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Recent Developments in the
Bankers Acceptance Market

Frederick H. Jensen and Patrick M. Parkinson
of the Board’s Division of Research and Statis-
tics prepared this article. Chinhui Juhn provided
research assistance.

The market for dollar-denominated bankers ac-
ceptances grew rapidly throughout the 1970s and
into the early 1980s. The expanding dollar value
of U.S. and world trade, and sharp increases in
the price of oil and other commodities whose
shipment frequently is financed with accep-
tances, stimulated the growth of the market
through this period. In addition, the surge in
market interest rates during the late 1970s greatly
increased the value of the exemption of certain
types of acceptances from reserve requirements.
As a result, the proportions of U.S. and world
trade that were financed with dollar acceptances
rose substantially. By the early 1980s, however,
many major accepting banks were unable to
accommodate further increases in demand for
acceptance credit because they had reached stat-
utory limits on the amount of acceptances they
could create. As a result, regional banks and
U.S. agencies and branches of foreign banks
were able to expand their presence in this mar-
ket, but not enough to keep the growth of the
market from slowing or fees charged by accept-
ing banks from rising significantly.

This restriction on supply spawned proposals
for remedial legislation, and in October 1982, the
Congress passed the Bank Export Services Act,
which effectively doubled the statutory limits on
acceptances. As anticipated, immediately fol-
lowing passage of this legislation the volume of
acceptance financing swelled and fees declined
substantially, as the major accepting banks at-
tempted to regain their market share. In early
1983, however, the acceptance market began to
contract in a trend that continued, on balance,
through September 1985. Over this latter period,

total dollar acceptances declined about $11 bil-
lion, or 15 percent.

Many analysts have pointed to the stagnation
of international trade and sharp declines in com-
modity prices as the primary reasons for the
shrinkage of the market for bankers acceptances.
Although these factors undoubtedly have played
a role, the substitution of alternative sources of
credit appears to have been more important. The
shrinkage of the bankers acceptance market is
symptomatic of the declining role of U.S. banks
as direct providers of short-term credit to foreign
banks and multinational nonfinancial corpora-
tions. More and more, such borrowers have
obtained funding directly from domestic and
foreign nonbank investors in the U.S. commer-
cial paper market and in the Eurodollar markets.
In addition, sharp declines in market interest
rates since mid-1982 have reduced the cost of
reserve requirements, thereby allowing bank
loans to be priced more competitively with ac-
ceptance credit.

THE INSTRUMENT AND TS MARKET

A bankers acceptance is a time draft drawn on a
bank, usually to finance the shipment or tempo-
rary storage of goods. By ‘‘accepting’’ the draft,
the bank makes an unconditional promise to pay
the holder of the draft a stated amount at a
specified date. Thus the bank effectively substi-
tutes its own credit for that of a borrower and in
the process creates a negotiable instrument that
may be freely traded.

Creaiing an Acceptance

In a typical transaction, a buyer of goods will
seek credit to finance the purchase until the
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goods can be resold. If the seller knows the
buyer and does not need cash, the seller may be
willing to extend open trade credit. But this is
infrequently the case with the financing of inter-
national trade, so the buyer often turns to its
bank, which is better acquainted with the buyer’s
business and is a specialist in evaluating and
diversifying credit risk. The buyer could borrow
the funds directly from the bank, although for
reasons outlined below, acceptance financing is
frequently less costly.

When a bank agrees to provide acceptance
credit to a buyer, it often notifies the seller
(perhaps through the seller’s bank) that a letter of
credit has been issued authorizing the seller to
draw a time draft on the bank for the amount of
the transaction. The letter of credit also specifies
any conditions that must be met before the draft
will be accepted, These terms may require that
documents be attached to the draft that verify
shipment of the goods and that provide the bank
assurance that the underlying transaction meets
certain regulatory requirements. When the draft
is presented to the bank with the proper docu-
ments, it is stamped ‘‘accepted’ on its face,
information about the nature of the underlying
transaction is inscribed, and the draft is endorsed
by an appropriate bank officer.

By accepting the draft, the bank has acquired
an unconditional obligation to pay at maturity a
specified amount, either to the seller or, more
frequently, to the holder of the instrument. The
drawer of the draft, in this case the seller,
remains secondarily liable to the holder in the
event of default by the bank. The bank’s custom-
er—here, the buyer—has an obligation to pay the
bank the same amount at or just before the
maturity date. The seller may choose to hold the
draft until maturity, but typically chooses to
receive immediate payment by selling the accept-
ance at a discount, usually to the accepting bank
itself, If the accepting bank purchases (dis-
counts) the acceptance, it may elect to hold it in
its own portfolio. In this event, it is recorded as a
loan to the borrower, the buyer of the goods in
this example, and must be funded like any other
loan. More commonly, however, the bank will
elect to replenish its funds by selling (rediscount-
ing) the acceptance into the secondary market,
either directly or through a dealer. If the accept-

ance is not held in portfolio, the bank records its
obligation as an ‘‘acceptance liability outstand-
ing’’ and the corresponding asset, a claim on the
borrower, as a ‘‘customer’s liability on accept-
ance outstanding.”’

Other types of transactions also are common,
The acceptance may not involve a letter of
credit: such ‘‘clean’’ acceptances are typically
authorized by prior arrangement between the
buyer’s bank and the seller’s bank. Moreover,
the draft may be drawn on the seller’s bank or
some other bank, particularly if the buyer’s bank
is small and its acceptances are not traded wide-
ly. In this case, the buyer’s bank may arrange for
another bank—perhaps a larger correspondent—
to accept the draft and agree to indemnify the
accepting bank against any losses that it might
suffer in the event of a default. Alternatively, the
smaller bank could accept the draft but arrange
for a better-known bank to endorse it. By so
doing, the buyer’s bank retains the credit risk but
can offer the buyer access to acceptance financ-
ing at a lower cost than if it issued an acceptance
on its own.

In other cases, the buyer may wish to pay the
seller immediately upon shipment. Under these
circumstances, the bank can extend short-term
credit to the buyer to finance the purchase, then
accept and discount a time draft drawn on it by
the buyer and apply the proceeds to pay off the
short-term credit used to finance the purchase.
The buyer retains an obligation to repay the bank
at or before the maturity of the acceptance.

Some acceptances do not arise from the ship-
ment or storage of goods. For example, a firm
may draw a draft on its bank for acceptance in
order to borrow funds for working capital pur-
poses. Such acceptances are termed ‘‘finance
bills.”

In all cases, the accepting bank charges a fee,
or ‘‘conmmission,”” for accepting the draft that
varies depending on the maturity of the draft as
well as the creditworthiness of the borrower.
Commissions are quoted in terms of basis points,
calculated on an annual basis. The bank also may
receive a fee if a letter of credit is involved and
may hope to realize a difference in the price,
comparable to a bid-asked spread, if it purchases
the acceptance for subsequent resale. Of course,
if it holds the acceptance in its loan portfolio to
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maturity, the bank also earns a return equal to
the original discount. The costs of the financing
typically are borne by the borrower, in the
example above, the buyer. Even when, through
negotiation, the seller agrees to bear some of the
costs, these likely will be reflected in the sales
price of the goods.

Types of Accepiances

Virtually all acceptances traded in the United
States are denominated in dollars, and only a
very small amount of dollar-denominated accep-
tances are traded elsewhere. Thus the U.S. mar-
ket for acceptances has been almost synonymous
with the market for dollar-denominated accep-
tances. The U.S. market is principally one for
*‘eligible’’ acceptances—that is, those that are of
the type that are eligible for sale at a discount at
Federal Reserve Banks. As a matter of practice,
the Federal Reserve has discontinued discount-
ing assets and instead provides funds to deposi-
tories through collateralized advances. Conse-
quently, the only practical significance of the
eligibility criteria is that eligible acceptances are
not subject to reserve requirements; under Fed-
eral Reserve regulations, acceptances that are of
the type specified in section 13(7) of the Federal
Reserve Act not only are eligible for discount, as
specified in section 13(6), but also are exempt
from reserve requirements. According to these
regulations, eligible acceptances must grow out
of the import or export of goods, the temporary
storage of readily marketable staples, or the
domestic shipment of goods. In addition, eligible
acceptances must have an original maturity—or
‘“tenor’’—of six months or less.

The reserve status of ineligible acceptances is
an important factor that affects their issuance.
For example, until 1973, all acceptance liabil-
ities, ineligible as well as eligible, were exempt
from reserve requirements. During periods of
tight credit, when below-market Regulation Q
ceilings on rates payable on certificates of depos-
its (CDs) restricted their issuance, banks created
a substantial volume of finance bills in order to
provide funds to their corporate customers.
Even after the remaval of interest rate ceilings on
large CDs in mid-1970, banks continued to issue
sizable amounts of finance bills in order to take

advantage of the exemption from reserve re-
quirements. Concerned that such issuance en-
abled banks to avoid reserve requirements on
CDs or other sources of funds, in mid-1973 the
Federal Reserve imposed reserve requirements
on ineligible acceptances, and their issuance
declined precipitously. Today, few ineligible ac-
ceptances trade in the secondary market.

There are three main types of eligible accep-
tances. The first, acceptances that finance the
domestic shipment and storage of goods, histori-
cally has accounted for only a small amount of
total acceptances in the marketplace. The popu-
larity of open trade credit in the United States,
where buyers and sellers are more likely to be
accustomed to doing business with each other, is
probably an important reason. The higher cost of
documentation relative to other types of accep-
tances may be another factor: domestic-storage
acceptances must be secured with a warehouse
receipt, and until 1982, title documents had to be
attached to acceptances used to finance domestic
shipments. The second type of acceptance fi-
nances U.S. imports and exports of goods. Be-
fore the 1960s, this was by far the dominant
category, but now it accounts for less than half of
total acceptance financing. The third, and now
the largest, category is ‘‘third country™ accep-
tances, which arise from the shipment of goods
between foreign countries.

Third-country acceptances became increasing-
ly popular in the 1970s as foreign borrowers
found the U.S. acceptance market a highly at-
tractive source of short-term financing. The ma-
jority of third-country acceptances are of the
type known as ‘‘refinance bills.”” These bills
typically originate with drafts drawn on a foreign
bank by one or more of its customers. Because
the foreign bank may not be well known to U.S.
investors and its own acceptances would require
a larger discount, it often will hold the accep-
tances drawn on it in its loan portfolio and
refinance these acceptances by drawing a draft
on a U.S. bank for acceptance. The U.S. bank
accepts the draft and advances funds to the
foreign bank to finance the extension of credit by
the foreign bank to its own customers. Because
the foreign bank is the borrower in this transac-
tion, the market for refinance bills is an interbank
market.
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The Market for Accepiances

The amount of dollar-denominated acceptances
outstanding depends on a variety of factors. An
obvious one is the dollar value of transactions
suitable for financing with eligible acceptances.
Currently, more than 20 percent of U.S. imports
and exports and more than 10 percent of third-
country shipments are funded in the U.S. accept-
ance market. Equally important are the cost and
availability of alternative sources of credit in the
United States and elsewhere.

From the point of view of the bank, accept-
ance financing is the functional equivalent of
funding a loan with a depaosit liability, such as a
CD. In either case, the bank has an unconditional
obligation to pay the holder of the instrument at
maturity as well as a claim on the borrower.
Because acceptances are not subject to an as-
sessment for deposit. insurance and eligible ac-
ceptances are exempt from reserve require-
ments, acceptance liabilities are a less costly
source of funds than deposits. Moreover, be-
cause the acceptance commission is a front-end
fee and is not refundable, or is refundable only
with a penalty, the customer may be less likely to
prepay an acceptance borrowing than certain
other types of bank credit, particularly revolving
loans with pricing tied to the prime rate. And
because the maturities of the acceptance liability
and the corresponding asset are automatically
matched, acceptances carry none of the risk
inherent in funding loans with deposits with
different maturities or repricing schedules.

For an investor, a bankers acceptance is a
close substitute for other bank liabilities such as
CDs. Consequently, bankers acceptances trade
at rates very close to those on CDs (see chart 1);
in recent years, yields on bankers acceptances
have consistently been within 10 basis points of
those on CDs. Although bankers acceptances are
not federally insured, many investors view them
as one of the most secure money market instru-
ments because their historical default rate is very
low. Also, some investors may feel that the
likelihood of repayment is increased by the sec-
ondary obligation of the drawer to pay the holder
at maturity if the accepting bank does not
(though as a rule, investors do not know the
identity of the drawer). The principal investors

1. Yields on bankers acceptances
and certificates of deposit
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are institutions: money market mutual funds,
trust departments, state and local governments,
insurance companies and other corporations,
pension funds, foreign central banks, and com-
mercial banks. Smaller-denomination accep-
tances may be placed directly with individuals by
the accepting bank.

The market for acceptances also offers advan-
tages to many borrowers. With the bank as its
intermediary, a borrower with eligible transac-
tions gains access to the nation’s money mar-
kets. And, because the cost to the bank of
financing eligible acceptances is lower than that
of a direct loan funded with a deposit subject to
reserve requirements, the bank may be able to
offer the financing at a lower ‘‘all in’’ rate (one
including the discount plus fees and commis-
sions) than that on a direct loan.

Like the market for CDs, the acceptance mar-
ket is an over-the-counter market. The market is
highly liquid and is supported by around 30
dealers and a dozen brokers. Dealers quote bid
and asked prices for round lots of $5 million. If
the transaction to be financed is larger, several
drafts of $5 million each will be drawn. For
smaller transactions, a number of drafts of simi-
lar maturities drawn on the same bank will be
packaged to trade as a round lot. Typical maturi-
ties are one, three, and six months, with the
average reportedly around three months.

GROWTH OF THE MARKET

During the 1970s, the U.S. acceptance market
expanded rapidly. From 1973 to 1979, total eligi-
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ble acceptances increased more than fivefold,
from $7 billion to $43 billion, while, by compari-
son, total loans at U.S. banking offices roughly
doubled. Several factors seem to have been at
work. The oil price hikes of 1973-74 and 1978-80
boosted the dollar value of oil imports and world
trade and had a particularly pronounced impact
on the demand for financing of third-country
acceptances (see chart 2).

However, the importance of the growth of
trade as an influence on the growth of the accept-
ance market is often overstated. The proportions
of U.S. and third-country trade financed in the
U.S. acceptance market are relatively small and
are far from constant (see chart 3). Inasmuch as
acceptances are free from reserve requirements
and the opportunity cost of those requirements
varies proportionately with interest rates, the
cost advantage of acceptances over other forms
of bank credit widens as interest rates rise.
Hence the general uptrend in interest rates dur-
ing the 1970s contributed importantly to the rapid
expansion in acceptance financing.

The increasing use of refinance bills also facili-
tated the financing of a greater share of third-
country trade in the U.S. acceptance market.
The largest borrowers in this market reportedly
were Japanese, Korean, and Latin American

2. Total U.S. dollar acceptances, by type of acceptance
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banks. Third-country acceptances grew especial-
ly rapidly during the 1970s, increasing from 45
percent of the total market to 53 percent over the
decade.

Developmeni of S«

In addition to setting eligibility criteria, section
13(7) of the Federal Reserve Act limits the
amount of eligible acceptances that an individual
bank can create. Before 1982, these limits ap-
plied only to member banks and were set at 50
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percent of the bank’s paid-up capital and surplus,
or 100 percent with permission of the Federal
Reserve Board. Although most banks had long
since been granted the higher limit, the rapid
growth of acceptances brought many accepting
banks near their ceilings.

Throughout the 1970s, the market for accep-
tances was dominated by the largest U.S. banks.
For one thing, these banks have had the most
extensive international operations among U.S.
institutions and naturally tend to attract a large
share of international trade financing. In addi-
tion, these banks generally can market their
acceptances at lower yields than smaller banks
can. The discount at which an individual bank’s
acceptance will trade depends on the size and
recognition of the bank by investors as well as on
its overall creditworthiness. Dealers quote a
range of acceptance rates and normally trade the
liabilities of the top-tier banks, generally the
largest nine or ten U.S. money center banks, ‘‘on
the run’—that is, interchangeably—quoting
rates for them at the lower end of the range.
Quotes on the second tier, comprising twenty or
so of the largest regional banks and some of the
largest foreign banks, tend to be toward the top
of the range. Rates offered on acceptances of
smaller U.S. banks and on most foreign banks
tend 10 be above—in some cases well above—
this range.

During the 1970s, the top-tier domestic banks
held around 45 percent of the total dollar accept-
ance market and the second tier of domestic
banks had another 17 to 18 percent. With the
rapid growth of this market, acceptance liabil-

ities of these groups expanded apace. By 1980,
however, almost all of the top-tier banks and
many of the larger regional banks were at or near
the statutory limits on their creation of eligible
acceptances.

Because bank capital was growing relatively
slowly, these ceilings effectively constrained the
supply of eligible acceptance financing available
at the larger banks. Acceptance commissions
reportedly increased to around 100 to 150 basis
points at the larger banks, and growth in the
volume of their acceptances slowed markedly.
The rise in commissions at the largest banks
enabled the smaller regional banks and U.S.
agencies and branches of foreign banks to price
their acceptances more competitively. More-
over, the U.S. agencies and branches were not
subject to capital limits, and most of the smaller
regional banks were well below their ceilings.
This combination enabled the smaller domestic
issuers and the U.S. agencies and branches to
increase significantly their share of the total
acceptance market, principally at the expense of
the largest banks; by the end of 1981, the share of
the market held by the top-tier banks had de-
clined to less than 35 percent (see chart 4).

To some extent, the top-tier banks were able
to channel their acceptance activity to their Edge
act corporation subsidiaries. These subsidiaries,
which are restricted by charter to a banking
business that is international in character, are
subject to less stringent restrictions on their
volume of acceptance liabilities. Edge corpora-
tions may create eligible acceptances up to 200
percent of paid-up capital and surplus, and even

4. Percentage of total acceptance liabilities outstanding issued by various institutions
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in excess of this limit so long as the acceptances
are secured by another bank, In effect, an Edge
corporation can issue acceptances without limit
by acquiring an indemnification agreement from
a bank that protects it against loss in the event of
borrower default. By contrast, the regulations in
effect at the time did not allow member banks to
use such ‘‘risk participations’’ to issue eligible
acceptances in excess of their limit.

By channeling some of their acceptance activi-
ty through their Edge subsidiaries, the largest
member banks were able to retain a portion of
their market share: the market share of top-tier
banks plus their Edge subsidiaries declined 9
percentage points from 1978 to 1981, while the
share of the top-tier banks shrank 12 percentage
points. The retention of market share was not
without cost, however, because the participating
banks receive a share of the acceptance commis-
sion in exchange for the indemnification agree-
ment.

Legislative Relief

As many of the largest member banks ap-
proached the limits on eligible acceptances, they
began to seek legislative relief. These efforts
reached fruition with the passage by the Con-
gress of the Bank Export Services Act (BESA),
effective October 8, 1982, Section 207 of the act
raised the limits on the aggregate amount of
eligible acceptances that may be issued by an
individual member bank to 150 percent of capital
(200 percent with Board permission). The act
included three other important provisions. First,
it applied these same limits to U.S. agencies and
branches of any foreign bank whose parent bank
has more than $1 billion in worldwide consolidat-
ed bank assets or is controlled by a foreign
company that has such assets. Second, it clari-
fied the treatment of participations in accep-
tances by providing that in cases in which a
member bank or a branch or agency covered by
the BESA limits sells a participation to another
covered bank, the portion sold will be applied to
the purchaser’s limit, not the seller’s. Third, it
eased the eligibility requirements for accep-
tances financing domestic shipments of goods by
eliminating the need to attach documents con-
veying or securing title at the time of origination.

The Federal Reserve Board, to which the
Congress delegated the authority to define the
terms used in section 207, subsequently clarified
the application of the limits to U.S. agencies and
branches of foreign banks and to participations in
three ways. First, with regard to foreign bank
capital, the Board decided that for purposes of
calculating limits on eligible acceptances, the
foreign parent should be defined as the bank
entity that owns the agency or branch most
directly, capital should be measured in accord-
ance with accounting standards in the parent
bank’s home country, and conversion to the
dollar equivalent should be made at least quar-
terly.

Second, with regard to participations in which
a noncovered bank (for example, a nonmember
bank or an Edge act corporation) is a party, the
Board concluded that the Congress had intended
to place a limit on the total amount of eligible
acceptances that may be created by all covered
banks. Accordingly, the Board ruled that an
eligible acceptance issued by a covered bank and
sold through a participation agreement to a non-
covered bank will still be applied to the covered
bank’s limit, and the same treatment will apply to-
an eligible acceptance issued by a noncovered
bank and purchased by a covered bank through a
participation agreement.

Finally, the Board established two minimum
requirements that a participation must satisfy for
purposes of the BESA limits: (1) the selling and
the purchasing banks must enter into a written
agreement under which the latter acquires the
former's claim against the borrower in the
amount of the participation that is enforceable if
the borrower fails to perform under the accept-
ance; and (2) the agreement must provide that
the selling bank obtains a claim against the
purchasing bank in the amount of the participa-
tion that is enforceable if the borrower fails to
perform. The Board did not require the purchas-
ing bank to be obligated to pay the holder of the
acceptance at the time it is presented for pay-
ment, although such a provision would be ac-
ceptable. Thus the Board defined a participation
to include both ‘‘traditional’’ participations, un-
der which both the obligation to pay the holder
and the claim on the borrower are transferred
from the seller to the purchaser, and ‘‘risk”
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participations, in which the selling bank retains
the obligation to pay the holder but is indemni-
fied by the participant bank against a share of the
default risk of the borrower. This definition also
repealed a requirement that the names or inter-
ests of the purchasing banks appear on the
acceptance, which the Board had set forth in an
interpretation issued in 1979.

Developmenis since the BESA

Immediately following passage of the BESA,
growth in bankers acceptances accelerated: total
acceptances increased $3 billion in the fourth
quarter of 1982, an annual rate of growth of about
17 percent. Acceptance commissions also report-
edly dropped considerably, especially for prime
customers.

In the first -quarter of 1983, however, the
acceptance market began to contract. Over the
first two quarters of that year, acceptances out-
standing declined about $7 billion, or 18 percent
at an annual rate. The market rebounded in the
second half of 1983 and surged in the summer of
1984, achieving a new peak of $82 billion in June
1984. Since that time the market has contracted
steadily, falling nearly 20 percent from the peak,
to $66 billion in September 1985. The sharpest
declines have been registered in third-country
and U.S. export acceptances; only domestic-
shipment acceptances have increased. Informal
reports by bankers indicate that commissions
have narrowed a bit further, to around 50 basis
points on average.

Forcks UNDERLYING THE CONTRACTION

In part, the contraction of the bankers accept-
ance market since early 1983 has resulted from a
reversal of the trends that had spurred the mar-
ket’s rapid growth in earlier years: the dollar
value of eligible global international trade has
been virtually flat, on balance, since the begin-
ning of the decade; and market interest rates
have declined sharply from the historic peaks
reached early in the decade, thereby reducing the
value of the exemption of eligible acceptances
from reserve requirements. But the shrinkage of
the acceptance market also reflects fundamental

changes in the market for short-term credit for
major nonfinancial corporations and foreign
banks. Changes in investors’ perceptions of risk
have allowed such borrowers to meet an increas-
ing share of their short-term financing require-
ments in the U.S. commercial paper market and
the Eurodollar markets, To a degree, banks have
responded to stiffer competition from these mar-
kets by pricing business loans and acceptances
more competitively, However, some large do-
mestic banks appear increasingly reluctant to
accept the narrow commissions now available in
the acceptance market, in part because of pres-
sures to improve capital-asset ratios. Over the
past year, the willingness of domestic banks to
extend acceptance credit appears to have de-
pended importantly on whether the asset can be
removed from the balance sheet of the parent
holding company, and thus from the computation
of its capital-asset ratio, through sale of a risk
participation.

The Dollar Value of Eligible Transactions

* After rising at an annual rate of about 20 percent

in the 1970s, the dollar value of global interna-
tional trade actually declined in 1981-82 and, on
balance, was about unchanged in the first four
years of this decade (see the top panel of chart 3).
This turnaround resulted largely from declines in
the dollar prices of internationally traded goods
owing to both the rising foreign exchange value
of the dollar and the slowing of world inflation.
Dollar-denominated commodity prices fell more
than 20 percent between 1980 and 1984, and the
physical volume of world trade also decelerated
significantly—both depressed by the global re-
cession early in the decade and the emergence of
financing difficulties in many developing coun-
tries.

As noted earlier, the correlation between the
dollar value of international trade and the
amount of acceptance financing of such trade is
far from perfect. The acceptance market out-
paced international trade throughout the 1970s
and early 1980s, and the recent contraction of the
market occurred despite some recovery in inter-
national trade (see chart 3). Nonetheless, disag-
gregated data on acceptances suggest that the
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value of eligible transactions does affect the
amount of acceptances. For example, with the
dollar value of U.S. imports increasing rapidly in
the past two years, acceptances financing U.S.
imports have declined much less than accep-
tances financing third-country trade or U.S. ex-
ports.

Alternative Sources of Credit

To a large extent, the U.S. bankers acceptance
market is an interbank market. As noted earlier,
many foreign banks, especially Japanese and
other Asian banks, have relied heavily on U.S.
banks to refinance their own acceptances. In-
deed, at the end of March 198S such refinancings
accounted for roughly 60 percent of the outstand-
ing acceptances created by U.S. banks, accord-
ing to the Senior Loan Officer Opinion Survey on
Bank Lending Practices. Discussions with U.S.
bankers suggest that this share has declined
during the past two years, as the volume of
refinance bills has fallen especially rapidly. In
part, this decline has occurred because Japanese
banks have issued a larger amount of their own
acceptance liabilities through their U.S. agencies
and branches. By itself, this development would
not have resulted in a decline in the total size of
the market; however, at the same time, Japanese
banks and other foreign banks apparently also
have funded an increasing share of their custom-
ers’ eligible transactions by issuing Eurodollar
CDs and borrowing in the Eurodollar interbank
markets,

Between December 1982 and June 1985, ac-
ceptance liabilities outstanding at U.S. agencies
and branches of Japanese banks increased $8%2
billion, thereby nearly doubling their market
share, from 14 percent to 27 percent. Over the
same period, Eurodollar CDs outstanding at
London branches of Japanese and other foreign
banks rose about $13% billion, raising their mar-
ket share from 46 percent to 63 percent (see the
table). Apparently, investors in these markets,
primarily nonbanks, have come to view more
favorably the risks associated with holding dol-
lar-denomtinated claims on Japanese banks. Rate
spreads between liabilities of large Japanese
banks and of large American banks have nar-

Eurodollar CDs outstanding at London offices
of commercial banks

Billions of dollars

Type of bank
Date Total
Japa-

U.S. nese Other
1978
December............. 27.9 15.5 4.8 7.6
1979
December............. 43.3 26.0 7.7 9.6
1980
December............. 49.0 26.9 8.9 13.2
1981
December............. 717 44.7 12.1 20.9
1982
December............. 92.3 50.2 18.9 23.2
1983
March................ 90.4 45.0 22.3 23.1
Juae...ooiiiiiiiniie 93.5 45,9 24.3 23.3
September ............ 95.0 45.7 25.9 23.4
December............. 100.2 46,1 29.3 24.8
1984
March ... ....ocovviien 100.0 44.1 30.6 25.3
June.........ooieiie 97.6 38.1 32.8 26.7
September ............ 98.9 35.2 33.6 30.1
December............. 95.8 342 33.7 27.9
1985
March................ 95.7 35.6 0.5 29.6
Jupe........ooivviennn 88.0 32.2 27.6 28.2
September ............ 922.9 33.8 29.4 29.7

SOURCE. Bank of England.

rowed significantly in the secondary markets for
acceptances and Eurodollar CDs. In each mar-
ket, liabilities of 12 large Japanese banks now
trade on a ‘‘no name’’ (interchangeable) basis at
rates as little as 5 basis points above the liabilities
of U.S. money center banks, whereas several
years ago these banks reportedly paid a premium
of as much as 50 or 60 basis points.

Only relatively few large foreign banks from
the major industrialized countries have been able
to issue any significant volume of their own
liabilities in the bankers acceptance market or in
the Eurodollar CD market. For most foreign
banks, borrowing in the Eurodollar interbank
markets is the primary alternative to refinancing
in the acceptance market. Such substitution has
been encouraged by a marked narrowing of the
spread between the London interbank offered
rate (LIBOR) and the rate on acceptance liabil-
ities (see chart 5), which can be traced in part to
declining costs of reserve requirements. (Efforts
by large U.S. banks to minimize their cost of
funds tend to place a floor under LIBOR equal to
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5. Spread between LIBOR and the yield on
prime bankers acceptances

Basis points
100
75
50
15
1981 ' 1983 | 1985

Data are quarterly averages of rates on three-month instruments;
investment yield basis.

the domestic CD rate, adjusted for the cost of
reserve requirements. See, for example, the
study by Lawrence L. Kreicher in the summer
1982 issue of the Federal Reserve Bank of New
York's Quarterly Review.) For foreign banks
that can obtain funds at LIBOR, this spread
places a ceiling on the commission the bank is
willing to pay for refinancing its acceptances. If
the commission quoted is larger, those foreign
banks will borrow in the Eurodollar market rath-
er than draw a refinance bill. Since U.S. banks
reportedly have been reluctant to accept com-
missions of 25 basis points or less, the most
creditworthy foreign banks have greatly reduced
their use of refinance bills.

The demand for acceptance credit by nonfi-
nancial corporations also has diminished in re-
cent years, for much the same reasons that
demand by foreign banks has fallen off. One
factor has been the increased availability of
funding from nonbank investors in the U.S.
commercial paper market: from March 1983
through September 1985, outstanding nonfinan-
cial commercial paper increased from $46 billion
to $75 billion. Prime commercial paper generally
trades at rates near those on acceptance liabil-
ities of prime banks, and for firms with access to
this market, the overall cost, including place-
ment fees charged by dealers and fees for backup
lines of credit, usually is below the all-in cost of
acceptance credit.

Another factor that has depressed the demand
for acceptance credit by nonfinancial corpora-
tions has been the diminishing role of the prime
rate as a benchmark for the pricing of business
loans (see, for example, the study by Thomas F.

Brady in the January 1985 issue of the BULLE-
TIN.) Whereas acceptance credit once was virtu-
ally the only source of financing at rates below
the prime rate, competition from the commercial
paper market and from foreign banks has in-
duced U.S. banks to offer other below-prime
pricing options to an increasing number of nonfi-
nancial corporations. For example, revolving
credit facilities now typically offer a choice
among pricing off the prime rate, LIBOR, or
rates on domestic CDs (usually adjusted explicit-
ly for the cost of reserve requirements). As such
arrangements have spread, and declining interest
rates have reduced the cost of reserve require-
ments, the cost of business loans has declined
significantly relative to rates on acceptance li-
abilities. Although a paucity of data on accept-
ance commissions precludes precise compari-
sons of the cost of acceptance credit and the cost
of business loans, discussions with bankers sug-
gest that rates on bank loans priced off LIBOR or
other money market rates now are not signifi-
cantly higher than the all-in rates quoted for
acceptance credit.

Several other factors have tended to reduce
the attractiveness of acceptance credit. First,
bankers acceptance pricing is seldom available to
nonfinancial corporations under loan commit-
ments. If the corporation pays a fee on the
unused portion of the loan commitment, it incurs
an opportunity cost when it uses acceptance
credit rather than drawing on a loan commit-
ment. The exclusion of a bankers acceptance
pricing option from most loan commitments
probably is a legacy of the period when the
statutory limits on eligible acceptances were a
binding constraint on many member banks. With
the new limits now generally well in excess of
outstanding acceptances, banks may offer an
acceptance pricing option in loan commitments
more frequently. Second, the eligibility require-
ments for domestic- and foreign-storage accep-
tances continue to impose additional documenta-
tion costs. Documentation costs can significantly
reduce the attractiveness of acceptances, as evi-
denced by the growth of domestic-shipment ac-
ceptances since BESA removed the requirement
that documents conveying title be attached at the
time of acceptance. While other eligible accep-
tances outstanding have declined 15 percent
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since the passage of BESA, domestic-shipment
acceptances have increased nearly 500 percent,
albeit from a very low base.

Willingness to Extend Acceptance Credit

The decline in acceptance commissions over the
past several years suggests that the contraction
of the market has resulted primarily from a
reduction in the demand for acceptance credit
rather than in the supply of acceptance credit.
Nevertheless, a decrease in the willingness of
certain large U.S. banks to supply acceptance
credit may have contributed to the contraction in
both the overall size of the market and the
market share of U.S. banks. Since the early
1980s, both federal banking regulators and inves-
tors have pressured large U.S. banks to boost
their capital-asset ratios. Some banks are be-
lieved to have responded to this pressure in part
by reducing their acceptance credits and other
low-yielding, low-risk assets,

The influence of concern about capital adequa-
¢y on the willingness to extend acceptance credit
has been evident in data on sales of risk partici-
pations in acceptances. The sale of a risk partici-
pation has had implications for capital-asset ra-
tios because in some cases it has allowed the
seller to reduce its reported assets by the amount
of the participation. Federal banking regulators
have not allowed banks to follow this accounting
practice on their quarterly reports of condition
(Call Reports), which are used by the federal
regulatory agencies to assess the capital adequa-
cy of commercial banks. Until recently, howev-
er, the absence of generally accepted accounting
principles has allowed some banks to deduct risk
participations from the balance sheet in other
public financial statements. In particular, some
banks have deducted risk participations from the
balance sheets reported quarterly as part of the
Bank Holding Company Financial Supplement
{(Form FR Y-9), which the Federal Reserve uses
to compute capital ratios for use in administering
capitai-adequacy guidelines for bank holding
companies. Public accounting firms, which
strongly influence the accounting practices of
banks on public financial statements, have ex-
pressed divergent views on the appropriate treat-
ment of risk participations.

Decisions to sell risk participations have not
been based solely on the implications for capital-
asset ratios. Banks have sold participations to
limit their credit exposure to particular custom-
ers or countries and to direct business to banks
with which they have correspondent relation-
ships. Discussions with bankers and compari-
sons of Call Reports with other public financial
statements suggest, however, that capital consid-
erations have been paramount. Banks that have
been active sellers of risk participations general-
ly have deducted participations from other finan-
cial statements, whereas banks that have sold
only small amounts often have not claimed a
reduction. In turn, the willingness to extend
acceptance credit has clearly been related to the
sale of risk participations. A number of banks
have sold risk participations quite actively: at the
end of September 1985, 14 U.S. banks had sold
risk participations in 20 percent or more of their
outstanding eligible acceptances. In the previous
11 months, these 14 banks expanded their share
of the acceptance market about 3 percentage
points, while the market share of other U.S.
banks declined 9 percentage points (see chart 6).

Both federal regulators and accounting indus-
try groups recently have addressed the divergent
practices in accounting for risk participations in
acceptances. In November 1985, the Federal
Reserve announced that beginning in March
1986, it will collect data on sales of risk participa-
tions in acceptances on the Y-9 and use these
data to adjust upward the reported assets of

6. Market shares of U.S.-chartered commereis!
banks in the bankers acceptance market

Percent
50
"*.WWM
‘%%:L‘m“‘%

i, 40

Inactive sellers of risk

participations

30

! 20

1984 1085’

Monthly data; active sellers are those that as of September 1985 had
sold participations in 20 percent or more of their outstanding accep-
tances,

Source. Monthly Survey of Eligible Bankers Acceptances.
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banks that deduct risk participations from the
balance sheet. At the same time, the Emerging
Issues Task Force of the Financial Accounting
Standards Board considered appropriate prac-
tices for such transactions. A clear majority of
the task force members concluded that the sale
of a risk participation in an acceptance does not
allow the selling bank to remove the amount sold
from its balance sheet. On the basis of the task
force’s discussion, the Securities and Exchange
Commission announced that it believes that ma-
terial amounts of acceptances should not be
removed from an accepting bank’s balance sheet
after the sale of risk participations. In light of
these actions, such sales no longer will signifi-
cantly affect capital-asset ratios.

The market for dollar-denominated acceptances
appears unlikely to resume rapid growth in the
near future and may well continue to contract.
Even if the dollar value of world trade continues
to expand, the demand for acceptance financing
will probably remain weak. Attractive substi-
tutes for dollar-denominated acceptance financ-
ing continue to proliferate as a result of financial
innovation and deregulation. Within the past two
years, for example, markets for short-term dol-
lar-denominated notes have evolved in Lon-
don—Euronotes, issued under note-issuance fa-
cilities, and Euro-commercial paper—that in

many ways resemble the U.S. commercial paper
market. Although to date only a relatively small
amount of notes appears to have been distributed
in these markets, many borrowers, including
many borrowers based in the United States, have
arranged such facilities, and both commercial
and investment banks appear to be devoting
substantial resources to enlarging their distribu-
tion capacity. Meanwhile, deregulation abroad
likely will foster greater use of foreign currencies
to finance world trade. For example, the deregu-
lation of the Japanese financial markets may
facilitate the financing of a larger share of Asian
trade and other world trade in yen. A noteworthy
development was the inauguration this past June
1 of a market in bankers acceptances denominat-
ed in yen.

On the supply side of the market, the picture is
less clear. The recent decisions by the federal
regulators regarding the reporting of risk partici-
pations in acceptances may cause those banks
that have been active sellers of participations to
become more reluctant to extend acceptance
credit. On the other hand, the Federal Reserve is
carefully considering proposals for quantifying a
risk-adjusted capital measure to supplement the
present approach to the measurement of capital
adequacy. One objective of this effort is to
temper the present incentives for U.S. banks to
reduce their low-yielding, low-risk assets, such
as acceptance credits. Meanwhile, Japanese
banks likely will remain an important source of
dollar-denominated acceptance credit. O
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Industrial Production

Released for publication November 15

Total industrial production was unchanged in
October. Output of durable consumer goods de-
clined, but there were production gains among
nondurable consumer goods, and overall output
of equipment changed little. At 124.9 percent of
the 1977 average, the index for October was 1.8

percent higher than that of a year earlier.
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In market groups, output of consumer goods

increased 0.2 percent in October. Auto assem-
blies declined about 6 percent to an annual rate
of 7.6 million units, largely because of strike
activity; production of lightweight trucks also
was affected. However, production of home
goods, including appliances, increased in Octo-
ber as did that of nondurable consumer goods.
Production of business equipment grew 0.3 per-
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1977 = 100 Percentage change from preceding month Percentage
change,
Group 1985 1985 Oct. 1984
to Oct,
Sept. Oct. June L July I Aug. l Sept. [ Oct. 1985
Major market groups
Total industrial production ......... 124.9 124.9 2 -2 .8 -.1 0 1.3
Products, total .................... 132.9 133.1 2 .0 1.0 0 .1 32
Final products. .................. 133.4 133.4 0 .1 1.1 . 0 2.7
Consumer g00ds.............0. 121.5 121.8 3 -2 1.0 .1 2 2.8
Durable .................... 113.2 112.5 2 -.6 2.5 -.8 -6 1.0
Nondurable ................. 124.6 125.2 3 —.1 .6 .5 .5 3.5
Business equipment............ 142.9 143.2 -8 4 1.2 -.1 3 3.0
Defense and space............. 177.5 176.9 1.3 3 9 1.1 -3 8.2
Intermediate products............ 1314 131.8 .8 -5 .8 -.3 3 4.4
Construction supplies .......... 121.0 121.4 9 2 1.8 —.4 3 6.0
Materials ........oooiiiiiiiiionae 113.9 113.7 1 -.5 4 -3 -2 -4
Major industry groups
Manufacturing 127.9 127.9 .1 2 1.0 -2 .0 1.9
Durable. . 128.7 128.5 -.3 2 1.1 ~.4 -2 1.2
Nondurabl 126.8 127.0 .6 .1 7 .2 .1 3.0
Mining . 108.1 106.7 7 -1.7 -.1 -4 -1.4 -.5
Utilities. . 112.2 112.0 -3 -2.4 -.5 1.8 -2 23

Notk. Indexes are seasonally adjusted.

cent, with gains in most categories; output de-
clined in transit equipment, however, because of
the strike-related reductions in the production of
business vehicles. In October, production of
defense and space equipment was off 0.3 per-
cent, associated with another labor dispute, but
output in this sector remained more than 8 per-
cent higher than that of a year earlier. Materials
output edged down in October, largely reflecting
a decline in energy materials. Output of durable

materials was unchanged as a drop in production
of parts for consumer durables was offset by
gains in other components,

In industry groups, manufacturing output was
unchanged in October, with a small decline in
durables and a slight rise in nondurables. Produc-
tion at mines was reduced sharply due to cut-
backs in coal output and in oil and gas extraction.
Output of utilities also was off in October.
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Statements to Congress

Statement by Stephen H. Axilrod, Staff Director
for Monetary and Financial Policy, Board of
Governors of the Federal Reserve System, be-
fore the Subcommittee on Domestic Monetary
Policy of the House Committee on Banking,
Finance and Urban Affairs, November 7, 1985.

I am pleased to appear before you this morning
to discuss the exchange markets for the dollar in
the aftermath of the G-5 meeting on September
22 and also the relationship among exchange
market conditions and domestic economic and
credit developments. At the September meeting,
finance ministers and central bank governors of
the G-5 countries emphasized the interrelation-
ships among our economies, the importance of
mutually consistent policies in achieving sus-
tained growth and dealing with economic imbal-
ances, and the role played by exchange rates.
They indicated that, in their judgment, the then-
currcnt constellation of exchange rates did not
fully reflect the underlying movement toward
convergence in our economies—in terms of both
satisfactory real growth and progress in reducing
inflation. Intentions were reaffirmed to imple-
ment policies that would lead to better balance
within and among our individual countries. Fi-
nally, a willingness to intervene more actively in
exchange markets when ‘‘to do so would be
helpful”’ was implied, and indeed since then a
sizable amount of coordinated intervention has
been undertaken.

Before addressing some of the specific issues
that this hearing is attempting to explore, let me
provide some perspective on the economic con-
ditions in the United States that were back-
ground to, and that may benefit from, the recent
exchange market initiative,

Our economy has been performing quite
strongly, overall, since the 1982 recession in
terms of economic growth, new jobs created, and
reduced inflationary pressures. However, our
economic growth slowed appreciably after the
middle of last year. Some slowing was, of

course, natural as the economy reached higher
levels of resource utilization, but the extent of
our slowing also seemed related to imbalances in
the economy that were traceable in part to the
very high level of the dollar on exchange mar-
kets.

The rate of increase in domestic output—
which generates the income we need in the end
to sustain spending—has been only 2% percent
over the past 15 months. Meanwhile, domestic
demand in real terms has continued to rise at a
rate of more than 3% percent a year, and final
demands for consumption, for government out-
lays, and for investment and housing have been
running even higher relative to output, growing
about 41 percent per year over the period.

The difference between growth in U.S. final
demand and growth in U.S. output, apart from
slowing of inventory accumulation, is a reflec-
tion of our rising trade and current account
deficits. In effect, while we have created more
than 9 million jobs in three years within the
United States, we have also turned to importing
(net) well over 3 percent of our gross national
product, The very favorable terms on which
goods can be obtained from abroad, given the
exchange rate, have been an important contribu-
tory factor along with relatively slow domestic
growth of other leading countries.

The rise in imports has brought with it some
benefits along with its costs. One clear gain is the
associated reduction in inflationary pressures in
the United States. It is not just that the price of
imported goods has declined as the value of the
dollar has risen. There are also important indi-
rect effects. Bottlenecks in some sectors have
been avoided. Firms using imported goods in
their production processes have seen their costs
rise less rapidly, or decline, and have passed
these cost savings on to consumers. Some other
firms, who may not use imported goods but who
must compete with imported goods, have been
induced to invest, to innovate, and to modernize
their production to preserve their markets, with
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potential lasting benefit to the U.S. economy in
terms of efficiency and enchanced productivity.

Also, the rise in U.S. imports has created
export opportunities in other countries and thus
has played a role in fostering growth abroad.
This growth includes not only industrial coun-
tries, but also, of course, some of the heavily
indebted countries of Latin America and else-
where. In the latter group, growth of exports has
facilitated the lengthy and painful adjustment
process that they have undertaken.

However, with U.S. trade and current account
deficits each approaching $130 billion, strains are
showing. Under the pressure of rising imports,
manufacturing activity as a whole has been stag-
nant for a year, and some industries are losing
jobs. This development has contributed directly
to the slowing of growth in output in this coun-
try, and seems to be encouraging plans to put
more future investment abroad. Mining activity
in the United States is also at a low ebb, and
many individual farmers, with exports diminish-
ing and prices low, face very difficult financial
circumstances. And, as you are well aware, the
strongest tide of protectionist pressures since the
1930s is running.

The U.S. trade and current account deficits
have now reached levels that cannot be sustained
indefinitely, threatening to undercut our stability
and implying less stimulus to others. We have
now become a net debtor internationally, and
that position will continue to deepen so long as
our current account is in deficit, requiring net
inflows of capital from abroad to finance it.
Confidence in the U.S. economy remains gener-
ally strong, so that we can expect a willingness to
place sizable funds here for a time, but obviously
we cannot afford to rely excessively and indefi-
nitely on foreign saving to help sustain our
domestic spending.

The net inflow of foreign capital, which is
inextricably tied to the trade deficit, has been
crucial to filling the gap between our limited
domestic saving and the demands on that saving
from expanding federal budget deficits and pri-
vate investment outlays for plant, equipment,
and housing. Without a rising net inflow of
foreign funds in recent years, domestic interest
rates, which have in any event been historically
high, would have been still higher and added
pressure exerted on interest-sensitive sectors of

the economy. But one cannot prudently expect
foreign funds to provide a permanent basis for
balancing demand and supply in domestic credit
markets.

Over the past year there has been some abate-
ment of interest rate pressures here. Along with
the continued availability of foreign saving, that
abatement also reflected market response to our
continued good wage and price performance and
some diminution of private credit demands this
year as growth in economic activity has slowed.
In addition, monetary growth—measured by
M1—has been relatively large. In essence, the
Federal Reserve accommodated the increased
demand for money as interest rates dropped
because, among other factors, the economic ex-
pansion was tending to slow—with that slowing
partly because of the drag of high exchange rates
on certain key sectors of the economy. At the
same time, the exceptional strength of the dollar
suggested that the inflationary potential for the
time being would be limited.

Sustained, healthy economic growth here re-
quires more balanced participation of all our
economic sectors. Appreciation of some impor-
tant foreign currencies relative to the dollar will
contribute to that. It will help our export indus-
tries, including agriculture, and provide greater
opportunities for industries sensitive to import
competition.

The exchange value of the dollar has dropped
about 8 percent on a trade-weighted basis since
the G-5 meeting and is now about 22 percent
below its peak in February. Some progress has
thus been made toward easing undue competitive
pressures on U.S. industry. While there are
always lags and uncertainties in economic pro-’
cesses, the drop so far seems unlikely in itself to
generate strong inflationary pressures, in part
because it probably represents to some extent an
unwinding of speculative pressures around the
exchange market peak that had not yet been
reflected in prices of traded goods but also
because it is occurring at a time when some
excess capacity exists, economic growth is rela-
tively slow, and inflationary expectations here
are relatively subdued.

I might also add at this point that exchange
market intervention does not necessarily have
expansive or restrictive effects on availability of
domestic credit. When the Federal Reserve ac-
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quires foreign currencies, that act will create
bank reserves. However, those effects will be
offset by sales (or fewer purchases) of govern-
ment securities for the System Open Market
Account, depending upon the supply of reserves,
or degree of reserve pressures, the Federal Open
Market Committee deems appropriate. In reach-
ing that judgment, the Committee may take ac-
count of exchange market conditions, but the
judgment is not driven by the presence or the
absence of intervention.

Whether purchases of foreign currencies have
any direct effect on the amount of income that
was transferred to the Treasury from the Federal
Reserve depends on relative interest rates here
and abroad and on the behavior of exchange
rates. Interest rates are now generally lower in
key foreign countries than here, tending to re-
duce Federal Reserve earnings at the margin as
foreign currencies are acquired. However, even
that small reduction would be offset, and earn-
ings sustained, should the value of the foreign
currencies acquired increase through an appreci-
ation in their market value. Whatever the net
effect, it would be very small absolutely and
relative to Treasury receipts.

While some decline in the dollar’s external
value from the extraordinarily high level of the
past year may have been necessary or desirable,
I should point out that lasting benefits depend
upon other policies and conditions. Too large or
too abrupt a decline could in today’s circum-
stances have adverse consequences. Qur deficits
on trade and current account cannot be expected
to drop off quickly. For one thing, it simply takes
time to make the large adjustments in use of our
manpower and plant capacity required of a sig-
nificant real improvement in our trade balance.
Should the dollar drop too sharply, the conse-
quent increased foreign demand for our exports
and increased domestic demand for goods that
compete with imports probably could not be
readily matched by a prompt, balancing readjust-
ment of domestic resource use. Depending in
part on how fully utilized are our plant and
manpower resources, considerable upward wage
and price pressures could result from efforts to
achieve these real adjustments quickly, given
normal rigidities and response lags in the econo-
my. Such a development, together with the di-
rect effect of a sharp depreciation on import

prices, would seriously jeopardize the progress
that we have made in reducing inflation and raise
new questions about interest rates.

If weakness in the dollar reflects a greatly
reduced willingness on the part of the rest of the
world to accumulate net claims on the United
States—while we were at the same time still
dependent on such funds—interest rates here
would come under additional upward pressure.
The upward pressure would be generated out of
market forces as a diminishing supply of credit at
old interest rates has to be balanced against
continued demands. A rise in interest rates will
bring balance both by increasing the supply and
by diminishing the demand.

In many ways such an outcome would be
counterproductive. Many domestic and foreign
borrowers are heavily burdened with debt, and
cannot afford greater real costs. In addition, if
rising interest rates led to greater discourage-
ment of private investment outlays here, they
would be undermining the principal source of our
long-term economic growth and further eroding
our ability to regain international competitive-
ness.

The adjustment problems that I have described
would be greatly alleviated by meaningful and
assured progress in reducing our high federal
budget deficits. The budget deficit not only
looms large relative to our own domestic propen-
sity to save but it also represents a significant
drain on world saving. As the deficit is reduced it
would directly alleviate pressures on credit mar-
kets, would diminish our dependence on foreign
saving, and would free up domestic resources
that could be shifted in a more orderly fashion to
export and import-sensitive industries.

That is the reason that the G-5 ministers and
governors, and much of the subsequent discus-
sion, have rightly emphasized the need for more
fundamental macroeconomic policy adjustments
here and abroad. The Federal Reserve takes as
one point of departure the fact that maintenance
of underlying confidence in the dollar is depen-
dent on the perception that U.S. monetary policy
will remain responsible, in the sense that it will
aim to accommodate sustained growth of real
economic activity with continued progress to-
ward price stability. Intervention and exchange
rate changes are no substitute for sound underly-
ing policies. O
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Statement by Stephen H. Axilrod, Staff Director
for Monetary and Financial Policy, Board of
Governors of the Federal Reserve System, be-
fore the Subcommittee on Economic Stabiliza-
tion of the Committee on Banking, Finance and
Urban Affairs, U.S. House of Representatives,
November 21, 1985.

I appreciate the opportunity to appear before this
committee to clarify the technical aspects of
possible discount window lending by the Federal
Reserve to the Farm Credit System, as well as to
agricultural banks. In doing so, I would point
out, first, that no request for credit from the
Farm Credit System has been received. The
Farm Credit System has considerable strengths.
The amount of capital that it can bring to bear on
its problems is quite large, and it holds a substan-
tial amount of liquid assets. While the Farm
Credit obligations in the market are currently
trading at a considerably wider spread above
Treasury debt than was true only a few months
earlier, that spread has stabilized and even nar-
rowed a bit in recent weeks. The Farm Credit
System has continued to be successful in tapping
credit markets for needed funds.

In general, the Federal Reserve discount win-
dow is intended to be a short-term liquidity
facility for use by borrowers—normally limited
to depository institutions—when other sources
of liquidity are not reasonably available. Borrow-
ers are expected to show that they have made
every effort to obtain needed funding from other
sources, consistent with the Federal Reserve’s
role as the ‘‘lender of last resort.”” Within this
context, credit is occasionally made available to
depository institutions for more extended peri-
ods for certain purposes, such as for troubled
institutions facing sustained liquidity pressures.
But the Federal Reserve discount window was
not intended to be a facility for long-term financ-
ing or to be a substitute for risk-bearing capital.
All lending by Federal Reserve Banks at the
discount window must, by statute, be on a se-
cured basis.

While Federal Reserve lending authority is
normally confined to depository institutions,
there are exceptions. In the case of the Farm
Credit System, the Federal Reserve has iong
been authorized explicitly in the Federal Reserve
Act to lend to one component of that System-—

the Federal Intermediate Credit Banks (FICB)—
under Section 13a of the Federal Reserve Act,
which addresses the discount of agricultural pa-
per. Specifically, subsection 2 permits Federal
Reserve Banks, among other things, to discount
notes payable to an FICB provided the notes
have remaining maturities of nine months or less
and are secured by agricultural loans also with
nine months or less to run. The statutory provi-
sion does not suggest that there need be any
special findings to justify such lending, or that
the lending decision would be substantially dif-
ferent from that for a depository institution. This
provision of the act, which was passed in 1923,
has not been used since the early part of the
1930s.

I believe that, as a technical matter, funds
loaned to FICBs could be passed along to other
units within the Farm Credit System. However,
the FICBs are only a small component of the
System and not all of their collateral would meet
the technical requirements of section 13a of the
Federal Reserve Act. Additional authority to
lend to the Farm Credit System must rest on the
other provisions of the Federal Reserve Act that
in certain emergency circumstances permit loans
to any individual, partnership, or corporation.

Under one of the provisions (section 13.13)
such loans can be made with U.S. government or
with “‘federal agency’’ securities as collateral.
The Farm Credit System holds only a relatively
small amount of U.S. government securities or
securities of other federal agencies to pledge as
collateral—which in any event are a portion of
their overall liquidity that is likely to be drawn on
in case of need.

Under another provision of the act (section
13.3) the Federal Reserve could also make funds
available on the basis of any collateral provided
the lending is ‘*secured to the satisfaction of the
Federal Reserve bank.”” But such loans can be
made only in ‘‘unusual and exigent circum-
stances’’ and require an affirmative vote by five
members of the Board.

Clearly, a finding by the Board of Governors
that such ‘‘unusual and exigent circumstances™
exist would require an important policy judg-
ment, including evaluation of the consequences
of lending, or not, on the economy generally,
prospects for reform of the Farm Credit System
and for repayment, as well as other factors. The
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emergency provisions have been used very rare-
ly, and in the case of section 13.3 not at all, since
the mid-1930s.

Apart from that basic policy decision, enough
collateral appears to be within the Farm Credit
System as a whole to back a substantial amount
of Federal Reserve lending. By statute, an
amount of Farm Credit System assets equivalent
to note and bond obligations outstanding must be
maintained unencumbered. However, the assets
of the System exceed its obligations by several
billion dollars. More importantly, in terms of the
potential capacity for lending by the Federal
Reserve, this pool would grow if, and as, Farm
Credit System bonds were redeemed. Of course,
the total amount of lending by the Federal Re-
serve that could be supported by the available
collateral would depend on the appropriate valu-
ation of that collateral at the time of the loan. In
addition, in acting as lender of last resort, partic-
ularly under emergency provisions, the Federal
Reserve Board or the lending Reserve Bank
would have the opportunity to place such restric-
tions on the use of its funds as it considers
reasonable and appropriate to safeguard those
funds and to facilitate the return of the borrowing
institution to financial health.

Apart from lending through the discount win-
dow, the Federal Reserve has the authority to
acquire Farm Credit System securities, as well as
other agency securities, in the’open market. The
authority is provided under different sections of
the Federal Reserve Act dealing with open mar-
ket operations. The Federal Reserve has, in the
past, occasionally purchased Farm Credit obliga-
tions in the market, and holds such securities

today. But that open market authority is de-
signed to facilitate the conduct of monetary
policy, not to deal with the liguidity needs of
individual institutions, troubled or not. It is not a
substitute for, nor was it intended to substitute
for, the loans that would directly provide funds
that may be needed by individual borrowers
under liquidity pressures, in this case the Farm
Credit System.

With regard to agriculturally oriented commer-
cial banks, they have access to the usual dis-
count window facilities at the Federal Reserve
that are open to any depository institution hold-
ing transaction accounts or nonpersonal time
deposits. Besides ordinary very short-term ad-
justment credit, the Federal Reserve has a sea-
sonal credit program for smaller depository insti-
tutions that are without ready access to national
money markets. This facility is intended, in
particular, to assist agricultural banks, whose
seasonal liquidity pressures are likely to be espe-
cially strong. Last spring, the Board modified its
regular seasonal program to make more funds
available and, for the past crop season, estab-
lished a special temporary program for agricul-
tural banks that might have experienced strong
loan demand in the spring and summer. But, in
the event, with loan demand relatively light, and
the liquidity of most farm banks ample, use of the
regular and special seasonal lending facilities was
relatively modest. Agricultural banks, like other
depository institutions, also have access to other
extended credit should that be needed to help
them work out of difficult situations entailing
sustained liquidity pressures. O
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Record of Policy Actions of the
Federal Open Market Committee

MEETING HELD ON OCTOBER 1, 1985
1. Domestic Policy Directive

The information reviewed at this meeting sug-
gested that economic activity expanded in the
third quarter at an annual rate of about 3 percent,
compared with a rate of about 1 percent in the
first half of the year. While the increase in total
spending by domestic sectors was a little weaker
than in the first half, growth in domestic output
was higher because the trade balance in the third
quarter apparently did not deteriorate further.
Broad measures of prices and wages appeared to
be rising at rates close to or somewhat below
those recorded earlier in the year.

The index of industrial production increased
0.3 percent in August. Production gains were
particularly strong for consumer durable goods—
mainly because of a spurt in assemblies of light
trucks—and for defense and space equipment.
Estimates for the preceding three months were
revised down, however, and the level of output
in August was about Y2 percent above the aver-
age for the second quarter. Industrial capacity
utilization edged up to 80%2 percent, little
changed since spring and about 1%z percentage
points below its level a year earlier.

The nominal value of retail sales increased
nearly 2 percent in August, mainly reflecting a
surge in auto sales after the introduction of
financing incentive programs in mid-August.
Sales of new domestic automobiles rose to an
annual rate of 9% million units for the month and
accelerated further to a rate of 12 million units
during the first 20 days of September. Outlays for
consumer goods other than autos also posted
gains in August, but have shown little change on
balance since early spring.

Total nonfarm payroll employment expanded
by about 300,000 in August, well above the
average gain in the preceding four months. Hir-

ing continued to be brisk in service-producing
industries and at finance and trade establish-
ments. Moreover, employment in manufacturing
rose for the first time since January, but the gains
might have been overstated because of seasonal
adjustment difficulties associated with a shift in
timing of the model changeover period in the
automotive industry. The civilian unemployment
rate, which had held steady at 7.3 percent since
February, fell to 7.0 percent in August.

Private housing starts picked up in August but,
at an annual rate of 134 million units, were the
same as the average recorded in the second
quarter. Other indicators suggested an improved
tone in the housing sector. Sales of new homes
continued to trend up through July, and sales of
existing homes registered a sizable advance in
August. Moreover, newly issued permits for
residential building remained at relatively high
levels, and consumer attitudes toward buying
homes apparently continued to be quite positive.

Incoming information suggested a leveling of
business capital expenditures. Spending for non-
residential structures has slowed in recent
months. Shipments of nondefense capital goods
rebounded in August, about offsetting the previ-
ous month’s decline. New orders also rose some-
what after a sharp drop in July, but that reflected
a substantial rise in the volatile aircraft category;
excluding such orders August showed an appre-
ciable decline.

The U.S. merchandise trade deficit in July and
August averaged somewhat less than that record-
ed in the second quarter of the year, as a drop in
imports was partly offset by a slight decline in
exports. The drop in imports was widespread
across all major commodity categories, with es-
pecially large declines in oil, industrial supplies,
capital goods, and consumer goods.

Recent data on prices and wages suggested
that inflation has been holding steady at rates
somewhat lower than those earlier in the year.
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The producer price index for finished goods fell
0.3 percent in August, as prices for consumer
foods and energy-related items declined and
overall prices of other consumer goods were
unchanged. The consumer price index rose 0.2
percent in August for the fourth consecutive
month, less than the average monthly change in
the January-to-April period. During the first
eight months of this year, producer and consum-
er prices and the index of average hourly earn-
ings have risen at rates somewhat below those
recorded in 1984.

Following the Committee’s meeting in August,
the trade-weighted value of the doliar against
major foreign currencies appreciated more than 5
percent through mid-September. The dollar sub-
sequently declined sharply, especially after the
announcement on September 22 by the finance
ministers and central bank governors of the G-5
countries that recent shifts in fundamental eco-
nomic conditions had not been reflected fully in
exchange markets, It was noted in the announce-
ment by the G-5 countries that in view of the
present and prospective changes in fundamen-
tals, some further orderly appreciation of the
main nondollar currencies against the dollar was
desirable. By the time of this meeting the value
of the dollar had declined about 3% percent on
balance since the August meeting to a level
nearly 20 percent below its peak in late Febru-
ary.

At its meeting on August 20, 1985, the Com-
mittee had adopted a directive that called for
maintaining the slightly firmer degree of reserve
restraint that had been sought in previous weeks.
That action was expected to be consistent with
growth of M2 and M3 at annual rates of around
8% and 6Y2 percent respectively for the period
from June to September. Growth of M1 was
expected to slow from its recent pace, but given
the rapid expansion since June, M1 was antici-
pated to grow at an annual rate of about 8 to 9
percent over the three-month period, considera-
bly above earlier expectations. The members
agreed that somewhat greater restraint on re-
serve positions would be acceptable if growth in
the monetary aggregates were substantially fast-
er than expected, while somewhat lesser re-
straint would be acceptable in the event of sub-
stantially slower monetary growth. In either
case, adjustments in the degree of reserve pres-

sures would be considered in the context of
appraisals of the strength of the business expan-
sion, developments in foreign exchange markets,
progress against inflation, and conditions in do-
mestic and international credit markets. The
intermeeting range for the federal funds rate was
retained at 6 to 10 percent.

M1 growth surged in August to an annual rate
just over 20 percent, reflecting exceptional
strength in interest-bearing checkable deposits
and relatively rapid expansion in other compo-
nents. Data for the first half of September sug-
gested slower but still substantial expansion in
M1. Thus, for the period from June to Septem-
ber, M1 was expanding at a rate well above the
Committee's expectations, and was at a level
substantially higher than the path consistent with
the Committee’s range for the second half of the
year. Reflecting the surge in M1, M2 accelerated
in August to an annual rate of about 11% percent
and M3 also strengthened to a rate of about 8/;
percent; growth in these broader aggregates was
running slightly above the rates anticipated for
the June-to-September period. Relative to their
long-run ranges for the year, M2 was close to the
top of its range while M3 was near the middle of
its range. Growth in total domestic nonfinancial
debt remained relatively rapid in August, and
thus far in 1985 was running somewhat above the
upper end of its growth range for the year.

In the light of growth in the monetary aggre-
gates—especially M1—continuing to exceed ex-
pectations, and with indications of a somewhat
stronger tone in the economy as the intermeeting
period progressed, open market operations dur-
ing the period were directed toward maintaining
or slightly increasing the degree of reserve re-
straint that had been sought shortly before the
meeting on August 20, As a result, the level of
adjustment plus seasonal borrowing rose some-
what on balance in the intermeeting interval,
averaging about $515 million in the latest reserve
maintenance period ending September 25. Bor-
rowing had been running substantially higher in
recent days, however, because of technical mar-
ket conditions associated with a hurricane on the
East Coast and the end-of-quarter statement
date.

The small increase in reserve pressures, mea-
sured by the average level of borrowings, was
not reflected in a significant change in money



22 Federal Reserve Bulletin O January 1986

market interest rates, and the federal funds rate
generally moved in a narrow range of 7% to 8
percent throughout the intermeeting period, av-
eraging close to 8 percent in the week prior to
this meeting. For Treasury securities, most
short-term yields were unchanged to down
slightly, influenced by a large paydown of Trea-
sury bills because of debt ceiling problems, while
long-term yields were up about 5 to 10 basis
points. Most other market interest rates also
showed small, mixed changes over the period.
But yvields on some federal agency securities
advanced relatively sharply in the wake of re-
ports about financial difficulties of the Farm
Credit System.

The staff projections presented at this meeting
were little changed from those prepared at the
time of the August meeting. Growth in real GNP
was projected to pick up somewhat in the second
half of the year from the sluggish pace in the first
half and to continue at a modest pace throughout
1986. The average unemployment rate was ex-
pected to change little over the period, and the
rate of increase in prices was projected to remain
close to that experienced in the past few years.

In the Committee’s discussion of the economic
situation, the members generally took the view
that the latest information was consistent with
some improvement in the rate of economic
growth. They differed to some extent in their
assessments of the prospects for the economy,
however. Several thought that moderate growth
in line with the staff projection, or perhaps a bit
faster, was a reasonable expectation for the
quarters ahead. Growth could pick up as domes-
tic demands were maintained, given the large
buildup in liquidity over recent months, the big
federal deficit, and the possibility that the inter-
national trade position of the United States
would stop worsening. On the other hand, a few
members stressed the downside risks in various
sectors of the economy, such as potential re-
straint on consumer spending because of the
large buildup in debt, the weak performance in
manufacturing attributable in part to competitive
pressures from abroad, and the continued signs
of deterioration in the agricultural sector. They
expressed the view that continued sluggish ex-
pansion was the more likely course for the econ-
omy. As had been the case at previous meetings,
the members emphasized that a variety of prob-

lems and financial strains in some sectors of the
economy, stemming to a substantial extent from
the massive imbalances in the federal budget and
in foreign trade, represented ongoing threats to
the sustainability of the expansion.

Considerable attention was focused on the
performance of the dollar in foreign exchange
markets and the implications of possible changes
in exchange rates for the balance of trade and the
domestic economy. The members also reviewed
developments relating to the foreign debt prob-
lems of less developed countries. In the course of
discussion members recognized, as in previous
meetings, that the extraordinary strength of the
dollar earlier had contributed to the size of the
trade deficit, but they also emphasized the im-
portance of maintaining underlying confidence in
the dollar, given the dependence of the United
States for the time being on large capital inflows.
It was noted that the possibility, while perhaps
remote, of a precipitate continuing decline in the
value of the dollar would present a threat to the
financial system and the economy because of its
potential implications for higher interest rates
and inflationary pressures, particularly in the
absence of stronger budgetary restraint than had
yet been achieved. Protectionist legislation
would aggravate the potential difficulties. Conse-
quently, it would be important that shifts in the
value of the dollar be orderly.

Several members referred to the generally
favorable trends in wages and prices over the
course of recent months. Some concern was
expressed, however, that inflationary expecta-
tions for the longer term might be increasing in
the context of the large increase in M1 and total
debt, disappointment over the limited progress
made thus far in reducing federal budget deficits,
and against the background of recent and possi-
ble further declines in the foreign exchange value
of the dollar. Some members also suggested that
a view may be becoming more widespread—
encouraged perhaps by the continued rapid ex-
pansion in M1—that an effective monetary policy
directed at maintaining and reinforcing progress
toward price stability might be inhibited by sensi-
tive conditions in some business and financial
sectors of the domestic economy and in interna-
tional financial markets, particularly as long as
the federal budget deficit remained so large.

At its meeting in July the Committee had
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reviewed the basic policy objectives that it had
established in February for growth of the mone-
tary and credit aggregates in 1985 and had set
tentative objectives for expansion in 1986. For
the period from the fourth quarter of 1984 to the
fourth quarter of 1985, the Committee had reaf-
firmed the ranges for the broader aggregates set
in February of 6 to 9 percent for M2 and 6 to 9%
percent for M3. The associated range for total
domestic nonfinancial debt was also reaffirmed
at 9 to 12 percent for 1985. With respect to M1,
the base was moved forward to the second
quarter of 1985 and a range of 3 to 8 percent at an
annual growth rate was established for the period
to the fourth quarter of the year. For 1986 the
Committee had agreed on tentative monetary
growth objectives that included reductions of 1
percentage point in the upper end of the M1
range and %2 percentage point in the upper end of
the M3 range. The provisional range for total
domestic nonfinancial debt was reduced by 1
percentage point for 1986. At this meeting, there
was some further discussion of the 1985 range for
M1 and its role, but no change was made at this
time,

In the Committee’s discussion of policy imple-
mentation for the weeks immediately ahead, the
continuing strength of M1 was assessed against
the background of relatively modest expansion in
economic activity and the absence of indications
that inflation was increasing. According to an
analysis prepared for this meeting, M1 growth
could be expected to moderate substantially over
the months ahead, even as the economy contin-
ved to expand, following its exceptionally rapid
rate of growth since late spring and the resulting
large buildup in liquidity. The most recent data
on M1 lent some weight to the outlook for
considerable slowing in this aggregate. More-
over, given the volatility of the M1 data and the
difficulties of making seasonal adjustments, a
decline in M1 for a time could not be ruled out. In
general, however, growth in M1 could be expect-
ed to be sustained over the fourth quarter as a
whole in part by the prospect that inflows of
savings funds into NOW accounts were likely to
continue, at least at a moderate rate, unless
market interest rates rose quite substantially
from current levels. In the circumstances, it
appeared increasingly doubtful that the targeted
rate of M1 growth for the second half of the year

as a whole could be reached without an inappro-
priately abrupt increase in reserve pressures and
in interest rates. Growth in M2 and M3 was
expected to remain roughly consistent with the
target ranges for 1985, and much slower growth
in Ml—consistent with the upper end of its
target—would in the view of many members be
acceptable and desirable, depending upon devel-
opments in the economy and financial markets.

As they had at the previous meeting, the
members agreed that in prevailing circum-
stances, inciuding a relatively strong dollar, the
surge in M1 did not appear in itself to have
inflationary implications for the time being.
Nonetheless, while relatively rapid growth in M1
might be tolerated for a time, concern was ex-
pressed that the longer such growth persisted,
the greater would be its potential for translation
into inflationary demand pressures. A number of
members also emphasized that the recent
strength in M1 could not be explained fully by
such factors as institutional changes and finan-
cial innovations or by shifts of funds to NOW
accounts in response to earlier declines in market
interest rates.

The members placed considerable emphasis
on the need to judge the behavior of M1 in the
context of the performance of the economy and
the relatively moderate growth in the broader
aggregates. Currently sensitive conditions in do-
mestic and international financial markets and
debt problems in some sectors of the economy
such as agriculture were themselves a restraining
force on the economy and argued against a policy
course that might entail appreciably higher inter-
est rates in the short run. On the other hand,
significant easing under immediately prevailing
market circumstances would incur too much risk
of prolonging undue growth in money and debt,
possibly triggering an abrupt and exaggerated
decline in the foreign exchange value of the
dollar with disturbing implications for inflation
and financial markets over time,

While individual members expressed some
shadings of opinion regarding policy implementa-
tion over the weeks ahead, it was generally
agreed that the balance of considerations bearing
on the Committee’s decision argued for little or
no change from the recently prevailing degree of
pressure on reserve positions. At the conclusion
of the Committee’s discussion, a directive that
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called for maintaining the degree of reserve pres-
sure sought in recent weeks was favored by most
members. They expected such an approach to
policy implementation to be consistent with
growth of both M2 and M3 at annual rates of
around 6 to 7 percent for the period from Sep-
tember to December. Over the same period,
growth in M1 was expected to slow markedly—
also to an annual rate of 6 to 7 percent—and even
slower growth would be acceptable in the con-
text of satisfactory economic performance, given
the very rapid expansion experienced in recent
months. The members agreed that somewhat
greater or lesser reserve restraint would be ac-
ceptable over the intermeeting period, depending
on the behavior of the monetary aggregates and
taking account of appraisals of the strength of the
business expansion, the performance of the dol-
lar in foreign exchange markets, progress against
inflation, and conditions in domestic and interna-
tional credit markets. It was also understood that
policy might be implemented with somewhat
more flexibility than usual over the relatively
short intermeeting period, given the uncertain-
ties associated with particularly sensitive condi-
tions in the foreign exchange and other markets.
The members agreed that the intermeeting range
for the federal funds rate, which provides a
mechanism for initiating consultation of the
Committee when its boundaries are persistently
exceeded, should be left unchanged at 6 to 10
percent.

At the conclusion of the meeting, the following
domestic policy directive was issued to the Fed-
eral Reserve Bank of New York:

The information reviewed at this meeting suggests
that economic activity expanded in the third quarter at
a moderately faster rate than in the first half of the
year. In August, industrial production increased some-
what. Total retail sales rose considerably, boosted by
a surge in auto sales. Housing starts, while increasing
in August, were still no higher than their average level
in the second quarter. Incoming information generally
suggested a leveling of business capital spending. The
merchandise trade deficit in July and August averaged
somewhat less than in the second quarter as a drop in
imports was partly offset by a slight decline in exports.
Total nonfarm payroll employment rose somewhat
more in August than in most other recent months, The
civilian unemployment rate fell from 7.3 percent in
July—its level since February—to 7.0 percent in Au-
gust. Broad measures of prices and wages appear to be
rising at rates close to or somewhat below those
recorded earlier in the year.

Following the Committee’s meeting on August 20,
the trade-weighted value of the dollar against major
foreign currencies appreciated through mid-Septem-
ber. The dollar subsequently declined sharply, espe-
cially after the announcement on September 22 by the
Finance Ministers and Central Bank Governors of the
G-5 countries that exchange rates have not fully re-
flected economic fundamentals.

M1 growth surged in August, reflecting exceptional
strength in interest-bearing checkable deposits and
relatively rapid expansion in other components; data
for the first half of September suggest slower but still
substantial expansion. Reflecting the surge in M1, M2
accelerated in August, and M3 also strengthened
somewhat. Expansion in total domestic nonfinancial
debt has remained relatively rapid. Most market inter-
est rates have changed little on balance since the
August meeting of the Committee.

The Federal Open Market Committee seeks to fos-
ter monetary and financial conditions that will help to
reduce inflation further, promote growth in output on a
sustainable basis, and contribute to an improved pat-
tern of international transactions, In furtherance of
these objectives the Committee at the July meeting
reaffirmed ranges for the year of 6 to 9 percent for M2
and 6 to 9%z percent for M3. The associated range for
total domestic nonfinancial debt was reaffirmed at 9 to
12 percent. With respect to M1, the base was moved
forward to the second quarter of 1985 and a range was
established at an annual growth rate of 3 to 8 percent.
The range takes account of expectations of a return of
velocity growth toward more usual patterns, following
the sharp decline in velocity during the first half of the
year, while also recognizing a higher degree of uncer-
tainty regarding that behavior. The appropriateness of
the new range will continue to be reexamined in the
light of evidence with respect to economic and finan-
cial developments including developments in foreign
exchange markets. More generally, the Committee
agreed that growth in the aggregates may be in the
upper parts of their ranges, depending on continuing
developments with respect to velocity and provided
that inflationary pressures remain subdued.

For 1986 the Committee agreed on tentative ranges
of monetary growth, measured from the fourth quarter
of 1985 to the fourth quarter of 1986, of 4 to 7 percent
for M1, 6 to 9 percent for M2, and 6 to 9 percent for
M3, The associated range for growth in total domestic
nonfinancial debt was provisionally set at 8 to 11
percent for 1986. With respect to M1 particularly, the
Committee recognized that uncertainties surrounding
recent behavior of velocity would require careful
reappraisal of the target range at the beginning of 1986.
Moreover, in establishing ranges for next year, the
Committee also recognized that account would need to
be taken of experience with institutional and depositor
behavior in response to the completion of deposit rate
deregulation early in the year.

In the implementation of policy for the immediate
future, the Committee seeks to maintain the degree of
pressure on reserve positions sought in recent weeks.
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This action is expected to be consistent with growth in
M2 and M3 over the period from September to Decem-
ber at annual rates of about 6 to 7 percent. A marked
slowing of M1 growth over the period to an annual rate
of around 6 to 7 percent is also anticipated; slower
growth over the next three months would be accept-
able in the context of satisfactory economic perform-
ance, given recent very rapid growth in M1. Somewhat
greater or lesser reserve restraint would be acceptable
depending on behavior of the aggregates, taking ac-
count of appraisals of the strength of the business
expansion, developments in foreign exchange mar-
kets, progress against inflation, and conditions in
domestic and international credit markets. The Chair-
man may call for Committee consultation if it appears
to the Manager for Domestic Operations that reserve
conditions during the period before the next meeting
are likely to be associated with a federal funds rate
persistently outside a range of 6 to 10 percent.

Votes for this action: Messrs. Volcker, Corrigan,
Balles, Forrestal, Keehn, Martin, Partee, Rice, Ms.
Seger, and Mr. Wallich. Vote against this action:
Mr. Black.

Mr. Black dissented because he believed some
increase in the degree of reserve pressure was
needed at this time to ensure adequate slowing of
M1 growth in the period ahead.

2. Authorization for
Foreign Currency Operations

At this meeting the Committee also considered
the need for adjustment in the limit on holdings
of foreign currencies in the System Open Market
Account, At present, Paragraph 1D of the Com-
mittee’s authorization for foreign currency oper-
ations authorized the Federal Reserve Bank of
New York, for the System Open Market Ac-
count, to maintain an overall open position in all
foreign currencies not exceeding $8.0 billion.
System holdings of foreign currencies currently
totaled about $5'% billion, based on historical
costs. In light of the potential for foreign ex-
change operations by the United States and other
countries following the recent G-5 announce-
ment, the Committee agreed to raise the limit in
paragraph 1D of the authorization to $10.0 bil-
lion, effective immediately.

Votes for this action: Messrs. Volcker, Corrigan,
Balles, Black, Forrestal, Keehn, Martin, Partee,
Rice, Ms. Seger, and Mr. Wallich. Votes against
this action: None.
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FINAL REVISIONS TO REGULATION B

The Federal Reserve Board has issued final
revisions to its Regulation B (Equal Credit Op-
portunity) that will assist creditor compliance
and increase protection for credit applicants. The
final revisions will become effective December
16, 1985, but creditors may continue to comply
with the Board’s current regulation until October
1, 1986. The Board is also publishing an official
staff commentary to interpret the revised Regula-
tion B.

The Board’s action is part of its Regulatory
Improvement Project. Under this project, the
Board is reviewing and revising all of its regula-
tions to update them, simplify their language,
and eliminate unneeded provisions. The revi-
sions to Regulation B include the following:

o Procedures for dealing with incomplete appli-
cations and a broader selection of sample forms
for informing applicants of the reasons for credit
denial,

e Changes in the data notation requirements
applicable to dwelling-related mortgage loan ap-
plications.

¢ Changes in the definition of ‘‘applicant’’ to
give guarantors legal standing in the courts when
there is an alleged violation of the regulation’s
signature provisions.

The major portions of the existing regulatory
provisions remain virtually unchanged. The com-
plete text of the revised regulation may be ob-
tained from the Federal Reserve Banks or on
request to the Board’s Publication Services and
also appears in the ‘‘Legal Developments’’ sec-
tion of this BULLETIN.

STAFF GUIDELINES FOR COMPLIANCE WITH
THE CREDIT PRACTICES RULE

Staff guidelines that are designed to help banks
comply with the Credit Practices Rule, which

goes into effect on January 1, 1986, have been
issued by the Federal Reserve Board.

Last April, the Board adopted its Credit Prac-
tices Rule—subpart B of Regulation AA (Unfair
or Deceptive Acts or Practices)—following adop-
tion of a similar rule by the Federal Trade
Commission (FTC) for creditors other than
banks,

In general, the new rule prohibits banks from
using the following remedies to enforce consum-
er credit obligations: confessions of judgment;
waivers of exemption; wage assignments; and
nonpossessory, nonpurchase money security in-
terests in household goods. The rule also bans a
practice known as ‘‘pyramiding late charges,”
prohibits a bank from misrepresenting a cosign-
er’s liability, and requires that a cosigner receive
a notice explaining the cosigner’s obligations.

The staff guidelines are in the form of ques-
tions and answers and focus on material of
general application that will be updated annually;
the first update is expected in early 1986 to
permit response to additional questions that may
arise after the rule goes into effect.

The Board’s rule applies to all banks and their
subsidiaries. Institutions that are members of the
Federal Home Loan Bank System and nonbank
subsidiaries of bank holding companies are cov-
ered by the rules of the Federal Home Loan
Bank Board and FTC respectively. -

PoLICY STATEMENT ON PAYMENT
OF CASH DIVIDENDS

The Federal Reserve Board issued on Novem-
ber 14, 1985, a policy statement on the payment
of cash dividends by state member banks and
bank holding companies that are experiencing
financial difficulties.

The policy statement, which is part of a pro-
gram to strengthen supervision of banking opera-
tions, addresses the following practices of super-
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visory concern by institutions that are
experiencing earnings weaknesses, that have
other serious problems, or that have inadequate
capital: (1) the payment of dividends not covered
by earnings; (2) the payment of dividends from
borrowed funds; and (3) the payment of divi-
dends from unusual or nonrecurring gains, such
as the sale of property or other assets.

It is the Federal Reserve’s view that an organi-
zation experiencing earnings weaknesses or oth-
er financial pressures should not maintain a level

of cash dividends that exceeds its net income, .

that is inconsistent with the organization’s capi-
tal position, or that can only be funded in ways
that may weaken the organization’s financial
health. In some instances, it may be appropriate
to eliminate cash dividends altogether.
The policy statement reads in part:

A fundamental principle underlying the Federal Re-
serve’s supervision and regulation of bank holding
companies is that bank holding companies should
serve as a source of managerial and financial strength
to their subsidiary banks. The Board believes, there-
fore, that a bank holding company shouid not maintain
a level of cash dividends to its shareholders that places
undue pressure on the capital of bank subsidiaries or
that can be funded only through additional borrowings
or other arrangements that may undermine the bank
holding company’s ability to serve as a source of
strength. Thus, for example, if a major subsidiary bank
is unable to pay dividends to its parent company—as a
consequence of statutory limitations, intervention by
the primary supervisor, or noncompliance with regula-
tory capital requirements—the bank holding company
should give serious consideration to reducing or elim-
inating its dividends in order to conserve its capital
base and provide capital assistance to the subsidiary
bank.

The Federal Reserve recognizes that many
organizations have decided on their own to re-
duce their dividends within the past several
years, and others have done so in response to
supervisory encouragement.

Thus, this policy is meant to reinforce pruden-
tial considerations and to encourage manage-
ment to continually review dividend policies in
light of an organization’s financial condition,
compliance with supervisory guidelines on capi-
tal adequacy, and future growth plans and pros-
pects.

On October 7, the Board announced policies to
increase the frequency of on-site examination

and inspection of state member banks and bank
holding companies and said it is considering
other actions, including tightened prudential
standards, improved coordination and cooper-
ation with other federal and state banking depart-
ments, and strengthened examination staffs and
improved examiner training programs.

Earlier this month, the Board approved revi-
sions to the reporting requirements for bank
holding companies and implementation of a new
report on nonbanking subsidiaries. Most of these
changes will take effect on March 31, 1986, and
are designed to obtain new data to more fully
assess operations and risks, to enhance off-prem-
ise surveillance programs, to obtain data on a
more frequent basis, and to conform the account
categories and definitions, when appropriate, to
those of the call report.

In general, the revisions provide for the sub-
mission of basic financial statements prepared in
accordance with generally accepted accounting
principles, and for the collection of a limited
amount of additional data, which is to be used in
the calculation of holding companies’ capital
ratios for the purpose of monitoring compliance
with the Board’s guidelines on capital adequacy
ratios.

Copies of the new reporting forms for bank
holding companies (Y-6 and Y-9) may be ob-
tained from the District Federal Reserve Banks.

POLICY STATEMENT ON REPURCHASE
AGREEMENT TRANSACTIONS

The Federal Reserve Board announced on No-
vember 1, 1985, the adoption of a supervisory
policy on repurchase agreement transactions.
The adoption of this policy had been recom-
mended by the Federal Financial Institutions
Examination Council.

The policy statement is intended to provide
financial institutions with minimum safety-and-
soundness guidelines for managing credit risk
exposure. It also provides guidance related to the
possession or control of securities involved in
repurchase agreement transactions. In addition,
the policy points out the need for full collaterali-
zation, maintenance of agreed upon collateral
margins, and frequent mark-to-market proce-
dures.
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Depository institutions doing business with
unregulated government securities dealers are
urged to verify that these dealers are complying
with the Federal Reserve Bank of New York’s
minimum capital guidelines.

Depository institutions should contact their
District Federal Reserve Banks with questions
concerning the procedures for obtaining control
of U.S. Treasury securities and certain agency
obligations through the Federal Reserve’s book-
entry system.

QUARTERLY REPORT ON PRICED SERVICES

The Federal Reserve Board reported on Novem-
ber 20, 1985, financial results of Federal Reserve
priced service operations for the quarter ending
September 30, 1985.

The Board issues a report on priced services
annually and a priced service balance sheet and
income statement quarterly. The financial state-
ments are designed to reflect standard account-
ing practices, taking into account the nature of
the Federal Reserve’s activities and its unique
position in this field.

FEE SCHEDULES FOR PRICED SERVICES

The Federal Reserve Board announced on No-
vember 1, 1985, the 1986 fee schedules for ser-
vices provided by the Reserve Banks. For the
most part, the new fees are the same as those for
1985.

The fee schedules apply to check collection,
automated clearinghouse transactions, wire
transfer of funds and net settlement, definitive
securities safekeeping and noncash collection,
and book-entry securities services for non-Trea-
sury securities. Fee schedules for the check
collection service will be distributed by the Re-
serve Banks; fee schedules for the remaining
services are available from the Reserve Banks or
from Publications Services, Board of Governors
of the Federal Reserve System, Washington,
D.C. 20551.

In 1986, total costs for priced services, includ-
ing the private sector adjustment factor (PSAF),
ate projected to be $602.3 million. Total revenue

is estimated at $618.2 million, resulting in a 102.7
percent recovery rate.

At the same time, the Board approved the 1986
PSAF for Reserve Bank priced services of $68.1
million, an increase of 11,3 percent over the 1985
level. The PSAF is an allowance for the taxes
that would have been paid and the return on
capital that would have been provided had the
Federal Reserve’s priced services been furnished
by a private business firm. These actions are
effective January 1, 1986.

CHANGES TO THE OPERATING SCHEDULE
FOR FEDWIRE

The Federal Reserve Board has announced sev-
eral revisions to the operating schedule for Fed-
wire, effective January 1, 1986.

The Board approved a change in the deadline
for interdistrict, third-party wire transfers from
4:30 p.m. to 5:00 p.m. eastern time. This change
will provide additional processing time for west
coast institutions. Also, the Board set a new
opening time of no later than 9:00 a.m. eastern
time. Currently, opening hours range from 8:00
a.m. to 11:00 a.m., with the majority of Reserve
Banks beginning operations by 9:00 a.m.

PROPOSED ACTIONS

The Federal Reserve Board has issued for com-
ment proposals, including an amendment to Reg-
ulation J (Collection of Checks and Other Items
and Wire Transfer of Funds), to reduce fioat
generated because of local holiday schedules.
Comment is requested by January 2, 1986.

The Federal Reserve Board has also published
for comment a proposal that would define per-
petual debt securities issued by state member
banks and bank holding companies as primary
capital. Comment is requested by January 17,
1986.

SYSTEM MEMBERSHIP:
ADMISSION OF STATE BANKS

The following banks were admitted to member-
ship in the Federal Reserve System during the
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period from November 1 through December I,

1985.
Florida

Maryland
Baltimore

....... Commerce Bank of Tampa

Chase Bank of Maryland

Montana

Billings................. Yellowstone Bank
Ohio

Port Clinton................. Society Bank

of Northwest Ohio
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REVISION OF REGULATION B

The Board of Governors is revising 12 C.F.R. Part
202, its regulation implementing the Equal Credit
Opportunity Act, pursuant to its policy of periodically
reviewing all of its regulations. The regulation has
been simplified to ease the burdens imposed on credi-
tors, consistent with the Board’s responsibility for
implementing the Equal Credit Opportunity Act. The
Board made changes in the data notation requirements
applicable to dwelling-related mortgage loan applica-
tions, and in the definition of ‘‘applicant’ to give
guarantors legal standing in the courts when there is an
alleged violation of the signature provisions of the act
or regulation. In light of renewed concern about the
availability of business credit to women and members
of minority groups, the Board considered (but deferred
a decision on) revising the rules applicable to business
credit transactions; the Board will monitor develop-
ments in this area, and if it appears that regulatory
changes are needed, the Board will take appropriate
action. The Board also considered but did not revise
the regulation to cover consumer leasing under the
ECOA. The Board has updated some provisions of the
regulation and revised others to facilitate creditor
compliance. The revisions include streamlined proce-
dures for dealing with incomplete applications and a
broader selection of sample forms for informing appli-
cants of the action taken on applications. The major
portions of the existing regulatory provisions remain
virtually unchanged.

Effective December 16, 1985, with the option for
creditors of continuing to comply with the current
regulation until October 1, 1986, the Board hereby
revises 12 C.F.R. Part 202 as follows:

1. The authority citation for Part 202 continues to read
as follows:

Authority: Sec. 703, ECOA; 15 U.S.C. 1691b.
Part 202—Equal Credit Opportunity
Section 202.1—Authority, scope and purpose.
Section 202.2—Definitions.

Section 202.3—Limited exceptions for certain classes
of transactions.

Section 202.4—General rule prohibiting discrimina-
tion.

Section 202.5—Rules concerning taking of applica-
tions.

Section 202.6—Rules concerning evaluation of appli-
cations.

Section 202.7—Rules concerning extensions of credit.

Section 202.8—Special purpose credit programs.

Section 202.9—Notifications.

Section 202.10—Furnishing of credit information.

Section 202.11—Relation to state law.

Section 202.12—Record retention.

Section 202.13—Information for monitoring purposes.

Section 202.14—Enforcement, penalties and liabil-

ities.

Appendix A—Federal Enforcement Agencies

Appendix B—Model Application Forms

Appendix C—Sample Notification Forms

Appendix D—Issuance Of Staff Interpretations

Supplement I—Official Staff Interpretations

Authority: 15 U.S.C. 1691 et seq.

REGULATION B (EQUAL CREDIT OPPORTUNITY)
Section 202.1—Authority, Scope and Purpose

(a) Authority and scope. This regulation is issued by
the Board of Governors of the Federal Reserve Sys-
tem pursuant to title VII (Equal Credit Opportunity
Act) of the Consumer Credit Protection Act, as
amended (15 U.S.C. 1601 et seq.). Except as other-
wise provided herein, the regulation applies to all
persons who are creditors, as defined in section
202.2(1). Information collection requirements con-
tained in this regulation have been approved by the
Office of Management and Budget under the provi-
sions of 44 U.S.C. 3501 et seq. and have been assigned
OMB No. 7100-0201.

(b) Purpose. The purpose of this regulation is to
promote the availability of credit to all creditworthy
applicants without regard to race, color, religion,
national origin, sex, marital status, or age (provided
the applicant has the capacity to contract); to the fact
that all or part of the applicant’s income derives from a
public assistance program; or to the fact that the
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applicant has in good faith exercised any right under
the Consumer Credit Protection Act. The regulation
prohibits creditor practices that discriminate on the
basis of any of these factors. The regulation also
requires creditors to notify applicants of action taken
on their applications; to report credit history in the
names of both spouses on an account; to retain records
of credit applications; and to collect information about
the applicant’s race and other personal characteristics
in applications for certain dwelling-related loans.

Section 202.2—Definitions

For the purposes of this regulation, unless the context
indicates otherwise, the following definitions apply.
(8) Account means an extension of credit. When
employed in relation to an account, the word use
refers only to open-end credit.
(b) Act means the Equal Credit Opportunity Act (title
VII of the Consumer Credit Protection Act).
(c) Adverse action.
(1) The term means:
) A refusal to grant credit in substantially the
amount or on substantially the terms requested in
an application unless the creditor makes a coun-
teroffer (to grant credit in a different amount or on
other terms) and the applicant uses or expressly
accepts the credit offered;
(ii) A termination of an account or an unfavorable
change in the terms of an account that does not
affect all or a substantial portion of a class of the
creditor’s accounts; or
(iii) A refusal to increase the amount of credit
available to an applicant who has made an appli-
cation for an increase.
(2) The term does not include:
(i) A change in the terms of an account expressly
agreed to by an applicant;
(i) Any action or forbearance relating to an ac-
count taken in connection with inactivity, defauit,
or delinquency as to that account;
(iti) A refusal or failure to authorize an account
transaction at a point of sale or loan, except when
the refusal is a termination or an unfavorable
change in the terms of an account that does not
affect all or a substantial portion of a class of the
creditor’s accounts, or when the refusal is a denial
of an application for an increase in the amount of
credit available under the account;
(iv) A refusal to extend credit because applicable
law prohibits the creditor from extending the
credit requested; or
(v) A refusal to extend credit because the creditor
does not offer the type of credit or credit plan
requested.

(3) An action that falls within the definition of both

paragraphs (c)(1) and (c)(2) of this section is gov-

erned by paragraph (c)(2).
(d) Age refers only to the age of natural persons and
means the number of fully elapsed years from the date
of an applicant’s birth.
(e) Applicant means any person who requests or who
has received an extension of credit from a creditor,
and includes any person who is or may become
contractually liable regarding an extension of credit.
For purposes of section 202.7(d), the term includes
guarantors, sureties, endorsers and similar parties.
(f) Application means an oral or written request for an
extension of credit that is made in accordance with
procedures established by a creditor for the type of
credit requested. The term does not include the use of
an account or line of credit to obtain an amount of
credit that is within a previously established credit
limit. A completed application means an application in
connection with which a creditor has received all the
information that the creditor regularly obtains and
considers in evaluating applications for the amount
and type of credit requested (including, but not limited
to, credit reports, any additional information request-
ed from the applicant, and any approvals or reports by
governmental agencies or other persons that are nec-
essary to guarantee, insure, or provide security for the
credit or collateral). The creditor shall exercise rea-
sonable diligence in obtaining such information.
(g) Board means the Board of Governors of the
Federal Reserve System. '
(h) Consumer credit means credit extended to a natu-
ral person primarily for personal, family, or household
purposes.
(i) Contractually liable means expressly obligated to
repay all debts arising on an account by reason of an
agreement to that effect.
() Credit means the right granted by a creditor to an
applicant to defer payment of a debt, incur debt and
defer its payment, or purchase property or services
and defer payment therefor.
(k) Credit card means any card, plate, coupon book, or
other single credit device that may be used from time
to time to obtain money, property, or services on
credit.
() Creditor means a person who, in the ordinary
course of business, regularly participates in the deci-
sion of whether or not to extend credit. The term
includes a creditor’s assignee, transferee, or subrogee
who so participates. For purposes of sections 202.4
and 202.5(a), the term also includes a person who, in
the ordinary course of business, regularly refers appli-
cants or prospective applicants to creditors, or selects
or offers to select creditors to whom requests for credit
may be made. A person is not a creditor regarding any
violation of the act or this regulation committed by
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another creditor unless the person knew or had rea-
sonable notice of the act, policy, or practice that
constituted the violation before becoming involved in
the credit transaction. The term does not include a
person whose only participation in a credit transaction
involves honoring a credit card.
(m) Credit transaction means every aspect of an
applicant’s dealings with a creditor regarding an appli-
cation for credit or an existing extension of credit
(including, but not limited to, information require-
ments; investigation procedures; standards of credit-
worthiness; terms of credit; furnishing of credit infor-
mation; revocation, alteration, or termination of
credit; and collection procedures).
(n) Discriminate against an applicant means to treat
an applicant less favorably than other applicants.
(0) Elderly means age 62 or older.
(p) Empirically derived and other credit scoring sys-
tems.
(1) A credit scoring system is a system that evalu-
ates an applicant’s creditworthiness mechanically,
based on key attributes of the applicant and aspects
of the transaction, and that determines, alone or in
conjunction with an evaluation of additional infor-
mation about the applicant, whether an applicant is
deemed creditworthy. To qualify as an empirically
derived, demonstrably and statistically sound, cred-
it scoring system, the system must be;
(i) Based on data that are derived from an empiri-
cal comparison of sample groups or the popula-
tion of creditworthy and noncreditworthy appli-
cants who applied for credit within a reasonable
preceding period of time;
(ii) Developed for the purpose of evaluating the
creditworthiness of applicants with respect to the
legitimate business interests of the creditor utiliz-
ing the system (including, but not limited to,
minimizing bad debt losses and operating ex-
penses in accordance with the creditor’s business
Jjudgment);
(iii) Developed and validated using accepted sta-
tistical principles and methodology; and
(iv) Periodically revalidated by the use of appro-
priate statistical principles and methodology and
adjusted as necessary to maintain predictive abili-
ty.
(2) A creditor may use an empirically derived,
demonstrably and statistically sound, credit scoring
system obtained from another person or may obtain
credit experience from which to develop such a
system. Any such system must satisfy the criteria
set forth in paragraph (p)(1)(i) through (iv) of this
section; if the creditor is unable during the develop-
ment process to validate the system based on its
own credit experience in accordance with paragraph
(pX1) of this section, the system must be validated

when sufficient credit experience becomes avail-

able,

A system that fails this validity test is no longer an
empirically derived, demonstrably and statistically
sound, credit scoring system for that creditor.

(q) Extend credit and extension of credit mean the
granting of credit in any form (including, but not
limited to, credit granted in addition to any existing
credit or credit limit; credit granted pursuant to an
open-end credit plan; the refinancing or other renewal
of credit, including the issuance of a new credit card in
place of an expiring credit card or in substitution for an
existing credit card; the consolidation of two or more
obligations; or the continuance of existing credit with-
out any special effort to collect at or after maturity).

(r) Good faith means honesty in fact in the conduct
or transaction.

(s) Inadvertent error means a mechanical, electron-
ic, or clerical error that a creditor demonstrates was
not intentional and occurred notwithstanding the
maintenance of procedures reasonably adapted to
avoid such errors. ‘

(t) Judgmental system of evaluating applicants
means any system for evaluating the creditworthiness
of an applicant other than an empirically derived,
demonstrably and statistically sound, credit scoring
system.

(u) Marital status means the state of being unmar-
ried, married, or separated, as defined by applicable
state law. The term ‘‘unmarried’ includes persons
who are single, divorced, or widowed.

(v) Negative factor or value, in relation to the age of
elderly applicants, means utilizing a factor, value, or
weight that is less favorable regarding elderly appli-
cants than the creditor’s experience warrants or is less
favorabie than the factor, value, or weight assigned to
the class of applicants that are not classified as elderly
and are most favored by a creditor on the basis of age.

(W) Open-end credit means credit extended under a
plan under which a creditor may permit an applicant to
make purchases or obtain loans from time to time
directly from the creditor or indirectly by use of a
credit card, check, or other device,

(x) Person means a natural person, corporation,
government or governmental subdivision or agency,
trust, estate, partnership, cooperative, or association.

(y) Pertinent element of creditworthiness, in relation
to a judgmental system of evaluating applicants,
means any information about applicants that a creditor
obtains and considers and that has a demonstrable
relationship to a determination of creditworthiness.

(z) Prohibited basis means race, color, religion,
national origin, sex, marital status, or age (provided
that the applicant has the capacity to enter into a
binding contract); the fact that all or part of the
applicant’s income derives from any public assistance
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program; or the fact that the applicant has in good faith
exercised any right under the Consumer Credit Protec-
tion Act or any state law upon which an exemption has
been granted by the Board.

(an) State means any State, the District of Colum-
bia, the Commonwealth of Puerto Rico, or any terri-
tory or possession of the United States.

Section 202.3—Limited Exceptions for Certain
Classes of Transactions

(a) Public utilities credit.
(1) Definition. Public utilities credit refers to exten-
sions of credit that involve public utility services
provided through pipe, wire, or other connected
facilities, or radio or similar transmission (including
extensions of such facilities), if the charges for
service, delayed payment, and any discount for
prompt payment are filed with or regulated by a
government unit. ‘
(2) Exceptions. The following provisions of this
regulation do not apply to public utilities credit:
(1) Section 202.5(d)(1) concerning information
about marital status;
(ii) Section 202.10 relating to furnishing of credit
information; and
(iii) Section 202.12(b) relating to record retention.
(b) Securities credit.
(1) Definition. Securities credit refers to extensions
of credit subject to regulation under section 7 of the
Securities Exchange Act of 1934 or extensions of
credit by a broker or dealer subject to regulationas a
broker or dealer under the Securities Exchange Act
of 1934.
(2) Exceptions. The following provisions of this
regulation do not apply to securities credit:
(i) Section 202.5(c) concerning information about
a spouse or former spouse;
(ii) Section 202.5(d)(1) concerning information
about marital status;
(iii) Section 202.5(d)(3) concerning information
about the sex of an applicant;
(iv) Section 202.7(b) relating to designation of
name, but only to the extent necessary to prevent
violation of rules regarding an account in which a
broker or dealer has an interest, or rules necessi-
tating the aggregation of accounts of spouses for
the purpose of determining controlling interests,
beneficial interests, beneficial ownership, or pur-
chase limitations and restrictions;
(v) Section 202.7(c) relating to action concerning
open-end accounts, but only to the extent the
action taken is on the basis of a change of name or
marital status;
(vi) Section 202.7(d) relating to the signature of a
spouse or other person;

{vii) Section 202.10 relating to furnishing of credit
information; and

(viii) Section 202.12(b) relating to record reten-
tion.

(¢) Incidental credit.

(1) Definition. Incidental credit refers to extensions
of consumer credit other than credit of the types
described in paragraphs (a) and (b) of this section:
(i) That are not made pursuant to the terms of a
credit card account;
(ii) That are not subject to a finance charge (as
defined in Regulation Z, 12 C.F.R 226.4); and
(iii) That are not payable by agreement in more
than four installments.
(2) Exceptions. The following provisions of this
regulation do not apply to incidental credit:
() Section 202.5(c) concerning information about
a spouse or former spouse;
(ii) Section 202.5(d)(1) concerning information
about marital status;
(iif) Section 202.5(d)}2) concerning information
about income derived from alimony, child sup-
port, or separate maintenance payments;
(iv) Section 202.5(d)(3) concerning information
about the sex of an applicant, but only to the
extent necessary for medical records or similar
purposes;
(v) Section 202.7(d) relating to the signature of a
spouse or other person;
(vi) Section 202.9 relating to notifications;
(vii) Section 202.10 relating to furnishing of credit
information; and
(viii) Section 202.12(b) relating to record reten-
tion.

(d) Business credit.

(1) Definition. Business credit refers to extensions
of credit primarily for business or commercial (in-
cluding agricultural) purposes, but excluding exten-
sions of credit of the types described in paragraphs
(a) and (b) of this section.
(2) Exceptions. The following provisions of this
regulation do not apply to business credit:
(i) Section 202.5(d)(1) concerning information
about marital status; and
(ii) Section 202.10 relating to furnishing of credit
information,
(3) Modified requirements. The following provisions
of this regulation apply to business credit as speci-
fied below:
(i) Section 202.9(a), (b}, and (¢) relating to notifi-
cations: the creditor shall notify the applicant,
orally or in writing, of action taken or of incom-
pleteness. When credit is denied or when other
adverse action is taken, the creditor is required to
provide a written statement of the reasons and the
ECOA notice specified in section 202.9(b) if the
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applicant makes a written request for the reasons
within 30 days of that notification; and
(i) Section 202.12(b) relating to record retention:
the creditor shall retain records as provided in
section 202.12(b) if the applicant, within 90 days
after being notified of action taken or of incom-
pleteness, requests in writing that records be
retained.
(e) Government credit.
(1) Definition. Government credit refers to exten-
sions of credit made to governments or governmen-
tal subdivisions, agencies, or instrumentalities.
(2) Applicability of regulation. Except for section
202.4, the general rule prohibiting discrimination on
a prohibited basis, the requirements of this regula-
tion do not apply to government credit.

Section 202.4—General Rule Prohibiting
Discrimination

A creditor shall not discriminate against an applicant
on a prohibited basis regarding any aspect of a credit
transaction.

Section 202.5—Rules Concerning Taking of
Applications

(a) Discouraging applications. A creditor shall not

make any oral or written statement, in advertising or

otherwise, to applicants or prospective applicants that
would discourage on a prohibited basis a reasonable
person from making or pursuing an application.

(b) General rules concerning requests for information.
(1) Except as provided in paragraphs (c) and (d) of
this section, a creditor may request any information
in connection with an application.!

(2) Regquired collection of information. Notwith-
standing paragraphs (c) and (d) of this section, a
creditor shall request information for monitoring
purposes as required by section 202.13 for credit
secured by the applicant’s dwelling. In addition, a
creditor may obtain information required by a regu-
lation, order, or agreement issued by, or entered
into with, a court or an enforcement agency (includ-
ing the Attorney General of the United States or a
similar state official) to monitor or enforce compli-
ance with the act, this regulation, or other federal or
state statute or regulation.

(3) Special purpose credit. A creditor may obtain
information that is otherwise restricted to determine
eligibility for a special purpose credit program, as
provided in section 202.8(c) and (d).

1. This paragraph does not limit or abrogate any federal or state law
regarding privacy, privileged information, credit reporting limitations,
or similar restrictions on obtainable information,

(c) Information about a spouse or former spouse.

(1) Except as permitted in this paragraph, a creditor
may not request any information concerning the
spouse or former spouse of an applicant.
(2) Permissible inquiries. A creditor may request
any information concerning an applicant’s spouse
(or former spouse under paragraph (c)(2)(v)) that
may be requested about the applicant if;
(i) The spouse will be permitted to use the ac-
count;
(ii) The spouse will be contractually liable on the
account;
(iii) The applicant is relying on the spouse’s
income as a basis for repayment of the credit
requested;
(iv) The applicant resides in a community proper-
ty state or property on which the applicant is
relying as a basis for repayment of the credit
requested is located in such a state; or
(v) The applicant is relying on alimony; child
support, or separate maintenance payments from
a spouse or former spouse as a basis for repay-
ment of the credit requested.
(3) Other accounts of the applicant. A creditor may
request an applicant to list any account upon which
the applicant is liable and to provide the name and
address in which the account is carried. A creditor
may also ask the names in which an applicant has
previously received credit.

(d) Other limitations on information requests.

(1) Marital status. If an applicant applies for individ-
ual unsecured credit, a creditor shall not inquire
about the applicant’s marital status unless the appli-
cant resides in a community property state or is
relying on property located in such a state as a basis
for repayment of the credit requested. If an applica-
tion is for other than individual unsecured credit, a
creditor may inquire about the applicant’s marital
status, but shall use only the terms ‘‘married,”
‘‘unmarried,”” and ‘‘separated.”” A creditor may
explain that the category ‘‘unmarried’’ includes
single, divorced, and widowed persons.

(2) Disclosure about income from alimony, child
support, or separate maintenance. A creditor shall
not inquire whether income stated in an application
is derived from alimony, child support, or separate
maintenance payments unless the creditor discloses
to the applicant that such income need not be
revealed if the applicant does not want the creditor
to consider it in determining the applicant’s credit-
worthiness.

(3) Sex. A creditor shall not inquire about the sex of
an applicant. An applicant may be requested to
designate a title on an application form (such as Ms.,
Miss, Mr., or Mrs.) if the form discloses that the
designation of a title is optional. An application form
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shall otherwise use only terms that are neutral as to
sex.
(4) Childbearing, childrearing. A creditor shall not
inquire about birth control practices, intentions con-
cerning the bearing or rearing of children, or capa-
bility to bear children. A creditor may inquire about
the number and ages of an applicant’s dependents or
about dependent-related financial obligations or ex-
penditures, provided such information is requested
without regard to sex, marital status, or any other
prohibited basis.
(5) Race, color, religion, national origin. A creditor
shall not inquire about the race, color, religion, or
national origin of an applicant or any other person in
connection with a credit transaction. A creditor may
inquire about an applicant’s permanent residence
and immigration status.
(e) Written applications. A creditor shall take written
applications for the types of credit covered by section
202.13(a), but need not take written applications for
other types of credit.

Section 202.6—Rules Concerning Evaluation of
Applications

(a) General rule concerning use of information. Ex-
cept as otherwise provided in the act and this regula-
tion, a creditor may consider any information ob-
tained, so long as the information is not used to
discriminate against an applicant on a prohibited ba-
sis.?
(b) Specific rules concerning use of information.
(1) Except as provided in the act and this regulation,
a creditor shall not take a prohibited basis into
account in any system of evaluating the creditwor-
thiness of applicants.
(2) Age, receipt of public assistance.
(i) Except as permitted in this paragraph, a credi-
tor shall not take into account an applicant’s age
(provided that the applicant has the capacity to
enter into a binding contract) or whether an
applicant’s income derives from any public assist-
ance program.
(i) In an empirically derived, demonstrably and
statistically sound, credit scoring system, a credi-
tor may use an applicant’s age as a predictive
variable, provided that the age of an elderly
applicant is not assigned a negative factor or
value.
(iil) In a judgmental system of evaluating credit-

2. The legislative history of the act indicates that the Congress
intended an ‘‘effects test’ concept, as outlined in the employment
field by the Supreme Court in the cases of Griggs v. Duke Power Co.,
401 U.S. 424 (1971), and Albemarle Paper Co. v. Moody, 422 U.S. 405
(1975), to be applicable to a creditor’s determination of creditwor-
thiness.

worthiness, a creditor may consider an appli-
cant’s age or whether an applicant’s income de-
rives from any public assistance program only for
the purpose of determining a pertinent element of
creditworthiness.
(iv) In any system of evaluating creditworthiness,
a creditor may consider the age of an elderly
applicant when such age is used to favor the
elderly applicant in extending credit.
(3) Childbearing, childrearing. In evaluating credit-
worthiness, a creditor shall not use assumptions or
aggregate statistics relating to the likelihood that any
group of persons will bear or rear children or will,
for that reason, receive diminished or interrupted
income in the future.
(4) Telephone listing. A creditor shall not take into
account whether there is a telephone listing in the
name of an applicant for consumer credit, but may
take into account whether there is a telephone in the
applicant’s residence.
(5) Income. A creditor shall not discount or exclude
from consideration the income of an applicant or the
spouse of an applicant because of a prohibited basis
or because the income is derived from part-time
employment or is an annuity, pension, or other
retirement benefit; a creditor may consider the
amount and probable continuance of any income in
evaluating an applicant’s creditworthiness. When an
applicant relies on alimony, child support, or sepa-
rate maintenance payments in applying for credit,
the creditor shall consider such payments as income
to the extent that they are likely to be consistently
made.
(6) Credit history. To the extent that a creditor
considers credit history in evaluating the creditwor-
thiness of similarly qualified applicants for a similar
«type and amount of credit, in evaluating an appli-
cant’s creditworthiness a creditor shall consider:
(i) The credit history, when available, of accounts
designated as accounts that the applicant and the
applicant’s spouse are permitted to use or for
which both are contractually liable;
(ii) On the applicant’s request, any information
the applicant may present that tends to indicate
that the credit history being considered by the
creditor does not accurately reflect the applicant’s
creditworthiness; and
(iii) On the applicant’s request, the credit history,
when available, of any account reported in the
name of the applicant’s spouse or former spouse
that the applicant can demonstrate accurately
reflects the applicant’s creditworthiness.
(7) Immigration status. A creditor may consider
whether an gpplicant is a permanent resident of the
United Stales, the applicant’s immigration status,
and any additional information that may be neces-
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sary to ascertain the creditor’s rights and remedies
regarding repayment.
(c) State property laws. A creditor’s consideration or
application of state property laws directly or indirectly
affecting creditworthiness does not constitute unlawful
discrimination for the purposes of the act or this
regulation.

Section 202.7—Rules Concerning Extensions of
Credit

(a) Individual accounts. A creditor shall not refuse to
grant an individual account to a creditworthy applicant
on the basis of sex, marital status, or any other
prohibited basis.
(b) Designation of name. A creditor shall not refuse to
allow an applicant to open or maintain an account in a
birth-given first name and a surname that is the
applicant’s birth-given surname, the spouse’s sur-
name, or a combined surname.
(c) Action concerning existing open-end accounts.
(1) Limitations. In the absence of evidence of the
applicant’s inability or unwillingness to repay, a
creditor shall not take any of the following actions
regarding an applicant who is contractually liable on
an existing open-end account on the basis of the
applicant’s reaching a certain age or retiring or on
the basis of a change in the applicant’s name or
marital status:
(i) Require a reapplication, except as provided in
paragraph (c)(2) of this section;
(ii) Change the terms of the account; or
(iii) Terminate the account.
(2) Requiring reapplication. A creditor may require
a reapplication for an open-end account on the basis
of a change in the marital status of an applicant who
is contractually liable if the credit granted was based
in whole or in part on income of the applicant’s
spouse and if information available to the creditor
indicates that the applicant’s income may not sup-
port the amount of credit currently available.
(d) Signature of spouse or other person.
(1) Rule for qualified applicant. Except as provided
in this paragraph, a creditor shall not require the
signature of an applicant’s spouse or other person,
other than a joint applicant, on any credit instrument
if the applicant qualifies under the creditor’s stan-
dards of creditworthiness for the amount and terms
of the credit requested.
(2) Unsecured credit. If an applicant requests unse-
cured credit and relies in part upon property that the
applicant owns jointly with another person to satisfy
the creditor’s standards of creditworthiness, the
creditor may require the signature of the other
person only on the instrument(s) necessary, or rea-
sonably believed by the creditor to be necessary,

under the law of the state in which the property is
located, to enable the creditor to reach the property
being relied upon in the event of the death or default
of the applicant.
(3) Unsecured credit — community property states.
If a married applicant requests unsecured credit and
resides in a community property state, or if the
property upon which the applicant is relying is
located in such a state, a creditor may require the
signature of the spouse on any instrument neces-
sary, or reasonably believed by the creditor to be
necessary, under applicable state law to make the
community property available to satisfy the debt in
the event of default if:
(i) Applicable state law denies the applicant power
to manage or control sufficient community prop-
erty to qualify for the amount of credit requested
under the creditor’s standards of creditwor-
thiness; and
(ii) The applicant does not have sufficient separate -
property to qualify for the amount of credit re-
quested without regard to community property.
(4) Secured credit. If an applicant requests secured
credit, a creditor may require the signature of the
applicant’s spouse or other person on any instru-
ment necessary, or reasonably believed by the cred-
itor to be necessary, under applicable state law to
make the property being offered as security avaii-
able to satisfy the debt in the event of default, for
example, an instrument to create a valid lien, pass
clear title, waive inchoate rights or assign earnings.
(5) Additional parties. If, under a creditor’s stan-
dards of creditworthiness, the personal liability of
an additional party is necessary to support the
extension of the credit requested, a creditor may
request a cosigner, guarantor, or the like. The
applicant’s spouse may serve as an additional party,
but the creditor shall not require that the spouse be
the additional party.
(6) Rights of additional parties. A creditor shall not -
impose requirements upon an additional party that
the creditor is prohibited from imposing upon an
applicant under this section.
(e) Insurance. A creditor shall not refuse to extend
credit and shall not terminate an account because
credit life, health, accident, disability, or other credit-
related insurance is not available on the basis of the
applicant’s age.

Section 202.8—Special Purpose Credit
Programs

(a) Standards for programs. Subject to the provisions
of paragraph (b) of this section, the act and this
regulation permit a creditor to extend special purpose
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credit to applicants who meet eligibility requirements
under the following types of credit programs:
(1) Any credit assistance program expressly autho-
rized by federal or state law for the benefit of an
economically disadvantaged class of persons;
(2) Any credit assistance program offered by a not-
for-profit organization, as defined under section
501(c) of the Internal Revenue Code of 1954, as
amended, for the benefit of its members or for the
benefit of an economically disadvantaged class of
persons; or
(3) Any special purpose credit program offered by a
for-profit arganization or in which such an organiza-
tion participates to meet special social needs, if:
(i) The program is established and administered
pursuant to a written plan that identifies the class
of persons that the program is designed to benefit
and sets forth the procedures and standards for
extending credit pursuant to the program; and
(ii) The program is established and administered
to extend credit to a class of persons who, under
the organization’s customary standards of credit-
worthiness, probably would not receive such
credit or would receive it on less favorable terms
than are ordinarily available to other applicants
applying to the organization for a similar type and
amount of credit.
(b) Rules in other sections.
(1) General applicability. All of the provisions of
this regulation apply to each of the special purpose
credit programs described in paragraph (a) of this
section unless modified by this section.
(2) Common characteristics. A program described
in paragraph (a)(2) or (a)(3) of this section qualifies
as a special purpose credit program only if it was
established and is administered so as not to discrimi-
nate against an applicant on any prohibited basis;
however, all program participants may be required
to share one or more common characteristics (for
example, race, national origin, or sex) so long as the
program was not established and is not administered
with the purpose of evading the requirements of the
act or this regulation.
(c) Special rule concerning requests and use of infor-
mation. If participants in a special purpose credit
program described in paragraph (a) of this section are
required to possess one or more common characteris-
tics (for example, race, national origin, or sex) and if
the program otherwise satisfies the requirements of
paragraph (a), a creditor may request and consider
information regarding the common characteristic(s) in
determining the applicant’s eligibility for the program.
(d) Special rule in the case of financial need. If
financial need is one of the criteria under a special
purpose program described in paragraph (a) of this
section, the creditor may request and consider, in

determining an applicant’s eligibility for the program,
information regarding the applicant’s marital status;
alimony, child support, and separate maintenance
income; and the spouse’s financial resources. In addi-
tion, a creditor may obtain the signature of an appli-
cant’s spouse or other person on an application or
credit instrument relating to a special purpose program
if the signature is required by federal or state law,

Section 202.9—Notifications

(a) Notification of action taken, ECOA notice, and
statement of specific reasons.
(1) When notification is required. A creditor shall
notify an applicant of action taken within:
(i) 30 days after receiving a completed application
concerning the creditor’s approval of, counterof-
fer to, or adverse action on the application;
(i) 30 days after taking adverse action on an
incomplete application, unless notice is provided
in accordance with paragraph (c) of this section;
(iii) 30 days after taking adverse action on an
existing account; or
(iv) 90 days after notifying the applicant of a
counteroffer if the applicant does not expressly
accept or use the credit offered.
(2) Content of notification when adverse action is
taken. A notification given to an applicant when
adverse action is taken shall be in writing and shall
contain: a statement of the action taken; the name
and address of the creditor; a statement of the
provisions of section 701(a) of the act; the name and
address of the federal agency that administers com-
pliance with respect to the creditor; and either:
(i) A statement of specific reasons for the action
taken; or
(ii) A disclosure of the applicant’s right to a
statement of specific reasons within 30 days, if the
statement is requested within 60 days of the
creditor’s notification. The disclosure shall in-
clude the name, address, and telephone number of
the person or office from which the statement of
reasons can be obtained. If the creditor chooses to
provide the reasons orally, the creditor shall also
disclose the applicant's right to have them con-
firmed in writing within 30 days of receiving a
written request for confirmation from the appli-
cant.
(b) Form of ECOA notice and statement of specific
reasons.
(1) ECOA notice. To satisfy the disclosure require-
ments of paragraph (a)(2) of this section regarding
section 701(a) of the act, the creditor shall provide a
notice that is substantially similar to the following:
The federal Equal Credit Opportunity Act prohibits
creditors from discriminating against credit applicants
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on the basis of race, color, religion, national origin,
sex, marital status, age (provided the applicant has the
capacity to enter into a binding contract); because all
or part of the applicant’s income derives from any
public assistance program; or because the applicant
has in good faith exercised any right under the Con-
sumer Credit Protection Act. The federal agency that
administers compliance with this law concerning this
creditor is (name and address as specified by the
appropriate agency listed in Appendix A of this regula-
tion),
(2) Statement of specific reasons. The statement of
reasons for adverse action required by paragraph
(a)(2)(i) of this section must be specific and indicate
the principal reason(s) for the adverse action. State-
ments that the adverse action was based on the
creditor’s internal standards or policies or that the
applicant failed to achieve the qualifying score on
the creditor’s credit scoring system are insufficient.
(c) Incomplete applications.
(1) Notice alternatives. Within 30 days after receiv-
ing an application that is incomplete regarding mat-
ters that an applicant can complete, the creditor
shall notify the applicant either:
(i) Of action taken, in accordance with paragraph
(a) of this section; or
(ii) Of the incompleteness, in accordance with
paragraph (c)(2) of this section.
(2) Notice of incompleteness. If additional informa-
tion is needed from an applicant, the creditor shall
send a written notice to the applicant specifying the
information needed, designating a reasonable period
of time for the applicant to provide the information,
and informing the applicant that failure to provide
the information requested will result in no further
consideration being given to the application. The
creditor shall have no further obligation under this
section if the applicant fails to respond within the
designated time period. If the applicant supplies the
requested information within the designated time
period, the creditor shall take action on the applica-
tion and notify the applicant in accordance with
paragraph (a) of this section.
(3) Oral request for information. At its option, a
creditor may inform the applicant orally of the need
for additional information; but if the application
remains incompiete the creditor shall send a notice
in accordance with paragraph (c)(1) of this section.
(d) Oral notifications by small-volume creditors. The
requirements of this section (including statements of
specific reasons) are satisfied by oral notifications in
the case of any creditor that did not receive more than
150 applications during the preceding calendar year.
(e) Withdrawal of approved application. When an
applicant submits an application and the parties con-
template that the applicant will inquire about its status,

if the creditor approves the application and the appli-
cant has not inquired within 30 days after applying, the
creditor may treat the application as withdrawn and
need not comply with paragraph (a)(1) of this section.
(f) Multiple applicants. When an application involves
more than one applicant, notification need only be
given to one of them, but must be given to the primary
applicant where one is readily apparent.

() Applications submitted through a third party.
When an application is made on behalf of an applicant
to more than one creditor and the applicant expressly
accepts or uses credit offered by one of the creditors,
notification of action taken by any of the other credi-
tors is not required. If no credit is offered or if the
applicant does not expressly accept or use any credit
offered, each creditor taking adverse action must
comply with this section, directly or through a third
party. A notice given by a third party shall disclose the
identity of each creditor on whose behalf the notice is
given,

Section 202.10—Furnishing of Credit
Information ’

(a) Designation of accounts. A creditor that furnishes
credit information shall designate:
(1) Any new account to reflect the participation of
both spouses if the applicant’s spouse is permitted
to use or is contractually liable on the account (other
than as a guarantor, surety, endorser, or similar
party); and
(2) Any existing account to reflect such participa-
tion, within 90 days after receiving a written request
to do so from one of the spouses.
(b) Routine reports to consumer reporting agency. If a
creditor furnishes credit information to a consumer
reporting agency concerning an account designated to
reflect the participation of both spouses, the creditor
shall furnish the information in a manner that will
enable the agency to provide access to the information
in the name of each spouse.
(c) Reporting in response to inguiry. If a creditor
furnishes credit information in response to an inquiry
concerning an account designated to reflect the partici-
pation of both spouses, the creditor shall furnish the
information in the name of the spouse about whom the
information is requested.

Section 202.11—Relation to State Law

(a) Inconsistent state laws. Except as otherwise pro-
vided in this section, this regulation alters, affects, or
preempts only those state laws that are inconsistent
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with the act and this regulation and then only to the
extent of the inconsistency. A state law is not inconsis-
tent if it is more protective of an applicant.
(b) Preempied provisions of state law.
(1) A state law is deemed to be inconsistent with the
requirements of the act and this regulation and less
protective of an applicant within the meaning of
section 705(f) of the act to the extent that the law:
(i) Requires or permits a practice ar act prohibited
by the act or this regulation;
(ii) Prohibits the individual extension of consumer
credit to both parties to a marriage if each spouse
individually and voluntarily applies for such cred-
it;
(iii) Prohibits inquiries or collection of data re-
quired to comply with the act or this regulation;
(iv) Prohibits asking or considering age in an
empirically derived, demonstrably and statistical-
ly sound, credit scoring system to determine a
pertinent element of creditworthiness, or to favor
an elderly applicant; or
(v) Prohibits inquiries necessary to establish or
administer a special purpose credit program as
defined by section 202.8.
(2) A creditor, state, or other interested party may
request the Board to determine whether a state law
is inconsistent with the requirements of the act and
this regulation.
(¢) Laws on finance charges, loan ceilings. If married
applicants voluntarily apply for and obtain individual
accounts with the same creditor, the accounts shall not
be aggregated or otherwise combined for purposes of
determining permissible finance charges or loan ceil-
ings under any federal or state law. Permissible loan
ceiling laws shall be construed to permit each spouse
to become individually liable up to the amount of the
loan ceilings, less the amount for which the applicant
is jointly liable,
(d) State and federal laws not affected. This section
does not alter or annul any provision of state property
laws, laws relating to the disposition of decedents’
estates, or federal or state banking regulations directed
only toward insuring the solvency of financial institu-
tions.
(e) Exemption for state-regulated transactions.
(1) Applications. A state may apply to the Board for
an exemption from the requirements of the act and
this regulation for any class of credit transactions
within the state. The Board will grant such an
exemption if the Board determines that:
(i) The class of credit transactions is subject to
state law requirements substantially similar to the
act and this regulation or that applicants are
afforded greater protection under state law; and
(ii) There is adequate provision for state enforce-
ment.

(2) Liability and enforcement.

(i) No exemption will extend to the civil liability
provisions of section 706 or the administrative
enforcement provisions of section 704 of the act.
(ii) After an exemption has been granted, the
requirements of the applicable state law (except
for additional requirements not imposed by feder-
al law) will constitute the requirements of the act
and this regulation.

Section 202.12—Record Retention

(a) Retention of prohibited information. A creditor
may retain in its files information that is prohibited by
the act or this regulation in evaluating applications,
without violating the act or this regulation, if the
information was obtained:
(1) From any source prior to March 23, 1977;
(2) From consumer reporting agencies, an applicant,
or others without the specific request of the credi-
tor; or
(3) As required to monitor compliance with the act
and this regulation or other federal or state statutes
or regulations.
(b) Preservation of records.
(1) Applications. For 25 months after the date that a
creditor notifies an applicant of action taken on an
application or of incompleteness, the creditor shall
retain in original form or a copy thereof:
(i) Any application that it receives, any informa-
tion required to be obtained concerning character-
istics of the applicant to monitor compliance with
the act and this regulation or other similar law,
and any other written or recorded information
used in evaluating the application and not re-
turned to the applicant at the applicant’s request;
(ii) A copy of the following documents if furnished
to the applicant in written form (or, if furnished
orally, any notation or memorandum made by the
creditor): :
(A) The notification of action taken; and
(B) The statement of specific reasons for ad-
verse action; and
(iii) Any written statement submitted by the appli-
cant alleging a violation of the act or this regula-
tion.
(2) Existing accounts. For 25 months after the date
that a creditor notifies an applicant of adverse action
regarding an existing account, the creditor shall
retain as to that account, in original form or a copy
thereof:
(i) Any written or recorded information concern-
ing the adverse action; and
(ii) Any written statement submitted by the appli-
cant alleging a violation of the act or this regula-
tion.
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(3) Other applications. For 25 months after the date
that a creditor receives an application for which the
creditor is not required to comply with the notifica-
tion requirements of section 202.9, the creditor shall
retain all written or recorded information in its
possession concerning the applicant, including any
notation of action taken.

(4) Enforcement proceedings and investigations. A
creditor shall retain the information specified in this
section beyond 25 months if it has actual notice that
it is under investigation or is subject to an enforce-
ment proceeding for an alleged violation of the act or
this regulation by the Attorney General of the Unit-
ed States or by an enforcement agency charged with
monitoring that creditor’s compliance with the act
and this regulation, or if it has been served with
notice of an action filed pursuant to section 706 of
the act and section 202.14 of this regulation. The
creditor shall retain the information until final dispo-
sition of the matter, unless an earlier time is allowed
by order of the agency or court.

Section 202.13—Information for Monitoring
Purposes

(a) Information to be requested. A creditor that re-
ceives an application for credit primarily for the pur-
chase or refinancing of a dwelling occupied or to be
occupied by the applicant as a principal residence,
where the extension of credit will be secured by the
dwelling, shall request as part of the application the
following information regarding the applicant(s):

(1) Race or national origin, using the categories

American Indian or Alaskan Native; Asian or Pacif-

ic Islander; Black; White; Hispanic; Other (Speci-

fy);

(2) Sex;

(3) Marital status, using the categories married,

unmarried, and separated; and

(4) Age.

“Dwelling’’ means a residential structure that con-
tains one to four units, whether or not that structure is
attached to real property. The term includes, but is not
limited to, an individual condominium or cooperative
unit, and a mobile or other manufactured home.

(b) Obtaining of information. Questions regarding
race or national origin, sex, marital status, and age
may be listed, at the creditor’s option, on the applica-
tion form or on a separate form that refers to the
application. The applicant(s) shall be asked but not
required to supply the requested information. If the
applicant(s) chooses not to provide the information or
any part of it, that fact shall be noted on the form. The
creditor shall then also note on the form, to the extent
possible, the race or national origin and sex of the

applicant(s) on the basis of visual observation or
surname.

(c) Disclosure to applicant(s). The creditor shall in-
form the applicant(s) that the information regarding
race or national origin, sex, marital status, and age is
being requested by the federal government for the
purpose of monitoring compliance with federal stat-
utes that prohibit creditors from discriminating against
applicants on those bases. The creditor shall also
inform the applicant(s) that if the applicant(s) chooses
not to provide the information, the creditor is required
to note the race or national origin and sex on the basis
of visual observation or surname.

(d) Substitute monitoring program. A monitoring pro-
gram required by an agency charged with administra-
tive enforcement under section 704 of the act may be
substituted for the requirements contained in para-
graphs (a), (b), and (c).

Section 202.14—Enforcement, Penalties and -
Liabilities

(a) Administrative enforcement.

(1) As set forth more fully in section 704 of the act,
administrative enforcement of the act and this regu-
lation regarding certain creditors is assigned to the
Comptroller of the Currency, Board of Governors of
the Federal Reserve System, Board of Directors of
the Federal Deposit Insurance Corporation, Federal
Home Loan Bank Board (acting directly or through
the Federal Savings and Loan Insurance Corpora-
tion), National Credit Union Administration, Inter-
state Commerce Commission, Secretary of Agricul-
ture, Farm Credit Administration, Securities and
Exchange Commission, Small Business Administra-
tion, and Secretary of Transportation.

(2) Except to the extent that administrative enforce-
ment is specifically assigned to other authorities,
compliance with the requirements imposed under
the act and this regulation is enforced by the Federal
Trade Commission.

(b) Penalties and liabilities.

(1) Sections 706(a) and (b) and 702(g) of the act
provide that any creditor that fails to comply with a
requirement imposed by the act or this regulation is
subject to civil liability for actual and punitive
damages in individual or class actions. Pursuant tc
sections 704(b), (c), and (d) and 702(g) of the act,
violations of the act or regulation also constitute
violations of other federal laws. Liability for puni-
tive damages is restricted to nongovernmental enti-
ties and is limited to $10,000 in individual actions
and the lesser of $500,000 or 1 percent of the
creditor’s net worth in class actions. Section 706(c)
provides for equitable and declaratory relief and
section 706(d) authorizes the awarding of costs and
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reasonable attorney’s fees to an aggrieved applicant
in a successful action.
(2) As provided in section 706(f), a civil action under
the act or this regulation may be brought in the
appropriate United States district court without
regard to the amount in controversy or in any other
court of competent jurisdiction within two years
after the date of the occurrence of the violation, or
within one year after the commencement of an
administrative enforcement proceeding or of a civil
action brought by the Attorney General of the
United States within two years after the alleged
violation.
(3) Sections 706(g) and (h) provide that, if an agency
responsible for administrative enforcement is unable
to obtain compliance with the act or this regulation,
it may refer the matter to the Attorney General of
the United States. On referral, or whenever the
Attorney General has reason to believe that one or
more creditors are engaged in a pattern or practice
in violation of the act or this regulation, the Attor-
ney General may bring a civil action.
(c) Failure of compliance. A creditor's failure to
comply with sections 202.6(b)(6), 202.9, 202,10, 202.12
or 202.13 is not a violation if it resuits from an
inadvertent error. On discovering an error under sec-
tions 202.9 and 202.10, the creditor shall correct it as
soon as possible. If a creditor inadvertently obtains the
monitoring information regarding the race or national
origin and sex of the applicant in a dwelling-related
transaction not covered by section 202.13, the creditor
may act on and retain the application without violating
the regulation.

NotE: Appendices A, B, C, and D and Supplement I
were part of the original document but are not reprint-
ed here.

ORDERS ISSUED UNDER BANK HOLDING
COMPANY ACT, BANK MERGER ACT, BANK
SERVICE CORPORATION ACT, AND FEDERAL
RESERVE ACT

Bank of New England Corporation
Boston, Massachusetts

BNE Holding Company
Boston, Massachusetts

Order Approving Formation of a Bank Holding
Company and Acquisition of a Bank Holding
Company

Bank of New England Corporation, Boston, Massa-
chusetts, a bank holding company within the meaning

of the Bank Holding Company Act of 1956, as amend-
ed (‘‘Act’), has applied for the Board’s approval
under section 3 of the Act (12 U.S.C. §1842) indirectly
to acquire all of the voting shares of Maine National
Corporation, Portland, Maine (**‘Maine National’’),
and thereby to acquire its subsidiary bank, Maine
National Bank, Portland, Maine.!

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in section 3(c)
of the Act (12 U.S.C. § 1842(c)).

Applicant, with nine banking subsidiaries located in
Massachusetts and Connecticut, is the second largest
banking organization in New England with consolidat-
ed assets of $14.2 billion and total domestic deposits of
$9.1 billion.? Applicant is the second largest commer-
cial banking organization in. Massachusetts, control-
ling 13.6 percent of the total deposits in commercial
banks in Massachusetts, and the largest commercial
banking organization in Connecticut, controlling 26.5
percent of the total deposits in commercial banks in
Connecticut. Upon acquisition of Maine National,
with consolidated assets of $664.4 million and total
deposits of $567.0 million, Applicant would control the
fourth largest commercial banking organization in
Maine and 14.0 percent of the total deposits in com-
mercial banks in the state.. In addition, Applicant
would remain the second largest commercial banking
organization in New England.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire control of any bank located outside of the bank
holding company’s home state,? unless such acquisi-
tion is *‘specifically authorized by the statute laws of
the state in which such bank is located, by language to
that effect and not merely by implication.’’ The statute
laws of Maine permit an out-of-state bank holding
company to acquire a bank in Maine without prior

1. Applicant would effectuate its acquisition of Maine National by
merging Maine National into a wholly owned subsidiary of Applicant,
BNE Holding Company, Boston, Massachusetts (*'BNE’’). Accord-
ingly, BNE Holding Company has concurrently applied for the
Board’s approval under section 3(a)(1) of the Act to become a bank
halding company upon consummation of this proposal. The Board’s
approval of Applicant’s acquisition of Maine National will also
constitute approval of BNE Holding Company’s application to be-
come a bank holding company,

2. Banking data are as of June 30, 1985.

3. A bank holding company’s home state is that state in which the
operations of the bank holding company’s banking subsidiaries were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later. Appli-
cant’s home state is Massachusetts,
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consideration of the nature of the banking laws of the
acquiring company’s state.* Applicant, an out-of-state
bank holding company within the meaning of the
Maine statute, is eligible to acquire a bank holding
company in Maine. Based on the foregoing, the Board
has determined that the proposed acquisition is ex-
pressly authorized by the statute laws of Maine and is
not barred by the Douglas Amendment.s

The Board has considered the effects of the proposal
upon competition in the relevant banking markets in
which Applicant and Maine National compete. Since
Applicant’s banking subsidiaries do not operate in
Maine, and Maine National’s banking subsidiary does
not operate in Massachuseits or Connecticut, the
proposed transaction would not eliminate any signifi-
cant existing competition in any relevant market.

The Board has also examined the effect of the
proposal on probable future competition in the rele-
vant geographic markets and has examined the pro-
posal in light of the Board’s probable future competi-
tion guidelines. After consideration of these factors in
light of the specific facts of this case, the Board has
concluded that consummation of this proposal would
not have any significant adverse effects on probable
future competition in any relevant market. In this
regard, the Board notes that there are numerous other
potential entrants into each of the markets served by
Applicant and Maine National.’

In its evaluation of Applicant’s managerial re-
sources, the Board has considered certain violations
by Applicant of the Currency and Foreign Transac-
tions Reporting Act (‘‘CFTRA’’) and the regulations
thereunder,® and the indictment of one of Applicant’s
subsidiary banks in connection with such violations.
In this regard, the Board notes that Applicant brought
these matters to the attention of the appropriate super-
visory authorities after the violations were discovered
through an internal audit and has cooperated fully with
law enforcement agencies. Applicant and its subsidiar-
ies have also undertaken a comprehensive remedial
program to correct these violations and to prevent
violations from occurring in the future. Applicant has
advised the Board that it has filed corrective currency
transaction reports (‘“‘CTRs’"); appointed a senior offi-
cer responsible for ensuring compliance with CFTRA
reporting requirements, including reporting for trans-
actions aggregating over $10,000 on a daily basis;
established a Currency Control Unit to centralize the

4. Me. Rev. Stat. Ann. tit. 9-B, § 1013 sub. 2 (As amended,
February 7, 1984).

5. The Maine interstate banking statute requires the approval of the
Maine Superintendent of Banking before an out-of-state bank holding
company may acquire a Maine bank. On September 18, 1985, the
Maine Superintendent of Banking approved Applicant’s acquisition of
Maine National,

6. 31 U.S.C. § 5311, et seq.; 31 C.F.R. § 103,

control of record keeping and filing CTRs; established
a computer program to monitor daily cash movement
throughout Applicant’s organization; designated a cur-
rency transaction specialist to monitor all aspects of
CFTRA reporting; designated a specially trained teller
at each branch to handle large currency transactions;
instituted intensive internal training for bank person-
nel regarding compliance with the CFTRA, including
the requirement that multiple transactions from the
same customer be aggregated and reported; improved
internal audit functions and strengthened record keep-
ing; and imposed a policy that all employees and their
immediate families are prohibited from accepting gifts
from any bank customer. The Board has also consult-
ed with appropriate enforcement agencies with respect
to this matter, and has considered Applicant’'s past
record of compliance with the law.

For the foregoing reasons and based upon a review
of all of the facts of record, the Board concludes that
the managerial resources of Applicant and Maine
National are consistent with approval. The Board also .
finds that the financial resources and future prospects
of Applicant and Maine National are consistent with
approval of the applications. Considerations relating
to convenience and needs of the communities to be
served also are consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be
and hereby are approved. The transaction shall not be
consummated before the thirtieth calendar day follow--
ing the effective date of this Order or later than three
months after the effective date of this Order, unless
such period is extended by the Board or by the Federal
Reserve Bank of Boston, acting pursuant to delegated
authority.

By order of the Board of Governors, effective
November 18, 1985.

Voting for this action; Chairman Volcker and Governors
Martin, Partee, Rice, and Seger. Absent and not voting:
Governor Wallich,

JAMES MCAFEE

[sEAL] Associate Secretary of the Board

Brownsville Bancshares Corporation
Brownsville, Tennessee

Order Approving Merger with a Bank Holding
Company and Acquisition of a Bank

Brownsville Bancshares Corporation, Brownsville,
Tennessee, a bank holding company within the mean-
ing of the Bank Holding Company Act (‘‘Act”’), has
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applied under section 3(a)(5) of the Act, 12 U.S.C.
§ 1842(a)(5), to merge with Farmers Union Banc-
shares, Inc. (‘‘Farmers’’), Ripley, Tennessee, a bank
holding company by virtue of its control of Farmers
Union Bank (‘‘Farmers Bank’’), Ripley, Tennessee.
Applicant also has applied under section 3(a)(3) of the
Act, 12 U.S.C. § 1842(a)(3), to acquire at least 80
percent of Union Savings Bank (‘‘Union Bank''),
Covington, Tennessee.

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired and the Board
has considered the applications and all comments
received in light of the factors set forth in section 3(c)
of the Act, 12 U.S.C. § 1842(c).

Applicant controls one subsidiary bank, Browns-
ville Bank, Brownsville, Tennessee. Brownsville
Bank, Farmers Bank and Union Bank are the 82nd,
125th and 161st largest, respectively, of 394 commer-
cial banks in Tennessee,! and control total deposits of
$64.5, $41.4, and $28.5 million, respectively. The
deposits controlled by each of these institutions repre-
sent less than one percent of the total deposits in
commercial banks in the state. Upon consummation of
the proposals, Applicant would become the 21st larg-
est commercial banking organization in Tennessee. It
would control total deposits of $134.4 million, and
would continue to hold less than one percent of the
deposits in commercial banks in Tennessee. Accord-
ingly, consummation of these proposals would not
have any significant adverse effects on the concentra-
tion of banking resources in Tennessee.

Brownsville Bank, Farmers Bank and Union Bank
do not compete in the same banking markets. Browns-
ville Bank operates in the Haywood County banking
market;? Farmers Bank operates in the Lauderdale
County banking market;?® and Union Bank operates in
the Covington banking market.* Although approval of
these proposals would not eliminate any existing com-
petition in the Haywood County or Lauderdale Coun-
ty banking market, one of Applicant’s principals also
owns 66.1 percent of Brighton Bancshares Corpora-
tion (*‘Brighton’’), Brighton, Tennessee, a bank hold-
ing company with a subsidiary bank, Brighton Bank,
that operates in the Covington banking market and
coripetes directly with Union Bank.

1. Unless otherwise indicated, all deposit and market data are as of
December 36, 1984,

2. The Haywood County banking market consists of Haywood
County, Tennessee.

3. The Lauderdale County banking market consists of Lauderdale
County, Tennessee.

4, The Covington banking market is approximated by that portion
of Tipton County, Tennessee, not included in the Memphis banking
market.

Brighton Bank is the fourth largest of five commer-
cial banking organizations in the Covington banking
market with total deposits of $9.8 million, which
represents 7.5 percent of the total deposits in commer-
cial banks in the market. Union Bank is the third
largest commercial banking organization in the Cov-
ington banking market, and controls 21.7 percent of
the deposits in commercial banks in the market. Upon
consummation of these proposals, the banks con-
trolled by Applicant’s principal would become the
second largest banking organization in the Covington
banking market with total deposits of $38.3 million,
which represents 29.2 percent of the total deposits in
commercial banks in the market. The Covington bank-
ing market is highly concentrated. The percentage of
deposits held by the three largest commercial banking
organizations in the market would increase from 90.0
to 97.5 upon consummation of these proposals. The
Herfindahl-Hirschman Index (‘‘HHI') is 2968 and
would increase by 324 points to 3292.5

One savings and loan association operates in the
Covington banking market- and controls deposits of
$29.6 million. This thrift institution offers time and
savings accounts and NOW accounts and makes con-
sumer loans. It does not, however, employ a commer-
cial lending officer, and has not made any short-term
business loans or many commercial real estate loans.
If 50 percent of the deposits controlled by this thrift
institution were considered, the market HHI would be
2499 and would increase by 263 points to 2762 upon
consummation of these proposals. The percentage of
deposits held by the three largest firms in the market
would increase from 80.9 to 87.6.

Applicant’s principal and the members of his family
have entered into an agreement to sell their interests in
Brighton. Applicant has committed that the present
proposals will not be consummated until a change in
control involving Brighton has been completed. Based
upon the facts of record, including this commitment,
the Board concludes that consummation of these pro-
posals would have no significant adverse effects upon
existing competition in the Covington market or any
other relevant market.

The Board has considered the effects of these pro-
posals on probable future competition in the Coving-
ton, Haywood County and Lauderdale County bank-
ing markets in light of its proposed guidelines for
assessing the competitive effects of market extension

5. Under the revised Department of Justice Merger Guidelines,
49 Federal Register 26,823 (1984), a market in which the post-merger
HHI is above 1800 is considered highly concentrated. Where the
merger increases the HHI by more than 100 points and the post-
merger HHI substantially exceeds 1800, only in extraordinary cases
will mitigating factors establish that the merger is not likely substan-
tially to lessen competition.
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mergers and acquisitions.S In evaluating the effects of
a proposed merger upon probable future competition,
the Board considers market concentration, the number
of probable future entrants into the market, the size of
the bank to be acquired and the attractiveness of the
market for entry on a de novo or foothold basis absent
approval of the acquisition,

The Board has considered these factors in the
context of the specific facts of this case. Based on the
size of each of these markets and the number of
potential entrants into each of the markets, the pro-
posed transactions do not require extensive analysis
under the Board’s proposed guidelines. The Board
concludes that consummation of these proposals
would not have any significant adverse effects on
probable future competition in any relevant market.

The Board also has analyzed the financial and
managerial resources and future prospects of Appli-
cant, Farmers, their respective subsidiary banks, and
Union Bank. The Board has indicated and continues to
believe that capital adequacy is an especially impor-
tant factor in the analysis of bank holding company
proposals, particularly in transactions where a signifi-
cant acquisition is involved.” Upon consummation of
these proposals, Applicant’s consolidated total and
tangible primary capital ratios would be below the
minimum levels under the Board’s capital adequacy
guidelines.® )

In its assessment of Applicant’s capital adequacy,
the Board has considered several factors that indicate
an acceptable capital position for Applicant, including
both the fact that Brownsville Bank owns certain
marketable common stock and carries that stock on its
books at substantially below current market value and
the fact that two of the banks in the proposed transac-
tions are carried below book value. Consideration of
these factors indicates that the capital position of the
organization is stronger than that suggested by the
ratios. In addition, the Board has approved applica-
tions where, as here, the Board is able to determine
through projected earnings that an applicant would
achieve an acceptable tangible primary capital ratio
within a short period of time.?

6. ‘‘Policy Statement of the Board of Governors of the Federal
Reserve System for Assessing Competitive Factors Under the Bank
Merger Act and the Bank Holding Company Act,” 47 Federal
Register 9017 (1982). While the proposed policy statement has not
been approved by the Board, the Board is using the policy guidelines
as part of its analysis of the effect of a proposal on probable future
competition.

7. See, Citizens Financial Corporation, 71 FEDERAL RESERVE
BULLETIN 584 (1985).

8. Under the Board's Capital Adequacy Guidelines, the minimum
ratio of primary capital to total assets is 5.5 percent and the minimum
ratio of total capital to total assets is 6 percent. Capital Adequacy
Guidelines, 50 Federal Register 16,057 (1985).

9. Security Richland Bancarparation, 70 FEDERAL RESERVE BUL-
LETIN 655 (1984).

Applicant will incur additional debt as a result of
these proposals. It appears from the facts of record
that Applicant is capable of improving its capital
ratios, servicing its debt and serving as a source of
strength to its subsidiaries.

Based upon all of the facts of record, the Board has
determined that banking factors are consistent with
approval of these applications. Considerations relating
to the convenience and needs of the communities to be
served also are consistent with approval.

Based upon the foregoing and other facts of record,
the Board has determined that these proposals are in
the public interest and that the applications should be
approved. Accordingly, the applications are approved
for the reasons summarized above. The transactions
shall not be consummated before the thirtieth calendar
day following the effective date of this Order, or later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board or by the Federal Reserve Bank of St.
Louis, pursuant to delegated authority.

By order of the Board of Governors, effective
November 12, 1985,

Voting for this action: Chairman Volcker and Governors
Martin, Partee, and Rice. Absent and not voting: Governors
Wallich and Seger.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Croesus Partners I, Inc.
Chicago, Illinois

Order Denying Formation of a Bank Holding
Company

Croesus Partners I, Inc., Chicago, Illinois, has applied
for the Board’s approval pursuant to section 3(a)(1) of
the Bank Holding Company Act (12 U.S.C.
§ 1842(a)(1)) (‘‘Act’’) to become a bank holding com-
pany by acquiring all of the voting shares of LaGrange
Bank and Trust Company, LaGrange, Illinois (*‘La-
Grange Bank™’), and 98 percent of the voting shares of
First Burlington Bank of Willowbrook, Willowbrook,
Illinois (**Burlington Bank'’) (collectively, ‘‘Banks’’).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act.

Applicant, a non-operating corporation with no sub-
sidiaries, was organized under the laws of Delaware
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for the purpose of becoming a bank holding company
by acquiring LaGrange Bank and Burlington Bank,
which hold aggregate deposits of $172.3 million and
$30.6 million, respectively.! Upon acquisition of
Banks, Applicant would control the 54th largest com-
mercial banking organization in Illinois and approxi-
mately 0.2 percent of the total deposits in commercial
banks in the state. Consummation of this proposal
would not have a significant effect on the concentra-
tion of banking resources in Iilinois.

Both LaGrange Bank and Burlington Bank compete
in the Chicago banking market.2 LaGrange Bank is the
54th largest and Burlington Bank is the 280th largest of
389 commercial banking organizations in the market.
Upon consummation of this proposal, Applicant
would control 0.3 percent of the total deposits in
commercial banks in the relevant market. Consumma-
tion of this transaction would not result in any adverse
effects upon competition or increase the concentration
of banking resources in any relevant market.

. The Board has indicated on previous occasions that
a bank holding company should serve as a source of
financial strength to its subsidiary banks, and that the
Board would closely examine the condition of an
applicant in each case with this consideration in mind.
The Board has repeatedly expressed its view that it is
essential for bank holding companies to have sufficient
primary capital to carry out their responsibilities and
has stated that significant decreases in an institution’s
capital position would be grounds for denial of a
proposal.® In the International Lending Supervision
Act of 1983, Congress recognized the importance of
capital adequacy to the banking system and authorized
the federal banking agencies to establish minimum
levels of capital for banking institutions and to take
other measures to ensure that banking organizations
achieve and maintain adequate capital ¢

In order to effect the proposal, Applicant proposes
to incur a substantial amount of debt, resulting in a
debt to equity ratio level significantly above that which
is normally acceptable for bank holding company
formations of this size. LaGrange Bank and Burlington
Bank are each now well capitalized, as is their current
parent bank holding company, First Burlington Corpo-
ration, with primary capital ratios of at least 6.4
percent. Upon consummation of this proposal, howev-
er, the stated primary capital ratio of the resulting
organization would decline substantially from that of

1. Unless otherwise indicated, banking data are as of December 31,
1984.

2. The Chicago banking market is approximated by Cook, Lake and
DuPage Counties, all in Illinois.

3. Security Banks of Montana, 71 FEDERAL RESERVE BULLETIN
246 (1985).

4. 12 U.S8.C. § 3907(a) (West Supp. 1984).

First Burlington to 5.6 percent, and its total capital to
total assets ratio would be 6.5 percent, levels consid-
ered marginal under the Board’s Capital Adequacy
Guidelines.’ Applicant’s capital ratio on a tangible
basis would be 5.4 percent, which is below the mini-
mum level specified in the Capital Adequacy Guide-
lines for primary capital. The Board views the highly
leveraged and marginally capitalized position of Appli-
cant, particularly in light of the sharp decline in capital
position of the consolidated organization, as signifi-
cant factors that reflect adversely on this proposal.

The Board’s concern about Applicant’s marginal
capital structure and high debt level, and the resulting
diminution in its ability to serve as a source of strength
to its subsidiary banks, is exacerbated by consider-
ations relating to the nature and makeup of Applicant’s
capital structure. In order to finance its formation,
Applicant proposes to sell $6.0 million of its voting
common stock and $5.8 million of its nonvoting pre-
ferred stock.s The preferred stock would represent 49
percent of Applicant's total equity. As noted, Appli-
cant would also incur debt of $7.8 million.

The Board is of the view that a banking organiza-
tion’s primary capital should be comprised predomi-
nantly of common equity, rather than preferred stock
or other forms of capital, and the minimum levels of
capital specified in the Board's Capital Adequacy
Guidelines are predicated on the assumption that the
predominant portion of an institution’s primary capital
will be made up of common equity.

The equity of banking organizations historically has
been predominantly in the form of common equity.
While the Board recognizes that preferred stock pro-
vides banking organizations with the flexibility of an
additional capital instrument to attain minimum and
adequate levels of primary capital, the Board believes
that the amount of preferred stock as a percentage of
total primary capital must be kept within reasonable
limits. The Board has recently requested public com-
ment on a proposal to limit the amount of mandatory
convertible instruments, perpetual preferred stock,
and perpetual debt that could qualify as primary
capital for bank holding companies and state member
banks to 25 percent of total primary capital. 50 Federal
Register 47,754 (1985).

In the Board’s view, reliance on preferred stock to
meet the minimum primary capital guidelines to the
extent presented in this proposal diminishes a banking

5. Capital Adequacy Guidelines, 50 Federal Register 16,057 (1985},
71 FEDERAL RESERVE BULLETIN 445 (1985).

6. Applicant's preferred stock would be purchased by three bank
holding companies, American National Corporation (**‘ANC’"), Harris
Bancorp, and Unibancorp, all of which are headquartered in Chicago,
Hlinois. ANC, Harris, and Unibancorp would own nonvoting, non-
convertible preferred stock equal, respectively, to 17.9 percent, 17.9
percent, and 13.2 percent of Applicant’s total equity.
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organization’s financial flexibility and its ability to
serve as a source of financial strength to deal with
unanticipated financial problems. Undue reliance on
preferred stock in the makeup of an institution’s
capital base also impairs its ability to retain earnings to
provide for future growth. In this case in particular,
Applicant’s high level of preferred stock and high debt
would limit, if not eliminate, Applicant's ability to
issue new capital as may be needed to provide for an
unanticipated deterioration in its capital base or future
growth.

While common shareholders benefit from the capital
appreciation of a company, as well as from dividends,
preferred shareholders derive benefits solely from a
company’s dividend stream. Because of this and con-
siderations relating to its reputation and financial
integrity, it is more difficult for a banking organization
to pass preferred stock dividends than common stock
dividends. The Board notes that if cash dividends on
the preferred stock are passed, Applicant must issue
additional preferred stock in lieu of the cash dividend.
This, in effect, further diminishes Applicant’s financial
flexibility by increasing the demands on its future
income stream.

In sum, it is the Board’s judgment that Applicant’s
excessive reliance on preferred stock to meet mini-
mum capital requirements, coupled with its marginal
capital position and high leverage, indicate that Appli-
cant would not be capabie of maintaining an adequate
level of capital as required by sound banking practice
and the International Lending Supervision Act and
would not have sufficient financial flexibility to serve
as a source of financial strength to its subsidiary banks
in the future. Accordingly, based on the record in this
case, the Board concludes that considerations relating
to Applicant’s financial resources and future prospects
warrant denial of this application. Since Applicant
proposes no changes in Banks’ services, convenience
and needs factors lend no weight toward approval of
the application. o

On the basis of all the facts of record, it is the
Board’s judgment that approval of the application
would not be in the public interest and that the
application should be denied. Accordingly, the appli-
cation is denied for the reasons summarized above.

By order of the Board of Governors, effective
November 27, 1985.

Voting for this action: Chairman Volcker and Governors
Partee and Rice. Voting against this action: Governor Seger.
Abstaining from this action: Governor Martin. Absent and
not voting: Governor Wallich,

JAMES MCAFEE

[sEAL] Associate Secretary of the Board

Dissenting Statement of Governor Seger

I agree that it is essential for a bank holding company
to have sufficient primary capital to serve as a source
of financial strength to its subsidiary banks. However,
I do not share the majority’s concern about the extent
to which this Applicant relies on preferred stock to
meet its capital requirements. These are changing
times in the banking industry, and it is my view that
the Board should permit bank holding companies a
greater degree of flexibility in issuing capital instru-
ments, including preferred stock, to meet their capital
adequacy requirements.

It is clear that the preferred stock in this case meets
the definition of primary capital as well as equity
capital. Moreover, in this case, I believe that the
preferred stock serves essentially the same functions
as the common stock. In the event of default both the
preferred and common equity represent ownership
interests and function as a cushion to absorb losses
and protect the liability holders. Further, in the event
that cash dividends are not paid preferred stock divi-
dends would be paid instead of cumulating cash divi-
dends. Accordingly, I do not share the majority’s
concern with respect to the relationship between the
amount of preferred and common stock. Therefore, in
my view, Applicant’s proposed capital structure is
sound, and since its primary capital clearly meets the
minimum level specified in the Board’s Capital Ade-
quacy Guidelines, I would approve the application.

November 27, 1985

Fifth Third Bancorp
Cincinnati, Ohio

American Bancorp, Inc.
Newport, Kentucky

Order Approving Merger of Bank Holding
Companies

Fifth Third Bancorp, Cincinnati, Ohio, a bank holding
company within the meaning of the Bank Holding
Company Act (12 U.S.C. § 1841 ef seq.) (*‘Act’’), has
applied for the Board’s approval under section 3(a)(5)
of the Act (12 U.S.C. § 1842(a)(5)) to acquire Ameri-
can Bancorp, Inc. (‘*American’’), Newport, Ken-
tucky, through a merger of American with and into
Applicant. As a result of this acquisition, Applicant
would acquire indirectly American’s subsidiary bank,
American National Bank (‘‘Bank™’), also of Newport,
Kentucky.
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Notice of the application, affording an opportunity
for interested persons to submit comments and views,
has been given in accordance with section 3(b) of the
Act. The time for filing comments and views has
expired, and the Board has considered the application
and all comments received in light of the factors set
forth in section 3(c) of the Act.

Applicant is the eighth largest commercial banking
organization in Ohio. Its eight subsidiary banks con-
trol deposits of approximately $1.7 billion, represent-
ing 3.1 percent of the total deposits in commercial
banks in Ohio.! Applicant also controls directly two
nonbank subsidiaries engaged in personal property
leasing and the underwriting of credit life and credit
accident and health insurance directly related to exten-
sions of credit by the bank holding company system.
American is the forty-eighth largest commercial bank-
ing organization in Kentucky. Its sole subsidiary,
Bank, controls deposits of approximately $87.4 mil-
lion, representing less than 1 percent of the total
deposits in commercial banks in Kentucky.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire control of any bank located outside of the
holding company’s home state,? unless such acquisi-
tion is ‘‘specifically authorized by the statute laws of
the State in which such bank is located, by language to
that effect and not merely by implication.”

-Effective July 13, 1984, the statute laws of the
Commonwealth of Kentucky authorized any bank
holding company having its principal place of business
in a state which is contiguous to Kentucky to acquire
control of a Kentucky bank or bank holding company,
if the state where that bank holding company is located
authorizes the acquisition of a bank or bank holding
company in that state by a Kentucky bank holding
company under conditions ‘‘substantially no more
restrictive’’ than those imposed by the Kentucky
statute.?

Effective October 17, 1985, the statute laws of Ohio
authorized a bank or bank holding company with its
principal place of business in another state to charter
or otherwise acquire an Ohio bank or bank holding
company, only if the Ohio Superintendent of Banks
determines that the laws of such other state permit an
Ohio bank or bank holding company to acquire a bank
or bank holding company in that state ‘‘on terms that
are, on the whole, substantially no more restrictive"’

1. Statewide deposit data are as of March 31, 1985,

2. A bank holding company’s home state is that state in which the
operations of the bank holding company’s banking subsidiaries were
principally conducted on July 1, 1966, or on the date on which the
company became a bank holding company, whichever is later.

3. Ky. Rev. Stat. Ann. § 287.900 (Bobbs-Merrill Supp. 1984).

than those established under Ohio law.# Until October
1988, interstate acquisitions are authorized only froma
limited number of states, including Kentucky. The
Ohio Superintendent of Banks and the Kentucky Com-
missioner of Financial Institutions, in a joint *‘Deter-
mination of Reciprocity,” have concluded that the
interstate banking statutes of Ohio and Kentucky are
reciprocal and authorize banking acquisitions between
the two states. )

Upon independent review, the Board concludes that
the two statutes are reciprocal and that Kentucky has
by statute expressly authorized an Ohio bank holding
company, such as Applicant, to acquire a Kentucky
bank or bank holding company, such as American.
Accordingly, the Board concludes that approval of
Applicant’s proposal to acquire indirectly a bank in
Kentucky is not barred by the Douglas Amendment.

Fifth Third Bank, Applicant’s principal bank subsid-
iary, and Bank compete directly in the Cincinnati,
Ohio banking market.5 Fifth Third Bank is the third
largest banking organization in the Cincinnati market,
controlling 17.1 percent of total deposits in commer-
cial banks in the market. Bank, with deposits of $87.4
million, is the fourteenth largest banking organization
in the Cincinnati market, controlling 1.3 percent of the
deposits in commercial banks in the market. Upon
acquisition of Bank, Applicant would remain the third
largest banking organization in the Cincinnati market,
and would control 18.4 percent of the deposits in
commercial banks in the market. The Cincinnati bank-
ing market is moderately concentrated with a Herfin-
dahl-Hirschman Index (‘*HHI"’) of 1272, which would
increase by only 43 points to 1315 upon consummation
of the transaction.¢

Although the proposed acquisition would eliminate
some existing competition between Applicant and
Bank, the Board notes that the Cincinnati market
would not become highly concentrated as a result of
this transaction. Moreover, over 40 other commercial
banking organizations would remain in the market as
alternative providers of banking services. In view of
these facts, the Board has determined that consumma-
tion of the proposed transaction is not likely to have a

4. Ohio Sub. H. Bill No. 102 (July 18, 1985) ro be codified ar Ohio
Rev. Code Ann. §§ 1101.05, 1101.051 (Page 19 ).

5. The Cincinnati barking market is approximated by all of Hamil-
ton (Cincinnati) and Clermont Counties, and portions of Warren and
Butler Counties, in Ohio; Boone, Campbell, Kenton, Grant and
Pendleton Counties in Kentucky; and Dearborn County, Indiana.
Market data are as of June 30, 1984.

6. Under the revised Department of Justice Merger Guidelines (49
Federal Register 26,823 (1984)), a market in which the post-merger
HHI is between 1000 and 1800 is considered moderately concentrated,
and the Department is likely to challenge a8 merger that increases the
HHI by more than 100 points, unless other facts of record indicated
that the merger is not likely substantially to lessen competition.

The Department has not indicated any objection to this proposal.
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significant adverse effect on existing competition in
the Cincinnati banking market.

The Board has also examined the effect of the
proposal on probable future competition in the rele-
vant geographic markets and has examined the pro-
posal in light of the Board’s probable future competi-
tion guidelines.” After consideration of these factors in
light of the specific facts of this case, the Board has
concluded that consummation of this proposal would
not have any significant adverse effects on probable
future competition in any relevant market. In this
regard, the Board notes that there are numerous other
potential out-of-state entrants into the Ohio markets
served by Applicant.

The financial and managerial resources and future
prospects of Applicant, American, and their subsidiar-
ies are considered satisfactory. Considerations relat-
ing to the convenience and needs of the communities
to be served are also consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that consummation of the pro-
posed acquisition would be in the public interest and
that the application should be approved. Accordingly,
the application is approved for the reasons summa-
rized above. The transaction shall not be consummat-
ed before the thirtieth calendar day following the
effective date of this Order or later than three months
after the effective date of this Order, unless such
period is extended for good cause by the Board or by
the Federal Reserve Bank of Cleveland, acting pursu-
ant to delegated authority.

By order of the Board of Governors, effective
November 25, 1985.

Volting for this action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE
[SEAL) Assaciate Secretary of the Board
First Vermont Financial Corporation
Brattleboro, Vermont

Order Approving Merger of Bank Holding
Companies

First Vermont Financial Corporation, Brattleboro,
Vermont, a bank holding company within the meaning

7. See the **Proposed Policy Statement of the Board of Governors
of the Federal Reserve System for Assessing Competitive Factors
Under the Bank Merger Act and the Bank Holding Company Act.” 47
Federal Register 9017 (March 3, 1982). Although the proposed Policy
Statement has not been approved by the Board, the Board has applied
the criteria therein in its analysis of the effects of a proposal on
probable future competition.

of the Bank Holding Company Act (12 U.8.C. § 1841
et seq.) (**Act”), has applied for the Board’s approval
under section 3(a)(§) of the Act (12 U.S.C.
§ 1842(a)}(5)) to merge with BANKNORTH GROUP,
INC., St. Albans, Vermont (‘*‘BANKNORTH"’), and
thereby indirectly to acquire BANKNORTH’s subsid-
iary bank, Franklin-Lamoille Bank, St. Albans, Ver-
mont (“*Bank’).

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act.

Applicant is the fifth largest banking organization in
Vermont with one subsidiary bank that controls total
deposits of $379.6 million, representing 10.1 percent of
the total deposits in commercial banks in the state.!
BANKNORTH is the eighth largest banking organiza-
tion in Vermont, with one banking subsidiary that
controls total deposits of $159.7 million, representing
4.2 percent of the total deposits in commercial banks
in the state. Upon consummation of the proposed
acquisition, Applicant’s share of the total deposits in
commercial banks in the state would increase to 14.3
percent, and Applicant would become the second
largest of 22 commercial banking organizations in
Vermont.

The Board has carefully considered the effects of
this proposal on statewide banking structure and upon
competition in the relevant markets. The proposal
involves a combination of sizeable commercial bank-
ing organizations that are among the leading banking
organizations in the state. However, Vermont is
viewed as only moderately concentrated in terms of
banking resources, with the four largest banking orga-
nizations controlling 52.3 percent of total statewide
deposits in commercial banks. Upon consummation,
the state would remain moderately concentrated, with
a four-firm concentration ratio of 56.1 percent. In
addition, a number of other large bank holding compa-
nies, which are active competitors throughout the
state, would remain upon consummation of this pro-
posal. On the basis of these considerations, the Board
concludes that the proposed merger would have no
substantial adverse effects on the concentration of
banking resources in Vermont.

Applicant and BANKNORTH do not operate sub-
sidiary banks in the same banking markets. Therefore,
consummation of the proposal would not eliminate
existing competition in any relevant geographic mar-
ket.

1. Banking data are as of June 30, 1985.
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The Board has considered the effect of the proposed
merger on probable future competition and has exam-
ined the proposal in light of its proposed guidelines for
assessing the competitive effects of market extension
mergers and acquisitions.? The Board concludes that
consummation of this proposal would not have any
significant adverse effect on probable future competi-
tion in any relevant market. BANKNORTH currently
operates in the Burlington, St. Albans, and Stowe-
Morristown banking markets.? There are numerous
potential entrants into the St. Albans and Stowe-
Morristown banking markets, and BANKNORTH is
not considered a market leader in the Burlington
banking market.

The financial and managerial resources and future
prospects of Applicant, BANKNORTH, and their
subsidiaries are considered satisfactory and consistent
with approval. Considerations relating to the conve-
nience and needs of the communities to be served also
are consistent with approval. Accordingly, it is the
. Board’s judgment that the proposed transaction would
be in the public interest and that the application should
be approved.

Based on the foregoing and other facts of record, the
application is approved. The transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Boston, acting pursu-
ant to delegated authority.

By order of the Board of Governors, effective
November 29, 1985.

Voting for this action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

2. “'Policy Statement of the Board of Governors of the Federal
Reserve System for Assessing Competitive Factors Under the Bank
Merger Act and the Bank Holding Company Act,’ 47 Federal
Register 9017 (March 3, 1982). While the proposed policy statement
has not been approved by the Board, the Board is using the policy
guidelines as part of its analysis of the effect of a proposal on probable
future competition.

3. The Burlington banking market is approximated by the Burling-
ton Ranally Metro Area, and the towns of Belvidere, Bolton, Buel's
Gore, Cambridge, Fletcher, Grand Isle, Huntington, Isle La Motte,
Monkton, Starksboro, Underhill, Waterville and Westford, all in
Vermont. The St. Albans banking market is approximated by Franklin
County, Vermont, except the towns of Averys Gore, Berkshire,
Fletcher, Montgomery and Richford. The Stowe-Morristown banking
market is approximated by Lamoille County, Vermont, except the
towns of Belvidere, Cambridge and Waterville.

First Wisconsin Corporation
Milwaukee, Wisconsin

F.W.S.F. Corporation
Milwaukee, Wisconsin

Order Approving Formation of a Bank Holding
Company and Acquisition of Banks

First Wisconsin Corporation (**Applicant’’), Milwau-
kee, Wisconsin, a bank holding company within the
meaning of the Bank Holding Company Act (‘‘Act”),
has applied for the Board’s approval under section
3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to acquire
Security Financial Services, Inc. (*‘Company’’), She-
boygan, Wisconsin, and thereby indirectly acquire its
six subsidiary banks: Security First National Bank of
Sheboygan, Sheboygan, Wisconsin; South West State
Bank, Sheboygan, Wisconsin; Farmers-Merchants
National Bank of Princeton, Princeton, Wisconsin;
Eidorado State Bank, Eldorado, Wisconsin; Security
Bank, Menasha, Wisconsin; and Manitowoc County
Bank, Manitowoc, Wisconsin. This transaction would
be effected by merging Company with and into
F.W.S.F. Corporation, Milwaukee, Wisconsin, a
wholly owned subsidiary of Applicant.!

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in section 3(c)
of the Act.

Applicant is the largest banking organization in
Wisconsin, with 19 bank subsidiaries, controlling de-
posits of $4.16 billion, representing 14.2 percent of the
total deposits in commercial banks in the state.?2 Com-
pany is the ninth largest commercial banking organiza-
tion in the state, with six bank subsidiaries controlling
deposits of $402.7 million, representing 1.4 percent of
the total deposits in commercial banks in the state.
Upon consummation of this proposal, Applicant
would control deposits of $4.56 billion, representing
15.6 percent of the total deposits in commercial banks
in the state. Consummation of these transactions
would not have a significant adverse effect on the
concentration of banking resources in the state.

1. F.W.S.F. has applied for the Board's approval pursuant to
section 3(a)(1) of the Act (12 U.S.C. § 1842(a)(1)) to become a bank
holding company by merging with Company.

2. All banking data are as of December 31, 1984,
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Applicant and Company compete in two banking
markets, Fond du Lac and Manitowoc-Two Rivers.?
Applicant is the second largest commercial banking
organization in the Fond du Lac banking market, with
two banking subsidiaries operating in the market,
controlling deposits of $144 million, representing 25.8
percent of the deposits in commercial banking organi-
zations in the market. Company is the eleventh largest
commercial banking organization in the market, with
one bank subsidiary, controlling $10 million in depos-
its, representing 1.8 percent of the total deposits in
commercial banks in the market. Upon consummation
of the proposed transactions, Applicant would remain
the second largest banking organization in the Fond du
Lac market and would control 27.6 percent of the
deposits in commercial banks in the market.

The share of deposits held by the four largest
banking organizations in the Fond du Lac banking
market is 72.8 percent, and the market’s Herfindahl-
Hirschman Index (‘‘HHI") is 1894. Upon consumma-
tion of these transactions, the four-firm concentration
ratio would increase to 74.6 percent and the HHI
would increase 93 points to 1987.4 While the proposed
acquisition would eliminate existing competition in the
Fond du Lac market, several factors mitigate the
competitive effects of the proposal. The Board notes
that eleven banking organizations would remain in the
market upon consummation of the proposal, including
four of the larger commercial banking organizations in
the state. The Board has also considered Company’s
small absolute and relative size as a mitigating factor.
Based on these and other facts of record, the Board
concludes that consummation of this proposal is not

likely to have a significant adverse effect on existing

competition in the Fond du Lac banking market.

In the Manitowoc-Two Rivers banking market, Ap-
plicant is currently the fifth largest commercial bank-
ing organization with one bank subsidiary controlling
deposits of $54.3 million, representing 10.4 percent of
the total deposits in commercial banks in the market.

3. The Fond du Lac banking market is approximated by Fond du
Lac County, Wisconsin, except for Ashford, Auburn, and Calumet
townships. The Manitowoc-Two Rivers banking market is approxi-
mated by Manitowoc County, Wisconsin, except for Eaton and
Schleswig townships.

4. Under the revised Department of Justice Merger Guidelines (49
Federal Register 26,823 (June 29, 1984)), any market in which the
post-merger HHI is above 1800 is considered highly concentrated. In
such markets, the Department is likely to challenge any merger that
produces an increase in the HHI of more than 50 points unless other
factors indicate that the merger will not substantially lessen competi-
tion. The Department has informed the Board that a bank merger or
acquisition generally will not be challenged (in the absence of other
factors indicating anticompetitive effect) unless the post-merger HHI
is at least 1800 and the merger increases the HHI by at least 200
points.

The Department has not advised the Board of any objection to this
transaction,

Company is the second largest commercial banking
organization in the market with one bank subsidiary
controlling deposits of $95.8 million, representing 18.3
percent of the total deposits in commercial banks in
the market. Consummation of this proposal would
result in Applicant becoming the largest banking orga-
nization in the market with 28.7 percent of the total
deposits in commercial banks in the market. The HHI
would increase by 381 points to 2065 as a result of this
acquisition, making this transaction one that would be
subject to challenge under the Department of Justice
Merger Guidelines.’

Although consummation of the proposal would elim-
inate existing competition between Applicant and
Company in the Manitowoc-Two Rivers banking mar-
ket, nine other commercial banking organizations
would remain as competitors after consummation of
the proposal. In addition, the Board has concluded
that the effect of this proposal on existing competition
in the Manitowoc-Two Rivers market is mitigated by
the extent of competition offered by thrift institutions
in the market.¢ Three thrift institutions control depos-
its of $133.2 million representing 20.3 percent of
deposits in the market.” These institutions compete
with the commercial banks in the market for transac-
tion accounts, consumer loans and commercial loans.
In view of these facts, the Board considers the pres-
ence of thrift institutions a significant factor in assess- .
ing the competitive effects of this proposal.® Accord-
ingly, in view of the competition provided by thrift
institutions and the number of competitors remaining
in the market, the Board concludes that consummation
of the proposed acquisition is not likely to have a
significant adverse effect on competition in the Mani-
towoc-Two Rivers banking market. Accordingly, com-
petitive considerations are consistent with approval,

The financial and managerial resources of Appli-
cant, Company and their respective subsidiary banks
are generally satisfactory and consistent with approv-
al. Considerations relating to the convenience and
needs of the community to be served are also consis-
tent with approval.

5 Id.

6. The Board has previously determined that thrift institutions have
become, or at least have the potential to become, major competitors of
banks, NCNB Corporation, 70 FEDERAL RESERVE BULLETIN 225
(1984); Sun Banks, Inc., 69 FEDERAL RESERVE BULLETIN 934 (1983);
Merchants Bancorp, Inc., 69 FEDERAL RESERVE BULLETIN 865
(1983); First Tennessee National Corporation, 69 FEDERAL RESERVE
BuLLETIN 298 (1983).

7. As of December 31, 1984,

8. If 50 percent of the deposits held by thrift institutions were
included in the calculation of market concentration, Applicant would
contro! 9.2 percent of the total deposits in the market and Company
would control 16.2 percent. Consummation of the proposal would
increase the HHI by 298 points, to 1659, and the four-firm concentra-
tion ratio would be 75.3 percent.
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Based on the foregoing and other facts of record, the
Board has determined that the proposed acquisition is
in the public interest and that the applications should
be approved. Accordingly, the applications are ap-
proved for the reasons summarized above. The trans-
actions shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Chicago, pursuant to delegated authority.

By order of the Board of Governors, effective
November 20, 198S.

Voting for this action: Chairman Volcker and Governors
Martin, Partee, Rice, and Seger. Absent and not voting:
Governor Wallich.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Fourth Financial Corporation
Wichita, Kansas

IV Topeka Acquisition, Inc.
Wichita, Kansas

Order Approving Acquisition of a Bank

Fourth Financial Corporation, Wichita, Kansas (‘‘Ap-
plicant’"}, a bank holding company within the meaning
of the Bank Holding Company Act of 1956, as amend-
ed (12 U.S.C. § 1841, et seq.) (**Act’"), has applied for
the Board’s approval under section 3(a)(3) of the Act
(12 U.8.C. § 1842(a)}(5)) to acquire indirectly all of the
voting shares of the First National Bank of Topeka,
Topeka, Kansas (**Bank’’). This transaction would be
effected by merging Bank’s parent holding company,
First Topeka Bancshares, Inc., with and into Appli-
cant’s wholly owned subsidiary, IV Topeka Acquisi-
tion, Inc.!

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3 of the Act, The time
for filing comments has expired, and the Board has
considered the applications and all comments received
in light of the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842 (c)).

1. IV Topeka Acquisition, Inc. has applied under section 3(aX1) of
the Act (12 U.S.C. § 1842(a)(1)) for approval to become a bank
holding company by merging with First Topeka Bancshares, Inc. and
thereby indirectly to acquire Bank. IV Topeka Acquisition, Inc. is of
no significance except as a means to facilitate the acquisition of voting
shares of Bank by Applicant.

Applicamnt, the largest commercial banking organiza-
tion in Kansas, controls eight subsidiary banks with
total domestic deposits of $1.5 billion, representing 7.9
percent of total deposits in commercial banks in the
state.? Bank, the third largest commercial bank in
Kansas, controls $319.7 million in domestic deposits,
representing 1,6 percent of total deposits in commer-
cial banks in the state. Upon consummation of this
transaction, Applicant’s share of total deposits in
commercial banks in Kansas would increase to $1.9
billion, representing 9.5 percent of total deposits in
commercial banks in Kansas.

The Board has carefully considered the effects of the
proposal on statewide banking structure and upon
competition in the relevant markets. The proposal
involves a combination of sizeable commercial bank-
ing organizations that are among the leading banking
organizations in the state. However, Kansas is viewed
as unconcentrated in terms of banking resources, with
the four largest commercial banking organizations in
the state controlling 13.8 percent of total statewide
deposits in commercial banks. Upon consummation,
the four-firm concentration ratio would increase to
15.3 percent and the state would remain unconcentrat-
ed. Accordingly, consummation of the proposed trans-
action would not have a significant effect on the
concentration of banking resources in Kansas.

Applicant and Bank do not operate subsidiary banks
in the same markets. Therefore, consummation of the
proposal would not eliminate existing competition in
any geographic market.

The Board has considered the effects of this propos-
al on probable future competition and has examined
the proposal in light of its proposed guidelines for
assessing the competitive effects of market extension
mergers and acquisitions® in the markets in which
Applicant or Bank competes.* None of these markets
is considered highly concentrated and there is no
evidence in the record that these markets are not
competitive.’ Thus, the Board concludes that consum-
mation of this proposal would not have any significant
adverse effects on probable future competition in any
relevant market.

2. Banking data are as of December 31, 1984,

3. “Policy Statement of the Board of Governors of the Federal
Reserve System for Assessing Competitive Factors Under the Bank
Merger Act and the Bank Holding Company Act,”” 47 Federal
Register 9017 (1982). While the proposed policy statement has not
been approved by the Board, the Board is using the policy guidelines
as part of its analysis of the effect of a proposal on probable future
competition.

4. These banking markets are the Kansas City, Wichita and Topeka
banking markets.

5. The three largest commercial banking organizations in the Kan-
sas City market control 33.6 percent of the deposits in commercial
banks in the market, while the three largest in the Wichita market
control 60.4 percent, and the three largest in the Topeka market
control 63.6 percent of the deposits in commercial banks.
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The financial and managerial resources of Applicant
and Bank are regarded as satisfactory and consistent
with approval of the proposal. Considerations relating
to the convenience and needs of the communities to be
served are also consistent with approval of the pro-
posal.

Based on the foregoing and other facts of record, the
Board has determined that the applications under
sections 3(a)(1) and 3(a)(3) should be, and hereby are,
approved for the reasons set forth above. The transac-
tion shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or the Federal Reserve Bank of
Kansas City, acting pursuant to delegated authority.

By order of the Board of Governors, effective
November 13, 1985.

Voting for this action: Chairman Volcker and Governors
Partee, Rice and Seger. Absent and not voting: Governors
Martin and Wallich.

JAMES MCAFEE
[sEAL] Associate Secretary of the Board
Hibernia Corporation
New Orleans, Louisiana

Order Approving Merger of Bank Holding
Companies

Hibernia Corporation, New Orleans, Louisiana, a
bank holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. § 1841 er seq.)
(‘“*Act’"), has applied for the Board’s approval under
section 3(a)(5) of the Act (12 U.S.C. § 1842(2)(5)) to
merge with Fidelity National Financial Corporation,
Baton Rouge, Louisiana (‘' FNFC'"), and thus indirect-
ly to acquire Fidelity National Bank of Baton Rouge
(**Bank”’). :

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. § 1842(c)).

Applicant is the fourth largest commercial banking
organization in Louisiana, controlling three bank sub-
sidiaries holding deposits of approximately $1.6 bil-
lion, representing 5.7 percent of total deposits in
commercial banks in the state.! FNFC is the sixth
largest commercial banking organization in Louisiana,
controlling one bank subsidiary holding deposits of

1. Banking data are as of June 30, 1984.

$601 million, representing 2.2 percent of total deposits
in commercial banks in the state. Upon consummation
of this proposal, Applicant would become the third
largest banking organization in Louisiana, controlling
approximately $2.2 billion in deposits, or 7.9 percent
of deposits in commercial banks in the state. The
Board notes that the banking structure in Louisiana is
among the least concentrated of any state, with the
three largest banking organizations controlling 20 per-
cent of deposits in commercial banks in the state.2 The
Board has carefully considered the effects of the
proposal on the structure of banking in Louisiana and
has concluded that consummation of this transaction
would not have a significant adverse effect on the
concentration of banking resources in the state.

Since Applicant’s and FNFC’s subsidiary banks do
not compete directly in any market, consummation of
the proposal would not eliminate any existing competi-
tion. The Board has also examined the effect of the
proposed merger on probable future competition in the
relevant geographic markets in light of the Board’s
proposed market extension guidelines.® Applicant’s
subsidiary banks operate in the New Orleans and
Alexandria banking markets and FNFC’s subsidiary
bank operates in the Baton Rouge banking market.*
The New Orleans and Baton Rouge banking markets
are not considered highly concentrated under the
Board’s guidelines. Although the Alexandria market is
concentrated, with a three-firm concentration ratio of
74.4 percent, there are a substantial number of poten-
tial entrants with assets in excess of $300 million.
Thus, none of the markets is subject to intensive
analysis under the Board’s guidelines. On the basis of
these and other facts of record, the Board has conclud-
ed that consummation of this proposal would not have
any significant adverse effects on probable future
competition in any relevant market.

The financial and managerial resources and future
prospects of Applicant, FNFC, and their subsidiary
banks are considered satisfactory and consistent with
approval. Considerations relating to the convenience
and needs of the community to be served are also
consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that the application should be,
and hereby is, approved. This transaction shall not be

2. As of June 1, 1985,

3. See “‘Proposed Policy Statement of the Board of Governors of
the Federal Reserve System for Assessing Competitive Factors under
the Bank Merger Act and the Bank Holding Company Act.” 47
Federal Register 9017 (1982). Although the proposed guidelines have
not been adopted by the Board, the Board is using the guidelines in its
analysis of the effects of a proposal on probable future competition.

4. The New Orleans banking market consists of the parishes of
Orleans, Jefferson, St. Bernard and St. Tammany, and the Alexandria
banking market consists of the parishes of Rapides and Grant. The
Baton Rouge banking market consists of the parishes of Ascension,
East Baton Rouge, Livingston, and West Baton Rouge.
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consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Atlanta, acting pursu-
ant to delegated authority.

By order of the Board of Governors, effective
November 5, 1985.

Voting for this action; Chairman Volcker and Governors
Martin, Partee, Rice and Seger. Absent and not voting:
Governor Wallich.

JAMES MCAFEE
[sEAL] Associate Secretary of the Board
Merchants Bancorporation
Topeka, Kansas

Order Approving the Merger of Bank Holding
Companies

Merchants Bancorporation, Topeka, Kansas (‘‘Mer-
chants’’), a bank holding company within the meaning
of the Bank Holding Company Act (12 U.S.C. § 1841
et seq.) (“*Act’’), has applied for the Board’s approval
under section 3(a)(5) of the Act (12 U.S.C.
§ 1842(a)(5)) to merge with Crown Bancshares, Inc.,
Kansas City, Missouri (*‘Crown’’). As a result of the
transaction, Merchants would acquire 84,9 percent of
the voting shares of Crown’s subsidiary bank, The
First National Bank of Lawrence, Lawrence, Kansas
(*‘Lawrence Bank’'). Together, principals of Crown
and Crown itself hold a total of approximately 31
percent of the voting shares of Merchants, and this
transaction, to a significant degree, represents a con-
solidation and reorganization of related companies.

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act, 12 U.S.C. § 1842(c).

Merchants, the 6th largest banking organization in
Kansas, controls one subsidiary bank with total depos-
its of $218 million, representing 1.1 percent of total
deposits in commercial banks in the state.! Crown, the
25th largest banking organization in Kansas, controls
one subsidiary bank with total deposits of $96.5 mil-
lion, representing 0.5 percent of total deposits in
commercial banks in the state. Upon consummation of
this proposal, Merchants would become the fourth
largest commercial banking organization in Kansas,

1. All bank deposits are as of December 31, 1984,

with total deposits of $314.5 million, but it would
continue to hold less than 2 percent of deposits in
commercial banks in the state. Consummation of the
proposed transaction would not have a significant
effect on the concentration of banking resources in
Kansas. .

Merchants’s subsidiary bank, Merchants National
Bank of Topeka (‘‘Merchants Bank'’), and Lawrence
Bank do not compete in the same banking markets.
Merchants Bank is the 2nd largest of 16 organizations
in the Topeka, Kansas banking market,? with deposits
of $218 million, representing 21.3 percent of total
deposits in the commercial banks in the Topeka bank-
ing market. Lawrence Bank is the largest of four
organizations in the Lawrence, Kansas banking mar-
ket,> with deposits of $96 million, representing 35.9
percent of total deposits in the commercial banks in
the Lawrence banking market. The principals of Mer-
chants do not control any other commercial banks in
the Lawrence banking market. The Board concludes
that the proposed transaction would have no adverse
effect on existing or potential competition in any
relevant market.

The financial and managerial resources and future
prospects of Merchants, Crown, and their subsidiary

" banks are consistent with approval. The transaction, a

reorganization of related companies rather than an
expansion by Merchants, will have an immediate
beneficial impact on the capital position of Merchants.
Considerations relating to the convenience and needs
of the communities to be served also are consistent
with approval.

Based upon the foregoing and other facts of record,
the Board has determined that the application should
be and hereby is approved for the reasons summarized
above. The transaction shall not be consummated
before the thirtieth calendar day following the effective
date of this Order, or later than three months after the
effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Kansas City, acting pursuant
to delegated authority.

By order of the Board of Governors, effective
November 26, 1985.

Voting for this action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE

[SEAL}) Associate Secretary of the Board

2. The Topeka, Kansas, banking market consists of the Topeka,
Kansas, Ranally Metro Area (“RMA™).

3. The Lawrence, Kansas, banking market consists of the Law-
rence, Kansas, RMA.
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Merchants National Corporation
Indianapolis, Indiana

Order Approving Acquisition of Bank and Bank
Holding Companies

Merchants National Corporation, Indianapolis, Indi-
ana (‘‘Merchants’’), a bank holding company within
the meaning of the Bank Holding Company Act
(12 U.S.C. § 1841, et seq.) (*'Act’), has applied for
the Board’s approval under section 3(a)(5) of the Act
(12 U.S.C. § 1842(a)(5)), to merge with Farmers Na-
tional Corporation, Shelbyville, Indiana (‘‘Farmers”’),
and thereby indirectly to acquire 100 percent of the
voting shares of the Farmers National Bank of Shelby-
ville, as well as to merge with Hancock Bancshares
Corporation, Greenfield, Indiana (‘‘Hancock’), and
thereby indirectly to acquire 100 percent of the voting
shares of Hancock Bank & Trust, Greenfield, Indiana.
Merchants has also applied for the Board’s approval
under section 3(a)(3) of the Act (12 U.S.C.
§ 1842(a)(3)) to acquire all of the voting shares of the
Central National Bank of Greencastle, Greencastle,
Indiana (‘‘Central’).

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act
(12 U.S.C. § 1841(b)). The time for filing comments
has expired, and the Board has considered the applica-
tions and all comments received in light of the factors
set forth in section 3(c) of the Act (12 U.S.C.
§ 1842(c)).

Merchants, the third largest banking organization in
Indiana, controls one subsidiary bank with total de-
posits of approximately $1.6 billion, representing 4.4
percent of total deposits in commercial banks in Indi-
ana.! Farmers, the 68th largest banking organization in
Indiana, has one subsidiary bank with deposits of
$106.8 million, representing 0.3 percent of total depos-
its in commercial banks in Indiana. Hancock, the
129th largest banking organization in Indiana, has one
subsidiary bank with total deposits of $64.7 million,
representing 0.2 percent of total deposits in commer-
cial banks in the state. Central, the 119th largest
banking organization in Indiana, has total deposits of
$69.4 million, representing 0.2 percent of total deposits
in commercial banks in the state.

Upon consummation of these proposals, Merchants
would control total deposits of approximately $1.8
billion, representing 5.1 percent of total deposits in
commercial banks in Indiana, and Merchants would
remgin the third largest banking organization in Indi-
ana. Consummation of these transactions would not

1. Deposit data are as of December 31, 1984.

have a significant adverse effect on concentration of
banking resources in Indiana.

Merchants, Farmers and Hancock operate in the
Indianapolis banking market.2 Merchants, the third
largest of 39 banking organizations in the Indianapolis
market, controls deposits of approximately $1.6 bil-
lion, representing 17.7 percent of total deposits in
commercial banks therein. Farmers is the eleventh
largest banking organization in the market, controlling
deposits of $101.2 million, representing 1.3 percent of
total deposits in commercial banks in the market.
Hancock is the sixteenth largest banking organization
in the market, controlling deposits of $64.7 million,
representing 0.8 percent of the total deposits in com-
mercial banks in the market. Upon consummation of
the Farmers and Hancock applications, Merchants
would still rank as the third largest banking organiza-
tion in the market, and it would control 19.6 percent of
total deposits in commercial banks in the market. The
share of deposits held by the four largest commercial
banking organizations in the Indianapolis market is
73.6 percent and would increase to 75.7 percent upon
consummation of this proposal. The market’s Heifin-
dahl-Hirschman Index (‘*“HHI"") is 1783 and the pro-
posed acquisitions would increase the HHI by 72
points to 1855.3 Although approval of the Hancock and
Farmers applications would eliminate some existing

- competition between Merchants and Farmers and

2. The Indianapolis banking market consists of Boone, Hamilton,
Hancock, Hendricks, Johnson, Marion, Morgan, and Shelby Counties
in Indiana.

3. Certain of Merchant’s principals are affiliated with three one-
bank holding companies which operate in the Indianapolis market
(Alliance Bancorp, U.S. Bancorp and Farmers State Corporation).
This ownership structure may limit the competition between these
banking organizations and Merchants. If these institutions are viewed
as affiliated with Merchants, the percentage of the total deposits in
commercial banks in the market controlled by Merchants and its
affiliates after the acquisition of Farmers and Hancock would be
approximately 22.1 percent, and the four firm concentration ratio
would be 78.2 percent. The acquisition of Farmers and Hancock
would result in an increase in the HHI of 82 points to 2118 prior to any
consideration of thrift institutions. If 50 percent of the deposits held by
thrift institutions were included in the calculation of market concen-
tration, Merchant’s post acquisition share would be 19.3 and the HHI

. would increase by 61 points to 1544,

Under the revised Department of Justice Merger Guidelines {49
Federal Register 26,823 (1984)), any market in which the post-merger
HHI is above 1800 is considered highly concentrated. In such mar-
kets, the Department is likely to challenge any merger that produces
an increase in the HHI of more than 50 points unless other factors
indicate that the merger will not substantiaily lessen competition.
Other factors include the post-merger HHI, the increase in the HHI,
changing market conditions, the financial condition of the firm to be
acquired, ease of entry, nature of the product, substitute products,
similarities in the firms that are subject to the transaction and
increased efficiencies that may result from the transaction. The
Department of Justice has informed the Board that a bank merger or
acquisition generally will not be challenged (in the absence of other
factors indicating an anticompetitive effect) unless the merger in-
creases the HHI by at jeast 200 points and the post-merger HHI is at
least 1800.

The Department has not advised the Board of any objection to this
transaction.
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Hancock in the Indianapolis banking market, more
than 30 other commercial banking organizations would
remain as competitors after consummation of the
proposal. In addition, the Board has concluded that
the effect of this proposal on existing competition is
mitigated by the extent of competition offered by thrift
institutions in the market.4 Nineteen thrift institutions
in the market hold 23 percent of the total deposits in
depository institutions in the market. These thrift
institutions generally compete with commercial bank-
ing organizations to the extent that they offer NOW
accounts, make consumer loans and engage in com-
mercial lending. The Board considers the presence of
thrift institutions as a factor in assessing the competi-
tive effects of the proposed transaction, and has deter-
mined that consummation of the proposed transaction
is not likely to have a significant adverse effect on
existing competition in the Indianapolis market.

Central operates in the Greencastle banking mar-
ket,> where Merchants does not currently compete.
Central is the largest of four banking organizations in
the Greencastle market with total deposits of $69.4,
representing 36.1 percent of the deposits in commer-
cial banks in the market. Approval of the Central
application would not eliminate any existing competi-
tion between Merchants and Central.

The Board has considered the effects of this pro-
posed acquisition on probable future competition in
the Greencastle market in light of the proposed market
extension guidelines.” The market is highly concen-
trated, with the three largest commercial banking
organizations controlling 82.7 percent of deposits in
commercial banks in the market. Based on the size of
the market and the number of potential entrants, the
proposed transaction does not merit close scrutiny
under the Board’s proposed guidelines. In addition,
recently enacted changes in the Indiana banking stat-
utes will permit entry by out-of-state bank holding

4. The Board has previously determined that thrift institutions have
become, or at least have the potential to become, major competitors of
banks. NCNB Corporation, 70 FEDERAL RESERVE BULLETIN 225
(1984); Sun Banks, Inc., 69 FEDERAL RESERVE BULLETIN 934 (1983).

5. If 50 percent of the deposits held by thrift institutions were
included in the calculation of market concentration, Merchant’s post-
acquisition share would be 17.6 percent. Upon consummation of the
proposed acquisition, the four-firm concentration ratio would increase
from 65.8 to 67.5 percent and the HHI would increase by 52 points to
1467.

6. The Greencastle market consists of Putman County, Indiana.

7. “Policy Statement of the Board of Governors of the Federal
Reserve System for Assessing Competitive Factors Under the Bank
Merger Act and the Bank Holding Company Act,”” 47 Federal
Register 9017 (1982). While the proposed policy statement has not
been approved by the Board, the Board is using the policy guidelines
as part of its analysis of the effect of a proposal on probable future
competition.

companies commencing January 1, 1986.% That same
law restricts Merchant's entry into the Greencastle
market by branching or by de novo acquisition of a
bank. On the basis of these and other facts of record,
the Board has concluded that the proposed acquisition
of Central would not have any significant adverse
effects on probable future competition in any relevant
market.

In evaluating these applications, the Board has
considered the financial and managerial resources and
future prospects of Merchants and the banking organi-
zations to be acquired. The Board notes that the
earnings and capital position of Merchants and its lead
bank have improved in recent years. In addition,
Merchants has recently raised a substantial amount of
additional capital and, in conjunction with these trans-
actions, Merchants has provided additional capital for
its lead bank. In light of these facts and the fact that
these transactions do not involve any additional debt,
the Board concludes that the financial and managerial
factors are consistent with approval.

Merchants proposes to offer new or expanded ser-
vices to the customers of Farmers and Central which
would include an execntive credit line, 2 national debit
card program, access to a national ATM network,
discount brokerage services, adjustable rate residen-
tial mortgages and lower interest rates on variable rate
consumer loans. Considerations relating to the conve-
nience and needs of the community to be served lend
weight toward approval of the Farmers and Central
applications and are consistent with the Hancock
application.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be
and hereby are approved. These transactions shall not
be consummated before the thirtieth calendar day
following the effective date of this Order, or later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of Chicago
pursuant to delegated authority.

By order of the Board of Governors, effective
November 8, 1985.

Voting for this action: Chairman Volcker and Governors
Martin, Partee, and Rice. Absent and not voting: Governors
Wallich and Seger.

JAMES MCAFEE

{SEAL] Associate Secretary of the Board

8. Indiana Public Law 265-1985, West Indiana Legislative Service,

Pamphlet 7, p.1.
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NCNB Corporation
Charlotte, North Carolina

Order Approving Acquisition of a Bank

NCNB Corporation, Charlotte, North Carolina, a
bank holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. §§ 1841 et seq.)
(**Act or BHC Act”), has applied for the Board’s
approval under section 3(a)(3) of the Act (12 U.S.C
§ 1842 (a) (3)) to acquire the successor by merger to
Bankers Trust of South Carolina, Columbia, South
Carolina (‘‘Bank’’).!

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act, including the comments of the National
Association of Life Underwriters and the National
Association of Professional Insurance Agents.

Applicant is the second largest commercial banking
organization in North Carolina. Its North Carolina
bank subsidiary controls total domestic deposits of
approximately $6 billion, representing 20.7 percent of
the total deposits in commercial banks in that state.?
Applicant is also the fifth largest commercial banking
organization in Florida, where its subsidiary bank
holds total domestic deposits of $3.9 billion, or 6.1
percent of the total deposits in commercial banks in
Florida.? Bank, the third largest commercial banking
organization in South Carolina, holds total domestic
deposits of approximately $1.4 billion, representing
13.7 percent of the total deposits in commercial banks
in South Carolina.

Section 3 (d) of the Act (12 U.S.C. § 1842 (d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire control of any bank located outside of the

1. Applicant has organized an interim bank, NCNB State Bank,
Columbia, South Carolina, to facilitate the acquisition of Bankers
Trust. As part of the proposed transaction, NCNB State Bank would
be merged into Bankers Trust, which would be the surviving institu-
tion and would change its name to NCNB Bankers Trust of South
Carolina.

Applicant has alse applied for the Board’s approval (o acquire
Southern National Bankshares, Inc., Atlanta, Georgia, and Fan
American Banks Inc., Miami, Florida. The Board is approving these
applications in separate actions.

2. Banking data are as of December 31, 1984, unless otherwise
noted.

3. Upon its acquisition of Pan American Banks Inc. and Southern
National Bankshares, Inc., Applicant would become the fourth largest
banking organization in Florida and the forty-third largest banking
organization in Georgia.

holding company's home state,* unless such acquisi-
tion is ‘‘specifically authorized by the statute laws of
the state in which such bank is located, by language to
that effect and not merely by implication.’’ The statute
laws of South Carolina authorize the acquisition of a
bank in that state by a bank holding company that has
its principal place of business in a state within a
defined *‘Southern Region,” including North Caroli-
na, and that has more than 80 percent of the total
deposits held by its bank subsidiaries at bank subsid-
iaries located within the Southern Region.’ Such ac-
quisitions are permitted if the laws of the state in
which the acquiring institution has its principal place
of business would permit the acquisition of the ac-
quiror bank holding company by a South Carolina
bank or bank holding company on a reciprocal basis.5
Applicant is a Southern Region bank holding company
under the South Carolina act,? and its principal place
of business is in North Carolina. North Carolina has
enacted a similar reciprocal statute,® which permits
the acquisition of a North Carolina bank or bank
holding company by a bank holding company located
in South Carolina.

Based on its review of the relevant South Carolina
and North Carolina statutes, the Board has determined
that the North Carolina statute satisfied the conditions
of the South Carolina regional interstate banking stat-
ute and that South Carolina has by statute expressly
authorized a North Carolina bank holding company,
such as Applicant, to acquire a South Carolina bank,
such as Bank. Accordingly, the Board concludes that
approval of Applicant’s proposal to acquire a bank in
South Carolina is not barred by the Douglas Amend-
ment.

The Board has carefully considered the effects of the
proposal upon competition in the relevant banking
markets. The proposal involves the combination of
two sizeable commercial banking organizations that
are among the larger banking organizations in their
respective states. However, because Bank and the
banking subsidiaries of Applicant operate in different
states, consummation of the proposal would not elimi-
nate significant existing competition in any relevant
market.

4. A bank holding company’s home state is that state in which the
operations of the bank holding company’s banking subsidiaries were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later. Appli-
cant’s home state is North Carolina.

S. 8.C. Code Ann. § 34-24-30 (Law. Co-op. Supp. 1984),

6. S.C. Code Ann. § 34-24-50(b).

7. All of the deposits of Applicant’s bank subsidiaries are held by
banks located in states within the Southern Region.

8. N.C. Gen. Stat, §§ 53-209 er seq. (Supp. 1984),
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The Board has also examined the effect of Appli-
cant’s acquisition of Bank on probable future competi-
tion in the relevant geographic markets in light of the
Board's proposed guidelines for assessing the compet-
itive effects of market-extension mergers or acquisi-
tions.? In view of the existence of numerous other
potential entrants from states within the southeastern
interstate banking region into each of the markets
served by Bank or Applicant, the Board has concluded
that consummation of the proposed transaction would
not have any significant adverse effects on probable
future competition in any relevant market.

Since the mid-1930’s, Bank has operated an insur-
ance agency, licensed under state law, as a department
of the bank. The insurance agency is currently en-
gaged in selling various types of property and casualty
insurance.® The National Association of Life Under-
writers and the National Association of Professional
Insurance Agents (‘‘the Associations’ or ‘‘Protes-
tants’’) have protested the acquisition by Applicant of
the insurance agency activities of Bank.

The Associations argue that the prohibition against
the conduct of insurance activities that is contained in
Title VI of the Garn-St Germain Depository Institu-
tions Act of 1982, as incorporated in section 4(c)(8) of
the BHC Act, applies not only to bank holding compa-
nies and their nonbank subsidiaries but also to the
activities conducted directly by the bank subsidiaries
of bank holding companies. The Associations also
assert that Applicant’s acquisition of Bank’s insurance
agency would constitute an evasion of the nonbanking
prohibitions in the BHC Act. The Associations believe
that this case presents similar issues to those present-
ed in Citicorp’s application to acquire a South Dakota
bank, which was denied by the Board.!*

In response to the comment, NCNB asserts that the
nonbanking prohibitions of the BHC Act do not apply
to the activities conducted directly by a state bank
subsidiary of a bank holding company. NCNB further
argues that even if the prohibitions apply, the excep-

9. “Proposed Policy Statement of the Board of Governors of the
Federal Reserve System for Assessing Competitive Factors Under the
Bank Merger Act and the Bank Holding Company Act,” 47 Federal
Register 9017 (1982). Although the proposed policy statement has not
been adopted by the Board, the Board has applied the criteria set forth
in the proposed policy statement in its analysis of the effects of
proposals en probable future competition.

10. South Carolina banking law contains no specific authority for a
bank to engage in insurance agency activities. The state, however, has
acquiesced in Bank activities for more than 50 years, and the South
Carolina Commissioner of Banking has stated that such insurance
agency activities are permissible for state banks.

11, Citicorp, 71 FEDERAL RESERVE BULLETIN 789 (1985). In that
application however, the Board concluded that the acquisition of the
bank was in reality an acquisition for the purposes of permitting
Citicorp to engage in insurance activities prohibited for bank holding
companies under section 4 of the BHC Act and that the bank was
simply a device to accomplish this objective.

tion found in section 4(cX8)(D) for activities engaged
in by a bank holding company or its subsidiaries on
May 1, 1982, apply to the insurance activities of Bank.
Finally, NCNB has committed that, upon its acquisi-
tion of Bank, it will not expand Greenwood's insur-
ance agency activities outside South Carolina without
the Board’s prior approval.

With respect to Protestants’ claim that the nonbank-
ing prohibitions of the BHC Act apply, the Board
notes that section 225.22(d)(ii) of Regulation Y permits
state bank subsidiaries of bank holding companies to
acquire all of the securities of a company that engages
solely in activities in which the parent bank may
engage at the same locations and subject to the same
limitations as if the bank were engaging in the activity
directly (12 C.F.R. § 225.22 (d)(ii)). This provision, as
currently written, implicitly recognizes that activities
conducted directly by banks that are subsidiaries of
bank holding companies would be consistent with the
regulation. As discussed above, Bank is permitted
under South Carolina law to engage in the subject
insurance activities at its current locations in South
Carolina.

The Board notes that the questions of the scope of
the Act’s nonbanking prohibitions with respect to the
subsidiaries of holding company state banks or to the
banks themselves and whether the exemption in Regu-
lation Y should be eliminated have been raised in a
number of contexts. The Board has these questions
under consideration in connection with its rulemaking
proceedings under Regulation Y!? and its request for
comment regarding the real estate activities of holding
company banks.!> The Board has also asked for com-
ment regarding the scope of the exemptions to Title VI
of the Garn-St Germain Act. In these contexts, the
Protestants have submitted extensive comments to the
Board on these issues, and the Board believes that it is
appropriate to reserve judgment on the issue in this
case and decide the matter in the context of a full
rulemaking proceeding in which all interested parties
may participate. In this regard, NCNB has committed
that it will conform Bank's insurance activities to the
results of the Board’s rulemaking.

The financial and managerial resources and future
prospects of Applicant, its subsidiaries, and Bank are
consistent with approval of the application. Consider-
ations relating to the convenience and needs of the
communities to be served also are consistent with
approval.

Based on the foregoing and other facts of record, the
Board has determined that this application should be,

12. 49 Federal Register 794 (1984),
13. 50 Federal Register 4519 (1985).
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and hereby is, approved. The transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Richmond, acting
pursuant to delegated authority.

By order of the Board of Governors, effective
November 27, 1985.

Voting for this action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE

[sEAL] Associate Secretary of the Board

NCNB Corporation
Charlotte, North Carolina

Order Approving Acquisition of a Bank Holding
Company

NCNB Corporation, Charlotte, North Carolina, a
bank holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. §§ 1841 et seq.)
(*‘Act’’), has applied for the Board’s approval under
section 3 of the Act (12 U.S.C. § 1842) to acquire the
successor by merger to Pan American Banks Inc.,
Miami, Florida (‘‘Pan American’’).! As a result of the
acquisition, Applicant would acquire indirectly the
following banks, all in Florida; Pan American Bank,
N.A., Miami; Pan American Bank of Miami, N.A.,
Miami; Pan American Bank of Dade County, N.A.,
Hialeah; Pan American Bank of Miami Shores, N.A.,
Miami Shores; Pan American Bank of Jacksonville,
Jacksonville;? Pan American Bank of Orlando, N.A.,
Orlando; and Pan American Bank of Tampa, N.A.,
Tampa.? Applicant would also acquire Pan American’s
unconsolidated 14.4 percent interest in Eastern Na-
tional Bank, Hialeah, Florida.

Notice of the application, affording an opportunity
for interested persons to submit comments, has been

1. Applicant has also applied for the Board's approval to acquire
Southern National Bankshares, Inc., Atlanta, Georgia, and Bankers
Trust of South Carolina, Columbia, South Carolina. The Board is
approving these applications in separate actions.

2. Pan American Bank of Jacksonville, which is currently a state-
chartered bank, will convert to a national bank before consummation
of the proposed acquisition.

3. Pan American has contracted to sell an eighth bank, Pan
American Bank of Sarasota, to SunTrust Banks, Inc. The sale of Pan
American Bank of Sarasota will be completed prior to consummation
of the present transaction.

given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act.

Applicant, with two bank subsidiaries, has consoli-
dated deposits of approximately $9.9 billion. It is the
second largest banking organization in North Carolina,
where its subsidiary bank holds domestic deposits of
$6.0 billion, representing 20,7 percent of the total
deposits in commercial banks in the state.® The Board
has previously determined that the statute laws of
Florida expressly authorize Applicant to acquire
banks in Florida, and that such acquisitions by Appli-
cant are consistent with state law and with the inter-
state banking prohibition contained in section 3(d) of
the Act, the Douglas Amendment.* Moreover, this
acquisition would be permitted pursuant to Florida’s
Regional Reciprocal Banking Act of 1984.¢

Applicant is the fifth largest commercial banking
organization in Florida, where its subsidiary bank,
NCNB National Bank of Florida, holds total deposits
of $3.9 billion, representing 6.1 percent of the total
deposits in commercial banks in Florida. Pan Ameri-
can, the ninth largest commercial banking organization
in Florida, controls aggregate domestic deposits of
approximately $1.4 billion, representing 2.1 percent of

- the total deposits in commercial banks in the state.

Upon acquisition of Pan American, Applicant would
control 8.2 percent of the total deposits in commercial
banks in Florida and would become the fourth largest
commercial banking organization in the state. The
Board has carefully considered the effect of this pro-
posal on the concentration of banking resources within
the state and has concluded that the proposed acquisi-
tion would not have a significant adverse effect on the
concentration of banking resources in Florida.

Applicant’s Florida bank subsidiary competes di-
rectly with Pan American’s subsidiary banks in all six
banking markets in which Pan American competes.’
Pan American will sell its only bank in the Sarasota
banking market, Pan American Bank of Sarasota, to
SunTrust Banks, Inc., prior to consummation of this
transaction. As a result of this divestiture, consumma-
tion of the proposed acquisition would not eliminate
any existing competition in the Sarasota market.

In none of the other five markets in which both
Applicant and Pan American compete would consum-

4. Statewide deposit data are as of December 31, 1984,

5. NCNB Corporation, 70 FEDERAL RESERVE BULLETIN 223
(1984); NCNB Corporation, 68 FEDERAL RESERVE BULLETIN 54
(1982),

6. Fla. Stat. § 658.295(3)(b) (Supp. 1985).

7. The Sarasota, Miami-Ft. Lauderdale, Tampa, East Palm Beach,
Jacksonville, and Orlando markets,
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mation of the proposed acquisition cause an increase
in market concentration, as measured by the Herfin-
dahl-Hirschman Index (““HHI'"), that would be sub-
ject to challenge under the Department of Justice
Merger Guidelines.® The Miami-Ft. Lauderdale bank-
ing market would remain unconcentrated following
consummation of the transaction. In the Jacksonville
market, Pan American’s absolute and relative size is
de minimis. Furthermore, in both the East Palm Beach
and Orlando banking markets, the increase in concen-
tration caused by the proposed acquisition would be
minimal.®

In the Tampa banking market,'® Applicant is the
second largest of 20 commercial banking organiza-
tions, with a subsidiary holding deposits of $642.9
million, representing 17.3 percent of the total deposits
in commercial banks.!' Pan American is the eighth
largest commercial banking organization in the market
with a subsidiary holding $100.2 million in deposits,
representing 2.7 percent of the total deposits in com-
mercial banks in the market. Upon acquisition of Pan
American, Applicant would remain the second largest
commercial banking organization in the market, and
would control approximately 20 percent of the total
deposits in commercial banks in the market.

Although consummation of the proposed transac-
tion would eliminate some existing competition in the
Tampa banking market, the Board believes that sever-
al factors mitigate the anticompetitive effects of the
acquisition. The Tampa market is considered moder-
ately concentrated, with the four largest commercial
banking organizations in the market controlling 66.8
percent of the deposits in commercial banks, and an
HHI of 1362. Upon consummation of the proposed
acquisition, the four-firm concentration ratio would
rise to 69.5 percent, the HHI would increase 93 points
to 1455, and the market would remain moderately
concentrated.’? In addition, 19 commercial banking
organizations would remain in the market after Appli-
cant's acquisition of Pan American.

8. 49 Federal Register 26,823 (1984).

9. In the East Palm Beach banking market, which is considered
moderately concentrated under the Department of Justice’s Guide-
lines, the proposed acquisition would increase the HHI by 28 points,
to 1095. In the Orlando banking market, which is considered highly
concentrated, the acquisition would increase the HHI by 12 points, to
2374. In the Jacksonville banking market, which is also considered
highly concentrated, the acquisition would increase the HHI by 2
points, to 1870, The Depariment has informed the Board that a bank
merger or acquisition generally will not be challenged (in the absence
of other factors indicating an anticompetitive effect) unless the post-
merger HHI is at least 1800 and the merger increases the HHI by at
least 200 points.

10. The Tampa banking market is approximated by Hillsborough
County, plus the town of Land O'Lakes in Pasco County.

11. Market deposit data are as of June 30, 1984.

12. Under the Department of Justice Merger Guidelines, a market
in which the post-merger HHI is between 1000 and 1800 is considered

The Board also has considered the influence of thrift
institutions in evaluating the competitive effects of this
proposal.’* Seventeen thrift institutions control ap-
proximately 40 percent of the total deposits in the
Tampa market. Four of the ten largest depository
institutions in the market are thrift institutions, includ-
ing the market’s largest depository institution. The
thrift institutions in the market offer NOW accounts
and other transaction accounts and 14 of them offer
commercial checking accounts and make commercial
loans. In light of the extent to which thrift institutions
compete with commercial banks in the Tampa market,
the Board considers the presence of thrift institutions
as a factor in assessing the competitive effects of the
proposed acquisition in the market.

Based on all of the facts of record, including the
small increases in concentration in the relevant mar-
kets and the number and size of the remaining bank
competitors in each of the markets, the Board con-
cludes that consummation of the proposed transaction
would not have a significant adverse effect on existing
competition in the markets in which the subsidiary
banks of Applicant and Pan American compete.

Applicant’s subsidiary banks operate in 24 addition-
al banking markets in Florida as well as in 49 North
Carolina banking markets. The Board has examined
the effect of Applicant’s acquisition of Pan American
on probable future competition in these markets in
light of the Board’s proposed guidelines for assessing
the competitive effects of market-extension mergers or
acquisitions.'’ In view of the existence of numerous
other potential entrants from states within the south-
eastern interstate banking region into each of the
markets served by Applicant, the Board has concluded
that consummation of the proposed transaction would
not have any significant adverse effects on probable
future competition in any relevant market.

moderately concentrated. In such markets, the Department is unlikely
to challenge any merger that produces an increase in the HHI of fewer
than 100 points.

The Department has not advised the Board of any objection to this
transaction.

13. The Board has previously determined that thrift institutions
have become, or at least have the potential to become, major
competitors of commercial banks. NCNB Corporation, 70 FEDERAL
Reserve BULLETIN 225 (1984); Sun Banks, Inc., 69 FEDERAL RE-
SERVE BULLETIN 934 (1983).

14, If 50 percent of the deposits held by thrift institutions in the
Tampa market were included in the calculation of market concentra-
tion, Applicant’s post-acquisition market share would be 15.8 percent.
Upon consummation of the transaction, the HHI would increase by 58
points, to 1040.

15. “‘Proposed Policy Statement of the Board of Governors of the
Federal Reserve System for Assessing Competitive Factors Under the
Bank Merger Act and the Bank Holding Company Act,”’ 47 Federal
Register 9017 (1982). Although the proposed policy statement has not
been adopted by the Board, the Board has applied the criteria set forth
in the proposed policy statement in its analysis of the effects of
proposals on probable future competition.
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The financial and managerial resources and future
prospects of Applicant, Pan American, and their re-
spective subsidiaries are consistent with approval of
the application. Considerations relating to the conve-
nience and needs of the communities to be served also
are consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that this application should be,
and hereby is, approved. The transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Richmond, acting
pursuant to delegated authority, '

By order of the Board of Governors, effective
November 27, 1985.

Voting for this action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JaMES MCAFEE

[sEAL] Associate Secretary of the Board

NCNB Corporation
Charlotte, North Carolina

Order Approving Acquisition of a Bank Holding
Company

NCNB Corporation, Charlotte, North Carolina, a
bank holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. 8% 1841
et seq.) (**Act’), has applied for the Board's approval
under section 3 of the Act (12 U.S.C. § 1842) to
acquire the successor by merger to Southern National
Bankshares, Inc. (*‘Southern’’), Atlanta, Georgia, and
thereby to acquire Southern’s subsidiary bank, South-
ern National Bank, Atlanta, Georgia.'

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act.

Applicant is the second largest commercial banking
organization in North Carolina. Its North Carolina
bank subsidiary controls total domestic deposits of

1. Applicant has also applied for the Board's approval to acquire
Pan American Banks Inc., Miami, Florida, and Bankers Trust of
South Carolina, Columbia, South Carolina. The Board is approving
these applications in separate actions.

approximately $6 billion, representing 20.7 percent of
the total deposits in commercial banks in that state.?
Applicant is also the fifth largest commercial banking
organization in Florida, where its subsidiary bank
holds total domestic deposits of $3.9 billion, or 6.1
percent of the total deposits in commercial banks in
Florida.? Southern is the forty-third largest commer-
cial banking organization in Georgia. Its one subsid-
iary bank holds domestic deposits of $69.9 million,
representing approximately 0.2 percent of the total
deposits in commercial banks in Georgia.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire control of any bank located outside of the
holding company's home state,* unless such acquisi-
tion is ‘‘specifically authorized by the statute laws of
the State in which such bank is located, by language to
that effect and not merely by implication.”’ The statute
laws of Georgia authorize the acquisition of a bank in
Georgia by a bank holding company that controls a
bank located in other states in a defined southeastern
region, including North Carolina, if the laws of the
acquiring institution’s home state would permit on a
reciprocal basis the acquisition of the acquiror banking
organization by a Georgia banking organization.’

The Board has previously determined that the North
Carolina statute® satisfies the conditions of the Geor-
gia regional interstate banking statute and that Georgia
has by statute expressly authorized a North Carolina
bank holding company, such as Applicant, to acquire a
Georgia bank or bank holding company, such as
Company.” Accordingly, the Board concludes that
approval of Applicant’s proposal to acquire a bank in
Georgia is not barred by the Douglas Amendment.

The Board has carefully considered the effects of the
proposal upon competition in the relevant banking
markets. Because the banking subsidiaries of Appli-
cant and Southern operate in different states, consum-
mation of the proposal would not eliminate significant
existing competition in any relevant market.

The Board has also examined the effect of the
proposal on probable future competition in the rele-

2. Banking data are as of December 31, 1984.

3. Upon acquisition of Pan American Banks Inc. and Bankers Trust
of South Carolina, Applicant would become the fourth largest banking
organization in Florida and the third largest banking organization in
South Carolina.

4. A bank holding company’s home state is that state in which the
operations of the bank holding company’s banking subsidiaries were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later. Appli-
cant’s home state is North Carolina.

5. Ga. Code Ann. §8 7-1-620 er seq. (Supp. 1985).

6. N.C. Gen. Stat. §§ 53-209 7 seq. (Supp. 1984).

7. First Wachovia Corporation, 71 FEDERAL RESERVE BULLETIN
68 (Board Order dated November 4, 1985).
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vant geographic markets in light of the Board’s pro-
posed guidelines for assessing the competitive effects
of market-extension mergers or acquisitions.t In view
of the existence of numerous other potential entrants
from states within the southeastern interstate banking
region into each of the markets served by Southern,
the Board has concluded that consummation of the
proposed transaction would not have any significant
adverse effects on probable future competition in any
relevant market.

The financial and managerial resources and future
prospects of Applicant, Southern, and their subsidiar-
ies are considered satisfactory. Considerations relat-
ing to the convenience and needs of the communities
to be served also are consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that this application should be,
and hereby is, approved. The transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Richmond, acting
pursuant to delegated authority.

By order of the Board of Governors, effective
November 27, 1985.

Voting for this action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Wheatland Bankshares, Inc.
Wheatland, Wyoming

Order Denying Formation of a Bank Holding
Company

Wheatland Bankshares, Inc., Wheatland, Wyoming,
has applied for the Board's approval under section
3(a)(1) of the Bank Holding Company Act (‘‘Act’”)
(12 U.S.C. § 1842(a)(1)) to become a bank holding
company by acquiring all of the voting shares of
American Bank of Wheatland, Wheatland, Wyoming
(*'Bank™).

Notice of the application, affording an opportunity
for interested persons to submit comments, has been

8. "'Proposed Policy Statement of the Board of Governors of the
Federal Reserve System for Assessing Competitive Factors Under the
Bank Merger Act and the Bank Holding Company Act," 47 Federal
Register 9017 (March 3, 1982). Although the proposed policy state-
ment has not been approved by the Board, the Board has applied the
criteria set forth in the proposed policy statement in its analysis of the
effects of proposals on probable future competition.

given in accordance with section 3(b) of the Act. The
time for filing comments has expired and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. § 1842(c)).

Applicant is a nonoperating corporation with no
subsidiaries formed for the purpose of acquiring Bank.
Bank is the 81st largest commercial bank in Wyoming,
with total deposits of $12.3 million, which represents
approximately 0.3 percent of total deposits in commer-
cial banks in the state.! .

Bank operates in the Platte County banking mar-
ket,2 where it is the third largest of five commercial
banks, controlling 16.4 percent of total deposits in
commercial banks. Principals of Applicant are not
affiliated with any other depository organization in this
market. Consummation of this proposal would not
result in any adverse effects upon competition or
increase the concentration of banking resources in any
relevant area. Accordingly, the Board concludes that
competitive considerations under the Act are consis-
tent with approval.

The Board has indicated on previous occasions that
a bank holding company should serve as a source of
financial and managerial strength to its subsidiary
bank and that the Board would closely examine the
condition of an applicant in each case with this consid-
eration in mind.> In connection with this proposal,
Applicant would incur debt. Using projections based
upon Bank’s performance in recent years and other
facts of record, the Board concludes that Applicant
may not have sufficient financial flexibility to be able
to reduce its indebtedness in a satisfactory manner
while maintaining adequate capital levels at Bank.+
Accordingly, based on these and other facts of record,
the Board concludes that considerations relating to
Applicant’s financial and managerial resources and
future prospects are adverse and weigh against ap-
proval of this proposal.

Applicant has proposed no new services for Bank
upon consummation of this proposal. Considerations
relating to the convenience and needs of the communi-
ty to be served are consistent with, but lend no weight
toward, approval of this proposal.

1. Banking data are as of December 31, 1984.

2. The Platte County banking market is approximated by Platte
County, Wyoming.

3. See Northwest Wisconsin Banco, Inc., 71 FEDERAL RESERVE
BuLLETIN 105 (1985); Central Minnesota Bancshares, Inc., 70 FED-
£RAL RESERVE BULLETIN 877 (1984). See also Singer & Associates,
Inc., 70 FEDERAL RESERVE BULLETIN 883 (1984).

4. The Board has previously stated that in small one-bank holding
company formations, it expects, among other things, that the bank
hoiding company's debt-to-equity ratio will be reduced to no more
than 30 percent within 12 years. *‘Policy Statement for Formation of
Small One-Bank Holding Companies,”” 12 C.F.R. Part 225, Appendix
B.
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On the basis of all of the facts of record, the Board
concludes that the banking considerations involved in
this proposal are adverse and are not outweighed by
any relevant competitive or convenience and needs
considerations. Accordingly, it is the Board’s judg-
ment that approval of the application would not be in
the public interest and that the application should be,
and hereby is, denied for the reasons summarized
above.

By order of the Board of Governors, effective
November 14, 1985.

Voting for this action: Chairman Volcker and Governors
Partee, Rice, and Seger. Absent and not voting: Governors
Martin and Wallich.

JAMES MCAFEE

[sEAL) Associate Secretary of the Board

Orders Issued Under Section 4 of the Bank
Holding Company Act

Creditanstalt-Bankverein
Vienna, Austria

Order Approving Acquisition of Company Engaged
in Investment Advisory Activities

Creditanstalt-Bankverein, Vienna, Austria, a foreign
banking organization, has applied for the Board’s
approval, pursuant to section 4(c)(8) of the Bank
Holding Company Act (“‘Act’™) (12 U.S.C.
§ 1843(c)(8)), section 8 of the International Banking
Act (12 U.S.C. §3106), and section 225.23 of the
Board’s Regulation Y (12 C.F.R. § 225.23), to acquire
through its wholly owned subsidiary, Creditanstalt
American Corporation, 80 percent of the voting shares
of McKenzie-Walker Investment Management, Inc.
(““Company™’), Larkspur, California, and thereby en-
gage in investment advisory activities throughout the
United States. The provision of portfolio investment
advice as proposed by Applicant is a permissible
nonbanking activity under section 4(c)(8) of the Act
and section 225.25(b)(4) of the Board’s Regulation Y,
12 C.F.R. § 225.25(b)(4). Applicant is subject to the
requirements of section 4(c)(8) of the Act by virtue of
the fact that Applicant operates a branch in New York,
New York. 12 U.S.C. § 3106.

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
duly published. 50 Federal Register 33,413 (1985). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the public interest factors set forth in
section 4(c)(8) of the Act.

Applicant, with total consolidated assets equivalent
to $17.8 billion as of December 31, 1984, is the largest
commercial bank in Austria. Applicant currently oper-
ates a branch office in New York, New York, with
total deposits of $75.1 million and total assets of $248.9
million as of September 30, 1984. In addition, Appli-
cant owns 2.5 percent of the shares of European
American Bancorp, a domestic bank holding company
also located in New York. Applicant does not own a
bank subsidiary in the United States.

Company, an investment advisor registered with the
Securities and Exchange Commission and with the
State of California Department of Corporations under
applicable securities laws, provides portfolio invest-
ment advice to individuals, corporations, govern-
ments, and other institutions throughout the United
States on both a discretionary and a non-discretionary
basis (but not including the exercise of any voting
rights with respect to such shares). Company, with
$1.1 billion in investment assets under its management
as of June 30, 1985, possesses only a small share of the
highly competitive and nationwide market for invest-
ment advisory services.

In every case involving an acquisition by a bank
Holding company under section 4 of the Act, the Board
considers the effect of the acquisition on the financial
condition and resources of the applicant. In evaluating
this application, the Board noted that the primary
capital ratio of Applicant as publicly reported is well
below the Board’s capital guidelines for U.S. multina-
tional bank holding companies. However, after re-
viewing all the facts of record relating to the overall
financial condition of Applicant and its U.S. opera-
tions, including certain accounting adjustments to re-
flect U.S. banking practice, the Board has determined
that the financial factors relating to this application are
consistent with approval. In reaching this conclusion,
the Board also took into account the fact that the
proposal involves the acquisition of a nonbank compa-
ny and represents a relatively small investment by
Applicant in what is essentially a service organization.

Before approving an application under section 4 of
the Act to engage in an activity that the Board has
determined is closely related to banking, the Board
must consider whether Applicant’s performance of the
proposed activities can ‘‘reasonably be expected to
produce benefits to the public, such as greater conve-
nience, increased competition, or gains in efficiency,
that outweigh possible adverse effects, such as undue
concentration of resources, decreased or unfair com-
petition, conflicts of interests, or unsound banking
practices.” 12 U.S.C. § 1843(c)(8).

In that regard, Applicant has interests in certain
foreign companies that also provide investment advis-
ory services. These entities, however, do not engage
in investment advisory activities for U.S. customers or
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with respect to American securities, nor do they
derive any of their investment advisory business from
the U.S. market. Company, in contrast, derives only a
small amount of its business from the European mar-
ket, where Applicant’s other investment advisory in-
terests operate. Moreover, as indicated earlier, Com-
pany controls only a small share of the U.S. market for
such investment advisory services. Accordingly, the
Board concludes that consummation of this proposal
would not have a significant adverse effect on existing
or potential competition in any relevant market.

Based on the facts of record, including commit-
ments made by Applicant regarding the conduct of the
proposed activities, there is no evidence in the record
that consummation of this proposal would result in
adverse effects, such as unsound banking practices,
unfair competition, conflicts of interest, or an undue
concentration of resources.

Applicant expects upon consummation of the pro-
posal to broaden the services that Company provides
to include advice on foreign securities. In turn, Appli-
cant’s customers would obtain increased access to
information on U.S. securities markets. Consumma-
tion of the proposal would increase the number of
firms in the U.S. capable of offering advice on interna-
tional investments. The public benefits associated with
the proposal, therefore, are also consistent with ap-
proval.

Based upon the foregoing and the facts of record,
the Board concludes that the balance of public interest
factors it must consider under section 4{c)(8) of the
Act is favorable. Accordingly, the application should
be and hereby is approved. This determination is
subject to all of the conditions set forth in the Board’s
Regulation Y, including those in sections 225.4(d) and
225.23(b), and the Board's authority to require such
modification or termination of the activities of a bank
holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with the
provisions and purposes of the Act and the Board’s
regulations and orders issued thereunder, or to pre-
vent evasion thereof.

The proposed activities shall be commenced not
later than three months after the effective date of this
Order, uniess such period is extended by the Board or
by the Federal Reserve Bank of New York, acting
pursuant to delegated authority.

By order of the Board of Governors, effective
November 7, 1985.

Voting for this action: Chairman Volcker and Governors
Martin, Partee, and Rice. Absent and not voting: Governors

Wallich and Seger.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Security Pacific Corporation
Los Angeles, California

Order Approving Application to Engage in Data
Processing and Data Transmission Activities

Security Pacific Corporation, Los Angeles, California,
a bank holding company within the meaning of the
Bank Holding Company Act, 12 U.S.C. § 1841 et seq.
(**‘BHC Act"), has applied pursuant to section 4(c)(8)
of the BHC Act and section 225.23(a)(1) of the Board’s
Regulation Y (12 C.F.R. § 225.23(a)(1)), to acquire 25
percent of the voting shares of XCEL Business Sys-
tems, Inc. (‘‘Company’’), Mill Valley, California, a
de novo joint venture. The remaining 75 percent of the
shares of Company will be owned by General Automa-
tion, Inc. (**GAI”) (37.5 percent), Bankline, Inc.
(*‘BI"") (18.75 percent) and Mr. Alan Horton-Bentley
(18.75 percent). Company proposes to engage in the
activity of providing data processing and transmission
services, facilities (including data processing and data
transmission hardware, software, documentation or
operating personnel), and data bases. These activities
have been determined by the Board to be closely
related to banking and permissible for bank holding
companies (12 C.F.R. § 225.25(b)(7)).

Notice of the application, affording interested per-
SOns an opportunity to submit comments, has been
duly published, 50 Federal Register 31,658 (1985). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the public interest factors set forth in
section 4(c)(8) of the BHC Act.

Applicant is the ninth largest banking organization
in the United States, controlling consolidated assets of
$45.2 billion. Applicant’s primary bank subsidiary,
Security Pacific National Bank, Los Angeles, Califor-
nia, is the second largest bank in the state of Califor-
nia, with total domestic deposits of $23.7 billion,
representing 12.4 percent of the total deposits in
commercial banks in the state of California.’ Applicant
also is engaged through nonbank subsidiaries in vari-
ous nonbanking activities, including consumer and
commercial finance, leasing, trust services, mortgage
banking and industrial banking.

Company intends to market an integrated data pro-
cessing system, which includes a financial software
package and related hardware, to financial institutions
throughout the United States. This proposal has been
structured as a joint venture to take advantage of the
complementary resources and experience of GAI, Bl
and Applicant. GAI is a supplier of computer products
(hardware}; BI developed the software that will be part

1. Al banking data are as of March 31, 1985,
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of Company's system and will be responsible for
training, support and maintenance of the software
used by Company. Applicant has a thorough knowl-
edge of the operaticns and data processing needs of
financial institutions which is important to the success
of Company’s marketing efforts.

Company anticipates that its primary market will
consist of financial and banking institutions with assets
of less than $100 million. Such banking institutions
frequently use outside service bureaus to meet their
data processing needs. Company’s product will allow
these institutions to meet their data processing needs
with in-house systems, Thus, the joint venture would
provide an additional source of competition in this
field and permit the banks to choose between in-house
and external data processing facilities.

Because this proposal involves the use of a joint
venture between a bank holding company and a non-
banking company, the Board has analyzed the propos-
al with respect to its effects on existing and potential
competition between Applicant and its co-venturers in
the market for data processing and data transmission
services.? BY is a wholly owned subsidiary of Hale
Systems, Inc. (‘‘Hale’"), which offers an integrated
data processing system for financial institutions which
is similar to Company’s and uses various hardware
components including hardware manufactured by
GAIl. The Board notes, however, that Hale’s share of
the market is de minimis. Applicant also markets a
similar system to financial institutions in 14 western
states through a subsidiary of Security Pacific State
Bank. Applicant’s system, however, costs nearly
twice as much as Company’s, is marketed to banking
institutions with assets in excess of $100 miltion and is
not expected to be competitive with Company’s prod-
uct. In the market in which the joint venture will
compete, Applicant and the co-venturers combined
currently control less than one percent of the market.
The Board aiso notes that the data processing market
is unconcentrated with few barriers to entry. Accord-
ingly, the Board concludes that consummation of this
proposal would not have a significant adverse effect on
either existing or potential competition in any relevant
market.

Financial and managerial considerations are consis-
tent with approval of this proposal. Applicant’s invest-
ment is not significant in relation to Applicant’s assets.
Moreover, there is no evidence in the record that

2. The Board has previously indicated its concerns regarding the
potential for undue concentration of resources that could result from
the combination in a joint venture of banking and nonbanking institu-
tions. The Board is also concerned that joint ventures not lead to a
matrix of relationships that could undermine the legally-mandated
separation of banking and commerce. See e.g., Amsterdam-Rotter-
dam Bank, N.V., 70 FEDERAL RESERVE BULLETIN 835 (1984); Deut-
sche Bank AG, 67 FEDERAL RESERVE BULLETIN 449 (1981).

consummation of this proposal would result in adverse
effects such as unsound banking practices, unfair
competition, conflicts of interests or an undue concen-
tration of resources.

Based npon the foregoing and all the facts of record,
the Board has determined that the balance of public
interest factors it is required to consider under section
4(c)(8) is favorable. Accordingly, the application is
hereby approved. This determination is subject to all
of the conditions set forth in the Board’s Regulation Y,
including those in section 225.4(d) and 225.23(b), and
to the Board’s authority to require modification or
termination of the activities of the holding company or
any of its subsidiaries as the Board finds necessary to
assure compliance with the provisions and purposes of -
the BHC Act and the Board’s regulations and orders
issued thereunder, or to prevent evasion thereof.

This transaction shall not be consummated later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board, or by the Federal Reserve Bank of San
Francisco, pursuant to delegated authority.

By order of the Board of Governors, effective
November 25, 1985.

Voting for this action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE

[sEAL) Associate Secretary of the Board

Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

Bank of Virginia Company
Richmond, Virginia

Order Approving Acquisition of a Bank Holding
Company

Bank of Virginia Company, Richmond, Virginia, a_
bank holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. 8§ 1841 et seq.)
(*‘Act™), has applied for the Board's approval under
section 3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to
acquire Union Trust Bancorp, Baitimore, Maryland
(*“UTB"’). As a result of the acquisition, Applicant
would acquire indirectly UTB’s wholly owned subsid-
iary bank, Union Trust Company of Maryland, Balti-
more, Maryland.

Applicant has also applied for the Board’s approval
under section 4(c)8) of the Act (12 U.S.C.
§ 1843(c)(8)) and section 225.23(f) of the Board’s Reg-
ulation Y (12 C.F.R. § 225.23(f)) to acquire UTB’s
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nonbanking subsidiary, Landmark Financial Services,
Inc., Silver Spring, Maryland (“‘Landmark’’), a com-
pany that engages in making instaliment loans to
individuals for personal, family or household pur-
poses; purchasing sales contracts executed in connec-
tion with the sale of personal, family or household
goods or services; making loans secured in whole or in
part by mortgages or other liens on real estate; and
acting as agent and underwriter for the sale of credit
life and credit accident and health insurance directly
related to extensions of credit. These activities have
been determined by the Board to be closely related to
banking and permissible for bank holding companies,
12 C.F.R. § 225.25(bX1), (8), (9).

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been
given in accordance with sections 3 and 4 of the Act
(50 Federal Register 34,753 (1985)). The time for filing
comments has expired, and the Board has considered
the applications and all comments received in light of
the factors set forth in section 3(c) of the Act and the
considerations specified in section 4(c)(8) of the Act.!

Applicant is the fourth largest commercial banking
organization in Virginia. Its one subsidiary bank con-
trols total domestic deposits of approximately $2.9
billion, representing 9.5 percent of the total deposits in
commercial banks in Virginia.? UTB, the sixth largest
commercial banking organization in Maryland, has
one subsidiary bank that controls aggregate domestic
deposits of approximately $1.4 billion, representing
6.7 percent of the total deposits in commercial banks
in Maryland.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire control of any bank located outside of the
holding company’s home state,® unless such acquisi-
tion is ‘‘specifically authorized by the statute laws of
the state in which such bank is located, by language to
that effect and not merely by implication.’’ The statute
laws of Maryland authorize the acquisition of a bank in
Maryland by a bank holding company that controls a

1. The Board received comments from the National Association of
Life Underwriters and National Association of Professional Insurance
Agents concerning the activities of Landmark, which Applicant would
acquire indirectly. The Board has determined that Landmark’s activi-
ties conform to the requirements of the Act and Regulation Y,
12 C.F.R. § 225.25, and that Landmark’s proposed activities, as
described by Applicant, would continue to conform to the Act and
Regulation Y following consummation of this transaction.

2. Banking data are as of June 30, 1984,

3. A bank holding company’s home state is that state in which the
operations of the bank holding company's banking subsidiarics were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later.

bank located in other states in a defined southeastern
region, including Virginia.* Such acquisitions are per-
mitted if the laws of the acquiring institution’s home
state permit the acquisition of a bank in that state by a
Maryland bank holding company on a reciprocal ba-
sis.’ Virginia has enacted a similar reciprocal statute,$
which permits the acquisition of a Virginia bank by a
bank holding company located in Maryland.

Based on its review of the relevant Maryland and
Virginia statutes, the Board has determined that the
Virginia statute satisfies the conditions of the Mary-
land regional interstate banking statute and that Mary-
land has by statute expressiy authorized a Virginia
bank holding company, such as Applicant, to acquire a
Maryland bank or bank holding company, such as
UTB. The Maryland Banking Commissioner agrees
that the Virginia statute satisfies the reciprocity re-
quirements of the Maryland interstate banking provi-
sions. Accordingly, the Board concludes that approval
of Applicant’s proposal to acquire banks in Maryland
is authorized under Maryland law and is not barred by
the Douglas Amendment.

Since Applicant’s subsidiary bank does not operate
in Maryland, and UTB’s subsidiary bank does not
operate in Virginia, consummation of the proposed
acquisition would have no effect on existing competi-
tion in any Maryland or Virginia market. However,
Applicant and UTB compete directly in the Washing-
ton, D.C. banking market.” Applicant is the 12th
largest of 71 commercial banking organizations in this
market, controlling 2.2 percent of total market depos-
its in commercial banks. UTB is the 20th largest
commercial banking organization in the market, con-
trolling 0.8 percent of the total deposits in commercial
banks. Upon consummation of the proposal, Appli-
cant would become the 11th largest commercial bank-
ing organization in the market, controlling 3.1 percent
of total deposits in commercial banks in the market.

While consummation of the proposal would elimi-
nate some eXxisting competition in the Washington,
D.C. banking market, the Board believes that this
competitive effect is not significant. The Board notes
that the market is unconcentrated, and that upon
consummation, the Herfindahl-Hirschman Index
(*"HHI'") would increase by only four points to 686
after consummation of the acquisition.?

4, Md. Ann. Code art. 5, § 1001 et seq. (Supp. 1985).

5. Md. Ann. Code art. 5, § 1003(a)(2) (Supp. 1985).

6. Va. Code § 6.1-398 et seq. (Supp. 1985).

7. The Washington, D.C. banking market is defined by the Wash-
ington, D.C. Ranally Metropolitan area.

8. Under the U.S. Department of Justice ‘‘Merger Guidelines,” as
revised in 1984, a market in which a post-merger HH1 is below 1000 is
unconcentrated. The Department of Justice has stated that it will not
challenge any merger producing an HHI below 1000, except in
extraordinary circumstances.
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The Board has also examined the effect of Appli-
cant’s acquisition of UTB on probable future competi-
tion in the relevant geographic markets in light of the
Board’s proposed guidelines for assessing the compet-
itive effects of market-extension mergers or acquisi-
tions.® In view of the existence of numerous other
potential entrants into each of the markets served by
UTB or Applicant, the Board has concluded that
consummation of the proposed transaction would not
have any significant adverse effects on probable future
competition in any relevant market.

The financial and managerial resources and future
prospects of Applicant, UTB, and their respective
subsidiaries are consistent with approval of the appli-
cation. Considerations relating to the convenience and
needs of the communities to be served are also consis-
tent with approval.

Applicant has also applied, pursuant to section
4(c)(8) of the Act, to acquire Landmark, a nonbanking
company that engages in the mortgage lending, con-
sumer lending, and credit related insurance activities
described above. Applicant currently engages in these
activities through its lead bank, Bank of Virginia, and
its subsidiaries, Bank of Virginia Mortgage Corpora-
tion and Bank of Virginia Second Mortgage Corpora-
tion,

In the markets for mortgage originations, consumer
installment loans, and credit insurance, this proposal
would eliminate existing competition between UTB
and Bank of Virginia in the Washington, D.C., Rich-
mond, and Tidewater, Virginia, markets.!9 However,
in each case, the market for this product is unconcen-
trated, with numerous bank and nonbank competitors,
and few barriers to entry. Moreover, the overlapping
market share for mortgage originations, consumer
installment loans, and credit insurance is not substan-
tial in any relevant market. Accordingly, the proposed
acquisition would not have a significant adverse effect
on competition for mortgage lending, consumer lend-
ing, or the underwriting and sale of credit insurance in
any relevant market.

After consideration of the above facts and other
facts of record, the Board concludes that Applicant’s

9, “Proposed Policy Statement of the Board of Governars of the
Federal Reserve System for Assessing Competitive Factors Under the
Bank Merger Act and the Bank Holding Company Act,”’ 47 Federal
Register 9017 (1982). While the proposed policy statement has not
been adopted by the Board, the Board has applied the criteria set forth
in the proposed policy statement in its analysis of the effects of
proposals on probable future competition.

10, The Washington, D.C. market is approximated by the Washing-
ton, D.C. Ranally Metropolitan Area. The Richmond market is
defined as the Richmond Ranally Metropolitan Area. The Tidewater,
Virginia, market is defined as the Newport News Ranally Metropoli-
tan Area, the Norfolk-Portsmouth Ranally Metropolitan Area, and
Currituck County, North Carolina.

acquisition of UTB’s nonbanking subsidiary would not
significantly affect existing or probable future competi-
tion in any relevant market. Furthermore, there is no
evidence in the record to indicate that approval of this
proposal would result in undue concentration of re-
sources, unfair competition, conflicts of interests,
unsound banking practices, or other adverse effects on
the public interest. Accordingly, the Board has deter-
mined that the balance of the public interest factors it
must consider under section 4(c)(8) of the Act is
favorable and consistent with approval of the applica-
tion to acquire UTB’s nonbanking subsidiary.

Based on the foregoing and other facts of record, the
Board has determined that the applications under
sections 3 and 4 of the Act should be, and hereby are,
approved. The acquisition of UTB’s subsidiary banks
shall not be consummated before the thirtieth calendar
day following the effective date of this Order, and
neither the banking acquisition nor the nonbanking
acquisition shall occur later than three months after
the effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Richmond, acting pursuant
to delegated authority. The determination with respect
to Applicant’s acquisition of Landmark is subject to all
of the conditions set forth in Regulation Y, including
sections 225.4(d) and 225.23(b) (12 C.F.R. §§ 225.4(d)

" and 225.23(b)), and to the Board’s authority to require

such modifications or termination of activities of a
bank holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with, and
prevent evasions of, the provisions and purposes of
the Act and the Board’s regulations and orders issued
thereunder.

By order of the Board of Governors, effective
November 27, 1985.

Voting for this action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE

[SEAL) Associate Secretary of the Board

Colson, Inc.
Wilmington, Delaware

Order Approving the Formation of a Bank Holding
Company and Acquisition of a Mortgage Company

Colson, Inc., Wilmington, Delaware, has applied for
the Board’s approval under section 3(a)(1) of the Bank
Holding Company Act (“Act”) (12 US.C. § 1842
(a)(1)) to become a bank holding company by acquiring
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72.5 percent of the outstanding voting shares of Wash-
ington Bancorporation, Washington, D.C. (““Compa-
ny’’), and thereby to acquire indirectly The National
Bank of Washington, Washington, D.C. (‘*‘Bank’’).
Applicant also has applied under section 4(c)(8) of the
Act (12 U.S.C. § 1843(c)(8)) and section 225.23 of the
Board’s Regulation Y (12 C.F.R. § 225.23)) to acquire
Washington Mortgage Group, Inc., Vienna, Virginia
(**Mortgage Company’’), a nonbanking subsidiary of
Company engaged in mortgage banking activities,
Such activities are permissible pursuant to section
225.25(b)(1) of the Regulation Y.

Notice of the applications, affording opportunity for
interested persons to submit comments, has been
given in accordance with sections 3 and 4 of the Act
(50 Federal Register 36,484 (1985)). The time for filing
comments has expired, and the Board has considered
the applications and all comments received in light of
the factors set forth in section 3(c) of the Act and the
considerations specified in section 4(c)(8) of the Act.

Applicant is a nonoperating corporation formed for
the sole purpose of acquiring Company.! Bank is
Company's only banking subsidiary. Bank is the third
largest commercial bank in Washington, D.C., con-
trolling total deposits of $953 million, representing 10.4
percent of the total deposits in commercial banks in
Washington, D.C.2 Bank operates in the Washington
banking market,? where it is the seventh largest of 71
commercial banks, controlling 4.4 percent of total
deposits in commercial banks in the market.* Consum-
mation of the transaction would not result in the
concentration of banking resources or in any signifi-
cant adverse competitive effects in any relevant geo-
graphic area.

The financial and managerial resources and future
prospects of Applicant, Company, and Bank are con-
sidered generally satisfactory and consistent with ap-
proval of the transaction. Applicant has proposed no
new services for Bank upon consummation of the
transaction. However, there is no evidence in the
record that the banking needs of the community to be
served are not being met. Accordingly, considerations
relating to the convenience and needs of the communi-
ty to be served are consistent with approval of the
transaction.

1. In a related action, the Board today approved the application by
Washington Nationa! Holdings N.V., Curacao, Netherlands Antilles,
a nonoperating company formed by two foreign investors to hold
shares of Applicant, to become a bank holding company by acquiring
37.5 percent of the voting shares of Applicant.

2. Banking data for Washington, D.C., are as of December 31,
1984,

3. The Washington banking market is defined as the Washington
Ranally Metro Area.

4, Banking data for the Washington banking market are as of

June 30, 1984,

The Board has also considered Applicant’s proposal
to indirectly acquire Mortgage Company and engage in
mortgage banking activities. There is no evidence in
the record to indicate that approval of the transaction
would result in undue concentration of resources,
decreased or unfair competition, conflicts of interest,
unsound banking practices, or other adverse effects on
the public interest. Accordingly, the Board has deter-
mined that the balance of public interest factors it must
consider under section 4(c)(8) is consistent with ap-
proval of the transaction.

Based on the foregoing and other facts of record, the
Board has determined that the applications under
sections 3 and 4 of the Act should be, and hereby are,
approved. The acquisitions shall not be consummated
before the thirtieth calendar day following the effective
date of this Order, or later than three months after the
effective date of this Order, unless the latter period is
extended for good cause by the Board or the Federal
Reserve Bank of Richmond, acting pursuant to dele-
gated authority. The determination with respect to
Applicant’s proposal to acquire Mortgage Company is
subject to the conditions set forth in Regulation Y,
including sections 225.4(d) and 225.23(b) (12 C.F.R.
§§ 225.4(d) and 225.23(b)), and to the Board’s author-
ity to require such modification or termination of
activities of a holding company and any of its subsid-
iaries as the Board finds necessary to assure compli-
ance with the Act and the Board’s regulations and
orders issued thereunder, or to prevent evasion there-
of.

By order of the Board of Governors, effective
November 29, 1985,

Voting for this action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

First Wachovia Corporation
Winston-Salem, North Carolina

Order Approving Formation of a Bank Holding
Company and Acquisition of Nonbanking Companies

First Wachovia Corporation, Winston-Salem, North
Carolina, has applied for the Board’s approval under
section 3(a)(1) of the Bank Holding Company Act
(12 U.S.C. § 1842(a)(1)) (“‘Act’’) to become a bank
holding company by acquiring all of the voting shares
of Wachovia Corporation, Winston-Salem, North Car-
olina (‘“Wachovia’’), and First Atlanta Corporation,
Atlanta, Georgia (‘‘First Atlanta’’), both of which are
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bank holding companies. As a result of the acquisition,
Applicant would acquire indirectly Wachovia’'s sub-
sidiary bank, Wachovia Bank and Trust Company,
N.A., Winston-Salem, North Carolina, and First At-
lanta’s three subsidiary banks: The First National
Bank of Atlanta, Atlanta, Georgia; The First National
Bank of Dalton, Daiton, Georgia; and First Bank of
Savannah, Savannah, Georgia.

Applicant has also applied for the Board’s approval
under section 4(c)(8) of the Act (12 U.S.C.
§ 1843(c)(8)) and section 225.23 of the Board’s Regula-
tion Y (12 C.F.R. § 225.23), to acquire the following
nonbanking subsidiaries of Wachovia and First Atlan-
ta:
1. Wachovia Mortgage Company, Winston-Salem,
North Carolina (*‘WMC"’"), which engages generally
in mortgage banking activities, and in the sale, as
agent, of credit-related life, hospital, disability, and
accident and health insurance, and in the sale, as
agent, of property and casualty insurance directly
related to extensions of credit;

2. Wachovia Services, Inc., Winston-Salem, North
Carolina, which engages in data processing activi-
ties, acquiring and servicing student loans, and
acting as investment or financial adviser to state and
local governments and other entities in connection

with the acquisition and servicing of student loans;

3. Financial Life Insurance Company of Georgia,
Atlanta, Georgia, which engages in the underwrit-
ing, as reinsurer, of life, accident and health insur-
ance directly related to extensions of credit by First
Atlanta and its subsidiaries;

4. First Atlanta Leasing Company, Atlanta, Geor-
gia, which was organized to hold leases acquired
from other First Atlanta subsidiaries and is currently
in the process of liquidation;

5. First Atlanta Mortgage Corporation, Atlanta,
Georgia (‘‘FAMC™), which engages generally in
mortgage banking activities, in arranging equity
financing, and in the sale, as agent, of property and
casualty insurance directly related to extensions of
credit; and,

6. Tharpe & Brooks of Florida, Atlanta, Georgia,
which was formed for the purpose of making loans
secured by real estate and servicing loans in Florida,
is currently in the process of liguidation and has no
assets on its balance sheet.

The activities of these subsidiaries are permissible
pursuant to sections 225.25(b)(1}, (3), (4), (5), (D, (8),
(9), and (14) of the Board's Regulation Y, and the
Board’s Order determining that servicing of student
loans is closely related to banking.! In addition, both

1. The Wachovia Corporation, 71 FEDERAL RESERVE BULLETIN
725 (1985).

Wachovia's and First Atlanta’s credit-related property
and casualty insurance activities are permissible under
section 4(c)(8)(D) of the Act (12 U.S.C. § 1843(c)B)(D)).

Notice of these applications, affording opportunity
for interested persons to submit comments, has been
given in accordance with sections 3 and 4 of the Act
(50 Federal Register 33,107 (1985)). The time for filing
comments has expired, and the Board has considered
the applications and all comments received in light of
the factors set forth in section 3(c) of the Act and the
considerations specified in section 4(c)(8) of the Act.

Wachovia is the largest commercial banking organi-
zation in North Carolina. Its one subsidiary bank holds
total domestic deposits of $6.0 billion, representing
20.9 percent of the total deposits in commercial banks
in North Carolina.? First Atlanta is the second largest
commercial banking organization in Georgia. Its three
subsidiary banks hold total domestic deposits of $4.5
billion, representing 15.2 percent of the total deposits
in commercial banks in Georgia.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire control of any bank located outside of the
holding company’s home state,? unless such acquisi-
tion is ‘‘specifically authorized by the statute laws of
the State in which such bank is located, by language to
that effect and not merely by implication.’’ The statute
laws of Georgia authorize the acquisition of a bank in
Georgia by a bank holding company that controls a
bank located in other states in a defined southeastern
region, including North Carolina.* Such acquisitions
are permitted if the laws of the acquiring institution’s
home state would permit on a reciprocal basis the
acquisition of the acquiror banking organization by a
Georgia banking organization.’ North Carolina has
enacted a similar reciprocal statute,® which permits
the acquisition of a North Carolina bank by a bank
holding company located in Georgia.

Based on its review of the relevant Georgia and
North Carolina statutes, the Board has determined
that the North Carolina statute satisfies the conditjons
of the Georgia regional interstate banking statute and
that Georgia has by statute expressly authorized a
North Carolina bank holding company, such as Appli-
cant, to acquire a Georgia bank or bank holding
company, such as First Atlanta.” Accordingly, the

2. Banking data are as of December 31, 1984,

3. A bank holding company’s home state is that state in which the
operations of the bank holding company's banking subsidiaries were
principally conducted on July I, 1966, or the date on which the
company became a bank holding company, whichever is later. Appli-
cant’s home state is North Carolina.

4. Ga. Code Ann, §8 7-1-620 et seq. (Supp. 1985).

5. Ga. Code Ann. § 7-1-621(c).

6. N.C. Gen. Stat. §§ 53-209 er seq. (Supp. 1984).
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Board concludes that approval of Applicant’s proposal
to acquire banks in Georgia is not barred by the
Douglas Amendment.

The Board has carefuily considered the effects of the
proposal upon competition in the relevant banking
markets. The proposal involves the combination of
two sizeable commercial banking organizations that
are among the larger banking organizations in their
respective states. However, because the banking sub-
sidiaries of Wachovia and First Atlanta operate in
separate banking markets, consummation of the pro-
posal would not eliminate significant existing competi-
tion in any relevant market.

The Board has also examined the effect of the
proposal on probable future competition in the rele-
vant geographic markets and has examined the pro-
posal in light of the Board’s probable future competi-
tion guidelines.?® After consideration of these factors in
light of the specific facts of this case, the Board has
concluded that consummation -of this proposal would
not have any significant adverse effects on probable
future competition in any relevant market. In this
regard, the Board notes that there are numerous other
potential entrants from states within the southeastern
interstate banking region into each of the markets
served by Wachovia or First Atlanta.

The financial and managerial resources and future
prospects of Applicant, Wachovia, First Atlanta, and
their subsidiaries are considered satisfactory. Consid-
erations relating to the convenience and needs of the
communities to be served are also consistent with
approval.

Applicant has also applied, pursuant to section
4(c)(8) of the Act, to acquire WMC and FAMC,
nonbanking companies that engage in mortgage bank-
ing activities, including originating and servicing resi-
dential real estate loans and in making other mortgage
loans and construction loans. Wachovia currently en-
gages in mortgage banking activities from offices in
North Carolina, South Carolina, Georgia, Florida, and
Virginia. WMC has two offices in Atlanta, Georgia,
where all of FAMC's offices are located.

In the market for one- to four-family mortgage

7. The Georgia interstate banking statute requires the approval of
the Georgia Banking Commissioner before a bank holding company in
the southeastern region may acquire a Georgia bank. On October 28,
1985, the Georgia Banking Commissioner approved Applicant’s acqui-
sition of First Atlanta.

8. See, ‘‘Proposed Palicy Statement of the Board of Governors of
the Federal Reserve System for Assessing Competitive Factors Under
the Bank Merger Act and the Bank Holding Company Act,” 47
Federal Register 9017 (March 3, 1982). Although the proposed policy
statement has not been approved by the Board, the Board has applied
the criteria set forth in the proposed policy statement in its analysis of
the effects of proposals on probable future competition.

originations,® this proposal would eliminate existing
competition between WMC and FAMC in the Atlanta,
Georgia, market.’® However, the market for this prod-
uct is unconcentrated, with numerous bank and non-
bank competitors and few barriers to entry. Moreover,
WMC’s and FAMC’s market shares of residential
mortgage originations are not substantial in the Atlanta
market.

The markets for mortgage servicing, construction
lending, and the origination of non-residential and
multi-family residential mortgage loans are national in
scope.!! WMC'’s and FAMC’s market shares in each
of these product markets are de minimis, and the
markets are unconcentrated, with a large number of
bank and nonbank participants. Accordingly, the com-
bination of WMC and FAMC would have no signifi-
cant effect on competition in these product markets.

After consideration of the above facts and other
facts of record, the Board concludes that Applicant's
acquisition of WMC and FAMC would not significant-
ly affect competition in any relevant area. Applicant’s
acquisition of Wachovia's and First Atlanta’s other
nonbanking subsidiaries would not have any material
effect on competition in their respective product mar-
kets. Furthermore, there is no evidence in the record
to indicate that approval of this proposal would result
in undue concentration of resources, unfair competi-
tion, conflicts of interests, unsound banking practices,
or other adverse effects on the public interest. Accord-
ingly, the Board has determined that the balance of the
public interest factors it must consider under section
4(c)(8) of the Act is favorable and consistent with
approval of the application to acquire Wachovia’s and
First Atlanta’s nonbanking subsidiaries.!?

Based on the foregoing and other facts of record, the

9. This product market has been determined to be local in scope.
See, e.g., NBD Bancorp, Inc., 71 FEDERAL RESERVE BULLETIN 258,
261 (1985).

10. The Atlanta, Georgia, market is defined as the Ranally Metro-
politan Area for that city,

11. See, NBD Bancorp, Inc., 71 FEDERAL RESERVE BULLETIN 258,
261 (1985).

12. Applicant has applied to engage in the sale of credit-related
property and casualty insurance through its acquisition of WMC and
FAMC. WMC currently engages in these activities through offices in
North Carolina, Georgia, South Carolina, Florida, and Virginia.
FAMC engages in these activities from offices in Atlanta, Georgia.
Under Title VI of the Garn-St Germain Depository Institutions Act of
1982 (now codified as section 4(c)(8)(D) of the BHC Act), WMC and
FAMC each may continue to engage in their respective credit-related
property and casualty insurance agency activities in those states in
which they are now located because Wachovia and First Atlanta each
obtained the Board's approval for such activities under the Act before
May 1, 1982. Applicant does not seek approval for Wachovia or First
Atlanta or their present subsidiaries to expand in any manner or merge
the existing previously-approved insurance activities of Wachovia or
First Atlanta, The Board concludes that, under section 4(c)(8)(D) of
the Act (12 U.S.C. § 1843(c)(8)(D)), WMC and FAMC may continue
to engage in their existing credit-related property and casualty insur-
ance activities after consummation of this proposal.
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Board has determined that the applications under
sections 3 and 4 of the Act should be and hereby are
approved. The transaction shall not be consummated
befare the thirtieth calendar day following the effective
date of this Order, or later than three months after the
effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Richmond, acting pursuant
to delegated authority. The determination with respect
to Applicant’s acquisition of Wachovia’s and First
Atlanta’s nonbanking subsidiaries is subject to all the
conditions set forth in Regulation Y, including sections
225.4(d) and 225.23(b) (12 C.F.R. §§ 225.4(d) and
225.23(b)), and to the Board’s authority to require
such modifications or termination of activities of a
bank holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with the
provisions and purposes of the Act and the Board’s
regulations and order issued thereunder, or to prevent
evasion thereof.

By order of the Board of Governors, effective
November 4, 1985.

Voting for this action: Chairman Volcker and Governors
Martin, Partee, Rice, and Seger. Absent and not voting:
Governor Wallich,

JAMES MCAFEE.

[SEAL] Associate Secretary of the Board

The Industrial Bank of Japan, Ltd.
Tokyo, Japan

Order Approving the Acquisition of a Bank Holding
Company

The Industrial Bank of Japan, Lid. (“IBJ’"), Tokyo,
Japan, a registered bank holding company, has applied
for Board approval under section 3 of the Bank
Holding Company Act (the “‘Act’’) (12 U.S.C. § 1842)
to acquire up to 75.1 percent of the voting shares of J.
Henry Schroder Bank & Trust Company, New York,

New York (“‘Bank’’). IBJ has also applied under -

section 4(c)(8) of the Act (12 U.S.C. § 1843(c)(®)) to
acquire up to 75.1 percent of the voting shares of J.
Henry Schroder Banking Corporation (“‘JHSBC"),
New York, New York, an investment company char-
tered under Article XII of the New York Banking Law
(**New York Investment Company’’), and through
JHSBC 1o engage in the following activities: commer-
cial lending; issuing letters of credit; purchasing and
discounting acceptances; buying and selling foreign
exchange; receiving and maintaining credit balances in
connection with international trade; purchasing, ac-
quiring, investing in and holding stock of any corpora-

tion and selling and disposing of such stock, provided
that (unless otherwise authorized by the Board) no
such investment shall exceed S percent of the voting
securities of any corporation; and operating a foreign
branch at Grand Cayman, Cayman Islands, and engag-
ing at that office in transactions of the type that it can
engage in at jts home office. In addition, IBJ has
applied to acquire indirectly shares of J. Henry
Schroder International Bank, Miami, Florida, a corpo-
ration chartered pursuant to section 25(a) of the Feder-
al Reserve Act (the ‘““Edge Act’) (12 U.S.C. § 611
et seq.) and owned by Bank.

Notice of the applications, affording interested per-
Sons opportunity to submit comments, has been given
in accordance with sections 3 and 4 of the Act. The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in section 3(c)
of the Act, the considerations specified in section
4(c)(B) of the Act, and the purposes of the Edge Act.

IBIJ, with total assets equivalent to approXimately
$85.7 billion, is the largest of three long-term credit
banks in Japan and the fifteenth largest banking orga-
nization in the world.’ IBJ operates 23 branches in
Japan and operates five branches, twenty-three repre-
sentative offices, eight subsidiaries and one agency
internationally. In the United States, IBJ operates a
branch in New York with total assets of approximately
$4.5 billion and an agency in Los Angeles with total
assets of approximately $2.1 billion. In addition, IBJ
owns all of the outstanding voting shares of Industrial
Bank of Japan Trust Company, New York, New York,
with total assets of approximately $2.6 billion. Appli-
cant has selected New York as its home state under
the Board's Regulation K (12 C.F.R. § 211.22(b)).

Bank, with total assets of approximately $1.9 bil-
lion, is the 24th largest commercial bank in New York
State. Currently, over 95 percent of the outstanding
voting shares of Bank are owned by Schroders plc,
London, England, a registered bank holding company.
IBJ proposes to acquire immediately 51 percent of the
voting shares of Bank from Schroders plc, and to
acquire approximately an additional 24 percent of
Bank within 18 months of the initial purchase of
shares.

Section 3(c) of the Act requires in every case that
the Board consider the financial resources of the
applicant organization and the bank or bank holding
company to be acquired. As the Board has previously
stated, review of the financial resources of foreign
banking organizations raises a number of complex

. All banking data as of March 31, 1985.
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issues that the Board believes require careful consider-
ation and that the Board continues to have under
review.? In this regard, the Board has initiated consul-
tations with appropriate foreign bank supervisors and
notes that work is currently in progress among foreign
and domestic bank supervisory officials to develop
more fully the concept of functional equivalency of
capital ratios for banks of different countries. Pending
the outcome of these consultations and deliberations,
the Board has determined to consider the issues raised
by applications by foreign banks to acquire domestic
banks on a case-by-case basis.

In this case, the Board notes that the primary capital
ratio of Applicant as publicly reported is below the
minimum capital guidelines established by the Board
for U.S. bank holding companies. While the Board
regards this as a negative factor, the Board notes that
Applicant is in compliance with the capital and other
financial requirements of the appropriate supervisory
authorities in Japan and that Applicant’s resources and
prospects are viewed as satisfactory by those authori-
ties. Applicant also has historically experienced rela-
tively low loan losses and a strong liquidity position.
In addition, Applicant has a substantial and relatively
stable funding base of government and corporate de-
posits and medium- and long-term debentures that, as
a long-term credit bank, Applicant is permitted to
issue under Japanese law. The Board has also consid-
ered other information regarding the financial condi-
tion of Applicant, including its substantial portfolio of
securities of publicly held Japanese companies carried
on Applicant’s books at cost, which is substantially
below their current market value. Finally, the Board
notes that Applicant’s current U.S. operations are
satisfactory.

The Board expects that Applicant will maintain
Bank as among the more strongly capitalized banking
organizations of comparable size in the United States,
Based on these and all of the other facts of record, the
Board concludes that the financial and managerial
factors are consistent with approval of this applica-
tion.

Applicant’s subsidiary bank in New York and Bank
are both wholesale banks that operate in the Metropol-
itan New York banking market.? Both institutions

2. Bank of Monireal, 70 FEDERAL RESERVE BULLETIN 664 (1984);
Mitsubishi Bank, Ltd., 70 FEDERAL RESERVE BULLETIN 518 (1984).
See also Policy Statement on Supervision and Regulation of Foreign-
Based Bank Holding Companies, 1 Federal Reserve Regulatory
Service 1 4835 (1979).

3. The Metropolitan New York banking market consists of the
southern portion of Fairfield County in Connecticut; New York City,
all of Nassau, Putnam, Rockland and Westchester Counties, and
western Suffolk County in New York; and eastern Hudson County
and the northern two-thirds of Bergen County in New Jersey.

control a relatively small share of the market for
commercial banking services in Metropolitan New
York. Upon consummation of the proposed acquisi-
tion, Applicant would control approximately 1.18 per-
cent of the deposits held by commercial banks in the
Metropolitan New York banking market. Accordingly,
the Board has determined that consummation of this
proposal would not have significant adverse effects on
existing or potential competition in New York or in
any relevant banking market. The Board has also
determined that considerations regarding the conve-
nience and needs of the communities to be served are
consistent with approval of this application.

In acting on IBJ’s application to acquire JHSBC, the
Board must first determine that these activities are
closely related to banking or managing or controlling
banks. The Board has previously determined by order
that ownership and operation of a New York Invest-
ment Company is closely related to banking.® In
making that determination, the Board considered the
unique statutory powers of New York Investment
Companies and the fact that the lending and banking
activities involved were generally offered by commer-
cial banks. In this case, the activities proposed by
Applicant are substantially similar to those authorized
by order in previous Board decisions. In light of this
and other facts of record, the Board believes that the
proposed activities of JHSBC are closely related to
banking for purposes of section 4 of the Act.

In acting on applications under section 4 of the Act,
the Board is required to determine whether the per-
formance of proposed activities by an applicant ‘‘can
reasonably be expected to produce benefits to the
public, such as greater convenience, increased compe-
tition, or gains in efficiency that outweigh possible
adverse effects, such as undue concentration of re-
sources, decreased or unfair competition, conflicts of
interests, or unsound banking practices.”” (12 U.S.C.
§ 1843(c)(8)).

Applicant’s proposed acquisition would maintain an
existing source of banking services in New York and
add an additional source of strength to JHSBC. There
is no evidence in the record that indicates that Appli-
cant’s proposal would result in any undue concentra-
tion of resources, decreased or unfair competition,
conflicts of interest or unsound banking practices.

Accordingly, the Board has determined that the
benefits to the public, subject to the conditions de-

4. Skandinaviska Enskilda Banken, 69 FEDERAL RESERVE BULLE-
TIN 42 (1983); European American Bancorp, 63 FEDERAL RESERVE
BuULLETIN 595 (1977).
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scribed above and commitments made by Applicant,
would outweigh any potentially adverse effects.

The financial and managerial resources of Applicant
are also consistent with its acquisition of J. Henry
Schroder International Bank. This acquisition would
result in the continuation of the international services
currently provided, and is consistent with the pur-
poses of the Edge Act. Accordingly, the Board finds
that the indirect acquisition of J. Henry Schroder
International Bank by Applicant would be in the public
interest.

Based on all of the facts of record, the Board has
determined that the applications under sections 3 and 4
of the Act and under the Edge Act should be, and
hereby are, approved. The acquisition of shares of
Bank shall not be made before the thirtieth calendar
day following the date of this Order, and none of the
proposed acquisitions shall be consummated later than
three months after the date of this Order, unless such
time is extended for good cause by the Board or by the
Federal Reserve Bank of New York, pursuant to
delegated authority. The determination with respect to
Applicant’s acquisition of shares of the nonbanking
companies discussed herein is subject to all of the
conditions set forth in Regulation Y, including sections
225.4(d) and 225.23(b) (12 C.F.R. §§ 225.4(d) and

225.23(b)), and to the Board’s authority to require

such modifications or termination of activities of a
bank holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with, and
prevent evasions of, the provisions and purposes of
the Act and the Board's regulations and orders issued
thereunder.

By order of the Board of Governors, effective
November 29, 1985.

Voting for this action: Vice Chairman Martin and Gover-
nors Partee and Rice. Voting against this action: Governor
Seger. Absent and not voting: Chairman Volcker and Gover-
nor Wallich.

JAMES MCAFEE
[sEAL] Associate Secretary of the Board
Additional Views of Vice Chairman Martin and
Governor Rice

We join in the opinion and Order issued by the Board
finding that, under the specific facts and circum-
stances of this case, the financial condition of Appli-
cant, after making appropriate adjustments for differ-
ences between foreign and domestic regulatory and
banking practices and requirements, is consistent with
approval, We would, however, like to note our con-
tinning concern, expressed in previous cases, regard-

ing acquisitions by foreign banking organizations
whose publicly reported capital is well below the
Board’s capital guidelines for U.S. banking organiza-
tions and the unfair competitive advantage that foreign
banking organizations with low capital may thus have
over comparably sized domestic banking organiza-
tions. A regulatory standard that would permit acquisi-
tions by a foreign banking organization with low
capital, even after appropriate adjustments are made,
would allow such foreign banking organizations a clear
advantage in many aspects of their competition with
domestic banking organizations, including pricing of
services and bidding for domestic bank acquisitions.

We believe that, consistent with the principles of
competitive equality and national treatment, foreign
banking organizations that have applied to acquire a
domestic bank should be judged against financial and
managerial standards, including capital adequacy
guidelines, that are similar to those applicable to
domestic banking organizations. In this regard, we are
following carefully the progress of discussions current-
ly underway among foreign and domestic bank super-
visory officials to develop more fully the concept of
the functional equivalency of capital ratios for banks
of different countries. :

November 29, 1985

Dissenting Statement by Governor Seger

1 dissent from the Board’s action in this case. I share
the concerns expressed by Vice Chairman Martin and
Governor Rice that foreign banking organizations
whose publicly reported capital is well below the
Board’s capital guidelines for U.S. banking organiza-
tions have an unfair competitive advantage in the
United States over domestic banking organizations
and should, I therefore believe, be judged apainst the
same financial and managerial standards, including the
Board’s capital adequacy guidelines, as are applied to
domestic banking organizations.

In addition, I am concerned that, while this applica-
tion would permit a large Japanese banking organiza-
tion to acquire a bank in the U.S., U.S. banking
organizations are not permitted to make comparable
acquisitions in Japan. While some progress is being
made in opening Japanese markets to U.S. banking
organizations, U.S. banking organizations and other
financial institutions, in my opinion, are still far from
being afforded the full opportunity to compete in
Japan.

November 29, 1985
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United Virginia Bankshares Incorporated
Richmond, Virginia

Order Approving Acquisition of a Bank Holding
Company

United Virginia Bankshares Incorporated, Richmond,
Virginia, a bank holding company within the meaning
of the Bank Holding Company Act (12 U.S.C. §§ 1841
et seq.) (**Act’"), has applied for the Board’s approval
under section 3(a)3) of the Act (12 U.S.C.
§ 1842(a)(3)) to acquire the successor by merger to
NS&T Bankshares, Incorporated, Washington, D.C.
(“NS&T'"), and its subsidiary bank, NS&T Bank,
N.A., Washington, D.C. (‘*‘Bank”’).

Applicant has also applied for the Board’s approval
under section 4(c)8) of the Act (12US.C.
§ 1843(c)(8)) and section 225.23 of the Board’s Regula-
tion Y (12 C.F.R. § 225.23) to acquire NS&T’s non-
banking subsidiary, Franklin Mortgage Corporation,
Fairfax, Virginia (‘‘Franklin Mortgage’’},’ a company
that engages in originating and servicing residential
real estate loans, and to acquire NS&T’s 4.7 percent
interest in Internet, Inc., Reston, Virginia (‘‘Inter-
net’’), a company that engages in data processing and
related activities. The latter acquisition would increase
Applicant’s interest in Internet to 9.5 percent of its
voting shares. These activities have been determined
by the Board to be closely related to banking and
permissible for bank holding companies under sections
225.25(b)}(1) and (7) of Regulation Y (12 C.F.R.
§§ 225.25(b)(1) and (7)).

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been
given in accordance with sections 3 and 4 of the Act
(50 Federal Register 43,005 (1985)). The time for filing
comments has expired, and the Board has considered
the applications and all comments received, including
the comments of the Council of the District of Colum-
bia, in light of the factors set forth in section 3(c) of the
Act and the considerations specified in section 4(c) of
the Act.

Applicant is the second largest commercial banking
organization in Virginia. Its one subsidiary bank con-
trols total domestic deposits of $4.7 billion, represent-
ing 14.6 percent of the total deposits in commercial
banks in Virginia.2 NS&T is the fifth largest commer-
cial banking organization in the District of Columbia,
with one subsidiary bank controlling total domestic

1. NS&T intends to divest Franklin Mortgage prior to its acquisi-
tion by Applicant. Applicant proposes to acquire Franklin Mortgage
to provide for the possibility that the divestiture may not take place
before Applicant acquires control of NS&T.

2. State and District deposit data are as of June 30, 1985.

deposits of $700 million, representing 7.7 percent of
the total deposits in commercial banks in the District.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire control of any bank located outside of the
holding company’s home state,* unless such acquisi-
tion is “*specifically authorized by the statute laws of
the State in which such bank is located, by language to
that effect and not merely by implication,”’

The statute laws of the District of Columbia autho-
rize the acquisition of a bank or bank holding company
in the District by a bank holding company located in
another state in a defined southeastern region, includ-
ing Virginia, if that state has enacted reciprocal inter-
state banking legislation that includes the District of
Columbia.* Virginia has enacted a similar regional
reciprocal statute, which permits the acquisition of a
Virginia bank by a bank holding company located in
the District of Columbia.s

The Council of the District of Columbia, in emergen-
cy legislation enacted November 22, 1985, set forth its
findings that the proposed acquisition satisfies all of
the conditions imposed by the District of Columbia
statute and recommended that the Board approve the
application.t After review of the relevant Virginia and
District of Columbia statutes, the Board has deter-
mined that the Virginia statute and the proposed
acquisition satisfy the conditions of the District’s
regional interstate banking statute and that the District
of Columbia statute expressly authorizes a Virginia
bank holding company, such as Applicant, to acquire a
District of Columbia bank holding company, such as
NS&T. Accordingly, the Board concludes that ap-
proval of Applicant’s proposal to acquire a bank in the
District of Columbia is not barred by the Douglas
Amendment. -

Applicant’s subsidiary bank competes with NS&T’s
subsidiary bank in the only market in which the latter
operates, the Washington, D.C., banking market.”
Applicant is the tenth largest of 71 commercial banking
organizations in the Washington market, in which its

3. A bank holding company’s home state is that state in which the
operations of the bank holding company's banking subsidiaries were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later. Appli-
cant's home state is Virginia.

4. District of Columbia Regional Interstate Banking Act of 1985,
1985 D.C. Law 6-63 (to be codified at D.C. Code Ann. §§ 26-801
et seq.). The states in the region defined by the Act include Alabama,
Florida, Georgia, Lonisiana, Maryland, Mississippi, North Carolina,
South Carolina, Tennessee, and West Virginia in addition to Virginia.

5. Va. Code §§ 6.1-398 es seq. (Supp. 1985).

6. D.C. Act 6-103, § 11 (1985).

7. The Washington, D.C., banking market is defined as the Wash-
ington, D.C., Ranally Metropolitan Area, which comprises the Dis-
trict of Columbia and the surrounding suburban areas of Virginia and
Maryland.
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subsidiary bank controls total domestic deposits of
$807.8 million, representing 4 percent of the total
deposits in commercial banks in the market.® NS&T is
the eleventh largest commercial banking organization
in the market, with one subsidiary bank controlling
domestic deposits of $619 million, representing 3.1
percent of the total deposits in commercial banks in
the market. Upon acquisition of NS&T, Applicant
would become the sixth largest commercial banking
organization in the Washington market and would
control 7.1 percent of the total deposits in commercial
banks in the market.

The Washington banking market is, and would con-
tinue after consummation of the proposed acquisition
to be, an unconcentrated market.® Moreover, a large
number of commercial banking organizations would
remain in the Washington market after the proposed
acquisition. On the basis of these and all other facts of
record, the Board concludes that consummation of the
acquisition would not have a significant adverse effect
on existing competition in the Washington market.

Applicant’s subsidiary bank operates in numerous
additional markets in Virginia, in which NS&T’s-sub-
sidiary bank does not compete. The Board has exam-
ined the effect of Applicant’s acquisition of NS&T on
probable future competition in these markets in light of
the Board's proposed guidelines for assessing the
competitive effects of market-extension mergers or
acquisitions, ! In view of the existence of numerous
other potential entrants into each of Applicant’s Vir-
ginia banking markets, the Board has concluded that
consummation of the proposed transaction would not
have any significant adverse effects on probable future
competition in any relevant market. The financial and
managerial resources and future prospects of Appli-
cant, NS&T, and their respective subsidiaries are also
consistent with approval of the applications.

In connection with the applications, Applicant has
made a number of commitments and proposals de-
signed to, among other things, increase the provision
of lending and other financial services in low- and
moderate-income neighborhoods in the District of
Columbia. On the basis of certain of these commit-
ments, the Council of the District of Columbia found

8. Market deposit data are as of June 30, 1984,

9. Consummation of the proposed transaction would increase the
market’s Herfindahl-Hirschman Index by 25 points, from 682 to 707,
The market is considered unconcentrated under the Department of
Justice Merger Guidelines, 49 Federal Register 26,823 (1984), and the
transaction is not within the parameters in which the Department of
Justice is likely to challenge the transaction.

10. *‘Proposed Policy Statement of the Board of Governors of the
Federal Reserve System for Assessing Competitive Factors Under the
Bank Merger Act and the Bank Holding Company Act,” 47 Federal
Register 9017 (1982). Although the proposed policy statement has not
been adopted by the Board, the Board has applied the criteria set forth
in the policy statement in its analysis of the effects of proposals on
probable future competition.

that the proposed acquisition would be of public
benefit to the District.!! In addition, on the basis of
these commitments, the D.C. Reinvestment Alliance,
a coalition of nonprofit community groups in the
District of Columbia, has withdrawn its objection to
the proposed transaction under the Community Rein-
vestment Act (12 U.S.C. §§ 2901 et seq.). After re-
view of these and all of the other facts in this case,
including the commitments made by Applicant and
recent reports of examination regarding the record of
Applicant and Bank under the Community Reinvest-
ment Act, the Board concludes that considerations
relating to the convenience and needs of the communi-
ties to be served favor approval of the applications.

The Board has also considered the applications
under section 4(c)(8) of the Act to acquire Franklin
Mortgage, a nonbanking company that engages in
originating and servicing residential real estate loans,
and to acquire or retain 9.5 percent of the shares of
Internet, a company that provides electronic network
and switching services in connection with its operation
of two electronic funds transfer systems.!? These
activities have been determined by the Board to be
closely related to banking under sections 225.25(b)(1)
and (7) of Regulation Y (12 C.F.R. §§ 225.25(b)(1) and
.

Consummation of the proposed acquisition would
eliminate a small amount of existing competition be-
tween Franklin Mortgage and Applicant’s mortgage
banking subsidiary, United Virginia Mortgage Compa-

~.~ny (*“UVMC") in the origination of first and second

mortgages in the Washington, D.C., market.”? This
product market, however, is unconcentrated, with
many bank and nonbank competitors, and the market
shares of Franklin Mortgage and UVMC in the Wash-
ington market are de minimis. Accordingly, the pro-
posed acquisition would not have a significant adverse
effect on competition for residential mortgage origina-
tions in the Washington market.

Franklin Mortgage and UVMC also compete in the
mortgage servicing market, which has been deter-
mined to be national in scope.!* The market shares of
Franklin Mortgage and UVMC in this product market
are de minimis and the market is unconcentrated.
Accordingly, Applicant’s acquisition of Franklin
Mortgage would have no significant effect on competi-
tion in this product market. The acquisition by Appli-
cant of additional shares of Internet would not result in
the elimination of any competition.

11. D.C. Act 6-103, § 11 (1985).

12, Applicant currently controls 4.7 percent of Internet’s shares,
and upon acquisition of NS&T would acquire an additional 4.7
percent.

13. The product market for residential mortgage originations has
been determined to be local in scope. See, e.g., NBD Bancorp, Inc.,
71 FEDERAL RESERVE BULLETIN 258, 261 (1985).

14. Id.
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After consideration of the above facts and other
facts of record, the Board concludes that Applicant’s
acquisition of NS&T’s nonbanking interests would not
significantly affect competition in any relevant market.
Furthermore, there is no evidence in the record to
indicate that approval of this proposal would result in
undue concentration of resources, unfair competition,
conflicts of interests, unsound banking practices, or
other adverse effects on the public interest. Accord-
ingly, the Board has determined that the balance of the
public interest factors it must consider under section
4(c)(8) of the Act is favorable and consistent with
approval of the applications to acquire Franklin Mort-
gage and to retain and acquire shares of Internet.

Based on the foregoing and other facts of record, the
Board has determined that the applications under
sections 3 and 4 of the Act should be, and hereby are,
approved. The acquisition of NS&T’s subsidiary bank
shall not be consummated before the thirtieth calendar
day following the effective date of the Order, and
neither the banking acquisition nor the nonbanking
acquisitions shall occur later than three months after
the effective date of the Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Richmond, acting pursuant
to delegated authority. The determination with respect
to Applicant’s acquisition of Franklin Mortgage and
shares of Internet is subject to all of the conditions set
forth in Regulation Y, including sections 225.4(d) and
225.23(b) (12 C.F.R. §§ 225.4(d) and 225.23(b)), and to
the Board’s authority to require such modifications or
termination of activities of a bank holding company or
any of its subsidiaries as the Board finds necessary to
assure compliance with, and prevent evasions of, the
provisions and purposes of the Act and the Board’s
regulations and orders issued thereunder.

By order of the Board of Governors, effective
November 27, 1985.

Voting for this action:" Vice Chairman Martin and Govqr-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Washington National Holdings N.V.
Curacao, Netherlands Antilles

Order Approving the Formation of a Bank Holding
Company and Acquisition of a Mortgage Company

Washington National Holdings N.V., Curacao, Neth-
erlands Antilles, has applied for the Board’s approval
under section 3(a)(1) of the Bank Holding Company

Act (*‘Act”) (12 U.S.C. § 1842(a)(1)) to become a
bank holding company by acquiring 37.5 percent of the
outstanding voting shares of Colson, Inc., Wilming-
ton, Delaware (‘‘Colson’’),! and thereby to acquire
indirectly Washington Bancorporation, Washington,
D.C. (**Company’’), a bank holding company within
the meaning of the Act due to its control of The
National Bank of Washington, Washington, D.C.
(“‘Bank’"). Applicant also has applied under section
4(c)(8) of the Act (12 U.S.C. § 1843(c)(8)) and section
225.23 of the Board’s Regulation Y (12 C.F.R.
§ 225.23)) to acquire Washington Mortgage Group,
Inc., Vienna, Virginia (‘‘Mortgage Company’*), a non-
banking subsidiary of Company engaged in mortgage
banking activities. Such activities are permissible pur-
suant to section 225.25(b)(1) of the Regulation Y.

Notice of the applications, affording opportunity for
interested persons to submit comments, has been
given in accordance with sections 3 and 4 of the Act
(50 Federal Register 36,484 (September 6, 1985)). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in section 3(c)
of the Act and the considerations specified in section
4(c)(8) of the Act.

Applicant and Colson are both nonoperating compa-
nies formed for the sole purpose of acquiring shares of
Company. Bank is Company’s only banking subsid-
iary. Bank is the third largest commercial bank in
Washington, D.C., controlling total deposits of $953
million, representing 10.4 percent of the total deposits
in commercial banks in Washington, D.C.2 Bank oper-
ates in the Washington banking market,” where it is
the seventh largest of 71 commercial banks, control-
ling 4.4 percent of total deposits in commercial banks
in the market.* Consummation of the transaction
would not result in the concentration of banking
resources or in any significant adverse competitive
effects in any relevant geographic area.

The financial and managerial resources and future
prospects of Applicant, Colson, Company, and Bank
are considered generally satisfactory and consistent
with approval of the transaction. Applicant has pro-
posed no new services for Bank upon consummation
of the transaction. However, there is no evidence in
the record that the banking needs of the community to
be served are not being met. Accordingly, consider-
ations relating to the convenience and needs of the

1. In a related action, the Board today approved the application by
Colson to become a bank holding company by acquiring 72.5 percent
of Company.

2. Banking data for Washington, D.C., are as of December 31,
1984,

3. The Washington banking market is defined as the Washington
Ranally Metro Area.

4, Banking data for the Washington banking market are as of
June 30, 1984,
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community to be served are consistent with approval
of the transaction.

The Board has also considered Applicant’s proposal
to indirectly acquire Mortgage Company and engage in
mortgage banking activities. There is no evidence in
the record to indicate that approval of the transaction
would result in undue concentration of resources,
decreased or unfair competition, conflicts of interest,
unsound banking practices, or other adverse effects on
the public interest. Accordingly, the Board has deter-
mined that the balance of public interest factors it must
consider under section 4(c)(8) is consistent with ap-
proval of the transaction.

Based on the foregoing and other facts of record, the
Board has determined that the applications under
sections 3 and 4 of the Act should be, and hereby are,
approved. The acquisitions shall not be consummated
before the thirtieth calendar day following the effective
date of this Order, or later than three months after the
effective date of this Order, unless the latter period is
extended for good cause by the Board or the Federal
Reserve Bank of Richmond, acting pursuant to dele-
gated authority. The determination with respect to
Applicant’s proposal to acquire Mortgage Company is
subject to the conditions set forth in Regulation Y,
including sections 225.4(d) and 225.23(b) (12 C.F.R.
§§ 225.4(d) and 225.23(b)), and to the Board’'s author-
ity to require such modification or termination of
activities of a holding company and any of its subsid-
iaries as the Board finds necessary to assure compli-
ance with the Act and the Board’s regulations and
orders issued thereunder, or to prevent evasion there-
of.

By order of the Board of Governors, effective
November 29, 1985.

Voting for this action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE

{sEAL] Associate Secretary of the Board

Orders Issued Under the Bank Merger Act

Moore Financial of Utah
Salt Lake City, Utah

The Continental Bank and Trust Company
Salt Lake City, Utah

Order Approving Merger of Banks

Moore Financial of Utah (‘‘Moore Financial/Utah"’),
Salt Lake City, Utah, and The Continental Bank and

Trust Company (‘‘Continental Bank’’), also of Salt
Lake City, both subsidiaries of Moore Financial
Group Incorporated (**“MFGI"), Boise, Idaho, a bank
holding company within the meaning of the Bank
Holding Company Act, have applied for the Board’s
approval under the Bank Merger Act (12 U.S.C.
§ 1828(c)) to merge under the charter and title of
Continental Bank. Moore Financial/Utah concurrently
has applied for membership in the Federal Reserve
System pending consummation of the proposed merg-
er.

Notice of the application, affording interested per-
sons an opportunity to submit comments and views,
has been given in accordance with the Bank Merger
Act and the Board’s Rules of Procedure (12 C.F.R.
§ 262.3(b)).

MFGI has banking subsidiaries in Idaho and Oregon
with consolidated assets of $2.9 billion and total do-
mestic deposits of $2.5 billion.! Since its recent acqui-
sition of Continental Bank, MFGI also controls the
seventh largest banking organization in Utah with
$201.8 million in deposits, representing 2.7 percent of
the total deposits in commercial banks in the state.?
See Moore Financial Group Incorporated, 71 FEDER-
AL RESERVE BULLETIN 899 (1985).

Moore Financial/Utah, with total assets of approxi-
mately $91 million as of September 30, 1985, is a Utah-
chartered industrial loan company with offices in Salt
Lake City, Ogden, and Provo, all in Utah. Moore
Financial/Utah provides commercial and consumer
loans, leases real and personal property through its
subsidiary, Moore Financial Leasing Company, ex-
tends credit by credit cards, acts as agent for the sale
of credit life insurance related to extensions of credit,
offers thrift and passbook accounts, and issues thrift
certificates. Moore Financial/Utah also is authorized
under state law to offer negotiable order of withdrawal
(NOW) accounts, although it has not offered this
service to date. Moore Financial/Utah could reason-
ably be considered a competitor with commercial
banks and other financial institutions in Utah by virtue
of its powers to offer virtually all the services a
commercial bank offers, or close substitutes thereto.

Continental Bank and Moore Financial/Utah both
operate in the Salt Lake City banking market.? Conti-
nental Bank is the seventh largest of 29 commercial
banking organizations in the market, controlling $190
million in deposits, which represents 4.8 percent of the
total deposits in commercial banks in the market.

1. Idaho and Oregon statewide banking data are as of March 31,
1985.

2. Utah banking data are as of March 31, 1985,

3. The Salt Lake City banking market is approximated by the Salt
Lake City Ranally Metro Area. Market data are as of June 30, 1984,
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Moore Financial/Utah controls deposits of approxi-
mately $41.2 million in the market. MFGI, the parent
of both Applicants, is represented in the market by
two additional subsidiaries, Moore Financial Services
(**MFS’") and Moore Trust Company (“MTC"),
which provide commercial loan and trust services,
respectively. The market shares of MFS and MTC are
de minimis. In view of these facts, and the fact that
this proposal represents essentially a reorganization of
existing ownership interests, the Board concludes that
consummation of the proposed acquisition would not
result in any adverse effects upon competition or
increase the concentration of resources in any relevant
area.

The financial and managerial resources of Appli-
cants and their parent MFGI are regarded as generally
satisfactory, particularly in light of commitments made
by Applicants, and their prospects appear favorable.
As a result, considerations relating to banking factors
are consistent with approval. As a result of the pro-
posed transaction, customers of Moore Financial/Utah
would benefit from the addition of new services,
including the offering of demand deposit accounts to
business customers and NOW accounts to individuals,
as well as federal deposit insurance for its customers’
deposits. Because Moore Financial/Utah operates in
two locations (Ogden and Provo, Utah) where Conti-
nental Bank does not currently maintain offices, this
proposal will provide a strengthened competitor with
expanded banking services in those locations. Thus,
considerations relating to the convenience and needs
of the communities to be served are consistent with

approval. Based upon the foregoing and other consid-
erations reflected in the record, the Board’s judgment
is that consummation of the transaction would be
consistent with the public interest.

Moore Financial/Utah also has applied for approval
under section 9 of the Federal Reserve Act (12 U.S.C.
§ 321 et seq.), and section 208.4 of Regulation H
(12 C.F.R. § 208.4), for membership in the Federal
Reserve System pending consummation of the con-
templated merger. Moore Financial/Utah appears to
meet all the criteria for admission to membership,
including capital requirements and considerations re-
lated to management character and quality. Accord-
ingly, the membership application is approved.

On the basis of the record and for the reasons
discussed above, the applications are hereby ap-
proved. The transaction shall not be consummated
before the thirtieth day following the effective date of
this Order, or later than three months after the effec-
tive date of this Order, unless such period is extended
for good cause by the Board or by the Federal Reserve
Bank of San Francisco, pursuant to delegated author-
ity.

By order of the Board of Governors, effective
November 27, 1985,

Voting for the action: Vice Chairman Martin and Gover-
nors Partee, Rice, and Seger. Absent and not voting: Chair-
man Volcker and Governor Wallich.

JAMES MCAFEE

[sEAL] Associate Secretary of the Board

ORDERS APPROVED UNDER THE BANK HOLDING COMPANY ACT

By the Board of Governors

Recent applications have been approved by the Board of Governors as listed below. Copies are available upon
request to Publications Services, Division of Support Services, Board of Governors of the Federal Reserve

System, Washington, D.C. 20551.

Section 3

Applicant

Board action
{effective
date)

Bank(s)

Commercial Bancshares, Inc.,
Jersey City, New Jersey
First Center Bancshares, Inc.,

Mount Hope, West Virginia
Shawmut Corporation,
Boston, Massachusetts

First Bank of Colonia,
Colonia, New Jersey

H & R Bancshares, Inc.,
Danville, West Virginia

Shawmut Quincy Bank and Trust
Company,

November 27, 1985
November 29, 1985

November 18, 1985

Boston, Massachusetts
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By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies of the orders are
available upon request to the Reserve Banks.

Section 3
. Reserve Effective
Applicant Bank(s) Bank date
Alice Bancshares, Inc., The First State Bank, Dallas November 22, 1985
Alice, Texas Premont, Texas
Anchor Bancorp, Inc., Exchange State Bank, Minneapolis October 25, 1985

Wayzata, Minnesota
Anderson Bancshares, Inc.,
Neosho, Missouri
Applewood Bankcorp, Inc.,
Wheat Ridge, Colorado
Attica Financial Corporation,
Wichita, Kansas
B.P.C. Corporation,
Cookeville, Tennessee
Brush Country Holding
Company, Inc.,
Freer, Texas

C & L Investment Company,
Inc.,
Miller, South Dakota
Canton Bancshares, Inc.,
Canton, Oklahoma

Central Wisconsin Bankshares,
Inc.,
Wausau, Wisconsin

CWB Holdings—Onalaska, Inc.,
Wausau, Wisconsin

Citizens Bankshares, Inc.,
Shawano, Wisconsin

Commerce Financial
Corporation,
Topeka, Kansas

Community Bankshares, Inc.,
Concord, New Hampshire

Dallas Bancshares, Inc.,
Dallas, Texas

Delta Bancshares, Inc.,
Kaufman, Texas

Downstate Bancshares, Inc.,
Murphysboro, Iilinois

Dover Bancshares, Inc.,
Dover, Arkansas

Early Financial Bancshares,
Inc.,
Weatherford, Texas

St. Paul, Minnesota
Anderson State Bank,
Anderson, Missouri
Jefferson Bank South,
Lakewood, Colorado
First National Bank of Attica,
Attica, Kansas
Cumberland County Bank,
Crossville, Tennessee
Freer Bancshares, Inc.,
Freer, Texas
Brush Country Bank,
Freer, Texas
Hand County State Bank,
Miller, South Dakota

Community State Bank of
Canton,
Canton, Oklahoma

Onalaska Holding Company, Inc.,
Onalaska, Wisconsin

Citizens State Bank,
Shawano, Wisconsin
First State Bank and Trust
Company,
Topeka, Kansas
Concord Savings Bank,
Concord, New Hampshire
AmericanBanc Corporation,
Plano, Texas
First National Bank in Kaufman,
Kaufman, Texas
The First National Bank of
Grand Tower,
Grand Tower, Illinois
Bank of Dover,
Dover, Arkansas
Texas Bank,
Early, Texas

Kansas City
Kansas City
Kansas City
Atlanta

Dallas

Minneapolis

Kansas City

Chicago

Chicago

Kansas City

Boston
Dallas
Dallas

St. Louis

St. Louis

Dallas

November 8, 1985
October 30, 1985

November 1, 1985
November 8, 1985

November 1, 1985

November 22, 1985

October 17, 1985

November 22, 1985

November 22, 1985

October 24, 1985

November 14, 1985
QOctober 28, 1985
November 6, 1985

November 6, 1985

November 8, 1985

October 18, 1985
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Section 3—Continued

Applicant

Bank(s)

Reserve
Bank

Effective
date

Financial Bancshares, Inc.,
LaVista, Nebraska

Financial Management Banc-
shares of West Virginia, Inc.,
Morgantown, West Virginia

First Bankers Corporation of
Florida,
Pompano Beach, Florida

First Banking Company of
Southeast Georgia,
Statesboro, Georgia

First Busey Corporation,
Urbana, Illinois

First Channahon Bancorp, Inc.,
Channahon, Illinois

First Commonwealth Financial
Corporation,
Indiana, Pennsylvania

First Fidelity Bancorp, Inc.,
Fairmont, West Virginia

First Financial Bancorporation,
Towa City, lowa

First Lubbock Bancshares, Inc.,
Lubbock, Texas

First Mid-Illinois Bancshares,
Inc.,
Mattoon, Illinois

First National Financial
Corporation,
Albuquerque, New Mexico

First NH Banks, Inc.,
Manchester, New Hampshire

First of America Bank
Corporation,
Kalamazoo, Michigan

First Security Bankshares, Inc.,
Lavonia, Georgia

First Security Corporation of
Kentucky,
Lexington, Kentucky

FIRST STATE BANCORP OF
MONTICELLO,
Monticello, Illinois

First Union Corporation,
Charlotte, North Carolina

First Virginia Banks, Inc.,
Falls Church, Virginia

Bank of Nebraska in Omaha,
Omaha, Nebraska
The First National Bank of
Terra Alta,
Terra Alta, West Virginia
The Mall Bank,
West Palm Beach, Florida

Metter Financial Services, Inc.,
Metter, Georgia

The First National Bank of
Thomasboro,
Thomasboro, Illinois
First Bank of Channahon,
Channahon, Illinois
The First National Bank of
Leechburg,
Leechburg, Pennsylvania
Bridgeport Bank,
Bridgeport, West Virginia
First National Bank,
lowa City, lowa
First National Bank at Lubbock,
Lubbock, Texas
Cumberland County National
Bank in Neoga,
Neoga, Illinois
First National Bank in
Albuquerque,
Albuquerque, New Mexico
North Country Bank,
Berlin, New Hampshire
Alpena Savings Bank,
Alpena, Michigan

Bank of Hartwell,
Hartwell, Georgia
Danville Bancorp, Inc.,
Danville, Kentucky

Prarie State Bank,
Bloomington, Illinois

Central Florida Bank
Corporation,
Dade City, Florida
The Bank of Middlesex,
Urbanna, Virginia

Kansas City

Richmond

Atlanta

Atlanta

Chicago

Chicago

Cleveland

Richmond
Chicago
Dallas

Chicago

Kansas City

Boston

Chicago

Atlanta

Cleveland

Chicago

Richmond

Richmond

November 22, 1985

QOctober 24, 1985

October 18, 1985

November 15, 1985

November 15, 1985

October 25, 1985

November 14, 1985

November 12, 1985
November 22, 1985
October 24, 1985

November §, 1985

November 1, 1985

November 22, 1985

November 15, 1985

October 30, 1985

October 28, 1985

November 15, 1985

October 24, 1985

October 30, 1985
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Section 3—~Continued

. Reserve Effective
Applicant Bank(s) Bank date
First Virginia Banks, Inc., The First National Bank of Richmond October 30, 1985
Falls Church, Virginia Farmville,
Farmville, Virginia
First Wisconsin Corporation, Cedarburg State Bank, Chicago November 22, 1985
Milwaukee, Wisconsin Cedarburg, Wisconsin
First Wisconsin Corporation, Island City Bancorp, Inc., Chicago November 22, 1985

Milwaukee, Wiscansin

First Wyoming Bancorporation,
Cheyenne, Wyoming

FMB of S.C. Bancshares,
Incorporated,
Holly Hill, South Carolina

Frankewing Bancshares, Inc.,
Frankewing, Tennessee

FRANKLIN BANCORP, INC.,
Edinburg, Indiana

Freedom Bancorporation, Inc.,
Lindstrom, Minnesota

Geneva Bancshares, Inc.,
Geneva, Illinois

Granger Bancshares, Inc.,
Granger, Texas

Gulf & Southern Corporation,
Fort Myers, Florida

Harrisburg Bancshares, Inc.,
Houston, Texas

Hull State Bancshares, Inc.,
Hull, Texas

Independence Bancshares, Inc.,
Houston, Texas

Irwin Union Corporation,
Columbus, Indiana

IUC Holding, Inc.,
Columbus, Indiana

Jennings Union Bankcorp,
North Vernon, Indiana

Kaw Valley Bancorp, Inc.,
Topeka, Kansas

KNISELY FINANCIAL
CORP.,
Butler, Indiana

Leland National Bancorp, Inc.,
Leland, Illinois

Lexington State Bank & Trust
Company Employee Stock
Ownership Plan,
Lexington, Nebraska

Minocqua, Wisconsin

Security State Bank of Minocqua,
Minocqua, Wisconsin

First Wyoming Bank-—Saratoga,
Saratoga, Wyoming

Farmers & Merchants Bank of
South Carolina,
Holly Hill, South Carolina

The Bank of Frankewing,
Frankewing, Tennessee

SOUTH CENTRAL BANCORP,
Edinburg, Indiana

Security State Holding Company,
Lindstrom, Minnesota

The State Bank of Geneva,
Geneva, Illinois

The Granger National Bank,
Granger, Texas

The National Bank of Lee
County,
Fort Myers, Florida

Harrisburg Bank,
Houston, Texas

Bank of the Trinity, N.A.,
Liberty, Texas

New Waverly State Bank,
New Waverly, Texas

Midwest National Bank,
Indianapolis, Indiana

Union Bank and Trust Company,
North Vernon, Indiana

The Kaw Valley State Bank &
Trust Company,
Topeka, Kansas

The Knisely National Bank of
Butler,
Butler, Indiana

Leland National Bank,
Leland, Illinois

Lexington Bancshares, Inc.,
Lexington, Nebraska

Kansas City

Richmond

Atlanta
Chicago
Minneapolis
Chicago
Dallas

Atlanta

Dallas
Dallas
Dallas

Chicago

Chicago

Kansas City

Chicago

Chicago

Kansas City

October 17, 1985

November 19, 1985

October 9, 1985

November 15, 1985
November 22, 1985
November 22, 1985
November 22, 1985

October 9, 1985

November 1, 1985
November 22, 1985
November 25, 1985

October 23, 1985

November 6, 1985

November 15, 1985

November 1, 1985

November 6, 1985

November 14, 1985
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Section 3—Continued

Applicant Bank(s) R;ie':: € Eﬁ‘;e;telve
Trust Department of Lexington
State Bank & Trust
Company,
Lexington, Nebraska
Lincoln Financial Corporation, CS BANCORP, Chicago November 21, 1985

Fort Wayne, Indiana
LT, Inc.,
Holdrege, Nebraska
M & M Financial Corporation,
Qak Hill, West Virginia
Marshall & Ilsley Corporation,
Milwaukee, Wisconsin

Mifflinburg Bancorp, Inc.,
Mifflinburg, Pennsylvania

Mission-Valley Bancorp,
Pleasanton, California
Naperville Financial Corpora-
tion,
Napervilie, Illinois
National Bank of Western
Pennsylvania Employee
Stock Ownership Trust,
Berlin, Pennsylvania
N.B.W.P, Inc.,
Berlin, Pennsylvania

Nerstrand Bancshares, Inc.,
Nerstrand, Minnesota

New Danville Bancorp, Inc.,
Lexington, Kentucky

New Superior Financial
Carporation,
Sault Ste. Marie, Michigan
Nicholas, Inc.,
Dillon, Montana
North Shore Financial
Corporation,
Duluth, Minnesota
Old National Bancorp,
Evansville, Indiana

PAB Bancshares, Inc.,
Valdosta, Georgia

Huntington, Indiana

First Holdrege Banc Shares, Inc.,
Holdrege, Nebraska

Valley Bank and Trust Company,
Bluefield, West Virginia

M&I Interim Corporation,
Lancaster, Wisconsin

Lancaster Bancshares, Inc.,
Lancaster, Wisconsin

Mifflinburg Bank and Trust
Company, .
Mifflinburg, Pennsylvania

The Bank of San Ramon, N.A.,
San Ramon, California

Heritage Bank of Bolingbrook,
Bolingbrook, Illinois

N.B.W.P,, Inc.,
Berlin, Pennsylvania

Western Pennsylvania Bank,
N.A., Inc.
Berlin, Pennsylvania

Farmers State Bank of Nerstrand,
Nerstrand, Minnesota

Citizens National Bank of
Danville,
Danville, Kentucky

Superior Financial Corporation,
Sault Ste. Marie, Michigan

State Bank and Trust Company,
Dillon, Montana

North Shore Bank of Commerce,
Duluth, Minnesota

Greencastle Bancorp, Inc.,
Greencastle, Indiana
First Citizens Bank and Trust
Company,
Greencastle, Indiana
Farmers & Merchants
Bancshares, Inc.,
Adel, Georgia

Kansas City

Richmond

Chicago

Philadelphia

San Francisco

Chicago

Cleveland

Cleveland

Minneapolis

Cleveland

Minneapolis

Minneapolis

Minneapolis

St. Louis

Atlanta

October 24, 1985
October 25, 1985
November 1, 1985

November 6, 1985

October 30, 1985

November 1, 1985

November 8, 1985

November 8, 1985

November 15, 1985

October 28, 1985
November 15, 1985

October 24, 1985

November 6, 1985

November 21, 1985

November 1, 1985
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Section 3—Continued

. Reserve Effective
Applicant Bank(s) Bank date
Peconic Bancshares, Inc., Peconic Bank, New York November 8, 1985

Riverhead, New York
Regency Bancorporation,

Pueblo, Colorado
Ridgedale Financial Services,

Inc.,

Minnetonka, Minnesota
Rio Grande Financial

Corporation,

Brownsville, Texas
Riverside Banking Company,

Fort Pierce, Florida

Security Bancorp, Inc.,
Herrin, Illinois
Silver Lake Bancorporation,
Inc.,
Silver Lake, Minnesota
South County Bancshares, Inc.,
Ashland, Missouri
Southeast Arkansas Bank
Corporation,
Lake Village, Arkansas
Southside Bancshares Corp.,
St. Louis, Missouri
SouthTrust Corporation,
Birmingham, Alabama

The Summit Bancorporation,
Summit, New Jersey
Summit Holding Corporation,
Beckley, West Virginia
Sunbelt Bancshares, Inc.,
Tifton, Georgia
Texas American Bancshares,
Inc.,
Fort Worth, Texas
Turner Bancshares, Inc.,
Belgrade, Missouri
United Citizens Financial
Corporation,
New Castle, Kentucky
Washington-Wilkes
Corporation,
Washington, Georgia
Williamson County Bancorp,
Inc.,
Franklin, Tennessee

Riverhead, New York
Pueblo Boulevard Bank,

Pueblo, Colorado
Ridgedale State Bank,

Minnetonka, Minnesota

National Bank of Brownsville,
Brownsville, Texas

Riverside National Bank of
Florida,
Fort Pierce, Florida

Herrin Security Bank,
Herrin, Illinois

First State Bank of Lake Wilson,
Lake Wilson, Minnesota

South County Bank,
Ashland, Missouri

Bank of Lake Village,
Lake Village, Arkansas

Bank of Ste. Genevieve,
Ste. Genevieve, Missouri
Peoples Bank and Trust Company
of Sylacauga,
Sylacauga, Alabama
Bay State Bank,
Ship Bottom, New Jersey
Gulf National Bank,
Sophia, West Virginia
The Citizens Bank of Tifton,
Tifton, Georgia
American State Bank,
Fort Worth, Texas

Belgrade State Bank,
Belgrade, Missouri
United Citizens Bank and Trust
Co.,
New Castle, Kentucky
Farmers and Merchants Bank,
Washington, Georgia

Planters Financial Corporation,
Hopkinsville, Tennessee

Kansas City

Minneapolis

Dallas

Atlanta

St. Louis

Minneapolis

St. Louis

St. Louis

St. Louis

Atlanta

New York
Richmond
Atlanta

Dallas

St. Louis

St. Louis

Atlanta

Atlanta

November 21, 1985

November 22, 1985
October 28, 1985
October 31, 1985

November 8, 1985

November 8, 1985

November 15, 1985

November 4, 1985

October 30, 1985

November 15, 1983

October 25, 1985
October 31, 1985
October 9, 1985

November 1, 1985

October 29, 1985

November §, 1985
October 30, 1985

November 22, 1985
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Section 4
Applicant Bank(s)/Nonbanking Reserve Effective
company Bank date
Bank of Boston Corporation, American Financial Systems Boston November 15, 1985
Boston, Massachusetts Corporation,
Tampa, Florida
Bank of Boston Corporation, Hospital Trust Financial of Boston November 1, 1985
Boston, Massachusetts Connecticut, Inc.,
Hartford, Connecticut
acting as an advisor to open-end
investment companies
Chisholm Trail Financial Derby Financial Corporation, Kansas City November 5, 1985
Corporation, Wichita, Kansas
Wichita, Kansas
Forest Lake Finance Company, Coy Insurance Agency, Minneapolis November 19, 1985
Forest Lake, Minnesota Forest Lake, Minnesota,
Guifbanks, Inc., Central National Gulfbank of Dallas October 31, 1985
Corpus Christi, Texas Corpus Christi,
Corpus Christi, Texas
First National Bank of Corpus
Christi,
Corpus Christi, Texas
Southern National Bank of
Corpus Christi,
Corpus Christi, Texas
Western National Bank of Corpus
Christi,
Corpus Christi, Texas
Maryland National Corporation, Firstmark Arvada Industrial Richmond November 18, 1985
Baltimore, Maryland Bank,
Arvada, Colorado
Firstmark Cherry Creek
Industrial Bank,
Denver, Colorado
Sloan State Corporation, making or acquiring loans and Chicago November 15, 1985

Sloan, lowa

other extensions of credit
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ORDERS APPROVED UNDER BANK MERGER ACT

By Federal Reserve Banks

. Reserve Effective
Applicant Bank(s) Bank date
Banco de Ponce, The East New York Savings New York November 1, 1985
Ponce, Puerto Rico Bank,
New York, New York
Bayshore Bank of Florida, Tower Bank, N.A,, Atlanta October 4, 1985
Miami, Florida Hialeah Gardens, Florida
Citizens Interim Bank, Citizens First Bank of Ocala, Atlanta November 13, 1985
QOcala, Florida Qcala, Florida
Green Valley Bank, Inc., Valley Bank and Trust Company, Richmond October 25, 1985
Bluefield, West Virginia Bluefield, West Virginia
M. B. Bank, The Minerva Banking Company, Cleveland October 25, 1985

Minerva, Ohio Minerva, Ohio

PENDING CASES INVOLVING THE BOARD OF GOVERNORS

This list of pending cases does not include suits against the Federal Reserve Banks in which the Board of

Governors is not named a party.

First National Bank of Blue Island Employee Stock
Ownership Plan v. Board of Governors, No, 85-
2615 (7th Cir., filed Sept. 23, 1985).

First National Bancshares II v. Board of Governors,
No. 85-3702 (6th Cir., filed Sept. 4, 1985).

Independent Community Bankers Associaton of South
Dakota v. Board of Governors, No. 84-1496 (D.C.
Cir., filed Aug. 7, 1985).

Florida Bankers Association, et al. v. Board of Gover-
nors, No. 85-193 (U.S., filed Aug. 5, 1985).

Populist Party of lowa v. Federal Reserve Board, No.
85-626-B (8.D. Iowa, filed Aug. 2, 1985).

John R. Urwyler, et al. v. Internal Revenue Service, et
al., No. CV-F-85-402 REC (E.D. Cal., filed July 18,
1985).

Broad Street National Bank of Trenton v. Board of
Governors, No. 85-3387 (3d Cir., filed July 17,
1985).

Wight , et al. v. Internal Revenue Service, et al., No.
CIV S$-85-0012 MLS (E.D. Cal., filed July 12, 1985).

Cook v. Spillman, et al., No. CIV S-85-0953 EJG
(E.D. Cal. filed July 10, 1985).

Calhoun, et al. v. Board of Governors, No. 85-1750
(D.D.C., filed May 30, 1985).

Florida Bankers Association v. Board of Governors,
No. 84-3883 and No. 84-3884 (11th Cir., filed Feb.
15, 1985).

Florida Department of Banking v. Board of Gover-
nors, No. 84-3831 (11th Cir., filed Feb. 15,
1985),and No. 84-3832 (11th Cir., filed Feb. 15,
1985).

Dimension Financial Corporation v. Board of Gover-
nors, No. 84-1274 (U.S., filed Feb. 6, 1985).

Lewis v. Volcker, et al., No. C-1-85~0099 (S.D. Ohio,
filed Jan. 14, 1985).

Brown v. United States Congress, et al., No. 84-2887-
6(IG) (8.D. Cal., filed Dec. 7, 1984),

Seattle Bancorporation, et al. v. Board of Governors,
No 84-7535 (9th Cir., filed Aug. 15, 1984),

Melcher v. Federal Open Market Committee, No. 84~
1335 (D.D.C., filed Apr. 30, 1984).

State of Ohio v. Board of Governors, No. 84-1270
(10th Cir., filed Jan. 30, 1984).

Colorado Industrial Bankers Association v. Board of
Governors, No. 84-1122 (10th Cir., filed Jan. 27,
1984).

First Bancorporation v. Board of Governors, No. 84—
1011 (10th Cir., filed Jan. 5, 1984).

Oklahoma Bankers Association v, Federal Reserve
Board, No. 83-2591 (10th Cir., filed Dec. 13, 1983).

The Committee For Monetary Reform, et al. v. Board
of Governors, No. 84-5067 (D.D.C., filed June 16,
1983).

Securities Industry Association v. Board of Gover-
nors, No., 80-2614 (D.C. Cir., filed Oct. 24. 1980),
and No. 80-2730 (D.C. Cir., filed Oct. 24, 1980).
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Money Stock and Bank Credit A3

1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Monetary and credit aggregates
(annual rates of change, seasonally adjusted in percent)!
ttem 1984 1985 1985
Q4 Q1 Q Q3 June Juty” Aug. Sept.” Oct.
Reserves of depository institutions?
1 Total ...... 3.8 17.4 12.2 6.4 24.8 122 16.5 8.7 4.0
2 Required.. 3.0 16.9 12.3 17.1 23 13.9 17.7 135 1.4
3 Nonborrow:d 36.3 57.3 14.1 18.2 29.5 15.4 18.0 2.8 7.0
4 Monetary base3 .. 4.7 8.2 7.5 10.3 13.5 6.8 13.4 7.0 6.1
Cancep!.r of money, liquid assers, and debrt
SM 3.2 10.6 10.2 15.1r 198 9.3 20.8 11.7 -1.2
9.1 12.1 5.3 10.2 13.7 8.6 11.3 7.0 2.2
11.0 10,7 5.2 7.9¢ 10.5 4.4 9.2 10.1 3.8
9.6 10.0 5.8 8.5 9.5 5.6 12.2 9.9 n.a.
14.0 13.6 1.7 1Ly 1.8 12.2 11.7 10.5 n.a.
109 12.5 38 8.7 11.8 8.4 8.4 5.5 33
18.7 5.5 4.8 -3 2.1 ~12.0 1.0 223 10.0
Time and savings deposits
Commercial banks
12 Savings’ -10.4 -8.7 -1.7 113 149 12.8 9.7 39 4.8
13 Small-denominatiol 6.9 -1.8 6.5 -4.4 2.2 ~7.1 ~13.3 ~4.1 -1
14 Large-denomination tlme9 10, 12,2 2.6 8.3 -3.2 -19.4 -8.5 8.1 29 18.5
Thrift institutions
15 Savings? ~6.6 2.2 kB 14.7 9.2 18,3 22.9 6.8 14.9
16 Small-denominat e 15.2 1.7 38 —4.6" 3.3 =79 ~13.9 -6.6 ~-4.9
17 Large-denomination time®. .. 29.8 21.0 2.6 -2.8 2.3 -16.9 -39 15.6 kB |
Debt componenis*
18 Federal ....... veree 16.1 15.3 12.6 14.2 13.8 15.9 13.7 7.8 n.a
19 Nonfederal 13.3 13.0 11.4 1. 1.1 111 11.2 11.3 n.a.
20 Total loans and securitics at commerci 9.2 10.1 9,7 2.6 2.5 10.9 6.5 8.2 2.0

1. Unless otherwnse noted rates of change are calculated from average

out month or quarter.
2. Figures inco nne adjustments for discontinuities nssocmed with the
rﬁo y Control Act and other y to

commercial banks, money market funds {(general purpose and broker/dealer),
forelgn governments and commercial ban s, and the US, government. Also

. )

the of
and vauit cash held by 1hnn institutions to service their time and

reserve requlremems To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of such required

savmgs deﬁosns
lus larg ion time d its and term RP liabilities (in
100,000 or more) muedb commercial banks and thrift institutions,

q

reserves is subtracted from lhe actual series. Slmllarly. in ad for
uities in the d clearing t to
compensate for float nf;o are subuacled from the actual senes
3. The monetary base not fo ities of total
reserves plus required clearing t to for float funds. E
at Federal Reserve Banks plus the currenca componcnl of the mpney stock less
the amount of vault cash holdi that is included in the

term Eumdullars held by U.S. residents at foreign branches of U.S. banks

worldwide and at all banking offices in the United Kingdom and Canada, and

balances i in both taxable and tax-exempt. msmuuon-only monlejy market mutuat

S. government,

money markel ﬁmds and forelgn banfs and ofﬁclal msmutmns Also subtracted is
the

currency component of the money stock plus, for institutions not having
reserve balances, the excess of current vault cash over the amount apphed ta
satisfy current reserve requirements. After the | f

reserve requirements (CRR), currency and vault cash figures are measured over
the weekly computation pericd ending Monday.

Before CRR, all components of the monetary base other than excess reserves
are seusonnlly adjusted as a whole, rather than by component, and excess
reserves are sdded' ona nol seasomlly m:ljusted basis. After CRR, the seasonally

series d total reserves, which include
eXCess reserves on a not seasonally adjusled basis, plus the seasonally adjusted
currency component of the money stock plus the remaining items seasonally
adjuste! as a whole.
4, Composition of the money stock measures and debt is as follows:

MI: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of 1 banks; (2) t Jers checks of issuers; (3)
at all commercial banks other than those due to domestic . banks, lhe U.s.
government, and foreign banks and official institutions less cash jtems in the

Tocess of collection nnd Federnl Reserve float; and (4) other checkable deposits
F 0OCD) conslst)mg of negolmble order of wuhdrawal (NOW) and automalic transfer

credit union share draﬂ
d d its at lh_nﬁ The currency and d

service (AT

} of overnight RPs
and Eurodollars held bz -only money market mutual funds.

L: M3 plus the k public holdings of U.S. s bonds, short-term
Treasury securities, commercial paper end bankers acccpumces. net of moncy
market mutual fund holdings of these assets.

Debt: Debt of domestic fi jal sectors of ¢ credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial 'debt is the Federal Reserve Board's flow of funds accounts. Debt
data are on an end-of-month basis. Growth rates for debt reflect adjustments for
dlscommumes over time m the levels of debt presented in other tables.

5. Sum of overn dgh RPs and Eurodollars, money market fund balances
ggeneml purpose and broker/dealer), MMDAs, and savings and small time
eposits less the estimated amount of demand deposits and vault cash held by
thrift institutions 1o service their time and snvmgs deposu habxhues
6. Sum of large time deposits, term RPs, an LT
money market fund balances (msmuuon-oniy), less & consohdauon adjustment
that represents the estimated amount of overnight RPs and Eurodollars held by
msmugon-only mong market mutual funds,

and

q

e

deposit cc lude the d amount of vault cash and d
deposits rcspeclively held by thrift institutions to service their OCD liabilities.
2: M1 plus overnight {and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, Money Market Deposu Accounts
(MMDAS), savings and small-denomination time dep (time d
ing retail RPs—in amounts of less than $100,000), and balances in both taxable and
tax-exempt general purpose and broker/dealer money market mutual funds.
Excludes individual retirement accounts (IRA) and Keogh balances at depository
institutions and money market funds. Also excludes all balances held by U.S.

8. Small-d time d retail RPs—are those issned
in amounts of less than $100,000. All IRA and Keogh accounts at commercial
banks and thrifts are subtracted from small time deposits.

9. Large-denomination time deposits are those issued in amounts of $100,000
or more, excludmg those booked at mlematmnal bankmg facilities.

Larg ination time d { banks less those held by
money marke! mutual funds, deposuory institutions, and foreign banks and
official institutions,

11. Changes calculated from figures shown in table 1.23.
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT

Millions of dollars

Monthlf;ag;lﬁgses of Weekly averages of daily figures for week ending
Factors 1985 1985
Aug. Sept. Oct. Sept. 18 | Sept, 25 Oct. 2 Oct. 9 Oct. 16 Oct. 23 Oct. 30
SUPPLYING RESERVE FUNDS
| Reserve Bank credit ........... e 190,759 | 194,350 | 193,817 | 192,973 | 196,331 | 193,635 | 193,344 | 193,731 | 195,568 ;| 193,075
2 US. govcmmem securities! ... ..ol 168,440 | 171,246 | 170,018 | 170,589 | 173,146 | 169,819 | 169,759 | 170,667 | 171,140 | 168,755
3 Bourfht outright. ., .vvevriiiininns 165,378 | 170,503 | 170,018 | 170,589 | 171, 243 | 169,819 | 169,759 | 170,667 { 171,140 | 168,755
4 Held under repurchase agreements. . 62 743 0 0 0 0 0 0 0
5 Federal agency obligations ............. 8,249 8,428 8,227 8,227 8,508 8,227 8,227 8,227 8,227 8,227
6 Bought outright. ... coveeruininnns 8,238 8,227 8,227 8,227 8,227 8,227 8,227 8,227 8,227 8,227
7 Hclg under repun:hase agreements. ... 1 201 0 0 31 [} 0 0 0 0
8 ACCEPIANCES. ... uiveenreiirrerienss 0 0 0 0 0 0 0 0 0 Q
9 Loans ............................... 1,109 1,283 1,140 1,079 1,262 1,440 1,349 935 1,301 1,025
10 Float ....viiviiiin v eirnunniaies 488 719 669 396 468 1,310 B8SS 500 869 566
11 Othcr Federal Reserve assets........... 12,473 12,614 13,763 12,683 12,856 12,829 13,154 13,402 14,031 14,502
12 Galdstock . ....ooooviv i 11,090 11,090 11,090 11,090 11,090 11,090 K 11,090 11,090 11,090
13 Special drawing rights certificate account . . . . 4,618 4,618 4,692 4,618 4,618 4,618 4,632 4,718 4,718 4,718
14 Treasury currency ontstending ........... 16,843 16,899 16, 16,898 16,912 16,926 16,940 16,958 16,968 16,982
ABSORBING RESERVE FUNDS
15 Currency in circulation .................. 187,859/ 188,371 189,070 | 188,677 | 187,527 | 187,478 | 188,758 189,804 | 189,420 | 188,540
16 Treasury cash holdings .................. 552 546 343 546 346 545 341 541 544 544
Deposits, other than reserve balances, with
Federal Reserve Banks
17 Treasury.ecvevevneerniernass e 2,925 4,275 3,006 3, 354 6,601 3,672 2,909 2,945 3,650 2,664
18 Foreign e 204 235 214 215 221 306 227 203 193 203
19 Service-related bal 1,661 1,607 1,738 1,610 1,670 1,614 1,588 1,832 1,809 1,671
20 Other erae 485 466 446 586 446 447 412 545 441 375
21 Other Federal Reserve Tiabilities and
............................. 6,238 6,274 6,270 6,269 6,239 6,272 6,417 6,226 6,233 6,170
7] Rcserve balanccs with Federal
Reserve Banks?............ [P 23,386 25,183 25,272 24,322 25,700 25,935 25,152 24,400 26,056 25,697
End-of-month figures Wednesday figures
1985 1985
Aug. Sept. Oct. Sept. 18 | Sept. 25 Oct. 2 Oct, 9 Qct, 16 Oct. 23 Oct. 30
SUPPLYING RESERVE FUNDS
23 Reserve Bank credit . ... 192,693 194,148 192,884 192,816 198,919 193,608 197,822 194,398 198,249 186,296
24 U.S. government securities!. 170,109 169,702 168,705 169,976 174,646 165,831 171,801 170,238 172,218 161,902
25 Bought outright 170,109 | 169,702 | 168,705 | 169,976 | 170,800 | 169,831 171,801 170,238 | 172,215 161,902
26 Held under repurchase ngreement 0 0 0 3,846 0 0 0 0 0
27  Federal agency obligations .. 8,227 8,227 8,227 8,227 8,852 8,227 8,227 8,227 8,227 8,227
28 Bml:fh‘ outright.......... 8,227 8,227 8,227 8,227 8,227 8,227 8,227 8,227 8,227 8,227
29 Held under repurchase agreem 0 0 [1} 0 625 0 0 0 0 0
30 Acceptances. .. 0 0 0 0 0 0 0 0 0
3t nns ............. 2,068 2,520 886 1,190 2,121 1,067 3,926 887 2,355 1,092
32 -152 69 335 720 225 1,329 360 1,500 1,018 355
33 12,441 13,630 14,731 12,703 13,075 13,151 13,508 13,546 14,434 14,720
34 GOM S10CK <+ vvverneiiiiineiiniiiiiines 11,090 11,090 11,090 11,080 11,090 11,090 11,090 11,090 l1090 11,090
35 Special drawing rights certificate account ... 4,618 4,618 4,718 4,618 4,618 4,618 4,718 4,718 4,718 4,718
36 Treasury cUITency outstanding v......ov. 16.868" 16,924 994 16,510 16,924 16,938 16,952 \ 16,980 16,994
ABSORBING RESERVE FUNDS
37 Currency in circulation ............... ... 188,548 | 187,336 | 189,513 | 188,241 | 187,302 | 188,163 | 189,359 | 190,156 | 189,034 | 188,909
38 Treasury cash holdings .................. 548 546 547 546 544 544 541 544 544 547
Deposits, other than reserve balances with
Federal Reserve Banks
39 TReBSUIY.vicverrroreeiooronnessnnsnnn 3, 656 4,174 1,528 4,070 8,009 3,001 4,932 2,773 2,590 1,186
40 FOrEigN...ovvrevrvnrnnenivirnninirnne 223 538 268 234 230 214 214 144 180 221
41 Service-related balances and adjustments . ... 1,435 1,444 1,469 1,441 1,445 1,444 1,444 1,463 1,461 1,468
42 Other...vovvvvinninnsrnianraiiens 389 497 ki3 684 401 459 482 674 72 n
43 Other chcral Reserve liabilities and
Capital oo 6,240 6,530 6,339 6,078 6,073 6,162 6,159 6,107 6,063 5,964
44 Rcscrvc balances wnh Federal
Reserve Banks?..................... 24,230 25,118 25,650 24,140 27,546 26,264 27,450 25,311 30,793 20,426

Includes securities 1 d—fully

d by U.S government secusities

pledged with Federal Reserve Banks-and excludes (if any) securities sold and
scheduled to be bought back under matched sale-purchase transactions.

2. Excludes required clearing balances and adjustments to compensate for

float

NoTe. For amounts of currency and coin held as reserves, see table 1.12.
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1.12 RESERVES AND BORROWINGS Depository Institutions

Millions of dollars

Monthly averages8
Reserve classification 1982 1983 1984 1985
Dec. Dec. Dec Mar. Apr. May June July Aug, Sept.
1 Reserve balances with Reserve Banks! ........... 24,939 | 21,138 | 21,738 | 22,065 | 23,217 22,385 | 23,367 | 23,503 | 23,415 | 24,972
2 Total vault cash? . .....c.oovvviivivinieninninns. 20,392 | 20,755 22,316 | 21,863 | 21,567 21,898 | 22,180 | 22,530 83 22,465
3 Vault cash used to satisfy reserve requirements’ .| 17,049 17,908 18,958 18,429 18,435 18,666 18,985 9,300 19,548 19,475
4 Surplusvaultcashd.......................o0 3,343 2,847 3,358 3,434 3,132 3,231 3,196 3,230 3,291 2,990
5 Total reservess, . 41,853 38,894 | 40,696 | 40,494 | 41,652 | 41,051 | 42,352 2,803 | 42,963 | 44,447
6 Required reserves 41,353 38,333 39,843 39,728 40,914 40,247 41,447 41,948 42,135 43,782
7 Excess reserve balances at Reserve Banks® 500 561 853 766 738 804 905 855 827 666
8 Total borrowings at Reserve Banks....... 697 774 3,18 1,593 1,323 1,334 1,205 1,107 1,073 1,289
9  Seasonal borrowings at Reserve Banks . o 33 96 113 88 . 135 165 151 167 221 203
10  Extended credit at Reserve Banks’............. 187 2 2, 1,059 868 534 665 507 570 656
Biweekly averages of daily figures for weeks ending
1985
July 17 | July 31 [ Aug. 14 [ Aug. 28 | Sept. 11 | Sept. 25 | Oct. 9 | Oct. 23 | Nov. 6 {Nov. 207
11 Reserve balances with Reserve Banks! ... 24,256 | 22,840 | 23,468 23,102 | 43,509 | 44,800 | 25,553 | 25,232 | 25,645 26,320
12 Total vault cash?..... Civrerererenraanes veees| 22,019 | 22,935 | 22,829 052 | 21,887 22,705 | 23,067 | 22,831 22,151 22,528
13 Vault cash used to satisfy reserve requirements’ .| 19,043 9,505 19,550 19,689/ { 18,880 19,766 19,971 20,294 9,663 20,138
14 Surplus vault cash?. .. P 2,977 3,431 3,280 3,363 3,008 2,939 3,097 2,538 2,488 2,391
15 Total reservess..... 43,298 42,344 43,018 42,7917 | 43,509 800 45,523 45,525 45,307 46,458
16 Required reserves..........coevvueen. 42,608 41,392 42,280 41,8417 | 42,838 44,133 44,876 44,733 44,485 45,477
17 Excess reserve balances at Reserve Banks® . 690 953 738 950" 672 667 647 793 823 980
18 Total borrowings at Reserve Banks,...... 1,284 917 990 1,088 1,392 1,171 1,395 1,118 1,075 1,178
19  Seasonal borrowings at Reserve Banks . 152 185 224 225 196 212 195 169 151 104
20  Extended credit al%leserve Banks”...........0 . 483 506 509 610 669 656 627 649 598 522
| and adj to for period by institutions having required reserve balances at Federal

1. Excludes required clearing L
oat

2. Dates refer 1o the maintenance periods in which the vault cash can be used to
satisfy reserve requi Under porancous reserve requirements,
maintenance perioas end 30 days after the lagged computation periods in which
the balances are held. . .

3. Equal to all vault cash held during the lagged computation period by
institutions having required reserve balances at Federal Reserve Banks plus the
amount of vault cash cqual to required reserves during the maintenance periad at
institutions having no required reserve balances.

4, Total vault cash at institutions having no required reserve balances less the
amquén. of vault cash equal to their required reserves during the maintenance
period.

5. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash used to sulisf{l reserve
requirements. Such vault cash consists of all vault cash held during the lagged

Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

6. Reserve balances with Federal Reserve Banks plus vault cash used to satisfy
reserve requirements less required reserves,

7. Extended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program to help
depository institutions deal with ined liquidity pr B there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves.

8. Before February 1984, data are prorated monthly averages of weekly
averages; beginning February 1984, data are prorated monthly averages of
biweekly averages.

NoTE, These data also appear in the Board’s H.3 (502) release. For address, see
inside front cover.

1.13 FEDERAL FUNDS AND REPURCHASE AGREEMENTS Large Member Banks!

Averages of daily figures, in millions of dollars

1985 week ending Monday
By maturity and source
Sept. 16 | Sept. 23 | Sept. 30 Qct. 7' Oct. 14 Oct. 21 Oct. 28 Nov. 4 Nov, 11
One day and continuing contract )
1 Commercial banks in United States .................. 65,553 60,5137 62,778 { 65,7447 [ 659667 { 61,501 58,757 67,972 70,071
2 Other depository institutions, foreign banks and foreign -
official instjtutions, and U.S. government agencies . 27,636 25,896 24,687 26,195 28,2387 28,620 28,543 28,640 12,252
3 Nonbank securities dealers...........oovvviieerennas 9,735 i 10,673 10,985¢ 9,9267 A 9,967 10,392 9,768
4 AITOtREr .o\t i s 25,1867 25,469 26,760 25,290 25,6417 | 26,098 26,104 26,535 25,562
All other maturities
5 Commercial banks in United States ......... 9,751 9,507 9,596 8,998 9,5827 8,822 8,490 8,974 9,609
6 Other depository institutions, foreign banks and foreign
official institutions, and U.S. government agencies . 7,735 7,792 7,494 7,2%0 7,6297 7,114 7,013 7,086 8,104
7 Nonbank securities dealers..........oovvvviiearianes 10,172 9,931 9,770 9,2147 9,833r 9,468 9,565 9,602 9,477
8 ANOtREr ...\t e i e 7,900 7,535 7,542 7.223 7,348 7,314 7,506 7,514 7,765
MEMO; Federal funds and resale agreement loans in
maturities of one day or continuing contract
9 Commercial bapks in United States .................. 30,163 29,790 32,734 30,977 30,925 29,495 27,025 32,516 32,178
10 Nonbank securities dealers.........vveiiivenenenens 8,286 7,863 7.662 9,01 9,316 9,080 7,992 8,783 B,383

1. Banks with assets of $1 billion or more as of Dec. 31, 1977.
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per annum

Current and previous levels

Extended credit?
Short-term adjustment credit
Federal Reserve and seasonal credit! First 60 days Next 90 days
Bank of borrowing of borrowing After 150 days Effective date
for current rates

Rate on Effective Previous Rate on Previous Rate on Previous Rate on Previous

11725/85 date rate 11125185 11725/85 rate 11/25/85 Tate
Boston......... 7 5/20/85 8 T 8% 9 9V 10 5/20/85
New York .. 512085 5/20/85
Philadelphia. 5124185 5/24/85
Cleveland. . . 5/21/85 5/21/85
Richmond ...... 5/20/85 5/20/85
Atlanta......... 5/20/85 5/20/85
Chicago ........ 5/20/85 5/20/85
St. Louis ....... 5124185 5/21/85
Minneapolis. . ... 5120185 5/20/85
Kansas City .... 5/20/85 5/20/85
Dallas.......... 5/20/85 5/20/85
San Francisco. .. k7l 5/21/85 8 "4 8% 9 94 10 5121185

Range of rates in recent years?

Range (or F.R, Range (or F.R. Range (or F.R.
Effective date J‘flﬁl)-k- B::-‘k Effective date 5‘,",}.’; Bg?k Effective date /1:]‘]'?.); B‘a)?k
Banks N.Y. Banks N.Y. Banks N.Y.
In effect Dec. 31, 1973 ....... 7 V2 1978— July 7-7Va 7Va 1981— May 14 14
1974— Apr. 25 . -8 8 Ve 7Va Nov. 13-14 13
30... 8 8 Aug. 4 T 13 13
Dec. 9... -8 T¥a Sept. 8 8 Dec. 12 12
16 4 ™ Oct. 8-8%2 8l
8l 8% 1982— July 1the-12 1
1975—Jan. 6. TVa-1% T Nov. Bla-94n 9l 2 112 11
10... TVa-1% s j:273 9% Aug. t-112 11
24 .. TV ¥ 11 11
Feb. 5.. Y= 6% 1979— July 10 10 103 1042
7.. 6% 6% Aug. 10-10%% 10% 10-1042 10
Mar. 10 .. 6Ya-6Y4 6V 102 10% 10 10
4., 6% &% Sept. J0Y~i1 1 Oct. 9%-10 9ls
May 16 .. 6-6V4 6 11 1 9l 9a
23 6 6 Oct. 11-12 12 Mov. 9-91 9
12 12 9 9
1976— Jan. Sha Dec 8l4-9 9
2 5o 1980— Feb. 12-13 13 8/4-9 8la
Nov, Sh 1 3 13 8k 8%
SV May 12-13 13
2 12 1984— Apr. 81%-9 9
1977— Aug. SYa-5% 5 June 11-12 11 9 9
3 SYa-5Y 5% 1 11 11 Nov. 829 8,
Sept. 5% % July 10-11 10 8y 8%
Oct. 6 6 10 10 Dec 8 8
Sept. il 1
1978— Jan. 6614 [1%] Nov. 12 12 1985— May 20 ........... T%-8 7%
(173 64 Dec. 12-13 13 4. T 7%
May 627 7 13 13
7 7 13-14 14 In effect Nov. 25, 1985 " "

1. A temporary simplified seasonal program was established on Mar. 8, 1985,

and the interest rate was set at 8% percent at that time. On May 20 this rate was
lowered to 8 percent,

2. Applicable to advances when exceptional circumstances or practices involve
only a particular depository institution and to advances when an institution is
under sustained liquidity pressures. As an alternative, for loans outstanding for
more than 150 days, a Federal Reserve Bank may charge a flexible rate that takes
into account rates on market sources of funds, but in no case will the rate charged
be less than the basic rate plus one percentage point. Where credit provided 10 2
particular depository institution is anticipated to be outstanding for an unusually
prolonged period and in relatively large amounts, the time period in which each
rate under this structure is applied may be shortened. See section 201.3(b)(2) of
Regulation A.

3. Rates for short-term adjustment credit. For description and earlier data see
the following publications of the Board of Governors: Banking and Monetary

Sratistics, 1914~1941, and 1941-1970; Annual Swatistical Digest, 1970-1979, 1980,
1981, and 1982,

1n 1980 and 1981, the Federal Reserve applied a surcharge to short-term
adjustment credit borrowings by institutions with deposits of $500 million or more
that had borrowed in successive weeks or in more than 4 weeks in a calendar
quarter. A 3 percent surcharge was in effect from Mar, [7, 1980, through May 7,
1980. There was no surcharge until Nov. 17, 1980, when a 2 percent surcharge was
adopted; the surcharge was subsequently raised to 3 percent on Dec, 5, 1980, and
10 4 percent on May 5, 1981, The surcharge was reduced to 3 percent effective
Sept. 22, 1981, and to 2 percent effective Oct. 12. As of Oct. 1, the formula for
applying the strcharge was changed from a calendar quarter 10 a moving 13-week
period. The surcharge was eliminated on Nov, 17, 1981,
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS!

Percent of deposits

beemb.er b'ank re!gu'ircmtf:n}ls Depoailory in]stimtior;‘requ}rehmcms
\ efore implementation of the . after implementation of the
Type of deposit, and Type of deposit, and 6
yggposil P el Monetary Control Act (Yepcsil el Monetary Control Act!
Percent Effective date Percent Effective date
Net demand? Net transaction accounts™
$0 million-$2 million. ....ovvveeniiiiaanns 7 12/30/76 $0-$29.8 miltion. 3 1/1/85
$2 million-$10 million. . .. s 12/30/76 Over $29.8 million 12 /1185
$10 million-$100 million. . 1% 12/30/76
$100 million-$400 million . . 12% 12/30/76 Nonpersonal time deposits®
Over $400 million .« vvvveenivanerianenss 16Y4 12/30/76 By original maturity
Lessthan [Vayears.....ooovvvivanns . 3 10/6/83
Time and savings? iYsyearsormore .....oooiiiiiinnn, 4] 10/6/83
SaVINGS .. vuirriiii iy 3 3/16/67
Eurocurrency liabilities
Time# . Alltypes ....oviiiviness i o 3 11/13/80
$0 million~$5 million, by maturity
--179 days ... 3 3/16/67
180 days to 4 yeal . 214 1/8/76
4 years or more . ...... e 1 10/30/75
Over $5 miflion, by maturity
30-179days ..o 1212174
180 days to 4 years . Y 1/8/76
4 YEArS OF MOTE + v e vvnarerneninnsrss 1 10/30/75

1. For changes in reserve requirements beginning 1963, sec Board's Annual
Statisiical Digest, 1971-1975, and for prior changes, see Board's Annual Report
for 1976, table 13. Under provisions of the Monetary Contro] Act, depository
institutions includ ial banks, mutua) savings banks, savings and loan
associations, credit unions, agencies and branches of foreign banks, and Edge Act
corporations, :

2. Requirement schedules are graduated, and each deposit interval applies to
that part of the deposits of each bank. Demand deposits subject to reserve
requirements were gross demand deposits minus cash items in process of

llection and d d bal due from domestic banks.

The Federal Reserve Act as amended through 1978 specified different ranges of
requirements for reserve city banks and for other banks. Reserve cities were
designated under a criterion adopted effective Nov. 9, 1972, by which a bank
having net demand deposits of more than $400 million was considered to have the
character of business of a reserve city bank. The presence of the head office of
such a bank constituted designation of that place as a reserve city. Cities in which
there were Federal Reserve Banks or branches were also reserve cities. Any
banks having net demand deposits of $400 million or less were considered ta have
the character of business of banks outside of reserve cities and were permitted to
maintain reserves at ratios set for banks not in reserve cities.

Effective Aug. 24, 1978, the Regulation M reserve requirements on net balances
due from domestic banks to their foreign branches and on deposits that foreign
branches lend to U.S, residents were reduced to zero from 4 percent and 1 percent
respectively. The Regulation D reserve requirement of borrowings from unrelated
banks abroad was also reduced to zero from 4 percent.

Effective with the reserve putation period b Nov, 16, 1978,
domestic deposits of Edge coreora;mr;{s were subject to the same reserve
i ts as d it anks.

req T

3. Negotiable order of withdrawal (NOW) accounts and time deposits such as
Christmas and vacation club accounts were subject to the same requirements as
savings deposits.

The average reserve requirement on savings and other time deposits before
impl ion of the M y Control Act had to be at least 3 percent, the
minimum specified by law.

4. Effective Nov. 2, 1978, a supplementary reserve requirement of 2 percent
was im?osed on large time deposits of $100,000 or more, obligations of affiliates,
and ineligibl p Thi pl y requirement was eliminated with
the mai period beg July 24, 1980. )

Effective with the reserve mai period b Oct. 25, 1979, a
marginal reserve requirement of 8 percent was added to managed liabilities in
excess of a base amount. This marginal requirement was increased to 10 percent
beginning Apr. 3, 1980, was decreased to 5 percent beginning June 12, 1980, and
was eliminated beginning July 24, 1980. Managed liabilitics are defined as large
time deposits, Ewrodollar borrowings, regurchasc ﬂgramems against U.S.
government and federal agency securities, federal funds borrowings from non-
member institutions, and certain other obligations. In general, the base for the
marginal reserve reguirement was original!}/ the greater of (a) $100 million or (b}
the average amount of the managed liabilities held by a member bank, Edge
corporation, or family of U.S. branches and agencies of a foreign bank for the two
reserve computation geriods ending Sept. 26, 1979, For the computation period
beginning Mar. 20, 1980, the base was lowered by (a) 7 percent or (b) the decrease
in an institution’s U.S. office gross loans to foreigners and pross balances due
from foreign offices of other institutions between the base period (Sept. 13-26,
1979) and the week ending Mar. 12, 1980, whichever was greater, For the

putation period begi May 29, 1980, the base was increased by 7%
percent above the base used to calculate the marginal reserve in the statement

week of May 14-21, 1980. In addition, beginning Mar. 19, 1980, the base was
reduced to the extent that forcign loans and balances declined.

5. The Garn-St Germain Depository Institutions Act of 1982 (Public Law 97-
320) provides that $2 million of reservable liabilities (transaction accounts,
nonpersonal time deposits, and Eurccurrency liabilities) of each depository
institution be subject to a zero percent reserve requirement. The Board is to adjust
the amount of rescrvable liabilities subject to this zero percent reserve require-
ment each Year for the nex! succeedmg calendar year by 80 percent of the
percentage increasc in the total reservable liabilities of all depository institutions,
measured on an annual basis as of June 30, No corresponding adjustment is to be
made in the event of a decrease. Effective Dec. 9, 1982, the amount of the
exemption was established at $2.1 million. Effective with the reserve maintenance
period beginning Jan. 1, 1985, the amount of the exemption is $2.4 million. In
determining the reserve requirements of a depository institution, the exemption
shall apply in the following order: (1) nonpersonal money market deposit accovnts
(MMDASs) authorized under 12 CFR section 1204.122; (2) net NOW accounts
(NOW less allowable deductions); (3) net other transaction accounts;
and (4) nonpersonal time deposits or Eurocurrency liabilities starting with those
with the highest reserve ratio, With respect to NOW accounts and other
transaction accounts, the exemption applies only to such accounts that would be
subject to a 3 percent reserve requirement,

6. For nonmember banks and thrift institutions that were not members of the
Federal Reserve System on or after July 1, 1979, a phase-in period ends Sept. 3,
1987. For banks thal were members on or after July 1, 1979, but withdrew on or
before Mar. 31, 1980, the phase-in period established by Public Law 97-320 ends
on Oct. 24, 1985. For existing member banks the phase-in period of about three
years was completed on Feb. 2, 1984. All new.institutions will have a two-year
phase-in beginning with the date that they open for business, except for those
instiutions that have total reservable liabilities of $50 million or more.

7. Transaction accounts include all deposits on which the account holder is
permitted 10 make withdrawals by negotiable or transferable instruments, pay-
ment orders of withdrawal, and telephone and presuthorized transfers (in excess
of three per month) for the purpose of making payments to third persons or others.
However, MMDAS and similar accounts offered by institutions not subject to the
rules of the Dep y Inst Der ion Committee (DIDC) that permit
no more than six preauthorized, automatic, or other transfers per month of which
no more than three can be checks—are not transaction accounts (such accounts
are savings deposits subject to time despnsil reserve requirements.)

8. The Monetary Control Act of 1980 requires that the amount of transaction
accounts against which the 3 percent reserve requirement applies be modified
annually by 80 percent of the percentage increase in transaction accounts held by
all depository institutions determined as of June 30 each year. Effective Dec, 31,
1981, the was d accordingly from $25 million to $26 million;
effective Dec, 30, 1982, to $26.3 miltion; effective Dec, 29, 1983, to $28.9 million;
and effective Jan. 1, 1985, to $29.8 million.

9. In general, nonpersonal time d its are time dep savings
deposits, that are not transaction accounts and in which a beneficial interest 1s
held by a depositor that is not a natural person. Also included are certain
transferable time deposits held by natural persons, and certain obligations issucd
to depository institution offices located outside the United States, For details, see
section 204.2 of Regulation D,

Toeeks

NoTE. Required reserves must be held in the form of deposits with Federal
Reserve Banks or vault cash. N bers may in reserve bal with a
Federal Reserve Bank indirectly on a pass-through basis with certain approved
institutions.
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1.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions!

Percent per annum

: Savings and lorn iations and
Commercial banks mutual sa’vings banks (thrift institutions)t

In effect Nov. 30, 1985 In effect Nov. 30, 1985

Type of deposit
Percent Effective date Percent Effective date
1 Savings 5% 1/1/84 5a 71179
2 Negotiable order of withdrawal accoumts .................. Y 12/31/80 SV 12/31/80
3 Negotiable order of withdrawal accounts of $1,000 ormore? ............... | ..oaa, VsiBY  | 1/5/83
4 Money market deposit account2 @) 12114182 () 12/14/82
Time accounts
5 7-31 days of less than 51,0004 h %] 1/1/84 s 9/1/82
6 7-31 days of $1,0000r more2. ... ... ciiiiiiiiiiiiciieaiiii i [ 1/5/83 ceas 1/5/83
7 More than 31 days .. ..o.iiiieiiiiaiiicieises i cissaarasreninaases | erananniinias 10/1/83 10/1/83

1. Effective Oct. 1, 1983, restrictions on the maximum rates of interest payabie
by commercial banks and thrift institutions an various categories of deposits were
removed, For information regarding previous interest rate ceilings on all catego-
rles of accounts see earlier issues of the FEDERAL RESERVE BULLETIN, the
Federal Home Loan Bank Board Journal, and the Annual Report of the Federal
Deposit Insurance Corporation.

{ Effective Dec. 1, 1983, IRA/Keogh (HR10) Plan accounts are not subject to
minimum deposit requirements. Effective Jan. 1, 1985, the minimum denomina-
tion requirement was lowered from $2,500 to $1,000.

3. E%‘ective Dec. 14, 1982, depository institutions are authorized to offer a new
account with a required initial balance of $2,500 and an average maintenance
balance of $2,500 not subject to interest rate restrictions, Effective Jan. 1, 1985,

the minimum denomination and average maintenance balance requirements was
lowered 10 $1,000. No minimum maturity peried is required for this account, but
depasitory institutions must reserve the right to require seven days, notice before
withdrawals. When the average balance is less than $1,000, the account is subject
to the maximum ceiling rate of interest for NOW accounts; compliance with the
average balance requirement may be determined over & period of one month.
Depository institutions may not guarantee a rate of interest for this account for a
period longer than one month or condition the payment of a rate on a requirement
that the funds remain on deposit for longer than one month.

4, Effective Jan. 1, 1985, the minimum denomination requirement was lowered
from $2,500 to $1,000. Deposits of less than $1,000 issued to governmental units
continue to be subject to an interest rate ceiling of 8 percent.



1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS

Millions of dollars

Policy Instruments

A9

1985
Type of transaction 1982 1983 1984
Mar. Apr. May June July Aug, Sept,
U.S. GOVERNMENT SECURITIES
Outright transactions (excluding matched
transactions)
Treasury bills
1 Grosspurchases ..........coeviiiievinninens 17,067 18,888 20,036 916 6,026 274 2,099 0 3,056 1,521
2 Grosssales...... 8,369 3,420 8,557 554 i} 417 0 0 0 0
3 Exchange ..... 0 0 0 0 )] 0 0 0 0 0
4 Redemptions 3,000 2,400 7,700 500 (] 800 [ 200 0 0
Orhers within { year
5 Gross purchases .........veveeencviviniises 312 484 1,126 961 245 0 0 0 0 0
6 Grosssales...... s 0 0 0 0 ] 0 0 0 0 350
7 Maturity shift 17,295 18,887 16,354 1,299 1,129 2,443 1,312 1,238 4,895 1,028
8 Exchange ..... —14,164 | ~16,553 —20,840 0 —1,463 —2,945 0} —1,778] -3,275 —1,457
9 Redemptions 0 87 0 1] 0 0 0 Q 0
1105 years
10 Gross pUrChases .......covveeinenersseninns 1,797 1,896 1,638 465 846 0 Q 0 6 ]
1l Gross sales,....... 0 0 0 0 0 0 (1] Q 0 Y
12 Maturity shift. ... Lo —14,524 | -15,533 —13,709 ~1,299 -1,114 =2,101 -1,312] -1,153| -3,760 —1,028
13 Exchange ....... e e e ,804 1,641 16,039 0 1,463 1,940 1,778 1,825 1,457
S to 10 years
14  Gross purchases ........... 388 8%0 536 0 108 0 0 Q 6 0
1S Gross sales...... 0 Q 300 0 0 Q 0 ] Q ]
16  Maturity shift -2,112 —2,450 -2,371 0 -16 42 1} -85 -—1,136 0
17 Exchange 2,128 2,950 2,750 0 0 500 0 0 800 0
Over 10 years
18 Grosspurchases .........ccovivevvennnannns 307 383 41 0 0 0 0 0 0 0
19  Gross sales . . . 0 0 0 0 [ 0 0 0 Q [
20  Maturity shi -601 -904 ~2715 0 [} ~384 0 0 Q 0
21 Exchange . 2% 1,962 2,052 0 0 405 0 [ €50 ]
All maturities
22 Gross purchases 19,870 22,540 23,476 2,343 7,321 274 2,099 0 3,068 1,521
23 Gross sales . . 8,369 3,420 7,553 554 0 417 0 0 0 350
24  Redemptions .. 3,000 2,487 7,700 500 o 800 0 200 [} 0
Maiched transactions
25 Grosssales...... vens 543,804 } 578,591 808,986 54,718 65,845 78,870 81.016) 60,980] 64,263 73,925
26 Gross purchases ......ovvvennnn.. 543,173 | 576,908 810,432 57,288 64,001 77,597 83,782 59,165 W2 72,347
Regurchasc agreements
27 TOSS PUTChAses v.. v vvvvv e s iinins 130,774 § 105,971 138,441 4,922 11,540 21,716 2,801 10,486 1,928 14,029
28  Gross sales 130,286 { 108,291 139,019 7,429 A 29,168 2,801 10,486 1,928 14,029
29 Net change in U.S. government securities. ...... 8,358 12,631 8,908 1,351 12,931 —9,668 4.865| -2,015 3,014 —408
FEDERAL AGENCY OBLIGATIONS
Qutright transactions
30  Gross purchRses .......oeviiceiiiiriniaans 0 0 0 [} 0 0 [ 0 0 4]
31 Gross sales... . 0 0 0 0 0 0 0 0 0 0
32 Redemptions 189 % 256 * d 3 60 46 30 1
Repurchase agreements
33 0SS purchases 18,957 8,833 1,205 45 983 1,336 120 2,439 354 3,522
34  Gross sales 18,638 9.213 817 825 452 1,867 120 2,439 354 3,522
35 Net change in federal agency obligations........ 130 -672 132 —-380 531 -540 -~60 ~46 ~30 -1
BANKERS ACCEPTANCES
36 Repurchase agreements, net......... P 1.285 1 -1,062 ~-418 0 0 0 0 0 0 0
37 Total net change in System Open Market
ceount ..., ., e ity 9,773 10,897 6,116 ” 13,462{ =10,208 4,805] =-2,061 2,984 —408

NotE: Sales, redemptions, and negative figures reduce holdings of the System
n Market Account; all other figures increase such holdings. Details may not

O
a&e to totals because of rounding.
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements

Millions of dollars

Wednesday End of month
Account 1985 1985
QOct. 2 Oct. 9 Oct. 16 Qct. 23 Oct. 30 Aug. Sept. Oct.
Consolidated condition
ASSETS
1 Gold certificate account, ... ..vvovvveivierrinrriiiians 11,090 11,090 11,090 11,090 11,090 11,090 11,090 11,090
2 Special drawing rights certificate account .. 4, 618 4,718 4,718 4,718 4,718 4,618 4,618 4,718
3 Egin .............................................. 518 523 524 526 529 484 518 524
ans
4 To depository institutions ................ .o 1,067 3,926 887 2,355 1,092 2,068 2,520 886
5 Other. .. i e 0 ¢ 0 0 0 0 [} 0
Acceptances—Bought outright
6 _ Held under repurchase agreements................. 0 Q 0 0 0 0 [} 0
F eml agency obligations
EOUEIGHE . ... v e 8,227 8,227 8,227 8,227 8,227 8,227 8,227 8,227
Hel under repurchase agreements................. 0 0 0 0 0
U S. government securities
Bouﬁ]ht outright
9 s ... 79,360 81,330 79,767 81,744 71,431 79, 288 79,231 78,234
10 Notes. 66,07 66,072 66,072 66,072 66,072 66,42. \072 072
11 Bonds ...... 24,399 24,399 24,399 24,399 24,399 24, 399 24,399 24,399
12 Total bought outright! .. 169,831 171,801 170,238 172,21 161,902 170,109 169,702 168,705
13 Held under repurchase agrcemenls . i 0 0 0 0 0 0
14 Total U,S. government 5ecUrities ....ooiviviierncnens 169,831 171,801 170,238 172,215 161,902 170,109 169,702 168,705
15 Total loans and securities .. ....ovvviieriiieiiraronans 179,125 .183,954 179,352 182,797 171,221 180,404 180,449 177,818
16 Cash items in process of collection................... 8,390 6,205 12,084 6,991 6,117 5,445 4,297 5,843
17 Bank premises. .......veeerivrreienivinierrnvenenns 594 595 595 596 594 590 594 595
Other assets
18 Dcnommated in foreign currencies?................. 5,646 5,157 5,512 6,218 6,392 4,591 4,963 6,530
19 Allotherd ... ... iiieieriieeiieriiirareencnnns 6,911 7,756 7,439 7,620 7,734 7,260 X 7,606
20 Total MSKeES . . ... ....cuuenenreninrarairneariienannns 216,890 219,998 221,314 220,556 208,395 214,482 214,602 214,724
LIABILITIES
21 Eedcrnl ReSErve notes . cvvvevnnrreariarssancncans e 172,285 173,472 174,258 173,124 172,991 172,712 171,476 173,590
eposits
2 '0 depository inStIULONS v.veveetrviiiniiinnine, 27,708 28,894 26,774 32,254 21,894 25,665 ° 27,162 27,119
23 U.S. Treasury—General account. N 3,001 4,932 2,773 . 1,186 3,656 4,174 1,528
24 Foreign—Official accounts .... 214 214 144 221 223 535 268
25 Other........... O 459 482 674 n 377 389 497 k¥
26 Totaldeposits . ... ........cocvvmiiieneenineianiiinns 31,382 34',522 30,365 35,396 23,678 29,933 32,368 29,287
27 Deferred availability cash items., ..... 7,061 5,845 10,584 5,973 5,762 5,597 4,228 5,508
28 Other liabilities and accrued dividends® . 2,145 2,337 2,281 2,234 2,131 2,232 2,272 2,335
29 Total Habilities .. ..............ccooiiiiiieiiinns 212,873 216,176 217,488 216,727 204,562 210,474 210,34 210,720
CAPITAL ACCOUNTS
30 Capital paidin..........cccoiiiiiiiiiiiiiiiiee 1,755 1,757 1,758 1,759 1,762 1,748 1,753 1,762
3t Surplus ..o 1,626 1,626 1,626 1,626 1,626 1,626 1,626 1,626
32 Other capnal accounts . 636 439 442 444 445 634 879 616
33 Total liabilities and capital accounts................... 216,890 219,998 221,314 220,856 208,395 214,482 214,602 214,74
34 MEmo: Marketable U.S. government securities held in
custody for foreign and international account...... 125,921 125,778 125,104 122,909 123,327 124,404 126,128 123,099
Federal Reserve note statement
35 Federal Reserve notes outstanding ..........c........ 205,711 206,229 206,391 206 568 206,879 204,511 205,459 206,884
st Heldby bank ...ooovveiiiiiiiaiiiniannnnn 33,426 32,757 32,133 3,444 33,888 31,799 33,983 33,294
37 Federal Reserve notes, net . ......ooooviiieeannns 172,285 173,472 174,258 173 124 172,991 172,712 171,476 173,590
Collateral held against notes net:
38 Gold certificate BCCOMNL . ..o ivvvvi it et iiiiaaans 11,090 11,090 11,090 11,090 11,090 11,090 11,090 11,090
39 Special drawing rights certificate account ........... 4,618 4,718 4,718 4,718 4,718 4,618 4,618 4,718
40  Othereligibleassets . .........ooo i 0 0 0 0 0 0 0
41 U.S. government and agency securities............. 156,577 157,664 158,450 157,316 157,183 157,004 155,768 157,782
42 Totalcollateral............ccovvveveiivioriearanenens 172,285 173,472 174,258 173,124 172,991 172,712 171,476 173,590
1. Includes securitics loancd—fully guaranteed by U.S. government securities 4. Includ h lation account r lhc monthly revaluation at
pledged with Federal Reserve Banks—and excludes (if any) securmes sold and market rates of forei|

scheduled to be bought back under purchase

2. Assets shown in this line are revalued monthly at market exchange rates.
des special inv at Chicago of Treasury bills maturing

within 90 days.

NOTE: Some of these data also appear in the Boa.rd s H 4.1 (503) release. For
address, see inside front cover.



Federal Reserve Banks All
1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars
Wednesday End of month
Type and maturity groupings 1985 1985

Oct. 2 Oct. 9 Oct. 16 Oct, 23 Oct, 30 Aug. 30 Sept. 30 Qct. 31
1 Loans—Total,....... 1,067 3,926 B87 2,355 1,092 2,153 2,520 886
2 Within 15 days. 981 3,833 B20 2,317 1,046 2,074 2,452 829
3 16 days to 90 days 86 93 67 33 46 79 68 57
4 91 days to ] year. 0 0 0 [ 0 0 0
5 Acceptances—Total 0 0 0 0 0 [] 0 [i}
6  Within 15 days..... 1] [ 0 Q 0 0 ] [}
7 16 daysto 90 days . 0 [ 0 0 0 0 [ 0
8 9ldaystolyear.......ooovviiiiiiiiiiniinnninns 0 0 0 Q [ 0 0 0
9 U.S, government securities—Total ................... 169,831 171,801 170,238 172,215 161,902 170,109 169,702 168,705
10 Within (Sdays!,.........oooiiiiion 6,975 987 ,$77 8,340 ,848 6,209 5,823 1,133
11 16dayst090days ....ooveeininniiiiieninanannnns 38,545 39,243 37,102 37,294 30,880 35,438 38,796 37,043
12 91 daysIO ] Year. .. ooviiiniriniiiiiiiiiiaiannns 53,127 55,387 55,375 55,397 53,990 56,898 53,899 58,633
13 OverlyeartoSyears...........cooviiiiennnnannns 34,855 34,855 34,865 34,865 34,865 35,235 34,855 35,277
14 OverSyearstolDyears..........ooiviuieinnnnnns 14,866 14,866 14,856 14,856 14,856 14,866 14,866 14,856
15 Over 0 Years......oooieeiinuiniiiiieseniiiinoies 21,463 21,463 21,463 21,463 21,463 21,463 21,463 21,463
16 Federal agency obligations—Total,...............o00s 8,227 8,227 8,227 8,227 8,227 8,227 8,227 8,227
17 Withirﬁs dayst. ... e 15 105 106 929 84 213 162 84
18 16daysto 90 days ...ovvrnniriiiiiiiniiins 529 581 566 579 668 475 529 668
19 9ldaystol year........oovviiviiiiiniineieaniis 909 1,766 1,866 1,803 1,757 1,813 1,762 1,757
20 Overlyearto3 ¥ears..ovosroiinevaiiiinrararines 4,168 4,168 4,078 4,169 4,141 4,070 4,109 4,141
21 Qver 5 years to 1) years o 1,207 1,208 1212 1,178 1,178 1,257 1,266 1,178
22 OVer 10 Years.c..oovveverrinn i, RO 399 399 399 399 399 399 399 399

. Holdings under repurchase agreements are classified as maturing within 15 days in accordance with maximum maturity of the agreements.
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1.20  AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE

Billions of dollars, averages of daily figures

1985
1981 1982 | 1983 | 1984
Trem Dec. | Dec. | Dec. | Dec.
Mar. | Apr. | May | June | July | Aug. { Sept. | Oct.
ADIUSTED FOR Seasonelly adjusted
CHANGES 1N RESERVE REQUIREMENTS!

1 Total reserves? ... ... . iiiiiiiiiiiiii s 41,32 | 42.18 | 42.61 | 43.19| 4351 { 43.65
2 Nonborrowed r85eIves. .. ....oeiueeiiieiiiiieniiins 39.99 | 40.97 | 41.50 | 42.12] 42.22 | 42.46

3 Nonborrowed reserves plus extended credit? . 40.52 | 41.64 | 42.01 | 42.69| 42.87 .
4 Required reserves..........oeeviiiaiaens 40.52 | 4127 | 41,75 | 42.37| 42.84 | 42.89
S Monetary based ..........oooii i 205.35 | 207.66 { 208.83 { 211.15 | 212.39 | 213.48

Not seasonally adjusted

6 Total reserves? . ... ... ..iiierreii i iiiaaiiaae, 32.82 | 35.01 ) 36.86 ) 40.13 ) 40.07 | 41.25 ) 40.64 | 4196 | 42.41 | 42.60} 43.22 | 43795
7 Nonborrowed reserves...... . 32.18 | 34.37 ¢ 36.09 | 36. 38.47 | 3993 | 39.31 | 40.75 | 41.30 | 41.52| 41.93 | 42.56
8 Nonborrowed reserves plus exten 32,33 | 34.56 | 36,09 | 39.55 1 39.53 | 40,80 | 39.84 | 41.42 | 41.81 42.09 | 42.59 1 43.19

9 Required reserves 32,50 | 34,511 36,30 1 39.28 | 39.30 | 40.52 | 39.84 | 41.05 [ 41.55 | 41771 42.56"| 42.
10 Monctary base*.......... 160.94 | 173.17 | 188,76 | 202.02 | 200.86 | 203.42 | 204,54 | 207.99 | 210.26 | 211.23 | 211.82 | 212.99

NOT ADIUSTED FOR
CHANGES IN RESERVE REQUIREMENTS®

17 Total reserves® .. ... .....0vvvveeiiinniineerenarnenses 41,92 | 41.85 | 38.89 | 40.70 | 40.49 | 41.65 | 41,05 | 42,35 | 42.80 | 42,96 | 44.45 | 45.47
12 Nonborrowed reServes. . ovvvvr et rrrrriiirisaranres 41.29 | 41.22 | 38.12 | 37.51 | 38.90 [ 4033 | 39.72 | 41.15 | 41.70 | 41,B9| 43.16 | 44.28
13 Nonborrowed reserves plus extended credit? . L] 4144 | 4141 | 3812 | 40.09 | 40.03 | 40.77 | 40.45 | 41.88 | 42.23 | 42,501 43.83 | 44.89
14 Required reserves.......ooooveerniverinss 41.61 | 41.35 | 38.3 39.84 | 39.73 | 4091 | 40.25 | 41.45 | 41.95| 42,14 43.78 | 44.71
1S Monetary based .. ....ooi i 170.47 | 180.52 | 192.36 | 202.59 | 201.29 | 203.81 [ 204.94 [ 208.39 | 210.65 | 211.60 | 213.05 | 214.71

t. Figures incorporate adjustments for discontinuities associated with the
h to

of vault cash holdings of thrift institutions that is included in the currency

implementation of the Monetary Contrel Act and other 1 |
reserve requirements. To adjust for discontinuities due to changes in reserve
requircments on reservable nondeposit liabilities, the sum of suchjyequlr.ed

p of the money stock plus, for institutions not having required reserve
balances, the excess of cutrent vault cash over the amount applied to satisfy
current reserve After the ion of reserve

reserves is subtracted from the actual series. Similarly, in ad g for -
uities in the monetary base, required clearing balances and adjusiments to
compensate for float also are subtracted from the actual series.

[{ o p
gl (CR]I), currency and vau)t cash figures arc measured over the
weckly computation period ending Monday.
Before CP;R. a.l‘l of the y base other than excess reserves

o d

2, Total reserves not adjusted for discontinuities consist of reserve bal
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash used to satisfy reserve
requirements. Such vault cash consists of all vault cash held during the lagged
computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

3. Extended credit consists of borrowing at the discount window ungder the
terms_and _conditions blished for the extended credit p to help
depository institutions deal with ingd liquidity pr B there is
not the same need to repay such borrowing prompily as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves,

, The y base not adjvsted for
lus required clearing bal et ad
eserve Banks and the currency component of t

di of total reserves
to for float at Federal

he money stock less the amount

ities

are y as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis. After CRR, the seasonally

dj d series i f 1 dj d total reserves, which include
excess reserves on a not seasonally néjusled basis, plus the seasonally adjusted
currency component of the money stock end the remaining items seasonaily
adjusted as a whole.

3. Reflects actual rescrve requirements, i those on posit liabil-
ities, with no adjustments to eliminate the effects of discontinuities associated
with implementation of the M y Control Act or other regulatory changes to
reserve requirements.

Norte, Latest monthly and biweekl

T

c figures are available from the Board's
H.3(502) statistical release. Historical data and estimates of the impact on
required reserves of cl in reserve requi are available from the
Banking Section, Division of Research and Statistics, Board of Governors of the
Federal Reserve System, Washington, D.C. 20551.




1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Billions of dollars, averages of daily figures

Monetary and Credit Aggregates Al3

1985
1981 1982 1983 1984
Item!
Dec. Dec Dec. Dec. July Auvg.r Sept. Oct.
Seasonally adjusted
41.8 480.8 528.0 558.5 595.8 606.0 611.9 611.3
1,794.4 1,954.9 2,188.8 2,371.7 2,490.6" 2,514.0 2,528.7 2,533.4
2,235.8 2,446.8 2,701.8 2,995.0 3,114.4" 3,138.2 3,164.5 ,174.5
2,596.4 2,854.7 3,168.8 3,539.4 3,686.27 3.,723.6 3,754.4 n.a.
4,255.8 4,64%.8 51712 5.927.1 6,351.3 6,413.5 6,469.6 na.
M1 components
6 CUITENCYZ 1 vepanticnnaasennnrnneeinissrnens 124.0 134.3 148.4 158.7 165.4 167.1 167.9 169.0
7 Travelers checks? .. 4.4 4.3 4.9 5.2 59 59 59 5.9
8 Demand deposits?......,. 235.2 238.6 243.5 248.6 260.9 264.1 266.8 264.0
9 Other checkable deposits’. ..... [P PP 78.2 103.5 131.3 146.0 163.6 168.9 171.3 172.4
Nontr i p ]
10 InM25.......0vutnn Ceserariseresaasircarintiraas 1,352.6 1,474.0 1,660.8 1,813.3 1,804.8 1,908.0 1,916.8 1,922.1
11 InM3only? . ovuiiiniririirianiiinsiiiiiininieias 441.4 492, 512.9 623.3 623.7 624.2 635, 641.1
Savings deposits?
12 Commercial Banks ... ..coovvvviiiienininenenrenns 158.6 163.5 133.4 122.6 123.2 124.2 1246 125.1
13 Thrift institutions ......covoviiiiiiiiiiiiiai i 185.8 194.4 173.6 166.0 172.8 176,1 177.1 179.3
Small denomination time deposits®
14 Commerical Banks - - 347.8 379.8 350.7 387.0 388.4 384.1 382.8 381.8
15 Thrift institutions .........coviuiiiiniinii e 475.8 4n.7 433.8 498.6 500,17 494.3 491.6 489.6
Money market mutual funds
16  General purpose and broker/dealer . 150.6 185.2 138.2 167.5 175.8 176.7 176.6 176.7
17 Institution-only ...........cooeiiiiiiiant 38.0 51.1 43.2 62.7 65.0 63.6 62.3 63.3
Large denomination time deposits!0
18 Commercial Banks!................ ... 24735 262.0 228.9 264.4 265.87 267.6 2.7 276.9
19 Thrift institutions .. 54, 66.2 101.2 151.8 154.2 153.7 155.7 156.1
Debt components
20 Federaldebt................. e, FETTRN 825.9 979.2 1,173.0 1,367.3 1,478.9 1,495.8 1,505.5 n.a,
21 Nonfederal debt.........oooiiiiiiiiiiiinvienian 3,429.8 3,670.6 4,004.3 4,559.8 48724 49178 4,964.1 n.a.
Not seasonally adjusted
452.2 491.8 5397 5704 599.1 601.6 608.6 611.1
1,798.7 1,959.6 2,194.0 2,376.7 2,496.6 2,507.3 2,517.4 2,530.1
2,243.4 2,454.4 2,709.2 3,002.1 3,116.6 3,133.1 3,152.7 3,169.0
. . 2,604.7 2,859.5 3,172.7 3,540.9 3,688.3" 3,715.7 3,737.9 n.a.
26 Debt...... Vi e e e ey 4,251.1 4,644.2 5,171.6 59210 6,328.17 6,391.4 6,451.4 n.e.
M1 components
27 CUTIENCY? i it e 126.2 136.5 150.5 160.9 166.8 167.7 167.6 168.6
28 Travelers checks? ... ....cooiivii i, 4.1 4.0 4.6 4.9 6.6 6.5 6.2 5.9
29 Demanddepositst... ...l 243.4 247.2 252.2 257.4 262.2 260.9 265.5 265.4
30  Other checkable deposits’.............ovoivveeant 78.5 104.1 132.4 147.2 163.5 166.4 169.3 171.3
MOMS...... ittt 1365 | 14678 | 16542 | 18063 | 189757 | 19057 | 19088 | 19189
32 M3onlyl. .. 444, 494.8 515.2 625.4 619, 625. 635, 639.0
Money market deposit accounts
33 Commercial banks .....c..vvveaiiiiiciiiciin Ve na. 26.3 230.5 267.1 313.0 317.7 321.2 324.4
34 Thrift imstIUGIONS .4 ivvveeroariiiiariciiienieins 0 16.9 148.7 147.9 17117 174.3 175.5 176.8
Savings deposits?
Commercial Banks ......... ETETT TR 157.5 162.1 132.2 121.4 124,37 124.0 123.7 124.6
36  Thrift institutions ....... . 184.7 193.2 172.5 164.9 175.1 {75.5 176.1 179.1
Small denomination time deposits?
37 Commercial Banks .\ ..... e 347.7 380.1 351.1 387.6 386.4 385.4 385.2 384.9
38 Thrift instIIULIONS «.uvvevievereniororiaanininnns 475.5 471.7 4342 499.4 497,57 494.0 4923 493.3
Money market mutual funds
39  QGeneral purpose and broker/dealer ............. 0.0 150.6 185.2 138.2 167.5 175.8 176.7 176.6 176.7
40 Institution-only «.vveuuererinernurerannaeraniiinns 38.0 s1.1 432 62.7 65.0 63.6 62.3 63.3
ge d ination time depositsi?
41  Commercial Banks!l, .. 2517 265.2 230.8 265.9 264.9 269.4 274.4 277.9
42 Thrift institutions .............. e 54.4 65.9 101.4 151.1 154.3 1551 156.3 157.4
Debt components
43 Federal debt, 823.0 976.4 1,170.2 1,364.7 1,475.8 1,495.8 1,506.9 n.a
44 Non-federal debt 3,428.2 3,667.7 4,001.4 4,556.2 4,852.3 4,895.6 4,944.6 n.a

For notes see following page.
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NOTES TO TABLE 1.21

1, Composition of the money stock measures and debt is as follows:
MI: (1) currency outside the Treasury, Federal Reserva Banks, and lhe vaults
of commercial banks; (2) travelers checks of nonbank issuers; (3)
at all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash ncms in lhc

2, Currcncy oulsnde 1he U.s. Trcasury, Federal Reserve Banks, and vaults of
¢ cial banks, I the d amount of vault cash held by thrift
institutions to serV!ce their OCD liabilities.

3. Outstanding amount of U.S. dollar-denominated travelers checks of non-
lgank istt:crs. Travelers checks issued by depository institutions are included in

process of collection and Federal Reserve float; and (4) other checkabl
(OCD) consisting of negouablc order of wnlhdrawal (NOW) and automatic transfer
service (ATS) at y institutions, credit union share draft
accounts, and demand dcposlts “at thrift msmuuons The currency and demand
deposit ¢ the t of vault cash and demand
deposits respectively held by thrift institulions to service their OCD liabilities.
M2: M1 f us overnight (and continuing contract) repurchase agreements (RPs)
issued by ar | commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, MMDAs, savings and small-
denomination time deposits (lime_ deposns—mcludms retail RPs—in amounts of
less than $100,000), and balances in both taxable and tax-cxempt general purpose
and broker/dealer money market mutual funds. Excludes individual retirement
accounts (IRA) and Kcogh balances at depository msuluuons and money market
funds. Also excludes all t held by U.S { banks, money market
funds (gcneral purpose and broker/dealer), foreign govcrnments and commcrclal

4. Demand d its at ial banks and foreign-related institutions other
than those due to domestic barks, lhe U.S. government, and foreign banks and
official institutions lcss cash ilems in the process of colleclmn and Federal
Reserve float. Excl d amount of d d deposits held at
commercial banks by thrift msmuuons to service 1helr OCD liabilities.

S. Consists of NOW and ATS b at all dep credit
unlon share draft b and d d deposits at (hnﬂ ituti Other

kabl dcposns ly adj d equals ‘the difference between the season-
ally adjusted sum of d dd plus OCD and seasonally adjusted demand
deposits. Included are ali ceiling frce ‘Super NOWSs," authorized by the
Dcsposnory Institutions Deregulation committee to be offered beginning Jan. S,

6. Sum of ovemight RPs and overnight Eurodollars, money market fund
balances (general purpose and brokerldealer). MMDAs, and savings and small
time deposits, less the that represents the estimated

banks, and the U.S. government. Also subtracted s a
that represenls the esuma(cd amount of demand deposits and vaull cash held by
thrift institutions 10 service their time and savings deposits.

M3: M2 plus large-denomination time deposits and term RP liabilities (in
amounts of $1 f 00,000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,

amount of demand deposits and vault cash held by thrift institutions to service
their time and savings deposits liabilities.

7. Sum of large time deposns, term RPs and term Eurodollars of U.S,
residents, maney market fund b nly}, tess
adjustment that the esti d t of overnight RPs and Eurodol-
lars held by institution-only money market funds.

8. Savings deposits exclude MMDAs.

9. Small-denomination time deposus-—mcludmg retail RPs— are those issued

money market funds, and foreign banks and official institutions. Also sub
a consolidation adjustment that represents the estimated amount of overnight RPs
and Eurodollars held by insti -only money market mutual funds.

L: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercia) paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U5, government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank Joans, commercial paper, bankers
acceptances, and other debt jnstruments. The source of data on domestic
nonﬁmnclal debt is the Federal Reserve Board's flow of funds accounts. Debt
data are on an end-of-month basis.

in of less than $100,000. All individual retirement accounts (IRA) and
:i(eogh accounts at commercial banks and thrifts are subtracted from small time
eposits.

10. Large-d time are those issued in amounts of $100,000
or more, excludmg those booked at |nlemauunal bankmg facilities.

11. L: time di at cial banks less those held by
money markel mutual funds, deposnury instilutions, and foreign banks and
official institutions.

NOTE: Latest monthly and weekly figures are available from the Board's H.6
(508) release. Historical data are available from the Banking Section, Division of
Research and Stntlsucs. Board of Governors of the Federal Reserve System,
Washington, D.C. 20851




1.22 BANK DEBITS AND DEPOSIT TURNOVER

Debits are shown in billions of dollars, turnover as ratio of debits to deposits. Monthly data are at annual rates.

Monetary and Credit Aggregates A1lS

1985
Bank group, or type of customer 19821 19831 1984)
Apr. May June July Aug. Sept.
DEBITS TO Seasonally adjusted

Demand deposits?
1 All insured banks .. 90,914.4 109,642.3 128,440.8 156,513.2 149,252.8 146,714.9 157,128.31 147,455.5| 159,593.3
2 Major New York Ci - 37,932.9 47,769. 57,392.7 70,621.4 66,394.3 66,615.5 69,952.81  65,645.6 72,765.4
3 Otherbanks ......... 52,981.5 61,873.1 71,048.1 85,891.8 82,858.4 80,099.4 87,175.5|  81,809.9 86,827.9
4 ATS-NOW account: 1,036.2 ,405.. 1,588.7 1,689.3 1,771.1 1,614.3 1,870.1 2,008.8 2,465.3
5 Savings deposits?. . ... 720.3 741.4 633.1 589.0 636.4 544.4 584.3 550.7 509.1

DerostT TURNOVER

Demand deposits?
6 Allinsuredbanks ,..........0vv0niien 3242 379.7 434.4 515.4 484.6 4714 506.4 469.6 510.9
7 Major New York City banks. 1,287.6 1,528.0 1,843.0 2,183.9 2,079, 6 2,104.9 2,131.4 1,965.4 2,326.3
8 Otherbanks «oovvvuvnnns 211.1 240.9 268.6 316.5 300, 286.5 14.2 291.5 308.9
9 ATS-NOW accounts?. .. 14.5 15.6 15.8 15.4 16 1 144 16.4 17.1 20.6
10 Savings deposits®. .......coovviienia e 4.5 5.4 5.0 5.0 4.6 4.9 4.6 4.2

DEBITS TO Not seasonally adjusted

Demand deposits?
Il Allinsuredbanks .................... 91,034.8| 109,517.61 128,059.1| 151,536.1| 151,342.3] 148,651.5] 157,898.2] 152,985.1| 148,788.8
12 Major New York City banks........... 38,001.0 47,707.4 §7,282.4 67,422.3 67,249.3 67,999.4 70,496.1 68.401.8 68,967.9
I3 Otherbanks ...................0...0. 53,030.9 64,310.2 70,776.9 84,113.8 84,093.0 80,652.1 87,402.1 §4,583.3 79,820.9
4 ATS-NOW ACCOUNISY. ..\ 1,027.1 1,397.0 1,579.5 1,946.1 1,775.5 1,744.0 1,807.5 1,770.5 2,289.9
IS MMDAS oo e 567.4 848.8 1,221.4 1,146.7 1,077.9 1,183.3 1,201.2 1,192.2
16 Savings deposns‘ ....................... 720.0 742.0 632.9 644.4 621.1 549.7 586.0 538.4 490.1

DerosiT TURNOVER

Demand deposits?
17 Allinsured banks ......ooovivviiiian 325.0 379.9 433.5 498,1 505.5 480.6 509.5 499.3 475.0
18 Major New York Cily banks........... 1,295.7 1,510.0 1,838.6 2,138.6 2,205.8 2,125.9 2,185.9 2,189.4 2,216.6
19 Other banks .......ooiiineiiinnaanan 211.5 240.5 267.9 308.4 312.7 290.8 314.8 307.4 282.9
0 AT: S—NOW accountsd, ... i e innns 14.4 15.5 15.7 17.2 16.2 15.5 15.9 153 19.4
21 0 2.8 3.5 4.2 39 3.5 3.5 3.8 3.8
2 Snvmgs dt:pmuts4 ....................... 4.5 5.4 5.0 54 5.2 4.6 4.8 4.5 4.1
. Annual averages of monthi dy figures. Norte, Historical data for d dd are available back to 1970 estimated
2 Represents accounts of individuals, partnerships, and corporations and of _;)an from the debits series for 233 SMSAs that were available through June
states and political subdivisions. Historical data for ATS-NOW and savings deposits are available back to
3. Accounts authorized for negotiable orders of withdrawal (NOW) and ac- Jul 1977. Back data are available on request from the Banking Section, Division
counts authorized for ic transfer to d d deposlls {ATS). ATS data of Research and Statistics, Board of Governors of the Federal Reserve System,

availability starts with December 1978. Washington, D.C. 20551.

4. Excludes ATS and NOW accounts, MMDA and special club accounts, such These data also appear on the Board's G.6 (406) release, For address, sec inside

as Christmas and vacation clubs.
5. Money market deposit accounts.

front cover.
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1.23 LOANS AND SECURITIES All Commercial Banks!
Billions of dollars; averages of Wednesday figures

1985
Category
Jan. Feb. Mar. Apr. May July Aug. Sept.
Seasonally adjusted
1 Total loans and securities? ...... 1,724.0 1,742.3 | 1,758.9 | 1,765.8 | 1,785.3 1,814.3( 1,824.8( 1,838.0
2 U.S. government securities ... .. 260.1 265.8 266.9 261.1 265.9 271.0 270.9 272.5
3 Other secwrities ........... . 142.4 140.8 138.7 140.1 142.1 145.5 148.2 1511
4 Total loans and leases? 1,321.5 1,335.6 | 1,353.3 | 1,364.6 | 1,377.3 1,397.8 1 1,405.7 1,414.4
5 Commerciaf and industriaf 468.4 473.6 480.8 481.3 483.7 484, 485.7 487.4
6 Bankers acceptances held®. 50 6.1 6.4 5.4 4.9 5.1 5.0 . 4.7
7 Other commercial and !
industrial .. ........... 463.4 467.4 474.4 475.9 4787 479,3 480.7 4828
8 U.S. addressees?........ 453.7 457.0 463.7 468.7 469.9 471.2 473.7
[ Non-U.S. addressees®. ... 9,7 10.4 10.7 10.7 10.0 9.4 9.5 9.1
10 Realestate ............ 3779 382.1 385.8 389.9 393.8 401.4 405.3 408.3
11 Individual ... B 254.6 257.7 261.9 265.5 268.7 274.9 277.4 279.3
12 Security..............oieee 31.9 316 32.8 35.1 375 40.3 36.7 38.1
13 Nonbank financial
institutions ..........o000 3.2 309 30.6 31.2 31.5 316 32.3 32.5
14 Agricultural....ooiieienians 39.9 39.6 39.5 394 39.4 336 39.6 40.1
15 State and political
subdivisions ... 47.0 46.7 46.9 47.1 47.5 47.8 48.7 48.7
16 - Foreign banks, 1.4 11.4 11.1 10.8 10.5 10.4 10.1 9.9
17 Foreign official ins| 19 79 1.7 7.8 7.8 7.2 6.5 6.8
i8  Lease financing reccivables 15.6 15.8 16.1 16.4 16.7 17.3 17.5 17.6
19 All other loans......... 15.7 8.4 39.9 40,1 40.1 431 45.8 45.8
Not scasonally adjusted
20 Total loans and securities? 1,732.0 1,740.4 | 1,755.0 | 1,766.0 | 1,781.4 1,807.9 1 1,818.1 | 1,836.4
21 U.S. government securities 260.1 266.8 269.0 266.6 268.0 270.8 269.3 270.2
22 Other securities .......... 140 143.3 141.0 138.9 139.8 142,7 144, 147.7 150.4
23 Total loans and Rca!,tsz. v 1,.285.0 1,328.7 1,332.6 | 1,347.1 | 1,359.7 | 1,370.7 1,392.9 1 1,401,) 1.415.8
24 Commercial and industrial. . .. 463.8 470.3 473.1 480.3 481.5 482.2 483.5 483, 4874
25 Bankers acceptances held?. . 55 s.1 6.0 6.3 5.5 49 5.0 4.9 4.6
26 Other commercial and
industrial ............. 458.3 465.2 467.1 474.0 476.0 4773 478.5 478.7 482.8
27 U.S. addressees® ........ 447.3 455.4 457.2 463.9 466.1 467.8 469.0 469,2 473.4
28 MNon-U.S. addressees?. ... 1.1 9.8 9.9 10.1 9.9 9.6 9.4 9.5 9.4
29  Real estate 368.9 378.6 381.7 384.7 388.6 3928 400.8 405.5 409.5
30 Individual . 2453 257.0 257.4 259.7 263.2 266.5 2732 277.2 2804
31 Security.....oiiiiiienines 30.2 330 30.8 32.2 35.0 36.0 38.3 35.8 36.7
32 Nonbank financial
institutions .......0eee 31.0 31.2 30.7 30.6 313 313 317 324 32.6
33 Agriceltural ... 41.2 39.3 38.8 38.6 38.8 393 40.4 40.5 40.9
34  State and political
subdivisions .., ......... 414 4.0 46,7 46.9 47.1 47.5 47.8 48.7 48.7
35 Foreignbanks,.............. 12.0 1.7 114 10.9 10.4 10.3 10.2 9.9 10.0
36 Foreign official institutions ... 8.5 7.9 1.9 7.7 7.8 7.8 72 6.5 6.8
37 Lease financing receivables. .. 15.0 15.8 16.0 16.3 16.4 16.7 17.2 17.4 17.5
38 Allotherloans.............. 317 37.0 38.2 39.1 39.6 40.3 2.9 43.7 45.3

1. Data are prorated averages of Wednesday estimates for domestically char-
tered insured banks, based on weekly sample reports and quarterly universe
reports. For foreign-related institutions, data are averages of month-end estimates
based on weekly reports from large U.S. agencies and branches and quarterly
seports from all U.S, agencies and branches, New York invesiment companies
majorily owned by foreign banks, and Edge Act corporations owned by domesti-

cally chartered and foreign banks.

2. Excludes loans to commercial banks in the United States.
3. Includ 6 gl e} r

- 1610,
4. United States includes the 50 states and the District of Columbia.

NoTE. These data also appear in the Board's G.7 (407) release. For address, see

inside front cover.
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1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS!

Monthly averages, billions of doilars

1984

1985

Source

Feb. Mar. Apr. May June July Aug. Sept, Oct.

Total nondeposit funds
1 Seasonally adjusted?........
Not seasonally adjusted .
Federal funds, RPs, and other
borrowings from nonbanks’
3 Scasonally adjusted
4 Not seasonally adjusted
5 Net balances due to foreign-related
institutions, not seasonally
adjusted . ....iiiiii i -33.1 | =320 ~363

145.0 | 140.5 138.8
150.5 | 143.1 411

Memo
6 Domestically chartered banks' net
gosmons with own foreign
ranches, not seasonally

BAIUSEERE o vvarvriresriienierinens =327 -314] -348
7  Gross due from balances ................. 68.3 69.0 7.4
8 Gross ductobalances..........ocvuinnn 35.6 37.6 36.6
9 Foreign-related institutions’ net
positions with directly related
institutions, not seasonally
adjusted’ . ... ..., -4 -.6 ~L5
10  Gross due from balances eee 50.7 52.0 53.1
11 Gross duc to balances.................... 50.4 51.4 51.6
Security RP horrowmgs
12 Seasonally adjusted® ..................... 84.0 81.1 823
13 Not seasonally adjusted .................. 87.0 81.1 82.2
U.S. Treasury demand balances?
14 Seasonally adjusted ... ... 17.3 16.1 14.7
15 Not seasonally adjusted .................. 104 2.5 18.5
Time deposits, $100,000 or more?
16 Secasonally adjusted............ Cevrreeens 323.0 | 325.8 324.8
17 Not seasonally adjusted .. ................ 3229 3273 3256

139 1169 | W52 1
17.4 1

.0 | 112.67 108.6'
1194 { 108.4 2

1
114.97] 10747 1

=S
("
5o

[N
1

146.8 | 147.2 | 1388 | 1420 | 146.7 | 1469 144.1 146.3 145.4
1502 | 149.7 | 419 | 1472 | 149.0 | 1458 146.0 | 1464 147.0

-328 | -303 | -33.5| -30.0 | -34.17| 38471 31271 302 | -26.6

=316 | -295| -324 | -29.5) -325) -3BY| 328 -30.7 | -28.7
74.6 76.5 79.3 76.0 74.8 74.2
450 44.1 4.0 43.2" 44,1 45.5

L3
&
o
fote)
o
A
N A
tnio

=12 -8 ~1i ] -1.6 0.0 1.6 .3 2.1
54.1 534 51.8 52.4 53.8 54.9 55.3 56.1 35.5
52.8 52.7 50.7 52.0 52.1 54.9 56.9 56.6 57.6
90.1 92.0 854 85.5 86.5 87.1 87.4 90.8 88.4
211 92.0 86.0 88.3 86.3 83.4 86.8 88.4 87.5
13.0 11.8 14.6 22.6 17.4 249 16.7 15.3 38
5.8 12.8 15.4 20,9 14.9 231 13.4 16.8 5.4
3254 | 3299 | 3326 3312} 3268 3232 325.17 1 33037 | 3344
3249 3303 | 3301 329.1 | 3264 | 3223 326.91| 33197 3354

1. Commercial banks are those in the 50 states and the District of Columbia
with national or state charters plus agencics and branches of foreign banks, New
York investment companies majority owned by foreign banks, and Edge Act
corporauons owned by domestically chartered and foreign banks.

dj d federal funds, RPs, and other borrowings from
mnbanks and not scamna.lly ad;usv.ed net Eurodollars. Includes averages of
data for y chartered banks and averages of current and

prevnous month-end data for foreign-related institutions.
3. Other borrowings are borrowings on an; instrument, such as a gromlssory
note or due bill, given for the purpose of borrowing money for the banking
business. This includes borrowings from Federal Reserve Banks and from foreign

banks, term federal funds, overdrawn due from bank balances, loan RPs, and
pnmcnpauons in pooled loans.
Averages of daily figures for member and nonmember banks.

5 Averages of daily data.

6. Based on daily average data recrorlcd by 122 large banks.

7. Includes U.S. Treasury demand deposits and Treasury tax-and-loan notes at
commerciel banks. Averages of daily data.

8, Averages of Wednesday figures.

NoTE. These data also appear in the Board's G.10 (411) release. For address see
inside front cover.
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1.25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS! Last-Wednesday-of-Month Series

Billions of dollars

1984

1985

Account
Dec.” Jan.r Feb.

Mar." Apr.’ May” June’ July” Aug.’ Sept. Oct.

ArL COMMERCIAL BANKING
INSTITUTIONS?

1 Loans and securities,................. 1,865.9 | 1,856.1 1,875.9
2 Investment securities . . . 377.6 38].2 382.2
3 U.S. government secu: . 242.7 245.1 248.1
4 Other.............vvens . 135.0 136.1 134.1
5 Trading account asset: e 22.9 24.2 27.6
6 Totalloans........................ 1,465.4 1 14508 ) 14660
7 Interbank loans 127.0 125.4 128.8
8 Loans excluding interbank ........ 1,338.4 | 13254 11,3373
9 Commercial and industrial....... 477.2 470.2 477.0
i0 Realestate .................0. 378.3 380.9 383.3
t Individual ..., 256.1 258.2 259.0
12 Alother ......ocoviiiiiecinnes 226.9 216.1 218.0
13 Total cash assets.........c.c.vveeinee 202.0 188.0 189.4
14 Reserves with Federal Reserve Banks 20.5 209 19.6
i$ Cashinvault ................coc..n 233 219 21.8
16  Cash items in process of collection ... 7.9 66.9 68.8
17 Demand balances at U.S. depository
INSBILLONS .. ...oihii e 34.6 30.9 32.3
18 Othercashassets ............c..c.. 478 47.4 46.8
19 Other assets .. ......oooevvvvnrcennnsn 196.8 191.8 195.4
20 Tota) assets/total Habilities and capital ...| 2,264.8 | 2,2359 | 2,260.7
21 DEPOSILS . .ovvierniiinisniineerana, 1,632.6 } 1,6059 | 1,619.5
22 ransaction deposits. . 491.3 457.1 | 459.5

21 Savings deposits ..
24 Time deposits. ..

25 Borrowings..... 307.0 309.4
26 Other liabilities ..... 181.1 173.8 182.2
27 Residual (assets less liabilities)......... 146.5 149.1 149.6
MEmo §

28 U.S. government securities (including

trading ACCOUM). .. ..o inrrivnss 257.0 262.1 269.6
29 Other securities {including trading

ACCOUN). v\ v e icannnaasoiinnns 143.5 143.3 140.2

DoMESTICALLY CHARTERED
COMMERCIAL BaNks?

30 Loans and securities.
31  Invesiment securities ...

32 U.S. government securities........ 238.0 240.3 243.4
33 Other ........occovunnn . 132.6 1335 131.5
34 Trading account assets. . 27.

35 Totallomns........
ggS’ Interbank loans ..

Loans excluding i ank.
38 Commerciai and industri 430.5 426 431.9
39 Real estate
40 Individual 255.9 258.0 258.7

41 All other .

4% Total cash assets .

43 Reserves with Fi 19.2 2 18.7
44 Cashinvault ................ Sereas 23.3 21.9 21.8
45  Cash items in process of collection ... 753 66.7 68.5
46  Demand balances at U.S. depository

INSHIMIONS +..vuvvunnireerannns 33.0 29.5. 3.0
47  Othercash assets ..........cc0vnvns 39.4 37.6 38.0
48 Other ass5e1s ....vovvveieninnserneaas 142.1 1377 139.0
49 Total assets/total liabiities and capital . ..[ 2,099.9 | 2,075.4 2,094.2
50 DePOSits «.vvvrrrrirrnriiiireriarins 1,589.2 | 1,563.3 | 1,5754
51 ransaction deposits........oveiies 484.7 450.8 453.1
52 Savings deposits ,......... PR 385.6 399.3 406.1
53 Time deposits.........vvrieir i 718.9 713.2 716.2
54 BOITOWIDES .« oo vvvainanns PP 243.5 247.1 247.6
55 Other liabilities . ......oiviieeriiaens 123.6 118.5 124.3
56 Residual {assets less liabilities). . ....... 143.7 146.5 146.9

188341 1,899.2 | 1908.6 | 19273 ] 1,948.5 | 19521 1,969.9 | 1,979.1
383.7 383.9 392. 2.3 3937 3

390.3 3 39 397.0 96.3
2511 250.4 254.4 255.3 256.1 254.2 254.4 249.3
132.5 133.5 135.9 1368 136.2 139.6 142.6 147.0
23.7 23.5 23.5 23.1 22.3 24.2 6.4 25.0
1,476.0 | 149181 149491 15120 | 1,534.0] 1,531 1,546.5 | 15578
126.0 1309 124, mi 133.0 128.6 129.1 1317
1,3500 | 1,360.9 | 1,370.8 | 1,388.9 | 1,401.0 | 1405.5 | 1,417.5] 1,426.]
483.4 484 485.9 484.6 489.2 488
386.9 3%0.7 395.8 400.0 405.6 405.3 412.8 418.3
2614 265.2 268.5 ma 276.1 280.0 282.1 285.1
218.5 222.9 223.0 232.6 2334 231.5 2334 2339
183.6 187.6 202.3 190.4 198.0 188.4 188.2 190.1
19.8 22.9 20.7 206 21.0 24.5 4.9 19.6
213 21.3 233 22 2.0 2.7 22.1 2.6
63.9 6.5 68.4 70.5 62.5 61.4 67.9
317 30.2 35.2 313 33.5 30.6 30.8 316
469 49.0 46.6 46.8 51.0 48.2 49.1 48.4

188,5 188.6 1834 189.4 194.5 180.8 185.8 178.1
2,255.5 | 2,2754 | 2,294.2 | 2,307.1 | 2,311 | 2,321.3 | 23440 2,473

377.1 383, S.1 1 .5 389, 1
246.9 246.4 250.7 251.4 252.4 250.4 250.5 245.0
130.1 130.7 133.1 133.8 132.7 136.0 138.6 143.1
23. 3.1 22.3 24.2 26.4 25
1,384.1 1 1,399.0 | 14055 | 14209 | 1,440.5( 1.440.1 | 1.448.1 | 1,459.2
100. .6 1 104.7 103.8
1,284.0 { 1,295.7 | 1,304.9 | 1,3203{ 1,330.5% 1,335.5| 1,344.2 | 1,3524
436. 436.5 436.6 436.0 437 435.7 437
381.8 385.4 3904 394.4 399.9 403.7 407.0 4127
261.2 265.0 268.3 271.8 275.9 279.8 281.8 284.8
205.0 7 209.6 218.1 217.2 216.3 217.5 217.5
172.7 176.0 191.2 179.2 185.3 176.4 176.1 178.0
19.2 22.3 19.6 20.9 23.8 24.4 18.6
21,3 21.3 23.2 2.2 22.0 2.6 20 2.6
63.7 63.9 76.2 68.2 70.3 62.2 6l.1 67.7
30.4 28.8 3.8 98 322 29.0 294 30.2
38.1 39.6 38.3 38.1 40.4 38.8 392 38.9

137.2 137.5 1315 137.7 144.9 132.6 1333 132.0
2,094.7 | 2,113.1 | 2,1354 | 2,046.2 | 2,178.0 | 2,189.8{ 2,173.0 | 2,182.3
1,824 | 1593.8 1 11,6184 1,617.2| 1,6423 | 1,631.9 | 1,6366 | 1,659.5

7 459.3 473.8 467.7 86.0 468.9 484,9

1248 | 1226 1241 1261 1268| 1274] 1258 1227
7.0 | 83| 188 | 91| 3507 1507 | 1515 | 1521

1. Data have been revised back to January 1984. Revised end-of-month data
from January 1984 through November 1984 are available on request from the
Banking Section, Division of Research and Statistics, Board of Governors of the
Federal Reserve System, Washington, D.C. 20551, .

2. Commercial banking institutions include insured domestically chartered
commercial banks, branches and agencies of foreign banks, Edge Act and
Agreement corporations, and New York State foreign investment corporations.

3. Insured d ically chartered cial banks include all member banks
and insured nonmember banks.

. Norte. Figures are partly estimated. They include all bank-premiscs subsidiar-
ies and other significant majority-owned domestic subsidiaries, Loan and securi-
ties data for domestically chariered ial banks are estj for the last
Wednesday of th.:‘ month based on a samplie of weekly reporting banks and
quarter-end condition report data. Data for other banking institutions are esti-
mates made for the last Wednesday of the month based on a weekly reporting
sample of foreign-related institutions and quarter-end condition reports.
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1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1.4 Billion or More on

December 31, 1982, Assets and Liabilities
Millions of dollars, Wednesday figures

1985
Account
Sept. 4 | Sept. 11 | Sept. 18 | Sept. 25| Oct. 2 Oct.9 | Oct. 16 | Oct, 23 | Oect, 30
1 Cash and bal. due from d y institutions ....eviies 107,473} 92,57¢’] 90,8421| 87,690 100.802"| 88,943 | 108,742 | 93,194 | 89,334
2 Total loans, leases and securities, net. ..... P .| 866,648 863,786r} 861,262'] 862,033 869,551'| 871,982 442 | 858,864 | 863,196
3 U.S. Treasury and government 8gENCY «...evievennvnvenennran 88,6027| 86,850 | 86,243 87,309 84,6021 86,268 85,027 84,159 82,863
4 Trading 8CCOUNl .. .., vververvireniiinees 17,4191 16,303 16,074 17,031 15,257 441 17,316 | 17,044 15,781
5 Investment eccount, by matunly 71,183 70,547 70,170 70,278 69,4347 67 828 67,711 67,115 67,082
6 Oneyearorless . ........... Ve 20,741 | 20,319 0,305 | 19,821 19,522 18,586 | 18.434| 18,0021 18,233
7 Qver one through five years PR 36,462 36,388 5,986 36,484 35,802 35,194 35,275 34,774 34,551
] OVEr five YBaIS .. ¢\ vvivviriinrnnisiineianss PR 13,980 § 13,839 13,879 13,973 14,111 14,048 14,002 | 14,248 | 14,29
9 Other SECUTItIES, ...\ civavvriaviiiiiiiiiasienssas SN §52,L1570  s2.42001 5245670 53,59 53,421t 52,700 | 52,969 [ 53,4231 54,216
10 Trading account ..... oo Crreirenes 5,240 249 5,117 5,674 5,384 4,569 4,618 4,744 4.930
11 Investment 2CCoUnL . . rverevieriirreroriniiiis beevaasaes 46,8757 47,1707 47,3387 474857 48,0371 44,131 48,351 48,679 49,286
12 States and political subdmsmns by MatUrity. .. .ovvveesras 41,463 41,775 42,082 42,352 42,826'| 42,897 43,026 3,416 43,917
i3 One year orless «ooovevnniiiniiiiiinnin, NIRRT 5,885 5,985 6,192 6,440 6887 6,718 6,746 6,756 6,805
14 OVEr ONE VAT ouvuvrirvneiitinerirasrnirrit beravees 35,577 35,790 35,890 35,912 36,138 36,179 36,280 6,660 37,112
15 Other bonds, corporate SLOCKS, and SCCUTILIES .1 vvrvreves 54127 5,396" 5,287 5,133 5,212 5,24 5,325 5,263 5,369
16 Other trading BCCOUNE ASSEIS «o. vy vrvrnrsinssrs . Crenviaens 4,163 3,658 3,406 3,673 3,986 3,597 3,560 3,902 4,306
7 Federal funds sold!,.,:....... 57,369 59,6407{ S4,5167| $4,554r| 57,0617 62,353 5594Bf 53,941 55,082
18 To commercial banks 36,8647 39,4347) 35,089 354791 36,93¢) 41,275 35,868 35,139 35,674
19  To nonbank brokers and dealers in securities........o.oc0ovs 12,970 12,620 12,234 12,006 13,433 14,485 14,177 13,102 13,126
20 TOOMErS ...ovveivurnennsernnnnnrennnniiiis e 7,535 7,585 7,192 7,070 6,798 6,592 5,903 5, 6,282
21 Other loans and leascs gl'oss2 ............................... 679,56471 683,0197] 681,667 688,490’| 685,2 685,198 | 681,751 | 685,017
22 Other loans, gross?............... 665,332r] 668,7667] 667,395"1 674,178 670,903 | 670,853 | 667,394 | 670,616
2 Commercial and industrial? 252 829 253,759 | 252.908 | 254,391/ 252,955 | 252,062 | 252,504 | 252,574
24 Bankers and 2,399 2,452 2,3 2,323 2,438 2,248 2,4 2,231 2,
25 AUOhEr .. ..ot iiei i v icaraae s 251,227 | 250,377 | 251,455 | 2s0(s8a | 251.9537 250,707 { 249,637 | 250,266 | 250,345
26 U.S. addressees. ......oooovnviiiiiiiiiiiniriniinis 246,290 | 24 5 466 | 246,558 | 245,738 246,947 245768 | 244,723 | 245376 | 245522
27 Non-U.S. addressees .........oovviiiienivrnaennnnan 4,937 4911 4,8 4,84 50067 4,942 4914 4,891 4,823
28 Real estate loans?............ooovvnns 172,533 | 173,1627| 173,516'] 174,128 174,9317] 175,305 | 175,934 | 176,180 | 176,658
29 To indwnduals for pcrsonal expcndilures 126,006} 126,333 126,740+ 127,2817| 127,3837 127,512 | 127,610 127,921 | 128,513
30 To d 41,637 40,119 40,7317| 40,4467| 41,5861 40,916 [ 41,401 | 39,5921 39,740
k)| Commcrcm} banks in the United State 10,9017 10,098 10,560 10,778 10,569 11,187 10,842 10,528 10,494
32 Banks in furengn countries ........ 5,863 3,006 X 5,309 6,099] ,199 5,865 5,033 4,974
33 Nonbank depository and other financial institutions ........ 24,8737 25,015¢] 24,7517 24,3597 24,9187 24,530 24,694 24,032 24,272
34 For purchasing and cnrrylng SECUTIHAS. . oo vvrervnanennann 17,171 17,719 17,962 16,466 17,566 18,619 17,491 15,369 17,052
35 To finance agricultural production. ..............ccooeiens 7,166 ,1 7,115 7,004 7,131 7,132 7,087 7,050 002
36 To states ang political subdivisions. .............oooiein. 30975 [ 30,705 30,730 30.846{ 31,083 31,092 | 31,103[ 31,225| 31326
37 To foreign governments and official institations............ 3,329 3,335 3,269 3371 3,382/ 3,267 3,434 3,287 3,231
38 lother . ooovivvivainas IEEYEEY) e e B 16,009 13, 14,943 14,855 16,723 14,084 14,730 14,265 14,519
39 Lease financing receivables . ...l e 14,258 14,232 14,253 14,272 14,312 14,340 14,345 14,357 14,401
40 Less: Unecarned income . ..vuvve vt iiiiiaiariiiiiiiiiiiiiees 5,153 5,158 5,154 5,166 5,103 5,112 5,136 5,135 5,137
41 Loan and lease reserve?. .. ...oovvienreniiiiiniinnnis 13,160/ 13,1877| 13,2257 13,164/ 13,0971 13,068 13,125 13,177 13,153
42 Other loans and leases, NEt2. . ... .. .. ovieiurnninrierinnnes 664,39871 661,2187| 664,63%| 663,336 670,2007) 667,063 | 666,938 | 663,439 | 666,728
43 ALl OTher BSSEIS ... .. iieninia e iiiiercieriiarersrraanan 130,522] 129,6097| 128,7287| 126,444| 130,826/ 126,704 | 128,540 | 125,054 | 124,315
44 ToMAl BSSLIS . . ... oiiiniiinrneet it ey 1,104,642 {1,088,971”|1,080,8317(1,076,166| 1,101,178 1,087,630 |1,101,724 |1,077,112 (1,076,846
45 Demand deposits. . ......ocovrniireinieiiiiiiiii i 212,7537] 192,333 193,274 | 186,682 ] 209,7191 189,278 | 214,748 | 188,941 | 19574D
46  Individuals, partnerships, and corporations. ................. 160,475'] 148,3537] 146,6327| 142,323 158,694'| 146,255 | 162,371 | 144,153 | 148,659
47  States and polmcnl subdivisions ... oo 5,658 864 ,190 5,094 6,016 4,686 5,342 5,028 4,854
48 U.S. BOVEITIMENL. . .ovevvree i ieisniianneiananiiaanniaieins 1,552 2,521 3,979 1,839 1,414 1,334 1,787 2,441 2,506
49 Deposm? institutions in United States..................... 27780 | 20,9600 22,8017 22356 25,713 22,126 29.616{ 21,944 | 22,436
S0 Banks in foreign countries ...........oiiiiiiiiiiiiaeean 6,742 5272 5,428 53 6,816 5,153 5,68 5,274 ,503
51  Foreign governments and official institutions ................ 871 1,208 784 1,042 79 89 88 915 767
52 Certiied and officers® checks .. ...vuniivuninnineneenon. 9,675 8,155"] 8,459 8,669 10,272 8,834 9,057 9,186 | 10,924
53 Transaction bal other than d d deposits..........uv.s 41,426 | 40,2911 39,5051 38,079 39,937 40,099 | 40,024 239,270 39042
54 Nontransaction balances . ........oiiiiviiiiiireiiraneninaas 474,44 475,4887| 475,22B | 476,6157| 478,5807 479,178 | 477,539 | 477,361 | 478,276
55 Individuals, partnerships and corporations .............. ... 438,109 | 438,893 4382 439,51 1,4607 441,728 | 440,498 | 440,064 | 440,933
56  States and polmcal subdivisions .........oiiiciiiiiii e, 24258 | 24,476 [ 24,71 24,901 | 25,181 25394 25014} 25,123 | 25263
ST ULS. GOVEIMMENL, ,vve e tisoiessseruanaonnaiunrseeian 472 466 47 48 467 482 476 492 478
58  Depository institutions in the Uniled States ..... 9,448 9,380 9,429 9,323 9,049 9,181 9,189 9,207 9,153
59  Foreign governments, official institutions and banks 2,160 2,272 2,35 2,339 2,423 2,393 2,36 2474 2,450
60 Liabilities for borrowed MONEY ««v.\.vvvrress. 202,365 | 202,9657{ 203,162/ 2050317 206,723 213,687 | 204,593 202,814 { 198,456
Borrowings from Federal Reserve Banks 240 725 397 1,27 k) 3,262 265 1.5 285
62 Treasury tax-and-loan notes .............. 4,761 3,39 | 15,833 16,886 7.3 197 338 1,2 214
63 Al other liabilities for borrowed money>. ... ... 197,3657] 198,3447) 186,9317] 186,8737) 199,081 210,228 ) 203,90 | 2000147 197,558
64 Other liabilities and subordinatcd note and debentures 97.1907] 98154r] 93,1027 93347 889817 87729 | 87392 91,385 ) 88221
65 Total liabilities . .......coocoiiiiiiiiiiiiiiieiiiies Craeree .. |1,028,1817 1,009,232’ [1,004,360°} 999,7547(1,023,9407/ 1,009,971 (1,024,297 | 99%,771 | 999,736
&6 Residual {total assets minus fotal liabilities). ............oveues 76,461r|  76,740¢) 76,4707 76,4127 77,238 77,658 77,427] 77,341 77,110
MEM
67 To\al loans and leases (gross) and mvcstments adjusted®. . ...... 837,1967( 832,599/ 833,9927f 834,10671 840,251 837,700 | 8359921 831,509 | 835,317
68 Total loans and leases (gross) adjusted®3. ... ..., 692,316 689,672| 691,886/F 689,9657| 698,152" 605,133 | 694,435| 690,025 | 693,931
69 Time deposits in amounts of $100,000 or more. 155,097 | 156,277 156,407/ 158,1777| 158, 2450 158,771 | 1ST.132| 157,467 | 158,227
70 Loans sold outright to :ﬂihates—-tulal 1,932 1,964 2,094 2,209 2,185 2,072 2,077 2,045 1,946
71 Commercial and industrial ....... 1,230 1262 1,400 1,362 1.298 1,249 1,261 1,248 1,170
72 Hher . . v v vionarernans 703 702 694 847 887 823 816 797 777
73 Nontransaction savings deposits (including MMDAs)........... 187,864 | 187,636/| 187,244’ 187,0167] 188,828: 189,025 | 189,249 | 189,050 | 189,422
+ Includes securities purchased under agreements to resell, 5. Exclusive of loans and federal funds transactions with domestic commercial
2 Levels of major joan items were affected by the Sept. 26, 1984, transaction banks,
between Continental Illinois National Bank and the Federal Deposn Insurance 6.

Corporation. For details see the H.4.2 statistical release dated Oct. 5,

3. Inciudes federal funds purchased and securities sold under
repurchase; for information on these liabilities at banks with assets
more on Dec. 31, 1977, see lable 1.13.

1984,

recments o
$1 billion or

4. This is not a measure of equity capital for use in capital adequacy analysis or

for other analytic uses,

nonconsolidated nonbank afﬁlmles of
not a bank), and

Loans sold are those sold oulnght to a bank's own foreign branches,

e bank, the bank s holding company (lf

of tl
NoTE. These data also appear in the Board's H.4. 2 (504) release. For adéress
see inside front cover.
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1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and Liabilities
Millions of dollars, Wednesday figures

1985
Account
Sept. 4 | Sept. 11] Sept. 18 | Sept. 25 | Oct. 2 Oct. 9 | Oct. 16 Oct. 23} Oct. 30
1 Cash and bal due from depository i 20,974 | 20,999 | 21,406 | 24,556 | 22,981 23,944 | 23,387 | 23,052
2 Total loans, leases and securities, net! 180,786 { 181,493 {180,879 (183,833 184,844 181,186 {180,057 | 181,200

Securities
3 U.S. Treasury and govcrnmcnl Bgency? ... iiiiiieea] e

4  Tradingaccount? . ................. N U O BT S

5 Investment account, by maturity . 9T 10,109

6 One yearorless.............. b 1,669 1,828

7 Qver one through five years. . .bo6,330 6,639

8 Overfiveyears............. 17192 643

9 Other securities?. . . .. RN SPUDIUUE R T IN EPUI

10 Tradingacoount? ... ......oooiiiiiinnneneeienieeiniend cnn o ciee | e el

11 Investment account . . 10,544 10,518

12 States and political subdivisions, by maturity . .92 9,430 9,616 9,635 9,716 9,853
13 Oneyear orfess........oooovvvenrininrins 11,429 1,548 1,717 1,731 1,690 1,698
14 Overone Year. . ........oooovuiieneeen.nn . 7.844 7,882 7,899 A 8,026 8,155
15 Other bonds, corporate stocks and securities. 1,271 1,088 1,176 1,172 1,240 1,242

16 Other trading account assets? ey
Loans and leases

17 Federal funds sold? 24,696 | 22,571 1 22,85) | 22,822 | 26,625 24,759 | 23,502
18 To commercial banks 11,979 { 11,815 | 10,138 | 11,418 11,010 1 14,119 13,358 | 12,138
19 To nonbank brokers and dealers in securities .. . 7,788 7,221 K 6,180 % N 169 6,710
L U1 453 5,660 S,431 5,252 4,913 4,776 232 4,654
21 Other loans and leases, gross . .| 144,049 | 141,513 | 144,342 | 142,726 |145,372 |143,922 140,989 | 143,218
22 Other loans, gross ......... | 141,314 {138,811 | 141 612 139,987 (142, 632 141,166 138,218 | 140,437
23 Commerciat and industrial .............00v0n 60,751 60,336 | 60,836 | 60,450 60,602 | 59,702 59,525 | 59,665
24 Bankers acceplances and commercial paper. . 750 59 670 676 605 5
25 Allother..,..oovvenens 60,000 | 59,576 | 60,166 | 59,745 | 59,926 [ 59,156 58,920 | 58,979
26 U.S, addressees ..... 59,313 58,886 59,464 59,058 59,244 58,470 58,231 58,284
27 Non-U.S. addressees. 691 702 687 74 6 9 6!

28 Real estate loans . 27,688 27,848 ,060 28,121 27,980 27,994 28,325 28,368
29 To mdwlduals for pcrsona] cxpenduures 17,527 17,578 17,654 17,725 17,778 17,732 ,804 17,878
30 To di y and fi . 12,709 11,560 1, 244 12,014 12,794 12,278 11,746 11,443
it Commercml banks in the United States. 484 2,184 2,467 2,6 2,686 2,858 2,475 2,338
k4 Banks in forengn COUNLIIES . .ovveneerinasnarninn 2,695 1,916 2,302 2,106 2,872 2,232 2,141 2,031
1 itory and other financial institutions . 52 7,461 71475 7,224 7236 7,188 7131 7.076
34 For purchasing and carryin secumies ........... .. 8,581 8,803 9,538 8,654 9,362 | 10,510 860 9,729
35 To finance néﬁculluml production . ... 315 309 303 303 349 345 359 353
36 To states and political subdmsmns .......... o 8,274 8,128 8,147 8,119 8,168 8,157 8,165 8,168
37 To foreign governments and official institutions. . 865 872 786 918 986 874 12 876
38 All other. 3,377 4,043 3,684 4,612 3,572 3,520 3,955
39 Lease financing receivables . S| 2,735 2,702 2,730 2,738 2,741 2,756 2,71 2,781
40 Less: Uneamned income ... .. ] 148 1,430 1,430 1,438 1,412 1,411 1,439 1,444
41 Loan and lease reserve . .| 3850 3,902 3,925 3,886 3,862 3,873 3,928 3,924
42 Other loans and leases, net ... ...| 138,771 | 136,181 j 138,987 | 137,401 [140,098 |138,638 135,622 | 137,849
43 All other assets®. .. ..oooviviiariiiiiiiiiiireiiineiensasianf 0,716 69,136 | 68,260 67302 69951 68,775 67,924 | 66,220 | 66,192
44 Total M85t ...\ 0vvrver e it it enriaaii et erar e ianny 279,521 | 270,896 | 270,751 {269,588 [278,340 [276,600 (273,054 | 269,664 | 270,444

Deposits

45 Demand JEPOSItS » .o overrir e ity 53,329 | 45,029 | 46,869 | 46,601 52,957 | 45,600 | 51,496 | 46,935 | 49,620
46 Individuals, partnerships, and corporations . ... 35,561 | 30,5(7 { 31,150 [ 31,261 | 34,898 { 30,445 { 34,101 [ 30,695 { 32,504
47  States and political subdivisions ..... 782 764 761 785 1,256 874 960 813 706
48 U.S. government . ............. 193 537 713 277 159 154 229 500 482

49 Deposuor‘y institutions in the United State 6,202 4,603 5,564 5,360 6,575 5,34 7,188 5,456 5,212
of

50  Banks in foreign countries ............ 5,395 3,992 4,265 4,029 5412 3,904 4,349 4,110 4,256
51 Foreign govemmcnls and official N 687 1,014 569 847 628 716 701 743 579
52 Certified and officers’ checks............ e 4,510 3,601 3,846 4,042 4,029 4,182 3,968 4,618 5,820

53 Transacuon balances other than demand deposits
NOW, Super NOW, telephone transfers)

54 Nlmlransacuon BAIBNCES. . v nvrmereannns 85,632 85,405 85,423 85,684 86,417 86,711 86,458 | 86,591 87,004
55 Individuals, partnerships and corporations 77,874 77,608 77,447 71,792 78,168 78,310 78,131 08! 78,677
56 States and political subdivisions ....... , 4,555 4,756 4,654 4, 965 3 5,072 5,094
57 US.govemment............o...iois 39 39 36 35 34 kx) 37 36
58 Depository institutions in the United States . 2,164 2,163 2,058 2,070 2, 2,226 2,112 2,186 2,124
58  Foreign governments, official institutions and banks 987 1,040 1,124 1,131 1,174 1,175 1,160 1,208 1,163
60 Liabilities for borrowed money................ ...| 67,734 | 67,281 | 68,610 { 67,937 | 74,400 | 80,952 71.854 68,827 | 70,482
61  Borrowings from Federal Reserve Banks . N T 375 | ..., 350 |...... 2,215 | ... 600 | ......

1,366 793 3,752 4,014 1,699 3 1 178 1
63 All other liabilities for borrowed money’ ....... 66,368 66,113 64,859 63,573 72,702 78,674 71,852 68,050 70,481
64 Other liabitities and subordinated note and debentures . 44,210 { 44,454 | 41,335 | 41,202 | 35,816 | 34,350 | 34,341 | 38,506 | 34,681

65 Total Habilitles. .........c..coveiiiiiiiiiiiiiiiiiiiiiiiiien 255,164 {246,426 | 246,411 1245410 253,871 [251,921 248,414 | 245,061 | 246,028
66 Residual (tolal assets minus total liabilities) .................... 24,358 | 24,470 | 24,340 | 24,178 24,469 | 24,678 24,640 | 24,604 | 24,416

62 Treasury {ax-and-[oan notes.............

174,990 | 172,119 | 174,243 {172,102 |175,411 (173,151 171,984 1169,561 | 172,092
.| 154,655 | 152,211 | 154,309 {151,474 |154,498 |153,570 |152,424 | 149,915 | 152,244
32,615 | 32,625 | 32,404 | 32,582 32,945 | 131,678 33,420 | 33,648 | 33,764

Memo
67 Total loans and leases {gross) and investments adjusted!”.
68 Total loans and leases (gross) adjusted” ........
69 Time deposits in amounts of $100,000 or more ..

Excludes trading account securities. 6. Not a measure of equity capital for use in capital adequacy analysis or for
2 Not available due to confidentiality. other analytic uses.
3 Includes securities purchased under agrecments to resell. 7. Exclusive of loans and federal funds t tions with d i cial
4. Includes trading account securities. banks.
3. Includes federal funds purchased and securities sold under agreements to NotE, These data also appear in the Board's H.4,2 (504) release. For address,

repurchase. see inside front cover.
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1.30 LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS WITH ASSETS OF
$750 MILLLION OR MORE ON JUNE 30, 1980 Assets and Liabilities A

Millions of dollars, Wednesday figures

1985
Account
Sept. 4 Sept. 11 Sept. 18 Sept. 25 Oct. 2 Oct. 9 Oct. 16 Oct. 23 Qct. 30
| Cash and due from depository institutions . 6,617 6,768 6,710 6,9257 6,517 7,132 7,981 8,428 6,967
2 Total loans and securities ........... e 47,607 48,935 47,934 49,769 50,836 49,192 49,174 47,874 49,900
3 US. Treasury and govl. agency securities 3,242 3,484 435 391 36, 3,634 3,712 3,651 3,704
4 Other securities .. . .. RN .. 2,161 2,1947 2,253 2,352 2,379 2,440 2,437 2,308 2,330
S Federal funds sold!........ ¥ 4,046 3,954 ,238 4,548 4,334 4,284 4,047 3,564 4,556
6 To commercial banks in the United 3,695 3,407 2,812 4,126 1,887 3,834 3,611 2,994 3,935
7 To others 351 547 426 422 447 450 436 569 620
8 Other ioans, gross..... 38,1587 39,3027 39,007 39,4787 40,5617 38,834 38,977 38,351 39,309
9 Commercial and indus 22,8400 23,191 23,279 23,384 23,756 22,476 22,879 22,812 23,727
10 Bankers acceptances and commereial
PAPET e evevtnireveennninniis 1,770 1,744 1,730 1,650 1,696 1,650 1,720 1,606 1,693
11 Al other ....... . 21,0707 21,447 21,5487 21,7347 22,0607 20,826 21,159 21,205 22,034
12 U.S. addressees....... i 19,6477 20,065 20,1937 20,433 20,788 19,578 19,952 19,955 20,780
13 Non-U.S. addressees vee 1,423 1,382 1,356 1,300 1,272 1,248 1,206 1,250 1,254
14 To financial institutions «..........0uee 10,655 11,127 10,966 11,295 12,024 11,934 11,761 11,356 11,302
15 Commercial banks in the United States . 8,151 8,589 8,486 8,777 9,057 9,318 9,220 8,831 8,822
16 Bunks in foreign countries........... 1,074 1,079 1,046 8 1,407 1,096 1,128 1,119 1,076
It Nonbank financial institutions, . ...+ 1,430 1,459 1,434 1,520 1,560 1,520 1412 1,405 1,404
18  Ta foreign govis. and official institutions . . 514 604 532 574 544 549 552 558 574
19 For purchasing and carrying securities . . 1,657 1,893 1,682" 1,712r 1,682 1,371 1,332 1,258 1,331
20 Allother ......coiviererroirniiinses 2,492 2,488 2,548 2,514 2,554 2,503 2,454 2,368 2,374
21 Other assels (claims on nonrelated parties) . . 18,689 18,888 19,853 19,997 18,935 18,574 19,014 19,208 18,754
22 Net due from related institutions .. ....... 8,777 8,641 8,730 9,365 8,792 11,008 9,152 8,267 8,289
23 TOMAl ASSEIS evvvvevrvereroseninsissne 81,691 83,231 83,227 86,056 85,079 85,907 85,320 83,778 83,910
24 Deposits or credit balances due to other
than directly related institutions. . .. 25,003 25,606 25,972 26,189 . 26,604 26,700 26,716 26,661 26,351
25  Credit balances 43 158 63 151 262 235 228 149 179
26 Demand deposits . 1,745 1,908 1,881 1,912 2,146 1,973 2,417 2,382 1,924
27 Individuals, partnerships, and ’
corporations 948 962 992 957 1,080 1,036 1,578 1,543 1,128
28 Other, ... oovvooenen - e 797 946 889 955 1,067 937 839 839 796
29 Time and savings deposits............. 23,115 23,539 23,928 24,126 24,196 24,492 24,071 24,130 24,249
30 individuals, partnerships, and
COTPOrAtIONS « < vovunsuniaenns 18,587 18,925 19,003 19,276 19,265 19,452 19,023 19,149 19,207
3 Other .. . 4,528 4,614 4,924 4,850 4,930 5,040 5,048 4,981 5,042
32 Borrowings other than directly
related institutions. . .. 30,488 30,236 29,380 30,689 31,610 32,562 30,964 29,087 29,432
33 Federal funds purchased? 13,799 13,320 12,484 13,119 13,878 15,041 14,425 12,586 12,336
34 From commercial banks
United States 10,859 10,500 9,475 10,058 10,771 11,789 10,962 9,141 9,054
35 From others ........c.cvuves 3 2,820 3,010 3,060 3,107 3,252 3,463 3,445 3,282
36  Other liabilities for borrowed m 16,689 16,916 16,896 17,571 17,732 17,522 16,538 16,501 17,096
37 To commercial banks in the
United States 15,516 15,699 15,843 16,455 16,575 16,454 15,377 15,402 16,014
38 TOOINErS. .. covvrerererrcnnn . 1,173 1,217 1,053 1,116 1,156 1,067 1,162 1,059 1,081
39 Other liabilities 1o nonrelated parties ... .. 20,827 21,214 21,385 21,567 21,026 20,757 20,624 20,690 20,749
40 Net due to related institutions . , 6,175 6,4 7,610 ,839 5,887 7,017 7,340 7,378
41 Total liabilities,....cooovv i 81,691 83,231 83,227 86,056 85,079 85,907 85,320 83,778 83,910
MEemo . .
42 Tota! loans (gross} and sccurities adjusted’ 35,761 36,938 36,636 36,866" 37,8917 36,039 36,342 36,048 37,143
43 Total loans (gross) adjusted>............. 30,359 31,2617 30,9487 31,124 31,950 29,965 30,193 30,089 31,108
A Levels of many asset and liability items were revised beginning Oct. 31, 3. Exclusive of loans to and federal funds sold to commercial banks in the
1984, For details, see the H.4.2 (504) statistical release dated Nov. 23, 1984. United States.

1. Includes securities purchased under agreements to resell. Note, These data also appear in the Board’s H.4.2 (504) release. For address,
2. Includes securities sold under agreements to repurchase. see inside front cover.
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1.31 GROSS DEMAND DEPOSITS Individuals, Partnerships, and Corporations!
RBillions of dollars, estimated daily-average balances, not seasonally adjusted

Commercia) banks
f hold 1984 85
Type of holder w80 | 1e81 | 1982 | 1983 1
Dec. Dec. Dec. Dec.
Mar. June Sept. Dec. Mar? June
1 All holders—Individuals, partnerships, and
corporations. . ... ...l 315.5 288.9 291.8 293.5 279.3 286.3 288.8 302.7 286.5" 298.6
2 Financial business ........cooovuvniiiinni iy 29.8 28.0 354 32. 317 30.8 304 3.7 28.1 289
3 Nonfinancial business . 162.8 154.8 150.5 161.1 150.3 156.7 158.9 166.3 158.2 164.7
4 Consumer ......... 102.4 86.6 85.9 78.5 78.1 78.7 79.9 81.5 71.97 81.8
S Foreign . 3.3 2.9 3.0 33 3.3 35 33 X 3.5
6 Other .. e e 17.2 16.7 17.0 17.8 15.9 16.7 16.3 19.7 18.8¢ 19.5
Weekly reporting banks
1984 1985
1980 1981 1982 1983
Dec. Dec. Dec. Dec.?
Mar, June Sept. Dec. Mar? June
7 All holders—Individuals, partnerships, and

COPPOTALIONS. .\ o vvvrcorvenrrveerseacrnnen, 1474 137.5 144.2 146.2 1392 145.3 145.3 157.1 147.8 151.3
8 Financial business ............... [N 21.8 21.0 26.7 24.2 23.5 23.6 23.7 25.3 22.6 229
9 Nonfinancial business ..... e R I 78.3 75.2 74.3 79.8 76.4 79.7 79.2 87.1 82.8 84.0
10 Consumer ....,... e FS N 356 30.4 9 29.7 284 29.9 29.8 30.5 29.1 29.9
11 Foreign o.vvvvvivinnvinnnsennies TP 31 2.8 2.9 3.1 32 3.2 3.2 34 33 3.5
12 Other ... .. e s e, 8.6 8.0 8.4 9.3 .7 8.9 . 9.3 10.9 10.0 110
1. Figures include cash items in process of collection. Estimales of gross 3. Beginning March 1985, fi ial b deposits and, by implication, total
deposits are based on reports supplied by a sample of commercial banks. Types of gross d d d its have been fined to exclude demand deposits due to

depositors in cach category are described in the June 1971 BULLETIN, p. 466.

. In January 1984 the weckly reporting panel was revised; it now includes 168
banks. Beginning with March 1984, estimates are constructed on the basis of 92
sample banks and are not comparable with earlier data. Estimates in billions of
dolars for December 1983 based on the newly weekly reporting pane! are:
fi ial busi fi ial busi .9; , 30.1; foreign, 3.1;

4.4; o

other, 9.5,

thrift institutions. Historical data have not been revised. The estimated volume of
such deposits for December 1984 is $5.0 billion at all insured commercial banks

and $3.0 billion at weekly reporting banks.
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1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions of doliars, end of period

1985
1980 1981 1982 1983 1984,
Instrument Dec. Dec. Dec.! Dec. Dec.2
Apr. May June July Aug. Sept.
Cc ial paper lly adjusted unless noted otherwise)
T AHdssuers ........... o iiiiiiieeen 124,374 | 165,829 | 166,436 | 188,312 | 239,117 | 255,236 | 258,943 | 284,627 | 262,769 | 273,327 | 271,760
Financial companies®
Dealer-placed paper
2 To!a‘l .................. STRLERERNE 19,599 30,333 34,605 44,622 56,917 63,405 61,282 61,602 67,419 67,816 69,904
3 B related (not
adjusted) ...l 3,561 6,045 2,516 2,441 2,035 2,180 2,295 2,051 2,083 2,136 2,333
Directly placed paper’
4 Total ..., ..cviveniiiiiae 67,854 81,660 84,393 96,918 110,474 | 117,841 119975 | 118,432 | 118,722 128,216 127,002
5 Bank-related (not seas
adjusted) .......... 22,382 26,914 32,034 35,566 42,105 42,405 43,126 43,454 41,228 42,926 43,224
6 Nonfinancial companies® 36,921 53,836 | 47,437 | 46,772 71,726 | 73,990 | 77,686 | 74,593 | 76,628 77,295 74,854
Bankers dollar (not 1ly adjusted)”
I X1 PO 54,744 69,226 79,543 78,309 75,470 72,825 69,689 68,375 68,497 68,822 68,728
Holder
B Accepting banks .............o0i0ees 10,564 10,857 10,910 9,355 10,255 9,666 9,265 9,470 9,299 9,208 10,679
9 Ownbills...... . 8,963 9,743 9,471 8,125 9,065 8,263 7.578 7,869 8,012 8,010 9,166
10 Bills bought ................ 1,601 1,115 1,439 1230 1,191 1,403 1,687 1,60¢ 1,287 1,198 1,513
Federal Reserve Banks
11 Ownaccount ......oovevieenriiins 776 195 1,480 418 0 0 0 0 0 0 0
12 Foreign correspondents . . 1,791 1,442 949 728 671 728 575 51 652 789 793
1BOthers . ...oiviiviiiiiiieiniiens 41,614 56,731 66,204 68,225 67,595 62,431 59,849 58,394 58,546 58,8257 57,256
Basis )
14 lmports into United States 11,776 14,765 17,683 15,649 16,975 16,417 16,670 16,286 16,444 17,207 16,677
15 Exports from United States . 12,712 15,400 16,328 16,880 15,859 14,875 14,214 13,340 12,969 12,850 12,810
16 Allother .........civvvneiinnnainnns 30,257 39,060 45,531 45,781 42,635 41,533 38,804 38,748 39,084 37,149 37,708

1. Effective Dec. 1, 1982, there was a break in the commercial paper series. The
key changes in the content of the data involved additions to the reporting panel,
the exclusion of broker or dealer placed bomowings under any master note
agreements from the reported data, and the reclassification of a large portion of
bank-related paper from dealer-placed to directly placed.

2. Correction of a previous misclassification of paper by a reporter has created
a break in the series beginning December 1983, The correction adds some paper to
nonfinancial and to dealer-placed financial paper.

3. Institutions engaged primarily in activities such as, but not limited to,
commercial, savings, and mortgage banking; sales, personal, and mortgage

financing; factoring, finance leasing, and other business lending; insurance
underwniting; and other investment activities.

. Includ fi ympany paper sold by dealers in the open market.
.5 tAs reported by financial companies that place their paper directly with
investors, .

6. Includes public utilitics and firms engaged primarily in such activities as
communications, construction, facturing, mining, wholesale and retail trade,
transportation, and services,

7. Beginning October 1984, the number of respondents in the bankers accept-
ance survey will be reduced from 340 to 160 institutions—tihose with $50 million or
more in 10tal acceptances. The new reporting group accounts for over 95 percent
of total acceptances activity.

1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per anpum

Effective date Rate Effective Date Rate Month Average Month Average
rate rate
1983—Jan. 11......... 11.00  |1984—Oct. 17 12.50 12.60
Feb. 28.. Lo 10,50 29. 12.00 13.00
Aug. 8..... Ceenes 11.00 Nov, 9.. 11.75 13.00
28, 11.25 12.97
1984—Mar. 19 11.50 Dec. 20 10.75 12.58
Apr. 5., 12.00 11.77
May 8 12.50 ]1985—Jan, 15 10.50 11.06
June 25 13.00 May 20.. 10.00 10.61
1984—Sept.27. 12,75 June 18.. 9.50 ]0'50
10.50
10.50
10.3t
9.78
9.50
9.50
9.50
| 9.50

NoTE. These data also appear in the Board’s H.15 (519) release. For address,
see inside front cover,
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1.35 INTEREST RATES Money and Capital Markets

Averages, percent per annum; weekly and monthly figures are averages of busi day data unless otherwise noted.
1985 1985, week ending
Instrument 1982 1983 1984
July Aug. Sept. Oct.  |Sept. 27| Oct. 4 | Oct. 11 | Oct. 18 | Oct. 25

MONEY MARKET RATES

1 Federal funds!?2 12.26 9.09 10.22 7.88
2 Discount window borrowing!23. .. 11.02 8.50 £.80 7.50
Commercial paper®*

3 11.83 8.87 10.05 7.58

4 11.89 8.88 10.10 7.56

5 6-month.. 11,83 8.89 10.16 7.57

Finance paper, directly placed*’

& l-month... . 11.64 8.80 9.97 7.53

7  3-month. 11.23 8.70 9.73 7.40

8 6-month 11.20 8.69 9.65 7.34

Bankers acceptances>$
9 -month,.......... 11.89 8.90 10.14 7.53
10 Gmonth..... veas 11.83 8.9t 10.19 7.54
Certificates of deposit, se:
11 l-month,.... 12.04 8.96 10.17 7.58
12 3-month 12.27 9.07 10,37 7.64
13 6month,,. ees . 12.57 9.27 0.68 7.79
14 Eurodollar deposits, 3-month? ,........ 13.12 9.56 10.73 7.89
U.S. Treasury bills?
Secondary market?

5 3-mon 10.61 8.61 9.52 7.08
16 &-month . 11.07 8.73 9.76 7.19
17 l-year,....... Crrerreriiieerieas 11.07 8.80 9.92 7.3

Auction average!0
i8 3emonth.....ooiirriiiiiiis 10.66 B.64 9.56 7.08
19 6month. .. Ceveeias 10.80 8.76 5.79 7.16
20 ToY AT c vt e 11.10 8.85 9.91 7.09

CAPITAL MARKET RATES

U.S. Treasury notes and bonds!!
Constant maturities!?

21 12.27 9.57 10.89 7.86
g 12.80 10.21 11.65 8.77
24 12.92 10.45 11.89 9.18
25 13.01 10.80 12.24
2% 11.02 12.40 10.13
27 13.00 11.10 12.44 1031
28 .. 12.92 11.34 12.48 10.68
29 Y R o 12.76 iL18 12.39 10.50
Composite
30 Over 10 years (long-term} . ........ 12,23 10,84 11.99 10.51
State and local notes and bonds
Moody's series
31 Asaa. 8.80 9.61
32 Baa. 12.46 10.17 10.38 9.18
33 Bond B 11.66 9.51 10.10 8
Corporate bonds
Seasoned issues!?
34 All industries .............. cee 14.94 12,78 13.49 11.69
35 Aan......... 13,79 12.04 12N 10.97
36 14.41 12.42 13.31 11.42
37 15.43 13.10 13.74 11.92
gg 16.11 13.55 14.19 12.43
15.49 12,73 13.81 11.60
MemMo: Dividend/price ratio!®
40 Preferred stocks........coouiiiiinn 12.53 11.02 11.56 9.92
41 Commonstocks........coooavinnnn 5.8t 4.40 4.64 4.14

7.90 792 7.9 7.9 | 812 784 | 8.03 8.14
7.50 7.50 | 750 7.50 ) 7.50 750 7.0 7.50
.73 783 | 781 7721 176 780 | 786 7.86
7.7 7.83 [  7.80 7.71 7.74 7.81 7.85 7.84
7.74 78| 779 7712|113 7.81 7.84 7.82
7.70 784 .79 772|778 779 | 7.80 7.87
7.56 764 760 155 7.57 759 761 7.60
7.55 7601 7.59 7.55 | 7.56 7581 7.60 .59
7.68 7.81 7.76 7.66 | 771 780  2.79 7.78
7.68 784 175 164 | 7.69 7.81 .78 7.77
7.7 788 7.85 778 | 7.82 7.84 | 7.88 7.90
7.81 793 7.8 782 { 785 789( 792 7.93
7.97 8.09| 7.97 788 | 7.95 800 802 8.02
8.02 8.14] 808 8.09 | 801 810 813 3.08
7.13 10| 7.6 688 7.01 7471 720 22
7.32 7271 133 700 | 720 736 7.3 7.38
7.48 7501 7.45 134|741 749 | 744 47
7.18 7.08) .17 6.81 7.07 7.4 | 7.20 7.18
7.35 726 7.32 705 | 724 732 736 732
7.60 7.36 7.42 n.a. 7.33 n.a. n.a n.a,
8.05 807 801 788 79 | 806] 8.0 8.03
8.94 898 | 8586 8781 885 896 | 887 8.85
..................... 9.20 na 9.20 n.a. 9.08
9.31 9371 925 9.17| 925 935 935 9.21
9.81 9.66 | 971 9821 970 9.63
1020 w24 | w13 wis{ w02 | w011 | 1002

B.49 8.70 8.58 8.80 8.80 8.75 8.60 845
9.50 9.63 9.54 9.65 9.65 9.60 9,60 9.50
9.08 9.27 9.08 9.38 9.33 9.25 9.12 8.95
11.76 11.75 11.69 11.74 11.76 11.76 1.7 11.63
11.05 H.07 11.02 11.05 11.07 11.12 11.03 10.94
11.47 11.46 11.45 11.47 11.50 11.51 11.48 11.41
12.00 1.99 11.94 11.98 11.99 12.03 11,96 11.85
12.50 12.48 12.36 12.47 12.46 12.39 12.38 1231
11.717 11.87 11.82 11.80 11.92 11.96 11.81 11.73

10.15 10.26
4.23 4

S
Bt
0 LA
=
~
-

10.33 10.38 10.33 10.37
4.33 437 4.26 423

1. Weekly and monthly figures are averages of all calendar days, where the
rate for a weekend or holiday is taken to be the rate prevailing on the preceding
business day. The daily rate is the average of the rates on a given day weighted by
the volume of transactions at these rates.

2. Weekly figures are averages for statement week ending Wednesday.,

3. Rate for the Federal Reserve Bank of New York.,

4. Unweighted average of offering rates quoted by at least five dealers (in the
case of commercial paper), or finanice companies (in the casc of finance paper).
Before November 1979, maturities for data shown are 30-59 days, 90-119 days,
and 120-179 days for commercial paper; and 30-59 days, 90-119 days, and 150~
179 days for finance paper.

5. Yields are quoted on a bank-discount basis, rather than an investment yield
basis (which would give a higher figure).

6. Dealer closing offered rates for top-rated banks, Most representative rate
(which may be, but need not be, the average of the rates quoted by the dealers).
n 7d Unweighted average of offered rates quoted by at least five dealers early in
the day.

8. Calendar week average. For indjcation purposes only.

9. Unweighted average of closing bid rates ciuowd by at least five dealers.

10. Rates are recorded in the week in which bills are issued. Beginning with the
Treasury bill auction held on Apr. 1B, 1983, bidders were required to state the
percentage yield (on a bank discount basis) that they would accept to two decimal
places. Thus, average issuing rates in bill auctions will be reporied using two
rather than three decimal places.

11. Yields are based on closing bid prices quoted by at least five dealers.

12. Yields adjusted to constant maturities by the U.S. Treasury, That is, yields
are read from a yield curve at fixed maturities. Based on only recently issued,
actively traded securities.

13. Each biweekly figure is the average of five business da[t:s ending on the
Monday following the date indicated. Until Mar. 31, 1983, the biweekly rate
determined the maximum interest rate spnyable in the following two-week period
on 2-Y3-yesr smal) saver certificates. (See table 1.16.)

14. Averages (10 maturity or call) for all outstanding bonds neither due nor
callable in less than 10 years, including one very low yielding **flower'’ bond.

15. Genera] obligations based on Thursday figures; Moady's Investors Service.

16. General obligations only, with 20 years to maturity, issued by 20 state and
local governmental units of mixed quality. Based on figures for Thursday.

17. Daily figures from Moody's Investors Service. Based on yields to maturity
on selected long-term bonds. L

18, Compilation of the Federal Reserve. This series is an estimate of the yield
on recently-offered, A-rated utility bonds with a 30-year maturity and 5 years of
call protection. Weekly data are based on Friday guotations.

19. Standard and Poor's corporate series, Preferred stock ratio based on a
sample of ten issues: four public utilities, four industrials, one financial, and one
transportation. Common stock ratios on the 500 stocks in the price index.

NoTE. These data also appear in the Board's H.15(519) and G.13 (415) releases.
For address, see inside front cover.
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1985

Indicator 1982 1983 1984

Feb. | Mar. | Apr. | May | Junc July Aug. Sept. Oct.

Prices and trading (averages of daily figures)

Common stock prices
1 New York Stock Exchange
(Dec. 31,1965 = 50)....ovnveeeininnnnnnn.s 68.93 92.63( 92.46

2 Industrial 78.18 | 107.45] 108.01
3 Transportati 60.41 89.36| 85.63
4 Uity .. .| 39.7§ 47.00| 46.44
5 Finance............... ceeeena ) 7199 95.34| 89.28
& Standard & Poor's Corpora 119.71 | 160.41| 160.50
7 American Stock Exchange?

{Aug. 31,1973 =50). ...t 282.62 | 216.48( 207.96

Volume of trading (thousands af shares)
8 New York Stock Exchange
9 American Stock Exchange

91,084
6,107

104.73| 103.92] 104.66| 107.00{ 109.52] 111.64] 109.09} 106.62 | 107.57
12071 119,641 11993 121.881 124.11] 126,94 12492 122,35 | 123.65
101.76| 98.30| 96.47) 99.66] 105.79{ 111.67} 109.92] 104.96 | 103.72
5$3.441 53911 8551 57.32) 59.61 59.68 56.99 B Rk
109.58 107.59 109.391 115.31] 118.441 119.85] 114.68] 110.21 | 112.36
180.88| 179.42] 180.62( 184.90| 188.89| 192.54| 188.31 (84.06 | 186.18

228.40| 225.62| 229.46| 228.75| 227.48] 235211 232.65| 226.27 | 225.00

115,4891102,591 | 94,387 (106,827 105,849 111,052} 87,468} 97,910 {110,569

10,010| 8677] 7,801 7,171} 7,128 7,284 7,275 7.057 7,648

Customer financing (end-of-periad balances, in millions of dollars)

10 Margin credit at broker—dealers® ................. 13,325 | 23,000] 22,470

Free credit balances at brokers®
11 Margin-aceount .....ooouviinenrninraeiisenenine 5,735 | 6,620) 17,015
12 Cash-account . o .vvvnieniieiieroiiniennornananes 8,390 8,430} 10,215

22,9701 23,230 23,9001 24,300 25,260 25,220 25,780| 25,330 | 26,350

6,680 6,780} 6,910| 6,865| 7,300 7,000 6,455 6,225 6,120
9,840| 10,160f 9,230( 9,230¢ 10,115 9,700 9,440 10,080 | 9,630

Margin-account debt at brokers (percentage distribution, end of period)

L I T 100.0 1000} 100.0{ 100.0| 100.0{ 100.0( 100.0| 100.0 100.0 100.0( 100.0 100.0
By equity class (in percent)’
14 Underd0...........coooiviiiiiniiii i, 210 41.0 46.0 36.0 38.0 39.0 36.0 340 34.0 35.0 40.0 37.0
15 40-49. . . 24.0 22.0 18.0 20.0 200 19.0 19.0 200 20.0 21.0 22.0 22.0
16 30-59 24.0 16.0 16.0 18.0 18.0 18.0 19.0 19.0 19.0 18.0 16.0 17.0
17 60-69 14.0 9.0 9.0 11.0 10.0 10.0 1.0 11.0 11.0 11.0 9.0 10.0
18 70-79.... 9.0 6.0 5.0 8.0 7.0 7.0 7.0 8.0 8.0 8.0 6.0 7.0
19 80 or more . 8.0 6.0 6.0 8.0 7.0 7.0 8.0 8.0 8.0 7.0 7.0 7.0
Special miscell bal at brokers (end of period)
20 Total balances (millions of dotlars)t .. ,............ 35,598 | 88,329 75,840 81,830{ 83,729 82,990| 87,120( 86,910¢| $9,240| 90,930} 91,400 | 92,250
Distribution by equity status {percent)
21 Netcredit status .. ....vvviveiviiensesnonsnanes 62.0 63.0 59.0 59.0 60.0 60.0 60.0 59.0 59.0 59.0 59.0 58.0
Debt status, equity of
22 G0 Percent Or MOTE .. vv'vervry i irrennsnsnanas 29.0 28.0 29.0 3.0 30.0 30.0 30.0 310 32.0 30.0 31.0 3.0
23 Lessthan 60 percent ..... ...\ 'vvviuveunnsnes 9.0 9.0 11.0 10.0 10.0 10.0 10.¢ 10.0 9.0 1.0 10.0 11.0
Margin requirements (percent of market value and effective date)?
Mar. 11, 1968 | June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov. 24, 1972 Jan. 3, 1974
24 Margin StOCKS .. vevrviiiniee i iianiiieiiirois 70 80 65 55 65 50
25 Convertible bonds. . 50 0 50 50 50 50
26 Short sales ....oovviiviinninniiinienarnnnaines 70 80 65 55 65 50

1. Effective July 1976, includes a new financial group, banks and insurance
companies. With this change the index includes 400 industrial stocks (formerly
325). 20I transportation (formerly 15 rail), 40 public utility (formerly 60), and 40

nangial.

2. Beginning July 5, 1983, the American Stock Exchange rebased its index
effectively cutting previous readings in half,

3. Begmning July 1983, under the revised Regulation T, margin credit at
broker-dealers inciudes credit extended against stocks, convertible bonds, stocks
acquired through excrcise of subscription rights, corporate bonds, and govern-
ment sccurities. Separate reporting 0? data for margin stocks, convertible bonds,
and subscription issues was discontinued in April 1984, and margin credit at
Frokc{;d;;lcrs became the total that is distributed by equity class and shown on
ines 17-22.

4. Free credit balances are in accounts with no unfulfilled commitments 10 the
brokers and are subject to withdrawal by customers on demand.

5. Each customer’s equily in his collateral (market value of collateral less net
debil balance) is expressed as a percentage of current collateral values.

6. Balances that may be used Ey customers as the margin deposit required for
additional purchases. Balances may arise as transfers based on loan values of
other collateral in the cust, *s margin or deposits of cash (usuaily sales
proceeds) oceur,

7. Regulations G, T, and U of the Federal Reserve Board of Governors,
prescribed in accordance with the Securities Exchange Act of 1934, limit the
amount of credit to purchase and carry margin stocks that may be extended on
securities as collateral by prescribing & maximum loan value, which is a specified
percentage of the market value of the collateral at the time the credit is extended.
Margin requirements are the difference between the market value (100 percent)
and the maximum loan valve. The term *‘margin stocks™ is defined in the
corresponding regulation.
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1.37 SELECTED FINANCIAL INSTITUTIONS Selected Assets and Liabilities

Millions of dollars, end of period

1984 1985
Account 1982 1983
Nov. Dec. Jan. Feb. Mar. | Apr. May June July Aug. Sept.
FSLIC insured institutions
1 Assets... 692,663 | 819,168 | 960,177 1978,514 | 974,881 (982,182 | 992,289 |995,430 {1,003,225 | 1,012,38711,022,476/{1,034,78¢’] 1,042,162
2 Mortgages. ,009 | 521,308 | 598,425 | 599,021 | 602,180 ,308 | 608,268 (613,334 { 617,574 623,275{ 627,4307| 632,356/| 636,914
3 Mortgage-b: ,798 | 90,902 | 107,320 {108,219 | 106,836 |107,779 } 108,755 ]108,174 ] 106,433 102,892 105,2654 108,6057| 111,979
4 Cash and investment secu ,300 | 109,923 \304 | 135,640 | 129,481 {131,625 | 132,438 (127,225 | 129,918 132,109 134,039 135,16%7| 131,867
5 O0ther...ooovvveinen, n.a, n.a. 87,799 | 91,516 | 91,211 | 93,100 | 94,625 | 96,903 98,034 100,595 101,605/ 101,633’| 103,177
6 Liabilities and net worth, 692,663 | 819,168 | 960,177 | 978,514 | 974,881 |982,182 | 992,289 |995,430 1,003,225 | 1,012,312 |1,022,476'|1,034,786"| 1,042,162
7 Savings capital....... 554,584 | 671,059 | 772,124 | 784,724 1 791,475 (792,556 { 801,293 [801,256 | B809,083| 8i7,551| 822,1507| 826,643/1 831,728
8 Borrowed money 97,459 | 98,511 | 128, 137,123 | 125,605 |129,321 {132,665 132,230 | 129,082 130,2¢ 133,6747) 139,170°| 143,527
FHLBB....... 63,818 | 57,253 | 70,419 ¢ 71,719 | 71,509 | 71,470 71,674 | 72,785 74,159 75,987| 77,749| 80,129 81,457
10 Other... coen..| 33,641 | 41,258 | 57,641 | 65,404 | 55,096 | 57,851{ 60,991 | 59,445 54,923 54,3721 55,9257 59,041 62,070
HoOther ..ot viiin e enns 15233 | 16619 | 23,081 | 18,746 | 19,961 | 21.816| 19,290 | 22,68 | 24215| 22,085| 23.480r| 25327 221753
12 Networth? .. .....ovioiennne, 25,386 | 32,980 | 36,912 | 37,921 | 37,840 | 38,488 | 39,041 | 39,476 40,845 42,436| 43,1717 43,645 44,153
13 MEemo: Mortgage loan
commitments outstanding? ..| 27,806 | 56,785 | 68,516 | 65,836 | 64,154 | 65,323 | 67,615 | 68,671 69,683 69,585 68,341 67,057 65,738
Mutual savings banks?
14 Assels. .. ..o enees ...1174,197 | 193,535 | 204,499 | 203,898 |204,859 }206,175 | 210,568 | 210,469 | 212,509 212,207 213,824 | 215,298
Loans ‘
15 Mortgage ..........00in ..o | 94,091 | 97,356 | 102,953 | 102,895 | 103,393 {103,654 | 104,340 [ 105,102} 105,862 105,911 106,441 107,322
16 s Other......cooviviiiriiin, 16,957 | 19,129 | 24,884 | 24,954 | 25,747 | 26,456 | 27,798 | 28,000 28,530 29,199| 30,339 30,195
ecurities
17 U.S. government............. 9,743 | 15,360 | 15,034 | 14,643 | 14,628 | 14,9171 15,098 [ 14,504 14,895 14,082 13,960 13,868
18 Mortgage-backed securities. , 14,055 | 18,205 | 18,991 | 19,215 | 19,459 1 19,167 | 19,694 | 19,750 19,527 19,157 19,779 20,101
19  State and local government. , 2,470 2,177 ,077 X 2,069 | 2,092 097§ 2,094 2,093 2,086 2,105
20 Corporate and other” ......... 22,106" 24,370| 23,747 23,892r( 23,8967) 2419471 24,1397 24,344{ 24,047] 23,738) 23,735
21 Cash ooovviniiniiiii i 6919 | 6263 | 4954 4,140 4423 | 4,864 4,679| 5,004 4,935 4,942 4,544 4,821
22 Otherassets...........c...cn.t 7,855 9,670 | 11 4]3 11,533 | 11,593 | 12,488 | 12,288 | 12,246 12 770 12 776 12,937 13,151
23 Liabilitles ..................... 174,197 | 193,535 | 203,898 ] 204,359 | 206,175 (210,568 | 210,469 | 212,509 | 212,163) 212,207| 213,824 | 215,298 n.a.
24 Deposits ..o.iviiniiiiiiii 155,196 | 1724 180,616 § 181,062 | 181,849 1185,197 | 184,478 1 185,802 1 186,091 186,118} 186,824 187,207
25 egular® ... ..o 152,777 | 170,135 | 177,418 [ 177,954 | 178,791 (181,742 1 180,804 | 182,113 | 182,218; 182, 243 182,881 | 183,222
26 rdmary Savings........ ...| 46,862 | 38,554 1 33,739} 33,413 | 33,413 | 33,715 33,211 | 33,457 33,526 33, 1530 33,495 33,398
27 Time .o.oviiiiiieinennie 102,934 | 104,151 | 104,732 | 104,098 | 103,536 (105,204 | 104,527 { 104, 843 104,756 104, 4a8 104,737 04,448
28 O!hcl‘. ............ YT EET) 2,419 2,530 3,198 3,108 051 3,455 3,68 3,674 873 3,875 3,943 3,985
29 Other liabilities .........cconent 8336 | 10,154 | 12:504 | 12931 | 131387 | 14,393 | 14.959| 15,546 14,348 14241 15371 15971
30 General reserve accounts ....... 9,235 | 10,368 | 10,510 | 10,619 10 670 | 10,720 10,803 10 913 11, 238 11,239 11,453 11,704
Life insurance companies®
31 ASSets. . ...t 588,163 | 654,948 | 720,807 | 722,979 | 731,113 1735,332 | 742,154 | 748,868 | 757,523 76S,891{ 772,452 778,293 Y
Securities
32 Government....... 36,499 | 50,752 | 64,683 | 62,899 | 63,979 | 65,867 | 65,603 66,402 67,880) 68,636] 68,983} 69,975
33 United States® . 16,529 | 28,636 | 41,970 | 41,2047| 41,982 | 43,916 | 43,502 b 45,593 46,2601 46,514 7,343
34 State and local 8,664 | 9,98 9,757 | 8713 8913 | 9, 8,902 8,923 8,998 9, 8,980 9,201
35 Foreign’ 11,306 | 12,130 { 13,005 | 12,982 | 13,084 | 12,951} 13,199 | 13,279 13,289 13,332 13,489 13,431
36 Business 287,126 | 322,854 | 354,815 | 359,333 | 368,316 |371,009 | 374,757 { 379,247 | 384,342 388,448] 193,386 397,202 n.a.
Bonds 231,406 | 257,986 {291,021 | 295,998 | 302,270 |303,452 | 307,078 | 311,123 | 314,021] 317,029| 321,752 325,647
38 Stocks 55,720 | 64,868 { 64,171 | 63,335 046 | 67,557 | 67,6791 68,124 0,320 71,4191 71,634| 71,555
39 Mortgages. 141,989 | 150,999 | 157,283 | 156,699 | 156,850 (157,253 | 158,162 {159,393 | 160,470{ 161,485| 162,690 | 163,027
40 Real estate ,264 | 22,234 | 25,985 | 25,767 | 25,983 | 26,186 26,527 | 26,828 ( 27,215} 27,831 \2 8,450
4] Policy loans . 52,961 | 54,063 | 54,610 | 54,505 | 54,414 | S4,480( 54,438 54,439 54,384 54,3201 54,300 54,238
42 Other assets.........,. 48 S71 54,046 | 63,344 | 63 776 61,571 | 60,528 62,667 | 62,556 63,232 65,171 64,853 ,401
Credit unions?
43 Total assets/liabilities and capital. | 69,585 | 81,961 | 92,951 | 93,036 | 94,646 | 96,183] 98,646 [ 101,268 | 104,992 106,948} 107,991 111,150} 113,016
44 Federal .........o.coiineais 45,493 | 54,482 | 62,690 | 63,205 | 64,505 | 65,989 67,799} 68,903 | 71,342} 72,021 72,932[ 74,869 75,567
45 State ..o 24 092 27,479 | 29,831 | 29,831 | 30,141 | 30,194| 30,847} 32,365 33,650 34,762 059 36, K
46 Loans culstandmg ............. 43,232 | 50,083 § 62,170 | 62,561 | 62,662 | 62,393] 62,936 | 64,341 | 65298 66,817| 67,662 69,171 70,765
47  Federal 27,948 1 32,930 ,762 | 42,337 | 42,220 | 42,283] 42,804 | 43,414 042 40,378| 44,963 46,036 46,702
48  State . ,284 153 | 20,408 | 20224 | 200442 | 20.110| 200132 2009271 21256 22,110| 22,699 | 13,135 24,063
49 Savings..... 62,990 2739 ,000 4,348 | 86,047 { 86,0481 88,560 | 91,275 95,278 96,702| 98.026 99,83 101,318
50 Federal (shares)........ .| 41,352 | 49,889 | 57,302 | 57,539 | 58,820 | 59,914 61,758} 62,867 | 66,680 1243 ,070 | 68,087 68,592
51 State (shares and deposits) .. .. ,631 24,850 | 26,698 | 26,809 | 27 227 26,134 26,802 | 28,408 28,598 30,459| 30,956 31,747 32,126
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NOTES TO TABLE 1.37

1. Holdings of stock of the Federal Home Loan Banks are in “other assets.”

2. Includes net undistributed income accrued by most associations.

3. As of July 1985, data include lorns in process.

4. The National Council reports data on member mutual savings banks and on
ls)avil:\gs banks that have converted to stock institutions, and to federal savings

anks.

5. Excludes checking, club, and school accounts.

6. Direct and guaranteed obligations. Excludes federal agency issues not
guaranteed, which are shown in the table under ‘‘Business'" securities.

7. Issues of foreign governmenis and their subdivisions and bonds of the
International Bank for Reconstruction and Development.

8. Data for December 1984 through April 1985 have been revised.

9. As of June 1982, data include federally chartered or federally insured, state-
chartered credit unions serving natural persons. Before that date, data were
estimates of all credit unions.

NoTE. FSLiC-insured institutions: Estimates by the FHLBB for all associa-
tions in the United States. Data are based on monthly reports of federally insured
associations. Even when revised, data for current and preceding year are subject
1o further revision.

Savings banks: Estimates of National Council of Savings Institutions for all
savings banks in the United States.

Life insurance companies: Estimates of the American Council of Life Insurance
for all life insurance companies in the United States. Annual figures are annual-
statement asset values, with bonds carried on an amortized basis and stocks at
year-end market value. Adjustments for interest due and accrued and for
differences between market and book values are not made on each item separately
but are included, in total, in ‘‘other assets.’

Credit unions: Estimates by the National Credit Union Administration for a
group of federal and federally insured state credit unions serving natural persons,
Figures are preliminary and revised annually to incorporate recent data.
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Calendar year
T . Fiscal Fiscal Fiscal
ype of account or operation year year year
P! {o82 j983 1984 1983 1984 1985
H1 H2 H1 Aug. Sept. Oct.
U.S. budget

1 Receipts!........oooiiiiiiiii 617,766 , S 666,457 306,331 306,584 341,808 55,776 73,808 57,881

2 Outlays! ............ . 728,375 795,917 841,800 396,477 406,849 420,700 83,621 73,181 85,074

3 Surplus, or deficit (~) —110,609| —195355| —175343 —90,146 - 100,265 ~78,892 —27,845 617 -27,193

4  Trust funds...... e 5,456 23,056 30,565 22,680 7,745 18,080 287 13,164 3,371

5 Federalfunds?3...................... -116,065| —218,410( —208, -112,822 ~ 108,005 -96,971 —28,132 —12,547 —30,564
Off-budge! entities (surplus, or deficit (—))

6 Federal Financing Bank outlays.......... ~14,142 -10,404 ~1,2717 -5,418 -3,199 —2,813 2% ~3t 86
Other34 . i -3,1%0 -1,953 -~2,719 ~528 -1,206 —838 21 -1,350 20
U.S. budget plus off-budge, including

Federal Financing Bank

8 Surplus, or deficit (=) .................. -127,940| -207,711| -185,339 —96,094 - 104,670 ~84,884 -27,597 —764 —27,087
Source of financing

9  Borrowing from the public ............ 134,993 212,425 170,817 102,538 84,020 80,592 16,157 5,975 11,390

10 Cash and monetary assets (decrease, or
increase {~))* -i1.9 9,889 5,636 ~9,664 -16,294 -3,127 12,013 —-6,248 13,964
11 OtherS............ 4,858 5176 8,885 3,222 4,358 7418 =573 ~-1,037 1,733

MEemo

12 Treasury operating balance (level, end of
period) . 29,164 37,057 22,345 27,997 11,817 13,567 11,841 17,060 1,823
13 Federal Reserve Banks | 10,975 16,557 3,791 19,442 3,661 4,397 3,656 4,174 1,528
14 Tax and loan accounts . . 18,189 20,500 18,553 8,764 8,157 9,170 8,185 12,886 294

I. Effective Feb, 8, 1982, supplemental medical insurance premiums and
voluntary hospital insurance premiums, previously included in other insurance

receipts, have been reclassified as offsetting receipts in the health function.

2. Half-year figures are caiculated as a residual (total surplus/deficit less trust

fund surplus/deficit).

3. Other off-budget includes Postal Service Fund; Rural Electrification and
Telephone Revelving Fund; Rural Telephone Bank; and petroleum acquisition
and transportation and strategic p reserve N ber 1981,

4. Includes U.S. Treasury operating cash accounts; SDRs; gold tranche
drawing rights; loans to International Monetary Fund; and other cash and
monetary assets,

5. Includes accrued interest payable to the public;
drawing rights; deposit funds; miscelt liability (i
ing) and assct a ts; sei i ;i on Igold; net gain/loss for U.S,
currency valuation net gain/loss for IM luati dj 5 an
profit on the sale of gold.

allocations of special
ding checks d

Source. ‘Monthly Treasury Statement of Receipts and Qutlays of the U.S.
govcn;rg;;m,“ Treasury Bulletin, and the Budget of the U.5. Government, Fiscal
ear .



1.39 U.S. BUDGET RECEIPTS AND OUTLAYS

Millions of dollars

Federal Finance A29

Calendar year
Fiscal Fiscal
Source or type year year
Year year 1983 1984 1985
Ht H2 Hi H2 Aug. Sept. Oct.
RECEIPTS
1 Albsources.......ooovvvircniiiaiiinies 666,457 733,996 306,331 308,122 341,808 341,392 55,776 73,808 57,881
2 Individual income taxes, n€l............. 293,960 330,918 144,551 147,663 144,691 157,229 25,770, 34,643 29,730
3 Withheld.....oovvuniin e 279,350 298,941 135,511 133,768 140,637 145,210 24,914 22,569 29,360
4  Presidential Election Campaign Fund ... 35 35 30 6 29 5 2 1 0
5 Nonwithheld................oln 81,346 97,685 63,014 20,703 61,463 19,403 2,285 13,613 1,547
6 Refunds........coovviiveniiiiiiinn, 64,770 65,743 54,024 6,815 57,458 7,387 1,431 1,539 1,177
Corporation income taxes
7 Gross receipts . ......iieieiiiiins 14,179 77,413 33,522 31,064 40,328 35,190 2,397 12,224 3,383
8 Refunds.......oovcveriieiiiiiiiiiinn 17,286 16,082 13,809 8,921 10,045 6,847 1319 1,275 2,202
9 Social insurance taxes and contributions,
2 241,902 268,805 110,520 100,832 131,372 118,690 22,943 21,971 20,431
10 Payroll employment taxes and
contributions! . ......... ... o 212,180 238,288 97,339 88,786 14,1027 105,624 18,617 21,325 18,708
11 Self-employment taxes and
contributions?. . ...l 8,709 10,468 6,427 398 7,667 1,086 0 1,247 144
12 Unemployment insurance 25,138 25,758 10,984 8,714 14,942 10,706 3,928 275 1,340
13 Othernetreceipts® ................... 4,580 7 2,197 290 2,329 2,360 398 376 382
14 Excise taxes..... 37,361 35,865 16,904 19,586 18,304 18,961 2,544 3,331 2,958
15 Customs deposits .. 11,370 12,079 4,010 5,079 5,576 6,329 1,151 936 1,106
16 Estate and gift taxes.. 6,010 6,422 2,883 3,050 3,102 3,029 360 497 574
17 Miscellaneous receipts? . 16,965 18,576 7,751 7,811 481 8,812 1,730 1,473 1,902
OuTLAYS
18 Altypes .. ... iiiiiiviiiiiiiiiineey 841,800 936,809 396,477 406,849 420,700 446,943 83,621 73,191 81,037
19 National defense ......ocovvvivviieninns 227,411 251,468 105,072 108,967 114,639 118,286, 23,209 21,498 20,643
20 International affairs........ Ceiieiresens 13,063 15,426 4,705 6,117 5,426 8,550 1,542 1,995 1,995
2! General science, space, and technology . . . 8,310 8,700 3,486 4,216 3,981 4,473 754 742 961
22 Energy........ v Ceieeanan 2,538 3,906 2,073 1,533 1,080 1,423 647 1,128 562
23 Natural resources and environment....... 12,591 13,298 5,892 6,933 5,463 7,370| 1,396 1,083 1,390
24 ABHCUMUTE .. v v v v crriaiaaen s 12,203 22,780 10,154 5,278 7,129 8,524 1,510 978 2,344
25 Commerce and housing credit ........... 5,213 1,817 2,164 2,648 2,572 2,663 —295 401 1,390
26 Transportation « « v ooevirrretiieiiasians 24,587 25,874 9,918 13,323 10,616 13,673 2,617 2,524 2411
27 Community and regional development ..., 7,307 7,748 3,124 4,327 3,154 4,836 730 521 1,106
28 Education, training, employment, social
SEIVICES . v e 26,579 28,352 12,801 13,246 13,445 13,737 2,745 2,136 2,369
29 Health . .....ovvvvvei oo iiiiinnns 30,432 33,560 41,206 27,271 15,551 15,692 2,917 2,672 2,891
30 Social security and medicare A 235,764 254,446 n.a. n.a. 119,420 119,613 21,306 21,170 21,457
31 INCOME SECUMRY . v cvvreiraiianenurnns 112,556 128,993 143,001 92,643 50,450 57,411 10,201 574 0,493
32 Veterans benefits and services . ......... | 25,614 26,376 11,334 13,621 12,849 13,317 3,409 942 2,108
33 Administration of justice .. .. Ve 5,660 6,188 2,522 2,628 2,807 2,992 519 469 376
34 Genera] government .......... 5,117 5,483 2,434 2479 2, 2,552 479 788 265
35 G:ncml—purgose fiscal assistance. 6,770 6,140 3,124 3,290 2.943 3,458 92 291 1,735
36 NetinterestS...............0... 111,058 129,148 42,358 47,674 54,748 61,293 12,324 9,773 9,497
37 Undistributed offsetting receipts?........, ~-31,957 -32,893 -8,887 -7,262 -8,036 -12,914 ~2,481 —4,495 -3,226

1. Old-age, disability, and hospital insurance, and railroad retirement accounts,

2. Old-age, disability, and hospital insurance.

3. Federal employee retirement contributions and civil service retirement and
disability fund. .

4, Deposits of earnings by Federal Reserve Banks and other miscelianeous
receipts.

5. In accordance with the Social Security Amendments Act of 1983, the
Treasury now provides social security and medicare outlays as a separate

function. Before February 1984, these outlays were included in the income
security and health functions.

6. Net interest function includes interest received by trust funds.

7. Consists of rents and royalties on the outer continental shelf and U.S.
government contributions for employee retirement.

SOURCE, *Monthly Treasury Statement of Receipts and Outlays of the U.S.
Government'’ and the Budget of the U.S. Government, Fiscal Year 1985.
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollars

1983 1984 1985
Item
June 30 Sep. 30 Dec. 3! Mar. 31 June 30 Sep. 30 Dec. 31 Mar. 31 June 30
| Federal debt outstanding ..............ccc.oovn 1,324.3 1,381.9 1,415.3 1,468.3 1,517.2 1,576.7 1,667.4 1,715.1 1,779.0
2 Public debt securities. .. .o.ovoiiiiii i 1,319.6 1,377.2 1,410.7 1,463.7 1,512,7 1,572.3 1,663.0 1,710.7 1,774.6
3 Held by public...... o 1,090.3 1,138.2 1,174.4 1,223.9 1,255.) 1,309.2 1,373.4 1,415.2 1,460.5
4 Held by agencics 229.3 239.0 236.3 239.8 257.6 263.1 289.6 295.5 314.2
5 Agency securilies 4.7 4.7 4.6 4.6 4.5 4.5 4.5 4.4 4.4
6 Held by public.... o 3.6 3.6 3.5 3.5 34 3.4 3.4 3.3 3.3
7 Held by agencies......oo.oviiiiiiiiiiieiinn, 1.1 L1 1.1 1.1 11 1.1 1.1 1.1 1.1
8 Debt subject to statutory limit.................... 1,320.4 1,378.0 1,411.4 1,464.5 1,513.4 1,573.0 1,663.7 1,711.4 1,775.3
9 Public debt securities . ,.......vuuns 1,319.0 1,376.6 1,410.1 1,463.1 1,512.1 1,571.7 1,662.4 1,710.1 1,774.0
10 Other debt! 14 13 13 1.3 1.3 . 1.3 1.3 13
11 Memo: Statutory debt fimit........ooviiiails 1,389.0 1,389.0 1,490.0 1,490.0 1,520.0 1,573.0 1,823.8 1,823.8 1,823.8
1. Includes guaranteed debt of government agencies, specified participation Note. Data from Treasury Bufletin (U.S. Treasury Department).
certificates, notes to international lending organizations, and District of Columbia
stadium bonds,
1.41 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dollars, end of period
1984 1985
Type and holder 1980 1981 1982 1983
8] Q4 Q Q2
1 Total gross publicdebt.............cocovivivii i 930.2 1,028.7 1,197.1 1,410.7 1,572.3 1,663.0 1,710.7 1,774.6
By type .
2 Interest-bearing debt 928.9 1,027.3 1,195.5 1,400.9 1,559.6 1,660.6 1,695.2 1,759.8
3 Marketable ......... 623.2 720.3 881.5 1,050.9 1,176.6 1,247.4 12717 1,310.7
4 Bills.... 216.1 245.0 311.8 343.8 356.8 374.4 379.5 381.9
S Notes . . 321.6 375.3 465.0 573.4 661.7 705.1 713.8 740.9
6 Bonds........ . 85.4 99.9 104.6 133.7 158.1 167.9 178.4 187.9
7 Nonmarketable! ................. . 305.7 307.0 3i14.0 350.0 383.0 413.2 423.6 449.1
8  State and local government series . 23.8 23.0 25.7 36.7 414 44.4 47.7 53.9
9 Foreignissues?................ 24.0 19.0 14.7 10.4 8.8 9.1 9.1 83
10 Government. .. 17.6 14.9 13.0 104 8.8 9.1 9.] 8.3
1t Public.............. 6.4 4.1 1.7 0 0 0 0 0
12 Savings bonds and notes. . ... .. 72.5 68,1 68.0 70.7 73.1 73.3 74.4 75.7
13 Government acCOUNt SEMES® ........ovviiveeevrriiairnnsees 185.1 196.7 205.4 231.9 259.5 286.2 292.2 311.0
14 Non-interest-bearing debt....................ociiiiin..s 1.3 14 1.6 9.8 12.7 23 15.5 14.8
By holder*
15 U.S. government agencies and trust funds. .................... 192.5 203.3 209.4 236.3 263.1 289.6 295.5
16 Federal Reserve Banks................. 121.3 131.0 139.3 151.9 155.0 160.9 161.0
17 Private investors....... 616.4 694.5 848.4 1,022.6 1,154.1 1,212.5 1,254.1
18  Commercial banks . .. 1121 111.4 1314 188.8 183.0 183.4 195.0
19 Money market funds 35 21.5 42.6 22.8 13.6 25.% 26.7
20 Insurance companies, 240 29.0 39.1 56.7. 73.2 82.3 84.0
21 Other companies ...... 19.3 17.9 24.5 39.7 47.7 50.1 50.9
22 State and Jocal governments 87.9 104.3 127.8 155.1 n.a. n.a n.a na
Individuals
Savings bonds. 725 68.1 68.3 71.5 73.7 74.5 75.4
24 Other securities ....... 44.6 427 48,2 61.9 68.7 69.3 79.9
25 Foreign and international® ..., Bs 1297 136.6 149.5 166.3 175.5 192.9 186.3
26 Other miscellaneous inVestors® ......eovveviiieriiieriioroes 122.8 163.0 217.0 259.8 n.a. n.a n.a, Y

1. Includes (not shown ly): Securities issued to the Rural Elecirifica-

tion Administration; depository bonds, retirement plan bonds, and individual
retirement bonds.

2. Nonmarketable dollar-denominated and foreign currency-denominated se-
ries held by foreigners.

3. Held almos! entirely by U.S. government agencies and trust funds.

4, Data for Federal Reserve Banks and U.S. government agencies and trust
funds are actual holdings; data for other groups are Treasury estimaies.

5. Consists of investments of foreign and international accounts. Excludes non-
interest-bearing notes issucd to the International Monctary Fund.

6. Includes savings and loan associations, nonprofit institutions, credit unions,
mutual savings banks, corporate pension trust funds, dealers and brokers, certain
U.S. government deposit accounts, and U.S, government-sponsored agencies.

Sources. Data by type of security, U.S. Treasury Department, Monthly
.ls;ml;erfnenr of the Public Debt of the United States; data by holder. Treasury

ulletin,



1.42 U.S. GOVERNMENT SECURITIES DEALERS Transactions

Par value; averages of daily figures, in millions of dollars

Federal Finance A3l

1985 1985 week ending Wednesday
Item 1982 1983 1984
Aug. Sept. Oct. | Sept. 25| Oct. 2 | Oct. 9 | Oct. 16 | Oct. 23 | Oct. 30
Immediate delivery! "
1 U.S. government securities, ........... 32,261 42,135) 52,778| 70,8491 62,932 71,778] 73,6451 65,733 59,749 49.830| 65,9337 95,706
By marurity
2 Bills..... e e 18,393 22,393} 26,035) 29,9927 27,6400 31,808 29,495 31,223| 27,328] 26,191| 29,090-{ 39,051
3 Other within 1 year, Ve 810 708 1,305 1,636 1,683 1,953 1,820 2,924 2,188 1,481 1,421 1,605
4 1-5 years........ 6,271 8,758 11,733 17,397 | 15,2987 15,345] 21,174 12.742] 10,662 BS12] 14,4637 25908
5 5~10 years..... 3,555 5,279 7,606] 11,266 | 10,464 13,666] 12,537 10,971 1,563 8,003 11,881 17,249
6 Over 10 years 3,232 4,997 6,099 10,558 7,847 9,007{ 8,620 873 8,007 5,642 X 11,804
By type of customer
7 U.S. government securities
dealers.....oooiiiiiiiiiiinns 1,770 2,257 2919 2922 2,946 3,248 2,548 3417 2,134 2,797 2,754 4,332
8 U.S. government securities
brokers 15,7941 21,0451 25,5801 34,565 | 30,766 33,8271 37,082 30,699 28,898 23,216 30,889 46,161
9 Allothers?.,....... 14,6971 18,8331 242781 33,362r| 29,220r] 34,703| 34,0157l 31,616f 28,717 23,817 32,291-| 45,273
10 Federal agency securities. . 4,140 5,576 846 10,964 | 11,667 | 13,319 11,083 822 12,632| 14,527| 12,852 | 13,520
11 Centificates of deposit.. . | 4,333 4,947] 3,245 3,379 3,234| 4,021 2,975 3,353 2,790 2,690 3,791
12 Bankers acceptances. . - 2,502 2,642 32437 2,999 3,007 2,79 3,762 2,676 3,163 2,1671 2,280 3,341
13 Commercial paper.................... 7,595 8,036 | 10,018] 13,027 13,466 14,381 14,009 13,977] 13,204| 14,331| 14,232 13,880
Futures transactions?
14 Treasury bills............o il 5,055 6,655] 6,947 3,942 5,836 4,6121 6,654 4,254 4,561 3,714] 4,603 5,788
1S Treasury coupons . ... e 1,487 2,501 | 4,503 5.618 6,385 6,040f B,072r 5,991 5,543 3,939 5,8827) 7,950
16  Federal agency securities.............. 261 265 262 346 234 564 208 305 867 486 540 694
Forward transactions*
17 U.S. government sccurities . 835 1,493 | 1,364 1,271 1,034 718 1,607 439 555 Siy 1,182 635
18  Federal agency securities, . 978 1,646 7 2,843 3,580 38101 4,743 3,12 2,756 4,639 6,044 4410 4,733

1. Data for immediate transactions does not include forward transactions.

2. Includes, among others, all other dealers and brokers in commodities and
securities, nondealer depariments of commercial banks, foreign banking agencies,
and the Federal Reserve System.

3. Futures contracts are standardized agreements arranged on an organized
exchange in which parties commit to purchase or sell securities for delivery at a
future date.

4, Forward transactions are agreements arranged in the over-the-counter
market in which securities are purchased (sold) for delivery after 5 business days

from the date of the transaction for government securities {Treasury bills, notes,
and bonds) or after 30 days for mortgage-backed agency issues.

period.

NoOTE. Averages for transactions are based on number of trading days in the

Transactions are market purchases and sales of U.S. government securities

dﬁalcrs reporting to the Federal Reserve Bank of New York. The figures exclude

agreement, reverse repurchase (resale), or similar contracts.

for, new U.S. government securities, redemptions

of, an
of called or matured securities, purchases or sales of securities under repurchase
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1,43 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing
Averages of daily figures, in millions of dollars

1985 1985 week ending Wednesday
Item 1982 1983 1984
Aug. Sept. Qct, Oct. 2 Oct. 9 Oct. 16 | Oct, 23 | Oct. 30
Positions
Net immediate!
1 U.S. government securitics.......... 14,769 14,224 5,538 1,433 2,285 3,874 3,176 =303 1,273 4,552 7,012
2 Billseovieiininniianene . 8,226 10,800 5,500 5,327 6,410/ 12,146 9,329 8,420 11,186 14,479 14,072
3 Other within 1 year. 1,088 921 63 1,376 1,059 1,056 1,156 757 1,023 1,3% 1,096
4 -5 years.......... 3,293 1,912 2,159 4,442 5,733 6,164 6,754 6,674 5,451 3,938 7,256
5 5-10 years. .. .. -318 =781 -1,118{ -6,1991 —6,38] -9,2091 -8,2531 -9,305] -9,342{ -9,192] -9,736
6 Over 10 years. . 2,026 528 -1,174 ~3,670| —4,737 —6,483 —-6,021 -7,052 ~7,242 —6,265 -5,875
7  Federal agency securities. . 4,169 7,313 15,294 23,1081 23,787 25,323 23,3521 25,017 26,255 25,502 25,001
8  Certificates of deposit. ... 5,532 5,838 7,369 8,207 ,288 8,850 8,853 8,864 8,643 1635 9,249
9  Bankers acceptances. . 2,832 3,332 3,874 4,213 4,180 4,944 5,474 5,029 4,578 4,919 4,816
10 Commercial paper............o..... 3,317 3,159 3,788 4,908 5.624 5,699 6,713 6,134 5,408 4,963 5,406
Futures positions
1} Treasury bills ~2,507 —4,125 ~4,525 -6,699! -6,224 1 -13,573 -9,579 -9.4121 -11,520] ~16,240] -18,031
12 Treasury coupons ... . -2,303 -1,033 1,794 5,170 5,122 ,792 6,508 6,6 6,633 5,558 4,558
13 _ Federal agency securities. —224 17t 233 -530| -1,209 -2,677 -1,203 ~2,805 -2, -2,7113 —3,193
Forward positions
14 U.S. government securities. ... ~788( —1,936| -1,643 —700| —1,464 -1,5741 -1,840| -1,315] -2,037] -1,508) —1,438
15  Federal agency sccurities ~1,432{ -3,561 -9,205| -10,793| —10,433 -0,335 -9,065| —10,081( —10,239) —§,577; -8,635
Financing?
Reverse repurchase agreements?
16  Overnight and continuing, . 26,754 29,09 44,078 69,3771 72,392 71,247 74,755 80,414 76,417 76,930 75,713
17  Term agreements......... 48,247 52,493 68,357 78,394 80,007 219,416 81,571 86,109 86,872 89,648 694,822
churchuse agreements?
18 vernight and continuing. ....... . 49,695 57,946 75,717 103,403 107,884 93,334| 108,763 | 113,292 11,824 | 122,220 113,650
19 Termagreements...........o..v0s - 43,410] 44,4100 57,047 67,346 67,645 74,425 69,521 72,157 68,719| 74,254 83,299

1. Immediate positions are net amounts (in terms of par values) of securitics
owned by nonbank dealer firms and dealer departments of commercial banks on a
i that is, trade-date basis, including any such securities that have

been sold under agreements to repurchase (RPs). The maturities of some
repurchase agreements are sufficiently long, however, to suggest that the securi-
ties involved are not available for trading purposes. Before 1984, securities
owned, and hence dealer positions, do not include all securities acquired under
reverse RPs. After January 1984, immediate positions include reverses to maturi-
ty, which are securities that were sold after having been obtained under reverse
repurchase agreements that mature on the same day as the securities. Data for

does not incl forward p

2. Figures cover financing involving U.S. government and federal agency
securities, negotiable CDs, bankers p an cial paper.

3. Includes all reverse repurchase agreements, including those that have been
arranged 1o make delivery on short sales and those for which the securities
obtained have been used as collateral on borrowings, that is, matched agreements.

4. Includes both repurchase agreements undertaken to finance positions and
“matched book’' repurchase agreements.

NoTtE. Data for positions are averages of daily figures, in terms of par value,
based on the number of trading days in the period, Positions are shown net and are
on a commitment basis, Data for financing are based on Wednesday figures, in
terms of actual money borrowed or Jent.
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Millions of dollars, end of period

1985
Agency 1982 1983 1984
Apr, May June July Aug. Sept.
1 Federal and federally sponscred agencies .................... 237,7877| 240,0687 | 271,2200| 275,9617| 279,449°( 284,871”| 286,159 | 289,2777| 288,513
2 Federal agencies 33,055 33,940 35,145 35,182 34,915 35,6467 35,3547 35,338 35,%02
3 Defense Department! , 354 24 142 107 102 97 3 89 82
4 Export-Import Bank23,,.... 14,218 14,853 15,882 15,707 15,706 15,7467 15,746 15,744 15,418
5 Federal Housing Administration®, .. 288 194 133 123 122 19 118 116 117
6 Government Nalional Mortgage Associ
participation certificates 2,165 2,165 2,165 2,165 2,165 2,165 2,165 2,165 2,165
7 Postal Service® ............ 1,471 1,404 1,337 1,337 bl 4 970 970 970 1,940
8 Tennessee Valley Authority ..... 14,365 14,970 15,435 15,776 15,776 16,475 16,188 16,180 16,106
9  United States Railway Associationt .. 194 1 5 4 74 74 74 74 74
10 Federally sponsotred agencies’ 204,732r | 206,128°{ 236,0757| 240,7797| 244,5347| 249,225 | 250,8057| 253,939 | 252,611
11 Federal Home Loan Banks. ....... 55,967 | 48,930 5,08 65,257 | 67,765 | 69,898 1 70,244 | 71,949 | 72,384
12 Federal Home Loan Mortgage Corporation. 4,524 6,793 10,270 12,004 12,167 12,723 13,197 13,393 12,721
13 Federal National Mortgage Association® 70,052 | 74,594 { 83,720 | 86913 ( 88,170 | B9,518 1 90,208 | 91,318 | 91,693
14 Farm Credit Banks................. 71,896 | 72,409 { 71,255 | 60,882 | 69,321 70,039 | . 70,069 | 70,092 | 68,143
15 Student Loan Marketing Association ..................... 2,293 3,4027 5,745" 6,723 7.111 7,04 7,087 7,187 7,670
MEmo
16 Federal Financing Bank debt®. ... ......................... 126,424 | 135,791 | 145,217 | 148,718 | 149,597 | 149,957 | 152,962 152,941 | 153,513
Lending 1o federal and federally sponsored
agencies
17 Export-Import Bank3 ..........ooooiiiiiiiiiiiaiiiiinien, 14,177 14,789 | 15,852 15,690 15,690 | 15,729 15,729 15,729 15,409
I8 Postal Services ... e . 1,221 1,154 1,087 1,087 120 720 720 720 1,690
19 Student Loan Marketing Associ; 5,000 5,000 5,000 5,000 K 5,000 5,000 5,000 5,000
20 Temnessee Valley Authority 12,640 13,245 13,710 14,051 14,154 14,750 14,463 14,455 14,381
21 United States Railway Association® 194 i 51 74 7 74 74 74 74
Other Lending'® !
22 Farmers Home Administration. ., . 53,261 55,266 58,971 60,641 61,461 62,606 63,546 63,779 64,169
23 Rural Electrification Administration 17,157 19,766 | 20,693 | 20,894 21,003 | 21,183 | 21,364 | 21,463 21,676
24 Other. . ...ooiviiiin i 22,774 26,460 29,853 31,281 31,495 1, 32,066 31,721 31,114
7. Includ ding nc liabilities: Notes, bonds, and deben-

1. Consists of mortgages assumed by the Defense Department between 1957
and 1963 under family housing and homcowners assistance programs.

2. Includes participation certificates reclassified as debt beginning Oct. 1, 1576.

3. Off-budget Aug. 17, 1974, through Sept. 30, 1976; on-budget thereafter.

4. Consists of debentures issued in payment of Federal Housing Administration
insurance claims. Once issued, these securities may be sold privately on the
securities market. L.

5. Certificates of participation issued before fiscal 1969 by the Government

tures. Some data are estimated.

B. Before late 198{, the A

Financing Bank.

9. The FFB, which began operations in 1974,

Lotnio ot

£

through the Federal

, is authorized to purchase or sell

obligations issued, sold, or guaranteed by other federal agencies. Since FFB
incurs debt solely for the purpose of lending to other agencies, its debt is not
included in the main portion of the table in order to avoid double counting.

0. Includes FFB purchases of agency assets and guaranteed loans; the latter

National Morigage Association acting as trustee for the Farmers Home Ad
tration; Department of Health, Education, and Welfare; Department of Housing
and Urban Devel t; Small i Admini ion; and the Veterans
Administration.

6. Off-budget.

contain ‘Joans guaranteed by numerous agencies with the guarantees of any
particular agency being generally small. The Farmers Home Administration item
consists exclusively of agency assets, while the Rural Electrification Administra-
tion entry contains both agency assets and guaranteed loans.
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1.45 NEW SECURITY ISSUES State and Local Governments

Millions of dollars

1985
Type of issue or issuer,
or use 1982 1983 1984
Jan. Feb. Mar, Apr. May June Julyr Aug.
I All issues, new and refunding'.................... 79,138 | 86,421 | 106,641 6,607 8,510 9,873 | 12,095 | 14,097 | 11,801 12,268 | 15,197
Type of issue
2 General obligation. 21,094 | 21,566 | 26,485 1,887 3,527 2,998 3,265 4,535 2,739 5,257 3,160
3 U.S. government loans?. , . 225 96 16 7 0 5 0 2 0 0 0
4 Revenue ......ooveviinin .. | 58,044 | 64,855 | 80,156 4,720 4,983 6,875 8,830 9,562 9,062 7,011 12,037
5 U.S. government lnans2 vee 461 253 17 3 0 0 2 0 1 6 2
Type of issuer
......................................... 8,438 7,140 | 9,129 369 1,559 252 958 1,298 350 786 800
7 S ec:al district and statutory authority,........... 45,060 { 51,297 | 63,550 4,045 4,493 5,754 7,279 8,126 7,625 6,893 9,442
unicipalities, counties, townships, school districts 25,640 | 27,984 | 33,962 2,193 2,458 3,867 3,858 4,673 3.826 4,589 4,955
9 Issues for new capital, total . ...........cci0veninn 74,804 | 72,441 | 94,050 5,206 5,890 8,253 9,075 9,279 7,966 7,660 10,667
Use of proceeds
10 Education . .ooveeeseuneernriianyiiiiciiinionins 6,482 8,099 [ 7,553 757 950 1,018 1,121 1,169 962 797 1,152
11 Transportation....... . 6,256 4,387 7,552 347 472 173 9 631 276 651 251
12 Uilities and conservation . L] 14,259 | 13,588 | 17,844 1,359 1,008 1,491 2,347 1,478 1,844 2,248
13 Social welfare ....... . 26,635 | 26,910 | 29,928 1,670 1,848 3,155 3,108 3,454 2,956 3,155 4,280
14 Industrial aid ... . 8,349 | 7,821 | 15415 389 353 S84 293 560 1,266
15 Other PUIPOSES .vvvniuvnreeveviicrinerrnnencis 12,822 | 11,637 634 1,259 1,832 1,890 1,765 1,68 1,784 1,470
§. Par amounts of long-term issues based on date of sale. SOURCE. Public Securities Association.
_ 2. Consists of tax-exempt issues guaranteed by the Farmers Home Administra-
tion.
1.46 NEW SECURITY ISSUES Corporations
Millions of dollars
Ty £i i 1985
pe of issue or issuer,
or use 1982 1983 1984
Feb. Mar, Apr. May June July Aug. Sept, ?
1 Alltssues! ... ......... ...l 84,638 | 120,074 { 132,311 6,743 14,005 11,790 12,896 19,391 11,8547 14,1977 11,010
2 Bonds?........... TP RPN 54,076 68,495 | 109,683 4,027 11,641 8,850 9,738 15,651 8,647 11,2411 8,794
Type of affering
............................ 44,278 47,369 73,357 4,027 11,641 8,850 9,738 15,651 8,647 11,2417 8,794
4 anate placement .................. 9,798 21,126 36,326 n.a. n.a. n.a. n.a. n.a, n.a, n.A. n.a.
Industry group
5 Manufactunng ...................... 12,822 16,851 24,607 1,476 5,660 922 1,500 8,044 2,688 2,352 2,079
6 C cial and miscell . V. 5,442 7,540 13,726 469 974 1,317 639 865 1,642 911 186
7 Transportation........ Ve 1,491 3,833 4, 30 130 334 357 512 76 459 177
8 Public utility.. ... . 12,327 9,125 10,679 80 500 860 1,136 585 423 835 1,042
9 Communication ,.......,. . 3 3,642 2,997 353 300 0 150 125 110 1,295 367
10 Real estate and financial 19,604 27,502 52,980 1,619 4,077 5,418 5,956 5,520 3,709 5,379 4,943
L Stocks®. .. ooviii i 30,562 51,579 22,628 2,716 2,364 2,940 3,158 3,740 3,207 2,956 2,216
Type
12 Preferred 5,113 7,213 118 218 311 312 634 726 631 603 653
13 Common .. 25,44 44,366 18,510 2,498 2,053 2,628 2,524 3,014 2,576 2,353 1,563
Industry group )
14 Mnnufacturing 5,649 14,135 4,054 229 224 283 504 558 601 225 656
15 C ial and 7,770 13,112 6,277 760 472 1,019 624 1,453 562 1,288 400
16 Transportation 709 2,729 153 32 522 33 236 0 7% 107
17 Public utility.. . 7,517 5,001 1,624 283 197 157 185 91 87 3 47
18 Communication ,......... . 2,227 1,822 419 101 15 ) 119 151 99 18 7
19 Real estate and financial . 6,690 14,780 9,665 1,190 1,424 954 1,693 1,251 1,798 1,273 999

1. Figures, which represent gross proceeds of issues maturing in more than one
year, sold for cash in the United States, are principal amount or number of units
multiplied by offering price. Excludes otfenngs of less than $100,000, secondary
offerings, undefined or exempted issues as defined in the Sccunues Act of 1933,
employee stock plans, invesiment companies other than closed-end, intracorpo-
rate transactions, and sales to foreigners.

2. Monthly data include only public oifermg_ ad " )
erings include new equity volume

3. Beginning in August 1981, gross stock o

from swaps of debt for equity.
Source. Securitics and Exchange Commission and the Board of Governors of
the Federal Reserve System,
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars

1985
Item 1983 1984
Feb. Mar. Apr. May June July Aug.’ Sept.
INVESTMENT COMPANIES!
1 Sales of own shares? 84,345 | 107,486 14,786 14,582 18,049 16,408 18,191 20,284 18,049 16,932
2 Redemptions of own shares? $7.100§{ 77,031 8,008 9,412 13,500 10,069 9,836 11,502 10,837 9,959
3 Net sales 27,245 | 30,455 6,781 5,170 4,549 6,339 8,355 8,782 7,212 6,973
4 Assets? .., 113,599 1 137,126 154,707 157,065| 164,0871 178,275| 186,284 | 1957071 201,608} 203,165
5 8,343 11,978 14,567 13,082 15,444 15,017 15,565 16,943 17,959 18,709
6 105,256 | 125,148 { 140,140! 143,983 148,6431 163,258! 170,719 | 178,764 183,649 184,456

1. Excluding money market funds.

2. Includes reinvestment of investment income dividends. Excludes reinvest-
ment of capital gains distributions and share issue of conversions from one fund 1o

another in the same group.

3. Excludes share redemption resulting from conversions from one fund to

another in the same group. . o
4. Market value at end of period, less current liabilities.

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION
Billions of dollars; quarterly data are at seasonally adjusted annual rates.

5. Also inciudes all U.S, government securities and other short—term debt
securities.

Nortke. Investment Company Institute data based on reports of members, which
comprise substantially all open—end investment companies registered with the
Securities and Exchange Commission. Data reflect newly formed companies after
their initial offering of securities.

1983 1984 1985

Account 1982 1983 1984
Q4 Q1 Q Q3 Q4 Q1 Q2 Q3

1 Corporate profits with inventory valuation and

capital consumption adjustment .. ... ......., 159.1 225.2 285.7 260.0 277.4 291.1 282.8 291.6 292.3 298.5 3214
2 Profits before tax............... 165.5 203.2 235.7 225.5 2433 246.0 224.8 228.7 2223 221.0 22.8
3 Profits tax liability 60.7 75.8 89.8 84.5 R.7 95.8 83.1 87.7 85.3 83.6 88.2
4 Profits after tax .. 104.8 1274 145.9 141.1 150.6 150.2 141.7 141.0 137.0 137.4 1447
5 Dividends ..... o 69.2 72.9 80.5 75.4 717 79.9 81.3 83.1 84.5 85.6 86.4
6 Undistributed profits. . ........... e 35.6 54.5 65.3 65.6 72.9 70.2 60.3 58.0 52.5 51.8]. 583
7 Inventory valuation .......c.ovivieinieiiiiinnes ~95 { ~-11.2 ~5.6 -9.2 ~13.5 =13 -2 -1.6 9 2.5 7.2
8 Capital consumption adjustment ................. 3.1 33.2 557 43.6 47.6 523 58.3 64.5 69.1 75.0 81.4

SOURCE, Survey of Current Business (Department of Commerce).
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1.49 NONFINANCIAL CORPORATIONS Assets and Liabilities

Billions of dollars, except for ratio

1984 1985
Account 1979 1980 1981 1982 1983
Q2 Q Q4 Q Q2

1 Current 8S56LS. . .o vvvvirvvvvrerriiireiiireinss 1,214.8 | 1,327.0 | 1,418.4| 1,432.7( 1,557.3] 1,630.1( 1,666.1| 1,682.0( 1,694.7 ,704.0

2 Cash,\\vivusns e ey 118.0 126.9 135.5 147.0 165.8 154,7 150.0 160.9 153.5 154.6

3 U.S. government securitie: 16.7 18.7 17.6 22.8 30.6 36.9 33.2 36.6 352 35.1

4 Notes and accounts receivable 458.0 506.8 532.0 519.2 5778 615.4 630.6 622.3 635.2 635.9

5 Inventories . . .. 505.1 542.8 583.7 578.6 599.3 629.8 656.9 655.6 664.6 663.7

116.0 131.8 149.5 165.2 183.7 193.4 195.4 206.6 206.2 2147

7 Current lisbilities. . . ...........ccoooiiiiiiiinl 807.3 889.3 970.0 976.8| 1,643.0( 1,1119{ 1,142.2] 1,150.7) 1,159.5] 1,163.9

8 Notes and accounts payable..............ooel 460.8 513.6 546.3 543.0 577.8 605.1 623.9 627.4 615.6 625.9

9 Other..... N 346.5 375.7 423.7 433.8 465.3 506.9 518.2 523.3 543.9 538.1

10 Net working capital . ...................ooooont 407.5 437.8 448.4 455.9 5143 518.1 523.9 5313 5352 540.1
11 MeEmo: Current ratiot. . ........oiiiiiiiiint 1.505 1.492 1.462 1.467 1.493 1.466 1.459 1.462 1.462 1.464

1. Ratio of total current assets to total current liabilities.

Nork. For a descn})tmn of this series, see Workmg Capital of Nonfinancial

Corporations’ in the July 1978 BULLETIN, pp. 533-3

All data in this table reflect the most current bcnchmaxks Complete data are
available upon request from the Flow of Funds Section, Division of Research and

Statistics, Board of Governors of the Federal Reserve System, Washington, D.C,

Sounce. Federal Trade Commission and Burean of the Census.

1.50 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment A
Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1984 1985
Industry 1983 1984 19851
Q1 Q2 [oX] Q4 Ql Q2 Q3 Q!
1 Total nonfarm business................ 304.78 354,44 383.98 337.95 349.97 361.48 368.29 37116 387.83 389.54 387.40
Manuyfacturing
2 Durable goods industries . ............. 53.08 66.24 73.58 61.23 64.03 68.26 71,43 69.87 73.96 75.80 74.68
3 Nondurable goods industries. .......... 63.12 72.58 79.86 68.68 71.93 74.18 75.53 75.78 80.36 82.02 81.30
Nonmanufacturing
4Mining.......oviiiiiiii s 15.19 16.86 16.08 17.24 16.38 16.82 17.00 15.66 16,51 16.32 15.81
Transportation
5 Railroad 4.88 6.79 7.24 6.06 7.34 7.31 6.44 6.02 7.48 8.06 7.43
6 Air..... 4.36 3,56 4,28 3,35 3.53 i 3.65 4.20 3.66 4,86 4.39
7 _ Other, 4.72 6.17 6.05 5.87 6.14 6.47 6.18 6.04 6.37 6,09 5.74
Public utilities
ectric 37.27 37.03 35.53 38, 27 37.79 36.63 35.40 36.63 36.04 35,29 34.13
9 _Gas and other 7.7 10.44 12.56 8.8 10.16 11.28 11.52 11.81 12.43 13.11 12.86
10 Commercial and other? 114.45 13475 148,81 128. 42 132.67 136.80 141,13 145.16 151.02 148,00 151.05

ATrade and services are no longer being reported separately. They are included

in Commercial and other, line 10
1. Anticipated by business.

2. “‘Other” consists of construction; wholesrle and retail trade; finance and
insurance; personal and business services; and communication,
SOURCE. Survey of Current Business (Depanmem of Commerce).



Securities Markets and Corporate Finance

1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities

Billions of dollars, end of period

A37

1984 1985
Account 1981 1982 1983
Ql Q2 Q3 Q4 Q1 Q2 Q3
ASSETS
Accounts receivable, gross
1 Consumer. 72.4 78.1 87.4 87.4 20.5 95.6 96.7 99.1 106.0 116.4
2 Business .. 1003 101.4 1134 120.5 124.4 124.5 135.2 142.1 144.6 141.4
3 Real estate 17.9 20.2 22.. 222 23.0 25.2 26,1 272 28.4 29.0
Totai ... 190.5 199.7 2234 230.1 238.0 245.3 258.3 268.5 279.0 286.5
Less:
5 Reserves for unearned income . 30.0 319 33.0 28 339 36.0 36.5 36.6 38.6 41.0
6 Reserves for losses..... 3.2 35 4.0 4.1 44 4.3 4.4 4.9 4.8 4.9
7 Accounts receivable, net 157.3 164.3 186.4 193.2 199.6 20501 2173 7.0 235.6 240.6
8 All other.. PN 7.1 30.7 34.0 35.7 358 36.4 35.4 35.9 39.5 46.3
9 Total asseis . . 184.4 195.0 2204 228.9 2354 2413 2827 262.9 275.2 286.9
LIABILITIES
10 Bank {oans...........ocuvss e 16.1 18.3 18.7 16.2 18.3 19.7 213 19.8 18.5 18.2
11 goglmcrcial paper. . 57.2 Si.l 59.7 64.8 68.5 66.8 72.5 79.1 82.6 93.6
ebt
12 Other short-term .,....o0vens bereerreerreenaes 11.3 12,7 13.9 14.1 15.5 16.1 16.2 16.8 16.6 16.6
I3 Longuterm, u.vveurivnoerearnvoenanenanssanss 56.0 64.4 68.1 70.3 69.7 73.8 77.2 78.3 85.7 86.4
14 All other Jiabilities ... vvvrrvrrieriirnineaiins 18.5 21.2 30.1 324 32.1 32.6 331 354 36.9 36.6
15 Capital, surplus, and undivided profits............ 253 27.4 29.8 311 314 323 2.3 335 34.8 5.7
16 Total labilities and capital . ...........cooovanin.. 184.4 195.0 2204} - 2289 2354 1.3 282.7 262.9 275.2 286.9
NoTte. Components may not add to totals due to rounding.
These data also appear in the Board's G.20 (422) release. For address, see
inside front cover.
1.52 DOMESTIC FINANCE COMPANIES Business Credit
Millions of dollars, seasonally adjusted except as noted
Changes in accounts Extensions Repayments
A receivable
receivable -
Type outstanding 1985 1988 1985
Sept. 30,
19851
July Aug. Sept. July Aug. Sept. July Aug. Sept.
L T N 141,092 SB0| 1,430°| —3,105| 25,791 28,942) 26,111} 25,211 27,512 | 29,216
Retail ﬁnancing of instaliment sales
2 A ive cial vehicles) ...l 13,733 366 389 660 1,170f 1,212] 1,488 804 823 828
3 Business, industrial, and farm equipment ...............0 20,198 ~-38 -37 —-329) 1,240 1,105 1,180 1,278 1,142 1,509
Wholesale financing
4 AUOmMOLVE ,.\vvunveiiniiieiinnas Cevrereneen veenes e 14,806 -997 759 | -4,7461 8,497 10471} 7,853 9.494| 9,712 | 12,599
5 Equipment..........oee0vses Ceererien Crereane e 4,4 83 —80 6 638 832 508 555 962 302
6 u.:l.other................. ........ harees e 6,869 30 59 18] 1,576 1,695 1,751 1,606] 1,636 1,633
s
T Aut?moﬁve ........ Vesirare vesiieaeas seerasane 15,591 251 46t 409 1,090 L7 1,119 839 656 710
8 Equipment.......... TN Cesenreeissans TN 37,940 5841 . 231 27 1,223 1,048 1,215 639 817 944
9 Loans on commercial accounts receivable and factored com- :
mercial accounts receivable ...o.oii il 16,221 207 354 9s52| 5,201 9,994 9,654] 8,994| 10,348| 8,702
10 All other business credit ........covvrnvniiiriiiiiiiriiain., 11,235 154 v —446 1,156 1,418 1,343 1,002} 1,416 1,789

1. Not seasonally adjusted.

Note. These data also appear in the Board’s G.20 (422) reiease. For address,
see inside front cover,
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1.53 MORTGAGE MARKETS

Millions of dollars; exceptions noted.

1985
Item 1982 1983 1984
Apr, May June July Aug. Sept. Oct.
Terms and yields in primary and secondary markets
PRIMARY MARKETS
Conventlonal mortgages on new homes
Terms!
1 Purchase price (thousands of dollars) . ............ 94.6 92.8 96.8 101.4 106.4 102.4 119.2 104.4 104.6¢/ 100.2
2 Amount of loan (thousands of doliars) . . 69.8 69.5 73.7 76.9 78.4 79.7 89.4 74.4 76.7 74.5
3 Loan/price ratio (percent) ........... 76.6 77.1 78.7 789 76.1 75.9 71.5 74.6 76.00 75.8
4 Maturity (years)...........c.oooiveniiiiin 2.6 26,7 27.8 27.4 26.8 277 27.5 24.5 26.7 26.8
5 Fees and charges (percent of loan amount)? .., ... 2.95 2.40 2.64 2.65 2.49 2,40 2.24 2.46 2.627 2.60
6 Contract rate (percent per annum). . .............. 14.47 12.20 11.87 11.55 11.55 11.31 10.94 10.78 10.69" 10.56
Yield (gercenr gaer annum)
7 FHLBB series? ...............ocoiiiiiit, 15.12 12.66 12.37 12.05 12.01 11.75 11.34 11.24 11.17r 1.02
8§ HUDserles*. .....ocoiiiiiiiiaeiii i 15.79 13.43 13.80 13.01 12.49 12.06 12.09 12.06 12,02 11.86
SECONDARY MARKETS
Yield (percent per annum)
9 FHA morigages (HUD series). .......c...vv. s 15.30 13.11 13.81 12.97 12,28 11.89 12,12 11.99 12,04 11.87
10 GNMA secunitiesS............. [ S TN 14,68 12,25 13.13 12.31 11,93 11.54 11.48 11.24 1129 116
Activity in secondary markets
FEDERAL NATIONAL MORTGAGE ASSOCIATION
Mortgage hoidings (end of period)
L 66,031 74,847 83,339 92,765 93,610 94,777 95,634 96,324 96,759 97,228
12 FHA/VA-insured. 39,718 37,393 35,148 34,516 34,428 34,307 34,276 34,177 34,084 33,885
13 Conventional ......vovuvvvnveraeinneinniinins 26,312 37,454 48,191 58,250 59,182 60,470 61,359 62,147 62,685 63,343
Morigage 1ransactions (during period)
14 Purchases .. 15,116 17,554 16,721 1,515 1,703 1,904 1,918 1,921 1,739 1,767
15 Sales ...... 2 3,528 97 0 0 2 23 10 200
Morigage commitments’
16 Contracted (during period) .. 22,105 18,607 | 21,007 1,921 2,074 1,593 1,583 1,797 1,638 1,733
17 Outstanding (end of period) ... 606 5,461 6,384 5,361 5,589 5,062 4,517 4,245 3,974 3,840
FEDERAL HOME LoAN MORTGAGE CORPORATION
Mortgage holdings {end of period)8
18 Total ... 5,131 5,996 9,283 11,615 11,879 12,576 12,844 13,521 n.a. n.a.
1,027 974 91 850 43 838 84 35 n.a, n.a.
................... 4,102 5,022 8,373 10,765 11,036 11,738 12,002 12,686 n.a. n.a.
Mortgage transactions (during period)
21 Purchases .... 23,673 23,089 21,886 2,201 3,501 4,106 4,626 3,602 n.a. n.a.
22 Sales 24,170 19,686 18,506 1,973 3,189 3,292 4,200 2,682 n.a. na.
Mortgage commitments®
23 Contracted (during period) «...voivivivinnnianns 28,179 32,852 32,603 4,141 3,701 5172 3,259 3,958 n.a. n.a.
24 Qutstanding (end of period) ..........ovvieiinn. 7,549 16,964 13,318 n.8. n.a. n.a. n.a, n.a. n.a. n.a.
6. Average net yields to investors on Government National Mortgage Associa-

1. Weighted averages based on sample surveys of mortgages originated bz
major institutional lender groups; compiled by the Federal Home Loan Ban
Board in cooperation with the Federal Seposit Insurance Corporation.

2. Includes all fees, issi di i
borrower or the seller) to obtain a loan,

3. Average clfective interest rates on loans closed, assuming prepayment at the
end of 10 years.

4. Average contract rates on new s for
gages; from Department of Housing and Urban Development.

5. Average gross yicids on 30-year, minimum-downpayment, Federal Housing
Administration-insured first morigages for immediate delivery in the private
secondary market. Any gaps in data are due to periads of adjustment to changes in
maximum permissible contract rates.

and ‘“‘points’* paid (by the

ional first mort-

tion guaranteed, mortgage-backed, full}/ modified ﬁass-lhmugh securities, assum-
ing prepayment in 12 years on poals of 30-year FHA/VA morlgnges carrying the
prevailing ceiling rate. Monthly figures are averages of Friday figures from the
Wall Street Journal.

7. Includes some multifamily and fit hospital loan i in
addition to 1- to 4-family loan commitments accepted in FNMA's free market
auction system, and through the FNMA-GNMA tandem plans.

8. Includes panticipation as well as whole loans.

9. Includes conventional and government-underwritten loans. FHLMC’s mort-
gage commitments and mortgage transactions include activity under mortgage/
securities swap programs, while the corresponding data for FNMA exclude swap
activity.




1.54 MORTGAGE DEBT OUTSTANDING

Millions of dollars, end of period

Real Estate A39

3. Outstanding balances on FNMA's issues of securities backed by pools of
conventional mortgages held in trust. Implemented by FNMA in October 1981.

4. Other hoiders include mortgage companies, real estate investment trusts,
state and local credit agencies, state and local retirement funds, noninsured
ension funds, credit unions, and U.S. agencies for which amounts are small or
or which separate data are not readily available.

1984 1985
Type of holder, and type of property 1982 1983 1984
Q3 Q4 Q1 Q2 Q3
TAILholders .. ... it iieers 1,631,283 | 1,811,445 | 2,024,882/ | 1,975,321 | 2,024,882 2,070,301"| 2,126,156"| 2,182,162
2 1- to 4-family 1,074,670 | 1,192,840 | 1,329,353 | 1,296,522 | 1,329,353 1,359,653 1,397,79571 1,439,020
3 Multifamily. 145,767 156,738 170,459 167,847 170,459"" 175,435 178,3337 181,720
4 Commercial 300,799 349,195 410,669 | 3959231 4106697  420,966/] 436,3107] 449,822
Farm...... 110,047 112,672 114,401 115,031 ] 114,404 114,247 113,7187] 111,590
6 Major financial institutions .. .......... ... 1,021,327 | 1,108,249 | 1,241,197 | 1,215,159- ] 1,241,1977] 1,261,901 { 1,292,438"| 1,320,686
7 ommercial banks!. ... 301,272 330,521 4,7 363,156 374,780 83,444 395,9567] 408,227
8 1-to 4-family ... 173,8 182,514 196,540 193,090 196,540" 198,912 203,510" 207,775
9 Multifamily. 16, 18,410 20,21¢ 20,083 20,2167 21,974 21,698 21,963
10 Commercial .. ...o.venrntiiei i e 102,553 120,210 147,845 139,742 147,8457 152,242 160,1217 167,532
1 Farm o s 8,43 3 10,179 10,241 10,1797 0,316 10,627 10,957
12 Mutual savings banks. ............oooiiiiii 94,452 131,940 154,441 146,072 [ 154,441 161,032 165,705 172,602
13 I-todfamily .....coveiii i 64,488 93,649 107,307} 101,810°( 107,302/ 111,592 114,375 118,689
14 Multifamily.. ..o 14,780 17,247 19,817 18,947 19,817 20,6687 21,357 22,384
15 LT R 15,156 21,016 27,291 25,285 27,2917 28,7417 29,9427 31,497
16 301 8 28 K| 30 3 kY 31 kY]
17 Savings and loan assoCI&tONS. .. ...voveviiiiiiiiieiin.., 483,614 494,789 355,277 550,129 555,277 559,263 569,202 575,172
18 l-todfamily ....oooviiin i 393,323 390,883 431,450 429,101 431,450 433,429 441,201 445,848
19 Multifamily. ......cooviiiiiii - 8,979 42,552 48,309 47,861 48,309 48,936 49,813 0,293
20 Commercial .....covvuenen e e resad 51,312 61,354 75,518 73,167 75,518 76,898 78,278
21 Life insurance companies ...... PRI Cevaereaaae 141,989 150,993 156,699 155,802 156,699 158,162 161,485 164,685
22 1- 10 4-family 16,75 15,319 14,120 4,204 14,120 13,840 13,562 13,692
23 Multifamily, . .....coviiiiiiiiiiiiiiiaiiann, i 18,856 19,107 18,938 18,828 18,938 18,964 18,983 19,310
24 COMMETCHAl .. vivninreensieerneniinecoenasanionnres 93,547 103,831 111,175 110,149 111,175 113,187 116,812 119,643
25 S 12,835 12,742 12,466 12,621 12,466 12,17 12,128 12,040
26 Federal and related agencies ... ... .. iceiveiaernnnnaney 138,741 148,328 158,993 154,768 158,993 163,5317 165,906" 167,116
27  Government National Mortgage Association. . s 395 2,301 ,389 2,301 1,9 1,825 1,640
28 I-todfamily ............0ooeniiiiinns . 630 585 594 385 576 564 552
29 Multifamily. . .....ooo 3,551 2,765 1,716 1,795 1,716 1,388 1,261 1,088
30  Farmers Home Administration.................c..o.oouus 1,786 2,141 1,276 738 1,276 1,062 790 577
3 1-to 4family ............. . 783 1,159 213 206 213 156 223 185
32 Multifamily.,........... 218 173 19 126 119 82 136 139
33 Commercial ............ . 377 409 497 113 497 421 163 7
34 Farm ..ot 408 400 447 293 447 403 268 18t
35 Federal Housing and Veterans .
Administration. . ..........c.ociiiiiiiii 5,228 4,894 4,816 4,749 4,816 4,878 4,882 4,881
36 I-todfamily .......o00 v iienicenen . 1,980 1,893 2,048 1,982 2,048 2,181 2,X% 2,254
37 Multifamily. . ..o ve i i i e 3,248 ,001 2,768 2,767 2,768 2,697 2,677 2,627
38  Federal National Mortgage Association .......cooouvienses 71,814 78,256 87,940 84,850 87,940 91,975 94,777 96,769
39 1~ to 4-family . . 66,500 73,045 82,175 79,175 82,175 86,129 88,788 90,590
40 Multifamily ..o ooov oo i e e 5,314 5,211 5,765 5,675 N 5,846 989 6,179
41  Federal Land BanKs......ccocoovvreininrinevensnrornos 50,953 52,010 52,261 52,595 52,261 52,1047 51,056 49,255
42 1- to 4-family . . 3,130 3,081 3,074 3,068 074 3,0647] 3,0067 2,900
43 Farm .o...ooieeiiiiiiin e 47,823 48,929 49,187 49,527 49,187 49,040 48,050 46,355
44  Federal Home Loan Mortgage Corporation 4,733 7,632 10,399 9,447 10,399 11,548 12,576 13,994
45 1- to 4-family . 4,686 ' 654 8,841 9,654 10,642 11,288 12,374
46 Multifamily .. . . 47 73 745 606 745 1,288 1,620
47 Mortgage pools or trusts? 216,654 285,073 332,057 317,548 332,057 347,793 365,748 388,031
A Government National M, 118,940 159,850 179,981 175,770 179,981 185,954 192,925 200,99
49 1- to 4-family . 116,038 155,950 175,589 171,481 175,589 181,419 188,228 196,112
50 Multifamily . 2,902 , s 1289 4,392 4,535 4,697 4,884
51 Federal Home Loan Mortgage Corporation. 42,964 57,895 70,822 63,964 70,822 76,759 83,327 91,095
5 1+ to 4-family . 42,560 57,273 70,253 63,352 70,253 5,781 82,369 90,137
53 Multifamily. . 404 622 569 612 978 958 958
54 Federal National Mortgage Association? i oo 14,450 25,121 36,215 32,888 36,215 39,370 42,755 48,769
55 -t 4-family c.ovein i e e 14,450 25,124 965 32,730 35,9635 38,772 41,985 47,857
56 Multifamily n.a. n.a. 250 158 250 598 770 912
57  Farmers Home Administration.........ovveiiviiiianens 40,300 42,207 45,039 44,926 45,039 45,710 46,741 47,171
58 1- to 4-family ... | 20,005 20,404 21,813 21,593 21,813 21,928 21,962 22,012
359 Multifamily. . 4,344 5,090 5,841 5,618 5,841 6,041 6,377 6,527
60 Commercial . 7,011 7,351 7,559 7,844 7,559 7,681 8,014 8,114
61 Farm 8,940 9,362 9,826 9,869 9,826 10,060 10,388 10,518
62 Individual and others? ............cooiiiiiiiiiiiiiiny 254,561 269,795 292,635 287,8467 [ 292,63571 297,076 302,064’ 306,328
63 - to 4-family’ .., . 155,496 164,360 178,572 175,293 178,572"1 181,232 184,529 188,052
64 Multifamily,, 36,644 38,587 41,0147 40,4827 41,0147 41,822 42,329 42,836
65 Commercial , | 30,843 35,024 40,7847 39,6217 40,784 41,796 42,9807 43,933
66 Farm .........o.oviiiiiiiiiieior e 31,578 31,824 32,265 32,450 32,265 32,226 32,2267 31,507
. Includes loans held by deposit trust P but not bank trust 5, lud i of ntial morigage credit provided by individuals..
depariments. NoTE. Based on data from various institutional and governmental sources, with
2. Outstanding principal balances of mortgages backing securities insured or some rguaners estimated in part by the Federal Reserve in conjunction with the
guaranieed by the agency indicated. Federal Home Loan Bank Board and the Department of Commerce. Separation of

nonfarm mortgage debt by type of property, if not reported directly, and
interpolations and extrapolations when required, are estimated mainly by the
Federal Reserve. Multifamily debt refers to loans on structures of five or more
units,
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1.55 CONSUMER INSTALLMENT CREDIT! Total Outstanding, and Net Change

Millions of dollars
1984 1985
Holder, and type of credit 1983 1984
Dec. Jan. Feb. Mar. Apr. May June July Aug.
Amounts cutstanding (end of period)
F O L 383,701 | 460,500 | 460,500 | 461,530 | 463,628 | 471,567 | 479,935 | 488,666 | 495,813 | 503,83 | 512,393
By major holder
2 Commercial banks. ..,.....coe0uns coo | 171,978 | 212,391 | 212,391 | 213,951 ] 215,778 | 219,970 | 223,850 | 226,973 | 229,676 | 232,913 | 236,390
3 Finance companies ....... e 87,429 96,747 96,747 96,732 97,360 | 99,133 | 101,324 | 104,130 | 105,971 107,985 | 110,378
4 Credit unions «.............. Ceereens 53,471 67,838 67,858 68,538 68,939 1 70,432 ] 7141 ,381 73,468 614 689
5 Retailers?. ....c..oovevenan, T 37470 40,913 40,913 38,978 37,483 37,082 37,091 s 37,548 37,399 {1 37,481
6 Savings and foans .......... s e 23,108 29,945 20,945 30,520 31405 32,349 33,514 , 35,901 37,3011 38,496
7 Gasoline companies ........ T e 4,131 4,315 4,315 4,329 4,012 y 3,834 3,918 4,075 4,316 4,467
8 Mutual savings banks........ e 6,114 8,331 8,331 8,482 8,651 8,781 8,904 ,038 9,174 9,306 9,492
By major type of credit :
9 Automobile,..v.ieviiiiiiiinns voeeo | 143,114 1 172,589 | 172,589 | 173,769 | 175,491 | 179,661 | 183,558 | 187,795 | 191,315 | 194,678 | 197,768
10 Commercial banks......... Vereenns 67,557 85,501 85,501 86,223 87,333 89,257 | 90,915 92,403 | 94,099 95,763 | 96,576
11 Creditunions ......cooiiiivenns . 25,574 32,436 32,456 | 32,781 32,973 33,687 34,159 34,620 | 35,139 35,687 | 36,201
12 Finance companies .,..,. PEPRURT 49,983 54,632 54,632 54,765 55,185 56,717 58,484 60,772 077 63,228 | 64,991
13 Revolving ., .eeveee eesiineaniae Coas 81,977 | 101,555 | 101,555 | 100,565 99,316 | 100,434 [ 101,887 | 103,492 | 104,333 105,539 | 107,584
Commercial banks............ i 44,184 154! ,549 61,445 61,978 | 63,684 | 65,127 66,311 66,956 68,003 | 69,949
15 Retailers .............. e 33, 36,691 36,691 34,791 33,326 | 32,930 | 32,926 33,263 33,302 33,130 33,168
16  Gasoline comparies ........... 4,131 ,315 4,315 4,329 4,012 3,820 3,834 3.918 4,075 4,316 4,467
17 Mobile home .......coveeveennenns e 23,862 | 24,556 24,556 | 24,281 24,379 [ 24,456 | 24,675 24,925 25,205 25,543 | 25,826
18 Commercial banks. 9,842 9,610 9,610 9,498 9,456 9,425 9,432 9,445 9,480 ,493 9,350
19  Finance companies 9,547 9,243 9,243 9,053 9,044 8,981 8,992 9,016 9,061 9,146 9,16,
20  Savings and toans . y 4,985 4,985 5,005 5,150 5,308 5,496 ,699 5,887 6,117 ,313
21 Credit unions ...... 567 718 718 725 729 745 755 765 iy 789 8
2 Other . ..o, 134,748 | 161,800 | 161,800 | 162,915 [ 164,442 | 167,016 169;815 172,454 | 174,960 | 178,072 | 181,215
23 Commercial banks. . 50,395 56,731 56,731 56,785 57,011 7,604 58,376 58,814 59,141 9,564 60,315
24  Finance companies 7,899 2,872 32,872 32,914 33,131 33,435 | 33,848 34,342 34,833 35,6111 36,224
25  Credit unions , ., 27,330 34,684 34,684 35,032 35,237 5, 36,504 6,996 37,552 38,138 38,688"
26 Retailers ..,.. y 4,222 4,222 4,187 4,157 4,152 4,165 22 4,246 4,269 4,313
27  Savings and loans .. 19,202 24,960 24,960 25,515 26,255 | 27,044 | 28,018 20,055 | 30,014 31,184 32,183
28  Mutual savings banks, . 6,114 8,331 8,331 8,482 8,651 8,781 8,904 9,038 9,174 s 9,492
Net change (during period)
29 Total.......... e 48,742 76,799 6,819 7,223 9,041 8,342 8,270 9,042 5,227 6,247 8,7267
By mqjor holder
30 Commercial banks................... 19,488 40,413 3,028 3,799 5,071 4,847 3,853 4,108 1,650 1,824 1,764
31 Finance companies . e 18,572 18,636 1,196 901 1,203 2,048 1,885 2,373 1,218 1,629 2,371
32 Credit unions .. 6,218 14,387 1,336 1,290 1,423 797 1,215 673 797 1,149 479
33 Retailers?. ..... 5,075 443 389 251 269 91 168 341 -3 112 -99
34 Savings and loans .. 7,285 6,837 576 922 997 715 1,063 1,327 1,417 1,338 969
35 Gasoline companies .. . 68 184 117 —-91 -102 -142 —45 59 ~51 21 103
36 Mutual savings banks................ 1,322 2,217 177 151 180 ~14 131 61 187 174 139
By mgjor type of credit
37 Automobile, ... ...l 16,856 29,478 2,687 2,887 3,198 3,301 3,488 3,792 2,686 2,365 2,206
38 Commercial banks. . 8,002 17,944 1,275 1,616 ,790 1,767 1,546 1,589 1,488 1,025 136
39  Credit unions ...... e 2,978 ,882 640 598 6956 381 380 325 380 550 2¢
40 Finance companies .. .............. 11,752 9,298 772 673 2 1,243 1,362 1,878 818 790 1,844
4] Revolving ..... Cerereeneeiearaeas 12,353 19,578 1,445 1,957 2,527 2,631 2,126 2,429 =73 856 936
42  Commercial banks. . 7,518 16,365 1,001 1,809 2,429 2,698 2,003 2,095 42 733 968
43 Retailers .oovviiniiiiiiiiiieiinns 4,767 3,020 7 239 200 75 168 215 ~-64 102 -135
44  Gasoline companies ............... 68 184 117 =91 =102 -142 ~45 59 -51 21 103
45 Mobile home .\..vvvvveiiiiiiernnnnn 1,452 694 117 -159 282 ~-11 218 186 196 324 199
Commercial banks...............0. 237 -232 29 -39 41 -50 19 =21 )] -22 3
47  Finance companies ................ 776 ~608 -13 -144 33 -63 13 -19 1 74 -13
49 Savingsandloans ................. 763 1,079 88 60 192 2 175 219 217 261 204
49 Credit unions ., ........ e, 64 151 13 14 16 10 11 7 9 11 12
S50 Other ..ovvyvevviineiininniiiiins o 18,081 27,052 2,570 2,538 3,034 2,331 2,438 2,635 2,418 2,702 2,385
51 Commercial banks. . 3,731 ,336 723 463 811 432 285 445 191 8 657
52 Finance companies . 6,044 ,946 437 3n 458 868 510 514 399 765 540
53 Credit unions ...... 3,176 7354 683 678 71 406 624 341 408 588 24y
54 Retaflers ...oooiiiiiiiiiiii i 308 414 62 12 69 16 0 66 13 10 36
55 Savingsandloans ............0000 6,522 5,758 488 862 805 623 888 1,108 1,200 1,077 765
$6 Mutual savings banks . ... 1,322 2,217 177 151 180 —14 FE) 161 187 174 139
1. The Board's series cover most short- and intermediate-term credit extended NotE. Total install credit di credit scheduled to

to individuals through regular business channels, usually to finance the purchase
of consumer goods and services or to refinance debts incurred for such purposes,
and scheduled to be repaid (or with the option of repayment) in twa or more

installments.

2. Includes auto dealers and excludes 30-day charge credit held by travel and

entertainment companies.

be repaid in a lump sum, including single-payment loans, charge nccounts, and
service credit—amounted to, not seasonally adjusted, $85.9 billion at the end of

1982, $96.9 billion at the end of 1983, and

116.6 billion at the end of 1984,

These data also appear in the Board's G.19 (421) release. For address, see

inside front cover.



1.56 TERMS OF CONSUMER INSTALLMENT CREDIT

Percent unless noted otherwise

Consumer Installment Credit A41

1985
Item 1982 1983 1984
Mar. Apr. May June July Aug. Sept.
INTEREST RATES
Commercial banks!
I 48monthmewear? ... ...oiviiviiiiiinieninns 16.82 13.92 13.71 n.a. n.a. 3.16 n.a. n.a. 12.72 n.a.
2 24-month personal, ... . 18.64 16.50 16.47 na. n.a. 16.09 n.a n.a. 15.84 n.a.
3 120-month mobile home?, . AN 18.05 16.08 15.58 n.a. n.a. 15.03 n.a. n.a. 14.72 n.a.
4 Creditcard............ P 18.51 18.78 18.77 n.a. n.a. 18.74 n.a, n.a. 18.62 n.a.
Auto finance companies
5 NEW CRE 4eunserrrreariairorinreriirnnvirie, 16.15 12.58 14.62 12.65 11.92 11.87 12,06 12.46 10.87 8.84
6 Used Car. v uiiinriern it 20.75 18.74 17.85 17.78 17.78 17.84 17.77 17.49 17.57 1731
OTHER TERMS?
Matuority {months)
NEW CRE < v veanvtree i raerniran e iciinens 45.9 45.9 48.3 522 51.5 50.9 51.3 51.7 51.1 51.2
B Used Car. . .iveieiie it iiiiia i 7.0 379 39.7 41.3 413 41.4 413 41.5 41.6 41.4
Loan-to-value ratio
9 NEW CAT vvnnernernnnrsnraranssnnssessennnns 85 86 88 91 91 91 91 91 91 92
10 Used CAr e v v eeiirriaeinneenianiiiainns %0 92 92 93 93 94 94 95 95 95
Amount financed (dollars)
11 NEW CAI ciitieiarianreeienrinaraseransreneos 8,178 8,787 9,333 9,232 9,305 9,775 9,965 10,355 10,422 10,449
12 Usedcar.......... e N 4,746 5,033 5,691 5,976 6,043 6,117 6,116 6,146 6,139 ,007

1. Data for midmonth of quarter anly.

2. Before 1983 the maturity for new car loans was 36 months, and for mobile

home loans was 84 months.

3. At aufo finance companies.
NoOTE. These data also appear in the Board's G.19 (421) release. For address,
see inside front cover.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars; half-yearly data are at seasonally adjusted annual rates.

1982 1983 1984 1985
Transaction category, sector 1979 1980 1981 1982 1983 1984
H2 Hi H2 Hi H2 H1
Nanfinancial sectors
1 Total net borrowing by domestic nonfinancial sectors .... | 388.7 | 340.0} 371.6| 398.3| 5389 7556 442.1| S08.8| 569.0) 704.0( 807.3| 708.4
By sector and instrument

2 U.S, SOVEINMENL, .0\ cvevriii et iieiieaaaaaanes 37.4 79.2 874 16131 186.6| 1988 2184 222.0( I5L1( 1727¢( 224.9| 182.3

3 Treasury securities ,........, . 38.8 9.8 87.8] 162.1 186,7 | 199.0( 218.8) 222.1 1st.21 17291 2250 1824

4 Agency issues and mortgages. .. ..., ..veneiiiiiinan -14 -.6 -5 -9 -.1 -2 -.4 =-.1 -.1 -2 ~. -1

5 Private domestic nonfinancial sectors................. 351.3 | 260.81 284.2) 237.0| 3523} 556.8) 223.7) 2867 417.9| 3531.3| S582.4| 5261

6 Debt capital instruments ........... - 213.9| 1863 153.7] 153.5( 249.1( 322,11 167.11 225.4( 272.7| 281.8| 362.4| 344.]

7 Tax-exempt obligations . . A 30.3 30.3 234 48,6 57.3 65.8 54.6 573 57.3 38.9 92.6 80.5

8 Corporate bonds ........ b 1731 267] 28| 187| le0f 423 253] 21.4| 106 244 602| 614

9 Mortgages........ .. 166.2 ) 129.4| 1085 86.2| 175.7] 214.1 87.11 1467 20471 218.5| 209.6] 202.2
10 Home mortgages ... ... 121.7 9.8 716 504 1156 139.2 50.1 96,2 135.1| 1448 133.5] 140.8
11 Multifamily residential . 8.3 7.1 4.8 53 9.4 14.0 5.8 6.3 12.6 16.0 12.0 13.9
12 Commercial . . 24.4 19.2 2.2 252 47.6| 588 21.3 423 53.0 55.6 62.0 49.0
13 Farm .. e 11.8 9.3 929 53 3.0 2.1 39 1.9 4.1 2.0 2.1 -1.5
14 Other debt instruments .................c.0ouenn.. 137.5 74.5| 1305 83.6( 103.3[ 234.8 5661 61.3( 1452 249.5¢ 220.0( 182.0
15 Consumer credit .. .. 45.4 4.7 2.7 20.1 9.8 96.5 217 44.1 75.5] 102.1 90.9) 1223
16 Bank loans n.e.c. . 51.2 70| 547 54.1 26.7 79.4 41.9 13.7 39.8 90.2 68.7 16.6
17 Open market paper 11.1 57 19.2 -4.7 -1.6 23.7( ~193) -10.0 6.9 33.5 13.8 15.6
18 Other......... 29.7 271 339 14,0 18.3 35.2 12.4 136 231 2.7 46.7 276
19 By borrowing sector......... 351,31 2608} 284.2| 237.0( 352.3| 3556.8) 223.7| 286.7{ 417.9| S531.3| S582.47§ 526.1
20 State and local governments 17.6 17.2 6.8 259 37.6 45.0 29.3 36.1 39.2 214 68.6 66.6
21 Households 181.0 [ 117.9] 119.2 90.4 | 190.4| '249.5 93.5] 156.0| 224.8| 248.2) 250.7| 273.1
22 Farm......... 21.4 14.3 16.4 7.9 4.5 2,9 5.9 1.1 7.8 2.1 3.8 ~10.5
23 Nonfarm noncorp 353 31.0 38.4 40.9 6521 7.8 42.1 55.5 75.0 83.0 72.5 69.6
24 Corporate 96.0 80.4] 103.4 71.9 54.6% 181.7 52.9 38.0 7i.0| 176,61 1868 127.3
25 Foreign net borrowing in United States........couuis 20.2 21.2 27.2 15.7 18.9 1.7 21.2 15.3 215 29| ~19.51 —14.2
26 Bonds ... cieciiiiei 3.9 .8 54 6.7 3.8 4.1 11.0 4.6 2.9 11 7.0 4.8
27 Bank loans n.e.c. .. 2.3 1.5 37| -62 49| -7.8| -4.7 1.3 =150 -4.6| ~11.0| —-1L.7
28  Open market paper,.... . 1.2 10.1 13.9 10.7 6.0 1.4 9.0 ~4.6 16.5 209 —-18.1 -8.8
29 U.S.government Joans ...........ociuiiriiiiinnns 2.9 4.7 4.2 4.5 4.3 4.0 6.0 3.9 4.6 55 2.6 1.5
30 Total domestic plus foreign .......................... 408.91 367.2| 398.8| 414.0| 557.8) 7574 | 461.3| 524.0| 591.8| 7269 | 787.8| 694.3

Financial sectors
31 ;I;‘otal net borrowing by financial seetors ............... 82.4 51.6 89.0 76.2 85.2( 1303 §7.5 66.7| 103.7( 1192| 43| 1779
y instrument .
32 U.S. government related .. .oovviiiiiiii i 47.9 44.8 47.4 64.9 67.8 74.9 69.7 66.2 69.4 69.6 80.1 105.0
33  Sponsored credit agency securities e 24.3 24.4 30.5 14.9 1.4 30.4 75| ~4.1 6.9 29,9 310 26.1
34  Mortgage pool securities ,......., . 23.1 19.2 15.0 49.5 66.4 4.4 62.2 103 62.5 39.7 49.2 189
35 Loans from U.S. government, . .6 1.2 1.9 -3 U O [P IO NP I N R,
36 Private financial sectors. .. .. 34.5 12.8 41.6 11.3 17.4 554 -12.2 S5 34.4 49.6 61.2 T2.8
37 Corporate bands ... .. 7.8 1.8 35 9.7 8.6 18.5 11.2 6.4 10.7 12.2 24.7 319
38 Mortgages......... * * * Nt AR N | 1 * * -1 -1 *
39  Bank loens n.e.c. .. -.5 ~.9 .9 1.9 -2 1.0 6] =25 2.2 3 1.6 *
40 Openmarket paper.................... . 18.0 4.8 209| -1.1 16.0 204 ~14.6 8.7 234 213 19.5 29.3
41 B Loans from Federal Home Loan Banks............. 9.2 7.1 16.2 8| -70 157} -9.5( ~12.1| -2.0 15.9 15.5 11.6
y sector
42 ]Svfonsored credit agencies. .. ....ooiiiiiiieiiiaiaaans 24.8 25.6 2.4 153 1.4 30.4 7.5 ~4.1 6.9 28.9 310 26.1
43 Mortgage pools .. ........ e 231 19.2 15.0 49.5 66.4 44.4 62.2 70.3 62.3 39.7 49.2 78.9
44 Private financial sectors. 34.5 12.8 41.6 113 17.4 554 ~12.2 S 344 49.6 61.2 72.8
45 Commercial banks , .. 1.6 .5 A4 1.2 3 4.4 17 8 2 4.8 3.9 8.2
46  Bank affiliates ............. 6.5 6.9 8.3 1.9 8.6 10.$ ~5.8 6.1 i1 20,0 18 8.2
47  Savings and loan associations, . 12.6 7.4 13.5 251 ~2.1 22,7 -93( ~9.3 5.2 19.7 25.6 5.6
48 Finance companics ......... 153 -11) 182 631 113|181 1.9 39| 188 s6( 306 516
49 REITs .....cooiiiviiinnn, ~.1 -.5 -2 * 3 2 * -3 -2 3 .1 .1
All sectors
S0 Total net borrOwIng. .. ........ovivit i iniienines 491,3 | 424.9| 487.8| 490,2| 643.0| 887.6| 520.8| 590.7| 695.2| 846.1) 929.2| 872.1
51 U.S. government securities. , ves 84.8 | 122.9] 133.0| 225.9| 2544 273.8| 288.3] 288.4| 220.5| 2424 305.1| 2874
52  State and local obligations. . ... s 30.3 30.3 234 48.6 3573 65.8 54.6 57.3 57.3 38.9 92.6 B0.5
53 Corporate and foreign bonds .. o 290 293 307( 350{ 284( 64.8( 47.5( 325( 243( 37.7) % 98.1
54 MOMEARES. .. ..ovvmeenennnnn. | e | 1203] 1084 | 862 175.6| 213.9| 871} 146.6] 204.7| 2183 | 2094} 202.1
55 Consumer credit .. o 45.4 471 227 201% 598 95| 2071 441 75.3] 1020 909§ 1223
56 Bank loans n.e.c. . 529 41.7 59.2 49.9 3.4 72.6 37.8 22.5 40.4 85.9 59.3 4.9
57  Open market paper. ... 403 20.6 54.0 4.9 20.4 454 -25.0| -5.9 46.8 75.7 15.2 36.1
58 Otherloams.............ovvieiiineininnniiiniion, 424 40.1 56.2 1.7 15.5 54.9 8.9 5.3 25.7 45.1 64.8 40.8
External corporate equity funds raised in United States

59 Total new share fssues. .............................. ~-4.3 21.9| =30 353 67.8 | -33.1 47.2 834 §2.1] -40.8| —25.5 254
60 Mutual funds ... .. . 52 6.3 18.4 328 377 24.3 36.8 28.9 39.6 357 94.9
61 Abother.................. -4.3 16.8 -9.3 16.9 350| -70.8 22.9 46.7 23.2| -804} -612| —-69.5
62 Nonfinancial corporations . -7.8 1291 115 11.4 28.3| -77.0 158 38.2 18.4| —84.5| —-694 ! -78.7
63 Financial corporations ,............... e 2.7 1.8 1.9 4.0 27 51 4.1 2.7 2.6 4.8 5.3 54
64 Foreign shares purchased in United States ........ 8 2.1 .3 1.5 4.0 L1 3.0 5.7 2.2 -7 2.9 3.8




Flow of Funds A43
1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions of dollars, except as noted; half-yearly data are at seasonally adjusted annual rates.
1982 983 | 1984 1985
Transaction category, or sector 1979 1980 1981 1982 1983 1984
H2 Hi H2 Hi H2 H1
1 Total funds advanced in credit markets to domestic
nonfinancial sectors ,........o.iiiiiiiil 88,7 | 340.0 | 37161 3983 | 538.9| 7556| 4d2.1| S508.8| 569.0 704.01 807.3{ 708.4
By public agencies and foreign
2 Total net advances .............c.coiiniivnvennns 75.2 97.1 97.71 114.1 1125 ] 142.2] 127.1] 120.2) 114.7 12321 161.2] 193.6
3 U.S. government securities . -6.3 15.8 17.1 22,7 276 36.0 35.7 40.7] 14.4 29.5 42.5 52.8
4  Residential mortgages.............. 358 31.7 23.5 61.0 76.1 56.5 74.5 80.2 2.1 52.8 60.1 86.5
5 FHLB advances 10 savings and loans 9.2 7.1 16.2 8 -7.0 15.7 -9.5{ —12.1} -2.0 15.9 15.5 11.6
6 Other loans and securities ...........oooiviiiiiin 36.5 42.5 40.9 29.5 20.8 34.1 26.5 11.5 30.2 25.1 43.2 2.7
Total advanced, by sector
7 U.S. government 9.0 2.7 24.0 15.9 9.7 17.2 17.1 9.1] 103 7.9 26.5 52
8  Sponsored credit agencies . . 53, 456 48.2 65.5 69.8 733 69.1 68.6] T1.0 73.6 0| 1112
9  Monetary authorities....... 7.7 4.5 22 9.8 10.9 8.4 15.7 15.6 6.2 11.9 4.9 21.9
L 2 -4.5 233 16.2 22.8 27.1 4234 253 27.0| 272 299| 569 49.2
Agency and foreifn borrowing not in line 1
11 Sponsored credit agencies and mortgage pools . ..., 4.9 448 47.4 64.9 67.8 749 9.7 66.21 69.4 69.6 80.17 1050
12 Foreign ... ... i i 20.2 212 27.2 15.7 18.9 1.7 21.2 15.3 22.5 229| ~19.5] -14.2
Private domestic funds advanced
13 Total net advances 381.6 | 3149 | 348.5| 364.8 | 508.1| 690.0 | 405.9| 470.0 | S46.1 | 673.3| 706.8] 605.7
14 U.S. government securities . 01.0 | 107.1] 1159 203.1( 2269} 237.8| 252.6} 247.6| 206.1 | 213.0| 262.7| 2347
15  State and local obligations.. ... 303 303 234 48.6 57.3 65.8 54.6 513 573 38.9 92.6 80.5
16  Corporate and foreign bonds. . 18.5 19.3 18.8 14.8 491 2991 296 214 8.5 1.7 42,2 33.2
17 Residential mortgages........ . 94.24 69.1 529 -~55 48.9 96.6 | ~18.71 222! 7551 107.9( 853 68.1
18 Other mortgages and loans ............. 1 15671 963 153.8| 1046 ) 153.0) 275.6| 78.2) 1094 1967 | 311.7| 2395] 2009
19 Less: Federal Home Loan Bank advances. ... 9.2 74 16.2 81 -7.0 157 -9.5) -12.1] -2.0 15.9 15.5 11.6
Private financial intermediation
20 Credit market funds advanced by private financial
institutions. ... ... Cevreen 316.4 | 2813 317.2| 287.6 | 38271 553.2 | 300.7| 334.6| 4307 548.1 | 5583} 465.0
21 Commercial banking 123.1 1006 | 1023 107.2 | 1361 181.9 | 11451 121.6| 150.6 196.0| 167.91 140.3
22  Savings institutions . ...... 56.5 54.5 27.4 314 | 140.5| 143.0 3761 132,71 148.4 161,51 124.6 78.0
23 Insurance and pensi 85.6 94.5 97.6 { 1074 94,2 j323.1| 103.8 83.0( 1053 118 1344( 1016
24 Other finance ., 51.2 317 39.9 41.5 11.9| 105.1 44.8 -2.7| 265 78.8] 1314 1452
25 Sources of funds v .i.uiiiiiees 316.4 | 2813 | 3i7.2 2876 382.7| 553.2| 300.7( 334.6} 430.7 548.11 538.3| 465.0
26 Private domestic deposits and RP: 1374 | 169.6 | 2119 1744 | 2052 | 287.7| 200.7] 194.1| 2163 | 277.1 298.2| 186.2
27 Credit market borrowing ......... 34.5 12.8 41.6 11.3 17.4 §5.4 | -12.2 5 344 45.6 61. 728
28  OhEr SOUITES . ... .\vivivesiervrnreennercrernins 144.5 98.8) 63.7) 101.8) 160.0 | 210.1) 111.2] 140.0{ 180.0 | 221.3] 198.9) 206.0
29 Foreign funds ..., 27.6 | 217 -8.7| -26.7 2.1 19.0 -25.1} -14.2 $8.5 27.2 10.9 26.3
30 Treasury balances . . 4| 26| —-11 6.1 =53 4.0 14.1 10.1 | -20.8 1.7 6.4 20.1
31 Insurance and pension reserves . 72.9 83.7 90.7 | 103.2 951 ( 1117 95.3 83.5| 106.8 118.0 [ 1055 933
2 Other, NBt . vuve v et 43.6 394 | —-172 19.3 48.1 75.4 26.9 60.6 35.6 74.6 76.2 66.2
Private domestic narginancial investors
33 Direct lending in credit markets ......... ...l 99.7 46.5 29 88.5| 14281 192.2 93.0| 1359 1498 17481 209.6[ 2135
3 U.S. government securities . .. 52.5 24.6 28.3 32.1 §8.3( 122.8 28.9 97.5 7.1 128.3( 117.3 123.5
35 State and local obligations.. .. 9.9 7.0 11.1 29.2 43.5 42.2 271 472 398 243 60.1 41.9
36 Corporate and foreign bonds . . -1.44-11.0] -3.9 39| -92 * 138} -14.5( —-4.0 -84 8.5 13.1
37 Open market paper .......... 861 -3l 27 -.6 65| ~-1.0| -47| -6.0| 19.1 44 -6.5 11.6
38 Other 304 29.1 33.7 24,0 13.7 28.2 25.4 11.8 15.6 26,2 303 234
39 Deposits and CUITENCY .....ovvvvrniniiiinnnniiun... 1468 | 181,11 221.9| 181.6 | 2244 | 2922} 211.5| 215.9} 232.8 288.5| 296.0| 203.8
40 Currency..... Ceens 8.0 10.3 9.5 9.7 14.3 8.6 12.7 1487 13.8 15.9 1.4 18.8
41  Checkable deposits .......vvvu0e 18.3 5.2 18.0 15.4 23.0 2.4 29.3 49.1f -3.0 250 17.7 17.1
42 Small time and savings accounts .. 59.3 82.9 47.0 | 1381 | 219.5| 149.2| 193.1| 278.9{ 160.1 1299 168.6| 162.5
43 Money market fund shares ..... 34.4 292 | 107.5 24.7) -44.1 47.2 10.0f —84.0| —-4.2 30.2 64.2 4.2
44 Large time deposits. . ... 18.8] 458 69| -7.7} -7.5 75.7| =373} -61.0| 459 88.8 62.7] -23
45 Security RPs........... 6.6 6.5 2.5 3.8 14.3 -5.8 6.6 1.0 17.5 33 -15.0 4.7
46  Deposits in foreign countries. .........ooen e 1.5 1.1 S1o-25 48| -40] -29 7.0 2.7 -4.5| -36] -1.2
47 Total of credit market Instruments, deposits and ‘
CUTTENCY v o v v v s vannns [RTRTTT TR Ceareatias oo 246.5 | 227.6 | 2947 270.1 | 367.2 | 484.5| 304.5| 3518 382.6 463.3 | 505.6 | 417.3
48  Public holdings as percent of total ............vvue 18.4 26.4 24,5 27.6 211 18.8 27.4 229 194 17.0 20.5 27.9
49  Private financial intermediation (in percent). 82,9 89.3 91.0 78.8 75.3 80.2 74.1 7.2 789 814 79.0 76.8
50 Total foreign funds ......c..covvuinneiacnieiinn.es 23.1 1. 7.6 -39 49.2 62.4 .1 12.8 85.7 57. 67.8 5.5
Memo: Corporate equities not included above
51 Total net fssues . .. ... s -43| 219 30| 353) 61.8) -1 472 834} 52,1 | —408 | -25.8 25.4
52 Mutual fund share 1 52 6.3 18.4 32.8 37.7 24.3 36.8 28.9 39.6 35.7 94.9
53 Other equities, . .. -4.3 16.8 -9.3 16.9 3504 -70.8 229 46.7 23.2 | -804 | —-61.2| -69.5
54 Acquisitions by financia 12.9 24.9 20.9 37.1 56.4 11.1 63.9 76.2| 36.5 2.6 19.6 56.9
55 Other net purchases -17.1| =30 -239| -18 11.4{ -443 | -16.7 72 15.6 | —-434| -45.1] -315

NOTES BY LINE NUMBER,

1. Line | of table 1.58.

2. Sum of lines 3~6 or 7-10.

6. Includes farm and commercial mongp%es.

1. Credit market funds raised by federal
issues of federally reiated mortgage pool securities.

sum of lines 28 and 47 less lines 40 and 46.
Includes farm and commercial mortgages.
26. Line 39 less lines 40 and 46.

. Excludes equity issues and investment compan
. Foreign deposits at commercial banks, gnn

. Demand deposits at commercial banks.

. Excludes net investment of these reserves in corporate equities.

shares. Includes line 19.
| C borrowings from foreign
branches, and liabilities of for'exﬁ; banking agencies to foreign affiliates.

y sponsored credit agencies, and net

. Line 1 less line 2 pius line 11 and 12. Also line 20 less line 27 plus line 33. Also

12. Mainly retained earnings and net miscellaneous liabilities.
31, Line {2 less line 20 plus line 27.
34-38. Lines [4-18 less amounts acquired by private finance.
mo es.
40. Mainly an offset to line 9.
47. Lines 33 plus 39, or line 13 less line 28 plus 40 and 46.
48. Line 2ine 1.
49. Line 20/line 13.
50. Sum of lines 10 and 29.
51, 53. Includes issues b}' financial institutions.
Note. Full statements fol
ding m. i

. Line 38 inciudes

r sectors and transaction types in flows and in amounts
d from Flow of Funds Section, Division of Research

o ay be ob
and Statistics, goard of Governors of the Federal Reserve System, Washington,

D.C. 20551
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2.10  NONFINANCIAL BUSINESS ACTIVITY Selected Measures!
1977 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.

1985
Measure 1982 1983 1984
Feb Mar. Apr. May June July” Aug” | Sept’ Oct
1 Industrial production. ................... 103.1 109.2 121.8 123.7 124.0 124.1 124.1 124.3 124.1 125.0 1249 124.9
Market groupings

2 Products, total 107.8 113.9 127.1 129.8 130.3 130.8 131.4 131.6 1116 132.9 1329 133.1

3 Final, total ......... .. 109.5 114.7 127.8 130.4 130.8 1313 131.7 1316 131.8 133.2 133.4 1334

4 Consumer goods . . - 101.4 109.3 118.2 119.1 119.8 119.5 120.0 120.4 120.1 121.4 121.5 121.8

3 Equipment ....... . 120.2 121.7 140.5 145.3 145.4 146.9 147.1 146.6 147.3 149.0 149.1 148.9

6 Intermediate.. . 101.7 1.2 124.9 121.7 128.6 129.3 130.3 131.4 130.7 131.8 131.4 131.8

7 Materials. ..o i 96.7 102.8 114.6 115.4 115.5 115.0 114.2 1143 113.8 114.2 113.9 113.7

Industry groupings
8 Manufacturing .........oviiiieniiinns 1022 Ho.2 123.9 125.8 126.3 126.6 126.6 126.7 126.9 128.1 127.9 127.9
Capacity utilization (percent)?

9  Manufacturing ... 70.3 74.0 80.8 80.4 80.5 80.5 80.3 80.1 80.1 80.6 80.3 80.1
10 Industrial materials industries.......... 7.7 75.3 823 81.5 81.4 80.9 80.1 80.1 79.5 9.7 793 79.0
11 Construction contracts (1977 = 1008 ..... 111.0 137.0 149.0 145.0 162.0 161.0 162.0 142,0 164.0 163.0 166.0 169.0
12 Nonagricuitural employment, total. ... ... 136.1 137.1 143.6 146.8 147.3 147.6 148.0 148.1 148.5 148.9 149.) 148.7
13 Goods-producing, total 102.2 100.1 106.1 107.5 107.5 107.6 107.5 107.3 107.2 107.3 107.1 107.5
4 Manufacturing, total 96.6 94.8 .8 100.6 100.4 100.1 99.9 99.7 9.5 99.6 99.1 99.4
15 Manufacturing, production-worker ... 89.1 87.9 94,0 933 93.0 92.6 92.3 9.0 91.8 91.9 914 91.8
16 Service-producing.......oovrveviriies 154.7 157.3 164.1 168.3 169.1 169.5 170.3 170.5 171.1 171.7 172.2 172.9

17 Personal income, total ...........
Wages and salary dlsbursemems
19 Manufacturing .............. .

20 Disposable personal income’ . X . , . . . X X A K
2t Retailsales (1977 = 100)......... Vs 148.1 162.0 179.0 186.1 185.7 191.5 1907 188.8 189.9 194.2 198.4 190.1

Prices”
22 COnSUMEr ... vivuvenr.s 289.1 298.4 3111 317.4 318.8 3201 3213 3223 322.8 323.5 324.5 325.5

23 Producer finished 280.7 285.2 2911 292.6 292.1 293.1 294.1 293.9 294.8 293.5 250.2 294.8

A major revision of the industrial produclion index and the capacity
uuhzauon Tates was rcleased in July 1985. See “A Revision of the Index of
Industrial Prod mbles that contain revised indexes
(1977=100) through December 1984 in the%mamu_ RESERVE BULLETIN, vol. 71
(July 1985), pp. 487-501. The revised indexes for January through June 1985 were
shown in the September BULLETIN.

2. Ratios of indexes of production to indexes of capacity. Based on data from
Federal Reserve, McGraw-Hill Economics Department, Depariment of Com-
merce, and other sources.

3. Index of dollar value of total construction contracts, including residential,
nonresidential and heavy engineering, from McGraw-Hill Information Systems
Company, F. W, Dodge Division.

4. Based on data in Employment and Earnings (U.S. Department of Labor).
Series covers employees only, excluding personnel in the Armed Forces.

s. B)ascd on data in Survey of Current Business (U.S. Department of Com-
merce
6. Based on Bureau of Ccnsus data published in Survey of Current Business.
. 7. Data without s ly Labor Review.
d data for ct in the price mdcxes may be obtained from
the Bureau D?Labor Statistics, U.S. Department of Labor.

NoTE, Basic data (not index numbers) for series mentioned in notes 4, 5, and 6,
and indexes for series mentioned in notes 3 and 7 may alsc be found in the Survey
of Current Business,

Figures for industrial production for the last two months are preliminary and
estimated, respectively.
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2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.
1985
Category 1982 1983 1984
Mar. Apr. May June July Aug. Sept. Oct.
HoUSEHOLD SURVEY DATA
1 Noninstitutional population! ............... 174,450 | 176,414 | 178,602 | 179,891 | 180,024 | 180,171 | 180,322 | 180,492 | 180,657 | 180,831 181,011
2 Labor force (including Armed Forces)!..... 112,383 | 113,749 | 115,763 | 117,738 | 117,596 | 117,600 | 117,009 | 117,543 | 117,551 | 118,077 118,400
3 Ciz_iliar} fabor force.....ooviii i iiaans 110,204 { 111,550 1 113,544 N5,514 1 H5,371( 115373 | H4,783 | 115314 ] 115299 | 115,818 | 116,159
mployment
4 Nonagricultural industries? . . 96,125 97,450 | 101,685 | 103,757 t 103,517 | 103,648 1 103,232 | 103,737 | 104,080 | 104,568 104,841
hJ Agriculture 3,401 3,383 3,321 3,362 3,428 3,312 3,138 3,126 3,092 2,976 3,026
Unemploymens
6 Number ........cccvivmianinnnenans 10,678 10,717 8,539 8,396 8,426 8,413 8,413 8,451 8,127 8,274 8,291
7 Rate {percent of civilian labor force) ... 9.7 9.6 ; . 7.3 7. 7.3 7.3 7.0 7.1 7.1
8 Notinlaborforce........covvviennnnnen 62,067 62,665 62,839 62,133 62,428 62,571 63,313 62,949 | 63,106 62,754 62,611
ESTABLISHMENT SURVEY DATA
9 Nonagricultural payroll employment®........ 89,566 90,196 94,461 96,910 97,120 97,421 97,473 97,707 | 97,977 | 98,115 98,529
10 Manufacturing........ovvvvviiiiiiiiianns 18,781 18,434 19,412 19,526 19,467 19,426 19,398 19,351 19,3627 { 19,272 19,332
11 Mining...............0 1,128 952 974 977 982 982 974 969 965 960 958
12 Contract constriction .......... 3,905 3,948 4,345 4,553 4,641 4,658 4,638 4,660 4,688 4,723 4,755
13 Transportation and public utilities. . 5,082 4,954 5,171 5,269 5,278 5,301 5,295 5,302 5,282 53197 5,318
14 Trade............coceviniennes 20,457 20,881 22,134 22,963 23,013 23,140 23,193 23,226 | 23,305 23,339 23,448
15 Finance. . 5,341 5,468 5,682 5,835 5,858 5,888 5,906 5,932 5,959 5,9857 6,002
16 Service . . 19,036 19,694 20,761 5,274 5278 5,270 5,276 5,284 5314 5,338 5,356
17 Governmen 15,837 15,870 15,987 16,143 16,158 16,213 16,213 16,341 16,3437 { 16,380 16,433

1. Persons 16 years of age and over. Monthly figures, which are based on
sample data, relate to the calendar week that contains the 12th day; annual data
are averages of monthly figures. By definition, seasonality does not exist in
population figures. Based on data from Employment and Earnings (U.S. Depant-
ment of Labor). . .

2. Includes self-employed, unpaid family, and domestic service workers.

3. Data include all full- and par-time employees who worked during, or
received pay for, the pay period that includes the 12th-day of the month, and
exclude proprietors, sclf-employed persons, domestic servants, unpaid family
workers, and members of the Armed Forces. Data are adjusted to the March 1984
bench and only lly adj d data are available at this time. Based on
data from Employment and Earnings (U.S. Department of Labor).
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2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted

1984 1985 1984 1985 1984 1985
Series
Q4 Qi Q2 Q¥ Q4 Q Q2 Q3 Q4 Ql Q Q¥
Qutput (1977 = 100) Capacity (percent of 1977 output) Utilization rate {percent}
1 Totalindustry. .. ....oovvivnnninnineenns 123.1 123.8 124.2 124.7 151.7 152.8 154.0 155.1 81.2 81.0 B80.7 80.4
2MININE. . oo 108.3 110.1 110.0 [ 1085 133.1 133.4 133.6 133.9 813 82.6 82.3 81,0
B 01 111 114.2 113.6 nLo 133.0 133.7 134.5 1354 83.5 85.5 Bd.4 82.0
4 Manufacturing .........ocovieiinn., 125.8 126.0 126.6 127.7 155.2 156.5 157.7 158.9 81.0 80.5 80.3 80.3
S Primary processing...........ovevnsnens 107.0 107.5 108.1 109.4 131.4 131.6 132.0 1324 8L.S 81.6 81.9 82.6
6 Advanced processing .............o00.en 137.0 137.1 137.9 138.7 169.6 171.4 173.2 174.9 80.8 80.0 79.6 793
TMaterials .. ...ooiiiii 114.5 115.4 114.5 134.0 140.7 141.6 142.5 1434 81.4 81.5 80.4 79.5
8 Durable 800dS ...ouviiiii i 123.7 123.6 121.4 120.7 154.4 155.9 157.4 158.9 80.1 79.3 77.1 75.9
Metal materials .. 530.4 80.6 80.2 79.4 117.8 117.3 117.3 117.3 68.2 68.7 68.4 61.7
10 Nondurable goods. ... 110.9 110.9 1.2 113.0 136.8 137.3 137.8 138.2 81.0 80.7 80.7 81.7
11 Textile, paper, and chemicat. . 110.7 111.6 111.0 113.4 136.2 136.7 137.0 1374 81.3 B1.7 81.0 82.5
12 Paper.....ociiiiiiiiiinns i 126.2 126.3 121.8 123.9 135.3 136.1 136.2 136.3 913 92.8 89.4 90.9
13 Chemical...vovvivviiiiiiniiiinnis 110.9 H3.2 112.6 113.9 141.1 1415 142.0 142.6 78.6 80.0 79.3 7.9
14 Energy materials .. .....oocevearininnnn. 101.3 105.0 105.2 103.1 119.7 120.0 120.3 120.6 84.6 B7.5 87.5 85.5
Previous cycie! Latest cycle? 1984 1985
High Low High Low Oct. Feb, Mar. Apr. May June’ July’ Aug.” Sept.” Oct.
Capacity utilization rate (percent)
15 Total industry ........ 88.6 72.1 86.9 69.5 813 80.9 81.0 80.8 80.6 80.5 80.2 80.6 80.4 80.2
16 Mining .............. 92.8 87.8 95.2 76.9 80.6 82.1 82.8 82.1 82.2 82.7 81.2 81.1 80.7 79.6
17 Utilities ............. 95.6 82.9 88.5 78.0 82.4 86.7 85.0 84.6 84.5 84.1 81.9 81.4 82.7 82.4
18 Manufacturing ....... 87.7 69.9 86.5 68.0 81.1 80.4 80.5 80.5 80.3 80.1 80.1 80.6 80.3 80.1
19 Primary processing ... 91.9 68.3 8.1 65.1 81.8 815 81.8 82.1 81.5 82.0 82.3 82.8 826 { 8.7
20 Advanced processing . 86.0 1.1 85,1 69.5 80.7 79.8 79.8 .7 79.8 793 79.1 79.6 79.2 78.9
21 Materials ............ 92.0 70.5 89.1 68.4 813 B1.§ §1.4 80.9 80.1 80.1 79.5 79.7 7.3 79.0
22 Durable goods ....... 91.8 64.4 89.8 60.9 80.3 79.1 78.9 78.3 76.6 76.5 75.8 76.4 75.5 75.3
23 Metal materials. .... 99.2 67.1 9.6 45.7 68.1 68.2 6.8 69.9 66.2 69.0 66.4 65.0 67.7 68.5
24 Nondurable goods . ... 911 66.7 88.1 70.6 8i.4 81.1 80.2 80.2 80.8 81.0 81.7 81.7 81.8 81.8
25 Textile, paper, and

chemical....... 92.8 64.8 89.4 68.6 82.0 82.0 81.4 80.7 80.9 81.4 82.7 82.3 82.6 82.7

26 Paper ..., . 98.4 70.6 97.3 79.% 93.7 32,6 92.1 89.1 88.8 90.5 91.7 90.6 $0.3 n.a,

27 Chemical 92.5 64.4 87.9 63.3 78.6 80.2 7.5 7.2 79.5 79.2 80.1 79.5 80.1 n.a.
28 Energy materials ., ... 94.6 86.9 94.0 82.2 83.5 87.4 88.4 87.6 B7.5 87.3 85.8 85.2 85.4 84.6

1. Monthly high 1573; monthly low 1975, NoTE. These data also appear in the Board’s G.3 (402) release. For address, see

2. Monthly highs 1978 through 1980; monthly lows 1982. inside front cover.



2.13 INDUSTRIAL PRODUCTION

Monthly data are seasonally adjusted

Indexes and Gross Value A

Selected Measures A47

1977
Grovei oo | 1984 1984 1985
Touping por- | avs.
tion Oct. | Nov. | Dec. Feb. | Mar, June | July’ | Aug. }Sept.r ] Oct.r
Index
MajoR MARKET
1 Total index ..................ccooinnn 100.00 § 121.8 | 122.7 | 123.4 | 123.3 123,7 | 1240 124,11 124.3] 124.1 | 1250 | 124.9| 124.9
2Products ... e §7.72 | 127.1 | 129.0} 129.9( 129.8 129.8 | 130.3 1314 131.61 131.6 13291 1329} 133.]
3 Final products ... .. o] 44.77) 1228 | 12991 130.71 130.6 130.4 | 130.8 13,7 1316 131.8] 133.2] 133.4] 1334
4 Consumer goods . .o 2552 82 | 1185 119.6] 119.7 119.1| 119.8 1200 | 1204} 120.1( 1214 121.5§ 121.8
5 Equipment ............cooeunnnnn. 19.25 | 140.5 | 145.0} 145.5] 144.9 145.3] 145.4 147.1 ] 146.6 | 1473 | 149.0| 149.1} 1489
6  Intermediate products. . ............. 12.94 | 124.9 | 126.2| 127.21 127.3 127.71 128.6 13031 1314 130.7] 1318 1314} 131.8
7 Materials.............one 4228|1146 | 11427 114,61 114.6 11541 1155 114.2 | 1143 | 138 1142 113.9] 113.7
Consumer goods
8 Durable consumer goods ......ouvevnes 6.89] 1126 | 111.4 113.3} 113.1] 1i2.8] 112.8] 135 LS| 1m1.8] 1120 111.3] 1140 3.2 112.5
9  Aulomotive products . 2981098 | 104.2| 110.2] 11L6] 1142 11541 1153 ( 13.1) 113.6( 113.4| 115.0] 1200 118.1 [ 114.2
10 Autos and trucks. .. 1.79 | 103.0 95,0 103.1} 1047 1125 | 1117 110.5| 109.0( 109.6| 109.4 ( 113.7 1202 | 1166 110.7
11 Autos, consumer . 1.16| 93.2 840 89,7} 956 1025 100.7 | 101,31 100.5( 98171 97.0) 101.1{ 1013 | 98B 923
12 Trucks, consumer ....... 6311202 ) 154 1278 1285 1311} 1320} 127.5] 124.7] 130.9| 1323} 137.2] 1554 | 197 .....
13 Auto parts and allied goods. 1194 1201 | n&.a1| 1210 1221 6.8 12111 122.0{ 11941 119.6] 1194 | 1168 ] 1196 1204 { 119.5
14 Home goods.....ooooeccrins 3.91] 14,8 | 1169 | 115.8( 1143 | 111.6] 110.9| 112.2] 110.2] 110.4| 1109 1084 109.5| 1094 ] 111.1
15 Appliances, A/C and TV 1241 136.2 | 140.5| 137.4| 137.2] 126.1 ) 127.1} 131.8] 12691 129.3] 131.5} 121.6] 124.5| 123.7] 128.1
16 Appliances and TV ... 119 137.5 | 142.2] 138.4 | 138.2} 126.6| 127.2| 131.8] 127.1| 128.7] 131.7| 123.2| 1255| 1256} .....
17 Carpeting and furniture .. e 961 117.6 | 118.1] 118 | 141} 1271 1179} 117.77 1181 116.9 119.6 | 122.2} 11951 12007 .....
1B Miscellancous home goods . ....... 1.71] 97.8 99.3| 99.0| 97.9] 100.6{ 95.1 95.0] 9371 93.1 91.2 912} 93.0| 931|.....
19 Nondurable consumer goods. .......... 18.631 120.2 | 121.0{ 121.8| 122.1 121.4] 122.1 1231 123.5| 123.4 | 124.1] 1246 | 125.2
20 Consumer staples ...... L 15291 125.0 | 12671 127.4| 1277 126.9] 127.9 1200 129.6| 129.3 | 130.0 { 130.6 ] 131.2
21 cods and 7.80[ 126.2 | 128.2] 127.6] 129.1 127.8 1280 1289 1305 13014 1307 131.3].....
22 Nonfood staples. ...... e 7491 123.9 | 1254 127.5| 1265 126.0 127.7 129.3| 128.7 128.5( 129.5] 130.0] 130.6
23 Consumer chemical products 2.75] 137.4 | M1.31 143.3) 142.7 143.2] 145.1 14731 14541 14541 148.01 14847 ...,
4 Consumer paper products 1.88 [ 138.4 | 140.0| 141.5| 141.8 138.1 1 141.7 143.7| 144.6 144.9| 14471 146.5] .....
25 Consumer energly. 2.86) 101.4 | 100.5| 103.0| 100.7 101.5| 101.9 102.1] 1022 1015 101.8 | 101,41 .....
26 Consumer fuel ... . 1.44] 893 88.8( 89.9( 877 8491 87.0 90.2| 88.8( 892 911 87.1{.....
27 Residential utilities ........... 1.42| 113.7 | 1124 116.3{ 1139 1184 117.3 1144 1159 1140 W27} ... [ ...,
Equipment
28 Business and defense equipment ....... 18.01 ] 139.6 | 144.1 | 144.6] 143.9 1456 | 146.1 147.9 | 1474} 147.9 | 149.7 § 149.9| 148.9
29  Business equipment . ......... g 14341 134.9 | 1390 | 139.8( 1384 140.0 [ 140.2 141.9 | 14071 141.3 | 143.0 | 142.9| 143.2
30 Constructiomr, mining, and farm . 2.08| 66.6 69.5] 68.2| 68.5 68.3| 67.1 674 | 67.7] 68.6| 67.2| 66.1].....
31 Manufacturing ... veovevnns 0 327 1094 ¢ 11271 11241 1115 123 112.0 3.1 L9 113.5| 1us1| 11281 113.0
32 Power......... . 1,27 792 83.7| 838 845 81.8| 79.6 2.8 B84.1| 85.6| B845| 834 837
33 Commercial . 5222092 | 2164 217.14 2145 217.01 218.% 222.8( 219.6 | 219.5) 222.8 | 223.4 1 224.0
34 Transit.. . .o.ooiiiiinnnnns . 2.49| 98.6 98.5] 102.9{ 100.9 104.9| 104.5 102.9| 103.4} 103.3( 10591 108.2 | 107.7
35 Defense and space equipment........ 3.67 | 157.9 163.5} 163.3| 165.3 167.3 | 169.0 171.2 | 173.4} 1739 | 1755 | 177.5 { 176.9
Intermediate products
36 Construction supplies................. 5951 114.0 | 1146 115.7] 1147 115.7 ] 116.9 118.1 ] 119.2 | 1194 | 1215} 121.0 | 121.4
37 Business supplies .......... Lo 6991342 ] 1361} 137.1[ 138.0 137.9 | 138.6 140.7 | 141.7] 140.3 | 140.5| 140.2 | .....
38  General business supplies ... Lo 5.67]137.9 | 14011 14091 141.4 141.1] 141.9 144.4 | 146.1| 14d.4 | 1447 | 144.1 | .....
39  Commercial energy producis. ........ 1.31) 118.0 | 118.8] 120.4] 122.9 124.1 | 124.5 124.6 | 122.7f 1227 | 1225 ) ..... | ...0s
Maierials
40 Durable goods materials............... 20.50] 122.3 | 123.7] 123.9] 1234 1233 123.3 120.7| 120.8) 120.2 | 121.4] 120.5 | 120.5
41 Durable consumer parts. 14,921 98.0 98.9( 99.1{ 99.8 102.2( 102.1 100.1( 98.7( 983 %94 982 964
42 Equipmenl parts ....... 5.94 164.5 | 168.6| 169.1] 168.8 164.2 | 163.3 157.8 | 157,31 157.0| 158,21 156.4 | 156.6
43 Durable materials n.c.c.. | 9.64]108.6 | 1087 108.7] 107.4 109.0 | 109.6 108.2 | 109.6] 108.6 | 110.0| 109.7 | 110.5
44 Basic metal materials «............ 4.64] 86.4 84.8] 852| B840 84.3 | 85.1 B2.0| 85.0| B82.5| 846 B34|.....
45 Nondurable goods materials ........... 10.09) 1112 ) 1112} 1107) 1107 11141 1103 113 sl nze | 129§ 113214 1134
46  Textile, paper, and chemical
materials .. ..ueee i 7.53) 1116 | TILSE 1105 1101 1ILS] 1821 111.3 1309 11171 13,5 H31t 11361 3.9
47 Textile materials . ...t 1.52}1 101.5 98,5 937} 912 9037 93, 93.0 950] 9731 100.2] 101.8} 1003 ¢ ...,
48 Pulp and paper materials .. 1.55] 126,5 | 126.2| 125.1| 127.2| 122.5] 126.01 125.4 1209 | 1233 1250 1235} 123.1 | .....
49 Chemical materials .| d.46) 1099 | o8| 11t 10.6| 13.31 113.5) 12.7 1129 1126 1140 134} 1144 .....
50 Miscellancous nondurable materials . . 2.57| 109.8 | 109.9] I11.1] 112.1] 109.2| 109.4 | 107.2 1125 112,01 1108 | 1123 122 ] ...
51 Energy materials 11.69 | 104.0 99.9( 101.5( 102.4] 103.9| 104.9| 106.2 105.3| 105.1} 103.5| 102.8 | 103.1 | 102.2
52 Primary cnerg Ciees 7.57{107.5 | 101.4( 104.1| 106.0] 107.0| 107.6| 110.2 107.8 | 109.0} 107.4 | 106.6 | t06.1( .....
53 Converled fuer terials .. 4121 97.6 97.1 96.8 96.0 98.2| 100.0 99.0 100.6 98.1 96.2 95.8 978 .....
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value—Continued

SIC 1977 1984 1984 1985
. pro-
Grouping code | por- |[avg.
tion Oct. | Nov. | Dec, { Jan, | Feb, | Mar, | Apr. | May { June | Suly" { Aug. {Sept.? | Oct.¢
{ndex (1977 = 100}
MAJOR INDUSTRY
| Mining and utilities................ 15.79 | 110,9| 108.,0| 110.1| 1099} 1114 111.9) LIL8| 11011 | 11L3{ 1116} 109.4| 109.2] 109,7| 108.7
2 ining....c.v..n 9.83 ) 1109 107.2]| 108.8]| 108.9] 110.5| 109.5} 110.5| 109.6| 109.8| 110.6| 108.7{ 108.6| 108.1} 106.7
3 Utilitics..... 596 | 1109} 109.4] 112.1| 1il6} 113.0| 115.8] 1139 113.6{ 113.7| 113.4] 110.7 110.2{ (12.2] 1§2.0
4 Manufacturing . .. 84.21( 123.9) 1255 126.0| 125.8] 1259 1258} 126,3| 126.6§ 126.6| 126.7] 1269 128.1] 127.9] 127.9
S Nondurable ... 35,111 122.5) 123.3| 123.8| 123.4| 123.2| 123.8] 123.9} 124.3| 124.7| 125.5| 125.6| 126,61 126.8{ 127.0
6 rable......ooviiiiiiniiiienn 49.10 { 124.8( 127,0( 127.5( 127.4) 127.8} 127.2| 1280 128.2] 127.9} 127.6) 127.9] 129.3] 128.7) 128.5
Mining
TMetal............ e 10 S0 77.0] 7535 7551 69.3] 70.5) 7451 836! 8L.2f 783| 77.5| &0.91 7.1 71.8|.....
8 . S oz rec ] 127.6( 1020 N3] 11621 18,5 121.5( 131.9) 128.5( 128.7| 134.0| 128,07 127.7] 126.3{ 123.2
9 Oil and gas extraction .. 13| 7.07]109.1| 110,1] 109.8] 109.8| 110,7| 108.2] 106,8| 106.5| 106.9| 106.9| 1069]| 105.8| 105.5| 104.5
10 Stonc and earth minerals. ... 14 66 | 116,171 114.2] 1153 | 113.2] 118.5| 119.8] 118.7| 118.5] 1187 117.9| 116.6] 119.0] 119.1].....
Nondurable manufactures
11 Foods ........ovviiiiiiiiinennn, 201 7.96(127.1] 129.3 | 128.7( 120.01 128.2} 120.4| 128.5| 130.8| 131.4
12 Tobacco products ., .. 2 621 100.7] 103.1] 102.7| 1074} 97.2| 103.8| 103.4} 98.4| 957
13 Textile mill products . 221 2291 103.7) 1003} 9711 94.7% 93.6) 9851 9941 99.0| 1000
14 Apparel products . ... 23f 2.79| 102.8] 100.5] 101.1| 102.5] 102.6( 103.1}| 101.3] 100.2| 1003
15 Paper and producis. .. 26| 3.15| 1273 127.6) 127.7] 128.8| 128.3| 126.4] 1269 125.1| 124.1
16 Printing and publishing . 271 4.54 | 147.91 149.5| 153.5] 151.2] 150.41 150.3| 152.6] 154.2| 155.4
17 Chemicals and products 28 | 8.05| 121.7| 123.5| 124.3] 123.4} 125.7| 125.8] 126.5} 1258 126.7
18 Petroleum products . ..... 29| 2.40| 874 854| 862 B4T| 84.1| 84.0( 847] 873} 874
19 Rubber and plastic products. 30| 2.80( 143.2 [46.0( [46.6] 146.6( 145.9(-145.7 144.1| 144.91 144.3
20 Leather and products. .. .. 3t 53 767 708| 75| 714 69.1| 69.2| 694} €9.9| 7i.0
Durable manufactures )
21 Lumber and products. ............. 24| 230 109.1 1102 109.5]| 1094 109.2{ 109.1{ 109.5] 110,91 112.2] 113.5| 113.0| 114.8].....[.....
22 Furniture and fixtures ....., 25| 1.27|136.7| 139.9| 139.8] 138.0| §36.5| 139.0| 139.2] 141L.0| 142.0( 141.9] 1453 1443} 144.5] .....
23 Clay, glass, stone products 32 2.72) 112.3] 113.3) 113.6) 1ILB| 112.7| 110.5) 111.4( 1145} 1163 1161 115.1] 1160} t16.1) .....
24 Primary metals .....ooovieiiiinns 33| 533| 84| 81.3| 8.9 784 81.7| 82| B18j 8l4| 764 7831 79.0] 81.6] 80.8| 8L1
25 lronandsteel ........... 3312 | 3.49| 735 710 71.1| 689f 710y 68.5] 73.2{ 719! 654 67.6] 6B.7] 71.6| 70.6].....
26 Fabricated metal products .. 34| 6.46| 1028 104.8]| 1054] 1059 1064 107.6] 108.6| 109.1| 108.3| 107.4| 107.3| 107.8} 107.5]| 107.3
27 Nonelectrical machinery . ... 351 9.54| 1420 146.6( 1458 | 144.6| 14501 144.91 146.5| 148.9{ 149.1| [45.6] 147.5| 149.2{ 148.7| 148.9
28 Electrical machinery .............. 36| 7.15(172.4) 178.4] 178.9| 180.2| 176.0| 173.2} 173.1| 168.9] 169.3| 169.5| 165.7| 165,7( 164.5| 165.8
29 Transportation equipment.......... 371 923 ] 1136 113.4} 116.0} 117.8] 120.4] 120.5] 120.8] 120.7} 120.9] 121.8} 123.7] 126.8] 126.3] 123.8
30 Motor vehicles and parts. ........ 371 5.25]105.6| 103.1| 107.5] 109.5| 113.0] 112.5| 111.3] 110.9| 110.5] 110.5] 1128} 1168} 115.1| 110.0
31  Aerospace and miscellaneous
transportation equipment. .. .. 372-6.9 | 3.871 124.4} 127.31 127.5] 129.0¢ 130.5( [31.4( 133.71 134.11 134.9| 137.1| 138.5| 140.4| 141.5| 142.5
32 Instruments ......o..evininn. . 38| 2.661 136.9( 138.61 138.6( 138.9( 138.7( 138.71 139.0| 138.5) 139.9| 140.7| 141.1] 141.8} 140.5 139.9
33 Miscellaneous manufactures.. ... 39| 146] 98. 98.6] 98.6] 97.2] 995.01 964| 960 98.3{ 983| 968} 959f 97.2{ 96.4|.....
Utilities
I Electric. o ovvieieniinineiienan e 417 [ 116.8( 116.8| 118.7{ 117.5| 118.9| 120.9] 119.5| 119.1| 119.5{ 119.4( 117.5} 116.7] 119.5] t19.1
Gruss value (billions of 1972 dollars, annual rates)
MAJOR MARKET
35 Products, total .......oiiiiiinain, 756.5| 761.3| 764.2| 769.5| 773.3| 774.4) 773.4| 769.0( 778.0) 777.8| 780.0
36 Final ...ooivvvs i 601.8) 606.5] 608,7} 6)3.3] 616.2] 616.2] 613.9} 610.1| 618.1] 618.8| 620,1
37  Consumer goods , 360.0| 358.8| 360.9| 364.6| 364.7 365.1| 364.0( 361.7| 365.7| 365.1| 366.2
38 Equipment.,. 242.3| 247.6| 247.8] 248.7| 251.4| 251.1| 249.9{ 248.4| 252.4| 253.7| 253.9
39 Intermediate. . 154.6| 154.9| 1555 156.3| 157.1| 158.2] 159.5| 158.9]| 159.9 159.0[ 159.9

A A major revision of the industrial

utilization rates was released in July {985,

roduction index and the capacity
See ‘A Revision of the Index of

Industrial Production™ and accompanying tables that contain revised indexes
(1977=100) through December 1984 in the FEDERAL RESERVE BULLETIN, vol. 71

(July 1985), pp. 487-501. The revised indexes for January through June 1985 were

shown in the September BULLETIN,

NoTe. These data also appear in the Board's G.12.3 (414) release, For address,

see inside front cover,



2.14 HOUSING AND CONSTRUCTION
Monthly figures are at seasonally adjusted annual rates except as noted.

Selected Measures A49

1984 1985
ftem 1982 1983 1984
Dec. Jan. Feb. Mar. Apr. May June Julyt | Aug. | Sept.
Privale residential real estate activity (thousands of units)
New Units
1 Permits authorized 1,000 1,605 1,682( 1,599 1,635 1,624 1,741 1,704 11,7781 1,712 1,694 1,784 1,804
2 Hamily........... 546 902 922 843 903 927 993 948 933 9%1 9%7 990 949
2-or-more-family 454 703 759 756 732 697 748 756 845 751 721 794 85§
4 Started ... 1,062 1,703 1,749] 1,630 1,849 1,647 1,889 1,933 1,681 1,701 1,663 1,740( 1,589
5 6630 1,067] 1,084f 1,112{ 1,060 1,135] 1,1 11557 1,039) 1,031 1,062 1,059 970
6 400 635 665 518 789 512 21 778 642 670 601 681 619
7 Under construction, end of period!. ., .... 720 1,003 1,051 1,073 1,071 1,066 1,063 1,088 1,089 1,075 1,073] 1,086 1,066
8 lfamily......ooooioennnnn 400 524 556 579 572 580 578 383 582 575 578 583 568
9  2-or-more-family 320 479 494 495 499 485 485 505 507 500 495 503 498
10 Completed ....oooviiiiiiiiiiiiiii 10051 1390 1652] 1,635 1,719] 17941 1,685| L.641| 1,627( 1,789 1,725| 1,703 1,769
11 I-family......... 631 924 1,025 985 1,107 1,082 1,043 1,074 1,020 1,097 1,048 1,0i5 1,095
12 2-or-morc-family 374 466 627 650 612 2 642 567 607 692 677 688 674
13 Mobile homes shipped...............000 240 296 295 282 7 276 283 287 287 270 286 2%0 278
Merchant builder activity in I-family units
14 Number sold . ...ovviivieiiiviieiiiins 413 622 639 604 634 676 699 649 682 7y 739 699 681
1S Number for sale, end of period! ... 255 304 358 356 356 360 357 356 356 354 353 352 353
Price (thousands of doliars)?
Median
16 AUmls sold. . 69.3 5.5 80.0 78.3 82,5 82.0 84.2 85.6 80,1 86.3") 81.7 83.0 83.8
verage
17 Units sold B3.8 89.9 97.5 96.3 9.3 96.2 100.9 104.7 98.1 99.6'1 99.1 98.6| 103.6
ExisTING UNITs ({-family}
18 Numbersald .......coooveeniiiiiinl 1,991 2,719 2,868 2,870| 3,000 2,880( 3,030| 3,040| 3,040 3,060 3,140 3,500} 3,450
Price of units .mId (thousands of dollars)®
19 Medial 67.7 69.8 72.3 72.1 73.8 73.5 74.2 74.5 75.0 76.2 774 76.9 75.5
20 Average 80.4 825 85.9 85.9 87.7 872 88.6 89.7 90.1 91.5 93.5 93.0 91.1
Value of new construciion® (millions of dollars)
ConstrucTION
2] Totel putinplace .............cocvvunes 236,935 | 268,730 | 312,989 | 310,062 | 341,038 | 334,254 } 333,723 | 341,861 | 339,943 | 343,837 | 344,833 343,899 | 350,434
22 Private 186,091 | 218,016 | 257,802 | 254,547 | 283,688 | 276,452 | 274,575 | 281,988 | 276,420 | 278,939 | 280,321| 279,838 286 422
23 Residential . .| 80,609 121,309 145,058 | 134,296 [ 155,260 | 146,042 146,195 | 146,539 | 142,254 | 147,158 | 149,180| 147,294 | 149,893
24 Nonrezldentlal total, oo 105,482 96,707 | 112,744 120,251 | 128,428 | 130,410 | 128,380 | 135,445 | 134,166 {131,781 | 131,141] 132,544 136 529
Buildings
25 Industrial ..., 17,3461 12,863) 13,7467 14,4401 15,195] 15815] 14,585] 17,2837 16,4431 15,1701 15,428] 15,203 ) 16,072
26 Commcrcial 37,281 35 ,7871 48,102 54,528| 58,5247 s$8,922) 59,382 61,219] 60,064 58,290 | 58,104) 59,908} 62,974
27 10,507 | 11,660| 12,298 12,150 11,889 12,0541 11,245 12,663{ 12,929{ 12,786 | 12,657 13,000} 13,313
28 Public uulllxcs and other 40, 1348 | 36 397 | 38,598 39,133| 42,820 43,619| 43,168] 44,284 730 45,535 | 44,952| 44,433 A70
29 Public 50,843] 50,715) 55,186| S55,514| 57,350 57,802) 59,148 59,873} 63,523| 64,807 | 64,513 64,060 64,012
30 Militery.. 2,205] 2,544| 2,839| 2,952 2 969 3,036f 3,0787 3,166 3,349| 3,426 3,182 3,022 12,866
31  Highway .| 13,293 14,143( 16,295| 16,888} 17,759) 18,416 19,176} 19,920) 22,314| 21,093 | 19,726{ 20,319| 19,910
32 Conservalmn and development .. . K 4,822 4,656| 4,654 4 645 4,674 4,7271 4,393 5,051 5,410 5,201 4,763 5.30]
33 Other.......o.iiiiiiiiiiiii 30,316) 29,206¢ 31,396] 31,020 31.977 31,676 32,167 32,394| 32,809| 34,968 | 36,404 35,956 35,935

. Not at annual rates.
2. Not seasonally adjusted.

3. Value of new construction data in recent periods may not be strictly
comparable with data in prior periods because of changes by the Bureau of the
Census in its_estimating technigues. For a description of these changes sce

Construction Reports (C-30-76~3), issued by the Bureau in July 1976.

NotE. Census Bureau estimates for all series exce
are _private, domcsnc shlpmcnls as reported by tl

and

with 1978.

h

t (a) mobile homes, which
e Manufactured Housing

ly d by the Census Bureau, and (b) sales and prices of
existing units, which are published by the National Association of Realtors. All
back and current figures are available from ori

inating agency. Permit authoriza-
tions are those reported to the Census Bureau from 16,000 jurisdictions beginning
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data, except as noted

Change from 12 Change from 3 menths eartier .

months earlier (at annual rate) Change from )} month earlier Index

level

Item Oct,

1984 1985 1985 1985

1984 1985 (1967
Oct. Oct. = 100)!

Dec Mar. Juner Sept.r June July Aug, Sept. Oct.
CONSUMER PRICES?
TAltems ..........cciiniinieiiinnnns 4.2 3.2 3.0 4.1 3.3 23 2 2 2 2 3 325.5
2F00d ...y 39 1.8 37 2.6 ~.9 1.8 .1 N .0 3 2 309.8
3 Energy ilems ...........c0ooet 4 .1 -7 -8 9.6 -4.3 2 -3 -6 -2 -8 4271
4 All items less food and energy .. 4.9 4.2 35 5.5 3.4 3.5 3 3 3 2 S5 318.9
5 Commodities ............ e 37 20 .9 6.6 —1.4 .8 -2 -2 W 3 4 262.0
6 SEIVICES. ...t iivrrrnnrenriiieies 57 55 5.0 5.0 6.4 5.0 .5 .5 .5 2 6] 3825
PRODUCER Pricss
7 Finished goods....................... .. 1.4 1.1 1.1 5 1.7 —-2.4 -2 3 -3 -.6 9 294.8
8 Consumer foods. . .. e 2.8 -9 3 -3.0 -8.1 -1.6 Nig 1.2 -7 -9 1.4 268.7
9 Consumer energy .. .. ~5.7 -3.7 5.6] -213 2731 ~128 ~2.8 -7 -1.6 -1 -2 716.1
10 Other consumer goods e 2.2 3.0 -2 6.5 1.4 -2 3 A .0 -5 8 254.9
11 Capital equipment .................... 2.1 2.6 -1.1 6.2 1.6 -1.2 r A 2 -6 1.0 303.7
12 Intermediate materials® .. ............... 1.8 -5 1.2 -25 1.1 -1.2 -4 -3 -1 .1 .0 324.3
13 Excluding energy..................... 2.6 .0 1.5 -1.0 1.2 -1.2 2 -1 -1 -1 .0 304.6
Crude materials

4 0008, ... -315 -8.3 10.6 -24.9 -20.4 ~19.9 —.2r -1.¢ -38 -7 6.3 224.5
15  Energy. 1.0 -5.6 -7.6 =131 4.4 -4.7 -.8 -7 -9 4 -3 743.4
16 Other. -6 -42] -10.7] -133 31 -4.2 2 & -12 -.6 5| 2472
1. Not seasonally adjustied, 3, Excludes intermediate materials for food facturing and f: ed

2. Figur_es for consbmer prices are those for all urban consumers and reflect a
rental equivalence measure of homeownership after 1982.

animal feeds.
Source. Bureau of Labor Statistics.



Selected Measures AS51

2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.
1984 1985
Account 1982 1983 1984
Q3 Q4 Q Q2 Q3
GRross NATIONAL PrRODUCT
1 Total ......... Ciiesenny e, ebeareeris st 3,069.3 3,304.8 3,662.8 3,694.6 3,758.7 3,810.6 3,853.1 3,915.9
By source
2 Personal consumption cxpcndllurcs ......................... 1,984.9 2,155.9 2,341.8 2,361.4 2,396.5 2,446.5 2,493.0 2,539.0
3 Durable goods Ve 245.1 279, 318.8 317.2 326.3 334.8 339.2 356.8
4 Nondurable goods. . 757.5 801.7 856.9 861.4 866.5 877.3 891.9 896.8
S Services .....cicoiiiiins . 982.2 1,074.4 1,166.1 1,182.8 1,203.8 1,234.4 1,261.9 1,285.3
6 Gross private domestic investment . ....vveviiiiiiiaeiienes 414.9 471.6 637.8 662.8 637.8 646.8 643.2 631.5
7 Fixed investment ...........0..0s 441.0 485.1 579.6 591.0 601.1 606.1 625.3 631.8
8 Nonresidential . . 349.6 352.9 4257 435.7 447.7 450.9 467.3 468.6
9 Structures 142.1 129.7 150.4 151.4 157.9 162.9 168.3 168.8
10 Producers’ durable equipment .. 207.5 223.2 275.3 284.2 289.7 288.0 299.0 299.8
1 Residential structures. .. 91.4 132.2 153.9 155.3 153.5 155.2 158.0 163.2
12 Nonfarm 86.6 127.6 148.8 150.1 148.3 150.0 152.4 157.4
13 Change in business inventories ..o et iviinnnis -26.1 -13.5 58.2 71.8 36.6 40.7 7.9 -3
14 NODFATR . . v vr e —24.0 -3.1 49.6 63.7 21.2 341 il1.4 -9
19.0 -8.3 ~-64.2 -90.6 -56.0 ~74.5 —94.0 —104.0
348.4 336.2 364.3 368.6 367.2 360.7 g 346.8
329.4 344.4 428.5 459.3 423.2 435.2 441.6 450.8
1& Government purchases of goods and services.................. 650.5 685.5 7474 761.0 780.5 791.9 810.9 849.5
19  Federal 258, 269.7 295.4 3020 315.7 319.9 324.2 350.6
20  State and local. 39L.5 415.8 452.0 458.9 464.8 472,0 486.7 498.8
By major type of praducl
21 Final sales, total 3,095.4 3,318.3 1604, 3,622.8 3,722.1 3,770.0 3,835.2 3,916.2
Goods . 1,276.7 1,355.7 1,542.9 ,549.1 579.8 1,583.8 1,579.6 1,595.0
23 Durable. e 499.9 555.3 655, 654.7 687.7 677.1 669.6 670.7
24 Nondurable 716.9 800.4 887.3 894.4 892.1 906.7 210.0 921.6
25 Services ...... 1,510.8 1,639.3 1,763.3 1,783.3 1,813.7 1,857.2 1,888.8 1,927.6
26 Structures 281.7 309. 356.5 362.1 365.2 369.6 384.8 396.0
27 Change in business inventories ... —-26.1 -13.5 58.2 71.8 36.6 40.7 17.9 -3
28  Durable goods .. ........... —~18.0 -2.1 304 41.7 26.7 29.0 37 -10.7
29  Nondurable goeds -8.1 -113 278 30.1 9.9 1.7 14.2 10.3
30 MeEMO: Total GNP in 1972dollars ...........cocvivviennnensn. 1,480.0 1,54.7 1,639.3 1,645.2 1,662.4 1,663.5 1,671.3 1,688.9
NATIONAL INCOME

D I 7 2,446.8 2,646.7 2,959.9 2,984.9 3,036.3 3,076.5 3,106.5 3,147.2
32 Compensation of employees 1,864.2 1,984.9 2,173.2 2,191.9 2,228.1 2,272.7 2,305.9 2,335.6
33 Wages and salaries 1,568.7 1,658.8 1,804.1 1,819.1 1,848.2 1,882.8 1,909.5 1,933.6
34 Government and government cnlerpnses 306.6 328.2 349.8 3520 357.2 365.5 370.7 376.3
35 ther. ... .ooveiiveiainaniiens 1,262.2 1,331.1 1,454.2 1,467.1 1,490.9 1,517.3 1,538.9 1,557.2
36 Supplement to wages and salaries . . 295.5 326.2 369.0 ne 380.0 389.8 396.3 402.1
37 Employer contributions for sacial insurance . e 140.0 153.1 173.5 174.7 177.5 183.6 186.1 188.3
38 Other labor income. ........ e e es 155.5 173.1 195.5 198.1 202,5 206.3 210.2 213.7
39 Proprietors’ incoOmME! ... .t e 1m.1 121.7 154.4 153.7 159.1 159.8 160.7 1534
Busingss and professionall ., 89.2 107.9 126.2 126.4 129.7 134.0 137.3 141.9
4F Farml ... oo 218 13.8 28.2 27.3 29.4 25.7 23.4 1.6
42 Rental income of PErSONS? ... .vvvvttrciirneriivrrarreronrss 515 58.3 62.5 63.0 64.1 4.8 66.7 68.3
43 Corporate profits! ....oovvviiiviiiiiiiiiii 159.1 225.2 285.7 282.8 291.6 292.3 298.5 321.4
44  Profits before tax>. . 165.5 203.2 235.7 224.8 228.7 222.3 2210 232.8
45  Inventory valuation adjustment .. . -9.5 ~11.2 ~5.7 =2 -1.6 .9 2.5 7.2
46  Capital consumption adjustment ......................oena 3.1 33.2 55.7 58.3 64.5 69.1 75.0 81.4
L L T 2 260.9 256.6 284.1 293.5 2934 2870 2747 268.5

1. With inventory valuation and capital cansumption adjustments,
2. With capita) consumption adjustment.

For after—tax profits, dividends, and the like, see table 1.48.
Souxcn Survey of Current Business (Department of Commerce).
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2.17 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

1984 1985
Account 1982 1983 1984
Q3 Q4 Q (973 Q3
PERSONAL INCOME AND SAVING
1 Total personal IncOme. ........oovutiiiiiiieriiuieineiinnns 2,584.6 2,744.2 3,012.1 3,047.3 3,096.2 3,143.8 3,174.7 3,197.4
2 Wage and salary disbursements. ........ovoiieiiiiiiiiiie 1,568.7 1,659.2 1,804.0 1,819.5 1,847.6 1,882.7 1,910,6 1,933.6
3 Commodity~producing industries. .. 509.3 519.3 569.3 5733 580.9 590.9 594.2 397.0
4 Manufacturing . .....coveevvnens 3829 395.2 433.9 436.4 442.4 447.9 447.9 450.0
5 Distributive industries 378.6 398.6 432.0 436.4 443.1 449.0 455.7 460.2
6 Service industries.............iie 374.3 413.1 452.9 452.3 466.9 477.4 489.0 S00.0
7  Government and government enterprises 306.6 328.2 349.8 352.4 356.7 365.4 371.7 376.3
8 Other 1abor INCOME. . ... ovv v cin i, 155.5 173.1 195.5 198.1 202.5 206.3 210.2 213.7
9 Proprietors’ ingome! . ..., .. 111.1 121.7 154.4 153.7 159.1 159.8 160.7 153.4
10  Business and professional! 89.2 107.9 126.2 126.4 129.7 134.0 137.3 141.9
11 Farm! ..o 21.8 13.8 28.2 27.3 29.4 25.7 23.4 11.6
12 Rental income of persons? 51.5 58.3 62.5 63.0 64. 64.8 66.7 68.3
13 Dividends......,........ 66.5 70.3 717 78.5 80.2 81.4 82.5 83.2
14 Personal interest income . . 366.6 376.3 433.7 449.3 456.1 456.0 453.0 450.0
15 Transfer payments . 376.1 405.0 4167 418.6 421.8 439.2 439.5 445.4
16  Old—age survivors, disability, and health insurance benefits. , . 204.5 221.6 237.3 238.2 243.5 249.6 249.9 254.9
17 Less: Personal contributions for social insurance 111.4 119.6 132.5 133.4 135.2 146.4 148.4 1503
18 EqQualLs: Personal income 2,584.6 2,744.2 3,012.1 3,047.3 3,096.2 3,143.8 3,174.7 3,197.4
19 Lgss: Personal tax and nontax payments. ................... 404.1 404.2 435.3 440.9 451.7 489.0 448.2 486.7
20 EqQuals: Disposable personal income.............. .. ... 2,180.5 2,340.1 2,576.8 2,606.4 2,644.5 2,654.8 2,726.5 2,710.7
2] LEss: Personal outlays...........oooviiiiiin it 2,044.5 2,222.0 2,420.7 2,442.3 2,481.5 2,536.2 2,587.1 2,636.9
22 EqQuaLs: Personal Saving.......ooiiiieniiinineiiiiiiiiiia 136.0 118.4 156.1 164.1 163.0 118.6 139.4 73.9
MEeMmo
Per capita (1972 dollars)
23 Gross national Product. c...uoeeiveviniiiereiiiiiiiiiie, 6,369.7 6,543.4 6,926.) 6,943.2 6,998.3 6,985.0 7,007.9 7.047.3
24 Personal consumption expenditures 4,1459 4,302.8 4,488.7 4,498.4 4,527.} 4,575.7 4,621.2 4,664.8
25  Disposable personal income ....... 4,555.0 4,670.0 4,939.0 4,965.0 4,996.0 4,965.0 5,054.0 4,986.0
26 Saving rate (percent) 6.2 5.0 6.1 6.3 6.2 4.5 5.1 2.7
27 GrosE SAVAIME. ... .ovveiiien i et aas 408.8 437.2 551.8 556.4 556.0 550.7 §32.6 506.7
28 Gross Private SAVING. .....v.vvvrvn sttt ieniee e 524.0 5711.7 674.8 689.4 698.2| 662.1 696.3 658.2
29 Personal saving................ .. 136.0 118.1 156.1 164.1 163.0 118.6 139.4 73.9
30 Undistributed corporate profits'.......... 29.2 76.5 115.4 118.4 120.8 122.5 126.3 146.8
31 Corporate inventory valuation adjustment. . . -9.5 ~11.2 -5.7 -2 -1.6 . 2.5 7.2
Capital consumption allowances
32 Corporate 221.8 231.2 246.2 248.1 252.8 257.4 261.6 266.8
33 Noncorporate ... 137.1 145.9 157.0 158.8 161.5 163.7 166.1 170.7
34 Wage accruals less disbursements K} 0 0 .0 .0 .0 0 .0
35 Government surplus, or deficit {—), nalional income and
Product ACCOUNLS, ... o vttt a s e ~115.3 —134.5 ~122.9 -133.0 -142.2 —111.4 ~-163.8 ~154.4
36 Federal........ . --148.2 -178.6 -175.8 —180.6 ~197.8 ~165.1 ~214.1 ~201.0
37 Stateandlocal............ .. i 329 4.1 52.9 47.6 55.6 3.7 50.3 49.6
38 Capital grants received by the United States, net .. ............ i} 0 0 .0 0 0 .0 .0
39 Grossinvestment............ ...t 408.3 437.7 544.4 5434 546.1 542.6 518.9 498.0
40 Gross private domestic ... 414.9 471.6 637.8 662.8 637.8 646.8 643.2 631.5
41 Net fareign. . ... . -6.6 -33.9 -93.4 ~119.4 -91.6 —104.2 -124.3 ~133.5
42 Statistical discrepancy. . -~.5 .5 =74 ~13.0 -9.9 -8.1 -13.7 ~8.8

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

Sourck. Survey of Current Business (Department of Commerce).



3.10 U.S. INTERNATIONAL TRANSACTIONS Summary
Millions of dollars; quarterly data are seasonally adjusted except as noted.!

Summary Statistics AS3

1984 1985
Ttem credits or debits 1982 1983 1984
Q Q3 Q4 Q1 Q2r
1 Balance on current account .. ............ -40,790| -101,532 -24,493 —32,500 -25.477 | -30,325 | -31,811
2 Notseasonallyadjusted..............ooiiiiiiiiieeina e Jeieveiine e [ eennen —24,654 =35724} -22,759 | —29,416 | 32,066
3 Merchandise trade balance? —36,444 —62,012| ~108,281 —25,649 ~32,507| -24,557 | -29,532 | 33,001
4 Merchandise exports . 211,198 200,745 220,316 54,677 55,530 56,355 55,707 53,245
5 Merchandise imports . ~247,642| -262,757| —328,597 -80,326 -88,037| -—80,912 | -85,239 | -86,246
6 Military transactions, ne =318 -163 —1,765 -593 ~250 —575 ~212 -566
7 lnvesiment income, net? 29,493 25,401 19,108 3,618 3,256 4,003 2,537 5,582
8  Other service transactions, 1,353 837 £1 -123 -253 5 ~474
9  Remittances, pensions, and other transfers . . —2,633 -2,566 -2,891 ~710 —669 =782 —934 -841
10 U.S. government grants (excluding military), 5,501 -6,287 -8,522 -1,522 —-2,207 -3,313 -2,238 [ =~2,511
11 Change in U.S. government assets, other than official
reserve assets, net (increase, —) ......... ... i —6,131 —5,006 —5,516 —1,353 —1,369 -734 -850 -849
12 Change in U.S. official reserve assets (incre —4,965 ~1,196 -3,130 —565 ~799 -1,109 -233 -356
Gofd .......................... . 0 0 0 0 0 0 0 0
14 Special drawing rights (SDRs) -1,371 —£6 -979 —288 =271 -1 —264 -180
15  Reserve position in International Monetary Fund -2,552 ~4,434 ~995 -321 -3 -143 281 72
16 Foreign CUTTentIes . ..ovvvtiiienianuinaniiiiaeanaens —1,041 3,304 -1,156 44 —-157 -1 -250 —248
17 Change in U.S. private assets abroad (increase, —)*........ -108,121 —48,842 -11,800 -17,070 20,532 -13,003 718 ( ~1,657
18 Bank-reported claims....... . -111,070 —-29,928 -8,504 ~20,186 17,725 —4,933 135 4,350
19 Nonbank-reported claims ... 6,626 —-6,513 6,266 1,908 S 970 1,201 n.a,
20 U.S. purchase of foreign securities, net . -g,102 -1,007 ~35,059 -756 -1.313 ~13,663 -2,494 1 -—1862
21 U.S, direct investments abraad, net® ... . ooiiiiienienn 4,425 -5,394 -4,503 1,964 2,021 -5,377 1,876 | —4,145
22 Change in foreign official assets in the United States
{INCTEASE, +) . vviivinr v rirrreriiaiieanins . 3,672 5,795 3,424 -224 -686 7,119 | ~11,204 8,154
23 U.S. Treasury securities . . . 5,779 6,972 4,690 -274 -~575 5,814 -7,219 8,521
24 Other U.S. government obligations. -694 ~476 167 146 85 ~67 -307 136
25 Other U.S. government Liabilities®. ......... 684 552 453 555 -139 ~197 =462 503
26  Other U.S. habilities reported by U.S. banks.. . ~1,747 545 663 328 430 2,052 -3,099 -185
27 Other foreign official assets®.............coiveiiviienes -350 -1,798 —2,549 -579 —487 ~483 -17 -821
28 Changc in foreign private assets in the United States
(INCTease, )3, ... ot 90,775 78,527 93,895 41,816 3,825 26,191 24,915 17,636
U.S. bank-reported liabilities .. .. .. . 65,922 49,341 31,674 20,970 -5,125 4,481 13,345 326
30  U.S. nonbank-reported liabilities. . ..................... —2,383 -118 4,284 4,566 -2,93% -1,863 —2,655 n.a.
31 Foreign private purchases of U.S. Treasury securities, net 7,052 8,721 22,440 6,485 5,058 9,501 X 5,251
32 Foreign purchases of other U.S. securities, net . ......... 6,392 8,636 12,983 506 1,603 9,380 Il 7117
33 Foreign direct investments in the United States, net®. . ... 13,792 11,947 22,514 9,289 5,228 4,692 2,082 4,902
34 Allocation of SDRs. ..o 0 0 0 0 0 0 0
33 DiSCrepancy .....evsvueneniiiiias .. 32,821 11,513 24,660 1,889 10,997 . 7,013 16,979 8,883
36 Owing to seasonal adjustments ... ...o..ovvvivnirnene [ ovevna [ onnniia boninnnnnd ~606 =-3,170 4,200 ~305 —578
37 Stistical discrepancy in recorded data before seasonal
AGJUSIMENt Lo\ v e 32,821 11,513 24,660 2,495 14,167 2,813 17,284 9,461
Memo
Changcs in official assets
38 U5, official reserve assets (ingrease, =) .....ooviviiins —4,965 ~1,196 -3,131 -566 -799 -1,110 —233 -356
39 Foreign official assets in the United States
(increase, +) viivviiiianes e e 2,988 5,243 297 -779 ~547 7316 | -10,742 7,651
40 Change in Organization of Petroleum Exporting Countries
official assets in the United States (part of line 22
ADOVE) ettt e 7,291 —-8,283 ~4,143 -2,097 -453 812 -2,021 | -1,862
41 Transfers under military grant programs (exciuded from
lines 4, 6,and 10above) ...........oiiiiiiiiinaan 585 194 1%0 4“4 45 (] 10 15

l.“seasonal factors are not calculated for lines 6, 10, 12-16, 18-20, 22-34, and

2, Data are on an international accounts (IA) basis. Differs from the Census
basis data, shown in table 3.11, for reasons of coverage and timing; military

exports are excluded from merchandise data and are included in line 6.

. Includes reinvested earnings.

4. Primarily associated with military sales contracts and other transactions
arranged with or through foreign official agencics.

5. Consists of invesiments in U.S, corporate stocks and in debt securities of
private corporations and state and local governments,

NoOTE. Data are from Bureau of Economic Analysis, Survey of Current Business
(Department of Commerce).
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3.11 U.S. FOREIGN TRADE

Millions of dollars; monthly data are seasonally adjusted.

1985
Item 1982 1983 1984
Mar, Apr May June July Aug. Sept.

1 EXPORTS of domestic and foreign

merchandise excluding grant-aid

shipments ......covvviaernennnnse 212,193 200,486 19,142 18,446 11,779 17,414 17,438 17,411 17,423 17,732
2 GENERAL l);‘lPQRTSJi'ncluding mer-

or e

tion plus entries into bonded

WATEROUSES . v vvvorrvrvenrsnnen 243,952 258,048 25,933 28,129 28,295 28,685 29,425 26,630 26,083 31,764
3 Trade bRlANCE. . ... o\0vivrnerirerenn.s -31,759) -57,562] -~6,791] ~-9,683] 10,516 -~11,271| -11,987| -9,219| 8,660 —14,032

NoOTE. The data through 1981 in this table are reported by the Bureau of Census
data of a free-alongside-ship (f.a.5.) value basis—that is, value at the port of
export. Beginning in 1981, foreign trade of the U.S. Virgin Isiands is included in
the Census basis trade data; this adjustment has been made for all data shown in
the table. Beginning with 1982 data, the value of imports are on a cusioms
valuation basis.

The Census basis data differ from merchandise trade data shown in 1able 3.10,
U.S. International Transactions Summary, for reasons of coverage and timing. On

3.12 U.S. RESERVE ASSETS
Millions of dollars, end of period

the export side, the largest adj are: (1) the addition of exports ta Canada
not covered in Census statistics, and (2) the exclusion of military sales (which are
combined with ather military transactions and reported separately in the “service
account'' in table 3.10, line 6). On the import side, additions are made for gold,
ship purchases, imports of electricity from Canada, and other transactions;
military payments ate excluded and shown sep Iy as indicated above.

Source. FT900 *‘Summary of U.S, Export and Import Merchandise Trade"
{Department of Commerce, Bureau of the Census).

1985
Type 1982 1983 1984
Apr. May June July Aug. Sept. Oct.

T Total.. ...t viiiiiiciiiiie s 33,958 33,747 34,934 35,493 35,782 36,088 37,0 37,154 38,295 41,657
2 Gold stock, including Exchange Stabili-

zation Fund!...............0..000 11,148 11,121 11,096 11,081 11,091 11,091 11,090 11,090 11,090 11,090
3 Special drawing rights?? ....... P 5,250 s.025] * 5,641 5,971 6,163 6,196 6,510 6,692 6,847 6,926
4 Reserve position in International Mone-

tary Fond?. . ... oo 7,348 1,312 11,541 11,382 11,370 11,394 i1,513 11,478 11,686 11,843
5 Foreign cuorrencies*. .................. 10,212 6,289 6,656 7,049 7,158 7,408 7,958 7,894 8,672 11,798

1. Gold held under earmark at Federal Reserve Banks for foreign and interna-
tional accounts is not included in the gold stock of the United States; see table
3.13. Gold stock is valued at $42.22 per fine troy ounce.

2. Beginning July 1974, the IMF adopted a lechinique for valuing the SDR based
ona hted average of rates for the currencies of member countries.
From Jufy 1974 through December 1980, 16 currencies were used; from January
1981, 5 currencies have been used. The U.S. SDR holdings and reserve position in
the IMF also are valued on this basis beginning July 1974,

3. Includes allocations by the International Monetary Fund of SDRs as follows:
$867 million on Jan. 1, 1970; $717 million on Jan. 1, 1971; $710 million on Jan, 1,
1972; $1,139 million on Jan. 1, 1979; $1,152 million on Jan. 1, 1980; and $1,093
million on Jan. 1, 1981; plus transactions in SDRs.

4, Valued at current market exchange rates.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS

Millions of dotlars, end of period

1985
Assets 1982 1983 1984
Apr. May June July Aug. Sepl. Oct.
1 Deposits ...oovvveeniiiiiiiniinis 328 190 253 348 204 310 274 223 535 267
Assels held in custody
2 U.S. Treasury securities!. .............. 112,544 117,670 118,267 115,184 116,989 121,755 124,400 123,321 120,978 118,000
3 Earmarked gold? ..........coovvivnins 14,716 14,414 14,265 14,264 14,265 14,262 14,251 14,251 14,245 14,242

1. Marketable U.S. Treasury bills, notes, and bonds; and nonmarketable U.S.
Treasury securities payable in dollars and in foreign currencies.
2. Earmarked gold is valued at $42.22 per fine troy ounce.

NoTE. Excludes deposits and U.S. Treasury securities held for international
and regional organizations, Earmarked gold is gold held for foreign and interna-
tional accounts and is not included in the gold stock of the United States.



3.14 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data!

Millions of dallars, end of period

Summary Statistics AS5S

1985
Asset account 1982 1983 1984
Mar. Apr. May June July Aug. Sept.r
All foreign countries
1 Total, all currencies................... 469,712 477,090 453,656 |  463,3797 461,636"] 459,4167| 458,243 464,000} 457,553 | 456,408
2 Claims on United States .............. 91,805 115,542 113,449 119,943 121,823 121,1407| 121,284 119,393} 122,932 119,403
3 Parentbank .................. il 61,666 82,026 78,165 86,825 86,9077 5,609 85,272 84,0457 86,779 85,447
4 Other banks in United States? ....... 30,139 13.516 13,664 13,092 14,199 14,101 14,461 14,739 14,058 13,002
5 Nonbanks? ................... } ' v 21,620 20,026 20,717 21,430 21,551 0,609 22,095 20,864
6 Claims on foreigners............. . 358,493 342,689 320,106 323,008 319,7497) 317,5897| 316,0817| 322,7497| 313,073 314,754
7 Other branches of parent bank . . 91,168 96,004 95,128 93,397 91,302 90,82 89,833 91,172 89,640 87,658
8 Banks..........ooieiiiiieeens 133,782 117,668 100,397+ 105,514r] 104,350"| 102,312¢ 101,500 104,813 99,032 102,172
9 Public borrowers . .. N 24,131 24,517 23,343 22,648 23,195 23,128 23,051 23,124 22,863 23,277
10 Nonbank foreigners. ................ 109,442 107,785 101,238 101,4497( 100,902 101,3237] 101,697 103,640 101,538 101,647
1] Other assets ..........oicvvnennenns, 19,414 18,859 20,1017 20,4287 20,064 20,687 20,8787 21,8587 21,548 22,248
12 Total payable in U.S. doflars . .......... 361,982 371,508 350,636 355,8107 352,428 350,609 350,136" 346,109 341,871 335,021
13 Claims on United States .............. 90,085 113,436 111,482 117,572r] 119,228 118,687*1 118,726°| 116,4227| 120,184 116,512
14 Parentbank .................. o 61,010 80,909 77,285 85,7437 85,7757 84,6407 84,286 82,8957 85,850 84,236
1S Other banks in United States? .. . 29.075 32,527 13,500 12,786 13,840 13,705 14,019 14,115 13,451 12,536
16 Nonbanks? . } ' iy 20,697 19,043 19,613 20,342 20,421 19,412 20,883 19,740
17 Claims on foreigners . 259,871 247,406 228,544r1  228,1697| 223,383} 221,989 221,478 219,824r| 212,023 208,696
18  Other branches of parent bank .. 73,537 78,431 X 77,636" 75,057 73,067 74,593 74,4717 72,437 69,226
106,447 93,332 76,940 79,0147 76,926 75,706 75,337 75,3397 70,973 70,922
18,413 17,890 17,626 17,1557 17,316 17,3317 17,2200 17,033 17,037 17.274
61,474 60,977 55,288 54,3647 54,084 53,885 54,3281 2,981" 51,576 1274
12,026 10,666 10,6107 10,0697 9817 9,933 9,932 9,863" 9,664 9.813
United Kingdom
23 Total, all currencles........ooviieionn 161,067 158,732 144,385 150,705 148,711 148,285 149,599 151,455 151,117 150,276
24 Claims on United States .............. 27,354 34,433 27,131 29,675 29,930 30,314 31,322 31,140 35,300 32,630
25 Parentbank ............ . 23,017 29,111 21,918 23,250 23,236 23,554 23,930 24,368 28,200 25,813
26 Other banks in United States . 4337 5322 1,429 1,511 1,64/ 1,613 1,691 1,525 1,474 1,329
27  Nonbanks? ........0i0.ns . } g ’ 4,384 4,914 5,045 5,147 5,701 5,247 5,626 5,488
28 Claims on foreigners........ . 127,734 119,280 13,172 115,886 113,689 112,829 113,192 114,827 110,475 112,519
29  Other branches of parent bank 37, 36,565 37,897 35,857 34,036 33,948 34,188 33,539 32,616 2,403
30 Banks...............000 50,767 43,352 37,443 41,010 41,242 39,905 39,850 40,546 37,796 40,509
31 Public borrowers.... 6,240 5,898 5,334 4,949 4,967 4,932 4,973 5,056 5,054 5,012
32 Nonbank foreigners, 33,727 33,465 31,098 34,070 33,444 34,044 34,181 35,686 35,009 34,495
33 Otherassets .......oovvivniannennnn..s 5,979 5,019 4,882 5,144 5,092 5,142 5,085 5,488 5,342 5,127
34 Total payable in U.S. dollars ............ 123,740 126,012 112,809 114,122 111,498 111,305 112,586 110,451 110,972 108,731
35 Claims on United States .............. 26,761 33,756 26,924 28,833 28,998 29,389 30,368 30,087 34,251 31,520
36 Parentbank ............... . 22,756 28,756 21,551 22,910 22,906 23,261 23,625 23,995 27,897 25,342
37 Other banks in United States? . . 4,008 5.000 1,363 1,462 1,572 1,488 1,604 1,415 1,355 1,247
38 Nonbanks? ................ . } ’ ' 4,010 4,461 4,520 4,640 5,139 4,677 4,999 4,931
39 Claims on foreigners.......... . 92,228 88,917 82,889 82,44] 79,509 79,029 79,464 77,446 73,768 74,286
40 Other branches of parent bank . 31,648 31,838 33,551 31,331 29,056 29,230 29,364 28,623 26,993 26,581
41 Banks............ooienen 36,717 32,188 26,805 28,184 27,803 27,184 27,317 26,349 24,382 25,458
42 Public borrowers... . 4,329 4,194 4,030 3,534 3,503 3,500 3,587 3,538 3,599 3,633
43 Nonbank foreigners................. 19,534 20,697 18,503 19,392 19,147 19,115 19,196 18,936 18,795 18,614
44 Otherassels.........o.oevevvninvnnns 4,751 3,339 2,996 2,848 2,991 2,887 2,854 2918 2,952 2,925
Bahamas and Caymans
45 Total, sll currencles.......... . 145,156 152,083 146,811 147,041 145,096 144,033 143,549 140,785 138,510 138,214
46 Claims on United States .. . 59,403 75,309 77,296 78,886 79,150 78,849 78,049 75,275 74,448 72,611
47 Parentbank ................. . 34,653 48,720 49,449 53,937 52,996 51,886 51171 48,669 47,815 47,299
48  Other banks in United States? . 24,750 26,589 11,544 10,761 11,647 11,723 11,999 12,381 11,725 10,977
49 Nonbanks? .................. } ' 4 16,303 14,188 14,507 15,240 14,879 14,225 14,908 14,335
50 Claims on foreigners............ 81,450 72,868 65,598 64,339 62,164 61,604 61,959 62,209 60,964 59,309
51  Other branches of parent bank . 18,720 20,626 17,661 15,685 14,716 15,271 15,645 15,669 16,479 15,428
52 Banks.............oooeeae 42,699 36,842 30,246 31,481 29,887 28,942 28,501 29,240 27,601 26,996
53 Public borrowers . .. 6,413 6,093 6,089 6,349 6,683 6,604 6,642 6,505 6,432 6,486
54 Nonbank foreigners................. 13,618 12,592 11,602 10,824 10,878 10,787 11,171 10,795 10,452 10,399
55 Other assets ...ovvvvvreiinainiiniins 4,303 3,906 3917 3,816 3,782 3,580 3,541 3,301 3,098 3,294
56 Total payable in U.S. dollars........... 139,605 145,641 141,562 141,534 139,926 138,724 138,58¢ 135,472 133,821 129,830

1. Beginning with June 1384 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for '*shell’” branches
from $50 million 10 $150 million equivalent in total assets, the threshold now

applicable to all reporting branches.

2. Data for assets vis-a-vis other banks in the United States and vis-awvis
nonbanks are combined for dates before June 1984,
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3.14 Continued

1985
Liability account 1982 1983 1984
Mar. Apr. May June July Aug. Sept.?
All foreign countries
57 Total, all currencies. ................. 469,712 477,090 453,656 F 463,3797| 461,6367| 459,416"] 458,2437| 464,000 457,553 456,405
58 Negotigble CDs3 ..., n.a. n.g. 37,725 40,889 38,940 37,188 37,952 37,683 37,885 39,676
59 To United States .. cee 179,015 188,070 147,583 146,041" 145,511r 145,61¢¢ 147,424 146,389r 144,408 143,452
60 Parent bank .... 75,621 81,261 78,739 76,3557 76,3857 78,419 79,846" 80,6567 77,484 78,415
61  Other banks in United States ....... 33,408 29,453 18,409 17,777 18,834 18,782 19,430 17,032 16,087 17,206
62 Nonbanks..............coiiiinnsn 69,989 77,356 50,435 . 50,292 48,409 48,148 48,701 50,837 47,831
63 To foreigners ..........ovcevnvnnnans 270,853 269,685 247,907} 254,8467| 255,632rf 254,53571 251,572r| 256,769 252,717 250,144
64  Other branches of parent bank . 90,191 K 90! 94,857 92,502 967" ' 92,9847 90,483 87,752
65 Banks.............cieeneneen ,860 92,889 78,203 82,670 83,614 81,537 X 82,777 X 82,
66  Official institutions 19,614 18,896 20,281 20,831 21,854 21,827 21,703 20,937 21,234 21,015
67 Nonbank foreigners. . vee 64,188 68,845 55,5147 36,4887 57,6627 59,2047 38,263" 60,071" 60,060 58,849
68 Other liabilities .............00ceunes 19,844 19,335 20,4417 21,603 21,553 22,0837 21,2957 23,159 22,543 23,133
69 Total payable in U.S. dollars.......... 379,270 388,291 367,457 370,281 | 366,5257| 364,5907| 3658127 361,403’ 357,182 350,122
70 Negotiable CDs% .. ...ovvviiiiinnnnn n.a. 35,227 38,199 35,958 34,216 34,637 33,716 34,030 35,695
71 To United States . . ver 175,528 184 305 143,571 145,702" 140,855" 140,958" 142,499 141,145 138,786 136,813
72 Parentbank .....,.........00 73,295 79,035 75,2547 73,932 73,78¢" 75,195" 77,0404 77,5437 4,176 74,562
73 Other banks in United States 33,040 28,936 17,935 17,228 18,270 18,209 18,869 16,446 15,466 16,281
74 Nonbanks................. 69,193 76,334 49,382 50,542 48,799 46,954 46,590 47,156 49,144 45,970
75 To foreigners ........... 192,510 194,139 178,260 180,1377 179,488" 179,567 179,353¢ 177,1447 174,645 167,617
76  Other branches of pare: 72,921 73,522 77,770 79,1827 76,650 76,1077 75,9300 76,386 73,770 69,510
77 Banks,......eoene 57,463 57,022 45,123 44,863 45,167 44,41 44,694 43,691 42,859 41,312
78  Official institutions . 15,055 13,855 15,7713 16,049 17,178 17,407 17,278 15,935 16,238 16,221
79 Nonbank forexgners e 47,071 51,260 39,594 40,033 40,493 41,6400 41,4517 41,132 41,778 40,574
80 Other liabilities ..................... 11,232 9,847 10,087 10,243 10,2247 9,849" 9,323 9.398’ 9,721 9,997
United Kingdom
81 Total, all currencies.................. 161,067 158,732 144,385 150,708 148,711 148,285 149,599 151,458 151,117 150,276
82 Negotiable CDs3 n.a. n.a. 34,413 37,350 35,326 33,661 34,437 34,094 34,156 35,819
83 To United States. . 53,954 55,799 25,250 23,735 23,986 24,811 25,480 24,167 25,158 25,747
84 Parentbank .............. 13,091 14,021 14,651 14,507 14,033 14,278 14,910 13,434 14 336 14,592
85  Other banks in United States . . 12,205 11,328 3,125 2,673 2,665 2,735 3,571 2,853 839 3,726
86 Nonbanks.................cooo.l. 28,658 30 450 7,414 6,555 7,288 7,798 6,999 7,880 7 983 7,429
87 To foreigners ......oovevenviieaninan 99,567 95,847 77,424 80,966 80,913 81,033 81,004 83,480 82,317 79,471
88  Other branches of parent bank...... 18,361 19,038 21,631 23,699 21,887 21,784 22,565 23,647 22,348 20,233
82 Banks......coviciiiiceiiinn 44,020 41,624 30,436 32,003 32,259 31,573 30,852 32,389 31,518 32,041
90  Official institutions .. 11,504 10,151 10,154 10,305 11,590 11,260 11,240 10,180 10,823 10,824
91 Nonbank foreigners. . . 25,682 25,034 15,203 14,959 15,177 16,416 16,347 17,264 17,628 16,373
92 Other liabilities .......cocvivvuvraien 7,546 7,086 7,298 ,654 8,486 8,780 8,678 9,714 9,486 ,239
93 Total payable in U.S. doflars .......... 130,261 131,167 117,497 117,984 116,128 115,742 117,333 114,123 115,064 112,816
94 Negotiable CDs3 ...............c0000s n.a. n.a, 33,070 35,721 33,763 32,140 32,721 31,743 31,911 33,380
95 To United States. . . 53,029 54,691 24,105 22,232 22,281 23,206 23,729 22,254 23,119 23,529
96 Parentbank ................ 12,814 13,839 14,339 14,127 13,569 13,869 14,472 12,71 13,773 13,995
97  Other banks in United States . . 12,026 11,044 2,9 2,503 300 2,550 3,387 2,687 2,628 3,509
98 Nonbanks........................ 28,189 29,808 6, 5,602 6,212 6,787 5,870 6,790 6,718 6,025
99 To foreigners ..........ovevveennns 73,477 73,279 56,923 56,574 56,473 56,885 57,504 56,783 56,208 52,045
100 Other branches of parent bank ... ... 14,300 15,403 18,294 20,127 18,451 18,375 19,053 19,640 18,241 15,999
100 Banks.............cocooiin 28,810 29,320 18,356 17,191 17,497 17,417 7,178 17,249 16,975 15,787
102 Official institutions .. ,668 8,279 8,871 ,734 9,989 9,687 ,648 8,430 9,005 9,055
103 Nonbank foreigners, . 20,699 20,277 1,402 10,522 10,536 11,406 11,628 11,464 11,987 11,204
104 Other liabilities ... .. 3,755 3,197 1,399 3,457 361 3,51t 3,379 3,343 3,826 3,862
Bahamas and Caymans
105 Total, all currencies. . ... c.oovenen. iy 145,156 152,083 146,811 147,041 145,096 144,033 143,549 140,785 138,510 135,214
106 Negotiable CDs? ........c..coovuinn n.a. n.a. 615 779 634 436 344 320 356 686
107 To United States e 104,425 111,299 102,955 103,046 100,489 99,379 99,856 98,682 95,793 94,071
108 Parentbank ................ 7,081 50,980 47,162 45,391 43,749 45,557 45,740 47,147 43,384 44,431
109  Other banks in United States . AN 18,466 16,057 13,938 13,959 15,112 14,545 14,748 12,979 12,153 12,081
110 Nonbanks . .....covvvriiirvnananes 38,878 44.262 41,855 43,696 41,628 39,277 39,368 38,566 40,256 37,559
111 T0 fOreigners . ...v.vvvvvverrevronnss 38,274 38,445 40,320 40,367 41,102 41,437 40,621 36,081 39,679 37,667
112 Other branches of parem bank.. 15,796 14,936 16,782 16,744 17,179 17,759 16,615 16,645 17,638 16,023
113 Banks......coovivirnaveonenne 10,166 ]l 876 12,405 12,562 13,469 12,879 13,600 12,329 11,452 11,423
114 Official institutions 1,967 1.919 2,054 1,884 598 2,194 1,866 1,941 1,687 1,760
115  Nonbank foreigners - 10,345 11,274 9,079 9.177 8,856 8,605 8,540 8,166 8,902 461
116 Other liabilities ..........coooiivannt 145 \ A 849 871 2,781 T 2,702 2,682 y
117 Total payahle in U.S, dollars..... eees 141,908 148,278 143,582 143,215 140,945 139,909 139,648 136,820 134,623 130,921

3.1 Before June 1984, linbilities on negotiable CDs were included in liabilities 10
the United States or liabilities to foreigners, according to the address of the initial

purchaser.
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3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Miliions of dollars, end of period

1985
Item 1983 1984
Mar.” Apr.t May” Juner July Aug. Sept.?
1 Total! .......... DN e 177,950 | 180,525 | 169,891 | 170,609 | 173,725 | 177,780 | 180,766 | 181,105 | 180,246
By type
2 Liabilities reported by banks in thc United States?.......... 25,534 26,089 23,050 2,771 23,153 22915 22,108 23,154 25,826
3 U.S. Treasury bills and certificates®. ............covvvennns 54,341 59,976 54,685 57,226 56,691 58,589 60,727 60,921 56,493
U.S. Treasury bonds and notes
4 Marketable.....oocini i e 68,514 69,029 67,647 67,022 70,552 73,265 75,0583 75,157 76,221
5 Nonmarketable* 7,250 5,800 5,300 900 4,500 4,500 = 3,550 3,550
6 U.S. securities other than U.S. Treasury securities ........ 22,311 19,6317 19,209 18,690 18,829 18,511 18,385 18,323 18,156
By area
7 Western Europel ... 67,645 69,789 63,746 65,660 67,948 70,346 73,378 75,156 74,431
8Canada......ooovuvieyinnnns 2,438 1,528 1,715 1,403 1,558 1,57t 2,010 1,664 1,561
9 Latin America and Caribbean . 6,248 8,554 7,518 7,528 8,072 8,467 8,846 9,524 10,529
10 Asia..... 92,572 93,920~ 90,749 89,965 90,181 91,406 90,834 89,485 88,287
11 Africa. 958 1,264 1,200 1,403 1,262 1,299 1,259 1,110 1,447
12 Other counmes‘ 8,089 5,470 4, 4,650 704 4,691 4,439 4,166 3,991

1. Includes the Bank for lmernatlonal Sememen(s

5. Debt securities of U.S. government co:rorallons and federally sponsored
end U.S. corporate stocks and boni

2. Principally d ime d
cial paper, negotiable time ‘certificates of deposﬂ, and hon'owmgs under repur-
chase agreements. .

3, ketable certifi indebted luding those pay-
able in forelgn currencics through 1974) and Treasury bills issued to o cial
institutions of foreign countries.

4, Excludes notes issued to foreign official nonreserve agencies. lucludes
bonds and notes payable in foreign currencies,

6. Includes countries in Oceania and Eastern Europe.
NoTE. Based on Treasury Department data and on data reported to the

Treasury Department by banks (including Federal Reserve Banks) and securities
dealers in the United States.

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in Foreign Currencies
Millions of dollars, end of period

1984 1985
Item 1981 1982 1983
Sept.” Dec Mar. June
1 Banks’ own liabilities. . .....coovveiiiiii i iin i e 3,523 4,844 5,219 6,216 8,578 8,012 10,150
2 Banks' own claims . 4,980 7,707 7,231 9,279 11,874 12,639 14,012
3 Deposits,,..... 3,398 4,251 2,731 3,610 4,998 6,148 7437
4 Otherclaims ,...... 1,582 3,456 4,501 5,669 6,876 6,491 6,575
5 Claims of banks® domestic customers'. 971 676 1,059 281 569 440 243

1. Assets owned bi/ customers of the regomng bank located in the United
States that represent claims on foreigners held by reporting banks for the accounts
of their domestic customers.

NoTe. Data on claims exclude foreign currencies held by U.S. monetary

authorities.
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3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States

Payable in U.S. doliars

Millions of dollars, end of period

1985
Holder and type of liability 1982 1983 1984
Mar. Apr. May June July Aug. Sept.P
1 Aliferelgmers . ...................oiiiiii 307,056 | 369,607 | 407,133 | 413,4307 | 410,976" | 411,2977 | 412,8617 ] 416,420 | 417,536 | 420,560
2 Banks' own liabilities 227,089 | 279,087 | 306,499 | 317,302 | 313,018 | 315,608 | 317,062 | 318,944 | 318,718 | 323,191
3 Demand deposits. 15,889 17,470 19,571 18,1141 8,295 17,705 19,4237 | 17,6627 | 17,735 20,953
4 Time deposnsl 68,797 90,632 | 110,286 | 119,361 { 117,8727 | 120, 792’ 16,3317 { 116,0697 | 119,070 | 115,664
5 Other2........ 23,184 25,874 26,0027 | 25,0577 | 24,392 | 25614 25,782r { 25,8787 5,686 29,617
6 Own foreign offices? . 119, 219 145, K31 150 640§ 154,770 | 132, 450|151 496" 155, 5260 | 159,338 | 156, 227 156,957
7 Banks' custody liabilities#.......... 79,967 90,520 | 100,634r | 96,128 | 97,958 | 95,690 95 799 | 97477} 98,818 97,369
8 U.S. Treasury bills and certificates 55,628 68,669 76,3687 | 71,552 73,078 71,597 061 75,396 25,797 73,398
9  Other negotiable and readily transferable
instruments6 . 20,636 17,467 18,7477 | 18,099 18,337 17,690 16,207 16,1657 | 16,547 17,110
O Other. ... 3,702 4,385 5,518" 6,477 6,543 6,403 6,5327 59167 6,475 ,861
1! Nonmonetary International and regional
organtzations? . ............... ol 4,922 5,957 4,083 5,905 6,1667 6,694 §,709 5,019 7,383 7,467
12 Banks' own liabilities....................c...... 1,909 4,632 1,644 2,333 3,137 4,386 3,928 3,243 5,569 3,275
13 Demand deposits. . 106 297 254 191 167 264 164 134 252
14 Time cleposn.sl 1,664 3,584 1,102 1,488 2,276 3,747 3,023 2,556 4,366 2,261
15 OtherZ. .. iiieiiiiiieiiiiriiiiniaeiaaaiiens 139 750 288 654 6947 n 740 553 951 !
16 Banks' custody liabilities?....................... 3,013 1,325 2,440 3,572 3,029 2,305 1,782 1,777 1,784 4,192
17 U.S. Treasury bills and certificates............. 1,621 463 916 2,082 1,434 75 642 767 742 2,759
18  Other negonable and readily transferable
instruments® . 1,392 862 1,524 1,490 1,593 1,531 1,140 1,010 1,042 1,433
19 0 4} a L] 2 ] (] a 1 0
20 Official institutions® .............cooov il 71,647 79,876 | 86,065 TIIM ] 79,997 | 79,844 | 81,504 | 82,828 | 84,075 82,320
21 Banks’ own fiabifities. ........ ..ol 16,640 18,427 19,03% 16,83¢" | 16,6317 17,652 17,795 17,256 17,650 20,205
22 Demand deposits. 1,899 1,837 1,823 1,923 1,975 1,630 1,891 1,546 1,538 2,166
23 Time depositst. .. 5,528 J18 9,374 8,518 9,17 8,728 9,050 9,01 9,274 8,951
24 Other? 1212 10,272 7,842 6,395 5,481 7,294 6,8537 6,640 6,839 9,089
25 Banks' custody liabilities?........o.ivviiiiiis 55,008 60,448 67,026 60,898 63,366 62,192 63,710 65,5727 | 66,425 62,114
26 U.S. Treasury bills and certificates® . ........... 46,658 54,341 59,976 | 54,685 s 56,691 58,589 | 60,727 60,921 56,493
27  Other ncgotlablc and readily transferable
instrumentss 8,32) 6,082 6,966 6,109 6,007 5,431 5,042 4,728 5,291 5,486
28 T 28 25 84 108 133 50 78 120 213 135
20 BAnKS® .. ... e 185,881 | 226,887 | 248,897 | 257,656" | 253,0407 | 251,7847 | 254,0457 [ 257,11¥ | 254,070 | 257,537
30 Banks' own liabilities...................o.0 169,449 | 205,347 | 225,372¢ | 235,2237 | 230,607 | 229,858 [ 232,319 | 235,488’ 231,826 | 234,954
Unaffiliated formgn banks 50,230 60,236 74,732 80,4527 | 78,149 78,3617 1 96,793 | 76,15¢/ | 75,599 77, 997
32 Demand deposns 8,675 8,759 10,556 9,137 9,266 8,714 9,847 8,647 594 10,478
33 Time deposus‘ . 28,386 37,439 47,155 54,250" 51,610 52,6747 | 49,9687 | 49,919 49,975 49, 1276
34 Other? ,......... 13,169 14,038 17,0217 ¢ 17,064" 7.273 16 97 16,9771 17,584} 17,030 18,244
35 Qwn foreign offices? .. 119,219 | 145,141 | 150,6407 | 154,770 l52 4597 | 151, 496 155, 1526 159 3387 | 156, 227 156,957
36 Banks' custody liabilities? .. 16,432 21,540 23,525 22433 | 22,432 § 21,926 | 21,7277 21,625 22,244 22,583
37 . Treasury bills and certifica X 10,178 11,4487 10,602 10,446 10,216 9,745 9,934 9,966 ,952
38 Other negotiable and readily lranst‘ernble
instruments® . 7,857 7,485 7,23¢/ 6,206 6,235 6,104 6,231 6,390 6,506 6,418
39 Other............. 2,766 1877 4,841 5,625 15t 5,606 5,751 §,3017 3,772 6,214
40 Other foreigners. ..............ocooiiiiiinnans 44,606 56,887 68,0877 | 72,138 | 7,774 | 72,97¢" | 71,602’ 714607 | 72,038 73,235
41 Banks' own liabilities 39,092 49,680 60,4447 | 629117 62,643 | 63,7107 | 63,020 | 62,9577 ] 63,673 64,756
42 Demand deposits. . . 5,209 6,577 6,938" 6,863 6,888 7,098 7,520 7,338 7,351 8,066
43 Time deposnts Ve e 33,219 42,290 52,6557 | 55,1057 | 54,810/ 556437 | 54,290°1 54,524’ | 35455 55,177
44 Other? L.uieiriiie i i e 664 813 851 943 945 969 1,211 1,098 867 1,513
45 Banks' custody liabilities® . ............... PR 5514 7,207 7,642 9,224 9,131 9,266 8,581 8,503¢ 8,365 8,479
46  U.S. Treasury bills and certificates ... ... e 1,540 3,686 4,029 4,182 3,973 3,915 4,085 3,968 4,169 4,193
47 Other negotiable and readily transferable .
instrumentst 3,065 3,038 3,021 4,294 4,501 4,604 3,793 4,040 3,708 3,774
48  Other 908 483 593 748 657 746 704 4957 485 513
49 Memo: Negotiable time certificates of
deposit in custedy for foreigners ...... eiiaas 14,307 10,346 10,476 9,412 9,145 9,081 8,679 8,567 8,903 9,177

Excludes negotiable time certificates of depusn. which are included in

“Olhcr negotiable and readily transferable instruments.’
2. Includes borrowing under repurchase agreements,

U.S. banks: includcs amounts due to own foreign branchcs and foreign
subsidiarics consolidated in *'Consolidated Report of Condition’* filed with bank
regulatory agencies, Agencies, branches, and majority-owned subsidiaries of
foreign banks: principally amounts due to head office or parent foreign bank, and
foreign branches, agencies or wholly owned subsidiaries of head office or parent

forexgn banik.

] claims on resid of the United States, other than long-term

4.
secuntles‘ held by or through reporting banks,

5. Includes nonmarketable certificates of indcbtedness and Treasury bills

issued to official institutions of foreign countries.

6. Principally bankers acceptances, commercial paper, and negotiable time
certificates of deposit.
7. Principally the International Bank for Recoustruction and Development, and
the Inter-American and Asian Development Banks.
8. Foreign central banks and foreign central governments, and the Bank for

International Settiements.

9, Excludes central banks, which are included in *'Official institutions.”
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1985
Arca and country 1982 1983 1984
Mar. Apr. May June July Aug. Sept.?
307,056 369,607 | 407,1337| 413,4307( 410,976/ | 411,297 | 412,861 | 416,420°| 417,536 | 420,560
302,134 363,649 | 403,049/ | 407,5257| 404,8117| 404,6037| 407,152 | 411,401/ 410,183 | 413,092
117,756} 138,072 | 53,2127 151,763 149,2187| 151,219 [ 153,718 | 156,132¢| 160,215 | 157,019
549 S83 615 670 $37 627 563 567 Tt 767
5 Belgium-Luxembourg 2,517 2,709 4,114 4,797 4,795 4,619 4,889 5,743 5,416 5,710
6 Denmark.......... 509 466 438 452 557 494 727 684 617 778
7 Finland ... 748 531 418 804 476 604 325 349 377 351
8 France..., 8,171 9,441 12,701 12,782 13,627 14,178 13,849 15,237 15,626 15,664
9 Germnny .. 5,351 3,599 3,358 2,923 3,539 3,727 ,003 v B 5,218
10 Greece 537 520 699 730 9 585 605 531 603
11 Jtaly........ 5,626 8,462 10,762 8,412 7,895 8,467 9,276 8,624 9,537 9,088
i2 Netherlands 3,362 4,290 ,799 5,037 4,558 4,685 4,386 4,689 4,691 4,569
13 Norway..... 1,567 1,673 1,548 1,889 2,138 1,994 1,397 1,183 1,156 1,043
14 Portugal... 388 n 597 15 698 665 635 658 672 640
15 Spain..... 1,405 1,603 2,082 2,079 2,000 2,030 2,015 2,113 2 034 2,140
16 Sweden..... 1,390 1,799 1,676 1,667 1,901 1,689 ,277 2,559 00 1,668
17 Switzerland. . 29,066| 32,246 31,7400 30,421 30,059 29,706 29,547 29,8357 29 535 29,309
18 Turke 53’ .......... 296 467 584 527 506 384 63 598 516
19 United Kingdom . 48,172 60,683 68,671r{ 70,289 68,239 | 69,779 | 70,958 70,208"] 73, 557 70,487
20 Yugoslavia ooo...uinss 499 562 602 671 648 585 72 626 ‘&2 647
21  Other Western Europe! . 7,006 7,403 7,192 6,286 5,7% 5,877 6,261 6,0047 6,814 7,302
22 USSRiiiiiiiinie, 50 65 79 94 125 67 31 T 45 37
23 Other Eastern Europe 576 596 537 517 480 458 614 406 504 483
24 Canada ....iiiiii 12,22 16,026 16,048 17,228 17,006 16,214 15,874 16,284 16,739 17,363
25 Latin America and Caribbean.................... 114,163 | 140,088 | 153,5167| [57,687"| 156,823 157,092") 158,310 { 159,011-| 154,895 | 157,470
Argentinag .......iuuin 3,578 4,038 4,3947 4,528 664 4,912 ,081 35,32 ,283 639
27 Bahamas.. 44,744 55,818 56,897 59,600 59,069 | 58,195 K 55,858 55,446 660
28 1,572 2,266 370 2,799 3,159 3,192 2,503 2,380 2,741 2,124
29 2,014 3,168 5,275¢ 4,599 4,743 5,376 5,187 5,602 5,910 5,873
30 26,381 34,545 36,773 36,593 35,765 35,489 38,965 40,9657 | 35,654 38,891
3 1,626 1,842 ,001 1,897 909 1,922 1,870 1,910 1,966 1,992
32 ,594 1,689 2,514 2,540 2,401 2,452 2,526 2,421 2,543 599
33 9 10 6 6 7 6 10 9 13
kL 455 1,047 1,052 1,024 1,022 | ~ 987 1,004 1,046 1,043 1,251
kM 670 788 896 950 955 978 963 m 995 1,005
36 126 109 183 163 154 146 123 194 152 144
37 8,377 10,392 12,506 13,293 13,222 13,678 13,533 13,123 13,381 13,809
38 3,597 3,879 4,153 4,5827 4,383 4,439 4,200 4,025 4,261 4,973
39 4,805 5,924 6,951 7,488 7,584 7,570 7,427 7,462 7,447 7,163
40 1,147 1,166 1,266 1,132 1,077 1,162 1,168 1,113 1,133 1,159
41 Uruguay .. 759 1,244 1,394 1,443 1.461 1,492 1,415 1,460 1,557 1,576
42 Venezuela 8,417 8,632 10,545 10,649 10,791 10,696 10,471 10,853 10,940 11,086
43 Other Latin America and Caribbean............ 3,291 3,538 4,297 4,401 4,458 4,396 4,460 4,297 4,435 4,515
44 Aséah: ......................................... 48,716 | 58,570 71,1920 72,2197 7330 71,6417 70,477 74,7157 70,513 73,291
ina

45 Mainland. ... 203 249 1,153 980 912 698 886 939 1,135 1,973
46 Taiwan, 2,761 4,051 4,975 5,306 5,242 5,381 5,545 5,849 6,047 6,268
47  Hong Kong 4,465 6,657 6,594 6,937 7,091 7,360 7,98¢ 7,831 8,012 7.906
48 India .. 433 464 507 738 554 546 569 555 484 646
49 Indonesia 857 97 1,033 1,175 1,241 1,164" 1,264 l 1463 1,337 1,358
S0 Israel.. 606 1,722 1,268 94} 873 988 1,033 1,011 B85 1,190
51 Japan.. 16,078 | 18,079 | 21,652"| 24,540 | 22,683 22,688 21,103 22913 | 22,537 23,583
$2  Korea . 1,692 1,648 1,724 1,526 1,595 1,598 1,705 1,493 1,584 1,657
53 Philippines . 770 1,234 1,382 1,102 1,223 1,308 1,443 .335 1,694 1,606
54  Thailand .. 629 747 1,257 1,384 1,141 1,167 1,063 1,073 1,029
55 Middle-East oil-exporting countries3 . . L 13,433 12,976 16,804 16,391 16,373 16,316 15,052 15 410 14,812 15,343
56 Other Asia ....uivviieivinnnriiiiiiniiienns 6,789 9,748 12,841 11,200 14,441 12,430 12,805 11.932’ 10,915 ,733
57 Affica ..o 3,124 2,827 3,396 3,476 3,517 3,429 3,920 3,384 3,508 3,641
Egypt.. 432 671 647 715 47 618 745 881 737 932
59 . Morocco . 81 84 18 167 155 189 16t 98 162 157
50 Sou!h Africa.. 292 449 328 244 339 273 332 181 420 370
51 23 87 153 100 128 124 170 87 103 115
52 Oil-exporting countries?. e 1,280 620 1,189 1,346 1,177 1,114 1,497 1,099 1,092 1,049
53 OtherAfrica.............oiiiiiiiiiiinn, 1,016 9217 961 903 969 1,112 1,015 1,037 986 1,018
54 Othercountries . ............... 6,143 8,067 5,684 5,152 4,877 5,009 4,854 4,876 4,319 4,308
55 Australia. .. 5,904 7,857 5,300 4,743 4,456 4,608 4,462 4,364 3,850 3,768
6 All other . 239 210 384 409 422 401 352 51 469 540

57 Nonmonetary international and regional
Organizations ,..........vvvvrivreniiiaennen 4,922 5,957 4,083 5,905 6,166" 6,694 5,709 5,019 1,353 7,467
#  International............. 4,049 5273 3,376 5,132 5,301 5,636 4,698 39677 6,458 6,542
39 Latin American regional . .. 517 419 587 632 70 834 8 782 739 796
10 Otherregional® ... ........................... 357 265 120 141 159 224 203 270 156 129

1. Includes the Bank for International Scttlements. Beginning April 1978, also

ncludes Eastern European countries not listed in line 23.

2. Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German

Jemocratic Republic, Hungary, Poland, and Romania.

3. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Sandi Arabia, and

Jnited Arab Emirates (Trucial States).

4. Compnscs Algeria, Gabon, Libya, and Nigeria.
S, Asian, African, Middle Easlern, and European regional organizations,
except the Bﬂnk for International Settlements, which is included in *‘Other

Western Europe.’”
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3.18 BANKS' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars

Millions of dollars, end of period

1985
Area and country 1982 1983 1984
Mar. Apr. May June July Aug. Sept.r

TTotal oo s 385,705 | 391,312 | 2398,84%7| 397,3177| 391,432r| 391,3867| 396,253 | 390,368 | 387,407 | 392,629
2 Forelgncountrles........oooovvinnoiiiniinninns 355,636 391,148 | 398,251/ 397,0677| 390,2957| 390,5407| 395,543 | 390,0947| 386,969 | 392,247
B 2T s T 85,584} 91,927 98,1517 101,962r] 99,630¢| 100,2057| 100,953 | 100,3777| 100,897 | 105,865
4 AUSHHA v e 229 401 433 484 519 552 536 815 703 762
5 Belgium-Luxembourg. ... ... coviviiiiiiiiias 5,138 5,639 4,79 5,233 5,161 5,264 5,219 5,740 5,496 6,147
6 Denmark .......coiiiiiiiiiiiiiiii i 554 1,275 648 638 601 560 474 498 492 615
7 Fiafand «oooiviiiiiiici 990 1,044 898 826 804 700 896 875 738 906
8 France........ooiiiiiiiiiiiiiiiii i 7,251 8,766 9,042 10,042 10,278/} 10,462 9,969 10,0017 10,226 11,119
9 GEMmMany.......oc.oiiiiiiiiie i 1,87 1,284 1,313 1,072 1,008 1,015 1,223 1,115 933 999
100 GrBECE... . .vvirn s eas 452 476 817 848 907 91 1,002 947 959 1,014
L {3 7,560 9,018 9,119 8,711 8,256 7,798 7,520 7,623 6,522 7:421
12 Netherlands ....coovvvuniiiiiiiiniiiiinni 1,425 1,267 1,351 1,348 1,401 1,040 1,339 1,137 1,188 1,281
13 Norway......... . Coe 572 690 675 621 748 753 750 710 683 856
14 Portugal.......o.oiiiiiiniiiiiiin.s 250 1,114 1,243 1,186 1,151 1,158 1,156 1,151 1,181 1,211
15 SpBIN. covveiiiiiiii i s 3,744 3,573 2,884 2,978 2,890 2,587 2,700 2,387 2,146 2,440
16 SWeden....cviiiiiiiiiiiiiinariiiinnn K 3,358 2,220 2,342 2,338 2,117 2,067 2,698 2,478 2,470
17  Switzerland...... e 1,63 1,863 2,123 1,921 1,843 1,631 2,231 2,669 2,629 3,091
18  Turkey.......... 60 1,1 1,1 1,147 1,162 1,208 1,31 1,234 1,303
19 United ngdom . 45,781 47,364 55,3507 58,5857| 56,396"| 58,0200 58,377 56,4371 59,270 60,186
20 Yugoslavia,...... 1,430 1,718 1,886 1,793 1, 1,94 1,958 , 9 1,899
21 Other Western Europc' 368 477 596 642 679 692
2 USSR ..oovnnies . 263 192 142 203 245 3 297 250 239 199
23 Other Eastern E\.ll‘opt:z ........................ 1,762 1,598 1,382 1,317 1,404 1,393 1,255 1,358 1,198 1,256
4Canada ... ... 13,678 16,341 16,093 18,816" 18,38 | 17,92¢" 17,889 16,696 17,008 16,944
25 Latin America and Caribbean.................... 187,969 | 205,491 | 207,649" 202 9407 [ 199,130/ 201,180-| 203,974 | 200,7657| 196,806 . 196,292
Argentina ...... . 10,974 11,749 11,043 l 162 11,163 11,346 11,416 11,456 11,293 11,850

27 Bahamas . 56,6491 59,633 57,949 57 638' 55,554’ 56,7817 59,477 55,610 53,435 53,091
p: ] Bermuda 603 566 592 "464 633 506 563 405 503 564
29 Brazil.......... . 232711 24,667 1 263151 26,124 | 26207 | 26434 | 26,549 { 26,550-1 26,431 26,010
30 Brmsh West Indies . 29,1011 35,527 | 3812001 36,3967} 355717} 36,107 36372 | 37436 | 35857 35,259
31 Chile ,......... 5.513 6,072 6,830 6,775 6,676 6,634 6,680 6,663 6,476 6,524
32 Colombia..... . 3,211 3,745 3,499 3,313 3,246 3,270 3,207 3,210 3,195 3,251
33 Cuba...... . 3 0 0 0 0 0 0 0 0 .0
34 Ecuador .,... 2,062 2,307 2,420 2470 2,467 2,487 2,493 2,450 2,430 2,486
35 Quatemala®. 124 129 158 154 154 149 145 153 149 168
Jtlmtilc:a3 o 181 215 252 233 223 237 227 234 228 228

29,5521 34,802 34,824 33,410 32,554 32,748 32,384 32,129 32,363 32,338
839 1,154 1,350 1,259 1,319 1,386 1,249 1,110 1,135 1,139
10,210 7,848 7,707 7,083 7,039 6,751 6,856 6,985 6,923 7,055
2,357 2,536 2,384 2,345 2,353 2,310 2,286 2,237 2,221 2,206
686 977 1,088 1,019 1,014 1,013 1,013 1,007 1,018 1,035
10,6438 11,287 11,017 10,956 10,804 10,947 10,996 10,992 11,028 11,082
1,991 2277 2,091 2,139 2,154 2,072 2,060 2,129 2,i22 2,005

60,952 67,837 66,296'| 63,619 63,4507 61,833 63470 [ 63,2427] 63,544 | 64,336

214 292 710 650 572 343 358 633 560 1171
2,288 1,908 1,849 1,954 1,937 1,641 1,718 1,540 1,517 1,514
6,787 8,489 7,283 6,6441 6,807 7.290 7,237 7473 7,989 7,705

222 330 425 284 307 270 310 3857 460 462

348 B0S 724 780 704 701 682 631 623 718

2,029 1,832 2,088 1,941 2,004 2,038 2,598 2,033 1,927 1,875
28,379] 30,354 | 29,066/| 27,99¢/| 26,6147 25.429r| 26,529 { 26,336 | 27,662 26,952
9,943 9,285 9,329 9,434 9,127 9,158 9,707 9,291 9,092
2,628 2,107 2,550 2,435 2,360 2,384 2,448 2,454 2,487 2,443

643 1,219 1,125 1,005 939 852 862 746 755 91
3,087 4,954 5,044 4,708 5,509 3,546 5,120 35,315 4,116 4,845
4,943 5,603 6,147 3,895 6,171 6,012 6449 5,967 6,158 6,786

5,346 6,654 6,615 6,221 6,299 6,203 6,075 5,957 5,718 5,701
2 728 674 626 606 585 634

Other Asia .
57 Africa ....

58 ngpt 629 612
59 Drocco . 353 440 583 584 595 577 592 596 598 592
60  South Africa. . 2,012 2,634 2,795 2,420 2,508 2,497 2,524 2,402 2,214 2,094
L 2 57 33 18 24 24 24 24 24 25 22
62 Oll-cxpornng COURTIESS ..\ v veeinenienieiinaens 801 1,073 842 819 893 871 740 743 722 835
63 Other.......ocoviriiiiiiirnieiii i 1,802 1,727 1,649 1,700 1,651 1,621 1,569 1,587 1,574 1,525
64 Other cOBNLTIEs .. ..o vrnnvniiieniiierennis 2,107 2,898 3,447 3,510 3,403 3,194 3,183 3,057 2,988 3,000
65 Australia. . 1,713 2,256 2,769 2,824 2,758 2,536 2,498 2,320 2,225 2,303
66 All other 394 642 678 686 648 658 685 737 764 787
67 Nonmonetary mlernnnonﬂl and regional
organizationsf ............ . ..eieiiiial. 68 164 594r 2500 1138 815 710 275 438 382
. 1. Includes the Bank for International Settlements. Beginning April 1978, also 5. Comprises Algeria, Gabon, Libya, and Nigeria.
includes Eastern European countries not listed in line 23. 6. Excludes the Bank for International Seftlements, which is included in
2. Bcgipnmg Apyﬂ 1978 comprises Bulgaria, Czechoslovakia, the German *‘Other Western Europe.
Democratic Republic, Hungary, Poland, and Romania. Nork. Data for period before April 1978 include claims of banks' domestic
3. Included in **Other Latin America and Caribbean'' through March 1978. customers on foreigners.

4. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).
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3.19 BANKS’' OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the
United States
Payable in U.S. Dollars

Millions of dollars, end of period

1985
Type of claim 1982 1983 19847
Mar./ Apr.r May” June July” Aug. Sept.?
St YT 396,015 426,215 431,761 430,963 | .. ..uin FPPPTIN 425692 ... | e 392,629
2 Banks' own claims on foreigners . 355,705 391,312 398 845 397,317 191,432 391,355 396,253 390,368 387,407 392,629
3 Foreign public borrowers . ... . . 45,422 57,569 61,595 61,811 62,114 61,673 61,241 61,239 60,907 61,981
4 Own foreign offices!. . 127,293 146,393 156,174 157,798 155,070 157,026 162,840 158,164 155,533 159,342
5 Unaffiliated foreign bank: 121,377 123,837 123,967 122,601 119,696 119,435 118,493 117,446 117,674 118,344
6 Deposits 44,223 47,126 48,379 50,032 47,990 48,459 48,135 48,786 49,357 48,679
7  Other. 77,153 76,711 75,588 72,568 71,706 70,976 70,358 68,660 68,316 69,665
8 All other fore gners . 61,614 63,514 57.109 55,107 54,552 53,222 53.679 53,520 53,294 52,961
9 Clmms of banks' domestic customers? . . 40,310 34,903 32,916 33646 | ool | aeens . 29438 ool | e P N .
10 DepOoSits . vuvvevvniiniiniiiiiiinns 2,491 2,969 3,380 3IBO6 1 ..l | aeien 2,87 T T
1 Negotlable and readlly transferable
INSIrEmMEMS .. oo ve i e iianns 30,763 26,064 23,805 2 S I I . 2K T B B T
12 OQutstanding collections and other
Claims covvniiiniiiniiiaiiia 7,056 5.870 5,732 5,098 | oavec b 555 ..o o]
13 Memo: Customer liability on
ACCEPIANCES vt iiivrrenonnainns 38,153 37,7115 37,103 35496 | ..o d e KD T
Dollar deposits in banks abroad, re-
ported by nonbanking business en-
terprises in the United States¢.... 42,499 46,217 40,508 39,703 39,407 37,484 35,9431 | 37,336 38,068 n.a.

1. U.S. banks: includes amounts due from own foreign branches and foreign

subsndlanes consolldalcd in *‘Consolidated Report of Condition®’ filed with bank
branches, and majority-owned subsidiaries of
foreion bank.r pnnclpally amounts due from head office or parent foreign bank,
and foreign branches, agencies, or wholly owned subsidiaries of head office or
parent foreign bank.

2. Assets owned by customers of the reporting bank located in the United
States that represent claims on foreigners held by reporting banks for the account

3 Pnnc }:nlly negonable ume cemﬁcates of deposit and bankers acceptances.

and ti and negotiable and nonnegotiable
cemﬂcmes of deposit denommmed in U.S. dollars issued by banks abroad. For
desscsnpnon of changes in data reported by nonbanks, see July 1979 BULLETIN,
P NoTtk, Beginning April 1978, data for banks® own claims are given on a monthly
basis, but the daln% or claims nf banks' own domestic customers are availableon a
quarterly basis only.

of their domestic customers.

3.20 BANKS' OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars

Millions of dollars, end of period

1984 1985
Maturity; by borrower and area 19814 1982 1983
Sept.r Dec.” Mar.” June
T Total. e e e e 154,590 228,150 243,718 240,752 243,409 239,521 231,713
By borrower
2 l\zilurily of | yearorless!........oovviiiiiiiiii i, 116,394 173,917 176,158 162,974 166,381 165,185 158,641
3 Foreign public bormwers ................................. 15,142 21,256 24,039 21,216 22,758 23,615 23,899
4  All other foreigners ., 101,252 152,661 152,120 141,758 143,623 141,570 134,742
5 Maturity of over 1 ycarl 38,197 54,233 7,557 72,779 77,027 74,335 13.072
6 Foreign public borrowers . 15,589 23,137 32,521 8,695 39,247 38,164 37,425
7  All other foreigners ......... Cornveens TN Vi f 31‘095 35,036 39,084 37 780 36,171 35,647
By area
Maturity of 1 year or less!
28,130 50 500 56,117 56,824 58,398 60,391 55,656
4,662 7,642 6,211 5,853 6,015 7,531 6,1
48,717 73291 73,660 61,495 61,653 60,162 63,545
31,485 37, 578 34,403 32,297 33,484 30,690 27,537
2,457 3,680 4,199 4,798 4,442 4,109 4,003
943 1,226 1,569 1,705 2,388 2,301 1,764
8,100 11,636 13,576 11,250 9,605 8,545 8,628
1,808 1,931 1,857 1,801 1,890 2,181 2,116
Latin America and Caribbean . 25,209 35,247 43,888 56,627 57,069 55,372 53,507
17 Asia .ovviiniiiieinieinn 1,907 3,185 4,850 5,079 5,323 ,221 5,203
I8  Africa. . . . 900 1,494 2,286 1,871 2,033 1,963 1,996
19 Allotherd, ... o o Fyr] 740 1,101 1,150 1,107 1,053 1,622

A Lisbilities and claims of banks in the United States were increased, beginning
in December 1981, by the shift from foreign branches to international banking

é Rcmalnmg time to maturity.
facilities in the United States of liabilities 1o, and claims on, foreign residents.

y inter

! end regional organizations.
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks'
Biltions of dollars, end of period
1983 1984 1985
Area or country 1981 1982
June | Sept. Dec Mar June? | Sept. Dec. Mar. June?
D T P 415.2) 4387 | 4399 | 431.0 | 437.3 [ 4351 | 430.6 | 410.% | 407.7 | 409.3 | 400.6
2 G-10 countries and Switzerland. . ... 175.5 | 179.7 | 177.1 | 1688 | 168.0 J166.0 | 157.7 | 148.0 | 147.6 152.4 | 146.7
3 Belgium-Luxembourg ...... 1331 131 13.3 12,6 12.4 11.0 10.9 9.8 8.8 9.4 9.0
4 France ..............s 15.3 17.1 171 16.2 16.3 15.9 14.2 14.3 14,1 14.6 13.6
5 Germany 1291 127 12.6 11.6 11.3 1.7 10.9 10.0 9.0 89 9.6
6 Imly....... 9.6 103 10.5 2.9 11.4 1.2 11.5 9.7 10.1 10.0 8.9
7  Netherlands. 4.0 3.6 4.0 3.6 3.5 34 3.0 3.4 3.9 37 3.7
8 Sweden....... 3.7 5.0 4.7 4.9 5.1 5.2 43 35 32 31 2.9
9  Switzerland . . ... 5.5 5.0 4.8 4.2 4.3 43 42 39 3.9 4.2 4.0
10 United Kingdom, 70.1 72.1 70.8 67.8 5.4 65.1 60.5 57.4 558 64.8 65.2
11 Canada......... 109] 104 10.8 8.9 8.3 8.6 8.9 8.1 7.8 9.0 8.0
120 18pan ... e e 30.2 30.2 28.5 2.0 29.9 29.7 29.3 219 212 247 21.9
13 Other developed countries .........ooviiiieiiiiiiiennannn, 2841 337 4.5 343 36.1 35.7 37.1 36.3 338 330 324
14 Austria................. 1.9 1.9 2.1 1.9 19 2.0 1.9 1.8 1.6 1.6 1.6
t5  Denmark 2.3 24 3.4 3.3 3.4 34 3.1 2.9 2.2 2.1 1.9
16 Finland.. 1.7 22 2.1 1.8 2.4 2.1 23 1.9 1.9 1.8 1.8
17 Greece .. 2.8 3.0 2.9 2.9 2.8 3.0 33 3.2 29 29 2.9
18 Norway . 31 3.3 34 3.2 33 3.2 321 32 3.0 29 2.9
19 Portugal . 1.1 1.5 1.4 1.4 1.5 1.4 1.7 1.6 1.4 14 1.3
20  Spain.. 6.6 7.5 7.2 7.1 7.1 7.1 7.3 6.9 6.5 6.5 5.9
21 Turkey 1.4 1.4 1.4 1.5 1.7 1.9 2.0 2.0 19 1.9 2.0
22 Other Western Europe . 2.1 23 2.0 2.1 1.8 1.8 1.9 1.7 1.7 1.7 1.8
23 South Africa cees 2.8 3.7 3.9 4.7 4.3 4.8 4.7 5.0 4.5 4.2 39
24 Awustralia .. 2.5 4.4 4.5 4.4 5.5 5.2 5.7 6.2 6.1 6.2 6.3
25 OPEC countries 48] 274 8.3 27.2 28.9 28.6 26.7 25.0 256 | 25.2 23.6
26  Ecuador 2.2 2.2 2.2 24 2.2 2.1 2.1 2.1 2.2 2.2 2.3
27 Venezucla . 9.9 10.5 10.4 98 9.9 9.7 9.5 9.2 9.3 9.3 9.3
28 Indonesia.... 2.6 3.2 32 34 38 4.0 4.0 3.8 37 3.6 3.4
29  Middle East countrie: 7.5 8.7 9.5 9.} 10.0 9.8 8.4 74 8.2 7.8 6.5
30  African countries 2.5 2.8 3.0 2.8 3.0 3.0 2.7 2.5 23 23 2.1
31 Non-OPEC developing countries ........ooovviniiiiaviiian 96,31 107.1 108.8 | 109.8 | 1116 {1122 | 1128 | 111.9 | 1522 1113 | 1104
Latin America
32 Argentina 9.4 8.9 9.4 9.5 9.5 9.5 9.2 9.1 8.7 8.6 8.6
33 Brazil .., 9.1 22,9 22,7 231 23.1 25.1 254 | 263 26.3 264 26.6
34 Chile.,.. 5.8 6.3 58 6.3 6.4 6.5 6.7 7.1 7.0 7.0 6.9
35 Colombia 2.6 3.1 3.2 3.2 3.2 3.1 3.0 2.9 2.9 2.8 2.7
36 Mexico.. 216 245 25.3 25.9 26.1 25.6 26.0 26.1 25.8 25.7 25.6
37 Peru .......... 2.0 2.6 2.6 24 24 2.3 3 2.2 2.2 2.2 2.1
38  Other Latin America 4.1 4.0 4.3 4.2 4.2 4.4 4.1 39 39 3.7 3.6
Asia
China
39 Mainland 2 2 2 2 3 3 6 5 N C7 3
40 Taiwan .. .. 5.1 5.3 51 5.2 53 4.9 3.3 52 5.1 53 5.5
4} India...... 3 6 7 8 1.0 1.0 1.0 1.1 1.0 1.0 1.0
42 Israe).......... 2.1 2.3 23 1.7 1.9 1.6 1.9 1.7 1.8 1.7 2.3
43 Korea (South).. 9.4 10.9 10.9 10.9 1.3 1.1 11.2 10.3 10.8 10.5 10.1
44 Malaysia....... 1.7 21 2.6 2.8 29 2.8 2.7 3.0 28 2.8 2.8
45  Philippines. 6.0 6.3 6.4 6.2 6.2 6.7 6.3 5.9 6.0 6.1 5.9
46 Thailand............. . cooviieicnionn, 1.3 1.6 1.8 1.8 2.2 2.1 1.9 18 1.8 1.7 1.5
47 Other Asia... 1.0 11 1.2 1.0 1.0 9 1.1 9 11 i1 9
I.1 1.2 1.3 1.4 1.5 14 14 1.2 1.2 11 1.0
1 N k! 8 .8 8 8 8 8 8 .8
2 .1 B .A .1 .1 .1 B A1 .1 W1
2.3 2.4 2.2 2.4 2.3 2.2 1.9 1.9 21 2.2 2.0
7.8 6.2 5.8 5.3 5.3 4.9 4.9 4.5 44 4.3 4.3
6 .3 4 2 2 2 2 2 1 2 3
2.5 2.2 2.3 2.3 2.4 2.3 2.3 2.3 2.3 2.2 2.2
47 3.7 30 28 2.8 2.5 2.4 2.1 2.0 1.9 1.8
56 Offshore banking centers ....................... 63.71 66.8 69.3 68.7 70.5 714 74.1 66.9 66.8 66.2 65.9
57 Bahamas ............ 9.0 19.0 20.7 21.6 21.8 24.6 27.5 23.7 21.5 21.6 21.5
58 Bermuda N .9 .8 2 9 7 7 1.0 9 N .9
59  Cayman Islands and other Briti 124 129 12.7 10.5 12.2 12.0 12.2 1.1 1.7 123 12.4
60 Netherlands Antilles ............ oot 3.2 13 2.6 4.1 4.2 313 33 31 34 33 3.2
61 Panamat............. 7.7 1.6 6.6 5.7 6.0 6.3 6.6 5.7 6.8 5.7 5.5
62 Lebanon..... 2 N Nj . .1 1 .1 .1 R N A
63 Hong Kong .. 1.8 13.9 14.5 15.2 15.0 14.4 13.5 12.7 12.5 12.4 12.6
64  Singapore.... . 8.7 9.2 11.2 10.5 10.3 10.0 10.2 9.5 9.8 10.0 9.6
65 Ohersd.....oviiiiiii i . 0 .0 .1 0 0 .0 0 0 0 .0
66 Miscellaneous and unallocated®. ...........coieeiiiiinnn 18.8 17.9 16.2 16.9 17.0 16.3 17.3 17.3 17.3 16.9 17.5

1. The banking offices covered by these data are the U.S. offices and foreign
branches of U.S.-owned banks and of U.S. subsidiaries of foreign-owned banks.
Offices not covered include (1) U.S. agencies and branches of foreign banks, and
(2) foreign subsidiaries of U.S. banks. To minimize duplication, the data are
adjusted to exclude the claims on foreign branches held by a U.S. office or another
foreign branch of the same banking institution, The data in this table combine
foreign branch claims in table 3.14 (the sum of lines 7 through 10) with the claims
of U.S. offices in table 3.18 (excluding those held by agencies and branches of
foreign banks and those constitting claims on ewn foreign branches).

2. Besides the Organization of Petroleum Exporting Countries shown individ-
ually, this group includes other members of OPEC (Algeria, Gabon, Iran, iraq,

Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, and United Arab Emirates) as well
as Bahrain and Oman (not formally members of OPEC).

3. Excludes Liberia.

4. Includes Canal Zone beginning December 1979.

5. Foreign branch claims only.

_ 6. Includes New Zealand, Liberia, and international and regional organiza-
tions.

7. Beginning with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for “sheﬁ" branches
from $50 million 1o $150 million equivalent in lotal assets, the threshold now
applicable to all reporting branches.
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the

United States!
Millions of dollars, end of period

1984 1985
Type, and arca or country 1981 1982 1983
June Sept. Dec Mar June?
I O 28,618 27,512 25,236 34,269 30,759 28,808 25,594 24,456
2 Payableindollars ..........ccovviiiiiiiiiiin, 24,909 24,280 22,216 31,071 27,954 25,935 22,915 21,898
3 Payable in foreign currencies ...l 3,700 3,232 3,020 X ,804 2,873 2,679 2,558
g,y rype
4 Financial liabilities . 12,157 L 1,066 10,462 18,595 15,900 13,951 11,073 11,353
5 yable in dollars . . 1499 8,858 8,683 16,553 14,103 12,084 9,322 9,485
6 Payable in foreign c 2,658 2,208 1,779 2,043 1,797 1,868 1,751 1,868
7 Commercial liabilities. . . 16,461 16,446 14,774 15,674 14,859 14,857 14,521 13,13
8  Trade payables 10,818 9,438 f g 6, 6,990 7,052 5,854
9  Advance receipts and ot 5,643 7,008 7,009 1,776 7,959 7.867 7,469 7,249
10 Payable indollars........... AN 15,409 15,423 13,533 14,518 13,852 13,851 13,593 12,413
11 Payable in foreign currencies . ....o.ovvivvianninns, 1,052 1,023 1,241 1,155 1,007 1,006 928 690
By area or country
Financial liabilities
12 Europe 6,825 6,501 5,742 7,335 6,679 6,798 6,100 5.893
13 Be gium-Luxembourg. 471 505 302 359 428 471 298 348
14 France............ 709 783 843 900 910 995 896 865
15 Germany .. .. 491 467 502 571 521 489 506 474
16 Netherlands . 748 m 621 593 595 578 602 597
17 Switzerland. . ..., s 792 486 563 514 569 541 566
18 i i 3,565 3,102 2,839 4,097 3,463 3,389 3,028 2,801
19 963 746 764 735 825 863 840 850
20 3,356 2,151 2,596 9,038 6,800 4,576" 2,652 3,106
21 1,279 751 3,642 2,606 1,423 853 1,107
2 7 14 3 13 11 13 25 10
23 22 28 32 25 33 35 29 27
24 1,241 1,027 10417 4,567 3,271 2,103 1,521 1,734
25 102 121 213 237 260 367 25 32
26 98 114 124 124 130 137 3
27 976 1,03% 1,332 1,462 1,566 1,682 1,460 1,478
28 ™2 715 898 1,013 1.085 1,121 945 877
29 75 169 170 180 144 147 116 147
30 Afnca 14 17 19 16 16 14 12 14
31 Qil-exporting countries? 0 0 0 1 Q 0 Q
32 All other? 24 12 10 9 14 19 0 13
Commercial liabilities
33 Europe .. 3,770 3,831 3,245 3,409 3,961 3,987 3,519 3,485
4 Bel glum uxembour; 71 52 62 45 34 48 37 53
35 573 598 437 525 430 438 401 425
36 545 468 427 S0 558 619 590 431
37 220 346 268 265 239 243 272 284
38 424 367 241 246 405 257 233 353
39 B8O 1,027 732 794 1,133 1,082 752 740
40 897 1,495 1,84) 1,840 1,906 1,975 1,727 1,494
41 1,044 1,570 1,473 1,705 1,758 1,871 1,717 1,244
42 2 16 1 17 1 7 11 12
43 67 117 67 124 10 114 12 77
44 67 60 44 3 68 124 101 90
45 2 32 6 5 8 32 21 |
46 340 436 585 568 641 586 654 492
47 276 642 432 630 628 636 395 309
48 9,384 8,144 6,741 6,989 5,569 5,307 5,721 5,259
49 1,094 1,226 1,247 1,235 1,429 1,256 1,241 1,232
50 7,008 5,503 4,178 4,190 2,364 2,372 2,786 2,39
B T RN 703 753 553 684 597 588 765 633
52 e 344 277 167 217 251 233 294 265
53 ANlother ..o 664 651 921 1,046 1,068 1,128 1,070 988

For a description of the changes in the International Statistics tables, see

Jul2y 1979 BULLETIN, p. 550.

Comprises Bahrain, lmn Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates (Trucml States),

3. Comprises Algeria, Gabon, Libya, and Nigerie.

4. Includes nonmonetary mlerpauonnl and regional organizations.
1 ons, which also affects the

5. Revisians include & r ion of tri

totals for Asia and the grand totals.
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3.23 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the

United States!
Millions of dollars, end of period

1984 1985
Type, and area or country 1981 1982 1983
June Sept. Dec. Mar. June?
L 4 36,185 28,725 34,790 32,099 30,626 29,570 28,415 26,554
2 Payable i fndollars ... 32,582 26,085 31,695 29,118 27,835 26,973 25,843 23,935
3 Payable in foreign currencies .........coiiiiiiiiaann. ,603 2,640 3,096 2,982 2,792 2,597 2,571 2,619
By type .
4 Financial claims ... 21,142 17,684 23,660 21,646 20,227 18,980 18,118 16,067
5 Deposits ....... 15,081 13,058 18,375 16,498 15,419 14, 347 14,126 12,183
6 ayable i in dollars ... 14,456 12,628 17, 872 15,977 14,979 13, 027 13 629 11,637
7 Payable in forcign currencies 625 430 522 439 420 497 546
8  Other financial claims. . 6,061 4,626 5,284 5,148 4,808 4,633 3,992 3,884
9 Payable in doliars . . 3,599 2,979 3,328 3,387 3,116 3,190 2,427 2,403
10 Payable in foreign CUTTENCIES «. v ee e 2,462 1,647 1,956 1,761 1,693 1,442 1,565 1,480
1] Commercial claims 15,043 11,041 11,131 10,454 10,399 10,591 10,297 10,487
12 Trade receivables .......... 14,007 9,994 \721 9,111 8,896 9,110 8,784 9,121
13 Advance payments and other claims. ............... 1,036 1,047 1,410 1,343 1,503 1,481 1,513 1,367
14 Payableindollars ...........covviiiiciiiieienns 14,527 10,478 10,494 9,754 9,740 9,856 9,787 9,895
15  Payable in foreign currencies .........covviiiiin. 516 563 637 699 659 735 510 592
By area or country
Fg,nanmal claims
16  Europs 4,59 4,873 6,452 6,485 5,703 5,643 5,691 5,293
17 Belgius 43 15 37 37 15 15 29 15
18 France, 285 134 150 151 151 126 86 46
19 Germany. 224 178 163 166 192 224 196 168
20 Netherland 50 97 71 158 62 66 72 37
21 Switzerland, 117 107 38 61 64 66 46 16
3 United Kingd 3,546 4,064 5,781 5,660 4,988 4,745 4,974 4,737
23 Canada ........ 6,755 4,377 5,974 5,302 4,492 4,006 3,945 3,790
24 Latin America and Caribbean. . 8,812 7,546 10,164 8,615 8,859 8,045 7,427 6,158
Bahamas.................. 3,650 3,279 4,745 3,269 3,392 3,270 2,992 2,156
26 Bermuda 18 32 102 11 6 4 5
27 Brazil...........oocociiiiii 30 62 53 83 100 98 96
28 British WestIndies............................. 3,97t 3,255 4,163 4,415 4,495 3,905 3,745 3,341
29 MEXICO . v vvvivnine i e 313 274 293 230 232 215 201 205
30 Venezuela. . v vuu v iiaisieiiaiiia e 148 139 134 124 128 125 101 100
3 758 698 764 977 900 961 856 620
32 366 153 297 321 371 353 509 281
33 37 15 4 8 7 13 6 6
34 AMCE e e e 173 158 147 158 160 210 101 111
35 Oil-exporting countries?. ........................ 46 48 55 35 37 85 2 25
36 Allother ..o 48 31 159 109 113 114 97 95
Commercial claims
7 Euror ..................................... 5,405 3,826 3,670 3,555 3,570 3,812 3,360 3,707
38 glum-Luxembourg . . 234 151 135 142 128 138 149 224
39 France.......... 716 474 459 408 411 440 375 4i0
40 Germany .. 561 357 M9 447 370 374 358 3713
41 Netherlands . 299 350 334 306 303 340 340 301
42 Switzeriand. . 431 360 317 250 289 271 253 376
43 United Kingdom ... ..u.00e e, 985 811 809 812 851 1,063 885 952
44 Canada .....ieiiiiieiiin i 967 633 829 933 1,026 1,021 1,248 1,065
45  Latin America and Caribbean...................... 3,479 2,526 2,695 2,042 1,976 1,973 1,973 2,137
46 Bnhamas ...................................... 12 21 8 4 14 8 9 11
47 223 261 190 89 88 1S 164 65
48 668 258 493 310 219 214 210 193
49 12 12 8 10 6 6
50 MEXICO ooieii ittt it 1,022 775 884 577 595 583 493 616
51 424 51 272 241 245 206 192 224
52 3,959 3,050 3,063 3,001 2,895 3,086 2.985 23,720
53 1,245 1,047 1114 1,183 1,089 1,191 1,154 968
54 905 751 737 710 703 688 666 593
55 Afric: 772 588 588 536 595 470 310 522
56 ll-exportmg countnes’ 152 140 139 128 135 134 ia1 139
57  All other?..... I TP, 461 417 286 297 338 229 221 337

For a description of the changes in the International Statistics tables, see

July 1979 BULLETIN, p. 550.

2. Comprises Bahram Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates (Trucial States).

3. Comprises Algeria, Gabon, Libya, and Nigeria,

4, Includes nonmonetary international and regional organizations.



3.24 FOREIGN TRANSACTIONS IN SECURITIES

Miltions of dollars

Securities Holdings and Transactions A65

1985 1985
Transactions, and area or country 1983 1984
é]::l_ Mar, Apr.’t May” June July Aug. Sept.?
U.S. corporate securities
Stocks

| Foreign purchases. . 69,770 60,7047 55,035 6,342 5,147 6,520 6,471 7,181 6,366 4,813
2 Foreign sales ... 64,360 63,6287 54,263 6,771" ,104 6,423 6,069 6,522 5,721 4,690
3 Net purchases, or sales (=) ................o00 5,410 -2,924¢ 772 —-429" «“ 97 402 659 645 123
4 Foreign countries................ e 53121 -3,039 7%0 -33¢ 35 140 404 559 644 174
SEUFOPE «ooviei it e 3,979 -2,975 -859 ~58) ~160 ~285 72 336 364 170
6 France...........civviniiiinieanes -97 —~405 -170 -13 24 17 26 -3 —41 -120
7 Germany...... 1,045 =50 ~58 =113 23 39 S 126 76 29
8 Netherlands .................. oo -109 =315 -322 -129 16 -51 -86 42 18 20
9  Switzerland...........00ee ‘e 1,325 ~1,4%0 -580 -2 —48 -90 49 38 -28 -87
10 United Kingdom .......0ovvvnnnns e 1,799 647 88 -195 -191 -219 45 104 295 293
1] Canada ........... berebr it iesedns 1,151 1,6727 364 ['4 34 7 ~62 [ 68 35
12 Latin America and Caribbean,......... 529 493 1,085 80 169 247 132 119 109 =25
13 Middle East! ........ Ve it eraeee ‘. —808 -2,00¢/ 177 1317 -9 5 106 53 35 54
14 Other Asia .......oovv i i esiaans 395 =372 -30 —4} 91 101 174 -23 58 ~26
15 Africa ...uvvevines TN T 42 =23 17 -13 -1 -8 13 25 9 0
16 Other countries ., ........ e 24 171 36 39 -6 25 -31 -16 1 -34

17 Nonmonetary international and
regional organizations ... .................... 9% 115 ~-17 —43 8 —-44. -1 100 1 -51

Bonps?

18 Foreign purchases..............cociiieennnenn, 24,000 39,853 57,901 5,5467 4,562 6,789 5,319 8,502 5,498 7,491
19 Foreignsales ..... ... 23,097 26,612 31,897 2,634 3,135 3,697 ,943 4,254 3,741 3,638
20 Net purchases, orsales (=) ...................... 903 13,2417 26,004 2,912 1,427 3,092 1,376 4,249 1,757 3,853
21 Forelgn countries ............oo0viinn eerraees 888 12,9447 25,945 2,962 1,402 3,230 1,243 3,597 2,069 4,179
22 Europe .....i0uis e e e 909 11,793 24,243 2,951 1,622 2,752 1,199 3210 1,785 3,949
23 FranCe....ieoesevinrnoniiinnnrsiirininenonsan ~89 207 221 -10 18 0 =35 ~2 169 42
24 Germany...... TP e, 344 1,731 393 -113 162 ~-17 13 182 103 152
235 Netherlands ....vovvviiniiiiiiiiiiiiiiiae, 51 93 52 8 -9 -1l -9 =2 25 -4
26 Switzerland....oiiiiiii i 583 644 1,927 483 65 71 93 492 243 154
27 United Kingdom ... 434 8,520 20,970 2,550 1,294 2,398 1,039 2,391 1,320 3,520
28 Canada ..ovveeiniiiirii i 123 =76 32 -6 0 4 4 -4 ~24 -3
29 Latin America and Caribbean,............oo0ves 100 390 223 69 —83 178 27 39 ~81 -62
30 Middle East! ....oociviiiiiiiniiii i —-1,161 -1,026¢" 2,005 —139 -505 -119 -507 -265 -80 -187
31 Other ASi® «vuvvvivrnnnrinnveintiiiiiiiiaiienns 865 862 3,426 89 181 372 518 610 465 508
32 ATICA vuvvirvieiin i e 0 1 6 0 0 i 0 3 1 1
33 Other COuNtMES « o ovvrerivrnrnrvearartiirivenss 52 0 19 -2 -9 2 1 3 3 1

34 Nonmonetary international and
regional organizations . ...................... 15 297 59 ~50 25 -138 133 651 =32 -~326

Foreign securities

35 Stocks, net purchases, or sales (~=)......... -3,765 | -1,219°| -3,138 —462" -145 100 -174 —-3550 =213 =224
36 Foreign purchases............ 13,281 14,597 13,896 1,395 1,446 1,764 1,632 1,580 1,689 1,538
37 Foreign sales .... 17,046 15,816 17,034 1,857 1,59¢ 1,665 1,806 2,130 1,902 1,762
38 Bonds, net purchases, or sales (=) . ~3,239 | -4,1317| -3,928 —926" —674 | —1,059 -261 —589" -295 —496
39  Foreign purchases............ 36,333 57,312 57,990 5,6987 5,674 7,448 6,691 7,147 6,359 8,249
40 Foreign sales 39,572 61,443 61,919 6,624 6,348 8,507 6,952 7,736" 6,654 8,745
41 Net purchases, or sales (=), of stocks and bonds ....| -7,004 | ~-5,35¢ -7,066| —1,388" —819 -959 -4 | -1,139 —508 -720
42 Foreign countries.......... [N Lo =6,559 | —4,961°] -—7,584| —1,198" —-728 | -1,123 -386 | ~1,368" ~298 —~955
43 EUTOPE 4 vvoiererernnnnnnienns s, e -5,492 —-8,740" -8,350f —1,185 -827 -2,024 -680 —1,185" —-858 -762
44 Canada .. o.iniiiiiiiei i i e -1,328 -1,395 =70 22 ~96 - 157 -783 36 1
45 Latin America and Caribbean.................... 1,120 2,472 1,681 & 136 810 3 150 178 189
46 ASIA .o viueiii it ~855 1,252 396 99 -18 201 353 418 387 ~-400
A7 ATICA ivvnrnieiienn i e 41 -107 1 -26 -5 2 13 18 9 -2
48 Other COUNITICS v v v v vvvaririniasaernanein e, 144 —242 84 2% -36 -15 14 13 ~51 19

49 Nonmonetary international and
regional organizations .. ..................... —445 —389 s18 -1%0 -91 164 -49 229 ~210 235

1. Comprises oil-exporting countries as follows: Bahrain, Iran, Irag, Kuwait,

Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial States).

2. Includes state and local government securities, and securities of U.S.
government agencies and corporalions. Also includes issues of new debt securi-

xi;s sgld abroad by U.S. corporations organized to finance direct investments
abroad.
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Transactions

Miilions of dollars

1985 1985
Country or area 1983 1984
é':;"." Mar, Apr. | Mayr | June Tuly Aug. | Sept.p
Transactions, net purchases or sales (—) during period!

1 Estimated totall. .. ....0covvvineieer s 3,693 | 21,4477 21,838 | —4,3877| —4,294’| 3,069 5,757 4,786 | -3,345 6,905

2 Foreign countries? ..,,.... Ve e 3,162 | 1644471 24,408 | —4,7427| 22197 4,337 5,757 5,364 1,027 4,357

3 BUrOpe?. . .iiiiiaiin s e it eseaer v 6,226 | 11,08)7) 5,477 | -1,439 1,798 686 1,025 975 953 958

4  Belgium-Luxembourg, ... . —431 289 483 0 80 101 17 21 92 49

S Germany?........... 2,450 2,958 1,704 | —1,538 293 838 415 725 937 294
6 Netherlands . 375 454 329 -201 -7 ~73 10 148 386 127
7 Sweden....... 170 46 1,100 ] 30 157 775 119 -89 -33

8 Switzerland?. . ... —421 635 213 31y 183 —135 143 =2t 2 25
9 United Kingdom ....... 1,966 5,2347 ~909 287 1747 —865 -9 —-761 -82 283
10 Other Western Europe. . 2,118 1,466 1,858 -303 1,045 663 -239 43 ~363 214
11  Eastern Europe........ e 0 0 [ 0 0 0 (1] 0 0 0
12 Canada .. ...cooii i e e e 699 1,526 110 38 334 13 6 7 —144 106
13 Latin America and Caribbean ... -212 1,413 3,308 =77 4677 S&1 205 156 524 562
14 Venezuela................... ~124 14 12 2 10 -9 80 0 33 2
15 Other Latin America and Caribbean. . 60 528 1,554 69 179" 463 123 =7 95 556
16  Netherlands Antilles.......... ~149 871 642 ~ 149 278 126 2 163 397 4
17 Asi.....oooiill. -3,535 2,377 | 15,145 | ~3,285 =343 2,891 4,516 4,307 ~416 2,594
18 Japan 2,315 6,062 | 13,659 179 1,7317) 1,060 | 2,666 [ 3,752 875 2,253
19 Africa 3 ~67 93 1 13 57 10 10 -1 0
20 All othel -17 114 275 20 ~51 9 -6 -91 11 137
21 Nonmonetary international and regional organizations 535 5,001 -2,571 355 2,075 | —1,268 —1 =577 1 ~4,372 2,547
22 International 218 4,610 -2,937 338 1,792 1 —1,057 - 105 =219 | —4,400 1,885
23 Latin American regional .. 0 0 2 0 -3 5 0 0 0 -

MeMo
24 Foreign countries? 3,162 16,444’ | 24,408 | —4,7427 2,219"| 4,337 5,757 5,364 1,027 4,357
25  Official institutions . 779 515 7,192 | —5,268" —6257| 3,530 2,713 1,788 104 1,064
26  Other foreign? 2,382 15,9307 17,215 5267 2,844 807 3,045 3,575 923 3,293
Oil-exporting countries

27 Middle East -5,419 6,277 | —1,090 554 —8s51" 52 1,422 =1 -t1,132 -838
28 Africa? -1 -101 ¥ 0 0 0 0 0 [} 0

{. Estimated official and private transactions in marketable U.S. Treasury
sccurities with an original maturity of more than 1 year. Data are based on

monthly tr jons reports, E r
notes held by official institutions of foreign countries.

nonmarketable U.S. Treasury bonds and

2. Includes U.S. Treasury notes publicly issued to private foreign residents

denominated in foreign currencies.

3. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).

4. Comprises Algeria, Gabon, Libya, and Nigeria.
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS
Percent per annum

Rate on Oct. 31, 1985 Rate on QOct. 31, 1985 Rate an Oct, 31, 1985
Country Country Country

Per- Month Per- Month Per- Month

cent effective cent effective cent effective

8.0 June 1983

AUStTIE. .o vt vvi s 4.0 Aug, 1985 |France! ................. 9.13 Qct. 1985 Norway
Belgium ., 2.0 Oct, 1985 Germany, Fed. Rep. of ... 4.0 Aug. 1984 Switzerland . .. 4.0 Mar. 1983
Brazil 49.0 Mar. 1981 laly ool 155 Jan, 1985 United Kingdom?.........{.........] ... .....
Canada . 8.77 Oct, 1985 Japan ....... 5.0 Oct. 1983 Venezuela 8.0 Oct. 1985
Deamark ......... TR 7.0 Oct, 1983 Netherlands 5.0 Aug, 1985
L As of the end of February 1981, the rate is that at which the Bank of France or mekes advances against eligible commercial paper and/or government commer-
discounts Treasury bills for 7 1o 10 days. cial banks or brokers. For countries with more than one rate applicable to such
2. Minimum lending rate suspended as of Aug. 20, 1981. discounts or advances, the rate shown is the one at which it is understood the
NoTE. Rates shown are mainly those at which the central bank either discounts central bank transacts the largest proportion of its credit operations.

3.27 FOREIGN SHORT-TERM INTEREST RATES

Percent per annum, averages of daily figures

1985
Country, or type 1982 1983 1984

Apr. May June July Aug. Sept. Oct

| Eurodollars. ... g 1224 9.57 10.75 8.74 8.13 7. 7.89 8.02 8.14 8.08

2 United Kingdom . 12.21 10.06 9.91 12.70 12.61 12.38 12.01 11.42 i1.49 11.49
3 Canada ......... | 14.38 9.48 11.29 10.15 9.77 9.58 9.33 9.16 9.10 8.73
4 Germany .. . 8.81 573 5.96 5.99 5.87 5.66 5.31 4.75 4.64 4.77

S S8witzerland.........oieiininiains 5.04 4.11 4,35 5.35 5.15 5.14 5.07 4.64 4.59 4.53
6 Netherlands .............ooovviiiins 8.26 5.58 6.08 6.82 6.90 6.58 6.29 5.80 572 5.89
7 France, .. | 14.61 12.44 11.66 10.49 10.15 10.18 9.97 9.79 9.57 9.29
8§ ltaly..... 19.99 18.95 17.08 15.15 14.91 15.00 14.37 14.36 13.95 14.16

9 Belgium.. J4 1410 10.51 11.41 9.3 8.96 9.50 9.33 8.97
10 Japan .. .o iieieiniiiiiiiiiiiiiaa 6.84 6.49 6.32 6.26 6.26 6.30 6.2% 6,30 6.31 6.47

NoTkE. Rates are for 3-month interbank loans except for Canada, finance company paper; Belgium, 3-month Treasury bills; and Japan, Gensaki rate.
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3.28 FOREIGN EXCHANGE RATES

Currency units per doltar

1985
Countryfcurrency 1982 1983 1984
May June July Aug. Sept. QOct.

1 Australia/dollart....... Ceedererrtiiiaee . 101.65 90.14 87.937 67.68 66.51 69.95 70,70 68.96 70.25

2 Austria/schillin, . 17.060 17.968 20,005 21.868 21.532 20.446 19.632 19,949 18.569
3 Belgium/franc. . . 45.780 51.12% 57.749 62.572 61.719 58.626 56,543 57,398 53.618
4 Brazil/cruzeiro .. . 179.22 573,27 1841,50 5239.00 5786.00 6236.19 6714.00 7453.33 8203.57

5 Canada/dollar.... 1.2344 1.2325 1.2953 13756 1.3676 1.3526 1.3575 1.3703 1.3667
6 China, P.R./yuan. ... . 1.8978 1.9809 2.3308 2.8556 2.8693 2.8809 2.9093 2,9722 3.0782
7 Denmark/krone .. ..oovevuvenanns Ceaaes 8.3443 9.1483 10.354 11.2244 10.9962 10.456 10.1459 10.2906 ,

8 Finland/markka .........00nve0en Ceeeeen 4.8086 5.5636 6.0007 6.4641 6.3660 6.0798 5.9464 6.0140 35,6836
9 France/franc......... 6.5793 7.6203 8.7355 9.4829 9.3414 8.8513 8.5323 8.6599 8.0641
10 Germany/deutsche mark 2.428 2.5539 2.8454 3.1093 3.0636 2.9083 2.7937 2.8381 2.6446
11 Greece/drachma. ,.... 66.872 87.895 112,73 137.239 136.00 131.75 131,78 136.74 145.74
12 Hong Kong/dollar 6.0697 7.2569 7.8188 7.7766 7.7698 77527 7. 7.8043 7.7908
13 India/rupee...... 9.4846 10.1040 11.348 12.5004 12.441 12,031 11.898 12.126 12.033
14 Ireland/pound! . 142.05 124.81 108.64 100.71 102.19 107.79 111.43 109.55 117.00
15 Israelshekel...............coviiinins 24.407 55.865 n.a. n.a. n.a. n.a. n.e. na. n.a.
16 Ralyflita. .....oovvviniie e 1354.00 1519.30 1756.10 1984.45 1953.92 1900.33 1873.51 1903.42 1785.43
17 Japanfyen .....ooovviiiniiiiii i 249.06 237.55 237.45 251.73 248.84 241.14 237.46 236.53 214.68
18 Malaysia/ringgit 2.3395 2.3204 2.3448 2.4759 2.4585 2.4696 2.4644 2.4841 2.4529
19 Mexico/peso..........coociiiii i 72.990 155.01 192.31 254.8182 294,22 346.70 339.78 373.02 407.30
20 Netherlands/guilder, .................... 2.6719 2.8543 3.2083 3.5 3.4535 32732 3.1429 31921 2.9819
2] New Zealand/dollar!.................... 75.101 66.790 57.837 45.197 45,949 49.826 53.564 53,285 56.931
22 Norway/KIone .......ociinaancciinnn., 6.4567 7.3012 8.15%6 8. 8.8255 8.4338 8.2487 8,3337 1.
23 Phifippines/peso. ... 8.5324 11.0940 n.a. n.8. n.a, .8, n.a. n.a. n.a.
24 Portugal/escudo............oiiiin 80.101 111.610 147.70 177.545 176.15 169.77 167.34 1725 164,59
25 Singaporefdollar. . .......coiiiiii i 2.1406 2.1136 2,1325 2.2228 2,2291 2.2109 2.2191 2.2268 2,1387
26 South Africe/rand! ........coiiiiiiiii 92.297 B0.85 69.534 0,18 50.54 51.07 43.07 39.49 38,38
27 South Korea/won ......c..cocvnveiinnnn, 731,93 776.04 807.91 2,56 875.00 876.46 885.09 847.46 894,49
28 Spain/peseta...........0.uens e 110,09 143.500 160.78 175.397 173.42 167.97 164.49 168.91 161.712
29 Sri Lankafrupee........ Cererereaiiaen 20.756 23,510 25428 404 27.433 27327 27.377 27.430 27.421
30 Sweden/krona..... veears veeens bevanaas 6.2838 7.6717 8.2706 8.9895 8.8565 470! 8.3106 8.3907 7.9557
31 Switzerland/franc, ......... PPEPET TR . 2.0327 2.1006 2.3500 2,6150 2.5721 A 2,2962 2,3749 2.1692
32 Taiwan/dollar oo vovvevevnunnnnens Ceeveen n.a, n.a. 39.633 39.906 39.857 40,136 40,501 40.465 40,195
33 Thailand/aht .. ..oovvoiiiiiienniininn 23.0i4 22.91 23.582 27,554 27.433 27.053 26.889 272.050 26,569
34 United Kingdom/pound! ......... Cevaaes 174.80 151,59 133.66 124,83 128.08 138.07 138.40 136.42 142.15
35 Venezuelafbolivar ........ccv.ntn RO 4.2981 10,6840 n.a. n.a. n.a. n.a. n.a. n.a. n.a.

MEMo .

36 United States/dollar®.................... 116.57 125.34 138.19 149.92 147.71 140.94 137.55 139.14 130.71

1. Value in U.S, cents.

2. Index of weighted-average exchange value of U.S. dollar against currencies
of other G-10 countries plus Switzerland, March 1973 = 100. Weights are 1972-76
global trade of each of the 10 countries, Series revised as of August 1978. For
description and back data, see *‘Index of the Weighted-Average Exchange Value
of the U.S. Dollar: Revision' on p. 700 of the August 1978 BULLETIN.

Nove. Averages of certified noon buying rates in New York for cable transfers.

Data in this table also appear in the

inside front cover.

oard's G.5 (405) release. For address, see
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Symbols and Abbreviations

¢ Corrected

e  Estimated

p  Preliminary

r  Revised (Notation appears on column heading when
about half of the figures in that column are changed.)

*  Amounts insignificant in terms of the last decimal place
shown in the table (for example, less than 500,000
when the smallest unit given is millions)

General Information

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow.

*“U.S. government securities’’ may include guaranteed
issues of U.S. government agencies (the flow of funds figures
also include not fully guaranteed issues) as well as direct

STATISTICAL RELEASES

0 Calculated to be zero

n.a. Not available

n.e.c Not elsewhere classified

IPCs Individuals, partnerships, and corporations
REITs Real estate investment trusts

RPs Repurchase agreements

SMSAs Standard metropolitan statistical areas

Cell not applicable

obligations of the Treasury. ‘‘State and local government™
also includes municipalities, special districts, and other politi-
cal subdivisions.

In some of the tables details do not add to totals because of
rounding.

List Published Semiannually, with Latest Bulletin Reference

Anticipated schedule of release dates for periodic releases.....
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4.30 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, June 30, 1985t

Millions of dollars

All states? New York Cali Other states?
Item T l"Il)inotils,
’ ches
Total |Branches? | Agencies | Branches? | Agencies | total® e Branches | Agencies
1 Total BSSEES .. .0.ivtireneerneeinraveniairniioris 284,847 226,934 57,913 202,854 5,464 41,7112 14,260 5,948 8,609
2 Cash and due from depository institutions........... 65,051 58,952 6,099 55,064 117 6,024 2,943 311 593
3 Currency and coin (U.S. and foreign) .. . 22 20 2 16 0 2 2 1 1
4  Balances with Federal Reserve Banks. . v 1,349 1,293 56 1,168 26 k] 66 44 15
5 Balances with other central banks................ 64 55 10 53 4 0 1 0 5
6  Demand balances with commercial banks in United
lates .. .ov e Sereitresaisresriee 1,114 935 178 248 24 114 44 22 62
7  All other balances with deEosnory institutions in
United States and with banks in foreign
COUNMTIES o (4w v vrr e ras i tirronsnssnean . 62,249 56,407 5,842 52,752 61 5,867 2,821 245 S04
8 Time and savings balances with commercial
banks in United S1ates ... ... vevvirionnns 33,607 30,184 3 28,061 37 3.431 1,676 150 252
9 Balances with other depository institutions in
United S1Ates o0 vvvvriviveeivsiniiennns R 200 144 55 139 2 1 0 S 33
10 Baiances with banks in foreign countries . Ve 28,443 26,079 2,364 24,551 2 2,435 1,145 9% 200
1 Foreign branches of U.S. banks......, , 2,171 2,109 62 2,068 5 45 40 0 13
12 Other banks in forcign countries. v 26,272 23,970 2,302 22,483 i7 2,39%0 1,105 2% 187
13 Cash items in process of ¢collection .............. . 25 241 12 228 0 10 9 2 4
14 Total securities, loans, and Jease financing receivables . ... 159,273 123,345 35,927 107,013 4,166 28,364 10,223 3,422 084
15 Total securities, book value. .. .. vovuiiiiiiiiiiiey 13,314 11,522 1,792 10,820 117 1,609 488 43 237
16  TrCASUTY . o v vvvveanrerorainisiaiaraninnnns ,908 ¥( 204 K 75 61 194 19 100
17 Obhganons of other U.S, government agencies and
COTPOBRIONS + v v v cerreviuiaiisiavsaeesens 5N 558 13 542 0 17 1] 12 Q
18 Obhganons of states and political subdivisions in
United S1R16S ... oovvvririniieiiniieancens 86 5 12 62 0 1] 12 1 3]
19 Other bonds, notes, debentures, and corporate stock . . 8,749 7,185 1,564 6,758 42 1,530 283 11 126
20 Federal funds sold and securities purchased under
agreements 10 resell 8,379 6,848 1,531 6,558 928 509 221 42 122
By holder
21 Commercial banks in United States. 6,578 5,610 968 5,388 508 419 153 42 68
22 QOthers...........ocovviineiin 1,801 1,237 563 1,170 419 90 67 0 54
By type L
23 One-day maturity or continuing cantract .......... 8,031 6,501 1,530 6,258 928 508 174 42 122
24 Secumles purcKased under agreements to resell.. .. 104 54 30 43 50 0 0 12 0
25 Other ..o i e 7,927 6,447 1,480 6,215 878 508 174 30 122
26  Other sccunues purchased ander agreements (o
resello. o 348 346 1 300 0 1 47 0 0
27 Total 10aNS, Bross ,..o.ivvrverciianieriiiiieiinn, 146,079 111,908 34,171 96,269 4,053 26,788 9,740 3,380 5,849
28 Less: Unearned income on loans . 120 85 kX] 7 33 4 1 2
29 EQUALS: Loans, met .. ...vvvvvninuniriiraeniiny 145,958 111,823 34,136 96,193 4,049 26,755 9,735 3,378 5,847
Total loans, gross, by category
30 Real e5tA1€ J0ANS .. .. .ovuvuenesniiniieninvieneinn 5,368 3,286 2,081 2,429 11 1,296 376 195 1,060
31 Loans to financial institutions........ 54,432 41,593 12,838 36,757 902 11,869 3,459 571 874
32 Commercial banks in Umled States 27,957 20,323 ,634 17,843 312 7,7 1,555 299 189
13 U.S. branches and agencies of other foreign banks . 23,638 16,293 7,345 13,968 309 7,481 1,480 246 155
34 Other commercial banks. .. ....ooeviiiiieiians 4,320 4,030 290 3,875 3 279 76 53 34
35  Banks in foreign countries......... 23,326 18,271 5,055 16,624 569 3,945 1,263 271 653
36 Forelgn branches of U.S. banks. . 1,522 1,279 243 168 109 149 96 [4 [1]
37 Other i 21,803 16,992 4,811 15,456 460 3,796 1,168 271 6353
38 Olher ﬁnancnal INSHILHONS. v v ii s 3.149 ,999 149 12! 2 165 640 1 32
39 Loans for purchasing or carrying securities.......... 2,215 2,135 80 2,063 0 151 0 2 0
40 Commercial and industrial loans. ..... creaes 67,392 52,146 15,246 43,137 2,019 11,438 5410 2,353 3,036
41 U.S. addressees (domicile) . . .e 43,951 33,599 10,351 5,92 200 8,839 4,881 1,740 2,372
42 Non-U.S. addressees (domicile),................. 23,442 18,547 4,895 17,218 1,819 2,599 529 613 664
43 Loans to individuals for household, family, and other
personal expenditures. ... .o ieii i, 303 266 36 225 2 34 12 21 9
44 Allother 10ans .. oooovvvvuniiiveiiicinianienn, 16,369 12,481 3,889 11,659 119 2,000 483 237 871
45 Loans to foreign governments and official
institutions 15,205 11,493 3712 10,803 1,105 1,863 446 168 819
46 Other.......... 1,164 988 1727 856 14 138 37 69 51
47 Lease financing receivables ] 0 0 0 0 0 0
48 All other assets . .........oovit 52,144 37,789 14,356 34,219 53 12,814 874 2174 1,810
49  Customers’ liability on acceptances outstanding ,755 14,715 5,040 14,142 23 054 227 225 78
50 U.S. addressees (domicile) ... 12,679 8,339 4,340 7 943 [ 4.4]3 2] 71 25
51 Non-U.S, addressees (domicile) . 7,076 6,376 700 17 5 154 $3
52 Net due from related banking instit 26,057 18,129 7,928 IS 672 89 6, 643 116 1,832 1,504
53 Other ...oicviiiinnienrineeeniaanas 6,332 4,945 1,388 4,398 141 1,117 331 118 228
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Continued
Millions of dollars

U.S. Branches and Agencies A71

Al states? New York Cali Other states?
Item fornia blllino}i,s,
¥ ranches
Towal |Branches? | Agencies | Branches? | Agencies | total Branches | Agencies
54 Tatal Hahitities® .............................c..0s 284,847 226,934 57,913 202,354 5,464 47,712 14,260 5,948 8,609
55 Totet deposits and credit balances..,,.............. 154,167 132,020 22,146 121,615 1,917 18,615 5,067 3,308 3,644
56 Individuals, partnerships, and corporations. . 43,625 39,491 4,133 33,623 126 1,726 2,168 2,738 3,248
57 .S. addressees (domicile) .. .. .. 23,514 23,417 97 18,470 10 430 1,953 2,615 37
58 Non-U.S. addressees (domiciie), 20,111 16,074 4,037 15,153 ti6 1,296 215 12 3,211
59 U.S. government, states, and polmcal subd
in United States 66 6! 0 23 0 2 12 29 0
60 Allather................... 110,476 92,463 18,013 87,968 1,792 16,887 2,888 545 396
61 Foreign governments and official institutions .. .. 7,522 ,048 474 ,872 273 157 25 31 164
62 Commercial banks in United States ............ 46,913 35,951 10,962 33,679 846 10,648 1,416 258 66
63 .8. branches and agencies of other foreign
BANKS .. e 37,847 29,013 8,833 27,240 471 8,837 1,081 196 k)
64 Other commercial banks in United States 9,066 6,938 ,128 6,439 374 1,790 365 62 35
65 Banks in foreign countries.............. 55,711 49,170 6,542 47,161 661 6,051 1,437 249 154
66 Foreign branches of U.S. banks. . 7,539 6,031 1,508 5,450 265 1,389 338 81 15
67 Other banks in foreign countries ............. 48 173 43,139 5,034 41,711 396 4,661 1,099 168 138
68 Certified and officers’ checks, travelers checks,
and letters of credit sold forcash .......... 330 295 35 256 12 31 10 7 13
69 Demand deposits. .« vvverrineiiiii i 3,595 3,364 px)| 3,065 12 92 129 109 189
70 Individusls, partnerships, and corporations. 2,195 2,055 140 1,837 D 35 113 68 123
it U.S. addressees {domicile) . 1,298 1,298 0 1,101 0 27 109 61 0
7 Non-U.S. addressees (domlc1le) . 897 757 140 735 0 28 3 7 123
73 U.S. government, statcs, and political subdivisions
in United States 4 4 0 3 0 0 0 0
T 3T 1,396 1,304 91 1,225 12 7 16 41 66
75 Foreign governments end official institutions .... 297 290 6 256 0. 1 2 31 5
76 Commercial banks in United States ............ 116 91 25 87 0 1 1 2 25
7 U.S. branches and agencies of other foreign
OKS . oo veeenn et i 8 8 0 8 0 0 0 1
78 Other commercial banks in United States ..... 107 82 25 80 0 1 1 1 25
9 Banks in foreign countries. .. .................. 653 629 24 625 0 4 2 0 23
80 Certified and officers’ checks, travelers checks,
and letters of credit sold for cash .......... 330 295 35 256 12 3t 10 7 13
81 Time deposits. .o v vvrivrninriieriianaannans 148,987 127,476 21,511 117,602 1,743 18,379 4,849 3,114 3,301
82 Individuals, partnerships, and corporations........ 40,054 36,366 3,688 30,948 49 1,529 965 581 s
83 U.S. addressees (domicile) ............. - 21,509 21,509 1 16,951 0 323 1,75 ,476 1
84 Non-U.S. addressees (domigcile),,.............. 18,544 14,857 3,687 997 49 1,206 206 105 2,981
85 U.S. government, states, and political subdivisions
X in United States........o0viivieiinneannnens 62 62 0 20 0 2 11 28
86 AlOEr ... viiiirvirrrriiieissrinrrsnnernss 108,871 91,048 17,823 86,634 1,694 16,848 2,872 504 319
87  Foreign governments and official msmmlons vees 7,145 6,737 408 6,595 225 155 22 0 147
88 Commercial banks in Um!ed States ............ 46,776 35,852 10,923 33,585 833 10,646 1,415 256 41
89 S. branches and agencies of olher foreign
banks ... 37,837 29,005 8,832 27,232 471 8,857 1,051 195 31
20 Other commercial banks in United States ... .. A 6,848 2,091 6,352 362 1,789 365 61 10
91 Banks in foreign countries. .................... 54,950 48,458 6,492 46,454 636 6,047 1,434 248 130
92 Savings deposits ........oooiiiiin 1,136 998 137 768 0 % 90 86 102
93 Individuals, partnerships, and corporation: 1,135 998 137 768 0 9% 9% 86 102
94 U.S. addressees (domicile) . 570 570 0 378 0 29 84 73 0
95 Non-U.S. addressees (dnmlcn]e 566 428 137 390 0 61 S 8 102
96 U.S. government, states, and pol
in United States........... 0 0 0 0 0 0 0 (1} 0
97 Allother........... 0 0 0 0 0 4 0 ()] 0
98 Credit balances ....... 450 182 267 180 163 54 0 0 53
99 Individuals, partnersh and corpora on 240 ” 168 70 7 52 0 0 41
100 U.5. addressees (domicile) ........... 136 41 96 40 9 51 1] 1] 36
101 Non-U.S. addressees (domicile), 104 3 3 31 67 1 0 0 5
102 U.S. government, states, and political sub
in United States............ . . 0 Q 0 0 0 0 0 0 Q
103 Allother .. ...oioiiiiiiiiii i iineiaerarenens 209 110 99 110 86 1 [ [{] 12
104 Foreign governments and official institutions . ... 80 20 60 20 43 1 0 (] 12
105 Commercial banks in United States ............ 21 8 13 7 13 1 0 0 0
106 U.8. branches and agencies of other foreign
BIIKS . it ianeas 1 0 1 0 0 0 0 0 0
107 Other commercial banks in United States .. ... 20 7 13 7 12 1 0 0 0
108 Banks in foreign countries..........oovueianann 108 82 25 82 25 0 0 0 0

For notes see end of table.
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430 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, June 30, 1985'—Continued

Millions of dollars

All states?

New York

Other states?

Item fgr:\lila Illinois,
. 3 totalt branches }
Total Branches® | Agencies | Branches? | Agencies ota Branches | Agencies
109 Federal funds purchased and securities sold under
agreements to repurchase ....o.vienieininrnes 29,897 23,340 6,556 21,872 530 6,082 994 264 154
By holder
110 Commercial banks in United States 25,528 19,392 6,135 18,142 247 5,969 787 264 118
11 Others . ..oviviiiiiv s 4,369 3,948 421 3,730 283 113 207 0 37
By type
112 One-day maturity or continuing contract » ., ...vv 0. 28,610 22,055 6,555 20,708 530 6,078 876 264 154
113 Secunues sold under agreements to repurchase . . 2,668 S 9 2,553 89 19 7 0 Q
14 Other.....o.oiiuiiiiiiiiiiirirrins 25,942 19,486 6,456 18,155 441 6,059 869 264 154
s Other sccurmcs sold under agreements to
TEPUIChAse . .o.vvivi i, 1,287 1,286 1 1,164 0 4 118 (] 0
116 Other liabilities for borrowed money ............... 38,289 23,919 14,371 21,657 1,695 12,062 1,333 473 1,068
117 Owedtobenks................. . 36,031 21,887 14,143 19,778 1,684 11,845 1,189 466 1,068
118 U.S. addressees (domicile) . . .. 34,812 20,973 13,839 18,916 1,630 11,836 1,170 432 827
119 Non-U.S. addressees (domicile} 1,219 915 304 862 54 9 19 kL] 241
120 Owedtoothers .............. 2,259 2,031 228 1,879 11 217 145 7 0
121 U.S. addressees (domicile) . 2,082 1,864 218 1,712 11 207 145 7 0
122 Non-U.S, addressees (domicile)............v00s 177 167 10 167 0 10 0 0 0
123 All other liabilities ...... T 62,494 47,654 14,840 37,710 1,321 10,952 6,865 1,903 3,742
d and di . . 2,198 16,923 ,275 16,334 5,301 229 244 79
125 Nel due to related bankmg mshtutmns6 . . 35,590 26,881 8,708 17,878 1,169 4,988 6,431 1,569 3,554
126 Other,....... e T P ,706 850 856 3,498 663 204 90 109
Memo .
127 Time deposits of $100,000 or more .............0\.ee 113,505 94,070 19,435 84,530 107 18,166 4,787 2,993 2,923
128  Certificates of deposit (CDs) in denomma!lons of
$100,000 or more. 33,906 31,819 2,087 26,576 0 1,310 2,019 2,504 1,497
D B € T 79,599 62,252 17,348 57,954 107 16,856 2,768 489 1,425
130 Savings deposits authorized for automatic transfer and
OW aCCOUNLS ..\ .. vvvvsstrsneennaeecns 96 58 38 40 0 14 6 8 28
131 Money market time certificates of $10,000 and less
n $100,000 with original maturities of 26 weeks 0 Q 0 0 0 (1] 0 1] 0
132 Tlme cemﬁcates of deposit in denominations of
or mare with remaining maturity of
MOFE thAn 12 MOMEAS + . ¢\ vevsserrsnsrrescrsss 11,581 11,552 29 9,828 0 194 5t5 1,019 25
133 Acceptances refinanced with a U,S.-chartered bank . . 3,117 2,155 962 1,880 73 992 172 0
134 Statutory or regulatory asset pledge requirement.. ... 48,357 46,882 1,475 46,211 1,393 143 552 21 36
135 8 y or regulatory asset requirement 20,649 20,390 259 5,863 0 105 11,916 2,508 256
136 Commercial letters of credit . ........o0ovvevivnenn. 9,844 7,007 2,837 6,381 137 2,596 213 278 239
137 Standby letters of credit, total ..............0000s 39,632 33,456 ,177 28,767 112 5,387 3,235 702 1,430
138 U.S. addressees (domicile) ......oovvviiiiiiinis 36,030 30,526 5,504 26,090 17 4,935 3,067 673 1,248
139 Non-U.S. addressees (domicile). ................. ,602 i 673 2,677 95 451 169 29 182
140 Standby letters of credit conveyed to others through
participations (included in total standby letters of
eredit) ooouuni i s 6,350 6,011 339 5,248 0 384 502 114 102
141 Holdings of commercial paper included in total gross
OBNS & L. e 443 218 225 190 3 237 0 (1] 14
142 Holdings of included in total cial
and iNAUSLAAL JOBMS . 1 < vvasrevnrnsssionnenness 4,635 3,309 1,325 3,202 45 1,283 76 18 10
143 immediately available funds with a matumy greater
than one day (included in other liabilities for bor-
Towed mONeY} v.vvviiirinsis v eerrereeeean 28,528 18,666 9,862 16,816 1,366 8,593 1,147 313 293
144 Gross due from related banking institutionsé. . 105,285 85,416 19,869 78,577 16,944 3,1% 2,949 2,716
145 U.S. addressees (domICIc ...................... 25,642 18,286 ,356 14,236 159 6,222 1377 2,385 1,262
146 Branches and agencies in the United States ..... 24,933 17,828 7,105 13,818 137 5,979 1, 358 2,383 1,261
147 In the same state as reporter ................ 2,996 2,151 846 ,107 59 760 0 0 70
148 Inotherstates ..........ocoviiinirnnnnenns 21,937 15,678 6,259 11,708 78 5,219 1,358 2,383 1,191
149 U.S. banking subsidiaries?. .................... 709 458 251 422 21 244 19 2 1
150 Non-U.S. addressees (domicile).................. 79,643 67,130 12,513 64,341 41 10,721 1,821 564 1,454
151 Head office and non-U.S. branches and agencies. 77 434 65,375 12,059 62,624 736 10,441 1,786 564 1,283
152 Non-U.S. banking companies and offices........ 209 1,755 454 1,717 5 280 36 0 171
153 Gross due to related banking institutionsé ........... 114,818 94,169 20,649 80,783 1,980 15,289 9,314 2,685 4,766
154 U.S. addressees (domicile] ..vvvvisnivrieinnennns 25,969 18,844 7,125 11,544 4,094 4,524 2,038 3,715
155 Branches and agencies in the United States ..... 25,338 18,401 6,937 11,223 54 3,969 4,413 2,027 3,653
156 In the same state as reporter ..........ccvene 2,718 1,947 770 1,904 29 722 0 1 63
157 Inother states ., .ovpevneniiiivinnainannns 22,621 16,454 6,167 9,319 25 R,47 4,413 2,027 3,590
158 U.S. banking subsidiaries’..,........... e 630 443 188 32 126 110 10 62
159 Non-U.S. addressees (domicile). ., .....vveurarnns 88,849 75,323 13,524 69,238 1,927 11,194 4,79 648 1,051
160 Head office and non-U.S, branches and agencies. 86,008 72,691 13,317 66,943 1, 11,106 4,478 645 973
161 Non-U.S. banking companies and offices........ 2,841 2,634 207 ,296 88 313 2 78




4.30 Continued
Millions of dollars

U.S. Branches and Agencies A73

All states? New York Cali Other states?
Ttem for?lila'l blllinoli]s,
Total Branches? | Agencies | Branches® | Agencies totalt ranches Branches | Agencies
Average for 30 calendar days (or calendar month)
ending with report date
162 Total ASSELS ..ot iiiieiiiieiniieniiiaaaas 283,997 225,150 58,847 200,714 5,498 48,7318 14,416 6,082 8,549
163 Cash and due from depository institutions........... 63,664 51,627 ,037 53,600 123 6,130 2,985 310 517
164 Federal funds sold and securties purchased under
agreements to resell 7,423 6,185 1,239 5,876 815 347 230 55 101
165 TotalJoans ........c.ovvuiunnnsn. 140,718 106,915 33,802 91,144 3,952 26,516 9,907 3,382 5,818
166 Loans to banks in foreign countries e 23,062 18,198 4,864 16,525 482 3,833 1,316 246 660
167 Total deposits and credit balances.................. 153,455 131,457 21,998 120,908 1,738 18,651 5,206 3,401 3,552
168 Time CDs in denominations of $100,000 or more..... 34,585 32,485 2,100 27,064 0 1,321 2,057 2,637 1,506
169 Federal funds purchased and securities sold under
agreements 10 repurchase 25,836 19,651 6,185 17,981 482 5.888 | 1,088 271 126
170 Other liabilities for borrowed money ... 38,526 23,867 14,659 21,665 1,755 12,086 1,307 459 1,254
171 Number of reports filed® .............. Ceeresnarnes 463 204 169 188 24 121 45 32 53

1. Data are aggregates of categories reported on the quarterly form FFIEC 002,
“*Report of Assets and Liabilities of U.S. Branches and Agencies of Foreign
Banks.”” This form was first used for reportim%l data as of June 30, 1980. From
November 1972 through May 1980, U.S. branches and agencies of foreign banks
had filed 8 monthly FR 886a report, Aggregate data from that report were
available through the Federal Reserve statistical release G.11, last issued on
July 10, 1980, Data in this table and in the G.11 tables are not strictly comparable
because of differences in reporting panels and in definitions of balance sheet
items.

2. Includes the District of Columbia.

. 3. Includes all offices that have the power to accept deposits from U.S.
residents, including any such offices that are considered agencies under state law.

4, Agencies account for almost all of the assets and liabilities reported in
California.

5. Total assets and total liabilities include net balances, if any, due from or due
to related banking institutions in the United States and in foreign countries (see

footnote 6). On the former monthly branch and agency report, available through
the G.11 statistical release, gross balances were included in total assets and total
liabilities. Therefore, total asset and total liability figures in this table are not
comparable 10 those in the G.11 tables.

6. *‘Related banking institutions™ includes the foreign head office and other
U.S. and foreign branches and agencies of the bank, the bank’s parent holding
company, and majority-owned banking subsidiaries of the bank and of its parent
holding company (including subsidiaries owned both directly and indirectly).
Gross emounts due from and due to related banking institutions arc shown as
meme items.

7. **U.S, banking subsidiarjes™ refers to U.S. banking subsidiaries majority-
owned by the foreign bank and by related foreign banks and includes U.S. offices
of U.S.-chartered commercial banks, of Edge Act and Agreement corporations,
and of New York State (Article XII) investment companies.

8. In some cases two or more offices of a foreign bank within the same
metropolitan area file a consolidated report.
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Federal Open Market Committee
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Federal Reserve Board Publications

Copies are available from PUBLICATIONS SERVICES,
Mail Stop 138, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551. When a charge is indicat-
ed, remittance should accompany request and be made
payable 10 the order of the Board of Governors of the Federal
Reserve System. Remittance from foreign residents should
be drawn on a U.S. bank. Stamps and coupons are not
accepted.

THE FEDERAL RESERVE SYSTEM—PURPOSES AND FuNc-
TIONS. 1984. 120 pp.

ANNUAL REPORT.

FEDERAL RESERVE BULLETIN. Monthly. $20.00 per year or
$2.00 each in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to one address,

. $18.00 per year or $1.75 each. Elsewhere, $24.00 per
year or $2.50 each.

BANKING AND MONETARY STATISTICS. 19141941, (Reprint
of Part 1 only) 1976, 682 pp. $5.00.

BANKING AND MONETARY StaTisTICS. 1941-1970. 1976,
1,168 pp. $15.00.

ANNUAL STATISTICAL DIGEST
1974-78. 1980. 305 pp. $10.00 per copy.

1981. 1982, 239 pp. $ 6.50 per copy.
1982. 1983. 266 pp. $ 7.50 per copy.
1983, . 1984, 264 pp. $11.50 per copy.
1984, 1985. 254 pp. $12.50 per copy.

FEDERAL RESERVE CHART Book. Issued four times a year in
February, May, August, and November. Subscription
includes one issue of Historical Chart Book. $7.00 per
year or $2.00 each in the United States, its possessions,
Canada, and Mexico. Elsewhere, $10.00 per year or
$3.00 each.

Historical. CHART Book. Issued annually in Sept. Subscrip-
tion to the Federal Reserve Chart Book includes one
issue, $1.25 each in the United States, its possessions,
Canada, and Mexico; 10 or more to one address, $1.00
each. Elsewhere, $1.50 each.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY SE-
ries oF CHARTS. Weekly. $15.00 per year or $.40 each in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $13.50 per year
or $.35 each. Elsewhere, $20.00 per year or $.50 each.

THE FEDERAL RESERVE ACT, as amended through August 31,
1985, with an appendix containing provisions of certain
other statutes affecting the Federal Reserve System. 576
pp. $7.00.

REGULATIONS OF THE BOARD OF GOVERNORS OF THE FED-
ERAL RESERVE SYSTEM.

REAPPRAISAL OF THE FEDERAL RESERVE DISCOUNT MECHA-
NIsM. Vol. 1. 1971, 276 pp. Vol 2. 1971, 173 pp. Each
volume, $3.00; 10 or more to one address, $2.50 each.

THE ECONOMETRICS OF PRICE DETERMINATION CONFER-
ENCE, October 30-31, 1970, Washington, D.C. 1972. 397
pp. Cloth ed. $5.00 each; 10 or more to one address,
$4.50 each. Paper ed. $4.00 each; 10 or more to one
address, $3.60 each.

ANNUAL PERCENTAGE RATE TaABLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100
pp. Vol. Il (Irregular Transactions). 1969. 116 pp. Each
volume $2.25; 10 or more of same volume to one
address, $2.00 each.

FEDERAL RESERVE MEASURES OF CAPACITY AND CAPACITY
UTILIZATION, 1978. 40 pp. $1.75 each; 10 or more to one
address, $1.50 each.

THE BANK HoLDING CoMPANY MOVEMENT To 1978: A
CoMPENDIUM, 1978. 289 pp. $2.50 each; 10 or more to
one address, $2.25 each.

Frow oF FUNDS ACCOUNTS. 1949-1978. 1979. 171 pp. $1.75
each; 10 or more to one address, $1.50 each.

INTRODUCTION TO FLOW OF FUNDS. 1980. 68 pp. $1.50 each;
10 or more to one address, $1.25 each.

PusLic PoLicy AND CapiTaL FORMATION. 1981. 326 pp.
$13.50 each.

SEASONAL ADJUSTMENT OF THE MONETARY AGGREGATES:
REPORT OF THE COMMITTEE OF EXPERTS ON SEASONAL
ADJUSTMENT TECHNIQUES. 1981. 55 pp. $2.75 each.

FEDERAL RESERVE REGULATORY SERVICE. Looseleaf; updat-
ed at least monthly. (Requests must be prepaid.)

Consumer and Community Affairs Handbook. $60.00 per
year.

Monetary Policy and Reserve Requirements Handbook.
$60.00 per year.

Securities Credit Transactions Handbook. $60.00 per year.

Federal Reserve Regulatory Service. 3 vols. (Contains all
three Handbooks plus substantial additional material.)
$175.00 per year.

Rates for subscribers outside the United Siates are as
follows and include additional air mail costs:

Federal Reserve Regulatory Service, $225.00 per year.

Each Handbook, $75.00 per year.

THE U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A
MuLTICOUNTRY MaDEL, May 1984, 590 pp. $14.50 each.

WELCOME TO THE FEDERAL RESERVE.

PROCESSING AN APPLICATION THROUGH THE FEDERAL RE-
SERVE SYSTEM. August 1985, 30 pp.

THE MONETARY AUTHORITY OF THE FEDERAL RESERVE,
May 1984, (High School Level.)

WRITING IN STYLE AT THE FEDERAL RESERVE. August 1984,
93 pp. $2.50 each.

REMARKS BY CHAIRMAN PAUL A. VOLCKER, AT XIII AMER!-
CAN-GERMAN BIENNIAL CONFERENCE, March 1985,

REMARKS BY CHAIRMAN PAUL A. VOLCKER, TO THE EMPIRE
CLUB OF CANADA AND THE CANADIAN CLUE OF To-
RONTO, October 28, 1985.
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CONSUMER EDUCATION PAMPHLETS
Short pamphiets suitable for classroom use. Multiple copies
available without charge.

Alice in Debitland

Consumer Handbook on Adjustable Rate Mortgages

Consumer Handbook to Credit Protection Laws

The Equal Credit Opportunity Act and . . . Credit Rights in
Housing

Fair Credit Billing

Federal Reserve Glossary

Guide to Federal Reserve Regulations

How to File A Consumer Credit Complaint ,

If You Borrow To Buy Stock

If You Use A Credit Card

Instructional Materials of the Federal Reserve System

Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

U.S. Currency

What Truth in Lending Means to You

STAFF STUDIES: Summaries Only Printed in the
Bulletin

Studies and papers on economic and financial subjects that

are of general interest. Requests 1o obtain single copies of

the full text or to be added to the mailing list for the series

may be sent to Publications Services.

Staff Studies 115-125 are out of print.

114. MuLTiBANK HoLDING CompaNies: RECENT Evi-

DENCE ON COMPETITION AND PERFORMANCE IN

BANKING MARKETS, by Timothy J. Curry and John T.

Rose. Jan. 1982. 9 pp.

DEFINITION AND MEASUREMENT OF EXCHANGE MAR-

KET INTERVENTION, by Donald B. Adams and Dale

W. Henderson. August 1983. 5 pp.

U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-

VENTION: JANUARY-MARCH 1975, by Margaret L.

Greene. August 1984. 16 pp.

U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-

VENTION: SEPTEMBER 1977-DECEMBER 1979, by Mar-

garet L. Greene. October 1984. 40 pp.

U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-

VENTION: OCTOBER 1980-OCTOBER 1981, by Margaret

L. Greene. August 1984, 36 pp.

EFFECTS OF EXCHANGE RATE VARIABILITY ON IN-

TERNATIONAL TRADE AND OTHER ECONOMIC VARiA-

BLES: A REVIEW OF THE LITERATURE, by Victoria S.

Farrell with Dean A, DeRosa and T. Ashby McCown.

January 1984. Out of print.

131. CALCULATIONS OF PROFITABILITY FOR U.S. DOLLAR~
DEUTSCHE MARK INTERVENTION, by Laurence R.
Jacobson. October 1983. 8 pp.

126.

127.

128.

129.

130.

132.

133,

134.

135.

136.

137.

138.

139,

140,

141.

142,

143.

144,

145,

146.

147.

148.

TIME-SERIES STUDIES OF THE RELATIONSHIP BE-
TWEEN EXCHANGE RATES AND INTERVENTION: A
REVIEW OF THE TECHNIQUES AND LITERATURE, by
Kenneth Rogoff. October 1983. 15 pp.
RELATIONSHIPS AMONG EXCHANGE RATES, INTER-
VENTION, AND INTEREST RATES: AN EMPIRICAL IN-
VESTIGATION, by Bonnie E. Loopesko. November
1983. Out of print.

SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: A REVIEW OF THE LITERATURE, by
Ralph W. Tryon. October 1983. 14 pp.

SMaLL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: APPLICATIONS TO CANADA, GERMA-
NY, AND JAPAN, by Deborah J. Danker, Richard A.
Haas, Dale W. Henderson, Steven A. Symansky, and
Ralph W. Tryon. April 1985. 27 pp.

THE EFFECTS OF FISCAL PoLicy oN THE U.S, EcoNo-
MY, by Darrell Cohen and Peter B. Clark. January
1984. 16 pp. Out of print.

THE IMPLICATIONS FOR BANK MERGER POLICY OF
FINANCIAL DEREGULATION, INTERSTATE BANKING,
AND FINANCIAL SUPERMARKETS, by Stephen A.
Rhoades. February 1984. Out of prini.

ANTITRUST LAWS, JUSTICE DEPARTMENT GUIDE-
LINES, AND THE LIMITS OF CONCENTRATION IN Lo-
CcAL BANKING MARKETS, by James Burke. June 1984,
14 pp.

SOME IMPLICATIONS OF FINANCIAL INNOVATIONS IN
THE UNITED STATES, by Thomas D. Simpson and
Patrick M. Parkinson. August 1984. 20 pp.
GEOGRAPHIC MARKET DELINEATION: A REVIEW OF
THE LITERATURE, by John D. Wolken. November
1984. 38 pp.

A CoMPARISON OF DIRECT DEPOSIT AND CHECK PAY-
MENT CosTs, by William Dudley. November 1984,
15 pp.

MERGERS AND ACQUISITIONS BY COMMERCIAL
BANKs, 1960-83, by Stephen A. Rhoades. December
1984. 30 pp.

COMPLIANCE CosTs AND CONSUMER BENEFITS OF
THE ELECTRONIC FUND TRANSFER ACT: RECENT
SURVEY EVIDENCE, by Frederick J. Schroeder. April
1985. 23 pp.

ScaLE EconoMigs IN CoMPLIANCE CosTs FOR CON-
SUMER CREDIT REGULATIONS: THE TRUTH IN LEND-
ING AND EqualL CREDIT OpPORTUNITY LAws, by
Gregory E. Elliechausen and Robert D. Kurtz. May
1985. 10 pp.

SERVICE CHARGES AS A SOURCE OF BANK INCOME
AND THEIR IMPACT ON CONSUMERS, by Glenn B.
Canner and Robert D. Kurtz. August 1985. 31 pp.
THE ROLE OF THE PRIME RATE IN THE PRICING OF
BusINEss LoaNs BY COMMERCIAL BANKs, 1977-84,
by Thomas F. Brady. November 1985. 25 pp.
REVISIONS IN THE MONETARY SERVICES (DIVISIA)
INDEXES OF THE MONETARY AGGREGATES, by Helen
T. Farr and Deborah Johnson. December 1985. 42 pp.
THE MACROECONOMIC AND SECTORAL EFFECTS OF
THE EconoMic RECOVERY Tax ACT: SOME SIMULA-
TioN RESULTS, by Flint Brayton ard Peter B. Clark.
December 1985. 17 pp.
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REPRINTS OF BULLETIN ARTICLES
Most of the articles reprinted do not exceed 12 pages.

The Commercial Paper Market since the Mid-Seventies. 6/82.

Foreign Experience with Targets for Money Growth. 10/83.

Intervention in Foreign Exchange Markets: A Summary of
Ten Staff Studies. 11/83.

A Financial Perspective on Agriculture, 1/84,

Survey of Consumer Finances, 1983. 9/84.

Bank Lending to Developing Countries. 10/84.

Survey of Consumer Finances, 1983: A Second Report.
12/84.

Union Settlements and Aggregate Wage Behavior in the
1980s. 12/84.

The Thrift Industry in Transition. 3/85.

U.S. International Transactions in 1984, 5/85.

A Revision of the Index of Industrial Production. 7/85.

Financial Innovation and Deregulation in Foreign Industrial
Countries. 10/85.
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Index to Statistical Tables

References are to pages A3-A73 although the prefix ‘A’ is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 19, 20
Assets and liabilities (See also Foreigners)
Banks, by classes, 18-20
Domestic finance companies, 37
Federal Reserve Banks, 10
Financial institutions, 26
Foreign banks, U.S. branches and agencies, 21, 70-73
Nonfinancial corporations, 36
Automobiles
Consumer installment credit, 40, 41
Production, 47, 48

BANKERS acceptances, 9, 23, 24
Bankers balances, 18-20 (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 34
Rates, 24
Branch banks, 21, 55, 70-73
Business activity, nonfinancial, 44
Business expenditures on new plant and equipment, 36
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 18
Federal Reserve Banks, 10
Central banks, discount rates, 67
Certificates of deposit, 24
Commercial and industrial loans
Commercial banks, 16, 19, 70
Weekly reporting banks, 19-21
Commercial banks
Assets and liabilities, 18-20
Commercial and industrial loans, 16, 18, 19, 20, 21, 70
Consumer loans held, by type, and terms, 40, 41
Loans sold outright, 19
Nondeposit funds, 17
Real estate mortgages held, by holder and property, 39
Time and savings deposits, 3
Commercial paper, 23, 24, 37
Condition statements (See Assets and liabilities)
Construction, 44, 49
Consumer installment credit, 40, 41
Consumer prices, 44, 50
Consumption expenditures, 51, 52
Corporations
Nonfinancial, assets and liabilities, 36
Profits and their distribution, 35
Security issues, 34, 65
Cost of living (See Consumer prices)
Credit unions, 26, 40 (See also Thrift institutions)
Currency and coin, 18
Currency in circulation, 4, 13
Customer credit, stock market, 25

DEBITS to deposit accounts, 15
Debt (See specific types of debr or securities)
Demand deposits

Banks, by classes, 18-21

Demand deposits—Continued
Ownership by individuals, partnerships, and
corporations, 22
Turnover, 15
Depository institutions
eserve requirements, 7
Reserves and related items, 3, 4, §, 12
Deposits (See also specific types)
anks, by classes, 3, 18-20, 21
Federal Reserve Banks, 4, 10
Turnover, 15
Discount rates at Reserve Banks and at foreign central
banks and foreign countries (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodoliars, 24

FARM mortgage loans, 39
Federal agency obligations, 4, 9, 10, 11, 31, 32
Federal credit agencies, 33
Federal finance
Debt subject to statutory limitation, and types and
ownership of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 28, 33
Federal funds, 5, 17, 19, 20, 21, 24, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 38, 39
Federal Housing Administration, 33, 38, 39
Federal Land Banks, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks
Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 4, 10, 11, 30
Federal Reserve credit, 4, 5, 10, 11
Federal Reserve notes, 10
Federal Savings and Loan Insurance Corporation—insured
institutions, 26
Federally sponsored credit agencies, 33
Finance companies
Assets and liabilities, 37
Business credit, 37
Loans, 40, 41
Paper, 23, 24
Financial institutions
Loans to, 19, 20, 21
Selected assets and liabilities, 26
Float, 4
Flow of funds, 42, 43
Foreign banks, assets and liabilities of U.S. branches and
agencies, 21, 70-73
Foreign currency operations, 10
Foreign deposits in U.S. banks, 4, 10, 19, 20
Foreign exchange rates, 68
Foreign trade, 54
Foreigners
Claims on, 55, 57, 60, 61, 62, 64
Liabilities to, 20, 54, S5, 57, 58, 63, 65, 66
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GOLD

Certificate account, 10

Stock, 4, 54 .
Government National Mortgage Association, 33, 38, 39
Gross national product, 51

HOUSING, new and existing units, 49

INCOME, personal and national, 44, 51, 52
Industrial production, 44, 47
Installment loans, 40, 41
Insurance companies, 26, 30, 39
Interest rates
Bonds, 24
Consumer instaliment credit, 41
Federal Reserve Banks, 6
Foreign central banks and foreign countries, 67
Money and capital markets, 24
Mortgages, 38
Prime rate, 23
Time and savings deposits, 8
International capital transactions of United Statcs 53-67
International organizations, 57, 58, 60, 63,
Inventories, 51
Investment companies, issues and assets, 35
Investments (See also specific types)
Banks, by classes, 18, 19, 20, 21, 26
Cornmercna] banks, 3, 16, 18—20 39
Federal Reserve Banks, 10, 11
Financial institutions, 26, 39

LABOR force, 45 .
Life insurance companies (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 18-20

Commercial banks, 3, 16, 18-20, 70

Federal Reserve Banks, 4, 5, 6, 10, 11

Financial institutions, 26, 39

Insured or guaranteed by United States, 38, 39

MANUFACTURING
Capacity uu'lization, 46
Production, 46, 4

Margin reqmremems 25

Member banks (See also Depository institutions)
Federal funds and repurchase agreements, §
Reserve requirements, 7

Mining production, 48

Mobile homes shipped, 49

Monetary and credit aggregates, 3, 12

Money and capital market rates, 24

Money stock measures and components, 3, 13

Mortgages (See Real estate loans)

Mutual funds, 35 .

Mutual savings banks, 8, 26, 39, 40 (See also Thrift

institutions)

NATIONAL defense outlays, 29
National income, 51

OPEN market transactions, 9

PERSONAL income, 52

Prices
Consumer and producer, 44, 50
Stock market, 25

Prime rate, 23

Producer prices, 44, 50

Production, 44, 47

Profits, corporate, 35

REAL estate loans
Banks, by classes, 16, 19, 20, 39
Financial institutions, 26
Terms, yields, and activity, 38
Type of holder and prognert7y mortgaged 39
Repurchase agreemems, 19, 20, 2
Reserve requirements, 7
Reserves
Commercial banks, 18
Depository institutions, 3, 4, 5, 12
Federal Reserve Banks, 10
U.S. reserve assets, 54
Residential mortgage loans, 38
Retail credit and retail sales, 40, 41, 44

SAVING
Flow of funds, 42, 43
National income accounts, 51
Savings and loan associations, 8, 26, 39, 40, 42 (See aiso
Thrift institutions)
Savings banks, 26
Savings deposits (See Time and savings deposits)
Securities (See specific types)
Federal and federally sgonsored credit agencies, 33
Foreign transactions, 6
New issues, 34
Prices, 25
Special drawing rights, 4, 10, 53, 54
State and local governments
Deposits, 19, 20
Holdings of U.S. government securities, 30
New security issues, 34
Ownership of securities issued by, 19, 20, 26
Rates on securities, 24
Stock market, sclected statistics, 25
Stocks (See also Securities)
New issues, 34
Prices, 25
Student Loan Marketing Association, 33

TAX receipts, federal, 29

Thrift institutions, 3 (See also Credit unions, Mutual
savings banks and Savings and loan associations)

Time and savings deposits, 3, 8,13, 17,18, 19, 20, 21

Trade, foreign, 54

Treasury cash, Treasury currency, 4

Treasury deposits, 4, 10, 28

Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances
Commercial bank holdings, 18, 19, 20
Treasury deposits at Reserve Banks 4, 10, 28
U.S. government securities
Bank holdings, 18-20, 21, 30
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 4, 10, 11, 30
Foreai%n ggd international holdings and transactions, 10,
Open market transactions, 9
Outstanding, by type and holder, 26, 30
Rates, 24
U.S. international transactions, S3-67
Utilities, production, 48

VETERANS Administration, 38, 39

WEEKLY reporting banks, 19-21
Wholesale (producer) prices, 44, 50

YIELDS (See Interest rates)
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK, Chairman

branch, or facility Zip

Deputy Chairman

President
First Vice President

Vice President
in charge of branch

BOSTON*......ccooennnnn. 02106

CLEVELAND*........... 44101
Cincinnati................ 45201
Pittsburgh................ 15230

RICHMONDH* ............. 23219
Baltimore ................ 21203
Charlotte.......coovevnnie 28230

Culpeper Communications
and Records Center 22701

ATLANTA.......c.oceeeee 30301
Birmingham ............. 35283
Jacksonville .............32231
Miami............ 33152
Nashville........ ....37203
New Orleans............ 70161

CHICAGO*

Detroit .......cocvvvveneee.

ST. LOUIS
Little Rock .............. 72203
Louisville -
Memphis

MINNEAPOLIS.......... 55480
Helena...........coevevens 59601

KANSAS CITY........... 64198
Denver.......ccceeerinnees 80217
Oklahoma City .......
Omaha

DALLAS ..cooivrveeenenns 75222
ElPaso......ccoveenenne 79999
Houston.................. 77252
San Antonio............. 78295

SAN FRANCISCO ...... 94120
Los Angeles............. 90051
Portland ..o 97208
Salt Lake City.......... 84125
Seattle v ivcveeerieiiannn 98124

Joseph A. Baute
George N. Hatsopoulos

John Brademas
Clifton R. Wharton, Jr.
Mary Ann Lambertsen

Robert M. Landis
Nevius M. Curtis

William H. Knoell
E. Mandell de Windt
Robert E. Bfr))ni
(

Leroy T. Canoles, Jr.
Robert A. Georgine

Robert L. Tate

Wallace J. Jorgenson

John H. Weitnauer, Jr.
Bradley Currey, Ir.

A. G. Trammell

JoAnn Smith

Sue McCourt Cobb

Patsy R. Williams

Sharon A. Perlis

RobertTJ. Day
Robert E. Brewer

W.L. Hadley Griffin

Mary P. Holt
Sheffield Nelson
William C, Ballard, Jr.
J. Rives Neblett

John B. Davis, Jr.
Micha(eTl)W. Wright

Irvine O. Hockaday, Jr.
Robert G. Lueder
James E. Nielson
Patience S. Latting
Kenneth L. Morrison

Robert D. Rogers
Bobbé)R. Inman

M
(6]

Alan C. Furth

Fred W. Andrew
Richard C. Seaver
Paul E. Bragdon
Don M. Wheeler
John W. Ellis

Frank E. Morris
Robert W. Eisenmenger

E. Gerald Corrigan
Thomas M. Timlen

Edward G. Boehne
Richard L. Smoot

Karen N. Horn
William H. Hendricks

Robert P. Black
Jimmie R. Monholion

Robert P. Forrestal
Jack Guynn

Silas Keehn
Daniel M. Doyle

Thomas C. Melzer
Joseph P. Garbarini
Gary H. Stern
Thomas E. Gainor
Roger Guffey

Henry R. Czerwinski

Robert H. Boykin
William H. Wallace

John J. Balles
Richard T. Griffith

John T. Keane

Charles A. Cerino
Harold J. Swart

Robert D. McTeer, Jr,
Albert D, Tinkelenberg
John G. Stoides

Fred R. Herr
James D. Hawkins
Patrick K. Barron
Jeffrey J. Wells
Henry H. Bourgaux

Roby L. Sloan

John F. Breen
James E, Conrad
Paul 1. Black, Jr.

Robert F. McNellis

Wayne W. Martin
William G. Evans
Robert D. Hamilton

Joel L.. Kaonce, Jr.
J.Z. Rowe
Thomas H. Robertson

Robert M. McGill
Angelo S. Carella
E. Ronald Liggett
Gerald R. Kelly

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford. New Jersey 07016;
Iericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charlestan, West

Virginia 25311; Des Moines, lowa 50306; Indianapolis, Indiana 46204; and

Milwaukee, Wisconsin 53202.

1One deputy chairmanship and several branch chairmanships had not been determined at the time the BULLETIN went to press.
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories

———

Denver

S ——

Kansas C«'ry®|

Okiakoma City,
L]

ALASKA

LEGEND

== Boundaries of Federal Reserve Districts ® Federal Reserve Bank Cities

— Boundaries of Federal Reserve Branch * Federal Reserve Branch Cities
Territories

> Federal Reserve Bank Facility
€ Board of Governors of the Federal Reserve
System



