awards certified to the Treasury by the Secretary of State the amount
paid on account, and the balance due as of September 30 1933:
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Number and amount of awards of the. Mizved Claims Commission, United States and Germany, certified to the Secretary of the Treasury by the
Secretary of State; and the amount paird and balance due, by classes, as of Sept. 30, 1933

Total Class I Class II Class IIT U.S. Government
©
: Awards on .
- Awards certified Num- Num- | accountof | Num-| Awardsof [Num-| , . .0 = | Num-
\ ber of Amount ber of | death and | berof | $100,000 and | ber of $100,000 ber of | ' Amount
awards awards| personal |awards less awards ’ awards
injury
1. Amount due on account:
Principal of awards: .
Agreement of Aug. 10,1922 ____________________ 4,535 [$156, 313, 215. 34 417 [$3,475,187.75 { 3,816 | $14, 744, 476.01 298 | $96, 058, 757. 17 4 1342, 034, 794, 41
-Agreement of Dec. 31,1928 ___.__ . . _________ 2, 288 3,693, 716. 85 115 556, 625.-00 | 2,167 2, 445, 657. 57 -6 691,434.28 | [ccmacamanaaas
. 160, 006, 932. 19 4,031,812.75 17, 190, 133. 58 96, 750, 191, 45 42,034, 794. 41
Less amounts paid by Alien Property Custodian and i
others.._.___.. PP FRP 187,226.85 | e |eea- 48,012.50 j____.___ 139,214. 35 |- oo cceiaccnaas
159, 819, 705. 34 4,031,812.75 17,142,121. 08 96, 610,977.10 42,034, 794. 41
Interest to Jan. 1, 1928, at rates specified in awards:
Agreement of Aug. 10, 1922 69, 581,535.77 (... 729,832.53 |._._..... 6,680,688.30 ... 42,961,689.72 {________ 19, 209, 325. 22
Agreement of Dec. 31, 1928 1,408,765.63 |.____... 115,976.22 |______._ 970,683.90 |...._.__ 322,105. 51 |ocooo i fei s
Total payable toJan. 1, 1928_____ ... ... 230, 810,006.74 |_._.__._ 4,877,621.50 |..__.._. 24,793,493.28 |_______. 139,894,772.33 __._._._. 61, 244,119. 63
Interest thereon to date of payment or, if unpaid to .
Sept. 30, 1933, at 5 percent per annum as specified in
the Settlement of War Claims Act of 1928_____________|..._.... 37,573,931.24 \________ 183, 226. 71 1,196,199.60 j_.....-. 18,601,502.34 1. __..__. 17, 593, 002. 59
Total due claimants. ... oo 268, 383,937. 98 oo 5, 060, 848. 21 25,989,692.88 1______._ 158, 496, 274. 67 ........ 78,837,122.22
2. Payments made on account up to Sept. 30, 1933:
Principal of awards: . :
Agreement of Aug. 10,1922 _____.__ ... . ... 4,218 1121,011,937.71 417 | 3,475,187.75 | 3,801 | 14,670,805.69 . _.___._. 1102, 865,944, 27 | oo fecocomaaaoon
Agreement of Dec. 31, 1928 ceeo| 2,259 3,786, 213. 11 114 555,425.00 | 2,145 2,441,508.00 | ___.__ 789,280. 11 ||
Interest to Jan. 1, 1928, at rates specxﬁed in awards:
Agreement of Aug. 10, 1922 7,400,332.79 | . .___. 729,832.53 |_..__._. 6,670,500.26 {________ (¢ J R PO IR
Agreement of Dec. 31, 1928 1,084, 734. 99 115,726.19 ). ... 969, 008.80 [........ [ T SO [,
Interest at 5 percent per annum from Jan. 1, 1928, on .
total amount payable as of Jan. 1, 1928, to date of pay-
ment as directed by the Settlement of War Claims Act
Of 1928 e ece e e e mm e mn e 1,367,039.48 |.__.._.. 182, 810. 17 1,184,229.31 |_.___._ [C) I FOORISRN [

Total payment to Sept. 30, 1933 ... o ooeoo..

! Includes payments on account of interest to Jan. 1, 1928, on class T awards.

134, 650, 258. 08

5, 058, 981. 64

25, 936, 052. 06

103, 655, 224. 38

Payments on this class of awards are first applied on account of the total amount payable as of Jan,

1,51928, as directed by the Settlement of War Claims Act of 1928 until total of all payments on the 3 classes equals 80 percent of the amount payable Jan. 1, 1928. Payment of accrued
* interest since Jan. 1, 1928, on this class of claims deferred in accordance with act.

2 See above note.
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- Number and amount of awards of the szed Claims Commisston, United States and Germany, certified to the Secretary of the Treasury by the
Secretary of State; and the amount paid and balance due, by classes, as of Sept. 30, 1 938—Contmued

Total Class I Class II Class IIT U.S. Government
s Awards on
Awards certified Num- . Num- | accountof | Num- | Awardsof | Num-| oo g0 o | Num-
ber of Amount ber of | death and | ber of | $100,000 and | ber of 00 ber of Amount
awards awards personal awards less awards ' awards
injury .
2. Payments made on account up.to Sept. 30, 1933—Con.
Less one half of 1 percent deduction from each payment:
Agreement of Aug. 10, 1922________ ... __|ccco.. 3 $646, 428.40 $21,536.63 |- $110,561.65 |.______ $514,330.12 |oocooifeee
Agreement of Dec. 31, 1928_____..._.__ PN PO 4 26, 823. 50 3,758.24 ... 19,118.87 | ... 3,946.39 |ocooan|eoe ol
Net payments made to claimants up'to Sept. 30, .
L SRR FUISIIIN 133,977,006.18 |_o_....- 5,033, 686. 77 |-cccuuee 25,806,371.54 |__..____ 103, 136.947. 87 |- e oL
3. Balance due on account:
Principal of awards: :
Agreement of Aug. 10,1922_ . ___________________ 317y 97,285,065.72 | o _|-coo_ .. ____ 15 25, 657. 82 298 | 36,015,288 27 4 |$61,244,119.63
Agreement of Dec. 31, 1928 ____________ 29 229, 609. 25 1 1, 200. 00 22 4,149.57 224,259, 68 |- iecian
Interest to Jan. 1, 1928, at rates specified in awards
Agreement of Aug. 10,1922 _ .. __.___.____ I P 10,188.04 | oo oo feeemaaan 10,188. 04
Agreement of Dec. 31,1928 .. . ______...._____|._..____ 1,925.13 |ccceneas 250.03 |-oacoo-- 1,675.10
Accrued interest at.5 percent per annum from Jan. 1
1928, on total amount payable as of Jan. 1, 1928, to )
Sept; 80, 1938 o m i e 36, 206,891.76 .. ______ 416.54 |-ccnee-n 11,970.29 j....___. 18,601, 502.34 |.....__. 17, 593, 002. 59
Balance due claimants as of Sept. 30, 1933__.______|._._____ 133,733,679.90 [________ 1,866.57 [____.._. 53,640.82 [________ 54,841,050.29 {___._.__| 78,837,122.22

3 This amount has been covered into the Treasury as miscellaneous receipts.
4 Of this amount $24,150.09 has been paid to the Government of Germany. A further sum of $2,673.41 is payable in connection with the ad]udxcatlon of late claims under the agree-

ment of Dee. 31, 1928.

S
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War Claims Arbiter.—Under the Settlement of War Claims Act of
1928 it was the duty of the War Claims Arbiter, within certain limi-
tations, to hear the claims of the German, Austman and Hungarian
nationals and to determine the fair compensatlon to be paid by the
United States for ships seized, patents sold or.used by the Umted
States, and a radio station sold to the United States.

War Claims Arbiter: Claims of German nationals—No payments
were made during the past year to German nationals on account of
awards received by them from the War Claims Arbiter under au-
thority of the Settlementof War Claims Act of 1928. These claimants
had received an aggregate of approximately 50 percent of the principal
of their awards up to the end of the fiscal year 1932 out of appropria-
tions provided by Congress for that purpose. No further payments
can be made under the scheme of priorities specified in the act until
payments aggregating 80 percent of all of the awards entered by the
Mixed Claims Commission have been made, and all of the accrued
interest on the 5 percent participating certificates issued by the
Secretary of the Treasury under section 25 of the Trading with the
Enemy Act to the Alien Property Custodian, representing the invest-
ment of 20 percent of the amount of the German property retained
under the provisions of that act, has been paid. The balance due
to the American ciaimants under paragraph 5 of section 4 (¢) of the
Settlement of War Claims Act is $2,000,000, or about 5% percent of
the unpaid principal still due. The accrued and unpaid interest due
the Alien Property Custodian on account of the participating certi-
ficates amounted on September 30, 1933, to $3,357,133.60.

The following summary statement shows the number and amount
of awards in favor of German nationals certified to the Treasury for
payment by the War Claims Arbltelﬁand the payments made on ac-
count by the Treasury.

Number and amount of awards of the War Claims Arbiter on account of claims of
German nationals for ships, patenis, and o radio statwn, and the amount paid and
balance due on each, as of Sept 30, 1933

Patents and
Total amount | Ships, amount | a radio sta-

(315 awards) (27 awards) tion, amount
(288 awards)

1. Amount due on account:
Principal of awards including interest to Jan. )
920 el $86, 738, 320. 83 | $74, 252,933.00 | $12,485,387.83
Interest at 5 f)ercent per annum from Jan. 1,
1929, on total amount payable as of that date or
on the principal amount remammg unpaxd to

. 8ept. 30, 1933 e 14, 984, 206.02 | 12,677, 565. 86 2, 306, 649; 16
Total amount due. ... ... 101,722, 526.85 | 86,930, 498.86 14,792, 027,99
2. Payments made on account to Sept. 30, 1933:

Interest at 5 percent per annum {rom Jan. 1, 1929,
on total amount payable as of that date or on the
prégmpal amount remaining unpaid to Sept. 30,

Principal of awards. ... ... ... 43,368,211.71 | 37,126, 205. 21 6, 242, 006. 50

Total payments to Sept. 30, 1933._._...__._.... 43,368,211.71 | 37,126, 205. 21 6, 242, 006. 50

3. Balance due on account: .
Principal of awards. . .eoooooooiaiiioioo 43,370,109.12 | 37,126,727.79 6,243, 381.33
Interest acerued at 5 percent pex annum from Jan. . .

1, 1929, on total ammount payable as of that date X
or on the principal amount remalmng unpaid to .
Sept. 30, 1933 14,984, 206.02 | 12,677, 565.86 2, 306, 640. 16

Balance due. ... oL 58,354,315.14 | 49, 804, 293. 65 8, 550, 021. 49
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War Clatms Arbiter: Claims of Austrian and Hungarian nationals ~—
As pointed out in last year’s report, the War Claims Arbiter awarded
to Austrian nationals, as the value of 194 patents, the sum of $663,740,
together with $248, 948 of interest at the rate of 5 percent per annum
from July 2, 1921, to December 31, 1928, or a total of $912,688. Up
to September 30, 1933 the Treasury has made payment on account of
132 awards in favor of Austrian nationals in the amount of $899,625,

-together with- interest since December 31, 1928, at the rate of 5 per-
cent per annum, in the amount of $146, 324. There are two awards
remaining unpaid amounting to $13, 063. 15, together with interest
at the rate of 5 percent from December 31, 1928, to September 30,
1933, in the amount of $3,099, or a total of $16, 162.15 due Austrlan
nationals as of this date.

The Arbiter also awarded to Hungarian nationals as the value of
30 patents $39,125, together with $14,675 of interest at the rate of 5
percent per annum from July 2, 1921, to December 31, 1928, or a total
of $53,800.

Under the provisions of the Settlement of War Claims Act of 1928,
the Secretary of the Treasury is prohibited from making any payments
on-account of awards entered by the Arbiter in favor of Austrlan or
Hungarian nationals until those Governments have deposited in the
Treasury a sufficient amount to make payments on account of the
awards entered by the Tripartite Claims Commission in favor of
American nationals against those Governments. The Austrian Gov-
ernment made its deposits to cover the claims entered by the Tri-
partite Claims Commission, and these claims have practically all
been paid. The Hungarian Government did not make any deposits
on this account until September 15, 1933. The Treasury is now in
process of making payment on account of the awards of the War
Claims Arbiter in favor of Hungarian nationals.

German special deposit account—The following statement shows the
total amounts deposited in the German special deposit account, the
amounts paid therefrom up to September 30, 1933, and the balance
held in the account:

Statement showing funds deposited in the German special deposit account and the
payments made therefrom up to Sept. 30, 1933

RECEIPTS

From investments by Alien Property Custodian under
Trading with the Enemy Act, as amended: .
Unallocated interest fund (net) .o oo oo cvnmaoeomoanoas $22, 500, 000. 60
20 percent German property retained_.__..____.__.2____. 17, 552, 096. 91
N ' $40, 052, 096. 91
From Germany:
214 percent of Dawes’ annmtles avallable for reparations
(Paris agreement of Jan. 14, 1925) .. oo ... 32, 183, 060. 87
" Under German-American debt agreement, June 23, 1930 19, 469, 964. 00
Interest on payments postponed under terms of debt

agreement dated June 23, 1930.. ... ... ... 728,004. 78
. ———— 52, 381, 029. 65
Appropriation for ships, patents, and radio station.__.__... 86, 738, 320. 83
Expenses of administration, War Claims Arbiter, on ac-
count German nationals. ... . ... 113, 624. 20

86, 851, 945. 03
Earnings and profits on investments by Secretary of the
DO UL Y - e e e ce e e e e ee e e e e e mmm e m e mm e m e mm 4, 180, 947.03

T otal XeCO D S - - o oo oo e oot cmme e ceecm e mmmc e mmm—————ane $183, 466, 018. 62
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Statement showing funds deposited in the German special deposit account and the
payments made therefrom up to Sept. 30, 1933—Continued

PAYMENTS ON ACCOUNT

Awards of the Mixed Claims Commission:
Under agreement of Aug. 10, 1922 _______.____.____.__ .. $128,639,080.04 .
Under agreement of Dec. 31, 1928 ... . . .._..._... 5,337,926, 14
-———5$133, 977, 006. 18
Awards of War Claims Arbiter: .
For ships. o ieieeiias 37, 126, 205. 21
‘For patents and one radio station_. ... ... 6, 242, 006. 50
. —————— 43,308,211.71
One half of 1 percent deducted from mixed claims payments covered into
DL OASUITY - o oo oo e e e e et e e e e e em e $646, 428, 40
One half of 1 percent deducted from mixed claims payments on account of
awards entered under agreement of Dec. 31, 1928 (act of June 21, 1930) and

paid to Germany ($2,673.41 withheld but not paid) ... ... 24, 150. 09
Advances to special fund, expenses of administration of the Settlement of
War Claims Act of 1928 (Office of the Secretary of the Treasury) - ...... 33,175.00
Expenses of administration, War Claims Arbiter, account of German na-
tionals. . ... e e e e eaan 113, 624. 20
$178, 162, 595. 58
Balance in German special deposit account (including investments) ._.____.___._.____.._. 5,303, 423. 04
Made up as follows: : ’ Principal cost
$4,447, 000 face amount 3 percent Treasury bonds of 1951-1955._....__. 4,425,098, 51
$750,000 face amount 334 percent Treasury notes, series A 1937 ... 750, 703. 13
. $13,500 face amount 3 percent Treasury notes, series B 1937._._____.._. 13, 500. 00
Cash balance. .. o oo oo et eeeaaa 114, 121, 40
e 7Y SN 5,303, 423. 04

Tripartite Claims Commission: Claims against Austria.—A full
statement of the payments made to American nationals on account
of the awards entered by the Tripartite Claims Commission against
Austria was included in the annual reports for the fiscal years 1929
to 1932. - No pasyments were made on the awards during the past
year. There is one award unpaid in the amount of $152.18.

Tripartite Claims Commission: Claims against Hungary.—Previous
teports pointed out that the Treasury had received up.to the end of
the fiscal year 1932 from the Government of Hungary the sum of
$8,250 in partial satisfaction of thé awards entered by the Tripartite
Claims Commission against Hungary, in favor of American nationals.
It was also pointed out that Hungary had not been in a position to
deposit a sufficient amount in the Hungarian special deposit account
as required by the Settlement of War Claims-Act, to pay these awards,
because of certain ‘“most-favored-nation’’ clauses contained in its
debt agreements with France and Italy. The United States consulted
these governments regarding the waiver of the ‘‘most-favored-
nation”’ clauses. - After extended correspondence, particularly with
the Government of France, it received from those gevernments
assurances that they would renounce the right to claim ‘““most-favored-
nation” treatment. in the case under consideration. About the time
that these governments agreed to renounce their rights, the financial
situation in Hungary became so acute that it was necessary to suspend
payments on Hungarian foreign debts and to put into effect strict
foreign exchange regulations so that that government could control
all foreign exchange transactions. The past year, however. has wit-
nessed the consummation of the matter. Arrangements were made
between the Hungarian Government and the Liquidators of the
Austro-Hungarian National Bank whereby the latter turned over to
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Hungary out of their funds held by the Alien Property Custodian,
the sum of $191,000, which Hungary paid to the Treasury for deposit
in the Hunoanan spec1al deposit account for the purpose of making
payment on account-of the awards entered by the Tripartite Claims
Commission against Hungary in favor of American nationals. This
deposit was only made on September 15, 1933. Regulations were
issued under date of September 12 1933 and transmitted to the
claimants under date of September 14, 1933, together with forms of
application for payment. The Department is finally prepared to
make payment on account of these awards.

The following statement shows the amounts deposited in the
Hungarian specml deposit account, the amounts paid therefrom up to
September 30, 1933, and the balance remaining therein.
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Statement showing the funds deposzted in the Hungarian special deposit account
) and the payments made therefrom up to Sept. 30, 1933

RECEIPTS

From Hungarian Government......... e e mma e e e e m e mm e ccec e $199, 250. 60
Interest earned on investments.. ... .. cccccceiicnoaaas . 1,299.77
Total receipts. . .- e eeamm————— ceee 200, 549.77
Payments on account of awards of the Tripartite Claims Commission.... e-- 39,236.77
Cash balance . e —m————— 161, 313. 00

Railroad obligations

The total receipts during the fiscal year on account

of railroad
-secuntles amounted to $974,565. 79 class1ﬁed as follows:

Principal Interest Total
Collections by Treasury Department:

Sec. 210, . o omo et $443,633.33 | $508, 357. 82 $951,991.15

.............. 12, 750. 00 12, 750. 00

6, 048. 00 6, 048. 00

Total 443, 633. 33 527,155.82 .  970,789.15
Collections by Director General.. 1, 000. 00 2,776. 64 3,776.64 .

Grand I:ota].......,T .................................... 444, 633. 33 529, 932. 46 974, 565. 79

The following statement shows the total amount of railroad obliga-
tions by classes originally held by the United States Government, the
amount held on June 30, 1933, and payments received on account
(exclusive of certain miscellaneous obligations held by the Director
General of Railroads):

Railroad obligations held originally by the United States Government, amount held
June 30, 1933, and total payments of principal and interest received (exclusive of
certain miscellaneous obligations held by the Director General of Railroads)

Principal Total payments received
Principal amount] amount held
originally held on June 30, : .
. 1933 Principal Interest
Federal Control Act:
Equipment trust notes $3486, 556, 750. 00 $100, 800.00 | $3486, 455,950.00 | $45, 287, 088, 93

Sec. 7

Transportatlon Act
Sec. 207
Sec. 210 oo

98, 401, 755. 00

62, 103, 453. 28 |.

282,712, 837.36
290, 800, 667. 00

5, 219, 500. 00
33,161, 957. 61

98, 401, 755. 00
62,103, 453. 28

277, 493, 337. 36
257, 638, 709. 39

23, 100, 562. 27
'4, 248, 171. 96

54, 321, 998. 68
89, 476, 859. 82

1, 080, 575, 462, 64

38, 482, 257. 61

1, 042, 093, 205. 03

216, 434, 681. 66

T




REPORT OF THE SECRETARY OF THE TREASUB,Y 53

The Minneapolis & St. Louis Railroad Co. defaulted on the principal
of the equipment trust note due January 15, 1933, in the amount of
$33,600. A reduction was made in the obligations acquired under
section 210 of the Transportation Act, 1920, as amended, due to
payments amounting to $443,633.33, received on account of the
obligations of various carriers. For detailed statements of the
obligations held and payments made on account of principal, see
tables 38 and 39, pages 370 and 371. '

Section 204.—There have been no transactions under section 204
since June 30, 1931. The total payments under this section have
amounted to $10,967,801.80.

Sections 209 and 212.—~In the annual reports of 1925, 1926, and
1927, attention was called to overpayments made to certain carriers
under sections 209 and 212 of the Transportation Act, 1920, as -
amended, which were then in litigation. On November 7, 1932, the
Supreme Court of the United States affirmed a decision of the
District Court of the United States for the District of Minnesota to
the effect that the Great Northern Railway Co. was not obligated to
repay the United States the amount of $1,329,785.98 overpaid the
carrier. This decision eliminated the claims of the United States
against the Oregon Electric Railway Company, in the amount of
$25,741.83, and the Spokane, Portland and Seattle Railway Com- .
pany, in the amount of $104,273.48, for overpayments under section
212. Claims against the Minneapolis & St. Louis Railroad Co. and
the Missouri North Arkansas Railroad Co. (receiver) in the amounts
of $292,022.23 and $41,375.46, respectively, are pending in the
Department of Justice.

As a result of the above decision of the Supreme Court, there was
refunded to the Chicago, Indianapolis & Louisville Railway Co. during
the fiscal year 1933 the sum of $223,066.62 growing out of a repayment
to the United States of an overpayment under sections 209 and 212.
Of this amount $198,484.95 represented principal and $24,581.67
represented interest. Due to this refund, the payments under sec-
tions 209 and 212 were increased to $531,954,530.66.

Section 210.—This section established a .revolving fund of
$300,000,000 to be used for loans ‘to railroads under the conditions
set forth in a certificate of the Interstate Commerce Commission
authorizing each loan, and also for paying judgments, decrees, and
awards rendered against the Director General of Railroads. -No new
loans are being made as the time for making application has expired.
The net expenditures by the Director General during the fiscal year
under this section, after deducting repayments, amounted to
$115,617.60, making net expenditures by him on this account of
$33,627,475.25 to June 30, 1933.

For a statement showing the principal amount of obligations held
as of June 30, 1932 and 1933, on account of loans made, see table 39,
- page 371.
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The following statement shows the amounts of principal and
interest due from carriers in default as of June 30, 1933, on account of
their obligations for loans under this section:

Pri'ncipal and interest due from carriers in default on June 30, 1933, on account of
loans under sec. 210

Name of carrier

Aransas Harbor Terminal Ry. ..
Des Moines & Central Iowa R R._____
Fort Dodge, Des Moines & Southern R.
Gainesville & Northwestern R.R. Co.
Georgia & Florida Ry., receiver.
Minneapolis & St. Louis R.R. Co.
Missouri & North Arkansas Ry. C
Salt Lake & Utah R.R. Co
Seaboard Air Line Ry. Co
Seaboard-Bay Line Co. ...
Virginia Blue Ridge Ry. Co.
Virginia Southern R.R. Co._.__.__.__
Waterloo, Cedar Falls & Northern Ry. C
Wichita Northwestern Ry. Co.
Wilmington, Brunswick & Southern R.R. Co

IR

Principal in | Interest in

default default Total
$44, 304.-67 $2,014.71 { _ $46,319.38
633, 500. 00 230, 200. 34 863, 700. 34
200, 000. 00 41, 168. 02 241, 168. 02
75, 000. 00 44, 852. 53 119,852. 53
1 166, 320. 00 166, 320. 00
1, 382, 000. 00 791,849.73 | 2,173,849.73
1 1,823,255.19 | 1,823,255.19
125, 600. 00 444, 970. 80 570, 570. 80
1 2,302,201. 68 | 2,302, 201.68
471, 000. 00 113, 040. 00 584, 040. 00
108, 000. 00 44, 520. 00 150, 520. 00
38, 000. 00 16, 730. 09 54,730.09
600, 000. 00 856,691.96 | 1,466, 691.96
381, 750. 00 217, 597. 50 599, 347. 50
90, 000. 00 16, 200. 00 106, 200. 00
4,147,154. 67 | 7,111, 612. 55 | 11, 258, 767. 22

1 Principal not yet due.

Securities owned by the United States Government

The aggregate amount of securities owned by the Government on
June 30, 1933, as compiled from the latest reports received, was
$14,776,524,896.68, as against $13,441,591,969.60 on June 30, 1932,
an increase of $1,334,932,927.08. A summary comparison of the
holdings at the end of the last two fiscal years 1s as follows:

Summary of securities owned by the United States on June 30, 1932 and 1933

Security

June 30, 1932

June 30, 1933

Increase (+4-) or
decrease (—)

Foreign obligations:
Received under debt settlements..__....
Allother_ .. cmeicccee

$11, 094, 105, 696. 50
683, 211, 013. 88

$11, 064, 038, 496. 50
683, 210, 284. 67

—$30, 067, 200. 00
~729.21

Total: oo ccanaan
Capital stock of war emergency corporations.
Reconstruction Finance Corporation.. _.....
Railroad obligations_ .- _________________.____
Capital stock of Panama Railroad___...._..
Caplta] stock of Inland@ Waterways Corpora-
Oapltal stock of Federal land banks:

Original act of July 17, 1916
Act of Jan. 23,1932._..__
Capital stock of Federal h
act of July 22,1932_.._...
Capital stock of Home Ow.
ration, act of June 13, 1933.__
Capital stock of Federal interm

v
Navy Departments, U.S. Shipping Board,
and Federal Farm Board..

11,777, 316, 710, 38

11,747,248, 781.17

49, 514, 345, 42 , 334, 508, 04
767, 735, 208. 55 2, 057, 959, 236, 28
38, 925, 690. 94 38, 482, 257. 61
7,000, 000. 00 7, 000, 000. 00
12, 000, 000. 00 12, 000, 000. 00
175,939. 25 114,274, 25

125, 000, 000. 00

32, 000, 000. 00

631, 924, 075. 06

124, 757, 455. 00
. 42, 970, 000. 00

1, 000, 000. 00
60, 000, 000. 00

628, 658, 384. 33

—30,067,929. 21
-+6, 820, 162. 62
+1, 290, 224, 027. 73
1 —443, 433.33

-61, 665. 00
~242, 545. 00

~+-42, 970, 000. 00
-+1, 000, 000. 00
+-28, 000, 000. 00

—3, 265, 690. 73

13, 441, 591, 969. 60

14, 776, 524, 896. 68

+1, 334, 932, 927. 08

1 A Qecrease of $443,633.33 on account of principal payments during the fiscal year 1933 was offset by al
increase of $200 on account of an adjustment in connection with the capital stock of the Kansas, Oklahoma

“Gulf Ry. C
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There was a net decrease during the year of $30,067,929.21 in the
principal amount of foreign obligations held by the United States.
This decrease was due principally to payments received from the
following governments: Finland, $58,000; Great Britain, $30,000,000;
and Latvia, $9,200.

There was a net increase of about $6,820,000 on account of the
capital stock of war emergency corporations due to the decrease of
cash balances held by those corporations in the Treasury, which cash
balances are offset against the capital stock of these corporations
owned by the United States.

Other increases comprise $1,290,224,000 representing net payments
against credits established on account of the purchase by the Secretary
of the Treasury of obligations of the Reconstruction Finance Corpora-
tion Act; $42,970,000 for capital stock of Federal home loan banks
and $1, OOO 000 for capital stock of the Home Owners’ Loan Corpora-
tion; an increase of $28,000,000 in the capital stock of the Federal
_intermediate credit banks and a net decrease of about $3,265,000 in
miscellaneous securities.

A detailed statement of the securities held on June 30, 1933, will be
found as table 37, page 367,

Trust funds invested by the Treasury

Adjusted service certificate fund.—Investments for the account of the
adjusted service certificate fund, created by the act of May 19, 1924,
were made during the fiscal year 1933 in special issues of Treasury
obligations bearing interest at the rate of 4 percent per annum in
accordance with the procedure outlined on pages 118-120 of the
Annual Report of the Secretary of the Treasury for the fiscal year
1925.

Investments made during the year amounted to $229,900,000, of
which $100,000,000 represented funds appropriated by Congress under
the provisions of Public No. 228, approved June 30, 1932 ; $126,900,000
represented the principal proceeds of maturing notes reinvested; and
$3,000,000 was derived from interest on investments. During the
year $242,900,000 face amount of securities were redeemed on account
of the ad]usted service certificate fund, the proceeds of which, together
with interest thereon, were credited to the fund.

A statement of the fund as of June 30, 1933, follows:

Adjusted serbice certificate fund, June 30, 1933

FUND ACCOUNT

Appropriations: :
To June 30, 19832 .o oo e $1, 096, 000, 000. 00
Available July 1, 1932 _._....._._.. e 100, 000, 000. 00

) $1, 196, 000, 000. 00

Interest on investments:

ToJune 80, 1932. .. oo m 97, 800, 348. 47

July 1, 1932, to June 30, 1933 . ieiciccaeen 5,577, 165. 31
—_— 103,377,513.78

1,299, 377, 513. 78

Total
Checks paid by Treasurer of the United States, less credits on account of repayments

of Joans and interest thereon.. ...l 1, 204, 261, 549. 11
Balance in fund June 30, 1933 oo SRR 95, 115, 964. 67
FUND ASSETS )
Investments, 4 percent Treasury certificates of indebtedness. ... oo ocoocaono- 92, 000, 000. 00
Unexpended balances:

To credit of disbursing officers of the Veterans’ Administration with the Treasurer

of the United States. ..o o o i cceac e cccmcmeaeaen 2,985, 724. 50

To credit of fund on books of the Division of Bookkeeping and Warrants_._....__.. 130, 240. 17

Total fund assets June 30, 1933 . . .ol e 95, 115, 964. 67
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Civil service retirement and disability fund.—The civil service retire-
ment and disability fund was created by the act of May 22, 1920.
.During 1933 the Treasury continued to make investments for account
of the fund in special issues of Treasury notes bearing interest at the
rate of 4 percent per annum in accordance with the procedure out-
lined in the Annual Report of the Secretary of the Treasury for the
fiscal year 1926.

Total credits to the fund during the fiscal year amounted to
$61,246,090.74, of which $30,493,792.21 was on account of deduc-
tions from basic compensation of employees and service credit pay-
ments, $9,752,298.53 represented interest on investments, $20,850,000
was appropriated by Congress to fulfill the current liability of the
United States Government in connection with the fund, and $150,000
was appropriated from the revenues of the District of Columbia to
cover its lability on account of the fund. The total earnings and
profits on investments to June 30, 1933, amounted to $49,230,630.28.

The following statement shows the status of the fund as of June 30,
1933:

Civil service retirement and disability fund, June 30, 1933
Credits:

On aceount of deductions from basic compensation of employees and
service credit payments:

From Aug. 1, 1920, to June 30, 1932_______________________._._. 18260, 266, 640. 37
. July 1, 1932, to June 30, 1933 - ..o iiecaoas 30, 493, 792. 21
—————————— $290, 760, 432. 58
Appropriations: ’
CTo June 30, 1932 e 82, 450, 000. 00
Available July 1, 1932 oo 2 21, 600, 000. 00

103, 450, 600. 00
Interest and profits on investments: .

From Aug. 1, 1926, to June 30, 1932__._._. e mmmm e mmeneenn 39,478,331.75

TJuly 1, 1632, to June 30, 1933 .- oo uooooioeooo. . 9,752,298.53
—————— 49,230, 630.28
L U 443, 441, 062, 86

Less checks paid by Treasurer of the United States on account of annuities and refunds,
Aug. 1, 1920, to June 80, 1938 . o oo 193, 064, 217. 27
) 7 R 250, 376, 845. 59

Assets:
Face amount : Principal cost

$22, 695, 050 414 percent fourth Liberty Loan bonds....._....._.
, 85,800, 000 4 percent special Treasury notes payable June 30, 19:
, 82,400,000 4 percent special Treasury notes payable June 30, 1935

- $22, 399, 454. 01
35, 800, 000. 00
32, 400, C00. 00

., 64,200,000 4 percent special Treasury notes payable June 30, 1936..... 64, 200, 000. 00
| 44, 000, 000 4 percent special Treasury notes payable June 30, 1937_____ 44, 000, 000. 00
.| 80,400, 000 4 percent special Treasury notes payable June 30, 1938.___. 50, 400, 000. 00
—_— —— 249, 199, 454. 01
249, 495, 050
TUnexpended balances June 30, 1933:
To credit of disbursing officers. ... oo e eaman 380, 320. 88
On books of Division of Bookkeeping and Warrants.___..._.._..__ 797, 070. 70
—_ 1,177,391, 58
Total fund assets June 30, 1933 i ceeamen 250, 376, 845. 59

fll\%\:cluswe3 of $1,430,808.84 transferred to the Canal Zone retirement and disability fund pursuant to act
of May 2, 1931.

2 Includes $20,850,000 appropriated from the General Fund to cover the liability of the United States,
and $150,000 approprnted from the revenues of the District of Columbia to cover its liability in connection
Wlth the financing of the fund.

Foreign service retirement and disability fund.—The foreign service
retirement and disability fund was established by section 18 of the
act of May 24, 1924 (43 Stat. 144), and is under the administrative
supervision of the Secretary of State, but under the act the Secretary
of the Treasury is directed to make investments from time to time of
such portion of the fund as in his judgment may not be immediately
required for authorized payments, the income derived from such
investments to be credited to the fund as a part thereof.
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Investments for account of the foreign service retirement and dis-
ability fund were made during the fistal year 1933 in special issues
of Treasury notes in the face amount of $655,000, bearing interest at
the rate of 4 percent per annum in accordance with the procedure
outlined in the Annual Report of the Secretary of the Treasury fou
the fiscal year 1927. Redemptions during the year amounted to
$142,000 face amount, making the net investments $513,000.

Credits to the fund during the year aggregated $668,493.48, of
which $167,740.49 was on account of deductions from basic com-
pensation of employees and service credit payments, $84,752.99
represented earnings on investments, and $416,000 was appropriated
by Congress to meet the current liability of the Government in
connection with the fund.

The following statement shows thé status of the fund as of June 30,
1933: '

Foreign service retirement and disability fund, June 30, 1933

Credits: .
On account of deductions from basic compensation and service credit
payments: ‘ .
From May 24, 1924, to June 30, 1932 ..o $1, 287, 061. 53
July 1, 1932, to June 30, 1933 .« cieciceeaes 167, 740. 49
————— $1,454, 802. 02
Appropriations:
To June 30, 1932 . ececicceaee 860, 000. 00
Available July 1, 1932 _ . el 416, 000. 00
: ————— 1,276, 000. 00
Interest and profits on investments:
From May 24, 1924, to June 30, 1932 .o ccicecnans 217,833. 49
July 1, 1932, to June 30, 1933 icccaeos 84,752.99
—_— 302, 586. 48
7 USRI 3,033, 388. 50
Less checks paid by Treasurer of the United States on account of annuities and refunds,
May 24, 1924, to Jume 30, 1038 . e e ce e cccceecan 889,178.14.
Balance in fund June 30, 1933« oo 2, 144, 210. 36
Assets:
Face amount " Principal cost
$454, 000 4 percent special Treasury notes due June 30, 1934___ $454, 000. 00
509, 000 4 percent special Treasury notes due June 30, 1935.__ 509, 000. 00
440, 000 4 percent special Treasury notes due June 30, 1936. 440, 000. 00
654, 000 4 percent special Treasury notes due June 30, 1937_._ - 654, 000. 00
62, 000 4 percent special Treasury notes due June 30, 1938__._.__.._____ 62, 000. 00
— ——————— 2, 119,000. 00
2,119, 000 i
Unexpended balance June 30, 1933: : i
Treasurer of the United States, disbursing account. __.___._._________ 24,675.79
On books of Division of Bookkeeping and Warrants...._............ 534. 57
. ———————  25210.36
Total fund assets June 30, 1933 - - e imeiiecmmm - 2, 144, 210. 36

Canal Zone retirement and disability fund.—The Canal Zone retire-
ment and disability fund was created by section 9 of the act of March
2, 1931 (46 Stat. L. 1477). It is under the administrative super-
vision of the Administrator of Veterans’ Affairs, but under section 10
of the act the Secretary of the Treasury is directed to make invest-
ments from time to time of such portions of the fund as in his judg-
ment may not be immediately required for the payment of the

. annuities, refunds, and allowances authorized by the act, the income
from such investments to be credited to the fund. '

Investments for account of this fund in the face amount of $197,000
were made during the fiscal year 1933 in special issues of Treasury

. notes bearing interest at the rate of 4 percent per annum in accordance
" with the procedure outlined on page 125 of the Annual Report of the
Secretary of the Treasury for the fiscal year 1931. Redemptions

" "during the year amounted to $4,000 face amount, making net invest-
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ments of $193,000 for the year. Credits to the fund during the year
aggregated $560 930.88, of which $475,945.57 was on account of
deductions from basic compensatlon of employees and service credit
payments, and $84,985.31 represented earnings on investments.

The following statement shows the status “of the fund as of June
30, 1933:

Oredit Canal Zone retirement and disability fund, June 30, 1933
redits:

On account of deductions from basic compensation of employees subject to
retirement act:
From July 1, 1931, to June 30, 1932___

$2, 207, 741. 36
July 1, 1932, to June 30, 1933

475, 945. 57

. $2, 683, 686. 93
Interest and profits on investments:
From July 1, 1931, to June 30, 1832 ... . L. L. l_.... 66, 385. 89

July 1, 1932, to June 30, 1933 - e 84, 985. 31
. —_— 151,371. 20
017 ) PN 2, 835,058. 13
Less checks paid by Trea,surer of the United States, on account of annuities and refunds
July 1, 1931, to June 3 , 1933 oo amacaamcmeeeaan 527, 030.50
Ba.lance in fund June'30, 1933 .. _________. e et —anen 2, 308, 027. 63
Assets:
Face amount . Principal cost
$1,994, 000 4 percent special Treasury notes maturing June 30, 1936 $1, 994, 000. 00
179, 000 4 percent special Treasury notes maturing June 30, 1937. .- 179, 000. 00
84, 000 4 percent special Treasury notes maturing June 30, 1938 ... 84, 000. 00
—— ————  2,257,000.00
2, 257, 000
Unexpended balances June 30, 1933:
Treasurer of the United States, disbursing account .. ............... 17,723.98
On books of Division of Bookkeeping and Warrants.................. 33, 303. 65
—_— 51,027. 63
Total fund assets June 30, 1933 - - .« oo oo e e ccmm——— e a— e 2, 308, 027. 63

District of Columbia teachers’ retirement fund.—The act of January
15, 1920, as amended by the District of Columbia appropriation act of
dJune 5, 1920, vested the administration of this fund in the Commis-
sioners of the District of Columbia, except that it was directed that
such funds shall be held and invested by the Treasurer of the United
States. A further amendment of June 11, 1926, created a reserve
fund, provided for annual appropriations to this end, and provided
that investments on account of such fund shall be held by the Treas-
urer of the United States separate from the investments on account of
contributions of teachers. During the fiscal year 1933, the Treasurer
purchased for account of the deductions fund (derlved from dedue-
tions from teachers’ compensation) $332,000 face amount of United
States bonds at a principal cost of $326, 418. 27, as follows:

Class of security . 11; ggi A Pri(:lgcszitpal
334 percent Treasury bonds of 1946-56. .. _.______...._.._........._..____.. 18,000 | 48, 450,60

414 percent Treasury bonds of 1947-52_ .. 32,000 34, 280. 00
336 percent Treasury bonds of 1941-43. . .. 87,000 87,882. 50
5 percent Federal land bank bonds ............................................ 165 000 155, 805. 77

332, 000 326, 418. 27

There were also purchased for account of the Government reserves
fund $223,000 face améunt of United States bonds at a principal cost
of $221, 348. 76, as follows:
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Class of security a£3§$t Fr icngitpal
334 percent Treasury bonds of 1946-56_ - . e mceaeeaeee $16, 000 $16, 150. 00
33¢ percent Treasury bonds of 1941-43. - 167, 000 167, 651. 56
5 percent Federal land bank bonds_ - ... - 40, 000 37,547.20
) ‘| 223,000} 221,387

The following statement shows the status of the combinéd funds
as of June 30, 1933: , s

District of Columbia teachers’ retirement fund, June 30, 1933

Credits:
On account of deductions from basic compensation of teachers:
From Jan. 15, 1920, to June 30, 1932 . eaeooo $3, 110, 676. 49
July 1, 1932, to June 30, 1983. o iccieiiiiaas 292, 648. 28
—_— $3, 403, 324. 77
Appropriations: : . ’ ’
To June 30, 1982 .o e cemccamm e ——n——— 2, 269, 940. 91
Available July 1, 1933 .o 400, 000. 00

N —— 2,669, 940,91
Iqterest on investments:

From Jan. 15, 1920, to June 30, 1932 . __ . ciian- 858, 850. 29
July 1, 1032, to June 30, 1933 ameiicccaeean 199, 089. 04
—_— 1,057,939.33
] e 7,131, 205. 01
Less disbursements on account of annuities, refunds, ete., Jan. 15, 1920, to June 30, 1933.. 2,039, 571. 13
Balance in fund June 30, 1933 .. immmeereem e mmm—eaean 5,001, 633. 88
Assets;
DEDUCTIONS FUND
Face amount Principal cost
$26, 850 44 percent first Liberty Loan converted bonds................. $27,529. 64
794,750 414 percent fourth Liberty Loan bonds......... 763, 896. 90
55,320 4 percent Federal land bank bonds. ________._ - 54, 660. 95
1,358,880 414 percent Federal land bank bonds..._._. - 1,313,830.89
459, 440 414 percent Federal land bank bonds._..... 467, 020. 91
91, 380 434 percent Federal land bank bonds_...... 94, 627.91
166, 000 5 percent Federal land bank bonds_.__._._.___ 156, 835. 77
182, 000 414 percent Philippine Island bonds....__..___ 197, 669. 56
113,200 4}4 percent Treasury bonds of 1947-52_ _______ 118, 988. 00
79, 000 4 percent Treasury bonds of 1944-54_ ________._ 79, 366.25 .
87, 000 334 percent Treasury bonds of 1946-56. _ 87,437.81
48, 000 336 percent Treasury bonds of 1943-47__ 49, 500. 00
142, 000 338 percent Treasury bonds of 1941-43_.__.___ 137, 657. 50

_— 3, 549, 022. 09
3, 603, 820

COVERNMENT RESERVES FUND

$21, 000 414 percent fourth Liberty Loan bonds. oo oo ei.a- $21,183.75
215,640 4 percent Federal land bank bonds. ... coommmooooooaaiaan 208, 050. 78
- 819,600 414 percent Federal land bank bonds_ ... .occnoaoaa.. 776, 281. 48
100 434 percent Federal land bank bondS. oo ooomoimmaaao 101. 64
40,000 5 percent Federal land bank bonds. .- .vovmmoeomooiaeaaaon 37,547.20
31,000 3% percent Treasury bonds of 1946-56.____. - 31,145. 31
199, 000 334 percent Treasury bonds of 1943-47._.___ - 204, 701. 25
178, 000 334 Treasury bonds of 1941-43_ _ . ___ .. ioo.... 177, 606. 56
—_— . —————— §1, 456, 617. 97~
1, 504, 340 —_—
- 5, 005, 640. 06
Accrued interest paid in 1933 {on investment purchases), repayable in 1934..._............. 592, 88
Unexpended balance June 30, 1933, on books of Division of Bookkeeping and Warrants.._.. 85, 400. 94
Total fund assets June 30, 1933.. ... e meemememmaemes—ecmescccmecciecocacieaceasenn 5,001, 633. 88

Library of Congress trust fund.—Under the act of March 3, 1925,
as amended, a Library of Congress Trust Fund Board, consisting of
the Secretary of the Treasury, the chairman of the Joint Committee
on the Library, the Librarian of Congress, and two persons appointed
by the President, is authorized to accept, receive, hold, and adminis-
. ter such gifts or bequests of personal property for the benefit of or
in connection with the library, its collections, or its service as may be
approved by the board and by the Joint Committee on the Library.
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The moneys or securities given or bequeathed to the board are re-
quired to be receipted for by the Secretary of the Treasury, who is
authorized to invest, reinvest, or retain investments as the board may
determine. In accordance with the policy adopted by the board,
investments and reinvestments of the trust funds are made in interest-
bearing securities of high rating. :

The following statement shows the earnings collected on account
of each donation as of June 30, 1933: '

Library of Congress trust fund earnings to June, 30, 1933

Income account

Donation Total col- Collected Total col-
lected to | during fiscal | lected to
June 30,1932| year 1933 | June 30,1933

BabiNe - - oo e ccmececemnee $321. 75 $249. 50 $571.25
Beethoven. .- 1,225.21 504. 75 1,729.96
Benjamin.. .- 17, 634. 50 2, 366. 00 20, 000. 50
Bowker..... - 530. 09 99.73 629. 82
Carnegie. 16, 653. 26 3, 736. 80 20, 390. 06
Coolidge... 47,231. 26 7,043. 42 . 54,274.68
Guggenheim 9, 076. 52 3,785.15 12, 861. 67
Huntington 28, 159. 96 6,722. 50 34, 882. 46
JIT0) 1Y:4 03 o 4 V] [P 13.97 13.97
22130 33,944. 92 11, 151. 23 45, 096. 15

b 001 2 S RSP 154,777. 47 35,673. 05 190, 450. 52

The following statement shows the principal cash accounts for each
donation: ‘

Library of Congress trust fund—Cash receipls, cost of investments, and unezpended
balances, fiscal year 1933

Pi‘incipal account

Donation Unex- : ' ; Cost of in- Unex-
) pended bal- %fr?nrg%eslgatls a?liihd?l‘;?g- vestments |pended bal-
ance June 2 [ made during | ance June

30,1032 | Year1933 | fiscalyear | g ivenr | 30, 1933

Babine . . .. ... $38.16 $38.16 $38. 16
Beethoven__. - 4. 00 4.00 4. 00
Benjamin. ... - 26. 62 26. 62 26. 62
Bowker.... [ PO $5, 000, 5, 000. 00 45. 68
Coolidge. . 38.38 250. 00 288. 38 270.00 18.38
Guggenheim_ 39.60 |occceooe s 39.60 .o o.o__.: 39. 60
Huntington 3378 |ocom et B33.75 {eemmoeccaaee 33.75
Longworth 1,350. 00 1,350. 00 1,310. 62 39.38
Wilbur..._. 103, 666. 81 103, 706. 77 103, 480. 94 225.83

Total 110, 266. 81 110, 487. 28 110, 015. 88 471.40

The Board received on account of the securities held in the donation
of Mrs. Elizabeth Sprague Coolidge the sum- of $250 representing 5 per-
cent payment on account of $5,000 face amount of Chicago Railway
5 percent, bonds. The Board also received on account of the R. R.
Bowker donation $5,000, representing principal payment at maturity
of the first mortgage 5 percent gold bonds of the Detroit Edison Co.
During the past year the Board accepted a fund aggregating $1,350,
subject to proposed future additions, to constitute an endowment
under the title of “The Nicholas Longworth Foundation in the
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Library of Congress”, the income to be applied to ““the furtherance of
music.”” The Board accepted during the year from the Bankers Trust
Co., trustee, the sum of $103,666.81 in settlement of the claims of
the Board under article 8 of a certain Indenture of Trust executed by
the late James B. Wilbur on March 5, 1928. On February 24, 1933,
the Board adopted the following resolutlon'

Resolved, That of the amount ($103,666.81) received under Article 8 of Mr. J ames
B. Wilbur’s Indenture of Trust dated March 5, 1928, the sum of $75,000 constitute
an endowment for a Chair of Geography in the lerary, to be associated with the
conduet of its Division of Maps, and that the balance of $28,666.81 constitute an
endowment the income of which shall be applicable in the discretion of the
Librarian to expert service in its Division of Manuscripts in the treatment of
source material for American History.

On March 22, 1933, the shareholders of the Elgin Na,mona,l Watch.
Co. voted to decrease the capital of the company by changing the par
value of the stock from $25 a share to $15 a share. Accordingly,
375 shares of stock of a par value of $25 a share, or $9,375, held for
account of the Coolidge donation were exchanged for 375 shares of a
par value of $15 a share, or $5,625.

Investments made durlng the year were as follows:

: Face . Principal
Donation ) amount Securities cost
Bowker......._ e $4,800 | American Telegraph & Telephone Co. stock. ... _.__..__ $4,954.32
Coolidge.... 300 | 4Y4 percent Federal farm loan bonds of 1936-56.._.... te 270. 00
Longworth. _ 1,300 | 414 percent Treasury certificates, serles TD2, 1933 1, 310. 62
Wilbur. ... 102, 700 |..._. e 1« L SR 103, 480. 94
L 109, 300 |- eeeeememmeooeeeen e 110,015.88

The following statement shows the securities held by the Board for
account of each donation as of June 30, 1933. The securities are held
in safe-keeping by the Treasurer of the United States, and the Federal
Reserve Bank of New York, subject to the order of the Secretary of the
Treasury for account of the Board.

Library of Congress Trust Fund Board securities held June 30, 1933

Name of security agguc';t Rate . Class of security

Alezis V. Babine donation
Percent

Q

American Chain Co. (In¢.).ceoeooeooan.c. $600 7 | Preferred stock.
Federal land bank bonds. ... 3,800 4141 Farm loan bonds.
U.S. Government. 2,000 4)4| Fourth Liberty Loan bonds of 1933-38.
Tung-Sol Lamp Works, Inc., 2 shares_..... [C3 SR U Preferred stock.
Tung-Sol Lamp Works, Inc., 4 shares.._... [O 1 S Common stock,

Beethoven Association donation
Canadian National Railways._.__......_... 10, 000 5 | Guaranteed gold bonds.
Federal land bank bonds..........._ meiean 100 43| Farm loan bonds.

Williem E. Benjamin donation
Standard Oil Co. of California_....._.._.._. 33,800 Joooaonot Common stock.

: R. R. Bowker donation ?

Austrian Government._____..__. 1,000 7 | Sinking fund bonds guaranteed loan.
German Government... 2,000 7 | German external loan.
Japanese Government e 2, 000 614 Sinking fund gold bonds.
American Telephone & Telegraph Co...._._ 4,800 |-ccaooo. Common stock.

1 No p:
b Llfe mt‘,erest in six-sevenths of income retained under terms of donation.
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Library of Congress Trust Fund Board securities held June 30, 1933—Continued

Name of security Faco Rate Class of security
. amount

Carnegic donation

Percent

Commonwealth Edison Co._._..........- . $52, 000 415| First mortgage bonds. ,
Federal land bank bonds. .. 80 4341 Farm loan bonds. ¢
Missouri Pacific R.R. Co. 5, 000 5 | First and refunding mortgage bonds.
New England Telephone & Telegraph Co.. 25, 400 414 First mortgage bouds

Elizabeth Sprague Coolidge donation .
Canadian National Railways Co........... 7,000 4341 Guaranteed gold bonds.

07 TR RION 10, 000 5 Do.
Chicago Railways COour—uoeoeoemen. 4, 000 5 | First mortgage bonds.
FedeDral land bank bond - 1%, ggg 4y Fa.r% loan bonds.

.......... 0.

Do

Great Northern Ry.
Houston Home Telephone
Missouri Pacific R.R. Co.

New England Telephone & Telegraph Co..
Public Service Co. of Northern Illinois. .
Rio Grande Southern R.R. Co._..._.
U.S. Government. ... ocooocoooooaos

Utah Power & Light Co.__._.
American Ship Building Co

Do.
General mortgage bonds.
First mortgage bonds.
First and refunding mortgage bonds.
First mortgage bonds.
First and refunding mortgage bonds.
First mortgage bonds.
Treasury bonds of 1940-43.
First mortgage bonds.
Common stock.

American Telephone & Telegraph Co. Do.
American Window Glass Co_..___......_... Do.
Board of Trade Building\Trust of Boston... Do.
Commonwealth Edison Co.ooo-.ooooco. Do.
Elgin National Watch Co........ Do.
Mexican Northern Ry. Co_...___.... Do.
Public Service Co. of Northern Illinois- .. -- Preferred stock.
Harry F. Guggenheim donation
Federal land bank bonds__.___._....._.._. 740 4341 Farm loan bonds.
Harbor Commissioners of Montreal _.___._. 75, 000 5 | Guaranteed gold bonds.

Archer M. Huntington donation

Central Pacific Ry. Co...
Federal land bank bonds_

105, 000 | 4 | First and refunding mortgage bonds.
1, 000 4341 Farm loan bonds.

Missouri Pacific R.R. Co... 49: 500 5 | First and refunding mortgage bonds.
Nicholas Longworth donation
U.S. Government. . ..oooooooioiaiiiao. 1,300 414] Treasury certificates of indebtedness,
. series T1D2-1933. -
James B. Wilbur donation

Canadian National Railways._........._... 44, 000 5 | Guaranteed gold bonds.
Federal land bank bonds. .. 16, 300 414 Farm loan bonds.

0 T S, 280 434 0.
Public Service Co..of N orthern Ilinois. . 100, 000 7 | Preferred stock.

.8. Government R 3, 000 334 Treasury bonds of 1940-43.
DO e et PO 102, 700 41| Treasury certificates. of indebtedness,

series T'D2-1933.

Total e aaaeas - 780,245

°

United States Government life insurance fund.—Under the provisions
of section 18 of the act approved December 24, 1919, as amended
March 4, 1923, the Secretary of the Treasury is requ1red to invest in
interest-bearing obligations of the United States or in bonds of the
Federal land banks all moneys received in payment of premiums on
converted Insurance in excess of authorized payments. The act
approved March 3, 1927, as amended by the Emergency Adjusted’
Compensation Act of February 27,1931, authorized the Administrator
of Veterans’ Affairs to make loans to veterans upon their adjusted
service certificates out of the United States Government life insurance
fund. All of the funds available for investment during the fiscal year
1933 were used to make loans to veterans.- The Administrator of
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Veterans’ Affairs reported outstanding loans to veterans from this
fund, June 30, 1933, on policies -and adjusted service certificates,
aggregating $514,002,518.51,

Monthly reports are made by the Treasury to the Veterans’ Ad-
minjstration of all securities in the fund and the principal cost thereof
as the result of investments made by the Secretary of the Treasury,
and periodic verifications of the security holdings are made through
reports rendered to the Administrator by the safekeeping offices.

The investments as of June 30, 1933, were as follows:

Government life insurance fund, June 30, 1933

Par value Principal cost

414 percent Treasury bonds of 1047-52. ____......_coooo... ween---| $28,000,000.00 | $28,016, 345.21
434 percent Federal farm loan bonds......_ ... ---| 32,550, 000.00 32,477, 590. 04
416 percent Federal farm loan bonds..... ..o .. o .. .. .--] 69,200, 000.00 69, 742, 644. 40

Total investm'ents made by the Secretary of the Treasury......... 129, 750, 000.00 | 130, 236, 579. 65

Policy loans . . e 119,005, 701. 88 | 119, 005, 701. 88
Adjusted service certificate Joans._ ... ..o iemiiiiaiaaal 394,996, 816. 63 | 394, 996,816.63

Total investments made by Administrator of Veterans’ Affairs._..| 514,002, 518.51 | 514, 002, 518, 51
Total investments in fund. - oo 643, 752, 518. 51 | 644, 239, 098. 16

General railroad contingent fund.—The general railroad contingent
fund was created by paragraph 6 of section 15 (a) of the Interstate
" Commerce Act, approved June 18, 1910, as amendediby the act of
February 28, 1920 (41 Stat. 489). Under the provisions of this section
any carrier, which received for any year a net railway operating income
in excess of 6 percent of the value of the railway’s property held for
and used by it in the service of transportation, was required to place
one half of such excess in a reserve fund established and maintained
by and for use of the carrier, the other half to be paid to the Govern-
" ment for deposit in the general railroad contingent fund.

Moneys in the general railroad contingent fund have been invested
by the Secretary of the Treasury from time to time in interest-bearing
obligations of the United States in accordance with advices received
from the Interstate Commerce Commission. The interest and profits
on -investments have amounted to $3,735,720.97, which represents
an average earning rate of 5.02 percent per annum.

At the beginning of the fiscal year the Treasury held for account of
the general railroad contingent fund $9,799,300 face amount of 3% per-
cent Treasury bonds of 1941-43 and $3,630,000 face amount of 4
percent Treasury bonds of 1944-54. During the fiscal year the Secre-
tary purchased $461,450 face amount of 3% percent Treasury bonds of
1941-43. On July 21, 1932, $776,100 face amount of 4 percent
Treasury bonds of 1944-54;,was sold to provide funds to meet a pay-
ment to the Illinois Terminal Company, and in July 1933 all bonds
held for account ofgthe fund, aggregating $13,114,650 face amount,
were sold to carry out the provisions of the act of June 16, 1933.

Under the provisions of section 15 (a) of the Interstate Commerce
Act as amended by section 206 (a) of the Emergency Railroad Trans-
portation Act, 1933, approved June 16, 1933, the Secretary of the.
- Treasury is directed to liquidate the general railroad contingent fund
and to distribute the fund among the carriers which have made pay-
ments under that section. '

14820—33——6
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Section 206 (a) of the act of June 16, 1933, supra, provides:

All moneys which were recoverable by and payable to the Interstate Commerce
Commission, under paragraph (6) of section 15a of the Interstate Commerce Act,
as in force prlor to the enactment of this title, shall cease to be so recoverable and
payable; and all proceedings pending for the recovery of any such moneys shall be
terminated. The general railroad contingent fund established under such section
shall be liquidated and the Secretary of the Treasury shall distribute the moneys
in such fund among the carriers which have made payments under such section,
so that each such carrier shall receive an amount bearing the same ratio to the
total amount in such fund that the total of amounts paid under such section by
such carrier bears to the total of amounts paid under such section by all carriers;
except that if the total amount in such fund exceeds the total of amounts paid
under such section by all carriers such excess shall be distributed among such
carriers upon the basis of the average rate of earnings (as determined by the
Secretary -of the Treasury) on the investment of the moneys in such fund and
differences in dates of payments by such carriers.

A statement showing the distribution by the Secretary of the
Treasury of the general railroad contingent fund, pursuant to section
206 (a) of the Emergency Railroad Tr&nsportatlon Act, 1933, is
included in this report as exhibit 40, page 270. Upon request of the
Department the vouchers covering the distribution were audited by
the Géneral Accounting Office before payment.

The following statement shows the status of the fund as of October
31, 1933:

General railroad contingent fund, October 31, 1938

Credits:
Excass earnings deposited in Treasury under sec. 15 (a) of the Interstate Commerce Act.. $10, 739, 279. 57
Interest and profits on investments._ ... 3,735,720.97
B 17 7 P 14, 475, 000.54
Deduct— ,
Amounts refunded prior to passage of Emergency Rail-
road Transportation Act of 1933:
Tllinois Terminal Co. .. ___________ $800, 000. 00
Tuckerton R.R. Co._ . ao. 2,164.28
‘Washington Run R.R. CO-ommmoo oL 3,167.20
———  $805,33L.48
Amounts refunded to Oct. 31, 1933, under Emergency
Railroad Transportation Act of 1933 (details in exhibit
40, p. 270) .- 13, 514, 722. 29
! - —ere———= 14, 320, 053. 77
Balance in fund Oct. 31, 1933 (see exhibit 40, p. 270.) - oo cocome oL 154, 946. 77

National Institute of Health gift fund.—The National Institute of
Health was created by the act of May 26, 1930 (46 Stat. 379), for the
purpose of creating a system of fellowsh1ps in said institute, and to
authorize the Government to accept donations for use in ascertaining
the cause, prevention, and cure of diseases affecting human beings,
and for other purposes.

Under the provisions of section 2 of the act the Secretary of the
Treasury is authorized to accept, on behalf of the United States, gifts
made unconditionally by will or otherwise for study, investigation,
and research in the fundamental problems of diseases of man and
matters pertaining thereto, and for the acquisition of grounds or for
the erection, equipment, and maintenance of buildings and premises.

The Secretary of the Treasury is also authorized to accept condi-
tional gifts if recommended by the Surgeon General of the Public
Health Service and the National Advisory Health Council. Any such
gifts shall be held in trust and shall be invested by the Secretary of the
Treasury in securities of the United States, and the principal or income
thereof shall be expended by the Surgeon General, with the approval
of the Secretary of the Treasury, for the purposes indicated in the act.




o

REPORT OF THE SECRETARY OF THE TREASURY 65

No gifts were received during the year. In order to meet expendi-
tures of the institute, $1,000 face amount of 4)% percent Treasury
bonds of 1947-52 was sold. The receipts and expenditures during
the year were as follows: '

Receipts and expenditures during 1933

Unexpended balance June 30, 1932 - eeeiaac———————iaeemmann $788. 06
Receipts: :
Net earnings collected during year on investments. . . _-- 3,756.24
Principal cost of securities sold Quring year.. ... i iiciceccaocnan 1,115.68
) ) 5, 659. 98
Expenditures: Advances to institute. ... - 4,812.42
Unexpended cash balance June 30, DRt 2 PR 847. 56

The following statement shows the status of the fund as of June
30, 1933. '

National Institute of Health conditional gift fund, June 30, 1933

Credits:
Principal proceeds of donated securities redeemed at par at maturity $100, 0600. 00
Net earnings on investments. ... ... oo ooiooao_.2l 9,121.87
Total . _ .. - - 109, 121. 87
Less advances to meet expenditures on account of the institute. .o eomeoocaccacoeocoaoos . 8,979.02
Balance in fund June 30, 1933.... .« oo eciieececceaoas 100, 142. 85
Assets: ' :
$89,000 face amount 414 percent Treasury bonds of 1947-52, principal cost. ... __._.__._. 99, 295, 29
Unexpended balance to credit of the fund onm books of Division of Bookkeeping and
W T AN o e e et et e e el e s emnamm——————— 847. 56
Total fund assets June 30, 1933 _.___ N 100, 142. 85

Longshoremen’s and harbor workers’ compensation fund.—This fund
was established under the act of March 4, 1927 (44 Stat. 1444, sec.
44), to provide for the payment of compensation for disability or
death resulting from injury to employees in certain maritime employ-
ments, and for the maintenance of employees undergoing vocational
rehabilitation. KEach employer is required to pay into the fund the
sum of $1,000 as compensation for the death of an employee of such
employer resulting from injury where it is determined that there is no
person entitled under the act to receive compensation for such death.
Fifty percent of each-such payment shall be available for the payments
on account of injury increasing disability and 50 percent shall be
available for the payments on account of maintenance for employees
undergoing vocational rehabilitation. '

The fund is administered by the United States Employees’ Com-
pensation Commission. Moneys not required for immediate dis-
bursement are invested by the Treasurer of the United States.

The following statement shows the status of the fund as of June
30, 1933.

Longshoremen’s and harbor workers’ compensation fund, June 30, 1933

Credits: :
: On account of assessments:

ToJune 30, 1932 oo oo emmm i —— o $105, 000.-00
July 1, 1932, to June 30, 1933 . . e iiccem e eann—a- 5, 000. 00
———————— $110, 000. 00
Interest on investments:
To June 30, 1932 5,743.78
July 1, 1932, to June 30, 1933 3,988.1
9, 731. 92
7 Uy WU UL 119,731.92
Less disbursements on account of current claims and eXpenses. - v.coeoeucceacauccrcnen- 13,311.00

Balance in fund June 30, 1933. < e oeemeeceeaccocccemcmce e e eemas e e 106, 420.92°
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Longshoremen’s and harbor workers’ compensation fund, June 30, 1933—Contd.

Assets:
Face amount Principal cost
$59, 150 414 percent fourth Liberty Loan bonds 1933-38 $59, 584. 47

11,000 434 percent Federal land bank bonds. 9, 680. 48
11, 000 414 percent Federal land bank bonds 9, 542.97
10,000 3 percent Treasury bonds 1951-55._. 9, 959. 38
11, 000 434 percent Federal farm loan bonds. .o ..o oo oL 9,171.77
——  $97,939.07
102, 150
Unexpended balances:
Disbursing Officer (check-book balance) ... ..o ol 550. 99
Division of Bookkeeping and Warrants._ - - .o i 7,930. 86
_— 8,481.85
Total fund assets June 30, 1933 ... ... 106, 420. 92

‘Alien property trust fund.—Under the act of October 6, 1917, and
the Settlement of War Claims Act of 1928, approved March 10, 1928
(44 Stat. 254), the Secretary of the Treasury held on June 30, 1933,
securities in the face amount of $28,976,500 for account of the Alien
Property Custodian. During the year the following transactions

were made in this account..
Securities: Face amount

Held June 30, 1932, . oo oot e o e e m e e e e e e am $32, 980, 500
Purchased and exchanged - - e

33, 623, 600

Sold orredeemned. .- .o iees e e 4,647, 100
Held June 30, 1933. . ... .. SR, e 28,976, 500

A statement of the alien property trust fund as of September 15,
1933, follows:

: Alien property trust fund as of Sept. 15, 1933
Credits: .

B ] P SN $37, 941, 637. 72
Earnings on mvestments, 2] 7N 31, 593 488. 64
0] 7 69, 535, 126. 36
Assets: Principal at
Face amount amortized cost
$9, 800, 000 4 percent Treasury bonds 1944-54_ .. .. ._.__._......_.._. $10, 483, 701. 77
17, 750, 000 414 percent fourth Liberty Loan bonds. ... ______.._...__.____ 17,759, 924. 10°
350, 000 314 percent Treasury notes maturing Aug. 1, 1936.___.__...._.. 353,828.13
26, 500 214 percent Treasury notes maturing Aug. 1,1934__.___.______ 26, 574. 53
200, 000 314 percent Treasury notes maturing Sept. 15, 1937._.__.._... 203, 000. 00
—_— . . — 28,827,028.53
28, 126, 500
A&ccrued interest recelvable ........................................... o mmmmmmannm———— 415, 348. 82
Participating certificates issued under sec. 25 (e) of the Trading with the
Enemy Act:
Noninterest-bearing. - . oo ——ennn $22, 500, 000. 00
5 percent interest-bearing. ... eoo. 17, 552, 096. 91
. —————— 40, 052, 096. 91
Cash with Treasurer of the United States. ... oo i 240; 652. 10
Total fund assets Sept. 15, 1933, .t o et ciaen 69, 535, 126. 36

Checks issued by the Treasury Department during the fiscal year
on account of the alien property trust fund were as follows:

To claimants upon authorizations of the Alien Property Custodian and the Attorney ' )
[ 75 1LY ¢ [ U $3,741,822. 14

To the Alien Property Custodian for: -
Distribution of IMCOMIE - o o v et ee oo oo e e e 2,-925, 000. 00
Distribution of Government earnings. .. .. .- 400, 000. 00
Administrative eXPense. . . ..ot cecaceceaen 325,000. 00

T U 7,391,822, 14

Special funds

" Colorado River Dam fund.~—This fund was established under the act
of December 21, 1928, to provide for the. construction of works com-
monly referred to as the Boulder Canyon project. All revenues
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received in carrying out the provisions of the act are payable into.the
fund. Expenditures are made out of the fund under the direction
of the Secretary of the Interior.

The Secretary of the Treasury is authorized to advance to the fund,
from time to time within the appropriations therefor, such amounts
as the Secretary of the Interior deems necessary for carrying out the
provisions of the act, except that the aggregate amount of such
advances shall not exceed the sum of $165,000,000. Of this amount
$25,000,000 shall be allocated to flood control and shall be repaid
to the United States out of 62% percent of revenues, if any, in excess
of the amount necessary to meet periodical payments during the
period of amortization, as provided in section 4 of the act. If the
$25,000,000 is not repald in full during the period of amortization,
then 62} percent of all net revenues shall be applied to payment
of the remainder.

The Secretary of the Treasury is required to charge the fund as of
June 30 each year with such amount as may be necessary for the
payment of interest at the rate of 4 percent per annum accrued
during the year upon the amounts advanced from the General Treas-
ury and remaining unpaid, except that if the fund is insufficient to
meet the payment of interest the Secretary of the Treasury may,
in his discretion, defer any part of such payment, and the amount so
deferred shall bear interest at the rate of 4 percent per annum until
paid. Under an opinion of the Attorney General of the United
States, dated December 26, 1929, funds advanced from the General
- Treasury to the Colorado River Dam fund for construction costs of

the all-American canal are not subject to the interest charge. To
date, however, no funds have been advanced to the fund on account
of the all-American canal.

On June 30, 1932, the liability of the Colorado River Dam fund to
the General Fund of the Treasury amounted to $19,119,504.72 repre-
senting advances in the sum of $18,764,474.80, and interest in the
amount of $355,029.92, payment of 'which had been deferred for a
period of one year from June 30, 1932. Interest on the sum of
- $19,119,504.72 for a full year at the rate of 4 percent per annum,
amountmg to $764,780.19, was chargeable to the fund on June 30, 1933.
Additional advances were made from time to time during the year in the
aggregate amount of $19,709,297.48, the interest on which from the
respective dates of advances to June 30, 1933, amounted to
$396,707.99. Upon recommendation of the Secretary of the Interior

and in accordance with the authority contained in section 2 (d) of the
act of December 21, 1928, the Secretary of the Treasury deferred for
one year the payment “of the total amount of interest due on June 30,
1933, of $1,516,518.10, consisting of the above-mentioned sums. of
$355, 029. 92, $764 780. 19 and $396,707.99. The liability of the
.Colorado River Dam fund to the General Fund on June 30, 1933,
amounted to $39,990,290.38, consisting of $38,473,772.28 prmmpa,] and
$1, 516 518.10 interest.
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The status of the fund as of June 30, 1933, was as follows:

Colorado River Dam fund, June 30, 1933

Advances from Gereral Fund:

Fiscal year 1931 . L e cem————————— $1 745, 8686. 46
Fiscal year 1982 .o et cccmecaccccaes 17 018 608. 34
Fiscal year 1933 . . . e 19, 709, 297. 48
———————— $38,473,772. 28
Interest:
Fiscal year 1931... - 25, 631. 58
Fiscal year 1932.. . I 355, 029. 92
Fiscal year 1933.... ---- 1,161,488.18
Total. e et cmaeeen 1, 542, 149. 68
Less amount covered into Treasury as miscellaneousreceipts._...__.___. 25, 631. 58
. — 11,516, 518. 10
Total lability to General Fund. .o 39, 990, 290. 38

Advances to reclamation fund.—Under the act of Congress approved
June 17, 1902 (32 Stat. 388), there was established in the Treasury
" a special fund known as the reclamation fund, representing receipts
from the sale of public lands in certain States and Territories to be
used for the construction of irrigation works for the reclamation of
-arid lands. Pursuant to the act of June 25, 1910 (36 Stat. 835), the
Secretary of the Treasury advanced to the reclamation fund from the
General Fund of the Treasury $20,000,000. The act of June 12,
1917 (40 Stat. 149), provides for the reimbursement of the money so
advanced through the transfer of $1,000,000 annually from the
reclamation fund to the General Fund of the Treasury beginning July
" 1, 1920, and continuing until full reimbursement is made. Beginnin,
with the fiscal year 1921 there has been returned to the General Fung
- $1,000,000 annually, making a total of $10,000,000 for the ten years
ended with the fiscal year 1930. The Deﬁmency Act of February 6,
1931, provided for a suspension of the annual payments for a perlod
of two years and the act of April 1, 1932, provided a further extensmn
until the fiscal year beginning July 1, 1034.

The Deficiency Act of March 4, 1931 authorlzed an addltlonal
advance to the reclamation fund from the General Fund of $5,000,000
all of which was advanced between April 28, 1931, and November 30,
1931.

The following statement shows the status of the account as of"
June 30, 1933: : .

Charges:
Advances from the General Fund:
Under act of June 25, 1910, . .. e cmciimccemeenccna——————a $20, 000, 000
Under act of March 4, 1981 ..o 5, 000, 000
01 7Y PN 25, 000, 000
Less:
Repayment of advances to June 30, 1930 2_ .. ____.____...__.. e ceeeoes 19, 000, 000
Unreimbursed balanes. .- .o oo ccieeeee e 15, 000, 000

Diwvision of Bookkeeping and Warrants

Duties.—The Division of Bookkeeping and Warrants, in the name’
of the Secretary ot the Treasury, issues all warrants on the Treasurer
of the United States, and under section 10 of the act of July 31, 1894
(U.S.C,, title 5, sec. 255), keeps the official accounts relating to the
receipt, appropria,tion, and expenditure of the public money, covering

l Payment of interest due June 30, 1933, $1,516,518.10 deferred for one year under sec. 2 (d) of the act of Dec

2 Installments for 1931, 1932, and 1933 suspended under act of Feb. 6, 1931, as amended by the act of Apr. 1,
1932 (47 Stat. 78).
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all departments and establishments of the Government. Other duties
of the division include the preparation of the annual digest of appro-
priations and the combined statement of receipts and expenditures,
and the handling of duplicate checks, outstanding liability claims,
budget matters, special deposit accounts, etc. A detailed description
of these duties is shown on pages 121-127 of the Annual Report of the
Secretary of the Treasury for the fiscal year 1930.

A statement of the receipts and expenditures of the Government for
the fiscal year 1933, compiled by this division, is shown as table 1,
page 279, of this report.

District of Columbia account.—Under the act of June 29, 1922 (42
Stat. 669), the Treasury-is required to keep a special account of
receipts and expenditures of the District of Columbia. The trans-

" actions in this account since June 30, 1924, on the basis of warrants
issued, were as follows:
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Receipts and expenditures of the District of Columbia account for the fiscal years

1925-193% .
o Balance to
Contribution i 3
Fiscal year Revenues of United | Expenditures! c{ggéto?f(%ﬁ'
States umbia account
$22, 317, 529. 59 $9, 000, 000 | $32, 674,993.85 | 2 $9, 402, 535. 84
26, 847, 837.91 9,000,000 | 34,372,169.10 10, 878, 204. 65
30, 511, 554. 74 9,000, 000 | 37,766, 415.31 12, 623, 344. 08
32, 777, 616. 00 9,000.000 | 40,176, 205. 14 14, 224, 754. 94
33, 530, 263. 17 9, 000, 000 | " 40, 906, 206. 43 15, 848, 811. 68
35, 194, 596. 45 9,000,000 | 44, 347, 809. 22 15, 695, 598. 91
36, 456, 525. 45 9, 500,000 | 49, 520, 101. 81 12,132, 022. 55
35, 843, 078. 09 9, 500,000 | 48, 183, 410. 64 9, 291, 690. 00
34,410,787.01 |- 7,775,000 | 42, 200, 879.33 9, 276, 597. 68

t Exclusive of amounts chargeable to United States under so-called divided accounts.
3 The balance at close of fiscal year 1924 was $10,760,000.10. ‘

Diwvision of Deposits

f

The Division of Deposits is charged with the administration of
matters pertaining to the designation and supervision of Government
depositaries and the deposit of Government funds in such depositaries.

The following statement shows the number and classes of deposi-
taries maintained by the Treasury and the Government deposits held
by such depositaries on June 30, 1933:

Number of depositaries and amount of Government deposits held on June 30, 1933,
. by class of depositaries

[On basis of daily Treasury statements (revised), see p. 275}

Depositaries Number Amount !

Federal Reserve banks (including branches). .. - 12 | $35,587,765. 37
Member bank depositaries:

To credit of Treasurer of the United States. -\ 31 997 6, 893, 996. 06

To credit of other Government officers. ... . . ... ' 20, 546, 184. 60
Insular depositaries (including Philippine treasury):

To credit of Treasurer of the United States....._..___...__._._. } 3 { 1,178,175.77

To credit of other Government officers. ... ... o ... 1,474, 740.71
Foreign depositaries: :

To credit of Treasurer of the United States._....ooooooooo oo 13 882, 105. 50

To credit of other Government officers. . - 1,264, 457. 66
Special depositaries_ .............__ e e e e .| 98,127 | 836,515, 161.69

1 ) U 4,452 | 904, 341,587..36

! Excludes amounts in transit. . .
2 In addition, 184 branch banks are carried on the depositary list of the Treasury under the designation
of the parent banks. :
8 Includes 1,885 national banks and

i,242 State banks and trust companies, 1,184 of which held deposits
on June 30, 1933.
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The continuation of unsettled banking conditions during the first
few months of the fiscal year, the President’s proclamation of March
6, 1933, declaring a bank holiday, the Emergency Banking Act
approved March 9, 1933, and the Banking Act of 1933, approved
June 16, 1933, all directly affected the depositary system. of the
Treasury and created an unprecedented volume of work in providing
adequate depositary facilities for the transaction of the essential
business of the Government at points not readily accessible to the
Federal Reserve banks and their branches. Prior ‘to the bank
holiday numerous liquidations and reorganizations required many
changes and adjustments within the system. Following the declara-
tion of the bank holiday 93 general depositaries and approximately 350
limited depositaries were operating on a restricted basis. In order
to avoid the necessity of designating new depositaries at these points, -
with the probable resultant loss of the Government deposits to the
unlicensed banks upon reopening, it was necessary to adopt temporary
expedients in many instances. This procedure, while increasing the
work of the Department, is believed to have been beneficial to the
conservators of the banks in perfecting plans for reorganization and
reopening. At the end of September approximately 21 general and
135 limited depositaries are operating on a restricted basis.

During the fiscal year 89 depositary banks were closed for liquida-
tion. All Government deposits with these banks have been paid in
full with the exception of eight which are now in process of settlement.

Since January 1, 1913, Government depositaries, with the excep-
tion of Federal Reserve banks, have been required to pay interest
on daily balances. On the basis of reports received to date the
interest accrued on balances carried with special depositaries during
the fiscal year 1933, and the interest pertaining to prior periods which
was delayed in collection, was ' $1,910,237.77. The total amount
accrued from this source from April 24, 1917, to June 30, 1933, was
1$90,858,013.13. Interest accrued on balances carried with other
depositaries during the year, and the Interest pertaining to prior
periods which was delayed in collection, was ! $131,253.56. The
total interest accrued from this latter source since June 1, 1913,
‘was ! $21,105,103.86, making total interest from all depositaries of -
$111,963,116.99. :

Section 11 (b) of the Banking Act of 1933 provides. that, with
certain exceptions, no member bank shall pay interest on deposits
payable on demand. All Government deposits maintained with
depositaries under the supervision of the Treasury are in the nature
of demand ‘deposits and, while the act above cited made provision
that interest may be paid in accordance with the terms of any con-.
tract entered into in good faith prior to the passage of the act and
which was in force on the date of the enactment of this provision, the
act also provides that no contract shall be renewed or extended unless
it shall conform to section 11 (b), supra. Therefore, in order to
conform with the spirit of the act, the Treasury determined to waive
its rights .to collect interest under existing contracts with depositary
banks effective June 15, 1933, in the case of special depositaries and
effective July 1, 1933, in the case of general and limited depositaries.

" 1 Figures incomplete and subject to revision.




. Further changes to Aug. 31, 1933: Certificates terminated, companies in liquidation

‘REPORT OF THE: SECRETARY OF THE TREASURY 71

Amendments to Department Circulars No. 92 and No. 176 in this
connection will be found as exhibits 35 to 37, on pages 267 and 268.

The existing provisions of the law require that Government de-
posits with designated depositaries shall be secured by Government
bonds or otherwise and the Treasury regulations heretofore have
required collateral security equal to the maximum amount of the
Government deposits carried with banks.

Section of Surety Bonds

On June 30, 1933, there were 64 domestic companies holding
certificates of authorlty from the Secretary of the Treasury under
the act of Congress approved August 13, 1894, as amended by the
act of Congress approved March 23, 1910 quahfymg them as sole
sureties on recognizances, stlpulamons, bonds, and undertakings
permitted or required by the laws of the United States, to be given
with one or more sureties. There were also two domestic companies
and five branches of foreign companies holding certificates of au-
thority authorizing them to act only as reinsurers on bonds in favor
of the United States. Changes in the outstanding certificates of
authority during the period ended August 31, 1933, are indicated in
the following table:

Companies anthorized as of June 30, 1932 __ . e cmeesoeaem—————n 83
Changes during the year ended June 30, 1933:
Certificates terminated:
Companies ceasing business through reinsurance or mergers._
Companies in process of liquidation
Company’s authority expired (now in rehabilitation)

Certificates 18SUed . -« oo oo e 3

Net reduction in mumber. . e immem e eimenas

Conipanies authorized as of June 30, 1933.

Companies suthorized as of AUZ. 31, 1933 ..o oo oo mmmmnmm 69

In accordance with the practice of the Treasury, a number of
departmental circulars to the heads of departments and independent
establishments of the Government, bond-approving officers, and others
concerned, have been issued during the past year to advise such
‘officials of the status of the bonds in favor of the United States exe-
cuted by the companies whose certificates of authority were termi-
nated. These circulars are numbered as follows: 473 -to 476, 478,
479, 483 to 487, 402, 493, 495 to 497.

DIVISION OF APPOINTMENTS
Number of employees

For the fiscal year ended June 30, 1933, there was a net reduction
of 458 in the number of employees in the Treasury Department in
Washington. The larger part of this reduction resulted from the
transfer on May 27, 1933, of the Federal Farm Loan Bureau with
139 employees to the Farm Credit Administration, and from a de-
crease of 198 employees in the Bureau of Engravmcr and Printing.
Due to increased activities in the Office of the Comptroller of the
Currency in connection with insolvent and unlicensed national banks,
the force of that office was increased by 84 employees.
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In the field service the force was reduced from 51,901 on June 30,
1932, to 48,922 on June 30, 1933, a net decrease of 2,979. The prin-
cipal decreases were in the enlisted personnel of the Coast Guard
and in the Public Health Service. Considerable increases occurred
in the Custodian Service, due to the occupancy of new buildings, and
in the engineering force of the Office of the Supervising Architect.

The number of employees in the departmental service of the Treas-
ury, classified according to bureaus and offices at the end of each
month from June 30, 1932, to June 30, 1933, is shown in table 50,
page 386 of this report. A comparison of the number of employees
in the departmental and field services of the Treasury on June 30,
1932, and June 30, 1933, is contained in table 51, page 387.

Retirement of employees

From September 1, 1932, to August 31, 1933, 313 persons were
retired from the departmental service of the Treasury Department,
34 of whom were retired by their own option; and 359 persons were
retired from the field services, 45 by their own option. At the pres-
ent time 8 persons above the retirement age are retained in the de-
partmental service of the Treasury and 7 in the field service under
authority of the President in accordance with the provisions of sec-
tion 204 of the Economy Act. Up to the present time 19 employees
of the Treasury Department in Washington and 126 employees of the
field service, whose services were discontinued on account of neces-
sary reduction of force on or since June 30, 1983, and who have
served 30 years or more, have made application for annuity under
the provisions of section 8 (a) of the Independent Offices Appropria-
tion Act of June 16, 1933. '

Table 52, page 387, shows the number of persons retired and the
number retained in the departmental and field services of the Treas-
ury under the provisions of the Civil Service Retirement Act, as
amended, and of section 204 of the Economy Act of June 30, 1932,

BUDGET AND IMPROVEMENT COMMITTEE

The Budget and Improvement Committee is responsible, under
the direction. of the Under Secretary of the Treasury and budget
officer, for the preparation and examination of Treasury estimates
of appropriations and for the improvement of administrative
methods and procedure within the Treasury Department. In addi-
tion to examining all estimates, the committee makes inquiries as to
the reserves which may be set up under the various appropria-
tions and considers other matters affecting expenditures of the
Department. .

Subsequent to the submission of the regular estimates for the
fiscal year 1934, supplemental and deficiency estimates aggregating
$305,627,309 were received. After examination by the budget officer,
with the assistance of the committee, these estimates were reduced
to $305,320,108 and submitted to the Director of the Bureau of
the Budget. ‘ '

General reserves amounting to $946,970 were set aside from ordi-
nary annual appropriations for the fiscal year 1933 to meet extraor-
dinary or emergency demands that might arise. Reserves amount-
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ing to $57,800 were released, leaving $889,170 in reserve at the end
of the year, which represents & part of the savings from annual
apprcpriations. , .

In pursuance of the President’s purpose to effect substantial

reductions in all expenditures, the Director of the Bureau of the
Budget indicated that the cash withdrawals from the Treasury dur-
ing the fiscal year 1934 on account of appropriations for the Treasury
Department, other than for interest on and retirement of the public
debt, should not exceed the following amounts: $77,370,000 for public
buildings construction; $49,500,000 for refund of taxes erroneously
collected ; $15,299,000 for indefinite appropriations; and $110,055,000
for ordinary annual appropriations, excluding the Federal Farm
Loan Bureau, which had been transferred to the Farm Credit Ad-
" ministration—a total of $252,224,000, or $130,346,000 less than
the amount available for expenditure during the year after mak-
ing deductions on account of a 15 percent reduction in the com-
pensation ofall officers and. employees. In general, the amounts
were allocated under particular appropriations by taking as a base
the appropriation for 1934 or the actual expenditures for 1932, which-
ever was less, and deducting the amount of the 15 percent reduction
in compensation of all officers and employees and a further reduction
equal to 10 percent of the remainder. To keep expenditures within
the amounts so allocated it has been necessary to curtail many activi-
" ties and, in case of an appropriation available for personal services
where the force has not been sufficiently reduced by separations to .
bring expenditures within the amount allocated, it has been neces-
sary to furlough employees without pay to, make up the difference.

For the fiscal year 1935 the Director of the Bureau of.the Budget
directed that etsimates be limited to the expenditure scale adopted
for 1934, with adjustments for organizational and other changes
and with salaries estimated at base rates without deduction. On
this basis he made an allocation to the Treasury Department which
would authorize estimates for annual appropriations and permanent
and indefinite appropriations aggregating $133,349,000, exclusive
of interest, debt retirements, and refunds. Heads of bureaus and
offices submitted estimates of appropriations for annual and per-
manent and indefinite appropriations aggregating $148620,311.
After examination by the Budget and Improvement Committee,
items aggregating $4,007,208 were disapproved in estimates for
annual appropriations. ‘There was approved and submitted to the
Director of the Bureau of the Budget, for regular annual appro-
priations, $132,569,000; for permanent and indefinite appropriations
and special funds (exclusive of refunds of receipts), $780,000;
refunds of receipts, $62,840,700; interest on the public debt,
$783,000,000; public debt retirements chargeable against ordinary
receipts, $621,386,485; and supplemental items, $11,264,103; making
a grand total of $1,611,840,288. S

OFFICE OF CHIEF CLERK AND SUPERINTENDENT

The Chief Clerk is superintendent of the Treasury Building,
Treasury Annex No. 1, the Auditors’ Building, and the Liberty Loan
Building, and is responsible for their maintenance, operation, up-
keep, and repair. He is also custodian of sites for proposed public
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buildings in the District of Columbia, and makes agreements for
the rental of properties located on these sites. The total amount of
rents collected during the fiscal year amounted to $79,384.03. There
were 215 separate rental accounts at the close of the year.

COAST GUARD

The following is a summary of the principal operations of the
Coast Guard for the fiscal year 1933, in which comparisons with the
preceding year 1932 are indicated:

Increase

1932 1933 (+4) or de-

crease (—)
Lives saved or persons rescued from peril 5,214 6,492 +1,278
Persons on board vessels assisted. _. 30,847 33,716 +2, 869
Persons in distress cared for..._._..._. 659 595 =64
Vessels boarded and papers examined. 102, 268 -83,031 —19, 237
Vessels seized or reported for violations of law...._ 2,358 , 549 —809
Fines and penalties incurred by vessels reported. . $300, 756 $244, 558 —$56, 198
Regattas and marine parades patrolled. _._....... ‘. 123 155 +32
Instancesof lives saved and vessels assisted.. - 6,303 7,176 4783
Instances of miscellaneous assistance ... -cooceeeeoomaan laooo 7,346 7,476 +130
Derelicts and other obstructions to navigation removed or destroyed. 371 300 —~71
Value of derelicts recovered........_..__.____ 5 +%$9, 785
Value of vessels assisted (including car%)oes).. +$1, 338,973
Persons examined for certificates as lifeboat men.._ 3 3 —2,292

The number of persons saved or rescued from peril during the
year was 1,278 in excess of the year 1932, and the largest number
in the history of the Coast Guard. The persons on board vessels
assisted exceeded last year’s number by 2,869. The total number
of instancés of assistance rendered was 913 in excess of last year.
Assistance was rendered to other branches of Federal Government
in 491 instances.. The operations throughout the service and the
service discipline were very satisfactory.

Reorganization and retrenchment

Under date of September 22, 1932, the Secretary of the Treasury
authorized a general reorganization of the Coast Guard, in order
to increase efficiency and make a marked reduction in expenditures.
The reorganization, which was placed in effect on January 15, 1933,
provides for a rearrangement of Coast Guard districts and divi-
sions, and makes other changes so as definitely to fix authority and
responsibility in any section along the coast and also to permit
greater flexibility and coordination of the forces of the Coast Guard.
As a result of the reorganization, the estimates for the fiscal year
1934 were reduced by over a million dollars and the efliciency of the
service was markedly increased. .- .

In the interest of further economy the equipment and personnel
were curtailed as follows: 6 bases and 1 off-shore patrol force were
abolished ; 7 destroyers, one hundred and eleven 75-foot patrol boats,
and 58 picket boats were decommissioned; 15 Coast Guard (life-
saving) stations were placed in an inactive status; a large number
of enlisted men were reduced in rating; and within a short time the
~ personnel will have been reduced by approximately 170 temporary
warrant officers -and 1,600 enlisted men.
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Other economies involving material and service facilities were
effected and further reductions in operating expenses wherever prac-
ticable are in progress.

Protection to navigation

International ice observation and ice patrol—From March 8 to
June 6, 1933, six cruises were made by a service patrol boat in the
ice regions of the Grand Banks of Newfoundland locating icebergs
to the southward of the forty-eighth parallel and making. observa-
tions of the direction and drift of the ocean currents. On June 7,
1933, a cutter sailed from New York for the Grand Banks on an
ice observation cruise, particularly to guard against the unknown
presence of icebergs near the North Atlantic United States steam-
ship routes while the patrol boat was in port at St. John’s, New-
foundland, its base, and also to make a final survey of ice conditions
to determine the necessity for the establishment of the regular ice
patrol. During this cruise only 10 icebergs were reported south
of latitude 48°. Orders were issued for the discontinuance of the
"ice observation service on June 20, 1933. 'The season was an unusual
one, no icebergs drifting far enough south to menace the North
Atlantic lane routes-United States or to warrant the establishment
of the ice patrol. '

Pursuant to the recommendation of the Interdepartmental Board
on International Service of Ice Observation and Ice Patrol, the
patrol boat sailed June 26, 1933, from St. John’s,on a northern
- oceanographic cruise to make observations of ice conditions, ocean
currents, bathymetry, and upper air currents in the Davis Strait
area between Greenland and Labrador. The unusually ice-free situa-
tion which had prevailed during the season made this northern cruise
of especial value in connection with the studies undertaken by the
International Service in furtherance of its knowledge of conditions
bearing upon the ice menace in the North Atlantic Ocean. This
cruise was completed on July 27, 1933, _

Winter patrol—On November 16, 1932, the President, on the rec-
ommendation of the Secretary of the Treasury, designated 12
cutters to perform special winter cruising upon the coast for the
season of 1932-33 to afford aid to distressed navigators. An addi-
tional cutter served as reserve. In the performance of their duties
these cutters cruised 59,439 miles, afforded assistance to 21 vessels,
whose value, including their cargoes, amounted to $7,269,800. - There
were 370 persons on' board the vessels assisted. The vessels boarded *
in the interests of United States laws numbered 310.

Anchorage and movements of vessels—The Coast Guard continued
the enforcement of the Federal rules and regulations governing the
anchorage and movements of vessels at ports, and at other places
where the needs. of commerce required such supervision. Coast
Guard officers continued to serve as captains of the port at various
places to enforce the regulations. ,

On August 15, 1932, the Coast Guard inaugurated a patrol of
Amberstburg Channel, Detroit River, to insure the orderly and safe
navigation of vessels through this waterway during the closure of
Livingstone Channel for dredging operations. The regulations gov-
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erning the movements of vessels through Amherstburg Channel were
agreed upon by the Canadian and the United States Governments.

Enforcement of customs and other laws

The usual duties of the Coast Guard in connection with the en-
forcement of the customs laws and the navigation and motor boat
laws of the United States were carried on during the year, and the -
customary assignment of Coast Guard vessels at the principal ports
of the country to assist the customs authorities was continued.

Liguor smuggling—The situation generally with respect to the
. smuggling of liquor into the United States from the sea was practi-
cally the same as last year. The Coast Guard vigorously continued
its preventive operations against this unlawful traffic.

Patrol in northern waters—The regular annual patrol of the
waters of the North Pacific Ocean, Bering Sea, and Southeastern .
Alaska was conducted for the season of 1932 by six cutters and one
125-foot patrol boat. The vessels cruised nearly 52,000 miles, assisted
16 vessels, boarded 27 vessels, afforded medical and dental aid to
5,012 persons, and transported 135 persons. ‘

The patrol for the season of 1933, which was in progress at the
close of the year, is being performed by 6 cutters and one 125-foot
patrol boat.

Northern Pacific’ halibui fishery.—This activity is conducted an-
nually by the Coast Guard in the interests of the Bureau of Fish-
eries, Department of Commerce. The service was performed this
year by one cutter which made one cruise covering the period Oc- -
tober 15 to November 2, 1932. '

Commmumications

Telephone and telegraph lines and cables—The Coast Guard owns
and operates a coastal communication system consisting of telephone
and telegraph lines of approximately 1,493 miles of pole line, 2,512
miles of open wire aerial circuits, 31 miles of aerial and underground
cables, and 585 miles of submarine cable.

During the year, in addition to routine overhauling and repairing
.of lines, major projects were undertaken involving the replacement
of submarine cable at several places on the coast.

The Coast Guard continued its research and development work to
improve the physical and electrical characteristics of submarine
“cable for uses peculiar to the service.

Radio—The analytical study of distress cases off the coast of the
United States in which radio played a part was continued during
the year. A great majority of these distress calls are made direct to
the Coast Guard, and the number is increasing, indicating a grow-
ing dependence of shipping upon the service.

- Experimentation was carried on in the matter of the installation
-of radio equipment on lifeboats located at life-saving stations of the
Coast Guard. Developments during the year encourage the belief
that a feasible plan can be evolved and put into operation. Such a
1s)ervice would be of great value in directing the movements of life-

oats.
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The program for the standardization and improvement of radio
installations aboard vessels and aircraft of the service was'continued.

An officer of the Coast Guard continued to represent the Treasury
Department on the Interdepartmental Radio Advisory Committee.
This officer also was designated by the State Department as technical
-adviser to the delegation from the United States to the International
Radiotelegraph Conference in Madrid, September 1932,

Equipment

Floating equipment.—On June 30, 1933, there were in the Coast
Guard in commission 37 cruising cutters, 8 Coast Guard destroyers,
30 harbor craft, 5 special craft (including 1 floating base and 1 float-
ing workshop), nine 165-foot patrol boats, thirty-two 125-foot patrol
‘boats, thirteen 100-foot patrol boats, six 78-foot patrol boats, sixty-
nine 75-foot patrol boats, 27 miscellaneous patrol boats, 32 open
picket boats, 56 cabin picket boats, and 12 class A picket boats. This
floating equipment does not include the primarily life-saving boat
equipment attached to Coast Guard vessels and stations. '

The cutter authorized by the act of April 18, 1930, for service on
Lake Michigan was completed November 23, 1932, and placed in
commission. The two additional 165-foot patrol boats authorized
by the act of February 23, 1931, were completed and placed in
service. Seven destroyers formerly obtained from the Navy were
decommissioned and returned to the custody of the Navy. Altera-
tions and improvements were made to five 100-foot patrol boats,
One 125-foot patrol boat was transferred to the Navy Department
in May 1933 by Presidential order. ,

In addition to overhauling, reconditioning, and repairing certain
vessels at the Coast Guard repair depot at Curtis Bay, Md., routine
repairs to vessels of the service were made in the course of the year
under contract with private concerns and at various navy yards.

Awiation—During the year Coast Guard aircraft cruised 150,040
miles and searched over an area of 3,020,800 square miles. The
planes were in the air 1,888 hours, and more than 2,600 vessels were
1dentified. More than 12,000. reports of passing planes were made
by Coast Guard (life-saving) stations through the reporting system
established by the service along the Atlantic seaboard.

The construction of the five new flying boat seaplanes mentioned
in last year’s report was completed during the year and all have been
placed in service. The Coast Guard is operating 11 seaplanes;
viz, 3 Douglas amphibians, 5 General Aviation flying boats, and 3
smaller planes particularly adapted for inshore work.

.Numerous calls for assistance were- received at the various air
stations from vessels without medical personnel. In order to contact
such vessels planes have flown from 150 to 175 miles offshore and
the sick or injured have been placed on the planes and transported
to. the nearest hospitals. _ _

The proposed air station at Dinner Key, Fla., near Miami, which
was mentioned in last year’s report, was completed and placed in
commission.

Ordnance—While gunnery training has been curtailed in scope

due to the necessity for economy, much has been accomplished to
promote efficiency in the maintenance of ordnance equipment and
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in the training of personnel. Target practice was held on a reduced
basis. The number of units conducting battle practice was consid-
erably less than a year ago. The number firing small-arms target
practice has steadily decreased for the past 3 years, due to reduced
funds for ammunition, but the percentage of men qualifying with
the .30-caliber rifle has increased.

‘Lhe Coast Guard won 13 small-arms trophies in competitions with
other services and civilian organizations, showing that much skill
has been developed in the use of small arms.

Work on an armory at the Coast Guard depot is progressing
satisfactorily. When 1t is completed the overhaul and repair of all
service small arms will be effected there and a considerable amount
of money will thus be saved.

. ixperiments with line-throwing equipment have been continued
and some definite improvements have been made in shoulder line-
throwing gun projectiles.. :

A new wrecking outfit has been developed. Its use will be ex-
tended to the smaller units and will reduce the cost of small wrecking
operations.

"The academy, stations, bases, repair depot, reclamation plant, ete.

Coast Guard Academy.—During the fiscal year, 51 cadets were ap-
pointed to the academy, 25 cadets resigned, and 31 cadets completed
the course of instruction and were graduated from the academy and
commissioned as ensigns on May 15, 1933. There were 79 cadets
under instruction at the end of the fiscal year.

The special practice cruise for cadets for 1932 which was in prog-
ress at the close of the last fiscal year was concluded on August 27,
1932. Two cutters composed the special practice squadron for the
1933 cruise, and left New London, Conn., on May 25, 1933. The
itinerary includes calls at one United States port and a number of
foreign ports. It is expected that it will terminate at New London,
Conn., the latter part of August. The cutters stopped at Quantico,
Va., from May 27 to June 9, where the cadets and ships’ comple-
ments engaged in small-arms target practice at the Marine Corps
rifle range. ’

The buildings for the new Coast Guard Academy were completed
during the fiscal year, and were occupied in September 1932.

Stations and bases—On June 30, 1933, there were 240 Coast Guard
(life-saving) stations in an active status. There were 1 floating
base and 13 shore bases, established for law-enforcement purposes.
The service craft attached to these bases operate primarily against
smuggling activities. :

Rebuiléﬁng, repairs, alterations, additions, and improvements were
completed during the year at 163 Coast Guard (life-saving) stations,
18 bases, 6 radio stations, the training station, depot, and 7 miscel-
laneous units, and in 6 Coast Guard divisions. Contracts were
awarded and operations were begun on the major work of rebuilding,
alterations, and improvements at 8 Coast Guard (life-saving) stations
and 2 bases. :

Contract was awarded during the year for the construction of the
Coast Guard (life-saving) station authorized to be established at or
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near Port Orford, Oreg. The construction of the Coast Guard
(life-saving) station authorized to be established at or in the vicinity
of Grand Island, Mich., contract for which was awarded in the fiscal
year 1932, was completed and placed in commission May 16, 1933.

Repair depot—A number of Coast Guard vessels. were overhauled,
reconditioned, and repaired at the Coast Guard repair depot, Cur-
tis Bay, Md., during the year. The boat-building shop at the depot
constructed a number of standard and miscellaneous boats for as-
signment to various units of the service as needed. o

Leclomation plant—The reclamation plant, operated at base 9,
Cape May, N.J., as an industrial unit of the service, wag used during
the year in the reconditioning of several types of marine engines.
Aircraft engines were converted for marine use and repair parts for
these engines were salvaged, stocked, and issued. This plant also
served in repairing vessels operating from base 9 and from other
units in the vicinity.

Personnel

On June 30, 1933, there were on the active list of the Coast Guard
462 regular commissioned officers; 2 temporary commissioned officers;
79 cadets; 84 chief warrant officers; 478 regular warrant officers;
230 temporary warrant officers, 13 of whom were on duty with the
War Department in pursuance of orders contained in Executive
Order 6169; 9,587 enlisted men, and 397 civilian employeesin the field,
of whom 352 were per diem civilian employees at the Coast Guard
depot, Curtis Bay, Md. The appropriation for pay and allowances
for the fiscal year 1933 permitted the carrying of an average of
11,000 enlisted men. The appropriation for the fiscal year 1934
permits the carrying of an average of 10,790 enlisted men. In pur-
suance of the retrenchment program, the funds available for the
operation of the Coast Guard for the fiscal year 1934 were reduced
approximately 25 percent.

Recrwiting—On July 1, 1932, the beginning of the fiscal year,
the recruiting service of the Coast Guard comprised 9 main stations
and 8 substations located at various places in the country. During
the year 4 substations were closed ; and, due to the suspension of re-
cruiting for an indefinite period, all recruiting stations and substa-
tions except 7 were placed in an inactive status in June 1933. -

- In the course of the year there were 13,581 applicants for en-
listment, of which number 832 were enlisted, 895 rejected for physical
disability, and 11,854 rejected for other disabling causes.

Training.—The training of enlisted personnel was extended dur-
ing the year to include several additional courses. The course for
armorers in the Marine Corps Armorers School was also made avail-
able for Coast Guard men. The course in the gas aid Diesel engine
school at Norfolk, Va., was extended to include lathe practice.

The Coast Guard Institute at New London, Conn., in the matter
of personnel training, requires that the men qualify along certain
lines before they become eligible for specialized training in the
various service schools. The institute also offers the opportunity
to service men to study subjects in the usual curricula of graded and
high schools for which work when satisfactorily completed educa-

14820—83——T
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tional certificates are awarded. On June 30, 1933, there were 2,921
men enrolled in the various departments of the institute; there were
§71 institute educational certificates, and 182 International Corre-
spondence School diplomas awarded.

Enlisted men without prior Coast Guard service are sent to the
Fort Trumbull Training Station at New London, Conn., for train-
ing before assignment to regular duty.

Welfare—Again this year all appropriate available means were
employed to afford the enlisted men the advantages ensuing from .
recreational diversion so essential to the efficiency of the service.

Award of life-soving medals

The Secretary of the Treasury, under the provisions of law,
awarded during the year 5 gold and 16 silver life-saving medals of
honor in recognition of bravery exhibited in the rescue of persons
upon an American vessel or from drowning in waters over which
the United States has jurisdiction.

Appropriations and expenditures

The following table shows the amounts appropriated for the Coast
Guard for 1933, together with the balances of appropriations from
the previous year, and the expenditures and unexpended balance of
each appropriation: :

Appropriations, expenditures, and unexpended balances for the Coast Guard
for the fiscal year 1933

: ioti Amount of Expended
Title of appropriation for Coast o Trans- |Impounded|Unexpended
: " Guard a;:)grgggzt;g n oblzitgng; od ferred ! salaries balance

Salaries, Office of Coast Guard.____. $372, 000. 00 $331,528.46 | . _.._.__ $40, 290. 34 $181. 20
Pay and allowances._..._..._._. --{ 20,640, 000. 00 | 18, 580, 053. 73 $23,750 | 840,720.09 | 1,195,476.18
Fuel and water_. .- 1,950,000.00 | 1,801,642.77 ... oo oo fcocioiooo-- 148, 357. 23
OQutfits. oo .. 1,970,000.00 [ 1,713,351.37 13,750 | 22, 546,33 247, 852. 30
Rebuilding and repairing stations,

LY N 520, 000. 00 492, 556. 08 4,085. 26 23, 358. 66
Communication lines._. - 140, 000. 00 145, 581. 52 300. 43 4,118.05
Civilian employees..._. 105, 220. 60 89, 723. 72 14, 646. 93 849. 35
Contingent expenses.......-_- 255, 000. 00 202, 548. 56 |- 879.91 51, 571. 53
Repairs to Coast Guard vessels. . 2,100, 000.00 | 1,956,592.66 |_ 30,194. 04 113, 213. 30
Retired pay, former life-saving serv-

- RSP 120, 000. 00 104, 098. 02 3,990.11 11,911. 87
Balances: .

Establishing Coast Guard sta-
tions ool 81,472. 50 57,638. 81 23, 833, 69
Additional vessels.____... - 190, 960. 02 89, 386. 08 101, 384. 80
Coast Guard Academy 139, 058. 71 76, 631. 27 62,427. 44
Total e iamees 28,583,711.23 | 25,641,333.05 |- ___..__. 957, 842. 58 | 1,984, 535. 60

1$13,750 and $10,000 were transferred from the appropriation ‘Pay and allowances, Coast Guard’’ to
“Qutfits ,Coast Guard” and “ Communication lines, Coast Guard’, respectively.

COMPTROLLER OF THE CURRENCY
Changes in the condition of national banks

Total loans and investments of the 4,902 licensed national banks on
June 30, 1933, aggregated about $15,500,000,000, about $2,000,000,000
smaller than a year earlier. The decline was due principally to the
fact that the number of banks licensed to do business on an un-
restricted basis following the declaration of the bank holiday was
1,248 smaller than the number of active banks on June 30, 1932. The
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985 unlicensed national banks still in the hands of conservators had
loans and investments of $1, 151 007,000 and deposits of $1,028,347,000
on June 30, 1933.

Total resources of licensed banks at the end of June 1933 aggregated

- $20,860,491,000, compared with $22,367,711,000 reported by the

larger number of active national banks the year before. Total deposits
of licensed national banks were $16,774,115,000, or $686,798,000 less
than the amount reported for active national banks a year earlier.

The resources and liabilities of licensed national banks doing busi-
riess on an unrestricted basis on June 30, 1933, and of active national
banks for June 30, 1932, and intervening call dates, are shown in the
following statement:

Abstract of reports of condition of national banks at the date of each report from
June 30, 1938, to June 30, 1933

[Dollars in thousands]

June 30, Sept. 30, Dec. 31, | June 30,
1932 1932 1932

1933
Number of banks. . ..o aaaan 6,150 6,085 6,016 14,902
ASSETS '
Loans and discounts (including rediscounts)?___..__.____ $10, 281, 676 $9 919 603 $9, 844,036 | $8, 116,972
Overdrafts. . ... 4,701 4,901 3, 688 2, 800

3,352,666 | 3, 662 669 | 3,760,886 | 4,031,576
3,843,986 | 3,780,623 | 3,822,550 3,340,055
62, 943 234, 544 198, 486 225,835
760, 057 756, 494 760, 269 €41, 694
143, 585 155, 125 169, 835 132,187
1,150,575 | 1,381,065 | 1,625,840 | 1,412,127
338,404 295, 607 308, 716 288,478
1,956,154 | 2,108,813 | 2,518,412 | 2,381,333

U.S. Government securities owned.___._

Other bonds, stocks, securities, etc., owne:
Customers’ liability account of acceptances.
Banking house, furniture and fixtures. ..
Other real estate owned . ..........._..
Reserve with Federal Reserve banks..
Cashinvault. ...
Due from banks.._......oo_.......

‘Outside checks and other cash items -- 40,728 33,315 60, 959 37,008
Redemption fund and due from United States Treasurer. 32,711 37,792 39,408 37,428

Acceptances of other banks and bills of exchange or drafts
sold with endorsement . ... . ... __.________ 7,182 4, 601 5,422 4,912
Securities borrowed. . 7,951 7,892 8,027 4,359
Other assets. ..o o cmamaas 184 392 182, 951 184 440 203,727
Total . ... S 22,367,711 | 22, 565,995 | 23, 310,974 | 20, 860,491

: LIABILITIES :

Demand deposits. . oo icccciaaas 7,940,653 | 7,848,753 | 8,276,715 | 7,804,127

Time deposits (including postal savings) 7,265,640 | 7,237,933 | 7,376,563 | 6,216,917

United States deposits. .. ..o oooooono 213, 287 374, 150 252, 529 449, 661
Duetobanks .. .. 2,041,333 | 2,221,081 | 2,612,300 | 2,213,410
Total deposits.....__. e mcc e s 17,460,913 | 17,681,917 | 18,518,107 | 16,774,115
National bank notes outstanding.. ... ..o .. 652, 168 743, 080 780, 069 730, 435
. Agieements to repurchase U.S. Government -or other
securities sold._ ... __._ 39, 535 26, 595 22,053 9, 223
Bills payable and rediscounts. . 506, 890 443, 644 348, 596 117, 855
Acceptances of other banks and bills
sold with endorsement 7,182 4, 601 5,422 4,912
Acceptances executed for customers. _ _ 279, 220 239, 053 207, 368 229, 304
Acceptances executed by other banks for account of .
reporting banks 3,088 2,019 2,747 3,374
Securities borrowed - 7,951 7,892 8,027 4,359
Interest, taxes, and other expenses accrued and unpaxd.. 49, 439 63,034 | -+ 46,208 41,617
Other liabilities - 81, 467 104,125 127,985 88, 743
Capital stock (see memorandum helow). 1,568,983 | 1,563,232 | 1,634,484 | 1,515,647
Surplus. - oo 1,259,425 | 1,205,939 | 1,173,278 940, 598
Undivided profits, net__ 302, 521 308, 384 269, 785 235, 600
Reserves for contingencies. .. ... oo ioioaooo.o. 4148, 919 €166, 580 166, 845 164 709

Total. . oo ciecee 22,367,711 | 22, 565,995 | 23,310,974 | 20, 860, 491

Memorandum:
Par value of capltal stock:

Class A preferred stock (retirable at $58,596,000) - 51,193
Class B preferred stock (retirable at $2,700 000).. e 2, 600
Common St0CK .- - o < oo ais 1,568,983 | 1,563, 232 1 634 484 | 1,463,412

Total. oo 1,568,983 | 1,563,232 | 1,634,484 | 1,517,205

1 Licensed banks which were operating on an unrestricted basis.

8 Includes customers’ liability under letters of credit.

3 Includes certified and cashiers’ checks, and cash letters of credit and travelers’ checks outstanding.
4 Tncludes reserves for dividends.
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Reopening and reorganization of national banks

The President’s proclamation of March 6, 1933, ordering a suspen-
sion of all banking activities, except as authorized by the Secretary of
the Treasury, affected the 5,938 national banks that were in active
operation at the time. On March 9, 1933, Congress provided relief
through the Banking Act of 1933, whereby 4,509 national banks, with
total deposits of about $16,180,000,000 (as of June 30, 1933), were
immediately licensed to resume operations on the first three days of
the scheduled reopenings and 1,429 were placed in the hands of
conservators for such strengthening and reorganization as might be
necessary in order to obtain licenses or for eventual liquidation.

Between March 16 and June 30 licenses had been issued to 375
additional national banks, with deposits of $381,013,000. Further-
more there had been 73 voluntary liquidations and receiverships, of
which 62 were incidental to reorganizations releasing approximately
$367,000,000 of deposits. The latter figure includes released deposits
of $260 872 ,0001n two reorganized banks placed in charge of receivers.
The depos1ts of the 13 unlicensed banks placed in recelvershlp ag-
gregated $314,718,000. Total released deposits of the unlicensed
banks to this date were approximately $748,000,000, or 36 percent of
the deposits tied up as of March 16, 1933. In addition to these,
plans for reorganization of 194 more banks with deposits of
$296,807,000 had been approved.

Summary of national banks, licensed and unlicensed, from March 4, 1933, to June 30,

[Dollars in thousands}

Status of banks Number | Deposits !
Active, Mar. 4, 1933 ... 5,938 | $18, 250, 693
Licensed, Mar. 13, 14, 15 oo e oo mccecaiiaceaan e 4,509 | 16,178, 508
Unlicensed, MAar. 16.. ... .o-ooicoooiommeiaanns mmeccmmeeeeeeeoo | 1,420 ] 2,078,185
Changes in unlicensed banks, Mar. 16 to June 30: Number Deposits |
Licensed . oo acee e caenccane . 375 $381,013
In voluntary liquidation and receivership.. 73 681,718
Total reduction. . iieiean 448 1,002, 731
Revocations of lieenses._. .. oL Lo ... 3 12, 504
Suspended bank placed in conservatorship. . ....._.i.. 1 389
Total INCrease. oo cieiceaaes 4 12,893
Net reduction in unlicensed banks. ..o i it . 444 1,049, 838
Unlicensed, Jume 30 . . e eeeamaee - 985 | 21,028, 347
Licensed, Mar. 16 oo aa 4,509 | 16,178, 508
Changes in licensed banks, Mar. 16 to June 30: Nuymber Deposits !
Licensed . oo ieiicieemaas . 375 381,013
Charters 18sued. - - ool eiciceaceeeae 51 325,503
Total INCrease .. . i 426 706, 516
Revoeations of licenses. ... - 3 12,504
In voluntary liquidation and receivership._..__....__... 30 98, 405
Total redUCtiOn . - o oo voeoemmeeoaaroe e memam oo 33 110,900 |
Net increase in licensed banks............. O, e 393 595, 607
Licensed, JUNe 30 . - oo« oot ac e 4,902 | 16,774,115

Dl Dgpomgt figures as of June 30, 1933, for licensed and unlicensed banks as of that date otherwise as of
eC.
% Includes $952 040,000 of restricted and $76,307,000 of unrestricted deposns.
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Summary of changes in membership in the national banking system

The authorized common capital of the banks in existence on June 30,
1933, was $1,597,257,175, an increase during the year of $7,261,360.
Since the passage of the act of March 9, 1933, charters have. been
igsued to 57 national banking assocmtlons, of Whlch 41 had common
stock only, aggregating $10,410,000. The remaining 16 banks had an
acrgrkegate of $10,545,000 common stock and $20,782,500 preferred
stoc

During this period 125 existing national banks took advantage of
the act above referred to and increased their capital by issuing pre-
ferred stock of an aggregate par value of $33,662,100. While charters
were issued during the year to 98 assocmtlons there was a net de-
crease of 259 in the number of banks—that is, from 6,205 to 5,946—
by reason of voluntary liquidations, receiverships, and consolidations.

Changes in the number and capital of national banks during the
last year are shown in the following summary:

Organization, capital stock changes, and liguidations of national banks during the
fiscal year 1933

Num- Capital

ber of

banks Common Preferred
Charters granted 198 $106, 415, 000 | $20, 782, 500
Issues of preferred capital (125 banks) .. .o oo .| e _ 33, 662, 100
Increases of common capital(39banks)2. _____ ... __|oo__. 5, 246, 360
Restored to solveney. . .._.__._..___ 18 2, 265, 000

otal. e 116 113, 926, 360

Voluntary hquldations ............................................. 36, 540, 000
Receiverships$_ .. ... ... R 67, 375, 000

Decreases of common capital (20 banks) 5, 196, 500
Closed under consolidation (act of Nov 7, 1918) and capital decrease
incident thereto. .. ..o eeeeeeemeaes 12| 2,008,500 [............

OBl e 406 111, 210,000 ... R

Authonzed preferred capital.. .
Net i increase in common capita
Charters in force June 30, 1932, a.

7, 261, 360
1, 589, 995, 815 |.

June 30, 1933, authorized preferred capital. .. ... || _
Charters in force June 30, 1933, and authorized common capital._... 5046 { 1,597,257,175 |.o oo

116 of these banks had both common and preferred capital stock.

2 Includes 1 increase of $175,000 which was effected as a result of a consolidation under the act of Nov. 7,
1918, and 2 increases aggregatlng $325,000 incident to the consolidation of State banks with national banks
under the act of Feb. 25, 1927, and 1 increase of $50,000 by a stock dividend.

" 3 I!(xlcl;'ldee 31 banks with aggregate capital of $4,545,000 which had been previously reported in voluntary
iquidation. .

4 Net decrease in number of national banks in existence including ad]ustment of the number of receiver-

ships for 31 banks previously reported in voluntary liquidation. °

BUREAU OF CUSTOMS
Receipts

Customs receipts for the fiscal year 1933 amounted to $251,000,000,
a decrease of $77,000,000 below those for 1932. The decrease in
_recelpts is attrlbutable to a further decline in commodity prices
and to a decreased volume of imports. This was the fourth year
1in which receipts have declined. The provisions of the Revenue Act
of 1932, placing on the dutiable list certain classes of lumber, coal,
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petroleum, and copper, which had previously been on the free list,
resulted in the collection of about $11,000,000. _ : :

The following statement shows in detail customs collections, re-
tunds, and net receipts from all sources during the fiscal years 1932
and 1933. The total amount collected and covered into the Treas-
ury as customs receipts does not include tonnage tax, head tax, and
miscellaneous collections for other bureaus made by customs officers
and deposited as receipts for the appropriate bureau or service.

Customs receipts and refunds during the fiscal years 1932 and 1933

[On basis of accounts of Bureau of Customs]

1932 1933
Receipts: :
D) 1L PN $326, 448, 358 $250, 501, 722
Miscellaneous:
Sale of unclaimed merchandise and abandoned
gO0AS il $32,410 . $39, 356
Fines and forfeitures. ._.___.__._.___._ - 1,251,381 622,421
Liguidated damages._ - 34, 535 23, 598
Sale of seizures._....__. - 69, 648 41,756
All other customs receip - 81,613 71,707
“Total miscellaneous. .. _............ SR 1, 469, 587 798, 838
Total receipts. - oo oo omoo i eaaao 327,917,945 251, 300, 560
Refunds: .
Excessive duties 5,444,373 4,923, 378
Drawback payments. oo oo o ocooooooioaaooo 11, 455, 874 7,590,971
Total refunds . ..o o iaa. 16, 900, 247 12, 514, 349
. Net CUSEOMS FRCBIPES -« weevmmmmeeeeeemmeeeas 310, 017, 608 238,786, 211

Volume of business

Entries of merchandise~—The number of entries of merchandise
decreased from 2,364,722 for 1932 to 2,010,068 for 1933. The entries
for 1933 were less than for any year since 1922 and 15 percent less
than for 1932. Practically all classes of entries participated in the
decrease. -

Vessels, highway troffic, etc—Traflic from foreign countries into
the United States was less in volume than in the preceding year.
The number of vessels decreased 9.5 percent; automobiles and other
vehicles, 11.5 percent; and airplanes, 11.5 percent.

Passenger traffic also declined, except in the case of airplane
passengers which increased 7.8 percent. Passenger traffic by vessels
and ferries declined 8.7 percent; by highway vehicles, 18.2 percent;
and by train, 27 percent. More than 9,000,000 pedestrians entered
the United States over the international borders. A total of 40,-
824,804 persons were subjected to the customs formalities upon
“entering the United States.

Drawback transactions—About two thirds as many drawback
entries were received during the year 1933 as during 1932. On the
other hand, the number of notices of intent showed a decline of
less than 15 percent. The number of drawback claims decreased -
from 11,369,588 in 1932 to 7,705,109 in 1933, or 32 percent. Drawback
claims paid during the year amounted to $7,590,971 as compared with
$11,455,874 in the previous year.
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Under authority of section 318 of the Tariff Act of 1930, the Presi- -
dent, by a proclamation dated December 23, 1932, declared an
emergency to exist because of the general business conditions and .
authorized the Secretary of the Treasury to extend for 2 years after
the expiration of the 3-year period prescribed by law the time
within which merchandise imported during 1930 may be permitted
to remain in warehouse under the provisions of sections 557 and
559 of the Tariff Acts of 1922 and 1930; the time during which
proof may be furnished that wool or camels’ hair imported or with-
drawn from bonded warehouse conditionally free of duty, under
bond, during the calendar year 1930 has been used in manufactures
prescribed in paragraph 1101 of the Tariff Acts of 1922 and 1930;
and the time within which articles manufactured or produced with
the use of merchandise imported during the calendar year 1930
may be exported with benefit of drawback under section 313 of
the Tariff Act of 1930. Pursuant to this proclamation the Secretary
of the Treasury issued T.D. 46089 granting a 2-year extension
of time in these cases. '

As referred to in last year’s report, the Secretary of the Treasury
-was authorized to grant 2-year extensions for similar merchandise
imported on or before December 31, 1929. A 1-year extension of
time was granted by T.D. 45541, 45591, and 45627 ; and an additional
year was granted by T.D. 46107.

Seizures—The number of seizures for violations of customs laws
decreased 33 percent, or from 68,183 in 1932 to 45,690 in 1933. Lot-
tery matter and other prohibited articles which constituted more
than one half of the seizures during 1932, showed an appreciable de-
cline.. Merchandise seizures decreased only 6 percent, but the value
of such seizures was 57 percent less than in 1932. - The number of
seizures of liquor and narcotics also declined, although the quantity
and value of alcohol seized were much greater than during 1932.
This may be attributed to three especially large seizures at New
Orleans and one at New York.

In connection with violations of the custorns laws, 1,148 automo-
biles, 389 boats, and 30 airplanes, with an aggregate value of -
$1,009,759, were seized, a decrease of 557 automobiles and 40 boats
from .the number seized in 1932. In addition, 452 seizures were
. accomplished by customs officers for other agencies of the Govern-
ment, and 646 persons were detained for.violations of immigration,
prohibition, and other laws. '

Fines and penalties—Fines and penalties collected for violations
of laws pertaining to the Customs Service aggregated $648,864 which
is 50 percent less than the amount collected in 1932 and the smallest
amount since 1923. Iailure to declare foreign purchases was re-
sponsible for the collection of almost one fourth of the fines, not- .
withstanding the fact that such failures to declare were 49.9 percent
less than in 1932 and 83 percent less than in 1931, during which
years they represented practically one half of the total fines collected.

‘ Antidumping
Dufing the past year the number of complaints by American

manufacturers against the dumping of foreign goods into this coun-
try rose to the highest level since the passage of the Antidumping
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Act of 1921. Through the cooperation of domestic and foreign

offices and customs appraising offices, the antidumping unit of the

bureau was able to dispose of the bulk of the cases which arose frcm
" these complaints. : '

In many cases foreign competition was intensified by deprecia-
tion in the exchange of the exporting country. Findings of dump-
ing in the case of a number of important commodities were issued
by the Secretary of the Treasury upon the recommendation of the
Bureau of Customs.

A total of $37,807 in dumping duties was collected during the year.

Countervailing duties

Most of the countervailing duties collected during the year were
- the result of the provisions of the Tariff Act of 1930 which author-
ized the imposition of rates of duty comparable with those imposed
- by foreign countries on the same commodity. In some instances
these duties are imposed to offset the advantage gained by foreign
bounties or grants. The total countervailing duties collected during
the year amounted to $203,556, as compared with $257,264 in 1932.
Approximately one half of this amount was collected on coal from
Canada, while two thirds of the remainder represents duty paid on
automobiles and parts from Great Britain and other countries.

Smuggling

Obscene books, pamphlets, stationery, etc:, abortive and preven-
tive drugs and appliances, lottery tickets and related advertisements,
and insurrectionary or treasonable literature are prohibited importa-
tions under section 305 of the Tariff Act of 1930. During the past
year 14,142 seizures of lottery tickets and related advertisements and
1,103 seazures of obscene and other prohibited articles were destroyed.
These figures do not include 80 seizures which were permitted to be
exported under customs supervision and 95 which were released to
the importers after investigation.

Smuggling of narcotics by airplane, especially along the southern
border and southeastern seaboard, continued to increase.

Miscellaneous provisions of the tariff act

Marking of imported articles—The importations received with-
out having been marked so as to indicate the country of origin, as
required in section 304 of the Tariff Act of 1930, were disposed of as
follows: In 6,151 cases the articles were released after having been
marked under customs supervision ; in 2,800 cases they were released
. as incapable of being marked; and in 289 cases they were exported.
The 10 per cent additional duty imposed under this section resulted
in a collection of $69,741 in 1933, as compared with $75,363 collected
in 1932. .

Merchandise bearing American trade marks—Under the provisions
of section 526 of the Tariff Act of 1930, prohibiting the unauthorized
importation of merchandise bearing an American trade mark, 627
seizures were accomplished during the year, of which 12 were de-
stroyed, 13 were exported, 439 were permitted importation by the
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removal or obliteration of the trade mark, and 163 were permitted
importation on the consent of the trade-mark registrant.

New legislation

The Tariff Act of 1930 was amended by the act of March 4, 1933
(Public No. 440, 72d Cong.), by adding to the free list articles re-
turned after havmg been loaned and exported for use temp01 arily
for scientific or educational purposes.

The joint resolution of July 12, 1932 (Public Res. N o. 37, 72d

Cong.), construes the so-called duress entr y provisions of the Tariff
Acts of 1922 and 1930.

Section 5 of the act of June 16,1938 (Public No. 73, 78d Cong.),

provides for the exemption from taxes under the Revenue Act of
11932 of certain supplies for vessels.

Section 15 (e) of the Agricultural Adjustment Act of May 12,
1933 (Public No. 10, 73d Cong.), authorizes compensating taxes upon
imported merchandise processed or manufactured from certain
agricultural commodities.

Section 8 (e) of the National Industrial Recovery Act, approved
June 16, 1933 (Public No. 67, 78d Cong.), empowers the President to
restrict 1mportat10ns by hcense embarvo, or quota; and section 212
of this act continues for the fiscal year 1934 import taxes imposed’
on certain merchandise by section 601 of title IV of the Revenue Act
of 1932.

. Inwestigotive unit

Port examinations—The port examination commission of the in-
vestigative unit made examinations of the accounts and procedure in
23 customs collection districts during the year in order to maintain
uniformity in the transactions of the customs business in the various
districts. . In addition to these examinations, personnel surveys were
made in all customs collection districts which resulted in considerable
savings to the Customs Service. Agents stationed in the various -
customs districts also made 233 semiannual examinations of the
financial accounts of headquarters and ports.

An investigation by. customs agents during the year disclosed a
lack of uniformity at the several ports in the classification of rags,
the quantity found dutiable varying from 5 to 90 percent. Stand-
ardized procedure in this matter resulted in a high uniform dutiable
percentage which contributed materially to ‘the revenue of the Gov-
ernment.

Undervaluation. —Investigations of undervaluation cases con-
tinued a most important” factor in the work 'of the investigative
unit, both in the United States and abroad. While the actual re-
coveries made during the year were somewhat less than in 1932, the
number of undervaluation cases handled 1ncreased from 977 in 1932
to 1,106 in 1933.

0ustoms information exchange—This branch of the investigative
 unit is the medium used by the Customs Service to disseminate in-
formation relative to market values and classifications. - The state-
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ment following summarizes the activities of the exchange during the
past year: .

Number
Appraisers’ reports of value received— - ___________ _______________________ 12, 436
Appraisement appeal reports received - , 391
Changes in value circulated—-——__ 2,438
Requests for investigations abroad_._ 1, 551
Reports received in response to reques 1,913
Reports received covering original investigat 5,915
Differences in classification reported - U, 543

‘The exchange issues weekly circulars for the use of the customs
officers giving the dates of the sailing of vessels from foreign ports
together with the dates they are due to arrive at the various United
States ports. ‘ . :

Summary—The following statement summarizes the results ef-
fected by the investigative unit during the past year, so far as
direct results may be measured in dollars and cents or by count of
individual cases:

Number
Ports examined_ .____________________________.____________________

Drawback investigations __.________ 2, 000
. Foreign investigations ____________ 2,454
ArrestS .o _______ 1,225
Convictions_. . . 968
Acquittals . ______ 80
Failures to indict 93
Indictment cases pending__—___ _________ 336
Seizuresmade___ . __________ ; 1, 039
Seizures appraised. . ______________ —— : 995
.Seizures released or pending 233

. Amount
Appraised value of seized merchandise. . _____________________.___ §2,227,412 23
Merchandise entered free, but found dutiable_ . _________________ 99, 399. 63
Fines, penalties, and forfeitures incurred, exclusive of court fines___.___._ 414,212, 81

Bail forfeitures— - - e ___
Fines imposed by United States courts___ . __________

.Amount of increased and additional duties collected
Amount deposited as offers in compromise_ ___ . _____________________.

N DISBURSING CLERK

The following is a summary of the work pefformed by the office of
the Disbursing Clerk during the fiscal year 1933 : ’

Number Amount

Disbursements: . 8
Checks (salaries, expenses, supplies, ete.) .- . . _______._. 356, 235 | $158, 025, 156. 41
Cash (58)aries) - - <o oo oo oeecacccacaan o 193,416 15, 397, 257. 56
Checks (refunding taxes illegally collected) 145,071 56, 892, 733. 29
Total

-| 694,722 | 230,315,147.32
- , 246 1,342,324.32
.| 295,248 |-

- , 526 |.

1,043 |.

Collections on account of rents, sales, e
Vouchers paid. .
Schedules of claims for tax refunds. -
Appropriations under which disbursements were made..

The cash payments and the checks for salaries, expenses, sup-
plies, etc., cover disbursements for all bureaus and divisions of the
Treasury Department in the District of Columbia (except the
Bureau of Engraving and Printing), and of a large portion of the
salaries and expenses outside the District of Columbia under the
Public Health Service, Supervising Architect’s Office, Bureau of
Internal Revenue, Bureau of Industrial Alcohol, Bureau of Nar-
cotics, Federal Farm Loan Board, Comptroller of the Currency,
goasp Guard, Secret Service, Bureau of Customs, and Public Debt

ervice.
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Collections represent moneys received and accounted for on ac-
count of rents of buildings and sites, sales of public property, etc.,
under various bureaus and offices of the Department.

BUREAU OF ENGRAVING AND PRINTING

Deliveries of currency, securities, stamps, and miscellaneous work
by the Bureau during the year amounted to 308,917,247 sheets as
compared with- 333,998,086 for the previous year, a decrease of
25,080,839 sheets, or 7.5 percent. A comparative statement of deliv-
eries follows:

Deliveries of finished work in the fiscal years 1932 and 1933

Sheets a
: ‘Face value,
1933
1932 - 1933
Currency: .

United States DoteS .. ocoeomceecccmemeeen 4, 465, 000 8, 746, 000 $443, 832, 000
‘Silver certificates. . -| 59,709, 000 49, 248, 000 590, 976, 000
Gold certificates._... -| 3,326,000 1, 662, 000 297, 600, 000
National bank currency- .l 4,310,516 6, 579, 28516 697, 006, 170
Federal Reserve notes.._.-_.. .| 10,893,350 10, 424, 000 3, 488, 940, 000
Federal Reserve bank notes_ .. |ooeoimom oo 3,174, 000 689, 940, 000

1001 7 ) OO 82,703, 866 79, 833, 285%% 6, 208, 294, 170

Bonds, notes, and certificates: .
Pre-war bonds. oo 41, 265 37,823 213, 510, 720
Liberty bonds. .. - 329, 1401142 e 102, 67814 669, 597, 200
Treasury.bonds_ R 570, 36436 482, 44714 813, 994, 800
Treasury notes. . - 78,975 367,025 8, 736, 300, 000
Treasury bills.____ - 14, 426 18, 206 6,201, 156, 000
Treasury certificates. ... . 128,750  fooo..... IR R
Certificates of indebtedness...._.___.._._._ 116, 210 115, 140 5, 431, 500, 000
Insular bonds:
Philippine Islands_. ..o ... __ 200 200 B 200, 000
Puerto Rican.... 2, 358% 0 3,440 1,850, 000

Farm loan bonds......_. 70, 283%5 - 25, 245%4 0 46, 562, 100
Collateral trust debentures. . .. 13,315 8,182 297, 880, 000
Philippine treasury certificates. _______.__... 412, 000 1, 538, 600 12, 874, 250
Notes for the bank of the Philippine Islands._|..........._......... 132, 200 2, 525, 000
Interim transfer certificates for postal

savings bonds_ _ ..o oo oeL._. 3,000 | e
Interim certificates for Puerto Rican bonds. 650 750

Bonds evidencing indebtedness of foreign
governments to the Government of the
United States

Specimens: .

‘Treasury bonds._ ..o ______

Treasury bills_. ..
Treasury certificates.__.
Certificates of indebtedness.
Insular bonds, Puerto Rican
Farm loan bonds. ...........
‘Collateral trust debentures. ... ...._._.
Bonds evidencing indebtedness ' of
- foreign governments to the Govern-

ment of the United States..._....._.. ’ 2 S .
03 Y D R 1,781, 27756 - 2,831, 96613460 22, 427, 950, 070

. Subjects
Stamps - . .
CUStOMS . - oo 35, 250 119, 700 2,770, 000

Internal Revenue:

United States_ - - ... 94, 130, 252%17 93, 854, 696%404 8, 332,717, 580
Puerto Rican.._- 584, 628 419, 350 . 38,895,600
Virgin Islands. oo .o e cccecaoos 38 0

'y

Specimens, United States....o..ocoo.... 3,2362144 10224 | 3,813
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Deliveries of finished work in the fiscal years 1932 and 1983—Contiuued

Shests
Face value,
1933
1932 1933
Stamps—Continued. i
Postage stamps: Subjects

United States_ ... .o oo 138, 869, 943 116, 145, 256 12, 471, 044, 710
United States, surcharged ¢ Canal )

ZONO” oo 10, 500 16, 800 1, 680, 000
Canal Zone....... I 63, 710 3,150 157, 500
Philippine Islands.......... 936, 83415 344, 483 34, 489 130
Specimens, United States... 8654400 15149400 , 666

Postal savings stamps_ . ... ___.._...____. 4, 577 5, 318 531, 800
234, 639, 01710794275 | 210, 909, 04531440 20, 882, 308, 599

8, 451, (5)15 8, 444, 205 42, 221,025

, 025 e mecan e crees e cmen

41, 200 58, 260 291, 300

139, 233 31, 29024 29, 424

3, 440, 02086 4,348,704 19, 463, 938

Transportation requests. . 304, 235 281,111 1, 405, 555
Liquor permits______..._______. 2, 274, 600 2,032,125 8, 507, 000
Other miscellaneous. . - 188, 757% 147 1261 345 848, 264
Blank paper........ - , 000 el
Specimens. . ..o oiciiciicaaas 7,338 127 535
b1 7Y ST 14, 873, 9242346 15, 342, 9501 %45 72,767, 041
Grand totall . ... ... 333,998, 086483745300 308,917, 24612684275| _____...___...

There was expended durlng the year, including $892,836 impounded
under the provisions ‘of sections 110 and 203 of the Economy Act,
$8,733,127.57, as compared with $9,394,016.61 in 1932, a decrease 01

$660 889 04, or 7.03 percent.

decrease is $1 558,725.04, or 16.5 peuent

Excludmo the amount 1mpounded the
The following statement

shows the approprlatlons reimbursements, and expendltures for the

fiscal years 1932 and 1933 :

Appropriations, reimbursements, and exzpenditures for the fiscal years 1932
and 1933

1932

1933

Increase (+)

or
decrease.(—)

Appropriated by Congress, salariés and expenses_...___... $6,813,938.00 | $6, 430,000. 00 } —$383, 938. 00
Reimbursements to appropriation from other bureaus for
work completed L. ... eiiiaeoia. 2, 597, 008. 89 2, 531, 569. 36 —65, 439. 53
............................................... 9, 410, 946. 89 8,061,569.36 | —449,377.53
prended salaries and expenses ... ... ... ... .9, 394, 016. 61 8, 733 127.57 | ~660,889.04
Unexpended balance_ ... . oo 16, 930. 28 228,441.79 | 211, 511. 51

t An additional amount of $4,501.51, received from sale of by-products and useless property, was deposited
to the credit of the Treasurer of the United States as miscellaneous receipts.

3 Includes $15,000 and $12,000 transferred to Bureau of Standards for research work in the fiscal years
1932 and 1933, respectively; $283,345.13 and $264,993.98 transferred to retirement fund in the fiscal years 1932
and 1933, respectlvely. and $892,836 unpounded in the fiscal year 1933 under the provisions of sections 110
and 203 of the Economy Act.

Currency spoﬂage was reduced from 3.08 percent for 1932 to 2.59
percent for 1933.

The following dies for new postaoe stamps were engraved during
the year:
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Denomi--

Cless nation

Commemorative: . Cents
Wm. Penn, 16821982 . e ec e cmceeaeemcemcem e e 3
Daniel Webster, 1782-1932_ ... .- 3
QGen. Jas. E. Oglethorpe, 1733-1933.__.. 3
Newburgh, 1783-1933. . ... - 3
Chicago Century of Progress, 1833-1933 . . .. e e oeoeccmcmcmcecemean .- L3
U.S. Airmail (restored)............. RPN 8

There was again some surplus in the number of employees in
certain groups during the year which necessitated the use of rotating
furloughs. During the bank holiday period in March, however,
the urgent demand for early deliveries of Federal Reserve notes
and Federal Reserve bank notes necessitated much overtime work,
the discontinuance of all furloughs, the employment of 592 tempo-
rary employees, and the organization of three shifts of employees.
One order for 15,000,000 sheets of 12-subject Federal Reserve bank
notes could not be filled promptly because there were no engraved
plates and no printed stock. National bank currency stock was used
by overprinting the name of the bank, the bank letters, and signa-
tures. During the emergency period $2,547,480,000 in Federal Re-
serve notes were shipped from the vault, an amount greater than
a normal year’s shipment. The demand subsided in a short time,
and to the end of the fiscal year only $319,340,000 of national bank
notes overprinted for Federal Reserve bank notes were shipped.

Recent legislation authorizing the manufacture and sale of 3.2
percent alcoholic beverages required the engraving and printing of
special tax stamps for brewers and dealers and 21 varieties of
stamps for fermented liquor and wine or fermented fruit juices.

The usual inventories of stocks on hand were conducted by audi-
tors charged with that work. In all cases stocks agreed with the
records.

COMMITTEE ON ENROLLMENT AND DISBARMENT OF ATTORNEYS
: ~ AND AGENTS

The Committee on Enrollment and Disbarment of Attorneys and
Agents, created by Department Circular No. 230, dated February 15,
1921, is responsible for the examination of applicants wishing to prac-
tice as attorneys, agents, or other representatives before the Treasury
Department or offices thereof; and receives complaints, conducts
hearings, and makes inquiries concerning violations of the regulations
by enrolled practitioners. The conclusions of this committee in each
case are submitted as recommendations to the Secretary of the
Treasury.

During the fiscal year 1933, 2,447 applications for enrollment of
attorneys and agents were approved and 10 were disapproved. In
one case the applicant for'enrollment was afforded a formal hearing
by the committee. '

On June 80, 1932, complaints were pending against 90 enrolled
individuals, 61 new complaints were filed during the year, and 58
were disposed of by the Secretary, leaving 93 pending on June 30,
1933. In 16 cases the Secretary, on recommendation of the com-
mittee, accepted the answers of the respondents as sufficient and the
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complaints were dismissed. In 42 cases the committee, after formal
hearing accorded the respondent, submitted its findings and recom-
mendations to the Secretary, who disposed of them as follows: In
6 cases it was found that the charges were not proven and the com-
plaints were dismissed; in 36 cases the charges were found proven
in whole or in part and the Secretary imposed penalties—26 practi-
tioners were disbarred from further practice before the Treasury
Department, 3 were suspended from practice for various periods,
and 7 were reprimanded. During the year one practitioner who had
formerly been disbarred was reinstated to practice before the de-
partment,

It is the policy of this committee to give an enrolled attorney or
agent opportunity to show cause why formal disbarment proceedings
should not be instituted against him; 10 such cases occurred during
the year. '

FEDERAL FARM LOAN BUREAU

Under an Executive order of the President, the Federal Farm
Loan Bureau was transferred to the Farm Credit Administration on
May 27, 1933. Statistics through June 30, 1933, have been obtained
from the administration, however, in order that data for the entire
fiscal year may be available.

Operations of Federal land banks

During the fiscal year 1933 the Federal land banks made 9,020
first mortgage loans on farm properties in the aggregate amount of
$32,738,73?, a relatively small part of which represented purchase
money mortgages approved as collateral for farm loan bonds. From
the date of their organization to June 30, 1933, the land banks had
closed 535,480 mortgage loans aggregating $1,741,894.652.

On June 30, 1933, a principal balance of $1,118,434,268 was out-
standing on 399,495 loans. On the same date $1,141,897,220 of farm
loan bonds of Federal land banks were outstanding, excluding
$621,720 held by the issuing banks and $4,150 matured or called, but
including $21,800,000 of bonds issued to the Reconstruction Finance
Corporation during the fiscal year.

The combined capital stock of all Federal land banks on June 30,
1933, amounted to $188,514499. Of this amount $124,871,729 was
owned by the Federal Government, $62,847.380 by national farm loans
associations, $688,055 by borrowers through the Puerto Rico branch,
and $107,335 by other borrowers. On June 30, 1933, the banks had
special reserves aggregating $21,769,699 against real estate, delin-
quent installments, and other items; legal and other reserves of
$15,526,801 ; and undivided profits of $1,257,345 (net). Total capital
stock, reserves, and undivided profits amounted to $227,068,344 (net).
" National farm loan associations increased in number from 4,651
to 4,662 during 1933, '

The only changes during the year in the rates of interest charged
on new loans were made in July 1932, when the Baltimore bank de-
creased its rate to 54 percent and the rate of the Puerto Rico branch
to 6 percent. The Federal land banks of Columbia and New Or-
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leans maintained their rates at 6 percent, while those of the other
banks were maintained at 514 percent.

The following table shows total assets, net mortgage loans, and
principal liabilities of each of the Federal land banks as of June
30, 1933:

Principal assets and liabilities of Federal land banks on June 30, 1933

Reserves
- Net mortgage Bonds out- : and undi-
Federal Land Bank of: Total assets ! loans 2 standing ¢ Capital stock | ““C. % ed ‘
profits

$60, 240, 632 $49, 267, 872 $48, 598, 840 $9, 643, 234 - $567, 164

78, 281, 847 63, 980, 788 64,650,760 | 10,447,260 | 1,469,609

71, 627, 905 48,901, 947 54685 780 | 15,988,620 | —510, 684

Louisville_ 131, 743, 171 114, 921, 205 112,176,720 | 14,734,070 | 2,402,217
New Orleans_ 123, 636, 696 93, 202, 899 101,375,760 | 18,326,950 | 1,443,927
St. Louis. ... 121,727, 721 98, 477, 218 103,893,780 | 15,156, 045 831, 471
St. Paul... 147, 827, 314 106, 104, 506 119, 536,480 | 25,134, 250 73,623
Omaha.____ 185,119, 164 162, 868, 978 159,225,120 | 18,604,515 | 3,541,422
Wichita_ .. 101, 504, 095 85, 710, 026 86,508,040 | 11,942,715 | 1,109,791
Houston.._ 171, 193, 589 155, 732, 221 144,818,600 | 18,161,345 | 5, 254, 138
Berkeley. . 63, 041,925 49, 147, 407 50,964,200 | 10, 210, 621 584, 030
Spokane_. ... 117, 995, 043 90, 119, 112 05,373,140 | 20,074,875 17, 389
Total . . .l ioce.. 1,373,039, 102 | 1,118, 434,268 | 1,141,897,220 | "188,514,499 | 16,784, 146

1 Special reserves set up against particular assets have been deducted. :

¢ Represents the outstanding balance of first mortgage loans closed by the banks, including such purchase
money first mortgages as have been approved as collateral for farm loan bonds in accordance with the pro-
visions of the Farm Loan Act, but excluding purchase money first mortgages not so approved and excluding
purchase money second mortgages.

3 Bonds on hand and bonds matured or called but not yet presented for payment are not included.

Ope}‘ations of joint stock land banks

During the fiscal year liquidation of one of the three joint stock
land banks which were in receivership at the beginning of the year
was completed and one bank was placed in receivership upon default
in the payment of bond interest. At the end of the year there were
46 joint stock land banks in operation, 1 in voluntary liquidation,
and 3 in process of liquidation through receivership.

The reports submitted by joint stock land banks to the Farm
Cregdit Administration as of June 30, 1933, showed that 362 loans
were closed during the year, amounting to $1,130,253. Total loans
closed by these banks from the date of their organization to June
30, 1933, numbered 130,272 and amounted to $901,043,009. The
loans closed represented mainly mortgages taken to secure a portion
of the purchase price upon the sale of real estate which had been
acquired by the banks. On June 30, 1933, 80,253 loans were out-
standing on which the principal balances totaled $428,853,367, in-
cluding 6,575 loans amounting to $42,446,150 in the three joint stock
land banks in receivership. , :

The reports also showed that the capital stock of the 46 operating
banks on June 30, 1933, amounted to $34,985,900, while legal reserves
aggregated $4,595,092, and surplus paid in, surplus earned, and un-
divided profits totaled $7,241,201. In addition these banks carried
special reserves aggregating $16,874,740 against real estate, delin-
quent installments, and other items. Deficits totaling $1,411,186 were

-reported by 11 of the operating joint stock land banks. Farm loan
bonds of joint stock land banks, not including the three banks in
process of liquidation through receivership, were outstanding in the
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amount of $405,649,440. This figure excludes $2,842,120 of bonds
held by the issuing banks and $3,000 matured or called. The three
banks in receivership had a total of $81,897,300 of bonds outstanding
on the respective dates on which they were placed in receivership.
The following table shows total assets, net mortgage loans, and

- principal liabilities of each joint stock land band in operation as of

June 30, 1933:

Principal assets and liabilities of joint stock land banks on June 30, 1933*

Surplus,

. " Total | Net mort- | Bondsout-| Capital | [EServes,

Name and location of bank 9 Sy and undi-
assets gageloans?| standing stock vided prof-

its 2

. Atlanta, Atlanta, Ga_.._...._.. ... $5, 460, 681 { $3,826, 721 | $4, 828, 500 $350, 000 —§48, 353
Atlantic, Raleigh, N.C__.__ 13, 868, 392 | 10, 300, 205 | 12, 341, 900 907, 500 -~77, 665
Burlington, Des Moines, Iowa. 2,404,460 | 1,613,940 | 2,236, 500 250, 000 —122,743
California, San Francisco, Calif 14, 499, 375 | 13,007,417 | 12, 464, 000 916, 000 872, 087
Corn Belt, Taylorville, Ill.__ 859, 804 830, 520 580, 0600 250, 000 22, 622
Dallas, Dallas, Tex...... 37, 301, 816 | 32,969, 626 | 33,330,000 | 2,431, 200 483, 684
Denver, Denver, Colo..___......._ 13,533,952 | 12,142,937 | 10,881,000 | 1,184, 800 471,117
Des Moines, Des Moines, Yowa___._. 8,673,793 | 5,713,465 | 4,479,500 | 1,150,000 1, 204, 362
First Carolinas, Columbis, S.C._.___ 9,718,848 | 5,567,119 | 8,485, 500 785,000 —334, 283
First, Fort Wayne, Ind______________ 7,233,558 | 5,840,011 | 6,306, 100 400, 000 244, 276
First, Montgomery, Ala.__..__.___.. 7,558,240 | 5,880,271 | 7,077, 500 550, 000 —257, 559
First, New Orleans, La..__...._..._._. 3,428,060 | 2,298,755 | 2,970,000 250, 000 76,029
First Texas, Houston, Tex_.._.___._.__ 7,226,328 | 6,510,325 | 6,319,000 550, 000 186, 551
First Trust, Chicago, I.__.._.__.____. 69,738, 238 | 61,177,724 | 62,118,000 | 4, 600, 000 987, 994
. Fletcher, Indianapolis, Ind_.__.____.___ 16, 008, 064 | 14,494, 277 | 13, 874, 200 750, 000 965, 060
Ftemont, Lincoln, Nebr.____._..______. 7,323,293 | 4,987,682 | 6,260, 500 850, 000 66, 206
Greenbrier, Charleston, W.Va._..___._ 2,028,006 | 1,782,159 | 1,704, 500 250, 000 32,727
Greensboro, Greensboro, N.C____.___. 4,446,000 | 3,330,438 | 3,968,000 250, 000 147,903
Ilinois, Monticello, 1. _________._____.____ 6,087,670 | 5,183,325 | 5,572,000 450, 000 -3, 994
Tliinois Midwest, Edwardsville, IN______.__ 4,968,737 | 3,978,827 | 4,715,000 350, 000 —175,431
Indianapolis, Indianapolis, Ind_.______.___ 1,117,049 | 1,016, 665 811, 000 250, 000 32,789
Towa, Sioux City, Yowa_.________i_________ 6,755,361 | 6,484,008 | 6,165, 800 500, 000 4, 541
Kentucky, Lexington, Ky ... __.._.__._._.__ 9,395,671 | 7,481,831 | 8§, 092, 500 650, 000 259, 128
La Fayette, La Fayette, Ind. 8,426,950 | 7,465,357 | 7,746,800 300, 000 230, 368
Lingoln, Lincoln, Nebr_ .. ______...__...._ 30, 109, 368 | 22,017,652 | 25,849,000 | 2,711,400, 508, 891
Louisville, Louisville, Ky_ . .....____.__.... 5,052,360 | 3,582,397 | 4,705,300 00, 000 —247, 942
Maryland-Virginia, Baltimore, Md.___...__ 2,522,141 | 2,255,553 | 2,093, 500 250, 000 151, 386
Minneapolis-Trust, Minneapolis, Minn.._| 4,806,631 | 2,763,053 | 4,020,000 450, 000 51, 594
Mississippi, Memphis, Tenn._.__ -.| 3,811,756 | 2,757,702 3,280,000 350, 000 —28,071
New York, Rochester, N.Y_ 11,670,041 | 9,384,570 | 10, 267, 600 800, 000 302, 005
North Carolina, Durham, N.C__ 12,738,433 | 8,318,877 | 11,130, 000 700, 000 207, 653
Oregon-Washington, Portland, Oreg__...._ 3,004,588 | 2,288,699 ) 2,641,000 250, 000 33, 691
Pacific Coast, Portland, Oreg........ 7,402,951 | 6,647,128 | 6,430,000 450, 000 364, 327
Pacific Coast, Salt Lake City, Utah_ 4,175,054 | 3,873,785 | 3,169,000 300, 000 132, 488
Pacific Coast, San Francisco, Calif. 17,697, 263 | 15,233, 266 | 13,905,000 | 1,400, 000 434, 382
Pennsylvania, Philadelphia, Pa_.____ 5,752,276 | 5,061,171 | 4,935,000 418, 500 287, 500
Phoenix, Kansas City, Mo_. 22,448, 690 | 18, 560, 842 | 17,630,940 { 1, 650, 000 3,022,722
Potomac, Washington, D.C. 5,239,096 | 4,278,038 | 4,743,000 400, 000 —11, 552
San Antonio, San Antonio, Tex__ 17,952,126 | 16, 192, 752 | 15,492, 500 | 1, 226, 500 429, 927
Southwest, Little Rock, Ark.______..._____ 4,011,580 | 3,242,821 3, 057, 800 285, 000 159, 201
Tennessee, Memphis, Tenn__________.____ 3,317,950 | 2,833,089 | 2,924,000 250, 000 51, 283
Union, Detroit, Mich___________.._.___._... 19, 607, 286 | 16,119, 885 | 17,646,000 | 1, 370, 000 23,433
Union, Louisville, K¥-coooeoaeaceacmaaaa 2,363,516 | 1,655,461 | 2,178,500 50, 000 —103, 593
Union Trust, Indianapolis, Ind._____.__... 662, 987 572,405 252, 250, 000 153, 539
Virginia-Carolina, Elizabeth City, N.C._._| 5,841,208 | 4,434,029 | 5,282,000 400, 000 3, 603
Virginian, Charleston, W.Va_______.__..__ 12,173,491 | 10,450, 347 | 10, 690,100 | 1,150, 000 153, 464
Total oo 470, 429, 308 1386, 407, 218 (405, 649, 440 | 34,985,900 | 11,467,437

1 Joint stock land banks in receivership are not included. .
2 Special reserves set up against particular assets have been deducted. i
3 Represents the outstanding balance of first mortgage loans closed by the banks, including such purchase
money first mortgages as have been approved as collateral for farm loan bonds in accordance with the pro-
visions of the Farm Loan Act, but excluding purchase money first mortgages not so approved and excluding

purchase money second mortgages.

s Bonds on hand and bonds matured or called but not yet presented for payment are not included.
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Operations of Federal intermediate credit banks

During the fiscal year loans made by the Federal intermediate
credit banks to cooperative marketing associations amounted to
$39,107,239. The total of such credit from the date of organization
of the intermediate credit banks to June 30, 1933, amounted to
$822,545,610, of which $3,934,177 was outstanding on June 30, 1933.

Loans to and discounts for financing institutions during the year
amounted to $155,625,218. Total credit extended to financing insti-
tutions from the time of organization to June 30, 1933, was $890,-
914,324, of which there was outstanding $78,202,350 at the end of
the fiscal year.

On June 30, 1933, the earned surplus, undivided profits, and re-
serves for contingencies of intermediate credit banks aggregated
$2,710437 (net). _ -

At the beginning of the fiscal year loan and discount rates of
7 intermediate credit banks were 314 percent per annum; 3 banks
and the Puerto Rico office, 4 percent; 1 bank, 414 percent; and 1
bank, 334 percent. A gradual decrease in the rate of interest borne
by successive issues of debentures sold during the year enabled the
banks to reduce the loan and discount rates charged by them, so that
on June 30, 1933, the rate of 4 banks and the Puerto Rico office
was 314 percent per annum; 6 banks, 3 percent; 1 bank, 234 percent;
and 1 bank, 214 percent. - .

The following table shows total assets, loans, and discounts, and
principal liabilities of each Federal intermediate credit bank as of
June 30, 1933: '

Principal assets and liabilities of Federal intermediate credit banks on June

30, 1933
Surplus, re-
Debentures N 4
. N ) . Loans and Capital | serves, and
Federal Intermediate Credit Bank of- Total assets discounts outi;;ta{ld- stock undivided
g profits
Springfield. . $7, 155,831 | $1,895,644 | $1,500, 000 | $5, 000, 000 $584, 025
Baltimore.. 5, 606, 788 1,182,376 200, 000 { 5,000, 000 347,052

4,395,223 | 1,532,885 ... _.._ 5, 000, 000 —623, 209

Louisville. . 7,329,403 | 3,415,810 | 1,845,000 , 000, 0 436, 934
New Orleans ... ooooommemecceccaaena 10,324,756 | 5,807,407 | 4,650,000 | 5,000,000 542,789
St. Louis. . .o 9,680,481 | 4,870,020 | 8,625,000} &,000,000 445,927
St.Paul .. 11,643,373 | 7,615,573 | 5,800,000 | 5,000,000 606, 837
Omabha... . 12,779,013 | 8,926,351 | 6,950,000 | 5,000,000 546, 735
Wichita__ 7,835,832 | 4,431,357 ( 2,150,000 | 5,000,000 534, 167
Houston.. 20,591,103 | 17,780,238 | 14,360,000 | 5,000, 000 785, 139
Berkeley. 14,070,111 | 13,511,710 | 10,700,000 | 5,000, 000 | ~1,808, 330
Spokane__._._..__...__ s, 14,449,703 | 11,167,157 | 8,800,000 | &, 000, 000 312,370

Total oo 125, 861,617 | 82,136,527 | 60, 580,000 | 60, 000, 000 2,710, 437

t Debentures held by banks of issue and debentures matured are not included.

SECTION OF FINANCIAL AND ECONOMIC RESEARCH

The section, which includes the office of Government Actuary, per-
forms a combined research, editorial, actuarial, and service function
for the Treasury, largely in the field of finance. Upon request or on
the initiative of the section, studies and investigations in taxation,
public debt, and other subjects in or related to the field of public

14820—33——8
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finance are conducted, largely for use within the Department. The
section engages also in estimating revenue receipts.

As in the past, the Annual Report of the Secretary of the Treasury
.was edited and in part prepared by the section, under the general
supervision of the Under Secretary; the section. also participated in
the preparation and editing of Statistics of Income for 1931, and of
. other Treasury publications.

The monthly publication of daily yields of Government bonds and
notes, and the monthly estimate of the population of the United
States (appearing on the Circulation Statement of United States .
Money) were continued. .

Service on various governmental committees was performed by
members of the section, including the service of the Government
Actuary on the Board of Government Actuaries in connection with
the Civil Service retirement law.

GENERAL SUPPLY COMMITTEE

The value of the purchases reported by the various Government
departments and establishments under contracts negotiated by the
Secretary of the Treasury through the General Supply Committee
was $7,425,337 during the fiscal year 1933 as compared with $10,178,-
290 for 1932. There were 3,018 bids received and, in connection
therewith, 26,197 samples. The 1,521 contracts entered into involved
27,642 items. x

A summary of the surplus property transactions during the fiscal
year follows: '

Statement of the surplus property accountability for the fiscal year 1933

Stores on hand July 1, 1932 . __________ $9, 488, 27
Appraised value of receipts during the fiscal year 1933 _____ 73, 064. 32 -
. — — $82,552.59
—————
Revenue: :
Serviceable property:
Issued to: .
Legislative establishments_____________ $131. 50
Executive departments - __________ 10, 931. 86
Independent establishments____________ 3, 362. 23
District of Columbia_ e oo 2,126, 86
16, 552.45 .
Discount on above —— - ___- - 5,517. 43
—_— 22, 069. 88
Unserviceable property—public sales:
Auction ~—- 14, 331. 52
Contract - 39, 034. 85
—_— 53, 366. 37
75, 436. 25

Stores on hand June 30, 1933__ —— ———— 7,116. 34

82, 552. 59

Under the provisions of the act of February 27,1929 (45 Stat. 1341)
and the act of March 26, 1930 (Public No. 78, 71st Cong.), the
General Supply Committee is authorized and directed to purchase -
or procure and distribute supplies to meet the consolidated require-
nments of the executive departments and independent establishments
of the Federal Government in Washington, D.C., of the municipal
government of the District of Columbia, and of the field services
when request is made by the heads thereof. These supplies are paid
for by the General Supply Committee out of a revolving fund and
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collections therefor are made from the depaftments and deposited
in the general supply fund. - o

Statement of the working assets of the General Supply Committee for the
fiscal year 1933

Inventory as of July 1, 1932 S, - 1821,522,94

Purchases during 1933 1,153,261.28
L — $1,174 .
Inspection and breakage—.____ ——— 187. 63 $1, 174, T84. 23
Cost of goods sold: - _— — 1,072, 898, 21
—_——— 1,073,085.84
Inventory as of June 30, 1933 101, 698. 38
Revenue : . )
Surcharge for delivery. 45, 893, 82
Purchase discount_ LS 10, 157. 23
Total ) _— . 56, 051. 05

Balance sheet a3 of June 30, 1933

Assets :
Treasury “Cash oo o e oo ee o $229, 102. 83
Disbursing officer’s cash e e 82, 339. 91

Accounts receivable — oo L
Invoice receivable

Inventory as of June 30, 1933
Inventory (stamps).__-
Consigned goods .
Deferred charges— o o e

Tot
Liabilities and capital:
Deferred credit
Consigned goods accountability_—————— o _______. 3, 096. 41
Unpaid audited vouchers .
Unvouchered invoices
General Fund revenue

226, 274. 67

Unencumbered capital - _ . e
Unliquidated capital ___________
Reimbursable expenditures

37
300, 000. 00
Total o e ————— H-0, 274, 67

BUREAU OF INDUSTRIAL ALCOHOL
Technical activities

The Technical Division conducts the scientific and technical work
of the Bureau of Industrial Alcohol as well as the work of this
character for the Bureau of Prohibition, Bureau of Narcotics, and
the Bureau of Internal Revenue. It supervises generally the activi-
ties-of the chemical laboratories of the Bureau of Industrial Alcohol
in the field. It also has supervision of work relating to the provi-
sions of title IIT of the National Prohibition Act and regulations
issued pursuant thereto, and performs work relating to the manu-
facture and permissive use of intoxicating liquors under title IT of
the National Prohibition Act. Certain features of the general inter-
nal revenue laws relating to bonded warehouses and other miscel-
laneous items are also administered. This division is also charged
with the work in connection with the concentration of distilled
spirits in accordance with the provisions of the act of February 17,
1922. ' ‘

1 Adjusted.



A

98 REPORT OF THE SECRETARY OF THE TREASURY

The following table shows the number of permits, issued under the
National Prohibition Act, in force onr June 30,1932 and 1933, by

classes:

June 30, | June 30,

Class of permit 1932 1033
A. Permits to manufaoture, bonded warehouses and free warehouses ________________ 315 427
B. Permits, wholesale druggists 254 266
C. Permits to transfer_ - _....__. 478 527
D. Permits to import and use. 17 20
E. Permits to import and sell 36 88
F. Permits to export alcohol only to places other than Canada, Mexieco, West Indies, .
and other nearby islands______ .. ... 12 11
G. Permits to export alcohol to Canada, Mexico, West Indies, and other nearby
islands and other liquors to any destination. ... ... ... ... .. .. 61 59
H. Permits to use intoxicating liquors in the manufacture of preparations unfit for
beverage use and for experimental PUrPOSeS.. .- v oo en oo ceccmeeeee 21,893 20,113

19, 868 24, 222
80,474 86 816

I. Permitstouseand sell_ ... ..o ...
J. Permits for physicians to prescribe and use

Permits to manufacture vinegar and procur:

F53:] £11- T 452 408
I.. Permits to operate dealco! . 162 101
N. Permits to procure medicated alcohol in qua ng 1 6 4
P. Permits to receive and possess for storage in bond and sell from concentrati 53 64
Q. Permits, hospitals_ _ i emceeeacaoan- 2,873 2,877
R. Permits to produce mash for the purpose of producing yeast, after which residue L

istobedestroyed . - .. oo e mm s R
8. Permits to procure wine for ritualistic PUrpPOSeS . c . oo e oo e o cciciceamaan 95 94
T. Permits to dentists, veterinarians, optometrists, osteopaths, chiropractors, chi- .

ropodists, and spineologists to use alcohol, and to dentists to administer liquor..] 48,817 49,828
U. Permits to manufacture fermented liquor for sale. _ - __ ... .. . . .o..o..... 357
V. Permits to manufacture 3.2 percent fruit juice. ... 2
Special permits, cases not covered by above classes. . 83
To operate industrial aleohol plants____._.__...__... a8
To operate industrial alecohol bonded warehouses. 65
To operate denaturing plants. ..__....___.____.____. 43
To bonded dealers in specially denatured alcohol . ... _____. 67
To manufacturers to use specially denatured alcohol. ... 4, 262
Tax-free alcohol. ... ... ... e meaeaaas 5,816

0] Y A P PSSP 185,863 | © 196, 666

While basic permits are issued by the various field offices, all for-
mulas involving the use of any tax-paid intoxicating hquor are ex-
amined in this d1v1s1on, and recommendation is made to the super-
visors of permits regarding the issuance of permits authorizing the
procurement and use of these liquors in the preparation of the ar ticles
designated. The character . og the formulas examined is greatly
var 1ed but the larger portion consists of these general classifications:
Med1c1na] cuhnary, and sirups in which 1nt0mcat1n0 liquors are in-
corporated The recommendation regarding the manufacture of
these products involves also the examination of labels under which
they are to be distributed and the related advertising matter to in-
sure compliance with the existing regulations interpreting title IT
of the act.

In all cases where authority is granted for the importation of wine,
whether for medicinal or sacr amental use, the specific requests, sup-
ported by satisfactory evidence, are passed upon in the Technical
Division. The monthly reports of receipt and dlStI‘lbuthll of these
wines are audited.

In order to insure uniform control over pre’para,tlons in which tax-

’

paid intoxicating liquors are used it has been deemed-necessary to .

centralize all inquiries of a technical nature, and this duty is assigned
the nonbeverage section, together with general inquiries rel‘ttmor to
procedure, pohcy, and specml processes.
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During the past fiscal year 143,356 samples were examined in the
field laboratories, approximately 18,000 less than were examined
during 1932. The field laboratories performed an increased amount
of check analyses for the field officers. These check analyses are-to
determine whether products manufactured by permittees conform
to the formulas approved in Washington, and enable the field labora-
tories to furnish testimony, if necessary, in permit revocation pro-
ceedings or criminal prosecutions. This procedure relieved the
Washington laboratory of that phase of the work and reduced the
expenditures for travel by chemists attending revocation or court
proceedings at points outside of Washington. .

The Washington laboratory examined 12,627 samples during the
past fiscal year, which is approximately 3,500 samples less than were
examined during 1932. These samples consisted principally of prep-
arations which were submitted by permittees or prospective permit-
tees for approval. The formulas for all preparations and processes
using pure or denatured alcohol are submitted to the Technical Di-
vision for review and approval before permits are issued by the
supervisor for the withdrawal of alcohol. The policy of exercising
extreme care in approving preparations manufactured with specially
denatured alcohol has reduced to a minimum the illegal distillation
of alcoholic preparations for the purpose of obtaining potable alco-
hol for illegal purposes. Preparations which are susceptible of yield-
ing potable alcohol by simple distillation or manipulation are dis-
approved and the addition of bona fide essential oils or ingredients
that cannot be eliminated by simple distillation or manipulation are
required. The use of calol ethatate, a denaturant for ethyl acetate,
developed by the Technical Division over three years ago, has effec-
tually prevented the diversion of ethyl acetate for illegal purposes.

The'laboratory continued to carry on the following research work:
Developing medicaments for bay rum, rubbing-alcohol compounds,
and similar preparations to prevent their use for beverage purposes;
further strengthening the specially denatured alcohol formulas to
safeguard the. alcohol from diversion and to provide legitimate
industry with denatured alcohol better adapted to its needs; and
developing improved or more efficient denaturants for completely
denatured alcohol to prevent its diversion for beverage purposes.
Completely denatured alcohol is sold without a permit to the public
and must be well protected against diversion if proper protection is
to be afforded to the revenue anticipated from beverage spirits in the
event of the repeal of the eighteenth amendment.

Review of production data

The policy of limiting the production of industrial alcohol to the
actual needs of legitimate industry, initiated January 1, 1928, was
followed during the fiscal year 1933 and continued to be successful.
* Each industrial alcohol plant was allotted a fixed quota of the
total alcohol to be produced with a provision that only 40 percent
of the total quota for the year be produced during the first 6 months
of ‘the calendar year, provided legitimate.industries did not require
anexcess of that quantity, Very few companies manufactured their

i
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full quota of alcohol during the year, with the exception of those
which produced alcohol as a by-product, :

The following statement compares the production and withdrawals
of alcohol, denatured alcohol, other distilled spirits, and wines during
the fiscal years 1932 and 1933, together with related information.

Production and withdrawals of alcohol, denatured alcohol, other distilled sz}im’ts,
and wines during the fiscal years 1932 and 1933

1932 1933 Increase (4) or

decrease (—)

Alcohol produced (proof gallons) ... cceoeoeoooooaoo. 146, 950, 912. 76 | 115, 609, 754,29 | —31, 341, 1568. 47
Alcohol withdrawn, tax paid (proof gallons).._.._._.__. 6, 149, 767. 42 5,018,007.49 | —1,131,759.93
Total alcohol withdrawn tax free (proof gallons)......_. 135, 554, 158. 07 | 106, 532,071.67 | —29,022, 086. 4
Alcohol withdrawn tax free for denaturation (proof.

gallons)......... R, 132, 578, 234. 75 | 108, 753, 240. 75 -28, 824, 994
Completely denatured alcohol produced (wine gallons) .| 34, 298, 235. 54 | 26,524, 230.87 | —7,774,004. 67
Specially denatured alcohol produced (wine gallons)._._| 44,031,281.80 | 35,076,115.91 | —8, 955, 165. 89
Cereal beverage plants operated ... ____..________._..__ 164 158 —6
Cereal beverages produced (gallons)... 85, 741, 598 39, 008, 843 ~486, 642, 755
Breweries operated.. .. ..o ooiioiiii el 323 323
Beer produced (gallons) . - o« eee oo e 303, 732, 350. 26 |--303, 732, 350. 25
Distilled spirits other than alcohol wi : .

‘(tax gallons) 998, 957. 2 1,100,319.1 +101, 361.9

Rum produced for denaturat

gallons) oo oo oocconoomol 1, 059, 068. 2 1,273,818.7 +103, 012. 70
Taxes collected on wines.. ... $186,563.29 | - $289, 575.99 +$22, 063. 93
Wineries and wine storerooms operated...

- 319 305 —14
Wine produced (28110108) oo o oo oo eaeee 5,210,453.71 | 18,755, 651.66 | --13, 545, 197. 95

The decrease in production of alcohol during the year is attrib-
uted to the business depression in those industries using alcohol
as a raw material and to the Bureau’s policy of limiting production
to actual needs of industry. While there was a decrease in the
quantity of both completely and specially denatured alcohol pro-
duced during the entire year, there was approximately a 30. percent
increase in the quantity of specially denatured alcohol produced and
withdrawn for use during the months of May, June, and July of this
year over the corresponding months of last year. The specially de-
natured alcohol is used directly or indirectly in the manufacture of
thousands of articles of commerce. The increase during these months
reflects a substantially larger production of these commodities.

The manufacture of synthetic ethyl alcohol from ethylene gas is
now a recognized source of industrial alcohol. Over 11,000,000
proof gallons were produced by this method during the year.

Seven distilleries were operated and produced 4,910,015.4 taxable
zallons of medicinal whisky, an increase of 3,198,986.9 gallons over
the production during the previous year.

At present there are 20 concentration warehouses, containing
15,435,469.3 taxable gallons of distilled spirits, original gauge, and 8
distillery and 2 general bonded warehouses, not designated as con-
centration warehouses, containing 5281,226 taxable gallons of dis-
tilled spirits.

Twenty-two fruit distilleries were operated during the year in the
production of brandy, wine spirits, and high-proof fruit spirits,
producing 1,586,384.3 taxable gallons of such spirits. of which 399,-
207.8 taxable gallons of brandy were produced for medicinal and
general nonbeverage purposes and 987,176.5 taxable gallons of
brandy, wine spirits, and high-proof fruit spirits were produced for
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the fortification of wines and for nonbeverage purposes authorized
under the Tariff Act of 1930. This latter amount 1s an increase of
456,242.7 taxable gallons over the production for similar purposes
during the previous year.

During the year there was an increased production of 13,545,198
gallons of wine over the previous year. This increase was due in
part to the absence of a market for grapes during the 1932 vintage
season, necessitating the establishing of new wineries in order to
salvage grape crops, and in part to the establishing of premises for
the production of wine containing not over 3.2 percent of alcohol
by weight, authorized for beverage purposes by the act of March 22,
1933. The use of this product as distilling material in the manufac-
ture of brandy also increased materially during the year.

Admanistration

Each- of the 12 administrative districts was examined one or more
times during the past fiscal year to determine whether the organi-
zation, personnel, and procedure were functioning in accordance
with Bureau instructions. Many improvements in operation were
made and economies were effected. The program of coordinating
ideas which might improve administrative procedure in the field was
continued. The Field Office Inspection Manual used by the field
inspection staff in standardizing procedure in the various divisions
of each district or branch office was further improved and brought
up. to date. - '

Shortly after the passage of the act legalizing the manufacture
for sale of fermented liquors containing not more than 3.2 percent -
of alcohol by weight, it became evident that the problem of super-
vising tax payments at breweries was exceedingly serious on account
of the lack of men for assignment to such duty. As a cotrisequence,
districts containing large numbers of breweries were visited and
plans worked out whereby the existing force of plant and permit
inspectors could be used to cover all breweries. The field inspection
stafl is still working upon this problem in order to continue effective
control over tax payments of breweries despite the rapid increase
in this type of permittee. It is now investigating the possibility
of using meters so, that a minimum amount of time can be spent by
an inspector at a brewery.

During the year, work was completed on the series of permit in-
spection manuals describing the technical operations of production
plants and proper methods of inspection for the ‘instruction of
permit inspectors in the field. The manual pertaining to breweries,
previously known as  cereal beverage plants ”, was published a year
ago. The three other manuals relating to industrial alcohol, whisky
and rum, and wine and brandy were completed, and distributed
to the field.

The Law Division, at the head of which is the Chief Counsel, per-
forms the legal work of the Bureau, coordinates the field legal work,
and advises the field legal offices. The enactment of the act of
March 22, 1933, which authorized the manufacture for sale of fer-
mented liquors containing not more than 3.2 percent of alcohol by
weight, and of the act of March 31, 1933, liberalizing the prescribing
of medicinal liquors, increased the duties of this division.
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BUREAU OF INTERNAL REVENUE
General

 Internal revenue receipts—Receipts from internal revenue taxes
during the fiscal years 1932 and 1933 were as follows:

Summary of internal revenue receipts for the fiscal years 9312 and 1933

[On basis of reports of collections, see p. 276)

Sources . 1032 1933 Increase (+) or

decrease (—)
Income taxes:
Corporation ! ... ... $620, 566, 115. 55 | $394, 217, 783.93 | —$235, 348, 331. 62
Individual. ... 427,190, 581. 99 352, 573, 620. 18 —74, 616,061.81
Total o 1, 056, 756, 697. 54 746, 791,404.11 [ —309, 965, 2903. 43

Miscellaneous internal revenue:
Estates and gifts._.______.
Tobacco manufactures..
Other miscellaneous taxes 2.

47,422,313. 00 34, 309, 723.85 —13,112, 589. 15
398, 578, 618. 56 402, 739, 059, 25 -4, 160, 440. 69
54, 449, 096. 40 435, 456, 937.68 | 381, 007, 841. 28

Receipts under national prohibition laws..._. 490, 773. 26 529, 788. 84 -+39, 015. 58
Collected through customs offices..... ... . 17, 066. 70 5, 505. 52 —11, 561.18
Miscellaneous receipts. . ... ..o ... 14,477.18 6, 805. 05 —7,672.13
T 7Y D . 500,972, 345. 10 873,047,820.19 | 1372, 075, 475. 09
Grand total.--._.-._..._.._._......_..__7__ 1, 557, 729, 042, 64 | 1,619, 839, 224. 30 462,110, 181. 66

1 {gg‘udes income tax on Alaska railroads (act of July 18, 1914) amounting to $7,614.31 for 1032 and $4,262.03
or 3

’i[&(éludes delinquent taxes collected under repealed laws amounting to $79,025.51 for 1932 and $44,612.64
or . :

In this summary tax receipts are classified according to the admin-
istrative organization for the audit of returns—i.e., the Income
Tax Unit, the Estate Tax Division, the Tobacco Division, and the
Sales Tax Division. -A statement of collections by taxes in detail
appears in table 8, page 317. : .

Refunds~—In the foregoing statement of receipts no deductions
have been made on account of refunds, which during the fiscal year
1933 were paid from the several appropriations as follows:

Refunding taxes illegally collected, 1931 and prior years.______._____._ $6, 673, 172, 49
Refunding taxes illegally collected, 1932 and prior years_.._____ .- 24,604, 582,70
Refunding taxes illegally collected, 1933 and prior yearS—— oo —cae-o 20, 207, 090. 73

Total.___ J e 51, 484, 845. 92

In addition to the above amount, there were certain repayments
as provided under specific appropriations which were not refunds of
taxes erroneously paid under our present internal revenue laws. The
redemption of stamps represents the return to the Government of
stamps purchased by the taxpayer in excess of his requirements. The
stamps so redeemed during the fiscal year, including interest, totaled
$4,037,250.81. Repayments under the appropriation act “ Refund-
ing legacy taxes, act of March 30, 1928 ”, totaling $10,000, relate to
claims under repealed tax laws, the interpretation of which has been
changed by court decision. ‘
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Number of claims, amount refunded, and interest allowed on each class of tox
during the fiscal year 1933 :

¥

Appropriation and class of tax Claims rgg}lo(ﬁ)%t, g’ﬁ?‘;‘g‘c‘g
““Refunding taxes illegally collected” §for the fiscal year 1931
and prior years, 1932 and prior years, and 1933 and prior years: -

INEOM® £AXES - - e eceameramame e oee e R, 2| 127,011 | $43,007,221.41 | $10,379, 441. 26

Miscellaneous internal revenue:
Capital StoCK .. oo iceiaiiias 22 45, 846. 15 11, 806. 58
Estate and gift. 2,788 7,637, 535. 09 874, 647.40
S8leS. - et - 1,940 658, 489. 79 179, 051. 68
Spirits and narcotics 188 7,377.62 1,349.32
Tobaceo. - ccocco .- 17 820.83 10.85
Miscellaneous. . o oo o eccaieas 1,017 127, 555. 03 15, 591. 95
Mota) e 132,983 | 51, 484, 845. 92 11, 461, 899. 04

Repayments (not refunds of taxes erroneously collected):
Redemption of stamps:
TODACCO - - - - oot 980 696, 750.95 1. ...

Spirits and narcotics 170 3, 663. 30 125.39
Miscellaneous. o v oo oo ccece e 21,047 3, 336, 836. 56 486, 361. 06

Total. e 22,197 4,037, 250. 81 486, 486. 45
Refunding legacy taxes, act of Mar. 30, 1928 1 10,000.00 {- ... _____...

I Including interest.

If the tax refunds during the year on account of erroneous or il-
legal collections for 1933 and prior years, amounting to $51,484,-
845.92, were deducted from the gross collections of $1,619,839,224.30,
the net collections for the fiscal year would be $1,568,354,378.38. The
gross collections, however, are used for comparative purposes in this
report.

Additional assessments—The additional assessments resulting
from office audits and field investigations, which amounted to $357,-
581,305.19, were as follows:

Additional wssessments made during the fiscal year 19383, by class of tax

Class of tax Armount

TRCOMe CAXeS _ _ . e _ 18305, 146, 463. 53

Miscellaneous internal revenue:
35, 361, 898. 58
54, 831. 88

3, 626, 914. 37
2, 199, 467. 63
11, 191, 729. 20

2 52,434,841. 66
357, 581, 305. 19

! Includes for income taxes $279,525,606.53 from the Income Tax Unit and $25,620,857 from the Accounts
and Collections Unit. The assessments of the [ncome Tax Unit include $109,895,996.57 made under the
jeogarg%szz provjsions of secs. 279 and 280 of the Revenue Act of 1926 and sec. 273 of the Revenue Acts of 1928
and 1932. R

¢ Includes for miscellaneous internal revenue $43,324,188.66 from the Miscellaneous Tax Unit and $9,110,653
from the Accounts and Collections Unit.

Cost of administration—The amount expended and obligated in
administeéring the internal revenue tax laws for the fiscal year 1933
was $30,031,722.98. This does not include the amount expended for
refunding taxes illegally or erroneously collected, which is in no
sense an administrative expense. The aggregate receipts of internal
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revenue were $1,619,839,224.30, which makes the cost of operation
$1.85 for each $100 collected as compared with $2.17 for the fiscal
vear 1932. *

Income Tax Unit

The Income Tax Unit has charge of the auditing and closing of
all income tax returns except certain returns of small incomes for
which the auditing problems are not difficult. The latter are settled
in the collectors’ offices under the administration of the Accounts
and Collections Unit. For its work, the Income Tax Unit has an
organization of auditors in Washington and a field force throughout
the country.

Returns audited and closed.—The number of returns audited and
closed by the Income Tax Unit during the fiscal year 1933 is sum-
marized in the following table:

Summary of work of the Income Tax Unit for the fiscal years 1932 and 1933

Number
1932 1933
Returns on hand in Washington and in the field at beginning of year?!_ .. __..._. 364, 700 254,771
Returns received during year:
Reopened and DeW. .o i 131,795 112,972
(035737 T B I 2, 228, 510 2, 080, 146
) 2,360,305 | 2,193,118
Total to be disposed of - - il 2, 725, 005 2,447,889
Returns closed during year: ? '
Additional assessments, except jeopardy:
Before final notice of deﬁclency-. 132,936 85,628
After final notice of deficieney:®* | feaieaaL
Agreement.__..__._________ - 4,941 3,136
DAt . e e e e emcem e 10 638 9, 657
. 7 ) PPN . 148,515 98, 421
Jeopardy assessments. ... 2, 122 1, 595
Certificates of overassessment_._._. 79, 025 45, 986
No Change .« e 2,230, 394 1,967, 582
Total CloSeA - - - oo oot 2, 460, 056 2,113, 584
Returns not closed during year: ’
On hand for audit in Washington and in the field at end of year__.__________ 254,771 325,734
Awaiting action of taxpayer after mailing final notice of deficiency (60-day
detter) o e eeeeeeeaan 2,397 2, 836
Involved in appeals to Board on final 60-day notice of deficiency mailed
during year 4 _________._____.___ T 7,781 5,735
Total N0t 1oSed - - oo oot e ceicccmenccmceacaaaean 264, 949 334,305

1 This total does not include returns with respect to which final notices of deficiency (60-day letters) were
mailed prior to the beginning of the year.

2 Excludes returns closed through decisions of Board of Tax Appeals.

3 Includes some returns with respect to which final notices of deficiency (60-day letters) were mailed prior
to the beginning of the year.

¢ These figures do not agree with the number of returns with respect to which appeals were taken during

the year since many of such appeals were from determinations set forth in final notices of deficiency mailed
prior to the beginning of the year. The number of the latter returns with respect to which appeals were
taken was 8,575 for 1932 and 6,598 for 1933.




REPORT OF THE SECRETARY OF THE TREASURY 105

At the beginning of the fiscal year 1933 there were 254,771 returns
on hand in the unit. During the year the unit received 2,193,118
returns. Of the total received, 2,080,146 were original returns filed
covering the taxable years 1931 and 1932 and 112,972 were reopened
and new returns for the taxable years prior to 1931.

The total number of returns before the unit for consideration
during the fiscal year was 2,447,889. The unit closed 2,113,584 re-
turns without an appeal having been taken to the Board of Tax Ap-
peals. (Jeopardy assessments on 1,595 of these returns can be ap-
pealed.) In addition, there were also closed during the year 6,613
returns after action by the Board of Tax Appeals on appeals pend-
ing, making a total number of 2,120,197 returns closed. The total
included 1,659,418 individual and partnership and 460,779 corpora-
tion returns.

Additional revenue—The total additional revenue made avail-
able for collection (exclusive of jeopardy assessments) was $169,629.-
609.96, as compared with $218,521,218.58 the previous fiscal year, a
decrease of $48,891,608.62." The field forces of the Income Tax Unit

secured agreements to the immediate assessment and collection of -

$21,361,130.31, while $148,268,479.65 was assessed after consideration
in Washington. . '

The additional revenues are classified in the following table to
show the amounts involved as additional tax, penalty, and interest,
and also the procedure involved in reaching a settlement with the
taxpayers.

Additional revenue made available for collection during the fiscal years .1932

and 1938, classified according to the tax, interest, and penalty, and the agree-

ment procedure involved

1932 1933
Amount Percent Amount Percent
-'Tax‘_ ............................................... $173, 809, 724. 07 79.5 [$134, 914, 736. 48 79.5
Interest.. . .| 36,150, 696.87 16.5 | 31,232,819.66 18. 4
"Penalty. ..o ..o.._ - 1, 687, 848. 30 8 2, 003, 206. 42 1.2
Total .| 211,648, 269. 24 96.8 | 168, 150, 762. 56 99.1
Rejected claims for abatement and credit. 6,872, 949. 34 3.2 1,478, 847. 40 .9
Total édditional TOVEeNUe. oo oo oo 218, 521, 218. 58 100.0 | 169, 629, 609. 96 100.0
Procedure involved in settlement:
Mimeograph 3552 1 .. .. 32, 364, 500. 22 15.3 | 21,361, 130.31 12.7
Regular procedure:
Agreements executed by taxpayer without L
60-day letters.. .. ... 74, 870, 038. 36 35.4 | 39,754,168.16 23.7
Agreements executed by taxpayer subse- :
quent to 60-day letters_._____.______ .| 17,077,637.17 8.1} 10,653,592 10 6.3
Appeals not filed within 60-day period. 28, 017, 041. 78 13.2 | 27,751, 240.03 16. 5
Action of Board of Tax Appeals._...__..___ 59, 319, 051. 71 28.0 | 68,630,631.96 40.8
B3 7 | DR 211, 648, 269. 24 100.0 | 168, 150, 762. 56 100.0

1 The effect of Mimeograph 3552 is to shorten the interest period when the additional tax is agreed to by
taxpayer and field force. The above figures cover assessments made during periods June 1, 1931, to May 31,
1932, and June 1, 1932, to May 31, 1933. .
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In addition to the amount of revenue thus made available, addi-
tional taxes were also assessed under the jeopardy provisions of the
several revenue acts, as follows:

Additional revenue assessed under the jeopardy provisions of revenue acts
during the fiscal years 1932 and 1933*

1932 1933

.$23,458,811.50 | $78,177,841.35
15, 167, 409. 93 11, 783, 456, 63

Total assessed 38, 626, 221. 43 89, 961, 297. 98
Interest 7,352, 963. 52 16, 806, 103. 31
Pemaltbies. o i 4, 994, 206. 89 3, 128, 595.28

Grand total. e 50,973, 301.84 | 109, 895, 996. 57

Under bankruptey and dissolution procedure. _
Returns believed to be fraudulently rendered. .

1 The amounts shown in this table may or may not represent collectible taxes, since the majority of
jeopardy assessments are appealed to the Board of Tax Appeals.

Final notices of deficiency (60-day letters).—During the year
- 17,772 final notices of deficiency (60-day letters) were mailed by the
Income Tax Unit, as compared with 22,456 for the previous fiscal
period. . -

Petitions were filed with the Board of Tax Appeals involving
33 percent of the returns with respect to which 60-day letters had
-been issued. This compares with 34 percent during the fiscal year
1932. .

- The following table shows the number of tax years involved in
petitions filed with the Board of Tax Appeals during the fiscal years
1930 to 1933, inclusive:

Number of tax years involved in petitions filed with the Board of Tax Appeals
during the fiscal years 1930 to 1933, by tax years

Tax year 1930 1931 1932 1933 Tax year 1930 1931 1932 1933
30 18 9 2,054 | 1,288 246 113
38 28 35 175
50 28 32 208

127 86 64 1,827
86 29 37 3,576
105 82 35 236
174 66 37 6
452 108 52 1

617 161 65
6, 598

Claims and overassessments—The following table shows the num-
ber of refund claims adjusted and the certificates of overassessment
issued, together with the amounts of overassessments involved,
during the fiscal years 1932 and 1933: .
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Refund claims adjusted and overassessments determined during the fiscal years
19382 and 1933 '

1932 - 1933
Claims: : . . Number Number
Pending at beginning of year___ ... 23,879 : 3
Filed Quring Year . - o oo eeeemaas 47, 666 39,326
Total to be adjusted.._._.... et maee 71, 545 63,372
Allowed in full or in part - 31, 529 27,147
Rejected ... _.._.__._ 15, 970 13,791
Total AGJUSERA . - -« oo oeee oo oo ee e eneoaeas 47,499 40,938
Pending at end of year . . et 24,046 22, 434
Certificates of overassessment issued when no claim had been filed. - 52,379 30,157
Amount o.f overassessments settled by— : Amount Amount .
Abatement. $111, 520, 556. 49 | $108, 614, 453. 21
Credit..... | 24,932,127.16 18, 877, 869. 82
Refund . - e 54, 386, 193. 50 32, 627, 780. 15
Total . _.__._. Lo e e e dm i mamemieeemeaeeeeae- 190, 838,877.15 | 160, 120, 103. 18
B 5) ) U R 17, 726, 680. 71 10, 379, 441. 26
Grand total . .. cciciceeaeaae 208, 565, 557,86 | 170, 499, 544. 44

KNOTE.—The amount involved in claims filed during the year was $229,134,005.48 as compared with
$265,479,501.06 the preceding year. Of the claims (including claims made in other years) adjusted during
the year, the amounts rejected totaled $170,934,417.94 as compared with $418,268,438.95 the preceding
year. !

There were also allowed during the year 8233 collectors’ claims,
of which 7,059 recommended abatements or credits and 1,174 recom-
mended refunds. A collector’s claim usually lists a number of items
in favor of different taxpayers, and those settled during the year
covered 12,227 items for abatement or credit and 51,382 for refund.

Returns on hand—A comparative table of returns for all tax
years on hand at the close of each of the past 4 fiscal years follows:

Returns on hand in the Income Tax Unit on June 30, 1930 to 1933, by tox years

Tax year 1930 1931 1932 1933 Tax year 1930 1931 1932 1933
1917 . _. 147 142 150 293 | 1926-...--- 5,814 1,630 1,101 1,265
1918 ... 222 180 207 248 11 1927 _____ 18, 529 5, 061 3,713 2,939
19319 ... 270 174 251 267 1| 1928._____. 166, 800 10, 172 4,380 2,632
1920__.__. 367 208 275 240 (1 1929_______ 123,835 | 237,868 10, 496 5,236
1921 ___. 305 249 261 239 1] 1930 joeoa. 1106,491 | 209,921 9, 929
1922 _ ... 466 276 307 245 |1 1981 | |l .- 122,142 | 208,111
1923 ... 754 423 373 315 J) 1932 . e 192,211
1924 .. .. 1,828 735 517 536 -

1925 ... 2, 556 1,001 677 1,028 Total.| 221,803 | 364,700 | 254,771 | 325,734

t Figures are incomplete, since the preliminary work against the returns for the year just previous to the
end of fiscal year cannot be completed within that fiscal year,

Audit in Washington—The folloWing table presents an analysis of
the returns, original and reopened, pending in the several divisions
and sections of the Washington office.
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Original and reopened returns under consideration in Washington, June 30,
19383, by taw years

Audit Review Division S;}fgia]l

Valuation just-

Individual | Corporation | Consolidated| Pivision nélg,g_t

Tax year returns returns returns tion

Total

Origi- Re- | Origi-| Re- |[Origi-| Re- | Origi-| Re- Re- | Origi- | Re-
nal |opened| nal |opened| nal |opened| nal lopened|lopened| nal [opened

164 i . 45 10 32 emeecnnn 258
150 8 4 39 n 22 4 230
159 7 4 33 15 37 4 251
111 9 4 41 14 44 4 219
105 b 2 39 13 59 2 221
689 36 14 197 63 194 14| 1,179
75 fcmeeaee 5 11 37 foeeeees 11 91 11 219
104 (... 9 15 42 1oo... 17 108 15 280
236 1 11 49 54 2 27 - 11 56 439
668 2 10 55 65 6 23 138 67 904
741 2 19 73 109 7 34 202 871 1,105
2,205 4 59 98 159 17 34 196 135 | 2,653
1,396 7 114 125 230 26 68 354 196 | 2,162

5,425 16 227 426 696 58 214 | 1,200 567 | 7,762

631 | 2,208 52 322 281 319 67 153 501 | 1,031 | 3,501
2,996 | 1,669 504 418 565 265 596 182 614 | 4,661 | 3,148
7,734 362 | 1,579 95 | 1,585 33 (1,431 8 352 | 12,329 850
Total._....... 11,361 | 4,237 | 2,135 835 |2,431| 617 | 2,004 343 | 1,467 | 18,021 | 7,499

Grand total__{ 11,428 | 10,351 | 2,151 | 1,098 | 2,871 | 1,510 | 2,152 620 | 2,861 | 18,602 | 16, 440

Audit in the field—On June 30, 1933, there were 230,119 returns
for 1931 and prior years pending for verification in the offices of the
38 field divisions of the Income Tax Unit, compared with 179,718
returns for 1930 and prior years on hand June 30, 1932.

Changes in tax liability were recommended by the field forces in
132,396 returns, or 28.47 percent of the 464,938 returns disposed of by
the field during the year. On 104,844 returns, or 79.15 percent of
those changed, taxpayers agreed with revenue agents’ conclusions.
The total additional tax recommended by revenue agents during the
fiscal year was $209,560,777.80, compared with $275,942,496.80 the
preceding fiscal year.

Special Advisory Commitiee

The Special Advisory Committee was organized to consider cases
pending before the Bureau, the Board of Tax Appeals, or the courts
for the purpose of attempting to reach settlement without litigation.
In those cases in which settlement is reached the final responsibility
rests with the committee subject to the approval of the Commissioner.
The work of the committee over a period of approximately 6 years
has demonstrated that the disposition of most problems arising out
of tax disputes is and should be a matter of administration. rather
than of litigation.
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Number of cases released by the Special Advisory Commmittee during the
fiscal year 1933 and amounts of proposed and redetermined deficiencies

| Appeals filed with | 60-day letteis (final :
i Board notices of deficiency)| Miscellaneous cases
Number N&T&“ Number Ng}lizla?{er Number N(;.}I?J;er
of cases years of cases vears of cases years
Onhand July 1,1932___._______._.. 10, 398 13,199 116 206 96 295
Received during year: .
60-day appeal filed 353, 13215 0 RN FERRRN RPN AR,
All others....... 6,803 7,573 643 690 277 350
Total to be accounted for__._........ 17, 554 21,157 759 896 373 645
Released during year:
By action of committee:
By agreement_.....oocooooooao... 4,101 4,935 180 191 259 298
Noappeal filed_ .. | |ec. 52 |27 P S
Changes recommended and agree- :
ment not yet filed_......__...... 25 42 || 10 14
No change (recommended for de- :
fense) . eceececmmnaeaaeaas 3,852 | 4, 565 1 1 60 72
Total. .ot 7,978 9, 542 233 244 329 384
No action by committee: :
60-day appeal filed . __ ..o |- PR 353 225 3 PN I,
Al others. o ocooenacmaocacacaoan 1,924 2,396 37| 43 14 23
Total e 1,924 2,398 390 431 14 23
Total released during year.__._. 9,902 11,938 623 675 343 407
On hand June 30, 1933. ... ..ooaioiooo. 7,652 9,219 136 221 30 238

Appeals 60-day letters

Amounts of proposed and redetermined deficiencies in cases released by

committee:
Cases recommended for settlement:
Deficiency proposed . oo oo c i meecccaen 1| $75,132,637.56 | $1,134, 395,82
Deficiency recomputed... ..ol 25, 899, 466. 55 414 491.00
Decrease in proposed deficiency .. oo ensl o eeeaeaes 49,233,171, 01 719, 904. 82
Deficiency originally proposed in all cases handled . ______________________ 125,726,961.88 | 1,138,873.77
Deficiency recomputed in cases recommended for settlement. . ... _._.._. 25, 899, 466. 55

50, 594, 324. 32 } ? 414, 491. 00
9, 231, 393. 21 4,477.95

] 7 SO 85, 725, 184. 08 " 418,968, 95

Deficiency recommended for defense. ... ... ...
Increased deficiency recommended

1 Refers to total releases, excluding the item ‘“No action by committee.”
2 Includes entire asserted deficiency in many nonsettled cases where no appeal was filed with board

Miscelloneous Tax Unit

The Miscellaneous Tax Unit is charged with the administration of
all taxes other than income taxes. The unit is composed of three divi-
sions, namely, Estate Tax Division, Sales Tax Division, Tobacco
Division, and an Appeals and Review Section, which is attached to
the office of the deputy commissioner in charge A field force under
internal revenue agents in charge throughout the country investigates
estate and gift tax returns. The personnel of the Sales Tax Division
~was increased considerably, due to the additional work in administer-
ing the new excise taxes imposed by the Revenue Act of 1932. There
were slight increases in the personnel of the Estate Tax and Tobacco
Divisions. The increase in the Estate Tax Division is due to the
additional work resulting from the gift tax 1mposed by the above-
mentioned act.
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. E'state Tax Division.—Estate tax collections amounted to $29,693,-
061.89 as compared with $47,422,313 for 1932. - As in other recent
years, the collection of a. large amount of tax was postponed because
of the fact that numerous taxpayers availed themselves of the priv-
ilege provided by law to extend the time for payment of taxes due
in 1933 or to file appeals with the Board of Tax Appeals. Gift tax
collections resulting from taxes imposed by the Revenue Acts of 1924
and 1932 amounted to $4,616,661.96.

The administrative work involved in 1nvest1gat1ng and audltma
returns is summarized below :

]

Summary of investigation and audit of estate tax and gift tax returns for
the fiscal years 1932 and 1933

Estate tax Gift
tax .
- 1932 1933 1933
Returns in field: - .
On hand at beginning of year_ .. __ ... ... ..__. 2,916 2,118 | e
Received for investigation. ... .o 8,183 7,632 1,397
_ Total to be disposed of : ) 11, 099 9, 750 ‘1,397
Major reports submitted by field forceA. 8,981 7,783 | 329
On hand atend of year. __._.__ A ST T 2,118 1,967 - 1,068
Returns in bureau: - . S o K ‘
- On hand at begmmng of year. ... ... U 7,443 5,523 |occaceeas
TReceiVed. - . e 8,769 8,604 | . -1,710
Total to be disposed Of - - - - ool 16,212 (14,027 | - = 1,710
Closed (assessment made)_ ................... [ SO 2-m--| 410,689 9, 440 .4
On hahd'atend of year.__._.__ . N 5523 | . 4,887 1,7(')6,‘
Protest letters of taxpayers as a result of tax determined by audit: I e
On hand at beginning of year 453 | 139
Received 1, 674 2,137
Total t0 be GiSPOSEd OF - - - - - oo oo oo oo emeaeanas 2,127 2,276 |esmaucnan -
Disposed of by Estate Tax Division......... emmeammm—emmmcacaennen 1,988 2,178 |ocomeanane
~ On hand at end of PR oo oo 139 L. ) PO
Final and concluswe agreements (sec. 606 of the Revenue Act of 1928): ) ’
On hand at beginning of year_ ... ..........l._ s R, 2481 216
Cases received for agreements. ... .. o i liieiaiiiaaiaaa- - 370 | - 386
Total to be d:sposed of . 618 | 602.
losed 402 314
On-hand at end of year.._..._..._. e e aeen To216 | 288
Casés adjudicated by the Board of Tax APDeRIS.. - -ceeveeeoeeeeniees| 3097 297 [

1 Returns of tax levied by Revenue Act of 1932 not due until Mar. 15, 1933.

Deﬁclency tax was assessed in estate tax cases in the sum of $35 -
361,898.58. This amount includes an assessment of $20,044,527 with
interest of $3,594,871 made in one case to protect the interests of the
Government as the taxpayer had failed to furnish the evidence nec-
essary to obtain credit for payment of State estate, inheritance, -
legacy, or succession taxes prior to the running of the statute of
limitations for assessment of the tax. More than $17,000,000 of this "
special assessment has been abated as the requisite data were subse-
quently filed. There was also assessed as deficiency tax in gift tax
cases the sum of $3,626,914.37, all of which applied to 01fts taxed ;
under the provisions of the Revenue Act of 1924,
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Estate tax and gift tax refunds amounted to $6,762,887.69 (exclu- .
sive of interest) while taxes were abated in the sum of $86,175,399.06.
This latter action resulted almost entirely from the allowance of
credit for payment of State estate, inheritance, legacy, or succes-
sion taxes, assessed either at the time that the return was filed or at
a later date to protect the interests of the Government as the requisite
data had not been filed at the end of the period for assessment of the
tax. A summary of refund and abatement claims follows:

Estate taz and gift tex cldims on hand, received, and disposéd of during the
) fiscal year 1933 .

Estate tax claims Gift tax claims
Refund Abatement Refund Abatement
N‘;’:J' Amount I\%ga-n- Amount. N];gr“' Amount Nb‘g;l Amount
Claims filed: :
Onhand July 1,1932. 325 | $6, 355, 909. 56 17 $128, 805. 23 11 81,766. 11
Received duringyear.| 1,595 | 9,747, 592.05 779 | 55, 236, 822. 83 4 | 13, 563. 51
Total to be dis- -
posed of_...___._| 1,920 | 16, 103, 501. 61 796 | 55, 365, 628. 06 5 | 15,329.62
Allowed..... (1,417 | 75, 621,245.10 | 789 | 55, 350, 805. 68 2| 2 08101
Rejected.-._......._. 284 1 3,977,454, 92 1 141. 93 2| 3,693.31
Total disposed of..| 1,701 | 9, 598, 700. 11 790 | 55, 350, 947. 51 4] 667522
On hand June 30,
1933 el 219 | 6, 504, 801. 50 [ 14, 680. 55 1| 865440 |-cooofcocoaoon
No claims filed, over-
assessments allowed_..[ 662 1,138, 535.59 624 | 30,823,614.43 1 125. 00 2
Interest allowed. ... __|....... 707,899.54 [ oeoo|eococceececeae]aaaean 632.57 |.ce-en -
. Additional 2 percent in-
terest t. o.ooeo_.... .-t 705 165,944.95 1 |ococeoeee. 1 170.34 |-como]oceiaeae
Total amount allowed, : : .
including interest.. .. 2,784 | 7,633,625.27 [ 1,413 l 86, 174, 420, 01 4| 3,000.82 21 979.05

1 As provided by the act of Mar: 3, 1933,

Sales Tax Division—Total collections of taxes under the adminis-
tration of the Sales Tax Division amounted to $485,456,937.68 for
the year, compared with $54,449,096.40 for 1932. These are shown
by specif,ic taxes in the table appearing on page 112. The increase of
$381,007,841.28 in collections 1s due to the additional taxes imposed
by the Revenue Act of 1932 and the act of March 22, 1933, '

The following table summarizes the work on- Sales Tax Division
claims:

Claims received and disposed of during the fiscal years 1932 and 1933

1932 1933 °

' Number Number

On hand at beginning of year. ... . ececacaan 1,440 3,
Received or reopened . ........ 10,392 39, 407
Total to be disposed of . . 11, 832 42, 690
Adjusted eee 8, 549 33, 809
Onhand atend of year. .. cceaa. 3,283 8, 881

) Amount Amount
Claims allowed $11,861,820. 94 | $4, 866, 797, 72
Interest included in refun: 585, 368, 76 694, 285, 98

14820—33—9
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"There were 13 sales tax credit cases, totaling $10,241.36, on hand
at the beginning of the year; 18,944 cases, amounting to $2,481,054,
were received; 10,026 cases, aggregating $563,697.42, were disposed
of, leaving on hand at the end of the year 9,041 cases, amounting to
$1,927,597.94. :

A total of $399,194,746.92, representing 1,444,965 items, was ap-
‘proved by the Commissioner on miscellaneous assessment lists, which
relate to assessments of all internal revenue taxes, except those ad-
ministered by the Income Tax Unit. These lists include all assess-
ments, original and additional, on the miscellaneous internal rev-
enue taxes which are not collected by the sale of stamps and the
additional assessments on the latter group of taxes. There were-
included in the lists $43,324,188.66, representing 44,025 additional
assessments resulting from office audit and field investigations, and
interest totaling $6,418,871.40.

There were received and examined during the year 1,371,652
returns filed by taxpayers in connection with their liability. for
excise taxes. _ A

There were received during the year 105 delinquent capital stock.
tax returns filed under the Revenue Act of 1924, involving $1,673.50,
all ‘'of which were examined and closed. The tax imposed by this
act was repealed, effective July 1, 1926.

- Miscellaneous tazes collected during the fiscal years 1932 and 1933

Increase (+) or
Source 1932, 1933 decrease (—)

Documentary stamps, including playing cards: ' R :
Bonds of indebtedness, capital stock issues, ete._... $9, 198, 539. 57 | $16, 034, 755. 59 | 86, 836, 216. 02

Capital stock sales or transfersevecemeecarcnean- 17,696,129.86 | 33, 188,494, 94 | 415,492, 365. 08
Sales of produce (future delivery) - 959, 319. 64 4,206,597.74 | +3,247,278.10
Playing cards . - oo oo iccceccmcem e 4, 386, 830. 50 3,908, 354. 20 —478,476. 30
Total ... e memmmanaloo| 32,240,819.57 | 57,338, 202.47 25, 097, 382. 90
Oleomargarine stamp and special taxes._ 1,744,736.78 1, 347, 190. 45 —397, 546. 33
Adulterated and process or renovate T
cheese, and mixed flour. ... .. ... .. .o ... 8,837.00 | . 15,511.97 -+6,674. 97
b 1) 7 N . 1,753,573.78 1,362, 702. 42 —390,871.36

2. R ST PN 219, 188, 686. 92 [-219, 188, 686. 92
Transfer of oil by pipe line. - 7,467,297.50 | -7, 467, 297. 50
Electrical energy - - - oo ocoe e e s 28, 562, 739.33 | +28, 562, 739. 33
Telegraph, telephone, cable, and radio messages, etc. 13,734,173.58 | 413,734, 173. 58
Leased wires, etc. (telegraph and telephone). . 830, 582. 59 4830, 582. 59
Safe-deposit boxes. ... 2,365,040.83 | 4-2, 365, 040. 83
Checks. ... 38, 456,493. 49 | -38, 456, 493. 49

01 PP PN 310, 605, 014. 24 (310, 605, 014. 24
Admissions...___........._. i 1,858, 605.97 | 15, 520, 512.30 | +13, 661, 906. 33
Dues and initiation fees. - ... .l o _......_.. 9, 204, 587, 04 6,679, 260.95 | —2, 525, 326. 09

Total..__. e 11,063,193.01. | 22,199,773.25 | +11, 136, 580. 24
Pistols and revolvers. . ...ooeooneeemeneeennns e 87, 358. 40 35, 388. 89 —51,969. 51
Distilled spirits, ete. - 8,703,963.27 | 43,174,316.92 | 434,470, 353. 65
Narcoties. .o ocooono. 521, 162. 86 457, 067. 63 —64, 095. 23
Yachtsand boats.........._... 1, 180. 00 239, 859. 22 -+4-238, 679. 22
Delinquent under repealed law: 79, 025, 51 44, 612, 64 —34, 412,87

1 Y 9,392, 690. 04 | 43,951, 245.30 | 34, 558, 555. 26

Total miscellaneous taxes. ...ooeoooococcaccenacn.. 54, 450, 276. 40 | 435, 456, 937. 68 |+381, 006, 661. 28




REPORT OF THE SECRETARY OF THE TREASURY 113

A small amount of tax liability incurred in connection with sales,
tobacco, capital stock, estate, gift, spirits, narcotics, and miscellane-
ous stamp and special taxes is compromised with the taxpayer. The
offers in compromise received and disposed of during the year and
the amounts 1nvolved are summarized in the following table:

Offers ‘in compromise received and disposed of during the fiscal years 1932
’ and 1933 .

1932 1933

Number Amount |'Number | Amount

On hand at beginning of Year- oo« .o ceoeeee .- emmeele 3,345 | $391,290.61 1,532 | $116,277.73
Received during year. . ..o oicoiiiiamiecae 8, 002 399, 835. 05 17,194 | 689,054. 41
Total to be disposed Of - ..o oo 11,347 791, 125. 66 18,726 | 805,332. 14

9,189 495, 277. 41 7,751 | 327,629.89

279 131, 221. 41 715 52, 259. 70

347 48,349.11 362 34, 154. 60

Total disposed of .._.._...__.__. e eemmeaeen 9,815 674, 847.93 8,828 | 414,044.19

On hand at end of year_...._._.__... e ————— 1,532 116, 277. 73 9,808 | 391,287.95

Tobacco Division.—Collections from tobacco taxes amounted to
$402,739,059.25 for the year, an increase of $4,160,440.69, or 1.04
percent, compared with the previous year. The collections from
taxes on the various tobacco manufactures -for the last two fiscal
years are shown in the following table:

Tobacco taxes collected during fiscal years 1932 and 1933

Increase (+) or decrease (—)
Source 1932 1933
Amount Percent

Small cigarettes. ... ... $317, 533,080. 02 | $328, 418, 413. 58 | +-$10, 885, 333. 56 +3.43 v
Manufactured tobacco. . - 58, 030, 155. 75 55, 450, 340. 99 —2,579,814.76 —4.45
Large cigars.. g 14, 207, 679. 50 11, 304, 995. 91 -2, 902, .683. 59 —20.43
Spufl...... - 6, 846, 301. 69 6, 404, 999. 69 —441,302. 00 —6.45
Cigarette p 1, 700, 502. 85 958, 145. 34 —1742,357.51 —43.66
Small cigars...... 226, 508. 98 173, 730. 47 —52,778. 51 -23.30
Large cigarettes. - 31,659.71 | 21, 267. 58 —10, 392.13 —32.82
Leaf tobacco sold............________. - 2, 730. 06 7,165. 69 +4-4,435.63 | +162.47
Total..... e mmemmeaanas 308, 578,618.56 |- 402,739,050.25 | -4, 160, 440. 69 +1.04

Appeals and Review Section—The Appeals and Review Section
holds hearings in cases arising under the various tax laws admin-
istered by the Miscellaneous Tax Unit, renders on request from the
heads of divisions opinions on questions arising in connection with
the administration of such tax laws, and reviews the action taken
by the divisions on all claims for refund or abatement and cases
resulting in certificates of overassessment allowed for amounts in
excess of $500. The majority of the hearings are held in connection
with estate taxes. During the year the Appeals and Review Section
held 902 hearings, prepared 447 formal opinions on cases in which
hearings had been held or on which formal opinion had been re-
quested by the heads of divisions, and reviewed 747 claims for refund
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and abatement and 1,559 estate and gift tax cases resulting in certifi-
cates of overassessment. There were 109 memoranda to the Com-
missioner recommending certain changes in 60-day letters routed
through this section for approval. R : ,

There were 112 cases on hand at the close of the year, of which
number 42 were held for hearings, 17 awaited further evidence from
taxpayers, 6 were held awaiting supplemental reports from the field,
7 awaited reports from the Securities Section, Valuation Division, of
the Bureau, and 40 were under consideration.

 Accounts and Oollectiohs ‘U’m't‘

The Accounts and Collections Unit, which is the central adminis-
trative organization for the 64 collection districts, 1s divided into
three divisions—the Collection Accounting Division; the Collectors’
Personnel, Equipment, and Space Division; and the Disbursement
Accounting Division. : o

Collection Accounting Division.—The Collection Accounting Divi-
sion establishes accounting methods for use in collectors’ offices and
the procedure for the intensive audit of the smaller individual in-
come tax returns; audits collectors’ revenue accounts current and
collectors’ special deposit accounts current for offers in compromise,
surplus proceeds in distraint sales, and sums offered for the purchase

- of real estate; issues internal revenue stamps; and compiles statistics
for officials of the Treasury Department and the public. The activities
of the field force of supervisors of accounts and collections are con-
trolled and directed by this division under the general supervision
of the deputy commissioner. S

There were filed in collectors’ offices during the year 7,288,080 tax

returns compared with 5,069,594 for the previous year, an increase of

2,218,486. Of the total tax returns filed in 1933, there ‘were 5,166,091

income tax returns compared with 4,528,335 filed during the previous
year, an increase of 637,756. , _

There were audited and closed in collectors’ offices during the year
approximately 1,800,000 income tax returns of individuals on Form
1040-A which showed small income, and 4,327,762 information returns
were verified. In addition, collectors’ offices completed the audit of
the 16,495 individua) income tax returns on Form 1040 for the year
1930 which remained on hand at the close of the previous fiscal year.
In connection with this audit work 27,610 income tax returns were
investigated. ' ' ' a : ,

A total of 8,415413,120 stamps, valued at $565,354,578.51, was
issued to collectors of internal revenue and the Postmaster General,
compared with 8,103,030,260 stamps, valued at $441,150,316.28, issued
during the year 1932. Stamps returned by collectors and by the
Postmaster General amounted to $5,698,164.98, compared with
$16,200,288.40 for 1932. B ,

11t has been the practice to charge collectors with the duty of examining 1040 returns
involving gross incomes of no more than a certain sum (recently.$25,000). In view of
the additional burden placed upon the collectors by the Revenue Act of 1932, they have
been relieved, ‘until further notice, of examining any 1040 returns Trelating to years
subsequent to 1930, and such work reverts to the revenue agents. . .




REPORT -OF THE SECRETARY OF THE TREASURY 115

"~ After the appropriate administrative procedure, collectors of in-
ternal revenue transmitted to the Bureau, or otherwise disposed of,
110,519 claims as compared with 105427 during 1932, an increase of
5,092. The number of claims on hand at the close of the fiscal year.
1933 was 2,396 compared with 1,087 at the close of the previous fiscal
year. o : .

“During the year field deputy collectors made 277,655 revenue-pro-
ducing investigations in connection with the verification of tax re- -
turns, the discovery of delinquent taxpayers, and- warrants for
distraint. The total amount, of tax involved in these investigations
was $34,731,510, including $24,044,986 collected and $10,686,524
reported for assessment. The amounts involved for the various
types of work were: ' : - '

Additional tawes collected and reported for assessment by collectors’ field

AP forces during the fiscal year 1933 .

' Re;zoxted .
or

Collected assess-
ment -
Verification of tax returns. ... ___ ... ... e cececmcecmeecceceomcmace $1,457,612 | $3,913, 108
Delinquent taXPayerS. o oo v imcialiecmneccceeccseraceecmmamancmaeranacacan 5,186,575 6,773,326
Warrants for distraing... ..o oio e reeecacccceecciecmeamionnan 17,400,799 |eeeeolvimmun,
Total. ... fios i o meemeeeeteeeileneeesaraeieneaennen 24,044,986 | 10,686, 524

. There were 47,239 warrants for distraint served by deputy col-
lectors during the year, and on June 30, 1933, there were 27434
warrants in the hands of the field forces for collection as compared
with 21,056 on June 30, 1932. v
'The supervisors of accounts and collections submitted 120 reports’
covering their examinations of the accounts of the various col-
lectors’ offices compared with 117 reports submitted during 1932.
With the exception .of one district, every collector’s office was
examined at least once and most of them twice during the year. . .
Oollectors’ Personnel, Equipment, and Space Division.—The Col-
lectors’ Personnel,-Equipment, and Space Division |is charged with
the consideration and granting of allowances to collection districts
covering the employment of personnel and miscellaneous operating
expenses and the keeping of adequate records thereof. The division:
passes upon collectors’ requisitions for nonexpendable supplies, me- .
chanical equipment, and office furniture, and procures space for
collectors’ offices and branch offices. S
Disbursement Accounting Division—The Disbursement Account-
ing Division is charged. with the duty of keeping the internal..
revenue appropriation accounts and expenditures and is responsible’
for the administrative examination required by law| of the accounts
of 64 collectors of internal revenue and 38 internal revenue agents
i charge of divisions, including internal revenue|salary accounts
of the collector of customs at San Juan, P.R. C T
“The division administratively examined and |recorded 1,236
monthly accounts of collectors of internal revenue and internal
revenue agents'in charge, including internal revenue salary pay-
ments made by the collector of customs, San Juan, P.R., together
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with 46,152 supporting vouchers, in addition to which 2,733 -expense
vouchers of employees and 7,527 vouchers covering passenger and
freight transportation and miscellaneous expenses were audited and
passed to the disbursing clerk of the Treasury Department and
General Accounting Office for payment.

Office of the General Counsel

The activities of the several divisions of the office of the General
Counsel are shown under their respective titles.

Civil Division—The Civil Division in cooperation with, and at
the request of, the Department of Justice and the various United
States attorneys assists the latter in handling all civil internal
revenue cases arising in the Federal district courts, the United
States Court of Claims, and the Supreme Court of the District of
Columbia, together with a limited number of cases originating in
State courts. The division also assists in the preparation of briefs
and arguments in the Circuit Courts of Appeals, and prepares drafts
of briefs in support of and in opposition to petitions for certiorari
in the Supreme Court of the United States.

The division’s major activities during the fiscal year are shown
in the following tables:

Civil cases received and disposed of during the fiscal year 19337

Pending | Received | Closed | Pending

Cases July 1, | during | during | Julyl,
1932 year year 1933
2,963 617" 715 22,865
185 215 118 282
968 876 772 1,072
Motal . e 4,116 1,708 1, 605 4,219

1 Excludes bankruptey, receivership, insolvency, compromise, and liquor cases.
2 Excludes 70 cases in which suit was instituted by the United States during the year.

Civil cases pending in courts July 1, 1932 end 1938

Courts J%S:;Zl’ Jl;!l)%’f%l'
DISEEICE COUILS. - oo oo 2,009 1, 909
Circuit courts of APPeals. - - o oo iacicamc i emammmam e 115 116
Court of Claims. ... ... ..o 737 687
Supreme Court..............._.. 21 25
State courts and miscellaneous. . ... 21 49
Pending payment of judgment claim 60 149
T 2,963 2,935
]

! Excludes bankruptey, receivership, insolvency, compromise, and liquor cases.

Offers in compromise of pending suits received during the year
numbered 55. Compromise offers disposed of, including those pend-
ing at the beginning of the fiscal year, numbered 46, of which 27
were accepted and 19 were rejected. The total amount of taxes
sought to be recovered in cases finally compromised was $1,619,954.11
and the sum of $695,197.71 was secured.
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The number of cases tried and decided during the fiscal year is
shown in the following table. It will be observed that the number
of decisions exceeds the number of cases tried. This discrepancy is
due to the fact that a case may be tried in one year but not decided
until a subsequent year.

Tax cases tried and decided by the Federal courts during the fiscal year 1933

Cases decided
fPa(r}tly
) Cases or Gov-
Court - ; ernment
tried Against
For Bov-| Goyerp. | _2nd Totsl
ernment | “p.o0t partly
against
Govern-
ment
District eourts ... el . 196 146 65 15 226
Cirenit courts of appeals.. . 66 63 | . 30 5 98
Court of Claims. ... -- 65 53 23 3 79
Supreme Court_.____ .- 15 17 [ PR 23
' TOUAL . - oo 342 279 24| =3 426

The work of the division for the fiscal year 1933, in bankruptcy
and receivership cases, is summarized as follows

Bankruptcy and receivership cases closed during the fiscal year 1933

Cases - Number
Pending July 1, 1932 o e mmee e 1,869
Received during Vear ooooooeoo. S 1,285
Total to be disposed of ... . e eaee 3,154
Closed during year : 980
Pending June 30, 1088 o 2,174

In the 980 cases closed relating to bankruptcy and receivership,
claims were filed in the amount of $8,770,728.94 and the sum of
$1,561,780.25 was collected.

[nterpretatwe Diwvision.—The work of this division during the
fiscal year 1933 was considerably amplified by the necessity of com-
pleting, as far as possible, the series of regulations made necessary.
by the passage of the Revenue Act of 1932 and of preparing the
regulations deahng with the enf01cement of the Agricultural Ad-
justment Act of May 12, 1933.

Because of the new or increased taxes imposed by recent revenue
laws—the Revenue Act of 1932, the Nonintoxicating Liquor Act of
‘March 22, 1933, the Agrlcultural Adjustment Act of May: 12, 1933,
and the National Industrial Recovery Act of June 16, 1933—this
division also had an unusually large amount of 1nterpretat1ve work
during the year.

Review Diviston.—This lelSlOIl reviews cases involving refunds,
credits, and abatements of internal-revenue taxes; prepares public
decisions in accordance with Treasury Decision 4264 in all cases
where the overassessments exceed $20,000; prepares reports to the
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Joint Committee on Internal Revenue Taxation in cases involving.
credits and/or refunds in excess.of $75 000, ‘as requlred by section
710 of the Revenue Act of 1928; and also partlclpates in conferences
and negotiations in other bureau agenCIes involving proposed over-
payments.

There were 1,195 overassessment cases disposed of during the year,
including certificates allowing reductions in tax aggregatlncr $145,-
959,641.67. The adjustments made by this division in 90 of these
cases totaled $2,741,980.86. Some of the principles involved in these
adjustments also affected the disposition of other cases pending else-
where in the Bureau. Public decisions were promulgated in 932
cases, and in 58 cases reports were submitted to the Joint Committee.

Appeals Division.—Cases filed by taxpayers with the Board of
Tax Appeals for the redetermination of proposed deficiencies in
income, profits, estate, and gift taxes, are in the immediate charge
of the Appeals Division. Since the organization of the board, ap-
peals have been taken from approximately one third (by number)
of all deficiencies proposed by the Commissioner in final deficiency
notices (60-day letters). During this fiscal year 6,997 such appeals
were filed with the board. At the close of the year 18,080 cases,
involving proposed deficiencies aggregating $772 476 433 84, were
undetermined before the board and on appeal from boa,rd decisions.
Of all cases disposed of during the fiscal years 1932 and 1933, 68.18

" percent were closed by agreed settlements

Cases filed with and closed‘béfore _the Board of Tax Appéals during the fiscal
yedrs 1932 and 1933*

1932 1933
Cases .

Number| Amount Number Amount

Pending at beginning of year 21,233 [$706, 142, 422. 99 20,469 | $707, 265, 709. 56
Filed and reopened during year__._ 7,618 | 184, 281, 526. 75 5,997 | 229, 620, 213. 68

Total to be disposed of ... . ... . 28,851 | 890,423,949, 74 26,466 | 936, 885,923, 24

tosed during year:
By dismissal, etc
By decision on merits. 1,143 1, 537
By agreed settlement._ 5,707 |- 5,727 -

B 7 O 8,382 | 183, 158, 240. 18 8,386 | 164,409, 489.40
Peﬁding at close of year. e 20, 469 707, 265, 709. 56 18,080 | 772,476,433.84

- 1,532 . 1,122

t The ﬁgures in this table include a large amount of duplicate deficiency proposals and assessments made
mdorder to protect the interest of the Government in the case of transfers of property and corporatxon sub-
sidiaries.

Penal Di/vision.——The Penal Division, in cooperation with the
Department of Justice and the various United States attorneys,
passes upon criminal internal revenue cases; prepares opinions:on
liability for percentage penalties for fraud, negligence, or delin-
quency, and on acceptance or rejection of offers in compromise of
tax. cases in which such questions are involved. The Division also
prepares opinions interpreting or construing percentage penalty and
criminal statutes, and opinions on all questlons of law involved in
a case where there is also a question of percentage penalty or crime.
The Division also passes upon questlons as to whether cases that have
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been closed by agreement under. section 606 of the Revenue Act of
1928, and similar provisions of the other revenue acts, should be
reopened because of “fraud or malfeasance, or misrepresentation
of a material fact ”, and informers’ reward claims under section 3463
of the Revised Statutes.

The following table shows the. Work of the Division during the
‘last two fiscal years:

C’ases receivéd and disposed of by ‘the Penal Division during the fiscal years
1932 and 1933 .

Cases : 1032 1033
Pending at beginning of year. 1, 154 933
Received during year._ y . 1,552 1,444
Total to be disposed Of . oo oo ccccaan 2,708 2,377
Disposed of. 1,773 1, 254
Pending at end of year.... 933 1,123

Administrative Division—The activities of the Administrative
Division include the review of offers in compromlse and the holding
of conferences on difficult and complicated or protested cases. The
division is charged with the supervision of the personnel, library,
manuscripts, mail, and records; and devises and inaugurates methods
of procedure, assembles and reviews efficiency ratings, interviews ap-
plicants, ‘and performs other varied and miscellaneous duties per-
taining to the work of the General Counsel’s office.

The Compromise Section of the Administrative Division passes
upon compromise offers of income and miscellaneous taxes, except
criminal or fraud cases, and recommends to the Commissioner ac-
ceptance or rejection of interest and penalty cases prepared in the
Income and Miscellaneous Tax Units. The volume of work of this
sectlon is summamzed in the following table:

Cases received and dzsposed of by the Compromise Seotwn during the fiscal
. years 1932 and 1938 .

Cases . » 1932 1933
Pendmg at begmmng of year....'..-_____________'_____‘__._' ....................... 1,307 1,232
Received during yeat ......... : 12,633 13,121
" Total 'to.be disposed of._ 13, 940 14,353
Closed during 4 O 12,708 12, 521
Pending at end of Year. .. e eeaan 1,232 1,832

There ‘were 1 ,870. cases . closed mvolvmg insolvent taxpayers
Offers in compromlse were accepted in 753 cases in the sum of
$4,942,031.79 for assessments aggregating $15,398,548.88; in 1,051
cases offers in compromise were rejected. Slxty six cases were dls-
posed of by transfer or otherwise. There were 518 cases closed in-
volving claims against estates, assignments, and miscellaneous cases.
Claims were filed in the aggrevate amount of $2,139,842.11, and the
sum of $718, 161 69 was collected. -
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, MINT BUREAU
Institutions of the Mint Service

During the fiscal year 1933, 10 Mint Service institutions were in
operation: Coinage mints at Philadelphia, San Francisco, and Den-
ver; an assay office at New York City, which make- lu~ge sales of
fine gold bars; mints at New Orleans and Carson.{ ity ve.aducted as
assay offices; and assay offices at Boise, Helena, S.atuie, and Salt
Lake City. The six last-named institutions are, in effect, bullion-
purchasing agencies for the large institutions and also serve the
public by making assays of ores and bullion. Electrolytic refineries
are operated at the New York, Denver, and San Francisco
institutions.

The assay offices at Boise, Helena, and Salt Lake City and the mint
at Carson City were closed at the end of the fiscal year, no appropria-
tion having been provided for their support. These institutions were
established between 1863 and 1874, except the one at Salt Lake City,
which was established in 1908. With present improved transporta-
tion facilities, the remaining bullion-receiving institutions of the Gov-
ernment provide adequate facilities for the prompt handling of either
newly mined bullion or that reclaimed from industry.

Coinage

Coinage executed by the mints during the fiscal year 1933 totaled
38,076,100 pieces, of which 32,154,300 were domestic, consisting prin-
-cipally of 1-cent coins, and 5,921,800 were foreign coins, principally
silver, made at the Philadelphia Mint for Panama, Honduras, and
Cuba. The total value of the domestic coinage was $27,861,420, of
which $26,450,000 was gold, $1,158,200 silver quarter dollars of the
‘Washington bicentennial design, and $253,220 bronze 1l-cent pieces.

During 1932 coinage executed totaled 36,333,816 pieces, of which
26,801,500 were domestic coins with a value of $111,999.580 and
9,532,316 were foreign coins.

Bullion deposits

Bullion deposits again greatly increased in number over the prior
year, the 1933 total being 73,238 as compared with 54,105 in 1982
and 36,098 in 1931—more than a 100 percent increase during the
two years. The many small parcels of newly mined gold from placer
miners and those of secondary materials returned from industry to
monetary use continued to be material factors.

Gold and silver operations

Gold acquired by the Government at the mint service institutions
during the fiscal year 1983 totaled $465,109,665.22; United States gold
coin received by the mints for recoinage amounted to $1,637,139.39;
transfers of gold between mint offices totaled $10,365,655.35; the ag-
gregate amount of gold-received by the mint service institutions, in-
cluding transfers, during the fiscal year 1933 was $477,112,459.96,
which compares with $42§7,695,309.11 during the prior year.
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. Receipts of purchased silver during the fiscal year totaled 1,306,-
915.11 fine ounces, the average cost of which was 27.52+ cents per
ounce, the total cost being $359,713.62. Silver received in exchange
for bars bearing the Government stamp totaled 622,163.49 fine
ounces; United States silver coin received for recoinage totaled
5,580,855.07 fine ounces, the recoinage value being $7,715,023.79; silver
deposited in trust by other governments totaled 1,218,116.39 fine
ounces; and transfers between mint service offices totaled 104,777.23
fine ounces, making the aggregate-quantity of silver, including trans-
fers, received by the mint service offices during the fiscal year 8,832,-
827.29 fine ounces, as compared with 11,562,350.28 ounces during the
prior vear. o

The New York market price of silver during the fiscal year aver-
aged $0.28714; the lowest price was $0.245625 on December 29, 1932;
and the highest price $0.375625 on April 24, 1933. :

Refineries

The refineries at the San Francisco and Denver mints produced
during the year under review 2,236,943 fine ounces. (80.1 tons) of
electrolytically refined gold, which compares with' 1,602,238 fine -
ounces (54.9 tons) in the prior year; and 872,249 fine ounces (29.9
tons) electrolytically refined silver, which compares with 1,855,387
fine ounces (63.6 tons) in the prior year. The electrolytic refinery
at the New York assay office remained closed.

The aggregate stock of gold and silver in unrefined bullion on hand
at the several institutions increased during the past year by about
%gg tons to 830 tons, as compared with the prior year’s increase of

tons. » :

Gold and silver in the United Sta'tes

Stock of coin and monetary. bullion—On June 30, 1933, the esti-
mated stock of domestic coin 1n the United States was $2,807,487,340,
of which $1,842,099,589 was gold; $540,007,398, standard silver dol-
lars; $298,634,122, subsidiary silver coin; and $126,746,231, minor
coin. .
The stock of gold bullion in the mints, assay offices, and Federal
Reserve banks on the same date was valued at $2,475,454,755, an
increase during the year of $350,687,392; the stock of silver bullion
in the mints and assay offices was 27,756,897 fine ounces, an increase
of 6,035,674 fine ounces. ‘ :

Production of gold and silwer—Domestic' gold production during
the calendar year 1932 was $50,626,000, as compared with $49,527,200
in 1931. The output was about 50 percent of that for the record
year 1915, when the total was $101,035,700. »

Silver of domestic production during 1932 totaled 23,980,773 ounces,
valued at $6,762,578. This compares with 30,932,050 ounces, valued
at $8,970,294, for 1931, and with the record production of 74,961,075
fine ounces, valued at $37,397,300, for 1915.

Industrial consumption of gold and silver.—Gold consumption in
the industrial arts during the calendar year 1932 was estimated at
$20,105,102. The return from industrial use exceeded the total used
by industry by $6,489,667. This was a reversal of the usual situation.
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Silver used in the arts was estimated at 24,257,967 fine ounces, of
which 14,461,011 fine ounces were new material. ) ’

As compared with the prior year, silver consumption was about
9,400,000 ounces less and gold consumption about $9,000,000 less.
~ " Net import and export of domestic gold coin.—The net import of
domestic gold coin during the fiscal year 1933, according to statis-
tics compiled by the Bureau .of Foreign and Domestic Commerce;
was-$1,343,538; during the prior fiscal year there was net import of-
$32,675,722. During the 19 fiscal years 1915-1938, since the opening
of‘the World War, -there has been a net export of 5377‘4,867,,260. e
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Appropriations, expenses, and income

-Appropriations available for the mint service during the fiscal year
1933 ‘totaled" $1,387,870, and reimbursements to appropriations for
services rendered amounted to $71,584.44, making a total of $1,459,-
454.44, : o Do o
.Expenses amounted to $1,208,354.70, of which $1,207,598.35 was
chargeable to appropriations and $756.35 chargeable to income. .

- 'The income realized by the Treasury from the mint service aggre-
gated $1,664,861.06, of which $867,569.94 was seigniorage. The
seigniorage on subsidiary silver coin was $696,475.63, and on bronze
coin, $171,094.31. . ‘ _— S
. The number- and value of deposits, transfers, gross income, and
‘expenses for the fiscal year 1933 and the number of employees .on
June 30, 1933, at each institution are shown in the following table:

Deposits of gold and silver, income, ea:penees, and employees, 'by mstimtizons,
: fiscal ye_ar\_1983 - o

S . b
5 ll:Ium; qum‘- E Em- .
o er 0 or 0 ing o xcess of 1 ploy-
Ingtiation  [doposits) mint | Cfgees TAHe | Grossin- | Grossex: oo | T
A - of go. service { .: . come ¢, | .pense or of expense une -
T %83 | rans. | silver recetved ). - pe (___g’. ol Bt
silver. [. fers ’ . .1933
Philadelphia . ...} 18,128 | 173 | $14,888,811.84 | - $833,387. 45 | $480, 563 19 |4$352,824. 26.
San Francisco--_._.| 20,803 | 841 | 105,350,471.05 | 162,816.57 , 566, 05 | —43, 740. 48
enver. . .- =73 98 18/537,277.05-| '232,001.47 [ .167,341.52|. +-64,749:05
New York... 18, 378 336,858,095.91 |  420,093.39 | 267, 558. 42.| 4162, 534. 97
New Orleans_____| "1,519 1,012, 166. 42 2,337. 45 7,650.74 1 15 313,29
Cerson City.- 1,000 233,019.75 |- 1,950.41 571224 | - —3,761'83
Boise.. : 999 | 446, 020. 24 209. 7,476.63 | —3,267.35
Helena. 798 |- ‘ 250,947.08'| - . 5,843.12 5,052.13 | ™ =108/ 01 ;
Seattle i __..-..|. 2,935 17 . 9,990 564.47 5477.98 | 2281415 [ ~17,336.17( .. ¢
Salt Lake City.-. b 60,919.97 1,620.92 3,880.80 f ~1,068.88 -
7 Total ........{ 72,125 | 1,113 | 487,639;103. 68 | 1,670,198.04 | 1, 175,524.87 | =-494,603.17 | -
Biréau of the Mint. N SRS ooeie| 38,006,810} -38,006.81 |1 "
¢ Grand total...|"72,125 | 1,113 | 487, 639, 103.68:| 1,670,128.04 1,213, 621. 68 | +456,506.36 3
Prior fiscal Jear...... 52,071 | 2,034 | 438,155,634:70°| 1,012,657, 99 | 1,559,867, 73] —641,210.:44" 57

1 Ineludes interinstitution transactions smounting t0-$10,510,500.33,

#Includes interinstitution transactions smounting to° $5;266:98
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BUREAU OF NARCOTICS

E nfomement aothtzes

The Bureau of Narcotics continued the policy of directing’ major
enforcement effort against the larger sources of supply of illicit nar-
¢otic drugs and the channels through which such drugs are dis-
tributed, as well as exercising -control over the legitimate manufac-
ture and distribution of drugs for medical purposes.

On account of the reduction in the supply of illicit narcotics drug
peddlers and addicts continued their attempts to tap the legitimate
medical-supply channels. The Bureau has not neglected this phase
of enforcement, but the nature of the work requires, and the Bureau
continues its efforts to obtain, the cooperation of the State authori-
* ties im such matters as the forging of prescriptions, which cannot con-

veniently be dealt with under the Federal law.

The Bureau availed itself of the cooperation of enforcement offi-
cers of other countries and of the Bureau of Customs in preventing
the unlawful importation of narcotics into the United States. It
solicited the cooperation of State and municipal agencies in detect-
ing and punishing unlawful intrastate sales and transfers of nar-
cotics, and in many cases received helpful cooperation. But, in the
matter of obtaining the suspension or revocation of the hcenses of.
practitioners and pharmacists ‘who were guilty of narcotic irregu-
larities, the Bureau was able to obtain only a reasonable degree of
cooperation in a few States. ‘

The final draft of the uniform State narcotic law, evolved with the
assistance of representatlves ‘of the Bureau and designed to supple-
ment and assist in Federal narcotic law enforcement, was approved
by the Conference of Commissioners on Uniform State Laws on Oc-
tober 8, 1932, and by the American Bar Association on Ocfober 12,
1932, Coples of this law were: distributed to interested public-spir-
ited citizens and to the governments of the several States with the
urgent recommendation that the proposed measure be enacted into
law. -An educational campaign was also instituted to arouse public
interest in this measure. . To ‘date, the law has been adopted with
little or no amendment in “four States—Florlda Nevada, New Jer-

_sey, and New York. - .

The Bureau contlnued to limit 1mportat10ns of crude opium and
coca leaves to those. quantities necessary to supply medical and scien-
tific needs, and in this work continued to receive the cooperation of
the D1v1s1on of Mental Hygiene of the Public Health Service which
has afforded technical advice on this and other narcotic-law enforce-
ment problems. Exports of narcotic drugs and preparations have
been authorized only upon a showing of medical need therefor in the
country of destination and shipmeénts in transit from one foreign
country through the United States to- another forelgn country have
been subjected to similar limitations. - -



124 REPORT OF THE SECRETARY OF THE TREASURY

The following table shows. the number of cases of violation, by
registered and nonregistered persons, of the narcotic laws and the
cases disposed of during the year: S

Violations of the marcotic laws and the cases disposed of during the fiscal

year 1933
Under narcoticlaws
other than the act
of Jan. 17, 1914 t}}lndgrf
e act o
Cases : Jan. 17
: Regis- | Nonreg- | 1914
tered istered
persons | persons |
Pending July 1, 1932 ___._. S a5 | 1545 9
Reported during 1933. . e 832 3,930 21
" Total to be disposed Of- o —ooomoomeemoeeenes e 1,367 | &475| . 30
L0735 85 1 7 S 130 2,681 | ... -
Acquitted...__. - e . ] 102 [coooamaao
Compromised ! 191 [i3) I
B2 Y 0] o - Y DO . 561 1,452 18
Total disposed of.. --w---... e 801| 4,240 18
Pending June 30, 1983.... oL 466 1,235 | . 12

! Includes 15 cases involving tax liabiity which were closed on payment of taxes and penalties. -

Finés imposed during the year for violations of the narcotic
laws amounted to $119,335.95. There were 181 cases compromised, -
resulting in payment into the Treasury of $18,294.

Ewtent and trend of narcotic traffic

On June 30, 1933, there were 328,192 registrations under the
" Harrison Narcotic Law, as amended, 226 as importers and manufac-
turers, 1,467 as wholesale dealers, 51,744 as retail dealers, 146,632
as practitioners, and 123,123 as dealers. in and manufacturers of
untaxed narcotic preparations, the latter number including regis-
trants not. required to pay occupational tax in this special classifi-
cation by reason of paying another occupational tax under the act.
During the year 112,654.375 pounds of opium were imported as
compared with importations of 145,458.33 pounds during the previous
year, or a decrease of 32,803.955 pounds. Coca leaves were imported
. for medicinal purposes only and amounted to 131,512.325 pounds as
compared with importations of 223,388.70 pounds during the pre-
vious year, or a decrease of 91,876.375 pounds. o
Exports of narcotic drugs of all kinds amounted to 4,402 ounces
in 1932 and 1,871 ounces in 1933, or a decrease of 2,581 ounces. The
drugs- exported during 1933 1involved 38,006 taxable ounces of
products. : '
- The net quantity of pure drugs of all kinds sold to domestic. pur-
chasers by manufacturers amounted to 338,759 ounces as compared
with sales of 350,932 ounces of such drugs during the previous year.

PERSONNEL CLASSIFICATION OFFICER

During the fiscal year there were 147 appeals from classification
allocations to be disposed of, 65 of these having been carried over
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from the previous year. The personnel classification officer approved
18 appeals, disapproved 33, and canceled 3, leaving 93 to be car-
ried forward to the next year. In addition to work in connection
with the investigation of appeals, 1,448 classification sheets were
handled by the personnel classification officer. -

As of May 15, 1933, 8,741 employees were rated as to efficiency,
the average rating for the entire Department being 88.26 per cent.

PUBLIC DEBT SERVICE
Division of Loans and Currency -

This division is the active agent of the Secretary for the issue of
all-public debt obligations of the United States and for conducting
transactions in such obligations after issue. It is also responsible
for the issue of bonds or other obligations of Puerto Rico and the
Philippine Islands, for which the Treasury Department acts as
fiscal agent. The division undertakes. the safe-keeping of public
debt and insular loan securities for certain Government offices. It
also counts and delivers to the Destruction Committee United States:

currenc{y
ceived
graving and Printing.

canceled as unfit and mutilated paper (spoilage etc.) re-
rom the Division of Paper Custody and the Bureau of En-

Issue and retirement of securities~The following is a summary of
the issues and retirements of securities conducted through this di-
Complete details of all transactions
in public debt securities are presented in formal statements else-

vision during the fiscal year.

where in the report:

Issues, retirements, and transactions in stock of United States securities during
the fiscal year 1933 .

[Par. value]

Registered

Nonregistered

Total

ISSUES

Stock shipments to Federal Reserve banks:
For exchange transactions. . _______.____....
Allotment for original issue..
Original issues by the division._.
Issues on exchange.......c...._..

Total issued and shipped......____.__.____
RETIREMENTS

Retired on exchange. . _______________._ ____._____
Cleared for redemption. ... ... ... ...
Retired on other accounts (i.e., claims, credit,

and exchange authorization retirements)......

Total retired . ..o io..
STOCK ACTIVITIES

Rgceived from Bureau of Engraving and Print-
17 SN
Canceled and delivered to Register of Treasury:
Securities. ... ..
Detached matured coupons (9,758,779 pieces).

_| 2 $541, 967, 760. 0

1, 145, 802, 860. 00

$4, 453, 668, 350. 00
114, 932, 889, 800. 00
12, 320, 560. 00

57, 425, 250. 00

$4, 453, 668, 350. 00
14, 932, 889, 800. 00
554, 288, 320. 00

1, 203, 228, 110. 00

1, 687, 770, 620. 00

19, 456, 303, 960. 00

21, 144, 074, 580. 00

590,116, 260. 00
- 2 516, 823, 270. 00

303, 202, 475. 00 |

613, 111, 850. 00
1,411,849.75

5, 555. 00

1, 203, 228, 110. 00
518, 235,119. 75

303, 298, 030. 00

1, 410, 232, 005. 00

614, 529, 254. 75

2, 024, 761, 259. 75

21, 538, 914, 960. 00
326, 429, 610. 00

21, 330, 602, 220, 00

701, 581, 660. 00
339, 840, 018. 55

22, 869, 517, 180. 00

1,028, 011, 270. 00
339, 840, 018, 55

1 Includes Treasury bills available for either original issue or exchange, amounting to $6,201,156,000.
2 Includes special 1-day certificates of indebtedness amounting to $222,000,000.
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Individual registered accounts.—In connection with . registered
pubhc debt issues, individual accounts .are maintained. and interest is
paid periodically in the form of checlks. ,The accounts .open, .on:
June 30, 1933, were as fOIIOWS' S o

" | Number | o
of ac- Principal
counts 1

Interest-bearing loans:
Pre-war loans. .
Liberty and Treasury loans.
. Treasury notes and certxﬁcates of indebtedness

126,051 | . $786,340, 020
853,931 | 2, 592, 383, 350
*"14 | 7 323,176, 000

Total interest-bearing loans : . 879,996 | 3,701,899,370°
Matured loans (Liberty, Victory, and postal savmgs) . 4,569 | . 764,850

Total open account, e . meeiedleleiliieas | 884, 565 3,702,664,220

There were 93,370 individual accounts closed for re 1stered Liberty
bonds, Victory, notes and Treasury bonds, and 33,557 accounts were
decreased, representmg the retirement ot securities amounting to
- $443,630 800 par value. In connection with the same loans, 78,295
“new  acoounts amounting to. $690,177,100 principal were opened
Thirty-nine thousand three hundred and- twenty-two changes of
address for the mailing of interest checks were made on the reglstered
accounts during the year.

Interest on registered Liberty and Treasury bonds was paid on due
dates in the form of 1 ,726,227 checks, amounting to $98,529,275.15.
On registered securltles of the pre-war loans 57,840 checks for
$16, 309 ,059.75 were issued and there was certified to the Treasurer
interest payable amounting to $11,897,128.54 on. registered Treasury
notes and certificates of indebtedness. There were received from the
Bureau of Engraving and Printing 1,999,300 checks as ‘stock, and
there were canceled and delivered to the Destructlon Commlttee stock
consisting of 147,488 checks.

“Clasms—Claims for relief on account of lost, stolen; destroyed, and
mutilated securities handled by the d1v1s1on durlng the fiscal year )
were as fOIIOWS' "

o Number
Number | of secu- | Par amount
of claims | rities 1 of securities
oo (pieces) | . v

3,050 | 8018 $1,.839,'ﬁ510.e7‘

Received . .
Settled by— S oo B R P .
Reissue or redemptlon of securities. : 1,817 5,070 786, 309. 67 E
- Recovery of securities. .o ...._._.___ 4o 8L - 1,124 {0 407,155.00 °
" Disallowance of claims.._ | 146 | . 1,792 18. 525.00-
Qther disposition . .. . . _.loliC m i oaie 155 | ° 668 | 3,340.00
Total settled. . . .. .l .. A BEED X Y A 8,654'“ 1,215,329.67 .

1 War Savings cases sent to Surrenders Section for settlement because of questioﬁ of ownérshib. L
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-Safe-keeping of securities—At the beginning of the year there
- were securities amounting to $362,996,250 in safe-keeping for various
Government offices, against which formal audited receipts were ont-
standing. Throughout the year securities amounting to $578,408,500
were received for safe-keeping and receipts therefor issued, and se-
curities amounting to $564,526,500 were delivered from safe- keeping
upon the surrender of outstandmg receipts, leaving a balance of
securities amounting to $376,878,250 in safe-keeping June 30, 1933.
Mutilated paper and redeemed currency.—Mutilated paper vemﬁed
and delivered to the Destruction Committee consisted of 17,077,162
sheets and coupons, of which 16,455,124 sheets and coupons were
received from the Bureau of Engra,vmo' and Printing and 622 038
sheets from the Division of Paper Cust;od
‘Redeemed currency, unfit for cnrculatlon ‘counted and dehvered to
: the Destruction Committee during the year amounted to 554,060,675
pleces representmg $925 341,997 31 detalled as follows:

Number of pieces and amount of redeemecb currency delivered to- the Desfmw '
, : tion Committee during the fiscal year 1933

0ld series " New series
: Currency ’ ' ]
R o e v * | Number of ; Number of Y
pieces Face value pieces . -- Face Yalue

Umted States notes 1,567,552 | - $5, 378, 804, 00 56,826,346 | $241, 518, 996

Silver certificates....... ieeo.--l 4,185,577 4,9084,614.00 | ! 481, 645, 558 481, 642, 018
Gold-certificates........ ----{. 2,539,085 } 68,252,130.00 7, 285, 500 123, 545, 080
Treasury notes...._. R 2,950 18,500.00 f.oevomooo.o. [
Fractional currency .. —e- 8,107 1,855.81 [-eouuncemeios|n o

’I‘otal ......... 8,303,271 | ' 78,635,903.31 | 545,757,404 | 846,706,004

. Shght excess of pleces 1s due to redemptlon o( exact balf notes at half value.

Publwzty —The division maintains a malhng list, in addition to its
list of holders of registered securities, for the purpose of placing new
public debt offeri ings, notices of redemptlon, and such matters before .

_the public. Approx1mate1y 106,515 printed circulars were distributed
to the public during the year.

Regz’ster of the Treasury

The R tglster of the Treasury conducts the final audit and has
custody of all retired Federal securities, including interest coupons.
The Register renders monthly certification to the Comptroller Gen-
eral of all public debt securities redeemed by the Treasurer of. the
United States and establishes credits due the Federal Reserve banks
and. the Division of Loans and Currency for securities forwarded
by them on account of exchanges, replacements, transfers of regis-
tration, etc.

During the fiscal year 1933, 30 667,607 security documents, aggre-
gating $19 871,675,903, were ‘retired in the Register’s Office. The
following comparatlve statement sets forth, by class of securlty, the

14820—33——10
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total number of documents together with the face value thereof,
which were received, exammed and filed during the fiscal year 1933:

Securities retired during the fiscal year 1933

Bearer Registered
Security Numb Numb
umber umber
of pieces Amount of pieces Amount
Redeemed
Pre-war loans_ ... 294 $27, 530. 00 5,070 $1, 988, 920. 00
Liberty loans__. 14, 438 1, 459, 600. 00 1,893 , 750. 00
Treasury bonds. 925 42,833,800. 00 |-cceoeooo]ammccccecacaceas
Treasury notes....... - 68, 805 605, 069, 350. 00 117 47, 946, 000. 00
Certificates of indebted 281,479 2,716, 788, 850. 00 397 464, 900, 000. 00
42 356 2 719 362 000.00 f-cooooofeo il
175 731 , 567,23 9,192 219, 119. 62
Tnterest CORPORS -+ e mmm e cecreeeeeeas 17, 269 525 556 008 79948 |-
Total oo 17, 853, 553 6, 641,799, 486. 71 16, 669 515, 503, 789. 62
Retired on account of exchanges for other securities, ete.
Pre-war J08ms . 2 e oo oo cceicciaccenas 6, 154 $5, 430, 700. 00 27, 283 $174, 155, 560. 00
Liberty loans_.____. 532, 463 895, 470, 050. 00 | 174, 340 239, 357, 150. 00
Treasury bonds. 209, 898 1, 144, 702, 050. 00 29, 182 203, 823, 900. 00
Treasury notes.. 181,076 2, 419, 344, 300. 00 2 170, 000. 60
First 314 percent Liberty loan interim
certiflcates . oo e 16 1,550.00 |ococmoomn] ool
Certificates of indebtedness. 119, 681 1, 604, 252, 000. 00 12 271, 500, 000 00
Treasury bills 10, 899 585,713,000, 00 |- oo eofecoacacao s
Securities not affecting public debt, insu-
lar possessions 10ans. - _.ooooooooo. 454 454, 000. 00 2,125 4, 369, 500. 00
Total - el 1, 060,_641 6, 655, 367, 650.00 | 232, 944 893, 376, 110. G0
Unissued stock retired
Pre-war loans. .. caiaiaoo 367 $1186, 860. 00 6, 296 $1, 430, 260. 00
Liberty loans____._..__ 37 151, 800.00 | 320, 200 323, 325, 500. 00
Treasury bonds_...__. 59 2 700 000. 00 2 , 850. 00
Treasury notes.......__.... 73, 421 107 968 800.00 |-coeooo ool
Certificates of indebtedness._ 475, 016 1, 322, 165, 650. 00 1 o
Treasury bills....____.... 55, 0 2,995,609,000.00 |- oo feiiiraccanan
Interest coupons ..t 10,572,839 410,487,446.89 | .ol |ecemccecccccncenn
Securities not affecting public debt, insu- .
lar possessions 108NS. . oo e 337 1, 063, 000. 00
JGY ) SN 11, 176, 756 4,839, 199, 256. 89 | 327,044 326, 429, 610. 00
Recapitulation
Pre-war 10ans. - .o oo ool . 6,815 $5, 575, 090. 00 38, 649 $177, 574, 740. 00
Liberty loans_ __...... 546, 938 897,081, 450.00 | 496, 433 563, 132, 400. 00
Treasury bonds. 210, 832 1, 190, 2335, 850. 00 29,392 204, 434, 750. 00
Treasury notes. 323,302 3, 132, 382, 150. 00 119 48, 116, 000. 00
First 314 percent Liberty foan interim
certificates. . ... ... 16 3,550,000 |- oo e
Certificates on mdebtedness 876,176 5, 643, 206, 500. 00 410 736, 400, G00. 00
Treasury bills___.__.__.__.___ 108, 272 6, 300, 684,000. 00 |- oo ovooooacocam oo
. Treasury (war) savings securitie: 175,731 249 557.23 9, 192 219, 119. 62
Interest coupons 27,842, 364 966, 496 246. 37 | oo e e cceeem s
Securities not affecting public debt, insu-~
lar possessions loans. . __.__ ... ...... 454 454, 000. 00 2, 462 - 5, 432, 500. 00
Total . i 30,090,950 | 18, 136, 366, 393. 60 | 576,657 | 1,735,309, 509. 62

1 No value,
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During the year the Register’s Office answered inquiries received
from various agencies of the Federal Government and the public
involving over 100,000 items. This work was facilitated by the
maintenance of numerical ledgers, in which are recorded by code
the source and various transactions connected with each bearer secur-
ity received in the Register’s Office.

Division of Public Dgbt Accounts and Audit

This Division maintains administrative control accounts for all
official transactions in the public debt conducted by the various
Treasury offices and the Federal Reserve banks as fiscal agents of
the United States, and also for transactions involving paper used
for printing public debt securities, United States currency, stamps,
etc., and other miscellaneous securities and documents in the Biureau
of Engraving and Printing. Numerous administrative audit ‘fiinc-
tions are performed in connection.with the foregoing. The Division
also maintains control accounts for various classes of unissued cur-
rency in reserve stocks of the Treasurer of the United States and
the Comptroller of the Currency, and conducts administrative ex-
aminations and physical audits of such unissued stocks of currency

-and of cash balances in custody and collateral securities held in trust
1in the offices of the Treasurer of the United States.

During the year 133 physical audits were conducted, involving
securities, currency, paper, interest checks, ete., amounting to about
$53,000,000,000 in' face value and over 100,000,000 in number of

ieces. ‘

b The Division determined and certified credits to the cumulative
sinking fund and amounts in the sinking fund available for expendi-
ture from time to time, interest on all classes of public debt securities
which became due and payable on their respective interest-payment
dates, and the amount of each form of public debt securities and
unpaid interest outstanding each month. It prepared estimates of
interest to become payable on public debt securities in future fiscal
years ‘and expenditures to be made on account of retirements for
the sinking fund and other special accounts, and prepared state-
ments showing the accountability of Federal Reserve banks for
public debt securities for the use of Federal Reserve Board examiners
1n their periodical examinations of those banks. Numerous data
pertaining to public debt transactions for various interested offices
and individuals were also compiled.
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Division of Paper Custody

A summary of the operations of the Division of Paper Custody
during the fiscal year 1933 is presented in the following tables:

Receipts and issues of distinctive and nondistinclive paper dum‘ng the fiscal

year 1933
3 : . On hand N On band

Kind July1,1032| Receipts | Issues |pyme 307933

Distinetive paper for Umted States currency, Federal

Reserve notes, Federal Resetve bank notes, and Sheets Sheets Sheets Sheets

national bank currency, new series, 12 subjects....-... 18,922,025 | 85,936,008 | 90,771,341 | 14,085,692
Bank note paper, experimental.______..______.... - 9,095 2,305 2,395 9, 995
United States bond paper-- ..o oot 4,069,491 [ 1,572,300 1,721,115 3, 920, 676

Parchment, artificial parchment, and parchment deed
paper.......... e mmmem———n - 242,932 122, 854 158,779 207, 007
Miscellaneous PaPer.. - - - eocotccarcecccccacaeaacean 1,896,896 | 1,713,451 ] 1,698,134 1,912,213

Philippine Islands, dxstmctlve paper for Philippine
CUITENCY - cecmc oo ccr e mme e mee e e e mcaem g facanmcamcann 1,138, 401 852, 560 285, 841
Phlllppme Islands, postal eard. ...l 22,189 |eeeaaes 17,288 4,901
Total ............................................ 25, 163, 528 | 90, 484, 409 | 95, 221,612 | 20, 426, 325

Federal Reserve notés, new series, and Federal Reserve bank notes, series 1929,
' received and issued during the fiscal year 1933

[000 omitted]
y ; Federal Reserve bank notes
‘Federa] Reserve notes, new series ' series 1920 1
Federal Reserve bank . On hand
o On hand : On hand B 1an
J3uly 1, 1932 Rece‘ived Issued June30,1033 Received| Issued | J ul%% :?0,

$312,320 $293,880 | $279,920 | $326,280 | $36,840 | $22,080 | $14,760
519, 980 427,320 611, 260 238, 040 lg, %0 9%, 240 45, 400

3 , 800 3 , 360
352, 140 289, 560 261, 560 380, 140 87, 600 34, 680 52,920
263, 900 170, 180 188,720 | - 245,360 | 65,400 15, 360 50, 040
235,000 74,940 107, 300 202, 640 31, 140 7,600 23, 540

Boston. ..

8
(=]
g
3
z
=]
E
2
=1
Q
88
g

M‘iﬁneapolis-- - 62, 140 140, 700 100, 740 102, 100 47, 580 5, 300 42, 280

Kansas City.. —eeef - 140,120 174,720 145, 280 169, 560 44, 760 7,920 36, 840
Dallas. oo ' 165,780 69, 840 67, 040 168, 580 31,380 13, 560 17, 820
San Franeisco._:c-..i..| 172 420 266, 400 236, 220 202, 600 59, 160 43, 160 16, 000

Total ____s._.....[ 2,940,740 [ 3,501,140 [ 3,046,540 | 3,395, 340 | 689,040 | 319,340 370, 600

' None on hand July 1; 1932.
Destruction Commitiee

The followmg table summarizes the number of pieces and the face
amo_unt of securities received from the various offices and destroyed
by the- Destructmn Committee durmg the fiscal year 1933:
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Pieces !

Face value
D1v1sron of Loans and Currency and
Treasureér-of the United States
New series:
United States notes 686, 306 $240, 921, 096. 60

Silver certificates...
" (old certificates

O1d series:
United States notes.........
-Bilver certificates..
. Gold certificates..
© Treasury notes...
Fractional notes_._.__._.._.

Comptroller of the Currency and
‘national bank agents:
N ow series: . -

Natlonal bank notes (5 per- | .-

cent account) . ...l
. National bank notes. (re-
tired).- ..
Umssued vadlt stock

- OMd series:
National bank notes (5 per-.
cent accouUnt) o .o ccecanae
Natlo(riml bank notes (re-.
Federal Reserve bank notes
(retired) e eccceeacaacaas

Comptroller 6f the Currency.and
Federal Reserve bank agents:
Federal Reserve notes - (new
series)
~Federal
__series)

Reserve notes (old

Internal Revenue Bureau:
" Miscellaneous  stamps -
Stamp Division.,

ﬂ'om

56,
481, 286, 758 -

7,299, 268

" 1,567, 552
4,185,577
2,539, 085

, 950
8,107

39,838,174

4,426, 525

1,277,773

891, 950

. 4d4,187

107,163

47,025,772

90, 163, 451
3,296, 567

645, 272, 332

8,303,271
563, 575, 603

45, 542, 472

1, 483, 300

93, 460, 018

Miscellaneous stamps from To-'
bacco Division__-

123, 748, 280, 00

Refund,” mrscellaneous stamps, .
Tax Umf . =

Regrster of the Treasury
.~ Initerest coupons, unisstied_:
Interest.coupons, unlssued Fe
eral Resérve bank. .-
- Coupon bonds and notes, Fed--
*-gral Reserve (unissued) :
Nonregistered ‘war savings
stamps, redeemed._...._....._.
Registered war savings stamps,
redeemed .. oceoeioaaoos
Farm loan bonds and coupons..|

Publrc Debt Servrce, photostats_..-, "

87,650
139,914

11,608
. 370,190

D1v1sron of Loans and . Currency SRR

(security sectlon) mterest check

Grand tofal’.

1 All currency under the head of “Pieoes” is expressed as whole notes.

' ~5,715 069 .
623 88

.'6,948, 389

201

- 147,488
701, 157, 471

481, 283, 218. 00
$845, 952, 504. 00
5,378, 804. 00
4,984, 614, 00
68, 252, 130. 00
18, 500. 00
1, 855. 31
78, 636, 903. 31

924, 588, 497. 31

315,181, 625. 00
37, 476, 950, 00

14,707,920, 00
T 367,406, 495.00
12, 067, 030. 00
6,317, 180. 00
190, 106. 00
T 18,564,316.00
385,970, 811. 00
862, 202. 675. 00
56; 421, 89000
e 018,714, 565. 00
5, 608, 164, 08
662, 042. 92
104,360, 61 ’
6,464, 568, 61
1. 150, 142, 150,87
. 38,767,845.58
440, 419, 950. 00
699, 570.00
58,490.00 -
126,916, 170, 08
), 366, 004, 177. 43

3,601, 742, 619. 25
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Sheets ' Coupons

Division of Loans and Currency
(Bureau of Engraving and Print-

ing spoilage):
Money of all kinds_____._.___.__ 2,224,9111%
Postage stamps_ .....______ -| 6,296, 6433209030
Internal revenue stamps_ . .___._ 1, 592, 415109604
Bonds  and certificates of in-
debtedness - -cococrmcamecannn- 240, 1951342
Customs and miscellaneous
SEAIPS. . oo eeemccames 1, 591, 05743700
Postal savings certificates_ . _.... 138, 853 12, 084, 07716034400

Void COUPONS - oo e e e e 4,371, 050
Division of Loans and Currency
(Division of Paper Custody) .
bond paper........ .-y - 622,038 622, 038

Grand total . |e. 12, 706, 11516034500 4,371,050

PUBLIC HEALTH SERVICE
Diwision of Samitary Reports and Statistics

Reports to the Public Health Sérvice from the health departments
of 27 States indicate a death rate of 10.8 per 1,000 population for
the calendar year 1932—the lowest rate ever recorded—as compared
with the previous low rate of 11 per 1,000 in 1931. The death rate
for infants under 1 year of age for 26 States was 58 per 1,000
live births—also the lowest rate ever recorded by the Public Health
Service. '

Information on the prevalence of diseases in the United States
and foreign countries was made available to health officers and other
sanitarians. The weekly Public Health Reports, reduced in size,
was issued regularly. The number of publications of the Service was
reduced, but an effort has been made to supply as much essential
basic data as possible. Copies of publications distributed during
the fiscal year 1933 numbered 130,802, as compared with 350,391
during 1932. Exhibits were prepared for display at the Century
of Progress at Chicago, at the Third International Congress on
Eugenics, and at other scientific meetings.

Division of Foreign and Insular Quarantine and Immigration

. Quarantine transactions—During the fiscal year 14,096 vessels and
1,837,797 persons from foreign ports were inspected by quarantine

officers, as shown in the following table:

Inspections by quarantine officers during the fiscal year 1933

Inspections at— Vessels | Passengers| Seamen
Stations in continental United States ... ... ... 10.935 555,726 852, 536
Insular stations. _. 2,982 133,446 222, 218
Foreign ports, prior to embarkation 179 69,301 4,570

Totalooooeeeeee e eeeocmimeeommeeeoooemeieeeaceeees 14,09 | 758,473 | 1,079,324
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In addition, 4,186 airplanes arrived at airports of entry in the
United States from foreign ports, requiring quarantine inspection.
These planes carried 25,767 persons, 20,396 of whom were examined
by medical officers of the Public Health Service prior to entry.

Of the passengers who embarked at European ports, 13,515 were
vaccinated and 5,887 were deloused under the surveillance of medi-
cal officers of the Public Health Service, and 12,928 pieces of bag-
gage were disinfected. ' '

A total of 1,758 vessels was fumigated, and 6,088 dead rats were
found following fumigation, of which number 8,589 were examined
for plague infection. '

There was noimportation into the United States or its dependencies
of any quarantinable disease. Effective measures stopped at quar-
antine the few cases arriving here, :

Regulations relating to the importation of parrots were revised to
include all birds of the parrot family, and now require that com-
mercial importation of such birds be accompanied by a certificate
from the sanitary authority at the place of origin. As a result of
the strict enforcement of these regulations, only one shipment of
birds received in the United States was found to be infected with
psittacosis. ‘

On March 3, 1933, the President rescinded Executive Order No.
5143, restricting the transportation to the United States of passengers
from certain ports in the Orient on account of epidemics of cere-
brospinal meningitis. N '

The Government of the United States, through the State Depart-
ment, signified its willingness to sign the International Sanitary
Convention for Air Navigation adopted by the Permanent Committee
of the International Office of Public Hygiene at its April-May 1932
session, with reservations similar to those made in ratifying the Inter-
national Sanitary Convention of Paris (1926). Representatives of
~many-of the 12 countries already signatory to the convention have
informally indicated that there would be no objection on the part of
-their respective governments, and it is believed that the convention
will soon be ratified by this Government. '

Medical examination of aliens—There were 398,574 alien passen-
gers and 805,028 alien seamen examined by medical officers at the
various ports of entry. Of this number 13,942 passengers and 991
slea%men were certified as being afflicted with some mental or physical
defect. ' '

In previous years third-class aliens were brought to Ellis Island
for medical examination, but since August 19, 1932, in accordance
with an order issued by the Commissioner of Immigration at Ellis
Island, they have been given medical inspection on board the ves-
sels. Results under the new system indicate that the efliciency is
approximately only 40 percent of that attained under the old system.

Egamination of prospective immigrants abroad.—There were
26,543 applicants for immigration visas examined by medical officers
in American consulates in foreign countries. Of this number 17,107
were examined in Europe and 9,436 were examined in the Western
Hemisphere. Of the total number examined in foreign coun-
tries, 549 were reported as being afflicted with one or more of
the defects or diseases requiring mandatory exclusion, and 5,065
were reported as afflicted with- a disease or condition which was
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likely to affect their ability to earn a living. Only 4 were cer-
tified subsequently upon arrival at a United States port as being
afflicted with a defect or disease requiring mandatory deportation.
The marked decrease in the number of applications for immigra-
tion visas abroad permitted a material reduction in the personnel
engaged in the medical examination of immigrants abroad.

Division of Domestic Quarantine

In cooperation with State health authorities the Public Health
Service inspected and controlled 95 percent of the 2,214 sources of
drinking water used by railroads and bus lines, 97 percent of the
253 sources used by vessels, and 97 percent of the 116 sources used
by airplanes. Municipal health authorities have cooperated by col-
lecting and examining approximately 5,000 samples of drinking
water taken from common carriers. -

Sixty-one percent of the vessels engaged in interstate commerce
were issued certificates showing that their drinking and culinary
water systems complied with the regulations; and 19 percent were
issued temporary certificates pending inspection. A continued re-
duction in typhoid fever cases on vessels under the jurisdiction of
the Interstate Quarantine Regulations is noted, and in no instances
could the cases be traced to drinking-water supplies.

Surveys of the efficiency of State control over the sanitation of the
shellfish industry have continued, with inspections of growing areas
and shellfish establishments. Approval was given 1,301 State
certificates issued during the year.
~7An office of stream sanitation was established during the year to
assist in the correlation of data and to advise the States as to meth-
ods of procedure where the problems are interstate in character.
. ‘Services rendered other branches of the Government, such as the
Bureau of Indian Affairs, the National Park Service, and the Forest
Service, required about a quarter of the time of the engineers, and
included surveys, demonstrations, review of plans, and designing
of water, sewage, and garbage devices. Assistance was rendered the
Lighthouse Service in deveﬁoping small and effective water-treat-
Iﬁieﬁlt systems applicable to tenders and lightships on the Great

akes. ~ - '

- Studies ‘of the health problems of rural areas and cooperation
with' the States in demonstrating the value of organized public
health service were continued. Five hundred and eighty-one coun-
ties were maintaining effective health organizations. Financial and
technical assistance was rendered by the Public Health Service to
172 of these local units in 28 States. Trachoma eradication in cer--
tain endemic areas in Georgia, Tennessee, Kentucky, and Missouri
was continued in cooperation with the State health authorities. Ex-
aminations were given 18,646 persons; more than 1,900 new’ cases
of ‘trachoma were discovered; 7,900 treatments were given in field
clinics and dispensaries; and 777 cases were admitted to the two
hospitals; " - ' . ‘

Cooperation with the State authorities in the eradication of rodent
plague in California was continued. No human case was reported
during the year, although rodent plague was reported in ground
squirrels in San Benito County. °
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Division of Scientific Research

Cancer research continued as a major research activity. Studies
are being undertaken in an effort to furnish a rational basis for the
chemical. treatment of cancer. ' o

Laboratory studies of rheumatic heart disease, begun during the
last fiscal year, include a search for a suitable experimental animal
tests of the streptococcal hypothesis, and epidemiological studies o
the prevalence of the disease in Washington. ’

At the leprosy investigation station at Honolulu, Hawaii, clinical
studies were undertaken in an effort to improve and devise new
methods of treatment. : , T

In connection with studies of malaria control, experiments have
demonstrated that a 10-day interval of paris green dusting almost
completely controls the incidence of Anopheles quadrimaculatus,
when applied on a county-wide basis in the manner developed during
the study, and that a 21-day interval between applications was
insuffictent in the average climate of the Mississippi Valley. .

Laboratory studies of pellagra have been principally concerned
with the determination of the probable pellagra-preventive value of
various foods by tests in the dog, correlated with the human tests.

Plague studies in the Hawaiian Islands were continued. In the
two plague regions in the islands the disease is endemic among field,
rats; therefore the intensive distribution of poison appears to be
the only measure which will reduce the number of rodents to a
point where plague may be adequately controlled. . A new species
of flea, identified for the first time during the year, is evidently the
plague-transmitting agent responsible for the endemic type of rural
infection found in the Hawaiian Islands. . . ’

" Psittacosis has been. found to be endemic in the parrakeet-breeding
aviaries of California, and in October 1932 a laboratory for psitta-
cosis research was established in Pasadena. Thirty-seven cases of
human psittacosis. with nine deaths were reported in the United
States during the year. ' o .

The Public Health Service prepared 205,000 cubic centimeters. of
.vaccine for the prevention of Rocky Mountain spotted fever for the
season of 1933, as compared with 153,000 cubic centimeters for 1932.
The entire net output for 1933 has been distributed. Officers of the
- Public Health Service have been the first to establish the .identity
of the so-called “ Sao Paulo typhus ” of Brazil with Rocky Mountain
spotted fever. , ' Co L

Child hygiene investigations included studies in vision, hearing,
physical status, growth, and development in school children, the
mental status of children of various types of birth, dental caries in
relation to diet and climate, a comparison of dental decay among.
Negro and white children of the same locality, and maternal, fetal,
and neonatal mortality among the Indians. ; '

A survey by the Public Health Service shows that there are close
to 200 known areas in the United States located in 22 States where
mottled enamel is found. Laboratory studies are being conducted
on the subject. . o
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Investigations on industrial dermatoses were made during the
year in the rubber, tanning, cigar-making, cotton-milling, sirup-
manufacturing, and rayon industries, and a study of the effects of
the dusts of coal mining on the health of workers in the hard. coal
fields of Pennsylvania was begun during the year.

Investigations in milk sanitation included studies of the bacteri-
cidal treatment of milk containers and equipment, studies on pas-.
teurization and the transmission of milk-borne diseases, specifications
for effective pasteurization machinery, and studies to determine the
proper treatment of udders prior to milking.

Studies of public health methods were pursued with the dual pur-
.pose of determining the effectiveness and economy of public health
procedures in relation to the needs of the people and of informing
local health departments.

It is believed that the economic depression has had an effect on
health which is not shown in mortality statistics. In an attempt to
measure sickness among the unemployed population the Public
Health Service undertook a canvass of about 1,000 families in 10
representative localities in -the United States. Preliminary data
seem to indicate higher sickness rates among the lower economic
classes, particularly in the case of the more serious illnesses. It also
appears that families moderately comfortable in 1929 but unem-
ployed and reduced in income for the subsequent 2 to 3 years had
more sickness than those only recently unemployed.

Studies are being undertaken of lapses in the efficiency of the acti-
vated sludge process at the Stream Pollution Investigations Station.

A survey of the rodent situation and a collection of rat parasites
were undertaken at Savannah, Ga., and a study of typhus control
measures was begun at Dothan and Enterprise, Ala.

The grouping of hemolytic streptococci from a great variety of
disease sources, from many parts of the world, according to sensi-
tiveness to three races of bacteriophage, gives promise of results
which may be useful in tracing the source of epidemics.

Laboratory observations show that animals previously immunized
to one disease were more resistant to later infection with entirely
unrelated diseases than were nonimmunized animals. .
. .Studies to develop a practical method for the manufacture of a
scarlet fever prophylactic (toxoid), in progress for several years,
have been completed. By this method sufficient toxoid may be given
in three doses to induce immunity in over 80 percent of those tested,
ordinarily with only a slight reaction following the injections.

Experimental production of meningitis in animals was carried out
chiefly with the object of improving the present method of testing
therapeutic sera. ' ‘

- The rate of hydrolysis' and the disintegration products of the
phosphoric and phosphorous ester under certain conditions 4n witro
have been studied in relation to their pharmacologic action. Sugar
researches, besides yielding data of value in the study of the physio-
logical chemistry of sugars, have also led to the development of im-
proved methods for the preparation of these sugars and the isolation
of a number of new sugar derivatives.
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Division of Marine Hospitals and Relief

‘The marine hospitals were filled to capacity until shortly after
the enactment of the act of March 20, 1933, when the Administrator
of Veterans’ Affairs discontinued admitting his patients to these
institutions. Expenditures were reduced proportionately as the
expendable reimbursement for their maintenance ceased. The num-
 ber of merchant seamen and other old-line beneficiaries applying for
treatment has increased. The appropriation for this service has
been reduced from $5,600,000 to $4,320,000, requiring further econo-
mies and a reduction in personnel.

The daily average of patients in hospital was 4,830; 1,202 deaths
- occurred.’ The daily average number of out-patient treatments was
2,862. The average per diem cost of care in marine hospitals, includ-
ing salaries, food, equipment, supplies, fuel, and upkeep was reduced
“from $3.77 in 1932 to $3.34 in 1933. The amount of relief reflects
chiefly the requirements of American merchant seamen and the
growth of the merchant marine.

- Division of Venereal Diseases

Studies at the venereal disease research laboratory at Stapleton,
N.Y., include a continuation of the experimental resurvey in the field
of personal prophylaxis in syphilis. Work has also been conducted
to explain the peculiarities of various phenomena’ of experimental
syphilis on the basis of a life cycle of the Spirocheta pallida. A
clinical study of the late effects of untreated syphilis in the Negro
was undertaken in cooperation with the Tuskegee Institute for the
principal purpose of obtaining a measure for evaluating treatment
of similar racial groups. Clinical studies conducted in cooperation
with five of the leading venereal disease clinies of the country, and,
with the financial assistance of a large philanthropic foundation,
comprise a thorough consideration of the subject of latent syphilis
and a detailed report on the toxic effects following the clinical use
of the arsenical drugs. Studies pertaining to syphilis in pregnancy
and syphilis of the central nervous system have been started.

One prevalence survey was made during the year. Analysis of the
resurveys made during the preceding year shows a general increase
in the number of early cases of syphilis and acute cases of gonorrhea
seeking treatment. :

The Public Health Service is providing, to a continuously increas-
ing number of institutions caring for the insane, a satisfactory strain
for the induction of malaria in the treatment of syphilis of the cen-
tral nervous system. The practicability of the employment of the
quartan strain of malaria in inducing malaria in Negro patients has
heen well established.

Reports of the prevalence of the venereal diseases have been re-
ceived from 47 States and local officials cooperating with the Public
Health Service. '

The publication of the monthly abstract journal Venereal Disease
Information constitutes the chief informative activity in relationship
. with practicing physicians. : '
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The Public Health Service clinic at Hot Springs, Ark., is the sole

" project participating in the program against the 1nterstate spread of
the venereal diseases. Two thousand eight hundred and eighty-three

cases infected with the venereal diseases received. treatment. at this.

clinic during the.year; approximiately two thlrds of these weré from

States other than Arkansas. oL . '

Division of Mental Hy,gzene o

The Division of Mental Hygiene contmued the specml studles of
the nature of narcotic drug addiction at the United: States Peniten:
tiary Annex, Fort Leavenworth, Kans. Collection.of data con-
cerning the medico-social aspects of drug addiction was continued,
as well as special studies with reference to the legal distribution of
narcotic drugs incident to determining the medicinal and scientific
needs.

The foundations for the first United States Narcotic Fa,rm, Lex-‘
ington, Ky., were completed, and construction of the- ‘superstructure
was begun on March 25, 1933. Title to the site for the second insti-
tution located at Forth Worth Tex., was acquired on-May 26, 1933.

The supervision and furmshlnd of medical and Ps chiatric Serv-:
ices in Federal penal and correctional institutions under the control
of the Department of Justice were continued. The work was ex-
panded to embrace five additional institutions during the year, viz:
The United States Penitentiary, Lewisburg, Pa.; the United States
Detention Headquarters, New York City; the. United States Deten-
tion Farm, Milan, Mich.; the United States Southwestern Reforma-
tory, El Reno, Okla.; and the Hospltal for Defective Delinquents,
Springfield, Mo. ,

Division of Persom/nel ond Accounts R

Personnel —The Wlthdrawal from ‘marine: hospltals of the ben- :
eficiaries of the Veterans’ Administration caused a considerable loss
of income to the Public Health Service. This loss, together with the
greatly reduced appropriations, made it necessary to dismiss more
than a thousand employees, reduce the compensation of the remaining.
force, close a number of stations, and curtail scientific research: work.,

On July 1, 1933, the regular commissioned " corps ‘of the Public
Health Service consisted of 371 commissioned ofﬁcers, of -which
number 30 were on waiting orders. - The: reserve officers -on -active

" duty numbered 30. Other personnel of the service totaled 4,911, not
including 4,640 collaborating and assistant: collaborating epldenu-
ologists who served at nominal compensation and who were for the
most part officers or employees of State and local health organi-
zations. .

Financial statements—Following is a statement of appropna—
tions and expenditures for the fiscal year 1933:
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Appropriation title Appropriated | Expended
Salaries, Office of Surgeon General._______._._.... $340, 000. 00 $298, 910. 11
Pay, etc., commissioned officers and pharmacists 1,730,000.00 § 1,482, 064.12
Pay of actmg assistant surgeons 389, 984. 00 318,125, 74
Pay of other employees.._- 1, 100, 000. 00 905, 738. 79
Freight, transportation, et 38,-000. 00 35,204, 76
Maintenance, National Ins 48, 000, 00 | 41,945.77
0 500, 00 487.80 .

Pay of p 16,786,570.50 | 6,173,206, 09
Quarantme service 420, 000. 00 331,902. 26
Preventing the spread of epidemic diseases 350, 000. 00 271, 900, 95
Field investigations of public health 400, 000. 00 359, 848, 60
Interstate quarantine service 39, 214, 00 - 29, 825. 14
Studies of rural sanitation.._ 300, 000. 00 252, 149, 44
Control of biologic products..... 46, 000. 00 40, 098. 35

Expenses: )
Division of Venereal Diseases 90, 000. 00 78, 638. 96
Division of Mental Hygiene. 48, 215, 00 42, 048,24
Educational exhibits. ....._... 1, 500, 00 1,414, 34
B 7 ) R 212,127, 983. 50 |- 10, 663, 509. 46

tIncludes $1,106,570.50 reimburSement for care and treatment of beneficiaries of the Veterans’

Administration;

2 Statement does not include expenditure of $4,812.42 from National Instltute of Health condmona] .

gift trust fund.

Expenditures from allotments of funds from o.ther burééus and
offices for direct expenditure durmg the fiscal. year 1933 - were. ds

follows:

Appropriation title

Allotted

Expended

Veterans’ Administration: Salaries and Expenses.
District of Columbia: Mosquito Control in District of Columbia
Department of Justlce Medical and Hospital Service, Penal Institutions_.

$1,124, 294. 20
5, 600.
340, 560, 00

$l 124,294.20 .
3 195. 95
297 589.73

1,470, 454. 20

1,425,079, 88

The revenues derived from operations of the Public Health Serv-
ice during the fiscal year 1933 and covered into the Treasury as

miscellaneous rece1pts are as follows:

Source of revenue Amount
General fund receipts: - . . ’ )
Quarantine ¢harges .. .. .o i e b it e tam———a $211, 759, 63- -
Hospitalization charges and expenses. oo 19, 537. 99
Sale of subsistence. - - eoen ool 12,057.73
Laundry Service. .- ..coeooocnroieaeianann 33.00
Sale of occupational therapy productS. .. ovovooooeeooamo.. 334,21
Sale of obsolete, condemned, and unserviceable equipment..._ 1,479.30
€141 7 NN 1 933. 00
Reimbursement for Government property lost or daméaged.. . ©477.39
Commissions on telephone pay stations installed in Servxce bulldmg_ 1,475.91
Sale of refuse, garbage, and other by-products. ... ... ...._.... 904.49
Sale of livestock and livestock products.......- 397.73
Other 1 (0L T SR 618.22
B Y P 251, 008. 60
Trust fund receipts: Effects of deceased patients.. .. .o ... —— 1,777.62
Grand total. ool S, et c e mc e s cmaenn 252,786.22 -
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SECRET SERVICE DIVISION

During the fiscal year 1933, 3,003 persons were arrested by agents
of the Service, or by their direction, on charges involving counter-
feiting of the obligations and coins of the United States and forgery,
as well as miscellaneous offenses against the Federal statutes relating
- to the Treasury. Départment. (%f this number, 1,539 were note
counterfeiters and note passers, 74 were note raisers and passers of
altered currency, 956 were coin counterfeiters and coin passers, 340
were check forgers, 11 were apprehended for negotiating stolen or
forged bonds, 33 were held for fraudulent negotiation of adjusted
service certificates, and 50 arrests were made for miscellaneous
offenses.

-The " division detected 11 new counterfeit-note- issues, photo-
mechanical productions which warranted distribution of descriptive
warning circulars, and approximately 100 unidentified notes of vary-
ing types and denominations which circulated in different sections
of the country for short periods, some being hand-drawn and photo-
graphic specimens of extremely crude workmanship.

ounterfeit notes aggregating $921,499 were seized during the
year by operatives of the Service. These included $14,220 of altered
notes, of which $5,290 were made and passed in- foreign countries,
and $185 of fractional currency. Counterfeit coins totaling $72,818
were confiscated. ' ’

Of the counterfeit notes seized during the year, a total of $349,127
was used in évidence against the makers and passers, while altered
notes. aggregating $2,865 were likewise used in evidence in the prose-
cution of note raisers and passers.

- In connection with investigations and arrests, operatives cap-
tured or seized 409 plates, 613 film and glass negatives for printin
counterfeit obligations and securities, together with 60 lithograp
stones and 2 rubber plates; 48714 plaster moulds, 3914 metal moulds,
and 4114 steel dies for counterfeiting coins, together with a large
quantity of miscellaneous materials and paraphernalia. '

Of the total number of persons arrested during the year, 1,563
were convicted and sentenced, 162 were acquitted, 739 are awaiting
action of the courts, while others were variously disposed of."

Agents conducted investigations of 1,406 check cases, 95 bond cases,
and 8 war saving stamp cases. In check case investigations, $4,439
was received in restitution and transmitted to the Department.

The Veterans’ Administration forwarded to the service for investi- -
gation 191 cases involving violation of the World War Adjusted
Compensation Acct and 302 reports in this connection were submitted
to the administration. Inquiries in 166 cases by the General Supply
Committee for information concerning prospective bidders on Gov-
ernment supplies were received and 137 reports were forwarded to
the committee at the conclusion of investigations. Three requests
were received from the Farm Loan Board for investigation of
offenses against the Farm Loan Act and as many reports were made
to the Board. - 3 ] :
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OFFICE OF THE SUPERVISING ARCHITECT

During the fiscal year 1933 the Office of the Supervising Architect .
continued its work on the program of public building construction
authorized by the so-called Keyes-Elliott Act, approved May 25,
1926, and the several amendatory acts of Congress enlarging the
program thereby initiated. This work constituted the major function
of the office during the year, but in addition the office performed its
other -usual functions, including the inspection, maintenance, and
repair of public buildings throughout the country, totaling 1,658 on
June 30, 1933. ' :

Under the several public building acts the total general authoriza-
tions covering the regular building program to June 30,1933, amounted
to $702,296,794, including both buildings and sites. The following
table gives these authorizations in detail:

Total generai authorizations for all buildings, extensions, ete., up to June 30, 1933, including all

" land authorizations outside of the District of Columbia and certain ones in the District of
Columbia, also $69,000,000 expected to be realized from the sgle of property now owned by

the Government. ... . eeccaelic i e cecccmm—ace e $649, 000, 000
Authorization for purchase of triangle site in the District of Columbia_ .. . ______.___.__ 40, 000, 000
Authorizations prior t0 May 25, 1926 . - .o e e eea e e m e e e cecee e mmemen 13, 296, 794

Total general authorizations to June 30, 1983 . . e cceemcemeee 702, 296, 794

Under the Emergency Relief and Construction Act of 1932,
approved July 21, 1932, an additional $100,000,000 was authorized
and appropriated for public building projects to be selected by the
Secretary of the Treasury and the Postmaster General from House
Document 788, Seventy-first Congress, third session. =~ Pursuant to

~ the provisions of this act, 410 projects with limits of cost aggregating

$85,865,900 were specifically authorized up to March 4, 1933. Con-
tracts were made with outside architects for the preparation of
working drawings, etc., for 110 of these projects. Subsequent to
that time, however, $92,875,200 was transferred to the emergency
conservation fund in compliance with the act of March 31, 1933.
In addition to this amount, it was necessary to transfer $308,241.65
to certain office appropriations, such transfer being permitted by the
act approved June 30, 1932. This left only $6,816,558.35 available
for the purposes for which the original appropriation was made. Of

- this amount, $6,611,520.55 was obligated for more than one hundred

sites, etc., up to June 30, 1933, leaving an unobligated balance of
$205,037.80. . These obligations were liquidated up to that.time to the
extent of $2,849,432:21. The amount to be subsequently liquidated
1s therefore $3,762,088.34. »

The following table shows the status of work under the emergency
relief program as of June 30, 1933: o

Status of work under the relief program
Limit of cost

Bids in, on market, or in the specification stage, 39 projeets ... .. oo ioa. $3, 993, 000
Drawing stage:
Supervising Architect, 62 ProjeCtS. . .o oo oo e 6, 183, 000
Private darchitects, 107 projects._.. ... .. _..._._. - -.- 51,799, 000
Land owned, ready for drawings, 1 project - R 65, 000
Site selected, title not yet vested, 27 projeets. - . . -ooo oo moomoos 3, 748, 500

Sites advertised for, examined, and awaiting selection, 175 projects. . . .- - 19, 987, 400
Held for amended legislation, 1 project. - .. oo 90, 000

o] Y S 85, 865, 900
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Due to the transfer of funds above mentioned, no contracts for
construction work have been awarded under this program.

Regular public building piogmm

Under the regular program, that is, under the previously mentioned
general authorizations aggregating $7 02,296,794, Congress has specifi-
cally authorized 817 building projects and made specific appropria-
tions for land in the District of Columbia involving a total limit of
cost of $494,642,437.°

Specific authorizations of projects.—The following tabulation classi-
fies the specific authorizations as of June 30, 1933;-and indicates the
limits of cost in each group.

Number and amounts of specific authorizations for buildings and land, and appro-
priations for land purchases up to June 30, 1933, under the regular public building
program and prior authorizalion

Number
Amount
pro;ects
Authorizations for specific projects, including all land site authorizations, out-
side of the District of Columbia up to June 30, 1933 ccooveeoeaamaeen 796 |1 $364,992,936. 10
Authorizations for specific projects, including certam, but not all, land site .
authorizations, in the District of Columbia, up to June 30, 1933 .. 21 | 1100, 969, 501. 21
Total specific authorizations exclusive of certain land site appropriations .
in the District of Columbia to June 30, 1933 _ - ecoeoo o oocoemaoman 817 | 465,962,437.31-
Specific appropriations for certain additional fand sites in the District of Co-
BN 3401 o) T SN ® 28, 680, 000. 00
Total specific authorizations and appropriations for buildings and land
sites to June 30, 1933 . . e cceccccccccmmecfecmmamaee 494, 642, 437.31

1 Reduced below Smounts shown in the 1932 report due to provision of sec. 320 of Public 212, 72d Coixg
- 2 Since sites in the District of Columbia are purchased in small parcels, it is not feasible to indicate the
number of sites purchased.

Status of work.—The following tabulation indicates the status of
work under these specific authorizations of projects on June 30, 1933:

) . Limit of cost.
Completed, 375 ProJeCtS v e m—————mmm $131, 490, 821. 78
Under contract (in whole or in part), 360 projects._..... . 311,188,857.93
Bids in, on market, or in speexﬁcahon stage, 563 projects_.. ------  14,875,036. 60

. Drawing stage:

Supervising Architect, 3 projects 179, 180. 00

. Private architects, 7 projects.. .. 2, 203, 150. 00
Sites selected, title not vested, 2 proj 442, 500. 00
Sites advertised for, e\rammed and awaiting selection, 1 project- - 337, 500. 00
Held for amended leglslatlon or other reasons, 12 projects ........ - 5, 244, 491. 00
Sites purchased in the District of Columbia. .. cc._._... —- 28, 419 770.16
Balance available for sites in-the District of Columbia. ... . o ..o 260, 229. 84
Total.ocoecccaaes o e e e e emem e memm— e mm e 494, 642, 437. 31

Contracts.—The following tabulations show, in summarized form,
the value of contracts awarded, both for land and construction,
under the specific public building authorizations previously referred to:

Contracts awarded up to June 30, 1932: .
Outside the District of Columbia:
Under regular program authorization..........c.o.co....... emmcmcevmememcaeammana $233, 199, 214. 97
Under prior authorization. . .ot e eae 12,161, 001. 48
In the District of Columbia:
. 73,859, 953. %3

Under regular program authonzatlon
Under prior authorization___._......

L2 IO .-~ 319,650,881, 58

To
Obligations for triangle site in District of Columbisa, assumed up to June 30, 1932____._ 27, 622, 522. 75
Total contracts awarded and land obligations assumed to June 30, 1932_....... 347,173, 404. 33
3

\
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Contracts awarded durmg the fiscal year 1933:
Outside. the District of Columbia:

Buildings under regular program authorization. $65, 423, 134. 89

Land under regular program authorization 2,657, 423.23
Land under prior authorization. ... 136, 280. 53

In the District of Columbia:.
Under regular program authorization 9, 905, 385. 25
Under prior authorization 461, 264. 78
.......................................................................... 78, 583, 488,68
Obhgatlons for tnangle site in District of Columbia, assumed during the fiscal year 897, 247, 41

............................................................................ | 247,

Contracts awarded to June 30, 1933:

79, 480, 736. 09

Outside the District of COIIMbIa - oo’ oeeeecoeecemeaeee e - '313, 577,055.10
In the District of Columbia . - .o oo c oo e e e nan 84, 657, 315. 16
........................................................................... 398, 234, 370. 26

28, 419, 770. 16
Total coutracts awarded and land obligations assumed up to J une 30, 1933.. 426, 654, 140. 42
260, 229. 84
" 67,988, 206.89

Balance speclﬁcally authorized but yet to be placed under contract.................
@alance specifically appropriated but yet to be obligated for purchase of sites in Dis-
trict of Columbia oo oo e

Total a.mount unobligated for land and buﬂdings

Among the contracts awarded durmg the fiscal year 1933 were the
the followmo' large pro;ects '

. ) Amount
Alban‘y,’ N.Y., post, otﬁce Norfolk, Va., post office. .. ..___.._____. $1, 034, 000
Chicago, Ill., appraisers’ stores. 9, Phl]adelphla, Pa.:

Cincinnati, Ohlo, post office.. 1,720, 500 Custombhouse. 2, 574, 000
Columbus, Ohio, post office. . 1, 279, 000 Post office. - oo o 4,440, 000
Fort: Worth Tex., courthouse. 603,000 | Rochester, N.Y., post office_ 05, 9
Greensboro, N.C., post office. 569, Springfield, Mo., hospital - _ 1,710, 000
Jackson,; Miss., post office. ... 534,000 | St. Louis, Mo., courthouse. 2,623, 277
Jacksonvxlle, Fla courthouse_ 1,198,562 | St. Paul, Minn., post office. 1, 845, 500
Lexington, Ky., narcotic farm . . 2,185,912 | Trenton, N.J., post office.__._______.___ 749, 500
Minneapolis, Minn., post offic 2,118,900 | Washington, D.C.: .
Nashyille, Tenn.; post office._ 918, 000 Archives_ ... ____..._.._ e 5, 284, 000
Newark, N.J., post office..... 2, 868, 000 Central heating plant. - cceaeeooaeoe 1, 489, 900
New York, N.Y., courthouse____._...___ 5 996, 000

Expendztures “and outstandmg contract obligations.—Of the $494,-

642,437.31 specifically authorized as of June 30, 1933, $426,654,140. 42
in - the aggregate was -obligated to that date. Expendltures have
been made under these obligations to the amount of $330,065,672.54,
including expenditures for the fiscal year 1933 amountmg to $100,-
653;972.88. Expenditures in 1933 included $77,383,702.32 for the
country at large and $23,270,270.56 for the District of Columbia.

. Sites.—The situation with respect to land purchases may be sum-
marlzed as follows:

‘ ‘Status of sites as of June 30, 1933
Outside.the District of Columbla

. Amount
Expenditures t0 June 30, 1982 - . e im - $74,473,172.09
Expendltures during the ﬁsc&l year 1988 e o e e 3,492, 020. 94
Total expendltures._-.-_.-.-_._.7 ...... S, e e mme————— - 77,965, 193. 03
' Value of a¢cepted proposals....... . ..._..__ S 929, 960. 07
Totel expenditures and obligations.......... e RN 78,895,163, 10
In the District of Columbia:
Expenditures to June 30, 1982, — oo oo e enan 32, 614, 484, 65
Expenditures during the fiscal year 1933 oo ccccccccc e aemnaa- 922, 268, 41
T0ta] @XPORAIEULES - <o e e oo oo oo ee e e oo e e ememeenne 33, 536, 743. 06
Grand total 112, 431, 896. 16

14820—83——11
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Annual approprwtwns Sor, mamtenance, repa'ers, ele., <of publw bmldmgs

i

The 1033 appropnatlons for operatmg force, operetlng supphes
repalrs and preservation, mechanical equipment, furniture and furni-
i-repairs, and vaults .and. safes aggregated $17,261,500. The
‘e, of"the Supervising, ‘Architect has charge of 1 606 courthouses,
post offices, customhouses, etc., and 52 quarantlne stations and
marine hospltals making a total of 1,658 buildings throughout. the
y;20+ which new: buildings and eextensions are- added every
The expenditures under these approprlatlons increase accord-
and’ practlcally t;he entlre approprlatlons have been @ pended

ne Total expendztures

Total expendltures for all purposes for the Office of the Superv1smg
Architect during the fiscal year 1933, together with outstanding con-
tract, liabilities. and: remaining unencumbered balances of appropria-
tions; ‘are shown in the followmg table:-

Expenditures from J uly 1, 1932, toJ une 30, 1938, contract liabilities charged agamst
appropmatwns and unencumbered balances .

en  tn T s L

Unencum- :

Contract .
rged | .bered bal'

bilities.char

'Expenditures

against’ ap pro:.|
prlatlon N

v

" $618, 215.78 |....
7,389, 450. 35 | $13,560,664.24 | - 508.827.53
01,212,650, 03 | 04, 473,637.05 | 2,519,208, 16

Statutor -roll-:
Sites and>addlt10na] Iand
Construction of new buil

Extension to buildings_..... 6, 983, 835. 54 6, 826, 943. 51 1, 437, 652. 23
Miscellaneous special items. _ ~13,009.71 7,428.08 91,102, 33
Unallotted appropriation (lump sum) Mide s PO 41, 366, 721. 34
Remodeling and enlarging public buildings. - 276, 063. 41 31,275.09 focee oL
Lands and other property of the United States. . 8.26 |oeeeiaas 846.71
Repairs:and preservation.of public buildings. _ 556, 131..67={ - . 165, 986.05 |. "2 491,156, 11
Mechamcal equlpment for public’ bulldmgs. 506, 260.'99 118, 763.08 {8 148, 892‘ (156

}{aults‘and i$afesifor public buildings -~ .

..1189; 083,95 . ;+ 79, 355.36
urmture and, repairs of same for public ul]d -

1 447, 085, 63 4, 042. 99

3 131,283:40 731 2

2 858 480:68 | 414.03 |, 8 392 898 43

4, 155, 753. 417 10’3 391 82 455, 838.15
Qutside profesgional-services.. v 2 929,481; 15 | .3, 837 254.07 {61, 658, 758. 64
Operatmg force for public bu 9 223, 832. 61 Lo 58, 161 16 L 136 562 29

128,490,635, 56 | 120,338, 047:77.| 1

‘2 Includes $50 000 reserve,: 1932
3Inclug des $10,000 reserve, L1933
+ Thielades’$20,000 Teserve, 1932, -

 8,Includ -TES6rVe,: 1932; $10 000 1933

Ing- table shows the total expendltures to June 30 1933
ses’ for’ bu‘ldmgs under the“control of ‘the - Treasur
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Classification”of public busldings under the Control of the Treasury Departnient by
tztles, showing expenditures in each class to J une 30 1933 prepared pursuant to
act _ pproved June'6’ 1900 (31 Stat 592) e

F

Sobgse o
.Construction .| §

LR

/ Extensxons,

Post ofﬁce ’ coutthouse, customhouse
bulldmgs,-etc. sat
Oourthouse buildin
Customhouse building
Marine hospital buildings
Post-officé bm]dmgs i
. Quarantine station buildings.. -
Miscellaneous buildings..._........._..

. Total.__

‘$151 528 :583. 89

3, 341, 385. 32
24, 106 598.°64°
12 564, 215. 46

*| 1487899, 36095

, 524, 440, 66

102 693,083.97, |

$3‘2 260,:963. 52|

574, 226.72

3,483, 404. 95

& 769 951. 90,

,720.97
2 425 328.06
’5, 393;( 390. 35

'$20 686, 016, 40 |

592, 586, 92

1,816, 104, 46
6, 370, 196. 96

’2; 789,188 76 |
- 3,945,836.54.
12715, 01715

30, 53
.21, 280,003, 90
171%383.099, 07

7,765,873, 18
114, 456, 621. 28

446, 657, 618. 89

58, 675, 986. 47

48,914, 947. 18

554 248, 552 54

Cost of t§it'es,;

Outst&naing iiabilitids chat
: aple:againstiapproptiatwﬁs",’

én'cumbered
balance,ofap-.

et T

_ Sites ‘

AR
Buildings
ETR !

R

propnatlons

T A AN g Y

Post oﬁice, courthouse, customhouse

buildings, et¢.__-__:_ -
Courthouse. buildings. -
Customgouse buildi;

ti 11d1ngs_ E
Miscallaneous buildings....__...__....

RS &

$46, 759, 286. 39
4, 581,474, 69
3 886, 922. 33
,889,238.97
66 499,417, 10
328, 837. 60

.56, 243, 810..62

$221, 027..82
9, 360. 00

sew

$24, 375, 627.87
8, 501, 106, 47
15, 460. 27
1,783, 294. 66
33,471, 509. 29
12, 425. 26

33, 148, 584. 82

$1, 537, 869. 12
10, 254, 90
131, 355. 98
496, 968, 13
5,069. 98
2,354,271.76
41, 366, 721. 34

179, 188, 987.70 |

13, 590, 6611. 24'

101, 308, 008.64:
M S

The DlVlSlon of Supply is the centra
agency of the. Treasury:Department, and as such ddes:
ctivities, with the:
“the Bureau of Engraving- an
- the -Coast. Guard, and, to some. )

"The division is charged also with™ certain

for. all local and ﬁel

BLreau of v the Mlnt

DIVISION OF SUPPLY

ocuring

& ceptlon

duties closely related to purchasing, such as accounting for-‘funds
appropriated or allotted to it; supervision over printing and bind-
ing: for the Treasury Department and ‘engraving: wo;

Bureau of Engraving and Printing for all departments{

lishments, unless money, bonds, or stamps atré involveds; contro qver
newspaper and periodical advertlsmg for the department fouting

O

ib

ury Department.

ry and, mis

all freight; express;and. parcel; post;shlpments s;and W,arehous;ng
on. of stationes : pplies,
blank books and forms, to Washlngton and field oﬂices of th
The appropriations to the Department for pur-

chases of stationery, and for printing and binding are under the
administrative control of the division.
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Expenditures from various appropriations

The total cost of purchases made by the Division of Supply

during each of the past four fiscal years from specified appropria-
tions from which allotments were made to the division to cover
expenditures made by it, and also purchases chargeable to appro-
priations from which no allotments were made, are shown in the
followmg table :

Ewpendwtures by Division of Supply for the fiscal years 1930 to 1938, by
appropmatwns

1930 1931

1932

-1933

Chief Clerk and Superintendent:

General Supply Committee, salari

Divisioﬁ of Bookkeeping and Warrants, ‘con-
Bureau of Customs, collecting the revenue from

Public Health Service:

Contingent expenses, Treasury Depart-

$130,767.06 | $165, 024, 58
- 983.75 927.71

$145, 303. 68
890. 07

$117,082. 88
860. 20

1217117 SRR

Stationery, Treasury Department. .
Printing and binding, T

ment
‘Postage, Treasury

tingent expenses, public moneys.... .. _..__

customs..-

131,760.81 | 165,052,29 | 146,193.75 117, 943. 08
435,810.15 |  402,206.97 [ 397,242.19 314, 809. 40
1802,883.72 | 1704,612.00 | 1714,482.32 556, 857. 70
999. 96 ® (3 ®

133,110.00 | 155,396, 78 11,074.99 8,872.59
1,372,803.83 | 1,262,215.75 | 1,122, 799. 50 880, 539. 69
1,849. 14 3,941, 35 5, 220. 57 227.32
508,229.68 |  463,165.84 |  470,105.91 304, 127. 92

Pay of personnel and maintenance of hos-
PItaAlS . o e e iaccaaa.
Quarantine servicee. ... ___._.___._.
Interstate quarantine service...............
Maintenance of:
Hygienic Laboratory._..___._._______.__
National Institute.of Health ...........
Field investigations. ... _____________.__
Preventing the spread of epidemic diseases.
Expenses, Division of Venereal Diseases..._
Control of biolegic products....ooooeaooooo

Studies of rural sanitation..
Educational exhibits.__
Narcotic farms_ ...
Expenses, Division of Mental Hygiene_..
Mosquito control in District of Columbia.__
Department of Justice transfers to Public
Health Service:
Medical and hospital services, penal
institutions. .. oo ool
U.S. Penitentiary, Atlanta, Ga .
U. .S. Penitentiary, Atlanta, Ga., build-
ings and equipment, 1931 and 1932.__.
U.S. Penitentiary,; Leavenworth, Kans.
U.S. Penitentiary, McNeil Island,
Wash._ el
Prison Carnps.
Federal jails
U.S. Industrial Reformatory, Chilli-
cothe, Ohio. _ . ..o . . ______.__
Federal Industrial Institute for Wo-
men, maintenance. ... ..cocoo.on
U.S. Penitentiary, Leavenworth,
Kans., machinery and equipment.____

1,980, 768.61 | 2,163, 605,32

2,538,513.72

1,774,537, 33

318,214.44 | 347,858.12 | 239,179.88 | 176,892, 50
759.76 1,427.52 502, 74 1,203.99
34,115.92 |oecceoooeo oo
.............. 32,150.77°)" 737, 606. 80 32, 410,33
20,037.70°|  57,979.07 |  78,360.38 52,708, 10
35,507.34 |  44,186.84 | 50,864 00 48,950, 52
3,937. 09 4,710, 52 6,183, 32 4,702.93
19,663.41 | 18,099.98 [ 19,461 86 18, 881. 38
494,66 500. 17 490. 493,51

2.75 93085 | oo 188.85

...... N 1,736.13 1,205.37 383.65
: 835875 |oceor oo
............. 2,748. 24 780, 55

7T 33739 636,53 102. 40

1,706.83 | .o 86, 593. 68

26,482.07 | 14,620.68 | loo.....
............................ 34,150.12 | ...
.............. 30,000,868 | 41,110.13 |L_.CIIITIT
32,016,568 |.coooeooo.

7,710.72 | ... JITITT

6,639.85 |- ...

e 3,467.11 12,059, 18 |oooeieoooonens
.............. 11,910, 52 9,124.28 | ...
.............. 97,063, 78 |- eoceeeeeenl oo
2,414, 561,77 | 2,779,943, 74 | 3,132,285.03 | 2,198,839.81

1 Includes receipts from sales of customs forms (reimbursed to the appropriation) and certain expenditures
for printing and binding from appropriations other than printing and binding.
? Included with contingent expenses, Treasury Department
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Ezxpenditures by Division of Supply for the fiscal years 1930 to 1933, by
appropriations—Continued

Bureaus and offices, and titles of appropriations 1930 1931 1932 1933
Super)vxsmg Architect - (account publie build- |.
ings
Repairs-and.preservation ... _....._.. $111,515.06 | $117,656.04 | $123,795.17 $95,171.63
Mechanical equipment... 116, 102, 97 99, 428,72 120, 336. 75 111,717, 21
Vaults and safes ccaceocecaocenn 93, 424. 59 91, 559. 72 145, 540. 53 136, 000. 09
-(eneral expenses.. . 65, 949, 3¢ 131,244.81 167, 281. 89 95, 801. 33
Furniture and repairs.«ocococeoococoooooaoo 860, 967. 47 966, 127.02 | 1,296,135.47 ; 1,518,320.33
Operating suPPles. - - ceueceoc oo ocacean 1,068, 265.90 { 1,042, 678.42 | 1,023,749.59 | 1,031,300.23
113 U 2,316,225.33 | 2,448,604.73 | 2,876,839.40 | 2,988, 319.82
Bureau of Internal Reveﬁue, collecting the in- : ’
-ternal revenue. .. ... oo_eoiooo- 274, 423.27 240, 022. 46 156, 528. 72 110,