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REVIEW OF THE MONTH.

Proposed amendments to the Federal Re-
serve Act have been completed, several not at
first included in the Board’s program have been
added to those finally submitted; the annual
report has been completed and is now in the
hands of the printer. A complete review of
the working of the Federal Reserve System for
the year, including a report from the chairman
of each Federal Reserve Bank, has been pre-
pared and put into form for publication in con-
nection with the annual report itself, during the
past month. In explanation of the suggested
amendments Governor Harding has been given
threec formal hearings by the Committee on
Banking and Currency of the House of Repre-
sentatives, and has arranged for similar con-
ferences with the Committee on Banking and
Currency of the Senate. Elsewhere in this
issue is printed the complete text of the amend-
ments to the act as recommended by the Board
and as introduced in Congress, together with
an explanatory statement made public at the
time the amendments were introduced. The
recommendations thus made constitute, as a
whole, the Board’s program of policies de-
signed to provide a means of dealing with the
gold situation, as affectod by the supplies of
the metal which continue to be so largely
imported.

The inward gold movement has continued
unabated during the four weeks
ending January 12, 1917, total
gold imports for the period—
$131,907,000—exceeding the gold exports by
$112,357,000. The corresponding figures for

Continued Gold
Importations.

net gold imports $19,316,000. The detailed
figures for the movement since the opening of
the war are as follows:

Gold imports and exports of the United States from Aug,
1, 1914, to Jan. 12, 1917.

{In thousands of doilars.]

I B

| _Excests

I D o | imports

i Imports. | Exports. over

{ exports.

|
Aug. 1to Dec. 31, 1914..... 23,253 | 104,972 81,719
Jan. 1 to Dee. 31, 1915. | 5 31,426 420, 529
Jan, 1 to Dee. 81, 1616. . 155,793 520,052
Jan. 1to Jan. 12, 1917..... ! 13,615 38,007

O oo eaeeeaenaenns : 1,212,665 | 305,806 | 906,859

These importations have been drawn from
a variety of sources. They have been prima-
rily due to the continuing balance of trade in
favor of the United States. New foreign
loans since offered have furnished additional
means of checking further gold movements
for the present at least. Current announce-
ments indicate that these loans are to be cast
in an investment form. It is therefore to be
expected that investments in the new securities
offering will be made with the clear under-
standing. on the part of the community that
they can not properly be regarded as repre-
senting commercial banking resources immedi-
ately convertible into cash.

The question of what general policy should
be pursued by the banks of the country, and
particularly by the Federal Reserve Banks,
in view of the gold situation and the con-
tinued expansion of bank loans promises to
continue to be a mattter of first importanceior

1916 are: Total gold imports $29,769,000 and | some time to come. The Board’s view of the

7%
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I
general situation has been fully set forth|along these lines with very good results, and
during the past few wecks, and its program!acceptances and rediscounts- have been re-

of action with respect to legislation has been
made clear. It is ovident, however, that tho
immediate policy of the Federal Reserve Banks
in regard to discounts and open market opera-
tions must be shaped in consonance with the
Board’s ideas as to the gencral situation.

In view of the fact that the rate for bank-
ers’ acceptances recently main-
tained by the Federal Reserve
Banks has been somewhat high-
er than the open-market rate, the holdings of
acceptances by the Federal Rescrve Banks
have been materially reduced during the past
weeks. During the month, December 12 to Jan-
uary 12, as already seen, the net gold imports
into the United States amounted to about
$112,000,000. Ixcess reserves have materi-
ally increased in consequence. It may be
assumed that this plethora of gold is not en-
tirely & natural one and that much of it will be
absorbed in consequence of issues of new securi-
ties, after which the country will probably wit-
ness again the same development that has been
characteristic of similar periods in the recent
past—a condition in which the deposit and
loan structure will again expand so as to absorb
large portions of the new gold.

There is general agreement that this contin-
uvous and rapid growth of depcsits and loans is
not without danger. With the present ease
of monoy, it would appear, therefore, to be a
wise policy to permit the earning assets of
the Foderal Reserve Banks to be reduced
by a substantial percentage, and thereby to
absorb, temporarily at least, an equivalent
amount of the newly imported gold. Of course
such a policy will be carried out in a carcful
way, and no definite figure to which the in-
vestments of the Federal Reserve Banks should
be reduced can be set. Changes in conditions
may occur at any moment which may render
it necessary to reverse such a policy or to apply
it even more cnergetically. During the past
few weeks Foderal Reserve Banks have operated

Policy of Federal
Reserve Banks,

duced by about $40,000,000 since they reached
their highest point, early in December. So
long as the present ease continues there should
be little difficulty in continuing the present
policy. By permitting the open market to
absorb the bankers’ acceptances, the additional
object is gainod of acquainting member banks
with dealing in acceptances and their becoming
accustomed to investing in them.

Investment operations of the Federal Re-
serve Banks for the four weeks
ending January 19 were, in
accord with the policy just out-
lined, on a considerably smaller scale than for the
four weeks immediately preceding. Thismay be
seen from a comparison of the figures of total
carning assets held by the banks on Decembor
29, 1916, $222,082,000, and on January 26,
1917, $181,426,000. The net liguidation in all
classes of investments for the four weeks under
discussion amounts to $40,656,000. Liquida-
tion of bills discounted and bought in open
market was cven greater, as indicated by the
following table showing the total holdings of
bills by each Federal Reserve Bank on Decem-
ber 29, 1916, and January 26, 1917:

Transactions at
Reserve Banks.

i Dee, 29,1916. | Jan. 26,1917, ;. Decrease.
1

Boston. 816,452,000 | $14,288,000 | 82,164,000
New York. 48,525,000 | 20,106,000 | 19,419,000
Philadelphia. 16, 663, 060 9,520,000 7,143,000
Cleveland. .. 10,953,000 7,831,000 3,122,000
Richmond. 6,573,000 7,838,000 | 11,265,000
Atlanta... 7,044,000 6,031, 000 1,613,000
Chicago. 14,628,060 9,358,000 5,270,000
St. Louis. 8,095, 600 6,099,000 | 1,896,000
Minneapolis. 8, 12,000 7,781,000 321,000
Kansas City. 4,406,600 3, 568,000 838, 000
' Dallas. ... - 3,020,000 2,579,000 441,000
San Franci 12,632,000 9,409,000 3,223,000
Total...ooooeeiiiioils 157,693,000 | 113,408,000 ; 44,285,000

! Increase,

Gains of $3,274,000 shown in the amount
of municipal warrants and of $355,000 in the
amount of United States securitics owned
account for the smaller total decrease in total
investments shown above.
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In continuation of similar statemonts, there
are herewith given the most
recent data showing changes
during January, 1917, in the
reserve condition of banks in the principal east-

Reserve condi-
tions,

FEDERAL RESERVE BULLETIN.

ot citics. On the whole the position of these |
banks about the end of January appoears|
stronger than a moenth befere. Thus the:
reserve percontage of the 60 banks forming the
New York Clearing Ifouse Association—as
indicated by the ratio of their total reserves
to their net demand deposits—zose from 20.5
per cent on December 23, 1916, to 22.3 peor

cent on January 6, and to 25.2 por cent on
January 20, 1917. These percentages are

based upon returns from 31 banks which are
members of the Federal Reserve System and
29 nonmembers. Similarly, reports of the
New York State Banking Department for the
State banks in Greater New York indicate a
gradual rise of the reserve percentage from 26
per cent on December 30, 1916, to 28 per cent
on January 13, followed by a decline to 26.6 per
cent on January 20, 1917. Reports for the
trust companics in Greatoer New York are ecven
more favorable, the reserve percentages show-
ing a steady rise for the four weeks from 21.7
to 26.9 per cent.

The average oxcess reserves of the 34 national
banks and 7 trust companies, constituting the
Philadelphia Clearing House Association, dur-
ing the same period, steadily increased from
$19,323,000 to $44,406,000, whilo like figures
for the associated 10 national banks and the
the Old Colony Trust Company of Boston, all
members of the Federal Roscrve System,
show an increase for the four weeks from
$25,886,000 to $42,314,000.

Further offort has been made by the Federal
Reserve Board during the past
month toward the develop-

ment of its policy with ro-
spect to foreign connections. This would in
any event be a logical continuance of the policy
already announced end exemplified in the pro-
jected arrangement with the Bank of England
whereby the latter institution would act as for-

Connections
abroad.

eign agent of the Federal Reserve System in

7

Great Britain, The cxchange sitaation be-
tweon the United States and various foreign

| countries has, howover, dovolopsd in such a

way as to make further action at an early date
desirable. Thissituation hasfound special illus-
tration in quotations for exchange on cortain
South American countries, as weoll as on Spain,
and in & lesser dogree, in oriental exchange re-
lationships. Thoe policy whickh is being recom-
mended by tho Board for tho purpose of fm-
proving these conditions is that of vscoiving
gold at Federal Reserve Banks for account of
designated foreign institutions of the countrics
with which such exchange relationships are
ostablished. Gold so reecived is ‘“‘esr-mark-
od”—that is to say, it is held as a special or
trust fund, remsining thus the property of the
forcign institution by which deposited, and
being” held to avoid unnccessary, costly, or
dangerous transportation in the belief that
eventually overy purpose will be served by ro-
taining it in the United States. An extension
of these relationships with foreign banks is
probable as soon as conditions permit, the
Board’s policy in this regard being the same
as that already announced when similar prob-
lems have been under consideration on former
occasions.

As already stated in a previous number of
the Federal Reserve Bulletin,
certain appeals made to the
Board under the tevims of the
Clayton Act had been only temporarily settled
during the early autumn, it being vnderstood
that farther action might be taken with respect
to the divectorships the status of which was thus
in doubt, after more opportunity had been
afforded for investigation and discussion. It
was agreed that the matter should be reconsid-
ered on or about January 1, 1917.  The cases in
question were those of certain directors attached
to large institutions whose operations covered a
wide extent of territory, and which might, theve-
fore, be theoretically considered to be in com-
petition with one another at some point or
points in their common field. Further inves-
tigation of the matter convinced the Board
that the situation was one that was likely, in

Work under the
Clayton Act.
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some degree at leass, to be affected by the proc-
ess of shifting reserves from city correspond-
ents to Federal Reserve Banks, which, under
provisions of existing law, is to be consum-
mated on November 16, 1917, or sooner should
the smendments recommended by the Board
be enacted. It was, therefore, thought best
to continue for not to exceed another year, the
tentative approval which had been given to the
retention of these directorships by the directors
making applications, though it was indicated
in each case that the consent so accorded was
tentative only, and that further investigation
would be undertaken for the purpose of ar-
riving at a final conclusion. In fact, here, as
elsewhere, the Board’s work with reference to
the application of the Kern amendment to the
Clayton Act must be regarded as a continuing
operation which can never be definitely fin-
ished. New facts or evidence bearing upon the
business of given institutions may at any time
develop, or the natural growth of the business
of given institutions may be such as to bring
them into substantial competition, although
they were not previously regarded as being so.
It will, therefore, naturally be necessary from
time to time to revise the decisions alrcady
made, or conditions may be such as to neces-
sitate the revocation of permission already
granted in certain cases, in order to deal ap-
propriately with new conditions without at the
same time subjecting some directors to a rule
different from that applied in the cascs of others.

Various conferences have
been held by the Federal Re-
serve Board during tho past
month with representatives of Federal Reservo
Banks. On January 22-23 a special commit-
toe of five, selected from the governors of the
banks, held a session at Washington for the
purpose of considering the matter of immedi-
ate credit between Foderal Reserve Banks for
checks drawn on Federal Reserve Banks,
Other conferences relating to special matters
of pending interest have been held from time
to time with representatives of the various
banks. The choice of Class C directors has
been completed with the exception of one

Internal afiairs of
the system.

bank, the vacant directorship at which is soon
to be filled. Salary readjustments for the
year 1917 have been approved and notice in
accordance therewith sent to the Federal Re-
serve Agents to be communicated to the ro-
spective boards of directors. All existing
designations of Federal Reserve Agents and
Deputy Federal Reserve Agents not altered
through the retirement of former incumbents
and the appointment of new ones, have hoen
renewed and confirmed for the year 1917.
Rescrve bank dividend liabilities, which have
been a matter of discussion and consequently
unsettled, as a result of the transfer of momber
banks from one district to another, have been
adjusted upon conditions arrived at by dis-
cussion and mutual agrocement between the
Federal Reserve DBanks affected by such
changes.

The application of the. First National Bank
of Boston tc open a branch at Buenos Aires,
Argentine Republic, was granted by the Board
on January 29.

Immediate Availability of Drafts.

Acting upon a report submitted by a com-
mittec appointed by governors of Federal Re-
serve Banks, the Federal Reserve Board on
January 23 approved a plan for making imme-
diatcly available at par drafts drawn by mem-
ber banks on Federal Reserve Banks, While
it was recommended by the committee of gov-
ernors that at the outset the privilege of draw-
ing such drafts should be limited to country
banks, or, in other words, to those carrying a
12 per cent reserve, the Board suggested that
all member banks be permitted to participate
in the arrangement, with a limitation of $10,000
per day as the total that may be drawn by any
one bank. The letter of the Governor of the
Board to the chairman of the committee, sent
out on January 25, is given below. Following
it is the report submitted by the committee.
In addition to the committee, Gov. Aiken, of
Boston, was present at the conference.

The Federal Reserve Board this afternoon
approved and adopted the report of the com-
mittee of governors in the matter of making
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immediately available at par drafts drawn by
member banks against Federal Reserve Banks,
with one modification, to wit, that all member
banks and not merely those which are country
banks, may be allowed to participate in the
arrangement, the limitation, however, in all
cases to remain at $10,000 per day as the total
that may be drawn by any one bank.

The Board regards the plan suggested by the :
governors’ committee as the first and essential
step that must be taken, and suggests that the
circular which you propose to send out state

. clearly that it is proposed to develop the plan
and that the limitation adopted is not intended
to be permanent, but only a temporary safe-
guard. It might be well to point out also that ;
as the limitation to $10,000 per day would to a
great extent prevent the larger banks in the
cities from making use of the new facilities, the
country banks will be the immediate benefi-
ciaries. The Board would suggest that the
circular, which should contain a facsimile of the
proposed form of draft, be issued as soon as it
can be prepared, and that the plan be made !
effective as early as possible, and not later than |
April 1st. The Board feels it is important that !
Federal Reserve Banks should get thomselves |

-in readiness to extend to their members more !
of the facilities which have hitherto been given |
by city banks to their country corresponcfents, ;
such as the collection 6f drafts and maturingi
paper, and the Board believes that it would be |
well for a statement regarding this to be made ;
in the circular. It is understood that the cir-|
cular will be prepared and signed by the com- |
mittee of governors who made the report and |
that copies of it will be sent by the committee |
to each of the Federal Rescrve Banks for dis-
tribution. !

The Board will be obliged if you would|
kindly have a draft of the circular sent to it for |
its information before it is made public or
distributed.

A meeting of the commiitee for discussion of theé
plan to make drafts upon Federal Reserve
Banks acceptable to immedicte avenlability at
per an a¢ll Dederal Reserve Bamks. Mecting
held Monday, January 22, 1917, Washington,
D. C., at 10.25 o’clock a. 1.

Present: Messrs. Treman (chairman), Me-

Dougal, Seay, Rhoads, Fancher, McKay, and

Hendricks. Mr. Hendricks was appointed sec-

a
i bi

retary to the meoting.
77593—17——2

At the last conference of governors thers was
a joint session with members of the Federal Re-
serve Board, at which the above-mentioned
topic was discussed, and at that time the fol-
lowing vote was adopted:

““ Voted: That the chairmean be authorized to
appoint a committee of five to confer with the
Federal Reserve Board and assist in preparing

P‘um n connection with the immediate-availa-
lity of drafts on Foderal Reserve Banks.”
After informal discussion of the plan as out-
lined by Gov. Seay, it was the unanimous opin-
ion of this committee that when the final trans-
fer of reserves becomes effective, in accordance
with the amendment which is now hefore Con-
gress, some machinery should be in readiness to
provide for the transier of funds for such banks
as have been in the habit of using drafts on cen-
tral reserve cities; and in conformity with this
view the committee unanimously agreed upon
the following plan:

(1) That the privilege of drawing ““Federal
Reserve exchange” drafts should be limited to
the country banks, or, in other words, to those
banks carrying a 12 per cent reserve;

(2) That the drafts should be limited as to
the amount drawn in any one day by a member
bank to $10,000;

(8) That the drafts should be drawn by mem-
ber banks upon their own Federal Reserve
Bank and made receivable for immediate avail-
ability at par at any one Federal Reserve Bank
specified in the draft;

(4) That a special uniform form of draft be
adopted by all the Federal Reserve Banks, such
drafts when drawn upon this form to be the
only ones which are receivable for immediate
credit at par;

(5) That the drawing bank be required to
give immediate advice to its Federal Reserve
Bank of all “Federal Reserve exchange’ drafts
drawn, and that such drafts be immediately
charged to the member bank’s account on re-
ceipt of advice; )

(6) That this plan becorae operative when
the final transfer of reserves has become effec-
tive and be made available to such member
banks as may agree to terms {ormulated by the
Federal Reserve Bank.

The committee then discussed whether it
would be necessary to immediately inaugurate
daily settlements in the gold-settlement fund,
and, on motion by Gov. Seay, it was moved and
carried that, in the opinion of the committee,
under the existing conditions and the terms
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above recited, there would be no necessity for
daily settlements through the gold-settlement
fund at the present time.

The committee next considered the advisa-
bility of putting into operation at this time the
Gidney p}ian of a silver and legal fund. After
discussion, on motion of Gov. Seay, it was
moved and carried that, under existing condi-
tions, there is no necessity for establishing such
a fund at this time.

National Bank Examiner at New York.

Hon. William P. Malburn, Assistant Secre-
tary of the Treasury, in charge of fisca]
bureaus, resigned on January 24 to accept
appointment as chief national bank examiner
for the Second Federal Reserve District, with
headquarters at New York. Mr. Malburn, who
takes the place of Mr. Charles Starek, was
appointed Assistant Secretary of the Treasury
in March, 1914, and prior to that time prac-
tised law in Denver, Colo.

Status of the Clearance System.

In answer to aletter of inquiry from aleading
western firm doing alarge wholesale dry goods
business, the following statement of the present
status of the collection system under the
Federal Reserve Act has been transmitted by
a member of the Federal Reserve Board:

The check clearing and collection plan which
was established by the Board last year and
which began operations on July 15, has so far
fulfilled the expectations of the Board, and
has, I think, demonstrated its feasibility and
usefulness.

The collection system is not yet complete, as
the Federal Reserve Banks do not handle
checks on all State banks and trust companies,
although the total number of banks on their
lists now aggregates more than 15,000. The
Board has, %owever, formulated a plan which
is dependent somewhat upon the effect of a
proposed amendment which it has transmitted
to the Committee on Banking and Currency
in the Senate and House, which will enable
the Federal Reserve Banks to collect checks
drawn upon any bank or trust company in

the United States, and we hope that within
90 days the check clearing system will be
comprehensive and all embracing. It is only
fair to say that a number of banks, particu-
larly those in the smaller towns, are not yet
reconciled to the check clearing provisions of
section 16 of the Federal Reserve Act which
the Board has endeavored to put into full
operation. It has been the custom of these
banks to make an exchange charge in remit-
ting for checks drawn on themselves, while
under the new system they are obliged to
remit to Federal Reserve Banks at par. It
is a fact, however, that in most cases country
banks, in order to receive these checks from
the city institutions where they are concen-
trated, have been obliged to carry deposit
accounts with the city %anks upon which, as
a rule, they receive interest at the rate of
2 per cent per annum. A considerable portion
of the available funds of the country banks
are therefore invested at this low rate of
interest, in order to enable them to hold the
collection business. Under the system pro-
vided for in the Federal Reserve Act it will
no longer be necessary for any bank to carry
an account with a larger bank in order to
control collections, and thus the funds which
are now represented by these accounts with
city banks will be available to the country
banks for loans to their own customers at
home at much higher rates, of course, than
2 per cent per annum. While it is only natural
that the country banks should object to the
loss of a direct profit to which they have been
accustomed, I can not but feel that if the new
plan is given a fair trial, matters will adjust
themselves naturally, and that by reason of the
ability of the country banks to make a greater
volume of loans at home their profits will not
be materially decreased, and in many instances

‘may actually show an increase.

Purchase of United States Bonds.

In an announcement made on January 9,
the Federal Reserve Board advised the 12
Federal Reserve Banks that it will not require
them to purchase during the year 1917 more
than $15,000,000 of United States bonds offered
for sale by member banks through the Treas-
urer of the United States. It will require
banks to purchase on April 1, 1917, the full
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amount of this $15,000,000, or so much
thereof as may be offered for sale for that
quarter by member banks through the Treas
urer of the United States. EE

Under the provisions of section 18 Federal
Reserve Banks are not permitted to purchase
from member banks through the Treasurer
more than $25,000,000 of bonds in any one
year, less the amount of bonds bearing the
circulation privilege acquired in the open
market during that year. There is no limit
imposed by law on the amount of bonds which
may be purchased in the open market by
Federal Reserve Banks.

There were purchased and exchanged by

Federal Reserve Banks for the quarter ending |

December 31, 1916, $18,597,200, divided into

$9,301,000 of one-year 3 per cent notes, and ' g : JE
$9:306:600 in thirty-year 3 per cent convérsion $25,000,000 in any one year, but this aggregate

bonds. This amount of conversions was made
possible through the announcement of the
Board that it would approve for conversion

all, or any portion, of the banks’ full annual’

allotment as of January 1, 1917, or the begin- |
i : B to purchase during the year 1917 more than

1 $15,000,000 of bonds offered for sale by mem-

ning of any other quarterly period.
A circular relating to this subject sent out
by one of the banks is reprinted below:

Section 18 of the Federal Reserve Adfpro-
vides that any member bank desiring to retire
the whole or any part of its circulating notes

may file with the Treasurer of the United
ladded to the amount of bonds bearing the

States an application to sell for its account at
par and accrued interest United States bonds
securing circulation to be retired.

It seems appropriate at this time to issue
blank forms for the use of member banks in

this district in making applications during the |
 Reserve Banks in the open market, in order

yvear 1917, together with suggestions concern-
g the procedure to be followed.

In making

applications member banks should bear in:

nind the following points:

1. The only bonds that are eligible for sale |

in this manner are United States bonds which

at the time of application are actually securing

circulation of national-bank notes to be retired. -

2. The 1
rectly to the Treasurer of the United States,
Washington, D. C.

.lpplicavtion should be forwarded di-|
h

Treasurer of the United States, when such bonds
are sold through the Treasurer of the United
States under the provisions of section 18.

3. The applications must be received by the
Treasurer of the United States at least 10 days
before the end of the quarterly period at which
the sale is desired to be made. Therefore for
the quarter ending March 31, 1917, applica-
tions should be received by the Treasurer of
the United States on or before March 21, 1917.

4. It is optional with the Federal Reserve
Board whether or not it shall require the Fed-
eral Reserve Banks to purchase the bonds
offered for sale.

5. If the Federal Rescrve Banks are re-
quired by the ¥ederal Reserve Board to pur-
chase the bonds, the price will necessarily be:

! par and accrued interest.

6. The aggregate amount of such bonds
which the Federal Reserve Banks can be re-
quired or permitted to purchase is limited to

amount may furthermore be reduced by the
amount of bonds bearing the circulation privi-
lege purchased during the same year by the
Federal Reserve Banks in the open market.

The Federal Reserve Board has announced
that it will not require Federal Reserve Banks -

ber banks through the Treasurer of the United

i States. It Wﬂt however, requirc Federal

Reserve Banks to purchase on April 1, 1917,
so much of that amount of bonds as may be
offered for sale through the Treasurer on or
before March 21, 1917, providéd such bonds,

circulation privilege purchased by Federal
Reserve Banks in the open market during the
first quarter do not exceed $25,000,600.
Though there is no legal limit on the amount
of bonds which may be bought by Federal

that member banks may have an opportunity
to sell the maximum amount of bonds under
section 18, the Federal Reserve Banks will
refrain from purchasing 2 per cent bonds in the
open market until after March 1, 1917, but will
thereaiter feel at liberty to make such purchases
in the open market. Therefore it is suggested
that member banks desiring to retire their
circulation during the year 1917, under the

. provisions of section 18 of the act, file their

Special attention is called to the fact that!
national banks are not required to maintain a .
minimum amount of bonds on deposit with the ,

applications with the Treasurer of the United
States before March 1, 1917, and at the same
time advise the Federal Reserve Bank of their
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district the amount of each application to the
Treasurer in order that the Federal Reserve
Banks may have prompt knowledge of the
total amount of bonds offered to the Treasurer
of the United States, and thus be enabled to
arrange their open market purchases with
regar(i to the best interests of member banks.

There are inclosed herewith original and
duplicate forms of application to the Treasurer
of the United States. for the sale of United
States bonds; also blank form of resolution
authorizing application for such sale and the
retirement of circulation secured thereby.
The original application and copy of resolu-
tion, certified under seal, should be sent direct
to ‘the ;Treasurer of the United States, Wash-
ington,iD. C. Duplicate form of application
should be filled out and signed and forwarded
to this bank.

Securities of Foreign Governments.

There is reprinted below for the information
of banks and the public a letter sent out by the
Governor of the Federal Reserve Board in reply
to an inquiry received from a national bank on
the Pacific Coast as to the Board’s policy con-
cerning obligations of foreign governments:

Your letter of the 6th instant was dul
received and has been considered by the Fed-
eral Reserve Board. You ask whether the
statement of the Board to which you refer was
intended merely to call the attention of the
banks to the possibility that certain foreign
bills although short-term on their face, might
be subject to renewal or might be refunded into
long-time obligations; or whether, on the other
hand, the statement was intended to express
absolute disapproval of all such investments.

You state, further, for the information of the
Board, that your bank is contomplating the
purchase of a small block of foreign govern-
ment securities with funds that you can not
very well employ otherwise at present, with
the expectation of reselling if you should need
funds for other purposes.

In reply I would say that there has been sent
tojyou a copy of the Federal Reserve Bulletin
for December, 1916, containing the statement
of the Board to which you refer, from which you
will see that the statement was intended as an
expression of the Board’s views on a question
of a broad policy touching the protection and

strengthening of the general banking situation—
a question concerning which it felt the banks
were centitled to a knowledge of its opinion.
The powers of national banks, however, are
clearly defined by law, and the Board’s state-
ment is in no sense a regulation controlling the
action of individual banks whose directors are
authorized, within the limitations of law, to
determine the character and volume of their
investments. It is assumed, however, that
any well-managed bank in making investments
will have due regard to its ability to respond
to all demands which may be made upon it in
the ordinary course of business or which may
reasonably be expected to arise in the future,

JANUARY 13, 1917.

Shipment of Unfit Notes.

The Federal Reserve Board and the Treas-
ury Department have agreed upon a plan, the
details of which are set forth in the following
letter, whereby Federal Reserve Banks may
forward unfit Federal Reserve notes of other
Federal Reserve Banks directly to Washing-
ton for redemption:

In January, 1916, a plan was formulated to
permit TFederal Reserve Banks to forward
their own unfit Federal Reserve notes direct
to the Treasurer of the United States for re-
demption. That plan, however, did not per-
mit a Federal Reserve Bank to ship to the
Treasurer Federal Reserve notes issued by any
other Federal Reserve Bank.

Section 16 of the Federal Reserve Act pro-
vides in part that, whenever a Federal Reserve
Bank receives Federal Reserve notes issued b
another Federal Reserve Bank such note shall
be returned to the Federal Reserve Bank of
issue for credit or redemption. In ordertoavoid
a roundabout shipment of Federal Reserve
notes, first, from a receiving Federal Reserve
Bank to the reserve bank of issue, and then from
the bank of issue on to Washington for redemp-
tion, the following plan which permits a receiv-
ing Federal Reserve Bank, under power of
attorney, to forward unfit Federal Reserve
notes of another Federal Reserve Bank direct
to the Treasurer for redemption, has been ap-
proved by the Treasury Department and the
Federal Reserve Board.

1. Each Federal Reserve Bank shall give to
1each other Federal Reserve Bank a power of
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attorney authorizing such other bank to act| (¢) As soon as the Richmond bank makes
as its agent in forwarding any of its unfitthe shipment described in paragraph (b) it
Federal Reserve notes to the Treasurer of the | charges the account of the Federal Reserve
United States for redemption. This power of | Bank and so notifies Chicago.
attorney may be in any form agreed upon by, (d) Upon receipt of the notice forwarded
the respective Federal Reserve Banks and may ' under paragraph (¢) Chicago credits the
define the standard to guide the forwarding | account of t eli%ichmond ban%g and increases
bank in determining what Federal Reserve jon its books the item “Mutilated currency
notes of the issuing bank shall be considered | forwarded for redemption.”
unfit. The forwarding bank shall, at the t-imei (e) The Treasurer, on receipt of the notes
of shipment, notify the issuing bank that the shipped by Richmond, will acknowledge receipt
shipment has been made for and in its name to | to Richmond, will advise both Chicago and
the Treasurer, and shall charge the account of ! its Federal Reserve Agent simultaneously that
the issuing bank for the amount of notes thus i the notes have been received for the account of
shipped. The issuing bank shall then credit | the Chicago bank, and will redeem such notes
the account of the forwarding bank, and shall | just as if they had been sent by the Federal
increase on its books the item, ‘‘Mutilated ; Reserve Bank of Chicago direct to the Treas-
currency forwarded for redemption,” just as urer for redemption.
if it itself had sent unfit notes direct to the: (f) Upon receipt of the advice forwarded by
Treasurer for redemption, the Treasurer, as provided in paragraph (e)

2. The Treasurer, on receiving such notes, | the Federal Reserve Bank of Chicago and its
will advise the foiwarding banks of their | Federal Reserve Agent will record the trans-
receipt. action in the manner outlined in a circular

3. The Treasurcr will then complete the fletter from the board dated March 24, 1916,
transaction just as if the notes had been for- | hereto attached.
warded to him for redemption direct by the | (¢) When the notes have been redeemed the
bank of issue, under the 5) an approved by the | Treasurer will deliver them to the Comptroller
Treasury Department and the Federal Reserve | of the Currency in the name of the Federal
Board in January, 1916. In accordance with | Reserve Agent at Chicago and for his credit.
the provisions of that plan, the Treasurer| () The Comptroller of the Currency, upon
will immediately advise both the Federal |receipt of the notes from the Treasurer, will
Reserve Bank of issuc and its Federal Reserve | notify the Federal Reserve Agent that they
Agent of the receipt of the notes sent to him | have been received for destruction, will arrange
for redemption, and will redeem the notes for | for their cancellation and destruction, and will
the account of the bank of issue, not for the | credit the account of the Federal Reserve
account of the forwarding bank. Agent of Chicago with the amount of the notes

4. After the notes have been redeemed the Wﬁen destroyed.
Treasurer, acting under the powers of attorney |  jinuary 15, 1917.
provided for in the plan governing the redemp- TN
tion of unfit notes shipped direct by the Federal
Reserve Bank of issue, will forward such notes

to the Comptroller of the Currency for cancel- Reserve Position at Boston.

lation and destruction, advising the Federal

Reserve Agent of this action. . This statement was given to the press on
By way of illustration, a specific transaction January 9:

would be conducted as follows: | The Boston clearing-house banks have

. al Reserve Bank of Richmond :
rec(;)ve?flfol;fggi (l>f i’gs member banks a deposit { adopted a new form designed to show the
of unfit notes of the Federal Reserve Bank of | change in their reserve position from week to
Chicago. week, as given at the bottom of their usual

_(0) Acting under the power of attorney | joaring house bank statement. In the past
given to it by the Chicago bank, the Rich- they have announced the deficiency or excess

k forwards these uniit notes to the | ¢ !
}In&%rsﬁuggf foroli;dém;tion for and in behalf of | of their vault cash, and also their deficiency or

the. Chicago bank. excess with the Federal Reserve Bank.
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Since the adoption of the ruling making it
optional with member banks to keep reserves
in vault or in the Federal Reserve Bank, the
Boston banks have shown a deficiency in their
vault tash and an excess with the Federal Re-
serve Bank. It has been felt that these items
might properly be consolidated, just as similar
figures are combined in English bank state-
ments, and that such consolidation would be a
final recognition on the part of the clearing
house that deposits with the Federal Reserve
Bank are practically interchangeable (so far as
reserve availability is concerned) with cash in
vault. When the matter was recently called
to the attention of the clearing-house committee
in Boston, the members acquiesced in the sug-
gested change. This is regarded as a further
indication of the desire of the larger New Eng-
land banks to cooperate with the Federal Re-
serve Bank in every way possible.

State Banks as Members of the Federal Reserve
System.

The following letter sent by an officer of one
of the reserve banks to a State institution
which had made inquiry with respect to the
advisability of entering the Federal Reserve
System, is herewith published as furnishing a
useful summary of the present situation regard-
ing membership of State banks:

I have received your favor of ——— and I
assure you that it will give me great pleasure to
give you my views on the subjcct of the advan-
tages of ““a State bank entering the Federal Re-
serve System.” In order to do so, however, I
will take the liberty of changing the form of your
question. I will’assume that I am the respon-
sible head of a bank doing business under a
State charter, and have been called upon to
state my reasons for advising my board of
directors to apply for membership in the
Federal Reserve Bank in whose district my
bank is located. Stated as briefly as possible,
my reasons for advising this action would be
as follows:

First. After careful consideration and study
of the subject, I am satisfied that the estab-
lishment of the Federal Reserve System has

transformed (or rather is in the process of
transforming), what was undoubtedly the
worst and most inadequate banking system in
existence in any great civilized country, into
one of the best and most adequate systems
which has ever been devised.

I know perfectly well that up to the present
time my bank has been in a position to obtain
(as far as it has had occasion to use them) all
of the benefits of the system without bein
called upon to contribute to its support, an
without being required to assume any of the
aesp]gnsibﬂities placed by law upon national

anks.

ARGUMENT BASED ON SELF-INTEREST.

As this is purely a business proposition, I
am making no appeal upon the grounds of
sentiment. I am raising no ethical question
of our right to continue ‘“to reap where we
have not sown, and gather where we have not
strewn,” but I base my argument solely on the
grounds of intelligent self-interest.

Since the Federal Reserve System was estab-
lished, there has been an abundance of money.
Every bank doing a reasonably large business
has Yad as much money as it could use to
advantage, and many have had more. Under
these circurstances, there has been little or no
occasion for discrimination. There has been
little or no reason why members of the Federal
Reserve System should attempt to limit the
benefits of the system to themselves. As a
matter of fact, with resources so abundant,
the necessities of the nonmember banks have
been a much needed source of profit to member
banks.

In addition to this, up to the present time,
the Federal Reserve Banks have found no way
to extend their fullest possible facilities to
their member banks, and at the same time to
confine the fruits of the system to the exclusive
use of member banks. But, will these condi-
tions continue indefinitely ?

I do not think so. No system of banking
has ever been devised, and, in my opinion, no
system of banking can be devised which will
prevent business depressions, periods of string-
ency, or even gamcs. These are caused by
activities outside of the banking business,
over which, in many cases, organizable human
agencies have but limited control.

If the time ever comes in which there is not a
sufficiency of the good things to go all around,
I am confident that the supply furnished by the
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Federa! Reserve System will be confined, with
much more care, to its member banks than has
been the case up to this time. The most that
can be expected of any banking system is to
ameliorate the effects' of business depressions
(when they come), to prevent unnecessary pan-
ics, and to afford to the banks identified with
the system full and adequate protection to the
extent to which the system is capabie of afford-
ing such protection.

POSTPONEMENT OF ACTION.

Some may say that it will be time enough to
join the system when trouble comes, but that
18 not my view of the case. We know that
trouble is coming at some time in the future.
We do not know how suddenly the real army
will follow the first scouts. We know that
now, while money is plentiful and conditions
are favorable, the Federal Reserve System is
welcoming the State banks, and even urging
them to join, We do not know what the atti-
tude of the system will be, or, in fact, what
position it may be compelled to take in the face
of radically changed conditions. Beyond all

uestion, if a considerable number of banks
should apply for admission at the same time
many of them would be obliged to wait. The
necessary formalities incident to admission
take time, and it could not be expected that
these formalities would be waived or the vigi-
lance of the officers passing upon applications
relaxed in the face of alarming condition.

When the bill proposing the establishment
of a central bank was drawn, it was proposed
to confine the membership to national banks,
and violent protests werc made in all parts of
the country by and on behalf of the State banks.
If the bill embodying the Federal Reserve Act
had contained a similar provision, excluding
State banks from membership, the protest
would have been, if anything, more vehement.
While at present they do not seem disposed to
enter, we know that they would fight against
the establishment of any system which did not
%ive them the privilege to enter. Down in our

earts we all know that it would be better in
every respect if all of the banks were united in
one cooperative system. And we know that
our failure to enter limits the power, usefulness,
and even the most economical operation of the
system. Therefore, why should we not join
that system at a time when we are sure not
only of our ability to do so, but also of a prompt
and cordial welcome.

REVOLUTION IN BANKING.

Second. I have said that the establishment
of the Federal Reserve System is working a
beneficient revolution in tﬁe banking business
of this country. I do not think that the revo-
lution has been entirely accomplished, because
the system can not be ideal and complete until
it embraces all, or practically all, of the eligible
banking institutions in the country. The col-
lection and clearing system—the most vexa-
tious problem of banking—could be solved
without difficulty if the State banks were in
the system, and upon a basis which would
work out the greatest economy possible to the
banks and the country.

I am not willing for my bank to wait until
after the majority of the State banks have
joined, for the reason that I have not the right
to expect another State bank to do what I
would be unwilling to do myself, or to be willing
to do it any sooner than I am willing to do it.
We do not conduct the internal business of our
bank on this principle, and we should not
expect to derive benefits from this method in
any other direction. Manifestly, if every
State bank waits for all of the others to set an
example nothing will be done till the end of
time. In addition to these considerations, I
have pride in my bank, and I would far rather
see it reasonably near to the head of the pro-
cession than straggling in, a late comer, at the
tail end.

RESTRICTIONS ON STATE BANKS.

Third. I have examined carefully the pro-
visions of tho Federal Reserve Act with refer-
ence to State banks applying for membership
in the system, and I have also carefully con-
sidered the regulations of the Federal Reserve
Board, made under authority of the Act. I
realize that in joining the system a State bank
will surrender, at least in theory, certain
privileges which it enjoys as a nonmember;
that it will be required to do certain things
which nonmembers are not required to do, and
that it will be governed by a few restrictions
not applicable to nonmembers. I have not the
slightest objection to the requirements and
restrictions, because they are founded upon
principles which every prudent banker should
indorse, and which any well-managed bank
would have no difficulty in observing, if it does
not already observe them without compulsion.
Moreover, it is the violation of just those prin-
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ciples that has caused most of the trouble in
banks in which serious trouble has arisen.

Moreover, if the time ever comes (and I think
it will) when the public (which consists largely
of our customers, and the customers of other
banks) begins to make intelligent discrimina-
tion in the selection of institutions with which
- to do business, I would like for the public to be
assured that this bank is observing all of the
principles referred to; and being a State bank,
and subject only to the restrictions and require-
ments laid down in the State law, there is only
one test by which an actual or prospective cus-
tomer can tell with absolute certainty that we
are observing, and will continue to observe,
those principles, and that is, whether or not we
have agreed to do so by becoming members of
the Federal Reserve S¥stem. In my opinion,
the requirements, at which I understand some
State banks have balked, can thus be turned
into an armor of defense by those banks that
become members of the system.

RELATIONS WITH BOARD.

The fact that the Federal Reserve Board has
the power to alter, or amend, the regulations
with reference to State banks gives me no con-
cern whatever. So far the regulations for State
member banks have been, if anything, more
lenient than the regulations applicable to na-
tional banks. It has been suggested that the
Federal Reserve Board should give to the non-
member banks some assurance that the regula-
tions will remain unchanged. This, in my
opinion, is not only impracticable, but would
be unwise, if it were practicable. The law and
the regulations, as they stand, provide that in
certain definite respects the State bank mem-
bers shall conform to the requirement fixed for
national banks. In other respects the Federal
Reserve Board has, under existing arrange-
ments, the power to exercise a certain degree
of liberality to State bank members. Any law
which would curtail the power to regulate,
would necessarily limit the power to exercise
discretion in other directions, and the nonmem-
ber banks have always this safeguard—they
have the privilege of withdrawing from the sys-
tem upon 12 months’ notice. The existence of
this privilege alone, without any consideration
of fairness or prudence on the part of the

QUESTION OF ELIGIBILITY.

Fourth. It is understood on all sides that a
general standing invitation is extended to all
State banks to join the syster. Anyone
familiar, however, with banking conditions in
this district, and 1n fact, throughout the South
(to say nothing of the districts which cover the
rest of the country), knows perfectly well that
there arec many State banks that could not
possibly join the system. It will not be neces-
sary for me to enumerate all of my reasons for
saying this. I will only mention limitation of
capital and character of business. An exami-
nation of the published statements of many of
the banks, and a casual reading of the regula-
tions referring to State bank membership will

| make the matter plain to the veriest tyro in the

banking business.

It is a fact, however, not so generally known,
that there are many State banks apparentl
qualified to join the system but to whic
admission would be denied upon the required
greliminary examination. I am perfectly satis-

ed that my bank would be qualified to join the
system, and would be admitted promptly
and without objection. I would like, however,
for the customers and the prospective cus-
tomers of my bank to be entirely assured of the
correctness of my opinion, and there is just one
way in which they can receive this assurance
beyond the possibility of question.

VALUE OF INDORSEMENT.

This practical indorsement of the Federal
Reserve System which I would like to have
may seem of comparatively little value under
existing conditions, but, as I have already said,
I do not think that the Federal Reserve System
is a panacea for panics or periods of business
depression, although it unquestionably pos-
sesses the power to aid its member banks to
weather such storms, while the State banks
have no such resource. When the next season
of trouble comes along, I am satisfied that the
protecting wing of the Federal Reserve System

'will afford a comfortable, if not an absolutely
| necessary, shelter.
t our broad country has taken much interest in
i the system. They believe in it to a greater
i extent than the banks do, chiefly because they

The public in all parts of

Federal Reserve Board (which fairness andiare the ones who have always suffered most,
prudence have been conspicuous in all of its!and they, therefore, know better how to appre-
rulings), would effectively prevent the Board | ciate relief. They have faith in it in some
from imposing any unreasonable, or unfair,: directions to an extent which I can not help
restrictions upon State bank members of the ! feeling is, if anything, excessive under present

system.

. conditions, while State banks, which far out
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number member banks, remain out of the sys-
tem. When the next storm cloud puts in its
appearance, and such an appearance is entirely

ossible at or soon after the close of the
European war, is it not reasonable to assume
that the public will begin %o ask, “Are the
banks with which we are doing business in a

osition to obtain the benefits to be expected

rom our new banking system ?”’

Although this letter has already exceeded
the limits of ordinary correspondence, I can not
help feeling that it has, nevertheless, inade-
quately covered the subject, which is as broad
as the banking business 1tself.

Receipts and Disbursements of Federal Reserve
Board.

There is here given a statement of receipts
and expenditures of the Federal Reserve Board
in 1916. The total expense of the Board for
the calendar year 1916 is shown on the detailed
statement of commitments to have been $212,-
477.02. This figure includes a number of items
which have of necessity been estimated.

Under the Federal Reserve Act the Federal
Reserve Board is authorized to make semi-
annual assessments upon Federal Reserve
Banks to cover its expenses. The first assess-
ment for this purpose was made on November
2, 1914.

The funds of the Board are carried in a
special account with the Treasurer of the
United States, and transfers are made by the
Governor of the Board to the credit of the fiscal
agent as necessary. The accounts of the Board
pass through the hands of the Auditor for the

State and Other Departments and are given the !

official examination required by the Govern-

ment. The term ‘‘auditor’s settlement’” under

“Disbursements’’ covers settlements made by
77593—17——3

1

transfers of credit authorized and directed by
the auditor on the books of the Treasury De-
partment. The term ‘‘commitments” where
used covers all obligations entered into by the
Board for the periods stated.

RECEIPTS.

Uncxpended balance Jan. 1,

1916 ... e e $37,289.77
Assessments.......o.oeoa.o.. 192, 153. 60
Bulletin, subscriptions to. . .. 1,024.70
Reimbursements............. 10, 487. 26
Total available. ... coeeoiinnana .. 8240, 945. 33
DISBURSEMENTS,
By fiscal agent. . ... ... ... 199, 436. 35
Auditor’s settlements. ......... 27, 501. 02
Total dishbursements. ................ 226,937, 37
Balances, Dec. 31, 1916, with
Treasurer of United States
to credit of—
Tiscal agent............. 2, 832. 46
Federal Reserve Board... 11,175.50
—_—— 14, 007. 96
240, 945. 33

GENERAL STATEMENT.

Total available.............. 240, 945. 33
Receipts account of reimburs-
able commitments........ 10,487.26

Total available for general expenses,
Federal Reserve Board........_....
Commitments for general ex-

230, 458. 07

penses, 1916. .. ........... 8212, 477.02
Commitments 1915 paid in
1916, et 8, 720. 56
—_— 221, 197. 58
Unencumbered balance Jan. 1,1917... 9, 260, 49
Unpaid commitments Dec. 31, 1916... 3, 808. 80
Balance to credit reimbursable account. 938. 67
TUnexpended balance. ............... 14, 607. 96
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Detatled statement of commitments,

Januery. | February.| March. April May. June.
Personal services:
Board and its elerks. ..... verecerreenenn teeenereeieeeiarraneeanas $7,374.98 | §7,374.98 | $10,977. "6 §7,374.98 5 354.15 $7,374.99
Secretary’s office - 2,516.85 2 516.65 ,433 32 2,258.32 683 32 1,683.32
Counsel’s office, ..... .1 1,866.66 1 866. 67 1,866.67 2,066. 66 2 066. 67 2,066. 67
Division of audif and examination....-22222200 .| 1,466.66 1 254.16 1,254.16 1,254.16 1 254.16 1,254.16
Division of reports and statistics............eeene. . 683.33 ’707.33 878.66 866.66 ’866. 66 866.66
Division of ISS1€.ceveeirrirnnraccneccnennenens - 651.66 717.00 791.66 716.66 646.66 646.66
MESSeNZOrS . scuecnrnorenrasnrrsanamencnans . 315.00 315.00 315.00 315.00 315.00 335.00
Charwomen. .. coveemvnnnnncenons etecemsuetssaceseesesrnaanananny - 60.00 60. 00 60.00 60.00 60.00 60.00
Total.ceeneeenannn eeteaeeentacraaras ittt 14,934.94 | 14,811.79 | 18,5i7.23 | 14,912.44 | 14,246.62 | 14,287.48
Nonpersonal serviees: !
Transportatlon and subsistence of persons— i
Board and its clerks.......o..t T .
Secretary’s office......cieienne.nn.

Division of audit and examination..
Division of reports and statistics. ...

Counsel’s 0flice. .. cocevernenennnnn
Messengers (Car fare).......coeeeeeennnes
Communication service:

Telephone. . ..covvuevaeeean O 70.54 38.29 59.83 34.98 50.11 1 46,40

Telegraph .. .ccccieeennnnen 331.69 237.57 396.64 280.10 324.44 | l 342.91
L0517 - S T T T L Iy 45.00 [ o i

Printing, bmdmg, ete.. 850.00 839.48 950. 06 734.17 794.81 1,442.80

Contract TePairs. . oo ovceeeseiiiiirniiiiiieiteneeaninseeeenenee el ! 2.75 6.75 2.5 9.5 4,

Eleetricity (light and power).....ceeeerevenneanas 30.00 | 30.00 30.00 30.00 30.00 30. 00

Steam (heat)........... eteeeeeerscaeetaaaitaaaieiaeas . 15.00 | 15.00 15.00 15,00 oot chrriraean

gtheli (NONPErSONAL SEIVICO) . . vemerreernnrrerenasaranaenesensecnnccoafonsccennnnns e eeeeeanaan 28.65 7.88 101.82 i.cvecennnnns
upplies:

TR 7 T0; £1-) g 126.47 43.45 134.32 171.14 46.21 88.05
Periodicals. 10.00 |...cun...... 14.10 . 122.13 5.00
OFHET . o evnveeracanacacccecsassscascanascsssasasnassesnneanavanan 43.58 13.91 11.52 165.13 62.67 23.64

Equipment:

TFurniture and oflice equipment ... ...cceereeeuirmiieriniiiennennns 80.10 278.39 451.12 39.95 445,20 52.50
OOKS . aexaeeesocmcensnsnssrecnssssrnnasacssvasassavnssens eemnrenans 20.75 4.50 5.25 8.00 9. 24.75
Total..... e eeeeeeeeeeeeecacassecatstontn e araaaraaannas 2,371.64 | 1,686.92| 3,001.71| 2,391.63| 2,620.30 2,275.50
Grandtotal......ccccc.nn herrrenineees R, 17,306.58 | 16,498.71 ( 21,578.94 | 17,304.07 I 16,876. 01 ; 16,562. 96

July. August. | September.) October. | November.| December.| Total.
Personal services:

Board and its clerks. $7,374.98 | §7,374.98 | §7,425.04 | $7,374.98 | $7,375.05 | $7,375.04 | $§92,131.91

Socretary’s office 1, 958.33 1,958.33 1,983.3¢ 2, 63. 33 2 577.23 2,65L.67 2(;,783.81

Counsel’s office.... . 4 2,006.66 2,0066.67 2,006.67 2, 006. 66 2 006. 66 2,066. 67 24,199.99

Division of audit and examination..........cceceeneeee 1,338.33 1,338.33 1,338.34 1 338.33 1 338. 34 1,338.34 15,767.47

Division of reports and statisties.......c.evoiiaiaiis 905.00 905. 00 905. 00 ’895.83 ? 926. 66 936. 67 10,273.46

Division Of1SSUe. ccvuerurereneeemenaerancecccaaons 658. 33 728.33 728.34 691.00 648.34 648.34 8,272.98

DOSSONEES . v eamasennmoeamanecannnsnnenaneassnnnnanns 365.00 365.00 338,00 327.00 365.00 365. 00 4,035.00

Charwomen. 60,00 58.67 60.00 58.60 58.67 58.00 714.00
[ 0173 R SR PRN 14,726.63 | 14,705.31 | 14,844.73 | 15,245.79 | 15,855.95 | 15,430.73 | 182,178.62

Nonpersonal services:
Transportation and subsistence of persons—
Boardanditselerks.e. v eennenoaicaniiiiiniitlienainnaenas 1,115.55
Secretary’s offiCe. . oouveuiierniareaararea et ean 94.05
Division of audit and examination................ 703.10 5,683, 40
Division of reports and statistics 0 ’ 83,7
Counsel’s office.......... hetectesesncernennatennaeen 314,97
Messengers (Car fare).....ccouciveeionieanioananens 5.00 35.00
Communiecation service:
Telephone......- eeaeesctaesneuenuesresanasmannaronann 110.66 690. 27
’II;ek%gmph---.-m--- 425.94 3,988.00
......................... 65.00
Printing, mdmg, ete... 1,027.33 12,303.23
ContractrePairs, .o.oeceveeeceemeaenennsscoicocsoccanaenns .8 60,9
Electnc1ty (ught and power).. 30.00 360,00
Steam (Neat)....eueveeseeamioniiieiimnreeneanaieanafoeeiaiooonas 90. 00
Oi;helil (MONPErSoNAl SeIVICe).evunnaeanomceiorianiocecnnns 3.00 260. 82
upplies:

}S)tatiox_xery ............. . 1,241.08

Periodicals 208.36
ther..... 545.70

Equipment:

urniture and office equipment......coovaieeaaan... 39.40 121.31 661.29 427.80 220.15 22.90 2,840.11

BOOKS..-veaseeneanansns F RPN AN SOOI SO 3.15 108. 00 5.60 189.20
Potal..ccaveennanaaae teteeceencseesctenrasarnsnnns .| 2,496.63 2,357.55 | 3,077.34 2,618.20 |  3,08L.79 2,810.10 |  30,298.40
Grandtotal. .c.ooveniecriieanananeaa.s [ 17,223.26 | 17,152.86 | 17,922.07 | 17,863.99 | 18,437.74 | 17,749.83 212,477.02




eBRGARY 1, 1917,

FEDERAL RESERVE BULLETIN.

89

EARNINGS AND EXPENSES OF THE
. FEDERAL RESERVE BANKS.

Total earnings of the Federal Reserve Banks
for the calendar year 1916 were $4,955,343,
while total current expenses for the same period
were $2,495,885. Of this total $291,491 rep-
resents the estimated expenses of the transit
department for the period July 15 to Decem-
ber 31 of the past year. This amount is re-
turned to the Federal Reserve Banks through
special charges assessed against member banks
which forward checks to the Federal Reserve
Bank for collection. Aggregate net earnings
of the banks, 1. e., total earnings, less current
expenses of the banks proper,. were thus
$2,750,999, or at the rate of almost 5 per cent
on an estimated yearly average paid-in capital
of $55,178,000.

Three banks report net earnings in excess
of 6 per cent on their average paid-in capital;
five banks show a rate in excess of 5 per cent,
but less than 6 per cent, while two more banks
show net earnings in excess of 4 per cent, but
below 5 per cent. Total current expenses arc
composed of $1,975,992, expenses of operation;
$298,007, the cost (including insurance, ex-
pressage, etc.) of Federal Reserve currency
issued, returned, and retired during 1916;
$192,940, depreciation charges; and $28,896, the
excess of disbursements of the transit depart-
ments over net service charges received.

Of the total net earnings of $2,750,999, the
banks applied $494,314 to charge off the bal-
ance of organization expenses carried over from
1915; $8,441 to pay dividends accrued .on
stock surrendered or canceled during the year;
and $1,487,402 in payment of dividends to
their members during the past year. The
remainder, $760,842, was carried to profit and
loss. This amount, combined with the adjusted
total of $135,392 for January 1, 1916, gives a
total profit and loss of $896,234 carried to
January 1, 1917.

Of the total earnings for the year 20.7 per
cent was from bills discounted for member

banks; 31.5 per cent from acceptances bought
in open market; 22.3 per cent from United
States bonds and Treasury notes, and 14.3 per
cent from municipal warrants, while 6.1 per
cent represents profits realized from the sale
and appreciation of United States securities
owned. The remainder, 5.1 per cent, repre-
sents commissions carned on acceptances and
warrants bought for other Federal Reserve
Banks, charges for transfers of funds for
member and nonmember banks, penslties and
interest on deficient reserves, and sundry smaller
profits.

Of the total expenses of operation, $559,949,
or 28.3 per cent, went as compensation to the
clerical staff and $495,560, or 25.1 per cent, as
salaries to bank officers. Nearly 10 per cent of
total expenses of operation, or $192,277, is rep-
resented by the contributions of the banks for
the support of the Federal Reserve Board.
Rent paid by all banks, except Dallas, totaled
$164,965, or 8.3 per cent of the total expenses
of operation. Postage and printing, including
stationery, are the two other items next in
importance in the expense budget of the banks.

Current cxpenses are exclusive of $170,697
expended during the year in the purchase of
additional furniture and equipment. The total
written off this account during the year is
$185,440, leaving a balance on January 1, 1917,
of $255,249.

Dallas owns a banking house, while Rich-
mond and Atlanta own ground for the erection
of bank buildings. The total amount invested
in bank premises by these threc banks is given
as $368,222.

During 1916 a total of $230,778 was paid for
the printing and shipping of Federal Reserve
notes, while the total cost of notes issued to the
banks and charged to current expenses was
$270,743. TFrom November, 1914, to Decem-
ber 31, 1916, the banks have paid $1,035,483
for printing and shipping Federal Reserve notes
and have charged off during the same period a
total of $533,161 for notes issued, leaving thus
a balance of $502,322 at the beginning of 1917.



Earnings and expenses of each Federal Reserve Bank and of the system as a whole for the calendar year ending Dec. 31, 1916.

EARNINGS.
| Atianta
: Phila- ; ' {inglading : .. | Minne- | Kansas San Fran- | o,
Boston. |New York. delphia. Cleveland. Rxchmond.i Olringn . Chicago. | 8t. Louis. apolis, City. | Dallas. cisco. Total.
; branch). !
,. . | .
o 1
Bills discounted—members..|  $43,303 \ $37,368 $28,301 $18,004 | $214,857 i $141,774 . $124,452 $46,041 $60, 938 $84,572 \ $205, 232 520,683 | 51,025,675
?nillgs)%trﬁlgxlllttslnoponmarket-- 230,857 | 530,484 | 198,243 106,993 29,171 i 52,474 101,186 81,509 50, 29,601 10,880 133,331 | 1,560,918
Vi ents:
U, 8.bondsand notes.... 57,194 : 81,645 81,081 144,844 39,175 | 40,725 204, 051 70,362 69,266 186,411 64,576 67,530 1,106,860
Warrants................ 78,578 214,122 69,183 116,925 3,495 | 5,102 90, 700 31,619 34,207 14,366 | 737 49,773 , 867
Commissionsreceived...... . 10, 559 42,387 |eeereneneeslinnreecoenaidininenaanns jGT RN ISR SRS AT PO P 53,100
Profits realized on United : ; i
Statessecurities........... 20,575 43,515 35,634 37,229 12,517 1,530 § 66,175 21,650 |..ooeiinn... 48,872 fL.iieeenn... 14,487 302,184
Sundry profits............... 3,148 1,128 5,407 5,101 12,543 20,186 ) 60,419 34,887 23,539 1,145 , 25,450 4,786 197,739
Totalearnings......... 450, 214 950, 649 417,939 429,156 311,758 261,945 | 646,983 286,158 238,109 364,967 | 306,875 | 290, 590 4,955,343
CURRENT EXPENSES.
Expenses of operation: H
Agsegsment account expen- : ; i
sesFederalReserve Board, $17,704 339,029 | $18,3062 $20,825 311,743 38,547 $23,329 $9, 750 $8,962 ‘810,575 29, 665 $13,786 $192,277
TFederal Advisory Council )
(fees and traveling ex- i
PONSES) - nuvnencnsnrnanaan 401 1,163 l 306 855 150 358 793 397 743 306 753 150 6,075
(iovernors’  conferences !
(incl.traveling expenses) .| 915 2,883 | 749 1,586 1,445 1,096 930 1,208 1,392 1,245 1,301 2,966 17,718
Federal Reserve Agents’ ’ ! :
conferences, incl. travel- !
s ilng.e.\'penses. .. 332 048 280 519 321 183 299 393 417 423 614 1,044 5,473
alaries:
Bank officers............ 33,916 92, 650 39,100 39, 767 31,428 31,867 52,385 46, 699 26,625 25,973 33,942 41,208 495, 560
Clericalstaff............. 43,169 103, 699 52,398 39,044 38,388 39,738 65,311 37,264 29,277 40,223 37,885 33,553 559,949
Special  officers  and
watchmen 7,248 6,012 716 648 3,258 5,846 1,620 1,311 805 1,771 i 123 29,358
Allother............ 1,787 |ceeeeaani.s 176 L774 feuieiennnnn 4,198 1,200 78 1,599 2,835 leeuiian.. 23,597
Directors’ fees 3,820 3,930 3,220 1,880 3,760 2,790 2,030 4,360 3,100 3,705 1,655 1,850 36, 100
Directors’ per diem allow-
-3 1 1,120 1,040 820 1,020 1,840 2,038 680 1,040 930 2,385 1,210 400 14,583
Directors’ traveling ex-
PONSOS.cn i niaiainnnnn.. 772 1,245 895 1,288 2,505 2,251 1,018 1,155 1,486 3,028 1,304 ieeennnnn... 17,637
Oflicers’ and clerks’ travel-
ing expenses............. 1,993 659 558 913 407 1,846 595 598 1,145 633 1,234 1,164 11,745
Tegalfeos..ooooveeoiiiaos 2,225 |eeeeeann... 2,000 2,500 1,425 1,400 2,521 H.oveinnn.... 1, 500 600 2,422 | 2,421 19,014
Rent.......coooaiiiiiat 15,139 45,810 9,250 7,212 6,034 12,845 26,588 14,900 6,955 8,500 |.....eo..... 11,732 164,965
Telephone................. 1,492 1,985 1,231 1,017 391 362 1,382 877 568 506 9161 466 11,223
Telegraph. ... ........... 186 766 12 296 226 573 398 255 | 299 352 683 | 507 4,553
Postage........... 10,081 12,946 8,174 4, 869 7,404 7,934 11,315 7,764 8,157 10, 851 6,139 , 4,787 102,421
iixpressage 2,839 1,648 3,378 69 1,255 664 582 745 | 533 825 123! 7,595 31,256
Insurance and premiums i |
onfidelity bonds......... 1,701 3,125 3,415 2,393 1,641 1,192 5,904 2,199 ! 1,731 1,306 399 1,227 20,433
Light, heat, and power. ... 1,490 [ceeeivonnn.n 1,147 31 1,266 160 2,242 |oevrnnrnnnn. Ceeeeeaesaas 1,18 1,878 | 432 9,264
I’rmt_mg and stationery.... 8,480 20,067 6,648 12,246 6,852 5,473 9,964 5,278 | 6,198 4,361 2,900 8,472 96,939
Repairs and alterations. ... 731 260 987 98 241 206 1,201 347 719 301 228 l 5,133 10,452
All' other expenses, not l : ‘
specified................. 8,779 25,537 6,041 3,334 | 3,625 8,823 12,585 3,151 | 3,169 4,422 6,612 | 3,322 89,400
Total expenses of opor- ! ! ! !
ation........... ... 157,285 378,077 164, 983 144,354 || 124,769 133, 604 232,096 141,200 ¢ 105,355 124,642 | 127,289 i 142,338 1,975,992
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Cost of Federal Resoervenotes:
issued, including express-
age, ele. . i

Miscellaneous charges, ac-
count Federal Reserve
note issnes.......c.e.ieennn.

Miscellaneous charges, ac-
count - Tederal Reserve
Dhank note issues, includ-
INg taxes. .. coeirerecnannn

Depreciation  of
.md equipment..

Dishursements of t
partment in excess of not

service charges received....

Total current expenses,
exclusive of amorti-
zation charges, ac-
count orgfmlzatlon

OXPONNES. e enennnnss

Tess disbursements of transit
department...............

Current expenses of bank
proper, exclusive of amorti-
zation charges, account or-
ganization expenses........

Net earnings for year 1916. ...

Per cent of average paid-in

capital.. ... .ol

])]\{)0&1(71011 of net earnings:
Organization expens es
cbarged off in full
Dividends paid. .. .
Dividends = accrued and
paid on surrendered and

caneelled stock...........

Lialance of net earnings car-
rmd to profit and loss ac-

15,144

10,720

1,656

14,443

1,566
117,008

49,031

270,743
19,907
7,357
1192,940

28,896

194,953
40,674

150,213

17,5%

270,698
26,921

157,081
11,890

140, 32

19,497

207,604
28,525

2,405,835
201,491

154,279

132,637

243,777

145,141

140,829

179,079

2,204,344

295,935

129,308

403, 208

141,017

166,046

111,511

2,750,969

6,05

5.05

6,14

2,84

4,99

198, 840-

2,879

670

97,160
Jl 100

2,088

52,358
43,736

2494,314
1, 48: 402

8,441

201,719 |

361,319

134,008

=4
&
=
=

1,950,157

258,528

—78,411
289,532
10,121

41,887
20,091
61,978

33,038

%, 865

41, 903!

15,417

760, 842
2135,392
806,235

1 Includes $7,500 depreciation of bank premiises.
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Profit and lossv account of each Federal Reserve Bank and of the system as a whole for the calendar year 1916.

Boston. |New York.| PANadel | Cleveland. |Richmond.| Atlanta. | Chicago. | St.Louis, | iome- | Kansas | pys | Saffwan- ) moga),
Earnings.....cccoevaenaeo... $450, 214 $950,649 | $417,939 | $429,156 $311, 758 $261, 945 $646, 983 $2%6,158 $238,109 $364, 967 $306, 875 $200,590 | $4,955,343
Current expenses of bank
o200 oL N 154,279 536,585 167,998 135,348 125,187 132,637 243,777 145,141 103,506 139,978 140,829 179,079 2,204,344
Net earnings for year. ..... 295,035 414, 064 249, 941 293, 808 186,571 129,308 403, 206 141,017 134, 603 224, 989 166, 046 111,511 2,750, 999
Deduct organization expenses| 34,603 1 1123,776 31,517 85,774 |eveieuianaa e PN I 97,169 32,341 266,776 ... inns 52,358 1494,314
Net profits for year avail-
able for dividends....... 261,332 290, 288 218,424 238,034 186,571 129,308 403, 206 43,848 102, 262 158,213 166, 046 59,153 2,256, 685
Proflt and loss account Jan,
L9160 e e e e L3 7 7 30 PO IR 23,015 282,532 . 1) O N SRR 9,865 |..oconnnnnn. 135,392
Total net profits avail-
able for dividends. . . 261,332 290,177 218,424 238,034 209,586 211,840 423,297 43,848 102, 262 158,213 175,911 59,153 2,392,077
Di v inds paid............. NI 127,113 128,458 143,237 197,922 198, 840 360, 649 31,100 57,720 66, 707 131,920 43,736 | 1,487,402
Dividendsaccrued and paid
on surrendered and can-
celed stock... .......... 2,804 F i e 2,879 L7 R PR PR 2,088 ieeneannn.- 8,441
Total dividends paid
during year-......... 2,804 127,113 128,458 143,237 197,922 201,719 361,319 31,100 57,720 66, 707 134,008 43,736 1,495,843
Profit and loss account’Jan.
JI007. LT 258,528 163,004 89,966 94,797 11, 664 10,121 61,978 12,748 44,542 91,506 41,903 15,417 896,234
Dividends declared during
1916 and approved for pay-
ment after Jan. 1, 1917..... 246,981 1. oo e e e el 246, 931
For period ending........... 3 B 1 3 U IS RO IS MU MUY I R
Dividends paid t0...........boocoaiaiil 3-31-15 6-30-15 6-30-15 10-31-16 6-30-16 12-31-15 3-31-15 6-30-15 6-30-15 4-30~16 3-31-15 {..oiiiiianns

1 Difference between figures marked and corresponding figures shown in the 1915 annual report due to slight adjustments after Jan. 1, 1916.

*LT6T ‘T Xavaugmy

66

‘NITTTINE TAYASHY TVIEAHI



Cost of furniture and equipment, including vaulis, also bank premises.

Atlanta
.| Phila- . . - (ncluding | . Minne- Kansas . San Fran-
Bogton, |New York. deiphia, Cleveland, | Richmond. Oﬁggvns Chicago. | St. Louis. apolis, City. Dallag. cisco. Total.
| branch).
Balanco ag reported Jan. 1, _
16, e ociairiirenanvaeas $9,595 $26, 980 $18,491 $20,187 $9,500 $6, 228 $23, 000 $20,346 §54,159 841,829 $33, 255 86,422 $269, 992
‘\ddmonal purchases during
calendar year ending Dec.
31,1006, 0 aeraneanaannne 12,257 43,727 12,572 8,074 7,014 10,496 30,305 11,698 10, 468 4,482 13,437 6,167 170, 697
TOLAL e e eeiaeeeannans 21,852 70, 707 31,063 28, 261 16,514 16, 724 53,305 32,044 64,627 46,311 46,692 12,589 440,689
Depreciation charged during .
ealendar year ending Dec.
b7 T 1) 1 T, 21,852 70,707 15,653 8,007 4,514 4,442 25,000 3,355 5,353 4,350 9,528 12,589 185,440
Balance, Jam. 1, 1917. . |- cceeemvea]ocnnnniens 15,410 20,164 12,000 12,282 28,305 28,680 59,274 41,961 37,164 [ .oeeen... 255, 249
Bank Premises....cv.ecnecessjoreaeceanen]eenseeecemnafereioeiiiaforeniieiaa 121,476 ' b 117811128 PO PR PO P 1144,246 {...ooaenn 368,222
Cost of unissued Federal Reserve notes.
Balauco as reported Jan. 1, .
L L $38,633 $232, 087 $43,172 842,758 817,368 $9,502 $60,380 $22,363 $19, 933 811,252 $9,924 $34,915 8542, 287
Addltlonal cost during calen-
dar year ending Dec, 31,
1916 e aicaeananaameananane 5,738 98, 752 1,136 524 10,235 22,980 12,691 8,120 6,228 36,799 13,459 14,116 230, 778
Tl venemnecaannnnn 44,371 330, 839 44,308 43,282 27,603 32,482 73,071 30,483 26,161 48,051 23,383 49,031 773,065
Cost of Federal reserv e notes
issued and cha%ged to cur-
rent expenses during cal-
endar year end!ng Dee. 81, .
1916, e euiiniarennnasiannean 15,141 95, 240 16, 600 3,738 18,248 12,167 5,113 10,720 9,866 20, 436 14,443 49,031 270,743
Balance, Jan. 1, 1917... 29,230 235,599 27,708 39,544 9,355 20,315 67,958 19,763 16,295 27,615 8,040 |...oiiann 502,322

1 Net amount, less depreciation of 7,500 on banking house included among current expenses.
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GOLD SETTLEMENT FUND.

RXPENSES OF FUND.

The operation of the gold-settlement fund
from May 20, 1216, when the expense was last
computed, to Decenmber 31, 1916, has been at
an expenss of $874.70. It has not been
necessery to make any charge i connection
with the operation of the fund for shipments
of currency.

Settlements through the gold-settlement
fund began in May, 1915, and the expense of

its first year was computed on May 20, 1916.

The Federal Reserve Board voted on Janu-
ary 18 to charge this amount against the
agsessment made upon Federal Reserve Banks
for the expenses of the Board.

The expense of operation of the fund for the
fivet six months, which included organization
expenses, was $1,037.30. The expense of the
second six months, bringing the fund down to
May 20, 1918, was $453.74.

SUMMARY OF TRAXNSACTIONS.

Amount of clearings and transfers, Federal Reserve Banks,
Srom Dec. 22, 1916, to Jan. 25, 1917.
[In thousands of dollars.]

O ]
1

, . Total |
The present statement brings the cxpense of clearings, | Balances. Transfers.
operation from May 20 to December 31, 1916, -
and these expenses will hercafter be carried S"“igﬂ';‘,’%%f{g—m _____________________ $183,208  $9,361 |  $6,100
to the end of each calendar year. During the Jao. ‘f’ﬁ?},}f'_: " %ﬁ%%g ?3383, 1%; T
cight menths covered in this statement, the Jan. éﬁ et %898‘{3 ﬁ’%% ?;33‘5)
items of cost have been as follows: N U 1,234,307 76,437 | 33,202
Previously reported........c.ocoeenn.s 5,290,718 . 472,702 153, 945
Telograms. oovennnnnneniiiiiiineeee $563. 17 | pogat since Jan. 1, 1916. . ... ... 6,525,025 549,180 | 187,147
Printing, ete.oooimen il 6.01 | Total translers Jan. 1, 1916, to date...| 187,147 .......... .....l...
& Total for 1915, including transfers 1,052, 649
Additional salary to deputy settling agent...... 305. 52 ’ § Lransiers. ... - AR Wi
Total clearings and transfers, May 20,
1915, £0 Jan. 25, 1917« .envvreennn.n.
Total «.oonenee L, 874.70 __ s
Changes in ownership of gold.
[In thousands of dollars.]
. . Total changes from
To Dec. 21,1916, | From Dec. 22, 1916, to Jan. 25, 1917, inclusive.l lJ\Iay 225:), 1%;%5'1' to
an. 25, R
Federal Reserve Bank of— Balance to : ;
credit Dec. | |
i Balance !
Decrease.| Increase. i}étlgles’ogli?ssi Jan. 25, |Decrease.’ Increase. | Decrease.|. Increase.
of gold since : 1917. !
that date. |
__ i I
BOSEOL. -« v e eeeeeememoeeeeeeeeeeoroeeneeeeeeeenenan|eeesaenan 22,376 | 18,606 | 15,032 |
New York.. 306,574 |.......... 52,426 ] 50,807
Philadelphia- . ... ..o LI 57,935 3,805 15,117
Cleveland. . .c.viiieniiiiiieieieiiareeicenneieaeneaaas 19,364 17,234 | 25,552
Richmond. .. 0100101l IIIIIIIIIIIIIII I 1,981 29,251 17,965
ATIBIEA. e rennemaeomnsoevmsenesmeeonesoaeimee e 9,239 0,080 1 2,012
Chicago. . 1L,8827.......... 32,428 | 33,504
b, TOUIS . e nevevennsmesnsinssananssasinenmssmesnannaeaalasneannans 12,348 3,149 | 3,488
MInneaPOlIS. o v een i iiiariririrenieriacrieieniacsacnrafaacaraanas 12,062 11,062 | ;316
KADSAS CIEY- - - evennsnessenesos e s meanaemonnae s en|oen e 39,907 18,334.5 1 97,0545
Dallas. . eeymacnennemnsmnaeseeemaaeaeenaeae e era e e aaaas 40,271 15,283.5 | 10,6285
San Franciseo. . .everreneeenieaciaeiiaiiiiiesreaereisiaiaeaas 42,972 8,802 | , 904
LV OO 308,456 | 308,456 { 213,330 | 213,350 : 20,745 ' 29,745 | 308,909 | 308,900
A ! |

1Changes in ownership of gold during period Dee. 22, 1916, to Jan. 25, 1917, equal 2.34 per cent of obligations setiled.
2 Total changes in owuership of gold eaual 3.98 ver cent of total obligations settled.
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Deposits and withdrawals by Federal Reserve Banks, and where made, Jan. 1, 1916, to Dec. 30, 1916.

[000’s omitted.]
*
Federal Reserve Bank of—
Treasury, Subtreasury, Boston. New York, Philadelphia. Cleveland, Richmond. Atlanta, Chicago.
or mint at— .
With- | Depos-; With- | Depos- | With- | Depos-| With- | Depos-{ With- | Depos-! With- | Depos-{ With- | Depos-
drawn.| ited. ;drawn.| ited. |drawn.| ited. |drawn.: ited. {drawn.] ited. |drawn.| ited. |drawn.| ited.
BostoNl..c.oiciiiacninnnn.
New York.
Philadelphia.
‘Washington.,............
Chicago..cceeveevecinnna y
New Orleans............. )
Total..coerveerecaas l 11,500; 4,500 | 2,000 | 239,000 ; 44,600 | 2,500, 5,750 ; 890 | 16,190 | 10,140 ; 15,200 ) 1,490 | 5,500 | 34,800
Federal Reserve Bank of—
‘Treasury, Subtreas- St. Louis. Minneapolis. Kansas City. Dallas, San Francisco. By all banks,
ury, or mint at—
With- | Depos- | With- i Depos- | With- | Depos- | With- | Depos- | With- | Depos- | With- | Depos-
drawn, ited. drawn. | ited. drawn, ited, drawn, ited. drawn, ited. drawn, ited.
Boston feaeeeenensloansnnseneloeesscscaslanccencecniocasacoosalossasesanalenscsennns N
New York. . : $100 $2,000 |.......... 241,000
Philadelphia . . . O P eeveses . , 500
‘Washington . b .5 |- 16,667.5 370 | $1,570 11,960
$81,111::71s JNUR PSP I SR HPUPURII PEPURIPURN PO, T P 34,800
St. Louis 1 S R PP, 2,780
New Orleans | P 930
San:Francisco 30 jeeeeeien- 26,480 3,100
Denver [ N PR ) P I |1 I PR,
Total i 13,522.5 16,947.5 2,370 | 28,050 301,570

Gold settlement fund—Summary of transactions from Dec. 22, 1916, to Jan, 25, 1917, inclusive.

[In thousands of dollars.)’
Balance Gold. Transfers. Settlement of Dec. 28, 1916. Dee. 231 Chasﬁggso%léo?gner-
Fodgalfarve |55 .
ank of— H i H
Psie | wume 1 De | opony | credit. | GNeb JLotal | Total | Net fglggr%tg& Decrease.| Increase
- drawn. | posited. . * | dehits. | debits. i credits. | credits. 4 - .
Boston..... . 3,869 | 15649 ! 11,780 I.......... 14,737
New York . detensensaiocvavasees 3,100 3,000 f.......... 5, 35 38, 597 3,244 | 20,570
Philadelp. 26, 795 24,732 {eeeuennnen 8,042
Cleveland . . .. i .. 13,664 1 13,183 |.......... 16,953
Richmond.. .- [ {4 N U R s 14,479 15,304 825 ! 19,416
Atlanta... 230 1eeneeerenefasnncncane]|ennncancefeacacacnss 5,367 6, 367 1,000 )y
Chieago... 26,370 | 25,125 |..cvuee.s 26,183
8. LOUIS. . eeeenneas] 3,149 |eeiiiveees) 200 [eieiiiiiecferneecrereioncaiannnn ,801 . 20,04 M6 | 3,505
Minneapolis . . S 42140 4,716 502 | 7,064
Kansas City 4.5 |, ! . | 12,48 | 15651 3,171 | 21,235.5
*Dailas. eeennnnenennn X ! RSN SR SR 5312 5,685 14,946.3
San Francisco 0,092 i 3,719 2,016 .......... 10,489
Total......... 183,203 l 183,203 9,361 {169,920

77593—17——4
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Gold settlement fund—Summary of transactions from Dec. 22, 1916, to Jan. 25, 1917, inclusive—Continued.

[In thousands of dollars.]

Federal Reserve
Bank of—

Gold.

Settlement of Jan. 4, 1017,

With-

drawn. | posited.

De-

Net
debits.

Chang‘es in owner-
ship of gold.

Decrease.| Increase.

30,207

31,907 i 31,907

Fedoral Reserve
Bank of—

Gold.

Settlement of Jan. 11, 1917.

Changes in owner-
ship of gold.

.drawn.

Withe |

posited.

De-

debits.

Net

Decrease.| Increase.

Minneapolis........
Kaunsas City........
Dallas.....ceureenen
San Franeciseo......

.......... 1,423
2,095 |...oo_....
.......... 5,584
.......... 1,716
1,204 [......0.0.
1,511 |...oooolol

157 |oeennnnns
eeeaeaan 6,304
878 ... ...

9,263 |.oeee.....
heeeicnann 1,331
1,250 |..........

5,100 |

21,830 | 16,417 | 16,417
; i

16,358 16,358

ank of—

Gold.

Settlement of Jan. 18, 1917,

With-

drawn. | posited.

De-

debits.

Net

Changes. in owner-
ship of gold.

Decrease.| Increase.

3,262

3,262 |.ieeen..s

1,350

13,111

15,121 15,1211

1 Overdrawn.
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Gold settlement fund—Summary of transactions from Dec. 22, 1916, to Jan. 25, 1917, inclusive—Continued.

[In thousands of dollars.]

Balance Gold. Transfers. Settlement of Jan. 25, 1917. Balunce | Chegaes o, "
Federal Reserve lalsges]tlz%te- laftg,r
ankK oi— 2 . clearing.
I 18, | with- | De- ) ) Net | Total | Total | Net |Jan. 25
I drawn. | posited. Debit. | Credit. | qonits. | debits. | credits. | credits. | = 1017, | Decrease.| Increase.
%osto;a .. lg, 44(43 22, &39 (253, égg y
New York. 40, 64 59, 605 , 858
Philadelph 17,911 38,683 | 36,784 15,117
Cleveland. . . 2, %97 17,285 | 19,110 25,552
Richmond 13,360 896 | 17,162 17,963
34,082 39,088 | 38,210 33,504
6,040 26,381 | 23,809 3,468
6, 790 ) 5,928 1316
26,653.5 16,211 | 16,642 27,051. 5
11,8825 6,818 10,628. 5
5,650 5,111 1904
......... 210, 630 206,011 | 266,011 | 11,755 |213,350 12,755 | 12,753

Federal reserve agents’ fund—Summary of transaciions, Dec. 22, 1916, to Jan. 25, 1917, inclusive.

[In thousands of dollars.]

Dee. 21,0 Week ending Dee. 28, Week ‘ending Jan. 4, Week ending l Week ending Jan. 18, ;| Week ending Jan. 25,
1916. 1916. 1917. Jan. 11, 1917, | 1917, 1917.
Federal reserve el e = —_— -
agent at— | i ' : |
Bal- | With- | Depos-| Bal- | With- | Depos-| Bal- | With- ! Wiilh- | Depos-| Bal- | With- | Depos-| Bal-
ance. |drawn.| ited. | ance. |drawn.: ited. | amce. |drawn. drawn. | jted. | ance. ;drawn.| ited. i ance,
; | .
Philadelphia......[ 12,180 |........\.......f 13,380 oL [ 11,180 |........ 11,180 ;
Richmond 15,750 1o.......f 250 {16,000 |.....oooiiiiaan. 116,000 {........ i 16,000
Atlanta_.......... | 16,720 | 970 ! 15,750 |
Chicago...........l 5,010 |........| 2,000 7,010 |........ ........ 17,010 [ 7,010 ;
St. Louis.. 6,510 o610 L
Minneapoli: 6, 250 000 | 3,250
Kansas City 14, 260

200

102, 680 |

500 ,103, 080

4,670 | 98,410 | 3,000

1,300

{96,710 | 2,700

94,010
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Amendments to the Federal Reserve Act.

After having given careful consideration to
amendments suggested by the operation of the
Federal Reserve Act, the Federal Reserve Board
submitted in December last suggestions as_to
such amendments to the chairmen of the Com-
mittees on Banking and Currency of the House
and Senate. When these amendments had
been introduced, the Board thought it desirable
that some explanation should be made, and it
accordingly issued on January 14 a statement
showing what it desires to accomplish. This
statement is reprinted below, and following it
willjbe found the text of ‘the amendments as
introduced in Congress:

After having given much attention to the
problem of controlling and regulating the gold
supply of the United States and to the question ;
of bank reserves in general, the Federal Reserve |
Board has prepared and transmitted to the:
chairmen of the Committees on Banking and |
Currency of the Senate and House of Repre-
sentatives recommendations for the amend-
ment of the Federal Reserve Act. While it is
not deemed desirable to give out the text of :
the amendments transmitted, since they will
probably soon be introduced in Congress, the
following general statement concerning them
is made public:

When the Federal Reserve Act was drafted
its principal object was to deal with national
problems of banking and currency. Since its
enactment financial and economic conditions
in the United States have undergone far-
reaching changes which were not foreseen three
vears ago. The United States has grown to be
a world power in financial affairs and it seems
necessary that the act, which has proved of
such great value in the treatment of our
domestic problems, should now be amended in
order to enable us to deal effectively with the
new international problems which seem des-:
tined to play so important a part in our eco-
nomic life. The banking system of the United
States should be prepared to meet effectively
two conditions of opposite character—one, the
excessive and uncontrolled inflow of gold, the
other the excessive and unregulated outflow of
gold. The amendments proposed are designed
to provide means of controlling ‘an over-
extension of loans based on new accretions to
our gold stock and to provide for the mobiliza-

tion and concentration of the gold holdings of
the United States so that the flow of gold back
into Europe, or to South America or to the
Orient, may be arranged without forcing any
violent contraction of loans or causing undue
disturbance to legitimate business.

Of approximately two and three-quarter
billions of gold in .this country there are held
or controlled by Federal Reserve Banks about
$736,000,000, of which Federal Reserve Agents
hold $283,000,000 as security for Federal Re-
serve notes outstanding, and $453,000,000 is
reserve money and must therefore be used con-
servatively. ‘But even assuming that the Fed-
eral Reserve Banks were willing to reduce their

i gold reserves to 40 per cent of their deposits

and note liability (which would be regarded
as & minimum and in normal times would be

‘inadequate) the amount of free gold—i. e.,

the amount of gold that the Federal Reserve
Banks would lose before reaching this 40 per
cent minimum—would be a little more than
$375,000,000. While this is a very large sum,
its sufficiency can not safely be assumed when
we consider the wide scope of our transactions

in world finance and the phenomenal growth

of our own credit structure.

It is estimated that there are now in the
hands of the public, i. e., outside the Treasury
and the banks, over $800,000,000 in gold and
gold certificates, and that there are at present
held in the vaults of member banks about
$815,000,000 of reserve money of which $540,-
000,000 is gold coin or gold certificates. There
should be added to this estimate about $600,-
000,000 of lawful money in the vaults of non-
member State banks and trust companies.

NOTE AMENDMENT,

The Federal Reserve note, which is an obli-
gation of the United States secured by an ample
reserve of gold and commercial paper, is
accepted as willingly by the public as a national
bank note or as any other form of currency,

tand the public does not discriminate between

different forms of United States currency.
Federal Reserve note circulation has been sub-
stituted for gold certificates to the extent of
about $300,000,000.

Under the present law this gold is deposited
with the Federal Reserve Agents in redemption
of the Federal Reserve notes issued against it.
The note so provided for thereby in effect ceases
to be an obligation of the Kederal Reserve
Bank; but as the gold does not figure as an
asset of the Federal Reserve Banks, the Federal
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Reserve Banks are unable to show the greater | Banks, Hence the Board believes that ulti-
strength which might be evidenced if the law  mately the law should req}uire of member banks
permitted, as proposed in the amendments, the ‘ no more than that they should maintain speci-
:ssuance of Kederal Reserve notes not only |fied balances with the Federal Reserve Banks
against commercial paper, but alsc against in amounts adequate to supply the necessary
gold or against either, provided always that |reserve basis, and that the Federal Reserve
every Federal Reserve note must be covered | Banks must have sufficient reserves of gold
by at least 100 per cent of commercial paper or | with which to protect all obligations, but that
gold and that there must always be a gold | there should, however, be no legal requirement
reserve of not less than 40 per cent against all | as to the amount of currency that a member
outstanding Federal Reserve notes. 'bank should carry in its own vault. This is a

matter of -business judgment that might well

RESERVES, f

The control of gold by Federal Reserve Banks
in times of abundance such as at prosent, will |
decrease the danger of inflation of domestic |
credits and at the same time will enable the
country when the tide turns to part with large
sums of gold with, less inconvenience or shock, [
thus enabling us more safely and effectively to |
proceed with the development of our foreign !
trade and to give the necessary credit facilities
for its extension. The United States should !
be in a position to face conditions which may !
call for an outflow of gold without any disturb- |
ances of our own or to the world’s business, and !
without making necessary drastic changes in
our interest or discount rates. The amend-
ments suggested by the Board are designed to
enable the Federal Reserve Banks to withdraw
gold from actual circulation while enabling
member banks at the same time to release golﬁ
which at present is tied up in their own vaults.
The amendments are based upon the theory
that all of the individual banks should
strengthen the gold holdings of the Federal
Reserve Banks. The country’s holdings of
gold are not used most effectively when they
are in the vaults of a large number of banks
scattered all over the country, but its greatest
use would come from concentrating it to a
greater degree in the vaults of the Federal
Reserve Banks, where it can be effectively pro-
tected when not required and effectively used
when needed. The member bank does not
require gold with which to supply the ordinary
demands of its depositors so much as currency.

It is from this point of view that the Federal
Reserve Board has proposed that Congress in-
crease the required reserves to be maintained
by member banks with the Federal Reserve
Banks. On November 17, 1916, the cash
holdings of all member banks were about
$815,000,000. Under the proposed amend-
ment of section 19, $250,000,000 of this amount

would be transferred to the Federal Reserve

be left to the discretion of cach member bank.
It was thought, however, that if this principle
were carried into full effect at this time, the

; stelp might be considered too extreme, particu-
rly

larly under present conditions, and nothing
should be done that might tend to a further
relcase of reserve money.

A minimum amount of currency that the
member banks should be required to keep in
their vaults is, therefore, prescribed. 'The
amount suggested is 5 per cent of the demand
deposits, so that the total requirements—cash
and reserve—will remain practically un-
changed. While the cffect of some of the pro-
posed changes will be to reduce somewhat the
reserve requirements, the reserves will be in-
creased by the abrogation of the practice
hitherto observed of eounting items in transit
or “float” as reserve. The permission given
member banks to use their own discretion as
to the character of currency in their vaults,

will enable them to release the geld they now

hold, with the important result that the sub-
stitution of Federal Reserve notes for goid and
gold - certificates will be facilitated by this
change in the law. Without some such change
member banks will continue to ask for gold
certificates in small denominations, because as
long as they must have gold or lawful money
to count as reserve it would be impossible for
the banks to exchange them for Kederal Re-
serve notes.

OTHER PROPOSED AMENDMENTS.

Besides the proposed changes relating to
note issues and to reserves the Board has sug-
gested also the following:

Amendment of section 11 so as to permit the
Federal Reserve Board to raise reserve require-
ments in emergencies, just as it is now empow-
ered in certain contingencies of a different kind
to lower those requirements.

This provision would, if adopted, enable the
Federal Reserve Board in prolonged periods of
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extreme ease in the money market to check any
tendency toward excessive loans or other forms
of undue extensions of credit.

Amendment of section 16 to permit nonmem-
ber State banks and trust companies, cven
though too small to be eligible for mombership
in-the Foderal Reserve Banks, to avail them-
selves of the clearing and collection facilitios of
the Federal Reserve Banks, provided that they
cover at par checks on themselves sent for col-
lection by the Federal Reserve Bank, and pro-
vided further that they keep a compensating
balance with the Federal Reserve Bank in an
amount to be determined under rules prescribed
by the Federal Reserve Board. This is not
intended to operate as an extension of any of
the privileges of the Federal Reserve System to
nonmember banks at the expense of members,
but on the contrary the amendment is proposed

rimarly for the convenience of the public and
incidentally for the benefit of the member
banks. 1t is contemplated that the compen-
sating balances which nonmember banks par-
ticipating in the clearing plan will be required
to keep with Federal Reserve Banks, will be
sufficiently large to protect member banks and
justify Federal Reserve Banks in undertaking
the service. Any clearing and collection plan
to be effective must be so comprehensive as to
include all checks. At present the par lists of
the Federal Reserve Banks include the names
of banks checks on which can be collected in
any circumstances at a minimum of time and
expense, but do not embrace a large number of
towns in every State where there are no member
banks; and in order to make collections on such
points many banks are obliged to maintain
accounts in addition to their reserve accounts
with the Federal Reserve Banks. A necessary
factor in any successful clearing plan is the
offset, whereby balances only requirc settle-
ment instead of the total volume of transac-
tions. As long as the clearing system does not
embrace all of the banks this offset is lost in a
corresponding degree and the value of the sys-
tem diminished in proportion.

Amendment of section 22—the penal stat-
ute—so as to define more clearly the rights and
limitations of directors in the matter of accept-
ing fees or compensation other than the ordi-
nary fees paid directors for legitimate services
rendered in the regular course of business, the
performance of which service is not incumbent
upon them in their capacity as directors.

Amendment of section 13 to restore the pro-
vision which was by error stricken from the
act in the amendments of September 7, 1916,

FEDERAL RLESERVE BULLETIN,
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, thus restoring to national banks, with the aE-
- proval of the Federal Rescrve Board, the right
. to accept up to 100 per cent of their capital
and surplus in transactious involving imports
- or exports. '

~ Amendment of seetion 17 to cancel the pro-
! vision of the national bank act which requires
-national banks to maintain a minimum de-
| posit of Government bonds with the Treasurer
“of the United States. National banks are no
i longer required to keep outstanding & minimum
| amount of circulating notes, and a newly or-
ganized bank is not obliged to purchase or
carry any bonds of the United States; but
there are a number of national banks organized
before the passage of the Federal reserve act
which have retired their national-bank circu-
lation in full, yet they are, under a construction
of the old law, required to keep on deposit
with the Treasurer of the Uilited States a cer-
tain minimum of United States bonds. The
Board feels that it is just to these banks that
they be relfoved of this obligation.

Amendment of section 25 to authorize mem-
ber banks located in cities of more than 100,000
population and which have a capital and sur-
Elus of more than $1,000,000 to establish

ranches in the same city, provided the State
laws do not prohibit State banks and trust
companies from cstablishing branches.

Amendment of section 9 to authorize mutual
savings banks not having capital stock to be-
come associated members of the Federal Re-
serve System under certain prescribed condi-
tions. The principal beneficiaries of this amend-
ment would be the mutual savings banks of the
Kostern and New England States, which can
not become members of the Federal Reserve
System under the present law owing to the lack
of any provision enabling them to subseribe for
capital stock of a Federal Reserve Bank, as they
have no capitalization of their own upon which
a percentage ¢ould be based. They would be
required to carry a reserve balance with the
Federal Reserve Bank against their time de-
posits in the same proportion as member banks;
and the accommodations proposed for mutual
savings banks are limitedp strictly to the dis-
count of their 30-day obligations properly
secured.

Amendment of section 18 so as to give to
United States one-year 3 per cent gold notes
in the hands of Federal Reserve Banks the cir-
culation privilege for the issuance of Federal
Reserve Bank notes, such circulation to be taxed
at the same rate as circulating notes, which are
secured by 3 per cent bonds of the United
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States. In the opinion of the Board it is de-
sirable to extend this privilege to the Federal
Rescrve Banks in order that they may have
additional means of protecting themselves at
times when there is an unusual demand for
currency.

Amendment of section 4 to abolish the title
and office of Deputy Federal Reserve Agent,
thus having two unattached class C directors
instead of onc as at present, and to create the
position of Assistant Féderal Reserve Agent,
who shall not be o director of the bank, but who
shall be a salaried bonded officer in the Federal
Reserve Agent’s department, serving at all

times as an assistant to the Federal Reserve |

Agent and qualified to act for the agent in his
absence. Experience has shown that there is
difficulty in filling the office of Deputy Federal
Reserve Agent. This officer is required to have
the same qualifications as the Federal Reserve
Agent; he must have had banking experience
and he must not be an officer, director, or
stockholder in any bank. At the same time
he is not as a rule a salaried officer, and re-
ceives only the customary fees paid directors
for attendance upon meetings, and he is
obliged to be prepared to assume the duties of
the Federal Reserve Agent in case of the ab-
sence or disability of that officer, which in-
volves a transfer and audit of securities and
accounts. It is believed that the change sug-
gested will operate to fix responsibility more
ﬁeﬁnitely and will give the Board more latitude
in the sclection of the class C directots other
than the Federal Reserve Agent.

TEXT OF AMENDMENTS.

A BILL To amend the Act approved December twenty-
third, nineteen hundred and thirteen, known as the
Federal reserve Act, as amended by the Acts of Augnst
fourth, nineteen hundred and fourteen, August fifteen,
nineteen hundred and fourteen, March third, nineteen
hundred and fifteen, and September seven, nineteen
hundred and sixteen.

Be it enacted by the Senate and House of
Representatives of the United States of America
in Congress assembled, That section four of the
Act approved December twenty-third, nineteen
bhundred and thirteen, known as the Federal
reserve Act, be amended by striking out the
sentence reading as follows: ‘“‘One of the di-
rectors of Class C, who shall be a person of
tested banking experience, shall be appointed
by the Federal Reserve Board as deputy chair-
man and deputy Federal reserve agent, to
exercise the powers of the chairman of the
board and Federal reserve agent in case of

absence or disability of his principal,” and by
adding in place thereof the following: '

““Subject to the approval of the Federal
Reserve Board, the Federal reserve agent shall
appoint one or more assistants. Such assist-
ants, who shall be persons of tested banking ex-
perience, shall assist the Federal reserve agent
i the performance of his duties and shall also
have power to act in hisname and stead during
his absence or disability. The Federal reserve
agent may require such bondsof his assistantsas
he may deem necessary for his own protection.
Assistants to the Federal reserve agent shall
receive an annual compensation to be fixed
and paid in the same manner as that of the
Federal reserve agent.”

SEc. 2. That section nine be amended by
adding a subsection (a) to read as follows:

“Seo. 9a. That any mutual savings bank or
association operating under the laws of any
State may make application to the Federal
Reserve Board for the right to become an asso-
ciate member of the Federal reserve bank of the
district in which such savings bank or associa-
tion is located.

“The Federal Reserve Board, under such
rules and regulations as it may prescribe, may
permit such bank or association to become an
associate member of the Federal reserve bank,
but such board, before granting any applica-
tion, shall require satisfactory evidence that the
laws of the State in which the applying bank or
association is located authorize such bank or
association to engage in the business of a mu-
tual savings bank and provide for a proper
supervision over the operations of such bank or
association,

“Any mutual savings bank or association
which becomes an associate member of a Fed-
eral reserve bank shall agree to comply with all
the provisions of section nineteen of this Act.
Such associate members shall be entitled to all
the clearing privileges granted to member
banks, and Federal reserve banks shall be
authorized to discount the promissory notes of
such associate members having a maturity of
not more than thirty days and which are
secured (a) by paper eligible for rediscount
under section thirteen of the Federal reserve
Act; (b) by United States bonds; (c) by such
municipal warrants as Federal reserve banks
are authorized to purchase under the provisions
of section fourteen of the Federal reserve Act;
or (d) by commercial paper or bankers’ accept-
ances bearing the signature of not less than
three persons, firms. or corporations,”
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Src. 3. That clause (c¢) of section eleven be,
and is hereby amended by adding at the end
thereof the following sentence:

“The Federal Reserve Boara shall also have
power, whenever extraordinary conditions jus-
tify, to increase from time to time for periods
not exceeding thirty days, on the affirmative
vote of five of its members, the amount of
balances required by this Act to be maintained
by member banks with their respective Federal
reserve banks: Provided, Such increase -shall
at no time exceed twenty per centum of such
balances and shall be at the same rate for all
member banks of any one district: And pro-
vided further, That the Federal Reserve Board
shall make a report to Congress in writing
setting forth the conditions on which such
action is based.”

Skc. 4. That the first paragraph of section
thirteen be further amended so as to read as
follows:

“Any Federal reserve bank may receive
from any of its member banks, and from the
United States, deposits of curfrent funds in
lawful money, national-bank notes, Federal
reserve notes, or checks, and drafts, payable
upon presentation, and also, for collection,
maturing notes and bills; or, solely for purposes
of exchange or of collection, may receive from
other Federal reserve banks deposits of current
funds in lawful money, national-bank notes,
or checks upon other Federal reserve banks,
and checks and drafts, payable upon presenta-
tion within its district, and maturing notes and
bills payable within its district; or, solely for the
purposes of exchange or of collection, may receive
from any nonmember bank or irust company
deposits of current funds in lawful money,
national-bank notes, Federal reserve notes, checks
and drafts payableupon presentation, or maturing
notes and bills: Provided, Such nonmember bank
or trust company mainiains with the Federal
reserve bank of its district a balance in, an amount
to be determined by the Federal Reserve Board
under such rules and regulations as it may
prescribe.”’

Sec. 5. That the fifth paragraph of section
thirteen be, and is hereby, further amended so as
to read as follows: _

“ Any member bank may accept drafts or bills
of exchange drawn upon it having not more
than six months sight to run, exclusive of days
of grace, which grow out of transactions involv-
ing the importation or exportation of goods; or
which grow out of transactions involving the
domestic shipment of goods provided shipping
documents conveying or securing title are at-

tached at the time of acceptance; or which are
secured at the time of acceptance by a ware-
house receipt or other such document convey-
111% or securing title covering readily market,
able staples. No member bank shall accept,
whether in a foreign or domestic transaction-
for any one person, company, firm, or corpora-

‘tion to an amount equal at any time in the

aggregate to more than ten per centum of its
paid-up and unimpaired capital stock and sur-
plus, unless the bank is secured either by at-
tached documents or by some other actual se-
curity growing out of the same’transaction as
the acceptance; and no bank shall accept such
‘bills to an amount equal at any time in the ag-
gregate to more than one-half of its paid-up and
unimpaired capital stock and surplus: Provided,
however, That thegFederal Reserve Board, under
such general requlations as i may prescribe, which
shall apply to all banks alike regardless of the
amount of capital stock and surplus, may author-
1ze any member bank to accept such bills to an
amount not exceeding at any tume in the aggregate
one hundred per centum of 1s paid-up and unim-
paired capital stock and surplus: Provided, how-
ever, That the aggregate of acceptances growing out
of domestic transactions shall in no event exceed
Jifty per centum of such capital stock and surplus.”’

Skc. 6. That section sixteen, paragraphs
two, three, four, five, six, and seven, be
further amended and reenacted so as to read
as follows:

‘“ Any Federal reserve bank may make appli-
.cation to the local Federal reserve agent for
such amount of the Federal reserve notes
hereinbefore provided for as it may require.
Such application shall be accompanied with a
tender to the local Federal reserve agent of
collateral in amount equal to the sum of the
Federal reserve notes thus applied for and
issued pursuant to such .application. The
collateral security thus offered shall be notes,
drafts, bills of exchange, or acceptances redis-
counted under the provisions of section thirteen
of this Act, or bills of exchange indorsed by
a member bank of any Federal reserve district
and purchased under the provisions of section
fourteen of this Act, or bankers’ acceptances
gurchased under the provisions of said section

ourteen, or gold or gold certificates; but in no
event shall such collateral security, whether gold,
gold certificates, or eligible paper, be less than
the amount of Federal reserve notes applied for.
The Federal reserve agent shall each day
notify the Federal Reserve Board of all issues
and withdrawals of Federal reserve notes to

and by the Federal reserve bank to which he
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is accredited. The said Federal Reserve Board
may at any time call upon a Federal reserve
bank for additional security to protect the
Federal reserve notes issued to it.

“Hvery Federal reserve bank shall maintain
reserves in gold or lawful money of not less than
thirty-five per centum against its deposits and
reserves in gold of not less than forty per cen-
tum against its Federal reserve notes in actual
circulation: Provided, however, That when the
Federal reserve agent holds gold or gold certificates
as collateral for Iederal reserve notes issued to
the bank such gold or gold certificates shall be
counted as part of the gold reserve which such
bank is required to maintain against its Federal
reserve motes in actual circulation ¢

Federalreserve-agent. Notesso paid outshall
bear upon their faces a distinctive letter and
serial number, which shall be assigned by the
Federal Reserve Board to each Federal reserve
bank. Whenever Federal reserve notes issued
through one Federal reserve bank shall be
received by another Federal reserve bank they
shall be promptly returned for credit or re-
demption to the IFederal reserve bank through
which they were originally issued or, upon di-
rection of such Iederal reserve bank, they shall
be forwarded direct to the Treasurer of the United
States to be retired. No Federal reserve bank
shall pay out notes issued through another
under penalty of a tax of ten per centum upon
the face value ‘of notes so paid out. Notes pre-
sented for redemption at the Treasury of the
United States shall be paid out of the redemp-
tion fund and returned to the Federal reserve
banks through which they were originally
issued, and thereupon such Federal reserve
bank shall, upon demand of the Secretary of
the Treasury, reimburse such redemption fund
in lawful money or, if such Federal reserve
notes have been redeemed by the Treasuver in
0ld or gold certificates, then such funds shall

¢ reimbursed to the extent deemed necessary
by the Secretary of the Treasury in gold or
gold certificates,

notes remain outstanding, maintain with the
Treasurer in gold an amount sufficient in the
judgment of the Secretary to provide for all
redemptions to be made by the Treasurer.
Foderal reserve notes received by the Treasurer
otherwise than for redemption may be ex-
changed for goldfout of the rederaption fund
hereinafter provided and returned to the re-

. 3

77593—17——5

and such Federal reserve!
banks shall, so long as any of its Federal reserve :

issued, or they may be returned to such bank
for the credit of the United States. Federal
reserve notes unfit for circulation shall be
returned by the Federal reserve agents to the
Compirolier of the Currency for cancellation
and destruction.

“The Federal Reserve Board shall require
each Federal reserve bank to maintain on
deposit in the Treasury of the United States
a sum in gold sufficient in the judgment of the
Secretary of the Treasury for the redemption
of the Federal reserve notes issued to such
bank, but in no event less than five per centum
of the total amount of notes issued less the amouni
of gold or gold cert%l{icates held by the Federal
reserve agent as collateral security; but such
deposit of gold shall be counted and included
as part of the forty per centum reserve here-
inbefore required. The board shall have the
right, acting through the Federal reserve
agent, to grant, in whole or in part, or to
reject entirely the application of any Federal re-
serve bank for Federal reserve notes; but to the
extent that such application may be granted
the Federal Reserve Board shall, through its
local Federal reserve agent, supply Federal
reserve notes to the bank so applying, and
such bank shall be charged with the amount of
sueh notes issued io ¢ and shall pay such rate of
interest en-said-arount as may be established
by the Federal Reserve Board he-smount
of-suek on only that amount of such notes which

- equals the total amount of its outstanding Federal

reserve noies less the amouni of gold or gold
certificates held by the Federal reserve agent asz
collateral security. TFederal reserve notes se
issued to any such bank shall, upon delivery,
together with such notes of such Federal
reserve bank as may be issued under section
eighteen of this Act upon security of United
States two per centum Government bonds,.
become a first and paramount lien on all the
assiets of such bank.
4

3 i £ :eh&age—fe%he—e&%s%&ﬁé—
§ 1 -e-notes—wwhen-offered—by—tie

| reserve-bank-of-whieh-he-is-a-direetor- Upon

serve bank through which they were originally |
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the request of the Secretary of the Treasury
the Federal Reserve Board shall require the
Federal reserve agent to transmit se—muek—of

i to the Treasurer of the United

the—p
States so much of the gold held by him as collateral ;
security for Federal reserve notes as may be |

reguired for the exclusive purpose of the
redemption of such netes Federal reserve notes,
but such gold when deposited with the Treasurer
shall be counted and considered as if collateral
security on deposit with the Federal reserve
ent.
“Any Federal reserve bank may at its dis-

of its Federal reserve notes depesited—with-it
sssued to 1t and shall at the same time substi-
tute therefor other like collateral of equal
amount with the approval of the Federal
reserve agent under regulations to be pre-
scribed by the Federal Reserve Board. Any
Federal reserve bank may retire any of its
Federal reserve notes by depositing them with the
Federal reserve agent or with the Treasurer of
the United States, and such Federal reserve bank:
shall thereupon be entitled to recewve back the
collateral deposited with the Federal reserve
agent for the security of such mnotes. Federal

reserve banks shall not be reguired to maintain |

the reserve or the redemption fund heretofore pro-
vided for against Federal reserve motes which
have been retired; nor shall they be further liable
to pay any interest charge which may have been
tmposed thereon by the Federal Reserve Board.
Federal reserve notes so deposited shall mot be
reissued cxcept upon compliance with the con-
ditions of an original issue.”
Sec. 7. That section seventeen be, and is
hereby, amended so as to read as follows:
“8ro. 17. So much of the provisions of sec-

-tion fifty-one hundred and fifty-nine of the
Revised Statutes of the United States and sec-
tion four of the Act of June twentieth, eighteen
hundred and seventy-four, and section eight of
the Act of July twelfth, eighteen hundred and
eighty-two, and of any other provisions of ex-
isting statutes as require that before any
national banking associations shall be author-
ized to commence banking business it shall
transfer and deliver to the Treasurer of the
United States a stated amount of United States
registered bonds, and so much of those provi-
stons or of amy other provisions of existing
statutes as require any national banking associa-
tions mow or hereafter organized to mainiain a
minimum deposit of such bonds with the Treas-
urer is hereby repealed.”

Sec. 8. That paragraph five of section
eighteen be, and is hereby, amended so as to
read as follows: K

“Ugon the deposit with the Treasurer of the
United States of bonds so purchased, or any
bonds with the circulating privilege acquired
under section four of this Act, or any three per
centum one-year gold notes issued in accordance
with the provisions of this section, any Federal
reserve bank making such deposit in the man-
ner provided by existing law for the deposit by
national banks of bonds bearing the circulating

o

i | privilege, shall be entitled to receive from the
cretion withdraw collateral deposited with the ;
local Federal reserve agent for the protection

Comptroller of the Currency circulating notes
in blank, registered and countersigned as pro-
vided by law, equal in amount to the par value
of the notes or bonds so deposited. Such cir-
culating notes shall be obligations of the Federal
reserve bank procuring the same, and shall be
in form prescribed by the Secretary of the
Treasury, and to the same tenor and effect as
national bank notes now provided by law.
They shall be issued and redeemed under the
same terms and conditions as national bank
notes, except that they shall not be limited to
the amount of the capital stock of the Federal
reserve bank issuing them. Circulating notes
of Federal reserve banks secured by three per
centum one-year gold notes shall be subject to the
same tax imposed by law on circulating notes
which are secured by three per centum bonds of
the United States.”

Sec. 9. That section nineteen be further
amended and reenacted so as to read as
follows:

“Sgc. 19. Demand deposits within the mean-
ing of this Act shall comprise all deposits pay-
able within thirty days, and time deposits shall
comprise all deposits payable after thirty days,
ond all savings accounts and certificates of
deposit which are subject to not less than
thirty days’ notice before payment, and all

postal savings deposits.

“When—the-Se agtry—shatl
he-mayeleet—the—establishment—eof-oFederal
regerve-banlt-in-a istriet-everi—subseribing
member FEvery bank, banking association, or
trust company which is or which becomes a
member of any Federal reserve bank shall estab-
lish and maintain reserve balances with its Fed-
eral reserve bank reserves as follows:

““(a) If a~bank not in a reserve or central re-
serve city, as now or hereafter defined, it shall
hold and maintain with the Federal reserve bank
of its dustrict an actual net balance reserves equal
to not less than $welse seven per centum of the
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aggregate amount of its demand dep031ts and
fize three per centum of its time deposus—-&s
follows:,

——I—h—i%H&u-}t-s—feH——pwied—eHh-&tﬁﬁ
meﬁé}}c—&he}—s&id—d&{e—hne—éwe-}&hs&ﬁhe}eeé f
ﬁd—p@i—m&ﬁeﬂ{—h—ﬂaefe&ﬁef%e&r—%wel S

“3n the-Foderal-reserve-bank-ofits-distriet; |
£ef—&—pef=ed—ef—tﬁ-e+¥e—meﬂ%hs—&{lt~ef—smd—d&#& |
two—twollths,—nd—for—each—suecceding—six |
meﬁ%hs—-&ﬂ—&ddﬁmﬁ{m—eﬁe—twe-}&a—&ﬂtﬁ-l#e !

fehs—have-been—so— 5 W—ﬁ“e'}i-&}&}'}‘

be-the-ame gaired:

J%—&—peﬁeé—ei—bhifﬁ—s&—mehth%—&&ef
said-dete~the—belenee—ef-the-reserve—may—be
held-in-its-own-vaunlts-orinthe Federal-resorve |
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' than eighteer thirfcen per centum of the aggre-
ate amount of its demand denosits and five
three per centum of its time deposits-as-fellows:.

Ln-ie-vaults-six-eishteenths-thereof:

“£Tn—the—Vederal—reeserre—bank—seven
eighteenths:

UThe belanee-oi-said-reserves-shat-be-held
in-its-own-Fautts-or-in-the-Federai-reserve-bank
at—its B

‘“ Every member bank shall maintain in its
own vaults an amount of specic or currency equal
to at least five per, centum of its demand deposits
less the amount of those balances with the Federal
reserve bank 'wkwn are in cxcess of the minimum
balances required by this section.

banler-innationasl-banks-in-reserve-oreentral ‘ L Apy—] pot—reserve—bonli—mes—reeaive
W—Gﬁres-&s-ﬁeﬂ—éeﬁﬁed—bf}—}&%— i #em—bhe—meml»en —banks-as—reserves;—pot-ex-

eeeddﬁq—e&%%—eﬁ—e&eh-}ﬁs&&lﬁ}eﬁn—e} gible
p&pef-&s-aeseﬁbeel-ﬁ—kseeﬂea-reﬁ&eeﬁ—pmpefly
?éeﬁed—&rxé—&}r ceeptable—te—the—satd—reserve
ben

LAdter-said-thirty-six-menths’period;—said |
reserves—ether—than—these—hereinbefore—ve-
gquired-to-be-held-in-the-vaults-of-the-member |
banlk—and—in—-the—Feoderal—reserveo-banle;—shall |
be-held—=n-the—vawlts-of—the—memberbonker |
iﬁ—t-he—Feé'e}&r-fese}%—b&}ﬂrer—lHG‘c”—-&{—The

he-member-bank-

“ (b) If a-benl in a reserve city, as now or
hereafter defined, it shall hold and maintain
with the Federal reserve bank of its district an |
actual net balance reserves equal to not less than |

ten per centum of the aggregate amount
of its demand deposits and Sve three per-centum '
of its time deposms-—&s—ie—rlevfs—

Lin—ite—veult

fmb&—p&md—@%—%%el%éhs—&%&—t—he—é&%e |
aferesaid-ai-least-threefiftcenthoandfor-eneh
s&eeeeéﬁw—aarme}r‘ehs—&n—&dé&ﬁeﬁa—l—eqe—
hﬁeeﬂ%h,—&ﬁ%ﬂ—sm—ﬁfbeeﬂ%hs—h%%e—%eﬁ—ﬂe
de?egifeed,—whxeh—shﬁﬂ-be-&he—aﬁaevﬁ%-pefm&—

ed—ef—t—h&%ys&me&ths—&ﬁer—s&aé
é&%e—%fe—b&}fh a he-?eseﬂ—es—m—a—*y%e—he%
he—TFederalreserse

b&ﬁk—&r—iﬁ—ﬁ&ﬁeﬁ&l—b&ﬁks—iﬁ—fwe—ef—eeﬁ—i
%Msewe—eﬁ&es—m—new—eeﬂp—ee{—sﬂ{m——

LA TR % ﬁ—penied—a-ll—eél
s&rd——resewes—e*eep%—ﬂies»—hefe%be}ei-e—re—

ired-te-pe-beld-permanently_athe-vaultsef
-mrember-bank-snd-in-the-Federal-reserve
b&ﬂt—sh&}l—%e-he}é—m—%h%&u-hs—ef—ﬂae-ltede}&l

MeT

A ny
—

K (c) If &-b&ﬂ-k in a central reserve city, as
now or hereafter defined ¢ shall hold and main-
tain with the Federal reserve bank of its district

rom

an actual net balance reserse equal to not less

—eeﬂﬂ»pa eh—fesewe
depeﬁ%—se—ke%&—s&eh—éﬁa«te—b&ﬁ%ref—t—rus%
| eerapanv-shal-be-econstrved-within-themean-
ing-of-tiss-seetion—as-iftheywereveserve-de-
pesﬂs—kr‘—&—ﬁahﬁﬁl—l&&iﬂﬁﬂ—& -Peserve-er-eenirat
ﬁ%e%a-pﬂﬂed—er -Hireerears-arter-the
Seeretary-of-the-treasurs —sh&i—l—it&v—e—eéﬁe&a—llf
amﬂﬁeeé——éhe— ut-&lvkshmeﬁ%—ef—a—reéef&}
reserve-bankin-the-distrietin-whieh-sueh-State
bonlk—or—{rust—ecompany—is—situate—excopt—as

| thus-previded—ne No member bank shall keep

on deposit with any nonmenber bank a sum in
excess of ten percentum of its own paid-up
-capital and surplus. No member bank shall
act as the medium or agent of a nonmember

bank in applying for or receiving discounts
a bederai reserve bank under the pro-
visions of this Act, except by periission of the
'Federal Reserve Board.

“The zeserve required balance carvied by a
member bank with a Federal reserve bank may,

tunder the regulations and “U’)}l‘d‘ to such D“D—

altics as may be preseribed by the Tederal
Reserve Boa m be checked agus inst and with-
drawn by such member bank for the purpose
of meeting existing Habilities: Provided, fow-
ever, That no bank shall at any time make new
loans or shall pay sny uwlmndfs unless
until the total reserve balance
is Tully restored.

“In estimating tho reserves balarnvces and
the cash in voudt required by this .d.(,b, the net
batsnee difference ¢ cunis due to and from

a4

reguired Ly law

4o

1oaan
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other banks shall be taken as the basis for
ascertaining the deposits against which re-
gerves required balances with Iederal reserve
banks and cash in wault shall be deter-
Bealenees—in—reserve—banks—a

wided-be-eounted-asreservess

“National banks, or banks organized wnder
local laws, located in Alaska or in a dependency
or insular possession or any part of the United
States outside the continental United States
may remain nonmewber banks, and shall in
that event maintain reserves and comply with
all the conditions now provided by law regu-
lating them; or said banks i 1

gﬁe—lﬂ-}&ﬂés may, with the consent of the
eserve Board, becoine member banks of any

one of the reserve districts, and shall in that
event take stock, inaintain reserves, and be sub-
jeet to all the other provisions of this Act.”
Sec. 10. That that part of section twenty-
two which reads as follows: “Other than the
usual salary or director’s fee paid to any officer,

director, or employee of a member bank and |

other than a reasonable fee paid by said bank
to such officer, director, or employee for ser-
sorvices rendered such bank, no oificer, direc-
tor, employee, or attorney of a member bank
shall be a beneficiary of or receive, diveetly or
indirectly, any fce, comnission, gift, or other
consideration for or in connection with any
transaction or business of the bank,” be, and
hereby is, amended and reenacted so as to read
as follows:

“Other than the usual salary or director’s
fee paid to any officer, director, e employee,

or attorney of a member bank, and other than

a reasonable fee paid by said bank to such
officer, dircctor, ex employee, or atforney for
services rendered to such bank, no officer,
director, employee, or attorney of a member
bank shall be a beneficiary of or receive,
directly or indirectly, any fee, commission,
gift, or other consideration for or in connection
with any transaction or business of the bank:
Provided, however, Thai nothing in this Ac
contained shall be construed to prohidit a director,
officer, employee or attorney from recewing the
same rate of wnterest paid to other depositors for
similar deposits made with such bank, or to pro-
hibit an citorney or director who is not an officer
or employee from receiving, directly or ndi-
recily, the usual and cusiomary commissions or
fees for services rendered in bwying and selling
securities or other vnvestmends for or on account
of such bank; dut in this latter cuse the aciion
of the board of direciors in directing each pur-

chase or sale of such securities or other invest-
ments must be by an affirmative vote or written
assent of at least three-fourths of the members of
the board exclusive of the director interested and
must be recorded in the minutes of the meeting
of said board, such minutes to specify the name
of the director and the firm or corporation with
which he is connected, if any, through which
such order is to be execuied, together with the
amount of the fee or commassion to be paid on
each transaction: And provided further, That
notes, drafis, bills of exchange, or other evidences
of debt executed or vndorsed by directors or attor-
neys of a member bank may be discounted with
such member bank on the same terms and condi-
tions as other notes, drafts, bills of exchange, or
evidences of debt upon the affirmative vote or
written assent of at least three-fourths of ihe
gmribers of the board of directors of such member
ank.

Src. 11. That section twenty-five be
amended by adding a subsection (a) to read
as follows:

“Skc. 25a. That any member bank located
in a city or incorporated town of more than
one hundred thousand inhabitants and pos-
sessing a capital and surplus of $1,000,000 or
more may, under such rules and regulations
as the Federal Reserve Board may prescribe,
establish branches, not to exceed ten in number,
within the corporate limits of the city or town
in which it is located: Provided, That no such
branch shall be established in any State in
which neither State banks nor trust companies
may lawfully establish branches.”

Press Statement.

The Federal Reserve Board to-day made
public the text of a memorandum transmitted
to it by Mr. James B. Forgan, president of the
Federal Advisory Council, expressing the views
of that body with reference to the proposed
amendments to the Federal reserve act re-
cently submitted to the Banking and Currency
Committees of the two Houses of Congress by
the Federal Reserve Board.

It will be noted that the council unanimously
approved the proposed note-issue amendment
which has been stricken out by the House
Committee on Banking and Currency, and that
the council has suggested a modification of the
proposed reserves to be carried by member
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banks with the Federal Reserve Banks. In
view of the fact, however, that the House
committee struck out all requirements for
vault cash, the Board believes that the sug-
gested reserves of 7, 10, and 13 per cent, re-
spectively, for country banks, reserve city
banks, and central reserve city banks should
be retained. |

The advisory council’s memorandum, dated !
January 25, is as follows:

RECOMMENDATIONS BY THE FEDERAL ADVISORY |
COUNCIL IN REGARD TO THE AMENDMENTS |
TO THE FEDERAL RESERVE ACT PROPOSED BY
THE FEDERAL RESERVE BOARD, JANUARY, 1917.

No. 1. Amendment to section 16, which
provides—

(@) For the issue of Federal Reserve notes
directly against the deposit of 100 per cent
gold, or 100 per cent of paper, or both;

(b) For the counting of gold held by the
Federal Reserve agents as security for notes
as part of the gold reserve required to be held
by the bank against such ¥ederal Reserve
notes—

meets with the approval of the Federal Ad-
visory Council.

No. 2. In re amendment of section 19, ab-
breviating and simplifying the clauses in sec-
tion 19 which relate to reserve requirements.
This provides- that all member banks shall
maintain reserves in the Federal Reserve Bank,
ag follows:

F N 3~
[ ,s!

And in addition every member bank is re- |
quired to keep in its own vault for till money
an amount of specie or currency (not necessa-
rily gold or lawful money) equal to 5 per cent
of its demand deposits, less the amount of net
balance with Federal Reserve Banks in excess
of the minimum above stipulated.

This amendment is in harmony with one of
the basic principles of the Federal Reserve Act:
to the effect that the bulk of the gold held as
reserves for bank deposits should be mobilized
-n the Federal Reserve Banks. From the|

standpoint, however, of a practical working
basis the council doubts if so much as is pro-
posed of the member banks’ available cash
should be arbitrarily tied up in the form of
compulsory balances with the Federal Reserve
Banks.

The council at its meeting of September 19
last, drew the Board’s attention to the fact that
until the State banks join the system and daily
clearing-house balances can be settled by checks
on the Federal Reserve Banks the member
banks, especially in the large cities, must keep

| & sufficient supply of gold or lawful money on

hand for the settlement of such balances as well
as for their counter use. Besides this it would
be a conservative policy for the member banks
to keep in their own vaults a reasonable amount
of gold or lawful money proportionate to their
demand deposits. Banks located in Federal
reserve cities now receive from the Federal Re-
serve Banks late in the afternoon checks on
themselves in large volume and amount which
have accumulated during the day and have
been charged against their legal reserve bal-
ances in such large volume and amount as to
hamper them in maintaining their legal reserve
balances. In our opinion 5 per cent cash on
hand would not be sufficient for these purposes,
and from a practical standpoint it would facili-
tate the operations of the member banks if the
minimum compulsory balances to be kept by
them with the Federal Reserve Banks against
their demand deposits were at least reduced
1 per cent in each class and the percentage of

i the till money correspondingly increased in the

case of the reserve city and central reserve city
banks, the increase in till money in the case of
the country banks being unnecessary. The
council’s recommendation is therefore as fol-
lows:

asits | eposits
d- | in Fed-
eral
vo | Reserve
Banks
against
time
(5. | deposits.

Till
noney.

Per cent.

5
6
6

i, | Per cont.
6 3
4

12

Conniry hanks i
Reserve city banks .

S 3
Central reserve cify pouks........o..... :
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No. 3. Amendment of section i1, so as to
permit the Federal Reserve Board to raise
reserve requirements in emergencies, just as it
is now empowered in certain contingencies of a
different kind to lower those requirements.

The council is of opinion that it would be
undesirable and unnecessary to grant such
power to the Federal Reserve Board. The
Board would only take action under such power
when membor banks are overburdened with
surplus cash reserves and its action then could
only apply to momber banks. The cffect
would therefore be that member banks would
be compelled to increase their noninterest-
bearing balances with the Federal Reserve
Banks while nonmember banks would have the
frec use of their funds. It would place another
stumbling block in the way of State banks
joining the system.

No. 4. Amendment of section 13, to permit
nonmember State banks and trust companies,
even though too small to be cligible for mem-

ties of the Federal Reserve Banks, provided
that they cover at par checks on themselves
sent for collection by the Federal Reserve
Bank and provided further that they kcep
a compensating balance with the FFederal Re-
serve Bank in an amount to be determined
under rules prescribed by the Federal Reserve

Board.

This might work to the mutual advantage
of the member banks in connection with the

check-collection. systermr and of nonmember

banks willing to conform to the rules preseribed
by the Federal Reserve 13oard as well as to that
of the Federal Reserve Banks through the
compensating balances. The experiment might
be worth trying.

No. 5. Amendment of section 22—the penal
statute—so as to define more clearly the rights
and limitations of directors in the matter of
accepting fees or compensation other than the
ordinary fees paid diroctors for logitimate serv-
ices rendered in the regular course of business,
the performance of which services is not in-
cumbent upon them in their capacity as
directors.

The council would recommend that the pro-
posed addition to scection 22 commencing with
“ Provided, however, That nothing in this act
contained” should be amended as follows:

Provided, however, That nothing in this act
contained shall be construed to prohibit a direc-
tor, officer, or cmployee from recciving the
same rate of interest paid to other depositors for
similar deposits made with such bank, or to
prohibit a director, who is not an officer or em-
ployee from receiving, directly or indirectly, the
usual and customary commussions or fees for
services rendered in buying and selling sccuri-
ties or other investments for or on account of
such bank, bat—n-thislatter-ease-the-petiornof
the~board-of-directors-in-directing-esch—pus-
ehaser-er-sate-of-sueh-securities-or-otherinvest-
mentsr—must—be—by—an—afiematize—vote—or
writter—nasent-of-atteast—three-fourths—eof-the
members-oi-the Beoard-exelusive-of-the-director
interested—oad but eqch such transaction must
be recorded in the minutes of the meeting of
said Board, such minutes to specify the name
of the director and the firm or corporation with

bership in the Federal Reserve Banks, to avail | which ho is connected, if any, through which

themselves of the clearing and eollection facili-

such order is to-be executed together with the
amount of the fee or commission $e-be paid on
cach transaction: And provided further, That
notes, drafts, bills of exchange, or other evi-
dences of debt executed or indorsed by directors
of a member bank may be discounted with such
member bank on the same terms and conditions
as othor notes, drafts, bills of exchange, or
evidences of debt apenthe-sffirmative-voteor
written—assent—of-atteast—threc-fourths-of—the
meprbers—of-—the—board—ef—directors—of—suelk
member-banl-

The council makes this recommendation
because, in its judgment, an aflirmative vote or
written assent of at least three-fourths of the
members of the Board is an unnecessary restric-
tion in connection with such services by a direc-
tor as the buying and selling of securities and
inasmuch as notes, drafts, bills of exchange, or
other evidences of debt executed or indorsed by
bank directors are as a rule the very best of
their class, the placing of special restrictions on
the discounting of such instruments for direc-
tors would only unnecessarily and unwarrant-
ably impede legitimate business or force it into
other hanks.
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No. 6. Amendment of section 13 to restore
he provision which was by error stricken from
the act in the amendments of September 7,
1916, thus restoring to national banks, with the
approval of the Fedoral Reserve Board, the
right to accept up to 100 per cent of their capital
and surplus in transactions involving imports
and exports.

The council approves this amendiment.

No. 7. Amendment of section 17, to cancel
the nrovision of The National Bank Act which
requires national banks to maintain a minimum
deposit of Government bonds with the Treas-
urer of the United States.

The council approves this amendment.

Na. 8. Amendment of scetion 25 to authorize
weinber banks located in cities of more than
160,000 population and which have a capital
and surplus of more than $1,000,000 to estab-
lish branches in the same city, provided the
State laws do not prohibit State banks and
trust companics from establishing branches.

The council has alrcady advised the Board
that it approves the authorization of member
banks located in cities of more than 100,000
population and which have a capital and sur-
plus of mere than $1,000,000 to establish
branches in the same city, but disapproves the
granting of such a privilege to the banks in
sotne States while it is withheld from banks in
other States irrespective of State laws affecting
State banks and trust companies in regard to
the establishment of branches by them.

No. 9. Amendment of section 9, to authorize
rautual savings banks not having a capital

stock to become associate members of the:

gprivilege for the issuance of Federal Reserve
I bank notes that the law providing for the ex-
change of 2 per cent gold bonds bearing the
circulation privilege, but against which no cir-
culation is outstanding, for one-year gold notes
[to an amount not exceeding one-half of the
1 2 per cent bonds so tendered for exchange, be
so amended as to do away with the one-year
gold notes entirely and provide that the 2 per
cent gold bonds may be exchanged for an equal
ramount of thirty-year 3 per cent gold bonds
| without the circulation privilege.

! No. 11. Amendment of section 4, to abolish
| the title and office of Deputy Federal Reserve
i Agent, thus having two unattached class C
i directors instead of one as at present, and to
. create the position of Assistant Federal Re-
tserve Agent, who shall not be a director of the
bank, but who shall be a salaried bonded
officer in the ¥ederal Reserve Agent’s depart-
ment serving at all times as an assistant to
the Federal Reserve Agent and qualified to
act for the agent in his absence.

As member banks and others doing business
| with the Federal Reserve Agent and his assist-
jant would not necessarily be charged with
I knowledge of the absence or disability of the

| Federal Reserve Agent, the restricted power of

f

' his assistant to act in his name and stead only

! during his absence or disability should for their
| protection be removed by striking out the
| words “during his absence or disability’’ oc-
'curring in the last paragraph of the proposed
amendment. If the assistant should act in
any matter of importance during ths presence

or disability of the agent to act for himseclf his

Federal Reserve System under cectain pre-| action would be null and void. Otherwise the

seribed conditions.

The council approves this amendment.

No. 10. Amendment of scction 18, so as to
give to United States one-ycar 3 per cent gold
notes in the hands of Federal Reserve Banks
the circulation privilege for the issuance of
Federal Reserve bank notes.

The council would recommend that instead
of amending section 18 so as to give United
States onec-year 3 per cent gold notes in the
bhands of Federal Reserve Banks the circulation

i council sees no objection to the amendment.
JANUARY 29, 1917.

Amendment as to Reserve Provisions.

The following computation, prepared for the
House Banking and Currency Committee,
serves to illustrate the effect of the amend-
ment to section 19 of the Act, proposed by the
Board, apon the deposits with Federal Reserve
Banks by showing comparatively the amount
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of the deposits which. member banks are now
required to maintain with the Federal Reserve
Banks, namely, $547,707,000, and the amount
they would be required to maintain were the
amendment enacted, or $901,910,000. The
total amount of reserve required, which is now
$1,369,315,000, would be slightly reduced, to
$1,332,986,000, the principal part of the re-
duction being in the requirements for country
banks. The figures used are those given in the
Comptroller of the Currency’s summary of re-
ports for national banks at close of business
November 17, 1916, and the formula for com-
puting reserves prescribed by the comptroller
has been used, with the exception that the
requirements are computed as they will be
after balances with correspondents shall have
ceased to count as legal reserve.

[Tn thousands of dollars.]

|
Central !
Reserve ; .
As of Nov. 17, 1916 TeSerVe | eity | GOUBMY | motal,
banks.- banks. i .
1
Due t0 banks. .neeeeneeennns 1,563,234 | 4,935 | 4,180 L.
1,358,274 | 428,120 |..........
1,363,200 | 432,300
Less—due from banks........ 285,610 | 788,380 | 944,767
Total.... 574,899 L....._...
Dividends unp: 284 1 1,001
Demand deposits. . 2,015,082 (3,346, 996
TOtAl. e veerenneennnenns 3,228,330 (2,500,195 13,347,997 i.eee.e....
Deductions allowed: :
Checks on other banks in ! .
same place....... e 8,287 7,600 | 12,405 |..........
Exchanges for elearin, ! i
houSe. . covnaeenannnnan. 302,921 | 106,511 | 17,278 foeeinnen.
Potal. .. enenennnn.n [ 401,208 | 114,111 20,678 |..........
Net demand deposits.....|2,827,122 [2, 476,084 (3,318,310 |..........
Time deposits....cccoen.n 76,272 | 287,922 1,452,252 |..........
Reserve required to be in
Federal Reserve Bank:
13-10-7%, on demand de-
0SEtS . catieiienn i 367,526 | 247,608 | 232,282 847,416
3% on time deposits...... 2,288 | | 8,638 43, 568 54,494
369,814 | 256,246 | 275,850 | 901,910
On present basis:
7-6-5%, on demand de- .
POSIES . aenenann s teanan .| 197,808 | 148,565 | 165,916 | 512,379
Approximately 2% on
time deposits.......... 1,525 5,758 28,045 35,328
© | 199,428 | 154,323 | 193,961 | 547,707
Total reserve required, new
basis (18-15-12%, 3% on
time deposits)....ccucanan. 511,170 | 380,050 ; 441,766 | 1,332,086
Total reserve required, pres-
ont basis (18-15-12%, 5%, on
time deposits) ...} 512,696 | 385,809 ; 470,810 | 1,369,315

Subtreasuries and; Federal Reserve Banks.

There is herewith reprinted the letter of the
Secretary of the Treasury, dated December
16, 1916, transmitting a report relative to the
United States. subtreasuries and their relation
to the Federal Reserve Banks to the Speaker
of the House of Representatives, as follows:

Sir: In the legislative, executive, and judicia
appropriation act approved May 10, 1916, it is
provided that—

‘“The Secretary of the Treasury is authorized
and directed to report to Congress at the be-
ginning of its next session which of the sub-
treasuries, if any, should be continued after the
end of the fiscal year 1917, and if, in his opinion,
any should be continued, the reasons in full
for such continuance; also if any or all of said
subtreasuries may be discontinued what legis-
lation will be necessary in order to transfer
their duties and functions to some other branch
of the public service or to the Federal Reserve
Banks.”

In accordance with the above authorization
and direction, I have the honor to report as
follows: '

There are nine subtreasuries located, re-
spectively, in the cities of Boston, Mass.; New

ork City, N. Y.; Philadelphia, Pa.; Balti-
more, Md.; Cincinnati, Ohio; Chicago, Ill.; St.
Louis, Mo.; New Orleans, La.; and San Fran-
cisco, Cal. The subtreasury system was au-
thorized by the act of August 6, 1846, and sub-
sequent acts amendatory thereof.

The duties and functions of the subtreasuries
may be stated generally as follows:

Issue of gold order cerfificates on gold
deposits.

Acceptance of gold coins for exchange.

Acceptance of standard silver dollars for
exchange.

Acceptance of fractional silver for redemp-
tion. .

Acceptance of minor coins for redemption.

Acceptance of United States notes for re-
demption.

Acceptance of Treasury notes for redemp-
tion.

Acceptance ofigold and silver certificates for
redemption.

Cancellation (before shipment to Washing-
ton) of unfit currency.

Laundering of unfit currency which permits
of this process.
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Exchange of various kinds of money for
other kinds that may be requested.

Remittances from United States depositary
banks of their surplus deposits of internal-
revenue, customs, money-order, postal, and
similar funds.

Deposits of postal savings funds direct.

Deposits of money-order funds direct and
indirect.

Deposits of post-office funds direct and
indirect.

Deposits on account of 5 per cent redemption
fund. .

Deposits of interest on public deposits.

Deposits of funds belonging to disbursing
officers.

Tunds deposited for transfer to some other
point through a payment by a subtreasury
located thereat.

Encashment of checks, warrants, and drafts
drawn against the Treasurer of the United
States and presented at a subtreasury for
payment.

The payment of United States coupons and
interest checks.

In addition to the foregoing the subtreasuries
have the custody of a large part of the reserve
and trust funds, consisting of the gold coin and
bullion and silver dollars deposited to secure
gold and silver certificates and greenbacks.

The receiving of deposits and payment of
checks has been assumed to a large extent
since the establishment of the Federal reserve
system by the designation of Federal Reserve
Banks as Government depositaries in those
subtreasury cities where Federal Reserve
Banks are located. Federal Reserve Banks
are located in the subtreasury cities of Boston,
New York, Philadelphia, Chica%o, St. Louis,
and San Francisco. New Orleans has s
branch of the Federal Reserve Bank of Atlanta,
while neither Baltimore nor Cincinnati has a
Federal Reserve Bank.

It has always been deemed advisable to de-
posit the gold reserve and trust funds of the
Government in several places rather than to
concentrate them in one, for reasons of security
as well as public convenience.

Tho Federal Reserve Act does not expressly
or by implication contemplate the substitu-
tion of the Federal Reserve Banks for the sub-
treasuries, nor would it in my opinion be pos-
sible, or advisable if possible, to attempt such
a substitution. While the general or current
fund of the Treasury may, in the discretion of
the Sccretary, be deposited in the . Federal

Reservo Banks, the reserve and trust funds of
the Government, viz, gold coin and bullion
and silver dollars held in trust by the Govern-
ment against outstanding gold and silver cer-
tificates and greenbacks, are not included in
this authorization. The gold coin and bullion
heid against gold certificates, amounting at
present to more than $2,000,000,000, a con-
siderable part of which is deposited in the sub-
tredsuries, should not, in my opinion, be com-
mitted to the custody of any private corpora-
tions (and the Federal Reserve Banks are
private corporations), but should be in the
physical control of the Government itself. This
applies with equal force to the $152,979,025 of
gold reserve held against United States notes
and Treasury notes of 1890 and the silver dol-
lars held against silver certificates. If, how-
ever, it should be deemed advisable to transfer
the custody of these trust funds to Federal Re-
serve Banks or to any other private corporation
or corporations, it would be necessary to make a
special deposit of such funds in vaults especially
constructed for the purpose and to maintain a
Federal guard or some form of adequate Gov-
ernment control over such vaults.

Since the Foderal Reserve Banks are, as I
have already stated, private corporations, just
as are the national banks, the duty of providing
the necessary storage vaults and of assuming
the custody and control of these trust funds
could not be imposed upen the Federal Reserve
Banks by legislation. It could only be accom-
plished by n?fotiation and agreement, involv-
ing, necessarily, compensation for the service
performed. ether or not arrangements

j could be made with Federal Reserve Banks

or any private institutions for the custody of
these trust funds upon terms and under con-
ditions satisfactory to the Government and
at a saving in cost over the subtreasury meth-
ods, while, at the same time, providing all of
the conveniences in handling these funds and
the same measure of security as now afforded
by the subtreasury system, is a matter upon
W{lich I am unable to express an opinion. I
desire to repeat, however, my earnest convie- .
tion that it would be unwise to commit the
custody of these trust funds to any private
institution or institutions. The custody of
these trust funds, their maintenance, direction,
control, and administration are distinctly a
governmental function, and should be exer-
cised only by the Government.

Aside from the custody of the trust funds of
the Government, the subtreasuries perform a
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highly useful service to the public in making
exchanges of money, supplying money and
coin where needed, and reducing the cost and
expense of shipments of money and coin from
a common center. It is necessary to maintain
the facilities and conveniences provided by
the subtreasuries in the large centers of busi-
ness in the country,such as the cities in which
the subtreasuries are now located. Kven if
these particular functions could be transferred
to Federal Reserve Banks where they exist, the
services rendered by the substituted agencies
would have to be compensated for. This
would involve cxpense to the Government,

while, at the same time, the facilities provided | Bost

might not be as thorough and satisfactory as
those supplied by the subtreasuries themsclves.

It has been suggested that the subtreasuries
are merely conveniences and not necessities,
and that their duties might be performed
entirely by the Treasury in Washington. This
is in a sense true, but the cost of handling all
the business from a commen center, in' a
country so extensive as the United States,
might be greater than the expense of the sub-
treasury system, whereas the delays and
inconveniences which the public would have
to suffer might prove a very serious handicap
upon business. It could with equal force be
argued that internal revenue offices throughout
the United States could be abolished and all
of the work done at Washington, and, in like
manner, that many of the customs offices
throughout the country could be abolished and
all of the work done from Washington. It is
the duty of the Government to provide
adequate facilities to meet the convenience
and necessities of the public in all parts of the
country, and the problem must be considered
as a whole and not merely in-detail.

It may be possible to reduce the oxpense of
administration of some, or all, of the sub-
treasuries. It has been only one year since
the Federal Reserve Banks were made Govern-
ment depositaries and fiscal agencies, and the
current or general funds of the Government
in such cities transferred to Federal Reserve
Banks. About that time I appointed an im-
provement committee (described in my annual
report of 1915) to make a cgrefl}l study of
departmental methods in all directions and to
report upon the best means of improving the
general administration of the Treasury service
in its various important branches. The ad-
ministration of the subtreasuries is one of the
subjects for investigation, and I sincerely hope
that within another year it may be found

possible to reduce the expense of
these institutions in some, if not in a/

cities where they are now located.

The amount of the Government funds in
each subtreasury, the volume of the total
transactions annually performed by them, and
the cost of maintaining these institutions are
set forth in the following table:

operating
f

of the

Fxpense
Government Total transac- of main-
Subtreasury. funds held tions, fiscal tenance,
June 30, 1916. yeoar 1916, fiscal year
Baltimore... $12,573,371.07 | §108,215,675.59 | $33,749.53
oston. ... .| 34,452,605.24 | 217,020,680.17 | 52,051.29
Chieago. .. ..| 120,537, 589, 79 597,365,033.95 | 84,325.04
Cincinnati.. . ..| 81,388,654.90 | 105,703,081.30 | 28,819.14
New Orleans. .. .| 81,917,751.13 ,090,519.44 | 27,481.22
New York...... 29,402,485.45 | 2,464,715,492.12 | 187,587.75
Philadelphia. ..| 26,183,260.27 | 473,623,903.18 57,792.76
8t. LouiS..eoeienenannnn 48,629,847.19 193,370, 692. 54 37,385.63
San Franeisco. .... .. 09,088,010.01 | 291,058,033.53 | 25,812.27
Total.....c........ 734,173,671.05 | 4,525,063, 111.82 l 535, 004. 63

It will be seen that the cost of maintaining
these institutions, treating the subtreasury
system as a whole, is only one one-hundredth
of 1 per cent, approximately, on the total
transactions involved—an insignificant sum
compared with business done, the important
service performed, and the conveniences af-
forded to the public. Aside from New York,
the cost of maintaining the other eight sub-
treaguries i1s $347,416.88, which is a com-
paratively small sum to pay for the service and
convenience they provide. If these institu-
tions were abolished, the total cost of operat-
ing them would not be saved, as a counter
expenditure by the office of the Treasurer in
Washington, resulting from the inercased work
that would be thrown upon that office, would
be entailed.

I am of the opinion that it would be inadvis-
able at this time to abelish all, or any, of the
subtreasuries. It is an important matter and
should be considered deliberately. With the
test of further experience it may develop that
the functions of the subtreasuries, or some of
them, may be transferred to Washington, or
to some other agency, but action should not be
taken hastily or inadvisedly.

I regret. exceedingly that my nocessary
absence from Washington, in connection with
the establishment of the Federal farm loan
banks and other public business, made it im-
possible for me to submit this report to the
Congress at an earlier date. '

Respectfully,

W. G. McApoo, Secretary.
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Commercial Failures in 1916.

Analysis of the failure statistics compiled by
R. G. Dun & Co. shows that the reduction in
the commercial mortality during 1916, as com-
pared with recent years, was generally shared
by the different Federal Reserve Bank districts.
They were 16,993 suspensions, involving
$196,212,256, last year. Of this aggregate,
1,639, or 9.1 per cent, occurred in the first dis-
trict; 2,834, or 16.8 per cent, in the second;
974, or 5.7 per cent, in the third; 1,278, or 7.5
per cent, in the fourth; 1,096, or 6.6 per cent,
in the fifth; 1,707, or 10 per cent, in the sixth;
2,174, or 10.9 per cent, in the seventh; 1,042, or
6.5 per cent, in the cighth; 540, or 3.2 per cent,
in the ninth; 802, or 5.8 per cent, in the tenth:
870, or 5.1 per cent, in the eleventh; and 2,028
in the twelfth district.

The liabilities, as usual, show rather wide
variation, although in each instance there is a
substantial falling off from previous years.
The second district, which includes New York
City and tributary territory, provides the larg-
ost total, with $47,407,166. In the seventh
district the indebtedness was $23,117,920; in
the sixth, $22,056,677; in the fourth, $17,683,-
783; in the twelfth, $17,587,781. Smaller
amounts were supplied by other districts, the
ninth reporting only $4,724,399.

There were 50 banking failures, with liabili-
ties of $10,396,779,in 1916. Sixteen, involving
$3,489,178, occurred in the sixth district; 9 in
the seventh for $1,311,000; 6 in the eleventh
for $1,489,000; 1 in the second for $1,200,000;
6 in the fourth for $972,601; 4 in the eighth for
$965,000; and 2 in the fifth for $480,000. In
the six other districts banking defaults were in-
significant, in no instance exceeding $175,000,
while in the twelfth district none were reported.

Since the latest returns afford the best indi-
cation of present-conditions, there is much that
is gratifying in the statistics of December fail-
ures. Commercial defaults last month num-
bered only 1,252, the smallest both in numbers
and indebtedness for the period of any year
back to 1911 and comparing with 1,704 in 1915
and 1,938 in 1914. The liabilities for the month

were $16,745,274, against $19,605,274 in the
previous year and $30,899,162 in 1914.

Failures tn 1916 by Federal Reserve districts.

Total commerciol failures. | Manufacturing.
Districts. ] ; : " T
Num- | Assets. | Lisbilities. ‘1‘{};;“ Tiabilities.
1,630 | 96,035,280 | $15,304,555 | 597 | 6,957,850
2,834 | 20,805,153 | 47,407,166 | 1,078 | 20,915,906
o741 6,407,202 | 11,032,503 | 200 | 5,236,501
1,278 | 14,282,736 | 17,683,783 | 828! 5,256,429
1,006 | 7,255,180 | 11,028,457 . 100 | 3,978,364
1,707 | 15,681,030 | 22,056,677 i 209 | 4,948,258
2,174 | 13,535,940 | 23,117,920 | 552 | 8,679,723
1,082 | 5,580,537 | 8,888,513 | 153! 2,101,383
540 . 3,439,258 | 4,724,399 | 113 | 1,365,816
802 | 6,038,015 | 8,808,637 147 4,055,525
870 | 4,205,768 | 8,571,775 | 82| 2,444,33)
2,028 | 10,331,037 | 17,587,781 | 487! 0,159,404
16,993 | 113,590,026 | 106,212,256 | 4,196 i 72, 999, 530
92,156 | 183,453,785 | 302,26, 148 | 5,116 | 112,026, 484
18,230 | 265,203, 046 | 357,908,855 | 4,620 | 135, 636, 270
16,087 | 174,658, 151 | 272,672,288 | 4,243 ' 123,122,528
-{ 15,452 | 136,538, 168 | 203,117,891 | 3, 839 86, 719, 832
Trading. Other commercial. Bank failures.
|
Districts. . |
Num- | Liabilities. | NUI | Liabilities. Y05 Liabilities.
.
018 | 86,602,606 | 124 | $1,744,000! 2| $175,000
1,580 : 15,438,428 | 176 | 8,002,742° 1| 1,200,000
667 | 4,782,736.| 47| 1,013,356 0 1| 100,000
879 | 6,004,503 | 71| 6,332,761 6| 972,601
873 | 5,819,166 | 33| 1,230,028 2| 480,000
1,440 | 11,492/300 | 58| 5,616,119 . 16| 3,450,178
1,510 | 10,037,399 | 112| 4,400,795 | 9| 1,311,000
il bie| ) Tl () Thede
{ 7! leeosnsslonssmarenen
610 3,132,048 | 45! 720164 2 65,000
758 ¢ 5,041,494 30 48) 950 : 6| 1,489,000
1,431 9,970,400 | 110 | 1,457,887 1| 150,000
11,923 | 91,373,828 | 874 | 31,838, s;s 50 1 10,396,779
2211 16,030 1150, 233,647 | 1,010 | 40,026,017 © 133 | 37,293,334
7| 120851 165,864,852 | 809 | 56,407,728 . 212 | 56,005, 107
L1 155,212 | 649 | 34434548 1 120 | 31,546,314
J1ou i 01,770,065 | 602 | 24,617,504 | 79 | 24,219,592

-

Failures 'during December.

District. Number, | Liabitities.

952,201
2,44%, 872
1,514,179
4,465, 564
1,494, 769
1,601, 966

393, 976

1, 177 945

16, 745, 274
19, 605, 274
30, 892, 162

17 0‘39 081
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Below are reproduced letters sent out from
time to time over the signatures of the officers
or members of the Federal Reserve Board
which contain information believed to be of
general interest to Federal Reserve Banks and
member banks of the system:

Bill of Lading Drafts.
(To a Federal Reserve Bank.)

I have received your letter of December 26,
asking that you be advised in what manner
you might properly handle bill of lading
drafts forwarded to you for collection by
your member banks.

This class of business has been under-
taken by several of the Federal Reserve
Banks as a collection transaction. The drafts

are credited upon receipt and when paid the.

sending bank 1is charged interest at the pub-
lished rate for the time the draft is outstanding
plus the actual cost of collection. )

« For your information I am sending you
herewith a copy of circular issued by the
Federal Reserve Bank of Minneapolis to its
member banks, setting forth the terms and
conditions under which it accepts bill of lading
drafts for collection.

DeceMBER 29, 1916.

Agricultural and Live-Stock Paper.
(To Federal Reserve Agents and Banks.)

In avswer to inquiries received from some
banks as to proper methods of classifying the
discount material on hand under the several
heads shown in the lower portion of Form 38,
especially under the head of “Agricultural and
live-stock paper,” I would say that it is the
desire of the Board that the Federal Reserve
Banks ascertain in all cases whether the original
loan has been obtained from the rediscounting
member. bank for agricultural, industrial, or
commercial purposes so that all discount items
of the Federal Reserve Bank might be re-
ported to the Board properly classified.

In classifying the discount material the Fed-
eral Reserve Banks should in the first place be

ided by the stated purpose of the original
oan, as reported by the rediscounting member
bank. In case this purpose is stated only in
general terms, as e. g., ‘‘in accordance with
section 13, the occupation of the borrower
should be used as a guide in classification.
‘Thus, if John Smith, a merchant, who is also

INFORMAL RULINGS OF THE BOARD.

engaged in farming, gives an unsecured note
to Henry Jones, engaged in the fertilizer busi-
ness, it would seem entirely proper to report
the item as “Unsecured commercial and in-
dustrial paper,”’ unless there is information on
hand which makes it clear that Jones was to
use the proceeds of the loan for agricultural
purposes. In case the note was secured by
20 bales of cotton, it would be proper to report
it as “commercial and industrial paper—
secured,” unless the purpose of the loan was
clearly stated to be agricultural. Nor would
it make any difference in classification were
the payee of the note reported as ““farmer.”

In case Farmer Smith gives to Richard Jones
a note secured by a lien on 25 steers (documents
attached to note or not), it would be proper to
report the item as live-stock paper, unless
there is information to the effect that the pro-
ceeds of the loan have been or are to be used
for agricultural purposes.

It is clear that all six-month paper is to be
reported either as agricultural or live-stock
paper. Item “Total bills discounted,” shown
in the lower half of Form 38, should, of course,
equal total of subdivision 1 (Bills discounted—
members), in the upper half of the form.

It is realized that the above explanations
by no means exhaust all possible combinations,
but it is thought that they will prove helpful
to your discount department in the prepara-
tion of the weekly statement on Form 38.

JANUARY 17, 1917,

Acceptances for Advertising.
(To-Federal Reservé Agents and banks.)

A number of letters have been addressed to
the Federal Reserve Board, raising the question
whether a trade acceptance, which is defined in
the Board’s regulations as “a draft or bill of
exchange drawn by the seller on the purchaser
of goods sold and accepted by such purchaser,”
includes a draft or bill of exchange based on the
purchase of advertising space.

The term ““ goods”” as used in the regulations of
the Board includes goods, wares, merchandise, or

agricultural products, including live stock, and

because of the doubts raised as to whether this
term is broad enough to include advertising
space, the Board has ruled that a’draft or bill
of exchange drawn by a publisher, or other ad-
vertising agency, on the purchaser of adver-
tising space and accepted by suchipurchaser
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shall be considered a trade acceptance, pro-
vided the advertisement on which the draft or
bill is based is for the purpose of promoting or
facilitating the production, manufacture, dis-
tribution, or sale of goods, wares, merchandise,
or agricultural products, including live stock;
and provided further that such advertisement
is not illegal and is not for the purpose of pro-
moting or facilitating any transaction which is
prohibited by the laws of the State in which it
1s to be consummated.

Each Federal Reserve Bank should take such -
steps as it deems necessary to satisfy itself that

a trade acceptance covering the sale of adver-
tising space 1s of the character described in this
letter.

JANUARY 23, 1917.

New National Bank Charters.

The Comptroller of the Currency reports the
following increases and reductions in the num-
ber of national banks and the capital of na-
tional banks during the period from December
23,1916, to January 19, 1917, inclusive:

Banks.
New charters issued to... . ..c.c.oao... 13
With capital of......oooiiiiiiin i $980, 000
Increase of capital approved for.......... 18
With new capital of ... ... ... ... ..... 2, 140, 000
Aggregate number of new charters and
banks increasing capital................ 31
With aggregate of new capital authorized ..... 3, 120, 0600
Number of banks liquidating {other than
those consolidating with other national
oL 114 ) i3
Capital of same bank.......covvvunvenennnn.... 1,175, 000
Number of banks reducing capitai........ 3
Reduction of capital............oo..ocoo..ol. 125, 000
Total number of banks going into liquida-
tion or reducing capital {other than those
consolidating with other national banks). 16
Aggregate capital reduction......o....... ... 1, 300, 000
The foregoing statement shows the aggregate of
increased capital for the period of the banks
embraced in statement was................. 3, 120, 000
Against this there was a reduction of capital
owing to liguidations (other than for con-
solidatior with other national banks) and re-
ductions of capital.of................... .. .. 1,300,000
Net Inerease. coeeeeneeceeeeenneeenennnn 1, 820, 000

In addition to the changes noted above, two banks
with an aggregate capital of $1,050,000 were placed in the
hands of receivers during this period.

Operation of the Clearing Plan.

The following table shows briefly the clear-
ing operations of the Federal Reserve system
for the monthly period ending January 15,
1917, with comparative figures for each of the
five preceding months:

Operations of the Federal Reserve interdistrict clearing system
Dec. 16, 1916, to Jan. 15, 1917.

; | ibNonlranem-
erago | iber

ﬁ‘x%gg? ! Average | Member | {rom

Bank. o}litem {amount of | banks | which

handiey | daily inthe ' checks

daily clearing. | district. | are col-

o i lected at

| par.

39,975 511,479, 644 402 | 242
| 25,457,802 623 | 313
17,143,755 632 232
19,072,701 752 492
8,057,983 591 236
'133 | 40153361 389 16
20,016 18,522,793 | 1,044 1,429
9,701 ; 8,174,580 468 883
Minneapolis. . ... oooons 15,256 | 6,554,245 707 1,100
Kansas City. 13910 | 8,152,072 943 1,408
Dallas......... 13,343 | 5,443, 251 619 221
San Francisco...... : 6,304 | 1,617,333 522 1,108
Total, Dec. 16toJan. 15.... 241,933 121,814,589 | 7,622 | 8,130
Nov.16to Dec.15..! 236,038 {125,603, 732 7,627 8,065
Oct. 16 to Nov. 15..| 227,439 1115,001,224 | 7,623 8,059
Sept. 16 to Oct. 15..; 204,891 | 97,666,107 7,618 7,459
Aug i6toSept.15..0 177,307 ; 78,550,704 | 7,618 7,449
July 15 to Aug.16.."; 135113 | 59,301,006 " 624 7,032

Fiduciary Powers.

‘I The applications of the following banks for
permission to act under section 11 (k) of the
Federal Reserve Act have been approved since
the issue of the January Bulletin:

! Districr No. 1.

: Trustee, executor, administrator, and registrar of stocks
and bonds:

Merrimack National Bank, Haverhill, Mass.

First National Bank, Bar Harbor, Me.

! DistricT No. 4.
Trustee:

First National Bank, New Cumberland, W. Va.
Registrar of stocks and bonds:

Union National Bank, Cleveland, Ohio.

Districr No. 5.
Trustee:

First National Bank, Appalachia, Va.
Disrrict No. 7.

Trustee, executor, and administrator:
First National Bank, Kanawha, Towa.
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LAW DEPARTMENT.

The following opinions of counsel have been
authorized for publication by the Board since
‘the last edition of the Bulletin:

Trade Acceptances Based on Advertising Space.

The Federal Reserve Board may properly rule that a
draft or bill of exchange drawn by the seller on the pur-
chaser of advertising space and accepted by such purchaser
is a trade acceptance.

JANUARY 9, 1917.

Ste: The question has been raised whether
“a bill drawn by the seller of advertising space
and accepted by the purchaser is eligible for
rediscount by Federal Reserve Banks under
the provisions of sections 13; and if so, whether
it is a trade acceptance within the meaning of
the regulations of the Federal Reserve Board.

There is no provision of the Federal Reserve

Act which in terms authorizes the rediscount
of trade acceptances or any accepted bills of
exchange other than bankers’ acceptances.
That right, however, is included in the right
to rediscount bills of exchange, since a bill does
not cease to be such merely because it has been
accepted. Section 13 authorizes any Federal
Reserve Bank to—
“discount notes, drafts, and bills of exchange
arising out of actual commercial transactions;
that 1s, notes, drafts, and bills of exchange
issued or drawn for agricultural, industrial, or
commercial purposes, or the proceeds of which
have been used, or are to be used, for such
purposes.”’

The Federal Reserve Board, in excreising
the right vested in it to define the character of
the paper cligible for discount, has determined
in regulation A, series of 1916, that a bill of
exchange, to be eligible for rediscount, must
be one ‘“the proceeds of which have been used
or are to be used in producing, purchasing, car-

rying, or marketing goods, wares, merchandise,

or agricultural products in one or more of the
steps of the process of production, manufac-
ture, or distribution.”

Advertising has become one of the most
general and effective means of providing a
market for goods and is clearly and reasonably
a natural step in the process of distribution as
contemplated by this regulation of the Board.

There does not seem to be any doubt, therefore,
that a note or a bill the proceeds of which have
been used or are to be used in the payment for
advertising space is a note or bill eligible for
rediscount under the provisions of section 13
of the Federal Reserve Act.

The question remaining for consideration is
whether such an acceptance, though un-
doubtedly eligible for rediscount as a bill of
exchange, is a trade acceptance which is entitled
to the special discount rate authorized by the
Federal Reserve Board for that class of paper.

Section 14 authorizes Federal Reserve Banks
“to establish from time to time, subject to
review and determination of the Federal Re-
serve Board, rates of discount to be charged
by the Federal Reserve Bank for each class of
paper,’ and the Board, in the exercise of the
authority conferrcd upon it, has determined
that a trade acceptance, entitled to the trade
acceptance rate, is “a draft or bill of cxchange
drawn by the seller on the purchaser of goods
sold and accepted by such purchaser.”

If advertising space may properly be con-
sidered goods—that is, as defined by the Board
itself,““goods, wares, merchandise, or agricultural
products’”’—it clearly comes within the present
definition of the term “trade acceptance.”

Advertising rates are ordinarily based upon
the amount of space employed, that is to say,
the number of inches sold to the person seeking
advertisement. The sale of this space, whether
in a publication or elsewhere, may, therefore,
be treated as analogous to the sale of so many
printed posters, cards, or circulars which would
come within the classification of goods, wares,
and merchandise, though it is probable that the
change made is based very largely on the serv-
ices rendered in printing and distributing the
advertisement.

Whether space sold is treated as goods,
wares, or merchandise within the meaning of
the Board’s regulation or whether the conclu-
sion is reached that advertising rates are based
primarily upon services rendered is, however,
relatively unimportant, since the Board may

- amend its regulation if it deems this necessary
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in order to give the trade acceptance rate to
this class of acceptances.

It is the opinion of this office that the ques-
tion whether such an acceptance is entitled to
the special rate given to trade acceptances is
one not of law but solely of regulation by the
Board. The Board may legally either construe
its present regulation to include such an accept-
ance or may amend that regulation so as
expressly to include it.

Respectfully,
M. C. EvuiorT, Counsel.
To Hon. W. P. G. Harping,
Governor Federal Reserve Board.

Rights of Liquidating National Bank to Accrued Dividends.

Any national bank which liquidates and reorganizes as '

a State bank forfeits its rights to accrued dividends from
its Federal Reserve Bank. Such rights do not survive in
favor of such State bank even though it immediately be-
becomes a member bank,

DecemBER 28, 1916.
Sir: The attached letter raises the question

Under the provisions of the National Bank
Act no national bank can terminate its cor-
porate existence as a national bank without
first going into liquidation, and the laws of New
York, which provide that a ‘““national bank
may become a State bank,” contemplate the
dissolution of the national bank and provide
merely the manner in which the State corpora-
tion may organize contemporaneously with the
dissolution of the national bank. There is and
can be no “conversion’ of a national bank into
o State bank in the sense that the original cor-
poration continues to exist under a changed or
new jurisdiction. The fact that the national
bank is compelied to liquidate before it can
i reorganize as a State bank precludes the pos-
sibility of such a construction of the transaction,

The laws of New York provide that “all the
I property of the dissolved national banking asso-
ciation shall immediately (upon dissolution of
“the national bank and beginning of the cor-
| porate existence of the State bank) by act of

whether a national bank which is a member of | law and without any conveyance or transfer be
the Federal Reserve Bank of New York and: vested in and become the property of such
which reorganizes as a State bank and imme- ! State bank.” This language can hardly be
diately becomes a member of the Federal Re- construed to mean that the State bank’s exist-
serve System, may retain the rights of the | ence is a continuation of that of the national
liquidated national bank to accrued dividends. | bank. On the contrary, the separate cxistence

There are numerous decisions of the State | of the two corporations is specifically recognized
and Federal courts to the effect, that any State | 8nd it is manifestly contemplated that the State
bank which converts into a national bank under | bank is in legal effect a new and independent

the provisions of the national banking laws, re-
tains the identity of the original State corpora-
tion and is a continuation of the same corporate
body under a changed or new jurisdiction. If,
however, a State bank is forced to liquidate,
under the laws of the State in which it operates,
before it becomes ‘a national bank, it can not
properly be “converted’” into a national bank.

| corporation organized for the purpose of
%taking over the assets of a :issolved corpora-
i tion. The fact that the national banking laws
' require the liquidation of the national bank
' before it can reorganize as a State bank
i necessarily requires that construction.

In an opinion, published on page 17 of tho
. January, 1916, Bulletin, the conclusion was

It is necessary under such circumstancoes that it i reached that a member bank which goes into
“reorganize’’ as a national bank. If a State | voluntary liquidation relinquishes -its right to
bank first liquidates and then reorganizes as a I aecrued dividends from its Federal Reserve
national bank, the corporate existence of the K Bank and is entitled to receive back only its
original institution terminates and a new and | cash-paid subscriptions “and one-half of one
separate corporation is organized. The fact!per cent a month from the period of the last
that the new institution may purchase all the | dividend, not to exceed the book value thereof,
assets of the liquidating bank can in no way Mess any liability of such meniber bank to the
logally affect the independent organmization: Federal Reserve Bank.” TUpon liquidation
of the new bank. - the member bank must surrender its Federal
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Reserve Bank stock for cancellation. The new
State bank, if it desires to become a member
bank, would have to subscribe for new stock
and become a member under the provisions
of section 9 of the Federal Reserve Act. As
such it would acquire no greater rights than
any other State bank becoming a member bank.

In the opinion of this office, thercfore, a
liquidating national bank can not assign its
rights to dividends which have accrued on its

Federal Reserve Bank stock to any other:

corporation, because such rights cease to exist
immediately upon liquidation.
Respectlully submitted.
M. C. Evrziort, Counsel.
To Hon. W. P. G. Harpixg, v
Governor Federal Reserve Beard.

Advisory Committee of Member Banks,

The members of an advisory committee of a national
bank are not necessarily officers, directors, or employees of
such bank within the meaning of section 8 of the Clayton
Antitrust Act. They can not be directors unless elected
by the shareholders; and whether they are officers or em-
ployees depends entirely on the scope of the rights and
duties assigned to them by the board of directors.

JANUARY 22, 1017.

Sir: You have asked whether or not a person
who is appointed a member of an advisory com-
mittee of a national bankis an “officer, director,
or employee’’ of such bank within the meaning
of section 8 of the Clayton Antitrust Act.

A determination of this question depends so
much upon the facts of each case that it is
impossible to make any general ruling on the
subject.
an advisory committee appointed by the board
of directors of a national bank can not act as
nor be considered ‘““directors” of that bank,
Section 3145 of the Revised Statutes requires
that directors be elected at the regular stock-
holders’ meeting in January and not by the
existing board of directors, except when it is
necessary to fill a vacancy.

Whether or not they are “officers or em-
ployees”” would seem to depend on the scope of
the rights and duties assigned to them by the
board of directors. If they are given authority
to pass on loans or to act for the bank or any

It is clear, however, that members of !

officer of the bank in the performance of any of
the duties generally assigned to an officer,
they should be considered “officers” within
the meaning of the Clayton Act, irrespective of
whether or not they receive any compensation
for their services.

On the other hand, if they are paid any sal-
ary, fee, or compensation for their services,
whether for the performance of any special or
routine duty of the bank, or for the benefit of
their suggestions or advice in the conduct of the
business or operations of the bank, they would
at least come within the classification of
. ‘‘employees”” under the settled decisions of the
. courts on this subject.

i If, however, the members of the advisory
| committee are not assigned and actually do not
| perform any duty usually performed by an
| officer of the bank, and if no salary, fee, or com-
| pensation is paid to them, then the mere fact
| that they give the bank, its directors or its
"officers, the benefit of their advice as to the

| general policy of the bank’s business should
I not of itself make them “officers or employees’’
%of the bank; and, as above shown, they can
not be considered “directors,” unless reg-
ularly elected by the shareholders. This ad-
vice, however, should be confined to ques-
tions of general policy and should not become
so specific as to make their service substantially
that of an officer employed by the directors to
perform the specific and detailed duty of
passing on concrete questions which arise in the
ordinary course of the bank’s business.

| It is the opinion of this office therefore that,
under certain circumstances, the members of
an advisory committee appointed by the board
of directors may not be held to be directors,
officers, or employees of the bank within the
meaning of section 8§ of the Clayton Act. Each
case, however, should be carefully considered
on its own facts in order to determine whether
the rights and powers of the advisory commit-
tee are such as to make its members, in sub-
stance, if not technically, officers or employees.

Respectfully,
M. C. Errrort, Counsel.
To Hon. W. P. G. Harping,
Governor Federal Reserve Board.
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SUMMARY OF BUSINESS CONDITIONS JAN. 23, 1917.

D1stnct No. 1— District No, 2— Distriet No, 3— Distriet No, 4— D15tnet No. 5— District No. 6—
Boston. New York, Philadelphia. Cleveland. Richmond. Atlanta,
General business....... Good, with few | Very good........ .| Good............... Exceptionally | Continues satis- | Good,
new  commit- ; prosperous. factory.
ments. : :
rops: ,
(81051 T5 1 £+’ 1 SRR FOUPPPURRPIPPN MO IO Seasonal winter...! Monetary yield | Fruit good.
| 63 ]Qer cent above
: 135,
OUI00K e cveevncnaa]ennnnrannen I PPN JS S teevaseieanas Extensive prepa- | Winter grain fair,
: rations for next
. . ; . Crop. .
Industries of district..| Busy, with mills ; Busy.............. BUSYecerennnnnnnn .| Very active....... Running full’ at | Good.
well sold in ad- profitable prices.
vance.
Construetion, build- | Increased..........; . Fairly busy...... .| Number of per-! Normal........... Increasing| Not very active a}
ing, and engineering. mits decreasing. activity. present.
Foreign trade.......... Increased......... | Increased.......... VoOry Iarge.ceeeeceeveesanencanneacnaas Stiltishowinglarge | Slight increase.
percentage of in-
. crease.
Bank clearings......... Increased....ooeuiivenn. 15 ( IO Increase...........; Generaliy greater .| 10 per cent in- | Increase.
erease.
Money rates........... Tendency down- | Considerable re- | Docreasing........ Lower........ e....| 4 to 6 per cent. | Slightincrease.
ward. duction and Some ~ demand :
easier tendency, in evidence for
pitching ne w
. erops.
Railroad, post offiee, ! Little change...... Increased......... Net railroad earn- | Aboveaverage....i C on tinu e d | Increasing.
and other receipts. t  ings continue to increases.
decrease. Post
office gross re-
ceipts increas-
ing,
Labor conditions...... Well employed....! Continued hnqh Unsettled......... Some unrest-...... Fully employed | Fair.
wages and full at gzood wages.
employment. i
Outlook..eeeeviemnenn.. 'Moderately|Consoervative, Apparently good; | Promising......... Encouraging...... Good,
satisfactory. but generally ! but possibility
favorable. of peace has
added un-
! certainty.
Remarks.eervaneneanas feeeveaaiensnnnans G00d DUSINESS 0X= {eevavrrneerensennnns Car and natural | General business
: pected to last gas shortage. conditions good.
for severa I
months.
Distfict No. 8— | Distriet No, 9— | Distriet No. 10— | Distriet No. 11— | District No, 12—
8t. Loulds. Minaeapolis. Kansas City. Dallas. San TFrancisco.
Generai husiness...... R Goodeeennnuannan. Prosperous but | Good............. | Posi-holiday lull, | Active.
quiet. all lines; good
pmspects
Crops: |
Condition......... Batisfactory .. ..oofeuiineennannannnnend Falr ool
Outlook........... Lncouraging e K Yy good........ Good.
Industries of distriet. . Active............ Aetive............ Active.......o... i Geremlly active. .| Hampered by lack
of Lransportation
. . facilities.
Construction, building, DeCrease. coreua... Limited by cold | Less activity...... Useal amount for | 20 per cent increass

and engineering.

Foreign trade.........

Bank clearings........

Money rates...........

1"la,llroml, post office,

and other receipts.

Labor conditions. . ...

Outlook....cvenennn..

wn

Remarks

Increasing

Steady....cavennnn

Increasing

Ontlook good ex-
cept as affected :
by situation
abroad.

|

|
i
;

Tunerease. ... .oeeen

Zasy and
changed.

ui-
Inerease.. .

Well  emploved;
wages high.
Encouraging. .. ...

weather.

......

Increases.........

Labor fully em-
plgyed

Spring prospects
eonsidered very
favorable.

General increose. .

TUnchenged.......

Inecreasing........

Better than nor-
mal for season.
Promising

Conservatism ow-
ing to uncertain-
ties of the fu-
ture.

midwinter sea-
son.

' Exportsirom Gal-

veston show in-

crease of 127 per

cent for Decein-

her over 1915.

ber cent increase

or December; 23

per cent increase

for year.

Rates easy; siight
evidence of in-
crease.

Raiiroad: Increase
over 1915 and
above normal for
this season. Post
office: 17 per cent
increase.

Labor fairly well
cmployed.

21

TUnemployment

among building
trades.

1916 set new rec-
ords; opthmism

eneral; mach |

eponds
crops.

oin

over year 1915.

Increasing.

32 per cent increase
(l)glsr month in

Tasing.

Increasing.

Well employed;
wagos ad vaneing.
Favorable.

Rains assure gooil
crops; anticipate
a4 prosperous
yeur.
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GENERAL BUSINESS CONDITIONS.

There is given on the preceding page a sum-
mary of business conditions in the United
States by Federal Reserve districts. The re-
ports are furnished by the Federal Reserve
Agents, who are the chairmen of the boards of
directors for the several districts. Below are
the detailed reports as of approximately Jan-
uary 23:

DISTRICT NO.1—BOSTON.

Manufacturers in this district are sold far
ahead and except for danger of cancellation
in case of a break in the market for their par-
ticular commodity, have little interest in cur-
rent domestic developments, being concerned
only in those international factors which affect
the more distant future.

The exchanges of the Boston Clearing House,
however, show plainly that business is being
transacted on a large scale. These clearings
for the week ending January 20,1917, amounted
to $239,287,699, an increase of about 9% per
cent, 68 per cent, and 45 per cent, respectively,
over the corresponding weeks of 1916, 1915, and
1914. While a part of this increase is probably
due to the advanced cost of all products, there
is no doubt that it indicates a greatly increased
volume of business as compared with the years
previous to 1915.

Boot and shoe manufacturers are nearing
the completion of their spring and summer con-
tracts and the next month or two will be de-
voted to clearing up these orders and starting
on fall and winter goods. Retailers have
placed orders heavily and at prices much
higher than those of a year ago. On the whole,

consumers are making little complaint about

the advances which they in turn must pay and
retail business is reported good, especially in
heavy shoes. Leather prices are no firmer
with domestic demand light.

Woolen and worsted mills continue busy,
with their production sold well in advance.
This is particularly true of the woolen mills.

Worsted mills have keenly felt advances in
costs of raw materials, and this is serving to
restrict their output. Wool prices are strong,
with demand somewhat quieter. Prices are
now approaching, or have passed, the high
record made in 1871-72, and there is mwuch
diversity of opinion among brokers as to future
prices. Wool is being bought in the West on
the sheep’s back at unprecedented prices for
delivery next summer.

Cotton mills are finding buyers more anxious
for quick deliveries and less inclined to make
distant future contracts than they were three
or four months ago. Mills, for the most part,
are well sold up and, therefore, are booking
little new business. The print cloth market is
dull. Infine and fancy goods production costs
are too high to allow of much cutting in prices,
especially as the long cotton necessary for this
kind of goods is still selling near the prices
quoted when the cotton market was at its
highest.

Money rates reflect the heavy excess reserves
in New York, the tendency being downward.
Although the surplus reserves of the Boston
banks for the week ending January 20
amounted to $42,314,000, this was a deccrease
of about $2,800,000 from the previous week
and about the same as it was on the first of
October. The total excess reserve reported
on October 23, 1915 (the highest point re-
corded since the inauguration of the Federal
Reserve System), was $81,597,000, or nearly
double the present amount.

Demand money continues free at 3 per cent,
but only because the larger banks refuse to
reduce the rate below that figure, preferring to
carry their balances in New York at 2 per cent
or to invest their surplus in bankers’ accept-
ances. Banks are charging their commercial
depositors 3% and 4 per cent, with some shad-
ing of the lower rate. Outside commercial
paper ranges from 3% to 3% per cent, and year
money is 4% per cent. Town notes have sold as
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low as 1 per cent, owing to the demand for those
securities by corporations to escape taxation.
Bankers' acceptances, 3% per cent upward unin-
dorsed, 3 per cent indorsed. These, however,
are the rates established by this bank, and the
going rates in the open market are somewhat
lower.

Loans and discounts of the Boston Clearing
House banks on January 20, 1917, show an in-
crease of $8,657,000 over last month, while de-
mand deposits have decreased $422,000 in the
same period. The amount ‘‘due to banks’ on
January 20 was $149,955,000 as compared
with $121,753,000 on December 16, 1916.
The excess reserve of these banks increased
from $25,816,000 on December 16, 1916, to
$42,314,000 on January 20.

It is too early in the year for building and
engineering statistics to have much value as
compared with other years, inasmuch as one
or two large contracts would change them ma-
terially. These operations in New England,
however, from January 1 to January 17, 1917,
amounted to $8,287,000 as compared with
$7,307,000 for the corresponding period of 1916
and $10,973,000 for the same period in 1914,
the highest previous year on record.

Exports from the port of Boston for Decem-
ber, 1916, amounted to- $21,669,660 as com-
pared with $16,329,327 for November, 1916,
and $10,805,886 for December, 1915. Imports
for December, 1916, amounted to $19,381,587,
an increase of $8,323,340 over November, 1916,
and $476,007 over December, 1915.

The receipts of the Boston post office for
December, 1916, show an increase of $66,569,
or only about 7 per cent over December, 1915.
For the first 15 days of January, 1917, receipts
were about 2 per cent, or $5,917, less than the
corresponding period last year.

The Boston & Maine Railroad reports net
operating income, after taxes, for November,
1916, as $1,079,945, as compared with $1,062 -
359 for the corresponding month of 1915. The
New York, New Haven & Hartford Railroad
reports net operating income, after taxes, for
November, 1916, as 32,077,456, as compared

with $2,047,317 for the same month last year.

DISTRICT NO.2—NEW YORK.

Manufacturers and distributors of goods re-
port a satisfactory volume of business for this
season of the year and, as a rule, they foresee
from orders booked ahcad a continuance of
active trade for several months. There is evi-
dent, however, & growing disposition to exercise
greater caution in making commitments for
later in the year. Present indications are that
buying, except for actual contracts and known
requirements, will be on a conservative scale
until the outlook for fall trade, both domestic
and foreign, is clearer and the trend of prices
less uncertain.

A wholesome- decline in speculation is ap-
parent. Large earnings during the last year
are shown in the annual statements of corpora-
tions and business concerns now being issued.
Activity is sustained in retail trade by the
present general prosperity, the full employ-
ment of labor at continued high wages, and the
usual winter clearance sales. Collections are
reported to be generally prompt and satis-
factory.

An improvement has taken place in the
freight situation, the car shortage on January 1
being 59,892 cars, as compared with a short-
age of 107,778 cars a month earlier. Com-
plaints arc fewer, but the congestion of freight
and slow deliveries are still a hindrance to
business.

The statement of the New York Clearing
House members dated January 20, 1917,
showed loans, etc., $3,441,422,000, deposits
$3,728,479,000, and excess roeserves $202,-
472,630. Since December 2, 1916, these fig-
ures show the following changes: Loans, etc.,
increased $71,324,000, deposits increased $280,-
016,000, and excess reserves increased $161,-
471,320.

Recent figures of bank cloarings, railway
and postal receipts are higher than those of a
year ago, while fewer failures are reported.

Money rates have been considerably reduced
by the rapid increase in deposits and reserves;
commercial paper, now ranging from 3 to 3%
per cent, is 1 per cent lower than a month ago.
Call loans at 12 and 2 per cent show a reduction
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of 50 per cent from the rates prevailing during
the last two weeks in December. The open
market rates for bankers’ acceptances have
also declined about % per cent.

The figures of the foreign trade at the port
of New York from January 1 to 13, compared
with the corresponding period a year ago, are
as follows: Exports, $117,569,312, an increase
of $1,754,859; imports, $62,736,916, an increase
of $16,526,479.

The new British loan to be issued February
1, 1917, will consist of one and two year 5%
per cent secured notes for $250,000,000. It is
reported that the Government of Uruguay has
arranged in New York for a loan of 2,500,000
pesos at 6 per cent. A branch of the National
City Bank of New York has been opened at
Petrograd, Russia.

DISTRICT NO. 3—PHILADELPHIA,

While an excellent undertone to general
business conditions still prevails in this dis-
trict, the possibility of peace has caused hesi-
tation, with one or two exceptions, in all lines

of business, and has developed a spirit of!

caution on the part of buyers in contracting
for goods in excess of immediate wants.
Commercial failures in this district were
fewer in number last year than during the
preceding year, and the liabilities of the com-
panies involved were less in amount. Ref-
erence to the following tabulation shows that
94 per cent of the concerns failing were con-
ducting business with less than 85,000 capital.

Bradstreet’s report of commercial failures in this district,

classified as to capital employed.
$5,000 { $5,000 § $20,000 | 850,000 | $100,000
1916 and | %o to to to Total.
less. | $20,000. | £50,000. | $100,000. ; $500,000.
90 i 4 1 0 1 9
9 | 7 ) 0 1 103
% 4 1 9 0 101
64 ! 2 1 0 0 67
4 2 0 2 0 15
46 | 3 1 0 0 50
5| 8 0 0 N &
60 5 0 0] 0: 63
69 | 2 i 0. 1 73
8¢ | 0 1 1i i 7
78 | 7 1 0y 0 86
December. 88 | 1] 2 1! 1 93
Total.....| 8691 3 o $ 51 928

The year 1916 was one of comparatively low
crop production, but the prices obtained for
most of the crops were extraordinarily high.
In this district, although there was a slight
decrease in the production of the leading crops,
the prices of the products show a gain of about
44 per cent for 1916 over 1915.

The tobacco crop of Pennsylvania totaled
49,096,000 pounds in 1916, as compared to
42,390,000 pounds the previous year. Very
little of the 1915 Lancaster County tobacco
crop is now on the market. It has been selling
as high as 25% cents per pound. Some of the
new crop has brought 22} cents, the highest
price in many years.

The following table summarizes the results
of the most important crops in Delaware, New
Jersey, and Pennsylvania, as reported by the
United States Department of Agriculture:

Acreage o .
(000"s omi?;ted). Yield per acre,
Crop. [
1915 1915 1916 1915
Bushels, | Bushels.
Buckwheab......o....o..o... 238 273 4.3 21.0
(515 | N 1,925 2,015 38.6 37.7
[0 1,203 1,214 30.9 37.6
Potatoes (sweet)............. 29 29 104.3 149.8
Potatoes (white) 367 384 82.6 86.0
P RY@euiinn 331 346 17.4 18.7
Winter wheat. 2,139 2,093 17.8 17.3
Total.eeeuerarannnens 6, 282 6,354 1eiriiiicfeceniaan
Total production | Total farm value

(00Ys omitted). (000’s omitted).

Crop. . B S,
] "
1916 | 1915 1916 1915
Bushels. | Bushels.

Buekwheat..coooooiiiiiann. , 122 ' 5,728 34,371 $4,475
Corn..... 74,320 ¢ 75,965 71,857 53,187
0atS.cueinnnn-. 37,220 ‘ 45,729 | 21,304 20,221
Potatoes (sweet) 3, 02 4,345 3,401 2,993
Potatoes (white) 30,310 33,295 45,378 24 972
Rye............. 5 | , 468 8,392 3,463
Winter wheat 1 36,752 62,845 38,419
Total....ooviernnnnnn.n 192,087 | 208,2 215,748 143,732

Rates for money in this district are easier
than a month ago. The call loan rate, which
reached 5 per cent before the close of the year,
has been marked down recently to 3% per cent,
which was the ruling rate during the previous
October and November.
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The accompanying chart of the reserve condi- | esting to note the fluctuation in the excess
tion of members of the Philadelphia Clearing ‘reserve. During the last two years deposits
House Association during the past two years: have increased steadily, and the excess reserve
is probably indicative of reserve conditions ! now {(January 20) amounts to $44,000,000.
throughout the district, and it may be inter-

i DESERVES .
MEMBERS OF PHILADELDHIA CLEARING Houst ASSOCIATION

g -1 1215 ' 1916 i
s T TE T A TM IS I (AIS IO IR D I [F TR AR [J T I LATSTOR D Iy
e L B e e e e B R e e e e e o

140! " 140

DISTRICT NO. 4—CLEVELAND. tare of the optimistic type, except in regardjto

The only untoward circumstances in basic | transportation and the fuel situation. All
conditionsiduring the last month have been!lines of commerce and industry seem to be
the continuation’of car shortage and the cutting | enjoying the fullest measure of activity,
down of the supply of natural gas available for ! and have satisfying expectations for the year’s
manufacturing purposes. Al reports received | business.
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Agriculture.—Weather conditions have not
been unfavorable, since there has been con-
tinuous seasonable winter for more than a
month. It is not likely that this condition has
been injurious in any part of the district. The
sales of tobacco in the southern section of the
district have becn at unprecedented prices,
and the demand continues very active.

Industries.—In the iron and steel trades
favorable conditions are reported generally.
The demand continues insistent, and good
prices 'are maintained in all branches. Glass
and pottery plants are running to capacity.
Shoe factories are busy filling orders for spring
deliveries with indication of advancing prices.
The withdrawals of Kentucky whisky were
heavier in 1916 than ever known in the history
of the business, and prices higher. Oil and
coal producers report splendid business to the
extent that deliveries can be made. All other
manufacturing lines, including automobiles,
automobile parts, tires, wearing apparel, clay
products, electrical appliances, etc., make
optimistic reports.
~ Mercantile business.—dJobbers and distribu-
tors report great activity, and all retailers show
unprecedented volume of business for the sea-
son. Generally the year 1916 is characterized
as a banner year in all branches.

Both the wholesaler and retailer report a
very satisfactory condition in reference to col-
lections.

Construction.—In all building lines the re-
ports indicate improved feeling for the spring
season, and the demand for all classes of struc-
tural material continues very heavy. In some
parts of the district housing facilities are inade-
quate and open weather will usher in greater
activity in building lines. The comparison of
valuations of building permits for the month of
December, 1916, with the same month of 1915,
in the nine larger cities of the district shows a
net increase of more than 16 per cent. The
ollowing table shows permits issued and
valuations:

Permits :
vty Valuations. cr;%rt
Increase | in-
or crease
Dec. | Dec.,| Dec., | Dec., |decrease. e
1016, | 1915, | 1916 1915. crease
Akron, Ohio. . 238 170 | $648,115 | 3566,425 | 881,690 14.4
Cmcmnatx Ohio.| 947 1,121 | 998,345 {1,113,110 |1 114,765 | 110.3
Clovelond, Ohio..| 687 | 707 |3,080,080 [2,985,825 | 93,155 3.1
Columbus, Oth . o1 99 | "242,340 | "150,340 92,000 6L.1
Dayton, Ohio 141 62 341,278 | 120,195 221,083 { 183.9
Erie, Pa....... . 59 67 | 132,805 | 104,523 28, 282 27.0
Plttsburg,h Pa...| 188 268 1,199,916 |2, 995 596 {11,795.680 | 159.9
Toledo, Ohlo ..... 184 158 | 441,194 300 425 90,769 25.9
Youngstown,
Ohio........... 75 54 | 214,830 | 336,125 |1121,205 | 136.0
Total....... 2,630 | 2,706 7,299,803' 8,722,564 11,422,761 | 116.3
1 Decrease.

Bank clearings.—The bank clearings for the
nine principal cities in the district for Jan-
uary 1 to 15 show an increase of nearly 40
per cen tover the same period last year. The
following table gives the comparative figures in
detail:

Jan, 1 to 15, inclusive.
Per cent
Increase. | inerease,
1917 1916

Akron, Ohio..... $10,941,000 $5,606,000 85,335,000 95.1
Cmcmnati, Ohio. 86 980 299 70,827,250 16,153,049 22.8
Cleveland, Obio. . 146 664 370 92, 501,751 o4, 162, 619 58.5
Columbus, Ohio . 21 757 900 16,877, 500 4,880, 4 28.9
Dayton, Ohio.... 9 402 956 7,263,329 2,139,627 29.4
Erie, Pa........- 3 721 664 3,040,419 681,245 22.4
P].ttsbur h, Pa... 1’78,834 278 | 127,653,737 31,180,541 24,4
Toledo, hio..... 22,347,910 17, 4,959, 526 4,388,384 24. 4

Young stown,
hi0..eneeenn.. 9,699,135 4,204,941 5,494,194 130.6
Total...... 470,349,512 { 345,934,453 | 124,415,059 35.9

Money rates.—The end of the year witnessed
exceedingly heavy deposuts in the banks, and
for the first 15 days in January money condi-
tions throughout the: district were very easy,
the demand being light and rates exceptionally
low for prime loans. It may be stated that
even up to nearly the end of the month in prac-
tically all of the centers there was an unusual
excess of loanable funds.

The demand for high-grade investment se-
curities is very active, and the fluctuations in
basic prices have been nominal.
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Post-office recr’ipts —The activities in the' | ‘South Carolina, notvmthstandmg very serious
Postal Service in the nine larger cities are indi- | flood damage, and spotted crop conditions,
cated below. i makes a remarkable showing. Her mdustrlal

product% reach a valuation of $168,000,000, an

iDecember Docomber, | Increaso | Ter cent” increase of $43,000,000 over 1915, and her
j‘ 916, | 1915, | guooF o G Iavucultura,l products reach a valuation of
e ! L $192,400,000, also an increase of $43,000,000

glmonieso S| gogs| sgn| s over tho provious year.
gl MR B R o pitsourees of the national banks of the
%}‘fetof’la Ohio. . ;313‘3 Z&% ;Zgl) L ] ifth Federal Reserve District show an increase
%ﬁgﬁlﬁm %wp? ............. 3%?32 ﬁg’?gé 32,%3 gg in total resources from 8630 OOO 000 Decem-
Youngstown, Oitto--nnn-. | “sse21| 30,160 | 576 1.1 ber 31, 1915, to $733,000,000, November 17,
TOtaloeeenneeennn.l 1,641,685 | 1,587,627 | 104,008 6.7 1916, an increase of 16 per cent, V1r0*1n13,
' | leadma with an increase of 23 per cent in

1 Decrease.

tota,l:.

Labor conditions.—There is Stﬂ[ an acute The increase in wealth in the district extends
demand for labor of all grades, yet on account . to all lines—banking and production in every
of the car shortage in the coal regions there is | line of agriculture and manufacture—with a
some Iestlessness because of 1nab111ty to con- |corresponding natural increase in distribu-

tinue employed full time.
In general the conditions in District No. 4
are unquestionably sound and promising.

DISTRICT NO. 5—RICHMOND.

Recent figures of the value of farm products ;

in the Southern States, including Oklahoma,
give a total valuation of $4,650,000,000, which
is about 40 per cent of the entire value of farm
products in the whole country. This, not-
withstanding the fact that the South contains
only about one-third of our total population.
These products consist of cotton, cotton seed,
corn, wheat, oats, rice and other grains, bay,
tobacco, live-stock products, fruits, potatoes
and other vegetables, the diversification of
crops being more widespread than ever before
in the hlstory of this section.

The States of the Fifth Federal Reserve
Distriet have produced the following values,
comparison being made with 1915:

1915 1916

Maryland

$55,000,000 | $87, 000,000
‘West Virginia..... 69, 000, 000 000 000
Virginia...... 152, 600,000 215 000 000
North Carolina.... -...| 197,000,000 274 000 000 -
South Carolina.......ceevvivinnaiiiiinnaai. 148, 000 000 | 192,000,000
521,000,000 | 855,000,000

i tion. The volume of general trade has been
. abnormal, collections very much above the
| average, and manufacturing has been pros-
‘perous, particularly among the cotton mills
| which are well sold ahead at profitable prices.

Exports, bank clearings, railroad earnings,
and postal recelpts have shown large increases,
and continue in full volume at the end of the
year.

A number of banks in this distriet, particu-
larly in the rural sections, have failed to realize
the usual percentage of proﬁts during the past
year. This has been due, in a large measure,
to the circumstance that many of the country
banks, relying on a generous revenue derived
from exchange charged on their own checks,
have, because of the competition of banks
similarly situated, allowed themselves to drift
into the custom of paying interest on deposits
under conditions and at rates which preclude
the possibility of making safe loans at a reason-
able profit. This matter is receiving consider-
ation in many quarters and it is confidently
believed that more and more of our member
banks are realizing the necessity for adjusting
themselves to the more logical, and therefore
sounder, conditions resulting from the opera-
tion of the Federal Reserve System.
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The port cities of the district have on thei
whole experienced better rates for loans, and |
many of the banks at these pointsihave found |
profitable use for}bank} acceptances in the |
financing of heavy;exports. '

Advance orders for agricultural implements -
are for greater quantities than usual, with !
requests for prompt shipment, and liberal
re-orders are coming in from most sections. A :

larger acreage of ground has been turned than

last year, and preparations for increased crops

are well under way. There is a good demand
for fertilizers at fairly profitable prices. Di-
versification of crops is being systematically
pursued and the production of home supplies
is being given earnest consideration and effi-
cient attention.

The lumber trade, which is probably the only
line continuing to show depression, is looking
up, prices indicating an iraprovement and the

demands being better, shipments, however, be- ;

ing somewhat restricted owing to car shortage.

Jobbing and retailing in all lines show some !
recession as usual from the extreme of Christ- |
mas trade, but are still in healthy volume.
Prices, particularly of materials, are regarded
as dangerously high and buyers are cautious.
The canners of the district report that goods in
their line are cleaned up and they are looking
for a ready market for this year’s products.

Building continues in unusual volume for
this season of the year, and there are no evi-
dences yet of lower prices for materials, which
are still scarce.

Cotton is still being held to some extent in
the district, but will undoubtedly be disposed
of at good prices before the next crop becomes
available. _

Prohibition, which became effective in Vir-
ginia on November 1, 1916, does not appear to
have affected business adversely and the new
condition of things has been accepted in good
spirit and with very little friction.

There is throughout the district a tone of
conservative optimism, and apparently weli-
directed efforts toward development and im-

provement in all lines of endeavor are on foot. |

DISTRICT NO. 6—ATLANTA.
Trade conditiors were satisfactory during

| the month of January. Manufacturers have

orders booked far in advance. Adding to this
the splendid financial outcome of agricultural
operations, there appears little prospect of
the usual midwinter dullness.

Bank deposits continue on the increase, a
condition: that is not confined to any particular
financial center, but is the result of returns
from the large volume of domestic and foreign
!business. The steadying influence of fairer

| interest rates is now being felt by the banks
|and there is less cause for complaint than
i prevailed some time ago. The Heard National
| Bank of Jacksonville, Fla., was closed on
‘January 16, by order of its directors. It is
' stated that depositors will ultimately be paid
in full and that losses will fall principally upon
stockholders.

As estimated by the United States Depart-
ment of. Agriculture, as of December 1, 1916,
the total value of all crops (which does not
include live-stock products) for 1915 and 1916
for the States in the Sixth District was as

follows:

1916 1015

ALBDAIE. - eeeeeeeeeeoeeeeenaeenenan $158, 260, 000

8158, 469, 000
L) T RN 0, 495, 000 43, 122, 000
Georgia.... ...{ 348,924,000 234, 147, 000
Louisiana.. ... 182,845,000 112, 940, 000
Mississippi.. ...| 190,674,000 150, 327, 000
Tennessee .1 220,888,000 145,977, 000

As indicated, all these States show heavy
gains with the exception of Alabama, where,
notwithstanding the heavy floods and the pres-
ence of boll weevil, the value of the 1916 crops
is slightly more than that of the 1915 crops.

Reports from Florida put the estimate of the
season’s fruit crops at a slightly larger figure
than the previous season. The rice crop of
the district is estimated to be worth $11,600,000
more than that of 1915. The lumber trade
has made considerable recovery from the holi-
day quiet. Hardwoods are advancing in price,
the demand is good and movement active.
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Naval stores remain steady, demand good and
prices slightly advanced.

In the wholesale dry goods market jobbers
are beginning to makelarge shipments of spring
merchandise. Salesmen are active in all spring
and summer lines and report liberal orders.
The outlook is very promising.

Flour business has been fairly active and

_mills anticipate a constant steady demand
the balance of the season, based on the fact
that owing to high prices southern flour dealers
are carrying minimum stocks and order fre-
guently and constantly rather than on a!
speculative basis. Higher-priced flour is pre-
dicted. ’ .

The demand for tobacco has been exceed-
ingly strong, and it is estimated that 90 per
cent of the crop has been sold at prices the
highest since 1897. The percentage of leaf
tobacco is much larger than in usual crops,
being probably 75. Present prices are from
75 to 100 per cent higher than quotations of |
18 months ago.

The mining industry in the Birmingham!
district is now regarded as satisfactory to the
operators. The car shortage is greatly les-|
sened. Consumers are in the market fori
renewal of contracts that expire in the main !
on July 1, the contract period. There is a
great demand for all miners and mine laborers,
not only in coal mining but in ore, limestone,
and quarries. Some laborers are still leaving
the district for northern labor markets. Pros-:
pects for profits in the coal industry are better.|
than for many years.

The New Orleans branch of the Federal Re-
serve Bank of Atlanta reports:

Land values throughout this district have
risen and an unusual interest is manifested re-
garding agriculture and stock raising. In the
last 30 days more buyers have come to the
front than for the past five years, all of which
tends toward an increase of farm products for
the future and a corresponding revival of busi-
ness generally.

Credit men report more satisfactory collec-
tions and the paying up of long-standing

balances.

Industrial conditions are excellent over the
entire district. Labor is fully employed at
good wages, and the production of all manu-
facturing concerns is sure to create new rec-
ords for 1917.

Biloxi reports that the Gulf Coast industries
are doing well and that the sea-food packing
houses are well supplied with orders. The
winter visitors this season are more numerous
and demand more luxurious accommodations
than heretofore. "

Louisiana has fared well with a total farm
output of $182,845,000, as compared with
$112,940,000 for 1915. Its farmers realized
$69,905,000 more than during the previous
year, a 64 per cent increase. . In this respect
Louisiana has fared better than any other State.
Not only did it enjoy the advantages of higher
prices, but larger crops also, particularly such
staples as cotton, cane, and rice. With this
stimulus, it is natural that great encourage-
ment should be held out to the farmers for the
next year; and the promise is for still greater
acreage under cultivation.

The efforts of agricultural experts, colleges,
and others are directed to prevent the farmers
from returning to the fallacy of the past of rais-
ing a single crop because prices have been high,
and thus by overproduction destroying or
checking the growth in diversified farming so
marked during the year.

DISTRICT NO. 7—CHICAGO.

Reports irom bankers, manufacturers, and
merchants all give evidence of great business
activity, and annual reports which have come
to hand show the favorable results of last year’s
operations. The banks throughout the dis-
trict have increased deposits and heavy re-
serves, and the investment of these funds is &
serious problem, since in many instances the
Jocal demand is far short of the supply. In-
terest rates continue low, and some of the coun-
try banks, which ordinarily have a good outlet
at home for their money, are buying brokers-
paper in spite of its low return.

Bond houses are enjoying a good volume of
sales, and authorities in this line are of the
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opinion that the investor is in & strong position

and is only waiting for some definite assurance
as to the future before making commitments.
One feature militating against a strong demand
for local securities is the large volume of foreign
Government obligations offered in this market
at "attractive, interest rates. First-mortgage
farm loans are paying the lowest rate of interest
in their history, and the ‘amount loaned per
acre is sald to be the highest, caused by the
entry into this field of the insurance companies
and Eastern banks and the call from investors
for a good home security.

The- railroad situation is one of the most
serious problems before the district and the car
shortage has not been alleviated to any great
extent. Comments on this subject come in
from all sides, and the coal industry claims that
it is unable to make deliverics owing to in-
ability to secure cars to move the coal from
the mines. In certain sections the farmers
have been unable to secure cars to ship grain
to market, and the delay has brought about
slowness in collections where the payments
were dependent upon the marketing of the
crop.

The grain markets, with the exception of a
speculative flurry, have been strong. The
crop in this country was of only fair volume,
and there is some indication that the farmers
are holding back grain for.speculative pur-
poses.. Another element tending to support
the market is the Argentine grain situation
and the heavy requirements from abroad.
Live stock has come to market in a liberal way
during the past month, realizing high prices.
The cattle are generally in good condition but
the hogs are frequently light in weight. It is
reported that the supply of animals through-
out the country is showing an increase, the
domestic demand for packers’ produects is fair,
and the export demand good. By-products
are well taken at substantial prices.

All labor is well employed at this time and,
while a shortage is being felt, it is believed by
many that the trouble will be more acute in
the spring when those who are now working
inside resume their open-air employment in

such lines as building, etc. Wages are gener-
ally in accordance with the value of the serv-
ices and this has brought about a somewhat
better feeling and less discontent than existed .
several months ago. Reports from manu-

ifacturers and others indicate that collections

in this district are satisfactory, the different
localities naturally showing varying degrees of
promptness in meeting their obligations.
Throughout Illinois and Indiana money is
easy and payments satisfactory. Collections
in Towa, Michigan, and Wisconsin are generally
prompt, but certain communities arc suffering
from inability to dispose of their crops, due to
car shortage, while others are overstocked in
some lines. These conditions, however, are
not general, and the situation on the whole is
satisfactory.

The steel companies are rushed with work,
and the manufacturers dependent.upon them
find difficulty in securing prompt deliveries in
spite of the substantial prices paid. The high
cost of raw materials is still looked upon as a
possible deterrent to future buying, but this
has not made itself felt in the results to date.
Dry goods distributors and merchants look
forward to a good spring business, and this
year’s sales to date are considerably ahead of
last year. This, however, is offsct by the fact
that heavier stocks are carried, in some in-
stances 15 to 30 per cent larger than in Janu-
ary, 1916. This is an element which will bear
watching. Wool is strong in price, but there
are some reactionary signs. Mills are running

to full capacity, and it is expected the high

prices and active business will continue for
some time to come. The lumber industry is
quiet, and those concerns dependent for their
supply upon oversea shipments are naturally
suffering from lack of awailable bottoms.
Pianos are in good demand considering the
time of year. Leather prices are not quite as
strong as last month, with the exception of
sole leather. Shoe factories are running full
time with favorable prospects.

Clearings in Chicago for the first 20 days of
January were $1,402,000,000, being $397,-
000,000 more than for the corresponding 20
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days in January, 1916. Clearings reported by
19 cities in the district outside of Chicago
amounted to $283,000,000 for the first 15 days
of January, 1917, as compared with $203,-
000,000 for the first 15 days of January, 1916.
Deposits in 8 central reserve city member
banks in Chicago were $738,000,000 at the
close of business January 22, 1917, and loans
were $488,000,000. Deposits show an in-
crease of approximately $36,000,000 and loans
" an increase of approximately $6,000,000 over
last month.

DISTRICT NO. 8—ST. LOUIS.

It is the general rule that after the holiday
buying business pauses for a rest. But this
year the dullness following the Christmas sea-
son has not been pronounced. This, too, in
spite of the fact that this district did arecord-
breaking seasonal business.

Prices on the whole are still increasing, but
seem at last to have reached a point where
buyers are thinking carefully over their pur-
chases. In the latter part of last year the
public desired the best and seemed not to think
of price. There are now indications to the

effect that while the public is still satisfying its !

desires without much hesitation, at the same
time, before buying, it considers whether a

cheaper article will not serve the same purpose ;

as the more expensive one.

It is reported that retailers are not hesitating
to buy to care for their estimated ordinary
demands, but they are conservative as to this
estimate dnd, as a rule, not buying more. It
would seem that speculative buying has prac-
tically been eliminated from this district.

A number of our large manufacturers and
wholesalers are not urging customers to buy
goods, but are rather discouraging the buying
of more goods than the customer is certain
of selling.
that his concern did not want to have its cus-
tomers burdened with its product at the pre-
vailing high prices, with the possibility of their
having to suffer a loss later on. Some houses
are not selling for delivery at a date later than
May.

One large manufacturer explained

In several instances it is reported that mer-
chants are buying well ahead of their actual
needs and are being allowed to do so, but such
does not seem to be the general rule in this dis-
trict. The general attitude seems to be con-
servative on the part of both the seller and
the buyer, and the general public, while buying
freely, is not reckless, but is beginning to think
of price before buying.

Throughout all sections of this district re-
ports just received indicate that the last quar-
ter of 1916 was record breaking. Those who
Ireport say uniformly that agricultural and
' other conditions are good, and that the present
prospect is that there will be a good business
throughout all this year, though as large a busi-
ness as was done during 1916 does not seem to
be anticipated.

According to the report of the St. Louis
National Stock Yards, during December there
was a considerable increase in the receipts and
shipments of live stock over the corresponding
month of 1915, with the exception of sheep, for
' which the market has been quiet.

- Building operations in this district have not
been so active during the past 30 days, and
reports would indicate that the activity is
even somewhat less than it was ‘this time a
year ago.

There have been substantial increases in the
amounts of postal receipts for December, 1916,
over the corresponding month of the previous
year in all the principal cities of this district.

Money continues plentiful. In St. Louis
the rate to customers, as a rule, ranges from
4 to 4% per cent, and in other sections of the
district it is somewhat higher.

DISTRICT NO. 9—MINNEAPOLIS.

Over the district, as a whole, business is un-
dergoing the usual midwinter lull. While the
situation is favorable, trade is quiet.

Serious disturbances occurred in the north-
ern lumber camps in Minnesota during the
early part of the month and were overcome
with difficulty. Quiet again prevails and tim-
ber concerns are able to go ahead at their
scattered camps, many of: which were closed
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during the disturbances because of the in-
timidation of men and trouble caused by wan-
dering bands of agitators.

Industrial operations are continuing on
about the same scale as a month ago. Labor
is fully employed, and most concerns are en-
joying a brisk business.

Clearings show some small fluctuation, but
remain approximately the same. Collections
are uniformly good. Banks at country points
report a fairly good demand, with rates un-
changed. At the urban centers the demand is
somewhat lighter, with rates, if anything, a
trifle easier.

There has been some slight improvement in
the car situation, but the shortage is still se-
vere, and is hampering many lines of business.

Mining operations for the coming season
will be very active. Northern Minnesota con-
cerns are holding their forces together as well
as they can by employing men on stripping
work and other winter operations in anticipa-
tion of a record season. In the copper-mining
districts of northern Michigan and Montana
production is still maintaining record figures,
and the mines expect during 1917 to make a
large increase over the remarkable figures of
last year.

Cold weather and storms have interfered with
traffic to some extent.

The amount of incoming wheat-at the Min-
nesota and Duluth terminals is comparatively
small. Deliveries at country points are very
light on account of the condition of the high-
ways. Prices still continue to hold a very
high level.

January snows have covered the greater
part of the grain territory and are an addi-
tional and valuable guaranty of proper
moisture conditions in the spring.

DISTRICT NO. 10—KANSAS CITY.

Conservatism in banking is apparent from
the healthy reserves maintained by the major-
ity of institutions. While this may, in part,
be due to lack of demand, there is unques-
tionably a feeling that the uncertainty of the
future demands a "“close‘ scrutiny of invest-

ments. Interest rates remain practically un-
changed, but competition is close for short-
time loans of certain liquidity. All reports
continue to show increases in bank clearings,
deposits, and post-office receipts. Thirteen
important cities in the district show an average
increase in clearings of 44.5 per cent for the
year 1916 over the year 1915. Abstracts of
reports now being received from the banking
departments of States within this district
show deposit increases in State banks running
into huge figures, and there is every indication
that these increases in all banks will continue
to expand. '
Agriculture.—Every State in whole or in
part within this district shows a noticeable in-
crease in the total estimated value of the
13 principal crops for the year 1916 over 1915,
Varying reports are being received with
regard to the condition of the winter wheat,
but the promise is not far from normal. In
some sections of the district heavy snows have
fallen and will be of great wvalue, but in

.other localities precipitation has been deficient

and some complaints of damage have been
received.

Live stock.—General conditions, in spite of
the scarcity and high price of feed, are said
to be favorable for the live-stock feeder.
Record high prices for cattle and scarcity of
feed, with attendant increased cost, has stimu-
lated the movement of short-fed stock. Pros-
perity in western sheep circles has received
an additional impetus in the earlier contracting
of wool at unprecedented prices. There are
some indications of an increased demand for
loans on live stock, and stockmen of this section
are securing & greater portion of their accom-
modations from local banks than for many
years, which condition may be attributed,
in part at least, to the provisions of the Federal
Reserve Act permitting the discount of six
months paper secured by live stock.

Mining.—Colorado’s metal output for 1916
sets a new record for the industry in that State.
The value of five metals only, i. e., gold,
silver, copper, lead, and spelter, exceeded the
value of 1915 by more than 25 per cent,
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although the past season was not favorable to
the production of gold, the cost of mining per

ounce, placers excepted, being rated at the!

highest in the annals of the industry. Reliable
figures show that the value of zine, lead, and

calamine ores produced in the Missouri-Kansas- '
Oklahoma district for 1916 exceeds the total:

of 1915 by 34 per cent. The new year opens
suspiciously for continued prosperity in the
mining industry with active work in the
developing of prospects.

Oil.—Repid advances in the price of crude
oil in the Kansas and Oklahoma fields have
continued, the quotation now standing at
$1.70 per barrel with expectation of further
increases. The present price is the highest
ever posted in these fields. Owing to this in-

crease much new work is being planned, but is |
: furniture sold. Losses are about one-half what

seriously delayed by lack of water for drilling
purposes. Leasing is exceedingly active.
Manufacturing.—Although the manufactur-

ing industry in this district is in its infancy and !
does not compare in volume with that of the |

eastern districts, the past year has shown a
substantial growth, not only in the volume of
business turned out, but in the construction

of new factories and increased facilities to meet |

the growing demands of trade.

Wholesale and retail—The completion of in-
ventories has accentuated the unprecedented
volume of mercantile business transacted dur-
ing 1916. The usual post-holiday quiet has
been less marked than in previous years. Col-
lections continue uncommonly good.

Business in dry goods and garment lines has
beon of good volume, slowness of business due
to previous mild weather having since been off-
set by the demand produced through generally
lower temperatures.

Clothiers have cnjoyed a most successful
yoar. Customers are demanding better mer-
chandise, allowing good profits in spite of in-
creased costs.

In implements, jobbers declare that their
suggestions for early shipments have met with
a ready response from the trade. The main
complaint is in getting factory shipments. The

per cent, causing earlier orders to avoid future
price increases.

The gradual shifting of the automobile busi-
ness from a summer business to an all-year-
round line is more and more apparent, the
month of December having been almost as
profitable as the month of June. Local au-
thorities declare that $50,000,000 worth of
motor cars nave been distributed in this ter-
ritory during 1916.

Cement dealers report & very gratifying in-
crease of 15 per cent in 1916 over 1915, with
the outlook bright. ’

The wholesale furniture business showed an
increase of 20 per cent in 1916 over 1915, an
average of 15 per cent of which was probably
due to advance in prices, and approximately 5
per cent to increase in the actual volume of

they were in 1915,

The mail-order business reports one of the
smoothest operating years in its history, hav-
ing at no time been hindered through the gen-
eral labor shortage. Salaries have been in-
creased not less than 10 per cent, in addition to
a general distribution of extra compensation
because of increased cost of living. Factory
holdings show an increase of from 35 per cent

-to 38 per cent in all lines, despite unstable and

difficult merchandizing conditions.

Flour mills report a restriction of trade in
both domestic and export channels. ILocal
mills are not selling anywhere near the volume
of flour they are turning out.

The average percentage of increase in values
of building permits issued in eight important
cities in this district for the year 1916 over the
year 1915 was 24.4 per cent.

Labor—Complaints of labor shortage a‘e
now uncommon, in fact, in the larger cities em-
ployment bureaus are unable to supply jobs for
all applicants, but this is probably the natural
result of the season and of the usual influx to
the cities during the winter months. There
has been some threatened disturbance among
the laborers in the coal fields in Colorado, but
this is purely local in character. Labor con-
ditions may be said to be better than normal

new vear started with general adivances of 10! for this season of the vear.
) g y
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DISTRICT NO. 11-—DALLAS.

The new year has brought the usual lull in
business which follows the holiday scason, and
this condition will probably continue for some
60 or 90 days, or until the spring trade opens.
This dullness has been less marked than in
previous years. Reports from all sections of
the district confirm tho earlier predictions of
an unprecedented holiday trade. The year just
closed established new records in the business
history of this section.

Retail trade has been made rather active by
the inauguration by merchants of special clear-
ance sales. Wholesalers and jobbers are pre-
paring to start their salesmen and are stocking
up for the coming season. Collections in all
lines continue good.

Considering the midwinter season, building
operations are more than holding their own and
demand for materials is all that could be ex-
pected. The car situation, from reports re-
ceived, is considerably improved over 30 days
ago, though restrictions are still placed on
shipments to northern and eastern territory.

The recent heavy snow over most of the dis-
trict brought an end to a.drought of some 60
days’ duration. The snow was unusually
heavy in Texas and insures a fine season for the
preparation of the spring crops. From the ox-
treme southwestern portion of the district,
where farming is engaged in practically the
yoar round, the winter truck crops are reported
to be in good condition. Carload shipments of
cabbage are being made from the Brownsville
section, and within the next 30 days it is ex-
pected that the crop movement will be well
under way.

Some decrease in bank deposits is noted by
the reports made on the comptroller’s call of
December 27, as compared with the November
17 call. Otherwise, the banking situation has
been about the same as 30 days ago. Demand
is light and rates easy. There seems to be a
disposition on the part of most bankers to
maintain their strong position and proceed
with some caution, to await conditions that
may develop after the first few months of the
year.

Clearings at the principal cities continue at
record figures and for the month of December,
1916, were $236,762,578, while for the same
period of last year they were $195,718,070, or
an increase of $41,044,508, or 21 per cent.
For the year 1916 the aggregate amount of
clearings in the cities reporting was $2,190,-
754,725, and for the year 1915 the aggregate
was $1,784,204,441, or an increase of $406,550,~
284, or 23 per cent.

The demand for lumber .and building ma-
terials has been light. Dealers are taking stock
and closing their books on last year’s business.
Collections are reported good. The car situa-
tion in this line is much improved. Manufac-
turers of brick, tile, and similar building ma-
terials advise that orders are being booked for
1917 delivery and that they anticipate a good
trade when the building season opens in about
60 days. Building permits issued in Decem-
ber, 1916, in the cities reporting—Austin, Dal-
las, Galveston, Houston, San Antonio, and
Waco—aggregate in amount $2,072,598, .and
for a year ago the aggregate was $1,539,394, or
an increase of $533,204 or 35 per cent. The
aggregate amount of building permits issued in
the named cities in 1916 was $12,837,100, an
increase of $1,792,539, or 16 per cent over 1915.

Post-office receipts for the cities reporting—
Austin, Dallas, El Paso, Fort Worth, Galveston,
Houston, Shreveport, and Waco—for the
month of December, 1916, aggregate $384,638,
and for a similar period of 1915 the sum of
$329,236, or an increase of $55,402, or 17 per
cent. For the year 1916 the post-office re-
ceipts of the listed cities aggregated the sum of
$3,540,355, while for 1915 the aggregate was
$3,047,102, showing an increase in the former
year’s business of $493,233, or 16 per cent.

Exports from the port of Galveston for De-
cember, 1916, were $40,488,984, while for De-
cember, 1915, the total was $17,796,672, show-
ing an increase of $22,692,312, or 127 per cent.
This increase was made up principally of ship-
ments of cotton to England, France, Italy,
Spain, and other foreign countries. Exports
to Mexico also showed a heavy increase over
a year ago.
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Rains and snow over the cattle-raising sec-
tion of the distriet have made range conditions
good. The dry weather had caused grass to be
short over a large part of the range territory
and necessitated considerable feeding by cattle-
men. Our reports are that there have been
few losses on account of cold weather and that
cattle have thus far gone through the winter
well. Reports from Arizona especially are
that the cattle industry in that section is un-
usually prosperous. Prices are good for any-
thing marketable, and there is demand for
steers for spring delivery at advanced prices.
With the rccent announcement by the Gov-
ernment of the designation of Fort Sam Hous-
ton, San Antonio, as a remount station and the
concentration of several thousand head of
horses and mules for Army use, there should be
an excellent demand for this class of stock.

The advance in the prices of crude petroleum
has stimulated business in the oil fields, and
conditions are reported satisfactory. The
movement of refined oil from Port Arthur in
December was heavier than in the month pre-
vious and has contributed to make an unusually
profitable season at that port. The scarcity
of coal continues to be felt and has caused a
heavy advance in prices. Reports from Okla-
homa are that a few of the mines have opened
and it is believed that the remainder will soon
doso. Itisexpected that the controversy over
the wage situation will soon be settled and nor-
mal conditions in the mining districts resumed.

Failures over the district from December 16,
1916, to January 15, 1917, were in number 45,
with liabilities aggregating $433,520, and for a

similar period a year ago aggregated in number |
35, and in liabilities $436,998, showing an in-,

crease in number of 10, but a decrease in

amount of $3,778, or less than 1 per cent |

decrease in amount of liabilities.

The employment of labor is normal in all
branches and the outlook is quite satisfactory
for the first balf of 1917, especially in the build-
ing trades.

sequential. Several increases in wages rang-
ing from 10 per cent to 50 cents per day in
different branches of labor over the district
have served to satisfly workmen and keep
down strikes and lockouts. There is no evi-
dence but that the new year will be equally as
prosperous as the year just closed. In any
event, business men in all lines of endeavor
anticipate this condition and a genuine tone of
optimism prevails in all lines,

DISTRICT NO. 12—SAN FRANCISCO.

No material change is apparent in the busi-
ness of this district during the last 30 days.
Retail trade shows reaction from the activity
of the holidays. The outlook is regarded as
promising.

Money is casy and there is but small demand
for rediscounts at this bank. While this situa-
tion is not without its accompanying hazard of
possible over-expansion, little evidence of such
a condition is found.

Itis reported that a new line of ships is to be
put in service from Seattle to the Orient, con-
sisting of four vessels to be builtin Yokohama by
Norwegian interests.

The Southern Pacific is reported as having
taken over the railroad now building from
Yuma, Ariz., to San Diego, thus entering terri-
tory hitherto served only by the Santa Fe.
This should be of considerable advantage both
to the Imperial Valley, through which the road
passes, as well as to Arizona and San Diego. It
is rumored that the Hill interests have secured
an ontrance into San Francisco over the Ne-
vada-California-Orogon lino.

Conditions in the lumbering industry are
reported as growing more favorable.

Bank clearings for 19 principal cities in this
district in December, 1916, show an increase of
32 per cent over those of December, 1915.
Spokane’s percentage of increase was 45;
Seattlo, 39; and San Francisco, 37. Clearings

i for tho year of 1916 show a gain of 26 per cent
There have been no labor disturb- i over those of 1915. Between December 31,

ances in recent months and the number of; 1915, and the last comptroller’s call, December
strikes and laborers involved has been incon-| 27, 1916, deposits of national banks in the
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7 reserve cities of this district increased 24
per corct, while loans and investments increased
26 per cont.  Building permits for the samo 19
citios it 1916 show an increasce of 20 per cent
over 1915.

Califorria is one of the few States which have
not adopted the usniform negotiable-instru-
ments law. This has been proposed in the
legislature now in session.

A similar law Is already in force in every
other State of this district.

The gap betweon production and shipments
of petroleum roached the maximum for the year
in December, with a daily production of
255,983 barrels and daily shipments of 316,563
barrels, o difference or withdrawal from stored
stocks of 60,580 barrels daily. The shipments
record a new high level. Total crude oil stocks
on December 31, 1916, wore 44,036,190 barrels,
showing a roduction of 13,110,861 barrels
during the year.

Exports from the Pacific coast ports during
the month of December, 1916, show an incroase
of 75 per cent over those of December, 1915,
and the imports for the same month this year
show an increase of 20 per cent over the cor
responding month last year.

The bean crop in California for 1916 is osti-
mated at 163,000 tons, with the prospect of a
much larger crop in 1917. Final figures for
the 1916 prune crop of the Pacific coast place
it at 93,000 tons, valued at $10,000,000.

The crop of rice (a new product in Califor-
nia) is now estimated at 1,250,000 sacks from
60,000 acres as against an estimate of 1,800,000
sacks earlier in the season. This change is due
in part to the failure of a considerable portion
of the late plantings to mature. Sales have
been made at about $1.75 per 100 pounds.

The apple crop of the Pacific Northwest is
approximately 19,000 cars. The returns from

this crop will be much larger than those from
last year’s crop; 13,000 cars already shipped
have averaged. $700 per car.

Stocks of canned goods in first hands are
almost sold out, and that which remaius is seli-
ing at very high prices. It is thought that
there will be practically no carry-over to the
1917 season.

The total fruit crop of Oregon m 1916 is
reported as yielding $9,000,000 net to the
growers, which is $1,000,000 more than in
auy previous year. Two naw industries have
receittly been introduced into Oregon-—the
growing of flax and of cranberries. The cran-
berry c¢rop in 1916 amounted to only 2,000 bar-
rels, netting the grower $8 per barrel, but the
crop of the coming year promises to be larger.

Live-stock ¢onditions continue to be most
favorable. Nevada reports the highest prices
ever paid for lambs, averaging $5 each for the
600,000 lambs sold this year.

The salmon catch of 1918 for the Pacific
coast of the United States and Alaska is re-
ported as 7,121,000 cases of 43 one-pound cans.
This is above the average, though below the
1915 cateh. The catch was heavy in Alaska,
but below normal in the Puget Sound and the
Columbia River districts. The prices for sal-
mon have reached the highest point in years,
the value of the 1916 pack being estimated at

$40,000,000.

The value of the mineral production in the
district for 1916 exceeded $420,000,000—cop-
per about $285,000,000; petroleum, $49,000,000;
gold, $40,000,000; and silver, $23,000,000.
Ten mines in Arizona paid $34,000,000 in divi-
dends during the past year, and the mines of
five western States paid over $100,000,000 in
dividends. Alaska’s mineral production in
1916 was over $50,000,000,
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DISTRIBUTION OF DISCOUNTED PAPER
BY CLASSES, SIZES, AND MATURITIES.

Commercial paper discounted by the Fed-
eral Reserve Banks during December, 1916,
totaled $63,716,300, by far the largest monthly
total 1ep0r‘red since the opening of the banks.
Considerable increases in discount operations
are shown for all the banks except Kansas City,
Dallas, and San Francisco, though the princi-
pal increases are shown for the threc eastern
seaboard banks, where the immediate cffects
of the late disturbancein the call money market
were chiefly felt and where some of the leading
Jocal member banks for the first time availed
themselves of rediscount privileges with their
Federal Reserve Banks. Of the total amount
of paper discounted during the month more
than 70 per cent represents the share of the
three eastern banks, as against over 60 per cent
for November. 1916, and less than 3 per cent
for December the year before. Discount oper-
ations of the three southern banks, which re-
ported over 62 per cent of the December, 1915,
total, were about 10 per cent of the total re-
ported for the month under discussion.

Discounts of the Federal Reserve Banks for
the year 1916 totaled $207,870,800, compared
with $161,353,000 for the year 1915.

Of the total discounts for the month, $29,-
892,400 is represented by member banks’ col-
lateral notes secured by commercial paper;
$1,085,600 by trade acceptances (two-name
paper), and $817,000 by commodity paper.
The total of these three classes of paper, dis-
counted at preferential, i. e., lower than ordi-
nary rates, is $31,795,000, or about 50 per cent
of the total discounts for the month. All the
banks, except San Francisco, report advances
upon member banks’ collateral notes, though
nearly 75 per cent of the total of nearly
$30,000,000 was advanced mainly to local city
members by the Philadelphia, New York, and
Chicago banks.

Discounts for the month of trade acceptances
for the first time exceeded $1,000,000, nearly

FEDERAL RESERVE BULLETIN.

80 per cent representing the combined share

of the Rlchmond and Atlantaiba.nks mclud—
ing the New Orleans branch. The total of
two-name paper discounted durmg the past
year by all the 12 banks was over five millions,
over 80 per cent of which was hhandled by the
two southern banks named, and over 20 per
cent by the St. Louis and Boston banks.

Only three banks report the discount during
the month of commodity paper, the total for
December being about 42 por cent below the
monthly average for the year. It is also no-
table that the aggregate discounts of commodity
paper for the four months since September 1,
$6,421,000, were about 38 per cent less than
the amount discounted during the correspond-
ing period in 1915.

The number of bills discounted during the
month, 4,601. was largely in excess of the
number shown for each of the two last months,
while the average size of the paper discounted,
about $13,800, was far in excess of like monthly
averages heretofore recorded. Over 82 per
cent of the amount of bills discounted during
the month is represented by largest-size bills
(of over $10,000 each), these percentages being
much larger for the New York, Cleveland
Philadelphia, and Boston banks. About 9 per
cent of the discounts for the month was me-
dium-sized paper (in denomination of over
$1,000 to $5,000) as against 17 per cent the
month before and nearly 50 per cent in De-
cember, 1915. Small notes (in amounts up to
$250) constituted over 12 per cent of the total
number, though only slightly above 0.1 per
cent of the amount of bills discounted during
the month. The Philadelphia bank reports by
far the largest number of these small bills,
mainly trade acceptances.

Over 36 per cent of the bills discounted dur-
ing December was 10-day paper, i. e., matur-
ing within 10 days from the date of discount
by the Federal Reserve Banks, these shares
being much larger in the case of the Boston,
Philadclphia, and Richimond banks. The share
of 30-day paper was 54 per cent; that of 60-
day paper, 4.3 per cent; and that of 90-day
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paper, 4.7 per cent. December discounts of
agricultural and live-stock paper maturing

after 90 days from date of rediscount with the |

Federal Reserve Bank (6-month paper) were
only $444,700, compared with a monthly aver-
age for the present year of over 1.4 millions of
this class of discounts.

On the last Friday of the month the banks
held a total of $30,196,700 of discounted paper,
as against $20,499,600 about the end of No-

vember, and $32,371,600 on the corresponding !

date in 1915. About 22 per cent of the tota]
discounts held, as against 63 per cent on De-

| cember 30, 1915, is represented by the holdi ngs.
| of the three southern banks.

| Of the 7,627 member banks reported at the
{ end of the month only 314, or slightly over 4
{ per cent, availed themselves of their rediscount.
: privileges during December. Considerable in~
| creases in the number of accommodated mem-
ber banks are shown for the Boston, New
York, and Philadelphia districts, where a num-
ber of the leading city banks initiated redis-
count operations with their Federal Reserve
Banks during the early part of the month
under discussion.

Commercial paper, exclusive of bankers’ acceptances, discounted by each Federal Reserve Bank during the month of
December, 1916, distributed by sizes.

NUMBER OF PIECES AND AMOUNTS.

{In thousands of dollars.]

| | i ! ]
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Commercial paper, exclusive of open-market purchases, discounted during December by each Federal Reserve Bank, distrib-
uted by States and maturiites as of date of discount.

{In thousands of dollars.]

Maturities. Total
Nun}her Nfl{mbﬁr conll)ltgcr-
it . o of banks ; €
Districts and States. n mlber acﬁo?-d Within F§°”§0" F’°‘§o 31 Fion&) 61 ! Atter cla-z‘?:_-per
anks. |modated. 0 I to 0 L ag g
10 days. days. ; days. days. | 90 days. | counted.
Distriet No. 1—Boston:
Comneeticut. . .vo it cee e 416.9
5 1T SR SN 1 (PSRN Nyt JPUIS NN RS RV IR
Massachusetts.......occoeveiannin..s 14,330.7
New Hampshire 22.
Rhode Island........oooviiiiiiiiiiiciniiieneninincnnensl 17 Jeviiiiiisdironiciiat i s eeiriesnssforncneeeesenenefee e aes
Vermont....oooenniiiiliiiiiiiiiiiiiiitee e ica i cir v ’ 40.1
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Distriet No. 2—New York: i
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New Jersey 130 4 5. 636.7 | 2.4 L9l.o....... 646.0
NeW Y OrK. oo eeaaeeiinnecniaeacoanessseouonacsacenanen 480 18 | 5,544.8 | 10,495.0 i 517.2 7520 feevrnennns 17,309.0
B 71 R 625 23| 5,572.8 11,131.7 f 519.6 753.9 feeieennnns 17,978.0
District No. 3—Philadelphia:
DelaAWAIO. v ie e iii it iiicieciet ittt cie e aaaaeaaa b 3 PSRN PO PPN RPPUN NEOPEIE NI RPN
New Jersey....ocvverirciiriecnnnnns 72 9 83. 380.7 262.8 [ B 758.5
Pennsylvania 535 19| 5,337.8 | 5,744.6 5.7 16.8 6.3 11,159.2
B 631 28| 5,421.1| 6,125.3 316.5 48.5 6.3 11,917.7
District No, 4—Clevelend: )
[ 11700 o R 68 L ] P b O N P, 1.4
T 373 7| 1,633.8| 1,94..8! 52.2 9.6 1.6 3,639.0
PennSylvVamia. ccovueeeneeeenecricercsenecianrtenranenas 299 ) 0 P 2. 7.7 3.6 f.ucunennn. 13.4
West VIPGInIS . ceeevncieeeneeeer e evaanaeasannans 1 SOOI NSRS FPRUSINN SSUPPRIIIUR AESUPPUR AN U
B 1 . 753 9] 1,633.8| 1,943.9 61.3 13.2 1.8 I 3,653.8
Distriet No, 5—Richmond:
Distriet of Columbia. .....ooooiiiiiiiiiiiiiiiiiiiiaa, 15 [ 3 PO 96.5 244. 5 153.4 |.eeennnnnn ! 494.4
Maryland. . ... ooieen it eaiaaaane 96 2 PO 16.8 12.3 12.3 |...oe.es : 41.4
NOrth Caroling e« cevienneeaieenaecaarcarececonomcaarsann 81 16 38.5 157.5 126.8 201.5 13 525, 6
South Carolna. .. .o iiiii it 0 14 200.0 417.3 120.9 174.4 2.2 914.8
N3 1L RS s 146 41 1,80.0 |.......... 1.7 121 ) .....ll. 1, 87%. 8

Michigan........ et etecesescacietacceuacsesesocsnnansennen
‘Wisconsin.......ceuuee cavenen tieestasssecresaranans [

Total.....c.eeee..n A
District No. 8—8t. Louis:
Ar

Kentucky::.. ............ trevececoasnsanan
Mississippi. . . cetecsrecnann
MiSSOUTT. cerveerrerencenoenancnas eeessesostncassuranannenn
Tennessee........... tresasnsiesresnrrennnas

Total..ueeereiannnnan teracsaiseanan teteseisatsennen

52 0
992 43

67 2

157 5

[ I eolvrnccansilonaneneans ST N I S
67 3 2727, .3 N 30.7
7 1|oeencenen 2.5 . 12.1
81 6| '520.0 1. 8.6 191 161 565.0
20 2! 128.3| 21.2| 153.4 500 (eeeeenanon 587.9
470 19| 676.5| 2845] 1678 10L0| 25.4| 1,254.2
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Commercial paper, exclusive of open-market purchases, discounted during December by each Federal Reserve Bank, distrib-
uted by States and maturities as of date of discount—Continued.

{In thousands of dollars.]

: Maturities. | Total
Y AT 3 i ki
o e s | eommer-
Distriets and States. member | accom- . Trom 11 | From 31 | From 61 j clal paper
Tanks. modated.| WIBI | Tioa0 | T io 6o £0 90 ter - dis-
s f T O 10 Cays. days doys. &a.ys. 90 ctays. }counted.
Distffi:_:thliv‘o. 9—Minneapolis: 2 1 1.0 10.0 ' 9
310111 1202) ( SO N 320 1|l A X1 PO i X
Minnesota......cocunvnnnn 285 | - 7% R 763.9 415.5 43.7 80.9 ‘ 1,304.0
Montana......ceveeeannnn. £ 2 T O o PP P
North Dakota 155 1 R PSR, 25.0 .7 6.0 50.9 ¢ 82.6
South Dakota 125 L O [ 15.1 25.4 44.4 | 84.9
R AT N 5 TR SURRPPUNPPU RPN ORI RPN AP foeeeenanas
L)) teeeeecccaceesacaarancaacaenanan 764 23 K PR 788.9 441.3 85.1 176.2 v 1,491.5
District No. 10—Kansas City:
COlOTAAD. + e e ceceinnrenseeararnescsstonesarsanasnsnnenns i
Kansas...ccveveieerennncacananns
Missouri...ccveveieienceeneneanans
NeDTaSKR e e e e cvemneneeemnracacennananan
New Mexico
Oklahoma. ...euovenunnnnn
Wyoming . .ottt e eenen
17 Y
District No, 11—Dallas: f |
ATIZONA . et e veeeeneieicaacseeasesnnsennansssnnncanssennnns i
Louisisng.c.oenenvnenennanas
New Mexico !
Oklahoma. ceeuenvenrennninenanas | .
P ERAS . evereverasasoenncnsunnacensnaronnancsnasnsonanasnss 2.8
13 1 TP eeeinianes 620 | 16 20.0 75.0 537.0 32.8 104.9 289.7
!

521 [ (OO 15. 14.8 | 16.1 1.8 48.5
J
RECAPITULATION.
[In thousands of dollars.]
Maturities.

Nuntx_ber I\}lgnbﬁr Total |

sapmd . [ of banks commercia)
Distriets and cities. motaber | secom- | yyr. | From Trom From Aftor paper | Fer cent.

banks, |modated. 10 days 11t0 30 | 31to 60 | 61to 90 90 davs discounted.

. ays. days. days. e

No. 1—DBoston... 121.3 135.9 14,810.1 23.2
No. 2—New York, 519.6 753.9 17,978.0 28.2
No. 3—Philadelphia. 316.5 48.5 11,917.7 18.7
No. 4—(leveland.... 61.3 13.2 1.6 3,653.8 5.7
No. 5—Richmond. :506.2 553.7 3.5 3,852.0 6.1
No. 6—Atlanta.. 3771 1,049 9.6 2,566.1 4.0
No. 7—Chieago.. 152.5 169.5 8.1 5,706.9 9.0
No. 8—8t. Louis.... 167.8 101.0 25.4 1,254.2 2.0
No. 9—Minneapolis. 41.3 85.1 176.2 1,491.5 2.3
No. 10—Kansas City.. 1.7 19.2 34.3 147.8 .2
No. 11—Dallas........ 57.0 32.8 104.9 289.7 .5
No. 12—San Franeiseo.ee..ovveeneaaeeanne 14.8 16.1 1.8 48.5 .1
POt cae e e e ieeaieacaeaeaeraaaen 23,110.4 [ 34,444.3 | 2,743.1 | 2,973.8 444.7 63,716.3 oveenn....
Per cent......... 36,3 | 5k "4 R Theenns L. 100.0
Total for January~December, 1916. 45,850.8 | 69,196.8 | 34,425.9 | 41,578.6 | 16,818.4 | 207,870.5 |....._....
Total for January-December, 1915 26,509.2 57,837.4 | 57,322.4 | 19,684.0 | 161,353.0 |.._.......
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Member banks’ collateral notes discounted by each Federal Reserve Bank from Sept. 11, 1916, date when first special rale
became effective, to Dec. 81, 1916.

i

D b 'I;otaIbSep- b b | 'I;ota{ Sep-
o ecember ember- o o ecemnber, | _tember~

Federal Reserve Bank. 1016. December, Tederal Reserve Bank. 1016 ! December,

1916, ; 16.

BOStON. . - eviirniiiienieniiieiinieareees $1,227,100 | 1,882,100 ;| St. Louis. ..o.cmennineninaiss [ «. $667 500 81,302, 500
New York...coovveveiieiiiioeieeisinrnceannns 484 500 1,909 300 i 543,200 710056, 000
Philadelphia...ccoveeiierniieiicntiiiaaiannnen 10 366 800 | 13,644,300 85,800 | 113, 800
Cleveland.....ceveeeiiieiinnieiiiiniacennes 2, 000 0001 2 385 000 57,500 ; 287,500

Richmong.. 2 421 500 3 483 500
Atlanta (including New Orleans branch). ... 790 000 1 .;12 350
61310, SO 4, 242, 500 5 417 500

29,892,400 - 39,026,050

Trade acceptances discounted by each Federal Reserve Bank from Sept. 12, 1915, date of first discount fo Dec. 81, 1916.

Total to Total to

; December, | Total for December, ; Total for
Pederal Reserve Bank., ngig.l' 1016. 1016. Federal Reserve Bank, ngiSE:l’ 1016. 1916.

BOSEOR .. v eeniecaiciairinercea]eiaiaiaanaae $113,900 $429,200 || 8t. LoUiS.c.ecueriaiiciaaraninnans $167,800 $59, 200 $626, 400
New York £5,700 foeenennns. 166,600 || Minneapolis....c..coceeeiiiiaiei]oeaieaia..n 41,100 41,700
Philadelphia. . «ccovemirriiiciiiid]oaiiiionaan 8,200 74,800 i| Kansas City..ceeenrmvenenicnnnnns 87,800 fieuceainnnnn 190,900
Cleveland 4,900 1,400 175,200 || Dallas.....coeviiiiannnniiennnanen 160,800 |............ 248,900
Rigl 450, 500 218, 800 1,507,200 || San Francisco....oeeeencieeannee. 74,200 |....oooon..n 53, 400
Atlanta (including New Orleans N

branch).............. [ 1,007,100 643,000 1,501,000 Total.eeuieiecannannanns 1,958,800 | 1,085,600 | 5,113,500
ChICAZ0. < cverncrenacnccacacrancefoncraseacacaiaansacnnaens 8,200

Commodity paper discounted by each Federal Reserve Bank from Sept. 8, 1915, date of first discount to Dec. 81, 1916.

Total to Total to
Federal Reserve Bank. ng' 31, Detisxl%ber, T‘igilﬁfor Federal Reserve Bank. D;zgl. 31, De%%ber’ T%ailsfor
15. . * 5. " N

Richmond......cccecevveocnonons $2,881,400 $237,500 | $7,026,100 Kansas City.eac... crerenen cevenas $360, 000
Atla.nta (includmg New Orleans allas. .cooeieeannn eeeecacevacaann 225,200

. 7,082,300 | 308,500 | 7,500,400 e eiseo 128,000
St. Louis : 800| 186,000 | 1534000 | )
Minneapolis. oo oo ooeoonooonenens 25500 ... 000 P 19800 | TOALenneeaeeeeeenns e 10,315,100 | $817,000 | 16,815,500

Class. Richmond. New | St. Louis. Minﬁ:apo— I%a;ltlys’as Dallas. Sagisgz*_""' Total.

|
(including ‘
1
H
]
i

6,800 .
125 000 |

1100 !
6,100 . 460,000
TOAL. e eeeeee e e eamereeenaanss 7,026,100 | 7,500,400 ' 1,534,000] 19,800 | 360,000 | 225,200 148,000[ 16,813,503
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Discounted paper held by each Federal Reserve Bank on Dec. 29, 1916, distributed by maturities,

Maturities.
Federal Reserve Bank, i Total. | Percent.
Within 10 | 11to 30 31t0 60 61t0 90 ' After 90

days. days. days. days., ! days.
$2,425,700 $899, 700 $356, 800 844,500 i...eiinene.. $3, 726, 700 12.4
422,100 | 5,372,300 | 1,134,800 139,000 ............ 7,068, 200 23.4
2,325,700 500,300 5 25,200 ; $6,300 | 3,061,500 10.1
850,200 141,600 68, 500 19,000 ; 3,000 | 1,082,300 3.6
819,100 843,300 828,300 377,000 11,000 | 2,878,700 9.5
962,000 439,400 761,300.| 890,600 ; 36,600 | 3,089,900 10.2
778,900 | 2,305,900 666,300 406, 200 258,900 | 4,416,200 14.6
461, 800 526, 600 , 90 99,100 | 17,400 | 1,310,800 4.4
592,000 378,000 442,600 148,000 413,900 | 1,974,500 6.6
80,400 129, 700 105,700 97,100 | 103,300 3 1.7
153,400 162, 500 150, 500 161,700 . 190, 700 818, 800 2.7
55, X 81,400 15,900 | 5,800 252,900 .8
Total 9,926,900 | 11,793,500 | 5,000,100 | 2,423,300 | 1,046,900 | 30,196,700 |............
Per cent 32.9 39.1 16.6 8.0 3ot |eeneinnnns . 100.0
Amounts held on Dec. 30, 1915. . c.eueeeeenencnreneevennens 5,220.9 9,011.7 9,354.2 4,693.4 ©  4,082.4 | 32,3706 |.everersnnns
LS T T PN 16.2 27.8 28.9 1451 12.8 100.0 f.oueennnnnn.

i




FEBRUARY 1, 1917, FEDERAL RESERVE BULLETIN, 141

ACCEPTANCES.

Acceptances bought in open market and held by Federal Reserve Banks as per schedules on ﬁie on dates specified, distributed
by classes of accepting institutions.

[In thousands of dollars.]

|
Bankers’ acceptances. ! Bankers’ acceptances.
1 Tradg Trade
‘  Nonmember banks. 8CCEDT-1 1poial ; Nonmember banks accepl-| mota)
. : ances . ; . ances
Date. Mem- | - bought ‘;c,fggs" Date. | Mem: - - bought 1%3&1:"
ber ! st : Total, |11 Open| ' i ber Prust Total, ; 11 open, i
banks. oo na | State - Private market. | banks. cortrlllsa- State | Privato) market.
{ nies. banks, | banks, meg banks. | banks.
1916.
[P, June 12......} 27,354 | 19,209 622 | 7,865 | 55,050 | 2,310 | 57,360
. June 19...... ; 32,011 | 19,490 560 | 9,067 | 61,128 ; 2,054 | 63,182
. June 26...... 33,155"| 18,722 552 | 11,009 | 63,438 | 1,958 | 65,396
. July3....... 32,689 | 18,921 471 | 11,830 | 64, 3,422 | 67,
. July 10...... ,144 | 20,201 620 | 11,827 | 66,792 | 3,052 3
. July 17...... 40,497 | 22,309 593 | 13,193 | 76,592 80,277
July 24...... 41,514 | 22,327 610 | 12,977 ; 77,428 | 3,651 | 81,079
. July 3t...... 41,395 | 21,437 724 | 13,619 | 77,1751 3,722 | 80,897
. Aug.7.......| 39,605 | 19,060 738 | 13,94 ,43 s 77,658
........ Aug. 14....7| 41,536 | 18,144 754 | 13,443 | 73,877 | 4,387 | 78,264
S Aug. 21......| 43,058 | 19,849 736 | 12,623 | 76,268 | 3,748 | 80,014
Aug. 28......{ 43,061 | 20,716 734 | 12,673 | 77,184 | 3,815 | 80,999
........ 23,838 || Sept. 4......] 41,413 | 20,356 726 | 12,491 | 74,986 . 3,673 | 78,659
........ 25,857 || Sept.11.....{ 39,766 | 20,747 760 | 11,531 | 72,847 | 2,676 | 75,523
180 © 26,178 {| Sept. 18.....1 42,533 | 22,105 743 | 11,443 | 76,824 | 2,673 | 79,497
180 | 26,402 |i Sept. 25.....| 40,309 | 22,636 711 | 10,795 ; 74,451 | 2,796 | 77,247
180 | 27,054 || Oct.2....... 37,798 | 21,782 7121 9,944 | 70,236 [ 2,306 | 72,542
489 | 25,838 |, Oct. 9....... 36,957 | 23,195 705 | 10,251 ! 71,108 | 2,048 | 73,156
528 | 28,292 ' Oct.16......| 37,685 | 23,684 | 784 | 10,230 | 72,353 { 1,897 | 74,250
460 | 28,548 | Oct.23......| 39,694 | 26,281 867 | 10,718 | 77,560 | 1,723 | 79,283
460 ,900 | Oct. 30...... 37,993 | 27,951 733 | 11,829 | 78,506 | 2,468 | 80,974
462 | 28,503 [| Nov. 6...... 37,770 | 29,474 | 1,014 | 12,147 | 80,405 | 2,378 | 82,783
546 | 33,002 | Nov.13..... 39,404 | 28,434 | 1,383 | 12,802 | 82,113 | 3,425 ; 83,538
678 | 35,396 || Nov.20.....| 43,173 | 31,237 | 1,670 s 89,934 | 3,721 | 93,655
629 | 38,110 | Nov. 27.....1 46,118 + 32,527 | 1,704 | 14,636 5| 3,979 | 98
722 | 39,030 | Dec. 4....... 47,748 1 33,232 | 1,630 | 16,060 | 98,670 | 4,487 103,166
874 | 41,858 | Dee. ll...... 55,671 | 35,466 ; 1,635 | 17,291 |110,063 | 4,806 |114,959
1,321 | 42,490 |; Doc. 18... . 61,029 | 36,220 | 1,514 | 17,349 '116,112 | 4,634 (120,746
1,438 | 44,288 |. Dec. 25...... 64,975 | 35,874 | 1,539 | 18,113 {120,501 | 4,500 (125,001
1,477 | 45,767 |:
1,518 | 46,490 1917.
. 960 1,635 | 49,373 | Jan.1....... 66,803 | 34,625 | 1,502 | 18,224 i121,154 | 4,585 |125,739
-1 26,639 | 16,490 690 | 6,038 | 49,857 | 2,006 | 51,863 | Jan.8....... 60,066 ; 32,467 | 1,325 { 16,915 (110,773 | 4,249 |115,022
(126,104 | 16,541 600 | 5,805 | 49,230 | 2,037 | 51,267 | Jan.15.... 0 59,710 | 30,601 | 1,245 | 15,862 {107,508 | 4,386 |111,894
June 5.......| 24,0680 | 17,029 : 644 ;. 7,007 | 49,360 | 2,208 | 51,508 |. Jam. 22...... 56,334 | 26,286 | 1,146 | 14,119 ) 97,885 | 4,102 101,987
? £l

Aecceptances held by each Federal Reserve Bank at close of business on Fridays, Dec. 29, 1916, to Jan. 19, 1917, distributed
by maturities. .

[In thousands of dollars.]

: Do . v il s | e .| Kan- San
Acseplances matnring— | Boton, Yo, Bt | Gl Riek | A | ont | St | o @S |Dallas.} Fran- | Total
H ! B . i o - . .
: i : i i
Within 10 days: ; ;
Dec. 29, 1916. . 649 | 6,114 | 2,560 | 1,988 | 1,515 679 | 1,538 | 1,084 896 | 731 108 2,503 | 20,630
Within 15 days: ! |
Jan. 5, 1917. 1,0521 7,006 | 3,85 1,805! 773 901 | 1,074 881 5830 624 423 1,085 | 21,653
] 35 4

1,139; 8,101 |. 3,055 | 1,859 | 1,108 965 | 1,608 1,513 799 366 523 | 3,208 | 24,304
1,678 © 8,477 1,820 | 1,809! 1,435 1,218 | 1,020 1,094 836 449 8751 3,226 | 25,042

Dec. 29, 1916.. 1,508 10,350 | 4,105 i 2,185 708 1,449 | 2,333 | 1,650, 640! 555 725 3,413 | 29,720
From 16 to 30 day ) : ! !
Jan. 5, 1917. 2,301 8,528 | 1,320 1,809 965 | 1,075| 1,920 | 1,604 597 450 | 869 | 3,287 | 24,855
Jan. 13, 1917 30291 7,203 | 2,088 | 1,820} 816 | 950 | 2,271 '803. 7391 503 679 1,972 | 22,382
Jan, 19, 1917 3442 6125 2,222 1,087 980 | 400| 1,028 751 736 380 | 206! 1,260 | 19,577
From 31 to 60 da; : : |
: 7,224 14,526 | 3,807 | 3,081 | 363 | 1,734| 3,400 1,665' 1,600 671 | 748! 3,857 : 42,766
6,358 13,439 | 4,459 | 3,160 5131 1141 | 3,233 2,206 3017: 872|570 3,654 42]082
5,598 12,779 | 3,432} 2,607 | 428 1,243 | 3,111 ¢ 2,684 | 3,008; 1,500 | 462 4,074 42,085
4,330 | 12)557 | 3,083 | 3,637 | 573 | 1,261 | 3,276 2,072 3,(557i 2,164 | 745, 5,101, 44,236
] N .
3,254 | 10,458 | 3,040 | 2,052 ! 1,108 692! 2,042 2,385 2,902| 1,033| G20 2,606 34,052
30566 1 9,354 | 2,564 | 3,027 | 1,143 | 1,045 2,016 2,291 ; 2,093 | 1,065 | 489 | 2,464 | 32,617
4061 | 7,086 | 2,426 | 2,356 | 1,108 9 1,084 ° 1,785 2,039 82| 510 | 2,099
,221 | 4,638 | 1,068 | 1,604 ! 1150 ! 1,171 | 1,065 1,006 | 1,2261 219 207 | 1,097 @ 19,572
Total acceptances i i
Deo. 29, 1916.. 12,725 | 41,457 | 13,602 | 9,871 | 3,604, 4,554 10,212+ 6,784 | 6,128 | 3,800 | 2,201 | 12,379 | 127,497
Jan. 5, 1917... 13,277 | 38,417 | 12,199 | 9,891.| 3,394 | 4,162 | 10,043 : 7,132 | 6,290 | 3,011 | 2,351 | 11,040 | 121,807
Jan. 12, 1917.... ~ 113807 | 35,109 | 11,001 | 9,151 | 3,460 | 4,086 | 8,974 | 6,785 | 6,645 ' 3, 2,174 | 11,413 | 115,979
TJan. 19, 1917... ..o LTl 13,666 | 31,797 | 0,493 | 8,227 | 4,138, 4,110 | 8,189 6,423 | 6,475 | 3,212 | 2,033 | 10,68¢ | 108,447
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Distribution by maturities of ecceptances bought in open market by each Federal Reserve Benk during calendar yeors 1915
and 1916.

[In thousands of dollars.]

| i : |
i Phil P ‘ gan | Total
. ; New | THI- | cjeve- | Rich- | BN | Chica- | 8¢, | Minne-| Kansas 20 | for
Accepts . Roston. ~-o1 el- -17 ling New, ot s i | Dallas, an- .
Acceptances maturing oston. ortc p‘}fi‘a. land. | mond. | MEOW) “go.” | Louis. | apolis. | City. | Dalles. | Fran- e
' ibranch). ! d
Within 30 days:
Calendar year, 1915............ 497
6 months ending June, 1916.... 350
July, 1918, ...
August, 1916, .ceeeeinneennn. 191
September, 1016.......0. 1100 163
October, 1926....cconerinnnaafonnna. s
November, 1916 .............. 4382
December, 1916..cceceoeoennae. 72
Total for 12 months, 1916....| 1,258 | 11,444 | 10,322 | 1,500 | 5,675 | 2,000 [ 2,013 653 65 590 657 | 2,132 38,399
After 30 but within 60 days: :
Calendar year, 1915............ 2,137 1 2,877 | 1,464 746 |........ 19 816 374 : 191 183 9,057
6 months ending June, 1916 ...| 1,433 ! 5,063 | 4,016 | 1,267 961 261 | 1,840 1,151 630 459 2,299 | 19,380
July, 1916, cooiiiiniiiiainnnnn 41 1,169 739 406 62 8 849 204 69 ........ . 4,219
August, 1918, ....oovniininnn-. 87 i 1,101 609 855 46 250 362 382 216 311 759 4,978
September, 1916........ou.e... 723 1,227 | 1,934 489 749 339 871 887 299 187 474 8,179
Oectober, 1916, Il 100 | 1,233 | 1,750 846 375 90 148 441 338 138 1,009 8,826
November, 1916 ... ........ 1,943 | 3,823 | 1,223 550 16 590 33 413 392 27 387 9,431
December, 1916.....cc00vennnn. 887 | 2,343 | 1,295 881 272 468 | 1,992 395 601 226 784 | 10,588
‘Potal for 12 months, 1916....| 5,177 { 15,959 | 11,566 | 5,204 | 2,481 | 2,006 | 6,005 | 3,963 | 2,545 | 1,348 6,331 | 63,601
After60days, but within 3 months:
Calendar year, 1915............ 11,471 ; 22;211 ! 5,406 | 2,116 250 46 | 4,810 1,324 | 1,219 1,536 ........ 2,419 1 52,808
6 months ending June, 1916. . .| 24,049 | 34,435 | 10,959 | 5,472 |........ 2,126 | 5,380 | 4,321: 2, 1,635 5,847 | 96,733
¥,1916. .o 1,391 | 11,161 | 3,556 | 2,855 238 4 1,948
August, 1916......covvnannn. ..| 4,062 5,508 2,069 3257 [ooen... [ 1,390
September, 1016.......1 1110 3,787 | 6,940 | 4,023 1 2,27 2071 1,190 | 1,696 2 24,790
October, 1916....ccevueeeeannns 2,180 | 10,405 | 3,981 | 2,344 585 1,977 ¢ 2,772 4,981 33,351
November, 1916....c..cou..ue 6,205 | 13,8421 3,276 2,173 102 979 | 1,689 ! 1,578 | 1,052 608 405 | 2,814 34,723
December, 1916......cceenen.n. 4,254 | 13,712 | 3,370 | 4,371 | 1,935 1,062 | 4,069 ;@ 3,332, 3,551 | 2,033 776 | 4,625 | 47,000
Total for 12 months, 1916. ...| 45,928 | 96,003 | 31,234 | 20,750 | 3,157 | 8,404 | 18,953 | 15,944 | 10,920 | 6,258 | 2,049 | 24,312 | 283,916
Total acceptances bought:
Calendar year, 1915............ 14,105 | 25,834 | 7,565 2,963 250 72| 5,782 ; 1,801 1,455{ 1,788 |........ 3,230 | 64,845
6 months ending June, 1916....| 25,832 | 44,226 | 19,527 | 7,061 | 1,540 | 2,657 | 7,362 | 5,472 | 3,151 | 2,103 50| 8,685 | 127,666
July,1916. ..o ieneeneennnnen- 1,395 { 14,368 | 5,049 | 3,663 | 1,205 412 3,277 | 2,401 | 1,334 |....... erenrans 3,399 | 36,503
August, 1916...c.cvvnnnnnnnnn 4,340 | 8,086 | 3,661 | 2,153 446 916 | 1,752 1,717 1,053 | 1,098 649 | 2,576 | 28,447
September, 1916............... 4,673 | 8,484 | 6,591 2,787 | 2,827 2,146 | 2,867 | 2,448 | 1,032 463 2271 2,542 | 37,087
October, 1916... ..o mneoeoess 2,280 | 11,793 | 5,962 | 3,190 960 | 2,320 2,920 | 2,222 1,373 | 1,137 726 | 6,011 | 40,894
November, 1916............... 8,630 | 18,620 | 5,670 | 2,728 368 | 1,967 | 2,124 1,991 | 1,444 635 439 | 3,951 | 48,567
December, 1916................ 5,213 | 17,820 | 6,662 | 5,962 | 3,967 | 2,082 | 6,759, 4,309 | 4,152 2,755 1,451 | 5,611 | 66,752
Total for 12 months, 1916. .. .| 52,363 '123,406 | 53,122 | 27,544 | 11,313 | 12,500 | 27,061 | 20,560 | 13,539 | 8,191 | 3,542 | 82,775 | 385,916
] B

3
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Short-term investments (municipal warranis) held by each Federal Reserve Bank at close of business on Fridays, Dec. 29, 1916,
to Jan. 19, 1917, distributed by maturities.

[In thousands of dollars.}

| |
; | i | : 1 San | Total
. - : New | Phila- Cleve- | Rich- | At- : Chi- ¢ Si. |Minne-| Kansas N ! oy
Warrants maturing Boston.) york. |delphia. land. _mond. | lanta. | cago. ; Louis. | apolis. | City. Dailas.| Fran- | for
| cisco. |system.
i ' I
: i | :
Within 10 days: | ; ! ;
Dee. 29, 19 191 833 iiiiiferaeeenn ; 408 ;........ =) A P O 1,587
‘Within 15 days . | |
Jan. 3, 1917.. G0 695 i 61 1 152 366 10 40 25 466 2,008
Jan. 12, 1917. ; J 1 152 . 187 35 53 50 272 1,586
Jan. 19, 1917 57 76 75 3 25 67 1,177
From 11 to 30 day ;
ec. 29, 1916 152 | 391 35 40 50 466 2,101
From 16 to 30 days: i
an. 5, 1917 1905 83 | 76 76 38 25. 067 1,870
Jan, 12, 1917, 125 82 7! 75 50 |........ 67 1,058
Jan. 19, 1917... 10 25 25 40 25 2 R 417
From 31 to 60 days: |
Dee. 29, 1916 255 182 76 91 63 2 67 1,645
Jan. 5, 1911.. ........ 145 114 25 55 25 2 41 1,086
Jan. 12, B e N P 163 145 | 33 49 L] 2 78 1,848
Jan. 19, 1917.......o...ooaii. 323 145 34 338 [ 2% P 78 2,146
From 61 {o 90 days:
Dee. 29, 1916 203 93 34 338 L 3 129 2,226
Jan. 5, 1917.. 308, 466 59 322 36 50 113 1,820
Jan. 12, 1017 0 ceiiiiiiiianaae 290 436 : 25 304 30 50 76 1,638
Jan. 19,1017 .. .. _........... 120 436 ; 23 Jeeenennn 30 50 101 1,100
Over 90 days
Dec. 29, 1016. 171 195 82 4 489 75 25 55 75 75 1,413
Jan. 5, 1917.. 51| 1,186 82 4 106 50 25 25 25 351 1,951
Jan. 12, 1007 i 511 1,186 336 2 868 304 25 76 76 355 3,730
T l.]'12m. 10,1907 i ieieraeienaes 51| 2,127 | 1,343 5 868 : 404 25 7 76 330 5,756
ola) i
Dec. 29,1916, .. .ieneneinannnn. 890 972 465 402 : 1,326 . 576 570 164 127 737 8,975
Jan, 5, 1917..eiiinninnin. 831 | 1,988 274 400 921 576 488 164 127 | 1,039 8,736
Jan. 12,1907, . ... 806 | 1,988 528 400 | 1,682 625 438 215 178 848 9,859
Jan. 19,1917 .. iviiiiiiiianann 700§ 2,949 | 1,480 402 1 531 564 478 174 153 576 | 10,596

Distribution by sizes of acceptances bought tn o pen market by all the Federal Reserve Banks during the month of December, and
Jor the 12 months ending Dec. 31, 1916.

To $5,000. i To $10,000. To $25,000. | To £50,000. To $100,000, | Over $100,000. Total.
Acceptances bought in - . 3 o = P = o o
open market, @ 9 14 g @ g @ i g % g @ g @ | g
gl & &) & |&8 g g e |g| & |&| ¢ g g
2 g 8 g 2 g 2 f g 2 g 2 g 2 g 5
& < IR < & - Al oA > - & < & -4 [
| .
December, 1916: l ‘
Bankers’ acceptances..| 78852, 285. 434 805,86, 352, 20411, 321:821, 631,003! 401 510, 548,350 131|$10,087,605; 40|$7,322, 909| 3, 486:1864,827,60L; 07.1
Trade aceceptances....! 24 472 84 286,870) © 21 443, 018: 114, 4, 324,228] 5 691,884 01! 21,924,866 2.9
Total. .. 812' 2,349.90“] 839{ 6,639,074|1,342 11,011,833 45| 8,014, 793) 3,577] 66,752,467).. ...
Per cent............|..... | 7 sl 9.9.0... 16.5... .. 12000 106.0
November, 1916........... 626[ 1,832,661! 533 4,212,925 950 15,614,427' 271, 11 290,050| 106| 8,844,327 34 6,772,741] 2,520] 48,507,131 .....
October, 1916.... -l 497] 1,384, 176, 632 5,079,008 740| 12,333,597) 265 12 142 4751 741 6,990.915) 20f 2,963,522 2,228] 40, 893,()93! .....
September 1916. . 5241 1,304,439 445] 3,517,940F 60| 11,194,706° 165 0,830,()09 78 6,836,652 37| 7, 197,162! 1,909i 37,086,508 .. ..
August, 1916.... . 327! 916,682 232 1,888,457 422 7,835,547 131 35,340,003f 69; 5,744,106 33! 6, 721,610! 1,216 28 440,4051. ...
July, 1916 ..... .| 526! 1,633,337, 495 4,020,432 809| 12,830,111 185 7,062,059 GSI 5,005,021 29 5,286,683 2 112| 36, aO3 6431.....
June, 1916... . 562| 1,03'3 168! 737) 6,238,168 853 13,739,638{ 101 8,209,613) 83’ 6,703,226 37 5,913,330 2, 463! 42 3.)7 149).....
May, 1916. .. .l 835 1,012,801 219 1 7oa 224) 312 5,960,425 108 3,202,880 62 5,608,417] 23| 4,221,630 1, 059! 21 011,467.....
April, 1916.. . 21’59[ 847,3..11 281 2.305,281 313 5.420,116| 94 3,896,184 32! 2,0697,334] 11) 3,332,850, l 000 18 499 iigl.....
March, 1916. .. .| 288 041,908 234] 1,983,364 350 6,573,432 100 4,539,671 62 :),0‘):»,20"!‘ 29| 3,719,228 1,071, 22,018, 051|... "
I‘cbruary 1916.. o287 789,675 159 1,307,089 196 3,548,3261 49 1,830.851 21I 1, 613,()145 15 3,326,3701 07 12 416,830 ...
January, 1916, . .....000 . 194 54(),9o9' 920 1,720,758 17| 4,118,7261 47 1,857,471 13| 1,284,508 .. [omnnnnns (93, 9,523,513 ...
{ " \ 0
Total acceptances ! l ‘ i i i
bought during 12 ! | ; ! i |
monthsending Decem- I | ' ! G .
bor, 1916, ..ooiiunnn.e 3. 2°7|10 203, 133l0,026 40, 674, 810,7.170 121, 243,1622, 019 83, 529, (J22i 807 ()/, 645,301 308[57, 529, 925,20, 357 -380, 915,973;.....

{ransactions.

lOi the above total, bankers’ acceptances totaling \50,048 576 were Dba sed on unporl-s a.nd exnorts, and £9,279,025 on domestic trade

2 Of the above total, trade acceptances totaling 306,070 wore based upon domestic trade transactions, and 1,198,196 were drawn abroad on
importers in the United States and indorsed by foreign banks.
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Total investment operations of each Federal Reserve Bank during the month of December and 12 months ending Dec. 31,

1916 and 1915.

[In thousands of dollars.]

! Bills dis. Bills bfu‘;grhg i_n open ! Municipal warrants bought. |United States bonds and Treasury notes. T°t‘)a;;fav1§gg’;“°nt
- counted L e e e
Bank. i forb Bankers'| Trad 1 i { D D
: member|Bankers’| Trade : : ecem- aceln-
H ) : All 2per | 3per | 4per |1-year
I
| banks. aécgecgst- a:‘fce&t- Total. | City. |State. other Total cent. | cont. l cent, | notes. Total. ll:éell(';, 115911‘;’,
| | : :
| ' i
| ! i
Boston........ , 14,810.1 5,213.1........ i 5,218, 1 l
New York... [ 17,978.0| 17, 660. 4
Philadetphia..! 11, 917 7 6,651.1
Cleveland 3,653.8, .
Richmond.. .
Atlanta. .. .
Chicago. 3
St. Louis... 3
aneapol . .
Kansas City... .8 2,755.8l........
Dallas........ 289, 7: 1,431 [ T
San Francisco. 48.5 4,380.6) 2122 e oI
Total: |
Dec., 1916.. .| 63,716. 3 64,827.6! 1,924, 9 66,752, 5{ 3,887.2, 2.6 16.4| 3,406.2 5,539. 75 [139,414.75{..........
Dec., 1815... 15 412.0 9 869. 0| 2 921, 0 12 790,00 .iiioie il 3 210. 6 2,347.500{.......... 33,760.1
12 months ; ‘ o
ending Dec. H
1231, 1916.%11. ..1207,870.5 369, 582,716, 333. 33385, 916. 084, 738.2:4,087. 1| 934.7,89,762.0/48, 128. 10)3, 918, 88 4, 403. 2| 300156,750.18 |740,298.68|..........
months I
ending Dec. !
31,1915...... 161,353.0 61,924.0) 2,921.0i 64,845.0(.. .. 0 eeiiifoenils 65,859, 3 20| 770.0|....... 15,713.470]. ......... 307,770, 77
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FEDERAL RESERVE BANK STATEMENTS.

Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve System at close of business on Fridays,
Dec. 29, 1916, to Jan. 19, 1917.

RESOURCES.

[In thousands of dollars.]

Boston.| Now | FlIa- | clove- | Rich- |,y | Chica- | _St. |Minne-| Kansas pypias.

1 York, phia. land. | mond. g0, Lopis. apolis, | City.

8an | Total
Fran- | for
cisco. |system,

Gold coin and certificates in vault: :
Dec. 29, 1916 155,028 | 18,746 | 15,735 | 4,859 | 5,187 | 27,572 [ 11,022 | 8,912 | 6,137 | 4,976 | 11,774 | 281,588
TJan. 5, 1917 . 141,431 | 17,411 | 15,762 | 5,365 | 5,435 | 26,155 | 10,983 | 8,972 | 6,198 { 15,117 | 12,141 | 267,169

Jan. 1 153, 264 21, 606 | 16,125 | 5,202 | 5,438 | 29,216 | 12,065 | 9,730 | 6,380 | 5,207 | 15,709 | 292,829
Jan. 19, 1917, 9 136,206 | 24,581 | 16,044 | 5,238 | 5,349 | 31,907 | 13,088 | 10,277 | 6,751 | 5,639 | 16,590 286,509
Gold settlemant fund:
Dec. 29,1916, . oonvniiinnnnnnn 14,737 | 20,570 | 8,042 | 16,953 | 19,416 | 7,439 | 26,183 | 3,395 | 7,064 | 21,236 | 14,947 | 10,489 | 170,471
Jan. 5, forz.. LI 19,506 | 26,357 12 916 20, 759 {15,780 | 5,186 | 33,220 | 4,585 | 8,406 | 24,728 11,598 8,951 | 192,001
Jan, 12 1917 e eeeeeannnn 20,708 | 35,674 | 13,456 | 22,440 | 17,186 | 4,050 | 31,854 | 5,159 | 7,453 | 26,382 | 13,619 | 7,660 | 206,541
Jan. 19, 1917, ..coviviiiiinianans 17,546 | 41,644 | 17,016 23, 827 | 16,809 | 3,425 | 34,982 | 6,040 | 6,790 | 26,6564 | 11,873 | 5,445 | 212,051
Gold redemptlon fund:
Dec. 29,1916, .. .oovniiiinnnnn.. 50 250 100 42 211 299 200 255 30 : 150 57 10 1,654
Jan. 5, for7 I 50 250 100 31 191 342 200 195 30! 14 57 10 1,600
Jan. 12, 1917. . 50 250 100 9 228 482 200 156 100 152 45 10 1,782
Jan, 19 19170 ceiaiiiiiiianean 30 250 100 4 256 504 200 114 100 150 40 15 1,783
Legal- -tender notes, silver, ete.: .
Dec. 29, 1916, 635 | 12,806 461 521 51 197 857 | 1,881 164 136 253 76 | 17,538
Jan. 5, 1017. 10,224 | 1,051 512 121 818 323 1 1,852 214 175 327 48 | 16,180
Jan. 12 1917. 9,636 | 1,304 671 81 568 840 | 2,134 336 207 402 57 1 16,769
Jan. 19, 1917 557 926 869 82 653 | 1,181 | 2,436 430 209 483 65 | 10,338
Total reserve:
Dee. 29, 1916, . .oonnennnnnnn.. 27,062 |188,654 | 27,349 | 33,251 | 24,537 | 13,122 | 54,812 | 16,053 | 16,170 | 27,659 | 20,233 | 22,349 | 471,251
Jan. 5, Y17, LTI 32,270 178,262 | 31,478 | 37,064 | 21,466 | 11,781 09,898 17,615 | 17,622 | 31,245 i 17,009 | 21,150 | 476,950
Jan. 12, 19175, LTI 34,079 (198,824 | 36,406 | 39,245 | 22,697 | 11,438 | 62,110 | 19,514 | 17,619 | 33,130 | 19,363 | 23,436 | 517,921
Jan. 19, 1917..coocveniinnnnn.. 34,882 178,657 | 42,623 | 40,744 | 22,385 9 931 | 68,270 | 21,678 | 17,597 | 33,764 | 18,035 | 22,115 | 510,681

Five per ceat redemption fund
agamst Federal Reserve bank

300 100 [........ 400
3000 1000..0.000| 400
300 100 |.iiil 400
300] 100 [..oI00 400
516 | 819] 253 | 30,106
1497 8| 231 26,217
470 5 238 | 24,355

3,800 | 2,201 | 12,379 | 127,497
3,611 | 2,351 | 11,040 | 121,807
3,204 | 2,174 | 11,413 | 115,979
3,212 | 2,033 | 10,684 | 108, 447

8,403 | 4,328 | 2,634 | 44,247
.3, 8,493 | 4,328 | 2,634 41 052
Jan. 12, 1917

Jan. 19, 1917 6,165 | 1,338 | 2,160 | 7,413 | 2,203 | 1,913 | 8,493 | 3,603 | 1,919 | 37,809
Ome-year United Stat:

Duc from other Federal Reserve

Banks, net:

Dec. 29, 1916. . 11 188 3,204 | 5,303 146,958
1,853 7,213 | 2,303 16,666

225 12,690 | 1,973 111,632

Jan. 19 )1 1 JRR RN R I ;53 I ! 15,354

Uncollected item:

Dec. 29,1916 S FO AR SO AU AP AN AURTUUUN RSV RPUSUO ARSI UV A
Jan. 5, 1917 26,411 | 20,192 ¢ 9,933 142,629
Jan. 12, 19 10,433 | 25,042 16 653 ! 8 743 120,846
Jan, 19, 1917 . 13,318 | 27,207 16 691 | 11 954 132, 116

1 Difference between net amounts due {rom and net amounts due to other Federal Reserve Banks.
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Resources and liabilities of each Federal Reserve Bank and of the Federal Reserve System at close of business on Fridays,
Dec. 29, 1918, to Jan. 19, 1917—Continued.

RESOURCES—Continued.
[In thousands of dollars.]

Phila- . . San | Total
New Cleve- | Rich- Chica-| _8t, |Minne-| K
Boston. del- Atlanta. 3 Dallas Fran- | for
York. phia. land. | mond. go. | Louis. | apolis. Cxty i cisco. |system.
Al other resourees: :
Dec.29,1916. ... ..coiiinnnnn.. 254 264 639 271 341 1,718 509 765 19 234 . 1,111 417 6,235
Jan, 5,1917.ccceinnnncnannnnne.. 184 313 | 1,050 468 233 | 2,029 656 | 1,503 119 369 1 340 - 488 8,752
Jan, 12,1917 i iiiiiininanan 506 463 903 407 2421 3,776 540 | 2,420 114 535 | 1 783 552 | 12,261
Jan. 19, 1917, ceaiiiiiaaas 656 863 480 698 232} 3,013} 961 3 084 17 452 i 1 498 675 | 12,729
Total resources:
Dee. 29,1916, . oieiviiiininnnn. 58,800 (256,802 | 51,235 | 61,002 | 34,467 | 25,420 | 96,983 | 37,763 | 30,191 | 43,713 , 29,624 | 44,293 | 768,226
Jan. 5, 4917.......oLllL 66,937 270,551 | 76,070 | 70,685 | 42,015 | 34,307 110,606 | 43,447 | 34,041 | 54,598 | 31,912 | 45,557 | 869,730
Jan, 12,1917, ..coiiniiiiiinann 64,762 (283,709 | 81,928 | 70,908 41 817 | 34,786 109,970 | 44,539 | 33,439 | 53,501 ! 34 011 | 46,171 | 889,118
Jan. 29,1017...cccoieiininnnnnnn 67,806 274, 1631 75,384 | 73,202 42 395 33 041 110 924 44 892 | 33,853 a4 252 32 637 40,959 877,819
|
LIABILITIES.
[In thousands of dollars.)
Capital pmd in:
Dec.29,1916. .. coiivenaaaaa.. 4,090 1 11,866 | 5,228 1 6,022 | 3,346 | 2,450 | 6,685 2,799 | 2,610 | 3,074 | 2,606 | 3,920 | 55,605
Ja,n 5, 1917... ...... PR -l 4,990 | 11,866 ( 5,229 | 6,022 | 3,346 | 2,450 | 6,913 | 2,800 | 2,382 | 3,074 | 2,694 | 8,920 | 55,605
Jan, 12,1917 ... iiiiiiinann..n 4,990 | 11,865 | 5,220 | 6,022 | 3,361 | 2,450 | 6,914 | 2,800 | 2,383 | 3,074 | 2,680 | 3,929 | 55,706
Jan.19,1917. ... ... ... 4,990 | 11,822 | 5,229 | 6,020 | 3,361 | 2,409 | 6,014 | 2,800 2,400 | 3,074 |. 2,693 | 3,080 | 55,642

10e. 20, 1916 - e\oeenenenerasefvuresneelazaaszaa|osnezanaleseozarelorsnznealorezaatonsareraloneesneniosasamaaloenensneloraeneen]oaroracelonrnrnen

5 252,731 | 46,378 7| 54,850 | 25,8231 15,474 | 80,083 | 25,8221 "25,930"| 43,175 | 23,555"| 36,729 | 656,423
235,130 | 49,774 | 56,011 | 26,180 | 16,328 | 90,742 | 25,558 | 25,758 | 44,247 | 24,874 | 37,031 | 680, 586
234,951 | 45,450 | 54,738 | 25,663 | 14,016°) 92126 | 25,683 | 25,696 | 45,268 | 23,843 | 36,207 | 669,874

Jan. 12, 1917,

Jan, 19 1917
Collection items:

DT L O e e o ! IR (R PO P RO PO
118, 559
111 238
109,734
14,130
13 245
13 538

Jan, 10,1017, ... 0110 .

Total labilities: |
Dec. 29, 1916.....c.eeeeeennene ! 58,800 256,592 | 51,235 | 61,002 | 34,467 | 25,420 | 96,983 | 87,763 | 30,191 | 43,713 | 29,624 | 44,203 | 708,226
Jan. 5, 1017. .. £66,037 270,551 | 76,070 | 70,685 | 42,015 | 34,307 (110,606 | 43,447 | 34,941 | 51,598 | 31,912 | 45,557 | 869,730

Jan, 12, 1917. - 283,709 | 81,928 | 70,908 | 41,817 ¢ 34,736 (109,970 | 44,530 | 33,439 | 53,561 | 34,011 | 46,171 889 118
Jan, 19, j L) I P I %06 |274,631 | 75,384 | 78,202 | 42,395 | 33,041 (110,924 | 44,892 | 33,853 | 54,252 | 32,637 | 45,959 877,819
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Federal Reserve note account of cach Federal Reserve Bank at close of business on Fridays, Dec. 29, 1916, io Jan. 19, 1917.

{In thousands of dollars.]

| N N ) San | Total
A New  Phila- ; Cleve- | Rich- ; At- Chi- St. | Minne- Kansas W -
Soston.) vork. deiphia.| land. | mend. | lonta. | cago. | Louis. | apolis. | City. Dallas. cFlgiég f%zf‘ﬁs'
I‘cqeml Regerve notesissued tothe I
))cc 29,1916, .. eiiineianaa..s 13,518 107,004 1:,010 10,832 | 20,431 ¢ 25,920 ¢+ 7,183 | 16,890 | 20,484 | 22,235 | 24,163 | 14,781 | 300,511
Jan. 5, 1914.. . 13 491 109,205 117.039 ! 10,655 | 20,385 | 25,375 | 7,178 | 16,854 19 462 22,186 | 23,619 | 14,781 | 300,280
Jan. 12 1917 114,004 104,907 + 16,992 ; 10,614 | 19,194 | 24,830 ' 7,173 | 16,828 | 19,438 | 21,511 | 23,182 | 14,767 | 293,440
Tan. 19, 1017.0 00T 13,916 1105,488 16,934 | 10,558 119,616 | 23,707 | 7,106 | 16,782 10,907 | 21,130 | 22,628 | 14,752 | 202,014
neélcrzl Teserve nofes in hands of i [ I ,
T :
Dec. 29,1938, ..o, 622 | 13,637 164 ' 560 | 1,138 | 1,051 ! 2,647 431 | 2,188 500 574 | 1,646 1 25,158
Jan. 5,1917., 549 | 16,102 | 188 ¢ 6024 1,641 1,052 | 2,335 442 | 1,407} 647 366 | 2,076 | 27,407
jan. 12, 1917 1,071 | 13,717 T 714 | 1,069 ' 665 | 2,086 439 | 1,831 ! 208 321 | 2,314 25,272
Jan, 19 i917.. 1,089 | 16,391 | 1,201 | 801 1,057 ; 511 | 1,858 520 | 2,570 148 228 | 2,654 | 29,047
Federal Rcscr‘ cnotcs incireulation: ‘ i '
Dec. 29, 1 . 93,367 ; 16,906 | 10,272 19 203 : 24,869 | 4,536 | 16,459 | 18,296 | 21,785 | 23,580 | 13,135 | 275,353
Jan, "), 1917 12.942 ; 93,153 | 16,851 ; 10.053 744 | 24,323 | 4.843 | 16,412 | 18,055 21,&39 23,253 12, 705 212,873
Jan, 12, 1917.. 12,933 1 91,190 © 16,245 © 9,900 18 125 i 24,165 | 5,087 | 16,889 | 17,607 | 21,213 | 22,861 ! 12,453 | 268,168
Jan. 19; 1617.. 7. 12,857 ; 89,007 | 15,733 | 9,757 | 17,959 | 23,196 | 5,308 | 16,243 | 17,337 | 20,982 | 22,400 | 12,098 | 262, 967
Gold aud lawful money deposited i i
with or to the credit of the Fod- : i |
eral Roserve Agent: i
Dec.20,1006. ... ivueinannnannn. 107,004 | 15,770 | 10,832 | 16.601 | 21,649 | 7,183 | 12,543 | 20,484 l 19,695 | 463 | 14,781 | 282,523
Jan. 5, Ner7.. Il 109,255 1 15,730 | 10,635 | 16,555 ' 21.604 | 7,178 | 12,507 17 462 | 15,646 22 419 I 14,781 | 281,292
Jan, 12,1017, . 104 907 ; 15,692 10,614 | 15,59 | 20,559 | 7,173 | 12,481 | 17,438 | 19 ()01 21 682 © 14,767 | 274,512
Jan, 19,1917, ... .ooiieiiiaial.. 1()5 488 ° 16,934 | 10,558 | 14,506 . 19,076 | 7,166 | 12,435 17 407 19 245 | 21,628 | 14, 52 | 273,141
Carcie.s to Not assots: i ! | i
Dec. 29,1916, .. ccevevrenacnnnnnn 622 | 13,637 : ........ 560 |eeennniiaranenan 2,647 |ovvnennn 2,188 ........ Jorraeean 11,646 | 21,300
Carried to ‘"t liabilities: | i | | H
ERI Rt 10 SOOI PPN IO 1,136 [L...e.ns 2,692 | 3,220 oo 3,916 |........ 2,040 | 1,126 ........ 14,130
I 5
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Federal Reserve note account of each Federal Reserve Agent at close of business on Fridays, Dec. 29, 1916, to Jan. 19, 1917,

[In thousands of dollars.]

&7 i

Phila- i . . . | san
Bos- | New Cleve- | Rich- | At- Chi- St. | Minne- \ Kansas; Dallas. ] — "
ton. | York. }S{;& fand. | mond. | lanta. | cago. | Louls. | apolis. | City. gﬁg' Total.

Federal Reserve notes:
Received from Comptroller—
Dec. 29, 1916
Jan. 5, 1917..
Jan. 12 1917,

28,880 ;180,400 | 30,480 | 17,660 | 29,500 | 35,380 | 11,880 | 22,540 | 24,500 | 28,120 | 35,320 | 17,720 | 462,380
28,880 {180,400 | 30,480 | 17,660 | 29,500 | 35,330 : 11,880 | 22,540 | 24,500 | 28,120 30,32’) 17,720 | 462,380
180,400 | 30,480 | 17,660 | 29,500 | 85,350 | 11,880 | 22,540 | 24,500 ; 28,120 } 35,320 | 17,720 | 462,380
180,400 | 30,480 | 17,660 | 20,500 | 35,380 ! 11,880 | 22,540 | 24,500 | 28,120 3),320 17,720 | 462,330

53,476 | 6,150 | 3,728 | 6,569 | 3,85 | 1,697 | 2,610 206 | 2,132 | 4,501 | 1,939 | 94,935
53,725 | 6,181 | 3,905 | 6,615 | 3,910 | 1,702 | 2,646 181 2,181 1 4,645 | 1,930 | 95,796
58,073 | 6,228 | 3,946 | 6,906 | 3,955 1,707 | 2,672 942 ) 2,226 1 4,782 | 1,953 | 101,056
50,492 | 6,286 | 4,002 7,08¢ | 4,038 | 1,714 | 2,718 973 | 2,282 4,936 | 1,908 | 103,217

126,924 | 24,330 | 13,932 | 22,931 | 31,545 | 10,183 | 19,030 | 23,604 | 25,988 | 30,819 | 15,781 | 367,445
126,075 | 24,299 13, 750 1 22,885 | 81,470 | 10,178 | 19,804 23,.782 25,939 | 30,675 ; 15,781 | 366,584
122,327 | 24,2532 | 13,714 22 594 | 31,425 | 10,173 | 19,808 | 23,538 | 25,804 | 30,538 ; 15,767 | 361,324
5 120,908 | 24,194 | 13,058 22 416 | 31,342 { 10,166 | 19,822 | 23,527 | 25,838 | 30,384 | 15,752 | 359,163
In hands of Federal Reserve

Agent—
ec. 29,1916 ... .coaioan.nn 19,920 | 7,260 | 38,100 2,500 | 5,625, 3,000 | 3,040 | 3,120 | 3,753 | 6,656 ! 1,000 | 66,934
Jan. 5, 1917.. 17,420 | 7,260 | 3,100 2 500 { 6,065 1 3,000 3,040 | 4,120 | 3,753 | 7,036 | 1,000 | 66,304

Jan, 12, 1917. ..
Jan. 18-19, 1917,
Issued to I ederal
Bank, net—
Dod. 29, 1916. ...

14,420 7,260 | 3,100 3400 6,503 | 3,000 | 3,040 | 4,120 | 4,3R 7,356 1 1,000 | 67,884
15,420 7,200 3,100 3400 7,635 | 3,000} 3,040 | 3,620 4108 7,756 1 1,000 | 67,149

107,004 | 17,070 | 10,832 | 20,431 | 25,920 | 7,183 | 16,890 | 20,484 | 22,235 | 24,163 | 14,781 | 300,511
Jau. 3, io17. ] 109,255 | 17,039 { 10,655 | 20,385 | 25,375 } 7,178 | 16,854 | 19,462 | 22,186 | 23,619 11, 781 1 300,280
Jan. 12,1917, ... 104,907 } 16,992 | 10,614 19 1941 24,830 | 7,193 | 16,828 1 19,438 | 21,511 | 23,182 | 14,767 | 203,440
Jan. 18-19, 1917. ... ..aeetes 105,438 | 16,934 | 10,558 19 016 | 23,707 | 7,166 | 16,782 | 19,907 | 21,130 | 22,628 | 14 752 | 202,014

Amounts held by Federal Reserve
Agent:
In reduction of liability on out-
standing notes—
Gold coin and certificates

on hand—
Dee. 29, 1916........... 12,660 101 452 1 3,730 : 10,220 |........ 513,230 | 4,370 | 10,240 |........ 164, 567
Jan. 5, 1917.. i 3,730 ,980 {.ooennen 13,230 | 4,370 | 10,340 | ...... 166, 827
Jan, 12 1017.... 3,730 | 9,080 |........ 13,230 § 4,370 | 10,340 {........ 162,877
Jan, 18—19 1917 3,730 : 9,980 |........ 13,230 | 4,370 | 10,340 |........ 163,877

Credit balance in gold |

redemption {und— - .
Dee. 20,1916 . ceeunne.. 018 | 5,552 860 612 601 | 1,960 173 868 1,004 | 1,005 | 1,293 461 | 15,376
Jan. 5, 1017, 81 | 5,303 829 675 555 | 1,894 168 832 9821 1,016 | 1,24 461 | 14,855
Jan. 12, 1917. 854 1 4,955 782 634 494 1,849 163 806 958 ) 1,212 447 | 14,125

Jan, 18—19, ‘
Credit balance with Fed- i |
oral Reserve Board— | |

Dec. 29, 1916 16,000 ' 16,220 . 7,010 | 6,510 i 6,250 | 14,260 | 10,830 102, 580
Jan. 3, 1917.. 16 000 : 16 250 1 7,010 ' b, 510 ( 3,250 | 14,260 | 10,830 49,610
Jan, 12, 1917...... 15,100 | n, 75000 7,000 6,510 | 3,250 | 14,260 | 16,130 97,510
Jan, 1‘1—19 1017, dels | 14,100 x 14,350 | 7,010 ! 6 516 | 8,250 | 13,950 | 10,130 05,710
As security for outstanding ! : | i |
notes— i i i | |
Commercial paper— !
Dee. 29, 1015. .. ..oe. ... ; 1,300 3,830 1,700 [....... 17,988
Jan. 5, 1917.. . b . :
Jan. 12, 1917..
Tot: Ian 18-19, 1917
Total— i - :
Dee. 26,1916, .. ........ 3,518 1107,004 | 17,070 | 10,832 ! 20,431 ! 25,920 | 7,183 | 16,800 | 20,484 * 22,235 | 24,163 14,781 1 300,511
Jan, 5, 1017... ; 109,255 | 17,039 | 10,635 20, 385 125,375 | 7,178 | 16,854 | 19,462 ; 44, 1&6 25, 610 | 14,731 | 300,280
Jan. 12, 1917 . .ceaeen... 104,907 | 16,992 | 10,614 { 19,194 | 24,830 | 7,173 | 16,528 | 19,438 | 21,511 | 23,182 | 14,767 293 440
Jon, 18-19 1917......... 13,946 105,488 | 16,934 | 10,558 19 016 23 707 | 7,166 | 16,732 | 19,907 | 21,130 | 22,626 | 14,752 "9? 014
Memorandum: !
Total amount of commereial
paper delivered to Iederal
Reserve Agent— .
Dee. 29, 1916 1,300 4,077 | 4,285 ........
Jan. 5, io17.. . ¢ 3,789 |........
Jan. 12, 1917, 4290 |........ 2
Jan. 18-19, 1§ 4,657 |.euenn... 4,348 | 2,500 | 2,208




GOLD IMPORTS AND EXPORTS.
Imports of goid, by customs disiricts, Dec. 22, 1916, to Jan. 19, 1917.

[In thousands of dollars.}
New | New | Arl- | Eaglo |y ..q, L%z]:rlz- Wash- | Buf- \jy oy op | BRI |y g0 IS‘,L&{'- Total
York. [Orleans.| zoma. | Pass. |“%TC% L™ | ington.| falo. T ogam. [T e, -
Week ending Dee. 22, 1916.
Oro and base bullion. 25 273
Other refined hullion 181 25,100
B0 3L 415 e P 2,434
B0 ) 206 27,807
Week ending Dee. 29, 1916,
Greand base hullion. ...l 207
Gther refined bullion 49,744
United States eoin. 4
Foreigneom. ...oooveieiia 2,433
2 PP 52,358
Total imports for calendar year, 1916 . .. covoirrin it iir i ccieceiaee (85, 745
Kxcess of imports for calendar yecar, 1916 520,952
' Weck ending Jan. 5, 1917,
Oreand base HIIHON. .. .oo i it e . 304
CGtherrefined Lulon .o ove i . 912
B0 711 i Y R R N 100 78 199 108 10 L T PR DO 1,216
Tek ending Jan. 13, 1917.
Ore and hase bullion 102.
TUnited Stales miak or assay oflice bars. ... 2
Other refined Ballion.. .. .....oillil. 382
United States coin. 50,000
Foreigneoin......... 9
1 50,495
Weel ending Jan. 19, 1917. }
Ore and Dase MIION. . ceean ittt cii it e re e v ererans 273
Other refined hullion 208
JE5) (23714 30610 RN 4,867
o U ' 5,348
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Ezxports of gold, by customs districts, Dec. 22, 1916, to Jan. 19, 1917.

[In thousands of dollars.}

Maine . - .
5 Phila- | - Gal- Now ! San | Wash- e St.
and New | Mary- ( New Vit |wiori fahi Maclen 3 | L Michi- . Ver-
del- oo [Florida.) ves- [Mobile.| Or- |Alaska.ifawail| Fran- | ing- (Buffalo.|Dakota. Law- Total.
I;Iﬁ;nmp— land. | York. | ;pso | ginde. ton. leans. cisco. | ton. 8an. | yonee, | MmoOnE.
Weck ending Dec. 22, 1916,
United States mint or assay
oflice bars 2
077
2
1,627
SN N AU N1 3 T IO 3,463
Weck ending Dec. 29, 1916,
Ore and base hullion.......... 38
United States mint or assay
office bars........oeunnn .- 356
Bullion refined, domestic......|. 51
United States coin.....ooo..... 2,024
Totaleceensvereneonnnnns 2,472
Total exports for calendar
RE A R [ RO SRS PR SRR SRUIIIE FOPPUUON SRPPUSTEN AU SPSURIPIN FSNIONTIS FEDSIPIP AN PR SUPURIPIN FRPPPIN SURPPORN PPN FRPIS NP, 155, %3
Week ending Jan. 5, 1917,
Oreand base hullion .. .ocveen | ivuiee]innoivaa]oomeneea]oera e eeeeee e eeeeeee | erscna]eeecnane]onnacen]oamrene]iannnaacfornaanns ) £ 70 P IO AU R FOR 15
United States mint or assay
office bars......cooceaenaa. 103 517 620
Bullion refined, domestic... 69
United States coin.......... 4,990
Foreign coineee.oo oo oo.... 253
Totaleeeenrennricnnennnns 5,047
Weck ending Jan, 12, 1917,
United States mint or assay
office DaTS.eeeerieeeeannannns 16
Bullion refined, domestie... 6
United States coin........ 7,630
Foreign coin........ 16
Total... 7,668
Week ending Jan. 19, 1917,
United States mint or assay
OfICE DATS. . e iee e iiieninaclaneacnasniforanaens]onsnnnen 22
Bullion refined, dom 11 73
United States coin. 1,350 2,041
Foreign coin...... 253 253
- S UUUUE IS 1,614 | 2,389
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EARNINGS ON INVESTMENTS OF FEDERAL RESERVE BANKS.

Average amounts of earning assets held by each Federal Reserve Bank during December, 1916, earnings from each class of
earning assets, and annual rates of earnings on the basis of December, 1916, returns.

Average balances for the month of the several classes of earning assets.

Billsdis- { Bills bought United One-year Municipal
counted, in open States Treasury URICipa, Total.
members. market. bonds. notes. warrants.
.................................................... .36,436,365 1 $12,038,375 | $1,338,250 | 81,000,000 | $1,041,692 | $21,854,682
6,454,118 39,472,542 771,279 1, 205,000 3,206, 051 51,108,990
Philadelphi 4,437,008 14,101,716 1,654, 065 1,174,000 872, 60! 22,239,308
Cleveland... 1,205,755 9,589,687 7,341,821 618,000 2,712,954 21,468,217
Richmond N 2,584,218 2,558, 044 740,997 1,070,000 60,750 7,014,009
Atlanta. .. 2,848,801 4,930,352 1,509,375 824,000 403,663 10,576,191
Chicago. 3,571,684 8,848,817 8,355,842 1,517,000 1, 556,441 23,849,784
St. Louis. . 1,818,527 6,957,971 2,208,232 891,000 556,903 12,432,633
Minneapolis. 1,512,100 5,514,200 2,446,100 700,000 675,100 10, 847,500
Kansas City . 580, 8 3,200,321 9,113,624 063,000 270,137 14,187,944
Dallas....... 910, 997 1,867,863 4,309,137 705,000 120,033 7,913,030
San FranciSto. e iniiiiiniiiieiaiienaiaaseaaane 284,112 | 13,174,840 2,633,750 500,000 1,215,764 7,808,466
b7 R 32,644,547 | 122,314,728 | 42,482,472 11,267,000 | 12,692,097 221,300, 844
£
Earnings from— Calculated annual rates of earnings from—
Billsdis-| Bills ; : Bills dis-| _Bills : i s
. United | One-year! Munici- Uniied | One-year| Munici-
“"I‘;‘;fgfl' g)ggg States | Treasury| pal war-| Total. c"r‘l}l‘;gfl' P;’gg}; States |Treasury| pal war- | Total.
bets. marget bonds. | notes. rants. bers, market, bonds. | notes. rants.
Per cent. | Per cent. | Per cent. | Per cent. | Per cent. | Per cont
Boston......cocu..s 510,476 | $27,972 | $2,396| 52,610 $2,875| 55,320 3.46 2.66 | 2.05 2.98 3.16 2.90
New York. 18, 551 92,476 1,305 3,045 8,170 | 123,559 3.38 2,76 2.00 3.00 3.01 2,87
Philadelphia 13,562 30,908 2,787 2,967 2,519 52,743 3.60 2,58 1.98 2.98 3.40 2.80
Cleveland.... 3,916 20,941 14,521 1,545 9,021 49,944 3.84 2.58 ! 2.30 3.00 3.93 2,75
Richmond. 8, 886 7,013 1,282 2, 806 189 20,176 3.93 3.14 : 2.00 3.00 3.55 3.29
Atlanta.. 9,007 12,764 3,433 2,136 1,276 28,016 3.64 2.96 2.50 2,96 3.61 3.09
Chicago.. 13,004 | 19,403 | 15,909 3,793 4,200 | 56,399 4.30 2.60 | 2.25 3.00 3.19 2.80
t. Louis 5,588 | 15,256 4,207 2,252 1,556 | 28,839 3.62 2.58 2.24 2.98 3.30 2,73
Minneapolis. 5,826 12,200 4,306 1,750 1,782 25,864 ; 4.55 2,61 2.08 2.95 3.12 2.82
Kansas City. 2,533 7,811 17,479 2, 447 841 31,111 5.13 2.83 2.25 3.00 3.67 2.59
Seveesanns 3,868 4,945 7,866 1,782 334 18,795 5.10 3.15: 2.20 3.00 3.40 2.86
San Francisco. . .... 1,101 | 29,024 4,382 1,250 2,887 | 38,644 4.58 2,06  2.00 3.00 2.80 2.60
Total......... 105,318 | 280,806 | 79,873 | 28,383 | 33,650 | 530,031 3.8 2.71 2.92 { 3.00 3.30 2.83
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DISCOUNT RATES.

Discount rates of each Federal Reserve Bank in effect Jan. 29, 1917,

Maturities.
Discounts. Tradle acceptances. Com-
. modity i pgie,.  Member
- paper boupht [ banks®
Agricul. matr- | i oy | collat-
tura g e 5
Within | Within | 111030 ! 161030 | 31£0 60 | 611090 jandiive-! To30 | 31060 | 61 to 90 within | T8RO | joang,
10davs |15 dave, | days, in- days, in- days, in-| days,in-| stock idays,in-| days, in-f days, in- 90 days.
Y8, * 50| elusive. | clusive. | clusive. | clusive. papogo clusive. | clusive, | clusive,
. ’ over
days.
Boston. 4 4 5 31 31 3% 4
New Yo 4 4 5 3L 3% 3% 3
Philadelphia. 4 4 43 3% 3 3% 31
Cleveland... 4% 4% 5 3 3% 41 3;
Rt Ylon)o& o ¥ ¥
- Yeoavanronananans 23 & B b =3
Atlanta (New Orleans ‘ : : 33
L1637 (1] 1) O SHR R R N R PR PR PN DR N
Chicago... 4 4% 5 3% 3% 34 3%
%' Loms.] 4 4] 55 3:} g}, g} il
inneapol 4 4% 5 4 5 L
Kansas City 4% 4 5 g Y ry 4
Dallas...... 4 4% 5 3% 3% % 33
San Francise 4 4% 5% 3 3 3% 4

1 Rate for bills of exchange in open-maricet operations.
2 Rate for trade acceptances bought in open market without member bank indorseinent.
8 Rate for commodity paper maturing within 30 days, 3% per cent; over 30 to 60 days, 4 per cont; over 60 to 90 days, 43 per cent; over 90 days,

5 per cent.

Note.—Rate for bankers’ acceplances, 2 to 4 per cent.
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