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THE BANKERS’ CONVENTION.

It has been determined, as will be seen by a notice in another place,
to hold the Bankers’ Convention at Pittsburgh, this year. The wisdom
of the choice will not be questioned, for it is central, accessible and
having ample accommodations. Furthermore, the use of gas in
manufacturing, has wrought wonders in the way of purifying the atmos-
phere so that the visitor will no longer walk under a sooty shadow
obscuring the sun and filling him with anything but delightful feelings.

The annual convention has now become a well-known affair; notwith-
standing this, its purposes are not clearly understood; or rather, it may be
said, that some persons are determined, seemingly, to misrepresent its
purposes. Of all the various business organizations in our country this
is perhaps the most harmless, and was intended tobe. With the growth
of trade and competition the need of business organizations for the pur-
pose of discussion and mutual assistance has become more and more
necessary, the evidence of which is clearly seen in the multiplying of
such organizations. Every year new ones are formed, until their number
now has become very large. Moreover, they seem to be better sus-
tained with increasing age ; their membership grows and they acquire a
more solid and permanent form. The Bankers’ Association is simply
one of this large number.

There are certain things which the association seeks to do, otherwise,
of course, the members would not convene. But, let us say first of all
that the primal object is not to influence legislation, either State or
National. The banks have no need nor do they ask for further care
from any political body. They are running along smoothly enough

1
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under their charters, with an occasional failure perhaps, occasioned not
so much by any defect in the organic law as in their own management;
consequently they make no appeal to any one for change or assistance.
Therefore, we repeat, that these annual meetings are not for concocting
great schemes of legislation, or for getting the best of the public in any
way, as some evilly-minded persons are constantly imagining.

Apart from legislation there are matters pertaining to the banking
business in which an annual conference of this kind always proves
helpful. These advantages are not so much the outcome of papers that
may be read there or of sound advice, as from intercourse among the
members. And it is precisely because a great deal of useful infor-
mation is thus derived that those who do not attend fail to perceive
the usefulness of the association. Many of the papers, of course,
contain much that is valuable, but the absentees, knowing that
these will be printed, conclude that they will be just as wise after
reading them as those are who listened to their reading, but they
totally leave out of sight the great good derived from meeting
one another, making inquiry, and getting answers to a great
variety of matters which never receive formal attention. If these
private interviews and questionings should take on the form of a
class room inquiry and examination, and were once put in print, the
usefulness of these meetings would be revealed to the stay-aways.

Again, there is much good in coming together in a social way
and in knowing one another. Many of the bankers who thus meet are
correspondents, and yet do not have a very clear idea of each other’s
real worth and character. Through these meetings a fine oppor-
tunity is given for such an acquaintanceship as well as inquiry con-
cerning the standing and credit of other persons concerning which
it is desirable to make. These and other considerations render the
meeting important, and we think that those who attend most fre-
quently have come to regard it with the greatest favor, and we
strenuously urge all others to follow their example. The attendance
increases from year to year, and we can assure all our readers that
the experiment of attending this year is well worth the time and
money. Plan your vacation, if no other time be given you, in such
a way as to be present at this meeting.
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THE SURPLUS.

What shall be done with the surplus has become a very serious
question. There are really two questions, one is what shall be done
in thej'way of a present remedy, and the other, of a future remedy.
The last question is answered by many persons—reduce taxation.
Then there would be no surplus to trouble any one. This is a
very short answer, and, of course, would be effective, but there are
other interests concerned which will not listen pleasantly to such an
answer. Our opinion is that if we can find a way for disposing of
our surplus for a year or two longer there will really be no such
question existing then, for several reasons which we shall presently:
give.

The revenue from imports, which now is our chief source of national
income, will be largely reduced, without any legislation whatever.
The tariff of 1883 reduced the taxes on some classes of imports
very considerably, but we do not think that the sufferings which
American competitors now experience are due, perhaps, so much to
this reduction as to the determination, apparently, of foreign manu-
facturers to put their goods into this market, whatever may be the
tax imposed on them. Now to accomplish this end they have
changed their mode of doing business, establishing agencies in this
country to whom goods are consigned and from whom American
purchasers must buy. Two things are accomplished by this arrange-
ment. First, the goods sent to this country for sale are valued
much below their real value, and secondly, by not selling to
American importers the foreign manufacturer is able to prevent the
making of any price which will appear to contradict or expose his
operation in undervaluing his goods sent to this market. It is
true that it is not altogether impossible for our government to find
out for what a given kind of goods is sold in the old world and
to establish a true valuation on that basis, yet it would seem that
the process is somewhat clumsy and difficult and not easily done,
and therefore the foreign manufacturer has acquired a swing in our
market which he has not enjoyed before for many years. This
began soon after the new tariff law went into effect, during the
former administration, and has been continued ever since. Perhaps
matters are no worse than they were in 1884 and 1885. Some
persons well acquainted with the business say that it is not quite as
bad as it was then. Anyhow, this evil, great as it is, cannot be laid
so much to the door of politics as it can be to the inefficiency
or inability of our customs officials to prevent undervaluations
and prosecute the importers who are thus defying the law.
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The American manufacturers, while recognizing this state of things—
indeed, it has been impossible to blind their eyes to what was
going on—have been waiting, as it were, hoping that the govern-
ment would effectually put an end to these undervaluations. They
have been so flagrant that it was generally believed they would
not permanently continue, and so the manufacturers have been
doing the best they could during the interval, expecting after a
little that the undervaluations would be exposed and the violators
of the law prosecuted. It is quite evident that they have ceased
to regard the future hopefully and are now on the point of meet-
ing the new situation. One of two things is clearly apparent,
either the government must stop these undervaluations, and with-
out much delay, or else the manufacturers will reduce wages and
other costs of production to a point where they can successfully
meet foreign competition. Nothing is more certain than having
built their mills they will run them, and if bankruptcy ensue,
then a new class will continue the business as before. The
goods are to be made here and the result must be that our imports
will diminish, and consequently our revenue. This will certainly be
the case, and thus the government will not be long perplexed
with this question of surplus.

With respect to the surplus now in the treasury, some persons
are disturbed because the secretary of the treasury has not made
known his intentions respecting its disposal, and they fear that if
the accumulation goes on that the money market will become
stringent and business suffer. To these fears two or three
explanations are in order; first, the money market of London is
very abundant, and in the event of a stringency a large amount
will be sent here from that source. This consideration ought to quiet
all fearful persons. In the next place there are two opinions con-
cerning the wisdom of the secretary of the treasury showing his
hand in financial operations. Years ago the country was treated to
this sort of thing, in which the secretary was besought by one party
in Wall street to show his hand and by the other party to keep
silent. Whenever this question is raised, therefore, as to the duty
of the secretary to indicate his future course, it is well to take a
peep into Wall street and consider the source of the inquiry,
whether or no the movers are not far more interested personally
than they are in the fortunes of the public. We incline to the
opinion that the secretary of the treasury can be as well trusted
to watch over the interests ot the country as our friends in Wall
street ; that he is likely to prove as disinterested and as intelligent
in his action as they. Suppose he should announce to the country
his future action, it by no means follows that there would be a
larger reserve of money for business operations in the autumn.

The banks can at any time increase their supply of money for
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legitimate operations by reducing their loans to speculators, and
we do not think that there is any particular merit in supplying
this class to the full, and then of calling on the government to
help them out with a fresh supply of money for the movements
of legitimate business in the autumn. In writing these words we
are vividly impressed with the criticisms previously made on the
interference with the money market by former secretaries fifteen
or twenty years ago, and in view of that experience we trust the
present secretary will move slowly in disclosing his plans, so far as
they relate to the accommodation of any class of business men.
The good of the whole country should be kept in view, and we
believe that he can be safely trusted to act as soon as the occasion
requires.

BUSINESS IN TRUST.

Lately the country has been rather unpleasantly informed of the
creation of two more trusts, in one of which the cattle raisers of
the West are to embark their fortunes, and in the other, the
manufacturers of rubber goods. Last month we said something con-
cerning the first mentioned of these, since then the subject has
received considerable discussion from the press. It is worth while
to add something to what was then said on the subject.

The first remark we have to make is, that this aggregation of
individual interests into one company has been occasioned in most
instances by heavy losses resulting from competition. Perhaps it
cannot be truly said that the cattle raisers were losing money at
the time of forming their combination, but it is unquestionably
true that the large profits which they had form&rly made were cut
off and had passed over to the slaughterers. In other words, com-
petition had become so sharp among cattle raisers that the price
of live stock had declined very much, while the slaughterers sold
the dressed meat at pretty nearly the old figures, thus profiting
enormously by the keen competition existing among the cattle
raisers.

The manufacturers of rubber goods made a great deal of money
during the later days of their patents under which they worked,
but after these expired new companies were organized and came
into the field, and competition became so sharp that the great
profits melted away, and we suppose that for several years these
have been nearly zero; indeed, in many cases the business has been
conducted at a positive loss. This state of things they attempted
to remedy by various combinations fixing the price of the goods
and the quantity of the product, but with varying and indifferent
success. Some of the arrangements, we believe, were quite suc-
cessful for a short period, but it seems that no intervention has
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effected a cure; consequently, from this long and losing struggle has
arisen a new combination which goes by the singular name of a
trust company.

Railroad pools had their origin in the same condition of things.
The several trunk lines between New York and Chicago and the
several Southwestern lines from the same city toward St. Louis
and the Southwest competed so fiercely with each other as to
destroy all profits, and diminish or wholly curtail dividends, and
this had a sobering effect on all concerned and led to the forma-
tion of pools of which the unthinking public has not always too
wisely complained.

In truth, it will be found in studying this subject that in times.
of depression, when competition is keenest and profits are lowest,
or have wholly ceased, that the desire to form these combinations
springs up and grows the most rankly. It is the same old story
over again which has manifested itself in wars among nations,
that, after becoming reduced to great weakness, then combinations
and arrangements become possible which could not have been effected
in more prosperous times. We see, therefore, that these trust com-
panies which seem to be so much dreaded, are the outcome not
so much of a desire, we believe, to make extraordinary profits and
to become world-wide grabbers, as to preserve themselves from ruin.
In other words, the idea of self-preservation is perhaps the most
prominent feature in the formation of many of these companies..
Of course, the Standard Oil and the Cotton Seed Oil Trusts must
be clearly exempted from this remark. From the beginning those
companies were organized and extended because they saw clearly
enough that it was the way to make the most money, and further-
more, the business was sufficiently concentrated to be managed by
such trusts successfully. Very likely other exceptions should be
soted ; nevertheless, we think the general remark that these trusts
are for the most part for self-preservation, contains quite as much
or more truth than the one so frequently heard, that their object
is to make undue gains at the expense of the consumer or other
persons.

If what we have said is true, it brings clearly to light the fact which
we have from time to time endeavored to illustrate in our pages,
that excessive competition is a great evil. A fair profit all around
is the ideal point toward which all should strive in production
and exchange. If that can be maintained there is no danger of
the creation of trust companies, pools or other forms of monopoly..
Men generally are wise enough to be content with a good thing
without seeking to get all. Only a few and the most narrow-
minded strive to possess themselves of the whole earth, the rest
know that such endeavors are sure to be met by persons having
the same spirit, eagerness and force, and who are sure sooner or later
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to succeed in getting the best of the would-be universal grabber
and in making his position very much worse than it was in the
beginning. But if fair profits cannot be acquired, and they run down
to zero, or below, then there is always reason for disquietude,
because, as we have seen again and again, the result is precisely
the result which we now see among cattle raisers and rubber goods
manufacturers—excessive competition inevitably results or tends to
result in ‘monopoly. If the people wish to prevent this, the
sure and best way is to conduct business in such a manner as
to give the largest number a fair return for what they make or
ex e. This lesson we shall learn sooner or later, and when we
do, these new monopolies which we call trust companies will cease
to multiply. Until then, we may count with a great deal of con-
fidence that any kind of business which becomes so hard pressed
as to result in loss will in the end become assimilated into one
concern, either openly or secretly.

FINANCIAL FACTS AND OPINIONS.

The development of the whkeat crop now growing in the northern
sections is inspiring deep interest in both commercial and specula-
tive circles. In the meantime the harvest has already begun in the
southern wheat belt. Upon the harvest of these two sections the
txaffic of the railroads, the commerce of the nation, and, in
short, the general prosperity for a year to come depend in an
important degree. The favorable reports from nearly all the wheat
producing sections of the country are, therefore, particularly grati-
fying. The department of agriculture furnishes an interesting state-
ment of the condition of this crop on June 1, as compared with
the same period of previous years. It is shown that while the
average condition of winter wheat was about 85 per cent. on June
1, of the present year, against 93 a year ago, it was as low as 62
in 1885, and although it was as high as 93 in the preceding year,
it was only 75 in 1883. It is shown that an average of the con-
dition on June 1, for the past five years is nearly 84)% per cent.,
and the average yield a little over 11} bushels to the acre. On
this basis it is computed that the average yield of winter wheat
this year will be somewhat less than 12 bushels to the acre, or,
approximately, 285,000,000 bushels from an area of 24,100,000 acres.
As far as spring wheat is concerned, the area, according to the
latest reports, is five or six per cent. greater than last year, and
the average condition is given as 87 per cent.

Some western authorities, in discussing these figures, assert that




8 THE BANKER’S MAGAZINE. [July,

the outlook justifies the expectation of some 435,000,000 bushels of
wheat in this country this year. That will be enough to supply
not only Uncle Sam, but some of his foreign friends.

Production of silver is the basis of many an argument among
financial people of this time, and some carefully gathered statistics
on this subject will therefore be of interest. A standard authority,
after looking up this subject, finds that during the four years
ending with 1850 we exported $8,330,000 more than we imported
and produced by our mines, while for the next ten years, ending
with 1860, our losses in the same way aggregated $422,480,000. In
the next three years the net loss was nearly $60,000,000, making
the total loss of silver coin and bullion from 1847 to 1863 both
inclusive, $490,805,825, or over $165000,000 more than the total
amount of silver coin in circulation at the beginning of the current
year. With the close of 1863 the tide turned in the opposite
direction, and during 1864, 1865 and 1866 the net gain in the pro-
duction of our mines and the imports over the exports was $11,-
160,000. Since 1869 there has been no year in which the production
and imports did not exceed the exports. During the ten years
from 1867 to 1876, the net gain was $48,385,000, and for the next
ten years—i1877 to 1886, both inclusive—the gain was $357,528,600.
The total net gain from 1864 to 1886, both inclusive, amounted to
$417,074,573, or $73.731,252 less than the losses made between 1847
and 1863. In other words, the production and imports of silver
and silver bullion since the beginning of 1847 have been $73,700,000
less than the exports during the same period.

The importing of gold has already begun, if it is true, as reported,
that within the past few days bars of the precious metal have
been shipped to New York from abroad. The movement would
have begun some time ago had it not been for the large amount
of foreign money loaned on time in this market. Notwithstanding
the falling off of exports, there has been a material increase of
imports. Thus a favorable balance of some twenty millions in
January was turned into an adverse account of about fifteen mil-
lions in April. The breaking up of the Chicago pool will stimulate
exports of wheat, and it is thought that by August the usual heavy
movement of grain will begin. A big supply of outside cotton
bills will soon come upon the market and exchange may be brought
still lower. There also seems to be an active inquiry abroad for
American securities, so that with all these influences it may not be
wrong to anticipate a gold import movement of some importance.

Furnishing a market for silver men may be one of the duties
of Uncle Sam; at least some people argue that it is. Suppose this



1837.] FINANCIAL FACTS AND OPINIONS. 9
to be the case. Should he also go to the expense of coining
the bullion that he buys? The treasury vaults at the capital are
reported to be crowded to such an extent that millions of dollars
squeezed out of the safes have to be guarded by watchmen night
and day. A new vault is to be completed which it is said will
make room for another hundred millions. Now will somebody
explain what benefit the public derives from this digging up of
silver ore from the mines in order to bury it again, this time in
the shape of coin, in the Government’s treasury vaults? Is this
not an irrational proceeding when we come to think it over?

The United States as a competitor with great Britain is a fruitful
source of protection and anti-protection arguments. We find in the
latest number of the Nineteenth Century an article on this subject
written from the British standpoint. Among other noteworthy obser-
vations occurs the following :

Provisions of all sorts in America are cheap, and the cost of actual
living low ; thus, though clothing, luxuries, labor, and attendance are
dear, the average American workingman lives 100 per cent. better than
the avenge workingman does in Great Britain, because he has higher
wages and cheaper food in greater variety.

Here are some indisputable facts which certain free trade authorities

have long been trying to controvert. Is it not hard to kick against
the pricks?

The new Canadian tariff, while increasing the duty on iron ore
and its products, proposes to remove the duty on anthracite coal.
Will not this lead to increased exports of coal? The exports last
year were, in round numbers, 667,000 tons, valued at upwards of

$2,700,000. Canada, it is stated, buys the great bulk of the anthra-
cite exported.

Interest payments by the United States Treasury on the first of
July amount to $9,526,000, the pension payments are $12,000,000,
and thus the aggregate disbursements are upwards of $21,000,000.
Aside from this, the remaining surplus of the National Treasury,
some $25,000,000, will be in the National bank depositories, and
consequently available for use in general business.

Our relations to foreign bankers at present are significant. It is
very certain that Europe, in a quiet way, has absorbed a large if
not a greater part of the bonds recently issued by our railroad cor-
porations. In the meantime loanable funds go begging in the
various money markets, not counting, of course, the illegitimate
ebullitions of Wall street, such as those which accompanied the
recent flurries in speculative stocks. The retirement of the fiery
Boulanger from French management, the old age and weakness of
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the rulers of the German empire, and the one desire of Russia to.
place her finances on a solvent footing, all point to the maintenance
of peace in Europe. If straws show how the wind blows, these
indications point to an era of speculative activity in the Old World.

Our foreign trade report for the month of May made a rather
unfavorable showing, at least as far as exports were concerned. The
aggregate value of exports of cotton, oil, breadstuffs, provisions, cat-
tle and hogs was about $26,789,000, as compared with $38,679,000 in
May of last year. The decrease in value was chiefly in the item of
cotton, but it may be mentioned that the comparison as regards this
staple was made between an exceptionally light month this year and
an unusually heavy one last year. In May of this year the value of
cotton exported was only about $3,400,000, while in the same month
of last year it was about $13,600,000. The next heaviest decline was.

"in provisions, the value of these exports being about $5,500,000, a
decrease of more than a million. All this is regarded as pretty
good evidence of the efficacy of speculation in destroying foreign
trade. It is shown that the advance in the prices of provisions has
been about as artificial as the recent rise in the price of wheat,.
smaller exports being accompanied with greater production and
higher prices. This is notably the case with corn, in which there
has been a heavy decrease in exports, notwithstanding a large crop,
and yet prices have been advanced. In the case of cotton the price
has been held materially higher than a year ago. Some observers
declare that in view of the decreased export movement in cotton,
and the proportionate small advance in cotton goods, and the indi-
cations of a good crop for the coming year, the present price of raw
cotton is higher than justified by the condition of affairs.

The Inter-State Commerce Commsission’s whole batch of cases arising
from the long and short haul clause, excepting a few unimportant
ones, has been cleared off the docket by the decision recently ren-
dered, to the effect that competition is one of circumstances and
conditions to be taken into account in the determination of a rail-
road’s relative rates. The only way to get on at all was to do what
has been done, that is, to declare the commission’s view of the dis-
puted clause, and then to authorize the roads to follow this inter-
pretation, taking the risk of making the right application of it in
especial cases. The substance of the decision is found in the fifth
paragraph of the elaborate opinion, as follows:

That the existence of actual competition which is of controlling force
in respect to traffic imJ)ortant in amount may make out tbe dissimilar
circumstances and conditions entitling the carrier to cha¥c less for the
longer than for the shorter haul over the same line in the same direc-
tion, the shorter being included in the longer in the following cases:
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1, when the competition is with carriers by water which are not subject
to the provisions of the statute. 2, when the competition is with for-.
eign or other railroads, which are not subject to the provisions of the
statute. 3, in rare and peculiar cases of competition between railroads
which are subject to the statute, when a strict application of the general
rule of the statute would be destructive of competition.

It seems that the principle upon which particular decision shall
be made will be that monopoly in carrying shall not be favored,.
but that competition shall be preserved. This is good economic
doctrine, and it is certainly good American doctrine. The courts of
law will probably sustain it, and so will public opinion.

Tke real estate speculation in the West, of which we hear so
much, is probably exaggerated. To represent it as unprecedented is
certainly an error. A similar rise in real estate values took place
between 1878 and 1882, but at that time less general attention was
directed to speculation, and news bearing on commercial and finan-
cial matters was less a feature of the newspapers. Perhaps it is
because they were never written about as much as they are now,
that the Western land operations appear “unprecedented.” The
active railroad building in the West is of course the main cause of
this extensive land speculation. But even in this city operations in
real estate are larger and more active than is suspected. It is esti-
mated that between $80,000,000 and $90,000,000 will be spent in new
structures this year, against $65,000,000 last year. Itis a fair assump-
tion that the much talked of land speculation is no greater than it
has been at other periods; that the real estate boom, like booms in
other branches of business at this time, is general and reasonable,
and so far at least it has not developed any dangerous features.

Currency contraction has been the subject of a good many absurd
stories in the newspapers, and a contemporary, 74e¢ Commercial and
Financial Chronicle, takes the trouble to contradict them. Accord-
ing to this authority there is not only no contraction, but there is
no danger of any. On the other hand there is a constant increase.
That bugaboo, the retirement of National bank notes, has become a
matter of little moment as an influence on the volume of the out-
standing currency. As a matter of fact it will take three or four
years at least to retire the national bank notes for which deposits
have been made by the first of July. They come to the treasury for
redemption at the rate of about $150,000 per day. They are paid
virtually by the issue of small silver certificates, and that issue
offsets and will continue to offset the amount presented for redemp-
tion. Hence, as a question of currency volume, the retirement of
bank notes has in it nothing to frighten the most timid mind.
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THEORY VS. FACT.

It is a source of no little pride to every American that he can
point with so much assurance to our national history for a hundred
years, in illustration of the limitless possibilities of advancement in
-every department of mechanics, science, art and literature which have
been not only opened up, but diligently and profitably employed to
the upbuilding of our people and the enlargement of future resources.
And we are apt to express ourselves with the more confidence, know-
ing that what we now are is the result of no fungous growth of
-questionable strength and durability, but is the inevitable result of
well-directed and concentrated effort diligently applied to resources
of exceptional richness and amplitude.

And while we may never cease to wonder at what estate we have
arrived, under a favoring Providence, in material things, we may
also note with satisfaction the remarkable advance and development
in our economic ideas, as related to the use of the best means to
the attainment of the highest and grandest results. In this depart-
ment also we recognize the same gradual but inevitable growth.

To our fathers, this continent, which is now fairly alive with
mechanical and industrial activities of every sort, represented, not
unnaturally, a stupendous agricultural possibility. They saw in the
limitless acres before their eyes the very apparent means for an inde-
pendent livelihood for themselves and their children to the remotest
generation. If it occurred to one of them that anything was pos-
sibly to be accomplished here, beyond the tilling of the soil, that
possibility was narrowed down, without doubt, to some simple effort
of the mechanical sort which would be but an inferior adjunct to
the more beneficial and productive enterprise of farming. There can
be little doubt ‘that this idea possessed men quite universally a cen-
tury and more ago. Their birth and education were responsible for
this, and they could not look beyond the veil as yet. The immens-
ity of the land of promise, moreover, staggered them. In their
dreams the solitary wilderness was transformed into ample and cul-
tivated farms. They could see no surer way for the employment of
their limited means, and to their self-contained understandings there
could, assuredly, be no more profitable way. And so far as the
strength and security of the country they had learned to love was
concerned, their most flattering visions furnished them nothing that
would contribute more largely to this than abundant crops.
= To such minds with such pronounced predilections it is not strange
that the idea of the encouragement of manufacturing enterprise, at
least beyond the narrow limits of what would prove to be a spon-
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taneous growth, was unwise, almost irreverent. To accelerate such
growth by artificial means on the part of the Government was to
circumscribe and confine a possible, yes, inevitable advance in wealth
and material strength. It argued nothing that other nations had
for years pursued a regulative police with apparent advantage, since
in no other land under the sun had there been found or heard of,
such natural advantages of soil and climate. Our prolific territory
was a new revelation.

It was assumed by our fathers with remarkable simplicity of faith,
that, if this country was to become the abode of mechanical or exten-
sive commercial enterprise, it was within no human effort or possi-
bility to add to or accelerate such a tendency, and unwise in the
extreme did they conceive it to be, to even think of attempting
any such policy. And in all this it would be unjust in us to say
that they were not actuated by the highest and most unselfish
motives for the ultimate prosperity of the goodly land they had
adopted.

As has been intimated, the founders of this republic conceived
that they had been brought face to face with surroundings and con-
ditions entirely new in the history of the world. To a certain extent
this was true. But when they proceeded to ignore the general prin-
ciple upon which all permanent prosperity, national or individual,
rests, namely, the complete and highest development of every God-
given faculty or resource in whatever direction, they displayed their
lack of appreciation of the legitimate demands of the situation.
Some of the considerations which influenced them in their conclu-~
sions are not far to seek.

First, the population bore no resemblance to the extent of territory
to be improved. Agriculture was to them the foundation of all
things desirable, and with such limitless resources in this direction
where could time, money or individuals be found for the encourage-
ment of anything else. No allowance was apparently made for a
more extensive population of the much-loved soil. No one, not
even Hamilton himself with his remarkable penetrating vision, ever
presumed to predict in adequate terms the future possibilities of
the infant nation he was assisting with consummate skill to foster
and train into vigorous life. And at this distance, it is interesting
to compare the America which he beheld in prospective vision, and
which was in every way conspicuously in advance of the average
thought of his time, with the America of the last quarter of the
nineteenth century. The actual growth has been as much in advance
of his most ardent anticipations, as his predictions at the time over-
leaped the narrower outlook of his cotemporaries.

Again, it was imagined by those sturdy lovers of independence
that manufactures could never flourish, with the restraining subject-
ive influences which they must inevitably engender, side by side
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with the free and unfettered condition of the tiller of the soil. The
attractions of the one would be too great for any possible allure-
ments of the other. They did not comprehend what Hamilton was
wise enough to discover, that mechanical enterprises of every sort
stimulate the mental faculties and thus give birth to greater thought
and skill and deeper research than often result from less technical
pursuits. This, too, was overlooked as an advantage offsetting to
some extent the undoubted superior claims in some directions of the
life of the husbandman.

Then, it was claimed that the disadvantages under which we should
constantly be obliged to labor for want of sufficient capital, when
compared with the affluent condition of European countries, would
forever banish all hope of our success as a manufacturing people.
It may not have been their fault, for they had had few opportunities
to learn the fact now so apparent and reasonable, that the mechanical
arts uniformly open up the way to wealth and material prosperity
in every department of man’s needs more quickly and surely than
the pursuit of less stimulating if equally necessary and commend-
able vocations. Furthermore, they failed to see the necessary rela-
tion which would ever exist between the man who runs the machine
and he who tills the soil, making the conditions of each forever
interdependent. This lesson also was learned by slow degrees, that
a redundant population is not and never has been the concomitant
of success in any manufacturing community. There is still another
false notion to which our forefathers fell heirs from some unknown
source, and which the superior light of the present years of grace
has not entirely obliterated. It is, that the encouragement of manu-
factures by the expedient of protective laws would be a detriment
to the rest of the community and a premium offered to wholesale
monopoly.

Now, if we will transport ourselves in imagination back to the
times and surround ourselves with the conditions under which those
who reasoned thus lived, we may not be so much surprised at the
theoretical attitude assumed toward this and other economic ques-
tions which were forced upon their attention. They were in a hand-
to-hand conflict with mighty problems, for aid in the solution of
which they had had no previous training or experience. They could
hardly be expected to revert with readiness or satisfaction to what
had been accomplished in other countries in similar directions, inas-
much as it was, and from the start had been their utmost desire to
eliminate the threads of error which they had discovered in the
structural fabric of other nations, and from which they had been
fervently praying for relief. How could they assure themselves that
in following the pattern in some particulars they would not engraft
to some extent this tissue of error? It is thus, by putting ourselves
in the light which illumined their understandings and prejudices,
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that we are found to exercise a broader charity for those who appear
to us of a later day to have been so dull of vision. The greater
credit must be assigned those who, reasoning from facts and prin-
ciples unadorned and bearing no local feature, were profound and
penetrating enough to recommend, and as by faith pursue a course
which has brought such beneficent results to our nation. The tariff
of 1789, which was very largely the fruit of the suggestions of such
men as Morris and Hamilton, and from which was derived in two
years an income of nearly four and a half millions of dollars in aid
of the struggling Government, has never been entirely remitted.
And although it has been subject periodically to the tinkering of
ambitious or shortsighted men, it has remained in force, in form and
feature suited to the requirements of our advancing state to the
present time.

Apologies are always in order for those who seem to err through
inexperience or an unavoidable want of information; but strange
indeed it seems, when in the face of experience and recognized facts,
covering a long period of diversified history, there are to be found
those who are willing to affirm with all solemnity that in their opin-
ion the protective tariff is a failure in so far as it aids nascent
industries. But in spite of all light and reason, good men are found
to-day who hold to just these opinions as strenuously and without
doubt as conscientiously as did those during the time of Hamilton
and his colaborers.

Qur fathers believed in the cultivation of the soil to the exclusion
of less profitable pursuits so considered, since they could see no
reason why a day’s labor in the field would not exchange for its
equivalent in manufactured necessaries brought from other lands;
why a sheep or a cow was not convertible at all times and under
all circumstances into a fixed and unchangeable quantity of shoes
and wearing apparel for the use of themselves and families.

No speculation was farther from their innocent hearts than that
there could by any possibility exist such a condition of things as a
redundant market for their surplus products. It did not occur to
them to inquire, if all men or nearly all are producers, where are
the consumers ? If every man is able to support himself and family
by the direct labor of his own hands, to what source must he look
for the disposal of his surplus product, or, what would amount to
the same thing, his accumulated wealth.

Now, if the growth and material advancement of this country for a
hundred years may teach one lesson more conspicuously than another,
it would sgem to be the same one so feebly comprehended at the
beginning, namely, that multiplied industries always assist and are a
necessary concomitant of such marked advancement. The human
faculties never appear at the best by being circumscribed or confined.

"The eternal law of compensation is nowhere more grandly illustrated
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than in the realm of the mental endowments. The unfettered course
of development of those powers is always in the right direction. It
is an argument of little force and pertinence to affirm that with
nations as with individuals, each should pursue such lines of activity
as are best adapted to particular circumstances or capacity. The
human intellect repels any such assumption; and yet it is as old as
the subject itself. If there is any law restricting the range of man’s
mental desires and aspiration so long as they do not interfere with
or debar the same freedom in others, that law is of human origin,
and hence, being tyrannical, is of none effect. The more extensive
and ample the resources the more pressing the invitation to make
the most of them. This is no less the law of mind than of matter.
Hence the unwisdom of assuming to declare even the possibility of
exceeding the limits of a proper development of the material re-
sources of this or any other nation. There is no such possibility.
And if regulative measures to the end of accomplishing the highest
results are necessary, as proven by the best thought and experience,
no fears need be entertained that any temporary inconvenience will
not be succeeded by an advantage and permanent advancement of
surpassing richness and amplitude. Thus reasoned those penetrating
minds which gave to us our laws of this character, and this is the
burden of the logic of later events in our national life.
WiLLIAM WOODWARD.

HISTORY OF THE CHICAGO WHEAT DEAL.

The recent and disastrous collapse of the most remarkable deal
in wheat ever attempted in this country, and the failure of the
most gigantic corner ever seen in any market, is of such import-
ance to both the financial and commercial interests of the country,
that a careful history of its 