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THE BANKS AND PUBLIC DEPOSITS.

After the overthrow of the Second United States Bank the
Government deposits were kept in State banks. The selections
were often unwisely made, and after a few years many of them
failed and a large portion of the pubiic deposits was lost. The
Government was suddenly reduced from seeming plenty to almost
bankruptcy; and a special session of Congress was convened for
the puipose of borrowing money to pay the ordinary public
expenditures. After this experiment of depositing the public
money with private or State banks the Sub-Treasury system was
established, which has been continued ever since. For several
years, however, the opinion has been growing that the system is
antiquated, that it has the effect of retaining a large amount of
moncy that ought to be in active circulation, and that the busi-
ness prosperity of the country is seriously impaired by the main-
tenance of the system. Tnose, therelore, who think that it has
outlived its usefulness urge that the public money ought to be
returned to the banks for safe keeping. It is contended that if
this were done the monetary stringency, which has now become
an annual thing, either would not exist or would be less serious ;
but does not the same danger confront the Government if its
deposits are placed in State or National banks as existed fifty
years ago? The banks, as a system, are more wisely managed
now than they were at that.time; yet new ewvils surround the
system which then were unknown. It may be that if the Sub-
Treasury system were abolished, antiquated as it may be, costly

T
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and slow as it certainly is in its operations, that a worse state
of things would exist. Surely the system, imperfect as it may be,
ought not to be supplanted unless we are confident that a real
improvement can be effected.

Some of the evils resulting from the deposit of public moneys
in State or private banks have been experienced within a few
months in several parts of the country; and they are so grave that
the people ought to hesitate in abandoning the system, or at least
ought to insist that public deposits should not be deposntcd in
banks without adequate security for them.

One of the consequences springing from the present system is,
if the public deposits, whether of States, cities, counties, charita-
ble or other institutions, can be placed in State or private banks,
and by the action of one or two or a few public officers,
there is the danger that they will be placed in institutions
which are the least worthy to keep them. For, undoubtedly the
opportunity to receive interest on such deposits, and to retain
them, instead of accounting for them, will lead officials to get the
largest profits possible by the operation. They realize that the
opportunity to make anything in this way in most cases is short
and, therefore, must be improved to the fullest extent. They
must, therefore, find out quickly who will pay the highest rates
These for the most part are not the highly flourishing banks,
not those which have the largest surplus, and which, consequently,
can offer the greatest security, but rather the newer, and per-
haps more ambitious banks, those which perhaps {eel impelled to
take larger risks in order to make money. Such are the banks
which generally offer the highest rates, and which get command of
the public money. Of course, there are banks in every part of
the country of the highest standing which have public deposits ;
but we repeat the statement that large amounts are kept with
banks of a lower standing, and which, by reason of their smaller
surplus and ability to respond to losses, and to lend their money
less profitably and securely, ought not to receive and keep public
moneys.

Again, the banks which receive such deposits know, in too
many cases, that they are not doing the correct thing in gwing
interest thereon, or rather that the depositors are not accounting
for it properly as they should. They know that in most cases
the depositors are in truth trustees, that the money deposited
does not belong to them, that it ought not to be deposited in
their names, and that they ought not to retain anything for the
use of the same. They well know that in many cases the law
absolutely prohibits them from receiving and retaining interest;
that it states as plainly as a law can state that they must not do
this thing. Consequently, in agreeing to pay interest on such
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deposits, knowing or believing that no official return thereof will
be made, the conduct of a depository is highly questionable.
Thus, under the present loose way of keeping the public money,
not only is it often put in the less secure banks, but their offi-
cers, by participating in breaking or disregarding the law, by con-
senting to the private use of public money for private gain, know
that the public is wronged, nor can they escape condemnation.
Thev may interpose as many technical defenses as they choose,
public opinion makes short work of all of them. A trustee has
no right to use the property intrusted to him for private gain,
and if he does, those with whom the gains are shared are guilty
also if they know, or have reason to question the true nature of
the property thus employed. The sin of the banks in such cases
is not in paying interest on deposits, by no means, but in paying
it with the expectation that the depositor will not properly
account for it. Whenever a depository pays interest on public
depos'ts, knowing or believing that the depositor will not account
therefor, it is clearly in the wrong. Thus a system which is con-
ceived in evil brings forth evil fruits. Has not the time come,
therefore, to destroy this system of using public money for pri-
vate ends, and henceforth to rcgard public money as public
money at all times and in all places? This is an old story of
the abuse of trust relations, of using another’'s money for one’s
own purposes, but surely it is quite time that more stringent reg-
ulations prevailed in the keeping and administering of trust funds,

What shall be done? In a paragraph in the May number of
the MAGAzZINE we described the practices in many places. Pro-
posals are advertised for the keeping of the public money, the
rates of interest that depositories are willing to pay, the kind of
security they will give, and the amounts they are willing to take
These proposals are made to every bank, without regard to politics
or favoritism; the entire proceeding is in daylight, no one is
favored, no one is disappointed. Offers are received and the
results are made known; the bhighest bidder, offering adequate
security, receives the deposits; and the city or other municipality
receives whatever gain may accrue from the use of it as a deposit.
Thus the public has the full earnings from its money, as it should
have in every instance. If it be said that public officers do not
receive sufficient salaries, and that their income should be
increased by making whatever they can from the use of the
public funds, we reply that the correct thing is to increase their
salaries, but to keep their personal remuneration distinct from all
public moneys. Under no circumstances should they be per-
mitted to use the public moneys as their own, to deposit it in
their names, or to receive any benefit or advantage directly or
indirectly therefrom.
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This is a plain and simple method of dealing with the ques-
tion. There are hundreds of millions of deposits belonging to
the States, cities, counties, hospitals, and other public institutions.
No doubt, the amount of benefit derived by public officers,
directly or indirectly, from the use of these moneys is very great.
It is quite time that this state of things came to an end; not
only should regulaiions be made for public officials who receive
public money, but the trustees of the various hospitals and other
charities should be required to give a faithful account of the
moneys placed in their charge. We know of some trustees of a
State institution who derive interest enough on their moneys to
pay the cost of superintendence, while other institutions having a
larger amount of public mcney make no return of the interest
received. Indeed, an investigation would doubtless show that
.many public institutions which have a large amount of deposits
for considerable poriions of the year, if not always, derive
no benefit whatever from them, while their trusiees derive a
very considerable benefit either in the way of interest or in
some other manner.' In short, the personal advantage derived
from the use of public moneys in the aggregate is enormous, and
is in direct violation of law, and in utter violation of the relation
which exists between themselves and the State, municipality or
other institution which they serve. This question is very gen-
eral in its scope, and is confined to no State and to no city.
The revelations in Philadelphia are very serious, but the ewils
there unearthed are by no means limited to that place. Many
are now wondering why such a lack of system prevailed there,
but the truth is, that in many other places there is a similar
disregard concerning the pubic moneys and of the *use made of
them. This subject is worthy of general attention. Every one,
who can think at all, must realize that by permitting public
officers to use public funds for private advantage they become
demoralized, and the revelations in Philadelphia are only a repe-
tition of what has happened many times before, and will happen
many times hereafier, unless the public shall take interest enough
in preserving the moneys which they contribute for the public
support to break up a system which is so costly to themselves
and so ruinous morally to those who seek to profit by it.
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FINANCIAL FACTS AND OPINIONS.

Mr. Lacey and the Philadeiphia Bank Faslures—Some of the
newspapers in Philadelphia are unreasonably criticising the con-
duct of the Comptroller of the Currency. Now, that the real
nature of the frauds of the Keystone and Spring Garden Banks
are known, it is an easy matter to declare what ought to have
been done months ago with these in-titutions. Everybody can fight a
battle easy enough after it is over; all know then how the
troops ought to have been moved, and who were in error in
conducting the fight. To judge of the Comptroller's conduct, one
should conmsider his knowledge of these institutions several months
ago, and not his present knowledge. Those who are familiar with
the administration of this bureau at Washington know that, when-
ever an irregularity occurs in a National bank, every effort is
taken to find out the extent of it, and, if the institution is
"deemed worthy of saving. to save it, instead of putting it in the
hands of a receiver. The desire of the bureau always is to save
every institution whenever this is possible, and there are many
reasons, which need not be stated, fully justifying this general
course. Several times it has happened that a receiver has been
appointed and the affairs of a bank settled, which, as events subse-
quently proved, by careful management might have been saved. A
case of this kind occurred in Cincinnati only a few years ago. The
Fidelity failed and an investigation disclosed a shocking state of
things; not long after an irregularity was discovered in another,
and the Comptroller of the Currency, suffering from his
experience with the Fidelity, immediately appointed a receiver,
when, as events subsequently proved, the bank ought to have
been continued. It is a serious thing, therefore, to give an order
for closing a bank until all reasonable eflorts to save it are
exhausted. Mr. Lacey had no occasion for doubting the truth of
the reports received from the bank examiner; and it seems to us
in the light of these, that he was clearly justified in giving the
directors time for rescuing the bank if possible. Messrs. Haines,
McFadden and other directors owned a large amount of the
stock, and the Comptroller had no reason to doubt that these
men were trying to raise the money sufficient to restore the
bank to a sound condition. We now know what the real facts
were ; but if ever an officer was justified in supposing that those
most interested meant what they said, and would probably suc-
ceed in raising the funds needed to keep their institution alive,
surely Mr. Lacey was justified in supposing that this would be
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done by the Keystone. directors. We have no doubt that, when
the excitement attending this miserable failure shall subside, and
the course of the Comptroller is carefully reviewed, the unreasonable-
ness of these hasty criticisms will be acknowledged. The only fair
way to judge him is by the facts in his possession at the time he
acted, and not in the broad daylight of all the facts subsequently
acquired.

The Treasury and the Money Market—A few months ago a
considerable portion of the newspaper press was denouncing the
policy of the Government for collecting and retaining so much
money in the Treasury. -All are familiar with the complainings
which were heard in many quarters. It was insisted that the
tariff was the main cause of this evil, others declared that the
Sub-Treasury department ought to be abolished; at all events the
croakers agreed that the Government ought not to have any money,
except, perhaps, enough to pay to-morrow’s bills. Now, they have
changed their tune, and are complaining over the probable insuffi-
clent supply of money this autumn for the wants of business, and
that the Government is in fault in not having a surplus around
somewhere to pour into the stream of circulation when it hegins
€0 run low. Why is the Treasury so d:pleted at the present
time? Certainly there is more money in the country than there
was last year, notwithstanding the outflow of gold to Europe.
But there is much less in the Treasury, by reason of the changed
policy of the Governmz=nt. In other words, the policy which the
croakers last year were insisting should be in vogue has been
adopted, and the Government is now running on a much smaller
balance than it did at that time; yet the croaking goes on as
loudly as ever. Evidently these gentlemen are professionals in
their way, and will never cease to croak, whatever the policy of
the Government may be. Doubtless there is a good deal of
method on the part of many of these croakers; some of them are
the holders of four per cent. bonds, who perhaps have been buy-
ing them at the lower rates prevailing for several months, hoping
ar expecting that the money market will become depleted in the
autumn and that they can compel the Government to buy them
in response to popular clamor at a greatly enhanced price. This,
tndeed, is business, and having been practiced successfully several
times and with great ease they would, of course, be pleased to
continue the business this year. Something, however, may be said-
in favor of buying the four per cent. bonds, even at a consider-
able premium, instead of redeeming all of the four-and-a-half per
cents. So long as any of the latter remain within the control of
€¢he Government it is possible for the Treasury department to make
better terms with the holders of the fours. It has seemed to us
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all along that the Treasury was somewhat shortsighted in not pur-
chasing more of the fours and thus saving the four-and-a-half per
cents. as an alternative purchase, but the quantity of these left
is so small that they will not avail much in this respect. If the
purchase of the debt was to come to an end this would not be
a matter of much moment, but we do not believe, notwithstand-
ing the unfavorable statements of the last few months, that debt-
paying has permanently ceased. We do not believe that there
will be another Congress so utterly reckless in appropriations as
was the last, for many years; furthermore, the revenues are likely
to increase after a few months, and, therefore,» the reduction of
the National debt ought to begin again. If the fours can be had
at a reasonable figure it certainly would be good policy to buy
them, leaving to the banks whatever advantage there may be
from the continuance of the four-and-a-half per cents at a low
rate of intercst.

Savings Bank Recetverships.—The Albany correspondent of the
New York Aerald has been investigating into the methods of
some of the receivers appointed to take charge of the affairs of
failed savings banks. The primary object of appointing such an
officer, of course, is to realize as much as possible from the assets,
and to pay the amount collected to the creditors without delay.
But it would appear that some of these officers entertain a differ-
ent conception of their trust; instead of closing the business
promptly, they have continued to keep it alive for years. While
the statute requires that a receivership in New York shall be
wound up in a year, there are now eight savings bank receiverships
which have been running from five to twenty years, and perhaps
may run for many years longer. This is a grievous abuse and
ought to be speedily corrected. Probably the same state of taings
exists in every State, though we trust that the evil is not so
serious as it is in New York. One may wonder who has commit-
ted the greatest evil, the directors or managers, who drew their
institutions into bankruptcy, or the receivérs who refuse to take
it out of this condition. The fault of the latter class of officers is
mainly one of wrong selection, which in most cases must be
charged to the courts; instead of appointing competent and hon-
est persons, too often they have been appointed on political grounds
or personal friendship. We suppose that discretionary authority
must rest somewhere, but the question may well be asked, cannot
the authority be lodged with some person or persons who will
have a more conscientious regard for the interests of the public,
and, conseque'ntly, who will make worthier selections ?

Monthly Payment of Bank Interest—A bill has been introduced
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into the Massachusetts Legislature to compel savings banks to pay
monthly interest on their deposits. Why these institutions should
be obliged to pay oftener than money borrowers generally, includ-
ing Governments and municipalities, is not apparent. To exact
monthly payments would be to require additional accountants and
to reduce the rate of interest in the same ratio that the expenses
and friction would be increased. Nevertheless, this crude idea had
many supporters in the Legislature. Savings banks are established
on a sound financial basis, at a low and safe rate of interest, and
should be encouraged by legislation.

The Farmers New Plan of Borrowing.—The Alliance executive
committee of Kansas is considering a scheme which practically
places the Sub-Treasury plan of the National Farmers' Alliance in
the hands of private capitalists. The plan is to establish a bank in
each county of the State, under the direction of the local Alliance
exchange. The capital stock is to be furnished by private sub-
scription. In connection with each bank an elevator or store-
house is to be built. A farmer may then deposit his grain, corn
or cotton into the storehouse, receiving therefor a check for 8o
per cent. of the value of the grain deposited by paying a small
percentage for storage and insurance. He will be permitted to
keep his grain in the depository until he wishes to sell it. The
amount of produce deposited in this way must not exceed the
amount of stock subscribed for the bank. The checks are made
payable in gold or silver at any of the banks. It is intended that
they shall be circulated as money. This is a far more sensible plan
than the Sub-Treasury -scheme. Nevertheless, the farmers may
really get more money by this plan than they can conveniently
circulate. It will be well for them to ascertain if the Alliance
banks will be actually able to redeem the checks in gold or sil-
ver on demand. They ought to be very certain on this point.
By giving the system a good test they will find out more about it.

The Foreign Money Market.—It is evident that the losses abroad
of late, from unwise investments, are enormous, and investors are
keenly beginning to feel them. There is such an abundance of
capital in Great Britain and Western Europe seeking for invest-
ment that very considerable losses can be borne without seriously
affecting the money market, or any great interest, either at home
or abroad. But the losses in Turkey, Egypt, Panama Canal, and
nearly all of the South American countries aggregate an enormous
amount, and serious consequences are appearing. The Baring crash
last autumn was the first announcement of the loss, but since
then other houses have been tumbling, and compromising; not a
few European banks are heavily weighted with worthless securities,



.189r1.] FINANCIAL FACTS AND OPINIONS. 9

some of which are likely to yield to the financial storm. Enormous
sums have been lost in this country from time to time bv build-
ing railroads too far in advance of their need; but the American
people have not been guilty, with all their unwisdom, of throwing
away thousands of millions in foreign countries, as the English,
French and German people have done. These losses cannot be
repaired for many years; the effect of them is very different from
a commercial or financial panic originating in a loss of confidence,
for as soon as this is restored, the operations of trade go on as
before; but when a large amount of capital has been sunk, either
temporarily or permanently, the movements of trade must neces-
sarily be impaired until the lost capital has been restored by new
accretions. This is the growth or work of years, and thus it fol-
lows that the enormous sums lately sunk by Europe:ins, the mag-
nitude of which we are just bezinning to comprehend, are not
likely to bs made good, notwithstanding the wonderful recupera-
tive power of Great Britain and the continental countries, for sev-
eral years. Doubtless the loss will eventually be made good, but
during the interval uatold suffering must result. We are familiar
with this experience in our own country, though perhaps our losses
have never reached the magnitude ot the European losses which
are now revealed to us. Besides, our country has grown with
such marvelous rapidity that most of the railroad enterprises in
which capital has been sunk, after a few years have become pay-
ing investments. The losses, therefore, were only temporary. In
other words, it may be said in a general way that most of the
investmen's in this country, which were losses in the beginning,
did not continue so long, and therefore no permanent il effzcts
followed ; but the case is very different with the foreign investors
we are now describing. The Panama Canal eaterprise, for exam-
ple, is not a temporary loss, but probably a permanent one; no
gain is ever likely to come from that undertaking. The thousand
millions poured into the Argentine country during the last seven
years are likely to prove a heavy loss, probably not ten per
cent. will ever be returned to the investors. It is certain that a
vast amount of money during the last ten years that has gone to
Brazil will never be returned. All who have been engaged in these
enterprises are likely to suffer permanently, nor will the loss stop
with them, but in many cases will doubtless be felt by their fami-
lies for a generation.

The Baltimore Clearing House—The Baltimore Clearing House
Association is following in the wake of the New York Clearing
House Association in withholding the privileges of clearing to non-
Clearing House banks. Of course, it is well understood that the
object of this action is not to deprive any bank of the advan-
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tages of the association, but to require all who wish to enjoy
thém to observe the same regulations with respsct to the amount
of their reserve, besides other regulations which are designed to
promote conservative banking. The resolution passed by the Bal-
timore association is the following: “On and after the first day
of July next no bank not a member of the Baltimore Clearing
House Association shall be permitted to make the exchanges or
to clear for any bank, corporation or bankinz firm, directly or
indirectly, who may not be a member of this association, without
incurring the penalty of expulsion as a member of the Baltimore
Clearing House.” To be eligible for admission to the Clearing
House Association a bank or banking house must show $200,000
paid-up capital, and are also required to pay an initiation fee of
$500. The resolution will affect the trust companies, banking
houses, and such State and National institutions whose paid-up
capital do¥s not reach the required amount.

The Gold Export Movement—The New York Journal of Commerce
strenuously maintains that, beside the causes of export which have
been generally mentioned, the fear of passing from a gold to a
silver basis of payments is a very important one. The Juurnal
maintains that the exports certainly were not occasioned by the
needs of owners, nor have bankers sent them over to cover them-
selves for the exchange which they have sold. It is undoubtedly
true that the desire of foreign financiers to accumulate specie, for
the purpose of strengthening their position, is one of the causes
for the exports which have taken place. This was the cause for
the demand by the continent of Europe without regard to the
increased cost of supply. But the Jowrnal adds that, after allow-
ing for all the demands above specified, there was a further rea-
son for the movement.

We may say, besides, that the call itself could not have been met
unless there was capital here which the owners were anxious or at least
willing to transfer to the other side. And there must have been also a
large realization upon American securities helc abroad or here on for-
ei%account to make up the sixty millions thus transmitted. )

hy were the securities sold and whv was the capital withdrawn ?
No matter how much the bankers in London and on the Continent may
have desired to pile up a supply of money in their vaults, they could not
have obtained it here unless for some reason investments in the mar-
kets of this country were regarded with increasing disfavor. We can
see, therefore, that the silver craze and the legislation it has thus far
secured is chiefly responsibie for the whole outward movement of gold.
The call would never have been answered as it has been if there was no
dissatisfaction with the financial condition here on the part of those
who supplied the funds. The ground of the apprehension is plainly
apparent to every thoughtful observer. A foreigner has a thousand
pounds sterling which he sends to this city to be loaned or invested for
hrs account. It is reckoned at $4,866.50in our currency,and when he calls
for the principal this amount will be tendered to him in payment.
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If he wishes to take it home again it makes a very great difference
whether he 1s paid in gold or silver. The sum of $4.866.50 in gold coin
sent to London will sell for £1,000. The sum of $4.866.50 in silver dol-
lars, at its quoted price as we write, will only sell for £750, making a net
loss to him of two hundred and fifty pounds. Aslong as silverand gold
are interchangeable here he can always obtain the gold when he wishes
to remit. But both gold and silver are a legal tender here at their face
value, and the moment gold is worth a premium only, silver will be ten-
dered to him, and he must turn it into gold at whatever the difference
may cost before he can take it home. Some lend their capital here on
the express stipulation that it shall be returned in gold when they want
it. Others have answered the advanced rates of interest abroad and the
increased price paid for gold by taking their capital out of the country.
In the same wax those have reasoned who have sold their securities. If
silver became the sole standard and gold was at a premium the price of
stocks might be advanced nominally, but even then it might not pay as
well 10 a foreigner if he could only realize the return in what to him
would be a depreciated currency.

Industrial Speculation.—A noteworthy editorial appeared not long
ago on this subject in the New York Commercial Bulletin. The
individual industries which have been capitalized and converted
into joint stock corporations are of a twofold character. First,
those which were not profitable, and which the owners were desir-
ous of selling to the public; and secondly, profitable ones, but
which, for a heavy consideration, the owners were induced to sell.
Most of the enterprises thus converted during the last two or
three years had a good record, and no imposition has been prac-
ticed on the public, except in the amount of capitalization. The
results from these enterprises are now beginning to appear, and,
as many expected they would be, are by no means satisfactory.
The promised dividends are not declared ; either they are much
smaller, or unhappily there are none. There is another side of this
subject which is emphasized by the Bulletin, that the capital of a
vast business, which formerly was entirely free from speculation
because owned by a few persons, has, by the change in ownership,
come into the arena of speculation. All of the industrnal property
thus converted is now speculative, while a few years ago it was
wholly free from this influence. As the Commercial Bulletin well
says: * There is too much gambling already in modern business
life. The creation of so-called industrial companies as at present
conducted adds an enormous amount of it, and brings all its vices
and dangerous influences into branches of business which have
been measurably free from it. Instead of the patient and sure
creation of wealth, the corporation offers to everybody the pros-
pect of an enormous rise in the market value of stocks. Instead
of buying carefully, handling economically and selling shrewdly,
the industrial corporation has only to pay big dividends and put
up the stock, and by speculating therein to take money from the
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public for more dividends. Business thrift, business integrity, busi-
ness enterprise, give place to the methods and too often to the
morals of the gambler. That there are important benefits to be
gained in the management of large business concerns as stock
corporations, no intelligent individual will gainsay; but the public
craze now developing for “industrials” threatens the most serious
consequences to the industry and commerce of the whole country,
unless checked or else conducted upon sounder and more honest
foundations than at present.”

Postal Savings DBanks.—The Postmaster General has issued a
pamphlet setting forth, clearly, the reasons for establishing the
postal savings bank system. He maintains that ‘“savings banks
are the outgrowth of a popular desire for some safe place for the
deposit of money where it will add to itself interest instead of
lying idle and useless. The public sentiment of our day, as voiced
through the press, is almost unanimous in advocating the institu-
tion of savings banks under the patronage of the Government.
Charitable institutions of various sorts are united in pressing upon
the public attention and upon legislators the need of such banks.
Financiers who have sought for channels of benevolence have
established various private affairs for the savings of the poor and
of the so-called working classes.” Mr. Wanamaker is of the opin-
ion that private banks do not meet the wants of all the people,
‘because they do not afford adequate protection to those who are
not able to protect themselves, because their hours of business
are not convenient and because their location is removed from
the proper places. He considers the State laws as inadequate to
the introduction of savings banks. The strong advocacy in the
past of the proposed svstem is referred to, and then he declares
that the universal sentiment of the public press of the country is
seeking continually at the hands of the Government the establish-
ment of these institutions as an incentive to thrift and a remedy
for the ills of extravagance. He states that the main obstacle to
the inauguration of this system has been in providing for the dis-
posal of the immense sums which would be deposited. European
countries have always their varying indebtedness, not likely to be
materially reduced for centuries, but America pays off her obliga-
tions as rapidly as her revenues will permit. He recommends that
the depusits be handed over to the National banks for invest-
ment.” This pamphlet states the argument in favor of establish-
ing such institutions as strongly perhaps as it can be, yet we are
not convinced. Our savings banks, for the most part, are excel-
lent institutions, and serve as many purposes as the postal sav-
ings banks, unless it be that the security of the Government is
superior. It is true that security is of the utmost importance,
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but the other side must not be overlooked. The Government is
trying to do too many things now, and its functions should not
be extended, except whenever the necessity clearly appears. The
savings banks have the confidence of the people, and, as a
whole, their record is admirable. Of late, they have been supple-
mented by the nickel savings banks and school banks, and we
think there is but little occasion for the Government to enter
this domain ; however, the Postmaster General's argument is well
worth reading.

Brasilian Finances.—The Journal de Commercio estimates that
in the last twelve months the railroad grants of the new Govern-
ment have amounted to over 20,000 kilometers, with an aggregate
guaranteed capital of $210,000,000, and a nominal interest charge
of $12,600000 a year. The attempts to increase immigration have
cost the Government $17.50 per capita. It is esumated that 1,415,-
750 tamilies have tnus becn assisted to emigrate to Brazil. The
total number entered is given as 7,078,750, at an aggregate expense
of over $122,500,000. During the administration of Minister Glycerie
210 land grants were issued, embracing 76,727,500 acres—an area
equal to that of Great Britain and Iréland together, larger than
Italy, and three times the size of Portugal. Over 100 banks are
said to have been established within a year. Prior to Octover 13,
1890, but 10 per cent. of the nominal capital of these banks was
required by law to be paid in before they could be organized, since
which date the law has been changed so as to read 20 per cent.
instead of 10 per cent.—a provision which has in every instance
been evaded. Many of these banks are allowed to issue notes
which pass as currency based on a deposit of gold of which their
issue cannot be more than three times the amount. On January 31
the circulation of six banks of issue was $62,675,343.50; on Febru-
ary 28 the circulation of these banks had increased to $73.170,762.
One of the leading journals of the Republic writes as follows :
“The situation is certainly far from reassuring, and if the signs are
not altogether misleading we are not far from the day when Brazil
will be compelled to experience the natural penalty for the
excesses which have ruled during the past cighteen months. That
this contingency is being anticipated may be seen in the haste
with which a few of the shrewdest speculators are transferring their
gains into pounds sterling and sending them abroad.”

Italian Finances.—The finances of Italy are in a bad way. This
is the result of the policy of the Government, which has been too
lavish in expenditures, considering the circumstances of the people.
Not only have vast sums been expended in public works, but also
in strengthening the army and navy. For example, last year, mili-
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tary and naval expenditures aggregated no less than $86.000.000.
These, with others involved by the public works, and the charges
arising from the large public debt, have swollen the last year’s
expense to as large a sum as $250,000,000. Moreover, while the
public side of Ialian finances has becn thus recklessly managed,
the banking business has not been more prudently carried on.
Building enterprises have been carried on in the cities greatly
ahead of any necessity, and with money supplied on mortgages
that have been foreclosed, throwing the ownership of the property
on the banks, and leaving the buildings tenantless to a large
extent.

Russian Finances—Professor Geficken bas lately given a startling
array of statistics showing the bankrupt condition of the Russian
agricultural classes, the stagnation existing in the industries, and
the overwhelming indebtedness of the State. The Russian budget
of 1890, he said, amounted to £111,000000, of which the public
debt absorbed £33.000,000 and defenses £32,000,000—an enormous
burden on a country in which g2 per cent. of the population are
poor. Of £180,000,000 of énconvcnible paper money, only £26,000,-
ooo was covered by a metallic reserve. The speaker warned
investors that the failure of the last loan was the bursting of the
bubble, and declared that Russia must reform her corrupt admin-
istration and preposterous fiscal policy and abandon her aggressive
foreign policy.

A Belgian Monetary Commission—A Belgian royal decree has
been issued, establishing a permanent commission t> study mone-
tary questions. The commission, which is appointed in connection
with the Ministry of Finance, will collect dctails regarding the
monetary legislation of foreign countrics, the monetary circulation,
the production and international distribution of the precious metals,
etc. The commission will enter into communication with commit-
tees or offices in other countries examining the same subject, and
will point out to the Belgian Government matiers of particular
interest to the country, etc.

Nicaragua Canal—A report on its prospective traffic has been
made by Mr. Atkins, who is secretary and treasurer of the new
maritime waterway. His analysis of the traffic that may be
reasonably expected is interesting. He divides the tributary ton-
nage into three classes: Class 1, entirely tnibutary; class 2, largely
tributary ; and class 3, partially tributary. Class 1 includes the
existing commerce of Europe and the Atlantic ports, with the
Pacific coast from Callao north, and of the Atlantic ports, with the
East Indies, the Archipelagos of the Pacific, Australia, Japan,
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China, etc. Mr. Atkins estimates the tonnage as follows: Class 1.
5,333.415 tons; class 2, 9,269,662 tons; class 3, 4.194,170 tons—
making a total of 18,797,247 tons, all of which is to a greater or
less degree within the zone of attraction of tHe Nicaragua Canal.
From data furnished on the general increase of commerce of the
four great commercial nations of the world from 1879 to 1888, he
believes that the increase of trade from 1839 to 1897 would
amount to 20 per cent. from natural growth alone, and the addi-
tional tonnage developed by opening the canal would make an
aggregate in 1897 of 9,934,302 tons. These figures may be opti-
mistic and be largely qualified by the transfer of industries and
the international complications that sometimes make a big change
in commercial arithmetic, but with all reasonable allowance for
exuberance there can be no doubt that the diversion of traffic to
the Nicaraguan route will be heavy and continuous. It may be
delayed by exorbitant rates and the cupidity of monopolistic Shy-
locks, which must be expected as possible contingencies, but the
eventuality, if deferred, will, in the inevitable course of events,
assert its own economic supremacy and make man’s intelligent use
of God’s geography subservient to the best interests of all
included in the zone of the Nicaragua Canal.

Who are Mainly Answerable for Recurrent Financial Crises $—-
In a late number of the London Economist a noteworthy article
appears, answering this question. The writer declares that many
persons invest their money on the strength of the rames of per-
sons who sell securities. In the Stock Exchange, particularly, this
is the case. Subscriptions are made in the first instance largely
on the strength of the houses who sell the securities with the
expectation of unloading them on the public. On the Continent
the supremacy of great houses in this regard is declared to be
greater than in England. *“ The press is largely in their pay, and
the public can be blindfolded more completly than in this coun-
try. In this way we have had no monopoly, or unsound or rotten
securities, and for the time many would-be borrowing Govern-
ments find that their securitics are going begging to the advantage
of investors, if not to the inconvenience of themselves.” More
than fifteen ycars elapsed between the late and the previous for-
eign loans mania. In some respects the gambling of 1872-3-4 was
greater and the collapse of 1875-6 more complete than the sim-
ilac events recently experienced. For two years after 1874 not a
single foreign loan was introduced to the London market, and a
still longer time passed before the Stock Exchange would take
one. * But the speculation in South American Government loans
has, time after time in the past sixty years, been renewed, and
the British investor has always suffered aiterwards.”
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Yet South American loans, as well as Turkish, Egvptian, Spanish, and
other issues by which we have been victimized in times past, have
almost invariably been financed through firms of high position, finan-
cial houses who are still, or were at the time, houschold words. The
conclusion is, therefore, justified that it is not because Barings, or
others, have stood spoasor for a loan,that it isa sound investment.
Financial houses are, in the long run, as likely to err as othcers, and it is
a good rule that the Stock Exc| an%e is not the place to seek advice as
to the merits of investments. Dealers in the Stock Exchange, as well
as dealers in Lombard Street—or dealers in merchandise, for that mat-
ter—have a habit of magnifying the immediate present and ignoring the
future 1n a remarkable degree ; and as the quiet investor does not need
what is fashionable, but rather what is possessed of staying powers, the
moral of such conditions is that he should learn to judge tor himself.

It is, we consider, an advantage that of late years this country has
restricted, and even curtailed its holdings of continental securities.
They have bren bid tor on continental account, and we have relinqui- hed
our hold upon them. Even with all our recent accession of River Plate
securitics, it is probable that British holdings of foreign Government
securities are not so great as they were ten or fifteen years ago. We
have lcarnt 10 employ our accumulations more amongst communities of
ourown race; and in the long run tius should pay us best. We are
more in touch with our colomes and with America. and should there-
frre be in a posiion to deal with their finances better than continental
markets would be. But South America has always been a bone of con-
tention. The trade of that continent is mostly in British hands, and
British influence is considerable, even though the governing classes
there are of Spanish and Portuguese origin.“gBut they have suffered a
goed deal from what, according to our ideas, is the corrupting influence
of French finance; and when we add to this the late greed of the finan-
cial houses here 10 amass wealth through the floating of loans, it is not
surprising that Governments like that of the late President Celman
have been corrupted, and there is a pronounced reaction. On the River
Plate, however, there is a fair prospect of a substantial salvage, more
espccially as Enghish influence bas become more consolidated in the
region ot River Plate finance, and a-~ the leading financial institutions of
this country are themselves involved in the arrangement of Argentine
claims. But let us fully understand that while the name of a well-
known house must and should always be of value, it has never been an
index to the permanence ol a country’s solvency, and we should learn
to accept it for what it is worth, and no more.
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A REVIEW OF FINANCE AND BUSINESS.
IMPROVEMENT IN PROSPECTS DURING JUNE.

The first month of summer has been one of suspense rather
than important development, either favorable or unfavorable, to
business in general. Yet the changes have generally been for the
better. It has been a month of great expectations and small
realizations, even in speculation; because few have cared or dared
anticipate the future, either in business or finance, so uncertain
have been the conditions on which the future of values de-
pended. “ Weather markets” and ‘“crop prospects” have still
been the controlling influences on this side the Atlantic, both in
commercial and financial circles, while the conditions of finance
and the crop deficit in Europe have been the chief factors in
the situation abroad. Hence the state of suspense in which busi-
ness has remained. It was betting on the weather to anticipate
the future, under such circumstances, so far as this country was
concerned, as commercial values were more than usually depend-
ent upon climatic conditions, owing to the lateness of the season
at home and abroad, and to the general deficit in the crops of
all Europe. The finances of this country, which are more depend-
ent, first upon the crops and second upon the railways, than
those of any other country, have waited, like business of all kinds,
upon the outcome of the crops. Bulls have feared to further dis-
count the calamity to the European crops, because of the pros-
pects of the largest ones ever raised here. The Bears have alike
been afraid to sell our markets down heavily, lest the deficit in
Europe shall be farther increased and our exports so large that
prices will hold or advance in face of great crops at home. In
stocks, the Bears have hesitated to scell railway shares off, even
with the rate cutting and defiance of associations whose object
was to maintain highér ones, lest there shall be more than all can
do soon, at full rates, in moving the new crops to the seaboard,
while the Bulls in stocks have been afraid of further gold exports
and financial complications in Europe, and have not dared to load
up, as London has been an uncertain factor in the market for
American securities. , )

Hence the railway interests have depended on the crops, the
iron industries on the railways, and the speculative markets, both
financial and commercial, have waited for developments. The sus-
pense, therefore, has not been an evidence of unsound business
conditions nor fear of them, but rather of prudence and caution
notwithstanding the great expectations of our crops and of the

2
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best export demand in over a decade; or, since the United States
lost the supremacy in the food markets of the world, which it
enjoyed for the ten years from 1870 to 1880, That realizations
should have been as small as expectations were great, is equally
void of unfavorable significance, from the fact that short crops
last year compel us to wait for the harvest of this year, before
the advantages of the situation will be available. The general
business situation, so far as this country is concerned, is there-
fore all right, and substantial improvement has been made the
past month, by so much as these bountiful crop prospects are
one month nearer fulfillment, together with a reduction in the
estimates of the harvests of Europe, that will still further increase
former estimates of our export demand. In the absence of devel-
opments (other than of the crop situation) there has been an
improvement in business prospects during June.

THE FINANCIAL SITUATION ABROAD,

however, like crop conditions, has not shown either improvement
or important change from the bad outlook explained in this arti-
cle last month. The best that can be said is that it has
remained in sfa/u guo, except so far as it has been unfavorably
affected by the reduced crop estimates. If these latter are cor-
rect they mean many millions more of European products or
gold to be sent to other countries, to pay for what it must con-
sume the coming crop year. This adds to the consuming, and
reduces the producing power of all the countries affected; and, of
course, by so much increases the financial burdens to be borne
by Europe and the uneasiness in its monetary markets. The
effects of this have not yet been felt, because it has not yet
occurred, and because the shipments of over $60,000,000 of gold
from here has created a temporary relaxation in the strain of the
past nine ' months on the other side. But when this gold, and
probably more, shall come back to us for bread and feed, Europe
will be in as bad a way as before, except as it may have dis-
tributed its financial obligations, or shifted, or extended them.
That the crop shortage is sufficient to be a general calamity to
both Eastern, Central and Western Europe is apparently certain,
unless the deficit has been grossly and generally exaggerated, which
seems hardly [probable, in view of continued and free purchase of
our grain for shipment away into next December. It is impossible,
therefore, to look for radical and general improvement in her
financial condition for another year at least, or until another
good crop, after such enormous losses as she has sustained for a
series of years, by the Panama Canal swindle, the Copper Syndi-
cate gamble and the Argentine collapse, together with the mount-
ain of unproductive securities of other South American and
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European nations, whose solvency must end, like that of the
Argentine States, with their ability to borrow more of the three
lending nations of Europe, England, France and Germany. Many
years will be required to wipe out the losses that have already
occurred ; wund, many more, to get over the effects of those that
must inevitably come, either with peace or war, as shown in last
issue. Fortunately for this country, we have felt, during and since
last fall’s panic, about all the loss we will have to bear, even
indirectly, in these present or future losses, while we are in posi-
tion to profit directly, and still more largely, by this year’s crop
calamity in Europe. This country, therefore, is in good shape for
the coming year, whatever may happen in Europe, unless the crop
promise of to-day should be materially reduced before harvest,
which is now reasonably assured for winter wheat and oats, with
spring wheat and corn promise better than a month ago, having
improved since the June Government report, which was so much
better than expected, except on oats, as to cause a sharp decline
in prices, though part was afterwards recovered on worse reports
from the European crops generally, including Central and Eastern
Europe. )
GOLD EXPORTS AND MONEY MARKETS.

The exports of gold, as indicated in last issue, have fallen off
sharply the past month, though there were a few round Ilots
taken in the early and latter part. The former were in anticipa-.
tion of a million sterling shipped by the Bank of England and
the Rothschilds from London to Russia, while the latter were
also to provide a portion of two million sterling more to be
shipped by the same bank to the same destination early in July.
This latter sum, however, is about double the amount taken here
of late, which will leave the other half to be drawn out of the
Bank of England's stock of gold, which had increased by the mid-
dle of the month to over twenty-seven million pounds, against
21)¥ millions a year before. This increase had come chiefly
from this country, though considerable may have returned from
Scotland, where money was drawn from London last month. Yet
the movement is expected to set toward the country at an early
day, to move the harvests; and the position of the Bank of England
is not so very strong in view of the fact that its managers anti-
cipate the return to this country of a large part of the amounts
drawn from here in the last three months to pay for our wheat
crop as soon as it moves into export. To provide for this return
gold movement, it is understood that the Bank of France has
agreed to re-sell to the Bank of England enough of the gold the
former has lately drawn from New York, at the price it paid for
it here, to enable the latter to meet the drain upon its resources.
The Bank of England, in order to keep as much of its gold as
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possible, has endeavored by the aid of the joint stock banks o.
London to hold the rates for money in London artificially high ;
and it succeeded for a while until Continental sources of supply
were so greatly increased as to force a reduction of the bank’s
rate to meet that of the street. Since that time the money markets
on the other side have ruled lower as well as here, in spite of
the further gold exports which have been more than made good
by the increased supplies of loanable funds here, due to an
unusual inflow from the South and West, chiefly the latter,
which has been marketing the balance of the last crops at high
prices and freely. This has left the interior banks equally strong
with the New York banks, whose reserves have been rapidly
increasing the latter half of the month, producing easier rates,
both for call and time loans, even in the face of the enormous
demand expected after this month to move the new crops into
export as fast as harvested. This confidence has been based upon
the fact that the reserves are larger now than during 1889, and
double a year ago. The reserves of the Western banks, also, are
larger than a year ago.

THE STOCK AND BOND MARKETS.

The increase in deposits at this point has not been offset by
an increase in loans to the Stock Exchange, as speculation and
investment in both railway stocks and bonds have continued to
decrease. The Bank of England reduced its rate to three per
cent. after the middle of the month in consequence of the Con-
tinental banks loaning their funds in the London market at that,
while four per cent. was asked by the local banks. The Bank
of France now holds fifty million sterling silver and about three
million more than that of gold, or practically the same as a
year ago. The Bank of Germany holds over thirty million sterling
gold and fifteen million of silver against about a million less of
each a year ago.

114 MILLION INCREASE IN OUR CURRENCY FOR THE COMING YEAR.

In an interview, Director Leach, of the United States Mint, gives
the following interesting figures for the increase in the currency
of this country for the coming year under the operation of the
coinage and other financial legislation of Congress now in force.
He said:

“ The entire number of standard dollars coined from March 1, 1878,
when the coinage was resumed, down to to-morrow night, when the
mandatory coinage ceases, will aggregate $405,458,158. Of these, $378,~
166,793 were coined under the act of February 28, 1878, commonly
known as the Bland law; and against them certificates have been or
may be issued. The coinage under the act of July 14, 1880. amounts to
$27,291,365. All of these are still in the Treasury. f the coinage
under the act of 1878, $59,225,696 are bodily in circulation, and $318,-
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941,097 are still in the Treasury vaults, though all except $3,363,163 an¢
covered by certificates. In addition, there are $7,095,760 in silver cer-
tificates in the Treasury cash,; so that the total number of silver 3‘0&31‘3
coined under the act of 1878, still in the Treasury and not coverédiby
certificates actually outstanding, is $10,958,922. Of the silver dolldrs
coined under the act of July 14, 1890, about $4.500,000 represens the
seigniorage or profit, against which, according to an opinion of ,the
Attorney-General, certificates may lawfully be issued. Adding this to
the amount not covered by certificates outstanding, we have $15,458,-
922 in silver dollars on which certificates may be paid out. The coinage
from the trade-dollar bullion will add more than $5,000,000 still. making
$20,000,000 and upward of silver dollars and silver certificates in the
Treasury, which may be put out as desired during the next few
months.”

* But, as you still go on buying silver, this showing does not repre-
sent the Treasury’s entire prospective output ? "

*Oh, by no means. Even supposing that the Secretary should con-
clude not to continue the coinage of standard dollars under the law of
guly 14, 1890, the monthly purchases will call for the issue of at least

55,000,000 of Treasury notes during the next year. Allowing for a
slight advance in the price of silver, the issue of these notes might

retty safely be estimated as high as $60,000,000. Add to this the
:zo,ooo,ooo of silver dollars already referred to as now in the Treasury,
or to be there as soon as the trade dollar bullion is coined, and against
which certificates may be issued, and we have $80,000,000. The gold
coinage will probably reach $30,000,000 more, making a total addition to
the circulating medium from these sources alone, of $110,000,000.

“ Accepting the Treasury estimate of $16,000,000 in retired bank
notes as correct, we are still left with a net increase of $94,000,~
occo. On the other hand, you must remember that the question of
disposing of the 4)¢ per cent. bonds is still to be settled. If the
Secretary should decide to extend them at two per cent., and the
National banks should carry through the present programme of taking
out notes upon those bonds which are not now on deposit in the Treas-
ury, this would add some $20,000,000 more to the circulation. The
816,000,000 of retired bank notes would be offset, with say $4,000,000 to
spare, and the total increase of the circulation for the year would be
raised to $114,000,c00, which ought to be enough to satisfy the most
ardent advocate of the ‘more money ’ doctrine.

“There will be coin, coin certificates, Treasury notes, and bank notes.
But all except about $20,000,000 will be gold money—that is, money
redeemable in gold or with a gold dollar’s worth of silver bullion
behind it pledged for its redemption. That is the best feature of it
all.”

Hence the ease in time, as well as call money; for nobody yet
seems ready to discount the benefits of big crops and exports to
our railways, though both are partially assured by the end of
June. This has been a disappointment to the pools which have
held the stock market since the panic, in the expectation that big
crops would bring in the public as buyers of shares, as well as of
new bonds, with which these same pools, as officers of railways,
had provided an almost inexhaustible supply beforehand. Now
both are left on their hands while the public is investing in the
stocks of industrial and commercial companies, of which so many
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have been formed the last two years by our leading mercantile
and manufacturing houses of the East and West. This lack of
support has enabled the Bears to depress prices, and some of
these pools have been selling what they could without breaking
prices too badly. More long Villard stocks have come on the
market, as well as the Grangers, and Union Pacifics, on the more
unfavorable statements of earnings that have been published dur-
ing the month. These, and the apparent breaking up of the
Trunk Line, as well as Western Rate associations; the cutting of
rates by some lines and the demand for differentials by others,
which the associations dare not refuse lest it rupture them alto-
gether; the refusal of the Alton to regard their notices, while its
connections have nearly all withdrawn from the attempted boy-
cott, which has proved a failure—all these influences are at the
bottom of the lack of public confidence in the future of their
stocks, in spite of big crops and easy money. It therefore looks
as if each road is going as it pleases, in order to get what it
can of the light traffic until the new crops, while the officers of
these rate associations are permitting this general cutting of rates
because they cannot stop it, and hope to be able to restore them
when the new crops move, and furnish enough tonnage for all, at
full rates, when they will be able to enforce their rules. In the
meantime, these officials are holding on to their places and salaries,
even if they are powerless to accomplish the chief purpose for which
the organizations over which they preside were created. It may
be they serve other ends than the roads that created them,
and pay these big salaries to *commissioners” whose word is of
no more force than the schedules he makes or the orders he
issues, and which nobody regard, except as a basis upon which
he can out-cut his rival on rates and secure the business for
their lines.

THE PUBLIC DEBT INCREASE.

The debt statement for June 3o showed an increase in the pub-
lic debt for the fourth time in the past five months. The net
surplus, including the bank deposits, but excluding the fractional
silver and minor coin, according to the method of the monthly
debt statement, in round numbers, was $28,000,000. The correspond-
ing figures on May 31 were $33,342,200, a difference of more than
$5,000,000. Nothing has been spent during the month in the
redemption of the bonded debt, so that the reduction in the
surplus is the exact measure of the excess of expenditures over
current receipts.

The record of the first half of the present calendar year is not
an encouraging one. The month of January showed a reduction
of $15,835,496 in the debt, but since then there has been no reduc-
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tion except in April. The reduction in the bonded'debt during
the entire six months has been only $8,490,620, about one-sixth of
the annual requirements for the Sinking Fund. The purchase of
bonds does not change the aggregate of the net debt, for it simply
reduces the available cash by the value of the bonds. The figures
at the end of June show that in six months the net debt of the .
United States has been reduced only about $8,000,000. In this
connection it is estimated that the Treasury will have to pay in
bounties to sugar raisers nearly $7,000,000 the next six months,
and $15,000,000 for the year beginning July i1st. The Treasury
balance is reduced to forty-five millions in round numbers, of
which less than twenty-three millions is deposited with National
banks and twenty million is in fractional silver.

SILVER PURCHASES AND COINAGE.

There has been more interest in the silver market during the
month, owing to an advance in prices and the question of the
continuance of the present coinage.

An advance of more than five cents per ounce has occurred as
compared with the figures of a month agd? The proposition to con-
. tinue the coinage of the silver dollars under the Silver Act of last
summer may not be disposed of for several weeks. It is customary
to reduce the coinage at the mints to the minimum after the
beginning of the new fiscal year, July 1st, for the purpose of
taking account of stock and making necessary repairs. This will
prevent any considerable coinage for two or three weeks, and
afford the administration time to consider the question. It is
said, however, that it will suspend, for the present, coinage un-
der this act, and substitute that of the trade dollar bullion. This
is regarded as a victory for the opponents of continued coinage,
though not a refusal to resume it when the mints are clear of
this “ mandatory ” work, including the coinage of subsidiary silver.

Meanwhile, says a Washington dispatch, the coinage of the trade
dollar bullion, required by Congress to be done ‘“as soon as
practicable,” will be of much more value than the coinage of
twice as much silver under the coinage act of last summer, for
every dollar coined will be added to the circulation, and certifi-
cates can be issued upon it. The value of this bullion now held
in bars is $5087,795, and it is estimated that it will coin into
$5.148,281. The coinage of subsidiary silver will amount to about
$3.000,000 before the appropriation is exhausted. A part of this
coinage has already taken place.

The cause of the advance in silver was in part the heavy de-
mand in London from India to pay for the big shipments of
silk and wheat thence to Europe, and also to make up the de-
ficit in shipments of silver from London to India of £1,500,000
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sterling to date, compared with a year ago. But the chief cause
of the advance here is believed to be the buying by the old Con-
gressional silver pool of last year, who have revived speculation
on the expectation that the next Congress will be favorable to the
making of increased purchases by the Government, or further free
coinage legislation. The Bulls in silver, however, claim that the
strength is on the foreign markets for silver. They say that
“Rupee paper has been selling for some time below the price of
silver in London, that the advance is perfectly natural at this
season of the year, as the China silk trade begins on July 1,
then the India season follows, and in the last six months of the
year about (8,000,000 is remitted to China, India and the Straits
of Malacca. In anticipation of this, the bids for rupee paper or
Government drafts are far in excess of the supply.” Rupee bonds
are also in good demand in London, advancing 1% ; the 43s to
79%, and the 4 per cents to 77X.

THE COAL AND IRON TRADES.

The coal trade has been more quiet at the East, though fairly
good at the West and ’mproving at the South, while deliveries
on old contracts have prevented accumulations at tide water, in
excess of usual stocks. Yet prices are still being cut 15c. to 25c.
per ton to induce sales, but with little effect. The official figures
of Mr. John H. Jones, Chief of Bureau of Anthracite Coal Sta-
tistics, gives the output for the respective years to May 31, 1891,
14,184,851 tons; 1890, 11,920,390 tons, and 1889, 12,113,985 tons.
The total stock of coal on hand at tide-water shipping points
May 31, 1891, was 692,874 tons, compared with 719,939 tons at
the corresponding date of last year. The total amount of anthra-
cite mined thus far in the year 1891 shows, compared with the
same period last year, an increase of about 3,000,000 tons.

Bituminous coal continues in good demand, which is still lim-
ited by the supply, so far as the Eastern trade is concerned, and
prices remain firm. The iron trade has shown very little change
in price or activity in demand, as the railroad interests are slow
about placing orders for new rails or equipment and the demand
for structural iron is low, owing to the dullness in the building
trade since the panic, which has produced general stagnation and
depression in the lumber business, which is the poorest in years.
Prices of iron have remained fairly steady, and the demand for
pig of the best qualities has kept all but common grades firm.

CONDITIONS OF THE LUMBER TRADE.

The Boston Commercial Bulletin gives the following interesting
facts and figures for the first five months of this year's lumber
trade and the causes of the present depression. It says:
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General business depression, labor troubles, and the foreign financial
situation have beeu the principal causes for a very unsatisfactory busi-
ness. Probably the most important factor was the foreign market. Mills
that have been for years cutting lumber to go to South America, Great
Britain, France and the West Indies have done less since January 1st
than in any similar period for years.

Among our most important exports of lumber are those of yellow
pine. Taking this as a criterion, the exports to the River Plate, our
principal market, for the first five months of this year amounted to
14,000,000 feet, with a prospect of no improvement for the rest of the
season. The exports for the year 1890, which was a quiet one, amounted
to 65,000,000 feet, and in 1889, the year of the boom, reached 134,000,000
feet. The exports of white pine and other lumber have been in propor-
tion, all being affected alike.

A prominent feature of the lumber trade usually, is the demand from
the railroads, but there has been very little this year, as the roads have
not been able to make large expenditures.

RECIPROCITY AND RETALIATION.

The policy of reciprocity between the States of North and South
America and the West Indies, that was adopted by the last Congress
of the United States, seems to have borne fruits in Europe sooner
than in this country in causing the formation of a Zollverein by
the States of Central Europe, including Germany, Austria, Hun-
gary, Italy and Switzerland against the world, and especially
against the New World, whose attempt at reciprocity thus seems
to be met with retaliation by the Old World. The definite terms
of the agreement are not made known, as the conference to draft
this customs league or treaty of commerce will not meet until
July 20th at Berne. The basis, however, has been agreed upon
already and provides, according to the cable announcement of the
same, for an intimate commercial alliance, in which no one of the
contracting powers will be privileged to form a trade treaty with
any other outside the union, unless it first obtains the assent of
~ the other parties to the alliance. It is understood here that the

Government has obtained the consent of the federal States of Ger-
many to a denunciation of the treaty of Frankfort, and to accept-
ing whatever grave consequences may arise from the hostility of
France to such a course. The existence of the league will naturally
affect the trading relations of the four contracting powers with
France, England, the United States, and every quarter of the globe.
How far their independent action will be controlled depends upon
the nature of the decisions of the Berne conference.

How much worse off it will leave this country than now, with
its breadstuffs and provisions nearly taxed out of the markets of
these countries, except on short crops, remains to be seen.

THE PRODUCE MARKETS

have varied with the crop prospects, generally advancing early in
the month, to fall back on the Government crop report, which was
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more favorable than expected, followed by a mid-month advance
on less favorable reports of weather and crop outlook in Europe
and wet weather in the Southwest, where harvest had already
commenced. But clear weather here since then, and warmer
weather abroad, turned their markets weaker on both sides of the
water, and resulted in a general decline the latter part of the
month on increased crop estimates at home and some gains abroad,
large receipts here of old crops, which are overrunning the esti-
mates, as indicated in this article months ago, and probably 40
to 50 million bushels on wheat, while cotton is likely to go 500,-
ooo bales more than the highest figures. The deficit in the grain
crops in Europe has prevented prices of cereals from going back
to old figures so far; but with only 300,000 bales shortage in the
crop of cotton in India, and 1,500,000 increase here last year,
prices of this staple have gone lower than since 1847 in Liver-
pool, or to 4%d. for middling uplands, against 43¢ in that year.
Prices here, November 12th last, were 9.90 June; and 10.02 August;
they have sold this month at over 2 cents per pound less, with
8,500,000 bales, the most conservative estimate of last crop, and
8,800.000 the highest. The report for June indicated another
large crop, and this was the last straw on the Bulls’ backs, as the
damage by frost and late planting was not general. The stock in
sight in this country is now 265,000 bales more than last year.
The crop movement 1,325,000 bales more than a year ago to date.

MINOR MARKETS.

The sugar market has advanced }c. per pound. On the deficit
in the Cuban crop, according to the sugar trust, which is credited
with having already secured the crop of that country, and in
consequence of the usual large demand at this season of the year
for canning berries and fruits, the crops of which are likely to be
abundant in most cases, notwithstanding the reports of general
damage by frost during May.

H. A. PIERCE.
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RENEWAL OF THE PRIVILEGE OF THE BANK OF
FRANCE.*

) [concLuDED.]

Switzerland, without going to the liberty of banks as practiced in
the Isle of Jersey, is the country where the banking industry has
obtained, thanks to liberty, the most striking results. For many
years the credit institutions, with the more or less requisite
authority of the Government, and more frequently as joint-stock
companies than as banks of issue, have prospered freely, doing great
service to the manufacturing, and particularly the agricultural
industry around them. In a few months we shall see whether this
service has been appreciated. But we must not anticipate upon a
serious incident to be spoken of later. In fact, for many years the
Swiss banks lived on somewhat in a state of isolation, and the
public was compelled to estimate the commercial value of each note
offered in payment, and most of the time to refuse it for want of
sufficient acquaintance with the condition of some particular bank of
issue. The inconvenience of this state of things, in contrast with
the especial prosperity of these generally well-managed institutions,
appeared so plainly that the idea not of a fusion, but of an agree-
ment, was born, so to speak, spontaneously, in all the brains of
this intelligent country.

A concordat, signed July 8, 1876, imposed on the banks accepting
it the duty of submitting each to the control of the other institu-
tions and of accepting reciprocally their notes, even of redeeming
them on presentation. Thus each bank was free, except in what
might hurt its credit, and the public had the advantages of the unity
of the bank note ; the mere statement of the bank’s being in the
concordat was enough to prevent the fear of having received
debased currency. The central office established at Zurich was also
to act as a clearing house. We shall spare our readers all the
details of the concordat : limitation of small notes to a minimum
of fifty francs, collection of notes, certificates of clearing, etc. It is
well known how much the Swiss mind is open to banking opera-
tions. On June 30, 1882, twenty-three out of thirty-six banks of
issue had consented to this act. The twenty-three banks under the
concordat represented a circulation of 82,000,000 francs, and that of
the thirteen banks not entering into this engagement amounted to
only 8,000,000 francs. It may be said, therefore, that the success
was complete.

This concordat was a free agreement, as we see; a few banks

#* Translated from the French of Alphonse Courtois by O. A, Bierstadt.
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(some of the least important) preferred isolation. This concerned
only themselves; they might have consented to the common act and
accepted its conditions. They liked better to remain outside ; they
were free to do so. The liberty of banking wished it to be thus,
but the spirit of regulation pondered and prevailed.

A federal law of March 8, 1881, on bank notes, changed the free
consgent into compulsion : “ Art. 20. Every bank of issue /s odliged,
as well as its branches, to accept at all times in payment, at par,
its own notes, as well as those of the other Swiss banks of issue, so
long as they punctually redeem their own notes.”

At present Switzerland is living under this system of compulsion.
A few banks, and some of the most important, preferred at this
time to give up their right of issue; but most of them consented;
after all they lost but a part of their liberty, greater, no doubt,
than in 1876, but the sacrifice was still practically possible for
them, since they kept, for most of their operations, their right of
initiative and their responsibility.

Consequently it is not surprising that this concordat, comprising
compulsorily all the banks of issue, notwithstanding its imperfec-
tions, has still allowed thirty-five banks (with a present circula-
tion of 150,00c,000 francs) to render the country unostentatious but
great service.

Unfortunately, it is in the essence of the spirit of regulation to
be insatiable. Not without painful surprise we now learn that an
attempt is being made not only to establish the unity of bank-
ing in Switzerland, but also to reserve to the State the exclusive
right to issue notes. Article 39 of the Helvetic Constitution puts
in the power of the confederation (which is in itself an abuse)
the right to legislate concerning bank notes. But, adds the author
of the report from which we borrow these details (M. Ernest
Pictet, President of the Bank of Commerce at Geneva, in his report
of January 26th last, on the operations of that institution, now half
a century old), with two important restrictions: the prohibition of
monopoly, that is to say, the maintenance of a plurality of banks,
and the legal currency of the notes. But that does not matter at
all; the constitution will be revised. Switzerland, however, should
be on her guard. She is a Federative Republic, and the centraliza-
tion or the absorption in so direct a form of individual activity
would be a slow poison, which in time (in a short time, perhaps),
would annihilate all her liberties. A beginning is made on the
economic side, which is State socialism, and the end may come in
the annihilation of political liberty, which would not, perhaps, be
displeasing to all the neighbors of this country.

- Let us now leave Europe, not because there is nothing interest-
ing to say about other countries from our restricted point of view,
about Italy, for example, but we have merely wished to show
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briefly what is most original in both ways, liberty and restriction,
in the old world. Let us look at a newer country, the United
States.

On October 31, 1890, there were in the United States 5,667 banks
of issue, namely : 3,566 National banks under the rule of the Federal
laws, and 2,101 State banks, not managed by a State (as would be
understood in Europe), but so called because each is under the
rule of the special laws of the particular State where it is situated.
The National banks date from the law of February 25 1863,
amended by various others, as that of June 3, 1864, and more
recently the law of June 22, 1874. In the details their organization
has experienced numerous but not very great modifications, and
their chief outlines have not varied much. Their principle is as
follows: Any stock company of at least five members may found
a bank of circulation. The notes it may issue are delivered to it
by the Federal Government, but against a deposit of Government
bonds in such proportion that the amount of the notes delivered is
go per cent. of the value of the bonds, if they are below par, or
their value at par, if they have gone above this. In case of
great depreciation, the banks must increase their covering by so
much more specie or bonds. The notes delivered by the Govern-
ment are, therefore, uniform in size, color, and denominations for
all the banks (they are of 1, 2, 5, 10, 20, 50, 100, 500 and 1,000 dol-
lars; but the denominations most used are the 5, 10, or 20 dollars).
They are delivered to the banks with the name of the bank left
blank, and it must have that printed on; a blank space is left
also for the signature engaging the institution, the Government's
signature being represented by that of the Comptroller of the Cur-
rency, the head (under the Secretary of the Treasury) of the National
banks of the whole country. The number of the banks is unlimited.
Formerly the Union’s total circulation was limited, at first (1864) to
$300,000,000, later (1870) to $354,000,000; but since 1874 there have
no longer been any limits. The specie reserve of the banks had
formerly to be also 25 per cent. of the circulation; since 1874 this
limit has been replaced by the obligation to deposit 5 per cent. of
this circulation in the treasury’s coffers. By bank the circulation is
limited to a proportion of the capital; over $500,000 of capital
go per cent. of the paid-up capital; from $500,000 to $1,000,000
80 per cent.; from $1,000000 to $3,000000 70 per cent.; and over
$3.000,000 60 per cent. of the paid-up capital always. However,
though only for the National banks formed since the law of July
12, 1870, the circulation cannot exceed $500,000 per bank, the gold
banks excepted. These gold banks are banks of issue established
in California (where the forced currency has never been practiced),
and which must redeem their notes in gold, and not in silver or
paper money.
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The State banks differ a great deal in their constitutive condi-
tions, each State having, by the Constitution, the right to legislate
on this subject as it pleases.

The weak sides of the American system are evident at once;
the solidity of the National banks is bound to that of the Govern-
ment; certainly we are not among those who mistake the value
of the political bond uniting the Yankees;* yet it had to under-
go, in 1863-1865, a severe test; and their Republic was very near
being cut in two. Can it be affirmed that reasons of an economic
nature, free trade or protection for example, will not bring about
another conflict? Was it prudent in the American legislators to
bind the fate of the banks to that of the Government?

In fact, these National banks have thus far had nothing to
regret. No great crisis has put them to the proof, and besides,
the bonds they bought with their paid-up capital to deposit in
the public treasury have constantly increased in value. In 1863,
right in the war of Secession, the American 6 per cent. was
worth 35 per cent. (it was issued at par, but payable in paper
money which, in July, 1864, fell to $285 paper for $100 gold), and
now (since ten years the paper money remaining in circulation is
on a par with gold) the 4} per cent. is only at 105 on acceunt
of the right of redemption at par coming on September 1, 1891,
while the 4 per cent. is at 125, its redemption at par not taking
place before July 1, 1907. It is evident that the National banks,
especially the oldest ones, must profit by this revival of the public
credit of the United States. That is well. But for the banks
now being founded or existing only within a few years, let a con-
flagration come once more to put in doubt the solidity of the
Federal bond, and it is easy to understand what losses they will
suffer upon their capital in consequence of the depreciation of the
funds deposited by them.

The origin of this form goes back to the system established
in the State of New York in 1838, under the name of the Free
Banking System. It was in competition with another, the Suffolk
System, flourishing from 1803 in New England. (It is well known
that this is the name of the group of the States of Maine, New
Hampshire, Vermont, Massachusetts, Rhode Island, and Connecticut,
which the English began to colonize in the reign of Elizabeth)
Observing how much the diversity of bank notes localized in each
credit institution, accepting its own, refusing those of the others,
injured the credit of this sort of paper, a certain number of banks,
at the invitation of the Suffolk Bank of Boston (still existing in
our day as National Bank No. 629), formed a group, engaging,
under certain conditions, to continue to accept reciprocally all the

# From the word Eng/ish, as pronounced by the Indians.
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notes of the banks joining the association. This is what we have
seen above existing in Switzerland and in Sweden particularly.
The result was a very great security in the matter of credit in
this northeastern part of the United States. Uptil 1863, when the
creation of the National banks broke the bonds uniting them, they
rendered New England eminent service, fortifying it against the
crises that too often afflicted the other parts of the Union.

Here we end our banking excursion, having taken from one
side and another only what might, in the present state of things,
offer the most comparative interest. We have thought best also
to omit the countries with paper money, a slow poison whose
disastrous ravages are only seen in the long run, and those coun-
tries which have but a mere pretense of free banks, using it to
cloak fraudulent operations that do not belong in economics. They
are no longer faults, they are crimes.

If we seek a conclusion to this rather rapid view, too rapid
even for the importance of the subject and the interest of the
question, we remark first that absolute liberty is nowhere practiced.
Absolute liberty is an ideal aim which must never be lost sight
of, although there may be no hope of attaining it at any time.
To practice it a perfect and ideal "humanity would be required
like the aim itself. Must we give up the idea of coming any-
where near it? This would be like giving up the effort to be
virtuous, since perfection cannot be reached. Progress, incessant
progress is the order of the day; since Smith and Turgot it is
the rule of economic movement; we may admit human weakness,
but let us not set it up as a guiding principle. Temporary con-
cessions may be made to it, but let us not abdicate in its favor.

The English system and even the German system, though in a
less degree, are hostile to credit. Now, credit is the best division
of capital; it is the most judicious distribution in a state of
liberty of this wonderful factor .of production; thanks to credit,
capital goes to the most capable without despoiling its
less skillful owner. Any system, therefore, which declares credit
inimical to economic development is false, and consequently dan-
gerous. It should be rejected. Moreover, we may judge it by its
tendency. Putting the principal instruments of credit in the hands
of a single institution, which is itself the State’s vassal, reminds
one of the single head that a certain Roman emperor wanted to
see on the whole human race, for what purpose is well known.
At least he did not make a secret of it.

The American system mixes the Government’s credit with private
credit, a regrettable and dangerous confusion. When the day of
disaster comes, there is really but a single bank, and that in the
Government’s hands, with several thousands of offices. A fatal
mingling this is of the public finances with private business. We
know what this cost us at the time of the assignats.
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The Swedish system, better no doubt, is still defective, since it
locks up, under the pretext of security, resources which the practice
of credit teaches should be left constantly in use. This rigidity
of the economic organs is not equal to the elasticity suited to
industrial enterprises. There remains the system used formerly in
the most prosperous, intelligent, and moral part of the United
States, the Suffolk System, practiced a century earlier in Scotland,
fifty years later in Switzerland : the voluntary union of the banks
of circulation of a country, amenable only to a general law, laying
down summarily the most important rules, such as publicity and
the severe repression of fraud, in the matter of credit institutions.
a union giving to industrious populations liberty of credit joined
to unity of notes.

We do not hope to convert rapidly the disinterested partisans
of the perpetuity of the Bank of France’s privilege to the ideas
that have been advocated by the most illustrious masters of eco-
nomic science; no, this will take time. But to condemn us for
thirty years to stand still in the matter of credit, when we behold
around us the most varied systems testifying to the importance
attached by everybody to that organic instrument of production
called credit, this is to condémn the country in advance to go
further on that road towards inferiority, where our laws upon
international exchange have already put us too far. After all, is
the country waiting for the prolongation of the privilege of the
Bank of France, as much as is said, in order to have confidence in
that fine and great institution, which has but one serious defect, the
privilege, which prevents its being appreciated at its just value and
for itself? Will its notes be refused, because the privilege is not
renewed at once? We have still six years of privilege, six years
in which our legislators may study more thoroughly the systems
practiced abroad now and in the past, systems which they know
but little about, absorbed as they are in political interpellations and
petty contests. The public does not fear to trust funds, payable
either at sight or at longer or shorter periods, sometimes four or five
years, amounting to several hundreds of millions of francs, almost a
milliard for one of them, to various credit banks, and we are frightened
at the idea of seeing the same public free to accept or not a note
payable at sight. Really this is slandering its tact or intelligence ;
its education has been complete these forty years, and it deserves
more confidence from those who, after all, are but its representatives,
we may say without offense to them.
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LIABILITY OF A BANK FOR SPECIAL DEPOSITS.
SUPREME COURT OF THE UNITED STATES.
Preston v. Prather.

When a bank receives bonds for compensation without compensation in any
form, but exclusively for the benefit of the depositor, the bank is only required to
exercise over the bonds such reasonable care as men of prudence usually bestow for
the protection of their own property of similar character.

But persons depositing valuable articles with bankers and banking institutions
expect that such measures will be taken as will secure the prorertynfrom burglars
outside and from thieves within, and that, whenever ground for suspicion arises,
an examination will be made to see that the deposit has not been abstracted or
tampered with, and also that the bailees will employ fit men, both in ability and
integrity, for the discharge of their duties, and remove those employed whenever
found wanting in these particulars. An omission of such measures would in most
cases be deemed negligence so gross as to amount to a breach of good faith, and
constitute a fraud upon the depositor.

Therefore, it was held that the plaintiffs were grossly negligent in retaining their
assistant cashier, after having been informed he had been engaged in speculating in
stocks and grain, and that his means were scant, without any effort on their to
see that he had not converted to his own use the property of others, or that his
statements were correct, and rendered them liable for the value of the bonds depos-
ited with them and stolen by him.

If a deposit is changed from a gratuitous bailment to a security for loans, it
becomes a bailment for she benefit of both parties; and the bank is required to
extend such to the property as a prudent owner would extend to his own property
of a similar kind, being in that respect under anobligation of a more stringent char-
acter than that of a gratuitous bailee, but differing from him by becoming liable for
the loss of the property if caused by his neglect, though not amounting to gross
negligence.

F1ELD, J.—The plaintiffs below, the defendants in error here, are cit-
izens of Missouri, and for many years have been co-partners, doing busi-
ness at Maryville, in that State, under the name of the Nodaway Val-
ley Bank of Maryville. The defendants below are citizens of different
States, one of them of Michigan and the others of Illinois, and for a
similar period have been engaged in business as bankers at Chicago, in
the latter State. In 1873, the plaintiffs opened an account with the
defendants, which continued until the spring of 1883. The average
amount of deposits by them with the defendants each Jear, during this
period, was between two and four hundged thousand dollars. Interest
was allowed at the rate of two and one half per cent. on the deposits
above three thousand dollars, but nothing on deposits under that sum.

On the 7th of July, 1880, the plaintifts purchased of the defendants
four per cent. bonds of the United States to the nominal amount of
$12,000, but the bonds being at a premium in the market, the plaintiffs
paid for them, including the accrued interest thereon, $13,005. The
purchase was made upon a re%:est by letter from the plaintiffs, and all
subsequent communications between the parties respecting the bonds,
and the conditions upon which they were to be held, are contained in
their correspondence. The letter directing the purchase concluded
with a request that the defendants send to the plaintiffs a description
and the numbers of the bonds, and hold the same as a special deposit.
In the subsequent account of the purchase rendered by the defendants,
the plaintiffs were informed that the bonds were held on special deposit,

3
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subject to their order. The numbers of the bonds appear upon the
bond register kept by the defendants, and the bonds remained in their
custody until some time between November, 1881, and November, 1882,
when they were stolen and disposed of by their assistant cashier, one
Ker, who absconded from the State on the 16th of January, 1883. The
present action is brought to recover their value.

By the defendants it was contended below in substance, and the con-
tention is renewed here, that the bonds being placed with them on
special deposit for safe kee%i:%, without any reward, promised or
implied, they were gratuitous bailees, and were not chargeable for the
loss of the bonds, unless the same resulted from their gross negligence,
and they deny that any such neglfitgence is imputable to them.

On the other hand, the plaintiffs contended below, and repeat their
contention here, that, assuming that the defendants were in fact simply

atuitous bailees when the bonds were deposited with them,they still neg-
Fercted to keep them with the care which such bailees are bound to give for
the protection of property placed in their custody; and further, that sub-
- sequently the character of the bailment was changed to one for the
mutual benefit of the parties. . . .

Undoubtedly, if the bonds were received by the defendants for safe
keeping, without compensation to them in any form, but exclusively for
the benefit of the plaintiffs, the only obligation resting upon them was
to exercise over the bonds such reasonable care as men of common
prudence would usually bestow for the protection of their own property
of a similar character. No one taking upon himself a duty for another
without consideration, is bound, either in law or morals, to do more
than a man of that character would d generally for himself under like
conditions. The exercise of reasonable care is in all such cases the dic-
tate of good faith. An utter disregard of the property of the bailor
would be an act of bad faith to him. But what will constitute such rea-
sonable care will vary with the nature, value and situation of the prop-
erty, the general protection afforded by the police of the community
against violence and crime, and the bearing of surrounding circumstan-
ces upon its security. The care usually and generally deemed neces-
sary in the community for the security of similar property, under like
conditions, would be required of the bailee jn such cases, but nothin
more. The general doctrine, as stated by text writers and in judicia
decisions, is that gratuitous bailees of another’s property are not respon-
sible for its loss, unless guilty of gross negligence in its keeping. But
gross negligence in such cases is nothing more than a failure to bestow
the care which the property in its situation demands; the omission of
the reasonable care required is the negligence which creates the liabil-
ity ; and whether this existed is a question of fact for the jury to deter-
mine, or by the court where a jury is waived. (See Steamboat New
World v. King, 16 How. 470, 474, 475; Radlroad Company v. Lockwood, 17
Wall. 357, 383; Milwaukee R. Co. v. Arms, 91 U. S. 489, 494.) The doc-
trine of exemption from liability in such cases was at one time carried
so far as to shield the bailees from the fraudulent acts of their own
employes and officers, though their employment embraced a supervision
of the property, such acts not being deemed within the scope of their
em_lployment.

hus, in Foster v. Essex Bank, 17 Mass. 479, the bank was, in such a
case, exonerated from liability for the property intrusted to it, which
had been fraudulently aﬁpropriated by its cashier, the Supreme Judicial
Court of Massachusetts holding that he had acted without the scope of
his authority, and, therefore, the bank was not liable for his acts any
more than it would have been for the acts of a mere stranger. In that
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case a chest containing a quantity of gold coin, which was specified in
an accompanying memorandum, was deposited in the bank for safe
keeping, and the gold was fraudulently taken out by the cashier of the
bank, and used. It was held, upon the doctrine stated, that the bank
was not liable to the depositor for the value of the gold taken.

In the subsequent case of Sm:th v. First National Bank, 99 Mass. 603,
611, the same court held that the gross carelessness which would charge
a gratuitous bailee for the loss of property must be such as would affect
its safe keeping, or tend to its loss, implying that liability would attach
to the bailee in such cases, and to that extent qualifying the previous
decision.

In Scott v. National Bank of Chester Valley, 72 Pa. St. 479, 480, the
Supreme Court of Pennsylvania asserted the same doctrine as that in
the Massachusetts case, holding that a bank, as a mere depositary, with-
out special contract or reward, was not liable for the loss of a lgovern-
ment bond deposited with it for safe keeping, and afterward stolen by
one of its clerks or tellers. In that case it was stated that the teller was
suffered to remain in the employment of the bank after it was known
that he had dealt once or twice in stocks, but this fact was not allowed
to control the decision, on the ground that it was unknown to the
officers of the bank that the teller gambled in stocks until after he had
absconded, but at the same time observing that :

“No officer in a bank, engaged in stock gambling, can be safely
trusted, and the evidence of this is found in the numerous defaulters,
whose peculations have been discovered to be directly traceable to this
species of gambling. A cashier, treasurer, or other officers having the
custody of funds, thinks he sees a desirable speculation, and takes the
funds of his institution, hoping to return them instantly, but he fails in
his venture, or success tempts him on, and he ventures again to retrieve
his loss, or increase his gain, and again and again he ventures. Thus
the first step, often taken without a criminal intent, is the fatal step
which ends in ruin to himself and to those whose confidence he has
betrayed.”

As stated above, the reasonable care which persons should take of
property intrusted to them for safe keeping without reward will neces-
sarily vary with its nature, value and situation, and the bearing of
surrounding circumstances upon its security. The business of the
bailee will necessarily have some effect upon the nature of the care
required of him, as, for example, in the case of bankers and banking
institutions, having special arrangements, by vaults and other guards, to
protect property in their custody. Persons, therefore, depositing valu-
able articles with them expect that such measures will be taken as will
ordinarily secure the property from burglars outside and from thieves
within, and that whenever ground for suspicion arises an examination
will be made by them to see that it has not been abstracted or tampered
with ; and also that they will employ fit men, both in ability and integ-
rity, for the discharge of their duties, and remove those employed when-
ever found wanting in either of these particulars. An omission of such
measures would in most cases be deemed culpable negligence, so gross
as to amount to a breach of good faith, and constitute a fraud upon the
depositor.

t was this view of the duty of the defendants in this case, who were
ed in business as bankers, and the evidence of their neglect, upon
being notified of the speculations in stocks of their assistant cashier
whosstole the bonds, to make the necessary examination respecting the
securities deposited with them, or to remove the speculating cashier,
which led the court toits conclusion that they were guilty of gross neg-
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ligence. It was shown that about a year before the assistant cashier
absconded, the defendant Kean, who was the chief officer of the bank-
ing institution, was informed that there was some one in the bank specu-
lating on the Board of Trade at Chicago. Thereupon Kean made a
quiet investigation, and the facts discovered by him pointed to Ker,
whom he accused of speculating. Ker replied that he had made a few
transactions, but was doing nothingthen and did not pro to do any-
thing more, and that he was then about a thousand dollars ahead, all
told. It was not known that Ker had any other property besides his
salary. His position as assistant cashier gave him access to the funds
as well as the securities of the bank, and he afterward kept in his posi-
tion without any effort being made on the part of the defendants to
verify the truth of his statement, or whether he had attempted to appro-
priate to his own use the progin.y of others.

Again, about two months before Ker absconded, one of the defend-
ants, residing at Detroit, received an anonymous communication, stat-
ing that some one connected with the bank in Chicago was speculating
on the Board of Trade. He thereupon wrote to the bank, calling atten-
tion to the reported speculation of some of its employes, and suggesting
inquiry and a careful examination of its securities of all kinds. On
receipt of this communication Kean told Ker what he had heard, and
- asked if he had again been speculatin§ on the Board of Trade. Ker

replied that he had made some deals for friends in Canada, but the
transactions were ended. The defendants then entered upon an exam-
ination of their books and securities, but made no effort to ascertain
whether the special deposits had been disturbed. Upon this subject
the court below, in givini its decision (29 Fed. Rep. 498), after observ-
ing that the defendants knew that Ker had been engaged in business
which was hazardous, and that his means were scant, and after com-
menting upon the demoralizing effect of speculating in stocks and grain,
as seen in the numerous speculations, embezzlements, forgeries and
thefts plainly traceable to that cause, and the free access by Ker to val-
uable securities, which were transferable by delivery, easily abstracted
and converted, and yet his-being allowed to retain his position without
any effort to see that he had not converted to his own use the property
of others, or that his statements were correct, held that it was gross
negligence in the defendants not to dischar%e him or place him in some
position of less responsibility. In this conclusion we fully concur.

The second position of the plaintiffs is also well taken, that, assuming
the defendants were gratuitous bailees at the time the bonds were
placed with them, the character of the bailment was subsequently
changed to one for the mutual benefit of the parties. It appears from
the findings that the plaintiffs-subsequently to their deposit had repeat-
edly askeg for a discount of their notes by the defendants, offering the
latter the bonds deposited with them as collateral, and that such dis-
counts were made. When the notes thus secured were paid, and the
defendants called upon the plaintiffs to know what they should do with
the bonds, they were informed that they were to hold them for the
plaintiffs’ use as previously. The plaintiffs had already written to the
defendants that they desired to keep the bonds for an emergency, and
also that they wished at times to overdraw their account, and that they
would consid‘ér the bonds as security for such overdrafts. From these
facts the court was of opinion that the bonds were held by the defend-
ants as collateral to meet any sums which the plaintiffs might over-
draw; and the accounts show that they did subsequently overdraw in
numerous instances.

The deposit, by its change from a gratuitous bailment to a security
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for loans, became a bailment for the mutual benefit of both parties, that
is to say, both were interested in the transactions. For the bailor it
obtained the loans, and to that extent was to his advantage; and tothe
bailee it secured the payment of the loans, and that was to his advan-
tage also. The bailee was, therefore, required, for the protection of the
bonds, to give such care as a prudent owner would extend to his own
property of a similar kind, being in that respect under an obligation of a
more stringent character than that of a gratuitous bailee, but differing
from him in that he thereby became liable for the loss of the property
if caused by his neglect, though not amounting to fross negligence.

Two cases cited by counsel, one from the Court of Appeals of Mary-
land and the other from the Court of Appeals of New York, declare and
illustrate the relation of parties under conditions similar to those of the
parties before us.

In the case from Maryland (7Thsird Nat. Bank v. Boyd, 44 Md. 47), it
appeared that a firm by the name of William A. Boyd & Co.was a
large customer of the Third National Bank of Baltimore, and on the
sth of February, 1866, was indebted to it in about $5,000. Subsequently,
the senior member of the firm, pursuant to an ement between him
and the president of the bank, deposited with the bank certain bonds
and stocks as collateral security for the payment of all obligations of
himself and of the firm then existing or that might be incurred there-
after, with the understanding that the right to sell the collaterals in sat-
isfaction of such obligations was vested in the officers of the bank.
Some of the bonds were subsetiuently withdrawn and others deposited
in their place. While these collaterals were with the bank the firm kept
a deposit account, having an average of about $4,000, and from time to
time, as it needed, obtained on the security of the collaterals discounts
ranging from three to fifteen thousand dollars. The firm was not
indebted to the bank subsequently to July, 1872, when it paid its last
indebtedness ; the bonds, however, were not then withdrawn, but left in
the bank under the original agreement. In August, 1872, the bank was
entered by burglars and certain of the bonds were stolen. In an action
by the senior partner against the bank to recover the value of the bonds
stolen, it was held: *First. That the contract entered into by the
bank was not a mere gratuitous bailment. Second. That the original
contract of bailment being valid and binding, the obligation of the bank
for the safe custody of the deposit did not cease when the plaintiff's
debt had been paid. Third. That the defendant was responsible if the
bonds were stolen in consequence of its failure to exercise such care and
diligence in their custody and keeping as banks, of common prudence
in like situation and business, usually bestowed in the custody and kee
ing of similar property belonging to themselves; that the care and dili-
gence ought to have been such as was properly adapted to the preserva-
tion and protection of the proper?r. and should have been proportioned
to the consequence likely to arise from any improvidence on the part of
the defendant. Fourth. That the proper measure of damages was the
market value of the bonds at the time they were stolen. hether due
care and diligence have been exercised by a bank in the custody of
bonds deposited with it as collateral security is a question of fact exclu-
sively within the province of the jury to decide.”

In the case from New York (Cutting v. Marlor, 78 N. Y. 4354), it
appeared that the defendant, as collateral security for a loan made to
bim by a bank, delivered to it certain securities, which were taken and
converted by the president to his own use. In an action by the receiver
of the bank to recover the amount loaned, it was found that the trustees
of the bank left the entire management of its business with the presi-
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dent and an assistant, styled manager; that they received the state-
ments of the president without question or examination ; that they had
no meetings pursuant to the by-laws, and made no examinations ot the
securities, and exercised no care or diligence in regard to them; also,
that the president had been in the habit of abstracting securities and
- using them in his private business, most of them being returned when
called for; and that the manager, who had knowledge of this habit, did
not take any means to prevent it, nor did he notify the trustees. It was
held that the bank was chargeable with negligence, and that the
defendant was entitled to counter-claim the value of the securities; that
the bailment was for the mutual benefit of the parties; that the bailee
was bound, for the protection of the property, to exercise ordina 3
and was liable for negligence affecting the safety of the collaterals, dis-
tinguishing the case from the liability of a gratuitous bailee, which
arises only where there has been gross negligence on his part.

It follows, therefore, that, whet%ler we regard the defendants as gratu-
itous bailees in the first instance, or as afterwards becoming bailees for
the mutual benefit of both parties, they were liable for the loss of the
bonds deposited with them. And the measure of the recovery was the
value of the bonds at the time they were stolen.

Judgment affirmed.

DELAY IN COLLECTING CHECK.
SUPREME COURT OF TEXAS.
Curtis & Co. Manuf'g Co.v. Douglass, et al.

A check made by a third person, payable at a bank in Mt. Vernon, Tex., was
mailed to plaintiff at St. Louis, Mo., in payment of the note of the defendant. The
check was mailed the bank for collection, and protested for non-payment on
December 26. 1888. Evidence for the defendent tended to show that the check
was mailed plaintif December 12 or 13, 1888, accompanied by a letter dated
December 12, 1888, and that the letter, in ordinary course of mail, should have
reached St. Louis in two days from that date. It was also shown that the envelope
containing the letter was not preserved by the plaintiff, and that the part of the let-
ter where the date should have been written was torn off. Aeld, that the evidence
was sufficient to sustain a finding that the plaintiff had not used due diligence in
the collection of the check. .

StavToN, C. J.—This action originated in a justice’'s court, and the
statement of the case by counsel for appellant is as follows: “ Douglass
& Glass were indebted to appellant, Curtis & Co. Manufacturing Co.,
on a note for $165.50, with interestat 8 per cent. from 7th of July, 1888.
On the day of December, 1888, appellees forwarded by mail to
appellant in St. Louis, Mo., a check for $171.34, drawn by Goudelock &

0., a firm in Mt. Vernon, Tex., composed of S. D. Goudelock, on the
Mt. Vernon Bank, of Mt. Vernon, Tex., in favor of appellant to cover
the amount then due on the note, and 40 cents as exchange. This
check was received by aepellant on 22d of December, 1888, and it was
forwarded to the Mt. Vernon Bank for payment. The bank, on 26th
of December, 1888, refused to honor the check, and protested it, at a
cost of §4.04. Appellant was notified of the refusal of the bank to pay
the check, and of its protest, on the 29th of December, 1888. On the
28th of December, 1888, before receiving notice of the protest by the
bank, appellant forwarded the note to appellees by mail, acknowledg-
ing receipt of payment of note by check. On receiving notice of the
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refusal of the Mt. Vernon Bank to pay the check, appellant drew on
appellees for the amount specified in the check, and the protest fee,
$4.04, aggregating $175.38, which appellees refused to pay, claiming that
the debt due by them to appellant had been paid by the check.” The
correctness of this statement, however, is controverted as to some mat-
ters, about which the evidence is conflicting. The evidence shows that
the check was mailed to appellant at Mt. Vernon on the 12th or 13th
of December, 1888, and that by ordinary course of mail it would take
two days for it to reach St. Louis, and the same time for a return. Evi-
dence for appellees tends to show that a letter bearing date December
12, 1888, accompanied the check, and that a letter did accompany it is
not denied; but the evidence for the appellant is to the effect that the
letter bore no date, that it was not received until the 22d December,
1888, and that December 20, 1888, was placed on the letter by an
employe of appellant as the supposed date. The envelope in which the
letter and check were inclosed was not preserved, and there was great
conflict in the evidence whether a part of the paperon which the letter
was written, embracing the part on which the date was, had not been
torn off after it reached appellant. The evidence upon that issue was
such that the jury might have found that the part of the letter con-
taining statement of place from which sent, date, and other matters on
the paper relative to the business of Goudelock, on whose business paper
the letter was written, had been torn off after it was mailed, or to the
contrary. The evidence is positive to the effect thatthe letter was not
received by appellant until 22d December, 1888, and the evidence
tending to show the contrary consists in proof that in the ordinary
course of mail it ought to have reached appellant earlier than that date,
and in the evidence tending to show spoliation. Evidence for appel-
lant shows that due diligence was used to collect the check, if it was
not received by it earlier than the 22d. Goudelock had an account with
the Mt. Vernon Bank, growing out of deposits made in ordinary course
of business, but the bank was not indebted to him when the check was

resented, and therefore refused to accept orpay it. Whether checks of
Eoudelock & Co. would be honored by the bank at all times depended
upon the state of his deposit account, and Goudelock & Co. generally
clg::)cked out their funds about as fast as he made deposits. The state
of Goudelock’s account with the bank up to 22d of December renders
it uncertain whether, on account of deposits, the check would have
been paid had it been presented ; but his evidence is to the effect that,
had the check been presented even as early as December 24th, it would
have been paid. The evidence further renders it probable that, since
the 26th of December, Goudelock was not in condition to protect
the draft. Douglass & Glass paid Goudelock for the check when he
issued it,

No complaint is made of the charge of the court which instructed the
jury as to the facts which would entitle the one or the other party to a
judgment, but it is claimed that the evidence was not sufficient to sus-
tain a verdict for the defendants. Under the facts proved, it is clear
that appellant did not receive the check under any express agreement
that it should be received in payment of the sum due from Douglass &
Glass. It was under no obligation to receive itat all, but, having received
it, was under obligation to use diligence to collect it. We understand
the law to be as thus stated byan elementary writer : “ When thedebtor
transfers by delivery, merely, the bill or note of another for an antece-
dent debt, he is undoubtedly not entitled to require strict presentment
and notice, as he is not a party to the instrument. Still, by accepting
the instrument in conditional payment, the creditor comes under an
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obligation to use due diligence in making it subserve the purpose for
which it was given, and if, by his delay and laches, he loses the oppor-
tunity to collect and apply the proceeds, he cannot then enforce the
original right of action inst the transferrer.” (2 Daniel, Neg. Inst.
§§ 1,278, 1,276; Story, Bills, § 109.) The same rule applies to the facts
of this case. Under the evidence, it was for the jury to determine when
agpellant actually received the check, and, although that tending to
show that it was received before December 22d is circumstantial, we are
not prepared to hold that it was not sufficient to justify a finding that it
was received much earlier than the date at which appellant claims to
have recived it. If the letter accompanying the check was mutilated as
claimed, the inference would not be unfair that this was done for the
purpose of destroying the date of the letter. The date entered by the
employe of appellant as the supposed date of the letter was in black ink,
while all others, including the address from which sent, was in red ink.
The envelope in which the check and accompanying letter were sent
was not preserved, so that the stamped date showing when received at
the post-office in St. Louis might be exhibited. That this was not done
was a circumstance to be considered by the jury. The jury must have
come to the conclusion that appellant received the check in usual
course of mail, and, if it did, it cannot be held that it used proper dili-
gence to collect it ; or at least the finding of the jury, which involves a

nding that due diligence was not used, is not without sufficient evi-
dence to sustain it. Finding no error, the judgment will be affirmed.—
Southwestern Reporter.

USURIOUS INTEREST.
COURT OF APPEALS OF KENTUCKY.
Henderson Nat. Bank v. Alves.

Assignees under a deed of trust for the benefit of creditors are ** personal repre-
sentatives " within Rev. St. U. S. § 5,198, providing that, in case a greater rate
of interest has been paid to a National bank than is allowed by the laws of the
State in which the bank is located, the person by whom it has been paid, or his
legal representative, may recover twice the amount of interest thus paid.

The liability of the bank is for *‘ twice the amount of the interest paid,” and is
not limited to double the excess above the legal rate.

Said section 5,198 providing that the action must be commenced ‘' within two
years from the time the usurious transaction occurred,” the limitation runs from
the date of the usurious transaction, and not necessarily from the payment of the
note on which the interest is reserved.

The action may be brought in a State court of the county or city in which the
bank is located.

The petition need not refer to the statute.

Said section 5,198 providing that taking, etc., a greater rate of interest than is
allowed * shall, when knowingly done, be deemed a forfeiture of the entire interest,”
and that in such case twice the amount of interest thus paid may be recovered, the
lxtition must allege that the taking, etc., the greaterrate of interest was ‘‘knowing-
y c‘ijone.” and, a general demurrer having been overruled, the defect is not cured by
verdict.

LEwIs, ].—By section 5,197, Rev. St. U. S, it is, in substance, pro-
vided that any banking association organized under act of Congress may
take, receive, reserve and charge on any loan or discount made, or upon
any note, bill of exchange, or other evidenceof debt, interest at the
rate allowed by the laws of the State where the bank is located, and no
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more. Section 5,198 is as follows: “The taking, receiving, reserving,
or charging a rate of interest greater than is allowed by tﬁe preceding
section, when knowingly done, shall be deemed a forfeiture of the
entire interest which the note, bill, or other evidence of debt carries
with it, or which has been agreed to be paid thereon. In case the great-
er rate of interest has been paid, the person by whom it has been paid,
or his legal representatives, may recover back, in an action in the nature
of an action of debt, twice the amount of interest thus paid from the
association taking or receiving the same; provided such action is com-
menced within two years from the time the usurious transaction
occurred. That suits, actions and proceedings against any associatiion
under this title may be had in any circuit, district, or territorial court of
the United States held within the district in which such association may
be established, or in any State, county or municipal court in the count
or city in which said association is located, having jurisdiction in simi-
lar cases.” This action was brought October, 1886, by Rentlinger and
Eisfelder, suing for use of W. S. Alves, their assignee, and by the latter
suing for himself, as assignee, to recover of Henderson National Bank
judgment for twice the amount of interest alleged to have been paid at
the rate of 8 per cent. per annum, on divers notes for borrowed money,
described in the petition. And, judgment having been rendered for part
of the amount sued for, defendants have apfealed, plaintiffs prosecut-
ing a cross-appeal. To the petition were filed special demurrers that
the plaintiff, W. S. Alves, as assignee, has not legal capacity to sue, and
that the court has no jurisdiction of the subject of the action, and also
a general demurrer.

1. It seems to us the term “ legal representative,” used in the statute,
comprehends an assignee under deed of trust for benefit of creditors,
such as Alves is, and the action might have been maintained, if at all, by
him alone; for he is entitled in his representative capacity to what may
be recovered.

2. The question of jurisdiction of State courts of cases like this has
never been directly presented to or decided by this court. In Haneyv.
Sharp, 1 Dana, 441, decided in 1833, a warrant was issued against the
defendant for a penalty denounced by an act of Congress for refusal to
give to the marshal a list of his family, when required to do so, for com-
pleting the fifth census; and on appeal from the judgment against him
this court used the following language: *“ The courts of this State,
deriving their jurisdiction, as they ch:‘, rom the authority of the State,
cannot take cognizance of a penal case arising under an act of Congress,
unless some law of this commonwealth had given the right to do so,
and the General Government had by an act of Congress also consented. In
such a case as this no tribunal of the State has an inherent concurrent
jurisdiction; and, therefore, withoutsuch co-operative legislation as that
just suggested, the jurisdiction of the courts of the Federal Government
must necessarily be exclusive. And whether any Legislature could con-
fer jurisdiction in such cases on State courts depends upon the proper
construction of the Federal and State constitutions, which we will not
now consider.” The liability incurred in that case was in the nature
of a fine or penalty for violation of a general law by which the public
was affected, but that did not directly injure or affect private rights at
all ; and the proceeding was strictly penal in its nature and result. But
the reciprocal power of Congress to confer and of the commonwealth to
accept or confirm jurisdiction of State courts was not denied, even then.
But, as said in Ordway v. Bank, 47 Md. 217, a case like this, and where
the same question—of jurisdiction—was decided: “In this case the
cause of action is a forfeiture, a penalty of a civil nature, for the exact-
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i|:lg and taking of usurious interest upon money loaned; and the rem-
edy given by the statutes is by private civil action of debt to the part
grieved. The Government or the public is not concerned in it. It is
therefore a private right pursued by a private civil action.” In Bletsv.
Bank, 87 Pa. St. 87, 1t was held that, the form of the action being with-
in the jurisdiction of the State court, the right claimed in this form
being private, belonging to the borrower alone, it is immaterial whether
the source of the right 1s aState or Federal law. And to the same effect
is Hade v. Mc Vay, 31 Ohio St. 231. In fact, such seems to be the gen-
eral current of decisions on the subject. In Claflin v. Houseman, 93 U.
S. 131, in discussing the relation of Federal and State governments, the
Supreme Court say: “The laws of the United States and laws in
the several States are just as much binding on the citizens and courts
thereof as the State laws are. The United States is not a foreign sov-
ereignt_y. as regards the several St.gtes, but is a concurrent, and, within
its jurisdiction, paramount sovereignty.  Every citizen of a State is a
subject of two distinct sovereignties, having concurrent jurisdiction in the
State, concurrent as to place and persons, though distinct as to subject-
matter. Legal or equitable rights acquired under either system of laws
may be enforced in any court of either sovereignty competent to hear
and determine such kind of rights, and not restrained by-its constitu-
tion in the exercise of such jurisdiction. Thus a lega.l or equitable right
acquired under State laws may be prosecuted in the State courts, and also,
if the parties reside in different States, in the Federal courts. So rights,
whether legal or equitable, acquired underthe laws of the United States,
may be prosecuteg in the United States courts or in the State courts
competent to decide rights of the like character and class; subject,
however, to this qualification—that when a right arises under the law of
the United States, Congress ma¥, if it see fit, giveto the Federal courts
exclusive jurisdiction. . . If an act of Congress gives a penalty to
a party aggrieved, without specifying a remedy for its enforcement,
there is no reason why it should not be enforced, if not provided other-
wise by some act of Congress, by a proper action in the State court.
The fact that a State court derives its existence and functions from
State laws is no reason why it should not afford relief, because it is
subject also to the laws of the United States, and is just as much bound
to recognize these as operative within the State as it1s to recognize the
State laws.” Whether, if the statute under which this action is brought
was criminal or strictly penal in its nature, consent of the State Legisla-
ture would be necessdry to exercise of jurisdiction by State courts, is
immaterial. The infraction of the statute affects alone private rights,
and the complaint must be by a private citizen, seeking a remedy against
another citizen or corporation exﬁressly given by the statute, and which
can be obtained in many cases (this being one) alone in a State court;
for, under operation of the statute in question, not only is the right to
seek the remedy in State courts expressly given, but it can in this case
and others like it, on account of the amount involved, be obtained
nowhere else. Moreover, a banking association created by the statute
can unquestionably make complaint and obtain complete redress in a
State court against a debtor or other person dealing with it who has in
any way infringed its rights existing in virtue of the statute. And it
would be a strange interpretation to decide that such debtor may not
seek and obtain in the same tribunal such redress of grievance as the
statute affords him against the bank. It seems to us, as the right to
maintain such action is a legal and enforceable one, and jurisdiction is
expressly given to State courts by the statutes, consent of the State
Legislature to the exercise of it, even if necessary, must be implied.
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3. The criterion of recovery in such case is, we think, in the unam-
biguous language of the statute, * twice the amount of the interest thus

id ”*; for, if it had been the intention to limit recovery to excess of
interest above the legal rate, which is 6 percent., terms would havebeen
used describing the amount recoverable as such excess, or as the usury
paid ard received.

4. We also think that the limitation of two years, prescribed by the
statute, within which an action may be commenced, begins to run, in
the language of the statute, *“ from the time the usurious transaction
occurred,” which appears to have been in each instance mentioned in
appellees’ petition as the dates, and not times of payment, of the several
notes. Consequently the lower court properly limited recovery in each
case where the transaction had occurred two years before commence-
ment of the action.

5. One ground of demurrer is failure of appellee to state in the peti-
tion under what statute the penalty had been incurred, and the right of
action therefor had accrued, and Bell v. Norris, 79 Ky. 48, is cited to
support the demurrer. But in this case, unlike that, there is no right
of alternative recovery. nor any right to recover at all except underthe
statute creating appellant as a corporation, and fixing liabillty for taking
or receiving usury.

6. But the statute makes a banking association liable for the pen-
alty sued for in this action only when “the taking, receiving, reserving
or charging a rate of interest greater than is allowed ” thereby be
knowingly done ; and as the petition does not contain this allegation,
which we regard indispensable, the general demurrer ought to have
been sustained for that reason. It, however, appears the cashier of the
bank stated as a witness, and the court found as a fact, trial by jury
having been waived. that the excess of interest was taken and received
by appellee knowingly. But we think the defect of the petition was
not cured thereby, because, in absence of the allegation mentioned,
there was no cause of action stated, and, a general demurrer having
been filed, no judgment could be properly rendered without amending
the petition. We have considered and determined the other questions
presented and argued, notwithstanding that defect of the petition ;
wherefore, for that reason, the judgment is reversed on the appeal, and
the cause remanded for further proceedings consistent with this opin-
ion, which may include an amendment to the petition, and is affirmed
on the cross-appeal.

LEGAL MISCELLANY.
NEGOTIABLE INSTRUMENTS—TRANSFER.—G. was the owner of a prom-

issory note payable to bearer, 4nd delivered it to J., who agreed to pay
for it if he could use it in a certain way. J. died without having been
able to use the note as contemplated, and his widow transferred it to
plaintiff, who took it in good faith and for value, but after maturity :
Held, that G. was entitled to recover the note from plaintiff. [ Walker
v. Wilson, Tex.]

NEGOTIABLE INSTRUMENTS—BONA FIDE PURCHASER.—A purchaser
of a note before maturity is not affected by a judgment against the
makers, as garnishees of the payee, where he Kad no notice of the gar-
nishment, and it is immaterial that the payee held the note when the
geroceedings were instituted, no steps being taken to impound it, and he

ing able to transfer it with all the evidence of ownership and author-
ity. Head v. Cole, Ark.] .
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NEGOTIABLE INSTRUMENTS—GRACE.—In Arkansas, a bill payable at
sight is entitled to grace. [ Wards v. Sparks, Ark.]

TAXATION.—Under Rev. St. Tex. 1879, art. 4,684, pl. 4, as amended by
Laws Tex. 1883, p. 111, providing that private bankers shall list for tax-
ation their money on hand and in transit,and in the hands of others sub-
ject to draft, except treasury notes, and their bills receivable and other
credits, and that from this aggregate shall be deducted the amount of
“money on deposit,” they are entitled to deduct the full amount due
depositors, though part of the money deposited may have been treasury
notes, “ money on deposit” being general deposits, and not special
deposits held by the bank as a bailee. [Griffin v. Heard, Tex.]

BANK EXAMINERS—COMPENSATION.—Under the act of March 29,
1889, requiring banks, corporations, firms and individuals transacting
a bankin% business to report their resources and liabilities to the audit-
or of fpu lic accounts, and providing for their yearly examination, the
fees of bank examiners, appointed by the board of State officers under
the act, are to be strictly in conformity to section 8 of the act, and any
resolution or order of the board of State officers prescribing any other
rule or rate of compensation is without authority and void. [Slafe v.
Benton, Neb.]

BONDS—INTEREST COUPONS.—Interest coupons attached to negotia-
ble bonds are distinct and independent promises to pay the interest
installments, and a recovery on one is no bar to a suit on another,
though the latter was past due when the first action was brought. [Bus-
terfield v. Town of Ontario, U.S.C.C, N. Y]

CORPORATION—RIGHTS OF CREDITORS.—The creditors of a corpo-
ration have an equitable claim on the corporate property which may be
asserted against the stockholders, to whom the property has been appor-
tioned on a dissolution of the corporation, and the fact that it was not
}Igwfl]ﬂly dissolved is immaterial. [Pankandle Nat. Bank v. Emery,

ex.

NEGOTIABLE INSTRUMENT—BONA FIDE PURCHASERS.—Where in an
action on a note there is evidence from which the jury might find that
the note was procured from defendant by fraud, the burden is on plain-
tiff to show that he or some former holder of the note had purchased
it in good faith, before maturity, for full value, and in the usual course
of business. [Franc v. Dickinson, N. Y.]

NEGOTIABLE INSTRUMENT—PROTEST.—The banking house at which
a promissory note was made payable having ceased to do business, A¢/d
proper to make such demand at the orly existing bank in the city.
[First National Bank v. Wever, Tex.]

PLEDGE.—Where a party holds a note as collateral security, and deliv-
ers it to the maker to pledge to a second party, with an obligation,
when it shall have performed its functions, to be returned to him, to

rotect his indebtedness, the note is not extinguished, and the pledge
ost. [Caknv. Ford, La.]

NEGOTIABLE INSTRUMENTS—INNOCENT PURCHASERS.—Where a due-
bill payable one day after date is assigned by the payee on the day of
its date as collaterial security for a cash loan not evidenced by any note,
but ten days afterwards the payee in the due-bill gives his note, payable
with ten per cent. interest, for the cash previously loaned him, and per-
mits the assignee of the due-bill to keep it as security for this note,
such assignee is not an innocent purchaser before the maturity of the
due-bill. [City Bank of Dowagiac v. Dsll, Mich.]
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THE NEW BANKING LAW OF MICHIGAN.

SECTION 1. The People of the State of Mickigan enact, That any num-
ber of persons, not less than five (5), may associate to establish offices
of discount and deposit to be known as commercial banks, and also to
establish offices of loan and deposit to be known as savings banks, or
to establish banks having departments for both classes of business, upon
the terms and conditions and subject to the liabilities prescribed in
this act, but the ate amount of the capital stock of any such bank
shall not be less than one hundred thousand dollars ($100,000), except
that banks with a capital of not less than fifteen thousand dollars
(8$15,000) may be organized in a city or village the population of which
does not exceed one thousand five hundred (1,500) inhabitants, and
banks with a capital of not less than twenty-five thousand dollars
($25,000) may be organized in a city or village, the population of which
does not exceed five thousand inhabitants, and with a capital of not less
than fifty thousand dollars ($50,000) in a city or village the population
of which does not exceed twenty thousand (20,000) inhabitants. No
bank shall take as security for any loan or discount a lien upon an

rt of its capital stock. The same security in kind and amount shall
E: uired of stockholders and of persons not stockholders. No bank
shall the holder or purchaser of any portion of its capital stock
unless such purchase shall be nec to prevent loss upon a debt
previously contracted in good faith. Stock so purchased shall in no
case be held by the bank for a longer time than six months, if the stock
can be sold for what it cost, and it must be sold for the best price
obtainable within one year, or canceled as hereinafter provided for the
reduction of capital stock : Provided, That the provisions of this act
as to the amount of capital shall not apply to any bank now organized
and doing business at the time of the passage of this act.

SeC. 2. The Fersons associating shall execute articles of incorpora-
tion, which shall specify :

First, The name assumed by such bank, which shall be, in no materi-
al respect, similar to the name of any other bank organized under the
laws of this State;

Second, The county and city or village where such bank is to be
located and to conduct its business ;

Third, The nature of its business, whether that of a commercial bank,
savings bank, or both;

Fourth, The amount of its capital stock, which shall be divided into
shares of one hundred dollars each ;

Fifth, The names and places of residence of the stockholders, and
the number of shares held by each of them;

Sixtk, The period for which the bank is organized, which shall not
exceed thirty (30) years. Such articles of incorporation shall be acknowl-
:ﬁﬁed before any officer authorized by the laws of this State to take

certify acknowledgments.

SEC. 3. Such articles of incorporation shall be executed in triplicate,
one of which shall be recorded in the office of the County Clerk for the
county in which the bank is located, one filed in the office of the Com-
missioner of the Banking Department, and one filed in the office of the
Secretary of State. Such articles of incorporation, or copies thereof,
duly certified by either of said officers, may be used as evidence in all
courts for and against such bank.
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SEC. 4. Upon-making and filing the articles of incorporation re-
uired by this act the bank shall become a body corporate, and as such
shall have power :

First, To adopt and use a corporate seal;

Second, To have succession for the period of years named in the arti-
cles of incorporation ;

Third, To make contracts ;

Fourth, To sue and be sued in any court of law or equity as fully as
natural persons;

Fiftk, To elect or appoint directors, who shall choose from their
members a president and one or more vice-presidents, and shall have

wer to appoint and employ a cashier or treasurer, and other officers,
define their duties, require bonds from such officers and clerks, dismiss
such officers so elected or afpointed, or any of them, at pleasure, and
elect or appoint others to fill their places ;

Stxth, Il)‘o prescribe by its board of directors by-laws not inconsistent
with law, regulating the manner in which its stock shall be transferred,
its directors and officers elected or appointed, its stockholders con-
vened for special meetings, its property transferred, its general busi-
ness conducted and the privileges granted to it by law exercised and
enjoyed ;

:]Se{/enlb, To exercise by its board of directors or duly authorized offi-
cers or ageats, subject to law, all such powers as shall be necessary to
carry on the business of banking by discounting and negotiating
promissory notes, drafts, bills of exchange and other evidences of debts,
by receiving deposits, by buying and selling exchange, coin and bullion,
and by loaning money on personal and real security as provided herein-
after; but no such bank shall take or receive more than the rate of
interest allowed by law in advance on its loans and discounts: Provi-
ded, That this restriction shall not authorize any transaction for a less
sum than fifty ceats; and no bank shall transact any business except
such as is incidental and necessarily én‘eliminary to its organization
until it has been authorized by the Commissioner of the Banking
Department to commence the business of banking.

EC. 5. Atleast fifty per cent. of the capital stock of every bank
shall be paid in before it shall be authorized to commence business, and
the remainder of the capital of such bank shall be paid in in monthly
installments of at least ten per cent. on the whole of the capital, paya-
ble at the end of each succeeding month from the time it shall be author-
ized by the Commissioner of the Banking Department to commence
business, and the payment of each installment shall be certified to the
Commissioner, under oath, by the president, cashier or treasurer of the
bank.

SEC. 6. Whenever any stockholder or his assignee fails to pay any
installment on the stock when the same is required by the precedin
section to be paid, the directors of such bank ma{ sell the stock of suc|
delinquent stockholder at public sale, as they shall deem best, having
first given the delinquent stockholder twenty days’ notice, personally or
by mail at his last known address. If no bidder can be found who will

y for such stock the amount due thereon to the bank, with any cost
incurred, the amount Previously paid shall be forfeited to the bank, and
such stock shall be sold as the directors may order, within six months
from the time of such forfeiture, and if not sold it shall be canceled and
deducted from the capital of the bank. If sold before cancellation, an
surplus over the amount due on said stock to said bank, including all
costs incurred thereon, with interest for the time delinquent, shall be
returned to the original stockholder, his heirs or assigns. If such can-
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cellation shall reduce the capital of the bank below the minimum
required by law, the said capital shall, within thirty (30) days from the
date of such cancellation, be increased to the required amount by addi-
tional subscriptions, in default of which a receiver may be agplied for
by the Commissioner of the Banking Department, with the advice
andkconsent of the Attorney General, to close up the business of the
bank.

SEC. 7. Whenever articles of incorporation are filed with the Com-
missioner of the Banking Department, as provided in this act, and the
bank transmitting the same notifies the Commissioner that at least
fifty per cent. of its cal)ital has been duly paid in, and that such bank
has complied with all the provisions of this act required before the
bank shall be authorized to commence business, the Commissioner shall
examine into the condition of such bank, ascertain the amount of
money ?aid in on account of its capital, the name and place of resi-
dence of each of its directors, and the amount of capital stock of which
each is the owner in good faith, and whether such bank has complied
with all the other provisions of this act required to entitle it to engage
in the business of banking. If upon such examination it appears that
such bank is lawfully entitled to commence business, the Commis-
sioner shall, within thirty (30) days after receiving notice that fifty per
cent. of its capital has been paid in, give to such bank a certificate
under his hand and official seal that such bank has complied with all
the provisions required before commencing business, and that such
bank is authorized to commence business; but the Commissioner, with
the advice and consent of the Attorney General, may withhold such
certificate whenever he has reason to believe that the stockholders have
formed the same for any other than the legitimate business contem-
plated by this act.

SEc. 8. The bank shall cause the certificate issued under the pre-
ceding section to be published in some newspaper printed in the city,
village or county where the bank is located, at least once in each week
for six successive weeks, the first publication to be made within ten
days after the receipt of said certificate, or, if no newspaper is there
pu{lished, then in a newspaper published at the nearest county seat.

SEC. 9. The shares of stock of such bank shall be deemed personal
property, and shall be transferred on the books of the bank in such man-
ner as the by-laws thereof may direct, but no transfer of stock shall be
valid against a bank so long as the registered holder thereof shall be
liable as principal debtor, surety or otherwise to the bank for any debt
which shall be due and unpaid, nor in such case shall any dividend,
interests or profits be paid on such stock, so long as such liabilities con-
tinue, but all such dividends. interests or profits shall be retained by the
hank and applied to the discharge of such liabilities; and no stock shall
be transferred on the booksof any bank without the consent of the
board of directors, where the registered holder thereof is in debt to the
bank for any matured and unpaid obligations. :

SEC. 10. A bank may increase or reduce its cafpital at any time by a
vote of its stockholders representing two-thirds of the capital had, at a
meeting duly called for that purpose. A certificate of that fact shall be
executed by its officers, including a majority of its directors, and filed as
required for articles of incorporation. But no increase shall be valid
until the amount thereof has been subscribed and actually paid in ; and
no reduction shall be made to a less amount than is required in section
one for capital, nor be valid or warrant the cancellation of stock certifi-
cates, or diminish the personal liability of stockholders until such reduc-
tion has been approved by the Commissioner of the Banking Depart-
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ment. Such approval must be based upon a finding by him that the
security of existing creditors of the bank will not be impaired by the
proposed reduction.

SEC. 11. A bank may purchase, hold and convey real estate for the
following purposes, but no other:

First, Such as shall be necessary for the convenient transaction of its
business, including with its banking office, other apartments to rent as
a source of income, but which shall not exceed fifty per cent. of its paid-
in capital ;

Second, Such as shall be conveyed to it in satisfaction of debts pre-
viously contracted in the course of its business ;

Third, Such as it shall purchase at sale under judgments, decrees or
mortgage foreclosures under securities held by it; but a bank shall not
bid at any such sale a larger amount than to satisfy its debts and costs.
Real estate shall be conveyed under the corporate seal of the bank, and
the hand of its president, or vice-president, and cashier or treasurer.
No real estate acquired in the cases contemplated in the second and
third sub-sections above shall be held for a longer time than five years.
If not sold before the expiration of said five years it must be sold at
private or public sale within thirty days thereafter.

DIRECTORS.

SEC. 12. The affairs of each bank shall be managed by a board of
not less than five directors, who shall be elected by the stockholders and
hold office for one year, and until their successors are elected and have
qualified. A majority of the board of directors shall constitute a
quorum for the transaction of business : Provided, That when the num-
ber of directors shall exceed nine, they shall once in three months
designate by resolution nine members, any five of whom shall constitute
a quorum. In the first instance the directors shall be elected at a meet-
ing held before the bank is authorized to commence business by the
Commissioner, and afterwards at the annual meeting of the stockholders
to be held on the second Tuesday in December of each year; and if
forany cause an election is not had at that meeting it ma held at a
subsequent meeting called for that purpose, of which due notice shall
be given as grovided in the by-laws adopted by such bank. At a meet-
ing of stockholders for election of directors each share shall entitle the
owner to one vote for each director, but no stockholder shall be entitled
to vote who is indebted to the bank upon any obligation past due. A
stockholder may vote at any meeting of the corporation by a proxy in
writing signed { him, but no officer, clerk, teller or bookkeeper of such
corporation shall act as proxy. Every director must own and hold in
his own name not less than ten shares of the capital stock of such bank,
except, that in banks having a capital of fifteen thousand dollars, a
director must own and hold in his own name not less than five shares
of the capital stock of such bank. He shall take and subscribe an
oath that he will diligently and honestly perform his duties in such
office, and will not knowingly violate, or permit to be violated, any pro-
vision of this act; that he is the owner in good faith of stock of the
bank, as required to qualify him for such office, standing in his name
on the books of the bank, and that such stock is not pledged as security
for any debt; such oath shall be transmitted to the Commissioner and
filed in his office. Any vacancy in the board of directors shall be filled
by the board, and the directors so appointed shall hold office until the
next election.

SEC. 13. The board of directors of abank may declare a dividend
of so much of the net profits of the bank, after providing for all expenses,
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losses, interest and taxes accrued or due from said bank, as they shall
judge expedient ; but before any such dividend is declared, not lessthan
one-tenth of the net profits of the bank for the preceding half year, or
for such period as is covered by the dividend, shall be carried to a sur-

lus fund until such surplus shall amount to twenty per cent. of its cap-
ital stock.

SEC. 14. The directors and officers of any bank who shall fraudulently
and with intent to cheat and defraud any person, receive any deposit,
knowing, or having good reason to believe, that such bank is insolvent,
shall be deemed guilty of a misdemeanor, and punished, upon convic-
tion thereof, by a fine not to exceed one thousand dollars, or imprison-
ment in the county jail or State House of Correction and Reformatory
at lonia for a period not exceeding one year, or both such fine and
imprisonment, at the discretion of the court.

SEC. 15. Every bank shall at all times keep a correct list of the
names of all its stockholders, and once in each year on the second Mon-
day of April, file in the office of the county clerk and with said Com-
missioner a correct copy of such list.

SEC. 16. Any State bank reorganized under the laws of the United
States as a National bank, as soon as it shall have obtained the certifi-
cate from the Controller of the Currency authorizing it to commence
business under the United States banking laws, shall retain and hold all
the assets, real and personal, which it acquired during its existence
under this act, and shall hold the same subject to all liabilities existing
agdinst said bank at the time of its reorganization.

SEC. 17. Whenever any bank existing under the laws of the United
States is authorized to dissolve, and shall have taken the necessary
steps to effect dissolution, it shall be law(ul for a majority of the direct-
ors of such bank, upon the authority in writing of the owners of two-
thirds of its capital stock, with the approval of the Commissioner, to
execute articles of incorporation as provided in this act, which articles,
in addition to the requirements above, shall further set forth the author-
ity derived from the stockholders of such dissolved National bank, and
upon filing the same as hereinbefore provided upon the organization of
banks, the same shall become a bank under the laws of this State.
Thereupon all assets, real and personal, ot said dissolved National bank
shall, by act of law, be vested in and become the property of such State
bank, subject to all liabilities of said National bank not liquidated
under the laws of the United States” before such reorganization.

SEc. 18. Every officer, clerk, agent or employe of a bank who shall
knowingly aid or assist in a violation of any of the provisions of this act,
shall, upon conviction, be deemed guilty of a misdemeanor, and pun-
ished as provided in section fourteen of this act.

SEC. 19. It shall not be lawful for any officer, clerk, agent or employe
of a bank to certify a check unless the amount thercof actually stands
to the credit of the drawer upon the books of the bank, or to resort to
any device, or receive any fictitious obligations, direct or collateral, in
order to evade the provisions of this prohibition ; and any officer, clerk,
agent or employe who shall attempt any such evasion shall, upon con-
viction thereof, be deemed guilty of a misdemeanor, and punished as
provided in section fourteen of this act.

SEC. 20. If the board of directors, or a quorum thereof, of a bank
shall knowingly violate, or knowingly permit any of the officers, agents,
or employes of the bank to violate any of the provisions of this act, and
after warning from the Commissioner shall fail to make good all loss
and damage resulting from such acts or omissions, such conduct shall
constitute a ground for a forfeiture of the charter and privileges of said

4



50 THE BANKER'S MAGAZINE. [July,

bank ; and it shall be the duty of the Commissioner, with the assent of
the Attorney General, to institute proceedings to enforce such forfeit-
ure and to secure a dissolution and liquidation of said bank.

REPORTS.

SEC. 21. Every bank shall make to the Commissioner of the Bank-
ing Department not less than four reports during each calendar year,
at such times as said Commissioner shall require the same, according to
the forms which heshall prescribe and furnish. Such reports shall be
verified by the oath or affirmation of the president, vice-president, cash-
ier or treasurer thereof, and signed by at least three of the directors.
Such reports shall exhibit in detail, and under appropriate heads, the
resources, assets and liabilities of the bank at the close of business of
any past day by him specified, and shall be transmitted to said Com-
missioner within five days after the receipt of a request therefor from him,
and in the same form such report shall be published in a newspaper in
the city, village or county where such bank is located, and proof of
publication shall be furnished to said Commissioner. Such Commis-
sioner shall also have the power to call for special reports from any bank
or banks, whenever, in his judgmert, the same are necessary to inform
him fully of the condition of such banks. In addition to the reports
required above, each bank shall report to the Commissioner, within ten
days after declaring any dividend, the amount of such dividend, the
amount carried to surplus fund, and the amount of net earnings in
excess thereof ; such report to be verified by the oath or affirmation of
one of the executive officers of the bank.

SEC. 22. Every bank failing to make and transmit to the Commis-
sioner any of the reports required by this act shall be subject to a pen-
alty of one hundred dollars for each day after the time mentioned above
for making such reports. Whenever any bank delays or refuses to pay
the penalty herein imposed for a failure to make and transmit a report
the Commissioner is hereby authorized to maintain an action in the
name of his office against the delinquent bank for the recove?r of such

nalty, and all sums collected by such action shall be paid into the

tate treasury and applied upon the expenses of the Banking Depart-
ment.

COMMERCIAL BANKS.

SEC. 23 Any bank which, byits articles of incorporation, shall desig-
nate its business as that of a commercial bank, shall have power to carry
on the business of bankinF as prescribed and limited in this act, but it
shall not lend to exceed fifty per cent. of its capital stock upon mortgage
or any other form of real estate security, and then only upon the adoption
of a resolution by a two-thirds vote of the board of directors stating to
what extent its officers may loan on real estate, as herein provided,
except to secure a debt previously contracted in good faith on personal
security deemed at the time adequate to secure such loan.

SEC. 24. Commercial banks may allow interest on accounts or cer-
tificates of deposit, but all deposits in such banks shall be payable on
demand without notice, except when the contract of deposit otherwise
provides. Said banks may invest their capital and deposits, except the
reserve provided for in this section, in negotiable or commercial paper,
or loan the same upon personal securities. Each bank shall keep on
hand at all times at least fifteen per cent. of its total deposits, except
that in cities of over one hundred thousand population each of such
banks shall keep on hand 20 per cent. of its deposits, one-half of which
reserve shall be in lawful money, and the balance may be in funds, pay-
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able on demand, deposited in banks in cities, approved by the Commis-
sioner as reserve cities.

SEC. 25. Whenever the reserve of any commercial bank shall fall
below the amount above uired, such bank shall not increase its lia-
bilities by making any new loans or discounts otherwise than by dis-
counting or purchasing bills of exchange payable at sight or on demand,
and the Commissioner of the Banking Department may notify any bank
whose reserve shall be below the amount above required to make good
such reserve, and in case the bank shall fail for thirty days thereafter to
make good its reserve the Commissioner may, with the concurrence of
the Attorney General, institute proceedings for the appointment of a
receiver to wind up the business of the bank.

SAVINGS BANKS.

SEC. 26. Any bank which, by its articles of incorgoration, shall
designate its business as that of a savings bank, shall have power to
carry on the business of banking as prescribed and limited in this act,
and may receive on deposit money offered by tradesmen, mechanics,
laborers, servants, minors, and other persons ; and all deposits in said
banks shall be repaid to the depositors, or his or her lawful representa-
tives, when required, at such time or times and with such interest and
under such regulations as the board of directors of the bank from time
to time prescribes, which regulations shall be printed and conspicuously
exposed in some place accessible and visible to all in the business office
of said bank.

SEC. 27. A savings bank shall keep on hand at least fifteen (15) per
cent. of its total deposits, one-third of which reserve shall be in lawful
money in its own vaults, and the balances on deposit payable on
demand with banks, National or State, in cities approved by the Com-
missioner as reserve cities, or invested in United States bonds; three-
fifths of the remainder of its savings deposits shall be invested by the
board of directors in bonds of the United States, or of this State. orin
the bonds of any other State of the United States: Provided, That
such State has not in ten years preceding the time of such investment,
repudiated its debt and failed to pay the same or the interest due there-
on or upon any part of such debt; or in the public debt or bonds of any
city, county, township, village or school district of any State in the
United States which shall have been authorized by the Legislature of
such State: Provided, The total indebtedness of such municipality
does not exceed five per cent. of the assessed valuation, except by a
vote of two-thirds of the board of directors such bonds may be pur-
chased if the total liabilities do not exceed ten per cent. of its assessed
valuation, or loan the same upon negotiable paper secured by any of
the above-mentioned classes of security; or upon notes, or bonds,
secured by mortgage lien upon unincumbered real estate worth at least
double the amount loaned; the remainder of such deposits may be
invested in notes, bills or other evidences of debt, the payment of which
is secured by the deposit of collateral security consisting of personal
property, of known marketable value, worth ten per cent. more than the
amount so loaned and interest forthe time of the loan; or may be depos-
ited in any National bank, trust company, or bank in cities in this or
any other State approved by the Commissioner of the Banking Depart-
ment as reserve cCities; and a portion of said remainder, not exceeding
the capital and additional stockholders’ liability, may be invested in
negotiable paper approved by the board of directors; but the deposits
in any one bank shall not exceed ten per cent. of the total deposits,
capital and surplus of the depositing bank. In case the actual reserve
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shall fall below the fifteen per cent. above provided, the bank shall

romrtly, and in good faith, take measures to restore and maintain its
awful reserve, in default of which the Commissioner of the Banking
Department shall require such restoration within thirty days after
notice, and a failure: to comply with such demand shall warrant
proceedings to wind up the bank, as provided in section six of this
act.

SEC. 28. A pass-book shall be issued to each depositor in the savings
department, containing the rules and regulations adopted by the board
of directors governing such deposits, in which book shall be entered
each deposit made by, and each payment made to, such depositor, and
no payment or check against any such savings account shall be made
unless accompanied by and entered in the pass-book issued therefor,
except for good cause and on assurances satisfactory to the officers of
the bank ; but nothing in this section shall prevent savings banks
issuing time certificates of de{)osit or certificates of deposit specifi-
tf.;ally issued subject to the rules and regulations governing savings

eposits. .

EC. 29. Any bank combining the business of a commercial bank
and a savings bank shall keep separate books of account for each kind
of business: Provided, That all receipts, investments and transactions
relating to each of said classes of business shall be governed by the pro-
visions and restrictions herein specifically provided for the respective
kinds of banks.

SEC. 3o. It shall be the duty of the board of directors of each savings.
bank from time to time to late the interest to be allowed deposit-
tors, and pay the same at regular and stated periods.

SEC. 31. When any deposit is made in any savings bank by a person
being a minor, thesaid bank may gay tosuch depositor such sums as may
be due to him or her, although he or she have no guardian, and the
receipt of such minor shall be in all respects valid in law.

SEC. 32. All certificates or evidences of deposits made by the proper
officers of any bank shall be as effectual to bind the bank as if made
under the common seal thereof ; but said bank shall not issue any bili,
note, or certificate intended to circulate as money, and no such bank
shall issue post notes.

SEC. 33. All the general powersand privileges, as well as the general
restrictions and limitations provided in this act, and applied to the
corporations to be organized under and :fulatcd by this act, by the
general designation of banks, be understood and construed to include
commercial banks, savings banks,and those combining both branches of
business. . .

SEC. 34. The powers, privileges, duties and restrictions conferred
and imposed upon any bank existing and doing business under the laws
of this State are hereby abridged, enlarged or modified, as each par-
ticular case may require to conform to the provisions of this act, and
to such amendments as may be made thereto. But nothing in thisact
shall be construed to affect the legality of investments heretofore made,
or of transactions heretofore had, pursuant to any provisions of Jaw in
force when such investments were made or transactions had, nor to
require the change of investments for those named in this act, except as
the same can be done by the sale or redemption of the securities so
invested in, in such manner as to prevent loss or embarrassment in the
business of such bank, or unnecessary loss or injury to the borrowers on
such securities; but no renewal or extension of any such loan or invest-
ment shall be made by any bank, unless necessary to avoid loss or
embarrassment, as above provided. All debts due to any association on
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which interest is past due and unpaid for a period of six months, unless
the same are well secured, and in process of collection, shall be consid-
ered bad debts, and shall be charged off to the profit and loss account,
at the expiration of that time.

BANKING DEPARTMENT.

SEC. 35. There is hereby established in the State degartment a sep-
arate and distinct bureau which shall have charge of the execution of
the laws relating to banks, trust, loan, mortgage security, or safety
deposit companies formed and transacting business under the laws of
this State, to be designated as the State Banking Department.

SEC. 36. The chief officer of the department shall be denominated
the Commissioner of the Banking Department. He shall be appointed
by the Governor, by and with the advice and consent of the g(;nate,
and shall hold his office for the term of four years. He maz appoint a
deputy, and revoke such appointment at pleasure, who shall possess
the powers and perform the duties attached by law to the office of
the Commissioner during a vacancy in such office; and during the
absence or inability of his principal. He may also employ from time to
time such clerks to assist him and his deputy in the discharge of the
several duties imposed upon them by this act as he shall find necessary.
The salary of the Commissioner shall be two thousand five hundred
dollars per annum. The salary of the deputy and such clerks as may
be employed under this act shall be at such a rate per annum as the
Commissioner shall decide: Provided, That such rate is not in excess
of that of the deputies and clerks of the several State departments. The
salaries of the Commissioner, deputy and clerks shall be paid monthly
or quarterly by the State Treasurer, upon a voucher countersigned by the
Auditor General. Vouchers for the Commissioner’s salary must be first
approved by the Governor. Vouchers for the deputy and clerks’ sala-
ries must be first approved by the Commissioner. All actual and neces-
sary traveling expenses of said Commissioner, deputy or clerks, incurred
in the discharge of their duties under this act, shall be fully itemized
upon proper vouchers and certified in the order indicated for the sala-
ries, and presented to the Board of State Auditors. If allowed, the
Auditor General shall countersign. The State Treasurer shall, upon the
presentation of vouchers so allowed and countersigned, reimburse the
said officers’ expenses. Within fifteen days from the notice of their
appointment, respectively, the Commissioner and his deputy shall take
and subscribe the oath of office prescribed by the constitution, and file
the same in the office of the Secretary of State. The said Commis-
sioner of the Banking Department and his deputy aforesaid shall each
give to the people of this State a bond in the penal sum of twenty-five
thousand dollars, with two or more sureties, to be approved by the
State Treasurer, conditioned for the faithful discharge of the duties of
their respective offices; and the Commissioner or his deputy shall not
be interested, directly or indirectly, in any National bank, nor in any
bank or other corporation under their supervision, nor engaged in the
business of banking. There shall be assigned to said Commissioner
suitable rooms in the State capitol for conducting the business of said
department.

EC. 37 The said Commissioner shall devise a seal for the use of his
office, which shall continue to be the seal of said department. A
description of the seal, with an impression thereof, shall be filed in the
office of the Secretary of State.

SeEc. 38. Every bank existing or hereafter incorporated under the
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laws of this State shall be subject to the inspection and supervision of
the Commissioner of the Banking Department as provided in this act.

SEC. 39. It shall be the duty of the Commissioner of the Banking
Department, and he shall have power for himself, his deputy, or any
examiner he may appoint for that purpose, to examine once in each year
the cash, bills, collaterals, or securities, books of account, condition and
affairs of each bank under the law, and also when requested by the
board of directors of any bank. For that purpose he may examine, on
oath, any of the officers, agents, clerks, customers or depositors of such
bank touching the affairs and business of such bank. Any willful false
swearing in any examination shall be deemed perjury. He shall also
ascertain whether each bank transacts its business at the place desig-
nated in the articles of incorporation, and whether its business is con-
ducted in the manner prescribed by law.

SEC. 40. For each annual examination the bank examined shall pa
into the State treasury for the credit of the general fund one-hundredt
part of one per cent. of the gross amount of the assets of said bank :
Provided, That the examination fee of any bank shall not be less than
ten dollars. The expenses incurred and services performed especially
for any bank shall be paid by such bank. If such charges or the annual
fee are not paid after due notice, the Commissioner shall maintain an
action in his name of office a}gainst the delinquent bank for the recov-
ery of such charge, or annual fee, with interest thereon, and the sums
so collected shall be paid into the State treasury. No person shall be
appointed to examine a bank in which he is interested as stockholder,
officer, or employe, or otherwise. The Commissioner of the Banking
Department, his deputy, every clerk in his employment, and examiner,
shall be bound by oath to keep secret all facts and information obtained
in the course of such examinations, except in as far as the public du
of such officer requires him to report upon or take official action regzr?:
ini the affairs of such bank. No bank shall be subject to any visitation

ther than such as is required by this act, or otherwise authorized by
law. .
SEC. 41. Whenever any officer of a bank shall refuse to submit the
books, papers and concerns of such bank to the inspectors [inspection]
of the Commissioner, deputy, or examiner appointed as aforesaid, or
refuse to be examined on oath touching the concerns of the bank, the
Commissioner may, with the concurrenceof the Attorney General, insti-
tute proceedings for the appointment of a receiver for such bank to
wind up its business.

SEC. 42.  Whenever it shall appear from the report of any bank, or
the Commissioner shall have reason to believe, that the capital of an
bank is impaired or reduced below the amount required by law, it sha{l'
be the duty of the Commissioner, and he shall have power to examine
said bank and ascertain the faets, and, in case he finds such impairment
or reduction of capital, to require such bank to make good the defi-
ciency so appearing. If any bank shall refuse or fail for ninety days
after written requisition to make good the deficiency so appearing or
found to exist, it shall be the duty of the Commissioner, with the con-
currence of the Attorney General to institute proceedings for the
appointment of a receiver of such bank, to wind up its business.

EC. 43. On the thirty-first day of December the Commissioner of
the Banking Department shall make an annual report to the Governor
of the State, which report shall be published, and shall exhibit:

First, A summar{) of the state and condition of every bank from
which reports have been received during the year, with an abstract of
the whole amount of capital returned by them, the whole amount of
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their debts and liabilities, the total amount of means and resources, sep-
arating the reports of such banks and other corporations, and specifyin
the amount of lawful money held by banks at the time of their seve
returns, and such other information in relation to such banks and cor-
porations as in his judgment nay be.required ;

Second, A statement of the banks and corporations whose business
has been closed during the year, the amount of their resources and lia-
bilities, and the amount paid to the creditors thereof ;

Third, The names and compensation of the clerks employed by him,
and the whole amount of expenses of the banking department during
the year;

Fo);crlﬁ, The amount of fees received for the examination of banks or
other corporations, and fines collected and paid over to the State Trea-
surer.

SEC. 44. Whenever the Commissioner shall deem it expedient he
may call a meeting of the stockholders of any bank, organized under
the laws of this State, by a personal notice of such meeting for fifteen
days previous thereto, and in case a majority of the stockholders can-
not be reached by personal notice, then by publishing such notice at
least once in each week for four successive weeks previous to the meet-
ing in a newspaper published in the city, village or county where the
bank is located, and if no newspaper is published there, then in the
newspaper published at the nearest county seat. ¢

SEC. 45. A book shall be provided and kept by every bank, in which
shall be entered the name and residence of the stockholders in the
bank, the number of shares held by each, the time when each person
became such stockholder, also all transfers of stock, stating the time
when made, the number of shares, and by whom transferred. The said
book shall at all times be, during the usual hours of transacting busi-
ness, subject to the inspection of the directors, officers, stockholders and
depositors of the bank. A neglect to provide and keep such book ready
for examination, as herein provided, shall subject the officers of the
bank, whose duty it is to provide and keep the same, to a penalty of one
hundred dollars for every day’s neglect ; and a refusal by such officer to
exhibit such book to any person rightfully demanding inspection there-
of shall subject him to a penalty of fifty dollars; the said penalty may be
sued for and recovered with costs by any person who will prosecute for
the same in the name of the people of the State, and shall be paid to
the State Treasurer for the credit of the banking department. In all
actions, suits and proceedings under this act, the said book shall be pre-
sumptive evidence of the facts herein stated.

SEC. 46. The stockholders of every bank shall be individually liable,
equally and ratably, and not one for another, for the benefit of the
depositors in said bank to the amount of their stock at the par value
thereof, in addition to the said stock; but persons holding stock as
executors, administrators, guardians or trustees, and persons holdin
stock as collateral security, shall not be personally liable as stockhold-
ers, but the assets and funds in their hands constituting the trust shall
be liable to the same extent as the testator, intestate, ward or person
interested in such trust funds would be, if living or competent to act ;
and the person pledging such stock shall be deemed the stockholder
and liable under this section. Such liability may be enforced in a suit
at law or in equity by any such bank in process of liquidation, or by
any receiver, or other officer succeeding to the legal rights of said bank.

EC. 47. All transfers of notes, bonds, bills of exchange or other evi-
dences of debt owing to an{; bank, or of deposits to its credit, all assign-
ments of mortgages, or other security on real estate or judgments or
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decrees in its favor, or deposits of money, bills or other valuable things
for its use, or for the use of its stockholders or creditors, all payments
of moneir, either after the commission of an act of insolvency or in
contemplation thereof, with a view to prevent application of its assets in
the manner prescribed in this act, or with a view to the preference of
one creditor over another, shall be held to be null and void.

SEC. 48. Legal process against any such bank shall be served upon its

resident or cashier or treasurer in the county where its business office
1s located or the plaintiff resides, or by leaving any attested copy at its
banking house during banking hours with the teller, clerk or any officer
of the bank.

SEC. 49. All proceedings by any bank to enjoin the Commissioner
in the discharge of his duties under the provisions of this act shall be
had in the county where said bank is located, or before the Supreme
Court of this State,

SEC. s0. All suits and proceedings arising out of the ‘provision of
law governing banks in which the State or any of its officers or agents
shall be parties shall be conducted under the direction and supervision
of the Attorney General.

SEC. 51. Copies of all records and papers in the office of the Com-
missioner of the Banking Department certified by him, and authentica-
ted by his seal of office, shall be evidence in all cases equally and with
like effect as the original.

SEc. 52. The total liabilities of any bank or any person or of any
company, corporation or firm for money advanced, including in the lia-
bilities of the company or firm the liabilities of the several members
thereof, except special partners, shall at no time exceed one-tenth part
of the amount of the capital and surplus of such bank ; but the discount
of bills of exchange drawn in good faith against actually existing values
and the discount of commercial or business paper actually owned by
the person negotiating the same shall not be considered as money bor-
rowed : Provided, however, That the foregoing limitations shall not
apply to loans upon real estate or other collateral securities authorized
by this act : Provided, further, That by a two-thirds vote of the direct-
ors the liabilities of any bank or any person or company or corporation
or firm, may be increased to a sum not exceeding one-fifth of the capi-
tal and surplus of the bank. )

SEC. 53. Any bank organized under the Frovisnons of this act may

go into liquidation and be closed by a vote of its stockholders owning
two-thirds of its capital. Whenever a vote is taken to go into liquida-
tion it shall be the duty of the board of directors to cause notice of this
fact to be certified, under the seal of the bank, by its president, cashier
or treasurer, to the Commissioner of the Banking Department, and pub-
lication thereof, notifying creditors to present their claims against the
bank for payment, shall be made once in each week for eight successive
weeks, in a newspaper published in the city of Detroit, and also in a
newspaper published in the city, village or county in which the bank is
located, or if no newspaper is there published then in the newspaper at
the nearest county seat.
" SEC. 54. A bank which is in good faith winding up its business for
the purpose of consolidating with some other bank, may transfer its
assets and liabilities to the bank with which it is in process of consoli-
dation ; but no such consolidation of banks shall be made without the
consent of the Commissioner of the Banking Department, and not then
to defeat or defraud any of the creditors in the collection of their claims
against said banks, or either of them.

SEC. 55. On becoming satisfied that any bank has refused to pay its
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deposits in accordance with the terms on which such deposits were
received (if received in accordance with the provisions of this act), or
that any bank has become insdlvent, or that its capital has become
impaired, or that any bank has violated any of the provisions of this
act, or for any cause hereinbefore or hereinafter stated, the Commis-
sioner of the Banking Department may forthwith, with the approval of
the Attorney General, apply to a court of record of competent jurisdic-
tion for the appointment of a receiver for such bank, who, under the
direction of such court, shall take Eoss&ssion of the books, records and
assets of every description of such bank, collect all debts, dues and
claims belonging to it, and sell or compound all bad or doubtful debts,
and sell all the real and personal property of such bank on such terms
as the court shall direct, and may, if necessary to pay the debts of such
bank, enforce all individual liability of the stockholders. Such
receiver shall pay over all money so collected or received to the State
Treasurer, and also make report to the Commissioner of all his acts and
proceedings.

SEC. §6. The Commissioner shall, upon the appointment of a receiver
as above provided, cause notice to be given by advertising in such
newspapers as he may direct once in each week, for twelve succes-
sive weeks, calling on all persons who may have claims against such
bank to present the same to said receiver and make legal proof thereof.

SEC. 57. From time to time, under the direction of the Commis-
sioner of the Banking Department, the receiver shall make ratable divi-
dends of the moneys realized or collected by him on all such claims as
may have been proved to his satisfaction or adjudicated in a court of
competent jurisdiction, and the remainder of the proceeds, if any, after
the costs and expenses of such proceedings and all debts and obliga-
tions of the bank are satisfied, shall be paid over to the stockholders of
such bank, or their l(:,jga.l representatives, in proportion to the stock by
them respectively held.

SeC. 58. Every president, director, cashier, treasurer, teller, clerk or

ent of any bank, who embezzles, abstracts or willfully misapplies any
of the moneys, funds, credits or property of the bank, whetﬁer owned
by it or held in trust, or who, without authority of the directors, issues
or puts forth any certificate of deposit, draws any order or bill of
exchange, makes any acceptance, assigns any note, bond, draft, bill of
exchange, mortgage, judgment or decree, or who makes any false entry
in any book, report or statement of the bank, with intent in either case
to injure or defraud the bank, or any company, corporation or person,
or to deceive any officer of the bank, or any agent appointed to examine
the affairs of such bank, and any person who, with like intent, aids or
abets any officer, clerk or agent, in violation of this section, or who
shall issue or cause to be issued, or put in circulation, any bill, note or
other evidence of debt to circulate as money, upon conviction thereof
shall be imprisoned in the State Prison or in the State House of Correc-
tioh and Reformatory at Ionia, not to exceed twenty years.

SEC. 59. All real estate owned by any bank may be taxed as other
real estate in the city, village or township where the same may be situ-
ated, ard the residue of its capital and surplus shall be taxed as personal
property, but the assessment thereof for taxation shall not be at a greater
rate than is assessed on money capital in the hands of individual citi-
zens in the same city, village or township.

SEC. 60. The provisions of this act shall apply to and govern all
State banks organized and now existing within this State, and all such
banks shall, on or before the first day of January next following the
time when this act become operative, file with the Commissioner of the
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Banking Department a certificate executed by the executive officers of
each bank in substantial conformity to requirements of original article
of incorporation provided for in section two (2) of this act ; or any bank
so existing may within the same time reorganize under this act, and
when so reorganized, all securities, real estate, property and assets of
every kind shall become vested in such reorganized bank without any
formal conveyance or transfer, but no such reorganization shall have
the effect to discharge the original bank, its directors or stockholders,
from any liability to its depositors, or any other person, but the same
shall continue until legally discharged, and such reorganized bank shall
be legally liable to pay every claim, demand and obligation existing
against the bank whose assets and property, or any part thereof, it has
received by virtue of such reorganization.

SEC. 61. Every officer or employe of a bank required by this act to
take any oath or affirmation, who shall willfully swear or affirm falsely,
shall be deemed guilty of lE‘Mﬂ"ury, and upon conviction thereof shall be
punished as KJrovnded by the laws of this State in case of perjury.

SEC. 62. Nothing in this act contained shall be so construed as to

revent any bank organized or doing business under this act from mak-
ing or issuing bills of exchange on foreign countries or places beyond
jurisdiction of the United States; which bills of exchange may be made
payable at or with the customary usance, and at or within ninety days’
sight, but no such draft or bill of exchange shall be used or put in cir-
culation as money by any such bank.

SEC. 63. The Legislature may at any regular session thereof alter or
amend this act, or any part thereof, by a vote of two-thirds of the mem-
bers of the Senate and House of Representatives constituting said
bodies; and hereafter it shall not be necessary to submit any such pro-
posed alteration or amendment to the electors of the State for adoption
or atgproval, but all such acts shall be valid and effectual when so
by the Legislature and aspproved as other laws are in accordance with
the constitution of this State.

SEC. 64. All acts and parts of acts of which this act is amendatory
gr supplen&cntary, inconsistent with the provisions of this act, are here-

repealed.

ySE(l:).eatils. This act shall be submitted to the electors of this State for
their approval or disapproval at the next general election. At said elec-
tion a ballot-box shall be provided and kept by the several boards of
in?ectors thereof for receiving the votes cast for or against this act;
and on the ballot shall be written or printed, or partly written and partly
prinlted, t}ﬁe words, “A general banking law—Yes,” or, “A general k-
ing law—No.”

n%l-:c. 66. The canvassof the votes cast for or against this act, and the
returns thereof, shall be made by the proper canvassing officers, within
the same time and in the same manner as now provided by law for the
canvass and return of the votescast at the said general election, and the
result be declared by the board of canvassers at the same time and
manner as the result of the canvass for State officers; and if it shall
appear that a majority of the votes cast at such election have thereon“A
general banking law—Yes,” this act shall become a law, and take effect
within sixty days after said general election.

Approved June 21, 1887.
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THE IOWA BANKERS’ CONVENTION.

The Iowa bankers convened at Sioux City on the gth of {}lme. In
the absence of the president, Mr. D. N. Cooley, of Dubuque, Mr. J. T.
Remey, of Sioux City, presided. The papers presented were of a varied
nature, and we regret the lack of space for more copious extracts from
them. Passing over those which were of a local character, mention
may be made first of a paper by Mr. V. F. Newell, cashier of the Des
Moines National Bank,on the old question of the right to take usury. He
maintained that “ banks and usury are right. Abolish them, and what
can take their place in regulating confidence and credit ? Banks are
the product of these principles. They are not a tax upon enterprise,
but stimulate it. They need no defense or apology. Are banks and
usury right? Yes, if profit is right. Profit is the incentive to create a
value, and is right. That it is right to create anything of value no
one will deny ; the more kinds of values, the greater foundation for
commerce.”

{ohn T. Remey, president of the National State Bank, Burlington,
delivered an address on the * Free Collection Business : Its Growth
and Evil Effect.”

One of the test abuses, he said, with which the banker has to
contend is the free collection business. The bulk of the business of the
country is carried on and settled through the medium of checks and
drafts. The percentage of actual money used in classing these transac-
tions is very small, probably would not exceed an average of ten per
cent. Instead of gold, silver and paper money, checks and drafts are
substituted, and the use of these is greatly facilitated by the Clearing
Houses which we find in all the important cities. Such facilities, how-
ever, are only intended to embrace the checks held by one bank drawn
upon another bank in the same association, and hence are only local in
their action. This, then, leaves each bank daily with a number of collec-
tions, limited only by the extent of its business,which are payable in differ-
ent towns throughout the country. For the purpose of taking care of
this branch of banking, a number of plans have been proposed at various
times, many of them quite complicated and all of doubtful utility. But
thus far no entirely satisfactory system has been devised.

These collections, in the main, consist of the drafts of merchants and
manufacturers upon their customers (freguently nothing more than
mere “ duns ”); also the notes, accounts and checks upon interior towns
that may be deposited over the country, or received from the many
friendly banks upon the reciprocal list. Were it possible for the banks
to account for these items only after final payment, and make a mod-
erate charge to cover expense, risk and trouble, there could be little
ground for complaint, but the struggle for business is so sharp the bank
is obliged to advance cash or credit and then collect them the best and
cheapest way it can.

The collection department is one of the most vexatious and expensive
branches of the business. It must, necessarily, be a separate depart-
ment, requiring a distinct and complete system of books and blanks, in
charge g? high-priced clerks, for in order to be fully trusted they must
be competent. Postage and stationery also form an important item of

, for the correspondence is almost endless, occasioned by the
errors, delays and general carelessness of the reciprocal correspondent.
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for it will readily be seen that, in order to properly facilitate this busi-
ness, reciprocal relations must be established with a large number of
tll;eoother banks, all of which means *free collections,” turn and turn
about.

Direct and indirect points, items “for protest” and items “no protest,”
items time, sight or demand, * with interest,” * with exchange and all
collection,” charges to be paid by drawee or returned at once, “ bill of
lading attached, surrender only on payment, deduct for freight and tele-
graph if not paid "—these comprise some of the instructions, all of
which must be made a matter o? record. Failure to protest or to for-
ward an item lpromptly. a note or bill filed in the wrong compartment
and held until after maturity; in fact, an error in any of the above
minutiz, whether of omission or commission, is liable to entail a serious
loss upon the philanthropic though unfortunate banker. Neither is his
chagrin tempered or modified with the reflection that he has undertaken
all this responsibility and labor without direct compensation. Yet for
an error the owner of the collection, as a matter of course, demands the
utmost penalty coolly and almost benignantly. This “free collection
business ”’ certainly is an imposition, self-imposed, it is true, but for that
reason none the less an evil. It should be eradicated root and branch.

The free collection business is the result of extreme competition. To
remedy the evil you must strike at the source of it.

One of the most valuable papers was by Judge Joseph R. Reed, of
Council Bluffs, on “Our Relations and Responsibilities to Our Corre-
spondents as Collecting Agents.” He summarized his very able and
exhaustive discussion of the question by stating the legal points
involved, as he understood them, as follows :

1. When a banker receives for collection an evidence of indebtedness,
which by its terms appears to belong to a particular person, such as a
negotiable instrument payable to such person or bearing a general
indorsement, he is warranted in treating both the instrument and the
proceeds of the collection as the property of that person.

2. When a banker receives negotiable paper for collection, which
bears a restrictive indorsement and which is payable at another place,
his undertaking is merely to forward it to a competent and responsible
sub-agent at that place. And he is held to ordinary diligence in the
performance of that duty.

3. Paper so indorsed remains the property of the indorser, and the
sub-agent who receives it for collection is answerable immediately to
him, both for his conduct with reference to the paper and the proceeds
of the collection.

“ The West and the Silver Question,” was considered by Hon. Joseph
Sampson, of Sioux City.

A general impression seems to prevail that western people are
in favor of increasing the quantity of American money, without
regard to its quality. It is urged by many very able men that what
we need in the West is a larger sum per capita in order to secure a
greater degree of prosperity. In round figures we have, it is said, $1,500,~
000,000 of gold and silver coin and notes with which to carry on our
domestic commercial exchanges, making an average sum of $23 for each
man, woman and child in the United States. This small amount per
head is usually contrasted with the high average of about $50 held by the

ople of France. Those, however, who write and speak on these
intricate questions of finance often forget or overlook our peculiar State
relation to one another, as well as the relation of the United States to
the Continent of Europe.

A very brief analysis of this silver question, for purposes of discussion
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by members of your association, is all that time will permit me to pre-
sent. I beg, therefore, to offer the following synopsis of the situation :

The maintenance of American credit through a single standard of value
which shall be recognized by all nations seems not only desirable, but
necessary, because :

1. Many of our greatest enterprises, giving employment to thousands
of workmen, can secure capital at exceedingly low rates of interest only
so long as European lenders can feel secure that the same quantity and
quality of money lent will be returned. They lend us their gold only
upon condition that gold of equal weight and fineness shall be repaid.
Only by international agreements as to what may be considered a Feagal
tender in lieu thereof can existing or future contracts be changed.

2. So long as we continue to export any part of our surplus wheat,
pork. cotton or other products of farm or factory, settlements will be
made with vus in foreign countries on a gold basis. It is now an axiom
of trade that the price of the surplus sold abroad in the competitive
markets of the world fixes the price of the remainder sold at home. It
is therefore clear that the American farmer wants his pay for what he
sells at home in as good a coin as he can get—which is gold—so long as
the total value of his whole crop is fixed in Liverpool, on a gold
basis.

3. Silver itself from time immemorial has been an article of merchan-
dise, finding its chief use in the mechanic arts. It has always had a
constantly changing value, when measured by the superior metal gold.
By keeping silver in its proper place as a metal, to be used in the arts
and for subsidiary coinage purposes only, an ever widening foreign mar-
ket is kept open for it in obedience to the ordinary laws of supply and
demand. Arbitrary interruption of the working of these laws, and the
stamping of the words “ one dollar” upon a quantity of metal that at
present can be bought at 74 cents only invites disaster to any nation
that carries the principle too far. History is full of solemn warnings on
this point.

The maintenance of a uniform standard of value between the States
and between the people of each State seems necessary, because :

1. Almost all the bonds issued by States, counties, municipalities and
school districts, which have been taken by eastern investors, expressly
provide for payment in gold coin. If not expressly stated, it is tacitly
assumed that as good money as was lent will be returned.

2. The free and abundant use of trust funds, savings bank deposits,
and small hoardings of Eastern people, has been of inestimable value to
the West, and the majority of mortgafes taken on farm and city prop-
erty provide for repayment in gold. If gold commanded a premium of
10 to 20 per cent,, the debtor and not the creditor would be the loser.
The mere agitation of this question has already stopped the influx of
funds into the West for the timebeing. As soon as confidence in west-
ern integrity and honesty is restored, the normal flow of money west-
ward will begin again, bringing possibly a reduced rate of interest.

. Depreciation of our currency by unlimited coinage of silver would
be first discerned by the rich, who could arrange their affairs and invest-
ments so as to protect themselves. Distraction, uncertainty and a
panicky feeling always gives to the shrewd and far-sighted the largest
opportunities for gain. The losersin such a period would be the widows
and orphans, with insurance policies paid at a discount of 10 to 20 per
cent.; savings bank depositors, who put in bank gold wages, and who
must take back funds with reduced purchasing power ; salaried employ-
es and wage workers, who could not get larger pay, but whose living
expenses would be increased.
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In view of these things, it seems to me highly fitting that Iowa bank-
ers should be willing to take a decided stand and vigorously oppose
any further experimental tinkering of our monetary system. When it is
clearly proven that the present addition of four and a half millions of
silver per month has done us no harm—and this is still an open ques-
tion—then it will be time enough to weigh and debate further increase
of our circulating medium. In all such measures, bankers ought to
insist upon their right.of initiative. Economic questions of such
moment ought not to be left to be taken care of by the average stump
speechmaker. The unique place occupied by the American banker
to-day enables him to establish a bank at almost every crossroads and
village in the land, where he becomes by force of character, more than
by show of capital, the custodian of the funds of the community. Such
a thing is unheard of in France. There the individual hoards his cash
in his trunk or buries it in his cellar. Accumulated conspicuous capital,
in the absence of banks, in such a country is out of the question.
Heace more money is needed in France than with us, so that references
to countries dissimilar from ours proves nothing for us. State and
National loans with foreigners mean wars; with us, when we borrow,
it means some large industrial enterprise, whereby man’s wants will be
more readily supplied.

Ours is the most enterprising among the nations, therefore we need
to keep our National credit good. The West is to-day the most pro-
gressive, and at the same time most dependent section of our country ;
therefore it needs to keep its sectional credit good. Among western
States, Iowa occupies a unique and proud position as to financial integ-
rity, so that it, as a State, cannot afford to be found clamoring for some
unwise measures which if enacted might prove hurtful to us as a people.
Iowa bankers have undoubtedly a duty to perform for themselves and
for their State in becoming exponents of sound conservative principles
of finance. If this is done, our representatives in Congress will have
no difficulty in placing themselves on record as being in favor of sound,
honest money, that will be good not only in our own land, but in
every portion of the globe where Iowa products are sold or the face of
an Jowa man is seen.

Without a dissenting voice, on motion of John R. Lemon, of Storm
Lake, the address was adopted as expressing the sentiments of the con-
vention. .

THE RESOLUTIONS.

The committee on resolutions presented the following :

Resolved, That the matter of legislation be placed in the hands of the
executive committee with power to act.

Resolved, That it is the sense of this convention that the banker is
justly entitled to a reasonable compensation for services rendered, and
we regard free collections and remittances as a violation of the funda-
mental principle that the * laborer is worthy of his hire.”

Resolved, That we believe it would be expedient for the State to exer-
cise such supervision over the private banks of this State as shall prop-
erly protect the interests of depositors and customers of said banks.

Resolved, That we accept the proposition of the American Banker to
place the cipher code in every bank in the State.

Resolved, That we recognize labor as the source of all wealth; that
capital is the result of labor, and that each should receive adequate pro-
tection under the laws, without any favoritism or discrimination in favor
of either.

As soon as the resolutions had been read, F. H. Helsell, of Sioux
Rapids, moved that they be read and adopted by sections. It was evi-
dent that something was coming. Several members twitched about
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nervously, as if they were aching to pounce upon some particular reso-

lution. No one, save those on the inside, could get any inkling as to

which resolution it was. But it presently developed. Helsell’s

motion carried. The first and second resolutions went through with a

whoop, and then came the tug of war. The third resolution, regarding

State supervision of private banks, was no sooner read than Helsell was
in on his feet.

** Mr. President,” hesaid, “that’s a resolution that must not be passed
with a rush. It needs to be considered, and well, too. I want to say
right here, and as a private banker, that personally I have not the
slightest objection if the Legislature passes a law that will regulate
private banks, but I do most unqualifiedly object to the bankers of Iowa
putting their approval upon a measure that has not been enacted into
law. In effect such approval would amount to putting the seal of dis-
approval of this convention upon private banks and private bankers.”

ker Patterson, who was a member of the committee on resolu-
tions, demurred to this view. It was the intention of the resolution
merely that the convention, in view of the advantage that had come to
the National banks through National control and to State banks
through State control, should mildly indorse the idea of State super-
vision of private banks, to the end that the private banks might be
made sharers with other banks in the benefits of supervision.

Banker Young, another member of the committee, said that three
members of the committee were private bankers. They favored the
resolution, which simply says to the Legislature * Don't be radical or
extreme.” We ask only that they exercise such supervision as seems

expedient.

f:gn R. Lemon, of Storm Lake, said vigorously: “I am a private
banker and indorse fully the views of my friend Helsell, of Sioux
Rapids. The proposition outlined in the resolution is imprudent.”

veral other private bankers indorsed this view.

Chairman Miller, of the resolutions committee, said that a radical
resolution had been handed to the committee. It had been sat down
upon and the resolution read accepted as a sort of compromise expres-
sion. Asa matter of fact, however, he didn’t think it wise for the con-
vention, composed as it was of National corporations and private bank-
ers, to say anything on the question. Over half of the banks of Iowa
were private banks.

Banker Fenton, of Ottumwa, said: “I have a great deal of confidence
in private bankers. I speak, too, as a National banker. I believe that
the private banker, liable as he is for all of his possessions, is as safe as
the National or corporation banker liable only to the amount of twice
his capital stock. ?2an see no good reason why the resolution should

The resolution was laid on the-table by a large majority.
The other resolutions were adopted without opposition.

OFFICERS ELECTED.

The committee on nominations recommended as the officers of the
association for the ensuing year the following, and the convention rati-
fied the recommendations :

President, John T. Remey, Burlington.

First Vice-President, C. R. Hannon, Council Blufis.

Vice-Presidents, T. J. Van Horn, Mt. Pleasant ; C. C. Coan, Clinton ;

. H. Carleton, Iowa Falls; A. E. Bigelow, New Hampton; R. Van
echten, Cedar Rapids; Calvin Manning, Ottumwa; C. B. Worthing-
ton, Des Moines: S. S. Wick, Osceola: J. M. Kelley, Macedonia ;
Abner Graves, Dorr City; J. W. Reed, Ida Grove.
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BOOK NOTICES.

A Treatise on the Law of Negotiable Instruments, including bills of
exchange ; promissory moles ; negotiable bonds and coupons ; checks ; bank
noles ; certificates of deposit ; certificates of stock; bills of credit ; bills of
lading ; guaranties ; lellers of credit; anmd circular noles. By JOHN
W. DANIEL. In two volumes. Fourth edition. New York: Baker,
Voorhis & Co., publishers. 189r.

A Treatise on the Law of Bills of Exchange, Promissory Notes, Bank
Notes and Checks. By JoHN BARNARD ByLEs. Eighth edition. By H.
G. Woop. Philadelphia: T. & J. W. Johnson & Co. 189I.

The great merits of these works are well known. Byles' work is more
concise than the other, and though very useful to the legal profession, per-
haps may serve bankers a better purpose than the larger work. The
excellence of both is largely due to the revision they have received in
passing through several editions. No legal work covering a considerable
field is wholly free from errors in the beginning. Not only are mistakes
made in citations, but the principles of law are not always correctly appre-
hended and stated. No writer can explore so large a subject as that of
commercial paper and wholly escape errors of this nature. But in succes-
sive editions these are discovered and corrected. We hardly need add that
the worth of these works is everywhere recognized by bench and bar, and
the editions which have just appeared show a careful gleaning of a very
wide field. The principles which relate to commercial paper, like the ocean,
are never entirely at rest, but are modified by Courts and Legislatures as
the changing conditions of society require. The present state of the law on
this subject is stated with fullness and accuracy in these volumes, and it is
believed that their usefulness, always great, has been enhanced by the
thorough revision and additions they have received.

Laws of the United States relating to Curvency, Finance and Banking, from
7789 to 189r. Compiled by CHARLES F. DUNBAR, Professor of Political
Economy in Harvard University. Boston: Ginn & Co. 189gI.

Prof. Dunbar has stated in his preface that the object of making this col-
lection was to bring within the easy reach of students and teachers of polit-
ical economy and history the most important National legislation respecting
currency, coinage, loans and banking. The leading provisions of the acts of
Congress are presented in full in their chronological order, while those of
less consequence are abridged. Other prbvisions. which are not likely to be
used, financial legislation relating to the District of Columbia, for example,
is wholly omitted. Some vetoed bills and a few other papers of historical
importance complete the volume. Prof. Dunbar is so familiar with our
financial history that no one need distrust his fitness to prepare a work
like that before us. While in one sense it is a compilation, yet a greater
knowledge than that of the laws here presented was needed to perform in
the best manner the part of a compiler. This larger knowledge is the well-
known possession of the eminent professor, and the present work, which is one
of the fruits of it, will be gladly welcomed by those who are exploring in
a special or general way, the field of American history.
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The Monetary Question. By G. M. BoissevaIN. London : Macmillan &
Co. 189r.

This is an essay which obtained the prize offered by Sir H. M. Meysey-
Thompson, Bart., at the Paris Monetary Congress of 1889, on the subject
of the advantages which might be expected from the simultaneous adoption
of a bi-metallic system by France, Germany, the United States, Holland,
Belgium, Italy and England under these conditions :

1. Free mintage of both gold and silver without expense to the public.

2. Full legal tender power for gold and silver in a certain proportion to
be fixed by the said nations.

The author’s conclusion is, ‘‘that not only is bimetalism the best solu-
tion of the monetary problem, but that there is nothing else which is a real
solution.” The facts and arguments in support of this conclusion are mar-
shaled in strong manner, and may perhaps make an impression on those
who differ from the author. Nothing very new has been added in
the discussion of this question for a long time, but the importance of the
controversy justifies the presentation of all the facts and arguments in every
conceivable light, in order to bring the world to a clearer knowledge of the
truth.

The reports of the New York Clearing-house returns compare as follows :

1701 Leans Specie. Legal Tenders. Deposits. Civcnlation.  Swrplus
June 6.. $386.236,400 . $59,751,300 . m.goé,wo . $383.882,400 . $3,439,700 . $6,687,600
‘* 13.. 383,034,600 . 60,504,400 . 45,853,300 . 383,491,500 . 3,485,700 . 10,484,825
‘“ s0.. 386,189,700 . 65,382,200 . 40,496,200 . 394,824,700 . 3,570,100 . 16,172,228
" 27.. 3899330 . 67,845,600 . 51,075,000 . 402,036,000 . 3,533,300 . 18,411,600

The Boston bank statement is as follows :

-¥g1. Loans Specie. Legal Tenders. Deposits. Ciremlation,

June 6...... 151,242,400 .... $0,212,300 ... $4,172,600 . $125,450,300 .... 83,356,600
R & R 149.833,100 .... 0,341,400 .... 5,114,000 .... 124,777,700 .... 3,258,300
‘4 20 .. .. 149,951,900 .... 0,736,800 ... 5,315,400 .... 125,451,400 .... 3,383,300
v 27 .. 150,570,400 .... 9,392,200 .... §,6§2,000 .... 128,186, <o 313431400
The Clearing-house exhibit of the Philadelphia banks is as annexed :
1891. Loans. Reserves. Deposits. Circulation.

June 6 .............. $93.782,000 .... $30,616,000 ve. $97)405.000 .... $3,068,000
Ml kT . 30,464,000 ... 97,142,000 ... 2,077,000
‘30, . 30,141,000  .... ,069,000 ... 2,082,000
oy, . 93,137,000 ... 29,560,000 ... 95,685,000 ... 2,082,000

Our usual quotations for stocks and bonds will be found elsewhere. The
rates for money have been as follows:

; OTATIONS : June 1. June 8. June 1s. June 22, June 29.
Discounts. ..... ..6@7 . 6@7 - 6@;‘ . @7 . 6@ 7
Call Loans. . ... .4@2X . 34@a% . 3@:2 . K@Y . 3% @ 2%

. $107,766,033 . $103.557,951 . $103.371,040 . $100,009,038 . $95,651,272

do  currency. 15,974,217 . 17,937,782 . 17,444,352 . 17,997,189 . 21,206,575

Sterling exchange has ranged during June at from 4.87% @ 4.88% for bank-
ers’ sight, and 4.84 34 @ 4.86% for 60 days. Paris—Francs, 5.183% @ 5.16% for
sight, and 5.21% @ 5.1934 for 60 days. The closing rates for the month were
as follows : Bankers’ sterling, 60 days, 4.86 @ 4.86}4 ; bankers’ sterling, sight,
4-88@ 4.88% ; cable transfers. 4.88% @ 4.88%. Paris—Bankers’, 60 days,
5.20% @ 5.20 : sight, 5.18% @ 5.17)%. Antwerp—Commercial, 60 days,
5.23¥ @ 5.23%. Reichmarks (4)—bankers’, 60 days, 95% @ 954 ; sight,
95%%@ 9574. Guilders—bankers’, 60 days, 40 3-16 @ 40X : sight, 40 7-16

5
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GENERAL.

THE AMERICAN BANKERS' ASSOCIATION.—At the annual meeting of the Exec-
utive Council of the American Bankers' Association it was decided to hold the six-
teenth annual convention of the Association at New Orleans, La., on Wednesday
and Thursday, November 11 and 12. The committee on speakers and addresses are
Charles Parsons, president of the State Bank of St. Louis ; George S. Coe, presi-
dent of the American Exchange National Bank of New York City ; George A.
Butler, president of the National Tradesman's Bank, New Haven,Conn.; Joseph S.
Chick, president of the National Bank of Kansas City, Mo.; Edward S. Butts,
president of the Vicksburg Bank, Vicksburg, Miss.

How To DEAL WITH DEFAULTERS.—A Biddeford bank director has come to
the conclusion that the only way to deter a dishonest cashier from stealing is to
adopt the Chinese method of dealing with defaulters. ‘‘ In China,” says he, ‘* when

- a man becomes a defaulter his head is cut off and hurled against a stone wall, and
China doesn't have a thousandth part as many defaulters as we do in this country.
To enact some such law as that, especially against bank robbing, is the only way
I know of to prevent such defalcations as Gould’s and Percival’s.”

NEw LIGHT ON BOOKKEEPING.—Mr. Asker—They tell me that the book-
keeper of your firm is behind in his accounts ; is that so? Mr. Tasker—Far from
it ; he came out ahead. It's the company that’s behind.— Vonkers Gasette.

{
EASTERN STATES.

BANGOR, ME.—One of the oldest bank officers in the country died last month,
Mr. George Stetson, president of the First National Bank, who was born in
Hampden, January 2s5th, 1807. In 1838 he succeeded the late Samuel F. Hersey
as president of the Market Bank, and in 1853 became president of the First
National Bank of this city, the Market Bank being then merged into the National,
and he has continued to hold the position till the present time. He was largely
instrumental in the trying days of the war in extending financial aid to the Govern-
ment from Bangor, by placing the bonds here. He served two terms in the Legis-
lature during the war. In company with other Bangor gentlemen, he built Norom-
bega Hall and was a director for years in the Central Market House corporation,
and its president from 1879. He was chairman of the Board of Commissioners
appointed by the Legislature in 1875 to build the Bangor Water Works, and during
the construction of the dam and water works gave almost his entire time to the
city’s interests. Heserved on the Water Board also for a number of years, while
his connection with the Mount Hope Cemetery corporation, and his untiring zeal
in its behalf is noted above. He was one of the principal organizersof the Union
Insurance Company and the Bangor Mutual Fire Insurance Company and held the
office of president of both companies for many years.

WEsSTBROOK, ME.—The deposits in the Westbrook Trust Company exceed
$103,000.

MADIsON, ME.—At a meeting of the stockholders of the proposed National
bank in Madison it was decided to raise stock to the amount of $75.000.
$50,000 are already subscribed. This bank will supply a long-felt need in that
village.

LYNN, Mass.—A new bank is to be organized in Lynn—the Manufacturers’
“National.

BosToN, MAss.—Ever since the failure of the Pacific National Bank in 1881
-there has been an endless number of cases which arose out of the complications
: attendant upon the failure. The end of all that litigation has probably been reached,

and it can be said with comparative certainty that the stockholders will receive
.about 63 per cent. of their investment.
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CAMBRIDGE, MAss.—The remoyal of the National City Bank, from the dark,
dingy and inconvenient quarters that it has too long occupied, to the new and fine
rooms in the insurance building, calls to mind the early days of its existence.
Some brief reminiscenses may not be uninteresting at the present time. The bank
was chartered in March, 1853, went into operation September 1 of that year, and
was located in the Athenzum building (afterward the City Hall), where it remained
until the building was sold to the city in 1865, when it was removed to the rooms
on the second floor of the bleck on the corner of Main and Norfolk streets. Its
first board of directors were : George T. Gale, Eliphalet Davis, Henry M. Cham-
berlain, William P. Fisk, Samuel P. Heywood, George W. Whittemore and John
Livermore. The board organized by the choice of John Livermore as president ;
Edward Richardson, cashier ; and R. Litchfield, manager ; capital, $100,000 At
the time the charter was obtained a petition was pending from the Cambridge Bank
for an increase of $50,000 capital, but after a full hearing by the committee on
banks and banking, leave to withdraw was given to the Cambridge Bank and a char-
ter was granted to the petitioners for a new bank with a capital of $100,000, which
it now has, and it now is and has been in a sound and flourishing condition. Mr.
Livermore, one of the original directors, and its first president (in which office he
continued eighteen years), is the only one of the members now living. This bank
was reorganized as a National bank in 1865, and has a surplus of $77,122. Its
present location is favorable for an increase of business and its fine and commodious
suite of rooms are very attractive and convenient.—Cambridge Chronicle.

GLOUCESTER, Mass. —The City National Bank of Gloucester is going to estab-
lish a savings department with all the security of the National banking system.
The Springfield Repudlican objects to this asan assumption of power which belongs
to the State, and as not contemplated by the National banking system. If it can
be done, it says that the State institutions work under disadvantages that must
ultimately drive them from the field. The latter are closely restricted in the form
of investments in which they can place deposits ; the National banks might go as
they please, and, having free rein, regardless of the safety of investments, could pay
interest rates that would draw away the business of the State institutions. Thus
the National banks would soon crowd the State entirely out of this sphere of action,
and bring under the reach of Federal authority, without proper regulation or super-
vision, the business of receiving and investing the savings of the people. It urges
State action to test the legality of the proceeding.—New Bedford Standard.

SaLEM, Mass.—The Naumkeag National Bank, which has just removed to new
quarters, was organized as a State bank in 1831, with a capital of $200.000, increased
in 1836 to $500,000. David Pingree was the first president, and Col. Joseph G.
Sprague the first cashier. The bank was reorganized as a National institution in
1864, having then a surplus of $77,777. The surplus fund and undivided profits
now amount to $366,coo—making a capital and surplus larger than any other bank
in Essex county. The new quarters of the bank are finished in oak, and are very
convenient. The rooms will be as handsome as any on the street. A burglar-
proof vault, with rooms and desks for customers using the vaults, and other
improvements, have been added to give every facility for the transaction of busi-
ness. —Salem News.

BosToN, MaAss.—The $1,000,000 additional capital for the Third National Bank
has all been subscribed. Many stockholders will prepay their subscriptions, which
prepayments draw {nterest at 4 per cent. up to the dates when calls mature. Stack
will be delivered after October 1.

NEw HAMPSHIRE.-—The reports of fifty-two National banks doing business in
this State, recently made to the Comptroller of the Currency at Washington, showed
that these institutions had resources amouating to $19,991,700.54, with individual
deposits aggregating $6.896,375.77.

LANCASTER, N. H.—Action has been taken by the Lancaster Trust Compaay,
chartered at the last session of the Legislature, to accept the charter and effect a
temporary organization. Samuel H. Legro, Esq.. was chosen president pro tem.,
and E. V. Cobleigh secretary pro tem., to hold office until permanent organization
by the stockholders. The capital stock was fixed at $100,000. Messrs. Henry
O. Kent, George Van Dyke and E. V. Cobleigh were made 2 committee to call in
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the subscriptions for stock, which were made payable on or before Saturday, June
20, 1891.

NasHua, N. H.—The Nashua City Savings Bank was reorganized on Monday
as a guaranty savings bank, under the name of the Guaranty Savings Bank, by vir-
tue of an amendment to the charter granted by the Legislature at its recent session.
A guaranty fund of $50,000 has been paid in for the protection of the general
depositors, and the bank starts off under its reorganization with a new lease of life,
and upon a solid foundation. The guaranty fund shall always be equal to 10 per
cent. of the deposits. The officers are as follows: Hon. Charles H Burns, presi-
dent ; Hon. George A. Ramsdell, treasurer, and the following board of trustees :
Charles H. Burns, Luther A. Roby, J. A. Spalding, E. O. Blunt, E P. Brown,
J. M. Swallow, D. A. Fletcher, James A. Reed, Charles A. Roby, G. A. Rams-
dell, A. N, Shepard, Joseph Flather Mark R. Buxton, Daniel T. Buttrick, George
F. Wilson, F. W. Winn, George B. McQuesten, C. H. Burke, W. B. Rotch and
Charles W. Stratton.—Concord People and Patriot,

NEWARK, N. J. —Receiver Wilkinson, of the Newark Savings Institution, is to
be ordered to wind up the the accounts of the first failure of the bank which took
place about thirteen years ago. About 1,300 depositors will be affected.

New York City.—Mr. Logan C. Murray, president of the United States
National Bank at 37 Wall street, having decided to retire from active business for
the present,has placed his resignation in the hands of the directors, to become effect-
ive on July 1. During more than twenty years Mr. Murray has been highly
regarded in financial and business circles as a successful, conservative financier ;
his services to the United States National Bank since its organization are recognized
by the directors as having been of the highest value to that institution. His resig-
nation is founded entirely upon personal motives, as he feels the need of rest and
intends to spend some time in travel with his family. In accepting his resignation
the directors have adopted resolutions expressing their high appreciation of his emi-
nent services to the bank, continuing his salary for three months from July 1, and
requesting him to give his successor such advice and information as may be desira-
ble for the interests of the bank. Mr. Murray is succeeded by James H. Parker,
vice-president of the National Park Bank, whose ability and fitness for the position
has been well tested during his connection with one of the largest and best known
banks in this city—a word which, as used here, is synonymous with country.

New York CiTy.—A very favorable report, and one showing an unusually pros-
perous state of affairs, is the quarterly report of the Bowery Bank of New York,
published recently and showing the condition of that institution on the morn-
ing of daturday, June 13. All those items upon which the prosperity of the bank
depends show a very favorable increase as compared with the last previous quarterly
report, the increase in deposits being especially noticeable. The resources of the
bank are now $2,421,186.40. It has a capital stock of $250,000, a surplus fund of
the same amount, and undivided profits aggregating nearly $250,000. The report
proves conclusively that President H. P. de Graaf, Vice-president Richard Hamilton,|
and Cashier F. C. Mayhew have used rare skill and judgment in the management
of the bank’s affairs.

NEw York City.—The stockholders of the Bank of North America have au-
thorized the changing of the bank’s organization from State to National. The rea-
sons given for the change are that the State banks are not viewed with favor by
outside institutions, and cannot act as depositors for National banks or receive
National funds, because they are not compelled by law to maintain a 25 cent.
reserve. The capital of the bank is $700,000, with a surplus of nearly ,000.
The institution has just been examined preparatory to the change and the exami-
ner pronounced its condition excellent.

NEW York Civy.—The resignation of Gardiner Sherman, president of the Sev-
enth National Bank, has been accepted by the board of directors. The following
minute was also adopted : The service of Mr. Sherman as president, although
short, has been distinguished by a zealous devotion to the performance of the
responsible and difficult duties associated with such an office. He has given his
whole time, energies and ability towards promoting the interests of the bank, and
in the service of its stockholders, and has maintained the high reputation and
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standing which the bank has so long and justly enjoyed in this community and
elsewhere.

New York City.—The Hide and Leather National Bank has opened for busi-
ness. The bank has a capital of $500,000and a surplus of $50,000. In accepting
subscriptions for the stock the amount which any one person was allowed to take was
limited to §5,000. The result is that there are a large number of stockholders
among the merchants of the vicinity, each interested in the bank’s success. It is
the only bank in the Fourth ward. and its customers will be chiefly dealers in
leather, stoves and ranges, and those doing business in and around Fulton Mar-
ket. About 200 accounts have already been promised to the bank. Its directors
and other officers are well-known and successful business men, and there is every
reason to suppose that the Hide and Leather National Bank will meet with a
large measure of success.

NEwW YORK CiTY—AN AGREEMENT CONCERNING INTEREST.—Conferences
between Wall street bankers and a few individual capitalists, it is reported, have
resulted in a movement to form a combination of money-lending concerns in this
city for the purpose of maintaining a uniform rate of interest. The recent agree-
ment entered into by the Bank of England and the thirty-two joint-stock banks in
London. to make the minimum rate of interest 33 per cent. suggested to certain
New York capitalists that a similar combination here might serve a good purpose.
The proposition is to get about fifteen of the strongest New York banks. half a
dozen big trust companies, and such individual money lenders as Russell Sage and
John D. Rockefeller to unite in an agreement to keep the rate of interest for large
loans at a uniform figure. The idea is advanced that such a policy may stop the
flow of American capital Europeward.

BufFaLo, N. Y.—Buffalo, N. Y., is gradually increasing its banking capital.
Within a year the Citizens’ Bank, capital $100,000, has begun business. About two
weeks ago the Queen City Bank, capital $600,000, was started, and work is
now being done on the location for the new Metropolitan and Union Banks. These
two last named will probably be opened by or before midsummer. The Metropol-
itan will have $250,000 capital and the Union $150,000. The entire banking cap-
ital of the city is now about $4,500,000, which is considered yet too small for the
city’s needs; thus the new banks are welcomed, and they will probably do a good
business.

BurraLO, N. Y.—Superintendent Preston, of the State Bank Department, has
issued a certificate of authorization to the Union Bank of Buffaloto do a discount
and deposit business with a capital of $150,000, with privilege to increase the same
to $1,000,000. The certificate of the payment in full of the capital stock is signed by
Joshua S. Bliss, John G. McDonnell, Henry A. Menker, Alexander McMaster,
Frederick W. [ohraus, Daniel H. Person, Adam Cornelius, Conrad Sippel and
Louis H. Eckhert, as directors of the bank.

BUFFALO, N. Y.—One of the newer banking institutions of the city is the Citi
zens’ Bank. It wasorganized October 1, 1890, and has steadily advanced in public
favor. The want of a bank where this is located has been felt for some time.
Manufactories and workshops have been springing up on all hands. This want has
now been supplied and a handsome bank building has been erected. Among its
officers and directors are to be found leading business men ‘'l he board of direct-
ors consists of Messrs. Joseph Block, president ; Christian Klink, J. Adam Lautz,
Deville W. Harrington, William A. Rinehart, Louis Weill, W. F. Wendt, Jerome
I. Prentiss, Nathaniel W. Norton, John S. Langner; George F. Zeller, vice-presi-
dent. These gentlemen are all well known to the citizens of Buffalo. The cashier,
Mr. T. E. Waters, is eminently qualified for his responsible position, and fills it to
the entire satisfaction of the patrons and stockholders. Mr. Waters was formerly
first paying and receiving teller of the Bank of Commerce, and recently cashier for
the Herkimer County National Bank at Little Falls, N. Y. The Citizens’ Bank is
organized under the laws of the State of New York, with a capital of $100,000.

BroOKLYN, N. Y.—The Hamilton Trust Company has been opened for busi-
ness. The company has been preparing for business with careful deliberation, and
the various steps of its formation have been as symmetrical with reference to a com-
plete organization, and as well calculated to inspire well-founded confidence in the
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institution as it was possible to be. The trust company starts with a paid-up cap-
ital of $500,000 and a cash surplus of $250,000. All this was subscribed and paid
in last January, and when it became known among business men who were its
originators it would kave been an easy matter to have increased the capital stock to
$1,000,¢00, or even to $2,000,000. ‘‘The Hon. Silas B. Dutcher, the president of
the Hamilton Trust Company,” says the Brooklyn Standard-Union, ** is a gentle-
man well known for many years past in Brooklyn and New York business circles,
for an unswerving integrity and hrmness of character, and a shrewdness of judg-
ment acquired by an experience that has again and again led to success in his
undertakings. Whether in public or private life, Mr. Dutcher has always merited
:gd received the esteem and confidence of all who have come in contact with
im."

BrookLYN, N. Y.—The constant growth and general success of the Broadway
Bank, of Brooklyn, corner of Graham avenue, has prompted the officers to allow
interest on all daily balances in excess of $1,000.

SINCLAIRVILLE, N, Y.—Joy Love & Son, bankers, have a safe which has been
used for fifty years. It is seven feet high and weighs 8,000 pounds. Some years
ago burglars tried in vain to break it.

PHILADELPHIA.—The Penn National Bank, in its statementof June 6, 1891,
reportsiits capital at $500,000; surplus and net profits, $361,143; circulation, $44,250;
deposits, $2,972,320 ; loans and investments, $2,636,975; amount due from banks,
$112,490; and cash and reserve, $1,128,247. The aggregate resources of the bank
are $3,877,714.

The Market Street National Bank has appointed the Philadelphia Mortgage
and Trust Company register of the stock of the bank, and all sharecholders have
been notified to present their certificates to the register to be countersigned.

PHILADELPHIA.—The National Bank of the Republic has reached its twenty-
fifth year. Organized December sth, 1865, the bank was opened for business on
May 22d, 1866, at 809 and 811 Chestnut street, where the National Exchange Bank
was merged into it in January, 1870. Removal was made to the building of the
Guarantee Trust and Safe Deposit Company in December, 1874, and to the present
location in December, 1884. The president and cashier have been associated in
their respective positions for nearly twenty-five years, the former having been first
elected August 2qgth, and the latter September 1st, 1866. Since then, under the
conservative management of officers and directors, and the faithful services of the
subordinates, the net earnings have amounted to $1,318,696.57, of which $367,500
have been divided to the stockholders, and $351,196.57 remain as surplus and
undivided profits.

BrADFORD, VT.—The returns from the National Bank of Newbury, located at
Wells River, shows $177,700 of its stock owned by non-residents. This institution
is one of the oldest in this northern country, and has an enviable reputation in finan-
cial circles. Under the management of George Leslie as cashier, the bank has
gained a local reputation for general banking business enjoyed by few institutions
of its kind in this section.— United Opinion.

WESTERN STATES.

PueBLO, CoL.—The Western National Bank has increased its surplus from
$135,000 to $140,000, another evidence of the prosperity of this, one of Pueblo's
most solid and substantial institutions.

MITCHELL, SOUTH DAKOTA.—The first annual meeting of the State Bankers
Association has been held. The following officers have been chosen. President,
N. G. Hale, Scotland ; vice-president, Wm. Fisher, Volga ; secretary, D. R. Wil-
liams, Webster ; treasurer, Geo. H. Rathman; executive committee, D. M. Inman,
Vermillion ; J. D ‘Lawler, Mitchell ; Eugene Steere, Pierre; W. P. Bebee,
Ipswich; D. W. Diggs, Milbank ; Elb Martin, Deadwood ; A. Loomis, Columbia;
Fred Ware, Clarke ; Frank Drew, Highmore.

YANKTON, SouTH DAKOTA.—The private banks throughout the State have
formed a coalition for the purpose of testing the law passed by the Legislature last
winter, which compels private bankers to organize under the State or National
laws on or before June 10, 1891. The banks claim that the law is unconstitu-
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tional and the test case will be carried clearthrough the State courts and beyond
to the highest judicial tribunal available.

CHICAGO, ILL.—The most noteworthy banking event for June was the retire-
ment of Mr. Nickerson. and the election of Mr. Gage, as president of the First
National Bank. Though long serving as vice-president, Mr. Gage has been the
generally recognized head. This is one of the great banks of the country ; and it is
perfectly just to say that Mr. Gage, by his marked efficiency and popularity, has
contributed more than any other person to the success which the bank attained.
Mr. Gage is succeeded as vice-president by Henry R. Symonds, while R. J. Street
becomes cashier, and Holmes Hoge, assistant cashier.

JoLieT, ILL.—The Joliet National Bank starts out with ample capital and a good
list of depositors. The officers and directors are gentlemen who have the entire
confidence of the community, and the bank will no doubt do a good business from
the start. The officers do not expect to spring at once into a big business, but
they hope by faithful service, fair dealing and strict integrity, to merit the confidence
of the business men of Joliet and Will County.— Jolie? Sum.

BLOOMINGTON, ILL.—General John N. McNulta, formerly receiver of the
Wabash Railway ; General G. F. Dick, former Postmaster of Bloomington ; Lin-
coln H. Weldon and Robert P. McNulta have made application to the Secretary
of State for a license to incorporate the State Bank of Bloomington, with a capital
stock of $300,000

EvansviLLg, IND.—Of the death of Hon. John A. Reitz, the Evansville /oxr-
nal says : In 1854 he was one of the organizers of the Crescent City Bank, of this
city, and one of the best banks of the State of Indiana, and continued with it as a
director and its vice-president until its close, caused by the enactment of the
National bank law. Immediately thereafter he became one of the original stock-
holders in the Merchants’ National Bank, and for many years was one of its direct-
ors. Upon disposing of his interests therein, he became director of the German
National Bank of this city, and its vice-president. Later he became its president,
and has continued as such ever since. uring his active business life Mr. Reitz
always took great interest in all things pertaining to the welfare of the city and the
good of her people. Especially was he interested in making Evansville a railroad
center. He was one of the incorporators, and president of the then Evansville,
Carmi & Paducah Railroad, now the western division of the Louisville & Nash-
ville Railroad, and for many years a director representing the city of Evansville in
the Evansville, Henderson & Nashville Railroad.

Des Moings, Iowa.—This city has been added to the number of reserve cities
under the National banking law. The Iowa State Register remarks: * The
importance of this to Des Moines is not to be underestimated, for it means the
addition of many thousands of dollars to the deposits in the National banks of this
city. Under the provisions of the National bank statutes every bank is required
to k on hand atall times a certain per cent. of reserve in lawful money, and
three-fifths of such reserve may consist of balances due from banks in reserve
cities ; hence the 140 National banks in Iowa may now keep such balances on
deposit with the National banks in Des Moines, where they will hereafter count
as reserve, instead of keeping it in Omaha, Chicago and Eastern money centers.
The great advantage to Des Moines from this must be apparent, and especially in
times of monetary stringency, as at such times miscellaneous bank balances are
closely drawn and centered in cities where they will count as reserve. The
National banks of Des Moines are to be commended for so promptly acting in the
matter, and thus not only securing for their city this substantial benefit, but
thereby enabling Des Moines to take position and rank under the National bank
system, with the leading cities of the country—a position to which, under the Fed-
eral census, no other city in Iowa is entitled.” ° )

DETROIT, MICH.—The organization of what is to be one of Detroit’s large finan-
cial institutions has been completed. The new corporation is a doublesheaded one,
and will be known as the Equitable and Loan Trust Co. of Omaha and Detroit,and
among the projectors of the plan are some of the best known and most * solid *
basiness men of the two cities named. The new enterprise has been pushed by S.
M. Christenson, of Omaha, who has labored most assiduously for the comp!<tion
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and realization of the plan. The objects of the concern, as set forth in the articles
of association, are to facilitate the negotiation of first mortgage loans, act as surety
on bonds and do a general banking and title business. The articles also guarantee
to patrons the insurance of titles for a small consideration.—Detroit Tribune.

Bay CitY, MIicH.—The annual report of the stockholders of the First National
Bank, filed with the County Clerk, shows that there are fifty-six persons holding
shares which aggregate $200,000.

SAGINAW, MIcH.—At the council meeting on the 8th of June contracts for city
deposits were awarded to the Home National and Bank of Saginaw.

MINNEAPOLIS, MINN.—The Northwestern National Bank is about to move into
the Guaranty Loan building. In connection with this change it is interesting to
note that the Security Bank is said to have doubled its business since moving into
the new location.

MiNNEAPOLIS, MINN. —*‘ Commission row ™ will have an important accession
during the coming summer, one which will add materially to its standing as one of
the newly-developed business centers of Minneapolis. James McMillan, who owns
the lot on the northwest corner of Second street and First avenue north, opposite
the old Harmonia Hall, will remove the frame structures now occupying the site,
and erect a handsome business block. The corner of the new block will be fitted
up expressly for a banking house, and Mr. McMillan intends to make it one of the
finest in the city. Nearly all theimmense banking business of ' the row ” is now
handled by institutions located at a considerable distance, and a number of the lead-
ing houses have expressed a desire for improved or more convenient facilities in this
direction.—Minneapolis Tribune.

ST. PAuL, MINN.—The plan adopted by the directorate of the St. Paul National
Bank in the disposal of $100,c00 of additional capital stock at $120 per share to
prospective patrons has excited a good deal of comment in the business world and
in circles where moderate means prevail as well. The bank makes no secret of
the fact that those applications will be most favorably considered which come from
persons who cau and will give the institution more business. More than the price
asked per share would have been paid, and gladly, by present stockholders, but to
sell to them exclusively would not be to attain the end desired. Granting, as
every one does, the desirability of the stock as an investment, the plan and pur-
pose of the directorate commends itself not only to prospective purchasers of new
stock, but to present holders of former issues.—Pioneer Press.

St. Louts, Mo.—The various Kansas City banks are in receipt of a circular
sent out by Cashier J. C. Russell, of the National Bank of the Republic, of St. Louis,
urging a meeting to be held some time this summer, for the purpose of organizing
a State association of bankers. The scheme is said to be favored by many St.
Louis bankers, and it is probable that such a meeting will be arranged for. The
circular, explaining the objects of the proposed association, says it is to promote
the general welfare and usefulness of banks and banking institutions, and to secure
uniformity of action, together with the practical benefits to be derived from personal
acquaintance, and from the discussion of subjects of importance to the banking,
commercial and industrial interests of the State of Missouri, and especially in order
to secure the proper consideration of questions regarding the financial and commer-
cial usages, customs and laws which affect the banking interests of the State of Mis-
souri, and for protection against loss by crime.

BrigHAM CiTY, UTAH.—The Bank of Brigham City has removed to the hand-
some quarters recently occupied by the Utah Loan & Trust Co.

SOUTHERN STATES.

ALABAMA.—The Comptroller of the Currency has issued an abstract of reports
showing the condition of the thirty National banks in the State of Alabama on the
4th of May last. These banks had resources to the amount of $14.766,442.98, of
which loans and discounts were $8,765,694. United States bonds to secure circu-
lation, 1,229 500 ; stocks, securities, etc., $996.383.46; due from the reserve
agents, $647,245.36; due from other banks, $722,722.28; specie, $551,628.04 ; and
legal tender notes, $306,628.94. These banks have a capital stock paid in of
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$4,329,000; surplus fund, $1,029,657.67 ; undivided profits, $742,493 24 ; National
bank notes issued, $1,094,330 ; individual deposits, $6,260,527.27 ; due to other
banks, §513,370.33; notes and bills rediscounted, $631,269.13. The reserve held
was 22 g7 per cent.

FurLtoN, Ky.—The Mayfield Banking and Trust Company is fitting up a
building for the removal of the Mayfield Banking and Trust Company to this
city. where it will be made a National bank, with a capital stock of $100,000.

THi1BODAUX, La.—The stockholders representing 250 shares of $100 each of the
Bank of Thibodaux have elected the first board of directors to serve the ensuing
year. The following eleven gentlemen will constitute the board of directors:
Messrs. John S. Seely, Ernest Roger, Ellis Brand, Cleophas Lagarde, Thomas
Beary, Ozeine Naquin, Anatole J. Brand, J. Lewis Aucoin, C. P. Shaver, L.
McLayman and Leonidas Trosclair. Ellis Brand is president; Major Cleophas

arde, vice-president ; and C. P. Shaver. cashier. The above named officers
and board of directors are sure to lend solidity to the enterprise and obtain the
entire confidence of the people. The Bank of Thibodaux will soon be in thorough
operation and will undoubtedly prove a great financial success in every respect.—
New Orleans New Delta.

CUMBERLAND, MD.—The Second National Bank occupies one of the finest build-
ings of the kind in the State. It was started with a capital of $100,000, and now
has a surplus of $150,000, with individual deposits of $743,748.04.

The Third National Bank is erecting a handsome edifice on Baltimore street, a
few doors west of its present location. Its capital is $100,000 ; surplus and undi-
vided profits, $50,000; deposits, $220,000. The showing presented by these
banks indicates the financial strength and prosperity of the city.— Washington
Post.

CHEBSTERTOWN, MD.—The Second National Bank of Chestertown has entered
upon its second year. The first year has been a most successful and satisfactory
one. and the bank to-day is in a more flourishing condition than at any time since
its organization one year ago, its discounts amounting to $125,000 and deposits
$122,454.— Chestertown Tramscript.

SEYMOUR, TEXAs. —The First National Bank has completed its building, which
is a handsome two-story structure. The recent report of the First National shows
that it is on a safe basis and is doing a prosperous business. The tact, discern-
ment and general cleverness of all the gentlemen engaged in conducting the business
is sufficient guarantee of its continued success.— Sevmour Monitor.

PACIFIC STATES.

STOCKTON, CAL.—Farmers and Merchants’ Bank— This bank has been estab- *

lished two to three years, and is the only bank in this city that possesses a safety
deposit vault. This vault contains 246 boxes, which are rented to the patrons of
the bank and the public generally at $3 to $6 a year, and has proved a great con-
venience to the people. The Farmers and Merchants’ Bank transacts a general
banking business, buys and sells domestic and foreign exchange, and makes collec-
tions at all available points. The bank has an authorized capital of $500,000, of
which $300,000 is paid-up, and a surplus of $40,000. Its officers are Philip B.
Fraser, president ; David S. Rosenbaum, vice-president, and Chas. H. Keagle,
cashier.

Stockton Savings Bank—This bank was established in 1882. It has a paid-up
capital of $300,000, and a deposit Patronage exceeding $800,000. It transacts a
general banking business, deals in foreign and domestic exchange, and makes col-
lections at all available points. The Stockton Savings Bank is a solid and
popular institution, and does a good business. The officers are : H. S. Sargent,
president ; J. D. Peters. vice-president ; and Sidney Newell, cashier.

Stockton Savings and Loan Society— lhis bank was established in 1867. It
does a general banking business, deals in home and foreign exchange, and makes
collections at all available points. It pays liberal interest on time deposits. The
Stockton Savings and Loan Society occupies large and finely furnished quarters,
and does a prosperous business. It has a capital of $500,000, a reserve fund of
$100.000, and a surplus of $200,000. Its officers are L. U. Shippee, president ;
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Fred. M. West, cashier; and S. S. Littlehale, assistant cashier ; all safe and relia-
ble business men, and conservative financiers.

The First National Bank—This is the only bank in Stockton doing business
under and subject to the National banking laws of the United States. It has a his-
tory of forty years, and was organized as a National bank in 1872. It was the
first National currency bank established in California. It has a paid-up capital of
$200,000, and a surplus of §170,000. It transacts a general banking business,
deals in home and foreign exchange, makes collections at all available points, does
the largest business in this region, and beyond question is one of the most reliable
and responsible banks in the State. Mr. Hewlett, the president, is a large share-
holder and director in the Bank of California and also a director in that institution.
He is also interested in several other banks in the State. The officers of the First
National Bank are H. H. Hewlett, president ; James H. Hough, secretary ; S.W.
Newell, cashier ; Arthur W. Bell, accountant—all competent and reliable gentle-
men of high social standing. Mr. Hewlett, the president, is also director in the
Security Savings Bank of San Francisco.—San Francisco_fournal of Commerce.

MERCED, CAL.—The First National Bank of this city has decided to surrender
its charter as a National bank and to incorporate as a commercial and savings
bank, with $300,000 capital stock.

SuMas CiTY, WASHINGTON.—'¢ The First Bank of Sumas,” owned by J. A.
Cloud, of New York City, and B. Hufty, of Sumas City, Wash., with the latter

ntleman as manager, has commenced business with $50,000 capital. Wells,
%eargo & Co., of New York and San Francisco, and Merchants National Bank of
Tacoma, as correspondents. Mr. Hufty is an old hand at the cashier’s desk, hav-
ing been manager of the Skagit River Bank of Mt. Vernon,Wash., from its organi-
zation until that bank was converted into a National bank, and Mr. Cloud disposed
of his controlling interest some months ago.

CANADA.

CANADA.—The Union Bank of Halifax is the latest of the city’s monetary insti-
tutions to improve its business quarters. The premises were always light and airy,
and the changenow accomplished was rendered necessary onlyon account of the
need for increased accommodation. The long, square counter that stretched across
the office furnished comfortable and convenient room only for three clerks, so that
the staff of the bank was seriously handicapped. Now' the bank clerks can work
rapidly and to good effect behind the handsomely railed mahogany counter which
faces the south and west. 1In it there are wickets for the teller, ledger keeper, for
collections, for the accountant, the savings bank, discount, and the messenger.
The counter is a fine piece of workmanship in mahogany, the rail being a com-
bination of nickeled grill and ground and plate glass. The porch entering from
the street is of mahogany and glass and is most attractive looking. The interior
woodwork of the banking office is painted and varnished in excellent keeping with
the design and material of the porch and counter. The floor is of Nova Scotia
birch and the walls are covered with embossed paper of a rich antique design.
The fresco work on the ceiling is fine, and well sets off the beautifully molded
plaster. At the rear, as before, are the cashier’s and directors’ rooms. The bank
makes a specialty of its savings department where sums of from $1 up are taken
on deposit and interest given at the rate of 4 per cent. Four weeks were taken in
the alterations, and the inconveniences suffered by customers during that time are
amply compensated by the spacious and excellent banking room that is now pro-
vided for their use. Edward Elliott was the architect ; Mackintosh and McInnis
the contractors, and Reardon had the painting and decorating to do.—Halifax
Herald.

The People’s Bank was a short time ago remodeled and improved, and the
Bank of British North America has just been undergoing alterations. The Bank of
Montreal is gloomy after the morning sunshine departs from its windows, and on
dark days gas is necessary nearly all the time. Only a few days ago we were read-
. ing of the experience of a merchant whose clerks were frequently ailing. He.had

his offices moved to light and airy apartments, and his clerks immediately improved
in health. Air and sunlight are necessary to all, and young men should discrimi-
nate in accepting situations, so that they will not have tospend a large part of their
lives in unhealthful offices —//alifax Critic.
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CANADA.—The annual meeting of the shareholders of that well-managed institu-
tion, the Eastern Townships Bank, was held at Sherbrooke on the 3d June.
This bank is a real credit to the country. It is conducted on business principles
and sound judgment. The proprietors will get 3% per cent. dividend on their
investment for the half year just closed. The gross profit during the last financial

has been $174,211—@§2, 300 in excess of the preceding year. After paying the
dividend ordered, $50,000 of the earnings will go to the reserve fund. That fund
now amounts to $600,000, or over 41 per cent. of the paid-up capital of the bank
—quite a handsome showing, all things considered. R. %V Heneker, Esq.,
president, presents the report in a few words, and speaks less despondently of
the future than most men. He thinks that the harvest prospects are bright.
A hint is given to the local Government and the Legislature and their policy
of extra-hazardous taxation, which, it is to be hoped, may have a good effect on
the Treasurer of the province, when he returns home. Mr. William Farwell, the
popular and able general manager, deals entirely with figures. The old board of
directors was re-elected, and at a later meeting of that body, Mr. Heneker and
Hon. G. G. Stevens were elected president and vice-president, respectively.—Que-
bec Chromicle.

MERCHANTS BANK OF CANADA.—One of the most noteworthy addresses annual-
ly made by the Canadian bank managers usually is Mr. George Hague’s. For many
years he has been the general manager of the Merchants Bank of Canada. In his
admirable address at the last annual meeting, among other things, he remarked :
‘‘ The year just closed has been disappointing in some respects and satisfactory in
others. The volume of the business of the bank has been as large as usual. The
greater part of those who were customers of the bank a year ago are customersstill,
and I think they are well satisfied with the treatment they have received. We have
endeavored to render our customers good service in the various departments of
their business. Some of them we have supplied with money as they needed it, and
I think none have reason to complain even if we did at times restrict them. In the
case of others we have taken care of the money they have entrusted tous. We
have paid the checks of our customers to the amount of nearly two hundred mil-
lions at the thirty points where checks were presented. We have discounted their
bills and passed through their loans to the extent of over one hundred millions.
This amount was not, of course, all current at one time ; but bills to that amount
have passed through our books during the year. We have received on deposit over
the counter over one hundred and sixty millions, and we have collected and trans-
mitted from one point to another in Canada, the United States and England, about
a hundred millions more. We have done this business apparently to the satisfac-
tion of our customers, and in so far as they have been satisfied we have been satis-
fied too. There are, however, some things upon which we cannot look with as
much satisfaction as tne foregoing. I cannot but express the opinion that the bank
has not been reasonably remunerated for much of the business it has done. Inthe
United States, in England, Scotland, or Australia, for transacting the same volume
of business far more would have been earned by the bank. I refer now to what
the bank earns, irrespective of deductions for expenses, and if 1 mention the fact, 1
must also mention the reason of it, namely, severe competition. The stress of
competition affects every line of business, banking included. I do not intend, at
present, to discuss the matter at length, but merely put on record my judgment
that the banks at present are not paid a reasonable remuneration for what they do
for their customers. I will, however, say, and I say it emphatically, that such
competition as leads banks to make larger loans to customers than they otherwise
would, and to be less careful about security, is not less dangerous to their custom-
ers than to the banks. Many mercantile failures in this country have arisen from
borrowing too freely. 1 have never known any one to fail in Canada because he
borrowed too little.”

MONTREAL.—In the address of Mr. E. S. Clouston, general manager of the Bank
of Montreal, to the shareholders at the last annual meeting, he remarked : ‘* The
lesson to be learnt from our past experience is that in good years it is a mistake to
distribute all that is earned. It is much more prudent, in order to equalize divi-
dends, to set aside a considerable percentage of our surplus earnings in good years
to meet unexpected contingencies in bad ones, which are sure to come. It is
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becoming more and more difficult, owing to competition, to earn our dividends,
and unless we can increase our loaning power by adding to our rest, or by increas-
ing our deposits, I do not think we would be safe. even if we made them, in dis-
tnibuting a larger percentage of our profits than we have done for the last few years.
If we were only satisfied that the commercial community were fully alive to the
necessity of greater economy and curtailment of credit we could look forward with
more confidence to the future. I cannot help feeling, however, that they are in no
position to stand a succession of bad seasons arising from indifferent harvests,or other
causes—there are too many in business with insufficient capital, and their stability
is honeycombed by too much and too long credit.  If I am right in my interpreta-
tion of the present condition of the financial market in London, it is hardly neces-
sary to point out to those controlling the finances of municipalities, cities, corpora-
tions. and even Governments, the absolute necessity of the greatest prudence and
economy. Of late there seems to have been a fever of borrowing, extending even
to the smallest village. The local market can only absorb a certain quantity of
securities, and if these borrowers are obliged to appeal to a market already over-
loaded, it means that they must negotiate their securities with difficulty, and at a
much lower rate than they have hitherto obtained. There is one reassuring feature
to the shareholders, which perhaps I may be allowed to refer to. The credit of the
bank never stood higher than it does at present, and its earning power is unim-
paired. Notwithstanding the fact that during the periods before referred to we
were obliged to keep several millions of cash unemployed to meet any possible panic
that might arise, our gross profits were the largest, with one exception, since 1878—
our commercial losses for this year were not abnormal, and had it not been for the
special appropriations I mentioned, we could have shown a very favorable state-
ment. We were able to make unusually handsome profits out of our exchange
operations, owing to the fact that, during the troubled times when the community
were inclined to scrutinize bills very closely, our credit stood so high that our
Exchange was in active demand, at remunerative rates, when others were taken
only at lower rates, or avoided altogether. During a considerable portion of the
year, also, rates for money ruled high in the United States; but we cannot, in the
future, count on so active and profitable a demand, or on such remunecrative
exchange transactions.”

ToroNTO, CANADA.—The annual meeting of the shareholders of the Canadian
Bank of Commerce has been held. The annual report showed that the net earn-
ings of the bank, together with the balance carried forward from last year, amounted
to $552.406, out of which, after making provisions for all bad and doubtful debts
and assets, the customary dividend of 7 per cent. was paid ; $100,000 was trans-
ferred to the rest account and $22,406 was carried forward to profit and loss The

eneral statement presented at the meeting showed the assets of the bank to be

25,300,000. B. E. Walker, the general manager of the bank, in his address, said
that the directors’ report exhibited a steady prosperity, and although the profits
resulting from the year’s business were moderate, they would no doubt be satisfac-
tory to the shareholders. He drew attention to the increase in deposits, which
have now reached the handsome figure of $15,000,000.

QUEBEC.—Mr. Stevenson, manager of the Quebec Bank, in his address to the
shareholders at the annual meeting, remarked, in alluding to the losses of the bank
through failures during the year, that they were perhaps less than had been anti-
cipated, and the management had been enabled to provide for bad and doubtful
debts out of the profits which had been made during the twelve months, and had
added something to the profit and loss account instead of trenching upon it to pay
dividends. And he added : *‘ That losses in the management of a bank are inevi-
table must be patent to the understanding of every one connected with the business
of banking in Canada ; but I venture to say that the losses would not be so large,
nor so frequent, if a sounder policy were pursued in the business of banking gen-
erally. Great competition and an eager desire to make profits often lead to undue
extension of business, and consequent loss.”
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CHANGES OF PRESIDENT AND CASHIER.

(Meonthly List, continued from June No., page roor.)
Bank and Place. Klected. In place ¢
N. Y. City ...N. Bk of North America. Heman Dowd, 4ss'¢ Cas.  ........
. # _..Ninth National Bank..... ?.thgryAGarden}’P. e JGol:nd'T. lgll:l
ohn McAnerny, AP....... Gardiner Sherman.
. # ...Seventh National Bank. % James Hall, Vv P, John McAnerny.
. « ...United States Nat. Bank. James H. Parker, P...... Logan C. Murray.
Gardner S, Chapin, P.... Silas B. Dutcher.
. » Union Dime Sav.Institu'n.<{ Chas. E, Sprague, 7reas. GardnerS. Chapin.
Francis M. Leake, Sec.,.. Chas. E. Sprague.
ALa.... First National Bank, Florence.. Wm. Porterfield, 4. Cas. P. S. Tice.

+ .. First National Bas, T, b Randatl, VB 10 A W. Trafn
Fort Payne.) g4y p. Landes, A. Cas.. e
ARIZ.... Bank of Mammoth Springs..... G. C. Buford, ~.......... Wm. A. Beatty.
» .. First National Bank, Mobile. .. Chas. D. Willoughby, 4. Cas. ........
s .. Arizona Nat. Bank, Tucson.... L. M. Jacobs, V. P....... Samuel Hughes.
ARK.... Peoples Bank. Bentonville..... A. W, Dinsmore, ~...... John Smart.
s .. Citizens Bank, Pine Bluff...... H. Riley, Cas......... ... H. C. Rather,
AL.... Broadway Bank, Warren Gillelen, ~A... ... H. Sinsabaugh,
Los Angeles, | H. C. Veazie, Ass’¢ Cas.. G. Sinsabaugh, C.
s .. Garden City Nat, B’k, San Jose. C. W. Breyfogle, ~...... A. McDonald.
DEL ... Equitable Guar. & Tr. Co., Preston Lea, P... ....... Wm. Bush.
Wilmington. | Thos. B. Smith, V. P....
B.C.... Farm. & Mechanics Nat. B'k, { E. P, Berry, Cas... . W, Laird, Jr.
. Georgetown, | Chas. W. Edmonston, 4. C. ........
FLA.... First National Bank, John H. Gilbert, . H. S. Kedney.
Orlando.} W. L. Palmer, V. P...... F. R. Webber.
Ga..... Chatham Bank, Savannah..... Beirne Gordon, ~... . R. D. Guerard.

Lyman J. Gage, P........ S. M. Nickerson.
ILL..... First National Bank, Chi enry R. Symonds, V. P. Lyman J. Gage.

R. ). Street, Cas......... H. R. Symonds.
Holmes Hoge, 4. Cas.... R. ]. Street.
s ..L.M. Yocum & Co., Galva.... \AV&Pb‘l::;ty}.,Ca:. . 8 i légtughton.’
TN . A. Estes,
Ixp..... Bank of Westfield, = o1 1 Wm. H. Conkiin, . 7. Abel Doan.
estheld. | M. E. Cox, Cus..... ...« R, Estes.
lowa. .. First National Bank, De Witt., A. M. Price, Cas......... E. W. Price.
« .. Dubuque Nat. Bank, Dubuque.. E. J. McLaughlin, 4. Cas. C eeeees
« .. Mills %ounty N. B., Glenwood.. A. C. Sabin, Cas..... .... W. H. Anderson.
+ .. Keokuk Savings Bank, Keokuk. A. J. Mathias, Cas. ...... E. Johnstone.*
« .. Security National Bank, { W. P. Manley, P........ J. D. Spaulding.
Sioux City. ) F. M. Case, Cas.,.... .... W. P. Manley.
» .. Bank of Sully..... NPT weee. A.Smith, P....oooallll C. Taylor.
s .. Farmers & Citizens B'k, Wilton. J. E. Park, Cas.......... Frank Bacon.
Kak.... Cherry Vale National Bank, g A. H. Harding, V. P..... Wm. H. Powell.
Cherry Vale. i C. F. Godbey, Ass’t Cas. D. F. Powell.

» .. Citizens Nat. Bank, Concordia. W. B. Harper, 4ss'¢ Cas. F. W, Morgan.
s .. Bank of Garpett............... Walter Latimer, Cas..... John A. Gilmore.

. . W. S. Lambert, ~........ Geo. S. Hanna.
* . First National Bank, =~ = {S.7. Haines, ¥ P00 J. M. Gwyn.
*{ N. Momma, Cas..... .... S. C. Hanna.
» .. Howard Nat. Bank, Howard... J. M. Gwyn, V. P........ N. Momma.
s .. National Bank of Commerce, { John Hall, ~..... Cerennn W. T. Atkinson.
Hutchinson, ] W. T. Atkinson, V. P. .. John Hall,

s .. Lawrence Nat. Bank, Lawrence. W. L. Howe, 4ss'¢ Cas..

s .. Welli;F\on N. Bk, Wellington. John S. Stewart, V. P.... RN
Ky. .... First Nat. Bank, Nicholasville.. Wm. H. Hoover, V. P. . Brcwn Young.

o ~'.. Clark Co. Nat. B'k, Winchester. T. C. Robinson, 7. .... Jas. Hodgkin.
La...... First National Bank, Franklin, J. M. Burquieres, V., P....
Mk..... First National Bank, Bangor... Edward Stetson, ~A....... Geo. Stetson.*

s .. Farmers Nat. Bank, Houlton... F.. Woodbury, l" P..... J. P. Donworth.
Mass. .. Security Safe Dep. Co., Boston. Edward R. Andrews, P .. PR
s .. Union Savings Bank, A. G. Hart, 7veas....... ]J. C. Borden.
Fall River. | M. B. Horton, Sec. ...... A. G. Hart.

* .. New Bedford S'r%f;;ﬁfg?&: J. W. Macomber, P...... C.E. Hendrickson.

* Deceased.
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Bank and Place. Blected. In place o/.
. E. H. Butler, P.......... Wm. A. Butler.*
MicH. .. Mechanics Bank, . { Wm. A. Butler, jr., Cas.. E. H. Butler.

Detroit. | Fred. E. Butler, 4. Cas .. Wm. A. Butler, Jr.
» .. First National Bank, Marquette. F. J. Jennison, Cas...... Geo. Barnes
MINN . Twin City N. B., New Brighton C. Jno. Alloway, P. .. D. W, Edwards.
Miss ... First Nat, Bank, Aberdeeu.. . Sykes, Cas......... B. C. Jinkins.

» .. Bank of Carrollton. ........ ... J. M. Jones, Cas.. . R. A. Bacon, Actg.
Mo. .... Farmers Union Bank, Cowgﬂl J. W. Houston, Cas...... J S. Houston.

s .. Farmers Bank, } J. H. Sullens, Cas. ...... Wm. E. Walton.

Foster. | W. A. Ephland, 4ss’¢ Cas. esnanes

« ., Miners Bank, Joplin.......... . Thos. Connor, P.... .... Thos. E. Tootle.

. . Ztna Nat. Bank Kansas Clty A. W, Allen, P.... . R. W, Tureman.

. . Central Nat. Bank Springfield. Geo M. Jones, P.... ...J W. Powers,

” . First National Bank . S. Clements, Cas...... R. L. McElhany.

Spnngﬁeld % Chas Ewing, Ass't Cas .. A, S. Clements
. . Schuster-Hax N. B,, St. Joseph. R. L. McDonald, 22 V. P. W. E. Hosea.

" . Chemical Nat. Bank St. Louis. Francis Kuhn, v P. ch eeeeeees

« ., Citizens Sav. Bank, St Louis.. J. B. C Lucas,P ........ Jos O’'Neil.
MONT... First National Bank Boulder .. D. McNell |

” . First National Bank, Castle.... J. L. F raser, (&, 2 T

. lemgston Nat. B., lemgston J. A. Savage, P......... . C. A. Broadwater.

A. L. Burr, P............ L. B. McManus.
N‘B---- First National Bank, Alma Dan Sullivan, V. ~..... . Wm, Campbell.

J. S. Griffin, Cas.. . E. O’Keefe.
s« .. State Bank, Cortland....... ces ?)lﬁs 1A‘1gta‘rd Ca.;, é?‘s F. EPx;entlss
. ohn ucas, ~...... .. as. erity.
» .. Bank of Harrison, Harrison Chas, E. Verity, Cas..... Chas Holuga.
: *{ Chas. E. Holmes, V.P... .o
» .. First National Bank, Ord...... E. N. Mitchell, Cas ...... W. E. Mitchell.
» .. West Point N, B'’k, West Point. Jas. W, Shearer, Cas..... i
Henry O. Kent, ~........
N. H.... Lancaster Trust Co., Chester B. Jordan, V P..

Lancaster. ] George Van Dyke, V.
Henry Percy Kent, Zreas.
N. J.... First National Bank, F. S. Runyon, Ca: ... .. Carmon Parse.*
Plainfield. } D. M. Runyon, 4ss'¢ Cas. F. S. Runyon.
. First National Bank, Trenton.. Ellwood Parsons, P...... Philip P. Dunn.

-

N.Y.... Nat. Exchange Banf( Albany.. John J. Gallogly, Act 'g... T. W, Cantwell, C.
»« .. First National Bank, Bainbri ge. Elliot Danforth, ~....... Gervis Prince. #
” Sp e Nat. Bank, Brooklyn.. Frank L. Brown, Cas.... F. K. Smith.*

" . Cort nd Savings B‘k Cortland. Calvin P. Walrad, »..... R. Holland Duell. *
” . Lake Shore Nat. B'k, 'Dunkirk.. M. L. Hinman, Pl . W. T. Cohnan:*
« .. Tioga National Bank Owego.. H. A, Clark, V. P........ I C.A.Clark.*

. . Sherburne Nat. B'k, Sherburne.. A. B. Wetmore Ass't Cas.  ........

OHlo. . Farmers Bank, Henry A. Wlse, V.P.... A. C. McDowell.

Canton.‘z Frederick M. Fast, Cas... H. G. McDowell.
s .. Atlas Nat. Bank, Cincinnati.... Wm. Guckenberger, 4. C.  .......
P lS)tate Naéx:nal Bgnk kCéaveland. M. A. Bradley, ~......... James Farmer.
. eoples Savings Bank Co., .
P Martin’s Ferry. { J. S. Harrison, P........ A. D. Seamon.
s .. First National Bank, Norwalk.. S. M. Fuller, Ass'¢ Cﬂ.f.. T,
. . Paulding Dep. Bank Pauldmg. E. P. Copeland, Cas. .... W. H. Mohr.
. . Second Nat. Bank, Sandusky... W. Hubbard, V. P....... C. C. Keech.*
” . Commercial Banl: i S. B. Sneath. Povivenns W. P. Noble.
Tiffin.] W.P. Noble, V. P.......  .c......
» .. Northern National Bank, F. B. Shoemaker. V. P... M. Shoemaker.
Toledo. | A. E. Lawrence, Ass’t [ .

.. First Nat. Bank, Island City, . H. Owens, Ass"¢ Cas..... ... veeen
. Portland Nat. Bank, Portland.. J. O. Bingham, Cas...... Wm. Lowe.
. First Nat. Bank, Cannonsburg. W. H. Paxton, V. P
.. Miles National Bank, ; H. R. Lloyd, V. P....
Delta. | Robt. S. Parke, Cas..

.. Robt. S, Parke.

. J. H. Miles.
. . Harrisburg Nat. B., Harrisburg. Wm. L. Gorg'as, ASPLCAS . arrennns
» .. Hazleton National Banl: \ Frank Pardee, V. P. E. P. Kisner.
Hazleton. 1 A. M. Eby, Cas. E. S. Dowd.
» .. Third National Bank, M. Dobbins, P... P. M. Lewis.

Philadelphia. | B. F. McFillin, 7. 7. .... Geo. Myers.
s .. Farmers & Mech. B.,Royersford. Geo. W. Bowman, Cas... J. H. Johnson.
» .. City Nat. Bank, Susquehanna.. Le Grand Benson, Cas... W. S. Brandt.
* Decensed.
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Bank and Place. Elected, In place of.
R. 1.... Rhode Island N. B., Providence. S. S Sprague, P.... . H. Llppitt .
Tawx .. Fourth Nat. Bk, Chattanooga. R. F ther, Ass’¢ “Cas.. Cereees
» .. SafeDep. Tr. & B“‘,}‘agh?,;’uve | Nat. F. Dortch, .. ... John G. Houston,*
. . Traders Nat. Bank, Tullahoma. W, N. Byers, Ass’¢ Ca.r . C. R. Gwyn,
Texas.. First National Bank Heber Stone, P.. . C. A. Engelke.

C. A. Engelke, V.'P..... E. Reichardt.
Brenbam. H. K. Harrison, Cas. .... H. O. Engelke.

o .. Fim National Bank, Bryan. J.W.Howell, 22 V. P. .  ........
. Gainesville N. Bk, éamesvnlle Geo. R. Edwards, Cas.... C. Chambers.

. City National Banl: Paris.. .... H. H. K:rkpatncl: vp. W E. Dailey.
. Glover National Bank G. W. Donalson, Cas.. . T. H. Glover.
San Marcos. | G. A. Franklin, Ass’¢ Cas.  ........

. . Bell County Nat. Bank, Temple. W. L. Rogers, V. P. .... A. Bentley.
. . Inter State Nat. B., Texarkana. H. L. Vaughan, 4ss't Cas. Ceeees
. ..SuteNat Bank, Vernon....... Robt. Houssels, V. P....

VT..... Howard Nat. Bank Burlington. H. T. Rutter, A:.r’t Cas..  ciieen.
Va. .... First Nat. Bank, Bedford City.. J Law’nce Campbell, V.P.A. W. Talley.

. . First Nat. Bank Richmond.... A. L. Boulware, P....... IsaacDavenpon Jr.
WASH.. First Nat. Ba.nk, Mt. Vernon... F. R. Van Tuyl, V. P.. .......
W. Va.. Citizens Nat. Bank, Charleston. W. T. McClurg, Cas...... W.T. Mc(.lurg,At';
Wis.... Bank of Antigo, H. G. Borgman, 2....... Albert Solliday.
Antigo.z L. E. Bucknam, Ca.

. Amos Baum.
» .. Bankof Ellsworth............. H. B. Warner, ~.... . S. Strickland.
e .. Bank of Kewaunee Chas. Brandes, Jr., C . F. Steiskal.
¢ .. Bankof Menasha............ Jos. L. Fieweger, Cas.... H. Hewitt, Jr.

Wvyo.. Laramie Nat. Bank, Laramie.. E. D. Hiskey, Ass't Cas..
Om‘ ... Standard Bank of ganaga L { John Elliott, Ag?
touffville. feeenes

VOVAS Halifax B'k'g Co., Lunenburg.. Boies Deveber, 4g7...... w. G Greenwood.

. . Merch.B.of Ha.hfax,l.unenburg Robt. S. Currie, Agent... John McKaue.

» . Merch. B. of Halifax, Maitland. G. H. Dalziel, Agent..... Geo, Freize.

» .. Halifax B'’k'g Co.,NewGlasgow. Thos. A. H. \hson Agt. J. B. Moormaa.

* .. Merchants %:ﬂ‘&iﬂf‘;‘;:;y } J. A Mclsaac, dgt...... F.L. M. Paint.

« .. Halifax Banking Co., Truro... J. B. Moorman, Agt...... Thos. A. H. Mason.

* Deceased,

NEW BANKS, BANKERS, AND SAVINGS BANKS.

(Monthly List, continued from [unme No., page 999.)
State. Flace and Capital, Bank or Banker. Cashier and N. V. Correspondent.

N.Y.Citv...... v.e.... Astor Place Bank. ...... ... ...
$as50,000 Alfred C. Barnes, 2. John T. Perkins, Cas.
Francis L. Hine, lf" P.
ARK.... Batesville....... Peoples Savings Bank.. .
$50,000 Simon Adler, P. Chas. P. Cofﬁn. Cas.
James Rutherford, V. P.
. . Little Rock..... Union Guar, & Tr. Co..

$as,000 L. B. Leigh, P R.V. Yeakle. Sec.
S. N. Marshall, 7. P. R. B. Gress, 7reas.
© . Russellville..... First National Bank. .... Hanover National Bank.
$50,000 W. G. Weimer, /. Jas. E. Battenfield, Cas.
R. F. Roys, V. P.
s .. Wynne......... Cross Co. Bank..........
Isaac Block P.ElLS. Bray, Cas.
R. M. Smith, V. P.

CoL.... Pueblo......... Mecham@ Savm Bank. ...
enkel, 2. F. 1. Meston, Cas.’
C E Gast V. P,
Fra.... Chipley......... Washington Co. Bank. .. Western National Bank,
$6,000 (John Barr Glen.) eees
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State. Place and Capital. Bank or Banker. Cashier and N.Y. Corvespondent.
Ga..... Bainbridge. .... Bainbric‘lge State Bank... Hanover National Bank.
$50,000 . M. Blount, P. E. J. Perry, Cas

) J. W. Tayntor, V. P.
« .. Eastman....... Citizens Banking Co.. Hanover National Bank.
$25,000 W. W, Ashbumn, P, Jno. B. Caldwell, Cas.
. J. Procock, V. P.
s ..G ville...... G ville Banking Co..  ....e.e.... .

Robt. D. Render, P.Wm.T. Revill, Cas.
R. J. Atkinson, V. P.
IDAHO.. Montpelier. .... Bank of Montpelier...... Western National Bank.
$20,000 S. B. Thompson, A. Grove C. Gray, Cas.
F. L. La Rue, V. P.

s . Moscow. .. . Moscow National Bank.. ..... . eeee
$75,000 C. S. Scott, Cas.
ILL..... Austin......... Austin State Bank....... = ............
$25,000 Henry F. }-rmk P Perley D. Ca.stle. .
E. A. Cummlngs, . P. P. V. Castle, 4ss’t Cas.
» .. Emden......... Farmers Bank........... ... ... ...,

. S. Hobart P Wm. McCormack, Cas.
J. W. Crabb, ¥ P.

» ..Freeport....... State Bank. .. ......... First National Bank.
$135,000 D. C. Stover, P. H. H. Antrim, Cas.
. R. G. Shumway, V. P. Fred Dorman, Ass’t Cas.
» .. Moline......... Peoples Savings Bank..
$100,000 Chas. H. Deere, P. John S. Glllmore, Ca.r.
Morris Rosenﬁeld V. P
s+ ., Odin........... Independent Bank....... .. ..........
Calvin L. Miller, Cas.
» .. Roseville....... State Bank..............
$35,000 E. Mltchell P.Wm. T. Goesett, Cas.’
Frank E. Chase, V. P.
s .. St Anne..... .. Bank of St. Anne........
$15,000 E. M. Winslow, 7.
« ., Shabbona...... Farmers & Traders Bank.
Chas. Rystrom, Cas.
IND .... Cannelton...... Commercial Bank....... United States National Bank.
Sam'l L. Sulzer, . Sam'l L. Macy, Cas.
s .. Covington. .... Citizens State Bank. .... Central National Bank.

$20,000 William H. Young, P. Sampson Reed, Cas.
S. P. Gray, Asst Cas.

s« ., Covington. .... Farmers & Merch. Bank. National Broadway Bank.
$30,000 E. H. Nebeker, P. Geo. K. McComas, Cas.
Samuel Cade, V. P. Jas. G. Moffett, Ass’t Cas.
. . Monroeville ... Citizens Bank........... ... ...c....
James M. Starbuck, 2. C. P. Mitchell, Cas.
s .. Versailles...... Versailles Bank ......... Chase National Bank.

Chas. H. Willson, P. Rowland W. Holman, Cas.
Samuel S. Fleming, VP,

Towa... Alvord.......... Bank of Alvord..... ... ...
$25,000 Cornelius Ellis, 2. Wm. E. Ellis, Cas.
Will C. Ellis, V. P.
s .. Ayrshire....... Peoples Bank. .......... ...
John Calvin, 2. S. L. Clark, Ca:.
»« .. Ireton......... Citizens Bank...........
Lewis E. Da ¥, “Cas.
A. M. Day, Ass't Cas.
« .. Mason City .... City National Bank.....  ............
$50 James Rule, 2. H, A. Merrill, Cas.
s .. Raddliffe..... ..StateBank.............  Liiiieieee.n
$50,000 A. N. Drake P.R.B. Ballard "Cas.
Thos. Hollis, V., P.
KAN.... Glen Elder. .... Glen Elder State Bank... Hanover National Bank.
$20,000 Thos. Lyle, P. Daniel M. Lyle, Cas
Fred. P. Nash, V. P.
Kvy. .... Pineville....... First National Bank..... Hanover National Bank.
$50,000 Jas. F. Slusher, 2. J. R. Rice, Cas.
Jas. S. Bingham, V. P.
LA..... Thibodeaux.. .. Bank of Thibodeaux..... Hanover National Bank.
$25,000 E. Brand, P. C. P. Shover, Cas.

C. Legarde, V. P. P. L. Brand, 4ss't Cas.
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Stase, Place and Capital. Bank or Basker. Cashier and N. Y. Corvespondent.
MicH... Grand Haven... Nat. B'k of Grand Haven. National Bank Republic.
$loo,ooo ight Cutler, P Geo Stickney, Cas.
owlett, V., P.
+ .. Lapeer......... State Savmgs Bank...... .ieeeeeennns
$45,000 Henry K. White, P. Chester G. White, Cas.
« ..Lawton........ American Bank...... Chase National Bank.
$10,000 E. W, Bowman, P H. D. Brown, Cas.
» .. Manistee..... .. Manistee Co. Sav. Ban Chase National Bank.
$50,000 Thos. Kenn; P Wilber J. Gregory, Cas.
Edwin Russell,
. . Merrill......... Bank of Merrill.......... Hanover National Bank.
W. Otis Mason, Cas.
« .. Middleville..... State Bank.............. Chase National Bank.
$35,000 Andrew J. Bowne. P. William E. Keeler, Cas.
Russel E. Combs, }. P.
Mixx. . Duluth......... St. Louis County Bank. . Chase National Bank.
$50,000 Chas. W, Elston, P. Chas. A. Britts, Cas.
¢+ .. Kenyon........ Citizens State Bank...... ............
$25,000 A. K. Flnseth P B. J. Kelsey, Cas.
C. L. Brusletten, V P. K. A. Finseth, Ass’t Cas.
« .. Madison. ...... Farmers State Bauk..... Hanover National Bank.
$25,000 L. M. Webster, P. P. G. Jacobson, Cas.
J. B. Oadson, V. P.
« .. Mantorville..... Bank of Mantorville..... Importers & Traders Nat. Bank.
$25,000 H. J. Roe, P. F. S. Haines, Cas.
Geo. H. Parker, V. P. ... .........
¢ .. Minneapolis.... Washmgton Bank....... Seaboard National Bank.
(Haugan, Johnson &Co) ............
Miss ... Woodyville...... Edw. Aaron.. es Chase National Bank
¥o,.... nggmsvil e Citizens Bank...nvovers  viieieaenens
$3o.ooo J. W. Harrison, P. C W. Seeber, Cas.
W. H. Harrison, Ass't Ca:
« .. Kidder......... Kidder Savings Bank.... ...,
$10,000 Wm. M. W:lhont ya John T. S er, ‘Cas.
O. D. Van Note, Ass'¢ Cas.
¢ .. Lewistown..... Lewistown Savings Bank. National Park Bank.
$10,000 Joel C. Brown, 2. Wm. D. Briscoe, Cas.
Wm. L. Amold, V. P.
. . Mount Vernon.. Farmers Bank..........  ............
512,500 Wm. A, McCause, P Joseph B. Lmdsey, Cas.
R. H. Landrum
+ ..>t Louis....... Southern Com. & éav. B. Chase National Bank.
$100,000 John Krauss, 2. W, Frank Street, Cas.
L. P. Andrews, V. P.
. . St. Louis....... South Side Bank........ N. Y. Produce Exchange Bank.
$150,000 Adolphus Busch, 2. Chas. C. Reuss, Cas.
Chas, Rebstock, V. P.
. . Westport ...... Deutsche Spar Bank..... Kountze Bros.
$25,000 Joseph Feld, P.
C. A. Rollert, V. P Ralph Kitchen, 2d Ass't Cas.
MoxT .. Big Timber .... First National Bank..... ... ........
$50,000 J. E. Martin, P. J. A. Hall, Cas.
¢ .. Kalispel........ First National Bank.....
X 550. Wm. C. Whipps, Cas.
NER.... Arlington....... First National Bank..... Chemical National Bank.
$50,000 George H. Jewett, P Ous M. Dye, Cas.
T. May, V.

. Dunbar........ Dunbar State Bank......
$25,000 g 3
. Milford.... .... Nebraska State Bank..

J. A
.. Auburn........ Farmers & Merch. N. B' ............

$5oooo J. C. Bousfield, P.W.H. Bousfield, Cas.
. E. G. King, Cas.
.. Merchants National Bank.
$41,000 Fred. S. Johnson, 2. Geo. E. Salladin, Cas.
Jas. F. Johuoson, V. 2.

George R. Voss,

.. Omaha......... Mutual Loan & Tr.Co.  ..... ......

$100,000 JohnN Woodfin, 2. Chas. K. Collins, 7reas.
has. F. Dodge. V. P,

.. South Omabha.. Packers Savings Bank... = ............

$lz,soo Albert C. Foster, P. Albert P. Brink, Cas.
John L. Miles, I". P.

S ]
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State. Place and Capital. Bank or Banker. Cashier and N. V. Corvespondent.
N. Y.... Brooklyn.. ..... Hamilton Trust Co. .... Manhattan Co. Bank.
$500,000 Silas B. Dutcher, 2. Jos. B. White, Sec.
Wm. H. Lyou, zs¢ V. P. Alfred J. Pouch, 2d V. P.
. . Buffalo.... .... Niagara Bank .......... .
$aso,ooo P. H. Griffin, P H.S. Cha.mplin, Cas.
M. M. Drake, V. P.
. . Hamburgh..... Peoples Bank........... Hanover National Bank.
30,000 Robert B. Foote, P Pen& M. Thorn, Cas.
Burton M. Fish, V. P.
. . Margaretville... Peoples Bank........... Merchants Exchange Nat. Bank.
$as,ooo Geo. G. Decker, ~. John Grant, Cas.
E. L. O'Connor, V. P.
N. C.... Raleigh........ Commercial & Farm. B'k. (orgamnnﬁ.
OHIO. .. Ashtabula Har.. Marine National Bank.. anover National Bank.
$so,ooo Geo. B. Rasee, P Ezra W. Savage, Cas.
Ed. S. Hen V. P.
. . Byesville....... gesvnlle Savings éa.nk Hanover National Bank.
. i A Baumganen&Co) ..........
. . Cambridge..... West End Sav. Bank.. Hanover National Bank.
(F. A. Baumgarten &Co) .......
. . Columbus...... Deshler Nat. Bank . American Exchange Nat. Bank.
$200,000 Geo. W Smks, P. John G. Deshler, Cas.
Clinton P. Sinks, Ass'? Cas.
P . Lewisburg. .... Citizens Bank...........  .........
Zimri Dwiggins, 2. E. W. Longanecker, “Cas.
Jas. M. Starbuck, 1. A.
. . Lorain......... Lorain Sav. & B'k'g Co. Hanover National Bank.
$a5,000 E. M. Plerce P. Jas. B. Hoge, Sec. & Treas.
. Thos. Gawn, V. P.
. . Mt. Sterling.... Citizens Bank........... ... .........
$m,ooo A. R. Alkire, P. Stephen W. Beale, Cas.
Jas. Johnson, V., P.
. . Spencerville .. .. Farmers Bank........... ... ...,
J. N. Bailey, 2. Austin Britton, Cas.
. . Toledo......... Holcomb Nat. Bank... . [ .
$300,000 Horace Holcnmb P
. . Versailles ....... CitizensBank........... = cieeceieens .
Robt. W. Douglas, P. John S. Wade, Cas.
has. B. Douglas, Ass't Cas.
ORE.... Cottage Grove.. Commercial Bank....... Hanover National Bank.
Thos. S. Kee P. L. E. Hubbard, Cas,
G. H. Keep, V. P.
PA...... La Porte....... La Porte Bank..... .ee.. American Exchange Nat. Rank.
(Jordan Bros.) J. Alfred Jordan, Cas.
. . Pittsburgh. .... Mercantile Trust Co.....
250,000 T. Sproull, P. Geo. D. McMorran. ‘Sec. & Treas.
W. P. Potter, V. F.
S.C.... Barnwell....... Citizens Savings Bank. . Hanover National Bank.
$11,000 N.F. Kirkland, Sr., P P.M. Buckingham, Cas.
G. Duncan Bellmger, v.P.
. . Charleston..... Exchange B'k'g & Tr. Co. Chase National Bank.
$50, ooo Geo. B. Edwards, P. Patrick N. Plckens, Cas.
- . Spananburg. . Spartanburg Sav. Bank..  ............
$so,ooo Wm, Adger Law, 2. John A. Law, Cas.
R. L. Bowden, I P.
- . Winnsboro. .... Fairfield Sav. & L. Ass'n, National Park Bank.
$4o, Wm. C. Beauy, 3 Jas. Q. Davis, Cas.
T. W. Louderdale, V. P.
“TeNN. . Chattanooga... American Bank& Tr.Co. ............
$22,500 C. Winthrop Smith, 2. C. Burton Martm, Sec.
F. W. Sanders, V P.
. . East Cumber-
land Gap..... Bank of Chase National Bank.
$10,000 'P. Chas. F. Eager, Cas.
T. A. VA
-+ .. Obion.......... Bank of Hanover National Bank.
$10,000 'P. Robt. M. Jones, Cas.
Samuel P.
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State. Place and Capital. Bank or Banker. Cashiey and N. Y. Correspondent.
J 1. Hamilton, Cas.
A. 1. McEachern, 4ss’¢ Cas.

UTaH .. Ogden.......... Farmers & Merch. Bank. Kountze Bros.
$300,000 Chas, Woodmansee, P. Jesse M. Langsdorf, Cas.
Va..... Iron Gate...... Bank of Iron Gate....... National Park Bank.

Sw,ooo John T. Anderson, 2. Geo J. Anderson, Cas.
e .. Pocahontas..... Radford Trust Co....... Wm. H. Galvuy,l’g’r

» .. Richlands..... Bankof Richlands.......  .......c00e0
$25,000 Geo. R. Dunn, P Allen Cucullu, Cas.
Geo. McCall,
W. Va. Bluefield. . . Bank of Biuefield.... .. Chase National Bank.
soooo J. H. Bramwell, P.Jas. E. Mann, Cas.
\WasH.. Pomeroy....... Pomeroy Savings Bank. . Importers & Traders Nat. Bank.
$50,000 Robert L. Rush, P Robt. E. Wills, Cas.
« .. SumasCity.... First Bank of Sumas ...... vevee
$so,ooo B. Hufty, Cas. & Mg’r .
. . Tacoma........ lumbu. I‘sationnl Bank. = .....ci0.e..
Heary Oliver, P. N. B. Dolson, Ca.r.
Wis.... Monticello...... Bank of Monticello...... hesresenens
J. H. Trogner, P. J. F. Sears, C
¢« ..Omro........ .. Bank of OMIO.... coveer o ereers

Zimri Dwiggins 'P. Frank Dennis, Cas.
J. M. Starbuck, ¥, 7.

PROJECTED BANKING INSTITUTIONS.

/CAL....Gihoy..... ....Another bank to be established here soon.

. ..SanJose.......SecuntySavings Bank begins business with a capital ltock of
l_isv.aoov::o. Directors: J. O. Hayes, J. A. Clayton, A. King,
Courtner, H. M, Leonard Henry Booksin and J. H. Henry.

s ..Sebastopol.....There is some talk of a bank being established at this place.

s ..South Bukeley.lt is stated that a bank will be started here.
CoL....Craig..........A bank will be established at Craig July 1st.
Conxn...Bmanford.......The new board of trade of Branford is considering the project

of establishing a savings bank, for which a charter has been
secured.

» ..East Berlin.....There is talk of a savings bank in East Berlin.

s ..Moosup........A National bank with a savings institution is being strongly

agitated among our business men.

Ga. ....Harmony Grove.Northeastern Banking Co.

ILL.....Alpha..........Alpha State Bank. Capital stock, $25,000. A. J. Streeter,

esident ; W. A. Fraser, Vice-President; J. A. Widney,
. Cashier.

.. Bloomington...Gen. John McNulta, Gen. G. F. Dick, Lincoln H. Weldon,
and R. P. McNulta, all of this city, have made application to
the Secretary of State for a license to incorporate the State
Bank of Bloomington. The bank is to have capital stock
of $300,000 and is to be a private concern.

» ..Chicago. ...... Royal Trust Co. organwed under State ba.nk act. Capitaf
stock, $500,000. ﬁply Coe, J. B. Wilbur, Robert
Lindblom,C I. Peck and I. N. Camp.

» . .Collinsville..... Sute Bank of Collinsville, Capital stock, $25,000. W. C.

adley, President; William Hadfield, Vsce-Pre.udmt John

Cook Cashier.

« ..Highland.......Another new bank has been incorporated at Highland, with a
capital stock of $25,000.

Inp ....Munde......... Peoples National Bank. Apply L. L. and C. M, Turner.

lowa...Des Moines.....Home Savings Bank. Capital, $50,000. Hon. V. P. Twombly
will probably be Pre.mient and Al C. Miller, Cashier.
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-KAN.. .Lyndon........Exchange Bank organized, with e:riul stock of $r0,000.
Directors: Henry Gehring, Wm. H. Green, P. E. Gregory,
Alex. Roell, N. Frankhouser, A. Beasley and A. A. Downer.
ME.....Brewer........ New National bank to be established here.
s« ..Lewiston.......Androscoggin Trust Co. T. F. Callahan, President; W, W.
Stetson, Secretary and Treasurer.
. .' Portland.......New safe deposit company. Mr. Ricker, Presidenst, Mr.
Herman Weber, ZTreasurer.

« ..Presque Isle....Merchants Trust and Banking Co.

Mass. .. Boston.........Messrs. Hodges, Woodman & Doane, bankers, have started.
» ..Haverhill......Pentucket Savings Bank organizins. Apgly to G. H. Carleton,
E. O. Bullock, W. M. Nichols, Oliver Taylor.

¢ ..Provincetown ..New savings bank to be started soon.
MicH...Clare....... ...Clare County Savings Bank. Capital, $30,000.

« ..Detroit.... ....Equitable Loan and Trust Company of Omaha and Detroit is
soon to be started. S. M. Christenson, of Omaha, President
and Gemeral Manager ; Warren L. Casady, Omaha, Secre-
tary; John E. Gnffiths, Detroit, 7reasurer. The Detroit
office will receive deposits, and the loaning will be done in
Omabha.

s ..Durand........ St. Johns business men have arranged to start a State bank in
Durand with a capital stock of $a25,000. Frank Conas, of St.
Johns, will be Caskser.

MINN.. . Lamberton..... Neg b:g:k to begin business here about July 1st. John Street,
asner.

« ..Minneapolis....Minneapolis Savings and Loan Association incorporated.
Capital stock, $5,000,000.

« ,.Stillwater...... St. Croix Savings and Loan Association. J. C. Henning,

. };_rea‘dmt » A. C. Harper, Secretary; Theodore Jassoy,
reasurer.

-Mo..... Clearmont......J. Linebaugh will open a new bank here.

« ..Kansas City... Merchants and Manufacturers Trust Company. Apply Dr.
Woods, George Law, S, M. Ford.

» ..Meadville...... Meadville will soon have a new bank. So far $12,000 of the
stock has been taken. .
» ..Stanford....... Stanford State Bank., Capital stock, $25,000. William Paul,

President ; Thomas J. Stubblefield, Fice-President; A. H.
Linckbarger, Cashier.

NEB....Alvo...........New bank to be started. Apply, Ed. Jeary.
« ,.Humboldt. ....A new State bank is tobe organized here, with plenty of capital
to back it up.
N. J....Summit........ New National bank to be started here. Those mentioned are,

Prof. E. A. Chapman, Geo. Manley, W. Z. Larned, John N.
May, and other prominent gentlemen.
. . e State hanking Company has been inq)worated. Capital,
$50,000. Incorporators: John N, May, W. Z. Larned, Geo.
Manley, Jos. S. Palmer, W. Hall, Jr., Ernest A. Chapman
and George W. Dillingham. :
N. Y...Cold Spring....Cold Spring Bank.
« ..Crown Point...A branch of the New York Savings and Loan Association has
been organized here.
» . Lancaster...... New bank to be established here, with a capital of $25,000.
« ..Silver Springs.. Messrs. Smith, of Belfast and Manley, of Ellicottville, are to
start a State bank at Silver Springs.

s ..Stillwater...... There is talk of establishing a National bank here.
OHI0...East Liverpool. East Liverpool will have a new bank.
» , Kinsman....... Kinsman Savings Bank Company incorporated.
e ..Marion.... .... Farmers and Mechanics Bank Company. Capital stock,
$200,000.

s ..Shelby......... Savings, Loan and Trust Co. Capital stock, $1,000,000.
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Pa...... Hagerstown . Confn}eri Smith & Co. will open a banking business by the roth

of July. .

« ..Harrisburg.....County Savings Bank organized. Incorporators: John T.
Ensminger, C. A. Rahter, Charles T. George, Wm. Sheesley,
A. E. Moiley, N. T. Hench, Geo. A. Keller, Wm. Witman
W. E. Machlin and Meade D. Detweiler, of Harrisburg, an:
Geo. W. Grove and E. M. Hoffer, of Hummelstown.

« ..Norristown.....Norristown Title, Trust and Safe Deposit Co. Directors:
John W, Loch, Ashley P. Hunter, Henry M. Tracy, N. H.
}.anelere. Horace C. Coleman, J. A. Strassburger and Silas

ones,

Vr..... Morrigville... ... Union Savings Bank and Trust Co. Carlos Noyes, President
of the Lamoille Co. National Bank for many years, will be
President; and Harvey M. Rich, formerly of Fargo, Dak.,
will be Cashier.

Va.....Elizabeth City.. New National bank started.

Wasn. .St John.......A bank needed here,

Wis....Juneau......... The Bank of Juneau building and fixtures have been purchased
from the receiver by John Nelson, W. E, Hallock, Theo. P.
glm.nmy and W. T. Rambusch, who will conduct a baoking

usiness.

CHANGES, DISSOLUTIONS, ETC.
(Continued from June No., page 1007.)

N. Y. CITY........ .... August T. Post succeeded by E. D. Shepard & Co.
. L Bank of North America now National Bank of North
America, same officers.
ALa.... Florence....... Florence National Bank suspended.
ARK.... Batesville...... Simon Adler succeeded by Peoples Savings Bank.
» .. Russellville.... Citizens Savings Bank now First National Bank:
CoL.... Friend......... Eureka Park Bank reported closed.
Dax. S.. Castalia. ...... Missouri Valley Bank discontinued.
» ..Gary.......... Bank of Gary reported closed.
e .. Oelrichs. ...... Fall River Co. Bank has bought out the Bank of Oelrichs.
fri..... Austin......... Austin Bank (Castle Bros.) succeeded by Austin State Bank,
. . Decatur...... .. Gorin, Dawson & Co. now Citizens National Bank.
¢ ..Lee............ Lee County Bank succeeded by Farmers & Traders Bank,
at Shabbona.
e .. Naperville. .... No change in banking firm of Willard Scott & Co.
# ..St Anne....... Exchange Bank succeeded by Bank of St. Anne.
iNp... | Cannelton...... J. F. Sulzer & Bro. now Commercial Bank, same correspond-

ents.
¢ .. Covington. ... Citizens Bank now Citizens State Bank. :
* . Covington..... W;;b:ih Valley Bank succeeded by Farmers & Merchan

Iowa... Radcliffe....... Bank of Radcliffe and Farmers Bank closed, and succeeded
by State Bank of Radcliffe.
Kax.... Dresden...... . Bank of Dresden discontinued.
» .. Independence .. Cigrl:‘s Bank will soon be succeeded by Citizens National
nk.

« .. Miltonvale. .... W. R. Davis & Co. succeeded by Chas. Davis.
Ky..... Pineville....... Peoples Bank succeeded by First National Bank.
Micu. . East Saginaw.. East Saginaw National Bank has gone into voluntary
liquidation.
¢ ..Grand Haven.. First National Bank has exﬁired by limitation, succeeded by
National Bank of Grand Haven.
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MiICH... Marshall....... National City Bank reported closed.
s .. Middleville..... Bowne & Combs succeeded by State Bank.
MINN... Duluth......... Stewart & Britts now St. Louis County Bank, same corre-

.. Red Cloud..... First National Bank reported closed.
«« Red Cloud..... Red Cloud National Bank reported closed.

spondents.

s .. Red Wing..... Bank of Pierce Simmons & Co. has been incorporated, same
correspondents.

NEB.... Arlington. . ,... Begi Creek Valley Bank now First National Bank. Same

officers.

» ..,Aubum,........ J. C. Bousfield & Co. succeeded by Farmers & Merchants
National Bank.

« .. Bartlett........ Yeazel, Brown & Arnold now Yeazel & Brown.

« .. Broken Bow.... Central National Bank reported closed.

. . Milford........ F. S. Johnson & Co. succeeded by Nebraska State Bank.

« .. Palisade........ Bank of Palisade reported closed.

L]

.

- N.J.... Asbury Park..., Asbury Park National Bank reported closed.

N. Y... Delhi. ......... Bank of Delhi now E. R. & W. L, Bell, same correspondents.
» .. Margaretville... G. G. Decker succeeded by Peoples Bank.
OHro.., Columbus...... Deshler Bank now Deshler National Bank.

Pa. .... Petrolia........ Argyle Savings Bank closing out business.
« .. Philadelphia... ng Nationa.l Bank, E. Hagert, Casser, during ab of
Lewis,
TENN .. Knoxville...... Peoples Bank has discontinued business.
1 EXAS.. Brenham....... H. Stone has consolidated with First National Bank.

« .. Dallas......... Ninth National Bank reported closed.
Wis.... Mazomanie..... Bronson, Draper & Co. suspended.

s .. Menasha...... Bank of Menasha has been incorporated.
N. S.... Canning....... Bank of Nova Scotia has closed its agency at this place.
ONT.... Essex.. ....... R. C. Struthers succeeded by Reid & Elliott.
e - —  —— -

APPLICATIONS FOR NATIONAL BANKS.

The following applications for authority to organize Nationa/ Banks have beea
filed with the Comptroller of the Currency during June, 1891,

CAL....Riverside ......Riverside National Bank, by John W. Davis, Colton, Cal., and
associates.
DAK. N.Cavalier...... .First National Bank, by J. K. Mussellman and associates.

IND....Mundie......... Peoples National Bank by Edwald Olcott and associates.
Iowa.., Peterson....... First National Bank, by F. H. Helsell, Sioux Rapids, Iowa,
and associates.
e ..Tabor....... ... First National Bank, by L. J Nettleton and associates.

KY.....Augusta....... .First National Bank, by F. M. Falkerson, Catlettsburg, Ky.,
and associates,

LA.....Crowley. ..... .Crowley National Bank, by W. W, Duson and associates.

ME.....Madison. ......First National Bank, by C. A. Wilber and associates.

Mb.... . Baltimore. .. ...Canton National BRank, by Alfred E. Hatch and associates.

MoxT ..Big Timber ....First National Bank, b . L. Shanks and associates,

NEB....Lincoln........ American Exchange National Bank, by S. H. Burnham and
associates.
s« ..Oakland....... First National Bank, by Andrew Beekman and associates.
..Ulysses.... .... First National Bank, by F. W. Leonhardt and associates.
ORI:.. Roseburgh......First National Bank by A. N. Bush, Salem, Ore., and
associates,

TEXAS..Archer City.... First National Bank, by E. H. East and associates.
Wis....Beaver Dam. ..German National Banl: by M. A Jacobs and associates.
2 ..DePere........ De Pere National Bank by C. B. Clark, Neenah, Wis., and
associates.
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OFFICIAL BULLETIN OF NEW NATIONAL BANKS.

(Monthly List, continued from [une No., page 1006.)

Ne. Name and Place. President. Cashier. Capital,

457; First National Bank....... ... G. M. Raphael
Brownsville, Tex

. J. D. Anderson, $50,000
4578 Nat. Bank of Grand Haven.... Dwight Cutler,

Grand Haven, Mich. George Stickney, 100,000
4579 Deshler National Bank... .... Geo. W, Sinks,
Columbus, O. Jobn G. Deshler, 200,000
4580 Manufacturers National Bank.. Wm. A. Clarke, Jr.,
Lyon, Mass. Frank L. Earl, 200,000
4581 Nat. Bank of North America... Warner Van Norden,
New York, N. Y. Alvah Trowbridge, 700,000
4582 First National Bank........... W. G. Weimer,
. Russellville, Ark. Jas. E. Battenfield, 50,000
4583 First National Bank .......... George H. Jewett,
Arlington, Neb. Otis M. Dye, 50,000
458¢ Moscow National Bank........
Moscow, 1daho. C. S. Scott, 75,000
4585 Holcomb National Baok....... Horace Holcomb,
Toledo, Ohio. 300,000
4586 First National Bapk...........
Kalispel, Mont. Wm. C. Whipps, so,000
4587 City National Bank........... James Rule,
Mason City, Ia. H. A. Merrill, 50,000
4588 Farmers & Merchants Nat. Bk. J. C. Bousfield,
Auburn, Neb. \V. H. Bousfield, 50,000
4589 Packers National BRank......... Albert C. Foster, )
South Omaha, Neb. Albert P. Brink, 100,000
4590 First National Bank.........., J. E. Martin,
Big Timber, Mont. J. A. Hall, 50,000

R ——
DEATHS.

CoLMAN —On June 11, aged forty-six years, WiLLIAM T. CoLMmAN, President
of Lake Shore National Bank, Dunkirk, N. Y.

HaMMOND.—On June 6, aged forty-seven years, JoHN L. HAMMOND, President
of Merchants’ National Bank, Savannah, Ga.

HorrMAN.—On June 2, aged fifty-three years, JosepH T. HOFFMAN, senior
member of the firm of Hoffman, Eavey & Co., Hagerstown, Md.

HousToN.—On May 25, aged fifty-eight years, JoHN G. HousToN, President
of Safe Deposit Trust & Banking Co., Nashville, Tenn.

HuMpHREYS.—On June 6, aged sixty-six years, JoHN H. HUMPHREYS,
Treasurer of Bath Savings Instjtution, Bath, Me.

KeecH.—On May 31, C. C. KERCH, Vice-President of Second National Bank,
Sandusky, Ohio.

LipPiTT.—On June 5, HENRY LIPPITT, President of Rhode Island National
Bank, Providence, R. 1.

PowERS.—On May 28, MRrs. DEBORAH POWERSs, of the firm of D. Powers &
Sons, Lansingburgh, N. Y.

PRINCE.—On_ June 10, GERVIS PRINCE, President of First National Bank,
Bainbridge, N. Y.

STETSON.—On June 15, aged eighty-four years, GEORGE STETSON, President of
First National Bank, Bangor, Me.

WasTFALL.—On May 13, aged 38 years, M. P. WESTPALL, President of Central
National Bank, Ellsworth, Kan.
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BANK PROSPECTS—WESTERN AND SOUTHERN
BANKING.

The rapid increase in banks in the newer States requires no explan-
ation. The reports of the Comptroller clearly show the growth in
number of National banks in the various parts of the country; yet
whoever reflects on the subject cannot help noting a great difference’
between investments of eastern capital in National and other banks
in the newer States and territories, and in railroads in the same
sections of country. While eastern capitalists have invested enormous
sums in railway enterprises in the West and the South, they have
not shown a similar disposition to invest in banking institutions in
the same sections. Perhaps they think that a railroad company is
more completely under their control, can be managed to a greater
degree in the East than a bank ; and for this reason are inclined to
look with more favor on one class of investments than on the other.
It is true that bank officers must necessarily be nearer the scene of
operations than the chief officers in a railroad company need be;
but years ago the investments in western banks by eastern capital-
ists were regarded with great favor; in the aggregate they were
very profitable, and large sums for those days flowed westward for
bank employment. When the National banking system was established,
investments of eastern capital in western banks seemed to come to
an end, or at all events the current was broken, and has never
been restored to its former volume and state of activity. It is true
that a large amount of eastern money has gone westward for

6
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investment in land and mortgages and the like, but only compara-
tively small amounts for ordinary banking operations.

We cannot help thinking that eastern investments in western
banks in many cases would have been far more productive than
investments which have been made in the East. Many
persons -have hesitated to send their money far away to be
employed by persons who perhaps are not well known to
them, and the preservation and increase of which depends almost
wholly on their honesty and sagacity. Investments in land or mort-
gages, or in railroad stocks or bonds, is regarded as less risky,
because there is something besides personal security; whilein a bank
investment the investor must rely almost wholly on the character
and ability of the bank officers for the return of his money with
increase. Yet a study of bank profits will clearly show that, as
a whole, our western and southern banks have been far more
profitable during the last ten years than the eastern ones. A
qualification, though, must accompany this statement. Those who
have been fortunate enough to buy stocks in some of the banks
in our great cities years ago at their par value, or at a low figure,
have obtained, in many cases, splendid returns, as the increase in
their value, based on their profits, has been very large; but if one
has bought his stocks of late years he has usually paid such a
high price for them that his net profits have rarely exceeded
four or five per cent. On the other hand, investments have been
made in banks in the South and West, which, in a great number
of cases, have netted more than twice that amount. The reasons

" for their prosperity are readily understood by those who have
studied, even in a superficial way, their surrounding conditions.
Prosperous banking depends on two things—capable and honest
officers, and a prosperous community for which the bank does
business. Now, when these conditions exist banks usually are
profitable and losses are few, and this state of things exists in
very many places in the South and West. In the East competition
is very sharp, profits in many kinds of business are small, bank-
ruptcies are not infrequent, and thus the risks of banking are
really greater and the profits are smaller than they are in the
other sections where competition in business is less keen, where
the profits are greater, and where borrowers can afford to pay higher
rates for money, and where they have more ability to discharge
their indebtedness. In the final analysis undoubtedly the most
serious objection to western investments is simply distance; the lack
of knowledge concerning the officers who manage these institutions,
and the fear to intrust money with persons whose character and
fitness for their positions are unknown. And yet, in truth, what
does the ordinary bank shareholder know about the character and
ability of the officers of the bank in which he is interested ? The
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entire business is largely confidential, and from its very nature can
hardly be anything else. Perhaps no kind of business offers greater
inducements for capital to-day than the creation and extension of
banks in the western and southern portions of our country. Rapidly
as they are multiplying, the need of others is still great; in other
words, the need of more capital in these sections is unquestioned ;
and in the aggregate is likely to yield much larger returns than
in the East, where capital is more abundant, where competition on
the part of lenders for its employment is much keener than in
other sections. We do not think that investors have always studied
this western field with care; for we are certain that if they had,
they would have thought less of buying western mortgages and more
of establishing banks in these sections than they have done. Why
have not eastern men sent representatives to unite with other men
living in the West for the purpose of forming institutions of this
kind, instead of lending their money on the security of land, as
they have done? Not only would they have had greater command
of their money, but in many cases they would have rendered a great
service to their borrowers. One of the cardinal errors in taking
mortgages has been, borrowers have often borrowed a larger amount
and for a longer time than they desired, in order to get the money.
Lenders were uunwilling to part with it except on these conditions.
If banks had been more numerous they would have accommodated
borrowers far better by granting smaller amounts and for shorter
periods, and thus this class would have been in a more prosperous
condition than they are to-day. As capital is accumulating in the
East, it is well worth the attention of its owners whether they
should not put more money into new banks in these sections,
and less into new railroads. In the long run they are more likely
to get larger profits on their money than they are if invested
in western railroad enterprises. Certainly a large experience has
been accumulated concerning investments of this character. Is it
not worth while to regard this experience, and to strike out in the
direction just noted?

Looking more narrowly to banking prospects in the East, it is
clearly enough seen that the trust companies have become formid-
able rivals of the banks, especially in the larger cities. Fifteen years.
ago, when the Comptroller of the Currency first collected statistics
of these institutions, he secured returns from thirty-five trust and
loan companies located in the States of New York, Massachusetts,
Connecticut, Rhode Island and Pennsylvania. Since that time the
number of companies has multiplied and extended to many of the
money centers of the country. The report of Superintendent Pres-
ton, of the Banking Department of New York, shows that during the
past decade the increase in the resources of trust companies in
that State has been from $122,000,000 to $280,000,000; a more rapid
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growth than that of the National, State or savings banks. In
Baltimore the trust companies have attained such prominence that
it is stated that bank deposits have expanded but little in the past
ten years, the trust companies absorbing the natural increase of
the decade. In Philadelphia and in Boston the growth of trust
companies has been no less remarkable.

The development of trust companies during the past fifteen
years, compared with that of National, State and savings banks,
as shown by the returns collected by the Comptroller of the
Currency in 1875, and near the close of 1890, has been as follows :

1875. Number. Capital, Deposits.
National banks.......... 2,002 $504,000,000 $664,000,000
State banks.............. 551 69,000,000 165,000,000
Savings banks........... 674 = ...iee.. 849,000,000
Trust & loan companies.. 35 21,000,000 85,000,000

1890. Number. Capital. Deposits.
National banks. .. .. 3,567 $6gg,ooo,ooo $1,594,000,000
State banks.. .. . 2,101 188,000,000 553,000,000
Savings banks.... . L= - 7 S 1,551,000,000
Trust & loan companies.. 149 70,000,000 335,000,000

In view of the rapidity with which small National and State
banks have been organized during this period, the comparison of
growth in numbers is remarkable. Trust companies have multiplied
from 35 in 1875 to 149—or more than four times that number—
in 1890, while National, State and savings banks collectively have
increased from 3,317 in 1875 to 6,589,—or a little less than twice
that number—in 189o. The showing in regard to capital is no
less striking. While the aggregate capital of National and State
banks has increased from $573,000,000 in 1875 to $847,000,000 in
18go—or only about 50 per cent.—the expansion of capital of trust
companies has been from $21,000,000 in 1875 to $70,000,000—or more
than three times that amount—in 18go. A comparison of deposits
shows that while the aggregate deposits of National, State
and savings banks increased from $1,678,000,000 in 1875 to
$3.698,000,000—or a little more than double—in 1890, the increase
of trust company deposits was from $85,000,000 in 1875 to $335,-
o0oo,000—or nearly four times that amount—in 18g0.

As compared with State banks, the growth of trust companies
in number, capital and deposits is not specially surprising.

Number. Capital. Deposits.
State banks, 1875...... .... 551 $69,000,000 $165,000,000
State banks, 1890.... ...... 2,101 188, 000,0c0 553,000,000
Trust companies, 1875..... 35 21,000,000 85,000,000
Trust companies, 18go...... 149 70,000,000 335,000,000

The development thus shown is approximately equal, but the
comparison made by either National or savings banks is much less
favorable. It is in regard to depesits that the showing is most
significant. The trust company, even though limited strictly to its
special and peculiar functions, is an important financial institution,
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the natural product of the accumulation of wealth and the busi-
ness tendencies of the day, and plays an important part in the
work of a financial center; but the rapid expansion of trust
company deposits—nearly twice as rapid proportionately as that of
National and savings bank deposits—represents what is essentially
a banking business, resembling in some respects more closely the
business of the National and State banks, and in others that of
the savings banks. The prosperity and development of trust
companies shows that this business is the cream of profitable
banking, and it is on the employment of these deposits, rather
than the discharge of their peculiar functions as trust institutions,
that most of the companies mainly rely.

Two reasons exist for this; one is that in many of the cities
they are not required to maintain a definite amount of reserve,
and the other is that they can do things which are forbidden to
the banks. The National banks are the most restricted of all in
these regards, but, on the other hand, their restrictions are in the line
of conservative banking, and render them more popular than they
would be if they enjoyed a larger discretion in these matters. So it
is a question, after all, whether a National bank loses anything
by the restrictions which are imposed on them, and which are
the fruit of long experience. But, at all events, it will be
admitted that the trust companies are making rapid progress, not
only in doing a trust business, which generally is very profitable,
but also in drawing deposits away from the ordinary banks of
discount and deposit. These are attracted, for the most part, by
the payment of interest which the banks still decline, in many
cases, to give. Indeed, so many deposits are going into the trust
companies that the bauks are beginning to realize the necessity of
meeting this movement by offering interest themselves. Of course,
this has the effect of diminishing a bank’s profits, and thus directly
affecting dividends. The competition on the part of trust companies
has not been serious until within a few years; and would not be
now except for the great abundance of capital. Formerly, borrowers
were so dependent on banks that it was needful for them to keep
all their deposits - with the institutions on which they depended
for their supplies, and without ever a thought of getting interest
thereon. Depositors felt their dependence, and knew that the
larger and more regular their deposits were, the more inclined
would the banks be to grant to them all needed aid. So this
question has not been a serious one with the banks until the
present time, but now capital has become abundant, borrowers have
quite got in the way of making their notes and giving them to
bill brokers for negotiation, and thus are no longer dependent on
particular banks for money. Dependence on their part having
ceased, there is no especial reason why they should keep a good
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bank account, and so they are as desirous of getting as much for
their deposits as they can, and consequently listen with favor to
proposals for a high rate of interest. Thus the relations existing
between banks and depositors having changed, the latter are
breaking away, so to speak, and lending their money to the highest
bidder.

There is another phase in banking in the East worthy of con-
sideration, namely, that the opportunity for starting banks with
much prospect of success, except in the newer portions of our
cities and in new villages, is poor enough. Why should a depositor,
for example, in New York City, change from an old bank having
a large surplus, and whose officers are well known, to a new bank
which affords no additional inducements for making the change.
There are, indeed, some exceptions; if a body of strong men,
financially, start a new bank, their names and wealth may give it
a standing at once and attract depositors; but save in this single
instance, the creation of a new bank in an old city, except in the
newly settled portions, is a somewhat venturesome enterprise.
Recent experience in this direction shows that the business which
such a bank must do is usually of a less desirable character, for
the simple reason that, relations having been already established
with old banks, there is no inducement for changing to a new
one; the methods of business, etc, of an old bank are of great
value, while a new bank has nothing to give to offset these
advantages. The consequence is, that its business, to a considera-
ble extent, must be of a less desirable character; that which the
old banks do not care to transact, and which, on the whole, involves
greater risks. The more recent experiences of this kind show that
the discounts are often of less desirable paper; that the depositors
are men of less standing in the community, and in almost every
respect the bank is of an inferior character to the older institu-
tions. We repeat, however, that there is an exception which should
not be overlooked. In some cases the newer banks have been
established by men having a high standirg in the community
where they live, and under such conditions they have been pros-
perous from the beginning. We would also emphasize the fact
that the banks established in the newer portions of cities where
the population is rapidly growing serve a highly useful purpose,
and have generally succeeded.

In view of these things it happens that in many of the larger
cities there are banks, the business of which is very small in
proportion to the number of officers, and the total expenditure
required to transact it. If, therefore, two or three of such banks
were consolidated into a single institution, no more room would
be required, no more officers, unless perhaps two or three clerks,
no additional expense except the tax bill, for transacting the larger
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volume of business. The entire saving effected by such a consoli-
dation would be very great. There is no other way of effecting
much of a saving in the transaction of banking. In the depart-
ment of production, economies are all the time introduced in the
way of improving machinery, and therefore dispensing with labor,
and thus reducing the cost of production; but this is quite
impossible in the banking business. The salaries for the most part
are not higher than thev ought to be, and, indeed, every economy
has been introduced except the single one of putting two or three
banks into one. Of course, this means the displacement of some
officials who would not look on such a movement probably with
much favor, but from the money-making point of view, this is the
thing to do; and we have no doubt that the next great movement
in the banking world will be consolidations of this character. In
such a weeding out it is fair to presume that the most experienced
officers will be retained, while the less efficient will be discharged
and so probably there will be, not only greater profit for investors,
but greater efficiency also in conducting the business.

Can a National Bank Become a Savings Bankf—The determination
of the City National Bank of Gloucester, Mass, to become a
savings bank has started the inquiry whether it can legally do
this. It is contended that savings institutions are purely of State
creation, while National banks are of National origin. Surely
National banks were never intended to transact business of this
nature. The chief function of a savings bank is to collect money,
for the most part in small amounts, and to invest it for a con-
siderable period. A savings bank is not supposed to have much
money on hand, and, therefore, its rules provide that notice must
be given for the withdrawal of large sums. A National bank, on
the other hand, lends its money for shorter periods and to a
different class of borrowers, and is supposed to be able to meet
instantly all demands of depositors. This question has never arisen
before, but we hardly think the bank will be permitted to execute
its purpose. If National banks can, under the National Bank Act,
do a savings bank business, their advantages are such that the
State institutions must finally abandon the field, and the safeguards
which the States impose upon the investment of savings will be
avoided. Under State law, savings banks are closely restricted as
to the form of investments in which they can place the money
of depositors. The National banks, having a freer rein, could pay
a higher rate of interest and invest at their pleasure, so that the
element of security sought to be established under State law would
thus be lost.
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A REVIEW OF FINANCE AND BUSINESS.
THE GENERAL BUSINESS SITUATION

has not improved during the midsummer month, but has been
more stagnant than usual, owing to distrust of the future of wval-
ues, as well as of finance, or to the losses of the panic of last
year, or both. The condition of the money market at home and
abroad has been one of the chief unsettling features; gold exports
have not yet ceased altogether, while the movement of currency
to the country has commenced earlier than usual, and in larger
volume. The harvest of winter wheat and of rye has been earlier
than usual by more than two weeks, and the premium for July
delivery over the later months has induced the farmers to sell
freely, making the July movement of the new crop one of the
largest on record. This has been made possible, by a continuous
and almost unlimited demand for our new crop of wheat for
export. The Western banks have not only been drawn upon heav-
ily for this purppse, but shipments from New York began in the
middle of the month and have been steadily increasing since. This
has caused a lack of loanable funds on time, although the call
rates for moncy have not been advanced, because the demand for
the latter has been limited, on account of the stagnation in Wall
Street, while the rates for time loans have advanced. This has
brought new enterprises to a halt, and nothing beyond the abso-
lute needs of legitimate business have been supplied. The result
has been general stagnation in all branches of trade, in addition
to the midsummer dullness. It was expected that fall trade
would open earlier and on a larger scale than usual, owing to
the bountiful crop prospects and the unusual export demand. But
instead of beginning early in July, as anticipated, there has been
very little doing during the entire month, except in early fall
cotton and woolen fabrics. Prices of woolen goods have barely
held their own, while the tendency of cotton has been to still lower
prices, owing to the continued decline in the cotton market. Print
cloths have been sold at 27 cents, or the lowest price on record. Yet
most of the mills are running, expecting a better trade in the fall
for staple cotton goods, which have not yet begun to move. But
prices of woolen goods, foreign as well as domestic, have been dis-
appointing to the manufacturers, partly because of the large sup-
plies of the former imported last fall, and partly because of the
slow demand for the latter, while importations continue at former
prices, notwithstanding the increased duty on an unexpected scale,
owing to a reduced cost on the other side.
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The iron trade has been equally disappointing, and gone back-
ward both in demand and prices, rather than improved, as was
expected a month ago, in view of the abundant crop prospects.
While the movement of the crops has begun unexpectedly early
and in unusual volume, they have not yet reached the seaboard,
and hence we have felt little effect as yet of the increased export
demand, except as sterling exchange has been sold against future
shipments to the amount of 12 to 15 millions of dollars, or against
about half the wheat taken for export, during July, August and
September. The railroads have also but just begun to move the new
crop, and hence do not show increased earnings as yet, while the
public lacks confidence in the present or future of their securities,
or the ability to purchase them, and remains out of Wall Street,
leaving that the most deserted and forlorn market in the country.

CROP PROSPECTS

have continued good, or to improve for the most part during the
month, on this side of the water, while the weather for the har-
vesting of winter grain has been mostly favorable, and threshing
has been general, with the most gratifying result in a far larger
yield per acre than the usual average, or than expected this year.
Instead of a 10 to 12-bushel crop to the acre, the average is now
raised to 15 to 17 bushels, while 30 bushels, and even more, has
been harvested in Indiana and other portions of the central win-
ter wheat belt. The condition of spring wheat has been maintained,
and the prospects of an equally good yield in that section are now
nearly assured. The rye crop has been unusually good with wheat,
and both are of the highest and most uniform quality ever known,
while the latter is in as good demand for export as wheat, owing
to a far greater deficit in the German and Russian rye crops than
in the wheat crops of Europe, the prospects of which have
improved in Great. Britain and the southern half of the continent
during the month, while in the northern half, and in Russia, reports
have still been generally unfavorable. The corn crop has made
good progress, although the weather has been generally cool and
not exceptionally favorable during the month; but the stand is good
and although the crop is still two weeks late, it is making fine
progress, and will be one of the best ever raised, barring early
frosts in September. It is now estimated for a 2,000,000,000 crop,
and wheat for at least 540,000,000, while oats will be a larger crop
than last year. The surplus of the old wheat crop will be about
3o million bushels larger than the Government estimate, and this,
added to a2 30 to 40 million larger crop this year than ever raised
before, will give us nearly 70 million bushels more than the larg-
est crop ever raised, with which to supply the greatest deficit in
Europe since 1879-80. We have raised but one corn crop as large
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as the above estimate, and but one larger oat crop than this year's,
while the rye crop is probably the best, if not the largest, ever
raised in this country. These crop prospects, together with those
for an enormous export demand, have been the paramourt influ-
ences in the forecast of the future of both financial and commer-
cial affairs, and they are generally more favorable to this country
than the prospects of a month ago; yet they have not lifted busi-
ness out of the rut of stagnation in which it has lain since the
panic of last fall.

THE MONETARY SITUATION

at home and abroad is the next most important factor, and is
still in a very unsettled condition. There bhave been no general
financial disturbances here or on the other side; still, the distrust of
the last six months exists, and bank failures are frequent. Banks in
London which are loaded with Argentine securities are still embarrassed,
while there have been some important failures among them during
the month. Even the successful liquidation of the Baring Bros.
has been questioned, and some financial institutions on the Con-
tinent are supposed to be in an equally weak condition. The
wholesale withdrawals of gold to Russia have been discontinued,
for the present, but the fear of their renewal, the general impov-
erishment of the investment classes, and the embarrassment of
financial institutions, together with the great deficit in the crops
of Europe, to be supplied by importations which must be paid for
in gold or American securities, keeps the financial situation in
Europe very strained and uneasy. As to the condition of the
moneyed institutions on this side of the water, they are considered
to be unusually sound and prepared to meet the drain upon their
resources the coming autumn; notwithstanding the Government
has withdrawn its bank deposits to less than twenty-five millions,
and the inability of the Treasury to come to the relief of the
money market this fall should it become necessary. The absence
of speculation and the general fear of tight money have made
both banks and business houses trim their sails for a squally
autumn. The enormous exports of gold since the first of January
have also tended in the same direction, and the banks of the
country, both East and West, have been strengthening themselves
since the effects of the panic last fall had passed away. The
inability of railway corporations to float their new issues of bonds
has kept more money on deposit in the banks than usual at this
time of the year, and leaves the reserve held by them in New
York, above the 25 per cent. legal requirements. The loan mar-
ket at the close of the month is firm and moderately active, par-
ticularly for time contracts. For sixty days, 4} per cent. was
the average rate; for ninety days, 4% to 5 per cent, and for
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five and six months, 5% to 6 per cent., closing at the higher
rates, as a rule. The offerings of commercial paper have been
large and the demand light. Call loans have averaged two per
cent. with very little demand. At the West the banks are accom-
modating regular customers, but are doing very little in outside
loans, discriminating against speculative paper and refusing a good
deal of commercial paper as well, while bank deposits in that sec-
tion are declining steadily.

THE GOLD AND SILVER PROBLEMS

are still attracting general attention in financial and commercial
circles. The fight for the world's supply of gold and against its
production of silver is still progressing on both sides of the
water. The Banks of England, France and Germany are still
strengthening their gold reserves, and have added to them during
the month by importations, at rates of exchange that have paid a
loss, and it is thought by bankers here, that they will make a bitter
fight to prevent the return of any considerable part of the seventy-
four millions of gold drawn from this country since the first of
January. At the same time, we have exported less silver than a
year ago for the same period, or only about eight millions, not-
withstanding some recent purchases here by England to supply the
demand for her East Indian and China trade. There has been a
revival of the silver speculation based upon the supposed prospects
of further legislation by the next Congress, favorable to the
increased coinage of silver, and there has been considerable agita-
tion by the press of the country of these prospects, in view of
the probable coalition of the. Farmers’ Alliance and the Silver
Ring, in the next Congress, on the silver question, while the pos-
sibility of the adoption of the Farmers’ Alliance scheme for
increased issue of currency by the Government, is discussed in
financial circles, as likely to affect unfavorably the future of all
investments and commercial values. Indeed, the stagnation in the
stock and bond market and in many branches of trade are attrib-
uted in large part to the fear of such radical currency legislation
by those opposed to both it and further coinage of silver. There
has even been talk of hoarding gold in view of such a contingency,
and of making contracts and dividends payable in gold in conse-
quence.

THE RAILROAD OUTLOOK AND THE STOCK MARKET.

The former was apparently never brighter, with enormous crops
of everything but hay, in prospect®and reasonably assured, while
part is already realized ; still there is not yet enough confidence
in the future of these great properties to enable them to sell their
equally enormous crop of new bonds, to say nothing of their
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stocks. The trouble is partly, that this crop of securities has been
too abundant in recent years, and that we must wait till demand
overtakes this excessive supply. The roads themselves generally
seem to be in an unsatisfactory condition financially, even with the
enormous crops to be moved by them the coming year, as they
are still suffering from last year’s short ones, and their depleted
equipment for handling these crops is not yet being renewed. The
effect of this is seen in the depressed and stagnant condition of
the iron trade, which was expected to be favorably influenced by an
increased demand from this source, during the past month; yet,
as stated above, the roads have scarcely begun to move the new
crops, except the Granger system, beyond the primary winter wheat
markets. That an increase of traffic will soon show in their earn-
ings, however, is certain, and with the movement of other crops
later on, their finances are certain to be improved, whether Wall
Street comes in to buy their securities or not. That all the great
railway systems of the country will be benefited by these crops is
certain, as they are generally good on both the Atlantic and
Pacific coasts. In spite of this, however, the Bears are in posses-
sion of the stock market, and, in the absence of European buying,
with occasional selling by foreign houses, and only the overloaded
pools to sustain prices, in face of closer money and discrimination
against speculative loans, the Bears find it easy to raid-the market.
Stock Exchange, as well as investment houses, complain of the
dullest period seen in Wall Street for years.

THE PRODUCE MARKETS AND OUR EXPORT TRADE

are in the best position of any branch of business, and in the
strongest and most healthy condition for fully ten years; yet they
have not escaped the general depression, though they have been
less stagnant than other departments of business. Speculation has
been generally on the Bear side during the month, and Americans
have been the Bears, in view of our large crops and their free
movement. On the other hand, Europe has been the Bull and a
consistent and persistent buyer, whether our market declined or
advanced, or stood still, until it is estimated that exporters have
bought between twenty-eight and thirty millions of bushels of our
wheat for export during July, August and September. This wheat
has not only been bought here by exporters, but sold by them
on the other side, and the ocean freight taken to arrive,
while it is estimated that twelve to fifteen millions of sterling
exchange have been sold against these shipments. Not since
1882 has there been anything like such a demand for our wheat;
yet, contrary to the usual rule, the buyers are the Bulls and
the sellers the Bears.

This fact, and the organization of the Farmers' Alliance, have
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brought new elements into the situation that are likely to com-
plicate it, and make very lively times ahead for those who have
sold their wheat short, for the farmers. That most of it has been
sold short by the speculators, beyond July delivery, has generally
been conceded, although that sold for July was believed to have
been by the farmers, in order to secure the premium there has
been all the month for cash and July wheat over the price of
- August. The fact that the shorts have been covering August freely
toward the close of the month, indicates that they begin to fear
the effect of this practical combination between the American pro-
ducers and European consumers of wheat to advance the price.
This is partly the result of a circular issued by the Farmers’
Alliance during the latter part of the month, to its members
throughout the United States, advising them to hold back their
wheat and compel these Bear speculators to pay their price for
it, or, ten to fifteen cents a bushel more than present prices, at
which Europe was as free a buyer as she has been since the
decline, and at which she would have taken as much of our wheat
as she has at lower prices. This condition of the wheat market
is indeed anomalous, and goes far to bear out the charge of ‘the
Farmers’ Alliance, that the speculators have been for years robbing
the farmers of a profit on their products. Toward the close of
the month, Continental crop reports were more favorable; yet
European markets kept advancing and buying here on wet weather
there.

THE IRON TRADE,

instead of improving during the month, has been more stagnant
and depressed than almost any other industry or market, except
that for railway securities. Business has been not only at a prac-
tical standstill, but prices have declined where not held by com-
binations of manufacturers. The true condition of the trade was
not geherally understood until the semi-annual report of the pro-
duction of pig iron in the United States was issued during the
month, showing a shrinkage «ot 1,188,588 gross tons, or over 2§
per cent. less than the same period last year. Of this loss, Penn-
sylvania sustained 636,304 tons, Ohio 237,568 tonms, Illinois 149,819
tons. Even the Southern States have fallen off this year, although the
percentage is only 17%, against 26 per cent. for the whole country.
This is a greater falling off than recorded in the history of the trade,
being even greater, proportionately, than following the panic of
1873. The total output is 3,331,925 gross tons, against 4,500,513
tons in the first half of 189o. This, however, is a less unfavorable
comparison than the above figures indicate, from the fact that last
year’s production was abnormally large. The great increase last
year was due not only to railway extension, but to an enormous
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increase in demand for structural iron for building purposes. This
demand, as well as that from the railroads, has fallen off materially
this year, in consequence of the panic last fall, the inability to
sell railway bonds for construction purposes since, and to the strikes
in the building trades which have been quite general throughout
the country. The decrease in the production of Bessemer steel
rails alone, in the first half of this year, was larger by far than
that in pig iron, being nearly 44 per cent. less than for the first
six months of 18go. This of itself accounts for a large part of
the decrease in the consumption of pig iron. The coal trade has
remained dull and prices easy without important change or feature,
as usual during the summer months, though in a more healthy posi-
tion than a year ago, even with accumulating stocks.

THE NATIONAL BANKS AND THEIR CIRCULATION.

The following interview with Comptroller Lacey regarding the
National banks, their circulation and future policy, was recently pub-
lished by the Commercial Bulletin :

I think most of the National banks contemplate getting along on
their present basis until 1907. The majority are not relying much upon
circulation for their profits, and will probably not care to antagonize
the advocates of other forms of currency by making any strong effort
at present to increase the volume of National bank note circulation.
The amount of bank note circulation based on United States bonds on
June 30, was $127,221,791. The remaining circulation of some $40,000,-
ooo is covered by lawful money, which has been paid into the Treasury,
and will gradually disappear. The circulation on October 2, 1890, was
$125,176,956, and at that time the minimum deposit of bonds required
from the 3,540 National banks in operation was $101,247,615, upon
which $91,122,854 in circulation could be issued. Thecirculation, there-
fore, could not be greatly reduced, so long as circulation is taken out
upon the minimum bond deposits, and the banks with very few excep-
tions take out circulation on their minimum deposits, rather than allow
them to lie idle.

Of course the prosperity of the banks for the next sixteen years will
depend in a measure upon the price of bonds. If the bonds should
reach a high premium, it would discourage the incorporation of new
banks, which would have to go into the market to purchase their bonds,
and would make large holdings less profitable to the existing banks. If
the bonds are at only a fair premium, new banks will doubtless continue
to be established, as they are needed in growing parts of the country.

THE EXTENDED BONDS AND INTERNAL REVENUE.

A dispatch from Washington to the Post, dated July 28, says : Much
to the surprise of everybody at the Treasury, apparently, the pri-
vate holders of 4% per cent. Government bonds have been sending
in their requests for the extended 2 per cents lately, at a rate
which bids fair to eclipse that of the offers from the National
banks. Since the 1oth of June, when the movement among private
holders began, these requests have reached an agyregate of about
fifteen millions of dollars.
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Besides the requests for the extended bonds themselves, there
have been a very large number of changes of ownership in the
registered 4)4s, as shown by the demands for transfers on the
Treasury books. This unwonted activity, at a season of the year
when the market for the heavier securities is generally rather
inactive, and at a point in the normal life of these bonds when
they could scarcely be expected to change hands at all, is inter-
preted by Secretary Foster as a sign that they are now passing
into possession of persons who are anxious to buy first-class
bonds at par, though bearing even the lowest rate of interest—
not as a matter of profit, but of safe keeping.

As the figures stand at present, there are in round numbers
about $26,000,000 of 4)4s held by the banks, some ten millions
registered held by private owners, and another ten millions or so
of coupon bonds, concerning whose ownership the Government
knows nothing.

There seems to be a general expectation at the Treasury that,
if crop prospects remain good, the banks will absorb before the
2d of September all the extended bonds which private holders do
not care to keep, and that the Government will not be called
upon to redeem any more of them than it finds perfectly conve-
nient.

The official statement of the internal revenue collections for the
fiscal year 1891 shows a rapid increase of this source of revenue,
in spite of the changes in the tobacco tax which took effect dur-
ing the last quarter of the year. The receipts from all sources,
were $146,035,376.18. For the fiscal year ended June 30, 1890, the
total collections were $142,594,696.57, an increase of $3,440,679.61 in
favor of 1891. The Act of Congress abolishing all special taxzes
relating to tobacco, which for the last quarter of the fiscal year
18go amounted to $1,304,746.91, and reducing the tax on snuff,
chewing and smoking tobacco from 8c. to 6c. per pound, to
the amount, on the basis of the returns of the last fiscal year, of
$2,504.895.34, and also changing the beginning of the special tax
year from May 1 to July 1, so that a large part of the special
taxes which were formerly paid in May were this year paid in
July, aggregating $1,557,944.91, made a total loss of taxes for the
year just closed of $5,367,587.16. This sum, added to $3,440,679.61,
would, but for changes in the law, have made the increased
collections aggregate $8,808,266.77.

H. A PIERCE.
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FINANCIAL FACTS AND OPINIONS.

Unclaimed Deposits—Considerable money is in the possession of
the Superintendent of the State Banking Department of New York,
consisting of unclaimed dividends of banks which have failed, and
whose receiverships have been closed. Some of these dividends
have been in his possession for nearly twenty years. During that
period seventeen savings banks in New York City and vicinity have
either failed or voluntarily closed their doors. The total amount of
their deposits was over $12,000,000. Dividends varying from fifteen to
eighty-six per cent. have been declared, and the depositors have
received a large proportion of these sums. The reason why all the
money has not been paid is simply because it has not been
demanded. The names of the depositors and their addresses are
always known to the receiver, but he makes no effort to pay them
their dividends. When his receivership is closed he hands over
the unclaimed money and the open accounts to the State Bank-
ing Department, sometimes with the signature book, giving the
addresses and names of parents, and sometimes without. There is
no law requiring the signature book to be filed, though very
clearly there should be. The receiver, therefore, can do as he
pleases with that very important record. It seem to be nobody’s
business to hunt up the depositor at any time. There is no law
compelling the Bank Superintendent to publish at intervals the
names of owners of unclaimed dividends in his hands. He merely
announces in his yearly report the amount deposited with him by
the receivers of the various banks, and the amount he has paid
out in each instance. The department gets about 82,500 interest
on this fund, and has, it is said, no money to pay for publishing
the names. It is certain that a more vigorous effort ought to be
made to find out who are the depositors of such unclaimed funds.
Probably an investigation into this subject would disclose the fact
that dividends might be paid to a larger number if a stronger
inclination existed to do so.

Philadelphia Clearing House- Controversy.—An important question
has arisen concerning the validity of an agreement between the °
Philadelphia Clearing House and the National banks' of that city.
It appears that the Spring Garden Bank owes the Clearing House
$300,000, for which the Clearing House holds $500,000 of collateral
which can be utilized, if the contract with the Clearing House is
illegal, for the benefit of the depositors. So, too, the Keystone
Bank owes the Clearing House $90,000, for which the Clearing
House holds $300,00q of collateral. Another question which will
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be raised is, whether a bank has the right to borrow from the
Clearing House, giving for the loan collateral securities on which
the bank itself has already loaned. ' This, it is contended, consti-
tutes a rehypothecation, and is unlawful. The decision of this
question will be awaited with great interest.

Growth of Western Capital—Western financiers are calling atten-
tion to the fact that a marked change has recently developed in
the commercial circles of that section. It had been the custom
among prominent merchants and large manufacturers to send their
paper to New York or Boston for discount because western bank-
ing facilities and western capital were not equal to the demands
made upon them. The West appears to have outgrown this con-
dition of dependence on the older sections of the country. The
corn and wheat belt now discounts its own paper, and is thus
rapidly becoming independent of eastern financial ties. The strength
of the banks of Chicago and St. Louis is due not alone to the
concentration of wealth in those two cities, but also to the rapid
development of wealth in the territory tributary to them.

The Bonds Continued—The decision of the Secretary of the
Treasury concerning the continuance of the bonds must be com-
mended. The remarks of Mr. St. John, president of the Mercantile
National Bank of New York, well expressed the views of nearly
every banker in New York:

The issue of National bank notes being at go per cent. of the United
States bonds deposited to secure them, and assuming the bonds to be
obtained at par, 10 per cent. of the bank’s investment in the bonds is
idle, earning nothing. Valuing money in use at 6 per cent. per annum,
the first expense to the bank will then Ke six-tenths per cent. per annum.
The 9o per cent. in circulation being taxed at the rate of 1 per cent. per
annum adds, as a second expense, nine-tenths per cent. per annum, ’Pﬁe
bank’s share of the general expenses of the Comptroller’s operations will
add about one-tenth per cent. per annum additional. The minimum
total expense, therefore, is thus sixteen-tenths, or 1 6-10 per cent.
per annum. To extend the bonds at 2 per cent. per annum will
offer four-tenths per cent. of the face of the bonds as profit to any
National bank which obtains the 44 per cents at par and extends them
at 2 per cent. as security for circulating notes with which to increase the
volume of the currency. This annual profit on circulation against a
bond bearing 2 per cent. per annum assures par in market for 2 per
cent. bonds. The assurance of loss on circulation secured by bonds

- bearing 134 per cent. per annum will leave it questionable whether par
is to be always obtainable for bonds extended at a lower rate of interest
than 2 per cent. per annum. And, furthermore, the assurance of par
for 2 per cents is due to the bank demand, which promises to prevent
all contraction of the currency, and intimates also a likely increase of
this currency to meet unusual needs this fall. This increase may be
small as secured by 2 per cents, because 4% per cents are scarce and
are likely to continue scarce as extended 2 per cents. But this removal
of the compulsory demand by National banks for 4 per cents to replace

7
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redeemed 4)4 per cents will gradually allow a decline in the market
price of the 4 per cents, and thus afford a profitable issue of notes
secured by 4 per cents as a further increase of the currency, if that is
deemed a desirable achievement.

We have always believed that it was a good policy to pay the
four per cent. bonds rather than those bearing a higher rate of
interest; for the holders of four per cents would not be inclined
to ask so much as they would if the Secretary of the Treasury
had no alternative.

Mr. Drew and National Bank Examinations—A deeper probing
into the failure of the Keystone National Bank has revealed the
fact that the examiner was remiss in his duty. We have been
inclined to defend him because of his long and excellent record
as a public examiner. The facts, however, which have finally come
to light clearly show that he did not act as he ought to have
done. One of the consequences is a general criticism of the
National banking system. Much of this is very unreasonable. The
obvious fact is that it is quite impossible to make men honest or
competent by a system. - A thorough examination depends on the
ability and honesty of the examiner, and not on the law or system
under which he may act. Banking from beginning to end is a business
based on confidence and ability, and legal regulation of any sort
cannot effect great results. It is true that an examiner possessing
the requisite ability and integrity can do something toward cor-
recting irregularities in a bank, in short, of keeping it in a more
perfect way; but everything depends on the character of the
examiner. If he is not of the type described, bank examinations
are worse than nothing; they are delusions, and are likely to
create confidence when it ought not to exist. The outcome of
the Keystone National Bank business is, not that the National
bank system is wrong, but that the officials connected with the
bank are wrong, as well as the National Bank Examiner, and
through them most extraordinary results have followed. No system
can be invented that will wholly prevent such things. The import-
ant lesson of these events is that better men should be selected
for such offices. If we continue to tinker at the system, and
devote no more attention to the selection of men, no real improve-
ment will follow. These revelations in Philadelphia ought to lead
to a most careful consideration of the habits and methods of
bankers, their outside operations and personal character generally,
and the weeding out of incompetent or suspicious officials. This
is of far more importance than any attempt to improve the system
itself. Of course, if the system can be improved in any respect,
this should be done, but we repeat that the important thing of all
is to select honest and competent officials, to try them in every
proper manner; and now that these unwelcome events have occurred,
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a re-examination should be made everywhere into these matters.
Some time ago we remarked that a bank officer, who was engaged
largely in outside operations requiring the outlay or investment of
large sums of money, unless he had a fortune of his own, should
be regarded with solicitude; for he is more likely to depend on
his own institution than on any other, for his supply of capital.
Again and again have banks been wrecked by having a president
or manager who was thus engaged in outside operations in which
he put money of his bank, either with or without the knowledge
of the directors. If they cannot attend meetings and assist in
making discounts, at least they can take time enough to know in
a general way what their officers are doing; and il they are quite
as busy in their personal affairs as in those of their bank, and
possess only small means of their own, directors should not omit
to make the sharpest inquiry into their sources of obtaining means
for conducting their operations. Furthermore, it should be remem-
bered that examiners generally have rendered a valuable service;
and this latest revelation ought not to lead to a hasty condemna-
tion of the system. Let us remember that the worst evils are not
in the system, but in the men chosen; and that no system can
be invented by which the fittest men can always be chosen.
Machinery can accomplish wonderful things, but it cannot think,
and select, and decide.

Savings Bank Deposits.—The New York Commercial Bulletin com-
ments at some length upon the decrease of deposits in the savings
banks of this State during the past year. The Bulletin is not
disposed to take an alarmist view of the decrease, but rather
attributes it to the rapid growth of loan and building associations
and investments in the stocks of industrial companies. The Bulletin
is undoubtedly correct. Never before in the history of the State
have the masses of wage earners been so well able to make
investments as now.

Public Examination of Private Banks—Two carefully prepared
papers are published in the present number on this subject, which
were read at the last convention of Iowa bankers. One of them
is by Judge Reed, who for several years was a member of the
Supreme Court of that State, and whose ‘opinion is a weighty
utterance. We do not question the right of the State to extend
its examinations into the domain of private banking; the only
serious question is that of expediency. Every now and then, when
a great failure occurs like that of the Keystone or Spring Gar-
den, in Philadelphia, revealing the worthlessness of the examina-
tions made by the public examiner, one’s confidence in the system
of public examinations is badly shaken. A person may conclude,
after a few examples of this kind, that perhaps the best thing is
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for the State to keep entirely away from the banks, leaving the
public to depend on their own wits in taking care of their
money. There is no question, however, concerning the duty of
the State to make the courts of justice as efficient as possible;
and if such a system of justice prevailed in all of the
States, and the rogues who rob banks were brought speedily to
trial and punished, as they ought to be, this would be a more
potent deterring force than all the paternalism which the Govern-
ment can possibly exercise. Whatever, therefore, may be regarded
as the expedient thing, concerning public examinations of private
or other banks, certainly there can be no question that-the high-
est duty of the State is to establish and maintain a system of
justice whereby all wrong-doers connected with banking institutions
may be speedily punished. Let us not overlook the greater
importance of this question when considering the expediency of
supervising their business.

State Taxation of Banks—A controversy has been raging for
several months between the authorities of the State of South
Carolina and the banks, concerning the taxation of their surplus.
Rather than pay the tax demanded, the stockholders of the People’s
National Bank of Charleston have decided to divide the surplus,
and, accordingly, a dividend of thirty per cent. has been declared,
five per cent. of which was payable early in July, and the remain-
der will be paid in October. [n a communication to the stock-
holders, the president of the bank, Mr. Charles O. Witte, said:

When, in July, 1871, you raised the capital of this bank to one million
dollars, it was understood that it was your intention and ardent desire
to increase the same still further, from time to time, until the limit of
our charter was reached, and the bank be established with a capital of
$2,500,000—two million and one-half of dollars. Your motives were
patriotic. You wanted this institution to tower hi%le't above any
similar corporations of neighboring cities, and not only be a-pride and
ornament to Charleston and the State of South Carolina, but also to be
a benefit to its merchants and planters, by making money cheap, and by
facilitating trade generally. Unfortunately, your wishes could not be
realized. Excessive taxation soon proved to your board of directors that
a large capital could not be profitably employed under it. And when a
bank cannot pay a dividend equal in amount to the current rate of interest,
and lay up a sufficient amount of profit to meet losses likely to be
incurred by the risk of banking, it becomes the duty of the djrectors, no
matter how reluctantly, to return part of the capital of the bank to its
stockholders. And it is from this cause that the capital of this bank
has gradually been reduced by dividends to $250,000, its present capital. .
On this amount the bank would be able to earn a fair dividend, if taxes
were assessed on its par and recognized value, but the State demands
that a tax be paid on the market value of the stock, which is $208 per
share, or on a capital of $520,000. Now, under such circumstances, the
case stands thus: That the bank will have to be operated for the benefit
of the State, and that stockholders shall run the risk of the losses. The
only alternative the directors have, is “ to divide the surplus.”
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Some of the banks in Michigan have surmounted the difficulty in
a different way. For example, the Lumberman's State Bank has
invested sixty thousand dollars of its surplus and undivided profits
in Government bonds, which, of course, are not taxable. As stated
in the communication by the president of the Charleston bank to
the stockholders, it is not worth while for the State or any other
authority to collect too much in the way of taxes, for the inevit-
able result must be to lead stockholders to employ their capital
in other ways. Banks ought to Bear their full share of the public
burden, but no more. There is, however, a strong current of
opinion running everywhere against corporations of every kind, and
especially banking institutions. The fact cannot be disguised that
capital has strong enemies who would confiscate it to-morrow if
they could; and one of the methods of accomplishing this end is
excessive taxation. The conclusion cannot be denied that unjust
or illegal taxation always results in the confiscation of somebody’s
wealth for the benefit of those who pay less than their fair share.

Interest on Deposits—In the address of the general manager of
the Canadian Bank of Commerce, Mr. Walker, at the annual meet-
ing of the stockholders, after remarking that the deposits had
reached $15,000,000, the payment of interest on deposits was con-
sidered. “A part,” he said, “of the increase is doubtless tem-
porary, but the gain in deposits of a permanent character during
the last five years is in the neighborhood of five million dollars.
This has been accomplished without the offer at any time of higher
rates than those paid by other banks in the first grade of credit.
That the average cost of interest-bearing deposits in Canada is at
present too high, owing to the excessive competition, is unfor-
tunately true, and we can but hope that before long there will
be some improvement. Money is cheaper to the borrower here than
elsewhere in the British Empire, except Great Britain, and cheaper
than in the United States, except in the large cities where unin-
vested capital accumulates. Our profits are therefore curtailed at
both ends. During the past year, at least two United States jour-
nals have commented on the practice among Canadian banks of
paying interest on deposits, the impression apparently being that
ordinary deposits of business firms are sometimes obtained in this
manner. | need not say that no bank in good credit will pay
interest on the fluctuating deposits of a merchant. Our interest-
bearing deposits come from deposit receipts and our saving bank
departments, and represent capital from petty savings upwards,
invested with us either directly for the income afforded by the
interest, or in order to earri some interest until by mortgages or
otherwise a larger income can be obtained. Sound banking, as we
understand it, and as it is understood in Great Britain, is insepar-
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able from the accumulation, as far as possible, of every dollar of
the savings and capital of the community not otherwise invested.
Individual banks in great cities may obtain all the deposits they
desire without paying interest to any extent. We would astonish
the sharecholders with our profits if we could do the same, but we
are, in the main, country bankers, and it is a large part of our
business to enable the depositor living near any of our country
branches to put the money he may get for the farm products he
has sold, or for his labor, into a bank for savings, so that he may
earn interest and his capital may be utilized.”

The Liability of Bank Directors—The United States Supreme
Court has rendered a decision on this important matter, which is
published in the present number. The court were divided, five
voting in favor of affirming the judgment of the court below, and
four for reversal. The division was so close that the question can
hardly be considered as settled. This must be regretted, for the
rights and liabilities of directors of these institutions under the
National banking law ought to be more clearly defined, if possible,
than they are by the statute. It will be seen that the majority
are of the opinion that the directors are required to exercise only
ordinary prudence. The decision has been criticised in many quar-
ters, and much can be said on both sides of the question. If
directors are required to exercise only ordinary prudence, it is
certain that the general confidence in these institutions will be
lessened, and in the end they will suffer; it is unquestionably true
that the public judgment or opinion concerning them is not
expressed or interpreted by the majority of the Supreme Court.
Should not directors be required to exercise at least as much pru-
dence when acting in a trust capacity as they exercise in their
own business; is not this the lowest general conception of their
duties? Of course, by thus limiting their liability, the directors
escape on this occasion; but the subject ought to be considered
from a’ wider point of view. What will be the effect of establish-
ing this rule of liability on the banks? Will not the public con-
fidence in them be lessened, and if so, ought they not, for their
own protection, to seek to have the statute modified regulating
the liability of their directors? It can hardly be doubted that this
decision is a disappointment to the public, and il permitted to
remain as the rule of liability, will certainly not improve the
standing of banks in the public estimation. The welfare of the
greater number should be carefully weighed against the possible
losses of the few directors who may suffer if a higher degree of
liability is imposed. May not greater ' confidence in these institu-
tions be acquired by establishing a severer rule of duty for their
directors? We think that they should be required to exercise at
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least as much vigilance in caring for the money of others intrusted
to them as they do for their own. We cannot help thinking that
the vigorous dissenting opinion of Mr. Justice Harlan, in which
Justices Gray, Brewer, and Brown concurred, expresses the sounder
view, and which will, in the end, be established:

We are of opinion that when the act of Congress declared that the
affairs of a National banking association shaﬁrle)e “ managed " by its
directors, and that the directors should take an oath to “diligently and
honestly administer ” them, it was not intended that they should abdi-
cate their functions, and leave its management and the administration
of its affairs entirely to executive officers. True, the bank may act by
* duly authorized officers or agents” in respect to matters of current
business and detail that may be properly intrusted to them by the direct-
ors. But certainly Congress never contemplated that the duty of
directors to manage and to administer the affairs of a National bank
should be in abeyance altogether during any period that particular
officers and agents of the association are authorized or permitted by the
directors to have full control of its affairs. If the directors of a National
bank chose to invest its officers or agents with such control, what the
latter do may bind the bank as between it and those dealing with such
officers and agents. But the duty remains, as between the directors and
those who are interested in the bank, to exercise proper diligencé and
supervision in respect to what may be done by its officers and agents.
As to the degree of diligence and the extent of supervision to be exer-
cised by directors, there can be no room for doubt under the authori-
ties. It is such diligence and supervision as the situation and the nature
of the business require. Their duty is to watch over and guard the
interests committed to them. In fidelity to their oaths and to the
obligations they assume, they must do all that reasonably prudent and
careful men ought to do for the protection of the interests of others
intrusted to their charge. In respect to the dealings of a bank with
others, this court has said: “ Directors cannot, in justice to those who
deal with the bank, shut their eyes to what is going on around them.
It is their duty to use ordinary diligence in ascertaining the condition
of its business, and to exercise reasonable control and supervision of its
officers. They have something more to do than, from time to time, to
elect the officers of the bank, and to make declarations of dividends.
That which they ought, by proper diligence, to have known as to the

eneral course of business in the bank, they may be presumed to have
ﬁnown, in any contest between the corporation and those who are justi-
fied by the circumstances in dealing with its officers upon the basis of
that course of business.” (Martin v. Webb, 110 U. S. 7, 15, 3 Sup. Ct.
Rep. 428.) A rule no less stringent should be applied as between a bank-
ing association and directors representing the interests of stockholders
and depositors. Subscriptions to the stock of a banking association,
and deposits with it, are made in reliance upon the statutory require-,
ment, which cannot be dispensed with, that its affairs are to be managed
and administered by a board of directors, acting under oath, and with
such diligence as the situation requires. . . . No usage of a National
bank, nor any authority to carry on its business through executive
officers and agents, will relieve its directors from the duty imposed upon
them by law of diligently managing and diligently administering its
affairs, and actively supervising the conduct of its officers and agents.
There was here no diligence, no supervision, but absolute inaction in
respect to the affairs of the bank. It was said at the bar that if such a
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rule be rigidly applied, a gentleman of property and means would hesi-
tate long before accepting the position of director in a banking associa-
tion. 'ﬁlis could not be the result if gentlemen of that class, becomin,
directors of such institutions, would exercise anything like the care ang
supervision they or any other prudent, discreet persons give to the
management of their own business. They ought not, by accepting and
holding the position of directors, give assurance to stockhorders and
depositors, whose interests have been committed to their control, that
the bank is being safely and honestly managed, without doing what
prudent men of business recognize as essential to make such an assur-
ance of value. A banking corporation, publicly avowing that its busi-
ness was to be wholly administered by executive officers, and that the
directors would have nothing in fact to do with its management, would
not long retain the confidence of stockholders and depositors; a fact
which, of itself, shows that the abdication by directors of their duties
and functions not only tends to defeat the object for the creation of
such an institution, but puts in peril the interests of stockholders and
depositors.

THE FALL OF THE SOCIETE DE DEPOTS ET
COMPTES COURANTS.
BY ARTHUR RAFFALOVICH.*

Within two years two great credit establishments have succumbed
in Paris under the weight of faults, which, for the Comptoir
d’Escompte, were chiefly the result of temporary blindness, of a
gigantic and wild speculatiou in copper, and which, for the Société
de Dépdts et Comptes Courants, were the consequence of a
radically false system, of persistent violations of the spirit, if not
of the letter itself of the law.

The fall of the Société de Dépdts et Comptes Courants was less
sensational. It was not accompanied by any tragic incidents.
The institution had lost a large part of its prestige for some
years past; it lived on in relative obscurity, while the Comptoir
d’Escompte was, after the Bank of France, the dean of the finan-
cial establishments of Paris, and the one whose signature was best
known and most appreciated outside of Europe, a few months
before the disaster.

For the two establishments in distress, there was, however, the
same intervention upon the part of the Minister of Finance, the
credit establishments, and the Bank of France, because, in both
cases, it was a question of deposit banks, and because it was
desired to avoid the consequences that might follow the suspen-
sion of the repayment of money deposited by the public, especially
the reaction upon the other institutions.

Contemporary financial manners make a sort of necessity of
optimism, it seems; the conviction is strong that the vigilance and

* Translated from the Yournal des Ecomomistes by O. A. Bierstadt.
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suspicions of the public must be put to sleep, if by chance an
accident happens to tear the rosy cloud, in which people like to
wrap the operations and the condition of the credit establishments
and the Bourse.

“The State, through the Minister of Finance, intervenes by exert-
ing a pressure upon the similar credit establishments and the Bank
of France, by causing their co-operation with a view to stop the
panic; and yielding to the solicitations of uneasy and timorous
people, the Government, it is said, is elaborating a bill for regu-
lating the financial institutions that receive deposits from the
public.

These are facts that deserve to be criticised and commented on
with thorough independence.

The Société de Dépbts et Comptes Courants was constituted on
July 4 and 6, 1863, for a period of thirty years. The statutes
approved by imperial decree fixed the company's capital at sixty
million francs, a fourth of which was paid up. By Article 5 of
the statutes explaining the purpose of the concern, it was declared
that the institution might receive current accounts to an amount
one and a half times larger than its capital and the reserve.*

The Société de Dépbts et Comptes Courants laid claim to play-
‘ing in France the part of an initiator, in whatever concerns the
use of deposits of funds on current account, unengaged, for a fixed
period, and especially in the employment of the check, which was
then a financial novelty imported from England. A year after the
formation of the Société, the law gave a definition of the check,
regulated its use, and the liabilities attached to it.

In 1877, a modification in the statutes, approved by decree of
the President of the Republic, raised the company’'s capital from
sixty to eighty million francs, by the creation of 20,000 new shares
issued at 630 francs, of which 125 francs were applicable to the
capital, and 130 francs allotted to the reserve. Moreover, accord-
ing to the original statutes, the Société was authorized to receive
subscriptions for the account of third parties, but only with the

#* The operations of the Société were limited to the discount of commercial
paper, warrants, all kinds of engagements for a fixed date, resulting from com-
mercial or industrial transactions, to loans on collateral up to two-thirds of its
value, and on condition that these loans made for ninety days should never
exceed altogether a fifth of the capital realized, and a half of the reserve, to
making loans upon guarantees, but for a maximum of six months, etc.

The first board of directors was composed of the Duke de Valmy, de Rouge-
mont, Aubry, Baron de Bussiére, Sébastien de Neufville, de la Bouillerie, Viscount
Daru, William Gladstone, Pedro Gil, Henri Poisson, Baron Levavasseur, Baron
Gustave de Bussiére, and Armand Donon. The board in office at the time of
the catastrophe was composed of Messrs. Donon, president, Gautier, Boitelle, de
Baussiére, Pierre Donon, G. Delabante, Achille Fould, Gros Hartmann, Gomot,
de Guerle, Charles de Lesseps, M. Aubry, Ad. Peghoux, and Baron Poisson.
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approbation of the Minister of Finance, if it was a case of foreign
securities; in 1877, this authorization was suppressed and the
Minister’s moral responsibility set free.

From a table compiled by the Moniteur des Intéréts Matériels
here is an abstract of the balance sheet on December 31, of the
years 1864, 1873, 1877, 1887, and 1890, as well as on January 3I,
1891, the date of the last balance sheet published (in thousands
of francs):*

Assets. 1864 1373 1877 1887 1890 1891
[ T vee 1,541 10,301 4,763 10,845 4,567 6,660
Portfolio .......... . 23,297 42,627 94,037 100,137 82,551 81,579
Current accounts. ........ 8,205 4,632 6,387 20,432 19,259 20,003
Real estate.... .......... — 6,975 6,975 6,975 6,975 6,975
Payments to be called in.. 45,000 45,000 60,000 60,000 60,000 60,000
Liabilities.
Capital.. 60,000 60,000 80,000 80,000 80,000 80,000
Reserves......... . 173 3,000 8,200 10,000 8,500 8,500
Accounts, checks......... 4464 15752 47,197 24,445 24,268 26,368
‘“  atseven days... 1,403 1,854 7447 18,809 18,716 16,765
Current accounts......... 5,159 23,888 20,366 53,994 33,264 35,918
Acceptances.............. 0,194 4,085 7,381 9,604 7.005 7,687

The Société de Dépdts was noted for the fixity of its dividend:
in the last twenty-one years it distributed, during eleven years,
fifteen francs, during six years, sixteen francs fifty centimes, and
then fifteen francs. The price of its shares from 1877 to 1890
turned around 600’ francs, deviating from that figure by only a few
points.

Apparently it had gone through, without difficulty the financial
and political crises since its foundation; it had even stepped in,
two years ago, with the other credit establishments, to save the
situation brought about by the embarrassments of the Comptoir,
and to facilitate its liquidation. But, for some years already, its
credit had suffered, if not materially, at least morally; the sums
confided to it by third parties ran up to 110 million francs in
1888, they dropped to 79 millions at the end of 1890.

Nineteen years ago the Société de Dépdts formed by its side
another credit establishment, the Société Financiére, which had
the same managers, and whose object was to help the parent
Société in getting rid of securities difficult to dispose of, and all its
dangerous business. The liquidation of the Société Financiére had
to be effected a few years since, under rather unfortunate con-
ditions, and since then all the embarrassments of the Société de

* According to the report of the provisional administrators, the portfolio or
bill-case comprised, on January 31, 1891, 73,700,000 francs of loans upon the
guarantee of securities or pledges backed up by the notes or acceptances of the
parties receiving these loans. These notes, forming two-tenths of the portfolio,
had none of the characteristics of commercial paper, and were not discountable.
In brief, upon assets of 103 million francs, there was a complete impossibility
of a rapid realization of eighty-nine millions; the Société was absolutely paralyzed
and compelled to suspend.
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Dépdts have been increasing; its mistakes (Chilons-Orléans Rail-
road, Grande Compagnie d’Assurances, Crédit Viager, etc.,) produced
a number of sensational lawsuits, which ended in heavy pecuniary
losses.*

The failure of an architect of Paris, a contractor for great
building operations, whose notes for fifteen to sixteen million francs
were in the portfolio of the Société de Dépdts, made the situation
still more dangerous and involved. The directors considered some
plans of fusion or absorption by other credit establishments, on
the pretext that the Société was to expire in 1893, having been
created in 1863 for thirty years. Those who had anything to lose
declined very quickly after a brief examination; there was but one
competitor left, whose credit was no longer intact either, which
was closely connected with the Société de Dépdts, and which hoped
to secure a chance to manufacture some new paper. These nego-
tiations could not be kept secret; they were awkwardly explained
in the newspapers friendly to the concern; the loss of the last
lawsuits had already given the alarm, sales on short account or by
kolders sent the price of shares flying down.t The depositors grew
frightened, and as money had already been drawn out, in presence
of the increasing demands, the assistance of the other credit estab-
lishments had to be called in; the resources on hand were no
longer sufficient. The Minister of Finance, strong in the precedent
of the Comptoir d’Escompte, and believing London had trained
him, interfered in person; he called together the heads of the
credit institutions, and not without some sharp discussion, he suc-

# On August 17, 1890, Blanchard, the Société de Dépdts, and its directors, were
condemned to repay to the stockholders of the Grande Compagnie d’Assurances the
sums paid by them for the discharge of the third and fourth quarter of the
company’s capital. On December 28, 1890, in a suit with the Crédit Viager, the
Société de Dépots was condemned to pay 7,192,000 francs.

t+ It is quite wrong to attribute the downfall of the Société to Argentine
Republic affairs. The Société was, indeed, the correspondent of the house of
Murrieta, which has managed to pull through by transforming itself into a
limited liability company; the Société de Dépdts saw its situation undermined by
suits for liability, by the failure of large customers whom it was supporting.
The assets at its disposal and realizable were not sufficient to cover the liabilities
soon due. As the Momiteur des Interets Materiels very truly says, all the various
operations of the Société were resolved either into loans on current accounts or
into the discount of bills, These operations being manifold, often of long dura-
tion, sometimes complicated, it followed that the current accounts appearing in
the assets were no longer entirely recoverable, a part of the portfolio was neither
rediscountable nor payable when due. In 1882, a syndicate redeemed 26,500
documents, in 1890, a second syndicate 10,000 documents.

Moreover, as the relative stability of the price of the shares was a vital
question for the Société, it is claimed that a syndicate formed by the directors
bought great bundles of shares (between 15,000 and 50,000); the Société advanced
the money on notes payable to order.
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ceeded in getting a guarantee of fifteen million francs signed
(among others, Crédit Foncier, two millions; Comptoir d’Escompte,
two millions; Crédit Lyonnais, two millions; Banque d’Escompte,
one and a half millions; Banque de Paris, one and a half millions,
etc.): As sixty million francs were required to pay off the deposits
and settle with the creditors, the Bank of France alone could give
the money, and negotiations had to be begun with it.

On March 13 and 14, the Crédit Foncier advanced sixteen mil-
lion francs, while terms should be agreed upon with the Bank of
France for the advance of sixty millions. These negotiations were
much more difficult than those of 1889 for the Comptoir d’'Escompte ;
if the question had not been pending of the renewal of the privi-
lege, I really do not know whether the Bank would have interfered.
However, M. Magnin, supported by the board of directors, dictated
his conditions. The advance of sixty million francs was agreed to
at the rate of 3 per cent. a year against the following assign-
ments: 1Ist, the current accounts and the portfolio of loans on
securities, backed by bills upon certain borrowers, these bills receiv-
ing the signature of the Société de Dépdts et Comptes Courants;
2d, the balance of the commercial bills of exchange that might
still be addressed to the Société by its correspondents; 3d, the
calling in of the funds on the shares, to the amount of the sixty
million francs remaining to be paid; 4th, the company’s real
estate.

Further, in order that the Bank should not be engaged indefi-
nitely in this operation, it was understood that, after the expiration
of eight months from the last calling in of funds deemed neces-
sary, if the Bank should not have received the whole of its
advance, the guarantee syndicate was to come in and make up the
balance. Against the advice of some of the guarantors, who wished
that the liquidation of the Société should be intrusted to the board
of directors then in office, to which members of the syndicate
might have been added, the Bank required that liquidators should
be appointed by the president of the Tribunal of Commerce.

The board of directors resigned; the president of the Tribunal
of Commerce was not satisfied with appointing as provisional
administrator M. Mercet (of the firm of Périer Brothers), adminis-
trator of the Comptoir National; he appointed, in conjunction
with him, M. Edmond Moreau,, a specialist in the matter of the
liquidation of companies 7n extremss.

Messrs. Mercet and Moreau called a general meeting of the stock-
holders for April 7; they submitted to it a report upon the situa-
tion of the Société, which is a document of remarkable sincerity,
and, consequently, a striking arraignment of M. Armand Donon.
They had the dissolution of the Société voted, authority to sell
the real estate for eight million francs, the business for four mil-
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lions. The capital and reserve seem lost; it is hoped to avoid a
calling in of funds, with the aid of the repurchase of securities
difficult to dispose of by the directors, for fourteen million francs,
and with the aid of payments from M. Donon, senior, who owes
seven millions, Donon, junior, 300,000 francs, as well as Messrs.
Gautier and Poisson, who have given up their fortunes. This does
not prevent further claims of injured stockholders.

The shares are discharged of only 125 francs; they are registered
by names. Our readers know the strict legislation upon this sub-
ject. All those who have at any time been owners of these shares
are exposed to claims, with a chance to recover from those suc-
ceeding them.

The shares, which were worth 585 francs just before the disaster,
have fallen to 250 francs, that is, the seller makes good 125 francs
to the buyer on delivering to him the document, in exchange for
the latter’s assuming the contingency of payments. They have gone
up since then, on the rumor that there would be no calling in of
funds.

The question has been asked, whether it was necessary to have
the Bank of France intervene, and whether the Société de Dépdts
et Comptes Courants ought not to have been left either to itself,
or at least to be saved by the board of directors and by the
co-operation of the credit establishments, to which the Bank of
France mfght have lent its assistance in a subsidiary manner instead
of being put forward.

The way in which the Bank of France interfered, the perfectly
legitimate conditions it dictated, would seem to prove that it acted
this time only by overcoming real reluctance, and without the
least enthusiasm. M. Magnin and the board of directors cannot
be too highly praised for having imposed the conditions. In our
opinion, the Journal des Débats has very well characterized the
situation.*

# \While approving the Bank’s intervention, it must not be imagined that it
will always be thus, and that help will be given to every deposit bank, provided
the figure of the liabilities reaches a considerable amount. This would be a very
unfortunate illusion, and its consequence would be to put to sleep the vigilance
of the parties interested themselves, of the depositors, who would think them-
selves relieved of all personal care and control. The Bank of France was not
founded to play the part of a perpetual rescuer. To use it as an instrument
for removing the responsibility of the errors of judgment committed by the
depositors would be very bad socialistic politics. It is to be hoped that we shall
not soon again see a run upon a deposit bank, and that, if there should be such
a run, the establishment will be able to face it with its own resources; it must
be wished above all that the situation of our banks may never be comparable
to that of the Société which has just collapsed.

M. Cottet, a Lyons banker, in a very interesting circular, is of our opinion
when he says: we have heard the remark made that a certain joint responsi-
bility is getting to be established by the necessity of things between the various
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It was natural (we do not like to say that it is reasonable) that
the immediate consequence of the collapse of the Société de Dépdts
et Comptes Courants should be the preparation of a bill for regu-
lating the deposit banks of France. We live in an atmosphere
absolutely infected with State socialism. As soon as any accident
happens, whatever its origin may be, people turn to the State to
implore its interference, and beg it to put up a safety rair. It
matters little that its intervention will paralyze the initiative of
individuals, and break the spring of liberty and responsibility of
private parties.

It is assured that the bill prepared by the Government would
oblige the deposit banks to keep the equivalent of the deposits
payable on demand or at short date in commercial paper with two
signatures, and rediscountable at the Bank of France or in loans
upon securities accepted by the Bank of France (that is, French
Government funds and securities guaranteed by the State). As for
the rest of the funds belonging to these establishments or proceed-
ing from other sources than the deposits, the banks would have
the right to employ them as they pleased. Besides, it would be
required that the balance sheet should contain full details about
the various deposits and the use made of them, as well as a com-
plete inventory of the securities accepted as collateral for loans.

We believe that the legislator is here encroaching upon ground
that ought to be reserved to the private interests inwplved. It
does not belong to him, in a country where the system of conces-
sion no longer exists for joint-stock companies, to regulate the
use of funds which private parties lend to their bankers. It is
not, indeed, to be denied that a person lends his money, when
he takes it to a credit company and has himself credited with
the deposit of it.

Long practice of the banking business and theory agree upon
this point, that a deposit institution is obliged of itself to invest
the money confided to it and payable either on demand or at
short date in things equally temporary, easy to realize, that is in
good three months’ paper, in loans upon securities easily sold, with

deposit companies, in order, for their mutual interest, to save the property of
depositors in the weak companies, and, consequently, to maintain the credit of
those which are strong and upright; all the more so, it is added, because the
rescuers have thus far not had to pay for their intervention with their own
money. Just as it would be very dangerous for a legal, official, and minute
regulation to give depositors a deceptive security and lull their watchfulness to
sleep, so it would also be a very great harm to see the opinion believed in that
any compromised institution will infallibly be saved. Thus all feeling of responsi-
bility and individual prudence would be annihilated ; it is certainly to be presumed
that the institutions guaranteeing various sums for the Société de Dépdts et
Comptes Courants have promised themselves not to renew this assistance, if there
should unfortunately be other failures in the future.



1891.] FALL OF SOCIETE DE DEPOTS ET COMPTES COURANTS. 119

a margin for the possible depreciation of the collateral. This is
the very essence of the profession of the bankers, who on a large
scale carry on what the Germans call the passive branch of
deposits. What guarantee does legislation offer us on this subject ?
If the men at the head of the establishment are wanting in honesty,
or even in intelligence, the portfolio will at some critical period
give rise to great disappointments.*

We have rapidly run through the documents giving information
on the foreign legislation relating to banks, and we have not found
in Europe any special law affecting private banks; it is otherwise
for the banks endowed with the privilege of issuing notes, which
are almost everywhere subjected to a strictly determined system
in order to assure the institution’s solvency and the redemption
of the notes. In our opinion it would be wrong to assimilate the
private banks of deposit to the banks of issue and the savings
banks.

On the other hand, it would be very dangerous always to be
putting forward the name of the Bank of France, to talk of paper
rediscountable at the Bank, and of securities accepted by it as
collateral for loans. This would give birth to the idea that the
Bank will always at critical times rediscount the whole portfolio
of the credit institutions, and take of them the securities serving
as collateral for their loans. Must the Bank's discount committee
undertake a permanent verification of the portfolio of the estab-
lishments? A signature good in ordinary times may cease to be
solvent some day of general difficulty, without speaking of accom-
modation paper and pseudo-commercial paper.

Start on this road and go to the end of it. Suppose that one
or several establishments are threatened with a run, that they all
bring their portfolio to the Bank, and that the latter has reached
the limit of its issue, must it draw on its metallic reserve? Or
will not the Minister of Finance be compelled to take the floor
and solicit from Parliament authority for the Bank to issue a few
hundred million francs more? Let us not nationalize the Bank of
France, to use the technical term of the socialists, for the deposit-
ors’ profit any more than for the profit of the State. It is quite
as absurd to restrict the kinds of collateral upon which loans may
be made. The public ought not to be deprived of the facilities
of credit on good securities (foreign governments of the first rank,
foreign railroad or industrial stocks or bonds), under the pretext
of protecting the property of "depositors. It would be more simple

# The investment of the company’s capital in Government securities has been
advocated, in order to increase without doubt the embarrassments at critical times,
when the sales of 3 per cents will come upon the market for Government
securities. Will the offer be made to the depositors to receive Government

coupons ?



120 THE BANKER’S MAGAZINE, [Auvgust,

and effectual to prohibit banks from paying interest on deposits
for life and check accounts.

With regard to the question of the balance sheet, there is no
lack of people who have no objection to the legislator's laying
down the principle of greater clearness and publicity. The balance
sheets of our banks are usually wanting in this quality: the last
balance sheets of the Comptoir d’Escompte and the Société de
Dépdts do not differ in appearance from those of prosperous times.
They are often indecipherable rebuses even to those most initiated
into the mystery of joint-stock company bookkeeping.*

When a man has charge of considerable deposits, he must know
how to resist the temptation of possible profits, however enormous
they may be, and however sure the operation may seem.

In England, a sort of complete separation has become estab-
lished between the banks, properly so-called, and the financial insti-
tutions cultivating personal credit, issues, and stock exchange
business.

In France, on the contrary, many of our great establishments
unite the two branches; they are at the same time deposit banks
and banks for personal credit. Not finding the business of capital
sufficiently lucrative, they go into business on their own account;
they engage both the capital of the company and the money
intrusted to it in operations of long duration, in loans to foreign
governments, as Portugal or the Argentine Republic, they become
interested in industrial enterprises, they take part in the formation
of joint-stock companies, speculative syndicates.” The name of
deposit banks is very useful to them, because they absorb the
floating capital and, instead of seeking chiefly temporary invest-
ments, such as are easily realizable, they go into remunerative but
more risky locking up of money. The difference between the rate
of interest on discounts, secured loans, amounts carried forward,
and that paid to customers, is not sufficient to give large dividends
and to cover the expenses of administration, advertising, and the
interest on the buildings occupied by the institutions. Profits are
therefore sought outside.

* The balance sheets are valuable only from the sincerity and capacity of the
men signing them. Read that of the Société de Dépéts of January 31; it shows
a situation very far from the truth. The establishment appears in it as ahead
in its business. Besides, what idea can you get from a balance sheet of the com-
position of the portfolio of commercial paper? An interminable list would have
to be given of signers, drawers, acceptors, indorsers. It is impossible to do this,
and even should it be done, it would be a violation of professional secrecy.
Only the composition of the portfolio of securities can be given, and for certain
companies whose principal object consists of the subscription for, and buying and
selling of securities, Government funds or others, this publication would often be
hurtful to the company, which might be aimed at in the,disposal of its stocks.
Finally, this list means nothing, with the possibility of selling before the end of
the year and buying back in settlement.
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The French public has also different habits from those existing
in Germany, and particularly in England. It has less enterprise,
and is not so accustomed to managing its own fortune and taking
care of its capital; it has the high interest allowed by the savings
banks, with all the dangers and inconveniences of the necessary
investment in French Government securities. °

In other countrics, the balance of capital, the amount required
for daily needs, is left with the bank. Thus, in Berlin, the
deposits in private banks at the end of 1889 amounted to only
$32,500,000.

In England, the great deposit banks exact as the first remunera-
tion of their services, that a fixed sum should be left without
interest during the whole course of the business relations between
them and the customers drawing checks on them.*

The public forgets too willingly that there is a contradiction
between a high interest and the permanent readiness of sums of
money. If the debtor is likely to be called on for immediate
payments, he will be forced to seek temporary investments, which
will be much less profitable than those of long duration.

On the other hand, the banker’s business would scarcely be pos-
sible. if the money trusted to him remained at his disposal only
a longer or shorter time. He presumes that all the deposits will
not be withdrawn the same day, except in case of a panic, and
he keeps on hand only a small portion. The credit he enjoys,

# In England, bank shares are always registered by the names of holders.
In the banks, that used to be with unlimited liability, and that have adopted
the form introduced by Sir Stafford Northcote after the Glasgow Bank catas-
trophe, the stockholder is liable: for the payments to be called in, for a fixed
amount (reserve liability) which can only be called in case of liquidation. In
almost all the banks the managers have the right to refuse officially the name
of a buyer of stock, if his credit does not seem to them equal to the payment
of future assessments. Former stockholders are liabie during twelve months, if
their purchaser should not pay. In selling bank stock the numbers of the shares
ought to be given according to Lehman's list, but the law is often disregarded.
However, a dishonest buyer might decline to pay.

The general rule at London is that a deposit bank must not do jinamce at
any price. If one were suspected of taking an interest in any other loan than
an Australian colonial loan, its credit would be at once and irretrievably ruined.
A deposit bank, too, cannot use its credit twice over. If it has deposits, it must
pot accept at three months. Some banks have tried to accept, and public rumor
is constantly busy with their name. Finally, it is said that demand deposits,
if it is desired to keep clear, are not profitable and are very dangerous, when a
cent of interest is paid.

The division of labor has been introduced, as we see, in the banking indus-
try of England, and it has caused the attainment of a degree of perfection and
solidity that would in France be vainly sought in establishments uniting deposits,
acceptances, and the business of personal credit; this separation of departments
coastitutes the strength of such wisely managed establishments as the Banque de
Paris et des Pays-Bas.

8

~
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that is the probability that he is solvent, is the guarantee with
which his customers are satisfied.*

It is for the depositors to make their choice, to keep watch
over their debtor, it may be said. This is not easy for the mass
of the public, which, as we said above, will cast off all care the
moment the State %ppears to do anything to prevent the recur-
rence of catastrophes like those of the Comptoir d'Escompte and
the Société de DépOts, only to perceive later that the State’s
interference in this particular branch of the business of capital has
had nothing but disappointing effects.

LIABILITY OF DIRECTORS.
SUPREME COURT OF THE UNITED STATES.
Briggs v. Spaulding.

Rev. St. U. S. par. 5,145, providing that directors of National banks shall hold
office for one year, and until their successors have been elected and qualified, does
not prohibit resignations within the year.

Since the National banking law is silent as to the time when and method by
which a director may resign,the common law governs, and where a director verbally
resigns to the president, to whom he at the same time sells his stock, giving a power
of attorney to transfer it on the books of the bank, which is done, the resignation
is effective to release the director from responsibility for the subsequent conduct of
the bank’s affairs. )

The president and director of a National bank, who is absent on account of ill
health, under a leave of absence granted by the board of directors, cannot be liable
for the negligent management of the bank during his absence.

Where the affairs of a bank are managed by its president, who has the reputation
of being trustworthy and efficient, and who owns the greater part of the stock, and
the bank is generally considered to be in a prosperous condition, directors cannot
be held liable for losses through mismanagement on the ground of negligence, in
that they did not, within ninety days after they became directors, compel the board
of directors to make a thorough investigation of the books and condition of the

The First National Bank of Buffalo failed on April 14, 1882, and
Briggs was appointed receiver. In this capacity he brought suit against
Spau%?iing and other directors of the bank to hold them for losses
incurred in the management of the bank. It was not contended that
the directors knowingly violated or permitted a violation of the
National banking act, or were guilty of any personal dishonesty in
administering the banks affairs. They were not charged with a misap-
propriation of the bank’s property, nor with carelessness in respect to
any particular property, but with the omission of duty, which, if per-
formed, would have prevented certain specified losses. The losses were
occasioned by reckless and improvident loans made by the president of
the bank, to whom the sole control of its business had been left. It
.was asserted that the directors were liable to the bank for losses due to
their inattention.

By a bare majority the court decided that the directors were not lia-

* The higher the rate of the interest paid to the depositors is, the more
need the institution has of money belonging to other parties.
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ble, the Chief Justice delivering the opinion. It was a very elaborate
deliverance ; and as the court was so evenly divided, and other cases
are pending involving the same question, it can hardly be regarded as

settled. e therefore have published only the more important por-
tions of the opinion, in which the court stated the law on the sub-
ject.

The articles of association of the First National Bank of Buffalo were
framed under section 5,133, Rev. St., and provided for an annual meet-
ing of the stockholders ; that the board of directors should appoint a
president, cashier, and such other officers and clerks as might be
required to transact the business of the association, and define their
respective duties, and by their bg;laws specify by what officers of the
association or committee of the board the regular banking business of
the association should be conducted, and empowered the board of
directors to require bonds of the officers. The by-laws of the institu-
tion were adopted December 13, 1863, and had relation to the then
powers of the board of directors. By section 13 a standing committee
was provided for, to be known as the “ exchange committee,” consisting
of the president and three directors, appointed by the board every six
months, which had power to discount bills, notes, etc., and was required
to report at the regular board meetings. Under section 19 a committee
was to be appointed every three months to examine into the affairs of
the bank, and report to the board. Regular meetings were required to
be held monthly. It is alleged that on the 7th of January, 1879, the
board requested itself to meet thereafter regularly on the ist of every
month, ‘““to look after the affairs of the bank,” etc. It appears that the
provisions of the by-laws were not observed, at least after the amend-
ment in sub-section 7, § 5,136, and that the management of the bank
was left almost entirely to the officers. No exchange committee nor
examination committee was appointed, and the meetings of the board
were infrequent and perfunctory. For years prior to the failure—four-
teen at least—the business of the bank had been conducted by the
president.

It is not contended that the defendants knowingly violated, or per-
mitted the violation of, any of the provisions of the banking act, or that
they were guilty of any dishonesty in administering the affairs of the
bank ; but it is charged that they did not diligently perform duties
devolved upon them by the act. Our attention has not been called,
however, to any duty specifically imposed upon the directors as individ-
uals by the terms of the act, although, if any director participated in
or assented to any violation of the law by the board, he would be
individually liable. The corporation, after the amendment of 1874,*
had power to carry on its business through its officers ; and although no
formal resolution authorized the president to transact the business, yet,
in view of the practice of fourteen years or more, we think it must be
held that he was duly authorized to do so. It does not follow that the
executive officers should have been left to control the business of the
bank absolutely and without supervision, or that the statute furnishes a
justification for the pursuit of that course. Its language does enable
individual directors to say that they were guilty of no violation of a duty

® When the banking act was originally passed, and this bank was organized, that
which is now subdivision 7 of section 5,136 did not contain the words *‘ or duly author-
ized officers or agents, subject tolaw " ; that is, the original act provided that the board
of directors might exercise all such incidental powers as should be necessary to carry on
the business of banking as there specified, but said nothing about the exercise of those
powers by the bank officers or agents. The words were inserted in the Revised Stat-
utes 1873-1874.
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directly devolved upon them. Whether they were responsible for any
neglect of the board as such, or in failing to obtain proper action on its
part, is another question. Indeed, it is frankly stated by counsel that,
“although special provisions of the.statute are quoted and relied upon,
these do not create the cause of action, but merely furnish the standard
of duty and the evidence of wrong doing " : and section 5§56, Mor. Priv.
Corp.,, is cited, which is to the effect that * the liability of directors for
damages caused by acts expressly prohibited by the company’s charter
or act of incorporation is not created by force of the statutory prohibi-
tion. The performance of acts which are illegal or prohibited by law
may subject the co;iporation to a forfeiture of its franchises, and the
directors to criminal liability ; but this would not render them civilly
liable for damages. The liability of directors to the corporation for
damages caused by unauthorized acts rests upon the common law rule,
which renders every agent liable who violates his authority to the
damage of his principal. A statutory prohibition is material, under
these circumstances, merely as indicating an ‘express restriction placed
upon the powers delegated to the directors when the corporation was
formed.” It is perhaps unnecessary to attempt to define with precision
the degree of care and prudence which directors must exercise in the
performance of their duties. The degree of care required depends upon
the subject to which it is to be applied, and each case has to be deter-
mined in view of all the circumstances. They are not insurers of the
fidelity of the agents whom they have appointed, who are not their
agents, but the agents of the corporation; and they cannot be held
responsible for losses resulting from the wrongful acts or omissions of
other directors or agents, unless the loss is a consequence of their own
neglect of duty, either for failure to supervise the business with atten-~
tion, or in neglecting to use proper care in the appointment of agents.
(Mor. Priv. Corp. § 551 e seg.,and cases.) Bank directors are often styled
“trustees,” but not in any technical sense. The relation between the
corporation and them is rather that of principal and agent, certainly so
far as creditors are concerned, between whom and the corporation the
relation is that of contract, and not of trust. But, undoubtedly, under
circumstances, they may be treated as occupying the position of trustees
1O cestui que trust.

In Percyv. Millaudon, 8 Mart. (N. S.) 68, which has been cited as a
leading case for more than sixty years, the Supreme Court of Louisiana,
through Judge Porter, declared that the correct mode of ascertaining
whether an agert is in fault “ is by inquiring whether he neglected the
exercise of that diligence and care which was necessary to a successful
discharge of the duty imposed on him. That diligence and care must

in depend on the nature of the undertaking. There are many things
which, in their management, re%:xire the utmost diligence and most
scrupulous attention, and where the agent who undertakes their direc~
tion renders himself responsible for the slightest neglect. There are
others where the duties imposed are J;resumed to call for nothing more
than ordinary care and attention, and where the exercise of that degree
of care suffices. The directors of banks, from the nature of their
undertaking, fall within the class last mentioned, while in the discharge
of their ordinary duties. It is not contemplated by any of the charters
which have come under our observation, and it was not by that of the
Planters’ Bank, that they should devote their whole time and attention
to the institution to which they are appointed. and guard it from injury
by constant suﬁerimendence. Other officers, on whom compensation is
bestowed for the employment of their time in the affairs of the bank,
have the immediate management. In relation to these officers the
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duties of directors are those of control, and the neglect which would
render them responsible for not exercising that control properly must
depend on circumstances, and in a great measure be tested by the facts
of the case. If nothiug has come to their knowledge to awaken suspi-
cion of the fidelity of the president and cashier, ordinary attention to the
affairs of the institution is sufficient. If they become acquainted with
any fact calculated to put prudent men on their guard, a degree of care
commensurate with the evil to be avoided is required. and a want of
that care certainly makes them responsible.”

Spering’s Appeal, 71 Pa. St. 11, was the case of a bill filed by Spering,
as assignee of a trust company, against its directors and others, to com-
pel them to make good losses sustained by the depositors, on the ground
of fraudulent mismanagement of the affairs of the company ; and Judge
Sharswood, speaking for the court, said: It is by no means a well-
settled point what is the precise relation which directors sustain to
stockholders. They are undoubtedly said in many authorities to be
trustees, but that, as I apprehend, is only in a general sense, as we term
an agent or any other bailee intrusted with the care and management
of the property of another. 1tis certain that they are not technical
trustees. They can only be regarded as mandataries—persons who
have gratuitously undertaken to perform certain duties, and who are
therefore bound to apply ordinary skill and diligence, but no more.
. We are dealing now with their responsibility to stockholders,
not to outside parties—creditors and depositors. It is unnecessary to
consider what the rule may be as to them. Upon a close examination
of all the reported cases, although there are many dictd not easily
reconcilable, yet I have found no judgment or decree which has held
directors to account, except when they have themselves been person-
ally guilty of some fraud on the corﬁoration, or have known and con-
nived at some fraud in others, or where such fraud might have been
prevented had they given ordinary attention to their duties. I do not
mean to say by any means that their responsibility is limited to these
cases, and that there might not exist such a case of negligence, or of
acts clearly w/tra_vires, as would make perfectly honest directors per-
sonally liable. But it is evident that gentlemen selected by the stock-
holders from their own body ought not to be judged by the same strict
standard as the agent or trustee of a private estate. ere such a rule
applied, no gentlemen of character and responsibility would be found
willing to accept such places.” (And see Association v. Coriell, 34 N. J.
Eq. 383; Hodges v. Screw Co., 1 R. 1. 312; Wakeman v. Dalley, 51 N. Y.
27.) It was in this aspect that Lord Hatherley remarked in Land Credst
Co. v. Lord Fermoy, L. R. 5 Ch. 763 : “ Whatever may be the case with
a trustee, a director cannot be held liable for being defrauded. To do

so would make his position intolerable.” And the same view is
expressed by Sir George Jessel, M. P., in his opinion /» ¢ Dean Coal
Min. Co., 10 Ch. Div. 450, where he says: “ One must be very careful

in administering the law of joint-stock companies, not to press so hard
on honest directors as to make them liable for these constructive
defaults, the only effect of which would be to deter all men of any

roperty, and perhaps all men who have any character to lose, from

coming directors of companies at all. On the vne hand, I think the
court should do its utmost to bring fraudulent directors to account ;
and, on the other hand, should also do its best to allow honest men to
act reasonably as directors. Willful default no doubt includes the
case of a trustee neglecting to sue, though he might by suing earlier
have recovered a trust fund. In that case he is made liable for want of
due diligence in his trust. But I think directors are not liable on the
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same principle.” The theory of this bill is that the defendants are lia-
ble, not to stockholders nor to creditors, as such, but to the bank, for
losses alleged to have occurred during their period of office, because of
their inattention. If particular stockholders or creditors have a cause
of action against the defendants individually, it is not sought to be pro-
ceeded on here, and the disposition of the questions arising thereon
would depend upon different considerations.
In Preston v. Prather, 137 U. S. 604, 11 Sup. Ct. Rep. 162, it was
ruled that gratuitous bailees of another’s property are not responsible
for its loss unless guilty of gross negligence in its keeping ; and whether
that negligence existed or not is a question of fact for a jury to deter-
mine, or to be determined by the court where a jury is waived. And, fur-
ther, that the reasonable care which the bailee of another’s propert
intrusted to him for safe keeping without reward must take, varies wit
the nature, value, and situation of the property, and the bearing of sur-
rounding circumstances on its security. That was a case of persons
engaged in the business of banking receiving for safe keeping a parcel
containing bonds, which was put in their vaults. They were notified
_that their assistant cashier, who had free access to the vaults where the
bonds were deposited, and who was a person of scant means, was
engaged in speculations in stocks. They made no examination of the
securities deposited with them, and did not remove the cashier. He stole
the bonds so deposited ; and it was held that the bankers were guilty of
gross negligence, and were liable to the owner of the bonds for their
value at the time they were stolen. And Mr. Justice Field, deliverin,
the opinion, said: *“ Undoubtedly, if the bonds were received for sa.lg
keeping, without compensation to them in any form, but exclusively for
the benefit of the plaintiffs, the only obligation resting upon them was
to exercise over the bonds such reasonable care as men of common
prudence would usually bestow for the protection of their own property
of a similar character. No one taking upon himself a duty for another
without consideration is bound, either in law or morals, to do more than
aman of that character would do generally for himself under like con-
ditions.” No one of the defendants is charged with the misappropria-
tion or misapf)lication of or interference with any property of the gank
nor with carelessness in respect to any particular property, but with the
omission of duty which, if performed, would have prevented certain
specified losses, in respect of which complainant seeks to charge them.
The doctrine that one trustee is not liable for the acts or detaults of
his co-trustees, and while, if he remains merely passive, and does not
obstruct the collection by a co-trustee of moneys, is not liable for waste,
is conceded ; but it is argued that if he himself receives the funds, and
either delivers them over to his associate, or does any act by which
they come into the possession of the latter or under his control, and but
for which he would not have received them, such trustee is liable for
any loss resulting from the waste. (Bruen v. Gillet, 115 N. Y. 10, 21 N. E,
Rep. 676; 2 Pom. Eq. Jur. § § 1,069, 1,081,) and that this case comes
within the rule as thus qualified. Treated asa cause of action in favor
of the corporation, a liability of this kind should not lightly be imposed
in the absence of any element of positive misfeashnce, and solely upon
the ground of passive negligence; and it must be made to appear that
the losses for which defendants are required to respond were the natural
and necessary consequence of omission on their part. And in this con-
nection the remarks of Mr. Justice Bradley in Raz/road Co. v. Lockwood,
17 Wall. 357, 382, may well be quoted : *“ We have already adverted to
the tendency of judicial opinion adverse to the distinction between
gross and ordinary negligence. Strictly speaking, these expressions are
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indicative rather of the degree of care and diligence which is due from
a party, and which he fails to perform, than of the amount of inatten-
tion, carelessness, or stupidity which he exhibits. If very little care is
due from him, and he fails to bestow that _little, it is called ‘gross "
negligence. If very great care is due, and he fails to come up to the
mark required, it is called ‘ slight’ negligence. Andif ordinary care is
due, such as a prudent man would exercise in his own affairs, ?;ilure to
bestow that amount of care is called ‘ordinary’ negligence. In each
case the negligence, whatever epithet we give it, is failure to bestow the
care and skill which the situation demands, and hence it is more strictly
accurate, perha‘ps. to call it simply nefligence.’ And this seems to be
the tendency of modern authorities. If they mean more than this, and
seek to abolish the distinction of degrees of care, skill, and diligence
required in the performance of various duties and the fulfillment of
various contracts, we think they go too far, since the requirement of
different degrees of care in different situations is too firmly settled and
fixed in the law to be ignored or changed.” In any view ti;e degree of
care to which these defendants were bound is that which ordinarily pru-
dent and diligent men would exercise under similar circumstances, and
in determining that the restrictions of the statute and the usages of
business should be taken into account. What may be negligence in one
case may not be want of ordinary care in another, and the question of
negligence is therefore ultimately a question of fact, to be determined
under all the circumstances. The alleged liability of the defendants
is such that the facts must be'examined as to each of them.

COLLECTIONS.
SUPREME COURT OF GEORGIA.
Freeman v. Exchange Bank.

Generally the payee of a bill of exchange, by indorsing it (otherwise in blank)
““ For deposit to the credit of ” himself. retains ownership not only of the bill,
but of its proceeds, until they are so deposited. The money realized by collecting
the bill is, in the hands of a disinterested bank, through whose agency the collec-
tion was made, subject to garnishment as assets belonging to such indorser.

Expert testimony is not admissible to aid in the interpretation of an indorse-
ment having a definite legal import, and being expressed in terms free from
ambiguity.

Itis settled law that the presiding justice is not bound to charge the jury try-
ing an appeal in a justice’s court.

BLECKLEY, C. J.—I1. An indorsement for collection, orthe like, isnot
a contract of indorsement, but the creation of a power; the indorsee
being a mere agent to receive or enforce payment for the indorser’s use.
(Central R, Co. v. First Nat. Bank, 73 Ga. 388; Tied. Com. Paper, § 268 ;
1 Daniel, Neg. Inst. §§ 698, 6984 2 Rand. Com. Paper, §§ 727, 1,009; 1
Morse, Banks, § 217; 2 Morse, Banks, §§ 583, 593; Bolles, Banks, §§
220, 384¢ ¢f seq.; Benj. Chalm. Bills (2d Amer. Ed.) 132; Bank v. Arm-
strong, 39 Fed. Rep. 684; Bankv. Hubbell, 117 N. Y. 384, 22 N. E. Rep.
1,031.) A suit is not maintainable by the indorsee against the indorser.
(Whitev. Bank, 102U. S.658. And see Lee v. Bank, 1 Bond 387.) To sue
other parties in order to enforce payment is deemed within the delegated
power of the agent; and by reason of the great favor shown by the law to
commercial paper, the restricted indorseeis allowed in some jurisdictions
to sue in his own name. (Wilson v. Tolson, 79 Ga., 137; 1 Boyd v. Cor-
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bett, 37 Mich. 52; 2 Rand. Com. Paper, § 726; Benj. Chalm. Bills (2
Amer. Ed.), 133, 149.) The makerof a restricted indorsement can follow
the bill or its proceeds over any number of subsequent indorsements,
the terms of his indorsement being notice of his title. (Elementary
works cited supra ; First Nat. Bank v. Reno Co. Bank, 3 Fed. Rep. 257;
Bank of the Metropolis v. First Nat. Bank, 19 Fed. Rep. 301; First Nat.
Bank v. Bank of Monroe, 33 Fed. Rep. 408 ; /n r¢ Armstrong, /d. 405 ;
Bank v. Hamilton, 42 Fed. Rep. 880.) The last case is criticised from the
standpoint of bankers, but enl{ with reference to transmitting the pro-
ceeds of collection fromthe collecting bank to the intermediary through
whom the bill was received. The expert opinion seems to be that
transmission according to custom, by correspondence, and proper
entries of debit and credit founded thereon, the entries being made agzr
collection, will serve commercially, and therefore lega.lly. as the equiva-
lent of paying over the money, or forwarding it by mail or express ;
and, consequently, that transmission by such entries, each bank making
the appropriate entry for itself, will discharge the collecting bank. (See
45 Bank. . 241; 4 Bank. Law J. 3.) The learned United States Cir-
cuit judge who decided the case which is thus criticised took a different
view. The bill of exchange upon which the question in the present
case arises was drawn at Kansas City, Mo., by S. A. Brown & Co. upon
F. A. Ross, agent Central Railroad, Macon, Ga., payable at sight to
their own order. It was indorsed by them thus: ‘For deposit to the
credit of S. A. Brown & Co.” Following this indorsement was another
in these terms: “ Pay Exchange Bank, or order, for collection account
of National Bank of Kansas City. M. ANDMON, Cashier.” The bill,
after its receipt for collection under the latter indorsement, was paid to
the Exchange Bank at Macon, and thereupon, while that bank had pos-
session of the money, a garnishment, issued at the instance of Freeman
as a creditor of S. A. Brown & Co., the drawers and payees of the bill,
was served upon it. No facts are in evidence as to the actual ownership
of the money at the time the garnishment was served except the bill
itself and the indorsement thereon. The legalimportof the first indorse-
ment—that of S. A. Brown & Co.—being tﬁat the ownership of the bill
was retained by them, the terms of the second indorsement—that made
by the cashier of the National Bank of Kansas City—are of no conse-

uence. As the indorsements stand, there is no expresslink of connec-
tion between them, no written link naming or constituting the National
Bank of Kansas