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I. Condition of the National Banking System

National banks experienced excellent growth in 1967,
Total assets reached $263.4 billion, an increase of 11.6
percent. This compares with an asset growth of 7.7
percent during 1966. The gain in liquidity within the
National banking system during 1967 was dramatized
by a larger absolute increase in securities holdings than
in loans: the figures were $12.0 billion and $9.9 billion,
respectively. These figures, in turn, represented in-
creases of 20.3 percent for securities and 7.8 percent
for loans during the year. By year end, securities ac-
counted for 26.5 percent of National banks’ total as-
sets, compared with 24.4 percent a year earlier. Mean-
while, the proportion of loans to total assets declined
from 53.8 percent to 51.9 percent. The differential
rates of growlh for securities and for loans were in
sharp contrast to the 1966 picture, when loans and
discounts increased by 8.6 percent, while securities in-
creased by only 0.6 of 1 percent.

Within the securities category, for the second straight
year holdings of securities of Federal agencies and cor-
porations showed the highest rate of increase, 59.9
percent in 1967. However, the absolute total of these

holdings, $4.8 billion, remained small relative to year
and totals of $34.3 billion for U.S. Governments and
$29.0 billion for State and local obligations, National
bank holdings of the latter increased by 22.0 percent
during 1967, while the increasc in 1.8, Governments
was 13.0 percent.

Total deposits of National banks increased by $24.9
billion, or 12.1 percent during 1967, Of this increase,
$10.7 hillion was in demand deposits and $14.3 billion
in time and savings deposits, As has been the case in
recent years, the rate of growth in time and savings
deposits, 15.2 percent, exeeeded the 9.5 percent figure
for demand deposits. At year end, total time and sav-
ings deposits equalled 46.8 percent of total deposits;
the comparable figurcs were 45.6 percent at the end of
1966, 44.4 percent in 1965, and 41.8 percent in 1964,

The total capital accounts of National banks showed
a 6.9 percent increase during 1967, compared with a
5.9 percent increase in 1966. Total capital of $19.7
billion yiclded a capital-to-assets ratio of 7.49 percent
at year end, compared to 7.82 percent at the end of
1966.



TasLE 1

Assets, liabilities, and capital ts of National banks, 1966 and 1967

[Dollar amounts in millions]
Des. 31, 1966, Dec. 31, 1967, Change, 196667
4,799 banks 4,758 banks
Amount Percent Amount Percent Amount l Percent
distribution distribution |

ASSETS |

!

Cash, balances with other banks, and cash items in process !

OF GOIIECHON . . . - - v e v asansssssnnnansnnnnsnnsnes $41, 690 17.67 | $46,634 17,71 ;  $4,944 11.8€
U.S. Government obligations. . . ......oovveineanna.. 30, 355 12.86 34, 308 13.03 3,953 13.02
Obligations of States and political subdivisions. 23,778 10.08 29, 002 11.01 - 5,224 21.97
Securities of Federal agencies and corporations 3,026 1.28 4,838 1.84 1,812 59,88
Other securities. .. ...t i, 509 .22 1, 508 .57 999 196.27

Total sectrities. ... ....oovvuiniiriiiiriieiins T 57,668 ) 24. 44 69, 656 26.45 11, 988 20.7§
Federal funds sold and securities purchased under agree

ments to resell, .. 2,301 .97 2, 562 .97 261 11.34
Direct lease ﬁnancmg 331 .14 412 .16 81 24.47
Loans and discounts. . 126, 881 53.76 136, 753 51.92 9,872 7.7¢
Fl.xcd ABEB. ..t 3,451 1.46 3,876 1.47 425 12.32

s’ liability on p . 1,077 .46 1,182 .45 105 : 9.7t
Othcra.sse ....................................... 2,597 1.10 2,300 ¢ .87 —297 ¢ —11.4
Total @ssets.....couviieiinniiueneenonnrneans, 235, 996 100.00 | 263,375 °  100.00 ! 27, 379 11.6C
LIARILITIES .
De d deposits of individuals, par hiy mdi

COTPOTALIONS. . .\ vttt iivianseanvnesnaasanassons 184,434 35.78 92, 686 35.19 8,252 9.77
Time and savings deposits of duals, partnerships, ;

and corporations. . ... 83,025 | 35,18 95, 104 36.11 12,079 14.55
Deposits of U.S. Governme} 3,212 ¢ 1.36 3,297 1.25 85 2.68
Deposits of States and political subdivisions. . 16, 839 7.13 ¢ 18511 7.03 1,672 9.93
Deposits of foreign governments and official institutions,

central banks, and international institutions.......... 2,944 1.25 3,483 1.32 539 18.31
Deposits of l:m:nm:l'clal banks............ . 12, 595 5. 34 13,963 5.30 1,368 10.8¢
Certified and officers’ checks, etc 3,407 1.44 4, 330 1.65 923 27.0¢

Total deposits...........coooviviniiiniinnininns 206, 456 87.48 231, 374 87.85 24,918 : 12.0;

Demand GEPOSilS. o it 112,377 47.62 123,038 46.72 10, 661 9. 44

94, 079 39.86 108, 336 41,13 14, 257 15.1¢

ments to repurchase.......... 2, 802 1.19 3,182 1.21 380 13, 5¢

Llablhues for barrowed money. . 174 .07 297 .1 123 70.6¢
ces d by or for

and outstanding. . . 1,105 47 1,205 .46 100 9.0¢
Other liabilities, .............oooiiiiiiiieinna., 7, 000 [ 2.97 7,587 2.88 | 587 8.3¢

Total liabilities. . .. .......coovviiiiiiiein.., 217,537 | 92.18 243,645 92.51 26,108 \ 12.
1,161 .49 1,235 .47 74 6.3

29 .01 35 .02 26 89.6¢

5,109 2.17 5,312 2.02 203 : 3.9

8,246 3.49 8, 832 3.35 586 7.1]

3, 350 1.42 3, 549 1.35 199 - 5.9

.24 747 .28 183 32.4¢

Total capital accounts. . ............covvveninnnn 18, 459 7.82 19, 730 7.49 1,271 6.8¢
Total liabilities and capital accounts. ............ 235, 996 100.00 263,375 100.00 27, 379 11.6¢




II. Income and Expenses of National Banks

The principal influences on 1967 operating results
of National banks were the significant relative shift
from loans to securities, the high rates prevailing on
both securities portfolios and loans, and continued up-
ward pressure on operating expenses, notably interest
paid on time and savings deposits, Net income after
taxes reached $1.76 billion, an increase of 11.1 percent
from 1966.

Current operating revenue showed a 11.9 percent
increase, to $12.7 billion. With current operating ex-
penses rising by 14.2 percent, the gain in net current
operating earnings was pared to 5.0 percent. Of the
major revenue accounts, interest on U.S. Governments
increased by 13.7 percent, while interest and dividends
on other securities spurted by 24.5 percent. The latter
reflected the significant additions to bank holdings,
as well as higher interest received. Interest and discount
on loans moved up by $881.1 million, equalling an
11.6 percent increase. The proportion of National
banks’ 1967 current operating revenue accounted for

293-544—68——2

by loan income declined very slightly from the 1966
figure, 66.9 percent compared to 67.0 percent.

On the expense side, $685 million of the $1.2 bil-
lion increase in total operating expenses was accounted
for by interest paid on time and savings deposits. The
fraction of total expenses represented by interest paid
on deposits has increased steadily in recent years; from
38.2 percent in 1964, it has mounted steadily to 41.6
percent in 1965, 44.0 percent in 1966, and 45.6 per-
cent in 1967, Of the other major expense jtems, em-
ployees’ salaries and wages increased by 12.3 percent
and officers’ salaries by 9.6 percent over the previous
year.

The below-the-line adjustments—recoveries, charge-
offs, profits and losses on securities sales, and transfers
to and from valuation reserves—resulted in a net de-
duction of $518 million from total net operating earn-
ings of $2.96 billion, leading to before-tax net income
of $2.44 billion. Deduction of $680 million in Federal
and State income taxes led to net income of $1.76
billion.



TaBLE 2

Income and expenses of National banks,* calendar 1966 and 1967

{Dollar amounts in millions}

1966 1967 Change, 1966-67
Amount Percent Amount Percent Amount Percent
distribution distribution
Numberofbanks.................cociiiiiiiiainn, 4,799 [.......... 4,758 |ooooine... —41 |l
Current operating revenue:
Interest and dividends on—
U.S. Government obligations.................. $1,231.8 10.89 | $1,401.0 11.07 $169. 2 13. 74
Other securities. ........... . 901. 1 7.97 1 1,122.0 8.87 220.9 24. 51
Interest and discount on loanst............. 7,577.8 67.03 | 8,458.9 66. 86 881. 1 11.63
Service charges and other fees on banks’ loans 135.2 1.20 169. 5 1.3 34.3 25.37
Service ch on deposit accounts.......... 532.6 4.71 576.8 4. 56 44,2 8. 30
Other charges, commissions, and fees. 194.9 1.72 230.0 1.82 35.1 18.01
Trust department................ e 395.3 3.50 435.3 3.44 40.0 10. 12
Other current operating revenue. ................. 336.7 2,98 257. 4 2.04 —-79.3 —~23.55
Total current operating revensie. . .. ................. 11, 305. 4 100.00 | 12,650.9 100.00 | 1,345.5 11.90
Current opcrating expenses:
cgl"s salaries. ............ 822.9 9. 69 901.7 9. 30 78.8 9, 58
loyees® salaries and wa 1,489.9 17.55 | 1, 673 1 17.26 183.2 12. 30
Oﬂi er and employee ben 351.2 4.13 1.2 4.03 40.0 11.39
Fees to directors. .............. 39.9 .47 3.3 .45 3.4 8.52
Interest on time and savings deposits. . . 3,733.0 43.96 | 4, 418 0 45. 57 685.0 18. 35
Interest and discount on borrowed moncyi s 53.6 .63 153.8 1.58 100.2 186. 94
Net occupancg expense of bank premises........... 449.6 5.29 489. 4 5.05 39.8 8.85
Furniture equipment—depreciation and other
COBIS. ...t itieenenannaeeanansoanenonneeanons 271.5 3.20 313.1 3.23 41.6 15. 32
Other current operating €Xpenses. .. .............. 1, 280. 2 15.08 | 1,311.8 13.53 3.6 2.47
Total current operating expenses. .. ..........cocour.. 8,491.8 100.00 | 9,695.4 100.00 | 1,203.6 14.17
Net current operating earnings..............oeovvnnns 2,813.6 L.......... 2,955.5 ...t 141. 9 5.04
Recoveries, transfers from valuation reserves, and profits:
On securities:
Profits on securities sold or redeemed.......... 38.0 16.62 91.2 36. 10 53.2 140. 00
. 3.3 1.44 2.6 1.02 —-.7 —21.21
79.5 34.78 36.7 14. 53 —42.8 —53. 84
7.2 3.15 6.7 2.64 -.5 —6.94
40.2 17. 59 28.7 11. 36 ~11.5 —28.61
60. 4 26. 42 86.7 34.35 26.3 43. 54
228.6 100. 00 252.6 100. 00 24.0 10. 50
252.5 29. 61 76.0 9.86 | —176.5 —69. 90
Chargeoffs on securities not sold. .. 4.7 .55 4.5 .58 -2 —4.26
Transfers to valuation reserves................. 53.5 6.28 52.2 6.77 -13 —-2.43
On loans:
eoffS. ... 15.1 1.77 18.6 1.76 -5 ~9,93
Transfers to valuation reserves, .. 435.5 51,08 519.0 67.35 83.5 19.17
Allother. . ... ovuiiiiiiiiiiiiiiii i 913 10.71 105. 4 13.68 14.1 15. 44
Total losses, chargeoffs, and transfers to valuation reserves. . 852, 6 100. 00 770.7 100. 00 —~81.9 -9.61
Net income before related taxes. ..................... 2,189.6 [.......... 2,437.4 ...l 247.8 11. 32
Taxes on net income:
Federal 594.0 .......... 48.4 8.87
State, .. 85.9).......... 24.5 39. 90
Total taxes on netdncome. o .. .. .oooiiiiiiiniiiinans 679.9 [.......... 72.9 12.01

See footnotes at end of table.




Income and expenses of National banks,* calendar 1966 and 1967—Continued

1966 1967 Change, 1966-67
Amount Percent Amount Percent Amount Percent
distribution distribution
Netineome. . ....viviniii it i enness $1,582.6 |.......... $1,757.5 |l $174.9 1105
wadcnds on capital:
idends declared on ¢ stock,......... 736.6 |.......... 7941 | ...... ... 57.5 7.81
Cash dlwdends declared on preferred stock......... L4j.......... P70 S PPN 7 50. 00
Total cask dividends declared . . . ................... 738.0 |.......... 796.2 ... 58. 2 7.89
Net income after dividends. ...................oo0u0, 844.6 [.......... 961.3 |.......... 116.7 13.82
Occupancy expense of bank premises
ers’ salaries. ............ 1.9 .33 2.1 .35 .2 10. 53
mployees’ salaries and wages. 58.8 10. 39 62.1 10. 16 3.3 5.61
0 er and employee benetits. . ... . 7.7 1.36 8.1 1.33 .4 5.19
Recurring depreciation on bank premises and lease-

hold improvements. ........... ..ol 107. 4 18.97 115. 4 18.88 8.0 7.45
Maintenance, repair, and uncapitalized alteration

costs of bank premises, and leaschold improve-

TEMB. o 4ot evvtrenntrenr ettt s 67.4 11.90 78.4 12.82 1.0 16. 32
Insurance, utilities, etc. ... .. 4.9 16.77 100. 3 16. 40 5.4 5. 69
Rents paid on bank premises 143.0 25.27 156.2 25, 56 13.2 9.23
Taxes on bank premises and leaschold improve-

B L 84.9 15.01 88.6 14. 50 3.7 4. 36

Gross occupancy expense. ... ..............c.iiiann. 566. 0 100. 00 611.2 100. 00 45,2 7.99
Less:

Rental income from bank premises............. L5 19. 69 116.3 19. 04 4.8 4. 30
Othercredits. . ......coooiiinni i, 4.9 .88 5.5 .90 .6 12,24
Total. . ...ovvviiiii i 116. 4 20. 57 121.8 19. 94 5.4 4.64
Net occupancy expense. . ...................... 449. 6 79.43 489. 4 80.06 39.8 8.85
Recoveries credited to valuation reserve (not included in
recoveries above):
Onsecurities, . ..ovvviivrineii i 23 ... 3.8 L......... .5 65. 22
L0 T L 93.4|.......... 105.8 |.......... 12.4 13.28
Losses charged to valuation reserves (not included in
losses above):
45.5 |.. 69. 1
326. 4 378.2 |.
119.2 160. 9
Ratio to current operating revenue:
Salaries, wages, andfees.........oooiiiiiii
Interest on time and savings deposits
All other current expenses. .......................
Total current expenses. .. .............ooiieiiii ool TR HL L
Netcwrent €arnings. .. .......oovuiinareionananee oo 2489 |0 il
Employem at year end:
ding P and mai : Number Number
Oﬁcm .................................... 179 27 95 53.07
Other employees. . .. 17, 691 39 .
Banking operations:
CETB .+ v e e ettt 72,092 {.......... 75,808 [.......... 3,716 5.15
Other employees. . . ..........ooviviienua... 346,817 (... ....... 369,780 |.......... 22,963 6.62

*Includes all banks operating as National banks at year end, and full year data for thase State banks converting to National
banks during the year,
Includes revenues from the sales of Federal funds.
Includes expenses incurred in purchasing Federal funds.



I11. Structural Changes in the National
Banking System

There were 4,758 National banks in operation at the
end of 1967. While this figure was slightly less than
the number of National banks in operation at the end
of 1964, the number of National banking offices
spurted from 12,733 to 14,747 during the same 3 years,
a rise of almost 16 percent. As of December 31, 1967,
the 9,989 branches of National banks were operated
by 1,477 banks, while the remaining 3,281 National
banks were unit banks.

During 1967, charters were issued for 18 newly or-
ganized National banks. These were distributed among
nine States, with Wisconsin receiving four, New York
and Florida three each, and Georgia and Kansas two
each. Nine charters were issued allowing the conver-
sion of State banks to National banks. These cases were
scattered among nine different states.

The year saw 650 branches initially opened for busi-

ness as National bank branches. This total included
502 de novo branches and 148 branches of newly con-
verted banks and banks acquired via merger. The net
increase in National bank branches was 583 during
the year, as 67 branches were closed or consolidated.
Of the 502 de novo branches, 295, or about 59 percent,
were located in communities with a population of less
than 25,000, and 139, or 28 percent were in com-
munities with less than 5,000 population. The 502 de
novo branches included 185, or 37 percent, opened by
banks with less than $25 million in total resources.
Banks with $1 billion or more in assets accounted for
103 branches, or 20 percent, of the total.

During 1967, there were 84 bank mergers, consoli-
dations, and purchases in which a National bank was
the resulting bank. This figure may be compared with
75 in 1966 and 76 in 1965.



TapLe 3
National banks and banking offices, by States, Dec, 31, 1967

National banks
Number of Number of
branches offices
Total Unit With branches
4,758 3,281 1,477 9,989 14, 747
83 52 36 151 239
5 0 5 41 46
4 1 3 185 189
67 36 31 70 137
27 53 1,903 1,983
118 18 [ [ 118
30 8 22 189 219
5 3 2 4 9
9 1 8 4 63
200 200 0 0 200
61 32 29 137 198
2 0 2 41 43
9 3 6 102 111
422 414 8 8 430
123 4 69 285 408
102 65 37 43 145
171 146 25 25 196
80 39 41 122 202
47 15 32 148 195
21 6 15 76 97
48 18 30 207 255
89 21 68 372 461
98 31 67 490 588
195 193 2 6 201
36 7 29 109 145
98 79 19 19 117
47 1 1 49
127 109 18 18 145
1 2 37 40
52 30 22 29 81
New JErSey. .. ... enreeineneninennanns, 144 36 108 496 640
New Mexico 34 14 20 59 93
New York. .. 184 83 101 1,078 1,262
North Carolina. 25 7 18 292 31
North Dakota. . 42 33 9 51
Ohio........ 223 89 134 606 829
Oklahoma 220 190 30 30 2.
Oregon.. 12 7 5 220 232
Pennsylvania, . 336 182 154 885 1,221
Rhode Island. ...........covvinuniinnnns 4 0 4 56
26 4 22 209 235
35 25 10 48 83
77 20 57 242 319
542 542 [} 0 542
12 8 4 56 68
27 13 14 38 65
113 36 77 396 509
27 12 15 370 397
80 ] 0 80
116 104 12 24 140
40 o [ 40
1 0 1 3 4
14 1 13 91 105

*Includes National and non-National banks in the District of Columbia, all of which are supervised by the Comptroller of the
Currency.



TaBLE 4

Applications for National bank charters,* and charters issued,* by States, calendar 1967

Receivedt

Approved

Rejected

Abandoned

Pendi
Dec. 31,"5967

Charters
issued

=
pe]

]

>

—
o

Florida

Iowa....
Kansas. .
Kentucky. .
Louisiana. . .
Maine,......oooviiiii e

Maryland.......coviiiiiiiiiiiian,
Massachusetts. . .
Michigan. . ..
Minnesota.

New Jersey
New Mexico.
New York. ...
North Carolina.

Oregon.. ..
Pennsylvania. .
Rhode Island...................... ...

South Carolina. ...............vvuuinns
South Dakota. . .
Tennessee. . .
Texas. ..
Utah....
g?rmont‘

irginia. . .
Washington,
West Virginia. .
Wisconsin. . .
Wyoming . ..
PuertoRico.......ooivviiiniianinn,

—

=-OEOONWWRNDG OmOrmOBOOW OOCO=mO=OOR

O=O=NOm~ QO™

e RO DN O LN O

NOCOOCOOOOO | W

—-0O00O=O000 O=0OO0CO0OOO=

CO=O=O0O0O=0000 COO0COOCOOOO

CO~OO=WWNG OOO=OOROON OMOO==OOOOCW

—_—0=NOOOWOOO O=OONOOOO™

COOCOO=OCOOOC OOCOOOOLOOO OCOCOOOOOOO COOOOO=OCO COOOOoCOoCOOoCO | N

COO~OO=OOO OCOOOOCOOOC COOO~OWOOO NOOOOCO=OO=

COO=O=COONO ==

COCOOOOWOLO OOCCOOCOOC COOONOOOCOON WOOOMODODOD

CORO=OOO=00O

*Excludes convcr&ionu‘.

fIncludes 20 ding as of Dec. 31, 1966,
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Applications for conversion to National bank charters, and charters issued, by States, calendar 1967

TaBLE 5

Received®

Approved

Rejected

Abandoned

Pending
Dec. 31, 1967]

Charters
issued

New Jersey. .

New Mexico
New York....
North Carolina.
North Dakota. .
Ohio........

Oregon. ...
Pennsylvania. .
Rhode Island................c.coouiits

South Carolina. . ......c.vvieeniniunnn
South Dakota. .
Tennessee. .

Virginia. .
Washington. .
West Virginia
Wisconsin. . . .

—
@

—
-

Qme=bOO—~000 OOO0OOO—O00O0 OO0OOCONO~OO—

C—~O000000—=0 COCO=O—mOm

O==hOO=000 OO0O0ODOOOOO0 OOOO=O=OO—

COCOOOOOO=0 COOCOOO=mO -

OCODOCO000O00 OOOCO—-ODODOD COCO0O0O0O0OOO0 CODOOOODOOO ©OOOO~OO0OOO | N

COOCCOOOOOD OOOCOOOOOO0 OOOOOOCOO0 COOOOOOOOO OO0ODDOOOO | ©

O=00O0CO00DO0CO00 OOCOOOOOO0 OCOOOOO0O0 COOCOOO=OO00 OO0O0O0O0OO0OODOOO | N

CO0O0O0O0ODO=D OOCODOOMEOD CO—OOCO=OOD O000OC=O0O0C O0OO=Oo=00o~ |l v

*Includes four applications pending as of December 31, 1966.



TABLE 6
Branches of National banks, calendar 1967

De novo branches |  Branches ac- | Existing branches
Branches in opened for quired through | discontinued or Branches in
operation business Jan. I~ | merger or con- consolidated operation
Dec. 31, 1966 | Dec. 31, 1967 | version Jan. I- Jan. I- Dec. 31, 1967
Dec. 31, 1967 | Dec. 31, 1967
r 9,406 502 148 67 9, 989
137 13 1 0 151
42 [1} 1} 1 41
182 3 0 0 185
62 7 1 0 70
1,791 106 23 17 1,903
0 [ 1} 0 0
179 i1 1} 1 189
4 0 1} 0 4
53 1 1} 1} 54
0 1] 1] 0 0
127 11 0 1 137
41 0 0 ] 41
101 2 0 1 102
0 8 0 0 8
267 19 0 1 285
38 3 2 0 43
Kansas.. . 25 1 0 1 25
Kentucky . 120 5 0 3 122
Louisiana. 145 5 0 2 148
Maine. . . 71 5 0 0 76
Maryland...........oooiiiiiiiies 196 11 0 0 207
Massachusetts. .. 351 20 4 3 372
Michigan. .. .. * 459 32 4 5 490
Minnesota. . 6 0 0 0 6
Mississippi. . 96 9 4 0 109
Missouri. . .. 19 1 0 1 19
Montana. 0 1} 1 [ 1
Nebraska. 18 2 1} 2 18
Nevada. ..... - 36 1 0 0 37
New Hampshire...........oiveenineann. 26 3 0 0 29
New Jersey. .. 459 25 17 5 496
New Mexico 54 5 0 0 59
New York 1,015 32 37 6 1,078
North Carol 275 16 9 8 292
North Dakota 8 1 0 [ 9
hio....... 570 31 6 1 606
Oklahoma 27 3 0 0 30
Oregon. 217 4 0 1 220
Pennsylvania. . 840 33 16 4 885
Rhode Island. ..........c.ovvvniininannin, 54 2 0 0 56
South Carolina...........c..vevveininnen, 191 17 3 2 209
South Dakota. 42 2 4 0 48
226 16 1 1 242
[ 0 0 ] [
55 1 0 0 56
33 2 3 0 38
369 18 9 0 396
r 352 15 3 0 370
0 0 0 0 0
24 0 0 0 24
Wyoming. .. .. 0 0 0 1} 0
Virgin Islands................ocoinian.e. 3 0 0 0 3
District of Columbia—all*................. 89 2 0 1] 91

*Includes National and non-National banks in the District of Columbia, all of which are supervised by the Comptroller of the

Y-
r Revised.

10



TABLE 7
De novo branch applications of National banks, by States, calendar 1967

Received* Approved Rejected Abandoned Pendi

o 9 Dec. 3],"ng6‘7
1,012 438 254 61 259
18 14 1 1 2
2 0 1 1 0
12 4 6 2 0
10 9 0 0 1
153 56 57 5 35
0 0 0 0 0
16 9 2 2 3
0 0 0 0 0
3 1 2 0 0
0 0 0 0 0
11 6 1 1 3
3 2 1 0 0
6 2 2 0 2
26 22 0 1 3
25 15 6 1 3
9 5 0 1 3
3 2 0 1 0
10 7 0 1 2
15 11 1 0 3
6 4 2 0 0
35 11 15 4 5
27 19 3 0 5
70 26 24 7 13
0 0 0 0 0
14 6 3 0 5
1 1 0 0 0
0 0 0 0 0
1 [ 0 0 1
3 1 2 0 0
9 2 4 2 1
35 19 4 4 8
2 2 0 0 0
110 23 51 8 28
31 13 4 2 12
4 2 1 0 1
59 43 6 4 6
7 6 0 0 1
19 4 7 0 8
75 41 24 2 8
3 3 o 0 0
South Carolina...........ooevuiviinainn, 21 12 5 0 4
South Dakota. e 3 3 0 0 0
Tennessee. . 1 7 0 1 3
Texas. ... 0 0 0 [ 0
Utah. ... 3 1 0 1 1
Vermont 0 0 0 0 0
Virginia 28 12 7 2 7
Washingts 33 12 12 1 8
West Virgi 0 0 [ [} [}
Wisconsin 80 0 0 6 74
Wyoming... o 0 0 0 0 0
Virgin Islands. ......coovvnni i, 0 0 [} 0 o
District of Columbia—allf................. 3 1 2 0 0

*Includes 263 applications pending as of Dec. 31, 1966.
tIncludes National and non-National banks in the District of Columbia, all of which are supervised by the Comptroller of

the Currency.
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TaslrE 8

De novo branches of National banks opened for business, by community size and by size of bank, calendar 1967

Category Branches Category Branches
In cities with population: By banks with total resources (in millions of dollars):

Lessthan 5,000, ... ..........ooiiiiiniiiia., 139 Lessthan 10.0. ..., 83
5,000 to 24,999 156 10.0 to 24.9.. ..
25,000 to 49,999 69 25.0t0 49.9..
50,000 to 99,999 42 50.0 to 99.9..
100,000 to 249,999 31 100.0 to 999.9
250,000 1o 499,999. 28 Over 1,0000...
500,000 to 1,000,000. 17
Over 1,000,000.........c0oovieiininanan.., 20 >

Total, ..ot e e e e 502

TaBLE 9

Mergers,® calendar 1967

Applications carried over from 1966. .
Applications received 1967, ............... 85
Disposition of applications 1967:

75

1

4

Appli P 1967, . L 19
Transactions completed 1967:

Merger. . ot e et 62

10

The aggregaie total of capital stock and capital accounts for the certificates issued are as follows:
Merging, consoli-

Charter or ing, or
purchasing bank selling banks Combined
Capital stock. .. ......ovviiunini e $302, 209, 707 $62, 211, 285 $350, 620, 001
Capital accounts. . ........ooovviuinunn, 1, 229, 465, 703 209, 721, 811 1, 413, 856, 951
*Includ lidations, and purchase and sale transactions, where the resulting bank

is a National bank.
tIncludes three applications approved in 1967, which were abandoned: one in 1967, two in 1968,
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IV. Bank Examinations and Related Activities

The National Bank Act requires that each National
bank be examined twice in each calendar year, but the
Comptroller, in the exercise of his discretion, may
waive one such examination in a 2-year period or may
cause such examinations to be made more frequently
if considered necessary. In addition, the District Code
authorizes the Comptroller to examine each non-
National bank and trust company in the District of
Columbia.

During the year ended December 31, 1967, 6,579
examinations of banks, 10,399 examinations of
branches, 1,570 examinations of trust departments and
trust branches, 132 examinations of affiliates, and 286
special examinations and special visitations were con-
ducted. Three State banks were examined in connec-
tion with conversions to National banks. Investigations
were conducted in connection with applications for
44 new charters and 651 new branches. Furthermore,
examinations included direct verification of a substan-
tial percentage of loan and deposit accounts in banks
where internal controls were deemed inadequate.

In 1967, the examination division was active in
developing and adopting new examining procedures
in response to the ever changing techniques of modern
banking. To assist in the administration of these new
procedures and to upgrade the quality of our examina-~
tions, the Washington reviewing staff was increased
significantly to provide closer supervision over the field
force.

The examination report was enlarged to include sec-
tions relating to credit card programs and other revolv-
ing credit plans not operated as part of a credit card
program. Another section, dealing with security and
controls against external crimes, was developed late in
1967 and will be included henceforth in the examina-

tion report. New procedures for the examination of
automated banks were adopted, including the imple-
mentation of an electronic data processing report of
examination and an examination report for National
banks receiving EDP servicing. The examination staff
was strengthened by the training of 28 specialists whose
primary responsibility is to conduct separate examina-
tions of electronic data processing installations.

On May 1, 1967, the Office of the Comptroller of
the Currency placed into effect an accounting regu-
lation for National banks (formally known as Part
18—Form and Content of Financial Statements).

The regulation requires that every bank under the
jurisdiction of the Comptroller of the Currency must
submit an annual report to its shareholders. The regu-
lation prescribes a detailed format for a balance sheet,
statement of earnings, reconcilement of capital ac-
counts, and reconcilement of reserves which must be
incorporated in the annual report to shareholders. It
also specifies a number of accounting methods and
procedures to be used in maintaining records and pre-
paring reports.

The regulation not only encourages accrual account-
ing for National banks, but establishes a timetable
which will place all National banks with resources of
$25 million or more on an accrual basis of accounting
by 1970. Accounting authorities are convinced that
accrual accounting offers a more accurate and more
refined picture of a bank’s operations than does the
cash accounting method.

The rationale underlying the regulation is that share-
holders of all National banks are entitled to obtain that
basic financial information necessary to evaluate the
operations and the condition of the institutions in
which they have invested funds.
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V. Litigation

In 1966, Congress enacted the Financial Institutions
Supervisory Act, Public Law 89-695. The provisions
of Title II of that Act, which amended sections 1818
(a), (b), and (c) of Title 12 of the United States
Code, are effective until June 30, 1972. By such amend-
ments, Congress expanded the authority of the Federal
banking supervisory authorities to enforce their regula-
tory determinations. To implement the statute, the
Law Department formulated the “cease and desist”
regulations, which were published on August 1, 1967.
The statute and regulations enable the Comptroller’s
Office, subject to judicial review, to enjoin unsafe and
unsound banking practices and to initiate proceedings
to remove bank officers and directors who have engaged
in certain prohibited activities. Forms and documents
have been prepared for use under the cease and desist
procedures.

During calendar year 1967, 16 new cases were
filed challenging administrative actions and rulings of
the Comptroller. Forty-nine such cases were already
pending prior to January 1, 1967, of which 22 had
been decided or otherwise settled as of December 31,
1967. The number of pending cases as of December 31,
1967 totaled 43.

A. Incidental Powers Cases

A significant group of cases involve the incidental
powers of National banks. These powers are derived
from 12 US.C. § 24 (seventh) and the Comptroller’s
regulations and rulings promulgated pursuant thereto.
Specifically there are court challenges to a National
bank’s operation of a travel agency, the sale to its
customers of electronic data processing services, the sale
of insurance incidental to banking transactions, and
to the operation of armored car messenger services.

Arnold Tours v. Camp and South Shore National
Bank (D Mass., Civ. No. 67-372-C) involves the in-
cidental power of a National bank to operate a travel
agency. This case is scheduled for argument before the
District Court in March 1968. The Comptroller is
contending that the plaintiff-travel agencies lack stand-
ing to sue because no statute gives them the right to
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be free from competition and, even if they do have
standing, undisputed facts establish that the operation
of a travel agency is a historic function as well as an
incidental power of National banks.

Two cases, Association of Data Processing Service
Organizations, Inc. v. Camp and American National
Bank and Trust Co. (USDC D Minn., Giv. No. 3-67-
165) and Wingate Corporation v. Industrial National
Bank of Rhode Island (USDC D R.1, Civ. No. 3847),
challenged the banks’ electronic data processing serv-
ices as not being properly incidental to the banking
business. These services are made available to bank
customers on the computer time in excess of that re-
quired for the completion of the bank’s internal check
processing, bookkeeping, payroll and other programs.
As of December 31, 1967, no court had ruled on the
merits of either of these cases.

In Georgia Association of Independent Insurance
Agents, Inc., et al. v. Camp (U.S. Ct. of App., 5th Cir.,
Civ. No. 25060), the lower court rendered a decision
adverse to the Comptroller’s position that a bank may
act as agent for the sale of insurance incidental to bank-
ing transactions, Mortgage insurance and credit life
typify the kinds of insurance that National banks offer
their customers in connection with making a loan. The
effectiveness of the lower court’s judgment has been
stayed pending appeal.

Dickinson v. First National Bank in Plant City and
Camp (US. Ct. of App,, 5th Cir., Giv. No. 25173)
involves a challenge to the operation by the bank of an
armored car messenger service as illegal branch bank-
ing in Florida. The Comptroller authorized such serv-
ices as a proper incidental power of National banks and
contended that armored car messenger services did not
violate the Florida statutory prohibition against branch
banking. The lower court supported the Comptroller’s
position and the State Comptroller has appealed that
decision to the 5th Circuit Court of Appeals.

B. Bond Underwriting

The Comptroller’s Investment Securities Regulation
which ruled that certain securities were eligible for pur-



chase, dealing in, underwriting, and unlimited holding
by National banks was challenged by a number of
investment bankers in Baker, Watts & Co., et al. v.
Camp (USDC D.C. Civ. No. 97-66). The district
court granted the investment bankers’ motion for sum-
mary judgment, and held that the pertinent legislation
was intended to divorce commercial banks from the
business of underwriting and dealing in the securities
in question. By agreement of the parties, the Comp-
troller’s appeal from that decision was dismissed on
May 24, 1967. The Port of New York Authority, inter-
venor on the side of the Comptroller in the court below,
has continued to prosecute the appeal.

C. Collective Investment Funds

On September 27, 1967, the District Court for the
District of Columbia handed down a decision adverse
to the Comptroller in Investment Company Institute,
et al. v. Camp (U.S. Ct. of App., D.C. Civ. No. 1083~
66). The plaintiff, an association representing open-
end investment companies and investment advisors,
filed suit to enjoin the Comptroller from authorizing a
National bank collectively to invest funds tendered to
it, as managing agent solely for investment purposes.
The court held that the plaintiffs had standing to sue
the Comptroller and further that relevant statutes pro-
hibited the operation of the funds in question. This
decision is being appealed.

D. New Bank Charter Cases

The following pending cases challenge the exer-
cise of the Comptroller’s discretion in approving new
bank charters: Warren Bank v. Camp, (U.S. Ct. of
App., 6th Cir., Civ. No. 17718 and 17719}, and First
National Bank of Abbeville, et al. v. Camp, (USDC
WD Louisiana, Civ. No. 12158). In Citizens Bank of
Hattiesburg v. Camp (USDC SD Miss., Civ. No.
1998), the District Court upheld the Comptroller’s
position and dismissed the action. On appeal, the 5th
Circujt Court of Appeals on December 4, 1967,
affirmed.

E. Branch Cases

The U.S. Supreme Court rendered a decision in
Walker Bank & Trust Co. v. Saxon and First National
Bank of Logan and Commercial Security Bank v.
Saxon (384 U.S. 925). The court held that the Utah
statute, prescribing that all banks in the State, with
certain exceptions, may branch only by merger, applied
to National banks and that the Comptrolier must, in

approving branches in Utah, follow the State law in
that respect. The broader implications of this decision
are being tested in pending branch cases in the lower
courts throughout the country. A total of 16 cases in-
volving branch approvals by the Comptroller of the
Currency are now pending. The majority of these chal-
lenge the Comptroller’s action on the grounds that the
Federal branching statute (12 U.S.C. § 36}, as it in-
corporates State law has been violated or that the
Comptroller has abused his discretion in determin-
ing that the need and convenience of the community
will be served by the new branch.

F. Merger Litigation

This was the most active year in bank merger litiga-
tion in the history of the Comptroller’s Office.

The Comptroller was a party to each of five merger
cases involving National banks during 1967. Two cases
were decided by the Supreme Court: one argued be-
fore the Supreme Court, with decision pending; one
decided in favor of the banks and the Comptroller by
a three-judge court in San Francisco; and, one tried
before the District Court in Philadelphia, with deci-
sion pending. The Comptroller’s position in these cases,
generally, was that the Bank Merger Act of 1966 made
substantive changes in the standards to be applied by
the courts to bank mergers, and, specifically, that each
challenged bank merger was not anticompetitive in
effect, and, alternatively, that anticompetitive effects
were clearly outweighed in the public interest by the
probable effects of the transaction in meeting the con-
venience and needs of the community to be served.

On March 27, 1967, the Supreme Court delivered
its opinion in two bank merger cases which had been
dismissed by the District Courts on the ground that
the Justice Department had failed to plead the Bank
Merger Act of 1966. In remanding both cases, United
States v. First City National Bank of Houston et al.
and United States v. Provident National Bank et al.,
386 U.S. 361, the Court decided that in a suit under
the Bank Merger Act of 1966 the Justice Department
may properly plead a violation of the traditional anti-
trust laws, but that the affirmative defense of “con-
venience and needs” under the Bank Merger Act of
1966 is available to the defendants. This means that
after proof of a violation of section 7 of the Clayton
Act, the burden shifts to defendants to prove that the
convenience and needs of the community clearly out-
weigh any anticompetitive effects of the merger. The
Supreme Court also held that the Comptroller’s reasons
for approving a merger may be found to be “well-nigh
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conclusive” by a District Court, but that the ultimate
judgment as to a merger’s legality rested in the court
rather than the agency. United States v. First City
National Bank of Houston, 386 U.S. 361.

Subsequently, in a per curiam opinion the Supreme
Court also remanded to the District Court the case of
U.S. v. Mercantile Trust Company, N.A., and Security
Trust Company (USDC ED Missouri C.A. No.
656-241(1)) to be tried pursuant to the procedural
rules set forth in the Houston case. This case is calen-
dared for trial on March 11, 1968.

The remanded case of United States v. Provident
National Bank et al. {(USDC ED Pa. C.A. No.
40032) was the second to be fully tried under the
Bank Merger Act of 1966. The trial lasted approxi-
mately 7 weeks, between July 11, 1967 and August
23, 1967. Oral argument was made on December 6,
1967. Two Philadelphia banks are involved in this
case.

On October 30, 1967, a three-judge district court
handed down the decision in United States v. Crocker-
Anglo National Bank et al., 1967 Trade Cases para-
graph 72,258. In upholding the merger, the court
found that no competition existed between the merg-
ing banks, and that prospective competition by de novo
branching was improbable. The court stated that all
competing financial institutions must be considered in
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evaluating the effect of the merger on competition,
although no anticompetitive effects would occur even
if competition were restricted to commercial banks.
Finally, the court found that the merger would prove
beneficial to the State of California, the community
to be served; and would create a bank better able to
compete with Bank of America, N.A., particularly,
and other statewide banks.

On December 11, 1967, the Supreme Court heard
arguments on the appeal of United States v. Third
National Bank of Nashville et al., 260 F. Supp. 869
(1966), the first case to be fully tried under the Bank
Merger Act of 1966. The District Court had approved
the merger, citing lack of competition between the
merging banks and the overriding benefit to the com-
munity to be served by the merger. Among the issues
which will be decided by the Supreme Court, and
which will have a significant impact on all future bank
mergers and those presently in litigation, are the fol-
lowing: (1) whether, in determining the effect of a
merger upon competition, all competing financial in-
stitutions must be considered; and, (2) whether a
merging bank is required to seek out and consummate
only the least anticompetitive merger available. It is
expected that the court’s decision in this case will be
handed down early in 1968.



V1. Fiduciary Activities of National Banks

The trust departments of the National banks experi-
enced continued growth in numbers of fiduciary ac-
counts in 1967, although market values of assets held
continued to reflect the uncertainties of the stock mar-
ket. During the year, 50 applications for permits to
exercise fiduciary powers were received from National
banks, and 29 were approved. This increased the num-
ber of National banks authorized to exercise fiduciary
powers to 1,908 by year end. The number of fiduciary
accounts, and the diversity of assets held in fiduciary
accounts continued to increase, with a corresponding
rise in the workload in the examinations conducted
by this Office.

In this context, the Comptroller’s Office continued
its efforts to improve the quality and efficiency of trust
department examinations. Provision was made to ex-
amine extremely small departments simultaneously
with the examination of the commercial side of the
banks, and a short form of examination report was
adapted for use in these departments. Detailed instruc-
tions were issued, outlining step-by-step the procedure
for the examination of smaller departments, thus pro-
viding a useful supplement to the more general Manual
of Instructions by focusing in specific detail upon those
types of situations most likely to prevail.

Greater efficiency in the handling of trust depart-
ment examination reports was achieved through
transferring from the regional offices to the Wash-
ington Office, responsibility for review and initiation
of corrective actions. This eased implementation of
policy changes and resulted in a more uniform ap-
plication of existing precedents.

In April, a 2-week school was held in Washington
for new trust examiners. An intensive course of instruc-
tion was provided on all facets of trust department
operation through lectures and discussions conducted
by recognized banking authorities. In addition, prac-
tical problems were presented by members of the

Comptroller’s staff. In response to an invitation ex-
tended to the State banking supervisors, examiners
from the States of Michigan, Wisconsin, Iowa, Arizona,
Illinois, New York, North Carolina, and Pennsylvania
attended the school.

A workshop was conducted in Washington in Octo-
ber for the senior trust examiners from each region.
The primary purposes were to achieve greater uni-
formity in examination procedures, to discuss means
of improving examination techniques, and to share
methods of dealing with novel problems. During 1967,
four persons were promoted to the position of Repre-
sentative in Trusts, the highest level of qualification for
trust examiners, and eight persons were advanced to
the intermediate position of Associate in Trusts, The
requirements for advancement to the Associate posi-
tion were made more rigorous, and a new testing pro-
cedure was initiated.

‘This Office noted a continuing trend toward the
wider application of computers and other aspects of
automation technology. Although our trust examiners
must be familiar with the capabilities of those systems
in fiduciary applications, they are assisted in their eval-
uation by examiners specially trained in automation
techniques, who work with both commercial and trust
examiners. Progress was made during the year toward
the realization of the goal of evaluating all automatic
trust accounting systems as systems. This objective is
supplemental to, but has an important bearing on, the
primary purpose of the examination process, which
is to assure that all fiduciary activities are carried out
in accordance with applicable legal requirements and
sound fiduciary principles.

The Office testified ir favor of legislation which
would authorize National banks to operate collective
investment funds for agency accounts. The effect of
the legislation would be to reverse the District Court
decision in Investment Company Institute v. Camp.
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VII. International Banking and Finance

The number of foreign branches of National banks
increased during 1967 from 230 to 278. Their total
resources increased from $9.4 billion on December 31,
1966, to $11.9 billion on December 30, 1967, an
amount which exceeds the total assets of National
banks in each State but five. At the end of 1967, foreign
branches of National banks constituted 95.5 percent
of total foreign branches of U.S. banks. Not only did
the long-established continue to expand at a consider-
able pace, but several banks made the decision to go
overseas for the first time. At year end, a number of ap-
plications were pending, and some were in the ap-
proved, unopened category. In addition, two National
banks established Edge Act corporations for the first
time, to bring the total of National banks with such
subsidiaries to 21. Expansion thus continued apace in
a year beset with international economic problems of
the most serious nature. Among those was a worsening
of the deficits in the balance of payments of two of the
world’s major economies, those of the United States
and the United Kingdom.

On January 1, 1968, a series of measures, including a
new Voluntary Credit Restraint Program for banks,
was announced to deal with our balance of payments.
The Voluntary Credit Restraint Program and the In-
terest Equalization Tax continued to provide incen-
tive for overseas branches to tap the important Euro-
dollar markets. Faced with the necessity of curbing
lending to foreigners from home offices, a number of
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large American banks have come to view the over-
seas branch as an essential adjunct to their banks, not
only for the long-run profits from the branch opera-
tions per se, but also in order to service adequately the
needs of multinational clients. Some foreign branch ex-
pansion was defensive. If a bank did not expand over-
seas, it faced the possibility of losing some of its prime
domestic and international business to its banking
competitors with overseas facilities.

In response to these developments, 1967 witnessed
a step-up in the efforts of this Office to train a cadre
of specialized examiners-international. In May, our
first annual seminar in international banking, lasting
2 weeks, gave participants an intensive exposure to
the principles and practices of international finance.
The program received the support of several other gov-
ernment departments, universities and leading interna-
tional banks, both American and foreign. Some exam-
iners were enrolled in the Foreign Service Institute of
the Department of State for in-depth study programs.
Others have been enrolled in foreign language courses
at the same institution and at other institutions around
the country. A monthly compendium, International
Banking News, was inaugurated to keep examiners up-
to-date on international banking developments. A pro-
gram of in-bank training was developed to help meet
our current and future requirements.

The year 1967 also witnessed the continuation of the
Office policy of selective, on-the-spot examinations.
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VIII. Admimistrative and Management

Developments

During 1967, the Comptroller of the Gurrency
initiated a program to revamp and modernize the in-
ternal administrative operations of the Office. The
initial step in this program was the appointment of an
experienced certified public acountant to the position of
Deputy Administrative Assistant for Fiscal Manage-
ment, reporting directly to the Administrative Assist-
ant to the Comptroller. In conjunction with this ap-
pointmment, there was established the Fiscal Manage-
ment Division, including a systems staff of experienced
certified public accountants, which has responsibility
for the following areas:

1. Establishing, coordinating, and maintaining
an integrated financial management system;

2. Performing systems analysis and develop-
ment relating to budgeting, accounting, report-
ing, and other financial operations;

3. Serving as adviser to the Administrative
Assistant to the Comptroller of the Currency con-
cerning financial operations of the Office;

4. Performing various special projects and
studies relating to financial matters; and

5. Performing studies. on other administrative
support operations such as procurement, supply,
automatic data processing, messenger and mail
service, disbursing, and space management.

During the year, the Fiscal Management Division
was able to provide top management with more in-
formative and timely financial information. The ac-
crual accounting system, established on January 1,
1964, was expanded by developing a more extensive
system of account classification and by subjecting addi-
tional items to the accrual basis of accounting. In addi-
tion, the monthly financial statements were revamped
in format with certain supporting data presented only
on a quarterly basis, coupled with a narrative report
summarizing and analyzing the significant changes and
trends in the financial position of the Office.

Several procedural memorandums were issued re-
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lating to travel, education and training expenditures,
purchasing, time and leave reporting, and the establish-
ment of imprest cash funds in regional offices. These
contributed to more coordinated and accurate infor-
mation, clarification of authorities and responsibilities,
and reduction in paperwork and processing costs.

In addition to the Fiscal Management Division, a
management analyst and computer expert joined the
immediate staff of the Administrative Assistant, and
was given the responsibility to convert all applicable
operations to EDP and EAM equipment. Various
studies were injtiated toward this objective during the
latter part of the year and certain program adaptations
will be accomplished in the coming year.

Due to the efforts of the Administrative Assistant
and the Fiscal Management Staff, the Office was able
to report in the government cost reduction-manage-
ment improvement program total savings of $167,000,
all attributable to actions taken in the second half
of calendar 1967.

Since 1938, this Office has had an independent audit
of its annual financial statements conducted by the
Bureau of Accounts, U.S. Treasury Department. How-
ever, for 1967, the Office engaged an independent pub-
lic accounting firm to perform the annual audit.

Other actions of the Administrative Branch accom-
plished meaningful improvements in the conduct of
Office affairs. A new publication, the Directory, was
issued to the National banking system in the spring of
1967. It contains the address and telephone number
of every decision-making official in the Office, together
with his picture and a short biographical sketch. This
new work has been well-received as one of our
most useful issuances. The quarterly economic journal,
The National Banking Review, was discontinued in
mid-year. A monograph series is being inaugurated
which will include significant economic and banking
studies. The flexible monograph approach permits
speedy publication of timely studies at greatly reduced
expenditures.



The 4-year program of remodeling all of our 16
headquarters’ offices throughout the country was com-
pleted in 1967 with the relocation of the Cleveland
office. The product of this program has been the in-
stallation of modern, bright office facilities for regional
officials in keeping with their augmented policymaking
and supervisory responsibilities. And after a 2-year
pendency, the Office’s comprehensive records reten-
tion schedules were given initial Office approval. Con-
sultations with the appraisal service of the National
Archives Records Service have been held.

Personnel administration provided the Office with
additional substantial successes. Like all other em-
ployers, this Office is faced with a critical shortage
of qualified personnel in a tight labor market. Our
response has been the selection of a Regional Recruit-
ment Coordinator for each of our 14 National bank
regions. These recruiters were given training, guidance,
and responsibility for recruitment on college and uni-
versity campuses throughout the multi-State area cov-
ered by their region. The last year showed a marked
increase in the activities of these recruiters throughout
the country. As a result, our manpower shortage was
lessened with a net gain of 84 new Assistant National
Bank Examiners and Assistants in Trust. In the fall
of the year, the second annual Recruiters’ Conference
was convened in Washington to promote an exchange
of experiences and methods used throughout the
country.

New enthusiasm was injected into additional per-
sonnel activities. The Incentive Awards Program was
given special emphasis and the achievements have been
encouraging. All phases of the Office training program
have received new attention. The Trust Division con-

ducted its annual 2-week school for Assistants in Trust,
and the International Division also conducted a semi-
nar for its National Bank Examiners-International.
Eight experienced personnel participated in our Ad-
vanced Education Program during 1967 and were
afforded an opportunity to pursue 1 year of study at
an accredited university or college. Special attention
was also paid to the sectional schools program. Under
this program, National bank regions bring together
newly appointed Assistant National Bank Examiners
for a period of instruction on matters relating to com-
mercial bank examinations. A study is being conducted
for the purpose of evaluating instructional techniques
used in the training of Assistant National Bank
Examiners.

Other employee development programs were con-
tinued. Seventy-three experienced examiners were se-
lected to attend one of the eight graduate schools of
banking. Credit seminars were conducted at regional
sites for examiners responsible for the evaluation of
bank credits. The Office also sponsored American In-
stitute of Banking correspondence courses for any inter-
ested employee. During 1967, there were 148 new
enrollments in these courses, as well as 51 enrollments
in the Dun and Bradstreet course, Credit and Financial
Analysis.

The year-long training program of 28 specialists in
bank EDP systems was completed in 1967 with the
graduation and assignment of the selected personnel.
The primary responsibility of these specialists is the
examination and evaluation of EDP systems in Na-
tional banks. This has been a necessary and effective
refinement of bank examining procedures, and has
aided in the evaluation of the National banking system.
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IX. Financial Operations of the Office of the
Comptroller of the Currency, 1967

Corresponding to the growth and vitality of the
National banking system during the past several years,
the financial position of the Comptroller'’s Office con-
tinued to show improvement during calendar year
1967.

Receipts for 1967 amounted to $23.8 million, an in-
crease of $1.4 million over 1966. This increase is pri-
marily attributable to the $17 billion rise in total assets
of National banks. Receipts from assessments on Na-
tional banks amounted to $20.7 million, or 85 percent
of total receipts.

Total income on investments for 1967 amounted to
$808,000, an increase of 20 percent over the prior year.
The increase was accomplished by more timely invest-
ment of available funds and by obtaining higher
yielding securities.

Expenditures for 1967 amounted to $21.5 million,
an increase of $1.7 million over 1966. Salaries, related

payroll expenses and travel expenses amounted to $20.1
million.

Increased salary expense, which accounted for 93
percent of the total increase in expenditures, was prin-
cipally due to (1) the Federal pay increases; (2) the
third year of operation of the improved merit promo-
tion plan; and, (3) a 7 percent increase in the average
number of examining personnel, By scheduling travel
on a priority basis, we were able to reduce travel ex-
penditures by approximately $87,000, despite a net
increase in our examining force for the year.

The Comptroller’s equity represents the accumu-
lated excess of receipts over expenditures retained by
the Office for possible future contingencies. At De-
cember 31, 1966, the equity account had a balance
of $9,300,000. The increase in 1967 amounted to
$2,312,000, yielding a total in the equity account of
$11,612,000 at year end.
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Table 11
OFFICE OF THE COMPTROLLER OF THE CURRENCY
BALANCE SHEET

Assets December 31
1967 1966*
Current assets:
Cash $310, 202 $324, 867
U.S. Government obli at cost (approxi market value) 621, 841 831, 876
Accounts reccivable 58, 952 53,271
Accrued interest 134,903 110, 098
Prepaid expenses and other 37,736 45, 166
Total current assets 1,163,634 1, 365, 278
U.S. Government obhgauom, at cost {(approximate market value $13,454,068
in 1967 and $11,385,828 in 1966) 14,159,733 11, 618, 874
Fixed assets, at cost:
Furniture and fixtures 654, 368 555, 582
Office machinery and equipment 315, 960 289, 262
970, 328 844, 844
Less accumulated depreciation 303, 318 217,122
667, 010 627, 722
Total assets $15, 990, 377 $13,611,874

Liabilities and Comptroller’s Equity

Current liabilities:
Accounts payable $152, 280 $71,192
Salary deductions and withholdi 717, 531 65, 279
Accrued travel and salary 218, 088 279, 000
Total current liabilities 447,899 415,471
Accumulated annual leave 1,225, 628 1, 191, 536
Closed receivership funds 2, 704, 527 2, 704, 081
Total liabilities 4,378,054 4,311,088
Comptralier’s equity 11,612, 323 9, 300, 786
Total liabilities and Comptraller’s equity $15, 990, 377 $13, 611,874

*Financial statements for 1966 were aud.wed by t.he Bureau of Accounts of the Treasury Department. Data for 1960-1965 may
be found in Comptroller of the C Y o the 1966 Annual Report.
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Table 12
OFFICE OF THE COMPTROLLER OF THE CURRENCY
STATEMENT OF REVENUE, EXPENSES
AND COMPTROLLER’S EQUITY

Year ended December 31

1967 1966+

Revenue:
Semi-annual assessments $20, 651, 935 $19, 284, 855
Examinations and investigations 1,715, 862 1, 785, 684
Examination reports sold 502, 065 494, 635
Revenue from investments 807, 647 675, 982
Other 155, 749 176, 073
23,833,258 22,417,229

Ex 3
Pgmalary 15, 633, 374 14, 169, 384
Retirement and other contributions 1, 181, 144 1,079,179
Per diem 1, 961, 520 2, 049, 548
Travel 1, 326, 106 1,325,133
Rent and maintenance 273, 519 244,877
Supplies 80, 650 90, 200
Priming, reproduction and subscriptions 298, 050 251, 260
Depreciation 92, 983 75, 369
Remodeling 47,963 51, 538
Office machine repairs and rentals 96,471 83, 067
Communications 214, 024 194, 322

Moving and shipping 82, 094 ,

Employees education and training 109, 903 56, 843
Other 123, 920 100, 992
21, 521, 721 19, 845, 297
Excess revenue over expenses 2,311,537 2,571,932
Comptroller’s equity at beginning of year 9, 300, 786 6, 728, 854
Comptroller’s equity at end of year $11, 612,323 $9, 300, 786

*Financial statements for 1966 were audited by the Bureau of Accounts of the Treasury Department. Data for 1960-1965 may
be found in Comptroller of the Currency, Statistical Supplement to the 1966 Annual Report.

25



Table 13

OFFICE OF THE COMPTROLLER OF THE CURRENCY
STATEMENT OF SOURCE AND APPLICATION OF FUNDS

YEAR ENDED DECEMBER 31, 1967

Funds were provided by:
Excess revenue over expenses
Add charges not requiring current outlay of funds
Depreciation
Net increase in accumulated annual leave
Net loss on sales of fixed assets

Net receipts of closed receivership funds
Total funds provided
Funds were applied to:
Net increase in investment of long term U.S. Government obligations
Purch of furniture and fi
Purch of hinery and

Total funds applied

qQuIp

Excess of funds applied over funds provided representing a decrease in working capital

OPINION OF INDEPENDENT ACCOUNTANT

To the Comptroller of the Currency
Office of the Comptroller of the Currency

In our opinion, the accompanying balance sheet, the related statement of revenue,
expenses and‘Comptroller’s equity and the statement of source and application of funds
present fairly the financial position of the Office of the Comptroller of the Currency
at December 31, 1967 and the results of its operations and the supplementary informa-
tion on funds for the year then ended, in conformity with generally accepted accounting
principles applied on a basis consistent with that of the preceding year. Our examina-
tion of these statements was made in accordance with generally accepted auditing
standards and accordingly included such tests of the accounting records and such other

auditing procedures as we considered necessary in the circumstances.

Washington, D.C. PRICE WATERHOUSE & CO.

February 26, 1968

$2, 311, 537

92, 983
34, 092
5,483

2, 444, 095

446

2, 444, 541

2, 540, 859
109, 494
28, 260

2,678, 613

$234, 072



X. Issue and Redemption of Currency

Public Law 89427, enacted on May 20, 1966,
transferred the redemption of Federal Reserve notes
from the Comptroller of the Currency to the Treasurer
of the United States. The transfer became operational
on August 1, 1966. During 1967, the Currency Issue
Division of the Comptroller’s Office made 1,140 ship-

203-544—68-——3

ments of new Federal Reserve notes (1,993,920,000
notes with an aggregate value of $10,988,400,000) to
Federal Reserve agents. Delivery of 64,260,000 notes
with an aggregate value of $381,700,000 was made to
the Treasurer of the United States.
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Merger Decisions, 1967



Merger* Decisions, 1967

Approvals

Jan. 1, 1967:
First National Bank of Lexington, Lexington, Miss.
Pickens Bank, Pickens, Miss.
Merger. . ooviii i e

Jan. 1, 1967:
Seaboard Citizens National Bank, Norfolk, Va.
Merchants and Farmers Bank of Franklin, N.A.,

Jan. 13, 1967:
Vermont National Bank, Brattleboro, Vt.
Ludlow Savings Bank and Trust Co., Ludlow, Vt.
MeXger. o i ivien e eriri e

Jan. 13, 1967:
Umted States National Bank, San chgo, Cahf
Mission National Bank, Los Angeles, C:

Jan. 13, 1967:
United States National Bank, San Diego, Calif.
Peopls Bank, Los Angeles, Calif.

Purchase

Jan. 13, 1967:
United States National Bank, San Diego, Calif.
Pioneer National Bank, Los Angeles, %ahf
Purchase

Jan. 27, 1967:
Trﬁlst Company of Morris County, Marristown,

The Boonton N 1 Bank of P
Hills, Parsi; ~Troy Hills, N
Consolidatio ppany i I

Troy

Jan. 28, 1967:
National Bank & Trust Co. of Central Pennsylvania,

York, Pa.
The Central N 1 Bank of Columbia, Columbi.

Jan. 31, 1967:
Fust National Bank & Trust Co., Ontario, Calif.
‘The First National Bank of E]smorc, Elsinore, Calif,
Merger. s vvvvvesientioaenenoroncneaannrenenes

Jan. 31, 1967:
The Gra National Bank of Potter County at
U 33, Tysses, Pa.
The First Nauona] Bank of Genesee, Genesee, Pa.
MeErger. o oeeitiiiiiiiiatiiaieiiaieiaiae .

Jan. 31, 1967:
The Conestoga National Bank of Lancaster, Lan-

caster, Pa.
The Fu'-ut National Bank of Landisville, Landisville,
Pa.
Merger.....
30

Page

36

37

38

41

42

43

45

47

Approvals

Jan. 31, 1967:
he Howard National Bank & Trust Co., Burling-
CO

, Vt,
The Rut.land County Bank, Rutland, Vt.
Merger. . o veeveeeniiiieiii e,

Feb. 14, 1967:
The Escanaba National Bank, Escanaba, Mich.
The Bark River State Bank, Bark River, Mich.
Purchase.......coviuiriiiiiiienniaiirieninnanes

Feb. 18, 1967:
Farmers & Merchants National Bank, Winchester,

a,
Middletown State Bank, Inc., Middletown, Va.

Feb. 21, 1967:
The Planters National Bank & Trust Co.,
Mount, N.C.
The Oxford National Bank, Oxford, N.C.
Merger. . - vveeeneitiii i

Feb. 24, 1967:
Somerville National Bank, Somerville, Mass.
County Bank & Trust Co., Cambridge, Mass.
Merger, .. coiiii i i

Feb, 28, 1967:
First National Bank, New Albany, Miss.
Bank of Blue Mountain, Blue Mountain, Miss.
-

Feb, 28, 1967:
The Juniata Valley National Bank, Mifflintown, Pa.
Tuscarora State Bank, Blairs Mills, Pa.
Merger. .. oiniiiii it i

Rocky

Mar. 11, 1967:
Southe.ﬁngaﬁonal Bank of North Carolina, Lumber-
to
The Bank of Mayodan, Mayodan, N.C.
Merger. . ouiiiinei e iia i

Apr. 10, 1967:
Marine Midland National Bank of T
Unadilla National Bank, Unadilla, N.
Merger. .. coiiniiii e i

Apr. 28, 1967:
Va.l.ley National Bank, Glendale, Calif.
Providencia Bank, Burbank Calif,
Merger. . cceveie e i iieeii e seas

, Troy, N.Y.

Apr. 28, 1967:
The First National Iron Baok of New Jerzey,
Morristown, N.J.
'IM'he First Natlonal Bank of Butler, Butler, N.J.
L

Page

48

51

52

53

56

57

58

59

*Includes mergers, consolidations, and purchase and sale

transactions where the em
Decisions are arranged chronol

ing bank is a National bank.
ogically by effective date.



Approvals

Apr. 28, 1967:
County National Bank, Middletown, N.Y.
&hc Maybrook National Bank, Maybrook, N.Y.
erger

Apr, 28, 1967:
Ma.rme National Bank, Erie, Pa.
The Second National Bank of Titusville, Titusville,

May 1, 1967:
Seatﬂe-Fust National Bank, Seattle, Wash.
Bank of Sumas, Sumas, Wa:
Purchase.........oovvvviiiiieiiiiiienenennn

May 1, 1967:
Sierra National Bank, Petaluma, Calif.
Tiburon National Bank, Tiburon, Calif.
Purchase .......covvvviiiiiiiiiiiiiiiiiiiinns

May 8, 1967:
‘The Meadow Brook National Bank, New York, N.Y.
Bank of North America, New York, N.Y.
Consolidation. . v..ocvevinvniivninaiiieieinin.

May 8, 1967:
The Hocking Valley National Bank of Lancaster,
Lancaster, Ohio.
TlghF irst National Bank of Baltimore, Baltimore,
io.

May 12, 1967:
First National State Bank of New Jersey, Newark,

Bank of Nutley, Nutley, N.J.
Merger. .. ovuieitiiiieiiiie et eeraae

May 16, 1967:
First-City National Bank of Binghamton, Bingham-
ton, N.Y.
First-City National Bank of Southern New York,
Binghamton, N.Y.
Merger. . ..vovviiiiiiei ittt

May 16, 1967:
Lincoln National Bank and Trust Co. of Central
New York, Syracuse, N.Y.
Lincoln National Bank of Syracuse, Syracuse, N.Y.

May 16, 1967:
The First National Bank of Jamestown, Jamestown,
N

Soct;n:i National Bank of Jamestown, Jamestown,

May 19, 1967:
South Shore National Bank, Quincy, Mass
First Bank & Trust Compa.ny of Nccdham, Necd-
ham, Mass.

June 7, 1967:
National Bank of Chester County & Trust Co.,
‘West Chester, Pa.
The Atglen National Bank, Atglen, Pa.
Merger

June 16, 1967:
The Wyoming National Bank of Wilkes-Barre,
Wilkes-Barre, Pa.
The First National Bank of Shickshinny, Shick-
shinny, Pa.
erg

Page

60

61

62

63

63

65

66

68

69

69

70

71

Approvals

June 30, 1967:
Franklin National Bank, Mineola, N.Y.
Federation Bank & Trust Company, New York,

June 30, 1967:
National Bank of Commerce of Paragould, Para-
gould, Ark.
First National Bank of Paragould, Pa.ragould Ark,
MeTgEr. .o iv v vieiiai i ittt iarare ey

June 30, 1967:
The Fidelity National Bank, Lynchburg, Va.
Union Bank & Trust Co. of Amelia, Amelia Court
House, Va.
MeETgET. « v vv ittt i e

July 15, 1967:
The First National Bank of Racine, Racine, Ohio
The Racine Home Bank, Racine, Ohio
Merger. v iiiiiii i i e s

July 21, 1967:
‘The First National Bank, Narrows, Va.
First Valley National Bank, Rich Creek, Va.
Consolidation. . ...vvverveivrianainrnreanannas

July 24, 1967:
Santa Clarita National Bank, Newhall, Calif.
Boulevard Bank, Sepulveda, Calif,
Purchase

July 24, 1967:
Southern National Bank of North Carolina, Lumber-
ton, N.C.
The Bank of Mount Gilead, Mount Gilead, N.C.

July 31, 1967:
The First National Bank of McConnelsville,
McConnelsville, Ohio
The First National Bank of Stockport, Stockport,

Aug. 7, 1967
Thc First National Bank of Ebensburg, Ebensburg,

The TFirst National Bank of Hastings, Hastings, Pa.
B = S

Aug. 14, 1967:
La Salle National Bank, Chlcaé

The Mutual National Bank of hlcag.o, Chicago, Il

Aug. 17, 1967:
First National Bank of San Diego, San Diego, Calif.
Saddleback National Bank, Tustin, Calif.

Aug. 23, 1967:
First National Bank, Memphis, Tex.
First National Bank, Lakeview, Tex.
Purchase
Aug. 30, 1967:
Union National Bank & Trust Co. of Huntingdon,
Huntingdon, Pa.
‘The First National Bank of Three Springs, Three
MSpnngs, Pa.

Aug. 31, 1967:
Gcnu‘al Valley National Bank, Oakland, Calif.
Concord National Bank, Concord, Calif.
MeErger. . o vviiiieii i e rirearnranraneneneas

74

77

78

80

81

82

83

85

86

88

91

91

92
31



Approvals

Aug. 31, 1967:
Fu'nt Union National Bank of North Carolina,
Charlotte, N
The Citizens Bank & Trust Co. of Southern Pines,
Southern Pines, N.C.

Merger. coooieiieenennennenes ereranenes .
Aug. 31, 1967:
The Grayson Natmnal Bank, Indﬁendence, Va.
’I'he Farmers Bank of Creek, Va.
Merger..... reerrareenes feerereneerearaacaas
Sept, 14, 1967:

Southcrn Chhfurma First National Bank, San
Huntmgton Va.l.ley Bank, Huntington Beach, Calif.
Merger. .

Sept. 25, 1967
The of California, N.A., San Francisco, Calif.
Mcm)pohm Bank, Hollywood, Lm Angeles, Calif.

Sept. 29, 1967:
Nauonal Newark & Essex Bank, Newark NJ.
Glen Ridge Trust Co., Glen Ridge, N.
Merger. . v vieeeernencnnenaenranees ereseasene
Sept. 30, 1967:

Clermont National Bank, Milford, Ohio
Merchants & Farmers Bank, enlvtlle, Ohio
Purchase

Oct. 2, 1967:
The Harrisburg National Bank & Trust Co.,
Harrisburg, Pa.
First National Bank & Trust Co. of Elizabethtown,
Elizabethtown, Pa.

Oct. 2, 1967:
The First National Bank of Miami, Miami, Fla.
New National Bank of Miami, Miami, Fla.
Merger......... TP

Oct. 5, 1967:
Southern California First National Bank, San Diego,

Heritage-Wilshire National Bank, Los eles,
Calif. Ang
Merger. . oiiiieiuiiieeninirencnanioananinans

Oct. 9, 1967:
Security National Bank of Contra Costa, Walnut
Creck, Calif.

First National Bank of Oakland, Oakland, Calif.
Merger. . ovverenrenrerrrsessreneernscraseen

Oct. 9, 1967:
Commercial Nat.\onal Bank, Buena Park Calif.
Westmi 1 Bank, Wi Calif.
MeErger. . cvvvierrrreseairsnncnenioneesrnnone

Oct. 13, 1967:
The First National Bank of Butte, Butte, Mont,
Daly National Bank of Anaconda, Anaconda, Mont.
Consolidation............ Cheerererer e,

Oct. 17, 1967:
The Oneida Natlona.l Bank & Trust Co. of Central
New York, Utica, N.Y.
The National Bank of Waterville, Waterville, N.Y.
Merger. . viivieiiiiiiaiiiiarararaiiraaeraees

Oct. 20, 1967:
Haddonfield National Bank, Haddonfield, N.J.
1A:x'fv:lubon National Bank, Audubon, N.J.
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Page

97

97

101

103

107

Approvals

Oct. 20, 1967:
First National Bank of Eastern North Carolina,

Oct. 20, 1967:
National Bank
First Nati
Wash.
Merger.

Oct. 21, 1967

he Peoples National Bank, Greenville, S.C.

Farmers Bank of Simpsonville, Simpsonville, 5.C.
Merger. .o oo iiiiiiniieiiiiiaaiiie e et

Oct. 25, 1967:
Mmcn Natlonal Bank of Wilkes-Barre, Wilkes-

Barre, P:
Citizens Bank of Wilkes-Barre, Wilkes-Barre, Pa.

Merger.....coivnnen O PN
Oct. 51, 1967:
The Live Stock National Bank of Sioux City, Sioux
City, Iowa

Motnmgndc Savings Bank, Sioux City, Iowa

Oct. 31, 1967:
Tllm;ea:irst National Bank of Wilkes-Barre, Wilkes-

e, Pa.
The First National Bank of Bloomsburg, Blooms-
Mburg, Pa.

Nov. 25, 1967:
‘The National Bank of Dover, Dover, Ohio
Tl'g Peoples Bank & Savings Oo New Philadelphia,
hio

Nov. 30, 1967:
Adams County National Bank, Cumberland Town-

hip, Ge Pa.
3 Entt{‘lsat‘gxg:'al Bank, East Berlin, Pa.

Dexc. 4, 1967:
The National Bank of Commerce of Dallas, Tex.
Empire State Bank of Dallas, Dallas, Tex.

Dec. 9, 1967:
The Hanover National Bank of Wilkes-Barre,
Wilkes-Barre, Pa.
’IM'he Glen Lyon National Bank, Glen Lyon, Pa.

Dec H— 1967:
Canandaigua National Bank & Trust Co.,
(}mandmgua, N.Y.
The Hamlin National Bank of Holcomb, Holcomb
N.Y.
Merger. .o iiti it e et

Dec. 15, 1967:
Golden Gate National Bank, San Francisco, Calif.
The First National Bank of Vista, Vista, Calif.
Consalidation. . ...coieviiiiinieinveieneraena.

Dec. 16, 1967:
First Union National Bank of North Carolina,
Charlotte, N.C.
The Bank of Wendell, Wendell, N.C.

Page

113

114

115

117

119

121

122

123

125

128

128

130

131



Approvals

Dec. 19, 1967:
The American National Bank & Trust Co. of
Michigan, Kalamazoo, Mich.
First State Bank of Mendon, Me.ndon, Mich.

Dec. 27, 1967:
! Bank in Indi Indi

Conemaugh Valley Bank, Blairsville, Pa.
Merger.

Dec. 29, 1967:
Naorth Car

102 National Charl

Bank, , N.C.
Commercial & Industrial Bank, Fayetteville, N.C.
Merger, . vvrviiirnntereniciceraciineenanans .

Dec. 30, 1967:
Commanwealth National Bank, Boston, Mass.
The Lincoln National Bank of Chelsea, Chelsea,

Dec. 31, 1967:
Glens Falls National Bank & Trust Co., Glens Falls,

Chste.r-Schroon—Honcon Bank, Cbestcrtown, N.Y.
MergeT, . veviireeiireneiiennentsenirneraanas

Dec. 31, 1967:
Merchants National Ba.nk & Trust Co. of Indian-
apohs Indianapolis, Ind.
Live Stock Exch Bank,T‘" polis, Ind.
Merger

Dec. 31, 1967:
The Nurtheasr.m Ohio National Bank, Ashtabula,
Ohi
The J efferson Banking Co., Jefferson, Ohio
Merger. . ioit it e

Page

132

135

136

138

139

Approvals

Dec. 31, 1967: Page
Newport National Bank, Newport Beach, Calif.
University National Bank, Fullerton, Calif.
METEEr, .o iieviiiieararnenraanensesnesssasnse 142
Additional Approvals
A. Approved, but in litigation.
Dec. 18, 1967:
Phﬂmburg National Bank and Trust Company,
Retowal B
Suﬁo}d ational Bank of Phillipsburg, Phillipsburg,
Merger. c.ociivenanns Ceaerseserernens ceenee. 143
B. Approved, but abandoned after litigation.
Sept 13, 1967:
National Bank & Trust Co. of Ceatral Pennsylvania,
York, Pa.
The Keystone Trust Co., Harrisburg, Pa.
L5 . 148
Nov. 17, 1967
County National Bank, Middletown, N.Y.
Citizens Bank of Monroe, Monroe, N.Y.
Merger ...ouennn heaeseieeaisreraeiaeneanay 150
Dec. 18, 1967:
NewJIersey National Bank and Trust Co., Neptune,
Belmar-Wall National Bank, Wall Township, Mon-
mouth County, N.J.
LY 055705 Meteeesasencanrasonan 154
Disapproval
Dec. 18, 1967:
First National Bank of Canton, Canton, Ohio
The Canton National Bank, Canton, Ohio
Consolidation. .« «.vvverevieiiaianaeneonreroans 157
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1. Approvals

Pickens Bang, PickeNs, Miss., AND First NaTioNar, Bank oF LEXINGTON, LEXINGTON, Miss.

Name of bank and type of transaction

Plckens Bank Plckens, Miss., With. . ovviinniiiieiie ittt
1 Bank of Lexi I Miss. (13313), which had.

2!

m:ri:d Jan 1, 1967, under charter and title of the latter bank (13313).
e merged bank at date of merger had........ ... oL,

COMPTROLLER’S DECISION

On September 30, 1966, the Pickens Bank, Pickens,
Miss., and the First National Bank of Lexington, Lex-
ington, Miss., applied to the Office of the Comptroller
of the Currency for permission to merge under the
charter and with the title of the latter.

Lexington, with a population of 3,000, is the county
seat of Holmes County and the trading center for an
estimated 15,000 people. Agriculture and livestock are
its primary sources of income with weekly livestock
sales averaging between $50,000 and $75,000. It has
a moderate amount of industry and is the home of one
of the largest producers of sand and gravel in this part
of the State. Growth in Lexington has been steady dur-
ing the last decade and prospects for future growth are
favorable.

Pickens, with a population of 750, is located in the
southeast comer of Halmes Clounty, appraximately 18
miles from Lexington. Agriculture, with cotton and
soybeans the leading products is the primary source of
income. Most of the farms in the area are large opera-
tions, some cultivating more than 1,000 acres. Other
income is derived from cattle ranches and a minimum
amount of industry.

The First National Bank of Lexington, with IPC
deposits of $3.8 million, was chartered in 1929, It has
not been involved in any merger and does not aperate
any branch offices.

Pickens Rank, with TPC: deposits of $1.5 millice, was
organized in 1912, Tt has not been involved in any
merger and does not operate any branch offices. Pri-

*

293-344—68—4

*

Banking offices
Total assets
In To be
operation operated
$2, 049, 048 | I P
5,817,458 B PN
7,683,096 |......000en 2

mary competition is derived from the $23 million
Delta National Bank in Yazoo City and the $6.7 mil-
lion First National Bank of Ganton.

There is little, if any, competition between the par-
ticipating banks, Consummation of the proposed
merger will bring to Pickens a bank with greater lend-
ing capacity and better able to compete with the banks
located in Yazoo City and Canton. It will, in addition
to solving the management succession problem exist-
ing in the merging bank, bring to the Pickens area such
new banking services as trust powers, personal loan,
and installment financing more in keeping with the
needs of the area,

Applying the statutory criteria to the proposal, we
conclude that it is in the public interest, and the appli-
cation is, therefore, approved.

NoveMBER 7, 1966.

SUMMARY OF KEPORT BY ATTORNEY GENERAL

First National Bank of Lexington has assets of
$5,047,000, and deposits of $4,683,000, Its single office
is located in Lexington, a town of 3,000 in north-cen-
tral Mississippi. It has 26 percent of the total deposits
of the four banks located in its service area.

Pickens Bank has assets of $1,815,000, and deposits
of $1,682,000. Its one office is located in Pickens, a
town of 750, 18 miles southeast of Lexington. It holds
2 percent of the total deposits of the six banks in its
service area.

Theie is no corrpetition between the weiging barks.
The proposcd merger would not adversely affect com-
petition.
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Seapoarp Crrizens NATIONAL Bank, NORFOLK, VA., AND MERcHANTs & FarMERs Bank oF Frankiiv, N.A.,
FRANKLIN, Va.

Nams of bank and type of transaction

Seaboard Citizens National Bank, Norfolk, Va. (10194), with. ...
and Mer]t::snu and Farmers Bank of Franklin, N.A., Franklin, Va. (15613), :

which

consolidated January 1, 1967, under charter and title of the former bank
(10194). The consolidated bank at date of consolidation had

COMPTROLLER'S DECISION

On September 6, 1966, the Merchants & Farmers
Bank of Franklin, N.A., Franklin, Va., with IPC de-
posits of $6 million, and the Seaboard Citizens Na-
tional Bank, Norfolk, Va., with IPC deposits of $96
million, filed an application with the Comptroller of
the Currency for permission to consolidate under the
charter and title of the “Seaboard Citizens National
Bank.”

The Merchants & Farmers Bank of Franklin, N.A,,
which was organized in 1928 as a State nonmember
bank, has received preliminary approval from the
Comptroller to convert to a National banking associa-
tivn. The bunk operates from a single offiee in Franklin,
4 town of 7,700 located in Southamnpton County about
37 miles southwest of Norfolk. The econemy of the
service area is principally dependent on agriculture and
the production of wood, the manufacture of wood
products, and related mdustries. Farmers and Mer-
chants’ stock is owned by United Virginia Bankshares,
Inc., a registered bank holding corpany which holds
about 12 percent of total deposits in the State through
subsidiaries in Richmond, Alexandria, Fairfax County,
Lyncliburg, Newpost News, Lexington, ITarrisonburg,
and Franklin.

The Seaboard Citizens National Bank was orga-
aized i 1867 and presently operates 15 branches, 10 of
wlich are located in Nozfolk, two in Virginia Beach,
and one each in Chesapeake, ITelland and Suffolk. The
Notfolk-Portsmouth metropolitan area, which has a
pupulativn uf 700,000, is an important financial center,
and rauks second among the major Atlantic perts in
ihe handling of foreign waterborne cargo. There arc
waay indasities in the area, a nuanber of which arc
1edaied to shipping, while the presence of large per-
manent militaiy bases provides a major additional
source of employment.

Competition between the twe banks is negligible.
The closest branch of the Seaboard National to the
charter bank is in Holland, Va., about 8 miles east

N

36

Banking offices
Total assels
In To be
operation operated
.............. $126, 325, 588 | L3 P
.............. 8, 583, 158 A
134,908,746 |............ 17

of Franklin; however, only a very small percentage of
each bank’s loans and deposits originate in the service
area of the other bank., Competition is virtually non-
existent between the Seaboard National and the other
subsidiaries of United Virginia Bankshares, Inc., as
nane of these are based or have hranches in Norfolk.

The merger will not create an imhalance in banking
competition, The consolidation with Seaboard Na-
tional will enable the charter bank to compete more
successfully with the Franklin hranch of Virginia Na-
tionl Bank, the second largest bank in the State. Af-
filiation with UUnited Virginia Rankshares, Inc., will
improve the competitive position of Seahoard Na-
tional in Norfolk, where it competes with the largest
banks in the State, viz., the Virginia National Rank,
with deposits of $306 million, and the Norfolk area
branches of First & Merchants National Rank of Rich-
mond, with deposits of $520 million, and other large
banks and bank holding company suhsidiaries, Tf the
consolidation is effectuated, then United Virginia
Bankshares, Inc., will hold about 14 percent of total
deposits in the State.

The banking public will benefit in that the consoli-
dation will make available to the customers of Seabnard
National the electronic data processing equipment and
the financial and management services of the bank

affiliation with TTnited Virginia Bankshares, Tnc., will
justify the establishment of a foreign banking depart-
ment specializing in international transactions, as is
fitting to a bank in a large seaport. Thraugh participa-
tion by its affiliates, Seaboard National will he ahle to
arrange loans up to $8 million to a single horrower.
Service to the public. by the charter bank in Franklin
will ke improved by the direct availability of additinnal

trust serv

es, and by an increased lending limit

Applying the statutory criteria to the proposed con-
solidation, we find that it is in the puhlic interest, and
the application is, therefore, approved.

NoveMeer 8, 1966.



SUMMARY OF REPORT BY ATTORNEY CENERAL

Seaboard had, as of June 30, 1966, assets
of $120,715,000, deposits of $103,697,000, loans and
discounts of $67,136,000, and capital accounts of
$11,290,000. This bank’s history shows two prior
mergers, one in 1963, and the other in 1964.

As of June 30, 1966, Merchants held assets of
$8,205,000, loans and discounts of $3,264,000, de-
posits of $7,182,000, and capital accounts of $852,000.
It has no history of mergers or consolidations. Mer-
chants is a subsidiary of United Virginia Bankshares,
Inc., and the resulting bank of this consolidation will
also be a Bankshares’ subsidiary. Merchants will, prior
to consummation of this transaction, apply for a Na-
tional charter, and the consolidated bank will operate
under this charter with the title of Seaboard Citizens
National Bank. The result of this consolidation will be

*

*

the acquisition by Bankshares of a $120 million bank
in Norfolk, the largest city in Virginia and the only
major financial center in the State in which Bank-
shares has no subsidiary.

Some competition between Seaboard and Mer-
chants appears to be present, and this competition
would be eliminated by consummation of the proposed
consolidation. There appears to be little present com-
petition between Seaboard and other Bankshares’ sub-
sidiaries, but potential competition appears to be pres-
ent through the possible de novo chartering of a new
bank by Bankshares in Seaboard’s service atea or
through the acquisition of one of the smaller banks in
that area, Such potential competition would be elim-
inated by consummation of the proposed-consolidation.
Apart from the foregoing, it is not likely that compe-
tition in either Seaboard’s or Merchants’ service area
would be adversely affected by the transaction.

*

LupLow Savines Bank & Trust Co., LubLow, VT., AND VERMONT NATIONAL BANK, BRATTLEBORO, VT.

Banking offices
Name of bank and iype of transaction Total assets
In To be
operation operated

Ludlow Savings Bank and Trust Co., Ludlow, Vt, with. ........covvviniiaes $3, 623, 575 | O PN

and Vermont National Bank, Branleboro Vt. (1430) which had........... 55, 547, 700 ) O P,
merged Jan. 13, 1967, under charter and title of the latter bank (1430). The

merged ba.nk at date ofmergerhad.....coovivviiinnineiirieniennen, 59,169,044 {............ 12

COMPTROLLER’S DECISION

On October 10, 1966, the Vermont National Bank
of Brattleboro, Vt., a bank having IPC deposits of
$46.7 million, and the Ludlow Savings Bank & Trust
Co. of Ludlow, Ludlow, Vt.,, having IPC deposits of
$3 million, applied to the Comptroller of the Currency
for permission to merge under the charter of and with
the title of “Vermont National Bank.”

The charter bank is located in Brattleboro, a city
of 12,000 which is situated in the southeast corner of
Vermont on the New Hampshire border, about 9
miles north of the Massachusetts line. It is the fourth
largest city in Vermont and serves an area of 60,000
people. Its economy is diversified and stable; it has 36
manufacturing establishments that employ over 3,500
people. Tourism is an important economic factor pri-
marily during the winter months. The ski areas nearby
are nationally recognized and make Brattleboro a
winter sports center. The Mount Snow complex alone
often draws over 10,000 people per day and has a

season’s income in excess of $2 million. The surround-
ing area is devoted to dairy farming but that is on the
decline. Brattleboro has, in brief, experienced moder-~
ate economic growth and population increase within
recent years, and future prospects appear good.

Ludlow is a town of 2,400 inhabitants which is sit-
uated in the center of the Green Mountains, 49 miles
northwest of Brattleboro and which serves an area of
5,000 people. The town is essentially rural in char-
acter, but there is some industry present. Many of the
residents have given up dairy farming and commute to
neighboring towns for employment. The recent de-
velopment of the Okemo Mountain ski area is having
a decided impact upon the community and the costly
addition of snowmaking equipment is expected to
stabilize attendance and therefore diminish the risk of
a poor season, All in all, Ludlow is a modest country
town with limited industrial potential and will prob-
ably remain so for several years to come.

The charter bank, Vermont National, has 10
branches which are largely located in. the southern
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part of the State. Because Vermont is a sparsely pop-
ulated State and because the terrain is quite rugged, it
is very difficult (o define the boundary of the banking
market invulved, Nevertheless, it seems that the mini-
mum geographic market should be defined as an arca
including the State of Vermont and the northwestern
part of Massachuseits, Vermont Natiomal, without the
proposed werger, ranks as the fifth largest bank in
Vermonl. It is in direct comnpetition with the Vermont
Bunk & Trust, the State’s fourth largest bank, which
operates in the same service area and which has six
branches.

Excluding e chatles 2ad merging banks, there arc
58 banking offices in this area. In addition, large banks
from Albany, Boston, and Hartford are active in
seeking loans and deposits in this area. Also not to be
ignored is the competition from local credit unions
and finance companies for the highly lucrative install-
ment loan market.

For Ludlow, the proposed merger would not reduce
competition, since Ludlow Savings is the only bank in
town. The merging bank’s unsatisfactory rate of growth
has been largely attributable to the fact that its entire
operation is conducted by only two people. Beyond
these two individuals, there is no management. Signif-
icant is the fact that Ludlow Savings has chosen to stay
out of the profitable field of home modernization in-
stallment loans, In addition, Ludlow Savings has been
severely restricted by a low lending limit of $30,000
and by an ever-tigliening availability of funds. There
is suwe uestion as to whether or not Ludlow Savings
can coutinue (o serve the comaranity in the light of
its present capital structure.

The convenience and needs of the town of Ludlow
are nut beiug adeyusdely served by the merging in-
stitutivn, Several desecving custeraers have had to be
turned down for lack of capacity to handle them. All
of these loans would have had a direct and desirable

*

Mission NaTioNAL BaNK, Los ANGELES, CALIF., AND

*

impact upon the Ludlow community and would have
served to broaden the town’s economic base. The char-
ter bank’s limit of over $300,000 per loan should be of
great help to Ludlow, and should provide ample funds
for any of the town’s growing needs, Jt i3 clear that
Ludlow Savings has not been giving the community
the banking tervices it needs, and it has not heen com-
peting with the area banks. The merger will furnish
the town of Ludlow with a full-service bank that makes
all varieties of loans, has a trust department, and has a
large loan limit. The proposed merger will stimulate,
rather than suppress competition, and will go far to-
ward satisfying the economic convenience and needs
of the community of Ludlow.

Applying the statutory criteria to the proposed
merger, we conclude that it is in the public intcrest,
and the application is, therefore, approved.

DEecemsER 12, 1966.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Vermont National Bank, Brattleboro, Vt., fifth
largest Vermont bank operating 10 branches and with
assets of $54,377,000, proposes to merge the Ludlow
Savings Bank & Trust Co., Ludlow, Vt., with assets
of $3,628,000.

No attempt is made in the application to define the
particular service area or areas of the acquiring or
the merging bank nor is the extent of competition be-
tween them described, It is probable, however, that
Ludlow and Vermont National’s Proctorsville branch,
located 4 miles to the southeast, compete directly and
substantially. No other banking office is located closer
than 13 miles from Ludlow. Thus the proposed merger,
in nddition to eliminating existing competitinn hetween
the merging banks, would eliminate the only alterna-
tive source of banking services in the Ludlow-Proctors-
ville area.

*

UNITED STATES NATIONAL BaNK, SAN Digco, CALIF.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

Mission National Bank, Los Angeles, Calif. (15087), with...... .......ocoouuen. $12, 471, 004 | P
was purchased Jan. 13, 1967, by United States National Bank, San Diego,

Calif, (10391), which had....... ... iiiiiiiiiiiiii it iiieniienns 368, 696, 547 46 ...

After the purchase was effected, the receiving association bad............... *399,241,991 |............ *49

*Includes Peoples Bank, Los Angeles, Calif., and Pioneer National Bank, Los Angeles, Calif.
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COMPTROLLER’S DECISION

On September 23, 1966, the United States National
Bank, San Diego, Calif, with IPC deposits of
$265.2 million, applied to the Comptroller of the Cur-
rency to purchase the assets and assume the liabilities
of the Mission National Bank, Los Angeles, Calif.,
with IPC deposits of $5.5 million. Concurrent appli-
cations were also filed by United States National Bank
to purchase the assets and assume the liabilities of the
Pioneer National Bank, Los Angeles, Calif., with
IPC deposits of $6.4 million, and the Peoples Bank,
Los Angeles, Calif., with IPC deposits of $3.3 million.

United States National Bank, with its main office and
three branches located within the city of San Diego,
has 41 other branch offices located throughout the five
southern California counties of San Diego, Los An-
geles, Orange, Riverside, and San Bernardino. In ad-
dition, this bank has two approved but unopened
branches.

The economy of the five-county southern California
area served by United States National Bank is highly
diversified in agriculture, industry, foreign and domes-
tic finance, and many commercial and service activities
including fishing, tourism, military establishments, en-
tertainment business, and retail trade. During the past
five-year period, California has added nearly 400,000
people each year to its population, with southern
California receiving the major portion of the increase.

Mission National Bank, organized in March 1963,
has a single office located on Wilshire Boulevard in
the city of Los Angeles. The location of the Mission
National Bank is considered one of the finest in all
metropolitan Los Angeles. Property in this area is very
expensive and, as a result, older dwellings are giving
way to new multiple units and a denser population.
The area contains numerous high rise office buildings
which are fully occupied. There is little, if any, indus-
try within the primary service area.

United States National Bank, which offers a full
range of banking services, including trust services, has
experienced rapid growth in the past 15 years. On the

*

other hand, in the short period Mission National has
been in existence, its earnings have been unsatisfactory.
Mission National does not have a trust department and
has a lending limit of only $350,000. Due to the
limited expertise of its management, the bank appears
considerably constrained in its ability to provide ade-
quate banking services beyond the acceptance of
deposits.

United States National Bank currently competes
with all the major California branch banking systems
in the southern half of the State and with most of the
small independent systems and unit banks of southern
California. Mission National Bank is in direct com-
petition with four branches of major California banks
and generally competes with all the banking offices lo-
cated between downtown Los Angeles and Beverly
Hills, as well as with numerous savings and loan as-
sociations, credit unions, loan companies, and insur-
ance companies which are active in this area. The two
participating banks do not compete directly with each
other. The nearest branch of the United States Na-
tional Bank to Mission National Bank is in downtown
Los Angeles approximately 4 miles to the east. Conse-
quently, consummation of the proposed purchase
would not lessen competition between them. The pres-
ence of United States National Bank as a viable, ag-
gressive competitor will cause an increase in banking
competition in the Los Angeles market area with no
undue increase in its market share of banking business.

Consummation of this proposal will benefit the pub-
lic interest by bringing to the residents of the area
now served by the selling bank a new institution with
a larger lending capability and a broader range of
banking services. It will provide an effective solution
to the selling bank’s many problems.

Applying the statutory criteria to this proposal, we
conclude that it is in the public interest, and the ap-
plication is, therefore, approved.

Decemser 14, 1966.

Nore—For summary of Attorney General's report, see
p. 42.

*
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Prories Bank, Los ANGELEs, CALIF., aND UNITED StAaTREs NaTIONAL BaNK, SAN DrEco, CALIF.

Name of bank and type of iransaction

Peoples Bank, Los Angeles, Calif.,

was urchased Jan. 13, 1967 by United States National Bank, San Diego,
if. (10391), whichhad............oceiinenennnnnnn
After the purchase was effected, the receiving association had

P
; Banking offices
Total assets

In To be

operation operated
............... $8, 196, 017 1
............... 368, 696, 547 46 [.ieieiinan
............... '399241 991 |............ *49

*Includes Mission National Bank, Los Angeles, Calif., and Pioneer National Bank, T.o3 Angeles, Calif.

COMPTROLLER’S DECISION

On September 23, 1966, the United States National
Bank, San Diego, Calif., with IPC deposits of $265.2
million, applied to the Comptroller of the Currency
to purchase the assets and assume the liabilities of the
Peoples Bank, Los Angeles, Calif., with 1PC deposits
of $3.3 million. Concurrent applications were also filed
by United States National Bank to purchase the assets
and assume the liabilities of the Mission National Bank,
Los Angeles, Calif., with IPC deposits of $5.5 million,
and the Pioneer National Bank, Los Angeles, Calif.,
with IPC deposits of $6.3 million.

United States National Bank, with its main office
and three additional branches located within the city
of San Diego, has 41 other branch offices located
throughout the five southern California counties of San
Diego, Los Angeles, Orange, Riverside, and San
Bernardino. In addition, this bank has two approved
but unopened branches.

The economy of the five-county southern California
area served by United States National Bank is highly
diversified in agriculture, industry, foreign and domes-
tic finance, and many commercial and service activi-
ties inclnding fishing, tourism, military establishments,
entertainment business, and retail trade. Nuring the
past S-year period, California has added nearly 400,-
000 people each year to its population, with sonthern
Califarnia receiving the major portion of the increase.

Peoples Bank was chartered nnder the hanking laws
of the State of California in June 1961, and presently
operates only one office located on West Pico
Boulevard in the city of T.os Angeles. Business antlets
in this area are generally small awner.operated retail
stores that offer a variety of gnnds and services to local
residentx The area has considerahle drawing power
because mast services are offered at a more reasonable
price than are found in nearby communities. Many
residents of Beverly Hilly, West Tos Angeles, and the
exclusive Cheviot ITills section of Tos Angeles do (lieir
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everyday shopping in this area, The surrounding area
is fully developed with above average homes that serve
a high-income group of residents. The area contains
little, if any, industry. While there is no immediate
banking competition, the area is generally very well
banked.

United States National Bank, which offers a full
range of banking services, including trust services, has
experienced rapid growth in the past 15 years. On the
other hand, earnings for Peoples Bank have been de-
clining over the past 3 years and are far below the
average for banks of this size in California. While its
lending limit is adequate for most demands for credit,
the larger limit of the resultant bank will enable it
to service clientele requiring greater limits. Peoples
Bank does not have a trust department, and owing
to the limited depth of its management, there is little
likelihood that the bank could offer such services in the
near future.

United States National Bank currently competes
with all major California branch banking systems in
the southern half of the State, and with most of the
small independent systems and unit banks of southem
California. Peoples Bank lias no imnmediale competi-
tion, but generally competes with banking offices lo-
cated throughout western Los Angeles, as well as
with numerous savings and loan associations, loan com-
pauies, credit unions, and insurance companies which
are active in this area. The two participaling banks do
nol compete directly with each other. The nearest
branch of the United States National Bank to the Peo-
ples Bank is approximately 5 miles to the southeast.
Cunseyuerrtly, consuumation of the proposed purchase
would not lessen competition between the two banks.
The eflect of this proposal, when consaramated, will be
au lucicase ia banking coapeirion witli the lacger
banks located in the general arca.

The entry of United States National Bank into the
area served by the zelling baok will provide area resi-
dents with 4 bank with a larger lending capacity and



a broader range of services. With its greater manage-
rial resources and staff of skilled technicians, the buying
bank can provide a ready source of financial guidance
to area residents in need of it.

Applying the statutory criteria to the proposed

* *

merger, we conclude that it is in the public interest,
and the applicatiem, therefore, is approved.
DeceMsEr 14, 1966.

Nore.—For summary of Attorney General’s opinion, see
p- 42

*

PioNEER NaTIONAL BaNk, Los ANGELES, CALIF., AND UNITED STATES NATIONAL BANK, SaN Do, CaLIF.

Name of bank and type of transaction

Pioneer National Bank, Los Angeles, Calif, (15240), with

was purchased Jan. 13, 1967, by United States National Bank, S

Calif. (10391), which had
After the purchase was effected, the receiving association had

Banking offices
Total assets
In To be
operation operated
.......... $9, 878, 422
0,
....... 368, 696, 547
.............. ¥399,241,991 |............

*Includes Mission National Bank, Los Angeles, Calif., and Peoples National Bank, Los Angeles, Calif.

COMPTROLLER’S DECISION

On September 23, 1966, the United States National
Bank, San Diego, Calif,, with IPC deposits of $265.2
million, applied to the Comptroller of the Currency
to purchase the assets and assume the liabilities of the
Pioneer National Bank, Los Angeles, Calif., with IPC
deposits of $6.4 million. Concurrent applications were
also filed by United States National Bank to purchase
the assets and assume the liabilities of the Peoples
Bank, Los Angeles, Calif., with IPC deposits of $3.3
million, and the Mission National Bank, Los Angeles,
Calif., with TPC deposits of $5.5 million.

United States National Bank, with its main office
and three additional branches located within the city
of San Diego, has 41 other branch offices located
throughout the five southern California counties of
San Diego, Los Angeles, Orange, Riverside, and San
Bernardino. In addition, this bank has two approved
but unopened branches.

The economy of the five-county southern California
area served by United States National Bank is highly
diversified in agriculture, industry, foreign and do-
mestic finance, and many commercial and service ac-
tivities including fishing, tourism, military establish-
ments, entertainment business, and retail trade. During
the past 3-year period, California has added nearly
400,000 people each year to its population, with south-
ern California receiving the major portion of the
increase.

Pianeer Natinnal Rank was chartered as a Natioral
hanking assariatinn in Necember 1963, 2nd presently
operates with only one office located on Wilshire

Boulevard approximately 5 miles west of the down-
town section of Los Angeles and approximately mid-
point in the metropolitan Los Angeles trade area.
The surrounding area is comprised of older, but good,
residential dwellings. Commercial activity is devoted
to major offices of insurance companies, oil companies,
and regional offices of other major firms dispersed
along the length of Wilshire Boulevard. Population
density is increasing as many of the older homes on
side streets are being replaced by apartment houses.

United States National Bank, which offers a full
range of banking services, including trust services, has
experienced rapid growth in the past 15 years. On the
other hand, earnings of the Pioneer National Bank have
been unsatisfactory. Pioneer National does not have
a trust department and its lending limit is only
$260,000. Pioneer National has been unable to progress
in its market area.

United States National Bank currently competes
with all the major California branch banking systems
in the southern half of the State and with most of the
small independent systems and unit banks of southern
California. Within a 5-mile radius of Pioneer’s office
there are 206 competing banking offices. Competition
is also furnished by numerous savings and loan asso-
ciations, credit unions, loan companies, and insurance
companies. Competition between the proponents is
insignificant. The nearest branch of the United States
National Bank is approximately 6 miles distant in
downtown Los Angeles. Consequently, while consum-
mation ¢f the proposed parchase will nut lessen cow-
petition betveecn the twe baaks, it can seqve o inticase
banking competition with the larger banks located in
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the wea witlund Lainy an aedue uentcation «of
banking resources in the T.os Angeles area.

Consummation of tha proposal will be: in the public
interest by affording the residents in the area of the
Picweer Rank a new irstinttion prssessing efficient
management With its higher lending capabhility, fidu-
ciary services, and a broad range of services, it will be
more attuned to the requirements of the community
and better able to serve them.

Applying the statutory criteria to the proposed
merger, we conclude that it is in the public interest,
and the application, therefore, is approved.

DEeceEMBER 14, 1966.

SUMMARY OF RRPORT RY ATTORNEY GENERAL

The Uniled States National Bank (hereinafter the
Acquiring Bank), a $310 million (deposits) San

*

*

Diegretmard rstediom veah {4 rdfers, makes applics
tion to purchase the asets and asame the liabilities
of the Pioneer Nativnal Bank, Peoples Rank, and the
Mission National Bank (hereinafter Pioneer National,
Peogles Back, Mission Nationad, and, cellectively, the
Selliug Buuks), thuee single-oflice backs located in Los
Angeles (combined total deposits of $21.9 million).

The Acquiring Bank operates 22 branch offices
within Los Angeles County and is in competition with
the Selling Banks in that area, The proposed acquisi-
tions would result in the elimination of competition
among the Selling Banks and between them and the
Acquiring Bank. Although a high level of concentra-
tion in commeicial banking cxists in Los Angeles
County, it would not he significantly increased hy the
proposed acquisitions.

*

THe Boonton Narionat, Bank oF Parsieranv-Trov Hinrs, Parsipany-Trov His, N.J, ann Trust
CompaNy oF Morris County, MorrisTowN, N.J.

Name of bank and type of iransaction

R, Nats,

consolidation h:

COMPTROLLER'S DRCISION

On October 17, 1966, The Boonton National Bank
of Parsippany-Troy Hills, Parsippany-Troy Hills, N.J.,
with IPC deposits of $17 million, and the Trust Com-
pany of Morris County, Morristown, N.]J., with IPC
deposits of $84 million, applied to the Comptroller of
the Currency for permission to consolidate under the
charter of the former and with the title “Trust Com-
pany National Bank,” with its main office in Morris-
town, N.J.

Parsippany-Troy Hills, with a population of 42,500,
is located in northwestern New Jersey, within the
New York metropolitan area. It is estimated that 40
percent of the county’s work force is employed in New
York City and Newark, N.]J. Morris County, especially
Parsippany-Troy Hills, has enjoyed extremely rapid
population growth m cecent yeais, and this growth
Las spuinad wndtivad cesderdiad construction. The
area is also witnessing a moderate mdustrial boom,
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e T D 1 Bank of Parsippany-Troy Hills, Parsippany-Troy Hills,
NJ.(4-274—),with............,...?.p...)t..?.y. .......... pyoy .
and Trust Company of Morris County, Morristown, N.J., which had. .
consolidated Jan. 27, 1967, under charter of the former bank (4274) and
title “Trust Co;?any National Bank.” The consolidated bank at date of

Banking offices
Total assets
In To be
operation operated
$22, 904, 923 [ 2 P
117, 484, 445 0.
140,389,368 |............ ‘ 16

principally in light manufacturing. The excellent high-
way system now being built in Morris County should
result in the continued growth of all segments of its
economy.

Morristown, the county seat of Morris County, has
a population of 20,800, and is located 7 miles south-
west of Parsippany-Troy Hills. It is the retail center
of its sector of the county. The estimated dollar value
of such sales in 1965 is $100 million, a figure far in
excess of the purchasing power of Morristown resi-
dents. Morristown is also a center for services such as
law and medicine. In other respects, Morristown and
vicinity is much like Parsippany-Troy Hills,

The Boonton National Bank of Parsippany-Troy
Hills has its main office in that city and has four
branches within a 4-mile radins of the main office.
While caly one other hank has offices near a Roantan
Nasioxal Rank office, there ig intense rnn\pﬂﬁﬁnn fram

e large banks in Newark and New York., Local



branches of savings and loan institutions also com-
pete for savings and for mortgage loans.

The Trust Company of Morris County, with nine
branches in the surrounding area, is one of three banks
headquartered in Morristown. Each of the other banks
has total resources in excess of $100 million. In addi-
tion to competing among themselves, they are all faced
with intense competition from the large Newark and
New York financial institutions.

The principal problems faced by the Boonton bank
stem from its limited size which makes it unable to
modernize and expand its facilities to the extent re-
quired by the rapid growth in its service area. For
the same reason, it is unable to offer the sophisticated
trust services demanded by the urbanized middle in-
come residents of its area. Boonton’s limited capital
prevents it from competing for the ever larger loans
required by local real estate and industrial developers.

Since the Morris County Trust Company is much
larger than the Boonton National Bank, the above
considerations do not apply directly to it. However,
both banks are confronted by intense competition from
the large Newark and New York financial institutions.
These out-of-town institutions advertise extensively
throughout Morris County, and, as a result, they have
made substantial inroads into both the savings and
lending business of the receiving bank. The competi-
tive position of these out-of-town banks is greatly en-
hanced by the fact that many Morris County residents
work in Newark and New York.

Culmination of this proposed consolidation will be
in the public interest. It will give residents of the
Parsippany-Troy Hills area access to the efficient trust
department operated by the Morris County Trust Co.
It will also bring about the modernization of banking
facilities and services offered in that area. The in-
creased lending limits will enable area entrepreneurs
to satisfy their credit requirements locally. Most im-

*

*

portant, the consolidated bank will be large enough
to advertise and pay interest rates sufficient to stop
the flow of savings from this section of Morris County
to New York. This retention of local money, plus the
ability to makc larger loans, will go far toward making
the area financially independent.

Because the service arcas of these two banks overlap
only slightly, consummation of this proposed consolida-
tion will have no significant adverse effect on competi-
tion but will, on the contrary, promote competition
with the large financial institutions operating through-
out the area.

Having considered this consolidation application in
the light of the statutory criteria, this Office has de-
terminated that it is in the public interest, and the ap-
plication is, therefore, approved.

DecemBer 22, 1966.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Boonton National, chartered in 1890, has five offices
in Morris County, N.J. As of June 30, 1966, it had total
assets of $21,569,000, total deposits of $19,163,000,
total loans of $10,695,000, and total capital accounts
of $1,379,000.

Trust Company, chartered in 1892, is the largest
commercial bank in Morris County. It has 10 offices in
Morris County and, as of June 30, 1966, had total as-
sets of $114,004,000, total deposits of $102,259,000,
total loans of $75,509,000, and total capital accounts of
$7,446,000.

Head offices of the two banks are less than 8 miles
apart and a recently established branch of Boonton
National is within 2-3 miles of two offices of Trust
Company. It would appear that the consolidation
would eliminate substantial competition between the
two banks and would increase the already high level
of concentration among commercial banks in the
county.

*

Tue CENTRAL NaTioNaL Bank oF CoLumeia, CoLuMBia, Pa., anp Nationar Bank & Trust Co. oF CENTRAL
PENNSYLVANIA, YORK, Pa.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

The Central National Bank of Columbia, Columbia, Pa. (3873), with........... $7, 117,903 | B PN
and National Bank & Trust Co. of Central Pennsylvania, York, Pa. (694),

whichhad...... ... .. L 216, 940, 187 18 ...
merged Jan. 28, 1967, under charter and title of the latter bank (694). The

merged bank at date of merger had 224,058,089 [............ 19




COMPTROLLER’S DECISION

On November 2, 1966, The Central National Bank
of Columbia, Columbia, Pa., with IPG deposits of $5.6
million and the National Bank & Trust Co. of Central
Pennsylvania, York, Pa., with IPC deposits of $173.8
million, applied to the Comptroller of the Currency
for permission to merge under the charter and with
the title of the latter.

Columbia, Pa., located in Lancaster County, Pa.,
has a population of about 12,000 and serves an addi-
tional 8,000 persons residing in its immediate trade
area. The city is located in southeastern Pennsylvania
about midway between York, Pa., and Lancaster, Pa.
Employment in Columbia is at a high level with local
manufacturing plants providing work for 3,000. Many
other residents commute to Lancaster for employment.

The Central National Bank of Columbia, Columbia,
Pa., is a single-unit bank which was organized in April
21, 1888. This small bank, which has always attempted
to keep up with the financial demands of the locality
it served, has found it increasingly difficult to compete
with other local banks in today’s banking market. All
its efforts to obtain young, capable, and aggressive suc-
cessors to management have failed. The Farrners Na-
tional Bank of Lancaster, with assets of $120 million
and the American Bank & Trust Co. of Reading, Pa.,
with resources of almost $300 million, now compete in
Columbia.

The city of York is located in York County, Pa.,
which is contiguous to Lancaster County, Pa. While
this area is regarded as primarily industrial, it also
ranks high in agricultural production because some of
the richest farmland in the nation is located in this
region.

The National Bank & Trust Co. of Central Pennsyl-
vania, was originally chartered in 1845 and now op-
erates 18 offices. This bank is highly aggressive and
encounters intense competition from numerous other
banks in York and the surrounding areas. The bank
is capably managed by a full staff of competent offi-
cers who provide aggressive leadership.
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Competition between -the participating banks is
virtually nonexistent. While the National Bank & Trust
Co. has an office within 5 miles of Central National,
the areas are separated by the Susquehanna River.
This natural barrier between the two locations serves
to prevent effective competition hetween the banks.

The resulting bank will be able to offer a broader
range of services to the customers of the merging bank,
including trust activities, data processing facilities, and
a greater lending capacity. Consummation of the
merger will also resolve the management problems of
the merging bank. It will enable the resulting bank to
compete more effectively with the larger banks now
operating in the area and thus bring to the residents
the full benefits that flow from aggressive competition.

Applying the statutory criteria, we conclude that the
proposal is in the public interest, and the application is,
therefore, approved.

DeceMBER 29, 1966.

SUMMARY OF REPORT BY ATTORNEY GENERAL

National Bank & Trust Co. (hereinafter the Charter
Bank) is the largest commercial bank in a tricounty
area (viz., York, Dauphin, and Cumberland) of cen-
tral Pennsylvania in which its 18 offices are located.
As of June 30, 1966, the Charter Bank had total assets
of $215,008,000 and total deposits of $185,819,000.

The Central National Bank of Columbia (herein-
after the Merging Bank), a unit bank, as of June 30,
1966, had total assets of $6,926,000 and total de-
posits of $6,121,000,

The application indicates that competition between
the merging banks is “minimal” even though their
nearest offices are some 4.7 miles apart. However, even
if existing competition between the two banks is not
substantial, the merger would foreclose the develop-
ment of greater competition between them in the fu-
ture through the establishment by Charter Bank of
de novo branches, in Merging Bank’s service area, as
permitted under Pennsylvania law.

*



Tue First NartioNaL Bank oF ErsiNore, ErsiNor, Carir., anp First NationaL Bank ‘& Trust Co.,
ONTARIO, CALIF.

t
Banking offices
Name of bank and type of transaction Total assets

In To be

operation operated
‘The First National Bank of Elsinore, Elsinore, Calif. (11922), with.............. $6, 502, 148 N PO
and First National Bank & Trust Co., Ontario, Calif. (6268), which had. .... 46, 277,837 10 |.oevniinns,

merged Jan. 31, 1967, under charter and title of the latter bank (6268). The

merged bank at date of merger had........... ... il 52,779,986 |......vvunnn 11

COMPTROLLER'S DECISION

On October 17, 1966, The First National Bank of
Elsinore, Elsinore, Calif., with IPC deposits of $5.8
million, and First National Bank & Trust Co., Ontario,
Calif., with IPC deposits of $36.5 million, applied to
the Comptroller of the Currency to merge under the
charter and with the title of the latter.

Both banks were organized under State charters in
1887. The Ontario bank converted to a National bank
in 1902, and the Elsinore bank became a National
bank in 1922. The charter bank maintains its main
office and two branches in Ontario, and operates six
other branches within a 19-mile radius of Ontario. The
Elsinore bank, with only one office, has applied for
permission to open a branch in Elsinore.

Ontario, with a population of 66,000, is located at
the west end of San Bernardino County, 45 miles east
of Los Angeles. The area is experiencing rapid growth,
both residential and industrial. Its diversified economy
includes agriculture, light and heavy manufacturing,
and residential development. Future prospects are
favorable, especially for industrial expansion.

Elsinore is located 45 miles southeast of Ontario,
and has a population of 2,630. It is situated in a
sparsely populated valley, where a chronic water short-
age has threatened its agricultural economy and un-
dermined the town’s resort potential. The water dif-
ficulties have recently been stabilized, however, and
the town’s growth prospects are now favorable.

The closest banking offices of the participating banks
are 23 miles apart. There is little or no competition
between them. Competition with both banks is pri-
marily provided by branches of the large California
banking systems. Three of these, Bank of America,
Security First National Bank of Los Angeles, and
United California Bank, operate 18 branches in the
service area of the charter bank, and three branches
near the Elsinore bank.

The merger will have very little effect on the com-
petitive banking structure of San Bernardino and
Riverside counties. The Bank of America holds 46
percent of the deposits in the former county, and Se-
curity First National Bank of Los Angeles holds 27.4
percent, while the charter bank holds 7 percent. The
merger will not affect these percentages.

The Elsinore bank is currently the only bank in the
town of Elsinore. Its lending lLimit of $46,000 is not
adequate to provide agricultural loans or to finance
anticipated resort development. The merger will over-
come this banking deficiency in Elsinore and will pro-
vide the residents with trust facilities and a broader
range of modern banking conveniences.

Applying the statutory criteria to this proposal, we
conclude that it is in the public interest. The applica-
tion is therefore approved.

DEceMBER 28, 1966.

SUMMARY OF REPORT BY ATTORNEY GENERAL

This is an application to combine the First National
Bank of Ontario, in San Bernardino County, Calif.,
and The First National Bank of Elsinore, in Riverside
County, Calif. The nearest offices of the respective
banks are 23 miles distant from each other, and it does
not appear from the available information that the
two institutions are in significant competition with each
other.

Each of the banks is relatively small in its respective
area. First National of Ontario has only 7 percent
of the bank deposits in San Bernardino County. In
contrast, its leading competitors, Bank of America
and Security First National Bank of Los Angeles, both
of which are large California branch bank institutions,
have 46 percent and 27.4 percent, respectively. First
National of Elsinore has only 1.4 percent of the total
bank deposits in Riverside County, whereas its lead-
ing competitors, also Security First National Bank of

45



Lus Angeles and Bank of Amecrica, have 50.5 percent
and 31.4 percent, respectively.
In view of the limited amount of direct competition

*

between the applicant banks and their relatively small
size in their respective areas, it is our view that the
proposed merger will not adversely affect competition.

*

THe FirRsT NATIONAL BANK OF GENESEE, GENESEE, PA., AND TRE GRANGE NATIONAL BANK OF PoTTER CoOUNTY
AT Urvsses, ULvsses, Pa.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

The First National Bank of Genesee, Genesee, Pa, (9783), with................ $1, 904, 411 P
and The Grange National Bank of Potter County at Ulysses, Ulysses, Pa.

(8739), which had. .....c.o.vviiiiii i it 2,716, 210 | S I,
ed Jan, 31, 1967, under charter of the latter bank (8739) and with title
“Grange National Bank of Potter County.” The merged bank at date of

merger had. .. ..o oo e e 4,620,621 |............ 2

COMPTROLLER’'S DECISION

On October 25, 1966, The First National Bank of
Genesee, Genesee, Pa., and The Grange National Bank
of Potter County at Ulysses, Ulysses, Pa., applied to
the Comptroller of the Currency to merge under the
charter of the laiter and with the title of “Grange Na-
tional Bank of Potter County.”

Both banks are located in Potter County in north-
central Pennsylvania, near the New York border. The
economy of the area consists of dairy and potato farm-
ing, and some manufacturing of electric equipment
and wood and leather products. The charter bank
is the only bank in Ulysses, a town of approximately
500, and serves 2,500 persons in its service area, Gene-
see, which lies 10 miles northwest of Ulysses, has a
population of over 800. The merging bank, as the only
bank in Genesee, serves about 2,500 people in outlying
areas,

The Grange National Bank of Potter County at
Ulysses, which was chartered in 1907, now has IPC
deposits of $2 million. The First National Bank of
Genesee, chartered in 1910, presently has IPC deposits
of $1.5 million. These small banks, though only 10
miles apart, cotupeie but dightly due larpely to the
topography of the terrain that separates them. Their

*
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principal competition derives from five larger banks
located within a 20-mile radius,

Through this merger the management problems of
the Genesee bank will be resolved. The charter bank
has had to lend management assistance to the merg-
ing bank on different occasions in the past. The union
of these banks will provide the residents of both Ulysses
and Genesee with a bank more able to meet their credit
needs.

Applying the statutory criteria to this proposal, it is
concluded that it is in the public interest. The merger,
therefore, is approved.

DeceMBER 27, 1966.

SUMMARY OF REPORT BY ATTORNEY CENERAL

The proposed merger of Genesee Bank into Grange
National involves two very small banks, situated at
least 10 miles apart, in an economically depressed area.
The present competition between these banks that
would be eliminated by the merger does not appear to
be significant. Moreover, the five other banks in the
area appear to offer competition to Genesec Bank and
Grange National. Also, the presently shrinking eco-
nomic base of Potter County, Pa., would seem to fore-
stall the: development of ary substantial petential com-
petition batween the two banks in the near future.

*



Ture Frrst Nationar Bank or Lanpisviiie, Lanpisviiie, Pa., ann Tue Conestoaa NaTioNAL Bank oF
LANCASTER, LANCASTER, Pa.

i Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
The Firat National Bank of Landisville, Landisville, Pa. (9312), with............ $10, 580, 738 2 i
and The G ga National Bank of T I Pa, (3987), which :
T 59,177,479 : [ 2 PPN
merged Jan. 31, 1967, under charter of the latter bank (3987) and with title
“The Conestoga National Bank.” The merged bank at date of merger had. . 69,758,217 ... .. ... 6

COMPTROLLER’S DECISION

On October 18, 1966, The First National Bank of
Landisville, Landisville, Pa., and The Conestoga Na-
tional Bank of Lancaster, Lancaster, Pa,, applied to
the Office of the Comptroller of the Currency for per-
mission to merge under the charter of the latter and
with the title of “The Conestoga National Bank.”

The charter bank, with IPC deposits of $46.7 mil-
lion, is headquartered in the city of Lancaster whose
population is 60,000. It operates branches in Millers-
ville, Lititz Springs, and Manheim Township, and has
approval for a branch in Centerville, The charter bank
serves a trade area extending 8 miles east and west of
Lancaster and 12 miles north and south. Lancaster and
the bank’s trade area are located in the southeastern
part of the State in the county of Lancaster whose
‘population is estimated to be 300,000. The economy of
the area, which has seen considerable activity in recent
years, is mixed and ranges across a broad spectrum
from industrial and residential construction to agricul-
tural activity.

Banking competition in Lancaster County and in
the area of the charter bank is intense. Within the
county there are 24 banks operating 55 offices; within
‘the trade area of Lancaster there are 16 banks. At the
present time, the American Bank & Trust Co. of
Pennsylvania, Reading, Pa., with deposits of $245 mil-
lion, operates a branch in Reamstown 12 miles north-
east of Lititz where the charter bank has a branch
and is planning a merger with Columbia Trust Co.,
Columbia, Pa., 10 miles west of Lancaster, and the
National Bank & Trust Co. of Central Pennsylvania,
York, Pa,, with deposits of $185 million, is planning
to merge with the Central National Bank of Colum-
bia. These two out-of-county banks, both of which are
farger than the drarter bauk, now conrpete aggressively
in Lancaster Courdy and will, if their mergers are
consurnsted, intensily the competition with the Lan-
caster banks to the ultimate benefit of the residents of

the area. This merger will not alter the relative stand-
ing of the receiving bank in Lancaster in relation to
the size with the Fulton National Bank, which has
deposits of $76 million, and the Lancaster County
Farmers National Bank, which has deposits of $97
million,

The merging bank, with IPC deposits of $8.7 million,
is headquartered in Landisville, 7 miles northwest of
Lancaster, and has one branch located nearby in Rohr-
erstown. Its service area is primarily limited to East
Hempfield Township which has a population of 8,417,
and is contained within the service area of the charter
bank. Landisville and East Hempfield Township are
residential and agricultural in nature, although some
light industry exists. Though the merging bank has
experienced satisfactory growth over the years, it now
faces 2 managerial succession problem as no individ-
ual appears readily available to replace the bank’s
chief executive who is now planning to retire. Com-
petition is afforded the merging bank by offices of the
Fulton National Bank, the Lancaster County Farmers
National Bank, and four offices of other banks located
within 10 miles of Landisville,

The merger will provide additional consumer credit
services for the Landisville area, another source for full
trust facilities which are presently available only from
competing commerical banks, and economies of op-
eration due to the availability of automation and the
consolidation of operations. The prime benefit of this
merger is that it will solve the merging bank’s manage-
ment succession problem. The anticipated increased
credit needs of the area’s continually expanding econ-
omy will be better met by the greater lending capacity
of the resulting bank.

Although the proposed merger will eliminate some
competition between the merging banks, this will not
be substantial in relation to the total competitinn exist-
ing among the numerous offices of other banks within
10 miles of Landisville. The merger will not so enlarge
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the receiving bank as to change its position in relation
to the other commercial banks in the area,

Applying the statutory criteria to the proposed
merger, it is concluded that the merger is in the public
interest, and the application is, therefore, approved.

Decemeer 29, 1966

SUMMARY OF REPORT BY ATTORNEY GENERAL

The proposed merger of Conestoga National Bank
and First Naticnal Bank of Landisville invalves two
banks headquartered in Lancaster County, Pa, This
county, in the last 5 years, has witnessed the disappear-

*

*

‘ance through merger of nine banks with at leust $68

million in assets, $57 million in deposits and $32 mil-
lion in loans. This acquisition trend would be con-
tinued by consummation of the proposed merger.

As Conestoga National’s service area includes that of
Landisville, the banks are in direct competition with
each other. Necessarily, consummation of this merger
would eliminate existing competition between the two.
Moreover, in the Landisville area only ‘three banks
will compete after the merger, and the only locally
owned bank will be elirainated. In the resulting bank's
service area, thc present high level of concentration
will be further increased.

®

Tre RurtLand County Bank, RUTLAND, VT., AND Tre Howarp NaTioNaL Bank & Trust Co. BuRuNmoN, VT

Name of bank and type of transaction

The Rutland County Bank, Rutland, Vt., with. ....0.o0iiiiierirsioronncans
anlcli The Howard Nauona.l Bank & Trust Co., Burlington, Vt. (1698), which

merged Jan. 31, 1967, under charter and title of the latter bank (1698). The

merged bank at date of merger had

Banking offices
Total assets
In To be
operation operated
$18, 241, 668 | I
65, 776, 326 L2 P,
84,013,194 |............ 10

COMPTROLLER’S DECISION

On August 25, 1966, The Howard National Bank
& Trust Co., Burlington, Vt., with IPC deposits of
$48 million, and The Rutland County Bank, Rutland,
Vt.,, with IPC deposits of $15 million, applied to the
Comptroller of the Currency for permission to merge
under the charter and with the title of the former.

Burlington, with a population of 38,000, is Ver-
mont’s largest city. It is located in northwestern Ver-
mont, on the direct route from Montreal to Boston.
The rapidly growing economy of Burlington and its
environs is well balanced and diversified with manu-
facturing and trade, as well as education and agricul-
ture, making important contributions. Construction of
various kinds is proceeding at a brisk pace. In addition,
the recreation industry contributes substarially to the
economy of the entire region. The fact that Burlington
is adequately served by highways, railroads, and air-
lines augurs well for the continued growth of all seg-
ments of its economy.

Rutland, with a population of 18,325, is Vermont’s
second largest city. It is located in central Vermont,
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68 miles south of Burlington. Rutland is the trading
center for a population of approximately 110,000, The
area economy is based on agriculture, manufacturing,
recreation, and trade. Until a few years ago, population
and economic growth in this area was quite moderate.
Recently, however, the development of several ski
areas and the establishment of several new manufactur-
ing plants, plus the expansion of existing plants, has
stimulated employment and housing construction.
Higher milk prices have also strengthened the area’s
large dairy farming industry.

The charter bank has four offices located within a 7-
mile radius of Burlington with another branch ap-
proved but not yet opened. Tt competes with the $81
million Chittenden Trust Clo., which is the dominant
bank in the Burlington area. Ten other commercial
banks also compete in the Burlington area. In addi-
tion, several large metrapolitan banks actively solicit
business there.

The Rutland County Bank, the smallest commercial
bank in Rutland and its immediate vicinily, competes
with two other comumercial banks located in the city



and with two mutual savings banks, as well as with a
variety of other finaneial institutions. Each of these
mutual savings banks has a greater percentage of the
area’s loans and deposits than does the merging bank.

The merging bank faces problems common to many
small banks. Its frontline managers are nearing retire-
ment and adequate replacements are not available; its
limited size prevents it from offering specialized bank-
ing services and from exploiting the economies of
operation made possible by computers; and its low
lending limits prevent it from competing for the
larger loans required by area businessmen.

Consummation of this proposed merger will be in
the public interest. It will bring to Rutland a banking
institution more capable of serving the community’s
banking needs. The Rutland branch of the resulting
bank will offer accounts receivable and warehouse
receipts financing, and specialized trust services, none
of which are now offered by the merging bank, al-
though they are offered by that bank’s competitors.
The Rutland branch will have access to the efficient
computerized accounting system of the charter bank
and will offer a broader scope of competitive banking
services to the residents. The increased lending capacity
will enable the Rutland branch to compete vigorously
for large loans.

Because the service areas of the two banks do not
overlap, consummation of the proposed merger will
have no adverse effect on competition but will, to the
contrary, promote competition with the larger banks
operating in the respective cities.

Having considered the merger application in the
light of the statutory criteria, this Office has determined

*

THE Barx River StatE Bank, Bark River, MicH.,

that it is in the public interest, and the application is,
therefore, . approved.
Ocroser 25, 1966.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The Howard National Bank & Trust Co. (Charter
Bank) was organized in 1870, and operates from its
head office in Burlington (population 36,400), as well
as seven branches situated throughout the northern
portion of the State. One new office has been approved
but not yet opened. The Charter Bank has had five
mergers or acquisitions within the past 10 years, and
as of April 5, 1966, had total assets of $57,974,000,
total deposits of $50,804,000, total net loans and dis-
counts of $41,978,000, and total capital accounts of
$4,636,000, with a lending limit of $443,000.

The Rutland County Bank (Merging Bank) was
incorporated in 1861, converted to a National bank
in 1864, and again became a State bank in 1960. Its
only office is located in Rutland, Vt. (population
18,325), and it serves an area with a radius of 24 miles
(service area population 110,000). The service area
is experiencing an accelerated rate of growth through
business, industrial, and population expansion. As of
April 5, 1966, the Merging Bank had total assets of
$17,963,000, total deposits fo $16,295,000, total net
loans and discounts of $10,689,000, and total capital
accounts of $1,393,000, with a lending limit of
$108,000.

Although there is presently virtually no competition
between the merging banks, the proposed merger
would have the effect of eliminating potential com-
petition between them through de novo branching.

* #

aND THe EscanaBa NaTionaL Bank, Escanasa, Mich.

Name of bank and type of transaction

Banking offices

Total assets

In To be
operation operated
The Bark River State Bank, Bark River, Mich,, with. ........................ $2, 387, 457
was purchased Feb. 14, 1967, by The Escanaba National Bank, Escanaba,
Mich. (8496), which had 15, 362, 764
After the purchase was effected, the receiving bank had 16, 956, 805

COMPTROLLER'S DECISION

On November 1, 1966, The Escanaba National
Bank, Escanaba, Mich., applied to the Office of
the Comptroller of the Currency for permission to

acquire the assets and assume the liabilities of The

Bark River State Bank, Bark River, Mich.
Fscanaba, which has a population of over 15,000,

andd is the county seat and trading center of Delta
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Couniy, hay experienced Iilde Jutndivn in pogrolas
tivn growth and rats of employraent. Industry plays a
1major role in Uie eoonumy of the area, with agriculture
and twurisn providing secondary suppert. The three
majuor woneerns in Escanaba are the Ilarmischfeger
Corp., ewmploying 1,000 workers, the Mead Corp,, em-
ploying 800, and the Birds Eye Veneer Co., employ-
ing 200,

The avguiriug bank, The Escanaba Naticoal Rank,
with IPC deposits of $13 million, is the second largest
bank in Delta County. Founded in 1907, the bank
presently operates a branch office in Rapid River, a
town with a population of 207, located 20 miles north
of Escanaba.

Bark River, with a population of 400, is 2 small
farming connnunity located abont 11 miles west of
Fscanaba, The area is dependent [or its livelihood
upen dairy fanmuing and mink ranching, Mest of the
[armers also woek in industries loeated in Fscanaba,

The selling bank, The Bark River State Bank, with
IPC depuoxits of $2 million, is the sinallest single-office
bank in the county. Organized in 1910, the hank has a

ently lucerd with a management saccession prohlem
deriving from its small size.

Commercial banking services and credit needs in
Delta County are provided by several banks. Tn addi-
tivn ta the two participating hanks, the State Bank of
Ewanaba and the First National Bank of Fseanaba,
Loth in Fscanaha, and the First Natiomal Nank of
Gladsione and (hie Gladstone State Savings Bank, hoth
in Gladstone, compete in (he covnty. One savings and
loan association, (hree insurance companies, 22 credit.
unions, four sales finance companies, three personal
loan canpanies, and two direct lening agencies of the
gUVElnulrni ﬂ‘xﬂ_‘ :r_'LviLL'. lll: ﬁlldll\i‘d ll::kl! L{ lll: le\‘i.
dents.

Consummmation of (e proposed  Gansaction will
scarvely allect (he competitive position of the acquiriog
bank as it will still rank seeond in size in the area.
The First National Bauk of Escanaba is larger. The
convenienve aml needs of s area will thus be better
served by copswnsnative of this propossd. Basdoesses
witlin the Bark River area will Irave a larger local
banking office to serve their credit needs. Additional

*
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bk services, meh as medern eoneqreterired sevvicing
of checking acconnts and installment toans, and the
placing of socurity purchases and sale orders for the
bank’s customers, will be offcred to the Bark River
arca residents. The purchase will also solve the man-
agement sucocsston problem presently faced by the
selling bank.

Considered in the light of the statutory criteria, the
puschase is deterrnined ta b in the puhlic interest and
is, therefore, approved.

January 10, 1967,

SUMMARY OF REPORT BY ATTORNEY GENERAL

The banks involved in this proposal are located in
Delta County, which has a population of 35,000 and
is localed in the YIpper Michigan Peminsula. This
county is presently served by six eommereial banks, the
three largest of which are loeated in Fscanaba. The
Tourth amd Glth l"uxm are lacated in Gladateme, which
is 9 1miles north of Escanaba. The Bark River State
Bunk is headquartered 11 miles west of the latter city.

Eseanaba National Bank is the second largest bank
in Delta Cuunty. It presently aceommts for 26 and 27.2
percent, respectively, of Delta County’s commereial
banking deposits and loans, while the Bark River State
Bank accounts for 3.7 percent. The three Fscanaba
banks presently aceount for 79.6 and 83.7 percent, re-
spectively, of the county’s deposits and lnans. As a re-
sult of this transaction, the Fscanaha National Bank
would remain the county’s secemd largest hank, slightly
smaller than the First National Bank of Fscanaba. Tn
additiom, the three Fscanaba hanks wemld have 83.3
aml 87.4 percent, respectively, of the conmty’s depesits
and loans,

The prqased inerger wenld eliminate what appears
tu e sornc. prexently cxisting cenepetition boteeen
Escanaba National Bank and Bark River State Bank,
althemgh the extent of this competition is not clear from
the applicatiom. Tt wemld also increase somewhat the
already high level of banking cencentration in the
county. TTowever, in view of Bark River’s small size
and its limited capacity to provide effective cempeti-
tiora, we. cemelnde that the proposed raergrr wemdd ned
sabstantially affect the stmcture of comnrnercial hank-
ing in this area.

*



MmpLETOWN STATE Bank, Inc, MmpLETOWN, VA., AND FARMERs & MERcHANTS NAaTiONAL Bank,
WINCHESTER, VA.

Banking offices
Name of bank and type of iransaction Total assets

In To be

operation operated
Middletown State Bank, Inc., Middletown, Va., with..........c.ccoaveionnnnen $2, 858, 337 < P
and Farmers & Merchants National Bank, Winchester, Va. (6084), which had. 39, 201, 420 [ 2 PN

merged Feb. 18, 1967, under charter and title of the latter bank (6084). The

merged bank at date of mergerhad. . ............. ... ... il 42,059,757 [, ..oiinnnn 8

COMPTROLLER’S DECISION

On November 17, 1966, the Middletown State Bank,
Inc., Middletown, Va., and the Farmers & Merchants
National Bank, Winchester, Va., applied to the Office
of the Comptroller of the Currency for permission to
merge under the charter and with the title of the latter.

The charter bank, with IPC deposits of $33.3 mil-
lion, is located in Winchester, the county seat of Fred-
erick County, the northernmost county in Virginia.
Winchester, 72 miles from Washington, D.C., and 40
miles from the industrial city of Hagerstown, Md., is
located at the northernmost entrance to the Shenan-
doah Valley. The expanding economy of the area
consists mainly of light industry and agriculture, with
the growing of apples the most important agricultural
activity. Residential construction in Winchester is also
important. Included among the largest manufacturing
concerns operating in the area are the National Fruit
Products Co., the Crown, Cork & Seal Co., the Shen-
andoah Apple Corp., and the American Brake Shoe
Co., each of which employs more than 100 persons,

The Farmers & Merchants National Bank has been
in continuous existence since 1902. Over the years it
has experienced considerable growth. Three branches
of the bank and its main office are situated in Win-
chester, while a fourth branch is located in Berry-
ville, a town of 1,700 population, in Clarke County.

The participating banks, which compete within the
limits of the merging bank’s competence, receive in-
tensive banking competition from other institutions
located in this northern section of Virginia and in
nearby West Virginia. Of the 24 banks that operate
35 offices in competition with the applying banks, five
are subsidiaries of large bank holding companies. Seven
of these banks are situated in West Virginia. The other
12 are headquartered in cities and towns within 37
miles of Winchester.

The merging bank, with IPC deposits of $2.5 mil-
lion, is headquartered in Middletown, a community

of several hundred population located 13 miles south
of Winchester. The bank operates branches in Stephens
City and the Ward Plaza shopping center, 1 mile south
of Winchester. The economy of the area is mixed, and
is composed principally of farming and some residen-
tial construction. In addition, lime and cement plants
owned and operated by the Flintkote Corporation are
located in Middletown and Stephens City. In recent
years, several industrial parks have been located be-
tween Middletown and Winchester. The prospects for
the area are good with substantial economic growth
anticipated.

The Middletown State Bank, as presently consti-
tuted, can not be expected to contribute to, or share
in, this growth in any significant measure. The bank’s
small lending limit will not allow it to meet the ex-
panding credit needs of the area. Its chief executive
officer is in ill health and the bank is otherwise lacking
in depth of operating personnel,

While this merger will eliminate the small amount of
competition that presently exists between the par-
ticipating banks in and around Winchester, such loss
is clearly outweighted by the benefits to be derived from
the merger. The resulting bank, serving Frederick
County, will be better situated to compete more effec-
tively with holding company subsidiary banks serving
this same general area. Through this proposal, the
management problems of the merging bank will be
resolved and the residents of Middletown will obtain
the services of a broader-based and more aggressive
institution. The resulting bank will serve the public
convenience and needs by providing an alternative
banking source more capable of responding to the
growing needs for larger commercial, construction, in-
dustrial, and agricultural credits.

The application having been weighed agaiust the
statutory criteria and the proposal huving been found
to be in the public interest, the application is, there.
fore, approved.

January 6, 1967.
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SUMMARY OF REPORT BY ATTORNEY GENERAL
Farmers & Merchants National Bank with resources
in excess of $39 million is presently over twice the size
of citlier of e other iwo banks loeated in Winehester
and from 2 to 10 times the size of 22 banks outside
of Winchester with which it claims to compete. The

*

*

proposed merger with Middletown State Bank, Inc.,
which has resources of $2,912,000, will eliminate com-
petition between the two banks, will increase the size
of Farmers & Merchants Natinnal Rank hy approxi-
mately 7.4 percent and will thereby enhance its already
dominant position in its service area.

*

Tue Oxrorp NaTionaL Bank, Oxrorp, N.C., AND THe PLaNTERs NaTioNaL Bank & Trust Co., Rocky

Mount, N.C.
Banking offices
Name of bank and type of iransastion Total assets
In To be
operation operated

The Oxford National Bank, Oxford, N.C. (13896), with........c... vt ... $9, 905, 043 | B PO
and The Planters National Bank & Trust Co., Rocky Mount, N.C. (10608),

which had. ... .. i i it i siie it 75, 139, 953 2 15 RN
merged Feb. 21, 1967, under charter and title of the latter bank (10608). The

merged bank at date of merger had 85,044,996 {............ 24

COMPTROLLER’S DECISION

On November 14, 1966, The Oxford National Bank,
Oxford, N.C., with IPC deposits of $7 million, and
The Planters National Bank & Trust Co., Rocky
Mount, N.C., with IPC deposits of $56 million, applied
to the Comptroller of the Currency for permission to
merge under the charter and title of the latter.

Rocky Mount, the home-office city of the charter
bank, is on the eastern edge of Nash County, N.C.,
and had a 1960 population of 32,147. In addition to
possessing a considerable amount of light industry,
Rocky Mount serves as a shopping and commercial
center for the surrounding agricultural area. The city
is also a secondary trade center for a large portion of
northeastern North Carolina. The economy of this area
is slowly changing from total dependence on agricul-
tural income to a more balanced reliance on commerce
and light manufacturing. In addition to its main office
and five branches in Rocky Mount, the charter bank
operates 22 offices in 13 other North Carolina towns
and cities.

Oxford, the county seat of Granville County, is the
location of the merging bank and had a 1960 popula-
tion of 4,978. Situated approximately 67 miles north-
west of Rocky Mount, it is also the commercial trade
center for Granville County. The agricultural ecememy
of Granville County has traditionally been based pri:
marily on tobacco, but in recent years manufacturing
has begun to expand rapidly.

Because the service areas of these two banks do not
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overlap, consummation of the proposed merger will
have no adverse effect on competition. The closest
branch of the charter bank to Oxford is located ap-
proximately 59 miles to the southeast in Nashville, N.C.
This merger will permit the charter bank to meet more
effectively the strong competition faced at all its pres-
ent locations, especially with the State’s largest chain
banks such as the $1.1 billion Wachovia Bank & Trust
Co.

Consummation of this proposed merger will further
the public convenience and needs. The resulting bank
will bring trust services and a farm management pro-
gram to the Oxford office. The Oxford facilities will
be modernized and expanded, and thus will serve the
public with greater efficiency and convenience. The
larger lending limit and more liberal lending policies
of the resulting bank will facilitate responsive service
to the Oxford area residents.

Having considered the merger application in the
light of the statutory criteria, this Office has determined
that it is in the public interest, and the application is,
therefore, approved.

January 17, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The Oxford National Bank (Merging Bank) was
organized in 1933 and has no merger or acquisition
Listory. It operates one office in Oxford and has ap-
plied for permission to open two de novo branches in
that community. As of June 30, 1966, it had total as-



sets of $8,815,000, total deposits of $7,579,000, total
loans of $4,798,000, and total capital accounts of
$954,000.

Planters Nationa] Bank & Trust Co. (Planters) was
organized in 1899 and operated one officc in Rocky
Mount, N.C,, until 1950, It is the ninth largest com-
mercial bank in North Carolina, with 20 offices in 12
communities, three more de¢ novo branches approved
but not yet opened, and two more offices acquired
through two recently approved mergers. Including
these two offices, Planters has added eight branches
throngh mergers and acquisitions, As of June 30, 1966,
Planters had total assets of $75,801,000, total deposits

*

*

of $69,710,000, total loans of $33,903,000, and total
capital accounts of $4,728,000.

Since Planters has no offices closer than 59 miles
from the Merging Bank, the two banks probably do
not compete with sach other to a significant degree.
The proposed merger would, however, eliminate poten-
tial competition. North Carolina banking law permits
unrestricted de novo branching and Planters has taken
advantage of these provisions several times in the past.
Sixteen of its twenty-five existing and planned oifices
are branches established de novo and there would be no
legal impediment to Planters’ establishment of a de
novo branch in Oxford.

*

County Bang & Trust Co., CaMBRIDGE, Mass., AND SoMERVILLE NaTIONAL BANK, SoMERVILLE, MaAss.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

County Bank & Trust Co., Cambridge, Mass., with.. .....covueveiiineiiian., $17, 901, 885 b2 PR

and Somerville National Bank, Somcrvﬂle, Mass (4771), which had......... 29, 367, 338 : 2N AN
merged Feb. 24, 1967, under charter of the latter bank (4771) and with title

“The County Bank, N.A.” The merged bank at date of merger had...... 47,269,223 |.... ...l 5

COMPTROLLER’S DECISION

On September 1, 1966, the County Bank & Trust
Co., Cambridge, Mass., with IPG deposits of $13.1
million, and the Somerville National Bank, Somerville,
Mass., with TPC deposits of $21.8 million, applied to
the Comptroller of the Currency for permission to
merge under the charter of the latter and title of “The
County Bank, N.A.,” with its head office to be located
in Cambridge.

The cities of Cambridge and Somerville are densely
populated residential suburbs of the metropolitan Bos-
ton, Mass,, area. Both have diversified economies, with
wholesale and retail concerns and industrial develop-
ment playing significant roles. Urban renewal is being
advanced ; new industrial construction will begin in the
immediate future; a new hospital and high schiool are
planned; and, a large shopping center is being devel-
oped in the immediate area of the cities.

Both banks are small institutions competing in the
metropolitan area of Boston wherein a multitude of
banking facilities exist; and both are controlled by a
registered bank holding company.

The merging bank, County Bank & Trust Co., was
organized under the laws of Massachusetts in 1933,

and ever since its organization has been a subsidiary of
Shawmut Association, Inc. It has shown a steady
growth in loans and earnings and has modernized its
procedures and makes full use of computer services.
Clounty Bank is ably headed by its president, but lacks
depth in its staff. The president anticipates retirement
within the year and the present staff does not include
a qualified successor. County Bank now has less than
1 percent of deposits and loans in the trading area of
1 million people.

The charter bank, Somerville National Bank, was
organized under the National Bank Act in 1892, and
has been a subsidiary of Shawmut Association, Inc.,
since 1947. The charter bank, with its two branches,
has experienced sound growth over the years. Even
with stcady growth it still has less than 1 percent of all
deposits and loans in the trading area. It also has
executive staff of well trained and knowledgeable
men.

Because of common ownership by the Shawmnut As-
sociation, Inc., this merger will not have any effect ou
competition between the two banks.

The compctition provided by commercial banks lo-
cated in the trading area is extremely intense with 22
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eemmercial banks having 135 offices and deposits of
$4.7 hillion, and loans of $3 billion. In addition, there
are mutual savings banks, savings and loan associa-
tions, industrial banks, insurance companies, etc.,
within the trading area. Consummation of the merger
will provide the resulting bank with less than 1 percent
of all deposits and all loans in the trading area.

The merger would create a bank with greater lend-
ing limits more able to effectively render an expanded
service redounding to the public convenience. It would
certainly foster more effective competition with other
banks in the Boston area.

Applying the statutory criteria to the proposed

*

*

merger, we eonclude thal it is in the public interest, and
the application is, therefore, approved.
NoveMser 14, 1966.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The Somerville National Rank, organized in 1892,
and the County Bank & Trust Co., organized in 1933,
are both majority-owned (79.33 and 67.22 percent,
respectively) subsidiaries of Shawmut Association, the
former bank since 1947 and the latter bank since 1933.
For this reasun, and because they account for a rela-
tively sl share of the banking business in their serv-
ice areas, the proposed merger probably will not
produce significant anticowpetitive effects.

*

Bank oF BLue Mountamn, BLue Mountamy, Miss., aNp First NaTioNaL Bank, New AvBany, Miss.

Neame of bank and type of transaction

Bank of Blue Mountain, Blue Mountain, Miss.,

merged bank at date of merger had

COMPTROLLER’S DECISION

On November 15, 1966, the Bank of Blue Mountain,
Blue Mountain, Miss., with IPC deposits of $4 million,
and the First National Bank, New Albany, Miss., with
IPC deposits of $6.7 million, applied to the Comp-
troller of the Currency for permission to merge under
the charter and with the title of the latler.

The charter bank operates three offices in New
Albany, which is situated in the nurtli-central scetion
of Mississippi. New Albany has a population of ap-
pressimately 5,600 perscas and is the counnercial trade
center fer a service wiea suovinpaning approximalely
42,000 persons, While farming is the chief activity in
this region, with cotton and soybeans the main crops,
the importance of manufucturing continues L
increase.

Blue Muuntain, the hume-office city of the merging
bank, is locatsd 20 miles north of New Albany and
lius u pupulation uf approxiately 580 pereons. Exeept
for Blue Muuntuin College, with an enrollment of

S

n.yyl\.u\u.unu.ly 100 studiais, the coonmy of this ar
is agiiviuwaddy basd. The mesging ak opercias ezs
branch in Ashland and one in Hickory Flat, 29 miles
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and First National Bank New Albany Miss. (15519) which had
merged Feb. 28, 1967, undcr charter and title of the latter bank (15519). The

Banking offices
Total assels
In To be
operation operated
$5, 188, 531 < 3 P
........... 8, 450, 636 3
13,615,913 |............ 6

northwest and 10 miles southwest, respectively, of
Blue Mountain.

Competition between the participating banks will
not be adversely affected as the overlap in service
areas is minimal. The merging bank’s offices at Hickory
Flat and Bhze Mountain are each about 12 miles from
the closest office of the charter bank. The merger
will increase competition by permitting the resulting
bank to compete more effectively with the $33 million
Peoples Bank & Trust Co., which is headquartered in
Tupela, 25 miles southeast of New Albany, and which
lhas brariches in hedh the: Phie Mountain and the New
Albany service areas.

Consummation of tha proposed merger will further
the public convenience and needs. The resulting bank
will be able to offer a broader range of services to the
custemers of tha merging bank, including par bank-
ing, trust sdviw and rlcnlcr loang, The @nsonnl needs

effectively met duf‘ toa xnore balanced financial struc-

tuns, Tn addition tha

nf te
turc, In aocition, the combinal

will asoure ex sggrecsive and 1b)0 7/'|m|m=fnﬂnn for
the resulting bank in the future.



Applying the statutory criteria, this Office has de-
terminerd that the proposal is in the public intersst, and
the application is, therefore, approved.

January 18,1967,

SUMMARY OF REPORT BY ATTORNEY GENERAL

First National Bank, New Albany, Miss., has assets of
$8,571,000 and deposits of $7,767,000. Its three offices
are located in New Albany, a town of 5,600 in north-
east Mississippi.

Bank of Blue Mountain, Blue Mountain, Miss., has
assets of $4,676,000, and deposits of $4,356,000. It has
a total of three officey, in Blue Mountain (population
580), Ashland (350), and Hickory Flar (400).

*

*

The closest offices of the participating banks are 12
miles distant, and there is some compelition between
the merging banks, although it is termed in the appli-
cation as “not very strong.”

Among the eight banks which would appear to be
the most direct competitors of the merging banks, First
National is the largest with 20.5 percent of total de-
posits held by them, and Bank of Blue Mountain,
fourth smallest, has 11.4 percent of such deposits.

The merger would eliminate whatever competition
presently exists between the two banks and would
enhance First National’s market position in its service
area.

*

TuscARORA STATE Bank, Bramrs Mirs, Pa., aNn THE JuniaTa Varirv NaTonar, Bank, MirrLiNTown, Pa.

Name of bank and type of transaction

Tuscarora Statc Bank, Blairs Mills, Pa., with

merged bank at date of merger had

COMPTROLLFR’S DECISION

On November 4, 1966, the Tuscarora State Bank,
Blairs Mills, Pa., and The Juniata Valley National
Bank, Mifflintown, Pa., applied to the Comptroller of
the Currency to merge under the charter and with the
title of the latter.

The Juniata Valley National Bank, with IPC
deposits of $16 million, was organized in 1867 and con-
verted to a National banking association in 1898. It
maintains five banking offices, four of which arc in
Juniata County, and the fifth of which is in Perry
County. The Tuscarora State Bank was organized in
1898 and presently has IPC deposits of less than §$1
million. It operates no branches.

Both banks are located in isolated, mountainous
areas of ceatral Pennsylvania, Dairy and poultry farm-
ing, and a few related industries, comstitute the
economy of the area, Mifllintown, the headquarters of
the receiving bank, Lus « population of 900 and zerver
a trading area of over 20,000. Blairs Mills, the home of
the merging bauk, is a town of 100 and serves as the
trading center for approxirately 800.

The main offices of the two banks are 33 miles apart

and The Juniata Valley National Bank, Mifflintown, Pa. (5147), which had. .
merged Feb. 28, 1967, under charter and title of the latter bank (5147). The

Banking offices

Total assets
In
operation

To be
operated

$1, 491, 859 1
19, 498, 652 4
20, 990, 547

and the Tuscarora State Bank is 30 miles southwest of
Juniata Valley National Bank’s closest branch. Since
the participating banks serve only small local areas,
they do not compete with each other in any degree.
The receiving bank competes with three large banks in
Juniata County: two branches of Russell National
Bank of Lewistown, The First National Bank of Mif-
flintown, and a branch of Tri-County National Bank.
The merging bank, the only bank in Blairs Millg, is
losing business because its lending limit of $17,500 is
proving to be inadequate to local credit needs, which
puts it at a competitive disadvantage with the Gom-
munity State Bank of Orbosonia and the Dry Run
branch of National Valley Bank & Trust Co. of Cham-
bersburg, the other banks serving the area.

This merger will not significantly alter the hanking
structure in this central section of Pennsylvania. Tt will
not reduce the number of banking alternatives avail-
able to the public bit will incrasse competition in the
Tuscarora area. The resulting hank will not anly pro-
vide more extensive farm credit programs, but will
furnith breader ranged commarcial banking services to
the residents of Tuscarora.

55



The merger appears to be in the public interest and
will not produce an adverse competitive effect. The
application is, therefore, approved.

Janvuary 16, 1967.

SUMMARY OF REPORT BY ATITORNEY GENERAL

The propnsed merger would combine the $16 mil-
lion Juniata Valley National Bank, serving central

*

rural Juniata County and nearby communitics, and
the §1 million Tuscarora State Bank, serving Blairs
Mills, a rural community of 100, 33 miles southwest of
Charter Bank’s nearest office. The two banks do not
presently compete with each other, and their joining
together would not adversely affect the structure of
the commercial banking business in this part of Penn-
sylvania. Consequently, no anticompetitive effects are
likely to result from this merger.

Tue Bank or Mayopan, Mayopan, N.C., aNp SOUTHERN NATIONAL BANK OF NORTH CAROLINA,
LumserTon, N.C.

: Barnking offices
Name of bank and type of transaction . Total assels
In To be
operation operated
The Bank of Mayodan, Mayodan, N.C., with. .. ... ..ottt $4, 110,919 | U P
and Southern National Bank of North Carolina, Lumberton, N.C. (10610),
Whith had. .. .u. .. eieenenneenianeunersssveerssrsesaoeroonosasonsin 97, 357, 855 I
merged Mar. 11, 1967, under charter and title of the latter bank (10610).
The merged bank at date of merger had...........cooviiiiiiiiiiat, I 101,468,773 {............ 31

COMPTROLLER'S DECISION

On December 19, 1966, The Bank of Mayodan,
Mayodan, N.C., and Southern National Bank of North
Carolina, Lumberton, N.C., applied to the Comptroller
of the Currency for pemmission to merge under the
charter and with the title of the latter.

Southern National Bank of North Carolina, with
IPC deposits of $82 million, was organized in 1897 and
operates 29 offices in the south-central portion of North
Carolina. The main office of Southern National is lo-
cated in Lumberton, Robeson County, near the heart
of the largest tobacco-growing area of the country.
The fertile farmlands in and around the service area
also produce cotton, grain, fruit, and vegetables. To-
bacco processing plants and canneries augment the pri-
marily agricultural economy.

The Bank of Mayodan is a unit bank located in
Mayodan, 137 miles north of Lumberton. It was orga-
nized in 1916 and presently has IPC deposits of $3 mil-
lion. Economic enterprises in Mayodan consist largely
of textiles and related industries such as hosiery mills
and garment manufacturing. Tobacco is grown and
processed in sizable quanlitivs in this area also.

Scmthem National is thie seventh largest bank in
Newth Clarolina but it Licdds udy 2 percent of the total
bark depesits in the State. The merger will not affect
the competitive position of Southern National in the
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State’s banking structure. It will, however, have a
competitive impact on the Mayodan area.

The merging bank is the only banking office in
Mayodan, Its principal competition derives from the
$260 million Northwest Bank which maintains a
branch in Madison, 2 miles from Mayodan, and from
the Bank of Stoneville, 5 miles to the north. The degree
of competition between the Bank of Mayodan and
the two branches of the charter bank in Leaksville,
15 miles east, is slight.

This merger will redound to the public benefit
by increasing banking competition in the Mayodan
area. The charter bank, with its broader range of serv-
ices and specialized staff, will be able to offer better
service to the agricultural interests in competition with
the Madison branch of the Northwestern Bank.

Applying the statutory criteria to this proposal, it
is concluded that this merger is in the public interest.
The application to merge is, therefore, approved.

Fesruary 9, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Southern National was organized in 1897 and pres-
ently operates 31 offices threughout central North
Carclira, Sinee 1974 it has acquired five tanks with
15 eAlices, cartined deposits of $36,845,949 aml corn-

bined loans of $22,070,698, As of September 20, 1966,



Southern National had total assets of $96,594,873, total
loans of $59,722,707, and total deposits of $84,588,405.
The Bank of Mayodan was organized in 1916 and
has no merger or acquisition history. Its only office is in
Mayodan, N.C., which is in the northwestern section
of Rockingham County. As of September 20, 1966, the
Bank of Mayodan had total assets of $3,824,346, total
loans of $2,237,192, and total deposits of $3,375,263.

»*

»*

The proposed merger would eliminate existing com-
petition between the merging banks and would re-
duce from five to four the number of banks competing
in this area. Southern National has entered the Bank
of Mayodan’s service area through its December 1966
merger with First National Bank of Leaksville. The
three offices acquired by Somthern National through
that merger are approximately 12 miles from Mayadan.

»*

Unabiira NaTionaL Bank, Unapiira, N.Y., anp Marive Mranp Nationar Bank or Troy, Troy, N.Y.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

Unadilla National Bank, Unadilla, N.Y, (9516), with.......c.0oetiieieareinn. $6, 806, 990 | IS PN
and Marine Midland National Bank of Troy, Troy, N.Y. (721), which had... 108, 832,179 1B

merged Apr. 10, 1967, under charter and title of the latter bank (721). The
merged bank at date of mexger had. ... .oiiiiiiiiiiie e 115,639,169 ............ 14

1

COMPTROLLER’S DEGISION

On December 12, 1966, the Unadilla National Bank,
Unadilla, N.Y., with IPC deposits of $6.1 mil-
lion, and the Marine Midland National Bank of Troy,
Troy, N.Y., with IPG deposits of $81.7 million,
applied to the Comptroller of the Currency for per-
mission to merge under the charter and with the title
of the latier.

Troy, with a population of 66,500, is located in the
“Capital District” of New York, a general trade area
including the cities of Schenectady, Albany, and Troy.
The “Capital District” has a population of over 672,-
000 and is the third largest trade area in New York
State. This area has a diversified economy, with whole-
sale and retail concerns and industrial developments
playing significant roles. Urban renewal is being ad-
vanced and a new industrial park is being planned in
this immediate area.

The Marine Midland National Bank of Troy is a
member of the Marine Midland Corporation and was
organized on April 22, 1852. Presently operating 12
branches, the bank ranks fifth among the 43 banks lo-
cated in the Fourth Banking District, thus emphasizing
its aggressive character and capahle management
Competition in this area is intense and is provided
primarily hy the $565 million National Commercial
Bank & Trust Co., the $556 million State Bank of
Albany, and the $128 million First Trust Co. of
Albany.

Unadilla, with a population of 1,586, is also located
in the Fourth Banking District of New York State and
is approximately 93 miles northeast of Albany. Al-
though traditionally considered a farming area,
Unadilla has demonstrated that it is significantly more
industrial and commercial than agricultural. While
Unadilla hoasts nine manufacturing firms that em-
ploy local residents, the Scintilla Division of Bendix
Corp. in nearby Sidney is the major employer in the
area.

The Unadilla National Bank, a single-office bank,
was chartered in 1909 and ranks 25th in size in the
District. Because of the bank's relatively small lending
limit, it has been unable to service many of the larger
customers in its service area. The $9 million First Na-
tional Bank in Sidney, N.Y.; the Franklin office
of the $11 million National Bank of Delaware County,
Walton, N.Y.; two branches of the $54 million Na-
tional Bank & Trust Co. of Norwich, Norwich, N.Y.;
the $26 million Wilber National Bank of Oneonta;
and two branches of the $565 million National Com-
mercial Bank & Trust Co. provides intense competition
for this small bank.

Competition between the charter and merging banks
is nonexistert, i that the nearest oflice uf the chiater
bank is 70 miles distant from the merging bank.

The resulting bank will be able w0 offer a broader
range of services to the customers of the merging bank,
including trust facilities, data processing facilities, a
greater lending limit, and full-service banking not
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presently available to the merging bank’s customers.
Consummation of the merger will also resolve the vex-
ing management succession problems of the merging
bank. It will enable the resulting bank to compete
more effectively with the larger banks now operating
in the area and thus bring to the residents of Unadilla
the full benefits that flow from aggressive competition.

Applying the statutory criteria, we conclude that
the proposal is in the public interest, and the applica-
tion is, therefore, approved.

MarcH 9, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Marine Midland National Bank of Troy was char-
tered on April 22, 1852, It operates 12 branch offices
in addition to its head office in Troy, N.Y. This bank
had, as of June 30, 1966, assets of $104,775,000, de-
posits of $92,339,000, loans and discounts of
$58,713,000, and capital accounts of $7,925,000. On

*

July 19, 1963, it merged National Bank of Cohoes,
Cohoes, N.Y.

Unadilla National Bank, chartered August 23, 1909,
operates a single office in Unadilla, N.Y. Application
by State Rank of Albany, Albany, N.Y., to merge Una-
dilla was denied on April 26, 1963. As of June 30, 1966,
this bank had assets of $7,127,000, deposits of
$6,511,000, loans and discounts of $3,257,000, and
capital accounts of $443,000.

The head offices of the respective banks are located
some 98 miles apart; 78 miles separate Unadilla from
Troy’s nearest branch office. Substantial competition,
therefore, does not appear to be present. Potential
competition is foreclosed by New York’s “home-office”
protection law.

Approval of the proposed merger will eliminate
Unadilla as an independent commercial bank, but the
number of competitors in the area will not be
diminished.

*

PrOVIDENCIA BANK, BURBANK, CALIF., AND VALLEY NATIONAL BANK, GLENDALE, CALIF.

Name of bank and type of transaction

Providencia Bank, Burbank, Calif., with. .. ........... ... .. ccciiieeeennn..
and Valley National Bank, Glendale, Calif. (14823), which had............
merged Apr. 28, 1967, under charter and title of the latter bank (14823).

The merged bank at date of mergerhad. . ....o.ovvuiiiiiienniiiinnnaes

Banking offices
Total assets
In To be
operation operated
$5, 465, 939 Thoooiioaaans
28, 169, 535 N
33,429,483 |............ 4

COMPTROLLER’S DECISION

On January 31, 1967, the Providencia Bank, Bur-
bank, Calif., a bank having IPC deposits of $4.7 mil-
lion, and Valley National Bank, Glendale, Calif., a
bank having IPC deposits of $23.6 million, applied to
the Comptroller of the Currency for permission to
merge under the charter of and with the title of the
latter.

Glendale, with a population of 135,600, and Bur-
barnk, with a pepualation of 85,200, are adjacerd cities
locuted 12 rréles rosth of dowzaowa Lus Augedes, Dot
of these cities border the San Feinundv Valley portion
«f Lew Avghs Ody and budds aie winideied part of
the Tes Angelea Baadard Metiopnditan Statistivad
Awa, Thae aic severad ldlse dustaiaAd uuupd:m m
the loeale heyad to aburaft picdudtion and (e aero-

cmbs Al Yoo .. 1 o T 11 LN r
IRCTY, il s glSl oty fanauccd Aauuant

Corp., which employs over 27,000 people at its Bur-
bank plant. Other significant contributors to the local
economy are two major motion picture studios.

The charter bank, Valley National Bank, was or-
ganized in 1957 and presently has two branches, one
in Glendale and one in downtown Los Angeles, Its
market area is in one of the most heavily banked sec-
tions of California and it is forced to compete with
9 hanks and 31 hranch offices. Valley National has
always had very capahle management and its condi.
tion has rangistently heen rpted highly hy thie Qice.

The. Pravidenria Bank opened for business enrly in
1964 rmal Yasime brmmckas. Tex greveedh Yas Yorn veariasd
ang ifs earvings have. never filfificd the expeetatons
of its caganirers. As cxpadde. wmraagernant s espacially
At to fad i this area, it is falt that the propessd
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Applying the slatulory crilevia 1o the propnsed
merger, we conclude that it i3 m the public interest,
and the application is, therefore, approved.

MarcH 24, 1967,

SUMMARY OF REPORT BY ATTORNEY GENERAL

The Valley National Bank, Glendale, Calif., pro-
poses to merge with the Providencia Bank, Burbank,
Calif. Each of the applicant banks appears to rep-
resent a relatively suall factor in a service area
dowinated by four major California banks (Bank of
Aceqica, Tirst Securty National Bank, United Cali-
fornia Bank, and Crocker-Citizens National Bank).

It seems probable that the merger will eliminate

some direct competition between Providencia’s sole
office: and the three offices of Valley—all of which are
witkin a S-wile radivs from the former. There are at
least 20 other banking offices within this 5-mile area,
but it appears that only one of them is not affiliated with
one of the major banks listed above. The merger would
thus reduce the banking alternatives from seven to six
within this radius.

The merging banks together control only 0.2 percent
of the TPC. demand deposits for T.os Angeles County as
a whole. The proposed merger would not appear to
involve a significant change in banking concentration
in the already highly concentrated T.ox Angeles County
market.

* % %

THe FirsT NaTionaL Bank or Butier, ButLER, N.J., AND THE First NaTIONAT. [RON BANK OF NEW JERSEY,
Morrisrown, N.J.

Nams of bank and type of transaction

The First National Bank of Butler, Butler, N.J, (6912), with. ....
andhl'.ﬂl)]chidirst National Iron Bank of New Jersey, Morristown, N.J. (1113),
whichhad. ..., ..oouiiiii i aennes
merged Apr. 28, 1967, under charter and title of the latter bank (1113). The

merged bank at date of merger had

! Banking offices
Total assels ;
In To be
operation operated
.............. $18, 152, 775 ) B N
.............. 108, 475, 333 18 e
.............. 126,628,108 [.ovuvvnnen. 14

COMPTROLLER'S DECISION

On October 7, 1966, The First National Iron Bank
of New Jersey, Morristown, N.]J., with IPC deposits of
$83 million, and The First National Bank of Butler,
Butler, N.J., with IPC depesits of $14 million, applied
to the Coraptraller of the Currency for permission tn
merge under the charter and with the title of the
former.

Morristown, with a present population of 20,800,
is the home-office city of the charter bank, and the
connty seat of Marris County. The First National Trn
Baxk of New Jersey has two tranches in Mmristown
and 10 other branches in central and southeastern
Morris County, most of them in communities im-
mediately surrounding Morristown.

Morris County is 30 miles from New York City and
87 miles from Philadelphia. An extensive highway net-
work traverses the county making it possible for 23
pereent of the werking pepulation te commuts outside
the county [or employment. The county is mainly resi-

FRTIO IR TS | . v M PN JUs Jo
UElUal, DU 514 CAPICTACTNEAL a1 GGG 11 O v

of light industry iu recent years. The popmlation in-

293-544—68——18

creased 59 percent between 1950 and 1960, with hous-
ing increasing 55 percent during the same period. The
residences recently built range in value from $15,000
to $50,000.

The merging bauk is headquarieced in Butler, which
lias 4 pupulatiou uf 6,230. The cormraumity is rather old
and static. It Las act yet realized its petential for in-
dustrial growth. The First National Bank of Butler
operates three branches in communities peripheral to
Butler.

The service arcas of the participating banks do not
vveilap aml, thevefore, corswnastion of the proposcd
weger will have no adeerse effect on competition. The
nearest office of The First National Iron Bank is lo-
cated about 12 miles from the Butler Bank. The Butler
Bank has no business in the area of The First National
Iron Bank and the latter has only several mortgage
loans fromn the area of the merging bank, On (he other
hand, the receiving bank competes actively with such
other Moris County banks as the State-chartered
Trust Company of Marris County which has sabstan-
tially gicale asscis Their compatitive sitaation will he

Lieiglitened when (he proposed merger is consura-
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mated. Tha Marris County Savings Bank, the largest
bank in the county, as well as out-of-county and out-of-
Erate beavks also cozrpete with The Fust Nativuad Irou
Bank.

Censarravation of this proposal weage will be in
the public irderest. It i necessacy for Liou Dauk W
increase its lending capabilidy iu uider W auswer lowad
reeds and to meet effectively conpetitivn frun bads
outside the county and the State. The sesultiug buuk
vill 850 ke ablc to provide 1aoce ealeasdve fiduiary
sereecs in the Butler arca than As 1esidenis are uow
recciving. The merger will also scdve the managewent
vaceenion prebem m the Butloe o, wudde 4 W
raise the interest it pays on time deposits and make
available the beuefids of the Fist Nativerd Tive Dand’s
computer.

Prrivg ecndidered the. werpry rpglicstiem in 1ida
of the sttstory eritenia, this Qffiec bk determvined that
it in in thn pebla inforest, and the appliowtion in, thare
fore, approved.

MarcH 22, 1967.

SUMMARY OF REPORT BY ATIURNLY UENERAL

Tron Rank is the serond largest and First Natioaal
the ninth largest of 10 banks in Morris County. This
applicatinn rlnsely follows coe invalvieg the largest
and righth largest hanks in the county If both appli-
ratinns are appraved, this large aud growds area, with
an estimater ppmlation of 328170 and 2 projected
1980 population of 550,000, will be left with only
fight cnmmerrial hanks, the two largest of which will
acronnt far aver A2 percent of the depeeite and loans
held hy all cammerrial banke in the connty, However,
thess banks 2ze subject, to same evtent, to crapedition
from banks located in adjacent counties.

W ermelnde. that. aAlthewgh existiog cenempetitiem bes
tween the merging banks is limited by the distance
ledween thers, the prugced magu waedd Jiiuade
oot wvenprdiiivg wdiick: o ezial, 2 well ae sigaioand
phcrdiad Gl difo, Mbmans tham: breda 22d wondd
further increase the already high level of concentration
in commercial banking in Morris County.

* #* #*

Tur Mavsrook Nationar Bask, Maysroox, N.Y., anp Countv NaTionat. Bank, Mmorrroww, N.Y.

* Name of bank and type of transaction’

The Mnyhrook National Bank, Maybrook, N.Y. (11927) with. ..
and County Nauonal Bank, Mlddlmmr: Y. (13956), which bad.......... f
tide

1967, under charter

mergedA
Lo¥ bankatdateofm:rguhad

COMPTROLLER’S DECISION

On January 16, 1967, The Maybrook National
Bank, Maybrook, N.Y., with IPC deposits of $1.9
million, and County National Bank, Middletown, N.Y.,
with IPC deposits of $89.6 million, applied to the
Office of the Comptroller of the Currency for permis-
sion to merge under the charter and with the title of
the latter.

County National Bank, organized in 1934, maintains
its head office in Middletown, Orange County, ap-
proximately 40 miles north of New York GCity. It
upeiales £3 Lcaaehes ia Orange, Sullivan, and Duichess
PROPFS SR QUSRI [ L VS SAUars [ SOTPRTIDY NuT S R 1
Sountics. Five additional branchics have bicu appovad
for locations in Orange County. Maybruvk National
Bank, also located in Orange County, maintains its sole
effice in the lown of Maylrad, whidh Iras u population
of 1,500.
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! Banking offices
Total assets ]
In H To be
operation - operated

.............. $2, 462, 223 ) O P
127, 802, 866 22

the latter bank (13956). 1 ]
.............. i 130,265,090 |............} 23

i

Orange County, with a population of 184,000 in
1960, has been growing rapidly. Its proximity to New
York City has attracted branch facilities of many busi-
nesses and industries. In addition, it has a large and
prosperous dairy farming industry. Economic forecasts
for the county continue to be favorable. Middletown,
with a population of 23,500, is one of the two largest
cities in the county. Its size and location have attracted
much of the expanding manufacturing business mov-
ing into the county. While the area around Maybrook,
which is 15 miles northeast of Middletown, is pre-
dnminanﬂy an‘t:;-rir1|1t1l|-al> Maybrn(ﬂr iteplf ig a servicing
flrnade, Tt ic
steady growth, particularly in the arca of residential
construction.

Many barking altexnatives exid both within the
primary service areas of the applicant banks and im-

rantar far cavaral r a slowr,



mediately outside the area. In addition to the charter
bank, there are seven other banks in Orange County,
with deposits in excess of $10 million, and three with
less than $8 million in deposits. Four banks located
outside Orange County also attract business from the
Orange County area. County Trust Co. of White
Plains and the National Bank of Westchester, the two
largest banks in New York’s Third Banking District
in which the applicants are located, together hold 47
percent of the deposits in the district. The 5 percent
now held by the charter bank will be increased only
minutely by this merger.

The applicant banks compete with each other to a
limited degree. The office of the charter bank in
Washingtonville is 6.5 miles from Maybrook; there
are three other banking offices located between them.
The competitive position of the small Maybrook bank
is growing weaker in the presence of larger and more
progressive banks that offer a broader range of services
and trust facilities. Although the merger will eliminate
the small amount of competition now existing between
the participating banks, the ultimate result is expected

*

*

to be an increase in competition with all the other
banks in and near Orange County.

Applying the statutory criteria to the above proposal,
it is concluded that the enhancement of the conven-
jence and servicing of the needs of the community
clearly outweigh the minimal adverse competitive ef-
fects of the proposed merger. It is in the public interest
and, therefore, approved.

MarcH 28, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

County National Bank operates 28 offices in Orange,
Sullivan, and Dutchess counties, N.Y. Maybrook Na-
tional Bank is a small bank with its only office in May-
brook, N.Y., 61/ miles distant from the nearest County
National office. According to the application, compe-
tition between the two banks is “very limited.” In view
of this fact and in view of the narrow range of services
offered by Maybrook National and its alleged manage-
ment problems, it does not appear that the proposed
merger would have an adverse effect upon competition.

*

TrE Seconp NaTioNaL BaNk oF TiTusviLLE, TIrUsviLLE, Pa., aND MARINE NaTIONAL BANK, ERIE, Pa.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

The Second National Bank of Titusville, Titusville, Pa. (513), with............. $8, 310, 491 | B PO

and Marine National Bank, Erie, Pa. (870), whichhad.................... 69, 078, 508 28 TP
merged Agr. 28, 1967, under charter and title of the latter bank (870). The

merged bank at date of merger had . ......ooviiiiiiiiiiiiii e 77,388,999 |............ 8

COMPTROLLER’S DECISION

On January 3, 1967, the Marine National Bank,
Erie, Pa., and The Second National Bank of Titusville,
Titusville, Pa., applied to the Office of the Comptroller
of the Currency for permission to merge under the
charter and with the title of the former.

Erie, with an estimated population of 145,000, is
the county seat of Erie County and is situated on the
southeastern shore of Lake Erie, about 100 miles east
of Cleveland, Ohio, 100 miles west of Buffalo, N.Y.,
and 130 miles north of Pittsburgh, Pa. Numerous diver-
sified manufacturing plants and port activities provide
the primary economic support for this area which has
enjoyed steady economic expansion and population
growth over the past several years. There are presently
460 industrial plants in Erie County, of which 238 are

in greater Erie. This large number of industries has
given the city a high ranking nationally in diversity of
manufacturing. The principal factors which con-
tributed to the area’s economic growth are the large
population, the inexpensive power (water and fuel),
the four railroads which service the area, and Lake
Erie which, with its port facilities, has made Erie
County an important exporter of products. Erie
County ranks fourth among Pennsylvania counties as
an exporter of products and Erie’s harbor is the finest
natural harbor on the Great Lakes. In 1966, Erie’s
harbor handled 2,767 arrivals and departures of ships.
In the metropolitan area, there are 1,340 retail estab-
lishments employing 10,900 persons and 348 wholesale
establishments employing 2,700 persons. Tourism has
also expanded in this area.
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The charter bank, with IPC deposits of $49 million,
is the third largest among the banks headquartered in
Erie. The bank, organized in 1864, presently operates
six branch offices: three in Erie; two in Millcreek
Township, a suburb of Erie; and one in Corry, a striv-
ing industrial town located 30 miles southeast of Erie.
The bank is a well run institution providing its commu-
nity with a full range of banking services, including
trust services. Banking competition in Erie is provided
by the First National Bank of Erie with total resources
of about $120 million, The Security Peoples Trust Co.
with total resources of about $110 million, and the
Union Bank & Trust Co. with total resources of about
$52 million. In addition, there are five savings and loan
associations, 21 credit unions, 13 sales finance com-
panies, and 14 personal loan companies. Competition
from insurance companies in the area is moderate.

Titusville, with a population of about 9,000, is lo-
cated in Crawford County and is about 49 miles south-
east of Erie. It serves a retail trade area with an
wsimated population of 24,000, The area has a well
diversified indvatrial and agricultural economy. There
are presently in cxoess of 2,000 pereons employed in
raanufacturing in Titusville and an expected expansion
of e Lugest marafacturing concern, Cyclops Carp.,
will bring 500 additional jobs to the community. In
the urea surrounding Titusvillo extensbre dairy farm-
ing and lumbering provide cash income.

Consummation of the proposed merger will not
lessen banking competition in the areas each serves.
Following the merger, the receiving bank will still rank

third in size in Erie. Because the office of the Marine
National Bank closest to Titusville is in Corry, 23 miles
away, there is no present significant competition be-
tween them to be eliminated. The entry of the re-
ceiving bank into Titusville will, on the contrary,
stimulate competition with the Pennsylvania Bank &
Trust Co. which has total resources of $62 million.

Consummation of the proposed merger will, in fact,
provide the community of Titusville with a bank better
able to meet the credit needs of its expanding indus-
trial economy. The resulting bank will also provide
expanded and improved banking services to the Titus-
ville community.

Considered in the light of the statutory criteria the
merger is determined to be in the public interest and
is, therefore, approved.

MarcH 14, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Marine National Bank (Marine Bank) with de-
posits of $56,180,000, is the third largest of fiva banks
in Erie. The Second Naticnal Bank of Titusville with
depotite of $7,168,000, and located 49 miles sautheast
of Erie, is the smallest of twn banks in Titusville

While the zpplication states ca the one hand that
“no competition exists between the participating
banke,” it also lists the Corry branch of Marine Rank,
23 miles north of Titusville, as being one with which
Titusville bank does compete. Such competition as
does exist between these banks would, of course, be
eliminated by the proposed merger.

* * %

BaNk oF Sumas, SuMas, WasH., AND SEATTLE-FIRST NATIONAL BANK, SEATTLE, WasH.

Banking offices
Name of bank and type of transaction Total assels

In To be

operation operated
Bank of Sumas, Sumas, Wash., with ... ..iiuiiiiiiiniirnrriicnrrnraneness $1, 449, 093 ) S PN

urchased May 1, 1967 by Seattie-First National Bank, Seattle, Wash,

(IP280), whichhad. ... ... . e it 1, 537, 342, 000 118 |.ceenennn...
er the purchase was effected, the receiving bank had. .................. 1,538,791,000 {............ 119

COMPTROLLER’S DECISION

On April 24, 1967, Seattle-First National Bank,
Seattle, Wash., applied to the Comptroller of the Cur-
rency for permission to purchase some of the assets
and to assume the deposit liabilities of the Bank of
Sumas, Sumas, Wash,

62

This Office has been advised by the Division of
Banking of the Department of General Administration
of the State of Washington that the Bank of Sumas
is in such grave danger of immediate failure that it
must be taken over by the State pursuant to its laws,
unless this proposed transaction is approved.



Having reviewed the internal condition of the Bank
of Sumus, and having found that it is in danger of
probable failure within the meaning of 12 US.C.
1828(c), this Oflice, thecefore, is proceeding to act
immediately.

*

TmruroN NaTioNAL Bank, TBURON, CALIF., AND SIERRA NATIONAL BANK, PETALUMA, CALIF.

Name of bank and ippe of transaction

Tiburon National Bank, Tiburon, Calif. (15149), with. ... ...eo.comiiniiiane.n
was purchased May 1, 1967, by Sierra National Bank, Petaluma,

P
(15174), which had
the purchase was effected, the receiving bank bad.

COMPTROLLER’S DECISION

On May 1, 1967, application was made tn the: Comp-
troller of the Currency for permission for the Sierra
National Bank, Petaluma, Calif., to purchase assets
and assume the deposit liabilities of the Tiburon Na-
tional Bank, Tilwron, Calif,, in arder to prevent the
probable failure of the selling bank.

Finding that an ewmergency siluation exists within
the meaning of 12 U.S.C. 181, the Office of the Comp-
troller of the Currency waives the need for approval by
the shareholders of the Tiburon National Bank of the

*

*

*

In order to protect the depositors, creditors, and
shareholders of the Bank of Sumas, tha Seattle-First

National Bank is authorized to proceed with this pur
chase and assumption transaction farthwith,

Mav 1, 1967.

*

Banking offices
Total asssts
In To be
operation operated
$9, 274, 838 1
Calif.

.. - 12, 290, 229 1

21,565,067 |ouvennnnnnnn

purchase and sale agreement as approved by its Board
of Directors. The emergency situation which exists is
of such  natuce that this Office must act wunediztely
in order Lo prevent the probable failure of the Tiburon
National Bank within the meaning of 12 US.C.
1828(c).

Because of the wmergency nature of the siluation
and in order to protect the depositors, creditors and
shareholders of the Tiburon National Rank, the Sierra
National Bank is authorized to proceed with the pur-
chase and assumption transaction immediately.

May 1, 1967.

*

Bank or NorTH AumERrICA, NEW YORK, N.Y., AND TrE MEADOW BrOOK NATIONAL Bank, NEW YOrK, N.Y.

Name of bank and type of iransaction

Banking offices

Tolal assets

In To be

Bank of North America, New York, NY., with. ...........oiiiviiniinnan...,
and The Meadow Brook National Bank, New York, N.Y. (7703), which had.
consolidated May 8, 1967, under charter of the latter bank (7703), and under

title of “National Bank of North America.”” The consolidated bank at date
of congolidation had. .. ....oviniiiii i e ir i ie e

operation operated
$395, 445, 609 16 [ceeieiaannns
986, 768, 278 2.

1, 382, 213, 887

GOMPTROLLER’S DECISION

On January 20, 1967, The Meadow Brook National
Bank, New York, Queens County, N.Y., and the Bank
of North America, New York, N.Y. applicd to the Of-
fice of the Comptroller of the Currency for permission
o consolidate under the charter of the former and with
the title of “National Bank of North America.”

The Meadow Brook National Bank, with IPC de-
posits of $705 million, is a successor to The First Na-
tional Bank & Trust Co. of Freeport, which was or-
ganized in 1905, With its main office located in Queens
County, Meadow Brook has three hranches in Man-
hattan, and maintains 46 offices in Nassau County, 12
in Suffolk County, one in Brooklyn, and six in Queens.
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The Bank of North America, with IPC deposits of
$274 million, was formed in 1953 as the result of the
conversion of an industrial bank, organized in 1924,
0 a trust company nnder the New York banking laws.
With its head office in Manhattan, Bank of North
America operates five branches in Manhattan, five
branches in Brooklyn, three branches in Queens, onc
branch in the Bronx and one branch in Nassau.

Both banks are located in the most highly competi-
tive commercial banking environment in the country,
and both are represented in the mushrooming sub-
urban arear an Laong Island, New York City presently
has a population of 8 million, and Nassau and Suffolk
counties together have a population of 2 million, As
a major financial and induetrial center, the metrc-
politan area contains several of the largest commercial
banks in the world. These banks eervice vast financial
undertakings in both domestic and international mar
kets. Many of the major banks in New York City op-
erate branches on Long Island, which, although still
primarily a residential area, has experienced consider
able industrial and commercial growth.

Meadow Brank originated as a suburban retail bank
and concentrated its efforts in Nassau County. In 1960,
it maved intn Manhattan in order to expand into na-
tional and international banking markete. The rapid
expansion of hranch banking offices in Nasseut and
Suffolk connties has inhibited ite rate of growth in its
primary trade area,

The Bank of North America, which has long special-
ized in rendering banking services to such sclected
customers as textiles, apravel, chemical, and durable
goods mannfacturers, has found ite growth hampered
by its inability to continue to zerve its lorger customsers
and by the increased competition of the larger banks of
the city. Whereas the Bank of North America formerly
competed only with banks of comparnble sisc in the
textile district, it now ccmpetss with four of the largest
banks which have established 26 branchcs in the
textile district in the last 10 years. Becausc of its lirited
lending capacity, the Bank of North Americs has been
unable to satisfy the requirements of many of its larger
customers. At year end 1966, only 41 of the bank’s
100 most valued customers ured it as their principal
bank; the remaining 59 custorers resorted to the larger
city banks for their credit needs,

Both applicant banks suffer similar disadvantages in
this large metropolitan market. The high cost of real
estate and the rPlahw scazcity of puitable emd eenil-
ahle hranch sitee malg it irpencticnl to contewpletc &
significant antry inte coch othory imaredicsc woa by
thit raute. Tn this highly competitive market, thees

PCotE
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banks are precluded from the effective use of urea com-
munications media to advertise eir services by reason
of the high costs involved. Whereas the popular news-
papers and radio and television stations reach all
comers of this market and adjust teir rates accord-
ingly, the banks, whose business derives from only a
section of this great metropulitun warket, cannot rea-
sonably afford to advertise for a warket that caunot
be expected to utilize their servives; e bauks caunot
afford this advertising waste.

Since the services offered by (hese consolidaling
banks are complementacy rather tian shwilar, his
proposal camnot be said w reduce cowmpetition.
Meadow Drook comcentrales prinarily on conswioer
credit, while the Bank of North America lends pri-
marily to businesses and indusiries of mediwn size.
In the field of international banking, Meadow Brovk
deals priraagily with Latin Awerica aud (e Far East,
while the Bank of North America voncerns itself
with Eurcpe, the Near East, and Latin Awerica. The
Bank of North America spevializes ils services for
customers in certain industrial arcas that Meadow
Brook National Bank does not serve.

No significant competition will be eliminated by
this propesal. In ondy two sectivas of this vast coplex
are their offices in close proxiwity. In the finunciat
district of lower Manhaitan, the dusest uffives are four
blocks apart; the Bank of Nurth America plans to
extend this distance another block by relocating its
office. Every major bank in New Yourk City has an
office in this immediute acea. The vther pair of com-
peting branches are lucated aviuss the steet [row eacht
cther in Long Beach ia Nassau Cuunly. These branches
also compete with offices of Frauklin Nutiouad Baudk,
with deposits of $1.6 billiun, aud of Cliewnical Bauk
New York Trust Co., with deposits of $6 billion.

Arnong the cornercial bauks iu New York City,
The Meadow Brock Nativgal Back presently rauks
ninth in size, and the Bank of Nurth Awmerica ranks
11th, The resulting bauk will continue W rauk ninth,
Meadow Brook Nutional Bank has ouly 1.50 percent
of all deposits held by commnercial baoks aud 141 per-
cent of all loans. The Bunk of Nourth America holds
caly 0.63 percent of the deposits and 0.60 percent of
the Joans. The comsulidation, theefue, will not in-
crease the concentration of banking resources to any
significant degree.

This comsolidation will, on consummation, produce
Loseficent effects for the baaking puddic. The iesudting
beaczd wil puosss o goosdid Lowpuldive praudid whiil
w2 wdound 10 e Luuufd f cudowas i e whndes
sale baoking marhet without detriment (o the retadl



customers now being served. By combining the com-
planentury services now being furnithed by each in-
stilution, the resulting bank will be broader bazed to
serve un expunded runge of comaanity requiraments,

It is concluded in the light of the foregoing analysis
thut uny mdvere vompetitive effects which may result
fivas i conndididivn ueo bu‘uv(/‘@]\(d [ 74 tho bamedite
w the public cunveaieaws and needs, because of the
expunded lending limit, tacreate in facilities for retail
and wholesale Lanking, steagthened internatienal
banking services, and expanded trust services which
will be uffered Ly the resulting bank. ITaving weighed
the application against the statutory criteria and hav-
ing determuined that the consolidation is in the public
interest, it is, therefore, approved.

ApriL 6, 1967.

>UMMARY OF REFOUKT BY ATT

Meadow Brook National Bank is the 10th largest of
the 45 cammercinl banks with head officss in Nemy
York City and the 11th largest of the 96 hanks in tha
New York City-Long Island (Nassau County and Suf-
folk County) area, As of June 20, 1966, it had assets of
$028,020,000, deposits of $810,848,000, and loans of
$518,106,000. It operates 69 offices, Since 1950 it has
acquired, through merger or consalidation, 17 hanks
with 39 officcs and aggregate total deposits in excess of
$£350 million, Bank of North America ranks 11th
among hanks with head offices in Naw Yark Gity and

*

13th among all banks in the New York City-Lang
Island arca. As of June 3Q, 1966, it had asats of
$111,073,00Q, deposits of $342,571,000, and loang of
$282,110,000. It operates 16 cffires, Since 1954, it has
acquired four banks through merger. The consolidat-
ing banks cach offer the same mnge of commercial
bnn!ljgg b\n\‘;““ (ﬂ\b(ngh Ranlkk af Narth dmarica
cmphasizes conmercial and industrial lending, while
Mcadow PBrook Naticnnl docs an extensive retnil
business. Mcadow Brock National has 1.42 percent of
total deposits in the arca and 1.93 percent of total
loans, whilc Bank of North America has less than 1
perce.nt in boLh categoncs

Island area m whxch bot.h oonsohdatmg ba.nks are
vigorous competitors reflects a high degree of con-
centration. The five largest banks have approximately
mn percent of the area’s dﬂmggtg and Inang Thig cone
centration is largely attributable to past merger activity
among the largar area barks, including both the con-
woliduting banks, Nooe of the entirely uew banks estab-
liched iu the urea gince 1950 have achieved or can be
expecled to achieve the competitive stature of the
larger Lanks which have been eliminated by merger.

The proposed merger would not substantially affect
the lovel of concentration in commervial banking in
the New York City area. It would, however, eliminate
exigling courpetition Letween MB and BNA, both of
which presently afford significaut alternative sources
of credit for medium- and small-size customers,

*

Twr, Trsr Natmnar. Bavk, Bartmore, Qnro, ane Tem Heexing VaLiey Naronal Bank, Lancasrer, Omio

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

The First National Bank of Baltimore, Baltimore, Obio (7639), with.......... $10, 406, 864 ) I
was purchased May 8, 1967, b{ The Hodu.ng Valley National Bank of Lan-

caster, Lancaner, Ohlo (124- ), whu'.h ............................. 13, 026, 877 b2

After the purch ing bank had................... 23,433,741 |............ | 8

COMPTROLLER’S DECISION

On Muay 5, 1967, application was made to the Cowap-
troller of tie Gurrency by The ITocking Valley Na-
tivasd Bauk, Lancaster, Ohio, for pezmission to puas
Lhase asseds aad assuae the deposit Labidities of The
First National Bank, Baltimore, Ohio.

As directed by the terms of Subsections 4 6 of
Suction 1827 (¢) «f Title 12 of the Unitesd Stutey Ole,

I hereby find that there exists a reasonable probability
that The First National Rank, Raltimare, Qhia, may
fail; that said reasonable probability of failure is im.
mirent; and that a reascoably pmident discharga of
my respensibilities in the maintenance of a soimd Naa
tional banking system reqmuires the immediate action on

this application. I also find that the financial and
managerial rasourees of the acauiving institution will
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be adequate to protect the customers, as well as the
public interest of the entire community, and that no
other bank possessing the requisite breadth of financial
and managerial resources has indicated a willingness
to assume the responsibilities of the selling bank.

I conclude that this transaction, as a matter of law,
will neither occasion a violation of Section 2 of Title 15
of the TInited States Code nor will it substantially
lessen competition as that concept has been judicially
accorded with the failing company doctrine. On the

*

*

contrary, I conclude that the deleterious effect of a
failure of the sclling bank on the financial stability of
the goographic market it serves would significantly
excecd any impact of the transactivn upon competition.
In order to protect the depositors, creditors, and
shareholders of The First National Bank of Baltimore,
Obhio, this application is approved and The Hocking
Valley National Bank is authorized to proceed witl: this
purchase and assumption transaction forthwith,

May 5, 1967.

*

Bank oF NUTLEY, N.]J., AND FIrsT NATIONAL STATE Bank oF NEw JERsEY, NEWARK, N.]J.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

Bank of Nutley, Nutley, N.J., With. ..o vuvntninininietiieneisieserecessasinns $48, 636, 809

and First National State Bank of New Jersey, Newark, N.J. (1452), which had. . 667, 285, 875

merged May 12, 1967, under charter and title of the latter bank (1452). The

merged bank at date of mergerhad. .........ocvieiiiiiiin i 712,742,898 |............ 28

COMPTROLLER'S DECISION

On January 13, 1967, the Bank of Nutley, Nutley,
N.J., with IPC deposits of $40 million, and the First
National State Bank of New Jersey, Newark, N.J.,
with IPC deposits of $451.5 million, applied to the
Comptroller of the Currency for permission to merger
under the charter and with the title of the latter,

The First National State Bank, headquartered in
Newark, N.J., has a population of 405,000 and oper-
ates 25 offices throughout Essex County. Seventeen
of these offices are within the Newark city limits, The
bank serves an area highly diversified with heavy and
light industry, manufacturing electronic and trans-
portation equipment. Other than its local customers
in Essex County, First National State Bank serves re-
gional accounts located in the five counties contiguous
to Essex County and national accounts doing business
within a 50-mile radius of New York City. The popu-
lation of its service area is in excess of 1,800,000.

The Bank of Nutley maintains its head office and
operates three branches within the town of Nutley, N.J.
The bank’s primary service arez encompasses the town
of Nutley, whose population is 29,513, and portions
of the immediately adjacent municipalities. Nutley,
which is primarily a well-developed, middle-income
community with owner-occupied, one-family homes,
serves a trading area with a population estimated at
35,000 to 40,000.
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The First National State Bank, which was organized
in 1812, has experienced substantial growth over the
years and its future prospects are favorable. Net cur-
rent operating income of First National for 1965 was
$6.7 million, which compares satisfactorily with the
average earnings of banks of comparable size and scope.
The capital structure of First National has continued
to keep pace with its loan and deposit growth. The
bank is in good condition and its management is con-
sidered very competent.

The Bank of Nutley, incorporated under New Jersey
law in 1905 under its present title, has not experienced
the rate of growth enjoyed by the charter bank. Al-
though its past earnings have been satisfactory, its fu-
ture eamings picture appears uncertain. While the
Bank of Nutley presently has a satisfactory manage-
ment team, the ahsence of any management succession
presents a problem it must soon face, Requests for early
retirernent, health problems, and recent resignations
have highlighted the lack of depth in management
ranks.

Competition between the merging banks is ininimnal.
The closest offices of the merging banks are about 3
miles apart. The community of Belleville, located be-
tween these offices, contains a locally headquartered
bank and a branch of the $557 million Fidelity Union
Trust Co. Even in the area from which both banks
derive business, a substantial portion of First National’s



accounts are beyond the capacity of the Bank of Nutley
to handle.

Effectuation of this merger will not unscttle the
Dauking structuce ia this section of New Jerscy nor give
the First National State Bank a marked advantage over
its competitors, While the receiving bank had total
deposits at year end of $607 million, its principal com-
petitor, the Howard Savings Bank of Newark, had
total deposits of $661 million. First National State is
also in direct competition with 19 other commercial
banks headquartered in Essex County. Its largest com-
mercial bank competitors are the $557 million Fidelity
Union Trust Co., Newark, N.J., and the $475
million National Newark & Essex Bank, Newark,
N.J. Further competition derives from 148 savings
and loan associations, 24 insurance companies, and
nurmerous penwnal loan companies, credit nninng, and
sales finance cowupanies, First National State Bank also
feels the impact of competition from the large New
York City banks which canvass this area of New Jersey
in quest of business,

Conpetition is offered the $44 million Bank of Nut-
ley by offices of the $557 million Fidelity Union Trust
Co., the $474 million National Newark & Essex Bank,
the $29 million Peoples National Bank, the $100 mil-
lion Bank of Passaic & Clifton, the $351 million New
Jersey Bank & Trust Co., the $208 million National
Community Bank of Rutherford, the $150 million
Bloomfield Savings Bank, and the Nutley Savings and
Loan Association.

Should the merger be consummated, the receiving
bank would continue as the second largest financial in-
stitution in the combined service area. The increase in
its resources, however, would not be sufficient to effect
adversely the competitive balance of the banking
structure within this seetion of New Jersey. On the con-
trary, banking competition will most likely be stimu-
lated among the scven larger banks—six of which have
deposits in excess of $100 million—in the service area
of the Bank of Nutley. Substantial benefits would
accrue to the residents of Nutley from the presence of

*
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a large, well managed bank offering a broader range
of banking services through local offices.

Applying the statutory criteria to the proposed
merger, we conclude that it is in the public interest,
and the applicaticn is, therefore, appmved.

Marcr 28, 1967.
SUMMARY OF REPORT BY ATTORNEY GENERAL

The First National State Bank of New Jersey, the
eecond largest coramercial bank in Fssex County, N.J.
($514.6 million in depesits), proposes to merge with
the Bank of Nutley ($44.2 million in deposits). The
latter is located in Nutley, N.J., (population approxi-
mately 29,513) and is the sixth largest commercial
bank in Essex County (1960 population, 918,352).

Cuunty is extremely high, with the threr lnrgest banks
collectively controlling 79.6 pereent of total county
deposits, 82 percent of total loans and 63.9 percent
of total banking offices. The Charter Bank alone (sec-
ond largest of all commercial banks in the county)
controls about one-fourth of total loans, depnsits, and
offices held by commercial banks in the county. The
Merging Bank, although only controlling 2.2 percent
and 2 percent of total deposits and loans, respectively,
is larger than six of the smaller banks combined. Even
should mutual savings bank deposit and loan figures
be included, the level of concentration in Essex County
would remain extremely high, with four of the lead-
ing banks controlling 71.8 percent of total deposits,
71.5 percent of total loans, and 60.5 percent of total
banking offices.

Competition between the applicant banks exists
particularly for the small- and medjum-<ize loan and
deposit accounts, and this competition would be elim-
inated by the proposed merger. The merger would
also increase further the level of eoncentration within
a highly concentrated banking market, Essex County.
It would, finally, eliminate a well established, inde-
pendent bank, the only bank (with its branches) in
Nutley, N.J., and one which has been demonstrated
to be a vigorous and growing competitor in the area.

*
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Frrsr-Cirry NaTiaNar. Bank oF Bgranmon, Princramron, NUY., Anp First-Crry NaTional Bank or Suuraesn
New Yorg, BngHAMTON, N.Y.

Name of bank and type of transaction

%Nnmnal Bank of B:ngharntnn Bm:rhamtm N.Y. (202), with
I Bank of S: k, Bingham

New York,

“15625), which had

mn}ud May 16 1967 lmdcr charter nf the hther bank (15625) and wn.h
title “F;

Bank of Bing N.Y.” The merged b.
at date ofmergcr 77

Banking offices
Total assets
In To be
operation operated
$139, 175, 480 | {11 PR
250, 000 ) S PN
.............. 139,425,480 [............ 11

COMPTROLLER’S DECISION

On September 19, 1966, the First-City National
Bank of Binghamton, Binghamton, N.Y., with IPC
deposits of $99 million, filed an application for per-
mission to merge with the First-City National Bank
of Southern New York (organizing), Binghamton,
N.Y., under the title of the former and the charter of
the latter.

The First-City National Bank of Binghamton, Bing-
hamton, N.Y.; the Lincoln National Bank & Trust
Co. of Central New York, Syracuse, N.Y.; The First
National Bank of Jamestown, Jamestown, N.Y.; and
the Lincoln Rochester Trust Co., Rochester, N.Y.,
have agreed to form a bank holding company to be
known as the Lincoln First Group, Inc. In order to
transfer stock owmership of the banks to the bank
holding compasny, three nesw Nrtions! banks, eme cor-
respanding te each of the. existing Natiemad bards, were.
organined with the prelivinary appreval of the Ceape
troller of the Currency. Tf the Lincoln First Grenp,
Inc., reocives antherity frem the Deard of Gevernors
of the Federal Reserve Frpstern and from the Backing
Bezad of the. Eante. of Neswv York tebreemac a vogistoned
bank holding company, it will then acquire all the
stock of the four hanks, exvept for directer’s qualify.
ing sharcs and as atherwise wquited by law.

The new charter bank will net eqen banking facili-
tics until the. instard prepesal is apgrened, at which
time it will take over the banking operations of the
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existing bank and continue without interruption the
banking services now being offered. Since the new
charter bank is presently a nonoperating bank, the
merger will have no effect on competition. However,
the approval to be granted herein is conditioned upon
all requisite shareholder action being taken and on re-
ceipt of approval by the Federal Reserve Board for
the Lincoln First Group, Inc., to become a registered
bank holding company.

Applying the statutory criteria to the proposed
merger, we conclude that it is in the public interest,
and the application, as conditioned above, is therefore
approved.

Novemzer 9, 1966.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Thes thic: pregosed weigees ace past of u hulding
ey plan wnler whidi Lincvin Bt Group, Ine.,
A New Yook cwrpnation with it principal office in
Rochester, wemld acguiie up w 100 percent of the vot=
ing shaces «f eachi of the three resulting banks, Ace
cording to (e applications, e wmergens are 2
“restroctunioy puocedure juddentd W the holding
company plan.”

The acquiring bank in euch gtance iz a new in-
stitutien created to gdeent the holdig company
ran, and at the preseut time Las uo banking faciitivs.
TTence, the pragesad weigens s such wondd give rive
to no adverse competitive effects.

®



TsncorN Namiowar Bank & Trust Coo of CentrRAL New Yomrk, Sveacuse, NY,,

aNn TancorN NATIONAL

BaNk oF Syracuse, Syracuse, N.Y.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
Lincoln National Bank & Trust Co. of Central New York, Syracuse, N.Y.

(18893), With. oo errvnnaeriesinneunenarnneseesassrannsassnsasnsnnesen $206, 747, 093 | 2 PR
and Lincoln National Bank of Syracuse, Syracuse, N.Y, (15627), which had. . 261, 235 ) O PP
merged May 16, 1967, under charter ol’ the latter bank (15627) and with tide

“Lincoln National Bank & Trust Co. of Central New York.” The merged
bank atdatc of merger had. ..........oiiiiiiiiiiiiiiiiiiiii i 206,784,094 |............ 18

COMPTROLLER'S DECISION

On September 19, 1966, the Lincoln National Bank
& Trust Co. of Central New York, Syracuse, N.Y., with
IPC deposits of $145 million, filed an application to
merge with the Lincoln National Bank of Syracuse,
(organizing) Syracuse, N.Y., under the title of the
former and the charter of the latter.

The First-City National Bank of Binghamton, Bing-
hamton, N.Y.; the Lincoln National Bank & Trust Co.
of Central New York, Syracuse, N.Y.; The First Na-
tional Bank of Jamestown, Jamestown, N.Y.; and the
Lincoln Rochester Trust Co., Rochester, N.Y., have
agreed to form a bank holding company to be known
as the Lincoln First Group, Inc. In order to transfer
stock ownership of the banks to the bank holding com-
pany, three new National banks, one corresponding to
each of the existing National banks, were organized
with the preliminary approval of the Comptroller of
the Currency. If the Lincoln First Group, Ine., receives
authority from the Board of Governors of the Federal
Reserve System and froem the Ranking Roard nf the
State of New York to become a registered bank hold-

L

Tue First NATIONAL BANK OF JAMEsTOWN, Jamstown, N.Y., AND

L

ing company, it will then acquire all the stock of the
four banks, except for director’s qualifying shares and
as otherwise required by law.

The new charter bank will not open banking fa-
cilities until the instant proposal is approved, at which
time it will take over the banking operations of the
existing bank and continue without interruption the
banking services now being offered. Since the new
charter bank is presently a nonoperating bank, the
merger will have no effect on competition. However,
the approval to be granted herein is conditioned upon
all requisite shareholder action being taken and on
receipt of approval by the Federal Reserve Board for
the Lincoln First Group, Inc., to become a registered
bank holding company.

Applying the statutory criteria to the proposed
merger, we conclude that it is in the public interest,
and the application, as conditioned above, is there-
fore approved.

Novemzer 9, 1966.

Noix.~Fur sameasry of report by Attorney General, sce
p. 68.

L

SecoNp NaTiONAT. BANR OF JAMESTOWN,

Jamesrown, N.Y.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
The First National Bank of Jamestown, Jamestown, N.Y. (548), with........... $69, 427, 658 [ 3 P
a.n‘;iasecond National Bank of Jamestown, Jamestown, N.Y. (15656), which 132, 142 .
merged May 16, 1967, under charter of the Iatier bank (15656) and with S R
title “The First National Bank of Jamestown.” The merged bank at date
ofmerger had.......ouin it i et sa e 69,431,338 |............ 7




COMPTROLLER’S DECISION

On September 19, 1966, The First National Bank
of Jamestown, Jamestown, N.Y., with IPC deposits
of $54 million, filed an application for permission
to merge with the Second National Bank of James-
town (organizing), New York under the title of the
former and the charter of the latter.

The First-City National Bank of Binghamton, Bing-
hamton, N.Y.; the Lincoln National Bank & Trust
Co. of Central New York, Syracuse, N.Y.; the Lincoln
Rochester Trust Co., Rochester, N.Y.; and The First
National Bank of Jamestown, Jamestown, N.Y., have
agreed to form a bank holding company to be known
as the Lincoln First Group, Inc. In order to transfer
stock ownership of the banks to the bank holding
company, three new National banks, one correspond-
ing to each of the existing National banks, were
organized with the preliminary approval of the Comp-
troller of the Currency. If the Lincoln First Group,
Inc., receives authority from the Board of Governors
of the Federal Reserve System and from the Banking
Board of the State of New York to become a regis-

tered bank holding company, it will then acquire all of
the stock of the four banks, except for director’s
qualifying shares and as otherwise required by law.

The new charter bank will not open banking facili-
ties until the instant proposal is approved, at which
time it will take over the banking operations of the
existing bank and continue without interruption the
banking services now being offered. Since the new
charter bank is presently a nonoperating bank, the
merger will have no effect on competition. However,
the approval to be granted herein is conditioned upon
all requisite shareholder action being taken and on
receipt of approval by the Federal Reserve Board for
the Lincoln First Group, Inc., to become a registered
bank holding company.

Applying the statutory criteria to the proposed
merger, we conclude that it is in the public interest,
and the application, as conditioned above, is therefore
approved.

NoveEmBER 9, 1966.

Nore—For summary of report by the Attorney General,
see p. 68.
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First Bank & Trust Co. or NeepnaM, NEEDHAM, Mass., AND Sout SHore NaTroNaL Bang, Quincy,

ASS,

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

First Bank & Trust C: of Needham, Needt Mass., with,............. $3, 448, 627 2 i

and South Shore National Bank, Quincy, Mass. (] 14—798), which had......... 123, 154, 572 28 ..
merged May 19, 1967, under charter and title of the latter bank (14798). The

merged bank at date of mergerhad. ... ..ol i 126,603,199 |............ 30

COMPTROLLER'S DECISION

On January 26, 1967, the First Bank & Trust Co.
of Needham, Needham, Mass., a bank having IPC
deposits of $2.5 million, and the South Shore National
Bank, Quincy, Mass., a bank having IPC deposits of
$94.6 million, applied to the Comptroller of the Cur-
rency for permission to merge under the charter of
and with the title of the latter.

The charter bank is located in Quincy, Mass., a city
of 88,000 people that is part of the Boston Standard
Metropolitan Statistical Area, Quincy is geographically
sitnatad 8 miles sonth of downtown Boston on the
Atlantic coast. Alang with the noigithering tewzs of
Braintree and Weymouth, it comprises a core that is
the focus for the major industrial complex of Norfolk
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County. The largest employer is the Electric Boat Divi-
sion of General Dynamics which employs 8,000 work-
ers, Other companies having a large impact on the
economy of the city are Procter & Gamble, Raytheon,
Sears Roebuck, and Boston Gear. Norfolk County in
general and Quincy in particular are continuing to
grow and prosper at such an outstanding rate that,
between 1950 and 1960, their pattern of growth was
three times greater than that of the State as a whole.
The merging bank is located in Needham, Mass., a
city of 29,282 which is also part of the Boston met-
ropolitan aren. Necdham is situated 12 miles west of
dousteun Booton esd 17 miles avrdiwest A Quinny.
Needham, like the rest of Nerfolk County, has a solid
and growing industrial base which in this case accounts



for 5,000 employees and an annual payrall in excess
of $87 millives,. Majwr ewployery e Widliam Cartec
Co., Micowave Developrment Laby,  Nortbreg
Flectmonivy, RCA, Sylvania, aud Iiternativnal Fgoip-
ment Co.

South Shore National Bank, with its head office in
Quincy and 26 branch offices scattered throughout

the county. It is in competition with Norfolk County
Trust Co,, the largest commercial baok in the county
and a subsidiary of Baystate Corp., and with Needham
National Bank, a subsidiary of the Shawmut Corp.
Despite the fact that it has been forced to compete
with banks that have the full resources of large bank
holding companies at their disposal, and with the
aggressive policy of large Boston banks such as First
National Bank of Boston, South Shore National has
managed to attract and keep an executive staff of
well trained, knowledgeable men that has enabled
it to establish a sound record of achievement and
growth,

The merging institution, First Bank & Trust, was
chartered in 1960 with its head office in Needham.
Its only branch is in neighboring Westwood. Plung-
ing, as it were, into the vortex of competitive activity
already alluded to, First Bank & Trust has never been
able to establish itself as a firm competitor in Norfolk
County. Jts growth has been insuhstantial and not what
was expected of the bank when it was first organized,
Today, it is still vainly attempting to compete as a
banking force in a community that is extremely well
banked.

The preqused merger will not result in a substantial
reduction of allermate divices for the public siace Searth
Shore National plans (o keep buth of Fist Bank &
Trust’s offices open as branches. The resulting bank

*

*

will make it possible tn afferd First Bank & Trust's
Present custacaers, as well as s rteraisl cistemers in
the surrcunding corermmities, the type of full-hanking
service which is expeeted today. The proposed merger
fully answers the dictates of the banking structure, the
needs of the commumity at large, and will result in
stronger cornpetition in the Needham area.

Applying the statutory eriteria to the pro-
posed merger, we eomclude that it is in the public in-
terest and the application is, therefore, approved.

Arrm 18, 1967.
SUMMARY OF REPORT BY ATTORNEY GENERAL

First Bank and Trust Co. of Needham (“First
Bank”), with its main office in Needham and a branch
in nearby Westwood, Norfolk County, Mass., proposes
to merge with South Shore National Bank (“South
Shore”), Quincy, Mass., which operates a main office
in Quincy and 26 branch offices throughout Norfolk
County. As of December 1, 1966, South Shore had
IPC demand deposits of $56.4 million and First Bank
had such deposits of $1.7 million.

The proposed merger would eliminate a certain
amount of direct competition between First Bank’s two
offices and six South Shore branches which were from
2 to 4 miles away; it would also increase by about 1
percent South Shore’s share of IPC demand de-
posits in Norfolk County (a highly concentrated
macket)—to 33 percent of the total. Nevertheless, we
conclude that the proposcd merger would probably
have relatively little adverse cffect on existing competi-
tion, because First Bank appears to be a relatively weak
comprelitor in Needliam-Westwaoud area, as shown by
ils eqerating lesses, its declining amennt of emtstand-
ing leams, and its lack of any participation of loans in
excess of its legal lending limit of $50,000.

*

THE ATGrEN NATIONAL BaNk, ATeren, Pa., ann Namanal Bank ar Carster Cotwty & Trust Co., West
CHESTER, Pa.

Nams of bank and type of transaction

The Atglen National Bank, Atglen, Pa. (7056), with............. SO

and National Bank of Chester County & Trust Co., W
whichhad........coeeiviiiveennn.. ey v
merged June 7, 1967, under charter and

merged bank at date of mergerhad. . ... .. cuii i

Banking offices
Total assets
In To be
operation operated
$3, 088, 385 [0 P
71, 167, 478 6
74,255,833 |\ euirienn. 7

n



COMPTROLLER’S DECISION

On February 3, 1967, the National Bank of Chester
County & Trust Co., West Chester, Pa., and The At-
glen National Bank, Atglen, Pa., applied to the Oifice
of the Comptroller of the Currency for permission to
merge under the charter and with the title of the
former.

Both banks are located in Chester County which
is situated about 30 miles west of Philadelphia in south-
eastern Pennsylvania. This county, while still econom-
ically oriented taward farming, is beginning to partici
pate in the rapid industrial and residential growth that
has been sweeping the Delaware Valley.

The National Rank of Chester Connty & Trst Co.,
having TPC! deposits of $57.3 million, is the largest
bank in Chester County and aperates four branches
with two more approved but unopened. Its main
office is in West Chester, a city of 16,000 inhabitants,
which is the county seat of Chester County and which
is locaterd ahont halfway between Philadelphia, Pa,
and Wilmington, Del, Although West Chester is pri-
marily a residential area, it has abont 50 small indus-
tries. West Chester State Callege, which has a smdent
enrnliment of some 4,400 students also has a substan-
tial impact upon the economy of the city,

The Atglen Natinnal Bank, having IPC! deperits of
$2.6 million, is a unit bank located in Atglen, Pa,,
about 24 miles west of West Chester. Atglen is a com-
munity of about 2,000 inhabitants that has its econ-
omy rooted deeply in the soil. The Atglen National
Bank serves a trade area of a 5-mile radius and it has
no meaningful competition with the National Bank of
Chester whose nearest branch is in Avondale, 14 miles
southeast of Atglen. In brief, the merger will have no
effect upon competition.

The merger will eredie the Atglea office o Lowpete
moere fectively agaizad e condaud prussuie o .
Philadelphia and Wiliringlon baaks. Further, the
meagsy wid faraids i Lown of Alglen wi
ices, (onguder secvices, aud nuve cuesl
money. It will also not only solve the pressing problem

Luy yeuyn
oglives Jeun
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of management succession that has effectively ham-
pered Atglen National in its attempt to grow with its
community, but will ultimately result in higher interest
rates on savings deposits and certificates of deposits.

Applying the statutory criteria to the proposed
merger, we conclude that it is in the public interest, and
the application is, therefore, approved.

May 5, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The National Bank of Chester County & Trust Co.
(“Chester National”), with its main oflice at West
Chester, Pa., and seven branch offices located through-
out the goutheastern quadrant of Chester County pro-
posas to merge with The Atglen National Bunk
(“Atglen National), Atglen, Ia., under the forwmer’s
title. As of Deccmber 31, 1966, Chester National’s de-
potits were $60.5 million and Atglen Natioual’ total
deposits were $2.7 million.

Chester National is the largest bark haviuy its head-
quarters in Chester County. It has about 27 percent
of the county’s IPC demand depesits, avcurding to the
most recently published figures. The foregoiny wmarket
chares mny somewhat overstate Clester Nulional's
market power, howcver, since much of the couniy’s
population is close to Montgowery and Delaware
counties, in which the Philadelphia-based banks are
permitted to open branches; also, larger banks based
in Montgomery and Berks County have undertaken, or
propose to undertake, banking operations in Chester
County.

There would appear to be relatively little direct
competition between these two banks which operate in
different parts of Chester County. Their main offices
are approximately 24 miles apart; and Chester Dz
tinnal’s cleeast hanch (24 Azoxdale) i apprenssaately
14 miles from Atglen National’s sole office. Also, the
two bemia’ leam Praivean in in yart coangdconaday as
indicated by differeners in their vepeclive asset
structure.

*



THe First NATIONAL BANK OF SHICKSHINNY, SHICKSHINNY, Pa., AND THE WyYoMING NATIONAL BANK OF WILKES-

BARRE, WILRES-BARRE, Pa.
Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

‘The First National Bank of Shickshinny, Shickshinny, Pa. (5573), .......... $5, 645, 638 S P
and The Wyoming National Bank of Wilkes-Barre, Wil Ban'e, Pa. (732),

whichhad. ... . . i ittt 51, 520, 965 [N PR
merged June 16, 1967, under charr.cr and title of the latter bank (732). The

merged bank at date of merger had. . ....o.iiiiiiiiiieiiiiiiiiianeaan 57,166,603 (............ 7

COMPTROLLER'S DECISION

On January 5, 1967, The Wyoming National Bank
of Wilkcs-Barre, Wilkes-Barre, Pa., and The First Na-
tional Bank of Shickshinny, Shickshinny, Pa., applied
to the Office of the Comptroller of the Currency for
penunission to merge under the charter and with the
title of the former.

Wilkes-Barre, the county seat of Luzerne County
is located 119 miles northwest of Philadelphia and has
a population of 68,000 in a trade area of about 200,
000. The area was once the center of anthracite coal
mining, but that industry has declined to the point that
today it employs only 3 percent of the labor force of
Wilkes-Barre. The decline of the mining industry dur-
ing the previous decade brought such a diminution in
population and rise in unemployment that Wilkes-
Barre became known as an economically depressed
area. Now manufacturing, predominantly in the
garment trades, employs about 40 percent of the work
force. The number of new industries coming to the
area is increasing, signaling significant improvement in
economic conditions during the 1960’s.

The Wyoming National Bank of Wilkes-Barre, with
IPG deposits of $39 million, is the third largest bank
headquartered in Wilkes-Barre. The First National
Bank, with IPC deposits of $99 million, and Miners
National Bank, with IPC deposits of $118 million,
both in Wilkes-Barre, are over twice the size of the
charter bank. The Northeastern Pennsylvania Na-
tional Bank & Trust Co., with total IPC deposits of
$181 million, has a branch office in Wilkes-Barre. The
charter bank has four branches within 2-8 miles from
Wilkes-Barre, which serve northeastern ILuzerne
County in Edwardsville, Plymouth, Shaverton, and
Exeter. A fifth branch is 27 milcs northwest of Wilkes
Barre in Tunkhannock.

Shickshinny is 17 miles southwest of Wilkes-Barre
and has a population of 1,800, with another 10,000 in
the trading area. The arca is rural in character. Dairy
farming is the principal agricultural activity, while
needle trades represent the major industry.

The First National Bank of Shickshinny has IPC
deposits of $4.5 million. This bank, though it follows
a very conservative lending policy, has not had the
capacity to meet the locally generated demand for
credit during the past year. The charter bank, because
its president was formerly connected with the merging
bank, has been able to attract and serve this Shick-
shinny business,

The merger will have no adverse competitive effects
as there is virtually no competition between the appli-
cant banks. Nor will there be any effect on the compe-
tition between the Shickshinny office and its closest
competitor 1 mile across the river in Mocanaqua.

The convenience and needs of both communities
will be better served by the resulting bank. The Shick-
shinny office will be able not only to respond to current
lending needs more efficiently, but also to finance the
recreational and manufacturing development expected
in that area, With better trained personnel, installment
lending by the Shickshinny office can expand. Automa-
tion services provided by the charter bank can expedite
the bookkeeping of the merging office.

Applying the statutory criteria to the proposal, we
conclude that it is in the public interest, and the appli-
cation is, therefore, approved.

Mav 11, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Wyoming National Bank of Wilkes-Barre, Wilkes-
Barre, Pa., with assets of $48,790,000, proposes to
merge with Firet National Bank of Shickshinny, Shick-
shinny, Pa., with assets of $5,211,000.
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According to the application actual competition
between Wyoming and First National is insubstantial.
However, the proposed merger would increase concen-

*

*

tration in commercial banking within Luzerne County
and would eliminatc the potential corapetilion which
de novo branching by Wyoming could provide.

*

FEDERATION BaNK & Trust Company, NEw York, N.Y., aND FRaNgLIN NaTionaL Bank, Mmveora, N.Y.

Name of bank and type of transection

Federation Bank & Trust Company, New York, N.Y.,, with. ................0.
and Franklin National Bank, Mineola, N.Y. (12997), which had.
merged June 30, 1967, under charter and title of the latter bank (12997). The

merged bank at date of mergerhad. ...l

Banking offices
Total assels
In To be
operation operated
$286, 883, 229 Moo
......... 2,055, 462, 485 [:1: 2 PO
2,842,845, 718 |..........l. 82

COMPTROLLER’S DECISION

On January 6, 1967, Franklin National Bank,
Mineola, Nassau County, N.Y., with IPC deposits of
$1.235 billion, and Federation Bank & Trust Co., New
York, N.Y., with IPC deposits of $204 million, applied
to the Office of the Comptroller of the Currency for
permission to merge under the charter and with the
title of Franklin National Bank.

The offices of the applicant banks are located in New
York City, and Nassau and Suffolk counties on Long
Island. New York City, with almost half of this region’s
population and 60 percent of its job opportunities, is
the core of the area. Its economic center is Manhattan
which is not only the hub of world finance but is also
an important area for wholesale trade, insurance, the-
atrical pursuits, printing, publishing, and garment
manufacturing. Many international and national cor-
porations also maintain headquarters in Manhattan
in order to keep attuned to the pulse of day-to-day
developments in finance, and to keep up with the latest
innovations in their special fields. New York City
personal incomes are estimated at an aggregate of
$27.727 billion in 1964, which is but an indication
of the magnitude of financial services needed by this
great and wealthy city.

The dynamism of New York City is matched by the
astounding growth of its Long Island suburbs since
World War II. With a population of nearly 2.5 mil-
lion, Nassau and Suffolk are two of the most rapidly
growing counties in the Nation. Since 1960, Nassau
and Suffolk have added $2.693 billion in new con-
struction. In 1965, manufactured goods with value
added of $1.56 billion were produced there, retail trade
amounted to $3.502 billion and wholesale trade totaled
$2.335 billion. Wages and salaries of $3.299 billion
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were paid in the counties in 1964, an increase of 56
percent over the 1960 figure. This manufacturing em-
ployment has removed Long Island from the status of
purely a residential community for workers employed
in New York City.

Projections for the future development of Long
Island indicate continued large-scale growth. Suffolk
County still has 60 percent of its land available for
development as potential living, recreation, and work-
ing space. Ambitious mass transit and highway plans
should improve transportation to all parts of the
county. Major public projects such as water supplies
and sewer systems will accelerate its orderly develop-~
ment. Present estimates of Long Island population by
1985 will reach a total of 3.5 million to nearly 4 mil-
lion. Large sources of capital and financial services will
be increasingly needed on Long Island if the area is
to realize its anticipated potential.

Franklin National Bank was organized in 1926 in a
small Long Island village. Although it has acquired
several banks through mergers since that time, Franklin
has not been involved in a merger for the past 5
years. During the period from 1960 through 1965, its
total resources increased from $801.6 million to $1.7
billion. Franklin entered the New York City market
after 2 years of development at a representative office
there, In 1964, five new offices were opened in the
city. Another Manhattan office was subsequently
added. At the present time, Franklin has a total of 66
offices, 36 of which are located in Nassau County, 20
in Suffolk County, six in Manhattan, two in Queens
and one each in Brooklyn and the Bronx.

Federation was organized in 1923 and was prin-
cipally owned by trade unions affiliated with the
American Federation of Labor and by individual union



members. The bank closed in 1931 and reopened 11
months later after reorganisation. As new stock was
sold, the grneral public acquired a broader interest in
its development. Although Federation has bzen 3
Manhattan-oriented hank with its head office and two
branches there, it opened a branch in Flushing in
1954 and acquired a Brooklyn office through merger
in 1958. In the next 7 years, eight additional branches
were established in Queens, Bronx, and Brooklyn.

With a limited number of offices, the applicant banks
operate in the most competitive hanking milieu in
the commtry, Six of the Nation’s 10 largest commercial
hanks are located in New York City and all of them
have ennsiderahly more resnurces and more ofices than
either of the applicant banks, In fact, Franklin, with
2.6 percent of New York City-Long Island bank de-
posits and loans, is only the eighth largest bank op-
erating in New York City and is only slightly larger than
the ninth largest, Marine Midland Grace Trust Co.
Moreover, it js only half as large as the seventh-ranked
Irving Trust Co. There is a sharp drop in total re-
sources to 14th place, the position held by Federation,
which has anly Q.5 percent of loans and deposits in New
York City.

After the merger, the resulting bank will still rank
eighth in the New York City-Long Island area and
will have aver §1 billion less in depesits than the seventh
largest bank. The 79 offices of the resulting bank will
represent only 7.3 percent of total commercial bank
offices in the entire area and only 3.1 percent of
deposits and 3 percent of loans. Franklin has been
active as an operating bank in New York City for less
than 2 years and is not yet, in many respects, a strong
competitor of the several largest New York City banks.
With its increasing resources, however, the resulting
bank will be in a better position to offer meaningful
competition to these large banks, particularly in the
retail banking area, after the addition of sufficient
New York City branches. We find, therefore, that the
effect of the proposed merger on competition in the
New Yark City-Long Island area will stimulate and
enhance the competitive structure of banking in the
metropolitan area.

This positive competitive result will be achieved
without eliminating any substantial competition be-
tween the applicant banks. Federation has no office on
Long Island where most of Franklin’s are located. As
the deposits of Long Island residents which Federation
holds are limited to commuter accounts, competition
is limited to the business drawn from New York City
offices. Federation does not have a national-inter-
national division nor engage in money market activi-

ties, as does Franklin; all their New York City business
is not competitive. A further restriction of cumnpelition
in New York City between the partivipants is the fact
that offices of Franklin and Federation serve largely
different localities and appeal to difTerent Lypes of busi-
ness customers.

The only office of Federation in close proximity to
offices of Franklin is its office on 45th Strect near Fifth
Avenue (the Grand Central office), which lics about
midway between Franklin’s office at 90 Park Avenue,
and its office at Madison Avenuc at 48th Street. This
“midtown arca” is onc of the most highly concenmrated
banking scctions in this highly concentrated city and
in served by many offices ef nearly every largc bauk in
New York City.

Further evidence of the lack of present competition
between the applicant banks is reflected in the fact
that they share only 24 accounts that are not also
shared with other banks. Total deposits in these ac-
counts averaged $136,000 for Franklin and $835,000
for Federation, or 0.03 percent and 0.3 percent of total
deposits, respectively, in a 3-month period ending
October 31, 1966. Loans to these commaon custouers
failed to reach even 1 percent of the total loans of
either bank.

The applicant banks each concentrate on different
types of buciness. Slightly over 33 peroent of Frankli's
mortgage loans represent construction mortgage loans,
a form of financing in which Federation does not regu-
larly engage. Federation is not active in loans to small
businesses, which represent $31.6 million of Franklin’s
loans, nor in charge account loans, brokers’ loans and
direct leasing contracts, in which Franklin is involved.
Since all the facts and figures relating to the applicant
banks indicate that they compete principally for
different customers in substantially different markets,
we find that no substantial competition between the
banks now exists which could be eliminated by the
merger.

The convenience and needs of the New York City-
Long Island area must also be considered in decidiug
this merger. Types of services the Franklin National
Bank offers, although not highly developed, and which
Federation either does not offer, or offers only in a
very limited way, include international banking, cor-
porate and personal trust services (including invest-
ment advisory services), correspondent banking and
municipal finance. In all of these activities, the other
large New York Gity banks dwarf Franklin; e.g., the
other New York City banks have outstanding accept-
ances of $1.395 billion, while Franklin’s total is a mere
$22 million (these figures do not reflect the interna-
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tionnl banking activilies of nurnerous branches and
ngenuc.., of foreign banks or other Edge Act oorpor"-

e Lacmlad

It is cancluded in the light of tha foragaing analysis
of fhr‘ proposcd merger that the elimination of com-

r -1 1. da. ey

tus of wrwal laige domsstis banlks). Fodemation,
which has no mlernational department, has been
forced to refer substantial international business to
other New York City banks. By strengthening Frank-
Liu wZds e uddid swouivw U Redezodion, “dicanagee
can forge un iustilution which will net enly be ahle to
compete in the international fisld, but also in th
fields of correspondent banking, corporate and persmnl
trust service, and municipal finance. The merger will
permit Federation’s regular customers to have a broad-
ened ruuge of bankiog services at the same locations
and with the officers they know.

The principal advantage of ihe merger to Franklin
is the acquisition of Federation’s branches which arc
in some of the prime areas of New York City, These
branches could not feasibly be opened de nove by
Pranklin in the foreseeable future because of the ex-
pense, difficulty in (inding available space and prob-
lems of staffing. The New York City community, how-
ever, will be betier served by having a stronger
competitor in these locations.

Of Lupuitaace to the proposed merger is also the
yuestion of maragemers. Poth banks, for difforent
reasons, huve hud difficutty in recruiting render persos-
nel. Franklin has had 2 growth more rapid than its
dbility W cuuploy <o train edRecrs; Federstion has
{omi/rh arg) yomdidesns fnu tappanitinna ann littla
future in the New York City market for a bank of its
limited resources. At the present time, there is no
replacement for Federatian’s executive vice president,
who is nearing retirement, despite vigorous efforts to
recruit from the outside. On the other hand, Federation
has some management personnel who can fill the needs
of Franklin: e.g., the manager of Federation’s munici-
pal bond department who is desired as a replacement
for the soon-to-retire manager of Franklin’s municipal
bond department. The larger resulting bank will find
the recruitment of men necessary to staff and to lead
a strong bank more feasible than they do separately.

%
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potition botwroon the npnlmnnf hanke e minimal and
the effect of the merger on the compatitive structure
in the New York City-Long Island area will be con-
struetive, It is also conclnded that the henefits to the
poblie texvesicnce prd nondn uill he snhetantial Hara
ing weighed the application against the rtatutory cri-
teriz and havieg determined that tha mergar is in the
public interest, it is, therefore, approved.

May 26, 1967.

BUMMARY Up LEPOC Y ATTORNEY GRNFRAT.

in the New York (‘lty-I.omr Tsland (Nassan County
and Suffolk County) area. As of September 20, 1966,
it had assets of $1,790,377,000, deposits of $1,575,089,-
000 and loans of $990,584,000). Tt operates 66 offices;
its head office and 55 of its hranches are in Long
Island and it has 10 branches in New York City.
Since 1949 it has acquired 13 other area banks. Fed-
eration Bank & Trust Co. is the 15th largest bank in
the area, and, as of Septemher 2f), 196, it had assets
of $28R 194000\ depcsits of $245660,0N0, and Inans
of §158,261,000. Tt operntes 13 offices, all of wkich
are in New York City, and has participatad in one
prior merger, The weiging Lanks each effcr the same
punuIdl 1ungy [V VT T———" | l-d“l@ 162 Wt ver
ices. Franklin has 2.6 percent of total deposits in the
area aud 2.6 percent of loans, while Fedcration has
0.5 pereent and 0.4 pmicent of depesits and loans,
respectively.

The proposed merger would not substantially af-
fect the level of concentration in commercial banking
in the New York City-Long Island area. It would,
however, eliminate existing competition between
Franklin and Federation which presently provide sig-
nificant alternative sources of credit for medium- and
small-sized customers,

*



Pirsr Narionar. Bank of Paracourn, Paracoin, Ark., ANn NaTionar, Bank or Commerce or Paracourn,
ParagouLD, ARK.

Banking offices
Name of bank and ipps of transaction Total assels
| In To be
| . operation operated
] i
First N. 1 Bank of Paragould, Paragould, Ark, (13155), with..,............ ) $10, 032, 408 | I PN
d National Bank of G of Paragould, Paragould, Ark. (10004), |
which had. .. ... it s e ieia el 10, 485, 306 2
merged June 30, 1967, under charter of the latter bank (10004) and title ;
“First National Bank of G » The merged bank at date of merger |
47 20,517, 714 i ............ 3

COMPTROLLER'S DECISION

On September 24, 1966, the First National Bank
and the National Bank of Commerce, both of Para-
gould, Ark., applied to the Office of the Comptroller
of the Currency for permission to merge under the
charter of the latter and with the title of “First Na-
tional Bank of Commerce.”

The merging banks are located in Paragould, the
county seat of Greene County. Paragould is situated
in the northeastern part of the State, approximately
140 miles northeast of Little Rock, 75 miles north-
west of Memphis, Tenn., and 9 miles west of the
Missouri State line. The 1960 populations of Greene
County and Paragould were 28,190 and 9,947, re-
spectively. The service areas of both banks are co-
extensive, reaching a considerable distance beyond the
city limits of Paragonld, and containing 2 population
of approximately 100,000.

The econnmy nf the hanks’ area is changing While
agriculturn ig still the principal sonrre of income, suh-
stantial industrial develnpment has made a significant
cordribartiem. The seven main indutries in Parageuld
employ 2,000 persans and 13 wmaller conganics emn-
ploy up to 50 persous eack. The agriculture of the
area is undergoing changes, as the wuualler funns ure
being combincd to foriu laiger, luglly wclauized
units, The alrcady significant resideatial coustiuclion
in the area is increasing.

The First National Bank, with IPC deposits of $9
million, has been in existence since 1889. Its financial
history has been satisfactory and its asset condition is
sound. While its growth has kept pace with the de-
veloping economy of the area, the bank has concen-
trated its activity in the installment and consumer
lending fields. Its banking house is modern and spa-
cious. The First National Bank, however, is faced with
a management sneression prohlem as its chief execu

tive is nearing retirement; there are no younger men
in the bank capable of assuming command.

The National Bank of Commerce, with IPC de-
posits of $8.7 million, was established in 1901 as a
State bank and converted to a National association
in 1911. It maintains its office across the street from
the main office of the First National Bank and oper-
ates a drive-in branch one block west. The bank con-
centrates its activities in the agricultural lending field.
Although it has trust powers, its crowded and con-
gested facilities have not permitted it to operate an
active trust department or to offer the degree of service
it desires. Over the years, however, its growth rate
has been commensurate with that of the economy in
the area in which it operates and its asset condition
has been sound. With a good pension and retirement
plan, the bank has been able to attract and keep a
number of capable, youny wanagement personnel.

‘While the main offices of the two banks are situated
across the stiect from cach other aad secve Uie same
general area, they corapete with &4 ulher cominercizl
banks in and around Paragould, Of this nwmber, the
merging banks rank sixth and seventh in size, and
they hold 7.3 percent and 9.7 percent of lvans and
deposits, rospectively. Within the city of Daragemld,
tha Secnrity Bank provides the major competition for
the marging hanke Thaugh Security Rank s approwi
mately the same size as each of the merging banks, its
$100,000 lending limit gives it a competitive advan-
tage over the merging banks. The Citizens Bank at
Jonesboro, although 19 miles away, is a significant
competitor for much of the business generated in the
area between the two cities. The Citizens Bank of
Jonesboro and the Security Bank are commonly owned
and closely associated in operations. These two banks
together hold 19 percent of loans and deposits in the
service area or (wice the total amounts held by the
merging banks. Other Jonesboro banks compete to
some exterd with the merngiog banks, parlicutaly for
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customers living in the area between Janeshero and
Paragould. Savings and loan associations, insurance
companies, finance companies, and ather (mancial
inglitetions in the aren alfonl sone rnmpﬂrh(m for
the merging banks.

There is strong evidence: of neel for a larger hank
in Paragould w keep pace with the recent improving
gruwdli trend in both agriculiure and industry. Neither
of the participating anks i presently of suflicient
gize to operate eflicient installment loan and trust
departments, The resulting bank, with its greater re-
sources and larger capital base, will be in a better posi-
tion to develop an agricultural loan department and
generally to provide betler service to the people of
Paragould and elsewhere in the hank’s service area.
Alsa, the merger will permit the trust powers presently
possessed by the National Bank of Commerce to be
exercised in the facilities of the First National Rank
when the banks combine.

Consummation of this proposal will not have any
significant adverse effect on competition in the Para-
gould trade area, Recanse the services presently being
offered by the participating banks are more comple-
mentary than competitive, their nnion will not deprive
the residents of a meaningful hanking alternative.
Whereas the National Bank of Commerce concen-
trates on real estate loans, enmmerrial and industrial
Toang, antomohile lnang, and Inans tn farmers, the First
National Bank stresses personal loans, single-payment
loans and loans on appliances and equnipment. The
number and dollar amounts of common customers
and shareholders are not significant.

This merger will redound to the public interest by
providing a mare. effective competitor for the Security
Bank. With two banks in Paragould having nearly

*

Union Bank & Trust Co. oF Awrria, AMerLia Court House,

*

ecual lending limids, the resilens desiring larger loans
will have two meaningful allernalive sources, The in-
creased size of the resulling bank will enable it o
cornpete mare eflertively with the lanks i Junesbora,

It is concluded in the light of the foregoing that
any adverse cornpeditive effects which may resull from
the merger are cutweighed by the benefits o the
puhlic convenience and needs. Taving weighed (he
application against the stalnlory critesia and liaving
determined that the merger is in the public interest,
it is, therefore, approved.

Marcu 23, 1967,

SUMMARY OF REPORT BY ATTORNEY GENFRALIL

The Naticnal Bank of Comuserce (hereinafter the
Charter Dank), the largest of three counnercial banks
in Paragould, Ark. ($10.4 million in depusits), pro-
poses to merge Tirst National Bank (hercinaller the
Merging Bank), the second largest with $9.7 million
in total deposits.

Within the city of Paragould the applicant banks
compete with the Security Dank, the only other com-
mercial bank. As of Deceraber 31, 1965, the tuee bauks
in Paragould appeared to be of courparable size. De-
posits of the Paragould Security Bank, however, in-
clude those of the Marmaduke Secwrity BDauk in
Marmaduke, Ark. When such deposits ace excluded
from the totals, the merging banks would appear b
hold about 30 percent of total IPC deruand deposits
(and of total deposits also), of all Greene County,
Ark., banks.

The proposed merger would eliminate substantial
competition between ke wernging banks, and would
increase concentration to the point of neur mornopoly
in the resulting bank.

®

Va., aND THE FiDELITY NaTioNaL Bank,

LyNCcHBURG, VA

Name of bank and type of transaction

Union Bank & Trust Co. of Amelia, Amelia Court House, Va., with .
and The Fidelity National Bank, Lynchburg, Va. (1522), which had.
merged June 30, 1967, under charter and title of the latter bank (152:

merged bank at date of merger had. .
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Banking offices
Total assets
In To be
operation operated
$5, 672, 033
..... 145, 549, 695
The
151,221,088 |...ovvnnenn. 22




COMPTROLLER’S DECISION

On January 30, 1967, the Union Bank & Trust Co.
of Amelia, Amelia Court House, Va., a bank having
IPC deposits of $4.7 million, and The Fidelity Na-
tional Bank, Lynchburg, Va., a bank having IPC de-
posits of $120.3 million, applied to the Comptroller
of the Currency for permission to merge under the
charter of and with the title of the latter.

Lynchburg, home office of the charter bank, is a
city of 55,000 inhabitants. It has experienced rapid
industrial growth in recent years, particularly through
the location and expansion of national concerns,

Arnelia Court TTonse is a 4own of some 800 persons,
located some 79 miles east of Jynchbarg, Situated
in the midst of agricnltnrally orientas! Amelia Coonty,
the town caters to the needs of the county’s 8000
inhabitants and has little industry to spport it
other than farming, two lumher plants, sawmills, and
a textile mill. Many people in the connty find ernploy-
ment in neighboring counties, in Richmond and in
Peterstnrg, Tlawever, the per capita incane remaing
helew the State average and 56 percent of the laborers
of the conmty have income of less than $3,000 a year.

The merging hank, Union Bank & Trust Co. of
Amelia, is the only bank in the county. Its ultracon-
servative lending palicy has resulted in a loss of busi-
ness doe to its inability to service the credit require-
ments of the local lunber companies, the three local
mrta dealers who presently use fimance companies, and
the farrers and sroall tmsinesses surcounding the
community.

Union Bank & Trust operates a3 a unit bank It
recently experienced a serious management problem
due to the retirement and resignation of two senior
officials, one of whom supervised the trust activities
of the bank. Although several applicants have been
interviewed recently, none have been found willing to
work for a small bank in a rural community.

While the merging bank is the only bank in Amelia
County, it is surrounded by four branches of the Vir-
ginia National Bank and also receives heavy competi-
tion from the Bank of Powhatan, lucated in adjacent
Powhatan County.

The merger will in no way eliminate any competition
since Fidelity National’s closest branch is some 23
miles away. On the conlrary, it is quite clear that the
merger will cure Unior’s presing management prob-
lem and, by so doing, will better enable it to compete

*

effectively with the banks presently seeking business in
its service area. In addition, Fidelity will be strength-
ened, through an increase in its lending limit and re-
sources, which will enable it to provide a greater range
of service in the Lynchburg area.

Applying the statutory criteria to the proposed
merger, we conclude that it is in the public interest,
and the application is, therefore, approved.

May 31, 1967.
SUMMARY OF REPORT BY ATTORNEY GENERAL

Fidelity National Bank (“Fidelity”) operates 21
oflices in Lynchluiry and in seven counties: 10 of its
offices are located in (he imediate Lynchbury vicin-
ity, and the reaining 11 are locaterd in 10 towns from
12 o 85 miles [rom the main office. The counties in
which it aperates are Amherst, Appomattux, Canp-
bell, Halifax, Tunenburg, Mecklenburg, and Notto-
way. Fidelity proposes (o merge with TTnion Bank &
Trust Co. of Amelia (“TInion Bank™) which is the
only commerdial bank in Amelia County,

There appears o be very little direct compretilion
between Fide“ly and Union Bank, Their head oflices
are 79 miles apart; Fidelity’s closest hranch is lo-
cated in Blackstone, abaut 22 miles sonythwest of
Amelia Court Tlemse in adjarent Nottoway Connty.
The. two hanks have only ene cornmon depositor.

Tidelity is the deminamt cemmercial hank in the
area where it operates. Tt is the largest hank having its
head office in Tynchburg; and it is he only bavk in
Ambherst, Halifax, and Lunenburg counties. Over all,
it has 54 percent of the IPC demand deposits in Lynch-
burg and the scven countics in which it docs busincss.
Thus the effect of the merger would be 16 extend Fi-
delity’s dorninance into one additional adjoining
county,

The competitive situation is to a considerable ex-
tent governed by the peculiarities of Virginia branch
banking law—which permits (i) de novo branching
into counties adjacent to the place where a bank has
its head office and (ii) statewide hranch hanking by
merger. This law would prevent Fidelity from enter-
ing Amelia County by de novo branching (although
it would not prevent Union Bank from entering Notto-
way County by this methad) ; thus Fidelity cannot be
regarded as a potential entrant intn Amelia County
except by merger.

*
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THe RaciNe HoMe Bank, RaciNg, Ouio, aND THE First NaTiONAL BANK OF RaciNg, Racing, OHio

Banking offices
Name of bank and type of transaction Tolal assels
In To be
operation operated

The Racine Home Bank, Racine, Ohio, with. .......iiiiiiiiiinreiieniiinns $1, 724, 497 )

and The First National Bank of Racine, Racine, Ohio (9815), which had. . .. 1, 760, 825 ) U P,
merged July 15, 1967, under charter of the latter bank (9815) and title of “The

Racine Home National Bank.” The merged bank at date of merger had.... 3,510,267 |............ 1

COMPTROLLER’S DECISION

On March 23, 1967, The Racine Home Bank,
Racine, Ohio, with IPC deposits of $1.4 million, and
The First National Bank of Racine, Racine, Ohio, with
IPC deposits of $1.4 million, applied to the Comp-
troller of the Currency for permission to merge under
the charter of the latter and with the title of “The
Racine Home National Bank.”

Both institutions are located in the residential com-
munity of Racine, Meigs County, Ohio. Racine has a
population of 500 persons and serves an additional
1,800 persons who reside in its immediate trade area.
Meigs County has been designated as a depressed area
by the U.S. Department of Commerce, Economic De-
velopment Administration. The population of the
county has decreased since 1900; in fact, it is one of
the few counties in Ohio showing a population decline
between 1950 and 1960. The economy of the area is
primarily agricultural although some business develop-
ment exists.

Each bank is a single-unit institution established in
1910, and each has displayed slow but steady growth
over the past 10 years. During that time total resources
for the charter bank have shown an increase of 52 per-
cent and 24 percent for the merging bank. Deposits and
loans have increased 57 and 58 percent, respectively,
for the charter bank and 25 and 120 percent for the
merging bank. It would appear, however, that these
two banks have reached the peak of their independent
growth.

Neither bank has been able to serve effectively the
convenience and needs of Racine. Their lending limit
of $11,000 has proved to be inadequate to meet the
credit needs of the area’s primarily agricultural
economy. The individual banks are prohibited from
making loans in an amount required by the farmers for
the acquisition of additional land, improvements of
property, the construction of new buildings and silos,
and the acquisition of any significant amount of farm
machinery. In addition, each of the banks involved
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in the merger is faced with a management succession
problem which cannot be alleviated from its present
management staff, nor does it appear that the bank
will be able to attract qualified replacements.

Since the charter and merging banks are the only
banks in Racine, consummation of this proposal will,
by eliminating one, deny the residents a local bank-
ing alternative and eliminate whatever slight com-
petition now exists between them. The resulting bank
will, however, be in a better position to meet the aggres-
sive competition deriving from the $6.2 million Citizens
National Bank in Middleport, the $8.4 million
Pomeroy National Bank in Pomeroy, and the $7 mil-
lion Farmers Bank & Savings Co. in Pomeroy, than
can the participants severally.

Clearly outweighing the slight anticompetitive im-
pact of this proposal are the obvious benefits to the
residents of the Racine community. The larger size of
the resulting bank will permit it to meet more of the
credit needs of the local farmers and give it a broader
earning base. The union of the two institutions will,
by combining the respective staffs, resolve the impend-
ing management problems.

Applying the statutory criteria, we conclude that the
proposal is in the public interest, and the application
is, therefore, approved.

June9, 1967.

SUMMARY OF REFORT BY ATTORNEY GENERAL

The Racine Bank and The First National Bank of
Racine are the only banks in the town of Racine, Ohio
(population 500). The economic base of the area is
basically agricultural, and the county (Meigs County)
has been designated a depressed area. There are three
other banks in towns located 10 to 15 miles from
Racine; the smallest of the three is about twice the size
of the bank resulting from the proposed merger.

Although the proposed merger will eliminate all
local banking competition in the town of Racine, First
National’s market power would appear to be limited



gibaz loco. 1iians

by ihe presence of other larger banking institutions

within Meigs Quurdy; such baeds weeld ke posssittod
under Ohio law to branch into Racine.

First National has 7.9 percent of the county’s IPC
demand deposits, while Racine Bank has 5.4 percent

*

L

of such deposits, The resulting 13.3 percent market
chare for the mezged kank dees net serm nnreasnnahly
large in view of the small size of the total county
market (which has only $6.3 million in IPC demand

deposits).

L

Fmst VaLLEY NATIONAL BANK, R1cH CREEK, VA., AND THE FiRsT NATIONAL BANK, NARROWS, VA,

Banking offces
Nama of bank and type of transastion | Total assets
: In To be
operation operated
First Valley National Bank, Rmh&eek Va.(15189),w1th................A.....: $5, 554, 527 b N
and The First National Bank, N: Va. (11444), which had............ 8,575,875 2 i e
consalidated July 21, 1967, u.nder charter of the former bank (15139) and ;
with title ¥The First National Bank.” The conmhdatcd bank at date of !
consalidation had - i 14,130,403 ............ 4

COMPTROLLER’S DECISION

On March 23, 1967, the First Valley National Bank,
Rich Creek, Va,, a bank having IPC deposits of
$4.4 million and The First National Bank, Narrows,
Va,, a bank having IPC deposits of $6.8 million, ap-
plied to the Comptroller of the Currency for permission
to consolidate under the charter of the former and with
the title of “The First National Bank.”

The First Valley National Bank has its main office
in Rich Creek and has established a branch office in
Pearisburg. This branch was the third banking office
to be established in a town of 2,500 persons, creating
the unusual situation of one banking office per 1,000
inhabitants with an annual income averaging 15 per-
cent below that of the rest of Virginia, The First Na-
tional Bank operates its main office at Narrows,
sitmated between Pearisburg and Rich Creek, and has
a branch located in Pearisburg. At the present time,
the bank is experiencing a management problem owing
to the recent retirement of its former president and
illness of its present president.

Giles County, in which both hanks are located, is a
small mountainous county on the western border of
Virginia, with 2 declining papulation of approximately
17,000. The county is primarily dependent upon agri-
culture and onc large mannfacturing plant aperated by
A lasnn v, Qe o Amverson, which eorglerraggron
mately 2,400 oeople. There are five other planis in
the county ewch of which eaploys from 75 to 200
prupde. The voudy is scpazsted by & meutzin resge
frou Ure 1ot o the Reancie-Redéerd Feonomic Eub
region, but (he degree of isolation may be reduced in

the near future as a result of major highway improve-
ments. It is expected that these highways will remedy
the slow economic development of this county, as well
as provide a shorter travel time for many who work in
nearby counties.

The four principal towns of the county, each with a
population of less than 2,600, are located in a single
valley in the center of the county. The merging banks
have their home offices in two of these towns with their
branches in the third community of Pearisburg.

At the present time, there are three banking alterna-
tives located within the county which are available to
residents. These are the merging banks with total com-
bined assets of $13.8 million and two offices of the
aggressive First National Exchange Bank in Virginia,
with total resources of $340 million. In addition, com-
petition is also provided by several banks in nearby
West Virginia cities and in adjacent Virginia counties.
The $600 million Virginia National Bank, which has
offices at Pulaski and Radford, communities approxi-
mately 25 miles from the merging bank, actively solicits
commercial banking business in Giles County. Several
banks in West Virginia cormmnunities have traditionally
received business [row esidents of this county because
of the broader range of services they offer.

Consummation of this merger would affiliate the
First National Bank with the First Virginia Corp,, 2
tumwide 1ogivieind Lok lnddig coarqanmy wN recesn
of apprucimalely $350 raillion. This consummation
woald solve scrions management diffienlties nt the First
Nstional Bazk, a2 wall 2z present a mare halanred rom-
petitive position vis-a.vig the Fit National Fxchange
Bank. Since the resulting bank will be in a position to
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offer a bhroader range of banking scrvices to all sege
ments of Giles County, competition will be enhanced
and the ready availability of serviecs for larger cus-
tnmare shanld implement future soonosnie avponsion
in Giles County.

While First Virrinia Gorp. is the fifth largest bank-
ing association in the State, its acquisition of the assets
of tha Firet Natinnal Ranl: of Narro

ot chonen
chenge
its rank among the State’s bonking institutions, nor
will it significantly effect its competitive potential.
Applying the statutory criteria to the proposed
merger, we.conclnde that it is in the public interest, and
the application is, therefore, approved.

June 14, 1967,

SUMMARY OF REPORT BY ATTORNEY GENERAL

The propesed cemsolidation mvolves Fird Valley
National Rank (“Vallry) and the First Naticea! Derk
(“National”). These are two of the three commercial
banks in Giles County, Va.—a mountainous, isolated

county on the western Virginia border—with a popu-
lation of 16,835 in 1964.

The proposed merger would eliminate direct com-
potikicm batvreea the two buds, Ui liad ives me
about 4 miles apart, with no other bank offices in
between; and their respective bruachies in Pearisburg
are only a block apart.

The proposcd marger would also subslanially fu-
creass concentration in an already lighly concentrated
banking market. National presently has about 43 per-
cent of IPC demand deposits in Giles County, and
Valley has another 25 percent of such deposits. Thus,
the cffect of the merger would be to place over two-
thirds of such deposits in the hands of the merged
bank, which would then offer the only banking al-
ternative to a large Roanoke-based bank.

The scriousness of these competitive effects may be
amclinrated scerewhat by soue vowpelition {rom one
and perhaps more banks located over the border in
West Virginia,

BouLeVARD BANK, SEPULVEDA, CALIF., AND SANTA CLARITA NATIONAL BANK, NEWHALL, CALIF.

Barnking offices
Nams of bank and type of transaction Total asseis
In To be
operation operated
Boulevard Bank, Scpulveda, Calif, with, ..oovivioiin i $5, 212, 690 P
aﬂf July 24, 1967 by Santa Clarita National Bank, Newhall,

(15547), whlch h ............................................ 5, 396, 124 )

After the purchase was effected, the recciving bank had.................... 9,676,555 [....covunnnn 2

COMPTROLLER’S DECISION

On April 17, 1967, the Santa Clarita National Bank,
Newhall, Calif., with IPC deposits of $2.9 million,
applied to the Comptroller of the Currency for per-
mission to purchase the assets and assume the Labilities
of the Boulevard Bank, Sepulveda, Calif., which has
IPC deposits of $3.2 million.

Boulevard Bank, organized under the laws of the
State of California, commenced operations in 1963.
This bank, which has no branch offices, has experienced
rather normal growth during its 4 years of existence.

Sepulveda, the home of the Boulevard Bank, is lo-
cated in the San Fernando Valley about 22 miles north-
west of downtown Los Angeles. The service area of
Boulevard Bank, which includes not only Sepulveda,
hut also Pancrarma City, is residential in nature and
conteins a population cstivvated at 46,000, Necause of
its proximity to the suburban community of Panorama
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City with its large shopping centers and massive hous-
ing complexes, the growth of Sepulveda is expected to
be slow. The Sepulveda-Panorama City area contains
approximately 95 firms which employ 3,300 people.

Santa Clarita National Bank was chartered in 1965.
Its sole office is located in Newhall, Calif., which is
about 30 miles northwest of downtown Los Angeles.
Population of the service area of Santa Clarita Na-
tional Bank, which includes the small surrounding
communities of Sangus, Hornby and Pardee, as well as
Newhall, is estimated at 42,000. This area is primarily
agricultural at the present time, although residential
construction is proceeding at a substantial rate. As
freeways provide ready access into the area from metro-
politan Los Angeles, many of the residents of Newhall
commute to T.os Angrles and the San Fernando Valley
arca fea crrpleqraent. Therc are 36 wanufuctuing and
research facilities in the area.



The participating banks are of approximately equal
size, although Santa Clarita National Bank has been
in operation less than 2 years and Boulevard Bank
somewhat over 4. Their offices are approximately 12
miles apart serving areas which are separated by a
natural barrier—the sparsely populated Santa Susana
Mountain territory. Because of this factor, the two
banks do not directly compete with one another, but
compete in their respective service areas with major
branch banking offices of the State’s largest banks. In
addition to commercial banks, competition for deposits
and loans is furnished by savings and loan associations,
finance companies, insurance companies, and credit
unions. Consequently, consummation of the proposed
purchase would not lessen cowpetition between the
two banks. The effect of this proposal, when consum-
mated, will enable the Santa Clarita National Bank,
with a broader deposit base, to compete more effec-
tively with the larger banks located in the general area.

Applying the statutory criteria to the proposed pur-
chase, we conchide that it is in the public intcrest, and
the application is, therefore, approved.

June 22, 1967.

*

*

SUMMARY OF REPOURT BY ATTORNEY GENERAL

The Santa Clarita National Bank (“Santa Clarita”)
proposes to acquire the Boulevard Bank (“Boule-
vard”). Both are newly chartered unit banks.

The two banks are located in separate communities
in Los Angeles County, Calif. Sepulveda (location of
Boulevard Bank) is a predominantly residential area of
approximately 5 square miles, with a population of
45,900, The Newhall-Saugus area (approximate pop-
ulation 46,500), in which Santa Clarita is located, is
an unincorporated predominantly agricultural area of
approximately 57 square miles of level land. The two
communities are separated by the San Gabriel Moun-
tain Range, a natural barrier, and are abont 12 miles
apart by road.

The acquisition would not significantly affect the
high degree of banking concentration in the Ios An-
geles area, of which the applicant banks comprisc a
negligible portion; and there wonld appear to be little
direct competition between the merging banks. There-
fore, we believe that the proposed acquisition will
probably not have any adverse competitive effect.

*

Tee Bank oF Mount Gieab, Mount GiLeap, N.C., aNp SouTHERN NATIONAL Bank oF NorTH CAROLINA,
LumMserTon, N.C.

The Bank of Mount Gilead, Mount Gilead, N.C., with
and Southern National Bank of Narth Carolina, Lumbert

which had, ... ... .. i i i iiiaeiasese st nnnnn
merged July 24, 1967, under charter and title of the latter bank (10610). The

Banking offices
Name of bank and type of transaction Totol assets I To b
operation operated
$3, 096, 014 | I
106, 034, 448 k1 U DA
.................................... 109,130,462 |............ 32

merged bank at date of merger had

COMPTROLLER’S DECISION

On April 17, 1967, The Bank of Mount Gilead,
Mount Gilead, N.C., with IPC deposits of $2.4 million,
and the Southern National Bank of North Carolina,
Lumberton, N.C., with IPC deposits of $79.3 million,
applied to the Comptroller of the Currency for per-
mission to merge under the charter of and with the
title of the latter.

Mount Gilead, with a population ol approximately
1,300, is located in south-central North Carolina ap-
proximately 40 miles east of Charlotte. Six medium-
size manufacturing concerns are located in the town
and constitute ils principal economic base. Highly pro-

ductive farms in the surrounding countryside also make
a substantial contribution to the area economy. Though
Mount Gilead has experienced no population growth
in the past decade, its well diversified economic base
augurs favorably for the future of the community.
The merging bank has not been meeting the needs
of its community at the present time; the bank’s loans
are only 37 percent of its total assets. The relatively
low lending limit precludes the bank from serving the
commercial and large agricultural loan demands of
the area. Its senior management is elderly and there
has not been a management devclopment program to
pruvide replacements. The hank may he characterized
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a3 a small, conservntive, roral hank interested emly in
serving small customers.

Lumberton, head nffier of the chartee hank, is situ-
ated  approximately 70 miles wsitheast ef Meamt
Gilead. The city, estimated at 20,000 citizens, has ex-
perienond a 25-percent populatics sreaeth in the past
7 years. This growth has been smastained by the s
perous agrienlhiral regiom, with its attendant food-
processing  facilities, which surremnds the city. Tn
addition, lumbering, tobacco, and textile manufac-
turing provide income in this area.

The charter hank eperates cffiees in 10 cravarmmi=
tics in the south-central section of Nerth Carolina.
Though it is the seventh largest bank in the State,
it holds only 2 percent of the State’s banking assets.
Agpressive marketing of expanded services and a num-
ber of small mergers have been responsible for its
rapid growth in recent years. Among the new services
the charter bank will offer in Mount Gilead will be
full trust and data processing services, as well as the
availability of a farm and forestry counseling depart-
ment. The charter bank also has an active manage-
ment development program, which would remedy the
impending management succession problems of the
merging bank. Most important, the charter bank
would bring to the Mount Gilead community and its
manufacturing enterprises a lending limit approxi-
mately 12 times greater than that of the present Mount
Gilead bank.

There appears to be little, if any, competition be-
tween the two institutions due to the distance—26
miles—between the nearest branch of the charter bank
and the Mount Gilead bank. The merging bank re-
ccives loeal corapetition pritacily fiom a sl loead
verexgs trd lewn socadion. The waundactuiing wons
cerns, located in Mount Gilead, bunk primarily with
the large statewide institutions in North Carolinu.

*

*

These e sin uffives of wanpetig Ladks lucaied within
15 miles of Mount Gilead. It appears that this merger
will beiog (ull Lacking wevices, aggressively wacketed,
10 all costuunrry ued potentind caosey iu the Moot
Gilead area.

The competitive pusition of the duuter bask will
cewain basivlly unchiangel as 2 1e0ult of the urecger,
The iucivase in is size will be wininal; its erdey
into Mount Gileud! will produce a more Lealthy bank.
ing climate in that area.

Applying the statutory criteria to the proposed
werges, we voncdude that it iy tn tle poddic hderest,
and the application, therefure, is appruved.

June 23, 1967.

SUMMARY UF RYPURL BY ATIURNYY GENKFAL

Southern National Bank, which operates 31 offices
in central North Carolina, proposes to acquire the
Bank of Mount Gilead, which is the only bank located
in Mount Gilead, N.C. (population 1,300), in the
south-central portion of the State.

Five other relatively small banks (whose total assets
range between $3 and $10 million) are listed as being
in competition with the Mount Gilead bank; they are
from 11 to 19 miles away.

It seems clear that there is relatively little direct
competition between the merging banks; the closest
office of Southern National is in Rockingham, about 26
miles southeast of Mount Gilead.

North Carolina law permits statewide branch bank-
ing and thus Southern National would be permitted to
expand in this manner into Mount Gilead. Tt may
well he unrealistic. tn asmme, haweaver, that the small
mmmnnify of Monng Gilaad royld pow aport tun
banks. Therefore, the merger would not appear to
irvolve significant less of petential commetition,

*

Twr. First Narionar Bank or Srocxporr, StockeorT, O, aNn Tre First NaTionaL Bank o
McConneLsviLe, McCoNNELsVILLE, Ohio

Name of bank and type of transaction

Banking offices

‘The First National Bank of Stockport, Stockport, Ohlo (8042), with. . ,......... i
and The Fu'st National Bank of McConnelsville, McConnelsville, Ohio (46), '

which h
merged bank at date of merger had

merged Tl 1667, der chagier and! il of th iates Bas (469, The’

Total assets
In To be
| operation oparalcd
$1,087, 682 | | I U
5,974,752 | | FOI
7,062,434 .......u.ln. 2




GOMPTROLLER’S DECISION

On April 6, 1967, The First National Bank of Stock-
port, Stockport, Ohio, with IPC deposits of $770,000,
and The First National Bank of McConnelsville,
McConnelsville, Ohio, with IPC deposits of $4 million,
filed an application to merge under the charter of the
latter and with the title of “First National Bank,
McConnelsville, Ohio.”

The charter bank was organized in 1863 and op-
erates as a unit bank in McConnelsville, the seat of
Morgan County. Morgan County is located in south-
eastern Ohio approximately 30 miles from the Ohio
River, and has a population estimated at 20,000, about
2,300 of whom live in MWCunuelsville, The service
arca of the charter bank is walaly Jdevoted W0 agicul-
ture bat ia receut yewrs a nwwber of suall industries
have provided additional support to the economy.

The merging bank wus organized in 1933, and op-
erates as a auy bank. It is the vnly financial institution
in Stockport, a village with a pupulation of some 500
located aboat 10 miles svath of McGQuadsville, 1n
Morgan Courriy. The service area of this bauk Las uo
significant industrial development. Most of the resi-
dents are either engaged in agricultural activity or
commute to work in neighboring communities,

No significant competition exists between the merg-
ing banks, The addition of the resources of the merging
bank to those of the charter bank will only slightly
increase the resulting hank’s share of total county
assets and the resniting hank wdl contioue to face
etrang rnmr\pﬁﬁ:_\n from Tha Clitizane Natianal Ranl
MecCaonnelsville, Ohin, with resources of $6.6 million,
and The Malta National Rank, located arross the

WL Nk T L Y o T L ar L.
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The merger will enable the resulting bank to offer
improved service to the public in the Stockport area
by expanding the lending limit of the merging bank
and assuring it of management continuity. Internal
economies and improved efficiency are expected from
the centralization of bookkeeping functions at
McConnelsville.

Applying the statutory criteria to the proposed
merger, we conclude that it is in the public interest.
The application, therefore, is approved.

June 13, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The proposed mesger involves twa very small hanks
in a largely rural connty in southeastern Qhic—namely,
The First National Pank of McConnelaville and The
First National Bank of Stoc.kport

The offices of the two marging institutions are 10
miles apart and, except for a sannnd hank in McCaon-
nelsville, thera are no other banks in the intervening
area Tn the rirrumstauces, the Im'\pmed mergpr will
inevitahly eliminate a cerfain amount of competition
between the two banks, particularly for the busi-
ness of persons who live in Stockport and work in
McConnelsville.

The merger will also significantly increase concen-
tration in Morgan County, while reducing the number
of banking alternatives from five to four. The Mc-
Connelsville and Stockport banks now hold 37 and 6
percent of the county’s IPG demaud depusils, respec-
tively ; thus the wecging back would hudd 43 percent of
such deposits and bucoind the County’s lasgist baakh.
The siguilicaance of this high concenlration ratio way
be reduced semewhat by (a) the dittunce bitween the

L O L IS A ) N TP |
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sources of $2.1 million. at the Stockport bank.
.
THr. Frrxr Nauionar. Bank or Hasninos, Hasiines, Pa,, ann Tur Fiksy Namiowar, Bank o Esensrure,
EpensBURG, Pa.
Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

The First National Bank of Hastin, uggs Hamnvt, Pa (11227), with.ooovonoinnnnn $3,019, 139 1.

and The First National B Pa, (5084), which hnd 25, 131, 283 3

merged Aug. 7, 1967, under charlrr and utIP of the latt\:r bank (5084 The

merged bank at date of mergerhad.........oiiiiiiiiiiiiiieeen, 28,150,422 {............ 4
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COMPTROLLER’S DEGISION

On April 27, 1967, The First National Bank of
Ebensturg, EBbensburg, Fa., and The Fist National
Bark of Ilastings, ITastings, I'a., applied W the Office
of the Comptroller of the Cunency for penuission to
merge under the charter and with the ttle of the
former.

All the offices of both banks are located in Cambria
County, which is in cendral Pennsylvania about 70 wiles
east of Dittsbargh. Though Caudiria Cuuuty has a
population of 202,000, the 1960 census disclosed a
3-percent dedline in population during the prior dec-
ade. Due to the hilly terrain of the county, the ainvunt
of agriculture in the urea is lited. Most employsent
is in coal mines and mdustrial enterprises.

Ebensburg, which is centrally located in Cambria
County, is the county seal. It has a population of 4,100,
with 5,600 in the swrrounding tade area. The Ebens-
burg area has shown sieady growth during the last
4 years. The First National Bank of Ebensburg, with
IPC deposits of $19.5 million, has been growing with
the area. During the present decade, it has acquired
one hranch in Barnesboro, a town 16 miles north with
a papnlation of 3NN ard cwe brazzh in Cresses, 9
miles east with a population of 2,700. It also has one
hranch in Fhenshurg and has approval ta open one in
Park Hills.

The Boraugh of Hastings, the home of the merging
bank, is 15 miles north of Fhenshure and has a popu-
lation of 1,800. The cral industry was predominant
in Hastings until reeently when four coal companies
ceated aperations. Since then many workers have found
employment in Altoona and Johnstown. The merg-
ing First National Bank of Hastings, with IPC de-
posits of $2.5 million, has failed to show any significant
growth during the Jast decade. Tts very conservative
policies have resulted in a loan to deposit ratio of only
25 percent.

Although the Parneshoro branch of the Ebenstors

bank is 3 miles west of Hastings, there is only a small

amount of competition between the two. There are
adequate hanking alternatives in the area. Within 10
miles of Hastings are seven banks with nine offices in-
chnding two offices of the United States Naticnal Rank
in Johnstown which is the largest bank in the regicn.
This merger will increase the Fhensburg bank’s share
of county banking business by a relatively small
amount.

This merger will serve the public interest in bath
the Fhenshurg and Hastings sectors of the connty. It
will bring to Hastings a more aggressive banking in-
stitntion offering a hrmader range of canvenient serv-
ices including, hut not limited ta, trust and data proc-
essing services. Tt will also enable the Ebensburg bank
to meet competition from larger banks in Cambria
and Blair counties.

Applying the statitary criteria to the proposed
merger, we conclude that it is in the public interest, and
the application is, therefore, approved.

Jury 6, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Both institutions are located in Cambria County, an
ares of declinire pepalation in aorthcasiern Teansyds
vania. Ebensburg (population 5,000) is the county
seat and lies 14 miles to the south of Hastings (popula-
tion 1,700).

The proposed merger would climinate existing com-
petition between Ilastings Bank and the Burnesburo
office of Ebensburg Bank, 3 iniles to the west of Hast-
ings, There are, however, two other banks with officcs
within 3 miles of IXastings; and seven bauks with nine
offices within 10 miles of Hastings Bank—including
two offices of the region’s largest bank.

The proposed mergar would involve only a slight
increase in concentration in Cambria County. Ebens-
burg Bank has 10.4 percent and Hastings Bank has
1.3 percent of total bank deposits in the county. The
two banks have 11.6 percent and 1.6 percent of the
county’s JPC demand deposits.

» » ®

Trae Murtuar Namonar. Bank or Curcaco, Cricaco, Trr., ann T.a Sarrr NaTionar. Bank, CHicaco, ILr.

Name of bank and type of transaction

The Mutual National Bank of Chicago, Chicago, Ill. (11092), with.............

and La Salle National Bank, Chicago, IIl. (13146), which
merged Aug. 14, 1967, under
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hay
charter and title of the latter bank (13146).
The merged bank at date of merger had................

Banking offices
Total assets
In To be
operation operated
$57, 707, 249 1i....
.............. 370, 421, 782 T
............... 428,129,031 ............ 1




COMPTROLLER’S DECISION

On May 5, 1967, The Mutual National Bank of
Chicago, Chicago, 11, with IPC deposits of $67 mil-
lion, and the La Salle National Bank, Chicago, IlL,
with IPC deposits of $266 million, applied to the
Office of the Comptroller of the Currency for per-
mission to merge under the charter and with the title
of the latter.

The city of Chicago, where both La Salle and Mu-
tual are located, is the major trading center of the
Midwestern States. The eight-county metropolitan
trade area of Chicago contains a population of ap-
proximately 7.3 million, an increase of 7.7 percent
over the 1960 population. In contrast, Chicago’s pop-
ulation of 3.5 million has decreased during the period
due to a major shift in population. The Chicago met-
ropolitan area, with a strong and diversified economic
base, operates as a center for transportation, manu-
facturing, finance, wholesale and retail trade, com-
munications, and professional services.

La Salle, the charter bank, was organized in 1927
under the name “National Builders Bank of Chicago.”
In 1940, the present name was adopted and the bank
acquired offices at its present location on La Salle
Street in the Chicago Loop area. The bank has had a
favorable financial growth, because of sound lending
and investment policies, which have enabled it to more
than double its size during the past 10 years without
merger or acquisition.

Mutual, chartered in 1917, is located approximately.
9 miles south of the charter bank. Mutual’s early years
were marked by steady growth, and, by 1956, it was
considered one of the leading banks on Chicago’s
South Side. Since that time, however, the merging
bank has suffered a net loss of longstanding depositors,
who have moved to other parts of the city, because of
the economic deterioration of the area.

La Salle National Bank, which offers a full range
of banking services, is located in the highly competitive
financial district of Chicago’s Loop area. The charter
bank competes with, among others, the following Loop
area banks: the $4.1 billion Continental Illinois Na-
tional Bank; the $3.9 billion First National Bank of
Chicago; the $1.4 billion Harris Trust & Savings Bank ;
and the $1.1 billion Northern Trust Co. The result-
ing bank, with a mere 2.3 percent of the total de-
posits within the Chicago metropolitan area, would
not create an imbalance in banking competition. La
Salle also competes for business in areas extending be-
yond the city, including the immediate metropolitan
area and a broader regional area encompassing the

States of Iowa, Illinois, Indiana, Wisconsin, and Mich-
igan. Each of the merging banks derives only a limited
amount of business from the other’s trade area. There-
fore, consummation of the merger would eliminate rel-
atively little competition between the two banks.

As a result of the merger, La Salle’s lending limit
would increase to approximately $2.5 million, a gain
of $500,000. The larger limit of the resultant bank will
enable it to be more responsive to the larger loan ap-
plications, which it is presently unable to service.

Consummation of the proposed merger will eliminate
the problems created by the diversity of interests and
investment objectives of Mutual’s principal share-
holders. Further, it should resolve the serious problem
of bank deposit outflow caused by the economic decline
in Mutual’s trade area. The resulting bank’s larger
staff would provide a full range of specialized services,
including EDP accounting, to the larger commercial
and trust department customers of Mutual.

Although the proposed merger would eliminate a
unit bank by reason of the State of Illinois’ prohibition
on branch banking, those residents of Mutual’s trade
area who prefer to conduct their banking locally would
continue to be served by some 12 commercial banks,
including the $120 million Chicago City Bank & Trust
Co. and $62 million South East National Bank of
Chicago, and savings and loan associations in the
trade area. Furthermore, an application has been filed
to establish a banking institution at Mutual’s present
location which will provide an additional banking
facility for the area.

Applying the statutory criteria to the proposed
merger, we conclude that it isin the public interest, and
the application is, therefore, approved.

JuLy 14, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The offices of La Salle and Mutual are approxi-
mately 9 miles distant from each other in different
sections of Chicago, with many other banks in the
intervening area. Also, data in the application on the
geographic derivation of loans and deposits suggests
that each bank derives only limited amounts of busi-
ness from the other’s predominant service areas. There-
fore, the proposed merger would appear to eliminate
relatively little direct competition between the two
banks.

Since Illinois’ prohibition on branch banking makes
it necessary to close mutual’s office upon consummation
of the merger, the South Side neighborhood currently
served by it would necessarily lose a competitive bank-
ing outlet. Seven banks will still be available in the

87



area; and, in addition, as noted in the application, 2
new group hus already wade application to the State
basking sullir ities W opea a new bank in the premises
to be wacated by Mutaal thould the merger be
approved.

The parties to the merger have quite small shares
of the Chicago warket. La Salle has about 1.5 parcent
of the $5.5 biffivn in wixd TRC desan] deprnids Lield
by the 184 bauks in Guok Cuuniy, TiL (iu wlach Ghie

cago is located) ; the merger with Mutnal would add

*

*

another Q.3 percent to its share. The markat shares
arc only very sightly lower, if expressed in tarms of
shares of the §7 hillion in total TPC demand depacite
in the whole Chicago Standard Mectropolitan Area.
Use of the city of Chicago alone as the relevant mar-
ket would increase these shares somewhat

In view of the distance of the 2pplicant hanks from
each cahcr, and their srand] rrawket skarey, vee cemelnde
that the affect of the proposed morger on compotition

among commercial banks would be slight.

SapDLEBACK NATIONAL BANK, TusTIN, CALIF., AND FirsT NaTIONAT. BANK OF SaN ThEco, SAN DirGa, CALtF.

Name of bank and iype of transaction

Saddleback National Bank, Tustin, Calif, (15336), with. ......................
and First National Bank of San Diego, San Diego, Calif. (3050)
merged Aug. 17, 1967, under charter of the latter bank (3050) and title of

“Southern California First National Bank,”” The merged bank at date of
merger had.. .. ..o e

GCOMPTROLLER’S DEGISION

On April 7, 1967, First National Bank of San Diego,
San Diego, Calif., applied to the Office of the Comp-
troller of the Currency for permission to merge with
Saddleback National Bank, Tustin, Calif., and Hunt-
ington Valley Bank, Huntington Beach, Calif., under
the charter of First National Bank of San Diego and
with the title “Southern California First National
Bank.”

San Diego, with a population of 683,000, has been
one of the fastest growing cities in the country. Its
economy is primarily based on manufacturing, mili-
tary payrolls, tourism, and agriculture. More than 800
manufacturing companies are located in San Diego
County and are concentrated primarily in the follow-
ing industries: food processing, printing and publish-
ing, electrical and nonelectrical machinery, shipbuild-
ing, fabricated metals, and wearing apparel. The im-
portance of the San Diego military installations is
illustrated by the fact that San Diego has the greatest
concentration of military personnel of any area in the
country, and that appravimeately 35 pereent of the tatal
population depends directly upon military activities.
Expenditures for military construction now average
about $20 million annually, and the Navy Department
estimmates lat its tuidd payeoll to military perseamel
based in the counly exveeds $400 illion aauually,
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Banking offices
Total assets
In To be
operation operated
$15, 417, 559 ) S R,
which had. . 412, 678, 910 2 Liiies
428,096,469 |............ 33

with 80 percent of this sum spent in the county. Tour-
ism is also a major industry; a daily average of 78,082
visitors to San Diego spent an estimated $676 million
during 1965. Although San Diego has become increas-
ingly urbanized, the value of agricultural production
has maintained a rising trend with an increase of 75
percent from 1950. With a diversity of high-income,
high-yield crops which include tomatoes, oranges,
avocados, and rare nursery stock, San Diego County
ranked among the top 20 counties in the Nation in the
value of agricultural production in 1965.

Economic prospects for the San Diego area are
favorable. Projections of the San Diego City Council
estimate a growth rate between 1960 and 1980 of 74
percent. The employment structure is in the process of
change from primarily agricultural and aircraft em-
ployment to a greater proportion of employment in
service industries, particularly those associated with
tourism and scientific research. The five largest em-
ployment categories in 1985 are expected to be govern-
ment, services, retail trade, manufacturing, and
coustruction. A lighly developed educational and re-
scart culplex s a further indication (hat the San
Dicgo arca will be able to keep abreast of the inereas-
ing demands of modern industry.

The two merging banks are located in Orange
(\luvd)’, whidh 'dl'jl wrnt San niegﬂ ﬂ\lm‘iy on ity uorth-
west beandary. Oranpe Cenmty, which is the most



ranidly growing large county in the Nation, ranks 13th
in papnlation among all counties in the country, Once
agrienltural, the county’s econamy has developed a
largr: diversified industrial base which accounts for the
second highest. manufacturing employment in Cali-
fornia. Retween 1960 and 1964, 424 new marufactar-
ing firms were established in the county. The 10
largest employers in the county have over 49,000 em-
ployees, and there are more than 179 major industrial
firms, each with 100 or more employees. Taxable re-
tail sales excerd $1.2 billion, tourists and visitors spend
more than $250 million, mineral production exceeds
$100 million, and agricultural production amounts to
approximately $90 million. It has been predicted that
the populatian of Qrange County will reach 2.280 mil-
lion hy 1980, an increase of 90 percent over the present
population. Tf this grawth follows the pattern of the
past, the increased papulatian will be characterized by
relatively high hame valuations and an unusually high
proportion of high-income. families with education
above the national average.

Tustin is lncated R 5 miles from San Diego and has
a population of 11,000. Though ane of the oldest com-
munities in Orange County, it has only recently ex-
perienced popnlation growth, Prisaarily a residential
town, Tustin has 2 median home valuation of $17,600,
and two arjacent 1mincorparated areas have median
home valuations of $25,600 and $29,300. Approxi-
mately one-half of the heads of households in the
service area are in the high.incame categories either
aof the pmfessions, inclnding engineers and scientists,
or as managers and proprietors of service establish-
ments Tt is estimated that population growth will be
rapid in the futnre nwing to the development of the
nearby University of California Irvine Campus, The
Irvine Industrial Park, which borders Tustin on the
south, eventually will be a major industrial complex
of 2,600 acres specializing in research facilities and
related manufacturing. It is expected that wage levels
will be high.

Huntington Beach, with its population of 86,000,
and the neighboring city of Fountain Valley, a com-
munity of 17,000, which the Huntington Valley Bank
also serves, are located on flat land extending inland
from the Pacific Ocean. This land was originally de-
voted to farms and oilfields, but it now is being used
increasingly for residential development. Located 88.5
miles from San Diego, 35 miles from Los Angeles, and
12 miles from Tustin, the Huntington Beach-Fountain
Valley area expects extensive future expansion; a little
more than one-half of its total acreage is now devel-
oped. The major industrial development in Hunting-

is the Bo Sonna Qs o 1o
ton Beach 5 the Do Dougias Syu.u., Syaiuua Centei which,

when completed in 1970, will contain 17 buildings and
represent an investment of $75 midllion. The ITwiting-
ton Beach oil fickd continues to be the secoud lagest
producing ficld in California. Scuthermn Calilornia
Editen bns a 800,000-kilowatt steareplardt ia the city.
While the past few years have brought spectacular
growth to this arca, the future proraises comtinued
economic progress.

The charter bank, organized in 1883, has total re-
sources of $393 million and 31 branches, all in Saa
Diego County. It competes dircetly with San Diego
County offices of the multibillion-dollar Bank of
America (50 branches), Security First National (33
branches), and United California Bank (3 branches).
It aleo competes with thc S8an Diego branch of the
$1.63 billion Union Bank, and the 12 offices of the
$362 million United States National Pank, San Diego,
which is only slightly smalicr than the First National.
In addition, ceveral smaller banks and several powe:-
ful savings and loan associations, with a total of over
$1 billion in deposits, arc located in San Diego Couuty.

The Saddleback National Bank was organized in
1964 and now hag $13 million in total resources. It has
ore approved but unopencd effee in Barda Ada. Sad-
dleback National also competcs with the Bank of
America, which has 11 branches in its area, Security
First National, which has six branches, and United
California Bank, which has three branches. United
States National Bank, San Dicgo, also has two offices
in Orange County. In addition, there are sevecal othier
offices of other regional and local banks in the Tustin
area as well a5 a savings and loan effice within a few
blocks of Saddleback’s main office. Savings aad lvau uf-
fices in San Diego also solicit business in Orange
County.

The Huntington Valley Bank is, like Saddleback Na-
tional Bank, a relatively new bank, having been or-
ganized in 1963. It now has $10.6 millien in resources
and one branch at Huntington Beach. It competes with
five offices of the Bank of America, six offices of Secu-
rity First National, and two offices of United California
Bank. The San Diego-based United States National
Bank also has an office in Huntington Beach, as does
Crocker-Citizens National Bank. First Western Bank
and Westminister National Bank are other cornpetitors
of Huntington Valley Bank.

The effect of the merger on competition will be
minimal. All of the applicant banks encounter the
previously described extensive competition of larger
institutions. The strengthening of all the applicants
by their union will make available alternate resouices
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of a larger bank to the public in the areas of the merg-
ing banks, and will give First National of San Diego
an opportumty to expand into Orange County and
thereby increase its competitive strength. No compe-
tition will be eliminated by the merger as the First
National does not now have offices in Orange County;
its closest office to an office of Huntington Valley Bank
is 53 miles and no offices will be discontinued. Saddle-
back and Huntington Valley Bank are 12 miles apart,
and, as purely local banks, they do not serve the same
customers.

The convenience and needs of the Tustin and
Huntington Beach public will be substantially im-
proved. In both of these aresy, there is & trernendous
demand for funds because of centinuing residential,
commercial, and industrial construction, as well as
growth in established business firms. With maximum
individual loan limits of $75,000 and $100,000, re-
spectively, Saddleback National Bank and Huntington
Valley Bank do not have the opportunity to serve
many putential custeraers. With a maximum single-
hm.l liit of $3.1 milliem, the charter bank will pro-

source of substantially increased eredit
nividnale in Orangn Connty. Both
mergies luaks comidar that lnans at t.hrﬂ' 0fﬁm" will
be considerably expanded after merger.

An additional benefit to the public will be the
offering of Gust services to the. mesging hanks’ custom.
ers. Neitlwr Lank, heeanse of limited size, prescatly
haz @ rud Jepactment, despite the fact that the rels-
tivdy hinb-urcaras gremgs living in these arcas are
likely customers. The charter bank has a large and
well extaddidied trst department, the: services of which
will be available to the merging banks’ customers.

The cradil analysis department of the charter bank
will muterially «id the merging banks’ lending activi-
ties througli yuality control, as well as the procewming
of unusuul or specialized loan requests. The borrowers
in the area will increasingly necd more sophisticated
financing which small banks cannot offer but which
the resulling bank can previde on a competitive basis,

Other important comveniences will be offered the
Tustin-Huntington Beach public. These additional
services include a larger and more expericnoed credit
collection department, an internal audit department,
2n invesiweul secvices depastment, and experienced
real estate appraisers, The charter bank’s intcrnational
department will also be available to issue letters of
credit, execute foreign collections and eredit inquiries.
Since the Saddleback National Bank and Huntington
Valley Bank perform none of these services at present,
the public in this progressive area will benefit sub-
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stantially from their availability. Although these serv-
ices are available from branches of some of the Cali-
fornia banking giants, the competition of the resulting
Southern California First National Bank will provide
a stimulus for better setvices and give the public an
alternate choice they do not now have.

Tt is concluded in the light of the foregoing analysis
of the prapased merger that not only will there be no
elimination of enmpetition as a result of the merger,
but that the cffect of the merger on the banking struc-
ture in San Diego and Orange counties will be compet-
itively beneficial. Tt is also concluded that the benefits
te the public convenience and needs will he substantial.
THaving weighed the apphcation ngainst tha stamtory
criteria and having determined that the merper is in
the public interest, it is, therefore, approved,

Jury 12,1967,
SUMMARY OF REPORT BY ATTORNEY GENERAL

First National, a major southern California bank
lsates] in San Diego, puposss o acquite two very
Aeu-m.ly estaldishied and prcspacing independent hamks
in Or Chx

sy—whick is a rapidly expanding

i 18 & rapuily empandiny

arsa—adiacent lo Lo Angulue Coaunty (o the nmﬂ-.\
an] Sau Diege Coanly (m thie south). I‘xm Naflrmal’

operations are confined to San Diego County—where
it is a major factor in the local banking market. It has
abcwt 28 percent of (e bandivg «flices and 25 pewvent
of TPC dewsanrl depesits iu the county; it appears to be
the lugest lank—with its head ofice in San Niegn,
and (he wooni] Tagent ank v tenug o (o681 equeatican
in San Diego County.

There woull appear to be Litle (i any) present
direct coenpetiticer between First Naticnal and either
of the Lanks it proposss (o acyuice in neighboring
Qrange County. Saddlvback Natienal Rank and TTint-
inglon Valley Bauk are, respectively, 52 and 53 miles
{com Ficst Nutionals closest uffice ia San Diege County.

On the vther hand, the propoased mergers crght well
eliminate some present direct competition hetween
Swldleback National Bank and Huntington Valley
Rauk, which woulld Lecuine brandies of the same bank-
ing system. The two banhks would appear Lo be abomt
12 iniles apurt. There are, however, other banks in the
area, and it appears that Saddlehack National Rank
and Hualieglou Valey Rask avcouat for a refatively
sall proportion of Orange County’s IPC demand
deposits (1 and 0.7 percent, respectively).

First National appears to be the largest San Diego
bank which has net already expanded northward into
Orange County. It would be permitted by California
law to enter Orange County by de novo branching, and



in view of that area’s growth, this seems a realistic pos-
sibility ; also expansion by First National in other direc-
tions is not possible, since Mexico lies to the south and
a desert to the east of San Diego County. That First
National is generally interested in expansion into
Orange County is suggested by its act of acquiring two
growing Orange County banks at the same time.
Accordingly, we find that the proposed mergers in-
*

volve some loss of potential competition, flowing from
the elimination of First National as a potential inde-
pendent entrant into Orange County. However, we
are not able to evaluate the seriousness of this effect,
since the application does not provide information on
the degree of market concentration in Orange County,
or the possibility of other independent entry by other
banks located in Los Angeles or elsewhere in California.
* ®

First NATIONAL BaNk, LAKEVIEW, TEX., AND FIRsT NATIONAL BANK, MEMPHIS, TEX.

Banking offices
Name of bank and ippe of iransaction Total assets
In To be
operation operated

First National Bank, Lakeview, Tex.,, with. . ..........o.ooviiiiiiii iy, $791, 193 ) I P
was purchased Aug. 23, 1967, by First National Bank, Memphis, Tex.,

WHICH BAl.+ e o vseeee e e 8, 150, 926 | IO

After the purchase was effected the receiving hank had.................... 8,942,119 {............ 1

COMPTROLLER'S DECISION

On August 18, 1967, application was made to the
Comptroller of the Currency for permission for the
First National Bank, Memphis, Tex., to purchase the
assets and assume the deposit liabilities of the First
National Bank, Lakeview, Tex.

As directed by the terms of Subsections 4-6 of Sec-
tion 1828(c) of Title 12 of the United States Code, 1
hereby find that there exists a reasonable probability
that the First National Bank, Lakeview, Tex., may fail;
that said reasonable probability of failure is imminent;
and that a reasonably prudent discharge of my re-
sponsibilities in the maintenance of a sound National
banking system requires the immediate action on this
application. I also find that the financial and manage-
rial resources of the acquiring institution will be ade-
quate to protect the customers as well as the public
interest of the entire community and that no other

®

bank possessing the requisite breadth of financial and
managerial resources has indicated a willingness to
assume the responsibilities of the selling bank.

I conclude that this transaction, as a matter of law,
will neither occasion a violation of Section 2 of Title
15 of the United States Code nor will it substantially
lessen competition as that concept has been judicially
accorded with the failing company doctrine. On the
contrary, I conclude that the deleterious effect of a
failure of the selling bank on the financial stability of
the geographic market it serves would significantly
exceed any impact of the transaction upon competition.

In order to protect the depositors, creditors, and
sharebolders of the First National Bank, Lakeview,
Tex., this application is approved and the First Na-
tional Bank, Memphis, Tex., is authorized to proceed
with this purchase and assume transaction forthwith.

Avcust 23, 1967,

® *

THe First NATIONAL BANk oF THREE Springs, THREE SPRiINGS, PA., AND UNioN NaTiONAL Bank & TRusT
Co. oF HunTingDON, HUNTINGDON, Pa.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
The First National Bank of Three Springs, Three Springs, Pa, (10183}, with.... $2, 507,613 1
and Union National Bank & Co. of Huntingdon, Huntingdon, Pa.
(4965), which had. .. ...oouii. i e et aiae s 20, 351, 663 4
merged Aug. 30, 1967, under charter of the latter bank (4965) and with
title “Union National Bank & Trust Co. of Huntingdon.” The merged
bank at date of mergerhad......... ... .. ... i e 22,859,277 |............ 5
293-544—68——7 91



COMPTROLLER’S DECISION

On April 14, 1967, The First National Bank of
Three Springs, Three Springs, Pa., with IPC deposits
of $2 million, and the Union National Bank & Trust
Co. of Huntingdon, Huntingdon, Pa., with IPC de-
posits of $15.1 million, applied to the Comptroller of
the Currency to merge under the charter and with the
title of the latter.

The First National Bank of Three Springs is Incated
in a small rural community with a population of 450
in southern Huntingdon County. The local economy is
based on marginal farming, some lumbering, and a
few minor bituminous coal stripping operations.

The charter bank, located in Huntingdon, with a
population of 7,500 is in the central section of Hunt-
ingdon County. The county has a population of ap-
proximately 40,000 and is in the south-central section
of Pennsylvania which is part of the Appalachian
Mountain chain. The economic base of the area is
supported by diversified industrial and commercial
activity, and by important agricultural pursuits with
dairy farming predominating.

Consummation of this merger will have no cogniz-
able adverse effect on banking competition in the area.
The merging bank is 25 miles south of the main office
of the charter bank and is separated from it by very
mountainous terrain. Eighteen miles of mountains
separate the merging bank from the charter bank’s
closest office at Mount Union.

This merger will stimulate banking competition in
the county to the ultimate benefit of the residents and
customers. In the vicinity of Three Springs, the $4
million Community State Bank of Orbisonia, and the
$4 million First National Bank of Sexton will be given
a new cutnpetitive diatleuge, Neither the Penn Central
National Bank in Huntingdon, with IPC deposits of
$25 million, nor the First National Bank of Mapleton

*

*

Depot, with IPC deposits of $3.2 million, both of which
now compete with the charter bank, should be disturbed
by this merger.

Consummation of this proposal will resolve manage-
ment succession problems for the merging bank. It will
also enable the resulting bank to serve the credit re-
quirements of the custowers of the merging bank whose
needs presently exceed the local lending limit. Other
benefits will also accrue to the customers of the merg-
ing bauk in the form of trust services and lower install-
ment loan costs due to data processing.

Applying the statutory criteria to the proposcd mer
ger, we conclude that it isin the public interest, and the
application is, therefore, approved.

Jury 27, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The proposed merger involves two banks in Hunting-
don County, Pa.

Huntingdon County is an area of declining popula-
tion in west-central Pennsylvania about 25 miles east
of Altoona. Its 1960 population of 39,457 represents a
3-percent decline from 1950.

The proposed merger of the second largest and the
smallest of seven banks in Huntingdon County would
eliminate whatever direct competition presently exists
between the two banks. The extent of this competition
may be comparatively small since (i) two other banks
have offices in the area intervening between First Na-
tional and the closest branch office of Union National,
and (ii) small unit banks, such as First National, tend
to derive most of their business from their immediate
neighborhood.

The proposed merger would increase Union Na-
tional’s skare of Huntingdon Coannty’s TPC; demand de-
posits by about 4 percent, from 34 to 38 percent of the
total.

*

CoNcORD NATIONAL Bank, Concorp, CALIF., AND CENTRAL VALLEY NATIONAL BANK, OAKLAND, CALIF.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

Concord National Bank, Concord, Calif. (15394), with...........ocvveiianiens $9, 427, 330 ) PO

and Central Valley National Bank, Oakland, Calif. (6919), which had...... 198, 625, 859 3|
merged Aug. 31, 1967, under charter and title of the latter bank (6919). The

merged bank at date of merger had. .......cooiiiii e 208,153,189 |............ 32




COMPTROLLER'S DECISION

On May 23, 1967, the Concord National Bank, Con-
cord, Calif., with IPC deposits of $5.4 million, and the
Central Valley National Bank, Qakland, Calif., with
IPC deposits of $141 million, applied to the Comp-
troller of the Currency for permission to merge under
the charter and with the title of the latter.

The San Francisco-Oakland metropolitan area is
composed of five counties surrounding the San Fran-
cisco Bay, which is one of the world’s largest land-
locked harbors and a major economic, recreational,
and scenic source. The coastal plain along both sides
of San Fancisco Bay is especially suited for heavy in-
dustry because of convenient rail, air, and port service.
The Golden Gate divides the western portion of coastal
plain into two peninsulas, the southern arm of which
is occupied by the highly developed countries of San
Francisco and S8an Mateo. Across the bay from San
Francisco on the east or mainland side are the East
Bay counties of Alameda and Contra Costa.

Central Valley National Bank, the charter bank, is
located in Oakland, the seat of Alameda County and
the fourth largest city in the State of California. It is
the principal commercial center of the county and the
entire East Bay region. Oakland is served by a network
of State and transcontinental highways, a number of
truck and steamship lines, an international airport, and
a deepwater harbor. These have made the city a logi-
cal choice as a main office for national manufacturing
and distribution firms. Oakland ranks second only to
San Francisco as the major retail center in the Bay area.

Charter bank was organized in 1956 and, because of
aggressive and capable management, now operates 27
branches. Competition in this area is intense and is
dominated by the major California banks, ie., Bank
of America, Wells Fargo Bank, Crocker-Citizens Na-
tional Bank, United California Bank, and Bank of
California, N.A.

Concord National Bank, the merging bank, is located
in Concord in Contra Costa County, Calif. Concord,
with a population of 82,500, is located in the San
Francisco-Oakland metropolitan area. Concord is a
residential community which has experienced con-
siderable growth during the past 15 years and whose
prospects for continued growth are considered excel-
lent because of its close proximity to the Bay Area
Rapid Transit System presently under construction.
Five industrial parks have recently been established
in Concord to attract manufacturing planis and to
brighten the area’s economic prospects generally.

The merging hank, a single-unit institution, was

organized in 1964. While it has experienced good
growth since its inception, it presently faces intense
competition from the Standard Savings & Loan As.
sociation which has share accounts totaling $42.5 mil-
lion, from 10 finance company offices, six mortgage
company offices, one industrial loan company office,
and three credit unions,

The merging Concord National Bank is located
approximately 20 miles northeast of the main office
of the charter bank, 12 miles northeast of the Orinda
office of charter bank, and 6.4 miles northeast and
18 miles southwest, respectively, from the approved but
unopened branches of the charter bank in Walnut
Creek and Antioch, The closest offices of the banks are
separated by two suburban communities and a number
of intervening banking offices. Thus, there would ap-
pear to be only a minimal, if any, amount of direct
competition between merging and charter banks. The
competitive picture in the San Francisco-Oakland
area will remain relatively unchanged by the merger
and the only significant impact which will be felt will
be in Concord where the results will be favorable.

Consummation of this merger will promote the
public interest in all the communities served by the
resulting bank. It will increase competition among the
financial institutions in Concord by introducing a bank
with a greater lending capacity and better able to
meet the needs of the community. The resulting bank
will offer expanded services including a trust depart-
ment, a credit card operation, computer services, and
specialists in the fields of real estate construction,
mortgage servicing, and commercial loans. Coordi-
nated marketing and advertising programs will also
augment the resulting bank’s competitive position in
relation to the larger banks now operating in the Bay
area.

Applying the statutory criteria, we conclude that the
proposal is in the public interest, and the application
is, therefore, approved.

Jury 31, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Central, while somewhat smaller than the leading
California branch banking systems is a relatively siz-
able institution with 30 branches located primarily in
the San Francisco Bay area and San Joaquin and
Stanislaus counties to the east. It proposes to acquire
Concord National, a new unit bank chartered in 1964
in the city of Concord in Contra Costa County, a part
of the San Francisco metropolitan area,

It would appear, however, that there is at present
only a limited amount of competition between the two
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banks since their nearest offices are 12.4 miles from
each other. The relative attractiveness of the Concord
area, and its recent marked population growth, would
appear to favor de novo branching by the Central
system, were the alternative of merger not made avail-
abletoit.

Central has received permission to open a branch
at Walnut Valley, approximately 5 miles away from
Concord National’s sole office. This branch would be
a direct corapetitor to Concord National, and such

competition would be foreclosed by the merger.
* *

Tre Crrizens Bank & Trust Co. oF SouTHERN PINEs,

In this case, the entire San Francisco-Oakland met-
ropolitan area is probably too broad to be considered
the appropriate market; the two counties directly in-
volved (Alameda and Contra Costa counties, which
between them have about 60 percent of the San
Francisco area’s total deposits) would seem a more
appropriate limited area for analysis. Within these two
counties, Central has less than 6 percent of total IPC
demand deposits, and its acquisition of the newly cre-
ated Concord National would add only about anather
0.4 percent to its market share there.

*

SoutHERN PinEs, N.C., AND First Unton NaTIONAL

Bank oF Norta CaroLINA, CHARLOTTE, N.C

Name of bank and type of transaction

‘The Citizens Bank & Trust Co, of Southern Pines, Southern Pines, N.C..

wi

merged Aug. 31, 1967, under charter and title of the latter bank

merged bank at date of merger had

and First Union National Bank of North Carolina, Charlotte, N.C.
ich had

Banking offices
Total assets
In To be
operation opevated
with. . $13, 436, 483 2
(o164),
709, 027, 699 97 |
............. 722,479,074 |.......... .. 99

COMPTROLLER'S DECISION

On May 8, 1967, The Citizens Bank & Trust Co.
of Southern Pines, Southern Pines, N.C., with IPC
deposits of $9.4 million, and the First Union National
Bank of North Carolina, Charlotte, N.C., with IPC
deposits of $466.5 million, filed an application with
the Comptroller of the Currency for permission to
merge under the charter and title of the latter.

The merging bank, organized in Southern Pines in
1905, now operates a drive-in facility in addition to
its main office. Southern Pines, located in the southern
portion of Moore County, with a population esti-
mated at 5,200, is renowned as a winter resort offering
a variety of recreational activities with special empha-
sis on golf. Many successful but now retired business-
men have established residences in this area. The
vitality of this resort community is reflected in its high
level of per capita income and the number of retail
establishments offering a variety of high-grade, high-
cost goods. Moore County also derives additional eco-
nomic support from the manufacture of textiles and
from the production of tobacco.

The charter bank, which was organized in 1908
with headquarters in Charlotte, Mecklenburg County
now operates 75 offices located in 43 communities in
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various sections of the State. Mecklenburg County has
a population estimated at 300,000, largely concentrated
in Charlotte which is not only the largest urban center
in the Carolinas but is also one of the fastest growing
cities in the southeast. Although Mecklenburg County
is a leading industrial center, its distribution and trans-
portation facilities are even more important in terms
of employment. The service area of the charter bank
covers principal areas of the State, including the moun-
tainous area in the west, the industrial Piedmont area
in the center of the State, and the portions of the
predominantly agricultural coastal plain. Competition
is received primarily from three statewide institutions,
two of which are substantially larger than the charter
bank, and from various regional and unit banks,
There is no competition between charter and merg-
ing bank as the nearest office of the charter bank to
the merging bank is the Red Springs Branch in Robson
County, 30 miles to the southeast of Southern Pines.
In addition, it appears that charter bank has been
unsuccessful in attracting any significant business in
Moore County. The entry of First Union National
Bank into Southern Pines by means of a de novo branch
is not economically feasible. Although this small, but
affluent community is able to support hoth the merg-



ing bank and a branch of the $90 million Southern
National Bank, there is no demonstrable need at this
time for a third banking alternative.

Consummation of this merger will benefit Southern
Pines and its residents. By replacing Citizens Bank &
Trust Co. with First Union National, banking compe-
tition with Southern National will be stimulated. These
competing banks, with their substantial resources, will
be ideally situated to induce new industry to locate
in the area and to assist in further development of local
recreational facilities. The advent of First Union Na-
tional Bank will bring to the residents the specialized
trust services they demand, the benefits of a credit
card operation, computer services, a more sophisticated
lending program, and the benefits of a management
training program.

Applying the statutory criteria to the proposed
merger, we find that it is in the public interest, and
the application is, therefore, approved.

Jury 27, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

North Carolina’s third largest commercial bank
(“First Union™), proposes to acquire one of the two
banks in Southern Pines, Moore County, N.C. The
latter (“Citizens”) holds total deposits of $10,930,000
in its two banking offices, as compared with
$584,466,000 in 97 offices for First Union.

The principal area affected by the proposed merger
is Southern Pines and the surrounding country in
Moore County, N.C. This area lies in the south-central
part of North Carolina, about 100 miles east of Char-
lotte (where First Union has its head office). The
1960 population of Southern Pines was 5,198, and
that of Moore County as a whole was 61,002; both
were growing gradually.

According to the application, Southern Pines is
primarily a vacation center: “by far the most import-
ant industry is tourism and golf.” Southern Pines is,
however, said to be attracting more and more year-
round residents. Moore County also has some agri-
culture and commercial poultry production.

There are four banks with eight banking offices in
Moore County. Citizens is a substantial factor in that
market, controlling about 36 percent of total deposits
and 31 percent of IPC demand deposits in the county.
Its principal source of competition is said to be the
Southern Pines branch of the Southern National Bank
of North Carolina (total deposits from all offices:
$86.3 million).

A distance of about 30 miles separates Citizens from
the closest branch of First Union, located in another
county (a second First Union office is 36 miles away) ;
therefore, the merger would not appear to foreclose
significant amounts of direct competition between the
two banks.

The proposed merger would continue the trend to-
ward concentration of banking resources in the hands
of North Carolina’s five largest banks, which already
control about two-thirds of the State’s deposits. The
actual increase in this case is slight, however.

North Carolina law permits statewide branch bank-
ing; and thus First Union would be permitted to enter
Moore County by de novo branching. It would appear
First Union is an aggressive, expanding bank—as
shown by the fact that it has six new branches ap-
proved (but not yet opened) and applications pend-
ing for two more, in various parts of the State. First
Union, which operates extensively in the central part
of the State and is the State’s third largest bank, is
thus one of the most probable entrants into the Moore
County area by de nowvo branching. The proposed
merger would foreclose this possibility of independent
entry, while at the same time eliminating a thriving
independent bank from the local market and hence it
would have an adverse effect on potential competition.

Moreover, the proposed merger would continue a
significant trend of acquisitions and mergers by North
Carolina’s largest commercial banks—to which First
Union has contributed heavily by 14 acquisitions since
1956. This acquisition trend has doubtless had a gen-
eral impact on potential competition, by reducing the
establishment of de novo branches by the largest banks,
and thereby inhibiting the development of a more
competitive banking structure within the State.

*
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THE FarMERS BANK oF ELk CrEEK, ELk CREEK, VA., AND THE GRAYSON NATIONAL BANK, INDEPENDENCE, VA.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
The Farmers Bank of Elk Creek, Elk Creek, Va, with........oovvviviniiin.. $1, 730, 881 } A PO
and The Grayson National Bank, Independence, Va. (10834), which had. ... 6,911,773 ) O PO
ed Aug. 31, 1967, under charter of the latter bank (10834) and with

ti}e “The Grayson National Bank.” The merged bank at date of merger 8. 642, 063 .

T ,642,063 |............

COMPTROLLER’S DECISION

On May 2, 1967, The Farmers Bank of Elk Creek,
Elk Creck, Va., with IPC depocite of $1.5 millicn and
The Grayson National Bank, Independence, Va,, with
IPC deposits of $5.5 million, applied to the Office of
the Comptrotler of thc Cuzrency for permission to
merge under the charter and title of the latter.

Pl Croek, with o population of 150, and Independ-
ence, with a population of 750, are located 10 miles
apart in Grayson County, Va. Grayson County, with
a declining population presently estimated at 17,200, is
located in the southwestern part of the State, approxi-
mately 100 miles southwest of Roanoke. The town of
Independence is the county seat. The service areas of
the merging banks comprise most of the county which
has a mountainous terrain including large sections of
woodland. The economy of the area is largely devoted
to raising livestock, but there are a few milk process-
ing plants in the county, and several mamufarturing
establibluncuts centeced arcemd Independence. The
largest pupulutices center in the area is Galax, a city
of 5,200 whid: is loeaded aberat 10 milex to the cast
of the meaying baiks on the eastern herder of Grayson
County.

The charter bank was orgamized in 1900, and re-
mains 2 single-cfflice bank. It has shown a healthy
yrowili in depesits in racerd years, and has had good
cacaings based cm a lending limvie which i high cnough
tv Le cespomsive to mest of the eredit needs of its

and ccrtinues ta cperate from one hanking office. This
Lark’s earnings have hesn pecr, its lending limit is
vecy low, and its petential fer futnre growth and im-
proved profitability as an independent bank seems

Thare arc five banks located in the general service
area of (Le merging banks, which includes the city of
Galax. The churter and the werging banks rank third
and fifth iu size, respectively, of this group. The result-
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ing bank will be better able to compete with the two
larger Galax banks. While consummation of the
merger will eliminate some competition between the
weging Lauhs, nevertheless, because of the small sice
of The Farmers Bank of Elk Creck, this bank has not
been a significant competitive factor in Grayson
County. The infusivn of strength 10w the allianee with
the charter bank, the increased lending limit of the
resulting Lank, and the econemics to be realized from
a centralization of bookkeeping functions at independ-
ence, are expected to produce improved service to
the public, especially in the Elk Greek area,

Applying the statutory criteria to the proposed
merger, we find that it is in the public interest, and
the application, therefore, is approved.

Jury 31, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The pruposs] merger involves the first and third
Largest out of three banks in Grayson Cemnity, Va.—an
area of decliniag population in the sesthwestemn part
of Virginia, appucxiinately 100 milas seasthwest of Roa-
noke, This predomioantly rural cemmty haa an cati-
mated population of 17,200; and the two small com-
munities of Independence and Elk Creek—10 miles
apart—have populations of 750 and 150, respectivaly.

The propused merger would eluinate divect come
petition Letween (e two Lanks—which ara 10 miles
apart with no vther bauks in the intecvening area, It

would leave the county with enly two banks: in addi-
tion, there would Le (wu bauks, both lager, in the
adjacent independent ity of Gulax (pegrolation 5,200),
and two vther Laks vutside the covaty but within
30 miles of Independence.

The proposed merger would also increase concen-
tration in the area. Grayson National has about 60
pereent of the IPC demand deprsits in Graysen
Countly, and the merger with Farmers would add 15
percent to its market share. The shares would be very



much lower, however, if the independent city of Galax
were dlw iaduded in the maseket: Craysse National
would have about 17 percent of the IPC demand
1 fat il Lo s Jass MVermarenen nceindns alaee srmnalent
Ucprais i Lid UIO&GCT LIAYSoN LOUNnTy LGIAR manios,
and (e proposed merger would add about 4 percent
tw fis tadked diare, Wo Lelivve the this brecder raaer
covering Grayson County and Galax probably states

the market more accurately, in view of the size of
Galax ozd ite proximity te Grayeon County, a primarily
rural area.

The small size of Farmare and its medinrre rernrd
(as indicated by its operating loss in 1966) are likely to
reduco the extisosspesitive sigaificznrg nf the prrpeerd

merger.

HuntingTON-VALLEY BANK, HUNTINGTON BeAcH, CALIF., AND SOUTHERN CALIFORNIA FirsT NATIONAL BANK,
SAN Diego, CaLir.*

Barnking offices
Name of bank and iype of transasiion Total assets
In To be
operation operated
Huntington-Valley Bank, Huntington Beach, Calif., with...................... $10, 903, 871 b
and Southern California First National Bank, San Diego, Cal
WHICH DA, . oo oo ot e e e et 439, 458, 735 38 .,
merged Sept. 14, 1967, under charter and title of the latter bank (3050).
The merged bank at date of merger had.............coiiiiiieinines 450, 362,606 [............, 35

*The Cumptiuiery opiuioa acd the Atterncy General’s opinion treated this merger jointly with the acquisition of Saddlehark
National Bank hy Southern California First National Bank. See p. 88,

£

* ¥

MEeTrOPOLITAN BANK, HOLLYWOOD, L0s ANGELES, CALIF., AND THE BANK OF CALIFORNIA, N.A,,
SaN Francaisco, CaLir,

Banking offices
Name of bank and type of transaction Total assets

In To be

operation operated
Metropolitan Bank, Hollywood, Los eles, Calif,, with............co.oovunl, $23, 077,029 4l
and The Bank of California, N.A., San Francisco, Calif, (9655), which had...| 1,446, 689, 151 65 [ ooiiniins

merged Sept. 25, 1967, under charter and title of the latter bank (9655). The

merged bank at date of mergerhad............ccoiiiiiiiiiiiiiiin., 1,467,444,996 |............ 69

COMPTROLLER’S DECISION

On June 19, 1967, the Metropolitan Bank, Holly-
wood, Calif., with IPC deposits of $16 million, and
The Bank of California, N.A., San Francisco, Calif.,
with IPC deposits of $964.6 million, applied to the
Comptroller of the Currency for permission to merge
under the charter and with the title of the latter.

The Bank of California was established on July 5,
1864, in San Francisco. It presently operates 64 of-
fices in 42 communities in all sections of California,
except the San Diego area, and is the sixth largest
bank in California. The economy of the State of Cali-
fornia is well diversified, and has enjoyed substantial
growth during the past decade. The population of the
State has doubled since 1950 and now exceeds 19 mil-
lion. California is the leading State in the Nation in

agricultural production, and third in oil production.
The economic growth has been accompanied by sim-
ilar growth in all major industries including banking.
During the past 5 years, from December 1962 to March
1967, charter bank’s deposits have increased $445 mil-
lion; however, it encounters rigorous competition from
the multitude of financial institutions serving the State
of California.

The merging Metropolitan Bank, established on
December 18, 1959, is headquartered in Los Angeles,
Calif., and operates three branches within 5 miles of
its main office. The primary market area of the merg-
ing bank is in Hollywood, situated in the western
portion of the greater metropolitan Los Angeles trade
area. Hollywood, whose population is estimated at
154,000, is closely associated with and depends in
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large degree upon the film and television industries.
While the merging bank provides most of the usual
banking services, it does not have a trust department
nor does it provide some of the more sophisticated
services that would be beneficial to its customers. This
bank encounters very aggressive competition from the
Bank of America, National Trust & Savings Associa-
tion, the Security First National Bank, the Crocker-
Citizens National Bank, the United California Bank,
the Union Bank, the First Western Bank & Trust Co.,
the United States National Bank, and the City Na-
tional Bank. In addition, there are 295 savings and
loan association offices, mortgage firms, insurance
agencies, and credit unions, serving Los Angeles
County.

There is little overlap of the service areas of the
subject banks. The nearest branch of the merging bank
is approximately 5 miles from the southern California
headquarters of the charter bank. ¥n view of the mini-
mal amount of common borrowers and depositors, it
is clear that there is no significant amount of competi-
tion between the two banks.

The principal new service to be offered by the result-
ing bank will be a greater lending capacity and more
diversity in the different types of lending programs
and experience available, e.g., automobile installment
loans through dealers, special loan programs for educa-~
tion, doctors, dentists, and credit analyses. In addi-
tion to the above, full trust services, a new and simpli-
fied service charge program, and many advisory serv-
ices pertaining to payroll, accounting procedures,
public relations, advertising, and computer services
will be offered by the resulting bank. The merger will
enable the resulting bank to compete more effectively
in the area with the larger banks now operating there
and thus will bring to the residents the full benefits
that flow from aggressive competition.

Applying the statutory criteria, we conclude that the
proposal is in the public interest, and the application is,
therefore, approved.

AvugusT 25, 1967.
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SUMMARY OF REPORT BY ATTORNEY GENERAL

Bank of California is a large branch banking organi-
zation with 56 offices in California and one each in
Portland, Oreg., and Seattle and Tacoma, Wash. It
is the sixth largest commercial bank in California and
the 32d largest in the Nation. It has at the present time
three offices in Los Angeles, consisting of its main
southern California headquarters in the central busi-
ness section opened by de novo branching in 1963, and
two branches in Long Beach acquired by merger in
1965. It has approval, acquired as a result of such ac-
quisition, to open an additional branch in Long Beach.
It also has eight branches in the nearby San Bernadino
metropolitan area acquired through merger in 1964,

Metropolitan Bank is a recently organized and
rapidly growing institution in the Hollywood-Beverly
Hills section with four offices located 5-8 miles from
Bank of California’s downtown Los Angeles office.

The proposed merger would eliminate some direct
competition between the merging banks, which are
separated by a 5-mile distance within the greater Los
Angeles market. However, within this broader market,
the effects upon concentration are not substantial. In
terms of the entire Los Angeles metropolitan area,
the Bank of California (with about 3.25 percent of
total deposits) is proposing to acquire a bank (Met-
ropolitan) which has only 0.05 percent of the present
market share.

The acquiring bank seems in this case a likely
potential entrant into the narrower market of the bank
with which it seeks to merge. The fact that Bank of
California is actively interested in entering the Holly-
wood-Beverly Hills area served by Metropolitan is
noted in the application. In view of such interest, there
is considerable likelihood that Bank of California
would enter the area, only 5 miles away from its down-
town headquarters, by de novo branching. This
potential competition would, of course, be eliminated
by the proposed merger.

*



Gren Rioge Trust Co., GLen RipGE, N.J., aND NatronaL NEwark & Essex Bank, NEwark, N.]J.

Name of bank and type of transaction

Glen Ridge Trust Co., Glen Ridge, N.J., with

and National Newark & Essex Bank, Newark, N.J. (1316), which had. .
merged Sept. 29, 1967, under charter and title of the latter bank (1316)
merged bank at date of mergerhad....................

Banking offices
Total assets
In To be
operation operated
............... $15, 026, 627 ) S PN
566, 382, 592 -3
....... 581,408,785 |............ 32

COMPTROLLER’S DECISION

On June 28, 1967, the National Newark & Essex
Bank, Newark, N.J., and the Glen Ridge Trust Co.,
Glen Ridge, N.]J., filed an application with the Comp-
troller of the Currency for permission to merge under
the charter and with the title of the former.

The National Newark & Essex Bank, organized in
1804 and converted into a National bank in 1865, was
the first bank to be established in New Jersey. The
bank now holds IPC deposits of $442.5 million and
operates 29 branches in Essex County, including 10
in Newark, Essex County, the service area of the
charter bank, has a population of approximately 950,-
000, with an estimated 400,000 people residing in the
city of Newark. Essex County lies in the heavily in-
dustrialized northeastern part of New Jersey, within
easy reach of New York City, and is blessed with
excellent transportation facilities, including a large air-
port and a deepwater port at Port Newark. Manu-
facturing is the single most important activity, but
substantial numbers of people find employment in
service industries, retail activity, transportation and
government work. The southeastern portion of the
county, in which most of the industry is concentrated,
is gradually declining in population, while the western,
predominantly residential section, is experiencing rapid
growth. Many of the county residents commute to work
in Newark and in New York City.

The Glen Ridge Trust Co. is a unit bank, chartered
in 1912, with its office located approximately 4.5 miles
from the main office of the charter bank. The merg-
ing bank holds IPC deposits of $13.1 million and is
the only commercial bank in Glen Ridge, which is
located in Essex County just northwest of Newark.
It is a residential community with a population of
8,800, most of whom commute to work in nearby
Newark or New York City.

If the merger is approved, little direct competition
will be eliminated, as less than one-half of 1 percent
of the charter bank’s checking accounts and install-

203-544—08—-8

ment loans, and less than 1 percent of its savings ac-
counts, come from the Glen Ridge area. Consumma-
tion of the merger will not significantly increase the
degree of concentration of banking assets in Essex
County, as the resulting bank will retain the charter
bank’s present rank as third in size among commercial
banks in the county, and its share of commercial bank
assets will increase only from 23.2 to 23.8 percent. The
resuling institution will continue to face intensive com-
petition from the larger county banks headquartered in
Newark, including The First National State Bank of
New Jersey, with deposits of $650 million, the Fidelity
Union Trust Co., with deposits of $557 million, and the
Howard Savings Institution, a mutual savings bank
with deposits of $694 million. Additional competition
is felt from the New York City banks, as many com-
muters find it more convenient to bank where they
work.

Approval of this merger will benefit the public in
Glen Ridge by bringing to them a full-service bank,
with expanded trust services, a larger lending limit,
and more efficient, economical service through com-
puter servicing of accounts. Management continuity
will be assured through the recruitment program of the
charter bank. Residents who work in Essex County
outside the Glen Ridge area will have branch offices
of their bank readily available to them.

Applying the statutory criteria to the proposed
merger, we find that it is in the public interest, and
the application, therefore, is approved.

Avcust 30, 1967,

SUMMARY OF REPORT BY ATTORNEY GENERAL

National Newark, with total deposits of $491.4 mil-
lion and 24 offices, is the third largest bank in Essex
County. Glen Ridge Trust has total deposits of $13.7
million. Its single office is located in Glen Ridge, a
community about 4.5 miles from downtown Newark.

National Newark and Glen Ridge Trust both operate
within Essex County. But whereas National Newark’s
services are readily accessible throughout most of the
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county, including the communities surrounding Glen
Ridge, it would appear that the business of Glen Ridge
Trust is derived mainly from Glen Ridge and the
immediately adjacent area.

National Newark has six offices or drive-in facilities
located 0.5-1.4 miles from the office of Glen Ridge
Trust, in the nearby communities of Bloomfield and
Montclair. Therefore, it seems clear that the proposed
merger would eliminate a substantial amount of direct
competition between the merging banks.

Commercial banking in Essex County as well as in
Newark is highly concentrated. There are 18 banks
located in Essex County having a total of 113 offices
(including drive-in facilities). Three Newark banks—
National Newark, Fidelity Union Trust Co., and First
National State Bank—account for most of the county’s
banking business, holding 23.6, 26.8, and 31.25 percent,
respectively, of total deposits of all county banks. The
three banks together hold 81.6 percent of the total
deposits of all county banks and approximately 95 per-
cent of the deposits of banks in Newark. They operate

»*

74 of the county’s 113 banking offices. The next largest
county bank, Montclair National Bank & Trust Co.,
has assets of $135.8 million and holds 5.7 percent of
depasits of county banks. Thus, four banks account for
87.3 percent of the market, and the 14 smaller ones
vie for the remaining 12.7 percent. In such a highly
concentrated market, Glen Ridge Trust’s 0.65 percent
share assumes more importance than it would in a
more fragmented setting.

The merger would eliminate existing competition
between National Newark and Glen Ridge Trust. In
addition, commercial banking in Newark and through-
out Essex County is highly concentrated in the hands
of National Newark and two other Newark banks.
This concentration is largely the result of several merg-
ers and acquisitions made by these banks in the 1950’s.
The proposed merger will add to this concentration
and will eliminate a well established and growing in-
dependent institution. Therefore, we conclude that the
proposed merger would have a significant adverse
effect on banking competition in Essex County.

»*

MercuanTs & FARMERS BaNK, OWENSVILLE, OHIO, AND CLERMONT NATIONAL Bank, MiLrorD, OHIo

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
Mcrchants& Farmers Bank, Owensville, Ohio, with.......c.oevueieiieeiionans $2, 112,678 ) I DO
2p urchased Sept. 30 1967, by Clcrmont Natlunal Bank, Milford, Ohio

34), whichhad. ... ... i ittt iitererenarsconcnnnnnn 28, 521,948 L P
purchase was effected, the receiving bank had.................... 25,634,626 {............ 7

COMPTROLLER’S DECISION

On April 10, 1967, the Clermont National Bank,
Milford, Ohio, with IPC deposits of $18.8 mil-
lion, filed an application to purchase the assets and
assume the liabilities of the Merchants & Farmers Bank,
Owensville, Ohio, with IPC deposits of $1.6 million.

The purchasing bank was organized in 1884 and
has its main office in Milford, a town of 4,000 located
in Clermont County. The bank also operates five
branches throughout Clermont County. The city of
Cincinnati, in Hamilton County, adjoins Clermont
County on the west. The service area of the participat-
ing banks is predominately residential, containing
many inhabitants who commute to work in Cincinnati.
There are some agricultural areas remaining in Cler-
mont County and a considerable amount of light in-
dustry and commerce exists in the eastern portion of
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Hamilton County, which also lies within the service
area of the purchasing bank. Clermont County has
experienced rapid growth in recent years, nearly dou-
bling in population in one decade to reach approxi-
mately 80,000 in 1960. The growth of the purchasing
bank during the past few years has been exceptional,
in keeping with that of its community.

The selling bank was organized in 1909 and op-
erates as a unit bank in Owensville, a village with a
population of 700, located 10 miles east of Milford in
Clermont County. This bank has not shared in the gen-
eral economic expansion of the area and is especially
handicapped by its lending limit of $17,500, which is
not responsive to the credit needs of its community.
Because of its limited resources, this bank has found
it difficult to acquire needed equipment, to undertake
expansion of its physical plant, and to attract
competent management.



There is no significant competition between the
participating banks. The small size of the selling bank
necessarily limits the amount of competition that
it can offer to the purchasing bank. There is, however,
intense competition in this area deriving from banks
located in the eastern part of Hamilton County, and
from Cincinnati banks which have branches placed
within a few miles of the offices of the participating
banks, Thus, while approval of this application will
eliminate one independent source of retail banking
facilities and increase slightly the degree of concentra-
tion of banking assets in Clermont County, the overall
effect of the transaction will be to intensify banking
competition, especially in the Owensville area. The
resulting institution will be better able to compete for
business of the commuting population who have avail-
able a broad choice of alternative financial institutions
in downtown Cincinnati and in the suburban branches.

Approval of this transaction will benefit the Owens-
ville community by making available a broader range
of banking services and an expanded lending limit.
Management continuity will be provided by the re-
cruiting and training programs of the purchasing bank,
while the availability of electronic data processing
equipment will provide better service to the public
at a lower cost. In addition, the transaction will en-
able the selling bank to accomplish a needed expansion
of quarters.

Applying the statutory criteria to this proposal, we
find that it is in the public interest, and the application,
therefore, is approved.

Jury 3,1967.
SUMMARY OF REPORT BY ATTORNEY GENERAL
The Clermont National Bank (“Clermont Bank”)
proposes to purchase the assets and assume the liabili-

ties of Merchants & Farmers Bank (“Merchants &
Farmers”). These are two of the five banks in Cler-

mont County, Ohio, which is predominantly residen-
tial and has experienced a large increase in population
during the past 10 years. It is part of the Cincinnati-
Kentucky-Indiana Standard Metropolitan Area.

The proposed merger would eliminate direct com-
petition between the two banks. Their head offices are
12 miles apart, and Merchants & Farmers sole office is
7 miles from Clermont Bank’s closest branch. The ap-
plication states that Merchants & Farmers operates in
a relatively small area around Owensville; however,
Clermont Bank, which operates throughout the
county, receives a substantial number of loan requests
from Owensville and derives some deposits from this
area.

Clermont Bank is the largest banking institution in
Clermont County—with six of the county’s 11 bank-
ing offices and about 73 percent of its IPC demand
deposits. The proposed merger with Merchants &
Farmers would add one additional office and about 5
percent in IPC demand deposits to these totals.

The foregoing figures may overstate the degree of
market power involved, in view of the proximity of
western Clermont County to the city of Cincinnati, in
adjoining Hamilton County. The merging institutions
account for less than 2 percent of the IPC demand
deposits of the entire Cincinnati-Kentucky-Indiana
Standard Metropolitan Area.

This suggests that the merger is likely to have some-
what varied effects on competition, depending on the
particular class of customers involved. Smaller Cler-
mont County business borrowers, whose markets tend
to be restricted to the local area, would therefore tend
to find their borrowing alternatives significantly re-
stricted by the merger. On the other hand, commuters
and borrowers seeking installment and mortgage loans
would not appear to be seriously affected, since they
would continue to have access to credit facilities of
banks and other financial institutions in Cincinnati.

® ¥ *

First NaTioNaL Bank & -Trust Co. or ErizaserutowNn, ELiZABETHTOWN, PA., AND THE HARRISBURG
NationaL Bank & Trust Co., HarrISBURG, PA.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
$13, 307, 439 | I P
159, 887, 914 | b2 PN
merged Oct. 2, 1967, under charter and title of the latter bank (580). The
merged bank at date of merger had. ..........coiiiiiiiiniiiiiiinina 173,195,353 [...vvunnnnn 13




GOMPTROLLER'S DEGISION

On June 30, 1967, The Harrisburg National Bank
& Trust Co., Harrisburg, Pa., and the First National
Bank & Trust Co. of Elizabethtown, Elizabethtown,
Pa,, filed an application with the Comptroller of the
Currency for permission to merge under the charter
and with the title of the former.

The Harrisburg National Bank & Trust Co.,
founded in 1814 and converted into a National bank
in 1864, holds IPC deposits of $118 million and op-
erates 11 branches in Dauphin, Cumberland, Perry,
and York counties, the four counties which surround
Harrisburg. The head office is located in Harrisburg,
which is the State capital and which has a popula-
tion of 80,000, The trade area of the charter bank in-
cludes a population estimated at 500,000, and a
widely diversified economy ranging from heavy and
light industry to agriculture. Some of the major steel
companies and other manufacturing concerns of local
and national stature have plants located in this area.
Distribution and transportation industries are major
employers, owing to the highly developed highway sys-
tem of south-central Pennsylvania. In addition, the
Federal Government, with military installations at
Middletown, Mechanicsburg, and New Cumberland,
and the State government at Harrisburg, employ
thousands of people.

The First National Bank & Trust Co. of Elizabeth-
town was chartered in 1885 and remains a unit opera-
tion, holding IPC deposits of approximately $11.2
million. Elizabethtown, with a population estimated
at 7,500, is located in northwestern Lancaster County,
approximately 18 miles to the southeast of Harrisburg.
The service area of the merging bank has a population
of approximately 20,000 and derives economic sup-
port from light industry, agriculture, and service busi-
nesses. The Hershey Medical Center, to be located in
the Hershey area in nearby Dauphin County, is ex-
pected to benefit the Elizabethtown area in various
ways, including the development of industries related
to the medical center.

The earnings of the merging bank have been below
average, and the bank has been unable to provide elec-
tronic data processing equipment and the expanded
trust services which it feels are necessary for more
economical and profitable operation.

Although the service areas of the two banks overlap
slightly, competition between them is insignificant. The
charter bank, which ranks third in size among the 32
banking units in the Harrisburg trade area, is smaller
than both the National Bank & Trust Co. of Central
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Pennsylvania, headquartered in York, with deposits
of $191 million, and the Dauphin Deposit Trust Co.
of Harrisburg, with deposits of $168 million. Consum-
mation of the merger will not change this competitive
relationship as the resulting bank will remain third
in size and hold 10.6 percent of area IPC deposits
and 10.2 percent of area loans. As a branch of the
resulting bank, the bank in Elizabethtown will be able
to compete more effectively with the Lancaster County
branches of such larger regional banks as the Na-
tional Bank & Trust Co. of Central Pennsylvania,
with deposits of $191 million, the Lancaster County
Farmers National Bank, with deposits of $99 million,
and the Fulton National Bank of Lancaster, with de-
posits of $77 million.

Approval of the merger will benefit the public,
especially in the Elizabethtown service area, through
expansion of the scope of banking services available
to them. The resulting bank will offer full trust serv-
ices, a larger lending limit, electronic data processing
services, and dealer financing. Affiliation with the
charter bank will make possible an adequate audit
control and will assure management succession in the
future.

Applying the statutory criteria to the proposed
merger, we find that it is in the public interest, and
the application is, therefore, approved.

Avucust 30, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

Harrisburg National Bank & Trust Co. (“Harris-
burg Bank”) is the second largest bank in Dauphin
County, with total deposits of $136,675,000. First Na-
tional Bank & Trust Co. of Elizabethtown (“Elizabeth-
town Bank”) is a smaller bank in neighboring Lan-
caster County, with total deposits of $11,627,000.

The head offices of the participating banks are 18
miles apart. The closest branch of Harrisburg Bank
to the sole office of the Elizabethtown Bank is at Mid-
dletown in Dauphin County, approximately 7 miles
north of Elizabethtown. There would appear to be
some existing competition between the two banks which
would be eliminated by the proposed merger.

Harrisburg Bank is the fourth largest banking insti-
tution in operation within Dauphin and its seven
contiguous counties. Larger banks in the order of their
size are: (1) American Bank & Trust Co. of Penn-
sylvania, (2) National Bank & Trust Co. of Central
Pennsylvania, and (3) Dauphin Deposit Trust Co. All
are headquartered outside Lancaster County and have
expanded into that county in recent years. This pro-



posed merger would represent the Harrisburg Bank’s
initial entry into Lancaster County.

In view of the recent geographic expansion by
Harrisburg Bank and the other large banks in central

*

Pennsylvania, it appears that the Harrisburg Bank
would be a likely entrant into Lancaster County by
means of de novo branching. This potential competi-
tion would be eliminated by the proposed merger.

*

Tue First NaTioNaL Bank oF Miami, Miami, Fra.,, ano NEw NationaL Bank or Miami, Miami, Fra.

Banking offices
Name of bank and type of transaction Toial assels
In To be
operation operated

The First National Bank of Miami, Miami, Fla. (6370), with. . . ............... $558, 019, 116 | A

and New National Bank of Miami, Miami, Fla. (15638), which had......... 350, 000 ] O P
merged Oct. 2, 1967, under charter of the latter bank (15638) and with title
“The First National Bank of Miami.” The merged bank at date of merger

e T D ARSI 558,019,116 |............ 1

COMPTROLLER’S DECISION

On July 12, 1967, The First National Bank of
Miami, Miami, Fla., with IPC deposits of $349 mil-
lion, filed an application for permission to merge with
the New National Bank of Miami (organizing), Mi-
ami, Fla., under the title of the former and the charter
of the latter. The subject application is an integral
part of a proposal embodied in the application filed
with the Board of Governors of the Federal Reserve
System on July 11, 1967, by Southeast Bancorporation,
Inc., Miami, Fla., under the Bank Holding Company
Act of 1956, as amended, for prior approval of its
plan to acquire all of the voting stock, except for di-
rectors’ qualifying shares, of the New National Bank
of Miami (organizing), Miami, Fla.; Coral Way Na-
tional Bank, Miami, Fla., and Curtiss National Bank
of Miami Springs, Miami Springs, Fla. In order to
transfer stock ownership of The First National Bank of
Miami to the bank holding company, a new National
bank, with the title “New National Bank of Miami,”
Miami, Fla., was organized with the preliminary ap-
proval of the Comptroller of the Currency.

The new charter bank will not open banking facili-
ties until the instant proposal is approved by the Board
of Governors of the Federal Reserve System, at which
time it will take over the banking operations of the
existing First National Bank of Miami, Miami, Fla.,
and continue without interruption the banking services

*

now being offered. Since the new charter bank is pres-
ently a nonoperating bank, the merger will have no
effect on competition. However, the approval to be
granted herein is conditioned upon all requisite share-
holder action being taken and upon receipt of ap-
proval by the Federal Reserve Board for Southeast
Bancorporation, Inc., to become a registered bank
holding company.

Applying the statutory criteria to the proposed
merger, we conclude that it is in the public interest,
and the application, as conditioned above, is therefore
approved.

AvcusT 30, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The New National Bank of Miami is a newly or-
ganized and chartered bank which has not yet en-
gaged in any banking operations. Accordingly, the
proposed merger, standing alone, would have no effect
on competition.

We understand, however, that the subject appli-
cation is an integral part of a proposal by Southeast
Bancorporation, Inc., to acquire substantially all the
voting stock of the New National Bank of Miami,
Coral Way National Bank, and Curtiss Nationa! Bank,
We have not considered in this report the possible
competitive effects of this proposal.

*
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HeriTAGE-WiLsHIRE NationaL Bank, Los ANGELEs, CALIF., AND SOUTHERN CALIFORNIA FirsT NaTIONAL
BANK, SAN Dieco, CALIF.

Name of bank and type of transaction

Heritage-Wilshire National Bank, Los Angeles, Calif. (15463), with
and Southern California First National Bank, San Diego, Calif. (3050), which

merged Oct, 5, 1967, under charter and title of the latter bank (3050). The

merged bank at date of merger had

Banking offices
Total assets
In To be
operation operated
.............. $18, 650, 581 70 P
.............. 447,017,083 b L2
465,667,663 [......c.u.. 38

COMPTROLLER’S DECISION

On July 20, 1967, the Southern California First Na-
tional Bank, San Diego, Calif., and the Heritage-Wil-
shire National Bank, Los Angeles, Calif., applied to the
Comptroller of the Currency for permission to merge
under the charter and with the title of the former.

The charter institution, with IPC deposits of $312
million, operates 33 offices in San Diego County. It has
been able to grow and to retain its relative position in
the area banking structure even though faced with the
very aggressive competition of considerably larger state-
wide institutions. Recently, this bank merged with two
small banks with offices in Orange County in an effort
to strengthen its competitive position and to resist take-
over attempts by institutions not yet represented in San
Diego County. This application represents the initial
entry into Los Angeles County by the charter bank.

The merging bank, with IPC deposits of $11.8 mil-
lion, operates three offices in Los Angeles and has re-
ceived approval for a fourth office. The immediate
area served by the merging bank is primarily residential
in nature, although commercial activity is present and
appears to be rapidly expanding.

San Diego County on the Pacific Coast, with a popu-
lation of 1,200,000, is the second most populous county
in California. The principal factors of its economy are
manufacturing (primarily defense and space) , military
payrolls, tourism, and agriculture. In addition, invest-
ments in institutions of higher learning and research
facilities are growing rapidly. While this county has
experienced an economic slowdown over the past 6
years because of a cutback in this Nation’s space pro-
gram and to overbuilding in the construction indus-
try, indicators now point to a resumption of the eco-
nomic growth of the county.

Orange County, where the charter bank recently ob-
tained representation, is the third largest county in
population in California and has been the most rapidly
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growing large county in the Nation. Manufacturing,
tourism, mineral production, and agriculture provide
the economic base in this county. It is predicted that
Orange County will double in population by 1980.
Entry by the charter bank into this area will enhance
banking competition and constitutes a logical move by
applicant in developing a regional banking system.

Los Angeles County, with a population of approxi-
mately 7 million, is the third largest county in the Na-
tion, Manufacturing, agriculture, and mineral produc-
tion provide the basis of its economy. Projections for
the future indicate continued growth for this county
in both population and income. The merging bank
is located in the western portion of the Los Angeles
County, an area primarily residential in nature in
which commercial activity is rapidly expanding.

Southern California First National Bank currently
competes with all the major California branch bank-
ing systems in the southern half of the State and with
all of the small independent systems and unit banks in
San Diego County. Heritage-Wilshire National Bank
is in direct competition with 38 branches of 12 Cali-
fornia banks including five of the six largest banks in
the State. Among its chief competitors are numerous
large savings and loan associations, credit unions, sales
finance companies, and insurance companies,

The merging banks do not compete with each other.
The nearest branch of the Southern California First
National Bank to the Heritage-Wilshire National Bank
is approximately 40 miles to the south in Orange
County. Consequently, consummation of the proposed
merger will not lessen competition between them.
Moreover, it does not appear to be practical for the
bank to locate branches in this area through the estab-
lishment of de novo branches, since the availability of
adequate locations is severely limited and the cost
would be prohibitive. Indeed, the presence of the
Southern California First National Bank will create
an increase in competition among the larger banks in



the western Los Angeles County marketing area while
not unduly increasing its market share of banking
business.

Consummation of this proposal will benefit the
public interest by bringing to the residents of the area
now served by the merging bank another institution
with a larger lending capacity and extensive range of
banking services not presently offered by the merging
bank. These services include a well experienced trust
division, a management training program and a more
sophisticated lending program based upon the credit
analysis division, the credit collection division, and an
internal independent auditing staff.

Applying the statutery criteria to this proposal, we
conclude that it is in the public interest, and the apphi-
cation is, therefore, approved.

Avcusr 30, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

First National, a2 major southem California branch
bank system located in San Diego, proposes to acquire
Heritage-Wilshire, a recently established bank operat-
ing in the western part of Los Angeles County.

According to the application, the main offices of the
two banks are approximately 130 miles apart and their
closest existing branches approximately 95 miles from
each other. However, upon consummation of First
National's two Orange County acquisitions, then its
closest branclies would be some 40 and 45 miles distant
from Heritage-Wilshire. Even on these facts, the
amount of direct competition between First National
and Heritage-Wilshire would be slight, if any.

First National’s present operations are confined to
San Diego County—where it is a2 major factor in the
local banking market. It has about 22 percent of the
banking offices and 25 percent of the IPC demand de-
posits in the county; it appears to be the largest bank
with its head office in San Diego, and the second largest
bank in terms of total operations in San Diego County.
In addition, upon consummation of its two Orange
County acquisitions, First National will also have be-
come at least a minor factor in Orange County—with

four offices accounting for less than 2 percent of that
county’s IPC demand deposits.

First National is proposing to acquire a bank which
is a very small factor in the much larger Los Angeles
market. Heritage-Wilshire accounts for only 0.1 per-
cent of IPC demand deposits among all banks in
Los Angeles County. (We believe a more appropri-
ate geographic market would undoubtedly be smaller
than Los Angeles County in view of the sprawling
nature of the whole Los Angeles community and the
local nature of Heritage-Wilshire’s operations; how-
ever, it is not possible to derive any market share within
the Westwood Village, Brentwood, and Bel-Air sec-
tions from which the bank actually appears to derive
the bulk of its business.) Los Angeles County is, of
course, a highly concentrated market, with 81.5 per-
cent of all deposits being held by the five largest state-
wide and regional branch bank networks operating
there.

That First National is interested in expanding into
the economically promising areas north of San Diego
County is apparent from its submission, within a short
space of time, of applications to acquire two banks in
Orange County and now one bank in Los Angeles
County. All three acquisitions involve recently estab-
lished banks, with promising growth opportumities,
Under these circumstances there is every reasonable
expectation that First National is a likely potential
enlrant into the Los Angeles arca by ds novo branch-
ing, as permitted by California law.

First National’s acquisition of Heritage-Wilshire
might therefore involve some loss of potential com-
petition within Los Angeles County, because First
National would be eliminated as an independent en-
trant into that market by de¢ novo branching. How-
ever, in view of the very small market share First
National would be acquiring by merger with Heritage-
Wilshire, and the existing strong banks with which
it would be competing, we find the merger unlikely
to affect significantly the level of competition within
the Los Angeles market.
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SecUrRITY NATIONAL BaNK OF CoNTRA CosTa, WALNUT CREEK, CALIF., AND FRsT NATIONAL BANK OF OAKLAND,

OakLAND, CALIF.
Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated

Security National Bank of Contra Costa, Walnut Creek, Calif. (15092), with..... $26, 446, 717 2 i,
and First National Bank of Oakland, Qakland, Calif. (15180), which had. . .. 22, 054, 094 ) I O

merged Oct. 9, 1967, under charter of the latter bank (15180) and with title
“Security National Bank.” The merged bank at date of merger had. ...... 48,499,988 |............ 3

COMPTROLLER’S DECISION

Oakland, the third largest city in California with
a population of 385,700, is a major West Coast trade
center. The city’s heavy industrialization includes
manufacturing, warehousing, and extensive shipping
along its 19-mile waterfront.

Walnut Creek, located 30 miles northeast of San
Francisco and 15 miles northeast of Oakland, is a
primarily residential community with a population
of 24,000. Most local workers commute to the Oak-
land-San Francisco area for employment.

First National Bank of Oakland, with deposits of
$16.9 million, is a unit bank which was opened for
business in October 1963. The charter bank’s trade
area, which is confined to a 2-mile radius from its
main office in downtown QOakland, contains 27 offices
of 10 commercial banks with aggregate deposits of
$940 million. With only 1.8 percent of the area’s de-
posits, it appears that the charter bank’s competitive
impact has been slight.

Security National Bank of Contra Costa, with de-
posits of $20.7 million, opened for business in May
1963. Subsequently, it established its only branch fa-
cility 19 miles northeast of the main office in an agri-
cultural and industrial area with a market population
of 23,000. Although the merging bank has been ag.
gressive and has demonstrated good deposit growth,
it presently possesses only 8.4 percent of the $225 mil-
lion in commercial bank deposits in its main and
branch office service areas,

The 15-mile distance between the merging banks
obviates any competition between them. The number
of common customers, if any, is insignificant.

Consummation of the merger will resolve the capital

*
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inadequacy of the merging bank. The resulting bank,
with a larger lending limit, will be able to compete
more effectively in the highly competitive Oakland-
Walnut Creek commercial banking market. More-
over, the resulting bank will benefit considerably from
the pooling of the managerial resources of the two
banks.

Applying the statutory criteria to the proposed
merger, we conclude that it is in the public interest,
and the application is, therefore, approved.

SePTEMBER 8, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The First National Bank of Oakland (“First Na-
tional”) proposes to merge with the Security National
Bank of Contra Costa (“Security”). Both banks were
organized in 1963. Security has one branch in Antioch.

Oakland (which is in Alameda County) is a major
Pacific Coast transportation and trading area. Walnut
Cireek is a suburban residential community in adjacent
Contra Costa County. Antioch is located in an indus-
trial area in the northeastern part of Contra Costa
County.

The main offices of both banks are 18 miles apart and
separated by the Oakland-Berkeley Hills. First Na-
tional competes with 50 offices of 10 banks in metro-
politan Oakland. Security competes with 38 offices of
10 banks in Walnut Creek and 9 offices of 6 banks in
Antioch. Each of the banks holds only about 1 per-
cent of the total IPC demand deposits in the two-
county area.

It appears the merger would foreclose little direct
competition between the two banks and would have a
de minimis effect upon concentration in the area.

*



WESTMINSTER NATIONAL BANK, WESTMINSTER, CALIF., AND CoMMERCIAL NaTIONAL BANK, BUENA PARK, CALIF,

Banking offices
Name of bank and type of transaction Total assels
In To be
operation operated

‘Westminster National Bank, Westminster, Calif. (15412), with. . ............... $4, 299, 964 ) S

and Commercial National Bank, Buena Park, Calif. (15434), which had. . ... 7, 935, 016 2
merged Oct. 9, 1967, under charter and title of the latter bank (15434). The

merged bank at date of mergerhad. ................ ...l 12,234,980 |............ 3

COMPTROLLER’S DECISION

On June 6, 1967, the Commercial National Bank,
Buena Park, Calif,, and the Westminster National
Bank, Westminster, Calif., applied to the Office of the
Comptroller of the Currency for permission to merge
under the charter and title of the former.

Both merging banks opened in 1964 in com-
munities located in rapidly growing Orange County,
Calif, Since the 1950s, Orange County, due to its ideal
climate and excellent beaches, has experienced steady
conversion of its farm land to residential use, accom-
panied by an explosive population buildup. Excellent
freeways and other routes have been constructed to
carry residents to work in Los Angeles and Long Beach.
Most of the county communities are residential with
shopping centers the most important commercial
activity. Electronics is the chief industry in Orange
County.

Commercial National Bank is located in Buena Park,
a community 22 miles southeast of Los Angeles and 10
miles northwest of Santa Ana. The population is
62,000, having increased from 5,500 since 1953 when
Buena Park was incorporated. The city is essentially
residential with the usual pattern of scattered shopping
centers, About 2,000 residents now work in local in-
dustrial firms and the community has areas reserved
for further industrial development.

Since it opened in 1964, the Commercial National
Bank has established a branch in Anaheim, 7 miles
east of the head office. It has approval to open another
branch in Santa Ana, about 10 miles away. Applicant
bank, with IPC deposits of $4.1 million, holds not
quite 9 percent of the local deposits and loans.

Westminster, about 35 miles southeast of Los Ange-
les, has a population of 53,000; when the city was
incorporated in 1957, it was 10,800. It also is a residen-
tial community with many residents who commute
to work in northwest Orange County and southern
Los Angeles County.

The Westminster National Bank, with IPC deposits

of $2.7 million, has only 3.5 percent of the deposits and
loans in its area. Its earnings have been poor due to
excessive loan losses and heavy occupancy expenses.
There has been a deficiency of executive management
in the bank.

The head offices of the merging banks are about
6.5 miles apart and the branches of the applicant
bank will be 9-11 miles away from the merging office.
There is little or no competition between the offices
since numerous offices of other banks are located be-
tween them. One or more branches of billion-dollar
banks are situated within a mile of all the offices of the
resulting bank. All banks in direct competition with
the subject banks are larger than the resulting bank.
The resultant bank will have about 6 percent of the
deposits and loans in the combined service area, which
has a population of about 335,000. It will also face
competition from nonbank financial institutions which
are active in the area.

More services can be provided by the merged bank
which will enable it to continue the attraction of the
applicant bank for the small household account.
About 90 percent of the deposit structure of both
banks is made up of such accounts and it is in this area
that they can compete most effectively against large
chain banks. The loan portfolios of both banks will
complement each other. The Commercial National
Bank will expand its auto leasing plan to the new of-
fice and acquire an escrow department from it. It will
also be able to provide much needed qualified and re-
sponsible executive management.

Applying the statutory criteria to the proposal, we
conclude that it is in the public interest, and the apphi-
cation is, therefore, approved.

SEPTEMBER 8, 1967,
SUMMARY OF REPORT BY ATTORNEY GENERAL

The Commercial National Bank (“Commercial”)
Pproposes to merge with the Westminster National Bank
(“Westminster”). Both banks were organized in 1964,
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Commercial has one branch in Anaheim and an ap-
proved but unopened branch in Santa Ana, Westmins-
ter has been denied permission to open a branch.

The banks are located in primarily residential com-
munities in Orange County, which is an area south of
Los Angeles, undergoing transformation from an agri-
cultural to an industrial based economy.

The main (and closest) offices of Commercial and
Westminster are about 6 miles apart. There are 27
offices of eight banks in the immediate vicinity of Com-
mercial’s head office in Buena Park. Westminster com-
petes with 22 offices of eight banks in the environs of
its locale.

»

»

The business of each bank consists primarily of in-
dividual household accounts and mortgage and com-
mercial and industrial loans. Considering their geo-
graphical proximity and the general nature of their
business, it appears that some direct competition be-
tween the two banks will be eliminated by the proposed
m X
On the other hand, Commercial and Westminster
combined hold only about 1 percent of the total IPC
demand deposits within Orange County, the relevant
geographic market for analysis. The effect of this
merger upon banking concentration in Orange County
would, therefore, appear to be slight.

»

Tue Frst NaTionaL Bank of Burte, Burte, MonT., AND DALY NATIONAL BANK OF ANACONDA, ANACONDA,

Monr.
Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
The First National Bank of Butte, Butte, Mont. (2566), with..c.ccvvvureoenss $18, 187, 497 1i...
and Daly National Bank of Anaconda, Anaconda, Mant. (15540), which had. 11, 708, 987 ) 3 N
consolidated Oct. 13, 1967, under charter of Daly National Bank of Anaconda
and with title “First National Bank.” The consolidated bank at date of
consolidation had........c.oviiiiiiiiiii it ieiier e aaaaas 30,041,401 [............ 2

COMPTROLLER’S DECISION

On October 1, 1966, The First National Bank of
Butte, Butte, Mont., and the Daly National Bank
of Anaconda, Anaconda, Mont., applied to the Office
of the Comptroller of the Currency for permission to
consolidate under the charter of the latter and with
the title “First National Bank.”

Butte, with a population of 27,500, is the county
seat of Silver Bow County which has a population of
46,000. Mining, with copper and zinc the leading ex-
tracts, is the primary source of income. Agriculture
and increasing tourism contribute heavily to the
economy of the area.

Anaconda, with a population of 12,000, is the county
seat of Deer Lodge County which has a population
of 19,000. It is located 25 miles northwest of Butte
in the same mountainous area. Its economy depends
primarily on the mining industry but the couuty also
containg a substantial number of farms and ranches
averaging over 2,000 acres in size.

not operate any branch offices. Primary competition
is derived from the $44 million Metals Bank & Trust
Co. of Butte, the $11.4 million Miners Bank of
Montana, and the $4.7 million Security Bank of Butte,
all located in Butte. The $186.3 million Prudential
Federal Savings & Loan Association of Salt Lake,
Utah, which operates a branch office in Butte, must
also be considered a strong competitor,

Daly National Bank of Anaconda, with IPC deposits
of $9.9 million, was chartered as a State bank in 1883
and converted to a National bank in 1965. It does not
operate any branch offices. It is a subsidiary of North-
west Bancorporation and is the only bank located in
Anaconda.

The First National Bank of Butte is presently faced
with the problem of providing competent manage-
ment ruccession. The present management team is of
advanced years and is contemplating retirement; no
competent puccession is available within the present
ranks of the bank’s personnel. Aggressive candidates

The First Naticral Bazk of Butto, with IPC dep
of $16.2 million, was organized in 1877 as a private
bank and received a National charter in 1881, It does
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for manag p keree been discvwaged due

to the bank’s ultraconservative policies and lack of
modern operating procedures.



Loan volume and deposit growth of The First Na-
tional Bank of Butte reflects its lack of aggressiveness
and is cvidence of its weak competitive position in
Silver Bow County. Ranked eecond in total resources,
it is fourth in loan volume with 22.5 percent of total
deposits represented by loans, as compared to 60.4,
59 and 58.2 percent of the other Butte banks.
About three-fourths of First National’s loan volume
is from outside the State. During the last 5 calendar
years it has cxpericnced the smallest deposit growth
of any of the Butte banks.

The present lending policies of the First National
Bank of Buttc lcave the consumer wholly unserved. It
seldom makes auto loans, home improvement loans,
personal loans, retail consumer loans, and real estate
mortgage loans. All of these factors lead to the con-
clusion that the First National Bank of Butte is re-
luctant to scrve adequately the needs of the public
and to compete cffectively with the other area banks.

Daly National Bank has a competent and energetic
staff, balanced by age, experience, and knowledge of
the area. The volume, diversity, and types of loans of-
fered by this bank indicate service to all classes of the
banking public in its area. Its deposit growth has been
steady and the loan-to-deposit ratio compares favor-
ably to banking industry averages.

Due to their geographical location there is little, if
any, competition between the participating banks, Be-
cause Daly is the only bank in Anaconda, effectuation
of the consolidation would not have any adverse com-
petitive effect in the area now served by that bank.

On consummation of this consolidation, the resulting
bank plans to operate the office of the First National
Bank of Butte as a branch. By this means, the resulting
bank will bring to the area a new banking institution
with higher lending limits which will permit the offer-
ing of larger credit lines to the community, Home and
installment loans, not now oflered by The First Na-
tional Bank of Butte, will be among the services to be

offered by the resulting bank and will intensify the
competition among the banks located in Butte.

This proposal is not without its opponents who have
challenged the right of the resulting hank to continue
to operate the office of the Butte bank as a branch.
On November 23, 1966, the Superintendent of Banks
of the State of Montana, the Security Bank and the
Miners Bank of Montana, N.A,, filed a complaint
(C.A. No. 1444) in the U.S. District Court for the
District of Montana, Butte Division, against the
Comptroller of the Currency to enjoin the issuance of
a certificate for and the operation of The First National
Rank of Butte as a branch of the resulting hank after
consummation of the proposal. On Naovember 25,
1966, a stipulation was filed in the court whereby
the Comptroller agreed to give plaintiffs 7 days
notice prior to the issuance of the certificate evidencing
his approval. The legal memoranda submitted by the
applicants and protestants on the issue presented by
the pending litigation have been considered.

Applying the statutory criteria to this proposal,
which appears to be lawful under Federal and State
statutes, it is conclided that the proposal is in the pub-
lic interest,and the application is, therefore, approved.

Marcx 16, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The Daly National Bank of Anaconda, Anaconda,
Mont., with assets of $12,416,000, proposed to con-
solidate with The First National Bank of Butte, Butte,
Mont., with assets of $19,353,000.

The business of the banks, with minor exceptions,
is restricted to their home counties. Apparently no sig-
nificant competition exists between them.

It is concluded that the proposed consolidation will
not materially alter the competitive situation in either
of the areas served by the applicant banks and will
not have an adverse effect on competition.

* #* ®

Tue NaTioNAL Bank oF WaATERVILLE, WATERVILLE, N.Y., AND THE ONEDA NaTionar Bank & Trust Co.
oF CenTrRaL New York, Utica, N.Y.

Banking offices
i Total assets
Name of bank and type of transastion In To be
operation operated

The National Bank of Waterville, Waterville, N.Y. (1361), with........ U $5, 626, 571 ) 3 PR
and The Oneida National Bank & Trust Co. of Central New York, Utica, N.Y.

(1392), which had. ... ... . ..ot iiiiuiiiasernansensataaunesen 253, 977, 318 21 |l
merged Oct, 17, 1967, under charter and title of the latter bank (1392). The

merged bank at date of merger had. ... ....ouiiienvanenecniraiiieas 259,603,889 |............ 22
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COMPTROLLER'S DECISION

On July 6, 1967, the $219 million The Oneida Na-
tional Bank & Trust Co. of Central New York, Utica,
N.Y., and the $5 million The National Bank of Water-
ville, Waterville, N.Y., applied to the Office of the
Comptroller of the Currency for permission to merge
under the charter and with the title of the former.

The charter bank, organized in 1836, presently op-
erates 21 offices in the Utica-Rome Standard Metro-
politan Statistical Area, which is comprised of Oneida
and Herkimer counties. Fourteen of the offices are
located in Oneida County and seven are located in
Herkimer County. The bank, the largest commercial
bank in this two-county area, is a soundly managed
institution, well experienced in branch operations. It
offers a broad range of banking services, including
trust and computer services, which would be made
available to the banking public in Waterville through
the operation of the merging bank as a branch office.
The two aforementioned counties comprise only one-
third of New York State’s Sixth Banking District and
in this area the bank is the third largest commercial
bank with about 15 percent of total area deposits.

The economy of the Utica-Rome Standard Metro-
politan Statistical Area is well diversified between in-
dustry and agriculture. There are over 400 industries
located in the area which is one of the leading dairy
farming regions in the State and in the country. Utica,
with a population of about 100,000, is the county seat
and largest city in Oneida County. Two divisions of
General Electrical Corp. are located in Utica along
with other sizable industrial concerns, which play an
important role in the economy of the area. In the field
of agriculture, although dairy farming plays the major
role, poultry and cash crops are also important. Rome,
with a population of approximately 52,000, is about 15
miles west of Utica. Some of the area’s major industrial
concerns are located here, including Griffiss Air Force
Base, which is the largest employer in the Upper Mo-
hawk Valley area and one of the most important in
the State. The Oneida County Airport is midway be-
tween Utica and Rome and is the home base of Mo-
hawk Airlines, the largest regional airline in the United
States. The Oneida County Industrial Development
Corp. has a plot of 250 acres of land available for
development adjoining the Oneida County Airport,
with another 250 acres to be made available in the
future. The area has also enjoyed excellent population
growth and the outlook for the future is very good.

The merging bank, organized in 1838, is a single-
unit bank offering limited services to its small rural
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community. The bank is presently faced with a serious
management succession problem because its president,
the only active executive officer, has recently resigned.
The bank, because of its limited earning base, is having
difficulty in attracting new and competent manage-
ment. Due to its limited lending capabilities, the bank
has been unable to adequately provide for the credit
needs of its community. Its number of farm loans has
declined even though the bank is located in a gen-
erally prosperous agricultural area. Earnings have also
suffered.

Waterville, with a population of about 1,900, is a
village located in the southwest corner of Oneida
County and approximately 16 miles from Utica. It is
a small country community situated in an excellent
agricultural area. There are a number of small busi-
nesses and retail stores located in or near Waterville.
The main industry in the community is the Waterville
Knitting Mill, Inc., a division of Barclay Knitwear,
Inc., of New York City. As the average capital invest-
ment in dairy farms in this area is usually large, and
the National Bank of Waterville cannot provide the
resulting credit needs, the farmers are forced to seek
credit from other lending institutions located else-
where. Moreover, the credit needs of area farmers are
going to become increasingly greater as more farms and
farm operations are mechanized and as the size of
farm operations grows.

Competition in the two-county area is provided by
other commercial banks and particularly by the $148
million Marine Midland Trust Co. of the Mohawk
Valley, Utica, N.Y., operating 11 branch offices, which
is a subsidiary of the Marine Midland Corp., the third
largest bank holding company in the country. Mutual
savings banks in the area, particularly the $195 million
Savings Bank of Utica, strongly compete for both
savings deposits and mortgage loans. Intensive com-
petition for the savings dollar is also provided by the
many savings and loan associations, credit unions, sales
finance companies, and personal loan companies op-
erating in the area.

The addition of $5 million in assets to the charter
bank will have no competitive effect upon other fi-
nancial institutions. Although the service areas of the
two participating banks overlap, there is no effective
competition between them due to the difference in
size and the type of services provided. The merging
bank offers very restricted services and, with its lim-
ited banking capability, is unable to provide adequately
for the credit needs of its community. The branch of
the charter bank closest to the merging bank is in
Sauquiot, 9 miles to the northeast. Other commercial



banks near to Waterville are the First Trust & Deposit
Co. in Oriskany Falls, approximately 4 miles west,
and the Hayes National Bank in Clinton, about 11
miles north.

Consummation of this merger, in addition to solving
the management succession problem in the merging
bank, will provide Waterville with a bank better able
to serve the needs and conveniences of the com-
munity. The greater lending limit and more extensive
range of banking services to be made conveniently
available to Waterville residents is clearly in the public
interest.

Considered in the light of the statutory criteria, this
merger is judged to be in the public interest and is,
therefore, approved.

SePTEMBER 14, 1967,

SUMMARY OF REPORT BY ATTORNEY GENERAL

The Oneida National Bank & Trust Co. of Central
New York, Utica, Oneida County, N.Y., proposes to
merge the National Bank of Waterville, Waterville,
Oneida County, N.Y.

The level of concentration in the Oneida-Herkimer

#*

*

County market is high, with Oneida Bank and its next
largest competitor controlling about 83 percent of total
area deposits and loans.

The merger or acquisition of 11 banks in this two-
county area by Oneida Bank (9) and Marine Midland
Trust Co. of the Mohawk Valley (2) over the past
12 years has contributed significantly to the present
high level of concentration in the area. The planned
consolidation of Waterville with Oneida Bank would
further increase such concentration, although the per-
centage increase would not be large. Expressed in
terms of IPC demand deposits within the two-county
area, the market share of Oneida Bank would increase
from 55% to about 57 percent as a result of the pro-
posed merger.

Waterville Bank’s single office is situated within 9-12
miles of three of Oneida Bank’s 20 branch offices,
which are located in both Oneida and Herkimer
counties. There is undoubtedly some existing compe-
tition between these offices of the two banks which
would be eliminated by the proposed merger, although
each bank specializes in somewhat different types of
loan business.

#*

AupuBoN NATIONAL Bank, Aubugon, N.J., Ano HappONFIELD NATIONAL Bank, HapponFieLD, N.J.

Name of bank and type of transaction

Banking offices

Total assets
In
operation

Audubon National Bank, Audubon, N.J. (11446), wi

and Haddonfield Natlonal Bank, Haddonfield, NJ (14457), which h:
merged Oct. 20, 1967, under charter of the latter bank (14457) and with title
“Colonial National Bank.” The merged bank at date of merger had

$19, 733, 636 1
67, 316, 202 5

87, 049, 838

GOMPTROLLER'S DECISION

On July 17, 1967, the $65 million Haddonfield Na-
tional Bank, Haddonfield, N.J., and the $19 million
Audubon National Bank, Audubon, N.J., applied to
the Office of the Comptroller of the Currency for per-
mission to merge under the charter of the former and
with the title of “Colonial National Bank.”

Both banks are located in Camden County, which
is part of the large Philadelphia-Camden metropolitan
district. The communities of Haddonfield and Audu-
bon in Camden County, where the participating banks
are located, adjoin each other and are segments of the
suburban area surrounding the city of Camden. These
areas have been historically and economically linked

to each other. For many years, the county was mostly
undeveloped, with primary reliance on agriculture.
However, agriculture has been on the decline over the
years as industrial development took place along the
Delaware River, with Camden and Philadelphia at the
center of this growth. The major industries in the
county are food packaging, electronics, shipbuilding,
transport equipment, fabricated metal products,
chemicals, and paper. In this wide range of economic
growth, residential development has been the fastest
growing activity and has followed the population shift
to the suburbs, which has been experienced in the
county since World War II. Contributing to the prog-
ress of this area and to southern New Jersey as a whole
is the mass transit development now underway.
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Haddonfield, with a population of about 13,000, is
entirely residential, with a fine retail shopping area.
The population of Haddonfield has increased by less
than 500 in the last 10 years. Since the new high-speed
rail line from southern New Jersey to Philadelphia will
have one of its major stops in Haddonfield, it is ex-
pected that the area will share in the anticipated
growth of business activities to result from the mass
transit development.

The charter bank, organized in 1942, presently op-
erates five offices. It ranks third in size among the
commercial banks located in Camden County, with 9.6
percent of total deposits and 8 percent of total loans.
The bank, which is almost completely automated and
effectively departmentalized, offers a complete line of
banking services, including trust services. It makes all
types of mortgage loans, including FHA and VA
guaranteed loans, as well as college tuition loans un-
der the New Jersey Higher Education Financing
Plan—a type of loan not made by the merging institu-
tion. The bank, which has pioneered in a number of
customer bank services, is community oriented and
participates in many civic activities. The bank has a
good management-training program and a full-time
auditing staff, both of which are lacking at the merg-
ing bank.

Audubon, with a population of about 10,000, is
almost completely residential. While it has the usual
business and service facilities of a suburban commun-
ity, they are not as extensive as those in Haddonfield.

The merging bank, organized in 1919, is a single-
unit bank offering limited services. It is a relatively
small institution conservatively run. It has done little
to attract new business and does not take part in com-
munity activities. The bank has a low loan volume, its
checking accounts are neither numbered nor are its
checks magnetically encoded. Its trust department is
relatively inactive and no attempts have been made to
attract additional business. Although it is a well-man-
aged bank, it will eventually suffer from changing
conditions unless it is able to expand its services to the
community and to increase its lending ability. If it is
to remain independent, it must modernize its facilities
and expand its space which will entail a significant
expense and reduction in profits. The bank presently
ranks seventh in size among the commercial banks
located in Camden County with 2.9 percent of total
deposits and 1.7 percent of total loans. The bank is
also faced with a management succession problem as
its chief executive officer is due to retire. This situation
will be remedied if the banks merge.

Camden County is served by 10 commercial banks
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with a total of 54 offices. The two largest banks are
the $251 million Camden Trust Co., with 16 offices,
37.9 percent of total deposits and 43.3 percent of total
loans in the county, and the $222 million First Camden
National Bank & Trust Co., with 18 offices, 33.9 per-
cent of total deposits and 33.8 percent of total loans
in the county. The participating banks feel the strong
competition provided by these two large banks, whose
offices are well located throughout the county. Since
most of the residents of Haddonfield and Audubon are
employed in Philadelphia, competition is also provided
by the large banks located there. These banks actively
solicit business in Camden County. Additionally, in
Camden County, there are nine savings and loan as-
sociations, 32 credit unions, four sales finance com-
pany offices, and 22 offices of personal loan companies
competing for the savings dollar.

Consummation of the proposed merger will have a
minimal effect on overall competition. The resulting
banks, with 12.5 percent of total deposits and 9.7
percent of total loans, will still rank third in size among
the banks in Camden County. It will be, however, in
a better position to compete with the large banks and
to utilize more efficiently the resources of the com-
bined institutions. The increased volume of business
placed in automation will reduce the unit cost to
process items resulting in a more efficient overall
operation.

Although the service areas of the two participating
banks overlap, there is no effective competition be-
tween them. The merging bank offers very restricted
services and with its limited lending ability is unable
to attract new business; nor has it actively solicited any.
On the other hand, consummation of this merger, in
addition to solving the management succession prob-
lem in the merging bank, will provide Audubon with
a bank better able to serve the needs and convenience
of the community. The greater lending limit and more
extensive range of banking services to be made con-
veniently available in Audubon is clearly in the public
interest.

Considered in the light of the statutory criteria, this
merger is judged to be in the public interest and is,
therefore, approved.

SepTEMBER 12, 1967,

SUMMARY OF REPORT BY ATTORNEY GENERAL

The proposed merger would consolidate Haddon-
field National Bank with Audubon Nationa] Bank, both
in Camden County, N.J.

It is evident that Audubon National and Haddon-~
field Nationa} are direct competitors since their nearest



offices are only 114 miles apart. The proposed merger
would, of course, eliminate this competition.

Within Camden County, the merger would result
u au iuuease i the warket share (expressed in terms
of IPC demand deposits) of Haddonfield National

*

¥

Bank from 8 to 11 percent, and the bank’s market share
would be greater within the narrower Haddonfield-
Audubon area. Thus, the merger would further in-
croase concentration in aa aleeady highly couceutrated
area.

A4

Bank or LiLingToN, LitringToN, N.C., AND FIRsT NaTioNAL BANK OF EasteRN NORTH CAROLINA,
JacksonviLLe, N.C.

Banking offices
Name of bank and type of iransaction Total assets
In To be
operation operaied

Bank of Lillington, Lillington, N.C., with. . ..ovvvvriinererieeenrnsoseraesess $3, 908, 384 | B
and First National Bank of Eastern North Carolina, Jacksonville, N.C.

(14676), which had. . .........oiiiuiiiniiiiiieinsiraiseunsesoneeon, 66, 862, 921 20 ..ot
merged Oct. 20, 1967, under charter and title of the latter bank (14676).

The merged bank at date of mergerhad........coveivnvinrironrinne,s 70, 771, 305 l ............ 21

COMPTROLLER’S DECISION

On July 19, 1967, the First National Bank of East-
ern North Carolina, Jacksonville, N.C., and the Bank
of Lillington, Lillington, N.C., applied to the Office
of the Comptroller of the Currency for permission to
merge under the charter and with the title of the
former.

The First National Bank of Eastern North Carolina
was organized in 1952 in Jacksonville, the county seat
of Onslow County, which is in the southeastern section
of North Carolina. Jacksonville has a population of
19,000, having grown from a population of 3,900 in
1950. The diversified economy around Jacksonville in-
cludes Marine Corps operations at Camp LeJeune, ag-
riculture, seafood processing, textiles, and diversified
manufacturing.

The charter bank, which has IPC deposits of $39.6
million, has its head office and three branches in Jack-
sonville and 17 other branches outside the Jacksonville
area. Sixteen of these branches are in 11 other counties.
Most of the offices, only two of which were acquired
through merger, are in the eastern and central parts
of the State in agricultural communities with popula-
tions of less than 5,000. Since 1962 the First National
Bank of Eastern North Carolina has more than tripled
the size of its resources, deposits, and loans.

The Bank of Lillington was organized in 1903 in
Lillingwn, a coraraunity in the center of the State and
105 miles northwest of Jacksonville. Lillington, with a
population of 1,242, and the county seat of Harnett
County, is devoted principally to agriculture with flue-

cured tobacco, corn, small grains, truck crops, and live-
stock as the principal products. Though Lillington it-
self has no industry, there is some industrial activity
elsewhere in the county.

The Bank of Lillington, with IPC deposits of $2.7
million, is a unit bank. The only other banking office
in Lillington is a branch of Southern National Bank
of North Carolina, Lumberton, N.C. The Bank of
Lillington also competes directly with branches of two
other large banks. The resources and deposits of the
merging bank have declined since 1952, This problem
has been coupled with a lack of continuity of manage-
ment which was recently aggravated by the death of
its chief executive officer.

The First National Bank of Eastern North Carolina
has a branch in Dunn, which, though located in Har-
nett County, is 18 miles from Lillington. This branch
competes with the merging bank only for public de-
posits of the county. The degree of competition be-
tween the banks is otherwise limited because of the
distances separating them and the availability of sev-
eral other banks in the intervening area. Clearly the
merger will have no appreciable effect on competi-
tion in the entire trade area. The resultant bank, with
only 1.5 percent of the deposits and loans in the en-
tire trade area, will have a smaller percentage of the
total deposits and loans in the county than two other
larger banks. It will also face significant competition
from savings and loan asseciations and othar financial
institutions in the county.

Since the economy is expanding in Harnett County,
the resulting bank can better serve the commercial
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and agricultural needs of Lillington, with its larger
lending limit, and with the influence of a capable and
aggressive management.

Applying the statutory criteria to the proposal, we
conclude that it is in the public interest, and the appli-
cation is, therefore, approved.

SepTEMBER 20, 1967.

SUMMARY OF REFORT BY ATTORNEY GENERAL

The First National Bank of Eastern North Carolina
(“First National”) proposes to merge with the Bank
of Lillington, Lillington, N.C.

The Lillington area still is principally devoted to
agriculture—including flue-cured tobacco, corn, small
grain, truck crops, and livestock. Lillington (popula-
tion, 1,242) is the county seat of Harnett County
(population, 48,236), a county with six banks and 10
banking offices located in the central section of the
State.

* *

First National maintains a branch at Dunn in Har-
nett County, 18 miles from Bank of Lillington. Ac-
cording to the application, the Dunn branch holds $2.7
million of total deposits and competes with Bank of
Lillington for public deposits by the county. Otherwise,
the degree of competition between these banks is ap-
parently limited because of the distances involved and
the availability of several banks in the intervening
areas, Thus, the proposed merger would eliminate a
very small independent bank, which has recently suf-
fered from some management and financial problems,
and which only competes with the acquiring bank to a
limited degree.

The proposed merger would involve a significant
increase in banking concentration in Harnett County.
First National’s Dunn branch accounts for about 12
percent of the county’s total deposits and Bank of
Lillington accounts for about 13 percent.

FirsT NaTioNaL Bank oF MoNTEsaNo, MoNTESANO, WaAsH., AND NATIONAL BaNk oF WASHINGTON, TAcCOMA,

WasH.
Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
Fmt 1“ ional Bank in M M Wash, (5472), wn.h ............. $6, 273, 796 1]
I Bank of Washi "Tacoma, Wash, (3417), which had .. ......... 369, 156, 153 39 ...l
merged Oct. 20, 1967, under charter and title of the latter bank (3417) The

merged bank at date ofmergerhad............. ... .ol 375,397,696 |............ 40

COMPTROLLER’S DECISION

On July 17, 1967, the First National Bank of Mon-
tesano, Montesano, Wash., with IPC deposits of $1.6
million, and the National Bank of Washington,
Tacoma, Wash., with IPC deposits of $102.4 million,
applied to the Comptroller of the Currency to merge
under the charter and with the title of the latter.

Montesano, with an estimated population of 2,660
is located on the Olympic peninsula, approximately 70
miles southwest of Tacoma, Wash. The economy of
the area is based chiefly on lumber and lumber
products.

Tacoma, the third largest city in Washington, with
a population in excess of 150,000, is located on Puget
Sound about 33 miles south of Seattle. Traditionally
its economic base has been derived from the forest
products industry but more recently has been expanded
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to include food processing and various manufacturing
industries.

The National Bank of Washington, a statewide sys-
tem, has 40 branches. Its nearest office to the First
National Bank of Montesano is located in Hoquiam,
14 miles west of Montesano.

The principal competition to the charter bank is pro-
vided by the three largest banks in the State, each of
which operates a statewide branching system; the
Seattle-First National Bank, with $1,650 million in
assets, the National Bank of Commerce of Seattle, with
$898 million in assets, and the Peoples National Bank
of Washington, with $363 million in assets. While there
would be a slight increase in the level of banking con-
centration in the State of Washington as a result of this
merger, the overall effect on banking concentration
would be minimal.



Competition in the service area of the merging bank
is provided by a branch in Montesano of the National
Bank of Seattle as well as by two other branches of
this bank within a 10-mile radius. Also providing com-
petition are a branch of the Seattle-First National
Bank located within a 10-mile radius and a branch
office of the Capital Savings & Loan Association,
Olympia, Wash., with branch office deposits of $1.2
million. Since there are virtually no common depositors
or borrowers, consutumation of the proposed merger
will result in only 2 minimal lessening of competition.

The lending capacity of the resulting bank will en-
able it to be more responsive to the credit needs of the
Montesano area, which the merging bank is presently
unable to meet. In addition, the people of the Mon-
tesano area will benefit from the charter bank’s trust
department, investment department, and data proc-
essing facilities. Furthermore, the charter bank will
infuse more dynamic and experienced leadership into
the Montesano office and will provide for management
succession.

Applying the statutory criteria to the proposed
merger, we conclude it is in the public interest, and
the application is, therefore, approved.

SEPTEMEER, 15, 1967,
SUMMARY OF REPORT BY ATTORNEY GENERAL

National Bank of Washington (“Tacoma Bank”),
a large branch bank, proposes to acquire First National
Bank in Montesano (“Montesano Bank”), a unit
bank.

The area principally affected by the proposed
merger is Grays Harbor County, which is situated in
the Olympic Peninsula approximately 70 miles west of
Tacoma, where Tacoma Bank’s head office is located.

*

*

Montesano (population 2,468), where Montesano
Bank has its only office, is the county seat of Grays
Harbor County. The county has a population of
56,990—with the largest centers being Aberdeen (pop-
ulation 18,741) and Hoquiam (population 10,762),
two adjoining communities approximately 10 and 14
miles from Montesano. The county’s principal industry
is forestry and wood products, but agriculture is im-
portant also.

Six banks operate 10 offices in Grays Harbor County.
These include three large Seattle-based banks. In Mon-
tesano there are two banking offices: Montesano Bank’s
sole office and a branch of the State’s largest bank, Na-
tional Bank of Commerce. Thus the proposed merger
would eliminate the only remaining independent bank
in Montesano.

Tacoma Bank has a branch (acquired by merger
in December 1966) located in Hoquiam, 14 miles west
of Montesano; this is one of the two banks in Hoquiam.
The amount of direct competition between it and Mon-
tesano Bank may well be somewhat limited in view of
the distance and the presence of Aberdeen (with two
banks) in between Hoquiam and Montesano.

The proposed merger would significantly increase
the concentration of banking resources in Grays Har-
bor County. Tacoma Bank’s Hoquiam branch accounts
for about 8 percent of both total deposits and IPC
demand deposits in the county. Acquisition of Monte-
sano Bank would increase Tacoma Bank’s share of total
deposits by about 8 pereent and IPC demand deposits
by about 6 percent.

In summary, the proposed merger, involving the
‘State’s fourth largest bank, would eliminate some
direct competition between the merging banks and
would significantly increase banking concentration in
Grays Harbor County.

*

FarRMERS BANK OF SIMPSONVILLE, SiMPsONVILLE, S.C., AND THE PeopLEs NATIONAL BANK OF GREENVILLE,
GREENVILLE, S.C.

Name of bank and type of iransaction

Farmers Bank of Simpsonville, Simpsonville, S.C.,

and The Peoples National Bank, Greenville, 8. C (10635) which had .
merged Oct. 21, 1967, under charter and title of the latter bank (10635). The
merged bank ‘at date of mergerhad................ ..o

Banking offices
Total assets
In To be
operation operated
$4, 643, 493 2
67,975, 417 | I IS
71,043,098 |............ 13
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COMPTROLLER’S DECISION

On July 24, 1967, the Farmers Bank of Simpson-
ville, Simpsonville, S.C., with IPC deposits of $3.3
million, and The Peoples National Bank of Greenville,
Greenville, S.C., with IPC deposits of $48.1 million,
applied to the Comptroller of the Currency for per-
mission to merge under the charter and with the title
of the latter.

Greenville, S.C., home of the charter bank, is the
county seat of Greenville County and the trading and
supply center for the western portion of the State.
The city has a population of approximately 66,188 and
serves a trade arca with an estimated population of
140,000. Greenville is the second largest city in the
State and is the leading industrial metropolitan area
with numerous textiles and other diversified manu-
facturing plants. Unemployment in the area is low
and there is evidence of a stable and expanding
economy.

The charter bank, which commenced business in
1887, under a Statc charter, converted tv 1 National
bank in 1914. Tt presently operates nine branches. The
bank has been aggressive and alert to its responsibility
to furnish the legitimate credit needs and other banking
services to the people in its area. Competition in this
area isintense and is provided primarily by the Citizens
and Southern National Bank of South Carolina, with
total resources of $227.9 million; the South Carolina
National Bank, with total resources of $446 million;
and the Southern Bank & Trust Co., a State-chartered
institution with resources of $30 million. The city is
now served by four banks with 23 banking offices. In
addition, the competition from savings and loan as-
sociations is strong throughout the area. Greenville
is the home of the largest savings and loan association
in the State, Fidelity Federal Savings & Loan Associa-
tion, with total resources in excess of $70 million.

Simpsonville; 8.0, with a population of approxi-
maztely 6,000, is located in the lower pait of Greenvitie
County, approximatcly 7 miles from Greeuville, 8 miles
south of Interstate Highway 85 and 5 miles west of
TLS. Highway 276. This town scrves an inunediale
area with a radius of approximatzly 5 miles and a sec-
ondary area with a radius of about 8 rrdles with au
estimated population of 11,000,

The merging bank was organized on August 14,
1914, and presently operates one branch. Growth has
been unimpressive and the bank has failed to take ad-
vantage of the many new opportunities available in
the expanding local economy. Practically all of the
corporate and industrinl business near Simpsenville is
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being served by competing statewide branch banks.
The bank presently encounters vigorous competition
from two branches of the Southern Bank & Trust Co.
and one branch of the South Carolina National Bank.

Since the trade area of the merging bank does not
extend beyond the immediate trade area of Simpson-
ville and, because the charter bank does not maintain
any offices in that community, there is no competition
which may be affected adversely by consummation
of the proposed merger.

The proposal would provide aggressive and progres-
sive management to the merging bank’s area in ade-
quate strength and depth. The convenience and needs
of the people in the Simpsonville area would be better
served by the proposal in that convenient, modem
banking facilities would be provided by the resulting
bank. Larger installment loan services, full trust serv-
ices, a larger lending limit and in general, more so-
phisticated banking services will be made available as
a result of this merger.,

Applying the statutory criteria, we conclude that the
proposal is in the puhlic interest, and the application
is, therefore, approved.

SerrEMBER 20, 1967,

SUMMARY OF REPORT RY ATTORNEY GENERAL

Peoples National Bank (*“Peoples”) is the fifth larg-
est commercial bank in terms of deposits, in South
Carolina, and it currently operates 11 offices. Farmers
Bank of Simpsonville (“Farmers”) operates its head
office in Simpsonville and has one branch office located
in Mauldin,

Seven commercial banks now compete in Green-
ville County (an expanding area with a 1966 popula.
tion of 234,600), with Peoples ranking second in size
and Farmers sixth.

The clasest hranches of the merging banks (in Maul-
din and Greenville) arc some 5 miles apast, aud their
head offices about 8 miles apart. Siwpsunville and
Mauldin are connected with Greenville by a wajor
highway; there are no intervening towns. For residents
of Simpsonville and Mauldin, Peoples and Farrners
weuld zppcar to reprosent allesaadive suuiies fun wost
commercial bank services. Approval of the proposed
merger would result in the eliminativn of this direct
competition between the two banks.

Also, since South Carolina law permits statewide
branch banking, the proposed iwnerger would climi-
nate the possibility of de novo branching by Pcoples
into Simpsonville or Mauldin. Such brauching would



not cause any loss of competitive alternatives in these
expanding banking markets, in contrast to the pro-
posed merger.

Banking concentration has been rising in Greenville
County, and the number of banking alternatives sys-
tematically reduced, through successive continuous ac-
quisitions of small but growing banks. Thus, as of June
30, 1964, 10 banks had offices in Greenville County,
with the largest three banks (including Peoples} hold-
ing 77 percent of the total deposits. Now there are
only seven separate banks in the county and the same

%
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three banks hold about 81.5 percent of total county
deposits.

The proposed merger would increase the already
high level of banking concentration within the county
and reduce the number of banks in the county to six.
The merger would also increase Peoples’ share of total
county deposits from 27 to 28.9 percent and its share
of IPC demand deposits from 28.8 to 30.6 percent.

We believe, accordingly, that the proposed merger
would have adverse effects upon banking competition
in Greenville County.

*

CirizeNs BaNk OF WILKEs-BARRE, WILKEs-BARRE, PA., AND Miners NaTioNAL Bank oF WILKEs-BARRE,
WILKEs-BARRE, Pa.

Name of bank and type of transaction

Banking offices

Total assets
In
operation

To be
operated

merged Oct. 25, 1967, under charter and title of the latter bank (13852). The

merged bank at date of merger had

$7, 637, 305 2

157, 536, 594 9

165, 183, 405

COMPTROLLER'S DECISION

On April 18, 1967, the Citizens Bank of Wilkes-
Barre, Wilkes-Barre, Pa., with IPC deposits of $5.76
million, and the Miners National Bank of Wilkes-
Barre, Wilkes-Barre, Pa., with IPC deposits of $117.8
million, applied to the Comptroller of the Currency
for permission to merge under the charter and with
the title of the latter. A hearing was held on this appli-
cation in Wilkes-Barre on July 19, 1967.

Wilkes-Barre is located in northeastern Pennsylvania,
approximately 120 miles north-northwest of Philadel-
phia and about the same distance west of New York
City. The population of Wilkes-Barre, which reached
a high of 86,626 in 1930, has declined to its present
63,000. Together with the city of Scranton, 18 miles
north, Wilkes-Barre is the physical and economic hub
of northeastern Pennsylvania, an area with more than
1 million inhabitants.

Once the anthracite center of the world, the north-
eastern Pennsylvania area has been in a serious eco-
nomic decline, which started with the depression in the
1930s, was briefly interrupted by World War II, and
continued until 1960. The anthracite coal industry,
which once provided the major source of employment
in the entire region, has declined due to the competi-

tion of oil and natural gas. As a reminder of coal’s
dominance over the area, the entire valley in which
Wilkes-Barre is located was dotted with “culm banks,”
which are small mountains of coal dust, slate, and mine
waste. Though the decline in mine employment was
somewhat offset by the introduction of a large number
of textile and garment factories which utilized female
labor almost exclusively, Wilkes-Barre continued to be
recognized officially as a depressed area with a serious
labor oversupply and substantial unemployment.
Under the aegis of the Greater Wilkes-Barre Cham-
ber of Commerce, several corporations were created to
attract new industry to Wyoming Valley by providing
ready financing. Beginning in 1939, the Wyoming
Valley Industrial Fund, Inc., was the first attempt by
local leaders to cure the area’s economic blight. The
Wyoming Valley Industrial Building Fund, Inc., was
chartered in 1940. These two corporations merged in
1953 under the title of the Greater Wilkes-Barre In-
dustrial Fund, Inc. This corporation continues to func-
tion today in cooperation with the Pennsylvania In-
dustrial Development Authority, which was established
in 1956. The local Development Fund conducts solici-
tations every 3 years and, to date, has collected $4.2
million-—a public contribution to the financing of new
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industries, With the cooperation of the larger Wilkes-
Parre and Scrantem hanks and the Pennsylvania Tn-
dustrial Development Authority, the lacal Chamber
of Cemrmerce has been able to attract to the avea snch
mbstantial national firms as Teslie Fay, RCA, Fher-
hard Fabcr, and Tops, among others. These firms have
orovided the solid employment base that has en-
abled the arca, for the first time since the depression,
*0 look forward and to project an inerease in popula-
sion, jobs and overall economic activity.

After the coal companies sold their culm banks, the
complexion of thc arca changed. The development
of the northcast extension of the Pennsylvania Turn-
dike and the announcement of plans for the construc-
tion on intersections of two major interstate high-
ways No. 80 and No. 81—made this arca of culm
banks commercially valuable. The culm banks were lev-
eled and the land was graded. Within this area are now
‘ndustrial plants, several large motcls, nightclubs, ware-
nouses, wholesale firms, service companics, and a shop-
oing center which have, in the last 6 years alone,
contributed to an increase in real values of about $11
million. Most of this development is within 1% miles
of the Citizens Bank.

Citizens Bank of Wilkes-Barre, which commenced
Susiness in 1910, is, in <ffect, a family-dominated bank.
Originally located in a low- to medium-income neigh-
borhood in the Parsons section of the city, the bank
Tunctioned for many years as a dcpository. It is a com-
:mercial bank only in regard to a few very small busi-
nesses in that area, such as a grocery store, a tavern,
and other similar enterprises. Its type of opcration is
graphically demonstrated by the fact that this officc,
which is now operating as a branch, is closed at lunch-
-ime for its three employees’ convenicnce.

The owners of Citizens Bank purchased a site in the
culm bank section when the eoal companies were sell-
ing. In 1956, Citizens Bank opened its Kidder Street
Sranch at this location; it is adjacent to the shopping
center which is the focal point of the current industrial
expansion. The branch was later converted to the main
office of Citizens, Because of its location, and despitz its
andisputed inability to service any of the commercial
enterprises in the arca, Citizens’ deposits inereased from
$3.5 million to $6 million in a 10-year period. There
“s no evidence in the record, nor does this Office know
of any fact to indicate that anything other than loca-
ton and teal lack of corapetitiom in the area has been
responsible for this growth.

Citizens Bank has a serious management succession
prohlem. Not a single eme: of its five directors Lias ever
“een a hanker hy profession, and none have atternjted
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to manage a full-service institution which the eon-
venience and needs of the new business, large and
small, located in this area require. This board has
served as a part-lie s il officer stall of the
bank. Its top-paid officer aud only full-time exerntiva
i3 the cashier; a lady wlo is expected to handle all ep-
erational details, no matter how small, 52 weeks of the
year, for $9,000. Despite lier exvelleit banking edaca-
tion and proven competence, Lier lending respomsibility
is limited to unsecured loans of less than $1,000. This
woman, who has liad serivus illness, is prabably irre-

staff are paid only the minimmm wage thereby causing
an exceptionally high rate of turnover.

There is little question that Citizens Bank is not a
competitive force efther in the northeast Pennsylvania
banking market or in Wilkes-Barre itself. Its inability
0 compete derives wholly from internal causes; its
smallness in size, its conservative policies, its lack of
officers and experienced staff, and its limited services.
Because its lending limit is only $40,000, Citizens Bank
would have had difficulty reeting the needs of its
customers even if the management had been disposed
to do so. The conservative lending policies of the in-
stitution, concentrated on purchased paper and par-
ticipations and sales of Federal funds, is of little, or no,
assistance 10 the growing economy. Its profits are il-
lusory, for they have been squeezed out of overhead.
Tts lack of credit files reflects its indisposition to fune-
tion competitively in the commereial arena. It has no
internal audit procedure. Without reciting the many
statistics available, it is clear that one of the primary
functions of Citizens has been the cashing of checks,
primarily paycliecks of etuployees of nearby industries
from which it derives about 12 percent of its income.

Citizens Bank, then, is a small savings-type institu-
tion, located in a section of Wilkes-Barre which has
no other convenient banking oflices to afford it
deposit competition. The nearest banking office is
more than a mile away in Plains Township. It is ac-
cessible only over a very poor road that crosses rail-
way tracks which are responsible for {requent traffic
delays of up to 30 minutes; it is not a ready nor ac-
ceptable allernative. Anyone in the community requir-
ing commercial bank services is required to pass Citi-
zens and to drive to one of the four full-service banks
in the downtown area that is marked by narrow and
congested streels, By virtue of its monopoly position in
a prime growth location, the deposits of Clitizens have
grown.

Miners National, on the olher hand, is an aggressive,
conmpetitive, [ull-service bank whichi has coutributed



substantially to the community development. Its offi-
cers and directors have been prime movants in the
creation of the Industrial Development Fund and in
obtaining the many new industries which have been
induced to locate in the area. The bank itself has been
a contributor to this activity and has accepted its
share of the responsibility for meeting the financial
needs of these job-creating industries. The other three
banks in Wilkes-Barre—Northeastern National, the
largest bank in the region, must necessarily be included
in any computations—and the $110 million savings
and loan industry have also contributed to these proj-
ects. Citizens, because of size and the character of the
institution itself, cannot be considered a factor in the
past or future economic development of the region.
The merger will free its deposits for use in active real
estate development, construction, and commercial
lending which the area will require, in constantly in-
creasing volume, for at least 13 years into the foresee-
able future.

Finally, branches in the immediate area have been
approved for First National Bank and Wyoming Na-
tional Bank. The former is in the same shopping area
in which Citizens is located. The other, though 5 miles
away, is essentially within the same industrial complex;
it will be accessible via a high-speed, nonstop modern
highway and will clearly compete for the business
generated in the complex. Accordingly, this merger,
when consummated, will, together with branch ap-
provals, change the area into a competitive arena fea-
turing three modern, aggressive and full-service banks.
It will, morcover, solve the serious management prob-
lem facing Citizens Bank, correct its internal banking
procedures, better utilize the deposits for the benefit
of the community, and give increased service to Par-
sons residents. It will protect the Citizens Bank’s main

*
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office from the deterioration which would occur if its
present management were confronted with a branch of
a full-service bank across the street.

Accordingly, on the facts before this Office, it is
concluded that this proposed merger will provide the
area served by Citizens with substantially better bank-
ing services; and that, together with the aforemen-
tioned branches, the benefits to the public deriving
from the increase in actual competition and service will
clearly justify the elimination of a noncompetitive
entity which is not functioning as a full-service com-
mercial bank and which has no prospects, from the
record developed, of ever becoming one.

Accordingly, this proposal clearly meets the statutory
criteria; the public interest dictates its approval. The
application to merge is, therefore, approved.

SePTEMBER 22, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The proposed merger of Miners National and
Citizens Bank would unite two banks located only 114
miles apart in Wilkes-Barre, Pa., and eliminate a vigor-
ous and rapidly growing independent competitor.
There would also be a rise in concentration of com-
mercial banking in the area. Miners National now has
about 27 percent of IPC demand deposits in Luzerne
County (ie., the Wilkes-Barre-Hazleton Standard
Metropolitan Statistical Area). Its merger with Citi-
zens Bank would add another 1 percent to Miners Na-
tional's market share. The rise in concentration with-
in the city of Wilkes-Barre alone would be higher,
and the number of banking alternatives following the
merger would be reduced from six to five in the city.
Accordingly, we believe the proposed merger would
have an adverse effect upon competition in the area of
Wilkes-Barre, Pa.

*

MornINGSIDE SavINGs Bank, Sioux City, Iowa, anp THE Live Stock NationaL Bank or Sioux Crry,
Swoux Ciry, Iowa

Barnking offices
Name of bank and type of transaction Total assets
In To be
operation operated
Morningside Savings Bank, Sioux City, Towa, with $8, 489, 509 2 e
and The Live Stock National Bank of Sioux Ci
which had. .. ... .. s 34, 096, 918 | B PO
merged Oct. 31, 1967, under charter of the latter bank (5022) and title of
“Northwestern National Bank of Sioux City.”” The merged bank at date of
meTREr Bad. . ...t e e 42,674,611 |............ 3
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COMPTROLLER'S DECISION

On July 24, 1967, Morningside Savings Bank, Sioux
City, Jowa, and The Live Stock National Bank of
Sioux City, Sioux City, Iowa, applied to the Comp-
troller of the Currency for permission to merge under
the charter of the latter and with the title of “North-
western National Bank of Sioux City.”

Sioux City, Iowa, with a population of 89,159, is the
seat of Woodbury County located at the confluence of
the Big Sioux and Missouri rivers in the northwest
part of the State. It is an Luporiant retail trade center
and livestock marketing point for northwest Iowa,
northeast Nebraska, and southeast South Dakota. The
five-county area comprising the relevant market is also
heavily dependent upon agriculture and related in-
dustry.

The Live Stock National Bank of Sioux City, with
IPC deposits of $16.3 million, was organized in 1895
and is a subsidiary of Northwest Bancorporation,
Minneapolis, Minn. Operating its sole office in the
heart of the Sioux City stockyards area, it serves
primarily customers transacting business in thig vicinity,
as well as ennducting a substantial correspondent bank
business, as an outgrowth of their close association
with the central livestock market. The Live Stock
Natinnal Rank of Sionx City has a strong earnings
record, a substantial capital structure and possestes
reasonahle depth in experienced and competent man-
agement personnel.

Momningside Savings Bank, with IPC deposits of
$7.2 million was established in 1919. It operates its
head office 2 miles southwest of the charter bank in one
of the largest residential sections of Sioux City and
has a hranch office located in Bronson, Iowa, a small
farming commmity located some 10 miles southeast
of the Morningside area. Earnings of the Morningside
Savings Rank have heen fair; its capital structure is
considered marginal and its management resources
appear to be thin,

The charter bank presently is and will continue to
be after this merger the fourth largest, both in deposits
and loans, of the 40 banks serving the five-county
market area. With its business geared to activities
in the stockyards area and correspondent banking, it

*
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has not competed successfully for commercial business
with the three larger downtown banks, Neither has
it competed with the merging bank which, although
located in one of the most desirable residential areas
in the city, has pursued a cautious lending policy.

The major competitive impact of the proposed
merger would be in the Morningside area and the
farming community of Bronson where the merging
bank operates the town’s only banking office. How-
ever, since the resulting bank will continne to operate
the Morningside Savings Rank office and their Bron-
son, Iowa, office as branches, there will be no
diminution of banking offices and the ultimate result
is expected to be an increase in competition in the
Morningside area.

Applying the statutory criteria to this proposal, it
is concluded that it is in the public interest. The
merger, therefore, is approved.

SepTEMBER 12, 1967,

SUMMARY OF REPORT BY ATTORNEY GENERAL

Morningside Savings’ main office in the Sivux City
suburb of Morningsidc is 2 miles scutheast of Nutivual's
head office in the stockyards district of Sioux City;
however, thc amount of direct competition between
them may be limited because the type of busiuess con-
ducted by cach bank is fairly distinct. Neither bauk is
located in thc downtown Sioux City business district.
National has historically served the packing industry,
while Morningside Savings is a basically retail bank
located in a suburban area.

National has 12 percent of both the total deposits and
IPC demand deposits of the 18 banks operating in
Woodbury County, Ia., where Sioux City is located.
Morningsidc Savings has 3.4 percent of the county’s
total deposits, and 3 percent of its IPC demand de-
posits, Thus, the proposcd merger involves a siguificant
increase in concentration in Woodbury County.

The proposed merger between the fourth and fifth
largest banks in the Sioux City area would eliminate
whatever direct competition exists between (hem and
would increasc concentration in Weedbury Couniy by
at least 3 pcreent. Its effect en banking competition in
the area would be adverse.

*



Tue Frst NATIONAL BANK OF Broomsrira, BLOOMSRURG, Pa., AND THE Fmst NATIONAL BANK OF WKEs-
BarrE, WILKEs-BARRE, Pa.

Nams of bank and type of transaction

The First National Bank of Bloomsburg, Bloomsburg, Pa. (293), wi
and The First National Bank of Wilkes-Barre, Wilkes-Barre, Pa (30), which
27T
merged Oct. 31, 1967, under charter and title of the latter bank (30). The
merged bank at date of mergerhad..................

. - _
Barnking offices
Total assets

In To be

operation operated
........... $10, 653, 505 b4 P
.............. 121, 572, 121 b P
............... 131,906,675 |............ 11

COMPTROLLER’'S DECISION

On July 20, 1967, The First National Bank of
Bloomsburg, Bloomsburg, Pa., with IPC deposits of
$8.7 million, and The First National Bank of Wilkes-
Barre, Wilkes-Barre, Pa., with IPG deposits of $83.3
million, applied to the Comptroller of the Currency to
merge under the charter and with the title of the
latter.

The First National Bank of Bloomsburg is located
in a community of 11,000 people, situated in the north-
eastern quadrant of Pennsylvania some 40 miles south
of Wilkes-Barre, the home of the charter bank, and
approximately 75 miles north of Harrisburg. The
economy of the area is a well balanced mixture of in-
dustry and agriculture, complemented by the pres-
ence of Bloomsburg State College. Although not located
in the coal mining region, the economy of the com-
munity is inextricably bound to that of Wilkcs-Barre,
which is the closest community of any substantial size.

The charter bank, as indicated by its name, is lo-
cated in Wilkes-Burre, which is the cemter of the
aniliracite mining industry. As has hean noted in the
decisien of the proposed merger of Miners National
Bank and Citizens Bank of Wilkes-Barre, this region
has made a successful transition from dependence
upan ccal mining te a more broadly hased indnstrial
economy, The area is the fastest growing in Pennsyl-
vania due to the fortuitous location there of the inter-
section of Interstate Highways 80 and 81.

The major competition in the Wilkes-Barre region
is provided by Miners National Bank, Wyoming Na-
tional Bank, and the largest regional bank, Northeast-
ern Pennsylvania National. There is no competition
existing between the charter bank and the merging
bank whose headquarters are separated by a distance
of 41 miles and the closest office of cither by 21
wiles. As will be noted later, the probability of future
competition between the two banks is remote.

Bloomsburg has witnessed a rather remarkable
growth during the past 10 years due to a number of
factors. The presence of Bloomsburg State College
in this community with an enrollment of 3,800 students
and a capital and operational budget in excess of $2
million is one of the major factors contributing to this
growth. In addition, the town, in close proximity to
major super highways and railroads, is fortunate in
having a substantial amount of vacant land available
for future plant construction and expansion.

The First National Bank of Bloomsburg has at-
tempted to meet the banking needs of this community
but has reached the point where the available loanable
money has been depleted. It has been able to meet
the demand for mortgage money only by selling par-
ticipations in the various mortgages to other banks. A
portion of these participations are held by the First
National Bank of Wilkes-Barre. The present loan and
deposit ratio of the First National Bank of Bloomsburg
is 73 percent, which severely limits its ability to meet
even the minirnal future derands for wortyage woney
and which suhstantially precludes its paicipation in
the financing and servicing of sew and expanded in-
dustries in its area.

Although the bank has attempted to increase its
capital position by the sale of additional couunon stuck
on two occasions and the floating of a $150,000 deben-
ture note, thie growth of the area and the demand for
loans has rendered the capital position of the Blooms-
burg bank marginal.

Within the Bloomsburg trade area the number of
competitive banking entities would remain the same
as a result of this merger. At present Bloomsburg
is served by a branch of the Miners National Bank,
a Statexchartered institutian, and the merging hank.
The merger, if consurmmated, would make available to
the Bloomsburg area not only the larger lending limits
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of the charter bank, but a substantial amount of lend-
able funds which could be utilized to further the
economic growth of the community. Tn addition, the
merger would make available (o the customers of (he
merging bank the modern automated services of the
Wilkes-Barre institution; it would fill the void now
existing because of the merging bank’s lack of trust
powers, travel department, investmend counseling, and
EDP: programs.

As the charter bank is not now located in the
Bloomsburg trading area, there would not appear to
be any diminution of competition resulting from this
merger, nor any lessening of probable future competi-
tion. On the other hand, the merger would introduce
a new source of funds for both residential construc-
tion and for commercial enterprises located in and
around Bloomshurg which the merging bank is nnahle
to supply and which the community seriously requires.
We hbelieve that this factor together with the addi-
tional services which the First National Bank of
Wilkes-Barre can supply dictate the approval of this
merger to serve the public interest.

The statutory criteria having been met, the applica-
tion to merge is, therefore, approved.

SeEpTEMBER 22, 1967.

*

*

SUMMARY OF REPORT BY ATTORNEY GENERAL

First National Bank of Wilkes-Barre (“Wilkcs-
Barre Bank”) operates 2 main office and four branches
in or ncar Wilkes-Barre, the county seat of Luzerne
County. It has four other branches 7-22 miles away
in Luzerne County. The First National Bank of
Bloomsburg (“Bloomsburg Bank”) operates two officcs
in and around Bloomsburg, a community 41 miles
southwest of Wilkes-Barre, in Columbia County. The
latter county is a largely rural area located in east-
central Pennsylvania, contiguous to Luzerne County’s
western border.

Because their closest offices are separated by 21
miles, Wilkes-Barre Bank does not appear to be a sub-
stantial direct competitor for Bloomsburg Bank and,
accordingly, the proposed merger would involve the
elimination of very little, if any, direct cowpetition.

The Wilkes-Barre Bank has consolidated and ex-
tended its market position in the western part of
Luzerne County through acquisitions in 1964 and
1967. It would be logical to expect Wilkes-Barre Bank
to continue this westward expansion into cuuliguous
Columbia County, either by merger or de novo
branching as is permitted under Pennsylvania law.
The proposed merger would eliminate this possibility
of independent entry by a major bank in a neighbor-
ing county.

*

Tue Peories BaNk & Savings Co., NEw PHiLapELPHis, Omio, aNp TiHE NaTioNaL Bank or Dover,
Dover, Ouio

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
The Peoples Bank & Savings Co., New Philadelphia, Ohio, with. .............. $6, 966, 106 ) I
and The National Bank of Dover, Dover, Ohio 14293), which had.......... 28, 060, 416 3
ed Nov. 25, 1967, under charter of the latter bank (4293) and title of
“The Peoples National Bank & Trust Co.”> The merged bank at date of
merger had. ... ..oouiiiii i e e e e 35,026,523 |............ 4

COMPTROLLER’S DECISION

On July 27, 1967, The Peoples Bank & Savings Co.,
New Philadelphia, Ohio, with IPC deposits of $5.7 mil.
lion, and The National Bank of Dover, Dover, Ohio,
with IPC deposits of $22 million, applied to the Comp-
troller of the Currency to merge under the charter of
the latter and with the title of “The Peoples National
Bank & Trust Co.”

The National Bank of Dover, the charter bank, was
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formed in 1947 through a merger involving three
banks. Its main office is located in Dover, Ohio, a town
of approximately 12,000. The merging bank, The Peo-
ples Bank & Savings Co., was chartered in 1921 and
has never undergone a reorganization. It is a unit bank,
located 3 miles south of Dover in New Philadelphia,
Ohio, which has a population of 14,600.

The Dover-New Philadelphia area is centrally lo-
cated in Tuscarawas County, Ohio, approximately 30
miles south of Canton. The two communities, serving



an area of approximately 40,000 residents, are sap-
pated by 2 diversified econcuny based on agrienlture
and industry. Twelve national manufacturers have
establidied industrial plants within the area and era-
ploy approcdimately 4,500 people, while locally owned
industries employ roughly 500. It is anticipaled that
the Tweal economy and the nuner of area residents
will [urther jncrease with the completion of Interstate
Highway 77, which will link Dover and New Phila-
delphia with Canton.

The charter bank, which has experienced steady
growth, operates a branch in Dover and one in New-
comerstown, 20 miles southwest. The single-unit office
of Peoples Bank, which has shown only modest deposit
growth in the last 5 years, will become a branch of the
resulting institution, Thus, a minimal degree of com-
petition between the merging banks will be eliminated.

Consummation of the proposed merger will not sig-
nificantly affect the banking services offered in Dover
since the increase in assets resulting from the merger
will have only a slight effect on the charter bank and
its position in relation to its competitors in the area.
Following consummation of the proposed merger, the
resulting institution will be approximately 42 percent
smaller in deposit structure than its main competitor,
The Reeves Bank & Trust Co., which controls 42.4 and
41.5 percent of the deposits and loans, respectively, in
the service area, The five remaining banks in Tuscara-
was County, including the $17.5 million Ohio Savings
& Trust Co. and the $9 million United Bank, will con-
tinue to provide competition. Other nonbanking fi-
nancial institutions including sales finance companies,
personal loan companies, and government agencies
provide competition in the trade area to a considerable
degree.

Alung with Ure additivn of progressive managemerd,
additionad bauking scevices will be made weadlsdlc to
depositors of the merging institution. These benefits

*

include A lending limit capacity of $180,000, an in-
crease of $373,000, EDP acronnting, tmst services, and
a faam department, The resulting hank will affer more
eflective compet diom ta the larger Reeves Bank & Trust
Co. and provide more adequate hanking services for
the developing needs of area residents.

Applying the statitary exiteria ta the proposed merg-
er, we cemelude that it is in the publie interest, and
the application is, therefore, approved.

Ocroser 11, 1967.
SUMMARY OF REPORT RV ATTORNEY GENERAL

The National Bank of Dover (“National Bank”) is
the second largest of four banks which primarily serve
the Dover-New Philadelphia area in Tuscarawas
County, Ohio. Peoples Bank & Savings Co. (“Peo-
ples”) is the smallest bank within this area,

The existence of considerable present competition
between National Bank and Peoples seems apparent
and is indicated in the application. Loan portfolios at
each of the merging institutions indicate that both are
active in the same fields of credit. These facts, along
with the close proximity, both of the head offices and
nearest branches (3.5 and 1.5 miles, respectively), in-
dicates a substantial degree of direct competition be-
tween the merging banks, which would be eliminated
by the proposed merger.

In Tuscarawas County, as a whole, the proposed
merger would result in an increase in National Bank’s
share of total deposits from 20.8 to 26.2 percent, and
its share of IPC demand deposits from 17.7 percent
to 22.8 percent.

In summary, the proposed merger would eliminate
direct competition between two banks within a short
distance froam each ather, and would significantly in-
crease baaking rancentratinn in Tuscarawas Cnnty
and the Dover-New Philadelphia area.

* »

East BerLiN NATIONAL Bank, East BerLiN, Pa., AND ApaMs CountTy NATIONAL Bank, LiTTLEsTOWN, Pa.

Banking offices
Name of bank and type of transaction Total assets
In To be
aperation operated
East Berlin National Bank, East Berlin, Pa. (14091}, with. ........ccoovunn... $3, 447, 598 | I
and Adams County National Bank, Cumberland T hip, Gettysburg, Pa.
(3ll),whichhad .. ... ... ... . i 34, 055, 893 4
merged Nov. 30, 1967, under charter and title of the latter bank (311). The
merged bank atdate of merger had.........cociiiiiiininiiiiniiins 37, 503, 491 EEERERRPREPN 5
123
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COMPTROLLER’S DECISION

On August 10, 1967, the Adams County National
Bank, Littlestown, Pa., with IPC deposits of $28 mil-
lion, and the East Berlin National Bank, East Berlin,
Pa., with IPC deposits of $3 million, filed an appli-
cation with the Comptroller of the Currency for per-
‘mission to merge under the charter and with the title
of the former.

The merging banks are both located in Adams
County which lies on Pennsylvania’s southem border
adjacent to the Maryland line. Though the economy
of this area is well diversified, agriculture plays a pre-
dominant role. The dairy farms in the area, an im-
portant source of income, send their products to the
‘Washington and Baltimore metropolitan markets.
Light industry is now assuming an increasingly signifi-
cant role in terms of local employment. The historical
Gettysburg Battlefield and its shrines, which draw 3
million visitors a year, makes tourism a major compo-
nent in the local economy. Shoe and garment factories
account for much local employment. Additionally, it
should be noted, many residents of the area commute
to their employment sites in York, Harrisburg, and
Hanover in Pennsylvania.

The Adams County National Bank, chartered as a
State bank in 1857, was converted to a National char-
ter in 1864. Its head office is in Littlestown, a commu-
nity of 2,800 located 9 miles southeast of Gettysburg.
This bank, with two branches in Gettysburg, has
pending an application to relocate its head office in
Gettysburg. Its third branch is in McSherrystown, a
community of 3,500 located 13 miles southeast of
Gettysburg.* This bank has shown good growth in re-
cent years but has felt the need for an office in the
northern part of the county.

The East Berlin National Bank was organized in
1934. It is a single-unit operation with its office in East
Berlin, a town with a population of 1,100. In contrast
to the charter bank, this merging bank has grown little
in recent years and offers a limited range of banking
services.

There is no significant competition between the
participating banks. The closest branch of the charter
bank to the merging bank is its McSherrystown
branch, which is located about 12 miles south of
Fast Berlin. If the merger is consummated, the re-
sulting bank will hold only a slightly higher per-
centage of the total county commercial banking

+0n Oct. 17, 1967, this bank relocated its main office to
Cumberland Township (post office, Gettysburg, Pa.).
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assets than are presently held by the charter bank.
This will not result in a competitive imbalance.
In Gettysburg the resulting bank will continue to face
intense competition from The Gettysburg National
Bank, which has total resources of $35.5 million, The
Hanover branches of both the Dauphin Deposit Trust
Co., Harrisburg, Pa., with total resources of $188
million, and the National Bank & Trust Co. of Central
Pennsylvania, York, Pa., with total resources of $238
‘million, are active competitors of the merging banks.
It is anticipated that the resulting bank will be able
to compete more effectively with The Peoples State
Bank, East Berlin, Pa., with total resources of $4.3
miltion, than did the merging bank.

If the application is granted, the public in the East
Berlin area will benefit from the increased lending
limit of the resulting bank, and from the availability
of a wide range of banking services which are presently
not offered by the merging bank, including trust de-
partment services, installment lending, Small Business
Administration loans, and student loans. Bookkeeping
functions will be centralized and the electronic data
processing facilities of the charter bank, including a
computer soon to be delivered, will be available to the
customers of the merging bank. Through the union
with the charter bank, the management succession
problems of the merging institution will be solved.

Applying the statutory criteria to the proposed
merger, we find that it is in the public interest, and
the application is, therefore, approved.

Ocroser 23, 1967,
SUMMARY OF REPORT BY ATTORNEY GENERAL

Adams County National (total deposits, $29 mil.
lion), is headquartered in Littlestown, Pa., 9 miles
south of Gettyshurg; it nperates two branches in
Gettysburg and one in McSherrystown. East Berlin
National’s single office is located in East Berlin, Pa.,
a town 16 miles north of Littlestown. Both banks’ de-
posit business consists largely of time deposits.

The office of Adams County National closest to
East Berlin National is 10 miles away (in McSherrys-
town), and Adams County National’s other offices
are 16-18 miles away. There would seem to be little
significant direct competition between the two banks,
a fact probably accounted for at least in part by this
distance factor.

In Adams County, Adams County National now
has a substantial 30.2 percent of total deposits, a
share which would rise to 33.3 percent following the
merger.



Thus, following the merger, Adams County National
would become the largest bank headquartered in
Adams County, although it would continue to be in

*  *

competition with substantially larger banks having
branches in Adams County or Hanover, just over the
county line in York County.

*

EMmPIRE STATE Bank OfF Darras, Dainas, Tex., aAND THE NATIONAL BANK OF COMMERCE OF DALLAS,
Darras, Tex.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
Empire State Bank of Dallas, Dallas, Tex., with........c.coveiuieniiiieiiiii.. $34, 095, 321 ) S P
and The National Bank of Commeree of Dallas, Dallas, Tex. (3985), which o4 066 341 .
mcrge::i Dec. 4, 1967, under charter of the latter bank (3985) and title of I A
“National Bank of Gommerce of Dallas.” The merged bank at date of
merger had. ... ... e e 128, 161,662 [vevvurennn.. 1

COMPTROLLER’S DECISION

On July 3, 1967, Empire State Bank of Dallas, Dal-
las, Tex., with deposits of $34 million, and The Na-
tional Bank of Commerce of Dallas, Dallas, Tex.,
with deposits of $64.5 million, applied to the Office of
the Comptroller of the Currency for permission to
merge under the charter of the latter and with the
title of “National Bank of Commerce of Dallas.”

Dallas, with an estimated population of 840,000, has
a highly diversified economic base and is the leading
financial, industrial and trade center for the region
comprised of Oklahoma, northeast and central Texas,
western Arkansas, and northwestern Louisiana. Dallas
County, of which the city is the seat of government,
has 2 population of 1,225,000, The Dallas Standard
Metropolitan Statistical Area, comprised of Collin,
Denton, Ellis, Kaufman, and Rockwall counties in
addition to Dallas County, has a total population of
1,500,000. The growth rate throughout this Metro-
politan Statistical Area has been rapid in the last 25
years; the county grew 54 percent from 1940 to 1950
and 55 percent from 1950 to 1960 as against figures of
14.4 and 18.4 percent for the country as a whole. The
growth rate in the last 6 years has exceeded that of any
other metropolitan area. There is every reason to ex-
pect this growth to continue; 18,000 new homes are
being constructed each year.

Industry and trade in the Dallas area are keeping
pace with its population. It has 2,000 manufacturing
concerns and 3,000 wholesale firms contributing to its
economic vitality. Retail sales approximate $2 billion
annually. Its work force of 600,000 has increased from

444,619 in 1960, Of this work force, government and
services employ 22 percent, wholesale and retail firms
28 percent, finance and real estate 8 percent, and
manufacturing and construction 32 percent. The buy-
ing power of this metropolitan area now exceeds $3
billion per year. Deposits in the metropolitan area
banks have increased by $1 billion since the beginning
of 1964.

The intensity of competition among the financial
institutions in this area is immediately evident from a
survey of their numbers. Within the Standard Metro-
politan Statistical Area there are 102 commercial
banks, with total depusits in excess of $4 billion ; within
Dallas County alone there are 67 commercial banks,
with IPC deposits in excess of $3 billion. The two larg-
est banks in the southwest United States, the Republic
National Bank of Dallas, with total deposits of $1,293
million, and The First National Bank of Dallas, with
total deposits of $1,244.5 million, are located in Dallas.
Other large banks include the Mercantile National
Bank, with total deposits of $514.5 million, and the
Texas Bank & Trust Co., with total deposns of $174
million. Competmon is also provided by 23 savings and
loan associations which operate 52 offices, by 111 in-
surance companies, and by more than 200 credit
unions. The merging banks have 1.5 and 0.8 percent of
the metropolitan area’s commercial bank deposits.
Together they would have 2.3 percent, an increase in
concentration among the seven largest area banks of
0.8 percent.

The union of the participating hanks will not signifi-
cantly affect deposit concentrations in the largest area
banks. As the following table demonstrates, the portion
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of total deposits held hy the larger banks in Dallas has
shown an absolute decrease in the last 10 years,

Number of Banks 57
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This decline indicates a trend which the marked
exodus of industry and population from center cities
to suburbs throughout the country can only intensify
in unit-banking States. This merger, of itself, will not
either reverse, or substantially retard, this trend in
Dallas.

The National Bank of Commerce, the charter bank,
was organized in 1878. It experienced only nominal
growth until a change in ownership in 1963 and a
change in location in 1964 resulted in the adoption of
more progressive policies under aggressive leadership.
The new ownership, through farflung business ties,
was able to stimulate the bank’s deposit growth and
to attract a significant number of prime credit cus-
tomers. Although deposits have grown from $31 mil-
lion in 1963 to $64 million at the end of 1966, they
still represented but 1.5 percent of the $4,180 million
commercial bank deposits in the Dallas Statistical
Area. During this period, the bank failed to develop
a management staff capable of keeping abreast of
the changes its rapid growth produced. With its most
recent change in ownership early this year, a new top
management team has been obtained to direct the
bank’s affairs. This new supervision has already dem-
onstrated its competence by solving a significant num-
ber of the intemmal problems it inherited. It has not,
however, been able to solve its space problem; it has
too much expensive space for a bank of its size. The
only present, feasible solution to this problem is to
expand the size of its operations as soon as possible.
This merger offers a satisfactory solution.

The National Bank of Commerce is now located
in Dallas’ central business district, an area of approx-
imately 30 square blocks encompassing 10 commercial
banks. In the next block to the east is located the
Republic National Bank of Dallas, and immediately
to the west, the First National Bank in Dallas. Al-
though the charter bank is seventh in size among the
10 banks located in the central business district, it
holds less than 3 percent of the banking assets of these
10 banks. Tn additinn to its campetition in central Dal
las, the charter bank seeks business in areas extending
beyond the metropolitan area in the broader regional
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market encompassing portions of Arkansas, Okla-
homa, Louisiana, Kansas, New Mexico, and Texas.

Empire State Bank, chartered in 1948, is also lo-
cated in the Dallas central business district, 2.5 blocks
from the charter bank. This bank, which has never
participated in a merger or consolidation, has experi-
enced a slow but steady deposit growth in this bur-
geoning market. It has been beset by a myriad of
small problems which, because of lack of sufficient
numbers of experienced and capable men in the top
management level, now coalesce into a matter of no
little concern. Inexperienced, though promising, young
men have allowed an asset problem to develop which
has been reflected in a poor earning record. The
capital structure of this bank has not kept pace with
its deposit growth; attempts to raise new capital
have been unsuccessful. Empire State also has a hous-
ing problem. When its present leases expire in 1973,
it will be forced to relocate in new quarters in this
central Dallas location. Whether it can obtain ade-
quate space at a cost within its ability to pay is a
specter that now worries its management.

Despite their proximity in the central business dis-
trict, the participating banks have not substantially
competed with each other for specific customers.
Though both banks are available to walk-in custom-
ers, the Empire State Bank has traditionally looked to
business establishments on the eastern end of the busi-
ness district and has depended on associates of its
officers and directors. Before its change in ownership
in 1963, the National Bank of Commerce relied on
depositors in the western sector of the business dis-
trict for support. Following 1963, when it became an
aggressive institution, National Bank of Commerce
directed its competitive thrust toward the expanding
manufacturing and commercial concerns and toward
the tenants of the new office buildings near it. Its
sights were principally aimed at promoting and de-
veloping competition with the larger banks in the
area. The slight competition that occasionally de-
veloped between these participants for correspondent
bank accounts, consumer credit accounts, and a few
personal and business deposits is hardly sufficient to
be classified as substantial. Their joint participation
in loans reflects the fact that they took a noncom-
petitive attitude toward each other.

To view these virtually noncompeting banks as po-
tential competitors is unwarranted. Not only have they
effectively demonstrated that they do not now desire
to compete, the circurnstances indicate that they could
not compete if they did so desire. Because of State
laws, they cannot follow the expanding population into



the suburbs and compete for retail deposits through
branch offices. If they arc to compete for this class of
llu.siuu:, @ st Le l.hlbugll use of csnvetiont drive up
windows; National Bank of Commerce has such a
service but Empire State cannot provide it in its pres-
et quatters. Fucthermere, without deposit growth to
broaden its camning basc and strengthen its capital
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sucossfully cowpete for the larger accounts and their
compensating balances. Until the law on branching
changes, their cumpetitive potential remains only a
rewote possibildy and net a presently existing prob-
ability.

This merger will alter slightly, but not disrupt, the
banking structure in Dallas, Dallas County, and the
Dallas Standard Metropolitan Statistical Area. The
union of these banks will elevate the National Bank
of Commerce from its present rank as seventh largest
in the area to fifth. The two largest banks continue to
be 12 and 13 times as large as the resulting bank. Nor
can the elimination of Empire State Bank be deemed
a significant loss for small- and middle-size customers;
11 banks in the $20-$35 million category will remain
to serve them. Whatever competitive impart this merg-
er may have will be felt by the four larger Dallas banks.

Consummation of this merger will e of direct bene-
fit to the participating banks and, thereby, indirectly
beneficial to the public. By uniting these banks the
respective space problems will be resolved. Empire
State Bank will close its daors, thereby avoiding the
problems that prospective relocation poses. National

can more profitably utilize the excess space it now pos-
sesses and therehy reduce this overbead drain on its
earnings, This union will also allow a more effective
utilization of the antomation and computer operations
of National Bank of Commerce, Ry rcombining the
staffs, an officer corps of greater diversity, specializa-
tion, and depth will be created than either existing
bank can afford to support.

The growth of papulation, incame, manufacturing,
and cammercial activity in the Nallas Statistical Area
has created a public need for expanding financial in-
stitutions and a broader range of hanking services.
While thic demand hac heen met in part hy the entry
of 20 new banks and 23 new savings and loan offices
between 1960 and 196K, the. reed for larger institu-
livs comtinnes, This weiger vesprmds to the publie
need Ly giving W the Dallas caonmunity a fifth lank
in the $100 million and larger range. The resulting

*

bank will be able to offer an expanded range of serv-
ices truly competitive with the four larger banks, The
truct depzazrizment of Naticnal Raxk of Cammerce will
be expanded and a bond department, not now avail-
able at either bank, will be established.

In light of the foregoing analysis of the Dallas met-
ropolitan area market, the place of the participating
banke in that market, the probleme faced hy these
bante, the impact of this merger on hanking rampeti-
tion and the banking structure in that market, and
the benefits to be derived by these banks and by the
public from this merger, this Qfice finds the prapnsal
to be in the public interest. The application to merge
is, therefore, approved.

Novemser 2, 1967,
SUMMARY OF REPORT BY ATTORNEY GENERAL

National Buuk of Commeree is the seventh largest
of 67 banks in Dallas County, with assets of $79,871.-
000, total deposits of $64,478,000, and loans and dis-
cournts of $46,758,000. Empire State is the 10th largest
Dallas Cuunty bank, with assets of $36,527,000, total
deposits of $34,048,000, and loans and discounts of
$20,598,000. The partivipating banks are both located
in the central Lusiness district of Dallas, within two
city blocks of one another, and are in direct competi-
tion with eacli uther for a wide range of commercial
banking services.

Concentration in commercial banking in the city
of Dallas and in Dallas County is extremely high. Ap-
proximately three-fourths of the area’s total deposits
are concentrated in the three largest banks, and the
10 largest hold approximately 90 percent of the
total deposits of the 44 banks located in Dallas and
about 85 percent of the total deposits of all banks in
Dallas County. In additiun, the three largest banks cwn
or control stock in approximately 32 of the smaller
banks in the county, including at least 14 of the 34
new banks churtered in the area sinee 1957, thus mak-
ing it probable that actual concentration is even
higher, and (i nuwbee of independent corapetitors
even less, than the nuwber of separately-chartered
institutions would indicate. National Bank of Com-
werce holds sboat 1.5 percent of all depesits in Dallas
Cuuuiy, whilk Dipiic Statc holds about 0.8 pereent.

The propused werger would eliminate the existing
competiion Letween the pacticipating banks and
wordd efiinete as o viakde coropetiter cme. of the 10
largest Lanks in an area of extremely high concen-
tration.

*
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Tue Gren LyoN Namionar Bank, GLeN LyoN, Pa., anp Tue HaNover NaTioNaL BaNk oF WILKEs-BARRE,
WiLkes-BARRE, Pa.

Name of bank and iype of transaction

The Glen Lyon National Bank, Glen Lyon, Pa. (13160), with
and The Hanover National Bank of
which ha

bank at date of merger had

ilkes-Barre, Wilkes-Barre, Pa. (14344),

merged Dec. 9, 1967, under charter and title of the latter bank (14344). The

Banking offices
Total assets
In To be
operation operated
................. $3, 173, 952 ) N P
19, 274, 573 2 s
22,448,525 |...o.ivnnnns 3
:

COMPTROLLER'S DECISION

On August 25, 1967, The Glen Lyon National Bank,
Glen Lyon, Pa,, and The Hanover National Bank of
Wilkes-Barre, Wilkes-Barre, Pa., submitted to the
Comptroller of the Currency an application to merge
under the charter and with the title of the latter.

The charter bank, with IPC deposits of $14.2 mil-
lion, ranks fifth in size of the six banks serving Wilkes-
Barre. It operates one branch in Wilkes-Barre, which
lies in the area of northeastern Penunsylvania presently
recovering from the economic setback suffered during
the decline of the anthracite industry.

The Glen Lyon National Bank, with IPC deposits
of $2.7 million, is located 14 miles south of Wilkes-
Barre. Glen Lyon, with a population of 4,000, has
not yet experienced the recent economic growth seen
elsewhere in this area of the State,

Competition between the applicant banks has been
very limited. The Glen Lyon bank has served only its
own locality. Five branches of banks based in Wilkes-
Barre, as well as two independent banks, are located
closer to Glen Lyon than is the charter bank. The
merger will net, therefore, elicvinaie an uclive cow-
petitor, nor will it concentrate. banking resources siy-
nificantly, as the resulting bank will hold only 3.3

*

*

percent of the IPC deposits in the county and only
3.4 percent of loans.

Affirmative benefits will accrue to the residents of
Glen Lyon as a result of the merger. Modernized bank-
ing services and trust facilities will be introduced, and
competent management will be assured for the future.

The application is hereby approved.

NoveMseRr 7, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

The Hanover National Bank (“Hanover”) and the
Glen Lyon National Bank (“Glen Lyon Bank”) are
two relatively small banks located in Luzerne County,
Pa. Hanover is a successful competitor while Glen
Lyon Bank’s deposits have shrunk since 1962.

The head offices of Hanover and Glen Lyon Bank
are about 10 miles apart. Hanover competes with
hanks that are more distant from it than Glen Lyon
and thus there may be some direct cormpetition be-
tween the merging banks.

In Luzerne County, the effect of the proposed
merger em concerdration shoudd nut be significant,
hesvever, in view f the 1elatively sinall size and mar-
ket share of the merging banks.

*

Tur. Hamrn NaTroNAL Bank oF Horcome, HoLcoms, N.Y., aND THE CANANDAIGUA NaTiONAL Bank & Trust
Co., Cananpaigua, N.Y.

Banking offices
Name of bank and typs of transaction Total assets
In To be
operation operated
The Hamlin N 1 Bank of Holcomb, Hol N.Y. (10046), with.......... $5, 268, 883 | B PR

and The Canandalgua National Bank & Trust Co Canandaigua, N.Y. (3

which had
merged Dec. 14, 1967, under charter and title of the I;
merged bank at date of merger bad

31, 852, 432
37,121, 314
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GOMPTROLLER’S DECISION

On September 7, 1967, The Hamlin National Bank
of Holcomb, Holcomb, N.Y., with IPC deposits of $3.9
million, and The Canandaigua National Bank & Trust
Co., Canandaigua, N.Y., with IPC deposits of $26.5
million, applied to the Comptroller of the Currency
for permission to merge under the charter and with
the title of the latter.

Canandaigua, the county seat of Ontario County,
with a population of 10,000, is located 28 miles south-
east of Rochester. With the exception of a U.S. Vet-
erans’ Hospital, which employs 1,000, and the summer
resort trade, local industry is limited. Most of the resi-
dents of the community commute to employment in
Rochester.

Holcomb, essentially a dairy farming community
located 8 miles west of Canandaigua, has a population
of 700. Its trade area population is 5,000. Some indus-
try is beginning to move into the area resulting in mod-
erate but steady economic growth.

The charter bank was established in 1878 and ac-
quired one branch in Victor in 1957. The bank’s
service area covers much of the western portion of
Ontario County, which has an estimated population
of 30,000. The charter bank’s largcst commercial bank
cowpetitors in the arca are the $617 million Lincoln
Rochester Trust Co., the $329 million Marine Mid-
land Trust Co. of Rochester and the $276 million
Security Trust Co. of Rochester.

The merging bank, organized as a private bank in
1878 and as a National bank in 1911, operates its sin-
gle office in the Village of Holcomb in Ontario Coun-
ty. Its nearest competitor is the Canandaigua Nation-
al, although only 2 percent of Canandaigua National’s
total deposits are derived from the area served by the
Hamlin National, It, too, faces strong competition
from the surrounding branches of the much larger
banks located in Rochester.

The two banks are controlled by a single family.
This close relationship has stifled competition between
the banks despite the short distance of 8 miles between
the two communities. Virtually no competition be-

*

tween the applicants will be eliminated by the proposed
merger. The merger will not significantly alter the
charter bank’s position among its competitors. It will,
however, enable the resulting bank to meet more ef-
fectively the strong competition from the much larger
Rochester commercial banks and mutual savings in-
stitutions.

Approval of this merger will be substantially bene-
ficial to both banks and to both communities. The ad-
ditional resources to be acquired by the charter bank
will enable it to handle, to the extent of $300,000, the
larger loan applications, as well as to take care of the
increasing credit needs of the growing community of
Holcomb. Effectuation of the proposal will also pro-
vide a solution to the management succession prob-
lems facing both banks, make available trust services
to present customers of Hamlin National and resolve
the long-range capital problems of the merging bank.

Applying the statutory criteria to the proposed
merger, we conclude that it is in the public interest.

The application is, therefore, approved.

Novemper 8, 1967,
SUMMARY OF REPORT BY ATTORNEY GENERAL

This proposed merger involves two Ontario County
banks which are linked by a lang-standing stnck affilia-
tion said to go back to their founding in the late 19th
century.

The distance between the closest offices of the merg-
ing banks is 6 miles and that between their head of-
fices is 8. In view of the proximity of the two banks
in this primarily rural county, they would appear to be
direct competitors; the proposed merger would, of
course, eliminate this competition between them.

Based on the most recently available published
data, Canandaigua National has 24.2 percent of IPC
demand deposits in Ontario County and Hamlin has
4.7 percent of such deposits. The banks’ share of total
deposits in the county is slightly higher. Accordingly,
the merger would raise the level of banking concen-
tration within the county by almost 5 percent.

*
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THE FrsT NATIONAL BANK OF Vista, Visra, CaLIF., AND GOLDEN GATE NATIONAL Bank, SaN Francisco,

IF,

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
The First National Bank of Vista, Vista, Calif. (13178), with................... $29, 623, 856 4l
and Golden Gate National Bank, San Francisco, Calif. (14939), which had. . . 44, 446, 859 3 P,
consolidated Dec. 15, 1967, under charter of the former bank (13178) and
with title “Liberty National Bank.” The consolidated bank at date of con-
solidation had. .. .........oiiiiii e 73,170,715 |............ 9

COMPTROLLER’S DECISION

On September 15, 1967, The First National Bank
of Vista, Vista, Calif., and Golden Gate National
Bank, San Francisco, Calif., applied to the Comp-
troller of the Currency for permission to consolidate
under the charter of the former and with the title
of “Liberty National Bank.”

The First National Bank of Vista, organized in 1928,
operates, in addition to its main office, one branch and
a drive-in office in the southern California city of
Vista, and one branch at Lake San Marcos, 7 miles
southeast of Vista. In addition, it has an administra-
tive office in San Francisco, which supervises bank
operations and performs principal accounting func-
tions, including operations connected with an insur-
ance premium financing program.

Vista, Calif., located 40 miles north of San Diego
and 420 miles southeast of San Francisco, is in a farm
community, which has experienced substantial urban
development during the past two decades. The popu-
lation of Vista has increased from 1,700 in 1950 to
nearly 15,000 in 1960, and. is presently estimated at
20,000. There is virtually no industry in Vista and
the economy is still based on agriculture, as well as
the commercial needs of a growing residential popu-
lation.

Golden Gate National Bank, organized in 1961, op-
erates four offices in the city of San Francisco and one
branch in Los Altos, 39 miles southeast of San Fran-
cisco. San Francisco is the State’s second largest city
with a population of 750,000, and is the focal point
for a metropolitan area containing close to 3 million
inhabitants, It is a major seaport and one of the major
financial centers on the west coast.

The condition, management, and future prospects
of The First National Bank of Vista are considered to
be good and its earnings have been excellent. As of
June 30, 1967, it had resources of $27.3 millien, IPC
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deposits of $19.8 million, loans aggregating $17.1 mil-
lion, and capital of $2.6 million. On the other hand,
Golden Gate National Bank has experienced a poor
record of earnings. Excessive loan losses have impaired
its capital and its future prospects appear to be dim.
As of June 30, 1967, the Golden Gate National Bank
had resources of $46.7 million, IPC deposits of $37.6
million, loans totaling $28.7 million, and capital of
$2.9 million.

As a result of the distance between their respective
service areas, as well as distinct differences in the
character of their banking activity, there is presently
no competition between these two banks which would
be eliminated by this consolidation. Neither would the
consolidation have an adverse effect on the competi-
tive situation in the communities served by these banks.
The Golden Gate National Bank presently competes
with numerous banking offices in San Francisco, as
well as many offices of savings and loan associations,
government lending agencies, sales finance companies,
and credit unions. The First National Bank of Vista
competes with a branch of the Security First National
Bank, Los Angeles, and a recently opened branch of
the Bank of America National Trust & Savings As-
sociation, the two largest banks in the State.

Consummation of this proposal would eliminate the
problems of Golden Gate National Bank by providing
a more efficient and profitable operation. In addition,
the consolidation would enable the Vista area branches
of the resulting bank to provide trust services not pres-
ently offered by The First National Bank of Vista.

Applying the statutory criteria to this proposal, it is
concluded that it is in the public interest. The merger,
therefore, is approved.

Novemser 14, 1967.
SUMMARY OF REPORT BY ATTORNEY GENERAL

This is a proposal to merge the First National Bank
of Vista, Vista, Calif. (3 offices with deposits of $23.3



million) and the Golden Gate National Bank, San
Franciseo, Calil, (5 «flices with depesits of $42 f mil-
livar) . The rexubting bank wewld be ealled the Tiherey
National Bank.

The mmg axlie forve feporata araae nf tha State
of Califoraia some 450 miles apart. Vista maintains
offices in San Francisco, but this is administrative only
and does not pravide competition for the Golden Gate
Bank. Vista does have a statewide lending business as a
result of the 1963 acquisition of Commonwealth Thrift
Co.; however, this is a premium finance business and
Golden Gate is not engaged in any such activities.
There would appear to be little, if any, direct competi-
tion between the two banks.

*

The proposed merger will produce no significant im-
puct e the banking strueture in any of the citics af-
fected, Vidx faves coungeiiticar from the rwes largest
banks in the State, while Golden Gate is in the financial
widu A Bau Franvisio uad munt congee wisk wazy
wonsiderabdy larger bamks, including Pank of Amorica,
Wells Fargu, Grocker-Citizens, and United California
Bank. Golden Gate’s Los Altos branch faces similar
competition.

Due to the distance between the two banks and the
substantial competition each faces in its own commu-
nity from considerably larger banks, the proposed
merger will not have an adverse effect on competition.

*

Tue Bank oF WENDELL, WENDELL, N.C., aND First UNioN NaTIONAL BANK OF NORTH CAROLINA, CHARLOTTE,
’ N.C.

Banking offices
Name of bank and type of transaction Total assels
In To be
operation operated

The Bank of Wendell, Wendell, N.C.,, with............ ... ... oo ieaen ... $8, 220, 662 2
and First Union National Bank of North Carolina, Charlotte, N.C. (9164),

which had. ... ... . e 779, 937, 909 101 fooennnnnas,
merged Dec. 16, 1967, under charter and title of the latter bank (9164). The

merged bank at date ofmergerhad........... ... ... il 788,115,653 |............ 103

COMPTROLLER’S DECISION

On September 1, 1967, The Bank of Wendell, Wen-
dell, N.C., with IPC deposits of $5.4 million, and
the First Union National Bank of North Carolina,
Charlotte, N.C., with IPC deposits of $498 million,
applied to the Comptroller of the Currency for per-
mission to merge under the charter and with the title
of the latter,

The First Union National Bank of North Carolina
is headquartered in Charlotte, N.C.,, which is the
county seat of Mecklenburg County and is in the
south-central Piedmont section of the State. This $702
million charter bank presently operates 96 offices in
44 communities and is the third largest commercial
bank in the State. Its service area is considered to be the
entire State and ite principa! competitors ave the $1.2
billion Wachovia Bank & Trust Co., which operates 98
uflives in 36 corarnamities, the $964 million North Caro-
lina National Bank with 78 offices in 13 communities,
and the $522 million First Citizens Bank & Trust
Co., which operates 100 offices in 48 communities.
The Siate of Norili Curvlina presently has 137 banks

operating 749 branches with total resources of more
than $5.5 billion. Statistics supplied indicate that
litde change will take place in the State’s bank-
ing structure if the proposal is approved. Charter
bank’s percentage of assets in the State will only in-
crease from 12.7 to 12.8 percent and its percentage of
banking offices in the State will increase from 8.1 t0 8.3
percent.

The Bank of Wendell, merging bank, is head-
quartered in Wendell, N.C., approximately 155 miles
west-southwest of the charter bank’s head office in
Charlotte. Wendell has a population of 1,620 people
and a service area population of approximately 7,500
people. The service area is rural in nature with its prin-
cipal econunic suppert deriving from tobacco growing.
Tubucew prucessing, textile produetion, and furniture
wanufactaring also provide major employment for
the area.

The merging bank wac estshlished in 1933 and
opened its only branch in 1950 in Knightdale, N.C.,
located 8.5 miles west of Wendell, The branch is also
approximately 8.5 miles from the charter bank’s
nearest banking office in Raleigh, N.C.. Merging hank

131



faces intense campetition from a branch of the $80
million Peoples Bank & Trust Co., a branch of the
$522 million First Citizens Bank & Trust Co., and a
branch of the $30 million Central Carolina Bank &
Trust Cin, Although economic conditione are described
as generally favrrable in the service area of the merging
bank, growth has been slosww and prospeets azo only
fair since expansion of Raleigh has generally been
directed to the north and south rather than toward
the two banking locations of Wendell to the east.

It appears that little, if any, competition would be
eliminated by the merger because there is little over-
laping in the areas prevently ceoved by the pasticipents
and no banking offices will be eliminated.

The resulting bank will be able to offer a broader
range of services to the customers of the merging
hank, inchuding #rust facilities, data proceesing facili
ties, a greater lending limit, and full-service banking
not presently available to the merging bank’s cus-
tomers, It will enable the resulting bank to compete
more effectively with the larger banks now operating
in the area and thus bring te the residents of Wendell
the. fnll henefite that flow frowe agnressize compaetitien.

Applying the gfatutary criteria, we cenclude that
the proposal is in the public interest and the appli-
cation is, therefore, approved.

Novemser 14, 1967.

SUMMARY OP REPORT BY ATTORNEY GENERAL
First Union i the third largast cormercial bk in

North Cazolitsr with 86 Fremches in 44 Comnnnities

throughout the State. Bank of Wendell, with deposits

of $5.5 million, operates two offices in Uie eastern por-
tion of Wake County.

The Bank of Wendell is the only bank in the swall
town of Wendell (population, 1,620), in tie eastern
portion of Wake Ceunty located in the nurili-central
part of North Carotina, The area is basically agratian
ard tekeeco prodacing. Radeigh (pupudaiioy, 93,931)
is the principal city in Wake Courdy, which is the Ra-
lcigh Standard Metropefitan Area; the counly had a
population in 1960 of 169,082, which represented a
24-percent increase over the 1950 figure.

There are presently 11 banks operating 45 vflices in
Wake County, vith thies, induding Bak f Wendels,
hecadquartered in the county. The four largest banks in
North Carolina have offices in Raleigh: Wachovia
Bank & Trust Co. (seven offices), North Carolina
National Pank (one effice), First Citizeas Dark &
Trust Co. (nine offices) and First Union (two offices).
First Union’s two branches in Raleigh have deposits
of $26.4 million,

First Union’s main branch in Raleigh is 17 miles
from Pank of Wendell's maia office aad 8%4 suiles [ruwu
its brasch in Krightdale, There will doubtless Le suwe
diroct competition climirated between the two baids
because of this proximity.

Banking is highly concentrated in Wake County,
with the three largest banks accounting for over 75
percent of all deposits and the five leading banks ac-
counting for just over 90 percent. First Union accounts
fer abent 6 percent of tedal cosury depusits wnd the
rregeszd wengrs wadd iiense s suarked sraze by
about 1.4 percent.

* 2

Frst StaTe Bank or Menpon, MenpoN, Mica.,, AND THE AMERICAN: NaTIONAL Bank & Trusr Co. oF
MicHigan, KAuquoo, MicH.

Banking offices
Name of bank and tppe of transaction Total assets
In To be
operation operated
$5, 300, 503 |- 25 P,
141, 807, 188 16 [oiveiinnnin
146,575,548 |............ 19

COMPTROLLER’S DEGISION
On August 25, 1967, The American National Bank
& Trust Co. of Michigan, Kalamazna, Mich., and First
State Bank of Mendon, Mendon, Mich., applied te
the Office: of the Comptroller of the Currency for por-
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mission to merge under the charter and with the title
of the former.

Thz American National Bank & Trust Co, of Micli-
gan was chartered in 1933 in Kalamazoo, the county
scat of Kalamazoo County, which is located in the



southwest part of lower Michigan. Kalamazoo has a
population of 82,100 and the county has a population
of 169,700, The Kalamazoo economy is one of the most
stable of any important urban area in the Midwest.
It is predominantly industrial with diversified manu-
facturing and is alo supported by one of the prime
farming areas of Michigan’s lower peninsula.

The charter bank, with IPC deposits of $102.8 mil-
Tion, began to expam] through branching in 1951 and
now has 10 in-town branches and five branches out-
side Kalumuzoo at Richland, Plainwill, Allegan, Taw-
rence and Oshterno, Thuve of these branches are
outside Kalamazoo County therehy inereasing the trade
area to include a population of 240,000. American Na-
tional Bank & Trust Co. of Michigan has not yet
branched to the south of Kalamazoo.

First State Bank of Mendon is located in Mendon,
Mich., which is 22 miles southeast of Kalamazoo. The
town, with a population of 900, has two key industries,
each of which employs about 250 people. The area
surrounding Mendon is devoted to grain and dairy
farming.

The merging bank, which was organized in 1894,
has IPC deposits of $4.1 million. It has one branch
at Athens, a rural community of 1,000 situated 22 miles
southeast of Kalamazoo. In July 1967, it established
a branch at Fisher Lake, 21 miles southeast of Kala-
mazoo. Fisher Lake is a residential and resort area with
a population of 350.

This merger will have no adverse effect on banking
competition in the Kalamazoo area. At this time the
subject banks do not compete because of the distance
that separates them and the presence of other banks
in the intervening space. Because of the size of Men-
don, it is most unlikely that another bank would be
permitted a de novo branch entry into the town. Nor
is the First State Bank of Mendon likely to begin de
novo branching in competition with the larger banks
in the area. This merger, therefore, cannot reasonably
be deemed as having an adverse effect on potential
competition.

The competitive impact of this merger on the area’s
banking structure will be beneficial, Acquisition of the
bank in Mendon by the American National Bank will
enable it to extend its trade area southeast of Kala-
mazov and prowote mare dicect and immediate com-
petition with the $60 million Security National Bank
of Battlc Creck, whicl: lias a branch at Leonidas, 5
miles east of Mendon. It will further stimulate com-

*

petition between the charter bank and its present prin-
cipal competitors, the $197 million First National
Bank and the $80 million Tndustrial State Bank &
Trust Co., both of Kalamazoo.

The merger will fill a need for management depth
and specialized bank services at the merging bank’s
offices. Besides trust services, the Mendan office will
be able ta provide a largee consumer loan department
as well as hetter agricultnral, Imsiness, and real eatate
loan services.

Applying the statutary criteria to the proqosal, we
conclude that it is in the public imerest, and the ap-
plication is, therefore, approved.

NoveMeer 15, 1967,
SUMMARY OF REPORT BY ATTORNEY GENERAL

The proposed merger involves two banks in the ad-
joining counties of Kalamazoo and St. Joseph, Mich.

Kalamazoo, where American National has its head
office is the hub of a traditionally prosperous trading
area with about 240,000 inhabitants. The city of Kala-
mazoo itself has 95,000 inhabitants, The area’s popu-
lation growth exceeds the national average.

Mendon, where the head office of First State is lo-
cated, is approximately 29 miles south of Kalamazoo
in St. Joseph County. It is a village with about 1,000
people and the center of a predominantly agricultural
area of about 50,000 people. The increase of the popu-
lation of St. Joseph County was about 20 percent be-
tween 1950 and 1960.

There would appear to be relatively little direct
competition between the merging banks. Their head
offices are 29 miles apart. American National’s office at
Richland is approximately 12 miles from the closest
First State office.

The proposed merger may involve some loss of po-
tential competition between the two banks. American
National could not branch de novo into the town of
Mendon itself under present Michigan law, but it
could open a branch elsewhere in this growing county
in a town not already served by a banking office. Since
its largest competitor in Kalamazoo County—First
National Bank & Trust—has done exactly that, Amer-
ican National (the second largest bank in Kalamazoo
Connty) must be considered also to he a likely poten-
tial entrant into St. Jaseph County. The prapased
merger would eliminate this poszibility of independent
entry.

*
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CONEMAUGH VALLEY BaNk, BLAIRSVILLE, Pa., aND FirsT NaTIONAL BANK OF INDIANA, INDIANA, Pa.

Banking offices
Name of bank and type of transaction Total asssts
In To be
operation operated

Conemaugh Valley Bank, Blairsville, Pa., with............cooiiiiiiiiii $#4, 013, 905 ) B P
and First National Bank of Indiana, Indiana, Pa. (14098), which had ...... 24, 600, 698 I 2 O

merged Dec. 27, 1967, under charter and title of the latter bank (14098). The
merged bank atdateof mergerhad. . ......... ... ..o 28,609,339 {............ 6

)

COMPTROLLER’S DECISION

Indiana, with a population of 13,005, is the county
seat of, and the largest city in, Indiana County. The
city has been sharing in the county’s recent economic
revival which is largely predicated upon the construc-
tion of three multimillion-dollar power plants. This
development promises to revitalize the area’s coal in-
dustry, the area’s single most important economic fac-
tor, and to create an upswing in the population trend
which has been declining in recent years. In addition
to the recently established and expanding industry,
other important economic factors include nurseries
(the area is known as the Christmas Tree Capital of
the World) and dairy farming.

The economic outlook for Blairsville and its popula-
tion of 4,390 is favorable. This community has been
sclected as the site for one of the proposed power
plants. Located only 15 miles south of Indiana, Blairs-
ville expects to share in the county’s economic develop-
ment and benefit from the revitalization of its coal
industry.

The First National Bank in Indiana, with deposits
of $22 million, is the county’s second largest bank. This
bank, which presently operates four branches, lias
demonstrated good growth. It competes with the
Farmers Bank & Trust Co. of Indiana, with deposits
of $18.7 million, with The Savings & Trust Co. of
Indiana, with deposits of $22.3 million, and with a
branch of the Homer City Statc Bank, with deposits
of $10.2 million.

The Conemaugh Valley Bank, which was chartered
in 1963 and presently operates one branch, has total

*
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deposits of $3.3 million. Although the bank’s growth
has been favorable, 80 percent of its deposits are time,
and half of these are represented by certificates. The
Blairsville area is dominated by the Blairsville National
Bank, with deposits of $13.1 million.

The amount of direct competition between the two
institutions is minimal as the distance between the
closest offices of the merging banks is 15 miles. The
charter bank’s entry into Blairsville will stimulate com-
petition by reason of its more aggressive and sophisti-
cated services, It will serve the public more effectively
and efficiently than the merging bank does at present.
The merger will also resolve certain management prob-
lems of the merging bank and will strengthen the
capital structure of the charter bank.

Applying the statutory criteria to ‘the proposed
merger, we conclude that it is in the public interest,
and the application is, therefore, approved.

Ocrozer 31, 1967.
SUMMARY OF REPORT BY ATTORNEY GENERAL

The head (and closest) offices of the two merging
institutions are approxiwalely 15 wmiles apart. There
are scveral intervening banking offices. In the drcum-
stances, the amount of direct competition between
the two banks would appear to be limited.

The merger, if approved, would reduce the num-
ber of banks in Indiana County from 10 to nine, and

" would result in some increase in cuncentration. The

merger would increase the resulting bank’s share of
total deposits from 21.3 to 24.2 percent and its share
of total loans from 23.9 to 27.6 percent.

*



Commeraias. & Innustrial Bank, Faverrevitir, N.C., anp Norta Carorina NaTionar Bank,

CHARLOTTE, N.C.
1 Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
Commercial & Industrial Bank, Fayetteville, N.C,, with................. $17, 370, 726 . 6 |
and North Carnlina National Bank, Charlotte, N.Ci. (13761), which ha 1,075, 341, 611 77 |.
merged Dec. 29, 1967, under charter and title of the latter bank (13761). Th
merged bank at date of mergerhad.............. . ..o, 1,092,712,337 ............ 83
)

COMPTROLLER’S DECISION

On August 29, 1967, the North Curolina National
Bank, Chardotle, N.C., applied Lo the Comptroller of
the Currency for permission Lo werge witl the Com-
wercial & Tudustrial Bank, Fayetteville, N.C., under
the charter and with the title of the former.

Charlotte, with a population of approximately
230,000, is the couniy seat of, and largest city in,
Mecklerburg County. It is not only North Carolina’s
largest wibau area but is alsv one of the [astest grow~
ing cities in the southieastern Ulited States. Although
the Charlotte area contains 550 industial fics, the
largest ewrployers wte transportation and distribulion
companjes.

Fayetteville, with a pupulation of 47,106, serves as
the county seat of Cumberland County which has a
population of 148,000. Only 16 percent of the work
furce of the cuvunty is employed in agriculture and
manufacturing. The reason for this unusual employ-
went structure is the presence of the Fort Bragg mili-
tary complex which supports 54,000 soldiers and at
least an equal number of dependents. The county is
served by 27 offices of six banks for an average of less
than 5,500 persons per banking office, well under the
nativnal average of 6,800 per office. Because of the
relatively Lieavy branching structure and the limited
wanufacturing base in the county, the Fayetteville
wetropolitan area, comprised of the county, has the
lowest rativ of IPC deposits per banking office of any
large North Carolina metropolitan area.

North Carolina National Bank, with IPC deposits
of $625 million, operates 78 offices. Although it is
ulten referred Lo as a stalewide mstitution, it does not
operale in every section of the State. Its offices are
largely concentrated in or near the crescent formed
‘oy Raleigh, Greensboro, and Charlotte in the center of
the State. Except [or offices in Tarboro and Wilming-
ton in the east and in Polk County in the west,
North Carolina National lacks representation in the
remaining portions of the State. It operates no offices

in Gumberland County—of which Fayetteville is the
county seat—nor does it have any office within a radius
of 50 miles of any of Commercial’s five hranches, all
of which are located in the headquarters county.

The merging hank, with TPC depnsits of $12.8 mil-
lion, was organized in 1938. This bank, which has
shown favorable growth and has established five
branches, remains the smallest of the five banks in
Fayetteville, The ather four banks, which are third,
fourth, sixth, and seventh in size in the State and have
a total of 19 offices within a 10-mile radius of Fayette-
ville, are the First TTnion National Bank, Charlotte,
with deposits of $580 million, First Gitizens Bank &
Trust Co., Smithfield, with deposits of $461 million,
Branch Ranking & Trust Co,, Wilson, with deposits
of $150 million, and the Somthern National Bank of
North Carolina, Tumherton, with deposits of $103
million. This well hanked area does not appear to be
open to de nove branching at this time.

Clommerrial & Industrial Bank does not, as its name
would indicate, engage in the customary commercial
banking husiness, At the time of filing this applica-
tion, 92 percent of its loan portfolio was devoted to
real estate mortgages and consumer financing; only
4.8 percent of its loans were of an industrial nature,
The merging hank appears to be more competitive
with savings and loan institutions than with the com-
mercial hanks now in the Fayetteville area. Fven if
North Carolina National Rank could enter this well
hanked area by the de novo route, it is clear that it,
like the other commercial banks in Fayetteville, would
not he really competitive with the merging bank.

Since the closest offices of the participating banks
are over 50 miles apart, no competition now exists be-
tween them. This merger will not eliminate a banking
alternative for the residents of Fayetteville; it will, in
fact, give them another highly competitive alternative
with a broad range of banking services. On consumma-
tiom, the resulting bank will have gained but 0.2 per-
cent of the State’s total deposits.
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Applying the statutory criteria to the proposad
merger, we conclude that it is in the public interest,
and the application is, therefore, approved.

Novemser 17, 1967.

SUMMARY OF REPORT RY ATTORNEY ORNERAL

North Carolina National Bank (“NCNB”), the
second largest bank in North Carolina ($836.3 million
of total deposits), proposes to merge Commercial &
Industrial Bank (“C. & 1.”), the third largest bank
($13.8 million of total deposits) in Cumberland Coun-
ty, N.C. (Fayetteville SMSA).

NCNB, headquartered in Charlotte, operates 78
branch offices in all the principal sections of the State,
and it is authorized to operate four additional offices
in the Winston-Salem area during the tobacco season.
C. & 1.’s head office and three of its five branch offices
are situated in Fayetteville, and its other two branches
are located in nearby Spring Lake.

The closest office of NCNB is about 59 miles from
any office of C. & I.; moreover, numerous offices of
other banks are located between the applicant banks,
Therefore, the merger would not appear to eliminate
any significant amount of existing competition between
the twobanks.

Since North Carolina law permits statewide branch
banking, however, the merger would eliminate the
potential for substantial competition between the ap-
plicant banks by NCNB’s establishment of a de novo
branch in Cumberland County. NCNB has demon-
strated aggressive internal expansion by establishing
17 new branch offices in the last 6 yeus, and it has
pending applications o establish two additional
branch offices. In view of such performenee and the
eateptivud ewwnoiiv and popalstion groveh petcrdad
i Quuindand Quudy (which oo eoraitens the
Fayetteville SMSA), it would appear that NCNB is

*

*

one of the most likely potential entrants into that
market.

Within Cumberland County, six banks operate 27
offices. C. & I. competes directly with three of the six
major branch banks in the State; neither NCNB or
the State’s largest bank (Wachovia Bank & Trust Co.)
operates in the county. C. & I. operates six offices and
ranks third largest in the area, accounting for about
16 percent of Cumberland County total deposits and
about 14 percent of IPC demand deposits. The domi-
nant bank in the area, First-Citizens Bank & Trust
Co. (total deposits from all offices $460.7 million),
controls about 48 percent of total area deposits, and
the two largest banks together account for about 66
percent of such deposits. Cumberland County is thus
quite a concentrated banking market.

C. & I has grown steadily over the past 6 years;
both its loans and deposits have more than doubled
during that period; this growth record surpasses that
of NCNB during that timespan. C. & 1.’s percentage
share of area deposits has remained relatively steady
during that period, although it competes directly with
the third, fourth, sixth, and seventh largest branch
banks in North Carolina. Accordingly, it is the view of
the Department that the proposed merger would in-
volve a significant loss of potential competition in a
growing but concentrated banking market.

Moreover, the proposed merger is part of a con-
tinuing trend of acquisitions and mergers by North
Carolina’s largest commercial banks. This merger
trend has already had an adverse effect on potential
of de novo branches by the largest banks, thereby re-
tarding the develapment of a maore coanpetitive bank
ing stmeture in North Carclina (a State in which the
fivg laggract hanlg plready contrl sbese e thizdo of
total deposits) .

*

Tue LincoLn NATIONAL BARK OF CHELsEA, CHELSEA, MAss.; aND CoMMONWRALTH NaTioNAL Rank, Bosron,

Name of bank and type of transaction

The Lincoln National Bank of Chelsea, Chelsea, Mass, (14087), with. ..........
and Commonwealth National Bank, Boston, Mass. (15399), which had......
merged Dec. 30, 1967, under charter and title of the latter bank (15399). T!

merged bank at date of merger had
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88,
Banking offices
Total assets
In To be
operation operated

$17, 432, 092

27,715,523

43, 796, 911




COMPTROLLER’S DECISION

On August 31, 1967, the Commonwealth National
Bunk, Boston, Mass., with IPC deposits of $21 wil-
lions, and The Lincolu Nativnal Bank of Chelsea, Chel-
sea, Mass., with TPC deposits of $14 million, applied to
thie Office of the Comptroller of the Currency [or per-
ission 1o werge uuder the diarter and with e title
of the former.

The participating banks are lucated in Suffulk
Cuuunty, vue uf the five counties constituting the Buston
Standard Metropulitun Statistical Area. The Buston
wetropulilan area, which covers approxiwately 990
square miles, is second only to New York in density of
population. Within a 25-mile radius of Boston there
are 78 separale towns and cities with a 1965 estimated
population of 2.6 million. The 1960 Census of Manu-
factures indicated that there were 5,386 manufacturing
plants in the metropolilun area employing about
296,000 workers and generating an anuual payroll of
close to $1.8 billion. Manufacturing accuunts for 39
pereent of the (otal business payroll generated by all
firmsin the area.

Boston, where Comuanunwealth National Bank is lo-
cated, constitutes the region’s core and contains about
25 percent of the arex’s population. It is the commer-
cial and distribution center of New England, a major
supplier of financial resources ko the Nation®s economy,
and a woild leader in medical and nuclear science and
space technology. Althougl the economy of Boston
suffered a slowing down thiroughout the 1950’, since
1960, through a combinativn of public and private
efforts, Boston has dedicated itsell & an ambitious pro-
gramn of rebuilding and revitalization. ’

Clielsea, with an estimated population of 28,000
is the howe of The Lincoln National Bank of Chelsea.
T is primarily an industrial and business center lo-
cated in the cerrter of the greater Doston wetropulitan
area and less than 4.5 miles frorm the warket centers
of Doston. After almost four decades of decline in popu-
lation and industry, Chelsea, through the efforts of
civic, private, and public agencies, is becowing one of
the most rapidly developing 1esidential and industrial
areas in the northeast.

The charter bank, organized in 1964, is head-
quartered in Doston and preseatly operates (wo branch
offices. The bank provides a fall range of wervices and
has established satisfactory conespondent-bank refa-
tions with many of the large banks in Boston and New
York. Emphasizing loans to individuals aad sinall busi-
resses, Comrmenweath National Dak las played an
important part in the redevelopment of the metro-
politan area. Occasionally, it has been unable to meet

the financial demands of its customers due to its limited
lending ability.

The merging bank, organized in 1934, has its home
office in Chelsea and presently operates two branch
offices in Boston. Tt operates as a full-service commer-
cial bank primarily for hnsiness enterprises and resi.
dents of the city of Chelsea. The bank is presently faced
with a management succession problem; one of its
executive officers is near, and another past, retirement
age. Although the customers of the bank are primarily
small businesses and individuals, its lending ability is
such that at times it has heen wnable to meet the credit
needs of its customers.

In the resultant service area cavering Boston and
Chelsea, there are 18 commercial banks operating a
total of 120 offices, with total assets of $3.4 billion, de-
posits of $4.7 billion and lnans of $3 billion. In addi-
tion, there are 19 savings hanks in the metropolitan
area with more than 55 offices in Boston and Chelsea
having assets of $8.3 billion, loans of $5.1 billion and
deposits of $7.3 billion. Competition is also provided by
27 cooperative banks, nine savings and loan associa-
tions, one industrial bank, 113 credit unions, and vari-
ous factors and insurance companies.

Although the service areas of the participating banks
may overlap to some degree, the extent of competi-
tion hetween them is negligihle dne to the distance
hetween the offices of the hanks and the strang compe-
tition provided hy other large area banks. Further-
more, the hanks principally serve different areas and
classes of businesses and individuals.

Consummation of the proposed merger will not have
an adverse effect on overall competition as the result.
ing bank will still be less than one-fiftieth the size of
the largest hank in Raston and will hold less than 1
percent of total assets, Inans, and deposits of all com-
mercial hanks in the Roston-Chelsea area, The effect
of the minimal increase in the relevant market posi-
tion of the banks in Raston and Chelsea will be to in-
crease. competition in the local service areas.

This merger, in addition to solving the management
suceession prohlem in the merging bank, will provide
the communities served by the banks with a bank better
ahle ta serve the needs and conveniences of these ever-
expanding communities. The greater lending limit and
more extensive range of banking services to be made
availahle hy the remlting bank to the residents of this
area are clearly in the public interest.

Considered in the Jight of the statutory critezia, this
merger is jndged tn he in the public interest and i,
therefore, approved.

Novemser 29, 1967.
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SUMMARY OF REPORT BY ATTORNEY GENERAL

The proposed merger would combine two three-
office banks located in the adjoining cities of Boston
and Chelsea, in Suffolk County, Mass.

Since the distances between offices of the two banks
are not great (ranging from 2 to 5 miles), the pro-
posed merger undouhtedly will eliminate some degree
of direct competition hetween them. Both banks are,
hawever, relatively small and face direct competition

*  »

close by from offices of the large Boston banks (the
First National Bank of Boston, National Shawmut
Bank, State Street Bank & Trust Co., and New Eng-
land Merchants National Bank).

In the entire Boston metropolitan area—an area
which clearly overstates the realistic market of the
merging banks—the applicants together have only
0.17 percent of the total deposits. In Suffolk County
alonc, they have only about 0.9 and 0.8 percent of
total deposits and IPC demand deposits.

*

CursTER-ScHROON-HoR1cON BANK, CHESTERTOWN, N.Y., AND GLENs FaLLs NationaL Bank & Trust Co.s
Grens Farrs, N.Y.

Banking offices
Name of bank and type of transaction Total assets
In To be
operation operated
Chester-Schroon-Horicon Bank, Chestertown, N.Y., with.. $5, 691, 565 2

and Glens Falls National Bank & Trust Co., Glens Fal

’cI.'Ee merged bank at date of merger had

60, 320, 330 6 |...
66, 027, 895

COMPTROLLER’S DECISION

On September 18, 1967, the Chester-Schroon-Hori-
con Bank, Chestertown, N.Y., with IPC depusits of
$4.6 million, and the Glens Falls National Bank &
Trust Co., Glens Falls, N.Y., with IPC deposits of
$43.2 million, applied to the Comptroller of the Cur-
rency to merge under the charter and title of the latter.

Glens Falls, located approximately 50 miles north
of the State capital of Albany, N.Y., has an estimated
pegmlatien of 20,000, Tt is a diversified residential and
industrial ity which serves as the principal shopping
area for the eastern Adirondack region.

The charter hank wag nrganized in 1851. It services
an area with a population in excess nf 100,000 through
a network of six hanking offices, viz.,, two in Glens
Falls, two in Fort Edward, and one each in Lake
George and South Glens Falls. None of its branches
are located more than 9 miles from its head office. Its
branch nearest to the merging bank is the Lake George
branch office, which is approximately 20 miles south
of the head office of the merging bank.

The merging bank, chartered in 1930, operates two
banking offices, including the head office in Chester-
town, population 500, and a branch in Schroon Lake.
Through thesc offices, it services an arca consisting
primarily of small resort communities in the Adiron-
Jduck Mountains nocth of Luke George and liaving an
estimated population of 10,000.
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Consummation of the merger will increase rather
than lessen competition in the Chestertown area. The
resulting bank will be in a better position to compete
with the $694 million State Bank of Albany into War-
rensburg, 13 miles south of Chestertown, and the $160
million First Trust Co. of Albany in North Creek,
14 miles to the west, as well as thc continued presence
of the Bolton officc of the $88 million First National
Bank of Glens Falls, 8 miles to the southeast. Com-
petition in the area is also provided by the National
Commercial Bank & Trust Co. of Albany and the
Marine Midland National Bank of Troy. In addition,
there arc numerous insurance companies, sales finauce
companics, pcrsonal loan companies, and two savings
and loan associations with assets of $16 million com-
peting for the savings dollars of the area residents.
There is no competition between the two merging
institutions since the merging bank services an area
north of Lake George consisting principally of resort
communities while the charter bank services an area
south of Lake George consisting of residential, indus-
trial, and resort communities between Lake George
and Saratoga.

Consummation of the merger will provide Chester-
town and its immediate surroundings with a larger,
well-managed, aggressive institution. The resulting
hank will offer interest rates competitive with branches



of the Albany-based banks as well as trust facilities and
will expard installment lending not presently offered
by the merging bank. In addition, the management
of the charter bank will infuse more aggressive leader-
ship into the Chestertown office.

Applying the statutory criteria to the proposed
merger we conclude that it is in the public interest,
and the application is, therefore, approved.

Novemeer 21, 1967.

*

*

SITMMARY OF REPORT BY ATTORNEY GENERAL

This propused merger would eliminate whatever
direct competition exists between these two banks
whose home offices are 28 wniles apart and closest of-
fices are 16 miles apart in a resort area of upper
New York State. It would also increase concentration
in. Warren County where the acquiring bank present-
ly has about 34 percent of total deposits, and would
after the merger have about 38 percent.

*

Live Stock ExcuHance Bawnk, Inpianaporis, INn.,, ano MercnanTs Nartionarn Bank & Trust Co. oF
INDIANAPOLIS, IND.

Name of bank and type of transaction

vaeStockF h B Indi

COMPTROLLER’S DECISION

On September 18, 1967, the Live Stock Exchange
Bank, Indianapolis, Ind., with IPC deposits of $4
million, and the Merchants National Bank & Trust
Co. of Indianapolis, Ind., with IPC deposits of $271
million, applied to the Office of the Comptroller of the
Currency for permission to merge under the charter
and with the title of the latter.

Both participating banks are located in Indianapolis,
which is the county seat of Marion County and the
largest municipality in the State. Marion County,
which constitutes the service area of the charter bank,
has a population of about 850,000 and is situated
approximately in the geographical center of the State.
It is a highly industrialized area as is evidenced by the
1,100 manufacturing firms located in the metropolitan
area which produce 1,200 different products. The
labor force employed by the major industries and
commercial establishments in the area is 320,000 and
is expected to grow to approximately 430,000 by 1984.

The Merchants National Bank & Trust Co. of
Indianapolis, chartered in 1865, presently operates 26
banking offices throughout the greater Indianapolis
metropolitan area. The bank serves the downtown
Indianapolis business district, consisting almost entirely
of retail businesses, and, through its many branches, it
serves various industrial areas throughout the county.

293-544—88-—-10

Ind
and Merchants N;zr;lzal Bank & Trust Cu of Indianapolis, Indianapolis,
Ind. (869), which had........ooiiiitiiiiit et ii ey
merged Dec. 31, 1967, under charter and title of the latter bank (869). The
merged bank at date of mergerhad. .......... ... .. .ol

’ Banking offices
: Total assets i
! : In To be
operation | operated
$7, 280, 769 ) O O
425, 198, 271 260
432,383,502 |............ ! 27

It is a well managed institution offering full banking
services. With 17.7 percent of total loans and 17.5
percent of total deposits in its service area, it ranks
third in size among the six competing commercial
banks. These include, besides the participating banks,
American Fletcher National Bank & Trust Co., The
Indiana National Bank of Indianapolis, Peoples Bank
& Trust Co., and First Bank & Trust Co. Also operating
in the area are 15 savings and loan associations which
strongly compete for the savings dollar and real estate
mortgage loans and a number of credit unions, sales
finance companies, and personal loan outlets.

The Live Stock Exchange Bank of Indianapolis,
chartered in 1913, is a single-office bank located in
the Indianapolis stockyards district. Although located
in a highly industrial area, it does not serve the needs
of businesses in the area but specializes in serving the
needs of cattlemen and livestock commission agents.
This bank is the smallest bank operating in Marion
County. Because of its size and the specialized serv-
ices, it does not compete in any material way with the
other banks operating in the county. In addition, the
bank presently faces a management
problem.

The addition of $4 million of deposits to the char-
ter bank through this merger will have no effect on
overall competition. The resulting bank will continue

succession
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to rank as the third largest in the area, with 17.8 per-
cent of total loans and 17.8 percent of total deposits;
an increase of only 0.1 percent in total loans and 0.3

percent in total deposits over what the charter bank
Tha

will gliminate o

tive institution and rep]ace it with a full servme in-
stitution capahle of meeting the diversified needs of 2
number of business and individual borrowers located
in the highly industrial section of Indianapolis. Fur-
thermore, the management succession problem in the
merging bank will be solved as capable officers in the
charter bank will be available to replace the merging
bank’s chief executive officer when he retires.

Considered in the light of the statutory criteria,
this merger is judged to be in the public interest, and
is, therefore, approved.

Novemszr 13, 1967.

neaar halds

SUMMARY OF REPORT BY ATTORNEY GENERAL
This is a proposal to merge the Merchants Nutivnal
Bank (30 offices with dcposits of $329.3 million) and
the Live Stock Exchange Bank (one office with deposits
of $5.7 million). Both banks are located in Marion
Coenmiy viadwan the axtiagddan area S Indiznapulis,
Ind.

Live Stock Exchange’s clientele is presently limited
to the neighboring stockyard commission houses and
livestock feeders. Ten accounts provide two-thirds of
all demand balances and one-half of all loans. How-
VIR, Live Stock has incocased s aut uyuauus e
considerably over the past 5 years.

Live Stoek Exchange is preseutly competitive with
Merchants, The closest offices of Merchants are 1%,
14, and 214 miles from Live Stock Exchange; in all,
eight offices of Merchants are within three miles of
Live Stock Exchange. While these offices offer 2 much
larger line of banking services than does Live Stock
Exchange, both banks compete for loans and demand
deposits. This competition would, of course, be elim-
inated by the proposed merger.

Banking in Marion County is highly concentrated.
The three largest banks account for over 95 percent of
total deposits in the county. Within Marion Cuuniy,
Ind., the prmposed merger wonld increase Merchants
National’s share of IPC demand deposits by 0.3 per.
cent from 20.7 ta 21.0 percent. In such a highly con-
centrated market, any further increase in the concen-
treiem of Yasaing wanagcs ja the hands e e lugest
banks is likely to have an adverse effect on competition.

TsE JEFFERsoN BANKING Co., JeFFrrson, Oun, AND Tuk NuwitRasTRRN Onio NaTIonaL Bank, Asnrasura,
Omo

Name of bank and type of transaciion

Teffe o

merged bank at date of merger had. .

he J Co., J: Ohio, With. .. ovviuiinninsceieienca.n
and The Nort.heastcrn Ohlo National Bank, Ashtabula, Ohio (5075), which ;
had

Banking offices
Total assets
In To be
operation operated

| $13, 437, 866 2

39,733,678 7

............................... \ 53,171, 544 ERRRRLRER! 9

]

COMPTROLLER’S DECISION

On April 14, 1967, The Northeastern Ohio National
Bank, Ashtabula, Ohio, with deposits of $32.5 million,
and The Jefferson Banking Co., Jefferson, Ohio, with
deposits of $10.2 million, applied to the Gomptroller
of the Currency for permission to merge under the
charter and with the title of the former. A hearing on
this application was held in Ashtabula, Ohio, on
July 25, 1967.

Ashtabula, Ohio, the largest city in Ashtabula
County, is in the cxtreme northeast comer of the State,
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56 miles east of Cleveland and 52 miles west of Erie,
Pa. The present population is about 24,800, a signifi-
cant increase over the 1960 population. It is situated
in the center of a triangle formed by the cities of Cleve-
land, Pittsburgh, and Youngstown—all areas of 250,-
000 people or more. Ashtabula, lying just a few
miles south of Lake Erie, has one of the finest har-
bors on the Great Lakes and is the most active port
on the St. Lawrence Seaway. It ranks nuwber one
among all the Great Lakes ports in tonnage of gen-
eral cargo moved. In 1966 it loaded for shipment over
11 millien gross tons of iron ore. Its port facilities in-



clude railroad-operated docks, commercial docks with
open and covered storage, finger piers extending 2,000
fect, and gantry cranes for loading and unloading
heavy freight.

Jefferson, Ohio, with a population of 2,360, is the
county scat of Ashtabula County and the home office
of the merging bank. It is located in the southern
part of the county some 10 miles from Ashtabula.
Although the economy is primarily agricultural and
residential, some light industry has recently moved into
the area.

Ashtabula County, covering 706 square miles, is the
largest in the Stute. The county’s population in 1960
was approximately 100,000; 40 percent of which was
nonfurm residents, 8 percent were rural farm residents
and 52 percent resided in the urban areas. Industrial
plants in the county, numbering 154, manufacture a
variety of items such as electrical machinery, rubber,
chemicals, and paper. Some of the larger plants among
Ashtabula’s 63 industries are Sherwin-Williams, Union
Carbide Metals, and True Temper. Retail sales in the
city of Ashtabula were $63 million in 1966, a $9 mil-
lion increase over 1965.

The charter bank has seven offices located in the
northern part of the county. The merging bank’s only
branch is in Rock Creek, Ohio, which is 10 miles south-
west of its mmin office and 20 miles southwest of the
main office of the charter bank. The nearest offices of
the two banks are about 10 miles apart.

The present service aren of the charter bank ex-
tends along the luke, including the cities of Comneaut,
Ashtabula, Geneva, and Geneva on-the-Lake, and
south to Harpersfield. The county is divided by Inter-
state 90 which runs east and west. This toll-free, four-
lanc, divided cxpressway which conmects with the New
York Thruwuay, creates a natural and reasonable sepa-
ration butween the service areas of the two banks.
Testimony at the hearing established that for all prac
tical purposes (here is uo existing competition between
the purticipsting buks, Witnesses testified that less
than 2 pereent of Northeastern’s deposit and loan vol-
umec came [rom Jefferson’s trade area and less than 1
percent of JefTursor’s deposit and loan volume came
from Northeastern’s trade area.

The merging bank, situated in an agricultural en-
vironment, has traditionally bsen a leader in the field
of farm loans and farm real estate financing. Due to
(hiis expertise, it has engendered a loan demend from
the farm corammanity that has absorbed most of its
lendable funds leaving little available for installment
or mortgage loans. The charter bank should be able
to minimize this problem by making funds available

from the more urban areas to serve the rural customers
of the merging bank.

Typical of many small country banks, The Jefferson
Banking Co. is faced with a severe management suc-
cession problem. It has suffered serious losses in ex-
perienced officer strength over the past several years
by death and retirement. The testimony reveals that
the president must personally handle every important
loan application and credit matter in view of the lack
of experienced personnel. The merging bank has been
unsuccessful in its attempts to hire general supervisory
talent, Due in large part to the management shortage,
certain problems have been created in the hank’s lnan
portiolio. The charter bank, on the other hand, is well
staffed with a balanced combination of youth, axperi-
ence, 2nd cducation. The Superintendent of Banks of
the State of Ohio testified regarding the management
and staffing problems of the merging bank and the
difficulty it faced in obtaining qualified officers be-
cause of the competition and higher salaries offered
in the nearby commumities of Youngstown, Cleveland,
Akron, Canton, and Pittsburgh. Tt was also his view
that the management succession problem as well as
others could be readily solved by the merger of these
two banks. He further testified that ha helieved that
should the charter bank enter Jefferson hy opening a
de novo branch in Jefferson rather than hy merger, it
would endanger the merging bank,

Consummation of this merger will clearly serve the
convenience and needs of the residents in and around
Jefierson. The lending limit of tha merging bank is
$75,000 as compared with $300,000 timit. of The Farm-
ers National Bank & Trust Co. of Ashtabula which
maintains an office in Jefferson, The resultant bank will
have a competitive lending capacity. Trust services
will be offered hy the resultant bank to the people in
and around Jefferson where there is a substantial de-
mznd since Jefferson enjoys the second highest per
capita income in the county. The resultant bank will
actively scek installment lnan buriness in the Jefferson
bank’s tradc area, which fo date tha merging hank has
been unable to do; thus bringing it into competition
with the county’s largest hank. The merger would alto
bring to the customers of the merging bank special
checking accounts, automobile dealer floor-plan financ-
ing and Ohio Higher Education Assistance Commis-
sion loans. The receiving bank, following the merger,
would not only be large enongh ta consider the instal.
lation of computerized equipment, sa important in
modern banking today, but large enough to retain
those of its customers whose credit demands appear
to be outgrowing the bank’s capacity.
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The Jefferson bank, because of the shortage in top
management, has been unable to devote the time and
the talent to community civic activities which it should.
The resulting bank, with an officer devoting full time
to business development, would alleviate this situa-
tion and promote the continued growth of Jefferson.

In view of the record before this Office and applying
the statutory criteria, we find that the benefits to the
convenience and needs of the community clearly out-
weigh the anticompetitive aspects involved in this pro-
posal. Accordingly, the application to merge, being
in the public interest, is, therefore, approved.

Ocroser 5, 1967,

SUMMARY OF REPORT BY ATTORNEY GENERAL

The proposed merger involves the second and third
largest (out of five) banks in Ashtabula County, Ohio:
The Northeastern Ohio National Bank (“Northeast-
ern”) and the Jefferson Banking Co. (“Jefferson
Bank”).

Ashtabula County is a growing community in the
northeastern corner of Ohio, adjacent to Lake Erie
and western Pennsylvania; it is 40-65 miles from
Cleveland. The county had a population in 1960 of
93,067 which represented an 18 rezcent inuiease uver
1950 and its population in 1966 was approaitately
100,000.

*

*

The proposed merger would eliminate direct com-
petition between Jefferson Bank’s head office and the
three Northeastern offices in Ashtabula, 10 miles to
the north. It may also eliminate some direct competi-
tion with two of Northeastern’s offices in Geneva,
which are approximately 20 miles from Jefferson.
There are no other banks lying between Jefferson and
either of the northern communities; and, moreover,
as the application states, “Being the largest metropolis
in Ashtabula County, Ashtabula City, to some extent,
draws customers from the entire county.”

The proposed merger would also significantly in-
crease concentration in the already concentrated Ash-
tabula County banking market. Northeastern pres-
ently holds 31.5 percent of the county’s total bank
deposits; and its acquisition of Jefferson Bank would
add another 9.6 percent to its market share. Similarly,
the two banks, respectively, hold about 37 percent and
10 percent of the county’s IPC demand deposits.

Thus, the proposed merger would reduce the bank-
ing alternatives in this growing county from six to
five, and result in a situation where over 75 percent
of the county’s total bank deposits are in the hands of
the two largest banks, Therefere, we conclude tiad e
proposed merger would have a siguificant adverse ef-
fect on competition in Ashtabula County.

*

UNIverSITY NATIONAL BANK, FULLERTON, CALIF., AND NEwPORT NATIONAL BANK, NEWPORT BEACH, CALIF.

Banking offices
Name of bank and type of iransaction Total assets
In To be
operation operated
University National Bank, Fu].lerton, Calif. (15515), with $8, 151, 683 4 ...
and Newport National Bank, Newport Beach, Calif. (15235), which had. . 32, 683,049 3
merged Dec. 31, 1967, under charter and utle of the latter bank (15235). The
merged bank at datc ofmergerhad............oiiiiiii 40,834,732 4. .....oil 7

COMPTROLLER’S DECISION

On October 6, 1967, the University National Bank,
Fullerton, Calif., with IPC deposits of $4.8 million,
and the Newport National Bank, Newport Beach,
Calif., with IPC deposits of $22.8 million, applied to
the Comptroller of the Currency to merge under the
charter and title of the latter.

Newport Beach, with a population of 40,000, is lo-
cated 13 miles southeast of downtown Los Angeles
in the extreme southern part of Orange Couuty. It is
a wealthy coastal community which will greatly bene-
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fit from the orderly development of the 35,000-acre
Irvine Ranch immediately inland from the town. In
addition to an annual population increase of 12,000
per year, the Irvine Ranch will contain the 4,000-acre
Irvine industrial complex to nrov:dn employment for
an estimated 16,000 persons.

The Newport National Bank was organized in 1964.
In addition to its head office, it has two branches plus
a pending application for an additional oflice. Its head
office of the charter bank is lucated approximately 21
miles from the main office of the merging bank.



The University National Bank, chartered in 1965,
operates its main office and two branches within the
city of Fullerton. Located 26 miles southeast of down-
town Lus Augeles, Fullerton is primarily a residential
couununity with a present population of approximately
80,000. I the sexvice area of the mesging bank, whick
is in the extreme northern portion of Orange County,
can be found a California state college with an en-
rollment of 9,000 and several industrial firms em-
ploying in excess of 48,000.

In the service area of the charter, competition is
provided by nine branches of the Bank of America
NT & SA, five branches of Security First National
Bank, four branches of United California Bank, two
offices of Crocker-Citizens National Bank, as well as
branch offices of five other local and regional banks.
Within the service area of the merging bank are 12
branches of the Bank of America NT & SA, seven
branches of the Security First National Bank, four
branches of the United California Bank, as well as
eight other branches of local and regional banks.
Consummation of the merger will increase rather than
lessen competition in the service areas of both banks,
Since each bank operates in a different section of
Orange County, there is no overlap of service areas.
Consequently, there appears to be no evidence of
common depositor or common borrower relationships.
The resulting bank will be able to compete more
actively with branches of the major statewide banks.

Consummation of the merger will enable the re-
sulting bank to expand its travel services and possibly
justify the future granting of trust powers. The larger
bank will be better able to service the convenience and
needs of clients in its service area through resulting
increaced depth in management, larger lending limits,
and added services.

Applying the statutory criteria to the proposed
merger we conclude that it is in the public interest, and
the application is, therefore, approved.

Decemser 1, 1967.

SUMMARY OF REPORT BY ATTORNEY OENERAL

Newport National Bank, organized in 1963, with
present deposits of $25.6 million, proposes to merge
University National Bank, organized in 1965, with
present deposits of $6.3 million. Both these banks
operate in Orange County, a rapidly growing area
in southern California.

The closest offices of the merging banks are 18
miles apart in a heavily populated part of Orange
County. Between these offices of the merging banks
there are many offices of competing banks, including
the largest in California. The amount of direct com-
petition between the merging banks would appear
to be limited. The two merging banks account for
less than 3 percent of Orange County’s IPG demand
deposits; and, therefore, the effect of the proposed
merger upon banking concentration in Orange Coun-
ty does not appear to be substantial.

* ¥ #

I1. Additional Approvals

A. Approved, but in litigation.

PumLpssure NaTroNaL Bank & Trust Co., PHiLLipseuro, N.J., aND Seconp NatioNaL BANK oF
Purnuipssure, PHILLIPSBURG, N.J.

Nams of bank and type of transaction Total assets Banking offices
in operation
The Phillipsburg Nationa! Bank & Trust Co., Phillipsburg, N.J. (1239), with.............. $21, 529, 000 3
and The Second National Bank of Phillipsburg, Phillipsburg, N.J. (5556), which had..... 15, 867, 000 2

Applied for permission to merge May 1, 1967, under the charter and with the title of the
former bank (1239). The application was approved Dec. 18, 1967. The
partment, Jan. 16, 1968, and is presently n litigation.

was challenged by Justice

pending merger

COMPTROLLER'S DECISION
On May 1, 1967, the Phillipsburg National Bank &
Trust Co., Phillipsburg, N.J., with deposits of $20
million and the Second National Bank of Phillipsburg,
Phillipsburg, N.]J., with deposits of $15.2 million, ap-
plied to the Comptroller of the Currency for permis-

sion to merge under the charter and title of the for-
mer. A public hearing was held on this application on
August 14, 1967.

Phillipsburg is located on the eastern bank of the
Delaware River in Warren County in northwest New
Jersey in the area frequently referred to as the Lehigh
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Valley section. This city, covering 3.7 square miles, had
a 1960 population of 18,500 reflecting a 2.2 percent
decline from the 1950 census and 5,700 households
with an annual average income of $6,520. For many
years, Phillipsburg has been a railroad and industrial
center; five railroads now serve it, and five local in-
dustries employ 4,900 persons. This city is not only the
trading center for Warren County but is also the largest
city in the New Jersey area comprised of Warren,
Hunterdon and Sussex counties.

Warren County, which surrounds Phillipsburg, is
one of the last areas in the State to feel the impact of
the burgeoning economic and population growth that
has marked the eastern counties. Apart from Phillips~
burg and its environs, Warren County is primarily
agricultural depending upon dairy farming and related
activities. The slowly increasing industrial activity of
the county is being centered around Phillipsburg, which
is economically linked to the other Lehigh Valley in-
dustrial towns of Allentown, Bethlehem and Easton.

Directly across the Delaware River from Phillips-
burg is the City of Easton in Northampton County,
Pa. Faston, with a 1960 population of 32,000, is con-
nected with Phillipsburg by two well travclled highway
bridges, one of which carries U.S. Highway 22 up the
Lehigh Valley. Because of the close proximity and ease
of travel between these cities, so much economic inter-
course has developed that they must be treated as one
economic unit. Same 3,552 Warren County, N.J., resi-
dents commute daily to jobs in Pennsylvania, while
3,432 Pennsylvania residents come into Warren Geunty
to work. The commingled life of these two cities is
further demonstrated by the fact that Orr's retail de-
partment store in Easton derives 43 percent of its
charge customers from New Jersey, while its Lopat-
cong, N.]J., store derives 37 percent of its charge cus-
tomers from Penngylvania. This close rclatiomship is
further evidenced by the fact that the three Phillips-
burg hanks and the four Easton banks operate a cora-
man clearing house for their mutual convenience, Fur-
ther, fully half the 5,000 employees of Ingersol Rand,
Phillipsburg’s largest employer arc Penmsylvania
residents. .

Berause of the large daily movement of population
throughout this Lehigh Valley area with its consequent
social and economic integration, the U.S, Bureau of
the Census has designated it as a Standard Metro-
politan Statistical Area. This statistical area has been
defined to embrace all of Lehigh and Northampton
counties in Pennsylvania and all of Warren County in
New Jersey. Because this definition includes the cities
of Allentown, Bethlehem and Easton in Pennsylvania
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and Phillipsburg in New Jersey, it is referred to as the
Allentown-Bethlehem-Easton Metropolitan Statistical
Area. The applicant banks operate within this area
and compete with other banks located therein. For
example, Phillipsburg National’s retail auto loan busi-
ness is divided with 60 percent in Jersey and 40 percent
in Pennsylvania. Thirty percent of home improvement
loans are made to Pennsylvania customers.

The impact of this proposed merger is difficult to
assess because of conflicting definitions of the market
served by the applicant banks. In view of the location
of Phillipsburg in the eastern end of Lehigh Valley
and its close economic ties with Easton, Bethlehem and
Allentown farther up the Valley, it is proper to accept
the entire statistical area as the section of the country
in which these banks do business. The social and
economic interchange of these cities and the mobility
of so many of their residents throughout the entire area
supports this view. Radio, television and newspaper
companies operating in each of the component cities
accept the statistical area as an appropriate market
in solicitation of advertising. The four principal cities
of the SMSA are only 18 miles apart through the valley.
They are linked by Highway 22 and the new Interstate
78 as well as by two major railroads. Intercity rapid
transit via bus connects them within a 20-minute drive
and they share the same airport facilities,

The participating banks, however, suggest in their
application that the market they serve is not coextensive
with the statistical area. They would exclude all of
Lehigh County except the City of Allentown, which lies
on its eastern edge. In lieu of Lehigh County, they
would include the northwest cormer of Hunterdon
County in New Jersey, because of its close proximity
to Phillipsburg.

At the hearing on this application, the banks’ witness
further narrowed the geographic reach of e market
by a line running north from the midpoint between
Easton and Bethlchem to Nazareth, thence easterdy,
to include Stockertown, to the Delaware River, up the
river to Belvidere, N.J., east again to encompass
Oxford Furnace, then south to the Warren-Hunterdon
county line and then westward in an arc about 5
miles south of Phillipsburgh to the starting point. This
definition was justified on the grounds (hat it contained
that section of the country from which the merging
banks derive 93 percent of their deposits and 85 percent
of their loans. This narrow definition of the market
served by the participating banks for the purpose of
assessing the competitive impact of this proposal is as
unrealistic as would be a market circumscribed by a
10-mile radius about Phillipsburg. Such a definition



serves only to point out where the merging banks now
do business with their present customers. It does not
truly indicate with what other banks outside the area
they are competing to get new customers and to retain
their present customers. The record clearly demon-
strates that banks located in Allentown and Bethlehem
solicit banking business originating in Phillipshurg and
throughout Warren County. For this reasen, the com-
petitive force of this proposal will be viewed in the
context of the geographic market set forth in the
application. In addition, of course, hanks situated as
far away as Philadelphia, Newark and New Yark are
active in the area. For example, between 1961 and
1966, the Howard Savings Institution of Newark and
the Morris Counly Savings Bank of Merristown took
134 mortgages in Warren County.

Within the competitive market described by the
applicant banks, there are 35 banks operating 57
offices, with aggregale deposils of $966.5 million and
loans of $566.5 million, The market varies little from
the Standard Metropolitan Statistical Area itself
which has 37 banks, 83 offices and $936 million de-
posits on June 30, 1966, The largest bank in this mar-
ket is the Fiist National Bank of Allentown with
deposits of $170 million. Two other banks in Allen-
town have deposits substantially in excess of the
combined total of the merging banks, Merchants Na-
tional Bank and Lehigh Valley Trust Co., with de-
posits of $105.8 and $85.2 million, respectively.
Bethlehern also has two banks with larger deposits,
First National Bank, with $87.8 million, and Union
Bank & Trust Co. of Eastern Pennsylvania, with $70.4
million. Easton National Bank, one of the three banks
immediately acruss (he river and one-half mile from
the merging institutions, would still ‘have twice the
deposits. The resulting bank would rank eighth in
size in the market; second in the twin cities of Laston
and Phillipsburg ahead of Lafayette Trust Co.,
Northampton Nativnal Bank and Phillipsburg Trust
Co., with $21, $19, and $11 million, respectively.

The Phillipsburg National Bank was organized as
a State institution in 1856 and was converted to a
National Association in 1865. This bank, which has
never been party lo an amalgamation, operates its
main office in the old central business district of
Phillipsburg aud a branch in the Tlillerest Shopping
Mall in Lopatcong Township in the new and ex-
panding norteast sectiou of Phillipsburg. Its second
branch is situated in Alpha, a suburban community
2.5 wiles south of Phillipsburg. This bank is relatively
small for an active industrial corrmamity, It has not
Leen alde o iciaiu earmings corranermarrde vrith its

growth, nor has it been able, on its limited earning
base, to develop the management reserves it now needs.
With its restricted resources, it has not been feasible
for this bank to modcmize its operations to provide
the broader scrvices possible through use of automatic
data processing techniques.

The Second Natiemal Bank of Phillipsburg was or-
ganized under its present charter in 1900. This bank,
whose deposits have inereased from $5.9 million in
1947 to $15.4 at the end of 1966, operates its main
office 100 feet [rom the main office of the charter bank.
Although its one branch office is sitnated in the north-
east sector of Phillipshurg on Route 24 directly op-
posite the Hillerest Branch of the chartar bank, the
two brunches serve diffecent markets because the
heavy commercial traffic on Route 24 forms an effec-
tive barrier to pedestrian traffic. Like its proposed
partner in this merger, the Second National Bank
has not been able to grow with the community, to
modernize its operations, or to bolster its management
staff with adequately trained persons.

The third and only ather bank in Phillipsburg is
the Phillipsburg Trust Company. This bank, with total
deposits of $11.3 million, has enjoyed marked growth
over the last 10 years. Whereas its deposits havc in-
creased by 107.4 percent, its loans have gone up 77
percent.

It cannot be doubted that the participating banks
compete with each other. The application states:

An analysis of the perticipating banks’ busincss shows

that they are presently in direct competition against each
other in many ways as might he expected from their similar-
ity in size and location of offices.
Because each bank eperates its main officc and a
branch office in such close proximity to the main
office and branch of the other, they must be deemed
v se1ve coextensive markets. The following tabulation
indicates that they compete in this market for the
same custemers by offering substantially identical
banking services.

The cowpetitive pesture of these banks vis-a-vis
each uther is further indicated by their lending capa-
bilities; Phillipsburg National Bank has a lending limit
of $115,000, whereas the Second National Bank may
lend up to $105,000.

Analysis of the table indicates the problems they face
as small banks in a growing industrial community
and explains their desire to merge despite the prevail-
ing climate. Time and the expanding economy are
catching up with them. Time deposits, upon which
they pay high interest coets, constitute the bulk of the
dopssit base of each. Neither has been ahle tn nffset
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Percent of total
Phillipsburg Second
National National
Bank Bank
Loans:
Realestate. .....vouevnnnanns 56 76
Consumer installment......... 24 10
Single payment to individuals. . 10 6
Commercial and industrial. . .. 8 3
Other.....oovieiiiiievnans 2 5
100 100
Deposits.
Demand................cal 29 23
Time.....c.covviniiinininin 7 77
100 100

thete high deposit-interest costs to any significant de-
grea through profitable commercial and industrisl
loans. By comeentrating their leses in real est«té mort
gager and ‘ronsimer installweent lending, they luve
encountered direct comnpetition from the savings and
loan aseociations and from the credit unions, snall
loan companies and sales finance companies. Phillips-
burg is an industrial city, but with only 8 percent
and 3 percent, respectively, of loan portfolio in the
commercial and industrial category, it is plain that the
subject inttitutions arc not scrvicing these coramunity
needs. They have testified that they do intend to com-
pete in that market in the event that the merger is
approved.

Whether the existing competition betwesa (e partic-
ipating banks which will be eliminated by this werger
is substantial or not depends upon the definition of the
product and geographic market to which it is refer-
enced. Since several diffcrent geographic mackets Lave
been suggested for asscszsing the corapetitive impact
of thie merger, the following table, based on approxi-
mate total deposits and limited to cornmercial banks
as a product market, clearly demonstrates the rela-
tive competitive impact for that product market in each
suggested geographic area.

Total Paycent
Suggested markst area deposits deposits
{mallions)
City of Phillipsburg 53 banks). . . $45. 6 75.7
Phillipsburg-Easton (7 banks). . . 147.8 23.3
Warren Co.-Easton-N.W.
Hunterdon Co. (16 banks). . .. 278.0 13.0
Modified Statistical Area of
Application (35 banks)........ 966, 6 3.6
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Because it is manifest that the competitive impact
of any bank merger decreases as the number of com-
petitor banks increases, it is incumbent on the interested
supervisory authorities to use utmost care in selecting
the real area from which competition derives, if the
public interest is to be truly protected. In the light of
the foregoing analysis of the economic complex of
this area of the country known as the Lehigh Valley
section, there is no warrant for assessing this proposal
in the context of a market comprised only of Phillips-
burg or of Phillipsburg and Easton. A broader market,
in tune with the realities of the economics of the area
and the facts of banking competition, is clearly needed
in this case. As counsel for the Department of Justice
argued in a similar situation “banks may be said to
be in competition if they are convenient alternatives
for a customer.”

Fwven in the wider market suppested by the appli-
cants, it is clear that this merger will have some ndverse
rffeets cn banking coxapetitiom. It will elininate onc
hank from the Phillipeburg-llasten cowples where the
local retail customer may be said to have his con-
venicnee alteratives, although its iupact on (he inter-
mediatc-sived and the quite-large customers may be
concluded to be marginal at best. In the context of the
broader market, this adverse competitive effect is not
truly significant. The residents of Phillipsburg still
have ready access to five other bankiuy institutions in
their town and in Easton. With 20 minutes driving
time, they can reach the larger institutions in Hunter-
don County, in Bethlehem and in Allentown.

The savings and loan institutions with which these
banks most dircetly compete are 13 in auudwr with
deposits of $68.1 million on Deceraber 31, 1966. There
are 34 finance companiss in the market offering direct
competition in the ficld of comsumer finauciug, and,
a5 was testificd to by an officer of Phillipsbuiy National
Bank with 11 ycars expericnee in finance compariies,
80 90 pereent of finance company customers would
qualify for bank loans. More than 90 percent of the
business of these two banks is in consumer (inancing
and real estate loans. Yet, in these markets, commercial
banks play a minor role. Nationally, savings and loan
institutions and insurance companies account for the
bulk of real estate loans with commercial banks ac-
counting for less than 20 percent of institutional pur-
chases. The partial statistics available in this market
support the conclusion that the local pattern follows
the national trend.

Counterbalancing and clearly outweighing whatever
anticompetitive effects this merger will have are the
benefits which the resulting bank can contribute di-



rectly and indirectly to the public it now serves and the
broadcr range of customers it seeks, competitively, (o
serve. By this merger the resources, deposits and capital
of the participating banks will he carnbined ta provide
the resulting institution with a broader earning Lus-
and a greater capacity to meet and serve (e con-
venience and needs of its actual and potential
customers,

The day has passed when, in an industrial com-
munity, a bank which pays its (up nraragernent $11,000
Der year ean attract and retain talented people. Today,
she typical managernent Lrai
with a Master of Business Adminitration degres [rom
one of the better schools can command $11,000 to
start. Tf a bank cannot acconunudate the adjustments
10 its salary schedules that these prices would entail,
it must abanden the competitive strugple for excel-
‘ence. Put banking is tvo central to the economic well-
being of a comrmunity Lo relegate it to the rag-tag, bot-
tom of the barrel remanents in the interindustry
struggle for qualified management personnel. If a
community is too small to support more than one bank
which can compete on an approximately equal basis
with industry for qualified executive trainees, then it
should have but one bank. For, it is true in banking as
it is in all business that the prospect of a sound and
vigorous venture bears a direct, one-to-one correlation
1o the relative capabilities of its leaders. While we are
aware that many competing units in an industry is an
end to be desired, if we must chose between some
theoretical competitive injury and a sound banking
system, then this office opts for the latter.

The union of these banks will remove mauny of the
problems that each now faces as a sinull bunk. The
resulting bank, with its greater lending limit, will be
Setter positiemed ta hid for and serve lndustrial interesty
moving inte its heme office environs. As it increases its
industrial and commercial loans, acquiring compen-
sating halances in the process, its warnings will im-
prove. With improved earnings, it will be able to
acquire cempetent and capable seuivr management to
fill anticipated gaps at existing competitive prices. With
the combined capital of the participating banks, tue
resulting bank can prudently undertake to madermnize
its operation by acquiring data processing equipment.

An obvious benefit to be derived from this merger is
in the area of trust services. At this timne, (he drarter
bank has enly 31 trust acconmts whose assets total
$1,734,000, and the merging bank has six accounts
valued at $631,500, While aeiiher bauk can now wdTord
a specialized trust officer to provide services comuen-

me—in uny business—

surate with the needs of area residents, their com-
bined tctal alfords greater justificalion for such a
specialist.

Tn surarnary, it appears (hat the canpetitive impact
of this merger em (he Lanking structuce in (his Tehigh
Valley area will nat be significant. Bven its impact on
the Phillipsburg Trust Co. should be beneficial. Out-
weighing the competitive effects of this merger are
the henefits to the public, including the managerial
and eaming prospects to the resulting buank, which
will follow. As a §37 million institution; the resulting
bank will be: ahle to overcome many of the Landicaps
endured hy the parficipating banks because of heir
size.

Having weighed the subject application to wmerge
against the stattory criteria in the context of the
market from which competition for banking business
is derived, it is conrlnded that this prepesal is so deady
in the public intcrest that its slight anticompetitive im-
pact must be accepted. The application is, therefore,
approved.

Decemser 18, 1967,

SUMMARY OF REPORT BY ATTORNEY GENERAL

The proposed merger involves the two largest banks
in Phillipsburg, N.J.: Phillipsburg National Bank &
Trust Co. (“Phillipsburg National”) and Second Na-
tional Bank of Phillipsburg (“Second National”).

Phillipsburg is a town of 18,500 located in Warren
County along the Delaware River, which serves as the
New Jersey-Pennsylvania boundary. Easton, Pa. (pop-
ulation 31,955) is just across the river less than a half
mile from Phillipsburg. There is a great deal of mobil-
ity ameng the people of New Jersey and Pennsylvania
in the Phillipsburg-Faston area, both as to employment
and changing of resideaces; and the Faston banks we
said to derive about 25 percent of their total deposits
from Warren County.

Therz are six hanks with a total of 10 banking offices
in the Phillipsburg-Faston area. Tluwe of these banks
with seven offices are located i Philligalury. The
merging banks cperate a total of five of (hewe offices,
Phillipstnrg Natiomal znd Second National are, re-
sgeetively, the largest two baaks in Plillipsowrg and
the third znd Gfth Tagest hanks in e combined
Phillipsburg-Easton area.

The propmed merger would diminate substantial
direct competition between the two largest Phillips-
burg hankg, leaving only one ather banking allermative
in the towa; and i would reduce e annber of Lanks
in the Phillipshurg-Faston area from six to five. Tt
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would also increase hanking cemeentratica in the area.
Phillipsburg Natinnal has 13.6 percent and Second
National has 9.9 percant of the §147 milliem in tetal
deposits held by the six banks w0 the Phillipshareg-
Faston arca. Alternativaly, if the commdy in which beth
banks are located (Warren Gemmty, N.J.) were foand
to be the rolevant markes, the twn bemks weald have
18.1 percent and 2.7 percent, respeetively, of the $28.8
million in IPC demand deposits held by the county’s
10 banks.

Tf the. relevent ranrket veere pxpomded te inehide the
rrrvam Allevizriom ResYakevnTacuen Cancantt Mot
politan Area, the applicants’ market shares would be

*

B. Approved, but abandoned after litigation.

THr. Krysronr. Trust Co., TTarrtsmura, Pa.,

"

rrach less significant. We think, hivwever, that vse «f
such a bread market—in which Phillishurg is on the
fringe of the aain populaticn centers—undoubtedly
mnderstates (he ccongrdilive sigaificance of thiv merger
- in Phdlpdeery.
Phillipshuwrg Nadicwral and Sevarn] Nutivozl have,
tespectively, 20 peiceut el 1.0 percent of e §8685
millica of IPC demmnd depesits in (ks broader
market. .

In the circumstances, we believe that the proposed
mengzs way have a significad advene effect oo Lusda
ing cenpe (dive in A dinuy aed i e savcwhess
broader Phillipshurg-Easton area.

ant NATIOWAL Rank & Truwr O00 or CuntraL PenNsyLvANA,

York, Pa.
Name of bank and type of transaction Banking offices
Total assets in operatun
The Keystone Trust Co., Harrisburg, Pa., with $11, 586, 000 1
and National Bank & Trust Co. of Central Pennsylvania, Yoik, Pa_ (694), which had. .. ... 221, 930, 000 20
ied for permission to merge Mar, 22, 1967, under title and charter of the latter hank
694). Application was approved Sept. 13, 1967, but was abandoned by the banks Dec.
19, 1967, after filing of antitrust suit by the Justice Department.

COMPTROLLER’S DECISION

On March 22, 1967, the Keystone Trust Co., Har-
risburg, Pa., with IPC deposits of $9.7 million, and
National Bank & Trust Cu. of Central Pennsylvania,
York, Pa., with IPC deposits of $189 million, applied
to the Comptroller of the Currency for permission to
merge under the charter and with the title of the
latter. A public hearing on this application was held
in Harrisburg, Pa., on June 8, 1967.

Harrisburg, the State capital with a population of
approximately 80,000 is strategically located on the
Susquehanna River in central Pennsylvania approx-
imately midway between Philadelphia and Pittsburgh.
Harrisburg’s population gain in the period, 1950 to
1960, exceeded 18 percent, one of the highest in the
country and the largest percentage gain in Penn-
sylvania. It is a billion dollar trade center and ranks
first in marketing among the 29 cities in the United
States with a population of 75,000 to 85,000. It is
endowed with an excellent network of highways and
A dration facdiics L{.du&iug 70 wchor Udrivs, tuw
airfines, aud the Pecnsylvania aad Readiug 1aidivads.
The area, primarily industrial, is engaged in the
mamfacture of gonds sch as seel, wirg, cuncrete,
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food, and garments. In addition, agriculture con-
tributes heavily to Incal employment and income.

The city of Yark, population 54,000, is located
about 25 miles southeast of Harrishurg in York Connty
and is about 40 miles north of Baltimore, Md. The
economy is supported primarily by diversified manu-
facturing and broad-based agricultural production.
Economic conditions are stable and prospects for
continued growth appear very favorable.

The National Bank & Trust Co. of Central Penn-
sylvania was founded as a State institution in 1845
and became a National bank in 1865. This bank serves
the York-Harrisburg area with a total of 18 branches,
six located in the immediate Harrisburg area, five in the
York area, and the remainder within close proximity
to the main banking location. It is a highly aggressive
bank with above-average earnings, sound management,
and very favorable future prospects.

Through its Harrishure offices, the National Rank &
Trust G of Clentral Penngylvania cnmpetes very viga
orowshy with the Nauphin Deprsit Tmist Cin | which hae
tota] depnsits of £168 million, and the Hareishurg Na.
tiemal Bank and Tmst Ca., whith haa tedal des
pusits of $187 williwn Though there are some 12



smaller hanks rfpf.'rafing in l')auphin C‘nurﬂy, (m]y the
TTuremelstewn bk, witl a Lranch on the outshints of
Iarrishurg, and The Keystone Trust Co. in wptewn
Harrishurg can peasibly be viewed as competiturs, In
fact, hawever, these srall babks, Lecause of their in-
ternad limitrdicna, Ao acd andrdoda to e g A i
clinete of Tlravisknag and arc ud viewed scdiousdy
as significant cerapetitens Ly the Qe large lanks The
real banking corapetition in Flanisbury derives from
the nvach larger insitutions in Pittsburgls and Phile.
delphia, which are constantly canvassing the arva in
search of new customers.

The. Keystome: Trust Co., originally organized in
1916, eperates its omly office in the city of Harrisburg
wherr 1. is the srnallest of foue banks, Tt Las experienced]
mexlerately steady grawth and it is presently in sound
conditiun, Towever, the bavks earnings have de-
carand in e past yeas and [idwe caring prospedds
do nent apprear good. Although the bank’s mwansgement
has been succesdful in the past, present management
is al ur near cetireient age, and wanagement su
sion presents a problem.

The problems presently facing The Keystone Trust
Co. detive in part from its very couservative appruach
ta banking and in part from circumstances beyond its
control. A decade or so ago, when its present man-
agement was younger, The Keystone Trust did not
expand through branches because it was considered
too costly. Today, its single office, now totally inade-
quate, is located in a blighted and declining area, It
faces the prospect of being obliterated as urban re-
newal moves into the area or relocating in new yuarters
at a cost of $600,000, which is well above its capacity.

The eaming history of The Keystone Trust Co. in
recent years is a story of sacrilice. When competitive
pressures affected normal incume, Keystone’s manage-
ment tried various devices Lo maintain earnings for the
protection of its shareholders. First, it maintained a low
salary scale for its senior officers equal to, or slightly
less than, that paid to the junior officers of the receiving
bank. Secondly, it shifted its assets to concentrate
heavily on tax-free municipal bonds. Recently it has
been selling funds for lack of loan demand in its area.
These efforts to maintain earnings have been bolstered
by Keystome’s reluctance to replace its vbsulete pusting
machines and to employ young executives, both of
which are becoming increasingly expensive.

The management facet of The Keystone Trust Co.
is a worrisorae problera for ils directors and vwners.

. P I 1
Al Predcai, ar ing aoiuag
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a1 1
§huw;, e DAuK 1y Lanaged

Ly tnee WfBias. Ky chabmasproidad, win wdice

ipates retiemed in 2 very few yoeus; and execulive

vice-puenident, whu is a year cluser (o retirement than
is the juesident; a younged vice-peesident, wha fares
early retireinent by reawn of a progressing disability;
and a teller who serves as trust officer in his gpare
moments aml overtime hours. Effarts to employ
yonng v Lardives o fion@dn e ndaingaidad haa
imee lcea eartening; hein sedary desnmads exood
the salary now paid (o Ui president, To accede to these
deznands woultd necessitate an overall ipwacd adjost-
went of the payroll for the present dafl amd wenild,
necessarily, cul substaitially inter the eamings of The
Keystone Trust Co.

While there is no doulit that The Keystone Trmst
Ch, is nuw a sounil hank and will cantinae ta he senmel
as lany as its present dedicated manageraent and staff
sentains with ity (he fact is clear that it st enter mto
union witl anether and larger bank if its shareholders,
degeaions, ad Cosdont.o8 Aw. te be. preeaected in the
fotmre. Taced with tlis mevitable fact, management,
with proper eameern for the, welfare of its present staff,
nas selected the receiving bank as the most cornpatible
partner for a union. Through this merger Keystone’s
oresent staff will not only be retained by the reeciving
hank, hut thair salaries will ha upgraded and they will
receive the benefits of a profit-sharing plan.

The Keystone Trust Co.’s ability to serve its cus-
tomers is also being impaired by reason of its conserva-
sive aperating policies and changing conditions, After
30 years of operation, this hank has only $10 million
‘n deposits and a lending limit of $100,000. Tts loan-
wo~deposit ratio is hclow 50 percent and it still does
20t make mortgage loans for more than two-thirds of
the valuation and cxtending beyond 15 years. Though
it has not been able to attract any new industrial ac-
eonmts in this manufacturing area, it steadfastly refuses
0 advertise or to solicit aggressively. Many of its old
customers have moved from tha vicinity of this bank
as the community declined. Some old customers,
<hrough loyalty to its staff, continue to do business
with it at great inconvenience to themselves. Of these
loyal customers, a few have been compelled to sever
ronnections with The Keystone Trust Co. when, as a
result of their cwn growth, their financial requirements
outstripped the capabilities of the bank.

Whatever competitive impact this proposal will have
will he in Harrishurg where the participating banks
operate offices hut one block apart. The anticompetitive
effect of eliminating The Keystone Trust Ca. from the
Harrisburg banking scene is more illusory than real.

antateniinn of
Vidiniity o

these twa cRers haves, s equpeatavity to cheae batvesen
them, scrne corrpetitiem, at least in theory, can be said
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to exist, Thouglt this conmetition will be elirinated by
the merper, its passing will not be sulliciently serious to
warranl {he other risks which are [oreseeable if the
werger [ails, All knowledgeable persons concede that
The Keystone Trust Co’s contribution to banking
annpetition in Harrdsburg is, at best, very dight and
is constantly declining. When this miniscule contri-
bution o cumpetition is measured against the total
compretitive furee of Tarrisbwry’s (hree Targe Lanks
amd Ks wany Goaudiad stidutions, nd te wiendion the.
Bpad of the Rtslurgh amd Thidadedphiia Taoks, it
is clear that ity pres

ion, in (e circumstances of
this application, is wacranted anly by a stringent ad-
Lieteine (v a duchibraine devedion to thuoretical ecms
cepts of competition.

Having considered all the evidence adduced in
suppat of this appication, it appears that the harking
competition which will be dinrnated by this merger
is su sliglt that it is cdlearly autweighed hy the public’s
irterest in having the imminent problems of The
Keystone Trust Co. resodved hefore they matare. The:
application of these hanks to merge is, therefore,
approved.

SeprEMBER 13, 1967.

SUMMARY OF REPORT BY ATTORNEY GENERAL

National Pank & Trust Cio. of Central Pennsylvania
(“National Central”) is the Iargest bank with opera-
tions centered in the Harrishurg-York-Lancaster re-
gion of south-central Pennsylvania. Six of its 19 affices
are in the city of Harrisburg and 32 percent of its

»

dequosits are derived frara this city. Tt proposes to ac-
quire Keystone Trust Cn. (“Keystone””), a smaller
hank whese sole oflice is lorated in TTarrishurg.

There are fanr carrmnercial banks in the city of
Harrishurg: (@) Danphin Depesit Trust Co., (&)
The Harrishurg National Bank & Trust Co., (¢) Na-
tional Central, and (d) Keystone.

Siner Keystone’s sede office is but. one: block from
Nativnal Qrerirals office i downtowa Tarrishurg, it
i incvitalde (hat the pregeacd mergyr weadd clirrizade
dirent enageaitiem hetween the two haaks for the type
of business now deme by Keysteme. This involves pri-
marily personal and sinalles husiness aceonres, for
whith (e has of onc of Toue T haaking alleonadreca
is apt to be particularly serious.

The prup(vse(] merger would also signiﬁc:m[ly in-
Grease cuncerdration in the city of TTarishurg as well
as 1 the Tarishurg Standard Metraprditan Acea.

If the merger is consummated, there will he only
three couunercial ks It in the city of Hurbsbug,
National Caurdral's six Ilanidurg offices acconnt for
18.8 pervent of the 1tal deposits of cormmercial banks
in Dauphin County, where Harrisburg is located.
Keystone accounts for 2.8 percent of such deposits.

In the Harrisburg Metropolitan Area as a whole,
eight National Central branches account for 12.4 per-
cent of total deposits of curnmercial banks. Keystone’s
sole office accommts for 1.9 perceal of such deposits.

We believe that the proposed merger would lave
a significantly adverse effect un compelitivn, particu-
larly in the city of Harrisburg.

Citizens Bank oF MoNROE, MoNROE, N.Y., anD County NaTioNaL Bank, MmbpreTowNn, N.Y.

Name of bank and type of transaction Total assets Banking offices
in operation
Citizens Bank of Monroe, Monroe, NY,,with. . ... .ooiii i i, $12, 183, 000 2
and County Naumal Bank, dedlctown, N Y. (13956), whichhad.................... 121, 306, 000 22
applied for ion to merge May 2, 1967, under charter and title of the latter bank
13956). lication was :¥proved Nov 1:7 1967, but was abandoned by the banks
Mar. 12, 1968, after filing of antitrust suit by the Jusnce Department.

COMPTROLLER’S DECISION

On May 2, 1967, Citizens Bank of Monroe, Mon-
roe, N.Y., with IPC deposits of $11 million, and
County National Bank, Middletown, N.Y., with IPC
depesits of $1008 wiitlivey, aprdied to e Ofice of the
Comprtredicr of the. Curmeney fra peinissiva o wrige
under the charter and with the title of the Iatter. A
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public hearing was held on this application in the
Main Post Office in Middletown, N.Y., on July 27,
1967.

Both participating banks are headquartered in
Orarge. Ceranty, vebich lies in the Thind Bagking Dise
triet. Throgh the G ade law peiids any baidk dowei ed
in the district to branch into any coinmunity in the



seven counties, which comprise the district, unless
the community is closed by reason of the presence of
the main office of another bank, the County National
Bank operates its 23 branches in only three of these
counties, It has 12 branches in Orange County, 10 in
Dutchess County and one in Sullivan County; it has
no offices in Westchester, Rockland, Wester or Put-
nam counties. Under the law, the presence of Citizens
Bank in Monroe closes the city to branching by banks
headquartered elsewhere in the district.

The three counties in which County National Bank
operates are the northern suburbs of metropolitan
New York. Orange County lies on the west side of the
Hudson River contiguous to New Jersey’s northern
border. To the southeast of Orange County, but still
on the west side of the Hudson River, is Rockland
County. On the east side of the river immediately
opposite Orange and Rockland counties are Dutchess,
Putnam and Westchester counties. Immediately to the
west of Orange County is Sullivan County.

Orange County, in which the County National Bank
has its main office and 12 branches, is comprised of
530,560 acres. The population of the county, which
has grown from some 152,000 in 1950 to 206,000 to-
day, is principally centered in three cities, namely Mid-
dletown, with a population of 22,586, Newburgh, with
a population of 31,956, and Port Jervis with a popu-
lation of 9,372. While the economy of the area de-
pends principally on agriculture, tourism and industry
are making ever greater contributions. Though total
farm acreage in the county declined from 273,820
acres in 1954 to 202,089 acres in 1964, with the size
of the average farm increasing from 92.6 acres to 131.5
acres during the period, the value of farm products
rose from $20.8 million to $29.9 million.

Industrial activity in Orange County is steadily in-
creasing. Nonagricultural workers in the county in-
creased in number from 35,936 in 1961 to 41,546 by
the end of 1965. This total reflects 17,047 employed in
386 manufacturing concerns and 24,499 employed by
3,528 nonmanufacturing companies. Of the five lead-
ing industries in the county, apparel manufacturers
employed 3,607, textiles, 2,203, chemicals, 1,400, elec-
trical machinery, 1,364, and food processing, 1,215. By
1963, there were 2,058 retail establishments located in
the county with annual sales of $283 million, an in-
crease of $74 million over 1950 sales. Wholesale out-
lets numbered 278 in 1963 and reported total annual
sales of $175 million. There were, at the same date,
some 1,167 service establishments reporting sales of
$33.3 million. The estimated income of Orange County
has risen from $227 million in 1950 to $516 million

in 1964. Between 1960 and 1965, 4,464 new homes
priced between $15,000 and $50,000 have been con-
structed in the county. When the rapid transit lines of
metropolitan Ncw York are extended into the county
as now planned, the residential growth of the area will
be vigorously stimulated.

Dutchess County, in which County National Bank
operates 10 branch offices, consists of 522,240 acres on
the eastern side of the Hudson River. The population
of this county has increased from 120,542 in 1950 to
176,008 in 1960. Today it is estimated at 213,650, The
economy of this county depends primarily on light in-
dustry, agriculture and residential areas. Of the manu-
facturing concerns situated in this county, one em-
ploys 5,000 persons, three employ between 1,000 and
5,000, and 33 others employ between 100 and 500.
The average manufacturer in Dutchess County employs
260 persons at an annual average wage of $7,000.
Personal income in the county increased from $203
million in 1950 to $435 million in 1962. The median
family income for 1964 was $7,875, Most homes are
owned by one or two families and are within a $15,000
to $50,000 price range.

Sullivan County, in which County National Bank
has one office, lies to the west of Orange County. The
663,040 acres, which comprise this county, are very
hilly and dotted with lakes making it an ideal resort and
vacation area, Its population, most of whom reside in
the eastern section of the county, has grown from
37,901 in 1940 to 45,272 in 1960, with a presently
estimated population of 48,667. The economy of this
county depends primarily on agriculture and tourism.
In addition to its famous dairly farms, Sullivan County
ranks 10th in the Nation for its production of poultry
and eggs. Its summer resorts have extended their opera-
tions to provide winter sports facilities. The gross in-
come from tourism in 1962 was calculated to be $77
million, with $13 million paid out to hotel employees.

That banking competition in the Third Banking
District is very intense is demonstrated by an analysis
of these three counties. In Orange County, there are
16 commercial banks, operating 51 offices, five savings
banks, with as many offices, and 11 savings and loan as-
sociations. Only four of the commercial banks have
resources of $100 million or more to meet the growing
credit needs of the county’s rapidly expanding econ-
omy; three are headquartered outside the county and
one, County National Bank, within the county. These
three are the $109 million Rockland National Bank,
Suffern, the $130 million Marine Midland National
Bank of Southeastern New York of Poughkeepsie, and
the $837 million County Trust Company of White
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Plains. The other 12 commercial banks, which operate
17 branchies, range in assct size from $3 million to $40
million. Tle competitive vitality of the savings banks
in the area is demonstrated by the fact that both the
Goshen Savings Bank and the Warwick Savings Bank
are nearing $20 million, and the Middletown Savings
Bank has $52 million and the Newburgh Savings Bank
$82 million in deposits.

The banking needs of Dutchess County are now
served by 13 commercial banks operating through 37
offices, six savings banks, with seven offices and four
savings and loan association. County National Bank,
the only out-of-county bank, maintain 10 of the 37
offices as branches, The other 12 commercial banks,
doing business in the county, are headquartered there.
Nine of these banks, ranging in asset size from $3.5
million to $16.5 million, operate a total of 14 offices.
The remaining three banks, all located in Poughkeepsie,
operate 10 branch offices. They are the $32 million
Dutchess Bank and Trust Company, with three
branches, now approved as a subsidiary of the $2.3 bil-
lion Charter New York Corporation, the $17.7 million
Fallkill Bank and Trust Company, a subsidiary of the
$5 billion Bankers Trust New York Corporation, with
one branch, and the $130 million Marine Midland Na-
ional Bank of Southeastern New York, with six
branches. The largest bank situated in this county is the
$177 million Poughkeepsie Savings Bank.

Sullivan County is well served by 19 offices of com-
mercial banks competing to serve its residents, both
permanent and itinerant. Of this number, 12 offices
are operated by five banks, whose main offices are
located in the county. The largest of these is the $32
million Sullivan County National Bank with five of-
fices. The other seven commercial banking offices in
the county are operated by four banks, with main
offices in Poughkeepsie, Middletown, Chester and
‘White Plains. Included in this latter group is the char-
ter bank and the $19.6 million Chester National Bank.
Also included is the $130 million Marine Midland Na-
tional Bank of Southeastern New York, a subsidiary
of the $3.8 billion ubiquitous Marine Midland Cor-
poration, which also opcrates the $44 million Marine
Midland Trust Company of Rockland County in this
banking district and the $837 million County Trust
Company.

A very significant factor contributing to the intense
competition in this banking district and in these three
counties is the aggressiveness of the major Manhat-
tan-based banks located 50 miles to the south. Although
it is difficult to make a quantitative assessment of the
competitive impact of thesc large metropolitan banks,
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their contribution to local banking competition is a
reality that all alert bankers in the area recognize. The
excellent highways, tying the Third Ranking District
communities to New York City, make it equally easy
for borrowers in the area to go to the Manhattan
banks and for the banks to send their representative to
potential customers in the area. The same highways
carry many area residents to work in the city where
they can conveniently do their banking. The ultimate
development of the rapid transit system into this north-
ern suburban area will stimulate commuting, will pro-
mote the economic growth of the Third Banking Dis-
trict, and will promote the competitive thrust of the
Manhattan banks into the area.

The city of Middletown is located in the northwest
sector of Orange County and, with an estimated
present population somewhat in excess of 25,000,
rightfully claims to be the second largest city in the
county. It has now become the trading center for
some 110,000 persons living in the surrounding areas.
The city has been the principal beneficiary of the rapid
economic growth that has marked Orange County’s
recent history.

County National Bank, organized in 1934 and head-
quartered in Middletown, has been striving to keep
abreast of the surging development in the county. It
is now a full-service bank operating offices in three
counties in the Third Banking District. Of its 22
branches, 10 were opened as de novo ventures and 12
were acquired through three mergers in the last 5
years. County National’s policy of expansion through
merger constitutes its response to the competitive in-
cursions being made into the area by the large New
York City and Westchester County banks. Through
its acquisitions, County National Bank has become a
competitive force in Orange, Sullivan and Dutchess
counties, while preserving locally oriented offices to
serve community needs more effectively. But for this
foresighted policy, County National Bank could well
be searching out a buyer at this time rather than fac-
ing up to, and grappling with, its keen out-of-county
competition.

Monroe is a village of nearly 4,000 population and
is located in the town of Monroe in the southeastern
section of Orange County. Because of its location in
the midst of many small lakes, which dot the region,
its permanent population is increased by the influx of
several thousand tourists each summer. As the popu-
lation of the town grew by 89.5 percent between 1950
and 1960 and by 13.2 percent since 1960, home con-
struction in the $15,000- to $35,000-range kept apace.
In 1965 alone, 117 homes were built. Retail sales, like



the population, have increased from $6.8 million in
1958 to $9.7 million in 1963. Not only is this a 42 per-
cent growth in retail sales in the town, but it means
that the town’s share of retail sales in the county in-
creased from 3 to 3.4 percent in the same period.

Citizens Bank, located in the village of Monroe, has
a virtual monopoly in this burgeoning market; State
law precludes another bank from opening a branch.
Despite its preferred position, its growth has not kept
apace with community demands for credit. Though it
has 73 percent of its deposits on loan, it does not have
sufficient deposits, nor capital, to satisfy all the locally
generated credit demands, particularly for mortgage
money. Its lack of loanable funds has forced it to forego
many desirable credits and lose its customers to banks
located in other counties and in New York City. The
very conservative attitude of the directors of this bank
preclude it from competing for deposits with the Ches-
ter National Bank and the Central Valley National
Bank, both of which offer more generous terms on time
and demand deposit accounts, The convenience factor,
which Citizens Bank offers to local residents through
its two offices, is offset by the more attractive rates and
terms of its competitors and the ease of banking by
mail.

There is no immediate management problem con-
fronting Citizens Bank. The passage of time, however,
will create serious succession problems, unless capable
and experienced persons are found to assume the lead,
when the present executives retire. Finding such suc-
cessors is a difficult task for a small bank; retaining
capable young successors in a small bank is a more diffi-
cult task. A conservative, nonaggresive board not in-
clined to encounter the competitive rigors of today’s
banking market make it even more difficult to retain
capable, aggressive, young executives.

The effect of this merger, when consummated, upon
the competition between the participating banks and
upon competition in the Third Banking District will
be minimal. Though Citizens Bank in Monroe is only
14 miles southeast of County National Bank in Middle-
town, and both are located just off New York Route
17, they are separated by Goshen, with four banking
offices, and Chester, with two. The closest branches of
County National Bank to Citizens Bank are located in
‘Washingtonville, 7 miles north of Monroe, and Green-
wood Lake, 9 miles southwest of Monroe. This geo-
graphical dispersion of banking offices explains the
low volume of deposit accounts with Monroe addresses
now held by County National Bank. Ignoring the fact
that many of these customers actually reside in or near
Greenwood Lake and assuming, in the face of known

competition by Chester National Bank and Central
Valley National Bank in Monroe, that all deposits
generated in Monroe rest in the participating banks,
County National Bank has only 2.4 percent of the total.
This is not now, nor likely to become, significant
competition.

The impact of this merger on banking competition
in the Third Banking District, or even in the three
counties where County National Bank now has offices,
is too slight to consider. The addition of Citizens Bank’s
deposits to those of County National Bank will not
noticeably alter the fact that County National now
holds only 2.6 percent of the total commercial bank de-
posits in the district. Even this low figure ignores the
present competition deriving from other financial in-
stitutions competing in the district for savings dollars
and credit accounts.

The benefits to be derived from this merger are suffi-
ciently significant to both the participating banks and
to the public to warrant its approval, By this merger,
the problems of Citizens Bank in competing for de-
posits, in meeting the credit demands of the residents
of Monroe, in providing competent management suc-
cession, and in providing adequate capital will be re-
solved. County National Bank’s position in the district
will be strengthened to the extent its deposit and capi-
tal structure are enlarged and its branch system is ex-
panded by Citizens Bank’s contribution. This strength-
ened position of County National will enable it to
compete that much more effectively with larger banks
ever more aggressively canvassing the district. It im-
plements the policy of County National Bank to pro-
vide a locally oriented institution capable of serving
the financial needs of district residents.

The residents of the town and village of Monroe
will be the immediate beneficiaries of this merger; long
range benefits will accrue to all within the Third Bank-
ing District. Upon consurnmation of this merger,
County National Bank will enter Monroe and bring
with it a broader range of banking services available
at highly competitive rates. It will, as in other com-
munities it has entered, provide a more convenient
and congenial banking house in which to do business.
It will also provide a ready source of mortgage credit
to meet the demands of recent construction. By this
merger, Monroe will be open to branch banking,
thereby, giving the residents an alternative choice of
banking services; Marine Midland National Bank of
Southeastern New York has already received approval
to open a branch in Monroe if, and when, this merger
is completed. This new competition which will be
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promoted by the merger will, if competition ever can,
serve the public interest.

In the light of the foregoing analysis, the merger
of the Citizens Bank into the County National Bank
will not have an advcrse cffect upon competition but
will, on the contrary, promote the public interest. The
application is, therefore, approved.

Novemser 17, 1967.

SUMMARY OF REPORT RY ATTORNEY GENERAL

County National, the largest bank lLeadquartered
in Orange County, N.Y., proposes to acquire Citizens
Bank, the 11th largest bank operating in the county.
County National Bank, with deposits of $108.4 mil-
lion, has, since 1954, acquired eight other banks, hav-
ing aggregate deposits of over $60 million, and 17
banking offices in Orange County and two adjacent
counties in southeastern New York.

Citizens Bank, with deposits of $11,037,000, has
three offices in three small cammunities in the rapidly
growing southeastern part of Orange County—the
incorporated Village of Monroe (population 3,763) ;
the unincorporated Town of Monroc (population
2,341); and the Village of Harriman (population

New Jerszy Nationarn Bank aNp Trust Co.,

812), about 2.6 miles southeast of the Monroe Village.
‘The last of these offices has been authorized, but not
yet opened.

The proposed merger would foreclose direct compe-
tition between Citizens, as the sole hank in Monroe,
and County National Bank, which operates (or has
authorized) branch offices in nearby communities to
the north, east, and south of Monroe. Moreover, it is
clear that the amount of existing competition between
the merging banks should substantially be increased,
when County National opens its anthorized Highland
Mills branch (which would then become Citizens’
closest competitor), and, to a lesser extent, when Citi-
zens opens its authorized Harriman branch.

The proposed merger would significantly increase
banking concentration in Orange County. It would
add about 4 percent to the 30 percent share of the
county’s total deposits, which County National Bank,
the county’s largest bank by a substantial margin,
already holds. It would also increase by about 3.6
percent that bauk’s share of the courty’s IPC! demand
deposits,

In sutmmary, we believe that the proposed merger
would luve 2 significantly adverse effect on banking
competition in Orange County.

Neprune, N.J,, aNp BerMar-Wart. NaTioNaL Bank,

WarLL Towns:-up, Monuou‘m Counry, N.J.

Name of bank and type of transaction Total assets Banking offices
R in operation

New Jersey National Bank and Trust Co., Neptune, N.J. (15297), with.................... $113, 713, 000 8
and Belmar-Wall National Bank, Wall Township, Monmouth County, N.J. (13848),

which Bad. ... . i i e e i 28, 717, 000 2
lied for permission to merge Sept. 22, 1967, under charter and title of the former bank
J’ 15297). Apphcahcm was approved Dec. lB, 1967, but was abandoned by the banks

Feb. 7, 1968, after filing of antitrust suit by the Jumce Department.

COMPTROLLER’S DECISION

On September 22, 1967, the New Jersey National
Bank and Trust Company, Nepiune, Monmouth
County, N.J., with depusits of $105 million, and the
Belmar-Wall National Bank, Wall Township, Mon-
mouth County, N.J., with deposits of $26.7 million,
applied to the Comptrollcr of the Currency for permis-
sion to merge under the charter and with the title of
the former.

Monmouth County is located in central New Jersey
on its Atlantic coast. This county, the southernmost of
the ticr of urbanized counties surrounding metropoli-
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tan New York, is within the “New York Standard Con-
solidated Area,” an area designated by the U.S. Bureau
of the Census to include Bergen, Fssex, Hudson, Mon-
mouth, Middlesex, Morris, Passaic, Somerset, and
Thion counties in New Jersey, and Nutchess, Nassau,
Orange, Putnam, Queens, Rockland, Suffolk, and
Westchester counties in New York and Fairfield
County in Connecticut. Though Monmouth County
traditionally has been agriculturally oriented, because
of its location on the coast it has become an im-
portant recreational area attracting tourists from New
York City, 50 miles to the north, and Philadelphia,



60 miles to the west. The bulk of the county’s growth
and economic development has been along its eastern
fringe in a corridor that parallels the coast. This cor-
ridor extends from the Navesink River on the north
to the Manasquan River on the south. It is 18 miles
long and 6 miles wide. The western half of the county
looks on this coastal region as the social, cultural,
commercial, and economic hub.

Monmouth County has changed considerably since
World War II. Around the key military installation at
Fort Monmouth, there has developed an important
electronics industry complex. Monmouth College has
grown rapidly making an ever greater contribution to
the economic life of the area. In compliment to
the partial industrialization of the county, 30 percent of
its work force is employed outside; it has become a bed-
room area for technical and professional workers in the
New York-New Jersey megalopolis. In recent years, the
county as a whole has grown at three times the rate of
the average national growth. This rate of growth can
be expected to continue as the central and western sec-
tions of the county, still devoted to agriculture, provide
ample open land for future development.

The financial needs of Monmouth County are ef-
fectively served by 12 commercial banks through 72
offices, 13 savings and loan associations, and 16 credit
unions. Among the commercial banks, the Monmouth
County National Bank of Red Bank, with total deposits
of $161.2 million and 14 offices, is the largest. Central
Jersey Bank and Trust Company of Freehold, with
deposits of $144.7 million and 16 offices, is second in
size. If and when its proposed merger with the Sea
Bright National Bank is concluded, it will have 18
offices. The third largest bank is First Merchants Na-
tional Bank of Asbury Park, which has deposits of
$112.6 million and operates 11 offices. The applicant,
New Jersey National Bank, ranks fourth in size in the
county. The $35 million Keansburg-Middletown Na-
tional Bank is fifth and the Belmar-Wall National
Bank sixth. The remaining six banks in the county
have aggregate deposits of $75 million.

The New Jersey National Bank, with deposits of
$105 million, operates its main office and eight
branches in the northern sector of the coastal corridor.
Approval has been given to it to open two additional
offices in the same area. Its southernmost branch is
north of the Shark River, which separates it from the
branches of the Belmar-Wall National Bank. New Jer-
sey National Bank, with ample management resources
in its capable corps of young and well trained execu-
tives, has enjoyed excellent growth in recent years as a
result of its aggressive policies. It offers a full range of
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banking services within the limits of its capabilities
many of which it pioneered in the county.

The Belmar-Wall National Bank, with total de-
posits of $25 million, operates three offices in the south-
ern end of the coastal corridor south of the Shark River
in the municipalities of Belmar, West Belmar, and
Wall Township. None of these three offices is closer
than 2 miles to the southernmost office of the New
Jersey National Bank. This bank, dating from 1933,
has followed very conservative policies and has largely
confined its operations to serving persons residing
within the immediate vicinity of its offices. Though
its lending limit is almost $140,000, it has no commer-
cial loans in excess of $50,000. Its total loan portfolio
represents less than 40 percent of deposits and is
limited, in the main, to mortgages and consumer install-
ment loans. Thirty percent of the total loans are pur-
chased from a Philadelphia Bank. Of its commer-
cial loans, the five largest are to municipalities. The
conservative approach of this bank is also manifest in
its past failure to recruit, train, and have available a
cadre of young and capable men to replace its present
senior executives, who now contemplate retirement.
The president of the bank is 67 and in poor health;
his executive vice president and designated successor
is 61. Successor management for these capable bankers
is not available within the bank’s ranks. The Board
has no other member under 70 years of age. Finally,
the physical facilities and equipment of the bank have
not kept pace with its growth.

One difficulty in assessing the competitive impact
of this merger, as in so many cases, arises from disagree-
ment over the definition of the section of the country
to be considered. Because the economic activity of
Monmouth County is concentrated in the coastal cor-
ridor described above, it does not follow that this
merger must be viewed in reference to so limited a mar-
ket. This coastal corridor is the mecca for the rest of
the county. Banks in all corners of the county, and
beyond the county, compete for the business of per-
sons who travel to the coast. The largest banks in the
county, and the principal competitors to be considered,
are Monmouth County National Bank and the Cen-
tral Jersey Bank and Trust Company, both with offices
as far away as Freehold, the county seat, 12.5 miles
west of the coast and near as a few thousand feet to
one or more of New Jersey National Bank’s offices.
These factors, together with the New Jersey statutes
that restrict branch banking within county lines, in-
dicate that Monmouth County is the smallest geo-
graphic area that may reasonably be considered in
evaluating this merger proposal.
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Because of their localion midway belween New
York City and Philadelphia and the relative proxim-
ity of these cities, it is difficull to assess precisely the
pesition these banks hold in their market area, Though
all Lunkery and persons seeking Lanky assistance; in
this section of New Jersey know with cerfainty (hat
much of (he local business poes to banks located in
Philadelpliia, Newark, and New York City, they can-
ner. measure the valume, Tlos mears that any evalu-
ation of cormmetition wnong 1lese banks (hat resis om
reperied figores of Lusivess dune in the counly is over-
stated, Furthier overstatament results from failure to
indude within {Le overall competitive financial picture
the valinne of local business done by out-of-area in-
sarance corqrnies, savings banks, savings and loan as-
sociations, credit uniong, and finance campanies,

The competitive impact of this merger in Mon-
month County will he substantially more henedicial
than barmfid, The central and dominamt factor 1o he
evaluated in testivg merger prupusals in New Jersey is
the Stale banking law. In this State, no Lank may
branch oulside its home county, nor, within that connty,
way it brunch into a municipality where a bank al-
ready Lias a brandd, except by merger, In (heory, a
competitive market systemn tewards (he more eflicient
cunpany by permitling it to grow through internat ex-
pansiun, in readion to (he increased deand for its
services, atiendant upon costaraer satisfaction, In prac-
lice, in a regulated industry such as bankig, this com-
petttive desitler i cau be fusii ded by laws designed
to protect other condderations it e legislature
wmight deem wory smpotand. Tho, it is an (perative
fact in our analysis of this merger (hat—absent
merger—there s no way in which either bank can
malerially expand ity service arva no matter how well
it serves the public.

There are 477.9 square miles in Mumnouth County
outside the federal faciliies at Foudl Mowaouih, Of
this total area, municipalities sepreventing only 2.8
square miles are not already preempted by the presence
of one ur mare hanking offices. Of this tetal, New Jer-
sey National Bank has facilities in municipalities com-
prising only 33 square miles, thus effectively limit-
iny its Lranching capabhilities to enly 7 percent of the
land areq of the commty, ielraar-Wall’s hranching area
is even saller. The: three largest hanks in the comnty,
on (e uther hiand, have cemsiderably largar marketing
areas, 130, 94, and 145 square miles, respectively.

Amaag commercial banks in the ceamty, New Jersny
Nativrmal Bank ranks femrth, with a June %), 1967 share
of 15.64 percent and Belmar-Wall Natiomal Bank
ranked sixth, with a raarket share of 3.98 perrent, To-
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gether they would rank third, with a marhet share of
19.62 percent. Unrestricted use of these figures, of
econrrwyy subsumes the premise. that hanks tliroughort
the ety are: in eorapetition with one ancther, or are
peentially sa, This prernise is [alse. Reraise of the State
branch hanking laws, the two hanks are not now and
ean never he m cormpetition {or retail, neighborhond
business. Nor are they now in competition (ar the inter-
mediate-size] costorner; 4 marked. which Belimar-Wall
Natiemal Bank plainly has refrained from entlering.
That is et to say (hat it never conld do so. Goneeiv-
ably, with the passing of the presed hoacd and present
managermnerd, a vew gronm oonild decide (o erder this
arena. Such a conrse is, however, neither peeessary, nor
even likely. With 1o way (o grow beyond ils present
hranch sysiens, it seemy reasonalile that a Lank policy
that has been effective in s of siackholders return
wemld not he abanduned and the risks of a macket (or
which the hank’s deposit hase i quite thin would bhe
volirntzrily assumed, The potentiality of comprtiicon
between these two banks, therefare, is tao rernote and
specnlative to snppeort a “reasomable. prahability”? of
a smhstantial lessening of competition,

By uniting the capahilities and capital of the par-
ticipatmg hanks, the resulting New Jersey Natiemal
Bank will have a hroader exrning tase with which to
werrk. With the additiomal sive 10 he gained, it can com-
pete more aggressivdy for the growing mididle-size cus-
temers and expand its range of services to the retadl
trade. Thimngh the. thiey new effimes te be acquimd, the
New Jersey Naticmal Tank will make all the pnhlic
henefits it now offers its costemers cemvemiently avail-
ahle to the present custorners of the Relmar-Wall Na-
tienal Rank. This merger will be publicly beneficial in
that it will further stimulate the already keen corapeti-
tion between the resulting bank and the larger banks
doing or seeking business in the comnty, With its ade-

quzte reserves of managament persannad, it can assure
cemtinning, efficient banking m Betmar, West Bedmar,
and Wall Township.

This reerger is not only consonant with the pulilic
policy as define] Ly the State of New Jersey in its
branching statutes, but will promoate tlie convenience,
needs and public interest of the county. The New
Jersey Natiomal Tank, with an earned repmitation for
leadership and banking mnovationy, has leen a force-
il and pl\\glmive fnui(u' in lnumuﬁug I]lr. PL'(ljg(llll;(:
growth of the county. Through this merger, the de-
prenits held by the Bedrnar-Wall Natiomal Bank will be
mare extensively utilived to meet (e nesds of (he resi-
dents of Mormouth County, rather than those of out-
of-courly horrowers, The increased carning base of



the resulting bank would speed the occasion for the
New Jersey Bank’s adoption of in-house computers
to reduce costs; cost savings which the bank’s past per-
formance indicates will be passed on to its customers.
The computers will also permit an expansion of com-
petitive services to the ultimate benefit of the com-
munity. The final benefit to be achieved by this pro-
posal is the fact that the management problems now
confronting the Belmar-Wall National Bank will be
satisfactorily resolved without disruption in the local
banking structure.

Having considered all the competitive aspects of this
merger proposal, it is concluded that not only do its
procompetitive results overbalance its slightly adverse
effect on competition, but also that it clearly promotes
the convenience and needs of the community and is in
the public interest. The application to merge is, there-
fore, approved.

Decemser 18, 1967.

SUMMARY OF REPORT OF ATTORNEY GENERAL

New Jersey National is the fourth largest of 12
commercial banks in Monmouth County and operates
eight offices in the eastern portion of the county. Bel-
mar-Wall is one of eight smaller banks in the county
and operates three offices immediately south of those
of its prospective merger partner. New Jersey National
is already the dominant bank in this portion of Mon-
mouth County.

The closest offices of the merging banks are less than
2 miles apart: the Belmar office of Belmar-Wall and

* @

II1. Disapproval

the head office of New Jersey National, Two other
branches of New Jersey National (at Asbury Park
and Ocean Grove) are also about 2 miles away from
this Belmar office. Both banks do a similar type of loan
and deposit business, and they would appear to be in
direct competition with one another, both for loans
and for demand and time deposits.

Within Monmouth County as a whole—an area
which may overstate the relevant market here—the
proposed merger would increase New Jersey National’s
share of total deposits from about 18.3 to 22.9 percent.
The resulting bank would be third largest in the county,
and the market share of the four largest banks in the
county would be raised to about 82 percent.

In Eastern Monmouth County, New Jersey National
is already the largest bank in terms of number of
offices; the proposed merger would enhance that po-
sition. The resulting bank would operate 13 offices in
this area (including the two approved, but unopened,
offices of New Jersey National), or 40.6 percent of
the total.

We believe that the proposed merger would have a
significantly adverse effect upon competition within
Monmouth County and, especially, its eastern part. It
would eliminate existing competition between New
Jersey National and Belmar-Wall and enhance New
Jersey National’s existing strong position in the east-
ern part of the county. It would also significantly in-
crease the already high level of concentration in the
county.

*

First NaTionaL Bank o CantoNn, CantoN, Oni0, AND THE CaNTON NATIONAL BaNK, CANTON, OHIO

Name of bank and iype of transaction Total assets Banking offices

in operation

First National Bank of Canton, Canton, Ohio (76), With. . ... ... .iviiiiriniiorecorvosnons $122, 189, 000 9
and The Canton National Bank, Canton, Ohio (14501), which had..............c...onn. 49, 584, 000 3

were denied permission to consolidate Dec. 18, 1967, under charter and title of the former

bank (76),

COMPTROLLER’S DECISION

On October 11, 1967, the First National Bank of
Canton, Canton, Ohio, with deposits of $104.9 mil-
lion, and the Canton National Bank, Canton, Ohio,
with deposits of $45 million, applied to the Comptrol-
ler of the Currency for permission to merge under the
charter and with the title of the former.

Canton, the county seat of Stark County, and its
satellite city of Massillon, constitute one of the State’s
principal metal manufacturing centers. It is noted
for its iron and steel fabrications, roller bearings, farm
equipment, and petrochemicals. While the population
of the city has remained relatively stable in recent
years, growing from 108,401 in 1940 to 113,631 in
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1960, its suburban development has been marked. The
Canton Standard Metropolitan Statistical Area, which
is coextensive with the boundaries of Stark County,
had a 1960 population of 340,345. Its population is
now put at 369,300. The rate of growth in this county
since 1950 has been slightly higher than the national
average. Median family income in Stark County is
now $6,358; an increase of 16 percent over State
averages. Between 1958 and 1963 the manufacturing
payroll in the county increased by 30 percent.

Stark County is located in the northeast quadrant
of the State. It is surrounded by eight contiguous
counties. To the north is Summit County which, with
the city of Akron, has a population of 513,569 and
Portage County, with a population of 91,798. On the
east is Mahoning County which, including the City of
Youngstown, has a population of 300,480 and Colum-
biana County with 107,004. Carroll County, with
20,857 residents, and Tuscarawas County, with 76,-
789, are south of Stark County. On the west are
Holmes County, with 21,591 population, and Wayne
County, with 75,497, The counties to the north and
east are heavily industrial, while those to the south
are less industrially oriented.

The competitive impact of this merger must be as-
sessed not only in view of the market these banks serve
but also against other banks which lie beyond Canton
but seek to serve the same market. While the U.S.
Bureau of the Census has determined that Stark Coun-
ty is a socially and economically integrated unit for
statistical purposes, the applicant banks assert that
their actual market extends beyond the county lines.
They would include as part of their geographic market
Summit and Portage counties on the north and Car-
roll and Tuscarawas counties to the south; contiguous
counties to the east and west are excluded. This market,
comprised of five counties, would constitute a corridor
along a north-south axis with Canton in the center.
It is questionable whether this market definition by
the applicants is realistic.

On the basis of the interchange of wage earners be-
tween Stark County and its northern neighbors, ap-
plicant’s market definition appears tenuous. As of the
1960 census only 0.6 percent of the labor force in
Summit County commuted to work in Stary County,
while only 1.9 percent of the employed in Summit
County resided in Stark County. It is not demonstrated
that the recent completion of U.S. Interstate Highway
77 between Canton and Akron has caused a significant
increase in the employee intcrchange figures. There is

158

even less reason for including Portage County, which
has no substantial new highway connections with Stark
County and which had only 1.9 percent of its labor
force employed in Stark County in 1960.

There appears to be sound reasons to include Carroll
County in the applicants’ banking market. In 1960,
27.9 percent of the nonagricultural labor force of Car-
roll County was employed in Stark County. Since Car-
roll County has no cities or towns with as many as 3,000
persons, Canton, as the nearest large city, is a natural
trading center for Carroll County residents. A regular
trading center is as much a convenience location for
banking as are places of employment and residence.

Tuscarawas County stands in a different relation to
Stark County than does Carroll County and Summit
and Portage counties. In 1960, 8.9 percent of its work-
ing population commuted to places of employment in
Stark County. Whether this degree of worker inter-
change has increased since completion of Route 77 is
not shown. With two towns over 10,000 population
in Tuscarawas County—the contiguous communities of
Dover and New Philadelphia—there is less reason for
ity residents to travel to Canton to trade than there is
for the residents of Carroll County.

Against the foregoing background, it appears proper
to confine the geographic market served by the partici-
pating banks to Stark and Carroll counties. The scant
evidence of social and economic integration of Sum-
mit, Portage, and Tuscarawas counties with Stark
County does not now warrant their inclusion in this
market. Within this geographic market there is keen
competition for both the savings dollar and the profit
able loan.

Within Stark County are 15 commercial banks,
operating 47 offices and controlling total deposits of
$505.7 million. While there are no mutual savings
banks or industrial banks, there are 13 savings and loan
associations with 23 offices accounting for aggregate
assets of $442.4 million. Some 44 credit unions and 66
finance company offices also compete within the county
for small and personal loans and sales-financing serv-
ices. The overall figures indicate that only 15 percent
of the savings dollars in the county reside in commer-
cial banks.

Of the 17 commercial banks operating in Stark and
Carroll counties, five are headquartered in Canton,
two in Massillon, two in Alliance and the remaining
eight are dispersed in small communities throughout
the area. In Canton, the Harter Bank & Trust Co.,
with total deposits of $123.6 million and 10 offices, is
the largest. The charter bank is second in size. The



Peoples-Merchants Trust Co., with deposits of $82.7
million in its four offices, is third in rank. The merging
bank is fourth in size with the First National City
Bank of Alliance, whose deposits are $43 million, fifth.
The Dime Bank, which has deposits of $23.4 million
in two offices, is sixth. The seventh-ranked bank is in
Massillon and the eighth is in Alliance. All the other
banks in the two counties have $10 million or less in
deposits.

The First National Bank of Canton, under whose
charter this merger is proposed, operates nine offices.
Six of these offices are in or near Canton. The other
three are dispersed: one is located in the northernmost
area on the main highway to Akron, one is in Minerva
in the southern sector and adjacent to the Carroll
County boundary line, and one branch is in Carroll
County. The Canton National Bank operates three
offices in Canton. Both of these banks, whose main
offices are located side by side in the central business
district of Canton, have obtained approval to open
new branch offices in the Belden Village Shopping
Center located 5.5 miles northeast of their main offices.

While some differences between the participating
banks have developed with respect to the classes of
customers served and size of accounts, both banks
compete in rendering substantially the same services.
First National Bank has 49 percent of its deposits on
loan and Canton National Bank has 42 percent on
loan. Of the total loans outstanding in these banks,
the greatest variation appears among the commercial
and industrial loans and consumer installment loans.
First National Bank has 44 percent of its loans in
the commercial and industrial category, whereas Can-
ton National Bank has only 11 percent. Consumer
installment loans account for 16 percent of First Na-
tional Bank’s total loans but 51 percent of Canton
National Bank’s. Though these figures reflect an ori-
entation in each bank toward a different class of cus-
tomer (a consequence of their size), they also indicate
that the same service is available at each bank.

On the basis of demand deposits alone, this merger
appears to be anticompetitive. As of June 30, 1966,
total IPC demand deposits in Stark and Carroll coun-
ties were $160 million. The merging banks together
had approximately $50.9 million of these deposits, or a
market share of 31.75 percent. This appears sufficiently
large to condemn the merger as substantially lessening
competition.

The anticompetitive effect of this merger must con-
demn it unless the benefits which will redound to the
public interest on its consummation redeem it. Both

participating banks are sound, viable institutions.
Each has grown apace with the city. The First Na-
tional Bank has grown 134 percent between 1950 and
1963, while the Canton National Bank, during the
same period, grew 144 percent. However, growth
through a merger that does little more than deny a
community a desirable banking alternative is not in
the public interest. Both banks have capable, aggres-
sive, and well-esteemed senior management teams.
Though their successor management may appear
somewhat thin, they are of a size and suitably located
to secure promising young men at attractive salaries.
While Canton National Bank does not now offer all
the services available at the First National Bank, there
is no indication in the record that the public’is thereby
deprived.

Having weighed this merger against the statutory
criteria, this Office concludes that its effect will be
substantially to lessen banking competition in the Can-
ton market without producing sufficient countervail-
ing benefits for the public’s convenience and needs to
redeem it. The application to merge is, therefore,
denied.

DrceMzeR 18, 1967,

SUMMARY OF REPORT BY ATTORNEY OENERAL

The proposed merger would unite the second (“First
National”) and fourth (“Canton National”) largest
banks in Canton, Ohio, and in Stark County (the
Canton SMSA). The resulting bank would hold about
40 percent of total deposits, demand deposits, and total
loans held by banks located in the city of Canton.

The main offices of the merging banks are both
located close by on the same street in Canton, Ohio.
The proposed merger would clearly eliminate consid-
erable direct competition between these neighboring
banks which do similar types of banking business (al-
though in somewhat different proportions), within the
same market. More generally, it would eliminate from
the Canton market a bank whose potential capacity
for future growth and competitive vigor now seems
especially promising (as indicated, by the fact that its
earnings have grown by 60 percent between 1962 and
1966).

Banking concentration, already high in the city of
Canton and in Stark County, would be substantially in-
creased by the proposed merger. Within Stark County,
First National is the second largest bank, in terms
of total deposits, with a 21.4-percent share; and Can-
ton National is the fourth largest, with a 9-percent
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share, The merger would create a bank with 30.4 per-
cent of total deposits and 29.6 percent of loans in
Stark County. The top five banks in the county pres-
ently possess 79.8 percent of total deposits, and would
alter the proposed inerger control 84.8 parcent. Within
the city of Canton, the market shares would be even
higher.
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We conclude that the proposed merger would elim-
inate substantial direct competition between the two
banks, and would significantly increase the already
high levels of concentration in commercial banking in
Canton, Ohio, and Starl County (the Canton SMSA).
The cffect of the merger upon competition would be
significantly adverse.
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TasLE B-1

Comptrollers of the Currency, 1663 to the present

No. Name Date of Date of Stats
appointment resignation
1 | McCulloch, Hugh. . May 9,1863 | Mar. 8, 1865 | Indiana
2 | Clarke, Freeman, .. Mar, 21, 1865 | July 24,1866 | New York
3 | Hulburd, Hiland R Feb. 1,1867 { Apr. 3,1872 | Ohio
4 { Knox, John Jay Apr. 25,1872 | Apr. 30,1 Minnesota
5 on, H May 12, 1884 ar. 1,1886 | Minnesota
6 | Trenholm, Wi Apr. 20,1886 | Apr. 30,1889 | South Carolina
7 | Lacey, Edward S May 1, 1889 | June 30, 1892 | Michigan
8 | Hepburn, A. Barton Aug. 2,1892 | Apr. 25,1893 | New York
9 | Eckels, James H Apr. 26,1893 | Dec. 31,1897 | Ilinois
10 | Dawes, Charles G. .. ... Jan. 11,1898 | Sept. 30,1901 | Llinois
11 | Ridgely, William Barret Oct. 1,1901 | Mar. 28,1908 | Illinois
12 | Murray, Lawrence O... Apr. 27,1908 | Apr. 27,1913 | New York
13 | Williaras, John Skeltor Feb. 2,1914 ar. 2,1921 | Virginia
14 | Crissinger, D. R. . Mar. 17,1921 | Apr. 30,1923 | Ohio
15 | Dawes, Henry M May 1,1923 | Dec. 17,1924 | Illinois
16 | Mclntosh, Joseph W Dec. 20,1924 | Nov. 20,1928 | Illinois
17 | Pole, John W........ Nov. 21,1928 | Sept. 20,1932 { Ohio
18 Connor, J. F. T May 11,1933 | Apr. 16,1938 | California
19 | Delano, Preston Oct. 24,1938 | Feb. 15,1953 | Massachusetts
20 | Gidney, Ray M Apr. 16,1953 | Nov. 15,1961 | Ohio
21 Saxm,&mﬁj. . ..{ Nov. 16,1961 | Nov. 15,1966 | Hlinois
22 | Camp, William B. . ...l Nov. 16,1966 [.............. Texas

203-544—68——12
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TapLE B-2

Administrative Assistants to the Comptroller of the Currency and Deputy Compirollers of the Currency

Name Lates of tenure
ADMINISTRATIVE ASSISTANTS TO THE COMPTROLLER
Larsen, Arnold E.........covivninnnns teereriaanaerannss Dec. 24, 1961 uly 1,1962
Faulstich, Albert J ... . 2, 1962 july 18, 1965
Chase, Anthony G. .. N 21,1965 | Feb. 25,1967
Wickman, Wayne G.....ovvvueeriniiiiiiniienieiieoneanns e 27,1967 [.iiiiiiiiennn.
DEPUTY COMPTROLLERS OF THE QURRENCY
Howard, Samuel T..........cooiiiiiiiiiiiiiiiniii e, May 09,1863 [ Aug. 1,1865
Hulburd, Hiland R.. A 1,1865 | Jan. 31,1867
Knox, John Jay..... Mar, 12, 1867 | Apr. 24, 1872
rthy, John S Aug. 8,1872 | Jan. 3,188
Snyder, V.P........ Jan. 5,1886 ° Jan. 3, 1887
Abrahams, J. D Jan. 27,1887 ‘May 25, 1890
Nixon, R. M. ... Aug. 11,1890 Mar. 16, 1893
“Cucker, Oliver P. . Apr. 7,1893 Mar. 11,1896
Coffin, George M.... Mar. 12, 1896 . Aug. 31, 1898
Murray, Lawrence O Sept. 1,1898 - June 27,1899
Kane, Thomas P. June 29,1899 Mar. 2,1923
Fowler, Willis J . . July 1,1908 - Feb. 14,1927
MclIntosh, Joseph May 21,1923 ° Dec. 19, 1924
Collins, Charles W July 1,:923 . June 30, 1927
Stearns, E. W an. 6, 1925 : Nov. 30,1928
Awalt, F. G July 11,1927 @ Feb. 15,1936
Gough, E. H f)“g 6,1927 | Oct. 16,1941
Proctor, John L . 1,1928 | Tan. 23,1933
Lyons, Gibbs........ Jan, 24,.983 | Tan. 15,1938
Prentiss, William, Jr Feb. 24,1936 | Jan. 15,1938
Diggs, Marshall R Jan. 16,1938 | Sept. 30, 1938
Opgegard G.J [an. 16, 2938 | Sept. 30, 1938
Upham, C, B Oct. 1,1938 . 31,1048
Mulroney, A. J May 1,1939 | Aug. 31,1941
McCandless, R. B fuly 7, 1941 [ Mar. 1, 1951
Sedlacek, L. H Bept. 1, 1941 | Sept. 30, 1944
Robertson, J. L Oct. 1,194 | Feb. 17,1952
Hudspeth, J. Jan. 1, 1949 | Aug. 31,1950
Jennings, L. A, Bept. 1, 1950 | May 16, 1960
*Taylor, W. M ...| Mar. 1,1951 | Apr. 1,1962
arwood, G. W..... ...[ Feb. 18,1952 | Dec. 31, 1962
Fleming, Chapman C ...| Sept. 15,1959 | Aug. 31, 1962
Haggard, Hollis S ...] May 16, 1960 | Aug. 3, 1962
Camp, William B ...| Apr. 2,1962 | Nov. 15, 1966
Redman, Clarence B .| Aug. 4,1962 | Oct. 26,1963
Watson, Justin T Sept. 3,1962 1..............
Miller, Dean E...... 3,
DeShazo, Thomas G
E: n, R. Coleman
ard, Richard J
Park, Radcliffe. .....
Faulstich, Albert J.
Motter, David C. .

uly 1, 1966
eb. 21, 1967

State

Nebraska
Louisiana
Washington
Texas

New York
Ohio
Minnesota
New York
New York
Virginia
Indiana
Kentucky
South Carolina
New York
Dist. of Columbia
Indiana
llinois
{/lli.nois
irginia
Maflynland
ngton
Georgiagm
California
Texas
California
Iowa
Towa
JTowa
Nebraska
Nebraska
Texas
New York
Virginia
Colorado
Ohio
Missouri

Texas
Connecticut
Ohio

.| Iowa

Virginia
Iowa
Massachusetts




TasLeE B-3

Regional Administrators of National banks

Region Name Headguarters States
1 | Elmer J, Peterman, ... ......... Boston, Mass...........couvenn Connecticut, Maine, Massachusetts, New Hamp-~
shire, Rhode Island, Vermont.
2 | Charles M. Van Horn........... New York, NY............... New Jersey, New York.
3 | R. Coleman Egertson. . ..} Philadelphia, Pa. . .| Pennsylvania, Delaware.
4 | John W. Shaffer, Jr.. ..| Cleveland, Ohio. ..| Indiana, Kentucky, Ohio.
5 | Page Cranford................. Richmond, Va................ District of ColumLia, Maryland, North Carolina,
Virginja, West Virginia.
6 | Joseph M. Ream............... Atlanta, Ga..........cocvunnnn Florida, Georgia, South Garolina.
7 { Joseph G. Lutz... ..| Chicago, Il... . .| Illinois, Michigan.
8 { William A. Robson............. Memphis, Tenn, . ............. Alabama, Arkansas, Louisiana, Mississippi,
‘Tennessee.
9 | Douglas T. Bushman............ Minneapolis, Minn............ Minnesota, North Dakota, South Dakota, Wis-
conzgin.
10| PaulL.Ross*.................. Kangas City, Mo.............. Towa, Kansas, Missouri, Nebraska.
ohn R. Burt}
1 orman R.Dunn.............. Dallas, Tex.......ooveveennnan Oklahoma, Texas.
12 | John R. Thomas. . . Denver, Colo. . Arizona, Colorado, New Mexico, Utah, Wyoming.
13 | Kenneth W. Leaf. ..| Portland, Oreg. . ..| Alaska, Idaho, Montana, Oregon, Washington.
14 | Armnold E. Larsen............... San Francisco, Calif............ California, Hawaii, Nevada,

*Retired on Jan. 13, 1968,
tAppointed to succeed Mr. Ross.
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TaslE B4
Changes in the structure of the National banking system, by States, 1863-1967

Consolidated and merged 12 USC. 214
Organized under 12 U.S.C. 215 In
and opened operation
for businsss Insol- | Ligui~ | v g | Merged or | Des. 31,
1663-1967|  Consoli- vencies | dated | QP | consolidated | 1967
dated Merged banks with State
a banks

United States.................. 15, 646 689 309 2,819 | 6,721 7 273 4,758
201 4 2 45 62 0 0 88
8 0 0 0 2 0 1 5
32 1 0 6 21 0 0 4
163 1 1 39 55 0 0 67
602 20 27 66 389 3 17 80
265 5 0 56 86 0 0 118
136 11 6 7 69 0 13 30
32 0 0 1 18 0 8 5
37 8 0 7 13 0 ] 9
287 2 1 43 41 0 1] 200

203 8 0 42 87 5 0 61
7 1 0 0 4 0 ] 2
112 0 1 35 65 0 2 9
972 19 4 227 296 3 1 422
445 14 1 98 205 0 4 123
562 4 0 205 243 7 1 102

456 6 0 77 198 4 0 171
250 11 2 37 110 8 2 80
120 4 0 16 53 0 0 47

127 8 5 13 79 0 1 21
156 3 10 17 69 0 9 48

382 40 7 28 207 0 11 89

350 11 3 77 157 (4] 4 98

512 8 0 116 192 1 0 195

94 5 3 16 34 0 0 36

321 12 1 58 148 3 1 98

205 4 1 76 76 0 0 48

412 2 0 83 199 1 0 127

17 1 0 4 8 0 1 3

84 3 1 5 23 [ 0 52
438 49 16 59 151 1 18 144
97 1 0 25 37 0 0 34
1,017 123 59 130 441 8 72 184

158 8 14 “ 58 0 9 25
263 3 [ 100 118 0 0 42

719 32 12 112 334 1 5 223
775 12 0 85 454 4 0 220
152 2 2 31 102 0 3 12
1,286 98 79 211 491 2 69 336
67 3 0 2 58 0 0 4
134 8 8 43 49 0 0 26
224 13 0 93 81 2 0 35
219 8 0 36 M4 2 2 77
1,325 45 0 142 574 19 3 542
45 4 0 6 19 2 2 12
85 3 2 17 29 1 6 27

278 23 33 28 74 0 7 113
243 18 8 51 138 0 1 27
197 11 0 38 68 0 0 80
w . 2;}4 9 0 5; 11.2 0 0 116
yoming . . 8 0 0 1 2 0 0 40
Virgin Islands . 1 0 0 0 0 0 0 1
Puerto Rico. ....ovvvvivnniinniannns 1 0 0 0 1 0 1] 1]
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TasLE B-5

Charters, liquidations, and changes in issued capital stock of National banks, calendar 1967

Capital stock
Number of Capital notes and
banks debentures
Common Preferred
Increases:
Banks newly chartered:
Primary organizations.............. 18 $4, 620, 000

Reorganizations. ... ..

Conversion of State b:
Capital stock:

Preferre

d: 4 cases by new B5SUE. . ... v viiiininirnifiienrineefirineniiiiei $21,423,475 |..veriiiiininn.
Common:
361 cases by statutory sale........c.ooivieeiiniefiininiinns 26,204,157 1.t eeririiiiaan
553 cases by statutory stock dividends 159,269,528 |....iiiinreii i iieanerianen
5 cases by statutory consolidation. . 8, 713, 760 8, 740, 500
46 cases by statutory merger 20, 241, 458 2, 000
Capital notes and debentures: 30 cases by new fssues. ..ol 81, 703, 950
Total INCIEABES. .. v v v e enretseanenenne e annnnens 27 224, 598, 903 91, 566, 450
Decreases:
Banks ceasing operations:
Voluntary liquidations:
Succeeded by National banks................... 5 3, 575, 000
Succeeded by State banks, .. 2 00, 000
B P P L T
Conservatorship: Absorbed by State bank 1 50, 000 |.
Statutory consolidations. . ............. b 3 TR I
Statutory mergers....... kL T T
Converted into State banks 5 1, 483, 000
M d or consolidated with State banks. 14 2, 974, 400
Insolvent......cooveiiiiiiiiiiiiiiiiiiiiiiian, 1 25,
Capital stock:
Preferred: 5 cases by retirement.......o.oovvivivifienieienrafoineniianiiiine.
Common:
13 cases by statutory reduction. .. 1,442,651 |..
1 case by statutory consolidation. 1,090,728 |..
15 cases by statutory merger........ 5, 339, 355 |.. 150, 000
Capital notes and debentures: 60 retirements. ...........|.coviienleienrirnenenrans 17, 756, 421
Total decreases. ...ovvvvevinrvenneieneieiinienneenas 67 16, 380, 134 402, 000 17, 506, 421
Netchange. ... ..ottt iieieiiinereiiieieeaees —40 208, 218, 769 26,221, 475 73, 660, 029
Charters in force Dec. 31, 1966, and issued captial........... 4,796 | 5,113,527,836 29, 156, 400 1, 161, 455, 556
Charters in force Dec. 31, 1967, and issued capital. .. ........ 4,756 | 5,321,746,605 | 55,377,875 | 1,235, 115,585

*Excludes two banks which opened in 1967, but were chartered in 1966.
Note: Premium on sale of common stock $59,962,612 (348 cases).
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TasLe B-6
Applications for National bank charters, approved and rejected, by States, calendar 1967*

Approved  Rejected
Apr. 10

Winter Park, . ..............

New National Bank of Miami. .

LOUTSIANA
First Nahonal Bank of Port Allen, Port
..... PP (¢ 22
MASBACHUSETTS
Belmont.o.vvveniiieiiniincenns cesrenes ITTTRRIN Feb., 27
Wellegley. .ooovviiineninnan Civaeraneaenas e July 13
MICHIGAN
Negaunee.coovvvivveevinaeseaseenns veersesases. Feb. 17
Flint . July 25
Walled Lake .. Dec. 18
New H Feb. 17
Qak P: June 19
livia.ooeooonens terisesercrsrastsesssesesssess Octe 17

#*Excludes conversions.
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Approved  Rejected

NEW HAMPSHIRE

The Community National Bank of Roch~
ester, Rochester.....covovueinvininaes Apr. 13 ........

Houston. .
Rockport.
Pasadena

UTAH

enNEWICK. . . oi it Sept. 6
WEST VIRGINIA
Huntingtom. .. ooveviieeeannesiininroianononnnns Oct. 38
WISCONEIN
First Wisconsin National Bank of Green-
fieldo.ooiiiiiiii e Dec. 18 ........
WYOMING
Sheridan. .+ cvveieiirrinin i iieiiiiiiiaes Dec. 20
PUERTO RICO
SAD JUAN. it Feb. 38



TasLe B-7
Newly organized National banks, by States, calendar 1967

Charter Titls and location of bank Total capital
Ne. ascounts
Total, United States: 18 banks. ..o...uiuiiniiiniiiiiiniiiiiniieieriessanranennnss $8, 970, 125
GOLORADO
15620 | Fort Carson National Bank, Fort Carsom. . ... .vvviiiunttineinirenerersanirorssracnsacesss 200, 000
FLORIDA
15621 | First National Bank of Brooksville, Brooksville.............uieueetieeaerireninenerensnonnns 400, 000
15638 | New National Bank of Miami, Miami......... 350, 000
15622 | Capital City Second National Bank, Tallahassee............coveureenieeseisrnonrrasseniesen 504, 000
Total: 3 banks, .. ... i it et et et et 1, 254, 000
GEORGIA
15616 | Security National Bank, Unincorporated area in Cobb County. ....ucveivnieeiirariveasesenss 600, 000
15632 | The Citizens and Southern Park National Bank, Unincorporated area in DeKalb County. ........ 600, 000
Total: 2banks. .. ..c.iuinitii i i i i e i e 1, 200, 000
15637 | Fort Riley National Bank, Fort Riley 375, 000
15629 | The Nortbgate National Bank of Hutchmson Huf 300, 000
Total: 2banks. . .ovuinu ittt ittt it s e tsace i ssasreeeraaraaeas 675, 000
NEW YORK
15625 | First City National Bank of Southern New York, Binghamton..........coovvviiiniiiniinnennnss 250, 000
15626 | Second National Bank of Jamestown, Ja.mcstown 125, 500
15627 | Lincoln National Bank of Syracuse, SyraCuse.............c.veerrueearororeeranersaoncsonnsns 250, 000
Total: 3banks. .. ...o.ui i i e i i e i s 625, 500
SOUTH CAROLINA
15619 | National Bank of Commerce of Spartanburg, Spartanburg. .........coooviiviuiiarerienininnns 2, 000, 000
TEXAS
15630 | University National Bank, Galvestom. ... ... ..vtintiiiitienieeetanseenirasnisaeacaioneronens 390, 625
. WASHINGTON
15640 | South Sound National Bank, Lacey.........vuitimniniieiirauornearsroraoserococosenssonas 500, 000
WISCONSIN
15634 | Mequon National Bank, Mequon. ... ....oviiiiiiiiii i 600, 000
15618 | Security National Bank of Racine, Racine.......... 625, 000
15633 | First National Bank of Sturgeon Bay, Sturgeon Bay. . 500, 000
15624 | Central National Bank of Wausau, WauBaU. ..« . euinerervvnionreenreosvenoneceessvonsnnnans 400, 000
Total: 4banks. . ...ouoniuen ittt itieiitiaiiitntasietansssarncroasasrsriiorinnss 2, 125, 000
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TasLE B8
State chartered banks converted to National banks, calendar 1967

Effective Surplus, un-
Charter Title and location of bank State date of | Outstandin, divided
No. charter | capital :toci profits and Total asseis
1967 reserves
Total: 11 banks.........oovvvvevenaneniforeennnnnoianinis $6, 525,000 |$11, 135, 945 1$244, 284, 296
15613 | Merchants & Farmers Bank of Franklin, National
ASSOCIALION , « « + v v esvesentsernsonnsosnnsns 275, 000 615,222 | 8,583,158
15614 | The First National Bank of Wayne County, Jesup. 400, 000 829,619 5,459, 589
15615 | State National Bank, Evanston................. 2, 500,000 | 3,637,689 | 120, 696, 453
15617 | Continental National Bank, Englewood. . .. *800,000 | 1,034,574 | 23,137,098
15623 | First National Bank, Schuyler. ................. 200 000 268, 865 6, 927, 609
15628 | First Northwestern National Bank, Redwood Falls. 200 000 527, 309 9, 465, 018
15631 | First National Bank, SEarcy. . .......c.esve.... 500, 000 753,530 | 14, 770, 250
15635 { First Calbert National Bank, Leighton 150, 000 193, 590 3,989,311
15636 | City National Bank, Charlotte. . .. ... 1 1,658,179 | 14, 676,372
15639 | United National Bank of Vermillion 3 37,500 | 14, 528 239
15641 | The Fallkill National Bank & Trust Co., Pough-
KOEPBIC. - v v ennrervnneesnneeesnsonnnsns . 600,000 | 1,579,868 | 22,051,199
#*Includes $300,000 capital notes.
TasLe B~9
National banks reported in voluntary® liguidation, calendar 1967
Date of | Total capital
Title and location of bank liguida~ accounis of
tion liguidated
banks
Total: 7 National banks. . . .e.viiiiiieeiiieeentiiiiierisearareerenrersreasenceranssasens|onsecnars|oserovaovenn
Mission National Bank of Los Angcles, Los Angeles, Calif. (15087), absarbed by United States National
Bank, San Diego, Calif: (10391 ). .. .. et ten ettt attaranseeoseratasssissnsratersssasns Jan. 13 | $3, 737, 599
Pioneer National Bank, Los Angeles, Calif. (15340), absorbed by United States National Bank, San 0,
Calif, (10391) ...t itenisiei i ieeee s iisaee e esrassarensaterarns Jan. 13 | 2,717,517
The First National Bank of Saltsburg, Saltsburg, Pa. (2609), absorbed by The S. mgs "and Trust Co. of
Indlana, Indiana, Pa........ce0voes Apr. 15 262, 761
Tiburon National Bank,
(15174). . May 1 470, 870
First National Bank of Baltimore, Ball
Bank of Lancaster, Ohio (1241), .. cvvvoerninr ot innnereaneonnas May 8 310, 216
Valley National Bank, Littleton, Colo. (15121), absorbed by Arapahoe Bank, Littls June 3 615,614
First KIauona.l Bank, Lakeview, Tex. (12835), absorbed by First National Bank Memphis, “Tex. (6107)..| Aug.23 96, 931

1967,
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TasLe B-10
MNational banks merged or consolidated with State banks, calendar 1967

Effec- Total
tive capital
Title and location of bank date, accounts ¢
1967 Nationa
banks
Total: 14 banks. ...viuuiiiiiiiiaiiiiteeitiionersasneenrosarcoracecarosercanrsrarsrasseniiena, $9, 680, 491
First National Bank of Allen Park, Allen Park, Mich, (14981) merged into Security Bank & Trust Co.,
Lincoln Park, MICh. .. ...ttt ittt it ettt ettt e e aareeas Jan. 17 367, 437
National Bank of Oak Cliff in Dallas, Dallas, Tex. (15322), merged into South Oak Cliff State Bank,
Dallas, TeX. . e v vt tue s eeennen et nan e eneneansesessnstssassoseissonsononsuasonssesnnsensss Jan. 20 511, 207
The Southern Maryland National Bank of La Plata, La Plata, Md. (8456), merged into the Hughesville
Savings Bank, Inc., Hughesville, Md., and under the title “Bank of Southern Maryland,” La Plata, Md. .| Mar. 14 978, 684
The First National Bank of Morganton, Morganton, N.C. (5450), merged into Wachovia Bank & Trust
Co., Winston-Salem, NG, ... ottt ittt et ttaresaanasransaarareseerosoonoaasoassn Apr. 17 2,018, 669
The First National Bank of South Plainfield, South Plainfield, N.J. (11847), merged into The Edison
D s« TR 8 Apr. 28 495, 103
Emerald National Bank, Eugene, Oreg. (15163), merged into Citizens Bank, Eugene, Oreg............. May 1 300, 242
The Emerson National Bank of Warrensburgh, Warrensburg, N.Y. (9135), merged into State Bank of
Albany, Albany, N Y . . i it e e iras May 19 1,093, 53¢
The Elkins Pa.rk Nanona.l Bank, Elkins Park, Pa. (5043), merged into Industrial Valley Bank & Trust
Co., JenkintoOwn, Pa. ...\ oue ittt it ittt ittt i e May 29 206, 262
National Bank of Umon City, Union City, Pa. (14993), merged into the Pennsylvania Bank & Trust Co.,
BT 3 Lo S May 31 513, 892
‘The North (;J{rcek National Bank, North Creek, N.Y. (9716), merged into First Trust Co. of Albany, 596, 953
Trust City Bank, Reading, Pa. 1, 345, 035
nghla.nds National Bank of Renton,
Was| . 15 431, 103
. 18 438, 001
The Sea Bright National Bank, Sea Bright, N.J. (14177}, merged into The Central Jersey Bank & Trust
Co., Freehold, N J . . .o i ittt et e Dec. 27 384, 369
Tasre B-11
National banks converted into State banks, calendar 1967
Total capital
Title and location of bank Effective | accounts o
date 1967 Natio
banks
Total: 5 DanKE. oo viutitit i i e e it $2, 566, 069
Casitas National Bank, Carpinteria, Calif. (15525), converted into the County Bank, Santa Barbara, Calif. . May 31 824, 605
Plano National Bank, Plano, Tex. (15129}, converted into Plano Bank & Trust, Plano.................. Aug. 1 345,795
Stonewall National Bank of Corpus Christi, Tex. (15034), converted into Stonewall Bank, Corpus Christi...| Sept. 1 340, 096
South Davis First National Bank, Bountiful, Tex. (15202), converted into South Davis Security Bank. . .. .. t. 290, 015
First National Bank of Carroliton, Tex. (15099), converted into First Security Bank & TrustCo.......... Dec. 15 765, 558
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TasLe B-12
Purchases of State banks by National banks, calendar 1967

Effective | Total capital
Title and location of banks date accounis o
1967 State b
Total: 5 hanks, o usseuenesierecsrssoenenesseesosoosserosssonsanornasesonsnsssscsassssafosocsonns $5, 331,124
Umted Staten National Bank San Dlego, C‘.al:.t' (10391), purchased the Peoples Bank, Los Angeles, Calif.| Jan. 13 2, 350, 091
N Bank ch, (8496), purchased the Bark River State , Bark
R.wer, MO s vt ot eiaaeseoeoeseeeasesooanasanenossoonansssentarssessososstonsannannnnnans 196, 664
Seattle-First National Bank, Seattle, Wash. (11280), urchaaed the Bank of Sumas, Sumas 56, 221
Santa Clarita National Bank Newhall, Calif. (1554 7{ purchased the Boulevard Bank, Se ulveda. Galif | July 24 1, 039 725
C]ermont National Bank, Mllford. Ol:uo (3234), purchased the Merchants & Farmers , Owensville,
OO, taveraetiainrnsneneioneiasaronns feeeitateieeaeeaseetnereens P N Sept. 30 1, 688, 423
TasLE B-13
Consolidations of National banks, or National and State banks, calendar 1967
Effective Consolidating banks Outstanding Undivided
date capital Surplus profits and Total assets
Resulting bank stock Teserves
Total: 6 consalidations
CALIFORNIA
Dec. 15 The First National Bank of Vista, Vista (13178) $831, 600 $857, 000 $609, 328 $29, 623, 856
Golden Gate National Bank, San Francisco (14939) 2, 095, 080 518, 030 : 0 44, 446, 859
Liberty National Bank, San Francisco (13178) 1,835,952 | 1,835,952 | 1,397, 490 73,170,715
MONTANA
Oct. 13 Daly National Bank of Anaconda, Anaconda (15540) 300, 000 450, 000 102, 960 11, 708, 986
The First National Bank of Buttc, Butte (2566 300 000 450, 000 945, 757 18, 187,497
First National Bank, Anaconda (15540) 750, 000 750,000 | 1,016, 404 30, 041, 400
NEW JERSEY
Jan. 27 The Boonton National Bank of Parsippany-Troy Hills
(4274) 400, 000 600, 000 364, 835 23,180, 119
Trust Company of Morris County, Morristown 2,449,040 | 3,050,960 | 2,187,151 117, 209, 248
Trust Company National Bank, Morristown (4274) 3,289,040 | 3,650,960 | 2,111,986 140, 389, 368
NEW YORE
May 8 Bank of North America, New York 5,075,375 { 7,820,687 | 5,385,254 394, 445, 609
The Meadow Brook National Bank, New York (7703) 19, 341,215 | 16, 358,020 | 18, 370 224 986, 768, 278
National Bank of North America, New York (7703) 24, 995,835 | 35,004, 165 | 12, 350, 775 | 1, 382, 213, 887
VIRGINIA
Jan. 1 Merchants and Farmers Bank of Franklin, N.A., Franklin
(15613) 275, 000 500, 000 115, 221 8, 583, 158
Seaboard Citizens National Bank, Norfolk (10194) 2,434,500 | 7,785,500 969, 987 126, 325, 587
Seaboard Citizens National Bank, Norfolk (10194) 6,000,000 | 5,000,000 } 1,079,885 134, 908, 746
July 21 First Valley National Bank, Rich Creek (15139) 180, 000 360, 000 42,776 5, 554, 527
The First National Bank, Narrows (11444) 299, 900 330, 000 375, 871 8, 575, 875
The First National Bank, Narrows (15139) 300, 000 669, 900 398, 718 14, 130, 403
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TasLe B-14
Mergers of National banks, or National and State banks, by States, calendar 1967

Effective Merging banks Outstanding ! Undivided
date capital Surplus profits and Total assets
Resulting bank slock reserves
Total: 68 merger actions
ARKANSAS
June 30 First Nauonal Bank of Paragould, Paragould (13155) $200, 000 $200, 000 $359, 244 $10, 032, 408
N Bank of G of P , Paragould 200, 000 200, 000 368, 556 , 485,
(10004) .
First National Bank of Commerce, Paragould (10004) 500, 000 500, 000 522, 800 20, 517, 714
CALIFORNIA
Jan. 31 The First National Bank of Elsinore, Elsinore (11922) 100, 600 300, 000 19,008 6, 502, 148
First National Bank & Trust Co., Ontario (6268) 735,085 1,040,000 834,852 : 46, 277, 837
First National Bank & Trust Co., Ontario (6268) 797,585 1, 377, 500 913, 860 52, 779, 986
April 28 Providencia Bank, Burbank 840, 000 326, 000 0 . 5, 465, 939
Valley National Bank Glendale (14823) 831, 600 445, 000 203,143 ¢ 28, 169, 535
Valley National Bank, Glendale (14823) 831, 600 445, 000 109, 878 33, 429, 483
Aug. 17 Saddleback National Bank, Tustin (15336) 404, 250 267, 250 141, 308 15,417, 559
First National Bank of San Diego, San Diego (3050) 5,280,000 : 9,720,000 11,517,658 412,678, 910
Southern California First National Bank, San Diego (3050) 5,562,975 10,240,000 11, 527, 491 428, 096, 469
Aug. 31 Concord National Bank, Concord (15394) 1, 000, 000 250, 000 254, 869 9,427, 330
Central Valley National Bank, Oakland (6919} 4,356,000 5,953,200 2,077,245 198 625 859
Central Valley National Bank, Oakland (6919) 4,356,000 5,953,200 1,937,104 208, 153, 189
Sept. 14 Huntington-Valley Bank, Huntington Beach 617, 265 384, 880 0, 021 10, 903, 871
Southern California First National Bank, San Diego (3050) 5,562,975 10,240,000 11, 74-7 511 439, 458, 735
Southern California First National Bank, San Diego (3050) 5,816,050 10, 683,950 12, 102, 652 450, 362, 606
Sept. 25 Metropolitan Bank, Hollywood, Los Any 1,077, 540 574, 960 0 23,077, 029
The Bank of California N. A, San Franc:sco (9655) 18,591,800 38,408,200 11,095 564 1,446, 689, 151
The Bank of California N.A., San Francisco (9655) 18,983, 630 39, 665,870 11,095,564 1,467, 444,996
Oct. 5 Heri -Wilshire National Bank, Los Angeles (15463) 2, 009, 620 431, 324 66, 788 18, 650, 581
Southern California First National Bank, San Dicgo (3050) 5,816,050 11,931,778 10, 755, 102 447,017,083
Southern California First National Bank, San Diego (3050) 6,321,970 11,578,030 13, 110, 662 465, 667, 663
Oct. 9 First National Bank of Oakland, Oakland (15180) 1, 500, 000 842, 728 0 22, 054, 094
Security National Bank of Contra Costra, Walnut Creck
(15092) 500, 000 335, 000 336, 216 26, 446, 717
Security National Bank, Oakland (15180) 1, 500, 000 500, 000 313, 121 48, 499, 988
Oct. 9 Westminster National Bank, Westminster (15412) 1, 000, 000 250, 000 58, 326 4, 299, 964
Commercial National Bank, Buena Park (15434) 1, 025, 000 250, 000 315,833 7,935,016
Commercial National Bank, Buena Park (15434) i 1,025,000 250, 000 324,159 12, 234, 980
Dec. 31 University National Bank, Fullerton (15515) 802, 000 201, 000 63, 430 8, 151, 683
Newport National Bank, Ncwport Beach (15235) 1,013, 450 309, 775 562, 638 32, 683, 049
Newport National Bank, Newpart Beach (15235) 1, 548, 120 570, 500 828, 673 40, 834, 732
FLORIDA H
Oct. 2 New National Bank of Miami, Miami (15638) l 100, 000 200, 000 50, 000 | 350, 000
The First National Bank of Miami, Miami (6370) ! 10, 000, 000 | 14,650,000 | 9,579,769 { 558,019, 116
The First National Bank of Miami, Miami (15638) . 10, 000, 000 | 15,000,000 | 9,579, 769 558, 019, 116
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TasLE B-14—Continued
Mergers of National banks, or National and State banks, by States, calendar 1967

Effective
dats

Merging banks
Resulting bank

Aug. 14

Dec. 31

Oct. 31

Feb. 24

May 19

Dec. 30

Dec. 19

Feb. 28

174

ILLINOTS

The Mutual National Bank of Chicago, Chicago (11092)
La Salle National Bank, Chicago (13146)

La Salle National Bank, Chicago (13146)

INDIANA

Li % Fxch Bank, Indianapol
Merchants National Bank & Trust
Indianapolis (869)

Merchants National Bank & Trust Co. of Indianapolis,
Indianapolis (869)

Co. of Indianapolis,

iowa
Morningside Savings Bank, Sioux City
The Live Stock National Bank of Sioux City, Sioux City
(5022)
Nc()rthw)ﬁtern National Bank of Sioux City, Sioux City
5022
MASSACHUSETTS

The County Bank & Trust Co., Cambridge
Somerville National Bank, Somerville (4771)

The County Bank N.A., Somerville (4771)

First Bank & Trust Co. of Needham, Needham
Southshore National Bank, Quincy (14798)

Southshore National Bank, Quincy (14798)
Lincoln National Bank of Chelsca, Chelsea (14087)
Commonwealth National Bank, Boston, (15399)
Commonwealth National Bank, Boston, (15399)
MIGHIGAN

First State Bank of Mendon, Mendon
The American National Bank and Trust Co. of Michigan,

Kalamazoo (13820)

The American National Bank & Trust Co. of Michigan,
Kalamazoo (13820)

MISSISSIPPL

Pickens Bank, Pickens
First National Bank of Lexing Lexington (13313)

First National Bank of Lexington, Lexington {13313)

The Bank of Blue Mountain, Blue Mountain
The First National Bank, New Albany (15519)

The First National Bank, New Albany (15519)

Outstanding
capital
stock

$1, 000, 000
6, 352, 500

9, 352, 500

200, 000
5, 000, 000

5, 202, 500

100, 000
800, 000
900, 000
600, 000
500, 000
1, 600, 000

307,175
2, 380, 406

2,487,919
625, 000
1, 628, 798

1, 628, 798
250, 000
2, 880, 000

3, 000, 000

30, 000
75, 000

105, 000

50, 000
125, 000
168, 750

Surplus

$4, 500, 000
7, 500, 000

I 6,500,000

600, 000
15, 000, 000

15, 599, 520

150, 000
1, 200, 000

1, 350, 000

1, 500, 000
2, 000, 000

113,450
4,619, 594

4, 944, 256
625, 000
1, 630, 886

1, 630, 886

50, 000
3, 600, 000

3, 700, 000

95, 000
220, 000

315, 000

169, 500
375, 000

551, 250

775,000 :

Undivided
profis and Total assets
reserves
$755, 920 $57, 707, 249
3,070, 617 370, 421, 782
1, 726, 536 428, 129, 031
397, 126 7, 280, 769
13, 384, 619 425, 198, 272

13,733,823 °

281, 058
1, 197, 240
1,482, 013
283, 299
720, 311
778, 610

0

728, 327
716, 777
339, 366
365, 633
4,749
66, 018

1, 404, 099

1, 550, 117

1,015

597
34,186
25, 408
182,817
121, 639

432, 383, 502

8, 489, 509
34, 096,918
42,674,611
17, 901, 885>
29, 367, 338
47, 269, 223

3, 448, 627
123,154, 572

126, 603, 199
17, 432, 092
27, 715, 523

43, 796, 911

5, 300, 503
141, 807, 188

146, 575, 548

2,049, 048
5,817,458

7,683, 09

5,188, 531
8, 450, 636

13, 615, 913



TabLE B-14—Continued
Mergers of National banks, or National and State banks, by States, calendar 1967

Effective Merging banks Outstanding Undivided
date capital Surplus profits and Total asseis
Resulting bank stock reserves
NEW JERSEY
Apr. 28 First National Bank of Butler, Butler (6912) $271, 000 $300, 000 $765, 681 $18, 152, 775
The First National Iron Bank of New Jersey, Morristown
(1113) 2,880,000 | 2,340,000 | 1,271,013 108, 475, 333
The First National Bank of New Jersey, Morristown
(1113) 3,489,750 | 3,489, 750 848,194 | 126,628, 108
May 12 Bank of Nutley, Nutley 1,290,000 | 1,625,000 861, 614 48, 636, 809
First National State Bank of New Jersey, Newark (1452) 9,500, 000 | 33,000,000 | 7,989,369 | 667,285, 875
First National State Bank of New Jersey, Newark (1452) 11, 112, 500 | 35,000,000 | 8,153,482 712, 742, 899
Sept. 29 Glen Ridge Trust Co., Glen Ridge 300, 000 700, 000 410, 648 15,026, 628
National Newark and Essex Bank, Newark (1316) 13,948,700 | 21,051,300 | 8,935,338 566, 382, 593
National Newark and Essex Bank, Newark (1316) 14, 641, 700 | 22,858,300 | 7, 845, 987 581, 408, 786
Oct. 20 Audubon National Bank, Audubon (11446) 450, 000 90, 000 392,814 19, 733, 636
Haddonfield National Bank, Haddonfield (14457) 1,610,510 | 1,789,490 535, 132 67, 316, 202
Colonial National Bank, Haddonfield (14457) 2,285,510 | 2, 714,490 677, 946 87, 049, 838
NEW YORK
Apr. 10 The Unadilla National Bank, Unadilla(9516) 112, 500 150, 000 177,975 6, 806, 990
Marine Midland National Bank of Troy, Troy (721) 1,918,750 | 3,081,250 | 3,461,930 | 108,832,179
Marine Midland National Bank of Troy, Troy (721) 2,033,750 | 3,266,250 | 3,602,404 | 115,639, 169
Apr. 28 The Maybrook National Bank, Maybrook (11927) 50, 000 120, 000 49, 307 2, 462, 223
County National Bank, Middletown (13956) 2,621,205 | 2,815,000 | 1,243,302 | 127,802, 866
County National Bank, Middletown (13956) 2, 689, 955 2, 995, 000 1,273, 859 130, 265, 090
May 16 First City National Bank of Southern New York, Bingham-
ton (15625 200, 000 40, 000 10, 000 250, 000
First City National Bank of Binghamton, Binghamton (202) | 3,850,000 | 6,150,000 | 2,421, 541 139, 175, 480
First City National Bank of Binghamton, Binghamton
(15625) 4, 050, 000 3, 190, 000 2, 431, 541 139, 425, 480
May 16 Second National Bank of Jamestown, Jamestown (15626) 100, 000 20, 000 5, 500 132, 142
The First National Bank of Jamestown, Jamestown (548) 1, 500,000 | 1,500,000 | 1,851,900 69, 427, 658
The First National Bank of Jamestown, Jamestown (15626) 1, 600, 000 1, 520, 000 1,854, 458 69, 431, 358
May 16 Lincoln National Bank of Syracuse, Syracuse (15627) 200, 000 40, 000 10, 000 261, 235
Lincoln National Bank and Trust Co. of Central New York,
Syracuse (13393) 3,053,590 | 7,000 000 | 3,032,401 | 206, 747, 093
Lincoln National Bank and Trust Co. of Central New York,
Syracuse (15627) 3,253,590 | 7,040,000 | 3,042,401 206, 784, 094
June 30 Federation Bank & Trust Co., New York 8,209, 390 | 10, 548, 621 3,287, 180 286, 883, 229
Franklin National Bank, Mineola (12997) 39, 907, 250 | 50, 000, 000 | 14, 361,952 | 2, 055, 462, 485
Franklin National Bank, Mineola (12997) 60, 430, 725 | 50,000, 000 | 15,903, 568 | 2, 342, 345, 713
Oct. 17 The National Bank of Waterville, Waterville (1361) 65, 000 235, 000 149,979 5,626, 577
The Oneida National Bank & Trust Co. of Central New
York, Utica (1392) 3,825,980 | 9,325,000 4,959,713 253, 997, 318
The Oneida National Bank & Trust Co. of Central New
Yark, Utica (1392) 3,897,480 | 9, 560, 000 5,103, 192 259, 603, 889
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TasLE B-14—Continued
Mergers of National banks, or National and State banks, by States, calendar 1967

Effective Merging banks Oulstanding Undivided
date capital Surplus profits and Total assets
Resulting bank stock reserves
NEW YORE—continued
Dec. 14 The Hamlin National Bank of Holcomb, Holcomb (10046) $100, 000 $100, 000 $185, 757 $5, 268, 883
The Canandaigua National Bank & Trust Co., Canandai-
gua (3817) 700,000 | 1,100,000 | 1,109,340 31, 852, 432
The Canandaigua Nationa! Bank & Trust Co., Canandai-
gua (3817) 800,000 | 1,200,000 | 1,295,097 37, 121, 314
Dec. 31 Chester-Schroon-Horicon Bank, Chestertown 100, 000 200, 000 116, 022 5, 691, 565
Glens Falls National Bank & Trust Co., Glens Falls (7699) 1,122,188 1, 500, 600 1,023, 058 60, 320, 330
Glens Falls National Bank & Trust Co., Glens Falls
(7699) 1,397,188 | 1, 700, 000 980, 080 66, 027, 895
NORTH GAROLINA
Feb. 21 The Oxford National Bank, Oxford (13896) 200, 000 400, 600 376, 315 9, 905, 043
The Planters National Bank & Trust Co., Rocky Mount
(10608) 1,416,935 | 2, 733,065 742,171 75, 139, 953
The Planters National Bank & Trust Co., Rocky Mount
(10608) 1,816,935 | 3, 183,065 868, 486 85, 044, 996
Mar. 11 The Bank of Mayodan, Mmy 66, 915 238, 532 56, 243 4,110,919
Southern National Bank North Carolina, Lumberton
(10610} 2, 701, 485 3, 668, 485 1, 020, 425 97, 357, 855
Southern National Bank of North Carolina, Lumberton
(10610) 2,821,930 | 3,853,486 | 1,076,668 101, 468, 773
July 24 The Bank of Mount Gilead, Mount Gilead 26, 600 300, 600 351, 941 3, 096, 014
Southern National Bank of North Carolina, Lumberton
(10610) 2,992,890 | 3,862,973 715,937 106, 034, 448
Southern National Bank of North Carolina, Lumberton
(10610) 8, 165, 790 4,016,673 1,067, 878 109, 130, 462
Aug. 31 The Citizens Bank and Trust Co. of Southern Pines,
Southern Pines 154, 615 700, 000 169, 536 13, 436, 483
First Union National Bank of North Carolina, Charlotte
(9164) 14, 673, 585 | 22, 764, 231 51,21, 583 709, 027, 699
First Union National Bank of North Carolina, Charlotte
9164) 15,098, 780 | 23,193,651 | 5, 386, 685 722, 479, 074
Oct. 20 Bank of Lillington, Lxlluﬁ 100, 000 200, 000 95, 201 3, 908, 384
First Natio tern North Carolina, Jackson-
ville (14676) 1,950,000 | 1,950, 000 213,463 66, 862, 921
First National Bank of Eastern North Carolina, Jackson-
ville (14676) 2,175,000 | 2,110, 000 223, 665 70, 771, 305
Dec. 16 The Bank of Wendell, Wendell 100, 000 650, 000 235, 610 8, 220, 662
First Union National Bank of North Carolina, Charlotte
(9164) 15,101,905 | 23,193,651 | 6,603,704 | 779, 937, 909
First Union National Bank of Nerth Carolina, Charlotte
(9164) 15, 351,905 | 23,843,651 | 6,652,455 788, 115, 653
Dec. 29 Commercial and Industrial Bank, Fa; { 358, 460 370, 072 395, 941 17, 370, 726
North Carolina National Bank, Charfotte (13761) 13, 915, 250 | 40, 200, 890 | 11, 143, 312 | 1, 075, 341, 611
North Carolina National Bank, Charlotte (13761) 14, 381, 250 | 40, 570, 962 | 11,431, 714 | 1,092, 712,238
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Effective Moerging banks Outstanding Undivided
date capital Surplus profits and Total assets
Resulting bank stock reserves
OHIO
July 15 The Racine Home Bank, Racine $55, 000 $55, 000 $51,63¢ $1, 724, 497
The First National Bank of Racine, Racine (9815) 50, 000 60, 000 76, 760 1, 760, 825
The Racine Home National Bank, Racine (9815) 125,000 115, 000 108, 921 3, 510, 267
July 31 The First National Bank of Stockport, Stockport (8042) 50, 000 50, 000 44, 343 1,087, 682
The First National Bank of McConnelsville, McConnels~
ville (46} 200, 000 200, 000 329, 848 5, 974, 752
The First National Bank of McConnelsville, McConnels-
ville (46) 285, 000 2835, 000 301, 637 7,062, 434
Nov. 25 The Peoples Bank and Savings Co., New Philadelphia 150, 000 180, 195 177,373 6, 966, 106
The National Bank of Dover, Dover (4293) 472, 000 628, 000 837,077 28, 060, 416
The Peoples National Bank & Trust Co., Dover (4293) 652,000 | 1,148,000 644, 645 35, 026, 523
Dec. 31 The ﬁcﬂ'crson Banking Co., Jefferson 375,000 375,000 389, 675 13, 437, 866
ortheastern Ohio National Ba.nk Ashtabula (5075) 750,000 | 1,000, 000 672, 996 39, 733, 679

The Northeastern Ohio National Bank, Ashtabula (5075) 1,218,750 | 1,781,250 562, 671 583,171, 545

PENNSYLVANIA

Jan. 28 The Central National Bank of Columbia, Columbia (3873) 200, 000 350, 000 136, 197 7,117,903
National Bank & Trust Co. of Central Pennsylvania,

York (694) 7,067,000 { 8,932,980 | 4,874,781 216, 940, 187
National Bank & Trust Co. of Central Pennsylvania,

York (694) 7,367,020 | 9,282,980 | 4,910,978 224, 058, 089

Jan. 31 The First National Bank of Genesee, Genesee, (9783) 50, 000 100, 000 89,043 1, 904, 411
The Grange National Bank of Potter County at Ulysses,

Ulysses (8739) 75, 000 120, 000 31,603 2,716,210

Grange National Bank of Potter County, Ulysses (8739) 155, 000 195, 000 115, 645 4, 620, 621

Jan. 31 The First National Bank of Land;mlle, Landisville (9312) 280, 000 420, 000 214,912 10, 580, 738
The Conestoga National Bank of Lancaster, Lancaster

(3987) 1, 270, 000 2,730,000 | 2,082,836 59,177,479
The Conestoga National Bank, L (3987) 1,550,000 | 8,150,000 | 2,297, 749 69, 758,217
Feb. 28 Tuscarora State Bank, Blairs Mill 50, 000 125, 000 31, 597 1,491, 895
The Juniata Valley National Bank, Miflintown (5147) 377,000 | 1,153,000 942, 826 19, 498, 652
The Juniata Valley National Bank, Mifflintown (5147) 412,000 | 1,278,000 989, 424 20, 990, 547
Apr. 28 The Second National Bank of Titusville, Titusville (879) 300, 000 400, 000 172, 907 8, 310, 491
Marine National Bank, Erie (870) 1,000,000 | 2,400, 000 766, 292 69, 078, 508
Marinc National Bank, Erie (870) 1,300,000 | 2, 800, 000 939, 199 77, 388, 999
June 7 The Atglen Nammal Bank, Atglen (7056) 40, 000 160, 000 164, 583 3,088, 385
National Bank of Chester County & Trust Co., West
Chester (552) 966, 500 | 4,033,500 | 1,339,035 71,167,478
National Bank of Chester County & Trust Co., West
Chester (552) 1,018,500 | 4,281,500 | 1,403,588 74, 255, 833
June 16 The First National Bank of Shickshinny, Shickshinny
(5573 125, 000 125, 000 252, 214 5, 645, 638
The Wymmng National of Wilkes-Barre, Wilkes-Barre
(732) 1, 200,600 | 2,000, 000 943, 841 51, 520, 965

The Wyoming National Bank of Wilkes-Barre, Wilkes-Barre
(732) 1,300,600 | 2,150,000 | 1,196,055 57, 166, 603
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Effective Merging banks Outstanding Undivided
dats capital Surplus profits and Total assets
Resulting bank stock reservas
PENNSYLVANIA—continued
Aug. 7 The First National Bank of Hastings, Hasungs (11227) $50, 000 $100, 000 $127, 049 $3, 019, 139
The First National Bank of Ebensb g (50 190, 000 760, 000 578, 627 25, 131, 283
The First National Bank of Ebensburg, Ebensburg (5084) 227, 500 872, 500 712, 369 28, 150, 422
Aug. 30 The Fu'st National Bank of Three Springs, Three Springs
(1018: : 75,000 | 1,050, 000 64, 762 2, 507, 613
Union Nauona.l Bank & Trust Co. of Huntingdon, Hunt-
ingdon (4965) 334, 960 965, 040 260, 394 20, 351, 663
Union National Bank & Trust Co. of Huntingdon, Hunt-
ingdon (4965) 391,210 | 1,088, 790 325, 156 22, 859, 277
Oct. 2 First National Bank & Trust Co. of Elizabethtown, Eliza-
bethtown (3335) 125, 000 925, 000 132,729 13, 307, 439
The Harrisburg National Bank & Trust Co., Harrisburg
(580) 3,651,250 | 8,825,000 | 3,041,796 159, 887, 914
The Harrisburg National Bank & Trust Co., Harrisburg
(580) 4,088,750 | 9,750,000 | 2,862,025 173, 195, 353
Oct. 25 Citizens Bank of Wilkes-Barre, Wilkes-Barre 140, 000 260, 000 251, 769 7,637, 305
Miners National Bank of Wilkes-Barre, Wilkes-Barre
(13852) 3,025,000 | 6,000,000 | 3,021,098 157, 536, 594
Miners National Bank of Wilkes-Barre, Wilkes-Barre
(13852) 3,249,000 | 6,760,000 | 2,660,506 165, 183, 405
Oct. 31 The First National Bank of Bloomsburg, Bloomsburg (293) 156, 250 243, 750 247, 613 10, 653, 505
The First National Bank of Wilkes-Barre, Wilkes-Barre (30) 2, 600, 000 , 000, 000 | 2,055, 310 121, 572, 121
The First National Bank of Wilkes-Barre, Wilkes-Barre (30) 2,800,000 | 4,700,000 | 1,806,645 131, 906, 675
Nov. 30 East Berlin National Bank, East Berlin (14091) 50, 000 275, 000 30,274 3, 447, 598
Adams County National Bank, Cumberland Township
@iy 850,000 | 1,510,000 607, 737 34, 055, 893
Aclarm County National Bank, Cumberland Township
(311 975, 000 1, 710, 000 638, 010 37, 503, 491
Dec. 9 Tbe Glen Lyon National Bank, Glen Lyon (13160) 100, 000 150, 000 150, 035 3,173,952
‘The Hanover National Bank of Wllkm-garrc, Wilkes-Barre
(14344) 200, 000 800, 000 406, 039 19, 274, 573
The Hanover National Bank of Wilkes-Barre, Wilkes-Barre
(14344) 256, 000 994, 000 556, 074 22, 448, 525
Dec. 27 Conemaugh Valley Bank, Blairsville 200, 000 103, 000 65, 776 4, 013, 905
First National Bank in Indiana, Indiana (14098) 525, 000 525, 000 778, 938 24, 600, 698
First National Bank in Indiana, Indiana (14098) 685, 000 685, 000 823, 450 28, 609, 339
SOUTH CAROLINA
Oct. 21 Farmers Bank of Simpsonville, Simpsonville 135, 000 175, 000 62, 123 4, 643, 493
The Peoples National Bank, Greenville (10635) 1,650,000 | 2,660,000 | 1,928,451 67,975, 417
The Peoples National Bank, Greenville (10635) 1,737,750 | 2,835, 000 1, 985, 824 71, 943, 098
TEXAS
Dec. 4 Empire State Bank of Dallas, Dallas 1, 000, 000 635, 956 0 34, 095, 321
The National Bank of Commerce of Dallas, Dallas (3985) 2,355,060 | 2,085,000 | 1,048 399 94, 066, 341
National Bank of G of Dallas, Dallas (3985) 4,555,060 | 1,525,000 { 1,044, 355 128, 161, 663
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Effective Merging banks Qutstanding Undivided
date captial Surplus profits and Total assets
Resulting bank stock reserves
VERMONT
Jan. 13 Ludlow Savings Bank and Trust Co., Ludlow $50, 000 $110, 500 $76, 603 $3, 623, 575
Vermont National Bank, Brattleboro (1430) 1, 080, 000 » 260, 932, 621 55, 547, 700
‘Vermont National Bank, Brattleboro (1430) 1,215,000 | 1, 370, 500 921, 983 59, 169, 044
Jan. 31 The Rutland County Bank, Rutland 330, 000 650, 000 636, 749 18, 241, 668
The Howard National Bank & Trust Co., Burlington
(1698) 1,732,500 | 1,732,500 | 1,280,821 65, 776, 326
The Howard National Bank & Trust Co., Burlington
(1698) 2,310,000 | 2,310,000 1,753, 186 84,013,194
VIRGINIA
Feb. 18 Middletown State Bank, Inc., Middletown 100, 000 100, 000 76, 589 2, 858, 337
Farmers & Merchants National Bank, Winchester (6084) 1, 347, 500 1,361,125 410, 780 39, 201, 420
Farmers & Merchants National Bank, Winchester (6084) 1, 510, 000 1, 400, 000 485, 995 42, 059, 757
June 30 Union Bank & Trust Co. of Amelia, Amelia Court House 100, 000 200, 000 175, 199 5,672,033
The Fidelity National Bank, Lynchburg (1522) 3,736,900 | 4,900,000 | 2,244,388 145, 549, 695
The Fidelity National Bank, Lynchburg (1522) 3,904,900 | 5,100,000 | 2,353,079 151, 221, 038
Aug. 31 The Farmers Bank of Elk Creek, Elk Creek 40, 000 60, 000 23, 266 1, 730, 881
The Grayson National Bank, Independence (10834). 100, 000 300, 000 127, 684 6,911,773
The Grayson National Bank, Independence (10834) 121, 000 360, 000 169, 649 8, 642,063
WASHINGTON
Oct. 20 First National Bank in Montesano, Montesano (5472) 150, 000 150, 000 109, 726 6, 273, 796
National Bank of Washington, Tacoma (3417) 6,014,513 | 8,985,488 | 5, 688,963 369, 156, 153
National Bank of Washington, Tacoma (3417) 6,015, 213 9,284,787 | 4,885,855 375, 397, 696
TapLe B-15
Mergers* resulting in National banks, by size of acquiring and acquired banks, 1960~67
Assets of acquired bank
Assets of acquiring bankt
Less than $10 | $10 million to | $25 million to | $50 million to | §100 million
million 24.9 49.9 99.9 and over Total
million million million
Less than $10 million.,................. 71 0 0 0 0 71
$10 million to $24.9 million. 86 10 0 0 0 96
$25 million to $49.9 million. 69 22 5 0 0 96
$50 million to $99.9 millio 75 25 11 1 0 112
$100 million and over........ 152 89 29 15 11 296
Total.....c.ooooviiiiiiii, 453 146 45 16 1 1671

*Includes all forms of acquisitions since the effective date of the Bank Merger Act, May 13, 1960.

;In each transaction, the bank with larger total asscts was considered to be the acquiring bank
Includes 650 transactions, 6 involving 3 banks, 6 involving 4 banks, and 1 involving 5 banks.
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TasLe B-16

Domestic branches entering the National banking system, by de novo opening, merger, or conversion, by States, calendar 1967

Charter
No.

Title and location of bank

Branches opened for business

Local Other than
local

Total

L 224 426

ALABAMA

State National Bank of Alabama, Decatur...........
The First National Bank of Dothan, Dothan
The First National Bank of Fayette, Fayette. .
‘The Henderson National Bank of Huntaville, Huntsvx!.l
The First National Bank of J ille, Jack

Firgt Colbert National Bank, Leighton. . eese
The Amcncan Nanonal Bank & Trust Cu
The First National Bank of S

TheFu-ut“ ional Bank of § m, S
The City National Bank of Tuscal , T

The First National Bank of 'I‘usraloosa, Tuscalooaa
First National Bank in Tuscumbia, Tuscumbia..... .
The First National Bank of Wetumpka, Wetumpka. . ...........ooiviniiinee.

ARIZONA
First National Bank of Arizona, PhoenixX...ooesveerese. hetreareraesssasranas

The Valley National Bank of Arizona, Phoenix.......oceirieciiiinieseionnans ..

ARKANSAS

The First National Bank of Blytheville, Blytheville. ... ....ococieiiiiiiiaiene,
The Commercial National Bank of Little Rock, Ll.tde Rock. .
Union National Bank of Little Rock, Little Rock........
First National Bank of Commerce, Paragould. .......
Simmons First National Bank of Pine Bluﬁ' Pine Bluff..
Citizens National Bank of Walnut Ridge, Walnut Rxdge ..
Fidelity National Bank of West Mcmpg.ls, West Memphis..........ooenensnannn

CALIFORNIA

Alameda First National Bank, Alameda. . .....cccovetiierisirtrnviessoenonns
Bakersfield National Bank, Bakersfield. ... .
ngmum? Nauonal Banli.,‘ l}akersﬂeld
Mlower. ..
City National Bank, Beverly Hills, .
Inyo-Mono National Bank, Bxshop
Commercial National Bank, Buena Park.,.......
The First National Bank of Claverdale, Cloverdale. .
National Bank of Agriculture, Delano,..........
Imperial Valley National Bank, El Centro.
Humboldt National Bank, Eureka.....
University Natxonal Bank Fullerton. .
Valley N | Bank, Glendale, Glend
Mid-cal National Bank, Lodi.........
Security First National Bank Los Angc] .
Silverlake National Bank, Loa Angeles. ... eeiiiiien
Community National Bank of Fresno Oounty, Mendota.
Santa Clarita National Bank, Newball............
Central Valley National Bank, Oakland.
Security National Bank, Oakland......
Oceanside National Bank, Oceanside. . ...
First National Bank & Trust Co., Ontario.......
Commercial & Farmers National Bank, Oxnard. .
Sierra National Bank, Petaluma..............
Rocklin-Sunset National Bank, Rocklin.
Valley National Bank, Salinag.............ovo000n
Southern California First National Bank, San Dxego
United States National Bank, San Diego........... Gasaeeiiiies
Bank of A N: ) Trust & Savings A jon, San Fi
The Bank of California, National Association, San Francisco. .
Crocker-Citizens National Bapk, San Francisco. .. ......vnen
Liberty National Bank, San Francisco.........cocoviiieiiiiiiiniiiiiniiiien,
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TaBLE B-16-—Continued

Domestic branches entering the National banking system, by de novo opening, merger, or conversion, by States, calendar 1967

Charter
No.

Title and location of bank

Branches opened for business

Local

Other than

local

Total

1668

14331
12870
3303

4576
1881
14610
14453

699
14813
11671
12444
14529
13759

869
2747
13816
8956

GALIFORNIA—continued

The First National Bank of San Jose, San Jose. .. vueriininieinennennnnenss
Santa Barbara National Bank, Santa Barbara. .
Vallcy National Bank, Sunnymead, Su.nnymead
{‘ quin Valley National Bank, Tt
The First National Bank of Vista, V'lsra

CONNECTICUT

The Connecticut National Bank, Bridgeport. .. .....ooviieniieneiieenessnens
Hartford National Bank & Trust Co., Hartford
The Home National Bank & Trust Co of Meriden, Mendcn
The New Britain National Bank, New BrtZN. .00 rrenns
The First New Haven National Bank, New Haven...
The Second National Bank of New Haven, New Haven
The Atlantic National Bank, Stamford.........

The Waterbury National Bank, Waterbury. ....

DISTRICT OF GOLUMEIA
Public National Bank, Washington. . ......ooiieiieiiiiiniienineraenraersase

GEORGIA

The Fulton National Bank of Atlanta, Atanta. . ..v.uoevevneenenrcnonnnesones
‘The National Bank of Georgia, Atlanta. ......... .
The Fourth National Bank of Columbus, Columbus
The First National Bank of Dalton, Dalton. .........
The First National Bank & Trust Co. in Macon, Macon
First National Bank of McDonough, McDonough
‘The National Bank of Monroe, Monroe. . ......
The Citizens & Southern National Bank, Savannah. ..
The Liberty National Bank & Trust Co. of Savannah,
The First National Bank of Thomson, Thomson. .....cceveereerrorerssenscnan

IDAHO

National Bank of Aledo, Aledo. ... voviiiiiieriviieriirraerievesonrsvannos
The First National Bank, of Antioch, Antioch. . .
The Old National Bank of Centralia, Centralia. .
Tbe Second National Bank of Danville, Danville
The Citizens National Bank of Decatur, Decat
Dixon National Bank, Dixon.

National Bank of Johet, Joliet
Melrose Park National Bank, M

INDIANA

The First National Bank of Aurora, AUroTa........ocevvcarsssreneescesonrans
The First National Bank of Cedar Lake, Cedar Lake. .
First-Farmers National Bank, Converse...........
Old National Bank in Evansville, Evansville,
Mercantile Natjonal Bank of H. d, Hammond......

American Fletcher National Bank & Trust Co., Indxanapo].ls
The Indiana National Bank of Indianapolis, Indmnapolxs .......
Merchants National Bank & Trust Co. of Indianapolis, Indianapolis. .
The First-Merchants National Bank of Michigan City, Michigan City
First National Bank in New Castle, New Castle.................... ..
The Colonial National Bank, Tennyson. ........covievnevsrneeineenceroneons

1
1
1
1
1
1
1
1
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TasLe B-16—Continued
Domestic branches entering the National banking system, by de novo opening, merger, or conversion, by States, calendar 1967

Branches opened for business

Charter
No. Title and location of bank
Local Other than Total

local

10408 | First National Bank, Ames. .. ....coiviiiininrinrnrrionnosroensrsrnnsennnnss 1
13817 | The Citizens National Bank of Boone, Boone
15085 | East Des Moines National Bank, Des MOINes. ... ...covveeruseenneecrecsoneae]|eonaacnons 1

5022 | Northwestern National Bank of Sioux City, Sioux

N =t

KANSAS
6997 | The Condon National Bank of Coffeyville, Coffeyville...................o.o... Thoooooaas, 1
KENTUCKY

5900 | The Citizens National Bank of Bowling Green, Bowling Green.................. | I (R
718 | The First National Bank & Trust Co, of Covington, Covington. . .
109 | First National Lincoln Bank of Louisville, Louisville........... . 1

14320 | Liberty National Bank & Trust Co. of Louisville, Louisville .
3832 | The First & Farmers National Bank of Somerset, Somerset.

— ot ot

LQUISIANA

4154 | The First National Bank of Lake Charles, Lake Charles. ..........coo0iviennnn. ) I P
4524 | The Peoples National Bank of New Iberia, New Iberia.......
13689 | The National Bank of Commerce in New Orleans, New Orleans. .
13648 | Commercial National Bank in Shreveport, Shreveport............ ... ... ..... | I ISP

MAINE

N
—0

498 | First National Granite Bank of Augusta, Augusta...........ooviiiinvniinennn.
3941 | The First National Bank of Bar Harbor, Bar Harbor .
2260 | First-Manufacturers National Bank of Lewiston and Aul .
4128 | First National Bank of Portland, Portland. . ........coooiiiiiinineiniiniennns

—
— ot — ND

MARYLAND

1413 | The First National Bank of Maryland, Baltimore. ...........ooiiiiiiiiiifiinnnnn, 1
13745 | Maryland National Bank, Baltimore........... . 4
15102 | National City Bank of Baltimore, Baltimore. . 1
15365 | University National Bank, Gollegc - 1
13747 | Frederick County National Bank of Frederick, Frederick.
13776 | The Garrett National Bank in Qakland, OBKIANd. + ...+ evvsvnsneninoeeias eneeennes 1
15497 | The Ol Line National Bank, ROCKVIIC. .« vvvennnnvensoansnneeseonnennns 1 1

O it

MASSACHUSETTS

15399 | Commonwealth National Bank, Boston. ... .
200 | The First National Bank of Boston, Boston

2504 | First County National Bank, Brockton. .
13222 | The Buzzards Bay National Bank Buzza Y. .
4771 | The County Bank National Assocxauon, Cambndg

614 | Middlesex County National Bank, Everett. .....
484 | The Haverhill National Bank, Haverhill. .
1129 | Merrimack Valley National Bank, Havcrhill‘ e
13395 | The Barnstable County National Bank of Hyannis, Hyannis

383 | The First National Bank of Northampton, Northampton. .

1082 | First Agricultural National Bank of Berkshire County, Pitesfield
1260 | Pittsfield National Bank, Pittsfield................ . ... ...,
14798 | South Shore National Bank, Quincy...........
726 | Merchants-Warren National Bank of Salem, Salem. .
308 | Third National Bank of Hampden County, S) rmg'ﬁe.ld
1135 | The Mechanics National Bank of Worcester, Worcester
79| W County National Bank, Worcester. . .....co.vivvimiiiiniininnanne.ns
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TasLe B-16—Continued

Domestic branches entering the National banking system, by de novo opening, merger, or conversion, by States, calendar 1967

Charter
No.

Title and location of bank

Branches opened for business

Local Other than

local

Total

4079

15540

13408
15379

14406

14835
1070

MICHIGAN

Security National Bank of Battle Creek, Battle Creek................cv0iints
First National Bank of Calumet-Lake Linden, Calumet
City National Bank of Detroit, Detroit. ........
Manufacturers National Bank of Detroit, D
Michigan Bank, National Association, Detroit,
National Bank of Detroit, Detroit,...........
Northern Michigan National Bank, Escanaba........
Metropolitan National Bank of Farmington, Farmington. ..
Union Bank & Trust Co. (National Association), Grand Rapids.
The Hougt National Bank, Hough

The National Bank of Jackson, Jackson
The American National Bank & Trust Co. of Michigan, Kalamazoo.
Michigan National Bank, Lansing...........coocvnvnviunnennes
First National Bank in Mount Clemens, Mount Clemens.
The First National Bank of Petoskey, Petoskey. ......
Community National Bank of Pontiac, Pontiac
National Bank of Royal Oak, Royal Oak.
Valley National Bank of Saginaw, Saginaw .
Clinton National Bank & Trust Co., St. John!
Qakland National Bank, Southfield..........
Troy National Bank, Troy............. ...
The National Bank of Wyandotte, Wyandotte, .
The National Bank of Ypsilanti, Ypsitanti..............oooooiiii i

MISSISSIPP1

First-Columbus National Bank, Columbus. .......vevieiiiiieiiiieieiiiaiaeas
The First National Bank of Greenville, Greenville. .
Southern National Bank of Hattiesburg, Hattiesburg
First National Bank of Jackson, Jackson. .
The Commercial National Bank & Trust Co.
First National Bank of Lexington, Lexington. . ..
Britton & Koontz National First Bank, Natchez.
First Nationa! Bank, New Albany...........
First National Bank of Picayune, Picayune. .. .
First National Bank of Vicksburg, Vicksburg..........c.oviiiviiinniiininn.,

MISSOURT

The First National Bank of Carrollton, Carrollton. ....ooviverveervennorerervans
MONTANA

First National Bank, Anaconda........ouiiiiiiiiiiiiininiaisiiiiiinosisnees
NEBRASKA

First National Bank & Trust Co. of Fremont, Fremont
Security National Bank of Omaha, Omaha..........

NEVADA
Security National Bank of Nevada, Reno. .........cooviiiii i,

NEW HAMPSHIRE
Ham}pfon National Bank, Hampton

The Lakeport National Bank of Laconia, Laconia. .
The Souhegan National Bank of Milford, Milford................cooieeal
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TabLE B-16—Continued

Domestic branches entering the National banking system, by de novo opening, merger, or conversion, by States, calendar 1967

Charter
No.

Title and location of bank

Branches opened for business

Local Other than
locat

Total

184

NEW JERSEY

First Merchants National Bank, Asbury Pank . .......ccoiiiiiiiiieninianaaens

Beach Haven National Bank & Trusu:yCo., Beach Haven.
The First National Bank of Bordentown, Bordentown.
The National Bank of Sussex OountﬁnBranchw]le .
The Cumberland National Bank of Bridgeton, Bridgeton. .
Mechanics National Bank of Burlington County, Burlington
First Camden National Bank & Trust Co., Camden. ...
The Edgewater National Bank, Edgcwate.\' ..
Rariton Valley National Bank, Edison Townshi
Colonial National Bank, Haddonﬁdd .................
The First Nati Bank of Hamilton Square, Sq .
The First National Bank of Jersey Clty, Jerscy Glty ............
2eoples National Bank of Monmouth County, Keyport. .
eoples National Bank of Camden County, Laurel Sprmgs
‘The First Nauonal Iron Bank ot' Ncw Ja'sey Morristown.
“rust C | Bank, Morristown...........
Union National Bank & Trust Co Mount Ho].ly
Fisrt National S]t(ate Bank of New N]erscy Newark. .

Security National Bank, Newark .............
“Fhe Second National Bank of Orange, Orange.
Perth Amboy National Bank, Perth Amboy..........
“The City National Bank & Trust Co. of Salem, Salem.
First National Bank of Scotch Plains, Scotch Plains. .
Citizens National Bank of Moms Coun Succasunna
“The First National Bank of T

“Che Vineland National Bank & Trust Co., Vineland. ... .
‘Che First National Bank of Wlllxamstown, Williamstown......covevvinieinnann

NEW MEXICO

First National Bank in Albuqucrque, Albuqucrquc Ceateietieiee i,
“The First National Bank of Belen, Belen. . ........ .

"The Clovis National Bank Glov‘ls .....
Deming National Bank, Deming. ................
The First National Bank of Farmington, Farmington

NEW YORK

Fxrat National Bank of Bay Shore, Ba%Shore ................................
“he Canandaigua National Bank & Trust Co., Canandaigua. ..
The Tanners National Bank of Catskill, Catskill. . ..........
The Chester National Bank, Chester..........
First National Bank of Cart.land, d.
Tinker National Bank, East Setauket.............
he First National Bank of Glens Falls, Glens Falls.
National Bank of North Ammca, Jamaxca, .....
“he First National Bank of [
The First National Bank of jeﬂ"ersonvnllc, Jdi‘ersonvt
The Mahopac National Bank, Mahopac
County National Bank, Mlddlctown
Franklin National B\a.nk Mineola. .
Nanuet National Bank, Nanuet. . .........c.cooiieeriiaeansn.
The Chase Manbattan Bank (Nat.loual Association), New York. . ..
Chelsea National Bank, New York......o.ooieriiineesaorieereasnenasensnnes
Community National Bank & Trust Co, of Rlchmond New York (Staten Island) .
First National City Bank, New York
Royal National Bank of New York New York.
Tappan Zee National Bank, Nyack...........o.ucut
‘The Peoples National Bank of Long Island, Patchoguc
The Fal]illl National Bank & Trust Co., Poughkeepsie. ... .. ..
The Suffolk County National Bank of R.lvcrhead Rlvcrhead ...................

o
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TaBLe B-16—Continued

Dumestic branches entering the National banking spstem, by de nove opening, merger, or cannersion, by States, calendar 1967

Charter
No.

4384

?

Tiile and location of bank

NEW YORE—continued

The Merchants National Bank & Trust Co. of Syracuse, Syracuse. .............
Marine Midland National Bank of Troy, Troy. .......c.ceevie...
The Oneida National Bank & Trust Co. of Central New York, Utica
First National Bank of Waterloo, Waterloo. .. ......

The National Bank of Northern New York, Watertown
Seaway National Bank, Watertown. . ....ooveeriiiietieineatrrnrecenenons

NORTH CAROLINA

First Union National Bank of North Carolina, Charlotte. . .. .......cccveuna...
North Carolina National Bank, Charlotte............
The Concord National Bank, Concord. ... ... ...
First National Bank of Fastern North Carolina, Jacksonville
Southern National Bank of North Carolina, Lumberton. . .
‘The First National Bank of Mount Airy, Mount Airy.....
The Planters National Bank & Trust Co., Rocky Mount. .

NORTH DAKOTA

"The First National Bank of Dickinson, Dickinson. .. ....v.vveen... e :

OHIO

| First National Bank of Akron, AKron...........co.oviiiiiiiiinnaranarninnnins
i The Athens National Bank, Athens..........
* The First National Bank of Bellevue, Bellevue.

First National Bank, Bowling Green. ........
First National Baok of Canton, Canton.
Centr: ional Bank of Cleveland, Cl
The National City Bank of Cleveland, Clevelan
Society National Bank of Cleveland, Cleveland. .
‘The Ohio National Bank of Columbus, Columbus. .....
The Third National Bank & Trust Co. of Dayton, Dayton. .
‘The Winters National Bank & Trust Co. of Dayton, Dayton.
The Peoples National Bank & Trust Co., Dover...,........
Elyria Savings & Trust National Bank, Elyna
Euclid National Bank, Euclid. ,..................
‘The Peoples National Bank of Greenfield, Greenfield
Greenville National Bank, Greenville. .. ..........
The Portage National Bank Kent...........
The Hockmg Valley National Bank, Lancaster. .
First National Bank & Trust Co of Lima, lea

The Lorain National Bank, Lorain. . «...convee..
The National City Bank of Manon, Marion
First National Bank, McConnelsville,

The Old Phoenix National Bank of M.
Clermont National Bank, Milford. .. ...

Ile,
The Miami Citizens National Bank & Trust Co quua .
The Piqua National Bank & Trust Co., Piqua....ocooiiiiiiniinvnnniniin.,

OELAHOMA

OREGON

The Forest Grove National Bank, Forest Grove
First National Bank of Oregon, Portland.......
United States National Bank of Oregon, Portlan:

Branches opened for business

Local

Qther than
local

———— RN

Total

e 1)

—
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TaBLE B-16—Continued

Domestic branches entering the National banking system, by de novo opening, merger, or conversion, by States, calendar 1967

Branches opened for business

Charter
No. Title and location of bank
Local Other than Total
local
PENNSYLVANIA
2137 | The National Bank of Boyertown, Boyertown. ...........ooviini i i deeensnenns 1 1
575 | The National Bank of Chester Valley, Coatesville. .. 1 1
311 | Adams County National Bank, Cumberland Township 1 1
5084 | The First National Bank of Ebensburg, Ebensburg.................oooiiiiifoivnaa, 2 2
2515 | The Ephrata National Bank, Ephrata...................ooooeioaaean 0 Do, 1
870 | Marine National Bank, Erie.. .. ...t iiiiiiniierernunnrcennraararsalocereenans 1 1
580 i The Harrisburg National Bank & Trust Co., Harrisburg............. ... oo i 2 2
3893 | Peoples First National Bank & Trust Co., Hazleton. ...... ) 3 P 1
12688 | The Hershey National Bank, Hershey....... ) B PR 1
31 | Penn Central National Bank, Huntingdon............c.ovviiiiiiiiiniiiniafovanannn 1 1
4965 | Union National Bank & Trust Co. of Huntingdon, Huntingdon. 1 i
14098 | First National Bank in Indiana, Indiana..............0eouvun.. 1 1
12098 | The Moxham National Bank of Johnstown, Johnstown. . 1 i
5073 | The Merchants National Bank of Kittanning, Kittanning 1 1
3987 | The Conestoga National Bank, Lancaster... ... 2 2
240 | The First National Bank of Lebanon, Lebanon 1 i
311 | Adams County National Bank, Littlestown...... i 1
5147 | The Juniata Valley National Bank, Mifflintown. 1 1
10275 | The First National Bank of Milford, Milford..................... 1 1
14542 | Cumberland County National Bank & Trust Co., New Cumberland............[.......... 1 1
8499 | The Farmers National Bank & Trust Co. of New Holland, New Holland ) I T 1
324 . The First Naticnal Bank & Trust Co. of Newtown, Newtown...........ooovveu]innnnn. .. 1 1
2581 ; The Peoples National Bank & Trust Co. of Norristown, Norristown 1 1
9149 | The National Bank of North East, North East...............coiiiiiiionann., 1 1
539 ; The Philadelphia National Bank, Philadelphia. . 1 1 2
6301 { Mellon National Bank & Trust Co., Pitisburgh. ... ... ... ... o i, 2 2
252 | Pittsburgh National Bank, Pittsburgh............ 1 4 3
705 | The Union National Bank of Pittsburgh, Pittsburgh ) U P 1
2222 | Western Pennsylvania National Bank, Pittsburgh. . . 1 1
39 | The First National Bank of Towanda, Towanda.. .. 1 1
4355 | First Blair County National Bank of Tyrone, Tyrone 1 1
8739 | Grange National Bank of Potter County, Ulysses. ......... 1 1
552 | National Bank of Chester County & Trust Co., West Chester 1 1
30 | The First National Bank of Wilkes-Barre, Wilkes-Barre. . . .. 1 1
14344 | The Hanover National Bank of Wilkes-Barre, Wilkes-Barre 1 1
13852 | Miners National Bank of Wilkes-Barre, Wilkes-Barre.......................... 2 }......e... 2
732 | The Wyoming National Bank of Wilkes-Barre, Wilkes-Barre,.......... ... ..., 1 i
1464 " Williamsport National Bank, Williamsport................ 1 1
694 | National Bank & Trust Co. of Central Pennsylvania, York....................Lo.o o0 1 1
RHODE ISLAND
1302 : Industrial National Bank of Rhode Isiand, Providence............covvevneiaeediiiaa.. 2 2
SOUTH CAROLINA
14425 . The Citizens & Southern National Bank of South Carolina, Charleston. .. .......[.......... 4 4
2044 | The South Carolina National Bank of Charleston, Charleston 1 7 8
13720 | The First Mational Bank of South Carolina, Columbia................ ... o vt 1 1
14784 | Carolina National Bank of Easley, Easley......... ) PO 1
10635 | The Peoples National Bank, Greenville........ 1 3 4
14967 { The First Nationa! Bank of Lancaster, Lancaster. . . ) O 1
15025 § First Nationa! Bank of St. George, St. George. .......oooiiiiinineneannen]iinennnin. 1 1
SOUTH DAKOTA
4631 | First National Bank of the Black Hills, Rapid City...... ) O P, 1
10592 | Northwestern National Bank of Sioux Falls, Stoux Falls.............cocooiiiidiiinea ot 1 1
15636 | United Nationa! Bank of Vermillion, Vermillion.................c.oooovo oo 4 4
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Tasre B-16—Continued

Domestic branches entering the National banking system, by de novo opening, merger, or conversion, by States, calendar 1967

Charter
No. Title and location of bank

Branches opened for business
Local J Other than Total
i local

TENNESSEE

3341 | The First National Bank of McMinn County, Athens. ..

7848 | The Hamilton National Bank of Chattanooga, Chattanooga

9667 | The First National Bank of Cookeville, Cookeville. . ...
5263 | First szcnx National Bank of Dyersburg, Dyersburg.
12790 | The National Bank of C of J Jackson.
10842 | The First National Bank of Sullivan ‘County, Kingsport
14657 | The Kingsport National Bank, Kingsport............
13539 | The HamLthn National Bank of Knoxville, Knoxville
5528 | The First National Bank of Manchester, Manchester.
336 Thc First National Bank of Memphis, Memphis. .
13681 | Bank of C in Memphis, Memph
13349 | Unijon Planters National Bank of Memphis, Memphis.
3032 | First American National Bank of Nashville, Nashville. .
13103 | Third National Bank in Nashville, Nashville .........
3530 | The Peoples National Bank of Shelbyville, Shelbyville. .

UTAH
4341 | Zions First National Bank, Salt Lake Gity..............
VERMONT

1430 | Vermont National Bank, Brattleboro. .. ..............
1698 | The Howard National Bank & Trust Co., Burlington
1195 | The National Bank of Middlebury, Middlebury. ......

VIRGINIA

14893 | Mount Vernon National Bank & Trust Co. of Fairfax, Annandale. .. ............. . cieeneen

15254 | Fidelity National Bank, Arlington. ,.................
14904 Secunty National Bank, Baileys C}ross Roads

5591 | The G N, | Bank, per. .
8688 | The First National Bank of Em |a, Empor
6389 | The National Bank of F: axtfax .............

1572 | The First National Bank of Harnsonburg, Harrisonburg .
5261 | The Rockingham National Bank of Harrisonburg, Harrisonburg.

11694 | Valley National Bank, Harrisonburg.................
13880 | Russell County National Bank, Honaker. ...
10834 | The Grayson National Bank, Indepcndence‘
1522 | The Fidelity National Bank, Lynchburg..........
6748 | The Peoples Nationa! Bank of Manassas, Manassas
15139 | The First National Bank, Narrows.............
10194 | Seaboard Citizens Nauonal Bank, Norfolk .
11381 | American National Bank, Portsmouth.......
11387 | The Peoples National Bank of Pulaski, Pulaski. .. ..
10080 | The Central National Bank of Richmond, Richmond
15530 | Metropolitan National Bank, Richmond. .
11817 | The Colonial-American National Bank of Roanoke,
6084 | Farmers and Merchants National Bank, Winchester. ...

1635 | The Shenandoah Valley National Bank of Winchester, Winches!

WASHINGTON

15233 | Valley National Bank of Auburn, Auburn............
7474 | The Bellingham National Bank, Bellingham........
4375 | The National Bank of Cc of Seattle, Seattle,

13230 | The Pacific National Bank of Seattle, Seattle.....

14394 | Peoples National Bank of Washington, Seattle.

11280 | Seattle-First National Bank, Seattle,.........
4668 | Old National Bank of Waahmgton, Spokane
3417 Bank of Washi Tacoma.

g

12292 | Puget Sound National Bank, Tacoma. .
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TaBLE B-17

Domestic branches of National banks closed, by States, calendar 1967

Charter
No.

Tiitle and location of bank

Branches closed

Local

Other than
local

Total

14651

6268
10391

1741
15149

1559
1668
9381
11707

14894
109
5132

14977

1129
13395
14798

13738
15575

12697
13739

188

ALASRA
National Bank of Alaska, Anchorage............ feresteaiteetetiateitaianas
CALIFORNIA

First National Bank & Trust Co., Ontario.......... Cebraseerierateiiiriens
Umted States National Bank, San Dmgo. T vee ..

Bank of America National Trust & Association, San Francisco.
Crocker-Citizens National Bank, San Francisco.cs e evnvsrersensses ..
Tiburon National Bank, Txburan. e earesueriee i aeaa ey

CONNECTICUT
The First New Haven National Bank, New Haven......cvevvireveeiiavannnnns
GEORGIA
The First National Bank of Atlanta, Atlanta. . .....ovviivneniiaiiininansnas
IDAHO
The Idaho First National Bank, Boise.......ocvuenne N
INDIANA
‘The First Merchants National Bank of Michigan City, Michigan GCity...........
RANSAS
First National Bank in Great Bend, GreatBend. ...cvevvnevniniiiiininnannse.
KENTUCEY
Fort Knox National Bank, Fort Knox.............
First National Lincoln Bank of Louisville, Louisville. . . .
The Lincaln County National Bank of Stanford, Stanford.
LOUISIANA
Whitney National Bank of New Orleans, New Orleans. . ......c...cooiaiiiin..,
MASSACHUSETTS
Merrimack Valley National Bank, Haverhill
g’::mb#ahow% ational Bank of Hyannis, Hyannis, .
MICHIGAN
Manufacturers National Bank of Detroit, Detroit. .. ccvoviersenecninenianens
Union Bank & Trust Co., (National Assouahon), Grand Rapxds ..

The First National Bank & Trust Co., of Kalamazoo, Kalamazoo. .
The Dart National BankofMaaon,Maso ........ [N

Community National Bank of Pontiac, Pontiac. ..... .

49

67

nk, Quincy....... ..
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TasLE B-17—Continued

Domestic branches of National banks closed, by States, calendar 1967

Charter
No.

Title and location of bank

Branches closed

Local

Other than
local

Total

4157

7639

15163

3147

252
14093

2044
14211

3341

MISSOURI
The First National Bank of Independence, Independence. ....vvvnvnrivnsisensn
NEBRASKA

First National Bank & Trust Co. of Fremont, Fremont..
The First National Bank of North Platte, North Platte. ..

NEW JERSEY

Trust Com Npany National Bank, MoOrristOWn. ccocvcvvrerseeroresarossrronseens
National 'k & Esgsex Bank, Ncwark

‘The Sea Bright National Bank, Sea Bright. ...........c0000.. .
The First National Bank of South Plamﬁeld South Plainfield.......co.ouuuuiinn

NEW YORK
Franklin National Bank, Mineola.......coiiiiiiniiencinsrssrsassvasaanan
‘The Chase Mahattan Bank (National Association), New York.
The North Creek National Bank, North Creek. . .....o.vvvuevnnnn.

Lincoln National Bank & Trust Co. of Central New York, Syracuse. .
The Emerson National Bank of Warrensburgh, Warrensburg........oovvevinnss

NORTH CAROLINA
First Union National Bank of North Carolina, Charlotie.......oo00tecveernnas
North Carolina National Bank, Charlotte.............. .
Southern National Bank of North Carolina, Lumberton, ..
The First National Bank of Morganton, Morganton.........oecvtevinaernnaen.
OHIO
The First National Bank of Baltimore, Balimore. . . ..v.ovevineneronirsecarann
OREGON
Emerald National Bank, Bethel-Danebo.. ... couiieireeinianmiiceenranesaans
PENNSYLVANIA
The National Bank of Malvern, Malvern.
The First National Bank of Milford, Milfor

ttsburgh National Bank, Pittsburgh. .
Nanouuzf Bank of Union City, Union Ci

SOUTH CAROLINA

‘The South Carolina National Bank of Charleston, Charleston.
The First National Bank of South Carolina, Columbia,...........

TENNESSEE

The First National Bank of McMinn County, Athens. ......ocvvviiinininievnnsn
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TasLE B-18

Principal assets, liabilities, and

[Dollar amounts in millions]

ts of National banks, by deposit size, year end 1966 and 1967

Securities Deposits Surplus,
Capital undivided
Number Total Cash and | Loans and Fixed Capital | notes and profiss,
of banks assets cash items | discounts U.S. Gov-| assets Time and stock debentures and
Zotal ernment Total Demand savings reserves
obligations
1967
Total................ 4, 758 ($263, 375 | $46, 634 [$136, 753 ($69, 656 | $34, 308 | $3,876 {$231,374 {$123, 038 [$108, 336 | $5, 367 $1, 235 $13, 128
Banks with deposits of —
Less than $1.0.......... 32 29 7 11 11 9 [v] 26 21 5 1 o] 3
1.0to 1.9.............. 195 350 60 153 130 99 4 304 183 121 12 [} 31
20t04.9. .. ... ... 1, 000 3, 964 593 1,874 | 1,400 929 64 3,528 1, 883 1, 645 105 0 286
50t09.9.............. 1, 279 10, 323 1, 422 4, 923 3, 687 2, 139 177 9, 315 4, 622 4, 693 236 1 620
100to24.9. ........... 1, 254 21, 789 2, 906 10, 695 7,517 4,032 381 19, 697 9, 455 10, 241 458 16 1,198
250t049.9. ........... 472 18, 007 2 431 8, 895 6, 001 3,056 309 16, 254 7,934 8, 320 372 28 906
500t099.9. ... ....... 230 17, 315 2, 8, 635 5, 594 2, 888 288 15, 647 7,761 7, 886 372 29 812
100.0 to 499. 9 ....... 226 51, 542 9, 339 26,317 | 14, 143 6, 952 838 46, 118 25, 874 20, 244 1, 104 147 2, 496
Over 500.0............. 70 | 140, 055 27, 389 75,250 | 31,173 14, 204 1, 816 120 485 65, 305 55 181 2 707 1,014 6,777
1966
Total................ 4, 799 | 235, 996 41,690 | 128, 609 | 57, 668 30, 355 3,451 | 206,456 | 112,377 94, 079 5, 138 1, 161 12, 160
Banks with deposits of—
Less than $1.0.......... 45 42 9 17 14 11 1 35 27 8 2 [0} 4
1.0to 1.9 e 244 436 78 194 156 122 8 376 227 149 17 V] 39
2.0 to 4.9 1, 152 4, 531 695 2, 162 1, 562 1, 065 78 4, 015 2,206 1,812 137 1 326
5.0 to 9.9 1, 299 10, 340 1, 481 4, 940 3,633 2,191 174 9, 305 4,772 4, 533 252 2 644
10.0t0 24.9. .. ... 1,172 | 20, 290 2,797 | 10,121 | 6,738 3, 781 357 | 18, 341 9, 065 9,276 446 16 1, 132
25.0t049.9...... 416 15, 912 2, 267 8,015 5, 081 2, 752 274 14, 318 7,267 7, 051 357 24 818
50.0t0 99.9. .. ... 205 15, 632 2, 345 , 4, 688 2, 538 253 14, 096 7,152 6, 941 350 27 770
100.0to 499.9......... 201 46, 019 8,733 24,247 1 11, 552 6, 141 729 41, 135 23, 738 17, 397 1, 015 134 2, 283
Over 500.0............. 65 | 122, 794 23, 285 70, 819 | 24, 244 11, 754 1,577 | 104,838 57, 926 46, 912 2, 562 957 6, 144

Note: Data may not add to totals

because of rounding.



Tasie B-19

Dates of reports of condition of National banks, 1914~67

[For dates of previous calls, see Annual Report for 1920, vol. 2, table No. 42, p. 150}

Year Fan. Feb.  Ma.  Apr.

FJuns

July

Sept.

Oct.

191



Nores

Act of Feb. 25, 1863, provided for reports of condmon on
the 1st of each quarter before of 1

Act of June 3, 1864—1st Monday of January, April, July,
and October, before commencement of business, on form pre-
scribed by Comptroller (in addition to reports on 1st Tues-
day of each month showing condition at commencement of
business in respect to certain items; i.e., loans, specie, deposits,
and circulation).

Act of Mar. 3, 1869, not less than 5 reports per year, on
form prescribed by Comptroller, at close of business on any
past date by him specified.

Act of Dec. 28, 1922, mini ber of calls reduced
from 5 to 3 per year.

Act of Feb. 25, 1927, authorized a vice president or an
assistant cashier designated by the board of directors to verify
reports of condition in absence of president and cashier.

Act of June 16, 1933, requires each National bank to
furnish and pubhsh not less than 3 reports each year of

affiliates other than member banks, as of dates identical with
those for which the Comptroller shall during such year
require reports of condition of the bank. The report of each
affiliate shall contain such information as in the judgment of
the Comptroller shall be necessary to disclose fully the rela-
tions between the affiliate and the bank and to enable the
Comptroller to inform himself as to the effect of such rela-
tions upon the affairs of the

Sec. 21(a) of the Banking Act of 1933 rovxded in part,
that after June 16, 1934, it wou.ld be unlawtul for any private
bank not under State supervision to continue the transaction

192

of business unless it submitted to periodic examination by
the Comptroller of the Currency or the Federal Reserve bank
of the district, and made and published periodic reports of
conditions the same as required of National banks under
sec. 5211, U.S.R.S. Sec. 21{a) of the Banking Act of 1933,
however, was amended by sec. 303 of the Banking Act of
1935, approved Aug. 23, 1935, under the provisions of which
private banks are no longer requxred to submit to examina-
tion by the Comptroller or Federal Reserve bank, nor are they
required to make to the Comptroller and pubhsh periodic
reports of condition. (Five calf for reports of condition of
private banks were made by the omptrollet, the first one
for June 30, 1934, and the last one for June 29, 1935.)
Sec. 7(a) (3) of the Federal Deposit Insurance Act (Title
12, U.S.C,, sec. 1817(a)) of July 14, 1960, provxdes, in part
t.hat eﬂ'el:tlve Jan, 1, 1961, each msured National bank shall
make to the Comptroller of the Currency 4 reports of condi-
tion annually upon dates to be selected by the Comptroller,
the Chairman of the Board of Governors of the Federal Re-
serve System, and the Chairman of the Board of Directors of
the Federal Deposit Insurance Corporation, or a majority
thereof. Two dates shall be selected within the semiannual
period of January to June, inclusive, and 2 within the semi-
annual period of July to December, inclusive. Sec. 161 of
Title 12 also provides that the Comptroller of the Currency
may call for additional reports of condition, in such form and
containing such information as he may prescribe, on dates to
be fixed by him, and may call for special reports from any par-
ticular association whenever in his judgment the same are
necessary for use in the performance of his supervisory duties.



TasLE B-20
Total and principal assets of National banks, by States, Fune 30, 1967

[Dollar amounts in millions]

Number Total Cash

of banks assets asseis¥
4,780 | $242,039 | $39, 462
87 2,714 454
5 289 41
4 1,964 229
67 1,215 215
86 30,485 4,172
118 2,511 427
30 2,210 347
5 28 3
9 1,778 314
200 6, 224 1,132
60 3, 266 588
2 471 77
9 747 89
423 21, 007 3, 050
123 5,337 967
102 1,720 340
171 2,123 342
80 1,670 286
47 3,079 576
21 507 65
48 2,199 407
90 6, 537 1,223
98 9,719 1, 362
195 1,929 849
36 1,168 205
98 4, 459 873
49 698 90
127 1,882 333
3 515 71
52 552 78
New Jersey......... 146 7,620 907
New Mexico, 782 124
New York. .. 186 39,045 7,607
North Carolin: 24 2,227 403
North Dakota 42 597 69
i0,.... 224 ;. 10,805 1, 465
Oklahoma 220 . , 585 687
Oregon 12 2,981 455
Pennsylvania. e 343 15,957 2,136
Rhode Island.............. 4 889 108
South Carolina............. 26 1,092 207
South Dakota. . 34 673 84
Tennessee. . . 77 4,118 757
Texas. . .. 546 | 15,493 3, 069
Utah... 13 787 128
Vermont. 27 350 33
Virginia. . 114 3,830 531
‘Washington 28 4, 145 708
‘West Virginia 80 1,154 157
Wisconsin 114 3,402 557
Wyoming... 40 454 61
Virgin Islands. . 1 48 3
District of Columbia-all}. ... 14 2,691 449

U.s.
Govern-
meni
obliga-
tHons,
net

$29, 544
424

46

187

160
2,807

543

- ;Cash, balances with other banks, and cash items in process of collection.

tEffective June 30, 1967, includes stock of Federal Reserve and other corporate stock.

State Other Loans Federal | Direct
and local | bonds, and Sunds lease
securities, notes, discounts sold ing

net nett net
$27, 660 | $5,409 | $130, 082 | $2, 643 $360
338 87 1,344 10 —_
30 8 152 0 0
171 62 1,217 13 1
157 31 609 13 —
4, 002 799 17,277 161 135
236 34 1,401 16 4
327 49 1,226 12 1
— 2 14 — 0
96 23 864 69 0
77 252 2,841 88 1
320 82 1, 821 30 10
58 18 247 0 1
93 16 441 _ —
2,241 577 11,174 275 53
492 141 2,575 157 7
166 54 856 11 i
248 80 1,007 25 —
190 26 825 30 1
344 52 1, 488 48 1
73 9 284 5 0
214 49 1,175 53 2
756 60 3,619 113 5
1,103 241 5, 358 28 9
551 132 2,675 15 5
137 23 604 10 —
469 86 2,319 58 12
79 12 378 4 —_
178 93 985 18 1
66 17 262 1 —_
52 3 337 12 0
1,203 165 4,115 92 2
75 | 18 | 386 31 —
3,717 , 530 ; 21,623 485 53
300 56 1,214 7 -
69 16 316 3 0
1,483 271 5, 649 131 16
397 117 1, 680 63 4
343 52 1,675 2 4
2,147 . 278 8, 862 219 19
143 - 7 550 1 ]

]

95 - 22 572 16 0
58 15 369 1 —
423 66 2,168 37 0
1, 701 389 " 772 186 1
123 14 432 9 2
40 6 217 5 0
436 81 2, 165 20 1
453 75 2, 331 19 3
124 25 519 23 2
377 75 1,826 17 3
40 12 241 1 —
7 - 24 0 0
160 32 1,377 79 0

Hncludes Nativoal aud awn-National baoks in the District of Colundiia, all of which are supervised by the Comptroller of the

Currency.

Note: Data may not add to tatals because of rounding. Dashes indicate amounts less than $500,000.
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Totai and principai liabilities of National banks, by States, Fune 30, 1967

TabLE B-21

{Dollar ariounts in millions)

Total Total Demand Time and Demand Time Federal
liabilities deposiis deposiis, savings de- deposits, deposits, Sunds
i total posils, total PC* IPC purchased
i
United States. ........ | $222, 941 $211, 098 $107, 595 $103, 503 $80, 208 $90, 488 E $3, 140
2,487 2,429 1, 404 1,025 1,045 93 | 6
271 268 138 130 108 82 | 0
1,824 1,717 742 975 596 919 | 60
1,112 1,088 655 433 487 402 ! 5
28, 520 27,241 10, 591 16, 650 8,796 13,831 181
2,312 2,255 1, 142 1, 113 894 996 17
2,036 1, 950 1,078 872 946 777 3
26 26 12 14 11 14 - 0
1,651 1,611 968 643 856 633 12
5,737 5, 581 3,033 2,548 2,269 2,250 33
2,982 2,833 1,733 1, 100 1,240 978 53
421 414 209 205 159 168 0
695 683 333 350 252 349 0
19, 885 18, 300 9,290 9,010 6,932 7,950 280
4, 945 4, 687 2, 560 2,127 1,788 1,935 98
1, 586 1, 546 8% 652 630 621 18
1, 926 1,900 1,161 739 747 686 5
1, 527 1, 504 904 600 735 565 1
2,807 2,755 1,710 1,045 1,215 881 9
459 439 235 204 209 194 3
2,026 1,945 1,173 772 912 729 26
5,974 5, 635 3,683 1,952 2,741 1,718 69
9, 104 8,822 3,563 5, 259 2,787 4,622 88
4,553 4, 358 2,168 2, 190 1,474 2,018 107
1,070 1,021 644 377 408 362 26
4, 060 3,877 2,375 1,502 ! 1,634 1,357 , 108
648 623 293 830 ! 228 308 7
1,721 1, 669 1,024 €45 732 630 33
474 465 233 232 166 221 1
499 474 287 187 - 242 172 2
T R 7,053 6, 807 3,115 3,692 2,614 3, 549 0
New Mexico . 722 705 305 298 249 —
New York...,. 35,785 31,495 17,430 14, €5 11,192 11,220 959
North Carolina. 2,059 1,956 » 1,081 875 838 721 29
North Dakota 584 543 241 302 197 282 —
Ohio. ...... 9,946 9, 586 4, 406 5, 180 3,463 4,759 98
Oklahoma 3,253 3,185 1,878 1, 307 1, 344 1,174 24
Oregon. .. . 2,779 2,680 1,118 1,562 920 1,281 25
P lvania . 14,455 13,842 6, 267 7,575 5,097 6,874 207
Rhode Island. . 827 782 282 500 217 469 22
South Carolina. e 1,000 952 735 217 605 198 7
South Dakota. . : 623 609 285 324 216 295 3
Tennessee. . . : 3,782 3, 641 2,034 1,607 1,349 1,379 22
Texas. ... 14, 181 13, 594 8,020 5, 574 5, 798 4,608 301
Utah. . 728 706 296 410 224 339 9
Vermont. 322 314 114 200 100 194 0
Virginia. ... 3,51¢ 3,397 1,576 1,821 1,283 1,706 31
"Washington , . 3,854 3,661 1L.8%4 1,787 1,515 1,765 88
West Virginia 1,043 1,019 542 477 109 473 I
Wisconsin. . 3,158 3,057 1,459 1, 598 1, 141 1,407 23
Wyoming. . 414 403 189 214 139 197 3
Virgin Islands. 45 44 19 25 9 15 0
District of Columbia—allt. ... 2,486 2,420 1,439 981 1,289 960 14

*[PC deposits are those of individuals, partnerships, and corporations.
tIncludes National and non-National banks in thc District of Columbia, all of which are supervised by the Cumpuroller of the

Currency.

Note: Data may not add to totals because of rounding. Dashes indicate amounts less than $500,000.
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TasLe B-22
Capital accounts of National banks, by States, Fune 30, 1967

{Dollar amounts in millions]

Total capital | Debentures Preferred Common Surplus Undivided Reserves
accounts stock stock profits

$19, 098 $1,227 330 $5, 252 $8, 465 $3, 539 $585

227 ] 0 71 93 51 12

18 — 0 5 5 7 1

140 26 0 33 58 21 2

103 1 0 31 43 26 2

1, 965 144 0 522 846 431 22

99 4 — 83 91 1

174 11 0 46 92 24 1

2 0 0 1 1 - -

127 0 0 35 65 26 1

487 23 0 184 199 67 14

284 57 0 61 103 37 26

50 12 0 9 18 9 2

52 0 0 16 28 8 -

1,622 11 _ 537 77 250 53

392 13 0 182 9“4 9

134 0 0 36 59 37 2

Kansas. 197 2 _ 57 88 47 3
Kentucky. 143 0 0 31 74 35 3
Louisiana. . 272 8 3 62 155 43 1
Maine..................0e 48 0 0 18 18 11 1
Maryland 173 2 0 46 80 40 5
Massachusetts. 563 10 0 151 298 99 5
Michigan.. . 615 47 3 160 264 109 32
Minnesota 376 16 0 119 154 82 5
Mississip 98 6 0 25 61 5 1
Missouri 399 26 0 108 158 98 9
Montana. 50 1 0 19 19 11 —
Nebraska. 161 3 _— 43 62 49 4
Nevada. . 41 0 0 17 16 5 3
New Hampshi 53 -— 0 10 29 13 1
New Jersey......coovvvnnnn. 567 28 — 160 263 105 11
New Mexico .. 60 0 0 20 20 9 11
New York. ... 3,260 574 20 8lo 1,222 435 199
North Carolina. 168 15 0 39 26 3
North Dakota. . . 43 1 0 14 17 11 —_—
Ohio. ...... 859 27 0 236 423 169 4
Oklahoma 332 18 - 92 132 86 4
Oregon 202 0 0 71 78 5
Pennsylvania .. 1,502 61 1 306 787 284 63
Rhode Island. . ............. 62 1 0 16 31 14 0
South Carolina.............. 92 0 — 23 50 18 1
South Dakota. .. 50 —_ 0 16 21 12 i
336 19 0 84 156 69 8

1,312 52 0 435 547 240 38

59 0 0 19 30 10 0

28 — 1 8 11 7 1

311 2 0 97 152 59 1

291 0 0 85 126 78 2

West Virginia. 111 0 0 24 56 26 5
Wisconsin. , 244 3 0 79 109 45 8
Wyoming. .. .. 40 1 0 6 20 12 1
Virgin Islands............... 3 0 0 1 1 1 -
District of Columbia-—all*. . .. 205 13 0 48 100 43 1

a *Includes National and non-National banks in the District of Columbia, all of which are supervised by the Comptroller of the
urrency.

Note: Data may not add to totals because of rounding. Dashes indicate amounts less than $500,000.

2033446814 195



TasLe B-23

Total and principal assets of National banks, by States, Dec. 30, 1967
[Dollar amounts ju millions]

I
) l U.S. Gov~ State Other | Loans and | Federal | Direct
Number Total | Cash ermment and local | securities, | discounts, | funds lease
of banks assels assets® | obligations, | securilics, net net soldt i
‘ net nel
i L
i |
United States. ........ 4,758 !, $263,375  $46,634 | $34,308 . $29,002 | $6, 346 | $136, 753 | $2, 562 $412
Alabama............e000ne 88 2,951 | 541 466 369 89 1,409 16 —_
Alaska. 5 317 ¢ 45 57 35 9 156 3 0
Arizona. .. 4 2,087 : 291 230 192 38 1,246 7 1
Arkansas. . 67 1, 356 271 194 171 44 639 4 —
California 80 32,233 5,037 3,202 3, 482 796 18,177 277 162
Colorado. 118 , 786 545 380 255 38 1, 466 19 4
Connecticut 30 2,339 371 179 347 39 1,302 25 1
Delaware. .......... 5 30 4 9 0 1 14 1 0
District of Columbia. . 9 1, 900 354 436 97 27 891 57 0
Florida.........couvueinne 200 , 100 1,467 1,167 761 313 3,062 118 1
6l - 3,513 747 337 316 85 1,882 8 10
2 484 54 56 72 20 257 2 1
9 828 112 121 102 11 459 4 —_
422 22,553 3,618 3,287 2,341 892 11, 546 216 61
123 5,677 1,157 997 498 142 2,672 98 6
102 1,923 421 304 183 73 896 10 1
171 2, 341 411 40 272 110 1,044 25 —
80 1,891 347 330 209 31 886 55 1
47 38,405 738 568 360 54 1, 567 50 1
21 535 78 71 7 6 292 4 [}
48 2,311 413 294 272 42 1,189 50 2
89 7,196 1,466 797 775 66 3,797 67 5
98 10, 482 1,582 1,469 1,099 245 5, 47 1
195 5,396 988 698 603 168 2,826 13 5
36 1, 261 211 177 156 26 652 4 —
98 5,023 1,117 697 497 166 2,380 60 14
48 754 101 139 89 18 379 7 -
127 2,103 436 261 195 108 1,054 8 -
3 531 72 76 69 13 276 1 —_
52 602 87 97 48 4 337 17 0
New Jersey...oooveeennnn.. 144 8,269 1,012 1, 142 1,322 214 4,338 69 2
New Mexico. 34 824 138 139 90 17 392 24 —_
New York. ... 184 42, 964 8,665 4,340 4,202 611 23,021 392 62
North Carolina 25 2, 567 494 262 309 68 1, 358 7 1
North Dakota. .. 42 660 79 132 79 27 324 2 1}
Ohio........ 223 11,714 1, 767 1,988 1, 560 238 5,798 151 16
Oklahoma 220 4,110 910 626 453 152 1,832 58 4
Oregon 12 3,195 489 416 352 86 1,742 2 4
Pennsylvania. . o4 336 | 17,001 2, 420 2,351 2,322 334 9, 061 219 20
Rhode Island. ............. 4 957 98 175 7 566 0 o
South Carolina............. 26 1,216 238 162 108 28 623 26 [}
South Dakota. .. . 35 742 97 151 68 23 382 2 —_
Tennessee. . . . 77 4, 521 916 617 428 67 2,319 43 -—
Texas. .. 542 | 17,202 3,775 2,190 1,824 466 8, 266 164 1
Utah.... 12 825 133 73 119 14 460 4 3
Vermont. . 27 372 37 53 34 7 230 4 1}
Virginia... 113 4,212 592 562 467 98 2,333 63 1
Washington, 27 4, 522 763 521 543 81 2,452 14 3
West Virginia, 80 1, 230 178 299 137 34 537 18 2
Wisconsin. . . 116 3,721 656 554 424 88 1,887 23 4
Wyoming 40 89 101 43 12 243 1 —
Virgin Islan 1 49 9 3 9 — 27 0 [}
District of Columbia—all}. .. 14 2, 869 514 605 175 37 1,413 69 [}

*Cash, balances with other banks, and cash items in process of collection.

fIncludes securities purchased under zgreements to resell.
" Elncludes National and non-National banks in the District of Columbia, all of which are supervised by the Comptroller of
the

ncy.

Note: Data may not add to totals because of rounding. Dashes indicate amounts less than $500,000.
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TapLe B-24
Total and principal labilities of National banks, by States, Dec. 30, 1967

[Dollar amounts in miltions}

Total Tolal Demand Time and Demand Time Federal
ligbilities deposits deposits, savings de- depostls, deposits, Sunds
total posits, total IPC* IPc puschasedt
United States. . ........ §243,645 | $231,374 | $123,038 | 3108 336 $92,686 |  $95, 104 $3, 182
Alabama................... 2,718 2,648 1, 541 1, 107 1,128 1,027 7
Alaska. . . .. 298 295 153 142 125 88 0
Arizona. , 1,947 1,827 792 1,085 647 965 74
1, 245 1,218 761 457 573 421 6
30, 203 28, 732 11, 946 16, 786 10,023 13, 932 394
2, 580 2,530 1, 380 1, 150 1,092 1,053 8
2, 160 2,070 1, 186 884 1, 050 798 —_—
28 27 13 14 12 15 0
1, 769 1,727 1, 062 665 913 654 9
6, 595 6,413 3, 696 2,717 | 2,617 2,414 43
3,915 3,107 1,953 1,154 1,406 1,040 24
428 11 217 164 173 0
775 760 382 378 287 378 0
20,799 19, 729 10, 269 9,460 7,867 8,288 328
5, 269 5,020 2 872 2148 2031 1,996 93
1,783 1,753 1,037 716 735 664 2
2,138 2,111 1,291 820 855 724 4
1,743 1,715 1,075 640 879 604 4
3,125 3,061 1,972 1,089 1,414 918 16
486 469 262 207 220 200 ot
2,134 2,052 1,252 800 996 758 24
6, 585 6, 153 4,135 2,018 3,082 1,810 105
9, 854 9, 558 4,024 5,534 3,920 4894 101
5 013 4844 2, 528 2,316 1,758 2,152 71
1,161 1,099 703 396 475 377 36
4611 4436 2,849 1,587 1,860 1,459 97
702 680 334 346 263 324
1,937 1,886 1,194 692 837 677 27
. 489 478 243 180 230 1
New Hampshire............. 547 515 322 193 257 186 2
New Jersey......vovninnanns 7,683 7,430 3,582 3,848 2,943 3,692 23
New Mexico. .. 762 746 432 314 336 1
New York. .... 39, 628 35, 428 20, 280 15, 148 13, 588 12,243 855
North Carolina, 2,392 2,257 1,285 1,000 50
North Dakota 615 1 268 333 228 815 1
Onio, ...... 10, 831 10, 468 5,072 5, 306 4, 4,987 63
Oklahoma 3, 768 3,654 2, 280 1,374 1,714 1,247 60
Oregon 2, 989 2, 886 1,239 1,647 1,047 1,351
Pennsylvania. 15, 559 14, 893 6, 942 7,951 5,775 7,182 213
Rhode Istand. .............. 886 837 311 526 250 481 23
South Carolina.............. 1,122 1, 066 840 226 683 208 3
South Dakota. . .. 689 674 325 349 263 318 —_
Tennessee . . . . 4,173 3,971 2, 352 1,619 1,493 1, 40 43
Texas. ... 15, 866 15, 254 9, 452 5, 802 6, 821 4, 862 261
Utah. . 764 737 323 414 243 345 15
Vermont. 344 335 123 212 105 205 —
Virginia. .. . 3,894 3,770 1,831 1,939 1,468 1,817 18
Washington. 4,222 4, 061 2,109 1, 952 1, 751 1, 920 30
West Virgini 1, 116 1, 084 586 498 438 493 5
‘Wisconsin 3,469 3,383 1,729 1, 654 1, 355 1,499 —
‘Wyoming. . 463 455 231 224 166 204 0
Virgin Islan 46 43 16 27 11 i6 2
District of Columbia—allf. . . . 2, 658 2,591 1,578 1,013 1,373 987 13

*IPC deposits are those of individuals, partnerships, and corporations.

1Includes securities sold under agreements to repurchase.

1Includes National and non-National banks in the District of Columbia, all of which are supervised by the Comptroller of the
Currency.

Note: Data may not add to totals because of rounding. Dashes indicate amounts less than $500,000.

197



Tasre B-25

Capital accounts of National banks, by States, Dec. 30, 1967

[Dollar amounts in millions]

Tolal capital | Debentures Preferred Common Surplus Undivided Reserves
accounts stock stock profits

United States.......... $19, 730 $1,235 $55 $5,312 $8, 832 $3, 549 $747
233 0 0 72 95 54 12
19 — 0 6 7 5 1
140 25 0 33 58 22 2
111 5 0 31 45 26 4
2,010 139 [} 518 941 383 29
206 4 —_ 64 93 44 1
179 11 1} 47 93 27 1
2 1} 0 1 1 — —
131 1 0 36 69 25 —
505 25 0 190 204 7n 15
298 60 0 61 105 42 30
51 12 0 9 18 10 2
53 0 0 16 29 8 —
1,754 12 3 541 782 277 139
407 13 0 95 186 105 8
140 ] 0 37 62 37 4
203 3 —_ 57 90 50 3
148 0 0 32 75 37 4
280 8 8 64 159 45 1
49 0 0 18 18 12 1
177 2 0 46 80 43 6
611 12 0 151 320 94 34
628 46 3 161 283 95 40
383 16 0 121 154 86 6
100 6 0 26 66 1 1
412 26 ] 108 164 104 10
52 1 0 19 19 13 —
166 3 —_ 44 63 52 4
42 0 0 17 17 6 2
55 e [} 10 30 13 2
586 28 —_ 164 279 103 12
62 1 0 20 20 9 12
3,336 571 41 817 1,298 406 203
175 15 0 43 89 25 3
45 1 0 14 18 11 1
883 27 0 239 452 160 5
342 20 — 93 133 93 3
. 206 0 0 71 78 52 5
Pennsylvani, 1,532 61 1 308 806 295 61
Rhode Island 71 —_ 0 18 32 14 7
94 0 — 23 51 19 1
53 —_ 0 17 22 13 1
Tennessee 348 19 0 89 158 73 9
Texas. 1,336 54 2 442 559 237 42
Utah. .. 61 0 0 19 32 10 0
Vermont , 28 -— 1 8 11 8 -
Virginia..... 318 2 0 98 154 63 1
‘Washington. . 300 0 0 86 127 84 3
West Virginia. 114 0 0 25 58 26 5
Wisconsin. . . 252 3 0 81 112 48 8
Wyoming...... .. 41 1 0 6 20 13 1
Virgin Islands............... 3 0 0 — 2 1 —
Digtrict of Columbia—all*. ... 211 13 0 49 104 43 2

*Tnchides Natinnal and goa-Naticxal kanle in the District of Celumbiz, all of whick are supcrvised by the Qougdcdia f

the Currency.

Note: Data may not add to totals because of rounding. Dashes indicate amounts less than $500,000.
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TasrLE B-26

Loans and discounts of National banks, by States, Dec. 30, 1967
[Dollar amounts in millions]

Loans Loans Loans Loans Loans Commer- | Personal
and and secured | to finan- | o pur- | Loans | cial and | loansto | Other
dis Reserves | di: s | by real |ciol insti-| chase to indipidual | individ- loans
net gross estate tutions | or cary | farmers loans uals
securilies
.1$136, 753 | $2, 841 [$139, 594 |$32,944 | $8,574 | $4,700 | 54,591 | $55,163 | 329,974 | $3, 648
1,409 34 1,443 237 72 21 36 476 524 77
156 5 161 71 —_ —_— —_ 56 33 1
1,246 16 1,262 313 36 8 173 418 310 4
639 11 650 164 19 13 48 198 200 8
18,177 321 18,498 | 5,720 906 227 603 7,292 3,444 306
1, 466 24 1, 490 294 98 34 200 440 406 i8
1, 302 25 1,327 434 4“4 18 3 393 386 49
14 0 14 7 — —_ —_— 3 4 —
District of Columbia. 16 907 320 107 18 _— 235 200 27
Florida 50 3,112 646 136 106 53 1,099 988 84
Georgia 34 1,916 361 140 27 18 740 594 36
Hawaii. 4 261 115 4 5 5 66 52 14
Idaho. 8 467 151 8 8 75 98 121 6
Illinois 309 | 11,855 | 2,034 | 1,026 670 395 | 5719 | 1,840 241
Indiana .. 52 2,724 887 161 44 75 693 786 78
Towa..... .. 18 914 241 30 16 194 214 198 21
Kansas .. 16 1,060 152 41 15 252 341 250 9
Kentucky 16 2 239 17 51 231 284 26
Louisiana 27 1, 594 267 116 55 19 708 373 56
Maine................... 6 298 97 3 10 93 85 4
Maryland................ 1,189 23 1,212 372 75 29 17 363 335 21
.| 8,797 85 3,882 542 270 37 5 2, 141 768 119
5, 809 109 5,918 2,333 356 106 49 1,618 1,262 194
2,826 46 2,872 27 214 7 157 1,052 57 81
652 16 668 125 19 15 31 249 206 23
2, 380 2,420 469 218 94 105 958 528 48
8 387 107 2 90 104 2
1,054 20 1,074 128 28 40 369 293 203 13
276 3 279 102 10 5 6 76 77 3
337 6 343 85 8 3 5 108 128 6
4,338 96 4,434 | 1,809 212 93 20 1,044 1,150 106
11 403 7 15 5 43 136 120 11
23,021 603 | 23,624 | 3,709 | 1,850 | 1,858 79| 12,640 2,835 653
1,358 27 1,385 217 61 29 23 87 28
324 332 108 2 3 67 80 69
5,798 114 5,912 1,745 297 130 81 1,603 1,845 211
1,832 32 1, 864 2 82 1 175 7! 65
1,742 25 1,767 455 113 17 91 726 345 20
Pennsylvania . . .| 9061 180 | 9,241 | 2,554 487 138 121 3,498 | 2,040 394
Rhode Island............. 566 7 573 282 30 1 — 135 97 28
South Carolina. .......... 623 12 635 88 25 19 14 230 285 24
South Dakota.... 382 12 394 102 1 125 73 4
Tennessee. .. .. 2, 319 46 2, 365 346 165 57 894 810 49
Texas. 8, 266 157 | 8 423 912 610 498 45| 3,731 1,99 263
Utah. . 460 467 171 26 22 8 8
Vermont. . 230 3 233 108 1 3 8 45 66 2
Virginia. . .. 2,333 39 2,372 695 92 47 53 627 795 63
Washington. . . 2,452 50 2, 502 586 177 27 135 960 559 58
West Virginia. 537 11 5 192 14 5 11 119 200
Wisconsin. . ... 1,887 43 1,930 653 100 31 49 586 435 76
Wyoming . . ... 4 7 63 3 3 49 74 54 1
Virgin Islands 27 —_ 27 15 0 — 1] 9 3 —
District of Columbija—all*..] 1,413 21 1,434 474 178 |- 41 — 346 354 41

*Includes National and non-National banks in the District of Columbia, all of which are supervised by the Comptroller of
the Currency.

Note: Data may not add to totals because of rounding. Dashes indicate amounts of less than $500,000.
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TaBLE B-27
Income and expenses of National banks,* by States, year ended Dec. 31, 1967

[Dollar amounts in thousands]

United Ala- Ari- Arkan- Colo- | Connec-| Dela- | District
States bama | Alaska | zona sas California | rado ticut ware of Co- | Florida | Georgia | Hawaii
umbia

Numberofbanks..................ciiiuinn.. 4, 758 88 5 4 67 80 118 30 5 9 200 61 2

Clurrent operating revenue:
Interest and dividends on—

U.S. Government obligations........... $1, 400, 999($19, 669| $2, 079 $9, 586] $7, 812| $143, 045|315, 792{ $7, 943 $396|$17, 696($46, 036|315, 486{ $2, 247
Other securities. . . ............. ool 1,121,994 12,8431 1,290; 7,611} 6, 689 , 9, 242| 12, 547 27t 8,453 34,196| 11,916| 2,415
Interest and discount on loanst...... ..| 8,458, 936 94, 890{ 11, 862| 83, 873| 42, 228!1, 182, 916{ 96, 021| 82, 668 893; 54, 360]194, 112|126, 830 18, 034
Service charges and other fees on
loans e 169, 483 1,483] 1,249| 2,287 201 37,045t 2,480 1,233 42f 2,161 5,895] 3,935 1,408
Service charges on deposit accounts......... 576,770, 9,318] 1,590, 7,978] 3,646, 113,068| 9,701| 7,616 71 4, 383| 19,396 13,000; 1,185
Other service charges, commissions,
and collection and exchange charges 229, 9921 1, 942, 741 2,9501 1,095 26, 456| 2,689 2,243 13 877| 5, 559] 10, 126 492
Trust department. ... ...couveennn.. ...l 435,331 4,052 148 3,137 804] 48,856 8,336] 8,668 o 4,156| 12,904] 6, 688 781
Other current operating revenue........... 257,438} 2,211 329{ 1,250 577 52, 496| 4,345| 1,510 23 5411 8,338 3,486 859
Total current operating revenue . . ............ 12, 650, 9431146, 408| 19, 288{118, 672} 63, 052|1, 767, 942/148, 606|124, 428] 1, 465| 87, 627[326, 436{191, 467} 27, 421

Current operating expenses:
Salaries and wages:}

OFfICETS. vt ottt ieieeis e innennannan 901, 734] 12,675 2,037| 9,446] 6,516 127,649} 13, 320| 11, 238 136] 6, 766| 27,261| 15,405] 2, 354
Employees other than officers X 1,673, 051| 20,677| 3,559| 19,057 8,062| 250,365| 20, 766 21, 313 253( 12, 022| 46, 461| 30, 352| 4, 120
75, 808 1,075 130 855 615 11, 466| 1, 147] 842 19 475 2 389] 1, 212 207
Number of employees other than officer 369, 780| 5, 448 652 4,162 2,102 50, 466| 10, 144| 4, 502 74| 2, 204| 11, 252| 6, 535 807
Officer and employee benefits—pensions, hos-
pitalization, social security, insurance, etc. . 391, 192| 5,045 562| 3,815} 1,959 53, 448] 4,408| 5, 312 35/ 1,926| 9,299] 7,849 1,554
Fees paid to directors and members of execu~
tive, discount and other committees....... 43, 286 692 35 117 518 1, 061 831 602 15 387 1,798 766 94
Interest on time and savings deposits........ 4, 418, 031| 40, 331 4, 826| 41,463| 17, 340] 727, 882| 46, 578| 33, 614 486| 26, 052|104, 920| 47, 993| 8,256
Interest and discount on borrowed money§. . 153, 825 306 18| 1,531 545 24, 673 874 521 2 540] 2,655] 1,928 70
Net occupancy expense of bank premises. . .. 489, 366 5,117 974| 5,405 2,753 76,455) 7,194{ 6,644 79! 3,506 12,283 9,864 1,181
Furniture and equipment—depreciation,
rents, servicing, uncapitalized costs, etc.. .. 313, 130; 4,421 851} 4,132 1, 748 37,258 5,628| 4,491 61| 2,392] 11,978] 7,046] 1,065
Other current operating expenses........... 1, 311, 831} 16,205 1,981 12,376/ 8,107| 139,273| 17,281} 14, 765 198} 8, 396] 41, 871] 26, 155] 3,052
Total current operating expenses. . . .o.oooovon. 9, 695, 4461105, 469| 14, 843| 97, 342} 47, 5481, 438, 064|116, 880] 98, 500| 1, 265| 61, 987|258, 526|147, 358| 21, 746

Net current operating earnings. .. ............. 2, 955, 497 40, 939] 4, 445| 21, 330; 15, 504] 329, 878| 31, 726] 25, 928 200, 25,640 67,910} 44, 109] 5, 675
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Recoveries, transfers from valuation reserves, and
profits

On securities:
Profits and securities sold or redecemed. . .
ReECOVETI®S. ot vvteinevaoneennannnans
‘Transfers from valuation reserves. ......

On loans:
Recoveries ..
Transfers from valuation reserves.......

Allother......ioviiiiiii it

Total recoveries, transfers from valuation reserves
G Profits. e oo i i i

Losses, chargeoffs, and transfers to valuation
reserves:
On securities:
Losses on securities sold. ......o0vevnen.
Chargeoffs on securities not sold
‘Transfers to valuation reserves..........
On loans:
Losses and chargeoffs . .......
Transfers to valuation reserv
Allother........ocvviviiinnenns

Total losses, chargeoffs, and transfers to valua-
EiOT TESETVES . o o v e vt ei i e

Net income before related taxes. . .............

‘Taxes on net income:
Federal......oioniiintintnnvninnennneens

Cash dividends declared:
On common stock. .
On preferred stock........

Total cash dividends declared. . . ............

Net income after dividends. .. ................
Capital accounts|| . .. covvviiiiiiiiiii,

Ratios:

Net income before dividends to capital accounts
(percent). .. ... .viiiii it i

Total current operating expenses to total current
operating revenue (percent). .. .......c.n....

91, 181| 2, 741 382 1,264 382 14,411 1,410 369 5 877} 1,600 1,249 27

2, 570 1 0 0 2 3 32 0 0 0 59 2 0

36, 704 120 0| 0 24] 3, 494 384 334 o 0 263 0 0

6, 670) 87 0 o 99 437 235! 3 14 63 215 21 0

28, 705 481 0 o 183 337 46| 82 0 0| 329| 2,964 0
86, 769 312 77 254 344| 16, 924 554 702 7| 2,205/ 2,523 705, 69
252, 599| 3, 742 459 1,518 1,034{ 35,606 2,661 1,490 26) 3,145 4,989 4,941 96
75, 963 414 0 786 321 1, 720 486 99 7 9| 2,648 152 10

4, 483 21 0 0 95 25 36 0| 1 0 4 16 o

52, 179 163 0 0 123] 12,445 55 86 0 54 211 124 o

13, 563 248 0| 0 128 931 800, 0 42 431 1,259 19 0
519,044| 7,065| 1,040 8,643 2,736 57,299 5,013 4,396 8| 5,523 13,771| 9,380| 1,357
105, 434] 1, 000 129 1,638 550| 15,832] 1,103] 2,071 6 673 2,938] 3,659 157
770,666/ 8,911 1,169 11,067 3,953 88,252 7,493 6,652 64] 6,690 20,831| 13,350 1,524
2,437,430 | 35,770| 3,735 11,781} 12, 585] 277, 232| 26, 894] 20, 766 162| 22,095| 52, 068| 35, 700{ 4, 247
594,047 9,441} 1,108 2,860] 2,950 52,724| 6,530| 3,170 81| 9,050/ 11, 870! 10, 639 571
85,892 1,658 5) 282 o] 28,702 1,519] 2,162 1 0 0 0 346
679,939) 11,099] 1,113] 3,142 2,950, 81,426] 8,049 5,332 32| 9, 050| 11,870 10, 639, 917
1,757,491| 24,671 2,622 8,639 9,635 195,806 18, 845 15, 434] 130| 13, 045} 40, 198| 25,061| 3, 330
794,056 9, 595 483 6,305 3,045 102,883 8,456 7,890 40! 6,011| 14, 550 10,270 1,775

) 124] 0 0 0 0 0 o 0 o 0 0 0 0

796, 180] 9, 595 483| 6,305 3,045 102,883 8,456/ 7,890 40| 6,011| 14, 550| 10,270 1,775
961,311| 15,076 2,139 2,334 6,590 92,923] 10,389 7, 544 90| 7,034| 25,648] 14, 791| 1,555
19, 095, 324]225, 330] 17, 959|139, 593104, 308|1, 969, 466]198, 920174, 178] 2, 236|127, 060/485, 877|278, 942 49, 702
9.20| 10.95 14.60] 6.19 9.24] 9.94 9.47| 8.86 5.81] 10.27] 8.27] 8.98 6. .70
76.64] 72.04] 76.95 82.03] 75.41 81.34| 78.65 79.16] 86.35 70.74| 79.20{ 76.96 79.30

See footnotes at end of table.
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TaBLE B-27—Continued

Income and expenses of National banks,* by States, year ended Dec. 31, 1967
[Dollar amounts in thousands]

Idaho Illinois | Indiana | lowa | Kansas | Kentucky| Louisi- | Maine | Mary- | Massa- | Michi- | Minne- | Missis-
ana land | chuseits | gan sota sippi

Number ofbanks. ... ....... ... ..o iiiiian, 9 422 123 102 171 80 47 21 48 89 98 195 36

Current operating revenue:
Interest and dividends on—

U.S. Government nhligations $4, 925| $138, 5321942, 141|$12, 511 $lg, 785{513, 254,324, 232| $2, 746 $lg, %329, 354 $27, (?;gB [$29, 312 $7, 588
3

Other SECULItIeS . . « v ovvnn. .. ©o. "3.325| 101, 755| 19, 816 7,128 9,987 7, 238| 12,428| 2, 344] 8. 24, 81 > 061 24, 152! 5, 654
Interest and discount on loansf............... 30, 209| 688, 732|173, 392| 56, 084] 66, 947| 55, 816| 97, 861| 19, 990| 76, 769|237, 690|346, 003|170, 712| 41, 985
Service charges and other fees on banks’ loans. .. 877 9, 000, 2, 966 628 519 854 946 381) 2,969 3,844| 5,925| 2,729 196
Service charges on deposit accounts. . .. ....... 3, 395 25, 625 12,023| 4,360 5,697 3,839 7,957} 1,623; 6,818| 17,942]| 18,657 11,221} 4, 004

Other service cbarges, commissions,

collection and ange charges. 1, 395 14, 100| 6,834] 1,910/ 2,053 704 2,935 318| 1,322 18,634f 7,591 9,785 2,462
Trust department. . . ............ o 347| 46,955 8,814| 2,188] 2,023| 1,975 1,804 1,492 2)925| 17,177| 14, 692| 10, 431 933
Other current operating revenue. . ............ 452 23,205 3,399 1,355] 1,224| 1,057 2,237 349 94 9, 762| 7,797 2,954 869

Total current operating revensie . . . ...« oo .. 44, 925[1, 047, 904|269, 385 86, 194]108, 235| 84, 717{150, 400| 29, 243|113, 694|359, 213!511, 034[261, 296 63, 691

Current operating expenses:
Salaries and wages: §

Officers. . ..ot ienin it 4,178 62, 908| 22,249 9,439] 11,847, 7,557, 10,834 2,530 8,210| 25, 518 25,110 19,881| 5,438
Employees other than officers. 6,184 119, 796| 37,432 10, 446| 11, 410{ 10, 923| 19, 702| 4, 689| 17, 626| 58, 764| 71, 137| 29, 545] 8, 422
Number of officers. ...t .. 370 4, 575 1,818 1,046 1,069 784 851 239 745\ 1,994 1,857 1, 698 474

Number of employees other than officers 1, 479 24, 305 8,679 2, 750 2: 817 2,869 4,502 1, 166| 4, 124 12, 435] 15, 084} 6, 994 2, 106
Officer and employee bencfits—pensions, hos-

pitalization, social security, insurance, etc. ... 1, 520 30,0211 7,496! 2,380; 2,6753| 2,6422] 4,158 995| 3, 520 12, 355] 15,181; 7,705 2,207
Fees paid to directors and members of executive,

discount and other committees. ............. 80 3,660 1,221 503 848 555 714 227 545/ 1,047] 1,223] 1,092 398
Interest on time and savings deposits. .. .. .. ..| 14,615 394, 523 74, 835{ 25, 549 29, 570| 23, 559| 41,959 7, 192| 28, 193] 82, 523224, 930| 95, 005| 14, 726
Interest and discount on borrowed money§..... 33 16, 495, 4, 376 716 500 103 1,479 101| 1,912| 7,990] 6,470{ 3,129| 1,379
Net occupancy expense of bank premises. . .. ... 1, 246 29, 518| 10,901} 3,232 3,604 3,337 6,388} 1,443 5,719| 15,983| 19,890| 8,866] 1,790
Furniture and equipment—depreciation, rents,

servicing, uncapitalized costs, etc. ........... 1, 430 20, 006! 8,356| 2,874] 3,018 2,719; 4, 765 941 3,508| 9,784/ 11,371} 6,180] 2,751
Other current operating expenses. . . . ......... 4, 854 103, 210| 34, 026] 10, 682 10,651| 9, 795| 18,959| 3, 956| 13, 370| 39, 284| 50, 440/ 28, 335 8, 833

Total current operating expenses. . . ... ....u..o.. 34, 140{ 780, 137(200, 892| 65, 821| 74, 201| 60, 970(108, 958] 22, 074; 82, 603|253, 248|425, 752{199, 738| 45, 944

Net current operating €arnings. ... ............... 10, 785| 267, 767| 68, 493| 20, 373| 34, 034| 23, 747| 41,442] 7, 169| 31, 091|105, 965| 85, 282 61, 558| 17, 747
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Recoveries, transfers from valuation reserves and ' ! ' '

profits:
On securities: |
Profits and securities sold or redeemed 36! 7, 5321 2,607 839 946 613 2,827 353 1,276 3,597 1,196 595 506
Recoveries. .. ... ... vrnrnerannananon .. 2 725 14 o 6 2 0 (o] 0 38 6 262 o
Transfers from valuation reserves. . .. ...... 122 1,691 3,677 1 249 213 572 48 173 12, 527 738 12 117
On loans:
8 346 205 58 159 52 111 16 66 103 30 242 44
0 960 146 805 46 315 85' 36 6 8,591 924 171 264
62 3,228 4,406 274 691 915 339 86 364 21,439 1,740 620 501
Total recoveries, transfers from valuation reserves and ‘ o
Drafits. oo e e 230 14,482 11,055 1,977 2,097 2,110 3,934 539 1,885 46,295 4,634 1,902 1,432
Losses, chargeoffs, and transfers to wvaluation n - I )
reserves: ,
On securities: | | \
Yosseson securities sold. .................. 1,259 6,290 1,109 339 364 219 407" 137 477 578 3,320 1,744 223
Chargeoffs on securities not sold B [o] 1, 003 105 60 95 117 62 8 27 8 11| 310 51
'II‘ransfcrs to valuation reserves............. o] 6,289 5,298 21 113 681 1,913 o] 210 1,545 334 l5| 448
On loans:
Yosses and chargeoffs. .................... ' 6 637 321 130 399 178 219 0] 156 61 90 230 46
Transfers to valuation reserves.. ... N 1, 409 37,728, 11,903 2,634 4,938 4,329 7,653 1,218 4,408 16, 695| 23, 816, 10,735 4,228
Allother............................ . 209 7,256| 1,932 835 964 1,554 1,542 421 2,533 11,931 1, 481! 724 708
Total losses, chargeoffs, and transfers to valuation | l
TESCTVES . o o oo oottt 2,883 59, 203 20, 668 4,019 6,873 7,078 11,796 1,784 7,811 30,818 29,052l 13,758 5, 704
Net income before related taxes. . ................ ! 8, 132| 223, 04—6l 58, 880 18,331 29,258 18,779 33,580 5,924 25,165 121,442 60,864 49,702 13,475
Taxes on nct income: l
ederal......... ... ... ... i, 2, 092 67,256 17,104 4,996 8,255 5,317 10,528 1,420 8,872 25,576 8,673 11,009 3,702
B3 ¥ 582 [¢] o] o 866 o o o] O 8, 040 0 4,564 O
Total taxes on nel income. .. ... ..iei .. 2,674 67,256 17,104 4,996 9,121 5,317 10,528 1,420 8 872 33,616 8,673 15,573 3, 702
Net income before dividends. . ..........oc0vnn.. 5,458 155,790 41,776 13,335 20, 137 13,462 23,052 4, 504 1 16 293 87,826 52,191 34, 129 ﬁﬁé 773

Cash dividends declared:
On common stock. .
On preferred stock.

2, 791 62,398 13,798 5,069 7,098 4,812 8,553 2,059 7,390 27,784 22,800 16,935 4,252
o 70 o] 0 9 3} 146 0 3} 3} 174 0 3}

Total cash dividends declared. . . ... ............ 2,791 62,468 13,798 5,069 7,107 4,812 8, 699 2, 059 ) 7, 390 27,784 22,974 16,935 4, 252

Net income after dividends. . .................... 2, 667 93,322 27,978 8,266 13,030 8,650 14, 353 2 44—5 8 903 " 60, 042 29 217 17, 19; 5, 321_

Capital accountsf|. .............. ... L 51, 794 1, 650, 587 392, 507 134, 449 196, 553 143, 420 271, 296 4 0 172 981 573, 626 61 374, 020 97, 004
Ratios: o
Net income before dividends to capital accounts
(Perecent). ..o v ittt it it 10. 54 9.44| 10. 64 9.92 10.25 9. 39 8. 50 9. 50 9.42 15 31 8.51 9.12 10.07
Total current operating expenses to total current I - - T -
operating revenue (percent)................- 75. 99 74.45| 74.57 76.36 68.56 71. 97| 72. 45| 75.48 72.65 70.50 83.31 76.44 72.14

See footnotes at end of table.
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TarrLe B-27-—Continued
Income and expenses of National banks,* by States, year ended Dec. 31, 1967

{Dollar amounts in thousands]

Mise | Adon- | Nebras-i Ne- New New New New Norih | North Okla- Ore- Pennsyl-
souri tana ka vada | Hamp- | Fersey | Mexico ork Care- | Dakoia | Qkic homa gon vania
shkire lina
220 12 336

Number of banks. . ................... 98 48 127

Current operating revenue:
Interest and dividends on—-

U.S. Government obligations . . . . |$27, 563 2, 7ud $5, 607 $152, 654{$10, 086 $81, 599($26, 2991316, 763| $92, 825
Other securities, ... o.....ou... 17, 806} 3,276 667 2, 831 154, 690| 12, 592 56, 935] 16, 350 14, 210 78, 853
lnterest and discount on loanst...... 145, 2071 25, 937 335 28, 76001, 321, 167 84, 699 351, 5421116, 306112, 508] 555, 414
Service charges and other fees on
banks’ loans..................... 1, 308 582 212 4,715 560 22,643 5,728 4,266 11,6211 2,937 8,779
Scrvice charges on deposit accounts. .| 5, 107 2, 747 L 604) 22,829 3,090 51, 327] 6,951 24,377} 9,941} 13,426 21, 760

Other service charges, commissions,
fees, and collection and exchange

charges. ..ot iv i 2,505 1,003; 2,756 400 5i6] 5,389 1,094 26, 4011 4, 480 834] 6,427; 3,059 1,716 9, 356
Trust department.................. 10, 466! 2741 2,859 1,006 6271 11,913 823 75,1871 3,736 436{ 15,8967 3,813f 4,355 40, 581
Other current operating revenue.... . 4, 697 338] 1,775 470 517f 4,034 688 61, 883; 1,919 283] 5,900| 2,447 3,469 12,162

Total operating reventte . . . .. ..., .. 214, 861] 39, 867] 99, 240| 29, 332| 32, 243|403, 945| 43, 3191, 865, 042{130, 191} 33, 504|546, 962{179, 836169, 384 819, 730

Current operating expenses:
Salaries and wages: §

Officers. . .. .cvvunineannan... 15,406} 4, 158| 11,446[ 2,798; 3,203 28, 521| 4, 404 87,232 11,664] 3,082{ 35,079} 19, 486] 15, 748 53, 105
Employees other than officers. .. .| 27,932 4,258 11,097{ 4, 136| 4, 550{ 60,059 6,293} 239,053| 20, 186] 3, 214| 68, 562| 20, 878| 23, 912 98,172
Number of officers................ 1,228 376 966 257! 288 2 361 382 5, 893y 1, 054 295 2,780 1,757\ 1,527 4, 828

Number of employees other than officers.) 6, 333 588l 2, 818 9741 1,202 13,494 1,473 4¢, 198 4, 991 881 15,489 5,051 5, 113] 21 944
Officer and employee benefits——pen-
sions, hospitalization, social secu-
rity, insurance, €tC............... 5,598 1,9278| 3,314 694 1,022| 13,933] 1,062 67,846 4
Fees paid to directors and members
of executive, discount and other
COIMUMItEECS. v oo v e e eene e 832 243 688, 45 306| 2,295 277 2,428 464 227 2,026 981 174 4, 203
Interest on time and savings deposits.| 63, 876] 12, 502| 27, 351} 9,2521 7, 855(138, 042 11, 760; 730, 955| 40, 302| 13, 1741186, 638 53, 491| 66, 683 297, 203
Interest and discount on borrowed

,118 896{ 13,382] 4,948| 5,118] 25,116

money§. ..o 4,128 654 823 1 64| 1,166 102 22,962| 1,657 58] 5,007) 1,899 1,064 9,418
Nct occupancy expense of bank
PrEIUSES. v v vvvaneenrnnonnnns 7,667 1,408] 3,411} 1,442} 1,495 19,3578 1,757 74,547 5, 141 1,274] 17,639} 6,636] 6,931 29,111

Yurniture and equipment—depre
ation, rents, scrvicing, uncapital-
ized cOSts, €1C . v iv i 5, 286 909! 3,440} 1,008 1,002 10,788 1,461 30, 306| 4, 400 7841 12,043] 5,251] 4,473 20, 693

Other current operating expenses. .. .1 23, 375] 5,632| 11,017{ 2,892 4, 366| 45, 2071 5,957 174, 160| 16, 634| 3, 472] 64, 683} 19, 226! 14, 056 82, 304

Total current operating expenses. . . . . .. 154, 100 31,042 72, £57] 22, 268| 23, 863[319, 380] 33, 0751, 429, 489|104, 566| 26, 181]205, 059|122, 796]138, 164| o619, 35
) | 7,064

Net current operating earnings. ..., ... .. GO, 761} 8, 825 141

553} 25,625 7

84, 556 10, 244 436 G903y 47,040| 31, 220
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Recoverics, transfers from valuation re-
serves and profits:
On securities:

Recoveries ..

Transfers from valuation reserves.
On loans:

Recoveries. .. .......ohiuvinn.

Transfers from valuation rescrves. .
Allother........... ... .. ..oiven

Total recoveries, transfers from valu-
ation reserves and profits. ... ... ...

L.osses, chargeoffs, and transfers to valu-
ation reserves:
On securities:
Losses on sccutities sold. . .......
Chargeoffs on securities not sold. . .
Transfers to valuation reserves. . .
On loans:
Losscs and chargeoffs. ........ ..
‘Transfers to valuation rescrves. . .
Allother. ........... .. ... ...

Total losses, chargeoffs, and transfers (o
valuation reserves. ... ... ... ...

Net income before related taxes....... ..

Taxes on net income:
Federal.............c.oviunnt.

Net income before dividends. ... .......

Clash dividends declared:
On common stock. ................
On preferred stock. . ... ... ... ..

Total cash dividends declared. . ... ...

Net income after dividends. . ...........
Capital accountsll.....................

Ratios:
Net income before dividends to cupital
accounts (percent)
Total current operating expeases to
total current operating  revenue
(percent)

2,476 2050 1,589 237 2,987, 232 8, 878 659 107] 5, 118] 1,599 556 1, 319
77 177 61 53 80, 0 360 5 8 92 20 2 57

2, 544 165 276 500 891 0 2,023} 1,065 0 327 667 0 606
105 255| 72 55 185 49 328 1l 8 97 640, 3 233
759 72 254 45| 1, 600 201 615 165 0| 3,249 70 4 £87
235 104 296 556] 2,066 476! 10, 187 224 108 2,013 427 466 2,475

6, 196 978] 2, 548 1,446! 7,109 g58] 22,3911 2,129 231} 10,896 3,423 1,031 8,277
1,647 176) 446 88| 3,049 426] 17,286 a16 288 1,867 457 269 13,207
121 17 334 5 87 5 256 16 23 119 56! 0 248

37 339 796 56 326 53 1, 852 25 o 6,997 574 0] 877

485 365) 69 78 411 64 128 76 62 183 747 52 331
7,627 817\ 3,757 1,238] 12,805 1,344] 05,737 6,118 865 19,035 10,660 5,920 35, 524
786, 355 703! 214] 2, 86! 406 9, 921f 1,246 68| 2,182 1,005 4,341 5, 244
10, 703] 2,069 6, 105 1,679| 19,535 2,298] 115,180| 8,427 1,306] 30,583| 13,499 10,582 55, 431
56, 254 7, 734] 22, 846 8, 147} 72,126] 8,904 343,764 19,327 6, 248122, 416 36, 964] 21,669} 153, 251
16,256 2, 118) 7, 103 9,610] 13,002 2,280 64,510 3,543 1,460] 35,839 G,481| 4,404 33,385
1,369 0 0 0 0| 28,288 622 171 o] 1,263 2,179 0
17,625 2,118 7, 105 2,610] 13,008 2,389 92,798] 4,165 1,631] 35,889 10,744] 6,583 33,385
38,629 5,616] 15, 741 5,537} 59, 118] 6,515 250,966 15, 162| 4, 617| 86, 527] 26, 220 15,086, 119, 866
15,930 2,937 6,856 1,842] 25,772 2,414] 122,514 8,019 2,143] 36,103 12,606 9,809 63, 794
0 0 6 ) 8 0 1,595 0 ¢ 0 21 0 61
15,930 3,937 6,862 1,842 25,780 2,414] 124,109 8,019 2,143 36, 105| 12,627 9,809 63, 855
22,690 1,679 8,879 3,695 33,338] 4,101 126,857 7,143 2,472 50,422 13,508} 5,277 56,011
400, 427| 50, 587161, 016 52, 526|563, 014] 59, 3493, 249, 055/168, 213| 43, 292|856, 238|332, 936/203, 098!1, 491, 267
a, 63 L0 9,78 10.54] 10.50] 10.98 7.72)  9.01] 10.66[ 10.11 7.88] 7.43 8.04
71,720 77.86) 73.39 74.01 79.07] 76.35 76.61{ 80.32{ 78.14( 74.06| 73.84| 81.57 75. 55

Sec footnotes at end of table,
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TasLE B-27—Continued

Income and expenses of National banks,* by States, year ended Dec. 31, 1967

[Dollar amounts in thousands]

District
Rhode | South | South Ten- Texas Utak | Vermont |Virginia| Wash- | West Wis- Wyo- | Virgin | of Co-
Island |Carolinaj Dakota | nessee inglon |Virginia| consin ming | Islands | lumbia—
alla
Number of banks. . .................... 4 26 35 77 542 12 27 113 27 80| 116 40 1 14
Current operating revenue:
Interest and dividends on—
U.S. Government obligations. . . .. $3, 194/ $6, 857| $6, 4181325, 696 $89, 323 $3, 310| $2, 036/$24, 676,$21, 330$12, 277/$21, 669] $4, 100, $327} $25, 083
Other securities. . ............... 5,302] 4,165 2,867 17,589 72,280 4,684 1,344| 17,249 19,772 , 708] 14, 194] 1,746 295 5, 903
Interest and discount on loanst....... 34, 968] 41,058] 25, 877139, 444! 510,476] 29,027 14, 548/147, 172{160, 263, 35, 252(114, 553| 17,245] 1,743, 86,376
Service charges and other fees on

banks’ loans.............o00vvn..- 571 304 257 2,637 6,989 1,300 274! 4,149] 4,489 401f 1,413 329 409 2,476
Service charges on deposit accounts. . .| 1,810 4,830] 2,367{ 7,908 29,907 2,836 1,241y 11,213] 18,895 1,669 6,021} 1,501 45 7,241
Other service charges, commissions, fees,

and collection and exchange charges. 260| 1,637 11,4127 5,339 12,650 1,472 139 3,809 6,980 647| 3,413 753 79 1, 330
Trust department................... 1,963 1,867 602 5,623 21,098 936 2891 7,257] 7,359 1,541 4,223 315 0 7,443
Other current operating revenue. ... .. 931 536 530 1,311 10, 984 316 201 2,251 3,063 843| 3,947 278 71 1, 184

Total current operating revenue. ... .. ... 48, 999( 61, 274 40, 330{205, 547| 753, 707] 43, 881] 20, 072,217, 776,242, 151| 57, 338|169, 433| 26, 267 2,969] 137,036

Current operating expenses:
Salaries and wages:}
Officers. . ... oiiiviiiie . 2,478 7,247 4,262 15,126 62,989 2,508| 1,765| 18,177 19, 309} 4,972 13,934 2,851 232 9, 902
Employees other than officers. . ... 5, 386 11,935 4, 158| 26, 859 80, 7207 4, 760; 2, 628| 29, 036! 40, 542| 6,476| 21,680} 2,922 562| 18,393
Number of officers. ... ....coov..nn. 214 660 402) 1, 355 5, 474 248 186| 1,707 1,728 476| 1, 091 263 19 697
Number of employees other than officers.) 1, 348 3, 107} 1,077 6, 588, 18, 9331 1, 266 705 7,413 8,393| 1,612f 5, 665 720 136 3,783
Officer and employee benefits—pen-

sions, hospitalization, social security,

INSUFANCE, €1C. o v . oo vve e onnns 1,835 2,563] 1,309] 6,120 19, 140] 1, 143 550 6,725/ 8,673] 1,406] 4,731 622! 125 3,101
Fees paid to directors and members of

executive, discount and other com-

MIEES. . vt v i e 124/ 3541 211 602 4, 096 155 186/ 1,320 345 518 856 291 10| 582
Interest on time and savings deposits. .| 20, 880] 7,413| 13, 260| 61, 144| 233,869/ 17,403 7, 814 74,092| 75, 359| 16, 884| 63,667 8,991 1,046 39,664
Interest and discount on borrowed

TNONEY§. oo vee i 430 260 103| 5, 144 16, 862 381 28 1,147 1,272 114 532 159 44 818
Net occupancy expense of bank prem-

1868, vt i e 1,556 2,474| 1,542| 7,137 25, 772| 1, 460, 807\ 7,797 10,466| 1,755 6,267 1,058 66| 6,022
Furniture and equipment—deprecia-

tion, rents, servicing, uncapitalized

COSES, €IC. . iuv vt i eiinnine s 932} 2,492f 1,081| 6,159 19,399 1,139 457 5,835 7,400; 1,215 5,556 801 46 3,459
Other current operating expenses. . . . . 3,724; 8,083 3,680{ 23,669 91, 734| 4,573 1,871] 22,939} 24, 258! 6, 562| 18, 396 2, 967 339| 14,468

Total current operating expenses. . . . . . .. 37, 345] 42, 821| 29, 606/151, 960 554, 581| 33, 522| 16, 106{167, 068|187, 624] 39, 902|135, 619] 20, 662 2,470] 96,409

Net current operating earnings........... 11, 654{ 18,453} 10, 724| 53, 587| 199, 126} 10, 359; 3, 966) 50, 708| 54, 527| 17,436 33, 814| 5, 605 499 40, 627
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Recoveries, transfers from valuation re-
serves and profits:

On securities:
Profits and securities sold or re-
deemed........... ... ...
Recoveries. . ........iiiennn...
Transfers from valuation reserves. .

On loans:

Recoveries. . ......... .ol
Transfers from valuation reserves. .
Allother.......... ..o,

Total recoveries, transfers from valuation
reserves and profits. . . . ... ... .. ..

Losses, chargeoffs, and transfers to valua-
ation reserves:
On securities:
Losses on securities sold. . ........
Chargeoffs on securities not sold. . .
Transfers to valuation reserves. . ..
On loans:
Losses and chargeoffs. . ..........
Transfers to valuation re: .
Allother............ ...,

Total losses, chargeoffs, and transfers to
valuation reserves. . ... ... ... ........

Net income before related taxes..........

Taxes on net income:
Federal..................c. vt

See footnotes at end of table.

33, 827

110, 983!

24 211 162 5,977 2, 545 70 121 1,835 2,605 407| 1,172 93 1 928

(1] 0| 1 25 55 4 [3) 26 301 6 3 3 0 8

0 15 37 133 887 0 0 515 132 90 94 50 0 0

3 4 24/ 59 1, 406 7 21 227 55 92 26 91 ol 69

0| 205 11 31 1, 125 15 0 18| 2, 550 25 325 8| 0| 40

154 278 175 270 3) 122 i7 89| 1,330 870 146 962 133 103 2,236
181 713 410| 6,495 9, 140 113 231} 3,951| 6,513 766| 2, 582 378 104/ 3,281
134 465 152] 2,954 2, 161 795 308 851| 1,597 8ss| 1,557 49) 2 724

0| 1 16 567, 311 0 13 54 10 30 104 5 0 2

ol 226 o| 1,234 5, 544 o of 2,28t 293 63 41 43 0 54

ol 15 17 68 3, 118 0 27, 352 117 234 49 184 0 431
2,547| 1,870 1,011 6,454 34,208| 1,931 559| 10, 185| 10, 546| 1,266| 5,824 959 172] 7,494
624 826 189 1, 182 4, 858 149 92| 2,158 2,217 185 1, 360 60 29 852
3,305 3,408| 1,385| 12,459 50,195 2,875 999| 15,881| 14, 780| 2,666| 8,935/ 1,300 203| 9,557
8,530! 15,763| 9, 749| 47,623| 158,071] 7,597 3, 198| 38, 778| 46, 260| 15, 536| 27, 461| 4,683  400| 34, 351
1,408 6,062 3,222| 13,796] 47,088 1,376 1,012 10, 814| 14, 546, 5,270| 5,403 1,384 47] 13,885
505 272 297 0 0 254 79 0 0 ol 1,866 0 [i} o
1,913 6,334 3,519| 13,796 47,088 1,630 1,001| 10,814| 14,546 5,270 7,269 1, 384 47| 13,885
6,617, 9,429 6,230 5,967 2,107 27, 964| 31, 714] 10, 266 20, 192 3,200  353| 20,466
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TasLE B-27—Continued

Income and expenses of National banks,* by States, year ended Dec. 31, 1967

[Dollar amounts in thousands]

District
Rhode | South South Ten- Texas Utah |Vermont |Virginia] Wash- | West Wis- Wyo- | Virgin | of Go-
Island |Carolina| Dakota | nessee ington |Virginia| consin ming | Islands | lumbia—
alla
Cash dividends declared:
On common stock, . ... .. $3, 122| %4, 632} $2, 884|310, 788{ $54, 976] $3, 860 $963|$14, 185|812, 551| $3, 556| $9, 757} $1, 517 O] $10, 065
On preferred stock. .............0... 0] 1 0 [0 O] [y 33 0 1) o) O O o 1]
Total cash dividends declared. . . . . ..... 3,122| 4,633| 2 884 10,788] 54, 976] 3,860 996| 14, 185| 12, 551| 3,556 9,757 1,517 o} 10,065
Net income after dividends. . ............ 3,495 4, 796| 3, 346] 23, 039 56,007 2,107} 1,111} 13,779 19, 163| 6, 710| 10,435 1,782 $353] 10, 401
Capital accounts]].. .. ... .........cce... 64, 319 90, 883| 50, 273/336, 118l1, 303, 016| 59, 407| 27, 387/309, 500|290, 835|110, 678|244, 632 40, 024] 2, s18| 205, 007
Ratios: ) ‘ )
Net income before dividends to capital
accounts (percent). ............... 10.29{ 10.37} 12.39] 10.06 8. 52| 10.04 7. 69 9.03| 10.90 9. 28 8. 25| 8.24| 12.53 9. 98
‘Total current operating expenses to
total current operating revenue
(percent) .. ...l i 76.22| 69.88) 73.41} 73.93 73.58] 76.39] 80.24] 76.72| 77.48| 69.59] 80.04| 78.66{ 83.19 70. 35
*Tnclndee all hanks aperating an National banliyg nt yenr sxs\, 224 fll voor daza far shase Stess banly couva Sug b Nubvuul banks duriug e year.
tIncludes revenues from the sales of Federal funds.
INumber of employees at year end excluding building employees.
Includes expenses incurred in purchasing Federal funds.
JInclides the aggregata hnalr 1lna af dahanhimeg, prefymad ook ool gy Wi oadod prof, uoad scscves, Those wie avaages fvin the Fune and

December call dates in the year indicated and the previous December call date.

ATnrclndes Natinnal and non-National hanke in the Digtrict of Cslumbia, zll of which arc supervised

mnbic,

R o T [N I i o |
7 the Goamptiviivy of e Guisiouy.,

tr
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TaBLE B-28

Income and expenses of National banks,* by deposit size, year ended Dec. 31, 1967

Number of banks. . ...................

Totaldeposits. . ......................
Capital stock (par value).. .
Capital accountst

Current operating revenue:

Interest and dividends on—
U.S. Government obligations. . .
Other securities
Interest and discount on loanst .. ...
Service charges and other fees on
banks’ loans. . ................
Service charges on deposit accounts. .
Other service charges, commissions
fees, and collection and exchange
charges................ ... .. ..
Trust department. ............. ..
Other current operating revenue. . ..

Total current operating revenue. . . . ...

See footnotes at end of table.

{Dollar amounts in thousands]

Banks operating full year with deposits in December 1967, of—

Total ‘ $2,000.0 $2,000.1 |  $5,000.1 £10,000.1 $25,000.1 £50,000.1 $100,000.1 | Over
and under | to £5,000.0 |to 810,000.0| to $25,000.0 | to 850,000.0 | to §100,000.0 | to $500,000.0 §500,000.0

4,758 227 1, 000 1, 279 1, 254 472 230 I 226 | 70
$231, 374,000 |$330, 000 |$3, 528, 000 |39, 315,000 |$19, 697, 000 |$16, 254, 000 |$15, 647, 000 |$46, 118, 000 |$120, 485, 000
5,367,000 | 13,000 105, 000 236, 458 A j 372,000 ' 1, 104, 000 2, 707, 000
19, 730,000 | 47, 000 391, 000 857,000 | 1,672,000 | 1,306,000 | 1,213,000 | 3,747,000 10, 497, 000
$1, 400,999 | $4, 540 $39, 731 $92, 506 $168, 567 $126, 928 $116, 125 $281, 268 $571, 334
1, 121, 994 963 13, 922 1 104, 611 3 3 220, 104 567, 638
8,458,936 | 11, 393 125, 309 331, 167 702, 848 575, 587 551,177 | 1,639, 935 4, 521, 520
169, 483 94 1,278 4, 239 11, 937 11,187 10, 529 32, 009 I 98, 210
576, 770 1, 065 11, 968 32, 493 68, 094 52, 651 44, 391 122, 197 | 243, 911
229, 992 4,175 9, 251 18, 498 13, 644 13, 459 45, 947 124, 640
435, 331 203 1,087 7, 335 17,177 23, 511 96, 187 ! 289, 830
257, 438 1, 982 6, 009 12, 588 11,574 12, 709 37,149 | 175, 229
12, 650, 943 198, 568 523,085 | 1,094, 478 897, 159 851,913 | 2,474,796 | 6,592,312
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TabBLE B—28—Continued
Income and expenses of National banks,* by deposit size, year ended Dec. 31, 1967

|Dollar amounts in thousands]

Banks operating full year with deposits in December 1967, of ~

Total 32,0000 $2,000.1 $5,000.1 $10,000.1 $25,000.1 $50,000.1 $100,000.1

Over
and under | to $5,000.0 | io $10,000.0| to £25,000.0 | to $50,000.0 | to $100,000.0 | to $500,000.0| £500,000.0
Current operating expenses:
Salaries and wages: §
Officers. ... ..oi.eeennnaerennn $901, 734 $4, 048 $30, 651 $61, 728 $106, 714 $79, 203 $70, 679 $187, 626 $361, 085
F.mployees other than officers. . . 1, 673, 051 1, 653 21, 147 60, 525 131,176 114, 232 110, 711 350, 988 882,619
Number of offiCers. oo eeneenrenn- 75, 808 684 3, 598 6, 386 10, 261 6, 846 5, 707 14, 795 27, 531
Number of employees other than
QUCETS . o v e v eseir e annanns 369, 780 615 5, 971 16, 155 34, 504 28, 710 27, 058 79, 007 177, 760
Officer and employee benefits—pen- .
sions, hospitalization, social secur-
ity, insurance, etc. . ... ... ... 391, 192 422 4, 604 13,074 29, 115 25,433 24, 687 80, 132 213, 725
Fees paid to directors and members

of executive, discount and other

COMIMILLEES. o . o vt evneneenennn 43, 286 419 3, 301 6, 681 10, 206 5,724 4, 067 7,123 5, 765
Interest on time and savings deposits. . 4, 418, 031 4, 152 56, 678 168, 013 3269, 491 304, 045 2935, 578 781,031 2, 439, 043
Interest and discount on borrowed

money|| c...iiiiiiaiiieaa 153, 825 58 259 825 1, 609 3,111 3, 602 22,218 122, 143
Net occupancy expense of bank prem-

IS€8. . . .ol 489, 366 877 8, 507 22,402 45, 422 37, 296 37,170 100, 583 237, 109

Furniture and equipment—deprecia-
tion, rents, servicing, uncapital-

izedcosts, etc. ... ... it 313, 130 418 4,916 12, 782 26, 597 23, 769 25, 400 81, 483 137, 765

Other current operating expenses. . . . 1, 311, 831 2, 405 24, 264 61, 831 129, 429 106, 223 97, 095 275, 366 615,218
Total current operaling expenses. . .. .. 9, 695, 446 14,452 154, 327 407, 861 849, 759 699, 036 668, 989, 1, 886, 550 5, 014, 472

Net current operating earnings. . ........ 2, 955, 497 4, 180 4+, 241 115, 224 244, 719 198, 123 182, 924 588, 246 1, 577, 840

Recoveries, transfers from valuation re-
serves and profits:
On securities:

Profits and securities sold or re- |

deemed. . ve e 91, 181 59 957 2, 926 8,010 7, 333 7,096 19, 603 |, 45, 197

Recoveries............ ... | 2, 570 1 68 199 580 359 357 285 721
Transfers from valuation re-

BETVES ¢ o v v vevavn st e mann e 36, 704 o 39 197 1, 838 2, 396 1, 527 6, 757 23, 950
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On loans:
Recoveries..........ovouiaa...
Transfers from valuation re-
SEIVES . « vt iiviiin s

Allother.............. ... ...

Total recoveries, transfers from valua-
tion reseroes and profits . .. ...

Losses, chargeoffs, and transfers to valua-
tion reserves:
On securities:
Losscs on securities sold . . . ......
Chargeoffs on securities not sold. .
Transfers to valuation reserves. ...
On loans:
Losses and chargeoffs. . ............
Transfers to valuation reserves.......
Allother......... .. .ciuiiiiinnn..

Total losses, chargeoffs, and transfers to
valuation reserves. . . ..o oo ...

Net income before related taxes. ........

Taxes on net income:
Federal................. .. ... ...

Net income before dividends. ...........

Cash dividends declared:
On common stock .
On preferred stock

Total cask dividends declared . . . ......

Net income after dividends. ............

6, 670 280 1, 765 1, 910 1, 255 461 141 294 564
28, 705 17 324 1, 021 2,677 1,015 2, 065 5,577 16, 009
86, 769 32 928 2, 285 4, 906 5, 583 4,118 10, 623 58, 294
252, 599 389 4, 081 8, 538 19, 266 17, 147 15, 304 43,139 144, 735
75, 963 99 1, 037 3,173 6, 565 6,511 4, 388 16, 108 38, 082
4, 483 5 226 710 1,273 405 246 490 1,128
52, 179 10 106 488 2, 280 3, 262 1, 903 7, 660 36, 470
13, 563 572 4, 088 4,200 2, 726 1,275 162 102 138
519, 044 482 7, 684 23; 411 47, 441 37, 252 34, 604 96, 531 271, 639
105, 434 96 1,137 4, 094 8, 337 6, 893 7, 700 16, 868 60, 309
770, 666 1, 264 14, 278 36, 076 68, 622 55, 598 49, 003 138, 059 407, 766
2,437, 430 3, 305 34, 044 87, 686 195, 363 159, 672 149, 225 493, 326 1, 314, 809
594, 047 652 7, 191 19, 689 46, 093 38, 232 37, 750 132, 478 311, 962
85, 892 67 67 1,736 3,223 2, 751 1,995 8, 475 66, 970
679, 939 719 7, 866 21, 425 49, 316 40, 983 39, 745 140, 953 378, 932
1, 757, 491 2, 586 26, 178 66, 261 146, 047 118, 689 109, 480 352, 373 935, 877
794, 056 991 9, 609 24, 041 52, 464 45, 659 43, 607 154, 968 462, 717
2,124 1 0 32 58 8 74 211 1,
796, 180 992 9, 609 24, 073 52, 522 45, 667 43, 681 155, 179 464, 457
961, 311 1, 594 16, 569 42, 188 93, 525 73, 022 65, 799 197, 194 471, 420

*Includes newly organized National banks opened during 1967.
‘This includes the aggregate book value of debentures, preferred stock, common stock, surplus, undivided profits, and reserves.
Includes revenues from the sales of Federal funds.

Number of employees at year end excluding building employees.
{lIncludes expenses incurred in purchasing Federal funds.
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TasLeE B-29
Capital accounts, net profits, and dividends of National banks, 1944-67

[Dollar amounts in thousands]

Capital stock (par value)*

Cash dividends

Ratios (percent)

Numbsr Total Net profits Net profits | Cash divi- | Cash divi-

Year (last call) of danks capital before On On before dends to dends on Total cash

Preferred Common Total * dsvidends preferred common dividends net profits preferred dividends

stock stock o capital before stock to to capital

accounts divadends preferred accounts

capital

5,031 [$110,597 | $1,440,519 | $1,551, 116 | $4, 114, 972 $411, 844 | $5,296 | $139, 012 10.01 35.0¢ 4.79 3.51
5,023 80, 672 1, 536, 212 1, 616, 884 4, 467, 618 490, 133 4, 131 151, 525 10. 97 31. 76 5.12 3.48
5,013 | 53,202 | 1,646,631 | 1,699,833 | 4,893, 038 494,898 | 2,427 | 167, 702 10. 11 34.38 4.56 3.48
5,011 32, 529 1, 736, 676 1, 769, 205 5, 293, 267 452, 983 1, 372 182, 147 8. 56 40. 51 4. 22 3.47
4, 997 25, 128 1, 779, 362 1, 804, 490 5, 545, 993 423, 757 1,304 192, 603 7.64 45.76 5.19 3.50
4, 981 20, 979 1, 863, 373 1, 884, 352 5,811, 044 474, 881 1, 100 203, 644 8.17 43,11 5.24 3.52
4,965 | 16,079 | 1,949,898 | 1,965,977 | 6, 152, 799 537, 610 712 | 228, 792 8. 74 42. 69 4.43 3.73
4, 946 12, 032 2,046, 018 2, 058, 050 6, 506, 378 506, 695 615 247, 230 .79 49. 04 5.11 3.81
4,916 6, 862 2,171,026 2,177, 888 6, 875, 134 561, 481 400 258, 663 8.17 46. 14 5.83 3.77
4, 864 5, 512 2, 258, 234 2, 263, 746 7, 235, 820 573, 287 332 274, 884 7.92 48.01 6. 02 3.80
4, 796 4,797 | 2,381,429 | 2,386,226 | 7,739,553 741, 065 264 | 299, 841 9.58 40. 50 5. 50 3. 88
4,7 4,167 | 2,456,454 | 2,460,621 | 7,924,719 643, 149 203 | 309, 532 8.12 48. 16 4.87 3.91
4, 659 3, 944 2,558,111 2, 562, 055 8, 220, 620 647, 141 177 329, 777 7.87 50. 99 4.49 4.01
4, 627 3,786 | 2,713,145 2,716,931 | 8,769,839 729, 857 171 | 363, 699 8. 32 49, 85 4. 52 4.15
4, 585 3,332 | 2)871,785| 2,875,117 | 9, 412, 557 889, 120 169 | 392) 822 9.45 44. 20 5. 07 4.18
4, 542 3,225 3, 063, 407 3, 066, 632 | 10, 003, 852 800, 311 165 422, 703 8. 00 52. 84 5.12 4.23
4, 530 2,050 | 3,257,208 | 3,259,258 | 10, 695,539 | 1,046, 419 99 | 450, 830 9.78 43. 09 4.83 4.22
4, 513 2,040 | 3,464, 126 | 3,466,166 | 11,470,899 | 1,042, 201 119 | 485, 960 9. 09 46. 64 83 4.94
4, 503 9,852 | 3,662,603 | 3,672,455 | 12,289,305 | 1,068, 202 | 517,546 8.70 48. 44 2,05 4. 21
4,615 24,304 | 3,861,738 | 3,886,042 | 13,102,085 | 1,205,917 | 1,126 | 547, 060 9. 20 45. 46 4. 63 4.18
4.773 | 27281 | 4,135,789 | 4,163,070 | 14,297,834 | 1,213,284} 1,319 | 591,491 8. 49 48. 86 4. 83 4.15
4,815 28, 697 4, 600, 390 4,629,087 | 16,111,704 1, 387, 228 1, 453 681, 802 8. 61 49.15 5. 06 4. 24
4,799 | 29]120 | 5,035,685 | 5,064,805 | 17,971,372 | 1,582,535 | 1.3 736, 591 8. 81 46. 63 4.63 4.11
4, 758 38, 081 5, 224, 214 5, 262, 295 19, 095, 324 1, 757, 491 2,124 794, 056 9. 20 45. 30 5. 58 4.17

*These are averages of data from the Reports of Condition of the previous December, and June and December of the respective years.

Note: For earlier data, sce Annual Reports of the Comptroller of the Currency, 1938, p. 115, and 1963, p. 306.



TasLe B-30
Loan losses and recoveries of National banks, 1945-67

[Dollar amounts in thousands]

Ratio of net
Year Total loans end Losses and Recoveriest Net losses or losses or nat
of year chargeolfs* recoverias () | recoveries ()
to loans
Percent
$13, 948, 042 $29, 652 $37, 392 +3$7, 740 +-0. 06
17,309, 767 44, 520 41,313 3,207 .02
21, 480, 457 73,542 43, 629 29,913 .14
23, 818, 513 50, 482 31,133 19, 349 .08
23, 928, 293 59, 482 26, 283 33,199 14
29, 277, 480 45,970 31, 525 14,445 .05
32,423,777 53, 940 31,832 22,108 .07
36, 119,673 52, 322 32, 996 19, 326 .05
37, 944, 146 68, 533 36,332 32,201 .08
39, 827, 678 67, 198 41,524 25,674 .06
43, 559, 726 68, 951 39,473 29,478 .07
48, 248, 332 78, 355 37,349 41, 006 .08
50, 502, 277 74,437 39, 009 35, 428 .07
52, 796, 224 88, 378 50, 205 33,173 .07
59, 961, 989 80, 507 54, 740 25, 767 .04
63, 693, 668 181, 683 51, 506 130,177 .20
67, 308, 734 164, 765 52,353 112,412 .17
75, 548, 316 157,040 59,423 97,617 .13
83, 388, 446 190, 188 464 121, 724 .15
95, 577, 392 239, 319 113, 635 125, 684 .13
116, 833, 479 276, 737 86,911 189, 826 .16
126, 881, 261 341, 505 100, 625 240, 880 .19
136, 752, 887 391, 691 112, 434 279, 257 .20
56, 396, 981 125, 182 53,047 79,135 13

*Excludes transfers to valuation reserves beginning in 1948.
tExcludes transfers from valuation reserves beginning in 1948,

Note: For earlier data, see Annual Report of the Comptroller of the Currency, 1947, p. 100,

213



TapLe B-31
Securities losses and recoveries of National banks, 194567
[Dollar amounts in thousands)

Ratio of net
Year Total securities Losses and Recoveriest Net losses or losses to
end of year chargeoff s* recoveries () securities
Percent
$55, 611, 609 $74, 627 $54, 153 $20, 474 0.04
16, 642, 816 74, 620 33,816 40, 804 .09
44, 009, 966 69, 785 25, 571 44,214 .10
40, 228, 353 55, 369 25, 264 30, 105 .07
44, 207, 750 23, 595 7,516 16,079 .04
43,022, 623 26,825 11, 509 15, 316 04
43, 043, 617 57, 546 6,712 50, 834 12
44, 292, 285 76, 524 9, 259 67, 265 .15
44, 210, 233 119, 124 8,325 110, 799 25
48, 932, 258 49, 469 9, 286 40, 183 08
42, 857, 330 152, 858 15, 758 137,100 .32
40, 503, 392 238, 997 13 027 225, 970
40, 981, 709 151, 152 5, 145, 346 35
46, 788, 224 67, 455 12, 402 55,053 12
4-2 652 855 483, 526 18, 344 465, 182 1.09
43, 852 194 154,372 21,198 133,174 .30
49, 093, 539 51,236 10, 604 0, 632 .08
51, 705, 503 47, 949 6, 350 41,599 .08
52, 601, 949 45,923 7,646 38,277 .07
54, 366, 781 86, 500 4,117 82,383 15
57, 309, 892 67, 898 4, 650 63,248 11
57, 667, 429 302 656 5,635 297,021 .52
69 656 371 149 545 6, 400 143 145 .21
Average for 1945-67..........0000.0.. 48, 010, 377 114, 241 14,059 100, 183 .21

*Exclud fers to b in 1948,
tExcludes transfers from va.luatmn rcscrv& ‘beginning in 1948,
Nore: For earlier data, see Annual Report of the Comptroller of the Currency, 1947, p. 100.

TasLE B-32
Total assets of foreign branches® of National banks, year end 1953-67

{Dollar amounts in thousands]

*Includes military facilitics operated abroad by National banks in 1966 and thereafter.
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TaBLE B-33

Foreign branches of National banks, 1960-67

National bank National bank
Number of branches |  branches as a per- Number of branches | branches as a per-
End of year operated by National|centage 4;{ total foreign End of year operated by Nationall centage of total
banks branches ’&/ U.S. banks far:gl branches of
banks .S. banks
93 75.0 138 76.7
102 75.6 196 93.5
111 76.6 230 9.3
124 77.5 278 95.5
TasLe B-34

Assets and liabilities of foreign branches and military facilities of National banks, Dec. 30, 1967: consolidated statement

[Dollar amounts in thousands]

Cashand cashitems. . .............co0viviins $199, 943 %mal dema:lld deposits. .. $1,982, ;08
i d d R 1, 534, otal time deposits. . 6, 604, 741
Due from banks (time and demand) ‘;’Z; ;Sg U‘S.‘ Government o?ﬁeg ...... oﬂi 234, 981
Loans and discounts. ... 4, 723, 091 Certified checks, s’ checks, _..._._._._.77’ S0
C ’ liability on 586, 086 Total deposits. . ..vovvvviniiiiniiaenines 8, 899, 930
Fi 190 e teneemeee e reneeenn 63, 460 N —_—
o'f:;ir:‘:;m 197,054  Other liabilitics and borrowed funds............ 290, 266
""""""""""""" * Liabilities on acceptances. ........c..o.viana.n. 587, 239

Due from head office and branches (gross) 4, 359, 762 Due to head office and branches (gross, including
—_ capital)..seeriirie it 2,078, 881
Total. . .ouveeeeieniiinaii 11,856, 316 T 11, 856, 316
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TasLE B-35
Assets and liabilities of National banks, date of last report of condition, 195067
[Dollar amounts in thousands]

Cash and U.S. Gov- Liabilities Surplus,
Year | Number Total assets due from ernment Other Loans and Other assets Total or Other Capital undivided
of banks banks obligations securities discounts, net deposits borrowed liabilities profits and
money reserves
1950...] 4,965 | $97, 240, 093 1$23, 813, 435 %35, 691, 560 [$7, 331,063 [$29, 277, 480 {$1, 126, 555 {$89, 529, 632 $76, 644 {$1, 304, 828 $2, 001, 650 1$4, 327, 339
1951...1 4,946 | 102, 738, 560 } 26,012, 158 { 35,156,343 { 7,887,274 | 32,423,777 | 1,259,008 | 94, 431, 561 15,484 | 1,621,397 | 2,105,345 | 4, 564,773
1952. ..} 4,916 | 108, 132, 743 | 26, 399, 403 | 35,936, 442 | 8, 355,843 | 36, 119,673 | 1, 321,382 | 99, 257, 776 75, 921 1, 739, 825 | 2,224,852 | 4, 834, 369
1953...] 4,864 | 110,116,699 | 26, 545, 518 | 35, 588, 763 | 8, 621,470 37 944 146 | 1,416, 802 |100, 947, 233 14, 851 1, 745,099 | 2, 301, 757 | 5, 107, 759
1954...| 4,796 | 116, 150, 569 25 721,897 { 39, 506,999 | 9, 425,259 39 827 678 | 1,668, 736 |106, 145, 813 11,098 | 1,889,416 | 2,485,844 | 5,618,398
1955. .. 4,700 | 113, 750,287 | 25, 763, 440 | 33, 690, 806 | 9, 166, 524 | 43, 559, 726 | 1,569, 791 {104, 217,989 | 107,796 | 1, 488, 573 | 2, 472, 624 | 5, 463, 305
1956. .. 4,659 | 117, 701, 982 | 27. 082, 497 | 31,680, 085 | 8,823,307 | 48, 248,332 | 1,867, 761 [107, 204, 823 18,654 | 1,716,373 | 2,638, 108 | 5, 834, 024
1957...] 4,627 | 120, 522, 640 | 26, 865, 134 | 31,338,076 | 9, 643,633 | 50, 502, 277 | 2, 173, 520 109, 436, 311 38,324 | 1,954, 788 | 2,806, 213 | 6, 278, 004
1958...| 4,585 | 128, 796, 966 | 26, 864, 820 | 35, 824, 760 (10, 963, 464 { 52, 796, 224 | 2, 347,698 1117, 086, 128 43,035 | 1,999,002 | 2,951,279 | 6,717, 522
1959...| 4,542 | 132,636, 113 | 27, 464, 245 | 31, 760, 970 (10, 891,885 { 59, 961, 989 | 2, 557,024 |119, 637,677 340,362 | 2,355,957 | 3,169,742 | 7,132,375
1960...] 4,530 | 139, 260, 867 28 674 506 | 32,711,723 |11, 140,471 | 63, 693,668 { 3, 040, 499 |124, 910, 851 110,590 { 3, 141,088 | 3, 342,850 | 7, 755, 488
1961...] 4,513 | 150, 809,052 | 31, 078 445 | 36,087, 678 (13,005,861 | 67, 308, 734 | 3, 328, 334 |135, 510, 617 224,615 { 3,198, 514 | 3, 577, 244 | 8, 298, 062
1962...] 4, 505 | 160, 657, 006 29, 683, 580 | 35, 663, 248 |16, 042,255 | 75, 548, 316 | 3, 719, 607 |142, 824, 891 {1,635, 593 | 3,446,772 | 3,757,646 | 8,992, 104
1963...] 4,615 | 170, 233, 363 | 28, 634, 500 | 33, 383, 886 (19, 218,063 | 83, 388, 446 | 5, 608, 468 [150, 823, 412 395, 201 | 5,466, 572 | 4,029,243 | 9, 518, 935
1964...§ 4,773 | 190, 112, 705 | 34, 065, 854 | 33, 537, 250 |20, 829, 531 | 95, 577, 392 | 6, 102, 678 |169, 616, 780 299, 308 [ 5, 148,422 | 4, 789, 943 lO 258, 252
1965 4,815 | 219, 102, 608 | 36, 880, 248 | 31, 395 565 |25, 414, 327 |116, 833, 479 | 8, 078, 989 |193, 859, 973 172,087 | 7,636,524 | 6,089, 792 |11, 334 232
1966. ..} 4,799 | 235, 996, 034 | 41, 689, 580 30 354— 996 27 312 433 1127,453,846 | 9, 185, 179 1206, 456, 287 |1, lOJ, 147 | 9,975,692 | 6,299, 133 12, 159, 775
1967...| 4, 758 | 263, 374- 709 | 46,633,658 34-, 307, 948 35, 348, 423 136 752, 887 |10, 331, 793 (231, 374, 420 296, 821 |11, 975 852 | 6,602,519 |13, 127,097

Note: For earlier data, revised for certain years and made comparable to those in this table, references should be made as follows: Years

1863 to 1913, inclusive,

Compiroller’s Annual Report for 1913; figures 1914 to 1919, inclusive, report for 1936; figures 1920 to 1939, inclusive, report for 1939; and figures 1936 to 1949, inclusive,

report for 1966.



TabLE B-36
Common trust funds, by States, 1966 and 1967*

Number of banks Number of Number of account Total assets of funds Percent change
with common common trust participations (millions) in assels

trust funds Sunds
1966 | 1967 | 1966 | 1967 1966 1967 1966 1967 | 1965-66| 196667
Total United States...| 497 539 | 1,089 | 1,195 | 295,325 | 316,947 | $7,612.0 | $8, 347.5 1.1 9.7
6 7 10 13 1,841 2,118 19.3 22.6 6.6 17.1
1 1 1 1 45 51 4 .6 — 50.0
4 4 13 13 2, 606 2,858 71.2 82.4 7.7 15.7
3 3 4 4 985 1,026 10.2 11.9 6.3 16.7
11 11 35 36| 24,042 | 25949 521.2 613.0 1.9 17.6
13 14 25 30 6, 325 )y 166.2 199.8 5.5 20.2
12 16 26 34 5,990 7,338 169.3 200.7 -4.8 18.5
3 3 10 9 3,381 3,169 91.7 83.1 2.9 —9.4
District of Columbia........ 4 6 7 12 2,736 3,109 84.5 99.1 1.2 17.3
Florida..........o.ovuintn 17 16 31 31 3,916 4, 009 73.4 85.5 3.5 16.5
Georgia. .. 8 10 19 22 4, 967 5, 214 106.5 119.1 -7.5 11.8
Hawaii, 3 3 7 7 1,429 1,617 22.9 27.4 1.3 19.6
Idaho. . 3 3 5 5 339 677 3.5 7.5 52.2 214.3
Ilinois. . 13 16 32 38 9,449 | 10,999 404.8 455.9 10.4 12.6
Indiana. 13 15 26 34 3,881 , 646 67.2 83.7 | ~16.4 24.6
Iowa..... 2 3 4 7 627 948 15.8 21.6 29.5 36.7
Kansas. . , 4 6 8 12 589 770 9.5 13.9 8.0 46, 3
Kentucky. .. 7 7 12 16 2,514 2,788 43.0 50.6 ~1.4 17.7
Louisiana, . . 2 2 2 2 275 314 3.7 3.9 8.8 5.4
Maine......ooviiiiinnann 7 8 17 19 2,342 2,688 61.8 66.9 1.1 8.3
Maryland........0.00vnenn 6 7 14 17 6, 345 6, 991 167.2 179.2 | —-2.4 7.2
Massachusetts 23 24 46 54 | 12,842 | 14,029 475.5 513.0f —3.9 7.9
Michigan. . ... 14 13 43 40 9, 060 8, 653 231.7 216.0 22,7 —6.8
Minnesota 9 10 23 27 5,716 6,513 97.3 124.6 | ~6.9 28.1
Mississippi 2 2 5 5 1,090 1, 40 11.6 19.5 .9 68.1
Missouri 10 10 25 26| 10,512 | 11,287 275.6 295,81 —6.6 7.3
Montana. . 3 3 5 5 614 67 6.4 7.6 6.7 18.7
Nebraska. 4 4 7 7 1, 490 1,731 29.8 37,7 18.3 26.5
Nevada....... 1 1 3 3 471 508 7.1 8.5 7.6 19.7
New Hampshire 4 4 6 6 314 339 10.2 11.4 —8.1 11.8
New Jersey.. 17 19 36 39 6, 981 7,659 109.6 127.1 3.3 16.0
New Mexico 2 4 6 8 , 192 1,362 21.1 26.3 12.2 24.6
New York. 24 25 79 80 | 28,009 | 28,575 1,416.3 1,530.4 .1 8.1
Narth Carolina 10 11 21 24 8, 960 9, 599 165.4 191.0 14.7 15.5
3 3 6 8 563 751 3.4 6.51 ~17.1 91.2
25 28 66 75 10, 232 12,194 280.7 348.1 | ~-10.6 24.0
6 6 16 16 1,465 1,570 29.8 38.0 10.0 27.5
4 4 12 13 4, 949 5, 236 85.2 98.2 —-6.7 15.3
75 83 140 154 | 63,680 | 64,008 1,425.4 | 1,372.3 .2 -3.7
3 3 10 10 1,92¢ 2, 065 45.4 51.7 7.1 13.9
2 3 4 7 1, 589 2,298 14.5 27.4 | -32.2 89.0
5 5 9 9 705 757 6.5 7.4 12.1 13.8
10 10 15 15 2,614 2, 657 48.5 54.5 3.4 12.4
31 33 61 63 8, 566 10, 419 238.2 287.6 -1.9 20.7
5 5 10 10 2,367 , 550 25.0 29.3 83.8 17.2
7 7 12 12 863 941 8.6 9.5 1.7 10.5
23 25 45 50 8, 315 8, 589 180.3 194.6 4.0 7.9
7 7 24 21 6,273 6, 529 119.7 137.7 9.2 15.0
9 9 10 10 1,100 1,338 14.1 17.1 10.8 21.3
17 17 36 36 8,245 9, 132 115.9 132.3 9.0 14.2
0 0 0 0 0 0 0 0 0 0
gurey were derived frora a smvey of baoks and truet I: operating tenrt funds. Data are for the last

*Theue Gy
valuation date in 1966 and 1967.
Note: Data may not add to totals because of rounding.
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TasLE B-37
Trust assets and income of National banks, by States, calendar 1967

Accounts where National banks exercise inpestment responsibility®

(Dollar amounts in millions) 7 3—"’:": gg:::‘

(Dollar

Number Employes Other trust Total trust amounts in
of banks benefit accountst accounts thousands)
accountst

1, 651 $34, 748 $60, 729 $95, 467 $438, 618
28 233 662 885 4, 052
4 6 11 17 148
3 26 380 406 3,137
29 16 216 232 804
16 2,691 4,324 7,015 48, 856
28 157 1,028 1,185 8, 336
13 231 1, 393 1,624 8, 668
0 Q 0 0 0
6 222 1,093 1,315 7,43
77 233 2,136 2,369 12, 904
26 223 864 1,087 6, 688
1 20 99 119 781
10 39 49 347
149 5,371 5, 386 10, 757 46, 955
95 1, 800 2,078 8,814
45 50 340 3 2,188
43 33 397 430 2,023
50 32 359 391 1,975
19 94 194 288 1, 804
18 24 216 240 1,492
11 76 482 558 2,925
57 1, 141 2, 352 3,493 17,177
33 2,828 1,925 4,753 14, 692
19 742 1,513 2,255 10, 431
17 37 157 194 933
35 602 1, 853 2,455 10, 466
11 38 4
19 81 413 494 2, 859

2 4 122 126 1,
20 6 109 115 627
89 182 1,411 1,593 11,913
16 13 183 823
80 11, 106 7,898 19, 004 75, 187
15 172 650 822 3,736
8 8 52 60 436
53 1,166 3,148 4,314 15,896
36 165 688 853 3,813
2 170 545 715 4, 355
142 4,171 8,116 12, 287 40, 581
2 161 333 494 1, 963
8 76 349 425 1,867
9 13 60 73 602
28 111 1,126 1, 237 5, 623
134 1,085 3,156 1,241 21, 098
2 57 127 184 936
11 5 40 45 289
52 137 1,058 1,195 7,257
11 274 1,034 1, 308 7, 359
28 13 283 296 1,541
35 192 532 724 4,223
13 2 52 54 315

*As of December 1967.
{E ee benefit include all where the bank acts as trustee, regardless of whether investments are partially,
El;l v&vholly, dl.rccted by others. Insured plans or portions of plans funded by insurance are d, as are employee benefit
as agent.

tIncludes all accounts, except employee beneﬁt accounts and corporate accounts, in which the bank acts in the following, or
similar, capacities: Trustee (regardless :{ are d by others), administrator, guardian; olmts

all agency accounts and accounts where the bank acts as registrar of stocks and bonds, assignees, receiver, safekeeping agent,
escrow t, or in gimilar capacities.

§Includes National and non-National banks in the District of Columbia, all of which are supervised by the Comptroller of the
Currency.
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Remarks oF WiLLiaM B. Camp, CoMPTROLLER OF THE CURRENCY, BEFORE THE 70Tz ANNUAL CONVENTION,
OxrLaHOMA BANKERS AssocmaTioN, Tursa, Okra,, May 4, 1967

Our Common Purposes

Looking back over my 30 years with the Comp-
troller’s Office, one of the continuing pleasures has
been meeting with bankers such as yourselves. These
meetings not only provide opportunities for renewing
friendships, but also stimulate thoughts on our com-
mon purposes.

Similar meetings of bankers’ groups were held long
before any of us attended our first, and we know that
their objectives were little different from our own.
Fortunately, the proceedings of these meetings were
often recorded and they remind us of some of the
parallels between ourselves and bankers several years
ago. Shortly after my appointment as Comptroller, a
friend sent me the July 15, 1905, issue of The Amer-
ican Banker.

This issue featured a report of a meeting of the
Tennessee Banker’s Association, including copies of
some of the speeches that were made at their 1905
convention on top of Lookout Mountain. Reading
these speeches, I was impressed with the enduring
nature of some of the fundamental principles and
problems of banking; only the reactions in response
to the world about us change and therein lies the
touchstone of successful, meaningful and useful bank
supervision. Put simply, in order to exploit emerging
opportunities, we must meet present circumstances and
developing conditions in new and imaginative fashion.
Indeed, the commercial bankers have pioneered and
led in many of the modern innovations that are com-
monly accepted by business today.

Banking is a changing field—a dynamic field—and
I encourage the young men entering the profession,
just as I encourage you today, to stay abreast of modern
needs and opportunities. But we must, at the same
time, be sure our reactions and practices are consistent
with prudent and sound banking operations. Qur ulti-
mate goal is, after all, the preservation of a viable and
sound banking system.

This is not an easy task in today’s world of com-
puters, satellites, and supersonic jets; nor was it in
years past. According to the July 1905 American
Banker, we were in “an age of wonderful advance-

ments, startling discoveries, and fast transportation like
the ‘Pennsylvania Flyer,’ a train which could go from
New York to Chicago, some 900 miles, in 18 hours—
wireless telegraphy, the automobile, (and) the flying
machine.”

The speakers before the Tennessee bankers were
fully aware of the difficulties in following “safe,
prudent banking” practices while adapting to exist-
ing needs. In lauding the virtues of “conservative
banking” one speaker observed that “Conservatism as
commonly interpreted is a very desirable element in
the makeup of the executive officers and directors of a
bank, but conservative banking that opposes change be-
cause it is change has no place among the progressive
and successful bankers of today.”

The man who carries a half bushel of corn in one
end of the bag and a large stone in the other end to
balance it as he rides horseback to the mill, because his
father did it that way, is out of harmony with this age
of progress and development. And yet, the man who
grasps at every new fad and change that comes along
and adopts it because it is change, without first care-
fully and patiently considering its suitability and de-
sirability, thinking only how brilliantly he may out-
strip his more plodding competitors, is an unsafe
leader.

Fads are easy to follow; often too easy, not because
bankers are given to fads and fashions but rather, I
think, because fads are often imprudent, well meaning
reactions to a rapidly shifting environment,

Never before have we been in the midst of an eco-
nomic climate undergoing such rapid and pervasive
changes: industries appear almost to arise fullblown
out of Minerva’s head; the activities of others are
transformed almost as readily; business and household
locations shift from central-city to suburbs, from East
to West, from North to South, from rural to urban
and back, almost in disregard of traditional locational
ties.

These changes are not always predictable and some-
times follow patterns that are quite unexpected. All of
you present are aware of industries or of centers of
residential construction in your own communities,
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which once seemingly promised a prosperous and ex-
tended growth, but ultimately faded away. No donbt
we could compile a lang list of such disappointments.

The future course of your communities’ industrial
and residential growth js by no means the only diffi-
culty in adapting tn a changing wadld. Most of these
conditions call for new practices, for new credit tech-
niques, for neve bark services, o for expansicn of exist-
ing practices. In my opinion, banks in recent years
have. done. a truly endstanding and hoagiaative jobs of
develegirn wed adapting theis procedures iu roygnuse
to thess dernands, and, as stated earlies, in exploring
and leading the vy fer modem business teclanigues.

The initial intreduetion of new services, no watter
how carefully thought out in advance, is only one step
in the ultimate expansiem of a bank’s seqvices to the
puablie. TTrdd vee. haree. expericsos, it is didficult (o judge
the rfcets and the benefias of propesed aew praclives.
One vital aspect ef irmereatien, especially by baaks,
is the contimmal and raest careful appraisal of informa-
tion concerning the cests and henefds—badh to the
bank and to it cestomers—ed arg newly introduced
serviee. T wemld certainty net ruarre] with any swcers
banker striving to be of maximum service ta his com-
munity. I would only caution him to have his home-
work done, and to first explore a new course as fully
as possible with all the management tochniques and
tools at his command.

The present msh by banks to itmoduce credit cacds
mery SOTVE AS A case in [evird, On the whdle, 1t appears
that by verdaring intn this awa, hachs desecve high
marks for aggressively serving clear and legitimate
public needs. Tn a continning cfort to keep oz o
amination procodures currerd, we are adding a sperial
scetion in the report dealing exclusively with credit
cards. This should prave especially valuable to banks
currently offering credit cards and to those of you
contemplating the same.

was approximately at the same poirt in developrnent
that credit cards are today. Many forecasted doom if
banks were to enter the consumecr credit field. Yet
today, the installment loan function is the “bread and
butter” of many banking operations. This was not
accomplished without problems being encountered,
but these obstacles were solved by the banking system,
one that allowed itself the flexibility and foresight to
adapt under the most negative and pressing conditione,
No danbt many of you present helped to make install-
ment credit the profitable business it is today.

The credit card is simply another means of extending
credit. The banker who extends credit, whether it be
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in large or small amounts, has the responsibility to his
borrower, to his bank, and to his community to exer-
cise prudent judgment. Credit is a positive and con-
structive force when administered with intelligence.
Tndced, T know of no business or businessman in our
present. ecememay wha coubl susvive and build without
some: form of credil being uvailable to him.

Credit ix eme of the industiies which Ly served W
make our ccuntry strong. When abused, it can be
destroetive, ned ondy to the aevipient, but in extreme
cirenrratameca t6 the Galit grantw, and oiiatdy
the. natiemal ecenoray. Like wicunic eneigy, it tust be
harneswed fer the good of the Naliwe, becaus: whea
perverted, abmsed or carelesdy adusiuistered, it has
latent power for destruction.

Certain studies which ace now underway, coupled
with the. new sctioan @ v exawinativa tepurl, hupe-
fully will piepord any idierent probews in this wetiv-
ity and prervide sound guidines fur fulure operations,

Tea each of us, vperating buvker und bank super-
visear, this seenss (6 be u (hue for thorough aualysis, This
is net to imply that the Cuuptavdiers Oflice, during my
teaare, irdends W aiot un pavt groundwork—ondy, that
change just for the sake of change is not always the
most prudent road to travel. It is just as necessary
today, as in years past, to maintain the proper pemspec-
tive in chossing between innuvalivns and traditional
methods.

During my caceer witl the Office of the Comptroller
of the Cnrvency, onc of 1y st siguificait ubgervations
has been the effunts of the barking sysicin W meet the
neess of theis cennnunitivs aud vw great Nation, This
has been accoaqlishied, buth ab the Stabe and National
levels, through the extdlidunemt of new banke and
branches, and through e estabdidunent of uew super-
viscay and managernent techiniyues W aid the banks in
helping to develop their communities.

It should be pointed out that this Office does not, of
ceratse, select any new siles for propused banking facil-
ities, as this determimation wust rest with the appli-
cants. Applications for new charters and branches
should represent well-meaning eflorts to respond to
the growth, to the changing geographic distribution,
and to the changing population and industrial com-
position of towns and cities. However, we frequently
find, in reviewing branch and charter applications,
that these applications are not always well conceived
and cven today’s high level of incorne and growth dv
not guarantee the prospects of a poorly located Lank
or branch any meore than they guarantee an over-
extended line of credit.

The banking systern’s structural response to the chal-




lenges that have faced it has been widely discussed.
Much of this discussion has, in my opinion, been mis-
directed to the alleged conflicts between the various
regulatory and supervisory agencies. To me, the re-
puted conflict has been overdrawn.

As a member of the Board of Directors of the FDIC,
I have not missed a single meeting since becoming
Comptroller, Nor have I missed a meeting of the Co-
ordinating Committee on Bank Supervision, of which I
am currently Chairman.

I do not envision anything other than a very smooth
operation of the Coordinating Committee. Certainly,
in a great democratic process such as we have in this
country, there are bound to arise differing views from
time to time. But that’s healthy, and those differing
views will in no way bring about any cleavage in the
Committee.

The common objectives of the bank regulatory
agencies have brought forth productive results in the
past few months, For example, the agencies devised a
formula which was inserted in the December 1966
report of condition in order to obtain the liquidity posi-
tion on a given dute of Lhe cormmnercial banking eystem.
Each insured bank, as a supplement to its report of
condition, was requested to supply uniform informa-
tion with respect to its volume of liquid assets. While
the formula cmployed is by no means perfect, it never-

........................
1eceived unifonn ligaidity data en the banking system.

We initiated a procedure for dealing with the trans-
fer of information involving changes of owncership of
insured bauks, loaas to executive efficers, and loans on
bank stock. This information is especially helpful to
cach ageney in discharging its supervisory responsibili-
ties. In addition, when the occasion warrants, the
agencies liave conducted simultaneous examinations.
The advertising guidelines are another example. Other
matiers preseally under stady are a uniform report
of condition, accounting regulations and capital
adequacy.

I am happy to report, in short, that the climate
amony the regulatory agencies has reached a high
point from the standpoint of cooperation and assist-
ance in all mwatters of mutual interest, and I am con-
fident this will redound to the benefit of comenercial
banking throughout this country.

The structure of commercial banking in the United
States has been shaped by the existence of both State
and National supervisury agencies. Some critics have
held that the dual Lanking system is a vehicle for
opposing change.

This is unfortunate, and, quite frankly, wrong! To
my mind, the dual banking system is well suited for
facilitating change and for generally pursuing our
common purposes.

As I have stressed, our common purposes stem from
the necessity, and benefits, of adapting our banking
practices and institutions to the changes that America’s
dynamic, and sometimes erratic, development thrusts
upon the banking system. This development is com-
plex and varied; some aspects of the changes in the
economy of Oklahoma and of your own communities
often differ widely from that of other States and of
other communities. So, too, must the responses of
banking in Oklahoma and in other States vary if local
banks are to best serve their own communities. For in-
dividual bankers, this sometimes involves an aggressive,
yet judicious offering of modified or new services that
are permitted under existing ground rules, our various
State and Federal banking laws.

But, as we are all well aware, ground rules which
were considered adequate, or even liberal, a few dec-
ades ago may now strangle legitimate efforts of banks
to best serve their communities. Moranver, ground rules
that suffice for one State may smother the operationa
of banks that face very different challenges in another
State.

The dual banking system, above all else, pravides the
freedom ta mold the gronnd rulee tn hest serve the
circumstances of individnal Statex T.anking at hanking
in all States, as I must, I am forced to consider regu-
latory palicy in terms of its effect an all National hanks
which operate under many and varied circumstances,
But for individual States, it seems to me that the dual
banking system permits a smooth evolution of hanking
legislation—a particular experiment can be confined
initially to one State, and individual States are able
to draw on thc results of other States. It also places
the responsibility for initiating changes in many ground
rules with the States’ banking community, bank super-
visors, and legislature.

But we must be cver vigilant—we must constantly
reexamine our ground rules and their restraints on

prepared to initiate those changes which studics show
to be necessary and in the public interest. Only by
continual reexamination of our policies, can we meet
the challenges of today’s dynamic cconomy with ag-
gressiveness and imagination. Whenever any of us
neglects the continual review of our policics, be they
operating, supervisory, or legislative, we neglect our
responsibilities in pursuit of our common purposes.
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BerORE THE TExAs BAR AsSoCIATION IN CONVENTION,
Darras, Tex,, Jury 7, 1967

I am honored and pleased to have the opportunity
to address this distinguished gathering of attorneys
from my home State of Texas. It is not often that a
client gets an opportunity to talk back to this many
lawyers at once, so I accepted the invitation to speak
to you with special pleasure.

I think I more than qualify as a client. When I took
office as Gomptroller of the Currency early this year,
I probably inherited more lawsuits than any Gomp-
troller in history. Fortunately, I also inherited an able
staff of attorneys. Many of these suits involve impor-
tant issues which may be of interest to you, and if
you will excuse a layman’s presentation of these issues,
I shall be glad to summarize some of them a little
later.

Long before the involvement of our Office in ex-
tensive litigation, the attorneys on our staff were con-
sidered a highly important element of our team of
professionals. That team is made up of our Deputy
Comptrollers, Bank Examiners, Economists and Ad-
ministrative experts in addition to our attorneys. To-
gether they make up what we think is one of the most
competent professional staffs of any agency in Wash-
ington. Their specialty is banking in all its aspects.
The function of our Office is the supervision and regu-
lar examination of all National banks and the enforce-
ment of all Federal laws and regulations which apply
to National banks. In cooperation with the other Fed-
eral and State agencies concerned with financial
institutions, our sole aim is the furtherance of the
soundness and liquidity of our entire banking system.

My title, Comptroller of the Gurrency, is no longer
descriptive in any material way, of our functions. As
all of you I am sure are aware, the National banks
ceased issuing currcncy of circulation muny years ago.
The term Administrator of National Banks is much
more descriptive of our actual operation.

In the performance of its functions, any banking
agency must depend heavily upon its lawyers. Bank-
ing is an industry which touches law in all its forms,
perhaps more so than any other business. Each banker
and bank supervisor must thread his way through an
intricate network of State and Federal statutes, case
law and regulations. This network is constantly being
revised to meet the everchanging nature of our busi-
ness environment. Indeed, in too many cases, the
change in law and regulation has not been rapid
enough, and our attorneys must try to fit new forms of
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banking activity into statutory and regulatory molds
which were formed to fit earlier technologies.

As an example, the development of automation is
having a tremendous effect on bank operations and our
lawyers and other staff people are constantly being
asked whether this or that activity made possible by
use of computers is permissible under present law and
regulation. In the larger institutions, the computer
has virtually revolutionized bank operations and has
opened up many new opportunities for service to the
public. Our latest lawsuit covers just this question—
the scope of the permissible activity by banks in the
computer field.

We think that the function of an agency, such as
ours, is not to obstruct new activities by banks, but
only to watch carefully the effect of such activities on
the financial soundness and liquidity of each particular
bank. Today, the rush is on for banks to finance con-
sumer purchases by the use of credit cards. On the
whole, it appears that by venturing into this area,
banks deserve high marks for aggressively serving clear
and legitimate public needs. We, in turn, have added
a special section in our regular examination which
deals exclusively with the credit card operation.

If the public continues to accept the concept of
revolving credit and credit cards as a convenient means
of financing its purchases of goods and services, it
may be necessary for you, as lawyers, to urge upon the
courts and legislatures such changes in State and Fed-
eral statutes or precedents as may be necessary to adapt
current law to current lending practices.

This is just one of the many types of legal questions
which we have to deal with daily. I think one of the
reasons we have been able to attract top law students,
as well as experienced attorneys to our staff is the
great variety of legal work in our Office. Although we
deal with only one industry—banking, on the law
side we have to cover all three branches of govern-
ment. Our attorneys may be in court in the morning,
before a Congressional committee in the afternoon
and, of course, dealing with the Executive Branch all
day long.

One of the most important and apparently grow-
ing activities of our lawyers is participation in adminis-
trative hearings on applications for new National bank
charters, new branches of existing National banks and
mergers. The final adoption of a practical, fair and
expeditious hearing procedure for such applications
is a task which is absorbing our attorneys, as well as
those of other Federal and State banking agencies.

It would seem that the hearing procedures for
handling such applications should by now be set, but



the fact is that for almost. 100 years {rom the founding
of our Office in 1863 until abont 1963, the licensing
functions of cur Office were eonducted on an entirely
informal conference hasis withoul adversary proceed-
ings. An authority on administrative law, Professor
Kenneth Davis, in his Treatise an Adminisiretive Law,
described these proceedings as follows:

The striking fact is that whereas ihe nonbanking agencies
adrrinister their systers of requiring license and approvale by
conducting formal ndjudications in most cases involving con-
troversies, the hanking agencies use methads of informal super-
vision, almost always without formal adjudication, even for
the determination of controversies. The contrast is a strik-
ing one with respect to each parallel problew; for instauce,
the problem of the extent of community need is about the
same whether the application is for establishment of a bank,
a television station, or an airline, and yet the problem is han-
dled in the banking field by the methods of the business man
and in the other fields by the methods of the judge in his
courtroom.

The informal conference method referred to by
Davis, of course, could not have been utilized for al-
most a century without the approval of the industry
affected, the courts and the Congress.

With respect to the general feeling of bankers on
this question, I think it is a safe assumption that the
great majority of them favor the conference method
over the adversary approach. If this were not so, I
think that there would have been legislation on the
point long before now.

Every court considering the question, has held that
there is no statutory or constitutional requirement for
a formal adversary hearing prior to our action on an
application. There are quite a few cases on the point,
the latest appellate case being Webster Groves Trust
Co. v. Saxon, decided by the Eighth Gircuit Court of
Appeals in December 1966.

Despite this long history of acceptance of our in-
formal approach to licensing matters, there has been
considerable push toward more formality in recent
years. The competition for choice locations in rapidly
developing suburban areas has become increasingly in-
tense with a corresponding increase in protests by
competing institutions and conflicting applications for
the same location. Other causes include an increasing
number of applications for new bank charters with
corresponding increased opposition by existing banks,
as well as developments in the law concerning bank
mergers.

There are also other factors which have led us re-
cently to a reexamination of our administrative proc-
esses. (One such factor was the decision of the Fourth
Circuit Gourt of Appeals in the First National Bank of

Smithfield v. Saxon. The court, while upholding the
grneral rule that neither due process nor any statute
required our Office to Hold adversary proceedings, held
that in the absence of such proceedings the district
court must receive evidence on and decide de novo the
question of whether the community needed a new
branch bank. There have also been some bills intro-
rucerd in the Cangress which would require our Office
to hold full scale Administrative Procedure Act hear-
ings prior to the chartering of new banks ur branches.

Thus, the traditional informal conference methods
of handling matters is coming under scrutiny from
varions directions. I wish to underline with all the em-
phasis T can, the fact that under our traditional in-
formal procedures, all parties, whether applicants or
protestants, have equal access to those people in our
Office who are responsible for making recommenda-
tions and decisions.

First, our Examiners visit the community to be af-
fected, interview the applicant, competing bankers and
others representing a wide cross-section of the business
and civic life of the community. The State Supervisor
of Banking is contacted for his views. After the appli-
cation has been thoroughly investigated and a recom-
mendation made by the Regional Administrator, it is
forwarded to Washington for consideration by Deputy
Comptrollers, Law, Economics, and other depart-
ments, At any time during the process, any officer
responsible in the field or in Washington, is free to
telephone or call in any person interested in the ap-
plication, whether for it or against it. Similarly, any
protestant could ask for and receive an opportunity
to express his objections to the application to our
people. However, the procedure was essentially in-
vestigative, rather than adversary, and opposing inter-
ests were not called in at the same time.

This same procedure is still being used in' the
handling of uncontested applications. In certain cases,
however, on the request of an applicant or a protesting
party, we now schedule adversary hearings held usually
in the regional office. While these hearings are not con-
ducted with the full formality of an APA hearing, a
verbatim transcript of the proceedings is taken and
cross-examination by opposing parties is permitted.

In the near future it is our expectation that a final
format for these adversary hearings will be published
in the Federal Register. In these procedural regula-
tions, we will do our best to serve the interests of fair-
ness to all parties and, at the same time, not bog down
the growth of the industry in a morass of administra-
tive and judicial proccedings. It will do neither pro-
testants nor applicants any good if a procedure is
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adopted voluntarily by our Office or forced upon us
by the courts or the Cungress, which will prevent any
bank from usmg a contested location for Lhe two, three
o s Ycaun ll lﬂﬂt‘ Ik' A(BL’!VT « kU!!IT’l:J (IJLL
tive proceeding held in accordance with the Ade
teative Procedures Act. That would be skin (o throwing
out the baby with the bath water and, in this case
the Laby could e the best uderests of the backing sys-
temn, I an corfident that huvugl tie applicalion of
the best principdes of adivinivtiative law, vur agency
and the other Federal and State banking agencies
which are enconatering tds prolien, van colne up with
a practical solution which will be suppurted by the
courts and Congress.

In the time remaining, I will sununarize as best T
can the byues invedved iu seue of our more bnpota
recent litigation,

I would like to start with a case that we lost receally.
I refer to the so-called “revenue bond” case. Baker
Watis, et al. v. Saxon and the New York Pori Authority.
The plaintiffs in Baker Watls were a group of invest-
ment bankers who challenged the legality of our posi-
tion on the types ol public securities National banks
can underwrite.

The Federal District Count for the District of Co-
lumbia, held that under applicable statutes, National
banks canmot underwrite any bonds which are not di-
rectly or mdirectly backed Ly the full faith and credit
of a political entity possessing peneral laxing power,
including the power to tax real estate within its bor-
ders. The statute in question, 12 U.S.C. 24 uses the
waoredy “genexal ON:\B«liom uf any State or ol any polita
cal subdivision thereof,” wmd we wgued 1o the court
that e voncept of Gexing power is nowhere conlained
in the statute.

Unforumately, not oudy did the district court die-
agree with us, but also the Federal Reserve Buard and
the Solicitor General. The Sdlicitor General has the
power of decision whetlie (0 appeal such nallers and,
contrary to our recomuendations, the decision was
made that the government nol appeal the case, al-
though we understand thal the Port of New York
Authoriiy is pressing its appeal.

As a resalt, the arena for this rather long-standing
vontroversy has shifted in part from the courts to the
Congress, where 2 bill, S 1306, is pending which would
peuuit cugmendal bauks to undeweite the bunds in
fuedion, As we see it, the anly fsue involved in the
revenue hond matter is the strictly legal eme, Tt is nev
longer truc, if it cver was, that public bonds payable
out of specific sources of revenne, present greater un-
derwriting risks than do the so-called general obligation
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honds. Many revenue bhonds are rated higher than
snme gencral obligations and, in the case of ather issnes,
the reverse could be true.

Mlaeecmoes aaas] o Jeme seed memem oo abad ale o waed -
{Rnannnitly i dors Tol aifRAar inat the Tat Vi

interpretation reached hy the conrty, will reslt m any
significant safeguards against. ha‘nks taking undue un-
derwriting risks. Tt could result, however, in appreci-
ahly higher cests ta these paibtic. ismers wha are dended
the henefit of Fids from cerrmercial bank undesvwriters.
At the roquest of the fenate commitiee considering
8. 1306, our Offics, in cooparation with tha Federal
Rescrve, is attempting to gather sigwifieant. priee data
on the undarwriting costs of honds on which commar-
cial banks have been permitted to bid, as compared
with thase issnes em which commercial hank participa-
tiem haa been paokibited. Our Office regards revenuc
bond underwriting as a legitimate and prudent activity
for Nationa] banks, and we support the pending legisia-
tion to permit this activity.

The most significant recent case involving our Office
‘s the one brought in Minncsota three weeks ago by
the Association of Data Processing Scrvice Organi-
zations against the Amcrican Nntmn,J Bank and Trust
Company of St. Paul and our Office. It challenges the
right of National banks to contract for the performance
of computer scrvices for customers and for athers. As
T mentioned cardicr, hanking is rapidly beeoming heav-
ily computerised. Tn view of the rapid technolagical
developments in this arca, this case is certainly one
of our most important ponding picces of litigation,

American State Bank v. Saxon and the Kenosha
National Bank is in Federal District Court for the Dis-
trict of Ciolumbia. The isse is whether a Wisconsin
State statite, which anthorizes savings and loan as.
sociations to have branches in Wisconsin, may be
interpreted as permitting the cstablishment of branches
by National banks in Wisconsin. I understand that a
aimilar fact situation cxists here in Texas. The former
Comptroller, Mr, Saxon, gave tentative approval to
the defendant Kenosha National Bank to open a
branch on tha thaory that tha National Bank Act (12
17.8.C. 36) parmits National hanks to branch at Inca-
tions where State banks are permitted to branch. The
basis of the defendant’s position is that the definition
of State hank in seetion 36 includes any “institution
carrying on tha husiness of hanking” and that savings
and loan assoniations are, in fact, egerdinlly cngaged
in carrying em the busimess of hanking. The plaintifT,
a State baak, made a otiva for sunvry judgisend
enjoining the opening of the branch. The District
Court refused to rule that, as a matter of law, the
Plaintiff was entitled to his injunctions aud las set the




case for trial on the mixed question of fact and law
of what constitutes the business of hbanking. The trial
has not yet been held.

Arnold Tours Inc. v. The Comptroller and the
South Shore National Bank is a recent rase, pending
in Federal Distriet Conrt in Massachusetts. It involves
the issue of whether a National bank may legally ofTer
travel services, It has long been the position of our
Office, and this antedates Comptroller Saxon, that
providing travel agency services for its customers his-
torically has been a part of commercial banking and
within the incidental powers of National banks. The
plaintiffs, a group of independent travel agents, are
challenging the correctness of our ruling and the ac-
tivities being conducted pursuant to it. The case is in
an early stage and no decision has been rendered.

First Citizens Bank and Trust Company v. Saxon,
pending in the Fastern District of North Carolina, is
representative of a group of branch cases filed in the
Fourth Circuit. In these cases, competitor banks are
seeking to enjoin the opening of National bank
branches on the ground, among others, that hearings
afforded to protesting parties by the Comptroller are
inadequate. Some of these suits were filed following
the decision of the Fourth Circuit Court of Appeals in
First National Bank of Smithfield v. Saxon discussed
earlier. As T said before, we regard the issue of admin-
istrative law involved in the North Carolina cases as
a most important one not only for our Office, but for
the whole banking industry and all State and Federal
agencies with authority to license new banks and
branches.

Some of the North Carolina cases involve another
unresolved issue of importance. That is the extent of
the reach of the Supreme Court decision in Walker
Bank and Trust Company v. Saxon, the Utah case.
You will recall that the Supreme Court held specifically
in Walker that a provision of the Utah law, permit-
ting branching only by acquisition: of an existing bank,
was binding on National banks, but it did so in rather
general language. The application of the Walker rule
to other types of State law provisions, such as provisions
requiring determinations by Stale adminisirative ofii-
cials, will probably require further clarification by the
courts.

Georgia Association of Independent Insurance
Agents v. Saxon is a challenge to our ruling which
permits National banks o sell credit life und other types
of insurance coverage incidental to the lending func-
tion. The district court for the Northem District of
Georgia held against us. However, an appeal is being
taken to the Circuit Court of Appeals.

203-544—68——16

Investment Company Institute v. Saxon challenges
our ruling permitting a National bank to sell partici-
pations in a pool of securities managed by the bank as
a fiduciary. The suit is based on the Glass-Steagall
Act which had as one of its purposes the separation
of investment banking frem commercial bunking. The
casc was arguexd last week in the Federal District Cuurt
for the District of Columbia, and we are awaiting
decision.

I will end with a case which we won recently in the
district court for the Northern District of Florida, First
National Bank in Plant City and Camp v. Dickinson.
The issue was whether the use by a Nationa] bank of
an armored car to pick up money for deposit from
stated locations, constituted unauthorized branch
banking. Qur position is that it did not. The court
granted our motion for summary judgment on this
issue, and the other side has filed a notice of appeal.

I think you will agree with me after listening to the
brief summary of some of our recent activities, that law
and banking are closely interwoven. Lawyers are an
integral part of our team. In conjunction with the rest
of our staff, they perform a vital function in the
carrying out of our basic mission—the protection and
furtherance of a viable and sound banking system.

BEFORE THE WEST VIRGINIA BANKERS ASSOCIATION
AT THE GREENBRIAR HoteL, HoMESTEAD, W. Va.,
SaTurpay, Jury 29, 1967

Bank Management and Community Development

No one who traverses the rolling hills, the fertile
valleys and the lofty mountains of this State can fail
to be moved by the grandeur of its beauty. Many have
learned the joys you offer to vacationers. Some, like
myself, look forward to pl years of reti it
within your borders.

Your material resources are rich and enormously
varied. Near at hand lie the hurgeoning markets of the
metropolitan East as well as the South and Midwest.
Opportunities abound for an accelerating pace of
development.

But this future has to be created—it will not emerge
without foresighted policies and dedicated efforts. No
group will play a more critical role than you, the lead-
ing bankers of the State.

Throughaut modern history, those nations have ad-
vanced most which have been blessed with bankers
of vision and enterprise. The same has been true of
areas within nations.

Our country’s economic development is guing for-
ward so rapidly—and in so many directions at once—
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that its most constant aspect is change, itself. Praducts
and services which were unknown a few years ago are
commonplace commodities today. In this restless fer-
ment of growth, entire industries migrate from one site
to another, and those they employ either move with
their old jobs to new locations or find work in still
different areas of enlarged opportunity.

It is not uncommon to ask a new acquaintance where
he is from and have him reel off half a dozen localities
in which he has lived and worked over the past decade.
The reasons are not difficult to understand. Societies
progress by mastering their environments, improving
their technologies, and making the best and fullest use
of their human and material resources. In an age of
far-flung markets and highly-technical and large-scale
enterprise, an essential ingredient for success is capital.

The banking system is the chief instrument for the
gathering and distribution of capital resources, and the
skill and energy which bankers display in performing
tlis function will critically detcrmine the rate of eco-
nomic advance. In my opinion, banks in recent years
huve done a truly outstanding and imaginative job in
developing and adapting their procedures in response
to these demands. But this is only the beginning and
banks must remain alert to the opportunities which
present themselves almost daily.

This Ligh responsibility of bankers for community
development is often obseured by the nature of the
public controls applied to banking. Those of us who
have the task of supervising the banking system often
appear to be more concerned with what bankers should
not do than with what they should do. And, in a
democratic society, it is right that this should be so. The
discretionary authority of bank management should not
be limited except where bank solvency and liquidity
are threatened. In such instances, when bank manage-
ment has obviously failed, we have an obligation to
step in and carry out our supervisory responsibility.

But banking, nevertheless, remains in a unique posi-
tion in terms of its public role and its public responsi-
bilities. In most other industries, we rely on freedom to
compete as the principal safeguard of the public inter-
est. Bankers, in contrast, enjoy a large measure of free-
dom from competition. More significantly, they stand
alone in their publicly-conferred authority to create
credit.

A less tangible, but equally real factor, is the position
of trust and confidence whieh bankers enjoy as com-
munity leaders. The spirit which motivates the banks
of a conununity will intimately influence its entire out-
look. Show me outstanding bankers doing a real job
in their area, and I'll show you a striving, exuberant,

228

industrious community. This is especially true of
smaller communities; where the sources of leadership
are ordinarily fewer and outside influences usually are
not as pronounced.

There was a time when bankers, and those who su-
pervised banks, were seemingly not overly interested
in seeking new methods of assuring the most effective
use of their resources. Indeed, this was true for a long
period following the bank holiday of 1933, and it has
not entirely disappeared. But now there is a growing
awareness that banks should be more than mere re-
positories of savings.

They are—as they are described—true financial in-
termediaries between those who save and those who
spend and invest, Banks are the source of finance for
much of the industry and commerce of the Nation—
for businesses both large and small, those now in oper-
ation and those in prospect for the future.

The manner in which banks draw upon and utilize
the resources at their command—more than any other
single factor—will set the pace and direction of indus-
trial and commercial development throughout the Na-
tion. Indeed, I know of no business or businessman
in our present economy who could survive and huild
without some form of credit being availahle to him.

Credit is one of the industries which has served to
make our country strong. When abused, it can be
destructive, not only to the recipient, but in extreme
circumstances to the credit grantor, and ultimately to
the national economy.

Banks are living institutions with great and often
unrealized capacities to serve their communities. I
know there are some who fear that if banks expand
their functions they will tread on the toes of estab-
lished competitors in related fields. But so long as their
activities remain essentially financial in nature, and
do not imperil their solvency and liquidity, I see no
valid eriterion of public policy which can justify with-
holding their services to the communities in which they
operate.

This is a matter of the highest importance, particu-
larly in States which are on the threshold of a new level
of development. It is often the case in these States,
that capital and enterprise are deficient in terms of
the prospects which confront them.

‘What is essential is a vital, vibrant core of initiative,
coupled with the skill, experience and resources to con-
ceive new ideas and make them a reality. This need is
likely to be the greatest where the population of a
State is widely scattered and low in concentration, and
particularly where a unit banking system prevails.

In these circumstances, it is often trne that a single



local bank represents the principal—or even the only—
source for nurturing and conceiving plans for commu-
nity development. The local banker has the knowledge
and the experience to appraise new prospects and new
opportunities; his leadership is respected in the com-
munity; he represents a vital source of needed initial
financing; and he can call more readily on required out-
side assistance.

Perhaps, most important of all, where small and
less well-known businesses are involved, the local
banker’s judgment and willingness to assist is often the
controlling factor determining the future of these enter-
prises.

This concern with the best use of resources tran-
scends both local and State boundaries. Wherever any
community in the Nation fails to develop its full poten-
tial, it impoverishes the entire Nation in that degree.
If all our resources were fully mobile, the problem
would be less difficult. But it is obvious that many ma-
terial resources are highly immobile. And even labor
and entrepreneurial skill are often tied closely to local
areas.

It is thus of the utmost importance to the national
welfare that, in every community, there should be
forces at work to develop its full potential. This is a
local responsibility fully in keeping with our national
ideals and traditions. In this endeavor, the banking sys-
tem has a vital role to play.

Not all communities are alike in the opportunities
which present themselves. But the immensely widened
range of activities which banks in many cities have un-
dertaken in recent years does afford an example of the
prospects for banking services in community develop-
ment. Both in ordering its internal operations, and in
conceiving new ways to bring its services to the public,
the banking industry is constantly undergoing a rebirth
of enterprise.

Change and awareness are the words today. We
must constantly reexamine our methods of doing busi-
ness and be prepared to initiate those changes which
studies show are necessary and in the public interest.
Only by this policy can we meet the challenges of
today’s dynamic economy and not be neglectful of the
contributions each of us should make to our com-
munity, State and Nation.

Such efforts bear fruit not only in the constantly in-
creasing profitability of banking operations, which in
each subsequent period has reached record levels, but
also in imparting the necessary vitality to the industry
and commerce of the Nation.

There are some who are concerned that this new
spirit manifested in the banking industry is not in keep-

ing with its prudent traditions. But I find nothing im-
prudent in seeking new methods to better serve the
public. These new services, provided they are soundly
conceived and administered, will redound to the benefit
of the banks and the public. As I have stated earlier,
the bankers who are willing to pioneer, to employ the
capital, and have the vision and, yes, the courage, will
be the leaders of tomorrow.

The greater risk is that these opportunities will be
imprudently neglected out of a narrow view of the
banker’s proper role in the development of his com-
munity. The public franchise, which bankers enjoy,
places upon them a special responsibility of trust to
see that the mechanism of finance is soundly employed.

This responsibility calls for nothing less than a con-
stant alertness to community needs; the vision to see
the prospects which lie ahead; and the leadership to
convert prospects to full reality.

You, as taxpayers, and, certainly the National bank-
ers among you who so enthusiastically contribute to the
annual cost of our operations, may be waiting for a few
words concemning our own responsibilities and how we
intend to carry them out in the future.

I would describe the primary assignment and func-
tion of our Office as the examination of banks to the
best of our ability. As I have stated on several occasions,
one of the principal emphases during my tenure as
Comptroller will be on better examinations. This is not
to say that examinations have not been good in the
past, only to say that we shall continually strive to make
them better; and I hope whoever follows me as Comp-
troller will endeavor to improve the examining and
other functions of our Office to the same extent. When
I became Comptroller, we set about to augment our
examining personnel by at least 200 new examiners.
In this connection, we have 14 men throughout the
United States who visit the colleges and universities on
a continuing basis, in an endeavor to recruit the top
graduates. Up to the present time, we have been able
to recruit, in a highly competitive market, about 150
new examiners, I have discussed the examining func-
tions with President Johnson and I know of his deep
interest in this area of the operations of our Office.

I should point out that I use the word “examine”
in its broadest sense. I believe the word “analyze”
would be better to describe the work of a National
Bank Examiner. We insist that our examiners review
all facets of bank operations. In doing so, we require
the examiner to assess thoroughly the capacity of man-
agement and of operations and procedures. Here, I
would stress good internal control procedures, because
a bank with a sound system of internal checks and
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balances is less likely to suffer serious losses. With this
in mind, we have for some time placed additional em-
plasis vn irernal audit controls and verification pro-
cedures. And, our examiners are required, in those
barks whicl they determine to lack adoguste intermal
controls, to perform whatever additional audit func-
tions they deem essential to get a complete picture of
the banky’ operations. Our aicm is not to routinely pro-
vide an additional audit, but to bring about the adop-
tion of satisfactory internal controls within the bank,
We believe that our experience since the issuance of
vur digeetive has sustained its valuc to the banking
industry. The overwhelming majority of banks, cspe-
cially in the medium- and larger-sized institutions, had
adequate internal controls prior to our directive, All
Lul a very few of the remaining bamks have instituted
adeyuale iutemal control systems since the issuance of
our directive.

I would like o reemphasize that our responsibility
is largely supervision. In this conmection I wish to say
again that T do not believe it is my duty to keep out
compelition resulling fror any function that a bank, in
our julgment, can legally perform directly so long as
these funclivns are soundly conceived and operated.
It Las Leen our expedience that bankers do net need
government supervisors to tell them how to go after
new business or Lo iniliate new activities, We are con-
fident in your ability 16 1espond Lo the challenges of cur
changing times.

Berork THE General Sessiox Or 1rae 980 ANNuUAL
CONVENTION OF THE AMFRICAN BANKERS ASSO-
catioN, New York, NY., Tursvay, SepTeMsrR
26, 1967

The history of banking in our country has paralleled
the rise in stature of the Nation to the greatest among
the world’s industrial powers. Tt has reflected our
struggles and our advances—our political as well as
our ecoanamic develapment from a lonse assnciation of
States to a vigorous and forceful Federal union. And
it has borne the mark of the vicissitudes which have
characterized the developing mlationships among the
Stades and with the Federal gavernment, the altarnat-
ing cycles of hoorn and bust which we experienced for
any generzijons, and the changing conceptions of the
pruper role of government in relation to business.

Through the years, banking policies oflen have beea
the ubject of public controversy amd political action.
Operating practices, whicli in other industries are solely
the responsibilly of management, have, in banking,
been matters of public concern and public control.
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The competition for banking markets has thus been
transferred in some degree to the political sphere.
Where political action replaces market competitinn as
the instrument of business rivalry, policy differences
are likely ¢o be emphasized and to attract greater pmblic
notice.

Our concern should be to find, beneath these dif-
ferences, some common ground—g unéfying principle—
upon which we can agree and which will furnish a
better perspective of the challenge we now face.

Many of the disputes of recent years have heen
merely jurisdictional. Banks are chartered and regu-
lated both by the Federal Government and hy the
States, The course of political events has, in turn,
favored one and then the other class of banks.

Within the Federal Government, banking is regn-
lated by three agencies with basically different. respon.
sibilities and thus different outlooks on banking poli-
cies. This has produced varying attitudes conrerning
the proper function and purpose of bank regulation.

I regard the jurisdictional issues as the least im-
portant of the questions we face. When we consider
that any set of banking laws and regulations is quickly
outmoded in the dynamic world in which we live,
theze are significant advantages in having more than
one agency involved.

The truly important questions relate to the proper
functions of banks and the apprapriate range of their
operations. These are issues which would not arise in
the unregulated sectors of the economy—because there
we rely principally on private competition to safeguard
the public interest. Nevertheless, it is in the unregu-
lated industries that we are likely to find some guide to
the limits that should be placed on bank regulation.
I say this because, in the traditions of our private en~
terprise system, any deviation from freedom of compe-
tition must be clearly defined and clearly justified.

Bank regulation is designed for the purpose of estab-
lishing and waintaining public confidence in the sol-
veucy and liquidity of banks. Thesc controls arc re-
garded as nccessary in order that banks may perform
effectively as the principal channel through which fi-
nancial resources are directed to productive uses, as
repusilories of 4 luge pait of the Natiez/s seemes, and
as the major sonrce of eur money supply.

As T have stated on eardicr occasions, banking is a
changing ficld—~a dynamic ficld—the achievement of
community and national growth calls for new prac-
tices; for new credit techniques, for new banking serv-
ices and for cxpansion of existing practices. Banks in
recent years have done a truly outstanding and imagi-
native job in developing and adapting their procedures



in response to these demands and in exploring and
in lcading the way for modern bnsiness techniques.

If we are to respect our traditionat reliance on pri-
vate initiative and freely competitive markets, banks
should be cntircly free to compete in the perfermance
of any financial function which dees nat impaic their
solvency or liquidity. Indeed, they should be en-
couraged to do so as the institutions best equipped to
serve their communities in this respect.

It is clear, when we examine recent banking history
in this perspective, that many of the controversies re-
late not to the capacity of banks safely and prudently
to extend and diversify their opcrations in response to
emerging public needs, as they should—but to the very
different and much narrower issues of State versus
National banks, large versus small banks, and banks
versus nonbank financial institutions. There is little
hope that a banking system fully capable of taking its
place within the most dynamic and most forward-
moving economy in the world, can be sustained if we
center our attention on issues such as these.

The broad interest of the public is in making certain
that all banking needs are efficiently served as they
arise, and that the fullest and most effective use is made
of all banking facilities.

Indeed, the structure of commercial banks in the
United States has been shaped by the existence of both
State and National supervisory agencies. Some critics
have held that the dual banking system is a vehicle for
opposing change. This is unfortunate, and, quite
frankly, wrong! To my mind the dual banking system
is well suited for facilitating change and for generally
pursuing a greater unity of purpose.

If all banking authorities charter new banks and
authorize new branches independently, on the basis of
the unfulfilled needs which exist at the time of applica-
tion, the broadest scope will be preserved for initiative
by banking groups, and there will be the least risk of
overbanking or underbanking. The chance will be
maximized that the most enterprising and the most
efficient banks of all sizes and in all jurisdictions will
prosper and grow, and that the public will be served to
best advantage.

The manner in which banks draw upon and utilize
the resources at their command—more than any other
single factor— will set the pace and dircction of indus-
trial and commercial development throughout the
Nation.

In the past, the limitations placed upon the range of
banking functions have encouraged the rise of nonbank
financial institutions, and thus produced new groups
with competitive intcrests to be served through political

action. Here again, the public interest would best be
served by insuring the fullest use of the great potential
of the banking system (o serve conswmer needs—within
the limitations of bank solvency and liquidity.

Some seek assurance that the added competition of
banks in perforing new functions will produce meas-
urable benefits. Bul it is the restriction of competition,
and not its furtherance, which requires defense and
justification. In financial, as in other markets, the pre-
sumption lies in favor of maximizing competition—and
banks should not be excluded from any financial market
which they may safely and prudently serve.

Since it seems desirable to maintain a broad scope
for private initiative in banking, it may appear that it
is also desirable to employ the antitrust laws to assure
the proper degree of competilion as we do in other
industries. But the problem is not that simple.

Through their chartering and branching powers,
the banking authorities regulate the competitive struc-
ture of the banking industry. The banking structure,
however, is also affected by mergers—and to admin-
ister this structural factor by different standards,
diminishes the effectiveness both of bank regulation
and banking operations.

I have no illusion that the public welfare is always
easy to discern. And I realize that reasonable men may
differ on what is good and proper. But I do believe that
if our efforts are directed to this objective, rather than
the narrower considerations which underlie most of
the controversies of the past, we shall find a greater
unity of purpose, and we shall be better able to fashion
a banking structure equal to the tasks which lie ahead
for our expanding population and our growing in-
dustry and commerce.

In each community, large and small, throughout the
Nation, new vistas for growth and development may
be opened through the leadership of bankers. We
face, in the years before us, tasks, both domestic and
international, which will challenge to the utmost our
resolve, our ingenuity, and our energy and initiative.
These challenges will have to be met by both the public
and private sectors. You, as individuals, as well as
representatives of your institutions, have not hesitated
in the past to become involved in public sector activi-
ties.

One of the most significant aspects of community
service is the part banks play in local planning and
development programs, ranging from urban renewal
projects to planning the conservation and developmnent
of the natural resources of an entire region.

Apart from their contributions in the economic
sphere and civic affairs, banks have become increas-
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ingly involved in a variety of social problems which
not many years ago wauld have heen considered out-
side their purview.

A survey ruade hy a large Naticmal hank indicates
that nat all hankers by any means agree that the: hank
as an institution should involve itself with social prob-
leras. They say that while these causes are fine for
hankers to work for as individual citivens, they are
too contraversial for participation by the bank as a
corporation.

On the ¢ther hand, mare than two-thirds of the
medium-sized and large banks participating in the
swirvey stated (hat it wemld be appropriate for their m-
stitutions to comcern  themselves with vital social
pretderas sach as the retraining of workers displaced
by antrraation, problerns comfromting puhlic schools
and assnciated with schoal drapemts, and low income
housing.

Rewarding enployinent must be found for a graw-
ing labor force more highly trained in cadh new gunera-
tion. Qur rising aspirations call for continued, and even
accelerated advances in technology to produce more
and better products and distribute them with greater
efficiency. The Nation’s political and economic goals,
both at home and abroad, will test our productive
powers with increasing intensity.

In the performance of these vital tasks, the hanking
industry is critically involved at every point. The es-
sential element of finance, so largely provided by the
banking industry, is an indispensable ingredient for
the progress of the economy—and the vision which
bankers display in selecting and supporting productive
enterprises will be a crucial factor determining the
level of our achievements,

I am pleased to report that the commercial banking
system of this country is healthy, sound, and growing
dramatically. Although the economy slowed some-
what in the first half of 1967, we have not experienced
any broad troubles. Personal income and employment
kecp rising. Although there have, of course, been ad-
justments in certain areas of the economy, it should be
pointed out that the economic up-turn in the country
is now approximately 7 years old. This matches the
80-month expansion which spans World War I1. The
record period of growth and expansion cannot he
attributed to sheer luck. Weight must he given to the
contributions of the anti-recession policies adopted by
the Federal Government and to the underlying
strength in the private sectors of the economy.

Let’s compare consumer price increases during the
first 18 month periods of the last three conflicts the
United States has been involved in. During the first
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18 months of World War II, we experienced a 12
percent consumer price increase. During the first 18
months of Korea, we experienced an 8 percent con-
sumer price increase, while during the first 18 menths
of major build-up in Vietnam we experienced a 8.8
percent increase. This low figure of 8.3 percent is
even more remarkable when you consider that we
have not had any wage and price controls us we had in
both Korea and World War I1.

In closing, I would like to reemphasize that our
sights should Le set on vur oppurtunities and vur obli-
gatinns—-(m construclive Imeasures to impmve per-
formance am] beoaden the horizons of all our banks,
This is a joint responsibility which calls for an under-
standing relationship between the regulatory authuori-
ties and the Lanking industry. The stakes are high and
the aim is worthy of (he full energies and thought of
this industry which has contributed so much in the
past and holds so much promise for the futire,

1 arn eemfident that, werking 1agether, we can mest
this challenge.

Berore THE COMMITTEE ON BANKING AND CURRENCY,
House or RePrESENTATIVES, WAsHINGTON, D.C.,
Marcs 20, 1967

Mr. Chairman and Members of the House Commit-
tee on Banking and Currency: This Is my first appear-
ance before your committee as Comptroller ol the
Currency, and 1, together with members of our staff,
welcome this opporlunily to meet with you today.
While most of you are, of course, fully familiar with
the scope and operations of our Office, I thought it
might be helpful to some of the newer members of
the committee, if I briefly outlined some of the history
and functions of our Office.

The Office of the Comptroller of the Currency was
created pursuant to the National Bank Act of 1863.
Our Office is charged by statute with the authority
to charter new National banks, pass upon their appli-
cations to branch, merge, and consolidate, and to ex-
amine, supervise, and regulale the operations of our
4,800 National banks, their 9,400 domestic branches
and 235 foreign branches.

As of December 31, 1966, National banks had ap-
proximately $233.9 billion in total assets, $126.8 bil-
Tion in total loans, $206.4 billion in total deposits and
$18.6 billion in tartal capital accounts. In addition, on
the basis of laiest available data, National banks had
investuent respongibility over $89.5 billion ju trust
accounts.

By statute, all Natiomal banks are required to be
mermnbers of the Federal Reserve Systern,



I consider the examination function to be the pri-
mary responsibility of our Office. In carrying out this
responsibility, we have presently 14 regional offices
and 114 subregional offices throughout the United
States. Attachad to thesc offices are 1,133 commercial
examiners and 87 trust examiners, The scope of a Na-
tional bank examination embraces every phase of bank-
ing activity found in the particular bank under ex-
amination. Tts primary purpose is to assess the quality
of the bank’s assets and the quality of its management,
in an effort to maintain the liquidity and solvency of
the banking system. The examiner also determines
whether the bank under cxamination is operating
within applicable banking laws and regulations.

We strive to maintain the highest level of compe-
tency in our examining personnel, Toward this end,
we have assigned onc man in each of our 14 regions
to recruit the best graduatcs we can get from the
country’s colleges and universities. Because the work
of an examiner involves a considerable amount of
travel, the Office has always had to contend with a
fairly high turnover, as younger men get married and
establish their families. Our recruiting efforts have
been generally successful, however, as the percentage
of examiners with college degrees has increased mark-
edly in recent years. We encourage all of our exam-
iners to enroll in graduate schools of banking and we
advance various internal training programs for our do-
mestic, international, and trust examiners,

Members of this committee have expressed interest
in the past in the matter of cooperation and coordina-
tion among the various banking agencies. T believe
there has been significant improvement in recent
months in this area. As you know, the Comptroller sits
as an ex officio member of the FDIC. In that capacity,
I have attended every Board meeting of the FDIC
without exception since my nomination. In addition, T
attend regularly with members of my staff, approxi-
mately every two weeks, meetings of the informal In-
teragency Coordinating Committee set up last year.
The meetings are attended by Mr. Randall and Mr.
Horne, of the FDIC and the Home Loan Bank Board,
as well as Governor Robertson of the Federal Reserve.
The chairmanship of the Committee is rotated every
three months. Governor Robertson has been Chair-
man for the past quarter, and I shall assume the role
of Chairman commencing April 1. In my opinion,
these meetings are proving to be most constructive.
Any topic of mutual interest may be placed on the
agenda by any member, and a full and {rank discus-
sion is held.

In the few months since November, concrete results

in several areas have been achieved by this Committee.
In December, the Committee worked out a set of guide-
lines on the subject of the advertising of rates paid on
deposits and share accounts. These guidelines, in iden-~
tiea] form, were sent by each agency to the institutions
under its jurisdiction on December 16, 1966. The
results so far have been good in that we have seen a
marked improvement in the clarity of bank advertis
ing—and on the part of savings and loans—of interest
rates on deposits.

The banking agencies have also joined in requesting
all banks to complete liquidity analysis forms to pro-
vide more current information on the vital matter of
bank liquidity. After consultation, the FDIC and the
Federal Reserve have agreed to request the same figures
from commercial banks under their supervision as of
year-end 1966. We expect to seek liquidity information
in the same form in connection with our request for the
spring call reports of condition.

Several staff committees have been set up to work
on individual problems such as achieving uniformity
in the various financial reports required to be submitted
by State and National banks. We regard this goal as
being especially important in view of the increasing use
of data processing machines by our agencies. We are
hopeful that the synchronization of our reporting re-
quirements in conjunction with automation will pro-
duce valuable additional information for use both by
the agencies and the industry.

We think that the results of coordination show not
only in the positive actions enumerated, but, perhaps,
even more significantly in the absence of unilateral
actions at variance with positions taken by other
agencies.

BeEFoRE THE SENATE COMMITTEE 0N BANKING AND
Currency, WasHingToN, D.C., Aprn, 13, 1967

My, Chairman and Members of the Committee:
The Office of the Comptroller of the Currency appre-
ciates this opportunity to express its views regarding
8. 5, the Truth-in-Lending Act of 1967.

Our Office has long believed that the American con-
sumer is entitled to be told what his cost for credit will
be. And he is entitled to have this information in a way
which not only sets out his absolute cost, but also
enahles him to decide who is offering the best terms
and what type of credit best fits his resources and needs.

Because we state our position directly, please do not
conclude that we believe all persons who extend credit
do so with a design to mislead or confuse the credit
user. Let me say that the complaints wc receive against
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National bauks regarding truth-in-lending problems
have been minuscule in number, We believe banks gen-
erally have always tried to portray fairly to their cus-
tomers what it will cost them for credit.

The need for this truth-in-lending legislation, in our
view, results primarily from the fact that there are so
roarey ways by which credit is extended teday that the
erdimary citizen finds it very diffienlt to make a mean-
ingful compariscn and ratiomal choice regarding the
credit program which best meets his needs.

The Cemptroller’s Office believes that S. 5 will help
a preat deal to meet the needs of the commmer. The
bill wonld require every individual and firm, which is
engaged in the msiness of extending eredit, to furnish
to each praspective credit user a clear written statement
of the amonnt of inance charge 1o be paid for the ex-
tension or use of eredit. Also, to enable the user to com-
pare the reladive cost of credit, creditors would be
required 1o state finance charges in terms of an annual
percentage rate.

Many Siates today regulate consurner credit and call
for the disclosire of certam kinds of credit information
for certain kinds of credit transaction. The overall
picture in (his fiekl, however, is widely divergent and,
front the viewpoint of the cousumer, does not provide
the uniform lases he needs for comparing finance
charges made [rom diferent credit sources. It is appro-
priate for the Federal Goverment to fill this need and,
in this regard, we are pleased to note that the bill
permils exemption for any vlasy of credit (ransactions
which are effectively regulated by State law.

For these reasons, this Office supports the position
of (he Treasury Depariment in wging it S. 5, the
Truth-in-Lending Act of 1967, be enacted.

Berorr Tirk SURCOMMITTER ON FiNawciar InstrTU-
TIONS OF THE SENATE BANKING AND CURRENCY
CommrTteEE, WasmiNgToN, D.C., Mowpay, Au-
cusT 28, 1967

Mr. Chairman and Members of the Subcommittee:
The Office of Comptroller of the Currency appreciates
this opportunity to lend its support to S. 1306. We
strongly urge its enactment into law.

As we see it, the basic question before this subcom-
mittee is whether National and State-member banks
should have the power to deal in and underwrite
revenne honds ismed by State and local governments.
They now have this authority with respect to other
general obligations of the same entities, This question
raiscs two basic considerations of policy: First, what
benefits will flow to the public from the underwriting
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of revenue honds by National and State-member banks?
Second, what risks are there for National and State-
member banks in engaging in this activity?

Public Benefit

Today, our State and local govermnents face ever
increasing demands fur new aued expauded puldic. serve
ices. These demands ure rooted i the wmyriad social and
economic problemns of vur lime, New aad betler roads
are needed. New and better schools are needed. New
and better mass transportation is needed. New and
better public housing is needed. New and hetter medical
facilities are needed. The list is almost enclless.

These public needs are acute. Indeed, the news-
papers of (his sutnmer, headlining the “erisis in our
cities,” dramatically demonstrate wliat happens when
vital public needs go unsatisied. Our State and local
governments must sumehow iad the money to satisfy
the requirements of (heir citizens. And they must do se
at the lowest possible cost.

Since World War TT, annual borrowing by State
and local goverineots 1o finance the development of
urgenlly neerded public services has increased tre-
mendously, In 1941, State and local governments
spent less than $8 hilliom for poads and services. To-
day, ey spend over $95 hillion. The outstanding
long-tern ahligations of Stale and local governments
have risen proportionately. Today, snch obligations
total aroumd $110 hillion. Tn 1966, alone, State and
local governments sold over $11 billion of securities.
And (his year it is expected they will sell between $13
and $14 billion.

Revenue honds have become a favored method for
State and local governments to obtain financing. In
the early 1930’s, the amount of revenue bonds issued
annually was negligible. In the late 1940, the figure
rose to $500 million. By 1966, the total climbed to
about $4 billion. In the late 1940’s, revenue bonds ac-
counted for less than 20 percent of new State and
local bond issues. In 1966, they represented about 37
percent.

Many reasons account for this substantial growth.
Revenue bonds are extremely well suited to financing
public projects which produce income to repay the
bonds. The theory is that those who directly benefit
from a public project, and not the general public,
should pay for it. In many instances, revenue bonds are
the 1ost practical way for a heavily taxed conunuaity
to solve pressing moncy problems on a sound financial
basis. Sometimes revenue bonds ay be the only way
for a commrunity faced with a statutory debt limit to
obtain [unds to provide services,



Because revenue bond financing is vitally important
to State and local governments, any measure which
would lower the cost of such financing to these gov-
ernments would be beneficial. In our opinion, S. 1306
will afford substantial savings to State and local gov-
ernments, and ultimately to their taxpayers.

We have given the subcommittce our study of the
savings which we foresee. The study, made at your re-
quest, shows that the cntry of National and State-mem-
ber banks into revenuc bond underwriting will achieve
large dollar savings for State and local governments.
We find that the savings to the public on new issues
for 1968 alonc would be $12.5 million. By 1975, the
savings would likcly cxceed $27 million per year. The
total savings on new revenue bond issues from 1968 to
1975 should reach $182.5 million. How our study was
conducted and the basis for our conclusions are ex-
plained in the text of the study.

Wec belicve that, if S. 1306 were adopted, it would
increasc competition in the bidding for and the distribu-
tion of revenuc bonds. It would broaden and strengthen
the market for revenue bonds. The resulting enlarged
market would enbance their attractiveness as invest-
ments. Even small banks, intimately familiar with local
needs, could provide essential assistance in the prepara-
tion and markcting of revenue bond issues of their
communitics. Throughout the country, investors, who
customarily rely on their bank for information concern-
ing tax-cxcmpt sccurities, would become more inter-
ested in sound revenue bonds. Finally, permitting the
banks to trade in and make markets in revenue bonds
would improve their marketability and character as
liquid investments suitable for bank portfolios and
fiduciaries generally.

In this connection, perhaps one further point should
be made. We expect that other witnesses will attempt
to deprecate the benefits we find will flow from the un-
derwriting of revenue honds by National and State-
member hanks. And, as in the past, they will prabably
assert a presumption for preserving the status quo in
the absence of overwhelming public benefit to the can-
trary. We hope this assertion will be rejected. In cur
view, restrictions em competition are unwarranted, (m-
less justified by overriding considerations of public in-
terest. This would be consistent with our nation’s
theory of free enterprise. As we shall now point vul, we
sc& ne public interest to har cernmercial banks from
revenue bond underwriting.

Banking Risks

Opponerrs of S. 1306, particularly those who desire
te preserve their privileged competitive posilion, nray
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be quick to conjure up argunents against this bill. They
have done so previously with respect to similar legisla-
tive propusals. Their contentions should be critically
examined.

One argument is that Congress, in the Banking Acts
of 1933 and 1935, took pains to divorce commercial
banking fromn investment banking. Therefore, to enact
S. 1306 would be a reversal of policy, since commercial
banks would be returned to the investment banking
business. Tlis argument is just plain wrong. In the Mc-
Fadden Act of 1927, Congress approved the authority
of National banks to underwrite general obligations of
States and their political subdivisions. This authority
was reaffirmed, without change, in the 1933 and 1935
Acts,

We acknowledge that Congress, in the early 1930,
desired to separate commercial from investment bank-
ing. Yet clearly, this attitude did not affect in any way
the authority of National banks to underwrite general
obligations of Slale and local governments, Such au-
thority preexisted and was constant and unchanged
during the banking legislation which followed the
depression.

Congress has always recognized that obligations of
State and local governments have a special status. It
would hardly be a reversal of policy to reaffirm this fact
in the light of modern financing techniques. And that
is all this Bill would do. It would merely recognize that
revenue bonds enjoy the same special status as other
State and local securities,

In this comnection, it is not irrelevant to point out
that when Congress creates a new federal security and
wishes to establish a market for the same, it does not
hesitate to authorize commercial banks to underwrite
and deal in that security. Some examples are obliga-
tions issued under the Federal Farm Loan Act, obli-
gations issued by Fanny May, and obligations of the
International Bank f[or Reconstruction and Develop-
ment, the Inter-American Development Bank, and the
TVA.

A second argument is Ut conumercial Lauk uader-
writing of revenue bonds would entail substantially in-

suasive for two reasons.

First, S. 1306 would permit National and State-
member barks to deal in and underwrile only the
same securilies which, at present, they are allowed to
purchase for their own accounts. The bill would limit
the securities of any one issuer which such banks could
hold at any one time, whether in their dealer or in-
vestment acconmts or as a resalt of an underwriting,
19 & (Wlal wnount not in excess of 10 percent of the
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bank’s capital stock and surplus. Accordingly, na im-
derwriting Lank could acquire investment securities of
lesser qualily or in greater amount than that whicle it
is now perrmitied to acyuite for ity investment portfalio.

Second, today the default record for revenue bonds
and the ratings they receive from the bond rating serv-
ices clearly show that such bouds are not inherently

rigkier (han udigations backed by general taxing paw-

ey, In fact, many revenue bonds enjoy a higher ratmg
than soue wbligations backed by general tax revenues.
The present situation is anomalous in that, it is asserted
by some, the law permils comnmercial banks to under-
write any of (he laller securities; but prohibits under-
wiiting of all revenue bonds. Many revenue bonds are
far superior in credit quality to some other general
obligation bonds.

The third argument is that conflicts of interest,
arising [rom the underwriting furntion amd the deposit,
investiment, and trust functions of Lanks, are likely
to resull. For example, a bank underwriling a revenue
bond issue would have an interest in selling the bonds
to depasitors and correspondents. Therefore, its in-
terest would impair its ability to give disinterested
adviee. Four answers serve to rebut (his comtention.
First, an underwriting bank will develop increased
knowledge concerning the issuers and the market.
This knowledge will greatly enhance its ability to give
accurate and helplul investient advice. Second, pro-
viding correspondent services, of which investment
portlolio advice is but a part, is a highly compctitive
business. To contend that an underwriting bank would
recommend inferior securities to its eustomers, hecause
it underwrote such securities, is unrealistic. The risk of
losing correspondents will afford adequate assurance
that the underwriting hank will give the best passihle
advice to its correspondents. Third, the bill would
require an underwriting bank to disclose to its cor-
respondents that it is marketing the securities in its
capacity as an underwriter or dealer, Thus, the corre-
spondent is on notice and can, if necessary, take ap-
propriate measures to guard its interests. Fourth, there
is no evidence: of such self-dealing on the part of com-
mercial hanks engaged in marketing other govern-
ment obligations they now underwrite. There is no
reason why this problem will suddenly arise in the case
of revenue bonds.

A variation of the same argument suggests that banks
might he tempted to sell securities which they have
underwritten to their trust accounts. However, any
such possibility has been obviated by the bill itself. It
pravides that the purchase of revenue honds by a hank

as fiduciary, [rom itsell as an underwriter or dealer,
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shall not be: permitted, unless lawfully directed by court
order, Of cenirse, the hank, as a trustes, is limited to
buying securities set forth in the legal list of securities
held eligihle for fiduciary investment, unleas it is given
discretion or ather autharity m the trust indenture.

Fven witheut this provision, the pessibility of self-
dealing is ohviated hy onr Regnlation 9 and by appli-
cable exarnination proceduces of this Office. Regnlatiom
9, gaverning our supervision of trust departments, ex-
pressly prohibits the use of fidnciary funds to puarchase
promexty or obligations from the hank, unless lawfully
anthorized by the governing instrument, hy cemrt order,
or hy local law. This is a fudamental precept of fidu-
ciary law which is widely recognized in the courts. We
erforce this rile imespective of the intrinsie qualities
of the property or obligations involved.

We helieve that S. 1306 will enahle National and
State-menber banks to make a substardial eomindndion
toward assixiing State and local gavernments. Our past
efforts have permitied National hanks to perforn in
some degree their functions in this area of public
fmance. However, hoth National hanks and State-
member banks need S. 1306 to achieve the {ull par-
ticipation in this market and thereby aflow the public
to obtain the full benefits of such participation. We
strongly endorse S. 1306.

TesTIMONY BY I)RFAN MLER, DRPUTY COMPTROLLER
oF THE CURRENGY FoR TRuUsTS, BEFORR THE SEN-
ATE BANKING AND CURRENCY COMMITTRE, WASH-
iNgTON, D.C.,, NovEmBER 16, 1967

Mr. Chairman and Members of the Committee: We
are pleased to have been invited to appear here today
to present the views of the Comptroller of the Currency
on the amendiments proposed by Senator McIntrye to
8. 1659.

Briefly stated, the wmendments would make clear
that the Bauking Act of 1933 does not preclude the
vperation by Lanks of collective investment funds for
wonies held by them in fiduciary capacities in their
trust departments. It would also clarify the question
of the application of the federal securities laws to these
funds. The Comptroller of the Currency believes
that these ends are desirable and can be effected con-
sisteutly with the waintenance of the solvency and
liquidity of the banks.

The pooling by banks of small fiduciary accounts
into wmerc cconomically manageable units, however one
chooses to label it, is nothing more than the combina-
tivn of two finandal services which banks have made
available to their customers for many years, These are
the management of investment pertfolios, and the



operation of commingled funds for the more economi-
cal investment of monies held as fiduciary. We have
supervised these activities for years and believe that
the record shows that no abusive practices have devel-
oped. We are confident that the extension of these
services to cover additional types of accounts, in-
cluding self-employed pension accounts, can be done
without danger of abuse developing. In any event,
the proposed amendments provide ample safeguards
against the possibility of abuse.

The proposed amendments to S. 1659 would subject
the proposed extensions of bank activities to the full
protection afforded the public by the securities laws.
Further, the amendments do not lessen the responsi-
bility of the bank supervisors in this area. For example,
if S. 1659 were amended as proposed, we would con-
tinue to maintain regulations governing bank operation
of collective funds and would continue to require,
among other things, that our prior approval be ob-
tained before a National bank may establish a manag-
ing agency fund. We believe that, by enabling banks
to make their vast investment expertise more available
to their customers, the amendments wonld accomplish
a highly desirable end.

The amendments would also subject the operation
by banks of pooled pension and profit sharing trusts,
established by self-employed persons to the securities
laws, subject to the regulation of the banking agencies.
They would clear up the legal questions which have
interfered with bank implementation of the self-
employed retirement plans which Congress sought to
promote in H.R. 10. These trusts are little different
from those which banks have been administering and
pooling for their corporate customers, under our super-
vision, for many years. Because of the intensive scrutiny
of these operations which is presently being carried out
by the banking agencies, it is logical to place the admin-
istration of the securities laws applicable to such funds
with these supervisory bodies. In addition, it follows
the precedent and format set by the Securities Act
Amendments of 1964 with respect to bank securities.
We are confident that our agency can assume the re-
sponsibilities which the amendments would add, and
believe that, here too, they will serve a most desirable
end.

Tor the foregoing reasons we favor adoption of the
amendments offered by Senator McIntyre.
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AGRICULTURAL CREDIT CORPORATION—ACQUISITION

Decemeer 21, 1966,

Your letter of October 10, 1966, to our Regional
Administrator has been forwarded 10 this Office for
reply. You ask whether a National bank may acquire,
for $343,000, all of the stock of an agricultural credit
corporation from the parent corporation. You note
that you are the president of the agricultural credit
corporation, the foregoing National bank, and the
parcnt corporation, of which the agricultural credit
corporation is a subsidiary.

This Office understands that agricultural credit cor-
porations arc examined on a regular basis by the Farm
Credit Administration, an agency of thc United States.
We further understand that the various laws under
which agricultural credit corporations operate limit
both the term and the amount of credit that may be
extended to any one borrower, as well as the amount
that may be extended to all borrowers in aggregate.
You stated in a conversation with a member of the
Law Department that, during its last examination, the
agricultural credit corporation had no assets classified
and that, at this time, the corporation is in a highly
liquid condition.

As provided in paragraph 7376 of the Compiroller’s
Manual for National Banks, a National bank may en-
gage in activities which are a part of the business of
banking or incidental thereto through a department
of the bank or through a subsidiary corporation, the
controlling stock of which is owned by the bank.
Clearly, the busingss of an agricnitural credit corpora-
tion is part of the business of banking. Your bank,
therefore, may acquire the stock of a corporation en-
gaged in such business.

Although the third paragraph of 12 U.S.C. 371c
exempts from the limitations of that section investment
in or extension of credit to a bank subsidiary engaged
salely in the business of an agricultural credit corpora-
tion, it is the policy of this Office to require National
banks to obtain our approval of such investments or
extensions of credit that exceed 10 percent of the par-
ent bank’s capital and surplus. Under the circum-
stances described above in the second paragraph, this
Office has no objection to an investment by the
National bank in the agricultural corporation of an

amount not to exceed the book value of such corpora-
tion (not more than $367,500), which is an amount
equivalent to approximately one-third of the bank’s
capital and surplus. Ses paragraph 1100 of the Comp-
troller's Manual for National Banks).

Your attention is also directed to paragraph 7380(b)
of the Comptroller's Manual for National Banks,
which provides that origination of loans by a National
bank’s subsidiary at locations other than the main office
or a branch office of the bank does not violate 12
U.S.C. 36 and 81, provided that the loans are approved
and made at that main office or branch office, or at
an office of the subsidiary located on the premises of
or contiguous to that main office or branch office.
At the present time, Wyoming does not perit brunch
banking. Accordingly, if the subsidiary is to approve
and, therefore, make loans, the office of the subsidiary
at which such loans will be approved must be located
on the premises of, or contiguous to, the main office
of the National bank.

BANK MERGERS

Janvary 23, 1967,
Hon. Joun Tower,
Committee on Banking and Currency,
United States Senate, Washington, D.C.:

I thank you for your courtesy and consideration at
my confirmation hearing on January 18, 1967. During
the hearing, you submitted two written questions and
requested my written responsc thereto. Your first ques-
tion was as follows:

It is my understanding that you have expressed a policy of
following at least to some extent the progran: of your predeces-
sor.

1 noted two interviews, one with you and one with Mr.
Saxon which appeared in Banking Magazine recently,

In the December issue, Mr. Saxon said, speaking of the
need for additional bank mergers:

“There is a crying need for larger aggregates of banking
resources and bigger pnols of capital. Tn Florida today there
iz no bank big enough to mfet a mere fraction of the State’s
banking needs., Hi her case in point; it has’t
a ungla billion-dollar ba.nk The biggest bank they have
thers is totally inadequate and must draw capital from
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Chicago and other distant centers. Dallas, too, lacks a bank of
adequate size. We need more larger banks.”

In the January issue of Banking Magazine, you seemed to
agree with Mr. Saxon’s statement when you said:

“Some metropolitan areas need bigger banks in order to
attract and retain valuable business which is presently going
to other financial centers.”

Could you elaborate somewhat on your thinking and per-
haps Mr. Saxon’s thinking on the Houston and Dallas situa-
tons?

Major metropolitan areas require banks which are
capable of satisfying the financial requirements of
local residents and businesses. An ideal structure would
allow all such requirements to be satisfied locally. The
degree to which local banking needs can be met by
local banks varies substantially from area to area. Some
cities, however, have no bank which has the capital
and deposit structure necessary to meet most or all of
the credit needs of every class of bank customer within
their trade areas. Many of these banks are further
handicapped because they caumot afford to hire trained
and experienced personnel to service specialized cus-
tomer requirements. Consequently, much valuable
banking business which originates in these localities
goes to other cities, often hundreds of miles away.

Assessing the reasons why certain metropolitan areas
have not produced larger bauks is an exercise which
usually results in heated discussion of the imerits of
branch, group, and chain banking. Whatever the rea-
sons, however, it is undoubtedly true that somne locali-
ties have an urgent need for sowe increase in concen-
tration of banking resources.

Whether or not there is a need [or increased bank-
ing concentration in a particular area and whether
or not a proposed bank merger will respond to such
need are inquiries not easily answered. Becanse each
merger application presents unique questions, every
decision tv approve or disapprove requices carefal in-
vestigation and deliberation and, not infrequently,
some prognostication.

I Lelieve T should not attempt to speak for Mr.
Saxon or to cxplain or interpret to you his thinking
with regard to the Houston and Dallas areas. Also,
since T ray be required o decide fubwe wergers wiich
may come [rom these areas. T do not think it would
e appnngriate fer me to prejudee ary application by
speculating as to the condition of any given market.

Your second question was as follows:

In December, mention was made in a periodical issued by
an important element of the financial industry that the FDIC
has continued to refuse the Government Accounting Office
access to Federal Deposit Insurance Corporation bank ex-
amination reports, whereas the Federal Savings and Loan
fisurance Oorperation has given full coeperation to the
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GAO in connection with the files of the Home Loan Bank
Board.

I read the explanation given by Joe Barr of the FDIC
position, but I thought perhaps you might give us your
thinking about the issue as a new member of the FDIC
board.

The FDIC does not give the GAO access to reports
of examination of open banks because the FDIC be-
lieves that preserving the basic concept of absolute con-
fidentiality of such reports is essential to proper bank
supervision and to the functioning of deposit insurance
in the public interest. The FDIC’s position is based on
its total experience, its understanding of the intent of
Congress and the special nature of bank examination
and supervisory proceedings. Only recently, a judicial
decision upheld this hasic concept, stressing the latter
point.

The GAO, on the other hand, believes that it should
have access to all FDIC records, including open bank
examination reports, hecause the financial condition of
the FNTC is inseparably linked with the banks it insures.
Apparently, this viewpoint also extends to independent
verification of examiner findings through separate bank
examination.

We can appreciate the desire of the GAO to carry
out its mandate to audit the financial transactions of
the FDIC. We concur, hawever, in the FDIC’s position.

The FDIC, in performing its functions, acquires a
very large body of data ahout hanks and bank manage-
ment, This information traditionally has been furnished
freely by bankers on the understanding that it would
not be made available to anyone other than those
agencies directly concerned with hank supervision. By
its very nature, much of this infarmation could not be
obtained on other than a confidential basis, for it is
necessarily a mixture of fact, judgment, and personal
apininn, Tf the Federal and State snpervisors of hanks
had not clearly treated most of this material in strict
confidence through the years, the sources of essential
information would be denied themn and effective hank
supervision would be severely inhibited. Tn that con-
text, a public interest and public confidence issue of
scane magrdtnde i at stake, rather than the sanctity of
the FDICs records during an audit Timited by statutery
language o records pertaining o inancial tansacticars,

BANK SERVICE CORPORATION

Ocroeer 30, 1967.
This is in reply to your letter of October 6, 1967,
which relates to the proposed bank service corpora-
tion in which a National hank plans tn invest. Yon



specifically inquire whether a bank presently owning
automated data procassing equipment conld lease such
equipment to the service corporation and yet continue
to service its own customers on the equipment. You
state, in a subsequent telephone conversation with a
member of our Law Department, that the proposed
lessor hank will purchase an interest in the service
corporation.

Under 12 U.S.C. 1864, a bank service corporation
is restricted to “the performance of bank services for
banks.” Comptroller's Manual, paragraph 7390, inter-
prets that phrase as including the direct performance by
the service corporation for a shareholder bank’s cus-
tomers of services which the sharebolder hank has
agreed to perform for its customer. Accordingly, if a
hank undertakes to handle the payroll accounts or the
accounts receivahle of a customer, a bank service cor-
poration may perform for the hank the service neces-
sary to enable the bank to fulfill its undertaking. It
should be noted, however, that the basic proposition
that a hank may perform data processing services for
hire is under attack in two cases filed in Federal District
Courts in Minnesota and Rhode Island.

You further state that the proposed corporation
would act as agent for the participating banks in the
processing and servicing of participation loans. This
Office concurs with your opinion that the role of agent
for the purpose of processing and servicing participa-
tion loans is a proper function for a bank service
corporation.

Your third question relates to a proposed increase
in the capitalization in the bank service corporation.
This Office has no objection to such an increase other
than to point out that 12 U.S.C. 1862(a) limits the
investment of any one bank in a bank service corpora-
tion to an amount not greater than 10 percent of the
bank’s capital and surplus.

CHARTER ACTIONS

Novemser 15, 1967,
Hon. WricHT PATMAN,
Committee on Banking and Currency,
House of Representatives, Washington, D.C.:

This is in reference Lo your letter of October 18, 1967,
referring W Lhe present general policy of this Office with
respect to the chartering of new National banks, and (o
a particular application for a new bank in Atlanta, Ga.,
which bLus bren disapproved. The applicants in the
Atlanta case lave agked that we recansider that deci-
sion and we are in the process of doing so.

With respect to our general policy on chartering, 1
must respectfully disagree with your conclusion that it
has been unduly tight since I assumed office. In the
first nine months of this year, 17 new National banks
were chartered, This is not out of line with the figures
for previous years going back to 1952, with the excep-
tion of the years 1962, 1963 and 1964, when there was
a substantial increase in the number of State and Na-
tional banks chartered. As you know, Mr. Saxon was
of the view that the chartering policy of the Office in
previous years had been unduly restrictive, and that
there were numerous areas of the country which were
then underbanked. As you cite in your letter, Mr. Saxon
implemented that belief by approving a comparatively
large number of applications during the first years of
his term, He recognized, however, that a period of
digestion was necessary in order to give the new insti-
tutions time to grow and, in 1966, granted only 24
new charters.

As T have testified before your committee, we
evaluate each application strictly on the banking,
economic, and other related facts which are applicable
to the particular service area in question. Since the
Atlanta application is being reconsidered, I do not
think it would be appropriate for me to go into detail
as to the reasons which led to the initial rejection of it.
It is a matter of public knowledge, however, that At-
lanta constitutes one of the most competitive banking
markets in the country. In this connection, banks such
as The Citizens and Southern, The First National
Bank of Atlanta and the Trust Company of Georgia
compete very vigorously with ecach other.

With respect to your statement that our policies
raisc “serious questions of law™ as well as of policy,
our attorneys advise that the decisional law under our
enabling statutes definitely establishes a discretion in
this Office to disapprove, as well as to approve, charter
applications. These decisions establish that there is
no “right” to a bank charter in the sense that any
reputable group with the necessary capital is entitled
to receive one merely by filing an application.

We recognize that the exercise of this discretion often
involves very close and difficult decisions, especially
where competing applications are received for the
same arca. It is not at all uncommon for coupeting ap-
plicants to be of equally good repute and financial
capability, We can only excreise eur best judgment in
cach case in light of the existing competitive needs of
the commmunity and the ather factors s forth in Seca
tion 6 of the FDI Act.
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CHECK GUARANTY PLANS

June 28, 1967.

This is in reply to your letter of June 2, 1967, in
which you raise certain questions in connection with
the prapased issnance of check guaranty cards ta cer-
tain credit-warthy customers of a Natiapal bank. Un-
der the terms of the check guaranty plan, issued in
eonjunctinn with a prearranged credit plan by which
the hank wnuld agree ta hanar a custamer’s averdrafts
tn a maximnm of §5000, the bank wnuld guarantee
payment of cherks drawn by a cardhalder in amounts
np to §100 provided certain pracedural conditions are
complied with. Your questions are as follows:

(1) Whether the ruling in paragraph 7015 of the Cornp-
troller’s Manual for Natinnal Basks was based on a check
guaranty plan, wherein the bank’s liability was Iimited or,
as in the case in the plan proposed by the subject bank, its
potential liability was virtually unlimited ?

(2) In assuming that cardholders would draw guaranty
checks in excess of their maximum prearranged cvedit line,
waonld the bank be in violation of 12 U.S.C. 501 and, thare-
fore, subject to the penalties imposed by 18 11.8.C. 1004?

As stated in paragraph 7015 of the Comptroller’s
Manual, an arrangement whereby a bank holds out
to the public that it will hanor charks drawn on it up
to a certain amount by a depositor displaying a “check
guaranty card,” is, in essence, an agreement by the
bank with its depositor ta extend credit to the de-
positor, if necessary, to honor his checks. Such an ar-
rangement is essentially a commitment to lend and is
within the power of a National bank, In issuing the
ruling set forth in Paragraph 7015, this Office recog-
nized that a bank’s potential liability under a check
guaranty plan could be virtually unlimited. Indeed,
under a check guaranty plan of the nature you pro-
posc, which is similar to other plams now. operating,
this Office cannot be certain that 4 bank’s liability
would be limited], The payee of 2 guaranty chieck would
Le wmaware of the candbolder having reached his
maximum overdraft limit and might aceept, theoret-
ically, a check drawn in excess of that limit resulting,
neverthelese, in the hanl’s heing ahligated to pay tha
item. As you expressed in your letter, a depnsitor may
exceed his credit line and cause the bank to become
obligated to pay to third parties more than the bank
would consider it prudent to lend to that customer.
The overdraft risk would, however, come to the bank’s
attention immediately, allowing it to minimize losses
and reduce its unlimited Liability. According, it should
be noted that the manner in which potential credit
risks of this nature are evahated, and the means which
are used to minimine them are questions of prudent

244

banking and not of corporate authority. In other words,
the bank is best protecting its unlimited liability po-
tential by initially placing the card only with these
credit-worthy customers who may not have the pro-
pensity to excced their credit line.

In answcr to question two, since a cheek guaranty
plan is an arrangement by the bank with its depositor
to lend its credit, if necessary, to honor his checks
drawn and cashed by a merchant in accocdance with
cstablished procedurcs, the practice dees not mvolve
a certification by the bank that the depesitor has on
deposit an amount of meoney net less (haa the amuuwt
specified in sweh check. The plan does not presuppuse
that a drawer will have sufficient funds on deposit
to cover the check. The bank, if necessary, will lend
its credit to the depositor, whicl: is the essence of
“guaranty” the plan is designed to provide, The pro-
visions of 12 U.S.C. 501 and 18 U.S.C. 1004 are,
therefore, not applicable.

It is the opinion of the Comptroller’s Office that a
National bank has sufficient interest in facilitating the
cashing of checks by its depusitors so that it may, under
its corporate powers as enumerated in paragraph
Seventh of 12 U.S.C. 24, guarantee checks drawn upon
it and cashed by 2 merchant in accordance with es-
tablished procedures. See The National Banking Re-
view, June 1965, pp. 576-577. There is, therefore, no
ohjection to the adoption of such a plan as outlined in
your letter of June 2, 1967.

DEPOSIT MACHINES

FeBruarY 15, 1967,

This ig in reference ta your letter of Jannary 4, 1967,
our acknowledgement of January 13, 1967, and previ-
ous correspondence with our Regional Office. You state
that you are. concerned with the riling, stated in para-
graph 7491 of w Cumplraller’s Mannal [or Nationol
Banks, which permits National banks w0 utilize at any
location a machine that receives checks, currency, or
coin for deposit. Spicifically, you capuiss Conuciun with
the use of these automatic machines by a National
bank and ask if their use dues not raise guestions of
unauthorized branch banking and competitive unfair-
ness to smaller banks,

Sections 36(f) of Title 12, United States Code, de-
fines the term “branch” as follows:

“(f). The term ‘branch’ as used in this section shall
be held to include any branch bank, branch office, branch
ugency, additivnal office, or auy branch place of business
located in any State or Tervitery of the Uited States or in



the District of Columbia at which deposits are received, or
checks, paid, or money lent.”

It has been and still is the position of this Office that
the deposit machine does not violate, or come within
the scope of, applicable branching laws inasmuch as
the bank does not accept funds for deposit until they
have reached the bank’s premises. The machine issues
a slip which provides evidence of the transaction and
states expressly that the transaction will become a
deposit upon verification and crediting at the bank.
Accordingly, the transaction at the site of the machine
does not fall within the purview of 12 U.S.C. 36(f).
An agency relationship is created between the customer
and the person transporting the funds to the bank. This
position is analogous to our ruling in paragraph 7490
of the Comptroller’s Manual for National Banks which
states that a National bank, to meet the requirements
of its customers, may furnish armored car messenger
service if there is an agreement that the messenger is
the agent of the customer rather than of the bank. It
is our opinion that whether a messenger collects money
and checks on foot, in an armored car, or by means of
a deposit machine, the nature of services being per-
formed is essentially the same. The important factor
is that the messenger is expressly understood to be an
agent for the customer, not for the bank.

I am sure you would agree that this Office cannot
prohibit new developments in banking simply because
the possibility exists that some institutions would be
put at a competitive disadvantage. In keeping with
our supervisory authority, a proposal cannot be viewed
solely in terms of its cost. We must consider primarily
its conformity to law and its effect upon the financial
condition and soundness of the banks.

The National bank, in utilizing deposit machines at
locations off the bank’s premises, acted in conformity
to paragraph 7491 of the Comptroller's Manual. This
action, in our view, is not in violation of Federal law
or at variance with sound banking practices.

We trust that this is fully responsive to your inquiries.

ELECTRONIC DATA PROCESSING SERVICES

Ferruary 1, 1967,

Hon. Dante B. Fascerr,
Legal and Monetary Affairs Subcommittee of the

GCommittee on Government Operations,
House of Representatives,
Washington, D.C.:

Thank you for your letter of January 9, 1967, re-
questing the views and commments of this Office with
respect ta a letter of complairt against the conrprittion

which commercial banks and savings and loan asso-
ciations give to the data processing industry.

A National bank may own and operate data process-
ing equipment as is necessary or convenient for it to
carry on its business. If the bank is to achieve full utili-
zation of its investment in or cost for such equipment,
it should be permitted to make the equipment avail-
able for the use of others when not engaged for the
bank’s own work. Accordingly, it is our position that a
National bank which owns or otherwise holds data
processing equipment for its own present or future
needs may, for compensation, make such equipment
available to others at times when the equipment is not
in use for the bank.

Our conclusion is supported by the analogous right
of a National bank to own or lease a building for bank-
ing purposes, even though it occupies only a part
thereof and rents out the remainder to achieve maxi-
mum return on its investment.

Those who would bar banks from providing data
Pprocessing services would attempt to separate out cer-
tain customer services as “nonbanking functions” and
call them impermissible. The error of this approach
is that data processing services are essentially new de-
velopments, not only for banks but for nonbanking
companies as well. The issue is not one of banks stray-
ing into unrelated fields. It is rather one of the chang-
ing face of the banking function.

Electronic data processing machines are making it
possible for banks and other companies to offer on a
mass marketing basis services previously available to
only a few. In the tradition of the free competitive sys-
tem, those companies, be they banks or nonbanks,
which are best able to offer these services at the lowest
price to their customers will prevail. At this compara-
tively early stage of the competitive race, we do not
think some of the contestants should be permitted to
impose handicaps on or disqualify altogether an
important contender.

EXAMINATION REPORTS

DecemBser 14, 1967,
Hon. K. A. RanpaLr,
Federal Deposit Insurance Corporation,
Washington, D.C.:

This is in reference to your letter of November 15,
1967, containing the latest proposal by the General
Accounting Office on the matter of its access to exam-
inadires reports and related data on vpen insured banks,
In view of the fact that the GAO reyuest cuvers Na-
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tional as well as State banks, you have asked for our
comments before preparing the reply of the Corpora-
tion to the GAO proposal.

The proposal is to give GAO unrestrivted access to
the examination reports and related data, but with
the use of a code identification system, so that each
bank would be identified by code number instead of
by name.

We understand that the matter of GAO access to
exanination reports has been a poial of disagreement
between F.D.I.C. and GAO for some time. The posi-
tions of the two agencies are set forth in the Report
of Audit of F.DI.C. for the fiscal year ended
June 30, 1965.

The position of GAO as set forth in the 1965 Re-
port is that they consider it a part of their audit func-
tion to “evaluale the conlingent adverse effect upen
the finuncial coudition of the Corporation of specific
situations which may have been identified at insured
banks,” and also “lo evaluate the effectiveness of bank
examinations performed and the degree of refiability
that can be placed upon such examinations to disclose
problems at insured banks.” GAO concludes that they
have been “unable to fully discharge (their) audit
responsibility,” because the F.D.I.C. has not given
them access to examination reports, files and other
records regarding open banks.

The F.D.I.C., on the other hand, takes the position:
(1) That the information obtained from banks by
examiners is received in confidence and with the ex-
press understanding that it will not be made available
to persons other than those charged with responsibility
for bank supervision; that the whole examiner-banker
relationship is based on this confidentiality and would
be seriously impaired, if not destroyed by the GAO pro-
posal; (2) that the Congress has never evidenced any
intention to permit GAO access to bank examinations;
and, (3) that, in any event, the GAO does not have
responsibility for either assessing the sufficiency of the
F.D.I.C. fund or reviewing the performance of bank
examiners. The F.D.I.C. cites in support of its posi-
tion, 12 U.S.C. 1827 which states that “The financial
transactions of the Corporation shall be audited by the
General Accounting Office, etc.” (Italic supplied)

It is my understanding that, while this Office has
not been asked before to express a view on this mat-
ter, previous Comptrollers of the Currency, in their
capacities as directors of F.D.I.C., have always been
in agreement with the F.D.I.C. pusition. Since you
have apparently addressed your inquiry to me in my
capacity as Comptroller, I asked our own Law De-
partment to look into the matter and advise me.
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The advice given to me by our Chief Counsel, sup-
ports the F.N.L.C. position in all respects. Tn addition,
he advises that insofar as examination reports prepared
by ernployees of this Office are concerned, that thers
are additional legal considerations which prevent
access by GAO.

The Congress by permitting Reorganization Plan
No. 26, section 1, to become effective on July 31, 1950,
15 F.R, 4935, 64 Stat. 1280, specifically excepted the
bank examination functions and reenrds of the Comp-
troller of the Currency fram the centralization of an-
tharity intended hy the scries of Reorganization plans,
effected in 1950. At no time, before or after 1950, has
this Office been subject to audit by the Comptroller
General.

Aside from legal considerations, we do not see how
any useful purposc would be served by GAO review of
apen hank examination reports. Since the GAO has no
expertise in the. ficld of bank supcrvision, we do not sec
how access to the reports would cnable them to judge
either the adequacy of the insurance fund or the ade-
quacy of any bank examiner. For the above cited rea-
sons, we would not favor any abrogation of the present
arrangements between the Corporation and the GAO.

GUIDELINES FOR ADVERTISING

OcroBer 9, 1967.

We are in receipt of an advertisement recently
placed by your bank in a newspaper publicizing your
“5 percent passbook savings account.” The advertise-
ment fails to meet the standards enumerated in the
Comptroller’s letter of December 16, 1966, to all Na-
tional bank presidents, and it misstates some of the
provisions of Federal Reserve Regulation Q. For your
convenience, a copy of both the advertisement and the
letter is attached.

The advertisement violates standards (1), (3) and
(4). It does not state whether the 5 percent rate is
simple or compounded; it does not clearly and affirma-
tively state that the deposit must be held 90 days in
order to earn 5 percent interest; and, it erroneously
states that the account, rather than the depositor, is
insured by the F.D.I.C. up to $15,000.

The first paragraph of the section captioned “Your
money is readily available” is erroneous. First, interest
rates on time and savings accounts are governed by the
Federal Reserve Board rather than the F.I.D.C. Sec-
ond, Regnlation Q does not narmally “require 90 days
written notice before you withdraw your money.”
Only time deposits earning 5 percent or 5% percent



interest must be held 90 days, and payment may be
made either 90 days aflter deposit or 90 days after
written notice, Third, payment may be macde hefore
maturity only lo prevent a hardship under the circum-
stances deseribied in Section 217.4(d) of Regulation Q.
This is a very limited situation and doees not make a
depositors money “readily available.”

We note that a letter was sent to you on April 13,
1967, to the effect that your advertisement concerning
your 30-day savings certificates was in violation of
Regulation Q. On September 5, 1967, our Regional
Coumsel notified you that your billboard advertiserment
concerning your 5 percent passbuok savings was in
violation of standards (1) and (3) of our advertising
guidelines.

We will expect your compliance with the letter and
spirit of the advertising guidelines of this Office, as
well as accuracy in your explanation of any provisions
of Regulation Q mentioned in your advertisements.

INDUSTRIAL DEVELOPMENT AUTHORITY

FeBrUARY 7, 1967.

This refers to your letter of December 8, 1966, re-
questing the views of this Office with respect to para-
graph 1181 in the Comptroller’s Manual for National
Banks, relating te loans to an industrial development
authority. Since you recently advised this Office that
the proposed loan which impelled yor rerjuest has nat
developed, we will limit our comments to a short dis-
cussion of that paragraph.

Paragraph 1181 sets forth certain comditions which
must be complied with in order for a loan or vther
extension of credit to an industrial development au-
thority or similar public entity not to be deemed an
obligation of the authority under 12 U.S.C 84. The
borrowing authority or similar public entity must have
been created for the purpose of constructing and leas-
ing a plant facility to an industrial occupant. In addi-
tion, the bank must rely on the credit of the industrial
occupant; the authority’s lability with respect to the
loan must be limited solely to whatever interest it has
in the particular facility; the authority’s interest must
be assigned to the bank as security for the loan; and
the industrial occupant’s lease rentals must be assigned
and paid directly to the bank.

There has heen a trend in recent years toward the
development of lncal industrial facilities through the
use of local development entities. These entities have,
for the most part, been ereated as political subdivisions
of States or municipalities. The increasing sumns re-

quired by those entities in order to develop industrial
sites were available, to a great extent, enly from com-
wercial banks. In reeognizing that the sums advanced
to such entities were actually for the henefit of the in-
dustrial accupants, this Office promulgated paragraph
1181 in order to ensure that upen compliance with
stated conditions, such loans would not be deemed ob-
ligations of such entities under 12 U.S.C. 84. Basic to
this paragraph is the requirement that the entity or
authority be a public entity, a political subdivision of
the State or municipality. It does not appear that a
nonprofit indiition erganized under a State member-
ship corporation law would qualify as an industrial
development autherity for the purpose of paragraph
1181,

Ilowever, your bank may wish to give consideration
to paragraph 1175 in the Comptroller’s Manual for
possible application to the foregoing situation. That
paragraph provides that where the obligation of a cus-
tomer to repay a loan is limited to the proceeds of a
contract or to an asset transferred as security, there-
fore, and his obligation with respect to the collateral
is limited to a warranty of validity, as of the date of
its transfer, neither the described obligations of the
customer nor the collateral represent obligations of the
customer subject to the lending limit under 12 U.S.C.
84. As a matter of prudent judgment, a bank should
take appropriate action (o assure that ther will not
be an undue concentration of underlying collateral
substantially dependent upon a limited area of eco-
noniic activity. This ruling, in eflect, provides that (he
liability of the borrower shall be in rem, so that the
recourse, collection and effect of the debt under the
abligation shall be restricted and limited to and be had
omly against tie real estate described in the accompany-
ing mortgage.

INTERLOCKING DIRECTORATES

June 30, 1967.
Hon. EMANUEL CELLER,
Committee on the Judiciary,
House of Representatives,
Washington, D.C.:

Thank you for your letter of February 10, 1967,
requesting the views of the Comptroller of the Cur-
rency relative to the proposed legislation H.R. 2509,
which proposes to amend Seciion 8 of the Clayton Act
to prohibit certzin management interlocking relation-
ships, and for other purposes. The effect of this pro-
posed aniendment would be (e substitution, in ils en-
tirety, for the present language of Section 8.
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The bill, in substance, prevents interlocking relation-
ships, unless approved by the Attorney General, where
a person who is a director, officer, or employee with
:nanagement functions, holds, at the same time, the
Dosition of director, officer, or employee with manage-
ment functions in any other entity which is an actual
or potential compctitor, customer, supplier, source of
credit or capital, or whose principal business is the
holding of stock in, or control of, any entity in com-
merce. Said provisions of the bill apply to entities en-
gaged in commerce having capital, surplus, and un-
divided profits aggregating morc than $1 million. The
provisions do not apply when onc of the entities owns
more than 50 percent of the voting stock of the other
or others, or where 50 percent or more of the voting
stock of each of the entities is dircetly or indirectly
owned by the same entity.

Banks of all sizes throughout the country have
boards of directors composed of business lcaders with
expertise in various fields of endeavor. These persons
give specialized and technical knowledge that other-
wise would not be available to the banks. In order to
cope with the intricacies of business today, it is nec-
essary to have the best advice available. To climinate
from the boards of directors such qualified persons
would place banking under a serious handicap. The
banks would have to undergo a complete reshuffling of
their directorates and be compelled to draw from
within for their directors. Such action would force the
banks to forgo the invaluable contributions of the
businessmen who are so knowledgeable in their re-
spective fields. We feel that this loss to the banking
‘ndustry would far exceed any good that could be de-
rived from this bill.

The proposed bill would have the effect of prevent-
ing lawfully constituted holding companies, with 50
Dercent or less stock interest in a bank, from having
representation on the board of directors of such affiliate
in which it has control or a substantial investment. The
orohibitions would thwart the very purpose for the
existence of bank holding companies by fettering their
ability to place loans among their affiliates.

Additionally, it would prevent a person engaged in
doing business with a bank from serving on a bank’s
Soard, even if such person had supplied capital or in-
wvested in a particular bank. Such provisions would
severely handicap banks in obtaining the capital and
deposits they need to grow and to serve the community.
Substantial depositors would not be interested in in-
wvesting money in an organization where they were pre-
cluded from having representation and no opportunity
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1o voice an opinion in the bank’s operations, which
vitally concern their investments,

While presently there may be opportunities for
abuses and self-dealing in corporations laving inter-
jocking directorates, we huave not seen significant
evidence of abuses by directors with ties in both busi-
ness and banking. We regard the present statutory
regulation of banking as suflicient to prevent the type
of abuse which H.R. 2509 is designed to prevent. The
banking industry is under constanl scrutiny because
of its multiple examinations conducted by the various
governmental agencies. These examinations prevent,
deter and, if necessary, ferret out any and all of the
abuses at which the bill is aimed.

One of the most notable features of Section 8 of the
Clayton Act, as presently written, is the {act that it has
been amended five times since its passage in 1914
Each of these amendments was based upon a recogni-
tion that the more sweeping general rule of Section 8
could not practicably be applied in ¢oto to the banking
industry. As a result, the amendments carved out
significant exceptions which today cotuprise the greater
part of the Section. The rationale advanced in the
preceding paragraphs, therefore, has been proven
historically valid. If Congress were now to repeal
Section 8 and substitute the broad proposal contained
in HR. 2509, it later would be faced, as have five
Congresses since 1914, with the necessity for amending
the new Act in order to permit the banking industry
to perform its essential role in our economy.

It is, therefore, our sincere belief that applying
the operative provisions of H.R. 2509 to banks would
not be in the public interest. Its provisions would de-
prive the Nation’s banking system of invaluable advice
and experience; its passage would make it extremely
difficult to banks to progress and keep pace with our
growing economy; and, its exclusionary provisions
could cause substantial and harmful turmoil in an
industry in which stability is essential. Accordingly,
this Office would be strongly opposed to applying the
provisions of the proposed legislation to the commer-
cial banking industry.

INVESTMENT SECURITIES

Avucusrt 31, 1967.
Hon. WiLLIAM ProxMIRE,
Subcommittee on Financial Institutions,
United States Senate, Washington, D.C.
This letter is in reference to the testimony of our
Office, before the Subcommittee on Financial Institu-



tions of the Senate Committee on Banking and Cur-
rency, with respect to S. 1306 (90th Cong., 1st sess.).

Upon reflection, it has occurred to us that perhaps
some of our testimony may need clarification. We refer
to the colloquy relating to the procedures by which this
Office determincs that National banks invest in or
underwrite and deal in securities of good quality.

At the outset, it should be clearly understood that
our Office does not, on its own initiative, rule on the
eligibility of every security issue in which National
banks may be interested. The number of security issues
each year would make this a burdensome task. Clearly,
our present staff could not undertake this responsibility
and we now see no need to hire additional personnel
to do so.

This does not mean, however, that National banks
may freely invest in or underwrite and deal in security
issues as they will. Our Office has three methods to
supervise this activity.

The first method is the imposition by our Office of
a quality standard. Our Regulation 1 (12 CFR 1) es-
tablishes this standard pursuant to our authority to
further define the term “investment security.” We
believe that this standard also applies to general obli-
gations of States and political subdivisions thereof. In
our view, such obligations are not a class of security
separate and distinct from investment securities, as
defined in 12 U.S.C. 24(7). We consider State and
local obligations to he a type of investment security, ay
to which, however, the limitations regarding under-
writing and dealing are inapplicable.

Our quality standard is reflected in Regulation
1.3(e) and 1.5 (a) and (b). It is there provided, in
pertinent part, as follows:

(e) The phrase “‘general obligation of any State or of any
political subdivision thereof” means an obligation supported
by the full faith and credit of the obligor. It includes an obli-
gation payable from a special fund when the full faith and
credit of a State or any political subdivision thereof is obligatad
for payments into the fund of amounts which will be sufficient
to provide for all required payments in connection with the
obligation. It implies an obligor possessing resources sufficient
to justify faith and credit.

(a) . .. A bank may purchase an investment security for
its own account when in its prudent banking judgment (which
may be based in part upon estimates which it believes to be
reliable), it determines that there is adequate evidence that
the obligor will be able to perform all that it undertakes to
perform in connection with the security, including all debt
service requirements, and that the security may be sold with
reasonable promptness at a price which corresponds reasonably
to its fair value.

(h) . . . A bank may, subject to limitations set forth in

§ 1.6(b), purchase an investment security for its own account
although its judgment with respect to the obligor’s ability to
perform is based predominantly upon estimates which it
believes to be reliable. Although the appraisal of the prospects
of any obligor will usually be based in part upon estimates, it
is the purpose of this paragraph to permit u bauk Lo exercise
a somewhat broader range of judgment with respect to a more
restricted portion of its investment portfolio, It is expected that
this authority may be exercised not only in the absence of a
record of performance but also when there are prospects for
improved performance. It is also expected that an investment
security purchased pursuant to this paragraph may by the
catahlishment of a satisfactory financial record becume eligible
for purchase under paragraph (a) of this section.

Thus, each National bank, in the exercise of prudent
banking judgment, must apply this quality standard
before purchase of any investment or public security.

The second method is the prior ruling procedure of
our Office. As provided in Regulation 1.5(a) and 1.9,
a National bank may request a ruling of this Office of
its own volition. Although National banks are not
obliged to obtain our prior clearance, they frequently
do so.

The third and most important method is our ex-
amination process. The instructions of our Office to
our examiners and to all National banks, as set forth in
the Comptroller’s Policy Guidelines For National Bank
Directors, provide, in pertinent part, as follows:

Careful credit analysis is as essential in making sound in-
vestments s it is in granting sound loans. The responsibility
for pradent management of @ bank's investiment account can-
not bhe delegated tn a correspondent, brokerage house, or
rating service.

Paragraph 1.8 of the Investment Securities Regulation Sec-
tion of the Comptroller’s Manual for National Banks requires
every bank to maintain complete credit information for all
investment securities, Public securities, except United States
Government and Federal Agency Obligations, are not exempt
from the above requirement. In determining the soundness
of a public security, the following information should be
obtained and analyzed:

. Statement of total debt including all related obligations,
. Assessed valuation, including basis of
. Property tax rates.
. Tax collection record.
. Receipts and disbursements.
. Sinking fund operation and requirement.
. Future debt service requirement.
. Population.
9. Economic background.

10. Default record.

11, Per capita debt.

Appropriate credit information should also be obtained for
investrent securities as defined in Paragraph 1.3(b) of the
Investment Securities Regulation.

In reviewing an investment account, the Examiner should
determine the quality, market valwe, and liguidity of the
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account and whether the bank is complying with related
laws and regulations.

In addition to making a credit analysis of all securities

held for resale, the Examiner should carefully review the
bank’s underwriting and teading activities for any indication
of a possible conflict of interest with the bank’s trust
activities.
Although our examination process is an after-the-
fact investigation, this is not a handicap in properly
supervising the quality of securities in the investment
and underwriting portfolios of National banks. Oc-
casionally, a loss is sustained by a National bank which
fails to observe our quality standard. But we know of
no case in recent years where such a loss has been an
important consequence to the bank’s solvency.

Finally, it should be said that we exercise the same
supervisory function over security portfolios of Na-
tional banks as we do over the loan portfolios of such
banks, We do not have authority for prior approval or
disapproval of loans made by National banks. We
would not ask for such authority. Similarly, we would
not seek authority to approve or disapprove in advance
securities purchased by National banks for their in-
vestment or underwriting portfolios.

REAIL. ESTATE LOANS

ApriL 18,1967.

This is in reply to your letter of March 6, 1967, in
which you inquire whether a minimum rental or per-
centage occupancy requirement, made as a condition
to a takeout comnitruent by a permanent lender, will
render Ui comuitment unsatisfaciory under 12 U.S.C.
371. You note that the Coumptroller, as reported on
page: 215 of the December 1966 isme of The National
Ranking Reuieto, has mled that a commitment to ad-
vance the full amount of the loan at the end of 29
manths, on condition that the building be at least 80
pereent acenpied, did nat constitute a valid and hind-
ing agreement, by a fimancially respemsible lender, to
advance the full amount of the bank’s loan upon
the completion of the building, as is required by
12 US.C. 371.

As is stated in paragraph 2400(c) of the Comnfitrol-
ler’s Manual for Nationel Banks, if a National bank,
in extending interim credit to Guance (e construction
of an industrial or caramercial building, relies pri-
ragily for repayraent of the laan em a commitinent Ly
a financially respamsible lender tu lake up the loan
upon cnm-piﬁtian of coemstruction, the Joan is not a real
estate loan and is not suhject to the lhnitation cou-
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tained in the third paragraph of 12 U.S.C. 371 that
such loans have maturities not to exceed 24 months.
Although there is no specific restriction as to the pe-
riod of time over which such takeout commitments
may extend, they must be made for a definite or de-
terminable date subsequent to completion of construc-
tion. A minimum rental or percentage occupancy re-
quirement would make uncertain the date at which the
takeout commitment would become effective. Accord-
ingly, a takeout commitment, subject to such condi-
tions, would not constitute a valid and binding com-
mitment with the meaning of 12 U.S.C. 371. It should
be noted, however, that in situations where the per-
manent lender agrees to advance a partial amount
upon completion of the building and conditions a fur-
ther advance upon a minimum occupancy requirement,
only that part of the loan which is supported by a take-
out commitment, subject to the occupancy requirement,
is classified as a real estate loan under 12 U.S.C. 371.

SECURITIES LOANS

Ocroser 18, 1967,
Hon. Dante B. FasceLy,
Legal and Monetary Affairs Subcommittee of the

Commiitee on Government O perations,

House of Representatives,
Washington, D.C.:

Thank you for your letter of September 28, 1967,
calling the attention of this Office to an article in the
Wall Street Journal of the samc date. The article re-
ports that certain lenders, which it describes as “un-
regulated lenders,” make loans to speculators for the
purpose of permilling them to purchase or carry reg-
istered stocks without regard for the margin require-
ments of Regulation U of the Federal Reserve Doard
(12 CFR 221). It also states that some banks make
loans to the so~called unregulated lenders, knowing
that such lenders will relvan the proceeds in circum-
vention of Regulation U,

Authority to issne Regulation U is vested exclusively
in the Federal Reserve Board by the Securities Ex-
change Act of 1934, particularly section 7 thereof (15
1IS.C. 78). Accordingly, this Office clnes not have a
policy position willi regard {u the substantive: provi-
sions of such regulation. This Office does, however,
liave the limited rexponsibility 1o ascertain if Nadinnal
banks are conmplying with the requicements of Regu-
lation u, inc]uding section 22].3({1) thererd, Thig we
do in the course of our regular examinations of Na-



tional banks. If a violation is discovered, we promptly
bring the matter to the attention of the National bank
involved for correction.

In our examinations of National banks, we have not
found patterns of loans made to so-called unregulated
lenders with knowledge of their intent to reloan the
same to finance the purchase or carrying of registered
stock. And the violations we occasionally discover pro-
vide no basis for suspecting that such patterns do exist.
This is not to say, however, that each violation of
Regulation U by a National bank is uncovered by this
Office.

Many times a National bank does not know that its
loan to a so-called unregulated lender is a violation of
section 221.3(q). If the unregulated lender, who is
also engaged in other lending activities, informs the
bank that he does not intend to reloan the moncy for
the purpose of financing or carrying a registered stock,
and the bank has no reason to saspect otherwise, the
loan will be an unknowing violation of subsection
221.3(q) on the part of the bank. In this regard, it
should be noted that section 7(d) of the Securities
Exchange Act of 1934 prescribes a subjective test,
namely the purpose of the so-called unregulated lender,
as the standard for determining whether that statute
is violated. Such a standard is not always susceptible
to easy application.

Even if the bank’s lending officer has knowledge
that a loan is in violation of section 221.3(q), this
Office may not discover the violation during our exam-
ination, for two reasons. First, the credit file of the
bank may not disclose, or otherwise suggest, the viola-
tion. Thus, the examiner reviewing that file will have
no way of knowing of the impropricty, unless told by
the lending officer. Second, if the loan in question is
not in arrears, is otherwise in good standing, and the
amount thereof is below the amount set as the stand-
ard for reviewing loans in the course of a particular
examination, the examiner may have no occasion to
review the credit file and speak to a bank official re-
garding the loan,

Although, as indicated, we have no reason to believe
that a substantial number of loans in violation of Reg-
ulation U are now made by National banks, in order
to guard against such possibility this Office intends to
remind our examiners to follow our instructions in this
area and be especially alert to violations of such regula-
tion, including section 221.3(q). We expect these in-
structions to go forward to our field personnel in the
very near future.

TRAVEL SERVICES

OctoBEr 4, 1967,
Hon. EMMANUEL CELLER,
Commitiee on the Judiciary,
House of Representatives,
Washington, D.C.:

Reference is made to your letter of September 26,
1967, in which you request our comments with respect
to a letter from a travel-agency presicent. He presents
several arguments in support of pending legislation
designed to prevent National banks from operating
travel agencies. Tn substance, he feels the operation by
National hanks of travel services is illegal, is not in the
public interest, represents unfair competition, will drive
the independent travel agent out of business, and per-
mits the bank to pressure its depositors and horrowers
to utilize such service.

The position of this Office in regard to National
hanks acting as travel agents is set forth in Paragraph
7475 of the Comptroller’s Manual for National Banks,
as follows:

Tncident to those powers vested in them under 12 U.S.C.
24, National banks may provide travel services for their cus-
tomers and may receive compensation therefor. Such services
may include the sale of trip insurance and the reutal of auto-
mobiles as agent for a local rental service. In connection
therewith, National banks may advertise, develop, and extend
such travel services for the purpose of attracting customers
to the bank.

There are several bases for this ruling. First, both
State and National banks have a long history of service
as travel agents. In the period between the Civil War
and the 1920’s, the banks in some sections of the coun-
try played a large role in arranging travel accomumnoda-
tions for immigrants. Thus, banks are not “entering”
the travel business. Sonie have been in the field for
nearly 100 years.

The second basis for the ruling was determination
by this Office that the furnishing of travel services as
the agent of a carrier is a proper banking function. It
complements many established banking services such
as the issuance of traveler’s letters of credit and travel-
er’s checks, the providing of custody accounts, safe
deposit facilities, and the entire range of bank credits
employed in international trade and investment. Also,
although the activities of a travel agent have become
formalized in recent years, the basic function continues
to be the delivery of documents—the tickets—against
payment of the price. This function, of course, is identi-
cal to that performed by banks in connection with sev-
eral areas of domestic and international commerce.
For example, in commercial transactions between dis-
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tant parties, sellers custamarily miake hanks their agents
for the delivery of documents and the collection of
drafts.

Rule 67, to which the travel-agency president refers
in his letter, was a reflection of certain advertising and
profitability restrivtions inposed after World War 1T
on travel departments operated hy Natiemal banks.
This “rule” was neither published in the Code of Fed-
eral Regulations nor contained in the Comptroller’s
Digest of Qpinions, (he forerunner of the Comptroller’s
Manual for National Banks, In 1959, after an exten-
sive 2-year study conducted by this Office at the hehest
of the American Suciety of Travel Agents, these restric-
tions were lifted.

As previouly noted, National banks and independ-
ent travel agents have been offermg travel services,
side by side, for nearly 100 years. We have heen unable
to discover a single instance in which an independent
travel agent has been driven ont of business as a result
of competition from a National bank, or in which a
National bank has applied pressure on a customer,
through its lending and horrowing relationship, to
utilize the bauk’s travel services. We are strongly of the
vpinion, expecially during these times of increased de-
mand by the general puhlic for travel services, that it
would be adverse to the public interest to eliminate, as
the agency president suggests, National banks as
competitors in this area.

Finally, it should be nnted, that although he objects
to the participation of National banks in the travel
service area, the New Yark legislature has added to its
“banking powers” statute, which contrels the activitics
of New York State banks, the following provision, in
pertinent part:

§96 Every bank and trust company shall * * *® have the
following powers.

13. To reserve or order transportation, travel accommoda-
tions or other travel services.

Consolidated Laws of New York
Banking Laws, § 96

TRUTH-IN-LENDING

ArrrL 25, 1967.
Hon, WaLLace F. BENNETT,
Committee on Banking and Currency,
United States Senate,
Washingion, D.C.:

We are pleased to submit the following as our an-
swers, for the record, to the questions you asked at the
conchusion of our testimony on April 13, 1967, concern-
ing 8. 5, the Truth-In-Lending Act of 1967.
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(1) “Can you tell how a bauk chieck credit program
would comply with 8. 5?”

We assume the question refers to the activity wherein
a bank agrees to hanor, up to a maximum amannt,
checks written by a degositor in excess of the balance
in his aceonnt, The bank, in effect, upun Leing sais-
fiedh with the depuositor’s credit standing, makes a com-
mitment to lend the maximum amount tn the
depositor. The depositor receives the procesds of his
loan hy writing checks in excess of his avcount halance.

We helieve that it is the intent of the bill that. this
type of credit extension be treated similarly to the re-
valving credit account. No credil is extended until the
borrower overdraws his account and, at that time, a
finance charge, usually at a monthly rate of 1 percent
to 1Y percent, is charged. We believe it is the inlent
of the hill that this would be disclosed as an annual
rate of 12 percent to 18 percent.

(2) “Can you tell how a bank credit card program
would comply with S. 577

A bank¥’s eredit card program, for purpases of S. 5,
is, at least as [ar as the customer is concerned, essen-
tially the same as a retailer’s revolving credit program.
The difference, whiclt is not significant, is that the hank
takes (hie position which the merchant or seller of gnads
or servicex would occupy in a revolving credit program.
Thus, a bank credit card program should not present
any unique problems with respect to S. 5. If the im-
posed rate is 1% percent per month, the annual rate
would be 12 tines 14 percent, or 18 percent. What-
ever method is adopted by 8. 5 regarding revolving
credit programs would also be applicable (o bank credit
card programs.

(3) “What about credit card programs where a fee
is paid to get the card?”

A fee paid to obtain a credit card can, as the regu-
Iators choose, be viewed either as a cost incident to
obtaining credit, such as the cost of a credit investiga-
tion report, or a one-time cost spread over an indefinite
lifetime of the card. If the former view is adopted, this
fee will enter into the computation of the aggregate
finance charge to be paid by the borrower for the ex-
tension or use of credit. If the latter view is taken, the
fee for obtaining the card should not be included in
the rate.

(4) “How would a variable interest rate contract
comply with S, 5?”

We are not sure what is meant in the question by
“variable rate contract.” I[ the reference is to u grad-
uated rate contract with a fixed texmn and a definite
payment schedule, a single rate equivalent may be ob-
tained through the use of tables.



In the case of an open-end contract with graduated
rates, a single rate can only be obtained by hypothe-
sizing in regard to the length and terms of the loan.
Rules could be established by the regulating agency.

In the case of a really variable rate, where the rate
is subject to unpredictable change, the annual rate
could only be given on the hasis of the raie in eflect
at the time the contract is drawn. Additional informa-
tion regarding the events which weuld cause change
in the rate, overall maximum rate, etc., could be given
in narrative.

SVENUE BONDS
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SEPTEMEER 1, 1967,
Hon. JoHN SPARKMAN,
Committee on Banking and Currency,
United States Senate, Washington, D.C.:

Reference is made to your request for the views of
this Office on S. 1306, a bill “To assist cities and States
by amending section 5136 of the Revised Staiutes, as
amended, with respect to the authority of National
banks to underwrite and deal in securities issued by
States and local governments, and for other purposes.”

The Glass-Steagall Act of 1933 authorized commer-
cial banks to underwrite general ubligations of States
and their political subdivisions, although it also forbade
banks to underwrite other securities. The effect of the
law was to assure States and local govermuents that
they would have the benefit of effeclive competition
between commercial banks and invesunent bankers in
the marketing of their obligations.

Since the depression years, public needs have grown
cxtensively, and State and local goverrunents in plan-
ning mcthods of financing their needs have been in-
creasingly faced with antiquated statutory debt limits,
Consequently, in order to raise funds to finance their
public needs, these political entities have had to raise
revenues through other means than property taxation
to which debt limits are principally keyed. The prac-
tice developed of allocating revenues from specific
sources to specific purposes. Bonds to be paid from
revenues thus allocated have come to be known as
revenue bonds. This type of bond now constitutes
nearly half of the bonds issued by State and local gov-
ernments. In practice, these bonds have proved to be
just as sound as general obligations, and there is no
basis whatcver for asserting as a generality that general
obligation bonds are sounder than revenue bonds.

There is no less need for effective competition be-
tween commercial banks and investment bankers in

the marketing of revenue bonds than in the market-
ing of general obligation bonds. Moreover, there is no
basis for making a distinction between general obli-
gation and revenue bonds with respect (o bauk partici-
pation in their marketing. No such distinction was
aver written into law, and it exists today only because
of the historical accident that the general mode of
State and local govermment [inancing when the Jaw
was enacted was through the issuance of general
obligations.

Indeed, this Office has interpreted the term “gen-
eral obligation” in the existing law as covering certain
kinds of sound issues which had heen previonsly con-
sidered revenue bonds. The Board of Governors of the
Federal Reserve System, although it testified before
your Committee in favor of enactment of S. 1306, has
not accepted the Comptroller’s interpretation of the
powers of National banks in this regard, but has taken
the position that only bonds hacked hy the full faith
and credit of a political subdivision possessing full
powers of taxation may be underwritten under existing
law. The question is involved in litigation now pend-
ing in the Court of Appeals for the District of
Columbia.

S. 1306 is limited in scope and would not go so far
as to authorize National banks to deal in and under-
write revenue honds which do not have the requisite
soundness, nor wonld it anthorize such hanks to do so
n unlimited amounts, Tt would authorize hanks to
deal in and underwrite only those revenue honds now
eligible for purchase hy National hanks, and only in
amounts not exceeding 10 percent of the bank’s cap-
ital and surplus, for any single issuer. Thus, there
would be little, if any, additional risk to a hank over
that which it may have under existing law. Moreqver,
S. 1306 would specifically exclude jndustrial revenue
and special assessment bonds.

The only other possible objection to the proposed
legislation is the possibility of conflict of interest abuse
on the part of individual banks. This objection seems
hardly tenable in view of the fact that substantively
there is little, if any, difference between revenue bonds
and general obligation bonds, which banks have long
been permitted to deal in and underwrite, in view also
of the fact that coullict of interest abuse has not been
a problem in the administration of the laws which per-
mit bank underwriting of general obligations.

The proposed legislation would merely modernize
the powers of Natioual banks in light of modern meth-
ods of public financing, and would provide for local
governments a greater corupetilive wnarket than they
now have in which to finance badly needed public im-
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provements, This Office, therefore, strongly urges the
enactment of S. 1306.

VOTING OF BANK STOCK

DeceMBER 18, 1967
Hon. WRiGHT PaTman,
Committee on Banking and Currency,
House of Representatives,
Washington, D.C.:

Thank you for your letter of November 17, 1967,
which requests a report from this Office on H.R.
13884 (90th Cong., 1st sess.) .

H.R. 13884 deals with two subjects. First, it would
prohibit any insured bank from controlling the voting
of any of its own stock, and, secondly, it would extend
the present requirements for mandatory cumulative
voting now imposed on National banks to cover all
insured banks.

First. The provisions of HR. 13884 which would
prohibit insured banks from voting their own capital
stock apparently refer to situations where such banks
hold their stock as trustees. National banks are pres-
ently prohibited from holding their own stock, bene-
fidally (12 U.S.C. 83), and we believe most State
banks are similarly restricted.

National banks presently may not vote their own
stock, which they hold as trustee, at elections of di-
rectors, “unless under the terms of the trust the man-
ner in which such shares shall be voted may be
determined by a donor or beneficiary of the trust and
unless such donor or beneficiary actually directs how
such shares shall be voted * ®* *» (12 U.S.C. 61).

H.R. 13884 would repeal the above provision and,
in its place, write an absolute prohibition forbidding
any insured bank to “directly or indirectly exercise or
control the exercise of the voting rights of its capital
stock.”

Although this Office has heard of one recent com-
plaint concerning a State bank, respecting its voting
of its stock held in trust, similar complaints cannot,
however, be levied against any National bank. For
National banks, the abeve-quoted provisiens of 12
U.S.C. 61 contain a completely aderuate safegnard.
Since this provisim now fally protecis against brmro-
prieties by National hanks, we see no necessity [or (he
more stringent rule of H.R. 13884.

If, arguendo, some Federal legislation is considered
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necessary and proper with regard to Stale banks, we
believe that the above-quoted provision of 12 U.S.C.
61 should serve as the standard.

H.R. 13884 would also have undesirable side effects
upon all banks. One effect would be its disruptive im-
pact. H.R. 13884 would render each insured bank,
both State and National, practically incapable of act-
ing as trustee of a trust, the assets of which include
stock of such bank. Thus, every trust containing stock
of an insured bank would have to be lodged with a
different bank. This would disrupt many trusts now
in existence. And this would be true whether such
stock was, in terms of value, a substantial portion of
the trust’s assets.

H.R. 13884 would also foster the creation of inter-
bank influence. If a bank, as trustee, holds substantial
stock in another bank, the former could, through cu-
mulative voting, obtain representation on the latter’s
board of directors. The trustee bank could, with justi-
fication, insist that such representation is necessary to
fulfill its fiduciary duty to oversee the management of
its trust assets and to preserve and enhance their value.
‘While some such situations exist today, H.R. 13884
would serve to greatly enlarge the number of cases in
which this would occur.

Second. The second provision of H.R. 13884 would
extend the present mandatory cumulative voting re-
quiremnents on National banks to cover the election of
directors of every insured bank.

This Office has had mixed experiences with regard
to the subject of cumulative voting. The desirability
of cumulative voting is a matter of disagreement
among many knowledgeable and respected legal
commentators.

This Office recognizes that cumulative voting is con-
sidered a means of achieving corporate democracy.
Indeed, on occasion, cumulative voting has enabled us
to work toward the solution of supervisory problems
through minority interests, On the other hand, we
have seen many mstances where cumulative voling has
been used and abused by fractious and disruptive cle-
ments leading to supervisory problems, A rather im-
portant drawback (o cumnulative voting is thal il some-
tirnes enables a competitor bank to place a director on
its rival's board, an dbvivusly undesirable sitnation,
Accordingly tlis Office has no recarumendation o
nake witls regard 10 that part of the bill which would
subject State banks to the cumulative voting
requirement.



INDEX

Page
Accounting regulation for National banks . . . . . . 13
Addresses of WilliamB. Camp . . . . . . . . . . 220236
Administration of Comptroller’s Office . . . . . . . 20-22
Administrative Assistants to the Comptrollers, listed . . 164
Advertising guidelines . . . . . . ... ... . 246-247
Agricultural Credit Cocporation . . . . . . . . . . 241
Assets of National banks:
By deposit size, 1966 and 1967 . . . . . ., . . . . 190
Of foreignbranches. . . . . . . . . ... .. 214215
At last condition report, 1950-67 . . . . . . . . . 216
In1966and 1967 . . . . . ... .. ... .. 1-2
By States, Junc 30,1967 . . . . . . . .. ... 193
By States, Dec. 30,1967 . . . . . . . ... ... 196
Oftrustaccounts . . . . . . . . . . o . . . . . 218
Bank charters, (See Charters and chartering.)
Bank examination . . . . . .. ... ... 13, 245-246
Bank mergers. (Se¢ Mergers.)
Bank service corporations . . . . . . .. . ... 242-243
Bank stock, votingof . . . . . . . . . . .. ... 254
Banks. (Sez National banks; State banks.)
Bond underwriting . . . . . . . . . . .. 14-15, 253-254
Branches of National banks:
Closedin 1967 . . . . . . . . . ... .. .. 188-189
Demovo . . . . . . . .o 6, 11-12
Entering system in 1967, by States . . . . . . . 180-187
Foreign . . . . . . .. ... .. ... 18-19, 214-215
Litgationon . . . . . . . . . ... ... .. 15
Openedin 1967 . . . . . . . .. ... .... 6
ByStates . . . . ... ... ... i0-11
Calldates , . . . . e e e e e e e e e e e e 191-192
Camp, William B.:
Addresses and Congressional testimony of . . . . 220-236
Selected correspondenceof . . . . . . . . L L 241-254
Capital accounts of National banks:
By deposit size, 1966 and 1967 . . . . . . . . . . 190
From I%44t0 1967 . . . . . . . . .. ... .. 212
In1966and 1967 . . . . . . . .. ... ... 1-2
By States, June 30,1967, . . . . . . . . . .. . 195
By States, Dec. 30,1967 . . . . . . . . .. ... 198
Capital stock of National banks:
Inl967 . . . . . . v i i i 167
From 19¢4t0 1967 . . . . . . . . . . ... .. 212
Cages in litigation . . . . . . .. ... .. ... 14-16
“Cease and desist” regulations . . . . . . . . .. . 14
Charters and chartering:
Applications by states, 1967 . . . . . . . . . .. 168
Changesinduring 1967 . . . . . . . . . . ... 167
Compirollersfetteron . . . . . . . . .. ... 243
And conversion of State to National banks . . . . . 9
Issuedin 1967 . . . . . . . . . ... 6,8
Pending litigationon . . . . . . . . . .. .. . 15
Check guaranty plans. . . . . . . . . . . .. .. 244

Page

Common trustfunds . . . . . . . . .. .. ... 217
Comptroller of the Currency, Office of:

Administrationof. . . . . .. ... ... 20-22

Administrative Assistants to the Comptrollers, listed . 164
Comptroller’s addresses and Congressional testi-

MONY + v v v v e e v e e e e e 220-236
Comptrollerslisted . . . . . . . . .. .. ... 163
Correspondenceof . . . . . . . . ... ... 240-254
Deputy Comptrollers listed . . . . . . . . . .. 164
Financial operationsof . . . . . ... ... .. 23-26
Organizationof . . . . . . . . .. ... ... 22

Comptroller’sequity . . . . . . . . . ... ... 23-25
Condition reports, datesof . . . . . . . . . .. 191-192
Congressional testimony:
Of WilliamB. Camp . . . . . . .. ... .. 220-236
Of Dean Miller, . . . . . e e e e e 236-237
Consalidations. {Sesc Mergers.)
Conversions:
Of National to State banks . . . . . . . . ... 171
Of State to Nationalbanks . . . . . ... ... 9,170
Carrespondence of Office of the Comptroller of the
Currency . . . . . . . ..o .o 240-254
Currency, issue and redemptionof . . .. . . . . . 27
Data processing services . . . . . . . .. . ... 245
Denovo branching . . . . . . ... ... ... 6,11-12
Deposit machines, . . . . . .. .. ... ... 244-245

Deposits of National banks. (Sec Assets of National
banks.)

Deputy Comptrollers of the Currency, listed . . . . . 164
Directorates, interlocking . . . . . . . . .. .. 247-248
Directory . . . « v v v v v oo 20
Discounts of National banks . . . . . . . .. ... 199
Dividends of National banks . . . . . . . . .. .. 212
EDPsystems. . . . . . . . . . . .. .. .. .. 20-21
Electronic data processing services . . . . . . . . . 245
Employee development programs . . . ., . . . . . 21
Entry. (Se¢ Charters and chartering. )
Equity, Comptroller’s . . . . . ... ... ... 23-25
Examinationreports . . . . . . . . . .. . 13,245-246
Expenses of National banks:
By deposit size, 1967 . . . . . . . . S .. .. 209211
In 1966 and 1967. . . . . . . . . SN 3-5
By States, year ended Dec. 81,1967 . . . . . . 200-208
Fiduciary activities . . . . . . . . ., .. .. .. 17
Financial operations of Comptrolier’s Office . . . . . 23-26
Fiscal Management Division . . . . . .. .. .. 20
Foreign branches:
Assets and liabilitiesof . . . . . . .. ... . 214215
Condition summarized . . . . . . . ... ... 18-19
Listed by regionand country . . . . .. . . .. 19
Number of, 1960-67. . . . . . . .. .. .. .. 215



Incidental powers, litigationon. . . . . . . . . . . 14
Income of National banks:
By depesitsize . . . . . . . ... ... 209-211
Inl1966and 1967 . . . . . . . . . . .. ... 4-5
By States . . . . . . . . v .0 200-208
Summarized . . . . . .0 00000 3
Industrial development authorities . . . . . . . . . 247
Interlocking directorates. . . . . . . . . oo . 247-248
International banking. (:Se¢ also Foreign branches.) . . . 18-19
Investment securities . . . . . . . . . ... .. 248-250
Investments, litigationon . . . . . . . . . ..., 14-15
Issueofcurrency . . . . « . v . v 0o w0 27
Liabilities of National banks:
At date of last condition report, 1950-67 . . . . . 216
By deposit size, 1966 and 1967 . . . . . . . . . . 190
Of foreignbranches . . . . . . . .. ... ... 215
In1966and 1967, . . . . . . . .. ... ... 2
By States, June 30,1967 . . . . . . . . ... .. 194
By States, Dec. 30,1967 . . . . . .. ... ... 197
Liquidations of National banks . . . . . . . .. 167,170
Litigation . . . . . . e e e e e e e e 14-16
Loans of National banks:
To industrial development authority. . . . . . . . 247
Losses and recoveriesof . . . . . . . ... .., 213
Realestate . . . . . . .+ v o v v o v v 0 o 250
Onsecurities . . . . . « . « . . . .. ... 250-251
By States, Dec. 30,1967 . . . . ... .. ... 199
Management of Comptroller’s Office . . . . . . . . 2022
Mergers, 30-160:
Approvals describe indetail . . . . .. L L L, 35-157
Comptroller’sletteron . . . . . . . . . . .. 241-242
Disapprovals described in detal.l ........ 157-160
Litigation on F e b £
Of National banks w:th State banks . . . . . . 171,172
Ini%7. .. ... ... ... e e e e e 12
By size of banks involved, 1960-67 . . . . . . .. 179
By States,in1967 . . . . . ... ... ... 173-179
Summarized . . . . . ... 0. o L L 30-33
Military facilities of National banks . . . . . . . . 215
Miller, Dean, Congressional testimony of . . . . . 236-237
National banks:
Accounting regulationfor . . . . . . .. L. L. 13
Assets at date of last condition report, 1950-67 . . . 216
Assets by deposit size, 1966 and 1967 . . . . . . . 190
Assets by States, June 30,1967 . . . . . . . . .. 193
Assets by States, Dec. 30,1967 . . . . . .. ... 196
Assetsin 1966and 1967 . . . . . . ... .. L. 1-2
Assets of foreign branches . . . . . . . .. ., 214-215
Branches closedin 1967 . . . . . . .. . ... 188-189
Branches entering system n 1967 . . . . . . . . 180-187
Branches by States . . . . 10-11

Capital accounts by deposit uze, 1966 and 1967 .. 190

Capital accounts, 194467 . . . . . . . .. ... 212
Capital accounts, by States, June 30, 1967 . . . . . 195
Capital accounts, by States, Dec. 30, 1967 . . . . . 198
Capital accounts in 1966 and 1967 . . . . . . . . 1-2
Capitalstockof . . . . v . . . .., 167, 212
Charter applicationsby States . . . . . ... .. 168
Chartersissued in 1967 . . . . . . . . ... . 6,8,167
Common trustfundsof . . . . . . ... .... 217
Conditionof . . . . ¢ v v v v v v v e o 1-2

256

National Banks—Continued Page
Consolidationsof . . . . . . .. .. ... .. 172
Conversion of Stateto. . . . . . . . .. . ... 9,170
ConvertedtoState . . . . . . . . ... . ... 171
Discountsof . . . . v . .0 199
Dividends of, 194467 . . . . . . . . . . . . .. 212
Zxaminationof . . . .. ... ... .. 13, 245-246
Expenses by deposit size, 1967 . . . . . . . . . 209-211
Fxpensesby States . . . . . .. ... ..., 200208
Zxpenses in 1966 and 1967 . . . . . . . . . ., . 3-5
Fiduciary activitiesof . . . . . . . . . ... .. 17
Foreign branchesof. . . . . . . ., .., 18-19, 214-215
Income by deposit size, 1967 . . . . . . . . . . 209-211
Incomein 1966 and 1967 . . . . . . . . . ., . 3-5
Incomeby States . . . . . ... ...... 200208
Liabilities at date of last condition report, 195067 . 216
Liabilities by deposit size, 1966 and 1967, . . . . . 190
Liabilities by States, June 30, 1967 . . . . . . . . 194
Liabilities by States, Dec. 30,1967 . . . . . . . . 197
Liabilities in 1966 and 1967 . . . . . . . . . .. 2
Liabilities of foreign branches . . . . . . . . .. 215
Liquidationsin 1967 . . . . . . .. .. ... 167,170
Listed by size of banks, 1960-67 . . . . . . . . . 179
Listedby States . . . . . . .. ... .. ... 7
Loansof. . . . . . . ... ... 199, 213, 247, 250251
Mergersof . . . . .. .. ... 30-160, 171, 173179
Net profitsof, 194467 . . . . . . . . . . . .. 212
Newly organized in 1967, by States . . . . . . . . 169
Purchase of Statebanksby . . . . . . . . . .. 172
Regional Administratorsof . . . . . . . .. .. 165
Reports of conditionof . . . . . . . . .. .. 191-192
Security losses and recoveriesby . . . . . . . . . 214
Structural changesin . . . . . . .. ... ., 6-12, 166
Trust activitiesof . . . . . . . . . .. .. 17,217-218

Net profits of Nationalbanks. . . . . . . .. ... 212

Ofice of the Comptroller of the Currency. (See Comp-
twoller of the Currency.)

Pessonnel administration . . ., . . . ..., L. 21
Publications of Comptroller’s Office . . . . . . . . . 20
Purchase of State banks by National . . . . . . . . 172
Realestateloans . . . . . . . . . .. ... ... 250
Redemption of currency. . . . . . . . . .. ... 27
Regional Administrators of National Banks, listed . . 165
Reports of condition, datesof . . . . . . . . .. 191-192
Revenue bonds, underwriting . . . . . . . 14-15, 253-254
Securities:
Investmentsin . . . . . . . . . . 0. .. 248-250
Loanson . . . . ... ... ... 250-251
Losses and recoveries of National bankson . . . . . 214
Service corporations, bank . . . . . ... . L. 242-243
State banks:
Consolidations of . . . . . .. ... ... ... 172
Merged with National . . . . . ... ... .. 171
Mergers in 1967, by States . . . . . . .. .. 173-179
National banks convertedinto . . . . . . . . .. 170
Purchased by National . . . . . .. ... ... 172
Stock,bank » . . . . v 4 b e e e e e e e e 254
Treavel services . . . . . v . o v 4 o 4 e 0 a 251-252
Trust assets and income of National banks . . . . . 217-218
Trust departments . . . . . . . . . . . SRS 17
Truth-In-Lending Act . . . . . ... ..... 252-253
Underwritingofbonds . . . . . . . ... 14-15, 253-254



