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ACCEPTAKCR, ON THE LAW OF, 195, 9‘20,
10.

Actresses, origin of, 268.

Actuaries, proceedings of the Soaety ot;

Admiral, origin of, 268.

Advertisements, origin of, 268,

Africa, discoveries in,- 269.

Agricultural Societies, when establislz:eg,
6!

Agency, the law of, 719, 765.
commercial statistics of, 694,
—— banks of, 995.

—— finances of, 486.

progress
of 626, 630.

—— Commerce, progress of, 785.
Annual review of the year 1866, 577,
644, 136,

nsas, history of banking in, 419,
Amy of gold and silver wares, 219.
Austria, banks of, 193, 223, 740.
Australia, commerce 'with the United
States, 812,

BALTIMORE, TRADE OF, 383, 682,
—— banks of, 631, 991

Bank of England, bullion in 1848-1856,

198, 303.
—— statistics of, 240, 399.
—— origin of, 273.
—— operations of year 1855, 300.
—— proposed change in, 828.
—— of France, bullion in, 1849-1855,

199.
— statistics of, 400, 483, 854,
—— proposed change 736
—of Chester County, new bills sol;
188.
—— of Charleston, annual report, 294.
—— bank of Amsterdam, 596.
——of t, 597,
—— of Vienna, National, 740.
—— of London and Westminster, re-
port on, 191, 732
—— Union, of London, report on, 192
—— of Austria, report on, 193, 223.
~—— of Scotland, origin of, 274.
—— Manhattan, 321.
—— bills lost, the law of, 195.
stolen, 196.
counterfeiting of, 188, 398.
—— items, 74, 141, 234, 306, 405, 48%
- b63, 661, 743, 825, 901, 938
—— capital, 18051837, 250,
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Baunk checks, days of grace on, 107.
—— capital of towns and cities, 610.
—— officers, deaths of, 80, 320, 416,
496, 576.
—— buildings, plans for, 856.
~—— notes, improvements in, 188,
—— the law of, 781.
—— shares, lien on, 197.
—— deposits, interest on, 365.
—— failures, 236, 310, 401, 744.
—— stamps, invalid, 489.
—— dividends, 407, 745.
—— department, New York, new law
for, 911.
—— tax of Ohio, unconstitutional, 49.
Banks in Germany, statistics of, 194,
224.
—— in London, new, 227.
—— origin of, 273, 274.
Banking in the United States, history
of, 161, 241, 321, 417,
—— in London, 188, 195, 237.
—— interest of England, 224.
——in New York, 1800-1838, 322,
563, 133.
—— in Peunsylvania, 326.
—— in Maryland, 329.
—— in Virginia, 423.
—— in New Jersey, 331
—— in North Carolina, 424.
—— in Ohio, 161, 338.
—— in Arkansas, 419, 666.
—— in Indiana, 336.

425,
tics of

610, 978,
19,
02, 980.

.8, 982,
983.
215, 496, 563,
612, 133, 134, 985.
New York City, 237, 574, 832, 906.
129, 903, 989.
130, 990.

1.
4, 992,

General Index.

Banking and bank statistics of
North Carolina, 614, 993.
South Carolina, 294, 616, 993.
Georgia, 615, 994.
Alsbama, 615, 995.
Arkansas, 566.
Illinois, 553, 615, 995.
Indiana, 615, 728, 996.
Kentucky, 215, 218, 299, 618, 997.
Louisiana, 12, 616, 997.
Michigan, 616, 624, 997.
Mississippi, 616, 998.
Missouri, 616, 821, 998.
Ohio, 161, 616, 998.
Tennessee, 617, 999.
Texas, 617, 741, 1000.
Wisconsin, 218, 617, 1000,
Canada, 28, 141, 567, 623,
New England, 252.
United States, 256.
Australia, 309.
Ireland, 663.
Banking laws (new) of
Maine, 62.
Connecticut, 233.
New York, 917.
Missouri, 753, 818.
Louisiana, 925.
‘Wisconsin, 63.
Banking department of New York, new
law for, 917.
—— principle, change in the, 497.
—— history and principles of, 593.
Bankers' Magazine, correspondence of
the, 221.
Bankers in the United States, list of,
385,
Belfast Chamber of Commerce, pro-
ceedings of the, 438.
Belgium, trade with, 1834-1856, 196.
Bills of exchange, on the form of 57.
—— acceptance of, 57.
— law of in England, 195.
—— law of in United States, 50, 108,
765, 896, 519.
—— origin of, 594.
on the transfer of, 773.
~—— when lost, 709, 771,
Boston, bank stocks in, 73.
—— statistics of insurance companios
in, 476.

banks of, 496, 981.

—— clearing-house, of the, 568.

Board of Trade, origin of, 277.

Brass, when first known, 277.

Breweries and lager beer, history of, 600.

British East Indies, commerce with, 808.

—— North America, commerce with.
. 870, 813,




General Index.

British Gulana, commerce with, 864.
—— West Indies, commerce with, 865.
Brokers, lability of in sale of forged
paper, 457, 488,
Bronze, when first known, 279.

CALIFORNIA, ON THE GOLD PRODUCT OF,
222,

—— interest on the debt of, 376.

—— gold export of 1866, 587, 751.

Canada, banks of, 28, 141, 667, 622.

— railroads of, 32.

—— commerce with United States, 868.

Canals, statistics of, 281.

Canary Isles, commercial statistics of,
951.

Cape of Good Hope, commerce with,
810.

Cashiers of banks, limitation of powers

of, 44.

—— duties of, 48.
Cent (new), engraving and account of,
145.

Certification of checks, 221, 555.
Chamber of Loans, origin of the, 594.
City bonds, market value of, 73, 231,
316, 413, 493, 578, 669, 749,
Citiea, bank capital of, 610.
Clearing-house, New York, statistics of,
471, 569.
~—— of London, statistics of, 478, 586,
—— of Boston, statistics of, 568.
Coins, origin of, 284.
—— Roman, found, 381.
~—— discovery of in Pennsylvania, 741.
—— and Coinage of the United States,

379.
—— of Great Britain, 453.
—— new law of, 816.
—— annual report on, 843,
Collection Paper, liabilities of banks
" for, 43, 54, 234, 165,
Colonies of Great Britain, statistics of,
286, 630.
Compagnie Generale des Caisses d’ Es-
compt, 214.
Connecticut, commercial statistics 64ol;
2.

aga
563.

—— in Germany, 194.
Crown Diamonds of Russia, 2326.
Cotton, statistics of, 90, 320.

Cotton in Great Britain, 95.

—— in France, 97, 104.

—— in Spain, 98.

—— in Hanse Towns, 98.

—— in Belgium, 98,

—— in Bardinia, 99.

—— in Switzerland, 99.

—— in Russia, 100,

—— in Sweden, 100.

—— in Portugal, 101.

—— in Brazil, 101.

—— in Egypt, 101.

—— bale, on the capacity of, 103.

Commercial Statistics, imports, exporta,
tonnage, &c., of '
Maine, 632.
New Hampshire, 634
Vermont, 636.
Massachusetts, 638.
Rhode Island, 640.
Connecticut, 642.
New York, 674.
New Jersey, 616.
Pennsylvania, 678.
Delaware, 680.
Maryland, 682.
District of Columbia, 684.
Virginia, 686.
North Carolina, 688.

Louisiana, 698.
Michigan, 700. .
Ohio, 702.
Illinois, 704.
Mictigan, 706.
Commercial Companies, origin of, 346.
—— events of the year 1858, 577, 644,
Counterfeit bills, destruction of, 834.
Counterfeiting, report on the suppres-
sion of, 129, 5626
—— remarks on, 188, 687.
—— suggestions to prevent, 402.
County bonds, market value of, 72, 331,
315, 413, 493, 573, 669, 149,
Crops in the United States, land appro-
priated to, 457.
Cuba, commerce with the United States,
960,

Curiosities of history, 268, 346. )
Daxisa COLONIES, OOMMEROR WITH,

884,
—— 8Bound Dues, 885.
Decimal weights and measures, 606,
Delaware, banks in, 991,
—— commercial statistics, 680.
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Denmark,eommereewithUnithhstsa;,

District of Columbia, commerce of, 684.
— banks of, 993.

Dividends (bank), in Boston, 407.
—— in New York, 745.

EAST INDIES, RAILWAYS OF, 213.
Economist (London), extracts from the,
198,
Embroideries, history of, 311,
Eminent voyagers, notices of 479, 539,
698.

Endorsers, on the law of, 59, 104. .
England, commerce with, 1821—1356,
98

Exchange, Royal, of London, 356.

Faure or Greexer & Co, PAgl'&
899.

Financial review of the year 1856, 577,
644, 13

Flax and linen trade, history of 4thg,
3
Florida, commercial statistics of, 696.
—— history of banking in, 427.
Forged bills, the law of, 459, 771.
Foreign banks, statistics of] 191 494,
Fo:liﬁn Ttems :—Failure of a French
illionaire, 29 ; Land route to British
India, 29; Speculative movement in
sugars, 31 Fever of speculation, 146 ;
Railroads in London, 147; Tax on
insurance companies, 147; Drain of
bullion, 149 ; The Paris Boulse, 223;
East India railways, 223; Austrian
banks, 223; German banks, 224;
Capital in anlnnd, 224; Enghsh
banking interest, 224; New joint-
stock schemes, 225; Ruasmn crown
diamonds, 226; London joint stock
banks, 227; Relics from the English
frigate Huzzar, 458 ; Alum in China,
470; Queen Annes farthing, 484;
Tobacoo customs, 487; Antiquity of
smoking, 484 ; Wrecks and casual-
ties, 485; Prosperlty of Ireland, 602;
A new ealculntmg machine, 602
Ottoman bank, 657; Carvings on
wood, 659; Printing textiles by
light, 659 ; Tobacco in Europe, 660;
British revenue, 740; Forgeries, 740 ;
National bank of Vienna, 740;
French railroad clocks, 740; Cast-
iron pavements, 740,
France, banks of 5, 199, 214, 483.
of, 199
~— railroads of, 341.
—— new banks proposed, 854.

—

. General Index.

France, commerce with United States,
874, 876.
French colonies, commerce with United
States, 878, 880.

Froe banking in New York, op:gnﬁon
286.

Friendly Societies, origin and olgieetn oﬂ

—— importance of, 465.

~—— principles of comput.atwn adopfad
by, 466.

~—— progress of, 466. ° '

GRORGIA, BANKS OF, 944,

—— commercial statistics of, 692.

Germany, new banks in, 194, 224.

—— railroads in, 341.

Gibraltar, oommeme with United States,
804,

Gold and silver in Bank of England,
198.

—— in banks of United States, 198,
—— export of to East ies, 200,
372.

6. | = in Bank of France, 198,

—— wares, assay of, 219,

Gold discoveries of the 19th century,
367.

—— export of from California, 586.

Great Britain, post-office statistics of
461,

—— coinage in, 453.

—— revenue of, 740,

——— trade with the United States, 798.

——— commercial progress of, 1.

—— history of public debt of, 10.

~——— railway property in, 146.

—— railway system of, 177.

—— tabular view of railways of, 181.

—— report on gold and silver ware;l(;’ﬂ

—— capital in, 224.

—— new joint-stock achemes in, 225.

—— banking interests of, 224.

~—— colonies of, 285.

—— progress of cities in, 355.

Greene & Co., Paris, bankers, failure %ﬂ
899,

Guaranty, on the law of, 117, 120, gsg,

HANSE TOWNS, COMMERCE WITH, 894.
Havana, new bank in, 854.
Holland, early banking in, 596.
—— commerce with United States,
886, 888, 890,
Honduras, trade with the United Shtegl
814




General Index.

ILLINOIS, HISTORY OF BANKING 1IN, 338.

—— public debt of, 655.

—— commercial statistics of, 704.

—— banks of, 553, 615, 995.

Indiana, history of in, 336.

~—— banks of, 615, 996.

—— report of the Bank of the State of,
728, 927

Institute of mum'les, proeeedmgs
the, 605.

Interest on bank deposits, 365,

~—— fluctuations of, in London, 399,

—— on the Continent, 399.

—— on the rate of, in ancient times,

605.
Ireland, commerce with the United
800.

Italy, early in, 595.
~—— commerce with the United
States, 912.

KENTUCKY, RATES OF TIME BILLS IN, 73,

—— history of banking in, 340.
—— banks in, 997.

LETTERS OF CREDIT, THE LAW OF, 780.
Liberia, commerce of, with the United
States, 971.
Life insurance, system of, 202.
—— vital statistics, 311.
——in EuroFe and United States, 342.
——— Bank of Gotha, 344,
—— principles, of, 833.
—— special report of, 835.
Linen trade, progress of the, 438.
on money market, 30.
—— stock, fluctuations in, 148,
~—— new banks in, 195, 2217.
~—— Numismatic Society of, 219.
~——— bank failures in, 310, 401.
~—— banking in, 188, 195, 321,
—— clearing-house of, 478.
—— banks of, 732, 828.
Louisiana, banks in, 12, 616, 991..
—— commercial stntlstws ot; 698,
~— history of banking in, 421.
- new bank laws of, 926.

Macauvray, T. B, ON ORIGIN OF Ex-
GLISH FUNDED DEBT, 10.
MacLeod, H. D., history and principles
of banking, 593.
Madeira, commerce of, with the United
States, 966.
Maine, commercial statistics of, 632.
~—— new bank laws of, 62.
~—— banks of] 610, 721, 911.
-~ annual report of bank ocommis-
sioners, 731.

v
Malta, commerce with United Btustu,
06

Manilla, commercial statistics of, 958.

Manual for notaries (supplement to),
i origin of, 85"'108 el

Marine insurance,

Maryland, history of bankmg in, 329.

—— bank statistics of,

—— commercial mm o&

— finances of, 382.

Massachusetts, commercial statistics ot

—— banks of], 74.

—— public debt of, 657.

—— debts of cities in, 665.

Mercantile agencies, responsibility d;

Michigan, banks of, .
—— remarks on banking in, 654,
—~—— commercial statistics of, 700.
Miscellaneous Items :— Ten cent bill,
64; Death of James C. Forsyth, 64;
‘l‘he late Samuel Rogers, 64; Oopper
from Lake Superior, 89; St. Louis
debt, 149; Michigan ﬂnmoes, 149;
Lands gmnted to Iowa, 149; Rail"
road mol 150; Destitution,
232; Mobile and Obio railroad bonds,
232; Railroad lands in the West,
232; Public debt, United States,
233} Vital statistics, 311; Embroid-
eries, 311; Domestic industry, 626;
Arrest of a foreign counterfeiter, 5693 ;
Lead and iron pipe, 617; Discovery
of old coins, 741; Gutta Percha,
uses of, 741. .
Mississippi, banks in, 997.
—— history of banking in, 419.
Missouri, banks in, 998.
—— history of banking in, 418.
~—— new bank law of, 7563, 818.
Monoy market, notes on the, 77, 159,
237, 316, 414, 494, 574, 671, 750,
830, 910, 943.
Mortality, on the law of, 202, 311, 344,

835.
Mortgages, history of, 513.

NATIONAL DEBT OF GREAT BRITAIN,
ORIGIN OF, 10.

New England, progress of banking in,
1820-1820, 262.

New Orleans, operations of the mint of,

220.
—— banks of, 12, 616.
New York State, banks of, 13, 215, 986.
—— bank tax, 234.

—— new loans of, 912.
—— new banking loans of, 9117.
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New York State, commercial statistics
of, 674.
—— quarterly bank statement of, 13.
—— savings' banks of, 65, 120,
—— new law for, 924,
—— new hanks established in, 235.
—— new bank charter system of, 323.
—— negotiation of State loans of, 409.
—— history of banking in, 322.
—— usury laws of, 506.
~——— chartered banks of 1856, 563.
—— new loan, respecting, 921.
~—— fluctuations in stocks in, 585.
—— premium on canal loans of, 658.
New York City, banks of, 414, 574, 988.
—— debt of, 896.
—— operation of the free banking sys-
tem in, 266.
—— clearing-house of, 477, 669.
—— Mutual Life Insurance Company,
of, 202,
New Jersey, commercial statistics 701;
676.
— banks of, 487, 613, 729, 989.
—— history of banking in, 331.
New Hampehire, banks of, 978.
—— commercial statistics of, 634.
North Carolina, commercial statistics

of, 688.
— banks in, 993.
~—— history of banking in, 424.
Notaries public, New York law re-
specting, 860.
Notaries publis, on the duties of, 766.
Notes on the money market, 77, 159,
237, 316, 414, 494, 574, 671, 750,
830, 910, 940.
ings of, 219.
States, 219.

OHIO BARK TAX LAW UNCONSTITU-
TIONAL, 49.
—— history of banking in, 161, 333,
—— commercial statistics of; 702.
—— banks of, 161, 616, 817, 998.
—— public debt, progress of, 727,

PAR, THB INTERPRETATION OF THE
'WORD, 267.
Pennsylvania, history of banking in,
326, 663.
——remarks on State credit of, 549,
623.
—— bank statistics of, 613, 651, 990.
—— commercial statistics of, 678,
Philadelphis, debt of, 66.
—— banks of, 613, 615, 730, 991.
Photographic counterfeits, remarks on,
188, 398.

Numismatic Socicty,
—— history of the United

i General Index.

Portugal, trade of with the United
States, 964.
Post-office statistica of Great Britain,
451,
—— instructions of the United States,
590.
Precious metals, what has become of
the, 198, 303, 371.

—— export of, to India, 200, 372.
—— product of in United States, 847.
Promissory notes, on the law of, 53,

104, 113, 196, 111
—— form of, 60.
Prussia, commercial statistios of, 944.

RAILROAD BONDS8 AND S8HARES, QUOTA-
TIONS OF, 68, 228, 232, 313, 410, 490,
—— railways in, 521.
Railroads in France, 341.
——in Eu 374.
—— in Great Britain, 177, 181.
—— in Russia, 521.
—— in East Indies, 223,
—— lands granted to in the West, 232.
—— Germany, 341.
—— fuel for, 362.
—— statistics of, 375.
Rhode Island, banks of, 611, 619, 982.
—— savings' banks of, 620.
—— commercial statistics of, 640,
Rothschild family, sketches of, 523.
Royal British Bank of London, failure
of, 401.
Russia, crown diamands of, 236.
570, 666, 746, 934.
—— commercial statistics of, 946.

SARDINIA, COMMERCE of, WITH' THE
UNITED STATES, 974.

Savings’ banks of New York, 65, 120.

—— origin of, 274.

—— of Rhode Island, 620.

—— new law of New York, 924.

—— to make semi-annual reports, 924.

Scotland, banks of, .

—— commerce with United States, 802.

Seropyan, plan to prevent counterfeiting,

134.

Sight bills, on the law of, 56.
Silver purchases of for the mint, 66.
market price of, 1848-1866, 198.
Small bills, laws to sustaln, 236.
South Carolina, commercial sm.istie; 900‘
—— history of banking in, 294, 425,

615, 993.
Spain, early banking in, 596.
—— commercial statistics of, 952.
State loans, fluctuations in, 71, 230.
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General Index.

8t. Louis, public debt of, 149.
Btock market, fluctuations of, 66, 154,
228, 238, 313, 494, 674, 685.
—— London, ﬂuctuations in, 148.
Saffolk bank, uncurrent money re-
deemed by, 899,

Suspension of specie payments in 1814,

—— in 1837, 247.
Bweden, commercial statistics of, 948,
Tartrr oF THE UNITED STATES, 1857,
913.
—— changes in, 1789-1856, 914,
—— of 1846-1857, comparative duties
by, 916.
Tenneesee, sketch of banking in, 81, 421.
—— commercial statistics of, 956,
Teneriffe, commerciil statisties of, 956.
Texas, banks of, 607, 1000,
—— commerciel statistics of, 706.
—— decision as to bankers’ drafts, T41.

!l‘obaocoinEnghnd,wmmphono(

——— duties on, 660.
Turkey, banks propoeed in, 851.

UNCURRERT MONEY, REDEMPTION OF,
896.

United States, commercial progress of,

3, 625, 185, 195.

~—— cotton statistics of; 90.

~——— public debt of, 65, 233, 384.

~—— history of banking in, 161, 341,
321, 417,

~—— numismatic history of, proposod,

~—— lands granted by, for railroads, 232.
—— increase of bank capital in, 250,
—— specie held by ba.nh of, 251.

United States, private bankers

—— Bank of the, remarks on, 4329.
—— the future of the, 457,
—— land appropriated to crops in, 457.
—— finances of, 555.
—— expo:ts and imports of 1856, 668,
—— postal instructions of the, 690.
—— banks of, 640, 735, 977.
—— revenue of, 1856, 750.
—— new coinage law of, 816, 976.
—— on the law of monallty in, 835.
—— report on coinage of, 843.
—— new tantr remarks on, 913,

—— changes in the tariff of 1789-
1857, 914

Usury, in the inception and transfer of
bills, 431.

—— in Pennsylvania, 720.

—— laws of New York, speech of Mr.
Kelly on, 507.

—— abuse of the, 609.

. | VENICE, RARLY BANKING I, 694.
Vermont, banking in, 474.

—— banks, in, 979.

—— commercial statistics of, 636.
—— railroad laws of, 743.
Vienna, National Bank of, 740.
Virginia, banking in, 471, 614.
—— commercial statistics of, 686.
—— finances of, 473.

—— banks in, 992.

‘WEST INDIES, COMMERCE OF, WITH THR
Unrrep STATES, 878, 884, 888, 950
963,
Wisconsin, new banking law of, 63.
—— history of banking in, 339,
usury law of, 624.
—— banks in, 1000.



oew

General Index.

LEGAL CASES REFERRED TO IN THIS VOLUME.

American Life Insurance Co., Bard &
‘Wetmore vs., 35.

Bank of Tllinois va. Sloo, 49.

Bank of Utica va. Wager, 35.

Baok of State of New York, Morgan, | Rocl
v, 45, 265.

Bank of Mobile, Stanly va, 111, 267.

Bank of England, Raphael vs., 195,

Bank ot Utica, Cahoon vs., 261.

Bank of St. Marys vs. Brooks, 265.

Bank of Virginia, Stainbach va., 716.

Bank of Pittsburg va. McCormick, 720.

City Bank, Columbus, U. S. vs., 888,
Cochituate Bank, Receiver vs.,, 417.
Commercial Bank, Pa., va. Union B, N.
Y., 54, 720,
Commonwealth, Pa., va. Lawson, 840.

East River Bank vs. Judah, 42.

Empire City Bank vs. Smckholdem 39.

Exchange Bank of Columbus va. Treas-
urer, 49.

Farmers' Bank, Salem, Lawson vs.,"59,
11.
Farmers and Mechanics’ Bank, Has-

well va, 34,
—— v8. Kercheval, 119.
Farmers' Bank, Md., va. Bowie, 110,
Franklin Bank vs. Steward, 48.
Farmers’ Bank, Sasscer va, 110.

Harrisburg Bank, vs. Commonwealth
of Pa, 237,

Manchester Bank va. Fellows, 115.
Manhattan Bank va. 35.
Montgomery Co. Bank vs. Albany City

Baaok, 43, 261,
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| THE COMMERCE OF GREAT BRITAIN AND THE
UNITED STATES.

Tae vast commercial interests of Great Britain have grown up—
have attained their great stre in a series of years, by the aid of
the protective system. Now that these interests are fully developed,
and the capital and profits resulting therefrom have placed Great Bri-
tain, as a manufacturing country, beyond and above all others, it is a
very safe thing to urge free érade upon all other Governments. The
United States have, more than any other country, contributed to the
commercial, financial, and manufacturing resources of Great Britain.
Our people are her best customers, and her manufacturing districts
are at this moment, in labor, strained to their utmost capacity, to
tickle the fancy of millions in this country, who, if they would grow
rich, a8 theﬁmo in Old England, would wear domestic woollens and
cottons. is fact is fully demonstrated in various ways, but in none
more forcibly than by a parliamentary table now before us, and re-
cently made public,in which it is shown that the export trade of
Great Britain to the United States has quadrupled in twelve years ;
while the increased export to other countries, in the aggregate, is only
fifty per cent. We have taken some pains to analyze Xt‘l‘s table, in
order to show how profitable and advantageous the trade with this
country has become within the last twenty years :

1
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Average declared value of exports from Greai DBritain, for thres years, 18401843,
and in the three years, 1862-1854. )

1840-1648. 16863-1854 Inorease. Deorease.

United States,........... £5303,600 £30,645,600 387 .
Hanse Towns,.....cec... 5,611,400 7,126,900 b ..
Holland,...coveeveveeee. 3,653,400 4,318,600 24 v
Brazil ......ccc000000.. 3,313,000 8,180,800 43 .e
France,... «ceeeeeenonns 9,824,600 1,847,600 1 ..
v g Wallachis, 1 1 303,000 2,561,000 .
Spain and Balearic Islands, 880,200 1,628,300 318 .o
"SM“’A%?”. '_*"_ °°'B“°' 867,700 1,421,000 16 .
China—Hong Kong,..... 785,300 1,418,300 83 .
Belgium,.....c0000eeeee. 1,015,200 1,285,000 26 .
Portugal,..........0e... 1,031,400 1,228,400 19 ..
Chiliy. coeeennacracseass 4907,800 1,284,700 43 .
673,400 1,078,300 59 ..

1,698,600 1,209,000 . 29
491,100 1,068,400 117 .

528,100 1,030,300 96 .

119,500 998,700 456 ..

319,900 663,300 106 .

446,600 649.200 46 ..

666,200 613,100 .. "

Two Bicilies,........co0. 714,100 638,000 . 10
Sweden and Norway,..... 283,100 571,300 108 .
Denmark,............... 195,700 593,900 204 .e
Java aud Sumatra,........ 813,700 604,700 93 .e
MexXiCo,.caecrececsecsos 429,500 529,600 23 .o
N. Granads, Veneruela, 1 350,100 697,700 176 .
Weestern Africa, . 229,800 636,100 130 .e
Hanover,.. . 95,700 858,800 N5 ..

Syriaand Palestine, 841,800 894,800 15 .

Pa; 206,200 181,800 .. 9
Philippine Islands,. 162,300 384,000 87 ..

Haytl,.oooeeeeenne 187,600 126,700 . 33’
Azores and Madeira, . 68,500 116,200 10 .
Morocco, 11,500 86,800 651 ..
Miscellaneous, . . 497,100 638,600 .o ..

Total,....ccoenees... £34,854400  £62,662,400

The foreign exports to the United States is thus shown to be about -
one third of the whole to all countries ; and we have grounds for be-
lieving that the ratio is annually becoming greater. In the first three
months of 1855, the foreign exports of t Britain were £18,800,-
000, equivalent to a yearly sum of £75200,000; and for the same
period in 1856, £25,000,000—an increase of thirty-three per cent be-
yond 1855, and sizty per cent beyond the averages of 1852-'8-'4.

It is not surprising then that the English look with muchinterestupon
the news weekly from the United States as to our cotton-market, our
grain-market, and upon the complexion of affairs in Wall street. The
accumulation of fifty millions of dollars annually, as Custom-House
duties, at one port only (New-York) is a glorification of English and
Continental manufactures. Our Government is growing rich at the
expense of the people, and sustaining thereby the wealthy manufactur-
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ing districts of other nations, when our own should be encouraged and
fostered.

It is well to compare the progress of other nations with that of our
own, in order that we may arrive at a safe estimate as to the future.
Such examination and comparison between thq United States and
Great Britain show that we are at least keeping with them in
the essential elements of national progress and wealth.

‘We doubt whether the progress of the United States as a maritime
power, and of New-York as a commercial emporium—the pride of
our people, and the wonder of the world—can be more clearly de-
monstrated than in the subjoined simple tables ; the first showing the
tunnage of the shipping that entered this port from foreign ports, for
a number of years, commencing with 1821 :

Home. Foreign. Twial Tonnage-

166,733 16,240 171,963

259,625 20,666 280,180

255,692 25,821 281,512

313,465 90,999 464,464

409,458 118,136 527,693

473,492 140,858 613,350

496,761 185,404  ...... 682,166

605,483 333,631 ..... . 939,020

651,196 367,321 cosees 1,025,116

134,009 414096  ...... 1,148,105

801,680 441,157 sasase 1,249,337

1,144,485 479,569  ...... 1,624,062

1,231,951 478,031  ...... 1,709,988

1,321,674 ceec e 491,681 ...... 1,813,266

. 1,442,278 cesaee 477,035 ...... 1,919,313
1855,...... eesss. 1,310,267  ..... . 202,000 ...... 1,5}2,25'1

The increase in the total tonnage from 1821 to 1851—thirty years
—was nearly ten-fold. The increase in American tonnage during
the same period, was more than seven-fold. The increase in foreign
tonnage was nearly tAerty-fold—about fwenfy-nine hundred per cent.
This explains, more clearly than any other fact, the cause of the
growing interest felt by European Governments in the affairs of this
country. The great falling off in the foreign tonnage in 1854, in
comparison with several fyem-s: immediately preceding, was doubtless
mainly in consequence of the Eastern war, which employed not only
the Cunard steamers running to this port, but a vast amount of
British shipping of all descriptions, as transports. The inactivity in
freights hence was also potent in influence. There is no reason to
doubt tha;;, wit}ltl the x;oi,tu}'n of peace, the foreign shippir;_g entering this
port yearly, will equal, if not surpass, in tonnage any former year.

The aboyve l:abl:q shows only the extent of the h'adz of this eity with
foreign ports. The coasting trade since 1847 is shown partially in
the following. But it must be remembered that coasting vessels to
or from ports north of the northern boundary of Georgia are not
compelled to enter or clear unless distilled spirits were of the cargo.
It will at once be seen that this exhibit of the trade of this city coast-
wise, is far from being eomplete. The same fact will also explain
the disparity between the tonnage entered and cleared.
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1848,........ 402,143 806,938 1852,........ 497,640 1,373,762
1849,........ 424976 896,689 1863,........ 807.631 1,310,697
1850,........ 389,396 1,020,070 1864,........ 543,482 1,499,968
1861,0000.... 465,642 1,214,922 1856,........ 614,045 1,378,889

But the increase in wnunfe is not alone remarkable. It is a com-
mon observation that the largest ships of twenty years ago did not
exceed in tonnage the ordinary coasters of the present day. Then, a
ship of seven or eight hundred tons was a wonderful achievement of
capital and mechanism. Now, ships of more than two thousand tons
have ceased to be regarded as out of the ordinary course. The fol-
lowing is a statement of the number of vessels, foreign and American,
that entered this port in the years indicated, their total and average
tonnage. The statement of the entries for 1855 shows a diminution
in the average tonnage of fareign vessels to below that of 1840, which
makes it quite clear that the diminished tonnage of the year was, as
we have said, caused mainly by the use of a great number of large
ships for purposes incident to the war between the Allies and Russia.
From 1835 to 1854, the American tonnage increased about four-fold ;
but the number of ships increased only about seventy per cent; the
average tonnage about a hundred and seventeen per cent, exceeding
thé average foreign tonnage about sixty per cent. .

Alﬂfﬂm. FORRIGN.

No. Total Average No. Total verage
Year. Vassels. Tonnage. Tonn. Vessols. Tonam. 7
1836,c00ecvenns 1544 373,465 245 4171 90,999 193
1840,..... ceees 1447 409,458 280 471 118,136 263
1845,.......... 1484 472,492 319 526 140,368 267
1850,... ...... 1892 807,588 427 1,451 441,757 304
1854,..... eeees 2636 1,442,278 547 1,411 411,035 838
1865,....... ... 2487 1,810,267 527 904 202,000 223

In connection with these facts, it may be well to allude to the pro-

ess of the population as indicated by the census of both countries.

t of Great Britain has increased from twenty-one millions in 1820

to twenty-seven millions in 1850, equivalent to about thirty-three per

cent ; while that of the United States has increased, in the same period,

from 12,866,000 to 27,309,000. The past is shown by the annexed

table, and the prospective increase, according to the tabular returns of

the past fity years. The population for the next three decennial

periods is estimated by adding ten per cent., which corresponds nearly
to the increase of preceding years of the half century :

Censue. Untéted States. Great Britein.
1790, e e cveeeererinaccnneneess 3,929,000
1800............ veeeresmeses 5,305,000 16,338,000
1810.cceeeecnnnn.. eeeeeaes 7,239,000 18,547,000
1820....... e ceveseess 9,6K8,000 21,198,000
1830, e einunnrnnmnrenernnnnns 12,866,000 24,306,000
1840........ e rreeeeeess. 17,083,000 27,019,000
1850, . cueeruinnnieeceneannnes 23191000 - 21,309,000
1860..... eeereneamenaerean 30,921.000 30,040,000
1870, cevernneenrsnnnneeassss 41,228,000 33,044,000

1880...c.cviieneccnncinnssss. 54,970,000 86,348,000
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According to the foregoing, in 1860 the United States will possess
a larger population than Great Britain. The movement will continue
in the same ratio from that time forward. The growth of this coun-
try has indeed been extraordinary. Circumstances may arise in the
political affairs of this country to impede its progress as a commercial
nation : but at present we see no reason why the ratio of increase
should not be as great for the next thirty years as during the last half
century. On the contrary, we may safely assume that the agricul-
tural and mineral resources of the States are such as will secure a
3:1]? %:l;ple reward than heretofore for the employment of capital

abor.

THE CREDIT MOBILIER S8YSTEM.
(From the London News.)

L. AvoprioN or THE SysTEM.

Tae success of the Crédit Mobilier System of France has been so
extraordinary, and its principles so extensively adopted, that a simi-
lar institution would J:)ubtless be highly popular among a certain
class in England; but without very important modifications of the
statutes of its prototypes, we should ourselves be disposed to look
upon its introduction with regret and suspicion. The ostensible aim
of the Crédit Mobilier of France was the development of the indus-
trial resources of that country by gathering into one focus, and direct-
ing by one mind, as it were, the operations of many small capitals,
which acquired collectively a financial importance infinitely greater
than they could ever possess in their disseminated form. It proposed
by these means, not only to assist commercial industry, but to
aid the State in financial emergencies—to facilitate the monetary
transactions of the Railway Companies—to diminish the high rate
of interest charged in the gourse for loans on stocks and shares—
and by gradually absorbing a large proportion of the various shares
snd obligations afloat, to render the Xuct.uations of prices less proba-
ble and less violent. ’

To a certain extent this programme has been carried out; various
public companies have either been formed or consolidated, and cer-
tain railway boards have been enabled to issue their obligations under
more favorable circumstanees than might otherwise have been com-
manded ; but’in connection with these benefits evils of & very serious
character have arisen.

In order to carry out the views of the managers of the company,
vast Bourse operations have been undertaken. A constant excite-

"ment has been maintained in order to obtain a market for shares in
new undertakings, and to support the quotations of securities held by
the Crédit Mobilier. Speculation has been fostered by rendering
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loans on stock and shares more easy of attainment, or, in other
words, speculators have been encouraged to continue operations * for
the rise,” instead of throwing their securities on the market. The
moral gangrene which seems to have infected all classes in Paris has
extended to the provinces, and the tendency to seek for sudden wealth
by gambling on the Bourse, rather than wait the results of the slower
but more certain operations of legitimate commerce, is rapidly
spreading throughout France. These Crédit Mobilier companies,
however, play as it were with loaded dice. Their large capital (in-
creased by the deposits placed in their hands), and the amount of
shares they hold either as investments or as security for loans, ena-
ble them to raise or depgess prices almost at will ; and by employ-
inrg not only the majority of the legitimate brokers, but also many
of the coulissiers or unauthorized dealers in shares, they have the
means of giving an appearance of activity to the transactions in any
security, whenever it may be thought advantageous to do so. The
natural result follows—the big fishes devour the little ones—the la.r?e
capitalists realize great fortunes, the weaker ones are irretrievably
ruined. The shares of the Crédit Mobilier of France have risen -
. from 500f. to 1600f,, and the profits announced as the minimum for
1855 are equal to about 40 per cent on the capital. Such a result
cannot have been obtained without entering upon speculations on a
colossal scale, although considerable profits must undoubtedly have
been secured in other ways. The funds available for their operations
are not only those arising from their paid up capital, but are largely
ir]lcreasedd b bt’l; deposits, and it is stated that the numerous brokers em-
ployed by the com were given to understand pretty clearly that
they were expectetf‘t:)yopen £eounts current, ang thzt theirycom-
missions would be affected by the amount of deposit standing to
their credit. These deposits bear an interest which is below three per
cent, while the rate obtained by “ continuing” stocks and shares in
the Bourse from account to account, varies from twelve to twenty
per cent, and even higher; so that from this source alone considera-
ble profits must be realized. It is evident that the Crédit Mobilier
has a direct interest in fomenting in every possible way the madness
of speculation, as it enables the managers not merely to obtain large
profits by loans on shares, but at the same time to take advantage of
the high prices which are promoted by those loans, in order to get
rid of a large portion of t.Ee securities they hold on advantageous
terms.

It is such an institution that it is now proposed to introduce into
England—one whose very existence depends upon active speculation,
and whose success, even, must necessarily entail ruin and misery
upon thousands. In a comparatively new country such an establish-
ment may perhaps usefully replace the great capitalists on whom de-
volves the task of providing &e means of creating or sustaining un-
dertakings of public utility, and who take, in consequence, the lion’s
share of the profits which a Crédit Mobilier distributes among many
constituents ; but in England such an ment does not apply. In
this country capital is at all times rea:hl'.g'u obtainable for legitimate
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commercial enterprises, and new projectors need no additional stim-
ulus. 8till less is there any necessity for facilitating or encouraging
stock exchange speculation ; apd we should therefore look upon the
introduction of the Crédit Mobilier principle as an unmitigated evil,
and as a sure prelude to a second 1845. It appeals to the worst
passions, to the tendency to gambling which appears inherent in most
men, and to the lust of gain without patient labor. In France the
fatal results of the mania for speculation are no secret; the calami-
ties it has produced are openly spoken of, but the press of that
country has made no effort to arrest the progress of the disease.
The government finds a useful ally in a body whose great aim is to
maintain high quotations at the Bourse, andy furnish, as it were, evi-
dence from those quotations of political confidence and commercial
prosperity. All , from the noble on the steps of the throne
to the domestic servant, are interested in the movements of the
Bourse, not as investors, but mainly as speculators ; and the influen-
tial class of brokers, legitimate and illegitimate, have an interest in
the existence of a society which is both directly and indirectly a
source of wealth to them. We are unwilling to assign a mercenary
motive as the cause of the indifference of the press of France, but this
universal speculation is undoubtedly advantageous to a portion of
the press—the evening journals especially—which are eagerly pur-
chased, for the record of the transactions ef the day, and for the ru-
mors which may affect those of the morrow. Commerce suffers, the
morality of a whole population is being sapped, in order that a few
may gain sudden fortunes, while hundreds are involved in hopeless
ruin—and the French press is silent.

II. Present CoxprrioN or La Sociere pe Creprr MosiLier, Paris.

The report of the Crédit Mobilier of France, which has been look-
ed- for with considerable interest, is at length before us, and is, as
usual, drawn up with considerable skill and tact, though somewhat
verbose—a fault which prevents us from always quoting it textuall
in the observations we are about to offer. It appears that the proﬁ’;
divisible, after all deductions, amounts to £977,760, or more than
forty per cent on the capital of £2,400,000, and that the share falling
to the administrators, in addition to the above, is £95311. It is
worthy of remark that this enormous profit is derived, not from the
proper capital of the company, which is mainly invested in securities
yielding a comparatively low rate of interest, but from the employ-
ment of what may be termed its floating credit, consisting of sums
received on current account, bills and obligations of short date, and
the funds of various railway companies whose monetary affairs it
conducts,

Probably this is the portion of the report most attractive to the
shareholders; but to the commercial world generally the operations
and views of a financial power, exercising at the present moment, by
its example and success, so important an influence on the grea.ter part
of Europe, cannot fail to be of interest, The report dilates, with
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s not unreasonable pride, on the fact that on the anmmouncement of
the loan of 780 millions of francs, the Crédit Mobilier at once
subscribed for 260 millions, and in a few days forwarded a supple-
mental subscription of 375 millions on behalf of its clients and cor-
respondents, making a total of £25,000,000—one tenth of which
was lodged in cash with the Treasury. We cannot, however, join so
unreservedly in the laudations which the report bestows on the
Crédit Mobilier on the ground that, “ faithful to ita office of uphold-
ing public credit,” it abstained from realizing its profits on the loans
as others did, and not only retained its stock, but made large addi-
tional purchases, increasing the amount by 600,000f. rente. This
sneer, we presume, is partly “to our addrese;” and we are quite
ready to admit that the English subscribers, bearing in mind the
enormous gambling going on at Paris with the sanction and conni-
vance of the government, having, moreover, small faith in the serious
intentions as investors, either of the Crédit Mobilier or.of the my-
riads of small allottees, lost but little time in realizing the stock
allotted to them, Before we admit the high patriotic feeling claimed
for the administrators of the Crédit Mobilier, we should be glad to
know the amount of rentes they held on Dec. 31, 1854—a detail
which they omitted in their accounts of that date, and which they
carefully forget to furnish now. We perfectly remember that in
their report of April, 1855, they blew a like flourish of trumpets
touching their enormous subscriptions to the preceding loans, and
either in 1854 they were not “faithful to their office of upholding
mlic credit,” and got rid of all their rentes then, or they must have

‘a considerable amount in hands at the end of the year, which
should be subtracted from the sum they now hold, in order to give
us the true measure of their patriotism. Neither do we believe that
their subsequent purchases were made so disinterestedly as they
would have us suppose. The Crédit Mobilier held largely other se-
ourities, and it is obvious that unless they upheld the price of the
funds the quotations of those other securities would fall likewise.
They forebore, therefore, to depress the rentes by selling at a profit
of 2 or 3 per cent, but sold their Austrian railway shares at a profit
of 80 per oent instead, the result of which is, that, in lieu of olearing
some fifty or sixty thousand pounds by their rentes, they have made
a profit exceeding a million by their shares and bonds—a species of
patriotism which pays very well. The great profit of the year has,
in fact, been made by the shares and bonds of the Austrian railways,
an undertaking brought out with very great ability by the Messrs.
Pereire, and entitled to a good reception for its intrinsic value : mor,
indeed, do we grudge its promoters the sucocess they have achieved.
The bonds—800,000 in number—issued at £5 paid, are stated in the
report to be all placed, principally in the hands of German capitalists,
who also subscribed for the larger portion of the shares.

The administrators enter at considerable length into the question
of their own obligations. It will be remembered that, in September
last, the Crédit Mobilier proposed to double its capital by issuing
240,000 obligations of £10 each. The government raised an objec-
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tion as to the amount, and the administrators in high dudgeon aban-
doned the project altogether. The objects to be attained by that ad-
dition to the capital are now stated. It appears that the available
funds in the hands of the company no longer sufficed for the creation
of new enterprises; while, at the same time, large numbers of
shares encumbered the market, which the speculators were unable to
place permanently, and which from time to time exercised in conse-
quence a depressing influence. Numerous undertakings—such as
mines, iron works, etc.—were also waiting to be produced as joint
stock companies, but the public were unwilling to invest their capi-
tal in enterprises the remunerative stage of which was either distant
or absolutely doubtful. The idea of the Crédit Mobilier was to take
the money of the public in exchange for obligations payable some
sixty years hence, and then to invest that money in the very
shares and in new companies which the public had unmistakabl
shown that they mistrusted. The Crédit Mobilier, in fact, underboo{
to compel them to invest in those undertakings whether they would
or not, being convinced that it was the best judge in the matter.
We must remind the gentlemen of the Place Vendome of the hack-
neyed quotation—* Vixere fortes ante emnona;”’ there are
other people among the many capitalists of France who are capable
of estimating the soundness of a commercial undertaking, besides the
administrators of the Crédit Mobilier ; and the enterprises patronized
’lﬁn that body have not all been so brilliant as the Austrian railways.

eir first protégé, the Bank of Darmstadt, has yet to show a good
reason for its existence; the Rivoli Company appears to inspire little
enthusiasm, and the salt works of the East and the mines of the
Loire are in a similar predicament ; while the General Shipping Com-
pany has required a vast amount of nursing. We may be unchari-
table, but we vehemently suspect that a portion of the sum raised by
those obligations would have gone to strengthen the market by ab-
sorbing a'large amount of the shares in such undertakings as those in
which the C‘:gdit Mobilier is, or might become interested, and so to
raise the price of the remainder. Such things have been done;
it is called “rigging the market” in England; and out of the multi-
tude of brokers and coulissiers emploiled by the Crédit Mobilier some
are not always -discreet, and indeed hint, truly or falsely it is not for
us to determine, that such operations are not unknown in Paris.

FrANOE.—The last accounts from Paris bring advices of sales of the shares of
the Credit Mobilier at 2000 francs, the par value being 600 francs. The enormous
premium paid for the shares of this institution, having an existence of not over
three or four years, shows that it has had a most successful run of business, or that
it is at the bottom of a most gigantic bubble which will, at no distant day, burst
with terrific force. Speculations are entered into in France, and other parts of the
Continent, with great avidity, and in England attention is attracted towards rail-
way and other projects in Syria and other parts of the East. American securities
are neglected.
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OF THE NATIONAL DEBT OF GREAT BRITAIN,
By T. BasinaToN MacauLAY.

[ W= gave in our number for May last, an interesting account of the origin of the
Bank of England, and some details as to the circumstances attending the financial
era of 1692—1694, from the pen of Mr. Macaulay, whoee * History of England” has
been very widely circulated in this country. The following extracts from the same
work, in reference to the origin of the public debt of England, will be found inter-
esting as well as reliable. Eb. B. M.]

It was about the year 1688 that the word stock-jobber was first
heard in London. In the short space of four years a crowd of compa
nies, every one of which confidently held out to subscribers the hope
of immense gains, sprang into existence ; the Insurance Company, the
Paper Company, the Lute-string Company, the Pearl Fishery Compa-
ny, the Glass-Bottle Company, the Alum Company, the Blythe Coal
Company, the Swerd-blade Company. There was a Tapestry Com-
pany, which would soon furnish pretty hangings for all the parlors of
the middle class, and for all the bed-chambers of the higher. There
was a Copper Company, which proposed to explore the mines of En-
gland, and held out a hope that they would prove not less valuable
than those of Potosi. There was a Diving Company, which undertook
to bring up precious effects from shipwrecked vessels, and which an-
nounced that it had laid in a stock of wonderful machines resembling
complete suits of armor. In front of the helmet was a huge glass eye
like that of a cyclop; and out of the crest went a pipe through which
the air was to be admitted.

The whole process was exhibited on the Thames. Fine gentlemen
and fine ladies were invited to the show, were hospitably regaled, and
were delighted b{ seeing the divers in their panoply descend into the
river and return laden with old iron and ships’ tackle: There was a
Greenland Fishing Company, which could not fail to drive the Dutch
whalers and herring busses out of the Northern Ocean. There was
a Tanning Company, which promised to furnish leather superior to the
best that was brought from ‘i‘urkey or Russia. There was a society
which undertook the office of giving gentlemen a liberal education on
low terms, and which assumed the sounding name of the Royal Acad-
emies Company. In a pompous advertisement it was announced that
the Directors of the Royal Academies Company had engaged the best
masters in every branch of knowledge, and were about to issue twen-
ty thousand tickets at twenty shillings each.

There was to be a lottery ; two thousand prizes were to be drawn ;
and the fortunate holders of the prize were to be taught, at the charge
of the Company, Latin, Greek, Hebrew, French, Spanish, conic sec-
tions, trigonometry, heraldry, japanning, fortification, bookkeeping,
and the art of playing on the theorobo. Some of these companies
took large mansions, and printed their advertisements in gilded letters.
Others, less ostentatious, were content with ink, and met at coffee-hous-
es in the neighborhood of the Royal Exchange. Jonathan’s and Gar-
raway’s were in a constant ferment with brokers, buyers, sellers, meet-
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ings of directors, meetings of proprietors. Time-bargains soon came
into fashion. Extensive combinations were formed, and monstrous
fables were circulated, for the purpose of raising or depressing the
price of shares,

Our country witnessed for the first time those phenomena with which
a long experience has made us familiar. A mania, of which the sym
toms were essentially the same with those of the mania of 1720, of
the mania of 1825, of the mania of 1845, seized the public mind. An
impatience to be rich, a contempt for those slow but sure gains which
are the proper reward of industry, patience, and thrift, spread through
society. e spirit of the in%]dieers of Whitefriars took posses-
sion of the grave Senators of the City, Wardens of Trades, Deputies,
Aldermen. It was much easier and mucli more luqu:dﬁve to put forth
a lying prospectus annouuncing a new stock, to persuade ignorant
pléy th%tpthe mdends could got fall short of twpe:ty per lg:nt, amre:o
part with five thousand pounds of this imaginary wealth for ten thou-
sand solid guineas, than to load a ship with a well-chosen cargo for
Virginia or the Levant, Every day some new bubble was puffed into
existence, rose buoiant, shone bright, burst, and was forgotten.

The new form which covetousness had taken, furnished the comic
poets and satirists with an excellent subject; nor was that subject less
welcome to them because some of the most unscrupulous and most
successful of the new race of gamesters were men in sad-colored clothes
and lank hair, men who called cards the Devil’'s books, men who
thought it a sin and a scandal to win or to lose twopence over a back-
gammon board. It was in the last drama of Shadwell that the hypoc-
risy and knavery of these speculators was, for the first time, ex
to public ridicule. He died in November, 1692, just before the Stock-
jobbers came on the stage; and the epilogue was spoken by an actor
dressed in deep mourning. The best scene is that in which four or
five stern Nonconformists, clad in the full Puritan costume, after dis-
cussing the prospects of the Mousetrap Company and the Fleakillin
Company, examine the question whether the ¢odry may lawfully hol
stock in a company for bringing over Chinese rope-dancers. * Consid-
erable men have shares,” says one austere person in cropped hair and
bands; “but verily I question whether it be lawful or not.”

These doubts are removed by a stout old Roundhead colonel, who
had fought at Marston Moor, and who reminds his weaker brother
that the saints need not thémselves see the rope-dancing, and that, in
all probability, there will be no rope-dancing to see. “The thing,”
he says, “is like to take ; the shares will sell well; and then we shall
not care whether the dancers come over or no.” It is important to
observe that this scene was exhibited and applauded beforeq one far-
thing of the national debt had been contracted. So ill-informed were
the numerous writers who, at a later period, ascribed to the national
debt the existence of stockjobbing, and of all the immoralities con-
nected with stockjobbing. e truth is, that society had, in the nat-
ural course of its growth, reached a point at which it was inevitable
that there should be stockjobbing whether there were a national debt
or not, and inevitable also, that, if there were a long and costly war,
there should be a national debt,

.
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WEEKLY STATEMENT OF THE NEW.ORLEANS
BANKS.
. Casue AsskErs.

. L — ——BrRom————

Bawxs. June I4. JuneT. June 14, June T,
Citizens’ Bank,......$4,190,180  $4.203,709 $3,072,857  $2,038,039
Canal Bank, ......... 1,599,699 1,645,084 839,049 1,084,653
iana Bank,..... 2,971,739 2,845,517 1,820,737 1,578,600
Louisiana State Bank, 4,035,606 4,123,789 1,847,747 1,781,117
Mech. & Traders' Bank, 860,416 860,494 255,138 392,242
Bank of New-Orleans, 1,420,685 1,410,495 303,736 340,692
Southern Bauk,...... 180,936 165,680 129,077 336,063
Union Baxnk,........ 1,100,545 1,178,874 439,464 373,390
Total,.........$16,355,196 - $16,433,639 $7,707,785  $7,904,596

Docrease,........oeenennnnsnny $78,343

Decrease,.......$196,811

Casa Liasiirss,

Baxxs. June 14, “0'."_“?7. June ".Dmm June T,
Citizens' Bank,..... .33,077,105 $3,130,535 $3,506,311  $3,492,965
Canal . 1,169,130 1,248,230 1,007,169 1,167,764
Louisians Benk,..... '884,669 943,189 3,186,066 3,116,183
Louisiana State Bank, 1,659,100 1,129,306 3,791,913 3,940,983
Mech. & Traders’ Bank, 418,540 418,515 755,171 864,076
Bank of New-Orleans, 569, 565 569,720 899,479 884,451
Southern Bank,...... 312,425 233,695 214,323 213,701
Union Bank,........ 627,615 572,660 1,163,587 981,437

Total..........$8,718,049  $8,834,649 $14,968,324  $14,661,166
Docreass,.. . vooeerenene Ceeeeens $116,600 Decrease,. .. .....$263,222

R o Ty e T ik
Citizens' Bank,...... $1,276,125  $1,216,393 $98,177 $107,416
Canal Bank.,......... 919,316 963,066 193,514 192,277
Louisiana Bank,..... 1,187,715 984,344 331,997 823,030
Louisiana State Bank,, 537,433 510,366 121,369 125,849
Mech. & Traders' Bank, 433,667 432,905 28,299 34,652
Bank of New-Ol‘le‘ns, 454,665 421,661 80,866 91,181
Southern Bank,...... 614,922 761,050 cees L eeee
Union Bank,........ 600,683 717,113 33,928 93,113

Total,. ... ve...$6,013,985  $6,013,348 $903,041 ssss 532
Decrease, . .covereereescnscanesss. . $637 Increase,........ 363481
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BANKING IN CANADA.

Some specimens of free banking on a broad scale have been recently exhibited in
Canada. A bank purporting to be the Commercial Bank at Stanstead (announced
in our May number, p. 907,) has within a few weeks issued a large amount of
bills, professedly secured by public stocks. It is found, however, that the secu-
rities were at t{srge discount and inadeguaw to the redemption of the bills in
case of failure; beipg municipal loan fund debentures, selling at 12 to 25 per cent
discount. The matter was very promptl{ brought to the consideration of the
frovincial ;’arliament, at Toronto, on the 19th May, when the following proceed-
ngs ensued : .

PROVINCIAL PARLIAMENT.

LEGISLATIVE ABSEMBLY,}
Tomoxro, May 19.

After routine business, Mr. Galt called the attention of the government to the fact that nntes on a
dank professedly established at Stanstead, had been Jmt in circulation here In Toronto, in the towns
between Torouto and Montreal, in the latter city and iun the eastern townships. and this before m{
office had been opened In Stanstead, or before the le of Stanstead were aware that such a ban|
was to be established. The notes were apparently signed by the '_{; er officers in the inspector.
general’s rtment, and, he understood. been issued upon the of municipal loan fund
deb es, in the provided by the free banking law. e circumstances attending the issue
of the notes, however, were so suspicious that they had attracted attention out of dours, and it woald be
well if the government would offer nn{ explanations on the matter.

Mr. Terrill said he had recently visited his constituents at Stanstead. The people there had been
sstonished on the Sunday before last, by the arrival of some people at that village who had brought a
large number of notes in their pockets, and d their | fon to blish & bank ; but up to
Thursday last, aithough some of the notes had been put in circulation, no ofiice where they could be
presented for redemption had been ed. These men were strangers from the other side of the lines,
who had never been heard of before in that part of the eonn:r e law ought to be ted. It
eould not be worked rrollubly by any banker in connection with existing charters, and it did not afford
proper_secarity to billholders. Suppose such & concern started and all their notes issued; if the bank
were then to suspend cash paymemﬁ and its affairs were placed in the hands of the government
receiver, the holders of the paper could only realize 75 per cent of their amount. The brokers might
fraudulently pocket 18} J)er cent, and the other litper cent would be wasted in expenses.

The Inspeclor-General explained that the notes had been issued to those parties under the provisions
of the act. The attention of the law officers of the crown had been called to the matter by the auditor,
and he had decided that the parties applying were entitied to the issue under the law. Later.a broker
in Toronto had ecalled upon him to his advice about these securitics. He told him that they were
{ssued upon a y basis ; but ere he dealt in them ll.rgez. he would do well to send some of
them down to Btanstead to see if they would be redeemed at the office of the bank there. Afterwards
he was applied to to order the custom-house to receive those notes in payment of duties, but he had
dectined to interfere.

Mr. Holton thought the (Fvvernment not altogether free from censure, that they had taken no measures
to prevent the deposit of depreciated securities, as the basis of the is<ue of notes in this very case. He
went on (o explsin that in this very case, as he understood, securities had been bought a! a discount of
12} per cent, and deposited as repr ing the fall t on thelr face, and notes were given for them
upon that basis ; then they went an the market with these notes, bought more securities and deposited
them, reeiving & new supply of notes, thus making 124 per cent on each transaction. These securities
should only be recelved as & basis for banking issues at their market value. Now, they received $100
Dotes for every $87} of value of securities deposited ; but he learned a farther circumstance which went
to show that these parties were in bad faith. He learned that other notes thaun those duly countersigned
by the govemmanroﬂlcen, but in all other respects similar, had been put in circulation by them, and
might readily deceive people who were not careful in these matters. He had not spoken of these
olrcumstances for the purpose of censuring the government, but to draw their attention to the necessity
of bringing in a bill t0 amend the law to prevent any farther fraunds of this kind.

Afer some further discussion,

Mr. Terrill said he understnod that even the notes which had been countersigned were :gzned by no
person ; that the apparent signatures to the notes, of the bank officers, were only lithographed.
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FOREIGN ITEMS..

" FAILURE OF A FRENOH MILLIONATRE.—M. Place, whoee failure has caused so
much consternation, was a partner of the firm of Noel & Place. Before becoming
connected with the Credit Mobilier, he had a private fortune amounting to 300,000
francs. But of late years he has been li far beyond his means. He kept up
the establishment of a country gentleman of fortune at & chateau near Melun,
where he had one of the best stocked sporting manors in the neighborhood of Paris.
This place cost him not less than 100,000 francs a year. It is true that the expend-
iture served to elevate him to that financial greatness from which he has so sud-
denly fallen. MM. de Morny and Fould, and even Prince Jorome Bonaparte
honored his batiuss with their presence. Five hundred pheasants were sometimes
slaughtered in a day at this rus in urbe, and in return for the sport the princes of
finance let M. Place into many a good thing. '

The discovery of his embarrasaments, to the circumstances of which I bave al-
luded in a former letter, took place after he had actually left Paris for Constantino-
ple, there to establish a Credit Mobilier. He had reached Marseilles, and was on
the point of embarking, when he received a telegraphic dispatch from the house of
Pereire begging him to return to Paris immediately. At the same time, by way of
wholesome precagtion, a second dispatch was sent, on proper suthority, to the Pre-
fect of the Boechee#du-Rhome, desiring him to take care that the ci-devant million-
aire did not legve the country. ; The last news of M. Place is that he had got as
far as Lyons on hig way back to Paris, but that he was prevented by the inunda-
tions from continuing his journey. The pﬁne:gd creditors are MM. Pereire, 5,000,000
francs; M. Ernest Andre, 3,000,000 francs; the Duke de Galliers, 4,000,000 francs
M. Desart, 2,000,000 francs; M. Greening, 1,600,000 france, and M. d'Eichthal,
700,000 francs, Of course I do-not y guarantee these figures.—Paris (June
1) Correspondence of Londen-Ezxpress.

‘LAND RouTE T0 BRYTISH INDIA—Statement of the difference between the distance
mmmpetuinEuropo and America to India, by way of the Atlantic and by
why ez: - S .

Ports of Burope gnd Amerioa. By Sues Oanal. By Atlantio, Difference.
Constantinople. .....Leagues,e,....1,800............6100...........4,300
Malta. ........ “ 3663............5800...........3,780
Trieste......c00ee “ 2340 ........ 5960 ...... .. 3,620
Marseilles. ....... “ 231 ........ 5660 ........ 3276
Cadiz............ “ 2,224 ........ 5200 ........ 2,976
Lisbon........... “ 2,600 ..... ... 5380 ........ 2,860
Bordeaux......... “ 2,800 ........ 5650 ....... . 3,860
Havre. ......oc0ue O 2824 ........ 5800 ........ 2976
London........... % 3100 ........ 5950 ........ 2,860
Liverpool. ......., “ 3,060 6,900 ........ 3,860
Amsterdam. . . ... “ 3100 @50 ........ 2850
St. Petersburg. . . .% “ 3,700 6,550 ........ 2,850
New-York..... “ 3,761 6,200 ....... . 2,439
NewO-rleans. ..... “ 3,124 6,450 ........ 37126

" The league is eth:ivalent to about three of our miles.—Madras U, S. Gazette.

LoNpoN MoNEY MARKET, MAoY 13.—The English Funds opened steadily this
morning, and in thé latter part of the day experienced an advauce of three eighths
per cent. The first quotation of Consols for money was 92§ to 93, and they ranged
between 924 and 93 until the interview between the Chancellor of the Exchequer
and the capitalists on the new loan, when they improved to 93 to } for money, and
93§ to 4 for the 4th of June. After regular hours increased buoyancy was mani-
fested, and numerous operations took place for June at 93§ to §. The cause of the
animation consisted in the statement of the Chancellor of the Exchequer that no
further loan in Consols is contemplated after the present one, and thiat the utmost
limit of any additional requirements is likely to be £3,000,000, which, if it should
be called for, will be raised in Exchequer bonds or bills about the commencement
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of the next year. Anlnmdngmﬁcirﬁon of a more easy state of the money
market in consequence of the arrivals of specie now taking place, likewise contri-
buted to support prices, although it is e that the temporary pressure for the
deposit of 10 per cent on all the applications for the new loan will be severe. Bank
stock left off at 3211 to 213; Reduced, 914 to §; New Three per cents, 92§ to § ;
Annuities, 17 1-16; India stock, 327 to 229 ; India bonds, 84 to 4 discount; Ex-
chequer- bonds, 98} to {; and Exchequer bills, (March,) 2s. discount to 2a. premium ;
(June) 4s. discount to par.

The circular of Messra. Rothschild regarding their subsoription list for the new
loan is expected to appear to-morrow.—London Times.

Lowpon Mowny MARKET, FRIDAY EvENnig, MaY 16.—The new loan of £5,000,-
000, proposed by the Chancellor of the Exchequer, has been the commercial fea-
ture of the week. According to appointment, the representatives of the moneyed
interest of the metropolis attended at the Treasury on Tuesday, the 13th inst., and
had an interview with the Chanocellor of the Exchequer, who explained to them
the terms upon which tenders would be accepted. A general foeling of surprise is
felt by capitalists at the smallness of the proposed loan, but the commercial public
look upon it with evident satisfaction. 8ir George Lewis also stated that he con-
sidered the amount named would prove sufficient for the entire additional expendi-
tare of the present year, and intimated Nsinmﬁonwtakmmwatomske a fresh
issue of exchequer bills or bonds to the extent of two millions sterling, (merely,
however, as a measure of precaution,) but this will not be required until the close
of the present or first quarter of next year. Messrs. Rothachild and son are the
only parties who have opened a list for the new loan, and have announced that
they will receive applications from parties desirous of participating therein up to
2 P. M. to-day. Applications to be accompanied by the usual deposit of 10 per
cent. There is little or no reason to doubt that the entire amount will be early
subscribed for.

The demand for money for commercial purposes appears, if any thing, on thein-
crease, and the market is in consequence assuming & more stringent The
demand, however, has been well met, and in many of the discount houses the rates
required were a fraction below the minimum 6 per cent of the Bank of land.
There has been no particular pressure at the Stock Exchange, agd tion
oould be effected on easier terms. About half a million will berequired on the 22d,
to pay the first deposit of 10 per cent upon the new loan. The arrivals of specie aro
large, several vessels having arrived from Australia—amongst others, the Ocean
Chief, with £3220,000; the Invincible, with £80,000, and the Albatroes, with £12,-
000, which, with the amount brought by the Statesman, makes a total of nearly
half a million sterling: to which may be added about £140,000, the English portion
of the specie received per the Africa from New-York. It is confidently anticipated
that, owing to the upward tendency of the rates of exchange at New-York on
London, steady arrivals of gold will take place from the United States.

English securities have advanced daily since our last, owing chiefly to the state-
ments of the Chancellor of the Exchequer on the subject of the new loan. The
market has been buoygt, and prices manifest an upward tendency. It is believed
that the applications to participate in the loan will be very numerous. On the last
occasion, when the amount was £8,000,000, the total lodged in the shape of & 1v
?r cent deposit on the sum asked for is believed to have been about £3,800,00.

esterday oconsols for money were first quoted 93} a 92¢, and, after some unim-
portant fluctuations, the prices at the official close were 934 a 93§ for money, and
924 a 934 for the 4th of June. The scrip of the new loan was quoted 1} a 1§ prem.
To-day consols improved to 93], buyers closing steady and firm. The fallowing
are the closing prices: Oonsols account, 93, 4; money, 93¢, §.

. Tbcr“?edhrdm&ehqw,hhhhmwithmmhndonup-
italists Al

“I think that in order to prevent any misunderstanding. I should perhaps teil
youthntthelo.nwhichlsnowpmposet{in calculated to sover the whole of the
estimated expense of the year, with the exception of £32,000,000; and that I pro-
pose to take power to issue securities, probably in the nature of exchequer bonds,
with the alternative of issuing exchequer bills in case the market should be favor-
able to such an operation. This £2,000,000 will under no circumstances, according
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to my calculation, be required until the end of the present year, and perhaps not
until the first quarter of next ; and it will cover the entire estimate of expense
whﬂ:ianowbohothepuﬂiyce:'tha year. It will be in the discretion of the
Government to determine what course shall be pursued in case any excees of ex-
penditure shall be incwred; but at present we have no reason to expect that there
will be any excess.

TeE ExaLisH FUND8—NEW LoaX. A numerous attendance of capitalists and
others jook place at the Treasury this afternoon to meet the Chancellor of the
Exchequer, acoording to appointment, with the view of obtaining further infor-
mation previously to the negotiation of the loan of £5,01:0,000 on Monday next.
The Government were represented by 8ir G. C. Lewis, Mr. J. Wilson, and Sir
Alexander Spearman. The Governor and Deputy Governor of the Bank were also
in attendance. Among the members of the moneyed interest were Baron L. Roths-
child, 8ir A. Rothsachild, Baron Goldsmid, the Lord Mayor, and Mr. T. Chapman,
representing the London and Westminster Bank ; Sir. J, Paxton, Mr. R. Thornton,
Mr. T. Thornton, Mr. J. Capel, Mr. Norbury, Mr. R. Ri Mr. Hutchinson,
(Chairman of the Committee of the Stock Exchange,) Mr. J. Laurence, Mr. P.
Cazenove, Mr. L. Cohen, Mr. C. Edwards, Mr. W. Prescott, Mr. C. Ansel, Mr. Stern,
Mr. B. B. Williams, eto.

The Chancellor of the Exchequer opened the proem by stating that Lord
Palmerston would not be present—owing, it was unde: to indisposition. With
regard to the loan, the conditions were given at length in the original notice, but
if further information was required, he was prepared 1w answer any questions,

The Chancellor of the Ex wmmr obeerved, that, in order to prevent any mis-
MOmkdeMn to state that the loan which is now proposed is

to cover the whole of the estimated service of the year, with the ex-
ception of £3,000,000, and that, for raising the additional sum, he proposes to take
power to issue exchequer bonds or exchequer bills, as the condition of the money
market may at the oireciae riod admit. It is not certain that the Government
will require the whole of amount, but, as in the case of the war, it was not
possible accurately to regulate the whole of the expenditure, so it is now difficult
to estimate what may be the outlay required for the return of troops, etc. Under
no circumstance the £3,000,000 be neceseary before the last quarter of the -
present year, or the first three months of 1867. A vote, however. may be taken
for conti cies, since it is in the discretion of Government to provide for an excess
gfoexpen iture, although there is no substantial reason to suppose that there will

any.

The question with respect to a fun of exchequer bills was repested, and
answered in the negative; and the Lord Mayor explained that the object was not
to extract a pledge from the Government, but to enable the bankers and others
identifled with these securities to regulate their transactions, as they are all inter-
_ ested in seeing the Government issues maintain a respectable position in the money

market.—London T¥mes, May 13.

THE SPROULATIVE MOVEMENT IN SugaR8.—There has peen for some time a
movement going on in sugars, both in London and in other prominent markets of
the world. Like cotton, it is supposed that consum) has overtaken the pro-
ductive availability of labor devoted to its culture. ith the exception of Cube,
swoelyi':‘;y ot.hel-ho orwlng country haul‘:mented til: supplies. h:hne in some
places, including the State of Louisians, in country, reports have exhibited
decided indications of diminished crops. '

Itis rogorted, on the moet reliable authority, that the Mesars. Rothschilds, of Lon-
-don and Paris, have entered the sugar market. The ssme rumor also prevailed
recently in Havana, It is known that this house have distributed all over
the world where there is commerce of importance. agents are found in
Sugar-gro countries as well as in other places. It is through these persons
the house it is said, has been ensbled to obtain reliable information as to the sup-
ply of the world. And then by ascertaining the amount required for consumption
Epooalative movemant.. By parchading Supplies whoe every dhog. sousdbo bad

ve movement. By p i ies wi every
cheafeet whether in Havana, Brazl En.“llznlndieo or elsewhare, they would be
enabled, on an advance in prices, to realize large profits.
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Oanap1a¥ RamroAns.—The follmring resolation has been moved in Committee
of the Whole of the Canadian Parliament

ThatforthepnrposeofembhngtheGmnd'l‘mnkR&ilwayOompmydenda
to complete their undertaking, it is expedient to authorize the Governor in Council
to carry into effect an nrnngvmen provhio nally entered into between the govern-
ment of Canada and the said company, we(fo n the following terms, namely:

That the Railway Company shall be allo touueprderonhdbondstotho
extent of two millions sterling, the holders of such bonds to have priority of claim
therefor over the present firsy lien of the Province.

That such issue shall not take place until the railway from St. Thomu, Lower
Canada, to Stratford, Upper shall have been finished and in operation.

That the proceeds of the said bonds shall be paid over to the Provincial agents
in Londou,f and released on the certificates of the Receiver General upon proof of

of the work.

That the eaid proceeds shall be appropriated to the aid or construction ofthe
following works, and in the proportion hereinafter mentioned :

The railways from St. Mary's to London and Sarnia ...... £450,000

The railway from 8t. Thomas, L. 0., to Rividre-du-Loup ee.vvees.s 526,000
Victoria Bridge . coooveeiiveieesiareanens cerecessssenscsnns 800,000
Three Rivers and T 125,000
To enable the Grand to mnt aubsldm.ry lmea, such as the
PortHope,Cobonrgand Prescott. .. .. sovcetbesesssnesssentn 100,000
B 7 ecessesneess  £3,000,000
ThnttheSt.MnryamdLondonbmohandmbmdinyhnesMbe
completed by tho.... cesesssasrescans teesecenesssssss 1ot Sept, 1857
Stratford and Sarnia. . teeisessesssnsseasesacasansasss 186 Sept., 18568
Arthabaska and Three RIVers ... ... vneoerns [ .. 1lst Sept., 1859
The Victoria Bridge......ceeiieteenceeences cocecaconces 1st Jan., 1860
8t. Thomss and Rméxo-dn—bonp line as follows:
From St. Thomas to Riviére Ouelle.....c.0ocveeenneen.. vees 1st Jan., 1869
From Rividre Ouelle to Rividre-du-Loup. .....covenerneeens 1st Jan., 1860
ThatinordertoresboretotheTromY’nawlee roadtheguamnteedlvemdfromlt

and expended on the Toronto and Stratford section, there ahall be reserved from
the prooeeds of the preferential bonds as they are paid over to the Provincial agents
such a portion for the section of the road from St. Thomas to Riviére-du-Loup, as
shall insure its progress equally with the other works above mentioned.

That the interests accruing on the Provincial bonds during the period of five
years, being the time neceesary for the completion of the works md for the devel-
opment of the through traffic, shall be advanced by the Provmoe, and such ad-
vancesaatheyaremndoaha.ll be repaid to the Provmco in share capital of the

That the lien of the Province, subject to the preoedmg condition, shall rank, as
to dividend or interest, with that of the company’s bondholders.

RESPONSIBILITY OF MEROANTILE AGENCIES.—The following interesting mercan-
tile case was terminated in the Superior Court of Massachusetts, on Thursday last.
Horace Billings of Bridgton, Me., merchant, entered a suit against Ruseell &
‘Waters, proprietors of a Mercanule Agency in Boston, for alleged slander, in enter-
ing upon their books and giving to their subscribers unfavorable information touch-
ing the solvency of the plaintiff, laying his damages at $10,000, The trial, says
the Transcript, was very thorough, and a!‘tar the case had been elaborately argued
by Hon. Rufus Choate for plaintiff, and Hon. John H, Clifford for defendants,
Judge Sprague, in cha.rgmg the jury, who soon after found a verdict for the defend-
ants, maintained with great emphws and clearness, that, an agency of this charac-
ter, having used geneml care to obtain correct information, and ¥ithout malice hav-

ng imparted it to subscribers whose agent it was for a pecuniary consideration, in
oase unfavorable intelligence was imparted, its managers were not to be held re-
sponsible; but in case injurious results followed from the disclosure of the informa-
tion, the parties receiving it, and breaking the confidence im by imparting it,
were responsible. The business of the agency, he maintained, was both legitimate
and honorable, and to be proteated by the law,

-~
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LEGAL MISCELLANY.

INTEREST.

Baxxister vs. ROBERTS, reported 35 Maine (5 Red.) 75.—It is held
in this case, that where a note is made payable with interest annually,
whether by installments or not, the interest accruing before the whole
of the principal becomes due and payable, may be collected, if a suit
be commenced to recover it before the whole of the principal becomes
payable. If no suit be commenced for that purpose until after that
time, interest upon the interest not paid from the time when it should
have been paid, cannot be recovered in a suit for the principal and in-
terest due upon the note.

GARDINER v3. WOODMANSEE, reported 2 Rhode-Island Repts. 558.—
It is held in this case, that where A. made a mortgage to B, to secure
the payment of one thousand dollars on the death of C., and B. died
before C., but no administrator was appointed upon his estate in Rhode-
Island until nearly a year after the death of C., the payment of the one
thousand dollars with interest from the death of C. was then de-
manded. Held, that interest could be recovered only from the date
of the demand. '

Joxes vs. MarLory, 22 Conn. Reports 386.—The following points
are decided in this case : :

1st. By the law of Connecticut interest is allowead on the ground of
a contract, expressed or implied, to pay it, or as damages for the
breach of a contract or the violation of a duty.

2d. A mere stake-holder is not liable for interest upon money in
his hands, although he makes a profit by the use of such money.

Coorer vs. WricHT, 3 Zabriskie’s Reports (N. J.) 200.—On an
agreement to pay a certain sum with interest, at the end of a stipu-
lated number of years, the interest is not payable annually, unless so
expressed, but only when the principal is payable, at the end of the
term.

Moorsk vs. ELLErBE, 4 Rich. Repts. 600.—Where the plaintiff’s de-
mand does not bear interest, and defendant pleads a note as discount,
the jury cannot stop interest on the note at the time plaintiff’s de-
mand became due, but must give interest up to the time the verdict
is rendered.

‘Whenever interest is recoverable at law, courts of chancery allow
it. (Crocker vs. Clemens, 23 Ala. R. 296.)

WairworTH v8. Hart, 22 Ala. R. 343.—It is held that interest is
but a just compensation for the withholding of the principal; and
when the principal is ascertained to be due at a particular period, and
remains unpaid without a sufficient excuse, interest follows as an
incident.

Vax RexsseLaRr vs, JEwETT, 2 Comstock’s (N. Y.) R. 185.—This
was an appeal from the Supreme Court to the Court of Appeals.

3
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The question of interest came directly up, and was passed upon b
the ]astqoourt. of the State to which it eoylvlldpbe carried. The dg.;mge’s'
were unliquidated. Bronson, Judge, in delivering the opinion of the
Court, says, after citing some former decisions of this State: *The

rinciple to be extracted from these decisions may be stated as fol-
- Jows: Whenever a debtor is in default for not paying money, de-
livering property, or rendering services in pursuance of his contract,
justice requires that he shoul indemni?' the creditor for the wrong
which has been done him ; and a just indemnity, though it may some-
times be more, can never be less, than the :ﬂeciﬁed amount of money,
or the value of the property or services at the time they should have
been paid or rendered, with interest from the time of the default until -
the ogligation is discharged, and if the creditor is obliged to resort to
. court for redress, he ought to recover interest by way of damages in
addition to the debt.”

[ ]
AcrioN FoRr INTEREST.

HasweLL ve. Faruers & Mzcuaxios’ Baxx, 26 Vermont Repis.
100. —The Vermont Central Railroad Company took land in Bur-
lington, under their charter, to whicl there were conflicting claims,
and, upon petition to the Chancellor, under the provision of the
statute of 1846, were ordered to deposit in the Farmers & Mechanics’
Bank the amount of land damages, as appraised by the Commissioners,
subject to the future order of the Chancellor ; and upon petition sub-
sequently preferred by Haswell, the plaintiff, who claimed to be en-
titled to the moneys so deposited, the Chancellor, upon notice given to
the Companﬁin uly, 1850, ordered the money so deposited to be
paid to said Haswell, the plaintiff; from this order the said Company
appealed, and said appeal was duly entered upon the calendar of this
court; and at the May term 1851, it. was held that said Company
could not appeal from the order of the Chancellor, and ‘the case was
dismissed from the docket. The present suit was brought to recover
interest on the moneys so deposited of the defendants; under the
foregoing facts it was held, that the defendants were mere depositaries,
and not chargeable with interest on the money, and on general prin-
ciples this suit cannot be sustained.

A claim for interest must rest upon one of the two grounds, either
upon & contract, express or impliu{ or as damages for some wrongful
act or default in the payment of that which is due to another.

UBSURY.

In MarviNE vs. Hyuers, 2 Kernan 223, decided in the New-York
Court of Appeals, it is held, that it is not usurious or unlawful to take
interest out in advance, without regard to the rules of rebate or dis-
count.

The rule has long been established, and banks have acted upon it as
the settled law, and the following authorities are cited to show the



1856.] Usury. 85

course of decisions in this State. (Manhattan Bank vs. Osgood, 15
John. R. 188. Bank of Utica vs. Wager, 2 Cowen R. 712, New-
York Fire Insurance Co. vs. Ely,2 Cow. R. 8618, The same vs.
Sturges, 2 Cow. 664. Utica Insurance Co. vs. Bloodgood, 4 Wend.
R. 652; 3 Wend. 408.)

It is also held, in the case in Kernan, that a mistake in the compu-
tation of interest will not make the loan usurious.

In order to establish usury, a corrupt agreement must be shown to
exist.

In this case & country bank discounted a note which by its terms
was payable in the city of New-York, receiving in advance the legal
interest on its amount, and at the request of the person for whose ac-
count it was discounted, paid him the proceeds in sight drafts upon its
correspondent in New-York, charging him therefor the one half of one
per cent, which was the current premium on exchange., Held, that the
transaction was not usurious. )

Nxzw-Yorx Courr or Arrrais.

Barp AND oTHERS v5. PooLE AND oTHERS, 2 Kernan Repts. 495.—
As this case may be of interest to corporations created by the laws of
one State as to what rate of interest they may charge in transactions
had by them beyond the territorial limits of the State wherein they
are incorporated, I have given the case at considerable length in order
to give those interested the opportunity to know its bearing more fully.

ard & Wetmore, the complainants, filed their bill in the late Court
of Chancery-against Poole and others, defendants, to foreclose a mort-
e alleged to have been executed by Oliver G. Steele and his wife, and
ushmore Poole, to Seth C. Hawley, and by the latter assigned to the
American Lifo Insurance and Trust Company. The complainants
claimed to foreclose the mortg:ge as assignees of that Company. The
mortga%ors and a number of other persons were made defendants, the
latter claiming an interest in the equity of redemption.
Thf: cause was heard before the Vice-Chancellor, upon pleadings and
roofs,

P The facts were as follows : The American Life Insurance and Trust
Company was a corporation created by the Legislature of the State of
Maryland in December, 1833, with authority, in addition to the usual
corporate powers, “to receive endowments of personal or mixed pro-
perty for a term of years in trust; to grant annuities; to contract for
reversionary ‘Payments; to receive from any free ‘Person any deposit
or deposits of money in trust ; to make all kinds of contracts in which
the casualties of life and interest of money are involved, and to pro-
vide for the investment of the funds of the Company in such stocks
and mortgages, other than mere choses in action, in such manner as
they shall deem most safe and beneficial,” with a proviso in the fourth
section of the act as follows:

Provided that nothing in this act shall be construed to authorize the
said Company to issue or put in circulation any negotiable notes, or
notes payable to bearer, or notes in the nature of bank notes; or to
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authorize them to make any contract which by the existing laws
amounts to usury, or to guarantee in any manner the payment of any
chose in action.

The act was declared to be perpetual, with power, however, in the
Legislature to amend it or repeal any of its provisions after 1853.

e rate of interest in Maryland was six per cent per annum ; and
all securities by which a greater rate was received or secured, were
declared by a statute of that State to be void.

In March, 1835, the act was amended, and by the amended act the
corporate authority was to be exercised by a president and eleven
trustees. Certain amount of stock was to be paid in before the com-
pany could grant annuities, etc. The Company was authorized to in-
vest its profits in such real and personal securities as it might deem
safe and proper. .

In 1835 there was a further supplemental act passed, but after the
principal transactions in this case had taken place. By one of its pro-
visions the Company was authorized to receive upon its loans made in
any other State than Maryland the rate of interest allowed in such
other State. 4 ,

The place of business of the Company was in Baltimore.

In July, 1835, the Company established an agency in New-York,
having an office with the Company’s sign upon the door. The vice-presi-
dent and a majority of the trustees resided in that citg, and the business
there being immediately conducted by the vice-president and an assist-
ant-secretary, and some clerks. The business transacted was insuring
lives, receiving moneys on deposit, making loans on mortgages, notes,
and bills of exchange, etc. ,

In the autumn of 1835, O. G. Steele, in behalf of himself and defend-
ant Poole, applied to the office of the Company in New-York for a loan,
to be secured by a mortgage on their real estate at Buffalo. The
Cempany entertained the proposal, but refused to take a mortgage
directly to itself; they would buy in or purchase an existing mortgage
of $4000. Accordingly, the mortgage sought to be foreclosed was
executed, and the Company furnished the money to the mortgagee,
mortgage dated October 9, 1835; also a bond conditioned for the
paymeat of $4000, Ist December, 1840, with interest at the rate of
seven per cent per annum, payable half-yearly at the Bank of Buffalo.

Hawley, on the 26th day of October, assigned the bond and mort-
gaﬁghto the Company.

e Court say that the first question was whether the Company had
a right to take greater interest upon loans than at the rate of six
per cent.

The Court decides, all the judges concurring, that a person a resi-
dent of another State may come into this State and loan money and
in all cases receive, or secure to be received, interest thereon at the
legal rate established in this State. This results from the princi-
ple that the lex loci contractus furnishes the rule by which the validity
of the contract is to be determined. The same rule is found in Story
on Conflict of Laws, § 291, 202. The contract in this case was made
in this State, and performed in this State. So also the Company is
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treated as a person: they come into this State, make loans, and re-
serve interest, in the same manner as any natural person. They are
in this respect treated as a natural person, so long as they do.not
transcend their powers conferred upon them by the act incorporating
them.

The existing laws referred to in the proviso contained in the 4th
section of the act incorporating the Company, is held to refer to such
laws as should exist in Maryland on the subject of interest at the
making of the contract ; and thus understood, the proviso.is an injunc-
tion that the Company should not, in its transactions, take a greater
rate of interest than that which should be allowed by the laws of the
State for the time being. The object of the proviso was to oblige the
Company to conform to the general laws by which natural persons
should be governed in respect to the rate of interest to be reserved
upon his contracts. And as natural persons who are citizens of Mary-
land may lend money or make other contracts in another State or
country, reserving such interest as is allowed by such State or country,
80 may a corporation. »

EsLavEr vs. LeprETRE, 21 (A4la.) R. 504.—Where a debt is created
in Alabama, and the mortgagor, being unable to pay it, afterwards
agrees to pay ten per cent interest as an indemnity to the mortgagee
for interest paid by him on money borrowed in Louisiana at a higher
rate of interest than is allowed by the laws of Alabama, the agreement
is oppressive and unjust, and will not be upheld in a court of chancery.

An agreement made at the time of the loan, that the interest shall
be converted into principal as it becomes due, is oppressive, unjust,
and tending to usury, and cannot be supgorted in equity ; but after
interest has accrued, it then becomes a debt, and may, by subsequent
agreement, become a part of the principal, and thencefqrth bear inter-
est, providing there is no extortion on the part of the creditor.

Prarsox vs. Baiey, 23 (4ls.) 537.—If an agent loan the money of
his principal at a usurious rate of interest, the agency does not affect
the illegality of the contract, or prevent the statute of usury from
taking effect upon it. i

Bussy vs. Fixx, 1 Ohio State Reports, 409.—In this case it is held
that where a debtor voluntarily pays the collection fees of a creditor’s
attorney, and no part of them is retained by the creditor, but they all
go to the attorney, and the transaction is not a shift to obtain usurious
interest, a note subsequently given by a surety of the debtor, for
a balance of the debt remaining due, is not void for usury.

That an error in calculation, an accidental omission of a credit, or
a transfer, by mistake, of an item from one account to another, will not
make a security usurious and void, there being no intent to exact or
take unlawful interest.

The question of usury is not affected by taking separate”notes for
the principal and interest, and renewing the latter yearly. (Gray vs.
Brown, 22 Ala. R. 262.)

Pearson vs. Baney, 23 Ala. R. 537.—If a contract is usurious in
its inception, no renewal of the note, or change in the form of the con-
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tract, can alter its first character, but the taint of usury follows it even
in the hands of & bona.fide holder, unless he receives it through the
fraud of the maker. '

Tree PresLz Couwnry Bawk vs. Russzir, 1 Ohio State Repts. 818.
—1It is held in this case that where a bank is limited by its charter to
six per cent interest, if it reserves or takes more, the note or obliga-
tion upon which it is reserved or taken is void, not only for the want
of corporate power to enter into such a contract, but by the express
conditions of the 61st section of the act of Ohio to incorporate the
State Bank. :

It is further held in the case of Busby vs. Fins, (1 Ohio State Repts.
409,) that a contract not usurious when made, will not become void
by a subsequent receipt of usurious interest upon it.

That a bank restricted by its charter to six per cent per annum
in advance on its loans, any contract on which it knowingly takes
interest at a greater rate is void. It has no right to take interest under
the name oﬂttorney fees for collection, and & mistake of law on
its part would not exempt it from the consequences of taking illegal
interest. :

These decisions affirm the principle to be found in all the book
that, the taking a greater sum the legal rate of interest is usurious ;
Disguise the transaction in any manner you may, if the Court is satis-
fied that it is & mere shift to obtain usury, they will condemn it.

Jorx N, Harrenseck vs. NemeEmian Saurrs, 1 Gray’s (Mass.) R.
431.—Where more than six per cent interest is paid on a promissory
note, made in the Commonwealth of Massachusetts, and not appearing
on its face to be payable elsewhere, evidence is inadmissible, in an ac-
tion to recover back the usurious interest, that the note and a promise
made at the same time to pay more than six per cent interest were in
pursuance of an oral agreement previously made in another State,
where the rate of interest paid was the lawful rate. \

The action was to recover back threefold the usurious or unlawful
interest taken on a note given by the plaintiff to the defendant, and
comes up on exceptions to the rulings on the common pleas.

“ We think,” says the Court, “ the learned judge erred in instruct-
ing the jury that the oral negotiations of the parties constituted the
ocontract between them. The contract was made in writing, and was
the note. The note was made in Massachusetts, and its construction
is to be governed by the laws of this Commonwealth. If, upon the
face of a contract, it appears that it was to be performed elsewhere,
that may be regarded as an adoption of the law of the place of per-
formance, and so making it a part of the contract. There is nothing
in this contract to indicate such a purpose. The rate of interest was
fixed by the contract as much as itP the six per cent had been written
in it. The taking of more was usurious and unlawful.

Exceptions sustained.

Jonn SEeLser, Executor, etc., vs. Evax Brock, 8 vol. Okio State R.
(by Warden & Smith) 302.—Usury in this State will not vitiate the
entire contract on the part of a surety on a promissory note, but only
render the note voidable to the extent of the illegal consideration.
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Where a joint and several gromissory note in blank is signed by
several persons as sureties, and delivered to the principal dgntor, to
be by him filled up and given to the payee, if an illegal rate of interest
be agreed upon between the principal debtor and the oreditor, and
incorporated in the amount for which the note is made payable, the
contract is voidable to the extent of the usury only, and creates a
binding obligation on the part of the surety l;‘gr the principal and
legal interest, whether the usury be inserted with the knowledge and
consent of the surety or not.

If, with the knowledge or assent of the creditor, any material part
of the transaction between the creditor and principal debtor be misre-
presented to the surety, the misrepresentation being such that, but for
the same having taken place, the suretiship would not kave been en-
geg into, the security so given is voidable at law, on the ground of

ud. '

But where a fraud is practised by a principal debtor in procuring a
surety to sign a note, without a knowledge of the creditor, the obliga-
tion of the surety is valid and binding.

‘Where one of two innocent persons must suffer, by the fraud of a
third person, he who first trusted such third person and placed in his
hands the means to commit the wrong, must bear the loss.

ASSIGNMENT BY A BANK FOR THE BENEFIT OF CREDITORS.

In the matter of the Empire City Bank, (10th vol. How. Pr. Repts.
of New-York, page 498.) New-York general term Supreme Court,
March, 1855.

The proceeding in this matter before thd court was'a motion to set
aside an assignment made by the above Bank, for the benefit of cred-
itors, and for the appointment of a receiver.

Before Mitchell, Morris, Roosevelt, and Clerke, Justices, The fol-
lowing points were decided :

1st. Stockholders in every corporation and joint-stock association,
for banking purposes, issuing bank notes, or any kind of eiaper credits,
to circulate as money, are individually responsible to the amount of
their respective shares of stock for all its debts and liabilities. (Ar-
ticle !);zﬁth of the Constitution of the State of New-York, adopted
1846, o

That no suspension of specie payments by any person, association,
or corporation, issuing bank notes of any description, should thereafter
directly or indirectly, be sanctioned by law. (Ibid.)

On the 5th of April, 1849, to give full effect to the constitutional
injunction, and to enforce the responsibility thus declared, and.to pro-
vide for the prompt payment of demands against such corporations
and associations, the iegislature passed an act under which this pro-
ceeding has been instituted. This act not only prescribes the manner
in which such responsibility shall be enforced, but expressly declares
that it shall be enforced “in no other manner.”

One of the sections of this act allows a judgment on any debt ex-
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ceeding one hundred dollars against the corporation or association, in
twenty days after suit brought, unless the judge, on a sworn state-
ment of facts, shall certify that there is a good defence.

Another directs that, upon satisfactory proof to a judge of the
Supreme Court that an execution actually issued, though not returned,
cannot be collected, “he shall at once make an order declaring the
insolvency of such corporation or association.”

And even without g;t resorting to the ordinary method of judg--
ment and execution—an operation, however, as has been stated, of
only twenty days—the creditor, in ten days after mere *refusal of
payment,” may apply for an order under which, upon a hearing of
the parties “ on short notice,” if the judge determine that the corpora-
tion or association is “not clearly solvent,” he shall make a further
order declaring it “insolvent,” restraining any further exercise of its
corporate or legal rights, enjoining its assets and “immediately” ap-
pointing a receiver.

The question here presented was whether the Empire City Bank,
under the evidence before the Court, was * clearly solvent.”

The following facts ap, :

1st. That the Bank had suspended payment.

2d. Before the suspension it had borrowed money to a large amount,
. to wit, over $70,000, at 5 per cent interest per month, under pressing
demands.

3d. It had refused Zonfay its undisputed debts for ten, and even for
twenty days and upwards, after demand.

4th. It suffered judgments against it to be recovered, and executions
upon them to be issued and to remain and to be returned unsatisfied
either in whole or in part.

5th. It allowed an injunétion against its business to be issued ; and
when dissolved, immediately executed to three individuals an absolute
assignment of all its property and effects, to the nominal amount of
nearly half a million, to pay its creditors.

These facts appearing, it was held that the Bauk was not * clearly
solvent.” Held also that the assignment was void, and a receiver was
ordered to be appointed.

BANKING.

Traxsrer oF NEcoTiABLE Parer BY A Baxk.

The question of law as to whether a bank, duly organized with the
usual powers of banking institutions, can transfer negotiable paper, has
been the subject of some discussion, and has received the legal de-
cision of the highest court of the United States, as well as also of
some of the State courts.

The above proposition was decided as late as 1848, in the Supreme
Court of the United States, in the case of the Planters’ Bank vs. Sharp,
reported in 6 How. on pages 301, etc., where it is distinotly held that
a bank may transfer a negotiable note in the same manner as an
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individual, thereby securing to the transferee the same rights as itself
had previous to the transfer.

This decision would seem to put the question at rest, but notwith-
standing this decision, the same question arose again in the State of
New-York, and the question was decided at a Circuit Court in 1851
in the same way, but the defendants, not being satisfied, carried the
case to the Supreme Court in banc, and it was there affirmed. The
defendants then carried the case to the Court of Appeals of the State
of New-York, the court of last resort, and this court, in March term,
1855, affirmed the former decisions.
belAS this case may be of interest, I have given it somewhat in details

ow.

New-Yorx Court oF APPEALS.

MarviNe ve. HYMERS AND AKOTHER, reported 2 Kernan’s Reports,
223 —The complaint in this action was upon a promissory note made
by James Stewart and endorsed by the defendants, John and Thomas

ymers, to whose order it was payable. The note was dated January
22, 1849, and was for the payment of $5000, ninety days after date,
at the Delaware Bank in g)elhi in the State of New-York. At the
time of its date, the note was discounted at the Delaware Bank for the
account of the maker, and, having been dishonored, was transferred by
the Bank, which was an association organized under the general bank-
ing law, to the plaintiff. )

e answer of the defendants denied that there had been any valid
transfer of thé note by the Bank to the plaintiff.

On the trial at the %)elaware circuit the plaintiff produced the note,
and its execution, endorsement, and charging of the endorsers being
admitted, offered to read it in evidence.

The defendants’ counsel objected to its being read in evidence until
the plaintiff’ should prove the assignment of it from the Bank to him.
They also insisted that the Bank could not legally assign the note.

'ﬁv]e Court overruled the objection, defendants’ counsel excepting,
and the note was read in evidence.

Notwithstanding this ruling, plaintiff’s counsel introduced the cashier
of the Bank, who testified that the note was transferred by the Bank to
the plaintiff on the 24th September, 1849, and that the witness was pre-
sent at a meeting of the directors when the assignment was made.

The defendants offering no evidence, the Court directed the jury to
find a verdict for the plaintiff, to which defendants’ counsel excepted.
The judgment was affirmed at general term, and defendants 8 pealed
to this court, where Denio J. says: There is no force in the ol%eotion
that the Delaware Bank had not a right to transfer the note to the
plaintiff. It was negotiable in its terms, and according to the general
rules of law, and the Bank had the same right which any other holder
would have had, to transfer it to another, by endorsement or delivery
under a blank endorsement, and he cites an authority in point already
gt())lgi)ng the same doctrine. (Planters’ Bank vs. S%mp, 6 How. 301,

Possession of negotiable paper is ordinarily prima facia evidence
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of ownership ; but the plaintiff in this case went further, and gave
affirmative proof that LEls note had been transferred to him by the

Judge Cri})pen wrote an opinion holding the same law, and all of
the j:&u of this court, except Dean, who thought that the case should
have been submitted to the jury, concurred, and thereupon the judg-
ment was affirmed. .

All that is required for & bank to transfer negotiable piu{er, in view
of the above, is also required of any private person. e bauk, al-
though & corporation, is treated in some respects as a private individual,
and it is thus treated in respect to the transfer of its negotiable paper.

I think it may be set down as a settled rule of law that a bank may,
so far as its power by law is concerned unrestrained, transfer to an-
other its negotiable paper, °

Nzw-York Commox Preas, Ocr., 1854.

Tae East River Bark vs. Dewirr C. Jupan, AND oTHERS.—The
plaintiffs, & banking institution organized under the general act, brought
an action in the name designated in the articles of association.

The defendants demurred to the complaint, anl alleged that the
action should have been in the name of tie president, as provided by
statute.

Ingraham, First Judge, overruled the demurrer, and ordered judg-
ment for plaintiffs on the demurrer, with leave to defendants to answer.

By the 16th section of the act of 1838 they are authorized to adopt
amname to be used by the association in its dealings. By that name
it has been held they must make contracts, and that in an action brought
against the president of the association, the averment that the defendant
made the contract was bad, the pleader should have alleged that the
(Bank) by its name made the contract. (24 Wend. R. 349.)

Either mode may be adopted in actions, either for or against them,
i. e., that may use the bank name or the name of the president, etc.

See case reported 10 How. Pr. R. 135.

New-Yore Courr oF APPEALS,

TaLMacE vs. PrLL, 8 Seldon’s Reports, 828. — Bauking associations
have no other authority than to carry on the business of banking, and
therefore, when such an association buys State stocks to sell again, and
this is known to the vendor, and gives for them its certificates of de-
posits, and assigns mortgages as security for the payment thereof,
such transaction being illegal, the assignment of the mortgages is void.

Taz saux Courr.

Morraouery Counry Bank vs. Areaxy Ciry Bank, 8 Seldon’s
Reports, 4569.—A country bank sent an endorsed bill of exchange, pay-
able in New-York, to a bank at Albany for collection, and the Albany
bank, endorsing it, sent it to a bank in New-York for the same pur-
pose. Held, that the Albany bank alone was answerable to the
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country bank for any negliglenoe in presenting the bill, by which the
endorser is released from his liability, and the New-York bank was
alone answerable to the Albany bank; that an action by the country
bank in such case directly against the New-York bank could not be
sustained. The complaint, therefore, in this case was dismissed as to
the New-York bank, the action being against both banks.

Nzw-York Court or APPEALS.

Canoox vs. Baxk oF Urica, 8 Seldon’s Reports, 486.—A. debtor
to a bank on several promissory notes, assigned to the bank a mort-
gage solely as collateral security. The bank received the money on
the mortgage, and the assignor then brought a suit in equity against
the bank to recover the surplus money, and for the surrender of the
notes paid. Held that the claim was single, and that the action was
well brought in equity.

Courr.

Narier vs. Por, reported 12 Geo. Reports, 170.—Commissioners
appointed by an act of the Legislature to carry out its provisions, are
agents, the act being in the nature of a power of attorney to them, and
the authority thereby conferred includes the right to exercise the usual
and appropriate means to accomplish the ends of the agency.

Thus, where commissioners are appointed to receive subscriptions
to the stock of a bank which are required to be dona fids they are to
determine what is a bona fide subscription. And if the commissioners
are required to receive ten per cent in gold or silver, on said sub®
scriptions, no time being designated for ﬁe payment, they have the
discretion to allow a reasonable time. :

An act incorporating a bank is a public act, of which the courts will
take judicial notice; therefore, in an action by a bank in the State
where it is located, it need not prove its incorporation. (Hays vs.
North - Western Bank of Virginia, 9 Gratten’s R. 127.)

When a bank situated in a certain town, is by its charter exentlgt
from taxation, the Le%i:lllature has no right to grant to that town the
power of taxing such bank. The State cannot delegate the power to
impose a tax, where she herself has no right to levy. (0’Donnel vs.
Bailey, 24 Miss. R. 386.)

Stocks of the State of Hlinois deposited with the Treasurer, under .
the provisions of the general banking law are not, while so deposited,
entitled to share in the distribution of the two-mill tax; and the audi-
tor has authority to allow banks to withdraw stocks transferred by
them, on receiving an ample equivalent in other designated securities.
(Marine Bank of Chicago vs. ?uditor of State, 14 Il. 185.)

The State Bank of Illinois, having a mortgage on a tract’ of land, has
a clear right to purchase a judgment being a lien thereon, if the object
was to protect itself, and secure the payment of its own claim. (Brown
vs. Hogg, 14 1U. 219.)

»
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Orricers oF Banks; THEIR AuTHORITY AND LiaBmrry.

‘Where a quorum of the directors of a bank meet, and unite in any
determination, the corporation are bound, whether the other directors
are or are not notified. (Edgerly vs. EKmerson, 8 Foster’s (N. H.)
Repts. 555.) :

It is not necessary that the votes or decisions of directors of banks
should be recorded, unless they are required to be by the charter or
by-laws. If recorded, they must be proved as other proceedings of
record are proved. If not so recorded, parol evidence may be admit-
ted to prove them. (J&id.)

The liabilities of the directors of the Commercial Bank at Macon,
(Georgia,) created by the 8th rule of the bank charter, which limits
the amount of indebtedness the incorporation may incur, being statu-
tory, are not barred until after 20 years. The limitation to six months,
provided by the act of 1776, to fines, forfeitures, and penalties, does
not apply to an action brought by a creditor against the directors
under said 8th rule. (Neal vs. Moultrie, 12 Geo. 104.)

Prima facia the cashier of a bank has no authority to transfer judg-
ments in its favor, or to dispose of its property. His authority extends
only to negotiable instruments. The president and directors are the
only persons who can legally make the transfer. If the cashier acts as
their agent in this matter, the fact ought to be shown in evidence.
(Holt vs. Bacon, 25 Miss. 567.)

» It is a violation of the act to incorporate the State Bank of Ohio,
andother banking companies, for one of the independent banks chartered
by it, to make loans to a director before the adoption, by the stock-
holders, of by-laws, to regulate the liabilities of directors; and such
violation may be a cause of forfeiture of the charter, and render each
director, who knowingly assents to it, individually liable for all damages
which the company, shareholders, or others shall sustain in consequence
thereof. But the Court are not prepared to say that no debt is created
by such loan; yet even if such tfebt be void and be paid, a creditor at
lnr%e of the payer can reach the money or property with which it is
paid ; such creditor having at the time no lien on, nor interest in, the
zoney c)»r property. (Conant vs. Seneca County Bank, 1 Ohio State
. 298,

SrocxnoLpers’ Riears Axp LiAsmrrizs.

In an action by a bill-holder against a stockholder of a bank to en-
force the ultimate liability of the latter to redeem the bills of the bank,
a transfer of the stock made on the books of the bank by the cashier,
free access being secured to the defendant, by law, for the purpose of
inspecting said books, is prima facia evidence of his ownership of the
shares. (Zhornton vs. Lane, 11 Geo. R. 459.)

The charter of a bank declares, that * when the amount of $250,000
shall have been subscribed dora fide, and the sum of ten per cent paid
thereon in specie, the commissioners shall give notice for the election
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of directors, etc. Held, that payment of the ten per cent need not be con-
temporaneous with the subscription ; and that if the subscribers give a
draft for the payment of the ten per cent in thirty days, the subscrip-
tion is good against those afterwards applying for the stock and ten-
dering the money for the ten per cent within the thirty days. And the
subscription is good though the charter requires the directors, five in
number, to be citizens of the State, and of the five subscribers to the
stock two are non-residents, there being no qualification prescribed for
subscribers. (Napier vs. Poe, 12 Geo. 170.

A bank cannot be the debtor of a stockholder, as such, on account
of tl;e stock which he owns in it. (Coulter vs. Robertson, 24 Miss.
278.

A check drawn on a bank where the drawer has funds, does not
operate as an assigvl:ament of those funds, nor effect a lien thereon, un-
less accepted. ( Chapman vs. White, 2 Selden R. (N. Y.) 412.)

Promissory notes given by a bank, and payable at a future day with
interest, are void. %Bauk Commissioners vs. St. Lawrence Bank, 8
Seldon (N. Y.) R. 513.)

If a check, drawn payable to order and endorsed with the name of
the payee, and paid, has never been in the hands of the payee, it is a
_necessary inference that it has been obtained by fraud from the maker,
and the endorsement forged. (Morgan vs. Bank of the State of New-
York, 1 Duer’s (New-York,) Superior Court R. 434.)

‘Where a bank has paid a check drawn payable to order, and endorsed
with the name of the payee, the burden of proving the genuineness
of the endorsement is upon the bank, in an action against it by the
maker for the amount so paid.  (Zbid.)

If a bank note is payable on demand at a particular time and place,
a demand at the specified place is necessary, and at the specified time
or afterwards, and must be averred and proved. If the place is not
-specified in the bill with distinctness and precision, no demand is
necessary. (Dougherty vs. Western Bank, 13 Geo. R. 287.)

In a suit against a bank, on a bank note payable on demand, with-
out more, it is not necessary to aver and prove a demand. (Jbid.)

The charter to a bank was, by legal proceedings, declared forfeited,
and R., the plaintiff, was appointed a trustee to sue for and collect the
debts due the bank. Afterwards, in pursuance of a law subsequently

assed, the Circuit Court directed the trustee to sell the assets of the

ank to the highest bidder. Held, that this action brought to collect
a note due to the bank was nevertheless maintainable. (Bingamon
vs. Robertson, 25 Miss. R. 390.)

The legal title to all the property of the bank was vested in the
trustee, by operation of law, and the proceedings of the court conse-
quent on the declaration of the forfeiture of the charter, and the order
to sell, does not divert it. (Z&id.) :

(IbThe) order to sell cannot be construed into a prohibition to sue.
id,
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In a suit against the trustees of a bank which had suspended pay-
ment and assigned its effects, it was held, that any right to recover
interest or damages, which became attached to the notes of the bank
in consequence of,the suspension and refusal to pay them, was trans-
ferable with the notes, and passed by delivery to any holder. (Ringo
vs. Trustees of Real Estate Bank, 8 Eng. (Ark). 563.)

The assignees of the Bank of Illinois, being a guasi corporation, are
bound to pay the taxes assessed on the property. (Ryan vs. Galla-
tin County, 14 1ll. R. "18.)

AssiorMENTS, RECEIVERS, ETcC.,

Recervers vs. Parerson Gas-Lierr Co., 3 Zabr. (N. J.) R., 283.
—An assignment to receivers passes the rights and property of the
corporation, precisely in the same plight and condition, and subject to
the same equities, a8 they were held by the corporation.

Receivers are not regarded as purchasers for a valuable considera-
tion, but as the voluntary assignees and personal representatives of the
corporation.

debtor of an insolvent bank, whether his indebtedness has actually
accrued or not at the time of the insolvency, may set off’ against his
indebtedness to the receivers, either a deposit in the bank, or bills of
the bank bona-fide received by him before the failure-of the corpo-
ration.

The claim of the debtor against an insolvent oorgmmtion does not
constitute a legal set-off as against the receivers. But in an action at
law by the receivers, the defendant will be permitted, under the pro-
visions of the statute to prevent frauds by incorporated companies, to
avail himself of the defence.

The debtor of an insolvent corporation has the same equitable right
of set-off against a claim of the receivers appointed under the act en-
titled “ An Act to prevent Fraud by Incorporated Companies,” that
he had against the corporation at the time of its insolvency.

Rixgo vs. TrusteEs oF THE REaL Estate Bark, 8 Eng. (13 Ark.)
563.—A corporation, unless restrioted by its charter, or prevented by
the operation of some bankrupt or insolvent law, by virtue of its gen-
eral power to contract, may well make an assignment of its effects,
entire or partial, if made bona-fide for the payment of its debts, the
same as any natural person ma{m(io. .

There is no obligation on a bank, in making an assignment of its
effects, to provide tﬁt its notes shall be received in payment of debts
due to it ; on the contrary, if the object is, in contemplation of insol-
vency, an equal and fair distribution among its creditors, the notes
cannot be so received, unless so held by the debtors of the bank as to
become legally the subject of set-off.

As anyeiolder of the bills or negotiable security of the Real Estate
Bank had a right of action at law against the Bank for a breach of the
contract, he is entitled to follow the assets in the hands of the trustees,
under the deed of assignment, and subject them, by proceeding in
equity, to the payment of his demands.
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There is no decision sustaining the right of a corporation to make
an assignment in its terms or effects contrary to the provisions of its
charter, which is, to the trustees or assignees, a higher law than the
deed of assignment.

Povrrock vs. NatioNaL Barxx, 3 Seldon’s (N. Y.) R. 147.—A. held
stock in a bank which permitted the stock to be transferred on a fox;iid
power of attorney, ancfe cancelled the original certificates. Held, that
the bank was bound to issue new certificates, and account for the
dividends, or pay the value of the shares.

Dowrme Porrs, 8 Zabr. (N. J.) R. 66.—A subscriber to stock to
whom regular certificates therefor have been issued, is a dona-fide
stockholder, entitled to transfer his stock and to vote at elections,
although he has paid nothing for his stock.

The evidence of being a stockholder, to be produced at elections by
incorporated companies, comprises the stock-ledger, as well as the cer-
tificate-book and transfer-book ; but this ledger is evidence only as
subordinate to, and as supported by, the other books. In case of dis-
pute, the transfer-book must control the rest.

Tre StockroLpERS OF THE CocHITUATE BANk vs. Ezzxizr R. Covr
and others, Receivers, 1 G'ray’s (Mass.) R., 382.—Billholders are not
entitled to a priority over other creditors, in the distribution of the
assets of an insolvent bank, receivers of whose property have been
appointed under Statute 1851, Ch. 127.

As between the bank, as a debtor, on the one side, and the holders
of bills and other creditors, on the other, the bank owes to each the
whole amount. The difficulty arises when it turns out that the bank
is insolvent, and is unable to pay the whole, when it becomes a ques-
tion solely among different classes of creditors. In the absence of
positive law, of some well-established rule of policy founded on gen-
eral convenience, all creditors have a right to share mn the fund in pro-
¥ortion to the amount of their respective debts. The considerations
or their respective debts have equally gone into the hands of the
common debtor, and contributed tproportiouably to form the fund of
which the assets in the hands of the receivers now form the only
residuum.

‘Why should they not share it in the same proportion ¢

The principle of equity is supported by authorities too numerous
and uniform to require particular citation. The rule of distribution is,
“ Equality is Equity.” This is the general rule; there are special
exceptions, and it is incumbent on those who claim such exceptions to
establish them. .

Evsaa Furier vs. A. G. RaxparL and Trustees, 1 Grray’s (Mass.)
R. 608.—R. obtained money of 8., giving him a receipt therefor, the
form of which did not appear, and deposited the money in a bank in
his own name and to his own credit, and on the same day drew out,
on his own check, a large portion thereof in bills of the bank, and
made & subse&\ient deposit, in his own name, of bills of the bank not
shown to be the same bills.

Held, that 8. could not assert a title as against subsequent attaching
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creditors of R. to the money last deposited, although R. was insane at
the time of receiving and depositing the money ; and that it could not
be presumed in favor of S. tﬁnt the receipt given him by R. was “in
common form,” especially after he had declined to produce it.

In general, title to money, and of course to bank-notes taken and
passed as current money, passes by the delivery, and he who has
possession has prima.facta evidence of irogfrty, and may give good
title to another by delivery. And it is highly important in the trans-
action of business, especially pecuniary dealings with banks, that it
should be so.

‘There may be some exceptions, but they are very limited.

A new trial ordered.

MarTiN BuLLarD vs. RanpaLL, ete, 1 Gray’s (Mass.) R. 605—A
check for a part of the drawer’s funds in a bank constitutes no assign-
ment for that part of such funds, until presented for payment and ac-
cepted by the bank, although verbally assented to by the cashier when
absent from the bank.

A debtor, being sued, and a bank summoned as his trustees, gave
his creditor a check for a part of his general deposit in the bank, which
the creditor delivered to the cashier, when absent from the bank, to-
gether with an order for the discharge of this trustee process, when
the amount of the check should be transferred from the debtor’s ac-
count to his own on the books of the bank.

Held, that this did not constitute such an assignment of part of the
funds of the debtor in the bank, as would hold against.a trustee pro-
cess served on the bank by another creditor before the amount of the
- check was so transferred on the books of the bank.

A check is an order to pay the holder a sum of money at the bank,
on presentment of the check and demand of the money ; no previous
notice is necessary, no acceptance is required or expected, it has no
days of grace. It is payable on presentment and not before.

ere notice to the bank that a party holds a check without present-
ment and demand, will not bind the bank ; and if there be funds when
notice is thus given, without presentment for payment, and in the
mean time other checks of the maker are presented and paid, the bank
is not liable. .

FrangLin Bank vs. Stewarp, et. als, 2 Heath's ﬂ(ll[aine) Repts.
519.—1It is not a part of the duty pertaining to the office of a cashier
of a bank to give to customers of the bank information as ¢o transac-
tions of the bank which have been fully transacted and past.

Such information, if given by the cashier, will not bind the bank.

The declarations of a cashier, giving information as to a past trans-
action of the bank, though such transactions pertained to his own de-
partment of the business of the bank, are not receivable as evidence
against the bank.

The surety on a note to the bank sent his agent, after the pay-day,
to inquire of the bank whether the note had been paid. To that
inquiry, the cashier of the banking-room declared that the note had
been paid. In a suit by the bank against the surety—Held, that the
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declaration made by the cashier was inadmissible as evidence against
the bank,

Nore.—In this case, at the time the surety sent to the bank to
inquire whether the note had been paid, he held pr:lg]:rty of the prin-
cipal, with which he might have secured himself. surety, relying
upon the declaration of the cashier that the note had been paid, surren-
dered the property to his principal, who soon afterwards failed, became,
and at the time this evidence was offered, was insolvent. Held, that
the declarations of the cashier were inadmissible. Two judges-out of
five dissenting.

Troumas, Trustee of the Bank of Illinois, vs, Sroo, et. al., 15 JUi-
aois R. 66.—One of several nor all the assignees in conjunction ap-
pointed to wind up the Bank of Illinois, is or are not authorized to make
compromise with any debtor of the bank, by which the security of the
bank or the trust fund will be diminished, unless some advantages will
accrue by such compromise to the creditors of the bank.

Excnaxee Baxe or Covvusus vs. O. P. Hixes, Treasurer, etc., 3
Ohio State R. (bg Warden & Smith) 1.—The tax law of April 13,
1858, is valid and constitutional in the cases it provides for the taxa-
tion of banks, bankers, and brokers.

The tenth section of that law, which allows individuals and certain
corporations, in giving their tax lists, to deduct their liabilities from
the amount of their moneys and credits, is repugnant to the constitution
of Ohio, and is void. The constitution permits no deduction of liabilities
from moneys and credits.

But that section may be treated as void, without affecting the valid-
ity of the remainder of the act. The remainder of the act permits
no such deductions.

Choses in action are to be listed at their true value. If a note, for
instance, is wholly worthless, it is not to be listed at all; if it is of
some value, but less than its face, it is to be listed at what it is worth,

The tax law of 1852, although it prescribes a different mode and
greater rate of taxation than is provided for in‘#he banking law of
1845, is not repugnant to the Constitution of the United States,

Eius Axp MortoN vs. Linck Axp Tromas, 3 Okhio State R. (by
Warden & Smith) 66. The decision already made by this Court of
The Exchange Bank of Columbus vs. Hines, having settled that the 10th
section of the tax law of April 18, 1853 is unconstitutional and void,
it follows that private bankers, even if they are not the bankers con-
templated by the 3d section of Article 12 of the Constitution, cannot
deduct their debts from their moneys or credits, '

But if the correctness of that decision could be doubted, it is the
opinion of the court, that private bankers could not make such de-
duetion. .

Persons having money employed in the business described in the,
fifteenth section of the Act in question are bankers, such as are forbid-
den to make deductions by the Constitution, Article 12, sec. 8.

Moneys deposited with a bank or banker (unless specially depo-
sited) become the moneys of the bank or banker, appertaining to the

4
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business of banking, and proper to be listed with the other moneys be-
longing to that business, and this is equally true of general.deposits,
whether they happen to be used in the discounting of paper, or held in
reserve to pay probable current demands.

The language of the section above referred to is: The general
assembly shall provide by law for taxing the notes and bills discounted
or urcl{aaed, moneys loaned, and all other ‘ﬂroperty, effects, or dues
of every description (without deduction) of all banks now existing or
hereafter created, and of all bankers ; so that all property employed in
banking shall always bear a burden of taxation equal to that imposed
on the property of individuals.

Tae State Banx vs. CrisweLL, 15 Barber’s (Arkansas) R. 230.—
Plaintiff; the bank, sued Criswell, maker, in assumgsit on a promissory
note for $1228.70, dated 17th March, 1842, payable at 12 months at
the Batesville Branch, in Arkansas bank paper.

Plea—that plaintiffs had no right to receive said note only as colla-
teral security under its banking powers, and therefore they could not
recover.

Demurrer to plea—demurrer overruled in coart below, and plaintiff
apg‘ialed.

e court, in overmlingBZhe plea and sustaining the demurrer, say :
The Sixth Section of the Bank Charter in express terms authorized the
bank to ¢ deal in bullion, gold and silver coin, promissory notes, mort-
gages, bills of exchange, public stocks, or any collateral security.” No
one can reasonably suppose, that it was the design of the legislature,
that the bank should have power to deal in gold and silver coin, only
by way of collateral security, for debts that might be due the institu-
tion, Promissory notes are in express terms put upon the same
footing. Indeed such a transaction as this, wouldP have been directly
within general banking powers, without the aid of such an explicit pro-
vision ; and there is nothing in the Liquidation Act, which was passed
after tflis transaction, inconsistent with it.

In fact, the 31st Section of that Act expressly authorizes any debtor,
upon the conditions expressed, to substitute others in his stead.

BILLS OF EXCHANGE AND PROMISSORY NOTES.
Notice of Protest.
Nzew-Yorx Courr or APPEALS.

YouNg AND ANOTHER agf. LEE AND OTHERS, se¢ 2 Kernan's Reports,
551.—This was an action upon & note made by Bell & Goodman,
dated at Rochester, July 4. 1851, whereby three months after date
they promised to pay to the ofder of the defendant, Lee, one thousand
dollars at the American Exchange Bank in the city of New-York. Lee,
.the indorser, defended.

The action was tried at the Monroe County Circuit before Mr.
Justice Welles, Plaintiffs proved the making and indorsement of
the note; that it was presented for and payment demanded at the
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American Exchange Bank, on the 7th of October, 1851 ; that payment
was refused ; and that the notary who made the presentment and de-
mand on the next day, being the 8th of October, deposited in the Post
Office in New-York, inclosed and addressed to the defendant, Lee, at
Roohester, where he resided, a notice of which the following is a copy :

New-Yorx, October 7, 1851,
My, Charles M. Lee, Rochester, N. Y.

Sir : Please to take notice, that a promissory note, drawn by Bell
& Goodman for $1000, indorsed by you, is protested for non-payment,
ahd that the holders look to you for payment thereof.

Your obedient servant
[Signed] A. R, Roaxss, Notary Public.

The plaintiffs’ counsel here rested his case, and defendants’ counsel for
Lee moved to dismiss the complaint, or that plaintiffs be nonsuited as
to him on the ground that the notice served on him was not a suffi-
cient notice of presentment, demand of payment, and non-payment of
the ‘:gte in suit. The motion was denied, and defendants’ counsel ex-
cepA verdict was ordered by the Justice for the plaintiffs. A motion
for a new trial was afterwards made at General 'llzarm of the Supreme
ggurt, which was denied, and the defendant, Lee, appealed to this

urt.

Justice Johnson, in delivering the opinion of this court upon this

int, said : .

“The notice does not contain so many descriptive particulars as it
might, but is entirely accurate in all those which it does contain. That:
it relates to a promissory note appears, and the maker’s name, the-
amount, and the indorser’s name are all correctly designated; and
these sufficiently designate the note upon which the suit is brought, as
being that referred to in the notice. e cannot infer that other notes
existed, which might render this notice uncertain as to its applicability
to the mote in suit. The maxim is an old one, that de non apparenti-
bus et de non ezistentibus eadem est ratio. A waiver of protest was
held in Coddington vs. Davis, (1 Comst. R. 186) to include demand
and all other acts in law necessary to charge an indorser. Upon the
same principle, the statement in this notice, dated on the day when the
note was payable, that it had been protested for non-payment, must be
intended to mean, that it had been demanded and payment refused,
upon the day when it became due. A statement, that a note had been
protested on the day it became due, though the day was not stated,
nor could be collected from the terms of the notice, was held te be
sufficient in Litchfleld vs. Cook, (M. S. Dec. 1853) in this Court.”

‘We are not to infer that the notice of protest given in this case
will be sufficient in all cases, yet it would be held ient umtil there
was evidence of its uncertainty, by showing that like other notes
existed at the same time, so that 8 person might be deemed to have
been misled. In this state such a notice will hereafter undoubtedly be
held sufficient prima facie, and the defendant may be at liberty to give
evidence tending to establish the fact that he was misled by its un-
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certainty. If there had been in this case any wrong description given
in the notice, such as a misdescription of maker’s name, or the
amount of the note, or the endorser’s name had been wrongly set
forth, it would no doubt have altered the case ; but in no light in which
the case or notice can be viewed, is there any change that the indorser
could be misled; and this decision is an authority, that where the notice
is dated on the day when the note falls due, and it states that the note
had been protested for non-payment, this is a sufficient statement of
demand and refusal upon the day when it fell due.

NEew-Yorx Courr or APPEALS.

Seexcer CoLk agt. James Jessup, etc, Reported in 10 How, Pr.
Repts. 515. — Any officer or agent of a bank, or any private citizen,
may, if authorized by the holder, demand payment of a note, and give
notice of its non-payment, with the same effect as if done by ‘a notary.

And where a note is payable at the bank, the possession of it by a
teller, or other clerk of a bank, not a notary, is sufficient evidence of
his a)uthority to make the demand and give the notice (18 Jokns. R.
280.

In this case the teller of the bank testified, that he made the entries
and memoranda, in a book, on a certain day, of the presentment of a
note payable at the bank, and gave notice of non-payment, as the clerk
. of his brother, who was a notary public; that he kept 8 memorandum

of notes protested in a book kept for the~purpose ; that he was in the
daily habit mrowsting notes, his brother furnishing certificates signed
in blank, which the witness filled up, as occasion required ; that it was
his usual practice to make the entries the same day that he delivered
the notice ; that he had no recollection of making the entries in this
case ; but that he knew they would not have been made, if he had not
done the acts there stated ; and that he was positive, from the memo-
randum as to the acts,

Held that this evidence was properly admitted on the trial to prove
* the protest of the note upon 'ﬁb action was brought. The offi-
cial character of the notary had nothing to do with its reception. It
was not a case where, in order to make the certificate of notary
evidence per se, under the statute, of the facts stated in it, it were ne-
cessary to show that the notary performed the duties in person, as de
cided in Onondaga County Bank agt. Bates (8 Hill. 53.)

The rule of law-in this respect is, that any person duly authorized
by the holder of the bill, may present the bill, demand payment and
give notice of cﬁrotest, and under the ruling in this case, possession of
the bill by such person is sufficient evidence of his authority to make
the demand and give the notice.

‘Where such person performs the duties of a notary, his testimony is
necessary to prove his own acts, or the best evidence the nature of the
case will admit, in case of his death or inability to attend the trial ; his
oertificate will not answer.

On the other hand a certificate of a notary is made by Statute of the
State of New-York evidence per se of the facts therein stated, and his
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presence is not necessary upon the trial to prove the facts therein
stated ; but if he emdploys a clerk or agent, his acts are deprived of his
official character, and become subject to the ordinary rules of evidence.

BarrLe vs. Corr and others, Reported in 19th Bar. Sup. Ct. Repts.,
68.—N. Y., March, 1854.—The question that came before the Court
for their consideration in this case was:

‘Whether an endorsee of a bill could maintain an action upon the
orilgi.nal consideration of the note against the maker.

t is a familiar principle of law that where a vender receives the
note of the vendee for property sold, he may, after the maturity of the
note, bring his action either upon the note or the original consideration,
and recover upon the latter on surrendering the note upon the trial.

The plaintiff in this case contended that the indorsement of the bill
to them, passed to them the consideration for which the bills were
drawn as incident thereto, and therefore they might sue on the original
consideration, and recover.

Held, that it did not give the holder of the paper the right to sue
on the original consideration. As reﬁa.rds the consideration, there was
no ’Frivig of contract between the holder and maker.

hat the transfer of the bill did not, as a necessary incident carry
with it the original consideration. It is unlike the case of the assign-
ment of a mortgage debt or principal security, which passes all the inter-
est of the creditor. It is the very converse of the last proposition, the
assignment of the: debt carries with it the securities; but an assign-
ment of the securities does not transfer the original consideration, so
as to give the holder the right to sue thereon.

New-Yorx Suprzmz Courr, 1835,

PzriLEE ¥s. ONDERDONK, and others, 19tk Bar. S. C. R., 562—O., the
last indorsee of a promissory note, obtained a judgment against the
makers and indorsers. An execution was issued, and after the same
had been levied upon personal property of the makers, sufficient to
satisfy the judgment, (or if the levy was insufficient it was the fault of
the sheriff, and he had become responsible for the debt,) P., the third
indorser, paid the judgment, with the understanding and upon the
agreement, that it should not be cancelled, but that it should be assigned
to higl, and enforced against the makers and prior indorsers, for his
benefit.

In an action by P. against the other parties to the note, praying that
0. mi§ht be decreed to assign the judgment to him, and that P. might
have leave to issue executions thereon against the property of the
makers and prior indorsers, the same as though no execution had been
issued, it was held that P., having, by his interference, released the
lien under the levy, or the responsibility of the sheriff, either of which
would, if enforced, have relieved the prior indorsers, it would be in-
equitable to make those indorsers, or their property, liable to him for
the debt. The relief asked for was accordingly denied.

Nzw-York Surreug Courrt, Jax., 1855.

PartrIDGE 98, CoLpY & Nasox, Reported 19th Bar, S. B. R.,248.—
This action was upon & note in these words :



54 Legal Miscellany. [July,

“ For value received I promise to pay C. W. Nason, or bearer, sixty-

five dollars, in six months from date, and use, at my house.
(Signed) “W. W. CoLpy,
% CrarLes W, Nason.”

Nason is the same person mentioned as payee. He defends.

On the trial Nason offered to prove that the note was made by
Colby on the day of its date, and delivered to him in part payment
of a pair of horses ; that subsequently, and before the maturity of the
note, he, Nason, purchased a horse of the plaintiff, and offered the note
to the plaintiff in part payment; that plaintiff refused to receive it
unless Nason would indorse it, or guaranty the payment, or put his
name to it; and that thereupon he, Nason, signed his name under
Colby’s and delivered the note to the plaintiff in part payment for the
horse. This evidence was excluded as immaterial, and defendant ex-
cepted. On appeal: Held, that the evidence offered was immaterial ;
that Nason was the joint maker of the note with Colby, and if the
evidence had been admitted it would have established the same thing.
He could become-surety, and why not joint maker. If he had simply
delivered the note to the plaintiff without signing it, the plaintiff’s title
would have been complete, and the Court seeing no objection to the
recovery, affirmed the judgment.

Nzw-York Suprenz Court, Dxo., 1854,

AxpRrEWS vs. CHADBOURNE, Reported in 19th Bar. S. C. R., 147.—
Held, that where a promissory note has been transferred, in the ab-
sence of evidence as to the period of the transfer, it will be presumed
to have been before the note became due.

The legal presumption is that the transfer was in the usual course
of business, for a valuable consideration, and before the note was dis-
honored. (See also, Pickerkton vs. Bailey, 8th Wend. R., 600; Swif?
vs. Tyson, 16 Peter’s R, 1.)

New-Yore Common Prras,

Hasrves vs. McKivLey aud another, Reported 1 E. D. Smith's
Repts., 2713.—A. note not negotiable may be transferred or assigned
without any written assignment, so as to enable the assignee to main-
tain an action in his own name.

If there be in fact an actual transfer and delivery of the instrument,
with the intent to vest the interest in the transferees, so that the Court
can see that the whole equitable interest and property in the money
agreed to be paid, is in the plaintiff, he may maintain the action in his
own name,

Nzw-Yor Court oF ApPEALs.

CoumErcIAL BAxE, of Penn. vs. Ux1ox Baxg, of New-York, Reporied
1st Kernan’s Repts., 203.—The following points are held : :

A bank receiving, and upon good consideration assuming the collec-
tion of a bill or note, is liable for any default of its agents or corre-
spondents in collecting or paying over the proceeds or in charging the
parties thereto, unless there be an agreement to the contrary.
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A bank to which a bill is indorsed and transmitted by the owner
for collection, and which has a special interest in the draft and pro-
ceeds, can sustain an action against an agent employed by it to collect
the same, for default in paying over the proceeds or in charging the

es.
p&;:lis sufficient that the draft was indorsed to such bank, and it agreed
with the owner to collect it, to enable it to maintain an action against
an agent emploied by it to collect the same.

Acoording, where the Bank of Wilmington was the owner of a bill
of exchange payable at sight at Troy, and indorsed and transmitted it
tQ the plaintiff under an arrangement by which the latter collected and
retained the proceeds of paper thus remitted to it, and with the same
redeemed the circulating notes of, and paid drafts drawn by, the Bank
of Wilmington ; and the plaintiff indorsed and transmitted the bill to
the defendant, its correspondent in New-York, for collection, and the
same was by the latter sent to the Troy City Bank for the same pur-

Held, that the plaintiff could recover of the defendant the
amount of the bill if collected by the Troy City Bank, or if the same
was lost by the omission of the latter to charge the drawer and in-
dorsers.

The bill in this case was received by the Troy City Bank on Fri-
day morning, the 19th of November, and was then presented to the
drawer, and delivered to him on receiving his check on that bank for an
amount exceeding the bill ; and the difference between the check and
the bill was paid him. The drawee had not funds in the bank to the
amount of the draft when it was delivered to him and his check re-
ceived, but on"the evening of the same day he made his account good to
the amount of this and other checks drawn during the day by cash and
sight drafts on New-York. On the 20th he drew checks on the bank,
which were paid to a large amount, and made his account good in the
evening by cash and drafts on New-York. These drafts were never
g‘al:id, and amounted to more than the bill. On Monday the 22d, the

oy City Bank procured the bill from the drawee, and demanded
payment of the same, protested it for non-payment, and served notice
of non-payment on the drawer and indorsers.

Held, that the defendant was liable for the amount of the bill;
!;hgt. if it was not paid there was an omission to charge the drawer and
indorser.

New-Yorx Common PLras.

Jacxs vs, DarriN, Reported 1st Abbors Pr. R., 148.—The action
was brought against defendant as maker of a check. At the joining
of the issue the check was produced, but it was lost before it was
brought on for trial. On the trial before Philips, J., Jan. 31, 1854,
the check appeared to be lost, the plaintiff offered a bond of indemnity,
g:rzuant to statute. Objection being made, the Justice refused the

nd.

The action was commenced in the Marine Court of the City of New-
York, the above facts appearing the Justice dismissed the complaint.

 Plaintiff appealed to this Court, where Daily, Judge, in writing the
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opinion of this Court, says: A check is a bill of exchange, within the
meaning of the statute, authorizing a recovery upon a negotiable bill
of exchange which has been lost, upon giving parol evidence of its
contents, and tendering to the defendant. at trial the bond of in-
demnity provided for by the statute.”

The plaintiff was entitled to recover upon tendering the bond of
indemnity, and proving, by parol, the contents of the instrument.

The Justice appears to have held that as the check was lost between
the day of the commencement of the action and the day of trial, the
statute did not apply to such a case. This was clearly erroneous.

The judgment sgould be reversed, and thereupon the judgment was
reversed.

New-Yorx Commox Prras.

AvansoN Trasg AND ANOTHER agf. WARWICK MARTIN AND AN-
OTHER, Reported 1 Smith’s Repts. page 505.—This was an action upon
a bill of exchange drawn upon J. 8. Lake & Co. of the city of New-
York, payable at sight to the order of the plaintiffs.

All the facts of the case were conceded upon the trial, and the only
question presented for the consideration of the court was, whether a bill
payable a? sight was entitled to days of grace.

oodruff, Judge, delivered the opinion of the court. A very elabo-
rate opinion is given, quite lengthy, reviewing the early authorities, and
cases down to the present time. -

Upon the question before the court it arrived at the following con-
clusions:

“ A bill of exchange drawn payable at sight (in the absence of an
particular local custom of the place where it is payable) is due an
payable on presentment to the drawee.”

t is not settled, that by the general principles of commercial law,
days of grace are allowed on bills payable at sight. The instrument
is therefore to be construed according to the natural and ordinary im-
port of the language employed.

Bills payable in terms on demand, bills having no time of pay-
ment specified, and bank checks, are well settled to be due and pay-
able instantly on presentment.

Days of grace are allowed where time of payment is in terms given
to the drawee—as after sight, or after date, or by naming a future day;
but where the terms of the bill import immediate payment on presen-
tation, its terms are in this respect to be pursued.

A local custom or usage of the place where it is payable (if any
exists) allowing days of grace on such a bill, may be ﬁzwn

The court, in conclusion of its opinion, says: That the la.nguage of
the instrument in the absence of any settled legal principle modifying
its import, must govern the court in determining its meaning and
effect. And as there is no known recognized usage, which the court

- as matter of law, can say has given to such bills the allowance of days
of grace—the judgment should be affirmed.

he importance of the result here shown is evident to the business
man. It is stated by the court in its opinion here, and so it is, that
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there has never been any direct adjudication upon this point, and all the
elementary writers upon law agree, that the question is unsettled and
doubtful, and where 8 man of business is groping in the dark upon
any particular question of law, he feels that he knows not what course
to pursue, but if he is aware, that the question has been judicially de-
termined, his mind is set at rest. And although such determination
is not made by the highest tribunal, yet he is warranted, in the absence
of contrary decisions, and until this decision is overruled, in following
it, and observing it as his guide in the future.

Brnis or ExcaaxeE; As T0 ForM.

A written order to pay a certain sum and interest,  the demand I
have against the estate of D. Y. deceased” is neither a bill of exchange,
nor such a written instrument for the payment of money, as, under
the statute, may be assigned so as to entitle the assigree to sue on it
in his own name. (West vs. Foreman, 21 Ala. R. 400.)

An order to pay one thousand dollars to the order of T. & Co.,
when collected from a certain source, is assignable by indorsement
under the statute. (Shislds vs. Taylor, 25 Miss. 13.)

A domestic bill of exchange by the statute of Mississippi is one
drawn by a person in the State, or dated at a place in the State, on
a person therein. (25 Miss. 143.)

A bill of exchange was drawn by “J. D, Henderson, agent” on one
Franklin, the amount to be charged to the drawer’s own agency. Held,
that enoug‘l(:):lppwed on the face of the bill to put a prudent man
taking it the drawee, on inquiry as to the precise terms of the
oont;act between the original parties, (Davis vs. Henderson, 25 Miss.
549.

An order drawn by A. on B., in favor of C., for a certain amount in
State scrip, and accepted by B.,is not a bill of exchange, and an action
cannot be supported on it as such. (8 Zng. [13 A4rk.] 12.)

Acceerance or Bov; 1rs Ersecr.

GALLERY vs. PrivoLx, 14 Bar. Sup. Ct. 186.—The defendant in
this action agreed to furnish wool for M.’s factory for a year, and M.
agreed to deliver to defendant all the cloth manufactured by him
during the year, allowing him certain commissions on sales, etc. Af-
terwards M. gave to defendant a mortgage on certain machinery,
cloths, ete., conditioned to pay him such losses, as he might sustain
from the above contract. r this M. drew a draft in favor of plain-
tiff for $300, “ out of the balance that may be due me from the sales
of cloths, that you now have or may have of us, together with the
woollen machinery, on which you have a mortgage, after deducting the
amount you have advanced, commissions,” etc. This draft was “ac-
-cepted.” Held, that the balance meant s future final balance ; and as
there was at the date of the draft a balance the other way, the con-
tingency, on which the defendant’s liability depended, had mever arisen.

When an implied acceptance based on an authority to draw, pre-
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- viously given, is relied on, a recovery can not be had againsta t{arty, as
acceptor by virtue of such authority, unless it be proved, that the party
discounting the bill, before or at the time of so doing, saw or knew of
the authority, and discounted on the faith thereof. (See Lewis vs. Cra-
mer, 3 Md. 265.)

‘Where the condition on which a party promises to accept, has not
been complied with, he is not bound to accept, by virtue of that pro-
mise; and the receiving and retaining a sum, raised on the draft, but
less than its amount, will not amount to a waiver of his right of refusal
to accept. ([bid.)

But if he receives and retains such less sum with knowledge that
the conditions of his promise had not been complied with, but that the
sum had been raised upon the draft and sent to him for the purpose
of procuring his acceptance, and with the expectation that he would
accept; the holders may recover the money so received under the com-
mon counts, ([id.)

When an authority to draw is actually given, and the person dis-
counting is informed of its existence, but has not seen it, and discounts
the paper upon the credit of the authority, the promise to accept is
equivalent to an acceptance, provided the authority has been properly
complied with. (Zbid.)

Where. a party gives written authority to draw a draft on him,
‘“at ninety d:;ys rom the 10th day of April,” an alteration of this date
to the 16th of April, without his knowledge, will discharge him from
liability as acceptor under such authority. (I?id.)

But such alteration will not, of itself, release him from the claims
of the holders against him, on the common counts for money, received
and retained by him, knowing it to have been the proceeds of the

Presextuext, Protrsr, Erc.

‘WinpaaM Baxk vs. NorTox, reported 22 Conn. 213.—In this action
it appeared, that a bill of exchange was deposited by the holder in the
post-office, in season to reach the place where it was payable before
it fell due, by the regular course of the next mail; amf there was no
reason to believe, that it would not be there duly delivered. It was
actually sent by that mail ; but by mistake of the postmaster where
it was mailed, the package containing it, was misdirected, and, in con-
sequence thereof, was carried beyond its place of destination. The
mistake being discovered, the bill was returned, and reached the place
where it was payable, on the day after it became due, which happened
to be on Sunday. On the morning of the following day the bill was
delivered from the post-office to the agent of the holder, and payment
demanded of the acceptor.

Held, in such a case, that the holder of the bill was not chargeable
with a want of reasonable diligence. That the whole rule applicable -
to the presentment of a bill of exchange for payment by the holder is,
that it must be on the day on which the bill becomes due, unless it is
out of the power of the holder, by the use of reasonable diligence, so
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to present it. Failure of such presentment is excused by any inevi-
table or unavoidable accident, not attributable to the fault of the hold-
er, provided he make a presentment as soon as he is able.

The protest of & note stated that the notary, at the request of the
holders, presented at the Bank of the Metropolis (the drawer having
removed from Washington, and having been previously informed, at
his late place of business, that he had not left any funds or made any
provisions for his notes) the original, and demanded payment thereof,
which could not be obtained, as the drawer had not any money to his
credit, etc., and it being conceded that the demand at the bank was
insufficient, the protest was held to be insufficient ; because, 1st. That
though the drawer may have removed from Washington, it does
not necessarily follow that he could not have been found, on inquiry,
at some other place within the same jurisdiction. 2d. The Court can-
not infer that a demand was made, from what the notary says was the
information he received at the drawer’s late place of business; whether
he presented the note there or had it with him, does not appear. 3d.
A demand without the presentation of the note, is in general no demand;
when demand is made the holder should be prepared and ready to
produce the note. 4th, The law is eaually stringent as to the time of
the demand. The word “ previously” does not necessarily im})ly that
it was made on the same day; plain and satisfactory proof of the
time of the service is necessary ; the evidence must’ point not to a -
demand at some time, but show that it was made on the day prescribed
by law. (Nailor vs. Bowie, 3 Md. 251.)

Lawsox vs. Faruers’ Baxk or Savem, Reported 1 Okio State R.
206,—After an agent to whom a bill is sent for collection has given
notice to the principal, the same time thereafter is allowed to the
principal for giving notice to the indorser, as if he had himself been
an indorser, receiving notice from the holder.

The holder of a bill is not bound to give notice of dishonor to any
but his immediate indorser; and each party to a bill has the same time
for giving notice to parties prior to him, that the holder has. Slbid.)

‘Where a bill was protested in Pittsburgh on the 27th of July, and
the departure of the only mail of the next day to the place of the resi-
dence of the indorser, was 10 o’clock A.M., the time of closing the
mail being ten minutes after nine o’clock, and not before convenient
early hours, the holder does not use due diligence if he neglects to send
the notice of dishonor by that mail. (Idid.)

The holder of a bill, in order to charge an indorser residing in an-
other place, may send notice of its dishonor by the mail, if he chooses
to send by mail of the day of the default; but if he does not, he must
deposit the notice, directed to the indorser, in the post-office, in time
to be sent by the mail of the next day, unless the mail of that day be
made up and closed at an unreasonably early hour, or in other words,
before early business hours; or if there be no mail of that day, or the
mail of that day be closed at an unreasonably early hour, then by the
next practicable mail. (Z3id.)

Buskee vs. ATHEAM, Reported 35 Maine, (5 Re'd,) 564.—1It is held
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in this éase, and so is the law generally in all the States of the Union,
“That to constitute a promissory note, it must be payable in money
absolutely and unconditionally.

NEass agt. Mercer, Reported in 15 Bar. S. C. R. &N Y.) 318.—
A. made a note payable to R. or order, a blank being left for the date
and day, or time of payment. It was then indorsed by R., and also
by the plaintiff, and loaned by the maker to the defendant, on his pro-
mise to pay it at maturity, and save the indorsers harmless. The de-
fendant negotiated the note to a bank, and the plaintiff was compelled
to pay it. Held, that the note did not have its inception as a valid
security until it was passed to the bank ; this was the act of the de-
fendant, and the consideration for it was received by him, and he was
bound to repay to the plaintiff what the plaintiff had been compelled
to pay.

. e){% further, that A. and B. were competent witnesses for the

aintiff,
P The action was not prosecuted for their immediate benefit, on a just
construction of the first clause of section three hundred and ninety-nine
of the code of procedure.

Ausrin vs, Burns, 16 Bar. (N. Y.) R. 643.—A writing promising
to pay A, or bearer, a sum of money, and to do other things, is not 8
promiuﬁry note, and is not negotiable. In a suit upon it by another
person, he is bound to prove an assignment, unless such proof is ad-
mitted or waived.

EarLy vs. WiLkinsox, 9 Graiten’s (Va.) R. 68.—A promissory
note was signed “ A. B. (for C. D.)” Held, that parol evidence was
admissable to show that it was intended to be the note of “A. B.,” and
that proof that another note was executed by A. B. to another person,
a short time previous, signed in the same manner, with the exception
of the brackets, and that the reason then given for the addition of
“for C. D-,” was “that in case of the death of either A. B. or C. D,
the note would show on what account or for whose benefit it was
given,” was competent evidence for that purpose.

A promissory note “signed A. B. (for C. D.)” is, upon its face, the
note of “ A. B.,” though, but for the brackets, it would have been the
note of C. D.

Baker vs. Scorr, b Rick. Repis. 305.—A. purchased goods of the
plaintiff, and being required to give security, made his promissory
note payable to the order of the plaintiff; the defendant, being re-

uested, put her name on the back of it, and A. then delivered it to
the plaintiff; the plaintiff afterwards indorsed it, putting his name
above that of the defendant. .

Held, that parol evidence was admissible to explain the circum-
stances under which the note was executed by A. and the defendant,
and endorsed by the plaintiff; that the defendant was liable on the
note as original maker or promissor; and that the plaintiff, by after-
;n}rd:l indorsing the note, did not change its character or absolve the

efendant.
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Moopy vs. THRELKELD, 13 Geo. R., 55.—A note payable to the ad-
ministrator of A.’s estate is a good promissory note.

Unless it be made certain to whom a note is made payable, it is not
complete, or valuable, as a promissory note.

DEeax vs. Dx Lrzaroy, 24 Miss. R, 424.—The date of a note is only
descriptive, is not necessary to its validity, and may be explained.

Murpock vs. CarurnERs, 21 Ala. R., 785.—A promise in writing
by one firm to pay a certain sum, on & specified day, to another firm,
both having a common er, is not a promissory note until assigned ;
when assigned by the latter firm, the alsx(;ﬁnee must be regarded, as
between himself and the makers, as the real payee, and may maintain
an action in his own name against the makers,

WriLiaus vs, Sms, 22 Ala R. 512.—A note payable “in solvent
notes or aoccounts of other men,” is not equivalent to a note payable in
money, but is a contract to pay the sum expressed in the note, at or
before maturity, dollar for dollar, “in solvent notes and accounts of
other men,” or if paid at maturity, the value in money of that amount
of such “solvent notes and acoounts,” at the time of the maturity of
the note.

Lewis vs. Harvey, 18 Miss. (3 Bennett) 74.—In an action to charge,
as an original promisor, a person who put his name on the back of a
note to which he was not a party, parol evidence is admissible to show
that he signed as an indorser, and that such was the understanding of
the parties at the time,

MzoorFEY vs. STANLEY, 8 Cushing Repts. 85.—One who indorses
his name in blank on a promissory note, several weeks after it is
given, is not liable as an original promisor.

Mere forbearance to sue the maker of a note, without any agree-
ment to that effect on the part of the holder, is not a sufficient consi-
deration for a guarantee of the note,

Lewis vs. Harvey, 18 Miss. (3 Benneti) 74 ; Pxrry vs, Barszr, 18

Miss. (3 Benneti) 140.—It is held in the State of Missouri, that where
a person puts his name on the back of a note to which he is not a
party, whether it be negotiable or not, he is lisble as an original pro-
misor.
- The contract of & fﬁnmntor on a promissory note is different from
that of surety. The latter is collateral to the note itself, and binds
the surety in case of presentment and dishonor. The guarantor ean
defend himself on the ground of laches, only so far as he has been
injured by it.

‘WETHERWAX vs. Parng, 2 Mick. (Gibbs) 555.~~When two indorse
a note at its making, and before the delivery to the payee, to enable
the drawer to purchase with it certain property of the payee, they are
to be considered joint original promisors with the drawer. A judg-
ment in such a case against the drawer was in this case held void, on
the ground that it was against one of three joint promisors.
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NEW BANKING LAWS.

MaIxne.

I. An Act relating to the liability of Stockholders of Corporations.

Bz it enacted by the Senate and House of Representatives in Legis-
lature assembled as follows :

§ 1. The stockholders of all corporations created by the Legisla-
ture after the sixteenth day of February, in the year eighteen hundred
and thirty.six, excepting banking corporations, unless it is otherwise
specified in their charter, or by any general law of the State, shall be
liable for the debts of the corporation, contracted during their owner-
ship of such stock, in case of deficiency of attachable property of the
corporation, to the amount of their stock, and no more. And such
liability shall continue, notwithstandin an& subsequent transfer of
such stock, for the term of one year after the record of the transfer
thereof on the books of the corporation. ’

§ 2. At any time within six months after the return of an execution
against a corporation, unsatisfied in whole or in part, for want of at-
tachable property of the corporation, the plaintiff in such execution
may make demand of any stockholder of such corporation to disclose
and show to the officer having such execution, attachable property of
such corporation sufficient to satisfy the execution.

83. Xﬁer demand as aforesaid, the execution creditor may have
an action of the case against such stockholder, to recover of him indi-
vidually, the amount of his execution and costs, or the deficiency
thereof, not exceeding the amount for which said stockholder is liable
by the first section hereof. Such.action must be commenced within
six months after the date of the rendition of judgment against the
corporation.

4. In such action, said stockholder may prove, in reduction of his
liability, the amount of debt of the corporation which he has pre-
viously paid, and which has not been re-paid to him by such corpora-
tion ; also, any debt due him from such corporation, for which he at
at the time might maintain an action at law against said corporation,
and may show any other legal cause why judgment should not be
rendered against him,

§ 5. The treasurer of every such corporation shall keep a full
record of all claims in favor of its stockholders against the corpora-
tion, and exhibit the same with a particular statement of the financial
ocondition of such corporation, to any creditor of the corporation when
requested by him; and in failure of exhibiting such statement, the
stockholders of such corporations shall not be entitled in actions
against them to show previous payments on account of the corpora-
tion in reduction of their liability, but such stockholders, if they suf-
fer damage by reason of being thus deprived of their defence, may
have a remedy upon the bond of such treasurer.

§ 6. The eighteenth, nineteenth, and twentieth sections of chapter



seventy-six of the Revised Statutes, and the “Act to amend the
seventy-sixth chapter of the Revised Statutes,” passed March six-
teenth, eighteen hundred and fifty-five, are hereby repealed, saving all
suits and processes now pending under and by virtue of them, which
suits and processes shall continue and be completed as if this act had
not been passed. .

Approved, April 9, 1856.

II, An Act in relation to Bank Returns.

Be it enacted by the Senate and House of Representatiyes, in
islature assembled, as follows:

1. The cashier of every bank in this State, in making the semi-
annual returns of the State and condition of the banks, as required by
law, shall state the amount of debts due to such bank, which have
matured and are unpaid at the time of making such returns,

2. The said cashier of every bank shall also make returns of the
liability of the president and directors of the several banks, as prin-
cipals or sureties in their individual capacity, and as members of a
firm, or the agents or officers of any corporation.

§ 3. This act shall take effect from and after its approval by the
Governor.
Approved April 1, 1856,

WiscoxsIN,

An Act to amend an act entitled, “An Act to limit the rate of Interest,”
approved March 10, 1851.

The people of the State of Wisconsin, represented in Senate and
Assembly, do enact as follows:

_§ 1. All bonds, bills, notes, assurances, conveyances, and all other
contracts or securities whatever, whereby there is reserved or secured
a rate of interest exceeding twelve per cent, shall be valid and effec-
tual to secure the payment of the principal sum loaned, but no inter-
est shall be recovered on such securities, or any money or other thing
loaned by such contract. )

ig. Whenever any person shall apply to any court in this State
to be relieved in case of a usurious contract or security, or when any
person shall set up the plea of usury in any action or suit instituted
against him, such person to be entitled to such relief or the benefit of
such plea, shall prove a tender of the principal sum of money or thing
loaned to the party entitled to receive the same.

§ 3. Sections 4, 6, and 8, of an act entitled, “ An Act to limit the
rate of Interest,” :ﬁproved March 10, 1851, so far as said sections are
inconsistent with the provisions of this act, are hereby repealed.

§ 4. This act shall take effect and be in force from and after its

passage.
Approved March 29, 1856,
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MISCELLANEOUS ITEMS.

PeN CENT Biu.—During the second war with England, silver money was very
scarce, and in order to supply its place the banks issued fractional bills of less than
one dollar. A correspondent shows one in a good state of preservation, which was
recently received from a gentleman residing in the State of Georgia. It was neatly
printed on good paper,and about one quarter the size of our present bank bills.

We copy the face of the bill:

: ) spread Eagle.]

10. [Vignette—a 10.
E The New York State Bank promises to pay to the bearer on E

demand TEN CENTS. o
° JOHN. W. YATES, Cashier.

E Aupas, Sept. 1, 1815. E

. & R. Sc. Aly.

RALROAD BonDps ExpoRrSED.—The Legislature of Tennesse has passed a bill ex-

tending aid for internal improvements, by endorsing the bonds of the following

Roads, for the amount received :

Nashville & Chattanooga Co., «evvvecevrecnrnenesssss. $150,000
E.T.&Ga R B CO,y cooovrvaccenaseniecnsccccaasss 150,000

ET&VaRR Cop eoceineaninninnns ceseesaaeess 200,000
Memphis City Bonds, .....c..e0v0ceiuneeen. ceeseasa.. 360,000
Nashville & N. W. R. R. Co,, ..... N eess. 100,000

Mobile & Ohio R.R. Co.,, «.ev.uunns tetressenranses.o. 60,000
‘Winchester & Alabamsa R. R. Co,, ... .
McMinnville & Manchester R. R. Co,, ..

TOtAl, +evveernvncansressannnnnsreesinnnnnnnss $1,090,000

DEATE oF JaMzs C. ForsyrH, LATE OF ULSTER CoUNTY, N. Y.—In the month
of December last, two advertisements appeared in the London Times, the first ad-
vertising the serious illness of a Mr. or Capt. Edward Robert Rahleigh, and the
second announcing his death, but both inviting communications from his fri
who were unknown to the advertiser, Mr. Besley, the landlord of the Green Dragon
Hotel, Hereford, England, '

The deceased represented himself as & Camberland man, who had been long living
in Oansda. He had been in Gibraltar in the course of 1855, where he passed un-
der the name of Benham. His right arm was tattooed (says the advertisement)
with the figure of an anchor, and on the back of his left hand there wasa
small cross. A Spanish gentleman, resident in London, recognized him under the
name of Benham, whom he knew when in Gibraltar, and was also acquainted with
his real name—James C. Forsyth. He writes these particulars in & private letter to
William Butler Duncan, Eeq., of the firm of Duncan Sherman & Co., of this city,
E:a}g the same time gent him the advertisements from the London Times.—N. Y.

ost.

THE LATB SAMURL ROGERS.—~We have, within the last dozen years, heard Mr.
BRogers describe how he had seen Marie Antoinette dance, and illustrate the samo
by himself walking a minuet. There is also an anecdote of his having left an early
poem at Dr. Johnson’s door only a day or two before the Doctor’s death. Till an
accident confined him to his chair, Mr. Rogers continued to be an attendant at the
Opera, the Ancient Conoerts, and, when these died out, at the Exeter-hall Oratorios.
Till & very late period be might be seen at midnight feebly hurrying home from
these on foot—no matter what the weat.her—thinly dressed, and as resentful of the
slightest offer of attendance as was “ the Duke” when he was scarcely able to
mount his horse. The passion for pleasure did not forsake him till a very late
period. Only a few since a street.accident, caused by his imprudent manner
of wandering home alone, sentenced him to a chair for the rest of his days.—Athe-
naum.
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PusLic Desr or THE U. 8 —Treasury Department, May 38, 1856. Notice is
hereby given to the holders of the stock issued pursuant to the act of Congreas of
22d July, 1846, that such stock is redeemable by its terms, and will be paid at the
Treasury on the surrender of the certificates thereof, on the 12th of November next,
when interest thereon will cease.

This department will continue to purchase such stock prior to said day of re-
demption. and will pay therefor the following premium, in addition to the interest
accrued to the day of purchase, with one day’s interest for the money to reach
the veunder:

On such stock received at the Treasury between the 1st day of June and the
31st day of July, inclusive, one half of one per cent on the amounts specified in
the certificates;

On such stock received between the 1st and 31st days of August, one fourth of
one per cent;

And on such stock received after the 31st day of August, the interest accrued
thereon, and one day's additional interest only, will be paid.

Certificates of suchr stock transmitted under this notice must be duly assigned to
the United States by the party entitled to receive the purchase money; and when
sent prior to the 1st July the current half year's interest must also be assigned by
the preeent stockholder, otherwise such intereet will be payable as heretofore.

And notice i8 further given to holders of other stocks of the United States that
this department will purchase the same between the 1st day of Juue and the lst
day of December next, unless the sum of $1,500,000 shall be previously obtained,
and will pay for the same,dn addition to the intereet accrued from the day of the
last dividend of interest, and one day’s additional interest for the money to reach
the veader, the following rates of premium:

On stock of the loan of 1842, a premium of 10 per cent;

On stock of the loans of 1847 and 1848 a premium of 16 per cent;

And on stock issued under the act of 9th September, 1850, commonly called
Texan indemnity stock, a premium of 6 per cent.

Certificates transmitted under this notice should be duly assigned to the United
States by the party entitled to receive the money; and if sent previous to the 1st
July, the current half year's interest must also be assigned by the preeent stock-
holder, otherwise the interest for the half year to that day will be payable to him
as heretofore.

Payment for all the foregoing stocke will be made by drafts on the assistant trea-
surers at Boston, New-York, or Philadelphia, as the parties entitled to receive the
money may direct. JAMES GUTHRIE,

Secretary of the Treasury.

SAvINGS BANKS.—We have on our table the report of the Senate Committee in
relation to Savings Banks, from which we glean the following facts:
Amount of deposits made in New-York and Brooklyn in 1854, was.$13,411,638 93
Amount withdrawn in 1854, was....... ceaane sesesecssessssss 15,734,061 68

DeCTORBR,.. . . cocoaeerenssscscncnssasssascscncssssns $3,822522 75

Amount of depoeits made in same cities in 1855, was............ $13,746,326 33
Amount withdrawn in 1855, Wa8. .ccccveeereesncccascasss... 13,140,916 45

IDCTeABe,.. oo eiiieiiectettnee casesnnsenscesnsses $605409 87

Throughout the whole State, amouut of deposits made in 1855,. ..$19,166,215 13

Amount Withdrawn,.,.veeveeeeereecasoscacossoscnasasaoss. 18,217,608 34
INCTORBL, . . . .ovrnrinnnnrenscnenens ctereresneneees.. $938,608 T8

The total number of those who have deposits appears to be 176,131; and the
average amount of each depositor, is $210.73. .

The aggregate amount of deposits in all the Savings Banks in the State, is up-
‘wards of thirty-six millions of dollars, and is invested as follows:

5



66 Miscellaneous. [July,

In bonds and mortgages upon productive property worth at least

double the amount loaned thereon,...........cocveueveennnn. $17,026,006 87
In stocks of the character authorized by their charters,.......... 14,663,100 66
In cash and other available loans on securities,........... cesene 6,093,981 32
The total amount of interest earned on the above amount is,...... $2,117,379 13
Less the total expenses of management,........c..ouevene ceees 169,237 96
Net amount of interest earned,........c.cceuu.ns [ $1,948,141 17

“This sum of $36,000,000, garnered up from the labor, the industry and the
self-denial of nearly 200,000 people—this precious fund, relied upon by tens of
thousands for support in sickness, and for the stay of old age, ought to be re-
garded by the State as a sacred trust, and should have thrown around it every
safeguard which legislation can properly apply.”

The report, we understand, was ﬁma by Hon. William Kelly, Chairman of the
Committee, and is marked with the usual clearness and perspicuity of mannar with
which the Honorable Senator invariably handles his subject, and will amply repay
a careful perusal by all who feel at all interested in the subject.—Albany Register.

PHILADELPHIA.—An official report states the funded debt of Philadelphia to

be,..... ceeene Y [T TR oo $18,431,000
Fioating debt,.....co0oerseseertssncccctcscscesscnens 667,329
. $19,098,329
Funded debt of the city, December 3, 1865,........c000eeee.... 816,781,470 87
Redeemed by City Treasurer t0 May 10,.....0vvuerrennrennes 76,170 00
Leaving debts prior £0 1856,.. .. .. cceeverurneennnnennn. . .816,706,300 87
New Loans created by Councils, issued to date. North-Western
Railroad Company,....... Ceretereerecarneeaaes Cerieeees .. 150,000 00
Philadelphia Gas Worka.......... e eresiee et eaneeianaaaen 243,900 00
Road and Fire Alarm Telegraph,.. 36,300 OC
Sunbury and Erie Railroad,................. 300,000 00
Loan of $1,000,000 to defray expense, ... 995,000 00
Total funded debt to May, 1856,.......c000vunnn.. ver...$18,431,600 00

SnvEr.—Adams & Co.’s Express at Louisville, May 16th, received by the
Niagara from New-Orleans, thirty-eight tons of silver, in bars and coin, the pro-
perty of the United States, in charge of J. D. Colmesnil, to be forwarded to the
Mint at Philadelphia. The precious stuff was in 153 huge boxes, which were
drayed from Portland to the mail-boat landing, under the care of the trusty mes-
sengers of the Express Company. The Jacob Strader delayed her departure until
after two o'clock in the afternoon for the money, but only about half of it was re-
ceived up to that time, and she left without waiting for the balance. The total
value of the specie was $1,120,000.

SiL.vEr.—The Director of the United States Mint at Philadelphia, in pursuance
of an authorization from the Secretary of the Treasury, has given notice that pur-
chases of silver for coinage will be made on the following terms, payable in silver
OOiflx:'}; ol;nl the neg_ ei'::-;iue f '

. e gilver o for purchase will be weighed, melted, and assayed, as usual,
and the standard weight determined thereﬁ'olgz,eii' ounteceds' troy, to tmundredth
part of the ounce; and will be paid for (as at present) at the rate of one dollar
twenty-two and a half cents per standard ounce. The receipt given at the first
weighing must be presented by the seéller or his order, and usually payment may
be expected on the day following the date of receipt, or the second day following.

For the information of the public, it may be stated that according to the above
rt;ltle of purchase, the yield of various classes of coins or bullion will be about as

ows : .
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Five franc pieces,. .oev v venreerecrsernanns Ceesssirennnasans 99 cents each.
Mexican and South-Amencan dollam Cieeeraenenanas RN 1064 “
Old Spanish dOIATE,. . . .eveuernnrnecneenennsenssennacensnnns 106 “
Revolutionary, or * hammered” dollars, often mistaken for the true

Spanish dollar,............cciiiiiiiiiiiiaiienn Ceeeireeas 101 “
Half dollars of the United States coined before 1837,............ s52¢ ¢
The same since 1837 to the last change of standard in 1853,...... 624 “

Quarter dollars are proportionally less productive of premium, while dimes and
half dimes coined before 1837 have lost rather more by wear, on an average, than
the premium would make up; thgse coined since 1837, to 1853, will average &
premium of 34 per cent on their nominal value.

German, Swedish, Danish, and Norwegian crowns,....c.ceoe.... 114 cents each.
Old French CroWnS,.....ccovoeccvccsnnceeesess teeeenens veeso114 u“
German floring.......cocv0iienn.. ceesetiiesneans sesnsasane 4134 u“
Prussian and Hanovenan thalers,.....cccoviiieinenirecnenns . 12 “

American plate, best manufacture, 120 to 122 cents per ounce.

Genuine British plate, 125 cents per ounce.

Purchases will be made at the branch of the Mint at New-Orleans at one half
per cent lower than the above prices, payable at the option of the department, in
drafts on Boston or New-York.

At San Francisco the purchases may be paid for in gold or silver, at the option
of the Superintendent thereat, until a sufficient supply of silver bullion is received
to meet the public demand for silver coin at that institution.

InMPORTS AND EXPORTS OF THE UNITED STATES FOR THE LAST F18CAL QUAR-
TER.—We have received from the 'l‘rea.sury Department the following statement,
exhibiting the imports of merchandise into the several districts of the United
States, and the exports therefrom, for the quarter ending March 31, 1866 The
columns foot up thus:

. Imports of Foreign Merchandise.
SpeCi€) .. cverreiiiietiiiiiiiaie e teetesrnananecans eevenes.$1,043,694
Free goods, “exclusive of Bpecie,......c.uuee [ crreesarriecians 11,269,990
Dutiable goods,..... Ceerereraetieneaeeanes ceececrratieneaees. 65,269,187
Aggregate value,............. [ Ceeeseeiataeaaes $717,683,171

&zporta of Foreign Merchandise.
Specie).. .. .c.cietiinnireriennnrereaanae teerarrtiistieeeiiana $219,86¢
Free goods, exclumve of speme, ........... Grecessensestaraasenns 683,675
Dutiable g00d8, ... cveveenrnrenrasennsn e eeeteteieteereeanas 2,883,808
Aggregate valus, .. cciveniiiiatiiiirtrieitiintiaiieiinas $3,787,343

. Ezports of Domatw}{orchaadm.
SPeCie,. .. .itiirareiaetiiariantetsiaacansararas tesseeense.so. $6,251,387
Goods, exclusive of specle, Ceeeeeisererteseasianas ceniaes 74,992,703
Aggregatevalue,..............;....... .............. ...$81,244,090

INTERESTING TO STOCK COMPANTES—An interesting question, recently before the:
District Court, has been passed upon by Judge Bartley. An application for a man-
damus was made by Mary Jane Wharten against the Jefferson Life Insurance Com-
pany, requiring them to make a call on their stock notes for an amount sufficient to
pay the judgment in favor of the plaintiff on a life policy of her husband. It was
held by the Court that the right to have the call made on the stock existed, and al-
though the company had other assets out of which they hoped to make money
sufficient to pay this and other debts, that they could not require the insured parties
to wait until they made such collections, as they had a right to look to immediate
payment out of the stock, the presumption being that the stock of a company was
on hand or immediately available.— Cincinnaéi Commercial.
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72 City, County, and other Bonds. [July,
CITY SECURITIES. INTEREST PATABLE. | SUR0 | cae.
*Pittsburgh. ..Bonds, 6 do. ..1869-18-83. .| Divers,....... 73 74
‘Poout(llls) Bonds. 7 do. teerees ..1813. .| Divers,....... 90 904
*Racine(Wis.) Bonds, T do.  ......... 18173, .| February 10, 80 | 86
*Rochester...Bonds, 6 do. ......... long,. .| Divers,....... 96 | ....
*8t LonisR.B. Bonds, 8 do. ....... Divers,. .| Divers,..... (i 78

do. Bonds, 6 do « ... Munici Divers,....... | 793 | 80}
*8acramento..Bonds, 10 do.  ...... 1862-13. .| Divers,....... 76 78
*8, xrancim .Bondg10 do. ......... 1871. .| May, Novem'r,| 94 96

Bonds, 10  do. Payable N Y., | eeeeieaeinnns 102 | 104
‘Wheoling, Mp.B'ds,, 6 do. Sink'g Fd. 1874. .| March, Sept'r, | 804 | 81

do. R.R. Bonds, 6 do. ...... . Divers,. .| Divers,....... 64 674
o8t COUNTY BONDS,

Louis. . (Missouri) 6 percent.... ....... eeo.|Jan , July, 76 ki
*Alleghany...(Penn.) 6 do. “....oeeecnnn... Marcu?n,rySept’{', 68* 4
* Fayotto . . (Kent'y )6 do. ceces .1881-83 . .| January, July, 6 80
*Bourbon.... do. 6 do. eees..1881-83, . do. 5 80
*Mason. . .... do. 6 do. ...... 1881-83.. do. 10 71
*Boyle. ...... do. 6 do O N veee | 16
*Clark.......do. 6 do. ......... 1883..[ Ap. 16, Oct. 15, | 713 | 72
¢ Montgomery do. 6 do. e 1883..] do. do. 69 70
*Bath....... do. 6 do. ceseess..1883..| do. do. 67 68
*Belmont,.,. do. %7 do. ......... 1863. .| Divers,....... veoa | 96
*Des Muines (Iowa) 8 do.  ....1874-1875..|January, July, | 87 90

cesenmes 8 do. +e..1871-1875. .| Divers, . ...... 86 874
*8helby. .... (Tenn.) 8 do. ...... ...1884.. Apnl, Nov'ber, | 69 %0
RAILROAD COMPANIES. Lt
Baltimore & Ohio. .......... veveess.100..] 3 [April, October.| 58% | 69
Chicago & Rock Island, , veve..100..| & |Feb'ry, August,| 93 | 93%
Cincinnati, Hamilton &mm. vesess.100..] 10 |April, October, | 64 65
Cleveland, Columbus & Cincionati.,...100..; 6 |January, July, | 1014 ( 103
Cleveland & Paittsburgh.............. 50.. 4 do. 65 656¢
‘Cleveland & Toledo ................ 60..] 4 [March, Septr, | 71 (RS
Erie........... eeesssscssccsscnns 100 .. |April, October, | 684 | 69
Galena & Chicago......... ceenen ...100.. 17 Feb'ry, August, 113} | 114
Harlem..... ....coeeveeecncecnnns .. 17 174
do. Preferred... co| ee |J0 anuary, July, | 54 66
Hudson River. , .100..{ .. [May, Novem'r,| 33} | 33%
Nlinois Central . . ..... .100..| 3} |January, July, | 994 | 100
Little Miami. ........ eteccncessans .| & |June, Decem’r,| 90 94
Macon & Western ..| 6 |Febry, August,| 103 | 104
Michigan Central............. .100.. 6 |December,....| 92¢ | 93
Michigan South’'n & North'n Indiana. . .100. . 6 |January, July, | ,983 | 99
Milwaukeo and Miss. . .............. 100..] 12 [January, July, | 88% | 89
New-Jorsey.........coe0ececccenns 650..] & |[Feb'ry, August, | 121 [ 122
New-Haven & Hartford. .. ..... cesses 100..| & |April, October, | 120 | 122
New-York Central.................. 4 |Feb'ry, August [ 91 | 91}
New-York & New-Haven. .. ... .. |Feb.15, Aug.15,| .... | <uee
Ohio & Pennsylvania. . .... 6 January July, | .... | 65
PANAMA ,.....0c0vnieeen ceenasans 100. 6 1004 | 101
Pennsylvania. .. ..... Cereteeceanaes 50.. 4 |May 15 Nov | 93 93}
LT 60..] 8 Ja.nuary, July, 894 | 90
Rome & Watertown................. 100. 4 |Feb'ry, August,| ... "3
MISCELLANEOUS.
New-York Life & Trust Co........... 100..; &5 |Feb'ry, August, | 150 | 156
Ohio Life & Trust Co.. ..., eecsscssnee 100..[ 4 |[Jauuary, July, | 963 | 97§
New-York Gas Light Co........... eee. DO, 6 |May, Novem'r, | 140 144
Manhattan do. i.ieieeiecene 650.. 6 |January, July, | 120 | 124
Delaware & Hudson Canal Co..........100..| 10 |June, Decem'r, | 123 | 125
Penusylvania Coal Co................ 50..] & |Febry, August, | 101§ | 102
United States Trust Co........ ..100.. 3% “ “ 105 | 106
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THE BOSTON MONEY MARKET FOR JUNE.
From the Monthly Circular of Messrs. DURFEE, PERKINS & SAYLES, 19 Staie Sireet,

Boston.

Banxs Poar. Capital. From To
Atlanto, . ..oooiiiinniiiatirecnaene aen 100 $500,000 9% 9
Atlas, ... ..o eeiiiiiiiieiiiecaneeeees 100 L., 500,000 108 107
Blackstone,........ccccicieeennnnannans 100 .... 0,000 .... 18 ... 104
BoBOD, .cuviiitniiiiieiaiieanaaans 50 900,000 5 60
Boylston,.....ccoiiiiiinneennannonnnns 100 .... 400,000 ... 110 ... 1
Broadway,.......cu.cuveeereenenennns 100 ... 150000 ... 98 ... 9
Lo 1 100 1,000,000 106 107

. 750,000 105 cose 106
2,000,000 ... 101 ... 108

veee 700,000 ... 107 ... 108
veee 600,000 ... 99 .. 100
veee 1,000,000 ... 15 ... 160
500,000 ... 108 ... 109
00,000 ... 16 ... 1T
1,000000 ... 17 ... 118
veee 900,000 ... 99 ... 100
veee 50,000 ... 0 ... 5
500,000 ... 119 ... 12

500,000 ... 9T )
vocs 560,000 ... 84 85
800,000 258 260
400,000 ) .90

250,000 108 108
4000000 ... T08 ... 107
10000 .... 100 ... 101
1,000,000 114 15
750,000 100 101

750,000 108 104

50,000 104 105

1,000,000 18 14

veee 1800000 ... 65 ... 66
veee 1,000,000 ... 184 ... 1%
veee 600,000 ... 108 ... 104
ceee 1,250,000 ... 118 ... 114
vee. 1,000000 ... 113 ... 18
veee 760000 ... 108 ... 104

1500000 .... 108 ... 104

RATES ON TrMe-BrLrs.—A convention of bank officers was held at Louisville in
Avpril last, at which all the banks in the State of Kentucky were represented, for
the purpose of fixing uniform rutes on time-bills. The following were agreeed on:

“On bills within this State—Maximum, § per cent and interest, without regard
to time.

“On bills in New-Orleans and Mobile maturing between the 1st of November
and the 1st of June—Maximum, 1 per cent and interest; and, on those mamrlng
ib:tween the 1st of June and the 1st of November—~Maximum, 14 per cent an

terest.

% On bills on Baltimore, Philadelphia, New-York, and Boston—Maximum, } per
cent and interest.

“On bills on Virginia, Geargia, South-Carolina, Alabama, (other than Mobile,)
Louisiana, (other than New-Orleans,) Arkansas, Mississippi, and North-Carolina—
Maximum, 14 per cent and interest, without regard to time.
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NEw-YorRE.—On the 28th May, H. Dwight Williams, Esq., was elected Cashier

of the Grocers' Bank, New-York City. THhis appointment had been announced
before, but was formally made and accepted at the above date.

The Artisans' Bank.—This is a new institution, which proposes to commence
business in July. President, Nathan C. Platt, Esq. [

Fishkil—Joseph I. Jackson, Esq., has been elected President of the Bank of
Fishkill, in place of Samuel A. Hayt, Esq., who declined a reélection.

New ‘Banks.— The Bank of Old Saratoga has been established at Schuylerville,
Saratoga County, about twenty-four miles north of Albany, under the control of
William Wilcox, banker. Redemption Agent, Commercial Bank of Troy. The
Canastota Bank at Canastota, Madison County, has also commenced business.
Daniel Crouse, President; George Crouse, Esq., Cashier. Redemption Agent,
Merchants’ Bank, Albany. Canastota is distant from Albany 127 miles, and located
on the Erie Canal and N. Y. Central Railroad.

Saratoga.—The Commercial Bank at Saratoga Springs is about to commence
operations. President, John Willard, Esq.; Cashier, Alexander Fowler, Esq.

West - Winfield.—Alonzo Wood, Esq., has been elected Cashier of the West-Win-
field Bank, in place of C. Hemingway, Esq., resigned.

MassaorUSETTS.—The following is a statement of the condition of the banks of
Massachusetts on the 2d June, as reported by them to the Secretary of State:

BANKS OF MASSACHUSETTS.

Liabilities. 38 City. 135 Country. Total.
Capital. .. veeeeenannnnns e $31,960,000 $26,510,000 $58,470,000
Net circulation, . .. ...eeceeeeeeerennns 5,389,326 12,955,290 18,344,616
DepOBItS, . . . .. eenrrrennnns eeeeienaes 16,126,483 6,707,730 22,834,223
Profita on hand, . .. ..uennvrenanaennns 3426517  2,391.613 5,822,030
Grand total, . ......... e .. $66,901,326  $48,670,642 $105,471,868
Resources.
Notes, bills exchange, ete, . -« .. ... .... $62,305,398 $46,852,320 $99,167,127
SPOCIO, - ¢« v e eeeaenannrenns 0 T 3et6m21 1,081,078 6,063,799
Real 086t « o - r . - .- S 619,307 631135 1,250,342
L J
Grand total,. .. venennennnnnn... $56,901,326  $48,570,642 $105,471,868

The above statement exhibits, upon comparison with the 1st day of January last,
an increase in the items of capital of $283,000, of net circulation $286,854, of de-
posits $2,104,005, of loans $1,934,851, and of specie $566,068.

New-JErSEY.—The City Bank has been organized at Perth Amboy, and is now
in operation. H. D. Stelle, Esq., President; S. V. R. Patterson, Esq., Cashier.
Nominal capital $100,000, of which $25,000 has been paid in.

PENNSYLVANIA.—The stockholders of the Farmers and Mechanics’ Bank, Phila-
delphia, at their meeting on the 28th May, accepted the supplement of the last
Legislature to their charter, increasing the capital from one and a quarter, o two
millions of dollars. The new stock has been awarded to the old stockholders at
par, at the rate of three shares of new for every five of old stock held. All stock-
holders who pay the new stock in full by the 14th June will be permitted to
participate equally in the next November dividend ; and those paying by install-
ments will be allowed six per cent en each payment up to the next semi-annual
dividend period, .
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Banks.—The Governor, we understand, has signed the’ bill increasing
the capital stock of the Columbia Bank and Bridge Company. The capital bas
been increased from one quarter to half a million of dollars. This Bank is located
at the great centre of the lumber trade. A very large proportion of the lumber
from Northern Pennsylvania finds sale at Columbia, and much of the paper made
in the trade is negotiated at this Columbia Bank. Thmdo is steadily on the
increase, and more capital Was said to be necessary to cfry it on. Of course we
do not subscribe to this nonsense of neceesity of more banking facilitier, but many
members of the last Legislature did, and in order to concede something to the ap-
plicants for new banks in the northern counties, compromised by increasing the
capital of the Columbia Bank. This probably saved the creation of several small
new banks. The Columbia Bank has the reputation of being well managed, and
certainly enjoys good credit here, where its bills are always kept at par. We early
in the season hinted that this Bank, and the two banks of this city applying for re-
newal and increase of capital, would probably meet with success. If the anti-bank
party had, in their compromise on these, put in the necessary restrictions, more
would probably have been gained than lost. As it is all things considered, we
think the Commonwealth has escaped wonderfully, and the currency of the State is
likely to continue to be, as it now is, the best in the Union.—Ledger.

VirGINIA.—Samuel Ott, Eaq., has been elected President of the Merchanta and
Mechanics’ Bank at Wheeling.

Point Pleasant.—James D. Thompaon, Fsq., has been elected Cashier of the
Branch Bank at Point Pleasant, in place of Mr. Martin, resi

Winchester.—Hugh H. Lee, Esaq., has been elected President of the Bank of the
Valley, Winchester, in place of Thomas Allen Tidball, Esq., who died on the 5th
April last.

Kentooky.—J. T. Craig, Esq., Presldent of the Farmers' Bank of Kentucky,
Georgetown, has been elected Cashier of that Branch in place of Powers L. Mitchell,
Esq., who has resigned for the purpose of commencing the banking businees at
Rock Island, Illinois. J. F. Robinson, Esq., succeeds Mr. Craig as President.

TLuvois.—John A. Hinsdale, Esq., bas been appointed Cashier of the Bank of
Peru, at Pery, Lasalle Co., 1llinois, in place of E. C. Allen, Esq. This Bank makes
collections in the various towns of Illinois and other Western Statea.—(See their
card on the cover of this work.)

80UTH-CAROLINA.—I. K. Sass, Esq., for some years Cashier of the Bank of
Charleston, was, on the ®6th June, elected President of the Bank in place of Arthur
G. Rose, Esq., resigned. John Cheesborough, Esq., (lately Assistant Cashier,) suc-
ceeds Mr. Sass, as Cashier. Charles L. Edwards, Esq., becomes Assistant Cashier
from the above date.

MissourL—John How, Esq., (Mayor of St. Louis,) has been elected President of
the State Savings Institution, St. Louis, in pisce of R. M. Hening, Esq., who has
resigned in consequence of his removal to the city of New-York. With a capital of
$750,000, this institution, as autherized by its charter, receives deposits of specie
and currency, and allows interest; buys and sells exchange ; makes collections in
all parts of the United States, at lowest rates; and remi:s for St. Louis, collections
on day of maturity, free of charge.—(See their card on the cover of this work.)

BriTisSE PROVINOES.—The Prince Edward Island Bank will commence business
in July, at Charlottetown, Prince Edward Island.

The Bank Commissioners of Connecticut, in their last annual report, give the
following facts relative to the New-Haven County Bank and the savings banks of
the State:

The Commissioners find the following debts due the Bank, on which it is doubt-
ful if a considerable amount will ever be realized ;

From H. Dwight, Jr., and the Chicago and Mmmppx Rulroad . $375,469 11
2d and 3d mortgage. bonds of Chicago and Mississippi lemad . 41,175 00
Jerome Company debts. ...... coesees ceerieeenies cerecenes 30 000 00

TOtAl. . e vverererernnnecereancasssossnnsnsrsaansnseesss $446,644 11
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As security for Dwight's debt, the Bank holds a mortgage on Brooklyn real
with Dwight's note for $1561,653.12, in connection with the Phcenix Bank
of Hartford, City Bank, Merchants' Bank, and Savings Bank of New-Haven; also
3612 shares of Chicago and Mississippi Railroad stock; a mortgage on rolling
stock of the road of $25,000, and 26 of its 10 per cent bonds. The Commissioners
are unable to say what anount will be realized from those securities, but are satis-
fled the result will be a heavy loss to the Bank. The capital of the Bank was
$600,000, of which $100,000 was held by ecclesiastical and benevolent societies,
and the school fund. This stock may by statute be withdrawn at par, on giving a
certain notice. Some of it has been withdrawn, and the Bank is ready to give up
the whole of it, without waiting the expiration of the legal time.

Thus the capital is reduced to $600,000, but it is increased by a surplus to
$595,000. Deducting the unavailable assets from this sum, the active capital of
the Bank is $150,000, The officers of the Bank, in all its troubles, have carefully

X bill-holders and depositors by keeping a specie deposit in New-York nearly
equal to the circulation of the Bank, and by keeping in the vaults the full amount
of specie required by law. The Commissioners suggest that the Bank should be
restricted in its issue of notes, though they say the present officers would not con-
sent to any issue greater than the actual capital warrants. With the care and
prudence which now characterize the management, the Commissioners think the
Bank perfectly safe and reliable. . .

The savings bank and building associations receive considerable attention from
the Commissioners. There are fifty of them organized under the law of 1854. The
capital stock of forty-three of them, from which reports have been made, was in
amount, $2,537,332, being an increase of $661,270 since last year. The deposits
last January were $1,630,995, showing an apparent decrease of $4,600, owing to
six banks not making returns. The whole amount of loans on the 1st of April
was $5,882,821, of which $2,741,013 was loaned on real estate, and $1,141,821 on
personal security. The number of shareholders is 9060 ; of borrowers, 3532; of
depositors, 9061. The Commissioners think some legislation is needed to correct
the loaning of money at a greater than the legal rate of interest by these institu-
tions, but the extent to which money is invested in them requires great caution in
applying a remedy. The restrictions of last year, say the Commissioners, are wise
and judicious.

There are eleven of these institutions, of which four are in Hartford, and two of
the eleven (in Norwalk and New-London) are closing up, or closed. The Commis-
sioners advise that all the others should be wound up as sgpn as practicable.

The old class of savings banks are represented as prosperous, paying six per cent
to depositors, and doing a safe business, though there is too great a disposition in
some of the larger ones to invest in bonds and stocks. The amount 80 invested is
now $2,440,062, or nearly one quarter of the deposita. These investments are
good, in all probability, but they are not 8o safe as real estate. )

The whole amount of deposits in savings banks is................. $10,844,933

Loans on real estate ............ Cettessnsaretisttatnnen sesess 6,014,225
Loans on personal security............ csesecssasnne sesesenscns 2,429,212
Invested in bonds and BtOCKB. .. .......ociiiiiiiiiiirianiiinnns 2,440,062

The New-Haven Savings Bank has a suspended debt of $64,650, growing out of
transactions with Henry Dwight, Jr., a New-York banker, with whom the Bank
kept a large deposit at interest. It holds as security an interest in the Brooklyn
mortgage before mentioned, and bonds of the Chicago and Mississippi Railroad to
the amount of $27,000. Whatever loss there may be on this loan will not affect
the stability or safety of the Bank, but the Commissioners think the amount too
large to be loaned to any one person, without the most ample and available
security. .

Collections in the West.—The establishment of new and responsible banking
firms in several of the Western cities, adds to previous facilities for the collection
of mercantile paper in Missouri, Iowa, Minnesota, Wisconsin, Illinois, Michigan,
Mississippi, Ohio, Kentucky, Tennessee, etc. The cards of various banking houses
in the following towns of the South and West, with their references, may be found
on the cover of this magazine.
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I’enwkﬁa—w Pittsburgh, Brownsville,

Maryland.—Baltimore.

District of Columbia.—Washington.

Virginia —Norfolk, Richmond, Fredericksburg.

Nelo- York.—Buffalo.

Ohio.—Cleveland, Cincinnati, Bnnduaky Newu-k, Toledo, Zanesville.

Michigan—Detroit, Grand Rapids, Battle

Tooa—Town. Gio. Deoorah, ““""‘B.”"""""'B“ ot " Gotar Rapids, Wapello,
owa. —Iowa venport, Burlington,

Mmﬁy w;;,‘feokuk, Chariton, Fairfleld, Des Moines, Dubuque.
Missouri.—8t. Louis, Hannibal, Boonvillo, Glasgow, Lexington.
California.—S8an Francisco, Sacramen
Tezas.—Galveston.
¥i ;;t——me Vicksburg, Y

isgiss; azoo Ci
Tennessee.—Nashville, Knoxville, -
Indiana.—Indianapolis, New-Albcny.
Kentucky.—Louisville, Lexington.
Wisconsin.—Milwaukie, Sheboygan.
And mallpartaofCamdgbytheCommemiﬂBmkd‘tho Midland District,
Kingston ; and branches of the Bank of British North-America.

Notes on the MMoney Marvket.,
Neaw-Yorxk, JUNB® 24, 18586.

Exchange on London, at sixty days’ Sight, ”alOpra;tﬁm

Tas month of June has been marked by considerable excitement in the financial and business
markets, with fluctuating prices ss a consequence. The unsettied points in dispute between this
government and Great Britain, have for several months produced a feverish feeling in financial
circles, and prevented the investment of capital that would otherwise be made in various eater-
prisea. The dismiseal of Mr. Crampton, the British minister, and three British Consuls, was made
early in June by the executive at Washington, and that gentleman took his departure for Liver-
pool in the Cunard steamer, which let Boston on the 4th inst. The following is the letter of
Secretary Marcy, eommnnlaﬂnﬂbewmlmuonoftho President:

M of State, VW ay $8, 1856,

“B: mmmdmumswm motonnmmyon determination
to dis th you ss Her Intty'o Diplomatic representative to the

Government of the United Bwal. ‘l’bo nuom which compelled him to take this step at
this time have been com

“ 1 avail myself of this oocasion to dthddumdmvm Ml\{ ven to any comma-
nication addressed to this Department from Her Majesty's Governmen affecting the relations
between Grest Britain and the United Btates, which may be forwarded to this Government
through any other channel. 8hould it be your pleasure to retire from the United States. the Pre-
sident directs me to furnish you with the usasl facilities for that purpose. I consequently inclose
herewith thoputponlnm cases. I avall myself of this opportunity to renew to you, dr.tho
assurance of my respectful considersgion. W. L. Mazor.

“Jomun F. Caaxrroxw, Esq.”

Whatever effocts belong to this interruption to the ordinary diplomatio intercourse between
the two governments, were folt before this snnouncement. The public st large bad already fully
anticipated this result ; and the decline in stock values, unavoidable from such an important
event, had taken plsce. The market had become depressed ever since this measure on the part of
the executive bad been suggested or believed ; and the publication of the official notification above,
bad no further influence upon prices. Although we have not at this moment any positive
information s to the effects of this event upon the British government and people, we have strong
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assurances that it will not seriously interrupt the good feeungknowneoexlltbeﬁeenthopeoplt
of both countries toward each other. There are certaln prominent objects held in view by the
Ppeople of both, and & harmony of interests, which need not be disturbed by merely political ques-
tions. No good could possibly be attained by any warlike measures between the two countries,
or by & cemation of ordinary interoourse between the two governrents. On the contrary,
there is a reciprocity of commercial interests which has graduslly for years past cemented the
good feeling between Great Britain and ourselves—an acknowledged bond of union and of common
interests, that should, and probably will, for years to come, sttaln increasing strength.

Aside from these still unsettled points of dispute, the United States never exhibited more
solid grounds of prosperity than at present. The cotton crop of the South fs estimated at about
8,700,000 bales for the present sgason, a larger yleld than at any former period. .For this import-
snt staplo the demand ubroad is uninterrupted, and the ption is rapldly { ing through-
out the manufacturing districts of Great Britain and the continent.

The financiul intelligence from Loudon is of a bighly satisfuctory nature. Consols have grad-

ually advanced since the prool fon of peace bet Rureia and the Alljes, and were quoted on
the 61h inst. at 945 a 95. The Intelligence of the dismissal of Mr. Crampton had, for the moment
d 8 decline in Is of % per cent, but a redotion took place the next day. The specie re-

serve in the Bank of England had largely increased, and the rate of interest had been reduced
to b per cent. It was thought that the rate would be further reduced befure the end of June to
4 or 4} per ceht.

The fallure of M. Henrl Place, one of the administrators of the Credit Mobilier, and nnﬂl
recently a member of the well-known banking firm of Noel & Place, of Pariy, had a depressing in-
fluence on the Paris Bourse. The Habilities are stated at about three quarters of a million sterling,
and to meet this enormous sum the assets avalluble are exoceedingly small. The Credit Mobilier
will, it is stated, be involved in the loss to a small amount only. The fuilure has been nansed not
from any sudden change in the value of securities, but from speculativns of long standiug ; receant
fluct at the B having merely brought matters to a crisia.

The steamer Atlantic from Liverpool, Wednesday, June 11, has arrived with money and
market advices four days’ later than by the previous packet. The news of the dismissal of the
British Minister arrived out by the Asia, but was not ufficially known on the Stock Exchange at
the closing of business vn Tuesday, though generally belleved in political circlea The Funds fell
before the arrival of the Asia 10 93X, but on Tuesday recovered to 9435 and finally clored 94a94)¢.
The market was unfavorably influenced as well by the fall of the French Bourse as the Ame-
rican question. In reference to the latter the Morning Post, Ministerial organ, repeats :

‘ That there is neither war nor canse for war; it Is fairly a question of temper. The English
people sre on the best terms ; the English iovernment is d to be most »miable and polite:
the Washington Cabinet alone remains 1n the sulks. and till it comes to its better self we must
bear .;ilth its pettish ways as well us we can. It would be folly to kick when all the dudgeon is on
one side.

The inundations in France caused the 8 per cents to fall to 71.25, and other stocks in proportion.
Credit Mobilier, 1850 franca. The same cause stiffcned the Corn Market The damage to the
crope was extensive. The floods had desolated st least thirty departments. The subsequent fine
weather had given a little more confidence as to the cropa. The English grain markets were
firmer ; some authorities say 8d. on wheat, 1s. on flour, and 1s. on Indian corn. The cotton
trade both at Liverpool and Manchester rather dull ; sales for the three business days 14 000 bales.
In London there was a revival of speculstion in sugars, The money market easy, and discounts
4% a b per cent. There was later news overland from Melbourne respecting an extraord.nary in-
crease in the production of gold and the fact of large additional shipments to Engiand. The quo-
tations for American Stocks are firmer for Illinols Centrals, 77 @ 79 for the T per cents, Free
Lands, 85; New-York Central 6s,78 @ 80; 7 per cents, 90 a 92 ex. div.; Erle Bonds, 84 a 85;
Sinking Funds, 821 ; Michigan (entral 8 per cents, 91 2 98.

Few loans have been recently brought forward, as the condition of the money market for the
past eighteen months did not authorize the of any ive enterprises. On the
4th Inst. the bonds of the Delaware, Lackawana and Westerd Rallrosd Company were offered at
auction, at the Merchants’ Exchange and the bulk of tbem sold, but not at prices perfectly satisfac-
tory. The aale opeued at 83 and closed at 80 per cent. All but about $250,000 were sold, at
prices ranging between these extremes. The balance was withdrawn, and will be sold at private
sale, only at an advance.

The most important financial item of the month of June is the decision, by the New-York Court
of Appeals, to the effect that the New-York & New-Haven Raflnad Company is-not liable for
the spurivus stock issued by Mr. Schuyler. The case of the Mechanicx’ Bank of this city agalnst
the Company, involving about twenty-five th d dollars, was decided in favor of the Bank,
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before the Superior Court of New-York—while on appeal, the Court decided that the Company is
not liable. The counsel for the Railroad Company were Messrs. Wood and Wm. Curtis Noyes,
of New-York, and N. Hill, of Albany. For the Mechanics’ Bank, (holders of spuriuus stock,)
E.8. Van Winkle and Danfel Lord, Jr. We have nut as yet the decision in full, and tberefore
wait its publication before discussing the points involved. The amount at issue, depending upon
this case as a precedent, is upwards of two millions of dollars. If this be the final view of the
Court of Appeals, some stringent will be 'y to secure the community against
frauds of the kind under consideration, so as to protect purchasers of stock. The case may yet be
carried to the Bupreme Court, U. 8., for final adjudication.

‘We hear of a few sales of Government Bixes at firm rates, but holders are not inclined to sell,
even at the prevailing high rates, State stocks bave been in demand for investment by home
capitalists, who, at present, are sctually at a loss how to employ their fands, money being so
abundant that brokers refuse loans, even at the lowest rates. The Bales of Virginia and Missour]
Bixes bave been large, at improving prices. North-Carolina Sixes, and Indiana Fives, also met
with a good demand. Californis Sevens are offored at s heavy decline.

‘We annex the prices at the close of the past seven weeks:
May9. May16. May323. May30. Jume6. Junel8. Jume 20.

U. 8. 8ix per Cents, 1867-8,..118 118 1184 1184 1184 1184 184
Ohio 8ix per Cents,*75,...... 118 110 109 109 109 108 105x
Kentucky 8ix per Cents,.....104 1083 1034 1084 105 104 104
Indiana Five per Cents,...... 84} 84 634 88% 841 84 824x
Pennsylvania Five per Cents, 88¢ 83% 88 83 88 82% 83
Virginis 8ix per Centa,...... 94 98¢ 983 984 953 954 954
Georgla 8ix per Cents,....... .. 100 100 100 100 100 100
Californis Sevens, *70, ... 87 864 864 86} 88 14
North-Carolina 8ix do,,. 974 96} 97 96 124 97
Missouri Six per Cents,. 84} 84} 843 85¢ 85¢ 8ny
Louisians 8ix per Cents, 8 - % [ 204 % %

Arrangements are fully made for the prompt payment of interest due on Vlrglnh. Mlssouri,
Kentucky, and other State bonds, payable July 1st. Indeed we ider the fi sition o
the several States to be stronger than at any previous period ; and we anticipate a grndn.l rise in
market values of the stocks above quoted until they shall all reach a premium. The decline in
California securities is merely temporary, arising from a recent issue of State bonds, to replace
others that are maturing.

The sales of railroad shares during the month have been large, especially in Erie and Reading,
at rather fluctuating prices. Early in the month the former sold as low as 55} and the latter at 89} ;
prices eince have steadily recovered, and but for the unfavorable statement for May, Reading would
have considerably improved. The friends of the road, however, feel fldent that the d of
the last six months will be fully made up during the balance of the year. New-York Central was
rather quiet, but well sustained. Cleveland & Toledo, after selling at 734, is now again ascending.
In our Weetern shares the transactions were limited, and prices fluctuating. Nearly all the rvads
of the country show increased receipts for May, compared with last year, and are now doing a very
large and profitable business.

‘We annex the closing rates for the past seven weeks :
May 9. May16. May33. May80. Jume6. Junel8. June20.

N. Y. Central RR. shares,.... 91 90} 90 91} 91} 914 913
N. Y. & Erle RR. shs, .. b6} 563 553 56 5T} (.14 56}
Harlem RR. shs,,..... 17 17 16 16} .. 17 16§
Long Island RR. sha,,. ... 213 28 263 26 264 24 26
Prov. & Stonington, .. .M 45 40 & . 43 45
Norwich & Wor. do.,. .. 8 85 29 85 . .. 82
Reading RR. sha,,..... 804 88% 88 89¢ 91 (283 90
Hudson River RR. shs,,...... 84} 84} 83 384 841 83} 83
Michigan Central RR. shs.,... 944 944 M} 96 961 96} 14
Mich. Southern R.R. shs.,.... 85} 943 942 n 97} 974 964
Panama RR. shs,, ..... . ....108} 1024 994 100 1004 1014 1024
Balt. & Ohio RR. sha,....... 553 56 55 55¢ 553 572 L3¢}
Illinois Cen. RR. abs.,........ 100 100 9] 99% 99% 100 9%
Clevelsad & Toledo &K.,.... 14§ 4 784 T4} 6% % ({13
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The Michigan Central Railroad Company have deoclared s dividend of five per cent. The busi-
ness of the roads above named is increasing, and no interruption is anticipated in the dividends of
those that have fur a year or two past made dividends.

The transactions in raliroad bonds for the month of June have not been of great importance, al-
though the sales of Iilinois Central, Erle, New-York Central,snd Hudson River, have nearly reached
the usual average. There is quite s large amount of Western railroad bonds (new issues) in the mar-
ket, but the present moment is not favorable for negotiation. The bonds of old established roads are
firmly sustained, although the demand from abroad is extremely limited. BSmall sales have been
offected of some bonds of Western cities; Milwankee and Chicago bonds have met with oocasional
demand ; county bunds are quiet. Coal stock at the opening of the week was much depressed,
but rallfed since. Nicaragua has been dull, and after being reduced to 9§ per cent, is now recover-
fog. This stock has become a purely speculstive one, and its future value will depend upon the
arrangements now suggested in its behalf with the government of Nicaragua. The market for
raflroad bonds at this moment, offers the strongest inducements for investments by capitalists,
The market values are such as will secure a liberal profit during the current year.

‘We annex the closing rates for the past seven weeks :

May9. May16. May2. May$80. Junc6 Junel3 June$0.

Erie Rafiroad T's, 1859,...... 96 8 96} ] L4 106} ]
Erie bonds, '8, ............ 81 90 90 903 91 913 ¢
Erie Convertibles, 1871,...... 83 88} 833 884 84% 84} [
Hud. Riv. R R. 1st Mort,,.... 99§ 100 100 993 998 998 100
Panama Raiiroad bonds,.....104 104 108 101% 108 108 103
Illinols Central T,........... 87 863 81 81 a1y P
N. Y. Central Bixes, .. 87 86 87 874 873 89
Canton Co. she.,..... vee 29 7] 29} 28} 224 ]
Nicaragua Transit,........... 18} 18% 13 124 1%¢ 114 10
Pennsylvania Coal Co........ 98} 973 98¢ 100 1014 101 100
Cumberland Coal Ca.,..... 813 81 21 284 294 13

Del. & Hud. Canal Co,......128 128 128 138 1984 182 199

.

DEATH.

1

WrLLiAx Traw, late Cashier of the Mechanics’ Bank, Philadelphia, died at Philadelphia, on the
25th inst., aged 71 years. Mr. Taaw becawne connected with this Bank {n November,1818. He
became Cushier in 1840, and continued in that office until the 18th of June, when he resigned on
account of 111 health. Mr. THAW was a most faithful officer, and earned an envisble reputation,
especially for unquestioned integrity.
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BANKING IN TENNESSBEE.

In some former numbers of the Bankers’ Magazine, several interest-
ing articles on the subject of “ Early Banking” in New-York, Massa-
chusetts, and other States, have appeared, and subsequently brief
extracts from two pamphlets on Banks and Banking in Ohio, Ken-
tucky, Indiana, and Illinois, following up a subject fraught with his-
torical interest to many of the readers of this journal. e had hoped
that the series would have been continued, until a complete narrative
of the early banking in every State had been furnished, for future
reference and instruction, and we now propose to take a cursory view
of the early history of banking in Tennessee ; premising, however, that
we have not such accurate sources of information as personal investi-
gation might have supplied. Nevertheless, if we should mis-state a
fact, or deduce a wrong conclusion therefrom, we trust that those
who are better informed will promptly furnish a correction of our
errors.

The State of Tennessee was admitted into the Union in 1796, and
the first bank which was incorporated was in November, 1807, under
the name of the ¢ Nashville Bank,” with a capital of $200,000, which
was afterwards increased to double the amount. This bank had
several branches, established at various periods; but they were, after
one or two suspensions, wound up, not without loss to the bill-holders
as well as stockholders,

6
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“ The Bank of the State of Tennessee” was chartered in November,
1811, and established at Knoxville, with a capital of $400,000. Sub
sequently, in November, 1817, several banks were chartered at Gal-
latin, Marysville, Kingston, Fayetteville, Columbia, Franklin, Mur-
freesboro, Clarksville, and Nashville, with the proviso that they
might, under certain conditions, become branches of the Bank of the
State of Tennessee; and most, if not all of these banks, complied with the
conditions, and became branches of the parent bank. These branches,
" under their charters, had nominal capitals of $200,000 to $400,000
cach, but the principal bank at Knoxville had but little control over
the operations of these subsidiaries, excepting the branch at Nashville,
which was the most productive of them all.

The Farmers & Mechanics’ Bank of Nashville was established in
1819, with a capital of $400,000, and ran a short and most inglorious
career ; and, after one brief year’s existence, became insolvent.

In 1820, “The State Bank of Tennessee” was incorporated, with a
capital of one million of dollars, on the basis of funds belonging to the
State, and was established at Nashville, with a branch at Knoxville,
to continue till 1843. It created agencies to loan money in every
county, according to its wealth and population, not exceeding $500 to
any single individual, on a credit of twelve months, and upon a mort-
gaﬁghon real or personal property worth double the amount.

e charter authorized the Bank to issue bills to order, or bearer,
to be emitted on the security of the borrower, and were guaranteed by
the State, the proceeds of the Hiawasse lands, and other securities
being sgecially pledged therefor in the bill.

The Bank was not required to have any specie as the basis of its cir-
culation, but in lieu thereof its chief dependence consisted of $250,000
State six per cent stocks, which it was authorized to sell at par; but
what that par value was, does not so clearly appear—whether specie,
or specie-paying bank-notes. It is probable, however, that the pay-
ment for the stock sold was made in notes, “ similia similibus,” and
that no specie was obtained from this hypothetical scheme.

In addition then, to the paper of other banks, with which Ten-
nessee was at that time flooded, a new circulation of $1,000,000, incon-
vertible into specie, was recklessly distributed among the community,
in sums of $500 to each applicant who could comply with the terms
before specified.

Previous to the passage of the act, General Jackson wrote and
headed a pungent memorial to the Legislature, denouncing its pro-
visions and its passage as a law ; declaring it to be a violation of the
10th Section ofpthe 1st Article of the Federal Constitution, which de-
clares “that no State shall coin money, emit bills of credit, or make
any thing but gold and silver a tender in payment of debts” He adds:
“To anty intelligent man, who has directed his attention to the oper-
ation of banking institutions, his own experience and reflection will
at once convince him that bills issued upon any other basis save that
of specie, must prove inefficient and abortive, owing to its having no
other basis but that of property, and not being convertible into specie,
it never can be estimated as an equivalent—it will not engross public
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confidence, but must depreciate, and if it passes as a medium of ex-
change at all, its value must in a great degree be nominal.

“ r%hese propositions have been satisfactorily illustrated by the fate
of Davis’ financial Mississippi scheme, of the Mississippi stock, and
Treasury notes*issued by the United States, as well as by all those
cases in which State authorities have undertaken to put into ciroula-
tion bills of credit, having a corresponding foundation.”

Notwithstanding this powerful appeal to all reasonable minds, the
bill passed the Senate by a vote of 13 to 7, and the House of Repre-
sentatives by a closer vote of 20 to 19, and General Jackson was cen-
sured by many of his friends, for his “indecorous interference and dic-
tation to the Legislature of the State.”

Twelve years afterward, Daniel Webster, in the Senate of the
United States, uttered precisely the same sentiments, and with the same
text-book of the Constitution in his hand, quoted the same words, “No
State can emit bills of credit ;” not, added he, “ that they cannot make
them a legal tender, but that they cannot isgge them at all. Banks have
been granted by States,” (Tennessee, Indidha, ete.,) “ with no capital
whatever, their notes being put into circulation simply on the credit
of the State, or the State law. What are the issues of such banks,
but bills of credit issued by the State? The creation of State banks,
for the purpose, and with the power of circulating paper, is not con-
sistent with the grants and prohibitions of the Constitution.”

Shortly after the passage of the act of incorporation, the Bank went
into operation, with a Board of Directors appointed by the Legisla-
ture, and its friends maintained that the lands which were pledged for
its notes of circulation were worth one or two millions of dollars, a
large part of which would in a short time be sold and converted into
money ; that the Legislature had transferred to it claims then due,
and drawing interest, to the amount of $100,000; that all the unap-
propriated revenues of the State were deposited with the Bank ; that
$250,000 of six per cent stock had also been furnished to strengthen
its resources ; and that all its debts were secured by mortgages on real
or personal estate, worth double the amount of its loans; and finally, “in
addition to its security and capital, it was placed under the supervis-
ory control and direction of the good citizens, acting by their repre-
sentatives in the General Assembly.”

Notwithstanding all these commendations, however, its paper was
below par, and two of the oldest banks in thé State passed a resolu-
tion not to receive their notes, and they fell ten per cent below the
value of United States Bank notes.

As the sales of the lands were effected, however, the Bank extended
its business, and in the course of six years, attained an available
capital of $575,000, In 1830, its principal cashier was removed, in
consequence of the discovery of over-drafts to the amount of $100,000,
and the books of the Bank were for a time withheld from examina-
tion, but were finally surrendered, when it appeared that for eighteen
months, certain accounts had not been posted ; but who the delinquents
were, could not be ascertained by the Legislature. It was surmised,
however, that they were parties high in authority ; but the cashier
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utterly refused to disclose their names, and he was ultimately per-
mitted to settle the accounts in his own way, and at the leisure and
convenience of those who received the money. What a comment on
the policy of legislative bank directors! The affairs of the Bank were
brought to a close in 1832, but not without considerable loss to the
State.

In October, 1882, the Legislature incorporated the Union Bank,
with a capital of $3,000,000, of which the State owned, or represented
in the Board, one third. For the $5600,000 paid in, it issued five per
cent bonds, payable in 15, 20, 25, and 30 years, for $125,000 each

eriod. The Bank is located at Nashville, with branches at Jackson,
noxville, Columbia, Chattanooga, and Memphis, the last of which
transacts more business than the principal bank at Nashville.

In November, 1833, another bank charter was granted to the
¢ Planters’ Bank,” with a capital of $2,000,000, located at Nashville,
with branches at Athens, Pulaski, Clarksville, Franklin, Winchester,
and Memphis. This Bank commenced ®perations in February, 1834,
and its stock was subscritBd for by individuals chiefly, although the
State took a portion of it, and still retains an interest therein.

During the same year, a charter was also granted to “ The Farmers
& Merchants’ Bank” of Memphis, with a capital of $600,000, but it
did not commence operations until 1835. Ifor a brief period it en-
joyed a high credit, transacted too large a business, and in the heyday
of its career it fell, and with it the reputation of some of its officers
and managers, in the spring of 1847, the bill-holders having sustained
heavy losses thereby. The wreck of the Bank fell into the hands of’
some adventurous speculators, who tried every scheme their inge-
nuity could devise to resuscitate its existence, and its notes of circu-
lation were briefly foisted upon the public, but we presume that its
career has now been terminated.

Although the Legislature of the State passed a law in 1817, “ to usc
all lawful means in their power to prevent and prohibit the establish-
ment of any bank, or branch of an gauk, or other moneyed institution
not chartered by the laws of the State, within the limits thereof,” yet
in 1830 they repealed the tax law, and obtained a branch of the Bank
olt" the United States at Nashville, and a large business was transacted
there.

In 1838, The Bank of Tennessee was incorporated, and it com-
menced its operations in July, with a capital of $3,226,976, all owned
by the State, and which was derived from the wreck of the old bank
in 1832, the school-fund, the surplus revenue fund, deposited with
the State by the General Government, and the sale of State bonds
to the amount of one million of dollars. The nominal amount
of its capital is $5,000,000, and it has several branches, all under the
general direction of the principal Bank at Nashville. The common-
school fund was first collected in 1836, and originally invested in the
stock of the Planters’ Bank, but on the establishment of the Bank of
Tennessee, it was transferred to the latter Bank. At the period of its
establishment, it was confidently predicted that the experiment would
prove disastrous, because the great conservative principle of indivi-
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dual interest was not interwoven in its constitution ; and further, that
banking was not one of the powers contemplated by the framers of
the State Constitution, nor could the interests of education, internal
improvements, and banking be harmoniously or advantageously
blended. The subject has always been one of deep interest in the
State, and has invariably been t{e topic of earnest consideration in
the annual messages of their Chief-Magistrates to the Legislatures of
the State. While some of them "have strongly urged the immediate
liquidation of the affairs of the Bank, others have been opposed to it,
through fear of producing pecuniary embarrassment and commercial
derangement.

It was an injudicious exaction in the charter of the Bank which re-
quired the payment of so heavy an annuity, as that under the burden
of which it has so long labored. The annual payments required of
the Bank are $94,426 interest on the internal improvement bonds ;
$100,000 to the common-school fund ; $18,000 to academies; $60,000
interest on $1,000,000 bank bonds ; $1800 premium on $120,000, at
14 per cent, payable in New-York and Philadelphia; $600 commis-
missions to agents in those places for paying interest;  making
$274,826, as an annual requisition.

In 1849, seven years since, Governor N. 8. Brown communicated
to the Legislature that the real capital of the Bank had been reduced
from $3,227,000 to $2,500,000, and at 7 per cent per annum, the net
profits would amount to but 175,000, and that at this rate, in sixteen
years the whole capital would inevitably be sunk. He therefore
recommended that the Bank should either be discontinued or that it
should so far be relieved from its obligations as to save its capital
from further reduction, and that the State Treasury should be charged
with all the liabilities which then rested on the Bank, and all the pro-
fits of the banking operations be paid into the Treasury, to the credit
of the State, thus relieving the Bank from any further obligations.
“ Under the present system,” he adds, “ if the profits of the Bank are
inadequate, as they have been, the capital is made to supply the deficit,
and thus we are presented with a policy which, in the case of an indivi-
dual in private life would be universally condemned, and lead inevit-
ably to poverty and bankruptcy. This policy is also recommended
by its simplicity, irrespective of the condition of the Bank. It would
render the state of our resources less complex, and manifest at all
times, without dispute or cavil, the precise amount of available means.
And what objection can be taken to this course of policy ? Let us not
be startled at the idea of the increase of taxation to make up any
deficit. I believe no such necessity will arise; but if it does, we
ought to know it in due time, and not wait until the whole capital
is expended ; until necessities multiply upon us to an extent beyond
our ability tomeet. Iam then prepared and do earnestly recommend,
that the Bank be either discontinued or disencumbered. Either policy
is decidedly preferable to the present. Either would be safe to the
best interests of the State, while the present is destined, in my judg-
tment, to be disastrous.”

His successor, Governor Trousdale, recommended the same mea-

1
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sures, and his predecessor, Gov. A. V. Brown, had proposed that ai:
annual sinking fund of $100,000 for five years should be provided for,
to reduce the State debt, and consequently the liabilities of the Bank.
thereby enabling it to meet after that period, all the burdens imposed
upon it.

PDut'ing the session of the Legislature in 1854, Gov. Johnson sug-

ested the policy of a gradual liquidation, and the investment of the
%unds in the bonds of the State, together with the proceeds of the
stocks owned by the State in the Plariters’ and Union %anks ; and his
views are practically sound, and if adopted will ultimately prove ad-
vantageous to the State. He adds: “ A number of banks have gone
into operation under a law passed by the last General Assembly, and
others, no doubt, will soon commence, which will more than supply
the vacuum created by the withdrawal of the Bank ef Tennessee, and
furnish all the banking facilities needed by the whole business portion
of the country.”

There can be no question, that there ought not to be any connection
of the affairs of state with those of banks and banking, other than that
of supervision and regulation. In the case of the United States Bank.
- the co-partnership of the Government was the source of increasing
vexation to all parties, and the latent cause of its extinction, at the
termination of its charter.

Besides, when a State has a Bank to draw upon, and has the supremc
- control of its funds, is there net danger that, to avoid taxation, the
Legislature may infringe upon its capital, as has been shown in the
case of the Bank of Tenncssee? It is true that by the act of 1844.
“ the Treasury was required to make up any deficiency unavoidably
occurring, on account of the inability of the Bank to make profits suf-
ficient to meet the liabilities chargeable upon it;” but from the state-
ments before furnished, it appears ¢ that in 1848, $800,000 had beenr
taken from the capital of the Bank, beyond the net profits, to dis-
charge f’he obligations that had from time to time been imposed
upon it. [

Any one acquainted with our legislative bodies, will admit that they
are not competent to manage the affairs of a bank, or direct its policy.
In the case of the Bank of Tennessee, the suspended debt gradually
increased in the course of ten years to nearly seven hundred thousand
dollars, of which three hundred thousand was considered worthless.
all owing to the policy that had been pursued, under instructions, of
discounting a large amount of what are called “accommodation notes,”
to be renewed from time to time, and in some instances running
through a series of years. By these means the resources and ability
of the Bank to make fair profits were materially crippled, and caused
unnecessary embarrassment in its operations. Instead of discounting
bills drawn against the produce of the country—the cotton, tobacco,
iron, live stock, etc., sent to distant markets, and real business paper,
payable at maturity, a dead loan, yielding only six per cent per an-
num, was taken, wl{ile the State was using its funds, which it required
ten per cent profitato supply. Here, then, was one of the primary causes
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of the deficiency in the profits of the bank which might have been ob-
viated by more judicious management in discounting paper.

Subsequently to the charter of this last State Bank, three other in-
stitutions have been created, namely, the Bank of East-Tennessee, in 1843,
located at Knoxville, with a capital of $800,000; an independent con-
cern, which has occasionally been environed with a mist of uncer-
tainty in the public mind ; why we know not.

The Lawrenceburg Bank, in 1848, with a capital of $100,000, and
“The Citizens’ Bank of Nashville and Memphis,” in 1852, with a
capital of $200,000, located at Memphis, where it commenced busi-
ness in 1854.

From some unknown cause the circulation of the leading Banks of
Tennessee has been more limited than their known strength entitles
them to; within the past three years the notes of all the Tennessec
banks were at par in Cincinnati, and were received by most of the
banks in that city in payment of notes. In a few months, however,
the arrangement for redemption made with the Commercial Bank, was
discontinued, and their paper relapsed into its former rate of discount,
14 to 2 per cent, while that of the smaller banks in Indiana usurped
its place, and until very recently constituted the largest proportion of
the circulation of Ohio. It is difficult to account for this, since there
can be no question of the soundness of the leading banks in Tennessee,
nor of their ability to redeem their issues. Yet it would be greatly
for their interest to effect some permanent arrangements, by which
their notes could be promptly redeemed in Cincinnati, and once more
be placed on the list of bankable paper. Their circulation would then
be widely enlarged,and a corresponding income be derived therefrom :
besides, they owe it to their own reputation to restore their currency
to an equal footing with that of Kentucky and Virginia. It may be,
that a lurking prejudice still lingers in the minds of those who know
the origin of the State Bank of 1820, and who confound the present
with the past. Be this as it may, it is very desirable by all’ parties,
that the bills of the three large banks at least, should at once be re-
stored to a par value in the commercial metropolis of the West.

The Free Banking Law of Tennessee was passed in February, 1852,
and by its provisions any person or association having a capital of at
least $50,000, is authorized to carry on the business of banking by de-
positing the bonds of the State with the Comptroller, equal to the
amount proposed to be used in banking. These free banks, of which
there are some 8 or 10 in the State, are decidedly injurious to the trad-
ing interests of the community. *They discount very little business
paper, if any; they gather up all the circulation of the stock banks,
which have hitherto been doing a regular banking business, by ex-
changing their one, two, and three-dollar notes therefor, then run upon
those banks for specie or eastern exchange. and thereby cramp them,
80 that they are unable to discount scarcely any thing for their cus-
tomers. These free banks are in fact nothing but broker concerns—
they add nothing to the circulation, they have by their small notes,
supplanted the silver change in the country, and have materially dimin-
ished the bank-note circulation, far below the ordinary wants of the
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trading community. There is no unity of action between these free
banks, and the old banks, but opposition ; of course, injury must re-
sult from such a course of action. If the Legislature had authorized
the qld banks to operate like the free banks, on the State bonds or
State credit as a capital, to a limited extent, it would have been much
better for the country, simply because they would do a more regular
banking' business than the free banks, and would obviate that antag-
onistic action, now so evidently injurious. Specie, however, not credit,
is the only true basis of bank-note cireulation.”

Such is the tone of public sentiment in Tennessee, and every day’s
events confirm our impressions of the pernicious tendency of the sys-
tem of banking, which has been in full ogeration in Indiana and l]yji-
nois. Most of the banks of the former State have already fallen into
disrepute, creating thereby a distrust of others, of homogeneous ori-
gin. The circulation of these free banks in Indiana was at one time
more than six millions of dollars, of which one fourth part was in
notes under the denomination of five dollars, the current value of
which has varied from two to twenty-five per cent discount, within two

ears, and consequently the community have sustained this enormous
oss for the temporary use of this treacherous curreney during that
period. In addition thereto, the whole Western trade has indirectly
been taxed for Eastern exchange, from half to one per cent on the
principal operations, owing to the demand of the Indiana free banks for
funds to redeem their ubiquitous currency. In proportion to the in-
crease of their circulation there has invariably followed a scarcity of
exchange and gold in the leading markets of the West, especially in
Cincinnati ; and Western traders have been compelled to pay the exac-
tions which these banker hawks have so successfully driven into the
meshes of their toils, and the good people of Ohio have suffered most
severely for their easy confidence in the pictorial currency of the free
banks of Indiana. -

In ths country, there is no subject upon which a greater diversity of
opinions exist than on that of banks and banking, and upon which con-
flicting opinions have been pushed to such violent extremes. We have
always been opposed to the free banking system, because it allows se-
curittes to be substituted for gold and silver, as the basis of bank cap-
ital, and relying upon these inconvertible securities, issues & deceptive
currency which is not what it purports to be, the representative of
coin. The 8ystem also authorizes the most obscure and even the most
unprincipled individuals to assume and exercise the supreme control
of banking institutions, (provided they furnish certain stock securities,
how easily obtained need not be stated,) instead of requiring a board
of directors, who are identified with the interests of the community
where the bank or banks are located. We have recently had experi-
ence enough on this subject ; most of these modern free banking con-
cerns in the West have been the property of parties who have em-
barked all the means they possesses or could procure in these enter-
prises, and invested the whole amount in State stocks having no other
funds to loan excepting their own bank paper. What benefit could
such establishments render to any community in which they were lo-
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cated? Speculators, and needy parties at a distant point, might use
these notes, by stealthily intermingling them with the general currency,
and this was the plan pursued, but with what success, the history of
the.free banks of Indiana has furnished us with the most conclusive
evidence.

It is a matter of regret that the bank statistics are not more carefully
prepared, that we might learn from full and authentic sources, the
practical operations of banks “ under every diversity of ciroumstances,
as to density of population, city and country, and every branch of pro-
ductiv?; industry, whether of agriculture, commerce, or manufac-
tories,

The annual report of bank statistics made to Congress ought to con-
tain all needful information on this subject, but it is genera%l y a very
imperfect document, containing the tabular statements of the different
banks at different periods, and unaccompanied in many instances by
any explanatory report. The fault is not, we suppose, in the Treasury
Department, but with some of the State officers who transmit them
to Washington. ’ H. F. B.

CorPER FROM LAKE SUPERIOR—On the 11th inst. the steamer North Star
arrived at Cleveland from Ontonagon, Lake Superior. This is the first arrival
of the season. The North Star encountered vast fields of ice on Laké Supe-
rior. The mining prospects were never better; it is said there that the North
American will be able this seagson to ship 3000 tons, the Cliff 1700, and the Min-
nesota 1700 tons of copper ore. The others will ship proportionately large amounts.
A large mass in the Minnesota has been discovered, which it is calculated weighs
10560 tons. Iron ore and copper at the various ports in considerable quantities are
awaiting shipment.

During the current year Lake Superior will not produce lees than 6000 tons,
worth $2,500,000. The following are approximate estimates of the yield of a few
of the mines with which we are most familiar:

Minnesota,..c.ccooeeennen ecsacseseseascone 2000 tons.
QU o e
North-American,.......oeeveeneeeans - 11 [ B
Northwestern,. ............. seecesieccsasassoeanane vee. 200 ¢
Copper Fallg,...o.voeenineresenrneeeeniocnncneanens vee. 180 :‘
I&emyale, ................. teseessesntecn aeaneaninas ?gg ‘:

ntral.......c....0 Ceeseanas ceeeens AN P

TOlteC, s v vttt eneevecnneeeneoncsansanns tesesesetsenens 126 ¢
PewabiC,....ooviiniannnnn cececscsrvesaasnne cessesaves 50
75 “
250 ¢
. 150 ¢

5680 tons.

In addition to these are the Summit, Pheenix, Ridge, Norwich, Portage, Forest,
and many other producing mines. In our estimates, also, we may havo done injust-
ice to some of the companies, and in fact the Huron, Pewabic, National and Toltec,
in particular, are likely to produce more rather than less than our figures.
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COTTON STATISTICS OF THE UNITED STATES.

THE Speaker laid before the House of Representatives the following Letter from
the Secretary of State, transmitting, in compliance ‘with a resolution of the House,:
a statement respecting the Tariff duties and Custom-house regulations applicable
to American cotton in the principal commercial countries, and tabular comparative
statements relative to the import and export of cotton, and the quantities and
values of cotton manufactures and yarns, in answer to a resolution of the House
of Representatives of May 12, 1866:

DzeparTMENT OF StATE, WaAsHINGTON, May 30, 1856.

Sik : In compliance with the resolution of the House of Represent-
atives of the 12th instant, “ that the Secretary of State be requested
to communicate to this House in tabular form, such information as
may be in possession of the Department of State respecting the
tariff duties and custom-house regulations applicable to American
cotton in the principal commercial countries; also tabular compar-
ative statements showing—Ist. The quantities of cotton exported
from the United States to the principal commercial countries respect-
ively, and the aggregate amount o? duties derived therefrom ; 2d.
The quantities of cotton imported into Great Britain, France, and
Spain respectively, and the countries whence imported; 3d. The
quantities exported by Great Britain to all countries respectively ;
and 4th. The quantities and values of cotton manufactures and yarns
exported from Great Britain and the United States respectively to
all countries; each of these statements embracing a period of five
years, from 1851 to 1855, both inclusive, or for so much of said
period as authentic data are attainable; together with such other
general information respecting the cotton trade of the United States
as may be deemed pertinent to the purport of this resolution,” I have
the honor to transmit the accompaying papers.

I have the honor to be, sir, your obedient servant,

W. L. Maror.
Hon. N. P. Barxs, Jr.,
Speaker of the House of Representatives.

Sramsmicar Orrick, May 28, 1856.
Sir : I have the honor to submit to you herewith an answer to the
resolution of the House of Representatives of the 12th instant, re-
uesting certain information on the subject of the cotton trade, with
the preparation of which I was charged. The subject has been treated
in detail in the report on the commerecial relations of the United States
with all foreign nations, recently transmitted from this office, and
now in course of printing.
I have the honor to be, sir, very respectfully, your obedient ser-
vant, %nnunn Fraae, Superintendent.
Hon. W. L. Marcy, Secretary of State.
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1.— Statement respecting the Tariff Dulies and Custom-house Regulations applicable to
American Cotlon in the principal commercial countries.

Couniries. Quantities. Rates of Duty.
Great Britaln, .............. - -Free.
France, ....... cosececeaces $20 Ibs,,........ In national veesels, $8.79 ; in foreign vessels, $6.48.%
Bpaln, .....ciiiiiieiiiennn 101 lba,........ In national vesdels, 784 cta. ; in foreign vessels, $1.85.
Ruseia,.....cooeeeiiinnans 86 1bs,,........ 18% centa,
Bremen,........cccce00nneee Ad valorum,....2.8 of 1 per cent.
Rardinis, .......o00viennnnns — Free.
Belglum, ........cov00enenen - Free.
Austris,.....ociiiaieniennns _ Free,
B8weden and Norway,........ — In Sweden free, in Norway, nearly § cent per Ib.
Mexioo, c.cvovviinnneniannns $1.50.

...4 of 1 per cent.
Holland,.

Two Sicilles,...

British N. A. Possessions,... Free,

Denmark, .. Free.

Portugal,.... ...21% oenta.

Tuscany,.....ocueeenns Free.

Papal States,................T488 Ibs.,...... 10 centa,

Cubg,..covuvinnnnnnnnns ....101 lbs,,........ In national veesels, 19} ; in foreign vessels, 874 per
cent on & valuation of §8.

III.—Tabular comparative statement showing the quantities of cotton $mported into
Great Britain, and the countries whence imported, for a period of five years, from .
1861 to 1855, both inclusive.t

PouNDs OF COTTON IMPORTED INTO GREAT BRITAIN FROM

Years. U. States. Braell. Egyptt P.Indiss. W.Indies. Elsewh.  Total.

1851, euennnns 506,633,962 19,380,104 16,950,525 193,696,976 446,529 1,877,658 757,379,749
1853,.......... 765,630,544 28,506,144 48,058,640 54,922,433 708,696 8,960,998 929,782,448
1858,.......... 658,451,796 24,190,698 28,858,574 181,848,160 844,060 2,078,562 895,266,790
1854,.......... 792,151,360 19,708,600 ©3,858,120 119,629,152 205,078 2,090,800 857,833,104
18558. ........ 564,778,440 20,340,628 26,201,216 102,588,034 No data. 7,779,682 721,917,840

Aggregate, . .3,307,646,102 109,980,004 148,007,075 612,059,744 1,699,857 17,287,689 4,191,679,081
Average,.... 661,520,200 21,996,000 28,601,415 192,411,048 889,871 8,457,627 83,385,084

The following statement, showing the quantities of cotton imported
into Great Britain, and the countries whence imported, from 1840 to
1850, is given in addition to the statement exhibiting the same facts,
from 1851 to 1855, already presented, (IIL,) in answer to the resolu-
tion. The figures are derived from a “Statistical Abstract for the
United Kingdom in each year from 1840 to 1853, presented to both
Houses of Parliament by command of her Majesty,” by Mr. Albany
W. Fonblanque, Superintendent of the Statistical Department of the
Board of Trade :

* By the treaty of 1822, United States vessels are equalized with French vessels.

+ Made up from British official authorities. The commercial year in England
begins January 1; in the United States, July 1; hence seeming discrepancies in
figures for apparently the same periods of time.

Egypt includes Turkey, Syria, and the Mediterranean generally; the East-
Indies include British India generally; the West-Indies, the West-India islands
belonging to Great Britain, and British Guiana.

§ Ten months, in part, from January 6, to October 31.
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Pouxps or COTTON IMPORTED INTO GRBAT BRITAIN FROM

U.States. Brasd. Egypt. E.Indies. W.Indies. Esewh.  Tolal.
487,856,504 14,779,171 8,824,987 77,011,880 866,157 8,619.408 092,488,010
...858,240,084 16,671,348 9,097,180 97,388,158 1,688,197 5,061,518 487,099,805
414,080,779 15,992,898 4,489,017 92,072,600 598,608 4,441,250 0S1,750,086
574,785,590 18,675,128 0,674,076 65,709,720 1,260,444 8,185,224 673,198,116
517,318,622 21,084,744 13,406,927 88,639,776 1,707,194 5,054,641 646,111,804
626,680,412 0,157,638 14,614,609 BS487,426 1,894,447 735,338 781,979,968
401,040,898 14,746,531 14978447 84,540,148 1,361,867 1,140,118 467,856,274
864,699,201 10,966,922 4,814,263 83,984,614 798988 098,087 4T4.707,615
600,247,488 19,971,878 7,281,861 84,101,961 640437 827,086 713,090,161
634,504,050 80,738,188 17,360,848 710,888,516 044,307 1,074,164 755,460,019
498,158,112 80,209,083 18,981,614 118,873,748 928,918 8,090,608 663,576,801

IV.—Tadular comparative statement showing the gquantities of cotion tmported into
France, and the countries whence imported, for a period of five years, from 1861 o
1855, both inclusive.®

PouNDs OF COTTON IMPORTED INTO FRANCE FROM

Years. N United States. Elsewhere. Al countries. Value.
1881, ceceeereneiiianinananes 127,416,088 .... 19,083,961 .... 146,402,014 .... $21,204,000
1858, . .ccceveinennnnnnnannnns 171,285,021 .. .. 17,042,076+ .... 188,917,009 .... 27,528,000
1858, .. coereniencnnnces oue 178,608,904 .... 19,587,722 .... 196,146,626 .... 28,880,000
1854, cieiiiiiiiiianiias 174,020,557 ... 15819242 .... 190248799 .... 27,900,000
1808, ceeeerienenncnnennins ceneannnns vese sessscces tees  eee eessse sess  sesescves
Aggregate,.............. 652,191,585 .... 71,883,008 .... 728574583 .... 105,462,000
Aversge, 4 years,........ 168,047,684 .... 17,845,761 .... 180,893,685 .... 26,865,500

V.—Tabular comparative statement showing the quantities of cotton
imported into Spain, and the countries whence imported, for a period
of five years, from 1851 to 18565, both inclusive :

The statistical office has no official Spanish data from which to
make up the statement required. The quantities of cotton exported
from the United States to Spain, according to United States Treasury
reports, the years specified, were as follows :

185L.enenenenninnnns 84.972,625 1888,................ 86,851,049 1850,.........0..nnns 8,071,796
PU" OO 229,801,928 1834,............ v...85,024,0T4 Average, (5 years,)...38,704,293

From Cuba the same years, according to the  Balanzas Generales”
of that island, the quantities exported to Spain were as follows :

From Porto Rico, according to the official Balanzas of that island,
as follows :

.

* Compiled from “ Tableau General du Commerce de la France.”

4 Of which amount, 11,973,427 lbs. were from Egypt and Turkey, and 930,616
Ibs. from Brazil. |

$ No data.
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Pownds.

...815,088 1853,
141,807 1854,

From Brazil, accordmg to the “ Proposta e Relatorio” of that em-
pire, for the years 1852-'3 and 1853-'4, the quantities of cotton ex-
ported to Spain were as follows:

D L ..2,291,578 pounds
188", . et iiit et it ieiiirerr e ciebe e ae e aaes ..2851,219 ¢
Average, (2 JOATE). ... .outennitnuniiiiriiteeteniiietnintsnesiiectetsietanenes 2,821,428

Spain, according to the * Cuadro General” of that kingdom for
1849, imported that year from countries of production 26,136,881
pounds of cotton. Of which quantlty there was supplied from the

Pounds. Pounds. Pmda.
United States,..... 281,660,641 Brazil, ................ 832,604 Venezuels, ..... ... 21,818
Cuba, .............. 8,871,880 Porto Rico,............870,881

V1.—Statement showing the quantities of cotion exportsd by Great Brilgin lo all
countries respectively, and the countries whence ymported, for a period of five years,
Jfrom 1851 to 1855, both inclusive.®

Esported OF WHIOH THERE WiS IMPORTED FROM
Years. all oomm'(z T
*  U. States. Braedl. Egypt E. Indies. Elsevh.
Pounds. Pounds. Pounds. Pound. Pound.
1850, eecennennen. 111,980,400 66,921,844 1,858,850 211 008 42,959,168  ......
1852, ueenennnen. 111,875456 69,217,120 8,619,340 124656 88,864,673 49,168
1838, c0viieniennns 148,509,680 - 82,701,472 4,786,768 948,416 60,082,064 50,960
1854,...nninnen. 125,554,800 55,101,200 1,438,192 869,600 63645808  ......
1855, ..ccovnrennn 102,932,430 48,467,216 714,448 863,218 58,887,600  ......
Annual average,.120,182,563 62,481,670 2,489,625 403,879 52,791,868  ......

Pounps oF COTTON EXPORTED FROM GREAT BRITAIN IN THE YEARS

l

1851, 16858, 1858, 4. 16 Aneal

. G31854T3 45000840 48987503 20854 Nodsta 82454812

. 2434656 8501840 4414368 5506500  ........ 4,076,856

1516064 674240  1,143296  2BAM6U  ........ 6,709,556

Hanso Towns,.... 31418040  93.413,016 38417440 86065264  ........ 29,854,440
Hollsad, ......... 22,119,104 15834334 9676508 26984544 ... 28,991,116
Belglum,......... 12856480 13,657,080 15466673 14040768  ........ 14,505,400
France,.......... 1365504 8295440 9408968 210288 ... 2,188,586
Sardiols, ........ 2742800 2238208 8,860,864  BEUMS ... 8,165,690
Austria, ......... 1966064 1057088 8330263 4811856 ... 2,991,824
Otherlcountries,... 2,647,120 2894560 8418500 5358892  ........ 8,448,465
Total,........ 109765824 109,581,186 148500,630 128828118  ....... 128,810,68

* Compiled from the monthly * Accounts relating to Trade and Navigation,” pre-
sented to the British Parliament, the only authority at hand from which the coun-
tries whence the cotton exported was imported could be ascertained. Results
gathered from these monthly accounts sometimes vary from those given in the
“Annual Statement of the Trade and Navigation of the United ngdom,” from
which latter document was made up the table that follows.

+ Ten months in part, from January 6 to October 31.
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VII.— Tabular comparative statement showing the quantities and values of colton manu-
factures and yarns exported from Great Brilain and from the United States re-
spectively, to all countries, for a period of fiwe years, from 1851 to 1855, both
tnclusive.®

GREAT BRITAIN.

MANUFPACTURES. YARNS,
Yoors. “ Value. Quantities. Valse.
e S e i
1850, eneeceenrannnee.. .. 1,548,161,789 110,246,010 - 143,066,106 88,246,010
12, it 1,524,256,914 108,242,290 145,478,802 88,278,275
1908, ceeceeneananeeans 1,594,592,650 119,509,700 147,589,302 84,478,265
1854, ceneiiencenannnn. 1,692,977,476 116,884,800 147,128,408 88,466,980
1888t ...... ceeranniitanne 1,551,780,256 104,493,740 181,278,169 98,645,455

UNITED STATES.

7,208,945 No data. 87,2600
7,687,438 . 4718
8,746,800 29,504
5,486,201 49,315
5,857,181 None.

VIII.— General information respecting the Cotton Trade of the United
States.

GREAT BRrITAIN.

The annual average importation of cotton from all countries into
England, the last five years, has been 838,335,984 pounds, of which
amount, according to British authorities, 661,529,220 pounds, or more
than three fourths, were from the United States. The annual average
exportation to the continent and elsewhere has been 122,810,688
pounds, or about one sixth of the total quantity imported, leaving
715,525,296 pounds for the annual average consumption. About one
sixth of the whole amount imported was from British possessions.

In 1781 Great Britain commenced the reéxportation of cotton to
the continent and elsewhere. In 1815 the quantity thus re&xported
had risen from an annual average of one million pounds to that of six
million pounds. In 1853 the aggregate amount exported exceeded
1481 million pounds, of which nearly 83 million pounds were derived
from the United States and more than 60 million pounds from the
East Indies. The quantity of American cotton reéxported by Great
Britain to the different markets of Europe, when compared with the
quantities imported, is much less than of that imported from some
other countries—a fact which suggests the superiority of the Ameri-
can article, and its better adaptation to purposes of fabrile industry.
For example: about one tenth of the cotton imported from the
United States is redxported, against nearly one half of that imported
from the East-Indies. A comparison between American and East-

* Made up from British and United States official documents respectively; the
commercial year of the former ending December 31, and of the latter June 30; the
values in each statement being *declared and real.”

t Ten months, in part, from January 6 to October 81.
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Indian cotton shows a difference of 100 per cent in favor of the former
—the cotton of the East-Indies containing 25 per cent of waste, while
that of the United States contains only 124 per cent. The fibre also
of the latter excels that of the former.

In 1788 the efforts of the' East-India Company commenced for the
promotion of the growth of cotton, and for the improvement of its

uality in British India; and the first exportation of the article to

ngland was made the same year. In 1814 the exportation amounted
to 4,000,000 pounds. It now averages some 165,000,000 pounds per
annum. An area of about 8000 square miles is said to be devoted to
the culture.

Liverpool is the great mart of the cotton trade of Great Britain,
and of Europe generally. Thus, while the total imports of that
article into the United Kingdom, according to British authorities, in
1852, amounted to 2,357,338 bales, the quantity at this port reached
2,205,738 bales. About six sevenths of the cotton received at Liver-
pool comes from the United States, and of this four fifths is estimated
to be imported for the factories of Lancashire and Yorkshire.

Since March, 1845, cottons have been admitted into British ports
free of duty. Prior to that period, the duty was of and from British
possessions, 8 cents ; from other places, 70 cents per 112 pounds.

The number of spindles in operation in England is estimated at
more than twenty millions.

The value of cotton supplied by the United States to Great Britain
in 1855 was $57,616,749, being about the average each year the last four.

The quantity of cotton exported from the ?nited States to England
in eleven months of the fiscal year 1856, is estimated at 2,755,000
bales. '

It appears from the Annual Treasury Reports upon “Commerce and
Navigation,” that the importation of raw cotton from the British West-
Indies into the United States has increased for some years past in a
ratio quite proportionate to the decrease of such importation into
Great Britain. Thus, the importations of cotton into the United
States and Great Britain, respectively, from the British West-Indies,
from 1851 to 1855, inclusive, were as follows:

In the U. States. In Gt. Britaén.

The average price per pound of cotton, from 1851 to 1855, inclu-
sive, in the United States and Great Britain, respectively, is shown as

follows :
AVERAGE PRICE OF COTTON PER POUND.

Year. In the U. States, In Gt. Britain.*
1881, .. veeisescccncnrorncccnancnacncsens 12.11 0entBeeescnr iinnecriisiinncinnsan «..12} centa.
BB, eveneennernnnernnsnnnnnenanennneens 806 % Liiiiiiiiiiiieiiiniiteane e 13 «
1858, eevnerrnernnernnennnrrnnarnnernnaes 985 % Liiiiiiriieiienieienieeieeneen 12474
T PP 04T M iiiieeeeeeeen e 128
1885, . . ivevnvancnenanciecanton senennsnnn BT4 % iiieertiiiieiiiiiiiiienen 19154

* At Manchester.
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"The following table will show the %uantities of cotton imported into
Great Britain in 1850 and 1851, distinguishing that from foreign
countries and that from the possessions of Great Britain :

Pounps Or COTTON IMPORTED INTO GREAT BRITAIN.

Frox Fexziax CountRIES. In 1850. In 1851.
United Btates,......cccovieriiiiiiiiiiiiiniionnn 498,153,112 596,638,963
Bragil,.....ccoceniiiiiiniiiiiennns [ 80,299,988 19,889,104
Turkey, Syrla, and Egypt,........cc00eniinnnen. 18,909,748  ............ 15,766,325
Other foreign countries,...............coeenneee 1,619,061  ............ 2,141,617

Total from foreign countries,............... 543,981,808  ............ 638,886,008

Frox Barrsa Posszssions.

East-Indles,......cooovniieiioiiiieiiinnnnnees 118,879,742 192,626,976
British West-Indies and British Guians,. .. 228,918 446,529
Other British Possesslons,............... 493,818 420,286
Total from British Possessions,............ 119,594,968 123,498,741

“ foreign countries,.............. 543,981,808  ............ 633,586,008

Total of cotton imported,.................. 663,576,861  ............ 757,879,749

Tabular comparative statement showing the declared value of colton manufactures of
all kinds, and cotton yarns, exported from Great Britain from 1840 to 1850, both

Years. Manyfaciures. Yarns. Years. Manetfactures. Yarne.
1840, cccennnnnn $87,886550 .... 85,506,540 1846,............ $88,588,890 .... 80,410,240
1841, .eeenennns 81,162,550 .... 86,834840  1847T,............ 86,876,225 .... 20,789,900
1842, ......eeele 69,580,420 .... 88,857,820 1848,............ 88,766,545 .... 29,689,155
1848,............ 81,270,000 .... 85960855  1849,............100,855,280 .... 83,520,445
1844,............ 94,088,820 .... 84942020 1850,......... ..109,363465 .... 81,918,
1845,....cnnnnnnn 95,780,480 .... 84,816,175
France.

Cotton constitutes in value more than two thirds of the domestic

exports of the United States to France. By virtue of the treaty of
1822 it is imported, like all other ¢ articles of the growth, produce, or
manufacture of the United States,” on the same terms, whether in
United States or national vessels ; but the importation must be direct,
and the origin of the article duly authenticated. A ministerial de-
eree of December 17, 1851, enlarges the provisions of the treaty rela-
tive to the direct voyage, so far as to extend the equality between the
vessels of the two nations when importing cotton, even should the
American vessel touch at a British port; but, in that event, the cap-
tain is required to exhibit a eertificate from the French consul at that
port, stating that no commercial transaction there took place.

The French Government is directing its efforts to the development
and extension of the cotton culture in its colonial province of Algeria.
To that end, in December, 1853, an aggregate value of 20,000 francs,
in prizes, was offered by the Emperor to the most successful cultiva-
tor of cotton in that province. The result is announced as most
favorable. In December, 1854, the entire sum was dtvided between
three rivals, whose merits were judged equal—two of them being
French colonists and one an Arab—a gold medal to each being also

7
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awarded. To the meritorious of the second rank a silver medal to
cach was presented. :

Next to Great Britain, France is the largest importer of American
cotton ; and what Liverpool is to the former, Havre is to the latter.
At those two points the importations are concentrated, and thence
distributed to the different markets of either Empire, or are re-
exported to foreign oountries. The redxportations of France are
chiefly to Switzee;'ﬁnd, bﬁ railway ; next to which country in this
trade come Sardinia and Holland ; small quantities being sent also to
Spain, Austria, and Italy. Next to the United States, France derives
her supplies of cotton from the Levant; and the third place is held
by South-America. * * *

Spax.

This kingdom takes from the United States about four fifths of all
her cotton, the quantity, during the last five years, reaching an aver-
age of thirty-four million pounds per annum, and showing an increase
on the five years immediatelﬁpreceding. Next to the United States,
Spain imports cotton from Brazil, while her West-India possessions
hold a third rank in the trade.

Haxse Towxs.

The States of Germany are supplied with the cotton consumed in
their factories chiefly through the Hanseatic cities Hamburgh and
Bremen. Bremen sent to the Zollverein in 1853, cotton imported
direct from the United States to the value of $984,772.14, and to
Austria to the value of $156,153.21. The factories of Prussia and
Saxony are numerous, and import not only the raw material from
these cities, but also large quantities of yarns. The number of spin-
dles in operation in the States composing the Zollverein is estimated
at upwards of 1,000,000. This is doubtless an under-estimate, as the
industrial enterprise of the Zollverein has made rapid progress since
the date of the official document from which these figures are de-
rived. The export of cotton tissues from the Zollverein in 1853
amounted in value to $2,304,497.34, of which amount $2,075,2909.68
in value came from the factories in Saxony.

The Hanse Towns, from geographical position, are, and must always
continue to be, the great marts from which raw materials of all de-
scriptions will be supplied to the States of the Germanic Commmer-
cial Union. Hence, exports of American cotton and tobacco to these
points are heavy and constantly increasing. These commercial cities
receive their supplies of raw cotton not only from the United States
in the direct trade, as well as from Brazil azd other countries of
South-America, but also, in the indirect trade, from English ports and
other entrepots of Europe. In 1855 the Zollverein sent through the
Hanse ports to the United States, cotton fabrics to the value of more
than a million and a balf dollars in return for the raw material.

Bzreron, :
Most of the cotton imported into Belgium is from the United
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States, and is consumed in her own factories at Ghent, Liege, Ant-
werp, Malines, etc., which are said to employ a capital of twelve mil-
lion dollars, and more than 122,000 operatives, and to turn out an
anpual value of several million dollars in fabrics which are in high
repute, * * %

SarpINIA.

Sardinia imports on an average some four or five million pounds
of cotton each year from England and France, and about the same
uantity from the United States; although in 1855 the importation
m the latter country suddenly rose from 1,645,372 lbs, the pre-
ceding year, to 14,777,765 1bs. There seems no sufficient reason why .
American vessels should not convey the whole quantity required by
Sardinia directly to Genoa, as well as for English or French vessels
to carry thither a portion of American cargoes landed at Liverpool
or Havre. A similar remark is applicable to other ports of Italy,
and to those of Austria on the Adriatic; and the enterprise of estab-
lishing lines of ocean-steamers between ports of the United States and
those of the Mediterranean will, if successful, tend greatly to encour-
age, if not secure, such direct importation.

SWITZERLAND.

Four fifths of all the cotton consumed by the factories of Switzer-
land is estimated to be imported at Havre, whence it passes through
France by railway, being burthened with heavy charges in the transit.
In 1833 the quantity thus received amounted to nearly 6,000,000 Ibs. ;
in 1845 it had reached nearly 17,000,000 1bs. The entire receipt of
cotton in 1843 was 22,000,000 1bs. In 1851 it amounted to 27,035,725
1bs., of which 13,729,320 1bs. were from the United States. In 1852
Switzerland received through France, 15,816,775 lbs.; in 1853,
15815473 lbs.; and in 1854, 14,978,257 lbs.,, according to the
““Tableaw Qeneral” of France for those years.

Imports from the United States into Switzerland are made for the
most part through the customs frontiers of Berne, Soleure, Basle, and
Argovie, bordering on France and the southern part of Germany.

severe restriction on the importation of cotton and also of tobacco
to Switzerland, as well as the reception by the United States of Swiss
wares and manufactures in return, is the vexatious and expensive
transitage especially through France. The oppression of this system
may be inferred from the fact that the annual aggregate value of mer-
chandise on which transit tolls are paid proceeding from Switzerland
is [1853] nearly thirty millions of dollars, and the value of that pro-
ceeding to that Republic, more than half as much. Switzerland sent,
in transitu to France, cotton tissues to the value of nearly three mil-
lions of dollars in 1852, and to the value of nearly four millions in
1853. By the French tariff such fabrics are excluded from France
for consumption. Since 1845 Switzerland is stated officially to have
quite superseded, in the markets of Germany and Austria, the yarns
of Great Britain. In 1830 the Republic had in operation 400,000
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spindles ; in 1840, 750,000 ; and in 1850, 950,000, the number being
more than doubled in twenty years.

According to Swiss official custom-house reports, that Republic re-
ceived cotton from the United States as follows, the years specified :

Pounds. Pounds.
1880, ..oovverroeniiiecninnonnsaes 15,048,740 18082, couiiiniiiniiiiiiiiiiiiaienns 19,065,200
1851, cennnrnenrnenencernenneeeee- 18,720,820 1858, coiurniiiurieneiinrnneannnnas 18,441,830

In return, cotton stuffs as follows, were sent to the United States:

Powunds. Pounds
O 8,226,800  IBB2,........iiiiiiiiiiiiinniiennnns 4,077,930
188L,..cccciieneneniasnnncnencannnnce 8,509,660 1858, ........ . teiiiiiiiiinniiinans 5,265,150

In 1855, Switzerland returned to the United States, in exchange for
raw cotton, the same article manufactured, to the value of $212,700.

Russia. :

Before the breaking out of the late war, the manufacture of cotton
in the Russian Empire was progressing with extraordinary activity.
The number of spindles exceeded 850,000, producing annually up-
wards of 10,800,000 pounds of cotton yarns. The barter trade with
the Chinese at Kiachta stimulates this branch of manufactures in Rus-
sia, as the article of cotton velvets constitutes the leading staple of
exchange at that point for the teas and other merchandise of China.
In former years this article was supplied almost exclusively by Great
Britain, but the Chinese prefer the Russian manufacture, and hence
the steady progress of that branch of industry. Thus the annually
increasing importations of the raw material and consequent diminution
in the quantities of cotton yarns imported is accounted for. Were
raw cotton admitted, as in England, free of duty, the United States
would most probably supply, in the direct trade, the whole quantity
consumed in that Empire. As it is, the commercial reforms in Rus-
sia, already announced officially and now in progress, comprehending
as they do, the establishment of American houses at St. Petersburgh,
must necessarily tend to that result.

There are at present in Russia, or there were previously to the war,
495 cotton factories, employing 112,427 operatives, and producing
annulally 40,907,736 pounds of yarns, and corresponding amounts of
textiles.

SWEDEN.

8

The importation of cotton in 1851, according to Swedish official
authorities, amounted to 7,989,428 1bs., against 1,882,431 lbs, in 1841,
and 794,434 Ibs. in 1881. In 1843 these authorities show an import-
ation of 2,600,000 lbs., against 9,888,572 1bs. in 1858, which latter
amount exceeded that of the importation of 1852 by 1,247,041 lbs.,
and that of 1850 by more than 5,200,000 lbs., being the largest of
:m{'gareceding year. In 1848 the amount was 8,074,020 pounds.

e value of cotton manufactures exported from Sweden in 1850
was $46,000, against $7500 only in 1851.
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PorTUGAL.

This kingdom imported 1,911,451 Ibs. of cotton in 1855, of which
gua.ntity 144,006 were exported from the United States, and the resi-
ue from Brazil. In 1853-'54, according to Brazilian official reports,
Portugal received thence 2,673,766 lbs. of cotton. Her imports of
yarn in 1855 were 1,213,157 lbs., valued at $171,817.07, and paying
an aggregate of duties of $61,142.84.

BraziL.

The expdrtations of cotton from Brazil in 1843-'44, and 1853-'54,
are stated by Brazilian official authorities as follows:

B R L 28,420,820 pounds.
B L 26,056,160
Increase Inton Fears,...........c.covieeiiiiiiiniiiiiiiiiiieiiiiaas 9,364,160 “

In 1852-'53 the exportation amounted to 81,933,050 lbs.; of which
quantity Great Britain received 26,881,201 Ibs.; Spain, 2,291,578
Ibs. ; Portugal, 1,896,286 1lbs.; and France, 889,048 lbs. Of the
total exportation in 1853-'54, Great Britain received 22,575,122
Ibs.; Spain, 2,351,279 lbs.; Portugal, 2,673,766 1bs.; and France,
543,611 1bs. .

There are insuperable drawbacks to the extension of cotton culture
in Brazil, among which may be reckoned the ravages of insects, the
peculiarities of the climate, and the expense and difficulties attend-
ant upon its transmission from the interior to the coast. It has long
since been ascertained in Brazil, that the cotton plant will not flourish
near to the sea, and the plantations have in consequence receded fur-
ther inland, as well to avoid this difficulty as to seek new and fresh
lands. Pernambuco is the principal cotton-growing province of
Brazil. The exports were, according to Brazilian authorities :

In1ggs,......... 70,785 bales (of 160 Ibs. each.)  In1840,........ 85,849 bales (of 160 Iba. each.)
1890,......... s,151  « “ 1849,........ 81,857 ¢ “
1885,........ Bz« “ 1845,.........96568  * “

Earver.

The cotton culture in Egypt commenced in 1818, The compara-
tive tabular statement. subjoined, derived from official sources, show-
ing the quantities exported at the port of Alexandria, and the countries
to which exported, respectively, for a period of three years, from
1853 to 1855, both inclusive, would indicate an increase in the culture
by no means rapid in successive years :

. Pouxnps oF COTTON EXPORTED TO

Years. Gt. Britain. France. Austria.  Elsevhere. Total.
1808,..eeeeeiaeannnnns 26,430,900 10,726,500 6,821,000 897800 43,885,200
1854, ooiiiiiiiiiiiinas 24,988,700 7,454,100 10,165,200 988,500 48,546,500
1 S 88,960,100 9,451,200 12,774,900 668,100 56,674,300
L 3 n
Aggregate, ............ 85,858,700 $7,681,800 29,261,100 2,004,400 144,806,000

Aversge,............... 28,452,900 9,210,600 9,758,700 634500 43,103,000
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If to the aggregate exported be added from five to six million
pounds worked up in the country, a liberal estimate of the annual
amount of the cotton crop of Egypt will have been made. The fac-
tories established by Mehemet Ali are, it is stated, going rapidly to
ruin. 'The cotton goods manufactured are course “ ,” or soldiers’
“nizam” uniform. Much cotton is used also in making up divans,
the usual furniture in Egypt. The Egyptian bale is estimated at
Alexandria at 300 1bs. e United States Consul-General at that
port, in a dispatch dated the 1st instant, from which are derived the
above facts, says: “The new crop is now coming in, and is supposed
to be a little above the average.”

Caraciry oF THE CorroN BaLk.

The commerecial standard of quantity in the cotton trade is generally
the bale. The weight of the bale, however, is by no means uniform.
Indeed, scarcely any weight, measure, or standard of capacity may be
considered less so. It varies, from different causes, in different coun-
tries, and in different sections of the same country, at different periods,
and according to the differing kinds or qualities of the article. Im-
provements in pressing and packing, to diminish expense in bagging
and freight, tend constantly to augment the weight of the bale. %us,
in 1790, the United States bale was computed at only 200 Ibs. In
1824 the average weight of bales imported into Liverpool was 266
lbs. ; but, increasing constantly, twelve years later the average was
3191bs. McCulloch, however, in 1832, considered 300 to 310 lbs. a
fair average, and Burns 310. At the same time the Upland cotton
bale was estimated at 320 lbs., and the Sea Island at 280 lbs. Aec-
cording to Pitkins, the Egyptian bale weighed at one time but 90
1bs., though it now weighs more than three times as many. At the
same period the Brazilian bale contained 180 lbs., though it now con-
tains but 160 lbs. ; while the West-Indian bales weigh 350 Ibs., and
the Columbian bale 101 Ibs., or the Spanish quintal. According to
Burns, the United States bale at Liverpool averaged 345 lbs. ; the
Brazilian, 180 Ibs. ; the Egyptian, 220 1bs; the West-Indian, 300 Ibs. ;
and the East-Indian, 330 1bs. At the Lowell factories in 1831, accord-
ing to Pitkins, the bale averaged 361 lbs. In 1836, the bale of the
Atlantic cotton States was estimated at 300 and 825 1bs., and that of
the Gulf States at 400 and 450 Ibs. In Liverpool, at the same time,
the estimate for the bale of Upland or short staple cotton was 821 Ibs. ;
for New-Orleans and Alabama, 402 lbs, ; for Sea-Island, 322 lbs, ; for
Brazil, 173 1bs.; for Egyptian, 218 Ibs.; for East-Indian, 360 fbs.;
and for West-Indian, 230 lbs.; while, according to Burns, bales
imported into France were computed at only 800 lbs. each.
Waterston’s “ Manual of Commerce,” a reliable British publication,
(1855,) give the Virginia, Carolina, Georgia, and West-Indian bale at
300 to 810 lbs. ; that of New-Orleans and Alabama at 400 to 500 1bs. ;
that of the East-Indies at 320 to 360 lbs. ; that of Brazil at 160 to 200
1bs. ; that of Egypt at 180 to 280 lbs. .

Alexander’s “ Universal Dictionary of Weights and Measures,”
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gives the bale of Alabama, Louisiana, and Mississippi at 500 Ibs. ; that
of in at 375 lbs.; and that of South-Carolina at 862 lbs. At
Rio de Janeiro, the Brazil bale is estimated at 160 lbs. -

Prior to 1855 the United States ‘ Commerce and Navigation” gave
exports of cotton in pounds only. They are now given in bales as well
as in pounds, the aggregate amount the year ending June 30, 1855,
being 2,303,408 bales, or 1,008,424,601 lbs.—the bale accordingl
averaging about 438 Ibs. Some bales, however, are evidently mu
heavier and some much lighter than this, For example, the 210,118,
809 lbs. of cotton exported to France, give 446 lbs. to each of the
470,298 bales; and the 955,114 lbs. exported to Austria give 492 lbs.
to each of the 1939 bales; while the 7,527,079 Ibs. exported to Mex-
ioo, give only 200 1bs. to each of the 25,917 bales in which they were
contained.

The relative average weights and cubical contents of bales of cotton
imported into Liverpool in 1852 are thus given :

Descrip. ofbates, AZ0seolgM Contenia it Dogortp, ofates, ATToMEGM Contents in

oubic feet.
Mobtle,......cc0.... 504 .... 88 15
New-Orleans,........ 453 vees 88 (74
Uplang,........ .... 890 .... 27 25
17

Sea-Island,........... 88 ... 8

These figures show not only the great variety of bales that enter
Liverpool, but that the most eligible form of bale is that of the East-
Indies—double the weight being packed within the same compass'in
any other description of bale.

n the great cotton marts of Liverpool and Havre, as in those of
New-Orleans and Mobile, the article is almost invariably treated of by
merchants, brokers, and commercial men, by the bale. Thus, a report
on the trade of Liverpool gives the imports of cotton into Great
Britain in 1852 at 2,357,338 bales. The aggregate of cotton imported
that year is given in the official report by t%e Board of Trade, at
929,782,448 1bs., the bales averaging accordingly, 895 Ibs. each.

The annual Commercial “ Revue” of Havre gives the number of
bales of cotton imported into France the same year, (1852,) at 462,300,
in round numbers. The * Tableau Géneral” gives the imports at
188,917,099 1bs., the bales averaging accordingly about 409 lbs. each.

The following table, compiled from the Havre Commercial “Revue,”
(1855,) referred to, shows the quantities of cotton in bales, imported
into France, and the countries whence imported, for a period of five
years, from 1851 to 1855, both inclusive.

BALES Or COTTON IMPORTED INTO FRANCE PROM

Years. United States. Braed. Egypt. Blsowhers. AU o'nipies.
1831, 206400 ...... 7,700 ...... 18,500 ...... 88,000 ...... 850,600
1852 c.ccaenncnnnennns 803,700 ...... 6000 ...... 28,700 ...... 26900 ...... 462,300
1858, 889,000 ...... 2800 ...... 88,000 ...... 29200 ...... 454,000
DU 7 S 408800 ...... 2,000 ...... 21400 ...... 16,800 ...... 470,000
. S 418,600 ..... s 2500 ...... 80,700 ...... 11,800 ...... 468,000

Estimating the bale at 400 lbs., we have the following stafement,
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some of the figures of which, contrasted with those derived from offi-
cial sources in the statement already given, (IIL,) present striking dis-
crepancies :-

Tabular comparative statement showing the quantilies of cotton, sn round numbers,
smported snto France, and the countries whence imported, for a period of five years,
Jrom 1851 to 18565, both tnclusive, the bale being estimated at 400 pounds.

PouNDS OF COTTON IMPORTED INTO FRANCE FROM

Years. United States. Brasil. Bgypt. Elsewhere. AU o‘m
1851,....unenenennn, 118,160,000 8,080,000 7,400,000 16,200,000 148,840,000
1858, .enieninennns 157,080,000 2,400,000 14,680,000 10,760,000 104,920,000
1858,...0ueeeennnnes 155,600,000 1,120,000 18,200,000 11,680,000 181,600,000
1854,...0ueeen... ... 172,120,000 800,000 8,660,000 6,590,000 188,000,000
1855,0.ceerneneennns 167,440,000 1,000,000 18,280,000 4,720,000 185,440,000

Aggregate, ........ 770,400,000 8,400,000 56,120,000 48,880,000 808,800,000

Aversge, .......... 154,050,000 1,680,000 11,294,000 9,776,000 160,760,000

LEGAL MISCELLANY.
BILLS OF EXCHANGE AND PROMISSORY NOTES.

New-York Surerior Courrt,

Hexry L. Pierson AND aANoTHER vs. RoBerr H. Boyp AND aN-
oTHER, 2 Duer’s Superior Court R.33.—Robert Davis made a note,dated
Sept. 25th, 1850, at nine months for $1250, payable to the order of
John Crum, and endorsed by Robert H. Boyd first, and subsequently
by Crum. Crum, before the note attained maturity, endorsed and
transferred it for value to the plaintiff, who brought an action against
Robert Davis as maker, and Boyd as endorser.

Held, that whether Crum was or was not liable to Boyd as first
endorser, the latter was clearly liable-as endorser to the plaintiffs, the
facts that the note was transferred to them by Crum, and that they
knew Boyd to be an accomodation endorser, constituting no defence.

The sworn answer of the defendant Boyd, admitted that he had
received notice of the protest of the note, but alleged “the want of
sufficient knowlege to form a belief, whether or not he received due
notice of said protest. :

Held, that considering the answer as an affidavit, it was not such an
affidavit as the statute requires, in order to exclude the certificate of
the notary from being read in evidence. .

It was proved that a notice in groper form was served on the right
day at Boyd's place of business, by placing it under the door, but the
witness did not state at what hour the service was made, nor whether
the room was opened or closed.

Held, that although this proof, if standing alone would have been
unsatiffactory, yet that connecting it with the admissions in the defend-



\

1856,] Legal Miscellany. 105

ants’ answer, it was, a8 evidence of a due service, at least prima facie
sufficient.
Nzw-York Surerior Court.

‘WiLLiAMS 28, STORM, IMPLEADED WITH AUSTIN AND OTHERS, 2
Duer’s Superior Court R. (N.-Y.) 52.—The action was brought to re-
cover against the defendant, Storm, as first endorser, the amount of
five promissory notes, made by a corporation, named the Empire
Mills, dated Dec. 10,1850, payable to the defendant ororder six months
after date, and amounting in the aggregate to $10,000. The second
endorsers had suffered judgment to be taken against them by default.

The defence set up by Storm in his answer was, that the notes were
endorsed, both by himself and the second endorsers, at the request of,
and for the accomodation of the maker, the Empire Mills, and when
8o endorsed, were owned and possesssed by, and had not been put in
circulation by the makers; that when the notes so endorsed, were
first put in circulation, they were negotiated and delivered by the
Empire Mills to the mercantile firm of Wright & Titus, who discount-
ed the same at the rate of more than seven, and at the rate of twelve
per cent per annum.

The answer therefore insisted, that the notes and the endorsements
thereon were usurious and void in their inception.

The reply took issues upon the matters set forth in the anawer.

On the trial the answer was sustained by the evidence, and the
Court in banc held, that the notes had no legal inception till the trans-
fer to Wright & Titus, and they, taking more than the legal rate of '
interest, rendered the notes usurious and void ; they cite 1 Hill’s R.
(N.Y.)9. Judgment was ordered for the defendant Storm.

New-York Surerior Courrt.

KirTLAND vs. WaNzER AND OTHERS, 2 Duer's Repts. New-York Su-
perior Court, 278.—This was an action by the plaintiff as endorsee,
against the defendants as first and second endorsers of two promissory
notes, made by McConnell & Brothers, and payable twelve months
after date to the order of Wanzer, Minor & Co., at the office of Rich.
McConnell, Esq., in New-Orleans.

The defendants, in their answer, denied that the notes had been duly
presented for payment, or duly protested, and also set up new matter
as a defence, which it is unnecessary to notice here.

A verdict was taken on the trial for the plaintiff, subject to the
opinion of the Court in banc upon a case.

On the trial the plaintiff, under the objection of defendants’ counsel,
introduced a notarial certificate of a notary of the State of Lousiana,
to prove a protest of the notes to charge the endorsers, and this was
the only question in the case.

Held, that a certificate of a notary at New-Orleans, relative to the
demand of payment, and notice of dishonor of & promissory note, pay-
able in that city, although legal proof of the facts by a statute of
Louisiana, cannot be read in evidence in the courts of this State.

There are many cases, in which a foreign law must be followed as
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a rule of decision upon the rights of the parties, but none in which it
can be permitted to control or supersede our own rules of evidenoe.
It is only in relation to foreign bills of exchange, that the protest of
a foreign notary can be read in evidence, and a promissory note is not
changed into a bill of exchange by being made payable in a foreign
Pplace.
) New-Yorx Superior Courr.

WiLiers vs. Tae Prerix Bank, 2 Duer's R. (N. Y.) Superior
Court 121.—The action was brought to recover the amount of four
checks, certified by the defendants to be good. The checks were dated
respectively April 9th, 11th, 16th, and 20th, 1850. They were not

resented for payment at the bank until the seventh day of June fol-
owing. ;

Thegdefence set up, was, that at the times the checks were certified
to be good by the bank, the drawer had funds in the bank, sufficient
to meet the same.

That after the checks were certified, and before the same were pre-
sented for payment, the defendants paid out on other checks of the
drawer, (Tripler,) all his money deposited in the bank, and that on the
seventh day of June, and for several days prior, the drawer of the
checks had failed in business and suspended payment.

The cdurt held the following points: .

A bank check payable to the order of bills payable, as it cannot be
passed by an endorsement, is in judgment of law payable to bearer ; it
stands upon the same footing, as a check payable to the order of a fic-
titious person.

The certifying of a check as “good,” is not the mere declaration of
an existing fact, but creates a new and binding obligation on the part
of the bank.

The meaning is not merely that the check was “good” when certi-
fied, but that it shall be ¢ good” when.presented for payment.

A certified check is, therefore, as truly an absolute, unconditional
promise to pay upon demand the sum which it specifies, as an ordi-
nary bank-note ; and laches in making the demand, is no more impu-
table in the one case than in the other; therefore judgment for the
plaintiff.

New-York Superior Courr.

Hexry C. Bowex ET AL. 8. ZENA8 NEWELL AND OTHERS, 2 Duer's
R. (N. Y.) Superior Court, 584.—This action was brought to recover
of the defendants, Searls as maker, and the defendant Newell as endor-
ser, the amount of a check following : .

“$2000. New-Yorx, Oct. 5th, 1849.

“Casaier oF THE THoMPSON BaNk : Pay Zenas Newell or order two
thousand dollars on the 13th instant,

(Signed)  Brra Skaris & Sox.
(Endorsed) Zgesas NewzrL.”

The check was protested on the 13th day of Oct., 1849, and the

only question in the case was, whether it was not protested before it
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became due, as in ordinary cases such a check is entitled to days of

The plaintiff’s counsel claimed that by the laws of Connecticut the
check became due on the 18th Oct., (that being the place where the
check was poyableg and in order to prove this, introduced testimony,
establishing beyond a doubt that checks of the description above given,
are, by the usage of the State of Connecticut, not entitled to days of

grace.

Held by the court, that evidence of the usage of the State of Counec-
ticut, and of the law of Connecticut, was pro rly admitted, and esta-
blished conclusively the right of the plaintiff to recover, to wit, that
a check of the description sued on, was not entitled to days of grace,
and was therefore properly protested. Judgment for plamtiff.

Apawus vs. Surr, 85 Maine (5 Red.) R. 324.—An endorsement on
a promissory note, “ pay to the bank on account of” the payee is a
blanle endorsement, and may be filled up by any lawful ho{:er of the
note, by inserting his own name.

An endorsee of a note may sustain an action on it, if taken before
due, although taken with the knowledge that there was a stipulation
between the maker and payee that, on a certain contingency, which
had happened, the note was not to be paid.

Wesron vs. WestoN, 35 Maine (5 Red.) 360.—One of ‘two or
more joint assignees of a note may release it, and discharge an action
founded on it.

Goss vs. Eugrson, 3d Foster (N. H.) R. 38.—If the payee of a
promissory note takes other notes from the maker for security, and
undertakes to return them when his note is paid, he may transfer those
notes to an endorsee of the note they were left to seocure.

MarTIN v8. FARNUM, 4th Foster (N. H.) R. 191.—The third endor-
ser of a promissory note may maintain assumpsit for the money had
and received against the first.

Woopmax vs. Trursrown, 8 Cushing’s (Mass.) 157.—The maker
of & promissory note, as an inducement to the endorser thereof, to ex-
tend the time of his liability thereon, obtained the note of a third per-
son, and delivered it to the endorser as security for the payment of
the first note ; and the endorser endorsed the second note to the holder
of the first, who agreed to such extension of time. When the second
note fell due, the maker thereof refused to pay it, until the first note
was delivered to him, which was done, and ie then paid his note. It
:vilasﬁheld, that such payment discharged the endorser from liability on

e first note, :

Freeman vs, Perry, 2d Conn. 617.—The purchaser of a nego-
tiable promissory note, not endorsed by the payee, has only an equit-
able interest therein, and an action upon the same must be brought in
the name of the payee.

The asiFnees of an insolvent debtor, under the Insolvent Act of the
State of Massachusetts, acquire the same interest in debts due the as-
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signor, or to another person for him, which such debtor had, at the
. time of the assignment.

Therefore, where a negotiable promissory note, not endorsed by the
payee, was sold and delivered to a resident of the State of Massachu-
setts, and, the Eurchaser afterwards becoming insolvent, said note
passed into the bands of his assign&es, under the Insolvent Act of said
. State; it was held, that an action on said note was properly brought
in the name of the payee.

‘WestraLL vs. Parsons, 16 Bar. S. C. R. (N.-Y.) 645.—When, in
consideration that the maker of a note would make an assignment of
his property, giving the note a preference, the first and second endor-
sers promiged to pay it, and look to the assignment for their pay ; it
was held, that the promise being joint, the relation of first and second
endorser was, as between themselves, terminated by this new agree-
ment, and that the verbal agreement between the maker and endor-
sers was not void by the statute of frauds. »

Havs vs. NorTaWESTERN BANE oF VIRGINIA, 9th Gratian’s R. (Va.g
127.—A note for a sum certajn, payable to order, and negotiable an

. payable at a bank out of the State, is negotiable at the banks of Vir-
ginia, under the act of 1837, and is placed on the same footing as &
oreign bill of exchange, except as to damages ; and though endorsed,
den‘l(n.nd and notice of non-payment is not necessary to charge the
maker.

Dun~ vs. Diar, 5 Rich. (S. C.) R. 41.—The payee of a sealed
note assigned it in writing to D. D. transferred it ll))y delivery to W.,
and guaranteed the solvency of the obligor. W. sued D. on his
guarantee, and recovered the principal without interest; D. paid the
Judgment, and the obligor paid D. the full amount of the principal and
interest of the note. W. then sued the obligor on the note, in the
name of the payee. Held, that he was entitled to recover only the
interest.

PripE vs. BerkLEY, § Rick. 537.—On a note drawn by G., pay-
able to H. or bearer, L., after the note was due, wrote the following
endorsment : “ December 18, 1848. I endorse the within note, L.”
Held, that L. was liable as endorser.

McNEemw vs. Krorr, 11 Geo. R. 142.—Every endorser of a promis-
sory note warrants the note to be valid, and that the maker is liable
to pay it. .

Upon a qualified endorsement, to be liable in the second instance
only, if the note has been previously paid by the maker, the right of
action against the endorser accrues immediately in favor of the holder.

Pryor vs. GENTRY, 11 Geo. R. 300.—An endorser of a promissory
note, where the maker resides out of the State, is not discharged, if the
creditor, though requested so to do, neglects to proceed against the
principal, until the note is barred as to them by the Statute of Limi-
tations ; no offer of indemnity against the consequences of risk, delay,
or expense, being made to the holder.
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S~eep vs. Huenzs, 14 Geo. 542. —If a party, who makes an as-
signment of a ‘promissory note, knows that the note transferred as
genuine, is forged, or fictitious, or any endorsement thereon is so, the
law will hold him responsible as upon a warranty.

DoxLEY vs. Camp, 22 Ala. R. 659.—An endorsement on a promis-
sory note, made before its maturity, in the following words, name]y Hiad |
assign and guarantee the within note to J. C., for value received,” is an
absolute unconditional guarantee of the payment of the note at matu-
rity, and no notice is necessary to perfect the guarantor’s liability.

{Vhen suit is brought on such a guarantee, it is not necessary to
aver or prove the insolvency of. the maker of the note. ’

Lariece vs. Huenes, 24 Miss. 69.— When a note is taken up,
or discharged by the substitution of another note by the maker, all the
parties to the first note are thereby discharged from liability upon it,
unless they entered into some new contract or agreement, to continue
their liability.

A1INswORTH vs. AINsworTH, 24 Miss. 145.—When a party in due
course of business, becomes the holder of a note payable to bearer, he
is entitled to collect or use it as an offset against a demand of the
maker.

Ryax vs. Mav, 14 Ill. 49.— By a statute of this State, the only
mode of transferring the legal title to a promissory note, is by an en-
dorsement thereon.

Mosrey vs. Ryaw, 14 JUl. 51.— When an endorsement is without
date, the presumption of the law is, that it was made before the note
became due.

WaLter vs. Kirk, 14 JUl. 55.—A note assigned on the day of
payment is assigned before it has become due.

Pierce vs. Snort, 14 il 144.—By statute, the assignor of a
promissory note is liable to the assignee, where the latter, by the ex-
ercise of due diligence, prosecutes the maker to insolvency ; where a
suit against the maker would be unavailing, and where the maker had
absconded or left the State when the note fell due, or if assigned after
maturity, when the assignment was made.

MagsaaLL vs. MironeLr, 35 Maine (5 Red.) 221.— An agreement
with the maker by the payee of a note, after he had negotiated it,
that he would pay it, and take it up, amounts to a waiver of demand
and notice; and such agreement enures to the benefit of the endorser.

‘WoopMaN vs. TrUrsTON, 8 Cush. 157.—One who endorses a pro-
missory note, inserting over his signature a waiver of demand and
nétice, is not entitled to any demand and notice on the non-payment
thereof by the maker.

MortoN vs. Wesrcorr, 8 Cush. 425.— Where the endorser of a
promissory note resides in a town in which there are two post-offices,
a notice of the dishonor of the note, addressed to him at the town
generally, is sufficient prima fucie; though liable to be rebutted by
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proof that he was accustomed to receive his letters at one of the offices
only, and that the holder of the note might have ascertained that
fact by reasonable inquiry.

MircueL vs. Cross, 2 R. I. 437.—If a promissory note is pro-
tested for non-payment, the holder and each successive endorser must
send notice to the prior endorser, by the first mail, leaving in the usual
course of business of the day, after the payment is refused or the
notice received.

Mount VErNoN Bank vs. HaLDEN, 2 Rhode I, R. 467.—If a letter
to an endorser of a promissory note, containing a notice of its non-
payment, is delivered to the post-master, or, in his absence, to a per-
son acting as his clerk, and in a room, not the post-office, but one
which was understood to be used sometimes by the post-master in
lieu thereof, if in season for the mail of the next day, it will be a de-
posit of the letter in the post-office in the sense of the law, and will
charge the endorsers with notice, though it be not sent by the mail of
the day next after the note fell due.

The rights and liabilities of third persons will not be impaired by
the defau%ts of one who assumes to act as an officer in a post-office,
though he may have neglected to take the required oath.

NaiLor vs. Bowrx, 3 Maryland R. 251.—The protest of a note
payable generally, after stating demand, refusal to pay, etc., adds
that written notices were addressed to the endorsers, *informing them
that it had not been paid by the drawer thereof, and that they would
be held responsible for its payment.” Held, that this notice was
clearly insufficient, as it does not inform the endorsers of a‘demand
and refusal.

Farmers’ Bank or MaryLAND vs. Bowix, 4tk Maryland R. 290.—
A protest of a note payable at a bank, stating that written notices
hag been addressed to the endorsers, “ informing each of them that
he was held liable for the payment of the said note,” without stating
that the note was due and unpaid, is insufficient to charge the en-
dorsers ; neither is it sufficient that proof is given by the notary that
he directed “ the following notice of protest to the defendant, at B.,
where the said note was dated,” without stating of what the notice
consisted, nor how it was sent, no notice of protest having been filed
in the cause.

SaEPPARD vs, SpaTEs, 4 Maryland, 400.—A promissory note,
dated October 17th, 1849, and payable twelve months after date, falls
due on the 20th day of October, 1850, and if the latter day is Sun-
day, the demand should be made on the preceding Saturday.

Sasscer vs. THE Faruers' Bank, 4 Md. 409.—If a note be payable
at a bank, and be there when it falls due, a notice to the endorser
from the notary, that it had not been paid, and that he would be held
responsible for its payment, is sufficient, as it imports that the note
had been dishonored.

A notice of protest must be sufficiently explicit in its description
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of the note or bill, 50 as to not mislead the endorser, to whom it is
sent; and whether or not the endorser has been misled by the notice,
is & question for the jury.

If a notice of protest be put in the proper post-office in season to
go by the next mail after it is made, it is sufficient, whether it is ever
received by the endorser or not, or ever regularly mailed by the post-
master.

It is only where the testimony is such as to raise a reasonable doubt
as to the facts touching the legality of a notice to the endorser of a
note, that.the question should be left to the jury.

If & notary be introduced, to prove the protest of a promissory
note and notice of non-payment to the endorser, and the notarial re-
cord or the original protest be handed to him, to refresh his memory,
and their contents have been submitted to the jury, they are evidence
in the cause, and entitled to as much weight as if introduced for the
purpose of showing protest and notice.

o show & notice of protest of a promissory note, the notarial re-
cord or the original protest may be introduced ; but if neither be
done, and the notary himself be introduced to prove the circum-
stances under which the protest was made and notice given, he may
refresh his memory by reference to the record and protest, and may
also testify to additional facts not inconsistent therewith; as, that in
the notice sent to the endorser, he informed him that the note was
tnpaid, and that he deposited the note in the post-office in time to go
by the next mail after the protest.

StaNLY vs. BANk or Mo, 28 Ala. 652.—If a notice of protest
is left at the office of an endorser, who is an attorney, and keeps no
clerk, on the evening of the day on which it is required to be given,
;he law presumes that he received it, and it is sufficient to ge

im.

Frusn vs. Homes, 8 Tezas R. 29.—In order to fix the liability of
the endorser in the special mode pointed out by the statute of Texas
(by suit against the maker,) it is not necessary to aver that the note
was presented for payment. It is evident that neither demand nor
notice was contemplated.

Lary vs. Young, 8 Eng. (13 Ark.) 401.—Where a note was en-
dorsed before maturity, and a few days before it was due the attor-
ney of the endorser reminded the endorser that it would soon be due,
and that the makers had left the place. The endorser replied that he
owed the note; that was all right; that he had endorsed it to pay it;
and that if he was not there to pay it when it became due, his agent,
who had notes and accounts in his hands for collection, would do so,
etc. Held, that this was sufficient evidence of waiver of demand and
notice to support the verdict against the endorser.

To justify the inference of a waiwrer of the want of due demand
and notice, stronger circumstances will be required where the promjse
is made after the maturity of the note than if made before.

Presentment to the maker by the endorser of a promissory note,
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and notice of dishonor, may be waived by the endorser, by a promise
to pay before or after maturity of the note.

Svow vs. Perkins, 2 Mich. (@ibbs.) 238.—The law of the place
where a promissory note is made payable, determines the time and
mode of presentment, gnd of proceedings upon non-payment; but
the notice to the endorser must be according to the law of the place
where the endorsement was made.

When the law of a State in which a promissory note is made pay-
able, authorizes its protest for non-payment, notice to the endorser
residing in another State, in which the endorsement was made, that it
has been protested for non-payment, and that the holder looks to him
for payment, is a sufficient notice of presentment to charge him as
endorser.

A mistake in describing a promissory note in a notice of protest—
as where the note was for two hundred dollars lent, it was described
in the notice as a note for $175, and interest—does not necessarily
vitiate the notice, the question in such cases being whether or not the
endorser was misled by the mistake.

The object of a notice of protest of a promissory note is to inform
the endorser of the non-payment of it by the maker, and that the en-
dorser is held liable for the payment of it; and if the notice accom-
plishes this object, it is sufficient, although it misdescribes the note in
some particulars. .

GeOrRGE PoTTER AND ANOTHER v8. CHARLEs C. Jupson, 1 Gray's
(Mass.) R. 175.—The protest of a promissory note, duly authenti-
cated by the signature and official seal of a notary public, and found
among his papers after his death, is competent secondary evidence of
the acts of the notary, stated therein, respecting presentment, demand,
and refusal.

A promissory note, dated at Boston, where the maker and each of
the endorsers had a domicil when thernote was made and when it fell
due, was deposited in a bank in Boston for collection. No demand
of payment was made of the maker, and no notice given him of the
dishonor of the note. In a suit by the holder against the first ene
dorser, it appeared by the protest of a deceased notary, that the no-
tary “went to various places, making diligent inquiries of divers
persons, for the promissor, but could not find him, nor any one know-
ing him, nor any one with funds for the payment of the note, and
thereupon left official notice of the default, addressed to several en-
dorsers, at their respective places of business.”

Held, that the notary had not used that reasonable diligence to as-
certain the residence of the maker which would excuse the want of
legal notice to him of the dishonor of the note.

From the statement of the notary it appears he knew the places of
business of the endorsers, but it does not appear that he inquired of
them for the maker, and the proWmbility is that he did not; if he had,
the presumption is that he would have found the promissor.

Saaw vs. Noran, 8 Louisiana Annual R. 25.—The holder of a
promissory note bearing five per cent interest, took a new note, bear-
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ing eight per cent interest, payable one day after date. Held, that
Eﬁ endorsg: was discharged.

K~ox vs. BunLer, 8 Louisiana Annual R. 69.—A notarial certifi-
cate of notice of non-payment of a note, put in the post-office at
Baton Rouge, was headed as follows: “ Baton Rouge, May 19th,

+ 1852.

“ Mr, John Buhler, Parish of West-Baton Rouge, Lobdell’s Store
Post-office, La.”

It was objected that this was no proof that the letter to Buhler, on
the outside was directed to any place.

Held, that the certificate was sufficient.

WrienT, WiLLiaus & Co. vs. Mc Favry, 2T AL., 8 Louistana Annual
R. 120.—The defendants were sued upon their accepted bill of ex-
change, duly protested for non-payment. They resisted a recovery
on the ground that they had paid the second bill of the same set to
another party after it had been also protested.

The Court say : “ We do not understand that it is usual to accept
more than one of the same set of exchange bills; but if such a course
be pursued as was done in the present case, with the knowledge and
consent of the defendants, without any fraud or collusion shown be-
tween the holders and acceptors, the drawers, who have received the
proceeds, must be held bound on both of them.”

Judgment for plaintiff.

‘WEssoN vs. GARRISON, 8 Louisiana A. R. 136.— The protest of a
bill of exchange stated that the bill was presented for payment at the
office of the drawees, to a gentleman styling himself book-keeper of that
house, and who stated that he was duly authorized to answer the bill
would not be paid.

The relation of drawer and acceptor does not create a right to call
the acceptor in warranty, under Article 379 of the Code.

Action on a Promissory Note.

C. C. Lararor vs. I. L. Deree, 8 Louisiana A. R. 170. — The
protest states, that the notary demanded payment of said note of the
proper officer at the U. B. Bank, at Clinton, where it was made pay-
able. In the note the words used are, “ payable at the Branch of the
Union Bank of Louisiana, at Clinton,” and a copy of the note accom-
panies the protest.

‘We consider this a sufficient designation of the place where pay-
ment was demanded, and are also of the opinion, that the certificate of
presentment is sufficient, without further designation of the particular
officer to whom the presentment was made.

The notice being deposited in the post-office at Clinton, without
being addressed to any particular place, it would, under the post-office
usage, remain there. As the endorser lived three miles and upwards
from Clinton, the holder was not bound to send a messenger to him.
It don’t appear that there was any nearer post-office. '

SuEAD ET AL. v8. GREEN ET AL, B Val. Indiana R. (by Porter
3bOS.—By the common law illegal interest paid might be recover

ack.
8
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Suit upon a note executed in Okio in 1846, payable in thirty days.
The Legislature of Ohio passed an act, which took effect March 1,
1848, authorizing usurious interest paid to be recovered back or set
off. Itappearing by the evidence that usurious interest had been paid
on the note, and it seeming that it was paid in September, 1850, it
was allowed to be set off against the note.

CoNgLIN vs. WILSON AND ANOTHER ADMINISTRATOR, 5 Indiana R.
209.—A. endorsed an accommodation bill, drawn by B., for the purpose
of being discounted at a bank. The amount of the bill was left blank,
but the amount to be drawn upon it, was not to exceed three hundred
dollars.

The proceeds were to be used by B. in the purchase of cattle. The
bank having refused to discount the bill, B. sold it to C., first stating
to C., that it was an accommodation bill, and was tohave been discounted
in bank for $300. C. filled the blank with $400. B. realized from
the sale of the bill $387, out of which he applied $325 to the purchase
of the cattle in contemplation when A. endorsed the bill,

A., when he learned that the bill had been sold to C., and filled up
as aforesaid, stated that in all probsbilitx he would have to meet it;
and B. thereupon transferred a note to A. for $200, but the note was
without consideration, and of no value. In a suit by C., against the
administrators of A., upon the endorsement, held that C. was not a
bona fide holder, and could not maintain the suit.

Daxigr TarBeLL, Jr., vs. FraNcis SturTEVANT, 26th Vermont R,
513.—If the payee of a promissory note endorses and delivers the
same to the endorser, as collateral security for money advanced, the
endorsement is irrevocable, and it vests the title of the note in the en-
dorsee, and also the right to recover the whole amount due on the
note, against the maker.,

And in such case the endorsee would hold the surplus; after pay-
ment of his claim, as trustee of the payee of the note, or of his as-
signee.

In a suit brought by the endorsee of a note against the maker, testi-
mony tending to prove that the payee of the note has assigned his in-
terest in the note, and that the endorsee holds the note as collateral
security, and that the assignee has tendered to the endorsee the amount
due to him from the payee, is Inadmissible, and’ constitutes no defence
for the maker of the note, as he must pay to the person legally entitled
to receive it, and to the one the payce has ordered the contents of the
note to be paid to.

In a suit by the endorsee against the maker of a promissory note,
controverted matters between the endorsee and payee, or onc having
his interest, cannot be properly determined if the maker is a stranger
to the transaction, and it in no way affects his liability on the note.

STAINBACK v8. BANK oF VIReGINIA, 11¢h Grattan’s R. (Va.) 260.—
The notarial protest of a foreign bill of exchange states, that the no-
tary took the bill to the counting-house of the drawee, and there
exhibited to the clerk of the drawee, and demanded acceptance there-
of; and that the said clerk replied, that the same could not be ac-
cepted.
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Held, that the protest was sufficient to bind the endorser.

Parol evidence that the clerk was authorized to refuse acceptance
of the bill is admissible in an action by the holder against the en-
dorser. '

As the protest is sufficient itself to bind the endorser, if parol evi-
dence was not admissible, to prove the authority of the clerk to refuse
acceptance of the bill, yet its admission could not injure the defendant,
and therefore it is no ground for reversing the judgment.

A bill drawn in Petersburgh, Virginia, on a house in London, was
protested for non-acceptance on the 5th of April, 1843. The next
Cunard steamer sailed from Liverpool for the United States on the
19th of that month, and notice of dishonor of the bill was sent by that
steamer. At that time the Cunard steamers carried the mail between
the two countries under a contract with the British Government ; and
it was the usual mode of transmitting letters. There were, however,
regular lines of sailing packets between the two countries, for which
letter-bags were made up at London, and such packets sailed on 7,
10, and 13 April, 1843. Held, the notice was sufficient.

‘WiLsoX vs. Lazier Er Ais, 11tk Grattan’s (Va.) R. 477. Aug.
22, 1854.—A certificate of the Secretary of the State of Ohio, under
the great seal of the State, that the statute certified is correctly copied
from the original rolls now on file in this (his) office, is a due authen-
tication of the statute, according to the Act of Congress.

A note made in a particular countrg is to be deemed a note govern-
ed by the laws of that country, whether it is made payable there, or
it is payable generally, without naming any particular place.

e possession of a negotiable instrument is prima facie evidence,
that the holder took it for value, and that he came by it honestly.

A total failure of the consideration of a negotiable note does not
impose on the innocent holder the onus of proving that he gave value
for it.

If the evidence raises a suspicion of fraud in the procurement of the
note, then the holder is bound to show that he gave value for it.

This was a bill by the maker of a negotiable note against the payee,
endorser, and holder, for value, to enjoin its payment on the ground
of failure of consideration.

As between the maker, payee, and endorser, it appears the consider-
ation of the note had wholly failed, and that the payee had endorsed it
without consideration, as a gift to the endorser. Though the maker is
bound to pay the note to the holder, he is entitled to recover the
amount so paid from the payee, or upon his inability to pay, to re-
cover from the endorser the amount received by him for the note.

SuMrer & KmBaLL agt. Bowew, 2 Wisconsin R. 524, 1853.—The
liability of an endorser of a promissory note is conditional ; it depends
on his being informed or notified that the note has become due, has
been presented for payment, and that payment has been refused.

It is not essential, in order to render the endorser of a promissory
note liable, that there should be a formal protest made. It is enough,
if he have had notice of the presentment and dishonor of the note.

In cases arising upon foreign bills of exchange, a protest is neces-
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sary to fix the endorser, and in such cases the protest itself is, by the
law, merchant evidence of presentment and dishonor; but in cases
upon promissory notes, under that law, a protest is not in itself evi-
dence of presentment and dishonor. These facts must, in cases of the
latter kind, be established by other competent proof.

But our statute has changed the general commercial law as to the
effect of a protest, or certificate of a notary, in case of a promissory
note. In such case the protest, or certificate of the notary, is evidence
under our statute, of such facts as are required to be certified, when
they are recited, but of no other facts,

‘When notice of protest of a note has been given, containing all the
requisites which the law prescribes, it is necessary to prove the con-
tents of the notice, so that the court or jury, as the case may be, may
be enabled to determine the sufficiency of the notice.

MaxceesTer Bank vs. FrLrows, 8 Foster’s (V. H.) R. 302.—Upon
the dishonor of a bill or note, when the parties reside in different
places, it is sufficient if the holder puts a notice to the endorser into the
post-office, in season to be transmitted by the mail of the next day ;
and each endorser may, in like manner, transmit a notice to his prior
endorser, by the mail of the day succeeding that on which he receives
notice. But 'if the party receiving notice cannot, by the exercise of
reasonable diligence, forward notice to a prior party by the mail of the
day following, it will be sufficient if sent by the next mail.

e holder of a bill of exchange or promissory note may, if he
pleases, forward the notice on the day ofp its dishonor, and any prior
party receiving notice, may transmit a notice on the day he receives
one; and should any party do so, it will not enlarge the time allowed
to aniy]' other party.

When the residence of the holder, and the party to be notified, is in
the same town or city it is not sufficient to put a notice of the dis-
honor into the post-office ; personal notice must be given, or the notice
mus:i;ege left at the residence or place of business of the party to be
notified.

If the parties reside in the same place, and notice be put in the post-
office, and it be shown to have been actually received in due season,
it would seem to be sufficient. )

In this case a draft dated at Boston, and drawn and accepted by par-
ties at Boston, was made payable to the order of F., residing at Man-
chester, (N. H.,) in this State, and was by him endorsed to a bank in
this State at Manchester, and by the bank also endorsed, and sent to
Boston, and a notary there, at the maturity of the draft, made & de-
mand upon the acceptor, and, upon .refusal, gave notice of the non-
payment to the drawer, and on the same day put into the post-office,
at Boston, a written notice of the non-payment, directed to the cashier
of the bank at Manchester, and inclosed a similar notice for F., which
were duly received by the cashier on the next day, and he thereupon
directed the notice inclosed for F., to him, and replaced it in the post-
office at Manchester. Held, that as the notice came from the notary
at Boston, the mode adopted for transmitting it was sufficient.

* A demand may be made upon the acceptor on the third day of
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grace, and upon refusal to pay, notice may be given to the endorser,
of the non-pa{ment, on the same day, and after such notice, a suit may
immediately be commenced against the endorser,

But if a suit is commenced against an endorser, on the third day of
grace, the plaintiff; to sustain his suit, must prove that it was done af:
ter notice given. If the parties reside in the same place, such notice
is proved by showing it to be personal, or left at the house or place of
business of the endorser; if they reside in different places, proof is
méde by showing the notice duly directed and deposited in the post-
office.

RockveaaM BaNk vs. Craceerr, 9th Foster's (N. H.? R. 292.
1854.—A promissory note once paid, ceases to be negotiable.

Payment of a joint and several note by one of the signers, is ordi-
narily a discharge of the debt.

If a joint and several promissory note be taken up by one of the
sureties, not with the intention to pay and discharge it, but to purchase
it, such payment will not be a discharge of the debt, and an action may
be maintained on it for the benefit of the real plaintiff) in the name of
the payee.

Frosr vs. MARTINV, 9 Foster's (N. H.) R. 306. 1854.—Where a
person purchases a note, with a knowledge of all the material facts con-
nected with it, with the agreement that he was to take it at his own
risk, he has no cause of action against the person of whom he pur-
chases it.

‘Where a sum has been paid on a note, which afterwards comes into
the hands of the plaintiff, for which sum one of the payees gives a re-
ceipt to the maker, it is not material that the plaintiff, in an action
afgninst a third person, should know the particular terms of the receipt,
if he knows it was for the sum received upon the note.

Brewster ET AL. vs. Frep. Smexcg, 4th Seldon’s R. (N. Y.)
207.—This was an action upon a guaranty of a promissory note, and
settles the law of the case in this State.

The note and guaranty were as follows :

“$140.00.

“By the first of November next, I promise to pay to the order of
John Thompson, at the Rochester City Bank, one hundred and forty °
dollars, value received. GEORGE SILENCE.

“ RocHESTER, April 18, 1848.

“I hereby guaranty the payment of the within note.

“F. SmExce.”

The action was tried at the Monroe County Circuit, in Oct., 1849,
before Justice Johnson.

The jury found a special verdict, upon which a judgment in favor of
the defendant was obtained, and affirmed at a general term in the
seventh circuit in July, 1851. The plaintiff appealed to this court,
(of Appeals.)

This court in affirming the judgment of the general term of the Su-
preme Court, in March, 1853. ggld,

That the instrument, on which the action was brought, was clearly
& guaranty, and not a promissory note.
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The consideration is not expressed in it, and according to the lan-
guage of the Statute of Frauds, is void.

That parol evidence could not be given to show that there was in
fact a consideration, though not expressed in the guaranty.

By the rule of the common law, independently of the Statute of
Frauds, parol evidence cannot be received to contradict, vary, or add
to an instrument in writing, but only to explain it in case of ambig-

uity.

]%vidence to contradict it, is only admissible in an action brought
to reform on the instrument.

In cases not within the Statute of Frauds, the rule which excludes
evidence to vary, etc., & written instrument, has been held with less
stringency, especially with regard to the consideration.

‘When no consideration is expressed, the real consideration may be
shown.

And in many cases the consideration of a receipt may be explained,
when the explanation is not contradictory to, but consistent with the
instrument. 6 Bar. 458,

But there is no case where the Statute of Frauds requires the con-
sideration to be expressed in a written agreement, that in an action at
law, founded upon it, the omission to state the consideration in the
writing, can be supplied by parol proof.

The note and guaranty are not one and the same thing, as once
held.

The note is the debt of the maker, the guaranty is the agreement
of the defendant that the maker shall pay the note, when it becomes
due. A joint action will not lie against them both. They are not the
same, but different and distinct contracts. To give effect to the Sta-
tute, we must hold, that the guaranty is void, for want of expressing
on its face the consideration.

Tre GLex Cove MuruaL Insurance Co. vs. WirLiam Harrorps
Jr., AND WiLLiam Harrorp, 20 Bar. S. C. R. (N. ¥.) 298.—This
action was to recover from the defendants the unpaid balance of the
g{,incipal sums of money, specified in three promissory notes, made by

illiam Harrold, Jr., payment whereof was guaranteed by his father,
Wiliiam Harrold.

All three notes were guaranteed in the following words, written
upon each note, namely :

I guaranty the payment of the within note.”

The notes were given for money loaned by plaintiffs to Wm. H.,
Jr., and one of the terms of the loans were, that his father, W. H.,
should guaranty the payment of each note; this was known to his
father, when he signed the guaranty.

It was objected to the recovery against William Harrold, that there
was no consideration expressed in the guaranty, and this is the only
important question in the case, being void for that reason, under the
Statute of Frauds.

The Court say, they can make no distinction as to what the arrange-
ment of the parties may have been previous to the signing of the guar-
anty ; the Statute requires the consideration to be expressed in the
writing; and referring to the case decided, and above cited, in the
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Court of Appeals, 4 Seldon, 207, they give judgment against the maker
in favor of plaintiffs, and judgment in favor of the defendant, William
Harrold, the father, agt. plaintiffs.

Bickrorp vs. Gies, 8 Cush. (Mass.) 154.— When a guaranty
is made on a promissory note, before it is delivered by the maker to
the payee, no proof of a distinct consideration is necessary, in order
to charge the guarantor ; and in an action against the latter, when the
guarantee is without date, and there is no direct proof of the time
when it was made, it may be left to the jury to find that it was-
simultaneous with the note itself.

The guarantor of a promissory note, who in his guaranty expressly
waives demand and notice, is liable to an action thereon, without pre-
vious demand or notice.

CooxkE vs. Nataaw, 14 Bar. (N. Y.) 342.—A guarantee of a note,
if the maker has absconded from the State, is not bound to follow him,
nor commence an action against him, before suing on the guaranty.

A guaranty that the note “is good,” is in law a contract that the
maker is solvent, and that the amount can be collected by due course
of law.

Doxiex vs. Canp, 22 Ala. R. 659.—A guaranty itself is an affirm-
ance of the genuineness of the note, and the previous endorsement.

CrowpEr vs. Dick, 24 Miss. R. 39.—A guaranty, like every other
written contract, only takes effect from the time of its execution; and
cannot be held to have influenced a party, in giving credit on a draft,
which was drawn before the execution of the guaranty.

KiEN v3. CurriEr, 14 JUl. 237.—In action on a special guaranty
on a note, it is necessary for the plaintiff to aver and prove a con-
sideration for the guaranty, and such consideration is presumed when
the signature is shown to be genuine, and was affixed, or may be pre-
sumed to have been affixed, when the note was given; but if it ap-
pears that the guaranty was affixed in pursuance of a subsequent ar-
rangement, the burden of proof is on the plaintiff.

PaLMER vs. YarrINGTON, 1 Ohio State R. 253.—Held that the fol-
lowing words, “I hereby give J. W. Abell the liberty of making use
of my name, if it will be of any use to him with his friends in Con-
necticut, to the amount of one thousand or fifteen hundred dollars; N.
‘W. Palmer,” are not a mere guaranty for the amount named, but con-
fer a power on Abell, to sign the name of Palmer to a note for the
money borrowed.

Farusrs & Mecuanics’ Bank vs. KercHevar, 2 Mick. (Gibbs.)
504.—A bond was executed by the defendant to plaintiffs, reciting :
That whereas A. was then, or might thereafter become indebted to
plaintiffs in divers sums of money, to the amount of three thousand
dollars, by means of notes, discounts, and over-drafts, made and en-
dorsed by said A., and for his benefit, and conditioned that if the said
A. should pay, or cause to be paid to plaintiffs, all and singular, the
notes, etc., made by said A., and for his benefit, to the amount of $3000,
and should pay, or cause to be paid, to the said plaintiffs, all liability
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_ assumed by the said A. to the amount of $3000, then said obligation
to be void ; otherwise to remain in full force and effect for three years,
from January 1, 1837, unless notice to the contrary should sooner be
given to plaintiffs.

Held, that the bond was a-continuing guaranty, and intended to
cover successive notes, discounts, and over-drafts, made by A. at any
time within the limited period, as often and whenever the antecedent
transactions werg discharged. .

Held also that demand of the principal, and notice to the guaraator,
at the close of the period covered by the guaranty, was-not necessary.

Notice of the acceptance of the guarantee by the creditor, is not re-
quired to be given to the guarantor.

Guaranty. Evidencs. Subrogation.

Luraer Hammonp vs. CLARK CHAMBERLAIN, 28 Vermont Repts. 406.
1854.—Where the defendant sold and transferred to the plaintiff a pro-
missory note, made in the usual form, and placed upon the back of the
note, the following guaranty, “I hereby guarantee this note good
until January 1, 1850.”

Held, that the contract of the defendant was collateral, and not ab-
solute, and that by this guaranty he agreed, that during the period
mentioned in the guaranty, the makers of the note should be in that
ocondition that payment of the note could be enforced against them, if
legal diligence was used for that purpose.

And on such a guaranty the defendant is not liable as endorser, nor
is he liable on an absolute engagement to pay the note on the first
day of January, 1850, if the makers fail to pay it; and the written
guaranty is not admissible as evidence under a count against the de-

endant as endorser, nor under one on absolute engagement to pay the
note on the first day of January, 1850.

The evidence showed that the makers of the note before and on the
first day of January, 1850, were not only the owners, but were in
open and visible possession of property more than sufficient to pay
the note : under this proof it was held, that there was no breach of the
guaranty, and that the note was good within the meaning and terms
of the guaranty.

THE SAVINGS BANKS OF NEW-YORK.

RePORT oF THE CoMMITTEE ON BaANESs TO THE LEGISLATURE OF NEW-
York ¥ RELATION To SAviNgs Banks.

Tae Committee on Banks, in performance of a duty with which
they were charged by the Senate, to examine and compile the returns
made by the Savings Banks of this State, under a resolution passed
3d January, 1856, report:

That forty-nine returns have been received from Savings Banks,
organized and ursuin%mthe business for which they were chartered.
Eight having cgarters ve not yet organized for business purposes;
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one has closed up its affairs, one has failed, and gone into the hands
of receivers ; two have made no report, and it is believed have never
been organized. The items of information thus obtained exhibit the
amounts deposited and withdrawn during the year 1855, the amounts
of interest collected, and that paid to depositors, amount of expenses,
aggregate of deposits, with statement of the manner in which the
same is invested ; whether in bonds and mortgages, stocks, loans
upon securities, and cash, and real estate, and other minor securities.

No surer evidence of the general prosperity of any country can be
found than in an increase of the savings deposits of the people ; and
such returns possess peculiar interest because of this fact. In this
point of view, the report of the present year, though not perhaps so
gratifying as would have been the returns of some former periods, is
yet ]ﬁxr more satisfactory than the report made last year in this par-
ticular.

That report embraced only the savings institutions of New-York
and Brooklyn, so that in making a comparison between the two years
the com%rison must necessarily be confined to the returns from those

Y

cities. reference to said report, it will be seen that the
Amount of deposits made in 1854, was..... teeseiercnsanane ...$13,411,638 93
Amount wi wn do. ... sesesvessases ... 15,734,061 68
DeCreast,. .o eenemenecnnens teereeeeneeeeceeeeeneess $2,822,623 15
The present report shows the following :
Amount of deposits made in 1855, Wa8. . ceeevererer cuvennnnns $13,746,326 82
Amount withdrawn do. ceeseiestananes [N 13,140,916 45
—_—
Increase,..eoeveeees teseteenetssestisnrccnanas vesses  $606,409 87
Throughout the whole State :
Amount of depogits made in 1865,.......... eeerseesssennnians $19,156,215 12
Amount withdrawn do.  iiiiiieiieseereneecenes 18,217,508 34
Increass,..... PP cetesemecnttenannn ceerens eees  $938,806 18

On reference to the abstract which accompanies this report, some
interesting facts will be seen in connection with the Savings Banks
of the State. The total number of those who have deposits, appears
to be 176,121, and the average amount of each depositor is $210.72.
The aggregate amount of deposits in all the savings banks of the
Btate, is upwards of thirty-six millions of dollars, and is invested as
follows :

In bonds and mortgages upon productive pro orth at least

double the amount loan thel:'eon,. . p pertyw seeeees..$17,026,005 87
In stocks of the character authorized by their charters,. .. ........ -14,663,100 66
In cash and available loans on securities,. . ..... cesesennans veee 5,093,981 32

This sum of $86,000,000, garnered up from the labor, the industry,
and the self-denial of nearly 200,000 people—this precious fund, relied
upon by tens of thousands for support in sickness, and for the stay of
old age, ought to be regarded by the State as a sacred trust, and
should have thrown around it every safeguard which legislation can
properly apply. .

‘When, after the adoption of the present Constitution, the question
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arose in the Legislature whether it was expedient to pass a general act
under which savings banks might organize, it was wisely resolved that
such a law ought not to be passed ; it was seen that it would be al-
most impossible to pass an act, which should apply equally well in its
rovisions to the bank having millions of deposits, and to that which
only as many thousands. But there was a better reason even
than this. It was wisely considered that the safety of deposits of the
poor was & trust of such peculiar character, that it would be wrong to
allow associations of men, anywhere and everywhere, to organize
banks for the purpose of getting into their possession these hard earn.
ings. ‘
gli nearly every mstance where a charter has been granted, the ap-
plicants have been men of high and benevolent character, who had no
selfish motives to gratify, but who were willing to give their time to
manage an institution for the sake of encouraging the working classes
to save money by affordirig a safe depository. Such men have willingly
taken charters, containing stringent clauses, which forbid that any
officer or trustee shall directly or indirectly borrow meney from the
bank ; which require that bonds and mortgages shall be upon im-
proved productive property, worth at least twice as much as the sum
loaned ; and which forbid the purchase of any stocks except those of
the United States, or State of New-York, or city stocks; and these
banks, with but one or two exceptions, have been and still are safe de-
positories. It is for the Legislature to be equally careful in granting
charters hereafter, and to see that they go into proper hands.

With the view to check and prevent loss through fraud or mis-
management, your committee would repeat the recommendation of
the former committee on banks, and advise that all the savings banks
be placed under the supervision of the Superintendent of the Bank De-
partment, and that he be authorized at any time to examine into the
affairs of any which he may have reason to think inproperly managed.
A Dbill to this effect was introduced into the Senate the present session,
where it passed, and is now before the Assembly, and there is reason
to hope that it may become a law.

If passed, its effect will be to give increased confidence in these in-
stitutions, and to prevent those sudden panics which are liable to oc-
cur, and which are so alarming to the class of persons whohave money
deposited.

Apart from the wise policy which would provide safe depositories
for the savings of the people, and thus prevent the money from being
hoarded up, useless alike to the owner as to the commerce and busi-
ness of the country, there is another consideration, which ought to
have weight in inducing the most careful legislation upon this subject.

Those who deposit in these banks are usually of a class who cannot
be supposed to know whether the bank they deal with is, or is not,
prudently managed ; but they rely on this fact, that the government
chartered it, and they believe, and have a right to believe, that no
charter would be granted for such a purpose, except with restrictions
calculated to make the deposits perfectly secure.

It is known to all that the State has, by wise laws, rendered the cir-
culating bank-notes of this State the safest paper currency in the
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world. Can there be any reason why she should not feel an equal
obligation to render secure the deposits in our savings banks ?

Your committee take pleasure in reporting that the condition of
these banks, so far as may be judged from the returns made, is highly
satisfactory ; the character of the investments conform with the re-
quisitions of their several charters, and seem to give guarantee for the
security of the deposits.

Feeling, as your committee do, that a peculiar obligation rests on
the Legislature in connection with this subject, they cannot regard
with indifference a practice which has grown up within a few years
among banks of issue, of instituting a savings deiartment, and using
the title of savings bank, to receive deposits as such, and allow interest
thereon; and the funds thus received, instead of being specially in-
vested so as to be promptly available in case of need, are loaned out
on commercial paper with the other assets of the bank.

Those who defend the practice, argue that banks of issue afford
ample security, inasmuch as they cannot fail to make good such depo-
sits, unless their capital stock itself should be lost; that, in a word,
the capital stock affords ample security to the depositor. In most
cases, there is reason to doubt the sufficiency of the security, but it is
not safe to legislate upon such a basis; the system itself should be
examined, and if it is liable to abuse and fraud, ought to be abolished.
Many of our banking associations have small capital, the whole of
which is constantly absorbed in the stocks and securities, which are
required to be placed in the hands of the Bank Superintendent as a
basis for circulating notes, and is of course first pledged for their re-
demption. In case of failure or embarassment, a depositor is on the
footing of an ordinary creditor, and must come in on a par with the
other creditors of the bank.

When panics occur, and runs are made on the savings banks, it is
usually at a period when money is very scarce, and when the banks
of issue are greatly pressed to meet even their circulation. Their
funds, instead of being invested in such available form as to allow
of their being converted instantly into cash, are in the shape of com-
mercial paper, which is utterly useless to meet such an emergency,
and the consequence of a run under such circumstances, would often-
times be a suspension of payments,

It is difficult to understand, why banking associations wish to enter
upon this business. They allow, usually, six per cent, and cannot le-
gally obtain more than seven, a difference not sufficient to pay for the
losses b{ bad debts, and the additional expense of the bank caused b
the establishment of a savings department. The stockholders of suc{
banks would not be injured by the passage of a law which should pro-
hibit the practice.

Your committee have dwelt upon this subject, because they think
there ought to be legislation to restrain banks of issue from assuming
the name of savings bank, and receiving deposits as such. A bill of
this character was introduced into the Senate by the bank committee
during the present session, but cannot be passed for want of time. As
the effort to pass it will probably by renewed at the next session, it
seemed to your committee desirable to avail of this opportunity to
express their opinions in relation thereto.

™~
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SAVINGS BANKS.

ORE of the most reliable indications of the condition and prosperity
of a people appears in the official returns of Savings Banks deposits.
If this be a correct position, then the laboring people of New-York
City and suburbs, as well as the whole State, are prosperous. The -
savings deposits of this city alone amount to twenty-eight millions of
dollars, belonging to one hundred and thirty-two thousand persons!
or nearly one third of the adult population of the city. is im-
mense amount is at the rate of sixty-two dollars for each adult per-
son—assuming the population at present as seven hundred and
thousand, (three quarters of a fhillion—against 515,000 in 1850,) and
the adult portion of it as three fifths, or 450,000. This is a very
satisfactory result, and shows that the industrial classes are not only
well compensated for their labor, but that the savings principle in
the community is a prominent one.

Compared with Massachusetts, the savings deposits are as follows:

No. of Depositors. Deposits.
Now-York Btate,......cocceieennneciuccccccacaconnnsnnnes 176,000 ..coevervnnnnn. $86,000,000
Massachusetts,..uuesiieniensiieensericesseceaneoassonns 155,000 ..ovnnennnnnnn 28,000,000

The population of Massachusetts being only about one third of New-
York, the industrial portions of that commnuity are better provided
for than our own.

SaviNes Banks Stamisrics.

The following is a condensed summary showing

I. The amount of money deposited in the savings banks of the
State in the year 1855. II. The amount withdrawn by depositors.
IIl. The amount of deposits remaining on hand January 1, 1856.
IV. Amount invested on bonds and mortages by the savings
banks. V. Amount invested in public stocks. VI. Amount of
“loans on call” and cash funds on hand. VII. Amount of interest
credited to the depositors in the year 1855. VIIL. Number of deposi-
tors January 1, 1855, and January 1, 1856.

The aggregate deposits in the saving banks of this city in January,

1856, Were, ... .cooeeecerscsoscssascsssnssasssccscascnnssvenes $28,138,578
InJanuary, 1864,. .. c0veeneenencecieccrosecnscnccnss ceseeenss 26,910,402

Increase in twWo years,......cceeveeccveaes eeesesss $1,228176

OityofN. Y. Brooklyn. Cowntry. Total.
Deposited 1885,....cc000verennnns $12,486,273 .... $1,260,068 .... 85,409,888 .... $19,156,215
‘Withdrawn 1855,........ ... 11,078,680 .... 1,162,286 .... 5076592 .... 18,917,508
Depoeits January 1, 1856, ... 28188578 .... 2,467,544 .... 5516643 .... 86,112,764
Bonds and Mortgages, ... 12,087,581 .... 1,406,186 .... 2,682,287 .... 17,026,006
Publio Stocks,.......... ... 12,895896 ... 868443 .... 008763 .... 14,663,100
Cash Funds,.....coeevvennannnnns 2,941,008 .... 212,088 .... 1,940,045 .... 5,008981
Interest credited 1835,............ 1678170 .... 100,684 .... 9228978 .... 1,503,340
No. or Derosrross.

January 1,1885,....c000000ennnns 124,223 .... 11,200 .... 21,870 ... 163,202

January 1,1806,................. 182,787 ... 12863 ... 8,08 .... 176191
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as serviceable and protective as it might be made, by using fine letter-
ing for & ground-work, instead of color in mass. -

ngl'he undersigned is at a loss to know how an alteration in a bank-
note is to be proved to be an alteration if it is “ made with that
success which will escape detection on careful scrutiny.” The bank
who refused to pay a five-dollar note, claiming that it was altered
from a one of its own issue, and who at the same time could neither
point out nor detect the alteration on careful scrutiny, would need to
stand very high in the public estimation to escape all question of its
honesty of purpose at the hands of that public, and in court would
unquestionably be condemned to pay the ap{:arent amount with costs.
The successfully altered note among our bankers, traders, and business
men of every description, is undoubtedly that, which, like the one
under consideration, would, as Mr. Grubb says, “ be taken by nine
tenths of the persons in the community who are in the habit of re-
ceiving and passing the notes of the New-England banks,” but which
would be readily detected on careful scrutiny. The people generally
do not bestow careful scrutiny.en every bank-note they receive.
When that becomes absolutely necessary it would seem that the
circulation of bank-notes as currency rust cease. Now, the most of
the money in circulation is true and genuine, and gives, at first sight,
a<onfidence that it is so; and unless there is something in the first
appearance of a note which seecms to call for a more careful examina-
tion .of it, it passes by “tale,” without a thought or doubt of its being
other than it at first seems to be. s

This is eminently the case with the altered note submitted to Mr.
Grubb, and which good judges of bank-notes have not detected as
heing altered until their attention was calledto that fact. They had
heard of Mr. Seropyan’s patent; had seen one of the one-dollar
notes ; had heard that they could not be altered, and concluded that
this was a five printed under the same patent. The 5s in the corners
were of bold and handsome workmanship, evidently printed on the
paper, without any thing about them to excite suspicion at first sight,.
and they were regarded as genuine. And as these alterations can be
more easily made upom notes printed in this way than they can be
upon notes printed in the ordinary black ink used in printing bank-
notes, the plan of Mr. Beropyan, instead of preventing, actually
facilitates such alterations.

The communication speaks of the ¢ good judges” who were deceived
by the altered note, while the centre remained undisturbed, and part
of that centre eonsisting of the white letters ©.N[E,; and perhaps
it is natural that the signers to that communication should be some-
what incredulous as to a note’s being altered so skillfully which they
had asserted conld not be altered at all. But, to the undersigned, it
seems rather surprising that scientific men should permit themselves
thus to call in question the deliberate judgment of practical men upon
a practical matter of fact which they had carefully inspected, and one
which those gentlemen had mever had it in their power to inspect at
all, neither of them having ever seen the altered note about which
they speak so confidently. He bas been in the habit of thinking that



1856.] Suppression of Counterfeiting. 181

among scientific, as well as among practical men, but preéminently
among scientific men, one fact, credibly certified to, was of more
weight than many theories and assumptions. In this connection it
may be proper to state, as a matter of justice, as well as a somewhat
significant fact, and worthy of notice on that account, that the docu-
ment under considegation has not the signature of * John A. Porter,
M.D., Professor d¥ Analytical and Agricultural Chemistry, Yale
College,” whose signature was appended to the original indorsement
of the invention, contained in the certificate of January 21, 1856,
The position taken by the Committee, that Mr. Seropyan’s plan
may not be regarded as a safeguard against photographic and kindred
processes of copying, in view of the results already attained by photo-
graphists in Paris in copying colors, and that those results forbid, in
the judgment of the Committee, our continued reliance upon colors

as a prot those processes, is yet believed to be a sound
one. Tl staining that position may be found in the
*Annual Jiscovery, or Year Book of Facts in Science

and Art for 1856. Boston, New-York and London edition. Edited
by David A. Wells, A.M., pp. 176, 177.” It is believed that the
results there stated, and the processes by which they were obtained,
are correctly and truly stated ; that the results were the legitimate
results of those processes, and can be with certainty obtained again.
And, with these statements before the Committee, it seems to the
undersigned that no other position than that taken would have been
safe or prudent to take. It certainly would not be the part of prud-
ence to proceed in so grave a matter as the furnishing a currency to
the community as a safe one on that point, upon the assumption that
they were not true, which would be MANIFESTLY UNSAFE, if they should
prove to be, as they undoubtedly will prove to be, true to their ut-
most extent. *
No less sound is the position taken by the Committee with regard
to the exposure of bank-notes printed in this way to being copied by
- anastatic and kindred processes of printing. e art of anastatic
printing has received little or no attention here. It is not known, by
the artists in Boston, that there is a single proficient in the practice of
the art in this country. Those who have attempted it here, so far as
is known, have met with nothing but difficulties and discouragements.
That colors, prints, scenery and every variety of engraving and print-
ing, and even handwriting, in ordinary writing-ink, of different colors,
may be most beautifully and accurately copied in this way, the
Committee have had ocular demonstration. In proof of what has been
stated in the public journals of Europe, the Committee have had
submittted to its inspection here, the most perfect specimens of anas-
tatic printing, embracing the varieties specified. The position as-
sumed, then, that there were grave doubts whether these notes might
not thus be copied by experienced hands, is certainly one which could
be safely held and avowed by the most prudent and cautious. Upon
this branch of the subject the communication asserts, that “the anas-
tatic method cannot possibly be used in copying such bills,” 1st.
Because covered with an oil color which, while there, prevents
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copying; and 2d. Because ¢ whatever means may be used to remove
the oil will obliterate the printing.” The undersigned has no means of
knowing whether the first statement is eorrect or not; it will be
peérceived by the report of the chemist employed to test these matters
for the Committee, which is herewith submitted, that the last one is a
mistake; as the oil has been removed from one of ghe notes without dis-
turbing a letter or a line of the printing. Dr. uel L. Dana, of
Lowell, and Dr. A us A. Hayes, of Boston, have kindly looked
into the matter, at the request of the chemist and the undersigned,
and their certificate is appended to the chemist’s report.

It will be seen by the letter of Mr. Grubb; the repert of the
chemist ; the oertificate appended thereto; and the considerations
herein set forth, that the Committee are fully sustained in their action
in the premises. '

The undersigned has made this report more full and extensive than
usual, because: First, of the importance of the subject to the banks
and to the commumity, and of the high standing of the parties
immediately involved in its oonsideration; second, because it
seemed due to the large and respectable body of banks conhected with
the Association, and to the Executive Committee itself, to show
clearly, if it could be done, that the action of the Committee has been
neither hasty nor inconsiderate; but that it was founded on
and sufficiens grounds; that it is right, and is fully and perfectly
sustained by a further examination of the subject ; and third, because
the Committee would undoubtedly desire to have the matter so con-
sidered now as to make it unnecessary for it to take the question of
Mr. Seropyan’s patent again into consideration, for further action on
the part of the Committee.

Bosrox, June 4, 1856. Jaugs G. Carxer.

Foreiex Mongy DxpARTMENT, |
SurroLk Banx, Bosrow, May 21, 1856.

DEar Sir: In answer to your request for my opinion as to the °
one-dollar note h'Fl'int,ed from a plate of the New-Haven Bank, Con-
necticut, upon Mr. Seropyan’s patent, and altered to a five; and as
to the ground-work for a five-dollar note, prepared under the same
patent, with large, open, white letters, ¢ E‘;H_V,E,,” on which all
the letters, except the “ V/_” have been filled up with color so closely
resembling the surrounding ground-work as to escape ordinary obser-

- vation—shown to me by you this morning—I have to say, that I con-
sider both alterations as complete and successful. So far so, that, in
my judgment, they would be received as genuine unaltered bank-notes -
by nine tenths of the persons in the community who are in the hahit
of receiving and passing the notes of the New-England banks. And
if, as I am assured by you is the fact, these a]terations can be made,
chemically, on these notes, more easily, and with less disturbance to
the paper, than such alterations can be made in notes printed with
the usual carbonaceous ink, in common use by the banks; and the
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notes are to be issued under the assurance from highly respectable
authorities that they caxNor B ALTERED, and the public is thus thrown
off its guard upon this point, I am of opinion that the issuing of such
notes will be an additional exposure to a loss by the oommunizi
from this dangerous and increasing species of fraud, and one whi
usually falls heaviest tgon the labor and industry of the country.

WnLiax Grues, Foreign Money Teller, Suffolk Bank.
Mgz. Jauzs G. Carney, Chairman Ezecutive Committee Association of

Banks for the Suppression’ of Counterfeiting. .

: ‘ Bosrox, June 2d, 1856.
To rae Execurive CommrrTER AssociaTep Banks: '

GexrLEMEN : In relation to the notes placed in my hands by you
for chemical examination, printed by Seropyan’s patent, I would say
that I consider them very susceptible of alteration chemically, and
that, in my opinion, they could be more easily altered by a practised
hand than bank-notes generally, the latter being printed with the
common carbon ink, w%lich is very much more difficult to remove
without disturbing the paper, than the ink used by Mr. Seropyan.

In addition to the alteration made in the one-dollar note, changing
it to a five, as stated in a report published by you under date of
April 16th; and filling in most of the white letters on a five, as
stated by Mr. Grubb; I have removed the oil in the ground-work
from another one-dollar note printed upon the same patent, and fur-
nished to me by the Committee for experiment, without disturbing a
single line or letter of the note printed thereon, thus removing the

rotection assured by Messrs. B. Silliman, Jas. D. Dana, B. Silliman,

r.,and John Torrey to be immovable, (without by the same process
obliterating the printing,) and as being a certain protection against
the use of the anastatic process in copying notes printed in this way,
because of its being immovable, as they say, without the destruction
of the note.

The note is herewith submitted: it will be perceived, on examina-
tion, that the oil is discharged, and that that protection, if it was one,
has disappeared, while the note proper remains undisturbed.

Very respectfully submitted. Cuarces T. Carngy.

Having verified the results obtained by Mr. Charles T. Carney, in
his examination of bank-notes printed upon Mr. Seropyan’s patent,
as stated by him in the foregoing report, we concur with him in the
opinions and statements there made.

We are of opinion that the statements respecting copying in colors,
by photography, made on pp. 176 and 177 of the Annual of Scientific
Discovery for 1856, should be received as true.

Sau. L. Dawa, of Lowell, Chemist.
Ave. A. Havzs, Assayer, State of Massachusetts.
"June 8, 1856.
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MR. SEROPYAN'S PATENT BANK-NOTES.

To the Editor of the Bankers' Magazine, New - York :

Drear Sir: We took occasion, in your Magazine for June, page
922, to offer our reasons for continuing our confidence in, and in-
dorsement of, Mr. Seropyan’s patent notes, against the circular of
the Boston Committee of April 16th, condemning the same, which
also you have published. Since that time, this Committee have
issued a report upon this subject, called out by a letter over our
signatures, which appeared in the Journal of Commerce of May 15th.
Vggahave no wish to multipl{ words on this subject, any farther than
the public interests require the correction of error of statement or of
fact, and still less do we desire to appear as partisans of an individual,
or of an invention which must stand or fall upon its merits, and not
upon the advocacy or condemnation of either of the parties to this
controversy.

Had our former article in your Magazine $p. 922) been seen by
the Boston gentlemen before the publication of their “ Report,” it is
quite probable that in some respects they would have modified their
communication, and it will be seen by those who take sufficient in-
terest in the subject to refer to our artiole alluded to, that several of
its essential points are left untouched by this “ Report.”

‘We have to say, in the first place, that this Report, following in
the same vein as the circular otp April 16th, hinges chiefly on the
question of alterations. While we have only to reiffirm the language
of our last article upon this subject, p. 923, and to assert that it still
remains unrefuted ; we repeat that this point forms no part of Mr.
Seropyan’s claim in his patent.*

* The following is the language of Mr. S8eropyan’s patent, which it appears de-
girable to us to lay before your readers, as well also as his ¢ircular and :tl:r original
certificate, as these documents form the ground-work of all that has been written
on this subject.

PATENT.

“ Be it known that I, Christopher D. Seropyan, of New-Haven, in the county of
New-Haven, State of Connecticut, have invented a new and improved mode of
preventing counterfeiting bank-notes, drafts, and other papers representing value, by
photographic process, by transferring on lithographic stone, or by anastatic print-
ing; that is, preventing bank-notes, drafts, and other papers representing value,
from being counterfeited by the above-mentioned three different processes, namely,
photographic, transferring, and anastatic processes; and I hereby declare that the
following is a full and exact description thereof, reference being had to the specis
mens accompanying the application.

“The nature of my invention consists in using oil-colored paper for bank-notes,
drafts, and all other papers ul::lfresenting' value, and printing them with indigo ink, |
or an ink which would equally reflect or transmit tﬁe chemical rays of light, and
which is equally or more fugitive than the color of the paper itself, so that when an
attempt is made to copy the bank-note by photographic process, there will not be
produced a distinct copy of said bank-note.

“In order, therefore, to copy the same, the color of said bank-note must be re-
moved by some bleaching reiigent. This cannot be done without destroying the
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We take exception to the general tone of this report, and particu-
larly to the language on page 7, where the Committee say, * that it is
perhaps natural that the signers of that communication should be some-
what incredulous as to a note’s being altered so skillfully which they
had asserted could not be altered at all. But to the undersigned, it
seems rather surprising that scientific men should permit themselves
thus” “ to call in question the deliberate judgment of practical men on
a practical matter of fact which they had carefully inspected and one

vignettes and the lettering of the said bank-note, so that there will be left nothing
to copy.

 Again, bank-notes and drafts printed on oil-colored paper cannot be transferred
upon a lithographic stone, for when the ink of the bank-note is loosened by potash
or some other alkali, the color of the paper will also be loosened and transferred
upon the lithographic stone, and thus the vignettes and the lettering of the bank-
note will be effaced, 8o that there will be left nothing to copy.

 Again, bank-notes and drafts printed on oil-colored paper cannot be copied by
anastatic printing, for when the bank-notes and drafts are laid upon the zinc, and
when the proper acid is applied upon the back of the bank-note in order to act
upon the zinc through those parts of the bank-note where there is no ink of the
vignettes and that of the lettering, and thus produce a copy of the said bank-note
upon the zinc plate, will be prevented, for the printer's varnish or the boiled linseed
oil of the color of the paper will protect the other parts of the bank-note whero
there is no ink of the vignettes and of the lettering. In order, therefore, to be ablo
to produce the copy of the bank-note upon the zinc plate, the printer's varnish, or
the boiled linseed oil of the color of the paper, must first be removed by potash, or
by some other reiigent, but this cannot be done without removing the varnish or
boiled linseed oil of the ink also; and thus when the acid is applied upon the back
of the bank-note, it will act upon the zinc plate uniformly all over, and produce no
copy on the zinc plate. Therefore, from what has been stated, it is evident that
the combined action of the oil-colored paper and the fugitive ink will prevent bank-
notes, drafts, and other papers representing value, from being counterfeited by pho-
tographic process, by the process of transferring upon lithographic stone, or by the
process of anastatic printing. -

“To enable others skilled in the art to make use of my invention, I will proceed
to describe my mode of manufacturing bank-notes, drafts, and other papers repre-
senting value. I use different oil-colored papers. They are red, pink, orange, yel-
low, green, gray, and light indigo colors. These may be prepared, by first taking the
different coloring substances, and grinding these fine with the printer's varnish or
boiled linseed oil, and print the color uniformly, thus prepared upon the bank-note
paper by lithographic process. Or take common bank-note paper, colored in tho
ordinary way, or not colored at all, sized or not, and print upon it, by the same
process a film of the printer's varnish or boiled linseed oil, and thus the oil will per-
meate through the paper,-being sized or unsized, and protect the color of the paper
from being acted upon by the bleaching reagents, and also prevent the acids from
acting through the paper. The ink I use to print the bank-notes and drafts with,
is indigo or some other organic or metallic substance, which will reflect or transmit
the chemical rays of light, as well as the color of the paper, and that it is equally or
more fugitive than the color of the paper. These coloring substances, of which the
printing-ink is to be made, are also ground fine in the printer’s varnish or boiled lin-
seed oil, in the same manner as when the color of the paper is prepared.

‘“What I claim as my invention, and desire to secure by Letters Patent, is the ap-
plication of oil-colored paper together with a fugitive ink to the manufacture of bank-
notes and drafts, which will prevent the counterfeiting of the said bank-notes and
drafts by photographic process, by transforring on lithographic stone, or by anas-
tatic printing, as herein described, using for that purpose the aforesaid combined
action of the oil-colored paper and the fugitive ink, that is, the combination of the oil-
colored paper and the fugitive ink, which produces the desired result, and not tho
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which those gentlemen had never had it in their power to inspect at
all, neither ofg them having seen the altered note about which they
speak so confidently. He” [James G. Carney, Esq.] “ has been in the
habit of thinking that among scientific as well as among practical men,

ry

oil-colored paper alone without the fugitive ink, nor the fugitive ink alome without
the oil-colored paper, but the g:'owcting power resulting out of the combination of
the oil-colored paper and the fugitive ink, or any other substantially the same, and
which will produce the intended effect.

“ CHRISTOPHER D. SEROPYAN.

Witnesses,
““GEORGE E. JACKSON,
FRraNcIs MILLER.”

MR. SEROPYAN'S CIRCULAR AND CERTIFICATE.
“DeAR SIR:

“Permit me, through the medium of this Circular, to call your attention to my
method of preventing bank-notes, drafis, and all other papers representing value,
from being counterfeited by the photographic process, anastatic, photo-lithographic,

- photo-electrotypic, transfer printing, and other methods of counterfeiting, in which
chemistry is involved.

““The experiments made, and the information collected by the undersigned, prove
conclusively to his mind, that if the notes are allowed to be circulated unprotected
a8 they are, they will be sn smminent danger of being counterfeited by the one or the
other of the above methods, which threaten to overthrow the whole system of paper money
circulation. Fortunately, however, for the public, counterfeiting by the above me-
thods is not yet generally known; but there is every reason to believe, that they
will soon be known, and will not fail of being extensively practised.

“The remedy I offer against this great evil, is founded upon the principle that the
chemical contrast, ordinarily existing between the ink of the note and the paper, will
be 80 desiroyed as to afford no means of producing a copy of the note by either of
the above methods of counterfeiting; and at the same time 80 preserving the visual
conérast of the note as to render the appearance of the note distinct and clear.

“Though the visual contrast seems to have been kept in view in the other methods
of preventing counterfeiting, now in use to some extent, yet the destruction of the
chemical contrast between the ink of the note and the paper, ts entirely lost sight of.
True, efforts have been made to find an indelible red ink ; if this is accomplished,
it will only facslitate the work of the counterfeiter, as he can work on the note more
sccurely, and without the fear of effacing é&. But the notes printed after my patent,
will be effaced, should the rogues undertake to meddie with them, and they can never be
so perfectly repaired as to escape detection; and thus the counterfeiter will be in
danner of losing his bill, and he will even be in danger of being found oud.

* Besides the above advantages, my patent affords certain other collateral securi-
ties; such as the notes printed afier my palens cannot be successfully altered, espe-
cially those notes, whose denominations are large ornamental figures, on either end of the
note, instead of small dies, and the vignetles are of water views, and a good deal of
light work, and the denomination of the note put in the tint of the paper, be drought
under the light work of the vignettes, which will appear in light blue color. .

“The ink used for this purpose is peculiar, amf the preparation of it is knows only
to myself. The regular bank-note engraving houses alone will be supplied by me
with this ink, thus throwing a great obstacle in the way of the counterfeiter, who
may attemf::ao engrave a new plate, but who cannot get the ink to print from his
imitation plate. The peculiarity of the ink consists in the following particulars :
that it is dluish-black; that it is transhicent when the note, printed with this ink, is
held between the eye and the light; and that it penetrates he opague paper of the
note. These peculiarities are 8o obvious that an ordinary business man may be able
to distinguish them.

“The tints that I like best are the yellow and the orange; they produce good visual
contrast with the transiucent ink, and yet there is not chemical contrast enough be-
tween the ink and the paper to produce a copy of the note printed with this ink.
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but preéminently among scientific men, one fact credibly oertiﬁed to,
was of more weight than many theories and assumptions.” We ob-
ject to this, that it does not touch the essential point of the case, but

These tints, howover, afford no protection, when the plate-printing on them is done
by the ordinary black tnk.

“It will be tedious and out of place here, to give the scientific reasons, on which
this method of protection is founded, which will be understood and appreciated only
by few persons. I have therefore submitted the whole process to the examination
of some of the most eminent scientific men in the country, to examine and decide for
the public atlorge. It is universally admitted, both in this co :{land in Europe,
that there is no other body of men, who are more capabdle to e such subjects,
and more competent to pronounce their unbiased judgment upon them, than those

gentlemen, who have expressed their opinion upon the merits of my invention, which
i8 in the following words:
“ Nw-HAVEN, January 21, 1858.

“ Wea have for some years been well acquainted with Mr. Seropyan, and 'hold him
in high esteem. His studies pursued in the Yale Laboratory at this place, have
fitted him for successful investigations in Chemistry. His recent researches con-
nected with his patent, have been skillfully conducted, and his results are every
way worthy of confidence. The method he has devised iz a perfect protection
against counterfeiting by photography and the anastatic process, and also against
alleration by erasure or otherwise. The paper used i improved by the procees, ac-
quiring increased strength and durability ; and the color of the paper apd print-
ing is well contrasted, producing perfect distinctness and & fine effect. The pro-
cess i3 exceedingly simple, and yet oompletely effectual, and must be of immense
importance to all banking instituf

B. SrumMaN, M.D,, LL.D Emmhu Professor of Chemistry, etc., in Yale
C"WG:,

JaMES D. Dawna, LL.D., Silliman Professor of Notural History, Yale

B. Smumuan, Jr., M.O?.. Professor of General and Applied Chemistry, Yale

. llege,
JoHN A. PORTER, M.D., Professor of Analytical and Agricultural Che-
mistry, Yale College,
JouN ToRREY, M.D., Assayer U. S. Assay Office, and Emeritus Professor
f Chemistry, Collage of Physicians and Surgeons, N.Y.,
A. A, Havzs, M.D., Assayer to State of Massachusetis,
Indorsing the above recommendation as of the highest character.

“The expense of preparing the paper for plate-printing, including the patent fee,
will probably not exceed $20 for each thousand impressions, which is now paid
for the denominational face-printing, besides the cost of the plate. In order to fa-
cilitate the business and carry on the work without delay, I have made arrange-
ments with the several bank-note engraving houses in New-York and elsewhere.
If jou choose to adopt my method of protecnng your circulation, let me call your
attention to the following r:

 First. Write to qme, and obtain permwawn to use my patend, mention the number
of thousand smpressions you wish to be printed from your plates, stating the name and
the place of the bank for which you make the arrangement, and the time within which
the said notes are to be printed.

“ Second. Before the printing of the notes you will have the following imprint pus
on each nots, * Serepyan’s Patent, 1856.

“ Third. If you wish to make permanent arrangemenis with me for the use of my
patent, please stale the number of thousond impressions you have had printed within
the last five years, and the average numberofcmpramaperaumn I will then
benbletomakeanuamatc, and state my terms

“Yours respecﬂhlly

% CHRISTOPHER D. SEROPYAN.
“ New-Havex, CONN., April, 1856."
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rather has the effect to distract the attention of the reader by a sneer
at the audacity of our calling in question *the deliberate judgment of
practical men,” (which we submit with all respect, that we have not
done,) from the fact that the note in question was altered only in a sin-
gle feature, while its whole face except the dies in the upper corner
was unchanged : this we know from the testimony of one who has seen
it. The whole paragraph quoted is a brutum fulmen, as it fails to ac-
count for the point at issue. 'We have never asserted that the note in
question “ cannot be altered at all;” on the contrary, we assert on

e 923 that the Committee kuew that it was not a fair specimen of
ﬂg. Seropyan’s notes, and that the inventor had protested against their

ing judgment on his plan as judged of upon-this plate. We say
mher in our last communication, that Mr. Seropyan has greatly
complicated the difficulties of alteration,” but we stand on the much
broader ground, that any written or printed document is capable of
alteration with more or less success. :

The insinuation conveyed by the allusion to the absence of Prof.
Porter’s name from the short note in the Journal of Commerce, (oc-
casioned by his not having been asked for it,) is unworthy of the very
respectable gentlemen whose names are associated in the Boston
Committee, and is sufficiently answered by the addition of his name
to the signatures below. :

Mr. Grubb’s testimony is entitled to the greatest respect, as he is
unquestionably an expert witness in such matters. But from his let-
ter (q.zg it appears that it was “ the ground-work for a five-dollar bill*
Erepar under the same patent,” on which all the letters except the V

ad been filled.up with color, so closely resembling the surrounding
ground-work as to escape ordinary observation. It is certainly a
very different thing to match with tolerable closeness the color of a
tinted ground-work prepared for printing a five-dollar bill, from fill-
ing up the blank spaces after the impression from the engraved plate
has been taken upon it, and when the delicate lilac lines oﬂhe engrav-
ingare to be either preserved or restored.t 3

As the I dollar altered to a V is an impression from the same plate
to which allusion and exception was had{ in our last article, it seems

* The italics are not Mr. Grubb's.

+ In Mr. C. T. Carney's letter, p. 13, the language used in reference to this pre-
pared ground-work is such, as to leave the impression on the casual reader, that it
was the perfect bill, which was changed thus, “and fllling in most of the letters on
a five, as stated by Mr. Grubb.” Mr. Grubb plainly states his examination to have
been on the ground-work for a five-dollar note, prepared under the same patent,
with large open white letters FIVE, on which all the letters except the V have
been filled up, ete. This inadvertence of Mr: Carneyis worth correcting, else it
might seem to conflict with Mr. Grubb’s own statement of the fact, which is essen-
tially different. .

} As this note was altered by one of the most skillful engravers in the employ of
the N. E. Bank Note Co. of Boston, and with all the facilities of a large and well-
appointed establishment at his command, it is not to be wondered at that, as the
Committee say, (p. 6:) * The b8 in the corner were of bold and handsome workman-
ship, evidently printed on the paper, without any thing about them to excite suspi-
cion at first sight, etc.” Counterfeiters aro not supposed to be generally provided
with such facilities to accomplish their fraudulent purposes, and if they were, what
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needless to refer farther to it here. The Committee have since that
time had an opportunity to try their skill upon an impression from the
new plate of the New-Haven Bank, and if they succeed in the attempt
to alter it, the public will undoubtedly hear of it.

In the second place, Mr. Carney in his letter, asserts the fact (which
we do not question? that he has perfectly removed the oil from one of
Mr. Seropyan’s bills. But the conclusion to which this gentleman is
led by this triumph of his skill is singularly erroneous, as every one
can easily see. e protection offered against the anastatic process by
Mr. Seropyan’s patent consists not necessarily in the oi/, but in secur-
ing by its use a surface of one kind, a homogeneous surface—in short,
in the absence of contrast between the printed and the unprinted por-
tions of the bill, as stated in our former communications on the sub-
ject. Now these conditions are just as well preserved when the whole
surface is without oil (or when the oil has been completely removed)
as in the other case, and the removal of the oil does not therefore re-
move the protection against anastatic printing. This protection would
be lost if Mr, Carney could restore the oil to those portions of the surface
covered by the engraved lines, or remove it from the yellow ground-
work only ; but we presume he is hardly prepared to claim that he
has done this. As the colors used in printing are held upon the paper
by the oil, it is plain that the oil cannot be removed without loosening
the color to such a degree as would cause it to rub easily, thus render-
ing the bill unserviceable.*

But this is an immaterial point. Mr. Seropyan’s bills claim to be
proof against anastatic copying, and we still iold that this claim re-
mains quite sound thus far against both the experiments and arguments
of Mr. C. and the Committee. We do not say that Mr. Seropyan’s
ingenious device to avoid this danger is the only one that will secure
its purpose, but merely that it is good for the purpose proposed.

And thirdly, respecting the possibility of copying colors by photo-
graphy, we have only to add that the statements quoted in the Annual
of Scientific Discovery, from the Photographic Journal, have received
no confirmation in any accredited scientific channel. We have con-
stant contact in the way of our editorial duties, both personally and by
correspondence, with all the most reliable sources ofPe information, and

security would there be for any bank issues, however artfully done? We answer, the
actual security, now relied on by banks, is in the honor and integrity of the great
bank-note engraving houses, who will not suffer the abuse of their facilities any
sooner than the banks would allow the direct use of their plates in improper hands.

*Mr. Carney says of these notes: *“ I consider them very suscoptible of alteration
chemically, and that, in my opinion, they could be more easily altered by a prac-
tised hand than bank-notes generally, the latter being printed with common car-
bon ink, which is very much more difficult to remove without disturbing the paper,
than the ink used by Mr. Seropyan.”

The universal means of removal of all oil snk is an alkaline solution or paste, and
it is certainly well known, that the common black ink, used on bank-notes, is easily
removed from the highly-sized bank-note paper by this means. Within a few days,
we have seen a successful alteration of the bill of a New-Haven Bank from & one to
8 twenty, by removing the black ink in four places, and the red ink in two, and
printing in the higher denomination. The bill had been passed. We consider Mr.
Carney's remark therefore as calculated to convey an erroneous impression.
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no confirmation of the remarkable statements concerning the colored
photographs of M. Beauregard have ever reached us.

. Far be it from us to limit the triumphs of this wonderful art: we
sincerely wish that it were now possible to procure capies from nature,
as literal in color as they now are in form and shadow. But granting
that the statements referred to are true, which we are far from believ-
ing, how does it touch the case in hand? The supposed colored pho-
tographs are made by reflected light,  Now one great difficulty in coun-
terfeiting Mr. Seropyan’s bills is found in the transparency of the
printed portions, and this difficulty is such as entirely to prevent (when
taken in connection with the absence of the chemical rlt:ys of light from
the colors employed) the possibility of producing a photographic copy
by trammimcll) light.) Byp:eﬂected light the photaogrpaphic copy woupid
be opague in those parts where it should be tmns‘Earent, and thus ren-
der detection very easy.- Other important difficulties lie in the way
of a successful ﬁ»hooographic copy by reflected light, which it is unim-
portant to dwell upon' here.

Since the publication of our last article on this subject we have re-
quested Mr. Whipple of Boston,the well-known photographic artist, to
try his skill upon Mr. Seropyan’s notes, and if possible to produce a
copy of them by reflected or transmitted light. He has made the ex-
periment, and the unsuccessful results are now before us, clearly sub-
stantiating all that we have previously said of the impossibility of
producing a copy by this means, A few features of the bill are faintly
seen in shadow, but none of the details are visible. Side by side
with these are seen, on the same plates, copies of an ordinary note of

ood design and workmanship, showing minute details and delicate
ines with wonderful brilliancy and faithfiilness.

The Boston Committee have seen proper to warn the associate
Banks in a former circular, ﬁsee Third Annual Report of the Board of
Managers of the Associated Banks for the Suppression of Counterfeiting,
p- 21,) of the danger to be apprehended from photography and kind-
red processes as applied to counterfeiting, and to invite plans for obvi-
ating these dangers. Such a plan is proposed by Mr. Seropyan, which
is believed to be good in these particulars—the dest actual if not the
best possidle plan ; ‘and the Boston Committee are bound in good faith
to themselves and the public to give the plan a severe but fair test ez-
amiuation, on these two points by actualezperiment. This, we venture
to assert, 8o far as appears from their own statements, they have not
done. They have expended their strength on the side-issue of alter.
ability, and this they !r::ve not fairly met; the main point, the essen-
tial claim of the patent, is left quite untouched. If they have taken out
oil, they have made no anastatic copies to prove their position right.

B. StLuAX, Fmeritus Professor of Chemisiry, Yale College.
James H. DANA, Professor of Natural History, Yale Gollege.
JouN A. PORTER, Prof. of Analytical and Agrs Chemistry, Yale College.
B. SILLIMAN, JB., Prof. of General and Applied Chemislry, Yale College.
JonN ToRREY, Assayer of the U. S. Assay Office, and Emeritus Professor of
Chemistry, College of Physicians and Surgeons, New- York.
New-Havex, July 13th, 1856.
Nore.—This communication has not been submitted to Dr. A. A. Hayes, of Bos-
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ton, for his signature, on account of the delay it would occasion. But simce it was
written, the writer of this note has received a letter from Dr. Hayes, dated July
20th, in which he states, that he does not endorse what is attributed to him in the
pamphlet published by the Boston Committee ; that he certified, orintended to cer-
tify, only to the fact of certain alterations having been made, of which ens
were then before him ; that when he signed it, he had the promise that the publi-
cation of the certificate should be delayed until he could place in the hands of Mr.
Carney specimens of the improved form of the New-Haven bills, and if he failed to
alter these successfully, he should not need to publish the certificate at all; that
also, in conversation with Mr. Carney, he Jault that the changes clasmed had
been made on several different pieces of paper or bills, and not on any one bl
B. SnLLMAX, JB.

CANADA BANK STATISTICS.

GEXERAL STATEMENT OF THE APFAIRS OF THE COMMERCIAL BANK OF THE
MmoLaxp DistrIcT, OX THE 218T DAY OF JUNE, 1856.

LIABILITIES.

Capital stock paid up, ...... oo 2694520 0 0
Bank notes in circolation, .............. seesorccnsane 869,719 16 0
Dividead No. 46, paysble 1st July, 1856, . £30799 9 4
Former dividends not called for, .............. 184018 6
—_— 28140 110
Balances due to other banks and foreign agents, ......... Geresnerssesessssansens 6404310 6
Reservefand, .........cccveeunennnnne Ceeniietatentitnsoninnen 120263 2 6
Profits reserved to meet interest on deposits and other similar
charges, not definitely ascertalned, ..............ceonvennnn. 50500 0 0
125,763 2 6
DOPOBIES, ...eoueeeerneenostneenenternneencseacaneneearensenernenenenees 860512 1 7
Total HabIlItes, .......oeoveururnrnnnenrenennneennennns £1,648508 11 &
ABSSETS.
Gold, sflver, and copper coins in the vaults of the Bank and .
It OfMices, ...ooviiniiiiiiiiiii i iiiiiiercieeeiannenans £108.244 11 2
Notes snd checks of other banks, ............coveuvinnnn eeeesy 8211617 8
Government securities, ...........ccciiiiiiiiiiiiiiiiiiiiiins 91,250 0 0
: , —— 2326611 5 4
Balances due by other banks and foreign sgents,.............cceue.0. teeesnanene 148828 0 T
ROl 6BLALE, «.vuuenersrtinrurienrarencncncntanierarnnernaenarencnrnsonnennne 8419819 6
Notes discounted, and all other debts due to the Bank, not included under the
foregoing heads, .................cceieeeninen. RERRTL TP PPPPRPTIPEIR PPy 1,839,461 8 0
Total reBOUICes, ......cccuunueeennneeeeennreeenannnnnns £1,643508 11 5

Comweoual. Baxx, M.D., Kingaion, S16 June, 186, C. B ROSS, Cackler.

The Annual General Meeting of the shareholders of the Commer-
cial Bank of the Midland District, was held at the Bank, in Kingston,
on Tuesday, the first day of July, 1866, in conformity with the Act
of Incorporation. - '

The meeting having been organized by the appointment of John
Marks, Esquire, as Chairman, the Hon. John Hamilton, President of
the Board of Directors for the past year, submitted the General State-
ment of the affairs of the Bank on the 21st June, and thereafter read
the following report :



142 Canada Bank Statistics. [August,

MR, CHAIRMAN AND GENTLEMEN :

The General Statement on the table exhibits the affairs of the Bank as on the
21st June.
The profits, after deducing expenses of management, bad debts,

0tC,, HAVO DOBD, v uevreeeennnenneiseeseoneonneernans £82,129 6 1
‘Which amount has been applied as follows, namely :
To payment of Dividend No. 45, in January last, 4 per cent,.... 25,696 8 4
To payment of Dividend No. 46, payable this day, 4 peroent, .. 26,799 9 4
To payment of government tax on circulation, ....c...ouvv.... 2,987 3 0
Annual reduction of real estate, account or Bank premises, .... 2,000 0 0
Profits reserved to meet interest on deposits and other charges
not definitely ascertained,.........co0venenenns [ 5,600 0 O
£62,983 0 8

Leaving a balance of £19,146 4s. 11d., which has been added to the Reserve
Fund, making it now £120,263 2s. 6d.

The shareholders will have observed that application was made to
the Legislature for an Act to consolidate and amend the several en-
actments affecting the Bank. The reasons which induced the directors
to take this step were, that having the chartered rights of the Bank
embodied in so many different Acts was objectionable, and it appeared
very desirable to have one, embracing them all, so that shareholders,
and others, wishing to become such, might readily see the whole. It
was also considered well to amend some clauses of the charter, and
to add others, which experience had shown to be required. The Act
applied for has been passed by the Legislature, dut will not take effect
until the 1st of January, 1857, in order to give to the Bank and its
customers time to prepare for the change of forms rendered necessary
by the partial change of title, which will be made when the Act comes
into force.

For your information, and that of the shareholders generally, I
shall briefly enumerate the principal changes made in the charter :

Some years since, the divisions of the province, called Districts,
were by law annulled. “The Midland District,” part of the title of
the Bank, had thus become without signification, and the directors de-
cided to change the title to that of the “ Commercial Bank of Canada,”
as being more appropriate. By the new charter however, it is ex-
pressly stated that this change of title is not to be understood as in
any way creating a new corporation, but there will be simply a con-
tinuation of the original one; and the Bank is authorized to issue and
reigsue notes bearing the present title, until they can in time be replaced
by others under the new name,

This change of title will thus, in course of time, involve a new cir-
culation, but this will be useful by enabling the directors ultimately
to ascertain the gain, which has aristn from loss and destruction of
notes of all former issues, which, since nothing has been carried to cre-
dit of profit and loss account for this gain, since the establishment of
the Bank in 1832, (now nearly 24 years,) will doubtless amount to a
large sum. In view of the labor, attending the preparation of such
new circulation, power has been obtained to have the notes signed by
one officer duly authorized, instead of by two, as at present. :

Again, the day for holding the Annual General Meeting has been
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changed from the: first Tuesday in July to the 25th June, (or the day
following when the 25th June falls on Sunday.) This has been done
with the view of having the Annual Report and Statement ﬁrinted and
ready to be handed to each shareholder concurrently with payment
of dividend on 1st of July, which hitherto has been impossible.

A clause has also been introduced into the new charter, by which
it is enacted that in case of the decease of a shareholder, the produc-
tion to the directors, and deposit with the Bank, of any probate of the
will of said deceased shareholder, or of letters of administration to his
estate, in Canada, or of the proper documents from any court or
authority elsewhere, (should the shareholder’s decease have occurred
out of Canada,) having the requisite powers in such matters, shall be
sufficient authority to the directors for paying dividends, and allowing
transfer of shares, in pursuance of, and in conformity with such docu-
ments, This will save much delay, trouble, and expense, to the heirs
of deceased shareholders, (particularly to those resident in Great Bri-
tain, and whose stock is registered in London,) and is a valuable amend-
ment to the charter.

The clause giving power to the Bank to have its shares transferable,
and dividends payable in the United Kingdom, has been reproduced in
the new charter, with the proviso, that at no time shall more than one
half of the capital stock be registered in the book to be kept there for
that purpose. This matter has for some time past engaged the atten-
tion of the directors. They have been of opinion, that to shareholders
in Europe, it would be a great convenience to have their shares trans
ferable in London, and to receive dividends there, while the facility of
moving shares from Canada to London, and vice versa, could not fail
to enhance the value of the stock. Arrangements have therefore been
completed with the valued correspondents of the Bank in London,
(the London Joint Stock Bank,) by which the Register and other Lon-
don stock books will be taken Chal;ﬁe of by that Institution, under the
trusteeship of six of the directors thereof, and under such precaution-
ary regulations, as will fully secure the Bank from risk by the loss of
documents in transitu, should such a contingency occur. A circular,
detailing the steps necessary for removing shares from one register to
the other, will be prepared, and with the forms required, transmitted
to such shareholders as desire to move their shares. .

The directors also considered it desirable, in view of the additional
banking capital required by the province, that the remaining unissued
shares should be offered in London under the above arrangement, and
%mdually as the interest of the Bank called for additional capital.

hey have therefore authorized the issue of a part of these shares, of
which a considerable amount has been taken up, and paid in full with
premium, and they are led to believe, that the remaining part can be
placed when required by the business of the Bank.

The directors trust that all these proceedings will meet with the ap-
proval and concurrence of the shareholders.

The position of the money market generally, during the last six
months, has been such as to call for more than ordinary care in
the management of banking institutions. In former reports, at the
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request of the Cashier, no allusion has been madesto his services,
but on the present occasion the directors cannot refrain from express-
ing their high appreciation of his constant and zealous attention to
the interests of the Bank. They desire also to state their satisfaction
with the Cashier’s report of the efficient codperation given to him by

the other officers of the Institution.
: ) Joun HaumiLrox, President.
The following gentlemen were duly elected directors for the ensuing

ear:
y Joseph Bruce, Esq. ; Hon. John Hillyard Cameron ; Hon. John Ha-
milton; Francis A. Harper, Esq.; Luther H. Holton, Esq.; Hon.
John l&acaulay; Hon. John A. Macdonald; Arch. John Macdonnell,
Esq. ; Douglas Prentiss, Esq.; Maxwell W. Strange, Esq.

CIRCULATION AND SPECIE OF THE CANADA BANKS.

The following table exhibits the average of Circulation and of Specie of the se-
veral Banks of Canada for the past five years; compiled from official returns to the
Secretary's Office, 1856.

The Canada pound (£) currency is equivalent to four dollars U. 8. currency ;
the circulation of the banks and their drafts upon their correspondents in the States,
being usually expressed in pounds, and their equivalents in dollars.

Oirculation. 1851, 1852. 1858. 1854, 1853,
1. Bank of Upper Canads, ....... £275,681  £363,794  £552,758  £731,084  £796,760
2. Bank of Montresl, ............ 585,793 624,982 850,016 1,182,819 1,012,487
8. Commercial Bank, M. D., ..... 220,886 271,891 420,417 507,781 508,225
4. Bank British No. Americs, .... 860,481 436,769 700,108 868,487 807,858

5. City Bank of Montreal, ...
6. Bangue du Peuple, ..

... 103,684 125706 219977 958270 236,081
. 69,499 71,900 192,091 128574 100,695

1. Quebec Baxk, ..... .o 929747 1,114,200 1,520,206 2,245,798 1,899,827
8. Gore Bank, ................... 128,087 164,119 230,284 255,208 251,462
9. Molson's Bank, ................ ceeerer eeseees 10,067 84,728 41,413
10, Nisgara District Bank, ........ ....... oo e 83,158 57,114
Average circulation, ...... £2,673,610 £3,178,460 £4,637,230 £6,245,207 £5,720,806
Specte. 1851, 1852. 1853. 1854, 1855. .
1. Bank of Upper Canads, ........ £51,098 £389,147 2115957 £30,907 £81,001
9. Bank of Montreal, ............. 160,570 156,029 208,725 248,148 194,536
8. Commercial Bank, M. D,, ..... 58,665 05,145 82,380 81,648 117,608 -
4. Bank British No. Americs, .... 150,94 189,151 21531 298,688 298518
5. City Bank of Montreal, ........ 20,352 83,858 44,896 41,866 42212
6. Banque du Peuple, ............ 21,619 26,882 81,474 28,149 80,925
7. Quebec Bank, ................ 258,611 252,848 871,549 494,420 875,408
8 @ore Bank, ...........cc....ns 11,501 11,009 12,816 29,776 40,008
9. Molson’s Bank, ............... e el 2,008 8,674 5,200
10. Nisgara District Bank, ........  ..... ... ... 2,085 2,720
Average specie, ............ £187,260  £818,062 £1,084571 £1,209,300 £1,183,915

The increasing business of Canada is clearly indicated by the enlarged circulation
of their banks, accompanied by an enlarged reserve of coin, of which the annexed
is & summary: *

T

818,063
1,084,571
1,299,300
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RAILWAY PROPERTY IN GREAT BRITAIN.

Railway property in Great Britain has und:ll;glone a greater depreciation than is
observable in the United States. A late official report gives the following sum-
mary oil:ividends, and the loss on railroad stock, so far as is indicated by current
stock values:

Brrrisg RAiLway PROPERTY IN 185D,

London and Brighten,
London and North-Western, .................. 4% eeeel. 100 ........ 943
London and South-Western, ................... 4% eieenn 100 ........ 833¢
Manchester, Sheflleld, and Lincolnshire, ........ 2s. 64 ........ 100 ........ 28%
Midland, .ocooiiniiiiiiiiiiniennenieiiineanans 8% ........ 100 ........ 64
Midland Great Western of Ireland, ............. 5 50  ........ 483
New-Castle and Carlisle, ...................... 5% 100 ........ .
Norfolk, ..oc.ovinniiiiieieineenieeansaananan 2X 100 48
North Britlsh, .....ccooooviiiiiiiininiinnnn. nfl 100 28%
North-Eastern—Berwick, . .. . 8% 100 ]
Do. Leeds, ... . nil 50 12%
Do. York, cocovviiiiniiiiinnnnnnns 2% 100 45
North-London, ....ovovvrienneenrneenenanens 4 - 100 ........ ..
Oxford, Worcester and Wolverbampton, ......... nl ... 100 ........ 23
Boottish Central, ..............cooiiveiiiiiinnan, 5 e 106 ... .... 102%
Seottish Midland, ...............coviveiniiinenns 3" GO 100 ........ 8%
Shropshire Unfon,..... ....c.civveeiieiieannnes 23 el 100  ........ 483§
South Eastern, .... .....cccoovveiiiiennnnss e 8 i 100 ........ 57
Stockton and Darlington, «.......co0vueernnnenees 9 Ll b R . |

Ixp1aNA.—The Lawrenceburg branch of the Bank of the State of Indiana was
organized early in July, and the first instalment of stock was paid in on Tuesday,
the 1st. The directors elected Elzey G. Burkam president of the branch, and
director of the Bank of the State of Indiana. The directors of the Bank of the
State of Indiana met at Tndianapolis on the 8th July, when Thomas Gaff, of Aurora,
and Jool P. Ulrey, of Rising Sun, were appointed directors on the part of the Bank
of the State of Indiana.

10
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FOREIGN ITEMS.

THE RISING FEVER OF SPECULATION.—Fyom the London Times, July 4th.—The
fever of speculation now gradually commencing, will be watched with anxiety by
all who regard the permanent welfare of the country. Every one can see that,
with the influx of bullion, the demand for new investments will increass, that this
demand will be met on all sides, and that the majority of the schemes introduced
will call not merely for the surplus funds seeking employment at the moment, but
will pledge the community to & continued outlay long after the tide may bave
turned. They can also recognize that the final result will be a crash such as was
witnessed in 1825, 1836, and 1847, and which in this country may be looked for
with absolute precision once every eleven years. The whole population will
nevertheless go on, each man believing that he will pause in time, and that his
neighbor is to be the person who must suffer. In such a state of affairs all warn-
ings are useless, since there is no difference of opinion as to the end. The only
service that can be rendered is to remind the public from time to time of their
actual position, so that, if they increase their commitments to an extravagant ex-
tent, they may at least do so with a full knowledge of what they are undertaking.
Thus far no danger has been incurred, but a retrospect of the enterprises of the
past half year will show that the amounts already engaged to be furnished are con-
siderable, and that when these shall have been doubled or trebled—as will, perhaps,
be the case during the next three months—they will make an aggregate sufficient
to absorb the disposable means of England for three or four years thereafter. An-
nexed i8 a list of companies introduced on the Stock Exchange since the 1lst
January, 1856 :

Company. Capital. Company. Capfital.
1 Acadian Iron,.....ceeeeevnnnnenn. £200,000 24 Fairfield Candle,.....c............. £160,000
2 Alliance Bank,.....ceveirniennnne. 800,000 25 Great Yarmouth Fishery,......... 80,000
8 Bank of Egypt,..cceoneniininnnnnn 250,000 26 Hansor's Oliphant Gas,............ 50,000

4 Ottoman Bank,......ccocevueuunens 500,000 27 Imperial Hotel,................... 1,000,000
5 Baok of 8witzerland,.............. 800,000 28 Western Bank of London .

6 Pernambuco Railway, ..1,200,000 29 Nutional Discount,.......
7 Riga Rallway,... ...1,600,000 80 West Metropolitan Bank,.. ..
8 Ceylon Rallway, ... . 800,000 81 Bank of Wales,................... 100,000

9 Eastern Bengal Rallway,.......... 1,000,000 82 Unity Bank,........ccovuvnnnnnnn 800,000
10 Italian Junction,....s............1,000,000 83 London Armory,......c..cc.cuee. 60,000
11 Lombardo-Venetian,.............. 6,000,000 84 London Wine, .. 50,000
12 Euphrates Valley...........c..... 1,000,000 85 British Blag,........ccceeveeunn... 50,000
18 Indian Mercantile Agency,........ 1,000,000 86 Bernard's Patent Boot and Shoe,... 120,000
14 Colonial Fibre,......coceevnnennn 100,000 87 Metropolitan Milk,................ 50,000
15 Hullsdorf Mills, (Ceylon,)......... 100,000 88 North and South Wales Steam Fuel, 80,000
16 Turkish Gas,.......ccovovveennnns 100,000 89 Metropolitan Field Blesching and
17 Caisse des Mines,........ccoevuens 800,000 Bcouring, ......coeviieiiennnnnn 80,000
18 Quartz Reduction, (Californis,).... 50,000 40 SBunken Vessels Recovery, ........ 60,000
19 Société des Clippers Frangals,..... 800,000 41 Surrey Gardens,........... .. 40,000
20 Trinidad Fuel,...c.ccvvnevnneene. 50,000 42 West Ham Distillery,............. 200,000
21 Buhrort Coal Mining Company,... 160,000 43 Thames Steaming and Lighterage,.. 200,

22 Sociéte Parisienne for Supplying 44 Mid Kent Rallway,................ 170,000
Coals to Parfs,.......c.ccuuuune. 800,000 45 Brighton Hotel,.................. 50,000

The aggregate capital apparently demanded for the above is £23,490,000, a total
which would already seem alarming but that it admits of several important deduc-
tions. The schemes from No. 1 to No. 22, inclusive, are alone those which involve
outlay in foreign countries. They amount to £19,110,000, and as several of them,
such as the Lombardo-Venetian Railway, the Italian Junction Railway, the Bank
of Switzerland, and the Sociétés des Clippers Francais, have been subecribed jointly
on the English and Continental exchanges, the sum will be by that means dimin-
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ished about £9,000,000. Another million or two may be estimated for the bank
capitals, which will probably not be required to be paid up in full. The actual
amount, therefore, now promised to foreign countries may be set down within
£11,000,000. This will not appear extremely heavy when it is recollected that in
1863 a sum nearly as large was undertaken to be supplied to one concern alone—
namely, the Grand Trunk Railwav of Canada; but it is of sufficient magnitude to
produce a sensible effect, and if it were in the shape of an immediate loan, instead
of a number of works which will be spread over a few years, it would not fail to
exert, as our recent experience regarding the Turkish Loan may illustrate, a very
decided and inconvenient influence on the money market. It is to be borne in
mind, moreover, that theee claims do not represent all that are in progrees, since
Australian and Canadian, and a variety of other debentures, are quietly negotiated
almost every week, and there is likewise an advance of £1,000,000 to be made to
Sardinia. With regard to the companies in the above list numbered 23 to 44,
whose operations are conflned to home, there is little to call for remark. Their
total is £4,380,000, and £1,000,000 of this is placed in the Imperial Hotel scheme,
which is either in abeyance or abandoned, while £2,100,000 is taken by the Na-
tional Discount Company and several banks, and is therefore in no way diverted
from public use. It is a singular fact that while the law of limited liability has
been assailed, on the ground that it would prove a stimulus to the wildest specula-
tion, it has thus far led only to & few moderate, and for the most part useful pro-
jects, which may serve in their degree the healthful purpose of finding employment
for our energies within the limits of our own shorea.

RAILROADS IN LONDON.—A new prospectus has been issued of the Metropolitan
Railway in London, a project which has been for some time before the public. The
line will be 4} miles in length, connecting the London stations of the Great West-
ern, North-Western, and Great Northern Railway, with the Post-Office, and is to
be below the level of the existing streeta. Of the capital of £1,000,000, the Great
Western Company are to take £175,000, and the Great Northern Company
£1175,000, leaving £650,000, of which £150,000 has been for a considerable period
subscribed by the public. The remaining £500,000 was subscribed and paid upon
by the promoters, but these are now to be put forth to new applicants under the
guarantee of 6 per cent from Mr. J. L. Ricardo, on condition of an equal division of
all surplus profits. This guarantee will be secured by £100,000 deposited by Mr.
Ricardo in the London & Westminster Bank.

Tax ON FoREIGN INSURANCE CoMPANIES.—The competition commenced by the
comparatively untaxed French fire-insurance companies with the heavily-burdened
offices on this side, continues to excite attention. The bill proposed by the Chan-
cellor of the Exchequer to render all agents of the French Companies liable to fines
in case of non-payment of duty, and also to declare every foreign policy dutiable
wherever it may have been taken out, seems, from the opposition last night to its
second reading, to be likely to be delayed, if not defeated or abandoned. It is
universally condemned, not onlg because the suppression of agencies would be
fatile, while it is in the power of every one to manage the business by direct cor-
respondence, but because the attempt to bring, by a vague general declaration, all
policies within its scope, whether effected through agents or otherwise, is calculated
to strike at the general respect for law, since the Government would be impotent
to enforce it. Probably some fresh scheme of additional restrictions will be brought
forward before the only real remedy of a reduction of duty is boldly faced. In that
case the result may be that every week of delay will witness the transference of
business from London to Paris, which will not easily be brought back again, so that
when a reduction of duty is ultimately resolved upon, the amount on which the
Jower tax is to be levied will have been needlessly diminished, while the profits of
English companies will also have been damaged. Already numerous policies with
French offices are believed to be in course of completion, and there is certainly
nothing to warrant the idea relied upon by the Chancellor of the Exchequer, that
the public are indisposed to place faith in those establishments. The fact that their
business in this country must depend solely upon their maintaining a reputation for
liberality, will be sufficient to prevent them from contesting any claims that would
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not be equally disputed by an English office, while, in case of a neocessity for law
ings, there will be as fair a prospect of justice in one country as the other.

Under these circumstances, all that assurers will care to ascertain will be that
the offices they select have been established sufficiently long, and have enjoyed a
business large enough to give certainty as to their general capacity. On that head
the following table of the operations of the principal French proprietary companies
for 1862 will leave little doubt. They are the last returns that have been received
here, and since their date each company has most probably experienced a large

progreesive increase :

Ewpenses Divid's

Company o7 hom, AM‘ nT%8l  Fogser.  end to
J sorres 47 Com'ns.  Sk’Aldre.
£190,176984  £148,696  £61,801 502 £44,000
182,288,180 148,409 65,980 55,101 96,690
146,365,764 142,810 88,695 49,857 21,200
91,051,674 82,084 88336 29909 20,000
79,888,754 78,415 81,168 24,824 4,000
98,920,188 84,781 83,054 85,669 14,000

88,201,961 75.848 27448 89,410 7,

60,851,868 16,940 28,470

8 48,464
409,769 93,148 88,779 48,856
£1,026,705,087  £902,478 £397,006 £351,998 £150,120

—London Times.

FLUCTUATIONS IN THE LONDON STOCK MARKET DURING THE MONTH OF JUNE

Amownt Amount Pricson Highest Lowest  Present
of share. paid. 3 June, prioe. price.  price

Consols,.....coovnnmee oo e . 98¢ 95§ 924 [
Exchequer-bills,......... .. . Stoss 15¢ 4 13to 15*
RAILWAYS.

Brighton R.R.,.......... Btock 100 1084 110 1084 1004
Caledonian B.R.,........ .. 100 613 (73 61 3¢
Eastern Countles,.. . 20 10¢ 11§ 10 113
@roat Northern,. . 100 954 9% 943 73
Great Western,.......... . 100 608 64} 004 63g
Londoa & North-Western, .. 100 102¢ 108 1013 107¢
Midland,......ccooneeee o 100 % 85¢ 78 85¢
Lancashire & Yorkshire,. .. 100 98% 94 2% 1]

North-Staffordshire, ..... 20 17% 113 134 113 124
South-Eastern,.......... 8tock 100 % k£3 713 ™

South-Western, ......... .. 100 98¢ 1083 983 107}
York, N'castle & Berwick, .. 100 82} 904 803 20

York & North-Midland, . .. 100 503 643 58¢ 64

Northern of France,...... 20 16 45 45 434 45}
East-Indian, ............ 20 20 % U3 $3% {74y

LoNpoN MONEY MARKET FOR JULY.—The London Times of the 12th thus reports
the businees of the previous day: * Notwithstanding the dullness of the market,
money was easy throughout the day, the rates for short loans being only 3} per
cent. A small failure was announced in connection with the settlement of the
recent consul account. The closing prices on the Paris Bourse this evening failed
to arrive, but the opening transactions in the Three per Cents were at T1f. 60c. for
the end of the month, showing a fractional decline. At Amsterdam and Vienna
the markets continue to exhibit the dullness which characterized them during the
last month or two.

‘It is stated that £600,000 in sovereigns may be expected from Constantinople
during the present month. £100,000 of the amount was delivered at the Bank of
England to-day. The returns of the Bank of France for the past month are very
unsatisfactory, and together with the alarm caused by the inundations, are fully
sufficient to account for the distrust lately prevalent on the Bourse. The stock of
bullion has experienced a diminution of £1,800,000, and stands now at about

~ * Premium,
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£9,300,000. At the same time the pressure for money has led to an increase of
£3,530,000 in the discounts, while in the advances to sustain the Bourse there has
also been an augmentation of £180,000 on Government securities, and of £212,000
on railway stocks. There has likewise been an increase of £804,000 in the note
circulation. The balance to the credit of the Government has decreased £560,000,
and the deposita show an addition of £1,060,000. Notwithstanding the rapid eflux
of the bullion, it appears that £13,300 was paid during the month to meet the loas
from purchases of gold on this side.”

MISCELLANEOUS.

8r. Louis.—The City Comptroller of St. Louis, in his last annual report, gives the
following exhibit of the public debt, etc. :

First, That the bonded debt of the city on the 10th of April, 1865, was for all

$3,905,098, gnd that the interest on the same at that date was $2265,283.

ince that date—to wit, from the 10th of April, 1855, to the 14th of April, 1856—

the bonded debt was augmented, for all purposes, $1,234,000, with interest on the
same, amounting to $74,000.

Second, That the whole bonded debt of the city, for all purposes, is at present
$5,139,096—less, redeemed directly by the city, during the year, $53,700, and by
the Sinking Fund Commissioner, $140,000—making the total present bonded debt
$4,945,396, and the total interest $297,701. .

Of this amount of bonded debt, $1,985,000 is for bonds issued to the railroad
companies, all of which (save one) pay the interest on the same, and $198,000 for
private sewers, which is liquidated by taxation by the parties benefited.

The whole debt, therefore, stands as follows :

City proper debt,.......... tessenserssentinnnae ceeens Cesneessens $2,762,386

Railroad and sewers,............. ceearenas Ceeesateraeseatenas .. 2,183,000

Total, a8 before,s s cocevenesecioncenns teescsarcsranenanae $4,945,396

In connection with the city debt, the operations of the Sinking Fund show as

W8 :

Paid by the city into that fand the past year to the 1st of January, in

€88 ... teseeieieniaennes Cerrereeneenns eereraaeees oo 3137112

Bills receivable,......cooeneeeocenns Secesesentesetecentasianans .. 228,997

$6686,109

And since that date in cash and notes.......... Creienreenens Ceeeeens 82,140

Making 8 108l Of . . v veevvneeeneeennnnnsenseeennessennnens $768,249

—or nearly one gixth of the present city debt.
s‘geaicles this, there are bills receivable in the hands of the city, amounting to
,964.

MicH16AN.—The State Treasurer of Michigan took up and cancelled, in this
city, general fund bonds to the amount of eighty-one thousand three hundred
and seventy dollars, ($81,370,) and during the present week he will disburse among
the several counties of the State, (Beaver Island excepted,) the school money for
the present year, amounting to ninety-nine thousand six hundred and forty-nine
dollars and twelve cents—($99,649.12)—making the disbursements of the two
weeks reach one hundred and eighty-one thousand and nineteen dollars and twelve
cents ($181,019.12.) On the 1st of July next the payment of the interest on the
public debt will mature, which will amount to $72,000.—Detrost Advertiser.

Lawps GRANTED 70 IowA POR RarLrOADS.—The act passed by Congress grant-
ing lands to Iowa for railroad purposes, and recently approved by the President,
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sets apart lands for four different railroads, about forty miles apart, running from
the Mississippi to the Missouri river, thus crossing the whole State four times from
east t0 west, and averaging nearly three hun miles each in length. The fol-
lowing is an estimate showing the quantity granted which would accrue from each
road to the State, allowing that there would be unsold lands enough without the
. prescribed limits of fifteen miles on each side of the road to satisfy the grants:
Estimated length  Acres

1 n miles. granted.
Dubuque, via Fort Dodge, to Sioux City,...ceceeeeeecas 295 1,132,800
Lyons City, via Maquoketa, due west to the Missouri river, 325 1,248,000
Davenport, via Iowa City and Fort Des Moines, to Coun-
Gl BIUMR . . .v0verennnnns s eeeerreeeneenas . 290 1,116,600
Burlington, west to the mouth of the La Platte river,.... 255 979,200
Total,. .ooovrnennannns cestesseseseense teesnse 1,166 4,473,600
Deduct for the Des Moines river grant, which crosses four
times, 10 X 4,......... eeeeveene eeeeeerreeanans 40 163,660

1,126 4,320,000
In order to protect the l1ands granted from sale and location, the Commissioner of
the General Land Office has withdrawn, as we heretofore stated, all the lands in
this State south of the Dacorrah district, south of the line between townships 92 and
93 in the Fort Dodge district, and south of the line between townships 91 and 93
of the Bioux City district. It is designed to adjust the several grants with as little
delay as practicable, in order that the lands not needed for these grants may be re-
stored to market.— Washington Union.

Ram, Roap MoRTGAGES.—An important legal decision was made in the Erie
county, Ohio, Common Pleas, before Judge Fitch, at its late term. It was in the
case of Henry Grinnell and others, trustees of the Sandusky, Mansfield and New-
ark Railroad Company. The points decided were a8 follows:

First, That a railroad company, authorized to borrow money for the construction
of its road, has, as an incident to that power, and without an express grant in its
charter, the power to secure such loan by a mortgage.

Second, That a mortgage of the road and its income is, in effect, a mortgage, also,
of the franchises of the company, and upon a sale of the road under the mortgage
the franchise will pass to the purchasers,

Third, That where two or more railroad companies become united and consoli-
dated into one company, under the statutes of Ohio, and such original companies
had, prior to the consolidation, given mortgages on their respective roads, the rights
and liens of the respective mortgages must be respected and preserved, due regard
being had to the consolidation.

Fourth, That after such consolidation no one of the mortgages upon the original
roads can be enforced by a separate sale of its original line, but all such original
mortgages must be enforced by a sale of the consolidated roads, and the respective
liens on the parts be adjusted in the distribution of the proceeds of the whole upon
the report of a master, 8o as to give each mortgage 8o much of the proceeds as may
be estimated to arise from the part covered by its lien.

DrAIN or BULLION.—There is still a drain upon England for gold for the East,
not more than equivalent to the receipts from Australia and California, but show-
ing the unfavorable course of trade.

According to a statement just issued by Mr. James Low, the shipments of sﬂcie
from England to India, China, Egypt, and Malts, for the half year just ended, have
reached the extraordinary total of £5,100,633, of which £201,726 consisted of
gold, and £4,898,908 of silver. As compared with the corresponding half year of
1865, this shows an increase of £2,686,627, although the export was then unpre-
cedentedly large. The proportion of gold, however, is smaller in the present
return. The sum included in the to total as having been sent to China
this half year is £937,288, of which all but £102,466 was silver. In the first six
xaonths of 1855 the total sent to China was £833,466. The present augmentation
in the a'lixipmes.ts to the East has, therefore, been cauged almost exclusively by the
Indian deman
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New-YoRK.—The American Exchange Bank has purchased & lot at the corner
of Cedar street and Broadway, for the purpose of erecting a substantial and com-
modious building for its banking operations. The buildings erected and occupied
for many years by the Bank of New-York, (corner of Waﬁ! and William streets,)
and by the Umon Bank, (No. 34 Wall street,) are now in procees of demolition,
although costly, and (when erected) considered elegant buildings. These will be
superseded by new structures upon more modern plans, whereby the surplus space
may be appropriated to offices for rent, as is now the case with the new buildings
erected for the Mechanics’ Bank, Bank of the Commonwealth, Nassau Bank, Me-
tropolitan Bank, Bank of the Republic, 8t. Nicholas Bank, and others. The Con-
tinental Bank will also put up & spacious building in Nassau street, adjoining the
banking-house of Messrs. Duncan, Sherman & Co.

Canastota.—The Canastota Bank commenced business a few weeks gince, with
a capital of $110,000. Preeident, Daniel Crouse, Esq.; Cashier, George Crouse,
Esq., formerly of Syracuse.

MassacHUSETTS.—John L. Dodge, Esq., has been elected president of the Ma-
haiwe Bank, Great Barrington, in place of Wilber Curtis, Esq., resigned.

Suit between Banks.—Some months ago, the Suffolk Bank sent the Monument
Bank, Charlestown, a packet of bills, which turned out $1,000 short. The matter
has not been settled, and we understand the directors of the Monument Bank have
sued the Suffolk. The case will prove a very intereeting one to banking institu-

tions.—Bosten Transcript.

New-HaxrsaIre.—The following banks have recently commenced business:

Location. Name. President. Cashier. Capital.
Keene. Cheshire Co. Bank. Zebina Newell. G. W. Tilden. $100.000
Derry. Derry Bank. Jobn Ordway. David Carrier. 60,000
New-Market New-Market Bank, L. D. Creighton. B. A. Haley. 60,000
Exeter. Exeter Bank. John Scammon. James M. Lovering. 75,000
Nashua. Pennichuck Bank. Aaron W. Sawyer. Harrison Hobbe. 100,000

The former town of Nashville is now incorporated as a part of the city of
Nashua.

RHODE-IsLAND.—The Marine Bank in the city of Providence, R. I., one of the
institations recently chartered by the Legislature of that State, has been organized,
and will commence business on Monday, the Tth inst. The directors have elected
Wm. 8. French, Esq., president, and George R. Drowne, Esq., cashier. Mr.
Drowne has been for several years teller of the Merchants’ Bmk of that city, and
has just resigned that position to enter upon his new duties.

New Banks.—The Legislature of Rhode-Island, at its late session, chartered the
following new banks: 1. The Marine Bank, at Providence; 2. The Northern
Bank, at Providence; 3. The Moshassuck Bsnk, at Providence; 4. The Pokanoket
Bank, Bristol; 6. The Richmond Bank; 6. The Wuhmgwn County Bank, in
Richmond ; 1. The Greenwich Bank.

New-JERSEY.—The Clinton Bank of New-Jersey commenced business in April
last, with a capital of $60,000. President, Robert Foster; Cashier, A. W. Voor-
hees. Also the Union Bank, Frenchtown, Hunterdon County, capital $45,000.
President, Henry Lott; Cashier, A. D. Williams. Both of these banks were organ-
ized under the geneml banking law of New-Jersey.

AvraBAMA.—The Commercial Bank of Alabama has been chartered by the Legis-
lature of that State, and will commence operations in October next. President,
W. J. Norris, Esq. ; Cashier, William T. Hatchett, Esq.
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Small Notes in North-Carolina.—In the case of the Bank of Fayetteville, the
Supreme Court of North-Carolina has decided that in 1848, when the Bank was
chartered, there was no general law in existence prohibiting the issue of small
bank notes; and that under its charter the Bank had a right to issue small notes,
up to the 1st day of January, 1856, when the new Revised Code went into opera-
tion. But after that date, the Bank had no right to issue notes of a denomination
loss than $3. The Fayetteville Observer, of the 10th inst., says:

‘“We are authorized to say that the Bank will not here: pay out any note
under $3. Of course it will redeem any of its notes, large or as ususal, on
their presentation. But we may be allowed to express our hope that the public,
to whom these small notes are an incalculable convenience, will not pay them
into bank, either that bank or any other, for they can not be reissued. They will
necessarily become scarce, but let us have the benefit of them as long as possible.
‘We are informed by a legal gentleman who has read the opinion of the court, that
it extends only to notes issued since the 1st January, 1856, the court not being at
liberty to decide a8 to the legality of the continued circulation of notes issued pre-
vious to that time, and now in the hands of individuala. That point was not pre-
sented for decision. It is still a question, therefore, whether individuals, in whose
hands such notes now are, have not a right still to circulate them. They were
lawful when issued, and the opinion of the court only restrains the Bank itself.”

Om10.—D. W. Deshler, Esq., has been elected president, and Charles J. Hardy,
Eaq., cashier, of the Exchange Bank, Columbus.

KenTuoxy.—Harrison Taylor, Esq., has been elected president of the Farmers’
Bank of Kentucky, Maysville Branch.

TeNNRSSEE.—The Union Bank of Tennessee has redrganized a branch at Jack-
son. 'W. H. Stephens, Esq., has been elected president, and E. F. McKnight, Eeq.,
cashier.

‘WiscoNsIN.—The Merchants’ Bank has commenced business at Madison, the
oapital of Wisconsin. President, A. A. Bliss, Esq., formerly State Treasurer of
gg(i]o o;(w(}a.shier, C. T. Flowers, Esq., formerly of Columbug, O. Capital paid in

,000.

Milwaukee—The Second Ward Bank was organized July 2, 1856, under the
general banking law, with a capital of $25,000. A. C. Willmans, president; W.
H. Jacobs, cashier.

Notice to Banks.—The publisher of the Bankers Magazine has now in prepara-
tion for the press, a list of the banks throughout the United States, arranged in
States, and alphsbetically in cities ; showing the names of president and cashier of
each, and amount of capital. Any information as to recent changes will be accept-
able on or before 1st October next.

Private Bankers.—A list of aprivate bankers throughout the United States is now
in preparation for the Bankers’ Almanac for 1857. Any information as to banking
firms recently established, (or omitted in the 4imanac for 1866,) will be acceptable
at an early day.

Notice to Bankers.—A. gentleman who has been in the banking business for a
series of years, in one of the Western cities, is desirous of obtaining & position in a
bank or with a banking firm, where his experience and abilities will be appreciated.
References, of the first order, in New-York and Philadelphia, will be Ru-njs.hed.
mters of inquiry, addressed to the Editor of the Bankers' Magazine, will receive

ntion.

COLLECTIONS IN THE WEST.—The establishment of new and responsible banking
firms in several of the Western cities, adds %o previous facilities for the collection
of mercantile paper in Missouri, Iowa, Minnesota, Wiscomsin, Illinois, Michigan,
Mississippi, Ohio, Kentucky, Tennessee, etc. The cards of various banking houses
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in the following towns of the Bouth and West, with their references, may be found
on the cover of this magazine :

Pennsylvania.—Philadelphia, Pittsburgh, Brownsville.

Maryland.—Baltimore.

District of Columbia.—Washington.

Virginia.—Norfolk, Richmond, Fredericksburg.

New- York.—Buffalo.

Ohio.—Cleyeland, Cincinnati, Sandusky, Newark, Toledo, Zanesville.

Michigan.—Detroit, Grand Rapids, Battle Creek.

Jlinois.—Chicago, Peoria, Peru, Beardstown, Moline, Rockford, Rock Island.

Jowa.—Jowa City, Decorab, Davenport, Burlington, Cedar Rapids, Wapello,
Muscatine, Keokuk, Chariton, Fairfield, Des Moines, Dubuque,

Minnesola.—St. Paul.

Missouri.—St. Louis, Hannibal, Boonville, Glasgow, Lexington.

California.—San Francisoo, Sacramento.

Tezas.—~Galveston.

Lowisiana.—New-Orleans.

Mississippi.—Jackson, Vicksburg, Yazoo City.

Tennessee.—Nashville, Knoxville.

Indiana.—Indianapolis, New-Albany, Richmond.

Kentucky.—Louisville, Lexington.

Wisconsin.—Milwaukie, Sheboygan. i

And in all parts of Canada, by the Commercial Bank of the Midland District,
Kingston; and branches of the Bank of British North-Americe.

NEW BaANES IN EUROPE.—A letter to the Lorndon T¥mes, from Vienna, dated
2d instant, says, in reference to the new speculations:

“Within the last few days it has been satisfactorily proved that there is no dearth
of capital in this city. On the 23d of June the shares in the Vienna-Salzburg Rail-
road were issued, and almost the whole of the first instalment of 30 per cent has
already been paid into the hands of the Credjt Bank, which acts as the agent of
the company. The Credit Bank some time ago announced that it was willing to
advance 20 per cent on the shares on which 30 per cent had been paid, but up to
yesterday evening no application for pecuniary assistance had been made, although
the interest demanded by the establishment is but 4 per cent. On some of
the first money-changers for an explanation of the phenomenon, I learned that by
far the greater part of the shares of the Elizabeth (Vienna-Salzburg) and Theiss
Railroads are in the hands of private individuals, who consider them a good and
safo investment. The founders of the Gallician Railroad Company talk of pledging
themselves not to let any one have shares who will not promise to keep his shares
out of the market for one year from the time of the payment of the first instalment
of 30 per cent. In order that the promise may not be broken, all the shares are
to be deposited in the Credit Bank. The project appears to me somewhat ridiculous,
but peo;ﬂe who ought to understand such matters better than myself assure me that
it is not.

Notics to Subscribers.—The fith volume (new series) of the Bankers' Magazine
(from July, 1855, to June, 1856) was completed in June. Those subscribers who
have lost or miglaid one or more Nos., and who wish to have their volumes bound
for future reference, can be supplied with such Nos. for this purpose. e pub-
lisher has on hand a few copies of the volume, substantially bound, which wxﬁ be
exchanged for the Nos., to order. Price of binding, 16 cents per vol., in calf backs,
or one dollar in morocco.
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CITY SECURITIES. INTEREST PATABLR, | (e cave.
* Pittsburgh. ..Bonds, 6 do. ...1869-78-83, .| Divers,....... 5
*Peoria (Ills.) Bonds, 7 do.  .........1873..|Divers,..... oo ... | 90
*Racine(Wis.)Bonds, 7 do. .........1873..|February 10,..{ 80 86
*Rochester...Bonds, 6 do. .........long,.. Divers,.......| ... |....
'ﬂt.IMl.uR.R.Bonds, 6 do. .......Divers,../Divers.......| %76 79

do. Bonds, 6 do. ....Municipal,..[Divers,....... | 793 | 80}
*Bacramento..Bonds, 10  do. vees..1862-13, .| Divers,....... | %0 "6
*8, Frmcisoo .Bondg10 do. .........1871.. May, Novem'r,| .... | 96

Bonds,10 do.  PayableN.Y...|..ceceeeeeaa] ool | ...,
‘Wheelins, Mp.B'ds., 6 do. Sink'g Fd.1874.. March. Septr, | .... | 80}

do. R.R.Bonds, 6 do. .......Divers.. Divers,.......| 65 674
ost COUNTY BONDS.

Louis, (lﬁssoun)speroent...............January,July, L1 L4
*Alleghany..(Penn.) 6 do. ...eceveennnnn. March, Sept'r, | 68§ | 15
* Fayette....(Kent'y.)8 do. ......1881-83..|January, July, | 794 | 80}
*Bourbon.... do. 6 do. ......1881-83.. do. ™My | 823
* Mason 6 do. ......1881-83.. do. 69¢ | 71
*Boyle. . 6 do. ceefeeeniienenne veee | 18
*Clark. ..... 6 do. . Ap 15 Oct.16, | 11| w2
'Hontgomory do. 6 do. do. 683 | 70
*Bath....... do. 6 do. . .. do do. 674 | 69
*Belmont.... do. 1 do. .........1863.. Divers,....... vo.. | 98¢
*Des Moines (Towa) 8 do.  ....1874-1875..| January, July, | 89 90

veewses do. 8 do. .++.1871-1875. .| Divers,....... 88 | 90
*ghelby. .... (Tenn.) 6 do.  .........1884..| April, Nov'ber,| 68} | 72¢

RAILROAD COMPANIES. et
Baltimore & Ohio. ...... veereesesse.100..) 3 [April, October,| 69§ | 693
&RockIsland. ..............100..] 5 |Feb'ry, August, | 93 | 93%
Cincinnati, Hamilton & Dayton, ,......100..[ .. |April, October,| 69% | "0
Cleveland, Columbus & Cincinnati,....100.. & |[January, July, | 102 | 102}
Cleveland & Pittsburgh.............. 60..| B do. 60 604
Cleveland & Toledo.....ccecvveessse 60.. 4 |March, Sept'r, | 173 | "7}
B0, ..0ovevececssnsasenassasasa100..] .. [April October,| 622 | 63
Galena & Chicago. 1oo 17 |Feb’ ,August, 13 | 113}
HATIOM, .. ve.oenenenenncensenaanes B0 oo 173 | 17
do. Preferred,........ ceeerennne 50.. . January, July, | 60 65
Hudson River, , . .. ..100..| .. |May, Novem'r,| 32} [ 32§
Illinois Central . . ..100..| 3} (January, July, | 105§ | 1064
Little Miami. ..... .. 50..| & |June, Decem',| 88 | 90
Macon & Western........... ..100..| & Feb'ry, August, | 102 | 1024
Michigan Central............. .100..f 6 [December,....| 92 92}
Michigan South’n & North'nTndiana X 100..| & January, July, { 923 | 93}
Milwaukeo and Miss.............. X100..| 6 {January, July, | 784 | 81
Now-Jersey. .. ...cooenenveseses.X 60..| & Feb'ry, August, | 117 | 120
New-Haven & veeseeseness-100..| 5 [April, October, | 121} | 1224
New-YorkCentral..................100..| 4 |Febry, August | 93 | 93}
lew-York&New-mven.............100.. .. |Feb.15, Aug.1b,| cev | <oen
Ohio&Pennlylmh. creeseeeseeas B0 L January, July, | .... | 68
Panama............c..n eeseesnes..100.. 6 do. 100 | 101
Ponnsylvmh teeerensecencsessssss B0..] 4 |May 15, Nov'r,| 98 983
Reading. . teeeneeessnses B0..| 8 |January, July, | 923 | 93¢
Rome & Watertown............ e.e..100..[ .. |Febry, August | .... | 77
MISCELLANEOUS.

New-York Life & Trust Co............100.. &5 |Feb'ry, August, | 160 ee
Ohio Life & TrustCo........cc000....100..] 4 |January, July, | 94} [ 94}
New-York Gas LightCo.............. 50..] 5 |May, Novom'r, | 141 | 145
Manhattan do. veveassseasss B0..] 5 |January, July, | 122 | 124
Delaware & Hudson Canal Co. . ... . ... . 100..] 10 [June, Decem'r, | 121} | 122
Pennsylvania Coal Co.............. .. 60..] &6 |Feb'ry, August, | 1023 | 103
United States Trust Co............ ...100..] 3% u“ “ 105% | 106§
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Notes on the MMonep MMavket.
New-York, JuLY 26, 18586.
Ezxchange on London, at sizty days' Sight, 9% a 10 premium.

Tax month of July has exhibited but slight changes in the money or stock markets. Dullness
usaally prevails at this season of the year among operators in stocks, and hence the aggregate
sales are light compared with May and June, and prices are apt to fall of. We note a better sup-
ply of money than during the earlier months of the year. Loans on call, with stock collaterals, are
readily obtained at 6 a 7 per cent; and buainess paper is more easily passed at 7 per cent for first-
class bills, and 8 a 10 for second-rate paper. The banks of this city have enlarged their sphere of
operations, under the increasing domestic and country deposits. Referring to our June No. (p.
988) for a 'y of their mov up to that period, we now resume the record of subse-
quent changes. The items of loans, specie, circulation and deposits, for the first week in each
month to May 1st, and for the past eight weeks, were as follows :

Sept. 1,1855,....8100486,970 $12,862,828 $7,620,178 81,067,210 $5,462,800 $18,315,100
95,516,081 11,110,687 7,858,217 77,582,626 6,915,600 18,026,200

. 98360079 1106208 8,071,508 TIIST,BI0  T.508700 18,610,000
.. 92526981 11,297,184 7,841,654  TO,047,988  4,908400 15,537,500
. 95863990 11,657,909 7,908,656 S8,584,598 2205700 13,952,000
91970611 13,640,487 7,082,897 82,260,061 1,787,500 15,427,900

. 102,682,985 15,640,686 7,754,393  88,604377 8,099,800 18,740,400
106,963,018 18851454 8347498 91008408 7,576,000 20,957,400
105,335,968 12,850,227 8715168 99,816,068 9,607,800 22,548,000
108451275 14,091,289 8269,151 86,715,318 10,082,000 24,058,000
. 108474931 16,166,180 B8430,858 90,609,248 7,528,000  ©8,089,000
104168881 17414680 8860735 91,602,245 6,077,300 23,499,000

June 9,......... 105626095 17,571,065 8275,008 9871587  6212,000 24,084,000 ,
June 28,......... 107,097,525 17,060,087 8,250,380 98,280,248 6,356,600 23,425,000
July B5,......... 109,867,563 16,820,286 8,637,471 100,140,420 6,171,500 28,000,000
July 12,......... 100,748,042 14,798,400 8,405,756 95,663,460 6,608,300 20,897,000
July 19,.cce..... 110,878,494 15,326,181 8,346,248 95,982,105 7,509,700 22,686,000

Notwithstanding the favorable features of the money market, the flattering prospects of our
foreign and domestic commerce, and the extraordinary receipts of our raflroad companies, there
is not that degree of buoyancy in stocks that was anticipated a fow weeks since. The restora-
tion of peace in Europe has released & large amount of foreign capital, which will seek investments

in part in this country; but at prosent, prices sre considerably below the quotations prevalling
twelve months since, namely :

Oct, Jom.28, Mar.7, Apr.4, May?2, Jcmol, J’ly%

1885. 1856, 1856. 1858. 1836,
California 7 per cents, 868 84 90 89 88 ST 69{
Indiana, 5 81§ 812 84 841 844 834 88
Missouri, 8 “ 913} 84 861 84 844 841 854
Virginis, 6 961 98 4% 93¢ 93¢ 93¢ 93
Erie R.R. shares,........ 65 51¢ 58¢ 573 561 56 62¢
N. Y. Central RR., 938 9 123 92} 914 913 1]
Reading R.B,,....... 93§ 84} [2F 2 ] 89¢ 90 92t
Michigan Southern,....... b14 864 95¢ 1,23 ® 97 98
Michigan Central,........ 5 693 93¢ 5% 9 96 924
Cleveland & lebntgh, [1£) 62 ] 64 63 63 604
Cleveland & Toledo,.... .. 98 824 2% 9% 803 742 (t] T4
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Theo position of the Resding Railroad Company for the present season, is presented in a favorable
light by the annexed exhibit:

Cost of road a8 8bove,........ccccuu..e tessscrecesacscanans R ceeesecrencaninae . $19,004,180

Deduct capital 800Ky ceeeseeerioitsieriiiaceiiascesnananns . 10,889,997

Total fanded debt, ete.,............. fettetesteatiieettetetaaateannnnan ... $8,114188

The gross receipts for 1855, amounted to 4,831,798
Expenses in 1855, (but this year less))........
Interest on bonds, etc., at 6 per cent,..........
Dividend on stock, 12 per cent,.............

8,784,086

Exocess net earnings,.....e0ceveeeeennnans tesesciennans cereren cenenanieenes  $OBT,T8T

This sarplus of $387,737, based upon last year’s business, will be further increased by about
$220,000—namely, interest on $2,000,000 bonds converted into stock, $68,930 ; construction account
curtailed, $64,276 ; renewal fund curtafled, $95,676.

The financial advices from Europe, are of a favorable charscter. The Bauk of England had
reduced the rate of interest on the 26th ult.,, from 8 to 4} per cent, and first-class bills were readily
passed at 8 to 4 per cent among the bankers. A further reduction of the Bank rate was anticl-
pated at the last date.

The revenue returns of Great Britain show a large increase, compared with the corresponding
period of 1854 and 1855. For the whole year the increase is shown to be £4,101,620, the aggregate
public revenne amounting to the enormous sum of £70,281,048. American securities in London
aro in demand, at improved rates, and we learn of several orders received by the “ Persis,” most
of them, however, limited too low for the prices ruling here. On the Continent of Eurupe, speca-
1ation in the shares of numerous enterprises has again revived, not only causing a continued neglect
of our securities, but also injuring all branches of legitimate business.

The fever of speculation is now rife on the Continent and in England. New banks, new raflroad
companies, and various schemes, are brought forward, with flattering representations of their pros-
pective results.

The money market of Wall street exhibits more ease than we have known for some yesra
Prime paper is readily passed at 6 a T per cent, while stock loans are available at 7 a 8 per cent.
In some transactions the rates are reduced to 5 or 6 per cent for loans * on call.”

The receipts of gold at this port from California in each month of the past two years, according
to the steamers' manifests, are as annexed :

RuoxIpTS oF CALIFORNIA GOLD AT TEHB PorT oF NXW-YORK.

1834-'5. 1855-"6. 1854-'5. 1855-"6.
Julf,eciiiiiiiennnns ..$4,226,020 $8,474083  February,... ...$2,820,161  $8,740,784
.. 8,786,922 8,842,181 March, ..... .

.. 4,301,948 1,984,961  April, .... .
... 8481739 05,816,036 May,................. 8,019,937 8,479,108

.. 8,882,837 8,693,654  June,........ ceereaans 8,111,256 4,292,589
4416615  87712,727 -
.. 4,862,018 8,851,508 Total,........... .. 841,925,619  $42,989,134
.............. terettiesestetrenesestsss secresssessessesasesesss$1,008,508
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HISTORY OF BANKING IN THE UNITED STATES.
II. Omro.

TaE period is near at hand when the voters of Ohio will be called
upon to accept or reject the new Bank Law, passed in April last, and a
copy of which appeared in the June number of the Bankers’ Magazine.
As we deem it an appropriate opportunity to review the past history of
the banking operations of this populous and fertile State, and scrutinize
its present financial condition, we trust that our remarks will be can-
didly considered by the opponents of the bill, and favorably dispose
them to vote for its adoption.

We have no intention of entering upon an argument to prove the
absolute necessity of banks to promote and secure the prosperity of all
the industrial pursuits of life ; the past history of this country furnishes
ample testimony on this point, in all the departments of agriculture,
manufactures and commerce; and in the present age of the world it
would be utterly impossible to hold our place in it, much less to advance
in relative importance without the facilities which our banking institu-
tions afford. Nor, on the other hand, do we deny that there is some-
thing defective in the present banking system of our country which re-
quires reform before it is too late, and by overruling the utility of bank
paper credit, we attribute to it a creative power which even gold itself
does not possess. There is no error more common than that banks
have the power to create capital. Our earlier banks in this country

11
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were originally founded, and are even now theoretically so, upon the
contribution of the surplus funds of individuals, who combine to form a
joint stock company for the purpose of obtaining a profit on the capital
thus subscribed, and which was remaining unproductive; and, by loans
made to jndividuals who need funds for business or speculative opera-
tions, facilitate the transaction of trade, and enable others to secure
profits which would otherwise be beyond their reach. From such
sources the merchant obtains his funds to build his costly freighting
ships, or converts his return cargoes into specie or merchandise for new
enterprises : the manufacturer enlarges his sphere of operations, and by
the ready conversion of his fabrics into available funds, supplies himself,
at the most favorable moment, with an ample stock of raw materials for his
own use, and the mechanic is enabled to supply distant markets with the
varied products of his handy work; no longer dependent upon the
requisition of his own immediate neighborhood, but is stimulated to
greater industry and enterprise by the profitable returns which reward
his labor. By these and other similar operations, the capitalist derives
a profit from his dormant funds, the indolent are benefited by the enter-
prise of the energetic, and trustees and guardians can rely with safety
upon the dividends which prudent directors are enabled to earn for them ;
while new activity is impdrted to trade, factories are erected, villages
become towns and cities, farms improved in culture and extent, agricul-
tural products find new markets through the construction of new rail-

. roads, and the whole country becomes enriched. Now no one can deny
that all these blessings are the natural results of a judicious extension
of banking facilities, and without them agriculture, commerce, manu-
factures and the arts would languish by impoverishment. No matter
how fertile our farms may be, if we cannot sell our surplus produce we
have merely our means of subsistence. We may fill our manufactories
with the results of labor, but if we cannot find a market for our wares,
the implements must cease to be employed as well as the hands which
used them. Our ships may make their voyages to India and China, but
if their cargoes must be sold and paid for before they are dispatched
upon new voyages, what precious time must be lost.

It may be asked, how can banks of circulation merely, or mainly so, fur-
nish these facilities if they do not create capital ? Strictly speaking, they
cannot ; butif they are also banks of deposit, their issues of bank notes
obtain a credit in the community, which enables the holder of them to pur- .
chase the articles he requires on more favorable terms than he can do by
his own credit or note. A bank note is merely a draft in favor of the bor-
rower upon the public at large, the bank promising to pay the holder an
equal amount in gold or silver on demand ; and if the note is presented
for payment before the borrower pays the amount, the bank must either

" borrow the money from some one else, or compel some of its other
debtors to pay the requisite amount for the redemption of the bank’s
engagement. Our banks in this country are principally those of de-
posit, discount and circulation conjointly ; but some of the smaller
ones are mere banks of circulation, with but little means for discount,
and small deposits. In Ohio, they are all banks of circulation, discount
and deposit, with the exception of the Ohio Life Insurance and Trust



1856.] Ohio, 163

Company, which has surrendered its right of circulation, and now has
out only $3,350, which has not yet been presented for redemption;
having been reduced from $6,375 since November, 1849, or about
$3,000 in six years and a half, and the residue, it may be inferred, is
probably lost by various casualties. The State of Ohio was admitted
into the Union in November, 1802. The formation of the constitution
was the work of a little more than three weeks. On the 27th of No-
vember it was ordered to be engrossed, and on the 29th it was ratified,
and signed by the members of the convention. It was ndVver referred
to the people for their approbation, but became the fundamental law of
the State by action of the convention alone, and was never altered until
June, 1851. On the 1st March, 1803, the General Assembly convened
at Chillicothe, and the first bank was chartered in April, 1803, under
the name of the Miami Exporting Company. Banking operations were
a secondary object with thia Company, “its main purpose being to
facilitate trade, then suffering under a great depression;” and five years
elapsed before the first regular bank was established, by the charter of
the Bank of Marietta, in 1808., During the same session, the propo-
sition of founding a State Bank was considered, and the final result was
the establishment of the Bank of Chillicothe. From that period, char-
ters were granted te similar institutions, uantil the year 1816, when the
great banking law was passed, incorporating twelve new banks, extend-
ing the charters of the old ones and making the State a partner in the
profits and capital of the institutions thus created and renewed. The new
law required that each bank should set apart one share in twenty-five for
the State without payment therefor, and tgose banks which were renewed
were required to create new stock for the State in the same proportion.
The banks were all compelled to set apart annually from their profits
asum which would, at the expiration of their charters, be equivalent to
one twenty-fifth of the whole stock, which was to belong to the State, The
interest of the State was continued in these banks until 1825, when the
law was amended, and the State stock was commuted into a tax of two
per cent. upon all dividends made up to that time, and four per cent.
upon all made thereafter, The system of bank taxation was commenced
in Ohio in 1815, by a levy of four per cent. upon their dividends, but
the law was virtually nullified the succeeding year, by exempting all
banks from its operation which accepted the conditions of the act
of 1816.

The establishment of the second Bank of the United States in 18186,
and the location of one of its branches at Cincinnati in January, 1817,
and another at Chillicothe in October, occasioned a bitter controversy
between the State of Ohio and the Bank of the United States, in regard
to the arbitrary right of taxation; and although the State was signally
defeated in her attempt to collect an unjust and illegal tax, yet after an
interval of 30 years, she renewed a similar attempt upon banks of her
own creation, and was again’ defeated in her attempt to impose an un-
constitutional tax on the State Bank and its branches, With the
branches of the United States Bank at Cincinnati and Chillicothe, the
State declared open war, and imposed a tax of 50,000 on each of them,
if they continued to transact business after the 15th September, 1819,
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and authorized the State Auditor to issue his warrant to collect the tax.
The law was passed with great deliberation, and by a full vote, but the
obnoxious. branches did not suspend their operations, and the Auditor
prepared to collect the tax. To prevent this, the bank filed a bill in
chancery in the United States Circuit Court, asking for an injunction
upon the Auditor of State to restrain his further proceedings. The
Auditor, by legal advice, refused to appear on the appointed day, and
the court consequently allowed the injunction, but required bonds of the
bank, for $100,000, which were given. As the day for collection
approached, the bank sent an agent to Columbus, who served upon the
Auditor a copy of the petition for the injunction, and a subpcena to
appear before the court at a subsequent date; but he had no copy of
the writ of injunction which had been allowed. This petition and
subpcena the Auditor enclosed to the Secretary of State, at Chillicothe,
together with the warrant for levying the tax, requesting him to take
legal adviee, and if the papers did not amount to an injunction, to
bave the warrant executed; but if they did, to return it. Counsel
advised that the papers did not amount to an injunction, and accord-
ingly the State writ was issued to the sheriff, with instructions to enter
the bauking-house and demand the payment of the tax, and upon the
refusal thereof, to enter the vault and levy the amount required. The
officer was directed to abstain from any violence, but if he was opposed
by any force, to go before a proper magistrate and depose to the fact.
The officer, with competent assistants, went to the banking-house, and
securing access to the vault, demanded the payment of the tax; pay-
ment was of course refused, and notice given of the injunction ; but the
officer disregarded this notice, and entering ‘the vault of the bank,
seized ninety-eight thousand dollars in coin and bank notes, which he
paid over to the Treasurer of State. The officers concerned in this
transaction were immediately arrested and imprisoned by the United
States Circuit Court, for their contempt of the injunction, and the
money was Testored to the bank. The decision of the Circuit
Court was finally affirmed by the Supreme Court at Washington,
in 1824, and the State of Ohio submitted. But during the pen-
dency of this suit, the State Legislature passed four resolutions, in
consequence of which the bank was for a time deprived of the aid of
the State laws in the collection of its debts and the protection of its
legal rights, and an ineffectual effort was also made to accomplish a
change in the Federal Constitution, with the view of taking this parti-
cular case out of the jurisdiction of the United States tribunals, which
fortunately failed to be accomplished.

After 1825, no change was made in the banking laws of the State
until 1831, when the bank tax was increased from four to five per
cent. Subsequently, two important acts were passed; one in 1839,
appointing bank commissioners to examine the various institutions
and report upon their condition. This inquisition was resisted by some
of the banks, and much controversy ensued, both in and out of the
General Assembly.

The other measure was the adoption, in 1845, of a new system of
banking, by the establishnent of a State Bank with branches on the
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safety fund plan, (the State, however, owning no part thereof,) and an
independent bank system, requiring State stocks to be deposited with
the State Treasurer, for the full amount of bank issues._

We have stated that the first banking company established in Ohio
was the Miami Exporting Company, in April, 1803, for forty years, with
a nominal oapital of five hundred thousand dollars, divided into shares
of $100 each, payable five dollars in cash and forty-five dollars in pro-
duce and manufactures, such as the president and directors would
receive during the first year, and the remaining fifty dollars in produce
and manufactures, from July to March of the ensuing year, deliverable
according to the orders of the same parties. Of course such an institu-
tion could hardly be termed a bank, yet it issued bills and redeemed
the same, not in specie, but in the notes of other banks, as long as the
community would submit to such an arrangement, but was finally com-
pelled to stop, and wind up its affairs. In February, 1808, the Bauk
of Marietta was chartered, with a capital of 500,000, and the Bank of
Chillicothe, at the same time, with $100,000 capital. The next was the
Bank of Steubenville, in February, 1800, capital, $100,000 ; then the
Muskingum Bank, at Zanesville, in February, 1812, capital, $100,000 ;-
the Western Reserve Bank at Warren, in the same month, capital,
$100,000, and the Farmers’ and Mechanics’ Bank of Cincinnati, in
February, 1813, capital, $200,000. -

On the 23d February, 1816, charters were granted to the Franklin

Jank of Columbus, Lancaster, Ohio, Bank, Belmont Bank of St. Clairs-
ville, Commercial Bank of Lake Erie, in the village of Cleveland, Mount
Pleasant Bank and West Union Bank, with capitals of $100,000 each,
to continue till 1st January, 1843. Extensions of charters were also
granted to other banks not specified above, as follows:

Lebanon Miami Banking Company, . . . capital, $200,000
: “ 00

The Bank of Cincinnati, . . . . . 600,000
Urbana Banking Company, o e e . “ 200,000
Columbiana Bank of New Lisbon, . . b 200,000

Farmers', Mechanics and Manufacturers’ Bank oi' Chillicothe, 200,000

and the German Bank of Wooster, $200,000, with liberty of extension
to 500,000 capital.
* In December, 1817, six new banks were chartered, namely :

The Farmers’ and Mechanics’ Bank of Steubenville, capital, $500,000
[

Commercial Bank of Scioto, Portsmouth, 100,000
Farmers’ Bank of Canton, . . . . “ 100,000
Bank of Hamilton, Butler County, . . . 300,000
Bank of Gallipolis, Gallia County, . . . “ 300,000

Bank of Circleville, Pickaway County, . . .o 300,000

The next in succession were the Little Miami Canal and Banking
Company, in Jaouary, 1822, with a capital of $300.000; the Bank of
Geauga, at Painesville, in February, 1829, capital, $100,000 ; the Com-
mercial Bank, Cincinnati, in the same month, capital, $300.000, with
the liberty to extend it to $1,000,000; the Bank of Norwalk, in
February, 1831, capital, $100,000 ; the Bank of Zanesville, in January,
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1832, capital, $300.000 ; the Franklin Bank of Cincinnati, in February,
1833, capital, 81,000,000, and the Ohio Life and Trust Cempany, in
1834, capital, 81,000,000, for banking purposes.

At this point we stop, through fear of tediousness, and particularly
as from and after this date annual reports of the condition of all the
bauks in the United States were made to the Secretary of the Treasury,
and the condensed statements show that in 1835 there were in Ohio
24 banks, with a capital of $5,819.692; in 1837, 33 banks, whose capi-
tal amounted to 89,247,296 ; in 1840, 87 barks, capital, $10,507,5621 ;
and on the 1st January, 1845, but 8 banks, whose aggregate capitals
amounted to $2,171,807 only. There are now 60 banks in the State, five
of which are insolvent, and four suspended and in process of liquidation,
and the capital of the remaining 51 amounts to a little more than six
millions of dollars.

On the 24th Febryary, 1845, the State Bank of Ohio was incorporated,
with a capital of 86,150,000, exclusive of the amounts which the five
banks subsequently specified in the act had the right to claim. The State
was divided into twelve districts, embracing eighty counties, to which
there were allotted in fair proportions, from §300,000 to $1,200,000 each,
granting to each from four to five banks ; in one instance only three, and
in another eleven ; in the aggregate, sixty-three branches. The charter
will expire on 1st May, 1866. The banks of Geauga, Western Reserve,
Columbiana Bank of New Lisbon, La Fayette Ban%( of Cincinnati, and
the Ohio Life Insurance and Trust Company, were specially authorized
upon certain conditions to avail themselves of the privileges of the act,
with such an amount of stock as their directors might determine ; the
two latter, however, being restricted to not less than $300,000 each, nor
more than one million of dollars, and providing that their circulation
should not exceed $650,000 each.

The branches of this bank are under the supervision of a Board of
Control, who furnish all the notes required for circulation, which is
limited by the charter to “double the amount of capital on the first
$100,000, one hundred and fifty per cent. on the second hundred
thousand dollars, or part thereof, and one hundred and twenty-five per
cent. on the third hundred thousaad dollars, or part thereof.” There is
but one branch of $250,000 capital, two of $175,000; three of 150,000,
thence descending to 875,000, of which amount of capital there is but
one. [Each branch is required to deliver to the Board of Control ten
per cent. of the amount required for circulation, either in the stocks of
the State of Ohio or of the United States, or the same per centage in
money, as collateral security, to be applied to the redemption of the
notes in circulation of any one or more-of the branches which may fail
to redeem its notes; and each solvent bank is required to contribute, in
the ratio of the circulation to which it is entitled, the sum necessary
for redeeming the notes of any failing branch, to be remunerated from
the safety fund as soon as sales of the stocks in the hands of the Board
of Control can be effected. Whenever a branch fails to redeem its
notes, all its property, notes and assets pass into the hands of the Board
of Control, who appoint a receiver to settle its affairs, and convert its
assels into money ; who, after reimbursing the amount due to the safety



1856.] , Ohio. 167

fund, pays the remaining liabilities of the branch, and finally distributes
the balance among the stockholders in proportion to the stock held by
them respectively.

The Board of Control have the power to prescribe rules for the settle-
ment of the balances between the different branches, to visit personally,
or by agents, the various branches, whenever they think proper, and
examine their books, accounts and securities ; and require a statement
of their condition as often as they think proper, and can reduce the
circulation of any particular branch, if they deem it necessary for the

rotection of the other branches or the public at large. Each branch
18, in all other respects, an independent bank, having its own separate
stockholders, who elect their own directors and divide their own profits.
A few years since, one of the branches fell into tempotary embarrass-
ment, and occasioned the loss of about eighty thousand dollars, which
the other branches paid, and the bank then passed into other hands and
survived its disasters. There are now, nominally, forty of these branches
in existence, four of which are insolvent, and made no returns to the
Auditor of State on the first of May last. The remaining 36 show a
capital of $4,034,525, and a circulation of $7,112,320.

Of the old banks, the Ohio Life Insurance and Trust Company is the
only one remaining, and their banking capital is about $610,000 ; and
of the independent banks, twelve in number, one is insolvent, (Canal
Bank of Cleveland,) two are liquidating their disastrous concerns, and
the remaining nine have returned a statement of their capitals as
amounting to $587,500, and a circulation of $893,832, for the latter
of which they are obliged to deposit with the State Treasurer certifi-
cates of stocks, either of the State of Ohio or of the United States, for
the entire amount in circulation, which is never permitted to exceed
three times the amount of capital actually paid in.

We have been thus minute in the details of this part of our subject, in
order to compare the provisions and practical results of the law of 1845
with those of the proposed banking law, now submitted to the people
of Ohio, for acceptance or rejection, in October. The system is regarded
as perfect as legislation can make it; in periods of prosperity, it secures
most amply the payment of every note issued by the banks created un-
der the law of 1845 ; and even in seasons of depression, the currency
would rest upon that substantial basis which the agricultural wealth of
Ohio annually supplies. Even if the cereal crops should fail, and a loss
of twenty millions value of produce occur, the operatious of trade would,
it is true, be seriously affected, but the loss of one year would only
stimulate new efforts and extended cultivation. The banks might have
their balances in Eastern cities reduced, and their coin below the requi-
site supply, but it would only temporarily exist, for the public confidence
in them is so great, that the bank paper of the State Bank of Ohio is
held equivalent to specie, and will at all times command it, within her
own limits, for the ordinary purposes for which it was created. In fact,
the banks have an equivalent to specie in the public confidence which
exists in Ohio, whose fertility of soil almost spontaneously furnishes
wealth to its inhabitants; and, cultivated as it is by industry, its agri-
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cultural products yield a larger return for labor than the gold diggings
of California.

In the month of March, 1851, the General Assembly passed an act
authorizing free banking, limiting the amounts to a minimum of
$25,000 and a maximum of $500,000 to each bank or banker, and re-

uiring the amount of notes issued to be secured for the full sum by
310 deposit of the stock of the United Statgs or the State of Ohio, as in
New-York and other free banking States. During the brief period
that this law was in operatibn, thirteen free banks were established, of
which ten yet remain with a capital of $738,050, and a circulation of
$769,397. At one time the circulation was much larger, but the bills
of five of these banks were stolen from the engraver and printer, the
signatures couhterfeited, and having been passed into circulation, an
alarm was soon given, and more than one million of dollars were re-
turned to these free banks, thereby creating a serious vacuum in the
circulation, and encouraging the Tennessee banks to supply it. Un-
fortunately they availed themselves of the opportunity, and a large
amount of their bank notes, which had always been at one or two per
cent. discount, was for several months taken gt par, until a sufficient
amount was intermixed with the currency in\)hio, and then the ar-
rangement, so conveniently and temporarily made, ceased, and the
community were compelled to sustain the loss of the usual discount of
two per cent.

A few months after the passage of the Free Bank Law, the new Con-
stitution of Ohio was submitted to the people in June, 1851, and its
adoption effectually crushed any further bank associations, by the fol-
lowing article :

“No act of the General Assembly, authorizing associations with
banking powers, shall take effect until it shall be submitted to the
people, at the general election next succeeding the passage thereof, and
be approved by a majority of all the electors voting at such election.”

But in order to complete the anti-bank warfare, and not only to pre-
vent the establishment of new institutions, but to destroy those in
existence, the General Assembly, in 1852, passed the celebrated Tax
Law, which, under a forced construction, levied upon the banks double
and in some instances treble the amount impos¢d upon any other in-

. terest or property in the State. So vindictive was the feeling, that the
officers of the law were empowered to use * crowbars” to break open
any lock, vault or chest, and to seize upon any amount they could find
for the full satisfaction of their demands. In the warfare against the
two branches of the United States Bank, in 1819, when the State
assumed that her sovereignty had been invaded, and she levied the
enormous tax of $100,000, she directed her officers to use no violence,
“but if opposed by force, to go before a magistrate and depose to the
fact ;” but in the collection of taxes from her own citizens, and institu-
tions of her own creation, transacting business under her own laws, this
outrage was authorized, in violation of the Constitution of the United
States and the State of Ohio. Fortunately, the Supreme Court of the
United States overruled the decisions of partizan State judges, and
pronounced this outrageous tax unconstitutional, :
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From the preceding, it appears, that there are now existing in Ohio
four distinct classes of banks: the first under the act of 1834, and not
a bank of issue ; the branches of the State Bank of 1845 ; the independ-
ent banks of the same year, and the free banks of 1851—all under
ditferent ryles and regulations, having no concert of action with each
other nor unity of interests. They are amenable, it is true, to the
authorities at Columbus, so far as to be required to furnish a quarterly
report of their condition, and are subject to an annual examination
but of what value are these? One or more have failed in every class,
as the holders of the notes of the Bank sof Massillon, Wooster, Circle-
ville, Marietta, Mount Pleasant, Norwalk, Lancaster and many others,
have found to their cost and deplore.

In the adjoining State of Indiana, since 1852, the free banking sys-
tem has been fully tested, and upwards of sixty banks are marked in
the Bank Detector as ranging from ten to seventy-five per cent. dis-
count, or utterly worthless. In view of the evils and losses which have
resulted from this false system of banking, the Legislature of Ohio,
feeling the necessity of furnishing additional banking facilities to, the
increased population and trade of this prosperous State, passed, in April
last, “ an act to incorporate the Bank of Ohio and other banks,” which
is to be submitted for ratification or rejection by the people on the
second Tuesday in October next, a copy of which, as before stated, may
be found entire in the Bankers' Magaaine of June last. We have seen
no comments on this new Bank Law in any of the leading journals of
Obio, and are somewhat surprised at the apparent indifference on the
subject.

A cursory perusal of the new law left an impression, that in principle
and details, it was similar to the law of 1845; but a closer examination
showed us that there were some important changes introduced in the
proposed law, which materially altered its character. In the first
place, there is no limitation as to the amount of capital, but any number
of companies, of not less than five persons each, may, upon subscribing
one hundred thousand dollars, obtain banking privileges, as a branch of
the Bank of Ohio, or as an independent bank, by the subscription of
fifty thousand dollars, with the liberty to extend the amount to four
bundred thousand dollars in the former and to two hundred thousand
dollars in the latter case. It is, however, provided that the stock-
holders, directors and officers of each bank must be men of responsibility
and integrity, and entitled to the public confidence.

No bank can be organized under this act, in the county of Hamilton,
with a less capital than five hundred thousand dollars, which may be
increased to any sum not exceeding one million of dollars, as a branch
of the Bank of Ohio, nor as an independent bank, with less than two
flmlr;dred and fifty thousand nor more than five hundred thousand

ollars.

In the counties of Cuyahoga, Montgomery, Franklin and Lucas, the
limitations are three hundred thousand as the minimum, and six hundred
thousand dollars as the maximum capitals for branches, and one-half of
these amounts for independent banks. The charter is to continue until
the 1st May, 1877, and thereafter until the affairs of the bank are
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closed, but the General Assembly may alter or repeal the act at pleasure,
although no act altering or repealing it shall impose any injustice or
wrong upon the stockholders of any bank organized under it.

But the most important feature in this bill is the personal liability
clause, which is as follows: *

“ Section 35. Stockholders in banks organized under this act shall
each be individually and severally liable to the creditors of a bank, of
which they are stockholders, in a sum equal in amount to the stock
owned by each; and should any sueh bank become insolvent, and its
assets be found insufficient to pay its debts and liabilities, its stock-
holders may be compelled to pay such deficiency, in proportion to the
amount of stock owned by each ; and should the whole amount for
which the stockholders are individually liable, as provided in this sec:
tion, be found in apy case to be inadequate to the payment of all the
residue of the debts of any bank, after the application of its assets to the
payment of such debts, then, and in that case the moneys due from
stockholders on account of their individual liabilities as such, shall be
distributed equally among all the creditors of such bank, in proportion
to the amount due to each ; the personal liability in this section provided
for is over and above the stock owned by stockholders, and any amount
unpaid thereon.”

e are aware that this section is regarded as unfavorable to
the success of the bill, and that it will be rejected by the people
of Ohio ; but we think it is an erroneous view. If a number of in-
dividuals associate together, and form a joint stock company for the
purpose of profit, and elect their own officers and managers, in whom
they have confidence, and whom they thus constitute their agents, why
should they not suffer the loss, as well as share the profits, should the
baok be unfortunate? They have full power to ascertain the condition
of the bank, publicly declare the amount of their profits,in which they
participate, and enjoy the privilege of -issuing their promissory notes as
the money of the country, without interest. Why, then, should the com-
munity suffer by the mismanagement of any of the partners in the busi-
ness, when, perhaps, their own neglect in relation to the management
of the bank affairs has occasioned its downfall? If partners in other
occupations are liable for the losses of the firm, through mismanagement
or misfortune, there is no substantial reason why the partners in a
bank should be exempt from the same liability. The laws of Massa-
chusetts impose this personal liability on the stockholders of their sixty
millions of bank capital, and this obligation does not restrain the invest-
glents in that description of property in that sagacious and wealthy

tate.

The 25th section of the bill prohibits ¢ the General Assembly from
imposing any greater tax upon property employed in banking under
this act, than is or may be imposed upon the property of individuals,”
thereby repudiating the * crowbar” law. In the 57th section, permission
is given to establish an office in each or either of the cities of New-York,
Cincinnati and Cleveland, for the receipt of deposits and redemption of
the circulating notes of the branches, upon such terms as the directors
of the bank may from time to time prescribe, and also a clearing-house
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at Columbus. They may require the several branches to contribute to
the capital of such offices and clearing-house an amount not exceeding
five per cent. of the stock paid in by each branch, and compel the
branches to make their collections and deposits with said offices, and
employ the necessary agents therefor.

t has been frequently stated, thaf the complaint of a want of bank
capital is an old one, and that it existed under Legislatures favorable to
banks as well as under such as were hostile to them. To a certain ex-
tent this is true, but the legislation in regard to banks has been exceed-
ingly vascillating, as we have previously shown. Out of all the banks
specified as incorporated, the only banking establishment in Cincinnati,
in 1826, was the United States Branch Bank, and from a small work
called “ Cincinnati in 1826,” we quote the following passage:

“Cincinnati, for several years, has been deficientin the amount of its dis-
posable capital; a nominal superfluity of it existed during the prosperity of
the local banks ; after their destruction, paper currency was almost with-
drawn from circulation, and much of the metallic currency applied to the
anments due the United States Bank and the Eastern merchants.

rom this condition of things the city has been gradually recovering,
but its citizens are not yet lafge capitalists, Although engaged in pro-
fitable business, most of them have not the means of extending it to a
scale proportioned to their enterprise and the resources of the place.
Money is consequently in great demand, and a high price is willingly
paid for its use. For small sums 36 per cent. per annum is frequently
given, and for large ones from 10 to 20 per cent. is common.”

These remarks might with equal truth be made of the condition of things
for the past three years, and unless Ohio possesses, or rather concentrates
a bank capital of twenty-five millions of dollars paid up in specie, or its
equivalent, the currency there will continue to be as heterogeneous and
‘uncertain as it has been since 1852. For three years, Indiana, lllinois,
Kentucky, Virginia, Louisiana and Michigan have supplied the currency,
to the &xclusion of Ohio bank notes. Thus a depreciated currency was
imposed upon Ohio, Eastern exchange rose, and, with its advance, there
was a rush for the redemption of all the Ohio notes that were accessible,
and which was constantly presented for coin. The exchange drawn
from Ohio supplied new foreign issues, and through them a draft upon
Ohio was most steadily kept up by brokers, who were playing into the
hands of half Ohio, half Indiana bunkers. Obio paper Ead therefore to
be redeemed five or six times a year, and each redemption cost one per
cent., or six per cent. to maintain it,.and until a specie standard is intro-
duced, Ohio circulation cannot be advantageously sustained.

In some former remarks on this subject, we asserted that the great
defect in the Ohio system of banking was the practice of keeping bank
accounts in “ currency,” as it is termed, instead of par funds, The law
establishing the “ State Bank of Ohio, and other banking companies,”
requires that all notes issued by them shall be payable at the branch
by which they are issued, in gold and silver coin, or either, at the option
of the branch, on demand. Theoretically, then, these notes are par
funds, but practically they are mot so, since the bills of the nearest
branches will not command the specie in Cincinnati at the par value.
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In New England, the bank notes of six different States command the -
specie at the Suffolk Bank in Boston, and even in New York, at the
trifling discount of one-quarter per cent. Why should not a similar
system be adopted in Ohio? and the bills of all her banks be redeemed
at the central point of business, Cincinnati, at par. It has been said,
“ Ohio bankers have, like many othdr bankers, a most pernicious hanker-
ing for always circulating among the people, that currency which the
people have the least chance to get redeemed;” and they seem to
regard it as part of their “ esprit du corps ” to drive all “ bank notes as
far as possible from home. They like an irredeemable currency.”

“ Let Ohio pass what laws it pleases—remove to-morrow the last ves-
tige of either law or other restraint, and as long as banks favor influences
which imposed upon Ohio a depreciated currency, just so long will we
have the worst of banking. But let the banks of Ohio do their duty,
let them be faithful to their part of the so-called contract, let them ele-
vate the currency standard, making it at least equal to the States east of
us, and Ohio will cease to be the plunder-ground of foreign trash.”

The same writer proceeds: ¢ What use, then, are banks? Their
chief, and in fact their only use in the present state of business in
Ohio, is in furnishing a gathering place where surpluses may be depos-
ited to be loaned to such as need temporary accommodation, It is im-
portant that our people, our law-makers and our banks should know
and act upon this self-evident truth. The capital of the citizens and
not that of our banks, has for months done the business of Ohio, and
it does not require one dollar of mis-called foreign capital to do our
business. The worst borrowing is when we borrow other people’s credit,
and that alone do we Borrow by the usual process employed through
banks. This we must quit at all and every haza