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Recent Developments in Corporate Finance

This article was prepared in the Capital Mar-
kets Section of the Division of Research and
Statistics.

The concurrence of rapid intlation and declining,
real cconomic activity placed unusnal financing
pressures on nontinancial business corporations
in 1974, Fven though real busimess activity
weakened progressively  throughout the year,
current-dollar  requirements by industey  lor
working capital and mvestment outlays contin
ued to rise because of the persistent advance of
prices and costs. Consequently,  corporations
tapped financial markets for a record volume of
funds last year. 1o contrast, during the first halt
of 1975 total demands on credit markets abated
as corporations made sizable cutbacks i inven
tories and fixed nvestiment outlays. Never-
theless, the  volume ol bond financing  has
reached historically high levels i recent months
as corporations have shifted from short- 1o
fong -term debt.

The record total of 877 billion raised by
nonfinancial corporations in external markets in
(974 was 5 per cent more than i the boom
year of 1973, Rather than sell new equity shares
at depressed 1974 narket prices, firms turned
1o debt markets for Tunds to meet thetr inereased
financing requirements, ‘Thus, while net stock
issucs of nontinancial corporations declined to
$4.1 billion, the lowest volume sinee 1909, net
issues of corporate debt soared 1o a record $73
billion. Short-term debt accounted for a signifi-
cant share of this inereased corporate borrow
ing, with bank loans to business expanding at
the same advanced pace m 1974 as in 1973,
Corporate issuance of open-market paper also
rose substantially in 1974 this was in contrast
to 1973, when corporations had substituted bank
loans for funds raised through sales of commer
clal paper because of the much lower relative
cost of bank credit.

Over the past decade, trends e corporate
finance have led to a considerable reduction in
the relative importance of equity in corporate
balunce sheets, The sharp increase in debt i
nancing in 1974 accelerated this decline, and
corporate debt-to-equity ratios rose (o unprece
dented levels. In addition. the alrcady unfavor-
able maturity structure of the debt shown on
many corporate balance sheets was worsened by
the continued heavy reliance on short-term fis
nancing, Because of this deterioration, many
corporations  Tound their credit ratings ques-
tioned and thetr ability 1o obtain external funds
impaired at a time when their internal funds
were dectining. Market investors became in-
creasingly  quality-conscious,  requiring large
risk premiums for lower-rated corporate issues;
as a result. firms with less than prime credit
ratings -including many public utilities  were
virtually excluded from market participation for
many months of last year,

Eflorts to repair these widespread  financial
imbalances began late in 1974 and dominated
corporate financial steategy through the first half
of 1975, With the ecconomy in the midst of the
deepest decling of the postwar period, busi-
nesses curtailed thetr capital owtlays and reduced
their inventories sharply, thus lessening pres:
sures on total external fmnancing, The funding
of short-term habilities in order to restructure
balance sheets and to rebuitd iquidity has been
reflected in the large volume of corporate bond
offerings and the pronounced decline in short-
term borrowings  during the  first 6 months.
Mecanwhile. the recovery in stock prices has led
to an increase in the volume ol new cquity
issucs, with public utifities accounting for a
larpe share of this growth,

These efforts have improved the financial base
of many corporations, though considerable re-
structuring remains to be done. In particular,
a signihcant accumulation of  fimancial assets
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probably will not occur until corporate profits
rebound frome their decline carlier this year.
Morcover. for many of the weaker firms, im
proving their financial position is an arduous
process, which could conceivably be hindered
if the cconomic recovery should sharply in-
crease total demands on capitad markets.

CAPIYAL BEXPENDEIURENS
ANDY INTERNAL FUNDS

The gap between corporate internal funds and
capital expenditures widened  substantially in
(974 for the fourth consecutive year, As a
result, firms had (o turn to external sources of
funds to linance more than $44 billion in total
capital outlays (including inventory investiment)
during the vear, $7 billion more than in 1973
and $21 billion more than in 1972,
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The increasing gap between internal funds
and capital oatlays reflected i large part the
impact of inflation on business mvestment ac-
tivity. Although corporate plant and equipmen
expenditures in real terms weakened in the first
half of 1974 and actually dectined i the final
months, these outlays in current dollars were
wore than 8 per cent higher for the year as ¢
whole than in 1973, The largest increases oe-
curred among  manufacturers  of  nondurabk
goods  particalarty petroleuam. chemicals, and
but there were also strong advances for
durable goods manufacturers. In the nonmanu-
facturing sector, public utility outlays expanded
at a rale close to [0 per cent, even though the
atilities were seating back their planned ox-
penditures throughout the year in response e
sharply rising operating  costs, reductions it
consumer demand. and unfavorable terms of
financing.

Inventory investment in 1974 was below the
record pace of 1973, but it still remained high

paper

by historical standards. A large part of the
inventory building in the first hall of the yea
was the result of producers” desires to stockpile
materials that had been. or might be. in short
supply —especially steel and coal. But as the
year progressed, inflation and rising unemploy-
ment adversely affected conswner expenditures,
and sales fell off rapidly. "The decline in demiand
resulted in o sizable tnerease i inveatories of
finished goods. despite vigorous cfforts by re
tailers to reduce excessive stocks. Unintentional
inventory accumulation was most apparent in
the fourth quarter in the durable goods indus-
trics. especially in new cars.

Whereas outlays for fixed investment and
inventories were rising during. most of 1974,
corporate cash tlow  retained  carnings plus
capital consumption allowances  declined on
hatance for the vear, The reduction in cash How
occurred despite a large incrcase in before-tax
profits, all of which was attributable to an enor
mous expansion in inventory profits  that s,
profits generated by an increase in the value of
iventories as a result of inflation,  Although
inventory profits are taxed the same as all other
camings. they are offset by increased costs of
inventories needed for replacement and hence
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do not provide corporations with internad funds
for any other purpose.

With the sharp rise in prices
fuel i 19740 inventory profits became ex-
tremely large and tended to obscure the picture

especially of

of firms™ hquiduy. If inventory pains are ox
cluded from reported profits, the resulting fig
profits from current production  shows a

ure
sizable decline in corporate after tax prolits {from
late 1973 to the fourth quarter of 1974, the first
sustained decline in such profits since 1969,
Retatned carnings (adjusted 1o exclude inven:
tory profits) tell even more sharply as corpora-
tions mcreased their dividend payouts.

Gains from inventory profits dropped sharply
in carly 1975, in part because lirms fiquidated
stocks and also because many of them changed
their accounting methods frout first-ta. tirst out
(FTHO) 10 Jast-in. firstout (1LIFO) to minimize
the effects of intlation on reported inventory
values. The dechine in inventory profits coutrih-
uted to a sharp reversal i total before tax profits
ol nonfinancial corporations i the first two
quarters of this year. Nevertheless, after tax
profits actually improved. as corporite tax i
bilities fell sipnificantly because ol the sharp
drop in inventory profits and the reliel obtained
through the Tax Reduction Act of 1975,

The gap between internal funds and capital
expenditures narrowed  markedly in the  first

low of fuds gquasierty data Tor nemtmaneiad corportions at seison
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quarter ol 1975 in part because of the improve-
nient in cash low. but primarily because of
sharp reductions in capital outlays. Responding
to the accelerating decline in cconomic activity,
industrial tirms  like the utilitics carlicr began
to scale down or streteh out their expenditures.
As aresult, the annuad rade of outlays for plamt
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and cquipment by nonfinancial corporations
dropped $3.6 billion between December and
March. and is estimated to have dropped another
$1.9 billion in the sccond quarter. [n addition,
liquidation of excess stocks of inventories has
proceeded at an accelerating rate since the be-
ginning of the ycar. Nonfinancial corporations
reduced their inventories at scasonally adjusted
annual rates of more than $13 billion in the first
quarter and more than $30 billion in the second
(based on preliminary second-quarter figures).

EXTHERNAL SOURCES
O FUNDS

Despite rising interest rates and greater selec-
tivity on the part of investors. nonfinancial
corporations in 1974 raised more than $77
billion from external sources- -a record volume.
These funds were used to finance the gap be-
tween capital outlays and internal funds and for
acquisitions of liquid and other financial assets.
As the figures in Table | reveal, net new equity
financing by business corporations fell sharply

TABLLE |

for the third year in a row, accounting for only
3 per cent of total market funds raised. The
major supply of funds came from debt markets:
long-term borrowings in the form of bond sales
and mortgage debt provided 42 per cent of the
total, while bank loans and sales of open market
paper contributed approximately 46 per cent.

The low volume of stock tinancing resulted
from the inability or unwillingness of many
companies to sell new stocks at depressed mar-
ket prices. Except for a briefl rally carly in 1974,
stack prices gencrally moved lower throughout
the year, extending the decline that began in
1973. By carly October 1974, the composite
index of New York Stock Exchange common
shares had reached a 12-year low of 33, And
even though it moved up slightly before year-
end, it was down 30 per cent for the year and
down about 45 per cent from the peak reached
in 1973, With the cexception of producers of
selected materials in short supply and of en-
ergy-related industries, almost all sectors pat-
ticipated in the dectine.

A combination of unfavorable cconomic
developments  chiefly  aceelerating  inflation,

Nonfinancial corporations: Composition of funds ratsed in financtal markets

Amounts are shown in billions of dollars.,

' !
) ‘7 Other credit
Tonal Equity Bonds Mortgages Bank loans market
instrunients
Period
N " . . _ R
Amount ber Amount Pui Amount Ver Amount Per Amount J Per Amount Per
cent vent J cent cent cent cent
U L | —_ . e _

97 395 100 57 144 198  s01 52 132 56 142 32 8.1
W71 46.8 100 11.4 24.4 18.9 40.4 15.4 4.4 4.4 9.4 T 1.5
1972 . ... 55.0 100 10.9 19.8 12.5 22.7 15.6 28.4 13.5 245 2.5 4.6
1973 67.1 100 7.4 11.0 11.0 16.4 16.1 24,0 ° 306 45.6 2.0 3.0
1974 . 77.1 100 4.1 5.3 213 27.6 109 4.1 299 gy 110 14.3
1974 1 75.5 100 6.2 82 187 248 12,6 167 339 449 4.1 5.4
mn .. ... : 91.8 100 50 54 20,7 22.6 17.4 19.0 40.7 44.3 8.0 8.7
... 72.6 100 17.9 24.7 7.3 10,0 25.6 35.3 21.8 30.0

v 68.7 100 52 7.6 27.8 40.5 6.3 9.2 9.4 282 100 4.6

978 -1 418 100 77 184 418 1000 30 7.2 —120 w7 (33
| | S 35.1 100 9.7 27.6 395 1128 8.5 242 —193  -s555 -3 8.8
Not. Net funds raised as shown in the flow of funds accounts. Quarterly data are at scasonally adjusted annual rates;

those tor 1975 11 are prelimmary . Other eredit market instruments consist ol comunercial paper and loans from finance companies

and the U8 Government.
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higher interest rates, and the mcreasing slack
in cconontic activity  contnibuted to the poor
performance of the stock market last year. With
short-termy inferest rates rising rapidly as a con-
sequence of strong eyclical eredit demands, an
escalation of inflation premiums, and a finn
monctary policy, the attractiveness ol higher-
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risk equity market instruments was sharply di-
minished. Morcover, during much of the year
the market was disturbed by events associated
with the energy shortage and by the prevailing
political uncertaintics.

Abmost half of all common stock and virtually
all preferred stock issues sold in 1974 were
those of the dclecteie and gas utilities. Despite
fower share prices. utilities were foreed o seck
equity funds to finance rapidly rising ¢xpansion

costs and to strengthen thelr equity structure in
response 1o pressures from the regulatory au-
thorities. Frequenty. however. these tirms were
iable to scll shares only at prices below book
value. which teaded 1o difute existing share-
holders™ cquity.

The unattractiveness ol the equity markets as
a source of long term funds was an unportun
factor in explaining the heavy volume of cor-
porate bond financings last year. Net bond of
ferings of nonfinancial corporations at close to
$21 billion  exceeded the record of 1970 and
might have been even higher had not deterio-
rating market conditions fed o cancetlations of
several large offerings scheduled for the spring
and sumimer,

Although the volume of new bond issucs was
heavy during most of 1974, a4 number of factors
contributed to a deterioration in bond market
conditions as the year progressed. As noted
carlier, the rapid rise o shortterm rates at-
tracted many investors to money market instru-
ments. In addition, in the spring the financing
diflicultics of two large banks, the omission of
i dividend payment by a large public utility,
and rumors of the difliculties faced by some
other firmis led market investors 1o become in
creasingly concerned about the ability ol cor
porations to service their debt obligations,

As a resull, investor preferences shifted
toward higher-quality sccurities, and a wide rate
spread  developed between yields on prime
quality instruments and those with lower credit
ratings. From a dilference ol approximately 75
basis points at the beginning of 1974, the spread
between yields on scasoned corporate issues
rated Bao and those on prime Aaa issues rose
to more than 160 basis points by the year-end,
Reflecting these developnients. less than 6 per
cent of the gross new bond issues sold in 1974
carried ratings ol Baa or less, as compared with
12 per cent on average in the preceding 5 years.
Moreover, most of the lower-rated issues were
sold by utilities that faced a large volume of
maturing debt and thus could not casily post
pone financings.

The nereased sclectivity of investors, com-
bined with a refuctance of issuers 10 offer very
long-term debt at high vields, was reflected in
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TABLE 2
Giross issues of publicly otlered corporate bonds
[ T T T
Moody s rating Maturity (in years) | \Ill“l,l,li'\lt\; ,(’?\ll"'i"l'l':;?‘:.
Total 1 .
. At Baa & Not ' less than ! 20 : I N
Yo | & oAa N betow l ted to! 1010 o o ( facicises | Docreases
i | [
Bathon i Per cent of total P cent of total ! Number
dothins | |
]I 4
1969 . L. 12.7 41 23 22 14 1S 3 82 | I 20
70 L 254 © a8 0 10 10 22 3 75 IS 21
1971 ... 249 N 20 15 20 1 12 R1 14 29
1972 ... 1% 4 Y '8 9 32 25 5 70 19 25
w73 . (3.6 55 26 4 15 7 2 90 21 27
1974 ... 25.3 37 29 6 R 29 ] o) 39 i
1975 i 227 o) 31 7 3 25 22 S3 42 24
"naludes serial bond assues
a shortening  of maturitics  on new  Issues. aper expanded by $5.4 billion in 1974 alinost
¢ | Y

Wherceas in the 1969 73 period nearly 80 per
cent of all new hond offerings carried maturities
of 20 yvears or more, 60 per cent of such issues
had long maturities i 1974, In fact, a heavy
concentration of issues last vear had terms of
fess than [0 vears,

The development of such a two tier market
for Tong-terny debt made it exceedingly diflicult
for corporations with [ess than prime credit
ratings 10 borrow. Moreover, as debt burdens
expanded  and activity  declined,
Moaody's fnvestors Service lowered the eredit
ratings of more than 60 firms in 1974, in contrast
to only 21 in the previous recession year of
1970, Tu light of unfavorable market conditions,
many of these tirms decided o postpone, or

business

cancel. previously scheduled bond issues.

The deterioration in fong-term markets in
1974 contributed to a further increase in the
already bulging demands for credit at commer-
cial banks. Short-term bank loans 10 nonfinan-
cial corporations rose by approximately  $30
bithon. almost equaling the record borrowing
of 1973 when such loans were bolstered by
hooming business activity and an artificially
restrained prime rate. In addition. firms with
vood credit ratings  sought short term Tunds
through sales of commercial papers following
A years of contraction. outstanding, open-market

twice the previous record pace ol 1969 and
1970, Like the bond markets. however, the
commercial paper market demanded larpe risk
premiums from borrowers. and firms with lower
credit ratings were unable to obtain Tunds from
this source.

The large demands for short-term credit rela-
tive to the moderate growth in available supplics
put strong upward pressures onanterest rates
during most of last year. Commercial banks
increased their prime lending rates more than
2 pereentage points 1o a record 12 per cent
between January and July and also tightened
substantially their nonprice terms of lending.
Late m the year. however. the increasingly
restrictive lending practices of banks and the
weakness  in cconomic  activity
began to dampen the growth in short-term cor-
porale  borrowings. Subsequently, growth i
business loans came 1o a halt and short-term
interest rates declined sharply, as corporation;
hegan 1o restructure thewr halance sheets by
repaying bank foans with funds raised through
sales of long-term securities.

As inflation and the higher cost of credit
market borrowing put pressure on cash position.
in 1974, other short term Habilities busi
nesses also expanded  rapidly. ‘The yate of
growth of trade debt in the first two quarter.

developing

ol



Recent Developments in Corporate Vinance 469
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of last year was more than hall again as large
as in 1973, Such growth slowed. however. as
business activity slackened: w the fourth guar
ter trade debt contracted sharply, and in the first
hall of 1975 it fell substantially further.

IMPACTS ON CORPORATE
FINANCIAL STRUCTURE

‘The heavy reliance on borrowed funds that
oceurred in 1974 was an extension of trends that
had begun carlier. Since the mid-1960's non-
financial firms have increased their capital mar-
ket deht by nearly $385 billion while net new

stock issues and retentions  of - profits - have
amounted to only $166 billion. The sharp in-
crease in debt tnancing last year resulted ina
further reduction in equity cushions. For manug
facturing corporations:  the only group of non-
financial corporations for which complete bal-
ance sheet data are available on a current
basis  the relative share of stockholders™ equity
had dectined to slightly more than 50 per cent
ol total assets by the end of 1974, compared
with 61 per cent in 1965, Furthermore, the
pronounced decline in stock prices during 1973
and 1974 sharply croded the market valuation
ol ownership claims.

TABLLE

Capital sirucinne of i acinnng corpoatons

I billions ot dollars . unless otherwise noted

‘ Col. 3
L Iess. Fynals: :

of Torat Laabili - Stockholderss col |

yein HESTS SR ties cetity per cenh)

ch | . (4 h
) )

1965 ... 359.1 140.9 2181 60.8
1906 ... 402.3 oS5 2308 58.9
1967 | 437.2 182.9 2543 58,2
1068 .. .| 485 2127 273.2 56.2
ey 1 5437 246.0 2971 54.0
970 .| 578.2 267 4 2108 53.%
1971 .. 612.8 285.7 327.1 534
1972 . 6634 203 RERI 532
1973 | 7423 135.9 RET3] 5201
1974 . | K411 413.7 127 .4 S50.8

Sovret Federal Trde Commission. Quarterly Finaneral
Report for Manufactaring Corporations. Datac tor 1974 e
been converted by 2R 1o djust tor chanpes i senes coverige
acd account clissification trom previons vears,

A further result of the growth in debt and
the sinudtancous rise tninterest rates has been
a sizable increase inonet imterest paid by nonfi-
nancial corporations. In 1974 such  interest
amounted to $23 bithon atmost a tivefold -
crease over the 1964 total. At the same time
corporate holdings ol hquid assets rose nuch
fess rapidly than total liabifitics. making it more
difficult Tor firms to carry their debt burdens.
Although corporations added moderately to their
holdings of Tiquid assets  primarily through ac-
(quisitions of inferest-caring time deposits and

conunercial paper  short-term debt prew at a
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Mcasures of corporate hiquidity
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much laster pace. Consequently, corporate li-
quidity. as measured by the ratio of liquid assets
to current liabilities, fell to a new low in 1974,
The decline was a continuation of the postwar
downtrend that had been temporarily interrupted
by balance-sheet  restructuring in 1971 and
1972.

In short, corporate balance sheets  were
weakened substantially by the large amounts of
debt—particularly short-term debt—issued dur-
ing 1973 and 1974. The unfavorable effects of
these financing patterns on corporate liquidity,
debt-to-equity ratios, and the maturity structure
of corporate capital sharply reduced the finan-
cial flexibility of many corporations and con-
tributed to the numerous downgradings in credit
ratings that occurred last year.

RESTRUCTURING IN 1975

As a result of the Targe cutbacks in capital
expenditures and inventory liquidation in the
first two quarters of 1975, total corporate de-
mands on credit markets have fallen sharply
from 1974 levels. Indeed, in the first 6 months
the volume of net funds raised in financial
markets by nonfinancial corporations is esti-

mated to have been less than $39 billion at a
scasonally adjusted annual rate, or roughly half
the rate of last year. With their financing needs
reduced, firms have been able to concentrate on
rebuilding liquidity positions and funding short-
term debt. Consequently. between January and
July there was a net reduction of almost $7.5
billion in business loans from commercial banks
and outstanding nonfinancial commercial paper.

This reduction was accompanied by record-
breaking volumes of new corporate bond issues,
as firms sought to lengthen the maturity of their
debt. In the lirst two quarters, gross issues of
publicly offered and privately placed bonds
averaged a record $4.3 billion per month, com-
pared with $2.6 billion per month in 1974, The
heavy volume of corporate offerings was one
factor that limited the decline in long-term in-
terest rates; nevertheless, bond yields recently
have been approximatety 100 basis points below
their 1974 peaks, and they have remained rela-
tively steady despite the continued large volume
of issues offered in this market.

Although the major share of recent bond
issues continues to be of prime quality, an
increasing number of issues rated A and Baa
were brought to market in the second quarter.
This suggests that there has been some im-
provement in the financing opportunities of
lower-rated corporations. Indeed, since the be-
ginning of the year there have been several
indications of such improvements in the cor-
porate financial environment. Downgrading of
corporate bond ratings and postponements of
new issues have been much fess prevalent than
last year, and many firms with improved liquid-
ity positions have had their credit ratings raised
or reinstated. "The number and volume of cut-
backs in capital spending plans, particularly by
the utilities, have subsided. And regulatory
agencies have been allowing more rapid and
greater rate increases: as a result of such in-
creases, the carnings position of the utilities
appears 1o have strengthened, improving some-
what their access to financial markets.

In addition, the decline in interest rates and
progress in reducing inflation have contributed
to a marked improvement in equity markets.
During the first hall of 1975 stock prices rose
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by as much as 50 10 60 per cent from their 1974
tows. Concurrently. the volume of new equity
issues expanded significantly, with utilities in
particular taking advantage ol rising share prices
to sell stocks and thus reduce their debi-to-eq
uity ratios. Although major stock indices are
still more than 20 per cent below their peaks
i 1973, a moderate increase in stock issues,
along with continued large ofterings ol long-
term debt. may help to restructure and
strengthen corporate balance sheets through the
remainder of 1975,

Despite these improvements, however, the
markets continue o reflect the preference of
creditors for high-quality obligations. Risk pre
miums have fallen only slightly. and numerous

corporations with less than prime ratings must
wait for further improvements in capital markets
before issuing fong-terny debt.

And, cven though the financial position of
many lirms has improved, the ratio of short-
to long-term debt remains relatively high by
historical standards.  Also, while many busi-
nesses have mercased their holdings of cash and
marketable securities. acquisitions of substantial
amounts of liquid assets probably will not occur
until corporate profits have recovered from their
recent declines. On balance. therefore, it ap-
pears that corporations have only partially re-
covered the ground fost in 1974 and may lind
it necessary fo continue restructuring through

the remainder of 1975, [



Staff Economic Studies

The research stafls of the Board of Governors
of the Federal Reserve System and of the Fed-
eral Reserve Banks undertake studies that cover
a wide range of economic and financial sub-
jects. and other staff members prepare papers
related to such subjects. In some instances the
Federal Reserve System finances similar studies
by members of the academic profession.

From time 10 time the results of studies that
are of general interest to the cconomics profes-
ston and to others are summarized- -or they may
be printed in full in this section of the Federal
Reserve BurremiN,

STUDY SUMMARY

In all cases the analvses and conclusions set

forth are those of the authors and do not neces-

sarily indicate concurrence by the Board of
Governors, by the Federal Reserve Banks, or
by the members of their siaffs.

Single copies of the full 1ext of each of the
studies or papers summarized in the BGLLETIN
are available in mimeographed form. The list
of Federal Reserve Board publications at the
back of cach Buriynix includes a separate
section entitled " Staff Fceonomic Studies™ that
enumerates the studies for which copies are
currently available in that form.

THE PERFORMANCE OF INDIVIDUAL BANK HOLDING COMPANIES

ARTHUR G, FrAAS

Formerly on the stafl of the Board of Governors:

presently Assistant Professor of Economices, U.S. Naval Academy, Annapolis. Maryland.

Prepared as a staff paper in June 1974,

A cornerstone of public policy toward the bank
holding company movement has been the prop-
osition that holding company afliliation leads to
changes in bank performance that promote the
public interest. This cxpectation has not been
horne out, however, by studics that compare the
performance of holding company afliliates as a
group with the performance of independent
banks. The absence of any marked change in
performance may retlect substantial, offsetting
differences in the operations of individual hold-
ing companies that arise because of differences
in management philosophy. This study cxam-
ines the extent of ditferences in performance of
individual holding companices.

The method of approach adopted uses single-
cquation regression maodels inan attempt 1o
explain variations in a selected set of perform-
ance measures. Inorder (o correet for dif-
ferences in local markets, these models contain
several independent variables 1o represent local
ceonomic conditions. In addition, a set of inde-
pendent vartables-- using the  statistical tech-
nique  of dummy  vartables- - represents bank
affiliation with individual bank holding compa-
nics. From the standpoint of this study, the
results associated with the Tatter set of variables
indicate the degree of difference in performance
among individual bank holding  companics.
These regression models were applied succes-



sively 1o samples of adl banks from the States
of Ohio and Colorado with $10 million 1o $75
million in deposits.

The findings indicate signiticant differences
in the performance of individual holding com-
panics. These ditferences are particularly ap-
parent in the portfolio choices of the affiliates
of individual holding companies  Tor example,
in the proportions of total assets held as instal-
ment loans. residential real estate loans, and
obligations of State and local governments. As
a result, it is possible ina number of instances
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to reject the hypothesis that all holding-com-
pany- aftilinted banks can be treated as elements
of w single group. Many of the performance
measures  indicate  that  operations  of - banks
affifiated  with - particular  holding - companies
ditfer significantly {from those of independent
banks and of banks allilinted with other holding
companies. As a matter of public policy with
respect ta specific holding, companies, then,
these results sugpest the inportance of assessing
the operating characteristics of cach holding
company. [
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Statements to Congress

Statement by Jeffrey M. Bucher., Member,
Board of Governors of the Federal Reserve
System. before the Subcommitiee on Consumer
Affdairs of the Committee on Banking, Housing,
and Urban Affairs, U.S. Senate. July 17, 1975,

[ appreciate the opportunity to appear before
this subcommitice fo offer the views of the
Board of Governors on proposed legislation
dealing with the Equal Credit Opportunity Act
and consumer leasing. Three bills are before the
committee that would amend the Equal Credit
Opportunity Act-—H.R. 6516, S§. 483, and S.
1927. Two legislative proposals to regulate
consumer leasing—S. 1900 and S. 1961- -arc
also under consideration. [ would first like to
address myself to the suggested amendments to
the Equal Credit Opportunity Act.

The three Equal Credit Opportunity bills would
add new classes 1o the existing categories of sex
and marital status. H.R. 6516 would add
the categories of race, color, religion, national
origin, and age. S. 1927 would amend the Act
to include not only those categories covered by
H.R. 6516 but also discrimination based on a
person’s political affiliation, receipt of public
assistance benelits, exercise of rights under the
Act or other provisions of law, and such other
classifications as the Board of Governors may
establish by regulation. In contrast, S. 483
would simply amend the existing law to prohibit
discrimination on the basis of an “‘arbitrary age
limit.””

1.et me begin by stating, as 1 did before the
House Subcommitiece on Consumer Affairs on
April 22 of this year, that the Board strongly
favors the elimination in credit transactions of
all discrimination based on factors other than
an individual’s creditworthiness. Although there
1s no legal right to receive credit, the Board
believes a great deal can be done to assure that

credit is made available to equally creditworthy
people on a just and fair basis. The denial of
credit based upon a person’s membership in a
group without reference to that individual’s
qualifications works to the cconomic disadvan-
tage of applicants and creditors alike.

[t is because we believe that fair and equal
access to credit is a matter of great importance
that the Board recommends that the Congress
delay enactment of this legislation until there
has been sufficient opportunity to benefit from
experience in implementing the regulations
under the sex and marital status provisions of
the Liqual Credit Opportunity Act. which goes
into eflect in October 1975, In the course of
our preparation of this regulation we have de-
veloped an increased appreciation of the many
complexities involved in implementing the re-
quircments of this type of legislation. Based
upon our experience to date, we feel that the
Equal Credit Opportunity  Act should not be
extended without a thorough exploration, delin-
ation, and resolution of the basic issues present
in regulating these arcas.

Our experience in drafting regulations 10 im-
plement the existing law has brought to the
surface many problems the solutions to which
must be tested in practice before we can conti-
dently apply similar approaches in other areas.
Some of the more perplexing questions that have
not yet been finally resolved include the extent
to which a creditor should be required to con-
sider alimony as ordinary income, the extent to
which a nonworking spouse should benefit from
the credit history of a joint account, and the
problem of how to provide the consumner with
a ““clear and meaningful’® statement of the rea-
sons for denial. In our efforts to reconcife the
statutory goal ol cqual credit opportunity with
the need to preserve the lender’s ability to
distinguish accurately the creditworthiness of
different applicants we have proposed solutions



whose success will not he known until the
Alects of their actual operation can be mieas-
ured.

Similarly, even a preliminary look at the
prohibition against age discrinmination, a major
feature of all three bills. discloses particularly
omplex questions. For example, under  the
proposed legislation, to what extent will it be
permissible to use statistical data in evaluating
applicants for credit? Can statistical data relat-
ing to age be used in determining creditworth-
iness in the sanie way that insurance companies
atilize actuarial tables to cvaluate insurance
risks or should the approach be similar to that
i the Bgual Employmeat Opportunity - Act!
guidelines which direct that individuals he
onsidered on the basis of individual capacitics
and not on the basis of any characteristics gen-
rally attributed  to the group™® and thereby
forbid the reliance on data that eetlect the per-
formance of a particular group?

tach of us at the Board ts influenced by the
scalization of how much is al stake in these
ndeavors. Unless they are carried out in the
best possible manuer, we may not only fail to
wain the positive benefits for our citizens that
are so carnestly sought but we may also reduce
the availability of credit and bring discredit upon
these and other Laudable eflorts to dispel bias
and prejudice by the reasoned and orderly de-
velopment of our legal system. An attempt fo
impose  these  solutions  without  suflicient
knowledge of their possible ramitications could
iuve the adverse effect of reducing the avail
ability of credit by inllating creditors’ costs and
Jliminating  the smaller  lender whose  profit
margin cannot sustain such costs. Our best hope
for achicving the worthy objectives of this pro.
posed fegislation will depend upon not only the
understanding of the Congress of this funda-
mentaf problem but also on our eflorts to study
and understand the problems as thoroughly as
possible. 1o consult as extensively as we can,
and then (o draft the regulation as carefully and
objectively as we know how.

Accordingly. we would suggest that the Con-

e VIT of the 1904 Civil Righits Actas amended in 1972,
229 CFRI6OLD (Egqual Employment Opportunity Com
nission’s Guidelines).
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gress allow itsell more time to continue its study
of the problems involved in extending the Fqual
Credit Opportunity  Act to the proposed new
calegories in order to achieve a thorough analy-
sis of the issues. We also behieve that before
enlarging the scope of the Egual Credit Oppor
tunity Act, the Congress should obtain the hen-
efitof the experience of consumers and creditors
under the regulation pertaming to sex and mari-
tal status that will be published i final form
in the next few months.

If, after reviewing these considerations, the
conmmittee nevertheless decides to proceed with
the proposed amendments at this time. the
Board of Governors will make the utmost eftort
to carry out ity rule-writing and enforcement
responsibilities under the broadened Act in the
fairest and most effective way possible. With
that in mind. the Board wishes to emphasize
the fact that the preseatly proposed 6-month-
rule-writing period is not adequate given the
complexity of the issues and the dearth of pre
vious work 1 these arcas ol credit regulation,
In accordance with our best estimates. we re-
uest that the cffective date of the amendments
be set at 2 years rather than 6 months after
cnactment, Our objective 1s a time frame that
will permitt the Board to discharge its respon-
sibility in a manner that will fully carry out the
intent of the Congress and serve the public
interest.

Based upon our experience in writing regula-
tions under the existing Act, and under the Truth
in Lending and Pair Credit Billing Acts, the
Board is aware that the final version of a regu-
lation of this kind should be adopted at least
6 months before it becomes elfective. The lead
Hme is essential o achieve three hasic goals:
first, to give the Board time to inform creditors
of their new duties and responsibilities under
the regulation; second, o give creditors time
to revise their procedures, rewrite their forms,
and train their peopley and third, to allow the
Board to cducate consumers as o their rights
under the amended Act. For example. a mini-
mum lead time of several months s needed
simply to print the new application forms in the
quantitics required.,

Thus a period of 2 years only provides |8
months in actuality for the rule-writing process
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itsell. We have constructed o timetable® that
explains in detail what must be done during the
18 months needed for the actual drafting and
adoption of a regulation of the quality we be
licve the Congress wants and the public interest
requires.

I would now like to comment upon specific
provisions of the three bills. With repard o S,
483, the only point T would hke to raise con-
cerns the use of the word ““arbitrary™ to modify
the term “rage limit. " The Board has concurred
with the position expressed by the Congress in
the language of the current law relating 1o sex
and marital status  that it would be unwise (o
place any qualilfying language in the statement
of the Act’s basic prohibition. The addition of
the term rarbitrary.”” while appearing to modifyv
the class protected by the Act. in fact. gives
little. if any, guidance to the Board as to what
is intended. More signtficant, it may be incon-
sistent with the extensive body ol civil rights
law that defines the word “tdiseriminate™ and
establishes the legal standards of scrutiny to be
used in determining whether conduct s dis-
criminatory. ' If the Congress wishes to qualify
the coverage of the amendment in the arca of
age. 1t is recommended that such qualifications
be spelled out with particularity,

[et me turn now to a second bill regarding
Lqual Credit Opportunity S, 1927, Section
701 (a) of this bill would establish three specific
calegories of prohibited discrimination that are
not included in H.R. 6516, These are the cate-
gories of political afliliation. reecipt of public
assistance benefits, and excercise of rights under
the Act or other provision of law. With regard
o the inclusion of “political afliliation™ as a
calegory of prohibited discrimination, we sug-
gest that, because we are not aware of any
evidence of such discrimination. this would
appear to be an area in which further inquiry
on the committee’s part may be advisable.

In contrast. evidence has been presented re-

Fhis merorandum, which accompanied 1the ornginat stare
ment. s available upon request to Publications Services. Div)
ston of Administrative Services, Board of Governors ot the
Federal Reserve System. Washington, 1D.C. 205851,

'See for example, Giriges v. Duke Power Co.. 301 US.
4240429 30 (19710 Alhemarle Paper Co. v Moody, 95 S,
Clo 2362 (1975).

carding discrimination on the basis of an appli-
cant’s receipt of public assistance benefits. Sur-
veys reported by the National Comimission on
Consumer Finance suggest that the problem is
significant.” We would agree that the receipt of
public assistance, be it Aid to Dependent Chil-
dren,  disability. or social sccurity  benefits,
should not by itself disqualify one for credit.
In all the essential detferminants of a
person’s quadilications for credit are the ability
and willingness to repay. Since credit is often
extended o cover the most basic purchases.
including shelter. clothing., and furniture, the
credit- granting process should offer every ap-
plicant the opportunity to demonstrate his or her
individual merits.

Section 7015y of the bill would prohibit
the “exercise of
rights under this act or other provisions of law.”

CASCS

discrimination  on hasis of
We have no difliculty with the first part of that
category. but the term “*or other provisions of
law™™ would bring within the Act’s prohibition
the exercise of the entire spectrum of other legal
rights. some of which a creditor might justifi-
ably consider in determining creditworthiness.,
The most obvious case is the exercise of rights
under the bankruptey law. We believe a dis-
charge in bankruptey to be a valid consideration

e

in a determination of creditworthiness and one
that should not be prohibited. We suggest that
this category of prohihition be revised to include
only “exercise of rights under this Act.”
Sections 700(h) of S, 1927 and 701d) of
H.R. 6516 provide, in effect. that the consid-
cration of an applicant’s age when used for the
purpose of applying criteria favoring applicants
in a particular age category shall not constitute
diserimination. These provisions require sonie
revision to clarfy their scope and intent. Ac
cording to the House committee report on H.R.
0516 and the comments accompanying the in-
troduction of §. 1927, the provisions were in-
tended o permit the use of age information
when carrying out aflinmative action programs
designed to benefit a particular age category.
[t would be preferable il these provisions de-

Constmer Credit in the United States.”” Report ot the
Nitional Commission on Consunmier Finanee. pp 155 60 (De

cember 1972y



seribed with speciticity which age categories are
decmied to be in need of such protection, and
then exphicitly authorized the Board to unple-
ment these objectives by regulation. As the
provision now reads, it creates a loophole by
making it possible for a creditor who discrim-
inated against one age category to raise as a
defense the argunient that its policy was de-
signed to favor another age category.

section 701y of S. 1927 would require
creditors to furnish rejected applicants with a
notice ol the reasons for denial or termination
of credit. As the committee may be aware, the
proposed regulation issued by the Board under
the existing Act contains a stmilar provision that
would require notice of reasons for denial only
when requested by an applicant. The Board s
still considering this entire question, Its present
feeling s that requiring the notice to be given
only where requested would  accomplish the
purposes of the requirement without putting the
creditor to the unnecessary expense of providing
a written statement inall instances of denial.
The Board believes that the existing law pro-
vides the necessary authority for a provision ol
this nature; however, if the Congress desires to
include the provision in the amendments to the
Act, the Board would welcome this explicit
staterment of its authority and would suggest that
the Congress consider the modified  version
contained i the proposed regulation.

I would now fike to address the two legista-
tive proposals. S. 1900 and S. 1961 dealing with
consumer  leasing, that the subcommittee is
considering. The Board is particularly pleased
to see legislative action beginning in this arca
because the need for consumer leasing disclo-
sures has been of some concern 1o us over the
last 2 years. In its Annual Report to Congress
on ‘fruth in Lending for 1973, the Board pointed
out several disclosure problems in the area of
consumer leasing and suggested that the Con-
gress might wish (o examine this rapidly ex-
panding ficld. The additional step ol reconr
mending legislative provisions was taken by the
Board in its Truth in Lending Report for 1974,
and T was gratitied to note that many of the
provisions of the Board’s proposal have been
incorporated mto the two bills.

[ would like to state at the outset that the
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Board believes that consumer leasing is an ap-
propriate method ol wtilizing and, in some
cases, of purchasing consuner durables. Con-
sumer leasing has experienced rapid  growth
within the last decade. This growing popularity
suggests that the public is increasingly coming
to view leasing as a viable alternative to credit
purchases for some products.

Available statistics on the growth of con-
sumer feasing indicate that the so-called “big-
ticket durables.”” such as automobiles, color
television sets, and homelurnishings are the
most common goads feased by consumers. Au-
tomobiles presently constitute the most popular
feased poods, and thiy aspect of consumer teus-
ing will no doubt absorb much of the subcom-
mittee’s attention during its defiberations on this
legislation.

Automobile leasing has experienced  rapid
srowth over the past decade. According to sta-
tistics from the National Automobile Dealers
Association, in 1965 more than [.5 million,
some 14 per cent of the total number of auto-
mwobiles produced. were leased. and one-ifth
ol this total was leased to individuals. By 1970
the percentage ol automobile production that
was leased had grown o 24 per cent (2.0
million). more than a quarter of which repre-
sented leases to imdividuals. As of 1974, 2.8
million, about 26 per cent of the total number
of cars made. were leased, and 36 per cent of
this total was leased to individuals. Thus, over
almost a decade, the percentage of total auto-
mobile production leased to individuals has (ri-
pled in stze - from less than 3 per cent in 1965
10 9.2 per cent in 1974, Projections from auto
makers in Detroit, morcover, estimate that 80
per cent ol the growth in leasing through 1980
will be seen in leases to individuals.

The Board's concern with consumer leasing,
is that presently. except for provisions made in
afew State statutes, there is no requirement that
a standardized  aggrepate  cost disclosure be
given the consumer when he leases goods under
a long-ternn contract. The major purpose ol the
Truth in Lending Act has been to lactlitate
meaningful consumer shopping of the credit
market by providing standardized disclosures of
credit costs. Without comparable disclosures on
consumer leasing, it is diflicult, if not impossi-
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ble, for consumers to shop in the cxpanding
leasing market. Our hope is that the passage
of this type of legistation will help consumers
not only to compare leasing alternatives but also
to compate lease transactions with conventional
credit sales.

The need for comparability in disclosure be-
tween lease and credit transactions is particu-
larly important because many consumer leasing
arrangements now prevalent in the market are
essentially the equivalent of credit sales. The
terminology of the trade, for example, refers
to certain lease agreements as  linancing
leases.”” The fact that many of these leases are
essentially equivalent to credit sales is not coin-
cidental. For example, both the Comptroller of
the Currency as to national banks and the
Board in its rules governing bank holding com-
pany activities require that leases entered into
by these institutions be the functional equivalent
of a credit transaction and have thus limited the
asset risk that banks and bank-related lessors
may take in cngaging in leasing operations.
These rules, designed to protect the safety and
soundness of banks in which the public deposits
its funds. have the eflect of placing the risk of
any unforeseen deterioration or depreciation of
the product leased on the lessee. Thus, legisla-
tion to protect the consumer by requiring proper
disclosure of the consumer lessee’s risks be-
comes all the more important. Otherwise, the
lessce may unknowingly undertake ncarly all the
burdens of ownership, without the benefit of title
or adequate cost disclosures.

It is presently not possible as a practical
matter to require adequate cost disclosures on
leases under the Truth in Lending Act, The
Truth in Lending Act brings certain leases with-
in its disclosure requirements through the defini-
tion of credit sale contained in Section 103(g).
However, these requirements apply only with
respect to those feases that contain provisions
permitting the Iessee to become the owner of
the goods leased *‘for no other or a nominal
consideration.”” The Board might conceivably
expand this provision by adopting a broad defi-
nition of what constitutes a nominal consid-
cration. However, this would still not accom-
plish the purpose of assuring that adequate cost
disclosures arc given in all consumer leases,

such as those in which there is no option to
purchase. In addition, we believe that the num-
ber of leases with nominal purchase options is
quite small.

The focal point of the Board's concern is thus
those long-term leases ol personal property to
be used for personal. family, or houschold pur-
poses, which typically have a maturity ap-
proaching that of a credit-sale agreement, and
potentially bind the lessee to the payment of
an aggregate sum substantially equivalent to the
value of the goods leased. This does not include
the short-term  convenience leasing  such  as
“‘rent-a-car’’ arrangements.,

We feel that standardized disclosures. con-
parable to those set Torth under Truth in Lend-
ing, should be required for lease advertisements
as well as for consumer [case transactions,
However, we do not believe that rate disclo-
sures, analagous to the annual pereentage rate
under the Truth in Lending Act, are practical.
The development of lease rate disclosures s
impractical, we feel, because of the difticulty
of determining what common costs should be
isolated in the computation of such rates.

[ would now like to comment on two sections
of S. 1961 and one section of S, 1900 that we
regard as highly important. The first is Section
183, a sectional reference common to both bills,
which sets a limitation on a consumer lessee’s
lability. This section of the two bills addresses
the liability that the lease may impose on a
consumer lessee at the end of the lease term.
It is not uncommon for consumer lcases 1o
provide that upon the cxpiration of the lcase
the product will have a stipulated depreciated
value and will either be purchased by the lessee
or sold to an independent party, Under the terms
of such an agreement, if the product is sold and
brings less than the depreciated value stipulated
in the contract, the lessce is liable for the
difference; if it brings more, the lessee is enti-
tled to the surplus.

For example, a typical 2-year auto lease on
a $5,400 car might call for 24 $100 instalment
payments and set an end-term depreciated value
of $3,000 on the car. Under such an agreement,
the lessee may have no understanding of how
much the lease may cost unless he can accu-
rately predict the secondhand market value of



the product. For example. in this case the de
preciated vadue of the car might be $2.500,
which under the lease contract would leave the
lessee liable for an additional $500 *balloon™
payment. Thus, if the contract sets an unrealis.
tically high depreciated value on the  leased
goads, the contingent liability of the lessee will
increase accordingly, and the lessor can offer
deceptively fow monthly rental payments to an
unwary public.

Section 183 of S, 1961 sets the lessee’™s
contingent liability as the lesser of twice the
average monthly rental payment or 10 per cent
of the total rental payments under the lease. The
comparable provision in S, 1900 states that the
lessee's contingent liability would be himited 10
three times the monthly rental payment or a
larger amount agreed upon by the lessor and
lessee. Both bills provide an exception (o the
limit placed on lessee liability in the case of
damage beyond normal wear and tear to the
leased product or in the case of lessee delin-
quency,

The provisious of both bills are designed to
assure that the lessee is notified in advance of
the extent of his maximum contract liability
under the fease. By incorporating a monthly
payment factor or a pereentage of total payments
into the computation of this maximum end-term
fipure, both bills seck 1o assure thal the lessor
will price the rental instahments of the leased
goods sufliciently high to cover expected depre-
ciation and thus avoid leaving the consumer
lessee with an unduly Jarge batlloon payment at
the end of the fease term.

The Board supports the purpose ol both of
these profective Teatures. However, as the Board
stated in ws 1974 Annual Report, U is not
commnitted to any specific lability formula. The
3-month formula of §. 1900 or the 10 per cent
alternative in S, 1961 both may be quite ade-
quate, The Board would hope, however, that
whatever formuta may be chosen will reflect
industry experience in accurately setting depre-
ciated values,

Some, but not all, members of the Board have
concern over the provision in §. 1900, which
allows for the substitution of a larger amount
agreed ta by the lessee and lessor. Thelr concern
is with the likely disparity in bargaining power
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between lessee and lessor and with the possi-
bility that such a larger amount might be offered
in a pre-printed form coutract on a *“take-it or
leave-it"" basis. ‘They believe, morcover, that
some limitation tied to instalment payments is
highly desirable because of its ability to assure
that the leased product will be fairly priced (o
cover anticipated depreciation.

The second provision on which T would like
to comment is Section 6 of §. 1961, This section
places an cffective date for this legislation as
the first day of the second full calendar month
after the date of cnactment. As we have men-
tioned before, we befieve the time that the
Congress grants 10 an ageney o implement a
givea statute has a direct bearing on the quality
and ctlectiveness of the agency’s regulations.
We believe the 2-month period accorded under
S. 1961 is lar too short to develop well-consid-
ered hnplementing regulations that are fair 1o
the lessee and lessor alike. Time for consultation
with both business and  consuner  groups is
needed. Time is also needed to comply with
the Administrative Procedure Act, which re-
quires publication of proposed rules for com-
ment. Responding, commments must be carcfully
analyzed, and an etfort nmust be made to educate
consumniers on the legisfation. Finally, i the
regulations are to be properly complicd with,
industry must have some time to study them
and to change business procedures. Therefore,
the Board would respectfully urge that a mini-
mum of 12 months be provided, as Section 5
of §. 1900 would provide, before this Act is
to become effective.

In closing | would like to commend this
committee for the action taken in the area of
consumer feasing. This new and expanding al-
ternative to credit purchases, we feel, merits
carelul attention, and we are hopeful that the
Congress will provide a statutory basis to assure
that the consuming public will have the neces-
sary information to make intelligent shopping
decisions in lease transactions, With regard to
the Equal Credit Act amendments, the Board
supports the purposes of the legislation but
believes that further inquiry and analysis are
needed o devise the most suitable methods of
serving these purposes. We helieve the prudent
course would be to draw upon the experience
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that will be gained after the existing law cover-
ing sex and marital status has been in effect
for a reasonable time, and to defer extensions

of the coverage of the Act until such experience
is available. T will be pleased to respond to any
of your questions. {]

Statement by Henry C. Wallich, Member,
Board of Governors of the Federal Reserve
System, before the Subcommittee on Interna-
tional Trade, Investment and Monetary Policy
of the Committee on Banking. Currency, and
flousing, U.S. House of Representatives, and
the Subcommittee on International Economics
of the Joint Economic Commitiee, on **Problems
of International  Monetary Rejorm and  Fix-
change-Rate Management,” July 21, 1975,

I am pleased to appear before these committees
to discuss the five questions posed by Chairman
Rees’ letter of June 26, In order to be as
responsive as possible to the committees’ needs,
I have organized my remarks today into five
sections to correspond with the concerns raised
by your chairman.

LEVALUATION OF EXPERIENCE
WITH FLEXIBLEE EXCHANGE RATES

After floating first became general in March
1973, carly cvaluations of Noating cxchange
rates were marked by considerable relief and
satisfaction that international trade continued to
expand and that exchange markets functioned
well. Both the business community and govern-
mients seemed 1o adapt quickly to the new sys-
tem. Governments did not then, and on the
whole have not since, resorted to administrative
controls or competitive depreciation to improve
their current account positions at the expense
of others. The absence of controls, together with
increasing familiarity with techniques available
for minimizing risks associated with exchange-
ratc changes, has considerably reduced initial
skepticism toward {loating rates expressed by
some members of the business community.
Recently, however, increasing criticism of
floating rates bas been heard. The most preva-
lent criticism is that exchange-rate fluctuations

have been excessively wide. The fact that many
eflective exchange rates (a term 1 will examing
more closely in a moment) have returned to
about the levels at which they stood in March
1973, or shortly thereafter, seems to suggest that
the interim fluctuations were unnecessary. Some
observers go further and argue that temporary
declines in exchange rates that have occurred
have been inflationary  in many  countries
through a ratchet effect on cost-price structures,

Moreover, monetary policies of non-reserve-
currency countries have not been as independent
under floating rates as some had expected.
Monctary policies that generated and were con-
strained by unwanted flows of financial capital
among countrics under fixed exchange rates
seem to have generated and to have been con-
strained by unwanted changes in exchange rates
under a regime of greater Aexibility in exchange
rates.

Another aspect of the world monctary system
that has attracted attention of late is the fact
that it is not a system of freely floating exchange
rates. It is a mixed system: some countries peg
their currencies to the currency of a major
trading partner, some  blocs, or groups, of
countries maintain stable rates among them-
selves while floating more {reely with respect
to the rest of the world; somie countries actively
munage their float to a greater or lesser extent
by intervention in their exchange markets: and
a very few countries, among them the United
States, float- - to the extent that the interventions
of others will allow them: with a relatively
small amount of intervention.

Recent criticisms of floating exchange rates
contribute to our understanding of the current
world monetary  system  and deserve to be
weighed carefully. On the other hand, it would
be a mistake to allow these criticisms to over-
shadow the benefits that greater exchanpe-rate
flexibility has yiclded. Exchange-rate fluctua-



tions have been large, to be sure, but in good
part these fluctuations have refiected the dis-
turbed nature of our times. Since March 1973
we have experienced high and unpredictable
rates of inflution, @ worldwide recession, and
the end of the boom in commmodity prices.
Massive mereases in oil prices have produced
large shifts in trade flows, and the problems
conniected with the reeyeling of investments of
the Organization of Petroleum Exporting Coun-
trics (OPEC) 10 countries i need of financing
have created further uncertainties. Finally, con:
siderable uncertaimty has prevailed concerning
the prelerences of OPEC members for various
financial ussets. Assessments that could be made
by market participants of the probable impacts
of these factors on individual countries have
changed rapidly. These changing assessments
have in turn gencrated large changes in ex-
change rates. But such shocks to the world
ceonomy would bave required unusuadly large
and frequent exchange-rate changes under any
monetary system and would probably have re-
sulted tn some exchange-market crises under
regime of fixed exchange rates. As a practical
matter there has been no alternative to greater
fiexibility in exchange rates, and for some
countries there may be none for the foreseeable
future.

The problems of the present system have
been exagperated by a tendency of public at-
tention to concentrate on those lforeign curren-
cies showing the widest fluctuations vis-a-vis the
VLS. dollar. This in part reflects the fact that
in sonie cases an upward trend inoa currency
has tended to attract increasing, activity into the
market for that currency as speculative interest
in it has mounted. In particular, wide swings
in the German miark and in the Swiss franc
against the dollar have dominated the news from
the exchange markets. But all foreign currencies
do not move up and down against the dollar
at the same time or at the same rate. And 1t
is misleading to desceribe the movement in the
dollar by concentrating on a particular foreign
currency that is currently the center of market
attention. The dollar has risen since March 1973
with respeet to several major foreign currencies
including sterling, the Canadian dollar, lira, and
the Japanesce yen.
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With this in mind, analysts have constructed
weighted averages of countries’ exchange rates;
these caleulations are sometimes  labeled  the
*of a particular cur-

“ellective exchange rate’
reney. [ have provided a brief description of
alternative methods of calculating effective ex
change rates in the appendix to this testimony .
For the ULS. dollar, in contrast to some other
currencies, alternative measures of an ceffective
rate yield rather similar results.

TO WHAT EXTENT SHOULD
CENTRAI. BANKS INTERVENE
IN EXCHANGE MARKETS?

Floating has been tempered by official interven-
tion in exchange markets. The old system of
lixed rates required intervention to be carried
1o the point of nearly complete stability. Under
floating, intervention has usually been carried
less far. But some countries - including Ger-
many. Switzerland. France, {taly, Japan, and
the United Kingdom- have intervened on a
substantial scale in attempts 10 modify the ex-
change value of their currencies. The first two
intervened  predominantly  to
moderite the appreciation of their currencies,
while intervention by the others has been
directed predominantly, but not exclusively,
toward supporting their currencics.
Intervention initiated by forcign govermuents
to support their currencies has been financed,
as in the past, partly by the accumulation or
reduction of reserves. But in somie cases recent
intervention has been financed by ofticial bor-
rowing of dollars in private credit markets,
particularly the Euro-dollar market. In addition,
some intervention™ has not directly involved
governments at all but has taken the form of
officially directed borrowing of foreign curren-
cies by state-controlled firms. These officially
dirccted transactions have the same impact on
exchange rates as more traditional forms of
exchange-market intervention, To give just one
indication of magnitudes, in the first hall of
1974 alone exchange market intervention of alf

countries  have

"Available upon reguest from Puablications Services, Divi
sion of Administrative Services, Board of Governars of the
Federal Reserve System, Washington, D.CL 20551
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these types together amounted to nearly $20
billion.

The great bulk of intervention by foreign
countries occurs in dollars. While the intent and
principal effect have been with respect o the
currency of the intervening country, a signifi-
cant ellect has been exerted thereby upon the
dollar. Sales of doliars in support of sterling,
the French franc, and the hira tend o raise these
currencies relative o the dollar. At the same
time. the action tends to depress the dollar with
respect to other currencies. Hence, while somie
dollar intervention has been supportive of the
dollar, on balance intervention by central banks
financed with reserves or with borrowed dollars
has in some degree depressed the dollar.

In contrast to dollar infervention initiated by
foreign governments. intervention initiated by
the United States since March 1973 has been
quite modest and limited in its purpose o main-
tatning orderly market conditions by smoothing
temporary and disruptive fluctuations in ex-
change markets.

Disorder in exchange markets may take sev-
cral forms. One such form is a widening spread
between bid and offer rates. In times of extreme
disturbance, bids and ofters may disappear alto-
gether. Rate movements that are refatively dis-
coutinuous represent another form of disorder.
Some participants in exchange markets engage
in frequent in-and-out trading based on very
short-term ohjectives: fluctuations generated by
such trading may temporarily swamp more fun-
damental factors. Various other circumstances
may temporarily block a response to fundamen-
tals.

When appraising exchange-market interven-
tion by the United States, it is important to
remember the dilliculties and constraints that
necessarily circumseribe these operations. The
total volume ol tinancial asscts denominated in
U.S. dollars may be on the order of §5 trillion,
including substantial wounts held by forcigners
in the United States and in the Buro-dollar
market. and a relatively  large proportion of
these dollar assets is internationally  mobile,
Hencee potential shifts between the dollar and
forcign currencies are very large. The potential
scale of ULS. intervention, morcover, would be
hound to remain modest, given the small size

ol LIS, reserve assets. the gross amount of
which currently stands at about $16 bilfion. The
swap facilitics utilized by the Federal Reserve
to finance exchange-market intervention are de-
stened to be short-term credits and not substi-
tutes for reserve assets. Finally, the United
States at times faces a significant technical dif-
ficulty because, in order (o intervene on any but
a modest scale, it would have to intervene in
many foreign currencies. Since we are larger
than other countries. U.S. intervention in just
one foreign currency could substantially distort
the exchange rates between that one currency
and all other foreign currencics,

Because of the important role that forcign
official intervention plays in current exchange-
rate arrangements. guidelines for intervention
within the existing mixed system of exchange-
rate arrangements have been developed by the
Committee of Twenty. As adopted in June 1974
by bixecutive Directors of the  International
Monetary Fund (IMEF), these guidelines are the
first step in outlining the rights and respon-
stbilities ol countries within the evolving sys-
tem. The goidelines encourage intervention de-
signed to maintain orderly market conditions by
mitigating  day-to-day and week-to-week  ex-
change-rate changes. A member may also inter-
vene o moderate movements in exchange rales
over longer time periods (month to month or
quarter to quarter) where factors recognized to
be temporary are at work. The guidelines also
allow countries 1o establish target zones for
exchange rates or for the development of their
consultation with the  Fund- -al-
though, 0 date, no country has attempted to
specify zones for exchange rates or for changes
in their reserve  positions.

reserves  in

These  guidelines
allow greater scope for mtervention than we are
willing to utilize.

The guidelines also recognize that members
who engape in exchange-market intervention
should bear in mind the interests of the issuing
countrics in whose currencies they intervene,
Since most intervention involves dollars. the
United States has a legitimate concern in this
regard.

Before leaving the subject of intervention in
exchange markets. [ would like to point out that
monetary policies. and in particular central bank



operations in domestic linancial markets, have
important implications for exchange rates. This
is espectally true for w cureency such as the
dollar because V.S, money markets are free of
direet controls and because the dollar is widely
held by individuals and firms that are sensitive
to interest rates on allernative forcign curreney
assets. However, most countries  and, again,
particularly the United States  find it in their
interest o give priority to domestic objectives
in determining their monetary policies. Henee
monetary policies may have unwanted reper-
cussions inexchange markets  an casing of
monetary  policy, for mstance. producing @
weakening in the exchange rate, possibly with
inflationary  consequences. Within limits, ex-
change-market intervention may  be able to
cushion such etlects,

SHOULD AUTHORIZATION
BY THE IME BE REQUIRED
FOR A COUNTRY TO FLOAT?

The constraints that circumsceribe intervention
operations described i the foregoing discussion
apply a fortiori to the extrenie case of mferven
tion - that is. attempted maintenance of a fixed
rate. Such a fixed rate would be implied if the
IME had the power to deny 1o o member the
right to loal its currency. because the alternative
to floating is a tixed rate naintained by inter-
vention., or controls. or tight policy coordina-
tion, or some combination of these. The right
ol a country to float without prior authorization
by the IMIF was one of the principal matters
i dispute at the recent meeting of the IMFE
Interim Committee in Paris.

Lxchange: rate stability is preferable to insta-
bility. But for reasons already given, it would
be difficudt for the United States to maintain
exchange rates within narrow margins by inter-
vention alone and undesirable to attempt to do
S0,

Nor does close policy coordination offer a
viable alternative as a micans of muaintaining,
exchange rates within narrow margins, at lcast
for a Jarge country like the United States.
Smadler countries nuay find it preferable to limit
their freedon of domestic policy in order to
obtain the benefits of more stable international
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ccononiic relations. For a large country with a
foreign trade sector that is small relative to its
domestic economy, a proper ordering of priori-
tics points in the opposite direction,

LEven a commitment lo maintenance of ex-
change rates within narrow margins for a tem-
porary period would have to be carefully safe-
guarded by an agreed adjustment mechanism.
In such o mechanism . surplus and deticit coun-
trics would have to share the burden of adjust-
ment, and iC would also lave to allow for
chianges in rates, perhaps along the lines ol the
outline of reform negotiated by the Committee
of Twenty of the IMI,

These problems associated with a system of
convertible currencies based on fixed rates make
it clear that an option to float must be available
as part of the Fund’s exchange-rate regime. A
system under which a country could be denied
the right to float, or where some time limit for
retarning to flixed paritics was  specified, or
where floating countries could be penalized in
some form, would not meet the foresceable
needs of the United States.

A foating rate regime, of course, is not a
license for uncooperative  foreign  exchange
practices. A country with a floating currency can
be w good international citizen and has an obli-
gation 1o act responsibly and fulfill its interna-
tional commitments. A commitment to cooper-
ative behavior rather than o a particular form
of exchange-rate regime should be at the core
of a country’s obligations to the IMIY.

THE ROLE Ol GOLD
AS A RESERVE ASSET AND
SALES OF GOLD BY THE IMF

As | have indicated, the appropriateness of
particular — exchange-rate  arrangements  will
depend in theory and in practice on the nature
of other aspects of the international monetary
system, such as the place of reserve assets in
that systeni. Similarly, the issue ol the possible
use of the gold now held by the IMIC must be
cxamined in the context of the broader issuc
of the relationship between gold and other re-
serve assets i the international monetary sys-
tem.

As you know, the United States wants (o
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ensure that the role of gold in the international
monetary system is gradually reduced. Interna-
tional rules of behavior should be structured to
help achieve this objective. These might in-
clude:

1. A prohibition on any arrangements that
would have the effect of fixing a price, or a
price range, for gold.

2. A global limitation on the holdings of gold
by governments and the IMF taken together: no
government would be allowed to purchase gold
from the private market if such a purchase
would push total holdings above the global
limit.

3. Prohibition of gold transactions among
monctary authoritics, except in special circum-
stances such as an emergency need for a country
to mobilize its gold holdings; gold would not
be used, directly or indirectly, as a means of
settling payments imbalances except in such
special circumstances.

4. Continuation of the right of individual
countries to sell gold to the private market.

Rules governing the use of gold in transac-
tions with and directly by the IME are also
needed, such as that gold should no longer be
accepted by the Fund cither for quota payments
or for any other purpose and that the Fund
should be granted the same authority that cach
member government now has to sell gold from
its present stock in the private market. The
procecds from such gold sales by the IMF
should be used for internationally agreed upon
purposes. Mobilization of a portion of the IMIF's
gold through sales in the private market could
add 10 the resources available to assist those
countries most seriously aflected by the rise in
o1l prices; such sales would also help to ensure
that the stock of monetary gold is gradually
reduced.

Sales of the IMEF's gold on the private market
should not be designed to tix the market price
of gold. Such sales. together with an eflective
global limit on the stock of officially held gold,
would make it more difticult for individual gov-
ernments, if they were so inclined, to fix the
market price of gold. The announcement of a
program of sales of IMF gold on the private
market could depress the price of gold if the
announcement took the public by surprise. But

once the market adjusted to the prospect of
increased supplies from this source, the actual
sales should not have a particularly pronounced
effect on the market price. Moreover, such sales
by the IMF are likely to be small and gradual.

The danger of manipulation of the gold price
as a consequence of IMIF sales of gold is further
reduced by more general considerations. An
attemipt by any country or group of countries
to fix an official price of gold would encounter
severe difficulties owing to the existence of a
free market for gold. An official price could not
long deviate from the free price because mone-
tary authoritics would not wish to sell at prices
below the free price and would not wish to buy
above it. Maintaining equality between a fixed
ofticial price and the free price would require
at least one monetary authority to stand ready
to buy or sell unlimited quantitics of gold. Such
an arrangement was attempted under the so-
called Gold Pool arrangentents in the 1960°s and
proved unworkable.

The establishment of rules of conduct for
individual governments and for the IME along
the lines | have indicated is consistent with the
objective of gradually reducing the role of gold
in the international monetary system. Yel a
gradual approach to this problem is clearly ¢s-
sential because gold is an important asset in the
international reserves of a few countries. It is
unrealistic to think that this asset can be elimi-
nated from the international monetary system
overnight. Instead, its role should be gradually,
effectively, and equitably reduced.

THE ROLE OF THE DOLLAR
AS A RESERVE CURRENCY
AND THE “*DOLLAR OVERHANG’’

I turn now to the question of the role of reserve
currencies, and particularly the role of the U8,
dollar, in the international monetary system. In
analyzing this subject, and particularly in con-
sidering the so-called dollar overhang, it is
necessary to keep in mind the multiple roles of
the dollar in the international monetary system:
the dollar is both the world’s most widely used
intervention currency and its principal reserve
currency; the dollar is used by firms and indi-
viduals in many countries both to denominate



and to execute their transactions: and. finally,
dollar-denominated assets and  labilities  are
both widely held and issued by lirms and indi-
viduals around the world.

Traditionally, the term dollar overhang has
been applicd to the holdings of dollars by
foreign monetary authoritics that are thought to
he in excess ol their desired holdings. Leaving
aside the accumulations of dotlar-denominated
asscts by the oil-exporting countries, which are
more properly viewed as investments and not
as reserves, the bulk of the dollar batances now
held by foreign monetary authorities was accu
mulated  before the  widespread  adoption of
floating exchange rates in March 1973, {n de-
fense of their exchange paritics, several coun-
tries accumulated massive amounts of dollar
reserves in 1970 71 and o carly 1973, There
is no way of knowing whether or not all of these
balances are now ““willingly™ held, but on the
basis of the following factors there is reason
to believe that Tor the most part they are,

First, since March 1973, under a regime of
floating exchange rates, the accumulation of
dollars by forcipn authorities is no longer an
obligation but rather an option. Some countries
may on occaston intervene o hold down their
exchange rate and so accumulate dollars and
expand their money supply rather than see their
currencies appreciate. Fven if one were 1o re:
gard these dollars as ““unwanted ™™ although they
were acquired by choice. the inflows mayv bhe
quite unrelated to the LS. balance of payments.,
Intervention may be cngaged in by the Buropean
Fceonomic Community (EEC) members., for ex
ample, for the purposes of keeping “snake™
currencies within their agreed-upon margins.
Alternatively, a counitry may be faced with the
choice of intervening in dollars or letting its
exchange rate appreciate or depreciate as a result
of the attempted movement of OPEC funds.

Sccond, the recent uncertainties and balance
ol payments difliculties associated with the rise
in petrofeum prices have put a premiun on the
holding  of This development
strengthens the presumption that current oflicial
holdings of dollars are witlingly held.

Third, as indicated carlier. countries have
frequently borrowed dollars on the international
capital markets and have used these dollars in

s

Feserves.

Statements to Congress 485

order to ntervene in the exchange markets in-
stead of reducing their actual holdings ol dol-
lars. "This is indicative of a desire to preserve
existing levels of reserves.

Fourth, some countries that have very large
dollar accumulations  received  these in part
through an inflow ol liquid capital, These funds
could depart some day and therefore may make
desirable the maintenance of somewhat larger
reserves.,

It tends to be misleading, therefore, in the
view official  dollar
holdings as an overhang. The possibility exists,

present environment  to

of course, that countries now holding dollars
willingly may change their minds. Inany cvent.
even to the extent that observers do speak of
an overhang, the United States cannot neces-
sarily be held responsible for it

The concept of thie so-called dollar overhang
has sometimes been extended to include private
holdings of dollar-denominated assets, particu-
larly those taking the form of Furo currency
claims. In my view, such an extension of the
concept of the dollar overhang facks cconomic
meaning. At any moment in time these private
claims are willingly held. For the most part,
they represent the liquid assets ol enterprises
and imvestors that are required for the normal
conduct of their operations.

It is trwe. of course. that the private demand
for dollar-denominated assets, as against asscts
i other currencies, s subject to change. |If
countrics desired o oftset the pressures on ex-
change rates that result from such shifts in asset
demands, they would have to buy or sell dolars
i the exchange markets. Official purchases of
dollars under such circumstances could con-
ceivably be interpreted as additions 1o the po-
tential dollar overhang in the more traditional
sense of the term. In the present environment,
however, situations in which market pressures
lead countries 1o sell dollars are as likely to
oceur as situations in which countries are led
o purchase dollars. Countries are not obliged
to do cither.

The use of the dollar as a reserve currency,
which is the corollary of the concern about an
overhang, has associated costs and benefits Irom
the U.S. perspective. The main advantage for
the United States has been the greater flexibility
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of balance of payments financing that this
country has experienced because it could issue
liabilities in settlement of a deficit. This pre-
sumed advantage. of course, is greatly reduced
under a regime of floating exchange rates. On
the other hand, the use of the dollar as a reserve
curreney has diminished our freedom to pursue
an active exchange-rate policy. As 1 have noted
above, foreign intervention decisions have a
strong influence on the exchange value of the
dollar. sometimes in ways detrimental to U.S.
objectives.

1 believe that on balance the use of the dollar
as a reserve currency has made an important
contribution to the smooth functioning of the
world cconomy during its recent, severe difli-
culties. For the longer term, however, the role
to be played by the dollar and other reserve
currencies in the international monetary system
is an important, open question. A consolidation
of dollar reserves into Special Drawing Rights

(SDR'S) has heen suggested. A consolidation
of dollar reserves may well be involved in the
eventual establishment of the SDR at the center
of the international monctary system. But such
proposals raise questions regarding terms - in-
terest rates, exchange guarantees, amortization
provisions that were discussed  during  the
Committee of Twenty negotiations. The an-
swers (o these questions are, of course, crucial
to the interests of the United States.

I would not want to prejudge the issue of
consolidation. It may well be that as the inter-
national monetary system evolves, the case may
pain in persuasiveness. We are fortunate to have
been able to observe the operation of the inter-
national monctary system in the past 2 years
without being foreed by events into hasty ar-
rangements that might not have stood the test
of time. The task for the future is to analyze
thoroughly and build on the experience we have
accumulated. [

Statement by Robert C. Holland, Member,
Board of Governors of the Federal Reserve
Svstem, before the Subcommittee on Financial
Institutions  of the Committee on  Banking,
Housing, and Urban Affairs, U.S. Senate, July
22, 1975.

I am pleased to appear before this subcommit-
tee, on behalf of the Board of Governors of the
Federal Reserve System, to discuss the Board's
reasons for recommending the cenactment of
legislation embodied in S, 890,

The financial experiences of the last 2 years
have raised many significant issues with regard
1o the regulation and supervision of the Nation's
banking institutions.

One very important area that we at the Federal
Reserve are giving increased attention is the
development of more cxpeditious means of
dealing with problem banks. The Federal Re-
serve System is strengthening its program cov-
ering banks under its jurisdiction to place in-
creased emphasis on the identification, surveil-
lance, and timely resolution of current and po-

tential problem bank cases. This action has had
first priority among our broad sweep of studies
addressing key problem arcas in banking super-
vision and regulation. It 1s humanly impossi-
ble-—and even undesirable: -for supervisors to
prevent all bank problems; but it is practical
to aspire, as we do, to recognizing problenis
carly and moving promptly to try to remedy
them.

There remains, however, a gap in the range
of feasible remedial actions that could be un-
dertaken if preventive measures should some-
how not succeed in forestalling a bank failure.
In that cventuality, the best solution of the
problem in most cases is for the troubled bank
to be taken over by another bank. Bank mergers,
where pernmitted by State branching laws, can
sometimes serve this purpose effectively. The
alternative of bank holding company acquisition
of a failing bank, however, even where permit-
ted by State laws, is substantially inhibited by
two Federal statutory constraints. One enforces
certain time delays in the approval and consum-
mation of all bank holding compuny acquisi-
tions. The second effectively prevents any



holding compuany acquisition of banks across
State lines.

Inour view. cither or both of those limitations
can interfere with actions needed o protect the
public interest in some cases. Accordingly. the
Board has placed two separate statutory recom-
mendations before the Congress, both of which
are now cmbodied in S. 890,

The first recommendation essentially involves
procedural amendments to the Bank Holding
Conpany Act that are designed 1o permit the
tnmediate or expeditious consummation of a
transaction under the Bank Holding Company
Act in certain problemt bank and bank holding
company situations. The amendments are in-
tended to parallel existing provisions in the
Bank Merger Act, The second recommendation
would amend the Bank Holding Company Act
to grant the Board authority to approve an
acquisition of a bank across State lines by a
bank holding company when the Board deter-
mines that a large bank or bank holding com-
pany controlling a farge bank is i severe finan-
cial difliculty and the public interest would best
be served if the bank involved was acquired by
an out-of-State holding company. 1 will discuss
sach of these recommendations i turn, referring
to the current law, the main reason therefor,
the key arguments for changing the law at this
tme. and the Board's reasons for reconmend-
ing the specific amendments proposed in S. 890,

Certain tinwe schedules lor the provision of
notice and hearing! were enacted as part of the
original Bank Holding Company Act of 1956,
as o compromise hetween giving bank charter-
ing authoritics an absolute right to deny a hold-
ing company application 10 acquire a bank and

Under existing law, the Board, before approving an
application for the acquisition of voting shares or assets
of a bank under Section 3 of the Bank Holding Company
Act must: (1) give notice to the Commptrotler of  the
Currency il the applicant or bank involved is a national
or district bank or to the appropriate State supervisory
authority il the applicant or bank involved s a State
bank; (2) allow 3 days within which the views and
recommendations of the Comptroller ol the Currency
or the State supervisory authority . s the case may be,
nuay be submitted: and (3 i1t the supervisory authority
so notified files o written disapproval of the application
within the 30-day period, provide o hearing on the
application and base s decision on the record of that
hearing,.
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giving such authorities only an informal con-
sulting role vis-a-vis the Board’s final decision
in the case.

The Board in Section H(1) of S, 890 has
recommended, first, that the regular 30-day no-
tice period be shortened to 10 days if the Board
advises the supervisory authority that an emer-
gency exists requiring expeditious action. Sec-
ondly, Section 1(1) as proposed would give the
Board the authority to waive notice and hearing
requirentents entirely it the Board finds that it
must act imnediately on an application to pre-
vent the probable failure of a bank or bank
holding  company involved in the proposed
transaction. Both of these suggested amend-
ments parallel provisions subsequently enacted
in the Bank Merger Act- provisions that have
worked well in the nearly S0 instances in which
they have been used over the past 10 years.,

[n the Board’s judgment. the present require -
ment for 30-day notice to the relevant bank
supervisor might work against the public interest
in the context of a prohlem bank holding con
pany situation where immediate or expeditious
action is called for, From a practical standpoint,
the primary supervisory authority in such a
situation would be actively involved in the
process of screening potential acquirers and
would also be desirous of having an acquisition
quickly consummated. Similarly, the protracted
hearing requirements in the case of recom-
mended disapprovals by the supervisory author-
ity are ill-suited to a failing bank or bank hold-
ing company situation where the public interest
demands that decisions be made quickly ou the
basis of available cvidence.

There 15 an additional statutory delay to be
dealt with. Under existing law, the Board must
immediately notily the Attorney General of any
approval of a proposed  bank acquisition,
merger. or consolidation transaction under Scc-
tion 3 of the Bank Holding Company Act, and
such transaction may not be consummated be-
fore the 30th calendar day after the date of
approval by the Board.

This requirement was added o the Bank
Holding Company Act in 1966 in order to
conform with the standard consummation pro-
cedures heing establishied in the Bank Merger
Acl. The purpose of the provision was to elimi-
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nate conflicts between the Board’s decisions
under the Bank Holding Company Act and the
Attorney General's enforcement of the antitrust
laws, which might otherwise require the un-
winding of a transaction alter that transaction
had been approved under the Bank Holding
Company Act.

However, the Bank Merger Act provides for
an exception to this delay in problem cases
while the Bank Holding Company Act does not.
The Board is recommending that, in cases in-
volving problem banks or bank holding compa-
nies, the consummation procedures of the Bank
Holding Company Act be fully conformed to
those in the Bank Merger Act.

Accordingly, it is proposed that, when the
Board has advised a supervisory authority of an
emergency requiring expeditious action, con-
summation be permitted five calendar days after
the date of approval. In cases where the Board
has found that it imust act immediately to prevent
the probable failure of a bank or bank holding
company, it is recommended that immediate
consummation be permitted. In the Board’s
judgment, there appears to be no public policy
reason for not having parallel consummation
procedures for bank mergers and bank holding
company acquisitions in problem bank situa-
tions because the same reasons exist for not
waiting 30 days for the Attorney General's
competitive judgment in both cases. As a prac-
tical matter, the Federal banking agencies in
such situations have regularly followed the
practice of informally consulting with the At-
torney General in advance in any case large
enough to raise substantial competitive ques-
tions.

The existing statutory delay provisions in the
Bank Holding Company Act have cflectively
climinated bank holding companies from bid-
ding in emnergeney situations because a bank in
severe financial difficalty may not be able to
survive the 30-day consummation delay. These
provisions have thus unnccessarity limited the
number ol potential acquirers of a problem
bank. This can increase the anticompetitive risks
in such acquisitions by often limiting the pool
of potential acquirers to banks already in direct
competition with the problem bank, for ex-
ample, in the case of Franklin National Bank,

other New York City banks. The holding com-
pany can be a procompetitive form of bank
expansion, and its use should not be effectively
foreclosed in infrequent problem bank situations
because of delay requirements not similarly im-
posed in bank mergers. Waiver of the usual
delay provisions undoubtedly would be war-
ranted in only a small number of cases, and
in those cases the waiver should produce net
public benetits.

Another —-and more sensitive—constraint on
bank holding company acquisitions is geo-
graphical in nature. Under the Bank Holding
Company Act, the Board may not approve any
further acquisition of a bank by a bank holding
company across State lines.? This provision was
made part of the original Bank Holding Com-
pany Act of 1956 in order to halt the further
expansion of several large multi-State  bank
holding companies then in existence. It was
based in large part on the concern of the Con-
gress that, unless this trend were halted, wide-
spread and frequent acquisitions by major bank
holding companies could cventually lead to an
undue concentration of banking resources in the
United States. In particular, it was thought that,
absent this provision, holding companies would
be used to avoid the multi-State branching pro-
visions of the McFadden Act, and thus it was
also intended to preserve the rights of the States
in this areaq.”

*The precise words of Section 3 (d) provide that the
Board may not approve any application under Section
3 of the Bank Holding Company Act: ** . which
will permit any bank holding company or any subsidiary
thereof to acquire, directly or indirectly, any voting
shares of | interest in. or all or substantially all of the
assets ol an additiona) bank located outside of the State
in which the operations of such bank holding company’s
banking subsidiaries were principalty conducted. . . .77

*Under the terms of this provision, a bank holding
company can only acquire a bank outside of its principal
State if the State in which such bank is located takes
action to specifically permit such acquisition. If a State
took such action, the Board would still have to decide
the application under the statutory standards of the Bank
Holding Company Act. At the time of this Act’s passage
in 1956, no State granted such permission. Iixeept for
lowa, which has enacted a law giving a single grandfa-
thered multi-State bank holding company permission to
acquire additonal banks in that State, and Maine, which
recently enacted a law that would allow acquisition of
a Maine bank by an out-of-State bank holding company
it & Maine bank holding company is given reciprocal



The Board is of the opinion that Section 3
(d) could, in the case of a large problem bank
or a problem bank holding company controlling
a large bank, operate in contravention of both
national and focal interests. The limitation to
in-State bidders may, in the case of a large
problem bank, severely limit the number of
potential acquirers and resuft i an increased
concentration of banking resources within a
State: - contrary to the intent of the Congress in
passing the Bank Holding Company Act. [n
most of our States. the number of locally owned
hanks big and strong cnough to absorb a large
problem bank are very few. The only smaller
banks strong cnough to undertake such a venture
may be those aftiliated with powerful commer-
cial or financial interests domiciled cither in this
country or abroad.

The problem created by the constraints im-
posed by Section 3(d) has been sharpened as
banks, particularly large banks, have moved
increasingly fron asset to hability management,
This shift in cmphasis has Ted many larger
institutions to scarch far aficld for money market
funds. While this has often been of considerable
benefit to the customers and communities they
have served  particularly in those arcas where
widespread branching is not permitted and local
deposit generation is thereby limited-  liability
management has increased banks’ exposure to
the risks created by any substantial net outflow
of such nonlocal and often volatile funds.

When adverse news triggers enough outtlows
of Tunds to significantly weaken a bank, it may
become necessary in the public interest to fold
it into a larger and stronger institution. As you
know, this occurred in New York and California
where big in State banks were available to ac-
quire the problem banks involved. Had institu.
tions of the size of Franklin National or of the
United States National Bank ol San Diego failed
in many other States, however, no banks in
those States would have been largé enough to
acquire thent. In such circumstances, the need
to be able to arrunge acquisitions across State
boundaries would become very real,

rights in that holding company’s State. the siuation
remains essentially unchanged with no other  States
granting such permission.
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The Board therefore recommends  several
amendments to the Bank Holding Company Act
designed to permit out-of-State acquisitions in
certain emergency and failing bank situations
involving a large bank or bank holding company
controlling a large bank. Under Section 1(3) of
S. 890 as proposed, the Board would have the
authority 10 make exceptions to the multi-State
prohibitions of Scction 3(d) whenever the Board
linds that an emergency requiring expeditious
action exists with respect to a bank or bank
holding company. or that it must act immedi-
ately in order to prevent the probable failure
ol a bank or bank holding company. The pro-
posed authority would be limited, however, to
cases involving a bank having assets in excess
of $300 miflion or a bank holding conipany
controlling a bank having assets in excess of
$500 million. There are three basic reasons for
limiting this authority to the case of a large bank
or bank holding company controlling a large
bank: lirst, the failure of such an institution can
have damaging cffects in both national and
international markets and on the national ¢con-
omy; sceondly, there may be few, if any,
prospective acquirers of such an institution
within any State; and thirdly, the most likely
in-State acquirers are likely to be institutions
of comparable or greater size, which might often
pose problems under the anfitrust laws and
threaten an increased concentration of baonking
resources within the State,

The Board chose a $500 million asset cutoft
figure because it would cover major money
center and regional banks, whose failure might
have an adverse elfect on regional, national, or
cven international financial markets, yet would
not be so extensive an exception as to create
a potentially signticant loophole to the multi-
State prohibitions of the Actl. Also, in cases
involving smaller problem banks, focal acquisi-
tions where appropriate can be more readily
arranged by the Federal Deposit Insurance Cor-
poration and State authoritics than can transfers
of the labilitics and assets of large institutions.

The choice of any cutofl’ tigure mvolves
various public policy considerations by the
Congress. The Board stands ready to supply the
subcommittee with additional data on this issue
il that would be helpful. On the basis of data
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prepared by the Board's stafl, a $500 million
cutofl would cover not only the large money
center and regional banks but also. in most
cases, the Targest bank in any State.* From our
analysis of cases in which emergencey or failing
bank procedures have been used under the Bank
Merger Act, it appears that only three banks
acquired under emergency approval procedures
have had assets in excess of $300 million (Se-
curity National Bank of Long Island. Franklin
National Bank of New York, and United States
National Bank of San Diego). Thus, the Board
anticipates that this provision would be applica-
ble only in rare cases where there may be
signilicant effects upon the national and interna
tional economy.

Under Section 1(3) of §. 890 the Board could
use this authority to approve a multi-State ac-
quisition only when it finds, in weighing the
statatory competitive and other factors. that the
public interest would best be served if the bank
or banks involved were acquired by an out-of-
State bank holding company. The Board thus
anticipates that this authority would rarely be
used and only in cases presenting very special
circumstances, such as those involving Franklin
National Bank. In our view. these relatively rare
situations would not contravene the central pur-
posc of the multi-State prohibition of the Bank
Holding Company Act, which was directed at
preventing large concentrations of financial re-
sources through frequent multi-State  acquisi-
tions of banking institutions.

The Board is sensitive to the fact that the
prohibition on multi-State branching was de-
signed to prevent the evolution of a few large
banking institutions. While there would be only
avery limited number of instances in which the
Board would consider making cexceptions to
Section 3(d), the amending language could be
narrowed even more than was originally sug-
gested. A strict fimit could be placed on the
number of acquisitions any single bank holding
company would be allowed to make under such
an exception. This limit should be more than

Trom the Board™s tigures as ol Deco 31, 19744, this
assel cutoll would appear to include some 21O conmer
cial hanks across the country, including the Targest bank
in 39 States and the District of Columbia and the two
largest banks in 35 States and the District of Columbia.
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one. in order not to encourage potential bidders
to wait untit an ideal acquisition opportunity was
presented, but it could be less than five, in order
to forestall excessive expansions of financial
power. In our view. this kind of limit would
serve 1o preclude any possibility of undue con-
centration of cconumnic resources being ereated
through exceptions to Section 3(d).?

The Board hopes, of course, that no signifi-
cant bank will so misbchave that it becomes
threatened with failure. It would be imprudent,
however, not to be prepared to deal with that

TAS wocorollary o its recommended amendment of
Sectton 3(d). the Board has felt it necessary 10 also
recommend an amendment in Section 2 of S0 KO0
overriding certain provisions of State law in situations
involving a problem bank or bank holding company
where expeditious or immediate action is required.

Section 7 of the Bank Holding Company Act reserves
to the States their rights (o exercise such powers and
jurisdiction that they now or i the future may have
with respect o banks, bank holding companies, and
subsidiaries thereof. In problem bank or bank holding
company situations, the normal circomstances that may
have led o State 1o enact o statute prohibiting the
formation of bank holding companies within its borders
or otherwise restricting the entry ol out-of -State bank
holding companies do not apply and therefore such
provisions should not be controlling when the Board
has approved such application under the immediate or
expeditious action provisions recommended in S. 890,
In such cases, the national interest argnes that Federal
law be supreme. In practical terms. even though o State
may favor an acguisition by an out of State holding
company approved by the Board under its immediate
or expeditious action provisions as an alternative to
failure, it would probably be impossiblfe cither for the
State legislature to enact in time any necessary amend-
ments o its laws or for a State court to interpret the
ferms of an unclear statate. The detays involved in
trying Lo pursue cither of the above courses of action
could be crucial. Section 2 of S, 890 would solve these
problems by providing that in any case where the Board
has approved an application under the immediate or
expeditious action provisions of S, 800, the holding
compimny may acquire and operate the bank involved
as subsidiary notwithstanding Section 7 or any provi-
sion of State law that would  otherwise prevent the
acquisition or restrict the operations of that holding
compiny.

Section 2, however, leaves intact State restrictions
on multibank holding companies, so that an out of -State
bank holding company that acquired a bank with the
Board™s approval under the immediate or expeditious
action provisions could not gain a competitive advantage
over an in-State holding. company by acquiring a second
bank under those provisions. The McBuadden Aot re
strictions on multi-State branching would not be affected
by Section 2 of §. 890, as such restrictions are o matter
of Federal law.



eventuality. As a matter of good contingency
planning, the Board recommiends prompt enact-
ment of §. 890, [t will serve the public interest
both by facilitating the speedy and eflicient

Statement by Arthur 10 Buras, Chairman,
Board of Governors of the Tederal Reserve
Svstem, before the Committee on Banking,
Housing, and Urban Aflairs, U.S. House of
Representatives. Julv 24, 1975,

I welcome this opportunity to discuss the con
dition of the national cconomy and to convey
the Federal Reserve’s views on monetary pol-
icy.

The performance of our ceconomy during the
past 2 years has been disappointing. We have
sullered the most damaging peacetime inflation
in our Nation’s history, o critical shortage of
energy supplics, and the deepest deetine in
business activity since the end of World War
[1. Sunilar problems have plagued practically
every industrial country in the world.

The recession of 197475 in our country will,
I believe, be viewed by economic historians as
the culminating phase of a long cycle in ¢cco
nomic activity that bepan in 1961, During the
industrial phase of the long upswing  from
1961 through 1964 productivity grew rapidly.
prices remained quite stable, and real wages and
profits kept advancing. During  the next 10
years- -from 1965 through 1974 - the strength
of the American economy was gradually under-
mined. A succession of interrelated,  partly
overlapping, waves of speculation oceurred
first in mierging business enterprises and organ-
izing conglomerates. next in the stock market,
then in the real estate market, and finally in the
markets for industrial materials and other com-
modities. During this long speculative phase,
productivity languished and expansion in the
physical volume of output decelerated. while the
pace of inflation kept quickening: —mainly, but
by no means entitely in response o the lax
financial practices of the Federal Government,
Bad harvests, extraordinary increases in the
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resolution of problem bank and bank holding
company cases we may encounter and by in-
creasing the Jikelibood of more competitive ac-
quisitions i such situations, [ ]

price of oil, another devaluation of the dollar,
and the coincidence of hooming business around
the world played their part in the intlationary
process during 1973 and 1974,

As a result of these myriad developments.
seeds of recession were sown across the econ
omy. Inflation Jed 1o a burgeoning of credit
demands, both public and private. and interest
rates soarcd 1o unprecedented heights. Rising
consumer prices eroded the purchasing power
of workers™ incomes and savings. The sharp rise
in the price of oil caused a diversion of pur-
chasing power to foreign suppliers. Corporate
profits diminished o fact that businessmen
were slow 1o recognize because of accounting
techniques that faited to take account ol infla-
tion. Construction of new dwellings and oflice
buildings proceeded on a scale that greatly ex-
ceeded undertying demand. And inventories of
conunodities piled up. often at a very rapid
pace, as businessmen reacted to Tears of short:
ages and of accelerating price increases,

By the spring of 1973, signs of faltering in
the pace of cconomic expansion had already
cmerged. Homebuilding began to turn down and
so too did sales of mobile homes, new autos,
and other big-ticket consumer ttems. A declin-
ing trend in the physical volume of other goods
purchased by consumers soon Tollowed. These
developments,  however, were  largely  over-
looked by a business community caught up in
the cuphoria created by iflation. New orders
flowing to manufacturers continued 1o rise.
order backlogs generally increased. and stock-
piles of  materials  and  other  commodities
mounied. By the summer of 1974, the physical
volume ol business inventorics was  already
higher in reflation to sales than at any time since
the Korcan wur. ‘The stage was thus set for a
significant economic adjustment.

The recession that ensued has cut deeply into



492 Federal Reserve Bulletin U1 August 1975

the Nation's economic life. Between September
1974 and May 1975, industrial output fell by
12%2 per cent. Total employment dropped by 2Y:
million from its peak in October 1974 to a low
in March of this ycar. And the rate of unem-
ployment rose from less than § per cent in late
1973 to perhaps 9 per cent at the present time.

In view of the serious cconomic inmbalances
caused by inflation, the recession has been per-
forming a painful. but unavoidable, function.
Corrective torees have been released and they
have helped lay the basis for a renewal of sound
CConoImic expansion.

Thus, business competition is now much
keener than it was a year or two ago. Business
managers are also devoting more attention to
cost control and improvements in cfficieney.
Prices of industrial raw materials have fallen
substantially. Price increases at later stages of
processing have also become less extensive. The
risc of the general price level has therefore
slowed from an annual rate of about 12 to 14
per cent late last year 10 about hall that rate
recently. Increases of wage rates, moreover,
have moderated, although they still are much
higher than the long-run rate of improvement
in productivity. Mcanwhile, stock prices—a
significant indicator of the state of confi-
dence - have risen substantially.

The slowdown in the pace of inflation and
the revived stock market have bolstered the
confidence of the general public. Early this year,
as price concessions on autos and other items
became common, consumer purchases-—-espe-
cially of durable goods—-began to pick up. In
tact, consumer expenditures  during the first
quarter rose in real terms as well as in dollars.
This strengthening  continued  in the second
quarter. as spendable incomes of  consumers
were augmented  -first by tax rebate checks,
later by extra social security checks. With con-
sumer buying expanding and production declin-
ing, the etforts of business firms to work down
their excess stocks have been remarkably sue-
cessful. Inventories of most consumer  goods
now scem to be in rather good balance with
sales.

Significant progress has also been made in
improving the (inancial position of business
firms. Corporations have issued exceptionally

large amounts of longer-term  securities  this
year, and they have used much of the proceeds
to repay short-term debt or o acquire liquid
assets. The hguidity position of consumers has
likewise been strengthened; instalinent debts to
banks and other lenders have been paid down,
and many millions of individuals have added
substantially to their savings deposits and other
liquid asscts.

Financial institutions, too, have improved
their financial condition.  Commercial  banks
have taken advantage of the reduced demand
for business and consumer loans to repay their
borrowings from Federa! Reserve Banks, 1o
reduce their reliance on volatile sources of
funds, and to rebuild liquid assets. In their turn,
savings and loan associations and mutual sav-
ings banks reduced their indebtedness and en-
larged their holdings of Treasury securities and
other liquid assets, thus laying the basis for a
renewed expansion of mortgage lending in re-
cent months.

These self-corrective forces have been aided
powerfully by fiscal and monctary policies that
sought to cushion the effects of economic ad-
versity, moderate recessionary forees, and pro-
vide some stimulus to cconomic recovery. |
need not dwell on the fiscal measures that have
been adopted to combat recessionary forees:
these measures have already been widely dis-
cussed. Let me note merely that 1 betieve the
Congress acted wisely in providing only a tem-
porary fiscal stimulus through the Tax Reduction
Act of 1975, The contidence of our citizens in
the Nation’s economic future has been bolstered
by evidence that responsible members of both
the exceutive and legislative branches of our
Government are secking ways o stimulate re-
covery without releasing a new wave of infla:
tton,

This principle has also guided monetary pol-
icy. Last summer, as signs of wcakening in
cconomic activity multiplied, the Federal Re-
serve began taking steps to increase the avail-
ability of moncy and credit. Open market
operations were oriented toward a more liberal
provision of reserves 1o the banking system;
later, these actions were reinforced by several
reductions in the discount rate and in reserve
requirements.



During the fall and winter months the demand
for credit by businesses and consutiers weak-
ened on account of the recession, and commetr:
cial banks used the more abundant supply of
reserves 1o repay thewr indebtedness to the ted-
cral Reserve. Growth i M, that is, currency
plus demand deposits, was therefore slow (o
reflect the casing of monctary policy. We at the
Federal Reserve were concerned about this de-
velopment. but we refused 1o run the risk of
releasing fresh inflationary forees and rekindling
inflationary expectations. In any cvent, broader
monetary aggregates displaved a more vigorous
response 1o our casing actions. For example,
flows of individual savings into commercial
banks and thrift instiwtions began to pick up
in the fourth quacter of 1974, and by the first
quarter of this year these deposits were expand-
ing at a scasonally adjusted annual rate of more
than 13 per cent. In fact, recent rates of growth
of the monctary aggregates have been generally
higher than during comparable periods of carlier
postwar recessions.

The clforts of the Federal Reserve o case
credit conditions, together with the weakening,
of private credit demands, resulted in @ sharp
decline of short-term rates of interest. The Fed-
eral funds rate -that is, the interest rate banks
pay when borrowing reserves from one an-
other—fell from a high of 13% per cent last
summer to about 5% per cent in carly June.
The commercial paper rate declined from more
than 12 per cent last July to a low of about
5% per cent. And the prime rate of interest on
bank {oans to businesses fell from 12 per cent
to a low of 7 per cent.

In the markets for long-term seeurities interest
rates also declined, although much less than
short-term rates. Of course. long-term  rates
typically fluctuate within a narrower range than
short-term rates; but in the present instance,
other powerful factors have also been at work.,
Fears of inflation are still widespread. and long-
term interest rates therefore sull contain a siz-
able inflation premium. Morcover, corporations
have issued an enormous volume of bonds in
the first half of this year: State and local gov
crnments have borrowed large sums in the capi-
tul markets; and troublesoute uncertainties have
been created by the financial problems of some
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horrowers in the municipal bond market. Also,
the huge financing demands of the Treasory
have been a disturbing element in the money
and capital markets.

Despite these problems conditions in financial
markets have greatly improved over the past 6 9
months, and a linancial basis has been estab-
lished for an upturn in business activity.

Signs have multiplied in recent weeks that
the economy is moving through a turning zone
from recession to recovery. As already noted,
retail sales have been gaining strength progres-
sively sinee carly this year. The appreciable
pick-up in new auto sales over the past several
months s continuing. Sales of new  housces
started rising carly this year, and as the backlog
of unsold units declined building permits and
new housing starts also began to nove up.

With excess inventories at retail, at whole-
sale, and at manufacturing firms being worked
off and the curve of consumer sales still rising,
businessmen become  more  optimistic
about the future. New  orders for durable
gooads. an important leading  indicator ol in-
dustrial activity-  have of late been rising aguin.
Morcover, industrial production. after having
dectined for cight consecutive months, regis-
tered its first advance in June.

In the labor market, too, there are numerous
signs of improvement. The range of nonfarm
industries adding to the number on their payrolls
has been widening steadily, from a low of 17
per cent in February to about SO per cent in
May and June; total employment has increased
by 600,000 over the past 3 months; the average
factory workweek has lengthened: and, of late,
initial claims for unemployment insurance have
dropped sharply.

We may be reasonably confident, therefore,
that a recovery in business activity will develop
soon if 1t is not alrcady under way. How strong
the recovery will be no one can foresee with
any assurance. ‘There are ample amounts of idle
labor and capital resources to permit rapid
growth over the next several quarters. Past cy-
clhical experience sugpests, morcover, that a
steep decline in business activity such as we
have experienced is usually followed by a brisk

have

recovery.
A central objective of Federal Reserve policy
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at the present time is to contribute to a substan-
tial expansion in output and cmployment. The
vigor of cconomic recovery, however, will
depend less on the rate of expansion in money
and credit than on the confidence of the pub-
lic—in particular, the willingness of businesses
and consumers 1o put the enormous volume of
existing money balances to work,

The turnover of money, or its velocity . varies
widely in the course of a business cycle. During
the first year of carlier postwar recoveries, the
velocity ol M, -that is, the ratio of the dollar
value of the gross national product to the nar-
rowly delined moncy supply. -has usually risen
about 5 or 6 per cent, compared with a rate
of increase in M, ol around 3 or 4 per cent.
As confidence in the economy improves in the
months ahead, the velocity of money -which
declined during the past several quarters -will
probably increase significantly. ‘This lactor is
frequently neglected by economists and others,
but we at the Federal Reserve cannot atford to
do so.

In conducting monetary policy, we will also
have to remain mindful of the urgency of deal-
ing with the longer-run problem of inflation as
well as with the current problent of unemploy-
ment. Eeonomice recovery is apparently begin-
ning at a time when the rate of inflation, while
lower than a year ago, is still well above a
tolerable pace. Our objective as a Nation should
be to achicve further moderation in the advance
of the general price level over the months ahead,
and we shall therefore need 1o avoid actions that
threaten an acceleration of inflation luter on-—a
development that would create even more in-
tractable cconomic problems than we have yet
encountered. | was glad to see the Senate Com-
mittee on Banking, Housing, and Urban Affairs
recognize this basic truth in its recent report on
moncetary policy. which states uncequivocally
that il inflation is rekindled. any recovery will
be short-lived and will end in another recession,
one almost certain o be more virulent than the
present one,”

fn testifying before that comumittee on May
1 of this year, | indicated that the course of
monetary policy cannot he understood  ade-
quately by focusing on any single measure of
money balances. Some observers believe that

the Federal Rescerve should devote almost ex-
clusive attention to the behavior of M- —that is,
curreney plus demand deposits. We in the Fed-
cral Reserve do not take so narrow o view of
our responsibilities.

The public’s  demand  for  curreney,  for
cheeking deposits, for savings deposits, and for
a host of other liquid assets is constantly chang-
ing. Financial technology in our country has
developed rapidly in the past 20 to 30 years,
As a rule, consumer and business firms no
tonger hold all. or even most, of their spendable
funds in the form of currency or demand depos-
its. Morc and more corporate freasurers have
learned how to get along with a minimum of
deposits in their checking accounts. Consumers,
too, have learned to keep an increasing part of
their transactions and precautionary balances in
the form of savings deposits at commercial
banks, or deposits in savings and [oan associa-
tions, or cerlificates of deposit, or Treasury
bills, or shares in moncy market funds, or other
income-carning liquid instruments. These trends
are likely to continue. Use of so-called negotia-
ble order of withdrawal (NOW) accounts and
other interest-bearing deposits for transactions
purposes is  growing, and clectronic funds
transfer systems may  well revolutionize  the
paynments mechanism and the forins in which
money is held. In this day and age no single
concept of money conveys  adequately  the
spendable funds held by the public.

Viewed in isolation, the behavior of the nar-
rowly defined money supply. M, can actually
be a misleading guide to the degree of monetary
case or restraint, For example. in periods of
declining economic activity, both the transac-
tions demand for cash and the private demand
for credit will tend to weaken and thus slow
the growth of M,. But during such periods
market rates of nterest usually decline and
thereby stimulate faster rates of growth of con-
sumer-type deposits at commercial banks and
other financial institutions.

During periods of economic expansion, the
behavior of M may again be misleading. At
such times large demands for credit and money
are likely to strengthen the growth of M, but
open market interest rates will tend to rise and
thereby curtail the flow of mdividual savings 1o



banks and thrift institutions. A mouetary policy
formulated on the basis of M, alone would
ignore the pressures ol disintermediation that
develop in periods of cconomic expansion and
thus threaten serious damage to the mortgage
market and to the homehuilding industry.

To avold crrors of this kind, the Federal
Reserve takes into account the behavior of nu-
merous monetary and credit aggregates in con-
ducting mounctary policy. Among these is Ady,
which includes  besides currency and demand
deposits- —consumer-type time deposits at com-
mercial banks: My, a still broader composite,
which includes also the deposits at savings
banks, savings and loan associations, and credit
unions; M, which starts with M, and adds large
certificates of deposit issued by commercial
banks; M;, which is more comprehensive than
any of the preceding aggregates because it in-
cludes the currency holdings of the public plus
all deposits at all financial institutions; and also
the credit proxy. which indicates the funds that
member banks have available for lending.

Besides following these and still other aggre-
gates, we pay careful attention to the condition
of financial markets: that is, o movements in
interest rates, lending terms, the liquidity needs
of businesses and financial  institutions,  and
other variables, including the foreign exchange
value of the dollar. All of these must be given
some weight in the conduct of monetary policy.

On May | of this year, | informed the Senate
Banking Committee that the tederal Reserve
was seeking 4 moderate rate of expansion in
the monetary and credit aggrepates, and that the
course we are pursuing will promote an increase
in M, of between 5 and 7% per cent over the
12 months ending in March 1976, 1t was ex-
pected that the related growth rates of other
major aggregates would be somewhat higher
with M, increasing in a range of 8% to 0%
per centy My inoa 10412 per cent range: and
the credit proxy, ina range of 62 to 9% per
cent,

Economic prospects now are not malerially
different than the Federal Reserve anticipated
2 or 3 months ago. and we therefore as yet see
no reason to alter the general course of monetary
policy. Accordingly. the Federal Open Market
Committee has reaflirmed ils intent to seek the
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growth ranges announced carlier. In view of the
erratic movenments 1o which monthly figures on
money  balances are subject, the  projected
growth ranges {or the several agprepates now
cover the 12-month span from the second quar-
ter of 1975 10 the second quarter ol 1976. In
the future. we will generally express our pro-
jected prowth range of cach monetary aggregate
from a quarterly base  because a 3-month
average iy less subject to erratic movements than
is a single-month base.

We have reeently expericitced some extreme
short-run fluctuations in the growth vate of
money balances. Such movements may give risc
to confusion regarding the course ol monetary
policy. Tt may be helpful, therefore, to commient
on the huge bulge in the rate of growth of the
monetary aggregates during May and Juune.

This bulge was a direct result of the tax bill
passed carlier this year by the Congress. The
tax rebate cheeks and supplemental social secu-
rity payments disbursed by the Treasury were
temporarily added to the public’s holdings of
currency, demand deposits, and savings ac-
counts. Thus, M, prew at an averape annual
rate of more than 4.5 per cent during the
months of May and June, and M, increased at
a tate of about 16 per cent. But by tate June
and carly July, as individuals disposed of their
additional funds, the explosion of the monetary
agpregates subsided.

The May- June bulge in the monetary agpre-
gates did not come as a surprise. but it was
larger than we had expected  and very much
larger than we desired. Tt must be clearly un-
derstood that the Federal Reserve has no inten:
tion of permitting rates of merease as high as
those in the second quarter to continue. The
special Treasury disbursements have come to an
end; and the Federal Reserve has already set
in motion torces that should, in the near future,
return the growth of the monetary aggregates
to the moderate path desired. "True, these recent
actions have left their mark on short-term mar-
ket rates of interest. But we have succeeded in
avoiding during the past 2 to 3 months the
severe and damaging effects on credit markets
that would have occurred if we had pursued a
sigid money supply objective such as some
economists keep urging on us.
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As recent experience indicates,  short-run
sartations in the stock of money may not at all
reflect the intent or the underlying course of
Federal Rescrve policy. My colleagues and |
have frequently noted that short-run movements
of the monetary stock have little significance,
and it is good o have the opportunity (o state
once again that far more attention is given to
these short-run {luctuations than is warranted.
Actually, our studies indicate that large devia-
tions in the growth of money from a long-run
path may occur for half a year or even longer
and stitl have a negligible effect on the workings
of the real cconomy. We must learn to recognize
that monthly fluctuations such as those in the
rate of growth of the money stock, however
defined, are characteristic of almost any series
in which monthly changes are small relative to
the level of the series.

In view of considerations such as these, the
Federal Reserve focuses its attention principally
on an appropriate growth of money balances
over periods running from 6 months to a year.
Unfortunately, our ability to  control  this
longer-run rale of monetary cxpansion is less
precise than it should or could be. Deficiencies
in existing statistical data are part of the prob-
lem. Steps have been taken by the Federal
Reserve to speed the collection of data and to
improve its quality. We have also been explor-
ing. with the cooperation ol the FDIC, methods
to obtain better estimates ol money balances
held at nonmember banks. The information now
available regarding demand  deposits at non-
member banks is entirely inadequate and at
times has misled the Federal Reserve and the
public as to the actual course of monetary ex-
pansion.

Our control over the Nation’s money stock
would be imprecise, however, even with the
best of statistical information. 'The Federal Re-
serve’s influence over the money stock is indi-
rect. The principal means we use to regulate the
growth of money and credit is to buy or sell
government securities in the open market. These
transactions are taken at our initiative and in
such dolfar amounts as we deem appropriate.
The size of the Federal Reserve's portfolio of
securitics is thus under our control. The re-
sponse of the money stock to an open market

purchase or sale, however, is determined by
decisions of commercial banks and of the public
at large—decisions over which we have no
control.

For example, a purchase of sccurities by the
Federal Reserve would fead to little or no in-
crease in the reserves of member banks if there
were an equivalent rise in the public’s holdings
of currency, or if member banks used the addi-
tional funds to repay indebtedness to their Fed-
cral Reserve Banks.  Alternatively, member
banks might choose to add to their excess re-
serves instead of employing the newly acquired
funds for lending or investing. In that event,
there would be no multiplier effect of reserve
cxpansion on deposit creation,

The choices made by the public as to the form
in which newly created deposits are held and
the type of commercial bank in which the funds
are deposited also influence the response of the
money stock, particularly M, or M,, to a re-
serve injection. The response of the narrowly
defined money supply would be larger if the
public increased its holdings of demand deposits
at smaller member banks because reserve re-
quirements at these banks are lower than those
at the larger member banks. And, of course,
the freedom of the public to choose between
demand and time deposits can alter materially
the amount of aggregate deposits that can be
supported by a given volume of reserves.

Part of the imprecision in monetary control
also arises from the fact that a sizable fraction
of money balances is held at banks that are not
subject to the reserve requirements set by the
Federal Reserve. Once the Congress sees fit to
adopt the legisfation on uniform reserve re-
quirements that we have been secking for sev-
eral years, the Federal Reserve’s control over
the monetary aggregates will be improved and
financial institutions offering similar deposit
services will at the same time be treated more
equitably.

In closing, let me remind this distinguished
committee that the growth ranges for the mone-
tary aggregates that we have projected for the
next year may need to be adjusted one way or
another. Clearly, the growth rates presently
sought by the Federal Reserve, while appro-
priate in the present environment of high unem-



ployment and unused industrial capacity. could
not be maintained indefinitely without rekin-
dling inflationary forces. As the economy re-
turns to higher rates of resource utilization, it
will be necessary to reduce the rate of monetary
and credit expansion so that the basis for a
lasting prosperity is laid.

We must not fose sight of the fact that the
principal cause of the curreat recession is an
inflation that got out of control. Our Nation has
paid a heavy price during the past year for
neglect of this serious problem. All of us in

Statement by Arthur I Burns, Chairman,
Board of Governors of the Iederal Reserve
System, before the Joimt Economic Commitiee,
July 29, 1975.

I am pleased 1o meet once again with this
distinguished committee 1o present the views of
the Board of Governors on the condition of the
national cconomy.

The performance of our economy during the
past 2 years has been disappointing. We have
suffered the most damaging peacetime intlation
in our Nation’s history, a critical shortage of
energy supplies. and the deepest decline in
business activity since the end of World War
i.

Signs of faltering in the pace of cconomic
expansion had alrcady emerged in the spring of
1973. Homebuilding began to turn down, and
so oo did sales of mobile homes, new autos,
and other big-ticket consumer items. A declin-
ing trend in the physical volume of other goods
purchased by consumers soon followed.

In the winter of 197374 the Arab cmbargo
on oil exports caused some interruption of cco-
nomic activities. A related and perhaps more
ominous development was a quickening of the
rate of inflation, The steep rise in oil prices
diverted purchasing power to foreign suppliers.
Rising prices of consumer goods and services
eroded the purchasing power of workers' in-
comes and savings and resulted in a further
weakening of retail sales. Inflation also led to
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Government must work to promote a good re-
covery in economic activity; but all of us must
also take great care lest the hard-won gains of
the past year are nullified by a new round of
inflation. The rise of the consumer price level
in June at an annual rate of more than 9 per
cent is a warning that the menace of inflation
is stifl very much with us. The task now facing
our country, therefore, is not only to hasten the
process of cconomic recovery but also to un-
wind the inflation and thus lay the basis for a
lasting prosperity. []

a burgeoning of credit demands, both public and
private, and interest rates soared.

These developments, however, were largely
overlooked by a business community caught up
in the euphoria created by inflation. New orders
flowing to manutacturers continued o rise,
order backlogs generally increased, and stock
piles of  materials  and  other  commoditics
mounted. By the sumimer of 1974 the physical
volume of business inventories was  already
higher in relation to sales than at any time since
the Korean but inventories  still kept
climbing. The stage was thus set for a signili-
cant cconomic adjustment,

Business activity began o decline sharply in
the autumm of last year. Between September
1974 and May 1975 industrial oatput fell by
12.5 per cent. As a result, a substantial part
of the Nation's industrial plamt became idle;
total ecmployment dropped by 2.5 million from
its peak i October 1974 to a low in March
of this year; the length of the average workweek
declined; the rate of unemployment rose from
under 5 per cent in late 1973 to perhaps 9 per
cent at the present time; and business profits
slumped.

The recession has cut deeply into the Nation's
economic life, but it has at the same time been
performing an unavoidable function. Because of
the neglect of inflation over the previous decade,
our national cconomy was in scrious trouble a
year ago. Inflation was raging. Industrial com-
modity prices in wholesale markets were rising
at an annual rate of over 25 per cent. Interest

wiar,
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rates were at record highs. Not a few financial
and industrial firms were encountering diflicul-
tics in rolling over their commercial paper or
in raising funds through other channels. Can-
cellations or postponements of corporate bond
and stock otferings were announced  almost
daily. Stock prices plummeted. Fears spread
that real estate investinent trusts, public utilities,
other  husiness  enterprises, and c¢ven  banks
might be unable to weather the gathering finan-
cial storm. And many millions of American
workers, investors, and businessmen bhecame
deeply concerned about their own and the Na-
tion’s economic future.

We have by no means found a satisfactory
solution to all the cconomic and linancial prob-
lems that troubled us a year ago. Confidence,
however. is reviving as a result of the corrective
forces that have been at work in recent months.

Thus, business competition is now much
keener than it was a year or two ago. Business
managers are also devoting more atiention to
cost control and improvements in cfliciency.
Prices of industrial raw materials have fallen
substantially. Price increases at later stages of
processing have also become less extensive. The
rise of the general price level has therefore
slowed: - from an annual rate of about 12 to 14
per cent late last year to about half that rate
recently. Increases of wage rates, morcover,
have moderated, although they are still much
higher than the long-run rate of increase in
productivity.

As industrial activity declined in our country,
the need to import industrial materials and other
goods diminished. Our merchandise exports, on
the other hand, continued to reflect the im-
provement ol our competitive position in world
markets during the past 2 or 3 years. The foreign
trade balance of the United States therefore
moved from a sizable deficit in the first half of
1974 to a substantial surplus this year. This
development helped to cushion the decline in
domestic economic activity, and it also contrib-
uted to the strengthening of the dollar in foreign
exchange markets since last March. The dollar.,
I am glad to say, is re-establishing itself as the
strongest currency in the world.

In financial markets the marked improvement
in sentiment over the past year has been re-

flected in a recovery of stock and bond prices.
Interest rates on short-term securities declined
very sharply. The Federal funds rate—that is,
the interest rate banks pay when borrowing
reserves from one another- - fell from a high of
13 per cent last summer to about 5% per cent
in carly June. The commercial paper rate de-
clined from over 12 per cent last July 1o a low
of about 5% per cent. And the prime rate of
interest on bank loans to businesses fell from
12 per cent to a low of 7 per cent.

Interest rates on long-term securities declined
much less than short-term rates. Long-term rates
typically fluctuate within a narrower range than
short-term rates; but in the present instance
other powerful factors have also been at work.,
Fears of inflation are stll widespread among
both Jenders and horrowers, and long-term in-
terest rates therefore still contain a sizable in-
flation premium.,

As the condition of our money and capital
markets improved, so also did the (inancial
position of business firms. Corporations have
issued exceptionally large amounts of longer-
term securities this year, and they have used
much of the proceeds 1o repay short-term debt
or to acquire liquid assets. The liquidity position
of consumers has likewise been strengthenced:
instalment debts to banks and other lenders have
been paid down, and many miltions of individ-
uals have added substantially to their savings
deposits and other liquid assets.

Financial intermediaries, too, have improved
their condition. Commercial banks have taken
advantage of the reduced demand for business
and consumer loans to repay their borrowings
from Federal Reserve Banks, to reduce reliance
on volatile sources of funds,, and to rebuild
liquid assets. In their turn, savings and loan
associations and mutual savings banks have
reduced their indebtedness and enlarged their
holdings of Treasury securities and other liquid
assets, thus laying the basis for the renewed
expansion ol mortgage lending during recent
months.

The beneficial cllects of casier conditions in
financial markets and of the moderation of in-
Nation began to appear in markets for goods and
services while recessionary forces were still
spreading. For example, new mortgage loan
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commitments of savings and loan associations
began to turn up in November of fast year. By
January sales of new single-family homes were
also rising. "The backlog of unsold units there-
fore declined, and residential building began to
recover.

In consumer markets price concessions on
autos and other items became common carly this
year, and retail sales espectally of  durable
goods —cxpanded. In lact, consumer expendi-
tures during the first quarter rose in real terms
as well as in dollars. This upward trend contin-
ued in the second quarter as spendable incomes
of consumers were augmented- —first by tax re-
bate checks, later by extra social security
“hecks.

With consumer purchases  expanding  and
production declining, the efforts of business
firms to work down their excess stocks have
been remarkably  successful. In the  second
quarter  of this  year, inventory liguidation
reached an annual rate of around $35 billion- -or
about 2% per cent of the dollar value of the
gross national product. This is the largest de-
cline of inventories relative o the GNP in any
quarter of the entire postwar period. The rate
f production in the second quarter was thus
unusually low relative to final sales. With the
level of inventories in most consumer lines now
tn rather good balance with sales, the buse has
been laid for o recovery in aggregate econoniic
activity.

Correction of the cconomic and financial im-
balances of a year ago has resulted, in large
part, from the infernal workings of the business
cycle. These self-corrective forces have been
aided powcertully, however, by liscal and mone-
tary policies that sought to cushion the effects
ol cconomic adversity. moderate recessionary
forces, and provide some stimulus to cconomic
recovery. [ need not dwell on the fiscal measures
that have been adopted to comibat recessionary
forces; these measures have already been widely
discussed. Let me note merely that 1 believe
the Congress acted wisely in providing only a
temporary fiscal stimulus through the Tax Re-
duction Act of 1975, The confidence of our
citizens in the Nation’s cconomic future has
been bolstered by evidence that responsible
members of both the exceutive and legislative

branches of our Government are secking ways
to stimulate recovery without releasing a new
ave of inflation.

This principle has also guided monctary pol-
icy. Last summer, as signs ol weakening in
cconomic activity multiplied, the Federal Re-
serve began taking steps to increase the avail-
ability of money and credit. Open market
operations were oriented toward a more liberal
provision of reserves to the banking system;
later, these actions were reinforced by several
reductions in the discount rate and in reserve
requirements.

During the fall and winter months the demand
for credit by businesses and consumers weak-
ened on account of the recession, and commer-
clal banks used the more abundant supply of
reserves to repay their indebtedness to the Fed-
cral Reserve. Growth in M, that is, currency
plus demand deposits: was therefore slow to
reflect the casing of monetary policy. We at the
Federal Reserve were concerned about this de-
velopment, but we refused 1o run the risk of
refeasing fresh inflationary forces and rekindling
inflationary expectations. In any cvent, broader
monetary aggregates displayed a more vigorous
response 1o our casing actions, For example,
flows of individual savings into commercial
banks and thrift institutions began to pick up
in the fourth quarter of 19740 and by the fivst
quarter of this year, these deposits were ex-
panding at a scasonally adjusted annual rate of
more than 13 per cent.

Federal Reserve actions to incerease the avail-
ability of reserves take some time to work their
way through the economic system. As a conse-
quence, some of the effects of casier Federal
Reserve policies during a recession may not
register in M, the narrowly detined money
stock, until the demand for transactions balances
begins to strengthen. That may well have been
a factor in the huge bulge of the money supply
during May and June of this year. However,
a large part of this bulge was also the direct
result of the tax bill passed carlier this year by
the Congress. The tax rebate checks and sup-
plemental social security payments disbursed by
the Treasury were temporarily added to the
public's holdings of currency, demand deposits,
and savings accounts. Thus, M, grew at an
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average annual rate of [4% per cent during the
months of May and June, and M, -—which in-
cludes consumer-type time deposits at commer-
cial banks, besides currency and demand de-
posits- -increased at a rate of about 16 per cent.
By late June and carly July, as mndividuals
disposed of their additional funds, the explosion
of the monetary aggregates subsided.

Over the past three quarters as a whole- that
is, during the period of steeply declining busi-
ness activity - the additions to money and credit
supplics have been on the generous side for an
economy that is continuing to suffer from infla-
tion. In fact, the growth rates of the monclary
agpregates during this recession have been ap-
preciably higher than during comparable periods
of carlicr postwar recessions. The narrowly de-
fined money stock, M,, increased at an annual
rate of about S per cent from the third quarter
of 1974 to the sccond quarter of this year.
Increases in broader measures of money bal-
ances were considerably larger over this period.
For example, M, -—which includes all con-
sumer-type time deposits at depositary institu-
tions, in addition to currency and checking
accounts- - rose at an annual rate of 9 per cent
over the three quarters. As these facts indicare,
Federal Reserve policy contributed materially to
establishing the financial basis for an upturn in
business activity.

In recent weeks signs have multiplied that the
economy is moving through a turning zone from
recession to recovery. Improved markets for
consumer goods have been leading the way,
with retail sales gaining strength progressively
since carly this year. The appreciable pick-up
in new auto sales over the past several months
is continuing and so is the uptrend in sales of
residential real estate. Sales of new houses in
May were 50 per cent above their trough of last
December, and the backlog of unsold units is
down to 8 months” supply at recent sales rates.

With excess inventories at retail, wholesale,
and manufacturing firms being worked ofl and
the curve of consumer sales still rising, busi-
nessmien have become more optimistic about the
future. New orders for durable goods —an im-
portant leading indicator of industrial activity
have risen in cach of the past 3 months. More-
over, industrial production, after having de-

clined in eight consccutive months, registered
its first advance in Junc.

In the labor market, too, there are numerous
signs of improvement. The range of nonfarm
industries adding to their payrolls has been
widening steadily, from a low of 17 per cent
in February to about 50 per cent in May and
June; total employment has increased by 600),-
000 over the past 3 months; the average factory
workweek has lengthened; and of late, initial
claims  for unemployment insurance have
dropped substantially.

We may be reasonably confident, therefore,
that a recovery in business activity will develop
soon if it is not alrcady under way. Inventory
liquidation in some lines- —particularly among
producers of capital cquipment- -seems likely to
continue for a time, and an upturn in business
fixed investment may lag behind the expansion
in general economic activity. In many sectors,
however, the need to rebuild stocks in response
to improving sales will add a strong upward
thrust to industrial production and to employ-
ment in the months ahead. As uncertainties
about jobs and carned incomes abate, consumer
spending will advance further. A significant rise
in residential building activity may also be ex-
pected because the underlying improvement in
the condition of real estate markets has just
begun to register in rising new home con-
struction.

The outlook for our foreign trade balance,
while less clear, also appeurs to be favorable.
To be sure, recent trade surpluses reflect in part
the impact of the decline in domestic activity
on our imports -especially of fuels and indus-
trial supplies. A revival of cconomic activity
here will tend to boost these imports: but once
foreign cconomies begin to recover, which
seems likely before the year comes to an end,
our exports of industrial materials will also pick
up. Exports of machinery have been maintained
at a high level this year despite the weakness
of foreign cconomies: these exports may be
expected 1o do well over the next year. And
in view of unsatisfactory harvests abroad, our
exports of grain will be large - perhaps even
embarrassingly large.

Recovery from the recession of 1974 75 thus
scems likely to be broadly based. How strong



the recovery will be. no one can foresee with
any assurance. The amounts of idle labor and
capital resources are certainly suflicient to per-
mit rapid growth over the next several quarters.
dast cyclical experience suggests, morcover,
that a steep decline in business activity such as
we have experienced s usually followed by a
brisk recovery.

We must recognize, however, that our ¢con-
omy is confronted with some  troublesome
problems o which public policy must attend if
full employment is to be regained. linergy prices
are extraordinarily high, and they may well rise
further. Shortages of energy supplies and other
industrial materials could become a serious im-
pediment to the expansion of production and
jobs in a year or two. Qur financial markets,
mcanwhile, will have to absorb a huge volume
of Treasury securities this fiscal year  at a time
when private credit demands will be expanding,
to finance larger cconomic activity. ‘To make
matters worse, inflation s stll adding its own
dimension to pressures in financial markets.

The vigor of cconomic expansion in the year
ahead, and even more over the next few years,
will depend heavily on the ability of our Gov-
ernment (o find ways to cope with these difli-
culties. Let me therefore turn to the implications
of these problems for public policy.

As far as the Federal Reserve s concerned,
the only responsible policy is to pursue a mod-
erate course of monctary and credit expansion,
such as I deseribed before the House Commitiee
on Banking, Currency., and Housing a few days
ago.

The relation over time between money bal
ances and the physical volume ol cconontic
activity is rather loose because so much depends
on the attitudes of businessmen and consumers
as well as on other povernmental policies that
are pursued simultancously. But with M, grow-
ing in a range of 5 to 7% per cent, and more
comprehensive measures ol money expanding,
substantially Taster than this. 1t should be c¢n-
tirely possible to finance a recovery of nornial
cyclical dimensions over the next year. History
teaches that the turnover of money-  that is, the
willingness of people to use their existing
money balances  tends 1o rise much faster in
the recovery stage of the business ¢ycle than
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does the monetary stock itsell. This basic fact
about the business cycle must never be over-
looked in judging the reasonableness of mone
tary growth rates.

I might add that materially higher or Jower
monetary aggregates than the Federal Reserve
has projected for the coming year would involve
serious risks. 1f, for example, the expansion of
M, were held down o 3 or 4 per cent, short-term
interest rates might rise rapidly and impede
ceonomic recovery. On the other hand. if a
growth rate of 8 or 10 per cent were sought,
inflationary expectations: would  be intensified
and larger increases in prices and costs would
be encouraged. [ these circumstances, long-
term interest rates would tend to rise because
investors would insist on getting, and borrowers
would be willing o pay. o higher inflation
premium. It is highly important to bear in mind
the Jonger-run cilects of the policy alternatives
now available to the Federal Reserve. More
rapid monctary growth would indeed tend to
hold down short-term interest rates and  thus
impart some immediate stimulus to economic
activity. But loug-term interest rates would soon
rise and perhaps frustrate any reasonable pros-
peet of recovery in housing or business capital
investment.

As 1 noted carlier, the growth of monetary
aggregates in recent months has been well above
the longer-run rates of expansion that we have
been seeking. The Federal Reserve has no in-
tention of permitting rates of increase as high
as thosc in the second quarter to continue. “The
special Treasury dishursements have come to an
end; and we have already set in motion forees
that should, in the near future, return the growth
of the monctary aggregates to the moderate path
desired. These recent actions have left their
mark, il only temporarily, on short-term market
rates of interest, But if that had not oceurred,
the business and financial community, which
nowadays s highly sensitive  to monetary
growth rates, might well have conctuded  that
the Federal Reserve is releasing a new wave
of inflation. Any such interpretation by market
participants could have had damaging eflects on
cconomic prospects at this stage of the business
cyele.

As | believe this committee recognizes, the
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growth ranges for the monctary aggregates that
we have projected for the next 12 months may
need to be adjusted one way or another. Clearly,
the prowth rates presently sought by the Federal
Reserve, while appropriate in the present envi-
ronment of high unemployment and unused in-
dustrial capacity, could not be maintained in-
definitely without giving up the fight against
inflation, As the cconomy returns to higher rates
of resource utilization, it will be necessary to
reduce the rate of monetary and credit expansion
in order that the basis tor a lasting prosperity is
Laid.

Timely steps may also be needed to reduce
the degree of fiscal stimulation as cconontic
recovery proceeds. The gigantic budget deficits
for fiscal 1975 and 1976-~coming on (op of the
persistent Federal deficits of the past decade—
are a major source of the inflationary expecta
tions that are holding up long-term interest rates.
When anticipations of inflation are as pervasive
as they are today. the only effective devicee
available to the Tederal Reserve for holding
down long-term interest rates is to pursue a
moderate monetary policy. But fiscal policy can
also be very helpful in this regard. The Ameri-
can people are awaiting further evidence that
their Government will restore the fiscal disci-
pline needed to cope with inflation. The Board
of Governors therefore urges this influential
committee to use its good oflices 1o press for
moderation in fiscal aftairs during this and the
next fiscal year.

Our country is conlronted today with a
serious dilemma in its search for ways to move
the economy toward full cmployment. Highly
expansionary monctary and liscal  policies
might, for a short time, provide some additional
thrust to cconomic activity. But, later on, the
rate of inflation would accelerate sharply: —-a
development  that would  create cven  more
difticult cconomic problems than we have yet
encountered. The Senate Committee on Bank-
ing, Housing, and Urban Aflairs has recognized
this basic trath. lts recent report on monetary
policy states unequivocally that i inflation is
rekindled, any recovery will be short-lived and
will end in another recession, one almost certain
to be more virulent than the present one.™”

In the current economic and financial cnvi-

ronnient, conventional thinking about a stabili-
zation policy is insufficient. We need to reopen
our cconomic minds and actively scek ways of
achieving reasonably full employment without
resorting to ever larger moncetary and fiscal
stimuli.

A part of our recent problem of continuing
inflation  amidst  widespread  unemployment
stems from a lailure to attend sufliciently 1o
modernization and improvement of our Nation’s
industrial plant. Our country has been devating
refatively less of its cconomic resources  to
business capital expenditures than any other
major industrial nation in the world, The result
has been a diminishing rate of increase in pro-
ductivity, the emergence in 1973 and 1974 of
severe shortages of critically needed industrial
materials and supplies, and continuing upward
pressure on costs and prices. Renewed scarcities
of major materials: such as steel, industeial
chemicals, and plastics- could impede the pro-
jected economic recovery unless action is taken
soon to step up the rate at which modern facili-
tics are expanded in these industries.

The inadequate vate of investment among
American centerprises reflects o a large degree
the fact that business profits over the last decade
have fallen short of the amounts needed to
finance a good rate of growth of eflective in-
dustrial capacity. Last year the after-tax domes-
tic profits ol nonfinancial corporations- -¢xclud-
ing inventory gains- were actually smaller than
they were 8 or 10 years ago when the dollar
volume of the output ol these corporations was
about half what it is today.

The slump of profits. besides its adverse ef-
fect on investment, has led to increasing de-
pendence of business corporations on borrowed
funds. The amount of debt owed by corporations
relative to their equity position has risen sharply
for more than a decade, and many businesses
therefore no longer have the resiliency they once
had to resist cconomic and financial adversity.
There is a clear need in our country not only
for larger business capital investiment but also
for targer reliunce on equity funds in financing
capital expenditures.

These objectives may be promoted by an
overhaul of the structure of Federal taxation,
Value-added taxes are widely used in Western



Furope, and it may be fnstructive to re-examing
the merits of such a tax for our country. There
are, of course, numerous other possibilities. For
example. dividends on preferred stock might be
made tax deductible, as the President has rec
ommended, or taxation of dividends that are
reinvested in new shares  at the option of the
shareholder might be  deferred.
other ways of integrating business and personal
taxes deserve thorough study by the Congress.

Another arca that needs immediate action is
our national cnergy  policy.  Uncertainties
created by the delay in adopting legislation on
the oil-pricing problem are becoming a serious
obstacle to private cconomic plamning and may

These and

increasingly impede the recovery as time poes
on. In formulating a national energy program
it is of course necessary to give attention to
sources of cenergy  besides  oil. Shortages of
natural gas are Likely to curtail production in
some States this winter, and this problem will
become more acule v later years if current
policies for controlling the price of natural gas
arc not modilied. And let us not overlook the
importance of expanding the rate of construction
in the clectric utility industry. The President’s
[Labor-Managenmient Committee has developed a
series of recommendations to accomplish this
objective that 1 hope the Congress will weigh
carefully.

Among these recommendations is a sugges-
tion that eavironmental restrictions be stretched
out 1o facilitate the expansion of electric-gen-
crating capacity, Of course, the impact of en-
vironmental regulations on the economic activi-
ties of our Nation goes well beyond the electric
utility industry. A good deal of industrial con-
struction across our land is being held up by
environmental regulations and litigation. A sig-
nificant part ol business capital outlays, more-
over, 1s now being chanocled into equipment
[or the abatement of pollution rather than for
expanding industrial capacity. For cxample, in
1974 producers of iron and steel, nounferrous
metals. and paper devoted more than 20 per cent
of their capital budgets to pollution control.
Regulations with respect to the environment and
safety have also been a major factor running
up auto prices in recent years and thus putting
a damper on auto sales and production.
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We at the Pederal Reserve are concerned. as
are all thoughtful citizens, with the need to
protect the environment and to improve in other
wiys the quality of life, We are also concerned,
however, about the vigor of ccononiic recovery
and the dampening effect of environmental reg-
wlations on business activity. Here, too, @ nud-
dle ground is needed.

Governmental practices and programs aflect-
ing labor markets also have to be reviewed in
any serious scarch for noninflationary measures
to reduce unemployment. For example, the
Federal minimum wage law is still pricing many
teenagers out of the job market. At times pro
grams for unecmiployment compensation provide
benelits on such a generous scale that they may
be blunting incentives to work, Bven in today’s
environment, with perhaps 9 per cent of the
labor force unemployed, there are numerous job
vacancies -perhaps because job seekers are un-
awate of the opportunitics, or because the skills
of the unemployed are not suitable, or for other
reasons. It is hard to believe that better results
could not be achicved with more cffective job
banks, more realistic training programs, and
other labor market policies.

Indeed, many structural reforms will prove
necessary to enhance the prospects for expanded
ciuployment, while at the same time reducing
the pressures on costs and prices. We need to
gather the courage to reassess our laws directed
against restraint of trade by business firms. 1o
reassess the enforcement of these laws, also the
monopoly of fiest-class mail by the Post Office,
the various restrictions on entry into the profes-
sions, the effects of the Davis-Bacon Act on
construction wages and employment, the intri-
cacies of  governmental regulation of trans-
portation, the role of trade unions in the public
sector, the effects on consumer prices of the
remaining fair trade laws, and other legislation
or practices  that impede the  competitive
process. Nor would | rule out the possibility
that some form of incomes policy. going beyond
the legislation governing the Councit on Wage
and Price Stability but continuing to rely mainly
on voluntary complianee, may yet be of some
benefit in moving our Nation towards the goals
of Tull employment and a stable price level.

What I have ried (o suggest in these brief
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comments on structural policies s that we can
make better progress in moving toward our
national goals by reducing the burden being
carricd by monctary and fiscal policies. The
well-meaning citizens who now keep urging
stronger monetary and fiscal stimuli seem 1o
overlook the fact that excessive reliance on such
policies brought on an accelerating inflation
during the past decade. They overtook the fact
that the current recession was caused basically
by an inflation that got out of control. And they
also overlook the fact that a large part of the
eftort that our Nation has directed during the
past decade or longer to improving the lot of
poor people--- through increases in social secu-
rity benefits.  welfare  programs, and other

means-- -has been nullitied by the cumulative
force of inflation.

Our Nation has paid a heavy price during the
past year for tolerating inflation and allowing
it to get out of control. All of us in Government
must now work to promote a good recovery in
jobs and production: but ali of us must also take
great care lest the hard-won gains of the past
year be destroyed by a new round of inllation.
The rise ol the consumer price level in June
at an annual rate of more than 9 per cent i
a warning that the menace of inflation is still
very much with us. The task [acing our country,
therefore, is not only to hasten the process of
economic recovery hut also to unwind the infla-
tion and lay the basis for a lasting prosperity. [ ]
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Record of Policy Actions
of the Federal Open Market Committee

MEETING HELD ON JUNE {6-17, 1975!

. Domestic Policy Directive

The information reviewed at this meeting suggested that real output
of goods and services which had fallen sharply during the two
preceding quarters- -had leveled off in the second quarter of 1975
and that the rise in prices had moderated further. Stafl projections
continued to suggest that real cconomic activity would expand in
the second half of the year and that the rise in prices would continue
to slow somewhat further.

In May retail sales increased strongly, most Likely in response
to the disbursement of a large volume of rebates on Federal inconme
tax liabilitics for 1974 and to a reduction in current income tax
withholdings. Industrial production declined slightly further, as
producers and distributors in many industries continued their efforts
to liquidate inventories; total business inventories had declined
appreciably in both March and April. Nonfarm payroll employment
increased in May, after having changed little in April, and total
cmployment advanced for the second consecutive month. Never-
theless, the unemployment rate rose further, from 8.9 to 9.2 per
cent, as the civilian labor force continued to grow at a rapid pace.

The index of average hourly carnings for private nonfarm pro-
duction workers rebounded in May, after having declined slightly
in April, but over (he first 5 months of the year the rate of advance
in the index was considerably less rapid than the rate during the
second hall of 1974, Average wholesale prices of industrial com-
modities rose slightly in May- -by about as much as over the
preceding 2 months——while prices of farm and food products
increased moderately further. In April the rise in the conswner
price index had picked up, but the average rise over the first 4
months of the year had remained well below the pace during 1974.

Stafl projections for the second half of 1975 suggested moderate

"This meeting was held over a 2-day period, beginning on the afternoon of
June 16.
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recovery in real output and substantial gains in nominal GNP, It
was anticipated that the recovery would be spurred by rapid growth
in consumption cxpenditures in response to the expansive income
tax measures; by increases in residential construction; and by a
considerable slowing in the rate of business inventory liquidation,
On the other hand, it was anticipated that business fixed investment
would decline somewhat further in real terms and that, as a result
of the recovery in business activity in this country, imports would
rise at a faster pace than exports.

Since mid-May the average exchange value of the dollar against
lcading foreign currencies had changed littie in relatively light
trading. In April the U.S. foreign trade balance remained in surplus;
however, the surplus was well below the first-quarter rate, reflecting
a substantially lower rate of exports. Banks’ liabilities to forcigners
ros¢ more than claims in April, resulting in a small net inflow
of funds compared with a large net outflow in the first quarter
of the year.

Total loans and investments at U.S. commercial banks continued
to expand at a slow pace during May. Outstanding loans to business
declined markedly further—as did the outstanding volume of com-
mercial paper issucd by nonfinancial businesses—in association
with inventory liquidation and a continued large volume of cor-
porate financing in the capital market. As in the preceding 3 months,
banks added substantially to their holdings of U.S. Government
securities.

Growth in deposits was exceptionally strong at banks and at
nonbank thrift institutions in May, reflecting in part the large
volume of income tax rebates disbursed during the month, and
M, M,, and My all increased substantially. Banks continued to
reduce the outstanding volume of large-denomination CIY’s in
response to the growth in other deposits and to the continued
weakness in loan demand, and the bank credit proxy increased
by only a smali amount.

[nterest rates in private short-term markets had changed little
over the period since mid-May. Market rates on Treasury bills also
changed little in the latter part of May, but they declined in carly
June, partly in response to the scasonal reduction in the supply
of bills in prospect for the second half of the month. At the time
of this meeting the market rate on 3-month Treasury bills was 4.88
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per cent, compared with 5,11 per cent on the day before the May
meeting.

Yiclds on longer-term sccurities changed lite in late May-
despite a continued heavy volume of corporate financing  and then
declined considerably in carly June, in part because the prospective
size of Treasury financing through July was not so large as had
been expected. Public offerings of corporate bonds expanded to
a near-record volume in May, in part because ol the marketing
of some issues that had been postponed. and a continued large
volume was in prospect for June. Offerings of State and local
government issues i May and the calendar for June also were
heavy. Yields on home mortgages cased in May, after having risen
somewhat in April,

System open market operations since the May 20 meceting had
been guided by the Committee’s decision to seek to maintain about
thic prevailing money market conditions over the period immedi-
ately ahead, provided that monetary aggregates generally appeared
1o be growing at rates within acceptable ranges of tolerance. The
Federal funds rate, which had been about 5% per cent in the days
before the May mecting, remained within a range of 5 to 5% per
cent. In the sccond week of June, just a few days before this
meeting, available data suggested that over the May June period
both M, and M, would grow at rates weli above the specified
ranges of tolerance. Consequently, the System sought some tight-
ening of bank reserve and money market conditions, and the Federal
funds rate rose into a range of 5% to0 5% per cent.

At this meceting the Committee reviewed the 12-month ranges
for rates of growth in the monetary and credit aggregates on the
average over the period from March 1975 10 March 1976 that it
had specitied 2 months carlicr at the April meeting. The members
agreed that it would be consistent with the Comumittee’s broad
economic abjectives if growth within the same percentage ranges
were 10 be realized on the average over the 12-month period to
June 1976 from the currently estimated levels for June 1975.% The
ranges were as follows: My, 5 to 7% per cent; M,, 8% to 10%

ZAU its meeting on July 15 the Committee decided that the percentage ranges
should apply 1o the period from the second gquarter of 1975 1o the second guarter
of 1970, rather than from June to June.
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per cent; My, 10 to 12 per cent; and the bank credit proxy, 6%
to 9% per cent. As before, it was understood that these ranges,
as well as the particular list of aggregates for which such ranges
were specificd, were subject to review and modification at subse-
quent meetings. It also was understood that from month to month
the rates of growth of the various aggregates might well fall outside
ranges contemplated for annual periods as a result of short-run
factors.

In considering current policy, the Committee took note of a stafl
analysis suggesting that in the months ahead strong expansion in
transactions demands for money was likely if the substantial gaing
projected in nominal GNP materialized. If monetary growth was
to be appropriately constrained, it appeared probable that some
tightening of bank reserve and moncy market conditions would
need to develop over the weeks immediately ahead.

The stafl analysis also suggested that, cven with some tightening
in bank reserve and money market conditions, the moncetary aggre-
gates would grow at relatively rapid rates in the Junc-July period,
in large part because of the temporary effects of income tax rebates
and, in the sccond hall of June, of one-time payments to social
security rectpients. It was anticipated, however, that private short-
term credit demands would remain weak, as business firms contin-
ued to ligquidate inventories and to issue longer-term securities in
large volume.

In the course of the Committee’s discussion a number of mem-
bers expressed uncertainty about the extent to which rapid growth
in the monetary aggregates was attributable to transitory rather than
to fundamental forces alfecting the demand for money. No members
advocated aggressive operations at this time to tighten bank reserve
and money market conditions, and there was some sentiment for
continuing about the prevailing money market conditions in the
period until the next meeting on the grounds that additional data
might indicate that growth in the monctary aggregates was in the
process of subsiding. However, some members favored a modest
tightening in the period immediately ahcad in order to restrain
growth in the monctary aggregates, and others were prepared to
accept some tightening if it proved to be necessary for that purpose.

At the conclusion of the discussion, the Committee decided that
growth in M, and M, over the Junc-July period at annual rates
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within ranges of tolerance of 6% 10 9% per cent and 9 to 12 per
cent, respectively, would be acceptable. The members concluded
that such growth rates would be likely to ivolve growth in reserves
available to support private nonbank deposits (RPD's) within a
range of 5 1o 8 per cent, They agreed that in the period until the
next eeting the weekly average Federal funds rate might be
expected to vary in an orderly fashion within a range of 5 to 6
per cent, if necessary, in the course of seeking monctary growth
rates within the ranges specified. 'The members also agreed that,
in the conduct of operations, account should be taken of develop-
ments in domestic and international financial markets.

The following domestic policy directive was issued to the Yederal
Reserve Bank of New York:

The information reviewed at this meeting suggests that real outpuat
of goods and services  -after having fallen sharply for two quar-
ters: chas leveled off in the current quarter. In May retail sales
strengthened  considerably. Industrial production declined slightly
further. but total employment advanced for the second consecutive
month. The unemployment rate increased again, from 8.9 to 9.2
per cent, as the civitian fabor force rose substantially further. The
rise in average wholesale prices of industrial commodities continued
1o be slow; prices of Tarm and food products increased moderately
further. "Fhe advance in average wage rates so far this year has
been considerably less rapid than the increase during the second
half of 1974,

The foreign exchange valdue of the dollar has changed little since
mid-May. The U.S. Toreign trade balance continued in substantial
surplus in April, but at a rate much reduced from the first quarter.
After large net outllows in the first quarter, there was a small net
inflow of funds through banks in Aprif, as liabilitics to foreigners
rose more than claims.

Growth in M, M,. and M, was substantial in May, reflecting
in part large Federal income tax rebates deposited at both baoks
and nonbank thrift institutions. Business demands for short-term
credit both at banks and in the commercial paper market remained
unusually weak, while demands in the long-term market continued
very strong. Market interest rates in general changed little during
the latter part of May, but since then rates in longer-terin markets
and on ‘Treasury bills have declined. Mortgage rates have cased
over the past month.

In light of the foregoing developments, it is the policy of the
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lederal Open Market Comunittee to foster linancial conditions con-
ducive to stimulating cconomic recovery, while resisting inflationary
pressures and working toward equilibrium in the country's balance
of payments.

T'o implement this policy, while taking account of developments
in doniestic and international financial markets, the Committee seeks
to achicve bank reserve and money market conditions consistent
with moderate growth in monetary aggregales over the months
ahead.

Votes for this action: Messrs. Burns, Baughman,
Fastburn, Holland, Maclaury, Mayo, Mitchell,
Wallich, and Debs. Votes against this  action:
Messrs. Bucher and Coldwell.

Absent and not voting: Mr. Hayes. (Mr. Debsg
voted as alternate for Mr. Hayes.)

Messrs. Bucher and Coldwell dissented from this action because
they believed that a tightening in money market conditions and
the associated increase in short-term interest rates would be prema-
ture at this time, and they preferred to specify a lower range for
the Federal funds rate than that adopted by the Committec. Both
stressed the influence of the tax rebates and payments to recipients
of social security benefits in bringing about high rates of monetary
growth. Mr. Bucher, in addition, thought that primary emphasis
should be given to promoting recovery in cconomic activity,
because he believed that as yer there were no clear indications
of the forces that would lead the recovery and because he saw
no threat of intensified inflationary pressures so long as rates of
resource use remained comparatively low.

Subsequent to the meeting, on June 26, the available data
suggested that the annual rates of growth in M| and M, in Junc
would be much more rapid than had appeared likely at the time
of the mecting and that growth in both aggregates over the
June—July period, therefore, would be substantially above the upper
limits of the ranges of tolerance established by the Commitiee.
In the statement week ending June 25 the Federal funds rate
averaged 5.72 per cent; in the latest 3 days it had been close to
6 per cent. The System Account Manager was planning to aim
for a rate of 6 per cent, the upper limit of the specified range
of tolerance.
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Against that background and to give the Manager some flexi-
bility, Chairman Buras recommended on June 26 that the upper
limit of the funds rate constraint be raised to 6% per cent, on
the understanding that the additional leeway would be used only
in the event that another week’s data confirmed excessive strength
i the monetary aggregates. Members of the Committee- - with the
exeeption of Messrs. Bucher, Holland, and Mitchell - concurred
in the Chairman’s recommendation.

2. Amendment to Authorization for Domestic Open Market
Operations

The Committee amended paragraph [(c) of the authorization for
domestic open market operations to authorize the Federal Reserve
Bank of New York to arrange repurchase agreements (RPs) directly
with bank dealers. Prior to this action, the Bank had been authorized
to arrange RI”’s with nonbank dealers only. With this amendment,
paragraph 1(c) read as follows:

(<) To buy U.S. Government sceurities, obligations that are direct
obligations of . or fully guaranteed as to principal and interest by,
any agency ol the United States, and prime bankers’ acceptances
of the types authorized for purchase under 1(b) above. from dealers
for the account of the ederal Reserve Bank of New York wnder
agreements for repurchase of such seearities, obligations, or aceept-
ances in 15 calendar days or less, at rates that, unless otherwise
expressly authorized by the Comittee, shall be determined by
competitive bidding, after applying reasonable limitations on the
volume of agreements with individual dealers; provided that in the
cevent Governnent securities or agencey issues covered by any such
agreement are not repurchased by the dealer pursuant to the agree-
ment or o renewal thereol, they shall be sold in the market or
transferred to the System Open Market Account; and provided
further that in the event bankers’ acceptances covered by any such
agreement are not repurchased by the seller, they shall continue
o be held by the Federal Reserve Bank or shall be sold in the
open market.

Votes for this action: Messrs. Burns, Baughman,
Bucher, Coldwell, Eastburn, Holland, Maclaury,
Mayo, Mitchell, Wallich, and Debs. Votes against
this action: None.



512

Federal Rescrve Bulletin 11 August 1975

Absent and not voting: Mr. Hayes. (Mr. Debs
voted as alternate for Mr. Hayes.)

This action was taken on recommendation of a staff committee,
which advised that it would usefully broaden the scope of partici-
pation in System RP’s. The staff committee also reported that
experience with determination of interest rates on RP’s by compet-
itive bidding—provided for by action of the Committee in April
1972- —had been satisfactory.

3. Revision of Guidelines for Operations in Federal Agency
Issues

On recommendation of the Manager, the Committee amended
number 5 of the guidelines for the conduct of System operations
in Federal agency issues 10 increase the limit on System holdings
of any onc issuc at any one time from 20 to 30 per cent of the
amount of the issue outstanding, and to increase the limit on System
holdings of the issues of any one agency from 10 10 15 per cent
of the amount of outstanding issues of that agency. The Manager
had advised that Desk operations in agency issues might soon be
inhibited by the existing liunits; that tlexibility for operations in
agency issues might prove especially useful; and that experience
gained over the past 3% years of operations in agency issues had
shown that the market was capable of absorbing a larger volume
of System purchases without undue impact on yields or other market
relationships.

Votes for this action: Messrs. Burns, Baughman,
Bucher, Coldwell, Eastburn, MacLaury, Mayo,
Mitchell, Wallich, and Debs. Vote against this
action: Mr. Holland.

Absent and not voting: Mr. Hayes. (Mr. Debs
voted as alternate for Mr. Hayes.)

Mr. Holland dissented from this action because he was concerned
that to date the System had bought but rarcly had sold agency
issues and because the limits on System holdings of agency issues
might more appropriately be raised at a stage of the business cycle
when the volume of new agency issues being marketed was large.

* * # % *

Records of policy actions taken by the Federal Open Market Committee at each
meeting, in the form in which they will appear in the Board's Annual Report,
are released about 45 days after the meeting and are subsequently published in
the BurLemn,



Law Department

Statutes, regulations, interpretations, and decisions

INTEREST ON DEPOSITS

The Board of Governors has amended its Regu-
lation Q to penmit member banks to offer a service
for making third party payments through pre-uu-
thorized transfers of funds from depositors’ sav-
ings accounts.

AMENDMENT TO REGULATION Q

Eftfective September 2, 1975, section 217.5(¢)
of Regulation Q is amended to read as follows:

SECTION 217.5-
WITHDRAWAL OF SAVINGS DEPOSITS

% * ¥ * *

(¢) Manner of payment of savings deposits.

(1) Subject to the provisions of subparagraphs
(2) and (3) of this paragraph. a member bank may
permit withdrawals to be made from a savings
deposit only through payment” to the depositor
(but not to any other person whether or not acting
for the depositor) except

K i ik

(vi) Pursuant 0 nontransferable  withdrawal
orders or authorizations received from a depositor
by a member bank for the payment of amounts
from such deposits to third partics. including the
bank (except as prohibited by subparagraph 2),
periodically or otherwise. Any such withdrawal
order or authorization that may be honored as a
withdrawal request for payment to a third party
may, if so authorized by the third party, be hon-
ored as a transfer o an account of such third party.
Any form for such withdrawal order or authori-
zation shall contain Tanguage in boldface type of
reasonable size (o the ellect that it is nat negotiable
or transferable.

“Payment from a savings deposit or presentation of a pass
bhook may be made over the counter. through the mails, or
otherwisce.

(2) Notwithstanding the provisions of subpara-
graph (1) of this paragraph, no withdrawal shall
be permitted by a member bank to be made from
a savings deposit, through payment (o the bank
iself or through transfer of credit to a demand
or other deposit account of the same  depositor
(other than of interest on the savings deposit) if
such paynent or transfer is made pursuant to any
advertised plan or any agreement, written or oral
which authorizes such payments or transfers of
credit 10 be made automatically or as a normal
practice m order to cover checks or drafts drawn
by 1he depositor upon the bank.

(3) The provisions of this paragraph do not
apply to deposits subject to negotiable orders of
withdrawal authorized by Iederal law to be issued
in the States of Massachusetts and New Hamp-
shire.

TRUTH IN LENDING

The Bourd of Gavernors has amended its Regu-
lation 7. to iwplement requicetnents of litle 1V
of Pub. 1.. 93.495,

AMENDMENTS TO REGULATION Z

tffective August 8, 1975, Regulation 7. s

amended as follows:

I. Scctions 226.1(b) (1) and (¢) are amended
to read as tollows:

SECTION 2261 -
AUTHORITY, SCcopy, PURPOSE, clc.

(b) Administrative enforcement. (1) As set
torth more fully in section 108 of the Act, admin-
istrative enforcement of the Act and this Part with
respect (o certain creditors and credit card issuers
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is assigned to the Comptroller of the Currency,
Board of Directors of the Federal Deposit Insur-
ance Corporation, Federal Home 1oan Bank Board
(acting directly or through the Federal Savings and
Loan Insurance Corporation), Administrator of the
National Credit Union  Administration,  Civil
Acronautics Board, Secretary of Agriculture, Farm
Credit Administration, and Board of Governors of
the Federal Reserve System.

() Penalties and liabilities. Section 112 of the
Act provides criminal liability for witlful and
knowing failure to comply with any requirement
imposed under the Act and this Part. Section 134
provides for criminal liability for certain fraudulent
activitics related to credit cards. Section 130 pro-
vides for civil Liability in individual or class actions
for any creditor who fails to comply with any
requirement imposed under Chapter 2 or Chapter
4 of the Act and the corresponding provisions of
this Part, provides a defense for creditors comply-
ing in good faith with the provisions of the Part
or any interpretation thercof by the Board, and
provides that a multiple Tailure to disclose in
connection with a single account shall permit but
a single recovery. Section 115 provides for civil
lability for an assignee of an original creditor
where the original creditor has violated the disclo-
sure requirements and such violation is apparent
on the Tace of the instrument assigned, unless the
assignment is involuntary. Pursuant 1o Section 108
of the Act, violations of the Act or this Part
constitute violations of other Federal laws which
may provide further penalties.

B ES * * *
2. Section 226.3(e) 1s added 10 read as follows:
SECTION 226.3---EXEMPTED TRANSACTIONS
# ik * ik *

(¢) Agricultural credit transactions. Credit
transactions primarily lor agricultural purposes.
including real property transactions, in which the
amount financed' exceeds $25,000 or in which
the transaction is pursuant to an ¢xpress written
commitment by the creditor to extend credit in
excess of $25.000.

* *® * & *

Y4 fior this purpose, the amount financed is the amount which

is requited o be disclosed under § 226.8()7). or (d)(1y, as

applicable, or would be so required if the transaction were
subject 1o this Part,

3. Sections 226.7(a)(1) and (b)9) are amended
to read as follows:

SkcTioN 226.7—OpEN END
CREDIT ACCOUNTS—SPECIFIC DISCLOSURES

(a) *H*

(1) The conditions under which a finance charge
may be imposed, including an explanation of the
time period, if any, within which any credit ex-
tended may be paid without incurring a finance
charge, except that the creditor may, at his option
and without disclosure, refrain from imposing such
finance charge cven though payment is received
after the termination of such time period.

* * * * *

(b) #&x

(9) The closing date of the billing cycle and
the outstanding balance in the account on that date,
using the term “‘new balance,”” accompanied by
the statement of the date by which, or the period,
it any, within which payment must be made to
avoid additional finance charges, except that the
creditor may, at his option and without disclosure,
refrain from imposing such additional finance
charges cven though payment is received after

v

-such date or termination of such period.

* * * * #

4. Scctions  226.9(g)5) is amended  and
226.9(h) is added to read as follows:

SECTION 226.9- RiGHT TO
RESCIND CERTAIN TRANSACTIONS

(5) Any transaction in which an agency of a
State is the creditor.

() Time limit for unexpired right of rescis-
sion, In the event the creditor fails to deliver to
the customer the disclosures required by this sec-
tion or the other material disclosures required by
this Part, a customer’s right to rescind a transaction
pursuant to this section shall expire the carlier of
(1) three years alter the date of consummation of
the transaction, or (2) the date the customer
transfers all his interest, both equitable and legal,
in the property.

* * ® * *

5. Section 226.10(f) is added to read as follows:
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(f) Credit payable in more than four instal-
ments; no identified finance charge. Any adver-
tisetnent to aid, promote, or assist directly or
indirectly an extension of consumer credit repaya-
ble by agreement in more than four instalments
shall, unless a specific finance charge is or may
be imposed, state clearly and conspicuously: **The
cost of credit is included in the price quoted for
the goods and services.™”

6. Scction 226, 13(1) is added to read as follows:

SEcTtoN 226,13 CrepIr
CARDS -ISSUANCE aAND LiaBiLITy

(1) Business use of credit cards. I 10 or more
credit cards are issued by one card issuer tooa
single business or other organization for use by
its employees, nothing in this section prohibits the
card issuer Trom agreeing by contract with such
business or other organization as to hability for
unauthorized use ol any such credit cards without
regard to the provisions of this section, but in no
ase may any business or other organization or
card issuer impose liability on any employee ol
such business or other organization with respect
to unauthorized use of such credit card except in
accordance with, and subject to, the other liability
limitations of this section,

RULES REGARDING
DELEGATION OF AUTHORITY

The Board of Governors has amended its Rules
Regarding Delegation of Authority 1o delegate to
the Committee on Federal Reserve Bank Activities
certain responsibilities with respect to supervision
of Liederal Reserve Bank land acquisition, con-
struction programs. financial planning and control,
purchasc of computer equipment and examination
and operations review. In addition, the Board has
amended its previous delegation of anthority to the
Committee o make explicit the Committee’™s au-
thority to disapprove as well as o approve certain
Federal Reserve Bank expenditures.

AMENDMENTS TO
RULES REGARDING
DELEGATION OF AUTHORITY

SECTION 265.1a - SPECIFiC
FUuNCUIONS DELEGATED TO BOARD MEMBERS

. Effective July 31, 1975, paragraphs 1 through
5 of section 265. la(a) are amended by inserting
the words “tor disapprove™ after the words “fto
approve” in cach paragraph.

2. Paragraphs 6 through {1 are added to section
2065. la(a) to read as follows:

‘e

() The Committee on bFederal Reserve Bank
Activities, consisting of at Ieast three members of
the Board designated by the Chairman, is author-
ized, to act upon matters as set forth in this section
pursuant 1o the twenty: second paragraph of scc-
tions 4 and 11()) of the Federal Reserve Act (12
U.S.CL 307 and 248(j)) and subject to such general
puidelines as may be prescribed by the Board.
With respect to any approval action taken by the
Committee pursuant to authority delegated herein
involving a controversial matter, a policy consid-
cration, or an expenditure of fuads exceeding
$500.000, the Committee will inform the Board
by memo before giving notice of is approval to
the Reserve Bank. For a period of three days, any
member of the Board may request that the matter
be scheduled for review by the Board. The Com-
mittee is authorized:

(6) Yo approve or disapprove specilic Reserve
Bank proposals to acquire land for current or future
building purposes, provided that the Board has
previously authorized the general Reserve Bank
expansion or building program for which the land
is sought and provided that cach proposed land
acquisition requires commitment of no more than
one million dollars ($1,000,000).

(7) To approve or disapprove: (i) Reserve Bank
studies, analyses and similar commitinents for a
Reserve Bank building or expansion program at
i stage after the general Reserve Bank building
or expansion program has been approved by the
Board and prior to the Board decision to permit
the Reserve Bunk to aceept bids and award con-
fracts, (i) additional construction costs of a new
Bank or Branch building in excess of costs origi-
naffy approved by the Board provided such addi-
tional costs do not exceed the 5 per cent contin-
geney portion ol the Board-approved budget, (iit)
proposed remodeling or renovation of  existing
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Bank or Branch buildings or additions to such
buildings where the total cost of such renovation,
remodeling or additions is in excess of two hun-
dred and tifty thousand dollars ($250,000) but not
in excess of one million two hundred fifty thousand
dollars ($1,250,000). (The initial two hundred
fifty thousand dollars ($250,000) may be commit-
ted solely by the Director of the Division of
Federal Reserve Bank Operations pursuant to sec-
tion 263.2(d)(5).)

(8) To approve or disapprove supplementary
budget requests and special incentive programs to
improve operations or reduce costs, provided that
the Board has previously approved the requesting
Reserve Bank’s budget and provided the supple-
mental request adheres to the Board’s expense
guidelines and provided thetamounts approved for
the System iu a fiscal year do not exceed one per
cent of the total budget of all the Reserve Banks
in the System, as approved by the Board. (The
amount which the Committee may approve is in
addition to any amounts approved by the Director
of Federal Reserve Bank Operations pursuant to
section 265.2(d)6) of these Rules.)

(9) To approve or disapprove specific projects
proposed in accordance with ongoing System pro-
grams previously approved by the Board, such as
the automated clearing house program, provided
the Commitiee adheres to the Board’s budgetary
constraints.

(10) 'To approve Reserve Bank purchases of
computers and other major automation equipment,
provided that the stafl of the Division of Federal
Reserve Bank Operations indicates the return on
the investment is adequate to recapture the invest-
ment within 5 years and provided the total capital
commitment in the System for such purchases does
not exceed ten million dollars ($10,000,000) an-
nually.

(11 To review and approve reports on Federal
Reserve Bank examinations and Federal Reserve
Bank operations reviews provided that issues of
unusual import be presented to the Board and
provided that the Committee present an annual
summary of Reserve Bank operations and prob-
lems to the Board.

3. Effective July 31, 1975, sections 265.2(d)(8)
and (6), and 265.2(1)(33) are added to read as
follows:

SECTION 265.2 —SPECIFIC
FUNCTIONS DELEGATED TO BOARD
EMPLOYEES AND FEDERAL RESERVE BANKS

(d) The Director of the Division of Federal
Reserve Bank Operations (or in his absence the
Acting Director) is authorized:

b * * * *

(5) To approve or disapprove proposed remod-
cling or renovation of existing Reserve Bank or
Branch buildings or additions to such buildings
where the cost of such remodeling, renovation or
addition will be in excess of one hundred thousand
dollars ($100,000), provided that the cost of cach
project approved by the Director may not be in
excess of two hundred and fifty thousand dollars
($250,000).

(6) To approve or disapprove supplementary
budget requests and special incentive programs to
improve operations or reduce costs, provided that
the Board has previously approved the budget of
the requesting Reserve Bank and provided that the
supplemental request adheres to the Board’s gen-
cral expense guidelines and such guidelines as the
Board may have imposed in approving the Reserve
Bank’s budget and provided that the amount ap-
proved by the Director may not exceed in any
budgetary year one hundred thousand  dollars
($100,000) for cach Reserve Bank and seven hun-
dred and fifty thousand dollars ($750.000) for all
Reserve Banks in the System.

(f) Each Federal Reserve Bank is authorized,
as to member banks or other indicated organi-
rations headquartered in its district or under sub-
paragraph (25) of this paragraph as to its officers
or under subparagraph (33) as to its own facilities:

* * it * *

(33) Under the provisions of sections 3 and 11(j)
of the Federal Reserve Act (12 U.S.C. §§ 521
and 248())), to undertake remodeling, renovation
of or addition to its cxisting buildings or those
of its branches provided the expenditure for such
purpose does not exceed one hundred thousand
dollars ($100,000) within a single budget year.

* * * * *

The Board has also amended its Rules Regard-
ing Delegation of Authority to delegate to the
Director of the Office of Saver and Consumer
Affairs the authority to approve and issuc report-
ing, cxamination, or inspection materials with
respect to the Board’s responsibilities under the
Consumer Credit Protection Act, the Securities
Exchange Act of 1934, and the Federal Trade
Commission Act, to grant State exemptions under



the Consumer Credit Protection Act and Regula
tion 7. (12 C.F.R. § 226.12), and 10 conduct
certain matters with respect to the Trath in Lending
Advisory Comittee.

4. Liffective July 21, 1975 paragraph (h) of
section 265.2 s amended by adding paragraphs
(4). (5), and (6) as lollows:

SECTION 265.2 —SprCivic
FUNCTIONS DELEGATED TO BOARD
EMPLOYEES AND TO FEDERAT RESERVE BANKS.

(h) The Director of the Office of Saver and
Consumer Affairs (or in his absence, the Acting
Director) is authorized:

p k Y ik +

(4) Pursuant to the provisions of Scection L(a)
of the Federal Reserve Act (12 ULS.CL§ 248()).
Scction 17(b} of the Sccurities Exchange Act of
1934 (15 U.K.C0 & 78(). Scctions  108(h),
621(¢), and 704(b) of the Consumer Credit Pro-
tection Act (15 U.5.C. 8% 1607(b)y, 1681S(h).
169 1), and, Section 18(F)}(3) of the Federal 'Trade
Commission Act (Pub. 1., 93-037 Scction 202(a)).

BANK HOLDING COMPANY AND
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{1) W issue examination or inspection manuals,
registration, report, agreement, and examination
forms, guidelines, instructions or other similar
muterials for use in connection with the adminis-
tration of

(1) Sections b through 707 (excluding sections
201 through 500) of the Consumer Credit Protec-
tion Act (15 U.S.C. §§ 1601-1691(c)),

(2) Sections 7 and 8 of the Scecurities Exchange
Act of 1934 (15 U.S.C. §§ 78(g) and (h)),

(3) Sections 18(MHD-(Y) of the Federal ‘frade
Commission Act (Pub. [.. 93-637 § 202(a)), and
rules and regulations issued thercunder,

(5) Pursuant to Sections 123 and {71(b) of the
Truth i Lending Act (15 U.S.C0 §§ 1633 and
1606(j)) and the Board's Regulation 7, (12 C.I°.R,
§ 226.12), to grant. but not to deny or revoke,
cxcmptions to States from the requirements of
Chapters 2 and 4 of the Truth in Lending Act (15
U.S.C. 88 1631 1644 and 1666). where State law
imposes substantially similar requirements,  and
there is adequate provision for enforcement.

(6) Pursuant to Scction 110 of the Consumer
Credit Protection Act (15 U.S.C. § 1609), (o call
meetings of and consult with the Advisory Com-
mittee established under that section, to approve
the agenda for such meetings, and to aceept any
resignations from Advisory Committee members,

BANK MERGER ORDERS ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3
OF BANK HOLDING COMPANY ACT

FOREST PARK NATIONAL CORPORATION,
FOREST PARK, [1LLINOIS

Order Denying
bormation of Bank Holding Company

Forest Park National Corporation, Forest Park,
Itiinois, has applied for the Board™s approval under
§ 3()(1) of the Bank Holding Company Act (12
U.S.C1842¢a)(1)) to become a bank holding
company through acquisition of all of the voting
shares (less directors” qualifying shares) of the
successor by merger to Forest Park National Bank,
Forest Park, Illinois (**‘Bank™"). The bank into
which Bank s to be merged has no signilicance
except as a means Lo Tacilitate the acquisition of
the voting shares of Bank. Accordingly, the pro-
posed acquisition of shares of the successor orga-
nization is treated herein as the proposed acquisi-
tion of the shares of Bank.

Notice of the application, atfording opportunity
for interested persons to submit comments and
views, has been given in accordanee with § 3(c)
ol the Act. The time for filing comments and views
has expired, and the Board has considered  the
application and all comments received in light of
the factors set forth in § 3¢¢) of the Act (12 U.S.C.
1842(¢)).

Applicant, a nonoperating corporation with no
subsidiarics, was organized for the purpose of
becoming a bank holding company through acqui-
sition of Bank (deposits of $37.3 million). Bank,
located approximately 10 miles west of downtown
Chicago, is the 131st largest bank in the Chicago
banking market' and holds .09 per cent of the total
deposits in the market. (All banking data are as
of June 30, 1974). Inasmuch as the proposed
transaction represents o restructaeing of the owa-
ership ol Bank from individuals (who acquired

Yrhe Chicago banking manket is approximated by Cook
County. Dulage County, and portions of Liake County.
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control of Bank in 1974y to a corporation owned
by the same individuals, and since Applicant has
no present subsidiaries, consummation ol the pro-
posal would not eliminate existing or future com-
petition, nor have an adverse effect on any bank
in the relevant area.

A principal of Applicant is also a principal of
First National Corporation of Oak Brook, Oak
Brook. lllinois, a one-bank holding company (in
formation)* which proposes to acquire 100 per cent
of First National Bank and Trust Company of Oak
Brook. Ouk Brook. Htinois (*First National™).
First National (deposits of $16.8 million) ranks
as the 227th largest bank in the relevant banking
market with .04 per cent of total deposits therein.
In view of the relatively small size of the two
banks and the large number of competitors in the
market, it appears that there is no significant com-
petition between First National and Bank. Ac-
cordingly, based on the foregoing and other facts
of record, the Board concludes that competitive
considerations are consistent with approval of the
application,

Under the Bank Holding Company Act, the
Board is required to take into consideration the
financial and  managerial resources and  future
prospects of the proposed bank holding company
and the bank to be acquired. In the cxercise of
that responsibility, the Board finds that such con-
siderations warrant denial of the application.

In regard to such considerations, it appears that
Bank’s presently marginal capital position may be
further weakened as a result of Applicant’s inten-
tion to take out substantial dividends from Bank
during the coming years. Such a dividend policy
flows from the substantial debt in excess of $i
million which has been incurred by the principals
of Applicant as a result of their purchase of Bank’s
stock. The dividend policy currently in effect as
well as that proposed involves levels of pay-out
which are inconsistent with the carnings retention
needed to maintain acceptable capital funds in
Bank. Accordingly. in the Board’s view, the above
factors reflect adversely on financial and manage-
rial considerations as they relate to Applicant and
Bank and warrant denial of the application.

The proposed formation represents merely a
restructuring of the ownership of Bank with no
changes in Bank’s operations or the services of-
fered to customers. Accordingly, considerations
relating to the convenience and needs of the com-
munity to be served lend no weight toward ap-
proval of the application.

2Ry Order dated April 24, 1975, the Board approved the
appheatien of Frest: National Corpotation of Oak Brook to
become a bank holding company .

On the basis of all the circumstances concerning
this application, the Board concludes that the
banking considerations involved in the proposal
are adverse with respect to financial and manage-
rial considerations. Such adverse factors are not
out-weighed by any procomperitive effects or by
benefits which would result in serving the conven-
ience and needs of the community. Accordingly,
it is the Board’s judgment that approval of the
application would not be in the public interest,
and the application should be, and hereby s,
deniced for the reasons summarized above,

By order of the Board of Governors, cffective
July 2, 1975,

Voting for this action: Governors Bucher, Holland.
Wallich, and Coldwell. Absent and not voting: Chair-
man Burns and Governor Mitchell.

(Signed) THEODORE E. ALLISON,

[sEal] Secretary of the Board.

SCRIBNER BANSHARES, INC.,
SCRIBNER, NEBRASKA

Order Denying
Formation of Bank Holding Company

Scribner Banshares, Inc., Scribner, Nebraska,
has applied for the Board’s approval, under §
3(a)(1) of the Bank Holding Company Act (12
U.S.C.1BL2()( 1)), of formation of a bank hold-
ing company through acquisition of 96.7 per cent
or more of the voting shares of Scribner Bank.
Scribner, Nebraska (*"Bank’”).' Applicant has also
applicd. pursuant 1o § 4(c)(R) of the Act (12
U.S.C. 1843(C)8)) and § 225.4bX2) of the
Board’s Regulation Y, for permission (o retain
Scribner Insurance Agency (“"Agency™), a com-
pany that engages in the activities of a general
insurance agency in a community with a popula-
tion not exceeding 5,000, Such. activities have
been determined by the Board to be closely related
to banking (12 C.E.R. 225.4(a)()(iii)a)).

Notice of receipt of these applications, alfording
an opportunity for interested persons to submit
comments and views, has been given in accord-
ance with §§ 3 and 4 of the Act (40 Fed. Reg.
2625 (1975)). The time for filing comments and
views has expired, and the Board has considered
the applications and all comments received in the
light of the fuctors set forth in § 3(¢) of the Act
(12 U.S.C. 1842(¢)) and the considerations speci-
ficd in § 4(e)}B) of the Act (12 U.S.C. 1843(c)(8)).

"T'he Bourd of Governors also considered today the applica.
ton of Winner Banshares, Inc.. Winner, South Dakota, to
acquire Farmers State Bank. Winner, South Dakota, which
mvolves some of the same principal shaeholders,



Applicant was formed for the purposes of be-
coming a bank holding company through the ac-
quisition of Bank and of operating a general in-
surance agency. Baok. with deposits of  about
$10.3 million,* is the only bank in Scribner, Ne-
braska, and is the fourth largest of 7 banks in the
relevant banking market,* controlling  approxi-
mately 8.9 per cent of the total deposits in com-
mercial banks in the market. Certain principals of
Applicant  are involved as  sharcholders,
directors and/or officers, in other one-bank holding
companics locited in Nebraska, Towa, and South
Dakota. The closest subsidiary bank of these bank
holding companies is 33 miles from Bank, and
none operates in the relevant market arca. Ac-
cordingly, since the proposal represents a restruc-
turing of the ownership of Bank from individuals
to a corporation owned by the same individuals,
consummation of the proposal would have no

also

sigaificantdy adverse ctlects on competition in any
relevant area. Accordingly, the Board concludes
that competitive considerations are counsistent with
approval ol the application,

The Board has indicated on previous occasions
that it belicves that a holding company should
provide a source of financial and managerial
strength to its subsidiary bank(s), and that cvery
proposed acquisition or formation will be closely
examined with such considerations in mind. In this
connection, the Board notes that Applicant will
incur a substantial debt as a result of the acquisi-
tion of Bank. Applicant proposes 1o service such
debt over an [ year period with income from
Agency and dividends Trom Bank  consistently
exceeding 50 per cent of Bank’s net income,
thereby limiting Bank’s ability {0 meet any un-
forescen financial problems that might arise. Ac-
cordingly, the Board views the sizable acquisition
debt to be incurred by Applicant as an adverse
fuctor in the consideration of the subject proposal.

Turning (o managerial considerations, it appears
that certain of the banks in which Applicant’s
principals are involved have experienced deterio-
rating capital positions. In addition, demands that
some of the principals appear to have placed upon
the resources of other banks under their control
have detracted from the overall tinancial condition
of some of these banks., The Board belicves,
therefore, that managerial considerations weigh for
denial of the application.

The proposed formation represents merely a
restructuring of the ownership of Bank with no
significant changes in Bank’s operations or the

AN banking datic are as of June 30, 1974,
Ihe relevant banking market is approximated by Dodge
Coaunty excluding the City of Dodge
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services oftered to customers. Consequently, con-
siderations relating to the convenience and needs
of the community to be served tend no weight
toward approval of the application.

On the basis of all the circumstances concerning
this application, the Board concludes that the
banking considerations involved in the proposal
present adverse factors bearing on the financial and
managerial resources of Applicant. Such adverse
factors are not oulweighed by any procompetitive
clfects or by benefits which would result in serving
the convenience and needs of the community.
Accordingly, it is the Board’s judgment that ap-
proval of the application would not be in the public
interest and that the application to become a bank
holding company should be, and is hereby, de-
nied.?

By order of the Board of Governors, clfective
July 28, 1975,

Voting for this action: Governors Holland, Wallich,
Coldwell, and Jackson. Absent and not voting: Chair-
man Burns and Governors Mitchell and Bucher.

(Signed) THEODORE . ALLISON,

{stat) Secretary of the Board.

i view of the Board's action with respect to the application
to become a bank holding compiny, consideration of the §
Y application to retit the insurance activities becomes
moot.

WINNER BANSHARES, INC.,
WINNER, SOUITH DAKOTA

Order Denying
Formation of Bank Holding Company

Winner Banshares, inc., Winner, South Dakota,
has applicd for the Board’s approval, under §
3(ay(l)y of the Bank Holding Company Act (12
U.S.C18423a)( 1)), of formation of a bank hold-
ing company through acquisition of 94.4 per cent
or more of the voting shares of Farmers State
Bank, Winner, South Dakota (**Bank™").!

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(h)
al the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(¢)).

"I'he Board of Governors also considered today the applica
tion of Seribner Banshaes, Ine. Seribner, Nebraska to aceguire
Scribner Bank and 1o regain an insurance agency. ‘These appli-
cations involve somie ol the same principal shineholders.



520 Federal Reserve Bulletin 0 August 1975

Applicant, a newly-organized corporation, was
formed for the purpose of becoming a bank hold-
ing company through the acquisition of Bank.
Bank (deposits of $29.8 million) is the thirteenth
fargest banking organization in South Dakota and
holds about 1.5 per cent of the total commercial
bank deposits in the State.? With a total of tour
oftices in the refevant market (approximated by
Tripp, Todd and Mellette Counties), Bank controls
58.4 per cent of the total market deposits and ranks
as the largest of the three banking organizations
in the market. Certain principals of Applicant are
also involved as shareholders, directors and/or
officers, in other banks and one-bank  holding
companies located in Nebraska, lowa, and South
Dakota. Inasmuch as this proposal represents a
restructuring of the existing ownership of Bank,
and since none of the other banks with which
Applicant’s principals are involved is located in
the same market as Bank, it appears that consum-
mation of the proposal would not have adverse
cifects on existing or potential competition, Ac-
cordingly, the Board concludes that competitive
considerations are consistent with approval of the
application,

The Bourd has indicated on previous occasions
that it believes that a holding company should
provide a source of ftinancial and managerial
strength to its subsidiary bank(s), and that cvery
proposed acquisition or formation will be closely
examined with such considerations in mind. [n this
connection, the Board notes that Applicant will
incur a debt as a result of the acquisition of Bank.
Applicant proposes to service such debt over a
12-year period through  dividends from Bank
averaging about 50 per cent of its net income, In
the Board’s view, Applicant’s projections appear
somewhat optimistic, and the dividends required
from Bank to service the debt could result in the
impairment of Bank’s overall capital position.
Accordingly. the Board views the acquisition debt
to be incurted by Applicant as an adverse factor
in the consideration of the subject proposal.

Turning to managerial considerations, it appears
that certain of the banks in which Applicant’s
principals arc involved have experienced deterio-
rating capital positions. In addition, demands that
some of the principals appear to have placed upon
the resources of other banks under their control,
have detracted from the overall financial condition
of some of these banks. The Board believes,
therefore, that managerial considerations weigh for
denial of the application.

2AllL banking data are as of June 30, 1974,

On the basis of all the circumstances concerning
this application, the Board concludes that the
banking considerations involved in the proposal
present adverse factors bearing on the financial and
managerial resources of Applicant. Such adverse
factors are not outweighed by any procompetitive
cffects or by benefits which would result in serving
the convenience and needs of the community.
Accordingly. it is the Board’s judgment that ap-
proval of the application would not be in the public
interest and that the application to become a bank
holding company should be, and is hereby, denied.

By order of the Board of Governors, effective
July 28, 1975,

Voting for this action: Governors Holland, Wallich,
Coldwell, and Jackson. Absent and not voting: Chair-
man Burns and Governors Mitchell and Bucher.

(Signed) THrODORE E. AlLLISON,

[SEAL] Secretary of the Board.

CENTRAI BANCSHARES OF THE SOUTH, INC.,
BIRMINGHAM, ALABAMA

Order Approving Acquisition of Bank

Central Bancshares of the South, Inc., Bir-
mingham, Alabama, a bank holding company
within the meaning of the Bank Holding Company
Act, has applied for the Board’s approval under
§ 3(a)(3) of the Act (12 U.S.C. 1842(a1)(3) to
acquire all of the voting shares (less directors’
qualifying shares) of Citizens Bank of Tuscaloosa,
National  Association,  Tuscaloosa,  Alabama
(“*Bank’"), a proposed new bank.

Notice of the application, atfording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received, including
those submitted by numerous independent banks
throughout Alabama (hereinafter collectively re-
ferred to as *"Protestants’”), in light of the factors
set forth in § 3(¢) of the Act (12 U.S.C. 1842(¢)).

Applicant, the fourth largest banking organi-
ration in Alabama, controls nine banks with ag-
gregate deposits of $798.5 million, representing
approximately 10 per cent of total deposits in
commercial banks in the State. (All banking data
are as of June 30, 1974, and reflect formations
and acquisitions approved by the Board through
June 30, 1975.) Since Bank is a proposed new
bank, its acquisition would not increase the con-
centration of banking resources in Alabama nor
change Applicant’s rank in size in the State.



Applicant is sceking (o make its initial entry
into the Tuscaloosa County banking market. There
arc four banks in the market with the two largest
banks controlling approximately 94 per cent of the
deposits therein,  Applicant’s  closest subsidiary
bank is located about 53 miles northeast of Bank
in a separate banking market. It appears that Ap-
plicant’s acquisition of Bank would not eliminate
any existing competition; nor would consumma-
tion of the transaction have a substantially adverse
effect on future competition between any of Ap-
plicant’s banking subsidiaries and Bank in view
of the distances involved and the  Alabama
branching faws. On the other hand, Applicant’s
acquisition of Bank should stimulate competition
in the market by introducing an additional banking
alternative to compete with the two largest organi-
zations in the market without having adverse ef -
fects on any competing banks. On the basis of
the facts of record, the Board concludes that the
competitive considerations of the transaction are
consistent with, and lend some weight toward,
approval of the application.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiary banks,
and Bank are satisfactory, particularly in view of
Applicant’s commitment to inject additional equity
capital into one of its subsidiary banks. These
considerations relating to financial factors are con-
sistent with approval of the application. Bank’s
formation and acquisition by Applicant will pro-
vide an alternative source of banking services for
customers in the market so that considerations
relating to the convenience and needs of the com-
munity to be served lend weight toward approval
of the application,

During the course of its consideration of this
application, the Board has received numerous
comments from Profestants. These  comments
contend generally that aftiliation of Applicant with
Bank would contravene Alabama law prohibiting
branch banking (Alabama Code of 1940 (Recomp.
1958) Title 5, § 125 (1)). In addition, Protestants
claim that the subject proposal is prohibited under
State law because of Regulation 13, which was
issued by the Alabama State Banking Board. In
the Board’s view, howcever, the objections of
Protestants are not suflicient to warrant denial of
the subject application.

With regard to the branching issue. the Board
has stated that a State’s restrictive branch banking
laws are not awtomatically applicable to bank
holding company operations. In a given case, the
Board examines the facts to determine whether a
particular acquisition by a bank holding company
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would constitute an illegal branch under State law;
if the Board determines that a violation of State
law would result, it is required to disapprove the
transaction, (Whitney National Bank v. Bank of
New Orleans, 323 F.2d 290 (D.C. Cir. 1963),
rev'd on other grounds, 379 U.S. 411 (1965)).
However, the facts of record in this case indicate
that Bank will be a separate corporation, with its
own capital stock and a loan {imit based on such
capital stock; that Bank will be capitalized with
funds raised by Applicant through use of its own
capital resources and not with profits or other funds
of any other bank; and that Bank’s board of
directors are, or will be, unaffiliated with any other
bank owned by Applicant, will cxercise inde-
pendent judgment with respect to the management
of Bank, and arc, or will be, residents of Tusca-
loosa. Accordingly, the Board concludes that Bank
will not be operated in a unitary fashion with any
banking subsidiary of Applicant and thus this
proposul will not contravene Alabama’s statute
prohibiting branch banking. Further, the Board
concludes that Applicant 1s a ““traditionally recog-
nized bank holding company which, with its own
capital, invests in or buys the stock of banks™,
Whitney National Bank v. Bank of New Orleans,
suprd.

Finally, some Protestants have argued that Reg-
ulation 13, which was issued by the Alabama State
Banking Board, applies to de novo national banks
as well as de novo State chartered banks and thus
the Board is prevented by State law from approv-
ing the subject application.? The Board does not
agree. National banks are organized and chartered
by the Comptroller of the Currency pursuant to
the provisions of the National Bank Act (12
U.S.C. §§ 21-27). Pursuant to that authority, the
Comptroller of the Currency issued his preliminary
charter approval for Bank on January 7, 1975. The
Board does not regard Regulation 13 as having
any legal effect on the chartering of national
banking associations and, therefore, Regulation (3

'Some of the Profestants have also requested that the Board
hold a hearing, on the application. Under § 3¢hy of the Act,
the Board is required to hold a hearing only when the primary
supervisor of the bank to be acguired recommends disapproval
of the application (12 1T1.S.C. 1842(b)). In this case, the
Comptroller of the Cutrency issued preliminary charter ap-
proval for Bank on January 7, 1975, and he has not subse-
quentty recommended that the subject application be denied.
Thus, there is no statwtory requitement that the Board hold
a hearing. Mortcover, the Board is ol the view that the record
in this case is sufticiently complete to render a decision.

*Regulation 13 reads in relevant part as follows: “*RE-
SOLVED that the Superintendent of Banks be prohibited from
apptoving charters of de novo applications by bank holding
companies.”’
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has no effect on the Board’s authority to approve
ApplicanCs application to acquire Bank. a de novo
national bank.

On the basis of all facts of record, it is the
Board’s judgment that the transaction would be
in the public interest and that the application
should be approved. Accordingly. the application
is approved for the reasons summarized above.
The transaction shall not be made (a) before the
thirticth calendar day following the effective date
of this Order or (b) later than three months after
that date and (¢) Citizens Bank of Tuscaloosa,
National Association, shall be opened for business
not later than six months after the cetfective date
of this Order. Hach ol the periods deseribed in
(b) and (¢) may be extended for good cause by
the Board or by the Federal Reserve Bank of
Atlanta pursuant 1o delegated authority.

By order of the Board of Governors, cflective
July 9, 1975,

Voting for this action: Vice Chairman Mitchell and
Governors Bucher, Holland, and Coldwell. Absent and
not voting: Chainman Burns and Governor Wallich.

(Signed) Turopore E. A1 LISON,
[star} Secretary of the Board.
FIRST SECURITY CORPORATION,
Sarr Lake Crry, Uitan

Order Approving Acquisition of Bank

First Sccurity Corporation,  Salt Lake City,
Utah, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board’s approval under § 3(a)3) of the
Act (12 U.S.C. 1842(a)(3)) 1o acquire all of the
voting shares of First Sccurity State Bank of
Kaysville, Kaysville, Utah.

Naotice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. ‘The time for tiling comments and views
has expired, and the Board has considered the
application and all comments received, including
those submitted on behalf of Barnes Banking
Company of Kaysville (**Protestant™ ), in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(¢)).

Applicant, the largest banking organization in
Utah, controls six Utah banks with aggregate de-
posits ol $844.1 million, representing  approxi-
matcly 28.5 per cent of all commercial bank de-
posits in the State. In addition, Applicant controls

Manking data are as of December 31, 1974 unless otherwise

indicated, and reflect holding company tormations and acequi
sitions approved throuph May 30, 1975,

one bank in ldaho and one bank in Wyoming, each
of which was acquired by Applicant prior (o the
enactment ol the Bank Holding Company Act of
1956. Since Bank is a proposed new bank, its
acquisition by Applicant would not immediately
increase Applicant’s share of commercial bank
deposits in Utah.

Bank is to be located in Kaysville, a small
“hedroom’ community situated almost midway
between Ogden and Salt Lake City. Kaysville,
which is presently served by only one other bank,
the “"Protestant,”” is lociated on the southern
boundary of the Ogden metropolitan area,” a mar-
ket served by ten banks. Applicant’s lead bank
is the largest bank in this market, with a 30.9 per
cent share of total deposits (as of June 30, 1973),
Since Bank is a new bank. consummation of the
proposal would not eliminate any cxisting compe-
Nor does it appear that the transaction
would have adverse effects on the development
of competition in the foture. Accordingly, com-

tition.

petitive considerations are regarded by the Board
as being consistent with approval of the applica-
tion.

The financial and managerial resources and fu-
ture prospects of Applicant and its subsidiaries are
regarded as satisfactory. Bank. as a proposed new
bank. has no financial or operating history; how-
ever, its future prospects as a subsidiary of Appli-
cant appear favorable. Bank would provide a
source of additional full banking services to the
residents of the Kaysville arca. Accordingly, con-
siderations relating to the convenience and needs
of the community to be served lend some weight
toward approval of the application.

In its consideration of the subject application,
the Board has considered the comments submitied
on behalf of Protestant, a bank tocited one block
from the proposed site of Bank. Protestant, a unit
hank with deposits of approximately $17 million,
contends  that Applicant’s  acquisition of Bank
would [essen competition, restrain trade, and tend
toward monopoly, without producing any coun-
tervailing advantage to the convenience and needs
of the citizens of Kaysville, These contentions
were presented belore the Commissioner of Fi-
nancial Institutions of the State of Utah at a public
hearing during the pendency of the charter appli-
cation of Bank.® In an Order dated August 22

L,

1973, the Commissioner approved the establish-

“Defined as the Rand MeNally ROMCAL of Opden, Utah,

Protestants have submitted 10 the Board copics ot the
Commissioner’s findings of fact, conclusions ot law, and
Order, and the Board has made those materials part of the
record on which it relied i this matier,



ment of Bank, pending approval by the Federal
Deposit Insurance Corporation of insurance for
Bank’s accounts and approval by the Board of the
application herein. Protestant appealed the Com-
missioner’s Order to the District Court in and for
the Salt Lake County, Utah, which granted «
Motion for Sutumary Judgment in favor of Appli-
canl and Bank on December 11, 1974, Subse-
quently, Protestant appealed  the District Court
action to the Supreme Court of Utah, which has
not yet rendered its decision on the appeal.

In "RESOLVED Board™s opinion, the objection
of Protestant does not warrant denial of the subject
application. The home-oftice protection laws of
Utah prevent any of Applicant’s ¢xisting banks
from establishing branches i Kaysville, Accord-
ingly, aside from the acquisition of Protestant. the
subject proposal represents Applicant’s sole means
of competing directly inthe Kaysville community.
The establishment of Bank by Applicant should
foster competition by introducing, a banking alter-
native 1o Protestant. the only bank in Kaysville.
Moreaver, as i subsidiary of Applicant, Bank will
be able to offer a broad range ol banking services
to the restdents of the arca. In the Board™s judp-
ment, the benelits likely o be derived from Appli-
cant’s proposal in terts of increased competition
and greater convenience and banking services are
such that approval of the application would be
appropriate. Accordingly, it is the Board’s judg-
ment that the proposed transaction would be in
the public interest and that the application should
be approved.

On the basis of the record. the application is
approved for the reasons suwnarized above. The
transaction shall not be made (a) before the thir-
ticth cadendar day following the effective date of
this Order, nor (by later than three months after
that date, and (¢) First Sceurity State Bank of
Kaysville, Kaysville, Utah shall be opened for
business not fater than six months after the eftec-
tive date of this Order. Each of the periods de-
scribed in (b)) and (¢) may be extended for good
cause by the Board, or by the Pederal Reserve
Bank of San Francisco pursuant 1o delegated au
thority.

By order of the Bourd of Governors. effective
July 9, 1975,

Voling for this action: Vice Chaitnian Mitchell and
Governors Buacher, Nolland, Wallich, and Coldwell.
Absent and not voting: Chairman Burns.

(Signed) Turopore Ho AvnisoN,

Istar | Secretary of the Board.
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Trxas COMMERCE BANCSHARES, INC.,
HousToN, TEXAS

Order Approving Acquisition of Banks

Texas Comunerce Banceshares, Inc., Houston,
Texas, a bank holding company within the mean-
ing of the Bank Holding Company Act. has ap-
plied for the Board™s approval, under § 3(a)(3)
of the Act (12 U.S.CL1842(a)(3)), to acquire 100
per cent of the voting shares (less directors” quali-
fying shares) of the successars by merger to Casa
Linda National Bank of Dallas (*"Casa Linda
Bank™); Fidelity Bank, National  Association
(" Fidelity Bank™): Northwest National Bank of
Dallas (*"Northwest Bank*”): Royal National Bank
of Dallas (*'Royal Bank™); and The Village Bank
(National Association) (*"Village Bank™"), all lo-
cated in Dallas Texas (collectively referred to as
“Banks’™). The banks into which cach ol Banks
are W be respectively mierged have no significance
except as means 1o facilitate acquisition of  the
voting shares of Banks. Accordingly, the proposed
acquisition ol the snecessor organizations is treated
herein as proposed acquisition of Banks.

Natice of the application. alfording opportunity
for interested persons (o submit comments and
views, has been given in accordance with § 3(h)
of the Act. The tinie for iling comments and views
has expired, and the application and all comments
received have been considered in light ol the
factors set forth in § 3(¢) of the Act (12 1.8.C.
1842(c)).

Applicant, the third largest bunking organization
in Texas, controls 24 banks with aggregate depos-
its of approximately $2.5 billion, represénting 6.3
per cent of 1otal deposits in commercial banks in
the State.' Acquisition of Banks (aggregate de-
posits of $45.1 million) would increase Appli-
cant’s share of commercial bank deposits in Texas
by less than 0.2 of one per cent, and would have
no appreciable etfect upon the concentration of
hanking resources in Texas.

Cusa Linda Bank, the 08th largest of the (05
banking organizations in the Dallas banking mar-
ket * holds deposits of about $11.1 miltion, or 0.1
of one per cent of total market deposits. Fidelity
Bank is the 94th Lugest banking organization in
the market and holds approximately $3 million in

AL banking data aie as of fane 30, 1974, and retlect holding
company formations and acquusitions approved thiough June
15, 1975,

“Fhe Dallas bankmg market, the relevant geographic market
lor purposes ol analy zing the competitive efiects of the subject
proposals, is approximated by the Dallas RMA.
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deposits, representing less than 0.1 of one per cent
of market deposits. Northwest Bank is the mar-
ket's 48th largest banking organization and holds
about $18 million in deposits, which represents
0.2 of one per cent of total market deposits. Royal
Bank, the 76th fargest banking organization in the
market, holds deposits of approximately $8.4 mil-
hon, representing less than 0.1 per cent of total
market deposits. Village Bank is the 85th largest
banking organization i the market and holds ap-
proximately $4.9 million in deposits, or less than
0.1 of one per cent of total market deposits.
Applicant, the sixth largest banking organization
in the Dallas market, controls two suburban banks
which are located near Dallas and  which hold
aggregate deposits of approximately $152.4 mil-
lion, representing 1.9 per cent of total deposits
in commercial banks in the market. The subsidiary
bank of Applicant closest to one of Banks is
separated by a distunce of more than cight miles.
Bach of Banks is relatively small and  retail-
oriented and serves a predominantly  residential
arca. ‘The resultant highly localized nature of
Banks®™ respective service arcas severely  limits
elfective competition among the five banks. In
view of the distances involved, the limited service
arcas of cach of Banks and the number ol inter-
vening banks, there does not appear to be any
meaningful competition existing between Appli-
cant’s present subsidiaries and any of  Banks.
These same factors of distance and intervening
banks, as well as Texas™ prohibitive branching
laws, appear to foreclose the development  of
signilicant competition in the future, Accordingly,
on the basis of the record, it is concluded that
consummation of the proposed acquisitions would
not have significant adverse elfects on existing or
potential competition in the relevant banking mar-
ket.

Considerations relating  to the  financial and
managerial resources and future prospects of Ap-
plicant, its subsidiaries, and Banks are regarded
as penerally satisfactory and consistent with ap-
proval, particularly in view ol Applicant’s pro-
jected addition of $240,000 10 the equity capital
structure of cach one of Banks through retention
of the capital of the respective interim banks.
Afliliation with Applicant should ¢nable Banks to
expand and improve the banking services oflered
to their customers. In particular, Applicant pro-
poses to expand banking hours, reduce minimum
deposits on certain types of savings accounts, and
expand the range of trust services. Accordingly,
these considerations relating to the convenience
and needs of the residents of the comimunities to

be served lend weight toward approval of the
proposal. 1t has been determined that the proposed
acquisition would be in the public interest and that
the application should be approved.

On the basis of the record, the applications are
approved for the reasons summarized above. The
transactions shall not be made (a) before the thir-
ticth calendar day following the effective date of
this Order of (b) later than three months after the
ellective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Dallas pursuant to
delegated authority.

By order of the Sceretary of the Board, acting,
pursuant to delegated authority Tor the Board of
Governors. effective July 31, 1975,

(Signed) Trrobpore E. ALLISON,

[SEAL) Secretury of the Board.

ORDER UNDER SECTION 4
OF BANK HOLDING COMPANY ACT

First HAWANAN, INC.,
Honoveru, Hawan

Order Approving
Acquisition of Hawaii Thrift & Loan, Ine,

First Hawaitan, Inc., Honolulu, Hawaii, a bank
holding company within the meaning of the Bank
Holding Company Act, has applied for the Board’s
approval, under section 4(c)}(8) of the Act and
section 225.4b)(2) of the Board's Regulation Y,
o acquire, through a newly-formed wholly-owned
subsidiary, certain assets and to assume certain
liabilities of Hawaii Thrift & lLoan, Inc., Hono-
lulu, Hawait (HT&LT), a company that operates
as an industrial loan company under Chapter 408
of the Hawaii Revised Statutes and does not aceept
demand deposits. Such activity has been deter-
mined by the Board to be closely related to bank-
ing (12 CFR § 225 .4(a)(2)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, bas been duly
published (40 Pederal Register 25042 (1975)).
The time for tiling comments and views has ¢x-
pired, and the Board has considered all comments
received, including those of the Governor of
Hawaii, the Hawaii Consumer Finance Associa-
tion, and Mr. Ezau Hoogs in the light of the public
interest factors set forth in section 4(¢)(8) of the

Act (12 U.S.CL § 1843(c)(8)Y).



Applicant, the second largest banking organi-
cation in the State of Hawaii, controls Uirst Ha-
waiian Bank (“Bank™™) with total deposits of ap-
proximately $813 million, represcuting approxi:
mately 33 per cont of total deposits in she cight
cominercial banks located in Hawaiil' Bank is
Applicant’s only subsidiary.

HT&L.. as an industrial loan company, aceepts
thrift deposits in the form of investiment certificates
and debentures. and with the proceeds of such
deposits makes real estate, consumer, and com-
mercial loans. As of April 30, (975, P& had
total ussets of $96.8 million. Applicant would

acquire a substantial portion of these assets.
HT&L. has experienced consistent net operading,
losses since 1970, O May 21, 1975, 1t was
announced that HT&L's auditor withdrew its 1972
and 1973 audit reports and declined toissue an
audit report for 1974 in view of certain transactions
between HT&IL L, on the one hand, and its principal
sharcholder and affiliates of that sharcholder, on
the othex.? That announcement caused substantial
withdrawals of funds from &I, by investment
certificate holders and HT&IL. has been unable o
borrow, other than from Applicant, to meet cont-
mitiments or (o operate properly as an industrial
loan company. The Governor of the State of
Hawait has, by telepram, requested that the Board
expedite its consideration of the instant application
and favors approval for the protection of the ap-
proximately 30,000 holders ol investment
certificates and debentures issued by HT&! .
HT&T. operates cleven oflices in the State o
Hawaii, including cight on the island of Oalwd?
one on the island of Kauai, one on the island of
Maui, and one on the island of Hawaii. Bank
operates branch oflices on cach of these islands,
from which offices it accepts savings and time
deposits and makes commercial, consumer, and
real estate loans. The investment certiticates and
debentures issued by HT&T are similar to deposits
by Bank, but II'T&L s investment
certificates and debentures are uninsured and -

accepted

volve considerably higher risk than deposits ac
cepted by Bank (and, accordingly, the certiticates
and debentures. on the one hand, and deposits of
Bank. on the other. may not be reasonable substi-
tutes for one another.) While for some “*deposi
torX°FN is clear that Bank and &L are in direet

AL banking data are as of December 310 1974
“That shareholder and s athiliates e neither parties o, nor
the subject ol the mstant applhication

Fhe opening of aounth othee on Oali s pending
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compelition with one another, for others the risk
exposure nay be understood.? 1 s clear, atso, thal
Bank and HT&I.. but Tor the present financial
condition of ITT&L, would be direct competitors
in commercial, consumner, and real estate loan
markets in Hawaii. (However, HT&LL, in view of
its present financial condition, is no longer an
effective competitor in those markets and accord:
ingly, consummation of the proposed acquisition
would not carry an adverse etfect on competition,
existing or potential, in any market.)

lawaiian  governmental  authorities have  ex
pressed the view that, absent consummation of (he
proposed acquisition, a serious danger would exist
that HT&L. would Tail. The consequences ol fail-
ure of P& would be serious financial loss to
some 30,000 uninsured investnent certificate and
debenture holders, as well as possible liquidity
problems at other Hawaiian financial institutions,
possible harmi to certificate holders in such institu-
tions, and serious consequences o Hawaii’s ceon
omy, according o the Governor of that State.
These consequences would be avoided by con
sumnation of the proposed acquisition.

Based upon the foregoing and other consid
crations reflected in the record, the Board has
determined, in accordance with the provisions of
section ACHE) that the public benctits that can be
reasonably expected from consummation of the
proposed acquisition outweigh the adverse cony
petitive effects ol such consummmation. Accord
ingly, the application is hereby approved. This
determination is subject to the conditions set Torth
i section 225 . 4(¢) of Repulation Y and 1o the
Board’s authority to require such modification or
teratination of the activities ol a holding company
orany of its subsidiaries as the Board linds neces
sary to assure contplianee with the provisions and
purposes of the Act and the Board’s regalations
and orders issued thercundet, o to prevent evasion
thercof.

The transaction shall be conswmmated not later
than three months after the etfective date of this
Order, unless such period is extended for poad

o any event, comstmuition would eliminale potential
competition between Appheant and HT& D Applicant Tas
made eorts 1o torm an mdustial loan company in Hawan,
bt those ellorts were nnsuceesstnl due 1o the relusad ol the
Hlawan Ducctor of Repulatary Institations (o grant the neves
sary Ticense, s esimtated that FIT& L held s on June 30, 1974,
28 oper ocent ol anvestment certficates assded by Hawanan
industrial loan compamies. ‘Thus, bat tor THE&T s present
linancd  condition,  the instmt appheation wonld ratse
sipmnificant problems elated o potential competivon ine blaw
s ke ts tor noninsured fendable funds, apaat from s eftedt
in Ilawainan foan markets
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cause by the Board or by the Bederal Reserve Bank
of San Francisco. pursuant o authority hereby
defegated.

By order of the Board ol Governors. effective
June 18, 1975,

Voting Tor this action: Chairtian Burns and Gover
nors Mitchell. Holland, Wallich, and Coldwell. Absent
and not voting: Governor Bucher,

(Signed) THropore 1o ALTISON,

Istan ] Secretary of the Board.

ORDERS FOR HEARING

METT.ON NATIONAL CORPORATION,
PrersBGRGH, PENNSYEVANIA

Order for Hearing

Mecllon National Corporation, Pittsburgh, Penn
sylvania, has applied, pursuant 10 § Hc)RB) of the
Bank Holding Company  Act (12 U.S.C.§
F843(CHRY) and § 225.4(b)(2) of the Board's Reg-
ulation Y (12 C1L R § 225 4B K2y for permission
to acquire 100 per cent of the voting shares of
Local Loan Company, Chicago, 1linois. Notice
of the application was published between Sep-
temiber 20 and 27, 1974 and on October 3, 11
and 12, 1974, in newspapers of general circulation
communities in which there is
124 offices of lLocal

in cach of the
located one or more of the
Loan Company located i the United States 10 be
retained by Applicant if the proposed transaction
is consuimmated. The subsidiaries of T.ocal Louan
Company operate ollices in the States ol Califor-
nia, Colorado, Florida, [hinois, Indiana, Ken-
tucky, Minnesota. Nebraska, New York, Oregon,
Washington, and Wisconsin.

By notice published in the Federal Register on
December 6, 1974 (39 Federal Register 42719
(1974)), the Board invited interested persons to
express their views on the question whether con-
summation of the proposal can “reasonably be
expuected to produce benelits to the public, such
as preater convenience, increased competition, or
gains in efficiency, that outweigh possible adverse
eflects, such as undue concentration of resources,
decreused or unfair competition, conllicts of inter-
ests, or unsound banking practices.™ The notice
further provided that any request for a hearing on
this question should be accompanied by u state-
ment summarizing the evidence the person re-
questing the hearing proposes to submit or to clicit
at the hearing and a statenwent of the reasons why
this matter should not be resolved without a hear-

mng.
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By letter dated January 6, 1975, Mr. Anthouny
R. Murtin-Frigona. Chicago, Hlinois, requested
that the Board hold a formal hearing on the Mellon
application.! His request, which was accompanied
neither by a statement swnmarizing the evidence
he proposed to submit or elicit nor by a statement
why the matter could not be resolved without a
hearing, stated his belief “that the Board is well
awitre of my standing as a4 party ininterest.” In
response to Applicant’s challenge to his standing,
Mr. Martin-"Trigona requested the Board to incor
porate by reference in the record of this proceeding
certain carlier submissions to the Board made by
him with respeet to his standing to oppose the
application of The Chase Manhattan Corporation,
New York, N.Y.. to acquire Dial Financial Cor
poration, Des Moines, Towa.

On May 30, 1975, following receipt of several
further commuuications from both Mellon and Mr.
Martin ‘Trigona with respect 1o the standing issue,
and because Mr. Martin-Trigona had expressed
desire to supplement his carlier submission on
standing in the Chase-Dial matier, the Board's
General Counsel notifiecd Mellon and Mr. Martin-
Trigona that he would hold an informal hearing
on June 12, 1975, to allord them the opportunity
to put before the Board any additional facts they
deemed relevant on the standing question. Appli-
cant and its counsel, as well as Mr. Martin-"Trigona
and his counscl, participaled in this proceeding,
and Mr. Martin-"Frigona has taken the position that
he has carried his burden of cstablishing  his
standing to obtain a formal hearing in this casce.

A brict review of the history of Mr. Martin-
Trigona’s eflorts to establish his standing in Board
proceedings ander the Bank Holding Company Act
15 necessary (oo put the present controversy i
perspective.

In November 1972, Mr. Martin-Trigona pro-
tested the application of BankAmerica Corpora-
ton, San  Francisco, California ("BankAmer-
wa’), for permission to acquire GAC Finance,
Inc.. Allentown, Pennsylvania. In response 1o an
inquiry from the Board asking whether he claimed
status as a Uparty ininterest” and. if so, request-
ing that he state the basis for that claim, Mr.
Martin-Trigona responded that his claim was made
“on the basis of my undivided interest in the
public interest. as a citizen of the United States
and the State of Hlinois, and as a person who

'Adthough M. Martin Trignoa’s letter stated that 1 would
agadn renew my demand for formal hearings on this applica
tion,”” no previous request for o heanmg o the Mellon appli
cation had been made by him.



stands to he injured by economic concentration.”™
In addition, he asserted an interest in "meaningful
and rigorons enforcement™ of the antitrust laws.

By letter of June 26, 1973 the Board rejected
Mr. Martin-Trigona’s claim of party-in-interest
status i that case because, inter alia, e had not
shown what he was within the class sought to be
protected by the Bank Holding Company Act. In
July 1973, the Board denied BankAmerica's ap
plication,  but BankAmerica
sideration. Tn August 1973, Mr. Martin 'rigona
reaflirmed his opposition (o the application and

requested  recon

again requested o hearing. However. he submitted
no additional material with respect (o his claim
of standing and the Board denied his renewed
request for a hearing for the reasons it had stated
i its June 26 Teder. Mr. Martin Irigona petitioned
the U, S, Court of Appeals for the District of
Columbia Circuit for review of the Bourd™s denial
ol his request. In his brief to the Court of Appeals.
Mr. Martin- Trigona, admitting, that the madter was
“not ot record.” asked the Court 1o consider tha
Spetitioner himsell is a0 potential entrant i the
financial services industry and has been studying
anentry in the market himself for sometime in
197477 He alleged that these plans “will shortly
be coming 1o fruition™ and he deseribed his entry
as timmminent.”” On review, the Board's conelu-
ston as 1o his standing was aflicmed by the Court
ol Appeals. Martin-Trigona v. ederal Reserve
Board, 509 F.2d 303 (D#. Cir. 1975) (the
“BankAmerica-GAC case’ ]

In March 1974, as we have noted, Mr. Martin-
Trigona protested a renewed application ol ‘The
Chase Manhattan Corporation (" (aease™™) o ac
quire Dial Financial Corporatiolf® and  sought
leave 1o intervene on the ground tral he was then
“in the process of entering the financial services
industry himself and, accordingly, is within the
class of business conpetitors and potential com-
petitors who are puaranteed o right and standing
to intervene’” by 12 UL.5.C. § 1850, Elaborating
on this request in April 1974, he stated that he
had taken o wnnber of preparaiory steps o enter
the busines.! (AL he was “prepared 0 commit
more fundssw the next 60 days to begin operations,

“In 1970, the same cout aflitmed o decision ol the Federat
Communications Comnnssicn hatding that Mr Mot Vnpona
lacked standiny 1o petition that ageney tor revocation of the
licenses of the three nugor New York television stations
Martin Urigona x| Federal Conmocations Commission, V32
F.2d 682 (D.CoChr. 1970y,

MChase's fist application o acqunre Diad. which was denied
it Janeary 1974, was oot opposed by M Matin Trigona.
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and that “*we should be operational on apilot basis
some time in June or carly July, and move into
full scale operations as soon as is practicable.™
In July 1974, he old the Board that he was waiting
untit the prime rate teil below 9 per cont, and that
i we had o prime rate of 9 per cent. T othink
we would be operational by the Ist ol August.™
On October 31, 1974, the Board denicd Chase’s
application without a hearing and. accordingly.
without resolving the guestion of Mr. Muartin-
Trigona’s standing.

Iy the present case, Moo Mactin: Trigona con
tinnes to allege that he mtends to enter the con:
sumer linance business in Chicago. and that he
theretore has standing as a potential competitor
of Mcllon, While interest rates have decreased
well below the 9 per cent level that he relerred
to in the Chase-Dial matter, he now states that
his uncertainty as to the “regulatory elimate™ and
the general ceonomy is deterring his entey. He
avers that "Uve pot the money 1o po, and | can
start Tending and carning o return on my assels
virtually instantly.”” However, he states he s
waiting ““to determine what the position of the
Board will be™ before he proceeds, and that il
the Board proceeds to approve willy nilly acquisi-
tions of loan companics by bunk holding compa-
nies,”” the chances he will proceed with entry “are
marginal, at best.”” e further states that he has
been “Tpostponing our entry until the cconomy
appears (o be moving out of the recession and until
the demand for funds moves to the positive side.™”

We take as ouwr present standard for determining
questions of standing, e cases such as this § 105
of the Bank Holding Company Act Amendments
ol 1970 (12 U.S.C. 3 1850), and the recent dect-
sion ol the U, S, Court of Appeals tor the District
of Columbia Circuit in the BankAmerica GAC
case.

Scction 105 expressty provides that i a case
in which @ bauk holding company applics for
auwthortty 1o acquire a company engaged in a non
banking activity

i party who would become s competitor of the applicant
ot subsidiary thereot by vintue of the apphicant’™s .. acquisi-
tion, . . shall have the right to be o party in inferest™”

'Specitically. he stned he had sorveyed relevant stte Liws,
appropriate cotporate torus, and possible names; tormed con
potations and ordeted o corporate topol mqguired ol banks as
o dines ol credity investipated  banks o perfonn computer
bookkeeping and lock box services: nused a0 modest mitial
citsh investment™  and had discussions with o~ possible Tull
thne btneh manager tor the tirst oflice ™
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in the Board’s proceeding with respect o the
application. Mr. Martin-Trigona is admittedly not
a present competitor of either Mellon of Local
Loan and he clearly would not become such “hy
virtue of " the proposed acquisition, However, in
the BankAmerica-GAC case. the Court pointed
out that a “*potential competitor™ would be within
the “'zone of interest’ protected by § 4 of the
Bank Holding Company Act **if that potential
competitor may realistically be viewed as a possi-
ble entrant™ into the relevant market. Further-
nore, although it reserved judgment on the issue,
it suggested that a consumer of the services oftered
by the applicant or the acquired firm would simi-
tarly be considered to be within that “*zone of
interest.”” I either event, the Court stated that,
in order to establish standing in o case such as
this, the claimant must satisfy three salient prin-
ciples: lirst, he must allege that the proposed
acquisition would cause him “injury in fact, cco-
; second, the alleged “injury

nomic or otherwise™
in fact™ must be arpuably within the zone of
interests protected or regulated by the statute: and,
third, the claimant ““may not merely allege the
existance of an injury.”” but must go beyond and
allege “*facts showing that he is himself adversely
affected ™™ by the proposed acquisition. The Court
further indicated that the test of whether a potential
competitor or consumer has standing based upon
allegations of injury resulting from the anticom-
petitive effects of an acquisition is whether he
would have standing under the Clayton Act (15
U.S.C.§ 12 et seq.) to maintain a private antitrust
action with respect to the proposed acquisition.”
(500 1:.2d at 365-66).

Assessing Mr. Martin-Trigona’s belated ¢laim
of standing as a “‘consumer’™ on the basis of the
standards articulated by the Court of Appeals, we
have little difliculty in concluding that he has not
established standing as a consumer. Mr. Martin-
Trigona admittedly has never borrowed from Local
Loan Company, although he states that he *might
at some point in the future do so.”" At the informal
hearing before the General Counsel he was not
responsive in answering questions about his past
“eonsumer”’ borrowings, and he atly retused,
“simply on the basis of refevance,” 1o state when
in the past he had borrowed from any consumer

"Section ol the Clayton Act (15 ULS.CL § 15) permits
private damage actions by any person who has been injured
i his business or property by reason of any conduct of the
defendant violtive of the antitrost laws. Sechon 16 of the
Clayton Act (15 U.S.C. § 20) anthorizes suits {or injuctions
by any person threwtened with injury by such conduct

finance company. He has alleged no facts whatso-
ever that he even remotely indicated how he would
personally be adversely atfected as a **consumer™
by Mcllon’s proposed acquisition of Tocal [oan.
Although he makes the conclusory claims that the
elfect of this acquisition would be “‘to force rates
higher,”" and that an additional source of credit
would be provided if Mellon were encouraged to
enter the finance business de nove, rather than
through an acquisition of an existing company, the
Board does not consider these allegations to con-
stitute the type of factual allegations of particu-
larized injury called for in the test establishment
by the Court of Appeals.

A somewhat different question is presented,
however, with respect o Mr. Martin-Trigona’s
claim as a “‘potential competitor.”” Under the
approach dictated by the Court of Appeals in the
BankAmerica-GAC case, there are four elements
1o be considered in determining whether a party
claiming standing as a potential competitor has
established  the  necessary and
preparedness (o warrant @ conclusion that he has
a protectable “*business’™ interest: (1) his back-
pround and experience in the prospective business,
(2) the aflirmative action he has taken to engage
in the proposed business, (3) his financial ability
to purchase the necessary equipment and facilities
to engage in the business, and (4) the consumma-
tion of contracts relating to the proposed business.
See Waldron v. British Petroleud Cb., 231 F.
Supp. 72, 8182 (S.D.N.Y. 1964h.¢

Applying these tests, the Boadd has substantial
question whether Mr. Martin-"Frigoma can realisti-
cally be viewed as a potential competitor. He has
not alleged or proved that he has background or
experience in the consumer finance business; he
has not consummated any contracts relating to the
business; he has not abtained or applied for a State
license to engage in the business. While he claims
to have made certain “*surveys™ and taken certain
very preliminary steps, such as the formation of
shell corporations, and while he claims o have
made ““inquiries’ of banks as to lines of credit,
the Board has doubts that these steps constitute
meaningful “aflirmative action’ and that his mere
“inquiries”” of banks establish his financial ability
to cngage in the business. Morcover, his long
defay in actually entering the business since the
first time he informed the Board of his intention

e

intention

o do so, and the unpersuasiveness of his explana-

“Ihe Waldron case was expressly relied upon by the Court
of Appeals in the BunkAmerica case. 509 F.2d4 at 366 n.12.



tion for this delay, strongly suggest that his claim
‘potential competitor™

of stadus has been ad-
vitneed for the purpose of clothing hitself with
standing in Board proceedings rather than as o
result of o bona tide intention (o enter the consumer
finance business.

To short, there is reason 10 bhe skeptical about
Mr. Martin Trigona’s claims, and the Board be
fieves that the record in this matter would support
a conclusion that he should not, in the Court of
Appeals™ words. Trealistically be viewed as @
possible entrant™ into the consumer finance busi-
ness, However. o the event o reviewing court
were to take o different review of the standing
issues the hkety reliel would be a remand for a
hearing. Because of its reluctance to Toreclose the
partics prematurely from making foll submissions
on the standing issue in this case the Board has
permitted the argument to carry on for a period
of several months, and the Board s hesitant at
this stage of the proceedings o infect this case
with possible procedural crror, however remote
that possibility may be. that would in the long
run cause far more substantial delay in the final
resolution of this matter. Accordingly. the Board
has determined not o decide the gquestion as to
Mr. Martin-Trigoni’s standing as a potential com
petitor in this case. but nevertheless o hold a
hearing on the merits of Mellon™s application and
to pernad& PN Martin “Trigoni to participate in thit
hearing.”

For L foregoing reasons. it is hereby ordered
that @ public hearing be held with respect to the
application of Mcllon National Corporation, Pitts-
burgh. Pennsylvania, pursuant to § Heu&) of the
Bank Holding Company  Act (12 US.C0 %
[843(CHR)Y) and § 225.4(hy( 2y of the Board's Reg -
ulation Y (12 CFRC§ 225.4(b)2)). Tor permis
sion 1o acquire 100 per cent of the voting shares
ol Local Toan Co., Chicago, Hlinois. The hearing
will commence at 10:00 a.m.. September 3, 1975,
belore Phillip ). LaMuacchia, former Administra-

“lu drht b Bis past expressions o mterest i partivipating
in Bowd proceedimgs, we recognize that the question ol M
Martin Trigona’s standing may again be rsed in future apph
cation proceedimps To the extent that he continues 1o clim
standing as apotential enoint mite the constmet finanee busi

ness. the Board wills inany sueh futie case expect o he
presented with credible evidence that the mtention he first
expressed i this separd i April 1972400 has been meamgtally
turthered by the tikane of conarete steps teenter that business

O course. whether or not M NMaran Trigona s determimed
1o have sullicient standing o enttle him to a lormal hearing
and to patly annterest stdus, the opportunity s always avil
able to him o make i tmely <ubtmission of facts and arguiments
in written form,
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tive Law Judge, now retired, in Room 1202 of
the Board Building. Constitution Avenue between
20th and 21st Strects, Washington, D.CL 20551,

1t is further ordered. that the issue to be con-
sidered as said hearing s whether the proposed
acquisition can reasonably be expected to produce
henelits to the public, such as greater convenience,
increased competition. or gains in efficiency that
outweigh possible adverse effects, such as undue
concentration of resources, decreased or unfair
competition,  counllicts ol interest,  or unsound
banking practices.”

By order ol the Board of Governors, July 28,
1975,

Voting for this action: Governors Bucher, Wallich,
and Juckson, Voting against this action: Governors
Holland and Coldwell. Absent and not voting: Chairman
Burns and Governor Mitchell.

(Signed) Turovor L ALLISON,

{srar | Secretary of the Board.

Dissenting Opinion of
Governors Hollund and Coldwell

We share the view that Mr. Martin ‘I'rigona’s
claim to be a potential entrant into the consumer
finance business is not creditable. but having
reached that view we would not further delay this
matter by holding a hearing.

His long defay in actually entering the business
and his weak explanations for the delay. compel
the inference that he has little real intention of
entering this business. For the Board to order a
hiecaring under these circumstancees is in our opinion
simply to countenance an abuse ol its procedures,
which were designed to protect the public interest.
The public interest is served by reasonably prompt
decision- making by a regulitory agency. and that
also is a factor o be weighed in the balance, in
our judgment, in deciding to what extremes the
provision of pre decision opportunities {or presen-
tation ol arguments should be pushed.

It should be stressed that a determination tht
Mr. Martin-"Trigona lacks standing by no means
forccloses him from bringing relevant matters to
the atiention of the Board. Although he has not
seen fit to submit anything with respect to the

“Inoview ol the Board™s deciston 1o hold o hearing, i thrs
madter and 1o aftord Me Matin Prigona the same opportunity
to participate (that he would have had at he hid establishied
his standing' . the question ol standing will no louger be con
sidered to be anissue o he Ditipated in this procecding betore
the Board, and the hearing will be linned 1o the mernits of
the application
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merits of the Mellon application, despite repeated
invitations to do so, our procedures offer him
ample opportunity to make written submissions
contesting the [acts upon which the application is
premised and to present us with additional facts,
expert opinion or fegal argument of his own. The
Board s interested in informed decision-making,
and it is interested in receiving the views of both
competitors and consumers on matters  coming
before it under the Bank Holding Company Act.
We would have welcomed any such contribution
that Mr. Martin-Trigona might have made on the
issues presented by cases such as this. Information
and arguments submitted by all parties will be fully
weighed by the Board in secking to decide the
net public benefits in this case, as is mandated
by the statute.

PATAGONIA CORPORATION,
TUCsON, ARIZONA
Order for Hearing

On July 11, 1975, the Board of Governors of
the Federal Reserve System ordered a hearing,

pursuant to a decision by the United States Court
of Appeals for the Ninth Circuit, on the petition
of Patagonia Corporation, Tucson, Arizona, that,
on or before June 30, 1968, Puma Savings and
[.oan Association, Tucson, Arizona was a stbsid-
iary of Patagonia Corporation, as defined in section
2 (d)3) of the Bank Holding Company Act (12
U.S.CL 1843, Pursuant to that Board Order
(40 Federal Register 30537), Philip J. LaMacchia,
former Administrative Law Judge, now retired,
was appointed as the Presiding Oflicer to conduct
the hearing in accordance with the Board’s Rules
of Practice for Formal Hearings (12 C.F.R. Part
263).

The hearing will commence at 10:00 a.m. on
September 30, 1975 in Tucson, Arizona, at the
Federal Building, 301 West Congress Street. The
hearing will be open to the public.

By order of the Sceretary of the Board of
Governors, acting pursuant to delegated authority
from the Board of Governors, effective July 30,
1975.

(Signed) THrobore B, ALLISON,

[sEAL] Secretary of the Board.

ORDERS NOT PRINTED IN THIS ISSUE

ORDERS APPROVED BY THE BOARD OF GOVERNORS

During Junc or July 1975, the Board of Governors approved the applications listed below, The orders
have been published in the Federal Register, and copies of the orders are available upon request to
Publications Services, Division of Administrative Services, Board of Governors of the Federal Reserve

System. Washington, D.C. 20551,

ORDER UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR FORMATION OF BANK HOLDING COMPANY

Applicant

North Florida Bancshares,
Inc., Panama City, Florida

The Bay National and
Trust Co. and The First

RBoard action Federal

(effective Register

Bank(s) date) citation
T/IR/TS 40 R, 312R7

7/25/75

National Bank. both in
Panama City, Florida
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ORDER UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OF BANK

Board action Iederal
(cffective Register
Applicant Bank(s) date) citation
Mountain Banks, [.td., Fort Collins National T/28/75 40 F.R. 33074

Bank. lort Collins, 8/6/75

Colorado

Colorado Springs. Colorado

ORDERS UNDER SECTION 4(¢)8) OF BANK HOLDING COMPANY ACT—
APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES

Federal
Register

Board action

Nonbanking company (effective

Applicant (or activity) date) citation
Allied Bancshares. Inc., Allied 1.ife Insurance 719/)75 40 F.R. 30326
Houston, Texas Company of Texas, 7718775
Houston, Texas
The Central Bancorporation, The Shawnee life Insurance 7/25/75 A0 LR 32794

Inc., Cincinnati, Ohio Company, Phoenix, Arizona 8/4/75

ORDERS UNDER SECTIONS 3 AND 4 OF BANK HOLDING COMPANY ACT—
APPLICATIONS TO FORM BANK HOLDING COMPANY AND ENGAGE IN
NONBANKING ACTIVITIES

Nonbanking Federal
company Liffective Register
Applicant Bank(s) (or activity) date citation
Citizens State Bancorp, Citizens State Sale of 6/27/75 40 F.R. 28872
Inc., Manhatran, Bank & Trust credit life, 7/9/75
Kansas Co., Manhattan, credit accident,
Kansas and health
insurance
FOB. Corp., Belleville, First National Hlinois State 7/18/75 40 1R, 31285

Bank of Belle- 7/25/75
ville, Belleville.

lHinois

Trust Company,
East St. Lous,
[llinois

Indiana

ORDER UNDER SECTION 3(a) (D) OF BANK HOLDING COMPANY ACT—
APPLICATION FOR FORMATION OF BANK HOLDING COMPANY—AND
DETERMINATION UNDER SECTION 2(g)(3) OF BANK HOLDING COMPANY ACT

lederal
Register

Board action

(effective)

Applicant

Mercantile National
Corporation, Dallas,
Texas

Bank(s)

Mercantile National
Bank at Dallas,
Dallas, Texas

date)

6/2/75

citation

40 IR, 28676
O/8/75
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ORDERS APPROVED BY THE SECRETARY OF THE BOARD

During July 1975, applications were approved by the Sceretary of the Board under delegated authority
as listed below. The orders have been published in the Federal Register, and copies of the orders
arc available upon request 1o Publications Services. Division of  Adiinistrative Services, Board of

Governors of the Federal Reserve System, Washington, D.C. 20551,

ORDERS UNDER SECTION 3a)1) OF BANK HOLDING COMPANY ACT—

APPLICATIONS FOR FORMATION OF BANK HOLDING COMPANY

Board action

(effective
Applicant Bank(s) date)
Kansas State Bancshares, Kansas State Bank 7121775
Inc., Manhattan, Kansas of Manhattan,
Marnthatian, Kansas
The Landmands Corporation, The Vandmands National 7/1/75

Bank of Kimballwon,
Kimballton, lowa

Kimballton, Towa

'ederal
Register
citation

40 F.R. 31286
7/25/75

40 LR, 28874
7/9/75

ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—

APPLICATIONS FOR ACQUISITION OF BANK

Board action
(effective

Applicant Bank(s) daie)

First [nternational Bane- First International 7/31/75

shures, Inc.. Dallas

Bank in Bl Paso

Federal
Register
citation

40 F.R. 33493
BIR/TS

Texas El Paso, Texas
Manufucturers National Bay City Bank & Trust 7/21/75 40 F.R. 31286
Corporation, Detrait, Company. Bay City, 7/125/75
Michigan Michigun
Texas Commerce Banceshares, Cusa Linda National 7131175 40 VR, 33495
Inc.. Houston, Texas Bank of Dallas: Fidelity RIR/TS
Bank, National Association;
Northwest National Bank
of Dullas: Royal National
Bank of Dallas: and The
Village Bank (National
Association), all located in
Dallas, Texas
ORDERS APPROVED BY FEDERAIL RESERVE BANKS
During July 1975, applications were approved by the Federal Reserve Banks under delegated authority

as listed below, The orders have been published in the Federal Register, and copies of the orders
are avatlable upon request o the Reserve Bank.
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ORDER UNDER SECTION 3@a)(1) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR FORMATION OF BANK HOLDING COMPANY

lederal

Reserve Ffective Register
Applicant Bank(s) Bank date citation

Butic State Company. Butie State Bank, Kansas City 713175 40 17.R. 30158
Butte. Nebruska Butte. Nebraska 717175

ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OF BANK

Iederal
Reserve Eflective Register
Applicant Bank(ys) Bank date citation
CleveTrust Corporation, The City Bank. Cleveland T/25/75 A0 FRL 33071
Cleveland., Ohito Kent, Ohio R/6/TS
Winters National Cor- luchd National Cleveland ARIER A0 1R, 31288
poration, Dayton, Ohio Bank, Buchd, T125/75
Ohio
First Bane Group, Inc., Commonwealth St 1ouls 7/24/78 40 19.R. 33072
Creve Cocur, Missouri Bank., Wenteville, 8/6/75

Missouri



Announcements

ANALYSES OF
SYSTEM EXPENDITURES

The Board ol Governors of the Federal Reserve
System on August 4, 1975, sent to (he Congress
two analyses on various items of expenditures
made by the Federal Reserve System during the
calendar year 1974,

The analyses were sent to the chairman and
ranking members ol the House Banking. Cur-
rency, and Housing Committee in response (o a
stafl report issued by the Subcommittee on Do-
meaestic Monctary Policy covering 1974 expendti-
tures of the System and a report by the full
commtittee on H.R. 7590, a bill that would provide
for an audit of the Federal Reserve by the General
Accounting Oflice.

Expenditures by the System during 1974 were
consistent with provisions of the Federal Reserve
Act that authorize the Board of Directors of cach
Reserve Bank to formulate operating policies under
the general supervision of the Board.

There were only a few cases where an expense
item scemed questionable to the Board, and for
such items action has been taken to avoid a recur-
renee.

In transmitting the analyses to the Congress,
Board Chairman Arthur F. Burns said:

The Board rejects categorically the Com-
mitiee’s apparent judgment that Federal Re-
serve expenditures have grown at an exces-
sive rate. Any responsible analysis of the
System’s expenditures would show that in-
creases have been reasonable in light of the
System’s rapidly growing workload. the in-
creased  responsibilities imposed by Con-
gress, and the rise in the cost of doing
business. As just one example, the average
salary of ofticers within the Systen rose at
an average annual rate of 5.3 per cent be-
tween 1964 and 1974 this is well below the
annual average increase for employees in the
Federal civil service.

The Board noted that items of expenditure re-
ported in the congressional documents were pro-

vided to the House Banking Cotmmnittee by the staft
ol the Board of Governors and the Federal Reserve
Banks. These expenditures were identificd under
strict auditing and control procedures that have
been in effect within the System for many years.

NEW BILL-PAYING SERVICE

The Board of Governors of the Federal Reserve
Systewn has authorized member banks 1o offer a
bill-paying service to their customers through the
preauthorized transfer of funds from the cus:
tomer’s savings account, cifective September 2.

Prior to this action, a bill-paying scrvice of this
type could be made only for the payment of the
principal, interest, or other charges related to a
real estate loan or mortgage.

The new authorization, i the form ol an
amendment to the Board™s Regulation Q governing
the payment of interest on deposits, permits a
savings depositor to authorize the transter of funds
to third parties for payments of any type, except
bank overdrafts.

The amendment as adopted was substantially the
same as proposed by the Board on April 7, with
three modifications:

It specifies that transters from savings ac-
counts may not be made to cover overdrafts or
the use of a checking account line of credit.

The amendment makes it clear that it does
not permit a member bank o agree to transfer
funds automatically  that is, without specific in-
structions - from a custonier’s savings account to
the customer’s checking account.

The amendment  indicates that withdrawal
orders or authorizations for payment to third par-
tics miay be received by a member bank only from
i depositor.

The Board had previously invited public com-
ment on proposed arrangements for access to Fed-
cral Reserve clearing and settlement facilities con-
nected with automated clearing houses. Pending
further consideration of this matter, such Federal
Reserve tacilities may not be used to clear the
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third-party transfers now authorized from savings
accounts. Rules presently in effect regarding the
clearing and settling, of negotiable orders of with-
drawal (NOW™s) are not affected by the mend
ment of Regulation Q.

The amendment gives member banks broad,
generul authority to design and offer bill-paying
services by using funds in savings accounts. The
amendment does not, however, specify the form
of such services. The Board therefore offered the
following hypothetical ontline ol a possible bill-
paying service:

In most cases. a bill paying service will he
based upon a written contract between the
buank and the depositor. The transfer

niy be accomplished by means of an
internal bank ransaction or by sending a
bank check 1o the trunsferee or the trans
feree’s bank.

The depositor will give the bank the names
of those orpanizations or individuals 1o
whotn tunds are 1o be transferred, indicating
cither the specific amount to be paid to cach,
ar gomaximum anount and the frequency
of payment.

Subsequent additions to the list of trans
ferees or changes in instructions may be
conmunicated 1o the bank i person, in
writing or by telephone.

I the depositor uses a written withdrawal
form to convey transfer instractions (o the
bank, such form must contain language in
boldlace tyvpe that it 1s not negotiable or
transferable.

The System will monitor the development of
bill paving services, and it is possible that addi-
tonal regulations or goidelines may be issued in
the future. Member banks were advised to main-
tain data on accounts subject to third-party pay
ment authorizations in a manner that will facilitate
identitication ol such deposits for reporting pur-
POses.

The Federal Deposit Insurance Corporation has
proposed similar changes in ity regulations.

LETTER R
EMERGENCY HOUSING ACT

The Board of Governors on August 12, 1975,
requested the Reserve Banks to send a letter 1o
the chiel executive oflicers of State member banks
drawing their attention o the provisions ol the

Fmergency Housing Act of 1975, The Board’s
letter to State member banks, which urged that
they “review the requircments and objectives of
the Bmergency Housig Act of 1975, together with
the long-term prospects for repayment by delin-
quent borrowers betore instituting foreclosure ac
tion.”" s as Jollows:
TO THE CHIEY EXECUTIV OFFICER
OF HACH STATE MEMBER BANK

On July 2, 1975, Public Law 94 50 known as the
SEmerpency Housing Act of 1975
fective. The Act gives the Departtnent of Housing
and Urban Development standby authority to pro-
vide up to $250 per month assistance to home:

became ef

owners who are unable to make full mortgage
payments because of a substantial reduction in
inconie, as aresult of involuntary unemployment,
or under-employment due o adverse econontic
conditions, provided certain stipulated  requre-
ments are met. ‘The assistance may take the form
of insurance Tor loans or advances from financial
institutions or direct loaus from HUD on behalf
of delinguent mortgagors and is desipgned 1o pre
vent widespread mortpage foreclosure and  dis-
tressed sales ol properties. The Department of
Housing and Urban Development expects 1o issue
Regulations dealing with the Act. In addition to
the standby authority piven HUD, the Act notes
the obligations of prudent lenders o exercise re-
straint on the foreclosure ol residential ' mortgages
where such reliel might be available and effective.

The Act also charges the Pederal supervisory
agencies, mptil one year from the date of enact-
ment, witl respect Lo financial institutions subject
to their jurisdiction to: (1) ““take appropriate ac-
tion, not nconsistent with laws relating 10 the
safety or soundness of institution or mortgagee,
as the case may be, 1o waive or relax limitations
pertaining to the operations of such institutions or
mortgagees with respect to mortgage delinquencics
in order 1o cause or cncourage forhearance in
residential mortgage loan foreclosures™ . and (2)
Trequest cach suchinstitution or mortgagee to
notify that Federal supervisory agency, the Scere-
tary of HUP and the mortgagor at feast 30 days
prior to instituting foreclosure proceedings in con
nection with any mortgage loan. ™

"For the purposes ol the Ach, residential mortgages
include loans on 1 1o 4 family homes, mobile homes,
and single condominium units. In cach case, the anit
must be the principal residence of the mortgagor.



Federal Reserve Bulletin 11 August 1975

The Federal Reserve, therefore, urges cach State
member bank to review the requirements and ob-
jectives of the Emergency Housing, Act of 1975,
together with the long-term prospects for repay
ment by delinquent borrowers before instituting
foreclosure action. In this connection, the Sys:
tenm’s examiners are being furnished a copy of this
letter and are being anstructed to refrain from
criticizing forbearance in residential mortgage loan
foreclosures where such forbearance  does  not
threaten the safety and soundness of the bank
under examination.

With respect to the legal requirement for notifi-
cation of intent to foreclose on o residential mort
gage loan, you will be advised in the near future
of the specitic information which will be required
to fullill the notification stipulation,

Your cooperation in this effort will be appreci-
ated.

CHANGLES IN BOARD STAFE

The Bourd has announced the appointiment of
Kenneth AL Guenthier as Assistant to the Board
in congressional Tiwison matters. replacing  John
Rippey. who has resigned.

Mr. Guenther, formerly Assistant Special Trade
Representative for Commerciad Policy in the Bx
ceutive Oflice of the President, is a cum laude
praduate of the University of Rochester and has
done graduate work at Yale University and Johns
Hopkins University.

The Bouard has also announced the promotion
of Stanley J. Sipel, Adviser in the Division of
Rescarch and Statisties, as an Assistant to the
Board in the Office of Managing Director for
Rescarch and Feonomie Policy. effective August
1, 1975,

ADMISSION OF STATE BANKS
TO MEMBERSHIP IN SYSTEM

The following banks were admitted to membership
in the Federal Reserve System during the period

July 16, 1975, through August 15, 1975
Michigan

Troy oo Detroit Bank  Troy
Minnesota

Victoria Victoria State Bunk
West Virginia

Harpers Ferry

Bank ol Harpers Ferry
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Industrial production is estimated  to have  in

rise in June. Incrcases in July were fairly wide-
spread among consumer  goods and  nondurable
malterials. But output of business equipment and
durable  materials further und  con
struction products changed little. The estimated
levels of total industrial production for both June
and May were revised upward (0.3 and 0.2, re-

decreased

spectively).

Among consumer goods, aulo production in
creased 5 per cent further in July and output of
appliances, furniture, and other consumer goods
continued to rise. Total consumer goods produc-
tion was up about 4 per cent from the March fow.
Business equipment production declined about 1.5
per cent further in July . bringing the total cutback
in those industries to 15 per cent sinee last Sep -
tember. Qutput  of  construction  products  ap-
parently leveled ofl in July.

Total materials production 1s estimated (o have
increased slightly in July following a maoderate
increase in June. Purther rises in output of the
textile, paper, and chemical industries and other
nondurable materials exceeded continued cutbacks
in durable materials production. Ouwtput of iron and

rcased 0.5 per cent in July following a similar

steel was practically unchanged from month-ago
levels, but Turther reductions occurred in the non
ferrous metal industries.
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PRODUGCTS AN . DoRamL
i § ;o "
o \ 170 7 RONBURAIE ".|
N ) . i !
ANV L | N FERE
! - - | | . L1000 ! ; ‘ . . l '
19672100 1969-/0=100 Annual rate, mllons af amits
10607 16
160 | MAJOR MATFRIALS "1 avros.* SAIES | & !
QUARTERLY 120 i \ 12
CARACITY - S
110 : 100 . 10
i N
7 Al #o v 8
7 R 5 H DEMESTIC OUTRYT
p 7 PRGDYIGTION { T
120 A . tio! '|| 6
| ' i
100 . . . | 40 . Lli . .
1969 197) 1973 1075 1969 1971 1973 1975

F.R. indexes, seisonally adjusted. Fatest tigmes: July
FAWO sales and stocks inchude mpotts.

I

Industiial production |
| April

i
Total 109.9
Products. total 1129
Fnal products o2
Consuer poods . . T R A DX
Duable goods 00 0 o RPN | 7.8
Nondurable poods 121.0
Business equipment P 5.4
Intermediate produets Lo . 1134
Construction products . e 110
Materials . L0 o0 o oo 1052

Scasonally adjusted
1967 100
Per cent chimges from
1975
May June” July* Month Yem Ql to
ago apgo Q2
109.8 110.3 1108 .8 11.7 1.4
1130 113 S 1139 } 8.1 .6
113.2 1138 143 R 6.9 3
120.6 1220 123.4 11 5.1 1.3
1102 128 (BRI 2.4 123 7.4
124 5 1258 126.4 7 23 .0
1150 1144 127 15 1.2 3.8
112 4 112 4 112 6 } IR 2.1
107 6 L 106.8 16.7 3.
104,60 105.1 105.6 5 17.5 2.7

"Preliminary. “Hstimated.
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A2

BANK RESERVES AND RELATED ITEMS o AUGUST 1975

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

Period or date

Averages of daily figures

1939 —Dee
1941 — D
1945- - De
1950—- D
1960 Dec

1969— Dt cvennnnnnnnn s
1970- -Dec . .
1971 —Prec.
1972~ -Dec,
1973—Dec

1978

Week ending—

1975- May

June 4.
1

July

End of month

1975- Vl.lv

June

daly 200000
< e

Reserve Bank eredit outsranding

LS. Govr. securities!

Held

Bought under

Total out- repur-
right? chase

upree-

ment

2,510 2,510 [Loaaa
2,214 2,9 |
23,708 71 TOR |
20,345 20,130 . 9
27,248 27, 170 ™
57,500 57,295 205
61,688 61,310 78
60,158 68,808 290
71,094 70,790 04
79,701 78,833 868
84,313 83,496 . 817
84,491 84,221 - 272
84,384 84,049 - a3s
83,735 83,101 432
84.052 83,395 657
RB6.67Y 85.202 1,477
86,039 85,169 670
R, 744 B3, K43 901
4 847 84,308 444
87,080 86,117 96
91,918 89,155 2,563
RK,912 87.018 1 1,294
KB 166 87,882 | 284
92,125 RR.921 3.202
91,358 89,449 1,909
02,529 89,494 3,035
92,150 89.724 2,432
490,748 8 K3 1,015
86,150 86150 |...... ..
R7,28t 86,057 324
89,859 88,434 1,425
91,559 88 834 2,725
89,020 88,473 547
87,497 87.261 234
87,997 87.850 147
47,868 HT,600 259
91,029 H8.953 2,076
89,895 K9, 665 230
86,906 RO960 |..... ..
91,579 89,209 2,370
1,356 89,655 1,701
95,465 H9,505 5.960
94.337 89,640 4.697
89,002 88,142 60
84,979 84,979 |
89,273 K8, 167 1,106
93,269 8H, 738 4,531
90.020 89,512 514
84,483 R4, 483 )., ...
HO 3649 87,729 1.640
1K, 0662 87,631 1.031
RK,004 87,112 952

Factors supplying reserve funds

Loans

.. 8
. 5
.. sl

142
4

1.036
21

107
1,049
1,298

24
501

.. 178

21
20
728
481

457

.. 115

374
1,100

272

.. 20

1,132
1,999
147

1

. Treas-

Special ury

Drawing, cur-

Gold Rights rency

Other stock vertificate out-
I-loat? IR, Totals account stand-

| asselsd ing
83 2,612 17,518 2,956
170 2,404 22,759 3,239
052 24,744 2() 47 4,322
1,117 21,6006 22 .87 4,629
1,665 29,060 17,954 5,396
3,235 2,204 64,100 10,367 ... ...... 6,841
1,570 1,032 66,708 11,105 400 7,145
3,905 982 74,255 10,132 400 7,611
3,479 1,138 76,851 10,410 400 8,293
1,414 1,079 85,042 11,567 400 8,668
2.267 1,343 91,554 11,567 400 8,905
1,981 1,258 91,367 11,567 400 8,051
2,21‘) 1,344 91,617 11,567 400 8,992
2,083 2,U84 090,971 11.567 400 9,041
2.409 1,171 91.302 11,507 400 9,113
2,734 3,129 91.967 11,630 400 9,179
2,450 3,391 91,002 11,647 400 9,235
21079 1) gt 168 | 11626 400 9,784

1904 3,142 90,819 11,620 400 9,302

| 2,061 3,237 93,214 | 11,620 | 400 9,410

| 1. 877 3,039 97,845 11,620 429 0,464

. 2,040 3,0u8 95,119 11,620 500 9,536

: 1,935 3,100 v4,168 11,620 500 9,612

!

’ [N 3,424 98,377 11,620 400 9,415
1,750 3,347 97,446 11,620 400 0,456
2,220 2,629 98,458 11.620 400 9,462
.82t 2,735 97,600 11,620 486 9,469
2,154 3,061 96,905 11,620 SO0 9,561
2,122 3,026 492,044 11,620 500 9,527
2,132 3,140 93,315 11,620 500 9, 538
1,953 1,165 95,949 11,620 500 9,542
[, 887 3,010 UR,243 11,620 500 9,573
2,260 3,007 95,272 11.620 500 9,569
2,131 3,050 93,5060 11,620 500 9,018
1 852 3,125 94 047 11,620 500 9,630
1,432 3,240 93,491 11,620 500 9,041
1,811 2,984 96,712 11,620 500 v,669
1,791 2,997 95,920 11,620 500 9,087
{,220 3,190 92,245 11,620 500 9,047
2,188 1.3 YR, 051 11,620 400 0,453
2,142 3417 98,079 11,620 400 9,460
2,140 2,672 102,015 11,620 400 2,408
2.8 2,939 100,751 11,620 500 9,475
2,890 3,011 96,1838 L1, 620 500 9,481
2,573 3,149 91,514 11,620 50t 9,538
3,039 1,141 96, 508 11.620 500 9,538
2,059 1070 100,492 11,620 S00 9,553
2,078 2,912 96,000 11,620 500 9,562
2,844 3,004 91,162 11,620 500 9,612
2,241 1076 96,498 11,620 500 9,627
2,143 K,Zl’ 96,775 11,620 500 9,017
1,823 3,238 93,982 11,620 500 9,647

I lucludes Federal agency issues held under repurchise apreements
|

becinning Dec. 1, 1966,
ginning Sept. 29, 1971,

2 Includes, beginning 1969, sceuritics Toined
Govt, seeurities pledged with IR, Banks, and excludes

and T

“any),

sral agency issues bought outright be-

fully pll.lr.lnhg(l by LS.
N

secn

sold and scheduled to be boupht h.uk under matched sale- purchase

transactions.

S Bepinning with 1960 rellects & minor change in coneept;

1961 BulavLnn, p. 164,
4 Beginning Apr. 16,

1969,
liabilities and capital’” are shown separately;

“Other BLR. as
formerly,

1ogether and reported as “Other FOR, accounts.””

S Inchudes indastreial Joans and aceeptances until Aug. 21,
industrial loan program wis discontinued,

see lich,

15" and “Other PR,
they were netted

1959, wlen
I'or holdings of acceptances

on Wed, and end-of-month dates, see table on LR, A-10.
See also nore 3.

o Includes certain deposits of domestic nonmember banks and foreign-
owned banking institutions hetd with member banks and redeposited in
full with F.R. Banks in connection with voluntary parlicipation by non-
member institutions in the Federal Reserve Svstem?’s program ol credit
restraint.

As of Dee. 12, 1974, the amount of voluntary nonmember and toreign
apency and branch deposits at LR, Banks that are associated with margi-
Oy Are na Tonger repor ed, Hlowever, deposits voluntarily held
un banks operating in the United States
and BEuro-dollar liabilities are reported,

Banks on p.

S reserves

Notes continued on apposite page.



AUGUST 1975 u BANK RESERVES AND RELATED ITEMS A3
MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(tn millions of dollars)

Factors absorbing reserve funds

Desposits, other
than member bank Member tank

Cur- reserves Other reservey

reney with LR, Bianks Other 1.k, Period or date

in PR, liat

civ- e bitities

colit- inps counts 4 and With Cur-

tion Treas- For- - Ogher 4,6 vapital+ IR, reney Tolal s

ury ciyn funks and
coin?
Averages of daily §

7,004 2,402 Galo 739 248 e 11,473 11,473 N LA LR LB
10,985 2,189 592 1,531 202 Lo 12,812 12812 [L.ooooiie, 1941 - Dee.
28,452 2,209 025 1,247 493 eeeeend] 16,027 16,027 |ovviniivnnnn. e 1945 - Dec,
27,800 1,290 618 920 353 739 Lo 17,391 17,391 e i 1950 - Dec.
33,019 40K 522 250 498 1,029 ... ..., 16,688 2,598 10,283 e 1960 --Dec.
81,591 056 {,194 {40 458 21,071 4,960 28,04 L A069 D,
87,013 427 K44 145 TN RRB R RERE V] 19068 19700 e,
61,060 451 [.0226 290 728 T25,651 5,676 RIS R L9710 cDyee,
on, 060 350 1,444 272 631 24,830 6,095 'H KRR e, 19720 Dec,
71,646 A2 1,802 406 717 ©O28,382 0,635 s’ FRYIT T P L K T b TTTOH

|

74,556 275 2,795 241, 773 10,514 1 6,824 37,338

74.700 PLR] 2,633 A2 83 10,264 6,765 37.000

75,008 any 2,451 450 706 30,150 6,020 37.076

75.054 RIN 160! 204 K6 20 IRS 651t 16796

77.029 02 Bod A70 770 29,8508 6.939 6 817

78,951 220 L7401 357 874 29,767 7.174 36,94

77.°180 22 2,087 316 K44 PR 3.264 29,713 1,7 Y7492

76,979 230 2,474 b¥; 711 (Y %503 7062 130508

77,692 277 PRRT 04 111 1076 0,831 L7749

78,377 309 1,50 lo7 718 1137 A 6,870 AS. 1A

79,102 326 8,115 202 T46 V.20 27.570 [FRRATS) 3Au2

8O, 607 355 4,353 272 0§Y 3,19) 24,007 6H.96Y 4076

RI1.,753 159 2,207 209 | 711 3,135 27,4060 7.200 3 O82

. i
; .

78,105 3oy 8,900 232 688 3141 28,098 7.139 RRTRRY

79.095 12 3 5,419 277 ) 472 Y, 105 2122 7.305 at.817

79,203 324 7.947 258 l 607 3,278 28,230 6,469 ML 702

79,439 _UJ 7.474 206 911 PRI} 27,444 6,765 3.0

79.904 RYR) 5,818 285 o o 1,207 ' 27.018 6,893 34,511

K0,476 k(Y] 1,833 258 I 11, T 3009 26.627 7,080 3307

80.775 RIiR} 1.404 306 1,069 ... .. 3,138 27.%61 7,070 (N IRy

R0, 685 270 4.2 24} 823 b 1,258 2R 008 0,098 A 706

81.004 66 5.774 274 7| 1,323 26,376 7,108 35,481

81,898 67 3,301k 204 29 | 1,010 27.294 7.318 3612

82,164 ass 1. 19K 296 076 ... 1. 110 27.502 7,362 3. 804

81,761 RE 1.370 240 (1310 2 I 3,147 28,214 6,718 31,962

81,287 K 1,830 262 700 | 1,237 27,562 7,451 15,013

79,782 an 7.036 310 I8 | 3,300 20,445 6,693 RRBRRE

81, 1v6 304 5,773 73 {02 N l,.lﬁ-l 25,976 7,108 33081

81,331 370 1 2675 RIS oo | V354 25,227 7,548

Wednesday

TH, 089 062 257 AR [l 3,080 27.224 7.0 A6 o 1975 MNay 7

T9. 382 6. 87 - a82 ... 3,187 29,058 1305 03500 | oo

79400 7,017 28! (12 I I, 3.342 32,459 6,409 18,928

79,972 T 687 294 [ E I P, 3,492 20162 6,765 16.127

80.251 90 | .BS8 254 1,0u8 |, ... 3,027 RN 0. 893 A7 804

80.938 383 1,057 254 LS | 2080 26.298 7,080 33

80,879 370 2,019 298 8RS | 3,207 29 891 7.076 36,907

80.972 370 S.497 294 22 N 1,452 30,8439 O .H98 37.517

81.708 RIS 5,291 | 254 765 26 418 7108

82,372 370 [IRETI 24 94 | 24,517 7318

82,103 354 97 224 671 Yot oo 7,362

81,700 RED) 1,333 276 795 FRRTY I UL B 60,718

81.478 a7 | 1,386 284 574 ‘ KR 7.451

1 H 1

T Part allowed s reserves Deel 1, 1959 Nov, 23, 19605 all alowed as amended clleetive Noy, 9, 1972 Bepinpine (974, allowable deficiencies
thereafter, Beginnine Jan. 19023 tigures are estimated except tor weekly mcluded are (l nnine \\||I| tirst sl.uunull woek ol quiteter): QF, w279
averdpes, Beginnine Sept, 12, 19068, amount is based on close-of-business nillion; QF, S17 ulhon; Q3, SUE2 nollion; Q4, S84 million. Bepinnine

1974, ()l willion, Q2 SSE million. Transition period cpsled after

figures for reserve period 2 wecks previous I(l reprort date,
1972

8 Bepinning

vith week ending Noy, 15,
reserve deliciencics on which F.R. Banks ar

. ineludes $450 million of
allowed 1o waive penalties

for a transition perad o connection with tink adapaation to Regaliation )

second ||l|;u'ln'|‘

L ar other potes see opposite pajge.,

1974,



A4

BANK RESERVES AND RELATED ITEMS v AUGUST 1975

RESERVES AND BORROWINGS OF MEMBER BANKS

(In millions of doflars)

l All member banks
Period Reserves Borrowings
Total Re- Ixcess? b Total Scit-
held ! quired sonal |
1939—Dec.. . i 11,473 | 6,462 | S,011: 3
1941~ Dec.... D 12,812 | 9,422 3,300 : S
1945— Dec.. .. C 16,027 | 14,536 | 1,491 334 ..l
1950—Dec.. v, 17,391 | 16,364 | 1,027 142 |, ..,
1960- Dec..ooyoo,... 19,283 | 18,527 756
1965—Dec.. . v yen,... 22,719 ] 22,267 452
1967— Dec.. v oey... 25,260 | 24,915 | 145 .
1968~ -Dec, Lol 27,221 | 26,766 - 455 .
1969— e, o 28,031 | 277774 257 e
1970—Dec.. - oo 10000 297265 | 281993 272 | i,
1971- Decieenannnnn. 3,320 | 31,164 165 ’
1972—Dec.. . .. 31,353 | 31,134 I 219 1 1,049 |..... ..
1973- Deconv.nin. ... 35,008 | 34.8006 262 1 1,208 ° 41
1974- July,.......... 37,338 [ 37,1061 1771 3,308 149
Avg...ooon..a b 37,029 1 36 8S1 i 3,381 165
Sept.. . 137,076 | 36,885 V)ll 3,287 139
Oct.. 36,796 ) 36.705 o1 | 11793 17
NOv...o.oeo. .| 36,827 | 36,579 258 1265 67
36,941 36,0602 339 703 \ 32
1975. 3,492 | 37, <<Q o ] 390 | 13
35,868 35,33 RER 147 [K¢]
X770 | 34513 | 266 106 . 7
s34 | 3siota 120 1o ‘ 7
34,492 | 34,493 | 60 9
34970 | 14,428 548 271 1
34,082 | 14087 R 201 17
Week ending - , |
1974 July 3....... | 37.274 | 36,905 1 36u 3,435 127 |
0....... 36,808 | 36,590 278 2.640 136
1700000, {7 ®24 37.239 f 16 i {.l7f ;su
24....... 7.417 1 37.302 1S | 3,64 56
..., 37,204 | 37,020 It 3690 163
975 Jan. L. | 47,58 7010 sm ( 30! | ]
_______ 7,021 37,175 137 I I8
4 \ REREY) 42 60y 12
38,079 186 i Sod 12
37,006 174 | 142 ) 10
leb. S....... 16,974 | 36,579 s uR 1l
120000, 26,029 | 35.970 | 39 90 10
d5i108 | 3al960 158 , 29 1.
MLo06 | 34,447 159 1RO 10
Mar. S....... | 3,705 1. WO | d0u 70| 9
12,0000 34,482 | 34,252 230 60 7J
U LOSTO [ 34490 2 167 6
2.0 3610 | 34,675 ‘ 14t 155 7
Apr. ”22': p_i.n) , 5“1’ i 7 ‘
340552 1 8
35,076 | 219 22 o
35079 | 70§ 16s I8
15306 120 ’ 241 7/
May 7....... {.. 2 34,926 k1N 4 1
14, 348 14.518 | I 17 I 8
20, 3,702 {3463t - 71 121 7
FIOD | 347200 | 34.0a5 164 %4 9
June 4., 34,511 | 34477 04 84 9
I 330707 | 33,743 6 o 1}
3037 ) 34003 0 314 77 10
[ 34706 | 34,015 | gl 188 | 1
July 35481 [ 35.085 396 871 \ 15
L0012 34.47? | 133 i 222 | :3|
Jadaed | 4ot | kR 202 5
| 062 34,093 269 REWM 19
Cisio13 | saTis | 295 253 in

Large banks2 )
All other banks
New Yok Clity ity of Chicago Other i

| ’ I
i Excess | Borrow-| Uxeess P Borrow- [ Lxeess  Barrow-| Fxeess | Borrow-

ings ings ings ings

2,611 ..., 1,188 . ...... 671 3
989 ......,. 1,303 1 804 4
48 192 418 26 1,011 46
125 58 232 50 663 ) 29
29 19 4 8 100 205 623 40
41 it 15 23 - 67 228 ‘ 330 92
18 40 J 8 13 50 103 267 | 80
100 230 15 85 90 270 250 180
56 259 18 27 [ 479 177 321
34 25 7 4 42 ‘ 264 189 28
25 3 / i 8 35 2! i 2
-20 I 301 13 55 —42 49 | —160, 264
23 ! 74 43 28 2% i 761 133 ‘ 435
45 1,457 , v 70 ' 121 843 1251 933
. S8 1,464 6 23 % 860 152 1 1.004
133 | 1,662 20 17 77 792 115 816
40 502 1% 36 30 509 122 686
& 257 18 14 Y0 566 138 448
132 &0 5 I8 kD 223 16 282
Y j 156 16 16 -4 87 162 131

3 17 17 10 41 29 ) 143 7
51, 2 20 10 56 2K 137! 46
a2 28 223, 14 4 IR 15 13
- 28 24 S 20 g 8Y 13 137 23
142 90 47 ( 2 217 14 142 65
75 54 b7 20 24 \ o0 el (4

. . ‘

ol 1.1 It 137 72 878 | 177 1 1,008
90 1,30 ! | 52 84 432 3 . 817
75 1,53 26 15 74 . RO 107 838
17, 1,538 - 44 40 81 {108 58 915
| 1 ‘ EN 31 1os6 | 137 | 1,135
I3 83 61 ... 213 208 301 260
55 16 ST R 147 135 168
130 a7 . 69 8y 108 176 s
29 128 ! ] e 45 130 1 136
Ty ) 13 24 ' RRI { 140 J 109
133 145 86
37 121 09
o 198 09
i5 I (1o 70
e 198 ‘ 60
122 13" 41
96 143 43
54 86 l 45
30 203 43
62 8S 23
25 172 18
3 80 21
1 143 66
177 ( 18 { 34
106 148 ° 16
33 129 21
53 12 i 21
18 160 | 2)
70 l 127 25
80 173 28
19 71 53
57 ] 183 214
1% 155 | 132
72 | 137 54
40 73 | 134
68 ! 102 162

S lepinning with week ending Novo 1SO1972dnctudes 5450 miltion of
reserve Jdeticienceies on which 1L IRG Banks are alfowed (o waive penalties
fora transition period in connection with bank adaptation 1o Regulation J
as amendad effective Nov 9, 1972, Beginning 1973, allowable deliviencics
included are (beginning \\|l|| first statement wee )
million:; Q2, $172 mullion: Q3. 8112 milhon; S84 million, Hey |nnu|,-
1974, QF, 567 nnlhon; ().!, »5% million, Lransition period ended afier
sceond quarter, 1974, For weeks tor which figures are preliminary, fijures
by chinns of bank do not add (o the ot becanse adjusted data by class are
nol available,

2 Beginning Nov, 9,

ol qua Q1 $274

1972, designation ol banks as reserve city banks

FO5 Feserve- nq\mu\\un purposes has been based on size of bank (net
demand deposits of more than 5400 million). as dese nln ni inthe Burrs N
tor July 1972 o> shown here as “Larpe” and Al other”
pacallel the previous *Reserve city” and “Country™ catepories, respectively
(lienee the series are continuous over tine).

Norr, Stonthly and weekly dita are averapes of daily figures within
the month or week, respect y.

Horrowings af 1.8, Bardy: Based on closing figures.

fdlective Apr. 19, ")7v the Hoard’s Repalation A, which governs Jend-
ing by IR, Banks, wus revised 1o assist soaller member banks (o meet
the seanonat hmru\umv needs of their communities.




AUGUST 1975 & MONEY MARKET BANKS ADb
BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions ol doliars, except as noted)

Basic reserve position Interbank Federal funds transactions Refared transactions with
LIS, Govt, securities Cealers

i
1 ess Net Gross trinsactions Net transactions
Reporting, banks
anidd lotal | Bor-
week ending R Net Per cent wo-wily Pur- [.oans row- | Net
r Bor- inter- Surplus ol Puc- trins- chiases Sales Lo ings loans
serves || rowings hank or ave, chases Sales actions? - of net ot net | dealers Irom
i at 1R Iulu.l] deticit | required Cbuying [ oselhng dealers4
Banks fonds reserves hanks banks i )
trans. : !
- ! t !
Total 46 banks ! ; .
i
1975- June 124 al 14,066 [4,008 LUM 5,079 S,160] 14,579 AR J,108 (»11,‘)E ALY Y
4 P30 17,347 17,358 112.% 4,831 4,477 17,751 404 4,507 hRR] 4,005
23 490 47,4042 47,137 {06, 4,917 4,457 17 570 460 2,038 k1 3,549
84 124] 15,612 15,652 9y 75 21 ()*0 5,448 403500 16,094 | ,(lH.‘i 2,730 72N 2,008
July 210 S0 13.6260 13919 RO.6| 20,100 6.474 4847 15,2530 1‘(12',’; 2.139 624 1,511
21 S8 16,779 16,717 106.5] 22 088 5.9 S50 17,378 594 2,957 542 2,415
Al 132 17,3470 17,510 1.1 22,263 4,916 4,671, 17,592 244 30K (] 2,483
G4 208 143960 (4,532 92,20 18 962 4. 500 4,3750 14,587 (] 20108 004 1,50
200 I 13,290 13,001 814 1K 4ud 5.204; 4,55()i 13,945 055 1,616 o041 975
. . |
& in New York City i I
1975 June 1 61 4,005 1 700 AN S.A70: DIV YOH 40050 [IRIR] 241 1,152
ssloooooo 6,340 cwol o rozal 708 7067 SO0 6,350 W6 7t wof a8t
1y 49 5,077 (u (l()(u 1.7 6,773 7 2 6,031 .‘\-II 1,774 181 1,591
k¥ 97 5,053 O ()I i 98,2 6,083 710, 130 S,U8A 0. | 1,269 RER) 996
|
fuly ]l 1892 5,544 5,052 86.3 6,074 531 hR1 S5 | FLORY 271 K16
000 ) 6,06 6,593 o3 1 7.4510 749 TR 0H.062 i [.356 pax) a6l
KK} 78 6.471 6.582 100, 3 7,208 737 Ry 6,471 1,386 292 1095
[(RN 151 4,671 4,759 74.3 5,347 676 674 4,073 1,200 340 Ko)
e ... 4,422 4,306 68,3 5,180 763 764 4,422 98| M3 637
38 ontside
New York City
|
1975 June 4....... {497 (O 9,401 9,295 1004, 14,175, L7173 4,200 9,914 AN 1,805 LD I, 397
|15 S 59. L3 11,008 1,957 II‘).-‘ll IS 17, A,114 3,906 11,201 19&: RS Ry RIR M (|| 4
8....... 4o oS 1t 7.5, lS,?S()I o121 Ss [RERT] 406, 2,168 208 1,956
25.... .. 4?\'| 27, 7,654 .63 2.8 14,3607, 1,620 J.0.26 10,742 108D {,d01] 451 l,()H)
July 129, t4 w083 8,207 86,90 14,0200 SO43 4817 9 700 (627, 1.082 A7 S
51 SN 10117 10,124 I()8.7| 15,238 S, 120; 4,527 I() 710! 5949 1,601 248 1,353
2 54 10877 10,928 5. .il 15,055 4,479 39484, il 244 1697, 309 [IREH
7 54 9,728 9.713 104.41 13,615, 3,700 4,701 ‘) ‘)I-i\ 189 Yus 124 o7t
X4 | 5. 808 R, 785 935 13,3098 4,441 3,780 9,523 OS5 (RIS 298 AR
S in City of Chivaso . :
1975- June M 1A 2400 4l EN] 9:tl 1RO 4 K
V] i v77R! 224.0] 4,477 IR o8y 3787 4 500
[{] 4450 2560 5,079 628 0 FREON % 424
({1 [, 1 G410 245.8 LR 724 '.’.'.‘I LI A 16
mly 2. YA T ool pmwe 2007 4euy 865 865 RIS 218
Yovvnn. ‘Ii ........ 4.377" 4,380 265. 1 5,221 844 bR} 488 - 413
16....... 4 54 4603 4070 208.13 5.303. [ OhY 4,014 i 508
23 ... ' OF 50 4.:‘_.U| 4.277 257.7 4.960 77 727 4 238 74
30....... . W 3948 3.920 2.1 4,862 914 IR 3,049 ? 215
: | l
33 athers ' : : ' . |
1975 June 4, ... D, 5,400 72.4, IRV RIS X 6,052 S04 1.471 404
|1 6 2 7,151 9s.6) 10 641, 3,410 3,27 7,418 189 2HE RIR . A
I8.. 2o 6.0686 864 10,176, 3,492 3004 7082 Ao IR 208 1,833
25,...... 53 2 5.508 1.6 95161 2,901 2,801 6,618 1,082 .6 451 045
July  2....... 9l 34 575 9, 136! 3451 1.451 5.885 1,027 174 J.’s'/! 417
9., . ({1)] 58 75.0 |()_l)|(u! 42767 RGLH 6,328 S8s. 1. IK8 24X 940
16....... H ol.......° | 50.9 ‘).752| J.'lHNi 3.245 6,507 2 1,189 3oy {30
LR 1 R 5 4‘)(;- T4 N L6585 2,973 ?.‘)7.!| 5,068 2| 189 621 24 297
R{) D I S(ul I| 4 865 2.7 8 447 45826 .7,.‘)7.!i 5. 74t 654 401 298 103
T Ras «d upon reserve baldances, ||n|l|\lin;. : ments applicable 1o Dhanths, repurchiase avreements  (purclises o securities from dealers
lhc reporting pnllml I'x ior (n \( |\l I‘)(u?\ rivover n-wr\( AILlluuu iy, subgect 1o resile), or other lending arranpaemants,

A ederal tunds borrowed, net fung
clearinge banks, reserse
destlers subjeet xn repureinese),
by Govt, or other issues,

1 Norke Weekly averapes ol daily digires. Tor deseription of series
3 Federal funds loaned, net Tunds supplied to cach dealer by clearing and back datig, see Aup, 1961 BULLE UN, pp. 9994 74,

quired rom ecach deader by
cliase apreements (sitles oF securities (o
resitle avrecments, and horrowines secnred




A6 F.R. BANK INTEREST RATES . AUGUST 1975
CURRENT RATES

(Per cent per annum)

Loans to member banks
- . . -
Under Sce, 10(b)2 Loans to all others under
Under Sees, 13 and 13a! _ ; . . . | Last par. See. 134
Federal Reserve :
Bank i Regular rate Special rate’
Rate on | Eflective | Previous | Rate on | Eftective | Previous | Rite on | Iifective § Previous - Raute on | Ellective | Previous

7131475 date rate 713175 date rate 7i31:75 dated rate . 7{31{7S Jate rate

BOSION, oo I 04 | 0, ' 511075 0Y 7 275 A 9 9y,
New Yok 8 6l ‘ 61, - S{LGEIS 6 1 6i24/75 Y 9 D1Y
Philadetph 6 (37 6l /78 (3] 7 69275 714 9 9,
Cleveliand, 6 (3 6Ly (37 7 6/9)75 714 9 D17
Richmaond 6 0V 6l 6V 7 69§75 7 9 gl
Atlanta, 6 [ 6l (37 7 6375 R Y vl
Chicage o 014 6l o |7 6/i75 | 714 9 i
st Lou O ol 61/ 0% 7 7i15i75 Yy 9 9V
Minneapol O (1% 6l 64 7 6/9]75 7Y, 9 9l
Kansins Cily. 6 (A 6l (3" 7 7i9{75 74 9 ; 914
Dallas.,.... L [} oV 6l G Y4 7 6/9175 i 9 RHEY 9
San Yraneisco. .., l 6 6Ly | (7 l (1859 7 5i24§75 TV, " RYIRUFAY DIFA

T Discaunts ol eligible paper and advances secure.d by such paper or by S Applicable to special advances deseribed in Section 200, 2(¢)(2) of

U.S. Gove, obligations or any other obligations cligible for 1R, Bank Repulation AL
purchase. 4 Advances to individuals, partnerships, or corporations other than

2 Advances secured to the satisluction of the LR, Bank., Advances member banks secured by direct obligations o, or obligations tully
sccured by mortgages on 1= to d-Tamily residential property e made at guaranteed as to principal and interest by, the U.S. Govt, or any
the Section 13 rate, apency thereof,

SUMMARY OF EARLIER CHANGES

(Per ¢ent per annum)

I
Range R, Range I.R. Range R
Ltective (or leve)—|  Bank 1 flective (or level)- Bank L-itective (or level) | Bank
date P AINTR, of date All F.R. aof date Al F.R., of
Banks N.Y. Banks N.Y. Banks N.Y.
Tnoeflect Dee, 34, 19SS, L. 2% 2% j196d Nov, X 4 {271—Nov, 4%—‘; 2 y
3 4 4Y, Y
1956 Apr. 3'/1 . Dec. 41,- 4% 4134
\ %’/4 1965 e, :://1 4'/)“—51 ¥ “LZL
Ay, 2 K /3 hb2d /3
A 3
96T A, 4 1973 —Jan. 1 5 5
1957 -Aug. 3 Nov, 2 le Feb. 2 5 .,./51/, sy,
2 3y, - 4{;5 Mar. 2.. 5 i 51/
Nowv, 3 2 r, 2] S1--5Y 51
e ) | S |
e 1 5% 0O i
1958-—Jun, 3 Apr :'/} { /?» ' (:
x 24 T sij, June I 0 - 014 (37
Mar, %:/;‘ Al 51/, 1 (37 (7
30t e W Al 1L |
ay bz
Aup, 1 13 11969 Apr, 6 1974 -Apr. T 8 8
Sept. 1. 2 o 8§ 8
' 2 Dec. 7%-8 %
Ot 2 1970 Now, O TVa 1Y%
Naov, 21, hB
8y 975 - Jan. 6. ol TU-TY TY%
1959 Muar, S Iyec. R Wooooooooo | T%-7% T4
3 A Moo . A Y%
AMay 31 h‘:’,v_ Teb. S5..,..... e (>%T7‘/‘ ?:/4
June R3S 6 L34
Sept, 4 1971 Jan. S Mar. by 63 6y
4 514 (7 (7]
alg av Lo, ... ... N B (Y ¢
1060 June .:H 5 i May ‘I7(1‘ e ' [} i (:
kL) 5
- e beb. 5 lin efieet, July 31,1975, 6 6
Az P 44
Sept. 3 July 5
1963~ July R 5
3

N, Rattes under Secs. 1Y and $3a (as deseribed in table and notes
above), For data belore 1950, see Banking and Afonetary Statistics, 1943,
pp. 43942, and Supplement to Seetion 12, p, 31,



AUGUST 1975 ©» RESERVE REQUIREMENTS AT

RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

(Deposit infervals wre in millions of dollars, Requiremients are in per cent of deposils,)

Net demand 2 Time
Gull classes of banhs}

Filective
date 1 Reserve city Other Other time
Suvings

05 Over § (1] ., Over 8 0s Over 8
: |

L efleet
Jandc 1196V, L 1619 12

1966 July 14,21,
Sept. ¥, Ii.

1967  Mar. 2. ..
AMarc f6... 00 L

1968 Jan. L1, (8., .. {6l

1969 Apr.17...... 17

970 Octu b P

Beginning Nov, 9, 1972

Netdeniand 2 I Tune
\
) Other time
I ticctive
dlite '
!. a2 2 {0- 1o 100 400 Over Savines Orver § 5, maturingin
' . 400
5
A0 179 IR0 days
days and over
i
1972 Nov.9... ... 4 0 12 616V 1714 73 (A 75
Nav.16.. | IO [ . 3 e P e e
1073 Julv 14,0000 1014 1214 141 13 T P
74 Dec 12,y L o 3
YIS bebo L3, 10 12 14 YA e . A P
Ineltect July 31, 19750 71 10 12 13 3 | 3 3 0 3
Present lepad limits: Mininuun Maxinmuy
Netdemind deposits, reserve ity anks. oo 10 22
Nel demand deposits, other banks. ..o 7 14
‘Time deposits oo n . e N R {1}

1 When two dates are shown, the first applies to the change at reseeve member bank witl 1 ves related to the size of its net demand
city banks and the second to the change at country banks. For chanpes deposits, The new reserve city designutions are as toliows: A bank having
prior to 1964 see Board's dnnial Reparty, net dvnmnd deposits of more than 3400 million is considered to have the

2 (@) Demand deposits subject (o reseive reguirements are gross de- character of business of @ reserve city bank, and the presence of the head

mand deposits minus ¢ Items in process ol collection and demansd uﬂn.c of
balanees due from domestic banks,

() Requirement schedules are graduited, and each deposit interval
applies to that part of the deposits of each bank.

(¢) Since Oct. 16, 1969, membor banks have been required  under
Regulation M to m.unl.un ves against foreign branch  deposits
computed on the basis ol net lml.u es due trom domestic ot
foreign branches and apgainst foreign branch loans 1o U

itntes desivnation ol that place
1R, Banks or branches ar
s et demand deposits ol $400 nll[lmu or
cansidered o have the character of business of hanks ontside of
3 | wre perntitted Lo maintain reserves at ratios set tor hanks
crve citics, D or details, see Repulatton D and appropriade sup-
s Lo their pluncmx and amendments.,
residents. A marginal reser cquirenient was in etteet between June 20 1973,

such a bank cons
whuch

Sinee June 21, 1973, loans aggregating $ 100,000 o1 less (o any LS, resident .'md Dec. 1974, against increases in the agpre ¢ of the 1nl|o\\|m' LYpUs
have been excluded from computations, as hivve ol loans ol a bank 1o ol oblig wions: (.1) outstanding titme deposits of 100,000 or more, (I
U.S. residents it not exceeding $bomillion. Regulation 1) imposes a similar outstinding, Funds obtained by the bank through issuance by @ bank’s
reserve requirement on borrowings front foreign banks by domestic oflices atlilinte of oblivations subject (o exXisting reseive requirements on time
of o member bank. The reserve percentape apphicable to each ol these deposity, and (¢) beginning July 12, 1973, Tunds o sales of inance bills.

classifications is 4 per cent, ‘The reguirement wits 10 per cent originally, The requirement applied to halinces abiove i speeitied base,

wity increased (o 20 pec cent on Lan, A 1971 was reduved to 8 per cent applivable to haiks having uhhx,.m(ln\ of these (vpes aggregiatiog less

effective June 21, 1973, and was reduced to the current 4 per cent etlective than $10 nnl]mn For details, i ine Iuding percen s and maturity cliassifi-

May 22, 1975, Innl.lll\ cortitin base inmounts : Lxunp(ul m the com- citions, see UAnnouncenients” in Brroess for May, July, Sept., and

putation of the requirements, but ellective Mar. 14, ')7I the Last of these Dec. 1973 and Sept. and Nov. 1974

reserve free bases were ehin Lo details, se subations 1 amd ML o The 1oy, |m| cent requirement applied tor one week, only to former
3 ¥ ective Jan. 5, 1907, time deposi { )u sty and vacation reserve city . Por orher banks, the 13 per cent regoirement wis

club accounts .nnr \llh|\\l fo siune reguirenients savings deposits continued in lhl deposit interval,

2(b) and 2(¢) above 7 See columns aboye for earliest elleciive date ot this rate,

L9, 1972, a new criterion was adopted o desipnate re-

serve cit d nn (hr sime ke requirements for resereves ag Notk,  Required reserves must be held in the form ot deposits with

demand deposits of member banks were restruciured to provide that each 1R, Bianks or vault cash,

but wis noy




A8

MAXIMUM INTEREST RATES PAYABL

{Per cent g

MAXIMUM INTEREST RATES; MARGIN REQUIREMENTS u AUGUST 1975

E ON TIME AND SAVINGS DEPOSITS

er anntim)

Rates July 20, 1966 June 30, 973
L.trective date
Type and size July 20, I Sept. 26, | Apr. 19, | Jan, 21,

ot deposit 1966 1966 1968 1970

Savings deposi PN 4 4 4 41

Other time depor :
Multiple nm(urlty
30 8Y days. . 4 4 4 4
90 days to T ye {5
2 yeurs. 5 5 5 < 514
2 years or more. . ... | 5%
Single-maturity:
Less than $100, ()()()
30 days to 1y . J Y
1-2 years. . 1% 5 5 514
2 VCUrS OF MOTC, o v unu. l 5%
$100,000 or more: i

30 SO days. . oiiiina, [ 514 (G

60 Y day e b3/ ()

90 179 days. oo oeviena|r S sy, |16 T
1RO days to | year Lo 014 (@]

I oyear or more, . ....... Il ; II (74 ‘ )

Rates beginning July 1, 1973
I'tective date
Type und size July 1, Nov. |, Nov. 27, | Dec. 23,
of deposit 1973 1973 1974 1974
Savings deposits., oL | 5 5 s 5
‘Other time deposits (I'I\ll"lp'b-
amd single-maturity):1, 2 '
[.ess than $100,000: :
30 89 days. .. 5 5 s
90 days 10 |y 51 5‘/1 5'/1 51
I 2V years. ... . 6 6
2V years or more oY, (yl/L s :l/, Y,
Minimum dcnnnnn.umn !
of 81,
4 6 years 4 J A
6 years or more, 5 7% 7% { Y
Ciovernmental units, ()] sy Ty a7
F100,000 or more. . (‘) ) ‘ Q)] (@)

L For exceptions with respeet o certain toreign time deposits,
Buriirn tor Feb, 1968, p. 167,

2 Multiple-maturity time deposits include deposits that are automati-
cally renewable at maturity without action by the depositor and deposits
that are payahle after written notice of withdrawal.

I Maximunm rates on all single-maturity time deposits in denominations
ol $100,000 or more have been suspended, Rates that were  etfeclive
Jan. 21,1970, and the dates when they were suspended are:

See

30 .39 days 614 per cent}

s 24, 197
60- 89 days Hlh per cent June 24, 1970
G0-179 days 6 ¥4 per cent
180 days to | year 7 percent; May 16, 1673

| year or more TVa per cent;

Rates o multiple-maturity time deposits in denominations of $100,000
or more were suspended July 16, 1973, when the distinetion between
single- and multiple-maturity deposits was climinated.

4 Between July [and Oct. 31, 1973, there was no ceiling for certificittes
maturing in 4 years or more “Ilh minimum denominations of 1
‘The amount of sach certificates that a bank could issue was liniited to
5 per cent of dts total time and savings deposits, Sales inoexcess of that

amount were sultject to the 615 per cent ceiling that applies to time de-
p“«.m maturig m 2V, years or more,

I'ttective Nov, 1973, a ceiling rate of 7Y per cenl was imposed on
certificates nhmmmj in 4 years or more with minimum denominations
ol $1,000, ‘There is no limitation on the amount of these certificates that
Lanks may issuc,

S Prior to Nov, 27, 1974, no distinction was made between the thne
dgpmns of umunununl.ll umtx and of other holders, insofur .ls R()'llld-
tion () ceilines on rates payvabte were cancered, Ic( tive Nov, 1074,
povernnental umts were permitied to hold savings deposits .mll could
receive interest rates on time deposils with denominations under $100,000
irrespeclive of nutturity, as high as the maximun rate permitted on such
deposits at any Federally insured depositary institution.

No1E Maximum rates that may be paid by member banks are estab-
lished by the Board of Governors under provisions of Reguluation Q;
however, a member bank may not pay a rate in excess of the maximum
ritte |‘-\}dh]( Ity State banks or trust companies on like deposits under
the | a\u of the State in which the member bank is located. Beginning
Feb. 1936, maximum rates that may be paid by nonmember insured
comn cru.l lmnk\ s established by the FDIC, have been the same as
those in effect for member banks.

For previous changes, see earlier issues of the Buriins,

MARGIN REQUIREMENTS

(Per cent of market value)
Period ' For credit extended under Regulations T (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)
On margin stocks On convertible honds
Beginning tinding - . . . On short sales
date date ()
G T U G
1937—Nov, 1 1945- -Yeh. 50
1945--1cb, 5 July 50
July S 1940- .l.ln 75
1946- -Jan, 21 . 100
1947— b, 1 75
1949 NMuare, 30 51 1. 50
1951- Jan, 17 1953 -Febh. 75
1953--1'ch. 20 t955—-Jan. 50
1955-- J.m 4 Apr. 60
Apr. 23 1958- -Jan. 70
1958- Jdn (6 Aug 50
Aug. 5 Oct. 70
Oct. 16 1960- July ¢ 90
1960 - July 28 1962— July 70 70
1962- July 10 1963- --Nov. 50 50
1963—Nov., 6 1968—-Mar. 70 70
PR——
1968—Mar. 11 June 70 50 70
June 8 {970 - May 80 o) 80
1970-- May 6 1971- Dec. 65 50 65
1971—Dec. 6 1972—Nov. 55 50 58
1972 - Noy., 24 1974 Jan. 65 50 65
Litective Jan. 3, 1974, ... 000l s o . 50 50 50
Note, Regulations G, T, and U, prescribed in accordance with the Securities Exchange Act of 1934, Jimit the amount of credit
to purchase and carry margin stocks that may be extended on securities as collateral by prescribimg a maximunm loan value, which is
a specilicd pereent of the market value of the collateral at the time the eredit is extended ; margin requirements are the dilference

between the nurketr vatue (100 per cent) and the misiouim [oan value, | he tern
Rq.ul.mnn Coand special margin requirements for bonds convertible into
Mar. 11, 1968,

vmargin stocks is defined in the corresponding regulation,
stocks were adopted by the Board of Governors effective



TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

AUGUST 1975 o OPEN MARKET ACCOUNT

(In mitliors of dollars)

A9

1970
1971,.
1972..

1974—June.

1975-

Period
Giross

pur-
chases

1t,074
8,890

......... 1, (1()()
6i4
YRR

1.652
747
547

1.422

DY

Ju'y...,
Aug..

341
57
i
2,019
903
421

Period

Gross
pur-
chases

1970........

1971.....

1972,..

1973..

1974,

1974—June, . 790
July. . 1,113
Aug... 1.652
Sept. . 803
et 547
Nov.. 1,765
Dec.,. {,254

1975 Jun..,. 740
lehe,, 673
Mar. 3,362
Apr... 1 1RY
May. . ')ﬂ
June, . 1,217

Outright transactions in U.S. Govt. securities, by maturity (excluding matched sale-purchase transactions)

Treasury bills!

(rross

sales

5,214,
3,642,
(Y,4(i7
4,880
51830

954
211
850
508

Total outright!

Gross
sades

5.214.

3,642
06,467
4,880
5,830

954
211
K50
565
1, 110
273
426

V48
460
156
R
154
1ot

Otlers within 1 year?

I--§ yeurs

5 10 years

Over 10 years

Fxch.,
Redemp-) Gross Gross | maturity] Gross | Gross) Exeh, or] Gross | Gross | Exch, or Gross | Exeh, or
tions pur- sales |shifts, or|  pur- sales [ maturity [ pur- sales | maturity sdales [ maturity
, chases redemp- | chases shitts chases shilts shitts
nons
1
2,160 --3,483 343
1,064 <1 0,462 1,338
2,545 2,933} 789
3 ‘405 144 579
4,550 1,404 797
[£1310 ) N I X IO K1) Y I
900 2,437 (290 ...
ARY 1,404 361
5000 ARl LE 3] I
407 R IR B O
612 oyl 488]. ..., ‘52‘) (R()
“&1"‘,1‘:]':(':‘1‘“ Repurchase I l Tederal agency obligations Bankers
Lransactions agreements » Net | deceptances,
(LS. Govt. P8, Govt. ) change . uet
securities) securities) in U8, Ountright Repur- Net
o Govl. . chase change 3
securi- agree- _
X Ciross ) Giross ties Gross | Sales or | nents, unn
Redemp- pur- pur- Ciross - redemp- net Out-
tiony chases 1 chases sales chases tions right
!
2,460) 12,177 (2,177 33,859 33,859 4988 ..o VS PO B P, 4,982
2,000 16,205] 16,205 44,741 43 519 8,076! 485(...... .. 10t 22 181 8.866
2,862| 23,319 23,3191 31,103| 32,228 - 312,197 370 —84 - -145 272
4,592 45,780 45,7N(\- 74,788} 74,795 8,610 BOS 234 24 =2 -6, 4,227
4,652 64,229 62,801 71,33 70,947 984 3,087 322 469 hIR! 420 0,149
204 4, 580 4,580 6,124 6,667 1l k(7] 72 A STb - LS
....... 2,587 . ..., 4,269 4,965 --2,381 761 35 270 121 - 207 - 2,011
........ 9,001 11287 2,090 2,006 3,028 2 1 I 3,322
Rl v 420 4,782 3,551 3,851 =96 2 4( 187 N2
1,003 12,574 12,5106 4,018 4,618 1,684 - 100! -145 1,970
238 6 880 6.404 6990 6,121 1,647 R} 174 218 2,73
G K K55 79620 14700 11,898 - 43 42 lH.Ki 201 3
600 9,237 10,367 4,200 8,748 B4 ..., .. 14 -400 103 (36 K7
DI} 7,167 6,634 1L 2(;7 10,305 25K 6 Rl 246 12 kL] 309
f,7880 4S5 033 16 703 5, o1t 0,928 A2 20 2 347 -5 323 [RI
S06| 12,3750 12,216 12 774 8,551 G 428(. ... 2 883 24 496 7.829
407 2,006 dadd 19 R0} 21,952 97 867 55 375 3,207
450 l’ ‘)MI |3,“2()‘ 15,219 16.810 6 255 - 62 121 137

U Before Nov.

1973 Butibin,

included matched sale—purchase trans-

actions, whiclt are now shown separately.
2 Includes special certiticiles

directly from the Federal Reserve,
38; Aug.

1973, 351;

Sept,

1971, 836;

aveqrired  when the Treasury borrows .
as follows: Junce (971, 955 Sept., 1972, ings;
Nov, 1974, 1315 Mar. 1975, 1,560,

acceptances,

such holdings,

Bl th ch(uu,;. in ULS. Govt, seeurities, bederal agency obligations, and

-Sales, lulunpunm, and neeative figures reduce System hold-
all other lruuru merease
totals because of rounding,

Details may not add to

CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS

(In millions ot U.S. dollar equivalent)

1970
1971 .,
1972, ..
L
1974 May

June

July,
1975

Ynd ol period

]
| Pounds

Belgian  Canadian
Total o sterling frincs dottars
257 ‘ 154 * *
£:] 3 3 .
\()2 L) - *
4 LTI *
063 * S *
90 * 5 .
B - 1 e
220 * . «
242 * * *
190 - | .
40 * 13 *
2 » * *
2 - * *
2 1 £l L *
19 L - *
2 L] L] *

French
francs

Gierman
ttarks

Iatian
fire

yen

Japinese

I
Nether- !

Mexico Swiss

pUsus fands francs
guilders

......... * 4

.............. Lo 8

......... 20 0

.................. 3
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FEDERAL RESERVE BANKS o AUGUST 1975

CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions of dollars)

1974

July 31

11,460
440

201

39,781
2,858

178,103

78,103

85,495
7,966
243

8
1,433
107,206

65,771
27,376
3,822
330
1169
32,697

5,335
1,155

104,955

880
844
524

107,200

1,023

>

30,090

70,340

2,225

69,600

Wednesday I'nd ol month
Item 1975 1975
July 30 July 23 July 16 July 9 July 2 July 31 June 30
Assets
Gold cortificate accOUNt . ..t e eniiessionsierns 11,620 11.620 11,620 11,620 11.620 11,620 1,620
Special Drawing Rights certificate account...o..... 500 500 500 500 SO0 SO0 500
Cashie oy o i i e e 332 320 arl 315 151 X1 360
Lodns:
Member bank BOffowWIngs . oo cviive i one 147 1,999 1,132 80 272 178 561
L T 1 e 1 I T (N
Acceptances: i
Bought outright cevevvnvina.. 673 671 680 OR6G 690 ORS 682
Held under repur cemen 37 To |, oo o 2o
Federal agency Ohllgdtlons
Bought outright .. «.vvvvi e, P 5,083 5.083 5.084 5,084 5,084 5.083 5,085
Neld under repurchase .lgru.mcms ....... eeeaaes 53 211 1 T I D L T o1
U.S. Gove. securities:
Bought outright:
l!ills......,.....‘ ............ Ceveeas e 14,621 35,140 35,237 30,991 37,020 34,475 37.172
Certificates—Special.o ., ... ... e
Other..oovvnenn.
Notes. . . 42,886 42 886 42,8806 42,886 42,886 42,886 42,886
Bonds.ooeaioionnen 4,522 4,522 4,522 4,522 4,522 4,522 , 57
Total bought OutEghte sy v e e ennrann. e 182,029 | 1R2,548 | 182,645 | 179,309 | 184,428 | 80,883 | 1 84,5080
Held under repurchase agreements, o ooovvoonn 899 820 1,450 |.......... 4HS | 169
Total U8, GOVE. SECUTHICS . 1v et ineeeennesne TUR2,908 | 83,368 | w096 | 79,309 | 4,843 | BIgE3 | 84,749
Total loans and securities. .. ... et 88,921 91,410 91,181 85,249 9{), 990 87,829 91,138
Cash items in process of collection . 20,542 #7,020 7.902 4,353 7,449 5,408 5,900
Bank premises. . ... 300 298 298 290 290 300 288
Operating equipment. ... .. 2 2 2 2 2 2 2
Other assets:
Denominated in foreign currencies, . 31 12 2} 21 3 | 25
Al Other, oo e e e e 2,905 ! 2,910 2,753 2,751 2,632 2,893 2,682
R T U TR, 053 | 014,008 | 114,590 | 109,101 | 113,842 | #l0w,891 | 112,581
Liubilities I N ' N
LS L T 72,533 72,741 73,230 73,444 72,807 72,392 72,229
Deposits:
Member bank reserves. 28,318 230,899 30,011 24 817 26,418 v25.227 25,976
U..S Treasury- Giene 1,386 1,313 597 1,381 5,291 2,675 5,773
[ 244 276 224 239 253 369 73
()(l\u
ATLOtHEr. oot as st ier e aeses 574 795 o073 | 094 765 o86 701
T AEPOSTTS v e v vvrereneeeeeeeeeareeeeanenes Toa0,s62 | e33,303 | 32505 27,0310 32,727 eagusz | a2,823
Defevred availability cash jtems..oooo oo 4,719 4,833 5.662 5.504 5,371 4,188 4,175
Other liabilities and accrued dividends, oovvevvven .t 1,077 1,011 1,138 1,067 1,027 1,068 1.076
Total liabilities. ... oovvii i oiiiinns I :v-l()X-,x‘)l »11,938 112,535 107,146 .l ((,992 "l()(..(x().S 114,303
Capital accounts
Clupital paid oo i e 911 912 Yt 909 911 ull PItD}
SUMPIUS vt ev it e s i e it et enanreas 897 a7 807 897 &7 897 897
Other capital accountS ., v iiiiiveisiiiiees 454 ast 247 149 42 478 472
Total lixbilities and capital AcCOUnIS . 4 v vveeesrens s PUOLL IS | #114,008 | 114,590 , 109,101 | 103,842 | 108,891 | (12,581
Contingent liability on acceptances purchased for ) i ’
forcign correspondents . s
Marketable U.S, Govt. S held in custody for
foreign and international accounts, s e eveveann . 42,435 41,423 41,055 40,272 40,065 42,250 i 39,760
t
Yederal Reserve Notes=—lIederal Reserve Agents’ Accounts
F.R. notes outstanding (issued to Bank),,.vovonooenn 78,081 78,073 77,922 77,532 77,156 78.070 77,001
Collateral held against notes outstanding:
Gold certilicate account, 11,596 11,596 11,590 11,596 11,595 11,596 11,596
Special Drawing Rights certificate account, 302 302 302 302 292 302 292
Acceptances. ., . F T T (T S O
LS. Govl, sec 0Y,030 68,930 08 810 68,670 68,650 69,030 08,650
Total collateral, ..o oo i e 80,928 80,628 80,708 80,568 80,537 80,928 R0, 538

71,825

L'See note 2 on p. A-2.
2 See nole 6 on p. A-2.



AUGUST 1975 r FEDERAL RESERVE BANKS; BANK DEBITS All

MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesday ’ I.ad of month
tiem: .' 1975 ‘ 1975 T
i N

July 30 July 22 July 1o July 9 July 2+ July 3t June 30 July §1

Loans: Total, o oveeeiii o 147 1,99y 1,131 80 a7 ! 178 S60 3,588

Within 15 days. .. 135 1,995 1,127 74 204 162 552 3,476

16 90 dave, . e S 12 4 4 o 7 14 H 112
QL days 1o Tyl v e i e e e e

Acceptances Total..oooooo oo e 710 1 749 680 680 002 085 682 218

Within 15 days. .. RN [RI( [6K 70 80 gy 99 93 31

16-90 days, ... F 400 403 121 423 402 | 403 kiR 187
DL days Lo | Yo, oo oo 174 . 178 183 183 192 183 206 ...,

LS, Govt, securities 82,928 BLI6K | 84,006 79,399 E4 843 Bl RS #4749 78,104

|
Within 15 dayst.oo.oo o0 e 4,768 5.468 . 5.004 | 2,151 4,890 5,294 3,891 9,127
16-90 days. ..., IR 459 18,725 I8.R10 1 16,905 19,621 15.760 21,187 17,770
to 1 ye 21002 20.476 20,493 | 21,644 21,0338 22,030 20,072 5 21,273
f I 28360 28,306 28,306 H 28,300 28, 360 28,300 28,366 19,967
PR A Y rBRY) 737 7137 7,137 7137 7,137 7.954
Ovyer 1O years. . ... .. . 3196 3,190 3,190 | 3,196 3,190 R 3,190 2,012
tederal agency obligations Total, ., o000 o ! 5,136 5.294 : 5,273 1 5,084 5,183 5,083 5. 146 3,588
Within 15 days! .. T 237 190 | 94 27 109 3
16 90 days. . 276 276 201 291 284 270 282 8s
O days to 532 542 517 S17 0 526 sil 495 4449
I 5 years. . 2,544 2.544 | 2,567 2,567 2,567 2,544 2,552 1,719
510 yu . to144 N R I T N L Y A I Y [,187 . 1147 “05
Over 10 yaears 561 - 561 | 501 | 561 sol RIE | 561 464
UHoldings under repurchase apreements arve classificd as maturing
within 13 days in accordance with maximunm maturity ol the aprecnients.,
BANK DEBITS AND DEPOSIT TURNOVER
(Seasonally adjusted annual rates)
Pebits 1o demand deposit acconnts!? Turnover of demand deposits
(hillions of dollars)
Period
Fending SMSA's Tojal 232 Leading SMSAYS S Total 232
Total . SMSA's 226 Total . SMSA’s 226
233 (excl, other 233 | (excl, other
i SMSA' N.Y. 6 others2 N.Y)D) SMSA’s | SMSA'S N.Y. 6 others N.YL) SMSA's
R L o oo . . ) .
1974 June.ooooioiaia, ! 20,457. 4 9,063, 4,768.0 1 (0 3906 6,614.0 116.9 21009 120.0 LR 04.3
: 6 9, 140. 4 4,802, 1 [ 11,759,2 6,807.1 11y, 8 82,1 123.4 .8 67.0
7 9, M08 5,173.0 | 12,2410 7,068.0 123.4 IR6. 132.0 3 68.9
8 9,970.8 5,092,101 | 12,046.7 6,954.7 [25.1 RITVIN 127.5 3.8 060.9
L8] 10,2711 5,084.7 | 12,077.0 6,993.0 127.0 36,8 127,13 4l 67.5
L7 1 10,538.0 51002 ) 12/379.8 7,210.6 1318 240 131,85 .5 70,6
Lt 9,930.8 §,052.7 1 12,260.06 7,107.9 128.0 iy 138 O [V
1975 TR R 4,808.4 | 11 6UR.4 6,830, 1 127.2 1218 [25,9 814 [N
7] 10,918.0 4,992 8 | 12,0347 7.041.9 (RS 43,2 127.4 458 0Y.6
L9 102401 4,5899.9 1 71,041 8 [r11,041 .9 | 71251 A4 118.2 82,2 67.8
1220707 7 [ 108103 | 4,770.6 (1118975 [ r7.126.9 | *128.3 V13708 (5.3 8201 088
122.739,7 | 10,8261 1 o orr.ola, 00 29,7 LY T 21,3 $1.0 [
22,499 8 | 10,6122 1 7.7 7,132 1247 228,60 Iis.5 RO, 2 066,77
1 pixeludes interbank and U.S. Gove, demand deposit accounts, Nore. Fotal SMSA'S inciude some cities and countics not designated
2 Boston, Philadelphia, Chicago, Detroit, San Francisco~Ouakland, and as SMSA'S,

1.05 Angeles—-Long Beach, tor back ditla see pp. 634 .35 ol July 1972 ButbanN,



MONEY STOCK o AUGUST 1975

MEASURES OF THE MONEY STOCK

(In billions of dollars)

Seasonally adjusted ‘ Not seasonally adjusted
Period TV T N T T T T - s . - R
M,y Ay My YA Aty My Afy M M M,
! _ . N . i . .- —.
Composition ot measures is described in the Note helow.
R - | - J— — - .

1972—DeC, v 255.8 525.7 ; 844,90 569.7 RRK. 8 201.0 530.7 848.0 ; 5749 892.2
1973 —Decovivnin it 271.5 572.2 i 919.6 636.0 V83.4 279.1 577.3 922.8 041.3 986.8
1974- June 280,0 S97.1 1 9558 678.4 1,037,1 278.2 596.5 957.2 676.2 {,036.8
240.4 599.6 959.6 681.2 1,043,2 2500 599,2 960.9 [} 1,043.7

280.5 60l .9 962.6 685 .7 1,046, 4 277.) S98.4 958.7 G85.5 1,045.8

280.7 003.4 965 .0 688.2 {,049.9 2789 600, 3 960, 8 6890 1,049.5

281.6 607.6 970.7 6938 1,056.9 281.2 60s .7 967.4 694,58 1,050.2

283.6 6lLL6 976.9 697.1 1,062.5 285.1 609 .8 972.8 696.8 1,059.9

284.4 613,58 9817 703.8 1,072.0 292.3 618.6 985 .1 7041 1,075.5

1975 . 282.2 6nl5.5 987.0 708.3 1,079.8 289,38 621.5 992.4 Ti3.4 1,084.4
I J83.S 620.3 995 .6 712.4 1,087 .6 280.4 617.9 9913 .3 707,1 1,082,585

2861 626.4 1,007.2 7161 [,097.0 283.3 625.9 1,008.6 7139 10066

287.1 630.2 1,017.2 718.8 1,105, (- 288.7 634.8 1,023.9 720.6 1,109, 8

289.7 637.) 11,0297 v722,9 |71 41S, 2R4.9 0635.5 17L,029.0 9.6 (ri T

294.0 647, I0d6.3 73,3 ! l Jo. 4 2921 646.7 1,047.9 729.1 1,130.2

| \ |
Nt Composition of the money stock measuses is as follows: Mz Ala plus mutual savings bank deposits, sitvings and loan shares, and

Al Averages of Jaily figures tor (1) demand deposits of commercial
baoks other than domestic interbank and U.S. Govt,, less cash items in
process of collection and F.R. [loat; ( ) foreign nlun.md balances at 1K,
Banks; and (3) currency numdc (hL Treasury, F.R. Banks, and vaults of
commercial banks.

Afy: Averages of daily figures for Afy plus savings deposits, time de-
posits open account, and ume certificates other than negotiable C1's off
$LO0,000 of Lurge weekly reporting banks,

credit union shares (nonbank thrift),

Ao My plus targe negotiable CD's,

M My plus large negotiable CD's,

Ior a description of the Litest revisions i My, Mz, and Af3, see “Revi-
sion of Money Stock Measures and Member Bank Reserves and Deposits'
on pp. 817 27 of the Dec. 1974 Buiirmin,

batest monthly and weekly fipures are available from the Board's 1.6
1elease. Rack d(n.x are available from (he Ranking Section, Division of
Rescarch and Statistics,

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS

(In billions ot dolluars}

Seasonally adjusted
Commercial banks

Thne and savings Non-

Period deposits bank
Cur- De- . R thrift

ren- mand insti-

cy de- tu-
pos- tions?

its Ciyst | Other | Total

1972 —.Deco. oo §6.9 [ 198.9 43.0 | 269.9 | 313.8 | 319t
1973 Decoo.o.o... 61.6 1 209.9 63.8 | 300.7 1 304.5 | 347.4
1974 June. ... ol 0400 3 2154 81,3 ) M7 | dvg.4 [ 3587
July . 64.8 | 215.0 83.6 | J19.2 ] 402.8 | 360.0
65.5 | 215.0 83.8 | 32,5 ] 405.2 | 360.7
65.9 | 2H4.8 4.8 | 322,71 407.5 | 361.7
06,5 | 215.2 86.2 | 3259 | 412.1 363.2
67.4 | 216,2 85.5 | 3280 | 413.6 | 365.3
067.9 | 216.5 90.3 | 3791 ] 419.4 | 3068.2
1975- Jan.,.........| 68.2 | 214.0 92,7 1 3333 ] 426,07 371,58
' 08.8 | 214.7 921 | 336.8 | 4289 | 375.3
9.5 | 216.6 K9.8 [ 340.3 { 430.0 | 380.8
0.6 | 217,58 88.4 | 3433 | 43,7 | 386.8
70.3 | 219.4 85.5 | M7.6 4.”.I 1924
Juner oo 711 222.8 H#4.1 353.3 1 437.3 ) 399.0

|

Not seasonally adjusted
Commercial hanks
Demand deposits Tiowe and savings Non- LS.
deposits bank | Govt,
Cur- i, _ _ _ o R thrilt de~
ren- insti- Pos-
cy Do- tu- itsd
mes- tions2
Total | Meni- tic G ] Other | Totad
ber non-
rerit-
ber
§57.9 | 205.1 } 152.4 " 51.4 44.2 [ 267.6 | 311.8 | 317.3 7.4
062.7 | 216.4 | 157.0 50,6 64,0 0 298.2 | 362.2 | 345.6 6.3
64.8 | 213.5 " 153.0 50,1 79.6 [ 383 3979 { J60.7 6,1
65,3 12147 154.4 56,5 2.8 1 9.2 1 402.0 [ 3617 5.4
65,7 0 211.6 ] 152.3 S6.1 0 87,1 ] A2 1 408.2 1 3603 4.0
65.8 ‘ 213.1 | 153,33 56.6 B8,7 1 3213 ) 410.1 | J60.S 5.5
66,41 214.7 1 154.4 57.1 BR.8 [ 324,61 413.3 | 361.7 3.7
67.9 " 217.3 | 150.0 57.7 B7.1 | 324.6 | 411.7 | 363.0 3.4
69,0 7 223,3 | 160.4 ) 58.9 90,5 | 326.3 | 4168 | 366.5 4,9
t '
67,8 ‘ 221.5 [ 1589 1 58,7 91,9 3322 | 4241 3710 4.0
67,9 212,61 1524 86,0 9.2 | 337.4 | 426,06 | 375.4 3.4
68.9 | 214.4 | 154.0 57.1 8.1 | 342.6 ) 430.6 | 382.7 3.9
69,2 | 2105 | IS7.6 58.8 ; 85.8 | 6.1 ] 432.0 0 38911 4.2
7001 | 214.8 ° 1541 57.8 ' 84,1 . 350,61 434.7 12394.1 4.2
71.3 ) 220.8 , 157.9 60,0 82,3 ] 354,06 ] 436.9 ) 4011 4.2

1 Negotiable time

icates of llt_])()\l[ issued in denominations of
$100,000 or more by

s weekly reporting comimg sial banks.

2 Average of the beginning and end-ot-month figures for deposits of
mutual ings banks, for savings capital at savings and loan associations,
and for credit union shares.,

3 At all commercial banks,

See also Norpk above,
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(In Diflions of dollars)

BANK RESERVES; BANK CREDIT
AGGREGATE RESERVES AND MEMBER BANK DEPOSITS

Al3

Member btk 1eserves, SCALT
SAL
Period Non-
Toral Lor- :© Re- Diemand
rowed | quired timge
Totat and
savines | Private vLS.
Giovt,
1971 320 | 3Ls AU 360.3 210.7 1438 S.8
1072 :11; A0, 41 RIS I'7 2900 4020 42,0 154, 5 5.6
1973. A6 LRI VA R 1) ARy 442.2 280.0 158.2 3.y
1974  Jjunc.... 7 13, 7] 36,544 472.9 160.0
July..o.. 10 3410 [ 37,24 4757 160.7
> 33,03 | 17,08 478, 5 159.9
.00 ) 37,09 480,60 159.9 .
RO is.04 06,73 480. 5 159,58 3.
y7 15,600 1 30 07 EERND 160,06 A0
. 91 16,18 16,65 PRS0 160,7 1.9"
1975 Jun..... 0.0l 36,76 REPR]] AH8. D ‘ 159.0 0.7
v 15,46 RARRY ol a89. 7 159.7 0.6
385 14,65 1ot 016 lal,7 0.7
35,08 RUN RUFURS ARl quLs Y, lot.7 2.1
\ deod | aalsy | van | R 40T ] el 162.6 N
Junes. ) BLRE 14,67 | REMGI S00.8 ‘ 165.9 | Ly

Total

4‘)7. 5

Dreposits subyect 1o reserve requirements $

Denand

N.S.A.
|
Time
ek
sitvings ¢ Private
2007 149.2
240.7 160.1
2785 1040
3060 4 158.9
0.1 160.0
s 8 157.0
M7 1583
LML O 180t
37,4 161 .4
RPA| 1666
120 1650
3126.5 158.0
28,9 1598
2910 164.2
9.8 1539,0
0.2 l64.2

LS,
Guove,

A
o=~

P

~te

R S

‘n

L

eIy Y
S

Total mentber
bank deposits
plus nondeposit

items 4
SA N.S.A
3652 RI(D ]
406, 4 4E1.2
448.7 4540
481, 2 478.4
484.9 A83.5
4878 484.2
489.2 A8, 2
48R 8 488, 3
491, 2 JRR.8
494, 3 5001
EURN 8026
495.7 4915
498 .1 498 .1
500.2 502.2
Rt e 409 .2
507,58 504, 5

P Averages ol daily figures, Member hank reserve series retlects actui)
IIILIIIlIII percentapes with no udjustment 1o eliminate the
nl changes in Regulations D and M. Requied reserves were in-
sreaned h\ S660 million lil('('li\\' Aor. Lo, 1960, amd S400 million eltective
Oct. 16, 1969 were reduces] by $500 miltion (ml) eftective Octl |, 1970,
Ruquuul rcu;crww were redneed by approsimately $2.5 billion, (Ilm.llu
Nov, 9, 1972; by $1.0 billion, cilective Nov, I8 and mercised by $300
million eftective Noy, 22

2 Reser wvadlable 1o support |\II\.l|l nonbanik nI(p(mls ire \|L|llll(l
as (1) luylmcrl peserves Tor (a) privae demand deposits, (b) 1
and saviogs deposits, and (¢) nordeposit sonrees subject o reserve
(|l||ILlllLl\l\ md (2) excess eserves, This series excludes required reserves
for net interbank and L Govtodemand deposits,

¢ s ol daily figares. Deposits subzect 1o reserve requirements

include Il‘lil| time and savings deposits ind ndt demand deposits as defined

by Repalation 1.
exeept those due to the

and demand balances due fram domestic commercial banks.
A Potal member bank deposis™

CRevision o
Deposity”

l)uL o chany

‘uro-dollar borrowings,
certain other nondepos
*the adjusted bank credit pro
Nore. bordescription of
Maoney Stock
an pp. 817 .2

s in Re

loans sold

Hanking S

1974 BuLiron.

on,

Private demand deposits mchnde all demand deposit,
S, Govi, less cashitems in provess ot collection

subjesct 10 reserve requirements, plu
to - bank-relited

institutions, and
itlenmis. Lhis series Tor deposits is referred to as
T

revised series and for back data,
AMeasures and Member

ool the Dee,
ulations M and |
e Liehd against nondeposit tunds ey
be obtained from the

1969,

¢ article

Bank Reserves and

) me mber bank reserves snehude
nnine Oct,
Division ol Res

k data
reh and

Statistivs, Board of Governots of the | cderal Reserve Syslem, Washingion,
D20 iil

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS

(In biltions of dollirs)

Seasomidly adjusted

Not seasonully adjusied

I oans : Sceurities | oans Seeurities
Total lotal
Date I"““I“ | Commerciad l‘:"l'(“" Commereial
HYIE 4 | ind [TRHIR . i i 1 | '1 X
nveal. Plus | uu. indostr P Pls und industrial U.s.
ments !t ot} doans , Plus Other* | mentst - Fotal: loans | Plus Ireas- | Othert
sold/ [ l otal i : sl ? Total | Ioans ury
solds 1 osohd?
1971— Dee. M., .. 4844 J20.3 ) 23010 s 601 [ 1044 A07.9 = 3.3 ] 3L 04.9 | 104,7
1972 1 A I 550.4 A77.8 | ds004 ) 12907 61,9 (i6.7 5714 ANT. ] 3K9L4 67.0 { 7.1
1973- -Dec, 31, ... 610,38 47,3 ) 4510 0 1S58 52,8 130,72 6d7,.4 458,05 1 4028 588 130,60
1974 - OR7.5 Jud. 8 Fi7x.0 L 180,y 55,9 5 1368 GRG L3 4u.r 50006 [RIT]
0939 501, 18,0 [ 183y hRTRIRE R 689, 4 NOOLO | s05 Y 130.8
ORY .9 S0, 2 (80,4 | 184,72 Sy i 6K S Sar. o s06.8 17,6
av0, % S02.0 153.2 186.0 498 139.0 688 S00,7 | L0y 1381
Ou2. s SO3LK 1843 187.0 491 139.6 . 6u2. 2 SU2L0 | S06.Y 1381
68701 0 9R.2 18,6 [ 1853 N8R 1401 ViIOS L6 SO0 ] SIn s 140,85
1975 Jan. 290, [ NOOLT 184.9 | 186,46 ds.8 | LIuN 688, 3 A95.09 S0, S A6 138y
o910 J07.6 182.1 144.8 SL AT a0 685,43 AV S ) 4960 S| T
oy, 7 46,4 1RO, 4 8.2 58.7 139,06 640,20 A0, 3 ) 4us 0 50,0 0 140,3
06,2 492 .4 O 11908 IR2LS 64,5 (95,2 A0 6 | 4980 63,7 40,9
GUR .3 A89. 6 3 | 17%.2 181.0 OK. B 61,7 A88.4 | vt . l\() O 065,60 140, 6
698, 8 R {1 FASREN IV AT {782 734 01,0 A998 8§ a5 L9 IR0 688 | 142,04
July X 702, 1 4858 | 490,13 | 176,00 1 178.8 | 7400 | 700, 6 ARLO | au2d ) 1750 LT Too4 | 1424
| | X
U Adjusted o exclinde domestic commercial mierbank loans, 6 As of Oct 3L T974 0 Lotal loims and investnents”” of all commercial

2 1 oans sald are those sold outiiph for banks’ own toreinn branclies,
nonconsoldated nonbuank alliliates of the bauk, the banks’ hokding

company (i not a banky, amd nopconsohidated nonbank subsicliaries ol

the holding company. Prior (o Aug, D8, 1974 (he institunions e luded
had been delined somewhat dhilerently, and the reporting panel ol banks
wus also different. On the new basis, both *total loans' amd *Com-
mercial and industrial foans” ware reduced by about $TOO million,

4 Reclassification ob Joins at one larpe bank reduced these loans by
about 400 miltion as of June 30, 1972,

4 Larmers Home Administranon insored potes meluded in HOther
seeurition” catter thae in loans bepinning Jane 30, 1971 when such noles
totated about $700 nullion.

5 Dati beginning June 30, 1944 include one Larpe mutual savings
bank that merged with a ponmeniber conmnercial bank. As of that date
ther
seeuritios ™ and $600 nultion in *Urotal loans and investments.”

were lllkl(..l\(\ ol idour $500 million in toans, 3100 n||111<m in “Other

banks were
ol one Lkinge hank.
billion (of which $0.6 billion was in *
COther securities
industrial loans™
classilicaions at another

and

A

Notr.  fotal loans
¢ 1973, see Now, 1970 B
1968 ButLl kN, pp.
sonally adjusted series see

the Dee, 1971

A-D06 A8, Tor des

reduced by

or monthily data, Jun,

[}

andd

*$%0.5 billion.

e bank,

u
A

BuiirnsN, pp. 9707
1959 June
stioat see July 1972 BunLe
last Wednesday of month exeept tor June 30 and Dec, |
or wholly estinited cacept when June 30 and Do,

the Naow,

1974,

*Comme
I Late November
tsed by 5001 biihon as

investients: bor

see Now,

minthly data,
C PP A0 AT
7. bor a description of ihe current
1973 BuLienN, pp.
S Commercial and industrial loans:
1973 BurivaN, pp.
N, 1. 683, Data are {or
5 data are partly
sall dates,

31 are

and for

Jan,
1u4y S8,

84l

1.5 billion in connection with the liguidittion

Reductions in orher dems were: *“Torad Toans,” $1.(

wand indusrial
“Commen

a result of loan re-

'y,
1 and

193y .

A2, and
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COMMERCIAL BANKS n AUGUST 1975

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

{Amounts in millions ol doilars)

1
1 oans and investments ‘ Total I Deposits !
I.l\\\[\
|()l.l| | |
Classitication by Seourities Interbank ! | Other Total | Num-
I'RS membership Clish hll s ! | Bor- capital ker
and 1-DIC iassetsd and | | I row- e ol
insurance [otal 1 oans capital | Total? : Denund ings  counts | banks
! o LLS,  Other ie- - |
| reis- 2 counts4 nand | Time | I'ime® .
ury LIS, Other | |
' ‘ | ‘ Govt. | \ ~ \
1
Last-Wednesday-ol-month series¢
- R . . - ‘
All commmercial banlks: i |
1941 Dec. 31, SO, 7461 21,714 21,808 7,225 26,5500 79,104 71,283 13,982 44,349 15,952 28 T,173 14,278
1947 Dec. 317, 116,284] 38,057 09,221 9,006 37.502' 155,377, la4,103] 12,792 2400 l,_H.il Y4 367 35 300 65| 10,059 (4,181
1960 Dee. 31, 1995060 117,642 61.003] 20,864 52,150 257,552 229,843 17,079) 1,7990 5045 133,379 71,041 163| 20.986| 13,472
1970 Dee, 3138 4(;!,1‘)4 313,334 61,742 86,118 93,643 576,242 480,940 30,608 1,975 7 ‘)38 209,335 231 084 19,375 42,958| 13,686
1971 Dec. 31, 516,364] 346,93 64,93001104,704 99,832 640 2‘5‘ 537,946f 32,2058 " L9038 I() 169 220,375 272,289 25,912 47,211] 13,783
1972- Dec. 31, SO BORL 14,6907 67,6281 17 084 113,128 33,854 4,104 l() 875 252,221 34,891 18,083 52,058( 11,927
197} Dee, 31, 683,795 494,947 58,277|130.574 118,276 J6.839 (1.77.1 ‘)_H()S 263,367 365,002 S8.994 SR.(28) 14,171
1974 - July 3. 720,730, 531,530 5?..2.!()I.H;.'IZO;I(W.RS() ¥72,500 6952300 33,580 96807 4 360 243 870 403,740' 68,030 61.530 (4,367
Aug. 28,00 7220100 833 8020 52, l)ll)ll 6, 730100610 565,740 G38.490] 30,530 9,970, 4 070 235,780 408 140 67,230 61.530 14,383
Sept. 25...] 721,160 532,890 50,690, 137,580 107 390 873.710 (92.830 29,760 10,610, 7,380 236,550 408.530. 67,920 61.850' 14,398
Oct. 309, .| 723.330] 534 520 50,7301 38, OB0 110, 770: K80, 750 700.420] 31, 150 10180 3,080 243 090 410,920 68,350 62.180' 14,422
Nov. 27...] 729,640] 539 400 52, 141) [REN IU(] LH6, 2200 894,530 708,150 34.230 10,310 3 910 248.730). 4I() 970, 71,470 62,210, l4,44()
Dec, A0 744 107 549 023 54,4511 40, A73N28, 042 919 552 747 904 A8, 483,496 4 BOT 267 5006 420 lrll 58,369, 63,650 14,4605
1975 Jan. 290,07 724,080] 531,630 53, SO0, 138,800 10,4000 873,940 701,390 29 ,90011,740 4 530 233,7 llll 421,490 61320, 64.010: 14,475
Feb. L 724,010 530,160 54, 7"() 130130103, 4707 877, 1200 701,120 29,770 10,440 2 640 234, \h()l 423,890 (\3,‘)2()i 64.460 14,497
Mar. 2 71‘),5()()' 529,590, §9, n)()|4() 20001 105,230 886,450 710,440] 30,160 11.680 3 970, 236. i4(| 28,090 62,8301 65,100 14,523
Apr, 728,.‘()()l 823 (y‘\()l 61 7’l)ll4() D00 L1, 280 X‘)v 310, 7204101 32,790 11,880 7 Lus0 242, 150" 425640 60,620 64.940( 14,535
Nay T TG0 523 9500 65,580 140,030 113 34 896, 5500 7222900 32 030 11,2000 2,980 245,960 430 1201 60,8100 64,800 14,555
June TA3, 2300 523,060, 67 980142, 1901 I() 710 KO8, IO 7201701 31,210 10, 830] 3 810 44,()()(’ 430,620 62,720 65,430 14,569
Juty FAL, 700 i.’l,‘)-l() TO, 3700142, 1()““)5 750. N“M,XW) T20,6700 3D 640D 10, 6GHY, 3,3(;()_ 243,100 432,030 60,780, 65,920 14, 569
Members of . !
IR, System: i ! .
1941 Iyee. 31, 43,5210 18,021) 19.839[ 5961 23,113 68,121 61,717 1400 1,709 37,1306 4 5,886] 6,619
1947 e 30, 7,840 32,028) 57,914 7,304, 32,0450 132,000, 122,528 500 F 1760 80,609 L340 5S4 8404 6,923
1960 3. 165,019 99 033 49,1060 16,579 45.7506! 216,577 193,029 16, 437 1,630 5,287 112,393 57,273 1300 17,398 6,174
1970 o 3EE00 365,940: 253,936 45,399 66,004) 81,500 405,644 I84,596] 29,142 1,733 6,460 l(:x,l)fil, 179,229 18,578 34,100 5,767
il l)u M. 405,087 277,707 47,633 79,738] 86,189 511,353 425, 3R() ‘Jl),(sl') 2,5491 8. 427} 174 385" 209,406 25,046' 37,279 5,727
1972 - Dee. 31, 465,788 329 548 48,715 87,524| 96,5006 585,125 482, 12: 31,955 3,501 9,024 197,817 239,763| 36,357 41,228 5,704
1973 Dee. 3. SR 124 391,032, 41.494 95,598 I(l().l)‘)ﬂi 655,898 526,537 34,782 5. \1‘ R 273 202,504 275,374 55.611| 44,741 5.735
1974 Juty 3. 552,043 418,088 35,558 98.697] 91.430] 630,511, 533.807 31,153 8,508 3,180 186,300 304,516 63,042 46,907 5,766
Aug, 2¥ SS2.BAS) 418727 35,878 OR8240 84 9471 673,296 527,573 28 4K7 & ,8K87 2.‘)58! 1794290 307 812 61 7810 46 . 816] 5,706
Sept. ’ﬁ S50,843 417.631 34,683 98,529 91,002 679,160, 531194 27 831 9,522 S, 782 1RO, 114] 307,945 62,166 47,054 5,774
Oct. 307, 548,622 415,941 34,613 97,8680 93,674 680, 173) S35, 128] 31,043 9,089 2, 117 184,573 308,306 60,803 47,131 5,775
Nov. 27,00 536,085 421,428 36,304 98 2066/ U8, 603 694, 743 542,515 32,422 9,222 2,859 [KY,6KB] 308,324: (15,411 47,320, 5,774
e, 3,0 SORS3M 429 §l7| AB,G20 100 073106 995 715,615 575,563 41,0620, (HZ 3,18 204,208 317 064 52850 48,2400 5,780
1975 - Jan. 29...] 550.264) 414.426' 37,549 98.289 80.321| 676, 905, 536.2561 28,311 10,2991 3,247 177,701, 316, 698] 56,136 48,411| 5,74}
Lieh, 26,..| 549, 144) 412,076 m 628 98 440 88,4301 678,970 535.250] 28,157 8991 19897 178,596) 317,517 55, 8G8| 48,7411 5,785
Mar. 26...| 552,957 411,446 42,544 98 967 89,685 085,906 §42.076 28,564 10,231 2,794 180.214] 320,273 58,030 49,219 5,785
Apr. 30,0 550.756) 400,670 4’i 142[ 98238 96,604 692,147 549 824] 31,102 10,4331 6,212 184 6931 317 384 55,738 40,267 5,789
Mayv 28.,. 5S50.204 405,803 46,918 98.543 96,455 V1,485 549 996] J0.191 9,751 2 178 187,439 320,437 56,140 49, [R8 5,790
June 250, S33,09(] 404 580 4?\“{;‘)§ 99 R16] 94,405, 692,583 548,631 29 557 0 3RE[ 2 859 186,206 320,51 57,959 49 504 5795
July  0r ] 553.545] 403.742] 50.050] 99753 #O ROR 68X, 756 $47.222[ 307080, 0 198] 1,541 184505, .w.().wx‘ S6,094) 49051 5795
| i | 1 : :
Call ditte series
Insured bankes: | i |
‘Total: ' [
1941 Dec. 3M...| 49,2000 21,250 21,046 6,984" 25,788 76,820 69,411 10,654 1,762 41,295 (5,699, 100 6,844( 13,426
1947--ee, 31, 114,274)  37,383] 67,941 8,750 36,926 152,733] 141,851 12,615 sS4 1.3251 92,975 34,882 ol 9,734| 13,398
1060 Dec, 3, .0 98,011 117,092] 60,468 20,451 51,836 255,609 228 401 16,921 1,667 5,932 132,533 71,343 14‘)I 20,628) 13,119
1970 -Dec, 315, 458,919 312,006 01,438 85,475 V2,708 572,682) 479,174 30,233 1,874 7,8‘)8 208,037 231,132) 19,149 42 427| 13,502
1971 Dec. 31, .. 514,097 345,380 64,691 104,020 2815 635,805 535,703] 31,824 2,792 10,150 219,102 271,835 25,629 46,731] 13,602
1972 Dec, 31,0 594,502 411,525 66,679 116,298 11,3337 732, 519| 612 8221 33,366 4,113 10,820 250.6Y3 313,830 37,556, 52,166 13,721
1973 bPee. Al 678,113 490,527 57.961°129,025116. 2006 827,081 677,358 36,248 6,429 9 850 201.530 363,294] 57,531] 57,603] 13,964
1974 June 30... 709,904] 521,424 51,432 (36,0648 R71,986] T03,767f 40,534 8,427 8,455 250,225 396,226) 65,514! 61,003 14,108
Dee, 0,0 7385106 541,111 ';4 1axt l‘)‘l/_r V906, 325 T4 605) 42 587 10,090 4,799 265 444 418,142 55,988 63,039 14 216
| ]
National member: | ; [ _ l
19 Pec. 3. 27571 11,7250 12,039 3,806 14,977 43,433 39,458 6,786 | ,llNh'| 23,202 3,322 4] 3,640 5,117
1947- Dee. 31... 65,2801 21.428| 38,674 5.178] 22,024 §R,182[ R2,023 8,375 15 795 53,541 19,278 45 §,409 5,005
1960 Dece, 3., 107,540 63,694 32,7I2 11, 140 28,075 139,201) 124,911 9,829 6Ll 3,205| 71,000 39,540 LUl 11,098 4,530
1970 Dee. 31E,0 271.760] IR7,554 34,203 50,004 56,028° 340,764 243,063] 18,051 982 4,740, 122,298: 137,592 13,100] 24,868 4,620
(071, Dee. 3... 302,756 206, 75K 36,386 59612 59,198 376,318 344,065 17501 1,828 6,014 120.441] 160.201] 18,169 27,065 4,599
1972 Dec. 31... 350,743} 247,041 17 1850 66,516 67,390 434, 810; 359,319 19,096 2,155 6,640, 140,800] 184,622 26,700 30,342 4,012
1973 Pec, 3.0 3982300 293,555 W ‘H;_" 73,7187 70,711 489 470 395,767 20,357 3,876 5,955 152,705 212,874 3V _ G906 33 125 4,059
1974 June 30.... 418,329 313,659 27,631 77,039 73,703 516,632 407,915 20,080 4,912 5,038 145,954 231,925 48,123 34,966 4,693
Dev, 31 '| a2, 444 221 ,4n<‘| 29 u7s 77,892 7«,52.\| <_x4,?_n7i 430,0308 237497 (>,750i 2,447 154, 37| 243 059 .w,m_\] isiwisl 4,706
I . . i

‘ot notes see opposite page,



AUGUST 1975 u COMMERCIAL BANKS
PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK~—Continued

(Amounts it millions ot dollars)

A 15

I oans and investments Deposits I
Tolal |,
assets -
Classification by Securities Total Interbank 4 Other Tota! | Num-
FRS membership . .| Cash | la- Bor- | capital [ Der
and 1°DIC assets? | bilities | row- ac- ol
msurance Total § 1 ouns LS, el Totald | Demand ings | counts ' banks
1 Treass | ()thu capital De- . Time
ury ac- pund | Time bl
countyt ! U.s. | Other
l Govt.
|
Call date series
Tnsured banks (cont.):
State member:
1941- Dee. 3l....| 15,951 6,295 7,500 2,155] 8,145 24,688 22,259 3,789 6211 13 874 4,025 i 2,246 1,502
1047 Dec. 31....] 32,566] 11.200( 19,240 2,125 10,822( 43,879| 40,505] 3,978 15 ARL| 27,068 9,002 91 3,055 1,918
1960 - Dec. 31....| 58,073] 36,240 16,394 5,439 17,081 77,316 68,118] 6,608 1,028 2,022| 40,733| 17,727 201 6,299 1,044
1970 -Dec. 315, .| 94,7600 66,963 11,196 16,600| 25,472(125,460(101,512] 11,091 750 1,720| 45,734| 42,218| 5,478 9,232 1,147
1971 Dec, 31.,..0102,813] 71,441( 11,247( 20,125 26,998(135,517(111.,777) 13,102 7211 2,412( 45 945 49,597) 6,878] 10,214 1,128
1972 Dec. 31.,..[115,420] 82,889 11,530 21,008 29,176/150,697(123,186] 12,862 1,406| 2,378| 51,017} 55,523] ©,651| 10,886 1,002
1973 —Dec. 3., ..[130,240] 97.828| 10,532] 21,8800 29,387|166, 780|131 ,421] 14,425 1,968 2,318 49,859} 62,851]15,914° 11,617| 1,076
1974 June 30,...[132,388]101,732 8,303} 22,353 35,268/ 175,896(139 ,446] 19,125 2,906 1,586| 47,690 68, 138|14,713) 11,980 1,008
Dec. 3., (140, 373108, 346{ 9, B46[ 22, 181| 30,473(181,683(144,7909f 17 565/ 3,301 746 40 ,807) 73,380(13,247( 12 425 {,074
Nonmember:
1941 Dec. 31.,. 5,776] 3,241 1,509 1,025 2,608] 8,708} 7,702 129 53 4,162 3,360 6 9591 0,810
1947- Dec. 31....| 16.444] 4.058| 10,039 1,448) 4,083 20,691 19,342 262 4 149 12.306| 6,558 71 1,271 6,478
1960 Dec, 31,,..0 32,4111 17,169] 11,268 3,874] 6,082) 39 114} 35,391 484 27 645 20,140 14,045; 19] 3, 2 320 6,948
1970 Dec. 38, .| 92,399 57,489] 16,039 18,871 11,208|106,457] 93,998] 1,091 141|  1,438] 40,005| 51,322 5711 8 ,JZ(u 7,735
1971 -Dec. 3., |10R, 527 67,188 17,058 24,2821 12,092|123,970{109 ,841 1,212 242 1,723 44,717| 61,940 582| v 4511 7,875
1972 -Dec. 31.,..[128,333] 81,594] 17,904 28,774 14,767|147,013|130,316] 1,408 5§52 1,796 52,876 73,685 1,199] 10,938" R, 017
1973 Dec. 3114y, 638] 99,143 16,407 34,027] 16,167|170,831[150,170] 1,407 s86| 1,582| 58,960 87,569 1,920] 12.802] &,229
1974 June 30....|159,186]106,033 [5,898] 37,255| 14,565(179,457|156,400] 1,323 610 1,731 50,5801 96,162; 2,678 14,057 8,147
Dec. 30, (165, 7001111,300 15,201 39,199] 18,380{190,435[165,827] 1,525 6420 1,616, 61,240]100,8041 3 138 14,799 8,436
Noninsured :
nonmember: :
1941 -Dee, 31.... 1,457 455 761 241 763 2,283 1,872 329 1,291 253 13 329 852
1947-. Dec. 317, 2,000 474 1,280 255 576 2,643 2,251 177 185 18] 1,392 478 4. RPN 783
1960 -ec. 3t.... 1,498 550 533 413 314 1,883] 1,443 159 132 13 846 293 14 358 352
1970- Dec, 318, 3,079 2,132 304 642 934 4,365 2,570 375 101 40 1,208 756 226 532 184
1971 Dec. 3L.,..0 3,147 2,224 249 684 1,551° 5,130} 2,923 380 116 191 1,273] 1,134 283 481 181
1972 -Dee. 31....0 4,865 3,731 149 850 1,794 7,073 3,775 488 81 550 1,5300 1,620 527 491 206
1973 Dee. ... 6,192 4 927 o 94u|  2,010| 8,650 4,996 591 344 9 L8M6] 2,205 1,463 524 207
1974 June30....[ 9,269 7,987 282 Loo1] 2,951 12,770] 6,610 1,481 476] 12] 2,209 2,4321 2,033 620 229
Dec, 31,.000 9,981 8,461 39 1,208 2,667 13 616] 6,627 897 ﬂU.K; B 2,002] 2,857 2,382 611 249
T'etul nonmember: B
19 l)(,l,. : 7,238 3,696 2,270 1,266 3,431 10,992] 9,573 457 5,504 3,003 I8 1,288 7,662
47 -Dec. 1 18,4541 5,432| 11,31 1,703| 4,659 23,334| 21,591 439 190 167] 13,758| 7,036 12| 1,596 7,26l
1960 -Dec, A3,91000 17,709( 11,904 4,287 6,396 40,997 36,834 643 160 657 20,986 14,388 331 3,5901 7,300
1970 -Dec. o] 95,478] 59,021 16,342 19,514 12,143 110,822]| 96,568 [,466 243 1,478| 41,303| 52,078 796| 8,858 7,919
1971--Dec. 31....|111,674] 69,411] 17,297| 24,966( 13,643 129,100(112,764] 1,592 3591 1,742) 45,990; 63,081 860| 9,932 H,056
1972 - Dec. 1] L U33,198) 85, 325) LR, M3} 29,559) 16,562 154,04851134 001 {895 633 1,850] 54,406) 75,305) 1,726] t1,429) §,223
1973—Dec. 31, .. {155, 8300104,070] 16,783) 34,976) 18,177 179,480/155,165] 2.057 930 1,5921 03,8021 B9, 784l 3,383 13 IR6] K 446
1974. June 30....[I68 456[114,020] [6,180] 38,256! 17,516 192,227(163,0t6] 2,804 1, ()M) 1,743 58,789| 98,593 4 711} (4,677 8,576
Dec. 30, [175,690019 761 | 15,5301 40,400( 21,047-204,0511172,4534] 2,422 | 445| 1,624] 63,302{103,661 S ,520§ 15,410] 8,685

1 Loans to farmers directly guatintecd by €CC were reclassitied as % Member bank data for Oct. exclude assets of $3.6 billion oY one large

s and Lxport-Tmport Bank porttolio fund ymrtxupmiuns were bank.
ed hmn loans to sceurities ettfective Jnm, 30, 1966. This reduced
o |(\t.l| loans” and increased “Other securitics” hy about $1 billion. NoTE.  Dataare tor all commerciat banks in the United States (includ-

“Fotal loans"

sleral funds sotd, and beginning with June 1967
securities purchased under resale

'lgrcumm\ figures for which are in-

m sSpederal funds sold, on . A-To. . .
ive June 30, 1971, Farmers Home Administration notes were
ed as “Other securities™ rather than “*Loans.” As a result of this

change, approximately $300 mitlion was transterred (o “Other securities
fnr ch(. period ending June 30, 1971 for all (nmmuu.nl Lanks.,
also table (and notes) at the lmllum ol p. A-24,

irst 2 paragraphs of note 1

3 Reciprocal balances excluded beginmng with 1942,

4 [ncludes items nnot shown separately, See also note 1,

5 See third paragraph of note 1 above,

6 'or the last-Wednesday-of-the-month serics, ligures for call dates
are shown for June and December as soon as they became available, .

7 Beginning with Dec. 31, 1947, the series was revised ; [or deseription,
see note 4, p. 587, May 1964 Burienn.

¥ Figure takes into account the lollowing changes, which became
effective June 30, 1909 (l) inclusion of consofidated reports (ine Illdlrm
figures tor all h.lnk -premises subsidiaries and other siguilicant majority-
) reporting ol ligures for total loans
and for individual categories of sceuritics on a gross basis — that is, betore
deduction of valuation reserves  rather than net as previously rcpnrlcd.

ing Aliska and Hawaii, beginning with 1959). Commercial banks 1
all commercial lmnk\ both member and nonmember;
banks; and nnmlepusil st companics,

Ligures for member banks before 1970 include mutual savings banks
as follows: 3 betore Jan. 1960 and 2 through Dec. 1960, Those banks
are not inchuded in insured commercial banks.,

1:ffective June 30, 1969, comniercial banks and member hanks exclude
a small national bank in the Virgin Ishunds; also, member banks exclude,
and noninsured commercial banks include, through June 30, 1970, a small
wentber bank engaged exclusively in 1rust business; beginning 1973,
exclude | national I\.lnk in Puerto Rico,

Beginnmyg Dec, 3, 1973, June 30, 1974, and Dec, 1974, respectively,
member banks exclude aud noninsured II("IIII(.III|)L! I).mk\ include I, 2,
and 3 noninsured trust companies that are members ot the Federal Ret
serve Systent.

Compitrability of figures for classes of banks is ulfected somewhat by
chanpes in FLR, membership, deposit jnsurance status, and by mergers

present
stock savings

re partly estimated except on call dates,
sions in series betore June 30, 1947, see July 1947 BuLLLn,

Pp. 870 71,
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COMMERCIAL BANKS o AUGUST 1975

ASSETS BY CLASS OF BANK, DECEMBER 31, 1974

{Amounts in millions ot dollars}

Member bankst
All Insured Large bunks
Account commercial'commercial N . Non-
hanks © banks ! menber
‘Totalr New Cily ol’ Other All othere | banks!
York Chicago large
City

Cash bank balances, Hems in process. oo, .. 128,042 , 125,378 106,995 27,604 4,816 40, 126 34,449 21,047
Curreney and CoOML .ot it enns. 11,658 | 11,633 %, R840 69l 19§ 2 8RY 5.068 2,812
Reserves with IR, banks. . 27,109 27,109 27,109 4,960 1,781 10,356 10,001 .. ........
Demand balances with banks in United 36,073 34,317 21,085 7,263 337 4,382 9,081 14,388
Other balances with banks in United State 4,173 3,872 2,602 6.2 275 853 1,413 1,571
Balances with banks in forcign countrics 1,750 | 1,331 1,165 412 89 532 132 586
Cash items in process of collection. ... ..o vean . 47 ,278 - 47,113 45 588 14,214 2118 21,18 £, 144 1,600
194 924 193,404 138,995 16,412 5,012 47,254 69,716 55,920

54.45] 54,132 18,021 5332 1,820 13,323 18,445 15529

32 841 32,380 20,858 2,008 R74 6,450 11,529 11,984

Hl.llu dml pnllllL § 100,376 100,010 74,261 8,288 2,706 25,761 37,507 26115
All other securitics 7,256 6,882 4,954 787 212 1.719 2,235 2,302
7,989 7.984 7,910 3,040 831 3,808 240 74

2,548 2,543 Z‘SJI ‘)70 461 1,037 53 27

1,352 1,352 1,447 541 120 637 49 4

States and poly 3,370 3,370 3,337 1,341 2504 1,612 135 14
Allother. ..o s 719 719 710 188 |, ... 519 3 Y
Bauk invesument porttolios. .. ... 186,934 185,420 141,69 13,372 4,781 42,449 49,476 55,855
TTCasUTY . ..t 51,402 51,589 16,400 4,362 1,360 12,286 18,393 15,502

()thr LS. Govt, g M489 31,028 19,510 1,464 753 5,813 11,480 11,979
Stites and political subdij V. 97,006 96,640 70,928 6,947 2,450 24,150 17,372 26,081

AL OTCT s e e et ee e eeen e 6.517 6.163 4,244 594 22 1,200 2,232 2,293
L'ederal funds sold and securities resale agreements, . . 40,042 38,481 29,848 1. 887 085 14,741 12,235 10,194
Commercial banks ... o oo . 33 807 32,645 21,723 1,082 6O8 (0.628 11,345 10,084
Brokers and dealers ce e i 4,386 4,386 4,330 61 253 2,815 647 50
Others. . o e e 1,844 1,849 1,795 220 s 1,208 243 54
Oher loans ., oo e e 509,531 502,23 399 963 82,049 24,201 149, 804 143,849 109,567
Real estate loans, oo 130,583 HO 301 94,576 K. 184 1,325 35,045 49,123 36,009
Secured by farmland. 5,904 5 ,SRI 2,634 14 2 345 2,274 3,270
Secured by residenti 81,600 81,403 60,573 4,507 887 24,133 30,986 21,033

- to 4-family residences, ... 74,039 73,803 54,116 3,135 27 21,198 29,158 19,723

FHA insured............. 5,914 5,870 5,110 254 40 2,815 2,000 ROS

VA guaranteed 3,191 3,147 2,703 188 20 1,401 1,094 488

OMEr. . oennns 04.933 64,5340 46,503 2,693 760 16,982 26,062 18,430
Multifamily . . .... 7.567 7.540 6.257 1,432 59 2,014 L4 1,310

I'HA insured. 938 921 K20 {66 27 355 272 18

Other. ..., PN 6,629 6,619 5,437 1,260 ° 32 2,579 1,559 1,192

Secured by other pr()pcrm,s. . 43,078 43,012 31,369 3,602 437 11,467 15 ,H(\J 11,706
Loans to domestic and foreign banks............. 12,265 10,017 u,500 4,73t 679 3,628 462 2,765
Loans to other financial institutions,......... 35,235 5,011 33,620 12,911 5,000 13,047 2,660 1,609
Loans on securities to hmkurs and dealers . 5,241 5,193 5,073 3,507 550 763 161 169
Other loans for purchu/carry securities. . ... . 4,026 4,001 1 343 5606 329 1,527 9zl 681
Joans to farmers. .. ....., 18,237 18,210 10, '501 120 252 2,457 7,672 7,735
Commercial and industeinl Joans, - .« v v oooeonens 186,826 182,802 Iﬁ() 340 43,095 13,408 60,473 39,365 30 ,485
Loans to individuals 103,210 102,951 74,460 5,213 1,558 26,751 40,938 28,750
Instalment loans, 80,242 80,033 57,440 3,177 835 | 20,819 32,608 22,802
Pussenger automabili 32 h47 32,763 22,125 462 161 6,954 14,549 10,722
Residential- |quur,mmlunr e 5 ,54() 5,50 4,074 200 RV 1,734 2,006 1,472
Credit cards and related plar 11,078 11,077 9,807 1,13 X8 5,479 2,828 1,271
Charge-account credit cards 8,28l 8,280 ; 7,430 668 353 4,273 2,134 851

Check and revolving eredit plans,...... 2,797 2,791 2,377 447 30 1,206 694 420

Other retail consumer goods. coev e een 15,381 15,357 10,831 1S5 118 3,799 6,758 4,549
Mobile homes. ... ... . ool 8,947 8,996 6,520 97 54 2,353 4,016 2,477

Other oo e 6,383 6,362 4,311 59 04 1,447 2,742 2,072

Other instalnient loans, ..., ..., 15,390 15,299 10,602 1,242 129 2,853 6,378 4,789
Single-payment loans o individua! 22,968 22,919 17,020 2,036 72} 5.932 8,330 5,044

A OHEr TORNS . L v e o veeveersseeeee et 13,900 13,738 12,543 1031, 1,152 5,214 2,546 17362
Total loans and securities .. .. o e ievi i e, 744,496 734,510 568,806 100,348 30,859 211,799 225,800 175,690
Fixed assets— Buildings, Cucaiture, real estate. ..., .. 15,106 15,027 11,374 1,116 448 4,622 5,189 3,732
Investinents in subsidiaries not L(msuhddtLd 1,763 1,739 1,723 768 134 752 09 41
Custonmier aceeptances outstanding 10,857 10,648 10,364 5,629 451 3,912 372 493
Qther assets, 19,677 19,020 16,628 5,104 872 1,132 3,519 3,049

TOR ASSCtS e i e 919,941 906,325 715,890 140,569 37,581 268,343 209,398 204,051
Numberot banks ..o oo o e 14,465 14,210 5,780 13 Pl 155 5,003 8,085
b Member banks exclude and nonmember banks include 3 noninsured NorE.-—Data include consolidated  reports, inciuding figures for all

trust companies that are members of the Federal Reserve System, and

member banks exclude 2 nationai banks outside the continental United
States, )
2 Sy le (and notes), Deposus Accumudated for Payment of Personad

Loans, p. 24.

3 [)undml deposits adjusted are demand deposits other than mnnurn
commercial intecbank and U8, Govt,, less cash items reported as in
process of collection,

bank-premis
subsidiaries.
securities are
valuation reser

Buck dala in Iu\(,r detail were shown in mwmu\ BuLLErINS, Beginning
with the fall Call Report, data for ruture spring and fall Call Reports will
be available trom the Dita Production Scetion of the Division of Data
Processing.

Details may not add to totals because of rounding,

subsidiaries and other significant majority-owned domestic
Figures for 1otal Joans and ftor individual categories of
pnrlcd on i gross basis --that s, betore deduction of




AUGUST 1975 u

LIABILITIES AND CAPITAL BY CLASS OF BANK, DECEMBER 31, 1974

(Amounts in millions of doltars)

COMMERCIAL BANKS

A 17

Account

Demand deposits ..o e PRI
Mutual savi TRUKS v v e oave e v
Other individuals, pactuerships, and unpnmtmm .
LS. Government................ .
ates and political suhdl\'l\mns. e
Foreign governments, central banks, ete.o... .. ...
Commerdial banks in Uniled States. . ............
Banks in forcign countric:
Certified and oflicers’ che

Timue and savings deposits. oo e
Sivings deposits .
Accumulated for personal ln.ul p.nnlults’ -
Mutual savings Banks. oo e e
Other individuoals, p‘\rh\u\\nps, and corporations. .
U,h Government. ...

tes and political subdivisi

l oreign governments, central ban

Commercial banks in United States,

Banks in foreign countries, ., ..., .

Lederal funds purchased and securities sold under
agreenients 1o I'C])llrt‘hil TP .

Other liabilitics tor borro
Morgage indebtedness, ... ..
Bank acceptances (\uls(.lndm
Other liabilities. ..., . AN

RLHL!‘\,L
Other
RESCrves on seCuritivs. oo on v ie i

Total capital accounts ... ...
Capital notes and debenture
Figquity capitad. oo v

Preferred stock
Comon stog
Surphus,
Undivided ¢

Ouher capital reserves,

“Lotal linbilities, reserves, minority interest, capilul
decounts, v oo PN RN

Demand deposits adjustedd ...,

Average total deposits (pust U5 days)

Average mm! ln.ms (p.ul IS days)oean i

Selected l.mo.s.

Percentage ol total &
Cash and balances

s
with other banks..o... ... .. ceis

Total securities held. ... o000
1 lnl(llll\-. dL(.()lIlll seC uriti S
lJ h CASHIrY ., .,

Bank m\'csnuu)l p(umnhm. ..................
.S CASUTY .
States uml pahiti
All other portfolio sccurities. ,

Other loans and Federal tunds sold oo oo ooan

Total louns and securitie B .

Reserves for loans ad securities
Liquity capital— Totwl. ... .
Total capital accounts. .

Numl)m of lmnks. ....... T

All
commercial
banks ¢

35,790

4()0
748,292
52,328
6,045
715
1,433
28,788
847,597
[

4,688
8,402
16

171

63,650

919, 94]
228,395

724,418
519,192

14,465

lusured
commercial
banks *

1|7 829
o7
714 780
4,799
18,484
1,882
350054
6O, 4
10297

428 836
135,353
87

463
219,947
477
49,930
12)049
% 417
1814

741,668

434,012

5
8,649
81360

1ns
16y

63,039

"o04

006, 325

225,864
770811
S10.810

20,
5
10

59.7

(4,216

Totale

244,448
1,121

13 N’l
(| 16
Rl

327,390

(70, lh()

87 ()<7

575,808
48,349
20,420

660,559

2
7,088
6,909

715,890
165,854

555,844
401,666

5,780

Meniber bankst

Larpe banks

129,603 4977 248,927

1,594 488 2668
1,593 488 2,598

| 17
.................... 53
9,372 2,118 16,748
758 ol 1,673
8,606 2,054 | 151070
.................... 10
2058 568 3,560
3,720 1,140 6,840
2,704 301 4,398

4 44 267

140,569 $7.581 ) 208,343
26,717 6,017 | 54,535

103:014 27.229 | 199,287
R1 605 24,493 | 150,485

19.¢ 12.8 15.0
ey 1429 17,6
2.2 2.2 I
7 12 4
1o 7 ‘6
s 3 g
9.5 12,7 16.2
R 3.6 4.6
4.9 6.5 9.0
i 2.6 26
59.7 7.2 of .3
0.0 50 oo
7.4 821 78,9
A 1.3 1.0
601 50K 5.6
o 56 6.2
13 o 155

New City of § Other
York Chivago larpe
Ciry

55,550 1,307 88,451
589 3 90
30,816 7,518 67,111
2260 36 815
660 M 3,889
1,405 24 157
14) 399 3,03 11,085
4,598 193 1,192
2,833 251 2,912
51,799 17,490 | 11y 486
8 ()(»I 2,000 34,273
,,,,,,,,,, [

A 17
1,096 62,467
R O 140
2,060 1,307 16,404
7,369 10318 3174
4,119 778 2,546
1,561 29 145
107,355 28,799 207,936
10,048 4.8 1 2,387
1571 610 20400
17 4 259
6,155 469 1,938
4, 897 [T 8,029

03,134
10
75,327
21106
¥ 353
8
4,401
134
2,436

138,614
55191
206

16

65, 188
160
17,196
()

418
7

~1
=

2,338
11229
5]

57
20,005

933
1,072

269, 398

78,484
220,354
145,023

3.4
83.8

H 9

7.1
7.4

5,603

All other ¢

Naoi-
member
banks!

105, 106
8012
s
2%
S1,572
125
13,046
792

3,976
1,544
206
47
8,362

187,038

3
1,600
1,493

46
o)

15 410
808
14,542
30
3,800
6,170
4,200
A1

204,051

62,542
168,534
117,525

8,085

['or notes see opposiie page.,



A 18 WEEKLY REPORTING BANKS o AUGUST 1975
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Loans
I'ederal tunds sold, ete.! I Other
|
To brokers tor purchasing
‘ andd deilers . Or carrying securities To nonbank
Totu! involving [ X B . finincial
loans I e . T institutions
Wednesday and { To brokers To
invest- To . Coni- and dealers athers
ments COn- To mer- I Agri- _ | . _ N
Total mer- U.S. 1 Other [others | Total ciat cul- - | Real
cial Trens-,  se- and fural Pers. estite
banks ury | cu indus- LS. LS. and
se- lies trial Treas-| Other | ‘Treas-[ Other | sales  Other
' curi- ury SCUS. ury sees. | finan,
H ties SECS, SECs. oS,
| ere,
I i
Large banfs :
Total | 1 ’
(974 ! I I i

. |
394 699 16,326 14.308] 1,039 495 484.294,749]125,614| }.924 418( 4,440 122] 2,682 9,979 21.,379] 58,411
393,974 16,038 14,177 918 482 461:204 9551125 813 1,922 462( 3,994 1201 2,669 10,080 21,618 58 526
393,400 14,030] 13,003 1,071] 402 454 295,938[126,581( 1,942 493 3,886 1081 2,670 10,230, 21,580| 58,710
WO, 0760 12,8000 10,971 V15 406, 448 294, 5671126, 158 1,908 4211 4,008 1D 2,604, 9 8441 21,423] 58 833
397,781 16,527] 13.418] 1,881" SRli 647 297,975|126, 143] 3,928 1,720] 4,696 LI 2,677 10,215 21,648| 59,008
, ! |

| t
' ' |

302,798| 19,635] 16,049] 2,250 770 560 262,872|122,004| 3,390| 1,897 3,507 84 2, 33()i 9,256( 20, 134 59,245
395,880 21,301] 15.234] 4,588 885 594 282,2221121,961| 3.404| 1,961] 3,315 85 2,337 9,028| 20,190| 59 251
396,19t 19,758 15,734| 2,574 893 557 282,519]122, 155 3,431 1,306 3,398 831 2,349 0 ,426( 20,395( 59,228
89,7561 15,790} 12,675] 1,871 637 (>l.l(2}41 L7781121,885] 3,456 605] 3,663 114] 2. 3400 9,430] 20,477| 59,204

394,903 18,803] 15,607 1,710 719 767,263.900[122,320| 3,477 D81 3,896 1017 2,348 9, 378] 20,600 59,200
397,932 20,947) 15,694 3,911 640 702284 ,553|122,077( 1,501 2,948) 1,242 01, 2,338 90,3291 20,468| 59,124
391,959 17.054] 14.162| 1,751 465.  676|1282,233|121,7249( 3,505 D3| 3,488 102) 2,342 9,136[ 20,340| 59,116
12
12

IT,697] 14.082) 11,746 1,441 333 562|280,742]121,082) 3,518 879] 3,528 114] 2,331 £.902| 20, 137| 59 067
3x8.900] 15.441] 13,217] 1,427| 335 362(280,082|120,600| 3.535" 7| 3,647 109] 2.312 v 133 20.039| 59048

i
J |
| | i
1974 I
R9,065| 2,209] 2,232 8oL 29[ 72,342 37,547 136 26| 2,586 23! 560 2,507 7,933 6,879
48,205 ,802) (793 5 31 33072, 191) 37,614 128 3930 2 192 23 557 3,523 R.008] 6,913
80,006 2,545 2,504 D] 32 72,499} 37,845 140 410| 2,207 23 558 3,586 R,0606] 6,965
BY, 02} 1,869 1,776 S56[...... 37" 72,000 37,600 [RK) 354 2,259 2y 557, 3,38 8,006 7,003
92,098] 2,807] 2,716 550 ... 36, 74,083 37,525 135] 1,611] 2,949 30 557 3,507  K,140| 7,053
87,128 1,194 1,085, k1 | P 105 70,509] 37,165 84| 1,648( 2. 405 18 457 3,204 7,830| 7.438
87.652 1,107 YR2 ] P 120( 70,353] 37,255 R2[ 1.605] 2,207 3.1 466 3,007 7. 7R 7,440
8K, 724 1,258 1,000 7 l4‘): 72 70,287| 37,330 82| 1,099 2,341 18! 478 3,328: 7,900 7,422
87,271 691 458- 900 | 154 69,986] 37,331 43 516] 2,575 49 4701 3,380 7,863 7,422
; !
88,8471 1,108 T08 46 4 310[ 71,317] 37.649 80 825 2,7}(8! 19 473 3,277, R.Q42( 7.405
89,337 1,001 769 (V] AP 223 72,205] 37,452 79| 2,630: 2,230 kI 477 3,1706| 7.955| 7,405
88,517 2,147 1,475 53 219 70,214 37,235 78, 691 2,431 36 481 i 146 7,978 7.424
86,916 1,482 1,032 224|...... 226| 69,3591 36,773 80O 772 2.464 50 450 1,046 7,034| 7,445
87,850 2,284 1,862 230[...... 186 69,454 16,735 ‘)lll 048 2,578 45 439 01500 7,791 7,449

Outside . |
New York City

305,6341 14,057] 12,070, 1,031 495 455(222,407] 88,027 3,788 92| 1.854 991 2,122 6,472 13,440 51,532
305,709 14,170] 12,384; 913 451 428(222,764] B¥, 199 3, 794: | 1,802 97| 2012 6,566 13,550 51,61
04400 12, 085] 10,4990 1,002 402 422223 439 83,736 3,802 83| 1.679 B5] 2,112 6,644| 13,514| 51,745
300,953 10931} 9,195 879 400 451(222,561] 88,552 1,775 a7| 1,749 83 2,107 6,496 13,357 51,830
JOS, 683 13.720] 10,702 1,820 581 611(223,292] 88,618 3,703 s 1,747 831 2,120 6,708 13,508 51,955

\ .
305,670 1R 441| L4991 2,225, 77()[ 455(212,363] 84,839 1,306 201 1,102 060,

\ 1,879 6,052 12,304, 51 807

L [308 2280 20,194 14,2527 4,583 BES 474|211, R09] 84,706 3,322 3560] 1,008 07| 1871 5911 12 412 51,811
307,407 18,5001 14,734 2,537 744 4851212,232) 84 K25 3,349 207 1,057 65 1.871)  6,098] 12,489) 51,8006
302,485 15,108) 12,217 1,792 637 459(211,792] 84,554 3,373 RO[ 1,088 651 1,870 6,050] 12,614° 51,782

306,056 17,605 14,839 t 064 H45 457(212, 5831 §4,677) 3,397 156/ 1,108 62) 1,875 6,101 12, 598] 51,804

308595, 19,046) 14,9250 3,902 640 4791212, 348} B4,625]) 3,422 3R] 1,012, 63) 1,861 0,153 12,5131 51,719

L [303.442) 14,907) 12,287 1,698 405, 457(212,019] B4,494| 3,427 248| 1,057 66 [,861 5,990 12,362 51,692

300,788 12,6000 10,714 1,217 3330 3309211, 383] 84,300 3,438 o7 1,064: 64 1 881 5916 12,203 §1.622

.]01,!40| 13,157 11,3558 1,191 338 276|211,228] 83,931 3,445 Lid| 1,069, 64 I,?\'7J|l 5,‘)?{.!‘ 12,248( 51,599
: |

L'or notes see p. A-22,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
(In miflions of dollars)
I oans (cont.) (I Investiments
Other (cont.) | V.S, ‘Treasury sccuritics QOther securities
o . _ _ | |
‘T connner- ’ , Nores and bonds i
ciitl banks maturing - - :
. o { N Obligations Other bonds,
I i of States corp, stocks, Wednesday
and H and
Con- for- political l seenrities
sumer | oeien Al Certit- subdivisions |
instal- Tpovis, | other | Total Bills | icates ! Total
Do- | T'or- | ment 2
mes- | oeign ! Withing | to 1 After
tic | [vr, [ 5 yrs, [ 5 yrs. Tax Certif.
wir- All of All
rantsd | oother  partici-{ other®
pationt
. |
: | Large banky
i | Total
i’ ' 1974
3,971 6,690( 34, II‘)| 2,040 20,900 20,874] 1,749|...... 3,590 11,724 3,811 62,750] 7,255 41,205 2,512 { T8
4,029 60,9961 34,1371 2 LLI71 20,463 20,3508 (.2791...... 3,5820 11,7081 3,810 62,6310 7,048 41, Rt . 3RS, ..
4,116] 6,874] 34, |‘)7| 2,022] 20,529: 20,182} 1.320]...... 3,495 11,614 3,753 62.3591 6,908 41,350 k
4,0360| 6,859 34,279 1 |XJ7 20,186 19,944 (,052(...... 3,563 11,565] 3,764 62,6651 7,060 41 4|‘)'
3,924 6,979 34,4200 LLB78 20,6200 20,914 2,047, ... .. 3,557) U1,5620 3.748° 62,365) 6,978 41, M4 E
! \ ! 1975
2,614 5,295) 33,793 1,341] 17,976] 10,590] 6,628)...... 4,596] 15,9511 3,415] 59,7011 5,859] 3v,593
2,467| 5,235| 33,7701 1,333 17 8B6S[ 32,150] 7,669]...... 4,()12 16,4851 3,364 60,207 6,067 39,721
2,395 5,154 33,795| 1,207 18,137| 32,723} 7,975[...... 4,880( 16,4421 3.426| 61,191 6,519( 40, 168
2,413 5,161} 33 N7(\I 1,399, 17,7010 31,5831 7,081, .. .. 4.,779) 16,359 3,.264] 60,5991 6,601) 39 634 2 400 \\ ‘)(14
2,482 5,279 33.944 1,586, 18,293| 32,021] 7,080 5,036] 16,736, 3.163| 60.179] 6,253 39,541 2,394 11,99]
2,492 5,664 33,9001 1.4006| 17,957| 32,320] 6,962].. 5,0430 17,175, 3.146] 60, 106] 6,208] 39,474: 2 400 11,964(.
2,517| 5,636 33,012 1.355| 18,116 32.058| 6,99¢|. .. 5,0406| 16,952 3,064 60,614] 6,365 40,005, 2 474 11.770]. ..
2,525 5,601 33,024| 1.362| 17,712] 32,042] 7,073 5,067| 16,858 3.044| 60,831 6,555 39,820 2,458 TL.998|.............
2,333 5,737; 34,024| 1,493 l7,h‘4()| 32,308| 7.534(...... 5,127] 16,5750 3,072 60,559 6,547 39,678 2,445 11,889, .............
! 1
' : New York City
| ) 1974
1,663 3,100| 2,452 7930 4,797 3,500 40!, ..... 404 1. 884 1,258 [0,948] 2,246 S.844 31 2,227, ..., Cduly 3
1.659 3,279 2.449 TRE: 4,605 3288 - 377 0 1.877] 1,260( 10,924 2,155 5,911 5460 2,312 . RN
1,700 3,156 2,450 823 4,5040 3,204 2 o 3(,5| 1. 8006 1,2006| 10,758] 2,128, 5,844 543 2,24
1,647 3,000 2,468! 810 4,627 3,090 k Poo37al 1.759) 1, 206] 11,052) 2,354 5,802 545 2,2
1,626 3,257 2,486 81 l\ 4,996 3,770 RI10 ] IR 1426l 1,707] 1,208] 10,838F 2,272 5,74 551 2,2
| e |
1,086 2,360, 2,568 (e 3.6450 6,588 555 3,544 926, 8,437 1,442 4,835 519
1,103 2,303 2,577 S99° 3,743 6,905 o0s| 31, L7560 912| 9,287 1,688 4,978 520,
1,072 2,246] 2,583 501. 3 881 7.199 6538 3 8”(1 VYR 9,980, 2.()H4I 5,227 537
1,006 2,278 2,590 ST 3,795 7.030) t,077). .. 6650 1,787 901 9.564] 1,934) 4,085 532
1,110 2,308| 2,589 750 4,022 7,151 663, 4.034 #ol 9,181 1,665 4,833 535
1,101 2,621, 2,589 606 3,846 7,089 5500 4.216°  R78 9,072 1,592 4,Ko60 534
1,179 2.5()3i 2,539 541 3,952| 6,881 395 4,030 #i6 9,275 1,495 5,258 535
1,170 2.4670 2,539 512 3,657 7.000 607 3,938 H26 9,075 I, 4sk| 5 , H6 534 R
1,018) 2,518 2,543 633 38170 7,153 589  1.842 829 §,959 l,427, 5,051 520 1 ‘)(yl F T W0
! i \ (hatside
| New York Ciry
: 1974
2,308, 3,590: 31,667 1,247, t6,163] 17.368] 1,789]...... 3,186 9. 840 2,553 51,8021 5,009( 35,361 [, 8R1] 9,551 Cduly 3
2,370| 3,717 31,688| 1,329 15,858 17,062] 1,505|...... 3,175 9 831 2,551 S1.7070 4,893| 35,517 1,K3% *),4<H,.
22,4100 3,718 31,741] 1,199] 15,965; 16 978] [,493]...... 3,030° 9 808; 2,547 51,6011 4,840 35,506 |,834 421,
2,891 3,759 31,811 1,027 15,559 16.848] 1,304|...... .!,I‘N) 9.806( 2,548 S1,613] 4,706( 35,527, 1,874 ‘) 506 .....
2,208 3,722, 31,934] 1,067 15.624] 17.144] 1,678). ... .. 1131 90795 25400 510527 4.706| 35.401) 1042 U.478:. ..ol
i 1975
1,528) 2,035 31, 2"5 740( 14,331] 24,002} 5.000(...... 4,041 12,403 2,489 50,8641 4.417! 34 75801 1 R77: 9. 8(2[..........June 4
1,364 2,932, 31,103! 734[ 14,1221 25,245] 6,037 4,027, 12,729 2,452| 50,920 4.379. 34,743 1,903 9.898|. ... ... ... ... 11
1,323 2.908( 3L, 2l2| 766 14,256' 25,524] 6,258 . .....| 4,222 [2.616| 2,428] S1,211} 4.435 34,041 | 8BSl 9.950(....... IR
1,317, 2,883] 31,280° ROl 13,960 24,553 5.5()4;.. NI 12,572 2,363| 51,035] 4,667 34,049 1,868 9,8511. 25
!
1,372 2,971 31,355 H.i(i{ 14,271 24 870f 5,493 ...... 4,373 12,702 2,302 50,998] 4,588 34,688 | K59 9863 ........ .. July  2»
1,91 3 ()-’H\ i, 117\ 80U 14,111 25,267 .| 4,493] 12,059 2,268! 51,034] 4,070| 34,608| 1,866, 9 884 ........
1,338, 3,133 H 373 Hl4 14,164. 25,177 b4 451 12,922 2,248 51,339] 4 ,8701 34,747 1,939 9,783...
I, 235l 3, lM, , 385 §50] 14,085 25,042 4,460 12,920 2,218| 51.756] 5,097 34,7141 [ 924] 10,021
1,315) 3, ZI(), 3\ jasi SO0 14,023 25,155]) 5,0488...... ] 4,5%4] 12,733, 2,243 5t,6001 5, Il()] .l4,(v’.’.7l 1,925) 9,928
| | . i \ .

L'or notes see po A2,



A 20 WEEKLY REPORTING BANKS o AUGUST 1975
ASSETS AND LIABILITIES OF LARGE COMMHRCIAL BANKS—Continued

{In millions ol dollars)

T
Deposits
Demand
Cush Bal- Invest-
items Re- Cur- nees ments Total
in SCTVeS reney with insube o Other | assetsf Domestic
Wednesday PFOCESS with and do- si(liur- assets total Interbank
of I'.R. coin mestic | ies not liabil- States 1
collee- | Banks banks | consol- ities and
tion idared Total polit- U.S.
L] 1o ical Crovi, Com- ) Muolual
sub- mer- Suv-
divi- cial ings
sions
I arge banks- - e
Toral
1974 '
July Voo 36,811 23,874 3,911 10,045 1,609 26,451) 407 400] 164,144] 114 626 0,409 5,501 23,426 935
1 vo4, 2470 23,899 4,556 10,041 1,607) 26,5106) 491 ,842] 157,390] 112,955 5,971 2 545 22,3'/‘) 859
A3 180 25,660 4,515 11,149 1,602]  26,091] 495 606" 158,172 114,304 5,892 1,685 L3855 745
31,874 26,083 4,501 10,283 1,573 26.875] 491 825 153,925} 111,748 § (1(:(1 | 74() 2() 734 637
a5,192( 20,314 4,489 11,460 1,594 28,772 499,008 161,763 115,119 0,272 | ,825 23 ()‘)1 733
June 4,00 34,689 24,526 4,291 11,832 11,7301 37,5531 507,419) 163,432) 116,625 5,991 2,6221 24159 771
11 33,455| 20,231 47340 LR23 1 7]‘» 17 372F 505,230[ 162,574] 118,749 5,913 1,537 22,867 728
34,3580 23,545 4,711 12,261 I 7 19 31\ 3R9] S09,194] 166,493] 119,008 6,130 4,992 22 767 742
32,898, 24,202 4,945 11,858 | 7(»I .1(1,572 S02,052| 160,567] 115,245 7,084 1,956[ 22,433 646
July 315,959 20,0080 4.5600 12,504] 1 755) 38,905 5092100 1e0,007) 120,565] 6,413 1,330 24,694 914
32,615| 18,612 4,73 12,207 1,776 37,855 SO5,728] 162,384) 117,715 5,032 1,421 23,956 868
34,022, 25,019 4,828] 12,717 1,754 il) S421 506,837 163, 8191 119,284 5,‘)/:)4] 1,494 23,792 764
300758) 23.845) 4986 (1.634) 1,743 36°282] 496.9457 157,017 1157375)  5l9aa 9797 21,980 699
31,346| 21,914 5,034 11,625 I, V751 36, 1904 497,564| 158,928) 115,896 5,956 849 23,296 736
1974
12,100 6,816 457 4,178 726 8,202] 121,544] 45 ,638] 24 872 410 923 11,098 558
10,166 7,846 523 3,881 710 847301 19, L8604 43,744 24 223 144 470 10,773 492
10,879 7,366 508 5,064 711 8,373 121 ‘)()’ 44, 487F 24,449 297 176) 11,318 99
12,787 §,322 504 4,715 710]  8'870] 1237937 45,433 250370 147 2w 10,563 343
| ! 547 6,433 500 5,522 710 Y, 15006 128,322] 48,889 26,215 4061 ey 11,816 399
June 4. ... 12,143 7,422 505 4,627 TRE| 13,172] 125,786 46,1201 25,333 66 573 11,327 410
It L 12,472 6,360 st 5,003 7890 13,0001 125 793) 46,208 25 H()’ 454 2411 11,457 87
12,088 7,310 517 4,909 T9S 12,195) 126,538 46,757 2%, ,713 o 670 10,964 382
13,032 7,294 539 5,444 795 12,223] 126,598 47,0631 26,073 1,118 Jozy 1,510 329
July 12,004 6,352 Sl 5,225 800) 13,712] 127,451 48,577 , 2806 a2s [30[ (2,055 520
11,044 6,405 520 4,953 800 13,4548 126,513] 45,306} "i 48’ 278 120! 11,879 477
11,364 7,572 504 5,589 795 12,677] 127,018 46,172] 25 7‘)‘) 268 205 12,096 422
10,601 6,753 SIS 5,171 798| 12,547 123,501 44 546 Z‘i 174 8 8yt H'M 384
11,076 6,001 544 4,752 TO5] 13,219) 124,237 45,734 25,‘)()(» .US‘ A (|H 405
Qutside
New York City
1974 ‘
2471 17,058 3,454 5,867 R 18 2400 175 856] t18,500) 89 754 5,999 4,578 12,328 77
21,081 16,053 4 035 6,160 897 18,043 371 978 113,646] 88,732 5,622 2,0750 11,606 367
22,300 18,294 4 007 6,085 89 17,718] 373,699 (13,6851 89 S5 5,595 L5090 11,037 3406
19,087| 18,361 4,087 5,538 863 17,9991 367 88K 108,492] 86,178 5,319 tSEL 10,171 294
21,6450 137881]  3,983] 5944 a84l 197200] 371286] 112,874] 88.904] 5. RI1]  1)456| 11,275 134
June Aol 22,546 17,103] 3,786 7,208 942| 24,381] 381,643 117,312 01,292]  5,625] 2,049 12,832 355
20,983 13,871 4,223 6,820 946  24,366) 379,437 116,366] 92,947 5,479 F,2967  tH 4H0 341
22270 16.235] 4,194 7,352 944 24.104] 382,650 119.736] 92,205 58200 4)316| 11.803 360
19,366 16,908 4,406 0, 414 966| 24,349 375,434 (12,936] 89,172 5,966 1,054 l() 923 17
July 22 23,9551 14,260 4,055 7,279 955 25,1931 381,759( 120,520] 94,279 6,088 1,200f 12,639 394
DI 21,571 12,207 4,211 7,254 976| 24,4011 379,2i5| 117,021] 92,233 5,704 1,281 12, 077 391
16+, . 22,6581 17,447 4,324 7,128 955]  23,865] 379,819, 117,647 93 485 5,700 1,239 11,6096, 342
234 20,157 17,092 4,471 6,263 945 23,735] 373,444| 112,671 90,201 5,615 §9Y IO,TV(‘ 315
Joe 20,2708 15,913 4 L400 6,873 956 23,6851 373,327] 113,194] 89,990 5,021 776 11,663 33t

Lior notes see page A-22.



AUGUST 1975 0 WEEKLY REPORTING BANKS A2l
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Cantinued

(In miltions ol dollars)

Deposits (vont.) !
- . o . Borrrowings
from
DPemasd (cont.} Time and savings
! bed-
i eral Other
T'oreign e funds liahili~
o R _| Certi- . Slates purs 8 Wednesday
fied amd Do- chased,
and N polit- mes- bor- e, 1 "R, .
Com- ofli- Totgle ical tic i Hanks | Others
Govts., ner- cers’ Siv- Other stth- inter- Lovts.?
ctG\,2 cial checks ines divi- hunk
- banks sions
i
1
1 Large banks -
Total
1974
1,246 4,070 7,030 200,529 S& U04| 112,242] 24,2320 7,076] 8,043 53405 2,301] 6,100 20,448
17193 5,409, 6,019 211 516] 58,060 L000| 24,402 7,047 Y,016] 55,108 1,745 6,086 21,6711,

2

2

1,640 2404130 7.2897 9,001 520608]  al417] 6119l 235241,
4,841 24,5701 7.535| 09,4020 490449 4)7m0|  6.1370 23,900
S.673 24,4500 7,346( 9,898 50.275] 2,781 5,869 24,16

1,104 5,088 7,208] 215 43t §7 gs'

i
"
1269 50143 6.719] 213.566] 57,083 112
I
1,875 5,431 7.417] 216.232| s57.002] (1

1,202 4,745 7,087] 224,283) 64, 338[ (23,107] 24,908, 7,992( 12,45(: 51,527 4300 3,406 23,317

97] aaxt| 7,132 2240770] od.629] 1i3.4580 24,559 7,087 12,595 49960 wo| 3,224 285190000

12460 4.720]  6,879) 223,053] od.874] 1120035] 24,130 7,885 12,553 520200 40| 30236 22900

1)296]  4)501)  7,316] 223.660] 04,081 112,905 23,740|  7.470| 12,708] 50141 972! 3190 22758

1,462) 4,720 7.999) 223 211 05,483 112,922 22 83| 7,928] 12,592| 49 659 1o, 3,530 22,299( . 0L L Tuly Qe
108 41956] 6,458 223137 65,604 1127639] 22,8821 7,793 12,083] S3.208 | 3577 20004 Op
20 4le2n] olde4 222.672 6300638 112,658 22865 7,677 12,3901 52 108]  1,055| 3,635 22.426|... Clow
17| 42046 60188 223,091 63574 (13,2901 23006  7.691( (2,0400 47,729 (lgs2l 37400 22.20%(., 240
1163 51003 6l0l9) 222,700) 65306} 113,204 221973 7,685] 11,983] 48499 20 a7s0| arsoxl Ll e

New York City

1974
1,042 3,695 3,040 42 581 5,007 25 314 1,906 4,663 <, 181 12,862 100 7,894
974 4081 2, RS 42,087 §,0621 28 ()7‘{ L 970 4,705 Tk S 011 16 SO, 7,824
1,048 ao864|  2lus0 axard]  sloxe| 2504200 20006)  a20|  52317| 11604 890 9,024
908 3,802 3,871 44,401 5,039 25 ,‘)45 2,087 4,947 S,7180 11,300 861 9,540
16450 4.149] V. uds] 44.686)  ST006] 267001] 2,069 4,607] 6,155 12,780 150 9,560 . .
1,015 220 aeesl aaavgl s wisl oo 030l 0 244! 3 s81] 0 7 807) 14,396 430]  1,400] 8,080
9y s l 220 4,652 44,083 5 RN\ 24 982 1,304 3,521 7,947 14,339 1,303 8,291
1,018 .‘,,!}(7 3,307 44,079 N *) 261 24,530 1,297 3,474 7,871 15,248 340 1,292 7.892
100s|  3aal wik70| ad232]  Wlssd| 240816 10262 3BT 7Iu63| 14,255 oS0 1,330 7.559
1,270 3,3l 3eto] 44,300 s o0 25,0870 103 s,a09) 7,mas| 14,208 75| 000 7 ams
896 3,651 2,610 44 517 5,041 25,221 1,168 .1,_1.\7 7 JBRS 16,4820 1,501 7,024 .
§O4] 3,670 20818 44,380]  alwse| 25401 1186 V257 7 TG00 15388 546, L5791 7.900). ..
gad] 3o 208320 44.4u6] 5185y 25,699 1,194 ;,,;()7 7)456) 128651 1,085]  1.676]  7.828|0 .
941 3,712 2,727] 44,162 5806 25511 1,262 3,289 7_.‘.!8 13,783, ....... 1,700 7,800
Cutside
New York Clty
1974
204 1,275. 3,99 168 948 53,047 86,928] 22,100 2,413 31,7821 40,0603 2,261 3, 687
2221 1,388 3,634) 168 82091 52,998 86,9221 22 AH‘ 2,342 3,671 41,902 1,745 3,73
21 vaml sl velsadl s2le7) ssiazol 2203070 2,463 dlerd q0loadi  2's527| alvi7
196 1,280 3,387) 1710,030F 52,8130 88,896 22 489 2,588 3,687 38,149 3,919 3,763
2300 [.282(  3.582( 170.546] 52,596 Ry S82: 220381 2,679]  3.743] 37495 20631 3,739

3,589 170 8840 5,523 K&, 108 23 6061

247, 1,323 , 4,401l 4643 7m0 2,000

202| 10201 al4x0| 180.003)  Sw 7447 88, 476! 2372551 4460 4,048 35621 ®0| 1,921

28| 13420 XS 178,074 S8048) R7T.605] 220833 40411 4reR2| delwe2|. L. 1,944

200 102630 30450] 179, 428] 59,098 B8,080' 22,478 4,522i  4,745) 35,880 3930 11860

teol 1,342 a o) trs sisl oso ssal w7 owas 21007 dLamy| 4,744 391 1001921 |4 K6
185 12305, 4,845 178,620 59,73t g7.418] 21,714) 4,450 4798 m 816 M- 2,006 14,480
238 17251 Fledo] 1780202] 59078520 87,247 21679] 404200 407000 36720, S0Y. 2.0560 14,520
203 10276)  303so| 178595y suLvat| w7isul! 2008120 4,384) 4,584 14804 W7 2,004 1439
20 1701 32wl 1

1547 _m',(.()u| x7,7(>.ti 2003 42396 4.645] 340706 A 207 l4,(;-12i

For notes see p. A-22,



A 22 WEEKLY REPORTING BANKS v AUGUST 1975
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In mittions of dollars)

Rueserves \ Mcmoranda
for—
I Total Total Large negotiable ; Gross
capital loans ) ume C1»s All other lagge liubili-
Wednesday Q- Total | and De- included in time time deposit$]2 ties of
Secur- | counts [oans invest- mant and savings teposifst! \ banks
1 oans itics (eross) | ments | deposits S to
ad- (zross) ad- their
justed? | ad- | justed 1Y Issued | Issued Issued | Issued | foreiun
justed ? Total to to Total 10 to branches
: 1P others - s oihers
. I
Farge banks -
Total
1974 ! ;
July 3........... .. 5,040 ()2; 33,251 292.7961 376 ,42()} 98,406 BO.R4R] 56,228 24,620
... 5,031 l‘)2i 33,231 292,787 375.768| 101,219 81,129] 56,190 24,939
17...... 5,035 62! 33,103| 293,749 376,2907 100,952| 82,973] 57,542 25,431
24...... .. 5,030 627 33,101 292,360 374,969, 99,577| 84,791 58,605 26,186
1 5,008 62] 31,3v7( 297,160 IRO,439: 101,055 &5,491 59,109 2(),382)
1975 : i
June 5,177 68 35,179( 283 844 374,135 (01,962 K2.663 54,542:. 28,1210 35,487] 18,440 17,047 2,533
5,780 68 35.234' 285,822 378,179 104,715| 83,122 54,862° 28,2()()| 35,214 18,281 16,933 2,545
5,754 681 35, 131 284, 148( 378,062 (04,376| 81,4641 53,558 27,906 34,581 8,039] 16 542 2,368
5,724 68, 35,145| 282,486| 374,068 103,280 B1.996] 54,152, 27,844: 34,330 17,949, 16,381 {883
i ! i '
July 5,713 69| 35.4506| 284,614° 376,814 107,114 B1,398] 54,073 27,325I 33,842) (7,798 16,044 1,429
5.710 09| 35,445 287,314, 379,746 104,392 81,3721 53 ,855| 27,517 33 Kl4] 17,888 15,926 1,809
5,608 69 35,355 282,608 375,280 104,511, 80,989 51,972 27,()l7| 33,994 17,879 16,11S 3,130
5,697 6Y  35,332] 280,553 373,426 103,500 81,504) 54,4741 27,030 33 9351 17,916 16,019 2,742
5,734 69| 35,316 280,573| 373,440! 103,437| 81,409 54,299 27,11()i 33,564 17,737 15,827 2,377
I
1
1974
|
July 8,6791 70,716 85,170 24,517 206,980} 17,927 9,053 1.919
§.673, TO,601 84 813 22,335 27.116] 17,774 9,342] 1,574
8,652 70,840 84 802| 22,114 27.827F 18,078 9,749 2,130
8,654 70,452 84,000 21,8541 28,672| 18,557 10,115, . ... 3,656
8.736! 73,148  87,756| 23,157. 28,723] 18,520( 10,20 2,422
i
June 9,260l 69,559 84,984 22.0771 27,815 17,507 10, 308 8,13t 4,807 3,264) 1,663
9.,264) 69,375 85,567 22,0081 27,9221 17,556) 10,366) 8,279 4,895, 3,384 1,856
9,251 69,473 86,652 23,029 27,408] (7,119] 10,289 8,120 4,813 3,307 1,620
9,247 69,123 B3 717 2,787 27.596] 17,350 10,246 8,083 4,816 3,267 225
July ] .(14.\l H.410] 70,637 806,969 24,388 27,607} 17,544} 10,153 8,059 4,869 3,190 712
I,()S()I.. 9.396] 71,3361 87,467| 22,3001 27,9191 17,7911 10,128 8,067 4 .870 3,197 1,052
[,651°,. G .402( 69,307 85,463 22,507 28,002{ 18,094 9,908 8,018 4.862 3,156 2,24
1,653 .. Y, 382" 68,639 84,714| 22,681] 28,373] I18.462 9,011 7,820 4,804 3,016 1,901
1,676 0,357° OB ,458] ®4,970] 22.952] 28,171] 18,27 9 . RYR 7,707 4,717 2,930 1,390
. |
Ousiile ’
New Yok City
1974 :
_l.(,(n.?: 62| 24,572] 222,080] 291,250 76,889 53,868] 38,301 15,567 [,258
3,658 62| 24 558! 222, 186! 290,955/ 78,884, 54,013 38.4!6'[ 15,597 . 1,230
3,660 62 24,451, 222 ,909| 291 488| 78 ,RJHi 55.1406] 19,4064, 15,082|.. 1,853
3.656 62| 24.447 221,908] 290,309 77,723, 56,119] 40.048] 16,071|.. 1,055
3,677 62 24,661 224,012 292,683 78,4941 56,768] 40,589 16,179 892
|
June 4........ .. 4,082 68 25,919 214,285 289,151 79,885 54,848] 37,035 17,813 27,350 13.573] 13,783 870
1 . 4,081 o8] 25,970] 216,447 2‘)2_612' 82,677 55,200] 37,306 17,894 26,935 13,386 13,549 689
4,075 OB  25.880| 214,675 291.410¢ 81,347| 54,056 136,439 [(7,617] 26.461| 13,226 13,235 T48
4,000 68 25,898 ZIZLJ().‘i 28R,9510 R0,493|  54,400] 36,802 17,598 26,247] 13,13} 13,114 658
July  2¢ 4,070 69| 26,040 213,977, 28‘),845. 82,726 53,701 36,529 17,172 25,78} 12,929 12,854 717
ge, .. 4,060 a9 26,049 2159781 292,2791 82,092; 53,453] 36,064 17,389) 25,7471 13,018 12,729 757
160, 4,047 69| 25,953 213,301 289,817; 82,004 52,947 35,878| 17,109 25,976 13,017| 12,959 899
230, 4,044 69| 25.950| 211,914 288 7120 80,819-  S3, 130 36,012 17,019 26,118 13,1121 13,003 841
300, . 4,058 69| 25,959 211,715 288,470| R0,485 53,238] 36,026| 17,212| 25,857 12,960 12,897 9R7
I Includes securitics purchased under agreements to resetl. 8 Includes minority interest in consatidated subsidiaries.
2 Includes oflicial institutions and so torth, 9 Exclusive of loans and Federal funds transactions with domestic com-
3 Includes short-term notes and bills. mercial banks,
4 Vederal agencies only. 10 ATl demand deposits except ULS, Govt, and domestic commercial
5 Includes corparate stocks, banks, | shitems in process of coffection,
o Inchudes U.S. Govt, and foreign bank deposits, not shown sepacately. L Certiticates ol deposit issued in denominations ot $100,000 or more.
7 Includes securities sold under agreements to repurchase. 12 All other time deposits issued in denominations of $100,000 or more

(not included in large negotiable CIY’s),
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(I millions of dollirs)

Outstanding ‘ INet change during
tndustry 1975 1978 | 1978 ) 1974 ! 1975 | 1974
| , | .
July July July July July ! I Ist Jndd
30 23 16 9 2 July June May | ti ;o1 R AY hall halt’
N '
Durable goods mannfacturing: :
Primary metals........ R R IO 1 S B 1 5.1 S A\ TR A Y B AR T4 ty R0, 2 iUl 71 [F 140
Machinery...... ... . 7,070 7,008 7,235 7,3128| 7,344 7 A85 201 661 653 1270 1,314 3
Transporl n equipment. 3,827 3,543 3,570 3,537 3,482 i By S 205 7 308 302 70
Other fubricated metal products 2,492 2 ‘ J0p 2,577] 2,664 2,665 T po 138 207 14 178 1 88 75
Other durable goods. .. .... 4,0700 4 ‘o8s 4, 048] 4,157 1,145 n, 152 155 297 421 - 208 TR 27
Nondurable goods mam ! '
ood, liquor, and tobacco. L 30800 301540 3128 232 228 14 seHo,092 A84) 1,609 984
Tcxtilcs, apparel, and leather 324080 3321 3,298 20, - 18 64 116 151 725 287 oly
Petraleum velining . ... ... 0 . 2,838 2 407} 2,499 O, 9 M)y 79 Sl 473 228 907
Chemicals and rubber.... ... L. 2,837) 2 BOS[ 2,950 2%5 122 IR 327 7 S3 200 50
Other nondurable poods. ... ... .. 2,219 2.235] 2,245 + Ry RH 12 958 135 2HA 24
Mining, including crude petroleum !
and natural gas. ... .. . 5,0820 8 0921 8 087] 4,976] 5,012 203 N 54 114 242 550 K40
Trade: Commaodity dealer: 1,126] 1,009 1,009 1,081 1,121 M Sd4 172 124 048 703 S08
Other wholesal soll| sisogl Sleiel s.067] 5.68] -9 107; 107 554 553 349/ 484
Retail..oo...... oods) 60238) 6l260| 6,225] 6,288 - 164|183 74 208 1 246 65
Transportation, ., 0 0,009) 6,009 5,996] 6,034] 6,040 54 1% lo4] - 171 150 261 83
Communicition, 2027 2207 2207 .!,2'./1’ 2,283 17 - 71 91 14 3069 90 ?
Other public utilitics 7,100 70307 7,108 7,142 7,23 95 s 214 4085|1018 609 1,697
Construction. ... S,573° 5,552 5,551 5,520 5,510 12 25 12 3l Sl 198 6
Services e 10,723 |l‘,7‘)7 10,831 10,834] 10,883 i 7 170 4272 [ 17t 304
All oth 9,840 _R(n() 9,812 10,0001 9,731 8]0 144 424, 82 290 ARY 744
Bank 2,45 L2281 2,34y 20880 2,316 AR 150 2 28 S71 109 Rlg
4,850 4 851 4 8100 4705 4714 340, 223 3l 24 AR pAV] 447
L) 99,595 4y, 910 [()() 419 100,715]100,938 H48 823 2,404 4,020 6,053 2,609 6,933
('mmu. pager im'[u.'lz'(l in total el
stfiod loans oo, 200 ERERRRE FE O P O I [ P I
lnmlumunuuul.uul mduslrml foans : ' H
of Large commercinl banks . L .. .. 120,666.121 082[121,729(122,077[122,326 1,210 s44| 2,020 1,868 6,203 3,559[- 10,081 8,854
: ! !
For notes see table helow.
“TERM"” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In millions of dollars)
Outstanding, Net chianpe during
Industry 1975 1974 1975 1974 1975
July June May Apr. Moar. I eh, Jan, e, Now, (B}
30 25 28 30 20 26 29 3t 27 I | [AY 11 halt”
Durable goods manutactur-
inn:
Prinury uetals., oo, L2090 1288 (L2800 1,323 1,284 1,237 1,249 L2100 1,176 4 4 77 28 7t
Machinery. c.ooovevuvnn. 3.s04] 3,077 42697 4,302 4,071 4,017 4,13 4,145 4,040 04 kE} 244 6lo oy
Transportation ullu[uncm 1,725, 1,740| 1,726} 1,705 t,072| 1,712 1,737 11,0731 .53 68 I 138 128 07
Other  fabricated  metal '
products. oo 11960 1,2220 1,245 LSO L 3120 1,323 24 w7 1,1 RV 115 13 112 25
Other durable wmls coee| 2,088 200000 2,122 22100 2,251 2.2500 2,288 2,391 2,34l Lot L4 123 16l 304
Nondurable goods m.mumu- | !
turing: . .
FFoud, liquor, and tobacco.| 1,440] 1,514 1,016 [,571] 1,561 1,014] [,703] 1,763] 1,074 4202 114 R 249
Textiles,  apparel, and : 1
T a3 s 0780 o0t skl 1083 4] 1 as) e 04 13 0 23 S0
Petroleam refining. . S 828 09 Lol L6171, 483 45K 1,542 1L SIK] 1,272 226 RN 421 134 191
Cliemicals and rubber 1,666 1,762 784 1814 I 840l (,812] 1,839 | R7&] 1,818 8 12 100 41 1o
Other nondurable good I TR L] S O 1 A 0 8 3 R e c1 O T P BN B U 2 B Y ,?Zl L23sh 13 s kY 33 92
Minmng, including crude pe
troleum and natural ¢ 3,801 3,73 3646 3,626] 3,537 3,440 3,523 3,701 4,020 7 164 162 200 kR
Trade: Commadity deal 152 t4y8 140 {42 150 (51 169 188 (71 - 5 (6 2 7
Other wholesale. .. .. o3l 13200 (L aad] € 3870 Lodsol 1, 4200 (472 1au2) 1 43 121 42 43 43 163
Retailoooovonnaad| 2,000 2,156 2,043 2,192 : p 23090 2,594 2,002 147 311 67 oY 458
Transporiation. 4,300 4 4250 4,424 4,492 4,455 4,550 +4.379 Y] 20 201 70 125
Contmunicatior PPN I I I TV T O I 1 IR R DI B R P 1) L 188 1,082 1,076 2 51 54 | 51
Other public ut peeneced AOLR] 40450 4 .()47 4,017 3,885) 3,903 1 il 91 229 02
Construction. .......oovoal| 2360 2,314 uly 2,272 2,224 2,294 hn Y 22 142 20
.. S. 155 5,140 5 3182 5.4 § 5,320 5,532 290 102 182, 71 392
2,237 8,258 ( 186 . ,ll() 2,082 F.044) 3,079 8,224 (70 (42 (12 108 Rt
Foreign uunmmml and in-
dusteial loans. .........1 2,670 2,594] 2,547 2,590 2,528 2,544 2,524 2,457 2,473 o0 7 56 147 137
I()Ll| loans, oo o | 47,7015 A7,796] 48,015 48 473| 45, 18] 47,797 48.262 ‘W,l‘)*)| 48,0000 - 3221 10%! 2,773 2,023 -1,403
1 !

L New item to be reported as o the Tast Wednesday of each month, For deserintion ol series see article Y Revised Series on Commercial and
Industrial Loans by Industn Feb, 1967 By, p. 209,

Note, About 160 weekly veporung banks are mcluded in this series; Commercial and industeial “rerm™ Toans are al outstandmg loans with

these banks classity by industry, commercial and industrial loans amount- an oripinal matarity of more than U year and all outstand g toans rranted

ing 1o about YO per cent of such loans held by ail weekly reporting banks under o tormal agreement  tevolviny credt or standby  on which the

and about 70 per cent ol those held by all coannercial banks, ariginad murity of tie cConmignent wis meseess o' b ve
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DEMAND DEPOSIT OWNERSHIP o AUGUST 1975

GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS !

(1n billions of dollars)

C lass ol bank, and quarter or month
Financial
business

All insured commercial hanks:

1970-—eciian o onn

1971~ Septaa ...,

Decooo,.

1972-

1973

1974---July..
At
Sept.. .
[ @751 VN
Nov.. .

Dee......

1978-- )
|

Nonfinancial

business

v2.7

91.5
On.4

92,6
97,6
10L.5
1099

1028
106.6
{o8.3
116.2

(ILN
[
l
|

-+
N
)

7

.\

Type of hokler

Consumet ll Foreign
53,6 1.3
57.5 ) 1.2
8.0 | 1.3
54.7
60,5
63,1

©o6s.4 J
65,1
67.3
69,1 (
70.1
[ 7.6 ’
71
|
[ K
' T | A
l 7N J A
i YA 1.4
. 28.0 J 2.2
( M. 5 !
2.0 J )
o

0

[SISTRESEN =)
10—

v

wo |
T
| ROTES |
|

I mio sty

All

other

10.3

9.7
10.7

N san — 1

b ———

0.9
10,6

= =
AT I S

=
e

Fav

O,
6,
O
O,

(RPN (PR ISy (.}

O

Total
deposits,
e

175.1

177.9
187.5
IN1.2
188.4
195, 4
208.0

200.0

104,38
1143
118.1

I netuding cash items in process of collection,

Notk.  Daily-averape balances maintained during month as estinated

from repaorts supplicd by a sample of commercial banks. For a detailed
description of the type ol depositor in each category, see June 1971
BULLETIN, p. 460,

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS

(In mittions ot dotlars)

|
Class of Dee. 31, | Dee, 31 | June 30, ' Dev, 3, Class of , Dec, 31, | Dol 3, | June 30, ,
hank 1072 175 1974 J 1oty bank I 172 1973 1974
H I H

! 559 507 460 REV] All member Cont, ‘ ]
SS4 03 457 AR Other fo hanhs toooL . o 5y 63 (]
I RIN 28R 265 136 All other riember 1L, R 294 267 206
State member. 7t [ 6H5 R All nonmember, oL .. 177 155 KTV 115
Alimember, ool . I8 RETE RRTVI R Insured s ooy ee 172 | 152 ( 127 12
i ! Neminsweda oo . s ) 3 3 3

! |

I Heginndne Nov, 9, 1972, designation of banks is reserve city banks lor Notr.- Hlypothecated deposils, ay ~howi in this table, are treated one

reser Juirenmient purposes has neen based on size of bank (net demand
deposity of more thin $400 million), as deseribed in the BurLLnN tor
Juiy 1972, p. 620, Caleeories shown here as “Other ktree aad Al other
member® parallel the previous “Rese City' (other than in New York
City and the City ol Chicagro) and “*Country® categories, respectively
(hence the series are continuous over time),

wiy in monthly and weekly series for commereial baniks amel i anotter
wity call-date series. ‘That i. , they are excluded from *Time «Iq\mlls
and T Eoany” moabe moenth y (.u\\! eid) senes s shown o o
from the figares [or weekly reportng bauks as shown on pp. A-18.A-22
(consumer imstalment loansy; wnd trom the fives o the table at the
hottmn ol o AL Bet they ave included in the figares for S Thne de-
postts” and CLoans™ tor call dates as shown on pp. A-14 .A-17,
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LOANS SOLD OUTRIGHT BY LARGE COMMERCIAL BANKS

(Amounts outstanding; in millions ot dollars)

To selected related institutions

By type of loan
Date
i totad
Commercial Real All
and estitte other
industrial
tO75 Apr. oo 200 1,068
G ' 201 1648
[ 201 1,003
R 1o (IR
L 204 .63y
Mav o oo 19 1.5
[ 200 1,604
i 200 1,647
Mo 4,003 20l 1,64
June ool 4018 198

17T bank's own forcipgn branches, noncopsnlidated non- L RN 198
bink aftilintes ot the bank, the bank's holding company (il IR 4.0l 19y
not a bank), and nonconsolidatd nonbank subsidiiaries ot B 4667 2,808 196
the holding company.

NOTE. Series changed one Aug, 28, 1974, For i comparison July J 4048 2007 196 {545
ol the ofd and new data for thae dize, see po 740 of the Oct. Do 4,500 2 827 192 1,580
1974 Brininis, Revised  fizures e d sinee Ot {974 16 o 4,481 5 189 1,540
that aflect that comparison are shown in note 2 to this table L P 4,470 188 1,548
in the Dec. 1974 Burnt nin, p.o A-27, 00 e i 4,500 186 1,551

COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING
(I millions of dollarsy
I i |
! Commercial paper Dollar aceeptances
Bunk-related» Held by Based on
I nd '
aof Nogp- . . !
period All tinan- Aceepling unks 1°.R. Bitnks
issucts cial ¢ Total Lin- 1.x-
Deater-]  Di- com-  Dealer- | \ Others | ports ports Al
placed ?] rectly- |[Hlnic.s"! placed | rectly- - ‘Ors into {rom other
placed 4, ave Totad Own Bills : Own | eipn United | United
. bills bought @ acet. |corr.n ’ Stales | States
1966, .. ..., T 13,645 1), 550 infloooaon, e 1,198 DER) 213 194 [ 2,001 907 8291 1,718
1v07.. . 17,085 12,184 1,900 1,447 459 164 156, 2,0007 GRY[ 224t
1968., 20,171 (RN . 1,544f 1,344 200 AR I()‘)| 2,707 D520 0083
1969 120000 orsia| 200741 1,160 1567 1,318 249 64 o146l 4671 1,153 208
1970 31,071 hY \|4 20,42 H As2 1,00 1,960 FRA Y A TP N A 1,561 2,898
1971 a2, 000 5,097 20,582 6,4 s 3,480 791 201 asd| 3,804 1,546 3,500
1972 . 14 721 5 (. 22,008 6,908 1,220 2,706 700 [0n 179, 3,907 1,909 2,458
1973...... | 4 ()7 3 L4587 7,204 8,383 1,938 2,837 519 (4] | '\Kl; 5,400 3,499 3,120
1
197d4=Nay, .| 46,1711 5,6990 J0,426[ (O, 046( 1,978 3,084 {447 473 Ta2 7,582 2,809 § 876
June, .| 44,840]  4,970] 29 908 9,908 1,579 3,515 404 304 795 8,540 3,219 6,608
July..| 45.5¢1] 4,088 \u Al 100562 1405 5588 To86] 3,499 516 208 (1,023 10,047 3,774 %323
Aug...| 47,907 3, 30K 774 LO,8R3 24250 0,350, 16,167 3,388 522 277 1,202 11,3000 3 3,933 8,649
Sepl..| 49,0870 5,331 .‘\I ,()‘)5; 12,659 2,185 0,440] 16,035 3,347 405 S04 |1,459] 10, R 3,80060 A 703
Oct.. .| 51,754] 5,242} 32,509 14,003 2,046 6,408 16,882] 3.291 419 28 (2,087 1oL 4 37897 9,330
Nov..| S1,883] 4.860F 32,490 14,5320 V947 0.697) 17,558) 1. 789 499 611 ST AR 3,709 10,048
Dec. | 49,0700 4,001 31705 12,094 L8741 6.444] 18 484 4,220 ! 542 H99 FLLHE LD 4,023 4,067 10,394
1975 Ja 5 Q200 385 14,048 1.946)  6,025) 13.602] 4,357 ©od454 D66 L0l 12,0180 41200 4,314 10, o8
Jd07] 32 14,7320 |, 854] 7,228 ,57‘) 4,804 194 993 SRS 2,0 397 4,210] 10,390
. i‘.M?. 3, 139 14,264 1,738 7,190 7301 4,773 O8Y 605 2040 13,0290 3 8450 4290 10,589
Apr. . 50,5520 5.461) 320073 14018 1,054 06.931 2727|4485 SRS 1,085 23813038 3,0000 4.200] (01831
Muy..| 51,238) 5,889] 32,742 IZ.(:(),/, l.5H7j 7,017 18,1088 4. 450 554 RGOS | 234 12,5597 3,665 4,186 10,257
f i !
1 Financial companies e institutions ¢ J primeuily inoactivities dal companies inchde peblic utilities and firms ¢

suelt as, but not limiwed to, commaercal, nys, ind mort
sitles, personal, and morthtige hnanemg; Gweloring, tinian
other business lending; insurinee underwritine: and other
activities.,

2 As reported by dealers: includes all financial company paper sold in
the open market.

3 As reported by tinandial companmes that place their paper dinectly
with investors.

bankimng.
wing, and
lnvestmnent

¥ Dvities suech as commumications, construction, manuti
|m||||u' wholeside and rerail 1ricde, transportation, and seryi

S Inciuded in deafer- and directty-placed fimanciat company coaamns,
Coverage of bank-related companies was expanded in Ao, 1974 Most
ol the increase resulting fron this expanded coverage ocenrred in direetly-
placed paper.

o Beginning November 1974, the Board of” Governors werminated the
Systein guirilee on i ‘,pmnu.\ purchased for toreign oilivial accounts.
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PRIME RATE CHARGED BY BANKS

(Per cent per annuni)

I tlective date Rate Fiective date Rite ilective date Rate Filective dare Rate
1974 Apr. 1lo...... 9y Ol 1974- June 3....... Hhm-118he [1974 Oct. 28...... .| [0V 1T 1975 feh. oo 0 840 9.
Il- 113 I1l4. G934
(5.......; 10w fGtf15~ Toveinn. Y nl/l- 1117, R0 94m
1014 T¢fig RYi-Um
19000 10 101 ), 1lhe Nov., 4....... 103 e Bt Nyym 9
10V 1Y tiym (R0 Alom 81y
LY m 1% Lo | 1oy, 10844
Apr. 23 0 10Vie 101y lm Mar, RL) Hl,;l
M0 25,0 NYm 11Y 14,......] 10V, 10%ne ?U/; $4)
: ll"/u {1 734 X',u
101, 2, 111, 1134w | T B T T T/ A
250, 1084 103i0-- I (R 10ym 7Y, Bm Bl
0V m W 113118 [P I TOR TVY A 7% fu
W 1031 1014 - 7ih 7w 8
OV w - July . ll‘/,- 111 104w Vw73 8
oy 1l 250000 10 oY Tthm 144
W, 10w - ] lwm 1:- L1y, T Ty
10y, 7%
104 11 Dec, 20| 9% 101084
S0y m NMav 20,,..... IR A
May 2....... 104, - 105fa Q..o ] T Thm T
10%wm 11 Aug, 20,...... 1975 fan.  Y.......] 915 10
3o 108 10w June 9, ., 6%y w714
I Sept. 26, ..., 0% 1114
[ 1ux'.-~ 1044 TG P2 [T July 8. T TYe TV
Hm [ Mo Y% Y-
Oct. T 1Yy 11 15, ... 9h 9%
A 11w 12 1om 1014
4w 11 (5,...... Ty, 11 20 . ul, Viym 1()
A THaf 1y, 2K .. DY
1w 1135 P I ‘J’yl‘)‘,’.’i
20 titam 11% 2 10% 11
[WRYA ]
g
1
Norp.- -Beginning Nov, 1971, several banks adopted a tloating prime [ ftective Apr. U6, 1973, with the adoplion of a two-ticr or *dual prime
rite heyed (o money marhet variables, = denotes the predominant prime rate,” this table shows only the “lupe-business prime rate,” which is the
ile quoted by a nidority of Ltrpe Cmoney marker’” banks 1o large bosi- ranpe of rates charged by commercial banks on short-term loans to laree
NESSEs, husinesses with the highest eredit standing,
RATES ON BUSINESS LOANS OF BANKS
Size of loan (in thousands ol dollars)
!
All sizes () 10 99 oo 499 500.999 L,000 and over
Center e e - —— . oL o I .
: '
Mav o beb. May l beb, May | beb, My 1ch. May 1ch, May teb.
1975 , 1wi7s 1975 l 175 1975+ 1978 1975 1075 1975 1y75 1975 1975
Short-term
5 ccnlvrs......... ........... 8. 10 3,044 .87 (G4, a4 l g 10 10.71 .o ll2s B.18 9,93 7.90 v, 73
N ! 7.88 9.0l 9,27 o, 82 ‘),()_‘ 10,60 . 1014 7.86 9.1 7,76 9,50
7 Other Nortlieast. .o .ve... f 8.7 10,31 1o.00 12,07 L 13l 1064 8.5t 10,09 7.95 9,90
8§ North Centeal. .. .. e 8.00 9. 87 9.t 1, S5 h‘ 82 P04y 10,09 7.98 9.RS 7.82 9.74
7 Southeast §.70 10,24 980 10,59 . 9. -H | 10,52 ; 10,21 §.07 10,22 815 112
8 Southwest. A R, 10,01 GLAN 1, 36 B89 . 1047 10,11 LRE 9,83 §.18 9,84
AWt CoUSt s ¥.33 9.y 9,72 Il..‘..‘ 9,231 10,75 ’ 10.22 ®.213 10,05 8,138 9,84
- | : |
Revolving credit
35 conters. Lol T.48 i 0 DI [RERAR] R.al 10,56 B.S8 10014 LR TR 3,98
New York City. ..., 1.0 .hl 9.04 fu, 98 B 1, 34 8.7 Y. 0y Bl /.88 7.6l
7 Orher Northeast, . 7.9 Ii)..\'l 10,45 12,08 .00 1,60 N1 9.7 T.56 7.91 10,90
8 Nm'('l('L'ulr;ll..... ¥.20 10,32 9.7x 1,77 1.0l it v, 24 10,97 §.12 8.04 10,22
7 Southeast, o 9.71 9.90 10,61 B.061 1041 H.68 l 10,18 7,97 8.1 9,76
‘i\(mlh\ws[ . N 40 , 10,54 91t 11.6] 8.006 [N 8.5 10,87 847 5.79 10,37
4 West Counts o oo Rt 9.8 g.at - Ho.o7 BS54 10,13 .4l 9.0 3.0 T.09 9. 40
- ' : '
Lonp-ferm
H i
35 centers. ., 8,22 I 9.94 | 10,54 DERID 0,53 .83 10,587 R o, 16 ¢ . ta, 21
New York ¢ 8,38 1 vor byl 4,580 M K.06Y 104G 9.0 9.8 9.8
7 Other Northe ¥.53 9. gy 9,76 v 10,51 706 .m0 10,49
5 North Central 7.0 .06 10,32 H.0O8 8.04 10,17 - 8.9 9,451 11,81
7 Southeast, o 8,91 . 10,94 . 9,67 9,14 .47 193 10 DI [N . 9.16
B Southwest. ooy l R.47 9 R (014 ey G860 12 847 1040 §.08 1g.00 8. 2K 3,60
4 West Coast .. PR 0 8.1 10,07 Y, 18 8,46 l 9,20 10,747 .06 .28 5.67 1094 8,00 9.78




AUGU

MONEY MARKET RATES

(Per ceng per annunt)

ST 1975 =

INTEREST RATES

A 27

Prinwe | ITTHTITUCN ]’ i
comniereit! o, Prime I el
Periond papert paper hankers’ crit]
pliced aceept- s
\llll\ll\ toanees, rated
YO Y ] do6 REREA G diys d !
dins wonihs nlt\n(]:\-'
! !
|
| 0 R . 510 4,89 4.75 4,22
1968, ... veeeit, 5.00 5,00 §.75 i 5.060
oo, o ‘e 1.83 7.16 7061 8,21
19, e .24 7.3 7.17
1971, . 4.91 4.85 4,60
1972 4,582 4.47 4.44
1973 7,40 8008 RS
1974, N.60 Y92 4.5
1974~ | uL0e 11,88 12,92
9.4 12,08 2.0l
Y.l Lhooo Uory, 34
v.03 9.0 1 10000
NG 903 | v.4s
S0 G NS
97y T Y}
O, M 6,45
0,00 G200
NLoud 6,15
AP hic)
soad S0
6.2 640
Week ending - - .
1975 Apr. 5., 6,03 6.03 hE 6.1
12, 6.'8 [ LU 6,20
6.8 6,20 6,00 611
6.3 (R 6,00 610
NMav 3L 6,04 6.3
o 598 608
t7..... 598 sS04
4L, SR SL60 S0
AL S, 3 NS0 PPN
June 7.0 5,60 “.80 5,89 S,
508 5,50 NSy S.15
N.65 Sos S.SR 5,31
3 6.5 - S.0% 6.01 8,72
1
July - 5.0 6.3 5081 0,19 0. 31 !
12, 0.45 ° 0. 00 6,04 6. 00
19,.. 0.4 OH00 6,45 | ﬁ ‘)_{
20, [ 1 6,08 6,50 L4
|
Aup. 2., e 6.53 | 0. 1% 6.49 . 6.25 |

Jomonth hillse

Rate Muarket
S onuew vie'd
isste
4,321 v, 29
5.339 5.4
0.077 0.07
0,438 6,39
; 4.33
4.07
! i
TR
)
I

5,862
M
PR
S.068%

5.6
50
[N
h R
206

hIRLY A
5080 5,0
G707 .
5.60065 S,
.09 5,08
6.201 6,06
0,045 6,05
0,247 6,27
0. 318

LS. Govertiment seeuritios®

Gonontiy hillvo

Rine
DI New
Insae

4,040
ey
(|.h_ﬁ!

s

0.
4.

567
St
406
TATN
7.9

070
RS
LSOy
554
hhl|

AUy

B 3

LI
o
RIRN
Lo
OB
ot
Ll

Py

PV

Muarket
vielid

S0
L)
AR
LO0

S oS

5
ho
5,81

S
RIY]

SN
AR
N8R
07
5208
b
4
(68

L0y

G 12

I vear
Bl G-
ket yviehdyn

~aonth issees

Othe

oo -
edr
tasties
ri

1S LD
04 7.0
13 AL
(D) 7o
84 1.62
0l 7.05
9l YR}
21 1.
as 7.86

Y Averapes of e most represeatitive slaily oltering ride quoted by
dealers.

s of the most representative daby oltering rate published by
fitianiee compaivs, for v nm(ln |l|L\ in Hu un i ,‘I ((.l) |.1n|'

A Bevinning Aup. 15, 197
the range ol daily dealer closing rates offeresd for \Iunn\(u Issues; prior
data are averawes of the most repeesentative daily ollering rade L|ll|)lL\l by
(lcillt‘l.\.

cn-diy tor week endi Ih;'umim- with
shuumnl week ending July 25, 1973, wee sased oo the

daily average ot the ranpe of tates on a siven day \\uwlnul by the volume

averdiies

ol transactions i
WL

sentative ol the day's ransactions,

actions occurred.

Uthese rates,

S Exeept for new hill raues,

il rices,

rate

I or carlicr stittemest weeks,
based on the daily eltective

the averines

the rare considered most repire-

o Bills guoted on bank-discount- tate itasis,

T Selectest

Note.  Fisure
A-35 ot the Ot

s lor Lreasury

note stend bl tssues,

sttty the oo ar which nust trans-

vields are averigees computed Trone daily

sills are the revised series deseribed onp.
197 Burrr N,
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BOND AND STOCK YIELDS

(Per cent per annun)

Government honds Corporate bonds Stocks
State and local Aaa utility By selected By Dividend/ Larnings/
— e - e rating group price ratio price ratio
Period United Totall = - T T | A - -
States i . .l |
(long- Re- Aaa Baa ":(E“]s' | li‘fl(l' {,:l'rl,iltlxt'
term) | Total! Aaa Baa New | cently ral - Lorow tlity I're- Com- Com-
issue |oftered | — — —————___ - - feered | mon mon
Seasoned issues
1970...........] 6.59 6.42 6.12 6.75 8.68 8.71 8.51 8.04 9,11 8.26 l 8.77 8.068 7.22 3.83 6.40
| ) N I 5.62 5.22 5.89 7.62 7.66 7.94 7.39 8.50 7.57 8.38 8.13 6.75 1,14 5.41
1972........ 5.63 5.30 | 5.04 1 5,60 | 7,31 7.34 7.63 7.21 8.16 7.35 | 7.99 7.74 7.27 | 2.84 5.50
1973, . S 0,30 5.22 4,99 5,49 7.74 7.75 7.80 7.44 §.24 7.60 : 8,12 7.83 7.23 3.06 7.12
1974, .. .....h 6,99 6.19 5.8y 0.5} JRR) 0.34 8.9% 8.57 1 9.80 H.78 1 8,98 i 9,27 8.3 4.47 160
1974— July 6,70 6.34 7.10 | 10.20 | 10.04 9.10 8,72 .55 R.O8 9,08 | 9,35 ' .40
6.70 6.34 7.10 | 10.07 | 10,19 9.36 9,00 9.77 9. 16 | 9.30 9.70 8.0l
077 | 6.49 T8 10,38 110,30 [ 9,671 9,24 | 10,12 | 9.44  9.406 " 10,11 8.93
| 0.50 6.21 6.99 10,106 | 10,23 .80 9.27 | 10.41 9,51 V.64 103 8.78
6.54 6.00 7.0l I 9, 9.34 D] B89 | 10.50 9, 30 9.59 5 10,14 §.060
7.04 6,65 7.50 .53 3.56 9,56 8.87 1 10.55 .23 V.50 1 o2 8.8
1975 . 6,68 6.8Y9 | 6,39 7.45 9,30 9,45 9,55 8.RY [ 10,62 Y.19 9,52 7 1010 8.4l
6.6l 6. 40 L 5,96 7.0% §.97 9.09 9,313 8.062 | 10,43 9,01 Y.32 9,83 8.07
6.73 0.70 | 6.28 7.25  9.35 " 9.3 9.28 8.67 | 10,29 9.05 © 9.25 | 9.67  §.04
7.03 6.95 6.46 T.43 9,07 9,68 9. 49 8.95 1 10,34 9.30 9.3 9. 88 §.27
6.9 6.95 6.42 7.48 9.03 9.08 9.85 .90 1 10,46 9,37 V.49 9,93 .5
6,80 6.96 6.28 7.48 9,25 9,32 .45 N.77 10.40 9,29 9.40 .81 3.34
July......| 6.89 7.07 6.39 7.60 9.41 9.42 9,43 8.84 | 10,33 4,26 v.37 .81 8.24
Week ending--- | |
1975 Junc 7. 6.96 7.01 6,35 7.55 9,41 9,53 9.51 8.85 1 10.47 .30 9. 406 9.389 8. 50
14. 0. 81 6.84 6.15 7.35 8.95 9,22 9.46 8.76 10.42 9,24 9,41 9.83 8,29
21, 6.82 6.96 6.30 7.50 9.07 9. 14 9,41 8.73 1. 37 9.26 9. 38 9.76 8,36
28.| 6.85 7.01 6.30 7.55 0 9.371 9.41 9.41 8.75 | 10.35 9.25 0 936 | V.76 §.22 ¢
|
July 5. 6.89 7.01 6.30 7.55 | 9,62 9,30 9.44 8.82 | 10,37 .26 9, IR 9,81 .04 R £ T
12,1 6.89 7.0 6.33 7.5 - 9. 38 .45 V.44 B.R4 110,35 .20 9. 38 Y.82 8,16
19.] 6.87 7.08 6.40 7.00 9,53 9.57 9.43 %.82 10,33 9,25 9.37 9.80 8.2
20.) 6.90 7.7 6. 50 7.70 | 9,25 9.34 9,43 K.KS ‘ 10.32 .25 .37 G840 .33 )
Aug. 2,| 6.92 7.07 | 6.40 | 7.58 , .37 1 935 944 | 58611031 w26 ‘ 9.37 | V.82 8.45 419 |..........
Number ol : H ; { l ‘
issucs?,. l 14 l 20 l 5 5 \ ........... I S V| 20 30 M 30 40 141 500 500
; i | ;

1ncludes bonds rated Aa and A, data for whicl ¢ not shown sep-
arately,  Because of a limited number of suitable issues, the number
of corporate bonds in some groups has varicd somewhat. As of” Dec.
23, 1967, there is no longer an Aaa-rated railroad bond series.

2 Number of issues varies over time; figures shown rellect most recent

HOvt, 120

| obligations only, based on llnux figires, from Moody's
Investors rvice, (3) Corporate, rates lor vew issue” and MRecently
olhrul Aua utility bonds, weekly averages compiled by the Board of
ernors ol the bederal RL\u\v System; .md or scasoned issues,
averages of dily figures tron Moody's Inve:

count, Stocks: Standard and Poor’ . Dividendprice ratios

are based on Wed, ligures. Earnings wios as ol end ol period,

NOTE.. -Annuat yiclds are averages of weekly, monthly, or quarterly referred stock ratio based on & muh.m yields for a sample ol non-
data.

Ronds: Maonthly and weekly yields are compuded as follows: (1) 1,8
Govt,, averages of daily figures for bonds maturing or callable in 10 years
or more; from Federal Reserve Bunk ol New York. (2) Stare and local

NOTLS TO TABLES ON OPPOSITLE PAGHE:
Security Prices:

Nore.-  Annuil data are averages of daily or weekly figures. Monthly
and weekly data are averages of daily ligures unln s otherwise noted and are
uunpuh.d as tollow S, Gove, bonds, derived Trom average market
yields in table on p. A-28 on basis of an assumed 3 per cent, 20-year
bond. Municipal and corporate bonds, derived  from average ylcl(ls as
computed by Standard and Poor's Corp,, on basis ot a 4 per cent, 20-
year bond; Wed. closing prices. Common stocks, deriv from com-
ponent common stock prices. Average daily volume of trading, presently
conducted 5 days per week for 6 hours per day.

allable issues 12 industrial and 2 public utility. Common stock ratios
on the 500 stacks in the price index. Quarterly carnings are seasonally
adjusted at annual rates,

Stock Market Customer Financing:

I Margio credit includes all credit extended to pllrk,lhlsu or carry stocks
or refated equity instruments and secured at least in part by stock (Dec.
1070 BULpiTiNg p. 920). Credit extended by brokers is end- of-month data
for member Imm of the New Yaork Stock Exchange. June data for banks
are universe all other data Tor banks repr 1 estimates for all

s based on reports by a reporting sample, which ac-
counled |(u 60 per cent of seeurity credit outstanding at banks on June 30,
tu71.

2 In addition to assigning a current loan value to margin stock gencerally,
Regulations T and U permit special loan values for convertible bonds and
stock acqauired through exercise of subscription rights,

3 Nonmargin stocks are those not listed on a national securities exchange
and not included on the Federal Reserve System’s list of over the counter
margin stocks, At banks, loans to purchase or carry nonmargin stocks are
unregulated; at brokers, such stocks hive no loan value,

4 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.
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SECURITY PRICES

68.12 | 76.54 | 31.55
5. 9. 44 7.57 | B0

RO 72.0 S6.3 ( 7074 [ BOUT | 35,95
90 08,0 S6.1 | 67.07 | 74.80 | 34,81

39,29 0 25,86 | 24.94 1 16.42 | 65,70 | 13,998) 1 808
3981 527,26, 26,70 | 3928 | 066,78 | 16,190] | RRO
41.2 2R 0 27,60 [ 41,89 | 63,72 | 14,441 |, 82]
W32 26,02 26018 | 39.27 [ 59,88 | 15,007 2,359

Contmon stock prices \'
T ’ . o - ) o T Volume ol
Bond prices New York Stock Vxchange Aner- trading in
{per cent of par) — L . e Coe . = - ican stocks
. Stock|  (thousands ot
Period Stanulard and Poor's index New York Stock xchange index Fix- sliares)
(1941-43-= 1Y (Dee. 31, 1965=150) chanpe
— . . . - R R J|owotal
. ! index |
US. | o . - I (Aug. | i
X State Cor- . : : I'vans-~ :
Giovt, ; ST P Indus- | Rail- | Public | .. Indus- - . Ii- 31,
(long- ‘“'_f_l porate | “Total | Sy road | utility Total trial | Porte- | Lnlity e 1073 ., NYSE [AMEX
. local | AAA tion
term) i | 1o
S DU T . o
1970 60,52 72,3 61,0 | 83,22 [ 9029 [ 32,013 | 54,48 45,72 | 48,03 | 32,014 1 37,24 | 54,64 | 96.63 \ 10,5321 3, 476
1971 67.73 80.0 65.0 | 98.29 [LO8.35 | 41.94 0 59.33 54,22 1 57.92 | 44.35 | 39,53 | 70.38 | 11340 | 15,381 4,234
1972,.... ... 68,71 84,4 | 65.9 (109,20 1121.79 | 44,11 | 56.90 60,29 | 65.73 | S0.17 | 38,48 | 78.35 | 120.10 | 16,487| 4,447
1973..... o] 62,80 85.4 63.7 107,43 [120.44 | 38,05 ; 53,47 | 57,42 | 6308 | 37.74 ) 37,69 . 70,12 | 103.50 l 16,374 3,004
1974, N7 .48 76.3 SR.B N2 B8 192,00 37,53 1 dg.010 - 4384 1 48,08 L 3w [ 2082 1 49,67 1 79 .97 © 13 883 1 008
1974—July.,....... 55.97 T0.9 §K.5 | 52,82 193,54 | 35.03 | 35.37 | 43.27 | 48.35 ¢ 31,01 | 27.50 | 44.23 © 77.92 12,459 1,610
Aug.. LUS 1.0 §7.6 | 76.03 | 85,50 | 35,06 [ 34,00 | 39.80 | 44,19 29,41 | 26.72 | 40.11 | 74,97 | 12,732| 1,416
. : SN
9

1975 <Jan.,.oo.oo00p 5970 0.9 50,

N
“n

80,50 | A7,31 | 35,19 1 IN.S0 ; 41,29 [ 2817 20,55 | 44,85 | 68,31 19,660 2,117

leb, . Lo 60027 741 56,6 1 8O,10 [ 89,20 | 37,80 | 40,37 42,48 | 46,00 .'!(),')i .31 47.50 | 76,08 1 22,011 2,545
70.9 56.2 | 8378 | 93.90 | 38,35 [ 39,55 44,35 | 48,63 | 31,62 | 31.04 | 47.83 | 79,15 22,6R0| 2,665
6Y.5 S5.8 0 RA.T2 1 95,27 L ar.S5 L AR 19 44,00 1 49,74 1 31,70 1 30,08 ) 47,35 1 42,08 | 20,334 2,302
69,0 SO0 7 90,10 (101,05 | 38,92 | Jy,69  47.76 | S4.22 | 322 .02 ) 49,97 | 86,04 | 21,785 2 S21
69y 56.7 | 92.40 (103,68 [ 38,07 | 43.65 . 49,21 | 54.61 [ 30.79 | 32.78 | 52,20 | 90,57 | 17,052] 2,743
68,5 56,06 | 92,49 103,84 | 38,04 | 43,067 - 49,54 | 54,96 | 32,88 | 32,98 | S2.51 | 93,28 | 20,076 2,750
Week ending. - '
July 5. hL e 69,4 50,5 | U4.65 (106,27 ’ 39,44 [ 44.89 | 50,57 | 50,12 4002 35,58 [ S4.84 92, yd (9, 348 | 2,558
12..... Lt 649.0 S6,6 194,24 1HOS 87+ 19 .04 | 44 05 | SO.43 0 56,05 33 47 iy S3.57 0 WATR 22,456 | 3,400
19, .. .. 68,3 S0.8 | 94,45 (106,05 | d8.92 1 44,48 | 50.65 | 56,24 | 33,93 S53.80 | w613 122,756 | 3, 44
26..... 67,2 56,60 | 90,69 (101,76 | 36,92 1 43,22 | 48,67 | 53,91 32,41 5162 1 93,90 [I8,632 | 2 414
Aug. 2.0 o8 .4 S6,5 | 8840 112,75 ) 36,07 42,28 | 47.37 1 52,46 | 33T ] 32,06 | 49,66 | K9 84 15,572 " |, 828
| | | | ) H ;
For notes see opposite page,
STOCK MARKET CUSTOMER FINANCING
(In millions ol dollars)
Maurgin credit at brokers and banks t |
Repulited 2 Unregu- |
! . A . R f Jatedd ¥ Vrew eredit babunces
at brokers #
L of period By source By type ;
o . A . . . - _
Margin stock Convertible Subseription | Nonmarging
bonds | issues stock !
Total {Brokers| Banks [ . _ ' . credit at -
! banks !
Hrokerst Banks |Brokers| Banks |Brokers] Banks o Margin Cash
WCCts. acets,
- . - — R
6,567 5,88 | 1,000 | 5,070 982 179 44 4 13 1, n6% 415 1,440
ST, A6E S 44l | 020 115,260 963 172 44 v 13 1,858 95 1,420
P 37T 115,340 | 1,037 150160 99l 172 R 8 12 2,072 DA I, 360
6,028 8005 | 1,023 | 14,840 u7y 158 A3 r £2 2,091 402 1, A
. 953 174 590 il 156 29 6 12 20 409 1, 3n2
924 | 4,090 481 148 3. S 12 2,060 437 1,354
916 | r4,000 H72 145 0 5 12 21024 431 Ll
9L (14,040 851 139 29 4 (. 2,054 410 1,447
R56G 113,910 815 137 R A 1 2,004 411 1,424
i
| A 1Y T 4,004 14,1006 848 [14,030 806 134 29 - 2 13 1,919 410 1,440
beh. ce. 5099 (4,339 830 |14, 200 783 136 34 3 13 1,897 478 1,604
Ma 244 1 4100 44 114,260 8O0 134 30 {] 14 ! 1,882 51s 1,760
Apr.. .. STH07 ¢ 4,583 824 | 4,440 7RI 138 a0 s 13 1885 505 1,90
May..... GOS8 T 4,927 819 | 4,780 779 140 270 7 13 1,883 520 : 1,705
June ., ..o \ 22000, S,070 4., | [ TR ‘ L T MU ! 1,790

For notes see opposite page.
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EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Ler cent of total debt, except as nosed)

STOCK MARKET CREDIT; SAVINGS INSTITUTIONS o AUGUST 1975

SPECIAL MISCELLANEQUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(PPer cent of (otal, except as noted)

Total Fauity class (per cent)
debi X
(nuf- i
I ol lions :
period ol 8]0 or 49 | Under
Jol- more 70-79 | 60 -6v | 5059 | 40 40 40
lars) !
1974 - June., 'S5, 160 S0 7.7 [N K 4.1
14 540 4, 7.9 13,3 L2 47.9
4,590 4.0 6.0 1.2 o4 56.3
Sept.. (14,090 R 0.1 10,2 0 58.3
Ot 000 5. Y4 1.8 3 36,4
Nove |14 0 2 5.1 8.5 ld4.8 4 42,8
Dee. 13,910 4.4 4.0 R.8 (RN} 0 45.4
1975 Jan. . [24.030 5.6 7.1 [RI 281 212
Teh, .| 14,200 3.9 1.2 14.6 28,8 18,4
Mar. [ 4,200 [P 8.0 (5.3 25,8 16,1
Anrc b4 440 7.1 8.7 161 235 15.9
hY 4.780 7.0 9.1 16.7 21.0 13.4
Juswe .4 5,070 7.4 9.9 18.3 20.4 1.4

L oNote | appears at the hottom ol p, A-23.

NOTE.-- Fach customer’s cquity in his collateral (market value of col-
lateral less ner debit batiance) is expressed as o pereentage of current col-
lateral valucs,

I quity rI;nT-nl'm:unum

Net i dlebit status Fotal

Fand of periond eredit hitlance
Situs 6O per cent] Less than ‘f.[}l“llll‘,”_“'
or more (60 per cent |t oltary)

1974 40.3 7.4 22.4 6,538

40.2 30,5 23.2 0,095

KD I ) 20.0 6,/83

40.7 3.2 27.0 7.005

40,9 15,1 24,0 7,248

40.0 0 25.3 6,920

11 SR 2008 740103

1975 4 RUBK {98 7,185

42,2 40,1 17.8 7,08

1.4 40,1 5.8 7.277

45,2 41 137 1,505

4,5 RRI 12,3 7,601

45.9 41,1 1.0 7.875
NOoTE, Special miiscellaneous aceounts contain credil Balances thal

may be used ay customer as the margin deposil required tor additionat
purchases. Balanees niiy as traasders based on loan values of other
collateral in the customer's margin account or deposits ot cash (usually
sales proceeds) oceur.,

MUTUAL SAVINGS BANKS

(In millions ot Jdolkurs)

Louans Sceurities
i i State | Corpo-| Cash (m'_u'?
Fad ol period Mort- Othier U.s, and rate assels
pape U Gove lowal amd
povt, | othert
1971 Lo 02,0069 | 2 KO8 AR5 17,674 | 1,389 | 1,711
67,563 | 2,979 B73 (20,0006 | 1,644 | 20117
73,231 ) 3,871 . 1,968 | 2,314
4,800 | 3812 2,167 | 2045
b, 011 | 4,388 | 2,750 1,656 | 2,355
74,281 | 4,274 | 2,758 {,651 | 2 4588
A3 | 2,650 1,400 | 2,487
4,031 ] 2604 1,330 2 519
4,087 1 2,574 1,303 [ 2573
198 | 2,528 1,303 | 27608
2 1,406 1 2,03}
3 ( 2167 | 2645
2,871 967 122,979 11,706 -
2,677 ] 1,017 [23. 402 1,856 | 2

2,075 |4 aws gl s 2o

3419 | 1,121 124,994 I 1,841

Lol [ 1,137 l".S,F'I‘) 12,077

)
Tortal ! Mortgape loan
ety - conunitments 2
Other Cieneral classified by maturity
Diepos- liabili reserve (in months)
ity "l-)_l!l- -
M1 Counts

dor 30 6-9 | Over § Total

less 9
89,360 1 81,440 | 1,810 [ 6,118 [ 1,047 627 463 1,310] 3,447
100,593 | o613 | 2,024 | 6,956 | 1,593 703 60| ,624] 4,539
106,651 | 6.496 28060 | 70589 . 1,250 598 4050 1 00D8F 3,201
109,550 | 98,701 ILRER | T 90t 604 Gy 232 7264 2,040
WOR.295 L 97,300 | 3,173 | 7,731 § 1,129 OOR qo0] 1,014] 3,151
108,654 | 98190 1 2,688 ) 7,776 | 1,099 002 328] 1,000 3,031
108 660 ) 97,713 1 3,144 | 7,803 950 584 36| 1,076] 2.968
TOR, 383 1 97.067 [ 1,475 . 7 841 a9 496 417 TN 2.839
108, 420 now |7 932 a8 aso| o] 2,608
TOR . 313 R 775 174 360 7921 2,304
1ON 8O i 24 198 1V Tai] 2,182
104,550 | 8, /lll S 664 418 RRRS T20] 2,040

9y, 211 726, 4000 2250 620 1,97

1o, 140 634 LT 27 STO] 1L R1O
102,285 324 32 204 SoH .94
102,902 . 913 115 312 S8} 2,008
F04, 050 ‘ UM) N Io DRk 183 300 873 2,01

L ALO includes securities of (mcmu pOvertients akd international
orpunizations and nonguaranteed issues of .S, Govt, agencies.,

2 Commitments eutstanding of banks in New York State as reported to
the Savings Hanks Assn, ol the State of New York. Data include building
Toans

T

alanee sheet ditta beginning 1972 arve reported on a
rves basis, The data difler somewhat from ba
previously reported by National Assn,

of-valua-
nee sheet datta
of Mutual Savines Bank, which

IrOSN

were net ol valuation reserves, 1or most items, however, the diflerences
ate relatively small.

Norre NAMSR datag;

jgures are estinmates tor all savines banks in
the United States and sonewhat trom those shown elsewhere in
the Bugaying the Tatter are for bl dates and Joe based on reports tiled
with LS. Govt, and Stide bank supervisory apencies,
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LIFE INSURANCE COMPANIES

i illions

v ol dotlis?

Government securities Business secusitices I
. : L . Hoy .
Laad of period I::i'l‘l ; -\'!l‘))':'[\ Lif:lll( Il.:l)"l::;\ (x?.x]:-tll
% Inited Siere - X . HE ¢ i dnsets
Lol l\:::::g ihl'll([‘t,;'hml Lorcipn | lotal Bands  Siocks
| .
222,102 ) 1000 4,455 3,363 082 ) 99,808 1 79108 ) 20,607 | TA 00 6,904 | 17,065 | 11 842
. "\') 730 | U,472 4,302 3,307 A3 [T12,985 ] 86,140 ’() 70,948 7,208 8,003 113,127
280 All(: {1,403 4 32K 3412 2063 (7,708 101796 ’S 'Il') Si.369 7.00% | 20,109 {4,057
.‘.{x.l,.\’l?’ 11,890 4,006 1,653 38 [HTo 880 | i 430 2,150 | 86,5y LR U DU | L4, 9.1
S5 RS ] ey 4,400 1840 [IRIVEVAT BUBTEATY MUR D] Poa
SERULE AN 4450 3544 [FRURFEI IURR A N AL dosa
11,63 4,080 3N 119,911 ] v s 2LWs 4,081
Il 40000 1.600 119,685 | 95 017 R IRI(R A, 188
AT I 4,368 103 18, H‘: uo, 070 BO7 dole
R IO N A.400 608 . 8K, o, e | 20,702 A7
201,183 F 11804 4,020 D6 RIS [ 22410 i,
RICARAR TN BN ) 1,606 Wi tga b2 odd .
AU AU NSO 1,667 QOS2 000
aeLg2 | 1068 | Lo 308 i1 LN | us
200715 | 12 16] 4,502 L hED 2900 JI240088 | v :
PR B RN I SO P 4. L ) 4 048 1125 512 Ill(). T
R U IUR U B U 4,608 319 i 4,047 126056 1 w9, (

LIssues el Toreign povernments and theiv subdivisions and bonds ol
the [nternational Bank e Reconsteuction and Development,

Notr. Institute of Lirle Insurinee
companies in the United States.

estinuittes for all Life insuranee

SAVINGS

Livures ¢ mnnaald stdenent asset villues, with bonds carried on
amoetized hasis and stocks wt yearcmd narker vadoe, Adpsiments tor
interest due and aecraed and 1or dilterences between market and book
vilies ire not, lll.l\lL o eael e sepastel bt s inchuded, s toral i
“Othet assets”

AND LOAN ASSOCIATIONS

{In millions ot dollars?

At
f Total loan come-
. et el | | dasseds mitments
I'nd o period Mo |“\f\.|l ' Sivinie Nt Loans ontstanding
s e Cash Other ] i il | worths n Other at end of
frenres \I.'““.“',' vipit N monev ' D process periodd
S
1071 0viee v on | 174,250 18,185 2,857 10,731 | 200,023 | 174,197 13,592 8,992 5,029 4,213 7,328
1972 veveeceeao] 206,182 20,574 2,781 12,590 | 243,127 | 206,704 15,240 Yy 7\2 0,200 5,132 t, 518
1973 . 231,733 21,055 19,117 | 271,905 | 226,908 17,030 4,067 (4,042 4,826
19740 o 249, 300 BN LY 104 298,610 L9014 [ RN 3,208 G(,238 7,45
1v74 208400 ERRVITR INE 017 | 248,114 17,548 5,033
245,138 23,082 200,113 | 237,031 4,807
26,7148 22,081 . 291,155 | 230,472 4,554
"4/ 624 .!I Lot 200,548 | 237,877
QAN IS4 a0 203,831 | 2383044
’1%. (AN 23 205 2606 | 289,530 18,074
RAVIRIY 21 205 (1|(1 242,900 §
1975- 249,744 ARIREE) JUN S 18,58
250 84 NISOUN 300,504 1%,581
1(1\ R PIRUR) WS 085 8. 653
LS RN RR RISEIRT 18,881
P “\" A RIVRIRN h RIEEI 191027 i, S90S
Juner, L. Jol. ol A9 R TP IRY S 13,990 4,960
L Lxcludes stock ol the Tederal Home Loan Bank Board., Compensating in other assets, Lie ellect of this change was o reduce the morg

chanpes have been nude i “Oher assets.””

2 (neludes aet undistributed invome, which s acerued by most, but not
all, associations.,

3 Advances from FIH.BB and other boagowing,

4 Diata comparaste with those shown tor mutaal savines banks (on
apposile page) ' that fitures Tor loans in process are not includesd
above butare included in the fipnres tor mutual savings banks,

5 i
Home Loan Morigape Corporation, doans ind notes insured by
Parmiers Home Administraton, and certain other Gos L=insured nior
type investments, previomsly meluded momortrage loaus, are i

sinning, 1973, participaton certiticares puarandecd by the §edenad
llu-

tolal by about SO0 bdion,

Ao, GNMA-puacanieed,
throueli type, previonsiy i .'hulml in :
are included i “Orther asers”” These .mmnnlul I
the ¢ind o 1972,

ity
ties™
.llmul s44 bilon at

Notrt,  FHEBB data; hpates are estiniages 1o all savings and Joan
assns, 1 the United Stanes, Data are based on monthidy reports ol insured
assiia, amd annuas reportss of neninsured assos, Diata for cureent aned
preceding vear are preliminianry even when revised.
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FEDERAL FISCAL OPERATIONS: SUMMARY

(It niiltions of dollars)

.S, budget

Means of financing
Borrowings from the public
I monetary assets
PR _ i Other
means
Period Surplus s Invest- ol
Receipts| Outlays ! or Publiv by Giovt, Trea- financ-
deficit debt | Agency accounnts b tquals: sury ing,
) securi- | securi- Total | operat- | Other net?
tics Lies ing
Sp . balanee
issues Other .
— _ _ _ o [ [
208, ()4‘)] 23,8761 -23,227) 29,151 1,269 6,796 1,623[....... 1‘),442 1,302 1,108] 6,003
232,225 246,526[ 14,301 30,881 216 11,712 ovl....... 19,275 2,459 --1,6131 4129
264,932| 208,392] - 3,460 16,918 003| 13,673 1,140, .. ... 3 ()()‘) 1,417 398[--2,0063
lﬂ(\,‘)ll IASOUIN A4 210) S8 958 1,069 8112 GRS Lo S0, 853 1,570 2,320 5,840
Half yeur:
1973 July 124,250 I_H),Jﬁ:’.' 6,106 11,756 478, 5,176 6,004 2 RID] 4"‘)
1974 Jan., 140,670 138,032, 2,(|4,’ 5,162 4261 8,07 3,004 21! 1,089 1}
Tuty. 139, 807) 153,399] 13.501) 1%,429 630} 2,840 14,794] 3,228 248 4, m
1975 Jan, 141,10 L4 170,734 30,621 40,3524 423 5272 360,059 1,798 20124 1,057
Montlr:
1974 June 3,259 24172 7,087 385 290 4,178 - 3,880 2,711 2391 —252
July, 20,9391 24,411 3,4720 1,19 126 naA F 644 - 2,705 G581 -1, 504
Aug, 23,620 25,408 - 1,787 6,447 6| 4,133 2,283 1,012 83| 1,425
Sept, 28,3771 24,712 3,0066| - -326 671,311 569 3,244 91 - 194
Qct,, 19,6331 26,400| - (i,KZ7I- 1,242 242| - 2,053 721 6,445 338 677
Nov, 22,2920 24,005 - 2,673 5,139 17 0513 4,500° 816 Yo 15
24,946 T 2,496, 7,300 a8l 2,276 5,077 2.874 208 s6t
1975 ki 25,020 - 3,914 1,475 23 2,173 3,667 ki KID] 508
1 19,978 "l) 200 6,028 557 - 3onl 1,004 4,518 2,35 132 80!
20,0134 27 ‘)X() 7,852 v ‘J4‘) Al 1,206 11,249 3, 11s 288 3
R C T B N 1T R I T B 3 10 7.M8] Tloto] 1,847 178
20793 asiiw6| 15,304) 11418 63,296 R.S86]  S.7%7 712 149
3,740 30,827 DI () ll) S5 4,18 567 "940 S37] 1,893
Selected batunces
Freasury operating balance Borcowing from the public
' nd oy - T - Memor
: ! 1ebt of
ol | . Il.cs.s.' ¢ Gove-
Perioc —_— uvestments o \ . .
IR, 1!!?3 (th: . Public Apsncy Govt. accounts ! . ! i glml.\': sponsored
Beonks foan (tllc)l)_({s;- Towl .(-)cl_)t'. secnritios _ ( lotal
aceounts ares segurities X .
Sheciul Other '
issues
Fiscal vear: .
. 1,274 7,372 109 8,755 398,130 12,163 £2,740 22,400 825 304,228 37,086
2,344 7,934 139 10,117 427,260 14, 894 59,536 24,023 825 323,770 41,814
4,038 8,433 . 106 12,576 458,142 109 101,245 24,1313 A25 343,048 50,325
2,914 6,152 88 9,159 475,060 12,012 4,921 25,273 R25 346,053 65,411
5,711 1,473 j 343 7,589 533,188 10,943 123,033 24,192 (1) 396,900 f.. ...
2,541 7,760 l 70 10,374 | 469,898 (1,586 | {06,024 24,978 R2S | 349,058 59,857
3,113 2,149 70 5,032 492,604 11,367 117,701 25,423 () 360,847 |
Month: |
1974-- 2,919 6,152 8 G50 | 475,000 2,612 {14,921 25,273 825 | 346,053 05,411
3,822 2,544 5y 6,454 0475344 11,898 114,003 25,471 (%) L 347,706 08,243
3,304 2,049 ! 91 5,443 481,792 11,831 118,196 25,446 | ... 349,980 09,951
3,211 H 5,384 92 4,087 481,406 {1,664 116,885 25 L006 |, 150,549 73,008
T84 {38! 7 2,24 480,224 A2 114,832 24 . LLLe] ASt "7(\ 75,143
1,404 ’ 1,570 | 3066 | 48S ) 364 11404 | 115,485 . 1857770 75,706
313 2,743 70 5,928 492,664 11,367 117,761 . .!()1) 847 76,459
1975- M 3,54 LRRR S,876 494,134 SR P15 SKY 25,380 . Jod S14 76,921
2,884 A0 1S4 | 490710 117037 ] 116,812 24,8860 |, R R TR Y T 75,904
1 4200 2,140 6.029 | 300]659 11042 | 115)596 241807 Lo R0l 08 76,392
R T Sl 14.295 1 816,740 11004 | 115,606 24,385 387,783 77,124
v LT 0 gyl g8 bosoniisy 10799% | 118,902 237945 196339 75,140
_lum-:',,_,_,,, 5,774 1,473 7.58Y 833,188 10,943 i 123,033 24192 396,906 | oL

U With the publication of the Oct. 1974, Federal Reserve Bunignin,
these series have been corrected (beginning in h\ml year 1971) to exelude
special issues held by the Federal home loan banks and the General

Services Adn,
counts.

2 Represents pon-interest-bearing public debe securities issued to the
International Monctary l-und

l’au‘licipulum Certilicate

and internittional

‘Lrust, which are not Govi.

lending o

-

taries” (deposits in certain commercial depositaries that have been con-
verted from o time to a demand basis to permit greiter flexibility in
Treasury cash management),

3 Includes debt of {ederal home loan banks, Federal fand binks, R.14.K.

Stadivm Fund, FNMA (beginning \qn
credit banks .md banks for cooperatives (hmh beginning Dec.

1968), und Federal intermediate

1968).

o Beginning July 1974, public debt secarities excludes ‘MZS million of

New oblipations to these agencics are handled by festers of credit,

3 includes net vutlays ot oft- budpet Federal agencies, accrued interest
payible on public debt securitics, deposit tunds, miscellancous liability
and asset accounts, and seigniorage.

4 As of Jan. 3, 1972, the Treasury operating balance was redefined to
exclude the pold fafance and 1o inchide previousty exctuded “Other deposi-

stied (o Internatioal Monctary Fund to conform wich Otlice of
Management and Budget's presentation of the budger.

Nore.—Half years may not add to fiscal year totals due to revisions in
series that are not yet available on a monthly basis,
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FEDERAL FISCAL OPERATIONS: DETAIL

(T millions of dollars)

A 33

Budget receipts

Individual income taxes Corporation Social insuranee taxes !
income taxes ! wd contributions
Period l
| Fmploynient !
Total Pres., : taxes and Pxcise | Cus- Pistate ] Mise,
I les Nou- Ciross, contributton?| Un- | Other taxes | toms | oand re-
With-| tion  with- | Re- Net re- Re- ciplo o onet Net pilt  |ceiptst
teled ('.un heldd  bunds § dotal ceipts | funds msur, | ore total
: Puy- | Seli~ Leipts '
I lunll | rall | empl.
taxes
al year: ! ‘
972, . 208,0640183, 200 . ., ... 25,679 14,143]|94, 7'(7 34,026 2,760|44 ,088| 2, 032| 4,357 3 437|153, 914|15,477 3,287 5, 436] 3,633
(973, L [232,225[08 093 .. 27, o, ‘66l 103 248,39 ()45 2,893 52,505 2, 3711 6,051" 3,014164,542716,260; 3, 188] 4,917] 3,921
1974 204 0320 112,064 TR300H12.23 05218052041 744) 3,125102,878' 3,008( 6,837 4,051[76,780 6 844 3934] 57035) 57360
19757 280,921 5122,001 e “)')‘ 4 014,123, "45 /4(1‘ S0 71782 3 41(; 0,704 4 461]56,429716,542) 3,666 4,589 6,747
Half yeur: . [ :
1973 July- Dec.. .. [124.256)52 964 .. ., .. 262070 GY9(SR172| 16,589, 1 404129 965 200 2,974 1967|135, 1097 8,960 1,633 2. 514) 2,708
1974 Jau. June’ .. [140,676)%9 ] (o0 g a0s 22 053le0 782 ( 29 1S8] CLaaclaz ool 2 w07l 3 kel 2lonalai o7 7iw7al 1i701] 20520] 2ot
July Dec.. .. [139507)61.377]. ... .. 720007 10T6]o7 460]18.247] 2 01034 418 2s4| 2.0148 30 187)00 0 774] 8701|195k 3341
175 dan. Junci, 141 TTHJ60,627] 0 27,300 32 998[54, K02127,499| 3, 104137, 3641 3, F62) VRSO 2, 27446 655 T TRIL 1708 34006
Month: H
1974 June..,.....| 31,259]10,011 4 4,077 402|114, 231 9,209 ¥ 4,157 '.‘.NII 1y 329 LA80( 1,423 RO 70 517
July.....0..] 20, WY 227 957 378 ”)‘h()(r 1,796 G 5 ()(H ...... 48 3548 i 81 1,517 25 418 o7
23,620 401 229110,485) [,084 256 I,Kl.\ ...... H {,36. K' 681 9,544) 1,418 AS8S 453 540
2. 377) 0.754" L 4,323 130[13.947] 60821 43y S 42 240 a2 o] ot 1las. 305, 382l 543
19,033,10,106;. .. 50l 780,590, 1,717 511 4,5SK[...... 2210 363] 5,t42( 1,401, 347 170 578
22 "‘)‘ 10,638]. .. Jas [LIro, 8320 1,011 M 6,633 ... .. 762, 353 7 748 1,474 3y 50 77
4 Od6fo,428). ... dal 90110, 799] 6,458 190 4,942 [4 Y I50] 5,441) 1,489 07 341 301
1975 Jan.........) 25,020]10,252 11 5,460 132] 15,487 1,745 557 4,802 223 2451 402 5,673 1,15t 307 RS 624
19,975110,957 7| 1,046] 4,264 7,747] 1,275 496 732 3521 8,979 1,277 264) J99 515
20,134] v,017 LI Iu(:ll 152 4,134 7,228 040 21 373} 6, 8700 1, 160) M5 156 741
BRI S | UBRE ¥ 151 /(’1(» f),lﬁR 16,005 5,819 720 587 388} 8, 1260 1, 1066] 280 k1] 399
3 L 12019310,3000, NI‘) 12,749 L630[ 1,192 18 2,209 AS0FI0, S8R 1,374 270 459 559
1974 Junei i AEHL] 9,900!, ENRREIN| ,445 13,059(10,201 658 56 407 419 1,458 292 J90 REX]
Budget outlays?®
! Gen- | Nt I dnea- : Rev-
' . erit ural Com- tion, : enne Undis-
! i Nu- el Apri- 1 re- Com- | mun, i~ | Health shia b,
Period ,Tetal tional Lutl, cnee, cul- neree and power, il Yet- Inter. and oll-
o afliies | space, ture amd and wels Crians st 1 settny
tense ! drted and transp. | devel- | social e re-
tech, enerey opment| sery, e | oeepis®
: ' justice
26,5200 5 072 200500 4 teu] 4 sS) S a6l w038 5 Beo| 11,8740 01, 700] 12,003 22,818 4,813 77 000
68,392 78,5090 35931 4 154 2.230] o, A90] 13,1000 4,910 ,000,106 5080 13, 38G[ 28,072 S 789 6, T40|: 2
CI32SU033 BKL2890 4205] 401570 2]00v] HI0200 15.546) 474821 15,061 ]136,763] 16,599 31,035 6,4t 6,695 14,080
19764 o Egie0] vt too] siso0l 4leool 27000l 10] 300 157700{ o) 1007 tersaoltsgo0] 17100l 3454000 oS00l 773000 20000
Monih: ! : :
1975 Mar., . ...[ 27,980 438 503 A7 347 YA 13000 1,200 12 154] 1,811 2,050 S68 3 1,236
Ap 29,001 i) 108 274 oll| 108y 300l 1TRIB) 1270790 1laoe 207060 0s2l 1,524 1083
May 28, LRO1 408 84 42 6749 9u5: 8y ()47 ’1 l ‘)()K 1,408 2 (;()7 2400000, 871
June 30,827} i()'_l'| I8Y 196 KRT| 1,285, 460 1,635, 14,588 |, 4l6] 2,535 409 20 1,596
: . l |

1 Collections of these receipts,
1973, were included as pi
1974,

toraling 324427 niillion tor fiscal year
t of nonwithheld income taxes prior (o beb,

& Consists of interest received by tast funds, rents and royalties on the
QOuter Continental Shelt, and Gove contributions tor cmployece retivenment.
7 Conttaios retraactive pavments of 32,617 willion Tor liscal 1972,

2 Old-age, disability, and hospitar insurance, and Railroad Retirsiment
aceounlts.

Y Supplementiry medical inswance premiums and  Federal employee
reticeiment contributions,

4 Deposits of carnings by F, 11, Banks and orher miscellancous receipts,

3 llmll,ul outlays retlect lllu m\\ functional clesttication of outlays
presented in the 1976 Budpet, Tor a description ot these functions, see
Budget of the U.S. Government, Lisead Year 1976, pp. 64 05,

B ] stimictes presented in AMid-Session Review of the 1976 Budeet, May
30, 1975, Breakdowns do not add (o totals because special allowances tor
contingenc ivilian agency pay raises, ind energy tax equalization piy-
ments totaling $6,800 willion tor tiscal 1976 are not ncluded,

Norr, Halt years may oot add o fiscal year totals due 1o revisions in
series that are nol yet avaitable on g monthiy basis,
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GROSS PUBLIC DEBT, BY TYPE OF SECURITY

(In billions of dolars)

End of period

1968 —-Dec.,
1969- Dec
1970 -Dec..

1971
1972

1973— Deco v,

1974— July.
Anp, .
Sept..

1975 -

Tot!
Pross
public
debt !

68,2
3892

424,10
449,13

. | 4690

88,0

Total

20960
295.2
209,01

i st
¥

~
~

Totat

Ritts

75.0
80.0
87.9

97.5
103.9
107.8

Public issues (interest-bearing)

Marketable ¢ Nonmurketable §
on- issues *
vert- et | Sitvingy
Cenifi- Notes | Bonds ¢ hltlv)lcl' Total ¥ Is(s)xrlttl‘l l bonds
cates : BE nds al 3 issnes 1) and
noles
........ 6.5 L] 2.5 4.3 S9.1
[N 8"' 4 09,9 2.4 3y 71.0
. Co10l. S8.0 2.4 5.7 78,1
........ 4.0 s0.0 2.3 85,7
........ [21.s 4.1 2.4 f 5.9
P N FA N 17,8 2.3 ! 107.1
R 2.3 114,06
KR 2.3 118.7
KRN 2.3 117.4
33.8 2.3 i i15.3
BRI R 03.6 1135,9
334 APR) . 63, R 18,2
[IEREK 2.3 ’ [ 6.0
REW 2.1 04.5 (7.2
REA| 2.3 G4, 8 a0
R A1 .. 65,2 1,0
....... 146.5 RIS 2.3 90. 6 06585 19,2
........ | 150. % 168 2.3 90,49 65, 123,43
{ ........ . 153,06 RICY A 2.3 20.4 60, 3% 120,49
: |

U Includes non-interest-bearing Jebt (of

1975,

which 3023 mitlion on July 31,
wits ot subject to statutory debt limitation).

2 Includes Treasury bonds and minor amounts of” Panama Canal and

postal savings honds.

3 ucludes (not shown separately):

honds, Rural I-fectr

ment bonds, and Treasury deposit funds,

despositiry bonds,
cation Administration bonds, State and tocal govern-

etitenient plan

4 Nonmarsetahle cernulicites ol indebtedness, nowes, and bhonds in the
il'vlll) foreinn se md Tor T R PO AT R TENS AN [T

SHelkd only by US. Gove, ncies and st funds and the Federal
home loan bauks,

Notk, Based on Montithy Statement of the Pubiic
States, published By LS,
table below,

Debt of the United
Teeasury, Nee alvo second pacageeaph in Nowe to

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions ot dollars)

i'nd of
period

68— Dec,.oa..n

1978

Toud
HIOSS

public
debt

58,0
308.2
REDN

424, 1
449,13
46Y.9

474,
475,
475,
481,
AR1.
‘H\().

R N |

.
NN —

Held by-

.u,muvs
and
truat
funds

760,06
89,0
u7.1

106.0
116.9
129.6

L3R 0
1404

1.,
Hanks

[
~
—_r

>
A

Totul

[BR]
—

[
A
o
- F-2N

1N
5%

pIN
2490,
o1y

LY T

Cont-
merciil
banks ‘

>~
=
-7

Held by private investors

' |
Mutuil - I'llsl.lll'- I Other ftilullc Individuals : l-(lm:ilgn ()(.I.u;r
savings | A0 corpo- e ad b isc,
Banke com- rations local i inter- inves-
TR panies ¢ : goves, | Savings  Other national!  tors ?
: bonds . securities .
S 8.4 (4.2 24,9 Sty J 14.3
.1 7.6 10.4 27.2 50,8 11,2
I i 7.4 7.3 27.8 2.1 2006
by 70 1.4 S
3.4 0.6 . uLs 57.7
2.9 0.4 {0, 9 0.3 !
2.6 1 5%, 1b2 61.7 8.3
2.6 S0 L 10 H1.9 [
2.6 } 5.7 i 1,3 02,2 1,4
2.6 8.7 1.0 62,3 0.3
2.5 5.7 10, 5 62,5 20.8 !
2.5 5.0 1.2 62.8 200
A S0 AR i, 2 201
2,8 6.l .o 634 L3
2.0 I 6.2 (R 30,0 63,7/ M6
207 h o, 1. oS RN i3 IR .
2.9 . 6.0 12.0 9.7 644 204 S,
3.2 0.7 | 12,8 29,8 4.7 R .
3.4 6.9 1.1 9.0 05,1 20.4 03.4 2800
\

1 Consists of
the United States.
2 Consists of

investmenes of

savings and

porate pensions trust funeds,

Notr.
trust 1'umlx;

loan

foreign and

asshis.,

mteentions!

nonprolit
and dealers ansl Brokers
are certain Govt, deposit .l\\(vlllll\ and Goy
Reported data jor 17.R.

institutions,
Al cluded
spoamsored anengics,
Banks and US. Gosr,
Treasury estimates for other groups.,

aveaunts i

cor-

agencies and

The debr and ownershin concepts were
Mar, 1969 BurninN, The new
curities el (2) remove from

alterer bepinning with the
conceprs (V) exddude puaranteed  se-
LS. Gov aeenctes and  trust l'umls‘
and add e orher mis |n\mm|\ the holdings ol certain
Govi-sponsored but privately owned apencies ad certinin Gove, deposil
aveoants. Beginnig in July l‘)"l totitl pross pulstic debt inctudes Federal
Financing: Bank bills and ¢ selndes notes issued 1o the IM1 (5825 million).
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

{Pur value, in millions ot doliars)

i Within | yeur :
Tene of "y e ot . e . -5 5-10 10-20 Over
I'vpe of holder and date Lotal ! years years years 20 yeurs
i Totad Bills Other
All holdees: ‘ R i |
1972— Dec. ] | 269,509 130,422 103,870 26,552 84,564 29,143 15,301 6,079
1973—Dee, 270,224 141,571 107,786 33,785 81,715 25,134 15,659 0,145
1974 —Dee. . 282,891 {48,086 119,747 28,430 85,311 27.807 14 X33 6,704
1975 May | R0 1.1 o4, (60 {3,541+ 32,619 100,424 26,834 14,549 H,418
June 5,606 | 163,891 128,569 15,322 ‘ 101,973 26,830 | 14,500 8,401
LS. Govt. agencies and trust funds: i :
1972— Dec, 3 19,360 [,609 674 ‘ 935 6,418 5,487 4,317 1,530
1973 - e, 2,902 2,220 031 1,589 AR 4,389 5,019 t,020
1974- e, | 21,391 2400 hhtd (12 7.823 4.721 4,670 1,777
1975 May | 200119 - 2,183 duy I 1. 790 7.491 4,200 4,271 060
June 20,473 o 470 1 1 7,636 ‘ 4,09 4,233 1 au0
Federal Reserve Banks: | ! i
1972. -Dec. 31 69,906+ 37,750 24,745 ° 8,008 24,497 6. 109 1,414 136
1973 Dee, ! TR,516 0 40,189 36,4928 9261 7 23,002 7,504 1,577 (R4
1974-- Dec, | 80501 45,388 36,900 8.399 21,082 0. 6o 1.453 714
1975 May 85,022 46,601 38,287 .36 28,925 0.4 1,375 1,725
Tune K474 45 053 X723y 8.714 28440 ENRY) 1,419 .80l
Held by private investors:
dee., 3 180,243 91,063 73.451 17,612 57,649 17,547 9,570 4,413
1973-- Dee, 3 170,740 98, 162 70,227 22,935 50,0139 13,241 9,003 4,141
[974- -Dee, 1RO, 999 {00,298 K2, 168 18,130 54200 13,512 H,710 4,274
1975 May 200, 150 | 115,374 92.861 22,513 64,510 15,641 8,003 4,733
June 210,380 s, 60 PIVE B 24,770 05,907 15,484 8,857 4,612
Commercial banks:
1972 Dec. 52.440 18,077 10,289 7,788 27,765 5,654 864 K0
978 e, 3 45,734 (7,499 7,000 9,598 22,878 4,022 1,065 272
1974 Duec. 42755 14,873 06,9582 7,021 22717 4,151 731 280
1975 May . 51,005 18309 8,527 9,782 27,389 4,487 021 . 290
June ) 53,338 [v.643 5,241 10,402 28,415 4,394 O3 24
Mutual savines hanks:
1972 - De, Ao i 2,609 300 309 240 - 1,152 469 274 124
1973 Dwee. 3., 1,955 502 222 340 750 211 300 131
1974 Dee. 31, 1.477 399 207 102 Gl4d 174 202 hi
[Y75  May 31... 2,276 S01 224 211 1,085 RIS 215 117
June ML R K] S a2 307 1,150 H6 243 (KR
lusuranee conmpanies:
1972. e, 31.... ™9 448 351 1,190 976 [,593 661
1973 Dec. Mo, 779 112 467 1,073 1,278 1,301 523
1974 Pee, 3. ... 722 414 20K 1,061 [T 1,297 51
1975 May ., .. .. 5 793 450 243 1,54 1,637 1,164 408
June d0L oo o, S84 7062 421 RED 1,549 707 1.170 354
Noufinancial corporations;
1972 tree, 3. 4,948 3,604 1,198 2,406 1,198 121 25 1
1973w 4,908 3.295 1,095 1,600 1,281 200 54 [s
1974 Dec. 4,240 2,623 1,859 To4 1,40 115 2 b
1975 AMay . S.E6Y 4,285 2.420 K0S 2,04 204 101 46
June . 5130 2,871 2010 861 1064 150 ¥y 48
Savings and oan 3
1972.- Deg, 31 2,871 820 qU8 322 1,140 005 226 81
1973 Dee, ! 2,103 576 121 455 1,011 120 151 45
1974 . Do, [,008 1350 87 261 838 Q82 172} RR
1975 May | 2002 a1y 125 294 [N L 271 1Y 20
June 2,212 S09 288 AT 1,239 205 T4 28
Siate and local povermments: !
1972-. Dec, 31.... 10,904 | 6,159 5,203 456 2,033 816 1 1,298 508
1973 Dee Moo, 0829 5,845 4,483 1,362 187 7748 1003 332
1974 - Dee, 3. . 7,804 4,121 4,319 502 1,796 . 818 800 232
1975 Muay 3, PN . 8,089 4,307 4,001 7.6 1716 6760 831 409
June M. K.022 4,290 1,466 24 {700 Hyo IRT I 476
Al others: .
1972 eg, ] 101,249 61,014 55,506 5,508 23,171 8,906 5,290 2,808
1973. Dev, ] 101,261 64,606 55,493 9Ty L 22,076 60,372 S, 18Y 3,023
974 Dec, | [ETIEY 77.210 69,330 ToREO G 25,760 e 5,479 VL4l
1975 May 134, 100 87,470 77,254 , 10206 1 29 487 7.927 S84t 1,384
Juene 143,700 K6,067 S0 1TS ! 245 HRS 7TAS 5,704 [IERTY
NoT- Direet public issues only. Based on Treasury Survey of banks, and 737
Ownership, (2) 458 nonii ch
Prta complete for ULS, Govt, agencies and trust funds and F.R. Banks, about 50 per cet
but data for other groups include only holdings of those institutions “All others,” a residual, inclodes holdigs of adl those not weporting

that report, The following fipures show, for eich category, the number i the Treasury Soryvey, meluding investor groups not listed separately,
and proportion reporting: (1) 5,502 conunercial banks, 473 mutual savings
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par vilue, in mitlions ot dolliars)

UK. Government seeurities
By maturity By type ol custonier
U.S. Govt,
Periond |
Total . securities
Within 13 5-10 Over US. Govt, | US. Govl|  Com- All
I veur yeurs L oyears 10 yeurs | secucities | secuorities mercial other!
dealers banks
3,084 2,54 KL 110 41 601 759 877 755 YL
2,566 2,114 348 [ k1 490 (&) 81 710 1,044
3,007 2,407 3849 245 [ 554 K70 TRY §7R 856
4,114 3 ,.l.27 472 265 50 (] 1,351 L2 0 L 058 1,227
3,543 2802 9% 193 50 607 1,087 uR 930 1,150
1977 2,872 615 nd b S6) 1,049 1,144 1,224 | 1,186
4,101 RN R 550 RV 67 07l 1,190 1,120 4 1 O87
5415 J.4us 1,514 303 104 8R7 1,549 I, 503 1,478 1,244
5,770 3,351 1,521 il 185 098 2,044 1 &1l 1,518 1,233
1,467 doslloo 9w Abd 19! o 1083 1.19% 1,48 928
S, 197 dLRY 1,006 28N 134 T01 I, 450 1,242 1,50l 904
6.419 4,181 l.ols 460 (58 98l (917 [.454 2.0607 {,049
30732 BIAE 1 AR REA 132 50l 1,689 1136 1,906 1,217
| :
Week eoding—- = ! f
1
1975 June Aol 5,804 4,184 ! 1,214 128 [RD] &90 1,628 1,006 2.050 1,051
| P 6,310 4,240 1,474 . 459 137 K4 I,859 1620 1,990 1,452
I8, 5,152 RO R O K U 445 129 K01 1,558 1.280 | 713 1,006
5. e 4.929 3,004 1,434 A4 147 (K] 1,581 1,055 .599 1,334
Juds 2000 0,246 4,001 1,051 2 K2 854 1,319 2,317 881
Yoo 4,184 3,070 943 105 71 68 J 1,040 1,430 PUD
| (T, ... 1,959 986G g 78 (RN 403 {247 727
23,0 .0 L. 4,320 vis 122 [ S8y . 072 1,677 ]800
W 5,135 1,349 141 76 752 | 1377 1,698 649
|
tSince Jan, 1972 has included transactions ot dealers and brokers in [hey do not include allotments of, and exchanges 101, new US. Govt,
seeurities other than TLS, Govt, seearities, redeniptians of called or matured s i
sitles of securities under repurchase agreeinent, tle),
Notr. The trausactions data combine market purchases and sales of or similar contracts, Averitges of daily ln.mu lmm d on the number nl
LS, Govl, seeurities dealers reporting to the 1R, Bank of New York. tracling days in the period,
DAILY-AVERAGE DEALER POSITIONS DAILY-AVERAGE DEALER FINANCING
(Par value, in niillions ot dotlars) (I millions ol dollars)
LS, Government securities, by maturily Commercial banks
LIRS
. . Govt, Period All Carpori- All
Period All Within 1.5 5..10 Over uu ney Pt SOUIGeS New Plse tions ! other
nuri- 1 T 10 : Yok A e
lics year | years | years years City where
1974- June'. ... X7 447 51 73 16 | 1,200 1974—June.... 2.477 2 B84 208 1,083
July'. oo 254 2.0 - 52 85 3 908 1,710 ] s060 . 216 592
2482 ] 2,301 215 337 oh | 1,041 4,138 Ys8 1,248 548 1,354
2033 | 2,092 329 A28 591 1,190 4,709 1312 1,247 480 1,671
RTINS IR 430 260 311,448 4,621 [T 1,003 s74 1,853
4.51% | 2999 78 618 fo9 | 1,841 5.026 todao i 1.245 561 2,155
4.8 3,100 078 550 197 1,803 6,9 2.061 \ 1,olv oVl 2,534
! \
975 Jan...o... ..., 4,638 | 2,689 | 1 2306 (48] 13 I 578 197§ () 1,455 .27 264 2,590
e 3,658 [ 11180 S30 2|1 a6 6,205 1,672 1 1,077 ¢ 714 | 2,832
3,438 1,486 1k 198 I 444 [ 1] 1879 1 1,050 838 2,513
3,023 1.036 208 77 ‘)_l'/ 5,696 1,685 1,320 583 2,132
4.917 | 1,094 248 73 890 6,050 1,644 1,507 - 452 2,953
5,923 748 OG0 3 790 7.682 t,u5Ss 1,979 . 137 3,012
Week endine Week ending - . l
|
f975 May 7.0 4773 ) 4,513 457 [RIC 121 LIt 1975 May S.108 ISR I B LU S 2,482
foo. | 0703 4,006 | 101y 581 145 879 0,189 1. 76% 1,143 | 404 2,815
o 7oted SO | LSS ) 149 940 7.945 2,308 1,602 570 3,445
L O0.R00 1 5,088 1,414 25K 130 942 7.222 .74 2,000 - 47i 2 988
June 4, ] 6.268 | 3,218 852 159 41 884 June 4, .. 7.054 1,427 2,001 460 3.100
... 6,471 { 5,794 553 117 7. T80 A 7.262 2.0 2,224 [ PRI
I8, ....7 7.550 ) 6.788 644 8O KRR w22 IX...; 8,950 2,74 2,347 94 2,950
25..... 6.745 | 5.999 | 740 ’ il 25 774 25.. i 7.665 1,896 1,983 737 3,050
!
Noti.— ‘The figures include all securities sold I»_\' dealers under repur- UAIl business corporations, except commercial banks and  insurance
chase contricts repardless of the maturity date of the contract, unless the compianies,
contract is matched by a reverse repurchase (resale) agreenient or delayed
delive \‘IIL with the same matucity and mvolving the same wnount ot Note— Averapes of daily ligures based on the numiber ot calendar dayy
sedt . lncluded inthe repurchiase contracts are some that more in the period,  Both bank and nonbank dealers are included.  See also
clearly represent investments by the holders of the securities rather than Norr to the table or the lelt.
deaier Ling: posivons,

Averare ol daily fpures based on number ol trading days in the period.
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED CREDIT AGENCIES, JUNE 30, 1975

! i
o Artaauae ou- Aot Cati- J Ao
Agency, and date of issue pon (millions Ageney, and dite ol issue pon (millions Agency, and date of issuc pon  (millions
and maturity rate " of dollars) and maturity ride | ol dollars) and maturity rate | ot dollars)
Federal home loan banks Federal National Mortpape Banks for cooperitives
Baonds: Associnti Cont., Bonids:
IT0 - 8125075, ... .. 7.93 300 Debentu 1 493
74 15573 L 8J25/75 Lo 7.88 500 PO R0 [Ty K SRR B . 1)) 350 47
](),2517] . 8/25 7.15 400 i ";’10-"75 ....... 6.80 650 07
12/1>e/7o - n/z 0 350 12/10/75,. ... 5.70 500 333
$425§ 1102 60t 12{10, ) 8.25 00 4
700 i ] 5,68 00 439
400 : ? ‘,’H . 7.13 401 200
Ju ml(ll'll - 0/L0i76. 6.70 250 201
200 ’I()I7? - 6/ 1076, 5.485 450
[in] ‘)'lu 14610570, . 1), 00 700
7 600 | 1 10i71 - 9i10/706 0.13 300 Federal intermediate
7 00 ();12/7" . 5.88 500 credit banks
7 S0 : 7080 200 Bonds:
i 9 700 "lli/7(> ...... 7.45 300 1649
S 12 (.17(. 3 600 S12010§76, 0 6.25 500 102
1 7(.17(. 9y, 5581 S00 l’ 10{ 76, ... %.45 600D ALY
272: 7.20 500 ZIIU'77 198 Y83
8.3 500 3y S0t N
8,70 500 400 [RE]
6.95 200 250 807
7.15 Rl {30 261
.80 [{ih) 500 1,079
6.75 300 300 204
7.45 300 400 i
9,15 700 500 230
9,8 400 500 321
7.60 500 650 446
9. 10 500 50 410
R.65 600 600
9,45 600 RYANF: 250
i25/74 512517‘) R.05 500 I(l/ll/?l - R 300 Federal Land banks
ilZR'74 5} 2\. 9. H.78 400 71074 1 8.95 450 Hnml
7125174 - 9,50 500 .-' 0:78 - 312879, 7.25 500 ) 7I21175 5.70 425
L 500 j73 - 0f1L[T9. 7.85 300 4172’74 IPATNR] 8,30 300
7,50 S00 ‘) l():74 (|’| 1i79. 9.380 600 7/ ‘ll//l l()/’()/75 e 1220 300
1,75:70 7.75 350 (,/l 2012 u,m'/u 6,40 300 {2374 11)/_’()[75... <e 7.40 162
2425174 - 7.08 300 IR 7.80 700 2 20§76 L 6,25 300
7.80 200 .55 350 TRTE - ll)U/7n . 9,20 650
6.60 200 YN 650 ?’)_I/(;(» . i7 5.00 123
R.65 400 6,88 250 1122{73 6,25 373
7.0 183 7.28 750 4,’271'74 8,25 400
7,38 400 R 15 7.063 300 7120466 - 5,38 150
8.71S 00 r,, 10574 §.50 OO0 1721774 7.05 360
! 7.8 400 1(1171 7, } 5.10 7.5 ER]
. X . 2673 - 7RO (WH v 7,458 750
Federal Home l._uun . 1001773 - 97180 ... ... 7.50 4(]() K.25 565
HO"I“("H"HL‘ Corporation 11673 - 10;30/80. . ... 4. 46 7. | \50
s 172 - 12 180, 3 6,38 0 k
529773 = B125/76. v - | 7,08 400 Jalli? ,‘ o o.60 I‘Q“ 38 dw
) 629772 1 . [4 6 8.70 540
S{11J72 - 2025077, S 50 2773 - 3§ s S0 .2 4,13 4%
3NMN73 - 7,05 A5t ), (N 148
11719170 - ”/7""s 140 6.59 2 512006 - 5,15 150
78171 - 8i26/96. 47 150 1750 5 1017 760 Ui
172 - {26/, . Nt 150 . 5 77 2 7320172 - 6. 40 260
. \ - (;,I():Nl.. 7.25 250 722714 9,15 350
! 8.2t oo fO771 91081 .. 7.25 250 10123/73 7.35 550
Feoderal 9j10;74 0,-'1(),:31 . 9.7 300 2,20067 5.00 K5
Assoc N7 1210881 7,30 250 121174 7.10 300
Secoudary market ' 711074 31082, . 8,88 300 915172 . 6.85 23§
operations ; (,/zxf'l”' S84 58 220074 - 7.18 8y
Discount notes. . 2,140 2010771 - 6.65 250 6.80 400
Capital debeatur VINET2 - 6.80 200 3o
GI30FTL - 1O/ 96 . 245 12701073 -- | 7.35 300 250
102072 ~ 10/1197. .o co| 7,40 250 3T - 6.75 200 400
612728 7.30 340 224
Mortgage-bicked bonds: LHrn - 6.75 250 265
RHETY AT VAT Y NP 53 6il0;75 8.00 100 A0
"l 473 LISIEL L b 4/12'71 0.25 200 200
2I:7‘— 782 71 12010074 - 7.95 300 300
(:,’7117¥ - 7182 EN 124 1071 - 6,00 230 23
T3 - RI31{84, 10 10175 31 1RS. 7.65 500 300
3173 - 10{31/85, 21 3072 - 3 l(ll‘)’ 7.00 200 ol
1’1’7"‘ - I/I’h(w .. h 3t (y/|"’77—(ll /92, o] 7.08 200
‘)[2‘); 70 - LOftjv0 8,03 200 1200472 12{1097- X‘. R 200

Notr: These seewrities are not guaranteed by the U8, Govt; see ulso note to table at top of p. A-38.
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MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED

FEDERALLY SPONSORED CREDIT AGENCIES v AUGUST 1975

CREDIT AGENCIES

{la willions of dollare)

| Iederal home loan banks Federal National
| - . . X Mortpage Assn, Banks Federal t-ederal
(secondary market for intermediate land
| Assets Liabilities and capital l operations) cooperatives credit banks banks
Iind of - L. e - .
period |
Ad- Cash Mem- Deben-  Loans [.oans | !
vitnces | Invest- and Bonds ber I Capital | Mort- tures to ad | Mort-
to ments dc_- and de- stock page ‘ and cooper-  Bonds dis- Bonds nage Bonds
men- posits notes posits loans notes atives counts louns
bers (A) )y 1 (A (ry (A) 1) (A) (1)
10,614 3,864 105 1 10,183 2,332 1,607 , 15,502 1 15,206 2,030 / [,755 | 4,974 4,799 7,186 6,395
7,936 2,520 142 7,139 , 789 618 : 17,790 | 17,701 2,076 1,801 5,060 1 5,503 ¢ 7,917 7,063
7,979 120 | 6,970 | 1,548 | 1,756 | 19,791 | 19,238 1 2208 [ 1,944 | 6,094 | 5,804 1 9,107 | 8,012
15,147 3 517 157 15,362 1,745 0 2,122 | 24,175 | 23,001 2,577 2 ,6070 7,198 1 6,861 11,071 9,838
' {
1974—June, .| 17,042 2,504 115 16,393 2,158 2,413 26,559 25,232 2,733 2,449 . 8,479 | 7,860 | 12,400 | 10,843
July. .| 18,582 2,578 150 17,390+ 1,954 2,450 - 27, 304 25878 3,008 2,477 | 8,706 ¢ 8,202 1 12 684 [ 11,782
Aug...| 19,653 2,052 80 18.75Y | 1,945 2.495 ZH,()ZZ 20,639 3,020 2,622 § 8,543 | 8,381 12,941 [1,742
Sept...| 20,772 2,681 135 20,047 2,160 2,543 | 28,641 27,312 3,002 0 2835 | 8,030 1 8,502 | 13,185 | 11,782
Oct.. . 21,400 3,224 105 22,058 2,429 2,580 | 29,139 27,543 3,598 5 2,855 KLBAR 0 8,482 ) t3 418 | 12,427
Nov..| 21,502 2,508 oo 21,474 2,182 2,603 | 29,407 25,024 3,573 1 3,208 8,700 - 8,441 13,643 12,427
Dec.,.] 20,804 | 1094 Tad 210878 | 2uand | 2oe2a | 00709 28200 | 3578 | 186l | BLRAR K400 | 13648 | 120427
i
1975, Jan...| 20,728 | 4,467 L3 20,778 | 2,602 | 2,009 | 29,797 28,030 1 3910 | 3,653 | B8R | 8,419 | 14,086 | 13,020
Teh. .| 19,460 | 4,838 99 20,822 | 20819 | 2,698 | 20,816 27730 | 31821 1,592 [ 90310 | 8484 | 14,326 | 13,021
Mar. .| 18168 | 6418 154 200754 | n02s | 2677 | 20070 amia20 b aizar | oalaae | oolso3 | w708 | tdleal | 13001
Apr...| 17,528 6,830 98 20,738 2,051 2660 | 297031 2,257 i 3,650 J,329 9,520 | 19,060 | (4,917 | 13,571
May..| 17,145 | 8748 v 19403 | 27708 | 2l0S6 | 990977 27.714 | 3499 | 2082 | 9,763 I 9 230 | 18,180 | 13,571
June,.| 16,803 [ 6,259 ! PAE 19396 20RIL [ 20653 | 300036 28237 [ 3370 | 2948 | 10,031 i r)AS7 {15,437 | L3 ] v6l
! H i
Nott,— Data from Federal Home Loan Bank Board, Federal National oflered securities (excluding, tor FHIBs, bonds held within the FHILB

Mortgage Assn., and larm Credit Admin, Amun;, omitted balance
sheet items are capital accounts ot all agencies, except for stock o FHELR's,
Bonds, debentures, and notes are valued af pur, ‘I'hiey include only publicly

and are not guaranteed by the VLS. Govt.; tor a listing of these
see tible on preceding page. Loans are gross ol valuation reserves
and represent cost for UNMA and unpaid principal for other agencies.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions

of dollars)

Allissues (new capital and relunding) Issues tor new capital
Type of issue Type ol issuer Total Use of proceeds
Period L . . amount . . — -
deliv-
. e Us Slpuciu'. eredd : | ou
Tota iener- v J.S. district Tota . Roiwuls : . ther
al Ru;?— HAA!] Govt, | State | and | Other2 Llltllg' and H“\l; lill(l“";" pur-
obli- nue loans stat, atton bridges ey L poses
gations auth,

1971 24,963 15,220| 8,081 1,000 62 5.999 R,714] 10,246]....... 24,495 5,278 2,642 5,214| 2,008[...... 9,293
1972.. 23.653] 13,305 9,332 959 571 4991 9,496 Y, 165].. 19,9539 4,981 1,689 4,638 1 ,910j...... 6,741
1973.. 23,9681 12,2571 10,632] 1 022 w57 4,212 r9,505] 10,249(. ... 2223070 430t 14880 5654l 206300, ... 8,335
1974 24,315] 13,563] 10,212 401 790 4,784] 8,638} 10,817|....... 23.508] 4,730 768| 5. (;14 1,004]...... 11,312
1974 June...| 2,171 [,075 856 0 580 72 864 ? ,079 220 62 664 RKZ ) I 799
July. ..} 1,460 ¥59 600 7 sS40 158 761). . 4‘(\ JE) Sy | L I PN 930

Aug. .. 1,109 576 8291, .. 4 141 4N S6S5. ... | (l(»'/ 228 33 257 ts{...... 482
Sept...| 1,705 864 832 4 448 641 [} P | ‘f)(n‘) 251 [N 380 20, ..., 1,006
Oct....] 2.865] 1,707) 1,183 5 328 974| 1,558 2,738 143 10 216 T 1,93y
Nov... 2,487 1, 0o) 1,374 Al 689 1,005 789 2,408 Vi 4 RGO £/ PR H26

Dec.. .. 1,500 761 717 22 222 588 700 1,475 297 64 424 S3...... 637

1975 l.ln ool 2,367 1364 997 6 372 7021 1 2,332 710 49 Oddd 172]...... 1587
b .. .1 3271 1,704 018 5 877 582 2,287 432 200 417 10S]...... 1,127

‘v‘l.u ". . 2 000 o ,ZRJ 805 2 376 6731 1 048). ..., 2,035 461 ba 471 R IR 972
Apr.r,. Z 391 {484 9G0 7 368 8761 L 143(. ., .. .. ?, 3t 405 ol 7433 I8 1,074
Mayro | 20803 10857 1,001 s 8Ll 1,196 §s2| L 2,769 a1y 200 559 25) ... 1.556

June, .. 2,947] | ()‘J() 1,246 2 9230 1,092 GI[. ... 2 7 33 420 159 730 Joj.. ... 1,362

1 Only bonds sold pursuant 1o 1949 Housing Act, which are secured
by contract requiring the Housing Assistitnce A(lnmustmtmn to nitke
annual umluhuuuns to the local authority,
:ountics, townships, school districts.

S. Govt. toans. Hased on date of delivery to purchaser
and payment to issuer, which occurs alter date ot sale,

4 Water, sewer, and other utilities.
3 [ncludes urban redevelopment loans,

Norr,— Seeurity Industries Assn, dat; par amounts of long-ternn issues
based on date of sale unless otherwise indicated.
Components may not add to totals due to rounding.



AUGUST 1975 1 SECURITY I1SSUES A39

TOTAL NEW ISSUES

(In millions of dolluwrs)

Gross praceeds, all issnest

Noncorporate Corporate
Period
Bonds Stock
Totai s LS. State . .
(‘1'1'\:'1'1 Giovt, and locitl Others Total
POV agency3 (L1.8)4 Total Publicly | Privately | 000 |

R offered placed reterred ommaon

16,283 24,370 2,165 44,914 3999 24,790 7.200 1,679 9,236

. 12,8258 23,070 1,589 40,787 27,727 18,347 DIRVE 1371 4 ,6RY

. 23883 22,700 1,385 33,391 22,208 13,0449 | 8,620 3,372 7,150
Y P 137,847 13 55] EATIR R ¥ ALY (O | 2,258 14,034

13,000 12,260 1,504 GO0 ASS 48

3164 2,957 27480 | o0/ 65 142

2,981 2,455 11030 sl K M3

13,2587 12,702 2,086 Gl 228 A2

2,008 2,341 202 290 {07 PR

Lol? 1,204 ‘97 [V 126 TIRY

oo 3,778 34 388 196 018

RIS 3340 100 R 93 207

11,508 13,082 Yo Ryl 182 RV

1975 P8 379 Y4, 790 3,087 s 218 138
14,820 ' 3,904 V200 1703 173 449

R 5368 ATl W 500 251 644
Apro..... 4,407 RN R 2.7 60 REY) 9249

Gross proceeds, major groupy of corporate issuers

LAYt N AP . ) et
Period Manutacturing (;])::::ji“‘r‘:':liloi:':d Transportatian Pablic utility Communication d'::“ll‘l"‘l::.‘:ll‘”
: |
Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds Stocks | Bonds Stocks | Bonds | Stocks
.- - —— | . . .
970, o 9,554 2,102 2,158 2,370 2,000 434 7,576 4,201 4,222 1,590 6,484 2,204
ID72........ e 4,796 1,812 2,609 2,878 1,767 187 6,398 4,967 3.630 1 137 8,415 2,006
O3, . e 4,029 [T 1,283 1,559 1,881 43 5,585 4,001 3,535 1,309 5,601 2,860
1074 oo 3,590 AR} '1LRSE L r9S6e 9R1 22 KOR72 3,964 3,710 222 0,240 SRY
1974 Aprooooooooooo i 1,194 9 2 S o | 440 [g8.2 288 hl 95 47
Mav. oo #47 Ia RR3S 71 a4 | LR 75 6O A 2 4t
434 EX) RIVA] 139 5 18 LAV IBR RAR] 1 401 k)
1,051 a4 12587 91 62 | Rk RIs0] 242 hK] L NR 65
o0l 1 RES 6l 14 1. 862 2a RI{T S DU 462 44
186 2 46 nis 40 S (L3 U6 33 I8 r217 48
125 3 102 20 306 ... 1,414 6YS 440 40 791 69
1,097 2 "6 100 36 .o 739 REA 62 Rl 397 4
1,456 [vo 1 8 213 [ N PR 435 194 150 25 817 [
1575 L R98 § 7 174 25 S TR /08 s07 UER] 5 A0
1,030 A+ 'Hs 00 VIS L 471 486 AP 1 ARV 3
12,368 1 r271 74 8y ol 828 YL I LTI S S 1604 s A
1,473 RE 289 201 (£ 2 794 ol4 | As2 204 156 9
|
1 Gross proceeds are derived by multiplying principal amounts or 5 Foreign governuents aud their instrumwentadities, nternational Bank
number of units by offering price. tor Reconstruction and Development, and domestic nsonprofit organ-
2 Includes guaranteed issues, izations.
3 Issugs not guaranteed,
4 See NoTE to table at bottom ol opposite page, Note, Seeurities and Excelange Commission estimates of new issues

maturing in more than t year sold for cash in the United States.,
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SECURITY ISSUES o AUGUST 1975

NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions of dollars)

Derivation of change, all issuers!
Period All securities Bonds and notes ‘ Common and preferred stocks
I . T . T - =
New issues i Retirements | Net change © New issues | Retitements | Net change  New issues | Retirements | Net change
- - | - _. . e
46,087 9,507 37,180 31,917 8,190 23,728 14,769 1,318 13,452
42,300 { 10,224 | 32,082 [ 27,065 8,003 {4,062 15,242 2,022 13,018
33,559 1804 1 21,754 21,501 8,810 12,691 12.057 2,993 9,064
39,334 9,935 29,399 1 31,554 6,255 25,098 I 7,980 | 3,678 4,302
8,973 2,031 6,942 6,810 1,442 5,367 2,163 | 588 1,575
9,637 2,048 7,549 7,847 1,584 0,203 l L7090 465 1 1“(;
8,452 2,984 5,407 6.011 1,225 5,386 | [.841 1,759
12,272 2,871 9,401 10,086 2,004 8,082 2080 ! 866 1,3 l‘)
1975 1o oo, P50l 2,088 13,103 12,78y 1,587 1,172 2,482 01 t,051
| 1
Type of issues
— — - = -, - - . [ . - o e -
Aanu- Commereial Transpor- Public Communi- 3
Perind fucturing and other 2 tation 3 utility cation and lm.mu.ll 1
Bonds Ronds Bonds Bonds Bonds Bonds
and Stocks and Stocks und Stocks ind stocks and Stocks and Stocks
notes notes notes notes notes nuotes
6,585 2,534 827 2,290 900 800 6,486 4,206 3,925 1,600 5,005 2,017
1,995 2,094 1,409 2,471 711 254 5,137 4,844 3,343 1,260 7,045 2,096
ROl 65% {0n 1,411 1,044 - 93 4,265 4,509 3,165 {309 3,523 1,181
7,404 17 1,116 - 135 341 - 20 7.308 31,834 3,499 398 5,428 207
906 324 11 363 -3 -35 2,172 827 675 7(, 1,662 20
1,021 --12 698 213 —13 12 1,699 1,038 1,080 -7 877 82
1,479 --421 189 - 0664 44 -0 1,358 862 1,116 222 1,194 8|8
3,008 126 240 47 142 D] 2,079 [,107 628 107 1,695 17
5,134 262 173 77 1 1 2,h53 1,569 1,269 % 24 1,742 18
|

3 Railroad and other transportation companies.

d dnd commere ml .md ‘misceltancons companics,

No1k.-=Securitics and Fxchange Commission estimates ot cash trans-

actions only.

As contrasted with datid shown on preceding page, new issuces

exclude foreign sales and include sales of securities held by,
panies, special ofterings to cmployee
s connected with conversions ol bonds into stocl
are defined in the same way and

s, and also new stock i

ternal tunds or with proceeds of issues tor that purpose.

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)

aftiliated com-

s and cash

. Rutuunu\h
Iso include securitivs reticed with in-

Sales and redemiption Assets (market value Sales and redemption Assets (market value
ot own shares at end ol period) ol own shares at end of period)
Year - . — — L Month _ _ - . e —
Sales || Redemp- Net Total 2 Cash Other Sales 1 [ Redemp- Net  Total 2 Cash Other
tions sales position 3 tions sales position 3
1

1963........ 2,400 1,504 952| 25,214 1,341 | 23,873 [1974—Junc. . 7' 276 61 1 40,040 4,460 | 15,570
1964, ...... 3,404 1,875 1,528 29,116 1,329 | 27,787 ; 352 90 | 37,669 4,609 | 33,060
1965..... . 4,359 1,962 2,395] 35,220 1.803 | 33,417 339 127 | 35,106 4,953 | 30,153
292 207 | 31,988 5,078 | 26,907
1966, 4,071 2,005 2,665( 34,829 2,971 | 31,858 3 505 1470018 5,652 | 31,463
1967. 4,670 2,745 1,927] 44,7501 1,566 | 42,135 RER 284 1 36,366 5,804 [ 30,562
1968........ 6,820 3,841 2,979 52,677 3,187 1 49,490 411 325 | 38,707 5,637 | 30,140
1969, .., 3,661 3,056 48,291 3,846 | 44,445 428 639 | 3,7407 3,889 | 33,518
1970, 2,987 1,637 47,618 3,649 | 43,969 470 419 | 39,330 4,006 | 35,324
1971 4,751 3941 55,045 §,038 | 52,007 623 2204 ] 40,419 3,870 | 36,579
el 17 | 42,353 31,841 8,512
1972.,...... 4,892 6,563 | 1,071 59,831 3,035 1 56,790 735 | v 58 |madm32 | 3879 | 39,943
1973........ | 4,358 5,051 1,261 46,518 4,002 | 42,5160 st 107 | 45,538 3,043 | 41,895

1974, 0 0on. .. 5,346 3,937 1,409 35,777 5.037 | 30,140

1 Includes contractual and regular single- pun,h(-&c sales, voluntary .\ml
contractual accumulation plan sales, and reinvestment ol investinent in-
come dividends; excludes reinvestme {' reatized capital gains dividends,

Z Market lell(, at end of period t liabilities,

3 Cash andd deposits, receivables, all \ Goyt. securities, amd other
short-term debt securitics, less current liabilities,

NO1I, Invu.llm.nt Company Institute data based on reports of’ micth-
bers, which comprise sabstantially all open-end investment companies
repistered with the Securities and Lxchange Comuniission, Data retlect
newly formied companies alter their initial oftering: of securities




AUGUST 1975 @ BUSINESS FINANCE

CORPORATE PROFITS, TAXES, AND DIVIDENDS

(In billions of dollars)

A 4l

' | | . [
: | Corporate l Carporate
Profits In- Profits Cash Undis- | L()L‘,'::::l:l) brofils . In- Profits Cash Undis- ,c“',"ml
Year betore conwe ‘ atter divi- tributed l{inn ! Quarter hetore coule alter divi- tributed | w:'i““”'p"
Laxes taxes taxes dends profits . 5 tuxes Lixes tuxes dends profits : on
allow- v allow-
) 1 ‘ ances! anees |
1068, ,,..... 7.6 YR 230 24,2 l 40.8 1973 1.0 1249 5000 741 29,1 44.9 70,8
1969........ 84.9 448 2403 20.5 51,9 e 122.7 49,9 AR 2908 431 7.0
74.0 [ S = 1 4.6 560 \Y 122.7 A5 0 7, HR TR A R 131
83.6 f YT 2t . 4 : ’
99.2 §7.7 RIS 60,3 974 1. | 1454 s s34 , Ao 5o Tt
122.7 72.9 a8 | 712 14,0 359 sS4 oS 50.8 78,7
140.7 .80 SO i, 157.0 62,7 U, 1,2 6l 17.0
131,85 KNG FOR g A6LD FVRRI
: ‘ ‘ [P 1 T IR K] Bt 9,0 [N [RES] IRUN Al
i | i .
U Includes depreciation, capital outliays charpged 1o current accounts, and Notr,  Dept, of Commeice estimates,  Quarterly dataare at seitsonally
accidental damages. acdjusted annal rates,
CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS
(In ultions of dollars)
.l current sissets Clurrent liabilities
i I
Neto Notes and wects. ’ il acets.,
I of period working o ULS, receivab e |
capital . Ciovt, ' lnven- - - i -
. lotal Cish securi- 'l Lorics Other Lol b income Other
ties [ NN - Us, " Laxes
Govtt Other 1 Gavt.t Other .
. |
RUN NI 7.7 2 2009 1943 00| aod 0.6 ! | 100 Nl
S200 Sb .o 1,5 N6 2004 438 10 4 (3.1 A
ST3LA RV i 9.3 .4 2100 2082 Rh (R 1.0 [ 102, 6
UG S8, [RI [ a3 0.0 4.1 21 i 1ox. 2
GOR, D RXPT] 10,0 R} ERR I S .8 0N A0 IR A ] o
6383 58,9 v/ 300 degd A L [ I T
(ORI Gl .6 .o 3.3 2ol g 44 N [ O I A S
1
{974 h IR 2.1 1.2 G2 AL N 5G4 R [IARRN
b 10,7 o 2898 2690 AR 4.7 1291
(SIS .o 3.5 2085 RE | hIT < [IRER)
62,4 1.7 R REUNY 88,0 5600 N2 [IRR
1975 Hi 6 12,1 R IR A D B I LXRNY AR SR I 28 1398
; | i
ceivables from, and payables (o, the US, Govt, exelide amounts Notr,  Based on Securities anid 1 xchanpe Conmmission estntes.,

rainst cach other on corporations' books,

BUSINESS EXPENDITURES ON NEW PLANT

(In billions ot dollars)

AND EQUIPMENT

1
‘ Manuliacturing ‘ I'ran<portation | Public utiiitics
. . N Fatal
Period P Tatal AMining | (-'f,'“-m” Otler! (N AL
‘ Durable | Nom ail. Alr Other | Ll Gan M ERLD
HERIE durable Poroad ! ‘ e A S nd other !
D 8l.2 14,15 210 .07 1,38 12 86 A ) 10.77 18,08 'L, .
1972 SH.dd 15,04 2.45 1,80 140 14,48 2052 L1.hY 20007 oo .
197 ST 19,25 2,74 .96 1.66 270 1288 L2 I 1) RO
1974 oo, [Tl RANIN ‘ RN ‘ Toad RN RON Lion s
1973 . 20030 3,92 03 it R §48 a0y R 4,94 o1y
SR ans | 71 o R Lol 6N R S0 WiL76
I5.04 4,804 Nl N bt 1ol 1 i, 8,24 {0090
DRLAN 5.84 Al .50 A7 4. 54 LD % 5.83 03,71
1974 - 24,10 4,74 475 | .08 hlY] A 1088 A 5,05 .27
28,16 5.5 ¢ 5.0 l i .04 Y 4.5 360 ERRR IR
SR8 50N l 5.4960 L8O (el SR Fod §..89 NN {1399
UM 6, o 0,99 1 e ‘1 i [ 308 =07 1o, o
D T I 25.82 s.lo O Ll .59 .62 RO Rt v 1. 88 119,584
H2 o 128,61 S.42 ‘ 0.4 l L Rt | L63 4038 IAl N2 e an
\
Uncludes trade, service, consteuction, linanee, and insurance. Note-—Dept, of Commerce and Seeurities amd Exchanze Commission

2 Anticipated by business,

estimate

nonprolit organizations,

for corporate amd noncorporale business; excliny
reitl estate operators, mehical, legal, educational, and calturg

apriculiure,
srviee, and




A 42 REAL ESTATE CREDIT v AUGUST 1975
MORTGAGE DEBT OUTSTANDING BY TYPE OF HOLDER

(In millions of dollars)

Ind of year F'nd of quarter
Type of holder, and type ol property 19774 1975
1971 1972 ’ 1973
¢ | " 1 v !
ALL HHOLDERS 499,758 564,825 634,954 645,920 664,298 678,693 688,576 | 695,358
L= 10 4-famity. . 307,200 345,364 IR6, 240 91,751 402,137 410,184 414,961 418,680
Multifamily L. . (|7 l()7 760,496 §5,401 86,582 HY,258 90,270 92,043 . 93,016
Commercial AT . 2 107,508 123,965 127,384 132,122 135,048 137,281 138,179
Farm. i i i e 35,437 1 39,348 40,203 44,781 43,191 44,29) 45,483
PRIVATE FINANCIAL INSTUFUTIONS. . 394,239 450,000 505,400 513,918 528,173 537,524 542,589 546,915
L-to 4-fmily. oo 253,540 288,053 322,047 260,444 335,414 140,857 344,474 346,080
Multitamily oo oo in i 52.408 59,204 64,730 65,377 66,583 67,844 08 (521 00,122
Comumercial i oo v .. 78,345 12,222 107,128 110,047 114,185 16,511 118,204 119,162
Farm. oo e e 9,850 10,521 1,495 11,650 1,99t 12,312 12,430 12,541
Cammercial hanks 82,515 99,.414 119,068 121,882 127,320 130,580 142,105 142,105
{- to d-family . .. 48,020 57,004 (|7 “)‘{ 09,1374 72,253 78,987 74,758 74,740
Muliifamily to . ... e 3,984 5,778 7,046 7,313 7,490 7.619 7,614
Commerelal.oon,, ces . 26,306 31,751 xx (u‘)i) 39,855 41,920 43,092 44,679 43,700
BT e v e e e 4,208 4,781 5,442 5,607 S.H28 6,007 G, 049 6,051
Afutual savings havks. ... o000 i O1,u0s 67,530 73,030 1,000 74,225 74 809 4,920 75,100
I- to 4-tamily 38,641 41,650 44,246 44,443 44 398 44 604 44,070 44,796
Multifinm 14, 386 15,490 16,843 17.002 17,070 17,208 17,234 17,292
Commeteial, e . . 8,901 10,354 12,084 12,425 I2,(|‘)h‘ 12,918 12,950 12,997
L T P 50 62 57 he 59 54 H) 75
Savings and Toan associations . . ....00.0. .. 174,250 206,182 248,708 236,136 243,400 247,004 240, 306 252,404
1- to 4-tiumily. . 142,275 167,049 187,750 191,223 197,008 200,352 201,504 204,116
Multitmily ', 17,358 20,783 21,524 22,763 23,342 21,574 21,684 23,934
Commerciao oo icii oo 14,620 18,350 21,459 22,150 23,050 23,098 24,058 24,413
1/ Insgerance Compunios. ..o oivici e kAL 70,948 Al 36y &i,971 N3L008 S8, S04 R, I88 K7, 187
- 1o d-tamily 24,604 22,350 22,053 21,804 21,755 21.914 22,382 22,438
Multifamily T, 16,773 17,153 18,431 18,560 18,458 19,506 19,984 20,282
Commercial, ... 28,518 31,767 34,889 15,617 36,511 36,783 17,571 38,052
T N 5,601 5,678 5,996 5,984 6,104 64,2446 6,321 6,415
39,357 45,790 55,604 58,262 62,585 67,829 | 72,267 75,973
26,453 30,147 35,454 37,168 39,784 43, 188 45,748 47,751
Mullnlumlly I cen 4,555 6,086 8,489 8,923 9,643 10,644 1,790 12,602
Conmnerctal oo . P S [ O e e I
Farm i e .. 8,138 9,557 11,721 12,171 13,158 {3,997 14,729 15,560
Government N (lmmul 1/()r(g(1g(' Association 5,023 5,113 4,000 2,604 ENOR] 4,052 4,848 5,584
1= (o d-family 2,770 2,490 1,330 1,189 1,194 1,337 1,600 1,843
Multifaimily 2,542 2,623 2.099 245 2,424 PIVAR] 3,248 3,74
Commereii T P o O T P
I mnu ry Home Administration,........... 819 837 . I, 1,300 1,400 {50100 1,600 {1,700
- 10 4-Tamily s 398 aR7 550 596 042 (633 734 THO
l 14 1| PP 421 450 050 704 7538 8i2 860 920
Federal Housing and Veterans Administra-
HOMS e ot et i i e biean e iaannnn 3,389 3,338 2.476 45144 3010 4,708 200 4,008
- to 4-tamily. ..., .. 2,517 2,199 2,013 1,964 1,980 2,037 2,081 2,119
Multitamily Lo 872 1,139 1,463 1,550 1,639 1,728 1.817 1,900
Federal National ’\Iurmm.'r' Assorciation.. 17,791 19,791 24 7S 2878 R ALY RENTY) 20,578 29,754
1- 10 4-Tamily. ... .. 16,681 17,697 20,370 20,516 20,691 23,258 23,718 23,743
Multitimily 7. 1,110 2,004 3,805 4,350 4,808 5,383 5,800 6,011
Federal tand banks (farmonly) ... ooes 7,917 9,107 a7t it.467 12,400 11,185 13,803 14,040
Federal Home Loan Mortgage Corporation, 064 1,749 004 2,637 KT g0 4.550 4,003
1- to 4-family 934 1,754 2,446 2,472 2,951 3.4 4,217 4,231
Multitumily L., 20 as 158 165 240 299 RIS 377
GNMA Poolscoooovaoioiat, PPN 3,154 5,15 9, {0v 1,865 11,798 12,978 13,892 15,6062
I- to d-family 3,153 5,620 8,745 10,431 11,320 12,454 13,336 15,035
Multitunily ) 1 195 64 Al 472 Siv S50 627
INDIUVIDUALS AND OTILER 66,162 69,035 73,890 73,740 73,540 73,340 73,720 72,470
I- to 4-tanily. 27,207 27,184 28,739 27,739 20,939 26,139 25,830 24 839
Multilamily 1. e 10,314 11,200 12,182 12,282 12,032 11,782 (1.732 (1,232
Commercial, ... 13,977 15,286 16,837 V7,337 17,937 18,537 19,047 18,017
Farm e 14,664 15,359 16,132 16,382 16,632 16,882 17,142 17,382
. [
{Stravture of S or more nnits, Nor- Based on data from various institutional and Govt, sources,
? Includes loans held by nondeposit trust companies but not bank trust with some guirrters estimated in part by ederal Reserve in conjunction
departments, with the Federal Home Loan Bank Board and the Dept. of Commeree,
Hnctudes some ULS. agencies for which amounts are small or separitte Separation of nonlarm mortgage debt by type ol property, where not
data are not readily available, reported direety, and interpolations and extrapokuions where required,

estimated mainly by Federal Reserve,
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NATIONAL MORTGAGE ASSOCIATION AND FEDERAL HOME LOAN MORTGAGE CORPORATION:

SECONDARY MORTGAGE MARKET ACTIVITY

(tu miillions o doltirs)

ENMA LM
|
s Morttuage Mortage Mortpape Morrgagre Mortge
Fnd of holdings tions commitments holdings tr i commitments
period i (l’llllll}’ period) (curing period)
\ VA- . ‘ Made Out- Con . Made Out-
1 Total? I puar- | _,:I,'”'.‘_ I Sales during | stand- Total ! {,If\\ ven- _:,.“',", Sales during  stand-
soret anteed o CROS period i { ! tiopal ¢ ARG period ing
| :
B - ; . . ! |
17,790 12,681 4 S 00| s | 36 | o s b6, a7 T d6y 821 147 778 6L 18
19,791 14624 SR \ L0 211 8,797 8,124 1,789 1,50 86 1,298 408 1,606 198
240175 16 852 6,352 107 71 8,914 7,880 1 2 604 [,74 8ol (ISR 400 1,620 186
290878 oL 1§y | &0 (. 9%y Sl n7es 060 - AR |ooos | a8 21l S) 4SSl o200
1974- June,. 26,559 177960 7.079 T 537 ‘ g0l )| [V A RS 1 620
July .. 27,304 - 7,484 NRO 1. 1758 9,044 it LURSY L 1426
Aug... 28,022 7.704 BO8 1202 o.ns | o3asg 18EG 1,508
Sepl, . F 28,041 7.904 7060 w97 9,043 3,713 1.896 L&/
O, 9,04y ) 8,206 ol o R7N .87 407 1,uln DY)
29407 1 I‘) (AN 8,291 179 00 0l 2 BIRAR Fouos o 2048
YTk 8110 ViR L KR dake | 1o | S
\ i
75 Jan... 29,0670, LRI 208 Lo 146 4.744 Lo, 2,848
| RUNEI Y | XA e o [ [PRRR [ U R B Y T () I
8. 301 151 [(RY] 1,008 |14 A Y S
8447 Mo 913 o | Uken |2
Ny ") N5y N.Jus 24T 62l 47748 1.920 R AT
June.. 30015 LR D 20 S87 P
' | i
tIncludes conventional loans not shown separately. For UHIATC! Data for 1970 begin with Nov, 26, when the FHIMC
Nor- Data from TNMA aod FIILMC, respectively becanie operational. Floldings and teansactions cover |\.uuu|).|t|uns as
tor AlA TToldings include loans used to biek bond issues guaranteed well as whole loans. THoldings include loans used to Dack bond issues
by GNMA, Commitments include  somwe lllullil'.m\ily and um\pm(i( puaranteed by GNMA, Commitments cover the conventional and Govi.-

hospital loan commirments in addition to 1- to 4-taily loan commitnents
accepted in FNMA'S ree market auction systean, and through the F'NMA
GNMA Tandem Plan (Program 18)

TERMS AND YIELDS ON

underwritten loan progrims,

NEW HOME MORTGAGES

Convertional imonggages |
e
Termst Yields (per cent) in insured
prinary mirket Toans Yield
Period in privite
("unhm"l. I'}:c.s.:u-\.\l Maturity i nzﬂ],’pricc .ll'tll'('hil.\:(' ;”lnlt’v‘(llll‘l( 1 MllLl:l‘l"‘k‘:'(:‘ﬁ
rite (por charges , (years) ritio prive (thous. (thous. ol L1 By HUD
cent) (per cent)? (per vent) ot dollars) dollirs) series ¥ setiest
i i

.87 26.2 74.3 306.3 205 T.74 : 7.75 7.70

) 27.2 76.38 37.3 R 7.00 7.04 7.58%
1.11 ' 26,4 77.3 7.1 28,1 T.05 B3 B.19
I.i0 ! 20,13 5.8 A0t Q0K 8.0 9,22 g8
1.25 0.8 70.9 30,1 K, 88 Y28 R
1.28 26,1 74.4 MG R U6 9,40 985
1.3 26.4 75.3 29,8 R . 9.60 10.10
I, 30 26.1 7408 ki ] 9.ty i 9. 80 10,38
137 2607 ' 747 | 0.7 ' w17 | 9.70 .13
et 262 736 ! 30,2 | Ry : .58 B
I 7.5 AN , R : .3t | V.45 PN
1,41 . 26.7 73,8 ' 43,2 J.6 R | R 8.99
[ ! 26.8 6.8 4 A0 Yot | 9.0y R84
.ol | 2.3 AN 45.9 ! [ 906 ".90 R0
|53 26,5 a4 b5 REPS 896 D00 L
I .6 AL FATN Al LI .90 , .05 R
(.37 26.6 76.8 431 A6 8.90 | v.00 .00

istics ul mmt :
cluding mort (nmp.um\) for puuh.
compiled by luhhll Home 1 oan Bank Board in cooper
Dt-|lmsn Insuranee Corporation.

amily hones, as
ation with lederal
Data are not strictly comparable with

carlicr ligures begiiug !.m 1973,
2 Fees and charpes ted to principal morigage amount  inchide
loin commiissions, It wints, and other chirges, but exclude closing

I8
costs refated snlclv to transfer of propecty owi
3 Eftective rate, retlecting fees antd charpes

ship.
as well as comract rates

NOTE

TO TABLE

A-dd:

AT BOTTOM OIF PAGIL

Amcerican Lite Insurnnee Association data lor pew commitments of
$ 100,000 and over cach on mortgages for multifamily and nonresidential
nonfarm properties located largely in the United States. The 15 companies
account tor a little more than one-hall of both the total assers and the
nontiurm mortgages held by all VLS, lite insurance companics, Averages,
which are based on number of loans, vary in part with loan composition
by type and location of property, type and purpose of loan, and loan

(s shown dn first column of this table) and an assumed prepayment at
end of 10 years,

4 Rates on first morlgages, unweighted and
5 basis points,

5 Based on opinion reports submiitted by ticld oflices ol prevailing
focnl conditions as of the fiest ol the sueceeding month, Yields are derived
Irom weighted averages of private secondary market prices tor S 203,
J0-yeuar mortgages witl mininwm downpiyment and an assunu pre-
payment al the end of 15 years. Any gaps in dataare due to periods of
adjustment 1o changes in maximunt [lmnl\slhlv contriact inlerest rides.

rounded to the nearesi

Dita for the Iulltmmp are limited
itable or estimates could be made:

d property carnings divided by property
value) s debt coverage ratio (net stabilized carnings divided by debt Service);
and per cent constant (.mnu.ll leved payment, including principal and
interest, per SO0 of (hht) All sr.unhu xxdudo construction  loans,
increases in existing loans in a company®s porttolio, reapprovals, and ln.ms
seeured by land only,

amortizition gnd prepayment Leee
to vases where information
citpil ation rate (net stabil




A 44 REAL ESTATE CREDIT o AUGUST 1975

FEDERAL NATIONAL MORTGAGE ASSOCIATION AUCTIONS OF COMMITMENTS TO BUY HOME MORTGAGES

| - R
]
Item t
i
Teb. 24 [ Mar. 10 ] Mar, 24| Apr. 7
Amounts (millions of dollars):
Govt.-underwritten loans
Ofttered L, 16,2 99.2 | 460.5 S51.60
Aceepted., . 23.8 0.1 21,4 277.2
Conventional 1o
Offered oo 20,0 4.4 60 7 vy, 8
Accepted. ooveviiiiinon. 9.1 2201 35,8 44,0
Average yield (per cent) on short-
term comnitments 2 )
Govt.-underwritten loans. .. .. 8.87 R.78 R, 8.98
Convendional loans. oo, o.. 0. 9. 04 3.96 9,001yl

Date of auction

1978
Apr, 20 Mav 5 May 19 | June 2 | June 16 June 30 July 14 | July 28
4709 . 825.5 165.6 172,58 7.4 358.7 0 3332 | 415.8
247.3 280.4 115.0 80.4 8.6 2469 1 1749 247.7
I
79.2 0.8 46.4 51.2 28,5 ’ 7.5 7i.4 56.5
Rl I 43,9 - RE 27.1 15,7 47.3 5.8 34.5
} .
RN ) 9,29 9,25 9.1 9.006 9,07 ' 9,10 9,20
9,26 9.43 9.41 9.26 9.21 | 9,18 9,17 9.26

I Mortgage amounts offered by bidders are total bids received.
2 Average accepted bid yield (before deduction off 38 basis-point fee
paid for mortgage servicing) tor home mortgages assuming a prepayment

MAJOR HOLDERS OF FHA-INSURED AND VA-

period of 12 vears tor J-year loans, without special adjustment tor
FNMA commitment tees and FNMA stock purchase and holding requive-
ments. Commitments mature in 4 months,

GUARANTEED RESIDENTIAL MORTGAGE DEBT

(Lnd of period, in billions of dollars)

Sept. 30, Dec. 31, Mar, 31, June 30,
Holder 1973 1973 1974 1974
Allholders, .o oieviiiiiiniiieae, 133.8 135.0 136.7 137.8
FHA .. 85.6 H5.0 85.0 84.9
48,2 50.0 51.7 52.9
117 11.5 .t e
8.4 8.2 7.8 7.6
3.3 3.3 3.3 3.4
28.0 28.4 28.2 27.49
15.7 15.5 15.3 15.1
12.9 12.9 12,9 12.8
Life insurance co
FHA.......
A

Sept. 30,
1974

138,

Bd.

hE

1,
y

romnNA—

XX DN wtv NN D

Notk- -VA-guaranteed residential mortgage debt is for 1- to 4-family
properties while 1'H A-insured includes some debt in nultifamily structures.

Detail by type ol holder partly estimated by Fuederal Reserve tor first
and third quarters, und for most recent quarter,

COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

Averages
Total e R _ o R .. L
. amount
feriod h.”l'(')',hc: committed [.oan Contract ‘ Loan- Capitaliza- Debt
HLoans (millions of | amount interest Maturity to-value A "‘l X covernue Per cent
(dollars) (thousands rate (yrs./mos.) ratio ltl.r". .m,; ¢ r‘-(lli-;:z’L constant
of dollars) | (per cent) (per cerit) (per cen i
3,982.5 2,393 9,07 22110 74.9 16.0 .29 10.4
4,986.5 2,339 8.57 2343 75.2 9.6 1.29 9.8
4,833.3 2,259 .76 2343 74.3 9.5 1.29 10.0
2,603,0 2,282 9,47 2043 74,3 ta.t 1.29 10,0
91.5 1,501 9,07 20711 73.7 .7 1.24 10.4
209.4 2,327 9. 10 2341 73.6 9.8 .33 10.2
238.8 2,041 8.99 21711 74.2 9.6 1.31 10,1
306.7 2,175 9.02 219 73.8 9.4 1.33 10,2
As2.4 2,381 9.31 20411 74.2 0.0 [.30 10.4
287.5 1,956 9,38 20010 75.7 10,1 1.2 10.7
234.6 1,939 9,60 2040 74.1 10,1 .26 {0.8
312.4 2,975 9. 80 2§10 74.3 10,2 1.31 1G3.7
241.6 2,543 10.04 2041 74.4 ' 10.3 1.29 1.
tay. 3 1,899 10.29 1947 74.6 10,6 1,25 1.5
79.7 1,095 10.37 18/4 74.0 10,7 1,26 .6
140.0 3,784 10.28 19710 748 11,0 1,33 .3
1975 Jano. ..., 31 43.8 414 10,44 184 71.9 11,0 .33 1.9
> 40 94,0 2,057 10.08 2201 74.3 10,9 1,34 10
46 109,6 2,382 10.37 RRYH | 744 11,3 1.34 1.3
|

See Nork on preceding page.
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TOTAL CREDIT

(In millions of dollars)

i CONSUMER

CREDIT

A 45

Tnstalment . Noninstalment
End of period Total Other Home Charge accounts
Auto- consumer | improve- | Personal Single- _ o Service
Lotal mobile goods ment loans Total payment credit
Paper paper loans! loans Retail Credit
outlers cards?
1965, ...l H9, 883 70,893 28,437 18,483 3,736 20,237 18,990 7,671 5,724 706 4,889
1966 . 96,239 76,245 30,010 20,732 3,841 21,662 19,994 7,972 5,812 K74 5,336
1967 100,783 79,428 29,7796 22,1389 4,008 23,235 21,355 8,558 6,041 1,029 5,727
1968 110,770 87,745 12,948 24,626 4,239 25,932 23 ()25 9,542 5,966 1,227 6,300
1969 121,146 97, 105 15,527 24,313 4,613 28,652 24 041 9,747 5,916 1,437 6,921
1970, 127,164 (07,0064 15,184 30,465 5,070 30,345 25,009 9,678 6,163 1,408 7,456
971, 138,394 11,298 R, 664 M 353 5,413 32,865 27,009 10,585 6,397 1,95} 8,104
1972.. 157,564 127,332 44,{29 1 4() (80 6,201 36,922 30,232 12,256 . 7,058 1,947 8,974
1973,. 180, 486 147,437 50,030 47 530 7,352 41,425 33,049 13,241 7,783 2,046 2,079
1974 190,12: 156,124 Yy S0 00y 8162 44,204 33,907 12,9770 3,012 2122 10,884
1974 - -June. ... .. 183,425 150,615 51,041 48099 7.9%0 5 42,945 RE AU 13,311 7.002 2,104 10,393
July...... 154,805 152,142 52, (M 48,592 8,008 41,400 32,663 13,192 6,936 2,204 10,331
Aug..o... 187,360 154,472 449,122 1,250 44, 164 32,897 13,202 6,983 2,282 10,430
Sept, {RT 906 155,139 49 664 R.252 44,375 32,767 i, 13 6,876 2,277 10,481
Oct.. 1x%,023 | 155,328 49986 8,087 A4,319 32,604 13,003 7,027 2 1S6 10,509
Nove. ... 188,084 | 185160 52 S0 401 8,260 44,180 320918 12,950 7,174 2,144 10,650
Pecoa. .. tog, 121 156,124 51,0689 51,009 H, (02 44,264 i a4 ’)‘I/ 12,979 K012 2022 10,884
1975 187.080 153952 80,947 SU 42 R],04K 41 818 T2 2,153 1.1
145,381 152,712 50,844 50,130 7,966 43,726 0,468 2,074 11,567
184,253 | 151,477 50,452 44, 391 7,928 43700 6,452 2043 11,749
184, 344 151,271 50, 10 l‘) 247 7,880 43,784 | 6,745 ), 002 11,750
185,010 151,610 50,468 4‘) 329 7908 41,008 ¢ 7,208 2,073 11,616
{86,000 {182,608 S6,927 4‘) 519 7,913 44,249 7,301 2,088 11,512
lllnl(llm,s of finuncial institutions; hnlding\ of retail outlets are in- No1- Consumer eredit estimates cover loans to individuals  tor

cluded in “Other consumer goods pape houschold,
2 Service station and miscellaneous creditcard accounts and home-

heating-oil accounts,

family, and other personal expeaditures,
mortgage ltmns Vor back figures and description of the data, see “Con-
sumer Credit,”? Section 16 (hew) of Supplement 1o Himklma mnl Muonetary
Statistics, I')(»S and BuppkLINg tor Dee.

CONSUMER CREDIT HELD BY COMMERCIAL BANKS

(In millions of dollars)

1968 and Oct. 1972,

except real estute

Instalment

End of period ‘Total Automobile puper Other consumer goods paper Home
I } improve-

Total nient

Pucchased Direct Mobile Credit Other loans

homes cirds
e o e

35,652 ?H 962 10,209 5,089 4, 166 2,571
18,265 i,y 11,024 5,956 4,681 2,647
40,630 33, 152 10,972 6,232 5,469 2,731
46,310 37,936 12,324 7,002 .o 1,307 5,387 2,858
50,974 42,421 13,133 T190 fooooaeaan, 2,639 6,082 2,996
53,867 45,398 12,918 7,888 |,....... .. i 3,792 7,113 3,071
60,556 51,240 13,837 9,277 4,423 4,419 4,501 3,236
70,640 59,783 16,320 10,776 5,786 5,288 5,122 3,544
81,248 69,495 19,038 12,248 7,223 { 6,649 6,054 3,982
84,010 72,510 18,582 11,787 7,045 3,242 0,414 4,458
83,417 71,015 19,220 12,169 7,504 T.076 0,420 4,224
84,078 72,384 1v,1377 12 7,623 7,222 6,484 4,316
#4982 73,302 v, 511 7,081 7.491 6,541 4,400
85,006 73,455 19,389 7,706 7,638 6,527 4,445
B4, RRT 73,372 14,246 7,700 7,749 6,530 4,480
84,360 72,890 18,981 7,700 7,840 6,464 4,490
84,010 72,510 18,582 7.045 8,242 6,414 4,458
R2,086 71,776 18,250 11,581 7,587 ®,425 6,32) 4,399
82,229 71,151 18,104 11,497 ! 7,522 8,149 6,272 4,359
K1, 201 70,183 17,754 1,17 7,439 7890 1 0,272 4,318

RE LSS 70,134 {7,643 {1 387 7,417 7,804 ! 6,32 4,38

| 81,000 70,130 17,529 10417 7,391 7,903 6,373 4,153
June......] 81,429 70,475 17,560 1 482 7,378 7,977 06,4406 4,403

Personal loans

Chieck Other
credit
=N T
6,357
7,011
7,748
798 | &, (60
LORL | 8,699
1,336 ' 9,250
1,497 - 10,050
1,789 11,158
2,144 12,187
2,424 . 12,958
2.230 | 12,712
2,260 ' 12,846
2,312 . 13,013
2,348 ' 13,088
2,370 [ 13,087
2,102 13017
2,424 12,458
2,448 12,883
2,447 12,801
2,403 12,710
2,4t 12,767
z,.m 12,781
'375 12,857

Nonin-
stalment

Ningle-
paynient
loans

6,690
6,946
7,478
1374
8,553

H,469
9,316
10,857
11,753
1,500

See Note to table above.
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INSTALMENT CREDIT HELD BY NONBANK LENDERS

(In millions of dollars)

Finance companics

Other tinancial lenders

Retail outlets

)
Other consumer
End of period Auto- goods paper Home Per- Mis- Auto- Other
Total mobile = . _ | improve-| sonal i Total Credit  [cellaneous|  “Total mobile retail
paper : ment loans unions | lendersl dealers outlets
Mobile | Other loans !
homwes
ST T T T IR= _ll P L e I T
1965....... 23,851 9,218 4,343 232 10,058 8,289 7,324 965 9,791 Ms 9,476
1966, 24,796 9,142 4,925 214 10,315 9,315 8,255 1,060 10,815 277 10,538
1967. 24,576 8,627 5,069 192 10,688 10,216 9,003 1,212 11,484 287 11,197
1068, 26,074 9,003 5,424 166 11,481 11,717 10,300 1,417 12,018 281 11,737
1969, ...... Ve 27,846 9,412 5,775 174 12,485 13,722 12,028 1,694 13,116 250 12,866
1970000 iiiinnns 27,678 9,044 2,404 1,237 09 | 12,734 | 15,088 | 12,986 2,102 | 13,900 208 1 (3,682
1971 .. 28,883 9,577 2,561 3,052 247 13,446 17,021 14,770, 2,251 14,151 226 13,925
1972.,. 32,088 10,174 2,916 3,589 497 14,912 19,511 16,913 2,598 15,950 261 15,689
1973..... 37,242 11,927 3,378 4,434 917 16,5587 22,567 19,609 2,958 18,132 299 17,833
(974............. AR, 928 12,435 VS70 4,751 993 17,176 258,216 22006 3, a0 19,473 IRo 19,187
1974—June 38,159 {1,987 3.449 4.626 1,114 17.013 23,630 20,501 3,129 17,211 206 16915
July. 38,479 12,040 3,505 4,604 1,118 17,152 23,008 20,825 3,143 17,311 207 17.014
Aug.. 8,043 12.267 3,539 4,680 1,007 17,360 24.677 1,402 3.275 17,550 200 17,251
Sepl. 38,021 12,345 3,573 4,662 1073 | 17,2068 | 25,085 | 21,792 A% 17078 208 | 17,340
Odt.. 3001 | 12,458 1,597 4,638 ) 1,054 | 17,134 | 25,204 | 21,893 3| 17 Rsd 296 | 17,5858
Nov I ROY 12.462 3.601 4.6 1,021 17,106 25,198 2],075 3,220 18,272 292 [7.980
e 38,025 12,435 1,570 4,751 BOX) 7,176 25,216 22016 3,100 19,473 280 19,187
975 Jan.o....... A8, 40 12,315 3,554 4.042 / 967 16.K37 25.032 21,906 3.066 {8,804 282 18.522
leb 138,104 12,406 3,530 4,580 423 16,746 25,211 22,089 3,124 18,154 280 17,874
Mar IR EACITR BN KRID 4,427 903 | (6,600 | 25506 | 220227 D) §7 17,602
Apr 37,746 ) 120349 3503 A4L300 867 | 16,65t | 25623 | 22l41s 30208 17,493
May 37 20406 1807 4,118 8330 (6,680 | 25,917 | 22,674 3,043 17577
June, . .. | 17,828 12,571 3,508 4,288 807 16,654 26,478 23,186 3,292 276 17,011
1 Savings and loan associations and mutual saviogs banks, See also Nawv to table al top of preceding page.
FINANCE RATES ON SELECTED TYPES OF INSTALMENT CREDIT
(ber cent per annum)
Commercial banks ‘ Iinance companices
Month New Maobile Other Personal Credit- Automobiles Other
automeo- homeys consimer loans card ~ . oo Mobile consumer Personal
biles (B4 mos.) gouds (12 maos.) plans hones roods foans
(16 mos.) (24 mos.) New ‘ Used
1973— June 10,08 10.57 12.57 12.78 17.24 11.94 | 16.61
July, 10,10 10.84 12.51 12.75 17.21 12.02 i 16.75
Aug.... 10,25 10.95 12.66 12.84 17.22 12,13 16,86
Sept... 10.44 1106 12.67 12.96 17.23 12,28 (6,98
Oct.. 10.53 10.98 12,80 13.02 17.23 12,34 17.11
Novy, 10.49 H. 19 12.75 12.94 17.23 12,40 17.21
Dece 10,49 .07 12.86 13.12 17.24 12.42 17..41
19741 10,58 11,09 12,78 12.96 17.25 12.39 16.56
I 10.51 11.25 [2.82 13.02 17.24 12,33 16.62
10,50 13.92 12.82 13.04 17.23 12.29 16.69
10.51 11,07 12,81 13.00 17.25 12.2%8 16.76
1,63 10.96 12,88 13,10 17.25 12.36 | 16.86
10.81 11,21 13,01 13.20 17.23 12,50 | 17.06
10.96 11.46 13.14 13.42 17.20 12.58 17.18
1,18 .71 13.10 13.45 17.21 12,67 17.32
11,3 11,72 13.20 13.41 17.15 12,84 17.61
11.53 I1.94 13.28 13.60 17.17 12.97 17.7%
1187 11.87 116 13.47 17.106 13,406 17.88
(.o .7t 11,27 13.60 17.21 13,10 17.89
1975 1.6l .66 13,28 13,60 17.12 13,08 17.27
1.5l 12,14 14,20 13,44 17,24 13,07 17.39
L4 TL.66 11,07 13,40 17.15 13.07 17.52
1,41 H,78 1,20 13.55 17.17 13.07 17,58
[N .57 [N 13,41 17.21 13,09 17.65
1. 20 { 12,02 [L1o i3.40 {7.10 13,12 | 17.67

Noe.

Rates are veported on an annual percentage rate basis as
specificd in Regulation 27, (Iruth in Lending) of the Board of Governors,
Commercial bank rates are “most common’ rates {or direct loans with

purchased contry

specificd maturiries; finance company rates are weighted averages for
ts {except personal loans). For back ligures and deserip-
tion of the data, see Burir 1y for Sept. 1973,
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INSTALMENT CREDIT EXTENDED AND REPAID

(In millions of dollars)

= CONSUMER

CREDIT

A 47

Type ’ Holder
Period Total | | | -
Automobile ! Other Howe Personal Commercial Vininee  f Other Retail
paper consumer improyes loans hanks companics financial outlets
\ goods paper | ment loans lendders
I xtensions
1967, 0 enainns 87,171 26,320 o0, 504 2,309 28,973 ‘ A, 2 20,461 18, 000
1968, PPRULY ) 308 33,507 2,54 32,860 17,398 20,261 I‘) 122
1969. .. 109, 146 32,554 38,02 2,8 35,430 40,985 [RAR] ,u 2440
[0 3 PO 112,158 29,7794 43,873 2,963 15,828 47,900 ‘| L5800
124,281 34,873 47,821 3,244 KEPRER) 51,037 :
142,951 40,194 55,599 4,000 A3, 18> 59,400 !
165,083 46,458 06,839 4,728 47,040 69,726 nn
166,478 42,780 R 4,050 47,4905 09,98 41ROy Koy 603
1974 June t4, IRy RIWAS | 6.4} 425 O AT 2,542
July, [4.615 $on12 [ 416 1 6120 RN { 27620
4. 344 SBNT 5,094 NN A.020 6.0 RIR ¥/} :
14,089 3RS 5935 RN 4,017 6,050 1
11,6000 3,30 ! N RN IRV E I H
12600 Loas ! \ ! e s | )
12,00 3,205 4 108 oo i !
1978 S.10 240 e S8 '
5.501 _hl.’. 3,740 5,640 1
AR v RERYAAN ~ l\‘ '
ALaNd i VNN “
s,73%7 i RERD] s
S kYR LLRAx S,
Repayiments
. |
1967. .. - . 83,988 26,54 27,847 27,405 20,540 20,681 10,337 17,421
1968, . NI Lo 01,667 27,941 31,270 0163 Lol 28,763 11,705 1%, 588
196, oo 99,786 20,974 14,045 32,710 J0,470 . 0,981 13,193 19,142
i
1970.. 167,199 ao a7 1 a0 KR SE a0, 18 { 31,7058 14, 354 20,742
1971, 115,050 31, 398 44,933 i 45,823 45,308 i 31,730 16,033 21,892
1972, 126,914 . 4 /" 49 K72 ' RUMIDA 30,796 35,259 18,117 20,742
19713, . 144,978 39,482 59,409 i 40, 54) 00,014 8,006 20, 358 26,540
(¥R (a7, 42,19 6, SR R0 45,150 06,539 T RIA| 29,04
v S5.618 LRR RIS 3.408
. 5,610 20 } AN17 3.5
N 3,443 5,444 09 l 3,084 3,100
\ (»\)1 5,700 219 3R 3471
5,499 A RPURS| VS0
1 -l’l S50l 25 3,700 R
KNS 6,047 hatl R U
1975 B .oie... : 5,849 10 3RAT S0 30 II
fe ’s hl’ 350 J RINina 5,747 A, 134
Mar Ay A7 R R d B '
A Wy ! RIS ) NPy 3.6
Al wo | R s ENTOE .
hune 13K | 3.052 B Al 4070 1,800
Net change
! ; !
1067, . R E X 1,657 167 1,578 200 901 009
1908, . 8,317 2,237 231 2,697 1,498 1,50l sS4
1969, 9,360 1,087 374 2,700 1,772 2,008 | 1,098
{
4,959 1,182 457 1,603 168 1,366 | 784
9o R 2. RER a4} 2,520 1,208 Py 251
16,037 T405 50727 788 4,057 b 205 2400 1,709
0, 105 7,000 i 7,450 1151 4,501 ¢ 5,145 Tl086 1 2182
8,047 €5y 4,47 s SN O ), 08D RND) 1,34
1974 June.o.oooL 1,086 154 428 i 414 i A2 208 45
lnl\'. .. 1,328 AUV 354 Yo 1772 RRW 1w
(I It g 549 74 30 ARV 192,
(fY¥} 23 235 23 Ry ASh - 42
402 Tol 119 27 . N 1wy i o7
400 261 149 + ; LK L 3o
sl A6 Yy a7 ! 68 /0 ; Ll
1975  Jun q01 156 ey 47 4y ol 2 AR AN
I-ch 247 280 % 71 48 105 Bh 0l 280 o
Al qus thR) 173 s 17 U Yy 202 iR
AYU Jon AR S0 (IR e (W 193 h
Mav, 155 [t 15 [ 2 84 138 185
June RO 17/ IS 200 ? Yo s ] K0
Not - Monthly estiokutes ace seasaadly adjusted and include adjust- stahnent paper, and certain other fransactions nay increase the quiount

ments tfor differences

not
I

chirg

S,

n trading days.
seasonally adjusted.
timates are based on

counting, records and otten include finance
Renewals and refinancing ol loans, purchases and sales of in-

Amual totals are based on data

and Buriveiss tor Dec,

y DEC

ol extensions and repayments without affecting the .un()unt Uul\mmhu"

For back tigures and deseription ol the «dut
Section 16 (New) of Supplement to Banhing and "Monetar oy Statly
1968 und Oct, 1972,

(rulll
I‘)(ﬁ

“Consume:




A 48 INDUSTRIAL PRODUCTION: S.A. u AUGUST 1975
MARKET GROUPINGS
(1967 = 100)
{19071 gy 1974 1975
Pro- 1 ver-
Grouping II’I((":; aype . 1 f
July  Aug. | Sept. | Oct. Nov. | Dee Jan [ teb Mar A]H'.’| May I.lunc" July?»
Total index . avueeeinennns o] 100.0] 124.8) 12550 125.2 125.0 1248 120.7] 117.4] IIJ.7’ 1.2 110.0] 109.9] 109, b\ 110.3] 110.8
Products, total ..o vuviona s P 62.20) 123.1| 124.0: 123.5 123.6: 122.9| 125.4; 118.7: 115.4° 113.7! 112.4] 112.9: 113.0° 113.5] 113.9
Final products. .. 4EOSE 12 L 122,80 12200 22,60 12230 120090 1R 119, HLR08 (12,2 12 .6) i1g. 2 a8 1.3
Consumer goods 28,53 128.8| 130,01 129.8 128.8! 128, 2] 126.3[ 123.4) 120,01 118.8 (18.2] 119.6] 120.6 122.0; 123.4
lqmpmult L 200420 11L007) 113200 THE 4, 113.8) 114,00 113.2] 110,7) 1O7.8 105.3 (03.9] 1030/ 102.8 102.4; 10l .6
Intermedi llC[‘ll’()dllL[ 13.26] 128.3] 127.8] 128.6) 127.6| (25,3 123.0[ 1205 117.6] 115.20 (12,7 (13. 4] 1(2.4; (12, 4] 112.6
Materials. .. ... ... s 37.791 127.4] 128.0( 128.5; 129.3] 128,01 (22. L 114.8} 110.5} 107.4 105.9 105,20 104.6] (05.1] 105.6
Consunier poods
Durable consumer goods. ... 7.860 (2 9l 130061 13080 (2000 126 50 (1970 o) tod 0 worol cas ) oz 8 g2\ 112,08y (15,5
Automotive products. 2,84 110.0 7 . .5 L] 2 .8 3.6 7 2. 5.8
AUtos..ooiiiiiii i | 1.87] 9409 .4 .8 . 7
Auto parts and allied L()od.\ ..... LO7 1390 . .5 A
Home goods. s cvniivriiiaiaenan 5.02] 1380
Applisnces, 1V, and radios Loalf 1324
Appliances and AJC, (... . 92| 148§
TV and home andio. o, ..ua.. A0
Carpeting and Turniture. .. ..o0.0 1,08 153,58
Mise, home goods, coavaniinaens. 2,53 134.7
Nondurable consumer gouds 20,670 (20,20 1290.41 (2971 128.7] 128,91 128 .80 128 .40 126,30 125.5] 124.1
Clothing..oeoaena 4,321 109,00 TOB.6/ 106.4) 106.0] 104,5] 103,11 102.0/ 95,01 94.5] 90,9
Consumer staples. 16,34 1345 134,90 1351 134.8] 135.4] 135.6] 135.5] 134.5 133.6| 132.7
Consumer [oods ang 3ACCO. ... | 8.37[ 125.4| 125.5] 124.4 124.4' 125.2 126.2) 125.3] 123.3} 123.2] 120.7
L}
Nopfood staples. o oo v 7.98] 144,0] 14471 146.5[ 145.7, 146.1| 145.3| 146.2] 140.4| 144.5; 145.3
Consumer chemical produc 2.64[ 158,47 154.6] 159,01 1S7.7( 159.8) 155.2] 1590 160.6' 157.1] {58.2
Consumer paper products, 1.O1 125,2: 124.4) 129.5] 130.9] 128,85 127.4[ 126.7| 122.0; 121.9] 120.9
Consumer tuel and lightin 0030430 tar k] 148,40 146,20 144.6{ 145.41 147,90 (47.3] 149.2] 147.2] 149.¢
Residential utilities, ..., ... 2,250 183,7[ IS7.8) 155.48 156.2{ 1555 159.3| 159.0] 159.9| 159.7| 163.1
1
L.quipment f
Business equipment, . ........... cood| 22074) 12904 13030 1288 132.3) 132.0| 131.0| 127,00 122,37 1193y 117.0 Al Lsoof a4 1127
Industrial cquipment s 607710 128,71 130231 120.6] 132.0] 130,9] 129.3] 126.7, 122,9, 120.4] 118.8 A 1153 139 12
Building and mining cquip......0 1,450 136.0) 130.20 136.5. 139.8 141,2) 140.1} 137.4, 138.4) 137.0] (37.7 L33 7) 127,80 1250
Manutucturing cquipment . . 3.85) (20,7 124-‘) 123,00, 124,47 122,8] 119.4] 116.5] 110.8] 109.4] 106,06 L6 105,07 103,51 (04,9
Power cquipment....... 1.47] 139.9) 138.4] 139.6 144.2) 142.8] 144.5] 142.6] 136.6] 132.1, 131.8 91 126.2] 127.0] 125.3
Commercial, transit, farm equip.. .| 5.97] 1303 132,50 127,06 132.8] 133.2] 132.9] 127.06] 121,6] 118.0] 115.1 2l 114.7] 15,0 113.4
Conunercial equipment, oo ooo..n 3300 Lt G 14350 134.0 143,30 144 11 143,01 139,31 115,21 130.4] 127.8 22 sb ez 2l tg
‘Teansit cquipment, ... vovel 2,000 10906 TR 10930 1EL.8) 111.2] 1098 102.9] 91.8] 91.5] &8.8 L2098.6) 1010 100.3
Lrm CquipINEnte eee e ceneenaas L67] 1387 140.4] 150.5( 144.1] 145,4) 1519 143.7] 143.8] 135.9] 130.2 7 120,0] 1262,
Defense und space equipment . . 7.680 82,30 82.60 8270 kil g4 8470 &gl osr.sl 2.4 w2l w24l w25 2.3 833
Military products, e eeeee.. 5,18 81,2 8U.4 81.50 82.3( &2.s5] KI.B[ Kl1.3( &1.5( 80.7{ 80.3| 80.7] KI.6| 8.0 82.3
lntermediate products
Construction products, e e eesveson 5.03) 129.6] 128.2] 128.0] 127.4] 123,85 1203 (18.3] (15,7 1120 1098 (10.1] 107.6; 106 .8 106.8
Misc. intermediate products, .. .. . 7340 127,03 127.50 129.20 127.8[ 126.8) 124.2] 122.5] 119.2] 1184 115.6] 116.1] 116.3] [16.9],.....
Materials
Durable goods materials. 200,91 12920 020030 123.5) 11420 110.3) 07,0 104.7] jo5.6] 09.6] w0.0) os.4
Consumer durable par 4,75 CSE 1722 118,20 104010 91,7 83,7 82.1 84.7 w0l g7.1] 89.4] 92,0
Ligquipment parts... .. 5.41 5.8, 125.0 124,0] £22.21 (18.3] (16.90 112, 108,70 voaa.6l 102,10 97.80 958
Durable materials nec 10.75 91 136,06 1383 132.7) 122.9] 118.8] 115.4) 11L.4] 106.9 103.8] 104.0] 102.4
Nondurable goods materials, ..o 13,99 12585 1314 140.4] 129, FOLe 8 F220 1620 1092 1037, 105,30 107 9] .2 110.7) 1149
Textile, paper, and chem, mat. 8,58 Lo, 8l 143,61 (43.2] 142.2 (38,10 LA 1L (22,91 (12 91 LOR.S 106,20 10,4 112.4- 116.2) 1189
Nondurable materials ne.coeeen. | 5,41 110,6] LT3 (10,0 I()X.‘)I 108,9] 107.8] 105,77 10330 1011 103.9] 104.0| 104.2 105.0] 105.8
Fuel and power, industrial. ..., . 2,89 122,06 128.0f 123.5 I').‘).(ii 126, 4] L12.7) 113,00 1178 1182 118.0] (17.5] 119.5: 119,0| 120,7
' |
Supplementary groups : i
Home goods and clothing R 9. 34 124,6] 126.4) 125.0] 123.8 120.0] HI7.4] 113.2) 107.1] 105.0] 102.3] 103.6| 105.6; 107.7] 111.0
Containers. . .82 139.4] 142.1| 140.4 1.\(,.7| L, 8] 127.06) 120.3) 126,01 1199 122.3] 1242 |23,5, 126, 8......
R - [ I . RV P _ . |
vailue of products |
irlket structure
(In billions of 1963 dolfars) ‘
Products, iotal 448,01 4409, 4471 445.7| 439.0) 426.7| 416.4| 410, 1| 405.1| 409.6 J(ﬂ7.0| 412,11 412.7
: products . 346.6y 345,07 36,1 346 5| 34,3 33100 32230 771 35030 310,00 3800 323,0] 123.2
Consumer 2oods ..o oie o 56. 2“.0 235,00 23300 2:x3.7| 228.9] 222,37 206.4] 213.7] 203.2] 217.6] 216.7| 221.3| 223.0
Faguipment, .. ooooviiiiieanaaen 5. .6l 10990 T12.8 2,70 H12.4) TOK.8[ 1059 103.9] 102,20 1¢1.4] 101.4[ (O 6] 100.3
Intermediate products. o ovveeeaens 64.9)...... 101, Zl 102, 1] 1010 ‘),4, 97.4] 95,8 94,3 92.3 9().()i 90,5 §9.4 89,3 82.8
|

Por Nott: see apposite page.
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INDUSTRY GROUPINGS
(1967 -+ 100

1067 o .
pro- ;{l')cl;l 1474 1975
Cirouping I\’i‘&)\l; ane ; . ]
' | July | Aug, Sept. Oct. Nove - Dec, | Jand | Tebs Mar, ] Apr | May D Junee | July e
[ - . \ . . |
Aanufacturing, ... .. 125.0) 125.2 120.9; 169 07,0 107 & 108, 50 (08,9
Durable, ... . 121.6 l'.’l.(s 117.9) 1048, TO3.3] 102,47 102.6) 102,20
Nondurable, . . 130.8] 130.4 1 125, tl 115,06 A8 LIS 9 1o TIR.G
Mining and utifitics. . .. 3| 1289 (27,4 128 S50 (27,4 (28,001 ’}’.()' (26,10 (26,5
Mining,.o.ooeenn. . ._(' 109,30 110.2 |()7..li v, 05,0 LOR.6] (08,97 TOK.S| 1070 1061 1069
Utilities. coovunas 149,09 182.4) I52.6" IX 152.3 150,09 154,00 1S3 01 1523 1815 1510
Durable manufactures ‘ ‘
Primary und fabricated metals, . . [2.55] 12708 126,49 1205 (RO T N VI L I DV SO I L PR T B TVX SRR | B A
Primary metals........ P 124,10 123.2] 1219 V2000 1086l 107,02, oo 1 wg L ws.al B9 Rl RT.T, BYL2
Tron and st v 1199 1207 L7.7) T07.9] 1106 10500 103 1] 994 Q0.1 H7.0] 868
Piboaf 1301 1315 2R 2 TR 2 s 1200 T4 1100w o g
o4 117,00 1178 N N R AR LR N (TR R L RO Y 7Y B T I B LR (77 )
M.lt.lllllLry....... ...... . L 29. P20,0] 124.08] 110 6] s el T2 po, 8] 109.0) 1082 1072
N(lnL]l!LlrlL‘ll machinery. [ 135, 1) 132,5) 176.7 o9 1e37f 1k 110,72
: U machinery . PN | 1207 Ho 3] 1rt,s L0400 T8 1089 1040
ion equipme PPN 937 R3.06] TR.Y RE.7| B7.6 00,9 004
Motor vehicles and . LO7.1] 86.4] 78.2 Oi L 950 1011 ‘ 10,9
Acrospace and mi . R0.HT RO.9| 70K 70.6] 804 Bl 1 BO,2
Instruments. .... . s L7 142,80 139,85 149, AT 129,07, 13007 1307
Ordnance, private and Gove.. . 111 3aal Kelt| ®7.20 4701 RO.6 H6.0| 86,2 RO 861 R6L3[ 6.6
Lumber, cluy, and glass. . ........... Al.‘Mi 1246 125,50 1244 12006 117 8] 113,70 HT, (q 109,00 [ R T !(m.gl iun. 6
Fumber and products. .. ... Lo LGS 200 120006] 12005 116060 109 8] 105,27 101, 9.9 104.1 .
Clay, glass, and stone products., .. Jdo207H PN 2707 L2d.0f 1230 12200 TIR.8 i, ‘) 5.3 135 .4
| .
Furniture and miscellancous. ... .. cewer 090 1A U39 7| SO LINCK 46 70 12000 10N | L1200 TG 6| TS 7L 1170
I'urniture and fixtures. .. oL A L2600 136 E30LSY 12904 (28 5L 1200 8] 120 4] 1A 6] THOLA 16.T) 105 .6
Miscelluneons manutactures....... VOLLS2Y LA AT L] TR TATLS 146.9] 1309 13871 128,00 12R.00 129, 7] 1288
)
Nondurable manutactures | : :
1
Textlles, apparel, and leather. . ... 0 6.0 (05 00 LOS ) 10740 1065 105 1) In].9) 96, 3] 889 8V.6| 87.51 i 4
Texdile mill products. . .. Lo 2Lo0 122,70 125,30 124,03 12000 Jra L] 112.8) 1029 us, 6l v 3] Q6B 1004
Apparel products. 83 10s 102.5] 1025 qo2.s| 1001 93,0 94.0] 9°.6| Bo.4 #r.2
I.cather and products. .. ....... .. RE| 77,3 T3.4 742 0.6 TAH 69,7 66,1 66.7] 03,51 68.0
1
Paper und printing ., . )

15.7) 112, 3] 1ox. 2| ton o] 104.2] 102,04
ML G | T, 3 gy S) HO48) 105 R
) 2

Paper und product 318

e} 7202 p2n) 122040 12100 1
10 130,00 1322 135,
1 I

Printing and puhllslung. DU .74, 1203 (EY 4 (13,4 11a.4 (119 o 1tou g| 1o4.0] 104.7] 104,0] oo 2] 10206 1032 {030
| ! :

Chemicals, petroleum, and rubber. 11,92 1507 153,90 1544 154.7 LAl tia 8L 0.2y 13 ol 13208 1340 id6.s
Chemicals and products. ... TORGT LS ISS.8 15607 1583 L4301 139.0] 1346 133,6] 132 8] 135.6 136.7 | \H 5
Petroleunt products, ... .., .30 1240, 127.9 125.8| 121.9 125.8] 126.8) 1237 12000 120 2] 118, 121.9
Rubber and plasties products,.....] 2.20] 164, $167.2 169.0] 168.6 AR 91 358 132,00 126.8) 133 s 13 7 1380 L.

Foods and tobacco. . Yodx| 12480 124,80 124 .80 12480 23,70 128.08) 123.5) 120000 100 .03) 12000
Foods...... B.81 126,20 I'Zh,(\l 126,30 125.7, 124.8] 125.4) 1257} 120.2) 122,3] 121.3
‘Tobaeco product L0 106 4] 101 ,5' 104,20 106.0, (10, 3] 103.8] 96.2[ 104.7] 10X 1] 102,06
|
Mining i !
! 1 1
Aletal, stone, and earth mineraly, £.200 #1020 013,50 10990 IS4 127, 107,90 1o ] tio 2 1 pre sl a2 10f, 1058
Mectal mining., . . S L2 120,30 TH0.0f 1300y 141, 4 34,7 L33.8] 130 b 1254 125 8 1148 1io.2i, ...,
Stone and earth lIlIllLl’.ll\. P L7607 09,1 108, H' 1099 105.0 (07,5 |0‘J 8 1064 100l toa 1| 1051 04,7 1004 95.0|......

Coul, o, G 8aS. <o ovvvevannnsous S0 1078 1115).4- 106.7) 107.7 07 S AL 101 AL 108,90 106 5] 107.7 . J07 4 107,20 107 4] 1071
Coal, Lo TOSUHLLIS,6[ w9La T2 110 3] 67,06 RS L3 L7 s A 2 0 i 12008 1207
Oil and g 40420 107 108,4] 107,09 1071 107,40 T06.4| 103, 6] 102.9] 105.0] 106, 1 (06.6| 1053, 105.4] 104,9

!

1595 162,7] 162.8 1624 (61,2 162.9] 1603.0 162.5 1611 1685 4i tog, 1| 1630
[ Y : A T T T
' | |

ies and subtotids not shown sepa-
and subtotals are published in the

Noti-  Data for the complete year of 1972 ar
industrial Production ndeaes 1972 tram Publ
of Administrative Services, Hoard ot Governors ol the Federal Res
System, Washington, 1.0, 20551

lll(lllll ty Business Indexes release.
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BUSINESS ACTIVITY; CONSTRUCTION o AUGUST 1975

SELECTED BUSINESS INDEXES

(1067=: 100, except as noted)
I
Industrial production Munu- Prices
fucturing /
In-
Market dustry Nonag-
O huiliza- | Cons vicul-
Period . Products L ton strue- | gural Toral . Whole-
In1al in miy, tion 1 Fm- Pay- relist (on- sale
Vinal (1967 | con- ploy- | ploy- rolls | sales® ' osumer | com-
Total Mate- | Manu- | output | tracts tment ment modity
! Inter- rials § factur- | == 1O0) Totat!t
Con- Lquip-| mediate ing
Total | sumer ] ment I
poads
58.5] s6.6] 54,9] 59,5 48.9] 02,6 61.5 58.2 76.9 92.9 61,1 59 80,2 87.8
611 59.7F S58.2| ol.7] 53.7 65.3 63.1 60.5 79.6 93.9 64.6 ol .4 90,7
619 61 1] 59.91 63.2] 55.9] 65.) 63.1 61.2 §0.3 92.2 65.4 - 64 84.3 93.3
57.91 s8.6] 57.10 o2.6l 50,01 63,9 56.8 56.9 78.0 83.9 60.3 64 86.6 94,6
64.8F 4.4} 62,71 063.7] 54.9/ 70.5 65.5 64. 1 R1.0 88.1 67.8 69 87.3 94,8
66.2] 66.2] ¢4.87 71.3] 56.4| 71.0 66.4 65.4 82.4 RY.0 68.8 70 88.7 94.9
66,70 66.9) 65.3] 72.8, 55.06] 72.4 66.4 05.6 82.1 84,5 68,0 70 89.6 94,5
72,21 72,11 F0.8) 77.70 61.9] 6.9 72.4 71.4 84.4 847.1 73.3 75 90,6 V4.8
76.5) 76.2] 74.9) #2.0] 65.6; R1.{ 77.0 5.8 86.1 47.8 76.0 79 gt .7 94,5
RIL7] 81.2] 79.6] 86,81 70.1[ 87.3 §2.0 Bi.2 88.6 89.3 80,1 83 92,9 94.7
h X921 88,1 &6.8( 03,00 78.71 91,0 1.0 89,1 92.3 93,9 H8.1 91 4.5 96.0
97.91 96.8] u6.1| 98,6 93.0{ 99,2 99.8 08.3 97.1 99.9 97.8 97 97.2 99.8
100,01 100.0] 100,0] 100.0[ 100.0; 100.0 3 100.0 | 100.0 100.0 | 100.0 : 100.0 100 | 1000 | 100.0
105.7] 105.8] 105.8] 106.6; 104.7) 105.7 | 105.7 | 105.7 103.2 ] 101.4 | 104.3 109 | 104.2 4 102,5
1969.. 1HO.7[ 109, 7) taw, 0 1ttt L (o6 1] LE2.0 { 112.4 | 110.5 106.9 ° 103.2 | 116.6 4 | 109.8 | 106.5
W70 e 106.0] 106.0] 104.5; 110.3] 96.3) 11,7 § 107.7 107.7 98,11 114.1 120 ] 116.3 | 110.4
1971.. . o 100Ls) 1064 10407 115.7] K4 112,06 | 107.4 108, 1 4.2 1 116.7 122 ] 121.2 1139
1972,. (IS.20 3.8 thhoof 1236, 9S.50 1201 | 117.4 11,9 97.6 | 131.5 132 1 125.3 | 119.8
1973.. 125,060 123.4) 121,31 131,70 106.7) 1314 | 129.3 116.7 | 1031 | 489 | ...... 133.1 | 134,7
1974, . 12408 12300) (20.7) 128.8) 111.7) 128.3 | 127.4 | 118.9 | 1021 156.06 |....... 147,77 160.1
'
1
1974-=June, ..o .| 125,67 (24,0] (22,60 (20,20 T12.0f (24,9 [ {288 KOUIL (66,0 ] (19,1 103,21 157.9 170 | 146.9 | 155.7
July. 125.5) 124.0] 122.8 120.0] 113.0° 127.8 [ 128.0 177.0 ] 139.2 ] 103.0 [ 159,585 177 1 148.0 | l01.7
Aug. 12520 123,50 122,00 (29,81 111.4 128.6 | [28.5 o794 170000 1194 | 1026 | 1618 180 | 149.9 | 167.4
\(p[., 125.¢] 123.06] 122.6] (28,8} 113.8) 127.6 | 129.3 ) 187.0 0 119.7 | 102.5 | 162.0 1761 151.7 | 167.2
124 8] 122,90 122.3) {282 114.0] 125.3 128.1 ] 148.0 1 HIO.83 1 1017 . 102, 175} 153.0 ) 170.2
120,70 120.4] 12009] 126,03 13,2 123.0 [ (22,1 75,71 154.0 | 119.1 994 | 157.0 170 [ 1843 | 171.9
LET. 30 118,70 E18.2) 1234 110.7] 1205 | 114.8 | 176.0 1 118.0 96.3 | 152,06 171 | 1854 | 171,58
1975. 37 s, 1400 (20000 1078 117,60 (1G5 (1117 (0 135,01 117.3 - 930 { 148.9 176 1 1561 171.8
POOL2) e 7] 11330 1188 1os. 8 1152 1074 [ 1092 |- r68.2[ 1350 [ 1165 Q0. R 143.0 179 157.2 171.3
OO rr2aa] 122 g2 rto3ef 1207 11080 | 107.7 || 153.0 | 116.0 KO0 | 1428 176 1 [57.8 |"()4
109,00 112,9] (12,6, 119,60 103.0] 1134 105.2 | 67,9 9.0y LS9 LU EE 179 [ 153,06 | (72,1
10O 113.0] 113.2] 120.6] 102.8] 112.4 tod.6 | 107.8 (1 06,5 182.0 ) 161 A2.Y | 1441 WY 1503 ) 1732
T10,3) 113,50 113.8] 122,07 102.4] 112.4 | 105.1 | 108.5 [ 1740 | 1158 89,8 | 145.6 185 [ 160.6 | 173.7
{10, 8) 13,9 I|4..¥| |2J.4i I(H.(\] 2.6 | 105.6 [ 108.9 |:  |....... 1159 8.6 | 147.8 R 175.7

mployees only:

I cludes personnel in the Armed Forees.

Production workers only . Revised back to 1908,

LR index based on Census Burean figures,

| s are ot seasonadly adjusted. Vatest figure is finat,

is for second gu 1974,

Al series: Data are seasonally adjusted unless otherwise noted,
Capacity atilization: Based on Jdata from Federal Reserve, MeGiraw-

Hill Economics Department, and Dept. of Connneree.

Construction contracty: MeGraw-Hill Intormations Svstems Company
1.W. Dodge Division, monthly mdes ol dotlar vatue ot total construction
contracts, including u\uhnlml nonresidential, and heavy engineering,

Imp[u_wn. nt and payrolls: “d\( d on Brrean ot Eabor Statistios data;
inchides data for Ataska and Hawaii bepinning with 1959,

Prices: Bureau of Lahor Statisticy data.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(In millions ol dollars, except as noted)

1974 1975
Type of ownership and 1973 1974 _ o
type of construction
Juner| July | Aug. | Sepr. | Oct, | Nov. ! Dee, | Jan. Cleb | Mar, | Apr. | May | June
. \ .
| '
Total construction contracts 1. ... . 99,304 93,076| 8,220 9,295 8,416( 8,354 7,227| 6,179( 7,304| 5,100 4,955 6,574 9,598] 9,143( 9,324
By type of oum.nlnp . |
Pablic 26,5603 32,2090 2,9431 3, 242) 3,311 3,273 2,720) 2,301] 2,496/ 2,254, 2,041) 2,182 2 708| 2,875| 3,891
Private 1 72,741 00,867 5,278; 6,053 5.105] 5,689 4,508 3,788] 4,800 ?H(n 2,024 4,393 6,830 6,208 5,432
1By 1ype of construction; !
Residential building t, .. ..., 45,690, 34,174 3 419 3,350 3,060 2,504 2,4871 1,031 1,715 1,562° 1 5831 2 316] 3,029 3,074 3,116
Nonresidential buildin Kl *H 33,859 2 KRO| 3,098) 3,246| 3,32 _‘,I U] 2,616 2,4511 2,233 2.199] 2,402 2,987| 2,877. 3,169
NORbIIdNG . o et 22;074] 25,042( 1,921 22471 2,010 2,536 2,061] 1,630 3,139: 1305 17172, 1.456] 3,582] 311930 3040
Private housing units authorized”, | 1,820 1,074 [, 115] 1,040] 928] 883 Kl 770|817 6H8Y m 677 8371 1912 926
(In thousands, S.A., A.R.) j
! Beeanse ol improved procedures tor collecting data (or [-tamily homes, Norr. Dollar value of construction contracts as reported by the

some totals are not steictly comparable with those prior to 1968, 1o im-
prove comparability, earlier levels may be raised by approximately 3 per
cent lor total and private construction, in cach cise, and by 8 per cent for
residential building,

MeGieaw-1ll Informations Systerus Company, PFW. Dodee Division,
Totals of monthly dita may Jditter from annual tatals because adjustments
are made in accumulated monthly data atter original figures have been
published.

Private housing units authorized are Census Bureau serivs for 14,000
reporting arcas with local building perinit systems.,



AUGUST 1975 © CONSTRUCTION A 5l
VALUE OF NEW CONSTRUCTION ACTIVITY
(In millions of doltars)
T
Private Public #
Nonresidential
- - o - Conser-
Period lotai . Buildings o : vation
Lotal Resi- Totat Mili- High- and Other
dential ’ * tary wily lovelop
Total | Other | Other develop-
Indus- | Com- b ment
trinl | merciaf | DUl
f 1ereil ings 1
1966 76,002 | 51,995 | 25,715 | 20,280 | 6,670 | 6,870 - 5,037 | 7,685 | 24,007 727 | 8,405 | 2,194 | 12,081
1967 . 77,503 | 51,967 25,568 | 20,399 | 6,131 | 6,982 ¢ 4,003 | 8,203 | 25 536 695 | 8,591 | 2,124 | 14,126
1968 . 86,626 | S9,021 | 30,565 © 28,456 | 6,021 | 7,761 « 4,382 | 10,292 ] 27,005 ¥08 | 9,321 1,973 | 15,503
1969 93,728 | 65,404 | 33,200 32,204 6,783 9,401 ) 4,971 11,049 | 27,064 LYS] 9,250 1,783 | 16,052
1970 94,167 | 66,071 | 31,864 | 34,207 | 6,538 | 9,754 { s 12,790 | 28,096 TI8 D 9,080 | 1,008 | 15,489
1971 L0080 1 ROL079 | 43,267 | 36,812 5,423 [ 11,619 5.4 14,333 | 29,871 901 10,658 2,005 | 16,217
1972 124,077 1 93,893 | 54,28K% | 39,608 4,676 | 13,462 5,898 15,569 | 30,184 1,087 . 10,429 2,172 | 16,496
1973..... 135,456 |102,894 | 57,020 | 45,271 G,243 | 15,453 5,488 17,087 | 32,562 1170 ] 10,559 2,38 | 15,520
1974 (34 BEd [ 06,388 [ 55,070 [ 41,368 [ 7,745 [ 16,009 [ 5,950 | (1,643 | 38426 | 1,188 | 12,105 | 2781 | 22,352
1974 June. 98,404 | 48.209 | 50,135 8,027 | 16,425 1 6,034 [ 19,649 [ 8 4K5 1169 | 11,475 3,310 1 22,53%
July. 07,924 | 48,875 1 49049 7,158 | 15,953 1 5,915 | 20,023 | 39 955 1,131 12,518 2,581 | 23,725
Aug.., 96,225 | 48,208 . 48,017 7,616 | 15,053 1 5,091 19,657 [ 38,200 978 | 11,008 2,568 | 22,686
Sept. . .. 9,728 | 46,005 T 4x, 720 | 70677 [ 15 008 T 8776 | 19602 | 381300 | 1,073 | 130334 1 27880 | 200907
(AN GRTO06 [ 4d 82 SOERG [ K20 | 16306 1 S 799 | 200491 | 38860 | 1062 | (2)566 [ 4070 | 22168
Nov. ... oaldo0 | 420205 SRS | K670 [ 16,037 1 SI8S4 | 200624 | 37600 | Ll0s3 | 10lka2 | 20R71 | 200838
e, 91,206 | 40 4606 50,740 §.774 | 15,472 . 5,781 20,803 1 Al 89O [otag |12 2100 3,440 | 25 096
1975 KO,771 | 88,022 0 30 RS2 L 15,054 | N9 20 495 | 4L 78S 1,305 12,713 2,974 | 24,788
88,014 | IR IS 50,401 8,73 | 15,249 0 5 Bdd 2 20,634 1 40 298 To4q0 (oo o
12,352 L es oo | 37 257 Daz s 7,081 131,089 S,082 4 21,04 An 32 PS20 (oo
122,686 | 83382 | 36,6094 . 40,088 7.375 12,677 5,082 20,954 | 39 04 R 3 T T I I
\ : Ri.084 | 37,402 a5 682 | s.044 | 120408 | 80270 Poposest [ d7iiss | o Lol
June # 84,213 | 38,802 45,411 R.160 | 11,787 l 5,328 0 20,130 | 37,019 L 3. O P
: i

1 Includes religious, cducational, hospital, institutional, and other build-

ings.

annuil rites,

2 By type ol ownership, Stite and local accounted for 86 per cent
ot public construction expenditures in 1974,

PRIVATE HOUSING ACTIVITY

(In thousiuds of units)

Noprk.- Cemsns Burean data; monthly series at seazonpally

adjusted

Starls

Period
I- 2-0r-
Yot § lamily | maore
famity
1966 [, 165 7 IRG
1967.. 1,292 844 448
1908, . 1,508 899 008
1969 1,467 81t 056
19700 oo 1,434 813 [M]
1971.. 2,052 1 1,151 901
1972... 2,07 ] L300 | 1,047
1973.. 2,045 | 1,142 913
1974 [IRRY HKY 450
1974 June.. . .oeeeenenn.. 0,533 [ too0 | s34
July.. 1,314 920 0 194
..... 1,150 #2001
..... 1,157 845 RIRI
........ . I, 106 2 34
P ] Eerd 802 RN
K& 082 1y
1975 G99 39 200
1,000 733 207
VRS 775 210
BL1] 702 ! 218
1,129 886 ' 243
1070 K2 | 208

1

Total

1.692

1,805
L.655
1.592
1,562
1,627
1.657
1606

hRh
320
3OS
191
1,220

Completions

l- 2-0r- I-
fiaanily | more o Total | family
family

591 485 350

802 617 922 31
1,014 602 | 1,254 508
1. 143 828 | 1,586 640
1174 840 | 1,599 583
DX 7600 | 1,193 MK
1,053 752 | (,480 581
Y34 72 1,443 S78
919 674 | 1,406 570
899 0663 1,372 565
Q08 719 | 1,322 5518
bR T63 | 1,255 541
§a2 | 2si | al22e ] sas
964 871 1,170 522
770 550 | t,156 522
7.4 570 1,113 520
744 447 | 1,085 515
85 435 1 1.069 520

Under construction
(end of period)

Mobile
honwe
2-0r- ship-
more nents
lamily
217
240
318
Sdo 413
541 401
744 447
947 576
1,016 567
676 3
894 KUK
‘o4 340
836 o
K07 252
769 217
714 1948
OR81 195
054
[RE]
593
570
549

New T-family homes sold
and for sale 1

Units Median prices
(in thousands
of dollars) ot

unity
l'or
sule 1'or
Sold | (end ot | Sold sale

per-

iod)
401 196 21,4 22.8
487 19 22,7 23.0
490 218 24,7 24.6
448 228 2500 27.0
445 227 23.4 26.2
656 294 25.2 25.9
718 416 27.6 28.3
620 456 32.5 32,9
sot 407 35,9 6.2
524 4306 35.1 35.0
SO0 430 36.8 - W53
4006 425 35.7 35.5
4495 414 36.2 35.7
433 409 37.2 35.9
+i5 404 37.3 36,0
REN 400 7.4 26,2
S04 7.2 36,4
411 37.9 36.6
463 8.9 36.5
574 9.2 36,7
SBS 39,9 36,9

1 Merchant builders only,

Nort-..

All secies excepl prices, seasonally adjusted. Annual rates for
starts, completions, mobile home shipments, and siles. Census data exceept

tor mobile homes, which are privi
Mobile Home Manntacturers
Census Bureau. Data for units under constreuction seasonally adjusted

the

Federal Reserve,

:, domestic shipments as reported by
Assn, and seasonally adjusted by
by



A 52 EMPLOYMENT o AUGUST 1975
LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

{In thousands of persons, except as noted)

Total non-
institutional
pnpul.\tmn (

(N

Period

Not in

lubor torce

N.S.A

137,841
140] 182
1427506
145,775
1481263
150,827

150,022
RINEE
151,367
151,591
151,812
152,020

1975 Jan..oooon. . 152,230
tel S 152,445
152,646

53,602
540280
55,606
56, 785

ﬁ(n 5 Nl

Tota!
labor
torce
(5.A)

84,240
85,903
36,929
88,991
91,040
9%, 240

93,503

‘)1 H1s

94,244
93,709
94,027

u1lsiy
98,102

9t

91
91
N
91
Yl
ol

41
Y2
92

92

80,
82,
84,
86,
8,
Nar

w2,
TR
B2
1362
"940

g2,

Total

734
s
13
542
714

, 283

19y

N
TR
1708
JB03

0yl
St

410

916

Total

77,902
781627
79,120
RL,702
K4, 409
RS, 036

86,403
80,274
80,402
6, 04
RS 089
850202

54,562
84,027
83,849
84086
84,402
84t
85,078

L'mployed!

SO
50

74,

R0,

N0
NN
I

296

\()1

179
701

| SHd

§:18
L3UY]

628

In nonagri-
cultural
industries

Civilian lakor torce (S.A))

3,

3

3
3,

In

agriculture |

0006

472
452

1492

\
3.

kN
3

3,
N

AR
1,481
489
440
378
IR

L462 |
1387 ‘

REAS
326

ﬁ
3.

T
512
304

3,450

Lnem-
oyed

2,832
4,088
4,993
4,840
4,304
5,076

4,880
4,428
5,308
5,540
0,019
6,001

7,529
7,484
7,080
8,170
N, 58
7,896
7LR8

Unemploy-
ment
rate?

(per cent;
S.AL)

Y SV

PR Y 1]
LR 3 R

X xx
~

k= e
~io

I Includes seli~employed, unpaid amily, and domestic service workers.,

2 Per cent of civilian labor foree.

Notr.  Burcau ol 1 abor Stitistics, Inforniitton relating to persons 16
years of age and over is obtained on w siunple basis. Monthly data vetate

to the calendar week that contivms the 1200 dity; annual data are averages

of monthly figures,

availiuble from Burcau ol [abor Statistics.

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

(In thousands of persons)

l)Ls\ll]\HlH\ of vhanges i serivs beginnnyg (967 s

Period

1969......

SEASONALLY ADJUSIED

1974 July

Auy

1975 Jan..
Ieb,
Mar..
Apr.
May
Juned
July»

Total

70,442
70,920
71,216
73,711
76,83}
78,334

78,479
78,0661
78,844
74805
78,404
77,690

77,227
76,708
76,308
76,349
76,428
76,204
70,382

78,322
75,561
79,097
79,429
79,125
78,441

76,185
75,7513
75,755
70134
70 .6t
77,080
76,143

Manntac-
turing

20,167
19,349
18,572
19,090
20,054
20,016

20, 169
200112
20,112
19,982
19,633
19, 146

18,718
18,297

8146
[}U14)

20,0006
20,258
20350
200142
19,763
19,175

18,538
18,132
18,008
17,907
18,038
18,212
17,935

Mining

619
623
603
622
638
672

675
676
682
692
[{PX)
662

TOU0
702
706
703
710

]

07

710

088
6U0
ORY
693
6493
057

084
687
(]}
097
711
723
723

Contract
construc-
tion

3,920
3,965
3,939
3.ull
3,861
3,798

3,789
3,500
3,486
3475
3,472
1404
30300

Transpori;-

tion and
public
utilitics

4.435
4,504
4,457
4,517
4,640
4,699

4,093
4,701
4,079
4,099
4,097
4,608

4,607
40500

Trade

(4,704
15,040
15,352
15,975
16,6065
17,011

17,107
17,140
17,166
17.160
17,048
16,912

16,863

16,854
16,919

17,064
17,058
17,153
17.225
17,342
17,591

16,657
16,475
{6,509
16,60:4
167791
16,930
16,877

Finance

4172
4,309
4,161

4,131

Service

11,228
1,621
11,903
12,392
12,986
13,500

13,6065
13,6068
13,647
13.719
13,707
13,6065

Goavern-
tent

12,202
12,561
12,887
13,340
13,742
14,285

14,030
14,785
14,808
14,859
1893
14,888
14,921

13,093
t3,615
14,167
14,610
L 171
14,807

14,703
15,000
15,066
15,080
15,011

15014
14337

Nor,  Burcan of Labor Statistics;

time amployees who worked during, or received paiy tor,

data inctude all full- and part.

the pay period

that incfudes the 12th of the nmnl‘h Proprictors, seit- uupm_u(l persons,

domestic servants, unpaid  family

mark

© excluded,
Beginning with 1908,

series has

workers,

been adjnsted 1o Mar.

and members o Armied

1973 bench-



AUGUST 1975 o PRICES A 53
CONSUMER PRICES
(1967 = 100)
Housing Health and eecreition
T ! |
! ure | Apparel| Uraus- . -
Period p '_\“ Lood luel Cias | nish- | and | porta- . . Read- 1 Other
flenrs Home-o 2 and inps [ apkeep - tion Mud- Per- me roods
Total Reot | owner-| | | ‘,] e and Apkeep Tt Total icul sonal o and
ship e Lo i care vitre | reerea- | oserv-
R coal | tricity | opera- Lre B
: Vg ) tion ices
. i _
| Pl s I . Ot A e T T T A Y ISP [N
1933, hLS O T L0 e Y I PR PN
1941, 57. h 8.4 41,2 47.7 49,2
1945 A8, 48. 79.6 S5.1 % 62.4 50,9
1960 97T 86,3 9.2 98,0 20,1 - 87,3 87.4
1965, 96,9 92,7 Y, 6 D94 5.2 95,9 94,2
1966, ..... 08,21 96,3 97,0 | PEN( 970 97.1 9t.s 97.2
1967, 100,00 100,0 | 1600 | 100,0 | 100.0 100.0 | 100,0 [ 100.0
1908, 102,40 1057 ) 1ol 1009 | 1044 104.2 ) 104,71 1046
1949, L03,7] 116,0 ] 165,0 | 102.8 | 1090 .3 . 109.1
1970, LY 1285 | 110,] 107.3 ° 113.4 116.0
171, 8.2 133,07 | LI7.5  114.7 | 118, 120.4
1972, .. e, a0 {18 20,5 11210 125,58
1973, .. 1203 140,77 | L3360 ) 12004 | 1249 K
74, oo g, 2 163,05 216 [45,8 I 5
1974 June |0 S I Y D | 1358
July. R TFORR AR I § b 137,77
48,5 7 (430 R 139.4
st [ 146,06 Lt {404
ISE.S | 49,0 ) [
154.0 V1510 187,58 142.7
[ RIS S B KRR PR H 1439
) . 1300 175 0 160, 2 IR L L Lof.0 | 1465 | 1410 | [44.8
. . 1a5.1 172723 162.7 | 154.7 . 3.5 S0. 163.0 | 147.8 | 1418 145.9
. TL. 135.5] 178.2 164.0 | 155.6 40,9 144,88 151.1 164, 6 148.9 142,0 [ [46,§
. . 13S0 1y 4 2200 166,83 11568 0 14,3 146.2 15201 1658 | 1495 | 1435 | 1468
hUS I, 13646 180, 1 | 130, LOT 3 | IS7.40 | L8 1474 [ 1526 ] 166 R | 149,09 | 1438 ¢ 147,
1606 4. | 106,44 Il(».‘)l T84 | 230,06 ( (6% .4 | [S8.1 [RIt | (498 [ 153,21 1081 50,3 {1441 | 147.3
No1E--flurcau ot Labor Statistivs index tor city wige-cirners il
clerjcal workers,
WHOLESALE PRICES: SUMMARY
(1967 = 100, except as noted)
Ludustrial conunodities
. I'ro- ) H )
All
. Farm Jeessed . - P
Peciod SO - | foods o . . chin- ", . Non- Il“_“"' .
moudi- o and I'ex- Dtides | el Chem-i Rub- [ Lumi- Paper Mot ery SHurni-f me- | porta-] Mis-
ties vty i Fotal ) iles, Lo T Y deals, | ber, her aper, als, o ture, | tallic } tion | cella-
feeds K ete, el o . cte, A and - . H -
(U ele. ete. . etes | Lquips] St | mins Jequip-eous
! mlvnr erals | ment!
1960, .00 ievin. ceees| 909 [ 97,2 ] 895 [ 953 1995 [ 90.8 | 96,0 1O, 8 HOY L | 95,31 98,1 1 92,4 192,01 99.0 | 97.2 |0 v3e
1965, 0 cierennnenns 96,0 | 98.7 | 95,5 [ 96,4 F99.8 [ 94.3 | 95.5 [ 99.0 | 95,9 | 95.9 | 96.2 | 96.4 | 93,9 | 96.9 [ 97.5 |...... 5.9
1966,,..... 008 05,9 [101.2 ] 98,8 1001 J103.4 T 97.8 7 99,4 [ 97,8 |100,2 | 98.8 | 98.8 | 26,8 | 98.0 | 98, 97.7
1967, . L JH00,0 00,0 100.0 j100.0 1100.0 (1000 100,0 1100,0 1100,0 (1000 1000 [100,0 {100,0 {1000 {10, S00,0
1968, 102,55 1102,5 102.2 [102,5 [103.7 [103.2 | 98,9 | 99.8 |[103.4 '113,3 [101.1 [102.6 103,2 [102,8 (103, L. (02.2
1969, ... J106.5 J109.1 107.3 [106.0 J106.0 [108.9 [t00.9 | 99.9 [105.3 [125.3 [104.0 [L08.5 106.5 [104.9 [107. 105.2
[070......... 1104 [LEEO 12,0 [110.0 J107.2 (1101 [JH0S.9 11022 |[108.6 [113.7 108.2 |[116.7 [L1L.4 [107,5 [I13. 1099
1971, 109 1H12.9 1114.3 11140 11086 |114.0 1114.2 1104.2 |109.2 11270 1101 19,0 1115,5 11099 7122, 112.8
1972, o 1 (125.0 (120.8 (117.9 H13.0 130,33 118,06 [104.2 1109,3 144,83 113.4 [123.5 [117.9 1114 [120. 4.6
1973, 13,7 1176.3 (148,10 11259 123,08 [143.1 [134.3 (110,00 1124 177.2 1220 21328 (1201,.7 1152 (130, 19,7
1974, .. 1601 JIE7.7 (170,09 1538 JL30. 1 {141 [208.3 [146.8 136,2 |[183.0 817 (1719|1304 [127.9 [153, 1331
1974-- Julv 1ROLS J107.6 [157.8 142,10 [1406,6 [221.7 1148, 4 139,05 [188.6 153,83 180,35 [140.3 128, 2 150, 135,22
1892 [179.7 |161.6 [142.3 |146,2 1226.0 [158.5 [143.4 [I83.7 1629 [185.06 [144,3 |129.8 |157, 135.4
I82.7 [176.8 [162.9 142,01 1481 1225,0 |161.7 [145.6 180.4 |164.2 IR7. 1 146,88 [132.8 |59, 136,13
[87.5 [[83.§ [{o4.& [140.5 [145.2 (228, 5 (168.5 (47,5 (169.4 1660 1869 J150.0 11355 (162, 137.1
IR7.R V1897 1688 (13008 | 1d4.5 [227.4 |172.9 (1185 [165.8 166.9 1R6. 7 [152.7 [136.9 (16, [40.7
TR3.7 1882 [166.1 W84 [143.2 12290 [174.0 1494 [F65.00 1672 JI840 1500 ]137.7 164,73 142.4
1975 koo 18G4 (1678 1378 |[ta2.1 276,00 (100 Tad 7 [Tovs [I85,5 150,06 [138.8 [Los, s [137.1 [145.5
L0 [TOR 136,05 147 LU[I7RE 1R0,0 j1an Y 169,08 1808 187,07 (13900 (1703 (1382 |116.4
C3Jle8Y |34, [143.2 LB 149,07 (16906 [170.0 1861 1588 [13R.S [170.8 [139.5 |146.8
G (1o, 7 [L3t.4 [147,58 L5 OIE2.04 (149 q (174,09 (1697 [IK5.7 (1597 (1385 (173.0 11899 11473
O E70,3 32 Nt 7 CROER2 U TEAR,0 [183.0 [1e0 8 (LES D 1604 1386 1731 (1399 147 .8
A LA | RO S ) O TREL2 {4806 (IR0 1698 TRE.S [T61.0 1390 (1733 (1401 |147,%
{846 (1702 (136,05 (1490 /;‘4(».(: IR IS0 (1796 Il?ll,l) '].\'l,tl LTOE.T 13000 (1747 1401 1477
1 .

e, 1908 100,



A B4 NATIONAL PRODUCT AND INCOME o AUGUST 1975
GROSS NATIONAL PRODUCT

([ billiony ol dollirs)

\ 1974 1975
ftem 1929 11933 | 1941 | 1950 1970 1 1971 | 1972 | 1973 | 1974 ) ____ _ . [
1 ft ( v i l i
; I ) , |
Gross national product. ..... P A ] 103.1] 55.6 124.5] 284.8] 977.1 1,054.9 l,l.’iﬂ.()!l,.?!“.ﬂ 1,497. 4 |,5l35!.H‘l,-1lli.ii)l,-l:lo.ﬂ 1, ll(- b 1,433.4
Final purchases..o..ooo0oo i iiiiiniiieann 1084 57,2 120.1) 278.00 972.0 1,046.8[1, 149,561,275 611,858 211,970 .81 40760 L4003 1[1,435 51,467 .1
! 1 il H H
Personal consumption expenditures. 77.2] 45.8  8D.6] 191.0° 617.6, 667.1] 729.0] 805.2] 876.7| 869.1 901.3] 895.8] v13.2) 938.1
Durable goods 9.2 3.5 9.0 3005 91.3] 1039 LI8.41 130.3] 127.5; 129.5) 136, 1] 120.7| 124.9; 13010
Nondurable goods. . . 37.7 22,3 42.9; 98,1 263.8) 278.4( 299.7] 318.0| 380.2 5.8 A8Y.0; 3917 8.8 408.5
SEIVICCS. .o vy TR 30,3 20000 2K.1[ 62,4 262.6 284.8 JI().‘)/ 316,90 369.0 3.8 376.2( 3835 389.5) 399.6
Gross private domestic investment..,........ 16.2 1.4l 17.9] s54.1] l3(|..‘>, 153.7] 179.3 209.4 209.4] 211.8) 205.8] 209.4| 163.1] 147.3
Fixed investment . 14.5 3.0 13,4 47.3 13070 1474 170.8) 14,0 195.2| 198 3] 197 10 190 6| 1822 181.0
Nonresidential. . . 0.6 2.4 9.5 27.9 100.6 104.6, 116.8] 1368 149.2 (49 4| 150.9] 1512 146 9] 144.0
SEPUCTUTS s et iieeanneanas 5.0 9 2.9 9.2 36 l[ 37.9| 411 47,01 S52.0] S2.2( St.0[ 5371 S2.8, 50.2
Producers’ durable equipment,...o. ... 5.6 .5 6.6, 18.7 044 66,6 T5.70 89.8) 97.1) 97,21 99,9 9715 94.2] v4.4
Residential structures. ..o oo 4.0 N 3.9 19.4  31.2] 42.8] 54.0] 57.2| 46.0| 48.8| 46,2 40.4| 35.3| 0.4
Nonlarm. . . L 3.8 .5 3.7 IH.(:| 30.7| 42,3 53.4| 50,7 45.20 45.0| 45.47 39.7| 4.8 35.7
Chinge in busines VeRtorics., .. 1.7 1.6 4.5 0.8 4.5 6.3 8.5 15.4 14.2 13,5 R.7017.8] 19.2] 33.7
Nenlrm. o s 1.8, - 1.4 4.()| 6.0 4.3 4.9 7.8 11,4 11, 10,4 6.6 17.5]- 17.8]- 33.4
Net exports of poods and service 1.1 .4| 1.3 1.8 e . 2| 6.0 3.0 2.1 (.8 3.1 1.9 8.8 9.2
I xports. oo .. 7.0 .4 5.9 13L& 62,9 65.4  72.4( 100.4] 140.2] 138.5| 143,06- 147.5| 142.2| 130.9
IIPOIIS, oo e 5.9 2.0 4.(»( 12.(?, 59.3 65,6 7840 96,4 138 1] 140.0] 146.7 145.7) 1334 121.7
Government purchases of goods and servic K.S‘ 8.0 24.8| 37.9. 219.5, 2.‘,4.2] 255.7 276.4 309.2| 304.4 312,3| 323.8] 331.6 338.8
Federal . 1.5 2,00 16,90 8.4 96002 9700 1049 1066 1169 114.8 1172 1245 126.5| 123.0
National defense.. ..o oo e 13.8) 14.1) 74.6) 71.2) 74.8) T4 4 TRT) 76.6  78.4) 8B40 84,7 B5.4
Other. oo e ( ...... 3 AL 4.3 2060 26,50 30.( 32,2 3K.Z[ 377 3K.E[ 40.6 40,8 43.2
State and local, .. . 7.21 6.0 7.‘)| 19.5) 1233 136.6] 150,81 1698 192.3] 190,15 195,11 (99, 3% 205, (] 210.2
1 1 . — - - . .
—_—— PR - - e = == e 1 . | ‘
Grass national product in constant (1958) J | \ ! !
dollars. .. ooo o 203.6° l4(.5\ 2(\3.7\ REEN 3\ ‘3| 746.3 792.8 | 839, Zl 821.2° 827.1( 823, 1- 804,00 780,01 779.4
| .
Nore Dept, of Commerce estimates, Quarterly duta are seasonadly see the Survey of Current fusiness (generally the July issue) and the
adjusted totals at annual rates, For back duta and explunation ol serics, Aug. 1966 Supplenient to the Survey.
NATIONAL INCOME
(tn billions of dollursy
| !
} ! 974 1975
Hem 1929 ] 1933 ) 1941 1 1950 ] 1970 ‘ 19711 1972 ] 1973 1974 [
| 1 1 ‘ v 1 e
National income. ..o 86.8) 40.3) 104,2; 241, 1, 800.5) 857.7 ‘)4().5|1,l)li.’i.li 3,042.500,080. 211,155 51,165, 1)1,150.7) .. .. ..
Compensation of employees, ..........o0... 51.1] 29.5] 64.8| 154.6| 603.9 643.1 707.1' 786.0) 855.8 84H.3‘ 868.2| 877.7" #75.6| 885.5
¥ ages and salarie S0.40 29001 62. 146 .80 S42.00 574.6, 626.80 691 .6l 7507 7446 76t 8% 7av 2 a5 ¢ 774N
45.5] 23.9 51.9] 124.4] 426.9( 449.5| 491.4| 545, 1| 592.4| S8R.3 602.5| 605.1] 597.4 0602.0
.3 .3 1.9 S.00 19.6] 19.4] 2005 20.6! 21, 20,9 20.8[ 22.0| 22,0, 21.9
4.0 4.9 8.3 17,41 95,50 104,70 114,88 126.0° 137,17 135,41 138.2( 1421 145,7( 149.2
Supplements 1o wages and salaries, ..., ... 7 .y 2.7 7.8 6LY 69,5 80.3] 94.4) 105.1 [03.7]) 1o, 7: 8,6 110.5] 112.4
Lmployer contributions lor social in-
surance. . . .1 . 2.0 4.0 297 33,1, 38.6| 48.4| S3.6) 53. 54.5| S4.6 552 55.7
Other l.lhm mLumL... .0 .4 .7 3.8 31.2| 36.4) 41.70 46.0) sl.4] 50.5" 52,30 54.0f 55.3 50.7
Proprictors’ income. ... ool 15.1 5.90 17.5] 37.5 66.9] 69.2] 75.9 96.1] 93.00 9.9 92.1| 91.6] 84.9! #6.0
Business and professional, . . 2.0 3.3 1.1 24,00 50.01 52,0 54.9  57.6| ol.2; o607 62.3] 62,5 62,7 063.3
Farm. e e s 6.2 2.(ni 6.4 13, 16.9) 17,2 21,0 38,5 3L.8] 29.1] 29.8] 29.1; 22,2] 22.7
i
Rental income of persons, ool 5.4 2,0 3.5 9.4 23.9 25.2) 25.9 26,1 20.5 26.3] 26.6] 26.8f 27.0 27.t1
Corporate profits and inventory valuation ‘ ‘ |
WISENeNt. Lo e 10.5 1.2 IS.ZI 37,70 69.2 78,7 92,2 105.1] 105.6° 105.60 105.8| 103.4" 94.3|......
Mofits before tax., .. .. 0.0 l.()' 17.70 42,6 74.U| 83.60] 99.2 (22,7 l:lrl.'r'i {390 157,00 130,51 101.2]......
Profits tax liabitity, . 1.4 .5 7.6; 17.8) 3450 37,5 41,5 49,8 55.7] 55.9. 62.7] 52.0] 3.0)......
Profs after tax.. ..o 00 v i e &0 A ol 2409 39.80 46! §S7.7, 72,9, S50 S3.1 0 e 4] 7v.S| 62080
Dividends. ..o s 5.8 2.0 4.4 8.8 24,7 25.(h 273 29,6 32,7 32.5 3320 3303 3314 339
Undisteibiited pratits .. ou oo ')..h‘] - 1.6 5.7 l().l)’ l-1.(y| 20000 3030 43,30 52,40 s0.50 1.1 46,27 28.s).... ..
Inventory valuation adjustment. . ... ..., 5_ - 2,01 - 2.5‘ 5.0 - 4.8 - 4.9 =T7.0[—17.6|--35.1 33.4] 51,2 28.1 -7.0 7.9
Netinterestoo. oo 4.”| 4.1i 3.2\ 2.0 36.5‘ 41.6  45.6) 52.3 61.6] 60.1| 62.8 65.9 68.9 71.9
' i N
NoTi- Dept. of Commerce estimates. Quarterly data are seasonally

adjusted totals at annual rates.

also Note

to table above,



AUGUST 1975 -1 NATIONAL PRODUCT AND INCOME A 55
RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In billions of dollirs)

1974
[tem (920 (933 T Iodl | 1950 | 1970 | 1971 1972 | 1978 1 1974
\ it 18} |
Gross national product. ... oL 103. 1] 55,6 I24.5| 284.8 977.1 l,().‘")-l.!)'l,l.').‘i.l) 11,2949 I,:i'J?.-lIl,:l‘(.'i.S it
Fess: Capital consumption allownnees. ... .. 7.9 7.()‘ B2 18.3] 87.3, 93,70 102,09 1108 1195 8.6 120.7
Indirect business tux and nontax lin- i
bility. ... 7.0 7.1 U310 23,30 93,5) 102.7) 110.0] 119.2] 126.9] 125.9) 1295
Business tri pavments, ... . .. L0, 7 .5 8 4.0 4.]‘ 4.0 4.9 5.0 8. 5.3
Statistical discrepuaney . oo .7 0 4 1.5 6.4 - 23] - AN 5.0 o4 3 4.0
Plus : Subsidies less cerrent sueplus of gove ’ . ' !
CrNNMCHT CHCTPLISCS v a e e e vn e EIRT | DU N .2 1.7 l.I‘ 2.3 L0, 29 3.7 2.4
Eaquals: National income. oo Ho.8 40,3 104.2] 241,11 B00.5] 857.7! 9465, 1,065 6|1,012.5 1,030
Less: Corporate profits and inventory valu- ! ' !
ation adjustment, oo fo.s L2 152 3070 69,2 78.7[ 92,21 105.1] 105,6 105,6] 1058
Contributions for soct insnrance .. . RO 6.9 57.7 6d.8 Y00 92 10LS 1008 1030
I xeess of wape accruals over disburse .
ments. ., P P TN PEMII Y L6 0)] 1 L5 L0 1.5
: : | !
Plus: Government transfer payments. ..., N 1.5 2,00 14030 TS0, 89000 9R.G) 1130 D36 130060 1387
Net interest pitidd by government and
consumer: 2.5 1.6 2.2 7.2, 3.0 3.2 33,00 383 4203 410 427
Dividends. . . 5.8 2,0 4.4 8.8 24,77 25,0 27.8, 29.06 .‘2._7 d2.5 0 ha2
Business transler paynients. .. ... ... . . 0! .7 .5 3 4.0, @4, J‘i 4.0 4.9 5.2 S22 804
: 1
Fquals: Pessonal income. ... oooononooon L 85.9] 47.0| 96.0] 227.6| 808.3] 864.0| 944.9|1,055.0 L1505 1,034, 671,165, 2
Less: Personal tax and nontax payments. . .. 2.0 1.5 332007 16,6 1176 1424 15EG[ 1708 168.2 175, I\
Liquals: Disposable personal income, . ... ... 83.3] 45,5 ‘)2.7: 206.9 691.7| 746.4| 802.5 903.7| 979.7 966.5| 993, |I
1ess: Personal outh 9.0 46,5 1.7 193.9] 635.5] 6859 7490 G027 K4 9| 927,00
Personal ¢o 77.20 45,81 806 19000 6176 66T ] 729,00 K70, T 869, 1 01,3}
CONSUMCE INtEIest payments. ... .. 1.5 .5 il 2.4 16.8) 17.7] 19.8 25.00 2.8 25,3
Personal transter payments to tor-
T 1T & TP L3 2 2 5 1.0 1.1 1.1 1.4 1.0 1.0 )
|
Famals: l‘urs(uml SAVIN . e 4.2 9 L0 AL 56.2] 60.5 52.(»; 4.4 71, (’! 71.5 51
- u— . . L !
l)lspus.nhh- orsmmlmuuuo in constant (1958) : !
dodlars. .o 150.6' 112.2 190.3] 249.6| 534.8 555.4i SH0.50 619,60 6028 603.5] 602.9
\ '

; 1975

v ] !

i
1,430, 9,1, 116, ¢ || [ |
122.9 125.2 127.4
129,80 1322 115.2
s.4 5.4l s.s
F 00 I P
20h l.6 (D]
LLE0.5 ..
103, 4] 94, 3]......
3.2 14 6| 1054
[} L0 0
145.8] 158.7] [71.2
43,60 44,7 ls.o
ILAO3LR 340
5..&‘ 5.4) 5.8

2 1IN6.

178,

1,008,
922,

RUS.
25,5

594.

9 L19%. 111,220,

=

1
Iy 78,4 ‘I/I'.’.()
|

B[1L015. 511,078, 8

9198

3 964, |
Buil.:
M

9381
2501

6.5 75.‘)‘ f14.6

H‘ 5‘}1.I)| 620. ¢

]

Note. Dept. of Commerce estimates, Quarterly data are seasonally
adijusted totals ar annual rates. See also Nour to table at top ol opposite

pare.

PERSONAL INCOME

(lu billions of dollars)

[tem 1973 \ 1974 |

Total personal income. . ... .. .|1,055.0 L5051,

Wige and salary disbursements., 691.7| 751.2

June

145, 5

251.9] 270.9) 272,06,
Manpucturing un/! . 196.0 .’II.JI 223
Distributive industries, (6511 1780l 179
Service industries oo 128.2) 142,060 142,46
Governmient . oo " 146,06, 155.4] 158.9
Other labor income. ... 40,0 51.4] 51,1
Proprictors’ income Yo, 1 BI0 K69
Business and professional, .. 57,60 01,2 61,2
Farm, ..o 385 dLLE 25T
Rental income, .oy 126,01 2605 2007
Dividends . oo veaic Foayel 4.7 ah
Personal inferestmeomue.. .. I| Y0.0] TOS.8) 10,5
Transier payments, ..., 07,8 L3980 1370
Tess: Personal  contributions
for social insurance. . ... A8 47.9 419
Noua, ricultural income. . ... .. 1,008, 0,1, 109. 01,106, ‘1|
Agricultural income. ..o

47.0 4|.s' a6, x' 3o 404 .w.ni 39.3

1974 ‘

July Ay, | Sept. | Oct. Nov, ~ Dec, o Jun,

>
p

1,159.5 LT8O, 185,01,

5 184.5:1,
759,70 761,60 767.7 773.0

=
=N
B2

270,58 2080 21, 5‘
5.5 2 .\r| 2i9.4 2004
1RO7 TRt T8l 1832
14,9 140.4 146, 1498
159, 5 15v.u| 1628 166. 2
523 529 si.5 54,9

1

g0 wa o wnn un7 88.7
61.9 62,5 62,8 62.5 . A 62.7
201 doel 007 200l ) II 200 26.0
20,6 26,60 .60 6.7 26,8 20 '»| 27.0

RRN( .7 RNV

R0 LR BT PO B 5 P
‘ 1080 1095 ML Ly
|

42,5 LG 100 |4'1.(.i 14,5 158.0

48,5 4x.4‘ -1.‘\'.(‘| 8.9 8.5 48-4\ 49.5

|
1, |2l.7I,I2().8-I,I.\7.4I,I45.7|I,IA‘=‘:§.2‘l,IiII).-_I[‘|54,3
RU PR RURS 3n.8

1975
1eh, \ Mar, § Apr. May |Junc"

|

|
1.193.4{(,195.71,203. 1 |,-e||.:;||,'m.»
163,60 T06.0  T068.0] 7729 TI8.3

- |
260,7) 200.5 201.2| 262.2 264.4
202.9 2031 203.8| 204.5 200.3
e, 00 8N sdlal (seltl w7l
i50.2] 1520 152.4] 153.5| 154.8
W7.0f 1w 2 1703 1| 17
ss.al ss.7 0 s6.2] s6.7 s7.2
85.0] 809" w36 x(..4‘ 8.
02.8 62,5 6300 o4l 636
2.2 184 2000 2.;.0\ 245
2700 27,00 2700 200 212
3% an7 o oanal aa aas
1123 1ad 18] el Tiwlo
16551 tow.3 tok.o] toy.ol 191,
4020 a9 40.4] av, 7| 0.0
1160011, 066.2 1,171, 1] 1,179, 31,208, 7
A 2906 a2, 36.2

Il H()

Not.—-Deple of Commerce estimates. Monthly data are seusonally
adjusted totals at wmual rates. See wlso NoTe 1o table at top of opposite

page.



A 56 FLOW OF FUNDS o AUGUST 1975
SUMMARY OF FUNDS RAISED IN U.S. CREDIT MARKETS

(Seasonally adiusted annual rates; in billions ot doltars)

! {
| | 974
Triansaction category, or sector 1965 | 1966 | 1967 \ 1968 | 1969 ( 1970 | 1971 | 1972 | 1973 | 1974 lI :
- Hi 12
e I N N L A I
Credit market funds raised by nonfinancial sectors
1 Total funds paised by nonfinancial sectors. . . 69.9 67.9) 82.4 96.0} 91,8 98, Zl 147.4) 169.4] I87.4( 79.6] 187, JI 172.0 1
2 Excluding equitios. ... ... ... .0 000 69.6) 66.9( 800 96.0[ B7.9/ 92.4 135.9° 158.9 180, (! (75.8] (81.9] (69.7 2
2 US. Gov I.8 3.6 1300 3.4 3.7 1208 ?.ﬁ,fi‘ 17.3 9.7 l?.(l' A 8.9 1
4 frubfic . 1.3 2.3 8.9l 10,4 Loy 12,90 26,0 139 1.7 12,0 1.9 20.2 4
5 Agency issues wnd n\uruuxu .5 1.3 4.1 R I .I\ .5 J.4 2.0( *l 23 s
| !
6 All other nonfinancial seetors . 68.11 64.3| 69.4[ 82.6 95, 5| 85.4 (20,9 (52.1 177.6 167.6] 182.2) I53.1 ¢
7 Corporate equities, ., .. .. o 1.0 24 = 3.9 S 4 I1.5] 10,8 7.2 3.9 5.4 2.3 7
8 Debt instruments 67.90 6330 07 S2.e) vioe o 797 o g pLoa) d7a Al a0 80 176 80 1508 R
Private domesti |
9 Nonfinancial sectors. .. ... 65.4) 62,70 65.4] T9.7) 9.8 K27 (47,3 (47.8 l'[ﬂ l 152.2 162.3 142.2 9
10 Corporate cquities, ., . * 1.3 D 2 3.4 S 14 1009 4.1 5.6 2.0 10
11 Debtingtrtements, oo oo oo e i 654 618 63,00 T9.90 EN.4| 7.0 105,48 L6y I/: Illh’. 1156.70 1390 1L
12 Debr capital II)\lllIlll 8.4l 38.21 44.5] 4v.5 4‘).(»’ 56,71 83.2] 938 *)(\ |. 92,90 99 6l Ro. 1 12
13 State and local obliga 7.3 5.0 7.8 Y. 5 L7 UL e S AN 1Y N I S S O W A O B . O 1 B (S B I
14 Corporate hoonds sS40 10.2] 14,7 2.9 12,0 198" 18,8 12.2 9,2 19,7 18.1 2314
18 Home mortgages ... o000, 5.4 tr.7] tr.4 5.7 15,20 12,8 2610 3vuh) 3.4 31.6) 35.8) 2704 1S
16 Mudtifumily vesidential mmlm:g 3.6 KN 2.4 R dq.7 N Kol 104 8. 7.8 7.3 %3 1o
(7 Connnercial mmlqugt'\ ............ 4.4 5.7 4.7 6.4 3.4 s.30 oy 14,8 [70 1S 5.7 7.4 17
I8 Farm mortgages., 2.0 1.8 2.4 2.2 {1 1.5 2.0 2.0 i 4.9 .5 5.4 18
19 Other debl istruments, ... 27.1 23,3 1850 304 38.8] 20,4 22,6/ 43.0] 66,6/ 55,2 L 83,5 19
20 Consumerceredit, o oo, ‘. .46 6.4 4.5 Lol (0.4 a0l 112y 192y 220 9.6 2.7 6.6 20
21 Bank loans nea oo oo oo e 1.4, 109 9.8l .6l 5.5 6,7 7.8) 8.0 .‘S.N\ 7.0 6L 206 2
22 Open-marken ) L 1.1 1.7 1.8 3.0 RRY 1.2 .8 .4 6.4, 5.2 1.7 22
24 L T T P 4.1 5.0 2.6 5.0 9. 4.0 4.8 5.\, g.4 121 6.6 17,6 2}
24 By borrowimg sector: ., oo oo 65.4] 62.7] 65.4] 79,71 9.8 N’..'I'l II7..1l 147, I7l).l{ 152.2 I(v?.‘l 142.2 24
25 State and local povernments. , ... 7.7 6.3 7.0 9.8 10.7) 1.8 17.8) 4.7 (2.3 ((7.(\| o, 48 16,7 25
26 Households, 28,3 22.7 19,3 .l(),()l 3.7 2304 39,80 63 728 43,5 47.4 3.5 26
27 Faru., oo ool 1.3 3.1 3.6 2.8 3.2 3.2 4.1 4.4 K.0 7.8 7.7 7.9 27
28 Nonfarm noncorporale.. ..., ... 5.7 5.4 5.0 5.6 7.4 5.3 8.7 10,4 9.3 ) 7.2 7.4 28
29 Corporite. . 00 L e 20,4; 25.3 .6 3.6 .fK.‘), 349 i’ 46,80 55,8 o1 7.1 Hl,(), 70.7 29
30 FOoreign . ... i i i 2.7 1.5 4.0] 2.8 3.7 2.7 4.6 4.3 7.5 15.4] 19.9 109 30
al Corporate equities i} L3 A L2 .5 A . -4 L2 .2 L2 R 1|
32 Debt instrinnents., 2.4 1.8 of U] 2.7 2.7 4. 4.7 7.7 48720, IJ I,?2 32
a3 Ronds, ... .. S 7 1.2 i1 1.0 . 4 1,0 1.0 2,2 2.1 2.3 1
34 Bank loans n .5 .2 iR .5 .2 L3 1.6 2.9 2.8 4.8 9.0 R
35 Open-market |‘.|pn| | N 51 - .2 i .8 3 | .0‘ 2.0 7.0 6.9 7.2 35
36 U.S. Governmient loans t.5 1.3 2,6 2.2 2.1 1.3 1.8, .3 | 7] I.7] 1.5 1.8 36
37 Memo: LS. Govt cash balance 1.0 --.4 1.2 t.1 R 2.8 3.2l - L4 1.7 4.0 2.0 7.0 37
Totals net ol ¢l 3 I l
38  Total funds 70,91 O6B.30 813 9710 0L 4 955 144.2] 1697 189,00 (84,2 (89,3 (79,1 38
39 By UK. (m\\.lm\\u\\ 2.8 4.0 11.8 Itl.(ul 4.Il |().()‘ 223 7.0l 1L, 4] 16.6 7.0 260 39
! :
Credit market funds caised by financial sectors
| I [ ' i t
{ 13.3) 11,7 2.0) 18.3) 33,7 126  16.5) 28.9; 52,00 34.2] 40K 3K.5 1
2 Sponsored eredit dgencies 2.1 4.H[ b 3.5 ¥.8 8.2 3.8 L2 Huele) 2200 16,84 27.4 2
3 LS. Government seeuriti .. 1.9 5.1 6 3.2 9.1 8.2 8 19,60 21,4 16,8 206.0 3
4 Loans trom LS. Government 2 .2 nl L2 L3 Ml B 1.4 4
§ Privare financial s 1.2 6.9 2,60 1490 249 A . to,1] 24t 4.1 5
[ Caorporate equities, . ........ 1.2 3.7 3.0 6.4 6.1 .6 1. 2.0 LS 3.6 6
7 Debt instruments. oo o000 TLu 3.2 o 8.5 188 - 3 . 4.0 2.6 4.6 7
B Caorporate bonds ., 2.7 .Y 1.3 1.1 1.5 KN 5, 1.4 2.0 A8
9 Muortgapes . * 9 1.0 4 2 7. 2. 1.3 A 2.8 Y
10 Bank loans necoo. ..., 2.3 1.0 2.0 2.5 2.3 .5, 3. 7.2 8.9 5.0 10
1 Open-market pape 2.3 1.3 1.v J.60 10,7 5.0 |, N 5.8] - 5.5 I
12 Loansitom FYRLWS . oo oo o 7 .- 2.5 9 4.0 1.3 -2, 6.7 6.8 6.5 12
13 Total funds raised, by sector. .. oo e i, 13.3 1.7 2.0; 18.3] 33,7 12.6] I6. 8.2 40.8] 35.5 13
14 Sponsered credit agencies. ... 2.1 4.8 -6 3.5 .8 4.2 3. 22,1 (6.8 27.4 14
15 Private financial sectors . . ... 1,2 6.9 2.60 149 249 4.3 12. Lo, 1) 24,0 4.1 15
L& Commervcial banks. . 1.8 | | 1.2 .4 AN 2. (.9 2.6 a.4 16
7 Bank afliliates. ... oo it e 3.2 [ T, 2.4 4.1 A
18 toreign banking agenc » N * N L2 N [ 2.9 2.7 A0 18
{9 Savie s and dowt associatio NJ N 1.7 1.1 4.1 .8 - () 8.6 A0 19
20 Other insurance companic N A N L2 .5 .4 4 4 L3020
21 Finance companies, . ... .. 5.2 3.1 1.2 5 .7] 8.3 1.6 4 3.0 J.a A0 210
22 REIYS . e e ‘ N l..(‘ 2.7i 3 I.ZI 2.3 5022
23 Open-end investment compar 3.2 37| ' l)' ‘i.h‘, 4.8 2.6 | I.()I B 2.8 23
Total credit market funds raised, all sectors, by type
1 Total funds raised. ..ol - 83.25 7‘).6l 84.4 ll4..\l 125.5’ Illl.ﬂ 163.9] 198.3| 239.4| 217.8( 228.1| 207.5 1
2 compiny Shares, ..o oo iien e 3.2 3.7 3.0 5.8 1.1 7 [.6 1.0 B 2.3 2
3 ()[ll(.l unpnrdh. GG ot s e e st v e nsaens R} 1.1 2.5 G ‘," 7 7 (3.0 13.06 9.0 4.‘) 6.7 3.0 3
4 FO TN A Ty [T 9L TS SE JGO ., [4Y F E8Y ) 2403 2009 222.2) 20l 4
S US Government Securitics oo oo ei i 3.7 8.8 12.5] 16.7 5.5 21,1 29.4, 23.6] 29,4 3.5 2.9 45. 5
6 cations, ..., . 7.3 5.6 7.8 9.5 9.9 11.2] 17.6] 14.4] LET) 17.4] 183 16,5 6
7 Cor l‘”l'dl‘ and foreign honds B.00 1.8 17.2) 15,0 14.5] 23.8) 24.8] 20.20 12,5 23.3] 2.2 4.+ 7
8 Mortgapes. oo oo 25,60 21,3 23.0] 27.4] 27,8 26.4] 48.9) o8.8] 70.9] 54,4} 63.4] 45.4 8
9 Consumer credit P 9.6l 6.4 4.5 10,07 10,4 600 L2 19.21 22,9 G.60 2.7 .6 9
10 Bank foans newc oo oo 16.4 9.7 7.5) 15.7] 17.6 S8 12,4 28.5] S2.00 do.0| SE.0| 27.0 10
1 Open-market paper and RS, L ..., 1.9 4.4 4.0 5.2 14 [ 9 3.3 tt.e] 3.6l 7.8 PRIy
12 OHer oIS, L e e et 6.5 (;.‘)L 2.5 8.3 158 7.3[ 4.0 7.4 17.2] 20,0 1409 27.3 12
NoTt - Full statements Tor sectors and transicrion types quarterly, and I'low of [Funds Seetion, Division oft Rescarch and Statistics,

annually for dows and for umounts outstanding, may be obtained from Governors of the tederal Reserve System, Washington, 1.

Board of
(551,



AUGUST 1975 n FLOW OF FUNDS
DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Seasonally adjusted annual rates; in billions ol dollars)

A7

|

1974
Transuction category, or sector 1965 [ 1966 | (967 | 1068 | 1969 | 1970 | 1971 | 1972 | 1973 | 1974
H! H2
U Total funds advanced in credit markets to
nonfinanci S L 69.6/ 66.9/ B0.0! 959/ H8.0 92.5 135.9( I58.9 180, 1[ [75.8( (81.9] (69.7 I
By public apen
2. 8.9 1.9 103 12.21 15.7) 28,1 4L1.7p 18.3] 3320 49.3| 39.6 59.0 2
3 37 3.4 6.8 3.4 S 1590 A 8.4 11.0 R.0 6.91 10,4 3
4 Residentinl mortpages .4 2.8 2.1 2.8 4.6 5.7 5.7 5.2 7.6, 13.81 11.7] (5.9 4
5 FIHEDB advances to S& .7 L9 - 2.8 .0 4.0 1.3 2.7 - 7.2 6.7 0.8 6,5 5
[ Other loans and securities 4.1 4.8 4.4 5.1 6.1 5.2 4.9 4.6 7.50 20021 14.2) 26.2 6
Ry ugency- -
7 .S, Government 2.8 4.9 4.6 4.9 2.9 2.8 2 2.0 3o 7.5 240 125 7
8 Sponsored credit 2.2 5.1 - .1 3.2 8.9 10,0 3.2 7.0 20031 24.1) 20.5) 27.6 8
9 Monetary authorities 3.8 1.5 4.8 3.7 4.2 5.0 8.9 L 9,2 6.2 6.1 6.2 Y
10 Toreign, covvie s e - 1.6 2.0 LA 3 100 26.4 .4 LTV el 1006l 12,7 10
11 Ageney borrowing not included in line Lo,..o.o.. ... 2.1 4.8 -6 3.5 5.8 R.2 1.8 6,20 9.6y 224 16.8] 27.4 11
Private dontestic funds advanceil ‘
12 Total pet advances. . ... iiiiiiiiii i 62.8] 59.8] 68.11 87.21 81,10 T2.6] 98,4} 146.7] 166.5 148.6) 159.1) 138.1 12
13 1.8, Government s * 5.4 5.7 13.3 4.8 5.2 - 4.4 15.2; 184 24.8| (5.00 4.7 13
14 State and local obli . 7.3 5.6 7.8 9.5 D90 1120 17060 1440 13,71 17.4] 1IR3 16,5 14
15 Corporate and {o Bt 6,00 10030 16,07 13,80 12,50 20,0) 1v.S5  1L2) 1001 20.5 19.2] 21.8 15
16 Residentiul mMorteages. oo e v e vienenns 18.6] 12.0| 13.0] 15.51 15.7] 12.8] 2v.l| 44.06] 44,1 25,5 I.4] 19.6 16
17 Othet mortgages and loans cereesoed| dL06| 27,40 23,1 35.9] 42.2| 24,00 3L7 59.5| B7T.4| 67,0 ®2.1] 52,0 17
18 Fess: FHEB advances. o oo iiiiin i anns T O} --2.58 9 4.0 1.3 2.7 * 7.2 6.7 0.8 6.5 18
Privare financial intermediation
9 Credit market funds advanced by private financial
INSHIEEONS . o 0o v e e e . 62,9 d45.4) 637.5 75,80 5504y a9 L0 7| U534 ISR 1321 155.6| toR.6 1Y
20 Commercial bankin . 28,7 17.5] 35.9( 38.7| 1R.2| 35,1 S0.6f 70.5 6.6 4.4] 87.5] 41.3 20
21 Savines institutions. o 14.3 7.9 15.0] 15.0| 14.5] 16.9] 41.4] 49.3| 35.1 27.51 151 1.8 21
22 Insurance and pension funds veeeecas 1306) 1805) 12,9 14.0] 12,7/ 17.3] 1330 1707 22,10 34,3 29.1] 39,4 22
23 Other financee. oo oiineie .. e 6.2 4.5 --.3 7.9 0.9 5.7 5'-‘\ 15.8( 15.0 0.0 18 £.2 23
24 Nowurces of funds. .. ... 62,9 454 645 75.3| S5 v.9l HIOTI IS4 188 132.0) 15506 o860 24
25 Private domestie deposits 38.4| 22.5 i().() 45.9 2.6 63.2° 90,31 97. g84.00 72,0 9350 50.5 25
26 Credit market borrowing 7.9 3.2 4 8.5 18.8 .3 9.3 2003 3.6 1401 236 4.6 20
27 OHDEr SOUICES s oot e viiaeerevanen e 16.6) 19.8( 13,9 21.0] 34.00 12.0{ (1.0} 35.5] 42.4] 46.0] 38.5) 53.5 27
28 toreign funds, ... . .8 4.7 2.3 2060 9.3 - 8.5 --3.2 5.2 6.5 13.6f H1,60 155 28
29 “Treasury balance P Il Y ) B | 2 .2 * 2.9 2.2 SHo10 5. 2.1 -’19
30 Tnsurance and pens $ I 11.4] 13.6{ 12,0 11.4] 10.8 13,1 O L 16,7 28000 23.0] 330 30
31 Other, met. .o e e e 5.4 3.0 - .6 7.2 138 4.4 2.9 16.5 20.2 9.5 6.0 13.0 31
Private domestic nonfinancial investors :
32 Direct lending it credit marketS. . ov oo v ennn., 7.9 17.6 4,21 20.4| 44.5 L6l --3.2)0 13070 W3 30050 2701 4.0 32
33 1).8. Government securitie FE 2.9 8.4 1.4 KA 17.61 --9.0] 4.0 1.6 IH.8] (8.4 13,90 22.8 33
34 State and local oblipations 2.6 2.6 --2.50 - .2 ¥.71 - 1.2 .6 2.1 4.4, 10.7 8.3 13.0 M4
3s Corporate and foreign bonds. . e Lol 2.0 4.6/ 4.7 6.6 10,7 9.3 5.2 1.1 2.} 1.6 2.9 AS
36 Commercial paper. . ..o eaenn. R 1.5 2.3 1.9 5.8 10,2 - 4.4 0 4.0 11.3 O 4.} y.1 16
37 [ 24T U B | 2.1 1.7 2.1 2.0 1.4 1.5 .8 3.8 32 2.2 4.3 W7
38 l)g,pnslls and currency, ... .. e e 40.5] 24.4] 52.1] 48.3 5.4f 66,6/ 93,7 101,9] 88.8[ 78.3f 102.0] 54.6 38
39 ‘Time and savings accounts, ., ..., 32,70 20031 9.3 33wy - 2,37 So.0p BLLOf B5.2( 76.3; 720 HE.Y| 55,1 I
40 Large negotiable C1Y’s. 3.6 - .2 4.3 3.5 13.7] 15.0 7.7 8.7 18,5, 23,6/ 0.0 17.2 40
41 Other at commercial b ool 1000 13,30 183 17,5 3.4 24,2 32,9 do.o| 29.5] 26.6] 32,3 21.0 4t
42 AU SAvVInes I0SUHIHIONS . ..o ce st anancian 3.2 7.3 w129 B.01 16.9] 40.4] 45.9] 28.2] 21.8] 26.6{ 16.9 42
43 MONCY et e vt it e e crnasannnans e 7.8 4,11 12.8] 14.5 7.7 10050 12,70 .7l 12,6 6.3 11 .5 43
44 Demand deposi N 5.0 2.1 10.6] 12.1 4.8 7.1 9,3 (2.3 8.6 - 4.0 4,6 44
45 CULTCNICY ¢ vt ettt it nsniaesnnecensns e 2.1 2,00 2.1 2.4 2.8 3.5 3.4 4.4 3.9 6.3 8.5 4.1 45
46 ‘Votal of eredit market instr,, deposits, and currency. | 48.4] 42,01 56.3| 68,7 49.9] 64,1 90.5 1S 7, (28,0 (08.9] 129, 1| 88.6 40
47 Public support rate (in pereent)o., oo, S 12280 1790 140010 12,70 17.8] 30040 307 LELS) 1840 2800 20,8) 4.8 47
48 Private financial intermediation (in percent). .., f 10001] 75,90 93.2] 86,4 68.3] 103, 1| 112.8 104,5| 95.4] 84,9 97.8[ 78.7 48
49 Total foreign funds. oo oov i iiiiviiiiee i, .8 2.1 4.3 2.9 9.1 1.8 23.2[ 1306 7.21 25, .Zi 22.2) 28.2 49
Corporate equities not included above
! |
I Total metissues, . oo e e nieriinennies 1 3.5! 4.8! 5.5 (x,4| l().l)‘ |0.4| 4.X| 12.9 8.0 5.9 5.9 59 1
2 Mutual fund she 3.2 3.7 nol o ss o aw! 26 LU -7 --1.«;] 10| - LB 2.8 2
3 Other Cquities . oo vviiaeann ) 1.1 2.5 O 5.2 7.7, 13.6) 13,6 9.6l 4.9 6.7 .l 3
4 Acquisitions by i 6.1 6.0 9 L 1008 12.2( 1.4 19.3] 6.0 134 6.4 K.4l 4.4 4
5 Other net purchas 2,60 - 12 —3.0' 4.4 - 2.2) 1,0 - 4.5 --3.1 -5.4'| .5 2.5| 1.5 5
Notes 29, Demand dcn()sils al commiereial bar
Line 3O, Pxeludes net investient ol these reserves in corporitte equitics,
1. Line 2 of p. A-56. 3L Maduly |Ll.l|nu| carnings and net miscellancous liabilities.
2, Sum of tiues 3-6 ov 7- T, 32, Line 12 less line 19 plus line 26,
6. Includes tarm and commercial mortgages. 33-37. Lines 1317 less amounts acquired by private linance, Line 37
11, Credit market funds raised by Federally sponsored credit agencies. inchudes mortgages,
lncluded below in Hnes 13 and 33, Includes alt GNMA-guaranteed -1-44, See line 25.
\Lnuruy insues biucked by mortgage pools, 45, Mainly an offset to line Y.
12. Line 1less line 2 plus line 11, Also line 19 less line 26 plus line 32, 46. 1. lnL.\ 32 plus A8 or tine 12 fess Yine 27 plus line 45.
Also sum of fines 27 32, 39, and 44, 47. Line 2/line 1,
17. Includes arm and conunercial ROTIgages. 48, Line [9/line 12,
25, Tines 39 4 44 49, Lines 10 plus 28,
26, Fxchudes cquity dssues and investiient company shires. Tncludes
line 1X, Corpourate cquities
28. Lorcign deposits at commercial banks, bauk borrowings trom foreign Line 1 and 3, Includes issues by linancial institutions,

branches, and liabilities of” forcign h.mkmp agencies to foreipn af-

filiates,



A 58

U.S, BALANCE OF PAYMENTS 1 AUGUST 1975

1. U.S. BALANCE OF PAYMENTS SUMMARY

(In niillions ot dollars, Quarterly figures are seasonally adjusted unless shown in italics.)

Line

ME W

L= A

Credits (1), debits (<)

Merchandise trade balance Lo, oo iiicoi i
P xports

TP OIS, e e e e e e e s .

Military ransactions, neteeee oo n o
‘Travel and transportation, net

IRVeStNICHE iNCOMIE, 1L 20yttt ii e a i eiar e

U8, dieect investments abroad 2
Other US, investinents abroad. .o
Forcign investments in the United States 2

Oher SCIVILUS, TCEL 2.0 e i e e i s te e e caas

Balance on goods and SCrvices oo i i
Not seasonalfy adju

Remittances, pensions, and other transfers. oo ooooio o

Balance on goods, services, and renittanees. oo oo oo,
Not seasonallv adinsted. o000 0o oo

UK, Government grants (excluding milicary). ..o

Balnce on CUHbTent CCOUNE. . v oot i vt ir it i nia e
Net seasonallt adiisted, oo s

U.S. Government capital Hows excluding nonscheduled
repityments, net » ..
Nonscheduled repayments of ULS, Government assets, ..
LS, Governmienl nnnhqmd fiabilities to othier than foreig
AMHCTAl TUSUIVE QECHICIES o v v i cei i i e et
1. unh term pr ivat .
LS direct investients abroad. .o oo oo oo

I orcipn dircet investments 1n [hL l'ml('d Sm(

[()I\I),Il\(LllllllL‘.................‘. e
LS. seeurities other than’ lr s SUCS, ca s nnes
Other, reported by LS banks ... oo,
Other, reported by UL 5. nnnhanlun;, CONMCETNS, owv v ann I
Balanee on cnrrent account and long-t
Not seasonally adinstod, o0 e e e
Nonliquid short-term private capital flows, net. ..ot
Claims yeported by US banks. oo oovico e

Claims reported by V.S, nonbanking concerns
Liabilitivs upnl(ul by U.S. nonbanking concern:
Allocations ol Special Drawing Righis (SDRS). . e
firrors and ONISSIONS, ME o i et e ien e canns

Net liguidity balanee. ..o oo i e e e -

Not seasonally aditsted. o0 0 o i e

Liquid private capitad lows, net,, oo e iaieiin e,

Liquid clatms. . ... .. -
Reported by LLS, bi

Reported by ULS, nonl).lnkm

Liguid liabilities

| nnu.n umnncrual binks .

Other |1)ruiunurs.

Oflicial reserve transactions balance, fing
Notseasonally adinsted o000 o

Liquid liabilities 10 torcizn official agencie
()(hu readily marketable Tiabilitics

Nonliquid liabilities to foreign oflicial reserve agencics re-

ported by US. Govte oo i
ULS, oflicial reserve assets, nel
Gaold .
SDR'S .
( mnullhk CUrrencies . . v .

Gold tranctie position in TN

Monmr md'l:

L 4, and T4y
d ecarnings of foreign incorporated  afliliates ol
firiny (exctuded from fines 7and X, oo
Re Ill\L\kLl carnings ol U8, incorporated ‘llllluuu of forcign

firms (excluded from lines Y and 200 e,

Ralances excluding allocations of SIYR’s:
Nt liguidity, not seasonally adjested

Opfe fal reserve fransactions, NoS Al oo o

1972

© 6,409
49 18K
55,797

3,620
3024

4,321
6,416
1.746
5.841

2,803
5,930

1,606

1,700,
147

234,
e
3.530
x0
618
4,507
1058
351

m,xzol

14,539
1,004

1973 1974

955
71.379

70.424; - HH ,‘lh .

2,17 2,158
2,862 2,642

s.079) 100101
Kogdl! 17,609
5187 R.AR9
. H.hl‘)i 15,940

3,222 1820

. i *).!h'| 5,4(;I}"

35| 3,608
2, rm| 403’
280 t
1,154 740,
177] 8,437
a.008| 7208l

2,650 2 24
7549 | ,‘)‘)(l

4,055 072
Ta6 - L tsa
1ol 025

977 10,927

-4, 288( 12,949
JR86L- 12186
1,183 - 2,603

811,340

2,34]< 10,669
1951 0,113
i, 101 5,980

790 133
4,294 16,782
3028 12,636

17 1.295

88y 2.851

4,456 8181

1,1 1s| 672
415 655

200 1434
....... s
252 ;

kX! 1,208

2,809 .81

8,124 ...
oSl I

7.651 19,0448

5\_3::.\" 54741

200
22,451
21,051

S04
ATIR)

3,245
4,500
1.029
2,884

88O

2,915
107

370

2,545
1857

2,596

1 51
1,245

"1.3141
"

97
204
745
1,177
- 646

692
<23
191

1,624
z,.m:‘

3,908

1,085

1,199
w]
1,751
2,620
2,343
277
4,371
4,300
g
601

52|
1,400

63
277

406
24

1,406

1974

1 l [
1,537 2,341
24,206 25,026
05,743 271,307
- 046 512
"7 - 72
1.964' 2.154
4,499 4.700,
2,048] 2,384
S 4L 4R - 4,700]
v30 960
* 2(-!]
5 RO
457 457
457! - 718
472 8, 360
do8] - RS
1,865 1,520
1,946 4,13
273 195,
* £ ]
211 278
999 2,157
1.572 1,828
1,700 1
RIR} RItd)
440 204
906 A8
sl 2270
2,380 3 (»(l(l

2,519 [ BR
5.24% (,402
5.3t 1,618
082 276,
753 412
Tiale 1183
6,212 3,909
0,054, 5,551
2,020 4,028
1.297 - 228
1,306 732
] 504
3,07 4,256
2,413 31500
298, 214
606 887
4,192 1y
BNETAN 7,684
3,924 750
183 138
443 {
354 1,003
...... sl
RS 152
244 728
5()-l| 152
6,654 5.551
o€, 04N 1,683

975

v [
- 1,450 [.841
26,585 27,222
28,4381 . 25 38
AVR 347
41 507
2,559 L325
4,080 2,189
2,158 2,157
3.879 3,021
1,049 1,032
Y19 1,344
2,78 YERET
439 458
480 2,886
1,804 T UsY
64y 738
169) 2,148
1,219 [
- OHS 1,038
Mo
125) 541
- 5,544 1,126
RIS XY 97
- 0651 326
7206j 2. 033
[{GR] 04
269 4414
1o 358
6,573 475
4,660 50
2,344 1,702
2,432, | 805
137 s
238 98
U] kAl
7,728 3,071
1,594 4,204
2,870 - 6,294
1,908 4,752
1,599 5.059
269 307
4,838 1,542
2.773 2,619
1.308 847
757 230
4,855 3,223
4,049 Y
3872 2.753
631 800
215 +
137 126
...... sl B
248 14
R4 307

1

490 7R3
f 504,204
S 049l 2 I8s

For notes see opposite pupe.



AUGUST 1975 v FOREIGN TRADE; U.S. RESERVE ASSETS
2. MERCHANDISE EXPORTS AND IMPORTS

(Scasonally adjusted ; in millions of dodars)

| xports 1 Limports | Tracde balance
. .
1972 I 1973 19741 1975 1972 1973 I 19743 { 1975 1972 [ 1973 l 19744 \ 1975
- - - . - ] _
Month: , , :
07 s ] ooy Wi |
KIS 50481 i 40 :
3. S, - (Y] !
) S1A60 y T
RIR. 5,704 04 :
June, . oy 8,778 7 497 i
July..oo. a0 NS SR : 4491
Aug.. ... ! H,001 A
Seploa,o,.. 7 : 5,041 30 !
Oct. ., E PN, 990 4.6
Nov 3 0, 684 RO
Dec ! (D] 444
()u.mu : |
............ 1,767 I8, 340 A 26917 13,424 To, 140 5 21 K38 I 657 R \ | ol 2,087
(l ............. 1,67y LR 24,00 IN 00 13, 16, 83y 24,867 ‘ o971 S 790 | t L340
.o [ 7 25,088 1. 17,483 0 200885 oL ! 1,461 Bt 1,800 PP
L [RIRRR 3 20,508 14, 18,972 \ 2008 Looo oL 1,858 | adl 1 408 R
1 | 1
Yo, ’ qv,1us [ JOUEVE 0 oo | CUOASSEA 090 100250 [ |Gt 3T 2,341 ( .........
U pExports of domestic and foreivn merchandise (fans, value bhasis;g basis, For cadender year 1974, the Uas, import transactions vidue wis

excludes of Delense under militiey prant-aid
Progrims.,
General imports, whiclt includes impaorts for immediate consumption
mlus ent inter handed warehouses. o note 3,
R | ninge with 1974 diva, impont re reported onoan Cins. rins-

alue basis; peior data are reporred on a Customs import value

Dyepar timen shipmernits

Zf.

STOMLA billion, about 7 per vent fess than the corresponding Castoms
import vahue of STOLO billion.
+ Sum of unudyusted dires.

Noure -HBurcan of the Census Jdata,
cuuse Of rounding,

Dietails may not add to totals be-

3. U.S. RESERVE ASSETS

(In mittions of dollars)

1 N
Giold stock - Con- |
. . \uuhln RL'\-‘!“‘ !
End ol |y position | SDR'S !
year gl ’ :
Totald | Irewsury “i_’i"_‘ "' 1N}
1961... 18,753 | 106,947 16,859 ||(.l IR
1962,.. 17,220 { 16,057 | 15,978 99 1,064 ..
1963...] 16,843 | 15,500 ) 15503 20 1,035 °
1964, ,.] 106,672 15,471 15,188 412 764
1965, 15,450 | 13,806 | 13,733 781 86,3
1966, .. 14,882 | 13,235 | 14,150 (B 126
1967.,.] 14,830 | 12,005 | 11082 | 20345 420
1968, . 15,710 1 10,892 | 10,307 3,508 1,290
1969, , .| 316,964 § 11,859 1 10,367 | $2.781 2,324
1970, ,.| 14,487 11,072 | 10,732 629 1,935
1971, .. 612,167 § 10,206 ¢+ {0132 w0 58S
19727, .1 13,151 10,487 10,410 ° 241 405
19738, .0 14,378 | 11,652 1,567 l § 552
1974, (5883 | 11 6sy I 11052 5 1,EsL l 20374 l

! Giold stock \.f.;-‘.):\l;h- Resorve

¥ nd of 0o SV position . 1.

month Lotal in SDRS
Total? I'reasuiv 1M

14.912 1,021 2,227
15,4060 1,384 2,200
15,893 1,713 2,082
15,890 1,730 2,300
1,816 21329
1,852 20474
15,948 1.908 2,403
16,132 2,008 2444
16,256 2,004 2,423
16,181 2168 20303
16,280 2,208 2,438
June, .., 16.242 2,174 2,418
Julv ... ¢ 16,086 RPN B R R ]

L inctudes () gold sold to the United States by the IME with the right
of’ repurchase, and (b) gold deposited by the IMT to mitigate the impact
on the LS, gold stock ot forcign purchases for the purpose of making
gold sul unmm to the IME under quota increases, For corresponding
liabilitics, see Table §

2 lm,ludgs gold in Exchange Stabilization und,

Y Includes allocations ln the IM1 of Special Driwing Righits as foliows:
$867 million (m Jan, [, 1970; $717 million on Jan, 1, 1971 amd $710
million on Jan. 1, 1972; plus net transactions in SRS,

4 1-or holdings of I, Banks only, sce p. A9,

3 Inchudes gain of $()7 million resulting from revalnation of the German
matrk in Oct. 1969, of which $13 million represents gain on niark holdings
at time of revaluarion.

6 Includes 528 million increase in dollar value of
revalned to reflect mae exchange vittes as al Dec, 3

TTotal rescrve v include an increase of $1,000
from change in par vidue ot the U.S. doltar on M.ly 8,

loreipn currencies
, 1071,

million resulting
1972; of which,

NOTES TO TABLE

1 ON OPPOSITE PAGL:

I Adjnsted to balunce of payments busisg escludes exports under ULS.
military apency sales contracts, and | impor of LS. military agencies

2 and royalities from ULS, westients abroad or from
fore 28 direct investments in lhc ted Slillt‘.\; ate excluded from invest-
ment income and fgchuded in * O H i

3 Ineludes special nulitary \h||\mu|h to Isriel that are excluded from the

“net exports of poods and services® in the national income and products

(GNP accounts of the United States.

4 Includes under UK, Government grants 2 billion equivalent, rep-

mllhnn and Hl)l( 5
el include an ineres

5 nnllmn

e of $1,436 mitlion resulting
from chitnge in pa ue of the LS. dollar on ()cl. 18, 1978, of which,
total gold stock 30,165 million (Treas, vold stock ®1,157 million}
dosition in IME 54 million, and SRS 5217 million.

wing July 1974, the IMI wdopted a techniyue Tor vildumg the
¢ on a weighted average of exchange rales for the currencies
T IO member contric the ULS, SDHR holdings and reserve position
in the 1M1 are also valued on this basis beginning July 1974, At valua-
tion used prior 1o July 1974 (SDR T .. $1,20635) SDI hoklings at end
of July amountad 10 $2 380 mithion, reserve 52,167
million, amd total VLS, teserve assets, S1o 470,

pos on it IMI
s Total reserve

position in IME,

Noti. See Table 20 for gold held under carmark at LR, Banks for
foreign and international accounts. Gold under earmark is not included
in the gold stock ot the United States.

resenting the refinancing ot cconomic assistance loans to ndin; acor-
responding reduction of credits is shown in line 16,
2 Includes some short-term ULS. Gove. assets.
o fncludes clinees in lonp-term linbilites ceparted by banks in the
United States and in investnients by foreipn oflicial agencies in debt
securitios of ULS. Federally-sponsored agencies and LLS, corporations.

Noma—Dati are from ULS. Department of Commerce, Durein ot Feo-
nomic Analysis. Details may not add to totals hecause of rounding.




A 60 GOLD RESERVES o AUGUST 1975
4. GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS
(fn millions of dollars; valued «t $35 per fine ounce through Apr. 1972, at $38 from May 1972-Sept. 1973, and at $42.22 thereafter)
Lsti- Tntl. Listi- China,
End of mated Mone- | United | mated | Algeria | Argen- | Aus- Aus- Bel- Canada | Rep. of | Den- Egypt
period total tary States | rest ol ting tralia tria gium {(Taiwan)| mark
world! Fund world
41,275 4,339 | 11,072 | 25,865 191 140 239 714 1,470 ) 791 82 64 85
41,160 4,732 ) 10,206 | 26,220 192 90 259 729 1,544 792 80 64 8S
44,890 | 5,830 | 10,487 | 28,575 208 152 281 792 1,638 834 87 69 92
49,850 | 6,478 | 11,652 | 31,720 231 169 3l 881 1,781 927 97 77 103
1974—June. . o .ot 49,835 6,478 | 11,652 | 31,705 231 169 2 HH2 1,781 927 97 77 103
July.. . 6,478 ) 14,652 §........ 231 169 n2 HE2 1,781 927 97 0 103
Aug.. ,478 | 11,652 [........ 231 169 312 182 1,781 927 97 76 103
Sept.. 6,478 | 11,652 | 31,700 231 169 312 882 1,781 927 97 76 103
Oct... 6,478 | 11,652 |........ 231 169 312 8§82 1,781 927 97 76 103
Nov 6,478 [ 11,652 |........ 231 169 312 82 1,781 927 97 76 {03
Dec.. . 6,478 | 11,652 | 31,660 231 1049 312 882 [,781 927 97 76 103
75 —Jun.ooo oo 6,478 | 11,635 |........ 231 169 2 82 1,781 927 97 T6
| T F T 6,478 11,620 ) .., ... 231 169 R 8R2 1,781 927 97 76
Mar #49.770° | 6,478 | 11,620 |[p31. 670 231 169 312 §82 | [.78t 927 97 76
APE. covne e 6.478 | 11,620 | .. ... 231 169 32 K82 | 1,781 927 97 76
May...... 6,478 [ 11,620 f(........ 23 (.. 32 882 1,781 927 97 76
Juner, ooLoofeoo e 6,478 {11,620 ..., ... P T I P 2 &2 1,781 927 97 76
| )
Ger-
Fnd of Yrance many, | Greeee India Iran Traq 1taly Japan | Kuwait Leb- Libya Mexi- | Nether-
period Fed. anon co lands
Rep. of
3,532 | 3,980 117 243 131 144 | 2,487 532 86 288 85 176 1,787
3,523 | 4,077 98 243 131 144 | 2,884 679 87 322 85 184 1,909
3,826 | 4,459 133 264 142 156 | 3,130 801 94 350 93 188 [ 2,059
4,261 4,966 148 293 159 173 1,483 891 120 RE1 103 196 2,294
1974—June. ....... 4,262 4,960 150 293 159 173 3,483 LEa] 130 389 103 154 2,204
July. . 4,262 4,966 150 293 158 173 3,443 891 130 389 105 154 2,204
Aug.. 4,262 4,066 150 293 158 173 3,483 891 130 3KY 107 154 2,294
Sept. . 4,262 | 4,966 150 293 158 173 3.483 891 130 189 103 154 1 2,294
Oct.. . 4,262 4,966 150 293 158 173 3,483 891 138 389 103 154 2,294
Nov.. 4,262 4,966 150 293 158 173 31.483 q91 138 389 103 154 2,294
4,262 4.966 150 293 158 173 3.443 891 148 RV 103 {54 2,294
1975- 4,262 4,960 150 93 158 173 3,443 §91 140 389 103 2,294
4,262 4,960 £ 203 158 173 3,483 8yt 140 189 103 2,204
4,202 4,966 158 173 3,483 8yl 154 RED] 103 2,294
4,262 4,906 158 173 3,483 891 154 389 101 2,294
4,202 4,960 158 173 3,453 K91 175 389 103 2,294
4,262 | 4,966 158 | .. ... 3,453 891 ' 154 ’ 389 103 2,294
United Bank
knd of Paki- Portu- | Saudi | South | Spain | Sweden | Switzer-| ‘Thai- | Turkey | King- Uru- Vene- | for [ntl.
period stan gal Arabia | Africa land land dom guay zucla | Settle-
ments?
54 9032 119 666 498 200 2,732 92 126 1,349 162 iR4 —282
55 921 108 410 498 200 2,909 82 130 775 148 391 310
60 1,021 117 681 541 217 .1,158 89 136 800 133 425 218
67 1,163 129 802 602 244 | 3,513 99 151 886 148 472 235
1974—June. .o ve.n 67 1,180 129 81 602 244 | 3,513 99 151 HRG 148 472 259
July. . P 67 1,180 129 788 602 244 3,513 9y 151 ]B6 148 472 259
Aug 67 1,180 129 778 602 244 3,513 49 151 §80O 148 472 255
Sept. . 67 1,180 129 778 602 244 3,513 99 151 886 148 472 259
QOct. 67 I, 180 129 786 602 244 | 3,513 9y 151 8806 148 472 271
Nov 67 1,180 129 774 602 244 3,513 949 151 {86 148 472 251
Decoo oot 67 1,180 129 771 602 244 3,513 949 151 d ; 472 250
1975 Jathe o vv.nn.. 07 129 764 602 244 | 3,513 99 151 472 205
FFeh 67 129 759 602 244 | 13,513 99 151 472 272
Mar 67 129 755 602 244 3,513 99 151 472 254
Apr 67 129 747 602 244 % 3 513 99 151 472 260
May 67 129 742 602 244 3,513 99 15t 472 239
June? 07 129 744 |...... .. 244 3,513 94 151 472 2062

1 Includes reported or estimated gold holdings of international and
regional organizations, central banks and govts, of countries listed in
this table, and also of a number not shown separately here, and gold to be
distributed by the Tripartite Commission for the Restitution of Monctary
Gold; excludes holdings of the U,S.8.R., other Eastern Enropean coun-
tries, and China Mainland.

The figures included for the Bank for International Settlements are
the Bank’s gold assets net of gold deposit liabilities, This procedure
avoids the overstatement of total world gold reserves since most of the
gold depnsitcd with the BIS is included in the gold reserves of individual
countries,

2 Net gold assets of BIS, i, gold in bars and coins and other gotd
assets minus gold deposit liabilitivs,




AUGUST 1975 u:

INTL. CAPITAL TRANSACTIONS OF THE U.S.

A 61

5. U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS, AND LIQUID
LIABILITIES TO ALL OTHER FOREIGNERS

(In millions of dollars)

Liabilities to foreign countrics
L. - _ L. T T T 1.iquid
[‘.l(ll.ll.\l Oflicial institutions? 1iquid liabilities to other liabili-
ll'ilblh- foreigners ties to
ties to . _ noNn-
Fnd IMI Liquid mone-
of Total arising Short- liabili- Short- lary
period from term Market- Non- Other ties term Market- intl,
gold liabilis able market- readily to com- liabili- able and re-
trans- ties re- L able V.85 market- mercial ties re- .S, gional
actions | Total ported ‘Treas. Treas. able banks Total ported Treas. organi-
by bonds bonds liabili- | abroad# by bonds zations 8
banks and and ties bhanks and
in notes ! aotess in notes £, 7
| .S, .S,
.- - - . - : .
1963............. 26,394 800 | 14,425 12,407 1,183 766 9 5,817 . 3,387 3,046 41 1,905
19649 29,313 R00 15,790 13,224 1,125 1,283 158 | 7,271 3,730 3,154 376 1,722
W 129,364 RO0 | 15,786 13,220 1,125 1,283 158 7,303 3,753 3,377 376 1,722
968, ........... 29,568 834 I 15,825 13,066 1,108 1,534 120 7,414 4,059 3,587 ; 472 1,431
196697 30,144 1,011 14,840 12,454 860 583 Y13 10,16 4.271 3,743 528 206
W e 31,019 1,011 14,895 12,539 860 583 913 49,936 4,272 3,744 528 905
19679 (315,819 1,033 1 14,201 14,034 i 908 1,452 1,807 | 11,209 4,088 4,127 558 691
AT 135 ,667 1,033 i 18,194 14,027 908 1,452 1,807 11,085 4,678 4,120 558 677
19689 {38,687 1,030 17,407 1,318 529 3.219 2,341 14,472 5.05) 4,444 609 725
SRS 138,473 1,030 17,340 11,318 402 3,219 2,341 14,472 4,909 4,444 465 722
19699 ”’{45, 755 [,109 11015975 11,054 346 | 103,070 1,505 : 23,638 4,464 3.934 525 G459
AT 145,914 1,019 15,998 11,077 346 3,070 1,505 + 23,045 4,589 4.064 525 663
1970 Dee [47,009 566 23,786 1y, 3! ] 306 3,452 695 17,137 4.676 4,029 647 844
Ce ] 146,960 560 | 23,775 | 19,333 295 3,452 695 | 17,169 4,604 | 4,039 565 846
197(— Dec. 11 67,681 544 51,200 39,679 1,958 9,431 144 10,262 4,138 3.091 447 1,524
= HEC T 67,808 544 50,651 39,018 1 ‘)55 9,534 144 1,949 4,141 3.694 447 1,523
1972 Deco....... ’ B2,862 )....... .. 61,526 40,000 5,236 15,747 543 14,666 5.043 4,618 425 1,627
1973- Deco....... 02,443 L. 66 814 43,923 5,701 15,529 1,661 17,694 5.932 5,502 430 2,003
1974 -June 164,059 70,030 47,465 5,013 15,985 1,567 25,119 7,134 6,776 363 1.7
July... 107,116 71,117 48,455 5,013 15,985 1,664 26,816 7,312 6. 038 377 1,871
Aug.,. 109,991 71,029 48,440 l 4,940 15.985 1,664 29,373 7,494 7,128 366 2,095
Sepl.... L 110,761 72,716 50,149 4 BB 15,985 1,702 28,045 8,010 7.617 93 1,990
L9 7 P 112,083 73,422 50,921 | 4,880 16,196 1,825 28,071 8,070 7.634 411 2,120
Nov.7,..... 115,701 75,184 51,858 1 4,900 16,196 2,224 29,770 ¥,136 7.855 481 | 2,471
Dec.r.nn, 19,024 70,623 53,035 . 5,059 16,196 2,333 30,330 8,783 8,285 498 | 3,288
1975—Jun.......... LI8, 191 75,918 51,824 5,177 16,324 2,593 29,429 8,092 8,184 508 4.152
b'e 119,528 78,625 54,200 5,189 16,324 2,742 27,649 9,050 8,440 610 4,205
120,163 7,176 53,690 6,003 10,324 3,153 27,841 9,002 8.394 608 4,144
121,217 79,047 53,521 5,941 16,365 3,220 29,312 8,806 8,179 627 4.052
121,591 79,733 52,367 6,064 17,925 3,377 28,0625 9,024 8,424 596 4,210
Juner, . ... 1 121,637 80,430 51,814 6,119 9,027 3,470 | 28,626 9,096 8,469 627 3,485
1 Includes (1) lability on gold deposited by the IMIT to mitigate the 10 Inetudes $1O1 million increase in dollar value of foreign currency

impact on the U.S. gold stock of foreign purchi for gold subscriptions
to the IMF under quot: increases, and (b)Y V.S, Treasury obligations at
cost value and funds awaiting investment obtained from proceeds of sales
of gold by the IMF to the United States to acquire income-carning assets.

2 Includes BIS and European l'und,

3 Derived by applying reported  transactions to benchmark  data;
breakdown of transactions by type of holder estimated tor 1963,

4 I'xcludes notes issued to foreign ofticial nonreserve agencies,

5 Includes long-term linbilities reported by banks in the United States
and debe securities of VLS, Federally-sponsored agencies and U,S. cor-
porations,

6 Includes short-term liabilities payable in dollars to commercial banks
abroad and short-terin liabilities payable in forcign currencies to commer-
ciitl bitnks abroad and 1o other toreigners.

7 Includes marketable U.S. Treasury bonds awd notes held by commer-
cial banks abroad.

8 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American and Asian Development Banks.

9 Data on the 2 lines shown for this date difter because of changes
in reporting coverage. Ligures on first line are comparable with those
shown for the preceding date; figures on second line are comparable with
those shown for the mllmwuu, date.

linbilities resulting fron: revaluation of the German mark in Oct. 1969,

11 Data on the second line differ from those on first line because cer-
tiin accounts previously classified as oflicial lnslllunons are included
with banks; a number of reporting bitnks are lmludc_d in the series for
the first time; and U.S. Treasury sccuritics payable in foreign currencies
issued to official institutions of foreign countries hive been  increased in
value to reflect market exchange rates as of PDee, 31, 1971,

Norg. -Buased on Treasury Dept. data and on data reported to the
Treasury Dept. by banks and brokers in the United States. Data correspond
generally to statistics {following in this section, except for the exclusion
of nonmarketable, nonconvertible U.S ln..lsllry notes issued to toreign
oflicial nonreserve agencies, the it sion of investments by toreign
official reserve agencies in debt securities of U.S, Federally-sponsored
agencies and U.S. corporations, and minor rounding di Tuble
excludes IME holdings of dollars, and holdings of U.S, Ty ury letters
of credit and nonneeotiable, non-interest-bearing special U.S. notes hetd
by other international and regional organizations,
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6. U.S. LIABILITIES TO OFFICIAL INSTITUTIONS
OF FOREIGN COUNTRIES, BY AREA

(Amounts outstanding; in millions of dollars)

| Total Western Latin Other

foreign Europe! American countries?
End of period countries Canada republics Asia Africa
]

50,651 30,134 3,980 1,429 13,823 415 870

61,526 34,197 4,279 1,733 17,577 777 2,963

66,814 45,717 3,853 2,544 10,887 788 3,025

70,030 43,200 4,201 4,022 14,012 1,454 2,741

70,017 43,002 4,125 3,951 15,235 2,085 2,749

71,029 42,292 3,953 4,157 15,554 2,272 2,801

72,716 42,6049 3,819 4,445 16,299 2,850 2,654

73,822 43,006 1,805 4,046 17,329 2947 2,689

75,184 43,178 3,708 3,768 18,671 3,204 2,656

76,623 447150 3,662 4419 18,604 3161 270627

75,918 43,249 3,021 3,689 7 19,558 3,232 2,562

78,625 44,706 3616 4,223 20,274 3356 21450

70,176 45,821 3,540 4,390 19,396 3,433 2,588

Apr... 79,047 45025 37251 4,506 200062 3,493 2,750

May?r. .. 79,733 45,247 3ol 4.605 20425 3,448 27917

Juner 80,430 45173 31008 4,723 20.457 3,800 3,269
1 includes Bank for International Settlements and Foropean Bund, foreign oflivial holdings of marketuable and nonmarketable U.S. Treasury
2 Includes countries in Oceania and Eastern Furope, and Western Euro- securities with an original maturity of more than 1 year, except for non-
pean dependencies in Latin America. marketiable notes issued to forcign oflicial nonreserve apencies; and in

" ) vestments by foreign official reserve agencies in debt sceurities of ULS.
Note.—-Data represent short- and Jong-term liabilities to the oflicial Federally-sponsored agencies and U.S. corporations.
nstitutions of foreign countries, as reported by banks in the United States;

7. SHORT-TERM LIABILITIES TO FOREJGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

o S To nonmonetiry international
To all toreigners and regional organizations 6
IMI
Payable in dollars pold Deposits
Payable | invest- . |l us.

Fod of period y in ments ‘Treasury | Other
Totall Deposits U, | Other | torcign Total bills and ] short-
. (Freasury| short- . cur- certifi- term

Total | hills and | term | rencies Demand| ‘Time? cates finh. 7

Demand | Time2 | certifi- liab,4 |
cates 3
55,428 | 55,036 6,459 4,217 [ 33,025 | 11,335 392 400 1,367 73 192 210 492
60,696 | 60,200 8,290 5,603 | 31,850 | 14,457 . . 86 202 326 799
69,074 | 68,477 | 11,310 | 6,882 ( 31,886 | 18,399 101 83 296 1,474
81,014 | 80,222 ) 12,856 | 8,253 | 34,038 | 25,074 106 66 91 1,390
83,951 1 83,285 | 12,222 8,643 | 34,178 | 28,241 121 66 51 1,508
86,863 | 86:117 1 100831 | o001 | 33.179 | 32)006 81 68 146 | 1,627
87,710 | 87,015 § 12,769 } 9,240 | 33,467 | 31,53y 128 o) 75 1,629
48,628 § 87,900 ] 11,228 1 9,807 | 34,187 | 32 6BG 125 HY 93 [, 690
91,816 ) 91,072 | 12,860 | 9,550 | 35,212 | 33,450 128 89 285 1,830
94,815 | 94,049 | 14,054 [ 10,089 | 35,662 | 34,244 139 105 497 2,424
93,350 1 92,630 1 12,295 | 10,157 | 38,108 | 32,069 123 104 1,234 2.450
94,245 1 93,510 L 12,139 | 10,322 1 40,428 [ 30,622 s 95 1,260 ¢ 2,442
93,404 | 92,722 1 12,324 | 10,143 | 40,094 | 30,161 18w Lo 7117 2,390
94,604 | 93,862 [ 11,699 | 10,390 | 40,424 | 31,349 99 126 781 2,585
93,259 1 92,594 | 11,924 | 10,368 | 40,628 | 29,674 3,8 114 133 1,994 1,598
92,350 ] 91,767 } 12,602 | 10,453 | 38,278 | 30,434 , SRA ... 3,442 108 133 996 2,205
i

For notes see opposite page.
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7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

(Amaounts outstanding;

in millions of dollaes)

Total to official, banks and other foreigners ] To ollicial institutions ¥
i
Payiable in dotlars ' Pavable in dollars
Payable §
Fnd of period in I Payahle
Total Deposits Other foreign ' Total Deposits .8, Other in
short- cur- ! Treasury short- | loreipn
term rencies ! , bills and ternl eurrencies
Demand | Time? linh, 4 ! Dennd | Time? certili- liab.?7
vittes 4
53,001 6,380 1,025 | 32,415 10,443 192 v, 018 1,327 2,039 32,311 3,177 165
. | B0, 24 8,204 5,400 30,523 [ 13,659 496 | 40,000 1,591 2.8K0 1 31,453 | 3,908 17%
19730000 67,119 1,209 6,794 2,590 16,925 597 431,923 2,125 3.911 31,511 6,248 | 127
1974--June., ...... 79360 12,750 B.I87 33,947 23,084 792 47,405 2,643 4.277 | 31,745 6,673 127
July coel| o 82,206 Il. 102 8,578 34,128 20,733 666 48,455 2,502 4,445 33,749 7.571 127
84,941 11,760 9.23 33,033+ 3037 T46 48,440 2.474 4,429 32,0687 8,722 127
85,811 12,041 9,171 33,302 29,910 () SO, 149 2,425 4,282 32,955 9,900 127
Ro,630 | 11,104 9718 34.004 | 30,996 719 | 50,921 2108 4,400 | 33,034 | 10,501 127
89,483 12,732 9.461 34,927 3,620 744 51,858 2,472 4,058 34,467 | 10,73 . 127
91,650 13,915 9,084 | 15,165 3R2L 766 $1,035 2,981 4,257 34,650 1 11,044 127
89,439 12,172 10,053 36,874 29,619 721 51,824 2,185 4,290 36,531 8,811 -
90,280 | 12.021 10.226 | .16y | 28.141 733 | 54,200 2,058 4306 | IR.840 | 8,990
89.931 12135 10,027 39,116 27,7171 632 53,690 2,323 4,30) ,018 8,054 i
9,012 ] 11,600 | 100264 | 39043 | 28,704 742 520 2,147 4,193 | 39516 | 7,864 |
May i, 89,420 | (00810 | q0l236 | 38634 | 28076 ans | 520307 20075 0 43 | aRI372 | 7las0 1
Juner B8, 909 12,493 10,321 37,282 25,229 534 Al H|4 2, ‘(14 4,243 37 l)()] 8, 000 |
. |
‘I banks? ‘T'o other Toreigners :
X v To banks
i Payable in doilars and other
i tmul'mn
Fnd of peciod ! Tota?
Deposits Other 1)eposits Other
i short- short-
t Total 1erm Total term
Denaocd [ime2 liab.+ Denand | Time? certifi- liab.7
cates
- 1
14,643 10,721 3,399 320 8 6,998 3,694 1,660 1,666 96 271 228
19,283 | 14,330 | 4053 405 5 9,272 4,618 1,955 2,116 05 481 325
23,196 17,224 6,941 529 11 9,743 5,502 2,143 2,150 08 933 409
31,895 24,454 7,089 9960 95 15,675 6,776 2,418 2,915 107 | 1,336 665
72| 200277 70105 1,165 204 | 17803 6,936 7.435 2,967 175 1,359 539
36,502 28,754 4,890 1,444 200 20,220 7,129 2,396 3,150 145 1,437 618
35,601 27.476 7,080 1,025 253 18,497 7,617 2,721 3,204 179 1,454 508
35,710 27,492 6,361 1,596 208 18,967 7,626 2,574 3,422 193 1,438 591
37,6026 20,154 7.622 1,795 253 19484 7,858 2,638 3,608 207 1,402 617
38,015 29,091 8,253 1,931 2327 19,275 8,285 2.710 3,790 277 1,502 049
17,614 | 28,710 7,362 1,998 158 | 19,193 8,184 2,625 3,760 156 1,613 721
36,090 20,916 7,142 2,048 129 17,596 8,441 2,820 1,872 200 1,548 733
6,235 27,160 7,072 1,808 101 18179 8,394 2,740 3,910 200 1,547 ox2
47,492 28,571 6,897 2,102 107 19,465 R, 179 2550 3,069 220 1,434 742
37,051 27961 0,887 1,820 93 19,190 8,428 2,777 4,084 168 I,39K [¢1%)
37,008 28,042 7,075 1 1 vay 77 18,943 . 3§ 469 2,858 4,009 198 1,286 SR4
' |

tData excluede “hotdings of dothias” of the v,

2 [ixchudes negotiable time ccrtiliculcs ol deposit,
n “Other short-term liabilities,”

3 Includes nonmarketable certificates of indebtedness and
billy issued o oflicial institutions ol toreign countrics,
4 Imludu Imhlllllu of U.S. banks 1o their foreign branches, Ii; hilities
and
Yaceeptinees, commergial paper, and negotiable

which are included

‘Treasury

Treasury bills and certificates obtained rom proceeds ol sales of
nld hy “the IME to the Umted States to acquire income-earning assels
Upon termination of investment, the same guintity of pold was reae-
quired by the IM1

6 Principally the' International Bank for Reconstruction and Develop-
ment and the Inter-American and Asian Development Banks.

Includes difference between cost vilue and fice value of sceurities in
IMF gold investment account,

T Principally bankers’ acceptances, commercial paper, and nepotiable
time certilicaies of deposit.

8 Forcipn central banks and foreign centrad goves, and their agencies,
and Hank tor International Settlements and Furopean und,

¢ pxeludes central banks, whicl are inclided in *Official institutions,””

NotE UShortterm” refers to obligations payable on demand or having
an original maturity of | year or less. For data on long-term Habilities
reported by baoks, see Table 9. Data exclude the holdings o dolars
of the International Monetary | ‘undd 5 these obligations to the 1M E consti-
tute contingent liabilities, since (Ilw represent esseatiicly the ammodnt of
dotlaes available tor dhmuu_\ trom the IME by other meniner countrices,
Dhata exclude also LS, Treasury letrers of eredit and nonne polmhh non-
interest-bearing special WS, notes beld by the Inter-American Devetop-
ment Bank and the International Developmient Association.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY
(End of period. Amounts outstanding; in millions of dollars)
IPYR] 1974 1975
Arvea und country - . )
Dec. Sept. | Oct. | Nov, Dec Jan. Leb, Mar. | Apr. My | June?
—— . . _ R R - .. N
Lurope: . ’
AUstlitle s cunurgssornas eereraiesaes 161 597 568 557 007 597 024 599 029 627
Helgium-Luxembourg,svee o iviesanns [,483 1,933 2,047 2,295 2,506 2,391 2,(y47 2.5 2,810 2,875
Denmark. . ooveevoes 659 268 285 338 369 RIY] 370 340 323
finfand,.,. 165 219 223 262 266 204 71)4 202 212 18l
France...... 1,483 3,574 3,933 1,835 4,287 4,206 . 4,035 4.2206 4,600 4,982
(icrmuny. el 13,227 ‘) 337 8,623 9,102 9,420 9,948 ]() 801 | 11,235 | 10,229 8,203
Gireece 389 293 255 213 248 253 24 192 202 273
Italy 1,404 3,138 2,748 2,192 2,617 2,101 2,260 2,449 2,498 2,187 2
Nuhcrldnds 2,886 2, 498 3 ()()‘l 3,177 3,234 3,208 3,242 3,414 1,302 3,351 hR
Norway. . 965 I, 021 1,131 1,181 1,040 874 8§26 843 827 846 h
l'or(ugul. . 534 435 411 338 310 310 303 24K 247 267 264
"s E 305 377 347 332 382 179 320 358 61 E%3 3062
1,885 1,096 1,070 1 1,10} 1,138 1,132 1,215 1,209 1,477 1,697 1,847
3,377 8,393 8,974 9,378 | 10,007 9,601 9,453 8,862 8,807 8,587 8 471
........... Y8 100 121 102 152 169 131 243 103 87 124
UmlLd Kingdom. . 6,148 | 8,714 | 7,570 | 8,186 . 7,548 | 6,600 | 6,205 | 7,050 7,005 | 7,006 0,416
Yugoslavitt, ,ovvveiviieeins 46 1514 136 108 143 187 168 158 122 126 | 81}
Other Western 1. ul()pef 1,352 3,122 3,203 3,432 4,051 3,128 2,859 2,641 2,516 2,467 2,462
USSR, 22 40 44 1 i3 42 65 59 35 RS 61 62
Other Fastern Burope. ........ 110 149 136 140 206 172 120 218 123 148 370
I __ - AR S . R - = i .
Totaliwsoieraeenas Cetdrernennaes 40,742 | 45, 4*() 44,8‘)(; | 46,300 | 48,655 | 45 953 | 46,037 | 47,130 | 46,503 | 44 605 l 43,7068
(oY L VD cevees| 3,6270 3,754 | 4,226 3,725 | 3,503 | 3,405 | 3,789 | 3,456 | 3,955 | 13,9531 3 620
Latin America; ’ .
Argentini. ., coevecreerveseeroinaans 924 1,105 1,017 938 886 900 894 8§22 #8O 964 - 989
Bahamas .,..... 8452 1,232 1,691 1,747 1,452 2,161 2,050 1,755 2,463 2,045 1 2 (81
Brazil.......... 860 893 894 952 1,034 859 927 1,065 1,077 84 | [,081
Chile. .. 158 266 270 297 276 284 281 25 278 260 ! 289
Colombia 247 293 292 305 305 KV 317 326 313 307 . 400
Cuba... 7 7 o 7 7 6 i) [ 6 y | 7
Mexico,.. 1,296 1,647 1,731 1,746 [,770 1,747 1,734 1,608 1,727 1,875 | 1,823
Panama 282 511 484 474 483 500 476 519 656 513 473
Peru..... 135 182 177 - 18 272 256 238 225 217 206 ° 219
Uruguay. 120 120 128 140 147 152 164 171 174 168 154
Venezuela 1,468 3,217 2,992 | 2,921 3,413 2,918 3.351 3,501 3,559 3,804 3,724
Other Latin American republics, 8’84 1,214 1,113 1, 176 1,316 1,211 1,26} 1,344 1,401 1,353 1,508
Netherlands Antiltes and Surinam, . 7 123 138 15 155 133 14} (3 123 134
Other Latin Ameérica....ooviveiinean- 359 553 508 81‘) 515 892 468 492 738 897 983
TOltlenarsrereeeannnns T 7,604 | 11,361 | 11,442 (11,862 {12,038 | 12,361 | 12,302 | 12,300 [ 13,610 { (3,566 | 13,961
Asia:
China, People’s Rep. of (China \‘[.unland) 38 40 43 45 50 50 73 62 63 56 | 065
Ching, Republic of (Taiwan).,....... 757 822 797 808 818 977 {015 1,037 1,038 999 1 1,071
Hong Kong..ooveieiiiiiaiiinannees a72 621 470 551 530 558 546 528 543 506 98
India 85 158 140 156 261 179 177 183 127 168 1 145
INAONESit e e ve e v taeranarnnenavenss 133 943 | 1,600 | 1,363 | 1,221 | 1,327 | 1,083 497 582 2719 | 365
Israel 27 217 218 279 386 417 41 508 490 R 470
Japan 6,967 ! 10,136 | 10,407 | 10,891 | 10, 8‘)7 10, 442 10,909 | 11,390 | 1] ()4l 1,109 91,223
Korea...... 195 i 34 313 09 384 IS 327 Kin 141 361
Philippines. SIS 748 726 731 747 7()2 642 745 (i(;() 662 o097
Thailand, 247 362 328 ! 333 333 337 327 455 440 342 | 370
L T ) 1,202 4,726 4,832 | 5,681 5,446 6,003 6,136 4,651 4,827 5,176 1 4,756
TOtalu sy s e cnsenecienareenss 10,839 | 19,076 | 19,874 1 21,147 | 21,073 | 20,307 | 21,708 | 20,368 | 20,162 | 20,262 20,119
; |
[ LyPt ............. 35 73 109 109 103 105 106 92 112 13 J 514
Moroceo, t 19 73 59 kK0 71 ] 65 66 75 75
South Africa 114 157 138 155 130 150 188 191 159 179 | 14t
Zajre......, 87 43 41 82 84 66 44 38 57 08 61
Other.. ... 80 2,893 2,973 1 3,199 3,197 3,272 3,392 3,461 3,472 3,400 | 3,400
D T TT T RTUER 1,056 | 3244 | 3.333 | 3,604 | 3,550 | 3,664 | 3,800 ) 3mas | 3,867 | 3,805 | 4,102
Other countries; .
Australis, , oo0ssnriians PR 3,131 2,847 2,788 ) 2,759 2,742 2,661 2,568 2,761 2,856 1,069 | 3,188
AllOther. (o vusvirrivinnenn PR .o 59 72 K\ 86 8 88 76 66 60 71 64
TOlsaaeenereannns enevereeen | 3,090 [T 2,018 | 2,859 | 2.845 | 2,830 | 2,748 | 2,644 | 2,828 | 2,916 | 3,140 3,249
Total foreign countries, ...oouee oo iooee. | 67,119 185 810 ] 86,0631 | 89,483 | 41 650 | 89,439 | 90,289 | 89,931 | 91 L0012 | 89,420 | 88,909
i
International and regional: :
International 2 o 1,627 | 1,534 | 1,665 | 2,049 | 2,894 | 3,636 | 3,677 | 3,222 | 3,291 | 3,600 3,205
Latin American regional . 272 261 232 213 202 226 222 207 211 154 140
Other regionald. oo i iiiiiiies, 57 104 100 70 69 50 57 44 90 84 7
G IR TR 1,955 | 1,000 | 1,997 1 2,333 | 3,165 | 3,000 3,055 | 3,473 3,592 | 3839 3,442
Grand total,s vaesiinsnenesenases | 69,074 | 87,710 | 88,028 | 91,816 | 94,815 [ 93,350 | 94,245 | 93,404 | 94,604 | 93,259 92,350

I'or notes see opposite page.
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued
(bnd of period. Amounts outstanding; in millions of dolars)

Supplementary data

1973 1974 1975 1973 I 1974 1975
Area and country | Arca and country
l Apr. ! Dec. | Apr. | Dee. | Apr. Apr. Dec. | Apr. | Dec. | Apr.
1
Other Western Europe: Other Asia—Cont,:
Cyprus. . . D] 19 10 7 17 Laos... L 3 3 3 3 5
Icelund..... . . L 12 8 11 21 20 Lebitnon............ 55 62 68 1Y 180
Ireland, Rep. of. .. ..... e 22 62 53 29 29 ysiat . . 59 1 5§ 40 063 92
Pakistan. . 93 1105 ws | ob | (1R
Other Latin American republics: . Singitpore 53 141 t6S 240 215
Bolivide e ceverinneeneens e 65 o8 102 96 91 Sri Lanka (Ceylon) O 13 13 14 K]
Costa RiCile oo viniinerevenvinins 75 RO &8 117 120 Vietnaum. . R ] BL 126 T0
Dominican Republic, .....ovoovis 104 118 137 127 214 Oil-producing countries 486 . 652 (1,331 |4,640 13,941
FLUdOr s vos v eairaaniaroninns 109 92 90 122 | 157 i
Ll Salvador. o, voviiiiieinaenn, 86 90 129 129 144 !
Guatemala,.......... Lol 127 156 245 214 255 |
Haiti.oovvevoinin, .25 21 2 A5 34 Other Africa:
Hondu 64 56 71 88 92 Algeria. 51 111 110 0l 59
Jamaica a2 19 52 6y 62 1.thiopia (incl. Tritrea). .. .o 75 79 118 95 76
Nicaragua...... . 79 99 119 127 125 Ghanaooooooius, .. . Lol 28 20 22 18 13
PUTHRUBY o s vo v v rrrrranroas L) 26 29 a4 46 RE) Kenya 19 23 20 ] 32
‘Trinidad and Tobago.,........... 17 17 21 107 |...... Liberia 3l ‘42 29 39 13
ADYH o e e .. 32 ] 257 452 |......
Other Latin America: T T L] 40T T3 (2,295 [......
Rermuda 127 242 201 107 100 SN ., 2 1 et 3
British West Indics. {00 109 354 1o 610 Sudan.. 3 3 2 4 (4
‘Tanz o ' 12 12 11 21
Other Asian: Tunisi 11 7 17 19 23
Afghanistin. .. .o veneinre i nnn. 19 22 11 18 v Uganda, [ 11 13 (0000,
Burma 17 12 42 [T Zambiu , 37 0022 66 22 I8
Cambodia cren .. 3 2 4 4 oo :
JOrdan. e v veii i e 4 O 6 22 30 All other:
New Zealand, ... oot 340039 33 47 6
I
! Inctudes Bank tor International Settlements and Puropean Fund, 4 Represent o partial breakdown of the amounts shown in the other
2 Data exclude holdings of dollars of the International Monctary Fund, categories (exeept “Other tern Burope™).
3 Asian, Africin, and Furopean regional organizations, except BIS and 5 Includes Balwain, [rao, lrag, Kuwiit, Oman, Qatar, Saudi Arabia,
Luropean Fund, which are included in “Lurope.” Svria, and United Arab Emirates (Trucial States).

9. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES

(Amounts outstanding; in millions ol dollars)

To foreign countries Country or areu
To
intl,
Lnd of period Total and Oilcial Other United Total All
regional | Total mstitu- [ Ranks ! | foreign- | Ger- King- Other Latin Japan Other other
tions ers Ly e Lucope {Aaerica Akia Cont-
tries

7., ereeanes 902 446 457 144 . 257 56 164 52 30 1l 3 87 D]
19722 {1,000 562 439 93 259 87 165 63 32 136 I 32 10
s 1,018 580 439 93 259 87 165 63 32 136 1 32 10

1973, .0 v 1,462 761 700 310 291 100 159 00 245 132 5 78 {6
1974 June.vveen. ... 1,638 474 661 k3| 268 73 150 50 220 144 2 77 12
July .. q 1,673 978 095 KRY) 284 75 155 560 231 142 2 97 13

1,498 1,005 494 136 281 76 153 AR 32 141 | 97 13

1,367 920 447 93 281 13 1£3 hh k¥ 123 | 70 13

1,293 849 445 1 263 71 153 43 32 116 | 87 13

1,354 905 449 12 202 75 152 43 32 116 | .1 17

[,285 422 404 124 ol 79 (<2 41 32 (s { 1ot 20

1975 1,400 846 S60 223 200 71 150 42 20 118 | 200 21
1,44 770 {0 R 264 66 147 41 23 11y 1 RIK) 21

1,543 T9s T48 426 2558 67 137 4l 24 120 | 401 21

1,410 620 184 402 . 258 68 |35 4l 24 121 | 439 22

I, 436 S§S L{G] Sd4 . 64 129 4l 7 121 | 520 2t

1,408 S8 887 372 70 126 41 28 ' 1 550 22
1 Lxeludes central banks, which are included with “Official institutions,” 2 Data on the 2 lines shown for this dute differ because of chinges in

reparting voverage, Figures on the first line are comparable in coverage
with those shown for the preceding date; ligires on the second fine are
comparable with those shown Tor the following date,
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10. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES

(F nd of perivd; in miltions of dollirs)

974 1978
. |
June July Aug. 1 Sept, Oct. Nov. | Dec. Jan. 1¢h. Mar. | Apr. [ May? | Junee
_. A . i i ;
lurope: H
Belpiume<Luxeniboury, oooovn e 7 9 9 o 10 10 10 1 12 14 4
Sweden. oo e . 200 260 260 250 250 276 251 252 252 251 282
Switzerland,oooioioion oo 34 AS 4 4 30 30 0 M 20 33 I
United Kingdom veeen e 424 420 419 AU 485 RO 493 524 S78 A04 522
Other Western Burope e 89 97 101 96 102 98 97 LU 8 Aol 201
Fastern BFurope. oo ecion e 5 5 h 5 b s 5 5 3 5 S
TOll s e e iiiiii e Ry 812 849 | 854 883 ul7 888 o 959 | [ 080 | 1200 | T o8 | 112y
Canadit, oo i e ve e ee e iiinennnns . R4Y 851 750 706 707 711 71 67 Sxd SHE 400 412 412
Latin America:
Latin American repubtlics. . ., . 11 It 1 11 I 11 12 11 9l 1 I I 13
Other Latin America, ..o S 5 17 25 62 88 b i 148 g 0 1oy 100 1y
Totaleos s ivoeiianiiiiinnes Lo 16 16 25 ~ 36 74 100 9y 2 125 11y 112 131
Asiaz .
Japan.,. . e A8 | 3497 | 3 o8 | 3,497 ) 3,497 | 3,498 1 3 408 | 3 40K , 3,490 1 496 1 3 4906 | 3,496 ) 3,990
Other Asi e (2 [ 12 12 l [ 12 212 128 541 1.071 1,121 1,201 1,197
Totith e eiveroerannanen | 3,800 13,509 | 3,510 ‘ 3,509 | 3,809 [ LS00 L 3700 [ 3 R22 | 4,037 | 4507 | 4,617 4 18T | 4,893
Africa, .o P 157 §50 151 151 151 1514 15 151 151 151 161 181 181
Allotherioooooovioaae, 25 o5 25 25 28 L S L S O
1
Total loreign countrics. ... uus 5,376 0 S, 390 [ 5,306 | 5,278 5 31 [ 50387 5,685 | 5,960 | 6,611 [ 6,568 | 6,660 6,746
Internationit! and regional: | |
Internatio 57 sl 02 23 7l 71 Gl 80 Q 592 AR 06 R
Latin Amer | 1] s ! [ 52 67 Gl 6l 59 79 77 65 s2
Totalo oo ' 117 | 126 174 91 123 [RES 122. 240 2449 671 400 REA 14
Grindwotd oo oL l 5,493 I 5.516 1 5,479 ] 5.304 | 5,434 ' 5,525 | S.6R0 | 5,925 ) 6,218 | 7,262 | 7,028 | 7,030 | 6,790
NOTE, Dan represent estinttesd ofticial and private holemps ot nar- vear, and are based on benchmivk surveys of holdings and regzular morethly
ketable LLS, Treasury seeurities with an original maturity of more than | reports of seeuritios transactions (see Lable 114),

11. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dotlars)

Payable in dollars Payable in toreign currenvies
[ oans to Aciept-
¥ d of period fotal Collee- | anves

i tions e Deposits| curities,
Toral Oflicizl oul-  lforacet. | Other Total  fwith for-| coml, Other

I otal institu- | Banks 1| Others2 D ~stand- 0 of for- cipners | and fi-

tions ing cigners nanoe

' Pagprwer
70 13,2721 12,377 3.96Y 231 2,080 ' 2,475 4,254 1,679 RUS§ 548 173 174
1972 115 471 14,625 5.074 163 2,975 3.209 3,004 2,478 B0 41 223 182
Sttt LIS,676 | 14,830 5.671 163 2,070 3,276 3.020 2,057 Sty 441 223 182
730 20,723 20,061 7.660 284 4,538 14,307 4,160 RIUES 6O 428 119 115

|

1974 - June......... 32436 ) 347 11,409 390 7.685 S0 107 7.649 7,114 vsY 687 130 141
July. ..o 3,854 ? 10,766 ARQ) 6,715 5,152 4,205 7.729 1,008 626 207 170
3508 11,549 453 7.750 5.295 U481 8,227 a05 461 120 104
10,557 528 0.678 5,245 9,552 8,178 91K 4038 2107 233
10,002 371 6,299 5,356 1 10,050 8,185 1,030 547 243 240
RIE 10,908 439 7,102 5,345 o, 717 8,726 1,028 515 251 229
Dec oo IRRKY | 37,080 ] 1L B2 7,352 5.63 1,221 9,500 1,210 H03 289 253
1975 dan.... oo IN 073 1 37,084 10.2232 RIAY 6,318 3.551 5,565 | 11,025 10,863 1,289 719 a5l 214
eb RIS T TR A B A L TV ) 7 G014 L 3521 5,346 1 11,000 ) 11,3833 1,190 (€] 336 244
M 42,052 | 40,8k 9,620 3 5,682 3,04 5.415 1,341 14.507 toi62 626 290 246
Aproc. oo 428006 | 41,547 | 10,658 3620 6,519 3,778 S.339 [ 11,441 14,100 1,260 7604 241 254
Mayeo,oooooas 45028 | 43,960 | 11,852 M6 | 7.0 3,848 5,546 | 10,9061 15,001 1,00k 474 RN 290
Juner,,Looo 45,616 ] 44,375 1 11,318 457 6,834 4.026 5,45 10,69 ) 17,074 1,240 91 KRN a4
T xeludes central anks, which are included with »Oflicial institutions.” in reporting coverage, bigures on the first line are comparable in cover-
2 Inelndes international ard regional organiziahons. age with those shown for the preceding dine; figures on the second line

S Data on the 2 lines shown for this date ditler because of changes are compatible with those shown for the following date,
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12, SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS

{N THE UNITED STATES, BY COUNTRY

(nd of period, Amounts outstanding; in millions of dollars)

A 67

Arca and country

e, iﬁupt. \ Oct.

Buorope:

AUSHT. e ettt e e iiinsianaas I 17 21
Belpium=Luxembaour, 147 164 K
l)cnmnrk ..... 4K 51 59
l inl.uul Crereier i 108§ 146 128
021 637 485
RID 142 332
A8 59 48
e Mo 154 340
Netherfands 131 130 176
Norway., ..., . . e 13 Y4
Portugal, oo, .. 21 26 a8
S . ere i i i e e .. an 253 227
Sweden [RE 159 144
Switzerland .. . 176 m 2717
Turkey oo e . 1 15 15
United Kingdom . 1,159 2,028 1,852
Yuposlavia. ... . 10 28 24
Other Western Lurogx A 1% i
USSRoovovoe.n A6 2 27
Other Fastern Furope 44 102 105
T PO a0 | osa | ad
Canada,, vt [,054 2,032 2,550

Latin Amer
ATECIU et eis s iiiinanans 499 [ON 679

BOY 2,787 | 4,088

Nahamas . .
..... . o 900 1,534 1,476

151 250 2560

e . 97 608 086

.......... .. 1l 14 13

.......... 1,373 1,706 1,836

..... e 10 405

178 408 433

55 47 46

Venezuela, .. .. 518 027 557

Othier Latine Ame 493 711 724
Nutherfands Anti and S\nm.\\ . 1 13 04 6l

Other Latin Amierict. v oevvinn e ; 144 270 09}

Totdeooooiiiinan, e reeeaaen 5,900 | 10,290 | 10,933

Asia:

Ching, People’s Rep. ol (China Mdmland) i Y 7

i, Republic of (Tamwan)., e 140 400 499

Kunp, ................... . 147 24 214

{0 17 19

L] 122 128

Pas to7 200

6,308 | 12,308 | 11,724

403 73 760

g ! 342 REY)

Thailand, .. a0 449 417

L 1 T (DR 669 670

$.204 5 15,615 | 14 080

RS 97 DX}
S 10 t
Sourh Africa 129 243 282
Zaire. ..o .. ) 94 107
Other. o ooviiernaiaa., (IR At Al
2T N ARY 755 RO4

Other countries:
Australlit, oo vaveviiiaan Ceeeiraeas 243 422 478
Allotheroooovenaon, Ceeetreia e, 43 76 9t
T R 280 498 S04
Total foreign countries. .o eie v e R{UNY AR BT B R R U]
International and regionado oo oi e ! A |
Grand totalo oo viaiiiniaiee, DO 3 A4S | 34 59)

1973 j 1974

Nov.

2
308

107
791

86
5,060

2,517

704
2,978
1,493
291
675
3

[,898 .
402 -

428

6H60 .

15,765 -

9t
12

249
101
291
795
42
o4
597
36,783
1

36,784

Dee.

11

I8

324

98

294
855
460

9

565
18,889

I8 B8y

Jan,

6,130

2,004

K3
3,787
1,204
303
706
(R

[, HOR
o4
504
75
795
873
45
1,451

13,001

I8

506

203

19

142,
20
gl
1,116
02
01
YRV

15,845
106

19

64

3

265
HS
43)
125

55K

IR72

38,073

Feb.

RO8
4,699
1,345
a8t
679
18
2,004
458
531
36
747
LRI
19
1,549

14,202

065

: 473
i 184
2

159
244
0,246
1,286
392
374
781

114

39,771
1 I

DR D)

2,640

15,206

1975
Mar. Apr, |
22 16
550 074
41 S
137 td7
BYO 850
387 399
46 bR
287 44
187 157
14 1
12 20
150 244
72 101
230 227
19 17
2,806 | 3,174
16 28t
24 A
14 Al
1o b
6,239 6,831
2,084 0 2,91
869 uSy
5,804 5,718
06 1,299
5 43}
695 110
K 13
26 | 2,206
546 s3
555 606
104 Ho
736 757
902 54
39
1,571 [
15,6013 { 16,088
19 i
500 443
291 210
17 210
145 144
a2 299
1r.o00 | 11,028
1,356 | 1,503
153 ROTS
406 413
g40 | 1,007
1s gss | 15,472
122 142
19 10
413 458
31 37
290 326
875 973
436 A28
49 107
sis | 8IS
42,050 | 42,805
[ I
42,052 | 42,800

May

7,293
3,096

1,007
6,997
1,272
422
702

1
434
288

7
19
287

10,603
1,415
455
374
965

14,969

[RE]

1,018
440

89

528
45,026

N

45,028

Juner

6,905
2,868

1 ()(»l

14,821

149

1,008
428
3
509
45,605
I

15,616

Notr,  Short-term claims are principally the following items payable
om demanst or with 2 comractual maturity of not more than Foyear: foans
nude (o, and - aceeptances nuude for, Toreigners; dralts drawn against
lmuumn, where collection iy luln)- made by banks and bankers for

theiv own account or for account of their custorers in e United States;

and foreign currency balwees held abroad by banks and bank
their customme:

in the

United States.

1
by LS. monerary autharities.

wd

Lxcludes foreign currencies held
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13. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

(Amounts outstanding; in millions of dollars)

Tvpe Country or area
Payable in dollars
I nd ot Tortal Payable
period L.oans to i United | Other l.atin Otlier All

Other King- | Curope [ Canada fAwenica {0 Sapan Asia other
. fonge- dom coln-
Ofliciat Other term tries2

Total | institu- | Banks! | forcipn- 1 claims (

tions ers?

[0 I 3,667 | 3,345 578 KR 2,455 200 22 {30 5493 228 1,458 2460 583 429
19723 14,954 | 4,530 8§33 430 | 10976 375 40 145 704 406 | 1,096 39 w41 503
e 15,063 1 4 588 844 430 3,314 435 4 150 703 400 2,020 RARS 918 Slq
0 X K P 5,996 | 5,440 1,160 S91 3,694 478 72 148 1,124 490 2116 251 1,43t 536
1974 Junc..,.| 7,087 | 6 475 1,622 792 4 0061 46 o0 202 1,656 496 144 1,434 N
July .. .. 6,502 1.490 909 4,104 545 o7 2449 1,003 498 204 1,423 520
Aupr. .., [ {456 93 4 08¢ 539 o8 RS {.545 503 209 {,416 St
Sept.. L .| 6, 6, 180 1,419 #S2 4,113 542 71 266 1,515 543 247 1,425 50§
Oct,..., S 6,571 1,445 914 4,212 O0R 7l KXR) t,725 S} LY 204 1,96 18
5 6,561 1,377 933 4,250 OlR 72 RRY) 1,652 506 2,574 257 1,392 531
6,481 1,331 Rl 4,219 609 05 329 1.578 480 2,602 258 1,359 542
1975- 6,624 1,368 908 4,289 SHE3 4 123 1,069 475 2,603 2438 1,388 557
6,197 t,178 £,015 4,384 606 54 347 1,749 445 2,638 248 t, 355 S98
6900 ] 1395 [ 1.063) 4’342 598 55 157 709 a8s | 2,095 247 | 1409 592
6,896 1,239 1,110 4,547 624 63 375 1,813 490 2,786 242 1,249 630
. . 7,194 1,287 1,86 4,721 H6LY 06 H2 1,923 476 2,848 254 1,289 677
Juner, | 7773 | 7,130 1,263 1,213 4,660 559 77 IRY | . BES 440 2,840 204 1,261 078

¥ Pxeludes centrad banks, which are inclecded with “Official institutions,” reporting coverage. dipures on the first Jine are comparable in cover:
2 Includes international and regional organizittions, with those shown tor the preceding date; figures on the second Jine
3 Data on the 2 lines shown for this date difler becanse of changes in compiarable with those shown for the following date.

14. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In millions of doltars)

Miuketable ULS. ‘Treas. bonds and notest U.S. corporate I'oreign bonds FForeign stocks
securities?
Net purchases or sales
Period . _ o . .
Pur- Net pur-] Pur- Net pur-]  Pur Net pur-
Inel, Foreign chases | Sales |chases or| chases | Sales chuses Sales Sales  |chases or
Total) and X ) sitles sitles sitles
regional
Total | Odliciat | Other
57 | 3,258 3,281 —23 |19,083 (15,015 4,008 [ 1,901 | 2,932 |- 1,031 2,532 2,123 400
- 165 470 465 6 {18,574 (L3, 810 4,764 | 1,474 | 2,467 993 1,729 1,554 176
75 573 n42 69 15,796 |14, 305 1,492 | 1,045 | 3 284 2,240 1,901 1,71y 181
1975 Jan. Juner ... | 1,110 78 1,189 ] 1,187 32| 9,898 | 7,840 | 2,058 993 { 3,948 | 2,953 857 929 72
{974 Juncr toi - 97 ER I P RN 023 200 74 264 {y4 207 t7 90
July . 23 Pl 4 ]........ T4 | 1,061 | 1,085 s 94 251 1Sy 128 1o 12
Aug.’.,. A7 47 - 84 73 -l 1,410 | 1,133 277 A 214 {55 146 17 29
Sept.? L. Lo 82 3 60 27 11,448 ) 1183 265 72 152 R0 146 100 47
Oct."ooooo.,, 70 32 8. 38 | 1,568 | 1,365 203 86 162 - 276 9l 152 62
Nov.r ..., 92 17 76 25 50 | 1,400 | 1,513 3 92 170 78 124 102 2
Decr oo, 18§ 1o 171 153 17 | 1,089 | 1,245 - 156 101 524 4248 17 R7 30
1975 Jun.. . 245 Hy 127 118 9 1,207 897 309 131 1,207 1,076 147 156 9
Febooo oo, 293 9 285 182 102 [ 1,704 | |, 385 RIR] I 554 - 436 134 t73 -39
Maroooo.l. 1,063 422 042 644 301,752 ] 1182 600 18O 047 40l 144 159 1
AP, .. S840 -2 -4} <00 23 71,66 ] 1,04 242 167 a1 174 135 141 14
Maye, ool 3 - 89 92 123 k1 1,845 1,679 166 172 345 R 145 157 12
June. oo 240 126 7 156 68 | 1,754 | 1,332 422 221 §5S 635 124 143 15
1 xeludes nonmarketable U'S, Treasury bonds and notes issued o sold abrowd by ULS. corporations orzanized 1o finance direct investments
ofticial instuutions of foreipn countries., abrowad,
2 Inclules State and locat govl, securitivs, and securities ol ULS. Govt, Nork.  Statistics include transactions of international and regional

agencies wnd corporgtions, Also includes issues of new debt securities arganizations,
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15. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY

(I millions of dollars)

. IPur- Net pur- Ger- Nether- | Switzer-| Uniled Other ‘Total Latin
Period chiases Sales  |chases or] rance miany lands land King- | Lurope | Burope | Canada | America § Asia [Other?
sules (- ) dom
1972.000000vnes 14,361 | 12,173 2,188 372 - 51 297 642 561 137 1,958 - IR - 32 256 83
1973,.... - 12,767 9,978 2,790 439 2 339 O8O 166 273 2,104 49 4 571 4
191 7,634 7,008 540 203 kD) A0 6 377 S0 281 6 KR 248 1
1975 Jao.- June?| 7,427 5,873 I,854 78 80 [REA 41t $29 iR} [,068 G4 9 6749 {
1974 588 Sy 342 15 H RE) 11 8 i 1o . 13 7 19 2
S21 510 I 13 5 39 9 04 3 -1 10 2 13 2
590 502 hi 19 I8 16 Is 1o t 40 14 9 L8 *
4060 445 15 9 17 M 0 A8 3 19 6 4 23 1
674 0us 22 Iy 3O Y 39 82 I lrs ) 2 95 |
e 604 616 13 5 t 2 KAl St 4 77 2 5 7% 1
o 450 429 21 13 13 20 1o 16 9 W 14 10 27 *
- 73 541 190 RES 1S b 42 8 15 107 12 15 84 !
P AR F 849 A33 21 25 14 L1 147 ] 33t 20 18 150 15
1148 DI 236 12 I 40 39 RL] 7 146 [s b 80 |
(PRI 1,058 259 s 23 26 44 sS4 4 136 s 2 121 3
veo. 1,827 1,149 278 6 4 27 100 59 9 194 16 1 149 !
hlnu' 1,321 1,063 258 12 | 1y H I8 1) 152 M 5 Y6 19

1 [neludes international and regional organizations,

16. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY

(In millions of dollars)

i —_— | Cier- | Nether-[Switzer-|  United Other Total P latin e Other |Intl. and
Period Cotal | France many | lands land | Kingdom | Vurope | Lurope Citnada Anierica Asiil Africa countries| regional
1972... 1,881 336 77 74 135 67 315 1,303 82 22 323 2 . 148
1973... 1,948 201 --33 - 19 307 275 473 L, 2()4 449 44 588 b 10 52
19747 952 Y6 27 183 926 329 59 ()7’ 50 43 632 8 10 - 455
1975. Jan.—Junes 151 12 8 I8 60O 149 7 87 50 * 120 * | hRV
1974— Juner, .. ,. 218 5 2 1o 15 41 17 161 | 4 3 * hIf
July, . § | 2 72 2 RIS -1 100 | 5 7 * 10 128
190 1 1 1 - 29 9 21 2 4 1y * * RI¢S
251 | [ | 2 S4 -3 5§ 4 2 (£33 2 P * 130
226 10 hd 1 13 9 5 23 18 5 100 + . 79
100 4 -2 2 | 20 [} 21 Lt | 199 * * 486
170 1 * i+ | 54 5 56 4 7 u3 - b RRD)
1975 Jan....... 119 2 4 i {1 A ) 74 14 1 {52 * * 120
bebor, oL, 5209 4 3 * k] 83 | 80 16 hd 37 * ! 242
Mar 165 1 1 1 10 23 1 32 4 4 422 . * 1o
Apr. 17 | 2 20 35 99 13} 100 8 3 81 * * 7
May# 212 1 1 7 Rl 3 72 7 1 [ * * 21R
Juner 164 Y * R s 32 3 58 4 * i} * * 38

Noti.- Statistics include State and local govt. securities, and securities debt securities sold abroad by U.S. corporations organized to finance di-

of US. Govt, agencies and corporations, Also includes issues of new rect investments abroad,
17. NET PURCHASES OR SALES BY FOREIGNERS OF 18. FOREIGN CREDIT AND DEBIT
LONG-TERM FOREIGN SECURITIES, BY AREA BALANCES IN BROKERAGE ACCOUNTS
(In millions of dollars) (Amounts outstanding; in millions ot dollus)
Intl. Total 1.atin Other Credit Debit
Teriod Total amdl | toreign | bu- | Canada | Amer-| Asia Af- | coun- End of balances Dalinces
re- [HAT rope ica rica trics period (due to (due from
gionaf tries forcigners) toreigners)
1972, ..., - 622 90 S 532 ] 505 635 09 | 290 [ 29 1972- dune, cooe i 312 339
1973, .. . 818 139 957 141 -509 120 168 3 37 Sep 286 336
19747, ... .. 2,056 60 1,997 | 546 |- 1,529 | - 93 142 7 22 Dee 372 45
I‘)/S . 1973 Mur.. a1 364
Jan.- Juner|- 3,777 1,612 2,165 122 1,391 - 110 442 20 ] 121 316 243
290 255
1974—June. . .| --10§ \ - 107 IAS 12] [ 94 ! * 333 231
.. 1 147 63 108 -1 24 -1 3
2 127 kil 126 9 42 1 | 383 225
12 446 41 37 5 23 | i 354 241
2 340 [ 244 . 16 -1 2 v 298 178
3 59 2 -8 141 . 21 2 3 Dect oo 293 193
- 98 298| - 27 - l‘)() 25 67 12 .
1975 -Mar? oo oo 149 209
197S. 572 —514 4l 408 28 ¢4 20 *
-147 - 328 19 159 ) - 97 | - 94 2 .
17 - 356 60 175 -4 12 2 1 Noik. - Dati represent the money credit balances and
- &7 103 57 6 17 59 * 2 money Llclnt b tnces appearing on the books of reporting
ayr., ., --185 31 - 216 a0 L6R *| - B8 -2 2 brokees and cealers in the United States, in accounts of
Junes, |- 1,399 |- 750 649 | - 17 —478 » 29 2| -127 giers with them, and in their accounts carricd by
foreigners.
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19a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS

(It millions of dollars)

L.ocation and currency form

Month-end

IN ALL FORBIGN COUNTRIES
Total, all currencies. ... . ..

Payable in US. dollars .. ... o0

IN UNITED KINGDOM
Total, all currencies. oot

Payable in LS, dollars. . .............

IN BAHAMAS AND CAYMANS!
Total, all currencies., ... oo

972
1973.

I)u

1974

1975-

1972
1974

Dev
Devo oo

1974

1975

1972.
1973

1974

1975

1972 .
1973

1974

1975 -
|

1972~
1973

1974

1975

Apr

.jror,

Total

TE, 202

121,806

145 91§

147,407
145,058

144,719
147,720
145,900

Srsolz74

151,905

1510, 1),

ST 66D
.. [155,204
.|1585,6106

156 .88

52,036
79,445

100, 266
101,704
S
10382
104, z4ﬁ

et g7
Lros’ oo

105,969

105,776
104 36,
107,519
108, 399

11,622

41,467
61,732

71,982
71,305
o, 197
70, 382
70,965
68,123
U, 137
69,804

08 451
67,038
69,054
649 248
G807

30,257
40,323

49,654
49303
48, 158
49 4006
50,078
47,908
48,710
49,211

47.709

: 46,019

48,9139
48,797
48,500

12,042
23,771

20,864
Ay
30,403
RERIN)
30,080
10,071
32,313
3,733

ARIR K1
33,534
33,793
35,6060
3,198

Total

4,678
5,091

8,031
6,839
0,402
960
6,267
4,601
7,751
6. 8V8

7.029
5.486
5.320
5,431
7,725

4,419
4,599

7 145
0, 1602

6,706
5,141
5.012
5,400
7,315

2,234
1,780

3,792
3.561
3.040,
3,599
2860
1,325
3387
3248

2.633
(818
1,798
207
2.535

~

| . 486
2.210

3300
20427
2,380
4,004

31s
2 200
1299
2,403

3,223
2,563
2,405
2,587
4,125

Parent
bank

2,113
1,886

5,465

TNED
4 4(1

4,360
2882
2,6.4%
1,052
4.88%

2,001
l,H-\(K

h]|
4,
3

"x~4~4

|

Jid
)‘NI
A 504
{4706
S.105
4,423

4,318
2,849
2,007
1.009
4,824

113K
738

2,969
2,612
2,205
BN
2.087:

502
2,508
2,472

I, ')()2
1,023

‘)R’
120
1. 689

2 IAI(;
| (»1’

3,603
1.462
2,958
3,507
2,774
1,218
3,277
3.146

2,542
1,697
1. 687
1, 8RS
2,404

214
il7|

(K36
9y!
70

1153

750
Al
I KlG
1,081

1,504
1,072

839
1,006
2,408

Claims on U.S.

Other

2,505
3,208

2,566
2,682
dool4
1408
1,(;4.\'

L0341
3 ﬁl)"
2,434

2,000
2,604
2,688
2.779
2,837

2,427

2,751

220K

2,410,

1.6
1,081

8213
944
840
741
774
823
S8
776
731
790
817
®91

1,272

1,893

1,407
1440
1,510

»

1,471

1,564

1,495-
1 481

[N 382

1,029
1,491
1,567
1,581
1,657

‘Lotal

71,304
1,v74

132,377
134,891
132,945
131,470
135,272
135 284
136,440
138,713

138, 144
130, 145
14,750
143,949
143,081

47,444
73,018

90,066
92568
92,743
931803
95 204
94680
94531
96, 210)

95,989
96, 827
99637
100,231
101 369

40,214
57,761

66,008
65617
63,974
64,490
0%, 590
64,402
63,571
04,111

63,527
03,250
65,691
65330
04,269

27.664
37.810

44 K25
44,774
44,001
44 677
45960
45,421
44,108
44,691

43,959
43,244
6,030
45,023
45,180

L0y, 986
21,041

26,817
28,003

29,070
30,137
10,671
12,359
13218

Cliiims on foreigners

Other Ofli-
branches  Other cial
ol parent  banks | insti-

bank tutions

1
11.504) 35,7730 1,594
19.177] 56,368 2,693
24 S8Y 64,603 3,703
1610
3689,
3,423
170
184y
280360[ 581727) 4019

27,5591 60,283 4,077

27.8‘)4' SB.803 4,152

28,969 58.,794] 4,246

28,330 61,611 4,407

29. l‘)ﬁl 60,292: 4,353

27, <()P‘ 60, \’>< 4,190

/.h(»‘J' Zlv,lﬁl 1,059
12,799 39,827 1,777

16,8900 47 373 ) 841

17,478] 47,819 2803

15, 480| 46,422 20889

19,694 45 681 2,780

10,418 46,517 2,873

19,785 44 8320 1,006

20,623) 43741 4192

19, 688] 45 007 1,289
20,448 43 1511 3,370
20,827 42,6721 1,440
19,836 46, 18] 3,004
20,993 45,172| 3,599
21,270) 45,3987 1,087
5,659 23.842; 600
8,773 34.442 VAR
37.920 #RY
16.468 812
34,575 718
J3.942 OH6Hh,
34059 ¥29
12,3806 33,608 §R7
13,1220 32128 158
I2,'124I 32.701 788"
12873 12,057 K54
13,240: 31,0641 848
12.806] 34,260 i
13,304 ce()ﬂ:( 91y
12.491] 32.443 ‘JZ(I
4.320: l7 874
6,509 23,899
9,285 26,994
9,425 26,147
V942 24,698
10,529 24,512
(0, M5 25,720
10,234 25,233
10,796
10.265
10,421 23,271
10,615 2
10,373 X
10,995
10,650
~— . — v _— =
0,603
12,974
17,018
17,643
16,822
16,157
16,014
16,280
17,193
16,854
16,864
17,389
17,595
18,967
19,982

|

Nnn— Other

tank
1or-
cigners

22,432
13.736

19,308,
410721
411580
41,094
43 ')77.
44 860’
45,330,
4(),7‘)5!

<() |()‘)
<(l 692

12.264
18,915

22,0962
24,107
24,942
S 738
26501
27027
177000
28,166

29,020
29,397
30,079
30,467
3018

10, 106
13,811

15,439
16,452,
16,195
17,097
17,372
17,581
17,507
17,808,

17,743
17.515
17,699
18,018
15,415

5.404
7.409!

K, 5460
9,203
9,432
9,637
Y937
9,954
Y 852
10,102

10,268
10,055
10,057
10,217
H).Soni

4,322
8, ()(u‘('

Y 7“\
10) 361
10 386
(0757
10,896
10,793
10,937
11,601

12,200
12,748
13,077
13,392
13,233

0,294

5,908
5,832
6,127
5,830
6,082

773
1, K28

2.514
2,619
2,601
2 879
1050
2,948
30
ANEY;

3,082
2,891
2,870
2,702
298

1,018
2,183

2,183
2,120
2,177
2,257
2,500
2,330
2,41
2,445

2,291
1,970
2,163
1902
1,904

4406
K6S

For notes see p, A-74.
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19b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS

{In millions of dollars)

[48.719] 0. 410 4,123
5,058

20.0070 681772 160304] 21600
267137 661071, 17,488 210121
20019 62006 180171 28T
27707 63,5960 19,979 20,1327
o oai| 65 075 200185 200 180!

Ta LS, ! To lorcigners |
Total ) Other Lodi- Nou- | Other | Maonth-tnd Location and curreney torm
Total | Parent | Other Fotal branches | Other | ciat bank
bienk ol parent . banks  insti- {or-
) Lank \ tutians | eigners
B [T ey ) |
INALL TORIIGN COUNITRILS
78,203 3.501 goyl 2 s04 41.: SOASHPE432 0 20880 ..., 1972 e | Total, all currencies
121,866 5,010] 1,042 ﬁ.‘)()N! 65,3890 103300 17,683 d,64l]...... 1978 Dec,
145 018 8,275 3.218 5,()57‘ T 03 12,187 21,0657
147,4671 9,028] 3. 4R8] 5,540 71 .h‘):’_l L1 3RS 22,018 .
(45,087 (0. (20) 4,478 H6 RSS] 15.030) 21418 :
o

147,720 9,081
145,90061 10,449
150,275 11901
ISL.905] 11982

2R 6 17| 21,683 19920 6.8,
IRUIRE] 0d02] 21 931 19,087, 6,
RN 03197 220577 10030 60287
J0,083] 62,287 198791 6 085 .
NTARO| G 6R2| 22,023 20,158 6,445 .,

151, 140[ 11
151,6062] 12
155.204] 15,
14
15

[55.017

o4 1810 6.
156,888 3

PERUR 040

54 .878] 3,050 K47 22000 50,400 !.‘)TF,I 29,229 6.8 6,441 1,422 Co 0972 e oLl Payuble in 1.5, dollars
80,474 5,027 1,477, 35500 73.1R9 L2554 43640 7490 9,802 2158 ... 973 e
too, 704 7,685
102,302] R.414
102,4321 9,494
106,909 8,786
oG, o0 0,204
103,934 9,908
107,427 11,215
107 890 11,437

KO 848 16,094 SOLRAS| 9.817( 12,490, 3 181, ..
9. 159 17,0701 489091 116301 12,7500 3,529).
84, 264 IR 438 45,768 12337 12,721 3.675].
94 17K 19,4560 48, 394 138080 12,821 3.945],
Y2,610 19,809 46,020 14,530 12,478 4, 080],
D0, 16 19,481 42,6000 15,076, 12,889 3, K93,

A 20,242 45,147 16789 12,084] 3,979
19330 43,656 17.444) 12,072] 3 951,

TO8 190} 11, 368] 0,204 S, 163 93,044 19,999 42,854 13 3443 11,848 37
106, 125] 12,063)  6.400]  5,0604) 90,420 20,1000 40,700 I8.708) 10,907 5,60
109,501 14,795 K.o00) 6 138] 9] 438 19880 41,206 19.303; 10,939 3 08 .
TIO 405 13,380 7.628] S, 760] 93,003 20574 40,9907 19909 11,123 3414 .
14 086) 15,2921 49,2251 6,067 Y5195 210283 43845 X928 1,139 3,599

' I | IN UNIFED KINGDOM
43,907 1,453 113 1,40 41,020 10010 L 8000 6 40 T 030 Godp 19 Dees Lo Total, all currencies
ol 3l 2.0 136 2 298 57,411 B0 4,970 ROEA0) 1O 248 1 9004, L, D

T80 3,79 FA9 2,079 o6, 136 ALR00] 49 500 0 27| 2 a0
71,3050 3,744 0060 65,429 6,700 L 280) 2 S1e
09, 107] 2,439 ol 63,587 43080 1L, sadl 12 s
70,382 3,701 714 6, 30y 33,0200 12,737) 12 85K
T0,965) 1503 638 64,010 33,706 13543 12,181
o8, 12 3,07 6R 62,621 0,620 L4080 12 712
oo, ra 4,370 5B 62,397 20,350 1S dsal 1 s
69,800 3,978 510 61,400 A, 040 I8 28K T b
68,451 3,804 6.0, 360 30,0060 Lo 41y 11 HOR
[YAIAL] IR 60, S 20,207 16517 10,127
60,6541 S 008 60061 TG00, 1T M 10 43N
o, 048] 4,506 R 00,628 2R 606! 10,7484
68.708) 4,772 doadsi 61702 I8, 957 10,764 CMay
o g0l 1 07 22000 0, e DLDD8 1T 4 4,287 RN B ICORN PO Payable in U.S. dollars
RO N VA I3 2,060 16,0640 AT AN 6,152 171 DN S T 0
49,301 3,41 AR Ad 0830 26, 010 8, 06:4 AMay
ag, 970 1,516 S A4 1255 230069 8. 155!
48,018) 3,176 68 4! 3, 3 8,320 X
49,481 3,444 042 44 i 8,382
su2020 a0 60N 45,53 ®,0.10
48,340 2,984 0St 44,0038 K090
49,608] 4,037 KOD W, A 7,691
49,0606] 3,744 A84 44,504 7,587
A, 003 S0y H94 FRRLYE R AT 7009
A6, 098] 4104 gosl BIREt| 3200 17 018 6,479

4,R08] 1.18Y 43,5840 RNy TN 6,058 !

FITE IS K] RENAY LRRD| 17,007 6717

4,480 1ok 43,784 402000 (8680 sl 6,789

. IN BAFIAMAS AND CAYNMANS!

12,6044 1 11,264 [ 8, 1S {338 | ...... Total, all currencies
23,771 | 2,747 NL08 14,501 1,676
3o 304 2507
31,219 2 8858
30,403 4,684 \
32,117 2,904 L
30,080, 3,721 .
30,071 4,01 o
32,813 4,420 TITEN
REBWAR] 4,815
33,051 5,036 ) ]
33,534 5.0414 7
33,703 7.8 R.AUR
35,6067 ! Y, 647 b T oL ALY
8,108 8,120 I 29 070 7.634 18,995 A4 Lo My

L or notes see p, A-7-h



AT

20. DEPOSITS, U.S. TREAS. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR
FOREIGN OFFICIAL ACCOUNT

(In millions of dollars)

Assets in custody
[;’_"I.(:‘II. Deposits [~ 77 770 T
pertoc U5, Treas. | Farmarked
securitiest zold
325 50,934 215,530
251 52,070 217,068
41y 55,600 16 838

1974 - July... 330 54,317 16,964
Aug, .. 72 53,61 16,917
Sept.. . 4l 53,844 16,892
Oct,... 376 54,691 16,875
Now... 626 55,908 16,R6S
Dec... 418 55,600 16,838

\

1975 Jan.... ol 58,001 16,817
leb, .. 400 o0, 864 16,818
Mar... 402 o0, 729 16 818
Apr.... 270 60 6IR 16,818
May. . 310 O1.539 16,818
June... Rk Ol ,400 16,803
July... 364 60,999 16,803

1 Marketable U.S. Treasury bills, certificates of in-
debtedness, notes, and bonds and nonmarketable U.S.
Treasury securities payable in dollars and in toreign
ctrrencies.

2 The value of earmarked gold increased because of the
changes in par value ot the ULS, dollar in May 1972, and
in Oct. 1973,

N, Exeludes deposits and ULS, Treasury securitics
hiefd for interpational and regional oreanizations, lar-
marked gotd is gold held tor foreipn and international
accounts and is not incladed in (ke pold stock of the
United States,
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21. SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions ot dollars)

| Piayable in
Payable in dollars | foreign currencies
I'nd of United
period Total Short- Short- King- [ Canada
. el term . el lerm dom

Deposits) o 0 Deposits invest-

ments! nients !
1969........... 1,491 1,002 161 183 86 663 534
1970, .. . 1,141 6y7 150 173 121 372 443
19712 [ 1,648 1,092 203 234 120 5717 587
"""" 11,507 1,078 127 234 [t 5840 443
19722 {1,965 1,446 169 307 42 702 485
""""" 12,374 1,910 55 340 [ 911 536
197137, . 3,162 2,588 a7 427 109 1,118 770
1974 Muay..... 3,664 3,047 o Yy 227 1,441 930
1660 | 3,04y 62 309 181 1,418 927
RV 3,223 74 RE]] 133 1,441 828
1,504 | 2,941 51 30 L44 | 1,430 872
3,073 2,491 0 362 189 1,104 8064
2,698 2,132 25 125 216 {, 122 835
2,908 2,380 15 26 277 1,285 941
3.303 2.582 56 403 201 1,342 951
1975 3,215 2,511 45 34 345 1,136 L 112
3,326 2,512 460 156 412 1.079 I 136
31.234 2,434 Oh 147 87 1,055 1,132
S 3,359 2.449 R\ 313 559 1,005 1,277
May», ... 3,182 2.216 47 391 527 905 1,238

)} Negotiable and other readily transferable foreign obligations payable on demand
or having i contractual maturity ot not more than 1 year from the date on which the
obligation was incurred by the foreigner.

2 Data on the 2 lines for this date differ becanse of changes in reporting coverage.
I'igures on the first hine are comparable in cover wirh those shown tor the preceding
date; figures on the second line iire comparable with those shown for the (ollowing date.

NOVE, Data represent the liquid assets abroad of large nonbanking concerns in
the United States. They are a portion ot the total claim: on loreigners reported by
nonhanking concerns in the United States and are included in the lpures shown in
Table 22,

22. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

(Amount outstanding; in millions of dollars)

Liubilitics
Fnd of period Puyable Payable
Total in in
dollars foreign
currencies
1971—Septocy e innnes 2,564 2,109 454
e, ! { 2,704 2,229 475
B ] 2,763 2,301 463
2,407 437
2,452 472
27435 498
20635 484
2,921 478
2,828 478
2.754 512
2,915 659
3.249 713
3,563 H1Y
4. 108 965
. 4,640 954
| 5,766 4,851 915
1975 Mavy, oo l 5,723 4,860 L{¢R]

Claims
Payable in loreign
currencies
Payable o .
‘Total in
dollars Deposits with
bunks abroad Other
in reporter’s
nie

4,894 4,186 383 326
5185 4,535 318 333
2000 4,467 289 244
5,173 4,557 317 300
5,320 4,085 374 208
5,487 4,811 420 228
5721 N7 41 ERY,
6,312 5 045 3 274
7,028 6,150 450 422
7,304 6,453 493 358
7,048 6,710 528 41l
§.438 7,522 485 431
10,407 9,465 400 542
10,965 10,030 420 516
10,632 9,656 419 558
1,170 10,125 455 590
1,792 9679 Ju8 715

I Data on the 2 lines shown for this date difter
because of changes in reporting coverage, Figures on
the first Jine are comparable with those shown for the

preceding date; figures on the second line are compa-
rable with those shown (or the tollowing date,
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23, SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(nd of period. Amounts outstanding; in millions of dollmy)

‘ I {abilities to foreigners Claims on lorejpners
s -
Area and country | 1974 L1975 1974 l 1975
| X '
M, ‘ June Sept. Dec. Mar., - Mar, June Sepl. ‘ Dec. Aar, -
Furope: l ; . '
AVSTH. e 5 12 18 20 20 16 V] 15 0 15
Belgium-Luxembourg e .. 226 417 500 515 467 152 I.l'_) 14 128 103
Denmavk, oounenn. ... .. 17 1R 22 24 2 Ry 2 25 42 15
¥ 9 12 1h 16 42 l R0 91 120 76
144 | 177 164 02 151 154 sl 463 A3 120
237 220 246 RIE 150 337 RE 328 kD] 276
21 2K 2 A 25 87 0 69 05 5
121 131 117 128 [ 122 IR 418 197 s
..... 114 104 120 17 121 104 I 126 144 144 187
NOrwWiy. oooeeunn. e . & ‘ ] 10 ¢ 9 2} A5 L% M ALY
Portugal..........0 . 24 17 20 19 14 (W 101 (] Rl 42
SN . ot . 45 48 50 54 400 | 409 414 69 159
a4 52 40 38 12 74 LOn w7 By [0
g2 112 106 140 187 G ™ 154 136 86
Y 1 20 ¥ {2 23 28 24 26 RR}
1, L 1.244 1,415 1216 (IS 1,83 .87 LUT6K 1,853 1,635
16 1% 17 40 s2 s ' 23 23 22 1
R) O 7 5 S 19 23 20 21 23
29 34 80 70 54 ™ 97 90 142 114
.
2,284 1 2,662 1,000 2,976 2781 4,18 4,401 4,385 1,471 3,790
Canadan oo KAt 3i2 208 298 260 1,534 {,5877 1,570 .65 [,ROK
Iatin Amevica: . .
Aru,:-nlinu. ..................... 19 19 2% 36 A1 82 b 59 o) 75
Rahamas ., . ....... .. 21 07 125 281 299 740 977 si8 594 A
________ I8 125 160 118 121 a1 523 419 ¢ 461 16
Y 10 14 22 23 78 64 | 124 106 oY
181 22 K] 14 I 44 51 49 5 P
.‘ '... L] L] * L - 1 1 l I 1
o 77 76 od 6 72 260 21 . 287 297 | 318
14 ] 21 24 I8 94 84 14 132, 110
17 tl 15 14 I8 [\ 60 40 44 46
3 2 2 2 3 6 ) 8 5 15
50 43 53 44 19 {16 172 190 10 [ 17%
yublic 48 o0 [{R] 83 68 172 172 182 193 194
Neth. Auntilles and Su . N 7 8 24 48 13 17 14 p2)) 16
Other Latin America, ......... e V7 59 50 81 114 167 157 L6y 147 192,
Jotab oo o 581 701 818 816 802 2,245 2,599 2,109 2,308 2,206
\
Asia: ! . :
China, People’s Repuablic of (China
Mainland). .. ... 20 ! 23 17 § 8 3 ] 17 1y
China, Rep. of (Tai 51 72 721 93 102 175 [RE 127 137 121
Hong Kong... ... 244 19 19 () 1§ [ O8 04 Oy R2
India.... 14 . 13 {0 7 1 n R A7 37 1
13 22 38 ol 0 b 067 81 RS 110
Al 19 40 50 0 18 A7 53 Ad A6
Y4 R¥L 382 4 3 1,214 Vs 1,109 1,148 1,238
RE 45 (5133 75 44 10w 124 123 201 165
9! 9 R 25 19 57 By 10Oy g3 86
7 7 10 10 9 i 21 22 23 24 10
262 404 431 530 645 i 204 Rigs I 87 99
LEY) l‘,().‘i-‘l 1.0KY 1,23 1,301 2,074 1827 ')..U.‘fl. 2,237 2,328
‘
15 12 6 3 5 ' 11 16 15 24
22 24 3 43 54 o) bl 0 101 10y
21 15 { i8 17 20 17 13 24 18
....................... (RE) 150 14 {29 142 154 ) (RY] 208 234 4
.......................... 212 206 172 . 194 20 254 RIL} X a2y M4 . 93
Other countries:
Avstralin. ., ..o oo Al 5t 57 50 o() O 17 134 I 100
Adlother, oo 22 24 42 a0 t 3t RV 44 49 44
Tomlooo oo us 74 59 86 9l 142 17 17y S| ldd
International and regional, ., ... L 29 [ 128 15849 2014 | i 1 * |
Grand eatale oo 4,2 ] 5,133 S.600 - 5,700 |5.7240 | 10,407 | 10965 | 10632 l 1,00 | 10, me
Nort.--Reported by exporters, iimporters, und industrial and com- Data exclude claims held theough ULS, banks, and intercompany accounts

mercial concerns and other nonbanking institutions in the United States. between ULS. consanies and their forei i alliliates,
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24. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions ot dollars)

tind of period

1971—

1972. Jllnc ..........
Dee. 1oL, e

1973,

1974 Mur.' oL,

1975 Mare oo

Total
liabilities

Total

2,981

2,982

3,019
3,08
3008

4,013

- =
United Other _—

Kingdom | Furope Cunac
154 658 670
151 G87 677
138 672 763
128 703 761
128 704 717
108 712 748
28| ous 757
16y 1 7158 775
1ol 745 759
156 ' 802 \ 775
| RO 808 782
Mo { §22 ROO
290 703 254
308 , 137 88K
3|66 o7
70 T 943
364 640 | u7
3 053 | 1,00y

' ]

Cladis

Country or area

|
Other .

L | Braal | Mexico Latin r Japan (}\[h“ Africa ‘AIH_.
' America } St othet

182 63 J 615 161 | 302 77 72

K0 . 63 625 138 312 75 74

78 1 60 597 l 133 39 8S 75
174 60 652 141 307 [ 56 85

174 60 653 , e | ws 36 84

188 61 671 161 ’ 177 86 u3

177 63 662 132 100 89 a6

184 ) 658 l 156 00 §7 109

157 o 703 11 178 80 kT

165 | 63 90 l 123 10 108 45
146 05 825 124 W0 108 AR

147 7. wid | 1 A4 108 st

| 1is | 79 24 RN s 53
194 1 8O0 , Iy | K to 6l
T 138 M| 1 47: 127 0l
[l e 776 14 ] 823 118 5y
187 143 ‘ 1,018 107 i RN | 121 Sd

| 182 1 reo | 466 » 102 | A28 l 130 s

1 | !

LDyt on the

in reporting coverage,

2 lines shown for this date
Figures on the fiest line

ditler becise of <hanges
are comparable with those

shown for the preceding date; figures on the second line

are compirable
with those shown for the following date.

25. OPEN MARKET RATES

(Per cent per annnm)
‘ | Gierntany, Switzer-
Canada United Kingdom I'rance Fed. Rep. of Netherlands land
Maonth oty T 1 ) __ oo B T B Ty o -
Treasury | Day-to- rime Treasury | Day-to- | Clearing | Day-to- { ‘Treasary | Day-to- | Ureasury | Day-to- Privite
bills, duy bank bills, duy buanks’ day bills, day bills, day discount
3 monthst| money2 bills, Y months | money deposit money 3 60 ‘)() money* [ 2 months | money rute
3 months rates days4
1973000 0000ues 5.43 5.27 10,45 9.40 8.27 7.96 6.40 l .18 4.07 4,94 5.09
| S T.64 7.69 ) 12,94 1.6 9,85 9.48 6,06 4 w76 6.90 8,21 6.67
1974 July........ 8.8K 8.52 13.21 11,20 8.70 9,50 5.63 PR 7.50 8.57 7.00
/ 8.76 8K 12,80 11.24 1.1t 9.50 5.03 9,05 7.50 7.09 7.00
8.70 8,84 ‘ 12,0 10,91 10,69 9.50 5.63 9,00 7.42 5.08 7.00
8.67 4,56 11.95 10,93 10.81 9,50 5.03 8. 88 7.38 7.8 7.00
7.34 7.80 | 12,07 10,98 7.70 Y. 50 7.20 6.72 7.00 7.00
7.29 7.44 12,91 ‘ 1,99 7.23 9,50 8.25 0.6 6.90 7.00
1978 6H.068 6.82 | 11.93 L, 89 R.40 9.30 7.54 0,60 6,18 7.00
[(PKB] 6 88 [RE 9. RY 7.72 Y.50 4.04 6,50 7.33 7.00
6.2 6,7 [o.11 Y. 7.53 I y.22 +.87 S04 5,87 700
6.59 6,68 .41 .26 7. 50 7.09 4.02 5.5} 4.13 0,50
(O 1] 68K [0, 0n v.47 7.8l .08 2 i.82 1,98 0,50
.96 088 | uln 9,43 7.00 6,25 ; 2,78 Y .50
7.22 7.7 9,860 9.1 RE) 6.25 | 2.98 2,08 1,00 6,50
| | i 1 |
L Based on averape yiekd of weekly teaders during month, A Monthly averages based on diily quotations.
2 Rased on \&cukly averages of daily closing rates,
3 Rate shown is on private securitics, Notr.. For description and back data, sce “Interpational Uinance,”
4 Rate in effect at end ol month, Scction 15 ol Supplement to Banking and \Ium tary Statistics, 1962,
NOTES 1O TABLES 194 AND 19b ON PAGES A-7T0 AND A71, RESPECTIVELY
L Cayman slands included beginning Aug, 1973, Por agriven month, total assets may not equa’ totat Tiabilities because
2 Votal assets and total liabilities payable in (LS. some brapches do not adjust the parent’s eyuity in the branch o retlect

835,024 million and 835,301 million, respectively, on May 31

Norr- Components niy oot add to totals due 1o rounding.

dollars .mmunlul to
75.

unrealized paper profits and paper losses catised by changes in eachitnge
rites, which are used to convert toreign curreney values imto equivalent
doblar values,
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CENTRAL BANK AND EXCHANGE RATES

ATS

26. CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(er cent per

annuiny)

Rare as of Julv 31, 1975 i Rate as of July 3 1978

Country ) N ) Country l P M :

ey Aonth ! er onth

cent efleciive : cent eflvetive
18.0 Pebo 1972 ladhy oo 7.0 Mav 1975
6,0 Apr. 1975 . .‘;‘.U 1 .:nm- ::171’\'7
[ May 1978 - 4.8 Jne 342
18.0 Teh, 1972 Netherlands ! 0.0 Min, L47s
Canitcla 8.8 Jan. 1975 Nerwiy AP Mar. 1v74
Dennun 5.0 Apr. 1978 Swaslen 7.0 Avp, 4974
'rimee. L, 9.5 June 1973 Switzerhand 4.8 Mav  [97s
Germany, Led, Rep.ot, oL, L G408 Muay 1478 United K ElL0 Tuly  197s
Veweaelo, o oo i S0 (Y] 1974

Nor,: Hates shown are mainly those at which the central bank cither Japan  Penulty rates (exceeding the basic rate shown) for borroming$

discounts o makes advince

apgarinst eligible commereial paper andior
govt, seeurities for commerciul bunks or brokers, Por vountries with
nore tlmn ane rate d{)])llt.lhh to such discounts or advanees, the rre
shown iy the one at which it is understood the central Dank transacts
the larpest proportion ol is credit operations. Other rates Tor some of
these countries foffow:

Argenting -3 and 5 per ceat foe certadn rueal s fncdestofad paper, de-
pending on type of transaction

trom the central bank in eacess of an individuad bank’s quota;

tinited Kingdom "The Bank™ minimim lending rate,  which is the
average rite of discount Tor "Licasury billy established at the most recent
tender plus one-halt per cent tomded (o the nearest one-guartier per cemt
above;

Venczuela 2 per cent for rediscounts of cetiin agricultural paper, 44
per cent for a nees against government bonds, wwd 51, per cent for
redisconnts of

Braz
paper;

8 per cent tor secured paper and 4 per cent for certain agricultural

noles o securitios of first-class Venezuelan campaies,

27. FOREIGN EXCHANGE RATES

(in cents et unit of foreipn currency)

ain industrial paper and on dvances apamst promissory

1 | ' i |
Australia | Austrin | Belgium Canada Denmark | France © Germiny | lidia Treland \ Taly | Japin
Period (dollar) ! (schilling) ‘ (tranc) l (dollar) {kronce) (Irane)  (Dewsehe - (vupes) ‘ {pound) (lira) {yen)
| i muark) 1
_ _ | o |
1971... 113,61 4, 0009 l 2.0898 l 99,020 | 13,508 l 18, 148 28,708 13,318 244,42 617
1972. 119,23 4.3228 2.2716 100,937 I 14,184 L2 3. 364 12, 2406 250.08 NYIRY2
1973, 141,94 5. 1049 2.57061 v, w77 16,603 758 12.071 245,10 17192 l(.‘)l 5
1974, I4), &9 5..8504 l REFAR] ‘ 102,257 16,442 W24 12,4060 234,08 R ERY M 34802
1974 - July...... 147.99 ‘ 549780 2,647 102,424 16,8558 20. 984 RUNYA) 12 06 L1582 UV
148, 24 5,390 2,588 1 102 16,547 20,912 w107 12,525 .56 L 15269 FRRItERA
144 .87+ §5,297§ 2.5364 101 384 16,111 20,831 37,580 12,316 L5103 439
130,92 5.40068 2,304 01,727 !} 16,592 MBR] A8 571 12,416 14992 PRRENT
[RINEY] S.8501 AR 101,280 - 16,997 (hh R ST 12307 RE DI LA
[RE 57176 TN ot 12 17.315 - 2. 1Y 40, 816 12,352 st , L BI2RR
1975. 132,455 S.0477 SUOR{UG L 100,526 17,816 42,292 12,300 L 1S504 ‘ L3370
14480 6,.0400 ! DURIS3 9087 18,064 A2 981 12,550 SR | 12
135,85 0. 0048 2. ‘)()H 99,954 8,397 43120 [RRUTY) Z PoolisKe |
[RETREH NL9ASS J 98,913 I8, 119 A0 IR RV N RV
[ RSN 2] 08 Yy7.207 18,99 4.0, 540 [ U R RRVRY
134,58 6.0 97 420 [ 42706 13,00 03 L1598
130,95 S ‘ 97,004 i 17.477 40164 e | S NERLY
. i
Malaysii Mexico Nether- New Norwiy Portugad South Spain Sweden Switzer- United
Perind (otlar) (puse) fauds fealand (krone) ( {escudo) Africa (peseti | (krona) l Tand K ingdom
i (guilder) (dollar) I (i) 1 (frang) | (poinud)
1
42,989 80056 28,050 113.71 14,205 3.5450 140.29 I 4343 I 19,502 244,42
35.010 K. 0000 A1153 L9, 35 15,180 3.7023 129.43 Mk . 21.022 250.08
40, uB% 8RGO 15,977 136,04 17.400 4, JORO {4388 22.970 I 24510
41,0682 8.,0000 | 7.207 140.02 IR 119 1 39500 | 140,98 \ 22,503 2xb08
1974-July...... 41471 K. 0000 38,043 145,15 18,519 4,986 149.73 5. 22,801 248,90
Aug.. 42,780 8. 0000 37.419 143,73 . 18,246 , 3.9277 146,83 g 22.59% 234, \(1
Neploa. .. 41,443 8., 0000 36,870 139, 04 17.993 3.8565 KU 22,333
[ 3 RN 41,560 8. 0008 37.039 124,95 18.165 3.9246 7 2N 22,683
Noveo.... 48,078 §. 0000 REFRRY RIS 18, 404 RUMIE 23178
Dec... 42,431 8. 0000 RUBRER| 130, 56 I8.873 - 4. 0400 I ‘ 23,807 ‘
1475 43,459 50000 40718 131,72 19,579 4. 0855 [.7?«()() 24,750
44,136 8. 0uba 41582 133,30 19,977 4019 1754 28140
44, 582 &.0000 42,024 14,1 200357 | AL1270 -vh AU l 7‘)()7 3
41,797 R, 0000 RYRRU) 11 60 200049, A.0594 IRV [N
RENRYE ] §.0000 Hagt ! 131,606 20, 10K 4.0933 146,09 . | ,'
43 850 RO 41,502 130,80 20,391 41124 146,31 | (IR > 2 I
AL b K, 0000 i RESRT B 127,13 (DI 39227 139,75 17446 ]
| . .
NoTr. -Averages of certilicd noon buying rices in New York for cable

lor description of cates and baek dita, see “International 1'i-

nunu,, '. cction 15 of Supplement to Banking and Mum'lury Statisties, 1962,
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NUMBER OF BANKING OFFICES IN THE UNITED STATES

All
Type of oflice and type of change banks
Total

Banks (head oflice):
Yee 31,1934 L s 16,063 | 15,484
Dec, 31, 1941, . . . . . 14,826 | 14,278
Dec, 21, 1947 3,
Dec, 31, 1951, .., .. ) ! \
Dee, 3L, 1965, .o ] 14,309 . 13,804

Dec. 31, 1970, ... 14,081 | 13,688
Dec, 31,1971, ., .. 14,273 | 13,784
Dec. 31, 19720 00 i .. 14,4131 13,928
Dec, IL,1973 .00 .| 14,653 14,172
Dec, M, 1974, oo 114,936 | 14)487
June 30, 1975, . ... 15,048 | 14,570
Branches, additional oflicey, i
Dec, 31,1934, ., 3,133
Dec, ] 3,699
Dec. 3 4,312
Dec. ; 5,383
Dec. 16,471
Dec. 22,727
Dec. ] 24,299
Nee, 3 2 25,917
Dee, ] 3. .| 27,946
Dec. 31, ..130,076
June 30, 1975. . .. s l 30,985
Changes Jan.-June 30, 1975 ;
Banks: |
New banks. .o ii i i

Placed in receivership
Ceased banking operations. ... ..
Suspensionsd. ... ... .. e
Reopening of suspended bank 4
Consolidations and absorplions:
Ranks converted into branches
Other
Interclass changes:
Nonnmember to national.............. 0o
Nonmember to State member.
State member to national. . ...
State member to nonmenber. .
National to nonmember
National to State member. ...
Noninsured to insured LN
Noninsured mutual to insured mutual. ... .o faen .
Net change. oo o e
Number of banks, June 30, 1975.,..............

Branches and additional offices: ;
D NOVO. e e e ‘
Banks converted. .

Discontinued.....

Salcofbrancho .o oo oo

Interclass changes:
Nonmember to national. ... i e
Nonmember to State member, ,.......
State member to national.............
State member to nonmember. . .
National to State member, ., ..
National to nonmember. .

Noninsured to insured., ..........,... .

Noninsured mutual to insured mutual., . PRI
Other. .o e 9
Lacilities reclassified as branche, . 2 2
NCE CRANZE. oo e 912 792
Number of branches and additional oflices, June l

30, 1978, e e 30,791 129,029

Banking facilities: ,

D) OVO . cee it e 1 1
Tacilities reclassified as branches e -2 -2
Discontinued. ... .o e - 2 -2
Interclass changes:

National to nonmember,............ . ... ... I ................
Net change. oo o e - ( 3
Number of facilities, June 30, 1975.............. l 194 | 194

6,442

5,796

Commercial banks .
Mutua! savings

banks
Member Nonmember
Total Na- State Total | Insured | Non- |Insured 2| Non-
tional ! insured insured
5,462 980 | 9,042 | 7,699 1,343 68 st
6,619 5,117 1,502 7,662 6,810 852 52 496
6,923 5,008 1,918 7,261 6,478 783 194 339
6,840 | 4,939 1,901 7,252 | 6,602 650 202 327
6,221 4,818 1,406 7,583 7,320 263 328 177
5.768 4,621 1,147 7,920 7,735 1845 328 165
5,728 4,600 1,128 8,056 1 7,875 161 326 163
5,705 4,613 1,002 #,223 8,017 2006 325 160
5,737 1 4,661 1,076 | 8,435 | 8,229 206 21 160
5,782 4,710 1,072 8,675 8,438 237 3y 160
5,790 4,732 1,064 8,774 8,526 248 322 156
|
1,243 9K1 783 783 126
1,565 1,015 984 932 52 32 103
1,870 1,181 1,110 1,043 67 124 47
2,370 1,467 1,316 1,275 41 165 65
8,964 3,334 3,458 31,404 54 583 132
12,536 3,655 5,452 5,404 48 891 193
13,272 3,813 6,019 5,979 40 983 212
13,974 3,980 6,668 6,623 45 1,113 242
14,916 4,050 7,488 7,442 46 1,241 251
15,734 | 4,212 8,488 8,440 48 1,387 255
16,017 4,332 8,874 8,827 47 1,408 294

481 IR 100 155 154 1 73 47
19 18 1 15 5.0 .. 2.
-76 --52 - 24 ~13 S e B | {

B B PN -1 1 I Y

20,189 | 15,868 4,321 8,840 | 8,793 47 1,468 294

)
o — —

-4

.6
160

1 National bank figures include 1 bank in Puerto Rico and 1 bank in
Virgin Islands.

2 Insured mutual savings banks figures include 1 1o 3 member mutual
savings banks, 1941 to 1962 inclusive, not reflected in total commercial
bank figures.

3 Series revised as of June 30, 1947, ‘The revision resulted in an addition
of 115 banks and 9 branches.

4 One bank involved in litigation was susncpdcd and reopened twice,
3 Provided at military and other (Govt, establishments through arrange-
nments made by the Treasury Dept,

NOTE.—Beginning with 1959, figures include all banks in Alaska and
Hawaii, but nonmember banks in territories and possessions are excluded,
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NUMBER OF PAR AND NONPAR BANKING OFFICES

Par (
Total Ll _ _ ! Nonpar
. L. (nonmember)
1.R. district, Total Member Nonmember
State, or other arca — I I N I _ o . .
| - -
| Branches . Branches Branches Branches Branches
Hanks l and oltices Banks | and offices Banks  and oflices Banks |and oflices| Banks and oflices
Total, including other areas: !
Dec. 31,0974, ........... 14,334 28,684 14,247 28,627 5,742 20,012 8,465 8,615 87 57
June 30,1975, ... ... L. 14,439 | 29,469 14,362 | 29,414 5,796 | 20,403 8,566 9,011 77 55
F.R, districts, June 30, 1975
Boston.................. 174 2,005 374 2,005 201 ,283 173 722
New York 1., ! 484 4,507 484 4,507 kiki 004 167 603
Philadelphia. . 94 2,139 399 2,13y 260 l 374 139 765
Cleveland. |, 768 2, 1505 768 2,505 459 1,998 30 507
Richmond . 794 4, 198 789 4,195 407 2 <H 82 1,680
Athanta. . . (,976 2,515 1,939 2,475 657 11403 1,282 1,072
“hi 2,695 1022 2,695 3,022 929 1,896 1,766 11126
1,427 | 4‘() 1,427 1,430 429 "70) 998 727
1,398 REL B 1,398 RLN] 508 207 R0 178
2,188 618 2,188 618 823 323 1,362 295
1,480 441 1,445 426 663 212 782 214
459 5,707 459 5,707 143 4,585 36 1,122
State or area, June 30, 1975:
Alabama.,.,............ .. 264 416 204 436 112 304 182 133
Alaska. ... Y K3 9 B3 5 T 4 12
Arizona, 1o 443 16 413 3 297 13 136
Arkansi 260 297 260 297 83 169 177 128
Calitornia ., 194 3,531 194 3,531 65 3,03S 129 1496
Colorado. . 269 52 269 52 147 32 122 20
Connecticut, .. ...... 72 556 72 556 26 335 46 221
Delaware. ......, .. 17 142 17 132 ) K] 12 1249
District of Columbia. . 16 127 16 127 14 117 2 10
Florida,................. 736 167 736 167 327 58 409 109
Greorgii 440 670 446 670 72 394 i74 276
“.lw‘lll 8 150 8 150 2 1l 6 139
24 196 24 196 10 166 14 30
1,217 203 1,217 203 490 117 727 86
406 877 406 877 169 s501 237 A76
662 304 662 394 145 1y 517 275
Kansas. . 614 142 614 142 194 (V] 420 73
Kentucky 41 4KS J4t 485 91 281 ! 250 204
Louisiana o 253 s61 187 506 62 275 125 23
Maine.......... ... ... 45 281 45 281 23 157 22 124
114 728 114 728 48 440 66 288
(50 897 150 897 90 665 60 232
346 1,518 346 1,518 207 1,202 139 kIR)
744 KL} 744 k1] 230 21 14 17
184 524 184 524 45 229 139 295
T 293 70 293 175 94 526 199
Montana 154 15 154 15 101 Tt 51 4
Nebraska 448 03 448 93 128 49 l”() 44
Nevada. ... 8 [ 8 109 5 92 A 17
New Hampshire T 104 T9 104 47 82 32 2
New derseyv. . oo 216 1,379 216 1,379 141 , 160 75 219
New Mexico 78 193 8 198 42 121 i6 77
New York, 299 3,152 299 3,152 222 2,970 77 1182
North Caroli 91 1,565 93 17565 29 762 64 803
North Dakot 171 81 17t 81 47 21 12 60
Ohio, ... 497 1,045 497 1,645 331 1,358 166 287
Oklahoma,........... 459 100 459 100 209 62 250 kE}
Qregon....ooveeven.. 49 429 49 429 8 296 41 1313
Pennsylvania s 399 2,240 399 2,240 262 {,526 (37 T4
Rhode Island .. ..........¢ 16 207 16 217 5 114 It 103
South Carolimit, ... ' 91 594 86 594 26 307 60 287
South Dakot: . i 159 119 159 119 60 85 9Y 34
Tennessee, .. 342 T48 342 T4R 90 4()6 252 342
Texas. ... 1,327 L3t 1,321 131 613 708 vy
Utah..... 57 192 57 192 16 l'.M 41 58
Vermont,. A3 134 RE I 134 17 47 L6 87
Virginia. 201 1,160 291 1,160 175 878 1o 285
W ‘ulum,luu 96 "6T1 96 "671 29 S48 67 123
West Vngml.l 217 29 217 | 29 130 18 87 1t
Wisconsin, .. 621 4 ") 621 329 162 104 459 228
Wyoming,...ooovvoinninn 77 2 77 2 59 1 18 1
Other arcas:
American Samoa2, oo oL R 2N K I P | P 2
CGuam2, ., ..., 1 16 i 16 | .. P 1 7
Puerto Rico3,. [5 216 15 216 I 22 14 194
Virgin Islands?d 8 30 ¥ 30 1 2y 7 1

Uncludes Los Angeles branch and 19 New York City branches of 3
msurcd nonmember Puerto Rican banks,

2 American Samoa and Guam assigned to the San Francisco District
for check clearing and collection purposes, All member branches in
Guam are branches of Calilornia and New York banks,

3 Puerto Rico and the Virgin fsiands assigned 1o the New York District
for purposes of Regulation J, “Check Clearing and Collection,” Member
branches in Puerto Rico and all except 7 in the Viegin Islands are branches
of banks located in Calitornia, New York, and Pennsylvania, Certain
branches of Canadiuan banks (2 in Puerto Rico and § in Virgin Islands)

are included above in the table as nonmember banks; and nonmember
branches in Puerto Rico include 8 branches of Canadian banks,

Notr.- dncludes all conmiercial banking offices in the United States,
Puerto Rico, and the Virgin [stands on which checks are drawn, iucluding
194 banking facitities. Number of banks and branches dilfers from that
in the table on p. A76 of the Aug. 1975 BuLierN because this tuble
includes banks in Puerto Rico and the Viegin [slands but excludes banks
and trust companics on which no checks are drawn,
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Board of Governors of the Federal Reserve System

ARTHUR F. BURNS. Chairman
JEFFREY M. BUCHIR
Hexry C. WALLICH

OFFICE OF MANAGING DIRECTOR
FOR OPERATIONS

Joux M. DeNKLER. Managing Director

ROBERT J. LLAWRENCE. Depury Managing
Director

GOrRDON B. GrRIMWOOD. Assistant Director
and Program Director for
Contingency Planning

WiLiay W.o Layrox. Director of Equal
Emplovment Opportunity

BreaToN C. LEANITT. Program Director for
Banking Structure

PeE1Er E. BARNAL Program Director for
Bank Holding Company Analysis

DIVISION OF FEDERAIL RESERVE BAXNK
OPERATIONS

RONTT-GTRBURKE. Direcior

JaMEs R. KUDLINSKI, Assegigic Direcror
*F._MaURrICE MCWHIRTER. Associate Director

Witr1am H. WALLACE, Axsowdare Director™

WALTER A. ALTHAUSEN. Assistant Director

CrLypDE H. FARNSWORTH. JR.. Assistant Direcior

HArRrY A. GUINTER. Assistant Director

THOMAS E. MEAD. Assistant Direcror

P. D. RiNG. Assistant Director

GEORGE W . MircHELL. Vice Chairman

PHiLtp E. ColDWELL

OFFICE OF BOARD MEMBERS

THaoMAs J. O'CosNkLL. Counsel 10 the
Chairman

ROBERT SoLOMON. Adviser to the Board

JosepH R. Covy~E. Assistant 10 the Board

KENNETH A. GUENTHER. Assistant to the Board

Joux S. Rippey. Assistant ro the Board

Jay Pauvt BRENNEMAN. Special Assistant 10 the
Board

Joux J. Hart. Special Assisiant to the Board

Fraxxk O'Briex. JrR.. Special Assistant 1o the
Bouard

DoNaLp J. WiNN. Special Assistant to the
Board

LEGAL DIVISION

JoH~N D. HAawke. Ik.. General Counsel

Jou~x Nicowr.. Deputy General Counsel

BarpwiN B, Turrie. Assistanr General
Counsel

CrarLes Ro MONEeWL. Assistant 1o the
General Counsel

ALTEN L. RAIKEN. Adviser

GARY M. WELSH. Adviser

RoserT C. Hor1.axD
PaiLip C. Jacksox. Jr.

OFFICE OF MANAGING DIRECTOR FOR
RESEARCH AND ECONOMIC POLICY

J. CHAriLES PARTEE. Managing Director

STEPHEN H. AXILROD. Adviser 1o the Board

ARTHUR l.. BrROIDA. Assistant to the Board

STANLEY J. SIGEL. Assistant 10 the Board

MURRAY ALTMANN. Special Assistant 1o the
Board

NOorMAND R. V. BErRNARD. Special Assistant
to the Board

DIVISION OF RESEARCH AND STATISTICS

.y E. GRAMLEY. Director

Perer M. KEIR. Adviser

James L. KICHLINE. Adviser

JosepH S. ZFISEL. Adviser

Jantes B. ECKERT. Associute Adviser
EpwarD C. ETTIN. Associate Adviser
Jous H. KALCHBRENNER. Associate Adviser
JouxN J. MiNGo, Associate Adviser
ELEANOR J. STOCKWELL. Associate Adviser
RogtrRT M. FISHER. Assistant Adviser

J. CorTL.AND G. PERET. Assistant Adviser
StiPHEN P. TAYLOR. Assistant Adviser
Hervmutr F. WENDEL. Assistant Adviser
LevoN H. GArRABEDIAN. Assistant Direcror



DIVISION OF DATA PROCESSING
Cuakrirs .. HavvetoN. Director

BRUCE M. BEARDSIEY. Associdte Director
Grexy L. CusMviNg. Assistant Direcror
WARREN N. Minasn, Assistant Director
ROBERT J. ZEMEL . Assistanr Direcior
DINVISION OF PERSONNEL

Kertit . ENGSTRONM. Director

CHarleS W, Woon. Assistant Director

OFFICE OF THE CONTROLLER

JonxN Kakarec. Controlier

Tyier E. Wintiavs. Jr.. Assistanr Controller

DIVISION OF ADMINISTRATIVE SERVICES

WALTER W, KREIMANN., Director
Doxarn B ANDIRSON . Assistant Direcior
Jonxs D. SaxutH. Assistanr Dirvector

“On leave of ghaence

OFFICE OF SAVER AND CONSUMER AFFAIRS

FrREDERIC SOLOMON . Assistant (o the
Bourd and Director

Jaxetr O. Hart. Depray Direcior

Rosert S. ProTkiN, Assistant Director

OFFICE OF THE SECRETARY

THrODORE E. ALLsON. Secretary

GRUFITH L. GaRwWoon. Assistant Secreiary
“ROBERT SatiiH HIL Assisiant Secretary

DIVISION OF BANKING SUPERVISION
AND REGULATION

BrextoON C. LEAVITI . Director
FriDERICK R. DaHy. Assistant Director
Jack M. EGErRTSON . Assistanr Direcior
JouN N. Lyox~. Assistant Director

Jon~ T, McCLiNTOCK. Assistant Direcror
Triovas AL Siovian. Assistant Divector
WrILLIAM W Wi ES. Assistanr Director
Joux E. Ryax. Adviser

SO foan from e Federe® Resenve Burs of Dallas,

DIVISION OF INTERNATIONAL FINANCE

Raren C. Bryaxt. Director
JouN E. REYNOLDS. Associate Director
RoOBERT F. GEMMILL. Adviser
REED J. IRVINE. Adviser

*Hrrex B. Jusz. Adviser
SaMmueL Pizer. Adviser
GrorGe B, HENRY. Associate Adviser
CHARLES ). SIEGMAN. Assistart Adviser
Epwin M. TrRUMAN. Agsismmt Adviser
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Federal Open Market Committee

ARrRTHUR F. BUrNS, Chairmun Paul. A. VOLCKER, Vice Chairman
ErRNEST T. BAUGHMAN Davin P. EASTBURN GrorGE W. MITCHELLI
JEFFREY M. BUCHER Ronertr C. HolLLAND Henry C. WALLICH
Pruip E. COLDWELL Bruck K. Macl.Aury PHirip C. JACKSON, JR.

RORERT P. MaYo

ARTHUR [.. BROIDA, Secretary Lyry E. GramLEY, Economist
MURRAY ALTMANN, Deputy Secretary (Domestic Business)
NORMAND R. V. BERNARD, Assistant ROBERT SOLOMON, Economist
Secretary (International Finance)
Thomas J. O’CoNNELl, General Counsel Ebwarbd G. BOEHNE, Associate Economist
Epwarn G. Guy, Deputy General Counsel * Raren C. BRYANT, Associate Economist
Jonn Nicort., Assistant General Counsel RICHARD G. Davis, Associate Economist
J. CHARLES PARTEE, Senior Economist RArLPu T. GREEN, Associate Economist
StTEPHEN H. AXILROD, Fconomist JOUN KAREKEN, Associate FEconomist
(Domestic Finance) Joun E. ReyNorDs, Associate Economist

Kart. Q. SCHELD, Associate Economist

AraN R. Hormes, Manager, System Open Market Account
Prrter DL STERNLIGHT, Peputy Manager for Domestic Operations
Scort E. PARDEE, Deputy Manager for Foreign Operations

Federal Advisory Council

THoMAs 1. STORRS, FIFTH FEDERAT RESERVE DISTRICT, President

GEORGE B, ROCKWELL., FIRST FEDERAL EpwiN S, JONES, EIGHTH FEDERAS
RESERVE DISTRIC] RESERVE DISTRICT

FULMORE C. PATTERSON, SECOND FEDERAL GEORGE H. DIXON, NINTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

Jamis T BODINE, THIRD FEDERATL EuGrNg H. ADAMS, TENTH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

Crawr E. Fuurz, FOURTH FEDERAL BEN F. 1LOVE, FLEVENTH FEDERAI
RESERVE DISTRICT RESERVE DISTRICT

LAWRENCE A, MERRIGAN, SIXTH FEDERAL JAaMES B, MAYER, TWELFIH FEDERAL
RESERVE DISTRICT RESERVE DISTRICT

Winriam F. MURRAY, SEVENTH FEDERAL
RESERVE DISTRICT

HErBERT V. PROCUNOW, Secretary
Witriam J. Korsvik, Associate Secretary
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK, | Clitinman

branch, or facility

BOSTON®

NEW YORK *

Buflalo

CLEVELAND = ..
Cincinnati
Pittsburgh

RICHMONDY o
Baltimore ... ...,
Charfotte

Center

ATLANTA .. ... ..
Birmingham ...
Jacksonville
Miami

CHICAGO*

Detroit

ST. LOUIS

Little Rock ...
Louisville
Memphis

MINNEAPOLIS ...,
Helena ... ...,

KANSAS CITY ...
Denver
Oklahoma City
Omaha

DALLAS

El Paso

Houston .............
San Antonio ...
SAN IRANCISCO ...
Los Angeles ...,
Portland .. ...........
Salt Lake City ...,

Scattle

28204
Culpeper Communications

Zip
02106
10045

14241}

(9105

|
44101 ¢

45201
15230

21203 ¢

22701

30303 )

35200

631606

72201
40201

55480)

59601 |

04198
73125 .

79222

79990 )
77001
78298 y

94120
900S |
97208
84110
YR124

Deputy Chairman

F.ouis W. Cabot
Robert M. Solow

Roswell T.. Gilpatric
Frank R. Milliken
Donald Neshitt

John R. Coleman
Edward J. Dwycer

Horace A, Shepard
Robert E, Kirby

Phillip R. Shriver

G Jackson Tankersley

Robert W Lawson, Jr.
E. Craig Wall, Sr.

James G Harlow

Charles W. DeBcell

H. G, Pattillo

Clittord M. Kirtland, Jr.

Frank 1. Samford, Jr.
James E. Lyons
Castle W, Jordan
John C. Tane

Vloyd W. Lewis

Peer B, Clark
Robert [1. Strotz
W. M. Defoe

Edward J. Schnuck
Sam Cooper
Ronald W. Bailey
James H. Davis
Jeanne 1. Holley

Bruce B. Dayton
James P Mcbarland
William A. Cordingley

Robert 1. Person

Harold W, Andersen
Maurice B3, Mitchell
James G. Harlow, Jr.
Durward B, Varner

John Lawrence
Charles T. Beaird
Herbert M. Schwarts
Thomas J. Barlow
Pete 1. Morales, Jv.

(). Meredith Wilson
Joseph F. Alibrandi

Joseph R. Vaughan

Loran 1. Stewart

Sam Bennion

Malcolm T, Stamper

President
First Vice President

T'runk . Morris
James A, Mclntosh

Paul A. Volcker
Richard A. Debs

David P. Fastburn
Mark H. Willes

Willts 1. Winn
Walter H. MacDonald

Robert P, Black
George C. Rankin

Monroe Kimbrel
Kyle K. Tossutn

Robert P. Mayo
Daniel M. Doyle

Darryl R. Francis
Eugene A, Leonard
Bruce K. Maclaury
Clement A, Van Nice
George H. Clay

John 't. Boysen

trnest ‘1. Baughman
T. W. Plant

John 1. Balles
John B. Williarns

Vice President
in charge of branch

Ronald B. Gray

Robert . Showalter
Robert 1. Duggan

Jimmic R. Monbhollon
Stuart P. Fishburne

John G. Stoides

Hiram J. Hoenea
fidward C. Rainey
W. M. Davis
Jeftrey §. Wells
George C. Guynn

William €, Conrad

John 1. Breen
Donald 1., Henry
L.. Terry Britt

Howard [.. Knous

J. David Hamilton
William G, Evans
Robert D, Hamitton

I'redric W. Reed
James [, Cauthen
Carl H. Moore

Richard €. Dunn
Angelo S, Carella
A. Grant Holman
James J. Curran

+ Additional oftices ol these Banks are locaded at Lewiston, Maine 04240, Windsor 1ocks, Connecticut 06096; Cranford,
New Jersey 07016 Jencha, New Yok 1753, Colnnbus, Ohio 43216: Coluambia, South Carolina 29210; Des Moines, lowa
50306 Indianapolis, Indiana 462045 and Milwaukee, Wisconsin 53202



Federal Reserve Board Publications

Available from Publications Services. Division of Ad
ministrative Services, Board of Governors of the Fed-
eral Reserve Svstem, Washington. 13.¢°. 20551 Where
a charge is indicated. remittance shouwld wecompany

Tue  Feperar RESERVE SySteM PURPOSLES  AND
Foncrons, 1974, 125 pp. $1.00 cach; 10 or more
to one address, $.75 cach.

AnNual Rirori

Frperar Reserv Burrenin. Monthly, $20.00 per
yaear or $2.00 cach in the United States and its
possessions, and in Bolivia, Cuanada. Chile, Co
fombia, Costa Rica, Cuba, Dominican Republic,
Eouador, Guatemala, Haiti, Republic of Honduras,
Mexico, Nicaragua, Punama, Paraguay, Peru, El
Salvador, Uraguay, and Venezuela; 10 or more of
same issue o one address, $18.00 per year or $1.75
cach, BElsewhere, $24.00 per year or $2.50 cach.

Froerar REserveE Coart BOOK ON FINANCIAL AND
Business Sranisties. Monthly. Subscription in
cludes one issue ot Historical Chart Book. $12.00
pur year or $1.25 cach in the United States and
the countries tisted abovet 1Y or more of samwe issue
to one address, $1.00 cach. Elsewhere, $15.00 per
year or $1.50 cach.

Hisroricar Crart Book . lssaed annually in Sept.
Subscription 1o monthly chart book includes one
issue. $1.25 cach inthe United States and countries
TIisted above: 10 or more to one address, $1.00
cuch. Elsewhere. $1.50 cach.

Tue Frorran Reservl: Act, as amended through De-
cember 1974, with an appendix containing. provi
stons of certain other statutes aflecting the Federal
Reserve System. 252 pp. $1.25.

REGHT ATIONS OF 11HE BOARD OF GOVERNORS OF 11K
FrprrRat RESERVE SYSEEM

PUBLISHED INTERPRETATIONS OF e Boarp oF Gov-
FRNORS, as of December 3, 19740 $2.50.

SUPPLEMENT TO BANKING AND MONETARY STATISTICS.
Sec. 1. Banks and the Monctary System. 1962,
35 pp. S350 See. 20 Member Banks. 1967, 59
pp. $.50. See. 5. Bank Debits. 1906, 36 pp. $.35.
Sec. 6. Bank Income. 1966, 29 pp. $.35. Sec.
9. Federal Reserve Banks. 1965, 36 pp. $.35. Sec.
10, Mcmber Buank Reserves and Refated  ftems.
1962, 64 pp. $.50. See. 11, Currency. 1963, 1
pp. $.35. Sec. 12, Moncy Rates and Securities
Markets. 1966, [82 pp. $.05. Sec. 14, Gold. 1962,
24 pp. 535, Sec. 1S, International Finance. 1962,
92 pp. 5.65, Sec. 16 (New)., Consumer Credit.
1O65. 103 pp. 5.65.

Tne Froerar Funos Margi. 19590 11 pp. $1.00
cach: 10 or more to one address. 585 cach
TRADING IN FEDERAL FUNDS. 1965, 16 pp. 51,00
cach: 10 or more 1o one address. .85 cuch.

request and e made pavable to the order of the Board
of Gavernors of the Federal Reserve System in a form
collectible at par in U.S. (Stenps  and
coupons are not aecepted.)

CHEFCHCY.

INDUSTRIAL PRODUC HTON- 1971 EbrTioN. 19720 383
pp. $4.00 cach; 10 or more 10 one address, $3.50
cach,

THI PERFORMANCE OF BaANK HOLDING COMPANIES,
1967, 29 pp. $.25 cach: 1O or more to one address,
%.20 ¢ach.

BANK CREDIT-CARD AND CUPCR-CREDLE PEANS. [0,
102 pp $1.00 cach; 10 or more to one address,
$.85 each.

Strvey oF FinaNcial CoaracteristTios or Con-
SUMERS. 1966, 166 pp. $1.00 cach: 10 or more
to one address, $.85 cach,

SURVEY OF CHANGES IN FaMI Y FINANCES. [908, 321
pp. SLOO cachy 10 or more 10 one address, $.85
cach,

RiPporL OF 1L JOINT TREASURY FEDERAL RESFRVE
Stupy ob 1k U8, GOVERNMENT SECURILLIES
MARKET. 1969, 48 pp. $.25 cach: 10 or more fo
one address, $.20 cach.

Jornt TrREASURY-FEDERAT RESERVE STuny o Tar
GOVERNMEN [ SECURITIES MARKETD STAFE STUD-
s Part o 19700 86 pp. $.50 cach; 10 or more
W one address, $.40 cach. Part 20 19710 153 pp.
and Pare 30 1973 131 pp. ach volume $1.00;
10 or more o one address, $.85 cacti

OprEN MaRKEL POFICIES AND - OPERATING - PROCT:
DURES  S1arr Srupies. 19710 218 pp. $2.00
cach: 10 or more o one address, $1.75 cach.

REAPPRAISAT  OF 110 FEDERAL RESERVE. IDISCOUNT
Micuanisa. Yol 1L 1971, 276 pp. Yol. 2. 1971,
173 pp. Yol. 3. 1972, 220 pp. Lach volume $3.00,
10 or more to one address, $2.50 cach.

Tir BECONOMEIRICS O PRICT DETERMINATTION CON-
FLERENCE . October 30-31, 1970, Washington, D.C.
Oct. 1972, 397 pp. Cloth ed. $5.00 cach; 10 or
maore o one address, $4.50 cach. Paper ed. $4.00
cach; 10 or more to one address, $3.60 cach.

FEDERAT RESERVE STAFE STUDY: WAYS TO MODERATE
Frectoanions ox Housing Constructtion, Dee.
1972, 487 pp. $1.00 cachy 10 or more 0 one
address, $3.00 cach.

aNnpinGg Fuscions oF e FEDERAT RESERVE
Banks: A History, by Howard H. Hackley. 1973,
270 pp. $3.50 cach; 10 or more to one address,
$3.00 cach.

INrRODUCTION 10 Frow or Funps. 19750 64 pp. $.50
cach, 10 or more o one address. $.40 cach.
IMperROVED FUND Avanasiioy at Rurar Banks (Re-
port and study papers of the Committee on Rural
Bauking Problems). June 19750 133 pp. $1.00; 10

or more o one address, $.85 cach.




STAFEF ECONOMIC STUDIES

Studies and papers on cconomic and financial subjects
that are of general interest in the field of economic
researeh.

StuMMARIES ONEY PRINTED IN THE BULLETIN

(Limited supply of mimeographed copies of full
text available upon request for single copies)

Tar IvMract o HorDING COMPANY ACQUISITIONS ON
AGGREGA T CONCENTRATION (N BANKING, by
Samuel T Falley. Feb. 1974 244 pp.

Oreraying Poricn s or Basxk Hotming CompeaNiis
Part 11 NONBANKING Stunsipiaries, by Robert J.
Lawrence. Mar. 1974, 50 pp.

Housrnor p-Sircior Eeonoaic Accousts, by David
1. Seiders. Jan. 1975, 84 pp.

Trr PERFORMANCE O INDIVIDUAL BaNg HorniNg
Compantks. by Arthue Go Fraas. Aug. 1975, 27
pp.

PriNTED N Forr sy ooe Burprns
Staff Economic Studies shown in list below.

REPRINTS

(Lxcept for Sl Papers, Staf] Feanoniic Studies, and
some leading articles, most of the articles reprinted do
not exceed 12 pages.)

SEASONAL FACTORS ATFICTING BANK RESERVES. 2/5K.

MEASURES OF MeMpBER BANK RESFRVES. 7/63.

RESEARCH ON BANKING STRUCITURE AND PERFORM-
ANCE, Staff Economic Study by I'vnan Smith.
-’U‘()(L

A REvVISED INDEX OF MANULACTURING CAPACTTY,
Staff Feonomic Study by Piank de Lecuw with
Frank 1. Hopkios and Michael 1. Sherman. 11706,

LS. INEERNATIONAT  TRANSACITIONS: TRENDS  IN
1960 67. 08,

LORO-DOR ARS: A CHANGING Margr . 10/69,

RECENT CHANGES IN STRUCTURE OF  COMMERCIAI
BANKING. 3/70), '

MEASURES OF SECURLTY Crebpur. 12770,

MONETARY AGOREGATES AND MoNEY Markrk1l CON-
DITONS 1IN OpeN MARKE L Povicy, 2771,

INTEREST RATES, CREDIT FLows, AND MONETARY AG:
GREGATTS SINCE 1904, 671,
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INDUSTRIAL PRODUCTION  REVISED AND NEW MIAN
s, 77714

REvistnD MEASGRES OF MANUBRACTERING CAPACTEY
Uitz anioNn, 10/71,

Revision oF BANK Creprr Series. 12/71.

ASSELS AND Lasitinies o FOREIGN BRANCHES OF
U.S. BaNKs. 2/72.

BANK Dentrs, Dreostis, aND DEpostt TURNOVE R
Rivisep Syerues, /72,

Yieins ON Niwly Issuren Corroraty BoNobs, 9/72.

ReceNT Acriviries or FOREWGN BraNncires o LS,
Banks. 10/72.

RIVISION OF CONSUMER CrREDIT Statstes, 10/72,

ONe-Bank HorpinGg Companmis BEFORE raE 1970
AMENDMENTLS. [2/72.

Yirl bs oN RECENTTY OFrrRED CORPORATE BONDS.

5/73.
Capacity UHILIZAa tIoN 1N Major MATERIALS INDUS-
TRIES. B/73.

CREDUT-CARD AND CHECK-CREDIT P ANS AT COMMER
Cl1al BANKS. 9/73.

RATES ON CONSUMER INSTAI MENT LOANS, 9/73.

NEW SERIES FOR LARGE MANUFACTURING CORPORA -
HIONS, 1O/73.

MonNey Suerty Nt Canpuoer or
Poracy. 11/73.

VLS. ENEFRGY SUPPLIES AND Uses, Staff Fconomic
Study by Clayton Gehman., 12773,

CAPACHY UMTZation +orR Major Marteriars: Ry
VISED MEASURES. 4/74,

NUMEIICAL SPECIFICATIONS OF FINANCIAL VARIABLLS
AND THEIR Roty v MoNErary Poricy. 5/74.

INFLATION AND STAGNATION 1IN MAator FOREIGN  IN-
DUSTRIAL COUNRIES, 10/74,

Revision o iy MONEY STOCK MEASURES AND Miim
B BAaNK Derosers. 2/74.

CHANGLS I8 TIME AND SAVINGS DErostts At CoMm-
MERCIAL BAaNKS, Apri, Jury 1974, 1/75.

LS. INTERNA TIONAL TRANSACLIONS IN 1974, 4/75,

MoxNErary Poricy In A CHANGING FINANCIAL BNy
RONMENT: OPEN MARKIE- T OPERATIONS 1IN 1974,
4/75.

Tue SrRUCTURE OF MARGIN CREDEL. 4/75.

CHANGES IN BANK LENDING Pracrees, 1974, 4775,
NEW S1A1ISTICAT SERIES ON LOoAN COMMITMENLS AT
Streorebd LarGe CoMMeERciat BaNks. 4/75.
RrceNT TRENDS IN FrbDErATL BupGrr Porwey. 7/75.
BANKING AND MONETARY STATISHICS, 1974, Selected
series of banking and monctary statistics for 1974

only. 2/75, 3/75, 4/75 and 7/75.

MONEFTARY
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Index to Statistical Tables

References are to pages A-2 through A-77 although the prefix **A’’ is omitted in this index

(For list ol tables published periodically, but not monthly. sce inside back cover)

ACCEPTANCES, bunkers, 9, 25, 27
Agricultural loans of commercial banks. 16, 18
Assets and liabilities (See also Foreigners):
Banks, by classes, 14, 16, 17, 18, 30
lederal Reserve Banks, 10
Nounfinancial corporations, current, 41
Automobiles:
Consumer instalment credit, 45, 46, 47
Production index, 48, 49

BANK credit proxy, 13
Bankers balances, 1o, 17, 20
(See also Forcigners)
Banking offices:

Changes in number, 76
Par and nonpar, number, 77
Banks for cooperatives, 38
Bouds (See also 1.8, Govt, sceurities):
New issues. 38, 39, 40
Yiclds and prices, 28, 29
Branch banks:
Assets, foreign branches of U.S. bauks, 70
Liabilities of U.S. banks to their torcign branches
and forcign branches of U.S. banks, 22, 71
Brokerage balances. 69
Business expenditures on new plant and equipment, 41
Business indexes, 50
Business loans (See Conunereial and industrial loans)

CAPACITY utilization, 50
Capital accounts:
Banks, by classes, 14,17, 22
federal Reserve Banks, 10
Central banks, 60. 75
Clertificates of deposit. 22
Commercial and industrial Toans:
Commercial banks, 13, 16
Wecekly reporting banks, 18, 23
Conmmercial banks:
Assets and liabilities, 13, 14, 16, 17. 18
Banking olfices, changes in number, 76
Consumer loans held, by type, 45
Deposits at, for payment of personal loans, 24
[.oans sold outright. 25
Number, by classes, 14
Real estate mortgages held. by type of holder and
property, 4244
Commercial paper, 23, 25, 27
Condition statements (See Assets and lLabilities)
Construction, 50. 51
Consumer credit:
Instalment credit, 45, 46, 47
Noninstalment credit, 45
Consumer price indexes, 50, 53
Consumption expenditures, 54, 55
Corporations:
Profits, taxes, and dividends, 41
Sceurity issues, 39, 40
Sceurity yields and prices, 28, 29
Cost of living (See Consumer price indexes)
Currency and coin, 3, 16
Currencey in circulation, 3. 12
Customer credit, stock market, 29, 30

DEBITS to deposit accounts, 1
Debt (See specific types of debt or securities)
Demand deposits:
Adjusted, commercial banks. 11,
Banks, by classes, 14, 17, 20, 21
Ownership by individuals. partnerships, and cor-
porations, 24
Subject to reserve requiremients, 13
Turnover, 11
Deposits (See also specific types of deposits):
Accumulated at commercial banks for payment of
personal louns, 24
Banks, by classes, 14, 17, 20, 21, 30
Federal Reserve Banks, 10, 72
Subject to reserve requirements, 13
Discount rates at Federal Reserve Banks (See Interest
vates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 414

13, 17

EMPLOYMENT, 50, 52

FARM mortgage loans, 42
Federal agency obligations, 9. 10, 11
Federal finance:
Receipts and outlays, 32, 33
Treasury operating balance, 32
Federal funds, 5, 16, 18, 21, 27
Federal home loan banks, 37, 38
Federal Home Loan Mortgage Corporation, 37, 42, 43
Federal Housing Administration, 42, 43, 44
Federal intermediate credit banks, 37, 38
Federal tand banks, 37, 38, 42
I'ederal National Mortgage Assn., 37, 38, 42, 43, 44
Federal Reserve Banks:
Condition statement, 10
.S, Govt. securities held, 2,0 10, 11, 34, 35
Federal Reserve credit, 2, 40 10, 1
Federal Reserve notes, 10
Federally sponsored credit agencies, 37, 38
Finance companies:
Loans, 18, 46, 47
Paper, 25, 27
Financial institutions, loans to, 16, 18
Float, 2
Flow of funds, 56, 57
Forcign:
Currency operations, 9, 10
Deposits in U8, banks, 3.
tixchange rates, 75
Trade, 59
Forecigners:
Claims on, 66, 67, 68, 72, 73, 74
[iabilities to, 22, 61, 62, 604, 65, 72, 73, 74

10, 17, 21, 72

GOL:
Certificates, 10
Liarmarked. 72
Reserves of central banks and govts., 60
Stock, 2. 59
Government National Mortgage Assn., 42
Gross national product, 54, 55



References are to pages A-2 through A-77 although the prefix **A” is omitted in this index

HOUSING permits. 5O
Housing starts, 51

INCOMLEL national and personal. 54, 55
Industrial production index, 48,490 50
Instalment loans, 45, 46, 47
[nsurance companies, 31, 34, 35, 420 44
Insured commercial banks, 14, 16, U/, 24, 76
Interbank deposits, 14, 20
Interest rates:

Bond and stock yields, 28

Business loans ol banks, 26

Federal Reserve Banks, 6

Foreign countries, 74, 75

Money market rates, 27

Mortgage yields. 43, <44

Prime rate, commercial banks, 26

Taue and savings deposits, maxitmam rtes, 8
International capital transactions of LS. 61 74
[nternational institations, 60 64, 66, 67 69, 73
Inventories, 54
Investment compauies. issues and assets, 40
Investments (See also specific types of investiments):

Banks, by classes. 14, 16, 19, 30

Commercial banks, 13

Federal Reserve Banks, 10, 11

Life insutance companies, 31

Savings and loan assns., 31

LABOR force, 52
Life insurance companies (See Insurance companies)
Loans (See also specific iypes of loansy:
Banks. by classes. [ 160 18, 30
Commercial banks, 13, 14, 16, I8, 23, 25, 26
lederal Reserve Banks, 2,9, 6,010, 11
Insurance conpanies, 31, 44
Insured or puavanticed by ULS.420 43, 44
Savings and loan assns., 31

MANUEFACTURERS:
Capacity utilization. 50
Production index, 49, 50
Margin requirctnents. 8
Member banks:
Assets and Labilities, by classes, 14, 16, 17
Bavking offices, changes in number, 76
Borrowings al Federal Reserve Banks, <, 10
Number, by classes. 14
Reserve position, basic, 3
Reserve requirements, 7
Reserves and related items, 2, b 13
Mining, production index, 49
Mobile home shipments, 51
Moncy market rates (See laterest rates)
Money stock and refated data, 12
Mortgages (See Real estate loans and Residential
mortgage loans)
Mutual funds (See Tnvestment companics)
Mutual savings banks, 200 300 34, 420449, 76

NATIONAL banks, 4, 2 70
National defense expenditures, 33
National income, 54, 55

Nowmnember hanks, (5, Lo, (72476

OPEN purket tansactions, Y

PAR und nonpar banking, othices, number, 77
Payrolls, manufacturing index, 50
Personal income, 58
Prices:
Consuer and wholesale commodity, 50, 53
Sceurity. 29
Prime rate, comunercial banks, 26

Production, 48, 49, 50
Profits, corporate, 4|

REAL estate loans:
Banks, by classes, 16,
Mortgage yields, 43, 44
Type of holder and property
mortgaged, 42 44
Reserve position, basic, miember banks, 5
Reserve requirements, mwember banks. 7/
Reserves:
Central banks and povits., 60
Commercial banks, 17, 20, 22
Federal Reserve Banks, 10
Member banks. 3, 4, 13, 17
LS, reserve assets, 59
Residential mortgage loans, 43, 44
Rewl crvedit, 45, 46, 47
Retail sales, 50

18, 30. 42

SAVING:
Ilow of funds series, 56, 57
Nutional income series, 54, 55
Savings and loan assns.. 31, 35 42, <t
Savings deposits (See Time deposits)
Savings institutions, principal assets, 30, 31
Seourities (See also ULS. Govt, seouritics):
Lederally sponsored agencies, 37, 38
[nternational transactions, 68, 69
New issues, 38, 39, 40
Yiclds and prices, 28, 29
Special Drawing Rights, 2, 10, 38, 59
State and local povis.:
Deposits, 17, 20
Holdings of U.S. Govt. sceurities, 34, 35
New security issues, 38, 39
Ownership of securities of . 160, 19, 30
Yiclds and prices of securities, 28, 29
State member banks, 15, 24, 76
Stock market credit, 29, 30
Stacks (See also Scecurities):
New issues, 39, 40
Yiclds and prices, 28,29

TAX receipts, Federal, 33

Time deposits, 8, 130 14, 17, 21, 22
Treasury currency. ‘Treasury cash, 2, 3
Treasury deposits, 3. 100 32

‘I'rcasury operating balance, 32

UNEMPLOYMENT, 52
11.S. balance of payments, S8
LS. Govt. balances:
Commercial bank holdings, 17, 20
Member bank holdings, 13
Treasury deposits at Reserve Banks, 3, 10, 32
L1L.S. Govl. securitics:
Bank holdings, 14, 16, 19, 30, 34, 35
Dealer transactions, positions, and financing, 36
Lederal Reserve Bank holdings. 2. 10, 11, 34, 35
Foreipn and international holdings, 10, 66, 68, 72
[ntermttional transactions. 66, O8
New issues, pgross proceeds, 39
Open market transactions. 9
Outstanding, by type of sccurity. 34, 35
Ownership, 34, 15
Yiclds and prices, 28, 29
Ultilitios . praduction ades. 49

VISTERANS Administration, 43, 44
WHEKLY reporting banks, 18 22

YIELDS (See Interest rates)
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

¢ Estimated
¢ Corrected
P Preluminary
r Revised
p Revised preliminary
Lt
HIL IV Quarters
n.e.c. Not clsewhere classified
AR, Annual rate
S AL Monthly (or quacterlyy ligares adjusted for

scasonal variation

SENERAL INFORMATION

Minus signs are used to indicate (1) a decrcase, (2)
a negative ligure, or (3) an outflow.

A heavy vertical tute 13 used in the tollowing in-
stances: (1) to the right (o the lefty of a total when
the components shown to the right (left) of it add to
that total (totals separated by ordinary rules include
more components than those shown), (2) to the right
(to the teft) of items that are not part of a balance sheet,
(3) to the left of memorandum ttems.

CULS. Govt. securities™ may  include  guaranteed
issues of ULS. Govt. agencies (the low of tunds figures

N.S.AL Monthly (or quarterly) figures not adjusted
for scasonal variation
pPC Individuals, partnerships. and corporations

SMSA Standard metropolitan statistical area

A Assets

1. Liabilitics

S Sources ol funds

U Uses of funds

* Amounts insignificant in terms of the partic-

ular unit {e.g., less than SOO,000 when
the unit is millions)

(1) Zero, (2) no figure to be expected, or
(3) figure delayed

also include not fully guaranteed issues) as well as direct
obligations of the Treasury. “*State and local govt.”’
also inctudes municipalities, special districts, and other
political subdivisions.

In some of the tables detils do aot add to totals
because of rounding.

The footrotes labeled Nork (which always appear
last) provide (1) the source or sources of data that do
not originate in the Systenn; (2) notice when figures
are estimates; and (3 infornation on other charae
teristics of the data.

TABLES PUB[,ISHl’-‘,l.)'QUAR'I‘HRLY. SEMIANNUALLY, OR ANNUAILY,

WITH LATEST BULLETIN REFERENCE
Quarterly Issue Puage

Sales, revenue, profits, and
dividends of large mann

facturing corporations . . July 1975 A-76
Semiannually
Number of banking oftices-
Aualysis of chages . Aug. 1978 AT76
On, and oot on, Federal
Reserve Par Vist .o Aug 1975 AT
Annually
Bank holding companics:
Banking otlices and depos
tts of group bunks, Dec.
3897 o June (975 AT6 A9
Banking and monetary statistics:
1974 ... Feb. 1975 A8t A RS
Mar. 1975 ATY AR2
Apt 1U75 AT78 ASS
May 1975 337
July 975 AT7

Statistical Releases

Annnally Conrinued Lssue Page

Banks il braonches, number,

by class and State .. Apr. 1975 ATO AT
Flow of fuixls:
Assets and linbilities:
1962 /3 oo Oct. 192 A SO ASY 2R
Flows:
1968 /3 .0 0 o0 Ot 1974 A S8 A SY L3
[ncome aud expenses:
Pederal Reserve Banks . Bebl 1975 ARG AR
Insured commuwercial banks  June 1975 A RO ARI
Member banks:
Calendar year ... . .. June 1975 ABDY A RY
ncome atios ... .0 June 1978 AO0 A0S
Operating, ratios ... . Sept. {974 A B0 A HS
Stock miket credit L bl 1975 A RO ART

LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Anticipated schedule of release dates for individual eleases

Issne Page
June 1975 A 101





