FEDERAL RESERVE
BULLY

AUGUST, 1927

&

ISSUED BY THE

FEDERAL RESERVE BOARD
AT WASHINGTON

Bank Credit and Money Rales
Business Conditions in the United States

Report of Agent General for Reparation Pay-
ments

UNITED STATES
GOVERNMENT PRINTING OFFICE
WASHINGTON
1927




FEDERAL RESERVE BOARD

Ex officlo members: D. R. CrissiNGER, Governor.
A. W. MELLoON, EpMunp Prarr, Vice Governor.
Avorrr C. MILLER.

Secretary of the Treasury, Chairman.
yof Y Crarces 8. Hamuin.

J. W. McInTosH, GeorGE R. James.
Compiroller of the Currency. Epwarp H. CUNNINGHAM.
WaLrer L. Eppy, Secretary. WALTER WyaTT, General Counsel.

J. C. NoruL, Assistant Secretary.
E. M. McCLELLAND, Assistant Secretary.
W. M. Imray, Fiscal Agent.

E. A. GOLDENWEISER, Director, Division of Research
and Statistics.

J. F. HErsoN, CaryL E. Parry, Assistant Director, Division of Re-
“hief, Divistion of Examination, and Chief Federal search and Statistics.
Reserve Examiner. E. L. SuEan, Chief, Division of Bank Operations.

FEDERAL ADVISORY COUNCIL

District No. 1 (BOSTON) - o oo oo e eeeeee e ArRTBUR M. Hgiarbp.

District No. 2 (NEW YORK) oo o oo oo cecemeemm e JaMES S. ALEXANDER.

District No. 3 (PHILADELPHIA) o - o ee e mm e L. L. Ruz.

District No. 4 (CLEVELAND) - e oo o ecee e m Harris CREECH.

District No. 5 (RICHEMOND) . o oo Joan F. Bruron, Vice President.
District No. 6 (ATLANTA) . o o oo e ecccre—cmam P. D. HousTon.

Distriect No. 7 (CHICAGO) - - o o oo oo e Frank O. WrTMORE, President.
Distriet No. 8 (ST. Low18) - - oo BRECKINRIDGE JONES.

District No. 9 (MINNBAPOLIS) - oo e o oo oo Tavopore WoLbp.

District No. 10 (KaNsAS CITY) oo oo oo P. W. GoEggL.

District No. 11 (DALLAS) _ o e e e e m B. A. McKINNEY.

District No. 12 (S8AN FRANCISCO) - oo oo e eeeecem Hexry 8. McKEE.

II



OFFICERS OF FEDERAL RESERVE BANKS

Federal Reserve Bank of— Chairman Governor Deputy governor Cashier
BoStOR oo cmccacanee Frederic H. Curtiss........ W.P. Q. Harding. .. ... W.W. Paddock ........... W. Willett.
New Yorkooowmamecamann G. W. MceGarrahooenooou.- Benj. Strotg.ccoenceeuvennne J. H. Cast A, W, Gilbart.!
J. W, Jones.!
Ray M. Gidney.?
L. R. Rounds.!
Philadelphig..c.ueeconen R.L. Austin. .ooeeecannnn. QGeo. W. Norris C. A. McIlhenny
W. Q. McCreedy.!
Clevelan. o veeoioeennn George DeCamp...oueeen.- E.R.Fancher....cuue... M. J. Fleming.ce-ccevnvann H. F. Strater.
Frank J, Zurlinden........
Richmond Wm. W. Hoxton..eeeeoaean George J. 808F ceucceccnnan C.A.Peple. .o onans Geo. H. Keeseo.
. R. H. Broaddus. ._.ccuo... John 8. Walden, jr.i
Atlanta.. e eeocooood] Oscar Newton _a..eooeoiaae M. B. Wellborn.ceecoua..o. Hugh Foster...... -] M. W. Bell.
. Creed. Taylor...._..._ -
87111771, JRN Wm. A. Heath_.___..__._.._ J. B. MeDougal...oomeeo. C.R. MeKayauuuuen.o ..l W. C, Bachman.!
John H. Blairo_cccenacee. K., C. Childs 1
J. H. Diliard.t
D, A. Jones.?
0. J. Netterstrom.!
St. Louis. .. ooceeceaeen m MeC, Martin........ D. C. Biggs.uu---. mm———— 0. M. Attebery.___......... J. W. White,
Minneapolis. _.eeeoooans John R. Mitchell . _..27" R.A. YOUDE  oeeeeceeccmnnn W.B. Geery e oecacaee Gray Warren
B.V.Moore__.__..__..__. Frank C. Dunlop.!
Harry Yaeger . .. oococoo :
Kansas [9;15: RN M. L. MceClure__oocoooeo| W.J. Bailey.. ..o C. A. Worthington. ... J. W. Helm.
................... C.C. Walshoaeaoneaaaao. Lynn P Talley._-.-._--_-_ R. R. Gilbert....._.........| Fred Harris.
R.B. Coleman.._...ccc....
San Francisco...ocuaaaen Isaac B. NewWtOD..ocouncnnn J.U.Calkins__ ... _._.._ Wm. A. DAy vcccacnnn W. N. Ambrose.
Ira Clerk. o eoacamacls
L. C. PontiouS..acaocaeo .

1 Controller.

3 Assistant deputy governor.

MANAGING DIRECTORS OF BRANCHES OF FEDERAL RESERVE BANKS

Feéderal Reserve Bank of—

Managing director

Federal Reserve Bank of—

Managing director

New York:
Buffalo branch.....
Cleveland:
Cinecinnati branch..
Pittsburgh branch. .
Richmond:
Baltimore branch.__._.
Atlanta:
New Orleans branch
Jacksonville branch .
Birmingham branch. -
Nashville branch.__. -

. Louis:
Louisville branch.

W. W, Schneckenburger.

C. F. McCombs,
J. C. Nevin.

A H. Dudley.

.| Marcus Walker.
.| Geo. R. DeSaussure,

. E. Walker.
J. B. Fort, jr.

W. R. Cation.

w. P. chheloe
Ww. H, w.

Memphis branch_
Little Rock branch._._.__...

A.F., Baxley.

Minneapolis:
Helena branch_.______ ... ..
Kanses City:
Omaha braneh .. ...
Denver branch.....__..
Oklahoms City branch
Dallas:

8an Francisco:
Los Angeles brapeh. . oeuaean.
Portland branch._.__..__..._.
Salt Lake City branch...._..__
Seattle branch oo vooaeouo.

R. E, Towle.
L. H . Earhart,

| J. E.. Olson.

C.E Daniel,

W. 0. Ford.
D P. Reordan.
M. Crump.

Wm, M. Hale.
R. B, West.
‘W. L. Partner.
C. R. Shaw.
D. L. Davis.

SUBSCRIPTION PRICE GF BULLETIN

TeEE FeEpErRAL RESErRvE BULLETIN is thé board’s medium of communieation
with member banks of the Federal reserve system and is the only official organ
or periodical publication of the board. The BurLLeTIN will be sent to all member

banks without charge.
paper and printing, is $2. Single copies will be sold at 20 cents.

To others the subscription price, which covers the cost of
Outside of the

Unpited States, Canada, Mexico, and the insular possessions, $2.60; single copies, 25 cents.




TABLE OF CONTENTS

Page
Review of the month—Bank credit and money rates. .. _._____________________________________ 555
Merchandise distribution in the first half of 1927 o __o__ 558
Revised indexes of building contracts, freight-car loadings, and automobile produection_._______.______ 562
Earnings and expenses of Federal reserve banks_ _______ ... 619
National summary of business conditions_ _ . . . 564
Financial, industrial, and commercial statistics:
Reserve bank credit—
Reserve bank ceredit inwse__ . __ .. 566
Discounts and deposits of Federal reserve banks. _ - ___ . ________ . ___.___.._____ 566
Gold imports and exports and money in eireulation. . . ______ .. _____.________ 567
Money rates in New York Ciby_ . e 568
Federal reserve bank rates_ . . ____ o ___. 568
Open-market rates_ . _____ e 568
Rates charged customers by banks in principal eities. . .. . . .. 569
Member bank credit— .
Member bank reserve balances and borrowings at Federal reserve banks_ ___________________ 570
Loans, investments, and deposits of reporting member banks_ . . _______ .. ___.___ . ___.______ 570
Bankers’ balances in Federal reserve bank and branch eities._________________ _____________ 571
Commodity prices, security prices, and security issues_ . _________ ________________________.___ 572
Industrial produetion. . - _ . e 573
Factory employment and pay rolls_ __ ___ ... 574
Building - _ ool 575
Commodity movements_ _ _ _ _ _ oo 576
Wholesale trade _ _ _ _ _ i 576
Retail trade . 577
Bank suspensions and commereial failures._ ... _____._____________________ 578
Foreign banking and business conditions:
Report of the agent general for reparation payments.______ ___ . ________ 579
Annual report of the Bank of Italy__ . ____________________________ S 590
Annual report of the Bank of Netherlands_. .- ______________________ ... 596
Financial statistics for foreign countries:
Condition of central banks_ _ _ .. __ 600
Condition of commercial banks_ .l _._____. 602
Discount rates of 32 central banks_ - - ... 602
Money rates in foreign ecountries _____ .. 603
Gold exports and imports of prineipal countries_____ . __ ... 604
Poreign exchange rates._ . e 605
Price movements in principal countries— -
Wholesale prices._ _ - el 606
Retail food prices and cost of living__ . _ . . 608
Rulings of the Federal Reserve Board:
. Reserves against so-called savings accounts which are subject to ¢heck.____ . __________________ 609
Violations of section 22 of the Federal reserve act and of sections 5208 and 5209 of the Revised
Statutes of the United States_ _ e ece__ 609
Changes in national and State bank membership__ ______________________________________________ 612
Fiduciary powers granted to national banks____.______ . __ .. _____ L .. 612
Detailed banking statistics for the United States_ ______ L ... 613

v



FEDERAL RESERVE BULLETIN

VoL. 13

AUGUST, 1927

No. 8

REVIEW OF THE MONTH

The banking situation during recent weeks
has been characterized primarily by a decrease
in the demand for currency and

Banking situ- bank credit and by easier con-
ation ditions in the money market.
The demand for currency for gen-

eral circulation, which decreased during the sec-
ond quarter of the year, remained relatively low
m July, after the return of currency that went
mnto circulation over the holiday, and continued
to be below the level of a year ago. Reduction
during July in member bank credit outstand-
ing, after a rapid increase in earlier months,
approximated $290,000,000 for member banks
m leading cities, ‘the decrease being partly in
commercial loans but more largely in invest-
ments and in loans on stocks and bonds,
primarily at New York City. Anmn important
factor underlying this development was a
reduction in the current volume of new securi-
ties issued and a distribution of bonds that
had previously accumulated in the portfolios
of investment houses. Deposits of member
banks, especially at New York City, declined
during recent weeks, with the consequence
that their reserve requirements in July were
considerably below the exceptionally high level
of June; this decrease in reserve balances,
together with the reduction of currency in
circulation after July 4 resulted in a diminu-
tion of the demand for reserve bank credit.
Total bills and securities held by the reserve
banks, after rising in June to the highest level
since the seasonal peak of last December, de-
clined during July and at the end of the month
were considerably below the average for the
first half of the year. At the same time con-
ditions in the money market became easier,
with money rates on collateral loans and
bankers’ bills at a low point for the year.

Thus the banks of the country enter upon
the crop-moving season with a smaller amount
of indebtedness at the reserve bank and with
eagier conditions prevailing in the money mar-
ket than at any time since the corresponding
season of last year.
The decrease during the last month in mem-
ber bank investments and loans on securities,
_ approximating $170,000,000 for
Investments these two items combined, fol-
and loans om ), oq an increase of more than
securities :
$800,000,000 during the pre-
ceding four months, when the commercial de-
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mand for bank loans was not sufficiently large
to absorb the growth in funds at the disposal
of member banks. During this period member
banks sought employment for their surplus
funds in investments and in loans on securities,
and the growth in these items was more rapid
than at any other time since 1924, bringing
their level in June to a new high point both for
banks in New York City and for banks in other
555
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leading cities, as brought out by the chart
which shows separately for these two groups of
banks the course of combined holdings of
investments and loans on securities during the
past five years. The chart also brings out the
fact that, notwithstanding the reduction of
these holdings during recent weeks at New
York City and the absence of appreciable
growth in other leading cities, the general level
of these holdings in July was higher than at
any time prior to last June. The reduction for
New York City banks early in July reflected
both declines in their investment holdings and
in their street loans on securities, indicating that
the reduction may have been largely the conse-
quence of a decrease in the credit requirements
of investment houses, following upon recent re-
adjustments in the market for new issues of
bonds and other types of investment securities.

--Total security issues during the first halfof the
year were larger than in any other half year since
the period of war financing.
These amounted altogether,
including both new issues and
refunding issues, to about $5,300,000,000, or
$1,350,000,000 more than during the first half
0f1926. The refunding issues, which amounted
to nearly $1,200,000,000, were more than twice
as large in volume as last year or the year be-
fore, and generally bore a lower rate of interest
than the securities which they replaced.

New issues of securities, which afford the
best indication of the demand for new capital,
have been in relatively large volume for a
series of years. During the last four fiscal
years, they have approximated, on the average,
nearly $6,000,000,000 per year, amounting for
the period as a whole to $24,000,000,000, of
which $20,000,000,000 have been domestic
securities and $4,000,000,000 foreign securities.
Corporate issues, which constituted more than
three-fifths of the total issues, were distributed
by class of corporation as follows:

Security fiota-
tions

CorroraTe Issues, June 30, 1923, To Junxs 30, 1927

Amount | Percent-

(millions | age of

of dollars)| total
Public utilities. . oo e 5,920 37.6
Land, buildings, ete. o ..o ... , 249 4.3
Railroads - - oo ocooomciacaoo 2, 062 13.1
Other industrial and manufacturing. _ 1,765 11.2
3| S 906 5.8
Tron, steel, coal, copper. 646 4,1
Motors and aceessories. .o ooooeocoooooo- 449 2.8
Rubber ool 113 .7
Shipping. c - oo . - 68 .4
Equipment manufaetures. ..o .o __.__._ 62 .4
Miscellaneous. . - - oo oo ciemaeeee 1, 518 9.6
017 15,756 100.0

About one-half of these corporate issues
represent capital requirements of public utili-
ties of various kinds: Railroads, street railways,
electric light and power, telephone and tele~
graph, water and gas companies, and the like.
Other corporate issues have represented a part
of the demand for housing accommodation,
and non-corporate issues, not shown in the
table, have reflected the demand for capital
arising from the construction of public roads
and public buildings. Thus the demand dur-
ing recent years for capital to be used in long-
term investment has originated largely in a
demand for durable instruments of production
and durable consumption goods as is usual
during periods of large industrial activity.
At the same time the supply of funds seeking
long-term investment has been ample, except
for short periods of a few months, as is evi-
denced by the downward trend of long-term
interest rates during the last four years. The
decline since the miiddle of 1923, measured by
the change in yield on high-grade bonds, has
been close to one-half of 1 per cent, and has
brought the yield on high-grade bonds of mis-
cellaneous character to a current level of about
414 per cent. This level, while not so low as
in the earlier part of the present century, is
close to that of the years immediately pre-
ceding the outbreak of the war.



AuGusT, 1927

4G

FEDERAL RESERVE BULLETIN 557

The recent course of short-term money rates,
after a slight seasonal increase around the
first of July, has been down-
ward, as shown toward the end
of the month by a decline of
rates for call money, time loans on stock ex-
change collateral, and bankers’ acceptances to
a level lower than at any other time this year.
A factor in this decline in rates has been the
decrease in the demand for currency for gen-
eral circulation, a decrease since the first of
the year larger than the average decline during
the same period of other recent years. Gold
imports since the early part.of May have
not been an important factor in the money
market because they have been accompanied

The money mar-
ket

by large sales of gold by the reserve banks to |-

foreign account. The effect of these sales of
gold on the money market has been more than
offset, however, by an increase in the security
holdings of the reserve banks.

The average volume of reserve bank credit
in use during June, $1,033,000,000, was close
to the highest level of the year,
and there was a substantial
temporary advance above this
level early in July, reflecting the effect of the
holiday demand for currency, which was met
by the member banks through increasing their
borrowings at the Federal reservé banks.
This indebtedness was reduced as the currency
returned from circulation, with the conse-
quence that the volume of reserve bank credit
in use decreased from week to week after
July 6, and toward the end of the month was
close to the lowest level of the year,and about
$125,000,000 below the level of a year ago.
The recent deerease occurred in part in re-
serve bank holdings of acceptances, which usu-
ally decline during the summer, but was re-
fleéted primarily in a decrease in member bank
borrowings. Both the temporary increase in
borrowings at the end of June and the subse-
quent decrease, as shown by the weekly re-
turns, occurred at member banks throughout
the country, but when the comparisons are
made on a monthly basis, as is done on the
chart, it appears that the most considerable
change during recent months has been a
reduction in the indebtedness of New York

Reserve bank
eredit

City banks to the Federal Reserve Bank of
New York, which was in June and July near
the lowest level since 1924. . Member banks in
other leading cities, on the other hand, owed
the reserve banks slightly more than at the
same: time in 1926 or 1925. Member banks
outside of the leading cities, however, includ-
ing almost all of the so-called country banks,
have increased their borrowings somewhat
during recent months, as is usual at this season,
but throughout the last three months were

JMILLIONS OF DOLLARS MILLIONS OF DOLLARS
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borrowing less at the reserve banks than at
the same season in any other recent year.

Reduction of discount rates

The discount rates of four Federal reserve
banks on all classes of paper and all maturities
were reduced from 4 to 314 per cent, effective
as follows: Kansas City, July 29; St. Louis,
August 4; Boston and New York, August 5.

San Antonio Branch of Federal Reserve Bank -

The San Antonio branch of the Federal
Reserve Bank of Dallas, recently authorized
by the Federal Reserve Board, was opened for
business on July 5. The territory served by
this branch comprises the following counties in
Texas: Aransas, Atascosa, Bandera, Bee, Bexar,
Blanco, Brewster, Brooks, Caldwell, Calhoun,
Cameron, Comal, DeWitt, Dimmit, -Duval,
Edwards, Frio, Gillespie, Goliad, Gonzales,
Guadalupe, Hays, Hidalgo, Jim Hogg, Jim
Wells, Karnes, Kendall, Kenedy, Kerr, Kimble,
Kinney, Kleberg, La Salle, Live Oak, Llano,
Mason, Maverick, McMullen, Medina, Nueces,
Presidio, Real, Refugio, San Patricio, Starr,
Terrell, Travis, Uvalde, Valverde, Victoria,
Webb, Willacy, Wilson, Zapata, and Zavalla.
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MERCHANDISE DISTRIBUTION

Distribution of merchandise to consumers,
as indicated by sales of department stores, mail-
order houses, and chain stores operating in all
sections of the country, was slightly larger in
the first half of 1927 than in the first six months
of 1926. Wholesale trade, on the other hand,
was smaller in value than in the corresponding
period of last year, but this decrease in dollar
value of sales has been influenced by the reduc-
tion in wholesale prices. Inventories carried
by department stores averaged smaller than in
the corresponding period of last year and re-
flected a continuation of the policy of retailers
to carry smaller stocks, relative to sales, than
in earlier years and thereby to increase the rate
of stock turnover.

Retail trade.—Department store and mail-
order house sales in the first half of 1927 were
about the same in value as in the first half of
1926, while sales of chain stores, which reflect
changes in number of stores as well as in the
value of sales, were substantially larger. De-
tailed statistics showing the amount of sales
made by each class of stores in the first half of
1926 and 1927, and the number of firms repre-
sented by the data are given in the following
table:

Retair Sates aND NUMBER OF REPORTING FIRMS

| . : Per cent
: Qales: First | Sales: First |, -
! inerease (+)] Number
Class of stores i 6 n‘i%g(tihs, 6 ml%g;hs, or decrease | of Stores
Department stores . - - $800, 559, 600 1$807, 091, 000 —+0.8 359
Mail-order houses....! 253, 941, 000 | 254, 416, 000 +0.2 14
Chains of stores: |
27 grocery ... --- ! 514, 464, 000 | 624, 450, 000 +21.4 227, 551
5 five-and-ten . .1 197,275,000 | 217, 861, 000 +4-10.4 22,397
9drug.. ooeaooeo | 43,368,000 | 49,901 000 +15.1 2731
i { 50,886,000 | 52,675,000 +3.5 23,413
-] 19,668,000 | 19, 585, 000 —0.4 ;
---| 5,908,000 5,233, 000 —11. 4 262
| 14,554,000 | 15,486,000 +6. 4 2275

1 Total number of reporting mail-order firms. Number of separate

distributing houses and retail outlets not available.
2 Number of stores operated in June, 1927,

Department-store sales and stocks.—De-
partment-store sales, starting in January at
about the same level as in the corresponding
month a year earlier, increased considerably
more than is customary in February. In
March generally unfavorable weather for
spring retail trade together with the late

IN THE FIRST HALF OF 1927

Easter season delayed a large part of the

‘customary buying by consumers and sales

for the month of March as a whole were
below those of March, 1926. In April retail
trade expanded rapidly, reflecting more favor-
able weather conditions and the late Kaster
season, and department-store sales were
nearly 8 per cent larger than in April of the
previous year. Sales declined slightly in
May but in June they increased again, and as

PER CENT “PERCENT
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the first half of the year ended, they were
running slightly larger than in 1926. The
course of sales in the first half of this year is
shown in greater detail in the chart, which also
shows the movement of stocks of department
stores from the beginning of 1923 through
June, 1927.

Analysis of department store sales by Fed-
eral reserve districts for the first half of the
year shows that in the Boston, New York,
Cleveland, and Chicago Federal reserve dis-
tricts, which are basically industrial and
commercial, and in the San Francisco and
Kansas City districts, sales were larger than in
the first half of 1926, while in several southern
and middle western districts, which are princi-
pally agricultural, and in the Philadelphia
district, sales were below those of last year.
Increases over the first half of 1926 varied from
about 1 per cent in the Cleveland and Kansas
City districts to 3 per cent in the San Francisco
district, while decreases ranged from 1 per cent
in the Atlanta district to 4 per cent in the St.
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Louis district. Analysisof sales in 63individual
cities throughout all sections of the United
States shows that sales were larger than in the
first half of 1926 in 36 cities and smaller in 27
cities. Increases of more than 10 per cent oc-
curred at Columbus, Atlanta, Evansville, Okla-
homa City, and Tulsa, while the largest de-
creases, ranging from 6 per cent to 10 per cent,
were in Harrisburg, Birmingham, Little Rock,
and Memphis. Statistics showing in greater
detail changes in the amount of sales in the
first half of 1927 compared with the first half
of 1926, by cities and by Federal reserve dis-
tricts, are shown in the table.

Inventories of department stores.—Inven-
tories of merchandise of department stores aver-
aged slightly smaller in the first half of the
year for the country as a whole than in the
first six months of 1926. Stores in nearly all
sections of the country, except in the Boston
and San Francisco Federal reserve districts,
reported smaller stocks at the end of June of
this year than in 1926, and the largest declines
were in the St. Louis, Minneapolis, and Dallas
districts. In certain individual cities—Buffalo,
Rochester, Syracuse, Wheeling, Birmingham,
Dallas, and Salt Lake City—inventories were
reduced much more than for the country as a
whole, and at the end of June averaged more
than 10 per cent smaller than a year ago. In
other cities—Trenton, Wilmington, Youngs-
town, Atlanta, and Tulsa—stores reported
relatively large increases in inventories as
compared with a year ago.

Smaller inventories and larger sales resulted
in a slightly higher rate of stock turnover in
the first half of the year than in the correspond-
ing periods of 1926 and 1925. This slight
increase in the rate of stock turnover in the
first half of this year reflects a’ continuation
of the practice followed by mercantile firms
in recent years of increasing sales without
a corresponding increase in stocks. Wide
variation, however, in the course of sales and
stocks in different sections of the country
resulted in considerable variation in the rate
of turnover in the several Federal reserve dis-

55972—27——2

tricts and in individual cities, as is seen from
the following table. The table shows the
percentage of increase or decrease in sales in
the first six months of 1927, in stocks on hand
at the end of June, compared with the corre-
sponding periods in 1926, and the rate of stock
turnover in the first six months of 1926 and
1927 at stores in different cities and by Federal
reserve districts.

SaLEs, STocks, AND RaTE oF STock TURNOVER OF
DEPARTMENT STORES

MO P QI O

. Stocks: Rate of stock turn-
523%5 61'1;1? Percent | over in first half
. increase or of year
. crease or |7 a0 ce
Federal reserve district | decrease (=) at end
and city (=) in first of June,
half of 1927 1997, cormn-
compared q with 1926 1927
with 1926 | 525¢ ¥ .
June, 1926
Boston:
Boston__ ... 2.3 3.4 2.12 2.10
Qutside Boston. 2.6 —-.3 1.52 1.55
New Haven_.. 4.4 —.6 1.34 1.41
Providence.. 10 —.4 1.66 1.79
Total. ..o 2.5 1.8 1.86 1.87
New York:
New York__.________ 2.4 —.8 1.98 2.03
Bridgeport.__.. - —3.6 ~8.3 1.54 1.56
Buffalo._..... - —.2 —13.1 1.48 1.67
Newark.._ - 9.2 4.8 1.82 1. 95
Rochester. - —2.4 —11.8 1.78 L7
Syracuse...... - ~-1.1 ~23.0 1.54 1.89
Other cities....._____ —-.9 —2.3 1.15 1.14
Total oo o- 2.4 -2.7 1.83 1.91
Philadelphia:
Philadelphia____ —4.0 -L1 1.85 1.76
Allentown._ . 7.9 6.8 1.30 1.33
Altoona_____ 5.4 —4.5 1.30 1.40
Harrisburg.. —10.3 1.4 1.42 1.32
—.6 -5 1.29 1.24
.7 6.5 1.42 1.39
4.6 ~7.6 1.36 1.51
1.6 —4.0 1.73 1. 66
—-1.1 10.5 1.57 1.61
.3 3.8 1.37 1.37
3.9 14.7 1.45 1.35
2.9 .2 1.53 1.54
—4.2 1.4 .25 1. 14
—3.0 —.6 1.69 1.63
1.3 2.7 1.69 1. 6
2.2 —. 8 1.57 7
3.0 7 1.68 1.7
14. 4 18.3 1.60 1.6
-3 3.7 157 L. 6
—-2.5 —4.6 1.47 1. 4
5.9 —4.0 1.28 1.3
—2.1 —10.2 1.33 1.4
7.1 22,9 2.13 1.92
.9 —4.1 1.16 115
.1 —.4 1.54 1.56
Richmond:
Richmond..__....__. 3.2 .5 1.60 1.63
Baltimore... - -~3.2 —4.7 1.53 1. 52
‘Washington - —1.9 .3 1.66 1.€3
Other cities......_.__ -1.2 2.8 1.34 1.27
Total oo oc.la.o. -19 -1.5 1. 56 1.54
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SavEs, Stocks, AND RaTeE oF S1ocK TURNOVER OF
DeprarTveENT STorRES—Continued

1926. Declines in sales were reported in all
lines except boots and shoes, the largest being

. , s .
cutos: par | Stocks: | Rate of stock turn. in sales of dry goods, women’s clothing, and
cent of in- | Fercent | - over in first half hardware. In the first quarter of the year,

Federal reserve district | deeroas (dgcégaesgd sales of wholesale firms were considerably

a cit —).in first | .
and ety (o ot o June, smaller than in the first quarter of 1926, but
compared pored with 1926 | 1927 | in the second quarter the decline in the volume
i Y
of sales from last year was less than in the first

Atlanta: three months. A factor in reducing the dollar
Aflanta__________.._. 1.1 2.6 179 1.87 .
Birmingham .- ~61 ~167( 137 1.20 ) volume of wholesale trade as compared with
Chattanooga... L7 8.2 1.22 1.19 . .

Nashville..__- -13 2.0 L5 164 1926, has been the decline in wholesale com-
ew Urleans._ -2 — . . . . .

Savannah___ 46 -30| 13 142 | modity prices. The following table shows the

Other cities —9.5 —4.2 159 1.38 . 1
Potal v — — v percentage changes in the value of wholesale
1171 -1 —1. . . . . .

oni trade in each of the 10 lines in each of the

icago: .

"~ ORICAZO-nemeeemmmeee- 5.4 —02| 24 2.5¢ | first two quarters of 1927, and in the first half
Detrolt.... . 4.3 L7 2.26 2.22 } .
Indianapolis. 27 3.3 2.93 220 | of the year as a whole, compared with the

2.8 I Y 14 | corresponding periods of last year.
Total-ceueeeneaaes L6 —3.2 1.80 185 | PERCENTAGE OF CHANGE IN VALUE oF WHOLESALE
St. Louis: TrADE IN 1927 CoMPARED WITH 1926
St. Louls. ..o —3.3 —5.6 1.68 1.67
I I T
ittle Rock. . —7. —4, .22 . : First Second
Louisville. —-12 —3.3 1.49 1.62 Line ‘ montrs
Memphis. . 739 47 138 133 quarter | qUArter | “of year
Totalo e oceeeaas -3.9 5.1 1. 54 1.54
Groeeries. o e —4. 4 —1.0 -2.7
Minneapolis: Meats. -3.3 —8.0 -5.7
Total cooomccaaaaas -3.0 -12.0 1.98 2.11 | Dry goods —10.0 —6.5 —8.4
Men’seclothing. .. _______-______ —2.6 -—1.6 —2.2
Kansas City: ‘Women’s clothing —10.2 -9.7 -10.¢
Kansas City.c.coeone —4.2 i 1 T Boots and shoes. - o ceeeo oo 0.0 +2.1 1.0
0.6 e 1 PN PRI Hardware___ —8.3 —6.6 —7.4
—4.7 —-13 Agricultural machinery_ ... ___________.__ —4.1 —1.6 —2.8
1.7 b3 I T, . Drugs. - - —2.2 —-0.3 -1.3
12.9 ) Y 10 ORI Furniture. .. - ~3.9 ~1.8 | ~2.9
9.8 2.7 ]
~1.8 ~7.3 Total —6.90 —4.2, ~51
1.1 —2.4 :
Wholesale trade by Federal reserve dis-
—6.5 —14.4 1.20 1. 44 . . .
49 8.4 Lle 180 tricts.—Sales of groceries were smaller than in
0.9 —47 1.30 L3¢ | the first half of 1926 in eight Federal reserve
2.0 8.9 123 a1 | districts, larger in three districts, and in about
San Francisco; the same volume as last year in one distriet.
P v oo - o4 LI L& 12 | Increases were reported by firms in three middle
e — I B - R 12| western Federal reserve districts—Chicago,
S;?fﬁ;‘;e';;;::"____: e s L 1% | Minneapolis, and Kansas City. In the four
Total. ... a1 I 1.a | districts, Richmond, Atlanta, St. Louis, and
United States. ... ] o3 Sy o Dallas, which include the Southern States where

Wholesale sales.—Total sales of approxi-
mately 1,250 wholesale firmsin 10lines of trade—
groceries, meats, dry goods, men’s clothing,
women’s clothing, boots and shoes, hardware,
drugs, furniture, and agricultural machinery—
averaged 5 per cent smaller in the first half
of the year than in the corresponding period of

agricultural conditions were less satisfactory in
1926 than in other recent years, sales of gro-
ceries in the first half of 1926 showed declines
ranging from 5 per cent in the Dallas district
to slightly more than 14 per cent in the Atlanta
and St. Louis districts. Dry-goods sales were
smaller than in the first half of 1926 in all sec-
tions of the country, the largest declines occur-
ring in the Philadelphia, Cleveland, Chicago,
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St. Louis, and Kansas City districts. - Prices of
textiles and textile products which declined
almost constantly in 1926 continued lower in
the first half of 1927, and a large part of the
reduction in the value of wholesale dry-goods
sales may be attributed to this decline in
prices. Sales of shoes by manufacturers and
wholesalers averaged 1 per cent larger than
in the first half of 1926 and reflected a con-
tinuation of the improved conditions that
have been noted in recent months in the
leather and related industries. Larger sales
than in the first half of last year were reported
in the Boston, New York, St. Louis, and
San Francisco Federal reserve districts. Hard-
ware sales averaged 7 per cent less than
last year for the country as a whole and were

smaller in practically all sections except in the
Richmond Federal reserve district. Sales of
drugs declined in six of the districts from which
reports were received and increased in three
districts, averaging for the country as a whole
1 per cent less than in the first half of 1926.

Wholesale stocks.—At the end of June the
value of inventories of most reporting lines
except shoes was smaller than in the summer of
1926. Value of stocks of dry goods and gro-
ceries was smaller each month during the first
half of 1927 than in the first half of 1926, and
those of hardware were smaller in each month
except February. Stocks of shoes averaged
larger than in the first half of 1926, and at the
end of June they were nearly 4 per cent larger
than in June of last year.
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REVISED INDEXES OF BUILDING CONTRACTS, FREIGHT-CAR LOADINGS, AND

AUTOMOBILE

New adjusted index numbers of building con-
tracts awarded, of freight-car loadings, and of
automobile production, computed by the board’s
division of research and statistics, are published
herewith. Changes in these index numbers
consist of a few revisions in data used, change
in the base from 1919 to the average for the
three years 1923, 1924, 1925, and adjustments
for typical seasonal movements by means of
newly derived adjustment factors.

Data used.—The index of the value of
building contracts awarded was compiled for
the period from 1910 to date from monthly
figures reported by the F. W. Dodge Corpora-
tion. From January, 1910, to April, 1921, they
included figures for 25 States, east and north
of and including North and South Dakota,
Towa, Missouri, Tennessee, and Virginia, to-
gother with the District of Columbia and por-
tions of Kansas and Nebraska. DBeginning
with May, 1921, figures for North and South
Carolina were added, and in January, 1923,
reporting systems were inaugurated in Florida,
Georgia, Alabama, Mississippi, Louisiana, Ar-
kansas, and Oklahoma. In May, 1925, figures
were added for Texas. These different sets of
data were chained together into a single com-
parable series by computing index numbers
for the various sets with different bases, rep-
resenting in each case the average value of
contracts awarded during the three years
1923-1925. The base for the latest series of
37 States was partially estimated.

Figures on freight-car loadings, representing
the number of cars of revenue freight loaded, are
reported weekly by the car service division of the
American Railway Association. Thedataused
in this index are daily averages of monthly fig-
ures, which in turn were derived by adding totals
for weeks falling completely within the month
and prorating the figures for overlapping weeks
on the basis of number of working days falling
in each of the two months. In computing daily
averages, allowances were made for Sundays and
the following holidays: New Year's Day, Wash-
ington’s Birthday (one-half day), Memorial Day,
Independence Day, Labor Day, Thanksgiving,
and Christmas. Indexes are published for total
loadings and for five commodity groups—(1) the
total of miscellaneous products and merchan-
dise in less than car lots, (2) grain and grain
products, (3) livestock, (4) coal, and (5) forest
products. Indexes for coke and ore, relatively
minor groups, and for miscellaneous products
and merchandise taken separately have been
compiled but are not published.

PRODUCTION

The automobile figures used in the new index
have recently been compiled from 1913 to
date by the Bureau of the Census. Figures
from 1913 to June, 1921, were not previously
available, and those formerly published for the
months from July, 1921, to date were slightly
revised in the new compilation. The revised
figures have been incorporated in the board’s
index of industrial production, replacing those
formerly included in that index, which, prior to
July, 1921, were estimates based on figures of
annual production and monthly shipments.
The monthly index numbers represent average
output per working day adjusted for typical
seasonal variations. In arriving at the num-
ber of working days for each month, on which
1s based the computation of daily average out-
put, allowances are made for complete Sunday
closing, for one-half day on Saturdays, and for
the holidays listed above forfreight-carloadings.

Adjustments for seasonal variations.—The
monthly seasonal adjustment factors, by which
the figures are adjusted for seasonal move-
ments, have been derived by the method used
in the board’s index of industrial production,
the ‘‘ratio-to-moving-average” method; this
was explained briefly in the March, 1927, But-
LeTIN, page 172. The derived adjustment
factors used in each of the indexes here pre-
sented are given in the accompanying tables.

In the casesof building-contract awards and of
automobile production, the character of seasonal
movement typical of the data has changed
somewhat in the period covered by the figures,
1. e., the relative importance of the different
months to each other has shifted. 1In order to
allow {or these shifts it is necessary to change
the seasonal adjustment factors slightly from
year to year. All of these factors for the entire
period covered by each of these indexes are
given in the accompanying tables. They show
m the case of automobiles, for example, that
the relative importance of March and April de-
clined steadily from 1913 until about 1921, and
afterwards increased slightly, while the adjust-
ment factors for June and July increased during
the early period and subsequently decreased.
The figures do not indicate that the range of
seasonal movements in the automobile industry
has narrowed to any appreciable extent.

Theseasonal adjustment factors computed for
building-contract awards indicate that during
the war and early postwar years, a period of
slackened building activity, the months of June,
July,and August were relatively more important
i respect to contracts awarded than they were
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in either the pre-war or the later post-war years.
Since the war period the practice of awarding
contracts in March and April has increased con-
siderably. Ingeneral,it appears that the range
of variation between the months of largest and
smallest awards has been somewhat narrower
in recent years than at any cother time in the
period covered by these figures.
VALUE OF BUILDING CONTRACTS AWARDED

Index Numbers, Adjusted for Seasonal Variations
[Monthly average, 1923-1925=100]
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Index Numbers, Adjusted for Seasonal Variations
[Monthly average, 1923-1925=1(0]
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FREIGHT-CAR LOADINGS

Index Numbers, Adjusted for Seasonal Variations
[Monthly average, 1923-1925=100]
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

The output of industry declined substan-
tially in June to a level close to that of a year
ago, reflecting reduced activity both in mines
and in factortes. The value of building con-
tracts awarded was the largest for any month
on record. The general level of prices re-
mained practically unchanged.

Production.—Production of iron and steel
and automobiles declined considerably in June
and curtsilment in these industries continued
during the early part of July. There were
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Index of production of manufactures and minerals. (1923-1925 average=
100.) Latest figures, June

also decreases in June in silk deliveries, sugar
refining, and production of lumber, copper,
and anthracite coal. Cotton and woolen mills
continued active for this season of the year, and
consumption of raw cotton was larger than in
any previous June on record. Meat packing,
shoe production, and the manufacture of
building materials showed increases. Produc-
tion of manufactures, as a group, was slightly
larger in June than in the same month of 1926,
but output of minerals, owing largely to de-
creased production of coal, was in smaller
volume than a year ago. The value of building
contracts awarded in June was larger than in
any previous month on record, owing chiefly
to the steady increase within recent months of
contracts for public works and public utilities.
Awards were particularly large, as compared
with previous months of this year and with
June of last year, in the New York and Chicago
Federal reserve districts. Contracts were
awarded during the first half of July in prac-
tically the same volume as in the correspond-
ing period of last year.

On the basis of conditions on July 1 forecasts
of the Department of Agriculture indicate
increases as compared with the 1926 harvested
production in the output of wheat, oats, barley,
rye, hay, and potatoes, and decreases in corn,
tobacco, and the principal fruit crops. Cot-
ton, for which no production estimate was
given, shows a decrease of 12 per cent in acreage
planted, while the total area planted to all
crops shows a reduction of 2 per cent. A
reduction of 371,000,000 bushels in the esti-
mated production of corn, compared with
1926, indicates the smallest crop since 1901.

Trade.—Wholesale trade in most leading
lines increased slightly between May and
June, while retail trade showed less than
customary seasonal decline. Sales of depart-
ment stores were in about the same volume as a

I

BUILDING CONTRACTS AWARDED
wasa With Seasonal Adjustment
e Without Adjustment

1 | 1]
1923 1924 1925 1926 1927
Federal Reserve Board’s indexes of value of building contracts awarded
as reported by the F. W. Dodge Corporation. (1928-1925 average=
100.) Latest figures are for June
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year ago, while those of mail-order houses and
chain stores were larger. Sales of meat, dry
goods, and hardware at wholesale were smaller
than in June of last year, while sales of grocer-
ies, shoes, and drugs were about the same in
volume. Inventories of department stores

declined further to a level about 3 per cent

below that of June, 1926. Stocks carried by
wholesale firms showed no change for the
month and were smaller than a year ago.
Daily average freight-car loadings failed to
show the customary seasonal increase between
May and June and were in smaller volume from
early in May to the middle of July than during
the corresponding period of last year. Ship-
ments of almost all groups of commodities have
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been smeller than a year ago. Thelargest de-
clines occurredin the shipments of coal and coke.

Prices.—The general level of wholesale com-
modity prices, according to the Bureau of
Labor Statistics index, continued practically
the same in June as in the two preceding
months. The prices of agricultural commodi-
ties as a group declined slightly while the
average for the nonagricultural group re-
meained practically unchanged. There were
declines between May and June in the prices
of silk, irom and steel, nonferrous metals,

PER CENT PERCENT
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50 50
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Index of United States Bureau of Labor Statistics.
adopted by bureau.) Latest figures, June

(1913=100, base

building materials, and rubber, and advances
in grains, cotton, hides and skins, and anthra-
cite coal. During the first three weeks of July
prices of wheat, bituminous coal, iron and
steel, and rubber declined while those of live-
stock, cotton, wool, copper, and hides advanced.

Bank credit.—The demand for member
bank credit decreased from the latter part of
June to the middle of July and on July 20 the
loans and investments of member banks in
leading cities were more than $200,000,000

lower than a month before. The decline was
principally in the banks’ investment holdings
and in:loans secured by stocks and bonds.
Loans for commercial, agricultural, and in-

BILLIOHS OF DOLLARS BILLIONS OF DOLLARS
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Monthly averages of weekly figures for banks in 101 leading cities.
Latest averages are for first four weekly report dates in July

dustrial purposes decreased by about $45,-
000,000.

Demand for reserve bank credit in connec-
tion with settlements at the end of the fiscal
vear and increased currency requirements over
the holiday period carried total discounts for
member banks on July 6 to the highest level
since the first of the year. Thereafter, largely
i consequence of the return flow of currency
from circulation, there was a decreased de-
mand for member bank accommodation and
on July 20 total discounts were is somewhat
smaller volume than four weeks earlier. Hold-
ings of United States securities showed a
slight increase during July. v

Conditions in the money market, after
seasonal firmness at the end of June were
easier in July.

FEDERAL RESERVE BOARD INDEXES OF PRODUCTION, EMPLOYMENT, AND TRADE

Produc- Building contracts| Rail- Department-store |Department-store Bank
I?ggls- tion of r;fgg%‘;‘ awarded 3 road | Factory | Factory | Whols- sales 1 stocks 1 o‘iftgigi
Year and | produe- n:}anu- miner- 1323. eﬂ%ﬁ? ’ pg]l.l}; tsﬂ‘jae of New
month tiont | %, | elst | Unad- | Ad- | ;28 ro 186 | Unmad- | Ad- | Unad- | Ad- | York
) justed | justed g justed | justed | justed | justed | City!
Monthly average 1923-1825=100 Monthly average 1919=100
' |
107 107 103 134 125 108 96 109 82 137 132 138 138 124
107 107 104 133 125 109 95 109 84 130 130 131 138 127
107 107 105 126 124 108 94 104 82 99 133 125 133 136
111 112 169 146 129 108 94 108 88 105 134 136 130 126
1927
Jenuary. ... 106 105 117 94 123 105 92 102 75 114 130 124 139 125
February_..... 109 107 120 96 131 109 9 109 73 107 139 131 139 133
March. - 112 110 122 151 131 109 94 110 83 129 129 142 140 134
April 109 109 106 147 128 108 93 108 78 143 140 143 139 137
May m 112 108 135 126 107 93 168 79 131 127 138 138 133
June.. 108 108 103 154 144 104 92 106 81 130 130 129 136 134

! The indexes of production, car loadings, and bank debits are adjusted to allow for seasonal variation; the indexes of building contracts and
pepartment-store sales and stocks are shown both with and without seasonal adjustments.
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FINANCIAL, INDUSTRIAL, AND COMMERCIAL STATISTICS
RESERVE BANK CREDIT

BILLIONS OF DOLLARS BILLIONS OF DOLLARS
2 2

RESERVE BANK CREDIT IN USE
[Mounthly averages of daily figures. In thousands of dollars]

[ Reserve | Bils dis- United
bank 2 Bills States
RESERVE BANK CREDIT Month crodtin of | posght | seatnt
use ! member ties
] banks
T
1,231,337 | 526,042 | 327,179 | 368,009
1,176,328 | 525,049 | 305,631 | 335,367
1,176,430 | 558,795 | 269,634 | 336,198
w\/./\ 1,158,801 | 539,504 | 235,956 | 369,779
\ 1,155,191 | 514,559 | 230,555 | 398,240
1 1 1,130,808 | 476,044 | 244,038 | 408,776
\’\_J 1, 166, 564 ggs, ggo 231, (1)32 ggg g«xg
) 1,158, 264 5,799 | 245,004 , 90
Moscpuntstor, 1,295,236 | 641,797 | 263,002 | 315,747
U.S.Securities 1,260,356 | 665,566 | 294,296 | 306, 413
\ ~ /V\ 1, 270, 057 gls, 367 ggs, 359 ggz iog
1,380,571 | 671,722 4, 826 1, 44
|~ \— 1,146,523 | 486,875 | 345,448 | 310,637
=20 ’W 1,007,624 | 303,636 | 305,013 | 306,707
R A B e 1,029,319 | 427,716 | 254,618 | 344,921
Acceptances ~ 1,088,857 | 447,286 | 248,420 341, 081
- 999, 5 472,084 | 233,224 | 201,495
0 ~ 1.033,123 | 428,563 | 205,273 | 397,754
1823 1924 1925 1926 1927 1,026,152 | 453,997 | 189,774 | 381,081

Monthly averages of dgily figures for 12 Federal reserve banks. Latest

gures are averages for July

1 Total holdings of bills and securities by all Federal reserve banks,

including ““other securities” and foreign loans on gold.

DISCOUNTS AND DEPOSITS OF FEDERAL RESERVE BANKS

[Monthly averages of daily figures.

In thousands of dollars)

Federal Reserve Bank

Month Fotal N Phila- | Cl Rich- | At st. | Minne| Kansas San
ew ila- eve- ich- - ; . inne-| Kansas:
\I Boston | york | delphia | land | mond | lanta | C€220| Loyis | ‘apelis | City | D2las g{sf*c’é'
Discounis: .
1926—January._ ....... 526, 042 31,805 | 163,247 | 48,172 | 59,208 | 38,035 | 26,953 80,112 | 19,680 | 4,676 | 15,511 7,463 31, 090
525,049 38,775 | 180,152 | 56,248 | 42,669 | 38,287 | 26,617 | 66,948 | 20,773 | 6,369 | 17,063 5,841 25, 307
558, 795 35,151 | 140,813 53,901 56,611 | 43, 558 | 40,006 | 75,507 | 26,128 | 6,699 } 17,499 6, 641 50, 283
539, 594 28, 450 | 129, 202 53, 295 56,207 | 45,066 | 44,354 75,266 | 28, 236 6,386 | 19, 044 7,400 46, 688
514, 559 27,068 | 136, 767 49,722 52,071 | 46,637 | 35,183 56, 311 | 26, 662 6,920 | 20,149 9,832 47,237
476, 044 24,816 | 117,785 49, 243 43,977 | 47,365 | 38,384 52, 547 | 28,536 5,254 | 18,472 | 11,921 37,743
548, 966 34,529 | 165, 983 48,135 37,221 | 41,775 | 42,011 60, 854 | 30,642 7,556 | 16,164 | 16,138 47,958
555, 799 36,653 | 163,270 | 45,851 33,666 | 44,918 | 47,585 | 54.591 | 35,196 | 13,076 | 12,663 | 20,139 | 48.161
September....... 641,797 45,408 | 182,447 | 46,224 | 44,066 | 46,359 | 55,345 67,736 | 43,462 | 11,212 | 13,542 1 25,000 | 60, 006
October-. . ._..__ 665, 566 42,180 | 164,579 | 49,918 | 70,386 | 45,664 | 55,681 | 89,224 | 42,163 | 11,145 | 12,4551 19,451 62, 720
November....... 618, 367 38,031 | 134,908 | 43,826 75,602 | 35,516 | 50,455 | 105,702 | 37,548 | 8,613 | 16,866 | 17,223 54,077
December.._.._. 671,722 55,726 | 154,570 | 60,785 | 90,051 | 29,620 | 47,553 | 119,165 | 37,844 | 5,101 { 13,663 | 10,320 | 47.324
1927—January  .oeca.o 486, 875 34,476 | 120,787 44,184 62,107 | 22,498 | 34,435 80, 847 1 19,072 4,146 | 10,256 5, 606 38, 461
1 393, 636 28,669 | 90,232 | 36,158 | 39,424 | 23,400 | 26,738 | 78,297 | 14,531 4,324 9. 437 3,215 39,202
427,716 35,538 | 114,301 41, 819 31,888 1 22,221 | 31,389 70,691 | 14,374 4, 600 8,584 3,197 49,015
447, 286 23,201 | 121,628 43,744 53. 890 | 22,506 | 34,140 56,281 | 16.202 6,058 | 11.902 4,403 58,331
472,984 37,129 | 187,765 45,841 43,624 | 25.450 | 34,625 52,679 | 24,024 6,737 | 17,333 4,670 43, 107
428, 563 33,843 81,932 45, 227 41.801 | 22,374 | 32.618 63,917 | 26.251 6.514 | 16,524 6,172 41,390
453, 997 29, 689 122 892 | 46,791 | 35,393 | 21,839 | 36,273 59,685 | 29,818 | 5,952 | 12,460 7,374 4-5, 831
Deposits:

p1926~.fanuary ......... 2,289,298 | 148,192 1 872,556 | 137,443 | 177,700 | 70,956 | 83,104 ; 327,433 | 86,804 | 55,560 | 91,912 | 64,380 | 173,249
J 2,274,728 || 148,884 | 855,864 | 134,003 | 181,330 | 72,227 | 85, 237 313, 522 | 85,658 | 54,274 | 91,859 | 64,244 | 172,536
92,276,724 |; 148,287 | 862,833 | 134,749 | 181,208 | 70,073 | 84,476 | 330,484 | 84,561 | 57,580 | 89,574 | 63,315 | 169, 584
2,251,846 | 148,224 | 851,678 | 137,832 | 180,681 | 69,314 | 80,744 | 325,392 | 83,538 | 54,663 | 88,278 | 61,580 | 169,922
2, 253, 204 | 146,111 | 856, 697 | 137, 307 181, 553 | 69,314 | 76,133 ' 332,762 | 83,394 | 52,934 | 88,775 | 59,390 | 168,915
2,241,415 | 145,362 | 865, 577 | 135,361 | 181,833 | 66,556 | 72,477 ; 329,191 | 81, 27 51,698 | 88,155 | 57,087 | 167,348
2,262,420 || 148,013 { 857,668 | 137,621 | 185,081 | 71,418 | 73,453 : 335,306 | 82,917 | 51,538 | 92,651 | 57,478 | 168,376
2,253,350 1| 145,625 | 847,061 | 136,502 | 188,314 | 70. 054 71 873 | 340 386 | 82,092 | 49,787 | 94,619 | 57,505 | 169, 442
2,273,205 || 147,447 | 862,912 | 137,152 | 188,048 | 70, 061 72 718 i 338,071 | 80,937 | 50,099 . 93,706 | 58 913 | 173,141
2,280, 180 || 153,231 | 853,359 | 139,637 | 185,945 | 72, 240 74, 640 1 336,643 | 83,745 | 51,574 | 92,848 | 60,984 | 175,334
November.. 2,279,135 || 155,409 | 856,416 | 139,260 | 184,749 | 72,626 | 72,938 | 332,040 | 82,771 | 53,070 | 61,393 | 61,148 | 177,315
December 2,289,632 | 150,252 | 879,596 | 139,419 | 181,215 | 71,010 | 71,802 : 320,801 | 82,823 | 52,550 | 91,127 | 62,902 | 177,13F
1927—January - . 2,300,204 || 148,810 | 885,641 | 141,195 | 182,290 | 73,385 | 72,723 | 331,215 | 83,325 | 52,278 : 90,880 | 62, 156 | 176, 356
2, 266,460 !| 149,134 | 856,053 | 139,360 | 183,035 | 72,276 | 72, 531 | 320,680 | 83,754 | 50,759 | 91,425 | 63,763 | 174,690
2,284,809 || 146,177 | 878,285 | 138,894 | 188,427 | 70,484 | 71,134 ] 328,167 | 82,780 | 51,484 | 00,789 | 63,170 | 175,018
2,301,120 || 148,394 | 882,386 | 140,451 | 188,122 | 71,211 | 72,766 | 382,363 | 83,827 | 50,371.{ 90,832 | 62, 587 | 177,810
2,326,816 || 148,045 | 908, 183 | 138,961 | 188,376 | 72,586 | 71,126 : 338.974 | 83,193 | 49,156 | 89,378 | 61,645 | 177,188
2,355,428 i| 149,816 | 941 867 | 137,874 | 190,247 | 71,679 | 68,810 | 338,545 | 82,434 | 49,678 | 88,342 | 59,765 | 176,341
2,339,473 '| 152, 558 |' 918,918 | 137,993 189 620 | 74,262 | 68,471 | 337,875 | 82,622 | 50,607 | 90,016 | 60,209 | 175,417
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GOLD iMPORTS AND EXPORTS AND MONEY IN CIRCULATION

MILLIONS OF DOLLARS MILLIONS OF DOLLARS
100 i T T T 100
GOLD IMPORTS AND EXPORTS
80 80
€0 60
40 40

B
20 20
3
O HoxH i O

20 J, 20
40

Bars above base line represent Imports 40

Bars below base line represent Exports

Black portions represent excess lmperts or Exports
€ 60
80 L &

- 1921 1922 1923 1924 1925 1926 1927
GOLD STOCK!
[First of month figures. In millions of dollars}

Month 1922 1623 1924 1925 1926 1927
January. ... .o..._. 4,247 1 4,547 | 4,409 4, 502
February__.._. 4,200 1 4,452 1 4,415 4, 537
March. .. 4,338 | 4,424 | 4,445 4, 546
April. 4,368 | 4,405 7 4,495 4,559
May. 4,417 1 4,394 4, 4497 4.609
June_.... 4,460 | 4396 | 4,494 4,608
July.. ... 4,491 1 4,839 | 4,500 4, 588
August_______ 4,517 | 4,39 4,519 4, 886
Septernber. ... 4.531 | 4,400 | 4,511
October.._o.__. 4,648 | 4,399 | 4,489
Novemnber...__ - 4.584 | 4.442 ] 4,491
December._.___..... 4,570 | 4,426 | 4,495

! Gold coin and bullion held by United States Treasury and Federal
reserve banks (including gold held abroad) and gold coin in eirculation.

GOLD IMPORTS AND EXPORTS, BY COUNTRIES
fIn thousands of doliars!

MILLIONS OF DOLLARS
5500

MILLIONS OF DOLLARS
5500

MONEY' IN CIRCGLATION
5000 ﬁ 5000
4500 4500
4000 4000

"az3
Based on averages.

1924

1925

1926

figures for July 1 and Augusu

MONEY IN CIRCULATION

{First of month figures.

In millions of dollars]

Arraad
1927
Latest figure, July, $4,745,000,600, average of

1
Month 1922 1923 1924 1925 1926 | 1927

|
January. .. ... ._. 4,805 | 4,733 | 4,951 4,993 )} I
February . Sl 4,353 | 4,509 | 4,082 | 4,782 i
March. . 14020 4611 | 4,80% | 4504 ‘
April . 4,413 | 4.666 | 4,813 | 4,776 |
May.. 4,385 | 4,668 | 4,760 LTI |
June._. ool 43701 4,706 | 4,815 | 4.77 i
July . 4,874 1 4,729 4755 | 4,736 {
Augngt | 4,337 | 4.606 ) 4,AR5 [ 4,720 5 1
Septem ber. 4,304 | 4,778 | 4,774 | 4,784
Octoher. 4.521 | 4,880 4,806 | 4.827
Naovember.. 4.570 | 4,835 | 4.880 | 4,901
December__ 4,617 | 4,923 | 4,984 | 4,972

1827 1928

- o KINDS OF MONEY IN CIRCULATION

Cmg;ta%stiorfat(i]gkm June January-June | Calendar year
{In millions of d«llars)
inpo i Exports[fmports! Exports{linports| Exports
%z]ﬁiggd """""" 3{1) 83% 61 L gg """ 18 . First of month figures Averages!
Germany_ ... 113,924 1| 47,850 Kind of money
Netherlands - 8186 || ) .
danada. ... 46,519 | 4,300 | 82 543 | 22, 302 June | July |August| June | July

Central America_.._ 639 25: 1,818 3,853
Mexieo.ooocieaanna 3,262 . 3,468 | 23,913 6,202
Chile._..oo.oocoo.o| Bl || 83,7324 ._.___. 21,180 | .. Gold coin and bullion.._ ... 387 386 390 387 388
Colombia H Gold certificates.._._.._ L004 | 1,007 ) 1,031 1,006 1,019
Eeaador___..___._._ Standard silver dollars_. 49 49 49 49 49
Pera. ... Silver certificates..__._. 379 376 378 377 377
Venezuels Treasury notes of 1800 . 1 1 1 1 1
Australia Subsidiary silver._....._ 275 276 275 275 275
British India.._____. United States notes__ .. 293 292 207 292 204
Brltlm Malaya Federal reserve notes _._.__. 1,734 1,703 | 1,668 | 1,718 1, 685
Chinal__ . _.__.__ 3 Federal reserve hank notes. . 5 5 I 5 |-
Dutcn Last Indies.. 133 160 84, 493 | 1,707 | 2,221 | National bank notes......__. 650 | €50 652 655 651
Japan__ ... __..___.|._.___ S N, 20,000 i ______. 14, (00 60
Philippine Islands_ . 186 1. .. 824 |_ ... 1,900 |_____.__ Total ool 4,786 I 4,745 1 4,744 l 4,765 4,745
All other countries.. 51 12 3727 1,487 | 1,164 1,270 !

Total. . ._.____{ 14,611 | 1,840 1161,372 | 29.871 (213,504 | 115,708 i Avherages of figures for first of given month and first of following

i Including Hong Kong.

mont
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MONEY RATES IN NEW YORK CITY

PER PER
CENT CENT
5 V-\L 15
\_‘ Commercial Paper Rate
1"; i H H ‘ J ot - i -"..y"ﬁ “
i ‘L ! L FR.BankDiscRate | == H AT AN
LY { [ H P
L) £ [ g memed 1
2 ’ (. Vi S i
3 F Bo |‘| 7 i 3
i i
1
i 4+ Open Market
% {  Acceptance Rate
[ 4 W ad
“A; L
2 2
T F 4 1
o 0
1922 1823 1924 1923 1926 1927
FEDERAL RESERVE BANK RATES OPEN-MARKET RATES
DISCOUNT RATES RATES IN NEW YORK CITY
|Rates on all classes and maturities of eligible paper] . ‘
Prevailing rate | Averagerate | Average yield
on— on— i on~—~
Rate in ; |
Federal reserve bank eAﬁect on Date established Prg;gus p—
ug. : s | Treas-
Month or week 1;2’;1_9 E;‘]ﬁ': ury ;ﬁ
; s : © notes
BOSEOR- . oooo e cemcaaee 314l Aug. 5, 1927 __._. 4 mercial| ers Call | Time | cent
wao"}cirk., ‘iﬁ Aug.5, 1927 i, paper, | acoept- | loans! | loans * cortif o
. y - i H
Cloveismao 4 | Nov.17, 1025 ais months| 90 days | %5t | bonds
Ricbmond.. | 4 | June 14,1924, imonths
Atlanta... . 4 | June 18, 1924_ |
Chieago.__ 4}/ June 14, 1924_ !
8t. Louis. 3% i
Minneapolis.. 4 344-3%%4 4.15 4,20 32.90 3.90
Kansas City.. 3% A 33} 4271 439 3.1 3.93
Dallas_...... 4 - 334-3%4) 4.52 4.76 1 3.27 3.95
San Franciseo..ceece-ee-- 4 | Nov. 23, 1925. 3% 5.02 4.88 | 33.47 3.96
38l 4.75 4.99 | 3.58 3.905
3:4—3;43 4. 56 4.70 3.35 3.9
BUYING RATES ON ACCEPTANCES 34876 6.16| 470 %311 3.8
[Buying rates at the Federal Reserve Bank of New York] January. 4 -4y 33483 432 452 3,93 380
4 4441 354334 4.03 4,42 3.29 3.80
Rato in 2o d LB RBCIN| k%
Maturity effect on | Date established Pr?:geous 4 i 350 496| 440| 233 386
Aug. b 414 3% 4.33 4.49 | 33.09 3.84
{}&ﬂyic-“_d 44| 334-3%8| 4.05 4.45 2.96 3.82
. Veek en
1-15 A8YSa oo cmmeeen 3 314 4141 854-33 4.80| 4.59| 3.16 3.86
16-30 days. - 34 34 43 3% 4.25| 4.52| 3.13 3.84
31-45 days. - 344 34 444 3% 4.00| 4.51| 3.06 3.84
46-60 days. - 34 L 1 41| 315-354] 3.95| 4.42 2.93 3.82
61-%2 (;ig,ys- - gg gé 44 3% 3.85 4.35 2.84 3.80
91- ays - % 4
180AAYS oot 3 4
121-180days. -..-- %4 t Stoek exchange call loans; renewal rate.
N Rat bomkers' " Hieh ; N ! Stpckl exc?aqu time loans; weekly average of daily average rates on
0TE.—Rates on prime bankers’ acceptances. Higher rates may be | principal maturities. . o
charged for other classes of bills. 3 Change of issues on which yield is computed.
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PREVAILING RATES CHARGED CUSTOMERS BY BANKS IN PRINCIPAL CITIES

The rates shown are those at which the bulk of the loans of each class were made by representative banks
during the week ending with the 15th of the month. Rates reported by about 200 banks with loans exceeding

$7,500,000,000.

FEDERAL RESERVE BANK CITIES

i New Phila- Cleve- Rich- ; ;| Minne- | Kansas San Fran
Month Boston York delphia land mond Atlanta | Chicago | 8t. Louis apolis City Dallas ciseo
Prime commercial loans
P 0 4y 47 | 444y 6 5 5 -6 4145 4 5 434-5 5 -5 | B -6 5 -84
102 August _______ 414414 | 414-434 4 6 5 -6 5 -6 414-5 4145 4345 5 -5lg | 4}4-5 5 ~blg
September.._. 43 15-4%4 | 4345 ] 5356 5 -8 415-5 4555 434-5 5 -blg | 4146 5 -51%
Octover. . ... 487 | als-48f 5 6 5176 5 -6 434-5 4875 5 51| 5 55| 5 -6 5. -514
November.... 487 | 4ls48; 43 6 514-6 5 6 4345 434-5 5 515 | 5 ~5lg| 5 -6 5 -5145
December. ... 43 | 4643 | 42543 6 5156 5 -6 434-5 434515 | 41454 | 5 -Blg | 4146 5 -84
1027—January. . ... 41z 42| 4355 | 5 -6 514-6 5 -6 4145 484514 | 4l4534 1 5 514 | 4146 5 -6
February. %4 414431 5 -6 5 -6 5 -6 4345 415515 | 41451 5 56 5 6
417434 | 5146 51{-6 414-6 41443, | 4355 41451, 5 M 4156 5 -6
417-43¢ 6 b -6 5 -6 434434 | 4145 41451 5 434-6 415-514
414434 6 5 -6 5 -6 415-5 4145 434514 5 414-6 414-514
4155 6 4346 5 -6 414484 1 4145 415514 5 4156 415-514
4143 6 5 -6 |. 5 -6 4175 4145 45 5 4146 414-51%
Loans secured by prime siock exchange collateral
4345 [ 5446 b5 -6 434-5 5 55| 5 -6 5 -6 5 -7 5 -8
415-5 6 5 -6 5 -6 434-5 5 -Bl5 | 434-6 5 -6 6 -7 5 -6
415-5 6 5Y4-6 5 -6 4155 5 -blp 4%-6 5 -6 6 -7 5 -6
4155 6 5 -6 5 -6 4355 5 -53% 5 -6 5 -7 5 -6
4155 6 6 5 -6 415-5 5 -5% 4,4—6 5 -8 6 5 -6
4155 6 6 5 -6 4145 5 -5ls | 41456 5 -6 5 -7 5 -6
414434 6 434-6 5 -6 414-5 5 -5l5 | 4is-6 5 -6 5 -7 5 -6
Loans secured by warehouse receipts
5 -5l 5 6 6 5 -6 4345 434-6 415-5 5 -6 5 -6 5 -6
5 5% | 5 -6 [ 5 ~6 43/-614 | 434-5V4 1 41465141 5 -6 5 -6 5 -6
514-6 5 -6 5%4-6 5 -6 4145 484-515 | 4355151 5 -6 5 -6 5 -6
5 -6 6 ] 5 -6 414-5 f 414-5 5 -6 5 -7 5 -6
5 -5 6 5 ~6 5 -8 414514 5 4156 5 -6 5 -6 5 -6
5 -6 6 5 -6 5 -6 415515 5 46 5 -6 5 -7 5 -6
5Y4-6 [ 6 5 -6 414-5 4145 44-5% | 5 -6 5 -6 5 6
Interbank loans
1927—January.. ... 414 435! 4155 5 5 541 5 -6 5 5 5%, 5 -6 6 5 5 -6
February_...- 4l 1 4l4-5 415-5 5 5 5 -6 5 5 -5 | 5 -6 6 5 5 -6
Mareh. 414 415 | 4155 5 54-5% | 5 -6 5 -blgi b Bl | 5 -8 ] 5 5 -6
April. .. 415 413 | 434-5 5 b 5 -6 5 5% | 5 -5 5 -6 6 5 5 -6
MaYmeeeamaea 414 1 4Y4-5 414-5 5 5 5 -6 5 5 5141 5 -8 4] 5 5 -6
June.. oo 4y | 4ls-5 41565 & 5 5 -6 5 5 55| &5 -6 6 5 5 -6
JUly et 415 | 415-5 414-5 5 5 5% | 5 -6 5 5 5| 5 -6 6 5 5 -6
PEDERAL RESERVE BRANCH CITIES
: s Loans secured by prime Loans secured by warehouse .
Prime commercial loans stock exchange collateral receipts Interbank loans
City
May June July May June July May June July May June July
Buffalo. __ooo.. 5 -6 5 -6 5 -6 5 -6 5 -6 55-6 6 6 6 5 5 5
Cincinnati... 5346 51486 5166 5146 | 5Y%6 5%—6 5347 | 5357 6 -7 5 -6 5 -6 5 -8
Pittsburgh. 5 -6 5 -6 5 -6 5 -6 5 -6 6 6 6 5 -6 5 -6 5 -6
Baltimore__.. 5 -5%4| b5 -5l4] 5 -8%4 5346 5346 5 -—5% 514-6 514-6 5156 544-5Y4| BY4-6 5 -54%
Birmingham__.... J &8 -6 5 -6 5 -6 6 6 6 6 6 6 5 -6 5 -6 5 -6
Jacksonville....-..- 5 -6 5 -6 5 -6 6 -8 6 -8 5 -8 6 -8 6 -8 6 -8 6 6 6
Nashvilleoacomauann 6 6 6 6 6 6 5146 5446 5146 5146 515-6 5346
New Orleans. 5146 5146 515-6 5556 515-6 6356 5 -6 5 -6 5 -6 5 <544 5 -5k 5 -8
5 -6 5 -6 5 -6 5 -6 5 -6 5 -6 5 -6 5 -6 5 -6 5 -6 5 ~6 5 -6
5 -6 5 -6 5 -6 6 -7 6 -7 | 6 -7 5 -7 5 -7 5 -7 5 -6 5 -6 5 -6
[ 5 -6 5 -6 5%4-6 5 -6 |75 -6 6 6 6 5 5 5
8 8 8 8 8 8 6 -8 6 -8 6 -8 6 -8 6 -8 6 -8
414-6 4 -6 4 -6 5 -8 5 -6 5 -6 5%4-8 5%4-7 514-8 6 -6 6 6} 6 -614
Omahom o boe | Bie | Bae |t osee! waeo | 54 H 6 0l s | sde | s
maha 4346 4-6 i ? 4 4- 4-
N 8 8 8 8 8 8 7 -8 7 -8 7 -8 6 6 %—g
5 -6 5 -6 5 -6 5 -6 5 -6 5 5 5 -7 5 b 5
__________ 44T | creeee|eccnenaa| 6 -8 . 6 ~8 |irei]maeeeao| 4348
6 6 6 -7 6 -7 6 -7 7 6 6 6
6 6 6 6 6 6 -7 6 6 6
6 6 6 6 i 7 6 6 6
6 6 6 -7 6 -7 6 -7 6 -7 6 -7 6 6
6 -7 5 -6 6 6 6 7 6 6 [
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MEMBER BANK CREDIT

MEMBER BANK RESERVE BALANCES AND BORROWINGS AT FEDERAL RESERVE BANKS

{Monthly averages of weekly figures.

In thousands of dollars]

Reserve balances Borrowings at Federal reserve banks
Month Reporting member banks Reporting member banks
Mont
" Othgl’ Total Othgr Total
member ota. member "otal
New York l(?a%?:r Total banks New York lgatdhigrg Total banks
City cities. City cities
691, 061 038,684 | 1,649,745 564,293 | 2,214,038 82,003 208, 484 290, 487 206, 363 496, 850
- 713, 944 952,529 | 1,666,473 566,473 | 2,232,946 54, 944 196, 811 251, 755 220,373 472,128
- 699, 557 951,417 | 1,650,974 572,908 | 2,223,877 117, 229 197,725 314, 954 221,125 536,079
. 679, 145 964,171 | 1,643,316 571,988 1 2,215,304 111,286 224,147 335, 443 215. 607 550, 450
. 711,833 965, 294 1,677,127 578,811 2,255, 938 128,173 299, 449 427, 622 209, 261 636, 883
- 662, 329 969, 406 1,631,735 583, 111 2,214, 846 84,406 355, 892 440, 298 196, 211 636, 509
- 672, 948 963,186 | 1,636,134 580,614 | 2,216,648 71,162 350, 687 421,849 191,127 612, 976
- 725,208 960,263 | 1, 685,561 579,201 . 2,264,852 99, 611 347,515 447,126 200, 647 647,773
1927—January . . 717,310 960,239 | 1,677,549 587,647 | 2,265,196 75,894 223, 259 209, 163 177,141 476, 294
February._.____ 682. 026 962,691 | 1,644,717 584,612 | 2,229,329 59, 907 172, 986 232, 893 158, 791 391, 684
March... - 709, 853 961,184 | 1,671,037 593,492 | 2,264,529 73.118 195, 001 268,119 150, 734 418, 853
- 687, 972 971,108 | 1,659, 080 594,900 | 2,253, 980 78,459 191, 883 270, 342 151, 086 421,428
- 720. 255 976, 346 1, 696, 601 593, 528 2,290, 129 90, 167 213,476 303, 643 155,476 459, 119
- 775, 960 973,318 | 1,749,218 592,850 | 2,341, 868 51,485 219, 307 270, 792 163,753 434, 545
___________ 728,491 867,062 | 1,695,553 603,200 | 2,298,753 59,383 213, 252 272, 635 160, 970 433, 605
LOANS, INVESTMENTS, AND DEPOSITS OF REPORTING MEMBER BANKS

[Monthly averages of weekly figures.

In thousands of dollars)

Loans and investments | Net demand, time, and Government depesits
Loans
Month i
N Invest- Net i Govern-
Total Total || ORSECUTl- | ayother | menis Total demand Time ment
[ ies
In New York City:

1926—June. .. __oconooooo. 6,271,208 || 4,436,270 || 2,121,717 ; 2,314,553 | 1,835,028 | 5,995,281 5,133, 643 829, 646 31,992
July____ .| 6,224,442 4,409, 338 2.125,574 | 2,283,764 | 1,815,104 | 5, 888,830 5,012,434 850, 761 25, 635
August___ --.| 6,199,917 4, 408,177 2.116,635 | 2,291,542 1 1,791,740 | 5,831,126 4,945,204 865, 354 20, 478
September.. .| 6,237,607 4,484,084 2,108,200 | 2,375,794 ; 1,753,623 | 5,908,909 5,025,387 839, 646 43,876
October. . ---| 6,178,229 4,472,159 1,992,107 | 2,480,052 | 1,707,070 | 5,863,058 4,978,784 833, 852 50, 422
November ---] 6,174,250 4, 404, 416 1,912,580 | 2,551,836 | 1,709,834 | 5,858, 635 4, 959, 046 872,198 7,301
December. _--{ 6,308,886 i 4,575 021 2,018,731 | 2,566,290 | 1,733,805 | 6,030,809 || 5,093,951 901, 789 35, 069
1927—January___ .| 6,341,114 4, 593, 379 2,097,907 | 2.495.472 | 1,747,735 | 6,080,804 5,127,308 917, €08 35, 978
Februar .| 6,189.052 4, 436, 661 1,981,261 | 2,455,400 | 1,752,391 | 5,804,478 4,935, 006 929, 499 29, 973
March_. -l 6.349,701 4,525, 865 2,026,633 | 2,499,232 | 1,823,836 | 6,063,771 5,068, 281 929, 103 66, 387
April_. --| .6,421,165 4,570,020 2,038,079 | 2.531.950 | 1,851,136 | 6,079,869 5,066,081 950, 045 63,743
May -l 6,534,892 4,628, 567 2,078,562 | 2,550,006 | 1,906,315 | 6,169,518 5,179, 092 956, 334 34, 002
June.. -1 6,802, 243 4,767,182 2,208,984 | 2,558,178 | 1,925,081 | 6,421,358 5,389,740 | 1, 009 999 21, 618
July.o oo 6,601,841 1 4,720,130 || 2,163,781 | 2,556,358 | 1,881,702 | 6,268,844 || 5 264,543 992,370 11,931

In other leading cities .
1926—June. ... 13, 420, 935 9, 564, 303 3,446,607 | 6,117,696 1 3,856, 6 12, 864, 801 7,934,084 | 4,780, 562 150, 245
July -1 13,487,826 8, 547, 092 3,491,476 | 6,105,022 | 3,840,728 | 12, 804, 660 7,945,683 | 4,829,208 119,871
August__ -| 13,503, 320 9, 671, 571 3,526,212 | 6,145,359 | 3,831,749 | 12,886,530 7,947,876 | 4,843, 867 94,787
September_. -1 13, 654, 395 9, 785, 393 3,608,494 | 6,176,890 | 3,869,002 | 12,989, 158 7,994,795 | 4,848,831 145, 532
October. .| 18,781,837 |1 9,902,614 || 3,637,288 | 6,265,326 ' 3,879,223 | 13,076,630 || 8,044,827 | 4,883,138 148,674
Nevembh -| 13,699, 690 9, 859, 666 3,608,031 | 6,251,635 | 3,840,024 | 12,962,913 7,990,791 | 4,808,171 73. 951
Decemter .| 13,644,289 || 9,845,918 || 3,639,043 | 6,206,875 | 3,798,371 | 12,922,009 |} 7,048,148 | 4,881,382 92,479
1827—January ... -1 13,549, 741 9,775, 401 3,630,189 | 6,145,212 | 3,774,340 | 12,995,274 7,951,323 | 4,951,288 92, 663
February _ ---i 13,559, 444 9,725,026 3,618,665 | 6,106,361 | 3,824,418 | 13,015, 911 7,961,606 | 4,977,558 76,747
March.. --| 13,816,867 [ 9,810,819 3 654,053 | 6,155,866 @ 4,006,048 | 13,220,908 || 7,073,947 | 5,082,378 164, 584
13.813, 141 9,782,499 3, 657,805 | 6,124,694 | 4,030,642 | 13, 226, 693 7,977,523 | 5,091,851 157.319
13,011, 812" | 9, 826, 864 3,701,027 | 6,125,837 | 4,084,948 | 13,274,774 || 8,011,731 | 5,179,428 83,615
13,960,132 || 0,870,064 || 3,781.252 | 6, 089,712 | 4119168 13,324,838 11 8,034,314 | 5,174,204 116, 230
Total 13,048,103 || 9,820,407 §| 3,776,316 | 6,044,001 | 4,127,696 | 13,317,083 || 8,017,612 | 5,204,050 95, 421

ctal:

1926—-June 19,692,233 || 14.000,573 || 5,568,324 | 8,432,249 | 5,601,660 | 18,860,172 || 13,067,727 | 5, 610,208 182,237
19, 662,268 |1 14,006,436 || 5,617,050 | 8,389,386 | 5,655, 832 18 783,490 || 12,958,017 | 5, 619, 967 145, 506
19,703,237 |1 14,079,748 || 5,642,847 | 8,436,001 | 5.623,482 | 13, 111, 656 || 12,803,170 | 5,709,221 115, 265
19,892,002 | 14,269,477 5,716,734 | 8,552,693 | 5,622,525 | 18,898,067 || 13,020,182 | 5,688,477 189, 408
19,061,066 || 14,374,773 || 5,020,305 | 8,745,378 | 5,586,293 | 18,939,697 || 13.023,611 | 5,716,990 199, 096
19, 873,940 | 14, 324, 082 5,520,611 8,803,471 | 5,549.8568 | 18,821,548 || 12,949,837 | 5,770, 369 101,342
19,953,175 || 14,420,939 || 5,657,774 | 8,763,165 | 5,532,236 | 18,952,818 || 13,042,009 | 5,783,171 127,548
1927—January._.. 19, 890, 855 || 14,368,780 |i - 5,728,006 | 8,640,684 | 5,522,075 | 19,076,168 || 13,078,631 | 5,868, 896 128, 641
: 19,748,496 i 14.161,687 || 5,509,926 | 8,561,761 | 5,586,809 | 18,910,389 || 12,896,612 | §, 907, 057 106, 720
20,166, 568 |: 14,336,684 11 5,681,580 | 8,655,008 | 5,820.884 | 19,284,680 | 13,042,228 | 6,011,481 230,971
20.234.306 || 14,352,528 || 5,695,884 | 8,656,644 | 5 881.778 | 19,306,562 1 13,043,604 | 6,041,896 221,062
20, 446, 684 1 14, 455, 431 5,779,580 | 8,675,842 | 5,991,263 | 19,444,292 || 13,190,823 | -6, 135,762 117,707
~| 20,682.375 || 14, 638,128 5,060,236 | 8,647,800 | 6.044,249 | 19,746,196 || 13,424.054 | 6,184,203 137, 849
20,540,944 || 14,540,546 |i 5,940,097 | 8,600,449 | 6,009,398 | 19,585,927 || 13,282,155 | 6,196,420 107, 352
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BANKERS’ BALANCES IN FEDERAL RESERVE BANK AND BRANCH CITIES

FEDERAL RESERVE BANK CITIES

{Weekly reporting member banks. Monthly averages of weekly figures)

[In thousands of dollars}

City
Month N Phil Rich. M K San F
ew ila- ich- : : inne- ansas San Fran-
Boston York delphia mond | Atlanta Chicago | 8t. Louis apolis City Dallas cisco
Due from banks:
1926—January...| 37,900 | 101,482 69,977 27,336 19,108 16,052 | 154,366 35,084 20, 066 45, 567 27,395 51,178
February_.| 385,215 96, 667 62,687 25,818 17, 542 13,811 | 149,257 30,490 18, 996 41,692 25, 860 52,089
March__...| 37,888 96, 886 67,948 27,358 16,694 13,780 | 150,144 28,235 20, 576 39,804 23,438 50, 080
April. -| 44,456 | 108,123 69, 635 28,815 16,426 13,049 | 183,225 28, 563 21,829 38,373 22,662 50, 132
May.. .1 42,502 | 101,225 63,658 27,117 16, 538 14,037 | 165,357 30,210 21,579 39, 537 , 068 48,381
June, -i 44,2827 107,517 65, 922 30,018 15,778 12,226 | 188,279 29,300 21,620 37,831 24, 447 51,205
Julyaeeano| 39,468 | 104,846 £8,791 27,113 14,862 12,826 | 157,130 27,859 22,558 46, 989 23, 37 53,980
August....| 38,732 91,973 63,441 25,807 14,083 11,833 148 873 26,235 19,252 46,947 19,679 50,277
September.| 40,258 | 102,495 59, 266 16,934 12,274 151, 706 25,582 20,264 44 939 24,415 53,917
October...| 36,983 | 111,081 53, 385 27,646 16,341 14,420 | 15%, 581 28,037 22,264 43 654 28,156 53,016
November.| 41,031 | 102,636 56, 828 27,057 18,465 12,688 | 154, 580 29, 503 22,794 50 466 29, 069 50,605
December.| 37,755 96, 640 55,079 24,340 17,680 12,082 | 152.680 28, 400 22,239 43,733 26,309 54,380
1927—January...| 40,246 | 100,303 56,212 27,459 12,839 14,923 | 148,857 31,673 21, 532 44,621 27,975 50,798
February..| 39,050 93,479 88,036 23, 250 7,520 13,323 | 139,348 29, 850 20,017 41, 884 20,241 52,112
40,963 | 100,235 55,362 22,318 7,544 11,744 | 143,846 29, 852 19, 822 40, 646 19,184 54,371
48,196 | 106,574 54,430 22,912 8, 820 11,658 | 147,663 28,208 19, 836 38, 649 18, 768 50, 832
42,815 101, 630 53, 447 22,674 6,713 11,467 | 169, 59: 27, 296 19, 602 33,490 16,613 51, 325
45, 846 94,870 56,374 24, 499 6,718 10,511 | 145,32 26. 503 19,932 33. 445 15,795 53. 515
45,947 92, 480 50, 668 22,948 6,847 11,675 | 143, 147 25, 626 21,744 36,041 15, 162 52,269
Due to banks:
1926—January._..| 134,453 |1,125,909 | 184,843 46, 708 37,343 22,424 | 875,921 95, 549 58,578 | 105,224 34,798 105, 511
February..| 127,188 |1,083,501 179, 098 46,931 36, 983 20,306 | 377,337 92,001 55,753 | 103,038 32,090 102,393
130,312 {1,116,084 | 178,180 45, 931 33, 523 19,403 | 387,489 84, 896 54,832 94,047 27,557 94,420
135,075 1,086,318 | 180,893 47,470 31,672 17,788 | 383,232 84,286 47 331 91,007 26,720 89,010
131,158 11,071,846 | 180,040 45,049 32,177 16,315 | 379,873 83, 601 50, 378 91, 626 25,149 87,764
126,416 (1,097,672 119, 362 46, 344 29, 568 15,605 | 381,543 81,441 48,613 93 669 24, 860 94, 849
130,199 (1,066,912 | 174,699 49, 529 30,812 15,438 | 373,312 83,870 46,733 108 780 25,516 101,182
August --.-] 119,858 |1,040,250 | 167,796 48, 949 29,173 14,802 | 371,742 82, 664 43 113 110 499 24,072 106,473
September.| 119,490 1,061,770 | 169,984 2 30,147 16,554 | 374,605 80,331 45, 627 | 108,734 26, 67" 108, 046
October...; 125,816 1,066,954 & 170,767 48 214 31,654 17,927 | 359,722 79,292 50, 364 98, 413 32,764 107,215
November.! 128,262 |1,052,188 | 165,589 46, 647 33, 067 18,363 | 349,234 78,936 52,608 97,038 33,771 105,774
December.| 126,533 |1,078,048 { 163,054 45,143 33, 095 18,257 | 347,137 79,495 50,771 96, 657 32, 340 107, 583
1927—January...| 136,801 1,107,405 | 173,041 48, 845 33, 256 19,413 | 370,264 88, 533 53,080 | 101,170 32,575 105, 868
February- .| 135,794 1,000,437 | 173,142 53,578 33, 585 18,623 | 362,476 88, 347 55,471 95 337 33,234 127, 068
1 172,512 54,017 33, 460 17,063 | 371,986 87,039 a&, 586 90, 268 31,913 104, 055
170 573 55, 613 1,223 15,427 | 362,808 86,085 50, 934 86, 741 28,624 4,016
169, 109 55, 089 29, 585 15,544 | 372,351 81, 810 47,521 82, 551 27,036 08, 387
164,173 56,135 30, 346 14,113 | 346,052 81, 401 47, 514 82.674 24, 804 99, 877
160 660 1,164,095 | 169,079 60, 260 30,359 15,394 | 361,439 81,920 46, 463 01, 837 24,801 108, 422
FEDERAL RESERVE BRANCH CITIES
{Weekly reporting member banks. Monthly averages of weekly figures for 1927)
[In thousands of dollars]
Due from banks " Due to banks
City \ City
March | April May July March | April May June July
Bufialo 13,047 | 13,465 | 12,864 12, 893 22,447 | 23,263 | 23,214 | 23,593 25, 380
Cineinnati - 15,710 16,338 15, 555 14, 949 14,042 36,665 | 36,747 | 35,481 | 33,703 34,863
Pittsburgh_ -1 43,157 | 36,836 | 38,402 | 40,852 36, 096 Plttsbur"h 128,770 | 128,754 | 124,289 ; 121,277 | . 125,049
Baltimore. _. - 14,348 | 13,298 | 13,271 | 14,406 14,333 Ba]tunore ...... 37,07 37,834 | 36,570 | 35,787 38, 346
Birmingham _ - 8, 112 7,873 7,610 8,065 9,083 || Birmingham.__ 7,246 6, 925 6,592 6,092 7,479
Jacksonville.. -] 14,285 i 14,118 | 13,411 | 11,325 11 236 || Jacksonville_.__ 14,452 | 14,878 | 14,746 | 13,366 12,942
Nashville...._ - , 304 4,218 5,335 5,095 5, 753 | Nashville....._. 11,760 | 11,994 | 12,400 ). 11,153 12, 507
1 19,078 | 15,826 | 15,438 | 15,495 15,363 i| New Orleans... 39,933 1 40,733 | 38,391 { 37,977 37,384
-| 87,754 | 37,779 | 236,231 | 87,256 34,705 | Detroit__..._.__ 43,500 | 43,499 | 41,013 | 44,516 41,897
-l 3,511 3,573 3,325 3,484 3,450 || Little Rock._ . 10,875 1 10,673 | 10,617 | 10,585 10, 489
-1 10,548 [ 10,410 8, 307 9, 150 7,410 || Louisville._ 29,994 | 28,386 | 29,804 | 24,134 27,085
-1 16,036 | 13,771 13,923 | 13,085 13,268 il Memphis. 17,138 | 14,793 | 13,628 | 12,909 12,303
- 1,561 1,488 1,377 1,410 1,891 || Helena. 3,031 2,720 2,359 2,379 2,381
-1 18,019 1 15,264 14,083 | 14,834 | Denver__. 16,255 | 15,681 14,531 13, 836
-1 14,635 | 13,005 | 11,842 | 11,454 20,678 | 18,203 | 17,011 18, 639
i 17,683 | 15,314 | 14,486 | 15,384 30,693 | 29,981 | 31,906 33,298
-] 3,048 2,850 3,078 2,532 2,136 2,231 2,115 2,173
o1 16,349 | 16,664 | 16,116 25,618 | 26,680 | 24,730 22, 659
. 6,245 7,026 7,251 6,968 6.815 7,589 7,598 ,017
| 50,859 | 53,0011 52,742 3, 645 60,488 | £0,445 | 55,51 59, 987
..... .| 10,782 10,976 | 10,776 9,802 k: 16,680 | 18,258 | 15,339 15, 863
-| 5,255 5,062 4,924 4,959 ) Salt Lake City- 11,249 1 10,799 | 10,576 | 10,288 10, 007
-l 16,544 | 16,502 16,010 16,433 - 17,628 | 18,379 16,790
Spokane... .o iccoooooo , 289 3,698 3,986 778 8,014 8,316 7,783
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COMMODITY PRICES, SECURITY PRICES, AND SECURITY ISSUES

WHOLESALE PRICES, BY COMMODITY GROUPS!

{1913 =100]
' Metals harmi House
$ nai Chemi- + . Non-
All com- Farm Clothing and Building fur- Miscel- Agri- i
Month modities || products| F°95 [materials| FUeY | motal |materials cegguaréd nishing | laneous || enltural clfll%xrllral
products g 20068
151 145 153 177 174 127 173 130 163 127 149 153
152 144 154 176 179 125 172 131 162 1256 149 153
152 144 157 175 179 125 171 131 162 123 151 153
151 141 154 173 177 126 172 131 161 123 148 152
149 138 151 176 180 127 172 131 161 122 145 153
Septomber. 151 141 152 175 182 127 172 131 160 120 146 154
October.... 150 138 152 172 184 127 172 129 160 119 143 153
November. 148 135 151 170 190 127 174 129 160 118 141 154
December_..._.... 147 135 151 169 183 126 173 128 159 118 142 152
147 137 150 167 180 124 170 122 157 118 143 150
146 137 148 169 177 122 168 122 158 119 144 148
145 137 147 168 168 123 167 121 157 119 144 146
144 137 | 147 169 161 122 165 122 157 119 143 144
144 137 148 170 158 121 166 122 157 120 144 144
144 138 146 170 159 122 164 122 157 121 143 144
1 Index numbers of Bureau of Labor Statistics.
PRICES OF FARM PRODUCTS AT THE FARM ! SECURITY PRICES
t =
{August, 1909-July, 1914=100) Common stocks 1
Bonds:
s Dairy average
o Fruft | Meat | and | COMoR) wp Month or week s | 31 | Total | price
Month moq. | Grains vege- | 8ni- poultry| . i+on.- | classi- trial railroac} 229, of 40
ities tables | mals I:;'gt%' sead | fed stoohg 1 | Stocks? | stocks | issues
152.7 128.3 145.6 94,87
19| 131, 20| 18| 131 130 82 pez) . sl el 9808
1391 130! 216 154 130 | 132 81 1554 | 1206 1479 94,93
136 125 195 152 131 126 85 3 . ) 3
157.5 132.4 150.2 95. 66
August.___. 133 128 166 144 130 130 81 161.7 135.2 153.9 96.05
September . 134 121 136 148 139 134 93 * ) ‘ "
October.._.. 130 123 136 148 144 94 97
November . 130 121 142 142 157 88 97 158.4 136.7 153.5 96, 43
December . _ 127 120 137 140 161 81 91 163.0 142.1 156.9 96,44
165.7 143.1 159.0 96, 63
1927 165.1 147. 4 166. 2 97.24
January. ... 126 120 140 140 152 85 87 174.5 150. 5 167.6 97,55
February... 127 122 142 143 142 94 84 175. 4 1519 168.5 97.
Maearch...... 126 121 140 144 133 102 81 179.0 153.9 171.7 97.03
April._ 125 119 147 143 133 101 80
May.... 126 127 158 137 130 113 79 173.7 150. 6 167.0 96. 84
June. _ 130 140 201 129 124 119 82 173.8 152.0 167. 4 97.02
July_._.__... 130 139 195 131 125 124 81 178.9 154. 9 171.9 97.03
182.9 154.1 174. 5 97.10
1Index numbers of Department of Agriculture. 185.8 157.8 1.7 o7.16
D 1t Index numbers of Standard Statistics Co.
DOMESTIC .CAPITAL ISSUES 3 Average of 1917-1921 prices=100.
[In millions of dollars] ¢ Average of yearly high and low prices, 1913-1922=100.
June, 1927 May, 1927 | June, 1926 FOREIGN CAPITAL ISSUES
{In millions of doliars)
Class of issue -
Re- Re- Re- June, 1927 | May, 1927 | June, 192
New | fund- | New | fund- | New | fund- ane 5 » 1926
ng ing ing Gov- | Cor- | Gov- | Cor- | Gov-| Cor-
—_— ern-t ! p(é- ern-t pcé- ern-t p%-
m rate | ment | rate | ment | rate
L IR 635.8 | 130.6 | 623.3 | 267.9 | 472.2 | 133.1 o ! .
Corporate issues... 136.7 | 414.9 | 265.8 | 306.7 | 87.8 Total. -oomeeeoeoee 95.3 ) 624 19.7) 821 5.7 062
Bonds and not 3| 48.4| 19.7| 321 4.2 50.7
Long-term........ 334.0f 90.9 [ 267.9 1 2481 {235.9 85.8 3 ‘ B8 15,7} 151 14.2 35.4
Short-term. 5 . 221} 17.2| 17.6 2.0
Stocks. oeuoio . 124.8 R G P 3 [0 N T 7.0 7.0 13.4
Latin America........ 10.9 7.5 4,0 [ceaman 20.7 1.4
Farm loan issues.......... 2.5 faeccnas 30.0 40.0 United States insular
.. POSSeSSIONS - e e caee
Municipal issues......._.. 205. 9 2.2 1355 5.2 International
Total a Refunding issues........._
otal new and re-
; - Total, Government
funding........... 7754 801.2 605.3 and corporate. ... 155.7 518 111.0
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INDUSTRIAL PRODUCTION

[Index numbers, adjusted for seasonal variations. 1923-1925 average =100}

Index of Industrial Production

Month Total Manufactures Minerals
1022 | 1923 | 1924 | 1925 | 1926 | 1927 || 1922 | 1923 | 1924 | 1925 | 1926 | 1927 | 1922 | 1923 | 1924 | 1925 | 1926 | 1927
January. 74 | 1060 99 | 105 7 100 99 | 105 108 | 106 76 | 100 103 | 105
Februar, 76 | 100 | 102 | 106 75 100§ 102 106 | 108 | 107 87| 100 | 106 | 101
Mareh. o.oeaanas 81| 104 | 101 | 105 781 103 | 101 { 106 | 108 | 110 97 | 106 | 101 98
April 77| 107! 95| 103 81| 107 95! 108| 107| 109| 53| 112| 92| 99
May. 81| 107 89 [ 103 86 | 107 88 | 103 | 107 | 112} 53} 108| 93| 104
June. 851 105 85 | 101 90 | 104 83| 101 | 107 | 108 58 1 107 91 99
July. 84 | 103| 83| 103 89| 102! 82| 1203 107 [ ____. 561 1001 90! 102
Au cese 83| 102 89 | 103 871 101 89 | 103 | 112 62| 110 92| 107
September. - 88 | 100 94 | 102 88 | 101 93 | 104 113 82 98 97 90
October.._.. | 94 99 95 | 105 94 981 05| 107 | 110 91| 105 97 91
November. . 97 97 97 | 106 98 96 97 | 108 | 106 94 | 104 96 94
December....... ammmmamonn 100 96 | 100 | 108 100 95 101 | 110 | 103 {.....- 99 99 | 100 94
Annual index..........__._. 851 101 | 65| 104 87| 101| 94| 105| 108 (......| 74| 105 96| @9
Index of Production of Manufactures, by Groups
Month Iron Food Paper Auto- Leather [Cement,| Non- | Petro- Rubber Tobacco
Total and | Textiles| prod- and |Lumber mobiles! and brick, | ferrous | leum tires manu-
steel ucts |printing shoes |and glass| metals |refining factures
. 107 115 101 95 114 106 n1 93 107 115 123 109 13
- 107 115 99 94 115 102 112 93 111 114 125 108 111
- 107 112 101 99 113 97 110 98 122 107 126 117 113
- 107 113 99 100 114 99 106 102 118 109 126 118 108
- 112 120 105 103 115 94 128 103 119 m 128 128 113
- 113 117 110 103 116 100 124 106 119 111 128 138 113
. 110 114 110 102 118 97 105 106 114 113 129 126 116
November.. - 106 104 110 99 115 95 88 100 106 120 133 106 116
Decembera.eae ... 103 102 109 96 13 98 65 100 94 119 1356 112 1106
105 1105 107 93 112 96 95 98 99 116 135 117 114
107 1113 107 92 1113 98 99 100 108 112 134 114 113
110 1114 114 100 113 91 104 97 121 107 135 122 118
109 115 113 99 114 87 104 196 109 111 134 131 122
112 1116 118 103 113 96 105 1160 108 110 132 1127 122
108 104 121 102 11 91 93 104 112 108 134 133 feecmmeecn
Index of Production of Minerals, by Products
Month Bitumi Anthracite | Cruds I
itumi- nthracite | Crude pe- | Iron ore : ;
Total nous coal coal trolenm | shipments| COPPer Zine Lead Siiver
1926
107 107 126 99 | vacaaan 109 113 112 93
103 100 120 98 95 108 112 116 92
104 101 2 99 103 106 110 108 98
106 101 118 103 109 112 107 113 90
109 103 121 106 128 108 119 116 a3
111 108 127 106 116 114 124 116 93
116 114 125 112 T134 113 122 118 93
November.. 118 125 113 117 97 116 121 115 93
December 120 124 111 120 oo 112 119 122 109
January....__. 117 | 122 98 115 116 113 100
February. 120 130 95 111 114 113 98
March 122 139 89 100 114 115 93
April - 106 93 109 106 109 122
May.._ . 108 91 119 106 107 113 187
June - ——— 103 88 101 104 113 114 94

1 Revised.

Nore.—These tables contain, for certain months, index numbers of industrial production, together with group indexes for important com-
ponents. The combined index of industrial production is computed from figures for 8¢ statistical series, 62 of manufactures, and 8 of minerals.
Adjustments have been made in the different industries for the varying number of working days in each month and for customary seasonal varia-
tions, and the individual products and industries have been weighted in accordance with their relative importance. The sources of data and
methods of construction were described and monthly indexes for the above groups were published in the BULLETINS for February and Mareh, 1927.
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PRODUCTION OF MANUFACTURES, BY INDIVIDUAL LINES

June, May, June, June, May, June,
1927 1927 1926 1927 1927 1926
Iron and steel: Leather and produets:
Pig iron. . . 106 109 111 Leather, tanning—
Steel Ingots. .o eiicecnaaes 104 117 112 Sole leather 1__ .. ________.... 96 104 87
Textiles: Upper leather—
Cotton consumption..ooowoeeeoeo . 136 125 107 Cattle _______ ... 94 84 97
Wool— 95 106 99
Consumption_ ... cooomomaen.n 109 107 92 125 119 1M
Machirery activity 1..__ - 84 84 79 Bootsand shoes. ... _.._ 106 199 98
Carpet and rug loom activity .. 87 91 79 ' Stone, clay, and glass:
Sitk— Cement . oo 115 118
Deliveries. . 128 143 117 Brick—
Loom activ. 107 112 100 Face brick....._.. 104 104
Food products: ) Paving brick 81 89
Slaughtering and meat packing— Plateglass. oo .. 113 148
OZS e cmmemac e - 98 93 79 || Nonferrous metals:
3 113 107 120 109 106
98 103 110 113 109
108 103 110 107 110
99 108 103 . 110 108
Sugar meltings. 99 101 103 || Chemicals and allied products:
Paper and printing: ) Petroleum refining—
Wood pulp and paper— Gasoline ' _____ ... 149 145 136
NeWSPintwe v ccoomiacicfacacaae 100 110 Kerosene. . 96 100 112
Book paper_.____.. 97 104 109 Fueloil 1. .. _. 119 122 110
Fine paper.. . ... 108 113 109 Lubricating oil .. ______..__.... 111 116 116
Wrapping paper... 108 2103 103 Coke production—
Paper board... ... 116 112 119 By-prodt€..eoen 122 123 122
‘Wood pulp, mechanical. 87 91 112 Beehive. . ____ ... ... 68 64 95
Wood pulp, chemical_. 109 114 114 || Rubber tires and tubes:
Paper boxes. . _......_. 123 2133 132 Tires, pneumatice._.. 136 129 119
Newsprint consumptio 123 129 117 Inner tubes...._._... 108 2115 106
Lumber: Tobacco products:
Lumbereut. .. _____ 89 295 95 igars. .oo.eeeoo. 98 92
3 T5T0) 11 SV, 108 102 109 Cigarettes 142 128
Transportation equipment: Manufactured tobacco an 97 102
Automobiles. . oo ceaaeaan 105 < 110
Locomotives, 60 o
Shipbuilding 181 79
1 Without seasonal adjustment. 2 Revised,
FACTORY EMPLOYMENT AND PAY ROLLS
{Tndex numbers without seasonal adjustment. Monthly average, 1919=100}
Metals and :
produets Textiles and products Lll)uf' Rail- Paper | Foods |Leather| Stone, | To- Ciheim -
Month Total ong | road | Amto- | and and | and | clay, | baceo ngs
Mo Tron Prod- | prod. | vehi- mobiles| print- | prod- | prod- | amd | prod- | A8
R Group &x;g] Group :Fabrics ucts %cts cles ing ucts ucts glass ucts lerct s
Employment:
1926—May_......| 95.5 03.1 92.8 02.6 93.7 91.3 | 100.1 87.8 | 127.1) 106.9 83.6 82.6 | 127.4 79.4 76.0
June_ 95.1 92.7 92.5 91.0 91.8 90.0 | 100.1 86.7 | 125.2{ 108.8 85.5 82.4-( 129.7 82.1 76.3
July. -] 93.5 1.4 9.1 87.0 88.2 85.6 99.4 85,71 122.0 106.4 85.7 85.5 | 127.3 79.1 75.1
August.....| 94.4 91.9 01.7 83.4 88.6 88.0 | 100.3 84.9 | 125.1( 106.6 86.0 89.5 | 120.7 76.7 75.6
September_, 95.8 92.9 92.7 91.3 92.8 89.5, 100.0 85.0 , 124.6 | 108.4 88.6 906.9 | 129.3 80.6 77.4
October....{ 96.3 93.3 03.0 93.7 95.8 90.8 | 100.1 83.9 | 119.9| 109.8 90.4 90.6 [ 126.6 82.7 8.2
November..| 95.2 9.7 91.5 03.6 97.0 89.4 99.3 83.0 | 110.2 | 1liLl 88.6 89.0 ) 123.9 82.3 78.2
December..| 94.1 90. 5 90.4 95.0 97.5 91.9 97.1 82.3 | 104.0 | 110.7 86.7 87.1 117.9 81.8 778
1927—Jannary._...| 92.4 88.9 88.7 95.2 97.6 92. 92,6 79.8 | 1042 1088 85.1 88.5 | 109.6 73.5 77.6
ebruary. 93. 8 90.1 90.1 96.9 98. 5 94,7 91.7 79.2% 117.3 | 109.0 84.9 88.9 | 110.1 79.0 77.8
March 93.9 90. 6 90.3 96. 6 98.3 94.5 91.1 78.0 | 122.4 109.0 84,1 88.6 | 1159 78.9 78.2
April__ 93.2 89.9 89.6 95,1 97.5 92.0 90.8 78.4 | 123.4} 108.1 83.1 84,2 121.5 77.3 78.1
May. 92.6 88.7 88.4 93.6 96. 5 89.9 91.5 78.5 | 123.7 | 107.3 83.7 82.6 124.0 78.2 75.3
P “J une 92.3 8.7 87.5 93.1 96.3 88.9 91.8 78.9 | 117.2 | 106.9 87.6 82.2 1 124.2 80.3 75.9
ay rolls:
1926—May. ... 108.9 || 100.5 | 100.1 99.1| 100.7 97.21 11.8 95.1| 157.3 | 147.1 99.5 81.2 | 158.3 81.7 103.7
une.- .8 1 100.6 | 100.3 97.4 98.2 96.4 | 112.9 96.2 | 147.7 | 146.9 | 101.6 85.4 162.9 87.1 105.0
July... -] 103.6 94.8 %.5 91.6 92.7 90.2 | 107.5 89.6 | 136.71 1440 | 100.8 90.3 | 152.9 83.6 101. 7
August.._..; 107.6 97.0 96.7 96. 5 96.0 97.0 | 112.6 93.1( 152.7 | 144.4 100. 5 97.6 | 162.3 82.8 1011
September.| 108.3 | 98.4 97.9 98.9 | 100.7 96.7 | 113.7 88,9 148.9| 146.8| 103.6 97.4 157.0 87.6 162. 3
October.___| 112.4 102.6 | 102.2 ) 105.3 | 108.2| 1017 117.0 93.4 | 151.3 | 151.0! 105.€ 97.3 | 150.5 91.3 108.0
November..| 168.8 99.3 98.0 [ 102.0§ 107.3 95.5 | 115.5 92.1| 13L.3 1 152.3 | 102.9 90.4 154.6 90 6 108.6
December.. 107.8 99.3 99.1 1 106.3| 109.8| 102.0 ! 1118 9.9 | L5 | 1547 1021 88.5 | 147.6 88.4 109.1
1927—January ...j 101.9 9.1 93.8! 105.3 | 107.6 | 102.6 | 100.6 84.6 94.0 | 150.3 99.3 90.0 [ 129.5 76.2 107.0
February...| 108.5 99,1 98,7 111.0| 117} 110.3} 102.8 89,3 | 140.2 | 150.8 99.3 95.6 | 136.8 79.2 108. 9
March..... 109. 9 100.7 | 100.1 110.8 | 11L.3 | 116.3 | 103.7 87.0| 153.4 | 152.2 99.1 93.2 | 144.9 80.9 111.7
108.4" 99.5 99.1 [ 105.1 108.1 101.4 | 1022 88.0 | 157.7 ) 150.7 98.0 87.0 | 151.6 7.9 109.9
108.1 96.8 96.2 | 103.3 | 107.8 98.1 104.5 80.8 | 1587 150.83 | 100.7 4.4 | 157.6 83.6 107.0
105.7 95.1 94.7 | 1028} 107.0 97.6 | 1042 87.9 | 131.4] 148.2 | 1046 85.1 7 154.5 86.7 109.1

Note.—This table eontains for certain mounths general index numbers of employment and pay rolls, together with group indexzes for important

industrial compounents. The general index is a weighted average of relatives for 34 individual industries.
seiibed in detail and indexes for the above groups since January, 1918, were published in the BULLETIN for May, 1925.

for Septereber, 1925, for certain revisions.

The method of construction was de-
See also p. 668 of BULLETIN
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BUILDING CONTRACTS AWARDED!

[Index numbers based on value of contracts. Monthly average, 1923-25=100]

Month

Without seasonal adjustment With seasonal adjustment
1922 1923 1924 1925 1926 1927 1922 1923 1924 1925 19826 1927
48 61 76 75 111 70 85 101 101
52 71 78 76 99 70 97 101 104
85 94 109 120 146 83 87 99 107
102 101 121 138 139 82 79 96 112
105 109 108 124 134 85 89 95 115
100 93 101 137 133 82 81 91 125
102 78 87 133 126 92 76 84 128
93 75 89 149 146 86 72 85 135
79 73 87 138 137 81 76 90 135
73 91 103 129 126 71 88 100 129
71 80 95 116 119 82 90 103 127
62 76 83 129 131 77 90 94 138

BUILDING CONTRACTS AWARDED, BY FEDERAL RESERVE DISTRICTS !

{Value of contracts in thousands of dollars]

Month

Federal Reserve District

Total

New Phila- Cleve- Rich-

Boston | yor | delphis | land mond | Atlanta | Chicago | St. Louis Minne. | Kansas | 14

apolis City

November..
December__._._.._.

January____..
February.

579, 614 41,788 | 173,176 | 36,376 | 56,948 | 39,005 | 54,310 | 87,600 | 30,607 | 15966 | 14,074 20, 584
549,815 44,489 { 144,232 | 37,780 | 57,053 | 31,859 { 40,223 | 95009 | 34,212 | 15245 18,839 30,874
547,792 36,838 | 129,051 50,576 71,293 27,817 36,492 | 101,737 35,033 14,121 17,894 26, 940
518, 932 39,228 | 110,671 | 37,483 66,749 | 25000 | 42,715 | 106,661 | 34,752 | 13,863 | 21,559 20, 242
600, 809 42,008 | 158,608 | 39,767 | 57,361 1 20,252 | 31,656 | 128,213 | 48,743 | 1L 839 | 23,566 29,716
562, 371 42,427 | 151,251 30,189 | 55,226 | 38,704 | 37,194 { 110,760 | 35187 | 12,955 | 18,445 21,033
515, 727 29,297 | 127,176 | 28,843 | 55,236 | 35,250 | 34,070 | 108,944 | 40,981 | 13,712 22,935 18, 374
487,013 34,584 | 118,757 | 28,609 | 38,733 | 44,318 , 9,752 | 11,979 15, 155
537, 396 31,570 | 228,021 | 31,018 | 41,795 | 22,596 | 28,282 | 902,113 | 22, 504 8,588 | 11,520 19, 439

384,455 15,848 | 116,973 32,353 48, 509 27,776 32,454 56,372 21, 533 4,337 11,419 16,881
393, 583 20,298 | 105,958 33,088 45,741 24,944 31,928 69, 698 25, 697 5, 548 16,173 14, 510
620, 738 42,806 | 157,873 52, 351 62, 733 34, 694 45,921 | 121,426 42,704 16, 107 16, 342 27,781
604, 381 40,649 | 168,170 52,925 74,366 31,192 31,004 | 112,070 34, 888 13,944 22, 644 22, 539
552, 349 39,023 | 141,177 36,172 72,782 39,736 31,100 | 103,226 31,344 12,999 21,528 23, 262
632,478 33,569 | 175,991 47,632 72,266 35, 502 31,188 | 138,187 44,171 14,134 17, 598 22, 240

BUILDING CONTRACTS AWARDED, BY TYPES OF j BUILDING PERMITS ISSUED, BY FEDERAL RESERVE

BUILDING ! DISTRICTS
[Value of contracts in thousands of dollars]
Public [V?,lue of permits in thousands of dollars]
Resi- | Indus-| Com- | WO'KS | pauea.| Al
Month dential | trial | mercial p?xxll)(lli ¢ tional | other Numb 3 M 3
v fetmd Number une ay, une,

utilities Federal reserve district of cities 1927 1927 1926

265,831 | 45,653 | 80,383 | 79,228 | 88,480 | 52,580 | United States..._......._.._. 168 | 293,886 | 204,311 330,478

244, 587 | 45,977 | 70,892 | 100,961 | 39,710 | 47,688

237,725 | 54,515 | 67,060 | 98,200 | 40.753 | 48,638 | Boston.._..._____..._.__.._ 14 12,574 12, 999 12, 656

184,940 | 62,764 | 67,219 | 111,448 | 42,16 | 50,545 | New York.
293,202 | 68,279 | 81,343 | 125,683 | 42,12¢ | 60,088 | Philadelphia
225,516 | 49,113 | 97,378 | 98,167 | 34,531 | 57,666 | Cleveland......_._..____.___. 12| 18,964 | 21,477 22, 336
226,794 | 46,465 | 63,601 | 103,757 | 23,567 | 51,543

229,821 | 64,781 | 59,657 | 50,129 | 34,572 | 48,053 | Richmond. . _oceemmoaao .. 15| 13,954 | 11,141 16, 654
203,966 | 51,181 | 75,196 | 120,290 | 22,178 | 64,585 | Atlanta._.

167, g(gig 27,875 | 80,116 | 58,9556 | 17,012 | 32,631

163,
250,078 | 48,077 | 113,766 | 106,827 | 36,522 | 65, 468 ieapo

267,417 | 44,602 | 80,754 | 116,264 | 35,678 | 59, Eansas City.
219,080 | 44,880 | 72,541 | 111,368 | 34, 545
230,814 | 33,870 | 88,102 | 151,300 | 42,192 | 77,14 | San Francisco ...

221 101,388 98, 833 112,309
14 20, 816 18,272 24,076

15 7,762 8, 845 14,721
Chicago. . 19 62, 879 58, 390 62, 434
St. LowmiS. oo 5 6,916 7,632 7,206

41,247 | 67,806 | 52,180 | 22,046 | 47,126 Minneapolis - ... ’ 9 5.347 5,307 5,644

1 Figures for building contracts awarded are for 37 States east of the Rocky Mountains, as reported by the F. W. Dodgze Corporation. Adjusted
indexes by months from 1910 to date given in this issue of the Bulletin, p. 563.
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COMMODITY MOVEMENTS

FREIGHT-CAR LOADINGS, BY LINES!

{Index numbers, adjusted for seasonal variations. 1923-1925=100]

Mer-

Grain ccrl:iig-

and Live- Forest Lol

Total || grain Coal | prod- | " 3"

stock and

prod- ucts | iscel-

ucts

: lane-

! ous
108 160 91 107 100 109
109 110 94 109 100 109
108 118 94 108 98 108
108 101 95 111 98 109
109 92 103 114 100 108
109 104 97 113 100 110
November. 108 93 90 128 94 106
December. 106 99 26 124 90 106
1927—January .- . 105 S6 88 114 94 108
February. 109 102 87 121 95 109
March___ 109 98 92 122 91 110
108 97 92 107 90 110
107 100 05 103 93 108
104 105 93 | 96 91 108

1 Revised. For description and early figares see p. 562 of this Bulletin.

AGRICULTURAL MOVEMENTS!?

[Index numbers, withoul seasonal adjustment. 1919=100}

Ani-
Live- | mal Cot- | Vege- st To-

Totallstock | prod-| Gr2IB8| for |tables/FTH paceo

ucts
1926—May 85 87| 137 54 431 121 | 173 16
J 91 881 168 84 201 170 | 115 30
107 80| 152 170 12 ] 134 | 177 2
108 88 118 158 48 101 204 66
144 102 | 104 124 | 213 | 186 | <295 192
October.....| 190 113 95 125 | 375 251 435 261
November..| 165 || 107 | 117 99 | 343 | 135 | 204 288
PDecember..| 138 95 | 126 82 | 251 98 | 104 344
1927—January....| 115 99 86 86 | 152 | 118 99 404
February_.- 104 81 95 84| 118} 113 97 383
March.. 103 91, 118 71 117 | 146 | 100 212
April__ -85 82| 137 50 741 146 | 128 31
94 95 {1 161 63 58 | 140 | 174 8
94 91 | 169 84 32| 12 | 127 1

1 For description and early figures see BULLETIN for March, 1924, and
for certain revisions see page 739 of the BULLETIN for October, 1925.

WHOLESALE TRADE

CHANGES IN SALES AND STOCKS—Continued

SALES, BY LINES

[Index numbers,! without seasonal adjustment, Mo. av. 1919=100]

Gro- Dry Hargd-

Month ) ’I‘ptal ceries Mesat 200ds Shoes ware Drugs
82 80 81 78 60 107 111

84 86 82 i 59 1056 116

82 84 77 78 52 99 113

88 82 81 102 73 99 115

97 92 86 114 84, 112 124

94 91 85 102 76 114 133

86 87 76 91 67 104 117

78 30 73 71 60 99 110

1927—-Janua.ry ..... 75 74 77 72 46 80 112
February..-- 73 69 73 78 53 82 104
83 79 71 90 73 107 130

78 7 71 75 68 102 122

79 81 74 71 56 99 113

81 86 73 74 58 103 115

! For description of wholesale trade index see BULLETIN for April, 1923.
CHANGESIN SALES AND STOCKS, BY LINES AND DISTRICTS

[Increase or decrease (—), per cent]

Sales: June, 1927, | Stocks: Tune, 1927,
comipared with— compared with—
Line and Federal reserve
distriet
May, June, May, June,
1927 1926 1927 1926
Groceries:

United States...oocnacoo 6.0 —0.3 -3.1 —3.6
Boston 8.9 e 2 IR USRI
New York.oooooo ... 5.4 1.9 —9.2 6.4
Philadelphia_ oo ooc.... 9.4 0.7 —5.0 —6.9
Cleveland.. 9.8 -3.5 —1.8 ~6.7
Richmond. 2.1 —4.3 —5. 4 3.0
Atlanta__ —5.0 —0.3 =11 4.3
Chicago 9.0 3.6 —4.3 —-2.0
St. Louis....o..._, m————— ~7.3 —9.2 —1.3 —18.0
Minneapolis. - 22.0 10.0 —5.0 2.0
Kansas City. - 3.1 8.9 3.6 —18.6
Dallas_.... - —-0.7 —3.7 —3.3 —8.4
San FranciscOu--eeeeacee- 6.6 2.2 —6.9 -1

Norz.—Changes in stocks are computed as of end of month; figures
for the United States are weighted averages computed on the basis of
firms which have reported regularly since January, 1923.

Sales: June, 1927,
compared with— |

Stocks: June, 1927,
compared with—

Line and Federal reserve

district May, June, | May, June,
1927 1926 1927 1926
Dry goods:
United States........... 3.1 ~3.6 7.2 —6.2
New York. o eceraioaaao. 13.8 2.7 el
Philadelphia —2.4 —14.0 —-2.1 —27.9
Cleveland —4.1 —~14.9 2.0 —15.4
Richmond.. —2.4 2.1 19.6 —2.4
—-9.1 -3.3 -2.9 —22.1
8.9 —6.5 11.1 —15.1
—-1.0 —2.1 14.6 2.2
—-1.7 -7.0 —-2.7 —8.8
—4.4 —10.4 12,1 —4.8
3.0 —4. 4 -18 0.9
2.8 —0.8 1.2 3.9
5.0 2.9 —=10 —2. 4
27.6 6.8 12.7 50. 1
—4.5 —19.8 —4.4 —22.7
—0.2 —14.3 —13.4 1.2
—17.7 —4.6 -1.9 5.5
-15.1 =104 ||
—0.6 —12.0 =7.7 —4.7
—41.8 —10.0 1.5 —0.3
890 —8.0 2.0 —48.0
-7.9 0.2 2.2 —4.8
Hardware:
United States..ocoaoooo. 3.3 —2.5 —5.0 7.7
6.4 —2.2 —10.2 —14.0
-0.9 —11.1 —2.5 —~1.9
0.5 —3.4 —6.9 —16.1
~7.9 5.9 2.3 5.0
—-3.7 —19.2 -3.1 —6.6
—0.3 -3.7 —0.8 1.6
0.4 —12.8 —58.3 —=23.5
-13.0 —12.0 —4.0 —-2.0
5.8 —-1.7 4.3 3.9
9.8 —3.2 1.4 ~18.8
1.8 —-1.2 —5.1 ~15.0
Drugs:
2.2 —0.1 6.4 —3.2
2.4 —5.7 8.1 —19.2
-2.2 —2.6 —0.6 35.9
4.1 0.3
—3.4 1.1
6.4 1.0
2.8 —3.8
6.5 10.2
—0.9 8.0
—4.0 —3.8
0.9 0.7

|
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RETAIL TRADE

SALES OF DEPARTMENT STORES, MAIL-ORDER HOUSES, AND CHAIN STORES

|Index numbers.! Average monthly sales 1919=1060]

Sales without seasonal adjustment Sales with seasonal adjustment
Chains Chains
Month | De- | prap : Do | Mail-
ngﬁ; order ‘ girn; order

stores ho(;l)ses Sel;% 15(_)?0’33(1]1-12 Drug | Cigar | Shoe | MusiclCandy|st ores ho(;l)ses g;;% fo?e’zgt Drug | Cigar | Shoe | Music|Candy

(359) @n ) ) 3) (6) (4) (5) (359) ©h ) (9) (3) ©) ) )

1926
January...| 114 116 286 166 178 127 108 101 167 130 118 284 228 185 146 142 122 199
104 111 287 170 172 127 97 103 173 135 122 299 227 189 151 145 126 205
130 130 302 169 194 142 143 112 206 120 111 279 207 192 147 143 124 204
133 120 320 202 191 150 166 111 226 130 118 324 216 196 156 143 130 226
137 165 322 214 188 160 174 109 220 132 117 321 225 191 157 151 131 228
130 113 309 204 184 152 153 1i8 204 130 133 314 222 187 156 144 149 218
99 97 317 208 195 155 145 108 210 133 131 329 227 194 157 159 145 214
- 105 98 296 204 193 148 122 121 194 134 130 310 215 192 151 155 136 193
- 131 121 307 211 192 153 142 137 218 144 128 323 227 195 152 148 137 221
October__. 158 151 334 257 206 162 158 151 227 139 116 324 237 202 155 140 125 221
November.| 156 153 347 247 198 150 150 146 232 138 123 344 237 210 151 138 117 244
December_| 234 166 373 466 261 222 215 223 363 146 139 357 252 215 164 164 118 208
1927

January...| 114 108 347 177°| 209 134 106 94 178 130 110 345 243 217 154 140 114 212
February..| 107 107 332 191 201 137 110 98 194 139 118 346 256 222 162 164 119 230
March..... 129 132 386 213 224 153 126 108 216 129 113 357 222 222 158 126 120 213
143 128 381 244 223 157 198 104 257 140 125 376 261 230 163 170 122 257
131 106 382 224 206 157 143 88 216 127 119 380 236 209 154 124 106 224
130 151 398 ] 224 210 151 155 87 215 130 135 | 404 244 213 155 145 109 229

1 For deseription of retail trade indexes see BULLETINS for January and March, 1924,

comparable figures since January, 1919, obtainable from Division of Research and Statistics, Federal Reserve Board.

DEPARTMENT STORE SALES AND STOCKS, BY FEDERAL RESERVE DISTRICTS

[Index numbers.

Monthly average 1919=100]

Index of sales of grocery chains revised in February, 1925;

Federal Reserve District

ggi ged
ates N
New Phila- Cleve- Rich- : Minne- San
. Boston York delphia land mond Atlanta | Chicago apolis Dallas Francisco
Sales (unadjusted):
1926—Apri} e aeean 133 133 138 128 133 126 114 147 107 108 150
May.. 137 134 139 137 137 129 114 1569 102 115 152
June__ 130 134 137 129 126 123 104 146 93 107 142
1927—April__ -143 144 148 133 147 134 114 162 103 114 166
May.. 131 130 134 124 132 123 108 151 92 116 152
June.. 130 139 143 126 124 120 102 147 92 100 137
Sales (adjusted):
1926—April ____ . ... 130 126 134 116 129 123 111 144 103 114 156
132 126 136 132 131 128 109 152 100 113 147
130 127 136 125 124 119 110 147 92 112 151
140 136 145 121 143 131 111 160 99 119 173
127 122 131 120 127 122 103 | 144 90 114 147
130 131 142 122 122 117 108 148 91 105 146
Stocks (unadjusted):
1926—April. . oeeae 143 1256 142 201 134 131 126 159 110 130 145
May.. 138 123 138 184 133 132 116 153 106 125 139
June___.__._________ 131 116 131 177 126 126 110 147 101 114 131
1927—April. aamaeeen 143 129 142 200 134 132 130 161 100 112 147
May.. 138 127 137 191 130 131 120 156 97 109 139
June. .cacecceneaes 129 119 128 183 124 122 106 145 89 101 136
Stocks (adjusted):
1926—April . 139 122 137 198 129 128 122 153 107 129 140
May.. 138 123 138 189 132 134 119 154 102 123 139
June__ 138 122 138 183 129 134 115 156 106. 120 138
1927—April ol 139 125 137 197 129 129 127 155 97 112 141
May ol 138 126 136 195 129 132 123 157 93 108 142
June. ..ooaooooooo 136 125 134 190 127 130 112 154 94 106 142

Note.—Number of reporting firms included in sales and stocks indexes, respectively, for department stores are as follows, by Federal reserve
districts: United States, 359-314; Boston, 24-24;, New York, 63-63; Philadelphia, 22-13; Cleveland, 54-52; Richmond, 23-19; Atlanta, 35-22; Chicago,

63~51; Minneapolis, 23-22; Dallas, 21-19; San Francisco, 31-29.
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BANK SUSPENSIONS AND COMMERCIAL FAILURES

BANK SUSPENSIONS, BY CLASS OF BANK
[Amounts in thousands of dollars]

Member Nonmember
All banks banks banks
Num-| Total [Num-| Total |Num- Total
ber |deposits| ber 'deposits! ber deposits
1926
LS (1R E:D o2 65 | 13,384 11 | 3,992 54 9,392
February. 11,763 10 | 2,861 42 8, 802
10, 249 6 710 45 9, 539
12,512 6| 3,534 50 8,978
16, 324 10 | 4,234 58 | 12,080
34,229 16! 5318 61 28,911
48, 618 51 1,637 | 135 | 46,981
10, 001 91 2.127 43 7,874
T. 12, 060 81 4,317 29 7,733
October___. 18,209 19 | 6,280 69 | 11,929
November . 45, 983 33 | 19,380 | 121 | 26,594
December... 39,166 |- 27 | 14,413 89 | 24,758
272, 488 160 | 68,812 | 796 | 203,676
37,229 27 | 11,836 | 105 [ 25,393
32,918 16 | 8,895 66 | 24,023
44,803 16t 8,999 59 | 35,894
12, 462 10} 5,471 38 7,021
14,185 11| 7,172 36 7,013
12, 049 $ 1 5521 31 6, 528
153, 766 89 | 47,804 | 335 | 105,872

BANK SUSPENSIONS,! IN JUNE, 1927, BY DISTRICTS
[Amounts in thousands of dellars]

Member | Nonmember
All banks banks ? banks
Federal reserve district .
Num-| Total |Num.d Total |\yum.| Totsl
ber | 4¢ [Tper | de (Ther | de
posits 3 posits ? posits 3

t Banks closed to the public by order of supervisory authorities or by
the directors of the banks on account of financial difficulties.

2 Comprise 8 national banks with deposits of $1,932,600 and 1 State
member bank with deposit of $3,589,000.

3 Figures represent deposits for the latest available date prior to the
suspensions and are subject to revision when information for the dates of
suspension becomes available.

¢+ Includes 2 banks for which deposit figures are not available.

COMMERCIAL FAILURES, BY CLASS OF ENTERPRISE

[Amounts in thousands of doltars}

Number Liabilities
| -
Manu-: Agents, Manu-
Total || factur- Tirt?d' brokers,| Total | factur- Ti‘;f‘d'
ing 2 | ete. ing g
1926
January. ... ... 510 1, 696; 90 43, 651; 16,094 21, 502
February. 447) 1, 282 72| 34,176 10,8221 20,317
March._ .. 469] 1,424 91! 30,623; 9,862 18,623
April. 494| 1,378 85| 38, 487! 16, 734! 19, 094
May. 437| 1, 2164 77| 33,543 16, 157, 15,710
June... ... ... 435; 1, 160 113: 29, 408| 10,002; 15, 525
July__. 5; 396| 1,122 87] 20, 680( 11,167| 14, 614
Avgust___.__.. , 593! 449| 1,071 73 28,130 12, 516i 14,096
September. .. .. t 374 958 105{ 29, 990 10, 093] 11, 243
October_..... .| 1,763! 450| 1, 205 108! 33,231| 11, 650, 15,874
November. .. ..} 1,830 440! 1, 285 105; 32, 604! 16,007 14, 158
December......... 2, 069; 494/ 1,471 104] 45, 620} 16, 758( 20, 579
Total...._.._|21,778)| 5, 39515, 268 1, 110409, 232158, 042|201, 334
1927

501} 1,842 122] 51,200 19, 996| 24, 530
411} 1, 508 116} 46, 941| 10, 518] 23,406
569 1,468 106{ 57, 891| 22, 368} 28, 191
492 1,342 134| 53, 156] 25,278 22, 308
444| 1,292 116| 37, 785) 13, 8021 19, 978
I 427/ 1,310 96| 34, 465, 13, 587) 17, 856
Total 6 months. [12,296|; 2, 844] 8,762 690(281, 528(105, 549136, 269

COMMERCIAL FAILURES, BY DISTRICTS

[Amounts in thousands of dollars]

Number Liabilities
Federal reserve

district June, | May, | June, | June, | May, | Jjune,

1927 1927 1926 1927 1927 1926
Boston._____________ 171 206 222 i 2,476 5, 536 3,438
New York. 260 325 286 | 4,733 | 6,798 6, 260
Philadelphia. 41 61 87 | 5,610 753 , 304
Cleveland 164 148 144 | 3,573 | 3,226 3,078
Richmond.- 142 125 96 | 2,255 5, 707 1,719
.Atlanta._. 174 121 72| 2,347 | 1,673 839
Chicago. . 253 266 268 | 4,000 | 5,455 6, 255
St. Louis. 98 81 811 1,897 539 882
Minneapo 114 88 69 | 1,397 998 505
Kansas City 123 103 83 1,768 | 2,135 885
Dallas....._.. 59 51 39 | 1,555 | 1,220 1,034
San Francisco_._.._ 234 277 261 | 2,852 | 3,744 2, 207
Total...._.... 1,833 | 1,852 | 1,708 | 34,465 | 37,785 f 29, 408
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FOREIGN BANKING AND BUSINESS CONDITIONS

REPORT OF THE AGENT GENERAL FOR REPARATION PAYMENTS

The recent interim report of the Agent Gen-
eral for Reparation Payments, published under
date of June 10, 1927, deals with the operation
of the experts’ plan during the first nirie months
of the third annuity year, September 1, 1926,
to May 31, 1927, and contains full discussions
of the German budgetary position and general
finanecial conditions in Germany.

During the period covered in the report
Germany paid a total of 983,895,425.61 gold
marks, of which 930,800,000 gold marks were
payments on account of the third annuity.
The total was distributed among the creditor
powers as follows: France obtained 516,687,000
gold marks; the British Empire, 204,242,000
gold marks; Italy, 10,251,000 gold marks; Bel-
gium, 72,161,000 gold marks; the TUnited
States, 68,888,000 gold marks; and Yugo-
slavia, 37,737,000 gold marks; Rumania, Por-
tugal, Greece, Poland, and Japan, a total of
26,487,000 gold marks. Of the total transfers
made, 48.73 per cent (449,303,987 gold marks)
consisted of cash transfers in foreign curren-
cies, while 51.27 per cent consisted of deliveries
in kind and in payments of expenses for the
armies of occupation and for the various
interallied commissions.

The portion of the report (Part VI) dealing
with German credit conditions is given below:

GERMAN CREDIT CONDITIONS

German credit conditions during the last
six months have been under the influence of a
financial policy which has aimed to reduce the
inflow of foreign funds and to restrict the Ger-
man money markets as far as possible to
domestic resources. This policy succeeded
only temporarily with respect to short-term
credits from abroad, but since the beginning of
1927 the inflow of long-term credits has heen
practically shut off. As the flow of credits
toward Germany fell off, a counterflow of
investment credit from Germany to foreign
countries began. In part this outflow was a
reaction from the heavy borrowing abroad dur-
ing the preceding two years; but in part it
marked a revival of the German capacity to
invest in foreign countries, and as such intro-
duced a new phase of German reconstruction.

It is natural that the outflow of credit for
whatever purpose should have narrowed the

basis of credit at home, particularly as repre-
sented in the gold and devisen reserves of the
Reichsbank. The Reichsbank, however, has
stood ready to provide the foreign exchange
required, and its portfolio of domestic bills
has expanded as its stock of devisen has de-
clined. In consequence, the general volume of
credit has continued to increase, and money
rates taken as a whole were easier, until toward
the end of this period, than at any time since
stabilization.

The relative ease of credit has had a marked
bearing upon the activity of industry and com-
merce and has been an important factor in the
process of recovery from the crisis of 18 months
ago. At this time, according to the available
figures, the volume of goods being produced
and passing into consumption is in general
higher than at any time since stabilization.
Internal development has resulted in lower
costs of production and in a somewhat in-
creased purchasing power on the part of the
people. But as the internal market has
grown and the volume of production has risen
German industry has required a largely in-
creased supply of raw materials from abroad.
For the past six months German imports as a
whole have been far in excess of German
exports, and past accumulations of credit,
largely the result of last year’s foreign loans,
have been drawn upon in paying the deficit.
In due course it is to be presumed that a suffi-
cient portion of these imported raw materials
will go out again in the form of finished exports
to provide for further imports of raw commodi-
ties. But up to the present, though public
financial policy has been directed against the
inflow of foreign funds with which imports can
be bought, no tangible increase has taken place
in exports.

During most of 1926 the Reichsbank was out
of technical contact with the banks and the
money market and had to exercise its influence
otherwise than by the rate or through its con-
trol of credit. The steps it took to reestablish
contact with the market and to reassume the
direction of credit policy have been of primary
importance in the development of credit con-
ditions as a whole.

Limitation of foreign credits,.—Up to the
end of December, 1926, the long-term foreign
credits granted to Germany since the experts’
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plan went into operation amounted to about
3,850 million reichsmarks. Of that sum, 960
millions represented the nominal amount of the
German external loan, 1924, which was issued
in connection with the plan itself. The remain-
der was composed of a wide variety of borrow-
ings for the account of the States and com-
munes, the enterprises controlled by them, and
private industry. In addition to the funds
derived from long-term loans, the bulk of which
was transferred for use within the country,
there was the usual ebb and flow of short-term
money. It is impossible to estimate the
volume of the latter, since the successive move-
ments in and out of Germany, determined
largely by relative interest rates in Berlin and
abroad, often canceled one another. But the
amount of foreign funds of both classes avail-
able for temporary use in the German market
was at times very large.

The inflow of foreign funds had the double
effect of rapidly expanding the Reichsbank’s
stock of gold and devisen and of reducing its
portfolic of domestic bills. The influence of
the Reichsbank was correspondingly dimin-
ished, -and in the autumn of 1926 its rate was
almost without effect upon the German money
market. At the same time it had possession of
a very large supply of gold and foreign cur-
rencies convertible at will into gold. . . .

Since early in 1925 official agencies, including
the Reichsbank and the finance ministry of the
Reich, had been attempting to control foreign
borrowing, but with limited success. Mean-
while, as the German domestic market strength-
ened, it became possible for German borrowers
to obtain funds at home on terms which com-
pared more and more favorably with terms
offered by foreign bankers. By the end of
November, 1926, the domestic and foreign
markets were nearly in equilibrium and - as
the opportunity for long-term borrowing at
home increased borrowing abroad diminished.
There remained, however, a tax preference
operating nominally in favor of the foreign
lender, and this the Finance Minister pro-
ceeded to remove. Under date of December 4,
1926, the exemption from income tax formerly
accorded to German issues placed abroad was
suspended, except for certain loans then await-
ing consideration. The nominal effect was to
make the income from future German loans,
whether placed in domestic or foreign markets,
subject without distinction to a deduction of
10 per cent collected annually at the source.
The actual effect, however, was to raise up a
tax barrier against foreign loans, which con-

tinued until early in June, when the Finance
Minister announced that he was again pre-
pared in certain cases to recommend tax
exemption for loans made abroad.

The gradual awakening of the German
domestic market, and its increasing power to
take care of the long-term credit needs of both
industry and the various units of Government,
was a developient of great constructive impor-
tance. The withdrawal of the tax exemption
marked the point at which the domestic long-
term market for the time being at least became
self-sustaining; it did not supply the cause,
which was to be found rather in the gradual
filling up of the reservoir of credit from foreign
borrowings and domestic savings. With the be-
ginning of 1927 long-term foreign loans became
of relatively slight importance, and total German
loans placed abroad during the first four months
of the year amounted to about 94 million reichs-
marks, whereas similar issues offered on the
domestic market amounted to 712 millions.

The cheapening of credit and the broadening
of the domestic market was fully in accord
with Reichsbank policy. On January 11,
1927, the Reichsbank reduced its discount
rate from 6 to 5 per cent. The 6 per cent
rate had been in effect since July 6, 1926, and
during most of that time had been of little or
no consequence to the money markets. The
bill rate, as well as the rates for stock exchange
money, ranged far below the Reichbank rate.

The reduction of the bank rate at the begin-
ning of 1927 was followed by a further decline
in market rates for money. In part this was
the result of the discount rate reduction itself,
but it was also the consequence of seasonal
forces which ordinarily bring cheaper money
in the first weeks of a new year.

The discount rate remained at 5 per cent
until June 10, 1927, when it was increased to
6 per cent.

The outflow of funds.—The immediate con-
sequence of the easy-money conditions at the
beginning of 1927, which the reduction of
the bank rate had explicitly defined, was a
rapid outflow of funds from Germany. Thus
the situation as it had existed for many months
was reversed—the inflow of foreign funds was
checked and an outflow in very substantial pro-
portions began. Probably some part of this
outflow would have taken place whether the
Reichsbank had lowered its rate or not; but it
is doubtful whether the outflow would have
reached such magnitude or lasted for so long a
time if it had not been encouraged by the
Reichsbank rate. :
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The outflow took a number of forms, some
of which had been manifested tentatively
during the previous year. The first, not
perhaps in the amount of money involved but
mn its potential importance, was the growth of
German investments abroad. As early as the
spring of 1926 Germans had begun to repurchase
bonds of their own issues sold in foreign coun-
tries. As the year advanced such purchases
were reported to be more numerous. The
first piece of direct foreign financing which
attracted attention was a purchase in June,
1926, of .a substantial amount of treasury bills
offered by a foreign government. Later in the
year the formal stabilization of the Belgian
currency and the steadiness of the French
franc began to attract German capital to Bel-
gium and France. In part the German interest
in those markets was speculative and tem-
porary, but in the main it arose from the
expectation of a rise in security values over a
term of years. While it is manifestly impos-
sible to estimate the gross amount of the
German purchases of French and Belgian
securities, competent banking opinion has
placed them at a very substantial figure:
There have also been substantial German
investments in Italy and credits to eastern and
southeastern Europe, including a long-term
merchandise credit granted to Russia under
the partial guaranty of the Reich and the
States. This credit, though involving no
export of funds as such to Russia, was extended
by German banks and industry. It amounted
in the beginning to 300 million reichsmarks,

and was later increased to 366 millions, which |

was fully committed by the end of March,
1927. 1In addition to the foregoing, there have
been important participations by German
bankers in various new issues of foreign indus-
trial securities offered internationally. The
portions of such issues allotted for German
subscription have on the whole been well taken.

A second important class of funds moving
into and out of Germany is made up of the
various types of short money. Under the
conditions prevailing in the money markets of
the world in recent years, such funds have
moved from market to market with great
rapidity, the result, no doubt, of great con-
centrations in a few markets of liquid capital
seeking investment in short-term obligations
payable in gold. The main factor determining
the direction in which such funds flow is, of
course, the relative rates of interest. Taking
the year 1926 as a whole, for example, the
movement -of short money was away from

Germany, where interest rates were falling and
where there was an ample supply of foreign
funds derived from long-term loans. In sub-
stance a very large part of the short-term in-
debtedness of Germany was converted through
this process into long-term debt. The sharp
drop of interest rates at the beginning of 1927
accompanying the reduction of the Reichsbank
discount rate caused a further outflow of short-
term money, and in January it was reported
from London that German funds were again
seeking short investment in that market.
This movement, however, soon came to an
end, and by the end of February rising interest
rates, notably on the Bourse, were again
attracting foreign money to the Berlin market.
For the most part this inflow, which has lasted
more or less persistently up to the present, has
been of an especially undesirable nature. It
introduced funds which were offered primarily
for the purpose of financing active stock market
speculation and which as short-dated debt
were peculiarly susceptible of being with-
drawn either on account of unfavorable de-
velopments in the German market or in that
of the lender. It is of more than passing
importance to observe that, except for & very
brief period at the beginning of 1927, the
Reischsbank discount rate had very little to do
with the inflow of foreign short-term money.
Such funds have moved in accordance with
money rates in the market, and whenever the
Reichsbank rate was out of contact with the
market it was without control over the flow
of short foreign funds either in or out.

Foreign investment and speculation in the
German stock market have also played an
important part in the flow of funds. About a
year ago rising prices on the Bourse began to
attract foreign participation, which increased
rapidly as the market continued to rise. It is
impossible to estimate the amount of money
brought to Germany for this purpose, but it is
obvious that the withdrawal of profits has
made a large and unproductive drain upon the
foreign exchange reserves.

Of all the factors entering into the outward
flow of funds since the first of the year, without
doubt the most important was the adverse
foreign trade balance. In the last two months
of 1926 German imports of merchandise ex-
ceeded exports by 388 million reichsmarks, and
in the first four months of 1927 the adverse
balance amounted to an additional 1,175
millions. In these six months, in other words,
the deficit in the foreign trade amounted nearly
to the entire proceeds of the long-term foreign
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loans placed during the year 1926. Obviously,
those loans provided a stimulus to imports,
and in some sense the present heavy deficit in
the trade balance is a delayed reflection of too
extensive foreign borrowing. But it 1s clear
that the deficit could not have reached such
proportions if credit conditions in Germany
durmg the time it was in process had not fav-
ored it. A powerful domimant factor in this
direction was the Reichsbank’s discount rate,
which was decidedly encouraging to domestic
credits, the proceeds of which were directly
or indirectly convertible into foreign exchange.

The remaining form of capital outflow men-
tioned here is reparation payments. Repara-
tion transfers, by their very nature, necessarily
reduce the inflow of funds if the current 1s
toward Germany, or increase the outflow if
the current is away from Germany. In these
effects it is not essential whether the payment
of reparations takes the form of a transfer in
foreign currencies or of deliveries in kind,
except that deliveries in kind represent to
some extent exports which Germany would
not otherwise make. ‘

The reversal in the current of money result-
ing from the various movements outlined above
was promptly reflected in the foreign exchange
rates. Sterling at the end of December was at
or about the point at which it was profitable to
ship gold from London to Berlin, and some such
shipments had in fact been made. Im-
mediately after the first of the year, however,
sterling began to rise, and by the middle of
January the exchange on London stood at
a marked premium. Simultaneously the dollar,
which for a brief period had been below parity
with the reichsmark, rose nearly to the gold-
export point. This condition has in general
continued up to the present, and such tend-
encies to recover as manifested themselves from
time to time became more feeble as the period
advanced. It should be added here
that the last remaining legal regulation govern-
ing foreign-exchange transactions was removed
by decrée on February 22, 1927, when the rule
restricting such transactions to legally author-
ized banking institutions was abolished.

The effect of the outflow of funds upon the
Reichsbank’s reserves was immediate. While
the German commercial banks naturally main-
tain balances abroad, any unusual demand for
foreign funds is bound to be passed on to the
Reichsbank as the holder of the gold and foreign
exchange reserves of the country. The Reichs-
bank has stood ready ever since June, 1924, to
provide foreign exchange when the market
itself was unable to supply it, but such calls

heretofore had not made much visible impres-
sion upon the Reichsbank’s reserves. On the
contrary, the Reichsbank on the whole had
received far more foreign exchange than it was
called upon to provide, and its reserves in con-
sequence showed a large net gain. At the end
of December, 1926, the Reichsbank reported
1,831 million reichsmarks of gold and 519
millions of devisen. The total, 2,350 millions,
was the highest figure yet reported and repre-
sented an increase of about 1,500 millions since
the bank was recounstituted in October, 1924.
In addition to the devisen reported as reserves,
the Reichsbank possessed a large stock of bills
and other items payable in foreign currencies,
which it did not report separately but merged
with its other assets. This practice of carrying
unreported devisen made it impossible during
the time of accumulation to estimate the
growth of the Reichsbank’s stock of foreign
exchange, and at the beginning of 1927, when
funds began rapidly to flow away from Ger-
many, made it equally impossible to tell the
rate at which the stock was declining.” On
May 31, 1927, the reported gold and devisen
reserves of the Reichsbank amounted to 1,894
million reichsmarks, a fall since December 31,
1926, of about 450 millions. The unreported
devisen declined in the same period by some-
what more than the same amount, bringing the
total decline to about one billion.

Reichsbank eredit policy.—The loss of gold
and devisen has been met, without causing
thus far any general contraction in the
volume of credit, by the increase—taking
account of the two items in the Reichsbank
statement entitled “Bills and checks” and
“Collateral loans.”” The Reichsbank has ordi-
parily carried an unstated amount of its
unreported devisen in the item “bills and
checks,” which during the autumn of 1926
were of sufficient volume to account for 20 to
25 per cent of the loans and discounts. After
the beginning of 1927 the calls upon the
Reichsbank for foreign exchange were suech
that these unreported devisen were gradually
drawn off, but the general level of Ioans did
not fall correspondingly. On the contrary,
except for a seasonal decline after the Christ-
mas holidays, the volume of Reichsbank credit
has steadily risen, and the portfolio of bills
and checks plus the collateral loans stood at a
higher point on May 31, 1927, than at any
time since the Reichsbank was reconstituted
on October 11, 1924. In substance, it appears
that the Reichsbank has replaced with domestic
credit the full amount of gold and devisen
which have been withdrawn from its reserves
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and from its unreported holdings of foreign
currencies. Whereas the Reichsbank’s stock
of gold and devisen, reported and unreported,
is about 1,000 millions lower than at the end
of last December, the volume of domestic
credit granted by it is about 1,000 millions
higher than it was at that time.

The effect of the Reichsbank’s credit policy
upon the German economy as a whole has
already been indicated. In general, the stimu-
lation which the long inflow of foreign credits
had given to business was retained even
though a portion of the foreign funds flowed
out again. It remains to speak of Reichsbank
credit policy as it affected the stock market.

Share prices on the Berlin Bourse rose with
very little interruption from the beginning of
1926 until May, 1927. In part the rise was a
reflection of progressively easier money con-
ditions attributable in considerable degree to
the inflow of foreign funds either as loans or
for the specific purpose of stock exchange
speculation and investment. In part, also,
particularly in the earlier stages, the rise re-
flected a recovery of confidence in the earning
capacity of German mdustry. But, as was
sald in the last report, prices reached by a
number of leading stocks even as long ago as
last November were ‘‘less a reflection of prob-
able dividend return than a discounting of pos-
sible speculative profits.” In fact, the prices
of many stocks which paid no dividends at all
were continually rising. By the end of 1926
the average dividend return on shares listed
on the Berlin Bourse at the prices then pre-
vailing was barely 3 per cent. This compared
with an average interest rate on bonds of 714
to 714 per cent. ’

The rapid and long-continued rise of stock
prices, far from being a proof of strength, was
an element of weakness in the German
economy as a whole. It was bound to bring
undesirable credit to the market from abroad
which after due time would be withdrawn
along with the profits of speculation. These
profits, when transferred abroad, were neces-
sarily a sheer loss to the German credit system.
The Reichsbank, in determining its rate policy,
was fully conscious of these adverse aspects of
stock-market speculation. It refrained from
lowering its discount rate during the second
half of 1926 in order to avoid giving any fur-
ther stimulus to speculation, and when it
finally acted on January 11, 1927, it left un-
changed at 7 per cent the so-called Lombard
rate—that is, the rate on collateral loans, a
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type of borrowing often employed for short
accommodation over stock-market settlement
dates.  The very reduction -of the discount
rate, however, was so definitely an indication
of easier credit conditions that it inevitably
accelerated and sustained the rise in stock
prices which began at that time and continued
through January and February.

By the end of March the Reichsbank had
fully achieved its purpose of regaining contact
with the money market. It had a large and
increasing portfolio, a good share of its devisen
had already been exchanged for domestic bills,
and its rate was in relation with other money
rates. By the end of April it was in a fair way
to lose the control thus acquired, not because
its rate was above other money rates, as was
the case during the previous autumn, but
because its rate was below other important
rates with the single exception of the open-
market bill rate. That the Reichsbank rate
was still slightly above the bill rate was not a
matter of any significance, because the market
for bills remains strongly under the influence of
the Reichsbank itself and the bill rate is largely
geti'mined by the buying rate at the Reichs-

ank. :

In these circumstances, if the Reichsbank
was to avoid losing control of the market
altogether, it had either to raise its rate or,
alternatively, to attempt some form of direct
action against excessive users of credit. It
chose the latter expedient and set in motion
through the Berlin banks measures against
stock-market speculation, which it deemed to
be largely responsible for the money conditions
then prevailing, and which, as has already been
seen, was attracting short-term foreign funds
to the market. It took this course in prefer-
ence to raising the rate on the theory that a
contraction of stock exchange credits would
increase the liquidity of the banks without
exerting credit pressure on commerce and in-
dustry or causing a general rise in the cost of
credit. It appears to have been moved also
by the thought that an inerease in its discount
rate might again attract foreign funds in large
volume to Germany. .

On May 12 the principal Berlin banks and
banking houses, acting in general agreement
with the Reichsbank’s analysis of the situa-
tion, decided upon a radical curtailment of
stock-exchange credit, and published the fol-
lowing statement next morning:

i. The members of the Berlin Bankers’ Association
(Stempelvereinigung) have agreed gradually but ap-
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preciably to reduce the funds loaned for report and
Iombard. purposes and for other advances on securi-
ties. They will therefore begin by making a reduction
of 25 per cent in the funds available for report and
lombard purposes on the Bourse by the date of settle-
ment at the middle of June and will undertake further
reductions on subsequent dates of settlement. The
same procedure will be adopted toward customers.
It is expected that lenders of money not belonging to
the said association will take similar action.

The effect of this very direct statement of
intention caused a decline in stock prices,
which for one day assumed the proportions of
a panic. Subsequent movements were more
restrained, and at times prices recovered some-
what; but at the end of May the general
level of stock prices on the Berlin Bourse
was not far from where it stood at the end of
1926. ’

In taking direct action to contract the use
of credit on the Bourse the Reichsbank
adopted an unusual method in preference to
the more customary method of raising the
bank rate. Rate action was avoided tempo-
rarily, largely on the ground that a higher
bank rate would attract foreign funds with all
of their implications. But at the same time
the bank rate was permitted to remain the
lowest representative rate in Germany. The
outflow of reserves continued, and the volume
of Reichsbank credit reached its highest point
since stabilization. At the end of May, 1927,
while the Reichsbank reserves remained amply
sufficient to provide the legal proportion of 40
per cent against the Reichsbank’s own note
issue, they fell slightly below that proportion
if the Rentenbank notes, which have no gold
cover of their own and are an undeclared charge
upon the Reichsbank’s reserves, are taken into
account.

These changes introduced a new phase of
credit conditions in Germany. The position
of the Reichsbank has become substantially
reversed from what it was six months before;
whereas its reserves were then high, now they
are low; and whereas its loans were then low,
now. they are high. The bank rate was inef-
fective then and it had become ineffective
again, but with the difference that in November
it was above the market and in April and May
it was below the market. The size of the
Reichsbank’s portfolio, however, gives it the
undoubted power to regain control of the mar-
ket at such time as it deems action to be neces-
sary for the protection of its reserves; and it
has now taken action in this direction by rais-
ing its discount rate to 6 per ceunt, effective
June 10, 1927.

The administration of the public funds.—
The relation of the public and quasi-public
funds to the money market has been for many
months a complicating and. uncertain factor
with which Reichsbank credit policy has had
to reckon. At times the offering of these
funds wherever they would earn the most
satisfactory interest return has been sufficient
to undermine Reichsbank policy and has had
an important part in making the bank rate
ineffective. At other times the rapid with-
drawal of these funds from the market has
worked in the opposite direction and has mag-
nified difficulties already existing. In general,
the public funds have tended to exaggerate
money market tendencies, and so have worked
exactly as a central supply of funds should
not act. .

The event which raised once more the ques-
tion of public funds in the case of the Reich
was the issue in February, 1927, of a Reich
loan in the nominal amount of 500 million
reichsmarks. The Finance Minister had had
authority for some time to borrow money to
meet expenditures of the class chargeable to
the extraordinary budget, but the highly favor-
able cash position of the Reich had permitted
it to postpone borrowing up to that time. Even
at the beginning of 1927, though its cash bal-
ances were much reduced, the treasury was not
faced with any pressing demands requiring a
large loan; on the contrary, the proceeds of
the loan were desired for future use, and its
size corresponded with the requirements of the
year 1927 as estimated by the Finance Min-
ister. The decision to place a long-term loan
at that time was based upon conditions as they
then existed on the money market, which were
referred to as follows in the semiofficial an-
nouncement of the issue:

The reduction of the discount rate of the Reichsbank
to 5 per cent and the satisfactory condition of the
money market have now induced the Reich Finance
Minister to take advantage of what appears to be a
particularly favorable opportunity and to float a Reich
Ioan of 500 million reichsmarks bearing interest at 5
per cent.

Of the 500 millions nominal amount, 306
millions were underwritten by a syndicate of
banks headed by the Reichsbank and were
offered to the public at 92. The remainder was
reserved for subscription by various public
and semipublic institutions, including the
German Railway Co. and the post office, on
the understanding that for the time being such
bonds would be withheld from the market.
The terms of the issue provided that no draw-
ings for sinking fund purposes would take place
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before 1934, and that the loan as a whole could
not be called for redemption before 1937;
amortization was to be completed by 1959.

The Reich loan was nominally a success.
But while it was possible for the Reichsbank
to announce an oversubscription of the 300
millions tranche when the books closed on
February 11, this result was accomplished only
through the assistance of public and semi-
public institutions. The loan was officially
admitted to trading on the Bourse on April 5.
Steps had been taken to limit offerings during
the first months of trading by making a certain
portion of the bonds sold to the public non-
transferable for six months. Nevertheless,
enough were offered on the Bourse to cause the
quotation to fall below the issue price on the
next day after trading opened. For some
weeks the issue was officially supported at 90,
but during May, in connection with the
strained conditions on the Bourse, there was a
further small decline to 89.

The effective proceeds of the tranche issued
to the public were about 270 million reichs-
marks. The Reich had no immediate occasion
for funds in such amount, and the finance
ministry placed somewhat more than half at
interest with the Gold Discount Bank and the
remainder with the Reichs-Kredit-Gesellschaft
and the Seehandlung.

The Reich loan thus recreated the problem
of the public funds on a basis substantially
identical with that of 1925 and 1926, except
that now a portion of the inactive funds were
placed with the Gold Discount Bank, not
previously adepositary. Theloan is responsible
in this way for bringing about an artificial
repetition of a phase of German public finance
which had worked adversely to the money
market, to the Reichsbank’s effective relation
with the money market, and in a broad sense
to the welfare of German economy itself. This
result is much to be regretted, all the more so
as the Reich’s need for funds, if met in other
ways, might have restored the normal relation
of the treasury to the money market and made
a beginning with the final solution of the public
funds problem. According to accepted prac-
tice, the purpose to be served by the loan could
have been served much better by a series of
offerings of treasury bills, issued as and when
funds were required, and taken up later, if
necessary, by issues of bonds. Such a con-
tingency was foreseen over a year ago, when
the program of tax reduction made it probable
that the treasury surplus would become
reduced and finally disappear. In order that
the Finance Minister could carry that program

through without danger to his cash position,
an amendment to the Reichsbank law was
proposed and passed, becoming effective on
July 14, 1926. Under that amendment short
treasury bills of the Reich, when brought to
the Reichsbank from the market, were made
eligible for rediscount or purchase. Thus the
Reich was assured of a market for its offerings
of short obligations.

Conditions in the German money markets
last February were singularly appropriate for
an issue of treasury bills. There was a surfeit
of short money, and the long-term market, on
the other hand, was already showing signs of
strain under the numerous issues offered in
preceding months. The stock market was in
a state of speculative activity, stimulated by
the large supply of funds flowing there for
short-term use. To this supply of funds the
temporarily inactive money of the public or
semipublic enterprises contributed. Assum-
ing that it was necessary for the Reich to
borrow at that time at all, an issue of treasury
bills would have served not only to withdraw
excess money from the short-term market, but
to provide a convenient and altogether liquid
investment for those public enterprises, as, for
example, the railway company, which had
funds seeking employment. Moreover, the
long-term market would have been left in a
better position to take care of the needs of
other borrowers.

In point of fact, however, the Reich loan
removed from the long-term market an ex-
ceptionally large volume of funds, and then put
the Reich under the necessity of seeking tem-
porary investment for these funds i the
short-term market, thus aggravating the over-
supply of funds in that market. Furthermore,
instead of simplifying the administration of
the public funds, it revived one phase of that
problem which had been in a fair way to
disappear. In due course, no doubt, as the
Reich disburses these funds, there will be a
reversion to the position as it existed last
January, and the opportunity will recur to
work out a borrowing program which will fit in
with a comprehensive settlement of public
funds administration.

There has been little change since the last
report in the financial practices of the public
and quasi-public enterprises. - A trial arrange-
ment has been entered into, however, which
modifies somewhat the practicesof the Verkehrs-
Kreditbank, and accordingly deserves attention.

The Verkehrs-Kreditbank is maintained by
the German Railway Co., which owns three-
quarters of the capital stock. The railway



586

FEDERAL RESERVE BULLETIN

AvugusT; 1927

company is practically the bank’s only de-

positor. On December 31, 1926, the deposits
of the Verkehrs-Kreditbank amounted to 529
million reichsmarks, as against 352 millions at
the end of the preceding June. Tts funds were
redeposited with other banks and banking
houses of great variety or were invested In
discounts. In addition the bank carried on
the function for which it was originally estab-
lished—that of financing freights on credit.

The large concentration of funds in the
hands of the Verkehrs-Kreditbank made it a
very important factor in the money market,
and since these funds were managed chiefly
for the purpose of profit, their administration
frequently ran counter to the policy of the
Reichsbank. Negotiations have been carried
on between the railway company and the
Reichsbank looking toward the development
of a workable plan agreeable to them both,
but up to this time these have been only
partially successful. The tentative arrange-
ment, in general outline, leaves in the hands
of the Verkehrs-Kreditbank the management
of the railway company’s active cash and the
funds needed for financing freights on credit;
the remainder, consisting of surplus funds not
required on short notice, are to be deposited
with the Gold Discount Bank at a rate slightly
below that which the Verkehrs-Kredithank
has been in a position to earn.

The arrangement marks some advance to-
ward consistent administration, since it tends
to remove the Verkehrs-Kredithank as a factor
in the money market; but it introduces a new
complication by bringing in the Gold Discount
Bank and will be reviewed toward the end of
the year in an effort to reach a broader ar-
rangement that is generally more satisfactory.

No progress seems to have been made with
the Reichs-Kredit-Gesellschaft. Its general
position has already been summarized in
previous reports, but it still publishes no
statement of condition other than an annual
balance sheet, and accordingly many of its
activities remain invisible. It is indirectly
owned by the Reich itself, and apparently
serves to some extent as a depositary for the
funds of the Reich and as a medium for carry-
ing on other banking business for the Reich.
It also continues to conduect an ordinary
banking business in competition with the
private banks, and even in competition with
the Reichsbank itself, to the extent that it

‘serves as a bank of rediscount for private
banks and bankers.

The Gold Discount Bank, which is owned in
full by the Reichsbank, assumed a function

which it had not previously exercised when it
became a depositary for funds belonging to
the Reich and the German Railway Co. In
undertaking this new business the Gold Dis-
count Bank acted as the instrument of the
Reichsbank, not permanently but as an interim
means for bringing a portion of the public
funds into the field of the Reichsbank’s control.
The Reichsbank as long ago as July, 1924, ex-
pressed the intention of liquidating the Gold
Discount Bank, and it still adheres to that
intention. But in the meantime the Reichs-
bank desires to frame a workable plan for
bringing the management of the public funds
as a whole into harmony with its credit policy.

Since the Gold Discount Bank began opera-
tions on April 16, 1924, it has been exclusively
under the direction of the officers of the Reichs-
bank, of which, practically speaking, it is a
department. Whereas the Reichsbank law
carefully delimits the functions of the Reichs-
bank to business appropriate to a central bank,
the separate corporate existence of the Gold
Discount Bank has enabled the Reichsbank
to act through it in performing functions which
the Reichsbank could not exercise if it acted
in its own name. These supplementary func-
tions have resulted in extending the business
of the Gold Discount Bank into directions not
contemplated when the bank was founded.

The Gold Discount Bank was organized as
a bank of issue, but that function was never
exercised. The associated function of grant-
ing credits in foreign currencies for the benefit
of German foreign trade, however, was exer-
cised largely and successfully. After the
reconstitution of the Reichsbank in October,
1924, this function became less important and
the Gold Discount Bank passed into the stage
of liquidation, which was suspended in March,
1925, on the ground that the bank was needed
to stimulate German foreign trade, then heavily
adverse.

During 1926 the export credit business of the
Gold Discount Bank again diminished, but in
the meantime it had undertaken new func-
tions in other directions and its liquidation ac-
cordingly remained in suspense. Karly in
January, 1926, the bank agreed to buy from
the Rentenbank-Kredit-Anstalt, the central
bank for agriculture, farm-mortgage bonds
maturing in three to five years and carrying
interest at 7 per cent, which was well below
the then prevailing rate. By the end of 1926
its holdings of such bonds amounted to about
220 million reichsmarks. While the Gold Dis-
count Bank had considerable assets of its own,
most of which were rediscountable at, the
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Reichsbank, these purchases placed some bur-
den upon its resources. Accordingly, in De-
cember, 1926, it offered in the market its own
one-name bills known as Solawechsel, with a
maturity of three months. The volume of
bills sold at that time amounted to 72.6 million
reichsmarks, of which 50 millions were sold to
the Verkehrs-Kreditbank as an investment for
railway {funds. This operation achieved a
second object in withdrawing a substantial
volume of funds from the short-term market
which at that time was oversupplied. In
January a further 20.5 millions of Solawechsel
were issued, maturing in April. All have now
been repaid with the exception of those held
by the Verkehrs-Kreditbank which, at the re-
quest of the latter, were renewed and are due
on June 14, 1927. °

The acceptance by the Gold Discount Bank
of deposits from the Reich and the German
Railway Co. naturally has relieved it from
selling further amounts of its one-name bills
in the market. At the same time the Gold
Discount Bank, in taking on the obligation to
pay interest on these deposits, assumed an
obligation to earn the money with which that
interest could be paid. Consequently, its
functions have become more and more like
those of an ordinary bank, with agricultural
bonds and discounted bills on the one side and
interest-bearing deposits on the other. On
May 31, 1927, according to its published state-
ment, which 1s made up in terms of sterling, it
had among its assets about £7,900,000 of bills
and checks and £14,000,000 of securities,
mostly the bonds of the Rentenbank-Kredit-
Anstalt; and among its liabilities about £4,-
900,000 of day-to-day obligations, mainly
demand deposits, and £6,600,000 of obliga-
tions subject to notice, mainly time deposits.

The Reichsbank, in agreeing that the Gold
Discount Bhnk should accept these deposits
at interest, used the Gold Discount Bank for a
function which it could not exercise itself.
The law authorizes the Reichsbank itself to
receive only noninterest-bearing deposits, in
recognition of the fundamental rule of central
banking that a bank of issue must be free to
govern its discount policy according to the
market and without regard for earnings. The
experts’ plan, in ‘the various sections quoted
in the Agent General’s Report for May 30,
1925, had fully contemplated, however, that
the pubhc and quasi-public funds would be
placed with the Reichsbank, in accordance

with the general principle that a bank of issue |-

can not fulfill its functions with respect to credit

and the currency unless it has control of the
public funds.

The arrangement by which funds of the
Reich and the German Railway Co. are placed
at interest with the Gold Discount Bank gives
the Reichsbank only nominal control over
their disposition. The Reichsbank, through
its subsidiary, has had to give an indirect
guaranty that these deposits will earn interest.
A central bank in the long run can not
directly or indirectly guarantee interest on
funds placed under its control and at the same
time be free to manage its discount policy
with an eye single to credit and the currency.
If a rate of interest is guaranteed, it presum-
ably must be earned, which means that the
funds must be employed irrespective of market
conditions and irrespective of whether the
credit policy of the Reichsbank inherently
favors their investment or not.

The Reichsbank regards the use of the Gold
Discount Bank as only a partial and interim
solution of the problem of public-funds admin-
istration. The final solution can not be based
on the isolated advantage of separate parts of
the public service by way of interest return or
otherwise; it must take into account the
common advantage of a unified credit policy
to German economy as a whole. There is no
reason in the law or in principle why firm
administrative action can not now bring the
public-funds problem to a definitive solution
on such a basis as will produce a reasonable
return not necessarily month by month, but
probably year in and year out, and at the
same time insure management consistent with
the policy of the Reichsbank, which, after all,
has the final responsibility toward credit and
the currency.

Volume of credit.—The volume of credit, as
measured by the capital issues placed in the
domestic market and the loans and deposits
of the banks, has risen further in the last six
months, During this period, as distinguished
from any other of equal length since the ex-
perts’ plan went into effect, growth has taken
place without the stimulation of Inflowing
foreign loans; on the contrary, the direction
of the flow of funds has been outward. As the
period progressed, particularly after the issue
of the Reich loan m February, the power of
the domestic market to absorb new long-term
issues materially diminished, and late in the
spring steps were taken looking toward some
renewal of foreign borrowing.

Thus far in 1927 foreign borrowing has been
of slight importance. Whereas in 1926 Ger-
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many borrowed abroad in the nominal amount
of nearly 1,700 million reichsmarks, during the
first four months of 1927 foreign loans have
amounted to less than 94 millions. A sub-
stantial fraction of this year’s borrowing was
the result of banking arrangements made last
year, and on that account does not reflect
credit conditions prevailing in Germany at the
time the loans were placed. Jo.

In contrast with the limited volume of
foreign loans issued during the first four
months of this year was the large amount of
long-term loans issued at home. Up to the
early part of 1926 there was practically no
market in Germany for long-term loans, but
in the course of that year formsal domestic
issues of bonds and notes of varying maturities
aggregated about 960 million reichsmarks.
In addition, less formal issues were reported
up to a total of about 380 millions, making a
total for the year of approximately 1,340
millions nominal amount. In the first four
months of 1927 public offerings of bonds and
notes were in the nominal amount of more
than 700 million reichsmarks, or more than
half the total for the whole year 1926. . . .

The Reich loan offered in February in the
nominal amount of 500 million reichsmarks, of
which 800 millions were offered to the public,
marked the turning point in the market for
new issues. This loan, as has already been
seen, was not well taken, and shortly after
being quoted on the Bourse fell below the issue
price. It is noteworthy that during the first
two months of 1927 the loans offered to the
public amounted to about 600 millions, but
that in the next two months the offerings feli
to about 100 millions. In May there were
practically no long-term public issues at all.
The loans of private enterprises amounted
during the last 16 months to only 20 per cent
of the total; the rest were loans of the Reich,

“the States and their political subdivisions,
and the enterprises owned or controlled by
them. ..

Except for a brief period of interruption in
the early part of 1926, the volume of credit
reported bimonthly by the private banks has
continued to expand ever since stabilization.
Statements as of April 30, 1927, for the six
largest reporting banks, which together repre-
sent about three-fourths of the nonpublic
banking strength of Germany, indicated that
credits had increased in the six months since
October 31, 1926, by over a billion of
reichsmarks, or about 20 per cent. The
published statements do not segregate credits

s0 as to show what portion of the increase was
was due to stock-exchange loans, though the
expansion of such loans offered the occasion
for the contraction of credit announced in
May which precipitated the decline on the
stock market. . . .

The volume of loans of the principal State
banks appears to move with less regularity
than is shown by the loans of the large private
banks. For several months prior to August
31, 1926, there was little change in the volume
of public bank credit. Between that date
and February 28, 1927, the loans of these
banks increased substantially, but in the next
two months the change was again
negligible. . . .

The loans of the Girozentralen, the central
institutions through which the various savings
offices and communal banks are interrelated,
have continued to increase, whereas there have
been only inconsiderable changes in the de-
posits. This apparent disproportion is owing
to the practice of the Girozentralen of grant-
ing credits at fixed term out of the proceeds of
long-term loans.

During the six months ended April 30, 1927,
the volume of savings deposits in Germany, as
reported by the Sparkassen or savings offices,
increased over one billion reichsmarks. The
increases reported each month were above the
average month-to-month increase in 1926, and
in the early months of 1927 the increments
were higher than at any time since stabiliza-
tion. Practically all the savings deposits now
reported have been accumulated in a little
over three years; but they are still only 20
per cent of the pre-war volume. . . .

The German currency.—The decline in the
Reichsbank’s stock of gold and devisen has
had no effect thus far upon the volume of the
currency. On the contrary, the circulation
during the last six months has continued to
rise, thereby maintaining the tendency which
has prevailed since stabilization. The in-
crease in the circulation has on the whole
been remarkably. steady, and periods of busi-
ness inactivity, as for example in the winters
of 1925 and 1926, have affected the circula-
tion rather by retarding the rate of increase
than by causing a reduction. In the main, the
rise from month to month has been progres-
sive, and the weekly and seasonal variations of
one year have been repeated during the next
but on a higher level. The maximum for
1926 was reached as usual at the end of
December; the total of 5,830 millions has not
yet been exceeded, and it was still somewhat
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below what was regarded as customary before
the war, when the total German circulation
fluctuated around 6,000 millions.

The notes of the Reichsbank have neces-
sarily furnished the main fluctuating element
in the circulation, both as regards weekly
variations in the volume of currency and the
year-to-year increase. During the last six
‘months the Reichsbank circulation has ranged
from 250 to 600 millions above the 1926
monthly average. In addition to this ele-
ment of increase, the Reich has been issuing
further amounts of coins, the amount of which
in actual circulation at the end of April was
about 60 millions higher than six months pre-
viously. Some demand for new coins was
created during 1926 by the retirement of
Rentenbank notes of the 1 and 2 rentenmark
denominations, and, when notes of the 5 ren-
tenmark denomination pass into retirement,
further issues of coins can probably be ab-
sorbed by the public. But the supply of un-
issued coins held by the Reichsbank stood at
the end of May at about 98 million rejchsmarks,
a slight reduction from the stock of 115 millions
on hand at the end of October, 1926. To
some extent a supply of small coins is needed
for till money at the Reichsbank and its
branches, but in large measure the present
stock must be regarded as redundant. In this
sense 1t represents an unauthorized credit
without interest from the Reichsbank to the
Reich.

The notes of the Rentenbank have repre-
sented since the first of the year about 20 per

cent of the total German circulation, whereas
during 1926 they amounted to about 25 per
cent and in 1925 to 34 per cent. This change
is due not only to the larger volume of cur-
rency in general but to the decreasing circula-
tion of Rentenbank notes, which have been in
process of redemption since the plan went into
effect. Up to the end of April, 1927, the total
redemptions amounted to 980 million renten-
marks, of equal value with reichsmarks. Of
this amount 379 millions were redeemed during
the last six months, chiefly through the repay--
ment of 293 million rentenmarks on November
30, 1926, representing the year’s maturity of
agricultural bills. There remains one further
installment of agricultural bills in the same
amount, due on November 30, 1627.
Rentenbank notes are an artificial element
in the German currency and, since they have
no gold reserve of their own, are necessarily an_
undeclared charge against the gold reserves of
the Reichsbank. Their retirement has led
heretofore to a counterexpansion of other ele-
ments in the circulation, mainly of Reichsbank
notes, and further retirements are likely to
work in the same direction. But as long as
they exist they must be taken into account in
testing the adequacy of the Reichsbank’s re-
serves. At the end of May, 1927, a time of
lowered reserves and of high circulation, the
gold and devisen reserves of the Reichsbank
were a fraction below 40 per cent of the joint
note circulation of the Reichsbank and Renten-
bank, thereby reflecting in vivid fashion the loss
of reserves which has characterized the period.
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ANNUAL REPORT OF THE BANK OF ITALY

The annual report of the Bank of Italy for
1926 was presented to the meeting of stock-
holders on March 31, 1927. The following
extracts from the report deal with economic
and financial developments in Italy during the
past year, including in particular the account of
banking reform:

Significant features of the Italian financial
situation are as follows: First, the satisfactory
condition of the budget; second, the systematic
conversion of the internal debt, the volume of
which is being gradually reduced; third, the
reduction in note circulation; and, finally, the
adoption of a well-plahned scheme of banking
reform, from which public finance and credit
organization should alike benefit.

Public finance.—The budget for the fiscal

_year 1922-23 closed with a deficit of 3,000,000,-

000 lire, which was reduced to 418,000,000 lire
at the end of the fiscal year 1923-24. In the
following year 1924-25, the deficit was con-
verted into a surplus, which amounted to
417,000,000 lire. Even more satisfactory were
the financial results for the year 1925-26, which
closed with a favorable balance of 2,268,000,000
lire. This very large figure, however, was
obtained by the new system of including
carried-over surplus among the revenues, in
accordance with recent royal decrees, and the
order of the Minister of Finance.

In the first eight months of the present
financial year the actual surplus was 237,000,-
000 lire as against the original estimate of
126,000,000 lire. Taking into account, how-
ever, the fact that expenditures charged to this
period include 333,300,000 lire, the eight
months proportion of 500,000,000 lire assigned
by law for the annual reduction of bank note
circulation issued for account of the State and
166,700,000 lire for railway construction, an
item which had previously been charged to
a separate account, the surplus should actually
have amounted to 737,000,000 lire.

Currency.—During the past year the total
volume of bank notes outstanding declined
from 19,349,700,000 lire to 18,340,100,000 lire,
while the amount of currency notes issued
directly by the treasury was reduced from
2,100,000,000 lire to 1,793,000,000 lire. Alto-
gether there was an actual reduction of 1,316,-
600,000 lire, and the amount has been reduced
still further during the first months of the
present year.

The net decline in bank note circulation,

. amounting to 1,009,600,000 lire, is the result of

a reduction of notes outstanding for aceount of
the State by 2,833,100,000 lire, against an
expansion of the so-called circulation for ac-
count of trade by 1,823,500,000 lire. The
latter expansion was not, however, due to any
additional issue of notes, but was the result of
a bookkeeping transfer of 2,500,000,000 lire
from notes for account of the State to notes
for account of trade. As a matter of fact, all
notes issued, without distinction of origin, are
at the disposal of the market, and it would
have been impossible to withdraw the whole
amount of 2,500,000,000 lire at once. There-
fore it may be concluded that the circulation of
notes issued for actual trade requirements,
formerly issued by the three note-issuing banks
and now only by the Banca d’Italia, was not
increased in the course of 1926 as the result
of any expansion of operations. The con-
centration of the note-issue privilege in the
hands of the Banca d’'Italia, which became
effective as of July 1, 1926, requires us to render
separate accounts for the business of the first
and second half year and to suspend our com-
parisons with previous years, when the total
operations of the three banks could be analyzed
as if they were a single unit.

During the first half of 1926 the total of the
principal assets of the three banks (discounts,
advances, and deferred payments at the clear-
ing houses) rose slightly from 10,952,100,000
lire to 11,126,400,000 lire. That is to say,
the above assets showed little change as com-
pared with the close of 1925. Concerning the
second half of 1926, bearing in mind that only
the normal transactions of the Banca d’Italia
are recorded, and these will be considered in
detail later, it may be stated here that the total
of the above assets declined frem 9,356,600,000
lire to 8,274,400,000 lire. Discounts alone
were reduced from 5,972,600,000 to 5,356,200,-
000 lire, including rediscounts on behalf of the
ordinary section of the Syndicate for Advances
against Industrial Securities. A still greater
reduction took place in advances. At one time
these had become excessive and had practically
converted into notes a considerable proportion
of the securities held by other banks and saving
institutions, thus increasing the -circulation.
Gradually the balance was reestablished, owing
partly to the influx of foreign currencies, which
replaced a portion of the-outstanding debt of
the banks to the central bank.

The more limited operations of the Banca
d’'Ttalia in the second half of the past year dem-
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onstrate the effectiveness with which the bank
assisted the Government in carrying out a rea-
sonable plan of deflation for the purpose of
supporting the exchange and improving the
gold value of the lira.

Changes in_the value of the currency have
been retlected in the prices of Government
securities. The monthly average price of the
5 percent consols (accrued interest excluded) de-
clined from 91.98 per cent in December, 1925,
to 91.07 per cent in February, 1926, and re-
covered to 93.09 per cent in April. A pro-
gressive decline began in May which brought
the price to 85.93 per cent in October. On the
opening of the subseription to the Littorio loan
the decline became more pronounced, owing to
the larger volume of securities offered, the price
being 82.86 and 78.72 per cent in November
and December, respectively, and the downward
trend continued during the first months of 1927.
Similarly the 314 per cent rentes, after declin-
ing from 72.76 to 69.91 per cent between De-
cember, 1925, and February, 1926, recovered
in March and April to around 71.30 per cent
and afterwards declined gradually to 65.79
per cent in October and finally to 60.33 per
cent in the last two months of the year.

Foreign exchange rates during the past year
moved along lines somewhat parallel to the
movements of the previous year. Until August,
and more decidedly during that month, the
decline of the lira was sharper than during the
corresponding period of 1925. After that,
owing to the adoption of strong measures in
defense of the lira, an upward movement took
place, which was more pronounced than the
corresponding movement toward the end of
1925. The severity of the decline during the
summer made the average quotation of the lira
for 1926 considerably lower than the average
for 1925 and increased the difference betwsen
the high and the low quotations for the year.
Recent quotations.of the lirs indicate that the
currency policy of the Government is achieving
its purpose.

The relation which formerly existed between
the lira, the French franc, and the Belgian
franc no longer exists. Each currency follows
its own course according to the particular
economic and financial condition of the country
concerned, while the action of the Belgian
Government in stabilization of its currency led
to the final dissolution of the old Latin Mone-
tary Union.

Balance of payments.—The exchange move-
ments have affected foreign trade. While
during the first half of the year no important
changes were recorded as compared with the
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corresponding period of 1925, the greater
stability and increased value of the lira during
the last six months was accompanied by an
improvement of the trade balance. From
January 1 to June 30, 1926, the excess of
imports over exports was 26,000,000 lire less
than during the corresponding period of 1925;
whereas from July 1 to December 31, 1926,
the unfavorable balance was 701,000,000 lire
less than in the corresponding months of the
previous year. For the year 1926 as a whole
there was a decline of 9.2 per cent in the
adverse balance as compared with 1925. Since
the beginning of 1927, probably owing to im-
portant Ttalian loans floated in foreign coun-
tries, the position seems to have changed
somewhat.

As regards other items affecting our inter-
national balance of payments, it may be said
that if no appfeciable improvement has taken
place, neither have there been any changes for
the worse. The large offers to Italy of foreign
loans, mainly from the United States, have had
and continue to have a favorable influence in the
foreign exchange market. This is helpful to
the extent that such loans are wisely used, and
do not at some future time disturb the balance
of our international payments.

Industrial conditions.—Almost every branch
of Italian industry in the past year has expe-
rienced a slowing down of activity and conse-
quently a decline in profits, as compared with
the year before. Among the general causes
for this condition are () weaker demand on
the domestic market in expectation of further -
reduction in prices; (8) the difficulty of main-
taining and increasing markets for Italian
goods 1n countries where economic and mone-
tary adjustment are still in progress; (¢) the
British coal dispute, which made fuel more
expensive; (d) the relative scarcity of circulat-
ing cap1tal and the high cost of credit facilities;
(e) the difficulty of collecting from customels,
owing to the increasing habit of postponing
payments; (f) some increase in unemployment,
which, however, has been alleviated to some
extent in the larger enterprises by apportion-
ing the available work among all the employees,
by adopting part time, and by a reduction in
the number of working days; (g) the instability
of the exchange together with wide fluctua-
tions in the prices of raw materials, which not
only had an unfavorable effect on the sale of
goods in foreign countries and increased risks
and overhead charges but also made impossible
exact calculations of production costs.

Definite conclusions can not yet be drawn as
to the effect of the appreciation of the lira on
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pricelevelsin Italy, although, measured in paper
currency, prices are bound to show a decline.
In any case it would be a mistake to exaggerate
the seriousness of the decline to Italian manu-
facturers.

On the other hand, work everywhere has
gone on steadily and has not been interrupted
by labor disputes. Some few controversies
concerning slight adjustments of wages, of
vital importance for the industries concerned,
were equitably adjusted, and the workmen
showed the highest spirit of cooperation and
understanding. New treaties and commercial
agreements have enlarged our opportunities
for trade outside our own boundaries. There
has been an increased influx of foreign capital,
by which some of the largest industrial con-
cerns have benefited. In spite of difficulties,
therefore, our industries were able to maintain
a satisfactory position until the end of the
year; and in spite of the temporary disturbance
caused by currency reform the future of Italian
industries seems favorable.

Legislation.—Tt is worth while to summarize
the measures taken by the Government re-
garding note circulation. The main provi-
sions for the unification of the note issue privi-
lege were: (1) Transfer to the Banca d’Italia
of the bullion and ‘““equivalent reserve’’ held
by the Banco di Napoli and Banco di Sicilia
against their outstanding notes; (2) transfer
to the debit of the Banca d’Italia of notes
issued by the two banks, as outstanding on
June 30, 1926; (3) transfer to the Banca
d’Ttalia of Banco di Napoli and Banco di
Sicilia credits with the special independent
section of Syndicate for Advances Against
Industrial Securities (now Istituto di Liqui-
dazioni), with all securities and reserves re-
lating thereto; (4) transfer to the Banca
d’Italia of Banco di Napoli and Banco di
Sicilis credits with the royal treasury in re-
spect of advances and notes supplied to the
State, as outstanding on July 1, 1926.

On June 30, 1926, the reserves and note cir-
culation of the two banks were as follows:

Banco Banco
di di Total
Napoll | Sicilia
Reserve (in million gold lire):
Goldinhand. ... _.___ 202.5 39.4 241.9
Silverinhand.______________ 30.1 9.6 39.7
Gold deposited abroad._. 30.0 8.2 38.2
Balances abroad.-_.... 1.4 L1 2.5
Foreign treasury bills. 10.9 9.2 20.1
Other currencies_...._ .3 .3 .6
Total el 275.2 67.8 343.0
N?tei in circulation (in million paper
ire):
On trade account_____________.._._. 2,272.3 482.5 2,754.8
On State account , 350.6 1,489.3
Total el 833.1 4,244.1

Of the 343,000,000 gold lire forming the
bullion and “equivalent reserve’” of the Banco
di Napoli and Baneco di Sicilia, as cover for
their notes, the Banca d’Italia took over
about 311,000,000 gold lire, as follows:

[In million gold lire]
Banco Banco
i di Total

Napoli Sicilia
GOy e ceeeo oo 202. 4 30.4 241.8
Silver (5-lire coins) _.__.__ 14.0 3.8 17.8
Gold deposited abroad 30.0 8.2 38.2
British treasury bills_____..__.__..____._ 4.3 8.8 13.1
Total e 250,7 60.2 310.9

On the other hand, the Banca d’'Italia was
charged with the following amounts in respect
of the notes issued by the above two banks,
which are being gradually replaced by its own
notes:

Banco di Napoli and Banco di Sicilia
notes outstanding against advances
to the State, which have been trans-
ferred to Banca d’Italia_ . _________

Banco di Napoli and Banco di Sicilia
notes outstanding against their com-
mercial assets

Lire

1, 489, 347, 433

2, 293, 040, 386

Of the latter amount, 802,158,515 lire were
issued against the credit of the two banks with
the special independent section of the Syndicate
for Advances Against Industrial Securities,
which was transferred to the Banca d’ltalia,
and 1,490,881,871 lire are equivalent, at the
rate of exchange provisionally fixed, of the
bullion and “equivalent reserve” of the two
banks, which was actually taken over by the
Baneca d’Italia.

The total amount of notes issued by the
Banco di Napoli and Banco di Sicilia which
have been actually charged to the Banca
d’Italia, to be replaced with the latter’s notes,
is therefore 3,782,300,000 lire, whereas the
total circulation of the two banks on June 30,
1926, amounted, as we have seen, to 4,244 -
100,000 lire. The difference between these
two figures, amounting to 461,800,000 lire,
represents the amount of notes which the two
banks have redeemed from their own resources,
according to agreement.

Under the terms of article 5 of the decree of
May 6, 1926, the bullion and ‘“‘equivalent
reserve’’ transferred from the Banco di Napoli
and Banco di Sicilis will be held by the Banca
d’'Italia as a special reserve fund against the
notes formerly issued by the above banks. Of
these issues, the notes for account of the State
and those representing the credit with . the
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special independent section are subject to the
regulations which apply to notes outstanding
for those particular objects, while the balance
of the notes issued against the gold reserve
taken over from the two banks is not subject
to any taxation or contribution, being outside
1t-he normal limit of circulation preseribed by
aw.

After providing for a single bank of issue,
the Government carried- out a well-planned
scheme of deflation for the defense and the
gradual improvement of the value of the lira.
This consisted of the following measures: (1)
Reducing the amount of the State debt to the
bank of issue in respect of notes received by
the treasury to meet war and postwar require-
ments; (2) increasing the bullion or “equiva-
lent reserve” against outstanding bank notes;
(3) fixing a limit to the circulation of notes
issued by the Banca d’Italia for account of
trade; (4) reducing the amount of treasury
notes and replacing small notes with coin.

The above measures were enacted by royal
decree on September 7, 1926, and by order of
the Minister of Finance on September 9, 1926.

In the first article of the above decree the
State undertakes the gradual repayment of its
debt to the Banca d’Italia consisting (August
20, 1926) of 6,729,411,855 lire, which was
equivalent to the amount of notes outstanding
on State account. A first reduction was made
by transferring to the bank an amount equal
to $90,000,000 in United States currency,
against which the debt was reduced by
2,500,000,000 lire. This operation immedi-
ately reduced to 4,229,411,855 lire the debt of
the Government to the bank and increased
the reserve of the bank by about 463,800,000
gold lire. '

The remainder of the State debt to the bank
will be paid off gradually by including in the
budget as a charge of the finance ministry an
annual sum of 500,000,000 lire, beginning with
“the financial year 1926-27.

. Article 3 of the decree provided that the
normal circulation of Banca d’Italia notes must
not exceed the sum of 7,000,000,000 lire, not
including the 2,500,000,000 lire of notes charged
to the bank against the $90,000,000 nor the
following: (1) Notes outstanding for account
of the State; (2) notes outstanding for account
of trade against the credit with the special
independent section of the Syndicate for Ad-
vances Against Industrial Securities (Instituto
di Liquidazioni); (3) notes outstanding in

respect of bills rediscounted to the ordinary
section of the Syndicate for Advances Against
Industrial Securities; (4) the equivalent in
notes of the Banco di Napoli and Banco di
Sicilia reserve taken over by the Banca d’Italia.
The following figures from the bank return
for December 31, 1926, will explain the posi-
tion:
[In million lire]
Total circulation of notes_ .. ____._________ 18, 340. 1
Notes outstanding on treasury
account._ .o oo.__

Notes equivalent to $90,000,000__ 2, 500. 0
Credit with Istituto di Liquidaz-

Rediscounts to Ordinary Section

of Syndicate for Advances

against Industrial Securities._..  599. 7
Notes equivalent to Baneo di

Napoli and Banco di Sicilia re-

SETVe@_ o e 1, 490.
12,187. 9
Balance of notes outstand-
ing in respect of com-
mereial transactions_.__ .. _ ... 6, 152, 2

Therefore, on the above date the circula-
tion was 847,800,000 lire less than the maxi-
mum limit of 7,000,000,000 lire established
by law. A temporary exception to the legal
limit of 7,000,000,000 lire was granted in con-
nection with the issue of the Littorio loan,
in order to facilitate its flotation.

Important measures were also adopted by
the Governient concerning the circulation of
currency notes issued directly by the treasury.

"These were as follows:

(1) Withdrawal from circulation and redemp-
tion of 25-lire notes outstanding, of which the
original issue amounted to 400,000,000 lire.

(2) Conversion of the 5 and 10 lire notes
into silver coin of the same face value. These
notes were issued for a total amount of 1,700,-
000,000 lire, 850,000,000 lire of each denomi-
nation. For minting the new silver coins, the
old 1 and 2 lire coins previously withdrawn
from circulation have been used. Between
January 1 and December 31, 1926, the amount
of treasury notes outstanding was reduced
from 2,100,000,000 lire to 1,793,000,000 lire.

Short-term debt.—Treasury bills outstanding
declined from 18,307,000,000 lire on December
31, 1925, to 15,209,000,000 lire on December
31, 1926. This reduction was not entirely due
to the action of the Government. The de-
cline might probably have been checked by
increasing the rate of interest on the bills,
but this would have imposed a heavier burden
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on the State for the service of the debt. The
demand for reimbursement by the holders
could not easily be stopped, however, sinee
the deflation program of the Government
had been announced and was being carried out.

Since the war treasury bills had acquired to
some extent the nature of interest-bearing cur-
rency, which could be added to the noninterest-
bearing ireasury notes and bank notes. The
short-term bill, not being liable to price fluctua-
tions, could be used as a substitute for cash be-
cause it was always acceptable as cash in case
of need. But this very quality, although it
made the bills more marketable, constituted an
intrinsic defect, since it contained elements of
inflation obviously detrimental to price levels.
If at any time the issue had been discontinued,
the treasury would have had to make large
capital disbursements to meet the maturities,
and, after exhausting its own cash balances,
would have had no alternative but to shift the
security inflation to a currency inflation. In-
asmuch as a policy of currency deflation had
been adopted by the Government, it was ob-
viously necessary to guard against the dangers
of a huge floating debt, in order to avoid such
a crisis as had taken place in other countries
under similar conditions.

At the end of October the position of the
Italian treasury and of the note circulation
made imperative the conversion of the short-
term interest-bearing treasury bills. This was
accomplished under the terms of a decree au-
thorizing the issue of a funding 5 per cent loan,
exempt from present and future taxation and
not convertible until December 31, 1936. The
five-year and seven-year treasury bills out-
standing, maturing as from November 11, 1926,
had to be converted into bonds of the funding
loan on the terms prescribed. The decree au-
thorized the Government to offer the loan for
public subscription at the price of 87.50 per
cent, stipulating that the net proceeds of the
subscription should be paid by the treasury
into its current account with the Banca d’Italia
in order that the bank might use these funds
for further advances against the new security.
The treasury, however, was given the option
of using these funds also for the purpose of pay-
ing off short-dated State obligations. Other
sections of the decree provided for the estab-
lishment of a market for the new security, for
granting assistance to prospective purchasers
of the same, and for giving it priority as security.
against advances, ‘

Supervision of banks.—Under the terms of
a decree of September 7, 1926, the Banca
d’Italia has been charged with the task of
supervising those banks which receive money
on deposit. Under the existing legislation the
supervision of savings banks, pawnbroking
establishments (Monti di Pieta), and special
credit institutions was intrusted to the ministry
of national economy. But in this supervision
other banks were not included, especially those
which were free to indulge in any kind of
transsctions, even entailing a large measure of
risk without any guaranty for the depositors.
Therefore it was obviously necessary that pro-
vision should be made to protect these clients.

The above decree provided that all existing
banks should be registered at the finance
ministry, that no new bank should be founded
nor any new branch of an existing bank be
established without ministerial sanction, which
would be granted only after consultation with
the bank of issue. It also provided that bank
amalgamationsshould be subject to the approval
of the ministry after consultation with the bank
of issue. It was further provided, in order to
strengthen the position of the banks, that after
closing the 1926 balance sheet the banks must
add yearly to their reserve not less than 10 per
cent of their net profits until the reserve shall
have reached an amount equal to 40 per cent of
the paid-up capital. For rural banks the pro--
portion of net profits to be carried to the reserve
1890 per cent until thereserve shall have reached
an amount equal to 10 per cent of the deposits.
Savings banks and first-class pawnbroking
establishments were exempted from these rules
until February 10, 1927, when a new degree
provided that 70 per cent of their net profits
must be carried to the reserve until the latter
equals one-tenth of the total deposits.

The supervision by the bank of issue applies
to all banking institutions which are not under
the control of the ministry of national economy.
For many reasons it was considered desirable
that this supervision should not be intrusted
Eo akGovemment department but to the central

ank.

The decree of November 6, 1926, contains
regulations establishing, first, the minimum
capital for new banks; second, the minimum
ratio of capital resources to total deposits;
and, finally, the maximum limit for credit
facilities which a bank may afford to any one
%ustigmer, in proportion to the assets of the

ank.
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These regulations are not intended to be in
the nature of a guaranty to depositors. The
new regulations are rather to be regarded as
emphasizing the responsibility of all those who
are intrusted with the administration of the
savings of the Italian people. .

Italian National Institute of Forelgn Ex-
change.—Under the terms of a decree of
February 13, 1927, the Italian National Insti-
tute of Exchan(re has been reorganized. This
became necessary after the concentration of
the note issue privilege in the hands of the
Banca d’Ttalia had dissolved the consortium
previously formed by the three banks of issue,
which had supplied, pro rata, the capital of
the institute.

In this decree, the institute is deseribed as a
public body with an independent administra-
tton under the supervision of the finance
ministry. It is authorized to perform all kinds
of foreign-exchange transactions and to deal in
any way that may assist the foreign trade of
Italy. The assets of the institute consist of
the subscribed capital amounting to 10,000,000
lire and furnished entirely by the Baneca
d’Ttalia; and the total net profits accumulated
during its previous existence and forming its
reserve on December 31, 1926. All net profits
accumulated in future are likewise to be
carried to the reserve. On the liquidation of
the institute the then existing reserve will be
divided in the following proportion: Three-
quarters to the treasury and one-quarter to the
Banca d’Italia, the latter being required to
use such amounts as may be forthcoming from
that source as an addition to the bullion
reserve against its outstanding notes.

A fow days prior to the issue of this decree,
a convention was signed between the Finance
Minister and the governor of the Banca d’'Italia
in his capacity as chairman of the institute, by
which the institute was invited to take over, on
behalf of the treasury, the administration of the
foreign balances held by the latter, to settle the
debit and credit balances, both in foreign cur-
rencies and lire, constituting the ‘‘exchange
position” of the treasury on January 31, 1927,
and to purchase and sell such currencies as
were required for that purpose. Furthermore,
the Finance Minister decided that the proceeds
of foreign loans which certain companies were
authorized to contract under the terms of the
decree of November 14, 1926, as well as the
proceeds of other forelgn loans which might be
authorized later under the same decree, should

be transferred to the institute.! The institute
in turn undertook to place at the disposal of the
borrowing companies, always on behalf of the
treasury, such amounts of foreign currencies as
might be required at each maturity both for
interest and redemption of such loans, The
close financial connection existing between the
institute and the treasury as a result of the
above convention is obvious. It was the out-
come of the treasury’s successful action in the
foreign-exchange market during the past year
to support the lira and improve its value. Itis
now the task of the institute to proceed along
the same lines and to make a final settlement of
all outstanding accounts. To this should be
added * the control of the foreign-exchange
market, from which the institute must draw
the currencies which are required to meet the
normal needs of Government departments, the
service of foreign Government loans and of
loans concluded abroad by Italian industries,
the proceeds of which have been transferred to
the institute.

During the past year new legal regulations
were passed to supplement the action of the
Government for the protection of the currency.
Especially important is the decree under the
terms of which, as a rule, only Italian banks
with a minimum paid-up capital of 100,000,000
lire? are authorized to transact foreign ex-
change business, and the order regarding the
embargo on exports of Italian currency. In
special cases, however, if approved by the
Banca d’Italia, certain banks having a paid-up
capital of less than 100,000,000 lire, and, being
recognized as largely- interested in the forelgn-
exchange business, may, within certain limits,
still deal in foreign exchanges under the
auspices of the Banca d’'Italia as its agents.

1 The above decree consists of the following articles:

ART. L. The Finance Minister is authorized to purchase, up to a total
amount of $100,000,000, the proceeds of foreign loans concluded abroad by
enterprises of Ttalian natmnahty, whose production is likely (1) to affect
considerably the employment of labor and the economic activity of the
country; (2) ejther to increase exports, or utilize national resources with
the effect of reducing imports. Each particular transaction will be
%ﬂ)mltted by the Finance Minister to the approval of the Cabinet

ouncil

ArrT. IL. For the above transactions the Finance Minister is authorized
to order that the royal treasury give a guaranty to the borrowing concerns
that the same exchange rate at which the foreign currencies have been
taken over will apply to the currencies which will be necessary for the
service of theloans, —The borrowing concerns, however, must supply the
Ttalian eurrency which is required to meet the service of the loans, at the.
agreed rate of exchange.

2 Under the terms of an order of the Finance Minister, the Italian
branches of foreign banks which are correspondents of the royal treasury
may also be authorized to deal in foreign exchanges. No transaction.
can be concluded, however, unless it is for genuine commercial needs or
for the needs of people traveling abroad. Such needs must be proved
with original documents, which must prove that any speculative object,.
even indirect, is excluded. The banks which are authorized to deal in:
foreign exchanges are required to control the evidence for each trans-
action, and are directly responsible to the treasury for all business done.
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ANNUAL REPORT OF THE BANK OF THE NETHERLANDS

The annual report of the Bank of Nether-
lands, covering the fiscal year ending March
31, 1927, was presented to the general meeting
of stockholders on June 21, 1927. 'The report
comments generally on a gradual improve-
ment in European economic conditions, es-
pecially as indicated by greater stability of
the exchanges and a decline of interest rates in
the principal countries, describes the measures
of financial reorganization put into effect in
Belgium and the assistance rendered in this
connection by various central banks, and gives
a number of statistical tables relating to
financial developments in the Netherlands.
The special subjects discussed most fully are
those covered by the following extracts from
the report:

Gold movements.—The principal countries
of Europe may be divided into three general
groups: (1) Those which returned to the gold
standard some time ago; (2) those which re-
turned to the gold standard during the past
year; (3) those which are planning to reestab-
lish it in the future.

In the first group a distinction should be
drawn between the countries which have
obligated themselves to the delivery of gold
as soon as their exchange reaches the gold
export point, and those countries which,
although they have adopted gold as their
monetary standard, have not as yet pledged
themselves to deliver gold for the maintenance
of their exchanges.

The Netherlands belongs to the first group,
but with this reservation—that it has obligated
itself to deliver gold for export to those coun-
tries only which in their turn are prepared to
release gold to us as soon as their rates of
exchange reach the gold export point to the
Netherlands.

In our report of last year we pointed out that
a curious possibility presented itself in connec-
tion with determining the gold import and
export points of the florin on the international
exchange market. Formerly the import and
export points of gold were well established; if
the exchange rate reached a certain point one
could be sure that gold shipments would take
place, but only in case the import or export
point was actually touched. Recently, how-
ever, such important changes have been brought
about in the costs of transportation and in the
rapidity of shipment that the gold points have
again and again been subject to fluctuation.
These changes might be caused by any one of a

number of individual factors; as, for example,
an exceptionally low freight rate granted by a
steamship company; the saving of interest by
means of airplane transport; shipping in small
packages in order to take advantage of low
parcel-post rates; or the concession of a re-
duced msurance charge. Again, such a change
might result from a slight advance in the pur-
chase price of gold or the granting of interest-
free advances in order to furnish gold for ship-
ment. Thus the gold points have lost their
former fixity. It would be highly desirable in
the general interest that this matter be taken
under consideration jointly by the central
banks.

Our gold shipments during the past year
have amounted to a total of 8,266,000 florins.

Foreign bill portfolio.—We have taken an
active part in the foreign bill market in order
to avoid the unnecessary and uneconomical
practice of shipping gold back and forth. These
operations were reflected in the considerably
greater variations in our portfolio of foreign
bills (including balances with correspondents
abroad). The largest volume of foreign bill
holdings for the year was reached on July 22,
1926, with 255,628,498 florins; the lowest
amount on February 3, 1927, with 168,958,250
florins—a difference of nearly 87,000,000 florins.
The figures for the close of the last two fiscal
vears, however, show less divergence. On
March 31, 1927, the foreign bill portfolio (in-
cluding balances held abroad) amounted to
178,987,100 florins, as compared with 201,213,-
080 on March 31, 1926, showing a decrease of
22,225,980 florins.

When the decline in the foreign bill portfolio
became more pronounced at the beginning of
February, 1927, as the result of large flotations
of foreign issues in this country and the out-
flow of domestic capital, we felt compelled by
way of gentle warning to raise our lombard rate
by one-half per cent.. This measure had the
desired effect.

The florin inclined toward the geld export
point during the entire vear; this was due to
the outflow of funds from the Netherlands to
foreign countries and probably also to the
demand for Dutch funds by those markets
which offered a higher rate of interest. On
the other hand, the large proceeds accruing
from the sale of our overseas products had a
favorable influence on the position of the florin,

Discount rates and price levels,—The dis-
count rate in various countries during the
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past year has been subject to fewer changes
than in previous years. In this country the
interest rate was changed but once, on Feb-

ruary, 3, 1927, by an mcrease of one-half per’

cent on lombard loans—not including loans on
commodities—and advances on current ac-
count. . . . The official rate of the
Netherlands Bank averaged 3.50 per cent dur-
ing the calendar year 1926, as compared with
3.90 per cent during 1925. The average
carry-over rate on the Amsterdam Bourse
during the fiscal year 1926-27 was 3.07 per
cent; the private discount rate averaged 3.01
per cent. .o

Commodity prices in this country have de-
clined steadily. The index numbers for the
past 10 years have been subjeet to great fluc-
tuations; the decline in the later years, how-
ever, has proceeded very gradually. .
The index numbers are still computed with
the base 1913=100, according to the old
method. Tt is questionable whether this base
can be of much value any longer, because
entirely new conditions have developed in
recent years. Here and there this old basis of
comparison has already been abandoned, for
example, by the statistical bureau of the Fed-
eral Reserve Board in Washington. These
comparative figures, however, still retain a
certain value, provided that in the light of
present conditions the figure for 1913 is no
longer considered the “normal” index.

Regulations governing acceptances.—The
discount market continued to develop satis-
factorily, owing to the low interest rate pre-
vailing here and to the activity of institutions
which continued to develop the acceptance
and the discount business. The provisions
governing the eligibility of bills at our institu-
tion have again been somewhsat broadened in
such ways as seemed advantageous.

As has been already stated in reports of
previcus years, bills drawn on the basis of
transactions between the Netherlands or for-
eign countries and other foreign countries
were not eligible for discount at our institu-
tions during the war and the years immediately
following, unless our official sanction for their
acceptance had previously been obtained.
We gave our sanction as a rule only in case of
& commercial transaction in which a Nether-
lands business firm or shipping company was
involved.

After the conclusion of the peace, when
foreign countries began to turn to the Nether-
lands to a greater extent. for financing their
transactions, we decided as a rule no longer to

discount bills drawn on foreign countries and
domiciled in the Netherlands. Our Nether-
lands bankers who finance such transactions
appeared to be more and more ready to give
their own acceptances instead. It was burden-
some, however, for the banks to be obliged to
confer with the Netherlands Bank over each
case; we made an arrangement with them,
therefore, by virtue of which certain kinds of
bills should be recognized as eligible for dis-
count without their having to be submitted
separately on' each occasion. This arrange-
ment was entered into in April, 1922, with the
leading Dutch banks, and defined the follow-
ing types of paper as eligible for discount:
Bankers’ acceptances.—(1) Bills used to
finance the import of merchandise into the
Netherlands or the Dutch East Indies, drawn
by the foreign exporter on a Netherlands bank
and accepted by it; provided that from the
documents handed over or the evidence
submitted, it is demonstrated to the satis-
faction of the accepting bank that the mer-
chandise against which the bill is drawn has
been delivered in or has actually been shipped
to the Netherlands or the Dutch East Indies.

(2) Bills arising out of a reimbursement
credit granted by a Netherlands bank to a
Dutch or foreign firm, and accepted by the
bank; provided that the reimbursement credit
is not too large and that it arises out of current
business; and provided that the acceptances
falling under this head are not in too large
proportion to the resources of the accepting
nstitutions.

B. Acceptances other than bankers’ accepi-
ances—Bills financing imports of merchan-
dise into the Netherlands drawn abroad on
the importing Netherlands firm, accepted by
it, and discounted by a Netherlands banker
or banking institution; provided that the
accepting firm is a Dutch commercial firm
established in'the Netherlands; and provided
that from the documents handed over it is
demonstrated to the satisfaction of the Nether-
lands banking house that the merchandise
against which the bill is drawn has been
delivered in or has actually been shipped to
the Netherlands.

The arrangement of April, 1922, applied
therefore to all true commercial bills. In
regard, however, to the eligibility of bank
acceptances granted for the financing of other
transactions between the Netherlands and
foreign countries, or between foreign countries,
the Netherlands Bank must be consulted just
as before. The requirement that in such
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financing a Netherlands trading or shipping
organization must be involved is being gradu-
ally modified, but such transactions must not

be in competition with a Netherlands firm. |

In passing judgment on such applications,
however, we attach great importance to the
self-liquidating character of the bills, a quality
which some reimbursement bills do not possess.
For example, renewed bills which are drawn at
the maturity of a reimbursement credit for the
purpose of financing the manufacture of raw
materials such as cotton or tobaceo, or bills
drawn for seasonal requirements, bills drawn
for the financing of merchandise stored with
a view to specufation, or for the financing of
long-term transactions—all these types of bills,
not being self-liquidating, are not considered
eligible for discount at our bank.

According to these principles as indicated
above, the acceptances of the three acceptance
companies, which at the beginning of 1924
were organized in this country by Netherlands
bankers in cooperation with foreign banking
houses, are admitted to discount:

In March, 1926, we went a step further, and
declared eligible in principle commercial paper
accepted by foreign banks established in this
country since 1914, provided that these are
actually operating as Netherlands corporations
or partnerships, and under the conditions
which were mentioned in the report of last
year on pages 21 to 23. In the beginning we
declared eligible only reimbursement bills
arising from actual import transactions, but
later on we began to consider as eligible certain
reimbursement bills arising from export trans-
actions or occasional renewed bills; for example,
to finance the import of wool for manufacture.
In the case of each acceptance, however, we
had first to be consulted.

Finally, in April, 1927, we broadened the
discount privilege still further by giving to
foreign banks of the designated class the privi-
lege of admission to the arrangement made in
April, 1922, the details of which have been given
above. These banks, therefore, can give their
acceptances for import and export credit
transactions, and are assured of the eligibility
of these bills for discount without having to
consult with us in each instance, as formerly.
Like all the other banks, however, which were
admitted to the arrangement in question, they
are required to furnish us a written statement
in regard to each acceptance. All banks,
moreover, issue a statement regarding such of
their acceptances as originate in transactions

falling outside the scope of this arrangement
but approved in principle by us after con-
sultation. _

The Netherlands Bank has, therefore, com-
plete oversight of all outstanding bankers’
acceptances drawn in florins, which relate to
financial transactions with a foreign country, .
and which have been pronounced eligible for
discount by the bank. From the {foreign
banking institutions we have received most
valuable cooperation in supplying us with all
the information which we needed to decide
these guestions.

International clearing facilities.—During the
past year we agreed at the request of the
Réichsbank to cooperate in the so-called inter-
national clearing account business. By this
means it became possible for the Reichsbank,
out of the surplus of its account with us, to
transfer amounts at the request of its clients
to the accounts of correspondents of the Nether-
lands Bank. This arrangement, however, has
up to the present been one-sided, because our
correspondents have not needed to make pay-
ments in Germany through the Reichsbank
clearing office, inasmuch as the private banks
and postal checks provide satisfactory clearing
facilities.

Gold in circulation.—We have continued to
put gold 10-florin pieces into circulation. Dur-
ing the past fiscal year the bank gave out the
sum of 9,397,410 florins, of which 1,889,360
florins came back to us, so that during the
year the circulation of 10-florin coins has been
increased by 7,508,050 florins. Since No-
vember 17, 1925, when we began the payment
of gold coms, we have put into circulation a
total of 31,467,100 florins. Of this total, an
amount of 23,959,050 was put out during the
period November 17, 1925, to March 31, 1926,
and 53,905 florins were returned to the bank
during the same period. In addition, we paid
out 635,000 florins in gold 10-florin coins to be
sent to Curacoa, where favorable economic
developments have created an increased de-
mand for currency. Furthermore, we should
mention that during the past fiscal year a sum
of about 10,000,000 florins in 10-florin gold
pieces was shipped by private individuals to
the East Indies.

The circulation of silver notes on March 31,
1927, amounted to 12,309,000 florins, as com-
pared with 15,736,000 florins on March 31,
1926. We have cooperated in this gradual
reduction of silver notes because it is highly
desirable that this government paper cur-
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rency, which was intended to supplement the
circulation in times of emefgency, should be
called in now that the emergency no longer
xists.

Capital flotations.—In the past fiscal year
domestic loans in the amount of 619,074,000
florins have been issued, of which 456,989,550
were conversions. During the same period
foreign loans were issued in the following
currencies:

Inflovins.__________._____ 154, 250, 000
Indollars ... __________ 46, 731, 250
In reichsmarks__.___._.___ 79, 500, 000
In Swiss franes_ .. .__.__ 43, 125, 000
- In Belgian franes..__._.___ 200, 000, 000
Inbelgas. . __._._ 6, 000, 000
In pounds sterling. __._____ 3, 090, 000
Inlire .. oo __ 6, 375, 000

Treasury finance.—During the fiscal year
two important repayments were made by the
French Government of credits extended by
the Netherlands Government to the Govern-
ment of France in 1918 and 1919. The first
was the repayment of the credit of 30,000,000
florins granted on December 6, 1918, by the
Netherlands Government through the agency
of the N. U. M., which did not mature until
April 1, 1927, but was repaid by the French

112,500,000 florins.

Government on November 1, 1926. In addi-
tion, on February 1, 1927, the Government of
France repaid to the Netherlands Government
the credit of 25,000,000 florins, which was
granted for the reconstruction of northern
France and does not mature until July 1, 1929.

These repayments have contributed in no
small degree to easing the position of the
treasury. As aresult both of the repayment of
these credits and of the greater abundance of
funds, the Government during the past fiscal
year had less occasion to resort to the open
market than in previous years. From April
1 to November 1, 1926, the Government
offered treasury bills for public subscription
in the amount of 74,440,000 florins. In addi-
tion to that, it discounted its bills with the
Netherlands Bank in a total of 108,000,000
florins, and was able to place treasury bills
with another institution in the amount of
Altogether during the past
fiscal year treasury bills in the total amount of
194,940,000 florins were issued by the Govern-
ment.

Of the amount of 108,000,000 florins placed
with the Netherlands Bank, we have resold
13,500,000 florins on the open market by agree-
ment with the agent of the ministry of finance.
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FINANCIAL STATISTICS FOR FOREIGN COUNTRIES
CONDITION OF CENTRAL BANKS

[Figures are for the last report date of month]

1927 1926 1927 1926
June | May | April | June June | May | April | June
Bank of England (millions of National Bank of Bulgaria (mil-
pounds sterling): lions of leva):

Issue department— N Golds. .o eam 1,239 | 1,232 | 1,226 42
Gold coin and bullion...__._. 150.5| 150.9 ! 152.5 149.0 Foreign bills, ete.o.oooo__ 278 271 303 306
Notes issued. ... 170.2 | 170.6 | 172.3 168.7 Loans and discounts___..._.__.._ 944 821 996 1,374

Banking department— Advances to State..._......___.. 4,562 | 4,512 4,512 5,453
Gold and silver coin..._...__ 16 1.7 1.7 1.4 Note eirculation. ... 3,735 | 3,530 3,603 3, 569
Bank notes....... S 32.3| 348 347 27.0 DepositS.ceemen oo ooeioeene 2,660 | 2,751 | 2,711 | 2,780
Government securities.. gsl) g 43. g 47.9 gé 6
Other securities......... . 50. 42,2 103.1
Pu‘l])hc deposits. - ng. 8 é g. 3 é o s . ég' ? Cel:stgsl' Bank of Chile (millions of
Other deposits_ .. ......... . . 4 3.6 . Gold at home_ ..o ooooomeeeee 85 85 85 148
Ratio of gold and note re- Gold abroad. .. N 534 579 548 203

?erve tot)deposn liabilities 97| s0s| w4 1 Loans and disc N 42 21 19 54
PO COOLY <o cmaeaemeas .26, . X A g 7
Bank notes in circulationi.___ 2 SL7| 796 | 83| 85| DomgreatoR-...eomooee X8| | | %
Currency notes and certificates__| 298.3 | 203.6 | 294.8 294.0
Bank of France (millions of francs): Czechoslovak Natioral Bank

Gold reserve?__. 3,683 | 3,683 3, 683 3,684 {millions of Czechoslovak crowns):

Silver reserve. .. 345 344 337 Gold and silver_______.__________ 1,053 | 1,058 | 1,052 1,041

Gold, silver, and foreign exchange.| 2,181 | 2,140 | 2, 064 ________ Foreign balances and currency...| 1,815 | 1,824 | 1,805 1,284

Credits abroad- ... c.ooamooo. 50 53 576 Loans aod advances_ _....._.__._ 144 73 73 202

Loans and discounts........ 4,096 | 3,787 | 4, 107 7,054 Assets of banking office in ligui-

Advances to the Government. 26,850 | 26, 600 29, 300 | 36,600 dation....__.___.._ 540 555 560 677

Miscellaneous assets. . .. 22,321 | 19,018 | 12, 526 3,303 Note circulation.__ 7,118 ; 6,762 | 6,838 7,220

Note circulation. 52,786 | 51,801 | 52,210 | 53,073 Deposits . 890 | 1,237 | 1,139 685

Total deposits. ccoemocnan - _| 12,382 | 10,583 | 6,991 2,926

German Reichsbank (millions of Bank of Danzig (millions of Dan-
reichsmarks): zig gulden):

Gold at home. - cocccaeoaeeeeen 1,745 | 1,746 | 1,749 | 1,232 Balances with Bank of England.. 14 13 14 24

Gold abroad -« ceooooeoo- 5 69 101 260 Foreign bills, ete.._......._.___. 12 11 12 15

Reserves in foreign exchange. . 67 79 171 325 Loans and discounts_......._.._.. 22 22 21 13

Bills of exchange and checks... 2,495 | 2,421 | 2,068 1,288 Note circulation. ..o ......_..... 35 35 36 35

Miscellaneous assets. - 462 444 452 522 Deposits - cmmwe oo emeeeen 3 2 1 2

Deposits.. ... - 670 700 582 527

Reichsmarks in eirculation_. 3,815 ( 3,719 | 3,676 2,971 || National Bank of Denmark (mil-

Rentenmarks in circulation. 1,064 | 1,073 | 1,100 1,520 lions of kroner):

Bank of Italy (millions of lire): 3 e Pt 1981 1| 9 209

Gold reserve.. ....__._._—... 1,136 g y SvC- - 45 41 54

i Loans and discounts. 101 130 130 124

Credit and halances abroad.. 570 A +

Loans oo Note circulation.___.____________ 368 367 377 401

oans and discounts..._.___ 10, 762 Deposits 24

Advances to the ;_C}o'vemment_.. fli, 723’ CPOSHS - e 27 21 22

Note circulation for commerce._ _ 11,61 .

Note circulation for the State- - 6,720 || National Bank of Egypt (thou-

Total deposits. - o oneoowoomecmena- 2, 532 sarcl%sl &ﬁ Egyptian pounds sterling): sess| 3

- ) 6 , 43
Bank of Japan (millions of yen): i English Government securities._.| ______ |7 "777"" 23,505 | 24 402

Gold at home and abroad.._ 1,058 Egyptian Government securities. | .| .- " 26,655 | 26,762

Advances and discounts. . 369 Note eirculation. ... ._...._.._.. < 27’ 455

Advances on foreign bills_.. 40 Government deposits 21,940

Government bonds...._._ - 204 Other depositS oo oooooooon. 13,263

Total note and deposit liabilities._ 1, ggg

1
¥§t‘§f éisg,fgts "93 || Bank of E]ft)oma (millions of Esto-
ian marks
Austrian National Bank (mllhons n GOld. e e 500 508 500
of schillings): 5 N Cash in foreign currency_____.__ R 29 25 39

Gold . el 59 59 59 19 Foreign correspondents’ account. 399 481 240

Forelgn bills of the reserve__ 414 416 428 514 Foreign bills______._____________. 110 02 127

Other foreign bills...._.._. 178 176 164 100 Loans and discounts 5,883 | 5866 5814

],I:Eomestlcg’,‘lillss ------ gi %9}1 %,}i lg% Note eirculation_...._._________ 1,922 | 1,972 | 1,808

reasury bills..._. 7 4 its and current . 82 81 R4

Note circulation. - o17| eo1| ois| sy |  Deposisandcurrentaccounts 0 ol

Deposits o L B S %2 | Bank of Fintand (millions of Fin-

National Bank of Belgium (mil- nish marks):
lions of francs): Goldon e 323 324 325 331
Gold* o oo 3,223 3,198 | 3,178 274 Balances abroad and foreign
Forelgn bills and balances in eredits . oo 901 74 | 1,096 900
__________________________ 2,219 | 2,163 | 2,154 30 Forelgn bills 43 47 41 61

Domestlc and foreign bills__ 2,367 | 2,426 | 2,433 1,362 Domestic bills 622 629 592 656

Loans to State_._.__.___ 2,000 | 2,000 | 2,000 €, 580 State debts. . 110 i22 133 262

Note circulation_.. . 9,532 9,308 9,391 8,514 Note circulation__..._ 1,398 | 1,411 | 1,447 1,298

DepPosits o cwccccccacameee 359 598 566 429 Demand liabilities 282 251 344 481

& Notes issued, less amounts held in banking department and in cur-

rency note account.,
2 Not including gold held abroad.

3 Figures previous to July, 1926, are for 3 banks of issue.
¢ Figures previous to Oct. 25, 1926, carried at par.
8 Figures previous to 1927 carried at par.
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CONDITION OF CENTRAL BANKS—Continued

1927 1926 1927 1926
June | May | April { June June { May [ April | June
s
National Bank of Greece (millions Bank of Portugal (millions of escu-
of drachmae): dos):
Gold and balances abroad..._._.| _______ 2,708 | 2,721 1,985 Gold 9 9
Government loans and securities.|___.__.. 3,868 | 3,954 3,814 Balances abroad 165 263
Loans and discounts..cueemceann. -{ 4,016 | 3,896 3,166 Bills. o eioeiimieanae 211 144
Note circulation - 4,859 | 5042 4, 530 Note circulation 1,751 1,843
Total AePOSItS.—nammcemeam el s 5,047 | 4,921 4,215 Deposits. 62 49
National Bank of Hungary (mil-
lions of pengd): National Bank of Rumania (mil-
Gold 189 159 169 121 lions of lei):
Foreign bills, et¢ e ocoeeemeo 70 92 93 107 Gold 8l 147 146 146 141
Loans and discounts ... 273 249 242 165 Bills 8,807 | 88681 9,100 8,438
Advances to treasury 116 117 117 152 Advances to State. .. ... ....._. 16,359 | 16,359 | 10,679 | 10,679
Other assets. - 285 221 229 245 Note circulation 21,032 | 21,001 | 21,029 | 20,971
Note circulation 428 429 443 395 Deposits. 8 451 | 8,769 8 962 7,783
Deposits 248 249 234 176
M xscellaneous liabilities . ..ooouoo 231 143 146 191
State Bank of Russia (note-issuing
Bank of Java (millions of florins): department; thousands of cher-
Gold 185 185 185 200 vontsi):
Foreign bills. o ccrmeamaeaaaiaan 23 21 20 23 Gold. 17,705 | 16,685 | 16,500 | 14,683
Loans and discounts... 71 72 61 57 Foreign currency.... ... 7,946 | 8,374 | 8,374 5,025
Note eirculation. .. cicememceenas 315 308 307 326 Loauns and discounts. 65,377 | 64,738 | 61,382 | 53,059
Deposits 56 53 47 43 Bank notes.-.c... 92,029 90 550 | 87,516 | 72,663
Bank of Latyia (millions of lats):
Gol 24 24 24 24 || National Bank of the Kingdom
Forengn exchange reserve........ 30 32 31 26 of Serbs, Croats, and Slovenes
Bills - 70 72 72 67 (millions of dinars):
Loans 57 56 57 50 Gold - 88 88 87 80
Note eirculation...oweeoeeecaoen 29 27 30 30 Foreign notes and credits_______. 386 397 201 393
Government deposits. . c......_. 96 97 94 80 Loans and discounts... 1,238 | 1,303 1,266
Other deposits 47 34 35 56 Advances 10 State...euoananan 2,966 | 2,966 2, 966
. Note circulation 53837 ) 5,434 5, 494
Baink) of Lithuania (millions of Deposits 1,231 615 664
litas):
Gold . 32 32 31 30 B
Foreign currency. 40 39 39 27 || South African Reserve Bank
Loans and discounts. 59 59 56 44 (thousands of pounds sterling):
Note circulation .. .—coeoveeneaaas 87 91 90 79 Gold. : 7,439 1 8,463 | 7,572
Deposits. 44 38 37 19 Foreign bills. ... 7, 236 | 6,784 4,808
Domestic bills 1,004 | 1,034 988
Netherlands Bank (millions of Note circulatio 8,417 | 8 599 7,506
orins): Deposits. 5,073 1 8,110 5,169
Gold b 404 409 419 427
Foreign bill§..cuooemacannacna . 122 141 134 199 o
Loaps and discounts-—.ocrene . 129 265 220 196 || Bank of Spain (millions of pesetas):
Nots circulation 783 813 791 809 Gold 2,597 | 2,597 2, 541
Deposits 55 32 39 64 Silver. 705 701 674
. Balances abroad. . 37 37 33
Bank of Norway (millions of kro- Bills discounted.. 573 584 722
ner): Checks and drafts. 1,370 | 1,435 1, 667
Gold ... 147 147 147 147 Note circulation 4,246 5 282 4,333
Foreign balances and bills...c...- 10 10 25 81 Deposits. vememm el 1,006 | 1,016 1,039
Domestic credits ... - 303 309 353 339
Note circulation_. - 332 315 321 343 || Bank of Sweden (millions of kro-
Foreign deposits. - 6 9 17 5 ner):
Total AePOSitSan e weccncauoanan 120 144 201 184 [, 20) U S 222 222 222 228
Foreign bills, ete. oo ... 163 161 171 162
Reserve Bank of Peru (thousands Loans and discounts_ - _._.___._. 350 297 271 345
of libras): Note circulation. oeoocowocvooeas 535 493 497 528
Gold : 4,086 | 4,186 | 4,197 3,910 Deposits. co oo 127 119 99 134
Gold against demand deposits.__ 330 228 219 511
Foreign exchange reserve_..._.__. 681 669 709 838 || Swiss Nationai Bank (millions of
BillS e cemecceeean 1,852 | 1,471 1, 626 2,742 Tancs):
Note circulation oo oceeomcceean 5802 | 5819 | 5,832 6, 581 Gold 455 459 459 419
Deposits. - 660 458 441 1,023 Funds on demand abroad 55 45 25 14
Loans and discounts.... 328 359 349 365
Bank of Poland (millions of zloty): Note circulation - 835 815 831 800
161 U S I 161 157 157 135 Deposits . 76 124 78 83
Forelgn exchange, etc.. N 219 230 237 79 |
Loans and discounts. - 452 414 404 375 || Bank of the Republic of Uruguay
Note eirculation. ..o ooooa_. 728 705 694 448 (thousands of pesos):
Current accounts— 10 L U SO 54,948 | 54,944 | 54,942
12 121 140 77 Loans and discounts_ ... - 89,555 | 95,362 | 86, 351
96 99 83 1 Note circulation —_— | 65,044 | 66,862 | 61,503
Liabilities in foreign currency.... 8 30 33 69 Depogits. [ 73,647 | 71,456 | 69,750

8 Not including gold held abroad.
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CONDITION OF COMMERCIAL BANKS

[Figures are for the last report date of month except for London clearing banks, which are daily averages]

1927 1926 1927 1926
June | May | April | June May ! April | March |, May
Nine London eclearing banks Three commercial banks of
(millions of pounds sterling): Franee (millions of francs):
Money at call and short notice._. 139 127 124 121 Bills and national defense bonds.|_ ... ._. 13,818 | 14,312 | 14,065
Advances and discounts..__..___ 1,122 | 1,110 | 1,109 1,084 Loans and advances. .. 5,273
Investments 237 7 236 243 Demand deposits. ._ 20,749
Deposits 1,649 | 1,650 } 1,642 1,630 Time deposits. ..o ooorioooon.. 298
Tokyo banks (miliions of yen): Six Berlin banks (millions of reichs-
Cash on hand. 193 marks):
Total loans._ .. 2,008 Bills and treasury notes..........{_.___.__
Total deposits. . 1, 804 Due from other banks
Total clearings, 2,044 Miscellaneous loans.
Deposits ...
Acceptances
1927 1926 || Four private banks of Italy (mil-
lions of lire):
Cash. . -
May | April | March!| May Bills discounted
Due from corresponde -
Due to correspondents. . -
Chartered galnfks) of Canada Deposits. o
(millions of dollars Joint-stock banks of Norws
Gold coin and bullion ! _.____._. K 7 70 72 (millions of kroner): y
Current loans and dlSCOUDtS. ----- 1,276 1,298 1,278 1,195 Loans and discounts.__________._ 1,678 1,701 1,705 1,960
Money at call and short notice. .. 434 400 431 360 Due from foreign banks. 7 g 6 6 149
Public and railway securities..... 530 528 510 544 Due to foreign banks. 187 212 209 312
Note circulation_..._. 172 164 164 Rediscounts. 145 150 154 204
Individual deposits - 2,319 [ 2,201 2,197 Deposits__._.___ 1,834 | 1,855 | 1,870 1,888
Gold reserve against Dominion .
notes oo 104 101 98 03 Jo(mﬁ;stockf kbank)s of Sweden
ulation. . ______ 170 182 172 172 milions of kroner):
Dominion notes cire Loans and discounts__...__..._.. 4,174 | 4,227 | 4,241 4,319
sugstock banks of Denmor Semlnieiiied) R H) e
(millions of kronen): Rediscounts. 1B2] 12| 15 141
Loans and discounts.________.... 1,890 | 1,910 ¢ 1,926 2,029 Deposits.. .70 3,506 | 3,538 | 3,555 3.530
Due from foreign banks 53 57 55 61 POSIS- oo ’ 4 ’ ’
Due to foreign banks....oooeoo-- 145 144 140 129 || Swiss Cantonal banks (millions
Deposits and current accounts__ | 1,994 | 1,996 | 2,024 2,211 of francs):
- Loans and discounts.__....______. 1,741 | 1,738 | 1,750 1, 686
Joint-stock banks of Finland Mortgages. - ceaenn-- 2,810 | 2,803 2,693
(millions of Finnish marks): Foreign bills 24 23 22
Loans and discounts___.._.._.____ 7,702 | 7,501 | 7,376 7,018 Due from banks and correspond-
Dusé from abroad.. .. - 202 223 224 98 ents... ... 292 263 246
Due to abroad. . ———- 371 355 354 388 Comummercial deposits.. - 691 692 645,
DePOSitS e oo eeeceeias 6,538 | 6,507 | 6,481 5,717 Savings deposits_..____.._..___.. 11,547 | 1,551 1,441
1 Not including gold held abroad. 2 Figures are for April, 1926.
DISCOUNT RATES OF 32 CENTRAL BANKS
[Prevailing rates, with date of last change]
. In effect In effect In effect . In effect
Country Rate since— Country | Rate sinee— Country | Rate Si1ce—~ Country | Rate since—
7 | July 21,1927 || Estonia...] 8 | Oct. 1,1926 3 Mar. 9,1927 | Portugal_...{ 8 | July 27,1926
5 | June 28,1927 || Finland_..| 7 | Mar. 22,1927 6 38,1925 || Rumania....| 6 | Sept. 4,192¢:
10 | Aug. 31,1924 || France..-.| 5§ | Apr. 14,1927 -7 1,1927 || Russia...._ 8 | Apr. —, 1924
7 | Mar. 7,1927 || Germany.| 6 | June 10,1927 || Lithuania...| 7 Feb. 1,1925 || South Africa; 5%| Nov. 21,1924
5 | Mar. 8,1927 || Greece....[ 10 | June 7,1927 (| Netherlands.| 334 | Oct. 2,1925 pain. ... 5 | Mar. 23,1923
6 | June 21,1927 || Hungary..| 6 | Aug. 26,1926 Norway--_.- 415 | Oct. 27,1926 || Sweden..... 4 | Apr. 22,1927
5 | June 24,1926 || India_.....; 4 | July 28,1927 6 Apr. 1,1923 || Switzerland., 314 Oct. 22,1925
414 Apr. 21,1927 || Ttaly-..... 7 { June 18 1925 8 May 13,1927 || Yugoslavia_.{ 6 | June 23 1922

Changes: National Bank of Greece from 11 to 10 per cent on June 7, 1927; National Bank of Austria from 6to 7 per cent on July 21, 1927; Imperial
Bank of India from 5 to 4 per cent on July 28, 1927. :
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MONEY RATES IN FOREIGN COUNTRIES'

England (London) Germany (Berlin) Nethset‘:f;:ﬂi)(Am Svlv;;%er
Month [ f
Bankers’ : Bankers . . ot
wweapty | Y | Dayiodey “alow | Frivls drimie, | oney or| Prive
et | months | OBV dgggs(i)ts rate rate rate
f
1926
January . .. .. ... 4,76 4.78 | 4.00 3 6. 28 8.07 7.04 2.95 2,93 2.44
February. - 4.31 4,25 | 4.00 3 5. 46 6. 66 6.03 2.19 2.40 2,22
- 4.37 4.34 4,26 3 5.00 6.73 5.63 2.67 2.82 2,18
- 4,33 4.34 ¢ 3.92 3 4.88 6. 02 4,77 2.90 2.63 2.30
- 4.37 4,43 I 4.18 3 4.69 5. 53 4.80 2.95 2.94 2.38
- 4,27 4,29 3.82 3 4,53 5.81 4.76 2.83 3.06 2.38
- 4.26 4,29 3.86 -3 4. 54 5.73 4,93 2.74 2.72 2.37
- 4. 45 4.55 | 3.99 3 4. 61 5.80 4.85 2.63 2. 50 2.34
- 4. 54 4,65 ' 3.99 3 4,88 6.21 4.77 2.78 2.81 2.52
- 4.69 4,80 ; 4,67 3 4.82 6.14 4.75 2.83 2.75 2.80
_ 4.57 4.80 | 3.95 3 4.63 6.12 4.45 3.21 3.23 2.96
........... 4.53 4. 60 3.78 3 4,72 7.13 5.88 3.39 3.96 3.35
_____________ 4.16 4,21 3.76 3 4,21 2.97 2,92 3.16
- 4.18 4,32 3.93 3 4.28 3.46 3.66 2,87
- 4,34 4. 36 4,09 3 4.59 3.48 3.53 2.98
- 4.11 4.04 3.64 3-214 4.59 3.46 3.78 3.13
- 3.9 3.84 3.54 215 4. 90 3.45 3.7¢8 3.19
- 4.34 4,36 3.44 2% 5.39 3. 67 3.87 3.42
Belgium France Ltaly Aaustria (Vienna) ?;edﬁ? Japan (Tokyo)
(Brussels) | (Paris) (Milan) ho;’;l) apa °
Month
Private Private Private Private Money Loans up Dis- Call
discount discount discount discount for1 to3 counted money
rate rate rate rate month months bills overnight
6.71 4.57 8.18 T5-8% 8 -117 414-514 6.75-9.13 4. 56-8.03
6. 59 4.27 8.00 7414 774~1014 414-51 6.57-8.76 4.38-7. 30
6.75 4.25 .8.00 7%4-75%4 7%4-101% 414514 6.57-8.40 4.75-7. 67
6.75 4. 25 8.00 6?2-7}4 634-101% 7 414-51% 6.75-8.76 6.02~7. 30
6. 65 5.15 8.00 634634 6%4- 914 7 4146 | 6.75-8.76 4.75-7.30
6. 65 5.73 8.17 614-614 634 914 7 414-6 7.12-8.76 5. 11-8. 71
6.70 6.00 8. 50 6 -63% 635~ 9% 6 -7 4 6.94-8. 76 5.11-8.03
6.75 7.00 8.50 5346 6 - 84 6 -7 4146 6. 75-8. 40 5.84~7.48
6.72 6. 98 8. 50 5166 574 814 6 ~7 4146 6.39-8.40 4.93-7. 30
6. 64 7.25 8.96 57464 615 834 514~ 7 4156 6. 21-8.40 5.11-7.12
5.77 6. 69 9.25 614634 7~ 9 6 -7 | 4156 6.39-8.40 4.75-7.48
4,34 5.77 9.25 6346634 7%~ 9% 8 - 7% 415-6 8. 75-8.76 5.11-8.03
3.90 4.99 9. 25 51{-61% 634- 8% 4356 6. 39-8.76 4. 56-7. 30
3.99 4,45 9,25 434-5 6 -7 4156 6.21-8.03 2.92-7. 30
4.19 3.89% 9.25 434514 634~ 734 414-6 5. 84-7.67 4.38-6. 21
4.33 3.17 9.25 514-534 834- T4 -6 5.84-8. 03 4, 38-5.29
i‘ f§ g 36 g (558 5%4-584 615~ 8 4 -8 6. 57-7. 67 4.38-4.75
. 17 . 23 B L0 Y SO FE OSSR FUOU ROV NL FRPLURUPURUUIURUEY U] PRI

1 For sources used, methods of quotation, and back figures, see the FEDERAL RESERVE BULLETIN for Novemtber, 1926,

Rates for Belgium,

France, and Italy, added to this table in April, are from thes ame source as the figuresfor Switzerland—viz, Bulletin Mensuel, Banque Nationai
Suisse—and are quoted in the same way.
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GOLD MOVEMENTS

[In thousands of dollars]

United Statles Germany Great Britain Netherlands ﬁ?ﬁg India
Month . Nett ! . Net . _ Net . . Net e Nett . Nett
) _ limports A o, |imports . o |imports ) _ |imports| imports | imports
I;;lts }gfts or ex- Iélrlts ]gfts or ex- I(ﬁlts lgifts or ex- Iori‘ll;s F&fts OF ex- | Or ex- or ex-
p p ports | P D p(orts D p ports | P p p(orgs ports ports
1925
January...._......... 5,038 73,526| —68,488; 19,737 590 19,147 11,027] 23,354—12,327| 2,648 2,283 365] —6, 767 28, 241
February. 3,608| 50,600 —46,997| 10,969 661 10,308 21,481 18,605 2,876 3,637 2,559 1,078 —8,361 44,240
Magch _______ 7,337 25,104 —17,767) 14,912 G30| 14,2827 9,061 14,672 —5,611 29 253 —224| —26, 286 53, 957
April_. 8,870 o1,604| —12,734| 16,218  616| 15,602 5017 9,694 —4, 677 86| 5,040 —4,068| —14,388 4,746
May___ 11,393; 13,390 1,997 18,759 658 18,101 12,896 12,818 78 5| 5,059 —5,054| 10,566 11,376
June._._ 4,426/ 6,713 —2,287] 12,928 673| 12,255 27,350| 7,864, 19,486 12; 9,701 —9,689 —27,580 8,492
July___._ 10,204| 4,416 5,788 5,287 672{ 4,615 43,468 15,918| 27,550 119! 14,631{—14,512| —21,363 9, 226
August.___ 4,862 2,136 2,726, 28, 976! 587 28,389, 13,641 13,144 497 1,029 2,043| —1,014| 21,107 9,810
September. 4,128 6,784 2,656 7,251 896] 6,355 4,059 13,324 —9,265 931 139 792 —18, 976 13, 967
October. __ 50,7411 28,039 22,702] 8,097 1,076 7,921 26,3371 49,517(—23,180; 4,892 731 4,161} —18,322 15,767
November.._ _| 10,456] 24,360, —13, 904 7,990 1,013] 6,977 17,062| 41,570;~—24,508 9,204 7 9,197 —9,479 11,275
December___________. 7,216 5,068 1, 248! 7 812 —85| 10,604 21,257!—10,653] 9, 566 41 9, 525 —15, 734 7,903
Total.......... 128, 272! 262, 640 —134,367| 152,750  8,883| 143,867| 202, 004| 241, 73039, 735| 82,157 42,495/—10,338 —108, 630 219,000
1926
January.__ 19, 351 3,087 16,264 5, 517| 8231 4,694| 22,021 11,913| 10,108; 6,615 35i 6,580; —19,952 8,619
February.__ 25,418 3,851 21, 565) 14, 030 740 13,290: 16,809 7,611 9,198 156 483 —327) —14, 892 7,062
March.. 43,413 4,225 39,188 9,561 768{ 8,793 6,278] 12,750 ~6,472 619 20 599, —8, 479, 17,233
April._ 13,116 17,884| —4,768 1,393 604 789 7,188/ 3,489 3,699 87 28 591 29, 737, 6, 838
May._._ 2,935 9,343 6,408 838| 693 145) 18,687 6,852 11,835 270 200 70l —18,003 12,317
June_._ 18,890 3,346, 15, 544, 571 631 —60] 16,103 4,881 11,2221 1,010 51 959] —21,002 7,241
July.___. 19,820, 5,070 14, 750 626 621 5! 19,5101 6,210 13,3060, 330 2,014| —1,684] —22,668 4,076
August____ 11, 979 29,743| —17, 764 10,631 634| 9,997) 18, SSZ 8,959 9, 908| 136 60 76, -15,723 4,404
September. 15,087 23,081 —Z, 994 23, 608 702| 22,906 12,137 5,017} 7,120 800 656 144 —8, 686/ 4,839
October. __ 8,857 1,156 7,701| 36,343 8069| 35,474| 16,916] 21,262| —4, 346! 580 150 430 —29,082 4,004
November. 16,738 7,727 9,011 16,462 902{ 15,560| 18,5611 24,590 —6, 029 464 174 200; ~—13,376 3,466
December. _| 17,004 7,196 9,808| 18,407 858) 17,549 14,531; 18,609 —4,G78] 108 2,613] —2, 505 —10, 553 3,830
Total ... _. 213, 504| 115,708] 97,796| 137,987| 8, 720| 129, 267| 187, 608| 132, 140] 55,468 11,174 6,483 4,691 —212, 152 83, 627
59,355, 14,800{ 44,465 14,088 526| 18,563; 11,514 18,181 —6,667] 1,303 " 74 1,228) —17,522 2,518
22,309, 2,414 19,895! 10, 329 659 9,670; 15,7421 15,480 262 411 411| ~14,079 6, 543
16,383 5,625| 10,758 6, 576| 840| 5,736| 7,526 6,804] 632 488| 39 449; ~20,718| - 10,041
14,493) 2,592 11,902 935 771 164; 24,678 3,735 20,943 281 1,334| —1,053] —23,146 4,941
34,212 2,510 31,702 705 673 32“ 16,464| 26, 580|—10, 118 47 3,015 4,
14,611 1,840, 11, 77].| ........................ 8,435 9,674 —1, 239l 2,653 5,190

MOVEMENTS TO AND FROM GREAT BRITAIN ; MOVEMENTS TO AND FROM INDIA
{In thousands of dollars] [In thousands of dollars]
Imports Exports Imports Exports
Country of origin or ! Country of origin or I
destination June, | May, | June, May, || destination April, | March, | April, | Mareh,
1927 1927 1927 1927 1927 1927 1927 ! 1927

All countries.. ....___. 8,435 16, 464 9,674 26, 580 Al countries_._.._..._. 4,945
France 27 783 82 || England.ooooeromooomeo 1,099
Netherlan 69 || France_.._..._ 39
22013 SN (NSNS AU MU R United States
Spain and Canaries. :
Switzerland____.__
United States.
South America._.
British India. ..
British Malaya.
Egypt-.......
Rhodesia_ __
Transvaal. .

Mauritius and depen
Net imports or exports 10,116 || All other countries. ... _..

Net imports. - ceoeeooeoooao
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[Monthly averages of daily quotations.!

FOREIGN EXCHANGE RATES

EUROPEAN COUNTRIES

In cents per unit of foreign currency]

Belgium | Bulgaria ggggﬁg Denmark | England | Finland | France Ggg?gﬁ;l_y Greece | Hungary
(belga) (lev) (crown) (krone) (pound) : (markka) | (franc) mark) (drachma)| (pengo)
Par value..cc.eooee 13.90 19.30  |ocoooooo 26.80 486.65 2,52 19,30 23.82 19,30 17.49
1926—July_ ..o 22,4250 . 7266 2. 9616 26,5015 | 486. 3450 2. 5209 2.4658 23.8035 1.1758 17.5704
August_ 2.7538 . 7262 2. 9618 26. 5442 | 485, 8608 2. 5206 2.8327 23. 8096 1,1160 17. 5604
Septembe 2.7228 . 7246 2.9618 26. 5540 | 485.4168 2. 5209 2.8548 23. 8120 1. 1609 17. 5620
October._ 2.7784 . 7260 2. 9618 26,5744 | 485.0328 2. 5211 2. 9404 23.8028 1. 2087 17. 5616
November_ 13. 9088 L7271 2. 9620 26.6159 | 484,8758 2. 5208 3. 4167 23. 7488 1.2343 17. 5642
December..-- 13. 9108 L7244 2, 9620 26,6369 | 485,1250 2.5210 3. 9492 23.7958 1. 2643 17, 5654
13. 9072 7230 2. 9618 26.6488 | 485,2648 2. 5208 3.9384 23.7216 1,2895 17. 5332
13.9023 . 7242 2.9618 26,6495 | 485.0282 2.5208 3.9232 23. 6977 1.2979 17. 5314
13. 9000 L7246 2. 9616 26,6456 | 485,4025 2. 5205 3.9126 23,7137 1.2898 17. 5074
13, 9000 . 7249 2. 9616 26, 6681 | 485. 6546 2. 5206 3. 9188 23,7011 1.3295 17. 4773
13. 8968 . 7238 2. 9615 26.6784 | 485, 7020 2. 5201 3. 0168 23. 6924 1.3211 17. 4556
13. 8900 . 7218 2. 9616 26.7207 | 485, 6088 2. 5194 3. 9169 23.6923 | ° 1.3430 17. 4438
13. 8980 L7232 2. 9626 26,7276 | 485. 5056 2. 5196 3.9112 23. 7428 1.3232 17. 4376
Nether- :» | Russia? : Switzer- | Yugo-
Norway | Poland | Portugal | Rumania - Spain Sweden 5
(}ja;?ﬁ) (krone) | (zloty) | (escude) (leu) (‘f:fz)o (peseta) | (krona) (flgﬁ]dc) (‘gg};?)
Par value__..___._. 40,20 26. 80 19.30 108.05 119,30 514,60 19. 30 26.80 19.30 19.30
40,1773 21, 9304 10. 0654 5.1296 .4601 | 515, 0000 15. 7169 28, 7954 19, 3604 1,7672
40,1123 21, 9146 10.8573 5.1300 .4672 | 515.0000 15.2942 26. 7654 19.3235 1. 7649
40,0732 21. 9140 10. 9876 5.1256 5105 | 515.0000 15. 2240 26.7476 19.3216 1. 7662
40. 0036 23. 6060 11.0892 5.1108 5357 | 515.0000 15,1016 26, 7288 19,3084 1.7674
- 39. 9850 25, 3046 11.2271 5.1063 .5488 | 515.0000 15.1533 26, 6904 19. 2846 1.7659
December-_._ 39. 9927 25, 2858 11. 2665 5.1196 .5206 | 515, 0000 15. 2365 26, 7196 19.3192 1.7653
1927—January.__.. 39. 9868 25, 5700 11.3076 5.1152 5306 | 515, 0000 16. 0340 26. 7056 16. 2740 1.7635
40. 0041 25,7759 11. 3361 5.1155 5743 | 515.0000 16. 7805 26, 6864 19.2318 1. 7605
40. 0137 26. 0474 11.3703 5.1170 6128 ¢ 515, 0000 17, 4088 26, 7452 19. 2359 1.7593
40. 0023 25. 8592 11. 4226 5.1138 6157 | 515.0000 17. 6385 26. 7788 19.2323 1.7581
40. 0196 25. 8360 11. 3816 5. 1220 L6176 | 5150000 17. 5912 26. 7480 19, 2324 1.7579
40. 0515 25. 8896 11, 3065 5. 0419 . 5964 1 515. 0000 17.1983 26. 7792 19. 2365 1.7577
40. 0600 25. 8352 11. 2500 5.0008 .6094 | 515. 0000 17. 0856 26. 7784 19, 2528 1. 7585
OTHER COUNTRIES
: Par Jualy, June, July, s Par July, June, July,
Country value | 1937 | 1927 | 19%% Country Unit value | 1027 | 1927 | ‘1996
99.8520) 99.9360| 100. 1265 || Venezuelad ..., Bolivar. .___..___ 410.30) 19.1280| 18.7620, 19.32381
99,0288 99.9150| 99.9187 || China._____..... Mexican dollar._{ 4 48.11| 44, 6004| 45.5077| 51.7104
46. 5383] 46.4197| 48,8692 Do Shanghai tael.-..| 4 66. 85 62.2760| 62.7362| 71.3031
Hong Kong . 48.9772| 49.0742| b4. 5919
Argentina...._.. Paso (gold)...... 96,48 06.5540( 96.4373) 92.0504 || India.....___.._. . 36.1108, 36.1973) 36,2862
Bolivia t. Boliviano. _| 38.93[ 34.5050! 34.4231 33.8077 |{ Japan A 47,1312 46.6806| 47.0685
Brazil. Milreis. _| 82.44] 11.7916| 11.8050! 15,5631 Il Java’ 2 40.1063] 40.2079; 40.4736
Chile... Peso.... S| 120170 12.0224) 12.0233| 12.0500 || Straits Settle- | Singaporsdoliar.| 56,78 55.9600] 55.9807, 56.2092
Colombia3_ ——--do-_ -| 97.33] 97.5345] 97.4196; 99.2885 ments.
Eeuador .. Suere..-. -] 48.67 19.5750( 19.6019| 17.6827 || Turkey.--......| Turkish pound._.! 439.65(......... 51,9992 55.1773
Perusd.___ -{ Libra. -| 486. 65| 374.6000| 374.4231| 376.5865 ! Egypte oo Egyptian pound | 494.31(.________ 497, 8950, 408, 5858
Uruguay ... Peso_ ... 103. 42 99,1684 100. 3708 100. 2504

1 Based on noon buying rates for cable transfers in New York, as certified to the Treasury by the Federal Reserve Bank of New York, in

pursunance of the provisions of section 522 of the tariff act of 1922.

2 Rate on frane from July to October, inclusive.

3 Averages based on daily quotatlons of closing rates as published by New York Journal of Commerce.

¢ Bilver currency. Parity represents gold value of unit in 1913 computed by multiplying silver content of unit by New York average price of

silver for 1913, 'This average price was $0.61241 per fine ounce, which compares with an average price of $0.56670 for July, 1927, $0.57057 for June,
The corresponding London prices (converted at average rate of exchange) were $0.56836, $0.57300, and $0.65386.

1927, and $0.65106 for July, 1926.
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES
WHOLESALE PRICES

ALL COMMODITIES
[Pre-war=100]

Europe
TUnifed
(%tates France Ger
Month ureany) Eng- vl "
- vy Hun- .
°§§;f‘t?s°f tria i Bel- | Bul- Czﬁg{lo- Den- (1133(’,2% Fin- | Feder. [(Fedeéral, gary Italy |Nother- gg;
tics) | (gold| gium | garia vakia 1 mark ! of land ; Statis- al Re- Statis- | (gold (Bachi) lands (0slo)
basis) Trade) tieal serve tical | basis) 4
B1_1reau Board Bureau)
1925
November...._... 158 | 125 569 | 2,822 977 158 153 | 1,118 606 408 141 129 712 154 217
December . .__._. 156 | 125 565 | 2,913 977 160 152 | 1,120 633 518 140 130 715 155 218
157 151 | 1,094 634 527 136 127 708 153 214
151 149 [ 1,001 636 540 134 125 704 149 211
145 144 | 1,081 632 545 133 123 693 145 204
141 144 | 1,081 650 565 133 123 692 143 198
141 145 | 1,070 688 597 132 122 698 143 196
140 146 | 1,079 739 631 132 122 709 144 195
141 149 1 1,079 836 704 133 123 724 141 196
143 149 | 1,092 770 691 134 122 740 139 196
141 151 | 1,083 787 691 135 122 731 140 197
145 152 | 1,095 752 695 136 125 712 143 188
150 152 | 1,097 684 662 137 127 709 147 182
145 146 | 1,101 627 592 137 126 681 147 176
141 144 | 1,103 622 591 | 136 127 661 145 170
140 143 | 1,103 632 595 | 136 129 658 146 165
139 141 | 1,095 641 600 1| 135 128 646 144 160
138 140 [ 1,093 636 610 135 120 622 143 159
139 141 1,091 629 618 137 133 592 145 160
142 142 |- 623 605 138 ... 567 148 139
D120 PR USRI PRI AUIRRIIIUN SOV FUIIUIIUN PRSPV RN NOPRIPR
Europe—Continued Asia and Oceania Africa
Month Canada) Peru 5 5
. China | Datch | India | Japan | New
Po- . ol Switzer- Aus- Egypt | South
Russia i| Spain [Sweden T |(Shang-| East {Cal- (To- Zea- A oy
land * P land ! tralia | PS8} frdies | eutta) | kyoy | land |(CBIro)| Africa
1925 \
November. . 175 186 155 157 | 161 204 165 158 161 198 161
December..oooooofomeoonn 179 187 156 157 164 203 170 158 159 194 160
1926
January o.ooooo.._ 154 183 186 153 156 164 206 161 164 (____.__ 159 192 159 134 124
February._.__ - 158 190 183 152 155 162 205 160 163 |oeeoaao- 154 188 159 134 |occeaee
March - 158 194 183 149 151 | 160 204 163 164 {_____.__ 151 184 157 134 .
April_. - 178 196 179 150 148 i 161 204 168 163 160 149 181 156 133 120
May.. - 197 197 179 151 147 : 157 206 167 160 157 146 177 156 128 |emeaas
June.. - 191 189 177 150 145 156 204 163 156 156 147 177 155 129 oo
Jualy oo - 181 183 178 148 145 | 156 204 162 157 156 145 179 156 129 122
August__..._... - 188 182 180 147 146 154 204 162 161 155 147 177 154 129 ooo-..
September_._.._.. 190 180 178 146 146 ' 153 202 158 164 156 146 175 153 129 |aecaea
QOctober._.___. - 192 179 179 148 1451 151 202 154 171 158 144 174 153 129 126
November........ 193 178 185 148 147 | 152 198 1556 174 157 146 171 151 130 |eeeeeenn
Decernber....._.._ 195 178 186 150 148 } 151 199 155 172 156 146 170 153 130 |oeceees
|
1927 | :
i 146 147 151
i 146 145 150
145 147 149
143 147 149
145 147 ! 152
6 147 | 154
147 .

had upon request.

‘Wherever possible the indexes have been shifted from original bases to a 1913 base.

t First of month figures.

2 New index,

The foreign index numbers of wholesale prices are cabled to the Federal Reserve Board by the various foreign statistical offices.
of commodity groups for most of the countries are also available in the office of the Division of Research and Statistics of the board, and may be

Index number

of commodities, and period of the month to which the figures refer may be found on page 48 of the January, 1924, issue of the BULLETIN.

Further information as to base periods, sources, number
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WHOLESALE PRICES—Continued

GROUPS OF COMMODITIES

{Pre-war =100]
ENGLAND—BOARD OF TRADE ITALY- CHAMBER OF COMMERCE
1997 1926 1927 1926
- Feb-
June | May | April | March ruary June
June | May | April | March Fg?;}u- June
agmme- @l wlowowmlowlw
'otal food.. - j
142 141 140 141 143 146 Vegetable foods. 579 621 642 670 681 727
156 153 148 147 152 155 Animal foods.._. 531 552 589 603 596 638
157 154 | . 148 148 149 150 A1l industrial prod-
Meat and fish._.. 137 133 132 132 141 154 1 490 516 544 574 584 637
Other foods. ... 175 172 163 161 166 161 446 475 501 540 551 877
Total not food...... 134 135 135 137 137 142 3 470 498 523 546 552 597
Iron and steel .. 120 122 125 126 127 120 Minerals and
Other minerals metals.__._._ 483 503 546 580 593 639
and metals__._ 117 121 126 131 134 145 Building mate-
Cotton_......._ 155 150 141 141 137 161 rialSo oo 589 601 618 640 653 688
Other textiles_.. 154 153 155 154 152 158 Other vegetable
Miscellaneous.... 141 141 14¢ 141 142 141 products....... 494 536 559 593 603 630
Sundries.._..... 550 571 594 612 618 618
FRANCE—STATISTICAL BUREAU SWEDEN—BOARD OF TRADE
All commodities..._. 623 629 636 641 632 739 | . " i
Allfoods. ... "_ 6| e0| eds| o| e0| oo | SLEMRECENET U0 18| Ha| lr| gl 1
Animal foods....| 547} 574 603 | 621} 88 55¢ | Animalproducts....| 128 | 128 | 130| 136| 136 144
Vegetable foods_| 653 674 678 640 641 739 | Fyels and oils. . ... 118 116 122 125 127 120
Sugar, coffce, Raw materials for
.......... 616 | 637| 650 670 | 689 699 | O facture. 1o
All mdustnal mate- 683 2 - sz | iron and metal
;) D 629 6! 641 6! 1
Minerals._ 0| 54| 9| 58| e | 62| o 7E P;ggg;f;g;; perv v e Bl Bl B Rl I
Toxtiles........_| 767| 734\ 738 | T42| 696 | 1,030 158 | 163! 164| 166 | 168 10
Sundries. ... 608 615 608 612 619 725 Raw'g,;tgr;;ig'};);' !
manufacture in
GERMANY—FEDERAL STATISTICAL BUREAU Rleatherd industrty... 119 116 119 120 122 120
aw and manufac-
All commodities.____ 138 137 1 136 132 | . tured chemicals. .. 170 168 168 170 170 174
Total . agriclbiral 185 3 Raw materials..____ 138 134| 135 138 140 146
produets. ... 40 | 139 1351 136 139 124 | Semifinished mate- :
Vegetable foods_| 168 169 | 158| 156 156 127 [ o HalSeecooosiooooos Bl 45, M5 1460 145 150
Cattle........._ 112 107 107 108 111 121 | Finished materials. . 148 148 150 151 151 155
Animal  prod- Producers’ goods..... 137 133 134 135 134 138
Qets . oo 126 198 132 139 147 131 | Consumers’ goods... 153 152 154 155 157 160
quder .......... 157 157 146 144 144 109
%g}:gil;g]d%(égggi — 128 129 127 128 128 136 AUSTRALIA—BUREAU OF CENSUS AND STATISTICS
;% a 151 eir fil %:11 iSS %23 ﬁx g(imm%ditiels ..... ! 152 151 138 153 154 163
- etals and coa 17 180 1 180 181 173
produets. ... 132 131 130 130 129 128 1 e 4
Coal .0 1B0| 19| 31| 135| 135 131 Eg’ﬁé{f T M2loome| M2y 13 13 17
Fomesn| 100 126 10 1| 125 12| uots........ 162 155 186 170 178 184
metals. ... 107 08| 10| we| 109 114 | Gairy products e e e 160
Te;dglzsé T 153 150 147 144 141 150 Mbacco N %g’i }66 1% 165 166 %67
leather... ... 1) 1| 12| 10| | | Buldngmaieas  152| ls| 8| 17| 18| I
) ﬁﬁ?‘éﬁ’iﬁ’s‘fé&‘{. - 124 124 125 125 125 121 | Chemical§.. ... 179 179 181 180 180 178
e uaevel I IR B N B 811 INDIA (CALCUTTA)—DEPARTMENT OF STATISTICS
and fats__..___ 126 129 129 131 133 133
Rubber-—___.___ 47 51 50 51 47 54 1027 1026
Paper materials
Bﬁﬁgiggpet:faﬁ, - 150 150 149 149 149 150 May | April | March r}{?‘é?; T 3&1{1— May
e e el B B 142
otal industrial 146 14
finished products. 146 144 143 142 142 150 140 iﬁ ﬁfli ﬁg ﬁg 139
grggléclelr]s; gcrogs 130 129 129 129 129 132 }gg %?5’; %gg igg iis ;gg
200dS. o muon 158 156 154 152 151 163 165 167 166 167 15g 149
€ - 141 144 134 143 141 133
SWITZERLAND !—DR. J. LORENZ Raw jute....__..____ 86 88 93 91 93 123
Jute manufactures... 132 142 145 139 139 136
Al commodities.....| 17| 71 17| 7| 14 us Baw. gﬁttiﬁg;ﬁ;};& -| 60| 18 148 150 127 143
ons ’ 1 16| 1 57 15 -
Ag?icltllﬁfxrril & prod- % %) 1 tures. .. 158 | 159| 163 | 163 | 156 183
ohm B W) BB B wmEmele B oR R B B OB
it ustnal products _ 6 145 146 145 142 144 Metal 137 137 138 140 138 139
Other artieles 154 144 145 150 149 133

1 First-of-month figures.
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RETAIL FOOD PRICES AND COST OF LIVING
RETAIL FOOD PRICES

[Pre-war=100}

European countries Other countries
Month ates | 4 us- . .
cities) | iria | Bel- | Bul- |Eng-| Es- France| Ger- C&e&% I(tlv[alis_' Neth- Nor- | Rus- | St Can- | Aus- %]131‘3;“1_ New | south
(Y];e)n- gium!| garia |land }tonia?(Paris) many| ‘ong)’ | jany | lands| 727 | $18° | janq ada?) tralia) yo 3" japq | Africa
1925
October. 158 144 | 2,698 | 172 130 433 | 151 | 1,597 | 646 | 149 228 | 215 | 168 | 147 | 157 148 | 155 19
November. ... 164 ..., 146 | 2,698 | 172 | 129 444 | 147 1 1,676 | 649 | 149} 223 | 217 [ 168 | 151 | 156 149 | 156 117
December..._| 162 |ooeoeee © 148 | 2,785 | 174 | 133 463 | 146 | 1,718 | 660 | 148 | 221 | 224 | 167 | 156 | 155 151 | 154 116
1926
January.. 161 119 141 12,773 | 171 137 480 | 143 | 1,760 | 681 | 148 216 | 226 | 165 | 157 | 155 151 | 154 116
February. 158 117 141 | 2,771 | 168 | 138 4951 142 11,738 676 | 1481 212 | 230 | 163 | 155 | 154 150 | 153 117
March. . 157 114 137 | 2,719 | 165 | 136 497 1 141 71,805 654 | 1471 205 | 234 | 161 | 154 | 159 151 | 152 118
April.. 159 114 139 | 2,652 ¢ 159 | 139 503 | 142 1,821 | 645 146 | 198 | 241 | 161 153 | 163 150 1 151 119
May.. 158 113 146 | 2,808 | 158 | 139 522 | 1421 1,817 | 664 | 146 | 195 250§ 159 152 | 163 150 | 151 119
June.. 157 116 155 12,717 | 158§ 139 544 | 143 | 1,870 | 657 ) 146 | 194 | 243 ) 159 | 149 162 152 1 151 118
July-.. 154 115 177 1 2,713 | 161 | 139 57 145 | 1,849 | 654 | 146 | 198 | 236 | 159 | 149 | 159 155 | 149 117
August_.__.__ 153 117 187 | 2,637 1 161 | 138 587 | 146 1,871 | 6601 146 | 1961 2341 157 | 150 | 157 153 | 149 117
September... 155 116 184 2,641 | 162 | 128 590 | 145 | 1,800 | 652 | 145) 193 | 231 | 158 ) 147 ) 156 152 1 148 117
October._____ 157 117 194 | 2,567 | 163 | 127 624 | 145 | 1,933 | 654 | 146 | 191 | 230 | 160 | 147 | 153 153 | 147 120
November... 158 117 204 | 2,618 | 169 | 127 628 | 148 ) 1,986 | 630 | 147 | 186 | 234 | 159 | 148} 153 152 | 146 119
December.... 159 118 206 | 2,508 | 169 | 128 599 | 150 | 1,973 | 631 | 146 | 184 | 235 | 169 ) 151 | 158 154 | 149 117
1927
625 | 147 | 174 | 208 | 168 | 153 | 158
642 | 147 | 177 | 208 | -157 | 1511 153
635 | 146 178 | 205| 156 | 149 | 151
617 | 145 | 169 | 203 | 156 | 146 | 151
565 | 145 | 169 201 | 156 145| 152
541 145 | 172 199 | 157 | 146 | 133
i

COST OF LIVING

[Pre-war =100}

European countries Qther countries
Mas-

Month | ch. Bel- |Czecho-| Eng- | Fin- |France| Ger- [GTeece Hun-!naly Neth- 1or. | Po- . | Swe- [SWit-| qan. Aus~lIndia South
8668 | oium {slovakia|land 2| land |(Paris) many (eAntsl)l' gary ggﬁ;’ laﬁ(lis way | land [59918| Gon 123;‘(.1 ada? tlrig- (1])3,{%})‘ Africa
153 132

153 :31

155 131

1585 131

154 131

155 131

153 131

153 132

1565 131

157 130

155 130

155 130

155 131

154 131

156 129

156 130

155 130

155 131

153 131

152 132

154 e

156 |acueee

11921=100. 2 First of the month figures. 3 Revised since January, 1927.

Note.—Information as to the numnber of foods and ite ns included, the original basa periods, and sources may be found on page 276 of the April’
1925, issus of the BULLETIN. Tae original bases of the indexes have bsen shifted to July, 1914, wherever possible.
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RULINGS OF THE FEDERAL RESERVE BOARD

Reserves against so-called savings accounts which are
subject to check.

The Federal Reserve Board has been asked
to rule on the question whether accounts of
a certain member bank known as special
reserve savings accounts may properly be
classified as savings accounts within the mean-
ing of section 19 of the Federal reserve act and
accordingly subject only to a 3 per cent reserve
requirement.

These so-called special reserve savings ac-
counts are made up of individual accounts,
bank accounts, and trust-department accounts.
The pass book provides that 30 days’ notice
before withdrawal may be required by the bank
and also that the pass book must be presented
whenever a deposit or withdrawal is made.
It appears, however, that in actual practice
these deposits are subject to check without the
presentation of the pass book. It also appears
that in some cases the pass book is held by the
bank, so that it is not necessary for the deposi-
tor to present the pass book with each with-
drawal.

In the board’s ruling published in the June,
1923, BurLETIN at page 677 it was held that
an account which is subject to withdrawal by
check without the presentation of the pass book
is not a savings account, on the principle that
a checking account can not properly be con-
sidered a savings account within the meaning
of section 19 of the Federal reserve act. The
so-called special reserve savings accounts of
the member bank in question are subject to
check, and these deposits, therefore, can not
properly be classified as savings accounts. In
order to comply with the board’s regulation D
the pass book must be presented to the bank
whenever a withdrawal is made. Nor does the
retention.of the pass book by the bank make the
account a savings account. The pass book is
the depositor’s receipt. The apparent purpose
of its retention by the bank is to render the
account subject to check without the necessity
of presenting the pass book. In the board’s
opinion, an account which is subject to check
in this manner is not properly a savings account
within the meaning of section 19.

Some of the deposits under consideration,
known as special reserve savings accounts, are
bank deposits. Savings accounts are commonly
understood to consist of the savings or accumu-
lations of small depositors. Deposits made by
one bank in another are obviously not deposits

of this kind. Savings deposits and bank de-
posits are of essentially different character.

For the reasons stated, it is the board’s
opinion that the special reserve savings ac-
counts under consideration are not savings
deposits within the meaning of section 19 of the
Federal reserve act or the board’s regulation D.
Neither do such accounts come within the
other classes of time deposits defined in the
board’s regulations. They should accordingly
be classed as demand deposits and subjected
to a corresponding reserve.

Violations of secticn 22 of the Federal reserve act
and of seciions 5208 and 5209 of the Revised
Statutes of the United States

The first paragraph of section 22(a) of the
Federal reserve act provides that—

No member bank and no officer, director, or employee
thereof shall hereafter make any loan or grant any
gratuity to any bank examiner. Any bank officer,
director, or employee violating this provision shall be
deemed guilty of a misdemeanor and shall be im-
prisoned not exceeding one year, or fined not more than
$5,000, or both, and may be fined a further sum equal
to the money so loaned or gratuity given.

The Federal Reserve Board has recently
been requested to make a ruling as to whether
or not it is unlawful under this provision of
section 22(a) for a State bank which is a
member of the Federal reserve system to make
a loan to a bank examiner appointed by a
State and charged with the examination of
State banks.

The violation of the provision of section 22 (a)
above quoted is made a criminal act and no
ruling by the board would afford any protec-
tion to a person indicted for violation of this
provision. Furthermore, the question of the
interpretation of the criminal provisions of the
Federal reserve act is one which comes within
the jurisdiction of the Department of Justice
rather than the jurisdiction of the Federal
Reserve Board. The board is of the opinion,
therefore, that it can not properly undertake
to make a definite ruling on this question. It
may be stated, however, that section 22(a)
does not by its terms limit the class of bank
examiners ‘to whom member banks are for-
bidden to make loans or grant gratuities, but
provides that no member bank shall make a
loan or grant a gratuity ‘“to any bank exam-
iner.” In view of the broad terms used in
this section, it would appear that State banks
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which are members of the Federal reserve
system are forbidden to make loans or grant
gratuities to all bank examiners, regardless of
the source from which such examiners receive
their appointments. As stated above, how-
ever, the board feels that it should not make a
definite ruling on this question.

It has been suggested to the board in con-
nection with this question that probably a
number of the State banks which are members
of the Federal reserve system are not aware
of the terms of the provisions contained in
section 22(a). It was accordingly suggested
that this section should be called to their
attention.

Section 22 of the Federal reserve act and
also sections 5208 and 5209 of the Revised
Statutes of the United States are specifically
made applicable to all member banks, and a
violation of the provisions of these sections
by an officer, director, or employee of such
banks is made a criminal act subject to severe
penalty. If an officer, director, or employee
of a member bank should violate the provisions
of section 22 of the Federal reserve act or of
sections 5208 or 5209 of the Revised Statutes
of the United States, the fact that he was
ignorant of the provisions of these sections
would not protect him from prosecution.
The board feels, therefore, that in order to
avoid any possible embarrassment the officers,
directors, and employees of all the member
banks should be thoroughly familiar with the
provisions of these sections. It is accordingly
deemed advisable to publish herewith for the
information of the officers, directors, and em-
ployees of member banks who may not already
be familiar with them, the provisions of sec~
tion 22 of the Federal reserve act and also the
provisions of sections 5208 and 5209 of the
Revised Statutes of the United States. They
are as follows:

SECTION 22 OF THE FEDERAL RESERVE ACT

(a) No member bank and no officer, director, or
employee thereof shall hereafter make any loan or
grant any gratuity to any bank examiner. Any bank
officer, director, or employee violating this provision
shall be deemed guilty of a misdemeanor and shali be
imprisoned. not exceeding one year, or fined not more
than $5,000, or both, and may be fined a further sum
equal to the money so loaned or gratuity given.

Any examiner or assistant examiner who shall aceept
a loan or gratuity from any bank examined by him, or
from an cfficer, director, or employee thereof, or who
shall steal, or unlawfully take, or unlawfully conceal any
money, note, draft, bond, or security or any other prop-
erty of value in the possession of any member bank or
from any safe deposit box in or adjacent to the premises
of such bank, shall be deemed guilty of a misdemeanor
and shall, upon conviction thereof in any distriet court
of the United States, be imprisoned for not exceeding

one year, or fined not more than $5,000, or both, and
may be fined a further sum equal to the money so
Joaned, gratuity given, or property stolen, and shal)
forever thereafter be disqualified from holding office as
a national bank examiner.

(b) No national bank examiner shall perform any
other service for compensation while holding such office
for any bank or officer, director, or employee thereof.

No examiner, public or private, shall disclose the
names of borrowers or the collateral for loans of 2 mem-
ber bank to other than the proper officers of such bank
without first having obtained the express permission in
writing from the Comptroller of the Currency, or from
the board of directors of such bank, except when ordered
to do so by a court of competent jurisdiction, or by
direction of the Congress of the United States, or of
either House thereof, or any committee of Congress, or
of either House duly authorized. Any bank examiner
violating the provisions of this subsection shall be im-
prisoned not more than one year or fined not more than
$5,000, or both.

(¢) Except as herein provided, any officer, director,
employee, or attorney of a member bank who stipulates
for or receives or consents or agrees to receive any fee,
commission, gift, or thing of value from any person,
firm, or corporation, for procuring or endeavoring to pro-
cure for such person, firm, or corporation, orfor any other
other person, firm, or corporation, any loan from or the
purchase or discount of any paper, note, draft, check, or
bill of exchange by such member bank shall be deemed
guilty of a misdemeanor and shall be imprisoned not more
than one year or fined not more than $5,000, or both.

(d) Any member bank may contract for, or purchase
from, any of its directors or from any firm of which any
of its directors is a member, any securities or other
property, when (and not otherwise) such purchase is
made in the regular course of business upon terms
not less favorable to the bank than those offered to
others, or when such purchase is authorized by a ma-
jority of the board of directors not interested in the sale
of such securities or property, such authority to be
evidenced by the affirmative vote or written assent of
such directors: Provided, however, That when any
director, or firm of which any director is a member,
acting for or on behalf of others, sells securities or other
property to a member bank, the Federal Reserve Board
by regulation may, in any or all cases, require a full
disclosure to be made, on forms to be prescribed by it,
of all commissions or other considerations received, and
whenever such director or firm, acting in his or its own
behalf, sells securities or other property to the bank the
Federal Reserve Board by regulation, may require a full
disclosure of all profit realized from such sale.

Auny member bank may sell securities or other prop-
erty to any of its directors, or to a firm of which any
of its directors is a member, in the regular course of
business on terms not more favorable to such director
or firm than those offered to others, or when such sale
is authorized by a majority of the board of directors of
a member bank to be evidenced by their affirmative
vote or written assent: Provided, however, That nothing
in this subsection contained shall be construed as
authorizing member banks to purchase or sell securities
or other property which such banks are not otherwise
authorized by law to purchase or sell.

(¢) No member bank shall pay to any director,
officer, attorney, or employee a greater rate of interest
on the deposits of such director, officer, attorney, or
employee than that paid to other depositors on similar
deposits with such member bank.

(f) If the directors or officers of any member bank
shall knowingly violate or permit any of the agents,
officers, or directors of any member bank to violate
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any of the provisions of this section or regulations of
the board made under authority thereof, every director
and officer participating in or assenting t0 such violation
shall be held liable in his personal and individual
capacity for all damages which the member bank, its
shareholders, or any other persons shall have sustained
in consequence of such violation

SECTION 5208 OF THE REVISED STATUTES OF THE
UNITED STATES

It shall be unlawful for any officer, director, agent,
or employee of any Federal reserve bank, or any mem-
ber bank as defined in the Act of December 23, 1913,
known as the Federal Reserve Act, to certify any
check drawn upon such Federal reserve bank or mem-
ber bank unless the person, firm, or corporation drawing
the check has on deposit with such Federal reserve
bank or member bank, at the time such check is certi-
fied, an amount of money not less than the amount
specified in such check. Any check so certified by a
duly authorized officer, director, agent, or employee
shall be a good and valid obligation against such
Federal reserve bank or member bank; but the act of
any officer, director, agent, or employee of any such
Federal reserve bank or member bank in violation of
this section shall, in the discretion of the Federal
Reserve Board, subject such Federal reserve bank to
the penalties imposed by section 11, subsection (h) of
the Federal Reserve Act, and shall subject such mem-~
ber bank, if a national bank, to the liabilities and
proceedings on the part of the Comptroller of the
Currency provided for in section 5234, Revised Stat-
utes, and shall, in the discretion of the Federal Reserve
Board, subject any other member bank to the penalties
imposed by section 9 of said Federal Reserve Aect for
the violation of any of the provisions of said Act.
Any officer, director, agent, or employee of any Federal
reserve bank or member bank who shall willfully
violate the provisions of this section, or who shall
resort to any device, or receive any fictitious obligation,
directly or collaterally, in order to evade the provisions
thereof, or who shall. certify a check before the amount
thereof shall have been regularly deposited in the bank
by the drawer thereof, shall be deemed guilty of a mis-
demeanor-and shall, on conviction thereof in any district
court of the United States, be fined not more than
$5,000, or shall be imprisoned for not more than five
years, or both, in the discretion of the court.

SECTION 5209 OF THE REVISED STATUTES OF THE UNITED
STATES

Any officer, director, agent, or employee of any
Federal reserve bank, or of any member bank as

defined in the Act of December twenty-third, nineteen
hundred and thirteen, known as the Federal reserve
Act, who embezzles, abstracts, or willfully misapplies
any of the moneys, funds, or credits of such Federal
reserve bank or member bank, or who, without au-
thority from the directors of such Federal reserve bank
or member bank, issues or puts in circulation any of the
notes of such Federal reserve bank or member bank, or
who, without such authority, issues or puts forth any
certificate of deposit, draws any order or bill of ex-
change, makes any acceptance, assigns any note, bond,
draft, bill of exchange, mortgage, judgment, or decree,
or WhO makes any false entry in any book, report, or
statement of such Federa) reserve bank or member
bank, with intent in any case to injure or defraud such
Federal reserve bank or member bank, or any other
company, body politic or corporate, or any individual
person, or to deceive any officer of such Federal reserve
bank or member bank, or the Comptroller of the Cur-
rency, or any agent or examiner appointed to examine
the affairs of such Federal reserve bank or member bank,
or the Federal Reserve Board; and every receiver of a
national banklng association who with like intent to
defraud or injure, embezzles, abstracts, purloins, or
willfully misapplies any of the moneys, funds, or
assets of his trust, and every person who, with like
intent, aids or abets, any officer,  director, agent,
employee, or receiver in any violation of this section
shall be deemed guilty of a misdemeanor, and upon
conviction thereof in any district court of the United
States shall be fined not more than $5,000 or shall be
imprisoned for not more than five years, or both, in the
discretion of the court.

Any Federal reserve agent, or any agent or employee
of such Federal reserve agent, or of the Federal Reserve
Board, who embezzles, abstracts, or willfully misapplies
any moneys, funds, or securities intrusted to his care, or
without complying with or in violation of the provisions
of the Federal reserve Act, issues or puts in circulation
any Federal reserve notes shall be guilty of a misde-
meanor and upon conviction ip any district court of the
United States shall be fined not more than $5,000 or im-
prisoned for not more than five years, or both, in the
discretion of the court.

As stated above, the board can not under-
take to rule whether or not a particular act
comes within the provisions of these sections.
In case of doubt as to whether a particular act
would come within these provisions, it is sug-
gested that the attorney of the member bank
be consulted.
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Changes in State Bank Membership

The following list shows the changes affect-
ing State bank membership during the month
ended July 21, 1927, on which date 1,319 State
institutions were members of the system:

CHANGES

Total

Capital resources

Surplus

District No. 1

Consolidated with national bank:
Fitchburg Bank & Trust Co.,
Fitchburg, Mass..ccumcocuaacmacen

District No. 2

Merged with Fidelity Union Trust
Co., Newark, N. J., a member:
City Trust Co., Newark, N. J.
(member)
Ironbound Trust Co., Newark,
N.J. (member) _oocvoceammmaan
North End Trust Co., Newark,
N. J. (nonmember) .._.........
American National Bank, N
ark, N.J
Citizens National Bank & Trust
Co., Newark, N. J___.._.......
Merged with Interstate Trust Co.,
New York, N. Y. & member:
Franklin National Bank, New
York, N Yoo

District No. 6

$500,000 | $300,000 | $5, 273, 000

300, 000
500, 000
200, 000
500, 000
200, 000

300, 000
500, 000
100, 000
1, 000, 000
100, 000

6, 886, 000
17, 640, 000
1,426, 000
18,811, 000
2, 576, 000

800, 000 400,000 | 7,397,000

Consolidated with national bank:
American Trust & Savings Bank,
Birmingham, Ala___________.___.___

Converted into national bank: Mer-
chants Bank, Mobile, Ala__._____.

District No. 8

2, 250, 000
500, 000

-1, 500, 000
500, 060

17,823, 000
14, 369, 000

Absorbed by nonmember: Jones-
boro Trust Co., Jonesboro, Ark_..
Voluntary withdrawal: Grenada
Bank, Grenada, Miss__._....____..

District No. 9
Absorbed by State Bank of Madelia,
Madelia, Minn., a member; First
National Bank, Madelia, Minn___.

District No. 12

100, 600
250, 000

1, 096, 000
8, 049, 000

30, 000
300, 000

25,000 14,000 356,000

Converted fo national bank: Cen-
tralia State Bank, Centralia, Wash.

Absorbed by national bank: Orange
County Trust & Savings Bank,
Santa Ana, Calif ._.____.__._______

100, 000 14, 000 703, 000

300, 000 150,000 | 2, 585,000

Fiduciary Powers Granted to National Banks

During the month ended July 21, 1927, the Federal
Reserve Board approved applications of the national
banks listed below for permission to exercise one or
more of the fiduciary powers named in section 11 (k)
of the Federal reserve act as amended, as follows: (1)
Trustee; (2) executor; (3) administrator; (4) registrar
of stocks and bonds; (5) guardian of estates; (6) as-
signee; (7) receiver; (8) committee of estates of luna-

tics; (9) in any other fiduciary capacity in which State
banks, trust companies, or other .corporations which
come into competition with national banks are per-
mitted to act under the laws of the State in which the
national bank is located.

District

Location No.,

Name of bank

Powers
granted

Concord, N, H__.__
Tilton, N. H...
Batavia, N, Y__
Bronxville, N, Y._.
New York, N. Y. _.
Bayonne, N, J...__
Caldwell, N.J..
Milltown, N. J_
Princeton, N. J.
Ashley, Pa_________
Conshohocken, Pa.__
Philadelphia, Pa___

Mechanicks National Bank_.
Citizens National Bank.__.___
First National Bank________
Gramatan National Bank__.
Hanover National Bank____
Mechanics National Bank. _
Caldwell National Bank..__
First National Bank. __.___.
First National Bank_
First National Bank.
First National Bank._
First National Bank_

First National Bank. __
Citizens National Bank
Second National Bank.
National Bank of . .._.__.__
Merchants National Bank.
Third National Bank___.__
La Salle National Bank
Second National Bank.
City National Bank ___
First National Bank.
First National Bank..___.__

Sayre, Pa..__.
Harlan, Ky.

Warren, Ohio.
Petersbhurg, Va._

Clinton, Iowa.
Flint, Mich__
Madison, Ind.

I T A R N I I I A A A

[
Den U IO G b e bt et G e ek b ek
COOCO0O0OQ ROVOOOCOOR OO

OO0 00 ~T =T =T =TT O B GO 02 IO D DO b A b b =
ctetebctot oot ot oh  chebetctetchebch et  ob ob
WPW DUOPLPDELORRVDOPLLLORLOOOENN

Columbia, Mo..._. B%?nek County National 1
ank,

Florence, Colo...-.. 10 | First National Bank________ to

Tulsa, Okla.... 10 | National Bank of Commerce | 1to 3, 5 to

Los Angeles, Calif. . 12 | United States National |1to7and

Bank,

1 Supplemental.

Changes in National Bank Membership

The Comptroller of the Currency reports the follow-
ing inereases and reductions in the number and capital
of national banks during the period from June 25 to
July 22, 1927, inclusive:

Num- | Amount
ber of of
banks | ecapital
New charters issued. 12 | $1, 955,000
Restored to solvency........ 1 , 00C
Increase of capital approved - 36 | 5,920,000
Aggregate of new charters, banks restored to
solvency, and banks increasing capital____. 48 | 7,950, 000
Liquidations. o oo oo 3,730, 000
Reducing capital . - - - - 00
Total liquidations and reductions of capital__ 3,755,000
Consolidation of national banks under act of Nov.
, 1918. a——- . 3| 2,100,000
Consolidation of national banks and State banks
under act of Feb. 25, 1927__ . oo e 4 1 4,895,000
Total consoHAations e me e caeeeees 7| 6,995,000
Aggregate increased capital for period ... 7,950, G0C-
Reduction of capital owing to liquidations, ete 3, 755, 000
Net increase . oo e o cmceccmocccccmman 4,195, 006

1Includes two increases in capital aggregating $450,000 incident to
consolidations under act of Nov. 7, 1918, and four increases aggregating
gg,Ql(igz,gOO incident to consolidations of State banks under act of Feb.
y L9gi. )
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DETAILED BANKING STATISTICS FOR THE UNITED STATES
FEDERAL RESERVE BANKS

RESOURCES AND LIABILITIES, BY WEEKS
RESOURCES

{In thousands of dollars]

Federal Reserve Bank

Total ; San
New Phila- | Cleve- | Rich- At- Chi- St. | Minne-| Kansas

Boston| york |delphia| land. | mond | lanta | cago | Louis | apolis | City | Dallas E{fgg‘

Gold tvvit;h Federal reserve
agents: :
1,606, 704/| 134,914| 381,719| 115,633| 196,059 51,240 146,025| 243,955 10,953 56,221| 56,248 26.946] 186,791
1,633, 803;| 142,409 381, 593| 120, 135| 196,368 50, 067| 143, 137) 253,955 13,771 60,689 55,605 26,606| 189, 468
1,664, 068]t 139,572 411, 594| 121,295 197,302] 48, 950{ 138, 558 263,916| 13,640/ 58,337, 56,073(  26,029; 188, 802
y ... 1,652,604|| 136,784! 411,454 119, 251) 201,850 47,747 137,671; 263, 865 13 724 58,869 58,109, 29,495 177,785

. Gold redemption fund with
U. 8. Treasury:

47,738\ 10, 524 11,720 7,558 3,116] 1,329 1,940 1,578 1,459 436 2,795 1,333 2,950
40,8831 2,270 10,061 9,414| 3,607 1,371 2,392] 2,791 1,634 750; 3,009 1,052 2,433
40,8681 4,340 8,799) 11,340, 3,232f 1,547) 2,425 1,916/ 1,150 0190 2,304 9320 1,964
47,396)i 6,242 7,175 13 3261 4,197| 1,574 2,275 3,966 1,587, 1,204 1,933 1,180 2,737

Gold held exclusively against
Federal reserve notes:
1,654,442 145,438} 393,430 123,191} 199,175 52, 569] 147,965 245,533 12,412 57,657 59,043 28,279 189, 741
1,674, 686( 144,679 391,654 129, 549; 199, 975} 51, 438( 145, 529| 256, 746! 15,405 61,448! 58,7 27,658 191, 901
1,704, 936( 143,912] 420,393| 132, 635 200, 534 50, 497| 140, 983| 265, 832] 14,790 59,256 58,377 26,961| 190, 766
1,700,000(| 143,026 418, 629( 132, 577| 206,047 49,321} 139,946 267,831 15,311 60,073] 60,042 26,675 180,522

508,832\l 45,748, 189,537 46,540, 52,677 22,102! 12,860 118,826 18,726 12,878 26,824 13,125/ 39,480
585,410 54,326| 196,684) 39,784| 48 584| 23,474 9,518| 115,247| 12,979 10,045 23,602 9,671 41,496
540,380|| 42,744| 217,300 34,646 46,513] 25,857} 6,355 87,857| 12,459 10.201) 29,115 9,621 26,712
567,132|| 49,446| 202,316 33,482 54,417 28 773 4,330, 100,782 19,738 7,761| 26,132 9,003 30,952

uly
Ggld 12)md gold certificates held
y banks:
July 6_ ... 734,836l] 28,001| 485,443 27,074 62,322 4,711 4,008| 52,471 15,784 7,306| 8,147 9,201] 29,472

July 13. .. 752,582(| 31,608 489, 467 28 478| 60,434 5,210 4,323| 59,580 16,730 7,751 8,748 9,395 30,851
757,363|| 33,878/ 490,443 28 815| 62,143 5,412] 4,280, 57,698 16,347 8,160 9,305 9,433/ 31,449

756,356|| 32,799 490,088 29 014| 63,443 5,131 4,198/ 56,905 15990 8,467 8,941 9,571 31,809

2,988, 109]| 220, 087| 1,068, 419| 196,805 314,174 79,382/ 164,837| 416,330 46,922 77,8411 94,014] 50,605 258, 693
3,012, 678|( 230, 611| 1,077,805| 197,811 308,993 80, 122| 159 370( 431,582 45,114 79,2441 01,054 46,724 264,248
3,011, 679|| 220, 534| 1,128, 136| 196,096( 309,190| 81,766 151, 618| 411,387| 43,506| 77,617 96,797 46,015 248, 927
3,023,488 225,271/ 1,111,033 195,073 323,907 83,225 148 474| 425,518 51,039| 76,301 95,115 - 45, 249| 243, 283

152,848 17,153 32,927| 55250 10,493| 7,807 13,149 22,154] 17,971) 3,710 5,487 7,759 8,713
158,16011 17,103 34,263 5,677 10,373 8,204/ 14,557| 23,918 17,719] 4,247| 5,783] 7,917 8,309
159,290 16,370 83,170, 6,230, 11,461| 8 506 14,414| 24,276 17,580 4,408 6,063 7,913 8,890
157,322|] 15,471 82,854) 6,434| 9,779 7,854| 15,247 24,636| 17,431 4,245 6,035 8,009 9,327

3,140, 957)1 237, 240; 1, 101, 346/ 202, 330 324,667 87,180 177, 986) 438,484| 64,8031 81,551 99,501; 58 364 267,406
3,170, 838§ 247, 714; 1,112, 068| 203, 488 319,366 88,416] 173,927 455,500 62,833 83,491| 96,837| 54,641 272, 557
-| 8,170, 969|| 236, 904| 1, 161, 306| 202, 326{ 320, 651| 90,272 166, 032| 435,663 61,185 82,025 102,860| 53,928 257, 817
3, 180, 810{| 240, 742| 1, 143,887 201, 507 333, 686| 91,079| 163, 721] 450, 154 68 470| 80, 546 101,150 53,258| 252, 610

50,131 3,889 11,319 077]  3,816] 5,332 4,405 8,977 3,705 8770 2,049 2,281 2,504
64,424| 5,561 16,617 1,024) 4,076 5,729; 5,828 11,233 4,187 1,457 2,937 2,761] 3,514
63,333|] 6,353 15,044 1,248) 4,810 5,931 5,063 10,057 4,027 1,697 2,940, 2,384 3,779
61,072 6,466 14,751 1,159, 3,241 5816 5,039 9,383 3,911 1,557 3,167 2,512] 4,070

y
Bills discounted:
Secured by U. 8. Govern-
ment obligations—

301,063 12,7891 121,858/ 31,534| 26,775\ 8§ 288/ 6,560 51,257| 16,680, 5,032 3,018/ 2,245 14,137
- 244,133} 12,9417  103,761| 31,038 30,285 6,316| 6,327 22,977 12,697 644 1, 960| 1,773 13,414
216,443 17,090 61,9331 27,9100 20,016, 4,794 7,113| 34,931 16,796 1,679 2,140
220, 671|} 16,771 67,229, 28,974 23 937 5,163 4,834 30,752 14,411 1 278 2,842 2,207 22,273

205, 705|] 15,873 22,9801 15,886, 16,361| 16,465 25,722/ 24,398| 16,877 4,146] 10,520] 4,060 32,417
182,069(] 9,473 30,729| 12,957| 7,000 17,613 28,505 21,330 10,568 3, 821 11,737 4 525 23,811
186, 879|| 14, 580 25,159) 13,948/  8,266| 14,635 30,233| 20,277| 15,866] 4,128/ 8,786 5, 620; 25,381
177,459) 9,002 25, 305 13 924 6,225 13,819| 31,027 21,605 12,456] 4,170| 8,602 6,530 24,614

506, 768(| 28,6621 144,838 47,420| 43,136| 24,753| 32,272 75,655| 33,557 9,178] 14,438 6,305 46,554
426,202!| 22,414) 134,490 43,905| 37,285| 23,929| 34,832 44,307| 23,265 4,465 13, 697, 6,298 37,225
403, 322|| 31,670 87,002 41,858 28,282\ 19,429| 37,346| 55,208| 32,662 5,807| 10,926] 7,587 45,505
398, 130U 25, 863! 92, 534! 42,808' 30,162 18 982! 35,861 52,357' 26,867 5,448 11 5341 8,737 46,887
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RESOURCES—Continued

{In thousands of dollars]

Federal Reserve Bank

Total . a
New | Phila- | Cleve- | Rich- | At- | Chi- | St. |Minne-| Kansas ~an
Boston| yor: {delphia| land | mond | lanta | cago | Louis | apolis | City | D2llas gllsig
Bills bought in open market:
199, 043|| 18, 806 42,092 14,325 18,966{ 8,926! 10,430 27,685 11,468 7,060 9,744] 9,811 19,730
193, 207|] 16, 794 37,277 15,221 19,445 19,2217 10,895 29,036| 10,991 6,532 9,935 9,541 18,319
185, 379| 16, 265| 34,085 14,758 18,966 9,510| 9,862 28,348 , 758! 5,919| 9,105 9,324| 19,479
- 169, 385 13 785) 30,337| 12,846] 16,536 10,442 10,049 27,570 8,229, 5,684 7,889 9,076/ 16,942
164,484 6, 463 26,356 5,807 18,543| 7,111| 2,947 35,602 6,319 8,801| 18,233| 15,881 12,421
176,725! 6,132 26,599 8,902| 18,158 6,893 2,779 33,859 9,995 8 585 17,863 16,257 20,703
182,181 6, 274/ 23,622 9,092 25,908 7,016| 2,997| 34,278 9,852 8,498 17,615 16,714 20,315
180, 784 6, 302| 24,440 9,116] 25,947 7,045 3,002; 33,096 9,894 8 519 17,653 15 397 20,373
83,482 2, 268 12,325 5,695 16,984/ 2,519 933 6,612 7,910 5,028 4,536 3,805 14,777
76, 832 2,321 11,757| 5,729 17,077 2,560 938 6,583 9,916/ 5,001 4,664 4, 067; 6,129
80,3101 3,314 15723 6,686 10,094 3,610 1,460/ 9,003/ 6,659 5,665 5,600 4,888 7,569
80,332 3,343 15 973| 6,687 10,004 3,610 1,460, 8,643 , 809 5,665 5,609 4,870 7,569
126, 502, 5,912 27,682 15,660 9,866 6,195 5,958/ 15,005 5,604| 4,653] 9,072 7,842; 13,053
July13._ 124, 246, 5,817 25,375 12,154 19,7641 6,141 5,878 14, 619] 9,953 4,627] 9,054! 7,835 13,029
July 20.. 123,278 5,805 25,208) 12,165 9,679 6,120] 5,911] 14,606 9,849 4,558 8,903 7,684 12,795
July 27 123, 9004 5,825 25,711 12 183 9,702 6,140 5,921; 14,582/ 9,863 4,568 8,919 7 666, 12 820
Total U. S. Government se-
374,468|( 14,643 66,363 27,162 45,393| 15,825| 9,838 57,219 19,833 18,482 31,841, 27,618/ 40,251
377 803/ 14,270 63,731] 26,785 44,999 15,594 9,595 55,061 29,864| 18,308| 31,581 28,159 39,861
385,769:| 15,423 64,548 27,943| 45,681 16,746] 10,368 57,887 26,360{ 18,721 32,127, 29,286. 40,679
385, 016 15,470 66, 124 27 986{ 45,743 16,795 10,383 56,321{ 26,566 18,752 32 181 27 933 40 762
Other securities:
July 6. 1, 300: 1, 000 B00) o m e e e
July 13_. 1, 300! 1, 000 300;
July 20-_- 1,300/ 1,000|- 300! ool I
July 27 e 1,300} - oo fceeoee 1,000) .o ijeeeaas B00| - <o oo e L | TN
Total bills and securities:
July 6 1,081,579 62,111 253,293| 89,907 107,495 49,504| 52,840( 160,559 64,858| 34,7201 56,023 43,734| 106,535
998, 512j| 53,478| 235,498 87,001 101,729 48,744| 55,622 128,404| 64,120) 20,300 55,213! 43,998 95,405
975,770!| 63,358 185,725 85,559| 92,929 45,685 57,876 141,443| 68,780 30,447| 52,158 46,147 105,663
953,831|| 55,118 188,095 84,730 92,441] 46,219, 56,593| 136,248 61,662 29,884 51,604] 45,746] 104,591
13, 566 1,200 1,998 1,536 1, 696 832 656|  2,208|. 688 480 592 560 1,120
2,682 201 743 258 284 140 110 370| 115 80 99 94 188
2,682 201 743 258| 284 140 110 370 115 80 99| 94 188
38,049 2,665 12,355 3,412 3, 767| 1,848] 1,457 4,904 1, 528| 1,066 1,315 1,244 2,488
48, 716 3,640 13,625| 4,659 5,145 2,524| 1,990; 6,698 2 087| 1,456| 1,796/ 1,699 3,397
48,718 3,640 13,626| 4,659 5,145 = 2,524] 1,990; 6,698 2 087| 1,456 1,796/ 1,699 3,398
48,719 3,640 13,628 4,659 5,145 2,524 1,990 6,698 2 087| 1,456 1,796 1,699 3,397
696,172{| 71,738 180,838 59,961 65,342 55,038 26,648 81,996/ 34,216 14,485 42,369 25,128/ 38,413
753,494|| 74,6461 190,956| 64,221 75,819| 58,537| 29,3630 93,755 34,340[ 14,320| 44,483 27,2200 45,825
694,843/ 68,832 179,223] 62,321 69,441 54,646 26,127 85,900 30,658 12,863 42,004 23,475 39,853
601,252|| 57,617 152,222 52,487 60,398 48,788 20,561 76,785 26,880 11,194| 37,467 20,464 36,380
59, 146 3, 946 16, 276 1,748 7,119 2,336] 2,9000 8,297 3,957| 2,774 4,459 1,827 3, 507
59,292 3, 946 16,276[ 1,749 7,119 2,356/ 2,900{ 8,420; 3,957| 2,774] 4,459 1,827 , 509
59, 296 3, 946 16,276 1,749) 7,118] 2,356 2,900 8,420| 3,957| 2,774| 4,464 1,827 3,509
59, 313| 3,946 16,276! -1,749| 7,119 2,366! 2,900; 8,420 3,957| 2,774 4,464 1,827 3,515
14,261 39 4, 449 200 1,124 315 1,590 1,543 9391 1,704 696 561 1,011
14, 459) 56 4,313 299 1,139 303 1,580 1,530 947| 1,842 720 582 1,148
14,611 62 4,432 297 1,279 301 1,584 1,524 899 1,869 672 596 1,096
14, 923 338 4, 679 299 1,303 310| 1,571 1,450 874 1,746 678 583 1,092
5,003, 861|| 382, 828 1, 581, 874| 360, 161| 515,026( 202, 394| 268, 482| 706,968 174, 784| 137, 657| 207,004] 133, 699 422, 984
5,112, 417|! 389, 242 1, 590, 096| 362, 699| 514, 677, 206, 749| 270, 820 705, 910! 172, 586| 134, 729| 206, 544 132, 822! 425, 543
5,030, 222|( 382, 796! 1,576, 375 358,417| 501, 657| 201, 855| 261, 682| 690, 075! 171, 708| 133,211 206 993 130 150 415,303
4,919,920{| 367, 867| 1,534,438 346,590 503, 333! 197, 102| 252,375 689, 138| 167, 850 129, 157| 200 326 126 089| 405, 655
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FEDERAL RESERVE BANKS—RESOURCES AND LIABILITIES, BY WEEKS—Continued

LIABILITIES
[In thousands of dollars}

Federal Reserve Bank

Total New | Phila- | Cleve- | Rich- | At- | Chi- | St. |Minne-Kansas| pon. San

Boston|  York |delphia| land | mond | lanta | cago | Louis | apolis | City Fran-

‘Federal reserve notes in circu-

lation:
July 6 1,751,050i| 143,087 405,194 133,060( 216,060) 61,017| 160,183| 244, 521| 40,406 .62,052] 64,177| 35,425| 185,868
July 13__ 1,703,289(| 138,096/ 383,985 131,308( 217, 758| 59, 695( 156,964 240,967, 39,3201 60,605 63,953 * 34, 634] 176, 004
July 20._ 1,676,411| 137,421| 380,940 126, 780( 211,164 59,043| 154, 424| 235,388 39,112| 59,419| 63,867 35,050| 173, 803
July 27.. 1,661,729 136,894 376,676 128,491 213,094 57,789( 152,450 230,709 38,961 &8,754| 63,361 34,931 169,619
Deposits:
pMember bank—reserve
account—

2,297,397|| 143,883 895,232 137,160( 194,428 71,308 66,401| 335,715 84,661 50,195 91,135 57,600 169, 589
2, 315,003|| 151,245 918,980] 137,321| 189,890 71,715 69,633 327,608| 80,655 48,454| 88,545 57,851| 173,016
2,300, 585| 151,109| 917,055| 138, 628/ 185, 694] 70,883| 66,065) 322,029 82,179 49,037/ 88,436 57,193 171,377
2,282,028)! 147,031 902, 581| 132,340 191,240! 71,552| 63,518| 333,424; 82,755| 47,121, 86,804] 56,109 167,463

7,337 172 1,133 604 172| 1,408 1,112 81 330] 1,077 184 497 567
13,524 739 1,781 486 102 4191 1,745 1,696 1,202 1,105 1,056 017 2,276
15, 855 866 2,215 © 856 74 1,026 929/ 1,651 1,356] 1,176 2,817 1,084 1,805
18,352 749 2,003 1,517, 952| 1,907 273 2,617 1,277} 1,053) 2,670 1,010 2,324

5,336 404 1,445 517 571 280 220 743 231 161 199 188 377
5, 532 404 1,641 517 570 280 221 743 231 161 199 188 377

4,701 403 811 517 570 280 221 743 231 161 199 188 377
5,142 404 1,251 517 570, 280, 221 743 231 161 199 188 377
30, 830 117 23,727 801 1,004 70 80/ 1,039 280, 143 1201 286 3,874
27,181 127 19,441 99| 1,053 128 300/ 972 478 146 171 360 3,906
25,137 89 18,116 140 918 70 44 1,160 307 125 114 211 3,843
24,496 48 17, 668| 35 922 103 81 048] 329 126 103 2781 3,855

2,340,900 144,576! 921, 537| 138,361 196,175 73,156 67,823| 337,578 85,502 51,576| 91,638 58,571 174,407
2,361,240|| 152,515 941, 843| 138, 423| 191,615 72,542 71,899; 331,109 82,566 49,866 89,971, 59,316 179,575
2,346, 27811 152,467)  938,197| 140,141} 187,256) 72,250\ 67,259| 326,483| 84,073 50,499 91,566 58,676 177,402
2,330,018)) 148,232) 923,503} 134,409) 193,684 73,842 64,093 337,732 84 592) 48,461] 89,866/ 57,585 174,019

631,825\ 68,0761 151,861 54,159) 63,985] 49,183) 25,136] 73,420 32,619 12,544| 37,284] 26,770] 36,789
677,792 71,497\ 161,221| 58,395\ 66,461) 55,469) 26,611 82,206 34,437 12,765 38,695 25,945 44,000
636,487 65,546| 153,674 56,886 64,319] 51,475| 24,612 76,611 32,243 11,810/ 37,649 23,506] 38,156
557,200\ 55,333 131,164| 49,038 57,581 46,425 20,412, 69,041| 27,953| 10,465 33,170| 20,604 36,023

129,426\ 9,145 38,028| 13,033 13,856 6,204| 5,103| 17,245| 5,271 3,007] 4,220 4,246| 9,168
129,414/ 9,145 38,031| 13,033/ 13,842 6,204i 5,100( 17,248) 5,271] 3,007 4,220 4,246 9,167
129,795|] 9,426 38,041| 13,033| 13,914 6,206| 5,133 17,277| 5,266| 3,004| 4,219| 4,243 9,133
129, 807 9,426 38,046) 13,083 13,912 6,200 5,137 17,277| 5,266( 8,004 4,224 4,249 9,133

228,775|1 17,606 61,614| 21,267 23,746| 12,198/ 9,632 31,881 9,939 7,527 9,020/ 8,215 16,121
228,775|| 17,606 61,614| 21,267 23,746 12 198| 9,632, 31,881 9,039 7,527] 9,020 8215 16,121
228,775 17,606 61,614 21,267 23,746 12 198 9,632 31,881 9,089 7,527 9,020 8215 16,121
228,775 17, 606 61, 614 21 267) 23,746 12 198| 9,632) 31,881 9,939 7,527, 9,020 8215 16,121

11,885 339 2, 740 2811 1,204 636 606 2,323] 1,047 951 656 472 631
11,807 383 2, 502| 273) 1,255 641 614) 2,409 1,053 959 676 466 676
12,476, 330 3,009 310| 1,258 674 622] - 2,435 1,075 952 663 460 688
12,382 376 2, 535) 352 1,316 648 651 2,498/ 1,139 946 676! 505 740

5,093,861 382, 828 1,581,874 360,161/ 515,026, 202, 394) 268, 482| 706, 968| 174, 784| 137, 657| 207,004| 133,699] 422, 984
5,112,417|) 380, 242) 1, 590, 096| 362,699 514,677 206, 749, 270,820( 705, 910| 172, 586| 134, 729| 206, 544| 132, 822| 425, 543
5,030,222) 382,796/ 1,576,875) 358,417 501, 657| 201, 855| 261,682| 690,075 171, 708! 133,211 206, 993| 130, 150| 415, 303
4,919, 920(| 367, 867| 1,534,438/ 346, 590 503, 333 197 102) 252, 375| 689,138| 167,850 129, 157| 200,326 126, 089 405 655

MEMORANDA

Ratio of total reserves to Fed-
eral reserve note and deposit
liabilities combined (per

cent)
. 8 82.5 83.0 74.5 78.8 65.0 7 75.3 515 7. 63.9 62.1 74.2
78.0 85.2 83.9 75.4 78.0 66. 9 76.0 79.6 51. 6 75.6 62.9 58,2 76.7
78.8 81.7 88. 0 75. 8 80.5 68.8 74.9 77.5 49.7 74.6 66. 2 57. 5 73.4
79.7 84. 4 88.0 76. 6 2. 0] 69, 2/ 75. 6 79.2 55.4 75. 1 66. 0] 5 73.5

Contingent liabi bills
purchased for forelgn corre-

146, 037(] 10, 966 40,326 14,036, 15,498/ 7,603| 5,995 20,177 6,287| 4,386 5,410 5,117) 10,236
161,195/ 10,966 45,485 14,036/ 15,498 7,603 5,995 20,177 6,287 4,386 5,410{ 5,117 10,235
151, 5831 11,409 41,604| 14,603) 16,124 7,910, 6,237| 20,992! 6,541 4,563| 5,628  5,324] 10,648
151,749| 11,409 41,770| 14,603 16,124] 7,9100 6,237 20,992 6,541 4,563 5628 5324 10,648

Own Federal reserve notes held
by Federal reserve bank:

JULY 6 e 357,811/ 25,814 115,546 32,573| 24,991, 14,959 27,794 55,645 3,562 4,261) 8,668 - 4,851 39,147
July 13.. --| 403,288| 28,300, 129,620| 36,827| 20,653 15,108/ 31,035 63,980| 8,916| 6,321 10,149 6,251 51,128
July 20.. - 405,445\ 27,538 123,709| 39,515 20,680; 14,643) 30,676/ 59,907 4,933\ 6,215| 9,702 5,764 53,163
JUlY 27 el 395,073 25,277 123,832 36,760| 24,008] 14,694 30 543 60 630 4,968 5,867 9,245 5349 53,810

55972—27——5
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FEDERAL RESERVE NOTES—FEDPERAL RESERVE AGENTS’ ACCOUNTS, BY WEEKS
[In thousands of dollars]

Federal Reserve Bank

Total

New

Boston York

Phila-
delphia

Cleve- | Rich-
land | mond

At- | Chi-
lanta | cago

St. |Minne-
Louis | apolis

Kansas
City Dallas

San
Fran-
cisco

Federal reserve notes tecexved
from comptroller:

Federal reserve notes held by
Federal reserve agent:
July 6

Federal reserve notes issued to
Federal reservie bank:

July 27______
Collateral heid as security for
Federal reserve notes issued to
Federal reserve bank:
Gold and gold certi ﬁcates—-
July 6
July 13.
July 20
July
Gold r{sdempnon fund—

835, 615!
845, 660

875, 685

2,944, 476/} 242,001
2,952, 2371l 239, 496
2,953, 526/ 249,450
2,932, 487]| 246, 671

871,670/ 84, 500

73,100| 202, 080! 33, 500,
73,100! 292,080 34,100
292, 080) 38,600
84, 500) 292, 080) 41,200

812, 820( 199, 533
805, 685| 202, 235
796,729 204, 895
792, 588! 206, 451

275,791} 102, 600
271,101) 101,427
271,234 10(] 310
266, 782, 99 107,

34,740 26,624
32,690 26,624
30,390| 26,624
29, 590 26 624

264, 247) 453, 066,
262,359 456,647
260,180 455,195
258, 513| 452, 789

76, 270; 152, 900
74,360, 151,700
75,080 159, 500
75, 520 161, 450

65,808 85, 567
65,556/ 85,755
65,425 86,403
64,989 85, 935!

21,840 19,254
22,320 18,829
21,380| 20,769
21,060| 21,314

111,065 ' 59,363
110,422| 59,022
112,849) 58,481
117, 86| - 57, 047

38,220| 19,087

39,2801 17,667,
39, 280 17 667

36,320 18,137/

279,615
292, 532
292, 366
288, 829

47,600
65, 400
65,400
65, 400

2,108,861/ 1
2,106,577 1
2,081;856!| 1

392,341
391, 891
391, 857
391, 855

100, 248
]01 069

1,114,115
1,134,379
1,174, 539
1, 159, 684

657,099
575, 874
549, 845
534, 279

2, 056, 802)| 162,171

68,901 520,740 165,633
66,396 513,605| 168,135
64, 959| 504,649| 166, 295
500, 508| 165, 251

35,300| 215, 150
85,300 215,150
35,300| 215, 150
35,300 215, 150

10,614 21,569
18,109 21,443
15,272 21,444
12,484| 21,304| 11,574

89, 000| 145,000, 105, 277,
89, 000| 145, 000 107 677
89,000 175,000] 111,677
89,000 175, 000 107, 677

47,468/ 158,796/ 51,075
39,208| 144,955 50, 574
47,935| 101, 043| 45, 592,
39, 648] 106, 025, 46, 956

.
244,051} 75,976
238,411 74,803
240,844| 73,686
237 192| 72,483

36, 469
36,468
36,469
36, 468

13,07¢; 6,279

175,000 8,000
175,000{ 8,000
175,000 8,000
180,000| 5,000

59,761| 31,739
54,977 32,273
45,806 27,949
45,010 28 783

187,977 300,166
187,999( 304, 947
185,100| 295, 295
182, 993| 201, 339

17, 017\
17,018

8,454 1,865

119, 800] 242, 000
118, 800, 252, 000]
116, 400| 262, 000|
112, 200 262, 000

42,134 101,374
45,154| 71,471
46,645| 81,718
45,345 78,139

43,98 66,313
43,236| 66,926
44,045| 65,634
43,920] 64, 621

________ 43, 000

4,000 47, 000)
4,000| 45,000
4,000 45,000

44,193( 15,827
33,689 10,556
41,854| 11,285
34,420| 10,743

72,845| 40,276
74,102 40,885
73,569 40,814
72, 606] 40, 280

........ 18,408|
18,408
18,373
........ 18,373

3,388 3,538
4,745). 3,198
4,213 2,656
3,249 . 8,122

]

52,860/ . 5,000
50,860/ 5,000
51,860| . 5,000
54,860|. 4,000

23,695| . 15,679

295,015
227,132
226, 966
223, 429

40,000
40,000
40,000
40,000

17,613
17,426
17,200
16, 838

129,178
132, 042
131,602
120, 947

2,263, 8031 182,382
2,209,677/ 181,617
2,213, 913|| 187, 507|
2,186, 883|| 176, 432

540, 515, 166, 708
526, 548; 170,709
512,637| 166, 887
517, 479; 166, 207|

955,820) 82,979
251,345 82,340
243,108| 76,899
246, 860 76, 530

188,159 345,329
188, 291! 325,426
185,203( 345,634
183, 016| 342, 004

55,146 72,048
47 460, 71,245
55,494! 69,622
48 144( 69,612

76, 976 42, 885

252, 149
243,918
252,913
240, 738

MATURITY DISTRIBUTION OF BILLS AND

[In thousands of dollars]

CERTIFICATES OF INDEBTEDNESS HELD BY FEDERAL RESERVE BANKS

Total Within 15 | 16 to 30 31 to 60 61to90 | 91 daysto Over 6
days days days days 6 months months
Bills discounted: .
July 6 - 508, 768 406,073 22, 398 34, 937
JULY 18 e mm * 426, 202 329,243 22,914 33,041
July 20 ........ 403, 322 301, 207 23,449 | . 38,355
JUly 27 oo meaea 398, 130 297, 756 21,223 37 583
Bills bought in open market:
JULY B e e e eme e n——————— 199, 043 75, 641 51, 953 45, 647
J uly 13 ________________________________________________ 193,207 73, 954 53,344 45, 768
July 20 ____________________ 185, 379 81, 641 48, 940 37,402
JUlY 27 e 169, 385 76,112 45, 906 31 743
Certlﬂcates of indebtedness:
July 6. S 126, 502
JUY 18 e mm 124,246 1 32 | eeeae
TV 20 e e e e e 123,278 29,924 |.
TULY 27 e 123, 900 60, 204
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FEDERAL RESERVE BANKS—AVERAGE DAILY RESERVES AND DEMAND LIABILITIES IN JULY AND JUNE, 1927

[Amounts in thousands of dollars]

Federal reserve bank

Total cash reserves

Total deposits

Federal reserve notes
in circulation

Reserve percentages

July June July June July June July June
Boston - e 241, 443 227,332 | 152, 568 149, 846 140,174 140, 076 82.5 78.4
New York e 1,118,669 | 1,168,617 918,018 | . 941,867 393, 146 410, 679 85.3 86.4
Philadelphia 1, 700 199, 231 137, 993 137,874 132, 434 129, 067 74.6 - 4.6
Cleveland _____ . ... 323,074 313,761 189, 620 190, 247 215,784 213,188 79.7 77.8
Richmond 90, 651 94, 923 74, 262 71, 679 59, 756 62,240 67.6 70.9
Atlanta. .o iciceas 171, 624 180, 675 68, 471 68, 810 157,105 162, 023 76.1 78.3
Chicago_ 447,123 429,101 337,875 338, 545 239, 209 226, 646 77.5 75.9
St. Louis. . 63,416 61, 758 82, 622 82,434 39, 858 1, 154 51.8 50.0
Minneapolis. 82,082 79, 022 50, 607 49, 678 0, 284 59,776 74.8 72.2
Kansas City..._. 99, 983 193,517 €0, 916 88,342 63, 845 63, 350 64.6 161.6
Dallas. ... 55, 902 59, 866 60, 209 59, 765 35,358 35, 394 58. 5 62.9
San Franciseo - - oo ccomcoooo s 259, 637 262, 360 175, 417 176, 341 177,623 174, 610 73.5 1 74.8
Total. oo e 3,156,204 | 3,170,163 | 2,339,478 | 2,355,428 | 1,714,666 | 1,718,203 77.9 77.8
1 Revised figures.
GOLD SETTLEMENT FUND—INTERBANK TRANSACTIONS, JUNE 23-JULY 20, 1927, INCLUSIVE
[In thousands of dollars)
Transfers for Govern- : Federal reserve note Changes in ownership
‘ment account Transit clearing clearing ofgold through trans-| Balance
Federal pank fers and clearings in fund at
ederal reserve ban close of
. . period
Debits Credits Debits Credits Debits Credits Decrease | Increase
953, 432 970, 528 4, 524 42,743
3,025,312 | 2,973,158 10, 680 217,300
728,711 751, 095 5,381 4, 646
696, 231 700, 499 7,488 46, 514
537, 094 538,110 2,486 25, 857
291, 674 289, 449 4,407 6,355
1,254,423 | 1,259,962 6,437 87,857
0 536, 217 531, 010 1,514 12,460
Minneapolis. 2, 500 500 158, 401 163, 494 1, 554 10,201
Kansas City. 1, 500 2,000 397,215 395, 403 2,174 29,114
Dallas 4,500 (oeooeeea. 275,202 270, 719 1,358 9, 621
San Franeisco. 12, 500 3,000 352, 867 364, 442 3,621 26, 712
Total 4 weeks ending—
July 20, 1927, ..o ... 76, 300 76,300 | 9,207,869 | 9,207,869 51, 624 51, 624 25, 569 25, 569 549, 380
June 22, 1927_ 225, 900 225,900 | 11,890,725 | 11,890,725 64,788 64, 788 591, 050
July 21, 1926_ 68, 000 68,000 | 8,883,119 | 8,883,119 46, 933 46, 933 652, 815
June 23,1926 __.__..___. 177,300 177,300 | 10,880, 794 | 10, 880, 794 56, 856 56, 856 662, 192




EARNINGS AND EXPENSES OF FEDERAL RESERVE BANKS DURING SIX MONTHS ENDING JUNE 30, 1927

New |Philadel-| Cleve- | Rich- ; ;| Minne- | Kansas San
Total Boston York phia land mond Atlanta | Chicago |St. Louis apolis City Dallas | praneisco
EARNINGS: :
Discounted bills_...._. $8,823,856 || $640, 380 [$2, 243,801 | $857,636 | $909, 505 | $457, 668 | $643, 428 181,365,353 | $379,345 | $110, 195 | $246,023 $90, 775 $§'27§, g‘%

Purchased bills. _

r 4,848,163 559, 554 | 1,235,374 | 306,342 | 424,338 | 185,864 | 236,021 621,871 | 236,735 | 174,814 | 230,399 | 209,079
United States securit

5,763, 267 185,807 | 1,162,188 | 352,688 | 648,087 | 122,249 71,838 913,254 | 424,879 | 309,241 | 497,579 | 424,533 649, 934

Deficient reserve penalties 139, 710 3, 530 11,851 3,380 | 10,850 | 25,238 | 12,108 26, 094 8,730 6,818 8,860 | 10,149 12,093
Miscellaneous_ oo T 837,379 23,796 | 140,866 | 54,715 | 75911 | 12,409 | 67,700 | 170,712 [ 16,684 | 53,175 | 141,163 | 41,037 39,211
Total earnings. -« e oo 20,412, 375 |1, 413, 175 | 4,794,170 1,574,761 |2,069,591 | 803,428 |1,031,095 | 3,096,784 11,066,873 | 654,243 1,124,024 | 775,578 | 2,009, 158
CURRENT EXPENSES:
Salaries—
BAnK OffCOIS. o oo oeemeem e 1,223, 237 50,000 | 221,017 | 66,240 | 111,475 | 83,700 | 101,163 | 149,363 | 85,540 | 68,463 | 80,000 | 74,283 | 122,075
Olerical staff .. _____ . . 7T 777 5,853,001 || 439,137 | 1,513,747 | 455,460 | 511,873 | 285,516 | 205,748 | 868,324 | 289,869 | 181,057 | 317,057 | 244,909 ; 540,394
Special officers and watchmen_________ . 405, 516 17, 855 89,526 | 23,207 | 51,083 | 22,689 | 17,563 53,813 | 23,932 | 14,265 | 32,343 | 16,727 42, 513
Allother .o oo oo 908, 383 42,676 | 239,382 | 46,316 | 114,426 | 34,040 | 20,572 | 145,302 | 37,698 | 30,048 | 86,568 1 40,290 62, 065
Governors’ conferences. ... .- weooon oo _. 2,042 64 223 64 124 75 147 149 137 Joceeaaaae 184 339 536
Federal reserve agents’ conferences_ .. _.._.___ % 28| N [ IR O, 42 |ocene - .
Foderal Advisory Council........____.._._.. 7,245 367 303 350 422 362 551 8 1,700
Directors’ meetings. -« -ooooovoooooozo-.... 79, 101 4,004 8, 744 3,730 3,480 3,715 | 12,730 2,793 11,273
Traveling expenses 1____..___._____.______ " 123, 805 3, 882 14, 093 5624 | 10,578 6, 674 8, 543 10, 751 16,758
Assessments for Federal Reserve Board ex- .
410, 164 30,632 | 113,753 | 39,202 | 43,342 | 21,220 | 16,996 14, 519 28,741
34,166 191 facemee 1,250 2, 000 21 2,466 5,533 354
ments)_._._ 218, 297 14, 606 37,920 | 17,913 | 17,376 12, 553 13, 394 13,084 21,865
Insurance on cy and secw 307,439 42,016 59,435 47,353 38,031 18, 607 16,728 10, 465 17,511
Taxes on banking Nouse. .o ooeoeoooeeooeeoo . 703, 009 66,390 | 193,787 | 18,670 | 67,225 | 19,206 | 28,573 16,273 36,620
Light, heat, and power_ ... 1 o172,020 11, 365 39,310 | 11,643 | 18,498 4,967 8,127 8,301 7,485
Repairs and alterations, banking hot . 99, 336 1,478 11,037 | 21,262 7,081 718 3,906 7! 1,480
Rent. oo 112,889 220 12, 575 813 9, 969 5,088 2, 566 833 51,740

7,107 17,354
12,951 19, 764
3,563 8,865

Office and other supplies.._... - 185, 549 12,003 41,007 12,756 17,612 8, 696 11,438
Printing and stationery......_ 227,495 23,747 35, 147 21,083 21,038 13,241 18, 359
Telephone__________ - 100, 747 10,199 27,490 13,304 7,050 3,179 3,016

Telegraph__._ J| 234,559 3,353 23,752 6,923 | 16,613 | 11,766 | 30,759
Postage_ ... C| 887,930 || 100,070 | 144,524 | 91,161 | 78,822 61,226 | 51,705 41,727 62, 452
Expressage....... .| 218,005 21,019 53,274 | 31,099 | 13,793 | 16,290 [ 16,762 9, 283 10, 455
Miscellaneous expenses......_._..._._________ 359,439 || 20,356 77,000 ( 23,085 | 26,409 | 13,863 | 19,847 23,399 33,674
Total, exclusive of cost of currency - ......... 12,873,506 || 925,720 | 2,957,136 | 958,557 1,188,320 | 647,432 | 609,159 | 1,871,372 | 662,630 | 503,425 | 815,790 | 580,965 | 1,153,000
Federal reserve currency— ~ .
Original cost, including shipping charges__.| 877, 565 57,046 | 205,372 | 98,560 | 73,345 | 26,601 | 28,275 152,805 | 10,2506 | 16,005 | 19,473 [ 20,771 78,152
Cost of redemption, including shipping
OIS 2 61,206 5,778 7,702 7,921 6, 648 3,757 5,414 9,149 1,870 645 2,835 1,958 7,624
Total current eXpenses. . .oc...oc.o_. 13,812,357 || 989,430 | 3,260,210 1,065,038 |1, 268,318 | 677,700 | 642,848 | 2,033,326 | 674,750 | 520,075 | 838,008 | 603,694 | 1,238,776
CURRENT NET EARNINGS.......___. _| 6,600,018 | 423,736 | 1,533,959 | 509,723 | 801,279 | 125,639 | 388,247 | 1,063,458 | 391,622 | 134,168 | 285,927 | 171,879 | 770,381
DIVIDENDS PAID________. e “| 3,827,004 || 268,843 | 1,140,026 | 385,901 | 414,525 | 185,093 | 151,608 | 508,731 | 158,645 | 90,500 | 125,998 | 128,266 | 269,368
REIMBURSABLE EXPENDITURES OF
FISCAL AGENCY DEPARTMENT—
SAlATIeS - - o et mmmman 68, 502 3,439 7,019 4,409 8,352 4,268 2, 580 15,826 5,120 6, 505 3, 624 4,290 3,070
Allother- o i e 38, 544 1,732 8,974 879 6,305 1,573 1,305 8,918 1,327 3,009 1,428 786 2,218
Total e 107,046 5,171 15,993 5,288 ’ 14, 657 5,841 3,885 24,744 6, 447 9, 604 5,052 5,076 5,288

1 Qther than those connected with governors’ and agents’ conferences and of the advisory couneil.
2 Credit.
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FEDERAL RESERVE BANKS--HOLDINGS OF BILLS AND SECURITIES, JUNE, 1927

[In thousands of dollars]

Federal Reserve Bank

Total
s s . . San
New | Phila- | Cleve- | Rich- Chi- St. | Minne-| Xansas
Boston York [delphiaj land | mond Atlanta cago | Louis | apolis | City Dallas }girsagz;

HOLDINGS ON JUNE 30,
1927

Total bills and securities. 1,025,415 || 78,719 {207,237 | 98, 668 104,808 | 50,076 | 48,279 148,343 | 71,509 | 29,598 | 50,536 | 42,787 | 94,765
Bills discounted 443,450 || 45,062 | 90,947 | 57,108 | 40,811 | 25,629 | 28,163 | 02,127 | 35,404 | 4,013 | 11,323 | 6,221 | 36,552
Bills bought in open market.| 210,585 || 19,414 | 51,177 | 13,798 | 19,615 | 8,872 | 10,131 | 30,952 | 11,182 | 7,803 | 9,671 | 10,057 | 18,413
United States securities___... 370,080 || 14,243 | 65,113 | 26,762 | 44,472 | 15,575 | 9,685 | 55,264 | 24,833 | 18,282 | 29,542 | 26,509 | 39,800
Other securities.............. 1,300 . 1,000 300 |-oceena-

Bills Discounted

Rediscounted bills:
Commercial and agricultural

paper, M. €. 8- ... 143,591 || 21,584 | 7,615 | 11,201 | 5,200 | 12,792 | 21,831 | 25,608 | 13,475 | 3,309 | 10,354 | 3,207 7,915
Demand and sight drafts____ b | SUION EOUURON NI R, 3 22 _— 2 |
Trade acceptances__ ... ___ 2,130 37 167 250 230 103 676 600 BT SN I R AR, 53
Secured by United States

Government obligations.._ 2, 608 89 (.- 19 66 69 130 395 203 5 12| 1,612 8

Member bank collateral notes:
Secured by United States
Government obligations_._| 242,758 || 23,352 | 69,569 | 38,994 | 31,971 | 8,924 | 3,861 | 34, ;gé 17,488 516 868 980 | 11,444

Otherwise secured....._..._. 52,336 ||oaeacean 13,596 | 6,644 | 3,344 | 3,741 | 2,162 4,292 183 89 420 | 17,132
Total discounted bills_.__. 443,450 || 45,062 | 90,947 | 57,108 | 40,811 | 25,629 | 28,163 | 62,127 | 35,404 | 4,013 | 11,323 | 6,221 | 36,552
Bills Bought .
Bills payable in dollars:
Bankers’ aeceptances based
on—
ImportS. o oo 75,982 || 5,551 | 17,301 | 3,858 | 7,756 | 3,979 | 4,174 | 11,140 | 3,814 | 3,246 | 4,494 | 3,020 7,559
Exports. . 49,044 || 3,125 | 12,360 | 3,496 | 2,730 | 1,813 | 2,877 110,230 | 2,101 | 1,720 | 2,112 | 2,549 | 3,931
Domestic transactions. .| 32,494 5,214 | 4,406 | 2,142 | 2,882} 1,006 1,631 | 6,201 | 1,434 236 | 1,030 | 2,584 3,638
Dollar exchange__.______ 5, 744 407 | 2,047 { 1,054 540 163 35 325 375 220 53 160 425
Shipments between or
storage of goods in for-
eign countries_..._..__. 32,336 4,249 | 10,533 | 2,223 | 3,205 ! 1,356 976 | 1,469 1 2,924 ) 1,411 1,362 | 1,355 1,273
Allother. .. ... ... 2,252 67 ) T - 2 R 24 7% 150 225 75 840
Trade acceptances based on—,
Imports. .. ____.._. 236 236
Domestie transactions. __ 8 -3 T SN I -
Bills payable in foreign currencies| 12, 489 3,445 | 1,025 | 2,457 | 555 | « 438
Total purchased bills._.._. 210, 585 || 19,414 | 51,177 ) 13,798 | 19,6156 | 8,872 | 10,131 | 30,952 | 11,182 | 7,303 | 9,671 | 10,057 | 18,413
United States Securities ’
United States bonds...ooo....._. 160,171 I} 6,308 | 25,872 | 5,652 | 17,029 | 7,014 | 2,949 | 34,127 | 8,256 | 8,724 | 16,118 | 14,976 [ 12,246
Treasury notes_ . ~.__..___.._._.... 83, 618 2,194 ) 12,092 | 5,620 | 16,891 | 2,472 876 | 6,638 | 8,841 1 4,991 | 4,479 | 3,831 ] 14,693
Certificates of indebtedness_..___ 126, 291 5,741 | 27,149 | 15,490 | 9,652 | 6,089 ) 5,860 | 14,499 I' 7,736 | 4,567 ) 8,945 7,702 | 12,861

Total United States securi-

DAILY AVERAGE HOLD-
INGS DURING JUNE

Total bills and securities_.._._._. 1,033,123 || 71,121 (220,330 | 87,820 {106,451 | 42,326 { 52,703 151,564 | 66,534 | 83,179 | 57,812 | 43,048 | 1060, 735
Bills discounted_ _ ... ._._._.__ 428,563 || 33,843 | 91,932 | 45,227 | 41,801 | 22,374 | 32,618 | 63,917 | 26,261 | 6,514 | 16,524 | 6,172 | 41,390
Bills bought._._.. 51,099 | 13,696 | 17,953 | 8,534 | 9,642 | 28,012 { 11,729 : 7,350 | 9,260 | 9,684 | 17,430
United States securities._ 71,299 | 27,664 | 46,697 | 11,418 | 10,143 | 59,635 { 28,554 | 19,315 | 31,528 | 27,192 | 41,915
Other securities . ..._......_..__ 1,533 [|ccccceniomaamaas 12 R 300§ e e cme e mam e a o

370,080 || 14,243 | 65,113 | 26,762 | 44,472 | 15,575 | 9,685 | 55,264 | 24,833 | 18,282 | 29,542 | 26,509 | 39, 800
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FEDERAL RESERVE BANKS—VOLUME OF DISCOUNT AND OPEN MARKET OPERATIONS DURING JUNE, 1927

{Amounts in thousands of dollars]

Phila- . . Min- | Kan- San
Bos- | New Cleve-| Rich-| At- | Chi- | 8t. - JDal- | .
Total | ton |. York Sﬁila land | mond | lanta | cago | Louis Dgﬁg é?tsy 1as cirs%%
Total Volume of Operations. _.__.___ 3, 555, 169|/258, 9231, 472, 828|212, 943|458, 928]129, 534| 69, 560418, 677|160, 615 38, 627| 65,558 52, 608(216, 309
]]giﬂs giscoggted for member banks 1.______ 2,311, 236/|173, 830 719, 810(184, 186|416, 350|108, 151| 55, 145308, 055127, 712| 14,639| 29,124 14, 629,159, 605
ills bought: -
In open market, 293, 213|| 48,599 114,678 12,877| 14,625 6,772] 7,998| 32,032 8,721| 5,118 7,687 6,808 27,208
From other Federal reserve banks...__. 3 (1] I 2, 800 e cacne 500 600: 1,300 600) 900| 2,006(.aema-m
United States securities bought:
In open market. oo oo 013,156!| 35,394 631,375 14,847 26,348 8,344) 5,860( 76,246 14,360| 17,586 26, 702| 28,430| 27,664
From other Federal reserve banks. ...__ 28,858(] 1,100 4,165 1,083) 1,105} 5,717 566 2,344] 8,522 684] 1,145 735 1,742
Bills Discounted
Rediscounted bills:
Commercial and agricultural paper, n. -

e.8_ 134,519\ 4,103 5,393 9,395 4,342 6,817 21,000! 42,863! 25,016 981 5,935 2,373 6,301
Demand and sight drafts_ . eoe_.oo__ 1211 N I, 15 23 5 20
Trade acceptances. 1, 380/ 49| 107| 91 175 68i 762 101 22 N S S 25
Secured by United States Government

obligations. 1,715 ] P, 12 1 25 38 14 3 2 2i 1,605 4

Members bank collateral notes:
Secured by United States Government

obligations. 1,637,048|| 96,224| 528,0891130,421|374, 955| 37, 348| 13, 150(255, 674| 85,253; 13,346|-16,016; 8,655| 77,917
Secured by eligible paper 2. ... _...._. 536, 6111 73,445 186,221| 44,267 36, 877| 63, 893| 20,180 9,403 17,415 310( 7,171) 1,991| 75,338

Total. 2,311,236((173,830| 719, 810184, 186/416, 3501108, 151| 55, 145(308, 055/127, 712] 14, 639| 29,124 14, 629(159, 605

- Average rate (365-day basis), per cent.. ... 4.00)| 4.00 4.00( 4.00 4.00] 4.00] 4.00] 4.00] 4.00] 4.00 4.00] 4.00{ 4.00
Average maturity (in days): .
Member bank collateral notes. . - 6.27) 7.45 5.47 7.90] 3.44) 2.29) 12.34f 859 850/ 8.54 88 9.19( 9.05
Rediscounted bills 52,29, 45.97 53.53| 47.12| 49.81| 57.78| 54.88 45.81| 43.32| 125,62 100,08 47.31| 76.31
Number of member banks on June 30...__.. 9,106 415 928 775) 841 569 4€9{ 1,308 599 739 972 815 676
Number of member banks aceommodated
during month. 2,834 179 395, 380 222 222 200 444 182 127 163 140 180
Per cent accommodated. - oo 3.1 43.1 42.6] 49.0 26.4| 39.0| 42.6] 33.9| 30.4] 17.2] 16.8 17.2} 26.6
Bills Bought in Opan Mavrket
From member banks_ ... . 64,801|| 10,577 13,692 841| 6,808 2,125| 5,424| 12,183} 2,951 1,940 2,883 2,188 3,239
From nox;member banks, banking corpora-
tions, efc.:
Bought outright._ .. ... _ 93,401\l 10,043/  19,311| 12,036/ 7,727, 4,647 2,574| 10,494 5,770 3,178 4,804| 4,031 8,786
Bought with resale agreement..___._.__ 134,921f) 27,9790 81,675 unnes el femae 0,405)- - oo femmean 58| 15,273
4 117 SR 293,213| 48,500 114,678| 12,877} 14,625 6,772 7,998 32,032| 8,721 5,118/ 7,687| 6,808 27,298
Bills payable in dollars:
Rates charged— .
Ygpercent . L. 125,200 16,776 26, 868| 10,187 4,743| 5,084] 19,587| 7,661| 3,466, 5,003 4,248/ 9,783
354 per cent... - 1, 680 225 19 304 315 8| 758) e L I, 24
334 per cent._ -] 151,882 30,705 84,118 1,301 1,029 1,485| 10,070 592) 1,332 1,320 2,140| 16,520
374 per cent. - 644 92| e 60 130 7] 144{. e fmemeaee - — 168
4 per cent._._ - 1,497| oo 387 - 976 L] P— 23 46 56
Average rate (365-da ; - 3. 68 3.68 3.71 3.62 3.66! 3.71| 3.67( 3.60 3.67| 3.65 3.69 3.69
Average maturity (indays)é . __._______ 41.28)] 41.91 34.43| 40.50 46.11) 46.72| 41.31 39.44] 52.67| 47.34| 46.75] 41.37
Class of bills: 3

Bankers’ acceptances based on— .

Imports -l 486,785|| 3,925 8,636 3,393| 4,827, 2,766 2,869 6,237 2,188 2,443 3,601 1,680 4,170
Exports. 36,566/ 3,550|  8,412| 3,523! 1,970 1,250 2,369 6,342| 1,877| 1,155 1,645/ 1,503 2,961
Domestic 25,896|| 4,646 3,400| 2,552 2,594 794 1,395 4,491 1,244 231 602! 1,499 2,448
Dollar exchange_... - 2,882 490 484 870 290 163 369) 100 33 P A 25

Shipments between of
goods in foreign countries 31,851]| 7,132 8,241 1,514 2,442| 1,190 883| 3,615 2,653 755) 1,164 8381 1,424
Allother________.__.._. 1,742 67 254 - 45 54 11 100/ 200 181 255 325 250

282 282
8il_ 8i_
12,330 3,286 1,

158,202{! 20,620 33,003 12,877| 14,625 6,772 7,998| 22,627| 8,721| 5,118 7,687 6,219] 12,025

United States Securities Bought in Open

Market
Bought outright: .

United States bonds. ---| 98,5411 4,839 22,080 4,009 7,124| 3,233 2,701| 15,476| 5,943 3,714| 7,424] 10,770; 11,178
Treagury notes. . .. -| 24,816|] 1,326 6,248 1,135| 1,946 915 99| 3,305 1,507 1,061 1,922 2,011} 2,951
Certificates of indeb _ .| 710,462|l 24,085 555, 662; 9,703| 17,278 4,196] 2,660; 36,159 6,910 12,821| 16, 356] 11,097 13,535
Bought with resale agreement ___._______.__ 79,337\ 5,004 47,385 .| _l_l__. | 21,306| oo 1,000 4, 552( . .
BN} ) U 4913, 156 35,394] 631,375 14, 847| 26, 348! 8,344/ 5, 860i 76, 246! 14, 360| 17, 586 26, 702| 28, 430] 27, 664

. 1Includes $15,000 secured by adjusted service certificates discounted for nonmember banks, also $750,000 discounted for
diate Credit Bank of Berkeley, Calif., and $46,500 discounted for the Federal Intermediate Credit Bank of Spokane, Wash.
?Includes bills taken under a resale contract.

3 Exclusive of bills bought under a resale contract.

the Federal Interme-

_Includes special 1-day certificates issued by the Treasury to Federal reserve banks as follows: Boston, $18,000,000; New York, $527,000,000;
Philadelphia, $3,500,000; Cleveland, $2,500,000; Chicago, $21,000,000; Minneapolis, $8,000,000; Kansas City, $7,500,000; and Dallas, $3,000,000;
and excludes $339,000,000 of special 1-day certificates, $22,000,000 of other certificates, $23,000,000 of Liberty Loan bonds, and $10,000,000 of Treasury
notes sold under repurchase agreement and subsequently repurchased.
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WEEKLY REPORTING MEMBER BANKS

REPORTING MEMBER BANKS IN LEADING CITIES
PRINCIPAL RESOURCES AND LIABILITIES, BY WEEKS

[In thousands of dollars]

. Total

Federal Reserve District

New | Phila- | Cleve- | Rich- s 8t. | Minne-| Kansas San
Boston | ol | delphia| land | mond |Atlanta Chicago| yionie apalis | City | Dallas ’Ei‘:’(}%'
Loans and investments—
20, 728, 326||1, 473, 275|7, 868, 255(1, 195, 092/2, 050, 178] 668, 389| 610, 028:2, 993, 619| 698, 807| 356, 047| 623, 926 402, 708|1, 788, 002
20, 514, 245]|1, 462, 758 7 684 598| 1 181, 8732, 063, 105| 676, 704| 603, 222(2, 967, 608 702, 693| 353,385 632,443 404, 705)1, 781, 151
20,477,954/11,471, 128 7 636, 250 1 189, 249|2, 078, 694| 675, 554| 606, 078|2, 968, 985 701, 212| 353,044 625,024/ 405, 3681, 773,368
J uly 27_.. - 20, 479, 24811, 462, 825 7 656, 8121 183, 047|2, 091, 605| 679, 877| 597, 262/2, 956, 697| 698, 874| 348, 606| 630, 281| 402, 572(1, 770, 790
14. 682, 671(|1, 022, 470(5, 524, 206 808, 271|1, 377, 243| 517, 347| 491, 384,2, 200, 668 409, 477| 236, 356| 418, 685| 310, 91511, 277, 559
14, 499, 596(1, 011, 042 5 349 209] 793, 839(1, 391, 555/ 523, 984! 488, 356|2, 187, 762| 502, 091} 234, 335 427, 254| 312, 1481, 277, 931
14,492, 398|11, 008, 460 5 339, 440 795, 522(1, 406, 720! 521,882| 483, 881|2, 194, 725| 500, 112| 233, 4691 420, 200| 313, 173|1, 274, 814
14, 487, 518|11, 004, 839 5 356, 112 791, 210/, 405, 065 525,247 482, 4372, 183, 544| 498, 646| 230, 752| 424, 945 311, 9121, 272, 809
Secured by United .
. States Government
obligations—
Jui 118,141 6,828 36,173 9,133 17,6921 4,199( 5,149| 19,278 4,573t 2,577 4,179| 2,935 5,425
115,349 6,622| 34,700 9,519 16,906/ 4,441 5,053| 18,863; 4,703| 2,046, 4,308 2,876 5,312
109, 218; 6,614| 30,157 8,808 17,023 4,425 5,018 18,002| 4,605] 2,222 4,249 2,833 5,262
112,298 6,976| 32,126 8,979 17, 021) 4,415, 4,933| 18,779 4,566 2,233| 4,161 2,859 5, 250
5,917,575\ 375,737|2, 554,650 410,603| 580,402 155,092 108,025) 923,314| 201,979 77,001) 127,577) 76,061 327,074
5,784,722(| 355, 765(2,415,848| 394,949| 601,281} 155,678 109,879| 933,965| 205,031 76,543] 135,842 76,256} 323,685
5,786, 571|| 854,850(2, 407, 149| 399,202 604,324| 155,772) 108,843| 050,550 202,797\ 76,865 126,708 77,042 322,468
-| 5,816, 515! 355, 5702, 442, 338| 393, 648 591, 623| 156,652/ 109,475 953,785 205,388 78,805 131,616 75 916| 321,609
8,646,955/ 639,905/2, 933,473 386, 535 779, 149| 358,056 378, 210|1, 258, 076 292, 925| 156, 718| 286, 929| 231, 919| 945, 060
8,599, 525/| 648, 655/2, 898, 751| 389, 371| 773, 368 363, 865| 373,424|1,234,934| 292, 357] 155,746/ 287,104| 233,016} 948,934
8,596, 609( 646,996/2, 902, 134| 387,512| 785,373) 361,685| 370, 020|1, 226, 173| 292, 710{ 154, 382 289, 242! 233,298 947, 084
8, 558, 705( 642, 293;2, 881, 648| 388, 583| 796, 421} 364,180| 368, 029|1, 210, 980 288 692 149, 624| 289, 168] 233,137| 945, 950
6,045,655|| 450,805(2, 343,950 388,821 672,035 151,042| 118,644; 792, 951( 199,330( 119,601| 205,241 91,793 510,443
6,014,649/ 451,716/2, 335,299 388,034| 671,550 152,720 114,866| 779,846/ 200,602] 119,050 205,189 92,557 503,220
5,985,556 462, 668|2,296,8100 393,727| 671,974 153,672 116,197| 774,260 201,100 119, 575 204,824 92,105 498,554
5,091, 730( 457, 9862, 300, 700| 391,837 686, 540 154, 630 114 825 773, 153| 200, 228| 117, 854 205 336| 90,660 497,981
2,548,266] 156,683 999,7030 102,026| 270,611 71,503} 57,573 311,756, 76,918/ 63,280, 97,500\ 63,768] 266,946
2,539,501)| 156,407, 999,476/ 102,834| 280,962) 72,157 55,428 305,412/ 76,254| 63,035 97,168 65,217 265,241
2,538,284|| 166,128 091,303 101,209 282,273| 72,6021 55,545 301,204 76,398 63,968 97,183 64,733; 265,738
2, 536,419} 162, 289 987 595 , 343|295, 746 72,766 55, 116| 300,317, 74,506 62,947 96 428| 63,003} 266,363
3,497,380|| 294,122 1, 344, 256 285,895 393,324; '79,539) 61,071| 481,195 122,412| 56,411) 107, 642] 28,025| 243,497
3,475,058|] 295, 3091, 335,823| 285,200/ 390,588 80,563] 59,438 474,434 124,348 56,015 108,021| 27,340 237,979
3,447,272 296,5401,305,507| 292,518 389,701 8L,070 60,652 473,056 124,702| 55,607, 107,641| 27,462 232,816
3,455,311|] 205, 697)1,313,105| 202,494) 390,794, 81,864) 59,709 472,836 125,722) 54,907; 108,908, 27,657 231,618
Reserve  balances
Federal reserve bank:
1, 692, 258 04,153 776,149| 82,904 136,740 44,372 40,1811 251,775 48, 804| 24,629 58,006| 29,879 104,666
1,709,728( 101,786 800,897| 82,548 132,642 42,476| 41,557| 242,682 46,602 23,493 55,726| 29,626 109, 603
1,703,649| 101,966/ 801,843] 83,835 127,160 43,458 39,146\ 239,710/ 48,328 23,784| 55,474| 29,880 109,056
1, 676, 580] 95,902) 783,593 78,103\ 127,985 43,335 37,034 249,712\ 48,646| 22,017 53,955 29,034 107,264
277, 469 19,364| 76,151 15,440\ 30,560, 13,977 11,849 49,126( 8,186; 5,962 12,316/ 9,655 24,883
272, 633 20,001| 78,270 15,454 31,082 13,962 11,173| 47,225 7,881 6,134 12,713 9,462] 24,276
254, 981 18,733 68,175 14,797| 29,952 13,370 10 668| 44,540 7,354; 5,958/ 11,836/ 8,330 21,268
259, 566 18,934; 69,905 5, 29, 596 13,245 10 788 44,248 8,554 6,127 12 354 8,748 21,784
13,364, 101|| 928, 0405, 944, 461| 777, 3401, 054, 036 390, 166, 330, 719|1, 801, 812/ 399, 604| 209, 338| 497, 597| 267, 753| 763, 226
13,323, 627)| 942, 8855, 847, 300) 767, 213|1, 051, 018| 394, 027| 330, 4931, 814, 883 400, 271} 209, 480| 501, 044 271, 723! 784,290
13,240,399{| 932,372|5, 815,395 769,8311,064,362| 394,246, 328, 513|1,789, 636 400, 360| 207, 316| 464, 570( 270,388 773,410
13, 200, 495 922, 4565, 804, 473| 752, 622.1, 068, 062 400, 619 317, 178|1, 790, 323} 402, 926| 206, 043| 495, 169, 267, 566| 773, 058
6,200, 894(| 461,019]1,466,106| 263,947 867,617| 229, 134| 241, 39611, 110, 585/ 231, 747/ 126, 549| 152, 087| 109, 396/ 941,311
6,186,133|| 462,2911, 436, 676/ 263, 674| 890,059 229, 229| 240, 692|1, 105, 537| 231, 957 128,370| 153, 779| 109, 913| 933, 956
6,188,356(| 461,777|1,451,049| 262,679| 888,302 230,712| 239, 51311, 107, 410 231,459| 128,235/ 153,439 109,483} 924,298
6,210,300 462, 548(1,464,918| 264, 643 896 933 233, 526( 239, 67911, 108, 664| 234, 429| 124, 831| 153, 354] 109, 376| 917,339
132, 256 18,448 18,604| 17,165 14,504 3,738] 10,076 15615 2,026 1,720; 1,850 7,125 21,295
107, 183 14,813 15,211 13,969| 11,800 2,958 8,144 12,6301 1,649 1,379 1,504] 5,798 17,328
95, 452 13,187 13, 534! 12,432 10,512) 2,600 7,237 11,346 1,465 1,227| 1,339] 5,161] 15,422
95, 518 13,188/ 13,534 12 4321 10, 536 7,235 11,3461 1,465 1,226/ 1,339 51611 15,422

2,634
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{In thousands of dollars]

Federal Reserve District

Total San
New | Phila- | Cleve- | Rich- s St. | Minne-| Kansas
Boston |y | delphia| land | mond |[Atlanta) Chicago| p o apolis | city | D2l8s E{saé%"
Due from banks: .
July 1,186, 382 67,105 149,601 60,978 104,791 61,004 76,285 229,913 54,985 b51,048( 121,730| 60,468 147,574
1,194, 461 59,178 129,601} 60,723| 106,549| 58,927 82,200 245,515 55,603 57,295 122,265 58,283 158,322
-| 1,119, 503 57,004| 128,155 56,315 100,198 51,906 75,101| 233,047| 52,185| 49,062 114,368| 53,649 147,523
1,072,412 57,106| 120,861| 51,538| 99,572) 55,491 70,4211 213,626 43,555 49,885 114,449| 55177 140,731
3,450,3891| 177,746i1,303,750( 183,411 246,176| 120,988 111,540| 540,337 140,089 87,666/ 216,626 94,348| 227,712
3,355,568/ 172,761|1, 241,691} 175,363 2.)4, 161 118,138( 112, 508 516,338 138,875 83, 765| 216,698( 89,354] 235,916
3,259,885|| 172,378(1,219,829] 178,255| 246,374| 117,682 106,588 486,358 133,239| 79,791 208,862 83,824; 226,705
3,157,446/ 159, 25211, 157, 668| 167, 652 249 346| 113,135; 101,200 4886, 621| 132,490| 77,407| 214,073 81,073 217,529
Borrowings from Federal
reserve bank—total:
344, 534 15,851(. 117,996 20,447| 33,595 10,209, 16,588! 54,757, 24,989 5,250 7,940 2,179| 34,733
264, 755 10,548) 108,777| 17,488 28,617 9,809 14,118 23,928) 15,721 275| 7,477 1,868| 26,128
247, 442 21,676 64,076 15,742{ 20,049] 5,884| 20,328/ 35,645 22,243 1,265 4,288 2,451 33,795
233, 810 14,682 65,602 17,175 21,954 4,319 17,615 33,617 16,411 4,715!  3,130; 33,890
Secured by U. 8.
ernment obliga-
237, 521 3,600 107,045 14,830 20,439 4,280 5,329 41,763] 13,799 4,700 3,252 1,938 16,546
184,147 4,575 91,055 13,890( 24,181 2,554) 4,804 13,913] 9,299 225  3,666) 1,318! 14,667
154,610 10,325 50,650 10,765[ 13,899] 1,663 5,508 26,265 12,275 1,200 1,150 1,203| 19,617
158, 137 8,815] 53,043 12,004 14,267 1,308 3,307 )y 10, 232 700, 1,850, 1,520 21,866
July 6o 107,013 12,251 16,951 5,617 13,156 5,929 11,259| 12,994| 11,190 550 4,688 241} 18,187
80, 608 5,973 17,722 3, 598 4,436| 7,255 9,315 10,015 6,422 50 3,811 550 11,461
92, 832 11,3511 13,426 4,977 6,150 4,221 14,820 9,380 9,968 65 3,138 1,158| 14,178
80, 673 5,867, 11,659 5, 081 7,687 3,011 14 308 10,382 6,179)...__._. 2,865 1,610 12,024
663 36 87 48 71 67 34 97, 31 24 65 45 58
662| 36 87, 48 71 67| 33 97 31 24 65 45 58
662: 36 87 48 71 67 33 97 31 24 65 45, 58
662 36 87 48] 71 67| 33 97 31 24 65 45 58
REPORTING MEMBER BANKS IN FEDERAL RESERVE BANK CITIES
PRINCIPAL RESOURCES AND LIABILITIES, BY WEEKS
{In thousands of dollarsj
Cities
Total o b 3 San
New Phila- eve-| Rich- | At- : t. | Minne-| Kansas N
Boston| yorle | delphia | land | mond | lanta | B38| 1uis | apolis | City | Dallas Ei‘:c%'
Loans and investments—total:
13,174,994 || 993, 949:6, 746, 71411, 032, 423| 755, 876( 110,367 94,9231, 797, 882| 441, 867| 176,450 179,180| 114, 002| 731,361
‘112, 978, 793|| 982, 63816, 572, 46511, 017, 700 775,406 110,514| 93,456|1, 780, 174 445,834| 175,020| 184, 966] 114, 238| 726, 392
12, 932, 786/ 989, 7916, 531,410(1,024, 117| 781,957 108, 726! 93, 835]1, 778, 323| 442, 289| 171,812| 177, 306] 116, 672| 716, 548
12, 9486, 557|| 982, 02916, 556, 7831, 617, 737 787, 889! 110,795| 93, 5071, 774, 862| 441, 038| 168, 609| 183, 816] 115, 921[ 713, 571
9,640,249 769, 801:4,843,061| 709,033} 504,804{ 94,770| 70,671:1,389,100| 320,350( 118,291 120,209| 86,316] 523,843
9,468, 133\ 757,85114,672,548| 695,199! 615,731 94,7021 69,426(1,386,447| 323,667| 116,868 125,348| 86,431] 523,915
9,455,322 753,970/4, 671,228 696,256| 622,067| 92,421| 69,825(1,380, 8861 320,813| 114,058 117,081} 88, 762| 518,955
v 9,478, 639|| 750,757\4,693,717; 691,770( 625,650| 94,374 69, 856|1, 388, 670| 321, 774| 112, 544| 122, 989] 89, 142| 517,387
Secured by United States
Government  obliga-
tions—
July 6. oo 76,485 5,500 33,693 8,610 6,207 600; 1,648/ 13,205, 2,831 813 1,186 419 1,683
July 13. 74,109 5,201} 32,216 9,000 5,623 644; 1,635 13,026 2,919 5501 1,206 332 1,667
July 20. 67,940 5,282) 27,714 8,281} 5,721 606! 1,639 12,255 2,813 568 1,089 300 1,672
July 27__ - 70, 887 5,635, 29,669 8,253 5,693 601 1,641 13,071 2,754 576| 1,038 302 1,654
Seﬁur%d by stocks and
onds—
July 6 oo 4,195,339\| 276,1392, 225, 814( 353,506| 209, 844 25,037| 13,505 696,429| 146,187| 33,712| 38,013 18,917| 157,336
July 13. 4, 066, 543|| 257, 186|2, 099, 607, 336 277| 233,737 25,061 13,380| 704,585| 147,647| 33,104| 43,416 18,803| 153,560
July 20_ 4,052, 750|| 254, 991/2, 083, 682 341 732| 235,110| 23,325 14,121 717,012| 145 569! 31,368| 33,877 19,128! 152,835
July 27_________._ 4,096, 871|| 257, 2972, 122, 728, 334 727) 230,028 25,052| 14,315 724,099 146,714 32,383 39,709 19,327| 150,492
All other loans and dis-
counts—
5,368,425|| 488, 16212, 583, 554! 346,917 378,753 69,133| 55,518 679,376 171,332 83,766 80,110 66,980 364,824
5,327,481 495,374|2, 540,725 349,922 376,371 68,997 54,411| 668,836| 173,101| 83,124 80,726| 67,206| 368, 688
5,334, 632|| 493, 6972, 559, 832| 346,243| 381,236 68,490 54,065 660,619 172,431] 82,122 82,115 69,334| 364,448
5,310, 881|| 487, 825/2, 541, 320] 348, 790; 389, 938! 68,721] 53,900 651,500 172,306] 79,585 82,242 69, 513| 365, 241
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[In thousands of dollars)

Cities
Total N Phila- | Cl Rich St. |Minne|Ki San
ow ila- eve- ich- At- : inne-| Kansas
Boston| york |delphia | land | mond | lanta |CMI®®80| 147is | apolis | City Dallas E{;’?"
Investments—total:
July 3,534, 7451 224,148!1,903,653] 323,390( 161,072 15,597| 24,262| 408,782| 121,517 58,159 58,971| 27,686| 207,518
3, 510, 660 224, 787|1, 899, 907| 322,501 159,675 15,812| 24,030 393,727 122,167| 58,1582 69,618, 27, 807| 202,477
3,477,464 235,821|1, 860, 182 327,861| 159,890{ 16,305 24,010 388,437] 121,476 57,754 , 2251 27, 910| 197, 593
- 3,467,918\ 231,272(1,863,066) 325,967| 162,230 16,421 23,651| 386,192 119,264| 56,065 60,827 26,779| 196,184
Umted States Govern- .
ment securities— .
1,577,370/ 87,392| 895,804 87,223) 67,203 3,388 14,198 177,636 47,522 31,315 31,260 22,268} 112,141
1,566,624/ 87,105/ 896,104] 87,128 67,461 3,437 14,128 170,278| 46,851| 31,341, 30,984| 23,0431 108,764
1,566,626/ 96,821 891,734 85,006 67,5211 3,970 14,128 166,826| 46,937| 31,339 31,615 23,151| 107,578
1,549,242 92,976/ 886,684| 83,233| 67,562 3,971 14,128| 165,835 44,856 30,366 30,963 21, 106, 800
Other bonds, stocks, and
securities—
1,957, 376(| 136, 7561,007, 759 236,167| 93,869 12,209 10,124| 231,146 73,995| 26,844 27,711 5,418| 95,377
1,044, 036! 137, 682|1,003, 803 235,373| 92,214 12,875 9,902 223,449) 75,316 26,811 , 634  4,764) 93,713
1,910,838|| 130,000 968,448 242,855 02,369 12,335 9,882] 221,611} 74,539 26,415 28,610\ 4,759 90,015
1,918,676 138,206 976,382) 242,734) 94,668 12,450 9,523 220,357| 74,408; 25,696 29, 4,914; 89,384
Reserve balances with Federal ' -
reserve bank:
1,208, 450\ 72,355| 715,976 75,525 47,309) 8,033| 6,576] 174,790 32,250| 13,496) 18,445 7,047| 35,758
1,211,899 76,900 735781 75,471f 41,488/ 7,314/ 6,653| 161,450 30,379 11,924{ 17,466 7,357 39,716
1,222,029( 79,048 741,485; 76,084| 40,331 6,376 6,232 161,137| 31,341 12,624, 19,304] 7,297| 40,770
1,196,822 72,843| 720,722 70,852 42,335 6,882 5,955 169,638 31,650 11,230 15,998 8,179 40,538
130,448/ 8,218| 60,964| 12,511 9,282 896| 11,3401 21,759| 3,630 1,908 2,550; 1,261f 6,129
126,634 8,184 58 755 12,545 9,519 930| 1,166| 20,163 3,461 1,981 2, 1,231 6,256
118, 199 7,510 54,872 12,050 , 882 818 1,161 19,2001 3,217 1,664 2,425 1,198 5,198
122 479 7,850 56,638 12,636 9,005 882 1,110 18 746| 4,601 1,807, 2,396 1,338 5,380
9,242, 413}| 693, 012(5, 347, 713| 688, 300| 275, 808| 63,307 53, 022|1, 208, 324 267, 512| 106, 372 167,263| 76, 745| 295,035
9,171,128 705, 654(5, 254,801| 679,108| 278,100 61,618 55,047|1,207, 103! 274, 242| 105, 853 170, 110{ 77, 452{ 301,950
9,121,332/ 700,078(5,230, 314 680,176/ 284,631 61,040| 53,141]1, 195, 678| 267,930| 103, 375 166, 505 78, 533! 299, 841
9, 106, 114|| 690, 666/5,225,254 666, 147| 286,019 66, 081| 51,303{1, 198, 831} 269, 301| 100, 226] 169, 856; 77,927! 304, 503
3,089, 884]| 236, 31511, 000, 139| 200,201 472,233| 32,990 35,162{ 547,958 129,657| 57,721] 18,638 17,741 335,129
3,078, 461)| 237,383 975,060 198,993| 496,721 33,021 35,350| 544,417} 130,294| 59,624] 19,441 17,695 330, 462
3,078,260|| 236,527| 987,822 198,304 493,972 33,120 35,808| 546,879 130,378 50,134 19,114| 17,483| 319,728
3,009, 190\ 237, 046(1, 000, 460] 200,305/ 499, 740| 33,225 35,753 550,394 133,101] 58,701 18,825 17,744 313,896
91,2921 17,7710 14,632| 16,337] 2,134 206 2,772 9,847, 11,6111 1,643 1,455{ 5,347| 17,447
73,9027\ 14,262 11,904| 13,296/ 1,738 2411 2,217 7,907 1,311 1,320 , 183  4,351) 14,107
65,921 12,697| 10,593| 11,833 1,548 2150 1,995 7,142 1,165 1,178 1,053 3,872] 12,635
65,048/ 12,698/ 10,593| 11,833 1,575 214| 1,905 7,142] 1,165 1,173| 1,083| 3,872 12,635
557,133\ 51,759| 110,371 53,884| 23,780 7,059 11,633 142,319 26,891 21,993 36,479| 16,479 54,477
546, 659 44,888 90,205| 52,808| 24,969, 8,329 13,420| 153,256 27,546 24,0241 38,458 16,528 52,138
513,296\ 43,697| 85,415 49,881| 22,136 5,909 11,645 148,167| 25,819 ,248| 33,602 14,507 52,180
481,526 43,445 83,838 46,100 20,808, 6,089 10,004] 129,246] 22,249| 20,711 , 533 13,134] 50,279
2,422,071)| 166, 703]1, 234, 100| 175,148 60,072 30,815 16,346/ 379,985 83,179 50,236 92,724 26,371 106,392
2, 346, 068)| 162, 63611, 174,929 168,282 60,638 30,858 15,880 369,996) 84,017 46,702 93,536 25,219} 113, 356
2,291, 866/ 162,66111,153,324| 171,760 59,923 30,657 15,281 349,164| 80,967 45,155 89,835 23,851} 109,288
2,199,034/ 150, 640(1,004,025] 161,125 60,525 29,105| 14,060 346,609 79,516 43,760| 91,252| 23,762] 104,652
BorroWings from Federal re-
serve banks—to al:
211,105( 12,263 85,492 18,364 13,152 3,850 1,312 26,149| 17,185 4,250 3,117 281 25, 690
151, 759 7,466 77,124] 15,896 ,» 000 5,302 461 6,162 9,917 275 4,091........ 23,065
131,010!] 19,013| 37,620 14,064 2,500 1,777 239 9,262| 14,348/ 1,265 2,052 815 28,055
120, 12,890 37,295 14,856 3,200 7 339 8,086 9,489 700| 2,070 1,792 28,997
Secu.red by U. 8. govern-
ment obligations— .
150,188)) 1,025/ 81, 450 23,125 6,991 3,700 . 350 185| 13,217
106, 245 2,825 63,050, 4,150 4,801 225 2,476 .......| 14, 558
80, 970 8,725 27,875 8,465 5,972 1,200{-..__.__ 225 18,358
81,728 7,415 28, 100 6,785 4,189 700 _cooeae- 352 20,358
60,917 11,238 4, 042] 3,024| 10,194 550, 2,767 96| 12,473
45, 514 4,641 14,074 2,012| 5,026 50 1,615 8, 507
50,0401 10, 288| 9, 745 797 8,376 65, 2,062 500, 9,697
38,706/ 5,475 8,195 1,301 5,300 2,070, 1,440 8,639
220’ 17 53] 45 13 5 13 7 10
20 17| 53| 45| 13| 5| 13 7 10
2201 17 53| 45 13 b 13 7| 10
220 17 53 45| 13 5 13 7 10

55972—27—6
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BROKERS’ LOANS

LOANS TO BROKERS AND DEALERS, SECURED BYNSI;‘TO(;']%SRIA(NC% BONDS, MADE BY REPORTING MEMBER BANKS IN

[In thousands of dollars]

Demand and time loans Demand loans Time loans
For ¢ - . For ¢ F For F
accoun or accoun: or account or
Total Fa‘ggo?xv;;l of out- account Total g&',o?f;’t’ of out- | account | ‘Total Eggo%v;? of out- | account
’ of-town | of others of-town | of others of-town | of others
banks banks banks

3,126,327 | 1,105,949 | 1,155,799 | 864,579 | 2,377,777 779,919 | 831,680 | 766,178 | 748,550 326,030 | 324,119 98, 401
3, 059, 279 991,498 | 1,204,315 | 863,466 | 2,299, 507 659,700 | 879,185 | 760,622 | 759,772 331,798 | 325,130 102, 844
3,058,974 981,769 | 1,202,644 | 874,561 | 2,294,481 656,490 | 868,129 | 760,862 | 764,493 325,279 | 334,515 104, 699
3,141,193 || 1,047,608 | 1,187,441 | 906,144 | 2,375,321 || 723,913 | 850,938 | 800,470 | 765,872 || 323,695 | 336,503 | 105,674

BROKERS’ BORROWINGS ON COLLATERAL, IN NEW YORK CITY, REPORTED BY THE NEW YORK STOCK EXCHANGE

[Net borrowings. In thousands of dollars]
Total Borrowings from——
Date New York banks and trust Private banks, brokers, foreign
on companies banking agencies, ete.
Total demand On time
Total |On demand| On time Total On demand| On time
1926—Dec, 31 e oo it 3,202,860 || 2,541,682 751,178 | 2,803,585 | 2,127,996 675, 580 489, 275 413, 686 75, 589
1927-—J an. 31..._ 3,138, 786 2, 328, 340 810,446 | 2,670,144 | 1, 963, 5564 706, 590 468, 642 364, 786 103, 856
'eb., 28. 3,256,459 || 2,475,498 780,961 | 2,757,385 | 2,084,852 672, 533 499, 074 390, 646 108, 428
Mar. 31... 3, 289, 781 2, 504, 688 785,003 | 2,790,080 | 2,111,565 678, 515 499, 701 303, 123 106, 578
Apr. 30... 3,341,210 || 2,541,306 799,904 | 2,864,957 | 2,146,447 718, 510 476,253 394, 859 81, 304
May 3l.coonnn. .| 3,467,869 || 2,673,993 783,876 | 2,967,546 | 2,254,153 713, 393 490, 323 419, 840 70, 483
June30.. ... TT| 3,568,967 || 2,756,960 811,998 | 3,064,975 | 2,316,440 748, 535 503, 992 440, 529 63, 463
July 30 oo 3,641,695 || 2,764,511 877,184 | 3,144,976 | 2,343,316 801, 661 496,719 421,195 75,523
ALL MEMBER BANKS
DEPOSITS, BY FEDERAL RESERVE DISTRICT AND SlZEb OF CITY
[In thousands of dollars]
Net demand deposits Time deposits
1927 1926 1927 - 1926
Mar. 23 Apr. 27 May 25 June 22 June 23 Mar. 23 Apr, 27 May 25 June 22 June 23

Boston..__ 1,357,495 | 1,388,999 | 1,395,009 | 1,397,206 | 1,376,357 890, 769 895, 339 906, 358 914, 574 852, 245
New York.. 6,537,120 | 6,592,670 | 6,712,049 | 6,771,542 | 6,443,053 | 2,593,487 | 2,615,980 | 2, 628 743 | 2,682,325 2, 350, 454
Philadelphia. 1,201,346 | 1,194,758 | 1,191,239 [ 1,177,296 { 1,187,668 976, 648 86, 065 , 946 29, 651 4, 481
Cleveland .. 1,565,183 | 1,515,128 | 1,521,344 | 1,576,897 | 1,520,560 | 1,481,059 | 1,534,888 | 1, 653 859 | 1,507, 593 1,411, 0606
Richmond.. 613, 307 607, 826 7, 942 612,324 5, 834 539,947 548, 611 552, 642 555, 618 518, 600
Atlanta... 618,079 614, 672 601, 350 587, 188 649, 584 453, 357 456, 010 462, 732 460,112 443, 594
Chicago.. 2,493,431°) 2,497,190 | 2,551,378 | 2,517,104 | 2,472,402 | 1,891,609 | 1,056,605 1,979,175 2,019,010 1, 928, 196
St. Louis... 726, 871 729, 554 724, 384 727,157 730, 589 14, 079 14, 784 520, 851 8, 726 477,187
Minneapolis.-. 424,870 406, 767 399, 616 409, 701 437, 644 430, 266 431,238 431, 485 433, 219 434, 380
Kansas City.. 874, 982 854, 225 838, 619 846 366 851, 921 326, 770 328, 499 330, 823 330, 407 321, 439
Dallas_...... 645, 449 632 818 613, 136 606 696 588 075 176,130 175, 836 178, 895 180, 545 166, 827
San Francisco.-- ... 1, 298 987 1 1, 312 106 | 1, 314 837 1, 304 431 | 1,266,447 | 1, 576 153 | 1, 5.57 879 | 1,590,128 | 1, 577 050 1, 378 973
Totale.coeuoooo 18,357,120 | 18,345,713 | 18,470,953 | 18, 533,908 | 18,110, 134 | 11,850, 274 | 12,001,833 | 12,123,637 | 12,158,830 | 11,177,472

Banks in cities and

towns having a

population of—

Less than 5,000 .| 1,628,223 | 1,613,762 | 1,608,719 | 1,597,148 | 1,634,673 | 1,844,336 | 1,839,547 | 1,857,083 | 1,855,311 1,788, 633
5,000 to 14, 999..-- 1,115,408 | 1,114,248 | 1,104,643 | 1,111,583 [ 1,118,469 | 1,211,002 | 1,219,967 | 1,222,435 | 1,233,482 1,157,523
15,000 t0 99,999 _| 2,353,827 | 2,358,158 | 2,352,628 | 2,335,074 | 2,362,562 | 2,316,003 | 2,337,857 | 2,858,077 | 2,363,066 | 2,216,950
100,000 and over..| 18, 259, 662 13 259 545 | 13,404,963 | 13,490,108 | 12,994,430 | 6,478,933 | 6,604,462 | 6.686,042 | 6,706,971 6, 014, 366
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BANKERS’ ACCEPTANCES OUTSTANDING

[In thousands of dollars}
All reporting banks 1 Banks in New York City Banks outs(i}tii?yNew York
End of— -
1925 1926 1927 1925 1926 1927 1925 1926 1927
January. - 834,825 | 788,254 | 773,604 588,501 | 574,042 | 567,554 | 246,324 | 214,212 2086, 050
February. - o e 808,359 | 767,127 562,405 | 559,731 | 574,202 | 245,954 | 207,396 211,286

800,137 | 745,660
757,074 | 720,611
680,346 | 685,333

560,007 | 543,502 | 598,536 | 240,130 | 202,158 219, 910
544,603 | 524,608 | 604,052 | 212,471 | 196,003 206, 914
499,509 | 506,012 | 579,698 | 180,837 | 179,321 195, 022
451,844 | 461,508 561 274 | 156,008 | 160,441 189, 996

569,386 | 600,487 |. 425,725 | 440,797 143,661 | 159,690
565,167 | 582,635 |- 404,247 | 420,545 |- 150, 920 ]62 090
607,025 | 614,151 |. 447,387 | 442,999 159, 638 171, 152
______ 674,168 | 681,647 i 502,810 | 500,186 171,358 | 181,4€1
November.... . - 689, 768 | 726,395 |. ~|| 507,592 | 532,166 182 176 | 194,220 |
December-eeaemmmee o ---1 773,736 755 360 |-cenmmoaee 579 836 | 560,964 |oococomea- 193, 900 194 396

1 ‘Figures collected and compiled by American Acceptance Council.

LAND BANKS AND INTERMEDIATE CREDIT BANKS

LOANS OF FEDERAL AND JOINT-STOCK LAND BANKS LOANS OF INTERMEDIATE CREDIT BANKS

{In thousands of dollars] (fn thousands of dollars]

1927 1926
Net amount of loans outstanding Class of loan
July 2 | July 9 |July 16|July 23| July 24
o Tt 1o | fointstosk
O an: anks | lan anKs . :
Direct loans outstanding on—
(12 banks) | (54 banks) Cott 1,336 | &) 23| 9,80
! 6,264 | 6,224 | 6, %{4) 1%, ggg
R A R '
1, 587,0 1,019, 486 g 557 474 488 703
1,606,818 | 1,027,361 579, 457 5000 | 5000 | 5000 3150
1,620,214 | 1,033,045 587,160 900 | 1,086 | 1,183 | 92,017
1,632,413 | 1,038,385 594, 028 046 9id 30 504
1, ,1 1,043,950 105 66 57 190
},gﬁ, fg(?) {,8‘% égé 2(1)8’ ;slai otal 5 15,108 | 14,425 | 14,434 | 30,356
i:gg:ggg %:8%3%% gigzg?g ngllffoums outstand m
, 682, , ) icultural credit coi- )
1,602,826 | 1,068, 596 624, 230 A%réfgnélr;gcr“ « 34, 514 | 20,465 | 29,504 | 30,222
1, 710 206 1,077,819 632 476 National banks._ 37 37 37 3
it_ate tba]n;ks_l. ............ 596 589 551 459
1,724, 82 , 170 639, 661 ivestoc! oan com-
1,745, ot %j 88? 642 647,762 panies__.._.__.__.__.. 19,719 | 14,482 | 19,615 | 19,700 | 12,842
1,765,365 | 1,109,354 656, 011 Savings banks and trust
1,732,395 | 1,117,914 614, 481 COMPANIES. e emmoamcaae 67 67 76 89 62
1,741,275 | 1,124,055 617, 220
1,738,165 | 1,130,648 607, 517 TOtal oo e 49,469 | 49,696 | 49,782 | 40,881 | 43, 588
BANK DEBITS PAR COLLECTION SYSTEM
DEBITS TO INDIVIDUAL 3&9[%}1‘13«1‘88 BY FEDERAL RESERVE MEMBERSHIP, BY FEDERAL RESERVE DISTRICTS
T .

[Number of banks at end of June]
[In thousands of dollars}

Member banks Nonmember banks
Num-
ber of | June, 1927 | May, 1927 | June, 1926 Federal reserve On parlist | Not on par list?
centers . district 1927 | 1926
1927 | 1926 | 1927 | 1926
New York City.ocuoeoon 1| 33,008,251 | 31,270,139 | 28,196,065
Outside New York City..{ 140 | 23,806,913 | 22,874,987 | 22,466,147 | Upited States...... 0,106 | 9,384 | 13,556 | 14,257 | 3,863 | 3,965
Federal reserve districts: -
Boston 11 | 2,847,802 | 2,724,323 | 2,611,001 Boston. .....____ 415 416 245 245
New York. N 7| 33,803,620 | 32,117,870 | 29,063,449 New York. 928 895 412 402
Philadelphia - 10 | 2,294,481 | 2,249,657 | 2,210,598 Philadelphia 775 760 502 514 |aen- o~ -
Cleveland. . 13| 2,084,501 | 2,589,800 | 2,553,024 Cleveland___.__. 841 §§9 L030 | 1,072 10 | 2
Richmond. . 7 766, 403 715, 656 797, 444 I‘thhm(ond 559 USJ 65 094 L le 655
Atlanta. . 151 1,074,650 | 1,081, 748 1,106,449 L(‘]tnlanta... 469 | 4 g 2 317 351 . 026 1,108
Chicago. R 211 6,059,258 | 5,955,773 | 5,731,621 Y Jiagm 1,308 .3§ 5 787 | 3,762 184 240
St. Louis. . . 5| 1,242,557 | 1,202,490 | 1,225,233 St. Louis. . 599 619 [ 1,934 | 2,036 435 418
aneapohs - 9 665, 021 652, 759 670, 147 aneapohs - 739 808 840 | 1,048 | 1,113 | 1,083
|k e v S || v e R R
- 18| 3,165,623 | 3,081,900 | 2,896,365 San Francisco-_. 676 726 731 784 61 64
______________ 141 126 | 50,662,212
41 | 56,813,164 | 54, 145,120 © ! Incorporated banks other than mutua] savings banks,
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