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Tuuaty Financial Opetaﬁond

Recent national defense legislation, which
provides for larger expenditures and in-
creased taxes, has consider-
ably modified the Govern-
ment’s fiscal outlook. On the
basis of estimates presented at the hearings
in June on the 1940 Revenue Bill and subse-
quent tax legislation, the budget deficit for
the fiscal year 1941 may be about $3,600,-
000,000. This figure excludes the contem-
plated repayment of capital funds by certain
Government corporations. Some of the na-
tional defense legislation is still under con-
sideration by Congress and this estimate is,
therefore, subject to change. The above esti-
mate compares with a corresponding figure
of $2,400,000,000 estimated in the January
Budget Message, including the new taxes
then recommended, and with about $3,600,-
000,000 in each of the past two years. Fiscal
operations of the Treasury for the fiscal years
1937-1940 are shown in the table on the next
page.

To meet the deficit in the fiscal year 1941,
the Treasury will have available substantial
amounts from net receipts in the old-age in-
surance and unemployment insurance trust
funds and from the repayment of capital
funds by certain Government corporations,
and other funds will be raised by the sale of
United States savings bonds. On the basis of
past experience and announced plans, re-
ceipts from these sources may exceed $2,500,-
000,000. The extent to which additional
funds will be raised by offering direct obliga-
tions in the open market will depend prinei-
pally on what the deficit and the receipts from
the sources mentioned above turn out to be,

Fiscal outlook
for 1941

as well as on Treasury policy about its
working balance.

The principal change in expenditures for
1941 will be the greatly increased outlays for
national defense. On the basis
of legislation enacted by July 2,
total appropriations, together
with contract authorizations for the Army
and Navy for the fiscal year 1941, aggregate
over $5,000,000,000, an amount more than
two and one-half times as large as the defense
funds voted by Congress for the fiscal year
1940. The national defense legislation also
contains a number of provisions designed to
expedite the program. It authorizes the
award of Army and Navy contracts by direct
negotiation with private manufacturers in-
stead of by the customary practice of com-
petitive bidding. The Government is per-
mitted to make advance payments from na-
tional defense appropriations to contractors
for supplies or construction in amounts not
exceeding 30 per cent of the contract price.
Funds are provided for construction by the
Government of plant and equipment and for
training of personnel. The Reconstruction
Finance Corporation is given power to make
loans to business concerns or to Government-
owned corporations for plant expansion or
construction and for other purposes related
to the national defense program.

To meet these larger expenditures Con-
gress authorized the temporary issuance of
$4,000,000,000 of special national defense
obligations above the statutory debt limit of
$45,000,000,000. Increased taxes enacted
under the new Revenue Act are estimated to
yield $1,000,000,000 on a full-year basis but,

New defense
program
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owing to the lag in the collection of certain
taxes, receipts during the fiscal year 1941
will be considerably less than this amount.
The law provides for the lowering of the
personal exemption to $2,000 for married and
$800 for single individuals, an increase in
surtax rates in the $6,000-$100,000 net in-
come brackets, and an increase of 1 per cent
in the corporate tax rate. In addition a “de-
fense tax” to be in effect for 5 years was
enacted to provide for a 10 per cent increase
in all income taxes and varying increases in
most of the miscellaneous internal revenue
taxes. Imposition of an excess profits tax was
also considered by Congress, but was post-
poned for later action. On July 1 the Presi-
dent recommended to Congress the enactment
of a steeply-graduated excess profits tax.
For the fiscal year which ended on June 30,
1940, the Federal Government had an excess
of expenditures over re-
ceipts of $3,600,000,000, ex-
cluding debt retirements but including trans-
fers to trust accounts. This deficit was
about the same as in the preceding fiscal year.
To meet its requirements the Treasury issued
$1,500,000,000 of publicly-offered direct obli-

TREASURY FINANCIAL OPERATIONS, 1937-1940
[In"millions of dollars]

Treasury receipts
and expenditures

Fiscal years
1937 ] 1938 1939 1940
Budget accounts: :
ReceiptS. . .o _. oo 5204 { 6,242 5,668 5,025
Expenditures coooeeoeooeooao oo 8,442 7,626 9,210 9, 537
Deficit. ... —3,149 | —1,384 | —3,542 | —3,612
Trust and other accounts, net re-
ceipts (4-) or expenditures (—)..... +597 |+1,038 |+1,226 | +1,028
Change in publicly-offered direct
debt 42,437 | —271 (42,252 | 41,508
Change in guaranteed debt._.__. - —53 | 4188 4597 +79
Change in working balance ! —168 | —420 | 4532 —

1 The working balance has been adjusted to include gold held in an
glactlve account by the Treasury during the period December 1936 to
pril

gations, of which $1,040,000,000 were United
States Savings bonds, and reduced its work-
ing balance by $1,000,000,000. The remainder
was covered by net receipts in trust funds and
other Treasury accounts. As shown in the
table, although the deficit in the fiscal year
1940 was close to that of the preceding
fiscal year, the increase in the publicly-of-
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fered direct and guaranteed debt was almost
$1,300,000,000 less, the difference being ac-
counted for largely by the reduction in the
working balance.

Total expenditures in the fiscal year 1940
increased by about $330,000,000 to a total of
$9,540,000,000, including transfers to trust
accounts which are largely invested in special
issues of Treasury obligations. As shown in
the table below, expenditures for national
defense showed a steady rise during the year
to a total of $1,560,000,000, an increase of
$400,000,000 over the preceding year. Out-
lays for the Agricultural Adjustment pro-
gram also increased substantially to a record
total and there were smaller increases in sev-
eral other groups of expenditures. These in-
creases were partly offset by a reduction of
about $670,000,000 in expenditures for the
Work Projects Administration and the Na-
tional Youth Administration, which were
lower throughout the year than in 1939.

TREASURY EXPENDITURES, 1938-1940*
[In milions of dollars}

Na- . Trans-
tional Social (WP AlInter- fers to All
Total de- 'AAA | secur-| and [est on| trust other
fense ity [NYA|debt ac-ts’
coun
1938-1939:
July-Sept...._. 2, 196 2831 116 78, 559 176 227t 757
Oct.-Dec._.__.| 2,308 292 187, 871 621 249 41 732
Jan.-March___| 2, 225 285, 208 78 546 167 157| 782
April-June____| 2, 481 303 276 82! 513] 349 6y 797
1939-1940:
July-Sept....__ 32,413 331] 169, 96, 401 185 283! 3949
Oct.-Dec. ... 2, 335 358 317 84 371 271 164} 770
Jan.-March. ._| 2,337 403 352 1020 396 202 140 742
April-June_.._| 2,452 466) 183 82 404 384 159 774
Fiscal year totals:
1938-1939. ... 9,210 1,163 3251 2,240 941 685 3,069
1939-1940_ _.__. 9,537 1,559 1, 020‘ 364) 1, 6572| 1,041 747] 3,234

1 General and special acecounts on basis of Daily Treasury Statement,
excluding debt retirements.

3 Including expenditures for retirement funds, old-age insurance trust
fund and railroad retirement account.

3 Including Treasury payment of $120 000,000 to Commodity Credit
Corporation for restoration of capital 1mpmrment

Total receipts in 1940 aggregated about

$5,930,000,000, an increase of over $250,-
000,000 as compared with 1939. Revenue col-
lections in 1940 were the largest of any recent
fiscal year except 1938, when income taxes
reflected the high incomes of the calendar

years 1936 and 1937. Receipts from taxes

which reflect relatively promptly changes in

FEDERAL RESERVE BULLETIN



Review of the Month

business conditions, including most of the
miscellaneous internal revenue taxes, cus-
toms, and social security taxes, increased
throughout the year. Miscellaneous receipts
also increased considerably, partly due to the
payment to the Treasury in June of $44,000,-
000 by the Commodity Credit Corporation
because of appreciation in its assets during
the year ended March 31, 1940. Income tax
collections for the year as a whole were some-
what lower than in the preceding year; a de-
cline in these receipts during the first half of
the fiscal year, July-December 1939, reflect-
ing calendar year 1938 incomes, was largely
offset by increased receipts during January-
June 1940, when collections were based upon
the higher incomes of the calendar year 1939.

TREASURY RECEIPTS BY QUARTERS, 1938-19401
[In millions of dollars]

In- Social | Misc.
come | Secur- | inter- | Cus- All
Total ;| taxes ity |nal rev-| toms | other
taxes 2| enue
1938-1939:
579 166 636 80 48
559 167 563 83 46
. 611 228 497 76 50
April-June._ 440 180 535 79 44
1939-1940:
July-Sept..._.__. 1,447 409 182 716 88 52
Oct.~Dec.._= 1,298 391 195 561 89 62
Jan.-March. _ 1,693 773 254 514 90 62
April-June___.___. 1,488 552 208 556 81 892
Fiseal year totals:
1038-1939_________ 5, 668 2,189 740 | 2,232 319 188
1939-1940__.______ 5, 925 2,125 838 1 2,345 349 268

! General and special accounts on basis of Daily Treasury Statement.

2 Including taxes under Social Security Act, on carriers and their
employees, and railroad unemployment insurance contributions.

3 Includes $44,000,000 payment to the Treasury by the Commodity
Credit Corporation because of appreciation in its assets for the year
ended March 31, 1940.

During the fiseal year 1940, the publicly-
offered direct debt was increased by about
$1,350,000,000, exclusive of
$150,000,000 of Treasury
bonds sold directly to Treas-
ury trust and investments accounts during
the period December-March. Of the total
increase, $1,040,000,000 represented United
States savings bonds, and the direct debt
traded in the open market increased by
only about $300,000,000. As shown in the
table, the increase in this type of debt oc-
curred during the period July-December

Treasury debt
operations

JurLy 1940

1939, when new issues of ‘Treasury bonds
exceeded retirements of notes. In the period
January-June 1940 there were no new cash
sales of such obligations but a reduction of
$300,000,000, owing to the retirement of
$150,000,000 of Treasury bills in January
and to small cash payments of Treasury notes
and bonds maturing during the period and
not exchanged for new issues. The amount
of guaranteed debt increased by less than
$100,000,000 during the year as a whole
with a decrease in the latter half. Sales of
new notes by the Reconstruction Finance Cor-
poration and the Commodity Credit Corpora-
tion ‘were offset largely by redemptions of
maturing bonds of the Home Owners’ Loan
Corporation and the Federal Farm Mortgage
Corporation. Changes in the debt structure
during the fiscal year 1940 are shown in the
following table:
UNITED STATES GOVERNMENT INTEREST-BEARING

OBLIGATIONS, DIRECT AND GUARANTEED
[In millions of dollars]

Out- Increase or decrease -
stand-
108 | mota), || Janu- | July-
Jé‘(;m fiscal || ary- | De-
1940 year June | cember
1940 1940 1939
Publicly-offered direct obligations:
Treasury and pre-war bonds.___ 26, 633 141,336 —326 +1 662
‘Treasury notes.. —860 +180 1,040
Treasury bills_._ -5 —152 +147
U. 8. Savings bond: 41,037 4696 +341
Securities issued to Gov’'t agencles
and trust funds___.._.___ . ____.___ 4,775 |+1,005 +543 +462
Other direct obligations I_______._____ 379 —22 —10 —12
Total direct obligations.. 42,376 |-+-2,49 4931 | 41, 559
Guaranteed obligations.. 5,529 +79 —174 +253

1 Includes adjusted service bonds of 1945 issued to veterans and postal
savings bonds formerly issued to depositors in the postal savings system.

During January-June 1940 refunding op-
erations were carried out for about $1,090,-
000,000 of Treasury notes and bonds due or
callable in June. The holders of 114 per cent
notes were offered 34, per cent notes matur-
ing in 5 years, while holders of 334 per cent
bonds were offered 1 per cent, 314,-year notes.
Approximately $720,000,000 of the maturing
notes and $280,000,000 of the called bonds
were presented for conversion. The net re-
sult was a moderate decline in the amount of
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Treasury bonds outstanding and a somewhat
smaller increase in notes. In January there
was a reduction of $150,000,000 in the
amount of Treasury bills outstanding. The
total amount of so-called open-market direct
and guaranteed obligations outstanding
showed a decline of almost $500,000,000 in
the half-year period.

While the available supply of United States
Government securities decreased in the first
half of this year, New York

ocfv'flﬂfs‘ifi;“of City banks increased their hold-
Government  ings of such obligations by over

securities

$600,000,000 in the period.
Holdings of banks in other leading cities out-
side New York decreased by $190,000,000,
and those of country banks also declined
up to the end of March, the latest date
for which figures are available. According
to available information, the amount of Gov-
ernment obligations held by life insurance
companies has increased since the first of the
year and it is not likely that savings banks,
which have been gaining deposits, reduced
their security holdings. Business corpora-
tions may have reduced their holdings of
Treasury bills as banks acquired additional
bills in the period. It would appear that in-
dividuals sold some open-market issues on
balance during the period; while at the same
time individuals as a group acquired substan-
tial amounts of United States savings bonds.

New York City banks substantially in-
creased their holdings of Treasury bonds in
the first quarter of the year and of Treasury
bills and notes in the second quarter. Chicago
banks accumulated Treasury bills during the
early weeks of the year but sold a large part
of them to customers prior to the April I Illi-
nois tax date. Declines in portfolios of other
reporting member banks were principally in
bonds. Reflecting the refunding of the
1940-43 bonds on June 15, reporting mem-
ber bank holdings of Government bonds de-
clined by about $150,000,000 during the week
ended June 19 and holdings of notes showed
a slightly smaller increase.

636

Recent fluctuations in the United States
Government security market have reflected
largely the influence of war de-
velopments in Europe. Prices
on June 10 were sharply below
this year’s high of April 2, with the declines
largely concentrated on a few days. Declines
occurred following the invasion of Denmark
and Norway on April 9 and the invasion of
Belgium and Holland about a month later.
Of the total decline of 414 points in the United
States Treasury 1960-65 bonds from April 2
to June 10, 1 point occurred on April 9 and
3 points from May 10 to May 14. The market
was steady from the middle of May until
June 10, and turned strong on June 11. By
June 28 the 1960-65 bonds had shown a gain
of 234 points,

The yield on the 1960-65 bonds on June 28
was 2.36 per cent, compared with 2.26 per
cent at the all-time high in prices on June 5,
1939. Within this period, however, wide
fluctuations occurred. After the peak on
June 5 of last year, prices showed a tendency
to decline gradually until about the middle
of August, when the momentum of the de-
cline began to increase as the prospect of war
in Europe became more imminent. By the
end of August prices were about 234 points
below the peak; with the outbreak of war
on September 1 the market broke sharply on
a large volume of offerings and an almost
complete absence of buying. The low was
reached on September 21, when the 1960-65’s
were about 9 points below the peak of June 5.

The subsequent recovery to April 2, 1940,
about offset the previous losses. After Sep-
tember 21 prices were relatively stable for a
few days before beginning a sharp rise, which
continued until early in January 1940. A
slight reaction occurred in January, followed
by a relatively stable market until the end of
February. Early in March prices resumed
their sharp upward movement, after the
Treasury’s announcement of the new finane-
ing, and reached a peak on April 2. As pre-
viously mentioned, the decline after April 2

Government
security
market
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occurred largely on the days of renewed ex-
pansion of war in Europe. In contrast to
conditions at the opening of hostilities last
September, however, offerings in April and
May were not large and buyers were present
in the market at practically all times.

The yield on the 1960-65 bonds increased
by about 14 of 1 per cent during the severe
decline from June to September 1939—from
2.26 to 2.78 per cent—and declined by the
same amount from September 1939 to April
1940. From April to early June the yield
increased by 14 of 1 per cent to 2.52 per cent
and then declined to 2.836 per cent on June
28, which was only 14 of 1 per cent above
the all-time low. These changes are shown
on the chart.

YIELD ON 1960 -65 TREASURY BOND

oER cent DALY 1939 TO DATE e conT

2.00 2.00

T N N

228

2.25

1.1 1

4

2.50

2.50

41

2.75

IIII[II};\I!III|II
3

111 1

3.00 3.00

1939

Source: Treasury Department.
June 27.

1940
Daily figures; latest is for

In the early part of September 1939, ac-
companying rapidly falling prices, increasing
offerings, and a scarcity of
buyers, the Federal Open
Market Committee made
substantial purchases, with a view to pre-
venting the development of disorderly condi-
tions in the market. The aggregate amount
of securities purchased by the System from
August 28 to September 25 was $473,000,000,
about three-fourths of which were bonds due

Federal Reserve
open-market
operations

JuLy 1940

or callable after 5 years. Subsequent ad-
vances in Government security prices were
rapid at times and from November to early
April a total of $95,000,000 of securities was
sold. _

During the recent decline in the market
from the peak on April 2, the System again
entered the market on several days. In strik-
ing contrast to the situation in September,
however, offerings were not large and for the
most part were not pressing on the market
for any price that they would bring. Buy-
ing on a scale-down was present at almost all
times. Prices lost only about one-half as
much as in September, and purchases by the
System for the purpose of maintaining or-
derly conditions in the market were only $10,-
000,000 for the period. With the sharp in-
crease in prices after June 10, the System sold
about $25,000,000 of Government securities.

Industrial activity increased sharply in
May and June, following little change in
April and a censiderable de-
cline-earlier in the year. The
most marked increases were
reported in the iron and steel and the cotton
and woolen textile industries where declines
had been greatest in the first quarter. In the
machinery and chemical industries, and also
in mining, activity continued at or near the
high rates maintained since last winter, while
in the aircraft and shipbuilding industries
there was further expansion. The Board’s
seasonally adjusted index of industrial pro-
duction, which had declined from a peak of
128 last December to 102 in April, rose to 106
in May, and preliminary data indicate a fur-
ther rise to about 115 in June.

National income payments declined some-
what after the turn of the year but during the
spring months changes were largely seasonal
in character and in June there was probably
an increase. Distribution of commodities to
consumers has advanced recently, following
some reduction during the first four months
of this year and a temporary sharp decline
in the latter half of May.

Recent business
developments
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In the construction industry contract
awards for private residential building have
risen to the highest level in the past decade,
and the amount of private nonresidential
building has also increased. Publicly-financed
construction this year has been at a lower
level than in other recent years.

Prices of basic industrial materials, par-
ticularly metals and textiles, advanced in the
early part of June, accompanying a substan-
tial increase in buying; subsequently, as the
volume of buying declined, quotations for
certain of these materials were lowered.
Prices of most foodstuffs showed little change
during June. In general basic foodstuffs are
currently at about the same level as a year
ago, while industrial materials are consider-
ably higher.

The free sterling market in New York has
been vitally affected by a new series of regula-
tions announced by the
British exchange con-
trol authorities on June
7. These regulations went into effect in the
United Kingdom immediately, with certain
interim exceptions, and are gradually being
introduced in the remaining sterling area
countries in the form of orders by the local
authorities. The object of the new measures
is eventually to eliminate most of the sources
of supply and demand of free sterling.

When the new regime is fully established,
all payments of a current nature by resi-
dents of the sterling area to residents of the
United States, including payments for Amer-
ican exports, for financial and commercial
services rendered by residents in this country,
for interest and dividends due to residents
here, etc., will normally be effected only in
dollars so that no supply of free sterling can
arise from such transactions. Also the sale
in British markets of foreign-owned securi-
ties is to be suspended, although cash balances
maintained there by non-residents will still
be saleable without restriction in the free
sterling market. Conversely, all merchandise
exports from the sterling area to this country

New British
exchange regulations
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will have to be paid for in dollars or in pounds
sterling purchased with dollars at the official
rate, while the British authorities have under-
taken negotiations with the New York banks
to obtain their cooperation in a plan designed
to direct through official market channels
most other commercial and financial pay-
ments of a current nature from this country

| to the sterling area.

It was also announced that the British au-
thorities are planning to proceed at once with
the negotiation of bilateral payments agree-
ments on an official sterling basis with all the
remaining countries with which the sterling
area maintaing trade relations, excluding
Switzerland, which as a free currency country
will be dealt with on the same basis as the
United States. It is anticipated that these
agreements will effectively isolate the sterling
exchange markets in these countries from the
free sterling markets in the United States
and Switzerland.

In view of the extensive curtailment which
has been, or promises to be, effected in the
sources of supply and demand in the free ster-
ling market, this market should lose much of
its economic significance. It is impossible,
however, to appraise adequately the new posi-
tion of free sterling until all the projected
measures have materialized and full details
thereof are available. On June 6 the market,
anticipating official action of some sort on
free sterling, drove the rate strongly upward
from around $3.20 to $3.80. Since the an-
nouncement of the new regulations, the rate
has fluctuated from day to day in an erratic
manner, having touched a low of $3.54 on
June 20 and a high of $4.01 on June 27.

Meanwhile, the free rate on the French
franc closely followed the movements of free
sterling until June 17, when dealings in
French francs in the New York market
were suspended following issuance of an
Executive Order on that date with respect to
the transfer of French-owned property in
this country.*

* For text of this and related Orders, see p. 649.
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The Problem oj /”anajdctatini eapacity

by

GEORGE TERBORGH

Senior Economist
Division of Research and Statistics

HE last quarter of 1939 saw a level of

industrial activity roughly comparable
with the peak of 1929, but accompanied by
a large surplus of unemployed labor, esti-
mated by the conventional methods at eight
or nine million workers. During this period
a considerable number of manufacturing in-
dustries appear to have operated at or near
“capacity.” This situation suggests a present
deficiency of capacity in many lines relative
to the amounts that would be needed if pro-
ductive activity as a whole were to rise high
enough to provide reasonably full employ-
ment for our labor force.

These deficiencies do not imply a lack of
the basic elements from which productive
capacity is created, such as natural resources,
manpower, technical knowledge, organizing
ability, and the like. These we have in abun-
dance. We have also an abundance of funds
to finance new capacity. What the deficien-
cies do imply, however, is the necessity for
making many adjustments in our productive
facilities, both by adapting existing capacity
to new demands and by creating additional
capacity, before we can realize the level of
production made possible by our present labor
force.

It must be evident that this problem of
adjustment has been greatly aggravated by
the recent intensification of the war in Eu-
rope and by the launching of a huge defense
program in this country. The development
overnight of a tremendous demand for ar-
ticles not hitherto produced by American in-
dustry, or produced in relatively ingignificant
amounts, has created capacity problems in-
comparably more numerous and urgent than
those attending a more normal expansion of
production.

An analysis of these problems on an in-
dustry-by-industry and product-by-product
basis is now being undertaken for certain
lines by the National Defense Advisory Com-

mission.

Detailed studies of this sort are,
however, beyond the scope of this article,
which is confined entirely to a discussion of
certain general aspects of the problem of
capacity. That such a discussion may be
timely and of some value, even though largely
in the nature of philosophizing, is indicated
by the wide prevalence of misconceptions on
the subject.

The discussion falls into two parts, the first
dealing with capacity for a single product and
the second with manufacturing capacity in
general.

Capacity for a Single Product

It is a popular notion that for each and
every article produced in this country we
have at this moment a definite, measurable,
productive capacity. Our capacity is so many
automobiles, so many radio sets, so many
mousetraps per day or per week. This con-
ception is usually derived from an exclusive
preoccupation with mechanical factors of
production. Present capacity is considered
equivalent to the maximum output practically
attainable from the present mechanical facili-
ties of the industry. ’

Mechanicel limits to production.—Even
from this exclusively mechanical standpoint,
the measurement of capacity presents many
difficulties.. The industry in question may
operate normally on a single-shift basis.
Should capacity be reckoned on this basis or
under continuous operation? Production may
have a characteristic seasonality. Should
this be fully allowed for? There may be
some unused obsolete machinery in going
plants. Other plants may be obsolete and idle
in their entirety. Should this out-of-date
capacity be counted? There are many plants,
now producing other articles, that could be
switched to the production of the article in
question by a very minor retooling and re-

Note—Views expressed in signed articles published in the BULLETIN are those of the writers
and mot mecessarily those of the Board of Governors of the Federal Reserve System.

Jury 1940
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The Problem of Manufacturing Capacity

arrangement of machinery. Should this
readily convertible capacity be included? The
answers to these questions may give esti-
mates of capacity varying within the widest
limits,

Consider, for example, the question of
multiple-shift operations. Outside the con-
tinuous-process industries where three-shift
operation is dictated by technical require-
ments, the steel industry for example, Amer-
ican manufacturing plants operate normally
a single shift in the overwhelming majority
of cases.! If the plant capacity of a one-shift
industry is computed on a three-shift basis,
we at once almost treble it, while limiting the
likelihood of capacity operations to rare in-
stances in which the demand for the product
trebles before additional capacity can be
mobilized.

Again, consider the question of the conver-
sion and transfer of facilities from mechani-
cally similar lines of production. If we in-
clude as a part of our capacity for producing
an article the facilities that can be readily
mobilized in this way, we can find literally
thousands of items for which there are no
serious mechanical limitations to production
within any range of expansion likely to be
encountered. Take the merchandise dis-
played in a variety store, for example. The
fabrication of most of the items utilizes ma-
chinery and equipment that is readily con-
vertible to any of a variety of similar prod-
ucts. In effect, it can draw on a mechanical
“pool.” Through the mobilization of facili-
ties currently devoted to other and less profit-
able items, output can be expanded rapidly
‘to almost any figure. What is our mechanical
capacity to produce mousetraps? Doubtless
if something occurred to create sufficient de-
mand the country could be inundated with
them in a month. The amount of machinery
and floor space that happened to be devoted
to mousetraps at the outset would be of little
or no significance.

This is, of course, an extreme case, but it
illustrates a principle of general applicability.
Mechanical capacity does not constitute a
fixed “ceiling”” to production. It is typically
a ceiling that begins to lift before it is
reached. For a product like mousetraps, it
may recede so fast that its restraining effect,
if any, is but momentary. For a product like

1 A special tabulation from 1937 census returns, covering 1200
establishments in the machine tool, motor vehicle, railway equip-
ment, and explosives fields, shows 93 per cent reporting a one-
shift day as “normal.”
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steel ingots, it can recede only slowly, and
may be restrictive for an extended period.
Between these two extremes lie the great bulk
of manufactured products. Their mechanical
capacity has neither the almost instant ex-
pansibility that comes from access to a large
pool of quickly convertible facilities, nor the
rigidity that comes from the use of heavy and
highly specialized equipment that cannot be
augmented by conversion from other lines.
It is expansible through the process of con-
version, but only gradually and within limits.

If we exclude from our estimates of me-
chanical capacity the facilities that can be
mobilized by transfer and conversion from
mechanically similar lines of production (in-
cluding those mobilized by the farming out
of operations to contractors) we obtain a
result that is meaningless for a vast number
of manufactured commodities, and that is of
questionable significance for many more. If,
on the other hand, we include these facilities,
we derive a measure of capacity that grows
with time. How much time should we allow
for in an estimate that purports to represent
the present capacity of the industry? This
question leads to another: If we include in
present capacity the facilities that can be
added by conversion within a certain period,
should we not also include new plant and
equipment that can be added during the same
interval?

The solution to these puzzling questions
lies in viewing capacity dynamically rather
than statically. The volume of physical fa-
cilities that happens at this moment to be
devoted to the production of a given article
may mean much or little, depending on the
technological factors involved; what is im-
portant in all cases, however, is how rapidly
and how far these facilities will be expanded
in response to increasing mechanical require-
ments of production. Will they keep pace
with requirements or lag behind? The thing
to emphasize is the movement of capacity
through time, not its magnitude at a single
moment.

Non-mechanical limits to production.—
Even if we take simply the mechanical facili-
ties currently assigned to the production of
an article, we find that their full capacity is
seldom immediately available. Unless these
facilities are already operating at capacity, a
number of time-consuming adjustments are
necessary before maximum output is reached,
such as the hiring and training of additional
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workers, the organization of extra shifts, the
placement of contracts with suppliers, and
so on. These adjustments may take a year,
a month, or only a week, but until they are
accomplished the existing mechanical capac-
ity is only partially available.

These non-mechanical impediments to the
expansion of output are, while they last, just

as truly a limitation of the effective capacity

of the industry as a mechanical deficiency
would be. They are, in fact, the limitations
that become effective first in most industries
when production falls behind demand. Thus
in the typical case of a one-shift industry, it
may take months to organize and man the two
additional shifts required to attain the full
limits of mechanical capacity.

The process of pushing out the human and
organizational limits to production, especially
if it goes so far as the multiple-shifting of
normally one-shift industries, is likely to be
accompanied by the process of pushing out
the mechanical capacity itself. Consider, for
example, the responses that a representative
manufacturing industry makes to a radically
increased demand for its product. Existing
producers put part-time workers on a full-
time basis; renovate their idle equipment and
put it in service; run their plants overtime;
put on extra shifts; acquire and convert to
their production floor space and equipment
formerly used for other purposes; erect new
buildings and install new machinery; farm
out operations to contractors. New producers
enter the business, converting facilities from
other lines of production, or installing new
capacity, or both. Adjustments calculated to
realize the maximum capacity of the mechan-
ical facilities that were in the industry at the
outset (reconditioning of equipment, over-
- time work, extra shifts) are simultaneous
with adjustments calculated to bring in ad-
ditional facilities (transfer of equipment
from other uses, installation- of new units,
additional farming out of work). The latter
adjustments are likely to proceed fast enough
in most cases to prevent a general three-shift
utilization either of the original facilities or
of those subsequently added.

Effective capacity.—Since the expansion
of the production of an article in response
to increased demand is impeded by both me-
chanical and non-mechanical factors, should
we not define effective capacity in terms broad
enough to include both types? Instead of
making it the maximum output that would

JuLy 1940

be obtainable from existing mechanical fa-
cilities if nothing stood in the way, let us
make it the output that would actually be
forthcoming, under certain specified condi-
tions of demand, with all supply conditions
as they really are. It might be represented
by a line, the successive points on which show
the amounts of production forthcoming,
under the given conditions, after increasing
intervals of time. In this way we allow for
the effect of all limitations on output, whether
mechanical, human, or organizational, and
for the effect of all measures taken to over-
come these limitations, including the crea-
tion of new plant capacity.

The only valid test of effective capacity is
performance. Moreover, it is performance
under specific circumstances. There may be
as many estimates of capacity as there are
possible combinations of conditions, both of
supply and of demand. To take an example
on the supply side, the capacity in question
may depend on the general level of produc-
tive activity at the time. The general level
of activity affects the abundance of the avail-
able skilled labor, the availability of mechani-
cal facilities suitable for conversion, the
rapidity with which new equipment can be
procured and installed, the ease with which
operations can be farmed out to contractors,
and numerous other factors. Thus it may
be possible, while, general activity is low, to
double the output of a given article in six
months without an advance in its price, while
in a period of active business a rise of 50
per cent from the same starting point may
require the inducement of a substantially
higher price. It is a question of the compe-
tition for the factors of production that must
be mobilized to effect the increase in output.?

The dependence of effective capacity on de-
mand conditions is equally evident. Let us
suppose present supply conditions for pig
iron, and an unlimited demand at $100 a ton,
starting tomorrow morning and continuing
indefinitely. The output (effective capacity)
a month from now will be one thing, six
months hence another, a year hence still an-
other. All three figures, however, will be
different if the demand is unlimited at $50
a ton, and different again if the price is $25.
There are in most industries adjustments to
increase output which are feasible only if the

21t is not only the level of general activity that must be con-
sidered in appraising effective capacity for the manufacture of a
particular item; the peattern or distribution of activity may be
equally important, a point that will be discussed later.
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price is high. It is possible to pay labor for
a large amount of overtime, to run an uneco-
nomical third shift, to put into service obso-
lete high-cost capacity, or otherwise to expand
production at a high marginal cost, but not
unless the price permits. If it is too low,
such devices for increasing output will be
used sparingly or not at all. Not only does
price determine the feasibility of bringing
in high-cost production ; it affects the rapidity
and intensity of other adjustments to expand
output. No estimate of effective capacity
can be valid, therefore, that does not specify
the conditions of demand to which it applies.

The practical problem~—The most impor-
tant practical question about the effective
capacity of the country to manufacture a
given product may be stated as follows. Does
it appear that the production of the article
would fail to expand fast enough to keep pace
with the greatest increase in demand that is
likely to occur, and keep pace, moreover,
without encountering such an increase in
marginal costs as to result in economically
injurious price advances?®

By suggesting the test of the ability of pro-
duction to keep pace with demand, we do not
mean to imply that it must always be rigidly
matched with the current flow of orders.
This is neither necessary nor probable. The
flow of orders is often affected by specula-
tive movements. What is important is that
deliveries of unfinished goods to producers
shall permit the purchasers to meet their
current operating requirements, thus avoid-
ing a constriction of production further
down the line, and that the flow of finished
goods to distributors shall permit them to
meet consumer demand. There is ordinarily
enough give-and-take in inventories along the
line to allow temporary disparities between
demand and output in particular stages of
manufacture. The ability of output to keep
up with demand must be interpreted for the
present purpose with this qualification in
mind.

If we can predict the rate at which demand
for a particular article will rise and the ex-
tent of its advance, the level and pattern of
industrial activity at the time, the adjust-

3 Two observations are in order here. First, not all price
advances on rising volume are attributable to higher costs for the
added margin of production. They often reflect merely a shift
from a buyers’ to a sellers’ market, and so far as they are of this
character they may prove nothing as to the adequacy of capacity.
Second, price advances or insufficient production may be attribu-
table to supply conditions for agricultural and mineral raw mate-
rials, and hence may not indicate a_shortage of effective manu-
fnwturmy capacity, which is the subject of this article.
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ments that will be made to expand output,
and, finally, the output that will actually be
forthcoming, we can say whether the effec-
tive capacity of the industry in question is
too low. We can say, moreover, how long it
will be too low. Unless the problem is formu-
lated in some such way, it is difficult to see
how it can be solved.

Manufacturing Capacity in General

It frequently occurs that demand for a
single article of manufacture expands several
fold in a comparatively short time, and that
producers enlarge its output correspondingly,
either by mobilizing labor and mechanical
equipment theretofore idle or, lacking such
idle resources, by diverting manpower and
facilities from other lines less able to com-
pete for them. A current example is the
manufacture of aircraft, which has quad-
rupled in less than three years. For manu-
facturing as a whole, however, the case is
somewhat different. Output may rise very
rapidly while there is idle manpower and
mechanical capacity available, and while ac-
tivity in non-manufacturing lines is also ris-
ing, but the advance is likely to encounter
resistance when further gains become pos-
sible only through a net diversion of pro-
ductive resources from non-manufacturing
industry.

Human vs. mechanical limits to production.
—1It is not always recognized that the limited
supply of labor that can be attracted to manu-
facturing against the competition of non-
manufacturing employments constitutes the
only general “ceiling” to effective manufac-
turing capacity. While mechanical bottle-
necks may interpose sporadic and temporary
barriers to the expansion of output, they yield
to correction, given time, as do bottlenecks
attributable to a scarcity of certain types of
skilled labor. They are limited to special
situations. Serious general shortages of me-
chanical capacity in manufacturing are al-
most inconceivable, for reasons that will be
discussed shortly. General labor shortages,
on the contrary, applying not only to manu-
facturing but to other fields, are not only
possible but have recurred at intervals
throughout our industrial history.

The improbability of a serious general
shortage of mechanical eapacity arises from
the fact that the expansion of production is
almost certain to be checked by a general
labor shortage before it develops more than
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sporadiec and ocecasional shortages of equip-
ment. The supply of manpower gives out
first. Why should this be so? Two reasons
may be suggested: the inflexibility of the
labor supply relative to the supply of me-
chanical facilities, and the normal surplus of
mechanical over human capacity.

The total “normal” labor force of the coun-
try is growing currently at a little over one
per cent annually. While the rate of growth
of manufacturing manpower after a condi-
tion of full general employment is reached
may be greater or less than the rate for the
labor force as a whole, it is likely to be slow
relative to the rate at which most mechanical
facilities, which are freely reproducible, can
be enlarged.t Even if mechanical capacity
were less readily expansible than it is, how-
ever, there would still be small likelihood of
any severe general shortage because of the
large excess of mechanical equipment always
existing in the majority of industries over the
amount required to absorb the manpower
allocated to such equipment under conditions
of maximum manufacturing employment.
This “excess” of mechanical capacity arises
principally from two circumstances: (1) the
practice of one-shift operation, and (2) com-
petitive duplication of facilities.

Effects of ome-shift operation.—As. pre-
viously pointed out, the vast majority of
manufacturing industries operate normally
on a one-shift basis. Why this should be so,
it is not necessary to discuss here. Basically,
it goes back to the disinclination of people to
work nights and their lower efficiency in such
employment. In any event, a one-shift in-
dustry can by means of additional shifts
double or nearly treble its output—if the
necessary labor can be mobilized. We have
thus in multiple-shifting a safety valve
against shortages of capacity on the mechani-
cal side. Granted that this expedient is un-
desirable for long-continued use, it is never-
theless a potent safeguard against temporary
emergencies, pending a sufficient enlargement
of the physical facilities to permit a restora-
tion of a one-shift schedule. If we reckon
the mechanical capacity of one-shift indus-
tries on the basis of three-shift or even of
two-shift operations, we will find that the
number of workers required to man fully the
existing manufacturing plant is always vastly
in excess of the maximum available. By the

4 References to “full employment’ in this article must be inter-

preted by practical standards, since we have never reached a
condition of literally full employment even in boom times.
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same token, the great majority of manufac-
turing industries will have excess mechanical
capacity, so reckoned, when the maximum of
manufacturing manpower is reached.

Effects of competitive duplication.—Even
if we excluded from consideration the possi-
bility of additional shifts, we would probably
still find for the majority of manufacturing
lines a mechanical capacity greater than
would be utilized under conditions of full
employment.? This is in part the effect of
competition on the creation of facilities. The
struggle for business among competitive
manufacturing producers results typically in
a distribution of the market that differs from
the distribution of mechanical capacity. This
is not an occasional or temporary condition;
on the contrary it is chronic and perennial,
an inevitable by-product of competition itself.

As a general rule, the total capacity of an
industry is fully occupied only after a rapid
rise of demand which has not allowed time
for the expansion of facilities by strong pro-
ducers, or in a period when a boom demand
is considered for some reason transient, hence
not justifying such an expansion. Before
demand reaches a level which calls into use
all the available capacity, favored producers
have usually been turning away business.
Their normal reaction when they are refusing
orders, and when the prospect is that they
will continue to do so, is to add to their capac-
ity. Additional capacity may also be intro-
duced by new firms entering the business for
the first time. In ordinary circumstances
such additions occur when the total demand
for the industry’s product falls short of the
level needed to utilize fully all the capacity
available; hence the industry may go along
for years, even for decades, without once
reaching a complete use of its mechanical
facilities.

The full utilization of the mechanical
equipment of a competitive industry must be
regarded as a temporary and self-limiting
condition. It will ordinarily set in motion
responses calculated to restore a margin of

5 A study by The Brookings Institution concludes that in 1929, a
yvear of exceptionally full employment, the mechanical facilities
of manufacturing were used on the average at 83 per cent of
their capacity. In other words, the average unused margin was
20 per cent of production. America’s Capacity to Produce, p.
803. These estimates of mechanical capacity exclude the possi-
bility of working overtime, or of putting on extra shifts. More-
over, plants standing idle throughout the year are not counted,
usual seasonal patterns of operation are fully accepted as a
limitation, and no allowance is made for the possibility of aug-
menting capacity by the conversion of facilities from mechanically
similar lines of production, or by the farming out of operations
to contractors.
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unused capacity, the attainment of which rep-
resents a return to “normalcy.” The most
fundamental barrier to the full use of plant
is just this persistent tendency of capacity
to keep a jump ahead of production.

The present situation.—In the present situ-
ation, our problem is not the limitation of
the expansion of manufacturing production
by the exhaustion of the available labor sup-
ply, though we may sometime reach that
condition; it is rather limitations of less gen-
eral incidence that may impede and distort
production on the way up to a full-employ-
ment level. We refer to shortages of par-
ticular types of mechanical equipment, or of
particular labor skills, occasioned by the
expansion of output in the affected industries
at a more rapid rate than current adjust-
ments can accommodate.

Local shortages of this character are rela-
tively rare during periods of low general
activity, though they may be acute so far as
they go. They occur in the case of new prod-
ucts (the current shortage of nylon capacity
is an example), or in case of an abrupt in-
crease in demand for established goods (the
present deficiency in aircraft output, for in-
stance), but for the overwhelming majority
of “comimodities demand moves in a range
within which output can respond quickly and
satisfactorily. The danger of bottlenecks is
greater, however, when general activity is
high, especially when it is moving upward
from a high level. When this is the case,
there are sure to be many products for which
demand is penetrating at a rapid rate into
new territory where it is difficult for produc-
tion to keep pace. An upward movement of
general activity from a level already high
is bilateral in its effects: it multiplies the
instances in which it is necessary for the out-
put of particular products to expand rapidly
into difficult territory, and it increases the
obstacles to such expansion by reducing the
availability of the human and mechanical
resources that must be mobilized to effect it.

It must be recognized that the rate at which
we can expand manufacturing production
into high ground, without encountering seri-
ous shortages of capacily on the way, has
been greatly affected by the depression. This
is attributable to the fact that the highest
level of activity heretofore reached (129 in
the Board’s adjusted index, in December
1939) is far below the level made possible by
our present labor force (various estimates
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range up to 170 in the index).® It is clear
that any approach to this level will carry a
large number of manufacturing industries
far beyond their previous highs into territory
for which they have not been prepared by
recent experience. To penetrate new terri-
tory in production is more difficult, and re-
quires more adjustments, than to reoccupy an
area previously traversed.

Because we have the manpower at hand for
an output of say 160 or 170 in the index of
manufacturing production, but have never
topped 130, the workers that would have to be
added to produce the margin above 130 are for
the most part unskilled. They will have to be
trained, to some extent at least, before they
can be productive. This takes time. Because
the existing mechanical equipment in manu-
facturing has never been adjusted to the high
level of activity made possible by our present
manpower, much expansion will be necessary
before it can be attained. This again takes
time. If we are to approach this level with-
out precipitating serious economic maladjust-
ments from shortages of effective capacity,
the approach must be sufficiently gradual to
permit a timely correction of these shortages
as we proceed. An immediate realization of
our production potential is quite out of the
question.

The frequency of bottlenecks and deficien-
cies in the flow of production depends not
only on the general level and movement of
manufacturing activity but also on its pattern
or distribution. This in turn depends on the
distribution of demand. If we were able to
specify a pattern of demand calculated to
concentrate the increase of output in those
lines where it is most readily expansible, we
might find, for example, that we could quite
comfortably attain in six months a certain
level in the aggregate of activity as measured
by the Board’s index of manufacturing pro-
duction, while at the same time it would be
easy to specify a distribution of demand that
would preclude the attainment of that level
within the period because of prohibitive
shortages of effective capacity in certain
areas.

The present defense program may be cited
in this connection as a factor tending un-
avoidably to distort demand from its normal
pattern and to create disparities between de-

8 The principal difficulty in making an estimate igs the uncer-
tainty as to the proportion of the usable labor surplus that would
be available to manufacturing on a rise in general economie
activity sufficient to absorb the surplus.
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mand and the existing capacity to produce.
The program has already developed acute
shortages of specific types of armament-mak-
ing capacity, attributable both to mechanical
deficiency and to a scarcity of certain kinds
of skilled labor. Some of these shortages
will persist for many months. Moreover,
difficulties are not limited entirely to indus-
tries engaged in the fabrication of military
equipment, but extend to certain lines like
machine tools that must be relied on to supply
the specialized equipment needed to make this
fabrication possible.

To what extent the defense program will
be -instrumental in developing shortages of
capacity outside these special situations will
depend not only on the extent of the program
—a matter not yet fully determined—but also
on the rapidity with which it is executed.
While the additional military production now
contemplated will represent only a small frac-
tion of our total industrial output, it promises
to be relatively important in certain sectors
of manufacturing, metal-working for in-
stance. An aggressive prosecution of the
program will set up an intensified competi-
tion for the skilled labor and specialized me-
chanical facilities used to produce the goods
required, and is likely to result in at least a
temporary reduction of the effective capacity
of some industries which are not directly con-
cerned with defense procurement, but which
employ the same types of labor and machin-
ery. This impairment of effective capacity
may or may not be of importance at current
levels of activity, but will be felt if these in-
dustries should have occasion to increase
their output rapidly while the defense pro-
gram is an expanding phase. A sudden and
concentrated increase in demand such as this
program involves can have widespread reper-
cussions even at a time when there is no
general shortage of labor or mechanical facili-
ties.

If the defense program is instrumental in
bringing out shortages of capacity outside
the industries directly engaged in military
production and the industries substantially
affected by the competition of this production
for special labor skills and machinery, it will
be because of its indirect effect in stimulating
economic activity elsewhere, and in raising
the level of industrial output as a whole. If
our own armament expenditure, coupled, say,
with heavy exports of military and other ma-
terials, should develop a boom in this country
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with suffictent rapidity, we would then have
capacity troubles in many places and in a
wide variety of industries, long before we had
reached the level of production made possible
by a full employment of our labor force.

As stated at the outset, it is not the pur-
pose here to attempt to identify specifically
the industries and products most likely to
give trouble. A few broad observations may
be in order, however. Apart from difficulties
in the production of specifically military ma-
terials, where many shortages of capacity are
inevitable regardless of the movement of
manufacturing output as a whole, and apart
from undercapacity in the production of new
commodities, also more or less independent
of general activity, we may expect difficulties
to be concentrated in certain classes of in-
dustries.”

The most general class consists of indus-
tries producing goods for which demand rises
rapidly on an advance in general activity.
There are innumerable manufactured prod-
ucts for which the demand under conditions
of full prosperity would be so little above the
current level as to create no problem whatso-
ever from the standpoint of capacity. Most
food products, for example, are in this cate-
gory. There is a large intermediate class of
commodities subject to wider but still mod-
erate cyclical fluctuations in . demand (cloth-
ing and housefurnishings may be cited)
which in general offer little cause for worry.
As a broad proposition, capacity difficulties,
other than those directly attributable to mili-
tary requirements or to the introduction of
new commodities, are likely to be centered in
industries subject to violent cyclical swings
in demand.

Since the majority of these industries op-
erate normally on a one-shift basis, they have
a wide margin of safety on the mechanical
side. Although a rapid advance of general
activity into new ground would make even
this margin inadequate in many cases, it is
probable that lack of mechanical capacity
would be infrequent compared with short-
ages of skilled labor. The process of adding
the extra shifts needed for a full utilization
of such capacity would commonly develop
shortages of specific labor skills before the

71t may be appropriate to mention in passing a third class of
difficulties relatively independent of general activity, namely,
those attributable to the cutting off or curtailment of foreign
materials as a result of war. Such difficulties have already de-
veloped in certain lines, paper for instance, and more may be
forthcoming. As they are essentially unpredictable they will not
be further discussed.
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mechanical limits were reached. This would
not be true, of course, of industries depend-
ent only on unskilled or slightly skilled labor.

Of the industries subject to wide cyclical
swings in demand, those which customarily
operate on ‘a continuous basis seem more
liable to mechanical shortages. The capacity
of these industries is already normally geared
to three-shift operation. In many of them,
moreover, the physical plant is so highly spe-
cialized that it cannot be augmented by con-
version from other lines of production, and
so heavy that it cannot be rapidly expanded
by the addition of new units. Steel capacity
may be cited as an example. ,

It should not be inferred from the fact that
mechanical shortages are likely to occur in
only a small minority of industries numeri-
cally that they would be unimportant from
the standpoint of the economy in general. A
real squeeze in a basic line like steel could
bedevil a vast area of production. Whether
mechanical undercapacity would be more
serious on the whole than skilled labor short-
ages in the event of a rapid advance of gen-
eral activity it is difficult to say. The an-
swer is not inferable simply from the greater
frequency of non-mechanical difficulties.

One further observation may be made on
the subject of mechanical capacity. The po-
tential quantitative inadequacy of our present
facilities is less general than existing quali-
tative deficiency. The low average rate of
additions and replacements during the past
decade has left our manufacturing plant in
a state of unusual obsolescence.®! Quantita-
tive shortages of mechanical capacity delay
the attainment of the production potential

8 This conclusion is supported by the results of the quinquennial
survey of metal-working equipment conducted by the American
Machinist. The percentages of the existing equipment over 10
years of age are as follows: 1925, 44 ; 1930, 48; 1935, 65; 1940, 70.
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made possible by the size of our labor force;
qualitative deficiencies make this potential
itself lower than it should be in the existing
state of technology. The restriction of pro-
duction through the use of obsolete equip-
ment is not only more widespread at all times
than the restriction due to purely quantita-
tive shortages; unlike the latter, it is present
in some measure regardless of the level of
activity. This type of undercapacity, if such
it may be called, is perennially present.

To summarize: We face acute shortages
of manufacturing capacity both human and
mechanical, in the production of certain mili-
tary materials and in some closely related
lines. Difficulties may develop in some other
industries which are affected by the compe-
tition of military production for special types
of labor and machinery. The curtailment or
cutting off of imported materials as a result
of the war has already created trouble in
some quarters and may be further effective.
Apart from these special situations, the fre-
quency and gravity of shortages of capacity
will depend largely on the rate at which
manufacturing output as a whole climbs into
new territory. The most important danger
zones on the mechanical side, exclusive of
those in the special situations just enumer-
ated, appear to be in continuous-process in-
dustries subject to side cyclical fluctuations
in demand. On the human side, they are in
industries which are subject to fluctuating
demand and which use highly specialized
labor. : ich will depend on the energy and
foresight .sith which deficiencies are pre-
vented or corrected. It remains true in any
event that the surest protection is a rate of
expansion in manufacturing activity gradual
enough to permit a satisfactory adjustment
of capacity difficulties as we proceed.
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Administrative interpretations of banking laws, new regulations issued by
the Board of Governors and other similer material of interest to bankers.

Stock Deposited With Broker For Him to Lend

The Board recently considered a case in
which a customer wished to deliver certain
registered nonexempted stocks to a broker
with the understanding that the broker would
offer to lend this stock in the “loan crowd”
on a national securities exchange. Various
questions were presented as to how such a
transaction in a number of different circum-
stances must be handled under Regulation T,
including the question of what restrictions
the regulation imposes on the customer’s later
withdrawal of the shares.

Funds left with broker.—The inquiry indi-
cated that the customer had no intent to use
the stock as collateral for brokerage trans-
actions. In view of this fact the Board stated
at the outset that the regulation would permit
the broker fto receive the securities in a spe-
cial miscellaneous account under the pro-
visions of section 4(f) (6) if the customer
desired merely to deposit the stock with the
creditor for lending purposes and also was
willing to leave with the broker the funds re-
ceived by the broker on lending the stock.
Such an arrangement in which the stock-
holder received no funds as a result of de-
positing the stock with the brokers would
clearly be authorized under section 4 (f) (6),
which provides that in a special miscellaneous
account a creditor may “(subject to any other
applicable provisions of law) receive from or
for any customer, and pay out or deliver to
or for any customer, any money or securi-
ties.” If such procedure were followed, the
regulation would permit the stock to be freely
withdrawn at any time.

Funds withdrawn to purchase or carry se-
curtties.—If the stockholder wishes to receive
funds from the broker as a result of deposit-
ing the shares, further questions arise. He
could receive the standard maximum loan
value of the stock, now 60 per cent of current
market value, in a general account. Assum-
ing no other transactions in the account which
cause any demand for margin under the regu-

JuLy 1940

ilation to be outstanding, the stock could be

withdrawn at any time by depositing in the
account the then maximum loan value of
the shares withdrawn, or enough to reduce the
adjusted debit balance of the account to the
maximum loan value of the securities in
the account, whichever deposit would be
smaller. The regulation does not permit any
less restrictive arrangement if the stock-
holder wishes to obtain funds for the general
purpose of purchasing or carrying or trading
in securities.

Funds not for purchasing or carrying se-
curities—Section 4(f) (8) and its related
provision, section 7(c), provide that:

“4 (f) Special miscellaneous account.—In a special
miscellaneous account, a creditor may-—

“(8) Extend and maintain credit to or for any
customer without collateral or on. any ecollateral
whatever for any purpose other than purchasing or
carrying or trading in securities.”

% * £ * % *

“7(¢) Declaration as to purpose of loan—Every
extension of credit on a registered security (other
than an exempted security) shall be deemed to be for
the purpose of purchasing or carrying or trading in
securities, unless the customer shall file with the
creditor a written declaration signed by the customer
which shall state the use to be made of such credit
and which shall state specifically that such credit is
neither for the purpose of purchasing or carrying
or trading in securities nor for the purpose of evading
or circumventing the provisions of this regulation.
In connection with any extension of credit, a creditor
may rely upon such a written declaration unless he
knows the statement to be false or has information
which would put a prudent man upon inquiry and if
investigated with reasonable diligence would lead to
the discovery of the falsity of the statement.”

Under these provisions the broker could
receive the stock in a special miscellaneous
account and could advance to the customer
all or any part of the funds the broker re-
ceived in lending the stock, but in such event

the advance to the customer could not be for

the purpose of purchasing or carrying or
trading in securities, and since the securities
are registered and nonexempted the broker
would have to obtain an appropriate declara-
tion in accordance with section 7 (c).
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Purpose of loan.—The question whether a
particular loan is for the purpose of purchas-
ing or carrying or trading in securities and
whether the broker is justified in accepting a
declaration under section 7(c) in a particular
case is necessarily a question of fact that must
turn on all the relevant circumstances in-
volved in the case.

It appeared that although the customer
might as a matter of policy prefer not to leave
the funds with the broker, he nevertheless
might not wish to use the funds for any pur-
pose except to withdraw them and put them
in safekeeping pending the return of the
stock. If such is the case and the customer
keeps the funds in a safe deposit box, special
deposit, or other similar form until the return
of the shares, the broker would clearly be
justified in accepting a declaration under sec-
tion 7(c).

If, on the other hand, the customer does not
treat the funds in this manner and also pur-
chases or carries or trades in securities near
the time of the loan, it would seem that as a
general proposition the broker should assume
the loan to be for such purpose. While it is
of course conceivable that in some such cir-
cumstances the loan might not be for the pur-
pose, there is a very strong likelihood that it
is, and it should be carefully scrutinized as
probably being unable to qualify under sec-
tions 4 (f) (8) and 7(c).

Not a cash transaction.—The inquiry sug-
gested the possibility that the loan of the stock
might be regarded as a sale and the return of
the stock as a purchase by the customer, so
that the entire fransaction might be handled
by the broker in a special cash account sub-
ject to the provisions of section 4 (¢) of Regu-
lation T. In the opinion of the Board, how-
ever, such a use of a special cash account is
not permitted by the regulation.

Other payments in connection with stock
loaned.—In addition to the general questions
discussed above, several questions were raised
as to the application of the regulation to cer-
tain other payments in connection with the
stock loaned. Such questions related spe-
cifically to payments by the broker to the cus-
tomer in connection with premiums received
on the lending of stock, in connection with
the payment of a cash dividend on the stock,
in connection with the stock being “marked
to the market” in case it increases in value,
or in connection with the payment of a stock
dividend on the stock. These matters are dis-
cussed below. '
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Premium on lending.—With respect to the
broker’s payment to the customer of a sum
equal to a premium which the broker received
on the lending of the stock, it was assumed
that the customer was not to return such
amount when he receives his stock back from
the broker. If this is the case, it may be
stated as a general proposition that such a
payment by the broker would not be limited
by any provision of the regulation. So far as
concerns the procedure or mechanics of the
matter, it may be noted that if the premium
is credited to a general account and is not
withdrawn on the same day it may, as a part
of the account, become subject to withdrawal
restrictions at a later date; but any difficulty
on this point could be avoided by transferring
the sum on the same day from the general ac-
count to a special miscellaneous account pur-
suant to section 4 (f) (6) of the regulation.

Cash dividend on stock.—It was assumed
that any amounts paid by the broker to the
customer in connection with a cash dividend
on the stock also would not be repaid by the
customer to the broker. If such is the case,
their status would be the same as that of pay-
ments connected with a premium on the lend-
ing of the stock, with the minor exception
that in case the dividends had been credited
to a general account section 6 (g) would per-
mit the withdrawal of such dividends at any
time within 85 days thereafter if the credit-
ing had not served in the meantime to permit
any transaction which could not otherwise
have been effected in the account.

Marking to market.—A different situation
would, however, be presented by any pay-
ments which the broker might make to the
customer as a result of the stock being
“marked to the market,” since it may be as-
sumed that the customer would repay such
funds to the broker when his stock is returned
to him by the broker. Accordingly, such pay-
ments to the customer would be subject to the
same requirements as those indicated for pay-
ments in connection with an original deposit
of the stock.

Stock dividends on stock.—With respect to
stock dividends, the result would depend on
whether the broker delivers to the customer
the actual stock dividend, or cash based on
the stock dividend. If stock is delivered, pre-
sumably .the customer would not return it to
the broker. If this is the case, it would have
the same status as that discussed above in
connection with a premium on the lending of
the shares, since section 6(g) allowing 35
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days for the payment of cash dividends does
not apply to stock dividends. However, if the
broker advances cash to the customer on the
basis of the stock which was received as a
dividend and the customer is later to repay
such amount and receive the stock, the re-
quirements stated above with respect to the
original deposit of stock would apply.

Executive Order and Regulations on Transfers of
French Property

The Executive Order of April 10, 1940, as
amended May 10, 1940, and the Treasury
Regulations issued thereunder on the same
days providing that transfers of credit, for-
eign exchange transactions, the export or ear-
marking of coin, bullion, or currency, or other
similar operations, by persons or institutions
in the United States which involve property
of Norway, Denmark, Belgium, Luxembourg,
or the Netherlands, or any national thereof,
shall be subject to license by the Secretary of
the Treasury, were amended on June 17, 1940,
8o as to include property of France or any
national thereof.

The text of the Executive Order and accom-
panying Regulations of April 10 and amend-
ments thereto of May 10 are quoted in full on
pages 390-393 of the Federal Reserve BUL-
LETIN for May 1940 and on pages 509-513 of
the Federal Reserve BULLETIN for June 1940.
The texts of the June 17 amendments are as
follows:

EXECUTIVE ORDER No. 8446

Amendment of Executive Order No. 8389 of April 10,
1940, as Amended

By virtue of the authority vested in me by section
5(b) of the Act of October 6, 1917 (40 Stat. 411), as
amended, and by virtue of all other authority vested
in me, I, FRANKLIN D. R0OOSEVELT, PRESIDENT of the
UNITED STATES OF AMERICA, do hereby amend Execu-
tive Order No. 8389 of April 10, 1940, as amended,
50 as to extend all the provisions thereof to, and with
respect to, property in which France or any national
thereof has at any time on or since June 17, 1940,
had any interest of any nature whatsoever, direct
or indirect; except that, in defining “France” and
“national” of France the date “June 17, 19407 shall
be substituted for the dates appearing in the defini-
tions of countries and nationals thereof.

FRANKLIN D. ROOSEVELT.
THE WHITE HOUSE,
June 17, 1940.
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Treasury Department, Office of the Secretary,
June 17, 1940

AMENDMENTS TO REGULATIONS *

The Regulations of April 10, 1940, as amended
(Sections 130.1 to 130. .6), are further amended SO as
to extend all the provisions thereof to, and with re-
spect to, property in which France or any national
thereof has at any time on or since June 17, 1940,
had any interest of any nature whatsoever, direct
or indirect; except that reports on Form TFR-100
with respect to all property situated in the United
States on June 17, 1940, in which France or any
national thereof has at any time on or since June 17,
1940, had any interest of any nature Whatsoever,
direct or indirect, shall be filed by July 17, 1940.

H. MORGENTHAU, JR.,
Secretary of the Treasury.

Approved: June 17, 1940.
FRANKLIN D. ROOSEVELT.

General Rulings and General Licenses Issued by
Secretary of the Treasury

The following General Rulings and General
Licenses have been issued by the Secretary of
the Treasury under authority of the Execu-
tive Order of April 10, 1940, as amended, and
Regulations issued pursuant thereto, relating
to transactions in foreign exchange, etc. The
Executive Order and Regulations, together
with earlier General Rulings and General
Licenses, were published on pages 509-516 of
the Federal Reserve BULLETIN for June 1940,

Treasury Department, Office of the Secretary,
June 3, 1940

General Ruling No. 8, Under Executive Order No.
8389, April 10, 1940, As Amended, and Regulations
Issued Pursuant Thereto, Relating to Transactions
in Foreign Exchange, Etc.

The attention of banks, brokers, transfer agents,
registrars and all other persons and banking institu-
tions in the United States is invited to the fact that
the Treasury Department construes Executive Order
No. 8389, April 10, 1940, as amended, and the Regu-
lations issued pursuant thereto as prohibiting the
acquisition, transfer, disposition, transportation, im-
portation, exportation, or withdrawal of, or the en-
dorsement or guarantee of signatures on, or otherwise
dealing in, or with- respect to, any security (or evi-
dence thereof) registered or inscribed in the name of
Norway, Denmark, the Netherlands, Belgium or Lux-
embourg or any national thereof, except pursuant to
a specific license, irrespective of the fact that at any
time (either prior to, on, or subsequent to April 10,
1940) the registered or inscribed owner thereof may
have, or appears to have, assigned, transferred or
otherwise disposed of any such security. Applica-
tions for licenses should be made in the manner pro-

* Sections 130.1 to 130.6: Sec. 5(b), 40 Stat. 415 and 966;
Sec. 2, 48 Stat. 1; Public Resolution No. 69, 76th Congress;
12 U. 8. C. 95a; Ex. Order 6560, Jan. 15, 1934; Ex. Order 8389,
April 10, 1940; Ex. Order 8405, May 10, 1940; Ex. Order 8446,
June 17, 1940.
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vided in the Regulations issued under the Executive
Order of April 10, 1940, as amended.
D. W. BELL,
Acting Secretary of the Treasury.

Treasury Department, Office of the Secretary,
June 3, 1940

General Ruling No. 4, Under Executive Order No.
83889, April 10, 1940, As Amended, and Regulations
Issued Pursuant Thereto, Relating to Transactions
in Foreign Exchange, Etc.

Except as otherwise specifically indicated, all defi-
nitions appearing in Executive Order No. 8389, of
April 10, 1940, as amended, and the Regulations is-
sued thereunder, shall apply to the terms employed
in all rulings, licenses, instructions, etc., issued pur-
suant to such Executive Order and Regulations.

D. W. BELL,
Acting Secretary of the Treasury.

Treasury Department, Office of the Secretary,
~ June 6, 1940

General Ruling No. 5, Under Section 5(b) of the Act
of October 6, 1917 (40 Stat. 411), As Amended,
Executive Order No. 8389 of Apri 10, 1940, As
Amended, and Regulations Issued Pursuant
Thereto, and Under All Other Authority of Law.

The sending, mailing, importing or otherwise bring-
ing into the United States, on and after June 7, 1940,
from any foreign country, of any securities or evi-
dences thereof or the receiving or holding in the
United States of any securities or evidences thereof
so brought into the United States is prohibited, ex-
cept on condition that such securities and evidences
thereof be immediately delivered for examination to
a Federal Reserve bank as fiscal agent of the United
States. Such Federal Reserve bank, as fiscal agent
of the United States, shall hold such securities and
all evidences thereof until the Treasury Department
is satisfied as to whether or not any of the countries
named in Executive Order No. 8389, as amended, or
any national thereof has at any time on or since the
dates specified in such Order, as amended, had any
interest of any nature whatsoever, direct or indirect,
in such securities or evidences thereof. Proof as to
whether or not any of such countries or any national
thereof has had any such interest may be submitted
to the Federal Reserve bank holding such securities
or evidences thereof.

Customs officers and postal employees are in-
structed to deliver any such securities or evidences
thereof to a Federal Reserve bank. Any articles
arriving from any foreign country on or after June
7, 1940, which in the opinion of customs officers or
postal employees contain such securities or evidences
thereof, shall be subjected to customs inspection in
accordance with the Customs Regulations of 1937. If
any article opened by an addressee or his agent in the
presence or under the supervision of a customs officer
or postal employee is found to contain such securities
or evidences thereof, such securities or evidences
thereof shall be surrendered forthwith to such cus-
toms officer or postal employee for delivery to a Fed-
eral Reserve bank, as above provided.

H. MORGENTHAU, JR.,
Secretary of the Treasury.

Approved: June 6, 1940.
FRANKLIN D. ROOSEVELT.
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Treasury Department, Washington
June 7, 1940

The Secretary of the Treasury today announced
that, until further notice, securities coming into the
United States from Great Britain, France, Canada,
Newfoundland or Bermuda need not be forwarded
to a Federal Reserve bank for examination under
General Ruling No. 5, issued on June 6, 1940, relating
to examination of securities brought into the United
States.

Treasury Department, Washington,

June 17, 1940

Supplementing his statement of June 7, 1940, the
Secretary of the Treasury announced today that,
until further notice, securities coming into the United
States on or after June 17 from France must be
forwarded to a Federal Reserve bank for examina-
tion under General Ruling No. 5, issued on June 6,
1940, relating to examination of securities brought
into the United States.

Treasury Department, Office of the Secretary,
June 17, 1940

Amendment to General Ruling No. 8 Under Executive
Order No. 8389, April 10, 1940, as Amended, and
Regulations Issued Pursuant Thereto, Relating to
Transactions in Foreign Exchange, Etc.

General Ruling No. 3 is hereby amended to read
as follows:

“The attention of banks, brokers, transfer agents,
registrars and all other persons and banking institu-
tions in the United States is invited to the fact that
the Treasury Department construes Executive Order
No. 8389, April 10, 1940, as amended, and the Regu-
lations issued pursuant thereto as prohibiting the
acquisition, transfer, disposition, transportation, im-
portation, exportation, or withdrawal of, or the en-
dorsement or guarantee of signatures on, or other-
wise dealing in, or with respect to, any security (or
evidence thereof) registered or inscribed in the name
of any country designated in Executive Order No.
8389, April 10, 1940, as amended, or any national
thereof, except pursuant to a specific license, irre-
spective of the fact that at any time (either prior to,
on, or subsequent to April 10, 1940) the registered
or inscribed owner thereof may have, or appears to
have, assigned, transferred or otherwise disposed of
any such security. Applications for licenses should
be made in the manner provided in the Regulations
issued under Exe’(’:utive Order No. 8389, April 10,
1940, as amended. D. W. BgLy,

Acting Secretary of the Treasury.

Treasury Department, Office of Secretary,
May 16, 1940.

Revocation of General License No. 8 Under Execu-
tive Order No. 8389, April 10, 1940, as Amended,
and Regulations Issued Pursuant Thereto, Relat-
ing to Transactions in Foreign Exchange, Etc.*

General license No. 8, authorizing banking institu-
tions within the United States to make all payments,

* Sec. 5(b), 40 Stat. 415 and 966; Sec. 2, 48 Stat. 1; Public
Resolution No. 69, 76th Congress; 12 U.S.C. 95a; Ex. Order 6560,
Jan. 15, 1934; Ex. Order 8389, April 10, 1940; Ex. Order 8405,
May 140, 1940; Regulations, April 10, 1940, as amended, May
10, 1940.
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transfers and withdrawals from accounts in the
name of any of the following: Javasche Bank, Neder-
landsche Handel-Maatschappij, Nederlandsch Indi-
sche Handelsbank and Nederlandsch-Indische Es-
compto Maatschappij, is hereby revoked.
D. W. BELL,
Acting Secretary of the Treasury.

Treasury Department, Office of Secretary,
May 17, 1940.

Amendment to General License No. 3 Under Execu-
tive Order No. 8389, April 10, 1940, as Amended,
and Regulations Issued Pursuant Thereto, Relat-
ing to Transactions in Foreign Exchange, Etc.*

General License No. 8 is hereby amended to read
as follows:

“A general license is hereby granted authorizing !

banking institutions within the United States:

(a) to make payments from accounts in which
Norway or Denmark or a national thereof has a
property interest within the meaning of the Execu-
tive Order of April 10, 1940, as amended, and the
Regulations issued thereunder, of checks and drafts
drawn or issued prior to April 8, 1940, and to accept
and pay and debit to such accounts drafts drawn
prior to April 8, 1940, under letters of credit, and

(b) to make payments from accounts in which the
Netherlands, Belgium or Luxembourg or a national
thereof has a property interest within the meaning
of the Executive Order of April 10, 1940, as amended,
and the Regulations issued thereunder, of checks
and drafts drawn or issued prior to May 10, 1940,
and to accept and pay and debit to such accounts
drafts drawn prior to May 10, 1940, under letters of
credit;

“Provided, that each banking institution making,
after May 17, 1940, any payment or debit authorized
by this general license shall file promptly with the
appropriate Federal Reserve bank weekly reports
showing the details of such transactions.”

D. W. BELL,
Acting Secretary of the Treasury.

Treasury Department, Office of Secretary,
May 20, 1940.

Amendment to General License No. 10 Under Execu-
tive Order No. 8389, April 10, 1940, as Amended,
and Regulations Issued Pursuant Thereto, Relat-
ing to Transactions in Foreign Exchange, Etc.*

General License No. 10 is hereby amended to read
as follows:

“A general license is hereby granted authorizing
banking institutions within the United States to
make all payments, transfers and withdrawals from
accounts in the name of the Banque Belge pour
PEtranger, Overseas, Ltd., including its New York
agency, the Banque Belge pour Etranger in Paris,
including its Marseilles agency, the Banque Belge
et Internationale en Egypte, the branches and
agencies of the Banque Italo-Belge in London, Paris,
Le Havre, Buenos Aires, Montevideo, Rio de Janeiro,
Sao Paulo, Santos and Campinas, the branches of the
Banque Belge pour I'Etranger-—Extreme Orient in
Shanghai, Tientsin, Hongkong and Hankow, and the
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office in Bordeaux and the branches in London and
the Belgian Congo of the Banque du Congo Belge.

“Banking institutions within the United States
making such payments, transfers, or withdrawals
shall file promptly with the appropriate Federal
Reserve bank weekly reports showing the details of
the transactions during such period.”

D. W. BELL,
Acting Secretary of the Treasury.

Treasury Department, Office of Secretary,
May 31, 1940.

General License No. 13 Under Executive Order No.
8389, April 10, 1940, as Amended, and Regulations
Issued Pursuant Thereto, Relating to Transaclions
in Foreign Exchange, Etc.*

A general license is hereby granted authorizing
banking institutions within the United States to
make all payments, transfers and withdrawals from
accounts in the name of any of the following: the
head offices in Java of the Javasche Bank, Neder-
landsche Handel Maatschappij, Nederlandsch Indi-
sche Handelsbank and Nederlandsch Indische Es-
compto Maatschappij, the branch offices in Kobe,
Shanghai, Amoy, Hongkong, Manila, Singapore, Bom-
bay and Calcutta of the Nederlandsch Indische
Handelsbank and the branch offices in Kobe, Djeddah
and Shanghai of the Nederlandsche Handel Maat-
schappij.

Banking institutions within the United States
making such payments, transfers, or withdrawals
shall file promptly with the appropriate Federal Re-
serve bank weekly reports showing the details of the
transactions during such period.

D. W. BELL,
Acting Secretary of the Treasury.

Treasury Department, Office of Secretary,
June 3, 1940. ’

Amendment to Genéral License No. 4 Under Execu-
tive Order No. 8389, April 10, 1940, as Amended,
and Regulations Issued Pursuant Thereto, Relat-
ing to Transactions in Foreign Exchange, Etc.*

General license No. 4 is hereby amended to read
as follows:

“A general license is hereby granted authorizing
the bona fide sale of securities on a national securi-
ties exchange by banking institutions within the
United States for the account, and pursuant to the
authorization, of nationals of Norway, Denmark, the
Netherlands, Belgium or Luxembourg, and the mak-
ing and receipt of payments, transfers of credit, and-
transfers of such securities which are necessary
incidents of any such sale, provided that:

(a) the proceeds of the sale are credited to an
acecount in the name of the national for whose
account the sale was made and in the banking insti-
tution within the United States which held the securi-
ties for such national; and

* Sec. 5(b), 40 Stat. 415 and 966; Sec. 2, 48 Stat. 1; Public
Resolution No. 69, 76th Congress; 12 U.S.C. 95a; Ex. Order 6560,
Jan. 15, 1934; Ex. Order 8389, April 10, 1940; Ex. Order 8405,
May 10, 1940; Regulations, April 10, 1940, as amended, May
10, 1940.
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(b) this general license shall not be deemed to
authorize (1) the sale of any security registered or
inscribed in the name of Norway, Denmark, the
Netherlands, Belgium or Luxembourg, or any na-
tional thereof, irrespective of the fact that at any
time (whether prior to, on, or subsequent to April
10, 1940) the registered or inscribed owner thereof
may have, or appears to have, assigned, transferred
or otherwise disposed of the security; or (2) the sale
of any securities not physically situated in the
United States on June 1, 1940. .

“Tach banking institution making any sales herein
authorized is required to file promptly with the ap-
propriate Federal Reserve bank weekly reports show-
ing the details of the transactions, including a de-
scription of the securities sold, the dates of sales,
the persons for whose account the sales were made,
and the prices obtained.

“This amendment of General License No. 4 shall
not be deemed to prevent the completion on or prior
to June 6, 1940, of purchases and sales, which were
made prior to June 4, 1940, pursuant to General
License No. 4, of securities other than securities
registered or inscribed in the name of Norway, Den-
mark, the Netherlands, Belgium or Luxembourg, or
any national thereof.”

D. W. BELL,

Acting Secretary of the Treasury.

Treasury Department, Office of the Secretary,
June 4, 1940.

General License No. 14 Under Executive Order No.
8389, April 10, 1940, as Amended, and Regulations
Issued Pursuant Thereto, Relating to Transactions
in Foreign Exchange, Etc.*

A general license is hereby granted authorizing
banking institutions within the United States to
make all payments, transfers and withdrawals from
accounts in the name of any of the following: Cura-
caosche Bank, Willemstad, Curacao; Maduro &
Curiel’s Bank, Willemstad, Curacao; Edwards
Henriquez & Co., Willemstad, Curacao; and Aruba
Bank, Oranjestad, Aruba.

Banking institutions within the United States mak-
ing such payments, transfers, or withdrawals shall
file promptly with the appropriate Federal Reserve
bank weekly reports showing the details of the trans-
actions during such period.

D. W. BELL,

Acting Secretary of the Treasury.

Treasury Department, Office of the Seeretary,
June 4, 1940.

General License No. 15. - Under Executive Order No.
8389, April 10, 1940, as Amended, and Regulations
Issued Pursuant Thereto, Relating to Transactions
in Foreign Exchange, Etc.*

A general license is hereby granted authorizing
banking institutions within the United States:

(1) To issue, confirm or advise import letters of
credit in favor of exporters in the Netherlands East
Indies to finance imports therefrom into the United
States, and to accept and pay drafts drawn by such
exporters under such letters of credit; and
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(2) To issue, confirm or advise export letters of
credit in favor of exporters within the United States
to finance exports therefrom to the Netherlands East
Indies; to accept and pay drafts drawn by such ex-
porters under such letters of credit; and to reimburse
such banking institutions for payments under such
letters of credit.

The issuance and transfer of documents of title in
connection with such import or export letters of credit
in accordance with the instructions of the persons
entitled to issue such instructions are also hereby
authorized.

Banking institutions issuing, confirming or advis-
ing letters of credit or accepting or paying drafts
drawn, and all persons (including banking institu-
tions) issuing or transferring documents of title pur-
suant to this general license, shall file promptly with
the appropriate Federal Reserve bank weekly reports
shoyviing the details of the transactions during such
period. :

For the purpose of this general license the Nether-
lands East Indies shall be deemed to include the fol-
lowing: Java and Madura, Sumatra, Riouw-Lingga
archipelago, Banka, Billiton, Celebes, Borneo (West,
South and East Divisions), Timor archipelago, Bali
and Lombok, Lesser Sunda Islands and Dutch New

Guinea.
D. W. BELL,
Acting Secretary of the Treasury.

Treasury Department, Office of the Secretary,
June 13, 1940

Revocation of General License No. 8, as Amended,
Under Executive Order No. 8389, April 10, 1940,
as Amended, and Regulations Issued Pursuant
Thereto, Relating to Transactions in Foreign Ex-
change, Etc.*

General License No. 3, as amended, authorizing
banking'institutions within the United States:

(a) to make payments from accounts in which
Norway or Denmark or a national thereof
has a property interest within the meaning
of the Executive Order of April 10, 1940, as
amended, and the Regulations issued there-
under, of checks and drafts drawn or issued
prior to April 8, 1940, and to accept and pay
and debit to such accounts drafts drawn
prhor to April 8, 1940, under letters of credit,
an

to make payments from accounts in which
the Netherlands, Belgium or Luxembourg or
a national thereof has a property interest
within the meaning of the Executive Order
of April 10, 1940, as amended, and the Regu-
lations issued thereunder, of checks and
drafts drawn or issued prior to May 10,
1940, and to accept and pay and debit to
such accounts drafts drawn prior to May 10,
1940, under letters of credit;

is hereby revoked.

(b)

D. W. BeLL,
Acting Secretary of the Treasury.

* Sec. 5(b), 40 Stat. 415 and 966; Sec. 2, 48 Stat. 1; Public
Resolution No. 69, 76th Congress; 12 U. 8. C. 95a; Ex. Order
6560, Jan., 15, 1934 ; Ex. Order 8389, April 10, 1940; Ex. Order
8405, May 10, 1940; Regulations, April 10, 1940, as amended,
May 10, 1940.
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Treasury Department, Office of the Secretary,
June 17, 1940 ’

General License No. 16, Under Executive Order No.
8389, April 10, 1940, as Amended, and Regulations
Issued Pursuant Thereto, Relating to Transactions
in Foreign Exchange, Ete.*

General Licenses Nos. 1, 2, 4, 5, 9, 11 and 12, as
amended, issued under Executive Order No. 8389 of
April 10, 1940, as amended, are hereby further
amended so that as of the date hereof there shall be
substituted for the words “Norway, Denmark, the
Netherlands, Belgium or Luxembourg,” wherever
they appear in such General Licenses, the words
“Norway, Denmark, the Netherlands, Belgium, Lux-
embourg or France.”

General License No. 12, issued under Executive
Order No. 8389 of April 10, 1940, as amended, is
hereby further amended by substituting a comma for
the semi-colon at the end of subdivision 2 thereof
and adding thereafter the following:

“or subject to the property interests therein as
of June 17, 1940, of France or any national

thereof;”
D. W. BeLL,
Acting Secretary of the Treasury.

Treasury Department, Office of the Secretary,
June 17, 1940

General License No. 17 Under Executive Order No.
8389, April 10, 1940, as Amended, and Regulations
Issued Pursuant Thereto, Relating to Transactions
in Foreign Exchange, Etc.*

A general license is hereby granted authorizing
banking institutions within the United States to
make payments from accounts in which France or a
national thereof has a property interest within the
meaning of the Executive Order of April 10, 1940, as
amended, and the Regulations issued thereunder, of
checks and drafts drawn or issued prior to June 17,
1940, and to accept and pay and debit to such ac-
counts drafts drawn prior to June 17, 1940, under
letters of credit; provided, that each banking institu-
tion making any payment or debit authorized by this
general license shall file promptly with the appro-
priate Federal Reserve bank weekly reports showing
the details of such transactions.

D. W. BELL,

Acting Secretary of the Treasury.

Treasury Department, Office of the Secretary,
June 18, 1940

General License No. 18 Under Executive Order No.
8389, April 10, 1940, as Amended, and Regulations
Issued Pursuant Thereto, Relating to Transactions
in Foreign Exchange, Etc.*

A General License is hereby granted authorizing
banking institutions within the United States to make
all payments, transfers and withdrawals from ac-
counts in the name of the French American Banking
Corporation, New York City.

Banking institutions within the United States mak-
ing such payments, transfers or withdrawals shall
file promptly with the appropriate Federal Reserve
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bank weekly reports showing the details of the trans-
actions during such period.
D. W. BELL,

Acting Secretary of the Treasury.

Treasury Department, Office of the Secretary,
June 18, 1940

General License No. 19 Under Executive Order No.
8389, April 10, 1940, as Amended, and Regulations
Issued Pursuant Thereto, Relating to Transactions
in Foreign Exchange, Ete.*

A General License is hereby granted authorizing
banking institutions within the United States to make
all payments, transfers and withdrawals from ac-
counts in the name of any of the following: Banco
Holandés Unido, Buenos Aires, Argentina, Caracas
and Maracaibo, Venezuela; Banco Hollandez Unido,
Rio de Janeiro, Santos and Sao Paulo, Brazil.

Banking institutions within the United States mak-
ing such payments, transfers or withdrawals shall
file promptly with the appropriate Federal Reserve
bank weekly reports showing the details of the trans-
actions during such period. D. W. BELL,

Acting Secretary of the Treasury.

Treasury Department, Office of the Secretary,
June 19, 1940

General License No. 20 Under Executive Order No.
8389, April 10, 1940, as Amended, and Regulations
Issued Pursuant Thereto, Relating to Transactions
in Foreign Exchange, Etc.*

A general license is hereby granted authorizing
banking institutions within the United States to make
all payments, transfers and withdrawals from ac-
counts in the name of any individual who is a citizen
of the United States and who is domiciled in, or resi-
dent of, the Netherlands East Indies or the Nether-
lands West Indies; provided that no foreign country
named in Executive Order No. 8389, as amended, or
any national thereof (other than such citizen of the
United States) has, or has had at any time (whether
prior to, on, or subsequent to April 10, 1940), any
interest of any nature whatsoever, direct or indirect,
in such account.

Banking institutions within the United States mak-
ing such payments, transfers or withdrawals shall
file promptly with the appropriate Federal Reserve
bank weekly reports showing the details of the
transactions during such period.

For the purpose of this general license the Nether-
lands East Indies and the Netherlands West Indies
shall be deemed to include the following, respectively:

Netherlands East Indies—Java and Madura, Su-
matra, Riouw-Lingga archipelago, Banka, Billiton,
Celebes, Borneo (West, South and East Divisions),
Timor archipelago, Bali and Lombok, Lesser Sunda
Islands and Dutch New Guinea.

Netherlands West Indies—Dutch Guiana, Dutch St.
Martin, Curacao, Bonaire, Aruba, St. Eustatius
and Saba. D. W. BELL,

Acting Secretary of the Treasury.
* See, 5(b), 40 Stat. 415 and 966; Sec. 2, 48 Stat. 1; Public

Resolution No. 69, 76th Congress; 12 U. S. C. 95a; Ex. Order

6560, Jan. 15, 1934; Ex. Order 8389, April 10, 1940; Ex. Order

8405, May 10, 1940; Ex. Order 8446, June 17, 1940; Regulations,
April 10, 1940, as amended May 10, 1940, and June 17, 1940.
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From a Legal Standpoint

Treasury Department, Office of the Secretary,
June 19, 1940

Amendment to General License No. 2 Under Execu-
tive Order No. 8389, April 10, 1940, as Amended,
and Regulations Issued Pursuant Thereto, Relat-
ing to Transactions in Foreign Exchange, Etc.*

General License No. 2 is hereby amended to read
as follows:

“A General License is hereby granted authorizing
banking institutions within the United States to
debit accounts with such banking institutions in
which Norway, Denmark, the Netherlands, Beligum,
Luxembourg or France or a national thereof has a
property interest within the meaning of the Execu-
tive Order of April 10, 1940, as amended, and the
Regulations issued thereunder, in payment or reim-
bursement for interest due to such banking institu-
tions, cable, telegraph, telephone charges, or postage
costs, custody fees and serviee charges, including but
not by way of limitation minimum balance charges,
account carrying charges and reference books, notary
and protest fees, photostats, credit reports, tran-
scripts of statements, registered mail insurance, sta-
tionery and supplies, checkbooks and other similar
items, provided that all banking institutions making
any such debits shall file promptly with the appro-
priate Federal Reserve bank weekly reports showing
the details of such debits.”

D. W. BeLL,

Acting Secretary of the Treasury.

Treasury Department, Office of the Secretary,
June 21, 1940

General License No. 21 Under Executive Order No.
8389, April 10, 1940, as Amended, and Regulations
Issued Pursuant Thereto, Relating to Transactions
in Foreign Exchange, Etc.*

A General License is hereby granted authorizing
banking institutions within the United States to
make all payments, transfers and withdrawals from
accounts in the name of the Netherlands Trading So-
ciety East, London.

Banking institutions within the United States mak-
ing such payments, transfers or withdrawals shall
file promptly with the appropriate Federal Reserve
bank weekly reports showing the details of the trans-
actions during such period.

: D. W. BELL,
Acting Secretary of the Treasury.

* Sec. b(b), 40 Stat. 415 and 966; Sec. 2, 48 Stat. 1; Public
Resolution No. 69, 76th Congress; 12 U. 8. C. 95a; Ex. Order
6560, Jan, 15, 1934 ; Ex. Order 8389, April 10, 1940; Ex. Order
8405, May 10, 1940; Ex. Order 8446, June 17, 1940; Regulations,
April 10, 1940, as amended May 10, 1940 and June 17, 1940.
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Treasury Department, Office of the Secretary,
June 25, 1940

Revocation of General License No. 10, as Amended,
Under Executive Order No. 8389, April 10, 1940, as
Amended, and Regulations Issued Pursuant Thereto
gelaiing to Transactions in Foreign Exchange,

te.

General License No. 10, as amended, authorizing
banking institutions within the United States to make
all payments, transfers and withdrawals from ac-
counts in the name of the Banque Belge pour ’Etran-
ger, Overseas, Ltd., including its New York agency,
the Bangue Belge pour ’Etranger in Paris, including
its Marseilles agency, the Banque Belge et Inter-
nationale en Egypte, the branches and agencies of
the Banque Italo-Belge in London, Paris, Le Havre,
Buenos Aires, Montevideo, Rio de Janeiro, Sao Paulo,
Santos and Campinas, the branches of the Banque
Belge pour Etranger—Extreme Orient in Shanghai,
Tientsin, Hongkong and Hankow, and the office in
Bordeaux and the branches in London and the Bel-
gian Congo of the Banque du Congo Belge is hereby

revoked.
D. W. BELL,
© Acting Secretary of the Treasury.

Treasury Department, Office of the Secretary,
June 26, 1940

Revocation of General License No. 7 Under Execu-
tive Order No. 8389, April 10, 1940, as Amended,
and Regulations Issued Pursuant Thereto, Relating
to Transactions in Foreign Exchange, Etc.*

General License No. 7 authorizing all payments,
transfers and withdrawals from accounts of the Gov-
ernment of Belgium and the Banque Nationale de
Belgique is hereby revoked.

H. MORGENTHAU, JR.
Secretary of the Treasury.

Financial Transactions Under Neutrality Act of 1939

The President of the United States on June
10, 1940, issued a proclamation under author-
ity of section 1 of the Neutrality Act of 1939
(Pub. Res. No. 54, 76th Cong.), approved No-
vember 4, 1939, proclaiming that a state of
war exists between Italy, on the one hand,
and France and the United Kingdom, on the
other hand. Section 7 of the Neutrality Act
of 1939, with respect to financial transactions
by persons within the United States relating
to countries named in the Presidential proe-
lamation, is quoted in full on page 1054 of the
Federal Reserve BULLETIN for December
1939. |
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HE character and volume of inquiries addressed to the Board in recent years reflect the public’s growing

interest in problems related to money and banking. The inquiries cover a wide range of subjects repre-
senting many points of view, and it is believed that some of the questions raised, together with the Board’s
replies, may be of interest to the readers of the BULLETIN. Selections for publication are made on the basis
of frequency of inquiry, timeliness, and importance of subject matter.
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Imquiries are frequently received concerning the
currency function of the Federal Reserve Banks.
To explain in detail how the Federal Reserve Banks
furnish an elastic currency in response to the needs
of the public, the following statement has been pre-
pared and is printed in this month’s issue of the
BULLETIN as a matter of general information.

HREE fundamental facts must be kept in

mind in order to understand the functions
of the Federal Reserve Banks in relation to
the country’s supply of currency. These facts
are: (1) the Federal Reserve Banks are semi-
public institutions with Government repre-
sentation on the boards of directors; they
operate under the general supervision and in
some vital matters under the control of the
Board of Governors of the Federal Reserve
System, a Governmental body whose mem-
bers are appointed by the President with the
advice and consent of the Senate. (2) The
Federal Reserve Banks are not operated for
the purpose of making profits, but for the pur-
pose of serving the public interest in ways
prescribed by the law. (3) The amount of
money in circulation is determined by the
needs of the public and not by the Federal
Reserve Banks.

The Federal Reserve Banks were created
for purposes stated as follows in the preamble
to the Federal Reserve Act: ‘“To furnish an
elastic currency, to afford means of redis-
counting commercial paper, and to establish
more effective supervision of banking in the
United States.” The principal functions of
the Federal Reserve System are to exert an
influence on changes in the supply and cost of
credit with the view to accommodating com-
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Federal Reserve Banks.

merce and business, to hold the reserves of
member banks and to make advances to them
when they are in need of additional funds, to
supply an elastic currency, to facilitate the
collection of checks and interregional trans-
fers of credit, to act as fiscal agents and de-
positaries of the United States Treasury and
other Governmental agencies.

The assertion sometimes made fhat the
Government has turned over the power to
issue money to a private agency which uses
such power for its own profit is contrary to
the facts both as a matter of law and as a
matter of practical operation.

The amount of money in circulation at a
given time represents what the publie col-
lectively wants, since currency always moves
out of the Federal Reserve Banks when the
demand for it increases and returns to them
when the demand subsides. This is what is
meant by an elastic currency. When cur-
rency is needed, the public obtains it from its
local banks, and the latter obtain it from the
When it is not
needed, the public deposits it in the local
banks, and the local banks in turn redeposit
it in the Federal Reserve Banks. The Fed-
eral Reserve Banks may be regarded as reser-
voirs from which additional currency is
drawn when the public requires it and to
which currency not required by the public is
returned. The Federal Reserve Banks have
no direct way of keeping in circulation a
larger amount of currency than the public
requires, or reducing the amount of currency
that the public needs to finance its current
operations.
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The demand for currency is determined by
various conditions. A certain minimum is
required for day-to-day cash expenditures of
individuals; a certain minimum is required
for pay rolls. There are times when personal
expenditures rise, as during holidays, and
there are times when pay rolls rise, as during
autumn. Certain individuals, businesses, and
communities have their own periods when
they need more or need less cash than ordi-
narily. The net effect of all of these factors
is that the amount of currency which is used
for these purposes shows a rather regularly
repeated cycle during the year. After the
first of January, when retail trade falls off
following the holidays, currency is redepos-
ited in banks, and there is a tendency for the
amount in circulation to decline. During the
succeeding spring months, when outdoor in-
dustries become active and pay rolls increase,
currency is drawn out of the banks and the
amount in circulation tends to increase. This
tendency is apt to be resumed during the
autumn and early winter to a regularly re-
curring peak of demand for currency in
December.

In addition to seasonal movements in de-
mand, the amount of currency also responds
to increases and decreases in trade and pay
rolls as the amount of business done by the
country increases or decreases. At times
when production is rising, this sensitive re-
sponse of currency to business needs may be
of considerable importance in determining
the amount of currency in circulation. Hoard-
ing may also be an important factor in in-
creasing the demand for currency. In the
course of a few weeks in the period preced-
ing the banking holiday in 1933, the Federal
Reserve Banks furnished the public with
as much as $2,000,000,000 of additional cur-
rency.

For more than twenty-five years the Fed-
eral Reserve Banks have fully met the normal
demands of the country for currency; they
have also fully met peak demands both in
times of prosperity and in times of depres-
sion, and they have made it possible for the
volume of money to decline automatically
when the public demand for it declined. In-
elasticity of the currency is no longer a
problem.

Machinery of note issue.—Before a Fed-
eral Reserve Bank can obtain Federal Reserve
notes it must deposit as security with the local
representative of the Government, known as
the Federal Reserve agent, collateral at least
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‘Eligible paper

equal in amount to the notes to be issued.
This collateral, as provided by law, may con-
sist only of the following assets: (1) promis-
sory notes, drafts, bills of exchange, or ac-
ceptances, usually referred to as “eligible
paper”; (2) gold certificates on hand or due
from the United States Treasury; and (3),
until June 30, 1941, United States Govern-
ment securities bought in the open market.
Federal Reserve notes are a first lien on all
the assets of the issuing Federal Reserve
Bank, and a 40 per cent reserve in gold cer-
tificates must be maintained against them.

In all cases Federal Reserve notes are is-
sued only for an adequate consideration. The
currency an individual receives from his local
bank is charged against the amount he al-
ready has to his credit on the bank’s books,
and the currency the local bank receives from
the Federal Reserve Bank is charged against
the amount it already has to its credit on the
latter’s books.

As of June 26, 1940, the Federal Reserve
Banks had obtained $5,453,000,000 of Fed-
eral Reserve notes, of which $5,145,000,000
were in circulation and $308,000,000 were
held in the vaults of the Federal Reserve
Banks. The collateral held against these notes
was as follows:

Gold certificates on hand and
due from U. S. Treasury.. $5,558,000,000

1,000,000
$5,559,000,000

Gold certificates are issuable to the Federal
Reserve Banks by the United States Treas-
ury in return for deposit credit to the Treas-
ury’s balance on the books of the Federal
Reserve Banks.®? The Federal Reserve Banks
are not authorized to pay out these gold cer-
tificates. As indicated, the Federal Reserve
Banks have pledged $5,558,000,000 of these
certificates against $5,145,000,000 of their
own notes in circulation. Federal Reserve
notes, therefore, at present are virtually sub-
stitutes for gold held in the United States
Treasury. They constitute about two-thirds
of the total of $7,780,000,000 of money in
circulation.

Under the law the Federal Reserve Banks
also have the authority at present to issue

1 ¥For explanation of the use of gold certlﬁcaws see Federal
Reserve BULLETIN for June 1940, p.
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what are known as Federal Reserve Bank
notes, which are to be distinguished from
Federal Reserve notes. These notes, when
issued, must be secured by at least an equal
amount of collateral, which may consist either
of direct obligations of the United States or
of promissory notes, drafts, bills of exchange,
or bankers’ acceptances acquired by the Fed-
eral Reserve Banks under the provisions of
the Federal Reserve Act. There are about
$22,000,000 of these notes in circulation, but
the Federal Reserve Banks have deposited a
sufficient amount of lawful money with the

Treasury to provide for their redemption.
No such notes are now being issued.

National bank notes, of which about $166,-
000,000 are still in circulation, are also no
longer being issued. There are now no obli-
gations authorized to serve as security for
these notes, and the national banks have de-
posited with the Treasury sufficient funds to
redeem all their outstanding notes, which are
being retired from circulation.

All other kinds of money—United States
notes, silver certificates, and coin—are issued
exclusively by the United States Treasury.

éattent 2 vents

Death of Class A Director
Frank W. Sponable, President of the Miami
County National Bank, Paola, Kansas, who
had served as a Class A director of the Fed-
eral Reserve Bank of Kansas City since Jan-
uary 1, 1923, died on June 21, 1940.
Death of Class B Director
John D. Middleton, President of the Texas
Refining Company, Greenville, Texas, who
had served as a Class B director of the Fed-

eral Reserve Bank of Dallas since January 1,
1933, died on June 17, 1940,

New Edition of Chart Book

A new edition of the Federal Reserve
Chart Book will be issued in the early part
of July with all information available as of
June 14, 1940, plotted on the charts. This
book was first published in September 1938,
containing information as of August 31, and
was briefly described in the Federal Reserve
BULLETIN for October 1938. The price of
the book is 50 cents. A table giving current
data appears regularly in the BULLETIN at
the end of the section on domestic statistics.

Admissions of State Banks to Membership in the Federal Reserve System

The following State banks have been ad-
mitted to membership in the Federal Reserve
System during the period May 16, 1940 to
June 15, 1940, inclusive.

California
Auburn—Placer County Bank.
Indiana
Columbia City—The Farmers’ Loan and Trust

Company.
Crawfordsville—Elston Bank & Trust Company.
Mohawk—The Mohawk State Bank. (Organ-
ized to succeed a State member bank with
similar title upon the expiration of its charter.)
West College Corner—The Farmers State Bank.

Towa
Forest City—Forest City Bank & Trust Com-
pany.

Jesup—Farmers State Bank.

Kansas
Hoxie—The Hoxie State Bank.

Michigan
Ludington—Ludington State Bank.

Manistique—The State Savings Bank of Manis-
tique.
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Minnesota
Hawley—State Bank of Hawley.

Missouri
Springfield—The Southern Missouri Trust Com-
pany.
Ohio

Lodi—The Lodi State Bank.
Strasburg—The Citizens-State Bank of Stras-
burg, Ohio.
Pennsylvania

Linesville—Farmers and Merchants Bank of

Linesville.
Newtown—Newtown Title and Trust Company.

Texas

Crowell—Crowell State Bank.
Cuero—Farmers State Bank & Trust Company.
Lorenzo—Lorenzo State Bank.
Sulphur Springs—Sulphur Springs State Bank.

Virginia
Amherst—Farmers and Bank of Ambherst.

Wisconsin
Kewaunee—State Bank of Kewaunee.
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Bnnual }eepott oﬁ the Swiis Mational LBank

The annual report of the Swiss National
Bank for the year ending December 31, 1939,
was presented to the annual meeting of share-
holders by the Board of Directors on Feb-
ruary 14, 1940. Sections of the report are
given in translation herewith:*

Background of world economy.—In 1939
world economy was even more profoundly
influenced than in the preceding years by the
international political situation. It was hoped
that the feverish diplomatic activity of gov-
ernments would make possible the peaceful
settlement of the conflicts. Unfortunately all
efforts were fruitless and, in the early days
of September, recourse to arms brought an
end to diplomatic negotiations.

In most countries, armament orders and
measures of war economy remained the main
support of economic life. It was not possible
to assure a normal and firm foundation for
economic activity through the international
exchange of goods. Despite intense activity
in the negotiation of commercial treaties,
world commerce in the first seven months of
1939 did not fully attain the value it had
reached in the corresponding period of the
preceding year. If industrial production in-
creased and if unemployment decreased, it
was as a result of orders from the State. As
before, the spirit of enterprise of private
individuals was paralyzed by circumstances.

The aggravation of the political situation
in August and the opening of hostilities in
September greatly altered the structure of
world economy. If the search for suitable
means of expanding exports formed the prin-
cipal duty of Governments before this period,
they have now become absorbed in the task
of assuring the importation of food products

1 The report, available in French, contains in addition sections
dealing with economic conditions in Switzerland (agriculture,
tourist trade, building, etc.) various emergency control measures,
security exchanges, regulations for insurance companies, the
standstill agreement with Germany, etc., as well as a section
on personnel and administration of the Bank. There are also
a number of tables showing the operations of the Bank in
detail. For earlier reports see BULLETIN for May 1939 and 1938,
April 1987, May 1936, April 1982, etc.
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and raw materials. The fight against un-
employment has been succeeded by the strug-
gle against the high cost of living. The State
has intervened in every branch of economic
life, supervising imports and exports, provid-
ing for the nation’s food supply and regulat-
ing production, rationing and regulating con-
sumption, and controlling price movements.
Since, from the very beginning, the battle was
joined in the economic field to a greater
degree than in 1914, neutral countries are
already keenly feeling its consequences.
Moreover, they have been driven to heavy
sacrifices for the protection of their frontiers.

Economic conditions in Switzerland.—In
spite of international political disturbances,
the business situation in Switzerland until
the outbreak of war was somewhat better
than in the preceding year. Swiss industry
received orders for armaments from sources
at home and abroad; it also benefited, in
increasing degree, from other orders which
industries of various countries found them-
selves unable to fill because they were fully
occupied in the manufacture of war mate-
rials. On the other hand, some branches of
the export industry had to struggle as in the
past against considerable difficulties. Be-
cause of the accumulation of clearing bal-
ances, Swiss exports to certain countries had
to be cut down. During the closing months
of the year, however, payments to Switzer-
land greatly increased in the compensation
trade with Germany and Italy, so that the
situation considerably improved.

In the first eight months of 1939, that is
until the outbreak of hostilities, the value of
the Swiss foreign trade was 223,000,000
francs greater than in the same period of
the preceding year ; imports contributed 133,-
000,000 francs and exports 90,000,000 francs
to this excess. New commercial treaties were
signed with foreign countries to regulate the
exchange of goods and reciprocal payments.
Since the first of July only a single clearing
has. existed between Switzerland and Ger-
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many (excluding the protectorate of Bo-
hemia and Moravia) ; this embraces, in addi-
tion to the territory of the old Reich, Austria,
the Sudeten districts and the territory of
Memel. The agreement of July 5 established
a better coordination of receipts and pay-
ments and contained a new formula of ap-
portionment for payments to the various
groups participating in the clearing. How-
ever, the war so greatly altered the situation
that new conversations had to be undertaken.
In order to maintain the trade between the
two countries, at least as far as possible
under the existing circumstances, it was
necessary to overcome certain difficulties,
especially those arising out of the accumula-
tion of arrears in the merchandise clearing
account. After tedious mnegotiations, an
agreement was signed on October 24, 1939,

Among the measures of economic policy
taken before the war, there should be men-
tioned the Federal decree of April 6, 1939,
amending the Federal constitution to permit
the appropriation and partial cover through
taxes of credits to be applied to the strength-
ening of national defense and to relief of
unemployment; it was accepted by the peo-
ple by vote of June 4, 1939. By virtue of this
decree, a credit of 327,700,000 francs was
made available to the Federal Council to be
utilized for the purposes specified, and the
Confederation was authorized to collect a
corresponding tax on retail trade establish-
ments. Article 4 of the Federal decree has
a particular significance for the central bank
because it requires the Bank to advance from
the exchange equalization fund two amounts
of 75,000,000 francs each, to be loaned to
the Confederation and to the cantons respec-
tively. In return the Treasury is to deliver
bills discountable at a lower rate than the
official discount rate. These credits were
almost entirely exhausted at the end of 1939.
Following the vote of June 4, 1939, the initia-
tive petition concerning the creation of a
national employment program was with-
drawn.

The opening of hostilities unfortunately
caused a sharp decline in the curve of busi-
ness activity which had been rising during
the first eight months of the year; it entirely
transformed the structure of our economic
life. First of all the fact that the belligerent
states interrupted the international exchange
of goods has greatly reduced Switzerland’s
foreign commerce. It is true that we wit-
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sources.

nessed, in October, a marked revival of our
imports and exports. Nevertheless our ex-
port industries continued to encounter diffi-
culties, some of them new ones. The bel-
ligerents and certain neutral States control
their foreign commerce ; some countries, with
which payment operations were still free,
have now regulated exchange transactions.
General mobilization of the Swiss army and
the difficulties of obtaining and more par-
ticularly of transporting the raw materials
required by our factories have limited pro-
duction. The shortage of labor has been off-
set as far as possible by lengthening working
hours. The building industry has been most
seriously affected by the consequences of war.
The number of requests for building permits
has diminished greatly and authorized proj-
ects have not been started to the extent an-
ticipated. Undoubtedly the situation of the
labor market was eased by the calling up of
troops and by the necessity of replacing the
working force of skilled labor; but the stand-
still in certain activities and the adaptation
of existing enterprises to the needs of war
economy, especially in watchmaking and in
the textile industry, temporarily increased
unemployment.

Federal finances.—The relatively favorable

 development of Swiss economy from the first

of the year to the beginning of the war is
reflected also in the position of the Federal
finances; indeed the growth of merchandise
imports increased customs receipts and the
expansion of merchandise traffic improved
the earnings of the Federal Railways. Al-
though in September the opening of hostil-
ities and the mobilization affected adversely
the customs receipts and the receipts-of Fed-
eral transportation enterprises, their total
amount was 76,000,000 francs higher than in
the preceding year. But war affects expendi-
tures of the State far more profoundly than
its revenues. - It is scarcely possible to esti-
mate at present the outlay imposed upon the
country by the mobilization and war economy.
One thing is certain, that only the spirit of
sacrifice manifested by all classes of the pop-
ulation can prevent an immeasurable in-
crease in the service of the Federal debt. A
sound financial system requires above every-
thing the creation of new and abundant re-
To the extent to which the returns
from taxes and duties are insufficient, or
when at certain periods of the year receipts
are inadequate to cover current needs, neces-
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sary funds will have to be obtained by bor-
rowing. The central bank should not be
called upon, except temporarily, to furnish
funds by discounting rescriptions.?

Monetary policy.—No change occurred in
1939 in the guiding principles of our mone-
tary policy. The Swiss frane was maintained
at the level fixed in the instructions of the
Federal Council of September 27, 1936, which
represents a devaluation of about 30 per cent
in relation to the former gold parity. In the
first four months of the year, as a result of
the demand for dollars .caused by events in
Europe and of the sale of Swiss securities
held by foreigners, the National Bank had
to give up more than 400,000,000 francs of
foreign exchange. The political tension which
developed in the summer did not unsettle the
Swiss franc. In contrast to developments
abroad, where some countries proceeded to
make heavy shipments of gold to the United
States, the exchange market in Switzerland
preserved almost complete calm until August
25, 1939, the date on which England ceased
to support the pound. Even then the Na-
tional Bank provided such amounts of ex-
change as the market required, and after a
few days the demand ceased. The fluctua-
tions of the British pound and of the French
franc, the introduction or the strengthening
of exchange control in several countries, and
finally the war and the general mobilization
of the Swiss army had no effect on the Swiss
franc. Not until the end of October did the
market renew its calls on the National Bank
for exchange. This exchange for the most
part served to finance an excess of imports
amounting to 304,000,000 francs in the last
quarter of 1939 as against 44,000,000 francs
in the corresponding period of 1938. Certain
amounts of exchange were required to re-
deem Swiss obligations—banknotes and se-
curities—which foreign exchange regulations
caused to flow back to Switzerland. The
amount of gold and exchange furnished by
the National Bank to finance imports or to
transfer capital did not amount to more than
111,000,000 francs from the end of August to
the end of December; however, it should be
noted that in the middle of October, Switzer-
land received from France some 75,000,000
Swiss francs representing the repayment of
various loans.

It is natural that the recent drop in the:

3 “Rescriptions”—Bills of public bodies such as the Federal,
Cantonal, and municipal governments, and the State Railways.
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quotations of the British pound and the
French franc since August should have oc-
casioned renewed anxiety in our export in-
dustries. In normal circumstances, this al-
teration of exchange rates doubtless would
have profoundly affected the competitive
power of Switzerland in the field of prices.
But war creates new conditions in the sphere
of international trade. The possibility of ex-
porting no longer depends solely, nor even
primarily, on the cost of production, but
rather on the absorptive capacity of the for-
eign markets, and especially on the prompt-
ness of deliveries. Besides, the future will
show whether a large increase in foreign
prices will not reduce, or indeed entirely wipe
out the present price differentials.

The war has once more proved that it does
not lie within the power of central banks to
stabilize prices. These have risen even in
countries like Sweden, where the Govern-
ment has made the maintenance of stable
prices the guiding principle of its monetary
policy. All the measures adopted in various
countries to prevent severe rises in prices
concern commodities and not the currency.
A report by the Board of Governors of the
Federal Reserve System on March 13, 1939,
demonstrates conclusively that it is impos-
sible to regulate prices by varying the quan-
tity of money in circulation and that the
maintenance of stable price averages does not
necessarily guarantee permanent prosperity.

Currency depreciation and exchange con-
trol involve considerable risks for exporters.
The ordinary method of minimizing or elimi-
nating exchange risks consists in selling for-
ward the exchange representing credits due
from foreign customers. But this procedure
is not applicable in all cases; it is excluded at
the outset in transactions with countries
which have instituted exchange control.
Since 1934, the Confederation has assumed
a guarantee of part of the risks resulting
from the depreciation of foreign currencies,
transfer difficulties, and moratoria, as well
as from the defaults of States, municipalities
or other public corporations which have
placed orders. The Federal law of April 6,
1939, established this guarantee on a new
and broader base. For its part, the National
Bank has granted advances in foreign cur-
rencies to export houses as a means of reduc-
ing exchange risks. Thanks to the coopera-
tion between central banks and the Bank for
International Settlements, the National Bank
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has been able to obtain from the latter insti-
tution advances in foreign currencies which
were then turned over to exporters against
suitable security. As the exporter imme-
diately converted into Swiss francs at the pre-
vailing rate the amount loaned in foreign
currency, and as he used the foreign money
received in settlement of his invoice to repay
the National Bank, he avoided exchange risks.

Exchange Equalization Fund.—The Con-
federation’s imperative need of funds has
aroused the desire to meet the cost of mobili-
zation from the Exchange Equalization Fund,
which was created from the so-called profit
from the revaluation of gold. Considering
the prevailing insecurity in the international
situation, political as well as monetary, the
National Bank is still convinced that, until
the situation changes, this fund must not be
dissipated. The reasons which prompted the
Federal Council, at the time of the devalua-
tion, to place at the disposal of the National
Bank the book profit resulting from their
sovereign action and to consider it as a re-
serve set aside to support the monetary policy
of the central bank, have lost none of their
validity. If the Federal authorities should
nevertheless decide to utilize the fund in ques-
tion, the National Bank would request that a
portion be left with it as a special reserve
set aside to cover the risks of monetary opera-
tions; it expects, however, that the Confed-
eration will assume the losses resulting from
monetary measures adopted by Switzerland
and foreign countries, to the extent to which
they exceed this reserve.

Note circulation.—Experience shows that
serious political disturbances create heavy
demands for currency. For example, in 1938,
at the time of the conflict between Germany
and Czechoslovakia, the circulation of notes
of the National Bank expanded by 387,000,000
franecs to 1,933,000,000 francs between Sep-
tember 7 and September 30, marking an in-
crease of 25 per cent; in 1939, at the out-
break of hostilities, it rose 390,000,000 francs,
or 23 per cent, to a total of 2,079,000,000
francs, between August 15 and September 2,
the date of the general mobilization of the
Swiss army. The situation today is not com-
parable to that of 1914; at that time a large
quantity of gold coin was in circulation and
this had to be replaced by notes at the be-
ginning of the war.

In 1914 the National Bank was only par-
tially prepared for war. At that time it had
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been in full possession of the issue privilege
for only four years; furthermore it had only
a modest metallic stock, which did not per-
mit it to adjust the total of the fiduciary
circulation to the needs of business in the
broad sense of the term. Accordingly the
issue of bank notes and of silver coin had to
be restricted very early. But when war broke
out in 1939, the national bank was ready; it
had gold and exchange in ample supply and
was holding a considerable stock of notes.
That is why its situation did not at any time
compel it to restrain the circulation of bank
notes. Even in the critical days at the end
of August and the beginning of September,
payments were made easily and without dis-
turbance. It is true that some banks ex-
perienced considerable withdrawals of funds;
but the application of the ordinary restric-
tions on withdrawals of funds entered in sav-
ings and other time deposits proved an ade-
quate means of protection. Withdrawals
made at cantonal banks and the big banks
from creditor current accounts, savings ac-
counts and other time deposits represented,
in August 1939, 2.74 per cent of the total
funds in these accounts; the percentage was
2.27 in September 1938. By comparison we
may mention that in postal checking accounts,
the balances belonging to holders of transfer
accounts had fallen approximately 10 per
cent in August from their total at the end of
July. Bank customers made practically no
demands for credit. The fact that the can-
tonal banks and the big banks were able to
pay out, practically without calling on the
central bank, some 650,000,000 francs of de-
posits—excluding inter-bank deposits—be-
tween the end of the year 1938 and the end
of November 1939 attests clearly the liquidity
of the Swiss banks.

The demand for notes by commerce, indus-
try and the banks after the declaration of
war indicated the desire to increase their
liquidity. Private individuals had also taken
the precaution to lay in a supply of notes in
anticipation of mobilization or to buy house-
hold supplies. Considerable sums were drawn
solely for hoarding.

This year, as in 1914, the public hoarded
silver coin; as a result the National Bank
found itself obliged to issue five-franc notes
on August 29, 1939. The decree of the Fed-
eral Council of October 3, 1921, still in effect,
conferred this power on the Bank. The five-
franc notes placed in circulation in 1914 were
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later withdrawn, for sanitary reasons as well
as for the sake of economy, but they had not
been officially abolished.

Contrary to the situation in the autumn of
1938, it was notes of 100 francs and under
that were in demand, while withdrawals of
notes of 1000 and 500 francs were not so large
as at that time. Although somewhat dimin-
ished, the proportion of notes of large denomi-
nation in the figure for fiduciary circulation
shown on the Bank’s balance sheet is still
extremely high; in terms of annual averages,
this proportion was 36.24 per cent in 1939,
%.2994 per cent in 1938, and 17.10 per cent in

Switzerland belongs to the group of coun-
tries in which the fiduciary circulation shows
the greatest expansion in times of political
tension. This fact is easily explainable if we
recall the importance of Switzerland as an
international financial center and the exist-
ence of considerable demand and time de-
posits which, held in the banks or in postal
accounts, serve as a means of settlement with-
out cash transfers but which can be trans-
formed into bank notes at any time.

Experience shows that when once placed
in circulation bank notes do not flow back
very soon. From the point of view of the
money and capital markets, the hoarding of
bank notes has practically no significance,
so long as the banks have sufficient funds to
conduct their credit operations and so long as
interest rates are low, But dishoarding is a
necessity from an economic standpoint when
funds needed by the economic system are
drawn from the banks or withheld from them;
it is also necessary when the tension prevail-
ing on the money and capital markets causes
money rates to rise. This was certainly the
situation at the outbreak of the war. That is
why the return to the banks of notes which
are not indispensable to the conduct of busi-
ness, and their concentration in the central
bank, are a duty to the national economic
defense.

Gentlemen’s Agreement.—Because of
changes which have taken place in the situa-
tion, it has not proved necessary to renew
the Gentlemen’s Agreement which the Na-
tional Bank concluded with the banks on No-
vember 15, 1937, with a view to reducing the
excessive amounts of foreign deposits in
francs at Swiss banks, and which had been
extended to the end of 1939. At the same
time, the National Bank has expressed a de-
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sire that the banks continue to refuse safe-
keeping of Swiss bank notes. Indeed this
measure is in accord with the interest of the
banks, since hoarding deprives them of funds
which they need for their credit operations.

The Swiss money market.—The protracted
political tension did not fail to affeet the
Swiss money market. Demand deposit liabili-
ties of the National Bank fell by more than
half a billion francs in the first five months
of the year and then by a further 350,000,000
francs up to the end of December. This shrink-
age of market funds deposited at the central
bank was at first occasioned by the with-
drawal of foreign capital deposited in Swit-
zerland, then by withdrawal of notes in Au-
gust, and, subsequently, by the demand for
exchange intended principally for the financ-
ing of imports; another cause was the con-
traction of exchange receipts resulting from
the unfavorable movement of the Swiss bal-
ance of payments. In order to subscribe for
deposit receipts (bons de caisse) issued by
the Confederation, some banks which had
considerable balances at the central bank
drew on their transfer accounts for 120,000,-
000 francs in May and 200,000,000 in Octo-
ber. At the close of 1939 the National Bank’s
demand deposit liabilities still amounted
to 789,000,000 franes against 2,000,000,000
francs at the beginning of 1938. It may be
mentioned that these 789,000,000 francs,
which represented several times the volume
of funds in transfer accounts prior to 1930,
were distributed very unequally among the
holders.

Only a relatively small number of banks
were forced by the considerable withdrawals
effected by customers to call on the central
bank for rediscount of bills or for advances
on security. Contrary to the course of events
in 1914, the central bank was able to refrain
from increasing the discount credits or relax-
ing the severity of the qualifications for eli-
gible bills.

The bill portfolio contains special bills
which the National Bank has admitted to dis-
count by virtue of an understanding with the
Federal Department of Public Economy and
which serve to finance the accumulation of
stocks of goods in order to assure necessary
supplies for the country. Discount credits
for this purpose have been opened for con-
cerns which, under the law of April 1, 1938,
covering the maintenance of essential sup-
plies, have concluded with the Federal De-
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partment agreements relating to such stocks.
The National Bank has made its credit avail-
able for these operations since it has felt that
importers undertaking this task were entitled
to a supply of capital on the most favorable
terms. A considerable proportion of the bills
drawn for the financing of stocks was dis-
counted by other banks rather than by the
National Bank.

The private discount rate applicable to
bank bills and to prime commercial bills re-
mained at the 1 per cent level, established in
March 1937 by agreement among the banks,
until September 1939, when it rose to 114 per
cent. Although the advantages of a certain
degree of stability in rates cannot be denied,
nevertheless it should not be overlooked that a
pegged private discount rate does not con-
stitute a barometer of the actual situation of
the short-term money market. Recourse to
the central bank for discount credit was too
infrequent to suggest raising the rates at the
National Bank. Nor did the monetary situa-
tion require modification of the rates. Be-
sides, in contrast to what occurred in 1914,
few foreign central banks raised their rates
in 1939 and some of those raised them only
temporarily.

Capital market.—From the beginning of
the year political tension in international
affairs caused a complete change of scene on
the Swiss capital market. As a result of con-
siderable sales of Swiss securities, principally
by foreigners, the average yield of twelve
loans of the Confederation and the Federal
Railways rose from 3.07 to 3.78 per cent from
the beginning of January to the middle of
April. Thereafter prices improved slightly.
Events of August and September produced
an increase, temporarily exceeding 1 per cent,
in the yield of gilt-edged securities. This de-
velopment of rates in the long-term capital
market is without doubt attributable to the
general desire for liquidity ; however, the rise
in the interest rate is an international phe-
nomenon,

The movement of the rates on bank deposit
receipts (bons de caisse) is another illustra-
tion of the rapidity with which changes occur
on the money and capital markets. Although
in 1938 the banks still hesitated to accept
capital offered in exchange for deposit re-
ceipts, they found themselves obliged during
1939 to reduce the term and to raise the rate
on these instruments in order to discourage
withdrawals and to bring in new funds in-
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vested in this manner. Under Article 10,
paragraph 1, of the banking law, the National
Bank was called upon to approve 123 in-
creases of the rate on deposit receipts. When
acting on requests of this nature, it must
consider the economic welfare of the country
and the legitimate interests of the petitioning
banks. Although the increase of the rate is
not an infallible expedient, it is comprehen-
gible that, in order to assure their liquidity
and to perform credit operations, the banks
should desire to offer their creditors terms cal-
culated to retain funds in their possession and
to attract additional deposits. On the other
hand, on account of the heavy indebtedness
of public corporations and of private busi-
ness, it is important to keep the interest rate
at a level which the debtor can meet. The
mortgage debt alone amounts to about 17,-
000,000,000 francs. Increase in the mort-
gage rate implies the danger of a rise in
prices of farm products and of leaseholds.
High rates sooner or later force up the cost
of production and the cost of living. More-
over, even if there could be no question of
artificial maintenance of rates, an effort must
still be made to maintain their stability over
a reasonably long period, taking into account
the economic character of the loans. Except
in a few cases, interest rates on savings and
mortgage inferest rates have not increased
up to the end of 1939. The level of mortgage
rates depends on the average of rates allowed
by the banks on the funds they borrow. It is
very difficult in practice to prevent, by official
action, the raising of rates and the termina-
tion of mortgage credits.

Control over the export of capital consti-
tutes another means of influencing the move-
ment of interest rates. The requirements of
the banking law ought to prevent the with-
drawal from the market of funds needed by
the national economy. In the first half of.
1939, two foreign loans were floated in
Switzerland ; but as they represented the con-
version of old loans they did not draw fresh
funds from the market. In the past year two
American stocks were listed on the exchange
under the terms of the arrangement regard-
ing the admission of foreign securities to
trading on Swiss exchanges, effective June 7,
1938. The National Bank has authorized the
listing of foreign securities, as provided by
Article 5 of that arrangement, only on con-
dition that the banks report to it regularly
on the volume of securities listed. In this
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way it obtains data on the export of capital
through the medium of the stock exchanges.
Participations issued by investment trusts
offer to Switzerland a new means of export-
ing capital. Even though securities of this
type are denominated in Swiss francs, the

trust funds are almost exclusively invested
in foreign securities. The banks concerned
report to the National Bank periodically on
the sale of participations issued by the trusts;
in this way it keeps abreast of the outflow
of capital through this channel.

BALANCE SHEET OF THE SWISS NATIONAL BANK AS OF DECEMBER 31, 1939, AND DECEMBER 31, 1938

[In thousands of francs)

Assets 1939 1938 Liabilities 1939 1938
Gold in Switzerland and abroad: Notes in circulation 2,049,853 | 1,751,018
i 2,046,860 | 2,641,253 || Giro accounts__..__ 86, 722 | 1,592,641
214, 749 248,354 || Federal accounts 10, 924 8, 221
Other deposits....ccc oo 32,037 31,187
Total o1 oo oo 2,261,610 | 2,889,607 || Foreign clearing accounts.___.__.._.... 67,814 39, 939
Drafts and checks in circulation.._.._. 2,612 1,692
Cost of gold in excess of book value._..__._._____ 10, 676 43,978 || Rediscounts___ . _____.______._..__._. 282 422
Other cash items.._ ... ... 4,395 9,120 {| Capital ..o 50, 000 50, 000
Foreign exchange: Surplus__..__._ 14, 000 13, 500
Eligible as note cover.... 359, 925 276,703 || Net profits______ 5,253 5,263
Other , 755 3 Dividend unpaid...._____ 14 18
Reserve for uninsured risk 1, 000 1,000
361, 680 279,704 || Reserve for printing bank notes. 1,000 1, 000
Exchange Equalization Fund _.___ 533, 469 538, 584
Swiss portfolio: Miscellaneous liabilities. .. ________._______._. 46, 830 46, 548
Swissbills.._ ... 46, 301 52, 528
Rescriptions 1_____ 46, 400 101, 500
Other discounts 5, 650 1,049
98, 350 155,077
Securities of the Loan Office of the Swiss Con-
federation. _. ... ... 6, 850 3,850
Advangces on security:
On eall at 10 days’ notice.___._______..______ 87,088 21,824
her. e 2, 29
89, 588 21,853
Government securities_.__..o..._.__.__._..__. 80, 923 90, 945
Due from postal check offices 2, 260 1,476
Due from correspondents in Switzerland. ... ___ 16, 631 9, 609
Items for collection. ... o .o . .. ..__... 2,113 2,219
OUPONS - - e e e e mmcecm e mm e m e 157 87
Interest acerued on securities... ... .. ____ 309 592
Unpaid capital..____.__ 25, 000 25,000
Bank premises__._..__ 3,000 3, 000
Furniture and fixtures...... ® 2
Exchange Equalization Fun 533,469 538, 584
Miscellaneous assets. - 4,798 6,316
Total assets. . ... . ... 3,501,809 | 4,081,018 Total liabilities_________.______________..__ 3,501,809 | 4,081,018

1 Bills of public bodies such as the Federal, Cantonal, and municipal governments, and the State Railways.

? Carried at 1 frane.

-ﬂnnaal kepott oﬁ the Central Lank oﬁ the ﬂtyentine kepaé[ic

. The annual report of the Central Bank of
the Argentine Republic for the fifth financial
period, covering the year ending December
31, 1939, was submitted by the Board of Di-
rectors to the Meeting of Shareholding Banks
in March 1940. Sections of the official Eng-
lish text are given herewith !

1 The report, available in both English and Spanish, contains
in addition sections on the Securities Commission, supervision of
the banking system, issue of currency, administration of the Bank,
and profits for the year, etc., together with statistical tables and
charts. For earlier reports, see BULLETIN for December 1989,
August 1938, September 1937, and July 1936.

Quotations in New York of the Argentine peso based on buying
rates for foreign currencies in the official market in Buenos Aires
averaged $0.29773 in December 1939.

For Law 12,155, cited in this report, see BULLETIN for July
1935, pages 449-454.
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The course of the year 1939 prior to the
outbreak of war was characterized by the
presence of those typical features of the
downward phase of the trade cycle described
in our previous Report. The deficit in the
balance of payments tended rapidly to ex-
haust the gold and foreign exchange reserves
accumulated a short time before, and, for all
that more drastic quantitative restrictions of
imports were imposed to diminish their vol-
ume and to divert the purchasing power
which was stimulating their growth towards
industry, the moment appeared imminent
when it would become necessary to make use
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of the gold holdings of the former Caja de
Conversién to cover the deficit. This in itself
was, of course, no cause for serious alarm
because, as was mentioned previously, this
is the specific function of gold, but it did
constitute a sound reason for considering the
export of that metal as a symptom and a
timely warning of the need for moderation
in the use of credit and for resolute action in
allaying the causes of internal instability.

The war interrupted this trend and mo-
mentarily lessened its outward effects. Other
events compelled prompt measures in regard
to currency, banking, and the Stock Exchange
and later further complications ensued in
regard to foreign trade. The large purchases
made in this country by Central European
states come to an end while those of Great
Britain and France are effected with obvious
economy. The system of bilateral clearing
agreements finds increasing favor in inter-
national trade and the freedom which still
existed in considerable sectors of interna-
tional monetary activity disappears as re-
strictions are placed on the unhampered
movement of exchange. In regard to our
foreign trade, imports cost us nearly 36 per
cent more than formerly while the prices of
our exports rise by only 18 per cent.?

All these circumstances render it advisable
to proceed cautiously in the authorization of
credits. The reserves of the banking system
must be kept in readiness for the unforeseen
and the exceptional and not wasted in harm-
ful liberality. Only in this way was it pos-
sible to have abundant resources available
for the purchase of the last wheat crop. The
credit expansion brought about by these
operations has come to an end and the sub-
sequent decline, which is beginning to show
in the total volume of loans, will probably
be a not unimportant factor in the future
trend of the balance of payments.

No sooner, therefore, have the first ob-
stacles been overcome than others emerge and
grave problems have to be confronted which,
although they do not always appear to be
well defined and urgent, nevertheless call for
alertness and for the preparedness of the
means wherewith to set about solving them
with that confidence and energy which the
country is wont to draw from its greatest
difficulties. In the succeeding chapters of
this Report those problems will be discussed
in so far as they affect the Bank.

2 Approximate estimate of price variations in dollars.
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EMERGENCY MEASURES TAKEN AT THE OUT-
BREAK OF WAR

Measures on the stock market.—The meas-
ures adopted in regard to currency, banking,
and bonds in order to meet the repercussions
of the European conflict were the outcome
of careful preparation from that critical
moment in September 1938 when the Na-
tional Government outlined the main features
of the plan of action to be followed in such
an eventuality, until the time unhappily ar-
rived a year later when events provided the
occasion for putting them into practice. In
the meantime various hypotheses and possible
contingencies were studied and the machinery
created by the laws of 1935 was carefully
made ready for prompt emergency action,

Just as in 1914 the initial psychological
shock of the war was felt principally in the
stock market. It was imperative to prevent
it by timely action from spreading danger-
ously. At that moment the Argentine Gov-
ernment gave a decisive proof of confidence
in its securities by publicly announcing its
intention of purchasing any amount which
might be offered to it. The Treasury was,
it is true, in a position to take such a course
without hesitation, having at its disposal con-
siderable reserves derived from exchange
profits, apart from the unused credit of up
to 80,000,000 pesos to which it is entitled
at the Central Bank. Those funds, had they
been launched on the market for the purchase
of bonds, would inevitably have been rein-
vested in the self-same Government se-
curities, either long-term bonds or short-term
Treasury bills, as happens also in debt con-
version operations which, were it not for the
comparatively certain return of the funds,
would not of course be attempted. The dan-
ger of matters not taking such a course could
only arise if the mass of funds derived from
the sale of bonds emigrated. The constant
information which is obtained about such
movements of funds and the experience
gained in the application of the exchange
control system would have rendered it pos-
sible to intervene at any moment in order to
meet such a contingency. Moreover, the
employment of those funds for other pur-
poses within the country would only tem-
porarily withdraw them from the Stock
Exchange because, on these resources chang-
ing hands in the course of such operations,
the new holders are faced with an invest-
ment problem which, in the circumstances,
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can only be solved for the greater part by the
purchase of Government bonds.

The Government’s intervention on the
Stock Exchange was based on these premises
which were soon to be confirmed by practical
experience. It began on August 24 when
investors commenced a wholesale liquidation
of their securities, continuing until Septem-
ber 6 when trading recovered its normal
tempo. '

The total value of the bonds purchased
amounted to 33,000,000 pesos, at the quota-
tions ruling when this intervention com-
menced and at no time was it found necessary
to resort to advances from the Central Bank.
Once calm had been restored on the stock
market, it was possible to commence dispos-
ing of the purchased securities in a steadily
rising market. During this period the Se-
curities Commission managed by timely
recommendations to avoid the launching of
new bond issues which would have hampered
the liquidation of the aforesaid securities.
At the end of November the balance on hand
had been reduced to an insignificant figure
and the National Government, taking advan-
tage of the favorable circumstances, was able
successfully to place its second 150,000,000
peso loan as will be explained in the corre-
sponding chapter. This action was entirely
one of emergency and took place in excep-
tional circumstances. Let this be clearly
stated for the purpose of defining the scope
of an intervention of this nature.

Banking measures.—In the light of past
experience, it had to be admitted that there
was a possibility of the psychological reaction
caused by the outbreak of war also making
itself felt in banking circles. The Central
Bank had, therefore, to be prepared to take
action in case of need. The banks had to
be given absolute assurance that applications
for rediscounts arising from exceptional
withdrawals of deposits would be dealt with
without delays which might jeopardize their
position. The rediscount mechanism had not
until then had occasion to operate under the
Central Bank regime, as the relative abund-
ance of funds had brought about conditions
exactly opposite to those which might have
rendered rediscounting necessary. It was
advisable, therefore, to endeavor to avoid
the delays which are inevitable when a new
‘system is introduced. For this purpose the
Board of Directors of the Central Bank
adopted a special procedure for such cases,
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delegating three of its members who should,
with the President of the Bank, decide with-
out further reference on all applications for
rediscounts, on the understanding that the
banks would undertake to deliver as security
their best paper, which would be determined
by an examination of their portfolios to be
made immediately after the rediscount facil-
ities had been granted.

The Bank Inspection Department kept in
close touch with banking institutions in this
respect and it can be asserted that the knowl-
edge of this decision served to give a greater
sense of security to those spheres of banking
activity which were most likely to be threat-
ened. Fortunately, it was only necessary to
rediscount 5,000,000 pesos and the slight
signs of unrest which were noted in isolated
instances soon disappeared, more especially
when the return of tranquility on the Stock
Exchange was reflected in banking circles.

The measures adopted by the Central Bank
were no doubt exceptional, but it would have
been extremely difficult to take such measures
if the Bank had not been in possession of
accurate and definite information as to the
condition of banking portfolios and the gen-
eral position of each and every banking in-
stitution. The inspections provided for by
the Banking Law had been periodically car-
ried out in practically every bank in the coun-
try as a matter of ordinary routine, without
prejudicing any institution, and the informa-
tion derived therefrom enabled the Central
Bank to act on familiar ground with the cer-
tainty that no unforeseen developments could
arise. Proof has thus been forthcoming a
short time after the enactment of the Bank-
ing Law that, apart from other objectives
which are being gradually attained, its pro-
visions make it easier for the Central Bank
to take effective action by giving it direct
access to the essential facts concerning bank-
ing assets.

Monetary measures.—The peso and the
pound. On August 25, a few minutes before
the opening of business, the Bank of England
notified this Bank of the decision to with-
draw the support which had hitherto been
given to sterling through the Exchange
Equalization Account. The initial quotations
revealed an appreciable decline in the value
of the pound in comparison with those of
the previous day. Naturally, this event,
apart from being of the utmost importance
for the whole world, was of particular sig-
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nificance for our country which had based
the value of its own currency on the British
monetary unit. For this reason it is desirable
to make a brief digression regarding the
relationship existing between the two curren-
cies before dealing with the manner in which
the repercussions of this event had to be
faced.

As stated in a communiqué issued by the
National Ministry of Finance at that time,
no tie whatever exists between our peso and
the pound sterling if that term signifies that
one currency must necessarily follow the fate
of the other. The pound has simply been
taken, because of its importance in our com-
mercial and financial activities, as a refer-
ence point for fixing the value of the peso,
inasmuch as, the gold standard having been
abandoned under the pressure of circum-
stances, the country had perforce to find a
basis for expressing the value of its currency
and, of course, selected that which best suited
its interests.

When a currency is pegged to or dependent
on another it undergoes all the vicissitudes
of the latter, as mentioned in the preceding
paragraph. In such a case the monetary re-
serves do not consist of gold but of the for-
eign currency to which the national monetary
unit is tied and any decline in the value of
that currency inevitably means an equivalent
decline in those reserves.

The above is in no way applicable to our
case. Argentina’s monetary reserves have
always been and continue to be in gold, in
accordance with national tradition and with
the express provisions of Law No. 12,155
which, departing in this respect from the
original recommendations, stipulates that the
Central Bank may not keep more than 20
per cent of its total reserves in foreign ex-
change (Art. 40). And thus adhering to this
practice, which is elementary in monetary
independence, the Central Bank has bought
and sold gold in the most important foreign
markets from time to time according to its
needs. The total volume of the transactions
so effected since the commencemeént of the
Bank’s operations in 1935 amounts to 1,390,-
800,000 pesos, corresponding to 14,000,000
ounces of gold.

Consequently, the depreciation of the pound
did not involve the need for modifications in
our monetary system, the sole effect being to
make it necessary to decide whether or not to
continue using the pound as a reference point
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or index for fixing the value of our currency
from day to day.

Everything pointed to the advisability of
proceeding cautiously, avoiding any decision
or measure which might compromise the
country’s liberty of action at so critical a
moment so that, once the first moments of
confusion had passed, it would be possible to
appreciate more clearly the significance of
the events.

It was therefore decided for the time being
to continue selling in the official market, at
the rate ruling up to then, the pounds re-
quired by trade, so as to avoid checking the
normal current of business, and at the same
time to reduce purchases of pounds to a mini-
mum until such time as adequate means of
safeguarding them from fluctuation should
be found. The greater part of exchange pur-
chases from exporters during those first days
were made in dollars which could be im-
mediately converted into gold.

Neither did the course of world prices in
the principal commodities demand an im-
mediate decision since in the early period
those prices, expressed in terms of sterling,
did not rise appreciably despite the decline
of that currency.

In this way, without abandoning the prac-
tice of holding monetary reserves in gold,
Argentina awaited events, ready at any time
to take whatever decision was most advisable
according to the course of sterling: either to
take some other currency as a reference point
if the pound fluctuated erratically, or to con-
tinue to use sterling for that purpose if the
Bank of England succeeded in keeping it at
a more or less fixed rate with respect to the
dollar thus protecting the pound from con-
tinual market fluctuations.

As is generally known, the latter proved to
be the case. The official value of the pound
was fixed at 4.02 dollars for all the normal
trade and business of the United Kingdom.
At the same time, in the case of transactions
effected outside Great Britain, the pound was
allowed to find its own level in foreign free
markets as announced at the time by the
Bank of England.

The moment thus arrived for this country
to take a decision on this point. The buying
rate for the pound, which had remained nom-
inally at 15 pesos although in fact no business
was done at that rate after the first few days,
was reduced by 10 per cent to 13.50 pesos
on September 22 and this new buying rate
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served thenceforward as a basis for fixing
the value of the dollar taken at the 4.02 ratio
mentioned above, and similarly in regard to
other currencies.

The exchange risk.—In this way the pur-
chase of pounds derived from the sale of
our export products to Great Britain was
resumed. However, two serious problems re-
mained, one of them immediate and urgent
and the other an eventual possibility. The
ratio of 4.02 between the dollar and the pound
was not and is not a stabilized one. Every-
thing indicated that it was the intention of
the British Government to maintain it but the
pressure of circumstances might at any time
provoke a change. It was therefore impera-
tive to cover this risk and for that purpose
the Central Bank, in constant touch with the
National Ministry of Finance, opened nego-
tiations with the Bank of England, which in
its turn was in close contact with the British
Treasury, to find a satisfactory solution to
this problem. In this way an agreement was
reached which came into force on October 25,
1939, for a period of three months? Whereby
the pounds derived from the sale of our prod-
ucts to Great Britain are deposited in a
special account opened in the name of the
Central Bank at the Bank of England. When-
ever the balance to our credit in this account
exceeds 1,000,000 pounds, after our custom-
ary payments in Britain have been made,
the surplus over that figure is lmmedlately
converted into gold and this gold can be re-
converted into sterling when our require-
ments render this necessary. The conversion
of pounds into gold and vice versa is made at
the price ruling on the day when the opera-
tion is effected.

In this manner the first of the problems
mentioned above was disposed of and Argen-
tina, after a brief interruption, was able to
continue selling her products to Great Britian
for pounds. The last named country has re-
peatedly stated her intention of paying for
her purchases both in and outside the Empire
in pounds. According to current reports it
would appear that payment in gold or in dol-
lars is being reserved chiefly for armament
purchases in the United States.

Exchange surpluses.—However, the second
problem has not yet been solved, namely, the

$On January 25, 1940, it was renewed for a further three
months, the British authorities agreeing to the free conversion
into other currencies of the reasonable annual amount required
for public debt services to other countries, referred to in the
agreement now in force, signed in 1933 and renewed in 1936.
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question of the free transfer of the surplus
gold which may remain in the Central Bank’s
account with the Bank of England after de-
ducting the sums which Argentina has to pay
for her imports, financial services, and other
remittances to Great Britain. It is true that
so far this problem has not arisen in prac-
tice, because the pounds which Argentina
receives are virtually counterbalanced by
those which she has to use for the payments
referred to above, but it is an elementary
precaution to bear in mind that it may arise
later and as such it has been the object of
careful study from the very outset.

It would be highly desirable to arrive at
a timely and satisfactory agreement on this
point so as to spare the country from being
faced at some future moment with the serious
dilemma, of either continuing its sales beyond
the point at which the problem of the surplus
arises, or else limiting them to the figure
prudence may advise according to. circum-
stances.

By pressure of circumstances therefore we
have arrived in our economic and financial
relations with Great Britain at a system of
compensated payments (or clearing arrange-
ment) similar to that which governed our
trade with Germany prior to the present war.
It is true that since 1933 trade between the
two countries has been carried on under con-
ditions embodying some of the funadmental
characteristics of clearing agreements, in
fact funds derived from our sales of export
products to Great Britain had to be applied—
except for a reasonable amount set aside for
public debt services to other countries—to the
payment of our imports, financial services,
and other remittances to that country. But
temporary surpluses could be transferred as
Argentina deemed convenient, although such
amounts were in a certain sense earmarked
for future transactions.* In the freedom to
dispose of surplus exchange lay the differ-
ence, certainly quite an important one, be-
tween the payments agreement with Great
Britain and that which had been arranged
with Germany.

With this latter country a system of clear-
ing accounts had been evolved, after certain
experience, which worked satisfactorily al-
though not without the complications and dis-
advantages from which these devices suffer
when contrasted with the free functioning
of the gold standard. As time went on, prac-

4 As from the renewal of the agreement in 1936.
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tical experience gradually remedied the ini-
tial defects of the system. At one time
(1935) measures had to be adopted to lessen
the risk of holding an appreciable volume of
reichsmarks unprotected against possible
fluctuations and which could not be converted
into other currencies. As Germany could not
guarantee such free conversion no alternative
remained but to limit exports thenceforward
to the value of imports. For this purpose,
the maximum value which such exports could
reach was fixed every month in accordance
with the volume of reichsmarks sold to im-
porters for payment of German goods, an ex-
ception being made in the case of special and
seasonal credits granted and cancelled during
the year to give the system flexibility to cope
with seasonal variations.

This system of balanced trade did not, it
is true, prevent Argentina, in the event of her
wishing to foster the export of any product
for special reasons, from doing so without a
corresponding and simultaneous expansion
of imports; on the contrary, transactions of
this kind were actually effected and at all
times the measure in which they were carried
out was determined exclusively by our Gov-
ernment, as no obligation in this respect had
been stipulated in the agreement.

In passing it may be mentioned that due
to the foresight with which these operations
were handled, and notwithstanding the spe-
cial transactions referred to above, when war
broke out there was no balance outstanding
under the agreement with Germany which
might involve the interests of this country
in difficulties or losses. The final figure can-
not yet be determined because of operations
which are still pending, but there are well-
founded reasons for asserting that in no cir-
cumstances will the balance on either side
exceed a negligible amount, more especially
if compared with the figure of 1,597,300,000
pesos which clearings between the two coun-
tries reached between October 20, 1934, and
December 31, 1939.

Payments arrangement with France.—
With regard to France a situation analogous
in form although fundamentally different to
that existing in the case of Great Britain has
arisen. The French Government also ex-
pressed its intention of paying in francs for
its purchases of Argentine products and in
this way the two problems of exchange risks
and surplus exchange again made their ap-
pearance. But, whereas in the case of Britain
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the normal volume of our imports, financial
services, and other remittances allowed of the
purchase of a considerable amount of pounds
which could be used without any great diffi-
culty, in the case of France, our compara-
tively limited requirements of francs, in spite
of the efforts which are being made to foster
imports from that country, made it possible
to foresee that the surplus exchange problem
would arise almost at once. Conversations
on this subject between the Central Bank and
the Financial Attaché to the French Em-
bassy led to an agreement being reached on a
number of technical points which were after-
wards submitted to the National Government
and served as a basis for the negotiations
which terminated in the solution of the pay-
ments problem between the two countries.
According to the terms of that settlement,
the francs which this country receives in pay-
ment for her products are likewise accumu-
lated in a special account at the Bank of
France and are protected against the risk of
any fluctuation in exchange by virtue of the
undertaking given by the French Govern-
ment that it will increase or diminish the
amount of francs deposited in that account
in proportion to the depreciation or apprecia-
tion of the franc in terms of dollars. It is
further stipulated in the agreement that if
the francs deposited in the account exceed a
reasonable figure in relation to the value of
our exports to France the French Govern-
ment undertakes to permit the free conver-
sion of such surpluses into dollars.

Argentina. and the system of-  clearing
agreements.—The clearing system has be-
come a factor of such importance in our
foreign trade that a few brief comments on
its significance appear justified.

In an arrangement of this nature it is in
the interest of both parties to maintain or
develop their purchases from each other, so
as in this way to maintain or develop their
respective sales. This explains why the
policy which the National Government had
been pursuing through the control of prior
exchange permits has had to be continued
and accentuated, although with the altera-
tions made advisable by new developments.
Clearing agreements thus become not only
expressions of exchange policy but also, and
in the highest degree, instruments of eco-
nomic policy. It is not, of course, within the
Bank’s province to express opinions regard-
ing the latter but some comment thereon is
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inevitable because of its close connection with
monetary matters.

By means of clearing agreements, which
have been developed since the world economic
crisis, several nations have sought to take
advantage of their position as large buyers
of the products of other countries in order to
ensure their own sales to these latter coun-
tries either for reasons of commerce or ex-
change or—in the case of certain European
nations—for motives of international policy.
The experience of these countries is sufficient
to lead to the conclusion that while in indi-
vidual cases, between one particular country
and another, this type of agreement may pro-
mote trade, from a broader viewpoint their
widening sphere of influence is seriously
prejudicing international trade by dividing
it into a number of watertight compartments
into which trade is forced in search of
bilateral equilibrium with the inevitable com-
plications which such a system entails for the
normal working of the monetary mechanism.

However, a country like ours, whose com-
merce is only a comparatively small part of
world trade, could hardly take the lead in
seeking an improvement in this respect nor
yet isolate itself effectively from the spread-
ing influence of the clearing system. To do
so it would have to find new markets to re-
place those which shrink or close up alto-
gether or cease to be free because of that
system; in other words, to have the option of
selling its products in other markets. Un-
fortunately, such new markets do not exist
today on a sufficient scale, as large potential
markets continue to be scarcely accessible to
our export products because of high tariffs.

After all, it is in no sense an exaggeration
to say that the high customs barriers which
did such considerable harm to world economy
after the late war have been one of the chief
causes of the growth of clearing systems, the
effects of which have thus been added with
evergrowing intensity to those produced in
the first place by excessive tariffs.

These matters are of absorbing interest to
this country. Deprived of the possibility of
exercising a decisive influence on the in-
ternational economy, it must, nevertheless,
closely follow its tendencies so as to be in a
position to take the necessary measures at
the proper time. Meanwhile, the practical
means and experience available for moderat-
ing the consequences to our economy of
events beyond its control must not be neg-
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lected. If, when peace is restored, practical
measures to stimulate international trade are
agreed upon, the country will be able to take
considerable advantage of its proved ability
to export inereasing quantities of agricul-
tural and pastoral products and return to the
gold standard with the safeguards counselled
by long experience. But, should this not
prove to be the case, and international trade
continues to be restricted by devices and ex-
pedients which tend to make the situation
progressively worse, this country must seek
with determination and a spirit of realism
to find in its own resources the necessary
stimulus for its economic expansion and to
develop its monetary policy in whatever man-
ner best serves the paramount interests of
the national economy.

THE BOND MARKET

The Syndicate and bond issues during the
year.—The market situation. In previous
Reports reference has been made to the neces-
sity of restoring the stability of the bond
market which had been disturbed in 1937
due to the imprudent saturation caused by
excessive issues. The year 1938, as stated in
last year’s Report, was one of consolidation
of the market. Sales of National bonds were
limited to the low figure of 66,000,000 pesos
80 as to enable the pressing needs of provinces
and municipalities and the normal require-
ments of the mortgage bond market to be
met. But a moment was bound to arrive
when, with the Stock Exchange cleared of
the difficulties which had been disturbing its
normal working, the National Treasury could
enter the market with an operation which
by reason of its magnitude and the manner
of its execution would serve to cover the re-
quirements of the exchequer and at the same
time to strengthen the prestige of national
securities by a manifest display of public
confidence.

A favorable moment having been chosen,
an issue was launched during March and
was easily absorbed by the banks, the finan-
cial houses and the investing public, both as
regards the 75,000,000 pesos originally of-
fered and a further similar amount issued
immediately the initial offer had been opened
for subseription and successfully covered.

Organization of the Syndicate.—When the
National Government entrusted to the Cen-
tral Bank—in its capacity of Financial Agent
of the Treasury—the task of carrying out
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the above mentioned bond issue, advantage
was taken of the very useful experience pre-
viously gained by the private syndicates
which had begun to operate after the large
conversion operations. These syndicates in-
troduced new methods to the market which
proved their worth and efficiency in succes-
sive operations. The careful drawing up of
an issuing programme by means of timely
consultations with the banks and financial
houses having the largest placing power; the
selection of the most suitable type of bond;
the vigilance and timely intervention on the
market in support of the bonds, and the ade-
quate advertising to interest investors so that
the issue aimed at could be launched whole-
sale, offering banks and brokers the commis-
sions necessary to encourage placing; such
were the outstanding features of previous
experience which the Central Bank did not
fail to examine closely when, in the exercise
of the duties assigned to it by law, it had to
organize and manage the Syndicate for plac-
ing national securities.

The basic features of the Syndicate formed
for the bond issue which is under considera-
tion were communicated to the banks and
financial houses of the Federal Capital and
the interior interested in participating regu-
larly in the placing of national securities, as
well as to broking groups on the Buenos Aires
and Rosario Stock Exchanges. Once these
basic conditions had been accepted, the Na-
tional Government issued the corresponding
decree constituting the Syndicate for the op-
erations to be effected in 1939. The following
were the principal provisions, apart from
various technical details in regard to which
the Syndicate functioned in accordance with
the terms of the decree:

a) The National Treasury undertakes to
effect all bond placing operations through the
Syndicate for the period of one year. Suc-
cess in these operations naturally depends to
a considerable extent on the constant touch
of the members of the Syndicate with the in-
vestors, it is therefore logical that they should
be given the opportunity of reaping the re-
ward of their efforts in the successive opera-
tions undertaken by the National Govern-
ment, all the more so as membership of the
Syndicate is open at all times to entities which
accept its basic conditions. This provision
does not, of course, apply to bonds acquired
before, during or after issues for the purpose
of regulating the market and which the Cen-
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tral Bank may dispose of at any time it sees
fit. Neither does it apply to bonds in the
portfolio of the Central Bank, which must be
free to use them at its diseretion for mone-
tary or stock market purposes, nor to bonds
placed with Government departments.

b) Members of the Syndicate receive a
commission of 1 per cent on the value of
bonds placed by them during the subscrip-
tion period. They may subscribe to bonds
for their own portfolio but do not receive
any additional commission by reason of such
subscriptions. It is therefore merely a plac-
ing Syndicate and its members are not called
upon to underwrite the issues. Underwriting
by the banks—for which they are usually
remunerated with a higher commission than
that paid for placing only—plays an im-
portant part when, because of the size of the
issue concerned, there is a danger that part
of it will not be absorbed by the investing
public. But in the case of the National Gov-
ernment and given normal conditions under-
writing can be dispensed with for the fol-
lowing reasons: in the first place, the Treas-
ury seleets the most opportune moment to
issue its bonds and in the meantime relies for
its immediate needs on the resources of the
short-term market—in which the banks and
financial houses also usually participate—and
ultimately can also resort to the advances
which the Central Bank Law authorizes the
Central Bank to make to the Treasury; fur-
ther, the practice introduced by the Syndicate
of not launching the whole of the projected
bond issue at once, only announcing the issue
of half or part of it and afterwards launching
the rest if the first part is oversubscribed,
makes possible the prudent policy of not plac-
ing a strain on the market or taking need-
less risks.

¢) Members of the Syndicate are respon-
sible for unsound placings and for bonds
placed with weak holders. If such bonds are
sold immediately sacrificing part of the com-
mission collected and are offered at rates be-
low the subscription price, the Central Bank
is empowered to buy them in the market and
return them to the member responsible for
placing them who is charged with the differ-
ence in price and expenses. This provision
tends to ensure that the bonds are genuinely
placed with the investing public or held for a
reasonable time in the portfolios of investing
institutions, thus preventing temporary in-
vestments which might be made for the sole
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purpose of the placing commission. How-
ever, it is but logical that a provision of this
kind should only remain in force for a limited
period which has been fixed at one and a half
months for the investing public and three
months for members of the Syndicate.

In the management of the Syndicate the
Central Bank is assisted by an Advisory
Board consisting of six banks and financial
houses operating in the market and a repre-
sentative of the Buenos Aires Stock Ex-
change. This Board, which is thus composed
of persons with wide experience of the stock
market, is consulted in each case regarding
market conditions, the type of bond to be
launched and the issue price, and its views
are communicated to the National Ministry
of Finance which then takes the requisite
decision.

The two bond issues.—The Syndicate hav-
ing been formed under the conditions de-
scribed above, on March 6 the aforementioned
75,000,000 peso bond issue was launched,
of which 50,000,000 pesos was in bonds bear-
ing 414 per cent interest and 214 per cent
amortization and 25,000,000 pesos in 10-year
bonds bearing 4 per cent interest and 814, per
cent amortization. In introducing this new
type of bond to the market the National Min-
istry of Finance explained the aims which
it had in view: on the one hand and for
financial reasons it was considered advisable
to issue a rapidly redeemable bond in view
of the slow amortization of the long-term
issues floated previously, and, on the other,
it was desired to diversify the types of na-
tional bond. As regards short-term paper,
Treasury Bills were already in existence and
constantly becoming more popular, while
long-term bonds were also in circulation, but
the market lacked a medium-term security
which, without being of short maturity and
consequently subject to early redemption and
yielding a low rate of interest, should also
be free from the fluctuations which varying
market conditions cause in the value of
slowly amortizable bonds. It is true that, by
way of compensation, these bonds yield a high
rate of interest but there are some types of in-
vestors who prefer a lower yield in return for
greater stability in the value of their holdings
resulting from an earlier maturity. These
requirements are fulfilled by medium-term se-
curities, the issue of which has begun with
the ten-year bonds mentioned above.

As regards the 414 per cent bonds, their
life was also shortened to 25 years, due to
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a sinking fund of 214 per cent instead of
the 36 and 41 years of previous issues bearing
the same rate of interest, but with a sinking
fund of 1 per cent. The feature of redemp-
tion by drawings at par, which some investors
prefer, was also introduced in this case, all
this with the purpose of providing greater
diversity as mentioned above.

As stated at the beginning of this chapter,
the first 75,000,000 pesos were immediately
oversubscribed, the 25,000,000 pesos in the
new four per cents on the opening day and
the 50,000,000 pesos in 4145 per cent bonds
on the second day. It was then decided to
launch the other 75,000,000 pesos which had
been duly authorized and which were also
eagily covered.

The cost of this loan to the National Treas-
ury amounted to 1.20 per cent of the 150,-
000,000 pesos issued, of which 1 per cent cor-
responds to placing commissions, 0.10 per
cent to the Central Bank’s commission and
0.10 per cent to advertising and organizing
expenses.

The second bond issue of the year was
made on December 4 under most favorable
market conditions. The bonds offered for
subscription, their total nominal value and
the division of the issue into two parts were
all identical to the former operation. Sub-
scriptions, however, were even more rapid
than on the previous occasion, the applica-
tions received during the first day being in
excess of the first half of the issue which had
been offered and also of the second half which
was yet to be offered, for which reason the
lists for the full amount of 150,000,000 pesos
were immediately closed.

The cost of this, the Syndicate’s second
operation, amounted to 1.18 per cent of the
total issue, comprising the following items:
1 per cent for placing commissions, 0.10 per
cent for the Central Bank’s commission and
0.08 per cent for advertising and organizing
expenses.

When the issue price of the new bonds in
the Syndicate’s first operation was being con-
sidered, it was deemed advisable to offer
investors attractive terms as the bonds em-
bodied certain novel features referred to
above. Thus it was that the 25-year bonds
were offered at 92.80 per cent and the short-
term ones at 90.30 per cent. As soon as these
bonds were quoted on the Stock Exchange
it was seen that those new features had been
well received by the public, so much so that
the firmness in demand shortly brought about
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a rise in prices. In the case of the second
loan, it was therefore possible to adjust the
issue price to the market value of the bonds
of the earlier loan, making due allowance for
the time which had elapsed since the former
issue. In this way the issue price was fixed
at 94 per cent for the 414 per cent bonds and
at 92 per cent for the four per cents.

Other placings.—In addition to the Na-
tional bonds to the value of 300,000,000 pesos
placed in 1939 through the Syndicate, a fur-
ther 16,800,000 pesos in bonds were negoti-
ated directly by the Central Bank on the
Stock Exchange before the Syndicate’s first
operation, while bonds sold to various Gov-
ernment entities in dealings which were ex-
cluded from the Syndicate aggregated 22,-
700,000 pesos. The total volume of National
bonds placed during the year thus reached
the considerable figure of 339,500,000 pesos.

The above figures do not include the pur-
chases and sales of securities effected by the
Central Bank to regulate the market which
amounted in all to 126,900,000 pesos.

Apart from these operations for the ac-
count of the National Treasury, the Central
Bank carried out exchanges of bonds belong-
ing to Government entities for 22,800,000
pesos and sold for their account bonds for
22,500,000 pesos.

Price movements.—Prices of National
bonds have undergone the usual and normal
fluctuations. Apart from the intensive in-
tervention in the market on the outbreak of
war, the regulatory operations engaged in by
the Bank have been effected in connection
with the issue of bonds or to prevent abrupt
fluctuations, but they have not aimed at op-
posing natural market tendencies and move-
ments.

As stated elsewhere, those usual Stock
Exchange. fluctuations are not incompatible
with the idea of a stable market. In this
respect, stability should not be confused with
rigidity. A stable market is not usually ex-
posed to sudden surprises or to nervous flur-
ries; sellers can always find buyers without
forcing the market; prices fluctuate from day
to day but only to a moderate extent, which
does not interfere with the development of
the characteristic upward or downward
movements which reflect the changes in the
technical conditions of the market and in the
general economic situation.

In this respect, moderation in the issue
of bonds is an essential factor in preserving
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stability. To launch no more bonds than the
market can reasonably absorb is the guiding
principle, easy to express but difficult to apply
in practice when the requirements and pur-
poses of several issuers enter into competition
at a given moment and the total volume of
the proposed issues is in excess of what the
market can take. In the case of bonds there
is no spontaneous means of regulation as is
available in the prices of goods. When prices
fall, demand and consumption are stimulated
and new buyers appear. But in the case of
bonds, the drop in quotations produced by
excessive issues brings a lack of confidence,
the number of sellers increases due to the
fear of further declines and investors with-
draw from the market which becomes de-
moralized, and demand recovers very slowly
once the impression caused by the decline
fades and after investors forget their losses
on securities purchased earlier. This explains
the desirability of regulating the supply of
bonds before harm is done both to those who
issue and to those who invest their savings
in National securities.

Short-term paper.—Treasury Bills.—The
Bank has continued to place Treasury Bills
for the account of the National Government.
In the previous Report the importance, from
the monetary standpoint, of placing these
Bills with financial houses and members of
the public rather than with the banks was
stressed, and it was mentioned that the
amount so placed had risen from 59,000,000
pesos at the end of 1937 to 85,000,000 pesos
at the close of 1938, while the total of bills
in circulation had dropped during that time
from 150,000,000 pesos to 145,000,000 pesos.
However, at the end of 1939 the bills placed
with financial houses and members of the
public—notwithstanding the fact that 22 new
firms tendered during the year—remain at
about the same figure of the previous year,
namely 102,000,000 pesos, whereas the total
of bills in circulation has increased to 194,-
000,000 pesos. This is partly explained by
the tendency observed in some cases to invest
temporary balances in long-term bonds in-
stead of in the corresponding short-term
paper. That tendency is assuredly not a
healthy one and it is to be hoped that banks
and stockbrokers, as the natural advisers
of their clients, will seek to bring about a
more correct employment of available funds
in the various classes of Government security.
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Of the 194,000,000 pesos of Treasury Bills
in circulation, 7,500,000 pesos correspond to
Yacimientos Petroliferos Fiscales bills and
64,000,000 pesos to Bills arising from the
Debt Repatriation of 1937. The remainder,
122,500,000 pesos, is due to ordinary Treas-
ury requirements. The Treasury, as a con-
sequence of the loans floated shortly before,
had at its disposal at the close of the year
sufficient cash resources, in excess of its
immediate needs, to enable it to cancel an
appreciable part of the bills in circulation.
Nevertheless, it was considered advisable
to invest those funds temporarily in gold
and foreign exchange to avoid the crea-
tion of fresh funds by the Central Bank
through the process described in previous
Reports, and at the same time to prevent a
decrease in short-term paper from accentu-
ating the tendency towards investment in
bonds mentioned above.

Short-term foreign bills—The Dbills dis-
counted by the National Treasury in May
1938 in the Zurich and Amsterdam markets
for a nominal value of 40,000,000 Swiss
francs and 12,500,000 florins, respectively,
were renewed in accordance with the pro-
visions of the corresponding contracts.

It also fell to the Bank, acting on in-
structions received from the National Min-
istry of Finance, to participate in the issue
of dollar Treasury Bills up to a total of
9,500,000 dollars authorized by a National
Government decree of May 26, 1939.

The said decree was issued for the pur-
pose of loosening the restrictions imposed,
for exchange reasons, on the import of auto-
mobiles from the United States. Importers
were allowed to bring in an additional 385
per cent of the value imported in 1938, so
that, in all, imports could reach 70 per cent
of the total for that year. These Bills bear
interest at the rate of 214 per cent per annum
payable at maturity and will be redeemed by
the Argentine Government in instalments of
25 per cent, 25 per cent, and 50 per cent, one,
two, and three years respectively after the
date of issue.

Up to December 31, 1939, the nominal
value of the Bills issued amounted to 7,300,-
000 dollars.

Central Bank Certificates—The fort-
nightly tenders for Certificates of Partici-
pation in Consolidated Treasury Bonds have
continued as usual. The circulation both
of these Certificates and of Gold and For-
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eign Exchange Holding Certificates has con-
tinued to decline as noted in the previous
year. The joint figure which at the end of
1938 stood at 312,400,000 pesos fell to 111,-
000,000 pesos on September 2, 1939, as a
consequence of the decline in gold and for-
eign exchange holdings but it has since risen
again and stood at 192,500,000 pesos at the
close of the year.

OTHER ACTIVITIES OF THE BANK

Exchange operations.—As stated in the
introductory chapter of this Report, the war
interrupted the trend thus far followed by
the exchange market. During the first eight
months of the year our international accounts
showed a deficit for while exports were low,
due chiefly to the slowness of wheat ship-
ments, imports remained at a comparatively
high level. The Bank was forced to make use
of its reserves to support the peso and in this
way a very considerable portion of the gold
holdings previously acquired by the Exchange
Fund were absorbed. To relieve the pressure
on the free market, the National Ministry of
Finance decided, on August 21, to transfer to
the official market the imports which had up
to then been paid for through the free mar-
ket,® at the same time establishing for these
imports a new selling rate of 20 pesos to the
pound; some time before the prior permit
system had been applied to these operations
which were thus brought under Government
control. Meanwhile, in the official market
the restrictions imposed from the beginning
of the year on the import of automobiles and
textiles were followed by a more severe limi-
tation of imports of numerous articles once
it became clear that the deficit in the balance
of payments persisted and was being accen-
tuated due to the adverse flow of funds.

The last four months of the year, which
might be termed a transitional period, pre-
sent a different picture. Although imports
continue at a high level, the payment in ad-
vance of a considerable volume of our exports
soon produced a surplus sufficient to enable
the Exchange Fund to recoup the previous
severe drain on its resources. The flow of
funds took a favorable turn in September and
‘October and maintained an even balance dur-
ing the last two months of the year; the
Central Bank resumed its foreign gold pur-
chases; the new exchange rate of 20 pesos to

5 These imports, at the selling rate of 17 pesos to the pound,
amounted to about 300,000,000 pesos.
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the pound concluded its brief career as will
be explained later, and the Government grad-
ually relaxed the restrictions on imports
which, by virtue of the clearing agreements,
accentuated their selective character.

However, these first signs do not justify
any generalization regarding 1940, and the
problems to be faced as the year opens—as
noted in another chapter—render advisable
a prudent attitude of alertness suitable to
abnormal times.

Exchange rates.—Mention has already
been made of how the rate of 13.50 pesos to
the pound was fixed on September 22 for
the purchase of exchange in the official mar-
ket. The peso rate for 100 U. S. dollars,
which had reached 357.15 pesos a few days
before, thereupon dropped to 335.82 pesos,
in harmony with the London-New York
rate of 4.02 U. S. dollars to the pound;
before the outbreak of war the quotation had
been about 320.45 pesos. The selling rates
were also changed. A new rate of 15 pesos
to the pound was established for the importa-
tion of important classes of foreign goods
which, as was explained at the time, have an
appreciable effect on general consumption
and industrial or building activity. For im-
ports outside these classes, including those
formerly paid for through the free market
and for which the rate of 20 pesos to the
pound had been established, exchange was
now granted at 17 pesos to the pound.

After the fall of sterling on August 25 pur-
chases of pounds in the official market were
first reduced and later suspended until the
conclusion of the agreement referred to above
with the British monetary authorities, when
they were resumed in mid-October at the new
rate of 13.50 pesos to the pound.

In so far as the free market is concerned,
there was one event which merits explana-
tion. Whereas the dollar rate, once the first
days of the war had passed, remained at
very much the same level as in previous
months, the pound which had been fluctu-
ating around 20.25 pesos fell rapidly and was
quoted even at less than 17 pesos, the official
market maximum selling rate, until the
middle of December. The explanation of this
is quite simple. In the free market the ster-
ling rate has been greatly influenced by the
trend of the free pound in the New York
market, as can be plainly seen in the ap-
pended chart. There are now two pounds
just as there are two pesos: the official and
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the free; each of them functions separately
and is used for widely different purposes, as
provided by the respective regulations. It
is not surprising, therefore, that in our free
market the pound can drop below the official
market rate of 17 pesos; for example: if 100
U. S. dollars are quoted at 436.60 in our mar-
ket and the pound sterling is worth 3.99
dollars in New York, the local sterling rate
must necessarily be 17.42 pesos; but, if the
pound drops to 3.85 in New York and the
Buenos Aires dollar rate remains unchanged,
the pound will automatically fall to 16.81
pesos in our free market, even though in the
official market the two currencies remain
linked at 4.02.

In regard to exchange rates it should also
be stressed that in order to facilitate overseas
sales by the Grain Regulating Board and the
National Meat Board they were several times
guaranteed the buying rate of the day on
which they made their application to the
Central Bank. In this way they were enabled
to face the protracted negotiations which
characterized some of these transactions
without running the risk of exchange losses.

Exchange Commission.—The Bank,
through the representative to whom it is en-
titled by law, has taken an active part in the
work of the Exchange Commission.

As is generally known, exchange permits
are granted by the Exchange Control Office,
which is under the authority of the National
Ministry of Finance. The Exchange Com-
mission performs a different function: it re-
ceives complaints from importers and reports
thereon to the Ministry, and acts in an ad-
visory capacity in the drawing up of regula-
tions for the granting of permits.
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Custody of gold.—In view of several re-
quests and enquiries from abroad and of the
advantage which might accrue therefrom to
this country, the Central Bank decided to
accept deposits of gold in custody for foreign
holders. To do this it was first necessary to
ensure the free export of such gold at all
times which objective was attained by a Na-
tional Government decree dated April 26,
1939.

Up to December 31 there had been received
on deposit 653 bars of gold with a content of
260,006.399 fine ounces and value of 38,700,-
000 pesos.

Participation of the banks in exchange
operations.—During the course of the nego-
tiations which led up to the exchange agree-
ments with Great Britain and France, the
Central Banks of both these countries pro-
posed that all payments and collections to be
made in their territory under the agreements
should be effected through central accounts
which they would open in their books in the
name of this Central Bank.

The procedure suggested, which at first
was thought essential in order to make pos-
sible the supervision required by clearing
accounts, gave to the Central Bank a virtual
monopoly of exchange operations. However,
bearing in mind that the object of the Bank is
not to earn profits in the market by competing
with the other banks and at the expense of
their ordinary business but rather to regulate
the market, it was found possible to arrange

that under those agreements the banks and
other firms dealing in exchange should still
be allowed to employ their own correspond-
ents so that all could continue to participate
in the exchange business as heretofore.

Ezxchange guarantee for exporters.—The
facilities afforded by the exchange market for
selling exchange either spot or forward ordi-
narily allow exporters to cover themselves
against the risk of possible fluctuations in the
official buying rate. Nevertheless, when sales
of goods are effected after the closing of the
exchange market or when business is done on
the basis of firm offers cabled abroad on the
previous night, exporters are obliged to run
an exchange risk for a few hours, because,
as is well known, the Central Bank, through
the other banks, purchases the exchange of-
fered to it in the official market at the buying
rate ruling at the moment when the purchase
is made.

In order to eliminate this risk a form of
exchange insurance was established of which
exporters may make use after the market
closes and which covers them until noon on
the following day.

Advances to National Government.—On
December 31, 1938, the advances made by the
Bank to the National Government stood at
50,000,000 pesos. The proceeds of the first
bond issue floated in March last allowed the
Treasury to pay off the whole of this debt.
During the remainder of the year there was
no further resort to this form of credit.

BALANCE SHEET OF THE CENTRAL BANK OF THE ARGENTINE REPUBLIC AS OF DECEMBER 31, 1939 AND 1938

[In thousands of pesos)

Assots Dagegls | Degi b Lisbilties Deg.3l, | gt
Gold at home 1,224,418 | 1,224,418 || Notes in circulation._. - 1,117,957
Gold at home, extension of Exchange Fund 171, 235 71,351 || Bank deposits.._.___._______._ L 427,789 320, 58
Gold abroad and foreign exchange__________ 4 ’ National Government deposits - 175, 469 109, 706
Foreign exchange bought forward_.. N 13,880 18,384 [| Other deposits.....__.__.._.___ - 6, 679 ' 914
Subsidiary CUrTeney v ue o cceccacezccm e ene , 2,198 || Foreign exchange sold forward... 13, 880 18, 384
Non-interest bearing Government bonds_..__....{ 118,884 | 118,884 || Capital.____________________. - 77777777777 20, 000 20, 000
Consolidated Treasury bonds._....._.______.____ 395, 816 396,909 || Generalreservefund. ... _._____...__._..__ 5,446 4 558
National securities, Article 34, Law 12, 155 - 45, 618 28,939 || Special reserve for Consolidated Bonds. 12,500 | __.__ L
Bank premises..___._._.__.. . (O] O] Special reserve for contingencies , 50 1, 500
Temporary advances to National Government, Contingency and enlargement of premises re-
Art. 44, Law 12, 155 S Uy (R 50, 255 FE12 o 1, 500 2, 500
Other assetsS. - v vocmeaccccacccccmammamcmcmane 11, 762 5,603 || Certificates of participation in Consolidated
Treasury Bonds ... ... . ______.._._ 114, 950 302, 350
Total assets. .. ooo oo oo oiniceaos 1,982,976 | 1,916,941 || Profit and loss account.... , 30 ,
Other liabilities. ... .. ___ . ___________ 5,811 13, 304
Total liabilities_ ... ... ____. 1,982,976 | 1,916,941
Per cent] | [Per cent
Ratio of total gold and foreign exchange to: { i )
Notes in eirculation. ... ________._______ 117,17 115. 90
Notes in circulation and demand liabilities
(Art. 39, Law 12, 155) ool 77.45 83.60

1 Entered at the nominal figure of 1 peso.
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On April 30, 1940, a Canadian Order in
Council was announced which authorized the
Minister of Finance to issue and sell to the
Bank of Canada securities to an amount not
exceeding $325,000,000. The preamble ex-
plained that the proceeds were to be devoted
to acquiring for the account of the Foreign
Exchange Control Board gold held by the
Bank of Canada and foreign exchange held
by Canadian residents. A supplementary
Order entitled “The Exchange Fund Order—
19407, issued on the same day and effective
May 1, contained a description of the securi-
ties to be issued, consisting of $250,000,000
One Year 1 per cent Treasury Notes and
$75,000,000 Treasury Bills with short-term
serial maturities, and stipulated that they
should be sold to the Bank at par and accrued
interest in the case of the Notes, and at a dis-
count giving an effective yield of about 3/
per cent per annum in the case of the Bills.
The Order further provided that the proceeds
of these sales should be credited to the ac-
count with the Bank of Canada of the Foreign
Exchange Control Board, and that the latter
should before May 31, 1940, apply such por-
tion of these funds as was required to the
acquisition from the Bank of Canada of the
latter’s entire gold stocks at the current
market price. This transfer was actually ef-
fected on May 1, 1940, involving approxi-
mately 5,888,565 fine ounces of gold valued
at about $225,773,000 (Canadian). Since the
passage of the Exchange Fund Act in July
1935, the Bank has carried its gold holdings
at their “current market price,” defined in
the Act to be the amount of Canadian funds
realizable from the sale of gold in London or
New York, and has credited to the Exchange
Fund any increase in the value of such hold-
ings as a result of changes in the market price
of gold; thus no further adjustment was
necessary on this occasion.

Finally, the Order relieved the Bank of

1 See Annual Report of Bank of Canada for 1935, BULLETIN for
April 1936, pp. 256-259.
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Canada of its obligation to maintain a mini-
mum reserve of gold or foreign exchange.

The texts of the first Order in Council re-
ferred to above and of the Exchange Fund
Order—1940 are given below ; these measures
were further implemented by the Foreign
Exchange Acquisition Order, dated April 30,
and effective May 1, which required Cana-
dian residents to sell to the agents of the Con-
trol Board by May 31 all their holdings of
foreign exchange (with certain exceptions
designed to minimize interference with Cana-
dian foreign trade).

ORDER IN COUNCIL AUTHORIZING THE ISSUE AND SALE TO THE
BANK OF CANADA OF $325,000,000 OF TREASURY SECURITIES

P. C. 1734

WHEREAS the Minister of Finance reports that for
the purpose of the more effective operation of The
Exchange Fund Aect (Ch. 60, Statutes of Canada
1935) and the Foreign Exchange Control Order, he
is of opinion that there is need at this time, as a
measure for the security, defence, peace, order and
welfare of Canada, to place at the disposal of the
Foreign Exchange Control Board gold held in unre-
stricted ownership by the Bank of Canada together
with foreign exchange held by residents of Canada;

That to enable the Board to acquire the gold and
foreign exchange above mentioned, it will be neces-
sary to increase the funds at the credit of the special
account established pursuant to section 4 of The
Exchange Fund Act;

That he is further of the opinion that funds for the
above mentioned purpose can best be provided by
the issue and sale to the Bank of Canada of se-
curities of Canada; and

That the Bank of Canada has indicated its willing-
ness to purchase such securities and to sell gold and
foreign exchange held by it.

AND WHEREAS by The Loan Act, 1939, the Gov-
ernor in Council was authorized to raise by way of
loan under the provisions of The Consolidated Rev-
enue and Audit Act, 1931, by the issue and sale or
pledge of securities of Canada, such sum or sums of
money as may be required, not to exceed in the whole
the sum of $750,000,000 for paying or redeeming the
whole or any portion of loans or obligations of Can-
ada, and also for purchasing and withdrawing from
circulation from time to time wnmatured securities
of Canada and for public works and general purposes,
and that of the amount so authorized to be raised
there remains authority to raise by way of loan the
sum of $345,756,445.76.

Now THEREFORE His Excellency the Administrator
in Council, for the above mentioned purposes, is
hereby pleased to authorize the Minister of Finance
to raise by way of loan a sum not exceeding $325,000,-
000 and to direct that securities of Canada to an
amount not exceeding $325,000,000 be issued and sold
to the Bank of Canada for that purpose.
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His Excellency the Administrator in Council, on
the recommendation of the Minister of Finance and
under and in virtue of the powers conferred by The
Loan Act, 1939, and The War Measures Act (Ch.
206, Revised Statutes of Canada 1927) and other-
wise, is pleased to make and doth hereby make the
Order attached hereto under the title of “The Ex-
change Fund Order, 1940”.

(Sgd) A. D. P. HEENEY
Clerk of the Privy Council.

At the Government House at Ottawa
Tuesday, the 30th day of April, 1940,

THE EXCHANGE FUND ORDER, 1940

1. (a) There shall be issued and sold, under the au-
thority of The Loan Act, 1939, at par and accrued
interest, $250,000,000 principal amount of One Year
1% Notes, for the purpose of providing funds for
the purchase by the Foreign Exchange Control Board
of gold held in unrestricted ownership by the Bank of
Canada and of foreign exchange required to be sold
by residents of Canada and for the purposes generally
of The Exchange Fund Act (Chapter 60 of the Stat-
utes of Canada, 1935) and of the Foreign Exchange
Control Order, P. C. 2716 of September 15th, 1939,
as amended; said Notes to be dated May 1, 1940, and
to mature May 1, 1941, and to bear interest at the
rate of one per centum per annum payable semi-
annually, November 1 and May 1;

(b) The said Notes shall be in the form attached
hereto and the Minister of Finance is authorized to
sell the said Notes at par and accrued interest to the
Bank of Canada;

(¢) There shall be issued and sold, under the au-
thority of The Loan Act, 1939, Treasury Bills to
the amount of $75,000,000 for the purposes above
mentioned, at a discount equivalent to a yield of
0.739 per centum per annum, the said Treasury
Bills to be dated May 1, 1940, and to mature as
follows:

As to an amount of $15,000,000 on May 15, 1940

As to a further amount of $15,000,000 on May 31

As to a further amount of $15,000,000 on June 14

As to a further amount of $10,000,000 on July 3

As to a further amount of $10,000,000 on July 16

As to the remaining amount of $10,000,000, on
August 1, 1940,

(d) The said Treasury Bills shall be in the form
attached hereto and the Minister of Finance is
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authorized to sell the said Treasury Bills to the
Bank of Canada at a discount equivalent to a yield
of 0.739 per centum per annum;

(e) The said Notes and Treasury Bills shall be
signed by the Deputy Minister of Finance and coun-
tersigned by D. G. Marble or L. P. J. Roy or M. G.
Anderson, officers of the Bank of Canada;

(f) Pursuant to the provisions of Section 7 of The
Consolidated Revenue and Audit Act, 1931, the ex-
penses in connection with the issue and sale of said
Notes and Treasury Bills shall be paid out of the
Consolidated Revenue Fund.

2. The proceeds of the sale of the aforementioned
securities to the Bank of Canada shall be credited
by the Bank of Canada to the special account in the
name of the Minister of Finance established pur-
suant to section 4 of The Exchange Fund Act and
shall form part of the said special account for all
the purposes of The Exchange Fund Act and of the
Foreign Exchange Control Order.

3. Subject to the provisions of The Exchange Fund
Act and of the Foreign Exchange Control Order, the
Foreign Exchange Control Board shall not later
than May 31, 1940, purchase from the Bank of
Canada and the Bank of Canada shall sell to the
Foreign Exchange Control Board all gold held in
unrestricted ownership by the Bank of Canada at
the current market price (as defined by Section 2
of The Exchange Fund Act).

4. Interest on the sum of $325,000,000 shall be
paid at the end of each guarter year by the Foreign
Exchange Confrol Board from moneys in the said
special account to the Receiver General of Canada
and placed to the credit of the Consolidated Revenue
Fund; such interest shall be calculated at such rate
per annum as is the equivalent of the average tender
rate for all Treasury Bills issued during the quarter
year; the first payment of interest shall be made on
June 30, 1940, and thereafter payments shall be made
at the end of each quarter.

5. Notwithstanding anything contained in section
26 of the Bank of Canada Act, the Bank of Canada
shall not while this order is in force be obliged or
required to maintain any minimum or fixed reserve
ratio of gold or foreign exchange.

6. The form of Schedule C to the Bank of Canada
Act is amended by deleting the statement of the
ratio of net reserve to notes and deposit liabilities.

7. This order may be cited as The Exchange Fund
{)gxﬁ)er, 1940, and shall come into force on May 1,
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Compiled June 17 and released for publication June 19. Later developments are discussed on pages
6387-638 of this BULLETIN.

NDUSTRIAL activity increased consider-

ably in May and the first half of June,
while prices of commodities and securities
declined sharply in the middle of May and
fluctuated near the lower levels after that
time. Distribution of commodities to con-
sumers was maintained at levels prevailing
earlier this year.

Production

Volume of industrial production increased
in May and the Board’s seasonally adjusted
index advanced from 102 to 105. The rise
in May reflected chiefly sharp increases in
activity at steel mills and woolen mills. Steel
production in May was at about 71 per cent
of capacity, as compared with 60 in April,
and by the third week of June activity had
risen further to 88 per cent. Lumber produc-
tion also increased. In the automobile indus-
try, where output had been at a high rate in
the first four months of the year, dealers’
stocks were in large volume and production
was curtailed in May and the first half of
June. Retail sales of automobiles continued
at a high level during most of May, although
in the middle of the month a temporary sharp
reduction was reported.
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In the woolen textile industry activity in
May rose sharply from the low level reached
in April. At cotton mills activity was main-
tained at about the rate prevailing in March
and April and was somewhat lower than in
the early months of the year. Rayon produc-
tion continued large, while mill takings of
raw silk declined to the lowest level in nearly
twenty years. In other industries producing
nondurable manufactures activity generally
showed little change from April to May.

Coal production in May continued at a high
level for this time of the year, reflecting in
part increased exports and unusually large
shipments of coal to Upper Lake ports. Iron
ore shipments down the Lakes were also large
for this season. Petroleum production in
May declined somewhat from the high rate
maintained in March and April.

Value of construction contract awards in-
creased further in May, according to figures
of the F. W. Dodge Corporation, reflecting
principally continued growth of private build-
ing. Private residential contracts rose to the
highest level in the past 10 years. Awards
for commercial buildings advanced somewhat
further while those for factory construction

CONSTRUCTION CONTRACTS AWARDED
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continued at about the level reached in April.
Both were considerably larger than a year
ago. Contracts for public construction in-
creased slightly in May but were about one-
sixth lower than a year earlier.

Distribution

Department store sales in May declined
from the level prevailing in the past three
months, while sales at variety stores and mail-
order houses were largely maintained at
earlier levels. In the first week of June de-
partment store sales increased considerably.

Volume of railroad freight traffic increased
in May, reflecting larger shipments of mis-
cellaneous merchandise, coal, and forest prod-
ucts. Loadings of grains declined.

Foreign Trade

Total exports of United States merchandise
showed little change from April to May. In-
creases were reported in shipments to Can-
ada and Australia and to Italy and Finland,
while exports to other European nations
showed declines. Exports of industrial ma-
chinery in May declined somewhat from the
high level reached in April, while exports of
steel, copper, chemicals, and commercial
vehicles increased, following declines in the
previous month. Coal shipments, largely to
Canada, rose to the highest level in recent
years. Cotton exports continued to decline
from the high level of last winter.

The monetary gold stock of the United
States increased by $439,000,000 in May and
by $250,000,000 in the first two weeks of
June.

Commeodity Prices

Following a general decline in basic com-
modity prices around the middle of May,
prices of industrial materials, particularly
steel scrap, zine, tin, and wool, advanced and
by the middle of June were in some instances
above the levels of early May. Raw cotton
prices also increased, and in the second week
of June prices of cotton gray goods likewise
advanced as sales of these goods were in ex-
ceptionally large volume. Prices of a number
of foodstuffs continued to decline.

Bank Credit

Total loans and investments at reporting
member banks in 101 leading cities showed
little net change during the four weeks end-
ing June 5. Holdings of United States Gov-
ernment obligations increased further at New
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York City banks, while loans to security
brokers and dealers declined considerably.
Deposits and reserves of member banks con-
tinued to increase sharply as a result mainly
of heavy gold imports.

MEMBER BANKS IN 101 LEADING CITIES
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Government Security Market

Prices of Government securities held rela-
tively steady during the latter part of May
and the first part of June, after a reaction at
the time of the invasion of Belgium and Hol-
land. Subsequently prices increased sharply,
and on June 15 the yield on the 1960-1965
bonds was 2.40 per cent, compared with 2.52
per cent on June 10 and 2.26 per cent at this
year’s peak in prices on April 2.

MONEY RATES IN NEW YORK CITY
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activity are obtained largely from other sources. Back figures may in most cases be obtained
from earlier BULLETINS and from Annual Reports of the Board of Governors for 1987 and
earlier years. Current figures compiled by the Board are generally released prior to publi-
cation in the BULLETIN and press statements will be sent without charge to those wishing
them. For a list of current releases see FEDERAL RESERVE PUBLICATIONS at the back of this

BULLETIN.
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS

[In millions of dollars}

Reserve bank credit outstanding Member
Treas- batr;:l reserve
Treas- ury de- Other ances
7 secarites B | Money| Toses | BO6ls | won. | K0 | ————
Date Bills Other ggg rency ‘gufg' cash | Fed- n{)eez;h Re-
dis- Ma- | Ma. |REservell mogq) out-.| tion | Bold- | eral | 4o | serve -
. s 351 stand- 1gs e- 1 ac- X~
counted Total gz,li';’}?_g %gg credit ! ing serve | POSIS | conngs| Total [ oo
in5 5 Banks
years | years
Monthly averages of
daily figures:
1939—Mar._ 3{ 2,567 1l 1,768 | 799 20 || 2,500 | 15014 | 2,832 6,764 | 2,720 | 1,155 | 519| 256 9,021 | 3,432
Apr.. 3| 2567 | 1,736 | 830 23 (] 2,593 | 15500 | 2,844 | 6,87 | 2,703 | 1,001 | 495| 256 | 9,624 | 3,926
May " 4| 2564 | 1734 | 830 14 || 2,582 | 15878 | 2856 | 6,919 | 2663 | 92| 557 | 255| 0,907 | 4,212
o S| Zior | Uons | 1a| G| 207 |i%ecs| voss| T | new| | Jml| g |izdea) i
May . 3| 2472|1205 | 1,267 54 || 2,520 | 18,974 | 3,004 | 7,617 | 2,231 | 440 879 255 13,086 | 6 288
End of month figures:
1939—Mar. 31___. 4] 2,564 1,73¢ | 830 19 2,587 | 15258 | 2,839 | 6,817 | 2,601 | 1,220 533 | 257| 9,157 |3 569
. 3| 25711 1720 | 830 211 2,595 | 15701 | 2,849 | 6,905 | 2609 | 931 | 545] 255 9,900 | 4,008
4| 256411734 | 830 51| 2573 | 15957 | 2,862 | 6,967 | 2,636 | 020 58 | 253 {10,020 | 4,218
41 2,475 || 1,200 | 1,966 50| 2520 |18433| 2600 | 7,611 | 2871 | 702 91| 255 12423 | 5828
3| 2,467 || 1,205 | 1,262 48[ 2,518 {18,770 | 2,990 | 7550 | 2,320 | 446 | 787 | 256 | 12,919 | 6, 149
3| 2477 (11206 | 1,271 39| 2519 {19,209 | 3008| 7,710 | 2198 | 365| o73| 253 | 13237 | 6,385
Wednesday figures:
MRt ) owl i) ) e g ) ) e o
) i , ) 844 | 597 | 256 4,533
5| 2423 (] 1,502 | 830 25 || 2,453 | 16,335 | 2,900 | 7,091 | 2,366 776 | 565 | 256 | 10,633 | 4,59
5| 2423 1,502 | 830 13 (| 2,441 | 18,601 | 2,003 | 7, 2,334 | 724 604 | 2561 10,820 | 4,741
6] 2426 1,504 | 832 16 || 2,448 | 16,638 | 2005 7,141 | 2,327 709 | 608 | 255 10,951 | 4,799
6| 2,504 1,667 | 928 42| 2,643 | 16,726 | 2,008 | 7,281 | 2,264 | 676 | 688 | 247 | 11,141 | 4,969
Gl 28|l T6 | Lo | 5| Zeas | lo003| aots| vos| namr| oio| iy | 2|1l |nan
. ! , ,211 , , , 1 5,275
Sept. 27._. 6| 2804 1585 | 1,210 36| 2546 | 16,925 | 2914 | 7,238 | 2,260 552 | 71| 242 | 10621 | 5332
Srto 1l amivmlim @) amiee) am) el am| ) ) m e e
,219 4 5, 399
8| 2748 | 1,530 | 1,219 63 || 281716997 | 2027 | 7,330 | 2,216 | 39| 698 | 241 | 17,907 | 5 509
8| 2736 1517 | 1,219 30| 27711 |17,030 | 2,020 | 7,302 | 2,230 | 326 | 692 240 | 11,950 | 5 534
(1@ imlime| g aminem) am ezl sl m)om ne o
, 1,468 | 1,219 2| 2 17, ) 7 . 348 | 779 1| 10,749 | 5,354
Nov. 15._. 6| 2,649 1439 | 1,210 60 | 2,715 | 17,235 | 2,939 | 7,384 | 2,341 564 | 772| 241 |10 587 | 5,166
Nov. 22020 8| 2593 1403 {1,101 44 || 2645 | 17,257 | 2oaz | 7,434 | 2,857 | 466 | 727 | 241 | 10819 | 5171
Nov. 20___. 8| 2852 1,362 | 1,191 45 || 2,605 | 17,347 | 2,047 | 7462 | 2,359 | 441 | 776 | 241 11,620 | 5 135
8| 2,512 1,324 | 1,189 a7 || 2,568 | 17,408 | 2,040 | 7,545 | 2,301 | 346 | 85| 241 | 11,617 | 5,154
8| 252 1,324 | 1,189 23 || 2543 | 17,464 | 2054 | 7,564 | 2,398 | 753 | 719 | 240 | 11,288 | 4,849
8| 2496 | 1,324 | 1,173 140 || 2,645 | 17,576 | 2,959 | 7,679 | 2,411 694 | 765 | 253 {11,378 | 4,
8| 2480 || 1,220 | 1,270 71| 2,508 | 17,620 | 2,063 | 7,663 | 2,417 | 646 678 | 255 | 11,493 | 5,048
Highalie) olmnw am e m) @) mLa e
2, 2 2 7,4
7| 2477 1 1,220 | 1,258 31| 2,515 | 17,805 | 2,068 | 7,405 | 2 361 575 | 678 | 250 | 12,020 | 5,502
7| 24771 1220 | 1,258 30| 2514 | 17,879 | 2,060 | 7.365 | 2381 507 | 713 | 249 12/148 | 5,592
7| 2477 1,220 | 1,258 181 2503 17,031 2971 | 7,376 | 2,358 | 549 | 723 | 248 | 12,150 | 5,550
71 2,477 1,218 | 1,250 331 2,518 | 17,998 | 2,973 | 7,403 | 2,365 | 632 743 | 2491 12,097 | 5523
71 2,477 || 1,215 | 1,263 16 || 2530 | 18,063 | 2,077 | 7,411 | 2,385 | 642| 733 | 249 12,151 | 5 5%
6| 2,477 || 1,200 | 1,268 40|/ 2523 | 18,108 | 2,977 | 7,450 | 2,358 | 596 | 716 | 248 | 12,241 | 5,629
71 2,477 | 1,209 | 1,268 54 || 2,537 | 18,166 | 2,080 | 7,439 | 2,874 | 561 | 744 | 248 | 12,318 | 5689
AR b TR EEATS- T AR 1 T 1S AL
Mar. 20. ... 2| 2475 1,200 | 1,266 42|l 2520 | 18,360 | 2,980 | 7.484 | 2,374 707 | 791 | 256 | 12,956 | 5,594
2| 2,475 1 1,200 | 1,266 32| 2,510 | 18,413 | 2, 7471 2382 | 00| 808 | 256 12,204 | 5,679
31| 2,467 [} 1,205 | 1,262 42| 2,512 | 18470 | 2,991 | 7,521 | 2,372 692 737 | 256 | 12,395 | 5,815
2| 2467 | 1,205 | 1,262 31)| 2,500 | 18,523 | 2,003 | 7.500 | 2,353 | 590 | 733 | 256 | 12,575 | 5,949
2| 2467 || 1,205 | 1,262 45| 2514 | 18,631 | 2992 | 7.536 | 2,313 5131 762 | 257 | 12,757 | 6,048
2| 2,467 || 1,205 | 1,262 32| 2,501 | 18708 | 2,097 | 7.520 | 2,305 | 470{ 773 | 256 | 12,883 | 6,116
3| 2,467 || 1,205 | 1,262 30| 2,50 | 18771 3000| 7,570 ] 2,203 | 490| 793| 256 12,87 | 6107
, 3| 92467 | 1,205 | 1,262 38 || 2,507 | 18,835 | 3,004 | 7.589 | 2,309 | 512 | 802 | 256 12,877 | 6,131
Maymo| 3| Rl uae  ta| el BEe 16on| B00r| Tow| 2ot | 37| oss| 204|132 | 637
ay 22___.. . , , . A
May 20 .. 3| a7 |l 1206 | 1,271 31| 2,511 | 19,162 | 3,007 | 7,685 2, 200 378 | 950 | 253 | 13,215 | 6,362
June 5 __ 3| 24771 1,206 | 1,271 501 2,530 {19,281 | 3,008 | 7,718] 2,205 | 308 | 948 | 253 | 13,387 | 6,533
June 12 . 21 24771 1206 | 1,271 43 2523190427 | 3009 | 7,717 2200 | 265 | 1,014 | 253 | 13,510 | 6,607
TJune 19 . 2| 2473 1,206 | 1,267 63 1] 2539 | 19,760 | 3,011 | 7,741 | 2204 | 208 | 1,098 | 266 | 13,712 | 6, 767

t Includes industrial advances and bills bought.

together with available back figures, may be obtained upon request from Division of Research and Statistics.

JuLy 1940

2 End of month and Wednesday figures estimated.
NoTE.—For description of figures in this table and discussion of their significance, see BULLETIN for July 1935, pp. 419-429. Reprints of article
Back figures are also shown in Annual
Report for 1937 (tables 3 and 4) and for excess reserves in BULLETIN for August 1935, pp. 499-500. Back figures for end of month and Wednesday
dates since January 6, 1937 on maturity distribution of security boldings will be supplied on request.
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FEDERAL RESERVE BANK DISCOUNT RATES

[Per cent per annum]

Rediscounts and advances under sections Advances secured by direct obligations
13 and 13a of the Federal Reserve Act of the United States (last paragraph of
except last paragraph of Section 13 Advances under Sec- Section 13 of the Federal Reserve Act)
- tion 10(b) of the
Slg,cl_lgled by dltteadanl;i All oth Federal Reserve Act To bank To oth
eligible guaranteed ob- other 0 banks o others
Federal Reserve Bank ligations of the U. §.
Rate In Rate In Rate In Rate In Rate In
June effect June effect June effect June effect June effect
28 beginning— 28 beginning—~ 28 beginning— 28 beginning— 28 beginning—

Boston._._._.._._..______. 1 Sept. 1, 1939 1 Sept. 1, 1939 2 Sept. 2, 1937 1 Sept. 1, 1939 215 | Apr. 29, 1938
New York_._ 1 Aug. 27, 1937 1 Aug. 27, 1937 2 Oct. 10, 1935 1 Aug. 25, 1939 315 | Feb. 8, 1934
Philadelphia. 115 | Sept. 4, 1937 114 | Sept. 4, 1937 2 Sept. 4, 1937 1% | Sept. 1, 1939 215 | Sept 1, 1939
Cleveland._._. 1% | May 11, 1935 114 | May 11, 1935 2 Oct. 19, 1935 1115 | Sept. 1, 1939 315 | May 11, 1935
Richmond. 11z | Aug. 27, 1937 115 | Aug. 27, 1937 2 Sept. 10, 1937 135 | Sept. 1, 1939 4 Feb. 19, 1934
Atlanta.. 1 Sept. 16, 1939 134 | Aug. 21, 1937 2 Aug. 21, 1937 1 Sept. 16, 1039 215 | Apr. 23, 1938
Chicago.. 1 Sept. 1, 1939 115 | Aug. 21, 1937 2 Aug. 21, 1937 1 Sept. 1, 1939 4 Oct. 16, 1933
St. Louis, 1 Sept. 21, 1939 1l | Sept. 2, 1937 2 Sept. 2, 1937 1 Sept. 16, 1939 4 Feb, 23, 1935
Minnesapolis 134 | Aug. 24, 1937 115 | Aug. 24, 1937 2 Aug. 24, 1937 115 | Sept. 1, 1939 3 Oct. 8, 1938

1 Sept. 16, 1939 114 | Sept. 3, 1937 2 Sept. 3, 1937 1 Sept. 16, 1939 215 | Apr. 16, 1938

1 Sept. 16, 1939 115 | Aug. 31, 1937 2 Aug. 31, 1937 1 Sept. 16, 1939 215 | Apr. 16, 1938

1% | Sept. 3, 1937 114 | Sept. 3, 1937 2 Sept. 17, 1937 1% | Sept. 1, 1939 4 Oct. 19, 1933

1 Two and one-half per cent to lenders other than banks.

No1g.—Rates applicable to United States Government securities’ repurchase agree-

ments are as follows: New York, one per cent; Cleveland, Xansas City, and Dallas, one and one-half per cent.

Back figures.—See Annual Report for 1937 (table 40).
FEDERAL RESERVE BANK BUYING RATES ON ACCEPTANCES

[Per cent per annum}

Rate in
Maturity effect on I“ig‘:?gt Be- Previous

June29 | & 3 rate
1-15days ! . b2 1
16-30 days. - b 1
31-45 days_ - 1 1
46-60 days. - 1 1
61-90 days... - 15 1
91-120 days.. - % 1
121-180 A8YS. eoc ot acameeen 1 134

1 This rate also applies to acceptances bought under repurchase agree-
ments, which agreements are always for a period of 15 days or less.
NOTE.—Minimum buying rates at the Federal Reserve Bank of
New York on grime bankers’ acceptances payable in dollars; higher
rates may be charged for other classes of bills. The same minimum
rates apply to purchases, if any, made by other Federal Reserve Banks.
Back figures.—See Annual Report for 1937 (table 41).

MEMBER BANK RESERVE REQUIREMENTS

{Per cent of deposits]

FEDERAL RESERVE BANK RATES ON INDUSTRIAL ADVANCES

Rates in effect June 28, 1940, on advances and commitments under
Sec. 13b of the Federal Reserve Act -

{Per cent per annum except as indicated by footnote 3}

June 21, | Aug. 16, | Mar. 1, | May 1, { Apr. 16,
Classes of deposits 1917~ 1936— 1937~ 1937- 1938~
and banks Aug. 15,1 Feb. 28, | Apr. 30, | Apr. 15, and
1936 1937 1937 1938 after
On net demand
deposits:!
Central reserve city_._ 13 1914 22%4 26 2284
Reserve city_...__.._. 10 15 174 20 174
Country______..______ 7 1014 1214 14 12
On time deposits:
All member banks.._ 3 414 514 6 5

1 See footnote to table on p. 690 for explanation of method of com-
puting net demand deposits.

MARGIN REQUIREMENTS !

Prescribed by Board of Governors of the Federal Reserve System in
accordance with Securities Exchange Act of 1934

[Per cent of market value]

Apr. 1, | Nov. 1,
1936~ 1937
Oct. 31, and
1937 after

For extensions of credit by brokers and dealers on

listed securities, under Regulation T______________ 55 40
For short sales, under Regulation T____._ ... - ®* 50
For loans by banks on stocks, under Regulation U...| 355 40

1 Regulations T and U limit the amount of credit that may be ex-
tended on a security by prescribing a maximum loan value, which is a
specified percentage of its market value at the time of the extension;
the “margin requirements” shown above are the difference between
the market value (100%) and the maximum loan value.

? Requirement under Regulation T was the margin ‘“customarily
required’’ by the broker.

3 Regulation U became effective May 1, 1936.

Note.—Regulations T and U also provide special margin requirements
for ‘“omnibus” accounts and loans to brokers and dealers.
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Advances to finan-
ing institutions—
Advances
direct to Commit-
Federal Reserve Bank | industrial | On por- ments
or com- | tionfor { o, ., |to make
mercial or- | which maining advances
ganizations 13(5)2% portion
obligated
Boston__________.______.__. 3146 3 315 14-1
New York. 4-6 3 4-5 1-2
461 () 24 ® 342
4156 314 4 1
6 4-6 4-6 1-2
5-6 5 1%
............ 56 o 24 5-6 1-2
______ o 4 it 414 g ® %
________ 6 145 4~
........ 4-6 4 4 ® 2
56 4 5-6 1
________ 56 3-4 4-5 145-2

1 Authorized rate one ger cent above prevailing diseount rate.
? Same as to borrower but not less than four per cent.
3 Minimum charge one-half of one per cent.

Back figures.—See Annual Report for 1937 (table 40).

MAXIMUM RATES ON TIME DEPOSITS

Maximum rates that may be paid by member banks as established by
the Board of Governors under provisions of Regulation Q.

{Per cent per annum]

Nov. 1, 1933 | Feb. 1, 1935 In effect
to to beginning
Jan.. 31, 1935 | Dec, 31,1935 | Jan. 1, 1936
Savings deposits.._..._._... 3 214 214
Postal savings deposits.._._ 3 24 215
Other time deposits pay-
able in:
6 months or more__.____ 3 215 2%
90 days to 6 months____ 3 25 2
Less than 90 days.... 3 214 1

Note.—Maximum rates that may be paid by insured nonmember
banks as established by the Federal Deposit Insurance Corporation,
effective February 1, 1936, are the same as those in effect for member
banks. In some States the maximum rates established by the Board
and the Federal Deposit Insurance Corporation are superseded by
lower maximum rates established by State authority.

FEDERAL RESERVE BULLETIN



PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS

[In thousands of dollars]
Wednesday figures End of month
1940 1940 1939
June19 | June 12 | June5 | May 29 | May 22 { May 15 | May$ May April May
Assets
Gold certificates on hand and due from
U, 8. Treasury.....ococecoeaee ----117, 536, 475|17, 201, 476117, 053, 492|16, 935, 473116, 841, 976(16, 691, 975|16, 496, 977116, 983, 47616, 417, 976/13, 317, 722
Redemption fund—F. R. notes_ - 11, 161, , 10, 490 9, 021 7, 737 9, 089 9,08 11,021 9, 639 8, 547
Other cash 371,023] 367,608] 348,578 359,026 374,374 378,611 366,076 351,882 381,193| 346,667
Total reserves. ...oooccocucccaae- 17, 918, 689117, 580, 364{17, 412, 560|17, 303, 520{17, 224, 087|17, 079, 67516, 872, 14017, 346, 37916, 808, 808|13, 672, 936
Bills discounted:
For member banks___...._..____..._ 2,182 2,407 2, 772, 3, 053] 2,317 1,812 -1,785 2,815 1, 694 4,058
For nonmember banks, ete.._.__... 10 10 10 10! 10 1,010 1, 010 10 1,010 oo
Total bills discounted._.._.__..._ 2, 192 2,417 2,782 3, 063! 2,327 2,822 2,795 2, 825 2, 704 4,058
Bills bought:

Payable in foreign currencies_ .. _{.-cooo | ... —— 561
Industrial advances. 9,011 9,085 9,088 9,161 9,232 9, 292 9,296 9,149 9,357| 12,487
U. 8. Government securities, direct

and guaranteed:

Bonds 1,343, 183] 1,346, 995! 1,346, 995| 1, 346,995 1,346, 995] 1,344, 845| 1, 337, 495| 1, 346, 905/ 1, 337,495( 911,090

Notes 1, 130, 125 1, 130, 125( 1, 130, 125| 1, 130, 125| 1, 130, 125{ 1,129, 225{ 1, 129, 225] 1, 130, 125| 1, 129, 225| 1,176, 109

2 31T U UPRUUTN SR FUUIUUUPR FRURUUPURUUION FNOIORUOPIR (RN SOUUTRNR FUNUUTIURONS NUSIURNY NOUUI N 476, 816

Total U, S. Government securi-
ties, direct and guaranteed. 2, 473, 3081 2,477, 120f 2,477,120 2,477, 120} 2, 477, 120] 2, 474,070( 2,466, 720{ 2,477, 120| 2, 466, 720| 2, 564,015
Other Reserve Bank credit ... 54,41 34, 387 41, 055 22,150 31, 541 31, 966 28, 510 29, 855 39, 125 -8, 291
Total Reserve Bank credit out-
standing 2, 538, 922 2, 523,000 2, 530, 045 2, 511,494( 2, 520, 220] 2, 518,150 2, 507, 321| 2, 518, 949| 2, 517, 906} 2, 572, 830
Liabilities
F. R. notes in actual circulation.____... 5,103, 916| 5,081, 314{ 5,065, 239| 5,038, 386] 4,984, 611 4, 968, 735| 4, 954, 783| 5,057, 064| 4, 941, 165] 4, 476, 764
Deposits: . :

Member bank—reserve account . ._{13, 712, 233113, 510, 111{13, 386, 697|13, 215, 14813, 222, 502|13, 093, 67412, 877, 01713, 236, 768|12, 918, 586|10, 029, 054

U. 8. Tteasurer—general account._ 298, 2 265, 4. 308, 135| 377,749 370,008 424,634 512,185 364,757| 446,408; 920,325

Foreign bank. 659,828| 455,030] 454,181| 440,086 449,854] 400,930| 360,819 428,380] 367,239 284, 806

Other depositS . -ccaeeoraaaaaoaas 438,487]  559,080] 494,321 509,464 484,761| 476,886 441,280 544,764 420,200/ 301,130

Total deposits. ... ._.._.__. 15, 108, 76014, 789, 645[14, 643, 33414, 542, 447|14, 527, 125(14, 396, 124}14, 191, 301{14, 574, 669|14, 152, 433|11, 535, 315
Ratio of total reserves to deposit and
F. R, note liabilities combined (per
cent) 88.7 88. 5, 88.4 88.4 88.3 88.2 88.1 88.4 88,0/ 85.4
MATURITY DISTRIBUTION OF BILLS AND U. S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS
{In thousands of dollars)
01 days |6 months| 1 year | 2 years
Within | 16 to 30 | 31 to 60 { 61 to 90 Over
Total to 6 to to to
15 days | days, days days months | 1year | 2 yoars | 5 years 5 years
Bills discounted:
M 3,063 2,081 206 208 136
2,782 1,814 149 196 132
2,417 1,451 87 256 128
2,192 1,117 112 281 235
9, 161 1, 561 145 634 875
9,088 1,623 588 893 85

June 12 9, 085 1,621 604 902 102

June 19 9,011 2,137 79 881 207
U. 8. Government securities, direct and guar-

anteed: .
2,477,120 732, 608 (1,271,299
2,477,120 732,608 |1,271,299
2,477,120 , 732, 608 1,271, 209
2,473,308 oo eccccc e ecmacaa e aeee 105,974 | 179,219 | 188,020 | 732,608 |1, 267,487
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS

[In thousands of dollars)
Phila- ; Min- | Kan- San
New Cleve- | Rich-| At- : 8t.
Total Boston del- Chicago neap- | sas |Dallas| Fran-
York phia land | mond | lanta Louis olis | City cisco
Assets
Gold certificates on hand and
due from U. 8. Treasury:
16, 601, 975(] 004, 58218, 206, 724| 931, 442]1, 045, 053{416, 052326, 710|2, 600, 608(370, 297 (263, 161|358, 388)230, 710| 948, 248
16,841,976(] 911,717 8 411, 417| 929, 6681, 056, 283]414, 313(325, 725|2, 634, 384|369, 379|250, 672|352, 7901229, 991| 955, 637
16, 935, 473 918 586 8 438 853| 899, 468|1, 079, 006|418, 845/324, 7872, 681, 5461377, 1111252, 216(350, 5671230, 386{ 964, 102
17,053, 492 944, 878 8, 443, 951| 892, 1541, 078, 403|428, 891335, 1922, 703, 548|414, 654260, 057|344, 538|232, 780| 974, 446
17,201, 476]| 945,905(8, 564, 048| 803, 5861, 074, 736,424, 201|320, 608 2 737, 809402, 440|253, 287|346, 969|235, 6601, 002, 227
17, 536,475(] 996, 048(8, 784, 902| 919, 268]1, 100, 209 423 023 326 670 2 717, 3361407, 2331249, 454(359, 209(235, 138 1 017 895
Redemptlon un
Reserve notes:
9, 089, 301 1,253 756 506 1,511 528 632 544 605 263 736, 1,454
- 7,737, 301 944 7561 413 806 480 514 522 594 245 7361 1,426
. 9,021 218, 944 637 913] 1,806, 480 514 522 504 245 722 1,426
- 10, 490, 2,179 852 615 851! 1,781 369 454 511 549 228 716 1,385
- 11, 190 2,117 1, 597 519 778) 1,187 331 1,344 495 539 210 705 1,368
11, 191 2,117 1, 597 519 778! 1,187 332 1, 344 495 539 210 705 1,368
-------------------- 378, 611 33,537| 109,910] 28,723] 25,115( 22,837| 20,550 46,904 17,645 8,818) 19,669] 15,313| 29,500
- 374,374 32,523 111,986] 27,362 24,659| 21,104 18,411 49, 546] 18,146| 7,928 18,138} 15,026] 29, 545
- 359, 026 31,102 102,456] 25,620 , 043 22,305 20,334( 47,584 17,165] 6,982 19,551 13,763 29, 131
- 348, 578 29,4781 102,598| 24,963 23,490| 20, 17,767| 48,279 16,382] 6,296( 17,608] 13,792} 27,626
- 367, 698 31,002 109, 051 26, 421 24,867| 23,489| 19,729] 48,269] 16,777| 5,891| 19,914; 13,554] 28,734
-------------------- 371,023 31,437| 106,765 29,416{ 27,354 21,075 18,480| 51,884 17 440] 5,200{ 18,855! 13,706; 29,411
17,079, 675|] 938, 4208, 407, 887| 940, 9211, 070, 674]440, 400{347, 7882, 648, 234|388, 486(272, 584/378, 320246, 759| 979, 202
-[17,224,087|| 944, 541[8, 524,347| 957, 786(1, 081, 3551436, 223|344, 6162, 684, 444|388, 047 259 104|371, 173]245, 753} 986, 608
-|17,303, 520|] 949, 9068, 542, 253| 925, 725{1, 102, 862/443, 0461345, 601|2, 729, 644394, 798 259 792(370, 3631244, 871} 994, 659
-117,412, 560(] 976, 535(8, 547,401| 917, 732]1, 102, 7441450, 881353, 3282, 752, 281431, 547 266 9021362, 464|247, 2881, 003, 457
-117, 580,364|] 979,024(8, 674, 696] 920, 526{1, 100, 381|448, 877 340 668 2 787, 4221419, 712 259, 7171367, 093[249, 919(1, 032, 329
..... 17, 918, 689|11, 029, 602(8, 893, 264 949, 2031, 128, 341|445, 285 345 482 2 770, 564{425, 168(255, 193|378, 3641249, 5491, 048 674
Secured by U. 8. Govern-
ment obligations, direct
and guaranteed )
May 15_. 112 200 44 23 120 19 35 25 30 15 34 23
1,093 37 2351 61 23 30 20 35 500 80 15 34 23
1, 760 80 722 65, 23 60 24 54 525 115 15, 39 38
1, 450 70 990 49 23 60 24 54( ... 80 23 39 38
1,071 80 575 59 23 40 24 541 e 131 23 39 23
691 95 190 51 73 40 15 54 26 80 23 44 .
2,142 _____.__ 604 130 119 113 88 128 140 62 282 331 145
1,234 16 204 29 37 70 67 . 120 85 250 305 71
1, 303] 16 183 52 37 70 77 10 160 55 264 294 85
1,332 13 188 29 36 70 95 10 160 84 287 279 81
1,316 23 185 65 26 70 95 10 160 73 297 292 70
1, 501 34 196 47 26/ 70 137 10 160! 125 359 267 70
2, 822 112 804 174 142 233 107 163 165 92 297 365 168
2, 327, 53 439 90 60 100 87 35 620, 145 265 339 94
3, 063, 96 905 117 60/ 130 101 64 685 170 279 333 123
2, 782 83 1,178 8 59 130 119 64 160 164 310 318 119
2, 417 103 740 14 49 110 119 64 160 204 320 331 93
2, 192 129 386, 98 99 110 152 64 186 205 382 311 70
9, 292, 1,192 2,028 2,678 364 907 288 337 60 179 110 476 673
9,232 1,168 2,028 2, 657 363 912 279 338 60 174 104 476 673
9,161 1,163 2,028 2,614 355 912 269 339 60 168 104 476 673
9, 088 1,163 2,010 2, 588 350 912 267 330 60 163 102 475 668
9, 085 1, 160 2,010 2, 580 345 911 259 329 60 187 102 474 668
9,011 1,152 2,010 2, 570 342 896 251 326 60 169 95 472 668
U. 8. Government securities,
direct and guaranteed:
Bonds:
May 15 .. 98,049{ 403,476 107,418] 137,530| 68,575| 56,774] 147,151/ 61, 599! 40,459| 62,020{ 51,767| 110,027
May 22 08,199] 404,247 107,604] 137,752| 68,663] 56,851] 147,369] 61,672] 40, 510| 62,096] 51,835 110,197
May 29. 98,199| 404,247 107,604 137,752| 68, 663| 56,851 147,369| 61,672| 40, 510| 62,096 51,835 110,197
June 5. 08,199| 404, 247] 107,604| 137,752| 68,663| 56,851 147,369| 61,672| 40, 510| 62,006{ 51,835 110,197
08,199 404,247| 107,604 137,752| 68,663 56,851 147,369 61, 672| 40, 510| 62,096| 51,835 110,197
97,920] 402,946! 107,282 137,361| 68,4951 56,708) 146, 973( 61, 530{ 40,412 61 949| 51,705 109,893
82,328] 338,786 90,197| 115,482 57,5801 47,672| 123, 557] 51,723| 33,972] 52,076| 43,466 92,386
82,387\ 339,160 90,279 115,574| 57,610( 47,699 123,644 51,742 33,987 52,098 43,490 92,455
82,387 339,160] 90,279| 115,574| 57,610] 47,699| 123, 644| 51, 742| 33, 087| 52,098| 43,490| 92,456
82,387| 339,160| 90,279 115,574{ 57,610 47,699! 123,644] 51,742| 33,987| 52,098] 43,490| 92,455
82,387 339,160| 90,279 115,574| 57,610| 47,699| 123,644| 51,742| 33,9871 52,098] 43,490| 92,455
1 130 125 82 395 339,030] 90,267 115,573 57,630 47,712| 123,659] 51,769 34,002| 52, 123{ 43,505 92,460
Total U. 8. Government
securities, direet and guar-
anteed:
2,474,070|{ 180,377] 742,262 197,615 253,012|126, 155(104, 446! 270, 7081113, 322; 74,431(114,096| 95,233| 202,413
2,477,120|1 180,586] 743,407 197,883( 253,326|126, 273|104, 550 271, 013|113, 414] 74, 497|114, 104 95,325} 202, 652
2,477,120(| 180, 586] 743,407 197,883| 253,326|126, 273|104, 550{ 271,013|113, 414| 74, 407|114, 194 95,325 202, 652
2,477,120|| 180,586 743,407 197,883| 253,326|126,273(104, 550 271,013|113,414| 74, 497!114, 194 95,325 202, 652
2,477,120() 180, 586{ 743,407 197,883 253,326|126,273|104, 550 271,013(113, 414| 74, 497]114, 194! 95,325 202,652
2, 473, 308 !80 324 741,976 197,549 252, 934{126, 125|104, 420 270, 632[113, 299{ 74, 414 1]4 72| 95,210 202 353
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Federal Reserve Banks—Continued

[In thousands of dollars)

Phila- : Min- } Kan- San
New Cleve- | Rich-} At- : 8t.
Total Boston del- Chicago ;o { D€ap- ( sas (Dallas!| Fran-
York phia land |mond | lanta Louis olis | City cisco
Assets—Continned
Total bills and securities:
181,681| 745,094 200,467) 253, 5181127, 205|104, 841] 271, 208|113, 547| 74, 702(114, 503] 96,074| 203,254
181,807| 745,874] 200,630( 253,749]127,285/104, 916 271, 386|114, 094] 74, 816114, 563| 96, 140{ 203,419
181,845, 746,340 200,614] 253,741{127, 315|104, 9201 271,416]114, 159] 74, 835|114, 577 96,134| 203,448
181,832( 746,595\ 200,549| 253, 735|127, 3151104, 936 271,407|113, 634{ 74, 824/114, 606 96, 118| 203, 439
181,8491 746,157 200,587| 253,720|127, 204|104, 928 271, 406|113, 634| 74, 888[114, 616] 96, 130 203, 413
181, 605 744,372 200,217} 253,375(127,131|104,823] 271,022[113, 545| 74, 788|114, 549] 95,993| 203, 091
3 18 5 4 2 2 6 1 * 1 1 4
3 18 5 4 2 2 6 1 * 1 1 4
3 18 5 4 2 2 6 1 * 1 1 4
3 18 5 4 2 2 6 1 * 1 1 4
3 18 5 4 2 2 6 1 * 1 1 4
47] 3 18 5| 4 2 2 6 1 * 1 1 4
____________________ 21, 255 672 1, 602 968 1,334 3,561 1,468 2,780 2,495 909} 1, 936! 578 2,952
21,377 852 1, 612 884 1, 546! 3,082| 2,209 2,741 1,975{ 1,282 2,405 585 2,204
19, 262 661 1, 526 826 1,059 2,909] 2,114 3,060 1,611 1,721 4 428 2,463
534 1, 366 962 1,539 2,442| 2,072 2,970; 1,990 411 1,238 508 2,839
20, 149 538 1,724 937 1,465 2,391 2,154 2,756 2,029 7931 1,759 663 2, 940
20, 642 598 2,000 1,063 1,923| 1,543f 1,730 3,171 2,422 854 1,768 435 3,135
Uncollected items:
May 15_... 788, 124 73,234 195,316 57,834 99,611| 63,026] 30,611 111,110] 35,883 19, 222| 34,977| 28, 550 38, 741
664, 147| 63,313{ 161, 663 52,973 76,799 55,438( 26,480  92,949| 30,086| 17,483| 27, 658| 22,832 36,473
637, 292 , 158,427( 49,355 80,499| 54,442( 22,8101 88, 870| 27,798 14,725| 26,497 20,754 32,816
673, 347 62, 690| 154, 581 50,047| 73,497| 62,743| 33,687| 90,204! 32, 628) 17,379] 29, 861{ 30,852 35,088
819, 868, 66,059 273, 780 ,620] 904,868} 62,496 27,703 98,873] 31,992 19, 613] 29, 760 25,267 38,837
805, 226! 87,761 199,707| 63,260{ 93,224| 71,972| 27,872 106, 365| 32,258| 19, 113| 33, 717| 26,828 43,149
41, 553 2,871 9,839 4, 530 5,499) 2,519| 2,019 3,367| 2,269 1,386 3,181} 1,153 2, 920
41, 595 2,871 9, 839 4, 530 5,485 2,519/ 2,019 3,367 2,325 1,386 3,181 1,153 2, 920
41, 555 2, 866 9, 839 4,520 54861 2,513 2,016 3,362 2,322] 1,386} 3,181] 1,153 2,911
41, 511, 2, 866 9, 820 4, 520 5,486| 2,513| 2,016 3,362| 2,321 1,384 3,165 1,147 2,911
41, 532 2, 866 9, 820 4, 520 5,486| 2,513] 2,016 3,362| 2,343 1,384 3,165 1,146 2,911
41, 536 2, 866 9, 820 4, 520 5,486 2,513] 2,016 3,362] 2,347) 1,384) 3,165 1,146 2,911
61,760 4,184 17,892 4,889 6,889 3,580] 2,546 6,398{ 2,608] 1,897 2,733 2,641 5,413
62, 465 4,241 18,036 4,951 6,955| 3,613 2,576 6,524 2,731 1,929 2,769( 2,647 5,493
63, 561 4,304| 18,396 5,150 7,056| 3,690( 2,607 6,639 2,737 1,926 2,822 2,713 5,521
64, 396 4,366 18,484 5,371 7,140 3,701] 2,630 6,666] 2,798{ 1,971 2,857} 2,784 5, 628
68, 863 4,444| 18,828 8,986 7,213; 3,763| 2,685 6,729] 2,832 1,999 2,895 2,783 5,706
53, 019, 3,570 15, 105 4,182 5,096 3,141 2,173 54681 2,289] 1,643 2,339} 2,390 4,723
20, 478, 598|1, 201, 065(9, 377, 6481, 229, 61411, 437, 529|640, 383|489, 275|3, 043, 103|545, 379(370, 700|535, 651|375, 765]1, 232, 486
20, 502, 397|}1, 197, 628|9, 461, 3891, 221, 759|1, 425, 893|628, 162|482, 8183, 061, 417|539, 259|356, 090|521, 7501369, 111|1, 237, 121
20, 554, 581((1, 199, 8849, 476, 7991, 186, 195)1, 450, 707|633, 917|480, 0703, 102, 997|543, 426|354, 385|518, 325!366, 054(1, 241, 822
20, 699, 722|(1, 228, 826(9, 478, 265|1, 179, 18611, 444, 145649, 597|498, 671|3, 126, 986|584, 919(362, 871|514, 192{378, 608|1, 253, 366
21,019, 44511, 234, 783(9, 725, 0231, 186, 1811, 463, 1371647, 336|480, 156(3, 170, 554|572, 543|358, 394|519, 289{375, 900{1, 286, 140
21, 823, 670|{1, 306, 005|9, 864, 2861, 222, 45011, 488, 349|651, 587|484, 0983, 159, 958|578, 030/352, 975|533, 9031376, 342|1, 305, 687
Liabilities
Federal Reserve notes in ac-
tual circulation:
406, 304|1, 306, 676| 346, 627| 454,428(217, 259|160, 385|1, 092, 557|192, 065142, 364|182, 455| 78,714( 388,901
407, 51611, 313, 809| 347,693| 455, 052|216, 032|160, 936|1, 095, 8451192, 162|142, 357/182, 373) 78, 576] 392, 260
411,985/1, 335, 1217 351, 686 459, 8131221, 348|161, 433 |1, 102, 848|193, 051141, 839{182, 878] 78,224| 398, 160
415, 6421, 341, 163| 352, 194| 458, 8711222, 8311163, 682|1, 105, 868(193, 651{142, 536|185, 218| 79, 564| 404, 019
416, 473(1, 346, 005| 354,801| 463, 890|223, 652|164, 0991, 106, 6161193, 529|141, 7351185, 404] 79, 086| 406,024
5,103,916({ 418, 7831,357,273| 354,386 461, 131|224, 184|164, 723|1, 113, 676|193, 741|142, 093{187, 201| 79, 845 406, 836
t:
May 15 . 13,093, 674{| 641, 54717, 116,129| 706,451 779, 9841302, 841|240, 20711, 700, 064]258, 613|164, 304(272, 053(213, 494| 697, 987
May 22_ 13,222, 502f| 647,487]7,213,805{ 700,067| 792, 972{302, 378231, 565|1, 726, 653|266, 689|156, 254|264, 638(214, 657| 705, 337
May 29 ~|13,215, 148} 648,364(7,191,608] 665, 178 799, 3501291, 243|240, 015(1, 765, 511|270, 301]156, 435|263, 873|217,091| 706, 179
June 5.. _|13,386,697|] 678,461(7, 229,475 657,833| 810, 102|312, 611|249, 848/1, 792, 606309, 645/162, 362259, 5081219, 815| 704, 341
June 12 13, 510, 111|] 681, 77317, 309, 315; 668, 056| 804, 266(305, 531|240, 53711, 825, 582|296, 597158, 214|265, 871|227, 177 727,192
June 19___ 13,712, 233{| 707, 065|7, 536, 248] 667,965 812, 495(297, 555|238, 572(1, 778, 965(295, 533|152, 750(265, 563|219, 345| 740, 177
U. 8. Treasurer—general
account:
424, 634 21,594 119,150] 26,037] 29,194| 22,991] 26,847} 39, 522| 29,926| 24, 888| 24,384} 28,985 31,116
370, 008 16,929, 117,858] 25,481} 21,894{ 16,369| 25,632 , 5881 19, 421] 17,921| 23, 912| 24,334 23, 669
377, 749 16,647] 105,373 27,226] 29,139| 26,012| 22,440 40, 614( 21,865{ 18,242} 21,048| 23,109 26,034
308, 135 10,916] 77,328 27,563 21,901{ 14,856f 20,425] 35,721| 18,808 19,211 16,969 20,179 24,258
265, 424 7,084 56,935 13,257 22,185] 18,133| 13,172| 32, 949| 19, 258| 16, 351} 16, 17,321) 32,245
298, 212 11,341 86, 225 A 21, 742} 15,026] 11,341 35,241| 19,729{ 12, 587] 18,778 17,639 21,325
400, 930 28,351 145,097| 38,892| 36,907| 17,065 13,800| 47,622| 11,906 8,731| 11,509| 11,906 29,054
449,854 32, 519] 156,592 44,580| 42,305| 19, 560 15,921 , 13,647| 10,008 13,192| 13,647| 33,296
440, 086 31,653 154,606| 43,401] 41,186| 19,043| 15,5001 53, 144| 13,286) 9,743( 12,843| 13,286 32,395
454, 181 32,456 161,218| 44,547| 42,274 19,546] 15,909 54, 547 13,637| 10,000 13,182| 13,637 33,228
455,030 33,137 157,010) 45,294] 42,983| 19,874| 16,176|  55,462] 13,866| 10, 168| 13,403| 13,866 33, 791
659, 828 47,311 234,410{ 64,656 61,358 28,369 23,092 79,171| 19,792| 14, 514| 19,132! 19,792; 48,231
* Less than $500.
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Federal Reserve Banks—Continued

[In thousands of dollars)

Phila- : Min- | Kap- San
New Cleve- | Rich- | At- : St.
Total Boston del- Chicago neap- | sas |Dallas| Fran-
York phia land |mond | lanta €380 | 1,ouis olis | City cisco
Liabilities—Continued
Deposits—Continued:
Other deposits:
May 15 476, 886 6,561 386,313] 21,645 8,685] 4,575] 5,630 3,616 6,431| 4,894 1,120| 3,623] 23,793
484, 761 7,201 389,749 18,378 8,151 4,605( 10, 718 7,897| 5,905) 5,232 434| 3,340 23,151
509, 464 7,755 421, 358 16, 571 8,083 7,262| 5,742 4,910| 5,847 5,227 440 2,819] 23,450
494, 321 6,392 409,878 15, 6684 7,335] 2,886 7,463 4,834| 5,953 5,511 433 2,747 25,225
559 080] 6,752] 471,914 19, 645 7,710 2,559| 5,353 4,540| 6,308 5,378 4331 2,613 25 875
438 487 6,957 354,797 17,972, , 226, 2 291 5,393 3,901 5,844 5,263 344| 2,552 , 947
14,306, 124|| 698, 053|7, 766, 689] 793,025] 854, 770[347, 472(286, 57411, 790, 824|306, 876|202, 817|309, 066|258, 008| 781, 950
14, 527, 125 704, 136(7, 878,004| 788, 506( 865, 322|342, 912{283, 836}1, 825, 725|305, 662|189, 415|302, 176255, 978 785, 453
14, 542, 447]| 704, 419(7,872,945| 752,376| 877, 758|343, 5601283, 697|1, 864, 179|311, 299|189, 647|298, 204|256, 305 788, 058
_|14, 643, 334]| 728, 225(7, 877,899{ 745,607| 881, 6121349, 899|293, 64511, 887, 7081348, 043/197, 084|290, 182]256, 378] 787, 052
14,789, 645|| 728, 746(7, 995, 174| 746,252 877, 1441348, 097(275, 238|1, 918, 533(336, 029{190, 111|296, 241260, 977| 819, 103
15,108, 760!| 772,674|8,211,680] 777,831 903, 821|343, 241|278, 3981, 897, 278 340 898 185 114{303, 8171259, 328| 834, 680
756, 205 71,791 180,616 56,709 94,669| 60, 185/ 29,308( 114,281( 35,377| 16, 169! 33,458] 27, 615 36,027
632, 653 61,060 145,871 52,238 71,812| 53,713] 25,010 , 3171 30,342| 14,944| 26,503| 23,111| 33,732
615, 189 58,534) 144,887| 48,685 79,345] 53,479( 21,877 90, 336) 27,958| 13, 541| 26, 523 20,0501 29,974
632, 339 59,9061| 135,359 47,725; 69,886| 61,352| 28,287 87,839| 32,095 13,891| 28,076 31,289 36,579
785, 528 64,565| 259,787 47,8771 88,249) 62,037| 27,737 99, 759| 31,829] 17,172{ 26, 907| 24, 361 35 248
750, 862, 89,499} 171,220 56,815] 89, 533} 68, 614( 27,888| 103,378, 32 238 16,399| 32,171} 25,677 37,430
4, 500 468 1,423 413 462 135 171 467 118 170 255 167 251
4,728 440, 1,403 462 485 160 190 542 133 186 253 175 299
5,181 474 1,488 578 551 190 207 630 149 164 279 193 278
5, 277| 518 1,470 773 534 172 194 540 147, 166, 268 181 314
9, 2971 508 1,636 4,355 597 199 210 617| 165 181 276 199 354
5,301 536 1,616 499 583 181 203 557, 150 168| 255 197 356
20, 125, 564{[1, 176, 616]9, 255, 40411, 196, 7741, 404, 329|625, 051(476, 438|2, 998, 1291534, 436(361, 520|525, 234(364, 5041, 207, 129
20, 149, 117]|1, 173, 1529, 339, 087|1, 188, 899|1, 392, 671|612, 817(469, 97213, 016, 429,528, 299{346, 902(511, 305|357, 840|1, 211, 744
20, 201, 203]|1, 175, 412(9, 354, 4411, 153, 3251, 417, 467|618, 577(467, 21413, 057, 993|532, 4571345, 191|507, 8841354, 772|1, 216, 470
20, 346, 189||1, 204, 3469, 355, 89111, 146, 29911, 410, 903634, 254(485, 80813, 081, 955(573, 936[353, 6771503, 744|367, 412(1, 227,
20, 665, 784|(1, 210, 29219, 602, 602(1, 153, 285|1, 429, 880|631, 985|467, 2843, 125, 525|561, 552(349, 199(508, 828364, 623(1, 260, 729
20, 968, 839111, 281, 492{9, 741, 78911, 189, 5311, 455, 0681636, 220|471, 212|3, 114, 883|567, 027|343, 774523, 444|365, 047|1, 279, 352
Capital Accounts
Capital paid in:
May 15 136,108/  9,332( 51,049 11,912 , 5,276 4,632 13,625 4,131 2,957| 4,377 4,116] 10,707
136, 127 9,332 51,045 11,918 13,997| 5,276] 4,632] 13,6291 4,131] 2,956] 4,378] 4,119 10,714
136, 151 9,332{ 51,039 11, 918 ,000 5,276) 4,632 13,649) 4,131| 2,958| 4,378] 4,124 10, 714
136, 165| 9,332 51,039 11, 917 14,000| 5,276! 4,632, 13,659 4,137 2,957 4,378] 4,124 10, 714
136, 169 9,332 51,039 11,917 14,006| 5,277] 4,634 13,656 4,137] 2,956 4,379 4,121 10, 715
137,097 9,332] 51,039 11 917 14,006| 5,278] 4,636 13,6760 4,139 2,956 4,382 4,121 11, 615
151, 720 10,405 53,326! 14,198 14,3231 5,247 5,725 22,824 4,709 3,152; 3,613] 3,974 10, 224
151, 720; 10, 405 53, 326 14,198 14,323 5,247 5,725 22,824| 4,709] 3,152| 3,613| 3,974 10, 224
151, 720} 10,405 53,326 14,198 14,3231 5,247f 5,725 22,824 4,709 3,152| 3,613| 3,974{ 10,224
151, 720 10,405| 53,326 14,198 14,323 5,247} 5,725 22,824 4,709 3,152 3,613] 3,074 10, 224
151, 720] 10, 405 53, 326 14, 198 14,323 5,247 5,725 22,824| 4,709 3,152 3,613 3,974 10, 224
151, 720 10,405| 53,326 14,198 14,323| 5,247 5,725 22,824 4,709 3,152 3,613 3,974 10, 224
26, 839 2,874 7,109 4,393 1,007} 3,246 713 1, 429] 538 1,001 1,142; 1,266 2,121
26, 839 2,874 7, 109, 4,393 1,007 3,246 713 1,429 538] 1,001] 1,142 1,266 2,121
26, 839 2,874 7,109 4,393 1,007 3,246 713 1, 429 538) 1,001| 1,142| 1,266, 2,121
26, 839, 2,874 7, 109 4,393 1,007} 3,246 713 1, 429 538 1,001 1,142| 1,266, 2,121
26, 839, 2,874 7,109 4,393 1,007| 3,246 713 1, 429 538| 1,001| 1,142 1,266 2,121
26, 839 2,874 7,109 4,393 1,007) 3,246 713 1, 429 538 1,001 1,142 1,266 2,121
38, 367 1,838 10,760 2,337 3,876 1,563 1,767 7,006 1,565 2,070 1,285 1,905 2, 305
38, 594 1,865 10, 822 2,351 3,805| 1,576 1,776, 7,106] 1,582 2,079 1,312] 1,912 2,318
38, 668 1, 861 10, 884 2,361 3,910{ 1,571 1,786 7,102] 1,591 2,083 1,308 1,918 2,293
38, 809 1,869 10, 900 2,379 3,012( 1,574 1,793 7,119) 1,599 2,084] 1,315] 1,922 2,343
38, 933 1, 880 10, 947 2,388 3,921 1,581 1,800 7,120) 1,607/ 2,086 1,327] 1,925 2,351
9__ 39, 175 l 902 11,023 2 411 3,045 1,596] 1,812 7 146/ 1,617 2,092 1,322 1,934 2,375
Total liabilities and capital ac-
counts:
1, 201, 06519, 377, 648|1, 229, 614(1, 437, 529|640, 383(489, 2753, 043, 103|545, 379{370, 700|535, 651375, 765|1, 232, 486
1, 197, 62819, 461, 3891, 221, 7591, 425, 893 628 162|482, 8183, 061, 417(539, 259356, 090|521, 750{369, 111|1, 237, 121
1, 199, 88419, 476, 7991, 186, 195(1, 450, 7071633, 917]480, 0703, 102, 997 543, 426354, 385|518, 325{366, 054(1, 241, 822
1, 228, 826(9, 478, 2651, 179, 186/1, 444, 145 649, 5971498, 67113, 126, 986|584, 919|362, 871|514, 192|378, 6981, 253, 366
1,234, 78319, 725, 02311, 186, 18111, 463, 137|647, 3361480, 1563, 170, 554|572, 543|358, 394|519, 289|375, 90911, 286, 140
1, 306, 005(9, 864, 286|1, 222, 450|1, 488, 340|651, 587|484, 098(3, 159, 958|578, 030|352, 975|533, 903|376, 342]1, 305, 687
Commitments to make indus-
trial advances:
.................... 8, 933 326 840 1, 145 1,177 696 516 18 179 58, 3, 803
- 8, 883 322 839 1,145 1,173 696 516 18 175 57, 3,775
- 8, 852 322 831 1,144 1,173 693 515 18 175 57, 3,757
- 8, 828| 322 828 1,139 1,177 691 515 18 175 56, 3,740
- 8, 676, 322 828 1,138 1,181 686 515 18 175 56 3, 590
.................... 8, 587, 267 822 1,138 1,172 686 515 18 170 57| 3, 575
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INDUSTRIAL ADVANCES BY FEDERAL RESERVE BANKS

[Amounts in thousands of dollars}

Repaid,
Applications Applications under Applications Advances Commit- [Approved| expired, | Partici-
Dato (last Wednesd . received consideration approved out- mexéts but not dor Wit}ll)- patitt)ns
ate (last Wednesday o : out- com- rawn by| out-
each month) standing! standing | pleted ¢| appli- |standing?
(amount) | (amount) | (amount)| cant, ete. | (amount)
, ete,
Number | Amount | Number | Amount { Number | Amount (amount)

4,386 | 146,972 71 2,956 484 49, 634 13, 589 8, 225 20, 966 5, 558 1, 206
6,325 | 237,58 68 11, 349 1,646 3 27,518 20, 579 11,248 , 4, 533
7,437 | 293,084 28 , 823 1,903 124, 463 32,493 27, 649 11, 548 44, 026 8,778
8,008 | 314,471 12 1,880 2,183 133,343 30, 484 24,454 9, 381 81, 425 7,699
8,247 | 328,908 5 1,245 2, 139, 829 25, 526 20, 959 8,226 77,910 7,208
8,344 | 333,300 9 1,822 2,323 | 141,545 23, 059 18,611 7,898 85, 210 6,767
8,430 | 339, 509 10 1,263 2,361 145, 758 23,019 16, 331 1,470 97, 663 7,275
8,474 | 341,842 1 800 2,381 146, 724 21,415 14, 880 537 102, 588 , 304

8,534 | 350, 561 7 650 2,406 | 150, 987 20, 216 12,780 3,360 | 107,384 7,
bl ma ) el g e Wmowa) b e ow

3 , ) 13, 649 3, 117, 555 3
bl mE 1) P mm) oww) e Rm i) ow

, y » 3 , 345 3 , 28, 839 2,
9,203 | 389,176 8 999 2,660 | 175,651 16, 811 13, 004 1,208 132, 008 12, 534
Feob. 21 ¢__ 9, 221 389, 554 7 964 2,671 175, 902 16,474 12, 907 1,105 { 133,001 12,415
Mar. 29. - 9,249 | 392,230 14 344 2,683 177,805 15, 798 12, 647 1,975 | 135,004 12,471
Apr. 26 9,270 { 394,055 7 495 2,697 | 178,639 15,817 11, 749 2,134 | 138, 696 12,243
May 31. - ,206 | 304, 970 6 400 2,713 179, 332 15,305 11, 530 2,496 | 137,922 12,079
June 28 _ 9,308 | 395,409 5 255 2,721 179,778 15, 256 11,175 2,067 139, 281 12, 000
July 26. - 9,330 | 399, 780 ] 760 2,730 | 183,354 15, 384 11,476 733 142,943 12,818
Aug. 30_ 9,355 | 401,228 7 532 2,743 184, 152 14, 667 11, 609 1,220 | 144,852 12,444
Sept. 27 9,366 | 402,305 2 370 2,762 | 185,234 14,454 10, 517 1,938 146, 156 12,169
Oct. 25. - ,388 | 402,944 1 70 2,763 | 186,034 14, 545 10, 156 1,764 148, 037 11, 632
Nov. 20, - 9, 401 404, 224 3 92 2,772 187, 257 14,051 , 643 2, 548 149, 911 11,104
Dec. 27 _ - 9,418 | 405, 225 2 41 2,781 188, 222 13, 683 9, 220 2, 659 151, 679 10, 981
1940—Jan. 31_. - 9,433 | 406,097 2 76 2,793 | 188,879 12, 860 8, 376 2, 504 154, 629 10, 510
Feb, 28. - 9,456 | 407,392 4 32 2,805 | 190,055 12, 897 8, 966 1,454 155, 674 11,064
Mar. 27 . 9,476 | 410,192 7 199 2,814 192, 665 12,723 8,224 2,471 158, 110 11,137
Apr. 24. 9,487 | 411,628 4 118 2,825 | 194,096 12, 001 8,725 2,264 159, 950 11, 156
May 295 __ 9,504 | 413,178 3 45 2, 832 195, 404 11,242 8,852 2,474 161,491 11,345
June 125 ________._____ 9,507 | 413,197 1 10 2,836 | 195,535 11, 100 8; 676 2,443 162, 155 11, 161

1 Includes industrial advances past due 3 months or more which are not included in industrial advances outstanding in weekly statement of

condition of the Federal Reserve Banks.

* Includes applications approved conditionally by the Federal Reserve Banks and under consideration by applicant.
3 Does not include financing institution guaranties of advances and commitments made by Federal Reserve Banks, which amounted to $1,008,903

June 12, 1940.
4 Tuesday.

5 Latest date for which figures are available,

FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS' ACCOUNTS, BY WEEKS

{In thousands of dollars}]

Phila- N : Min- | Kan- San
Bos- New Cleve-| Rich- | At- Chi- St.
Total |l ton | York gﬁ%a land |mond | lanta | cago | Louis ngﬁg' éf‘fy Dallas Ef:c%
Federal Reserve notes:
Issued to F. R. bank by F. R. agent:
May 29. 5, 349, 723(1425, 6231, 432, 689|367, 213|482, 615|236, 934|174, 92011, 145, 9391203, 968|147, 258{193, 151| 85, 560|453, 853
June 5__ 5, 367, 189(1430, 7701, 432, 0801369, 526482, 885|238, 477{177, 4131, 149, 333|203, 373|146, 850|195, 020| 86, 329|455, 133
June 12. -|5, 398, 2091435, 108|1, 441, 022372, 108485, 143{239, 431179, 3391, 148, 805|205, 553{147, 578(195, 535| 86, 929461, 658
June 19 . ___ ... 5, 422, 6951439, 030]1, 449, 828370, 619|487, 067239, 824|179, 257|1, 153, 570|204, 374|147, 538(197, 810| 87, 743{466, 035
Held by Federal Reserve bank:
311, 337(| 13,638 97, 868| 15, 527| 22,802| 15, 586] 13,487] 43,091} 10,917 5,419{ 10,273| 7,336| 55,603
301,950/ 15,128 90,917| 17, 332| 24,014| 15,646| 13,731 43,465| 9,722] 4,314 9,802| 6,765 51,114
316, 805|] 18,635| 95,017| 17,307| 21,253| 15,779 15,240] 42, 189| 12,024] 5,843| 10,131 7,843( 55,634
318, 779}| 20, 247 92, 555| 16, 233| 25,936 15, 6406| 14, 534 39, 900f 10,633 5,445 10,609( 7,898; 59, 149
5,038, 386((411, 9851, 335, 121|351, 686(459, 813|221, 3481161, 4331, 102, 848{193, 051|141, 8391182, 878 78, 2241398, 160
5, 065, 2391|415, 642[1, 341, 1631352, 194|458, 871|222, 8311163, 682{1, 105, 868|193, 651{142, 536|185, 218] 79, 564{404, 019
5,081, 314i(416, 473{1, 346, 005(354, 8011463, 890|223, 652(164, 09911, 106, 616(193, 529141, 735]185, 404] 79, 086(406, 024
5, 103, 916](418, 78311, 357, 273 (354, 386|461, 131|224, 184]164, 723]1, 113, 670(193, 741|142, 093{187, 201| 79, 845[406, 836
Collateral held by agent as security for
notes issued to bank:
Gold certificates on hand and due
from U. 8. Treasury:
May 29 5, 455, 5001440, 0001, 455, 000|375, 000 250, 000)180, 000(1, 160, 000|209, 000|148, 500|200, 000 90, 000{464, 000
June 5. 5, 455, 500440, 0001, 455, 000{375, 000 250, 0001180, 000{1, 160, 000]209, 000|148, 500]200, 000{ 90, 000|464, 000
June 12. , 483, 500([440, 000{1, 465, 000375, 000 250, 600|185, 000|1, 160, 000{209, 000{148, 500|200, 000| 90, 000{474, 000
June 19. 5, 536, 50011460, 000|1, 475, 000|385, 000 250, 000|185, 000]1, 160, 000{209, 000148, 500{200, 000, 90, 000]484, 000
Eligible paper:
May 29, . o 2,307 96 905 97 630 170 pr4"] P S
June 5. 2, 028 83 1,178 58| 105 164 b3 1] [ S
June 12 . 1, 669 102, 740 89 105 203 k. ] R O
June 19, . ... 1, 429 129, 387 [£) ) N 131 205 (] I R
Total collate;
May 29. _---|5, 457, 807|440, 0961, 455, 905(375, 097484, 0001250, 130180, 0001, 160, 000(209, 6301148, 670|200, 279| 90, 000/464, 000
June 5... .- 15,457, 528{|440, 083|1, 456, 1781375, 058|484, 000|250, 130{180, 000{1, 160, 000|209, 105148, 664200, 310, 90, 000{464,
June 12 ... 5,485, 1691|440, 102|1, 465, 7401375, 089487, 000|250, 110(185, 000{1, 160, 000|209, 105|148, 703{200, 320{ 90, 000(474, 000
June 19___ ______________. 5, 537, 9291460, 129|1, 475, 387{385, 091|490, 000|250, 110(185, 000{1, 160, 000{209, 131|148, 705|200, 376{ 90, 000{484, 000
t Includes Federal Reserve notes held by the United States Treasury or by a Federal Reserve Bank other than the issuing bank.
JuLy 1940 689



RESERVE POSITION OF MEMBER BANKS, MAY, 1940

[Averages of daily figures. In millions of dollars)

MEMBER BANK RESERVE BALANCES BY CLASSES OF BANKS

[Averages of daily figures. In millions of dollars]

Reserves with
Gross | Net Federal Reserve
Classes of banks de- de- | Time Banks
and districts mand | mand | de-
de- de- | posits
posits |posits Re- Ex-
quired | Held | cess
All member banks__|39, 181 31,939 {11,999 | 6,798 (13,086 | 6,288
Central reserve city banks:
New York _.]14, 890 (14,213 746 1 3,271 | 6,660 | 3,389
Chicago -1 2,978 | 2,616 501 620 | 1,097 477
Reserve city banks:
Boston district ... 1,254 { 1,131 86 202 449 247
New York district.._. 230 180 157 39 62 23
Philadelphia district._{ 1,467 | 1,226 229 226 512 286
Cleveland district._... 1,846 | 1,451 738 291 620 329
Richmond district.....| 841 601 216 116 199 83
Atlanta distriet. ... 823 545 180 104 144 39
Chicago district. -1 1,435 984 609 203 379 176
St. Louis district_.....| 893 676 175 127 188 61
Minneapolis district___| 403 300 87 57 87 30
Kansas City district...| 1,064 694 158 129 198 68
Dallas district. .. o] 784 456 129 86 134 48
San Francisco di; -1 2,350 | 1,870 { 1,996 427 644 217
Totale e oo 13,390 {10,113 | 4,759 | 2,008 | 3,615 | 1,607
Country banks:
Boston distriet__._.__. 921 655 562 107 195 88
New York district...._| 1,434 974 | 1,408 187 406 218
Philadelphia district . . 687 434 881 96 186 89
Cleveland district..... 646 410 704 84 161 76
Richmond district. ... 597 344 369 60 101 42
Atlanta distriet.__.... 577 334 239 52 95 43
Chicago distriet. - 946 572 758 107 224 118
8t, Louis distriet...... 394 240 243 41 72 31
Minneapolis distriet...| 332 204 280 39 68 29
Kansas City district...| 467 280 159 42 69 27
Dallas district__..__._. 563 332 106 45 82 37
San Francisco district_.| 361 219 285 40 56 15
Total ... ... 7,923 | 4,997 | 5,993 899 | 1,714 815

! Gross demand deposits minus demand balances with domestic banks
(except private banks and American branches of foreign banks) and
cash items in process of collection.

NoTe.—See table at foot of p. 684 for percentages of deposit required

to be held as reserves.

DEPOSITS OF MEMBER BANKS IN LARGER AND SMALLER CENTERS

Central reserve
mAegp city banks sg%e Coun-
ber city 1y ;;]};s L
banks! || New Chi- | banks
York cago
Total reserves held:
5,094 878 | 2,630 1,395
5, 049 893 2,728 1,415
5,195 848 | 2,827 1,451
5, 366 923 | 2,883 1, 486
5, 866 1,009 | 3,009 1, 559
11, 862 5, 958 1,112 | 3,208 1, 588
11, 688 5, 759 1,115 3,229 1, 585
5,623 1,141 3,141 1, 568
11, 985 6, 099 940 | 3,319 1,628
12,215 6,323 901 3,344 1,646
12, 362 6, 428 899 { 3,368 1, 668
-1 12,703 6, 548 972 | 3,476 1,708
May... 13, 086 6, 660 1,097 ; 3,615 1,714
‘Week ending (Friday):
1940—May 3. 12,919 6, 634 1,039 § 3,536 1,711
May 10. 12, 893 8, 544 1,061 3, 567 1,722
May 17 13,037 6, 599 1,092 | 3,622 1,724
May 24._ 13, 242 6, 762 1,119 1 3,652 1,708
May 31 13, 253 6, 763 1,135 | 3,657 1,699
June 7. 13,35¢ 6, 805 1,162 | 3,643 1,745
June 14 13, 511 6, 841 1,202 | 3,714 1,754
Excess reserves:
1939—May oo 4, 212 2,465 360 858 529
June.____.___...__ 4, 246 2, 394 362 944 546
July . 4, 402 2, 504 3051 1,013 581
August__ -] 4,607 2, 587 363 1,046 611
September. | 5,198 2,943 430 1, 147 678
QOctober.__.__ - 5,490 2,974 518 1,295 704
November._ - 5,259 2, 753 516 1,294 696
December. 2,611 540 1,188 671
1940—January._._ 3,045 342 | 1,350 727
February._ 3,199 301 1,378 747
March 3,248 310 1,405 771
April__ 3,312 388 1,494 809
May oo 3,389 477 1,607 815
‘Week ending (Friday):
194 ay 3g ¢ v 3,375 431 1, 540 812
May 10 3,307 449 1 1,567 822
May 17 3,346 471 1,611 825
May 24__ 3,467 494 1,642 809
May 31.. 3,456 509 1,641 800
June 7. 3,492 537 1, 639 7846
June 14 3,515 565 1,695 2855

? Preliminary.

t Weekly figures of excess reserves of all member banks and of country

banks are estimates.

[Averages of daily figures. In millions of dollars]
Member banks in larger centers | Member banks in smaller centers
ALl member banks (places over 15,000) (places under 15,000)
Federal Reserve district .
Gross demand Time Gross demand Time QGross demand Time

May | April | May | April || May | April {| May | April | May | April | May | April
2,153 648 648 2,044 | 2,023 517 517 130 130 131 131
16,339 | 2,311 2,327 {111,364 | 11,301 | 11,063 |11,062 300 297 501 502
2,111 1,110 1,112 1,912 1,870 653 656 241 241 457 456
2, 460 1,441 1,441 2,246 | 2,214 1,129 | 1,130 245 246 312 311
1,429 585 584 1,238 | 1,229 380 199 201 205 204
1, 399 419 418 1,217 1,211 3 327 183 188 91 90
5,142 | 1,868 1,860 112,025 {11,995 111,058 | 11,053 356 356 309 307
1,287 418 420 1,046 | 1,048 298 301 241 239 119 119
Minneapolis 733 367 369 539 537 177 179 197 196 190 190
Kansas City. 1,497 317 316 || 1,188 | 1,151 201 201 343 346 116 116
Dallas____.__._. 1, 341 235 232 1,040 1,033 188 188 307 308 47 45
8an Franciseo... 2,668 | 2,281 | 2,262 | 2,588 | 2,545 | 2,179 [ 2 160 123 123 101 101
Total s 38,560 | 11,999 { 11,987 ||118,447 |118,158 | 18,173 | 18,152 | 2,866 | 2,871 2, 579 2,573

! Excluding central reserve city banks, for which figures for latest month are shown in table above.
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KINDS OF MONEY IN CIRCULATION

[Outside Treasury and Federal Reserve Banks. In millions of dollars

5 Treas- | Subsid- ; Federal Na-
Gold : Silver : s United | Federal h

End of month Total || certifi- | SIVET | cortifi. ury 1ary Minor | giates | Reserve | Beserve tonal

cat dollars | “ooioo notes silver coin notes notes bank bank

s ®S | of 1890 | coin notes | notes
1939—April 6, 905 73 42 1,385 1 354 152 255 4,426 26 191
May. - 6, 967 72 42 1,417 1 358 154 259 4,449 26 189
June__ - 7,047 72 42 1,454 1 361 155 266 4,484 26 186
July...._. . 7,049 71 43 1,446 1 362 156 264 4,496 25 184
August.____ — 7,171 71 43 1,465 1 365 157 267 4, 595 25 182
September. - 7,293 71 43 1,488 1 369 159 269 4, 25 180
October. ... 7,342 70 44 1,485 1 373 161 267 4,739 24 178
November... 7,483 70 44 1, 530 1 379 163 269 4,826 24 177
December . ... 7,598 69 45 1, 554 1 381 164 272 4,912 b2 175
940—JaNUArY o oor oo 7,376 69 44 1, 469 1 372 163 265 4,796 23 173
February. ——- 7,455 68 45 1, 500 1 373 163 271 4,839 23 171
March ... 7,511 68 45 1, 508 1 375 164 260 4,896 23 170
April_ 7, 559 68 45 1, 557 1 377 166 248 4, 906 23 168
MY oo 7,710 67 46 1, 590 1 382 168 241 5,025 23 167

Back figures.—See Annual Report for 1937 (table 35).

PAPER CURRENCY, BY DENOMINATIONS, AND COIN IN CIRCULATION

[Outside Treasury and Federal Reserve Banks. In millions of dollars]

i'fnocti?l Coin and small denomination currency ? Large denomination currency 2 Un-
End of month cula- - assort-
(on | Total || Coin | $13 | $2 | $5 | $10 | $20 |Total|l 50 | $100 | $500 |$1,000 | $5,000 [$10,000 37
6,905 || 5,069 548 505 32 929 | 1,602 | 1,453 | 1,838 418 829 170 370 18 33 3
6,967 (| 5, 109 554 513 33 937 | 1,614 | 1,458 | 1,861 422 836 172 380 17 33 3
7,047 || 5,164 558 514 33 047 1 1,638 | 1,473 | 1,887 428 848 176 388 17 29 3
7,049 || 5,169 561 514 33 947 | 1,644 | 1,470 | 1,885 426 847 175 391 17 28 4
7,171 |} 5, 253 566 521 34 966 | 1,681 [ 1,487 | 1,922 433 857 180 405 17 30 4
September.__ 7,293 || 5,329 571 532 34 980 | 1,706 | 1,507 | 1,965 440 876 185 413 20 30 1
October__.. 7,342 || 5,363 577 535 34 9821 1,710 ] 1,526 | 1,981 445 884 186 415 20 30 2
November.. ... 7,483 1| 5,478 586 545 35| 1,004 | 1,752 | 1,557 | 2,007 452 896 188 420 20 32 2
December.___.__ 7,508 || 5,553 590 559 36| 1,019 | 1,772 | 1,576 | 2,048 460 919 191 425 20 32 2
1940—January__.__._. 7,376 1| 5,332 579 526 34 970 | 1,692 | 1,532 | 2,047 457 920 191 426 20 33 3
February.._ 7,455 || .5, 397 581 530 34 986 | 1,723 | 1,543 | 2,061 459 930 191 427 20 34 4
March 5,414 584 531 33 989 | 1,731 | 1,546 | 2,101 460 941 194 432 24 49 4
April. - 5,437 588 534 34 992 | 1,739 1 1,551 | 2,126 463 951 195 439 30 48 4
May.._..________ 5, 519 595 546 351 1,009 | 1,766 | 1,568 | 2,193 471 979 202 464 26 50 1

1 Total of amounts of coin and paper currency shown by denominations less unassorted currency in Treasury and Federal Reserve Banks.
2 Includes unassorted currency held in Treasury and Federal Reserve Banks and currency of unknown denominations reported by the Treas-

ury as destroyed.
3 Paper currency only; $1 silver coins reported under coin.
Back figures.—See Annual Report for 1937 (table 36).

TREASURY CURRENCY OUTSTANDING

{Held by Treasury and Federal Reserve Banks and in circulation. In
millions of dollars]

SHIPMENTS AND RECEIPTS OF UNITED STATES PAPER CURRENCY

{By selected banks and financial institutions in New York City.
In millions of dollars]

Silver Fed-
Sub-
doliars sid- United eral | Na-

and | . Minor Re- | tional
End of month | Total iary | "o States serve | bank

silver | .
bul- sg)\;gr notes | pank | notes
lion ! notes
1939—April_______ 2,849 11 1,746 376 160 347 27 193
May.......| 2,862} 1,759 377 161 347 26 191
June____.__| 2,881 (| 1,778 380 161 347 26 189

July....__._| 2,895 || 1,794 381 162 347 26 186
August.____| 2,907 {| 1,804 383 162 347 25 185
September.| 2,919 |l 1,814 386 164 347 25 183
October__._| 2,932 |} 1,825 390 166 347 25 181
November_| 2,947 || 1,835 394 167 347 25 179
December.__| 2,963 || 1,845 399 169 347 24 178

1940—January..__| 2,971 || 1,855 400 169 347 24 175
February___| 2,981 || 1,866 401 170 347 24 173

1,894 402 173 347 23 169

Ship- | Receipts Net Net
Year or month ments to from ship- receipts
Europe | Europe ments P!
21.5 47.6 26.1
33.1 34.4 - L3
110.2 9.8 100.4 | ..
3.8 .7 3.1
2.9 1.1 1.8
2.2 1.0 1.2
4.7 .9 3.8
.8 .1 .7
1.8 .2 1.6
4.5 1.3 3.2
6.6 .3 6.3
1940—-January. . 5.8 [Q) 5.3
February_ 4.7 1) 4.7
March.._. 1.4 ) 1.4
April.__ 3.5 *) 3.5
May_ ... 1.1 ) 1.1

i Includes silver held against silver certificates amounting to $1,816,-
000,000 on May 31, 1940 and $1,656,000,000 on May 31, 1939.

JuLy 1940

! Less than $50,000.
Back figures.—See Annual Report for 1937 (table 38),
Description.—See BULLETIN for January 1932, pp. 7-8
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ANALYSIS OF CHANGES IN GOLD STOCK OF UNITED STATES

[In millions of dollars]

Net | .
Gold stock at In- gain or | oo
end of period | crease loss (—)} "o
in | Net lihrongh| te
Period gold [VBIOUBD| 50}
total [, o ort| ear- o
Inactive gol({{ POrt {rarking guc
Total stoc trans- | o
. account actions! tion
202. 5/1,133.9 82.68( <92.9
887.2|1,739.0 . 2] 110.7
132, 5|1, 116. 6 -—85.91 131.8
502. 5{1, 585.5 | —200. 4] 143.9
751, 5(1,073.6 | —333. 5] 148.6
132.0|3,574.2 | —534.4) 159.8
44,2 55.3 -15.5 9.6
54.5| 63.8 -20.9| 4.2
118.3| 166.0 -28.8] 14.7
September. . 623.8{ 520.9 | —13.3| 14.1
October.._____ 305.0] 562.4 ) —110.2| 13.5
November. . 247.5[ 177.8 —7.4{ 15.5
December..._.. 199.6| 240.5 | —62.4] 13.3
170.0| 156.3 14.1] 12.2
192.7| 223.3 —48.6| 10.5
383.8| 365.4 10.7] 1.1
532.3| €05.8 | —114.8| 13.1
166.2| 420.4 | —251.6 12.6
153.3| 240.4 | —104.8( 10.7
128.0] 278.6 | —164.0{ 13.1
407.6) 250.9 152.11 14.1
285.9) 326.1 2. 16.7
159.9| 69.7 79.5[ 18.5
November_._. , 358 267.1] 168.0 90.9| 14.8
December..___| 17,644 ||._._...__ 285.1] 451.2 | —200.8) 13.2
*1940—January_____. 287.5 236.4 40.0{ 13.6
February. 246.0| 201.4 37.0{ 11.4
Mar.ch. 256.0{ 459.8 | —213.4} 12.1
April_ 336.9] 249.9 67.21 13.0
May._... —o-| 19,209 [{oeoea_o 439.0] 435.1 —36.7| z14.
June 1-26»_.__] 19,871 ||.. _.__ 662.3]|1,129.7 | ~456.4|_____
» Preliminary. <Corrected.

1 Gold held under earmark at Federal Reserve Banks for foreign ac-
count on May 31, 1940, in millions of dollars: 1,269.0.

! Figures based on rate of $20.67 a fine ounce in January 1934 and $35
8 fine outnce thereafter.

Note.—Figures for domestic production of gold are those published
in table, p. 725, adjusted to exclude Philippine Islands production re-
ceived in United States, Adjustment based on annual figures reported
by Director of Mint and monthly imports of gold to U. 8. from Philip-
pines. For back figures see Annual Report for 1937 (table 29).

BANK SUSPENSIONS !

Member Nonmember
banks banks
Totsl,
banks Na- In- Not
tional | 5t8% |gureds| insured
Number of banks suspended:
1934 48
1935. . 8
1936.__ 3
1937 __ ]
1938 . [}
1939 ___ 10
1940—Jan.-May 1
Deposits of suspended banks
(in thousands of dollars): 3
— 34,985
939
592
480
1,044
2, 439
146

MOVEMENT OF GOLD TO AND FROM UNITED STATES!

[In thousands of dolars]
1940
May April Jan.-May
From or to—
Im- Ex- Im- Ex- Im- Ex-
ports | ports | ports | ports ports ports

Belgium.........._..
France.._.
Hungary.
Italy_ ...
Netherlands..

v 1 T

438, 695 249, 885

1, 586, 313

1 Figures represent customs valuations which, with some exceptions,
are at rate of $35 a fine ounce, .
1 Includes all movements of unreported origin or destination.

Back figures.—See table, p. 725, and Annual Report for 1937 (tables
31 and 32).

BANK DEBITS

{Debits to individual deposit accounts, at banks in principal cities.
{In millions of dollars]

! Represents banks which, during the periods shown, closed tem-
porarily or permanently on account of financial difficulties; does not
include banks whose deposit liabilities were assumed by other banks at
the time of closing (in some instances with the aid of Federal Deposit
Insurance Corporation loans).

1 Federal deposit insurance became operative January 1, 1934.

? Deposits of member banks and insured nonmember banks suspended
are as of dates of suspension, and deposits of noninsured nonmember
banks are based on the latest data available at the time the suspensions
were reported.

Back figures.—8ee Annual Report for 1937 (table 76).
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Total, 140 133
all New other | other

Year and month report- York lead- |report-

ing City ing ing
centers centers! {centers?
982, 531 || 603,080 | 331,938 | 47,504
402,718 || 184,006 | 190,165 | 28, 547
461,889 || 208,936 | 219,670 | 33,283
469,463 || 197,836 | 235,206 | 36,421
405,920 || 168,778 | 204,745 | 32,406
423,932 || 171,382 | 218,298 | 34,252
32,822 {| 13,311 | 16,832 2, 679
34,656 || 14,165 | 17,763 2,728
36,883 [| 15,312 | 18,676 2,895
33,245 || 12,794 | 17,683 2,768
August.. 33,314 || 13,118 | 17,496 2,701
September. 36,504 || 15,138 | 18,526 2, 930
October__.. 35, 830 § 19, 029 3,119
November. ,666 || 13,041 | 18,636 2, 990
December._. .._...oooomooos 43,447 || 17,633 | 22,386 3,428
1940—JANUALY - oo oo oooomaeeoae 37,786 || 14,739 | 19,978 3,069
February.. o1 82,197 || 12,138 | 17,344 2,715
March. o 37,769 }| 15,201 | 19,537 3,031
April .-| 37,780 || 15,519 | 19,250 3,010
JL% ) O, 37,257 || 14,536 | 19,659 3,063

1 Comprises centers forjwhich{bankfdebit figures are available begin-
ning with 1919, except that one substitution was made in 1920 and one
in 1928.

1 Centers (other than the 141 centers) for which bank debits are current-
1y reported. The number has changed very little since 1934 and has
numbered 133 since 1936.

Back figures.—See Annual Report for 1937 (Table 71), which also gives
a definition of bank debits. Figures for individual reporting cities and

totals by Federal Reserve districts are available in mimeographed form.
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ALL BANKS IN THE UNITED STATES

Comprises all national banks in the continental United States and all State commercial banks, trust companies, mutual and stock savings banks
and such private and industrial banks as are included in abstracts issued by State banking departments. Also includes, during the period
June 1934-June 1935, private banks which, pursuant to the provisions of sec. 21 (a) of the Banking Act of 1933, submitted condition reports to
the Comptroller of the Currency. Under the amended provisions of sec. 21 (a) private banks no longer report to the Comptroller of the Cur-
rency. For comparative figures of private banks included in the figures from June 1934 to December 1935, see Federal Reserve BULLETIN for
December 1935, p. 883, and July 1936, p. 535. Figures for nonmember banks are for dates indicated or nearest thereto for which figures are

available.
NUMBER OF BANKS DEPOSITS, EXCLUSIVE OF INTERBANK DEPOSITS!
[In millions of dollars]
Nonmember
Member banks anks
Member banks Nonmember banks
Call date Total Other
Na- Mutual| non- Call date All
Total tional | State |savings| mem- banks Mutual | Other
3 banks | ber Total Na- State | savings | nonmem-
banks tional banks {ber banks
1929—June 29______ 25, 110 8,707 7,530 1,177 611 15,792 | 1929—June 29.._| 53,852 {| 32,284 || 19,411 | 12,873 8,983 12, 584
Dec. 31.____. 24, 630 8, 522 7,403 1,119 609 15, 499 Dee. 31.__} 55,289 || 33,865 , 13, 575 8,916 12, 508
1933—June 30____.. 14, 519 5, 606 4,897 709 576 8,337 | 1933—June 30...{ 87,998 || 23,338 || 14,772 | 8,566 9,713 4,946
Dec. 30...___ 15,011 6, 011 5,154 857 579 8,421 Deec. 30._.] 38,505 || 23,771 || 15,386 8,385 9, 708 5,026
1934—June 30_.__._ 15, 835 6,375 5,417 958 578 8,882 | 1934—June 30...| 41,870 || 26,615 (| 17,097 | 9,518 9, 780 5,475
Dec. 31 ___ 16, 039 6,442 5, 462 980 579 9,018 Dec. 31___| 44,770 || 28,943 || 18,519 | 10,424 9, 828 6, 000
1935~June 29__.___ 15, 994 6, 410 5,425 985 571 9,013 | 1935—June 29.__| 45,766 || 29,496 || 19,031 | 10, 465 9, 920 6, 350
Dec.31..___. 15,837 6,387 5,386 | 1,001 570 8, 880 Dec. 31.__| 48,964 || 32,159 || 20,886 | 11,273 9, 963 6, 842
1936—June 30._____ 15, 752 6, 400 5,368 1 1,032 566 8,786 | 1936—June 30___] 51,335 || 34,008 || 21,986 | 12,112 10, 060 7,178
Dec. 31.____. 15, 628 6, 376 5,325 1,051 565 8, 687 Dec. 31.__| 53,701 || 35,893 || 23,107 | 12,786 10, 143 7, 666
1937—June 30_____. 15, 527 8, 357 5,293 1,064 564 8,606 | 1937—June 30__.[ 53,287 || 35,440 || 22,926 | 12, 514 10,213 7, 635
Dec. 31.__._. 15,393 6, 341 5, 260 1,081 563 8, 489 Dec. 31.__| 52,440 || 34,810 || 22,655 | 12,155 10, 257 7,373
1938—June 30__.___ 15, 287 6, 338 5,242 1,096 i 563 8, 386 1938—June 30._. 52,195 || 34,745 || 22,553 | 12,193 10, 296 7,153
Dec. 31._.___ 15, 206 6, 338 5,224 1,114 556 8,312 .Dec. 31___| 54,054 §| 36,211 || 23,497 | 12,714 10, 365 7,478
1939—June 30..____ 15, 082 8,330 5,203 1,127 553 8,199 | 1939—June 30___| 55,992 || 38,027 |; 24,534 | 13,493 10, 521 7,444
Oct. 2. -l 15,061 6,339 5,196 1,143 552 8,170 Oct. 2._..| 57,437 || 39,287 i 25,248 | 14,039 10, 520 7,630
Dec. 303..._. 15,035 6, 362 5,187 1,175 552 8,121 Dec. 303__| 58,344 || 39,930 |} 25,661 | 14,269 10,613 7,801
1940—Mar. 263, _.__ 15,010 8,377 5,178 1,199 551 8,082 | 1940—Mar. 263_.| 59,051 || 40, 578 || 25,911 | 14,667 | +10,544 47,929
For footnotes see table below. For footnotes see table below.
LOANS AND INVESTMENTS
[In millions of doliars}
All banks Member banks Nonmember banks
Oall date Mutual savings banks Other nonmember banks
Invest- Invest-
Total Loans ments Total Loans ments Total Lo Invest- ol Couns Invest-
ota 0815 | “ents ota » ments
1929—June 29. ... . ._..__ 58,474 41, 531 16, 943 35,711 25, 658 10, 052 9, 556 5,892 3, 664 13,207 9, 981 3,227
Dee. 31 _._.._._. 58, 417 41,918 16, 499 35,934 26, 150 9, 784 9, 463 5, 945 3,518 | 13,020 9,823 3,197
1933—June 30__.__.______ ... 40,076 22,203 17, 872 24, 786 12, 858 11,928 10, 044 5, 041 4,103 5, 246 3,404 1,841
Dec. 80 ........__._. 40,319 21,977 18, 342 25, 220 12,833 12, 386 9, 985 5, 906 4,079 5,115 3,238 1,877
1934—June 30. . _________.._ 42, 502 21,278 | 21,224 27,175 12, 523 14, 652 9, 904 5, 648 4, 256 5,423 3,108 2,315
Dec. 31 ___._..__.._ 43,458 || 20,473 | 22,984 || 28,150 || 12,028 | 16,122 | 9,782 || 5491 | 4,291 | 5526 2055 2,571
1935—June 29.__. ... ______ 44,416 20,272 | 24,145 28, 785 11, 928 16, 857 9, 852 5,341 4,511 5,779 3,003 2,777
Dec. 31 ... 45,717 20,329 | 25,388 29, 985 12,175 17, 810 9, 804 5,210 4, 594 5,927 2,944 2,983
48, 458 20,679 | 27,778 32, 259 12,542 | 19,717 9,961 5, 105 4, 856 8, 238 3,032 3, 206
49, 524 21,449 | 28,075 33,000 13, 360 19, 640 10, 060 5,027 5,034 6, 464 3,062 3,402
49, 696 22,514 | 27,182 32,739 14,285.| 18,454 10, 180 5,002 5,178 6,778 3,227 3, 550
Dec. 31 48, 566 22,198 26, 368 31,752 13, 958 17, 794 10, 187 4,996 5,191 6, 627 3,244 3,383
1938—June 30. ... .._.__. 47,381 | 21,180 | 26,252 || 30,721 { 12,9381 17,783 | 10,196 )| 4,961 | 5235{ 6,465( 3,231 3,234
Dec. 312 _......__ 48,929 || 21,354 | 27,575 || 32,070 || 13,208 | 18,863 | 10,255 | 4,930 | 5,325 ] 6,604 || 3,217 3,387
1939—June 30.._._.._______. 49,616 || 21,318 | 28,200 || 32,603 || 13,141 | 19,462 | 10,342 || 4,931 | 5411! 6,671 3,245 3,425
Oct. 2.._ , 954 21,634 | 28,320 33,075 13,470 1 19,605 { 10,333 4,936 5,397 6, 546 3,228 3, 318
Dec. 30 ¢ 50,882 || 22,167 | 28,714 || 33,941 | 13,962 | 19,979 | 10,332 || 4,961 | 5371 ( 6,610 3,244 3,365
1940—Mar. 263. ... __.._____ 51,154 22,203 28,951 34,163 13,929 | 20,223 | 110,226 4,022 5,304 | 16,765 3,342 3,424

1 Prior to Dec. 30, 1933, member-bank figures include interbank deposits not subject to immediate withdrawal, which aggregated $103,000,000
on that date. The nonmember bank figures include interbank deposits to the extent that they are not shown separately in a few State bank

abstracts.

? Beginning December 1938 figures of loans and investments exclude approximately $50,000,000 and $100,000,000, heretofore reported as loans
and investments, respectively, which indirectly represent bank premises or other real estate and are now classified in condition reports among

“Other assets.”

3 Figures for ‘‘All banks’’ are preliminary.

.4 One bank (with deposits, excluding interbank deposits, of $30,000,000 and total loans and investments of $96,000,000 on December 31, 1939)
which was formerly classified as a mutual savings bank is included in the March 26, 1940 figures in “Other nonmember banks” column.

Back figures.—See Annual Report for 1937 (tables 48-49).
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CONDITION OF ALL MEMBER BANKS—LOANS AND INVESTMENTS

{In millions of dollars]

Loans ! Investments !
Com- Loans for U. 8. Government obligations Obli-
Total er- purchasing tions
loans cial or carrying . < of
and in- securities Direct States
Call date in- dus- | Open Real | Loans | gypar and_ |Other
vest- | Totall]l pooy | mar- [ po estate | to |y .ol Total Guar- | polit- | Secu-
ments ' 1 ket loans | banks D rities !
and paper brok- T 1;an;l xc%li)l
agri- ers o : ee! sub-
oul- and |others? Total || Billss | Notes | Bonds divi-
tural deal- sions
ers
Total—All
Member Banks
1929—Dec. 31_. 2,463 | 7,685 | 3,191 714 11,515 | 9,784 || 3,863 249 520 | 3,004 |___..__ 1,303 | 4,528
1933—June 30.. 9 3,752 | 2,372 330 | 4,857 111,928 (| 6,887 |{ 1,113 | 2,049 | 3,725 (... 1,744 | 3,297
1938—Mar. 7. 878 | 2,665 | 2,556 96 | 6,745 (17,975 (|10, 625 4,297 | 5, 1,827 | 2, 3,314
June 30_. 701 | 2,614 | 2,613 120 | 6,397 |17, 783 |10, 215 316 | 3,653 | 6,246 | 2,128 | 2,143 | 3,296
Sept. 28 713 1 2,590 | 2,661 126 | 6,364 [18,689 (/10,713 313 | 3,707 | 6,693 | 2,208 | 2,317 | 3,361
Dec. 31__ 973 775 | 2,716 125 | 2,728 (18,863 |10, 882 286 | 3,380 | 7,208 | 2,340 | 2,448 | 3,192
1939—Mar. 29__ 838 733 | 2,749 99 | 2,671 |19, 048 |{10, 691 303 | 2,604 | 7,783 | 2,660 | 2,555 | 3,142
June 30._ 731 736 | 2,828 58 | 2,796 |19, 462 ||10, 946 441 | 2,720 | 7,786 | 2,831 | 2,554 | 3,131
Oct. 28__133,075 {|13,470 NN____ | o |emmeo oo e 19,605 [{10,891 | _____ _|eeoo_focooo- 2,920 | 2,764 | 3,030
Deec. 30__ 790 700 | 2,957 56 | 2,888 119,979 1|11, 184 563 | 2,223 | 8,398 | 3,144 | 2,602 | 2,950
1940—Mar. 26 6 134, 163 |[13,939 || oo om oo oo e e e 20, 2 11,384 || femmomaifoommaen 3,107 | 2,905 | 2,898
New York
City 7
1929-—Dec. 31__{ 8,774 1,257 | 2,145 169 322 | 2,595 | 2,091 || 1,112 58 166 889 |_____.. 222 758
1933—June 30__| 7,133 7 1,044 157 162 3,709 || 2, 551 638 987 926 [__..__ 478 680

1938—Mar.7___| 8,317
June 30__} 8,013
Sept. 28_| 8,355
Dec. 31__) 8,335

1939—-Mar. 29._| 8,408
June 30._| 8,688
Oct. 26__| 9,044

Dec. 30_.| 9,339 611 188 133 44 425 | 6,043 || 3,497 315 797 | 2,385 | 1,275 579 693
1940—Mar. 266 | 9,594 | 3,211 {|._ . _ | Lo |ecemeoa]ememee oo e as 6,383 |1 3,686 ||._ o feceoeoifeecaan 1, 286. 726 686
City of
Chicago 7
1929—Deec. 31._ 96 96
1933—June 30__ 87 138
1938—Mar. 7.._ 136 139
June 30.__ 140 159
Sept. 28 144 175
Deec. 31.. 141 176
1939—Mar. 29__ 149 171
June 30.. 154 179
Oct. 28__ 147 168
Dec. 30_. 162 170
1940—Mar. 26¢ 175 164
Reserve City
Banks
1929—Dee. 317 448 | 1,128
1933—June 30__ 598 930
1938—Mar. 7.._ 708 901
June 30._ 732 908
Sept. 28._ 775 950
Dec. 31_. 808 866
1939—Mar. 29._ 823 860
June 30 895 866
Oct. 26__ 897 856
Dec. 30__ 890
1940—Mar. 26 ¢ 928 850
Country
Banks
1929—Dec. 31..113,375 || 8,936 [|._____. 201 291 | 2,231 | },462 45 | 4,705 | 4,439 || 1,267 97 171 9 oo 627 | 2, 546
1933—June 30..| 7,873 || 4,275 ||______. 35 25 | 1,117 | 1,055 38 [ 2,005 | 3,598 || 1,469 64 209 | 1,106 | .- 581 { 1,549

1938—Mar. 7.__{ 9,958 || 4,369

June 30._) 9,752 |} 4,388 ||_...____ 173 21 790 | 1,269 912126 | 5,364 || 2,385 13 715 | 1,657 579 878 1 1,522
Sept. 28.| 9,958 (1 4,399 |i.__.... 156 21 784 | 1,303 9| 2127 | 5558 || 2,550 15 766 | 1,770 596 903 | 1,509
Dec. 31__{10, 113 || 4,444 || 1,531 138 25 243 | 1,353 511,149 | 5669 |{ 2,636 11 732 | 1,893 597 982 { 1,453
1939-—Mar. 29_.{10,098 || 4,480 || 1, 597 142 24 226 | 1,363 6| 1,121 | 5618 (| 2,578 15 585 [ 1,978 643 | 1,001 | 1,397
June 30._110, 109 || 4,605 || 1,626 140 22 229 | 1,402 511,180 | 5,504 || 2,444 11 563 | 1,870 683 | 1,025 | 1,351
Oct. 28_.110,102 || 4,665 [|.______ | .| cooo oo eeaan 5,437 ]| 2,383 J|-cceeo|nccccefeemaan 699 | 1,058 | 1,207
Dec. 30_.{10,224 || 4,768 || 1,646 163 20 224 | 1,477 41,234 | 5,456 | 2,434 31 4311 1,972 725 1 1,061 | 1,236
1940—Mar. 26 |10, 194 || 4,860 {|- . |cceooo|coom e femmeaan e[ 5,334 |1 2,341 )| o|oaoi | 719 | 1,076 | 1,197

1 Classifications indicated were revised as of Dec. 31, 1938; for explanation see BULLETIN for January, 1939, pp. 22-23, and BULLETIN for April,
1939, pp. 259-264, 332. Beginning June 30, 1939, detailed classifications available on June and December dates only.

2 Not reported separately prior to December 1938 except for weekly reporting banks in leading cities. .

2 Figuares in this column prior to Dec. 31, 1938, represent all loans on securities, regardless of purpose, excepting only loans on securities to banks
and to brokers and dealers.

4 This is a residual item and, because of the revised loan classifications, figures beginning Dec. 31, 1938, are not comparable with earlier figures.

s Includes Treasury certificates of indebtedness through 1934,

¢ Breakdown of loans and investments not reported separately.

7 Central reserve city banks.

Back figures.—See Annual Report for 1937 (tables 52-58).
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CONDITION OF ALL MEMBER BANKS—RESERVES AND LIABILITIES

{In millions of dollars]

Demand deposits, Time deposits, Interbank
except interbank except interbank deposits
Re-
serves Bal- | De- | Indi- Indi- Domestic
TER | et | 2080 | A0 | VKL states | orte| | 3 states banks Bor- | Sal
eral | in do- | posits | part. | 2Bd | fied | g o | o | and LOW=- | ac- Call date
Re- | vault | mestic| “ad- | mer. | POlit- | and { g 00| BEP | polit- | Postal For- | 1285 |oounts
serve banks jjusted?| ships, Slg?)] gg‘ls’, ern- | ships, 513?)1 i;a"s", eign
Banks and pert ment4| and ot & De- : banks
cor. divi- |checks A divi- Time
- . 5 or- > mand
pora- | Sions etc. pora- | Sions
tions tions

Total—All
Member Banks

2,374 558 | 2,168 (16,647 17,526 | 1,335 | 1,681 143 112, 267 595 122 | 3,517 95 698 879 | 6,709 | 1929—Dec. 31
2,235 405 | 2,008 112,089 (11,830 | 1,087 657 806 | 7,803 300 788 | 3,057 89 146 191 | 4,837 | 1933—June 30
28 | 5,352 | 1938—Mar. 7
11| 5,368 June 30
12 5,410 Sept. 28
8, 694 746 | 4,240 {22,203 (21,119 | 2,386 547 790 |10, 846 462 61 | 6,510 132 511 61 5424 | . Dec. 31
7| 5,467 | 1939—Mar. 29
5 549 June 30
5] 5,530 Qct. 2
3| 552 Dec. 30
2| 5562 | 1940—Mar. 26

New York
City 8
827 68| 179 14,750 | 5,847 { 128 | 1,180 20 | 1,112 33 1,198 597 1929—Dec. 31
846 46| 101 | 4,358 | 4,676 96 | 461 ] 332 4 1,255 128 1933—June 30
2,941 59 95 16,336 16,420 | 185 327 | 360 | 604 67 2,173 334 1938—Mar. 7
3,517 65( 119 16,698 16,000 | 273 367 123| 694 32 2,514 291 June 30
3,743 70 91702 |7128 | 196! 280 | 181 ] 653 64 2,498 411 Sept. 28
4,104 68| 109!7,168 (7,273 | 280! 195| 139{ 652 36 2,687 442 Dec. 31
4,582 63| 156 7,605 7,677 260! 272| 135| 655 53 2,731 553 1939—Mar. 29
4,975 61 112 | 8,012 | 8,281 472 84 46 2,992 524 June 30
5,929 85| 6109 | 8,676 | 8,812 321 349 72 683 52 63, 568 6 670 Oct. 2
5,915 89| 1258809 |9030 | 25| 178 74| 693 43 3, 542 695 Dec. 30
6,386 84| 6163 | 9,562 | 9,652 | 219 260 68 | 742 35 3, 629 6672 1940—Mar. 26
City of
Chicago &
169 13| 133 | 957 | 1,041 42 32 8| 832 58 310 19 33 41 316 | 1929—Dec. 31
232 34] 203} 912 870 87 16 46 358 1 259 ool 7 204 | 1933—June 30
566 221 135! 1,372 | 1,270 | 170 17 92 | 445 16 576 oueee o 245 | 1938—Mar. 7
936 311 208 1,523 11,38 | 221 23 86 | 443 16 €88 ... [ 249 June 30
856 32 198 | 1,585 | 1,455 204 b 62| 439 21 636 |- 10 |oecan-n 256 Sept. 28
884 35 235 | 1,688 | 1,597 181 29 83 452 9 658 || 9l 257 Dec. 31
705 221 178 [ 1,250 | 1,182 | 141 26 83 | 452 12 834 | ____ 10 oo 261 | 1939—Mar. 29
897 26 235 | 1,666 | 1,565 197 22 60 | 471 17 746 1o 12 fooeees 270 June 30
1,080 37| 6237 | 1,747 | 1,632 | 195 27 60 | 469 21 3] 6853 |.______ 614 |.______ 270 Oct. 2
993 42| 283 11,739 | 1,676 | 167 24 80 | 483 10 3| 819l ... [ . 250 Dec. 30
909 25| 6195 | 1,544 | 1,503 133 18 80 | 482 1 510 3997 |_______ 37 . 253 | 1940—Mar. 26
Reserve City
Banks
751 156 1 947 15,229 | 5,547 { 423 | 300 76 14,433 | 371 41 | 1,604 30 1929—Dec. 31
705 122 | 1,002 { 3,764 | 3,708 | 349 | 108 | 3121|2941 28| 388 1,315 59 1933—June 30
2,376 | 213 | 1,632 (6,848 { 6,455 | 809 | 121 | 234 |4,198| 269 33 | 2,461 116 1938—Mar. 7
2,280 | 300 | 1,951 | 6,934 | 6,668 | 812 | 146 | 266 | 4,238 | 262 312514 113 June 30
2,311 322 | 1,862 | 7,078 | 6,843 711 120 356 | 4,209 | 233 23 | 2,557 107 Sept. 28
2,354 | 321) 1,940 7,214 | 7,034 | 796 170 | 424 | 4,233 | 269 17 12,719 108 Dec. 31
2,459 342 | 2,106 | 7,326 | 6,809 | 889 123 | 420 | 4,276 243 22 |-2,813 108 1939—Mar. 29
2,735 | 3182210 | 7,654 | 7,331 | 917 | 160 | 415 4,320 | 233 192,92 { 115 June 30
3,053 323 92,485 | 8,017 | 7,803 801 158 | 410 | 4,319 198 14 (63,307 | ¢ 116 Oct. 2
3,118 | 348 |2485{8,176 1 8,002 | 813 | 190 | 435 4,362 240 14 (3,516 | 117 Dec. 30
3,336 364 [62,632 | 8,400 | 7,978 942 150 431 | 4,386 214 12 163,525 | 6115 1940—Mar. 26
Country
Banks
627 | 321 908157115001 | 742| 169 396,300 | 133 61| 405 6 3| 367 2258 | 1920—Dec. 31
452 | 203 | 702 | 3,054 | 2,576 | 585 721 116 | 3,833 86 | 285 | 228 7 1 167 | 1,517 | 1933—June 30
1,366 | 310 | 1,700 | 5,957 | 4,963 |{ 1,073 { 101 66 | 5,508 | 159 56 | 403 20 1 11| 1,774 | 1938—Mar. 7
1,263 | 316 | 1,806 | 5,738 | 4,863 | 1,008 | 126 68 | 5499 | 144 52| 380 22 2 1| 1,778 June 30
1,282 | 351 (1,786 | 5,908 | 50613 | 969 | 114 | 108 | 5488 | 147 46 | 398 23 2 11| 1,801 Sept. 28
1,353 322 [ 1,056 | 6,224 | 5215 1,128 154 143 | 5,509 147 44 446 23 2 6] 1,798 Dec. 31
1,367 | 350 | 1,963 | 6,183 | 5,087 | 1,176 | 114 | 137 | 5,557 | 153 46 | 438 25 2 5| 1,818 | 1939—Mar. 29
1,403 | 307 | 2,117 [ 6,255 | 5,272 | 1,130 | 135 136 | 5619 | 145 40 | 439 2 2 5| 1,828 Tune 30
1,555 | 329 62,473 | 6,677 | 5,736 | 1,073 | 131 133 | 5,632 { 148 351 6515| %26 62 4| 1,852 Oct. 2
1,578 | 363 | 2,614 | 6,866 | 5806 | 1,000 [ 172 | 154 | 5,677 | 140 35 571 26 2 3| 1,851 Dec. 30
1,648 | 389 (52,645 | 6,954 | 5832 | 1,205 | 131 | 147 5,757 | 151 35| s566 | 629 82 2| 1,875 | 1940—Mar. 26

t Prior to Dec. 31, 1935, excludes balances with private banks to the extent that they were then reported in “Other assets.”” Since Qct. 25, 1933; s
includes time balances with domestic banks which on that date amounted to $69,000,000 and which prior to that time were reported in*Other assets.

2 Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection and, prior to Dee. 31, 1935,
less cash items reported on hand but not in process of collection. .

8 Includes “Due to Federal Reserve Banks (transit account),”” known as ‘“Due to Federal Reserve Banks (deferred credits)’’ prior to Dec.31,1935.

4 . 8. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits.

5 Central reserve city banks.

¢ Partly estimated

Back figures.—See Annual Report for 1937 (tables 52-58).
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE

Date or month

Total
loans
and
in-
vest-
ments

Total—101 Cities

New York City

1939—May____._.._____
1940—January.

May...cooo.o..

LOANS AND INVESTMENTS
{Monthly data are averages of Wednesday figures. In millions of dollars.]
Loans Investments
Loans for U. 8. Government obligations
Com- purchasing
mer- or carrying
cial, o securities Direct oth
in- pen ther
Tota) | dus- | mar- ootate | "t | Other | ey secu-
trial, | ket To loans | banks | 10808 Guar- | rities
and { paper | brok- ™ an&
agri- ers o : tee
onl- and |others Total }j Bills | Notes |Bonds
tural deal-
ers
303 678 539 | 1,151 58 { 1,523 13,602 |; 8,296 398 | 2,033 | 5,865 ! 2,033 | 3,273
320 651 496 | 1,184 49 | 1,556 (14,570 || 8,833 658 | 1,757 | 6,418 | 2,410 | 3,327
328 611 481 | 1,184 54 | 1,545 [14,700 |} 8,862 642 | 1,746 | 6,474 | 2,419 | 3,419
335 634 476 | 1,186 51 | 1,551 114,776 || 8,904 627 | 1,776 | 6,501 } 2,384 | 3,488
335 624 474 | 1.182 48 | 1,5R9 (14,843 |{ 8,941 575 | 1,839 | 6,527 | 2,308 | 3,504
327 574 475 | 1,191 47 | 1,588 114,956 || 9,053 638 | 1,905 | 6,510 | 2,407 | 3,496
337 625 476 | 1,185 51 | 1,561 {14,666 || 8,848 509 | 1,821 | 6,518 | 2,380 | 3,438
339 630 474 | 1,179 49 | 1,567 14,835 || 8,938 587 1 1,822 | 6,529 | 2,379 | 3,518
331 619 474 1 1,183 47 | 1,569 (14,936 || 9,002 608 | 1,840 | 6,554 | 2,406 | 3,528
332 623 473 | 1,182 43 | 1,578 |14,934 || 8,975 596 | 1,871 | 6,508 2,427 | 3,532
326 626 474 | 1,187 52 | 1,587 (14,881 || 8,960 503 | 1,871 | 6,496 | 2,427 { 3,494
331 618 473 | 1,193 51 | 1,584 (14,922 || 9,032 646 | 1,900 | 6,486 | 2,434 | 3,456
328 602 473 1 1,191 43 | 1,592 (14,949 || 9,088 650 | 1,909 | 6,529 | 2,387 | 3,474
327 544 474 | 1,193 44 | 1,589 114,982 |} 9,105 673 | 1,919 | 6,513 | 2,389 | 3,488
322 478 481 | 1,189 46 | 1,592 115,049 || 9,081 627 | 1,926 , 528 | 2,399 | 3, 569
318 437 475 1 1,195 38 | 1,604 115,092 | 9,163 698 | 1,928 | 6,537 | 2,401 | 3,528
317 444 4721 1,198 42| 1,619 115,192 |{ 9,214 750 | 1,933 | 6,531 | 2,400 ! 3,578
309 413 470 | 1,199 48 | 1,618 {15,152 || 9,226 785 | 2,058 | 6,383 | 2,400 | 3,526
2,759 | 1,372 120 520 168 111 44 385 | 5,199 || 3,024 170 727 | 2,127 | 1,034 | 1,141
2,980 | 1,671 110 503 171 112 41 372 | 5,772 |i 3,365 274 710 { 2,381 | 1,228 | 1,179
2,918 | 1,650 112 465 161 112 48 370 | 5,892 || 3,368 187 722 | 2,459 | 1,268 | 1,256
2,064 1 1,876 115 485 160 114 45 369 | 6,036 || 3,466 182 789 | 2,495 | 1,249 | 1,321
2,965 | 1,686 111 482 160 119 41 366 1 6,143 || 3, 585 170 888 [ 2,527 | 1,253 | 1,305
2,905 | 1,673 108 433 160 120 40 371 | 6,267 1| 3,720 242 950 | 2,528 | 1,275 | 1,272
112 481 162 118 44 366 | 6,049 || 3,543 176 867 | 2,500 | 1,241 | 1,265
112 489 160 119 42 364 | 6,128 |1 3,574 175 873 | 2,526 | 1,234 | 1,320
110 479 159 119 42 367 | 6,198 || 3,619 165 892 | 2,562 | 1,258 | 1,321
109 480 159 119 37 368 | 6,198 || 3,604 163 921 | 2,520 | 1,278 | 1,316
108 476 160 120 46 369 | 6,163 || 3,601 185 917 | 2,499 1 1,278 | 1,284
111 477 160 120 44 370 | 6,216 {| 3,681 237 944 | 2,500 | 1,296 | 1,239
108 458 159 120 37 374 | 6,244 || 3,729 244 956 | 2,529 | 1,259 ; 1,256
107 403 180 120 37 371 | 6,296 {| 3,767 258 962 | 2,547 | 1,268 | 1,261
105 350 159 121 39 370 | 6,417 |} 3,820 287 969 | 2,564 | 1,275 | 1,322
104 312 159 121 32 376 | 6,468 || 3,804 365 969 | 2,560 | 1,279 | 1,295
103 312 159 122 35 378 { 6,530 | 3,928 398 971 [ 2,559 | 1,279 { 1,323
99 204 160 122 41 376 | 6,477 || 3,928 409 ( 1,000 | 2,519 | 1,279 | 1,270
183 149 341 | 1,040 14 | 1,138 | 8,403 || 5,272 228 | 1,306 | 3,738 999 | 2,132
210 148 3251 1,072 811,184 | 8798 || 5,468 384 | 1,047 | 4,037 | 1,182 | 2,148
216 146 320 | 1,072 611,175 | 8,808 || 5,494 455 1 1,024 | 4,015 | 1,151 { 2,163
220 149 316 | 1,072 611,182 | 8,740 || 5438 445 987 | 4,006 | 1,135 | 2,167
224 142 314 | 1,063 711,203 | 8700 || 5,356 405 951 | 4,000 | 1,145 { 2,199
219 141 315 | 1,071 711,217 | 8,689 }| 5333 396 955 | 3,982 [ 1,132 | 2,224
225 144 314 { 1,067 711,195 8,617 | 5,305 333 954 | 4,018 | 1,139 | 2,173
227 141 314 { 1,060 711,203 | 8707 || 5,364 412 949 | 4,003 | 1,145 | 2,198
221 140 315 | 1,064 511,202 | 8738 {| 5383 443 948 | 3,992 | 1,148 | 2,207
223 143 314 | 1,083 61,210 | 8,736 |} 5371 433 950 | 3,988 { 1,149 | 2,216
218 150 314 | 1,067 6 {1,218 | 8 718 || 5,359 408 954 | 3,997 | 1,149 | 2,210
220 141 313 | 1,073 711,214 | 8,706 || 5,351 409 956 1 3,986 | 1,138 | 2,217
220 144 314 | 1,071 611,218 | 8705 || 5,359 406 953 | 4,000 { 1,128 | 2,218
220 141 314 | 1,073 711,218 ) 8,686 {| 5338 || . 415 957 | 3,966 | 1,121 | 2,227
27 128 322 | 1,068 711,222 ] 8,632 { 5 261 340 957 1 3,964 | 1,124 | 2,247
214 125 316 | 1,074 611,228 | 8,624 )| 5 269 333 959 | 3,977 | 1,122 } 2,233
214 132 313 | 1,076 711,241 | 8,662 || 5286 352 962 | 3,972 | 1,121 | 2,255
210 119 310 | 1,077 711,242 | 8,675 || 5208 376 | 1,058 | 3,864 | 1,121 | 2,256

NotE.—For description of figures see BULLETIN for November 1935 (pp. 711-738) or reprint, an@ BULLETIN for June 1937 (pp. 530-531). For
back figures see BULLETIN for November 1935 (pp. 711-738) or reprint, BULLETIN for December 1935 (p. 876), Annual Report for 1937 (tables 65-67)
and corresponding tables in previous Annual Reports.
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE
RESERVES AND LIABILITIES

[Monthly data are averages of Wednesday figures.

In millions of dollars.]

Demand deposits, Time deposits, Interbank
except interbank except interbank deposits
Re-
seriae]s Bal- De-d In%i- Iq((ili- ngfﬁc c
w ances | mand | vid- — vid- anks . | Cap-
Fed- Ci‘:fh with | de- | uals, S;:tdes ngg‘ uals, S;z%es g‘g_ ital Date or month
%{:} vault m%g;;ic pgfi‘_ts %’:’rt_' polit- agid g})& %8;';_' polit- | Postal For- | ings | 2%,
serve banks |justed! | ships, ;3%1_ ey | ern- | ships, ;101%] Sl banks
Banks and | I [P0 | ment?| and’ | JiY 8 De- |
cor- | G i cor- | §IVE mand | 110
pora. | sions | etc. pora- | sions
tions tions
Total 101 Cities
8,361 423 | 2,644 {16,796 (16,259 | 1,452 441 581 | 4,984 251 18 | 6,530 118 639 213,712 (1939—May
10, 065 484 | 3,087 |18,946 |(8,600 | 1,247 465 566 | 5,067 202 17 | 7,955 124 740 | ... 3,713 |1940—January
, 273 473 | 3,104 {19,210 |18,836 | 1,336 458 561 § 5,067 199 17 1 7,997 124 745 18,719 February
10, 394 468 | 3,184 119,344 |18,945 | 1,371 440 560 | 5,133 193 18 | 8,144 124 736 143721 March
10, 661 465 , 229 (19, 515 |19, 058 | 1,403 461 561 | 5,147 186 20 | 8,295 117 725 113735 April
11,032 474 | 3,240 119,971 (19,460 | 1, 540 481 560 | 5,119 192 21 | 8,380 115 708 13,750 May
10, 437 452 | 3,299 19,175 (18,743 | 1,351 455 562 | 5,165 188 20 | 8,306 118 726 173,732 Apr. 3
10, 611 473 | 3,185 |19,462 |18,068 | 1,430 449 560 | 5,168 189 21 ) 8,212 116 722 113,733 Apr. 10
10, 729 462 | 3,239 (19,655 119,288 | 1,400 457 559 | 5,128 182 20 | 8,348 116 717 113,734 Apr. 17
10, 869 471 | 3,194 [19,764 |19,234 | 1,433 482 562 | 5,127 185 19 | 8,316 116 734 113,741 Apr. 24
10, 859 447 | 3,177 {19,696 |19,253 | 1,594 524 560 | 5,121 183 19 | 8,344 116 720 113,748 May 1
10, 851 479 | 3,185 (19, 741 {19,073 | 1,489 384 560 | 5,120 196 20 | 8,369 115 T4 4 3,752 May 8
11, 050 472 1 3, 19,928 119,620 | 1,513 531 562 | 5,118 196 19 | 8,499 115 709 1 , 750 May 15
11, 196 485 | 3,269 20,201 119,659 | 1,528 510 559 | 5,117 193 20 | 8,371 115 692 113752 May 22
11, 203 488 | 3,285 {20,287 (19,696 | 1,578 456 560 | 5,120 19 22 | 8,316 115 707 1] 3,747 May 29
11,308 | - 483 | 3,243 120,306 (19,647 | 1,541 361 563 | 5,127 189 23 | 8,372 116 700 113,75 June §
11, 429 507 | 3,255 |20,615 (20,263 | 1, 531 392 561 | 5,123 186 23 | 8,334 115 687 [____._. 3,784 June 12
11, 595 499 | 3,279 20,495 {20,023 | 1,438 411 561 | 5,125 178 24 | 8,424 110 687 | .. 3,783 June 19
New York City
4, 895 56 77 17,467 | 7,495 304 274 85 578 | 42 | ... ..y 2,814 | ... __ 560 | 1939—May
5, 853 78 80 | 8, 615 | 8,663 200 280 47 617 1 875 |. 1940—Japusry
8, 055 79 81 | 8,796 | 8,887 230 238 44 613 1 682 |. February
6, 153 77 96 | 8,079 | 9,112 210 276 44 658 1 672 |. Mar.ch
6, 259 78 95 | 9,087 § 9,154 246 282 45 661 | 27 |_..._..] 3,640 |___._.. 663 1 April
6,384 79 87 19,203 | 9,306 267 292 44 634 May
6, 201 76 131 | 9,054 | 9,126 216 271 46 683 Apr. 3
6, 254 78 82 | 9,087 | 9,106 288 286 44 686 Apr. 10
6, 246 81 83 , 106 | 9, 206 238 265 45 637 Apr. 17
6, 335 77 81 19,121 | 9,178 242 304 44 639 Apr, 24
6, 336 74 81 | 9,082 9,2:9 327 320 44 633 May 1
8,235 77 82 | 9,059 | 9,078 234 215 44 631 May 8
8, 388 77 87 | 9,147 | 9,312 266 341 43 632 May 15
6,499 81 87 19,332 ] 9,415 251 326 44 632 May 22
6, 460 87 96 1 9,393 | 9,486 260 256 44 642 May 29
6,470 81 86 | 9,415 | 9,462 218 205 44 647 June 5
6, 545 83 80 | 9,518 ) 9,776 204 222 43 644 June 12
6, 745 80 81| 9,541 | 9,621 215 223 43 646 June 19
OQutside
New York City
3,466 367 ) 2,567 | 9,320 | 8,764 | 1,148 167 496 | 4,406 209 18 | 3,716 118 79 2 | 2,224 {1939—May
4,212 406 | 3,007 |10,431 |10,027 | 1,047 1856 519 | 4,440 166 17 | 4,484 123 65 | _ 2,226 |1940—January
4,218 394 , 023 110, 414 , 949 | 1, 106 160 517 | 4,454 166 17 | 4,524 123 63 12229 February
4,241 391 | 3,088 10,365 | 9,833 | 1,161 164 516 | 4,475 163 18 | 4,615 123 64 11223 March
4, 402 387 1 3,134 (10,428 | 9,904 | 1,157 179 516 | 4,486 159 20 | 4,655 117 62 112239 April
4, 648 395 | 3,153 |10, 768 |10, 154 | 1,273 189 516 | 4,485 166 21 | 4,653 115 58 112248 May
4,236 376 | 3,168 (10,121 | 9,617 § 1,135 184 516 | 4,482 161 20 | 4,730 117 62 112,238 Apr. 3
4,357 395 | 3,103 (10,395 | 9,862 | 1,142 163 - 516 | 4,482 162 21 | 4,617 116 62 172238 Apr. 10
4,483 381 , 156 (10, 549 (10,083 | 1,162 192 514 | 4,491 155 20 | 4,668 116 62 12239 Apr. 17
4, 534 394 | 3,113 |10, 643 {10,056 | 1,191 178 518 | 4,488 158 191 4,605 116 62 112243 Apr. 24
4, 523 373 | 3,006 {10,614 (10,014 | 1,267 204 516 | 4,488 156 19 | 4,620 116 61 12246 May 1
4, 616 402 | 3,103 110, 682 , 995 | 1,255 169 516 | 4,489 169 20 | 4, 662 115 59 |ooooooC 2, 249 May 8
4,662 395 | 3,197 (10,781 (10,308 | 1,247 190 519 | 4,486 171 19 | 4,713 115 57 112248 May 15
4, 697 404 | 3,182 |10,869 {10,244 | 1,277 184 515 | 4,485 168 20 { 4,646 115 56 1] 225 May 22
4,743 401 | 3,189 |10, 894 110,210 | 1,318 200 516 | 4,478 166 22 1 4,620 115 60 12249 May 29
4,838 402 | 3,157 110,891 110,185 | 1,323 186 519 | 4,480 164 23 | 4, 690 116 58 112251 June 5
4,884 424 | 3,175 (11,097 |10,487 | 1,327 170 518 | 4,479 160 23 | 4,645 115 52 [ 2, 284 June 12
4, 850 419 | 3,198 {10,954 |10,402 | 1,223 188 518 | 4,479 156 24 | 4,637 110 54 {.._.... , 282 June 19

t Demand deposits other than interbank and U. 8.
3 U. 8. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits

JuLy 1940

Government, less cash items reported as in process of collection.

697



WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS

LOANS AND INVESTMENTS

{In millions of dollars]

Loans Investments
Loans for U. 8. Government obligations
Total Com- purchasing
Federal Reserve loaus !(1311:{ o;eg?lrr]i'{ilegg Direct
district and date and in- | Open i
(1940) in- dus- | mar- Real | 10838\ other Other
vest- || Total h estate | to Total
ments trial, | ket To loans | banks | 10818 Guar- | secu-
and | paper | bro- To an- |rities
Py 1;;:5 others Total || Bills | Notes | Bonas| teed
tural deal-
ers
Boston (6 cities)
May 29.._ 1,191 618 299 70 16 18 81 1 133 573 395 14 38 343 48 130
June 5__ 613 298 66 15 19 81 1 133 577 396 16 38 342 48 133
June 12_ 616 296 68 18 19 80 1 134 577 396 16 38 342 48 133
l\].Tull}(il!)lg_(_8 e 613 297 67 15 18 80 1 135 576 395 16 38 341 48 133
ew Yor cities,
ay 29 ... 0,074 j| 3,145 || 1,771 111 355 211 197 39 461 | 6,929 || 4, 103 290 | 1,005 | 2,808 | 1,350 | 1,476
June 5__ 10,084 || 3,105 || 1,770 110 317 211 197 32 468 | 6,979 |} 4,176 367 | 1,005 | 2,804 | 1,354 | 1,449
June 12_ --{10, 165 §| 3,122 |} 1,782 109 317 211 198 35 470 | 7,043 1] 4,209 400 | 1,008 | 2,801 | 1,355 | 1,479
P){}Iln: ;Qﬁ:..z‘i_?:_s._ 10,106 || 3,110 || 1,786 104 299 212 199 41 469 | 6,996 || 4, 208 411 | 1,054 | 2,743 | 1,356 | 1,432
Hadelphia (4 cities
ay 20 _____________ 1,176 447 209 30 24 32 50 1 101 729 354 1. .. 31 323 91 284
June 5. 454 212 31 24 33 50 1 103 729 354 .. 32 322 91 284
June 12_ 455 213 31 26 32 50 1 102 729 354 j|--oo-o. 32 322 91 284
June 19_._ 452 215 30 22 32 50 1 102 728 353 {|-eoo-- 33 320 91 284
703 271 7 20 31 169 1 204 | 1,191 780 11 157 612 124 287
705 272 7 20 24 176 1 205 | 1,187 779 11 157 611 122 286
704 272 [} 20 24 176 1 205 | 1,191 778 11 156 611 122 291
701 270 6 19 24 175 1 206 | 1,186 771 11 159 601 122 293
271 122 11 3 15 78 426 306 (). .- 143 163 53 67
271 123 10 3 14 78 428 307 |f_-_—_- 143 164 53 68
270 121 10 3 14 79 429 307 |} 143 164 53 69
272 123 10 3 14 79 433 2 T0N | I 178 132 53 70
306 156 3 5 11 32 1 98 321 150 2 35 113 65 106
306 155 4 5 1 32 |- 99 320 150 2 35 113 65 105
308 151 4 5 11 32 1 104 321 150 2 35 113 65 106
307 152 4 5 11 32 1 102 309 141 2 37 102 62 106
946 573 39 32 75 109 | 2,349 || 1,546 221 289 | 1,036 267 536
949 579 39 29 75 109 | 2,344 || 1,548 223 289 | 1,036 266 530
953 579 38 32 74 111 | 2,371 |} 1,576 253 288 | 1,035 265 530
960 591 38 28 73 111 | 2,391 | 1,603 277 316 | 1,010 267 521
328 185 10 4 13 61 401 216 40 32 144 68 117
325 183 9 4 13 61 393 216 30 32 154 68 109
324 182 9 3 13 62 383 207 21 33 153 68 108
321 179 9 3 13 62 387 210 20 38 152 69 108
189 95 4 1 7 71 210 29 114 22 45
187 94 4 1 7 70 208 29 113 22 44
191 97 4 1 7 72 208 29 113 22 44
191 97 3 1 7 72 208 29 113 22 44
302 178 22 4 10 29 ... 59 389 172 17 68 87 69 148
300 177 21 4 10 29 |- 59 392 177 17 68 92 69 146
300 176 21 4 10 29 1 59 386 173 14 68 91 68 145
298 175 21 3 10 29 1 59 386 174 14 69 91 7 145
266 176 2 3 13 22 1 49 256 151 27 40 84 47 58
266 173 2 4 13 22 1 51 257 151 27 41 83 48 58
267 175 2 4 13 22 1 50 256 151 27 41 83 47 58
265 174 2 3 13 22 1 50 256 150 28 41 81 48 58
954 332 13 11 45 385 1. _____. 168 | 1,275 765 5 59 701 195 315
954 332 15 11 45 168 | 1,278 767 5 59 703 195 316
959 333 15 11 44 171 1 1,208 771 6 62 703 196 331
954 328 15 12 43 171 | 1,296 769 6 66 697 195 332
586 412 19 27 65 46 | 1,594 || 1,093 221 159 713 135 366
589 417 19 25 65 46 | 1,586 || 1,004 222 159 713 134 358
588 413 18 28 64 48 | 1,612 |{ 1,123 250 158 715 134 355
June 19 597 425 18 24 63 49 | 1,626 )| 1, 146 272 160 714 134 346

* Beparate figures for New York City are shown in the immediately preceding table, and for the city of Chicago in this table. The figures for
the New York and Chicago districts, as shown in this table, include New York City and Chicago, respectively.
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS
RESERVES AND LIABILITIES

[In millions of dollars]

Demand deposits, Time deposits, Interbank
except interbank except interbank deposits
Reo- :
serves Bal- | De- | Indi Indi Domestic
wi ances { mand | vid- . vid- Cap-
Fed- | O3B | Witk | de. usls, States | Certi usls, States Bor- | 5.4 Federal Reserve
eral in d " and | fied | g g ¢ | and oW~ district and date
i | 40 | posits part- | gy | apg | U S | P8It ponic | pogtal For- | § ac- (1940
Reo- | VBV | mestic| ad- | ner- pl %ol | of. | Gov- | mer- pi%al s?zv-a cign | B85 |counts
serve banks |justed?| ships, sub- | cers’ | ©rB: ships, sub- | ings ? banks
Banks and e ‘ment? | and per’ & De- :
divi- |checks, divi- Time
;3,’;_ sions | ete. Ifg:;_ sions mand
tions tions
Boston (6 cities)
544 142 168 | 1,230 | 1,186 95 18 13 233 2 1 351 [ . 19 1 246 | May 29
568 144 170 | 1,251 | 1,207 90 17 13 233 2 1 355 |ooocaon 21 1 247 June 5
569 146 177 1 1,264 | 1,226 85 19 13 233 2 1 361 [o___._. 16 .. 247 { June 12
582 145 180 | 1,258 { 1,223 90 27 13 232 2 2 375 (oo 17 245 | June 19
New York (8 cities)*
6, 624 103 231 110,103 | 9,981 500 276 64 | 1,008 32 718,772 16 648 | ____ 1,621 May 29
6, 626 100 218 10,120 | 9,954 462 221 64 | 1,013 32 718,760 16 643 |______ 1,627 | June s
6, 708 103 213 |10, 259 {10, 293 459 237 63 | 1,010 32 71 3,767 16 636 1oo... 1,623 | June 12
6,929 99 220 110,202 (10,134 379 244 64 | 1,013 28 71 3,864 16 634 [__.._ 1,624 | June 19
Philadelphia (4 cities)
500 20 234 | 1,041 | 1,015 88 12 53 259 409 12 [: 3 P 216 | May 29
489 20 212 | 1,006 991 69 8 54 260 415 12 5 |- 217 | June s
495 23 215 [ 1,021 998 85 11 54 259 416 12 4 (.o 217 | June 12
494 20 221 | 1,017 995 83 9 54 258 419 9 4 - 215 | June 19
Cleveland (10 cities)
647 45 345 | 1,380 | 1,349 114 22 47 720 421 37 1 380 May 29
664 46 342 | 1,380 | 1,331 113 20 47 721 432 38 1 380 | Junes
657 49 349 1 1,389 | 1,371 106 18 47 720 431 37 1 380 | June 12
667 46 348 | 1,383 | 1,352 106 19 47 719 431 37 1 380 [ June 19
Richmond (12 cities)
187 22 247 5156 501 55 11 33 199 3 300 6 ) S PR 97 | May 29
206 22 248 528 499 63 15 33 199 3 312 6 ) feo. 97 | Jume s
201 23 248 531 512 58 12 33 199 3 307 6 | | .- 98 | June 12
193 22 245 522 | - 507 53 15 33 199 3 305 F: 3 DU I 100 | June 19
Atlanta (8 cities)
149 13 239 432 395 78 4 43 186 5 2 300 3 ) I 95 | May 29
151 13 242 427 399 76 5 42 186 5 2 311 3 ) I 95 | June 5
150 14 236 431 411 71 4 43 186 5 2 303 3 ) A 94 | June 12
136 25 244 429 402 70 5 43 186 5 2 295 3 2 [ 95 | June 19 R
Chicago (12 cities)*
1,487 73 636 | 2,805 | 2,621 316 55 127 711,231 10 G oo 396 | May 29
1,513 71 611 | 2,785 | 2,575 338 40 128 711,248 10 L 3 397 June 5
1,543 75 585 | 2,816 | 2,639 341 35 127 711,257 10 8 feooos 397 | June 12
1,499 72 572 | 2,786 | 2,606 331 35 128 711,245 10 [ P 397 | June 19
St. Louis (5 cities)
199 12 161 396 397 45 7 15 2 417 94 | May 29
234 12 178 450 451 45 10 15 2 405 94 | June
219 13 185 477 483 45 6 15 2 360 94 | June 12
219 12 183 483 482 43 7 15 2 351 94 | June 19 i
Minneapolis (8 cities)
100 7 121 297 266 53 7 4 1 155 2 2 femoooas 59 | May 29
102 7 125 292 259 55 6 6 1 161 2 ) O A 59 | June s
101 8 128 297 268 55 6 5 1 163 2 ) N S 60 | June 12
96 7 133 300 263 61 6 5 1 159 2 ) O S 59 | June 19
’ Kansas City (12 cities)
191 15 290 530 497 76 10 23 1 106 May 29
187 15 289 517 495 71 11 23 1 105 | June 5
194 16 302 537 519 71 10 23 1 106 June 12
191 16 311 531 518 72 9 23 1 106 | June 19
Dallas (9 cities)
139 11 299 481 455 50 9 31 127 9 ... 88 May 29
141 10 294 471 457 50 12 31 1 88 June §
150 12 297 492 472 49 10 31 1 88 June 12
140 11 305 483 468 45 11 31 1 89 June 19
San Francisco (7 cities)
436 25 314 | 1,077 | 1,033 108 25 107 987 93 |- 349 May 29
427 23 314 | 1,079 | 1,029 109 26 107 987 91 ... 349 June 5
442 25 320 | 1,101 | 1,071 106 24 107 987 89 |_.___. 380 June 12
449 24 317 | 1,101 | 1,073 1056 24 105 989 86 |oeoeo. 379 | June 19
City of Chicago*
1,149 39 308 | 1,919 | 1,817 181 40 79 492 11 5 254 | May 29"
1,174 39 293 | 1,909 | 1,775 214 25 79 463 11 5 254 ( June b
1, 202 40 256 | 1,912 | 1,804 215 20 79 493 11 5 254 June 12
1,159 40 257 | 1,897 | 1,795 203 19 79 494 10 5 254 | June 19

* See note on preceding page.
1 Demand deposits other than interbank and U. 8. Government, less cash items reported as in process of collection.
2 U. 8. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits.
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COMMERCIAL PAPER AND BANKERS’ ACCEPTANCES OUTSTANDING

[In millions of dollars]

Dollar acceptances outstanding
Held by Based on
Com-
mer-
cial Accepting banks Feder];lngserve Goods stored in or
End of month paper | Total shipped between
out- out- Im- points in
stand- | stand- For ac- ports |Exports; Dollar
ing !t ing o Bill For cfoun}: of! Others Uintod Ufromd hex-
wi ills _| foreign nite: nited { change :
Total i hills | bought Ocvggrf‘tc corre- States | States United F&rgiﬁn
spond- States tries
ents
1939—February......_._._._. 195 248 198 122 50 87 57 2 48 54
191 - 245 191 117 54 87 58 2 42 56
192 238 189 118 49 86 56 1 38 57
189 247 192 124 55 82 51 19 36 59
181 245 191 122 53 81 45 20 39 60
194 236 188 119 48 7% 41| - 19 39 61
201 235 191 128 44 79 40 18 40 59
209 216 177 115 39 78 40 18 43 36
205 221 179 111 42 85 40 18 46 32
214 223 172 103 51 96 37 16 50 24
210 233 175 105 57 103 39 16 54 22
219 229 179 111 50 101 38 16 51 23
226 233 188 123 45 95 44 15 51 27
233 230 184 121 46 90 47 14 49 30
239 223 178 118 45 86 45 13 46 33
234 214 171 113 43 78 47 12 41 34
! As reported by dealers; includes some finance company paper sold in open market.
2 Less than $500,000.
Back figures.—See Annual Report for 1937 (table 70).
CUSTOMERS’ DEBIT BALANCES, MONEY BORROWED, AND PRINCIPAL RELATED ITEMS OF STOCK EXCHANGE
FIRMS CARRYING MARGIN ACCOUNTS )
[Member firms of New York Stock Exchange. Ledger balances in millions of dollars]
Debit balances Credit balances
Customers’ .
Debit Debit credit balances ! Other credit balances
End of month Customers’| balances in | balances in -
debit partners’ firm ngg 3 n N{)%‘;‘?y In In
balances | investment | investment | AT | L oq, partners’ | firm In
(net) ! and trading | and trading banks © Fr Other invest- invest- capital
aceounts aceounts e (net) |ment and |ment and | accounts
trading | trading (net)
accounts | accounts
1937—June...__._____________ 1,489 55 161 214 1,217 266 92 25 13 397
September . 1, 363 48 128 239 1,088 256 96 26 12 385
December._ ________._.. 985 34 108 232 688 278 85 26 10 355
1938—March. ... __ 831 29 95 215 576 239 81 25 9 315
June_.__. 774 27 88 215 495 258 89 22 11 298
- 823 29 76 213 559 257 68 20 7 300
December. ___.________ 991 32 106 190 754 247 60 22 5 305
1939—March_____________. .. 953 27 84 174 699 225 59 20 9 204
April__ 831 26 83 190 579 236 60 20 7 290
M 828 26 7 183 561 230 69 21 6 284
834 25 73 178 570 230 70 21 6 280
839 24 84 183 589 238 67 20 6 278
792 22 71 202 556 235 58 20 [ 275
856 20 64 217 520 305 87 22 11 283
894 21 72 200 577 289 76 21 9 284
914 20 7 195 623 272 67 21 8 282
906 16 78 207 637 266 69 23 7 277
1940—January . ... ___....._.. 886 15 70 198 602 262 71 22 6 272
February. . - 893 16 72 195 616 253 74 23 7 271
March. .. . 886 15 78 186 615 247 70 21 7 270
April__ I 910 15 72 192 626 252 73 21 9 271
May. .. 702 12 67 239 . 459 251 68 22 6 274

t Exeluding balances with reporting firms (1) of member firms of New York Stock Exchange and other national securities exchanges and (2) of

firros’ own partners.

i Includes both money borrowed from banks and trust companies in New York City and elsewhere in the United States and also money bor-
rowed from other lenders (not including member firms of rational securities exchanges).
Nore.—For explanation of these figures see *‘Statistics on Margin Accounts” in BULLETIN for September 1936. 'The article describes the method
by which the figures are derived and reported, distinguishes the table from a “statement of financial condition,” and explains that the last column
is not to be taken as representing the actual net capital of the reporting firms.

Back figures.—See BULLETIN for March 1938, p. 196, and (for data in detail) Annual Report for 1937 (table 69).
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OPEN-MARKET RATES IN KEW YORK CITY

[Per cent per annum]

Prevailing rate ! on— Average rate on—
Aver-
Stock | Uury bile (yiel
: oc] ury bills  [yield on
Year, Prime g;llﬁ?f Sg’fk ex- U. 8.
month, or com= | "o | change change Treas-
week merciall, "5 timg call | New | 91- ury
paper, ancgs lope | loan |issues | day | 3-to-6
4 to t]‘)] o0 g | re fof—d dea]'- yefr
months new- | fere ers notes
days | days | "5 |within] quo-
period?| tation
1937 average. .. .95 .43 1,251 1.00 | .447 .28 1.40
1938 average. .. .81 .44 1.25 | 1.00 | .053 .07 .83
1939 average. .. .69 .44 1.25| L00 | .022 .05 .59
. 56 .44 1.25( 1,00 .006 .03 .42
. 56 .44 .25 1.00 | .006 .03 .39
. 56 .44 1,25 100} .017 .04 .45
.56 .44 1.25 | 1.00 | .046 .05 .48
.69 .44 1.25 1. 00 . 102 .14 1.07
.69 .44 1. 25 1.00 | .028 .05 W77
.63 .44 1.25| 1.00 | .018 .05 .64
.56 .44 1.256 1.00 .012 .04 .51
. 56 .44 1.25 1.00 | .00t .01 .47
56 .44 1.25 1.00 | .004 .02 .46
. 56 .44 1.25 1.00 ®) .02 .42
.66 .44 1.25 | 1.00( .003 .02 .45
. 56 .44 1.25 1.00 | .042 .06 .65
1554 "/ 114 100 | .067 .08 77
16-54 /18 1 1.060 | .089 .10 .83
15-84 7/16 1Y 1.00 [ .118 1 .84
June 15.___} 16-84 /s 1 1.00 | .095 J12 .80
June 22__._| 14-%% /16 117 1.00 | .046 .09 .72

t Monthly figures are averages of weekly prevailing rates,
3 Series comprises 273-day bills to October 15, 1937, bills maturing
about March 16, 1938, from October 22, to December 10, 1937, and 91-day

bills thereafter.
3 Rate negative,

Back figures.—See Annual Report for 1937 (tables 43 and 44).
for Treasury bills and Treasury notes available on request.

Figures

COMMERCIAL LOAN RATES

AVERAGES OF RATES CHARGED CUSTOMERS BY BANKS IN
PRINCIPAL CITIES

[Per cent per annum]

7 other
New | North- |!1 South-
Total York | ern and | &rn and
19 cities || @ity | Fastern | Western
cities cities
1934 average. - ..o 3.45 2.45 3.71 4.32
1935 average.. 2.93 1.76 3.39 3.76
1936 average.. 2.68 1.72 3.04 3.40
1937 average.. 2.59 173 2.88 3.25
1938 average. . 2.53 1. 69 2.75 3.26
1939 average t.__..____.______ 2.78 2.07 2.87 3, 51
Monthly figures
1938—January _...________._ 2.60 1.70 2.92 3.28
2.49 1.70 2.85 3.21
2.48 1.65 2.64 3.28
2.48 1.70 2.60 3.25
2.48 1.70 2.64 3.20
2.56 1.70 2.78 3.31
2.57 1.70 2.78 3.35
2.52 167 2.71 3.28
2. 53 1.70 2.74 3.26
2,87 1.70 2.9 3.21
2.49 1.70 2.68 3.20
2.60 1.70 2.95 3.23
1939—January. 2.64 1L73 2.97 3.32
February. 2.52 1.70 2.69 3.26
Quarterly figures !
1938—September. ... 2.65 2.00 2.75 3.25
1939—March._ .. - 2.95 2.13 3.05 3.77
June.._.. - 2.91 2.15 3.05 3.62
September . - 2.68 2.04 2.78 3.31
December.. - 2. 59 1.96 2. 59 3.32
1940—March. .. ._.______ 2.65 2.03 2.67 3.35

! Averages for 1939 and quarterly figures are on revised basis and are
therefore not strictly comparable with the earlier series of annual and

monthly figures.

Back figures.—See November 1939 BULLETIN, pp. 963-969 for descrip-

tion and for back figures.

BOND YIELDS !

[Per cent per annum]}

Corporate ¢
U. 8. Munie-
Year, month, or week Treag- ipal 3 By ratings By groups
ury Total
Indus- Rail- Public
Asa As A Baa trial road | utility

Number of issues 2-6 15 120 30 30 30 30 40 40 40
1937 average 2.68 3.10 3.04 .3.26 3.46 4.01 5.03 3.55 4.34 3.93
1938 average 2. 56 2.91 4.19 3.19 3.56 4.22 5.80 3. 50 5.21 3.87
1939 average 2.36 2.76 3.77 3.01 3.22 3.89 4.96 3.30 4.53 3.48
1939—MAaY oo 2.17 2. 66 3.78 2.97 3.16 3.92 5.07 3.30 4,60 3.45

June._ 2.13 2.63 3.71 2.92 3.13 3.86 4,01 3.23 4.47 3.42

July__ 2.16 2.65 3.66 2. 89 3.08 3.83 4.84 3.18 4.42 3.39

August. .. 2.21 2.75 3.67 2.93 .u 3.80 4.85 3.21 4.41 3.40

September . 2.65 3.29 3.95 3.25 3.49 4.05 5.00 3.57 4.58 3.70

October____ 2. 60 3.08 3.83 3.15 3.35 3.94 488 3.43 4.51 3.57

November_ 2.46 2.69 3.70 3.00 3.16 3.78 4.85 3.25 4.44 3.41

December. 2.35 2. 56 3.69 2.94 3.14 3.74 4,92 3.21 4.47 3.38
1940—January.. 2.30 2.54 3.63 2.88 3.08 3.69 4.86 3.14 4.39 3.35

February. 2.32 2. 60 3. 60 2.86 3.05 3.68 4.83 3.12 4.37 3.33

March 2.25 2.58 3.58 2.84 3.04 3.65 4.80 3.09 4.37 3.29

April. 2.25 2. 56 3.54 2.82 2.99 3.59 4.74 3.06 4.33 3.24

MAY . e 2.38 2.81 3.65 2.93 3.08 3.65 4,94 3.20 4.46 3.30
Week ending:

June 1__ 2.48 3.03 3.80 3.04 3.17 3.77 5.22 3.33 4. 66 3.41

June 8. 2.49 3.02 3.80 3.03 3.16 3.77 5,22 3.32 4.67 3.40

June 15 2.41 2.96 3.76 2.98 3.13 3.73 5,19 3.28 4.63 3.37

June 22. 2.33 2.77 3.70 2.92 3.09 3.68 5.09 3.22 4.55 3.31

1 Monthly and weekly data are averages of daily figures, except for municipal bonds, which are based on Wednesday fgures,
3 Average of yields of all outstanding bonds due or callable after 12 years; see BULLETIN for December 1938, pp. 1045-1046 for description.

8 Standard Statistics Co.

4+ Moody’s Investors Service, week ending Friday. Because of limited nursber of suitable issues, the industrial Aas and Aa groups have each
been reduced from 10 to 4, and the railroad Aaa group from 10 to 5.

Back figures.—See Annual Report for 1937 (table 80).

JuLy 1940

Figures for U. 8. Treasury bonds available on request.
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BOND PRICES'

Corporate 8
U. 8.
Year, month, or date | Treas- | Munic-
ury ? | ipal? Indus-| Rail- (Public
Total || trial | road |utility
Number of issues__..... 2-6 15 60 20 20 20
1937 average.___...._... 101. 7 110.3 | 93.4 90.1 | 89.6 | 100.4
1938 average___ 103.4 113.7 | 78.9 82.9 | 58.6 95.3
1939 average ... 106.0 116.3 { 8.6 86.0 { 58.0 | 100.9
1939—May. 108.3 118.1 { 80.2 84.8 ) 5481 1010
June 109.1 118.6 | 8L4 86.2 | 56.2 101. 6
July._. 108.9 118.3 { 8L.6 86.3 | 56.4 .
August 108.2 116.5 } 810 85.8 | 55.5 .
September.______ 1019 [ 107.1 80.9 85.0 | 59.0 X
October.._____.__ 102.6 110.7 | 82.9 86.4 | 61.6 5
November. _ 104. 6 117.5 | 83.0 87.0 | 60.2° .
December._. 106.1 119.9 1 82.1 86.8 | 58.0 101. 6
106.8 120.2 | 82.4 87.3 | 58.2 101.8
106. 6 119.1 | 82.2 87.3 57.8 101. 6
107.5 | 119.7 | 82.1 87.3 | 57.2 101. 8
107.6 119.8 | 82.5 87.5| 58.2 101.7
105. 6 115.3 79.4 85.3 53.5 99.3
104.3 HL5) 76.8 83.7 | 49.5 97.2
104.0 111.6 77.1 84.0 | 49.8 97.6
105.1 112.7 | 78.0 84.51 51.3 98.1
108.1 116.0 | 79.2 85.0 53.3 99.3

1 Monthly data are averages of daily figures except for municipal bonds,
which are averages of Wednesday figures.

2 Average prices of all outstanding bonds due or callable after 12 years,
based (in quotations from Treasury Department. Prices expressed in
decimals.

3 Prices derived from average yields, as computed by Standard Sta-
tistics Co.

Back figures.—See Annual Report for 1937 (table 79). Figures for U. 8.
Treasury bonds available on request.

STOCK MARKET

Stock pricest Vol-
ume of

trad-

Year, month, or Common (index, 1926==100) ing 3

date Pre- (in

ferred 2 thou-
Indus- | Rail- | Public [sands of
Total trial road | utility | shares)
Number of issues. . 20 420 348 32 40 .
1937 average_. .| 136.2 112 131 49 95 1, 519
1938 average.. .| 135.6 83 99 26 73 1, 100
1939 average_.._.__. 141. 2 89 105 28 85 973
141. 8 83 97 25 82 548
143.9 86 101 26 85 507
143.7 86 101 26 85 821
142.3 86 101 25 87 706
September...| 136.2 92 109 30 84 2, 595
October.._._. 137.7 95 113 33 86 1,050
November___| 140.7 94 111 32 87 907
December.__| 141.4 92 108 30 87 808
1940—January..____ 143.0 93 109 30 88 678
February....| 142.9 92 107 29 88 654
141.8 92 108 29 87 740
142.3 93 109 29 88 1,131
138.2 83 97 25 81 1,651
13L.7 71 82 22 73 798
1319 70 81 21 72 485
133.0 75 87 23 76 1,015
134.0 76 88 24 77 669
t Standard Statistics Co. Monthly data are averages of Wednesday

es.
2 Average prices of industrial high-grade preferred stocks, adjusted toa
$7 annual dividend basis.

3 Average daily volume of trading in stocks on the New York Stock
Exchange. Weekly figures are averages for the week ending Saturday.
Back figures.—For stock prices, see Annual Report for 1937 (table 79).

CAPITAL ISSUES

[In millions of dollars]

For new capital For refunding
Total Domestic Domestic
(new || Total
Year or and (do- Total
month re- || mestic State | Fed- Corporate (do- State | Fed- Corporate
fund- || and and | eral For- | mestic and | eral For-
ing) for- || Total || mu- | agen- eign 2 | and || Total || mu- | agen- eign ?
eign) nici- | cies ! Bonds for- nici- | cies! Bonds
pal Total || and |Stocks eign) pal Total || and |Stocks
notes notes
87 1 4,483 |{ 2,980 | 1, 503 908 706 527 53 [} 474 451 23 179
751 1,551 || 1,239 311 235 944 893 21 51 821 789 32 51
77 325 305 20 32 554 498 87 93 319 315 4 56
64 161 40 120 12 343 283 37 26 219 187 32 60
405 178 144 35 0 774 765 136 317 312 312 0 9
150 404 334 69 48 1 3,242 || 3,216 365 987 { 1,864 || 1,782 81 26
22 | 1,192 839 352 23 | 4,242 || 4,123 382 353 | 3,387 (| 3,187 200 119
157 | 1,225 817 408 44 | 1,799 (| 1,680 191 281 | 1,209 856 352 119
481 872 807 65 35 | 2,089 || 2,061 129 665 | 1,267 || 1,236 31 - 28
924 371 280 92 50 | 8,548 || 3,460 195 1 1,537 | 1,728 || 1,591 137 88
2 22 18 3 01,196 | 1,180 8 | 1,021 151 131 20 16
0 30 22 9 10 312 312 39 21 252 249 2 0
203 50 40 10 0 272 272 18 74 180 143 38 0
0 26 23 3 20 347 332 13 18 301 202 9 15
10 16 14 2 0 138 138 8 51 79 79 0 0
276 18 14 4 0 404 403 10 235 157 157 ® 2
0 21 15 6 0 129 129 13 26 91 88 3 0
0 27 21 6 0 235 235 22 19 194 188 7 0
0 32 18 14 0 189 189 26 29 133 98 36 [
1 45 43 3 0 347 347 114 22 211 196 14 0
6 29 15 15 1 171 171 49 17 106 92 14 0
6 54 31 23 0 227 227 18 17 192 154 38 0
3 29 20 10 0 128 128 20 25 83 83 0 0
i Includes publicly-offered issues of Federal credit agencies, but excludes direet obligations of U. 8. Treasury.
2 Includes issues of noncontiguous U. 8. Territories and Possessions.
3 Less than $500,000.
Source.—For domestic issues, Commercial and Financial Chronicle; for foreign issues, U. 8. Department of Commerce. Monthly figures subject

to revision.
Back figures.—See Annual Report for 1937 (table 78).
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UNITED STATES GOVERNMENT DEBT—VOLUME AND KIND OF DIRECT OBLIGATIONS

{On basis of daily statements of United States Treasury. In millions of dollars]

Noninterest-
Interest-bearing bearing
Publicly-offered!
Total
End of month gross Ad- | Social Ma-
debt Bonds justed se- All tured | Other
Total service | curity | others debt
interest{| Total Notes | Bills | issues? | issuest ’
bearing Pre- | Treas- | U. 8.
war ury? |savings

1982—June. ... ... ... __ 19,487 || 19,161 (118, 816 753 60 266
1933—June. 22,539 || 22,158 [|%21,782 753 284 66 316
1934—June 27,063 }| 26,480 ({426,006 753 356 54 518
1935—June 28,701 1| 27,645 || 26,910 753 580 231 825
1936~—June 33,779 || 32,989 || 31,297 79 601 169 620
1937—June . 36, 425 1| 35,800 || 33, 734 79 560 119 506
1938—June. oo o 37,165 || 36,576 || 33,463 79 644 141 447
1939— A pril 40,063 || 39,5625 |i 35, 627 79 780 122 416
M 40,282 || 39,751 || 35, 680 79 805 117 414
40,440 (| 39, 886 | 35,715 79 820 142 411
40, 661 || 40,114 || 35, 798 79 941 140 408
40,891 |{ 40, 351 1! 35,862 79 938 133 406
, 40, 342 |) 36,886 79 915 112 404
41,036 || 40, 526 |1 36,026 79 912 109 401
41, 305 || 40,807 || 36,123 79 911 98 400
41,942 || 41,445 |} 36,826 79 9 99 398
42,110 || 41,601 || 36, 957 79 807 114 395
42,365 || 41,839 || 37,007 79 805 132 304
42, 540 || 41,983 || 87,127 79 803 165 302
42, 658 || 42,117 || 37,236 79 816 150 391
42,808 || 42,253 || 37,285 79 824 166 389

1 Excludes postal savings bonds, formerly sold to depositors in the Postal Savings System.

2 Includes Liberty bonds.

3 Includes adjusted service bonds of 1945 and special issues of adjusted service bonds and of notes to Government Life Insurance Fund series

and of certificates to the adjusted service fund. . .
4 Includes special issues to Federal old-age and survivors insurance trust

fund, unemployment trust fund, and railroad retirement account.

5 Includes postal savings bonds and special issues to retirement funds, to Postal Savings System and to Federal Deposit Insurance Corporation,
¢ Includes certificates of indebtedness not shown separately: 1932—$2,726,000,000, 1933—$2,108,000,000; 1934~—$1,517,000,000

MATURITIES OF PUBLICLY-OFFERED DIRECT OBLIGATIONS,
MAY 31, 1940

[In millions of dollars}

FULLY GUARANTEED OBLIGATIONS, BY AGENCIES ®

‘[In millions of dollars]

Maturing
Bonds Federal | Home | Recon- Com- U. 8.
Date maturing Bonds call- End of Farm | Owners’ |struction | modity | Hous-
or callable able ! Month Total {| Mortgage| Loan | Finance] Credit ing
Total || Bills | Notes Corpora- | Corpora- | Corpora- | Corpora- {Author-
U. 8. tion tion 2 tion tion ity
Sav- | Other
ings
1934—June._ 681 312 134
Dec...| 3,063 980 1,834
1940—Before July 1...____ 776 403 20 |oceeooo 353 353 { 1935—June..! 4,123 1,226 2, 647
July 1-8ept. 30_____ 902 b, V52 SR RO RO U ec....| 4,494 1,387 2, 855
Oct. 1-Dec. 31..___ 1936—Jun, 4,718 1, 422 3,044
1941—Jan, 1-Mar. 31 Dee. 4, 662 1,422 2,988
Apr. 1-June 30__..__ 1937—Jun 4,665 1,422 2, 987

July 1-Sept. 30_____
Oct. 1-Dec. 31 _____

Dec.
1938—June__| 4,853 1,410 2,937

1939—%‘ an...| 4,987 1,383 2, 888
|

Dee...| 4,992 1,388 2,888

b...| 5,410 1,381 2, 888
Mar. _| 5,410 1,381 2, 888
Apr...| 5,410 1,380 2,888
May..| 5,409 1,379 2,888
June._ 1,379 2, 928
1,379 2, 958
1,379 2, 858
1,279 2, 830
1,279 2,823
1,269 2,817
1,269 2,813
1,269 2, 809
958 1, 269 2,783
______________________ 082 1,269 2,770
1960 oo 3 D A | I PR U 2,611 5, 657 1, 269 2,763
1961 50 50 5, 535 1,269 2, 641 1, 096 407 114
1963 o il 919 919
1965 o oo iceacaee 1,485 ||-o___|LLllll|llllll 1,485 |__._C - — ;
t Principal amount of obligations guaranteed as to interest and prinei-
Total ... 37,285 11 1,304 | 6,125 | 2,869 |26,986 | 26,986 | pal. Excludes obligations held by U. 8. Treasury and reflected in the

1 Excludes U. 8. savings bonds. Other bonds in the amount of $2,606,-

public debt. The total includes guaranteed debentures of the Federal
Housing Administrator, amounting to $7,200,000 on May 31, 1940.

000,000 not callable prior to maturity are shown as of date of maturity. 3 Excludes obligations guaranteed as to interest only. For August 1939
Bonds that have been called are shown as maturing on date of call. and subsequent months includes matured bonrds rot presented for retire-

¢ Includes unclassified U. 8. savings bonds. m

JuLy 1940

ent amounting to $38,000,000 on May 31, 1940.
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SUMMARY OF TREASURY OPERATIONS
{On basis of daily statements of United States Treasury. In millions of dollars)

General and special accounts
Increase or de-
Receipts Expenditures ! Trust | crease during
coun:;s, period
General E}tgcess e%%ss
of re-
Period s ceipts Of.r €
Miscel-| . ceipts
n- | Bocial laneous tirg:al 01:3,'_ lee'_ ;_I‘rmgs- Hor| yor
Total co]rlne secur-| inter- | All 1 qgiq) de- ery i(;.\g trust p:;li- o
taxes taixtgs s r’:‘?i. other g‘t"z‘;] fens&e tAhll snll.df fuu':is4 accts., | tures %%';gsi' Ggﬁfg”l Gross
other i , 8 -
nue debt ‘a;;t. er | relief | (net)+| et (=) (~) |balances debt
erans’
Adm.3
Fiscal year ending:
June 1937 253 | 2,181 697 | 8,442 866 | 1,436 | 1,994 | 3,073 204 868 (3,149 | 4374 -128 |42, 646
June 1938. _ 7585 | 2,279 567 | 7,626 926 | 1,556 { 2,178 | 2,238 121 607 |—1, 384 4306 —-338 | 4740
June 1939 740 | 2,232 507 | 9,210 941 { 1,627 | 2,761 | 3,105 92 685 [—3, 542 4890 1 +622 (43,278
11 months ending:
May 1938 2, 090 750 | 2,095 533 | 6,696 693 | 1,424 | 1,941 1 1,924 108 606 (—1,228 +244 +13 +998
1,833 715 | 2,040 468 | 8,259 668 | 1,487 | 2,537 | 2,853 84 629 —3 203 +795 +708 (43,117
1, 662 806 | 2,144 529 | 8,514 736 | 1,842 | 3,044 | 2,231 50 611 |—3,374 =197 —809 [+2, 368
43 124 187 42 744 10 136 279 262 7 50 —~348 49 =119 | 4219
356 25 192 39 951 272 140 223 252 8 56 —339 495 —86 | 158
42 36 187 43 807 16 145 259 220 1 167 —499 -113 ~391 | 4222
38 119 217 46 822 18 152 254 321 11 66 —402 —-—44 -216 | 4230
September._. 719 329 27 3n 52 784 161 147 261 170 ] 50 -85 446 —53 o
October._ X 322 38 36 198 50 764 68 154 305 175 9 53 —442 —1 —~264 | 4178
Novembe 407 34 130 191 52 691 12 157 282 182 5 53 —284 +267 +252 269
569 319 29 171 50 880 190 164 275 194 71 58 -311 -16 | +311 +637
315 45 45 167 57 712 38 173 317 185 4 5 —308 437 —194 | 167
444 63 178 154 49 668 19 169 299 168 4 10 -224 +36 +67 | +256
934 665 30 192 46 956 146 184 276 210 6 135 —22 411 -+164 —+175
304 48 39 175 42 783 69 202 279 207 6 20 —479 +58 ~303 +118
May _________ 400 40 137 179 43 647 10 196 237 199 1 4 —247 —83 —~181 -+150
Details of trust accounts, etc. Details of general fund balance
(end of period)
Old-age insurance Net expenditures in
trust fund and railroad Unte m;;l?yu:ient checking accounts of o&gr
retirernent account rust tun Government agencies ex00s8
Period of re- In- Work
ipts In- | cre- | gaion ilgr i
Recon- | Com- PeIDIS | motal || active | ment | Sel80:
In. | Bexe- In- | Other |struction| modity f) or gold | on, |lorage| bal-
Re- fit Re- ; All [ expen- ance
ceipts | YeSt- - | ceipts vest- | expen- | Finance | Credit other | ditures gold
P | ments payt P'S | ments | ditures 3 | Corpora- | Corpora- ol
ments tion tion
Fiscal vear ending:
267 267 (19) 294 293 1 7329 7112 127 +60 | 2,553 || 1,087 141 356 970
550 461 85 763 560 191 9 7184 711 48712216 ) _____. 142 446 1,628
639 516 120 838 395 442 76568 136 | 7246 +116 | 2,838 ||..____ 142 536 2 160
533 445 76 681 513 152 1 7102 732 +84 142 440 1, 985
554 433 109 806 408 401 7573 137 | 7244 +105 142 528 2, 254
May 1940 524 398 117 913 454 460 7252 735 199 +102 143 584 1,303
1030—May . ceeeaen 50 40 11 137 108 32 3 74 12 423 142 528 2,254
June __ 85 83 11 32 713 4] 786 | (M)(1) 72 <411 142 536 { 2,160
July... 65 45 10 58 714 42 16 6 144 +13 142 bas 1,761
August._._ 66 51 10 154 129 41 29 186 96 +5 142 549 1, 539
September._ 50 43 10 13 719 40 22 5 74 +10 142 554 1, 481
October ... 53 43 10 54 7 24 15 19 4 +15 143 558 1,213
November____ 53 43 10 144 142 29 7297 27 719 +6 143 561 1,462
58 43 10 29 73 32 75 11 10 —4 143 565 1,768
10 oo 10 79 28 58 720 76 711 +7 143 568 | 1,571
10 [o.oo._. 10 156 103 45 5 73 74 +18 143 573 1, 634
135 135 11 30 718 47 2 14 712 —+7 143 577 1,794
20 75 12 53 18 45 73 74 725 +21 143 581 1,486
4 feeeaoe 12 145 81 58 6 () (19 90 +3 143 584 1,303

1 Excludes debt retirements.
* Includes taxes under Social Security Act and on carriers and their employees.
1 Excludes expenditures for adjusted service which are included under *“‘Transfers to trust accounts, ete.”

+ Includes revolving funds of Public Works Administration and Farm Credit Administration.

§ Includes expenditures for retirement funds, adjusted service certificate fund, old-age msumnce trust fund and railroad retirement aceount;

exeept for the adjusted service certificate furd, these appear as receipts under “Trust accounts, ete.”

¢ Details given in lower section of table.

8 Includes withdrawals by states and railroad unemployment insurance account transfers and benefit payments,

¢ Includes other trust accounts, increment resulting from reduction in weight of the gold dollar, expenditures chargeable against increment

on golE (otl;ler tgsao% lé%%lrement of national bank notes) and receipts from seigniorage.
10 T.ess than X
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GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES, APRIL 30, 1940

{Based on compilation by U. 8. Treasury Department from reports received from organizations concerned. In millions of dollars}

Home mortgage and s .
Stl;elggil:)-n housing agencies Farm credit agencies Ten- Total
F(‘jinance nes- | g
0rpo- . Other 568 | sur-
r:ﬂgn Home | Other gfaltgg Farm | Farm | Com- Yal' ance |Other|| Apr. | Mar. | Apr.
Public | Owners’| mort- | gy = f mort- | Credit | modity Aeg_ agen- 30, { 31, | 30,
Works | Joan [ gage | i gage | Adm. | Credit Other|y - | cies 1940 | 1940 | 1939
Admin- Cotr'po- agen- A‘f_ agen- bgnks Cotrpo- ity ’
B ¥ ration | cies ; cies | and cor- | ration
istration thority porations
Assets
Loans and preferred stock:
Loans to financial institutions._ . 185 (.. 134 O] 91 | o 410{ 394] 430
Preferred stock, ete..oo__..._._ 474 203 . R DR, T IR, PO 1 788| 786 862
Loans to railroads. 491 P (RN PRPURPURPIIS (ARSIt RUPURUUPIN PRI MUV ORI DU 30 521} 517 509
Home and housing mortgage
loans. 2,021 219 B RN RPN NI AU S J 2,347| 2,377 2,323
Farm mortgage loans - 2,560 | cceea e eeaaee 2, 560| 2, 568| 2, 683
Other agricultural loans. 1 292 650 | 198 51| 1,145 1,131} 778
All other loans 1459 ) 3363 4338 {| 1,160 1,140} 913
Total loans and preferred
SEOCK - e ecaccae 1,611 2,223 387 107 | 2,560 367 91 874 || 8,930 8,9014( 8 497
Cash._ 27 197 71 42 98 45 28 14 553 504 559
U, 8. Govt. direct obligations_...._. 48 4 42 3 86 170 403 4 760|  765{ 705
Obligations of Government credit
agencies:
Fully guaranteed by U. 8..._... ) 7 2 SR S )% U SRR A P 105 131 130 144
Other 5. 8 ¢) 2 36 - : 46 45 46
Accounts and other receivables...__ 23 8 5 2 208 4 341 @) 6 65 66 4211 417] 377
Business property. coeeeeeeou- - @ 3 [0] 128 6 Q) [ — 315 1 95 558 555( 472
Property held for sale.... 42 460 ) I . 101 Q] 4 1 610] 629 712
Other 8s56tS . ccccnccrvcanmccccameenn 2 1 (O] (O] 8" 2 )] 6 [O)] 12 137 167} 1571 175
Total assets other than inter- .
BZONCY 8. i e ccmaas 1,762 2,896 520 282 | 3,069 636 603 | 5891 330 | 709 | 691 |12, 17612, 11611, 688
Liabilities
Bonds, notes, and debentures:
Guaranteed by Pnited States._..] 1,098 2,764 | ... 114 | 1,270 | ... 407 Jooofameeee (A 5,6571 5,664] 5 410
Other 5. - - Q) 1834 ..o 8977 197 Jeem o 8 1 10 |} 1,327) 1,323} 1,379
Other liabilities (including reserves). 126 95 40 5 115 8 187 { 193 71 234 60 || 1,069] 1,065 803
Total liabilities other than
interagency ® . ... .o.o_.__ 1,222 2, 859 173 119 | 2,362 205 593 | 193 15| 242 70 || 8,053 8,052 7, 592
Excess of assets over liabilities, ex-
cluding interagency transactions. 540 37 346 163 707 431 100 | 396 | 315 | 467 | 620 || 4,122/ 4,064 4,096
Privately owned interests__..._._..|._......_ - 52 207 L 25 (RN SO R, 139 ... 403{ 401] 387
U. 8. Government interests_..__ 540 37 294 163 500 427 100 | 396 | 315 | 328 | 620 || 3,719| 3,663] 3,709

1 Less than $500,000.

2 Includes $89,000,000 loans of Public Works Administration.

2 Includes $295,000,000 loans of Farm Security Administration.

¢ Includes $208,000,000 loans of Rural Electrification Administration.

s Excludes Federal land bank bonds held by Federal Farm Mortgage Corporation.

¢ Includes, however, investments in securities of agencies (other then mentioned in footnote 5) and deposits of agencies with Reconstruction
Finance Corporation.

Note.—For explanation of table, see BULLETIN for October 1938, p. 882

RECONSTRUCTION FINANCE CORPORATION LOANS AND INVESTMENTS

[Amounts outstanding. In thousands of dollars]

May 31, { Nov, 30, | Dec. 31, | Jan. 31, | Feb. 29, | Mar. 31, | Apr. 30, | May 31,
1939 1939 1940 1940 1 1040 1940

1939 940
Loans to financial institutions F— y 190,447 173,363 172,154 166, 799, 162,852 159,353} 155, 651 154, 163
Loans on preferred stock of banks and insurance companies... 33,494 33,004 33,029 32,319 5 29, 840 29, 749 29, 685
Preferred stock, capital notes, and debentures...ceveevenu-- 528,573| 400,099 488,673 484,211 476,305] 472,345 474,475 471,072
Loans to railroads (including receivers). . cooccccooccevcune- 436,612] 444,314( 448, 702| 454,194 458,841 467,887] 471,747 466,093
Loans for self-liquidating projects. 113, 450 93, 068 79, 440 65, 873 3 66, 753 58, 578 61,273
Loans to industrial and commercial businesses.....coo-c.- 114,498 130,026 130,625 130,378 131,919 130,704/ 130,466] 130, 566
Loans to drainage, levee, and irrigation districts.......oac.- 83,084 83, 750 83, 998 83, 814 83,874 83, 966, 83,723 83, 740
Other loans. 28, 640 4,046 4, 081 4,093 4, 180 4, 260, 4, 235 4,631
Securities purchased from Public Works Administration....| 128865} 127,2001 120,808/ 117,876 117,603| 114,066 112,743 111,323

Total loans and investments, other than interagency..| 1,657, 663} 1, 579,050| 1, 561, 599| 1, 539, 557 1, 532, 160| 1, 529, 174| 1, 521, 365 1, 512, 546

Preferred stock of Export-Import bank 45, 000 45, 000 45, 000 45,000 74, 000/ 74, 000 74, 000 74, 000
Loans to Rural Electrification Administration.....cceacemun 61,148] 146,498 146,498] 146,498 146,408] 146,408 146,498| 146,408
Capital stock of, and loans to R. F. C. Mortgage Co - 55, 625 56,047 57,081 58, 045 58, 124 590, 108 59, 355 59, 484

Capital stock of, and loans to Fed. Natl. Mtge. Assn - 33,796 y 5 63, 65, 806 68, 616 70, 385 71,846
Loans to Tennessee Valley Authority oo ooceemccacneanan 3,000 8, 300 8, 300, 8, 300, 8, 300 8, 300| 8,300 8,300
Total loans and investnfenfs 1,856, 232| 1, 889, 433] 1, 877, 207 1, 860, 632] 1, 884, 838| 1, 885, 786| 1, 879, 903| 1,872,673

Note.—For explanation of table and back figures, see BULLETIN for April 1936, p. 220.
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FARM CREDIT ADMINISTRATION

LOANS AND DISCOUNTS OUTSTANDING, BY INSTITUTIONS
{In thousands of dollars]

Federal intermediate
Farm mgrtiage loans | ‘wradit bank loans to Losns to cooperatives by—
and discounts for—
Rzgioix_:al Produc- | Reglonal | Emer-
End of month cultural | Other | tion credit| 2¢Fical- | gamoy
nd of mo aura’ ? 201 tural ered-| crop and Banks for | Agricul-
Land | ¢redit cor- | financing | associa- | i corpo- | drought | Yederal cooper- tural
Foderal Bank ﬂ_‘gg&"t’ggﬁ iltlis(:;ll]tsu- tions rations loans niggg.te atives, | Market-
land banks | Commis- | PT0CUCw0! oxoont oredit_ | including | ing Act
siomer | O tions, coopega- banks | Central | revolv-
and banks |  tives Bank | ing fund
for cooper-
atives ?
1934—December. .. - ccaee-- 1, 915, 792 616, 825 99, 675 55, 672 60, 852 87,102 111,238 33, 969 27,851 54,863
19356—December _ ...ooo_... 2,071,925 794,726 104, 706 47,162 , 400 172, 863 2,731 50,013 44,433
1936—December . .oo.oooo... 2,064, 158 836, 779 129, 872 41,017 105, 212 25, 288 165, 369 1, 641 69, 647 53, 764
1937—December . ..o 2, 035, 307 812, 749 165, 194 40, 464 138, 169 15, 592 172, 701 1,813 87, 633 30, 982
1938—December . ... .o 1,982,224 752, 851 168, 392 33, 545 148, 037 11,081 171, 489 920 87, 496 23,723
1,947, 944 723, 187 186, 538 38,124 183, 351 10, 286 180, 434 596 60, 465 23, 061
, 940, 586 717, 622 190, 359 39, 794 187, 712 10, 235 180, 166 359 59, 577 22, 592
1,934,013 712,823 189, 044 40, 657 187, 844 10, 003 179, 356 263 62,124 22, 189
1, 928, 166 708, 426 187, 968 41, 661 185, 215 9, 599 178, 271 127 61,404

1,922, 577 703, 840 179, 674 37, 645 174, 032 9,127 175, 667 778 65, 160 21, 663
1,916,431 699, 274 169, 731 33, 996 162, 703 8,351 171,819 1,493 70, 422 21, 582
1, 910, 336 695, 101 165, 368 33,417 156, 526 8,042 169, 460 1, 696 73,120 20, 589
1, 904, 655 690, 880 165, 236 33,354 , 406 8,005 168, 330 1, 835 76,252 20, 547
1,900, 408 687, 191 161, 753 33, 620 153, 949 7,904 167, 957 1,756 73,238 20,427
1, 8986, 507 683, 694 165, 106 34,738 160, 003 7,926 170, 020 2,002 71,772 20, 038
1, 890, 432 677,717 176,007 36, 326 173, 840 7,888 176,045 , 754 69, 311 19, 763
1, 886, 272 673, 696 185, 373 37,921 186, 276 7,904 179, 801 1, 603 67,454 18, 537
1, 882, 516 670, 723 190, 961 38,377 194, 662 7,845 180, 938 1,315 63, 564 18,137

1 Some of the loans made by the regional agricultural credit corporations (prior to October 1935) and by the banks for cooperatives and mostfof

the loans made by the production credit associations are discounted with the
Such loans are not always discounted in the same month in which the original credit

thus included in the three columns under those headings.
is extended.

FEDERAL HOME LOAN BANK BOARD

LOANS OUTSTANDING, BY INSTITUTIONS
[Loans in thousands of dollars]

Home mortgage loans by—
Federal
home
Federal savingsand | loan
End of month Home loan associations 1 ol;t:lls‘kto
Owners’ ber
Loa:;g o | Number Iixxllesrtgttf-
po of asso- | Loans! | tions?
ciations
1934—December . .coccoone-. 2, 379, 491 639 81, 300 86, 651
1936—December . 2, 897, 162 1,023 | 348,000 102, 791
1036—December _ 2, 765, 098 1,212 | 586, 700 145, 394
1937—December _ 2, 397, 647 1,328 | 833,500 200, 092
1938—December............ 2, 168, 920 1,368 (1,034, 162 198, 840
1939—January. ..c....... .-o| 2,149,038 1,370 {1, 040, 770 178, 852
February. 2, 134, 261 1,375 |1, 051, 109 170, 614
March__. | 2,117, 598 1,375 {1,067, 887 161, 614
April__ 2,105, 824 1,381 |1, 089, 879 157,176
May.. 2,001, 324 1,383 {1,117, 228 157, 911
June. 2, 080, 512 1,386 |1, 136, 289 168, 962
July. 2, 067, 844 1,385 11,157, 536 ,
August._. 2, 059, 792 1,392 |1,186, 784
September. 2,054, 86 ,394 11,206, 887
October ... 2,049, 421 1,394 |1, 231,685
November. 2,043, 1,401 |1, 252, 559
December__ .| 2,038,186 1,410 11,271,161
1940—January. . _oooooooo.. 2,031, 341 1,403 |1, 280, 200
February. 2,026, 614 1,407 |1, 296, 464
March 2,021, 951 1,413 |1, 317,975
April_. -1 2,020, 572 1,420 |1, 348,072 133, 811
May e 2,017, 395 1,421 1,376,700 137,509

1 Federal Home Loan Bank Board estimates for all Federal savings
and loan associations.

1 Excludes loans to other than member institutions which are negli-
gible in amount,
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‘ederal intermediate credit banks. The amounts in this column are

POSTAL SAVINGS SYSTEM

{In millions of dollars]

Assets
U. 8. Government
Depos-, securities

End of month itors Cash Cash
- bal- in de-| Guar. re-
ancest | Total || posi- | Di- an. | serve
tory rect funds,
banks|Total || obli- obli- | ete?

ga- { on.

tions tions
1, 236 385 | 777 630 147 T4
1,265 || 203 | 967 || 800 167 95
1, 307 136 |1, 100 933 167 71
1,290 f} 115 }1,103 || 936 167 72
1, 306 76 11,154 166 76
1, 305 73 11,157 |i1,011 146 75
- 1,304 68 |1,157 {1,011 146 79
.| 1268 1 1,310 58 [1,172 |[1,026 146 80
gus! 4 1,271 | 1,314 56 11,174 |11, 028 148 84
September....| 1,267 | 1,307 55 11,182 ||1,036 148 70
October.......| 1,270 | 1,311 54 11,182 [|1,036 146 5
. 54 11,182 {11,036 146 80
. 83 |1,192 {|1,046 146 74
- 50 |1,197 |i1, 051 146 84
48 11,194 |I1, 048 146 97

» Preliminary.

1 Qutstanding principal, represented by certificates of deposit. Does

not include accrued interest nor outstanding savings stamps.

2 Includes working cash with postmasters, 5-per cent reserve fund and
miscellaneous working funds with the Treasurer of the United States,
accr;led interest on bond investments, and accounts due from late post-
masters.

Back figures.—See BULLETIN for August 1935, p. 502.
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PRODUCTION, EMPLOYMENT, AND TRADE

[Index numbers; 1923-25 averages=100. The terms ‘‘adjusted” and “unadjusted” refer to adjustment for seasonal variation]

Industrial production (physical volume)! *

Construction contracts awarded (value) ?

Fac-
. ) Factory em- | tory | Freight-car | Department
Year Total Manufac- Minerals Total Residential All other ployment 3 | pay- | loadings** | store sales
and tures rolls 3 (value)

month

Ad- | Unad-| Ad- | Unad-| Ad- | Unad-| Ad- | Unad| Ad- | Unad-| Ad- { Unad-| Ad- | Unad-| Unad-| Ad- | Unad-| Ad- | Unad

justed| justed [{justed) justed |justed| justed [justed| justed |ljusted| justed justed] justed |justed; justed | justed |[justed|justed [justed] justed

83 ). cc| 84| .. 107 98| ... 78

87 ||- - 107 17| ... 94

67 {l_ - 8 76§ caee 87

85 |- - 81 81 | ... 88

101 (. - 104 103 [-ooee- 98

95 || - 96 96 |.oeee 99

104 ||. - 100 101 | .- 103

108 1. - 102 104 | ... 106

106 [, - 100 102 {..... 107

111 |[. - 100 104 | ... 108

119 ||. 106 110 | ... 111

96 {i. 92 80| . 102

81 [[ocaca| 80 |oceun- 78 68 | ..o 92

64 ||caeaa| 63 |oeo- 68 47 e 69

(30 | DR I /5 73 50 | cee 67

79 [loeeace] T8 |ocmman 86 851 ... .. 75

90 [ ceace| 90 eeoot 91 74| .o 79

105 |[.ceaee| 106 {_ean 99 86 | ..o 88

10 fj.o....] 109 | __... 109 103 | ... 92

86 90 (3 - 86

105 ... 105 | ... 97 91| ... 90

April._.| 118 122 118 126 | 115 105 53 61 44 51 61 68 | 111 111 110 79 93 89

8y....| 118 122 118 123 | 117 118 56 68 44 52 66 81 112 112 110 80 80 93 95

June....| 114 115 114 114 | 115 118 61 72 42 47 77 92 | 1 110 108 78 79 93 90

July....| 114 1 114 10 | 112 116 67 75 44 45 88 99 | 112 111 105 80 82 92 (1]

Aug.....{ 117 115 117 114 113 121 62 66 40 40 81 87 112 112 109 79 81 93 72

Sept....] 111 109 110 108 | 118 126 56 56 37 37 71 721 110 112 105 78 87 94 100

Oct.....| 102 102 100 99 [ 113 123 52 49 36 35 65 61 108 110 105 76 84 93 103

Nov.....| 88 90 85 86 | 109 13 56 50 32 31 76 65 1 104 104 93 71 72 91 101

84 80 79 75| 115 109 61 49 30 25 87 68 98 97 85 87 62 89 158

81 79 76 756 108 104 52 42 26 22 73 59 93 91 75 85 59 90 70

79 79 75 76| 103 99 51 4 32 28 66 56 92 91 78 62 57 88 70

79 80 75 77 104 96 46 46 33 35 56 55 90 01 78 60 57 86 Vi d

77 78 73 76 1 100 o1 52 59 37 43 65 73 88 89 75 57 65 83 86

76 ik 73 7% 92 90 51 61 37 44 62 76 86 86 73 58 &7 78 80

7 77 74 75 93 92 54 63 42 468 64 76 85 84 71 58 58 82 79

83 81 82 79 93 93 59 65 49 49 68 78 86 86 71 61 62 83 68

88 87 87 85 95 97 66 69 53 52 77 84 88 89 7 62 63 83 68

90 N 89 89 97 102 78 79 56 56 96 97 89 92 82 64 71 86 91

8 97 95 95 28 106 82 78 57 56 | 102 96 90 92 84 68 75 84 92

103 104 103 103 102 105 96 85 56 54 128 111 93 93 84 69 70 89 99

104 98 104 98 | 110 103 98 77 &7 48 | 128 100 94 94 87 69 64 89 158

102 100 || 100 99 | 110 105 86 70 56 45 | 111 90 95 092 84 69 63 88 60

99 99 97 99 [ 110 105 73 83 58 51 85 72 94 94 86 67 62 87 69

8 100 96 100 | 110 102 69 69 56 58 79 94 94 88 66 63 88 82

92 95 92 96 94 87 67 76 68 74 83 94 94 86 60 58 88 88

92 94 9 94 98 97 63 75 56 65 68 84 93 93 85 62 62 85 87

98 98 97 97 104 105 63 73 64 67 80 04 93 87 67 67 86 83

101 97 100 95 | 106 107 67 73 62 63 71 81 95 94 84 69 70 86 60

103 99 105 99 91 96 73 76 67 66 78 84 96 96 90 70 71 89 69

111 112 111 110 114 123 73 73 68 68 76 77 98 100 94 77 85 91 (4

121 124 121 123 121 132 76 72 68 66 82 77 { 101 104 102 89 90 99

124 124 124 123 124 127 83 74 61 59 | 101 87| 103 104 102 82 83 95 106

128 120 130 121 120 13 86 69 60 51 107 105 104 104 78 73 96 168

Jan._...| 119 117 118 116 | 125 120 75 61 53 44 93 751 104 101 98 78 72 92 71

Feb, .| 1097 110 108 110 120 115 54 56 50 68 581 102 101 98 73 | 68 89 71

Mar,_..| 104 106 101 105 | 121 112 62 83 57 60 66 65 | 100 101 98 69 67 89 86

April___{ 102 104 98 103 123 111 64 73 62 73 66 74 99 100 96 70 67 89 86

May...| 106 | 2109 |} 7103 | »107 | #2121 2120 | 265 »78 764 276 | 265 279 | 299 99 96 72 71 87 89

» Preliminary.

1 For indexes of groups and separate industries see pp. 708-709; for description see BULLETIN for February and March, 1927.

s 3-month moving average of F. W. Dodge Corporation data, centered at second month; for description see p. 358 of BULLETIN for July 1931.

3 The indexes for factory employment and payrolls unadjusted for seasonal variation are compiled by the Bureau of Labor Statistics. For
description of the seasonally adjusted index of factory employment compiled by F. R. Board of Governors see BULLETIN for October 1938, pp. 835~
837, and for October 1939, p. 878. For current indexes of groups and separate industries see pp..710-713. Underlying figures are for payroll period
ending nearest middle of month.

4 For indexes of groups see p. 715.

Back figures.—See Annual Report for 1937 (table 81). For department store sales see BULLETIN for October 1938, p. 918; for factory employ-
ment and payrolls see BULLETIN for October 1938, pp. 838-866, and for October 1939, pp. 879-887.

JuLy 1940

* Average per working day.
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INDUSTRIAL PRODUCTION, BY INDUSTRIES
(Without Seasonal Adjustment)

[Index numbers of the Board of Governors. 1923-25 average==100]

1939 1940
Industry
Apr. | May { June | July | Aug. | Sept. | Oct. | Nov. | Dec. { Jan. | Feb. | Mar. | Apr. | May
92 91 97 100 105 111 121 124 30 118 108 101 98 7103
76 71 82 89 93 103 123 130 141 123 104 94 9% » 98
106 108 110 110 115 118 119 118 120 114 111 107 106 7108
TIron and Steel- ..o ooeanes 80 73 89 101 106 122 158 168 174 144 112 97 92 109
Pig iron._ - 66 56 73 81 91 101 119 125 126 119 102 91 90 101
Steel ingots. - 81 76 91 103 107 124 162 172 179 146 113 97 92 110
Transportation Equipment: )
Automobiles_ ...l 87 73 81 87 89 85 78 90 127 128 127 110 105 96
Locomotives. . enreancinnnaanas 14 15 15 16 19 23 24 20 18 19 21 b S R S,
Nonferrous Metals:
in deliveries ' o cooanooa o 92 102 93 87 99 97 95 118 165 181 140 136 147 135
Zine. 91 89 90 91 93 98 110 117 121 114 116 115 115 111
Lead 71 82 70 68 71 71 70 83 78 87 78 82 60 72
Cement and Glass:
Cement. . cacrcaccaan 81 75 79 82 76 78 87 91 96 80 71 87 84 85
QGlass, plate. o cerecrcmrcaacans 83 89 124 87 121 165 222 161 232 200 165 164 136 130
Coke:
Byproduet PR 94 ki 103 110 120 130 143 147 148 148 132 127 129 136
Beehive. 2 2 [ b 5 7 23 29 26 17 11 10 8 10
Textiles — O 97 104 111 111 120 121 126 126 123 114 108 98 95 799
Cotton consumption_____....._.._ 106 110 115 117 128 129 129 135 145 130 125 117 113 116
Wool . oocmreeee 88 1056 116 114 123 118 126 128 116 108 99 81 76 ?91
Consumption. 91 120 138 136 160 138 138 140 124 114 103 89 80 7104
Machinery activity! 80 98 106 105 103 103 120 129 120 109 99 70 69 82
Carpet and rug loom activity 1_ 78 73 70 64 79 84 04 92 85 86 86 78 78 |  »68
8ilk deliveries. 88 76 84 84 87 107 120 96 72 74 63 66 64 55
Leather and Products . ... 118 115 110 115 118 105 109 115 121 120 116 106 101 #2100
Tanning. ..o e ceeeccaccaoas 96 93 01 88 08 87 93 98 95 99 93 84 82 | ooC
Cattle hide leathers.._...__.__ 01 01 88 89 108 93 98 103 102 98 96 86 80 foeonn-
Calf and kip leathers....._.___ 101 89 91 69 73 71 73 83 85 94 81 71 72
Goat and kid leathers.. 105 103 102 106 102 87 103 99 87 107 95 90 97 oo
Boots and shoes.aoocoo oo 128 128 121 133 131 117 119 126 138 133 132 120 113 r112
Food Products:
Slaughtering and meat packing_._. 20 84 87 89 92 100 99 100 99 100 100 99 103 100
81 84 73 77 84 95 99 100 99 95 95 94 96 96
89 104 103 102 100 102 95 04 95 102 105 103 109 102
106 108 104 107 104 111 110 110 100 108 102 105 106 106
1356 142 143 145 139 146 144 154 147 158 145 139 144 145
100 05 100 96 88 103 91 82 91 90 92 94 95 92
94 72 66 81 77 96 91 85 128 105 79 74 75 78
Tobacco Products. 164 170 170 158 168 164 166 172 186 167 170 160 181 176
Cigars. e 77 75 75 73 76 76 75 74 79 83 77 75 76 73
Cigarettes..... o oooo o L ... 236 246 247 227 241 235 240 250 273 239 247 229 267 259
Manufactured tobacco............ 81 85 84 80 89 85 83 87 89 74 79 79 85 83
Paper and Printing:
Newsprint production.___.________ 63 65 63 63 63 65 63 64 65 64 68 69 68 68
Newsprint consumption..._______ 130 127 132 126 130 142 137 131 140 129 132 _136 133 141
Petroleum Refini - 209 211 215 212 218 221 232 228 221 214 217 217
265 269 276 273 280 284 296 293 280 265 268 268
122 124 122 117 123 118 118 108 108 106 125 136
143 143 144 139 140 148 155 150 150 162 159 157
115 119 121 115 128 123 149 141 145 138 139 139
Rubber Tires and Tubes1._____________ 106 103 114 113 122 1256 125 118 110 r114 r117 118
Tires, pneumatiel ... _._........_. 111 108 120 118 127 130 130 122 115 7119 123 | r123
Innertubes .. . .. . ... 73 67 76 74 81 85 89 84 72 76 78 r79
Minerals—Total...... ... _..._... 94 98 104 108 9 114 121 124 120 125 120 121 123 2121
Bituminous coal. ..o ... ... 28 46 71 75 77 84 94 91 83 91 87 79 92 »91
Anthracite___.._.._ 80 73 59 53 53 71 58 60 59 75 51 66 54 57
Petroleum, crude 174 176 170 174 127 174 181 187 189 189 190 194 192 »187
B0 o) £SO PR R 55 87 74 78 97 128 | 7154 | ool feameoe oot 110
ADC . et aaccecces 91 89 90 91 93 98 110 117 121 114 116 115 115 111
Lead. e eees 71 82 70 68 71 71 70 83 78 87 78 82 60 72
1131 S 101 71 107 70 79 104 91 91 105 89 103 98 116 |ceceeoo
1 Without seasonal adjustment. ? Prelimipary. * Revised.

Nore.—Descriptive material and tables giving back figures may be obtained upon request from the Division of Research and Statistics. Series
on shipbuilding, silk-loom activity, and on production of book paper, wrapping paper, fine paper, boxboard, mechanical wood pulp, chemical wood

pulp, paper boxes, and Iumber, included in the total index, are withheld from publication pending revision.
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INDUSTRIAL PRODUCTION, BY INDUSTRIES
(Without Seasonal Adjustment)

[Index numbers of the Board of Governors. 1923-25 average==100}

1939 1940

Industry
Apr. | May | June | July | Aug. | Sept. { Oct. | Nov. | Dec. | Jan. | Feb. { Mar. | Apr. | May

96 94 97 95 99 110 123 123 121 116 110 105 103 7107
84 78 85 84 86 100 123 126 129 117 104 102 99 2107
108 107 108 106 m 119 122 122 114 116 114 108 106 7108
88 79 89 94 104 121 153 155 153 138 117 109 102 119

90 82 91 96 105 123 157 158 156 140 118 110 102 120

Steel ingots

Transportation Equipment:

Automobiles 106 88 91 66 28 59 93 108 142 128 127 128 128 116
Locomotives 13 15 14 15 20 24 24 22 19 17 21 25 0 TR [
Nonferrous Metals:
Tin deliveries.. 92 102 93 87 99 97 95 119 165 181 140 136 147 135
Zine____.....___ 94 90 87 84 87 93 106 117 123 121 124 122 120 112
Lead oo 70 80 71 65 68 67 72 86 79 88 81 83 60 70
Cement and Glass.
Cement. .o 79 88 98 100 98 98 99 90 75 49 43 63 82 100
Glass, plate.___. .. ... 91 93 112 78 121 165 222 191 232 200 165 172 149 136
Coke:
Byproduet..._____ .. 95 76 101 107 116 128 143 150 150 149 136 131 130 134
Beehive. .. ... 2 2 5 4 4 7 22 30 29 20 14 12 9 9
Textiles oo 100 104 105 103 112 121 129 131 117 119 114 101 98 2100
Cotton consumption. 113 114 111 106 115 125 133 140 133 137 134 122 121 119
Wool..___ oo 84 100 109 106 118 122 132 135 116 110 104 82 75 87
Consumption._ 88 111 124 121 139 145 151 153 125 118 112 91 77 796

Machinery act1v1ty__ RE
Carpet and rug loom activity- 78 73 70 64 79 84 94 92 85 86 86 78 78 268

Silk deliveries......___._._.___... 87 75 75 80 91 113 120 98 64 84 67 63 64 54
Leather and Products ... _.__.____.. 113 106 105 114 131 121 120 110 103 111 118 109
Tanning___________._ 94 88 90 88 100 92 99 96 92 95 96 83
Cattle hide leathers__ 91 87 86 86 104 97 101 102 99 99 103 87
Calf and kip leathers. 91 85 88 81 88 82 87 79 73 78 74 63
Goat and kid leathers.__ 104 96 102 o8 100 91 107 97 102 98 91
Boots and shoes...______..._..___. 126 117 115 130 151 140 133 120 109 121 133 126
Food Products:
Slaughtering and meat packmg. 1. 81 92 86 84 80 91 97 111 118 119 102 94 92 97
H 72 81 76 69 64 71 84 110 129 127 106 94 86 92
87 101 96 101 98 114 11 108 100 103 92 89 96 99
114 122 108 104 96 107 116 112 95 100 94 106 115 120
127 139 140 145 140 170 158 152 144 160 136 126 135 142
91 90 88 94 94 122 102 89 87 89 89 88 86 87
109 81 78 98 86 102 87 66 73 69 77 87 87 87
151 172 186 171 180 181 179 175 151 158 156 152 166 178
72 78 81 76 87 92 88 59 64 66 71 75
215 248 272 249 261 259 252 247 224 234 226 218 243 261
78 85 86 80 91 93 86 85 73 75 80 81 84
Paper and Printing:
Newsprint production...__._._____ 64 66 64 62 61 64 63 63 65 65 68 68 69 69
Newsprint consumption..__.._____ 139 131 131 112 116 139 146 140 144 124 131 142 143 149
Petroleum Refining__. 208 211 215 211 217 221 233 229 222 214 217 217
Gasoli 265 269 276 273 280 284 296 293 280 265 268 268

143 143 144 139 140 148 155 150 150 162 159 157
115 119 121 115 128 123 149 141 145 138 139 139 142 .

Rubber Tires and Tubes.__.___.____.___ 106 103 114 113 122 125 125 118 110 114 117 118 118 125
Tires, pneumatic.._
Inner tubes

Minerels—Total ____.._ ... ... ... 87 97 105 107 96 123 132 127 113 120 115 112 111 120

Bituminous coal. ... ... 40 63 68 76 96 104 102 88 101 92 79 77 279

Anthracite.__.___ 73 51 44 53 72 74 62 58 81 54 55 56 »57
Petroleum, crude. 177 173 178 129 179 183 185 184 181 186 192 192 »189
82 132 150 159 187 218 1 129 fo || emocan| e 166
90 87 84 87 93 106 17 123 121 124 122 120 112
80 71 65 68 67 72 86 79 88 81 83 60 70

................................. 69 105 59 78 98 90 98 106 90 111 106 UV

» Preliminary. r Revised.

NortE.—Descriptive material and tables giving back figures may be obtained upon request from the Division of Research and Statistics. Series
on shipbuilding, silk-loom activity, and on production of book paper, wrapping paper, fine paper, boxboard, mechanical wood pulp, chemical wood
pulp, paper boxes, and lumber, included in the total index, are withheld from publication pending revision.
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FACTORY EMPLOYMENT, BY INDUSTRIES
(Adjusted for Seasonal Variation)

{Index numbers of the Board of Governors; sdjusted to Census of Manufactures through 1987. 1923-25 average=100]

1939 1940
Industry and group
Apr. | May | June | July | Aug. | Sept. | Oct. { Nov, | Dec. | Jan. | Feb. | Mar. | Apr. | May
Total. 93.8f 93.3] 943 9531 959 97.5{ 101.27 103.4| 104.5| 103.9{ 102.1} 100.4} 99.2| 99.2
Durable goods. cacavmneraanas 83.9] 82.9] 839 847 853 88 o4, 07.3f 100.0] 99.7| 907.4] 95.9{ 950{ 951
Nondurable g00dS.cuooecna.- 103.3] 103.3) 104.2| 105.3| 105.9| 105.7] 107.6] 109.2] 108.9] 107.9( 106.6; 104.8{ 103.3] 103.1
Iron, Steel, Products. ... _o.___.._ 90.5| 89.6] 90.3) 00.6] 02.5 96.4| 105.9] 110.8 112,13} 110.4] 107.0f 102.7 100.8} 101.1
Blast furnaces, steel works._ ] 9 94 96 96 97 101 115 122 124 122 17 110 107 108
Bolts, nuts, washers, rivets d 0w 93 93 94 98 102 113 118 120 117 113 112 108 105
Cast-iron pipe...—.ac-- | 78 73 71 72 73 74 77 79 79 75 78 76 75 75
Cutlery, edge t0018cacccacccanuoam 90 86 91 91 94 97 102 107 109 107 103 101 102 101
Forgings b5 55 54 56 56 59 66 70 72 72 71 67 67 65
Hardware. 84 80 72 70 78 95 99 106 106 104 101 98 97 96
Plumbers’ SUPPli€S...ooeoccueennenn 74 75 76 k4 78 80 81 83 85 83 81 81 82 82
Stamped, enameled ware. 144 142 147 147 157 159 162 166 166 160 161 158 155 153
Steam, hot-water heating..._..... 75 74 75 78 79 80 84 86 87 86 85 85 85 84
Stoves.. 84 85 86 89 88 86 90 91 93 93 91 91 89 88
Structural, ornamental....._..._.. 67 67 66 67 69 71 75 76 76 75 75 72 71 72
Tin cans, tIOWATS o oeacvacmeoee ] 95 95 95 98 97 103 103 100 101 100 99 98 97
Tools. 84 84 84 81 85 87 91 94 96 96 96 93 93 92
Wirework 148 142 135 128 121 149 164 171 176 172 162 161 158 156
Machinery 04.9 94.41 05.4] 96.1; 97.3] 99.8] 105.7 110.6] 112.9; 113.4) 113.6] 113.3; 113.4| 113.4
Agricultural implements....._.... 122 119 118 1156 121 123 125 128 131 133 137 136 133 136
Cash registers, efe... 2127 126 128 127 125 127 126 127 129 127 128 128 128 128
Electrical machinery. . 87 86 87 87 88 92 97 100 103 103 102 102 102 101
Engines, turbines, ete.. el 9 93 95 95 97 99 108 116 124 133 134 132 134 142
Foundry, machine-shop products.| 82 81 83 83 85 86 91 95 97 98 98 97 97 96
Machine tools. 138 140 144 149 146 155 170 183 191 197 204 209 215 220
Radios, phonographs.. ... .._. 124 121 122 131 126 129 145 160 153 144 144 145 153 155
Textile machinery. R 76 75 77 78 78 81 85 86 86 85 85 84 82
Typewriters..... 120 126 126 122 119 122 123 125 125. 123 119 115 114 113
Transportation Equipment........._._. 91,11 87.2 889 90. 88. 99.5] 105.6] 101.3| 112.6] 113.1] 110.8 111.1] 109.7} 110.0
Aireraft 1,075 11,169 1,267 11,385 |1,414 [1,512 [1,605 |1,767 ]1,905 |2,050 12,062 |2,075 |2,124 |2,262
Automobiles_...._. 96 89 89 90 88 102 108 100 112 111 107 107 108 105
Cars, electric-, steam-railroad 34 34 33 32 31 34 42 48 53 57 61 60 54 52
I tives 18 21 25 28 29 28 25 26 28 30 30 28 27 28
Shipbuilding 112 118 127 128 126 128 132 133 139 140 146 148 148 153
Nonferrous Metals, Products....._._.._| 93.2| 92.8 02.8] 04.6/ 6.2 99.2| 107.0f 110.1{ 11L.3| 1117 107.5 106.6| 105.9] 105.9
Aluminum 143 142 146 1563 157 162 166 172 170 173 170 168 170 173
Brass, bronze, COPPer . ceeevueana- 103 104 105 106 109 115 130 137 138 137 128 127 125 124
Clocks, watches, 85 84 82 84 85 85 87 88 89 92 91 91 90 91
Jewelry. 93 90 91 94 96 91 92 95 96 95 93 95 96 96
Lighting equipment . ... 77 76 73 75 77 88 95 89 95 95 88 84 85 84
Silverware, plated ware 68 68 68 70 70 71 70 72 74 74 71 70 70 70
Smelting, refining.... 78 77 77 76 75 77 83 85 86 87 87 87 86 86
Lumber, Products . o.eoceeeeeeeenc- 64,2 64.8| 65.3] 66.0] 66.4] 67.4] 60.4] 722 724 7200 70.0] 681 67.2] 67.9
Furbiture 85 84 85 86 86 87 89 93 93 94 91 90 9% 90
Lumber, millwork_ .| 67 56 59 59 60 61 63 64 64 65 63 62 61 60
Lumber, sawmills.. .| 87 59 59 60 60 61 63 66 66 85 63 61 60 61
Stone, Clay, Glass Products. vovr9l 78.4) T1.5] 78.4 78.1 79.0{ s1.9 85.0] 854 858 80.8 80.0f 79.8 786
Brick, tile, terra cotta...owonmam.- 58 56 57 58 57 59 61 64 65 66 61 59 59 58
C t 67 63 66 67 67 66 68 70 71 68 66 65 68 65
Glass. 97 96 o8 98 99 100 106 109 109 111 103 105 104 102
Marble, granite, siate.._....__... 8 52 50 51 50 48 49 49 50 46 48 45 45 48
Pottery. 84 84 87 88 87 86 90 93 94 95 93 90 89 88
Textiles, Produets. oooooueueeeocee o 99.4] 99.6| 10L0{ 103.9| 104.6] 103.4] 106.0] 107.5 105.8 104.4] 102.7] 99.1| 96.6] 96.2
Fabrics. 90.1] 90.9] 919 943 9521 93.9 97.7] 99.7| 96.9 950 93.1] 8386 87.8 87.7
Carpets, TUgS. uemmeumeoeeeeeee 77 74 73 74 76 78 83 85 84 85 83 78 79 75
Cotton goods. ... 85 85 86 80 01 91 94 96 95 94 93 89 89 88
Cotton small wares... 8 80 79 83 84 86 91 92 91 88 83 77 76 76
Dyeing, finishing textiles 121 | 124 ( 120 | 128 | 129 | 120 | 133 | 132 | 131 | 127 [ 124 | 123 | 121 | 128
Hats, fur-felt 86 84 89 93 90 87 86 90 92 91 90 84 65 71
Hosiery. 154 153 152 154 155 149 151 151 146 145 145 139 139 135
Knitted outerwear..._..._._______ 67 68 72 75 0 75 76 75 63 62 68 65 60 61
70 73 4 ki 79 78 79 80 79 80 77 77 74 72
133 128 138 138 140 140 148 155 146 142 134 r133 130 127
75 76 73 72 72 70 75 77 74 71 66 65 65 67
77 81 86 89 85 83 90 95 89 85 81 71 70 73
116.4| 1152 117.5( 121.1] 121.4] 120.4] 120.4 120.4] 121.6] 121.3] r120.0( 118.8] 1i2.4 11L.3
103 102 104 107 107 106 107 108 112 110 107 107 100 97
165 161 169 174 174 172 171 171 171 167 r169 167 156 157
109 11 114 116 117 1168 117 117 117 117 114 r113 111 113
128 125 129 135 140 136 138 127 122 120 120 120 115 114
81 80 74 73 77 80 80 74 75 79 83 83 78 73
119 120 120 123 121 121 121 123 123 132 125 122 122 121

r Revised.
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Factory Employment (Adjusted)—Continued

{Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1937. 1923-25 average=100]

1939 1940

Industry and group
Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. { Apr. | May

Leather, Manufactires ceeecceeaaenn.o 97,77 93.7| 97.1] 98.7] 97.4] 96.8 97.4/ 991} 96.9] 97.3] 95.4| 03.8f 919 883
Boots, Shoes . ceuvaaraccacncacacaa 07 92 96 98 96 95 96 08 96 96 94 93 90 86
Leather. 85 84 86 87 87 87 88 88 86 87 85 83 82 81

Food, Products_ ..o oo aanen 127.0 128.4) 129.4¢ 127,9; 129.7| 128 1| 126.9] 129.6] 131.4| 130.7| r130.8{ r130.3] 128.8] 128.6
ﬁaking- 144 146 147 147 148 146 146 145 145 144 144 145 144 145
Beverage: 270 202 275 269 269 269 271 279 285 280 278 275 274 273
Butter. - o] 95 96 08 95 96 95 95 97 97 95 96 96 97 98
Canning, preserving 157 159 162 150 160 147 137 150 154 149 | 7155 | r152 150 144
Confectionery... . cvemcucacnacan 81 81 80 82 86 82 82 86 86 85 86 83 82 84
Flour. 77 80 81 81 79 82 80 77 79 80 80 80 79 81
Ice cream 78 K4 k4 75 k(] 76 78 79 79 79 79 80 79 76
Blaughtering, meat packing.___..__ 9% 98 100 101 101 102 103 106 108 108 109 110 107 107
Sugar, beet ..o ... 103 107 104 99 105 131 107 105 118 162 102 102 98 97
Bugar refining, cane 102 87 89 94 96 90 100 95 98 94 93 97 94 95

Tobacco Manufactures. ___-ooooooooo.. 64.5] 65.1) 65.5| 657 652 64.4 63.5 63.1] 64.7] 64.2] 627 64.3 650 652
Tobacco, snuff 63 62 62 61 62 62 62 60 60 62 60 60 59 59
Cigars, cigarettes.......coamoeeoen 66 (1] 66 66 66 65 64 63 65 65 63 65 66 66

Paper, Printing..c.ccccoe acemea—aeee 111. 5 111.5) 1iL1} 11L8] 112.0{ 112.8) 115.0f 1157 116.4] 1155 114.7| 114.8] 114.3| 115.2
BoXes, PAPOr cevemmecccvcnccnccnan 11 111 111 113 1156 116 121 122 121 121 118 116 115 116
Paper, pulp 106 107 106 106 107 109 114 1156 115 114 113 113 112 115
Book, job printing_..____.__.__.._ 100 99 99 101 99 98 99 100 101 102 100 100 101 100
Newspaper, periodical printing.._| 114 115 114 114 116 116 116 115 116 114 116 117 116 116

Chemicals, Petroleum, and Coal

Product 114.2) 114.4] 113.1] 113.7] 1219 116.4] 119.9] 121.3{ 121.9] 121 4] ri20.6] r120.0{ 121.1] 122.4
Petroleum refining.... L 18 | 119 | 120 121 122 | 122 | 122 { 123 122 122 122 | 123 122 123

Other than petroleum. 113.3) 113.4| 111.4| 111.9] 109.4| 115.2] 119.4] 120.8] 121.8} 121.3] r120.3f r119.4] 120.9} 122.4
Chemicals......____.... 118 117 117 115 119 122 132 13 138 138 138 137 136 137
Cottonseed oil, cake, meal. 103 | 110 88 85 81 92 08 91 91 92 87 | 84 97 | 100
Druggists’ preparations........... 109 | 111 | 112 | 114 12 | 112 | 13 114 | 116 119 g | 17 119 123
Explosives 86 87 90 92 03 98 | 102 | 104 | 106 104 | 108 | 109 | 116 | 120
Fertilizers. 110 | 115 | 107 | 106 | 103 | 111 | 109 | 106 | 111 105 99 | 102 | 109 | 122
Paints, varnishes. ..._.__..._.._.. 121 119 120 122 125 | 123 125 126 126 127 124 124 123 121
Rayon, allied products........_... 309 | 302 | 205 | 208 | 254 [ 297 | 309 | 810 ] 3il 310 | 309 | 304 | 312 { 311
Soap 78 79 80 84 87 87 87 86 87 86 84 81 81 82

Rubber Products. ..o cceoeeeeen.. —— 81.3| s8n1| so.8| 79.7] 83.6] s86.1] 912 93.0] 92.4] 9.2 87.9| 8.7 839 83.8
Rubber boots, shoes... 60 61 59 47 58 58 60 61 61 59 57 757 57 56
Rubber tires, inner tubes. -l 67 67 66 67 68 70 74 75 75 74 73 72 70 69
Rubber goods, other. ... ....... 131 129 131 134 138 144 154 159 157 152 145 142 136 139

r Revised,
NoTE.—Figures for May 1940 are preliminary. For description and back data see the BULLETIN for October 1938, pages 835-866, and
for October 1939, pages 878-887, Underlying figures are for payroll period ending nearest middle of month. -
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FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES
(Without Seasonal Adjustment)

[Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1937.

1923-25 average=100]

Factory employment Factory payrolls
Industry and group 1939 1940 1939 1940
Apr. | May | Jan Feb. | Mar. { Apr. | May | Apr. | May | Jan Feb. | Mar. | Apr. | May
Total _...oeee .. 94.1 93.0] 101.4] 101.4| 100.8; ~99.6| 99.0] 85.5{ 850] 98.3| 97.8 98.2] 906.3] 96.4
Durable goods.__. 84.8! 84.0] 97.4] r96.6] 96.4] 96.0] 96.4] 79.5 8.8 98.2| 96.7| r97.6| 97.2] 97.8
Nondurable good: 103.0{ 101.6; 105.3{ r106.1) r105.1| 103.0] 101.5 92.2] 91.9] 98.4] 99.1] r98.9] 95.4f 94.9
Iron, Steel, Products_ ..o _... - 91.3| 90.2| 108.3| 106.7; »103.5| 101.7| 101.8f 82.0f 80.2| r106.2| 100.9] r96.5| 94.9f 97.1
Blast furnaces, steel works. 96 95 121 117 112 108 109 85 82 119 110 102 99 103 -
Bolts, nuts, washers, rivets_. 95 94 117 114 112 109 106 91 90 124 126 117 114 109
Cast-iron pipe......oco- 73 73 74 76 75 75 75 62 68 65 68 60 62 67
Cutlery, edge tools...________ 92 87 105 104 103 104 103 79 76 93 91 91 94 92
Forgings - 55 55 72 72 68 67 66 57 57 86 84 77 75 73
Hardware.__________....__._. 85 80 104 101 99 98 96 79 78 109 101 105 104 102
Plumbers’ supplies... 74 75 82 82 82 82 82 64 67 71 71 71 72 73
Stamped, enameled ware | 148 145 158 161 161 160 157 147 143 160 162 164 164 163
Steam, hot-water heating._______. 75 74 83 84 85 85 85 60 61 74 76 75 76 75
Stoves. 86 87 78 86 90 91 91 76 75 65 75 80 82 84
Structursl, ornamental____________ 66 67 73 72 70 70 71 58 57 63 60 60 61 62
Tin cans, tinware____ 93 94 94 93 04 95 96 95 98 97 93 r100 101 101
84 84 96 96 95 94 92 80 9 98 96 93 91 90
151 146 172 162 163 162 161 148 139 189 175 180 175 170
95.0 94.9 112.4 113.1} 113.1] 113.6] 114.0 92.8 94.0| 119.1] 119.3] 7121.5] 121.6| 122.3
Agr\cultur 129 123 135 141 144 141 140 145 135 156 164 168 166 164
Cash registers, ete.... 128 127 126 128 128 129 129 121 122 129 131 134 134 134
Electrical machinery... - 87 87 102 102 102 102 102 89 91 112 112 114 113 115
Engines, turbines, ete.......______ 96 97 125 133 135 140 149 112 114 162 172 r176 183 194
Foundry, machine-shop products.| 82 82 97 98 97 97 97 74 75 95 94 96 95 95
Machirie 1001, oo eee ol 139 141 197 205 211 216 221 152 161 259 271 282 287 288
Radio, phonographs . 105 107 136 126 122 128 137 89 92 122 113 r110 116 128
Textile machinery. .___. 74 75 86 86 86 85 82 69 70 84 81 82 80 77
Typewriters oo .oacaee . 129 127 123 118 115 114 113 132 127 111 110 111 112 114
Transportation Equipment_....__. .___ 96.1 91.21 115.5] 114.8] 117.0] 115.4 115.0 9.2 87.3] 118.3] 118.6| r124.3| 122.6; 118.4
Adreraft oo 1,096 [1,204 {2,030 {2,042 [2,096 {2,166 [2,330 [1,05¢ J1,155 |1,901 |r1,881 [2,011 (2,063 |2, 187
Automobiles________________. 102 93 116 113 114 112 110 100 88 120 119 123 121 114
Cars, electric-, steam-railroad 36 37 53 59 61 57 56 30 32 47 54 58 52 50
Locomotives 18 22 28 29 28 28 28 16 20 27 27 26 26 27
Shipbuilding. ..o eeoomn 116 122 138 143 151 153 158 121 131 148 150 169 169 178
onferrous Metals, Products.....___.__ 92.9] 92.0] 109.8]| r107.2| 107.1f 105.6{ 105.2{ 83.2] 84.0] 108.7{ 103.4f 104.8) 103.1f 103.7
juminum._ ... 144 142 170 171 171 172 173 156 153 193 195 196 199 202
Brass, bronze, copper 104 105 136 128 129 126 125 100 104 150 136 137 133 134
Clocks, watches 84 82 91 91 91 89 89 81 78 93 95 95 92 9
Jewelry.___ 87 83 89 91 92 90 89 68 66 73 69 75 72 72
Lighting e 78 76 93 88 86 86 84 57 59 74 71 74 74 72
Silverware, plated ware...._. 69 69 72 71 70 71 70 58 59 61 59 60 63 62
Smelting, refining__.____.._____.__ 78 7w 87 87 87 86 86 72 72 87 86 85 84 85
63.9{ 650/ 67.3] 66.7] 66.8 66.97 680 554 58.01 58.8f 60.0f 61.0f 61.4 63.5
82 81 20 89 89 86 87 67 67 75 77 78 74 75
Lumber, millwork_ 57 56 62 61 61 61 61 43 44 47 47 47 48 48
Lumber, sawmills.___..._._.______ 58 60 60 59 60 60 62 50 54 51 52 53 55 59
Stone, Clay, Glass Products.._._.._____ 78.5| 78.5) 7.7l 755 77.7] 80.5| 8L7 66.4 67.7] 66.9] 653 68.3 72.2f 74.1
Brick, tile, terra cotta...______.___ 58 58 57 53 54 58 61 43 44 43 40 42 45 49
_______ 67 68 58 56 59 68 71 61 63 51 48 54 64 69
98 97 106 103 106 105 104 94 96 113 108 113 114 111
53 54 39 43 43 46 48 42 44 24 29 30 35 39
88 87 92 93 93 93 91 79 77 81 84 85 85 84
Tegtiles, Products. ... . _.._____.__ 101.8 99.2| 103.5] 105.5] 102.9 98. 8§ 95. 9] 81.9 79.7 87.5 91.3| r89.5 81. 4 77.9
Fabrics. 90.6] 90.1 95.91 955 r90.7] 88.3] 871 75.01 75.3] 84.8] 84.2| 78.5 752 74.0
Carpets, rugs....... 78 74 82 82 80 80 75 63 58 72 71 67 68 59
Cotton g00dS - oe oo 87 85 26 96 92 9 89 73 72 89 87 83 81 78
Cotton small wares. ..........__.. 82 80 88 85 81 79 76 73 72 81 75 76 73 68
Dyeing, finishing textiles_.____.___ 126 124 130 130 128 125 123 106 103 110 109 109 105 99
Hats, fur-felt____ ... __..____ 87 82 91 92 87 65 69 55 63 85 84 69 39 47
Hosiery.__. .| 156 153 144 145 140 140 134 158 150 146 151 r146 144 134
Knitted OuterW - 67 68 59 68 65 60 61 52 54 47 57 53 47 50
Knitted underwear - - 73 74 75 77 79 7 74 64 65 66 69 72 68 65
Knitted eloth. ... _____________. 133 128 137 r135 r135 131 127 101 100 112 r108 107 101 103
Silk, rayon g00ds . o ooonmeoo. 74 71 73 69 66 64 62 54 52 57 54 52 50 49
‘Woolen, worsted goods________.__. 73 80 87 85 71 67 72 56 65 73 72 57 53 60
Wearing apparel___ .. ..........__. 122.8; 115.6) 116.1] 123.7| r126.6( 118,6] 111.8{ 90.5 83.5/ 87.5] r99.8| r105.7| 88.7] 80.7
Clothing, men’s._- _____ 106 99 106 110 112 104 95 77 69 80 86 88 72 64
Clothing, women’s______.__.._..._ 178 166 162 176 181 168 162 121 114 113 134 r142 119 112
Corsets, allied garments______..___. 112 113 115 116 117 115 114 119 120 112 118 r120 120 116
Men’s fumlshmgs“_. ..... 132 127 112 121 r124 118 115 108 103 95 113 r117 101 96
MiBIROrY e oo ceieccmmme e 91 82 79 90 97 87 75 71 58 59 77 103 74 54
Shirts, collars. ..o ooooooooooo.- 122 121 120 125 126 125 121 100 99 98 108 113 111 101

rRevised.
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Factory Employment and Payrolls—Continued

{Index numbers of the Bureau of Labor Statisties; adjusted to Census of Manufactures through 1937, 1923-25 average=100}

Factory employment

Factory payrolls

Industry and group

1940

1939 1940

May | Jan. | Feb. | Mar. | Apr.

Leather, Manufactures....._.______._._
Boots, shoes..
Leather._

Food, Products___-._.......
Baking. ..o .
Beverages._.
Butter____.________._
Canning, preserving .
Confectionery........
Flour. ...
Teecream . . ____.__._._
Slaughtering, meat packing._
Sugar, beet . ...
Sugar refining, cane..._._._.______

Tobacco Manufactures. ... __
Tobacco, snufl.
Cigars, cigarettes

Paper, Printing ... ..o ____.__..
Boxes, paper....._._.
Paper, pulp..
Book, job printing___
Newspaper, periodical prin

Chemicals, Petroleum, and Coal
Products . oo oooiicieaaccns
Petroleum refining.....
Other than petroleum._

Chemicals.._____..________
Cottonseed oil, cake, meal
Druggists’ preparations._..
Explosives___
Fertilizers.._.

Rubber Products. oo
Rubber boots, shoes._._.__..._.____
Rubber tires, inner tubes._ _...____
Rubber goods, other . _._____.._.__

92.5| 97.4] 99.3] 98.2{ 904.2
91 96 98 98 93
83 87 87 84 83

120.5] 119.5| r118.8] r118.8| 119.7
146 141 142 143 143
277 255 254 | 262 268

115 114 115 117 117

112.9 121.0| r121.0) r3122. 8] 123.4
118 122 121 121 121
11L.7) 120.9] r121.1] r123.1| 123.9
117 136 136 136 135
75 103 08 r90 79
119 119 119
108 114
124 105 109 152 175
123 124 123 124 124
296 314 313 309 306
78 84 84 83 81

812 90.0] 88.0; 87.31 84.7
59 59 57 57 56
67 74 3 72 70

131 150 145 144 140

62 71 56 57 63 70
97 105 119 11 112 110 110
49 63 44 45 48 49

r Revised,

Note.—Figures for May 1940 are preliminary. Back data may be obtained from the Bureau of Labor Statistics. Uaderlying figures
are for payroll period ending nearest middle of month.

HOURS AND EARNINGS OF WAGE EARNERS IN MANUFACTURING INDUSTRIES
{Compiled by the Bureau of Labor Statistics]

Average hours worked per week

Average hourly earnings (cents per hour)

Industry group

1939 1940

1939 1040

Apr. | Dec. | Jan. | Feb. | Mar.

Mar. | Apr. | Dec. | Jan. | Feb. | Mar. | Apr.

Durable goods________ . _________

Iron, Steel, Products__...__._ ..__
Machinery._ ...
Transportation Equipment.____._
Nonferrous Metals, Products.____
Lumber, Produets._____...____...
Stone, Clay, Glass Products._.._.

Nondurable goods__..__ ... ..._.___.

‘Wearing apparel...
Leather, Manufactures.
Food, Produets._______.
Tobacco Manufactures.
Paper, Printing.___.__.____________
Chemicals, Petroleum, and Coal

Products

Petroleum refining

Other than petrolenm reﬁmng.
Rubber Produets. ..o

36.6 | 38.6 | 37.4| 37.3 | 37.5
36.6 | 39.6 ) 38.1| 37.9| 38.3

35.1] 39.4 37.6 | 36.5) 36.1
37.7 1 41.3 | 40.4| 40.1 [ 40.7

64.5 | 64.2) 66.2] 66.3} 66.3 | 66.5 66. 5

rRevised.

JuLy 1940

'3

6291 627 | 63.3| 64.1| 63.9) 641 643
44| 474 489 296 291| 49.0| 493
71| 2| 83| 783| 718.3] 18.9| 796
728 | 121 751 75.6| 75.6| 746]| 742
07.3| o7.a| or2| or4| o75| 071 o7 4
6431 635| 675 680 681! 67.0] 66,5
76.3| 6.0 7.6 76| 77| 80| 779
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CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF CONSTRUCTION
[Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of dollars.]

Residential Nonresidential building Public works
Total building and public
Month Factories Commercial | Educational ! Other ! utilities !
1939 1940 1939 1940 1939 1940 1939 1940 1939 1940 1939 1940 1939 1940
80.2 7.1 17.3 15.9 3.7 6.1 28.9
79.0 9.5 13.5 20. 2 21.8 8.1 24.7
125.2 13.0 17.4 23.1 27.6 9.3 39.8
114. 4 17.5 21.3 24.0 211 17.4 34.8
133.8 13.0 195 |oeaoeene 16.4 oo 27.8
111.9 15.8 26.8 12.5 37.8
109.3 17. 4 22.9 19.4 28.7
127.2 10.4 21,1 13.8 24.6
129.7 20.7 26.6 10.1 24,
118.3 16.8 22.6 9.5 23.
116.6 18.5 20.4 {oooaoo Q7 Jaoaccana 29.
88.7 |- 15.3 17.4 7.7 17.4
1,334.3 174. 8 246.9 201. 4 342. 5

t Not strictly comparable with data for earlier years due to changes in classification.

CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF FINANCING

[Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation.

Value of contracts in millions of dollars.]

Total Publicly-financed ! Privately-financed !
Month ;
1935 | 1936 | 1937 | 1038 | 1039 | 1940 || 1035 | 1936 | 1937 | 1938 | 1939 | 1940 | 1935 | 1936 | 1937 | 1938 | 1939 | 1940
243 | 102 | 252 196 55| 149 112 118 | 148 93 45 66 130 76 104
188 | 119 { 220 | 201 38 79 69 51 111 82 37 62| 119 68 109
2311 227 | 301 272 68 96 66 95 | 128 95 55 103 { 165 | 132 173
270 | 222 330 | 301 63 | 106 74 99 | 160 103 71 130 105 | 123 170
244 | 283 308 | 329 47 94 93 144 § 135 | 112 80 122 | 151 139 174/
318 | 251 288 84| 116 | 137 108 | 128 |...... 84 116 | 180 | 143 161
3221 240 | 300 67| 153 ] 131 98 | 137 93 | 141} 191 | 142 163
281 | 313 312 92 ] 153 | 104 171 188 76 122 1 178 | 142 154
2071 301 323 971 118 80 160 | 144 70| 119 127 | 141 179
202 ] 358 | 262 114 | 101 78| 203 92 oo 87 125 | 124 154 170
198 1 302 300 118 89 93 179 | 144 |- 701 119 108 123 156
209 | 389 ) 354 196 821 115 279 | 225 |.__... 68 117 04 110 129
2,913 13,197 3, 551 1,007 11,334 {1,152 (1,705 1,708 |....._ 837 |1,341 {1,761 11,492 | 1,842|_ ___._

1 Back figures —See BULLETIN for February 1938, p. 159,

CONSTRUCTION CONTRACTS AWARDED, BY DISTRICTS

Data for years prior to 1932 not available,

COMMERCIAL FAILURES, BY DISTRICTS

g‘l ures for 37 States east of the Rocky Mountains, as reported by the | [Figures reported by Dun & Bradstreet. Amounts in thousands of
. %V Dodge Corporation. Value of contracts in thousands of dollars.] dollars.}
1940 1939 Number Liabilities
Federal Reserve district May | April | May | Federsl Reserve 1940 1039 1640 1030
district
Boston 23, 130 19, 155 May | April | May | May | April | May
A qil gu
adelphia. ool 15, 17,575
o 106 8 | 1,154 | 1,39t | 1,245
Clevelan 34, 089 31,241 43{ 433 5}]3 41 g;g 6: 220 5: (7;07
Richmond. -oooo e eiimeeceeeees 39,339 | 31,625 1 L 1,466 | 1,021
Atlanta. I su2om| 30608 79 46 761 L1120 | 497 607
Chieago!. .o . 61,185 | 61,004 51 48 48 604 348 779
8t. Louist.___ .ol 20,379 | 16,169 55 70 62 462 829 716
o IR
Minneapoli 11,857 9,416 . Louis. 1
Kansas %(;t;u_ 13,800 | 14,505 8, 298 gmﬂealéoltlsn gg ég 3‘; ggg Eg ;33
1 1 ansas City. ... 4
Dallas. 15,347 20, 154 15,977 Dallas . % 2 316 215 370
Total (11 distriets) . oo eeeeeees 328,014 | 300,504 | 308,487 | San Francisco....._ 113 146 121 ] 1,329 | 1,834 1,613
Total......___ 1,238 1,291 1,334 | 13,068 | 16,247 15, 897
1 Revised. Comparable figures for earlier months available on request.

14

New series. Includes cases of discontinuances where loss to creditors
was involved even though actual legal formalities were not invoked.
Back figures, available for 1939 only, may be obtained from Dun and
Bradstreet, Inc.
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MERCHANDISE EXPORTS AND IMPORTS

[In millions of dollars)

Merchandise exports ! Merchandise imports 2 Excess of exports
Month ]
1936 1937 1938 1939 | 1940 1936 | 1937 1938 1939 | 1940 | 1936 1937 | 1938 | 1939 | 1940
JANUBTY e cmemacmmao oo 199 223 289 213 370 187 240 171 178 242 11| -18 118 35 128
February.....oemmemcccccccmean 182 233 262 219 347 193 278 163 158 200 -11 —45 99 61 147
arch 195 257 275 268 351 199 307 173 190 217 -4 —=51 102 77 135
April 193 269 274 160 186 212 -10 —-18 115 45 112
May 201 290 257 148 9 5 109 47 »r114
June. 186 265 233 146 5 ~21 87 57 |ceaaae
July 180 268 228 141 -15 3 87
August 179 277 231 166 -14 31 65
September. 221 297 A6 168 ] 63 79
October. . .oocmcamaae 266 333 278 178 52 108 100
November.. 226 315 252 176 30 92 76
0CEIDOY . e eeccececnen 230 323 269 171 ~15 115 98
Year oo inccccmcaaan 2,456 | 3,349 | 3,004 1, 960 33 265 | 1,13¢
» Preliminary. * Revised.

1 Including both domestic and foreign merchandise.

¢ General imports, including merchandise entered for immediate consumption and that entered for storage in bonded warehouses.

Source.—~Bureau of Foreign and Domestic Comruerce.

Back figures.—See BULLETIN for February 1937, p. 152; July 1933, p. 431; and January 1931, p. 18.

FREIGHT-CAR LOADINGS, BY CLASSES
[Index numbers; 1923-25 average=:100]

DEPARTMENT STORE SALES AND STOCKS

[Index numbers based on value figures; 1923-25 average=100]

1939 1940

May { Jan, | Feb, | Mar. | Apr. { May

Adjusted for seasonal variation
Total 62| 78 731 69] | 72
Coal . e_ 51 83 68 66 75 78
Coke____ . 42 90 65 70 73 73
Grain and grain products.._ 81 73 75 75 79 74
Livestock 40 39 40 39 37 38
Fotest produects.. 40 47 44 43 43 45
________________________ 58 114 107 105 102 96
M 11 us 70 86 77 74 77
Merchandise .. ... 61 62 61 60 59 60

‘Without seasonal adjustment
Total 62 72 68 67 67 71
Coal . el 44 95 80 70 63 67
Coke. 40 106 88 73 62 70
Grain and grain products__.| 73 66 69 69 70 66
Livestock . . ocooocmameeeo__ 36 38 33 31 34 34
Forest products. .. 41 41 43 44 44 47
........................ 81 25 26 26 421 134
M llaneou 73 74 71 74 76 80
Merchandise ! . oo - 61 58 59 60 60 60

1 In Jess-than-carload lots.

No1e.—For description and back data see pp. 522-529 of BULLETIN
for June 1937. Based on daily average loadings. Basic data compiled
by Association of American Railroads. Total index compiled by com-
bining indexes for classes with weights derived from revenue data of
the Interstate Commerce Commission.

JuLy 1940

Sales ! Stocks (end of month)
Adjusted Without Adjusted Without
Month for seasonal | seasonal | for seasonal | seasonal
variation |adjustment| variation |adjustment
1939 | 1940 | 1939 | 1940 | 1939 | 1940 | 1939 | 1940
88 92 69 71 67 68 60 61
87 89 69 71 68 71 65 68
88 89 82 86 68 70 69 71
83 89 88 86 67 69 69 71
85 87 87 89 66 68 68 70
86 ) ... 83 67 64
86 (... 60 67 60
August_ ... 80 ... 69 67 65
September. 91 97 | 68 71
October-.._...... 90 |ocaeen 99 1 .
November. 95 106
D b 96 168 ).
Y A N I L. 10 P PR SR [i2: ) S

1 Based on daily average sales—with allowance for changes from
month to month in number of Saturdays and in number of Sundays and
holidays. Adjustment for seasonal variation makes allowance in March
and April for the effects upon sales of changes in the date of Easter.

Back figures.—Department store sales, see BULLETIN for August
1936, p. 631, and for October 1938, p. 918; department store stocks, see
BULLETIN for March 1938, p. 232. -
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WHOLESALE PRICES, BY GROUPS OF COMMODITIES

{Index numbers of the Bureau of Labor Statistics. 1926=100]
Other commodities
’ All Farm Cheml
com emi-
Your moonth, or ok moae | RS T e [ Fianend) meneto | Fashand | Metele | punaiag | oaland | Hotse: | isoo
] 0 eather ighting |and meta 4 allies urnish-
products | Products | poeeriats| produets | DAterials o iets 1| ing goods| 1aneous
95.3 || 104.9 99.9 91.6 100.1 00. 4 83.0 100. § 05.4 94.0 94.3 82.6
86. 4 88.3 9.5 85.2 100.0 80.3 78.5 92.1 89.9 88.7 92.7 71.7
73.0 64.8 74.8 75.0 86.1 66.3 87.5 84.5 79.2 79.3 84.9 69.8
64.8 48.2 610 70.2 72.9 54.9 70.3 80.2 714 73.9 75.1 64.4
65.9 5.4 60.5 71.2 80.9 64.8 66.3 70.8 7.0 72.1 75.8 62.8
74.9 65.3 70.5 78.4 86.6 72.9 13.3 86.9 86.2 75.3 815 69.7
80.0 78.8 83.7 77.9 89.6 70.9 73.5 86.4 85.3 79.0 80.6 68.3
80.8 80.9 82.1 79.8 05,4 7.8 76.2 87.0 86.7 78.7 8.7 70.8
86.3 86.4 85.5 85.3 104.6 76.3 71.8 95.7 95.2 82.6 89.7 77.8
78.6 68.5 73.6 8L7 92.8 66. 7 78.5 8.7 90.3 71.0 86.8 73.3
77,11 653 70. 4 81.3 95,6 69.7 73.1 04.4 90.5 76.0 86.3 74.8
76.2 63.7 68.6 80.5 90.9 66.9 73.4 94.0 89.6 75.6 85.4 74.4
76.2 63.7 68.2 80.6 91.6 87.5 73.9 93.6 89.5 75,6 85.5 74.2
75.6 62.4 67.6 80.2 2.3 67.3 73.0 93.2 89.5 75.2 85.6 73.8
75.4 62.6 67.5 80.2 92.5 67.68 72.8 03.2 89.7 4.5 85.6 73.4
75.0 61.0 67.2 80.1 92.7 67.8 72.8 93.2 89.6 74.2 86.8 73.3
79.1 68.7 75.1 82.1 98.5 71.7 72.8 94.8 90.9 76.6 86.6 76.6
October.._. 79.4 67.1 73.3 83.8 104.6 75.5 73.9 95.8 92.8 77.6 87.8 77.6
November. 79.2 67.3 72.3 84.0 104.0 76.4 74.1 96.0 93.0 77.4 88.4 77.0
December.__._..___ 79.2 67.6 71.9 83.9 103.7 78.0 72.8 96.0 93.0 7.7 88.5 7.4
1940—Januvary__...._._._. 79.4 69.1 717 83.9 103. 6 77.9 72.7- 95.8 93. 4 77.7 87.9 77.7
February.. - 78.7 68.7 . 83.2 102. 4 75.4 72.4 95.3 93.2 7.5 88.0 77.3
March.. - 78.4 67.9 82.9 101.8 74.0 72.2 95. 5 93.3 77.0 88.0 76.9
April.. - 78.6 69. 4 82.5 101.8 72.9 718 94.5 92. 5 76.8 88.4 77.7
MaY. e ccamaaee 78.4 67.9 82.5 101.3 72.9 w7 9.5 92.5 76.7 88.5 7.7
Week ending—
1940~March 2._..._____.. 78.4 68.8 83.2 102.8 73.6 72.8 95.5 93.3 77.4 89.5 76.9
March 9._. - 78.3 68.5 83.1 102.4 73.3 72.8 95.5 93.3 77.1 89.6 76.8
March 16._ - 78.2 68.0 83.0 102.5 73.0 72.6 95.5 93.2 77.0 80.6 76.9
March 23 - 77.9 87.5 82.9 102. 1 72.7 72.6 95. 4 93.3 76.9 89.5 76.5
March 30.. - 77.9 68.1 82.8 102.0 72.5 72.3 95.5 93.1 76.7 89.5 76.6
April 6. - 77.6 67.0 82.7 10L. 8 7.9 72.5 95. 4 93.2 76.5 83.4 76.6
April 13_ - 78.0 68.0 82.7 102.1 719 72.5 95. 4 2.8 76.6 89.9 76.6
April 20 - 78.5 69. 6 82.6 102. 5 71.6 72.3 95.3 92.8 76.9 89.9 76.8
April 27. - 79.0 71.6 82.5 102. 5 7L5 72.2 94.9 92.7 77.0 89.9 76.9
May 4.._ - 78.9 713 82.6 102. 5 715 72.3 95.0 92.6 76.8 89.9 76.9
May 11_. - 78.4 69. 2 82.5 102. 2 72.3 72.4 9.5 92.0 76.8 89.9 76.8
May 18.. - 78.5 68.2 82.9 102. 4 72.6 72.3 94.7 92.7 76.8 89.9 8.2
May 25.. 77.8 66.8 82.7 101. 4 72.4 72.4 94.7 92.6 76.6 89.9 77.4
Junel .. 77.8 67.8 82.5 100. & 72.2 72.3 9.7 92.5 76.6 89.9 76.9
June 8. 77.4 66.7 82. 4 99.6 71.9 72.2 94.8 92.1 76. 4 89.9 77.0
June 15__ 77.4 66.8 82.4 99.6 71.8 72.2 94.9 92. 4 76.4 89.9 77.2
June22____________ 77.1 65.6 82.4 99.6 7.9 71.9 9%4.8 92.3 76.3 89.9 77.2
1939 1940 1939 1940
Subgroups Subgroups
May .| Mar. | Apr. May | Feb. | Mar. | Apr. | May
Farm Products: Metals and Metal Products:
Grains. s 50.6 | 72.8 | 73.4 | 77.2 Agricultural implements 93.4 ] 93.4193.4}93.5]925
Livestock and poultry. 73.2 1 65.6 | 67.1 | 68.4 arm machinery_.__.._ 94.6 | 94.6 | 94.7 | 94.7 | 93.7
Other farm products. ....._.....__ 58.7 | 68.9 ) 66.3 | 67.4 Tron and steel....oooooocenniae. 95.7 1 96.3 1064|943 %2
Foods: Motor vehieles _.____.____..... 93.0 | 94.7 | 94.8 | 94.8 | 4.8
58.6 | 80.0 | 78.6 | 77.4 Nonferrous metals___..__..._.... 73.1179.2179.7179.280.3
73.8 | 82.4 | 82.4 | 83.2 Plumbing and heating__......... 79.3 1 79.1 | 8L0 | 80.9 | 80.6
63.8 | 68.7 | 58.7 | 65.7 Building Materials:
78.6 | 68.4169.2 | 711 Brickand tile. ... ... 91.7 ] 91.290.4{90.290.2
61.4 | 66.3 | 63.0 | 63.2 Cement. .o oo aecaemcciaann 91.5191.4]91.2190.3]90.5
. Lumber_ .. ... 91.2 ] 97.6 ] 97.8 ] 96.1 | 96.6
101.3 |108.2 [108.4 |108.2 Paint and paint materials.______ 81.6 | 86.8 | 87.2 1 86.7 | 86.0
7211 97.0 | 94.3 | 94.8 Plumbing and heating. 79.3 { 79.1{ 81.0) 80.9 } 80.6
83.1 ] 94.2 | 93.5 | 93.2 Structural steel.....______ 107.3 |107.3 [107.3 [107.3 }107.3
Other leather products....._.._._. 95.6 1100.0 [100.0 {100.0 Other building materials__....... 89.6 | 92.9 | 92.7 | 92.3 | 92.2
Texstile Products: . : Chemicals and Allied Products 1
Clothing_ .. o eeeaas 81.7 | 84.0 | 85.1 | 84.7 Chemicals? .. iemmiacccacan 84.4185.3/851}8501]851
Cotton goods.-._...... 63.3 1 73.6 | 71.8 | 70.2 Drugs and pharmaceuticals?....{ 77.4 | 81.3 | 8L.4 | 81.8 | 82.0
Hosiery and underwear. 60.2 | 64.6162.2 | 61.7 Fertilizer materials!.._... 68.4 | 71.0| 70.6 | 70.7 | 70.8
Silk 2. 45.6 | 51.6 | 49.9 | 45.4 Mixed fertilizers!__. 72.7 | 74.2173.9 | 73.8]73.8
Rayom2 . . ...... 28.5 | 20.5]29.5)29.5 Qilsand fats 1. __________c..o_.. 46.6 | 51.0 | 47.8 | 46.8 | 46.1
‘Woolen and worsted goods 75.4 1 87.2 | 84.5 | 83.8 Housefurnishing Goods:
Other textile products.. 65.3 | 76.8 | 74.9 ] 74.6 Furnishings.. . .coccacmaaaacaace 80.8 | 94.2 | 94.2 | 94.5 ]| 94.8
Fuel and Lighting Materi Furniture._. .| 8.0 |81.5181.5]81.9}8L9
Anthracite. 75.3 | 79.2179.2 | 77.4 Miscellaneous:
Bituminous coal. 99.0 | 98.2 1 97.3 | 96.4 Auto tires and tubes_ 60.51 55.6 | 55.6 | 58.0 | 58.0
Coke...._. 104.2 1109.7 1109.6 {109.6 Cattle feed..._ 87.4 | 93.7 | 95.2 {100.1 | 93.3
Electricity... 79.3 | 78.2 | 77.1 j_ Paper and pu 80.4 | 89.5189.0 | 89.5[90.7
as 86.0 | 81.6 | 80.4 - Rubber, crude. 34.2 | 38.7138.3130.444.1
Petroleum products.._........... 52.5 | 50.9 { 50.4 | 50.4 Other miscellan: 81.4 | 86.6 { 85.8 | 85.1 | 84.3

* Revised.
1 Revised series.
2 New series,

Back figures.—For monthly and annual indexes of groups, see Annual Report for 1937 (table 88); for indexes of subgroups, see Annual Report

for 1937 (table 87).
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STATISTICS FOR FEDERAL RESERVE CHART BOOK—CURRENT SERIES

Chart 1940 Cﬁart 1940
book 7 ] book
page May ‘ May ‘ Jusne qge ?Se p2ge | nar | April | May
WEEKLY FIGURES Wednesday figures; in billions of MONTHLY FIGURES Index numbers
RESERVES, GOLD, AND dollars BUSINESS CONDITIONS 1923 —26=100
CURRENCY Wht{ljesathz‘1 cgmmodlty prices: 4
: nite
Reserve Bank credit—total. 3, 5 2. 52 2. 51 2. 53 2.52 2. 54
Bills discounted..._..._. E RO N RN 41 commodities....-. 31, 8
U. 8. Gov’t securitlas-_. ] 2.48 2. 48 2.48 2.48 2,47 g
Gold stock 3 19.07 19. 16 19.28 19. 43 19.77 - 31
Money in circulation. 3,9 7.61 7.69 7.72 7.72 7.74 T 3
Treasury c¢ash......._ 3 2.20 2.20 2.21 2.20 2.20 - 32
Mooy tame batscs 5 Tl wnl kil wh] wh -
ember bank balances , 6 13.22 13.22 13. 3 3 ] -
Required reserves ¢. ... 6 | 68| 685 68| 600| 65|ootrielproduction®o. 85
Excess reserves—total 1¢__ 7 6.41 6.41 6. 51 6.62 | 76.80 Total 37
New York City 3.. 7 3.47 3.46 3.49 3.51 3.67 Durable . 37
Chicago . o .oceen... 7 .49 .51 .54 .57 .54 Nondurable N 37
Reserve city banks J.... 7 1.64 1.64 1.64 1.69 1.68 || pactory employmen )
Country bankse____.__ 7 .81 .80 .84 .85 791 Factory payrolls. ___. - 43
Freight-car loadings 5. - 45
Wi‘;KLgE REPORTING Department store sales o 47
MBER BANES Department store stocks 5. 47
Total, 101 cities:
Loar[Js ancé investments. 14 23.54 1 23.52 | 23.53 ] 23.66 22 (1;(5)
nves ments. ....__. 14 14.98 | 1505 | 1509 ( 1519 1 i .7
_______________ 14 8.56 8.48 8.44 8.47 8.44 Construction contracts awarded: 41 255 263 2265
Adjusted demand 41 105 115 2118
deposits. .. —oeoeooon 15 | 20.20] 20.29 | 20.31( 20.62 | 20.50 her 41 1% M8 | 147
Time deposits 15 5.31 5.31 5.32 5.31 5.31 llExports aﬁa‘}ﬁifxarts """ .
. 8. Gov’t deposits.... 15 .58 . 58 .58 . 58 .58 Exports (incl. re-exports). 49 351 324 2395
Domestic bank bslances 15 8.49 8.43 8.49 8.45 8.53 General imports 49 N7 212 2211
Foreign bank balances.. 16 . 69 .71 .70 .69 .69 Excess of exports. ... 49 135 12 2114
New York Cit Income payments:
U. 8. Gov tobligations._ 18 504 | 510 5171 5.21 5.21 Total 5. oo 50 | 502 | 5809 | »5 919
8ther sect}rlltzlles %6 1.26 1 1.32 1.30 1.32 1.27 Total unadjusted 50 5,038 | 5013 | 5647
Commercial loans..__... 16 | 167 1.88| 18| 167\ 17|  Solaries and wag 5 | 3735 | 3,713 | 3,739
100 s ontside New York: ' ' ' ’ g ther e o 80| 2101 | 2,186 | #2180
. Jov’t obligations.. 17 6.46 6.39 6. 39 6. 41
Other securities Dou | 298| 225) 23| 298] 28| Gpepst Il Il I a1
Commercial loans......_.. I7.0 27| 271 27| 271} 272 Livestock and products?. 51 336 376 | »a18
MONEY RATES AND SECURITY Averages of daily figuress; per cent Government payments... 51 67 65 728
MARKETS per annum
F. R. Bank discount OTHER In billions of dollars
Crate, N Y; """""""""" b gg L. gg L gg 1. gg L (5)3 Central gold reserves:
ommercial paper_________. . . . . . L :
Bankers’ aceeptances. . 44 44 44 44 44 United States_ ... g 181‘ 43 181.)77 1?‘.)21
U. 8. Treasury bills._.. .08 .10 .11 .12 .09 2)00 (2 00 9,00
U. 8. Treasury notes... .77 .83 .84 . 80 .72 8 89 65 .65
g. 8. ’I‘reasxxry gon&is,. - 2.47 2.48 2.49 2.41 2.33 8 . . '
orporate Aaa bonds._..__.. 3.02 3.04 3.03 2. 98 2.92
Corporate Baa bonds_ ... 513 | 52| 52| 519 509 Dl an| wwl o5
<5 it im i, 20 6.13 6.13 6.13
Wednesday figures: in unit indicated 2 131 1.31 1. 30
Stock prices, total 4. ..___.__ 27, 29 70 71 70 75 76 20 | 48 ) 48] 4967
Iﬁld}mtr(iial.~ -~ 82 82 81 Sg 88
ailroad. .. w2 21 22 21 2. 24
Public utility. - 2 | #| 7| 78| 77| QUARTERLY FIGURES® July- | Qct.- | Jan.-
Volume of trading? (mill. ep ec. 194’6‘
shares) .____..._-.o.—.. 2 | nez| .s0| .49 roi| .87 1939 | 1939
Brokers’ loans (mill. dollars) 29 544 478 437 444 413
In millions of dollars
" 3 PR
BUSINESS CONDITIONS Figures for weeks; in unit indicated Domestic corporation security
Wholesale commodity prices: lssues, total g 653 509 557
All commodities........ 33 77.8| 7.8 4| 1.4 771 N i ™™™ 8 92 67 107
Farm products. 33 66.8| 67.8| 66.7( 66.8{ 656 efunding 560 442 450
gogds __________ 33 70. ; go. 8 ’ég 2 ggi 73. 1
ther commodi 33 82, 2.5 A 2 82.4
St?el planz ofp eratiolns) 73.0 76.9 80.3 84.6 87.7 Fer cont por anmum
per cent of capacity).._._ 38 3 . A . . . .
Automobile production Cusi?géf‘%&feéit 2 204 | 1.96 2.03
(thous. Cars) - .o..oeeuenone 96.8| 6L0| 956} 93.6| 90.1 7 other Northern and
Electric power production Eastern cities 23 2.78 2. 59 2.67
(mill. kw. hrs.) . .. _....... 2,449 2,332 | 2,453 2,516 2,508 11 Southern and- _Wééf(;l:ﬁ
Total x‘rexght-car loadings cities 23 3.31 3.32 3.35
(thous. cars) ..._______.._. 39 | 687.4] 639.1) 7026 7i24 | 71| OMESecoecoooooooooos " i
? Preliminary. ¢ Estimated. ¢ Points in total index of manufacturing production,

1 Less than $5,000,000.

2 Averages of daily figures, see footnote 3.
3 Figures are shown under the Wednesday date included in the weekly period.

¢ Index numbers, 1926==100.
5 Adjusted for seasonal variation.

of Research and Statistics.

on following page.

NoOTE.—Copies of this chart book can be obtained from the Board at a price of 50 cents each.

JuLy 1940

" 1 Three-months moving average adjusted for seasonal variation.
8 Series revised for the period from January 1936 to November
1939, inclusive. Back figures may be obtained from the Division

9 Banking statistics for call report dates are shown in table
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STATISTICS FOR FEDERAL RESERVE CHART BOOK—QUARTERLY BANKING SERIES
{In billions of dollars]

Chart 1937 1938 1939 1940
book | 1,6 | Dec. | Mar. | June | Sept. | Dec. | Mar. | June | Oct. | Dec. | Mar.
bage | “3p 31 7 30 { 28 31 29 30 2 30 26
All banks in the United States:
Total deposits and currency . ______.___________ 10 | 57.42 | 56.83 | 56.78 | 56.74 [257.65 |»59.12 |#59. 15 |»61.00 [r63.03 {»64.40 | »65.05
Time deposits. - 10 ] 25.96 | 26.26 | 26.34 | 26,27 |#26, 27 (P26.38 [»26.58 [226.83 |26.91 27,00 | #27.30
Demand deposits adjusted . ..ooooooooo .. 10 1 25.26 | 24.05 | 24.13 | 24.39 |»25.10 |26.01 |»26.01 |»27.32 |229.10 230,05 { 230,60
Currency outside banks___._.__ . .. ... 10| 55| 569 | 550] 547 | »5.50 | »5.83 | »5.68 | »6.05 | 6,23 | 6,50 | #6.30
Member banks:
Demand deposits adjusted ... ......_.__.__..__ 11 { 21.40 | 20.39 | 20.51 { 20.89 | 21.60 | 22.29 | 22.36 | 23.59 | 25.12 | 25.68 | 26.46
Time deposits e ———— 11 {1135 | 11.52 | 11.59 | 11.56 | 11.46 | 11.51 [c11.62 | 11.72 | 11.73 | 11.85 | 11.98
Interbank balances. - - 11| 530 | 544 | 562) 610 609 6.51 6.82| 7.10 [48.24 | 8511 48.72
Loans and investments oo oo ocooooamomanen 11 | 32.74 | 31.75 | 31.52 | 30.72 | 31.63 | 32.07 | 32.10 | 32.60 | 33.08 | 33.94 | 34.16

Investments, total e
U. 8. Government obligations, total...
Direct obligations___.
Guaranteed obligation:

Other securities, total.._.__
State and local governm

Other domestic
Foreign securities. .

Loans, total __.._.._._.__.._.
Security loans, total12._

[ 11 [ 18.45 | 17.79 | 17.98 | 17.78 | 18.69 | 18.86 | 19.05 | 19.46 | 19.61 | 10.98 | 20.22

Brokers’ loans 13| 1.54 95 88 70 .7 97 84 73 (%) 79 ®)
Loans on securities (excluding brokers’
loans) 2.____ 13| 28| 275 2.67| 2.61| 2.59] 2.78 73 74 (5) 70 O

Real estate loans ...
Other loans, total 1 2._
Commercial loans

12,13] 251 ] 255] 256 261 266| 272| 275 283] ® | 206| ®

Open-market paper. ... ) 13| .64 .e4| .611 .49| 48| 44| 42| .42| (9 45 ©
Loans to bank _ 13 12| o7 0] .12 .18) 12| .10f o6] (& | ‘06|
All otheroans 8o oo fememme e et 32,73 | 2.67 2.80 ®) 2.89 (%)

? Preliminary. ¢ Corrected.

Lt };g (éhgr% 12 loans to banks on securities are included in the total of ‘‘security loans’ prior to June 30, 1937 and in the total of “‘other loans”
since that date.
1 Figures are reported on somewhat different basis beginning December 31, 1938. For detailed explanation of the changes and for estimates
on old basis as of December 31, 1938, see BULLETIN for April 1939, page 332.
1 Not originally plotted in chart book. 4 Partly estimated.
§ Detailed breakdown of loans and investments now available on June and December dates only.

NUMBER OF BANKS AND BRANCHES IN UNITED STATES, 1933-1940

[Figures for 1940 are preliminary}

Member banks Nonmember banks ,
Branches
Ena3 of year figures Other than mutual
except where otherwise savings and Total
indicated private banks .
National | State Mutual | Private * In Outside
savings head- head-
Insured 1 Not office office
insured ! cities cities
Number of Banking Offices
6,275 1,817 9,041 704 103
6, 705 1,961 39, 579 705 246
6, 715 1,953 8, 556 1,088 698 143
8,723 2,032 8,436 1,043 693 139
6, 745 2,075 8, 340 7 691 79
6,723 2,106 8,224 958 690 73
6, 705 2,177 8, 008 931 69
6, 697 2,195 8,052 926 4684 567
5, 154 857 8, 341 579 98
5, 462 980 7,693 1,108 579 241
5, 386 1,001 7,728 1,046 570 138
5,325 1,051 , 588 1,004 565 134
5, 260 1,081 7,449 960 563 74
5, 1,114 7,316 917 555 68
1939_ 5,187 1,175 7,171 887 551 63
1940 (March 31) - 5,177 1,198 7,125 881 551 61
Number of Branches
1933_ 1,121 960 700 125 5 2,911 1,784 1,127
1934 _ 1,243 981 778 126 5 3,133 1,776 1,357
1935. .- 1, 329 952 828 42 128 5 3,284 1,754 1,
1936 - —— —— 1,398 981 848 39 128 5 3,399 1,749 1,650
1987 e 1,485 994 891 37 128 5 3, 540 1,757 1,783
1038 e 1,499 992 908 41 135 b 3, 1,743 1,837
1939_ 1,518 1,002 927 44 132 6 3, 629 1,738 1,891
1940 (March 31) ..o 1, 520 997 927 45 133 6 3,628 1,729 1,899

1 Federal deposit insurance did not become operative until January 1, 1934, -

1 The figures for December 1934 include 140 private banks which reported to the Comptroller of the Currency under the provisions of Section
21(a) of the Banking Act of 1933. Under the provisions of the Banking Act of 1935, private banks no longer report to the Comptroller of the Cur-
rency and, accordingly, only such private banks as report to State banking departments are in the figures shown for subsequent years.

¥ Separate figures not available for branches of insured and not insured banks, 5 X

¢ Comprises 51 insured banks with 25 branches and 500 uninsured banks with 108 branches. The figures beginning with 1939 exclude one
bank with 4 branches which theretofore was classified as an insured mutual savings bank but is now included with “Nonmember banks other
than mutual savings and private banks.”

5 Comprises 1 insured bank with no branches and 60 uninsured banks with 6 branches.
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EARNINGS AND EXPENSES OF MEMBER BANKS
EARNINGS, EXPENSES, AND DIVIDENDS OF ALL MEMBER BANKS DURING 1939, BY SIZE OF BANK

{Dollar amounts in thousands}

Banks operating throughout entire year, with deposits on December 30, 1939 of
Total Banks
all operating
member 1$100, 000{$100, 0011$250, 001|$500, 001} $750,001 [$1, 000, 001|$2, 000, 001{ $5, 000, 001 |$50, 000, 001 less than
banks 1 and to to to to to to to and 1 year ?
under {$250, 000($500, 000[$750, 000($1, 000, 000($2, 000, 000{$5, 000, 000|$50, 000, 000[  over
Earnings:
Interest and diseount on loans.{ 560, 449 139 3,096 12,746 14,412 13, 694 42,223 62,093 143, 270 266, 709 2,067
Interest and dividends on in-
vestments . ...._._.__._.._ 444, 145 19 800| 4,617) 6,551 7,182 24,875 42, 189 98, 678 257, 875 1,359
Collection charges, commis-
sions, fees, etc . 32,019 9 212 945/ 997 864 2, 368, 3,089 7,780 15, 538 217
Foreign department._. Y7770 | 2 e 8 97 559 1,008
Trust department - 90,999f_____.__ 2 136 33 86 501 2, 363 16,771 68, 995 2,112
Service charges on deposit
ACCOUNES. oo 54, 448 3 217 1,017} 1,226 1, 206 4,264 7, 502 18,482 20, 214 317
Rent received.....___.. 83,005 4 117 729 1,015 995 3,398 7,157 25, 589 43, 689 312
Other current earnings 19,022 1 50 186 201 228 664 1,445 3,699 12, 500 48
Total current earnings..____ 1, 295, 864 175 4,494 20,378| 24,435 24, 255 78,301 125,935 314,828 696, 631 6,432
Expenses:
Interest on time and saving .
deposits. ---| 159,101 5 460 2,986] 4,115 4, 578 14, 952 24, 579 47,070 59, 695 661
Salaries—officers ._____________ 150, 140| 60] 1,284 4,795 5,036 4, 501 12, 698 16,972 37,710 66, 076, 1,008
Salaries and wages—employees
{other than officers)...._____ 237,791 5 221 1,329]. 1,917 2,173 8, 625, 17, 203 56, 041 148, 940 1,337
Fees paid to directors
members of executive, dis-
count, and advisory com-
mittees. . - ..o oo 7,536)__._.... 50 273 321 318 977 1,352 2,184 2,015 16
Interest and discount on bor-
rowed money. ............._ 163 1 7 16 17 15 29 15 52, 2
Real estate taxes 34,881 3 117 476 565 529 1,932 3,389 9, 707 18,021 142
Other taxes....__.._.__ 50, 557 8 206 864 955 953 3,036 4, 639 11, 500 28, 147 249
Other expenses_.____.___..__... 254, 595 43 848| 3,710) 4,007 3,971 12, 687 21, 461 63, 248 143,009 1,521
Total current expenses_____.. 804, 764 125]  3,193] 14,449 17,023 17,038 54, 936 89, 610 227, 512 465, 912 4,966
Net earnings. ... _____________ 401, 100 50 1,301 5,929 7,412 7,217 23,365 36, 325 87,316/ 230, 719 1, 466
Recoveries, profits on securities, etc.: :
Recoveries on Joans_.__._.._.__ 54, 622 8 272 848 921 937 2, 687 4,117 12,334 32,314 184
Recoveries on investments. 56,101 _____.__ 39 389 629 588 2, 534 4,931 17,624 28,987 380
Profits on securities sold . __ 189, 739, 5 183 1,312 1,840 2,086 7,980 14, 207 44,981 116, 629 516
All other 26, 089, 1 59 284 312 208 952 1,971 5,310 16, 792 110
Total . o 326, 551 14 553{ 2,833f 3,702 3, 909 14,153 25, 226 80, 49 194,722 1,190
Losses and depreciation:
On loans 108, 125 25 426 1,368 1,645 1,570 4,974 7,871 21, 402 68, 470 374
On investments 179, 563 1 163 1,260 2,152 2, 466 8, 627 16, 525 47,001 100, 777 591
On banking house, furniture .
and fixtures...______..._____ 37,985 6 167 667 772 705 2,478 4, 369 9, 805 18, 678 338
Allother ... ___________ 54, 497 4 139 479 508 605 2,153 4,419 12, 516 33,409 265
Total. ... 380, 170 36 895| 3,774 5,077 5,346 18, 232 33,184 90, 724 221, 334 1, 568
Net Profits. oo 347, 481 28 959 4,988| 6,037 5,780 19,286 28,367 76, 841 204, 107 1,088
Cash dividends declared: .
On preferred stock 3._.________ 13,686)_ .. _.. 33 209 256 233 880 1,820 4, 601 5, 547 107
On common stoek____...._____ 193, 451 20 476 2,019 2,311 2, 283 7,174 10, 306, 27,025 141,077 760
Total * ... 207,137 20 509 2,228 2, 567 2, 516 8, 054 12,126 31, 626 146, 624 867
Total deposits on Dec. 30, 1939____49, 362, 775 2,053] 75,015 399, 503| 527, 068 558, 114 1, 899, 607| 3, 274, 819| 10,067, 129} 32, 381, 149 178, 318
Number of officers on Dec. 30, 1939 Y 51 931] 2,886 2,60 2, 0! , 05 , 937 7,084 8, 190 343
Number of employees (full and
part-time) on Dec. 30, 1939.__.__ r158, 137 11 409 1,944 2,315 2, 305 7,695 13,174 39, 659 89, 349 1,276
Number of banks reporting dur-
ing the year ended Dec. 30, 1939__ 6, 393 26 398! 1,060 849 645 1, 348 1,063 768 126 110

* Revised.

Note—For statistics of earnings and expenses of all member banks during 1927-1939 and of member banks in each Federal Reserve district
during 1938 and 1939, see May 1940 BULLETIN, pages 460-465. For averages of individual bank operating ratios during 1939, by Federal Reserve
districts, size of banks, and ratio of time to total deposits, see June 1940 issue of Federal Reserve BULLETIN, pages 583-601. L.

t Figures differ slightly from those shown on page 460 of the May 1940 Federal Reserve BULLETIN, due to minor adjustments made incident

to the recompilation of figures by size of bank.

2 Includes five banks with no deposits, operating throughout the year.
3 Includes interest on capital notes and debentures.
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Earnings and Ezxpenses of Member Banks—Continued

Earnings, Expenses, and Dividends of National Bank Members During 1939, by Size of Bank

[Figures compiled by Comptroller of the Currency]

[Dollar amounts in thousands]

Banks operating throughout entire year, with deposits on December 30, 1939 of

Tgﬂal Banks
national operating
bank $100, 000|$100, 001|$250, 001{$500, 001{ $750,001 [$1, 000, 001]$2, 000, 001} $5, 000, 001 [$50, 000, 0011 less than
members and to to to to to to to and 1 year!
under {$250, 000{$500, 000($750, 000]$1, 000, 000!$2, 000, 000|$5, 000, 0001$50, 000, 060 over
Earnings:
Interest and discount on loans. 386, 134 118 2,664 10,607 12,019 11,463 35,413 49,728 94, 044 169, 318 760
Interest and dividends on in-
vestments__________.___.___ 297,084 17 710| 4,058 5,626 6,270 21, 875 35, 206 67, 861 155, 092 369
Collection charges, commis-
sions, fees, ete. - 22,003 8 178 783 814 715 1,989 2, 387 5, 080 10, 059 80
Foreign department - 795 o e b1 P I 8 57 367 6,361 ______._.
Trust department - 31,414 ... 2 134 28 60 334 1,685 7,879 21,274 18
Service charges on deposxt
accounts. ..o 37,447 1 180 834 1,029 1,016 3,616 5,899 12,394 12,358 120
Rent received - 51, 902 3 102 620 856 826 2,935 5, 700 186, 294 24, 449 117
Other current earnings._______ 13, 205 1 45 159 170 186 487 975 1, 955 9, 206 21
Total current earnings._...._ 846, 074 148| 3,881f 17,197| 20,542 20, 536 66, 657 101, 637 205, 874 408, 117 1,485
Ezrpenses:
Interest on time and savings
113, 874 5 3921 2,519 3,454 3,873 12, 800 19, 804 30, 463 40, 280 284
100, 447 51 1,111 4,015 4,208 3, 800 10, 702 13,677 24, 892 37,758 233
Salaries and wages—employees
(other than officers)...._____ 145,721 4 190 1,122 1,613 1,849 7,382 13, 836 35, 844 83,614 267
Fees paid to directors and
members of executive, dis-
count, and advisory com-
mittees . ________.________ 5,316{_.______ 44 230 280 270 856 1,121 1, 506 999 10
Interest and discount on bor-
rowed money . 100 1 6 14 16 9 19 9 1 I,
Real estate taxes..__ - 21, 814 2 104 403 477 447 1,649 2,727 5, 886 10, 059 60
Other taxes. ...... . 32, 518 6 179 718 802 797 2, 539 3, 764 7,454 16, 238 21
Other expenses.........o.oc._. 159, 992, 38 7321 3,150 3 438 3,358 10, 804 17 007 41,422 79,671 372
Total current expenses....__ 579, 782 107{ 2,758} 12,171{ 14,288 14, 403 46, 751 71, 945 147, 492 268, 620 1,247
Net €arnings . - .ooocoomecmceae . 266, 292 41 1,123 5,026] 6,254 6,133 19, 906 29, 692 58, 382 139, 497 238
Recoveries, profits on securities, etc..
Recoveries on loans 39,728 6 226 720 773 662 2,303 3,354 7, 930 23, 704 50
Recoveries on investmen 33,628 _._____ 34 344 542, 511 2, 224 3,816 12,173 13,825 159
Profits on securities sold._.___ 124, 473 5 165 1,143 1, 636 1,858 7,010 11,776 30,119 70, 539 222
Allother .. ... . . _. 12, 479 1 49 232 253 252 750 1, 476 3,211 6, 190 65
Total . ... 210, 308 12 474 2,439 3,204 3,283 12, 287 20, 422! 53, 433 114, 258 496
- 66, 983 23 371 1, 196 1, 4301 1,313 4,200 6, 331 12,974 39, 034 111
109, 002 1 151 1,126 1, 845, 2,127 7 499 13, 358 31, 535 51, 061 209
On bankmg house, furniture
and fixtures_..._....._.__... 27, 855 5 139 572 628 611 2,147 3, 546 6, 739 13,439 28
Allother_____________________ 22,058 4 109 415 418 425 1, 689 3,024 5, 669 10, 218 87
Total o o eaiaas 225, 898 33 770 3,309 4,321 4,476 15, 535 26, 259 56, 917! 113, 752 526
Net profits . .o v 250, 702 20 827] 4,156 5,137 4, 940 16, 658 23, 855, 54, 898 140, 003 208
Cash _dividends declared:
On preferred stock - . 8,905|.....__. 27 188 235, 206 747 1,379 2,676 3, 429 18
On common stoek....._.._____ 121, 941 12 417{ 1,708f 1,978 1,998 6, 130 8, 599 18,155 82,851 93
Total .. 130, 846 12 444 1, 896 2,213 2,204 6,877 9,978 20, 831 86, 280 11
Total deposits on Dec. 30, 1939..__|31, 581, 573 1,759| 64, 152| 335, 576 440,455| 471, 742| 1, 625,869 2, 668, 135! 6, 927, 996| 18, 963, 816 82,073
Number of officers on Dec. 30, 1939_ 1 45 80 2,451 A 1,777 4,327 4,015 4,771 5, 138 80
Number of employees (full and
part-time) on Deec. 30, 1939______ 99, 243 8 349 1,625( 1,954 1,953 6, 573 10, 559 25,292 50, 621 309
Number of banks reportlng dur-
ing the year ended Dec. 30, 1939._ 5, 209 22 340 890 709 546 1,157 872 555 78 40

r Revised.

Back figures.—See annual reports of the Comptroller of the Currency.
t Includes one bank with no deposits, operating throughout the year.
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Farnings and Expenses of Member Banks—Continued

Earnings, Expenses, and Dividends of State Bank Members During 1939, by Size of Bank'’

[Dollar amounts in thousands]

Banks operating throughout entire year, with deposits on December 30, 1939 of

Total, Banks
all State operating
bank {$100, 000($100, 001{$250, 001 $500 001 $150 001 ($1, 000, 001|$2, 000 001] $5, 000, 001 {$50, 000, 001 | less than
members? d to to to to and 1 year ®
$250, 0003500, 000 $750 000181, 000 000($2, 000, 000{$5, 000 000($50, 000, 000]  over
Earnings:
Interest and discount on loans._ 174,315 432 2,139 2,393 2,231 6, 810 12,365 49, 226 97,391 1,307
Interest and dividends on in-
vestments.__________________ 147, 061 90 559 925 912 3,000 6,983 30,817 102, 783 990
Collection charges, commis-
sions, fees, ete.___..______.._ 9, 926 34 162 183 149 379 702 2, 700 5,479 137
Foreign department 91 R FUR U A SR SRR 40 192 4, 7501 ...
Trust department._...________ 59,585 . |eiaeaan 2 5 26 167 678 8,892 47,721 2,094
Service charges on deposit
accounts___.__. . _____.______ 17,001 37 183 197 190 648 1, 603 6, 088, 7,856 197
Rent received....___._._____. 31,103 15 109 159 169 463 1,457 9, 295 19, 240 195
Other current earnings__._.__. 5, 817 5 27 31 42 177 470 1, 744} 3,294 27
Total current earnings_____. 449, 790 613 3,181 3,893 3,719 11, 644 24,298 108, 954 288, 514 4,047
Ezpenses:
Interest on time and savmgs
deposits...... . 45, 227 68 467 661 705 2,152 4,775 16, 607 19, 415 377
Salaries—officers......._....__ 49, 693 173 780 828 701 1,996 3,295 12, 818 28, 318 775
Salaries and wages—employees
(other than officers)......_.. 92,070 31 207 304 324 1,243 3,367 20,197 65, 326 1,070
Fees paid to directors and
members of executive, dis-
count, and advisory com- 2,220 6 43 41 48 121 231 678 1,016 36
mittees_ . _____________.____.
Interest and discount on bor-
rowed money 63 1 2 1 6 10 6 27 8, 2
Real estate taxe: 13,067 13 73 88 82 2831 662 3,821 7,962 82
Other taxes._... 18,039 27 146 153 156 497 875 4,046 11,909 228
Other expenses....___________. 94, 603 116 560 659 613 1,883 4,45¢ 21,826 63,338 1,149
Total current expenses...___ 314, 982 435) 2,278 2,735 2,635 8,185 17, 665 80, 020 197, 292 3,719
Net earnings . ......o___.___..______ 134,808 178 903 1,158 1,084 3,459 6,633 28,934 91, 222 1,228
Recoveries, profits on securities, ete.:
Recoveries on loans___________ 14, 894 46 128 148 275 384 763 4,404 8, 610 134
Recoveries on investments. ... 22,473 5 45 87 77 310 1,115 5,451 15,162 221
Profits on securities sold . _._._ 65, 266 18 169 204 228 970 2, 431 14, 862 46, 090 204
ABother .. _______ ... .. __ 13, 610 10 52 59 46 202 495 2, 0991 10, 602 45
Total ._.._____ 116, 243 79 394 498 626 1, 866 4,804 26, 816 80, 464 694
Losses and depreciation:
On loans 41, 142 55 172 215 257 774 1, 540 8,428 29, 436 263
On investments 70, 561 12 134 307 339, 1,128 3, 167, 15, 466 49, 716 202
On banking house, fu :
and fixtures..._..._.._______ 10, 130 28 95 144 94 331 823 3,066 5,239 309
Allother____..__....__________ 32,439 30 64 90 180 464 1,395 6,847 23,191 178
Total . .. 154,272 125 465 756 870 2,697 6, 925 33,807 107, 582 1,042
Net profits . .o 96, 779 132 832 900 840 2,628 4,512 21, 943 64, 104 880
Cash dividends declared:
On preferred stoek ... ______ 4, 781 6 21 21 27 133 441 1,925 2, 118 89
On common stock........__.__ 71, 510 59 311 333 285 1,044 1,707 8, 870 58, 226 667
Total 4 s 76, 291 65 332 354 312 1,177 2,148 10, 795 60, 344 756
Total deposits on Dec. 30, 1939____|17, 781, 202 10,863 63,927 86,613 86, 372 273,738 606, 684| 3,139,133} 13,417,333 96, 245
Number of officers on Dec. 30, 1939_ 8, 555 125 435 400 314 725 922 2,313 3,0(2 263
Number of employees (full and
part-time) on Dec. 30, 1939.___._ 58, 894 60 319 361 352 1,122 2,615 14, 367 38,728 967
Number of banks reportmg dur-
ing the year ended Dec. 30, 1939_ . 1,184 58 170 140 99 191 191 213 48 70

t Corresponding figures for 1938 appear in the May 1939 BULLETIN, p. 379,

2 Figures differ slightly from those shown on p. 460 of the May 1940 BULLETIN, Gue to minor adjustments made incident to the recompilation

of figures by size of bank.

3 Includes four banks with no deposits, operating throughout the year.
4 Includes interest on capital notes and debentures,
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INTERNATIONAL FINANCIAL STATISTICS
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Retail food prices and cost of living. . ... . ... ... ... ... . ... . .. ... 741

Security prices .. ... ... 741

Tables on the following pages include the principal available statistics of current signifi-
cance relating to gold, international capital transactions of the United States, and financial
developments abroad. The data are compiled for the most part from regularly published
sources such as central and commercial bank statements and official statistical bulletins;
some data are reported to the Board directly. Figures on international capital transactions
of the United States are collected by the Federal Reserve Banks from banks, bankers, brokers,
and dealers in the United States in accordance with the Treasury Regulation of November
12, 1934. Back figures may in most cases be obtained from earlier BULLETINS and from
Annual Reports of the Board of Governors for 1937 and earlier years, Daily and monthly
press releases giving daily and monthly average foreign exchange rates will be sent without
charge to those wishing them. Other data on the following pages are not regularly released
prior to publication.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

{In millions of dollars}
Countries in Tripartite Accord Other countries
Total ! Switzerland
End of month (62 United Neth- Ar- Brit-
coun- }| United Bel- Bul- | Can-
A King- { France| ; er- Na- gen- | Bragzil| ish < Ohile
tries) || Btates | “qom UM | 1onds | tional | B.L8.| tina India | €8ri8 | ada
Bank
1,584 | 5,445 590 573 624 4 403 8 278 19 134 0
1,648 | 4,396 611 438 454 8 444 17 278 19 180 20
2,584 | 2,995 633 490 855 11 501 25 278 20 188 20
12,760 | 2,689 | 2, 564 597 930 648 5 469 33 274 24 184 30
14,512 1 2,600 | 2,435 581 995 699 14 431 32 274 % 192 30
15,957 | 1,087 | 2,574 524 823 598 21 428 33 274 24 214 30
16,110 | 1,087 | 2,574 540 800 598 20 428 34 274 24 213 30
16,238 | 1,162 | 2,574 573 769 595 18 427 34 274 p23 212 30
16,646 | 1,162 | 2,714 614 760 585 9 431 35 274 24 218 30
16, 932 11 2,714 615 752 585 5 449 36 274 24 218 30
17,091 1] 2,714 611 754 579 6 449 37 274 24 212 30
17, 358 1] 2,714 608 700 559 7 453 38 274 24 213 30
17, 644 1 2,714 609 690 547 7 466 40 274 24 214 30
17,931 1 2,714 | /609 690 535 10 466 41 274 24 211 30
18,177 11 2,714 /609 690 525 10 472 42 274 24 213 30
18,433 1| 2,000 | 7609 690 519 10 482 42 274 24 211 30
18, 770 1] 2,000 7609 650 514 9| /482 44 | 1274 24 212 30
19, 209 1| 2,000 7609 /650 | P524 79| 7482 44 | 7274 /24 5 730
Other countries—~Continued
End of
Czecho- New
month Co- Den- Ger- Hun- Mex- Nor- Po-
lombia v?zlltx)i.a mark Egypt many Greece 2ary Italy { Japan | Java ioo 1%?135 way Peru land
1934—Dec.___._ 19 112 60 55 32 40 23 518 394 77 23 25 61
1938—Dec. _ 16 112 54 56 33 34 23 270 426 54 44 23 84
1936—~Dec._.._. 19 91 54 13 27 26 25 208 463 60 46 23 98
1937—Deec. _.. .. 16 92 53 56 28 b3 25 210 261 79 24 23 82
1938—Dee. . ... 24 83 53 55 29 27 37 193 164 80 29 23 94
1930—May. ... 20 85 53 56 20 31 24 /103 164 80 33 23 107
J 20 62 53 56 /29 31 24 /193 164 80 28 23 107
21 60 53 55 129 .30 24 7193 164 80 29 23 107
20 80 53 56 29 28 24 /193 164 88 29 23 107
21 58 53 556 /29 28 24 7193 164 88 30 23 107
21 57 53 56 29 28 ! 7193 164 88 32 23 103
21 56 53 56 /29 28 24 /193 164 88 34 23 103
21 56 53 55 729 28 24 144 164 90 32 23 94
23 56 53 55 129 28 24 /144 164 90 27 23 84
24 56 53 55 /29 28 24 7144 164 20 23 23 84
23 56 53 755 29 28 24 137 164 90 25 23 /84
23 56 53 /58 729 28 24 /137 164 100 27 23 /84
23 756 /53 755 729 728 /24 137 /164 1100 28 123 84
Other countries—Continued Go;:':,':'eiﬁg'ﬂd r °”°;'.: 35; not included
End of month Oth United
Portu- | Ruma- | South Swe- | Tur- | Uru- | Yugo- er Endof |United| &y, o | prance] Bel
gsl nia | Africa | SP3D } Gen | key | guay | slavia e month States do‘,'ﬁ r gium
—Dec. .. 31
e8| 106| 18] 0| 159 22 82 83| 161 ] los4—Dec.. H
68 109 212 736 188 24 7 43 168 1l 1936—Dec. . - 93
68 114 203 /718 240. 26 77 48 183 {| 1937—Dee. . _ 81
69 120 180 | /8 244 29 74 51 185 ooe M
('] 133 220 /525 321 29 69 57 143 T ar...
69 136 218 7525 344 30 68 57 126
69 137 219 7525 346 30 68 57 134
69 137 219 1525 348 30 68 57 1356
69 148 222 /526 358 30 68 57 136
69 149 234 7526 357 20 68 59 131
69 150 243 7525 332 29 68 59 156
69 151 254 /528 333 29 68 59 156
69 152 249 /5625 308 29 68 59 151
69 152 253 7526 258 29 68 137
69 153 268 7525 218 92 768 61 147
69 153 272 1525 173 88 /68 61 149
769 154 279 7525 179 88 /68 62 150
769 7154 7279 1525 189 /88 768 /62 150
» Preliminary. r Revised. 1 Reported at infrequent intervals or on de-

/ Figure carried forward from last previous official report, as indicated by last previous
unfootnoted figure except in the case of Spain; Spanish figures officially reported on Aug. 1,
1936, and April 30, 1938,

1 Certain figures included in total are preliminary or are carried forward from previous report
dates (see footnote /). Also see section at end of table for data relating to certain additional
gold reserves held by Governments. -

2 These countries are: Albania, Algeria, Australia, Austria through Mar. 7, 1938, Belgian
Congo, Bolivia,China, Danzig through Aug. 31, 1939, Ecuador, El Salvador, Estonia, Guate-
mala, Finland, Latvia, Lithuania, Morocco, and Thailand (Siam). Figures for certain of these
countries have been carried forward from latest report date (see footnote f ).

Nore—For back figures and description of table see footnotes to table in BULLETIN for
December 1937, p. 1262, and August 1936, p. 667; also see BULLETIN for July 1936, pp. 544-547,
and June 1933, pp. 368-372.

Fcr details regarding special transfers of gold by central banks to 'Government exchange
funds, angd vice versa, see notes to section at end of table and notes to tables on central banks,
Pp. 732-733.

724

layed basis: U, 8.—Exchange Stabilization Fund
(Special A /e No. 1); U. K.—Exchange Equaliza-
tion Account; France—Exchange Stabilization
Fund and Rentes Fund; Belgium~Treasury.
Gold in Canadian, Netherlands, and Swiss
Funds, and in some other central reserves, not
officially reported.

3 Figure for Mar. 1937, first date reported.

3 Figure for Sept. 1937.

4 First date reported.

s Transfers in 1939: from Bank to Account,
$1,648,000,000 on Jan. 6, and $1,162,000,000 on
Sept. 6; from Account to Bank, $26,000,000 on
Mar. 1, and $94,000,000 on July 12.
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GOLD PRODUCTION
Outside U.S. 8. R.

[In thousands of dollars}

Estimladted Production reported monthly
wor)
Year or month produc- Africa North and South Ameriea Other
on
Total . e
outside South | Rho- | West |Belgian| United ;| Colom- ila | Austra-|British
U.8.8.R. Africa | desia | Africa | Congo | States: | Cavada | Mexicoj “p; ™) Chile | ™1, 1 r5ia

81=226-8/10 grains of gold 9/10 fine; i. e., an ounce of fine gold=—=820.67

382, 532 362,237 |] 215,242 | 11,607 | 4,297 | 2,390 | 45,651 | 39,862 | 13,463 | 2,823 683 | 8,712 | 7,508
401, 088 366,258 || 221,626 | 11,476 { 4,095 | 2,699 | 47,248 | 43,454 | 13,813 | 3,281 428 | 9,553 | 6,785
426, 424 386,293 || 224,863 | 11,193 | 5,524 | 8,224 | 49,527 | 55,687 | 12,866 | 4,016 442 | 12,134 | 6,818
458,102 413,459 || 238,031 | 12,000 | 5,992 | 3,642 50,626 | 62,938 | 12,070 | 5,132 788 | 14,563 | 6,782
469, 257 411,208 | 227,673 | 13,335 | 6,623 | 3,631 52,842 | 60,968 § 13,169 | 6,165 | 3,009 | 16,873 6, 919
$1==15-5 /21 grains of gold 9/10 fine; i. ¢., an ounce of fine gold=835
696,218 || 385,474 | 22,578 | 11,214 | 6,148 | 80,467 | 103,224 | 22,297 | 10,438 | 5,094 | 28, 568

24,264 | 12,153 | 6,549 | 108,191 | 104,023 | 23,135 | 12,045 | 8,350 | 30,559 | 11,223
751,979 {| 377,090 | 25,477 | 13,625 | 7,150 | 126,326 | 114,971 | 23,858 | 11,515 | 9,251 | 31,240 | 11,468
833,088 || 306,768 | 28,053 | 16,205 | 7,386 | 152,509 | 131,181 | 26,465 [ 13,632 1 9,018 | 40,118 ] 11,663

28,206 | 20,784 | 8,018 | 168 159 | 143,367 | 29,591 | 15,478 | 9,544 | 46,082 | 11,607
967,212 || 425,640 | 28,532 | 24,670 | 8,470 | 178,143 3 54, 264
1,018,375 || 448,753 | 28,009 | 28,515 | 8,759 | 195,208 | 178,225 | 32,300 | 19,951 | 11,376 |r56,182 | 11,008

794, 498

782,722 || 37,558 | 2,202 | 2,346 767 | 14,424 | 14,408 | 2,542 | 1,752 | 1,198 | 4,497 938
r79,794 | 35,613 | 2,252 | 2,349 729 1 15,320 | 14,238 | 1,733 | 1,613 830 | 4,305 912
83, 481 37,970 | 2,355 | 2,323 779 | 15,227 | 15,133 | 1,794 | 1,614 696 | 4,654 936
83,606 {| 37,065 | 2,369 [ 2,277 756 | 14,520 | 15,287 | 3,216 | 1,651 |- 968 | 4,688 910
87,155 || 37,952 | 2,395 | 2,395 739 | 16,159 | 15,402 | 3,638 | 1,551 | 1,583 | r4,404 | 038

November.

December_......_. 101: 289 784,954 || 38,534 | 2,330 | 2,589 709 15: 845 15; 150 | 1,209 | 1,367 | 1,044 | r5251 925
1940—January. .. .....__ 104, 651 88,793 || 39,777 | 2,384 | 2,662 739 | 16,972 | 14,853 | 3,078 | 1,958 993 | 4,486 891
February. 297, 605 »81,362 || 38,575 | 92,345 | 2,663 728 | 13,317 | 14,188 | 1,901 | 1,633 735 | 4,411 868
March__ 2103, 214 787,178 || 40,162 | »2,345 | »2,695 732 | 16,217 | 15014 | »1,901 | 1,717 ?735 | 4,791 2868
April.. 7103, 877 »87,560 || 40,879 | 2,345 | 2,730 »732 | 16,408 | 14,525 | »1,901 | #1,717 »735 | 74,720 2868

Qold ]production in U. 8. 8. R.: No regular Government statistics on gold production in U. 8. 8. R. are available, but data of percentage changes
irregularly given out by officials of the gold mining industry, together with certain direct figures for past years, afford a basis for estimating annual
production, in millions of dollars, as follows—at $20.67 per fine ounce: 1929, $15; 1930, $31; 1031, $34; 1932, $40; 1933, $56; ¢t $35 per fine ounce: 1933, $95;
1934, $135; 1935, $158; 1936, $185; 1937, $180; 1938 (preliminary), $184.

? Preliminary. ¢ Corrected. * Revised.

1Includes Philippine Islands production received in United States.

Norte.—For monthly figures back to January 1929 and for explanation of table see BULLETIN for March 1939, p. 227; February 1939, p. 151; June
1938, pp. 539-540; and April 1933, pp. 233-35. For annual figures of world production back to 1873 (including Russia-U. 8. 8. R.), see Annual Report
of Director of Mint for 1939, p. 106; and 1936, pp. 108-109. Figures for Canada beginning January 1939 are subject to official revision.

[In thousands of dollars at approximately $35 a fine ounce]
United States
Totgl Net imports from or net exports (~—) to:
Year or | 29
imports i . _ ihin. All
month 1% et %ﬂ;efi France| Bek Ng’_h Swe- Svgg_tz Can- | Mex- | Colom- Philllllep Aus- f South | g | British| other
exports dong1 ra gium lands den land ada ico bia I?lands tralia] Africa D India ctogn-
- ries
1934 1.1 1,131,994} 499,870| 260,223} 8,902| 94,348 ..__. 12,402} 86,829} 30,270 16,944} 12,038] 1,029 12 4 76,820 32,304
: 1,739,019{| 315, 727| 934, 243 3| 227,185(..___. 968] 05,171} 13,667) 10,899] 15,335} 3,498 (1] PR— 75,268( 46,989 -
1,116, 584]| 174,093| 573,871{ 3,351] 71,0086 2{ 7,5111 72, 648; 39,066] 11,9117 21, 51323, 280, L2 [—— 77,802| 39,735
1, 585, 503{} 891, 531|~13, 710{ 90,859 6,461 6] 54,452] 111,480{ 38, 482{ 18,397 25,427|34,713 181} 246,464 50,762) 29,998
1,973, 56911, 208, 728| 81, 135| 15, 488| 163, 049{60,146; 1,363| 76, 315| 36,472 10,557 27,880i39, 162 401 168, 740{ 16, 159 3 67,975
3, 574, 151)|1, 826, 403] 3, 7981165, 122{ 341, 618|128, 715| 86, 987| 612,949 33,610| 23,239| 35, 636|74, 250; 22, 862| 165, 605} 50, 956{2102, 404
365, 384} 250, 042 816{ 37,179] 27,098{.._.__ 8,227 6,852) 3,822 4,234) 3,326/ 4,303 10{ 11,410) 3,685 4,381
605, 797(] 384,925 21 84,603 44, 564 8| 55,6801 7,665 1,649 2,114] 2, 179| 4,844 100] 5,528 4,944] 46,972
429, 404} 302, 667 3 40,449} ... 2,284 12,066] 2,050 2,117{ 2, 5941 5,295 41| 10,931 3,39 3,866
240, 430 2 55,081|_..___ 5,644 17,191 3,280| 2,107] 3,843| 5677 50| 14,003 2,244| 3,023
278, 636 45,55¢| 10| 5628 15196 4,150 2,123] 3, 022 5034 50| 10,938 2,760] @ 365
259, 921 22, 640 34,200] 3,956| 2,120 2,775| 5,680 52| 10,931 9,259 4, 460
326, 074 ) § PR, 1,482( 120,837 653| 2,102] 3,947] 5,474 11| 16,425] 4,065( 58 541
69, 726 2, 990 9,940{ 1,704 _______ 3,188] 8,420| 2,142] 12,497 2,703| 815,870
167, 980 8,7811 5,113] 2,990| 65,067 3,445 2,117| 2,643|12,505] 10,449] 9,487 10,138] 186,662
451,172, 31, 526(19, 743  5,119{ 308,773} 3,972 2,116] 2,646] 6,472 9,885} 20,101 7,5921 722,812
236, 391 23, 906, L3 A 30, 415(16, 601 1,208 52,716 2,550 3{ 3,360| 6 155 20,297{ 37,680f 9,743(% 31,698
201, 422 21, 321 40 974] 16, 181]32,448| 13,931| 46,866] 2,006 3] 1,896] 4,241 18,872 4,919 6,722] ¢31,001
459, 827 35, 268 k11 IO 28265, 991 , 907! 249,858) 2,215) 2,116| 4,137 7,409 24,503| 5,797} 11,813}1021,493
249, 851 43, 567 e eno_ 3] 3,273{39,6541 32,617] 54,967 2,396/ 2,111 3,376| 3,374] 28,798 4,710| 3,139| 127, 866
435, 132 62,042 401 .. 9,431 .____ 11,452] 281,182 2,331 2,113 2,405! 5, 177] 31,477) 4,743} 4,317(1218,423

1 Differs from official customhouse figures in which imports and exports for January 193¢ are valued at approximately $20.67 a fine ounce.
2 Includes $31,830,000 from Argentina. .
3 Includes $28,097,000 from China and Hong Kong; $15,719,000 from Italy; $10,953,000 from Norway; $10,077,000 from Chile.
4 Includes $4,503,000 from Argentina.
s Includes $5,157,000 from Hong Kong.
¢ Includes $6,363,000 from Italy; $4,087,000 from Hong Kong.
7 Includes $6,414,000 from Norway; $5,586,000 from Italy.
8 Includes $19,527,000 from Norway; $5,452,000 from Hong Xong.
9 Includes $13,878,000 from Norway; $5,570,000 from U. 8. 8. R.; $5,566,000 from Italy.
10 Includes $11,760,000 from Italy.
1t Includes $16,108,000 from Italy; $5,984,000 from Hungary.
12 Includes $8,248,000 from Italy. " K
NoTE.—For gross import and export figures and for additional countries see table on p. 692.
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Gold Movements—Continued
{In thousands of dollars at approximately $35 a fine ounce}

United Kingdom
Net imports from or net exports (~) to:
Total
Year or H
month net ol South
LAk Africa, Other All
or nets United | gpo-o. | Ger- | Bel- |Nether-lyy ooy |Austra:| Rho- | British| British|{ Swe- | Switz- [ other
expor States many! | gium | lands | 5™ la | desia, | India | coun- | den | erland | coun:
= West tries tries
Afriea
716,269 —497, 166! 348,190! 121,017|—13, 585 32,575| . _..... 41,760| 335, 253( 206,693] 62,397 ... ... —9,123| 288,228
369, 722{| 435, 502! 142,137 —4,726{—17,476| 10, 796 9311 37,981| 404,295 181,602 32, 754|—50, 661 53,465 14,126
1,169,931 —276,830; 756,215 23,292|~15,133(—21,215)_ ______. 26, 723| 488, 814 128, 421 28, 067|—10, 129 3 998| 37,708
,427]| —834,009] 541, 187 46, 147]-21, 093|—16, 572 199,965 24, 165 464,837] 66,330 22,079 —81 -'16 5963 — 55, 032
—285, 638]|—1, 050 395 38,809 33,173 348, 000|—46, 463{ 115, 540 27,831| 333,750; 55,744 20, 761|—89, 371 —78 029 4,922
—20, 811} -8, 137 57| 56,764|~12,037) 28,104 2,024{ 40,623 3,725 9,929 ~7,673) 5,407 421
—10,529] —997 47! 23,212 ~5, 750} oo~ 2,490{ 31,516 6,418 6, 5811 —11, 4291 —16, 521 —920
-93, 660{ —5,726| 6,164 —258|—10, 041 5,665 2,102f 31,192
-—360, 016 5| 14, 358! 120, 075 —7, 498! 2,839 16,831
—308,528] 60,604 4,077] 33,982 535 e 705 6,530
~—105, 220 —66| 6,005 —2,328| —5,245] ... 155 2, 695
—97 371 758] 2,067 —808; 9 990| 5,649 528| 7,358
- 50, 814 -3 33 211 —253| 5,672 681 5,871 304 1,374 —3,790 704 3,762
—160, 218 —68] 11 396 9 5,613 736) 3, 451 151 ~1,101 -1 399 1,847
—306, 839 —183 88| 23,477 1,039 16,866)._ .. _ .. 5, 5569 1,417 ~1,148 —32| —3,845 3,618
-357, 518] —1,431 29| 176,461} 19,164 _ _____|._.__... 12,656| 4,805|4--47,875| —437| 73,304 —428
--287, 762 -262| 4,018 2, 49,004 5,631 143! 45,394| 2, 975[4-145, 856] —3, 793 32, 921 1, 504
--127,203] 412 - 415 22,968 oo |ecanaaae 52,636] 2,388 911 153 —3,318
- —182 145{ —330 -1 8, 856 38,4231 3,078 697! —1, 138 —575 —14 393
Aughb_.. .. -—318 511 —223 370{ 2,691 1} =7, 491 —11 275} o ccccaen 55{ 49,120{ 4,606{6-114,284 —4 966| —4,618 8, 980
Ger- . "
many Switzerland British India
Net imports from or net exports (~) to: Increase in India:
Year or Total Total Total
month net izn- . net " net Gold I I
ports | imports : | In n
or net | or met United Neth- All u;pg;:s %ggg‘ilg In- | gold In
exportst | exports || United King- | France Bel- Ttaly | er- Ger- | other exports | India dian |earmark-| private
=) (=) || States | ‘on& gium loads | many! | coun- | 8¥PO re- | ed for | hold-
tries serves| foreign | ings$®
? account
~12, 784| —45, 955 —29, 235! 18,397| 19,431| 2,580 -43 1, 543| —230, 720 11,223 173 o ceeee —219, 670
647} —~54, 858 —181 7251—13, 940 25, 542 342 —9,607| ¢2,812-161,872| 11,468 3
—9,127} ~1,714 39, 305 14,531 51,299( 4,600 —2,990|10 26, 368} —121, 066 , 663
61|51, 608 11,940| —~45,061 27,739 —657| 6,553|—16,461] 10,609] —61,723| 11,607
--1,128| 76,620 ~74,375( —1,067| 11, 314; 25,125 —32 745 —4,989] —54,696] 11,284
229)|—88, 524|-105, 104| —13, 431 —2 953| 31, 466 —18 039 -—25 191 1, 546] —79, 495 11 009 —3 50, 913 —119 396
~2| 16,128{ —14,071] —6,041] —142| 3,962] —8, 893 222 —10, 988 954) o -10, 034
~2| 10,464] 8,382 —1,283 ~37( 3,824 —6,267 342 ~7,082 9611. -6,121
—71 15,940 418 117 -2 924 1,884]—10, 251 —957 949| —8
~1,140 907 —616 -~158 ~38( 2,551 - 56 3| -7,661 959} —8,611
228] 13 33 —117 —4 994 —265 31 -—2,279 933} ~7,036
Dec....| —3,765{ —5,600| ----—- —1,854 —~139 —~166].. .. —2,884 —438 —209 211 998} ... -3,270
1939—Jan.. __ 33] ~3,786) 69 —~680 549 —149 112,204 —1,274 -7 —125 940! . ____ 11, 423| —10, 608
Feb.___| —11,040| —2 112 —21| —763 —213|  556|-1,581] ~97] —15| —3,288 863| _____ 7,749| —10,174
Mar.... , 9 —37, 332({—10, 786, 1,547 ~—1,990] ~1,509] —576{—8, 327|—14, 830! -~860[ 5,113 938 -3 4,812 -8,9
Apr.... 9, 967| —162, 645(|—54, 266(—-104, 650 -4, 805 —864! 10,819|—3,876| —2,431{ ~2,573] 3,304 912 ... 5,197 -7,679
May...| —5,807 8,059 —2,329; —5,419( ~1,609 —73( 19,585 —718| ~—1, 138 —~239{ 4,202, 937 1,839 —5,104
June... - ~10, 696{| —8, 589 93 269 6 —8 725| -3, 116 -76] —2,049 910|_ 5,749 -6,888
July. .. un 7,765{f —2, 856 1,033 -1, 153 2{ 10,800 355 -171 —244| -10,264 936|_ 942} ~10,270
Aug.. .. 1 5,275 2| 4,334 ~1,920 —91 2 815 1,234 —887 —204| —5,274 923} 2,512 —6,863
Sept. .. 1 -2, 730} —1,506] —1,080{_________ -1 —25 89 ~243 ~11y —5,213 888 6,006] —10, 421
Oct..... i —2, 855 —888 44 —541 —5|~4, 583|—1, 463 1,617] 2,965 ~12,365 9341 4,563 —~15,994
Nov._._ 1 —15,187|{ —3, 880 85 —~007 -9 —6 255 —1,473 —2, 743 —2] —7,691 903).. 31 —6,819
Dee... 1 ~3,989(| —3,473 304) —1,338 —44 --1 662 —709 121 2,812 ~20,517 [),7:3 I —19, 592
1940—Jan..... u L | IR (RO PNUIURI PRI FOI SUIPI U S —25, 082 302 § DR I p—24,191

» Preliminary.
1 Beginning April 1938 figures refer to Greater Germany.
2 Includes $17,465,000 exported to Rumania and unspecified net imports of $95,937,000

3 Includes $67,655,000 exported to Central and South America, excluding British countries.
4 Figures for April and May include exports to Canada of $45,972,000 and $144,910,000 respectively.
% No figures published since August 1939,

¢ Includes net exports to Canada of $115,515,000.
7 Through March 1935 gold held by government; subsequently, gold held by Reserve Bank of India to which government gold was transferred.
8 Figures derived from preceding columns; gold movement plus production minus increases in Indian reserves and gold earmarked for foreign

account in Indi

t:

9 Includes net import of $19,926,000 from Czecho-Slovakia and net export of $15,374,000 to Austria.
1¢ Includes net import of $26,555,000 from Czecho-Slovakia.
1t No figures published since June 1939.

12 No figures published since December 1939,

NoOTE.—8Switzerland.—In some cases annual aggregates of official monthly figures differ somewbhat from revised official totals published for year

as 8 whole.

726

FEDERAL RESERVE BULLETIN



Inflow in
brokerage
balances

ON=IIMN DPODPO FPORNI CPPUO ~H®MM rRgINO NNFEE HOWIO ODHNDm DB OO0 O Mm OO HID

pS s i ; FdSdN KoMy Sodo dydds voidd dedes oS woLw &

Inflow of

Domestic

88.1
727

1,094.8

For back figures and description of the statistics, see BULLETIN for April

INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES

NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935

[In millions of dollars.

Miugus sign indicates net movement from United States]

TABLE 1.—TOTAL CAPITAL MOVEMENT
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d May 1937, pp. 394-431.

April 1938, pp. 267-277; an

Note.—Statisties reported by banks, bapkers, brokers, and dealers.

1939, pp. 284-296

JuLy 1940



INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES
NET CAPITAL MOVEMENT TO THE UNITED STATES SINCE JANUARY 2, 1935—Continued

[In miilions of dollars, Minus sign indicates net movement from United States]
TABLE 2.—TOTAL CAPITAL MOVEMENT, BY COUNTRIES

United Neth- | Switz- .
From Jan. 2, 1935, gy g ] QGer- Other || Total Latin ; All
through— Total Kd:)’:ﬁ France laexids g | meny Ttaly | gurope || Europe | 28898 |America | 4818 | gther:
1935—Dec. 31_._____ 1,412.5 554.9 210. 2 114.5 130. 4 36.6 24.0 130.0 || 1,200.6 ) 70.9 128.3 12.7
1936—Dec. 30._. -| 2,608.4 829.3 299.5 229.7 335.5 83.1 45.6 228 5 {| 2,051. 3 150. 5 201. 2 184.0 21.4
1937—Dec. 29__ -] 3,410,3 993.7 281.7 311.9 607.5 123.9 221 312.2 || 2,653.0 106, 3 410.6 224.6 15.9
1938—Dec. 28, . 2 339.5 324.6 554.0 140.7 33.0 463.8 i 83,0417 157.2 380.5 156.8 34.1
1939—Aug. 30 .3 473.4 4121 647.2 148.8 26.1 665.1 || 3,609.1 201.8 536.1 259, 4 76.9
Sept. . 459.6 448.4 671.1 151.1 32,9 686.0 || 3,817.2 260. 9 528.0 276. 4 72.9
Oct. 25._ 430.9 446.8 686. 5 159.1 48.0 710.3 || 3,783.1 239.0 522, 2 260. 2 77.5
Nov. 29. 453.1 457.8 719.1 162.9 55.8 725.3 || 3,731.2 263. 2 504.0 287.3 89.9
Dec. 27. 442, 3 469.9 759.1 163.3 55.9 753.8 [| 8,766 229, 2 5056.9 299. 4 96.9
19040—Jan. 31.______ 471.2 466. 1 798.3 166. 3 617 811.3 || 3,804.2 226.6 503.9 297.3 86.1
Feb. 28 468. 1 469.0 826.3 166.0 60. 8 838.1 || 3,834.8 224.2 507.8 285.7 7.5
Mar. 6_..._.. . 3 464.8 469. 5 825.8 166.2 61.5 833.6 || 3,810.1 212.9 512.5 298.0 72.3
Mar. 13. {4,928 1 978.5 466. 1 467.8 847.2 167.4 . 65.4 826.9 || 3,819.4 213.3 514.9 311.7 68.8
Mar. 20._....| 4,972.7 968. 3 460.8 470.9 851.7 167.4 69. 2 863.9 || 3,852.3 213.4 523.2 313.7 70.0
Mar, 27 -| 4,988.8 961. 8 463.0 466. 0 855. 4 167.3 68. 5 863.7 || 3,845.6 231.0 527.1 315.2 69.9
Apr. 3. - 5,002 982. 6 468.3 469, 5 857.8 167.5 83.7 865.8 || 3,896.1 212.1 520.7 304.0 70.1
TABLE 3.—FOREIGN BANKING FUNDS IN UNITED STATES, BY COUNTRIES
United Neth- | Switz- s
From Jan. 2, 1935, r Ger- Other Total Latin : All
through— | Total %g:ﬁ' France la(gas lgrn'd many | 181 | Europe || Europe | C#089% | A marica | ASIB! | ofhert
1935—Dec. 31..._... 603.3 128.6 129.6 55.7 72.4 -.8 7.3 60.7 453.5 46.0 33.5 58.8 1.5
1936—Dec. 30.. 930. 5 163.5 144, 2 65.9 109. 8 2.7 23.0 79.7 588. 9 86.8 149.3 90. 4 15.2
1937—Dee. 29.. 1,168.5 189.3 111.8 76.3 288. 4 9.6 6.9 109. 4 791.7 76.3 166.3 126.2 8.0
1938—Dec. 28. 366.7 158.8 84.4 203.7 —-9.8 3.8 203.0 || 1,010.6 135.1 134.0 132.7 20. 4
522’ 3 283.7 144.8 270.0 —18.5 —7.4 384.1 11 1,579.0 256. 1 268. 9 172.8 57.5
584. 5 263.8 172.0 286. 2 —21.9 —16 399.5 [ 1,682.5 225.2 262.0 188.5 54.3
558. 5 227.8 172.0 293.8 —20.0 12.8 428.7 || 1,673.5 209.0 258.1 186. 4 57.6
420.4 244.1 180.7 320. 4 —~18.4 16.7 446.9 |1 1,620.0 227. 4 240.0 218.5 714
396.2 231.6 190. 8 352.0 —-22.2 16.7 473.1 1 1,638.2 185.0 243.8 238. 77.8
332.3 258.5 186.3 381.8 —~20.5 24.9 522.1 Al, 685.4 166.8 231.2 226. 2 58.9
304.4 256. 4 186.2 397.3 -21.2 25.7 546.6 || 1,695.4 168.5 233.6 217.4 50.4
285.0 252.8 186.8 393.8 —20.9 27.7 540.5 || 1,665.7 154.2 236.9 221.4 45.4
283. 4 254.3 184.0 413.1 —20.6 31.4 534.4 (| 1,680.0 158.0 238.0 229, 5 42. 5
3 5 273.9 249. 4 187.0 414.0 —-21.2 35.8 571.5 |1 1,710.4 155.7 248.1 229.5 42.9
2,409. 6 271.2 252.9 184.6 418.0 —20.5 35.5 570.9 |} 1,712.5 173.1 251.0 230.4 42.6
2,426.0 289. 1 258. 6 185.7 418.5 -21.2 50.5 571.8 [ 1,753.1 150.0 244 5 236.3 42.2
TABLE 4.—UNITED STATES BANKING FUNDS ABROAD, by COUNTRIES
United Neth- | Switz- :
From Jan. 2, 1935, P Ger- Other Total Latin s All
throngh— | Total %gg—i' France s | 1aeg | meny Italy | Burope || Europe | C22848 | America | ASI8' | other:
1935—Dec. 31.._____ 361.4 208. 8 48.1 —-. 4 1.6 29.7 13.7 8.8 310.2 —4.6 20.1 37.3 —1.6
1936—Dec. 30._. - 431. 5 178.0 62.0 ~3.3 2.7 66.0 16.3 22.0 343.7 36.9 4.9 30.4 —4.4
1937—Dec. 29._. - 449.1 207. 4 65.3 —~4.4 2.6 105.1 6.5 26.9 409.3 -21.7 51,6 18.7 —8.7
1938—Dec. 28_______ 478.1 204. 5 65.5 -6.9 2.6 140.3 13.9 33.0 453.0 30.6 66.8 —65.0 -7.2
1939—Aug. 30 620.6 225. 2 70.0 8.4 5.6 158.2 14.6 35.1 517.2 52.3 619 -5.7 —=5.0
Sept. 27.. 618. 4 226.1 70.0 9.1 5.2 164.1 15,1 38.2 527.7 46.6 57.4 —6.4 -6.9
Oct. 25... 601.0 227.7 70.2 9.3 4.2 170.5 15.4 3L3 528.6 45.2 54.0 —20.0 —6.7
Nov. 29 622, 0 245.6 73.3 12.0 3.4 172.7 17.8 27.8 552. 6 52.7 52.0 —26.7 ~8.5
Dec. 27 612.8 247.8 73.8 12.0 3.1 177.2 16.3 26.8 557.0 50,0 48.5 —34.3 —8.4
1940—Jan. 31__._.__ 626.1 236.0 73.5 1.4 3.0 178.9 13.5 30.3 546.7 56.2 55.8 -32.0 -.8
Feb.28.. .. ._ 627.7 247. 4 73.4 12.9 2.6 179. 4 1.7 30.5 557.8 52.1 56.2 -37.7 -7
638. 5 250.2 73.3 12.1 2.4 179.3 10.3 31.8 559. 5 53.5 56,7 —30.2 ~1.0
633. 5 243. 4 72.8 12.4 2.5 180.2 10.7 30.7 552, 6 49.7 57.8 -—25.0 —~1.6
638.7 246.0 72.3 12.1 3.0 181.1 10.3 30.0 554.8 52.7 55.8 -23.7 -.8
636. 9 245.1 72.9 9.8 1.7 180.3 10.0 30. 4 550. 2 53.6 56.5 —22.8 —-.6
631.6 252.4 73.8 11.9 1.9 181.1 10.3 312 562. 6 54,1 55.3 —40.0 —.4

th 1 Prior to Jan, 3, 1940, the figures shown under Asia represent the Far East only, the remaining Asiatic countries being included under “All
other”.
2 Inflow less than $50,000.
NoTE.—Statistics reported by banks, bankers, brokers, and dealers, For back figures and description of the statistics, see BULLETIN for April
1939, pp. 284~296; April 1938, pp. 267-277; and May 1937, pp. 394431,
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES
NET CAPITAL MOVEMENT TO THE UNITED STATES SINCE JANUARY 2, 1935-—Continued
[In miltions of dollars. Minus sign indicates net moverment from United States]

TABLE 5.—FOREIGN SECURITIES, BY COUNTRIES
Net Purchases by Foreigners

United Neth- | Switz- ’ :
From Jan. 2, 1935, + Ger- Other Total Latin : All
through— Total %g;gl' France lands | long | many Italy | gurope || Europe | 30848 | s merica | ASIBL | ofhars
1935—Dec. 31....... 125.2 67.8 6.8 7.4 -1.2 13.3 2.9 46.1 143.1 1 -39.7 12.7 7.9 11
1936—Dec. 30.. 316.2 116. 1 18.2 10. 4 13.7 2.5 9.4 87.9 278.3 L7 15.7 17.0 3.5
1937—Dee. 29__ 583. 2 136.8 22.8 21.2 30.4 26.6 13.5 115.2 366.4 10.5 175.0 4.5 8.8
1938—Dec. 28_...... 610.0 129.1 26.2 27.3 37.1 33.1 20.5 165.9 439.1 —38.9 166.3 33.8 9.7
657.8 127.4 28.3 29.7 43.2 36.4 24.4 181. 8 471.2 —41.5 178.8 38.8 10.5
676.9 124.9 33.8 29.7 43.4 36.4 24.8 183.1 476.0 —29.5 180. 4 39.3 10.7
687.3 124.8 41.1 29.4 43.3 36.4 4.9 185.0 485.0 —-20.7 1811 39.8 1.1
695. 4 124, 3 41,7 29.2 43.3 36.5 26.1 186.5 487.6 ~26.7 182.3 40.8 11. 4
720.1 125. 8 42,1 29.4 44.8 36.6 27.6 188.6 494.6 -1L5 183.0 42.8 11.3
738.0 126.2 42.5 29.6 46.0 36.5 27.8 190.6 499.1 -2 184. 5 43.2 11.3
748.7 129.0 42.6 30.2 47.7 36.4 27.9 191.7 505. 5 L7 185.6 4.2 11.6
752. 4 129.5 42,6 30.7 47.9 36.4 27.9 192.1 507.1 2.8 186.3 44.5 11.7
755.2 130.0 42,7 30.9 48.3 36.3 27.9 192.6 508. 6 3.8 186. 4 4.6 11.7
757.2 130.5 42.7 31.2| 487 36.3 27.8 192.7 509.9 3.9 186. 6 45,0 11.7
758.1 130.7 42.7 31.4 48.8 36.3 271.7 192.7 510.3 4.0 186. 8 45.2 11.7
761. 6 130.9 42.6 31.3 49.0 36.3 27.6 192.9 510.8 6.4 187.5 45.3 1.8
TABLE 6.—-DOMESTIC SECURITIES, BY COUNTRIES
Net Purchases by Foreigners -
United Neth- | Switz- :
From Jan. 2, 1935, » % Ger- Other Total : Latin : All
through— Total %gﬁ' France la‘::ds l:;-d many | I8 | Europe || Burope | ©80898 |smerica | A818! | othert
1935—Dec. 31.__.___ 316.7 149.8 23.4 50.5 55,1 —5.4 -1 12.9 286. 2 2.8 3.7 21. 4 2.6
1936—Dec. 30.. 917. 4 367.7 64.7 157.6 200, 2 -7.5 -3.3 38.5 818.0 32.6 15.5 441 7.1
1937—~Dec. 29.. 448.7 70.3 213.8 276.3 | --17.4 —4.9 55.7 1| 1,041.6 37.6 18.2 54.7 9.8
1938—Dec. 28. 472.6 76.5 212.9 301.7 -22.7 —5.4 56.6 || 1,092.3 21.8 2.4 56.4 11.0
1939—Aug. 30 433.5 72.2 220.6 313. 4 —-27.1 ~5.7 56.7 | 1,063.6 13.0 24.7 50.6 18.7
Sept. 27_. 408. 4 73.7 228.2 320.9 | —27.4 —5.5 58.3 || 1,056.7 8.9 26.1 58.5 14,1
Oct. 25___ 369.8 72.9 227.0 320.1 —27.6 —5.4 59.4 | 1,025.1 5.3 27.0 .69.2 13.9
Nov, 29__ 338.2 74.9 226.2 336.3 -28.0 —4.9 59.1 [} 1,001.8 .7 28.6 58.7 13.8
Dec. 27 328.2 76.3 227.1 342.8 | —28.2 —4.9 60.1 |} 1,001. 4 =3.1 29.8 56.1 14.3
1940—Jan. 31 315.7 77.1 229.4 349.2 | -28.3 —4.7 62.4 |1 1,000.8 -5.9 30.6 58.2 14.5
Feb. 28 306.5 76.8 230.4 359.7 —28.4 —4.7 63.4 i 1,003.8 ~7.5 315 59.8 14.4
Mar. 6 .. ... 304.8 6.7 230.7 361.7 —28.4 —4.7 63.7 1 1,004.5 —6.8 31.7 59.5 14.5
Mar, 13__ 301.9 77.0 231.0 363.5 —28.4 —4.9 64.0 {| 1,004.2 -7.7 3L5 59.8 14. 4
Mar. 20.. 208. 1 77.0 231.0 366.1 —28.6 -4.9 64.1 |} 1,002.8 ~7.6 314 59.7 14.4
Mar. 27_. 205. 6 75.7 231.2 367. 2 —28.7 —4.9 64.2 [{ 1,000.4 —8.0 31.6 59.5 14.4
Apr. 3 291.2 75.9 231.5 368.1 —28.7 —4.9 64.5 997.5 -~8.3 32.1 59.1 14.4
TABLE 7.—~BROKERAGE BALANCES,? BY COUNTRIES
United Neth- | Switz- : .
From Jan. 2, 1935 n Ger- Other Total Latin All
through— | Total Kd‘l)nngl- France lands l:::d many | 87 | Burope || Burope | 81848 | merica | AS18! | other:
1935—Dec. 31._____. 6.0 ® 2.4 1.3 2.5 -2 .1 1.4 7.6 ~4.5 L0 2.9 -.9
1936—Dec. 30._.___. 12.9 4.0 10.4 -.9 9.1 -7 .3 .4 22.6 —7.6 —4.2 2.1 (4;
1937—Dec. 29... 47.5 1.5 1.5 5.0 10.8 ® .1 5.0 44,0 3.5 —-.5 .5 [
. 47.6 13.2 12.6 6.8 8.8 -2 .2 5.3 46.7 2.6 -.9 -1.0 .2
85.0 17.8 19.1 8.6 15.0 -2 .2 7.4 68.0 1.9 1.9 3.0 .3
83.1 24.2 18.4 9.4 15.3 -1 .2 7.0 74.3 9.7 2.1 -3.6 .7
78.5 20.7 19.0 9.0 16. 1 -1 .2 6.0 70.9 9.2 2.0 —-5.2 L6
77.1 19.6 19.0 9.6 15.7 ® .1 5.0 69.1 9.0 1.1 -4.0 1.8
78.1 19.5 18.5 10.7 16.4 -2 .1 5.2 7.2 89 L1 —4.0 2.0
87.3 19.1 19.6 9.4 18.3 -2 .2 5.8 72.2 9.7 1.7 L7 2.0
86.3 19.1 19.0 9.2 19.1 ~.2 .2 5.9 72.3 9.3 .9 2.0 1.9
Mar. 6_.._... 87.8 19.3 19.2 9.3 20.0 ~.2 .2 5.5 73.4 9.1 .8 2.7 1.8
Mar. 13._____ 89.2 19.9 19.4 9.5 19.8 -1 .2 5.3 74.0 9.5 1.3 2.7 1.8
Mar. 20___._. 89. 4 19.8 19.4 9.6 19.9 -2 .2 5.6 74.3 8.8 1.3 3.1 1.8
Mar. 27____.. 86.5 19.2 18.7 9.1 19.7 -2 .2 5.5 72.2 8.3 1.3 2.9 1.8
Apr.3.___._. 88.1 18.9 17.4 9.0 20.2 ) .2 5.5 71.2 10.0 1.3 3.4 2.2

1 Prior to Jan. 3, 1940, the figures shown under Asia represent the Far East only, the remaining Asiatic conntries being included under “All
other”’,

2 For explanation see BULLETIN for May 1937, pp. 395-396.

3 Inflow less than $50,000

4 Qutfiow less than $50,000.
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES
OUTSTANDING SHORT-TERM ACCOUNTS, BY COUNTRIES
{Outstanding amounts in millions of dollars]

TABLE 3.—SHORT-TERM LIABILITIES TO FOREIGNERS—BY COUNTRIES

United Neth- | Switz- s
s Ger- Other || Total Latin All
Date Total Kdg:g- France | la?:és . :;-d many Italy Europe || Europe Canada America Asig 1 other !
Reported by Banks in New York City
1929—Dec. 2,672.7 301.5 923.7 99.1 105.2 204.5 157.4 371.3 (]2,162.8 241.8 188.2 49.0 310
1930—Dec. 2,335.0 2145 799.4 122.2 222.2 16L.0 111.2 281.3 {j1,911.7 216.8 130.8 38.2 37.6
1931—Dec. 1,303.5 104.9 549.2 44.6 66.0 41.1 33.2 122.2 961.2 148.3 103.3 69.0 21.6
1932—~Dec. 745.6 169.7 711 1.9 78.0 32.9 39.8 66.2 469.6 98.2 121.7 43.5 12.6
1933—Dec. 27.. 392.0 48,9 27.0 8.0 1.5 17.5 11.7 311 1557 86.1 96.7 42.7 10.9
1934—Nov. 282 _._. 466. 7 59.1 32,7 12,7 9.7 25.8 14.3 41.7 196.0 91.9 106.6 60.3 1.9
Reported by Banks in United States
1934—Dec. §3._.... 584.8 79.6 36.1 13.5 12,1 28.4 16.8 40.6 227.1 103.3 117. 4 125.1 12.0
1935—Jan. 2 ... 597.0 76.9 33.9 12.9 13.7 20.9 18.8 46.8 232.9 99.3 122.8 130.1 12.0
92.4 38.1 18.8 16.0 25.3 14.3 51.2 256. 2 106. 5 137.4 120.5 15.0
153.2 98.4 43.9 35.4 25.3 16.9 55.1 428.4 132.4 145.7 115.7 16.8
162. 4 84,1 51.2 50.7 27.4 18.5 68.1 460. 6 144.3 155. 4 144. 9 17.7
205. 5 163. 5 68.6 86.1 29.0 26.1 107.5 686.3 145.8 156.3 188.9 23.4
186.6 145.8 65.8 86.3 21.6 18.7 118.3 643.1 144, 2 189.3 183.1 17.5
270.5 157.8 102.8 128.3 20. 6 25.3 123.1 828.2 160. 6 207.4 208. 2 21.7
293.7 163.2 76.8 147.3 19.2 29.2 128.8 858.3 170.7 200. 5 210. 2 19.8
235.7 176.3 78.8 123.5 32.0 41.7 126.3 814.3 186.1 263.9 200.2 271.1
226.9 173.0 60.4 113.1 53.9 36.6 140.8 804.7 210.0 441.0 204.6 22.5
373.1 206. 2 145.0 331.4 40.3 23.0 177.9 |1 1,206.9 190.1 448.8 210. 4 27.4
385.8 197.3 167.6 425.5 48.7 27.5 223.4 |} 1,475.9 219.3 353.8 229.9 25.8
261.5 143.9 89.1 302. 1 39.0 25.7 156.0 || 1,017.1 175.6 280.9 236.0 20.0
248.1 126.3 48.5 236.7 25.7 14.9 135.7 835.8 186. 4 257.9 219.5 21.3
217. 4 102.2 48.6 173.8 27.3 18.2 121.9 709.4 173. 5 261, 7 194. 4 18. 4
308.5 165.6 82.2 1910 17.6 17.2 232.8 || 1,015.0 190.8 285.0 207.9 33.7
438.8 190.9 98.4 217.4 19.9 22.6 249.9 |} 1,237.8 235.2 254.9 243.7 32.4
. 419.2 199.9 103. 4 226.8 16.8 18.4 269.1 if 1,253.6 205.3 250. 0 247.2 36.4
. 445.2 216.5 119.4 238.4 16.7 13.0 257.7 | 1,306.8 223.2 264. 6 258.5 35.9
. 473.9 219. 5 143.9 247.1 18.7 14.8 314.7 )1 1,432.7 236.6 300.7 250.9 43.3
, 505, 548.9 269.0 154.9 244.2 13.9 13.1 365.3 |{ 1,609.3 267.0 330.6 251.4 47.3
A 578.0 275.3 137.1 238. 4 15.7 14.3 370.5 i] 1,629.3 309. 4 37.7 253.8 48.6
9.5 607. 4 284. 4 146.0 240.8 15.1 12.2 366.9 || 1,672.7 2017 363.0 242.6 49.7
637. 4 567. 6 284. 2 153.8 248.8 13.8 12.8 379.6 || 1,660, 4 293.6 375.5 253.6 54.4
905. 4 594, 5 315.9 158.7 283.6 1.1 11.4 431.0 |; 1,806.2 356. 2 389.8 283.7 69.4
983.6 656. 7 295.9 186.0 299.9 7.8 17.1 446.4 | 1,900.7 325.3 383.0 209. 5 66. 2
010.9 630.6 259.9 186.0 307. 4 9.6 31.6 475.6 || 1,900.7 309. 2 379.0 352. 4 69.6
003. 6 501.6 276.3 194.7 334.1 1.3 35.5 493.8 i 1,847.2 327.6 361.0 384.5 83.4
009. 7 468. 4 263.7 204.7 365. 6 7.5 35.6 520.0 || 1,865.4 285.1 364. 5 404.9 89.7
994.7 404. 5 290. 6 200.3 395.5 9.1 43.7 569.0 |} 1,912.8 266. 9 352.2 392.1 70.9
991.6 376.6 288.5 200.1 411.0 8.4 44.5 593.5 || 1,922.6 268.7 354.6 383.4 62. 4
Mar.6_.__.__ 2,949.9 357.1 285.0 200.7 407. 4 8.7 46.5 587.4 i 1,892.9 254.4 357.9 387.4 57.4
Mar. 13__ 2,974.2 355.6 286.4 198.0 426.8 9.1 50.2 581.3 {[ 1,907.2 258.2 358.9 395. 5 54.4
Mar. 20__ 3,012.8 346.0 281. 5 201.0 427.7 8.5 54.6 618.4 {1 1,937.6 255. 8 369.0 395. 5 54.9
Mar. 27__ 3,035.8 343.4 285.0 198. 5 431.6 9.1 54.3 617.8 [t 1,939.7 273.2 372.0 396. 4 54.5
Apr. 3 3,052.3 361.3 290.7 199.7 432.2 8.4 69.3 618.7 [} 1,980.3 250.1 365.5 402.3 54.1
Additional Detail Available from January 3, 19404
5 European countries 6 Latin American countries 4 Asiatic countries
Date Bel- | Den- | Fin- | Nor- | Swe- Ar- | Brg. ; Mex- l;:'.\l: . | Hong Philip-
Total gium | mark | land | way | den Total %iel?a‘ 2il Chile | Cuba ico and Total {{China Kong Japan Ilinne
c. Z. slands
1940—Jan.3__| 407.1(| 150.2| 28.1} 21.4{ 56.3| 142.2| 250.7|| 57.7] 36.4] 26.8/ 37.0/ 58.8/ 34.0{ 323.9{| 165.4] 7L4| 580/ 20,1
Jan.31.| 448.1|} 166.2| 28,7 23.8] 67.0| 162.4] 250.3{| 66.5 31.8f 24,4 38.3 62.1; 36.2| 3321 171.9f 72.2f 58.0{ 30.0
Feb.28_| 458.8|| 176.6] 27.2| 23.7| 69.4] 161.9] 263.7|| 68.7) 30.0] 24.7] 38.3] 65.2{ 36.7] 32538|| 176.3] 68.5] 50.8 29.7
Mar. 6_| 450.6) 175.8] 27.8| 25.4| 69.8| 151.8] 266.3|| 66.1| 31.6/ 24.4] 40.1| 659 383/ 326.4]| 177.9] 68.5 49.5 30.5
Mar. 13| 443.5[1 175. 1 27.91 26.3| 70.2] 144.0] 269.6/] 68.6| 32.6] 24.1 40.9f 64.8] 38,7 330.9|| 179.1 69.11 50.0f 32.7
Mar. 20| 483.5[1 177.5] 20.4] 258 68.7| 182,21 274.7/| 67.0| 34.0f 24.3] 42.4{ 67.6; 39.3| 333.2|) 179.7] 70.9| 50.7| 319
Mar. 27| 482.1}1 179.2] 29.9] 25.2! 68.4| 179.4{ 279.0]| 68.1} 34.9 23.4] 44.31 68.8{ 39.4| 332.9|| 177.6] 75.4] 47.1 32.8
Apr.3..} 475.1j 184.3 28.7) 25.0] 68.4 168.6| 275.4j| 63.5) 35.3| 24.7; 43.2| 68.4] 40.2] 342.1}| 175.9 75.2] 59.1 32.0

“Alll I;xgor’ ’to January 3, 1940, the figures shown under Asia represent the Far East only, the remaining Asiatic countries being included under
other”.
1 Last report date on old basis.
3 First report date on new basis. . . .
N ¢ The ﬁggris in this supplementary table represent a partial analysis of the figures in the main table under the headings of Other Europe, Latin
merica, and Asia.

. Nore.—The figures given in this table are not fully comparable throughout as a result of certain changes or corrections in the reporting prac-
tice of reporting banks which occurred on August 12, 1936, January 5, 1938, and October 18, 1939 (see BULLETIN for May 1937, p. 425; April 1939,
p. 295; and A.pril 1940, p. 362).
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES
OUTSTANDING SHORT-TERM ACCOUNTS, BY COUNTRIES
[Outstanding amounts in millions of dollars]

TABLE 9.—SHORT-TERM FOREIGN ASSETS—BY COUNTRIES

United Neth- | 8Switz- :
gy - - Ger- Other [ Total Latin i All
Date Total %gl]g France londs | lend | many Italy | Burope || Europe | 28892 |America | ASIB ! | othert
Reported by Banks in New York City
166. 2 29.5 20.9 12.6 467.2 18.7 149.2 864.3 58.1 136.5 41.8 2.6
87.3 62.9 13.0 6.2 434.9 1.8 97.0 713.1 42.2 155.2 24.0 3.5
3 192. 5 66.9 18.4 12.3 260.9 o187 83.2 651.0 32.3 159.7 49.7 6.2
1934—Nov. 282 ___. 827.1 201.3 9.1 15.9 8.5 178.8 10.7 60.2 569. 5 84.4 124.4 46,2 2.6
Reported by Banks in United States
1934—Deec. 5% _____ 1,137.8 266. 4 108.2 19.2 8.3 239.6 26.5 81.3 749.5 91.2 170.7 118.1 8.3
1935—Jan. 2o 1,139.9 296. 9 80.5 18.6 8.2 231.7 27.2 80.0 743.2 96.3 174.6 117. 4 8.5
1935—Mar. 27 ... 962. 5 192.2 53.9 14.5 5.7 226. 5 23.2 75.7 591. 6 100.8 169.9 90.3 10.0
June 26___. 829.2 88.8 32.0 13.4 6.3 213.8 24.6 79.1 457.9 108.2 165.0 88.8 9.3
Sept. 25. 765.2 87.3 62.7 16.5 7.8 199.9 21.0 65. 8 461.0 77.9 153.0 64.3 9.1
Dec. 31 ___.__ 778.6 88.1 32.5 19.0 6.6 202.0 13.5 71.2 433.0 100.9 154.5 80.1 10.1
736.3 82.7 268.5 22.9 5.4 198.6 12.6 64.8 413.5 78.7 158.7 74.3 11.2
691. 6 77.3 23.9 21.2 4.5 187.0 12.7 57.8 384.4 78.0 144.0 73.9 11.4
647.9 *75.8 81. 5 2L5 5.2 160.6 1.0 52.0 407.6 49.1 126.6 54.4 10.2
672.6 114.1 16.8 21.9 5.4 1656.1 10.9 57.8 392.1 59. 4 141.1 67.2 12.9
693.1 99.7 15.8 17.1 4.9 162.2 13.0 58.1 370.7 7L7 135.3 100.0 15.5
637.7 75.6 13.2 13.7 3.5 143.9 14.8 55.2 319.9 87.8 132.0 83.6 14.5
586.0 75.3 11.1 19.1 4.2 132.0 16.8 52.8 311.3 82.5 107.0 7.7 13.5
655.0 84.8 13.5 23.0 5.5 126.1 20.8 52.9 326.5 118.0 114. 4 78.9 17.2
669.7 120.6 11. 4 23.5 4.8 112.0 18.1 51.0 341. 4 93.3 113.5 104.1 17. 4
700.8 141.4 16.2 25.2 5.9 102.6 16.1 49.0 356. 4 87.6 116.6 126.4 13.8
626.9 1219 1.4 22,6 4.4 99.1 17.0 46.3 322.7 84.0 94.2 113.6 12.4
626.0 87.7 13.3 25.5 5.4 90.9 13.3 46.7 282.8 65.7 99.2 162.6 15.7
1939—Jan. 25..._... 603. 2 98.5 8.7 23.8 4.5 88.6 14. 4 43.9 282.4 52.4 95.7 157.9 14.8
Feb. 22 - 569. 1 82.0 12. 4 22.4 4.2 84.0 13.3 48.0 266. 3 49.0 98.3 140. 4 15.G
Mar. 29_ - 553. 6 83.0 13.8 20.1 3.6 81. 4 16. 4 48.8 267.1 46.3 99.5 125.7 14.9
April 26_ - 492.3 64.2 1.7 17.9 3.6 79.4 13.5 44,7 235.0 48.0 94.9 103.6 10.9
May 31._ - 504.3 56.4 10.7 18.7 3.4 79.2 11.9 41.1 220.4 49.4 111.1 110.6 12.8
June 28_ - 496. 6 55.4 10.7 19.7 4.5 77.4 9.5 39.9 217.0 54.0 110.3 100. 5 14.8
July 26_. - 497.2 55.2 7.3 217 3.2 4.7 9.3 39.1 210.3 52,7 111.8 108.7 13.6
Aug. 30 - 483.5 66.9 8.7 10.3 2.5 73.0 12.6 44,7 218.6 44.0 104.1 103.3 13.5
Sept. 27. - 485.7 66.0 8.7 9.6 2.9 67.1 12.2 41.6 208.1 49.7 108.5 104.0 15.4
Oct. 26.......| 558.1 64.5 8.6 9.3 3.9 60.7 11.8 48.5 207.2 511 112.0 172.6 15,2
Nov. 29. - 537.1 46.5 5.4 6.6 4.7 58.5 9.4 52.0 183.1 43.6 114.0 179.3 17.0
Dec. 27______ 546.3 T 44.4 5.0 6.6 4.9 53.9 10.9 53.0 178.7 46.3 uns 186.9 16.9
1940—Jan. 31______. 533.0 56. 2 5.3 7.2 5.1 52.3 13.7 49.5 189.1 40.1 110.2 184.6 9.1
Feb. 28...__.. 531. 4 44,7 5.4 57 5.5 51.8 15.5 49.3 177. 8 44,2 109. 8 190.3 9.2
Mar. 6. 520.5 42.0 5.4 6.6 5.7 51.8 16.9 48.0 176.3 42.8 109. 2 182.8 9.5
Mar. 13. 525. 6 48.8 6.0 6.2 5.6 51.0 16.5 49.1 183.2 46.6 108. 2 177.6 10.0
Mar. 20_ 520. 4 46.1 6.4 6.6 5.1 50.1 16.9 49.8 181.0 43.6 110.2 176.3 9.3
Mar. 27. 522.2 47.0 5.8 8.9 6.3 50.8 17.3 49.4 185.6 42,7 109.5 175.4 9.1
Apr.3....._. 527.5 39.7 4.9 6.7 6.2 50.1 16.9 48.6 173.2 42.2 110.7 192.6 8.9
Additional Detail Available from January 3, 1940 ¢
5 European countries 6 Latin American countries 4 Asiatic countries
Date Pan- .
: Ar- Philip-
Bel- | Den- | Fin- [ Nor- | Swe- Bra- P Mex- | ama s Hong +
Total sium | mark | iand | way | den Total %i?e; 2l Chile | Cuba ico and Total {|China Kong Japan I;l)m«zi

C.z slands
1940—Jan. 3. . 23.4 6.5 3.2 1.4 3.6/ 87 761 16.8 322 9.7 10.5 5.9 L0} 152.5 22.0 1.9| 102.1 26.4
Jan, 31_ 22,2 7.2 3.7 1.2 3.7) 6.5 7.5/ 12.9] 3L2 9.6 10.4 6.5 .9l 1619 22.5 1.6 111.2{ 26.6
Feb. 28_ 20. 4 7.4 2.9 .8 4.0 5.4 69.9)| 12.0] 31.8 9.7 11.1 4.4 .9| 168.0 25.4 3.2] 111,2{ 28.2
Mar. 6. 19. 9| 7.0 2.8 .9 3.9 5.3 69.0/f 11..7| 31.2 9.8 9.7 5.7 .9 169.9 25.3 2.0] 114.3| 28.4
Mar. 13 19. 9] 7.8 2.6 .7 4.0f 4.8] 68.9| 1.8 3.0 9.8 10.4 4.8 1.0 164.9 26.8 1.6) 107.5f 29.0
Mar. 20 20. 5 8.0 2.3 .91 3.9 5.4] 69.6]f 1211 31.4 9.6 10.8 4.7 1.0[ 165.9 25.8 2.1 109.2} 28.7
Mar. 27 19. 71 8.1 2.2 .81 3.9/ 4.7 7.1 122 316 9.4 11.2 4.7 1.0{ 165.4 25.7 1.5] 109.6] 28.6
Apr.3.. 19. 4 7.9 2.2 .8 4.0f 4.5 7L4]| 12.5[ 33.0 9.4 10.7 4.7 1.1] 182§ 26.1 1.7/ 125.9] 28.9

ll Pr]ilor to January 3, 1940, the figures shown under Asia represent the Far East only, the remaining Asiatic countries being included under
“All other”’.

1 Last report date on old basis.

3 First report date on new basis. .

4 The figures in this supplementary table represent a partial analysis of the figures in the main table under the headings Other Europe, Latin
America, and Asia.

Note.—The figures given in this table are not fully comparable throughout as a result of certain changes or corrections in the reporting prac-
tice of reporting banks which occurred on August 12, 1936, and October 18, 1939 (see BULLETIN for May 1937, p. 431, and April 1940, p. 363).
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CENTRAL BANKS

Assets of o sox .
s Assets of banking department Liabilities of banking department
Bank of England issue dept.
Note
(Figures in millions of Cash reserves Dis- . circula- Deposits Other
pounds sterling) Gold Other counts Securi- tion liabili-
assets ! and ad- ties ties
Coin Notes vances Bankers’ | Public Other
1929--Dec. 145.8 260.0 .2 26.3 22.3 84.9 379.6 71.0 8.8 35.8 17.9
1930—Dec. 147.6 260.0 .6 38.8 49.0 104.7 368. 8 132.4 6.6 36.2 18.0
1931—Dec. 120.7 275.0 .6 316 27.3 133.0 364.2 126. 4 7.7 40.3 18.0
1932—Dec. 110.8 275.0 .8 23.6 18.5 120.1 371.2 102. 4 8.9 33,8 18.0
1933—Dec. 190.7 260. 0 L0 58.7 16. 8 101. 4 392.0 101. 2 22,2 36.5 18.0
1934—Dec. 192.3 260.0 .5 47.1 7.6 98.2 405. 2 89.1 9.9 36.4 18.0
1935—Dec. 200.1 260.0 .6 35.5 8.5 9.7 424.5 72.1 12,1 37.1 18.0
1936—Dec. 313.7 200.0 .6 46.3 17.5 155. 6 467. 4 150. 6 12,1 39.2 18.0
1937—Dec. 326.4 220.0 .8 41,1 9.2 135.5 505. 3 120.6 11. 4 36.6 18.0
1938—Dec. 326.4 230.0 .8 51.7 28.5 90.7 504.7 101.0 15.9 36.8 18.0
1939—Mar, 29 .. ... 2226 2 300.0 1.1 44.2 4.8 124.8 482.0 98.5 21.8 36.3 18.2
Aprii 26_ 226. 2 300.0 .9 37.1 6.2 129. 5 489. 1 91.4 27.0 37.6 17.7
226.2 300.0 .6 26. 4 8.0 140.7 499.8 82.4 38.3 37.1 17.8
226. 4 '300.0 7 27.4 6.8 136.7 499.0 101.4 15.4 37.0 17.9
8246.4 300.0 N 36.5 8.0 128.0 510.9 91.4 26.0 36.7 18.1
263.0 300.0 .7 33.5 6.4 137.8 520. 5 90.1 3L 1 39.0 18.2
4,1 580.0 W7 38.3 2.5 144, 2 541.8 107.1 19.8 40.5 18.3
.2 580.0 .9 53.0 4.6 127.7 527.1 116.8 12.6 39.2 17.7
.2 580.0 1.1 51.6 4.5 132.1 528.7 103.5 27.8 40.2 17.8
.2 580.0 1.0 25.6 4.3 176.1 554.6 117.3 29.7 42.0 17.9
.2 580.0 .8 52.5 3.1 143.9 527.7 98.1 39.7 44 3 18.0
.2 580.0 1.0 49.0 2.8 149. 4 531.2 99. 4 45.7 389 18.1
.2 580.0 L1 37.1 6.1 157.2 543.1 98.0 43.1 42 2 18.2
.2 580.0 1.0 43.1 4.9 153. 5 537.1 103. 4 40,7 40.6 17.7
.2 580.0 1.4 23. 4 2.9 171.6 556. 9 94.9 36.1 50.5 17.8
Assets Liabilities
Domestic bills Loans on— Deposits
Bank of France Ad- —
For- vances Note Other
(Figures in millions of francs)| Gold 5 | eign to Short- Other | circula- liabili
ex- Open Spe- Other Gov- term Other | assets tion | Govern- ties
change | market ¢ | eial 7 ern- | Govern- | securi- ment Other
ment 3 [ ment se- | ties
curities
1820—Dec. 27 oo 41,668 | 25,942 6,612 5,603 | 68, 571 11,737 7,850 | 1,812
1030—Dec. 26. 53, 578 | 26,179 , 304 6,609 | 76,436 12,624 | 11,608 L 24
1931—Dec. 30. 68,863 | 21,111 7,157 8,545 | 85,725 5,808 | 22,183 | 1,989
1932—Dec. 30_ 83,017 4,484 , 802 9,196 | 85,028 2,311 | 20,072 | 2,041
1033—Dec. 29. 77,008 1,158 8,122 8,251 | 82,613 2,322 | 13,414 1, 940
1934—Dec. 28._ 82,124 963 5,837 8,288 | 83,412 3,718 | 15,359 1,907
1935—Dec. 27 66,296 | 1,328 5, 800 7,879 | 81,150 2,862 | 8,716 | 2,113
1936—Dec. —---| 60,359 1,460 5, 640 8,344 | 89, 342 2,089 | 13,665 | 2,
1937—Dec. 58.933 911 5, 580 7.277 | 93.837 3,461 | 19,326 | 3,160
1938—Dec. 87, 265 821 7,422 14, 442 {110, 935 5,061 | 25,595 | 2,718
1939— Mar, 30. 87, 266 758 8,631 14, 558 1119, 748 3,955 { 16,702 | 2,726
April 27_ 9 92, 266 756 8, 609 14, 452 {124, 666 3,765 | 17,255 | 2,649
ay 25. 92, 266 764 8, 164 14, 264 {121, 391 4,573 | 17,570 | 3,020
June 29 ... 722 8,074 14,7583 {122,611 5,188 | 16,909 | 2,816
722 8,316 14, 458 123,239 5,468 | 16, 058 2, 781
218 9,306 16,016 {142, 359 3,304 | 18,038 | 2,708
212 9,734 16, 482 1144, 562 2,342 | 18,022 | 2,926
85 10,038 17,100 1144, 379 2,004 | 14,790 | 3,008
120 10, 565 17,769 (149, 370 1,953 | 12,392 { 3,346
112 11,273 | 2,345 16, 438 {151, 322 1,914 | 14,751 2,925
111 11, 861 2,235 15,963 (151, 738 1,834 | 14,965 3, 259
109 12, 505 1,810 16, 917 (156, 150 1,203 | 17,128 { 3,156
111 42, 645 1,870 15,970 |156,032 1,154 | 14,262 3,014
112 42, 694 1,781 15, 666 {156, 285 1,171 | 14,681 3,038
102 (10) 1,889 (10 {170,853 1,046 | 25,782 (19)

» Preliminary.

! Securities and silver coin held as cover for fiduciary issus, which has been fixed at £580,000,000 since Sept. 6, 1939; for information concerning
previous status of fiduciary issue see BULLETIN for December 1939, p. 1140, and April 1939, p. 339,

2 Effective Mar. 1, 1939, gold valued at current prices instead of legal partiy and about £5,500,000 transferred from Exchange Account to Bank.
On Jan. 6, 1939, £200,000,000 of gold (at legal parity) transferred from Bank to Exchange Aeccount.

3 On July 12, 1939, £20,000,000 of gold transferred from Exchange Account to Bank of England.

1 On Sept. 6, 1939, £276,000,000 transferred from Bank of England to Exchange Account.

5 By decree of Feb. 29, 1940 (see BULLETIN for May 1940, pp. 406-407), gold revalued on basis of 23.34 milligrams gold 0.900 fine per franc. In-
crement of about 17,000,000,000 francs supplemented by certain other funds was applied to the full repayment of advances to the Government granted
under authority of the decree of Nov. 12, 1938, in the amount of 20,473,000,000 francs. Gold also revalued in Oct. 1936, July 1937, and Nov. 1938.
For further details see BULLETIN for December 1939, p. 1140, and December 1938, p. 1091, -

¢ Negotiable bills of Caisse Autonome, bills bought under authority of decree of June 17, 1938 (see BULLETIN for August 1938, p. 850) and, from
Mar. 28, 1940, 30,000,000,000 francs of negotiable Treasury bills received in return for gold transferred to Stabilization Fund on Mar. 7, 1940.

7 Bills and warrants endorsed by National Wheat Board (law of Aug. 15, 1936—see BULLETIN for October 1936, pp. 785-788), and bills redis-
counted for account of Banques Populaires (law of Aug. 19, 1936—see BULLETIN for October 1936, p. 788).

& Includes advances granted under authority of Conventions between Baunk of France and Treasury of June 18, 1936, June 30, 1937, March 22,
1938, and April 14, 1938, as modified by Convention of Nov. 12, 1938; Convention of Sept. 29, 1938, approved by decree of Sept. 1, 1939; and Conven-
tion of Feb. 29, 1940 (see BULLETIN for May 1940, pp. 406-407).

° On April 20, and again on Aug. 3, 1939, 5,000,000,000 francs of gold transferred from Stabilization Fund to Bank of France; on Mar. 7, 1940,
30,000,000,000 francs of gold transferred from Bank of France to Stabilization Fund.

1 Figures not yet available.

Note.—For further explanation of table see BULLETIN for July 1935, p. 463, and February 1931, pp. 81-83.
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Central Banks—Continued

Assets Liabilities
Reichsbank : .
(Figures in millions of Resreikn axohange. | shooksy. Securities Note Other
reichstmarks) : 0t Security ; Other : : Pt
including 10aDS Eligible asset circula- | Deposits | liabili-
Total [ Goq: | Treasury as note | Other ets tion ties
reserves bills cover
1929—Dec. 2,687 2,283 2, 848 92 656 5,044 755 738
1930—Dec. 2, 685 2,216 2,672 102 638 4,778 652 822
1931—Dec. 1,156 984 4, 242 161 1,065 4,776 755 1,338
1932—Dec. 920 806 2, 806 398 1,114 3, 560 540 1,313
1933—Dec. 396 386 3,226 322 735 3, 645 640 836
1934——Dee. 84 79 4,066 319 827 3, 901 984 1,001
1935—Dec. 88 82 4, 552 316 853 4,285 1,032 923
1936—Dec. 72 66 5, 510 303 765 4, 980 1,012 953
1937—Dee. 76 71 6,131 286 861 5,493 1,059 970
1938—Dec. 76 71 8, 244 45 557 298 1,621 8,223 1, 527 1,081
77 71 7, 547 40 922 285 2,182 8, 525 1,292 1,234
A | F—— 8, 159 48 930 274 , 6568 8,731 1,281 1,132
77 Hemmcoaeane 8,461 36 925 289 1,652 8, 989 1,204 1,157
v 10, 272 60 1,013 206 1,964 10, 907 1,480 1,204
77 10, 105 24 1,324 393 1,963 10, 995 1, 602 1,287
77 , 358 35 1,440 366 2,875 10, 820 1, 520 1,312
77 10, 148 36 997 365 2,257 10, 974 1,574 1,332
78 11,392 30 804 393 2,498 11,798 2,018 1,378
kit 11,143 33 374 401 2,487 11, 505 1,628 1,382
77 11,825 37 172 367 2 380 11,877 1, 559 1,422
78 12,242 31 144 394 2 557 12,176 1, 760 1, 509
78 12,188 31 221 364 2, 651 12, 480 1,714 1,338
7 12,569 31 142 363 2,135 12,594 1,470 1,253
1 Not shown separately on Reichsbank statement after June 15, 1939.
Note.—For explanation of above table see BULLETIN for July 1935, p. 463, and February 1931, pp. 81-83.
Central bank 1850 1639 Central bank 1640 1639
[Figures as of last report [Figures as of last report
date of month] May | Apr. | Mar. | May date of month] May | Apr. | Mar. | May
National Bank of Albania (thou- National Bank of Belgi: (millions
sands of franes): (Feb.) of belgas):

Gold VSN USSR PR, 7,567 | 7,568 Gold and foreign exchange. .. 3, 648

Foreign assets._._.__.._._._____ Discounts. . ooooeoooooon 538

Loans and discounts Loans. - 65

Other assets Other assets..._...o_.oocooooos 471

Note circulation_._.____..__..___ Note circulation 4,425

Other sight liabilities Demand deposits—Treasury_..__ 20

Other liabilities. Other...._ 156

Central Bank of the Argentine Other Yabilities. .__.._________.. 122
Republic (millions of pesos): Central Bank of Bolivia (thousands

Gold reported separately._.__.___ 1,224- of bolivianos):

Other goid and foreign exchange. 80 Gold at home and abroad. ... . ___{ _...____ 95,434 | 62,392

Negotiable Government bonds. . 276 Foreign exchange _______________| ______{.__._____ 91,925 | 68,145

Other assets 199 Loans and discounts__..______ .} _______|_._._._. 142, 956 | 32,936

Note circulation._. ... _______.__ 1,140 Securities—Government f

Deposits—Member bank. 391 Ot

Government.__ 169 Other assets
_________________ 2 Note circulation
Foreign exchange sold forward___ 29 Deposits 352, 469
Other liabilities....._.__.._______ 47 Other liabilities_.._._._.__________ | ____.__}\._______ 91, 961 64 233
Commonwealth Bank of Australia National Bank of Bulgaria (mil-
(thousands of pounds): lions of leva):

Issue department: Gold. ... .. 2,006 | 2,006
Gold and English sterling. Net foreign exchange in reserve__ 4.
Securities. ... ... Foreign exchange 2,245 774

Banking department: Loans and discounts........___.__. 838 | 1,023
Coin, bullion, and cash______ Government debt_. 3,393 | 3,441
London balances ....._______ Other assets......_... 1,566 | 1,292
Loans and discounts.. Note circulation 3,917 | 2,931
Securities. ..o Deposits 3,871 | 3,427
Deposits. oo Other liabilities. ......._______... 2,303 | 2,178

Note cireulation_ . ......_._._____ Bank of Canada (thousands of Ca-

Bank of Belgian Congo (millions of nadian dollars):
Belgian francs): (Jan.) Gold oo | 225, 773 |225, 772 |205, 639

Gold 171 166 Sterling and United States ex-

Foreign (gold) exchange 0 IR change...._......_..__________ 12,601 | 42,695 | 60,719 | 34, 599

Loans and discounts............ 617 394 Canadian Gov’t securities: .

Other assets._.__... 526 566 2yearsorless.. ... _.____ 417,421 {101, 507 | 93,361 |114,032

Note circulation. 421 381 Over 2 years. . ..oooooooeee. 93,995 {107,574 |104,664 | 52,714

Deposits. . .. oo ccacccmee el 735 604 Other assets 23,074 | 12,054 | 9,512 | 4,674

Other liabilities. . ..o l__ 164 142 Note circulation__.___.__.__._____ 230,373 221,192 |221, 163 |166, 227

Deposits—Chartered banks...___ 238,305 1213, 912 |202, 324 {205, 352
]())olxlmmon Government 53, 719 | 32,165 48, 028 23, %%g

- , 53 , 205 | 10, 581 3
Other liabilities_. 14,037 | 11,935 | 9,489

1 On May 1, 1940, gold transferred to Foreign Exchange Control Board in return for short-term government securities, (see pp. 677-678).
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Central Banks—Continued

1940 1939 1940 1939
Central bank
{ Figlges as of lasz tfeport [Flguxgegl;g‘:)lf‘l);sl;l;eport
ate of month] May | Apr. | Mar. | May date of month) May | Apr. | Mar. | May
Central Bank of Chile (millions of Central Reserve Bank of El Salva-
pesos): dor—Cont.
Gold. - 146 |__._.._. 145 Deposits 6,463 | 8,201
Discounts for member banks. 101 - 62 Other liabilities. 3,876 | 3,657
Loans to government_____.. 750 - 758 || Bank of Estonia (thousands of
Other loans and discounts. . 363 - 261 kroom)
Other assets_ __._.__._..___ 52 R 54 [ €103 s F P RN
Note eirculation. ... _____.____{ _______ 1,009 | 864 Forelgn exchange (net)
Deposits— Loans and discounts___
Bunk 114 Other assets_._______
[017:7:) S 146 Note circulation. ..
Other habﬂltles 156 Demand deposits..
Bank of the Republic of Colombia Other liabilities.... ... __...._
(thousands of pesos): Bank of Finland (millions of mark-
GOl wooe e 39,699 | 40,186 | 40,192 | 35,548 aa):
Foreign exchange._. - 3,912 ) 3,306 | 4,560 | 6,689 Gold . il
Loans and discounts 21,864 | 21,128 | 18,615 | 18, 513 Foreign assets...__
Government loans and secarities. 38, 538 | 37,908 | 37,033 Loans and discounts.

Other assets
Note circulation
Deposits
Other liabilities......._........_
National Bank of Czecho-Slovakia !
(m(l}lhons of koruny):

Loans.____ -
Other asset!
Note circulation_.._.
Demand deposits.
Other liabilities. .. ........c..._
National Bank of Denmark (mil-
lions of krouner):

Gold. J—

Foreign exchange.
Discounts e
Loans—To Government agencies

Securities_...__..__.
Other assets._ ...
Note eirculation._____
Deposits. -
Other liabilities....._____________
Central Bank of Ecuador
sands of sucres):

Note circulation. .
Demand deposits.
Other liabilities.._.._..._..___.___
National Bank of
sands of pounds):
[T U
Foreign exchange.___
Loans and discounts._.
British, Egyptian, and other
Government securities_.._.____
Other assets. ..oo..co.--
Note circulation_..__.
Deposns—gor\l?ernment.
Other liabilities..__._....._._.....
Central Reserve Bank of El Salva-
dor (thousands of colones):
Gold
Foreign exchange
Loans and discounts....__..._.._
Government debt and securities.
Other assets........
Note eirculation.._.

IR

I

52 973
26 570

1, 596
9

3,627

22 360
(Feb.)

16, 268

34, 529
1,854
812
2,140
901

3, 519
6, 201

664
2,271

14 111

6, 545
1,759
5,961

13,207
6,872

5, 154
961
14, 903

Domestic securities. .
Other assets._....__
Note eirculation.__
Deposits—Treasury -
ther_..
Other liabilities.
Bank of Greece (millions of drach-
mas)
Gold and foreign exchange (net)...
Loans and discounts
Government obligations_
Other assets_____.___
Note circulation.
Deposits_..._.._.
Other liabilities...._....._.._____
National Bank of Hungary (mil-
hoGns ]of pengo):

Discounts. ..o

Other assets_ _

Note circulation_

Demand deposits.._...._._

Certificates of indebtedness.

Other liabilities.

Reserve Bank of India (millions
rupees):

Issue department:
QGold at home and abroad. ..
Sterling securities....__...__
Indian Gov’t securities .
Rupee coin.._____.
Note circulation..

Banking department:
Notes of issue department. ..
Balances abroad
Treasury bills discounted.___
Loans to Government...._..
Investments_......
Other assets.
Deposits....
Other liabilities

Speclal foreign exchange fund.
Discounts._ __._________

Deposits—Govern
Other__._.
Other liabilities

320

¢ Corrected.

1 Name changed to National Bank of Bohemia and Moravia, Prague, by decree of March 31, 1939.
2 Ttems for issue and banking departments consolidated.
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Central Banks—Continued

1940 1939 1940 1939
Central bank Central bank
[Figures as of last report [Figures as of last report
date of month] May Apr. | Mar May date of month] May | Apr. | Mar May
Bank of Java (millions of guilders): Bank of Portugal—Cont.
Gold .. | 147 133 117 Note cirenlation.. .. ________| .| _.______ 2,358 | 2,104
Foreign bills - 20 22 11 Other sight liabilities 1,121 1,195
Loans and discounts. - 70 65 66 Other liabilities 1,026 986
Other assets . ..o ccoooooo__. - 119 117 102 |} National Bank of Rumania (mll»
Note circulation - 206 199 192 lions of lei):
Deposits 4 123 109 78 Qold. oo 21,029 | 20,964 | 18, 662
Other liabilities. .. ._ ... . _f..c..... 27 29 26 Special exchange accounts.._... , 903 , 641 | 4,174
Bank of Latvia (millions of lats): Loans and discounts... 22,520 | 22,653 | 14,128
Gold. 72 71 71 93 Special loans .. ... 1,024 | 1,057 { 1,577
Foreign exchange reserve......_. 30 27 28 40 Government debt. .. 10,036 | 10,026 | 10, 247
Loans and discounts.... 212 220 211 154 Otherassets. ... ... 15,785 15 131 | 12,786
Other assets . .oooooomweaaes 46 46 45 51 Note eirculation 49, 844 49, 848 | 38,948
Note circulation 104 107 110 88 Demand deposits_._.....___..... 10,004 | 9,508 | 10,614
Deposits. .o 202 194 186 211 Other liabilities ) 17 015 | 12,018
Other liabilities... - 55 64 60 38 || South African Reserve Bank (thou-
Bank of Lithuania (millions of litu): sands of pounds):
[£0) 16 S A 57 53 62 Gol 32,980 | 26,428
Foreign exchange - 15 12 6 Forelgn bills. oo oo 8,205 | 8,030
Loans and discounts. - 168 163 128 Other bills and loans 347 16
Other assets. ___.... - 62 63 36 Other assets _____...... 22,506 | 14,621
Note eirculation - 171 168 168 Note circulation 20,319 | 17,694
Deposits - 93 88 35 Deposits. 38,811 | 28,283
Other labilities. ... .aooewoou]oooom: 37 36 29 Other liabilities...._.._.___._._._ 4,998 | 3,118
Netherlands Bank (millions of guil- Bank of Sweden (millions of
ders): kronor):
Gold . e 1,160 1,014 1, 209 Gold. . 416 395 382 759
Silver (including subsidiary coin)|. - 12 10 17 Foreign assets (net)______________ 432 453 505 593
Foreign bills. - - 1 1 3 Domestic loans and investments. 969 881 738 220
Discounts. ..o R 10 9 12 Other assets - 851 821 577 504
08NS __._. . 226 271 212 Note circulation_...._.___ 1, 537 1,342 | 1,012
Other assets._. .. - 71 ‘80 71 Demand deposits_.. . 375 223 906
Note cireulation.._. ol 1,166 1, 100 1, 046 Other liabilities_._.._____._______ 638 637 157
Dep051ts—G0vernment_ - 25 8 30 || Swiss National Bank (millions of
Other____ - 228 225 397 francs)
Other llabllitles __________________________ 59 52 50 GOM - oo e 2,124 | 2,145 | 2,471
Reserve Bank of New Zealand Foreign exchange__.__.__ 259 310 266
(thousands of pounds): Discounts. ..o oooo__ 270 156 65
Gold. e 2,802 | 2,802 2,802 Loans . oo 82 79 33
Sterling exchange reserve. _______|._______ 13,848 | 13,084 | 4,564 Other assets._____.___.__ 657 662 682
Advances to State or State un- . Note circulation.__ 2,031 2,013 1,737
dertakings. ... _ .. oo 22,778 | 22,105 | 19, 517 Other sight liabilities 720 697 | 1,137
Investments 2l 2,958 3,146 | 3,771 Other liabilities_______._____ 642 642 643
Other assets. ... - 377 455 364 || Central Bank of the Republ
Note circulation._ _1 17,945 | 18,379 | 15,572 Turkey (thousands of pounds):
Demand deposits. _} 22,351 | 20,785 | 13, 562 GOl - e 109, 497 {110,458 | 36,884
Other liabilities 2,467 | 2,378 | 1,884 Foreign Exchange—Free. 36 12 1
Bank of Norway of In clearing accounts._ 28,499 | 29,983 | 11,199
kroner): (Feb.) Loans and discounts________.__ 259, 399 |252, 465 [131, 223
Gold 186 236 Securities 199, 032 {192, 792
Foreign assets 99 164 Other assets_ 29, 600 | 32,884
Total domestic credits and Note circulation 312, 542 1229, 697
securities ... ..o 440 270 Deposits......... 165,426 | 52,305
Discounts. ... ) 111 Other liabilities 143, 582 {122, 981
Loans ) 38 || Bank of the Republic of Uruguay |
Securities O] 121 (thousands of pesos):
Other assets O] 55 Issue department: (Jan.)
Note circulation. 579 458 Gold and silver..____________|oooooeofoooo. 86,235 | 86,235
Demand deposits—Government. 12 76 Note cireulation. . _____.____ |- _fc.o____ 93,997 | 89,670
94 111 Bankmg department:
QOther liabilities 1) 81l GOl b N 21,454 | 20, 285
Central Reserve Bank of Peru Notes and coin...... 46,021 | 50, 553
(thousands of soles): (Feb.) Loans and discounts. 111,972 103, 626
Gold and foreign exchange_______[-__.____ | _______ 50,289 { 45,059 Other assets. ... 119,737 | 96,911
Discounts._._.____. 18,126 | 28,874 Deposits... 93,229 | 85,442
105, 689 | 92, 926 Other liabil S PO [, 205 955 {185,933
...... 4, 552 , 208 || National Bank of the K
123, 687 1109, 050 Yuzoslavm (millions ol dmars)
38,953 | 46,801 ||  Gold. oot 2,069 | 2,046 1,918
16, 017 14 216 Forelgn exchange. . ... .ooooeeoomo|oeaaan 870 873 525
Bank of Loans and discount | 1,802 1,85} 1,85
escudos): Government debt . ... ... |-...___ 3,073 | 3,073 | 2,230
GOl o el 921 920 National defense bills 2| 2,261 1,916 {. ...
Other reserves (net) .. . 566 498 Other assets 2| 3,402 1 3,473 | 3,160
Non-reserve exchange. - 274 178 Note circulation._ .{ 10,764 | 10,400 | 7,298
Loans and discounts.. . 435 433 Other sight liabilities___.________ o L777 ) 14,874 1,624
Government debt. ... _.] 1,083 | 1,036 Other liabilities_ ... - .| 935 9 47
Other assets . ..oceeooeececcmmasfoacomon]mmaaanos , 27 1,221
r Revised.
1 Figures not yet available.
2 Agricultural and urban loans in process of liquidation.
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BANK FOR INTERNATIONAL SETTLEMENTS
To thousands of Bwiss gold francs ]

1940 1939 1940 1939
Assets Liabilities
May 31 | Apr.30 { May 31 May 31 | Apr.30 | May 31
Goldinbars. ..o e 28,215 64, 732 {| Demand deposits (gold) ..o oo | . 12, 588 13, 205
Cash on hand and on current account
with banks___ .. 33, 465 6,756 || Short-term deposits (various curren-
Sight funds at interest..___._____._______|..._______ 16, 852 16, 275 cies):
. Central banks for own account_.._{__________ 21,863 | 109,214
Rediscountable bills and acceptances (071417 SN SO 2,925 , 418
(B COBE) e e ccecec e e 162,415 | 219, 950
Time funds at interest_. ______..____...... 21,963 34, 464 || Long-term deposits: Special accounts._|.__._____. 229,644 | 255,128
Sundry bills and investments 195,075 | 232,208
Other liabilities . .. cocaoo oo 193,398 | 193,415
Other 8886t8_ . .. oo ccamemccmnmcmcene|ocemmaen 2,434 1,995
Total Mabilities_ ... ... ... 460,419 | 576,379
Total 888ets. oo} 460,419 } 576,379
1 See BULLETIN for December 1936, p. 1025.
MONEY RATES IN FOREIGN COUNTRIES
[Per cent per annum]}
United Kingdom (London) Germany (Berlin) &g;;‘gg:ﬂs
Month Bankers’ | T Bankers’ Privat P
ankers reasury ankers rivate rivate
scceptances| bills, 3 | D8-00-98%} gjowance | discount Money for | Day-to-day| giscount Money for
3 months | months O18Y | on deposits rate! mon money rate
1929—May 5.21 521 4.67 3L 7.49 9. 65 9.32 5.37 5.88
1930—May 2.16 2.11 1.93 1 3.89 5.00 3.62 2.29 | 2.53
1931—May 2.24 2.21 1.87 1 4.65 5.83 5.38 1.39 1. 55
1932—May. 1.44 1.10 1.29 elg-1 4.87 5. 96 5.91 .60 1,03
1933—May. .50 .37 .58 ] 3.87 5. 50 5.24 2.11 1.69
1934—May. .91 .85 .85 14 3.87 5.13 4.72 1.33 1.22
1935—May .59 .51 .75 % 3.09 3.10 3.17 3.78 2.96
1936—May. .85 .54 .75 L 2.92 2. 89 2.76 2.15 1.82
1937—May .55 .51 .75 Y 2.88 2. 63 2. 69 17 1.00
1938—May .63 . 51 .75 14 2. 88 2.88 2. 66 .13 .50
1939—May. .73 .70 .75 14 | 2.77 2.53 2.46 .72 .80
1939—8eptember_____.._........ 3.51 3.23 2,72 1-2 2.75 O] 2,51 2. 94 3.66
October. 1.88 .77 171 %1 2.75 O] 2.23 1.80 2.24
Novemb 196 1.18 1.00 % 2.65 [O) 2.19 175 2.41
December. 1.23 1.24 1.03 34 2.63 ® 2.39 2.25 2.75
1040—January ... cceoeooo 1.10 1.09 1.02 14 2,50 @ 2.03 1.85 2.64
February__ 1.04 1.02 1.00 b 2.50 (O] 2.08 1.58 2, 50
March.____ 1.03 1.02 99 74 2. 50 () 2.16 1.35 2.49
April.. 1.03 1.03 1.00 15 - [C) T P 1.68 2.75
May. . e 1.03 1.02 1.00 s [ 200 (AU PP SR
Switzer- | Belgium | France Ytaly H ?&edﬁ'_' 3 (Tokyo)
land (Brussels) | (Paris) (Milan) ungary N o{)&) apan 4
Month
Private Private Private Private Prime Loans up : Call
discount | discount | discount | discount | commer- Dtg&g)-day to3 b 1sg¢i)]1fsnted money
rate rate rate rate cial paper oy months overnight
1929—A pril 3.45 3.97 3.44 6.75 81590 7-9 414-634 5, 48-5. 66 3.65
1930—A pril 2.61 3.33 2.57 6. 43 615-814 5-614 3145-51% 5.48 3.65
1931—April 1.06 2.26 1.47 5.48 515-7 4-5 3-5 5.20-5.48 2.92
1932—April 1. 50 3.26 1. 66 6.00 5149 434-5 57 6. 20-6. 57 5.48
1933—April 1. 50 2. 50 1.87 4.00 43¢-71% 315 315-514 5.48~5. 84 2.37
1934—April 1. 50 2.14 2.70 3.00 415-714 31 2155 5.29 2.46
1935—April 1.80 2.38 2.14 3. 50 414-71% 315 215414 5.11 2.54
1936—A pril 2.25 1.38 5.03 5.00 4-615 234 214-5 4.97 3.11
1937—April 1.00 1.00 4.00 . 4.50 4-6%% 234 215-5 4.75 2.86
1938—April 1.00 1. 50 3.25 5.00 41,614 214 234-5 4. 56 2.45
1939—A pril 1.00 4,28 1.88 5.00 414614 1% 214-5 4.47 2.47
1.00 2.2% 1.95 ® 414615 134 2345 * O]
1.25 3.22 2.70 ® 434614 114 284-5 ® Q)
1.25 3.19 2.34 ®) 415-61% 134 215-6 *) 19
1.25 311 2.12 ®) 415-614 114 235~ ® *
1.25 3.11 2.12 ® 414614 115 3-5 10} ®
1940—January._________________ 1.25 2.94 2.12 ® 414614 114 3-5 10} ®
February__ 1.25 2.68 1.94 ® 434614 14 3-5 10} 10}
March .. 1.25 - 1.89 ® 41564 114 3-5 10 10}
April____ T 1.25 2.00 16 0 RS I I, * 10}
¢ Corrected.

1 Beginning February 1940 figures are those

1 No figures available since August 1939.

$ No figures available since July 1939.
4 No figures available since June 1939.

published in the League of Nations Monthly Bulletin of Statistics.

NotE.—For explanation of table see BULLETIN for December 1939, p. 1144; September 1938, p. 757; May 1930, p. 318; November 1929, p. 736;

July 1929, p. 503; April 1927, p. 289; and November 1926, pp. 794-796.
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DISCOUNT RATES OF CENTRAL BANKS

[ Per cent per annum]

Central bank of-—
. Central }'1:.18;;:: Date Central ﬁ“‘f: Date
Date effective l;énited R Ger- | Bet. | Neth- |switz- ; bank of— 20 effective bank of— 30 effective
ing- |France er- er- apsn
dom many | gitmm | 14744 | jand
Albania.____ 514 Mar, 21,1940 || Japan_______ 3.20 | Apr. 7,19368
In offect June 30, | . . 2 a3g | 236 | a.20 | Argentina 83 Mor. 1 3 | Ian. 14,1037
July 7.0 3 - Belgium.___..| 2 | Jan, 25, 1940 || Latvia.__.._ 5 Feb. 17, 1940
July 16 3 Bolivia_.__.. 614 Aug. 9, 1938 || Lithuania___| 6 July 15, 1939
Bopt. 9T S 3 Britishindia| 3 | Nov. 28. 1935 || Mexico...__ 3 Mar. 1, 1937
Bept. 26 ... I3
Oct. 2. 3 .
Oot- % 24 Bulgaria_..| 6 | Aug. 15,1935 || Netherlands| 3 | Aug. 29, 1039
oct' o097 T 235 Canada. 214l Mar. 11, 1935 || New  Zea-
Nc N IO AR i Chile...____| 3-434| Dec. 16, 1936 land....... 3 Sept. 6, 1939
°‘7~3 ---------------- i I S Colombia___| 4 | July 18, 1933 || Norway.._.. 3 May 13, 1040
] 8c. T n Czecho- Peru._.._... 8 May 20, 1932
jan. = 1987....... h R Slovakia.| 3 |Jan. 1,1936 || Portugal...| 4434 Aug 11,1037
July 7.2 5
Aug. 4 4
Sept. 3 P Denmark.__| 435 May 22, 1040 || Rumania_.._| 335 | May &, 1938
M ----------- p Eeuador.___{ 7 | May 26, 1938 || South Africa 3% May 15, 1933
ay ‘0 1038 33 ElSalvador| 3 | Mar. 30, 1939 |{ Spain._...._. 1Mar, 29, 1939
M 30 ---- Estonia....- 4141 Oct. 1, 1936 weden ... 31/2 May 17, 1940
Be?){ %8 Finland...._ 4 | Dec. 38,1934 || Switzerland | 134 | Nov. 26, 1936
Oct. 27
Nov. 26
Jan. 4, 1039 2 | Jan. 4, 1930 || Turkey..... 4 | July 1,1038
Apr. 17 .. 34| Apr. o, 1040 || UnitedKing-
May 11.. ¢ |Jan. 4,1937| dom......|2 | Oct. 26,1039
July 6 oo 4 | Aug. 20,1035} U.8. 8. R._.| 4 | July 1,1938
Aug. 24 414| May 18, 1936 || Yugoslavia__| 6 | Feb. 1,135
Aug. 20 ... ...
Sept. 28
et 26, o ..
km %5 1940 ... 1 Not officially confirmed.
mp offect June 30, Changes since May 29: none.
1940 ___
Assets Liabilities
United Kingdom! Money at Loans to Deposits
(Figures in millions of pounds sterling) | yeorer, | 030 804 | Bills dis- | Securi- | ‘ougtom. | Other Other
g reserves :ggl;te counted | ties | TG0 assots | oo ‘ Domand 8| Time s | liebilities
10 London clearing banks
1930—December... 208 144 322 285 933 240 1,876 092 847 264
1931—December. oo 184 119 246 207 9056 222 1,737 8€8 846 237
1932—December 207 127 408 472 778 208 1,983 991 963 216
1933~ December. 213 119 311 565 740 287 1,941 1,018 900 244
1934—December.. 216 151 255 504 760 247 1,971 1,044 910 261
1935—December.__........... 221 159 322 605 784 231 2,001 1,140 924 231
1936—December. 236 187 316 - 232
1937—December- . .. ..o 236 155 205 237
1938~ December __._ 235 150 244 254
1939—December_.. . ... _.__ 264 167 323 245
1936—December_____.....ccoeocoeenn 244 196 322 660 890 49 2,318 245
1937—December.. 244 163 300 635 984 266 2,330 262
1938—December... oo 243 160 250 635 971 263 2, 254 269
1939—March. - 232 141 196 611 992 249 2,152 264
April .- 229 145 184 611 997 256 2,166 267
BY e 236 144 201 605 992 258 2,167 268
June._ 235 150 249 600 993 257 2,219 265
July.... - 235 155 278 597 986 251 2, 240 263
Angust__.... - 233 €148 279 599 <990 <270 2, 245 273
September . - 268 146 236 603 1,016 276 2,278 266
October _... ... - 256 159 289 605 1,020 271 2,327 272
November_ ... - 245 142 353 611 1,000 242 2,345 248
Decerber.... oo 274 174 334 609 1,015 290 2, 441 256
1940—January. oo cociiaee 242 154 388 610 1,010 267 2,410 261
February. - 247 149 353 609 1,007 250 - 2. 366 258
March._. R 249 142 336 611 1,014 273 2,363 260
April - 254 153 338 618 991 260 2,354 261
May_ . 257 144 409 633 972 260 2,413 261

< Corrected.

L Averages of weekly figures through August 1939; beginning September 1939 figures refer to one week near end of month.
¢ Through December 1937 excludes deposits in offices outside England and Wales, which are included in total. Figures for 10 banks not avail-

able beginning 1936.

3 District Bank included beginning in 1936,
NoreE.—For other back figures and explanation of tables see BULLETIN for October 1933, pp. 639-640.
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Commenrcial Banks—Continued

Assets Liabitities
France
Deposits own
(4 large banks. End of month figures | Cash | Duefrom| Billsdis-{ ; ..., | Other accept- |, Otber
in millions of francs) reserves | banks | counted assets Total Demand | Time ances liabilities
1930—D: ber 2,419 4,675 20, 448 10, 743 2,381 36, 681 35, 284 1,397 921 4, 367
1931-—December 11,311 2,168 18, 441 9, 274 2,130 38, 245 37,023 1,222 876 4, 503
1932~ December 9,007 1,766 22,014 7,860 1,749 37,759 36, 491 1,268 205 4,331
1933— December 5, 870 1,416 ] 8, 3090 1,827 32, 635 31,773 862 273 4,362
1934—December 8, 836 1,421 18, 304 8,159 1,717 30, 943 30, 039 904 193 4,301
1935—December 3,739 2,484 16, 141 8,025 1,900 27, 563 26, 859 694 337 4,309
1936~—D ber 3,100 2,975 17, 682 7,631 1,967 28. 484 27, 955 528 473 4,280
1937—December. 3,403 4,116 18, 249 7,624 2,134 30, 348 29, 748 600 661 4,517
1938—December 3,756 4.060 21,436 7,602 1,940 33,578 33,042 637 721 4,484
3,433 3,824 23,024 6,927 1,250 34,243 33.619 624 538 3,677
3, 604 3,519 23, 945 6, 854 1,310 34,793 34,127 667 541 3,
3, 522 3,745 25, 667 6,414 1,353 36, 35, 700 667 558 3,778
5, 148 3,769 25,102 7,061 1,409 38, 120 37,444 676 519 3,849
3. 538 3, 857 25, 263 8, 538 1,472 36, 231 35, 547 684 486 3,951
3,464 3, 580 25, 717 8, 850 1,532 36, 650 35, 991 659 430 4,063
August 6, 357 3,718 18,784 7,353 1,674 33, 293 32, 668 626 455 4,138
September____________._______.__ 5,062 3,862 20, 888 7,710 1,735 34, 642 34,048 594 427 4,190
October _ ... . 4, 534 3, 698 23,170 7,809 1,936 36, 285 35, 675 610 534 4,328
November. . 4,171 3,714 25, 649 7, 907 2, 068 38, 423 37,835 588 631 4,455
December_ ... _____.___. 4, 599 3,765 29, 5646 7, 546 2,440 42,443 41,872 571 844 4, 609
1940—JanuAry oo i ccccmanannee 4, 066 4, 080 29, 808 7,756 1,745 42, 850 42, 302 548 938 3, 667
February .. .. e 4,293 3,993 30, 810 7,579 1,849 43, 737 43,195 542 1,034 3,753
Assets Liabilities
Germany !
Deposits Credits
Due : Other
(5 large banks. End of month figures! Cash from |Billsdis-| y ... | Securi- [ Other obtained| 1iahili-
in millions of reichsmarks) reserves [ . s counted ties assets Total ||Demand| Time lf;‘l’:?s tiea
1930~-November 191 1,483 2,453 7,416 482 880 9,091 3,857 5,233 1,986 1,828
1931--November. 173 817 1,431 5,377 807 1,127 6,062 3,252 2, 810 1,328 2,341
1932—November 143 583 1,631 4, 570 938 991 6,161 2,958 3,203 1,146 1,560
1933—~November. 131 471 1,702 3,731 860 1,003 b, 754 2, 624 3,130 661 1,481
1934—November__.___ .. ... 115 393 2,037 3,331 874 983 5, 816 2,731 3,085 485 1,432
1935—November 139 316 2,162 2, 1,027 983 5, 376 2, 435 2, 941 686 1,449
1936—November._.._____ ... ... _ 137 269 2, 567 2,720 1,112 851 5, 751 2, 661 3,090 578 1,334
1937—November 148 299 3,205 2,628 1,020 812 6, 2,912 3.352 513 1,335
1938 — August 199 256 3, 589 2,731 1,008 844 6, 933 3,219 3,714 416 1,368
September. 270 205 384 2,817 1,007 876 6,915 3,311 3,603 424 1
October ___. 179 261 3,620 2,743 1,183 806 7,031 3,873 3,658 422 1,427
November 196 270 3,643 2,685 1, 893 7,234 3, 631 3,703 420 |- 1,438
1939—January 184 285 3,934 2,708 1,178 896 7,334 3, 819 3,716 414 1,436
February. ..o 175 307 3, 888 2,798 1,145 902 7,377 3,676 3, 801 410 1,427
March 219 308 3, 904 2, 833 1,112 901 7,458 3,693 3,765 401 1,418
April .. 189 271 4,364 2,761 1,082 891 7,748 3,870 3,875 308 1,414
May. ... 237 202 4, 637 2,772 1,073 852 7,981 3,996 3,985 396 1,385
June? 214 308 4,108 2.988 1,080 R29 7,793 3.793 3.999 360 1,342
Assets Liabilities
Deposits payable in Can-
Entirely in Canada Security ada excluding interbank
Canada al()):;lasd deposits
(10 chartered banks. End of month and net | 8ecuri- | Other ei?c‘:fl‘ﬁ- l(iitbhi‘lbil:
figures in millions of Canadian dollars) Other due ties assets tion ties
Cash | SBecurity| loans from Total || D al Time
reserves | losns |{and dis- | foreign
counts | banks
1930—D: ber.. . 207 2056 1,276 171 804 602 133 2,115 689 1,426 818
1931—December. ... ... ..o .. ... 201 136 1,283 146 604 510 129 2,058 698 1,360 762
1932—-D ber. 211 103 1,104 158 778 439 115 1,918 538 1,378 760
1933—December. ... .. ... 197 1068 1,036 134 861 432 121 1,820 563 1,357 726
1934—December. ... ..o 228 103 977 155 967 449 124 2,035 628 1,407 718
1936—December. ... .coooocaaao . 228 83 945 141 1,158 486 11 2,180 694 1,486 745
1936—December . .. oo 240 114 761 161 1,384 507 103 2, 303 765 1, 548 790
1937—December._ . ... 2585 76 862 102 1,411 510 98 2,335 752 1, 588 788
1938—December......_.____ ... ... 263 65 940 166 1, 463 474 88 2. 500 840 1. 660 782
1939—April ... 260 54 956 203 1, 509 449 90 2, 509 812 1,697 833
BY et cecmecamm = 266 55 963 217 1, 505 452 85 2, 524 846 1,678 850
June oo 255 53 957 226 1,525 494 92 2, 542 862 1, 880 875
Oy e 266 51 947 202 1,520 468 86 2, 520 822 1. 697 849
August. .o 265 49 957 245 1, 507 461 88 2, 524 822 1,702 873
September.__._.. ... . .__ 279 51 1,020 214 1, 502 475 96 2, 583 801 1, 692 862
October....______ ... ... 304 53 1,083 209 1, 662 474 90 2,837 1,128 1,709 858
November......coo.ocooao __.__ 205 56 1,102 157 1, 665 475 89 2, 809 1,074 1,735 851
December.__ . ocoooo_ 292 53 1,088 132 1, 646 490 85 2,774 1,033 1,741 842
1940—January. 290 48 1,073 134 1,654 466 82 2,755 1,005 1,751 827
Febraary ... ... 273 57 1, 104 140 1,638 476 86 2,772 1, 113 1, 659 829
265 52 1,115 166 1, 599 451 88 2,724 1, 063 1, 661 836
281 54 1,072 180 1, 592 488 84 2,743 1,071 1,672 840

! Combined monthly balance sheets not published for December. Prior to merger of two of the banks in February 1932 figures refer to six large
Berlin banks. Beginning in 1935 figures are not entirely comparable with those shown for previous years due to changes in reporting practice
(see BULLETIN for June 1935, p. 389).

2 No figures available since June 1939.

o4t 6113)’1'1:.—1?01' other back figures and explanation of tables see BULLETIN for August 1939, p. 699; June 1935, pp. 388-390; and October 1933, pp.
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FOREIGN EXCHANGE RATES

[Averages of certified noon buying rates in New York for cable transfers. In cents per unit of foreign currency}

Australia 5 ¢ .
Argen- (pound) Bel. | Brazil (milreis) | ooy | gy | Conada (dollar) |  Chile (peso) (Clu:;_ Colom-| Czecho-
Yearormonth | tina gium |———————1 India | garia S}klluang- bia | Slovakia
(Peso) | official| Free | (Pe18%) | Omeial| Free | uPeo) (1eV) | offcial| Free | Official| Export| hai) | (Peso} [(koruna)
72.801 7.9630 31.816 | 1.0039 [_______. 91.959 | 7.6787 28.508 | 81.697 3.8232
33. 579 8.4268 | ____...| 37.879 | 1.2852 |......__{101.006 [10.1452 | _._.. .. 34.094 | 61.780 4. 2424
32. 659 8.2047 t________136.964 | 1.2051 [._____..{99.493 } 5.0833 [__....... 36.571 [ 56.011 4.1642
33.137 8.5681 | 5.8788 | 37.523 | 1.2058 |__......| 99.913 | 5.1240 |..______
4. 6000
4. 0000
4. 0000
4. 0000
4. 0000
4. 0000
4, 0000
........ 4, 0000
4. 0000
4. 0000
4, 06000
1940—Jan._.... 4. 0000
Feb. 4. 0000
Mar. 4, 0000
April.___ 4. 0000
ay._ - 4. 0000
Den- | poony I‘;‘:& France g:;'y Greece| Hong | Mun- |y | yanan [Megico | Nether- | New | Norway
Year or month | mark (reichs: (drach-} Kong gary (ira) | (ven) | (peso) lands | Zealand | (krone)
mark) ma) | (dollar) | (pengs) (guilder) | (pound)
30.518 | .7233 | 29.452 | 22.360 | 6.7094 | 25.646 | 28.103 61.721 | 340.00 21. 429
39.375 | .0402 ; 38.716 | 29.575 { 8.56617 | 29.715 | 27.742 67.383 | 402.46 25,316
40.258 | .9386 | 48.217 ] 29.602 { 8.2471 | 28.707 | 27.778 67.715 { 391.26 24, 627
40. 297 9289 29.022 | 27.760 64,481 | 398.92 24. 974
40. 204 9055 28.781 | 27.750 55.045 | 396.91 24. 840
40.164 8958 28.451 | 22,122 56.000 | 392.35 24. 566
40. 061 8153 25.963 | 19.303 53.335 | 354.82 23.226
40. 115 8570 27.277 53. 601 374. 42 23. 519
40. 106 8565 27.284 | 19.753 53.167 | 374.60 23. 524
40,113 8576 27.279 | 17.133 53.278 | 374.49 23. 520
39. 859 8520 26. 870 3 53.484 | 368.82 23.376
39. 864 7675 23.459 | 19.023 53,182 | 819.75 22. 655
40. 092 7345 23. 610 | 20.151 53.115 | 320.81 22. 697
40.127 7244 23. 440 | 20.497 53.080 | 313.96 22.703
40, 097 7157 23.441 | 18.185 53.107 | 315.03 22.701
40.118 7156 23. 438 | 16.663 53.208 | 317.09 22. 706
40.117 7176 23.438 | 16. 654 53.137 | 317.06 22. 709
40.114 7007 23.438 | 16.652 53,101 { 300.72 22.712
40.115 | .6546 23.438 | 16. 656 53.082 | 282.05 22.707
40.025 | .6270 23.438 | 16.654 53.079 | 261.87 {_________
United Kingdom U
ruguay (peso)
Polang | Porta- | Ruma- | South | o m Swe- | Switz-  p (pound) Yugo-
Year or month (zloty) ; gald ) ({nin) (Afriea) (pesets)| ments (k;len ) (o}rlamg (p(;‘l;:i’) B N (?jliavh)
escudo)| (leu) |(poun: ona) | (franc i Jon- on-con-| (dinar
(dollar) Official | Free trolled | trolled
414,98 | 10.719 60.336 ...
408.29 | 13.615 79.956 |_
484.66 | 13.678 80, 251 |.
491. 65 | 12.314 70.874 |
489,82 | 6.053 79.072 {.
484.16 | 5.600 64. 370
440.17 | 10. 148 62.011
463.11 | 11.023 61.608 [ .___.___
463.32 | 11.023 61. 609
463. 28 | 11.023 61. 600
456.10 | 11.000 60. 659
394. 57 | 10. 492
396.12 | 10.148
397.15 | 10.039 65. 830
397.41 | 9.9 65. 830
397.86 | 9.950 65. 830
398.00 | 9.950 65.830
398.00 | 9.814 65. 830
398.00 | 9.144 65. 830
398.00 | 9.130 65. 830

No1e.—Developments affecting averages since July 1939 have been as follows: No rates certified for following days: Argentina—Aug. 26-Oct.
16; Belgium—since May 9; Brazil—Sept. 1; Bulgaria—since Aug. 29; Canada—official rate Mar, 1-21, first reported in addition to free rate begin-
n ng Mar. 22; Denmark—Aug. 26-31 and since April 8; Egypt—since Sept 1; Finland—Aug, 26-Sept. 1 and Sept. 3-5; Hungary—Aug. 26-Nov. 8
and Jan. 27-Feb, 8; Netherlands—since May 9; Norway—Aug. 26-29 and since April 8; Poland—since Aug. 25; Rumania—Aug. 26-Nov. 5 and since
Jan. 31; Spain—Mar. 30-Apr. 1; Turkey—Aug. 25-28 and since Sept. 1; United Kingdom—official rate Mar. 1-24, first reported in addition to free
rate beginning Mar. 25; Uruguay—controlled rate, Sept. 1-Nov. 28, and non-controlled rate, Oct. 17-Nov, 28; Yugoslavia—Aug. 26-Nov. 5. Official
rate for Australia first reported in addition to free rate beginning Apr. 1. Averages based on nominal quotations for at least 5 days a month as follows:
Aug.—Australia; Sept.—South Africa; Sept. and Oct.—British India, Hong Kong, Japan, and StraitsiSettlements; Nov., Dec., Jan., and Feb.—
British India, Germany, and Yugoslavia; Dec., Jan., and Feb.—Finland; Mar.—Finland, Germany, and Yugoslavia; Apr.—New Zealand; Apr. and
May—Germany, Sweden, and Yugoslavia. For further information concerning nominal status of exchange quotations, special factors affecting
the averages, and changes in the bases of quotation, see BULLETIN for September 1939, p. 831; March 1939, p. 236; and March 1938, p. 244.
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES
WHOLESALE PRICES—ALL COMMODITIES

[Index numbers]
Nether- Switzer-
United United Japan
Canada France Germany Italy lands land
Year or month States ot Kingdom - — - (October
(1926==100) | (1926=100) | (16505300, | (1913=100) | (1913==100) | (1628=100) | 4505~ 100) (19%—0?0: a u=lsl'0(1)?14
100 100 1124 695 134 [ooooaeo 237 106 144
95 98 |l 627 137 95 220 100 141
86 87 100 554 125 85 181 90 126
73 72 88 500 111 75 153 76 110
s w @ ® 5 & @& & &
75 72 88 376 98 62 178 63 90
80 72 89 338 102 68 186 62 90
81 75 94 411 104 76 198 64 96
86 85 109 581 106 89 238 76 111
79 79 101 653 106 95 251 72 107
77 75 D17 20 107 ocomciaaen 278 74 111
76 73 97 875 108 98 268 70 106
Bl El ow o omlowom o om o
75 73 98 678 107 96 270 70 107
75 72 98 674 107 * 272 71 107
79 78 106 ) 107 @) 288 75 117
79 79 111 ) 107 (3) 293 81 120
79 80 119 ®) 107 ®) 300 84 123
7% 82 122 ® 108 [0} 314 85 125
79 83 126 ) 108 () 320 86 128
79 83 129 @) 108 (2) 317 88 130
7 8 % & 2 & i ® 15
78 82 2134 | @ S0 D S
? Preliminary.
1 Approximate figure, derived from old index (1913=100).
2 No figures available since July 1939.
3 No figures available since August 1939.
WHOLESALE PRICES—GROUPS OF COMMODITIES
{Indexes for groups included in total index above)
United States (1926=100) | Uiteg Kingdom | prance (1913=100) Germany (1913==100)
Year or month oth Ind F Indus- | Agricul triad pawe | Lndus-
er ndus- arm nduos- gricul- _ | trial raw | 3 .
Farm | Foods |commod-| Foods | trial |andfood | trisl | tural | EIOVF |and semi| T8l o
P ities products | produets | produets | products finished roduct:
products | Products
129 132 130 150
130 125 132 157
113 113 120 150
104 96 103 136
91 86 89 118
87 75 88 113
96 76 91 116
102 84 92 118
105 86 94 121
105 98 96 125
106 91 94 128
108 fomeooeos 95 128
107 92 95 128
108 94 94 126
109 91 94 126
109 92 95 128
109 92 95 126
108 (O] 95 128
108 (1) 98 126
108 ) 97 126
108 ) 97 127
1940—January_ ... 69 72 84 123 127 (0] (1) 108 (:; 98 127
Februsry. 69 71 83 126 129 [¢))] () 108 (t 98 127
March__ 68 70 83 125 131 [Q] 1) 110 (1) 99 128
April. 69 72 83 128 135 O] [C) 1 [R—— (1) -
May. e 68 71 -5 20 N IR ) (O [ 1 IR

1 No figures available since August 1939,
Sources.—See BULLETIN for April 1937, p. 372; March 1937, p. 276; October 1935, p. 678; March 1935, p. 180; and March 1931, p. 159.
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Price Movements—Continued

RETAIL FOOD PRICES COST OF LIVING
[Index numbers] [Index numbers]
United | Eng- Ger- |Nether-| Swit- United | Eng- Ger- | Nether-| Swit-
Year or States! | land | France | many | lands |zerland Year or States ! | land | France | many | lands | zerland
menth 1935~ July July 1913- 1011- June month 1935— July 1913~ 1911~ June
1939:100|1914=100 1914:100.1914=100!1913=100 1914=100 1939=100‘1914=100|1930=100 1914==100|1913==100{1914=100
1926 o |ecoao . 161 554 146 161 160 | 1926 .| 170 (oo _. 142 168 162
154 164 | ..o . 154 168 161
145 158 100 147 161 158
131 148 97 136 151 150
126 144 91 121 141 138
120 140 87 118 139 131
122 141 83 121 140 129
125 143 78 123 136 128
130 147 86 125 2132 130
139 154 102 125 137 137
141 156 117 126 - 139 137
141 158 . 126 140 138
135
134
134
139
August___. 94 137
September 98 138
Qctober._ __ 98 154 October__.| _____.___
November 97 157 November |._._.____
December. 95 157 December. 100
1940-January . 95 157 1940-January. | ... ...
97 161 February.|...._._...
96 161 March_... 100
96 158 April__
97 159 May 180

1 'IJ{evéstec% s%ries. Monthly data back to 1935 for retail foods and quarterly data back to 1933 for cost of living may be obtained from the Bureau
of Labor Statistics.

2 Revised index from March 1936 (see BULLETIN for April 1937, p. 373). 3 No figures available since May 1939. ¢ No figures available since
August 1939. Sources.—See BULLETIN for October 1939, p. 943, and April 1937, p. 373.

SECURITY PRICES
[Index numbers except as otherwise specified}
‘Bonds Common stocks
. United (1926==100)

Year or month States (gggggf&r Fr;nce ((;::;";gg Netherq- - Nether-
(;:i?gj‘gxe 1921=100) (1913==100) price) lands ISI{:::: England France Germany (19‘3‘0“"?00)

Number of issues_. 60 87 36 139 8 420 278 300 329 100
1926 o 97.6 110.0 514 | e 100, 0 100.0 100.0 100.0 |
08.1 110.2 85.1 81.4 100.0 190.3 119.5 217.6 1228 4 .

99.3 111.8 95.8 83.3 104.3 149.8 102.6 187.6 100.2 100

90.9 108.4 96.9 383.4 104.1 94.7 78.9 132.2 378.0 70

69. 5 113.2 88.6 367.1 94. 8 48.6 67.9 105.2 350.3 48

73.4 119.7 81.3 82.5 105. 3 63.0 78.6 99. 6 617 52

84.5 127.5 82.1 90.7 113.4 72.4 85.7 83.3 7.1 55

88.6 129.9 83.5 95.3 107.8 78.3 86.3 79.7 82.9 55

97.5 131.2 76.3 95.8 109.1 111.0 97.0 77.2 91.6 66

93.4 124.6 75.1 98.7 4101.8 111.8 96.3 97.4 102. 6 104

78.9 121.3 77.3 99.9 105.9 83.3 80.8 89.7 100.1 96

8L.6 12,3 e e 99.0 90. 9 89.2 78,9 (oo 9.1 90
79.4 110.8 86.6 99.0 95.2 81.9 75.1 97.9 94.9 87.2
80.2 113.5 85.1 99.0 98.0 83.1 77.0 103.0 94.1 89.3
81.4 113.5 84.0 99.0 96.3 86.0 76.6 98.3 92.5 91. 6
81.6 112, 5 84.3 99.0 94. 4 86.1 75.8 100. 4 91.7 89.3
810 110.9 82.9 99.0 92.6 86.3 75.3 94.0 93.2 88.6
September. _ 80.9 106.9 Q] 98.9 79.6 92.4 72.0 (8) 92.8 92.1
October__.__ 82.9 109. 5 (5} 98.9 80.3 95.3 74.9 (3) 92,3 87.7
November.._ 83.0 112.3 () 99.0 80.9 94 2 76.0 Q] .5 86.8
December. . ] 82.1 112.4 [0} 99.0 77.2 918 75.7 ®) 97.8 84.3
1940—January . ..__ 82,4 117.6 (53 99.1 77.9 92.7 75.7 (5) 101.0 85.4
February_ 82.2 119.9 ¢ 99.6 76.7 915 77.1 (5) 103.1 84.7
March.___. 82.1 119.8 () 99.9 76.4 91.5 77.9 [©)] 106. 8 85.7
April. 82.5 119, 4 () 100. 2 92.9 77. 4 O] -

May.__..__. 79.4 116:8 [O 2 [ 83.0 73.1 )

1 Prices derived from average yields for 60 corporate bonds as published by Standard Statistics Co.

2 Indexes of reciprocals of average yields. For old index, 1929-1936, 1926=100; average yield in base year was 4.57 per cent. For new index
beginning Japuary 1937, January-March 1937==100; average yield in base period was 3.39 per cent.

3 Exchange closed from July 13 to Sept. 2, 1931, and from Sept. 19, 1931, to Apr. 11, 1932. Index for 1931 represents average of months January-
June; index for 1932 represents average of months May-December.

¢ New index. See note 2.

5 No figures available since August 1939.

Sources.—See BULLETIN for November 1937, p. 1172; July 1937, p. 698; April 1937, p. 373; June 1935, p. 394; and February 1932, p. 121.
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“Federal Reserve Publications

Copies of the publications and releases listed below may be obtained from Board of Governors of the
Federal Reserve System, Washington, D. C

CURRENT RELEASES
Dawy
Foreign Exchange Rates (for previous day)

WEEKLY

Monday:
Condition of Reporting Member Banks in 101
Leading Cities
Bank Debits
Tuesday:
M%aey Rates—Open-Market Rates in New York
ity
Wednesday:
Weekly Review of Periodicals
Thursday:
Condition of Federal Reserve Banks
Condition of Reporting Member Banks in New
York City and Chicago (Also a part of state-
ment of Condition of Reporting Member Banks
in 101 Leading Cities released on following
Monday)
Friday:
Department Store Sales

MoONTHLY

Federal Reserve Bulletin—released about the 4th
of the month (subscription price $2.00 per
annum, single copies 20 cents; outside of the
United States, Canada, Mexico, and the insular
possessions, annual subscription $2.60, single
copies 25 cents)

Federal Reserve Inter-District Collection System
(Par List)—including list of State bank mem-
bers. Semi-annual issues, January-July, and
monthly supplements—released about 7th of the
month )

National Summary of Business Conditions—re-
leased about the 16th of the month

Business Indexes—released about the 16th of the
month

Bank Debits—released between the 6th and 12th
of the month

Foreign Exchange Rates—released about the 1st
of the month

Money Rates—released about the 3rd of the month

QUARTERLY

Member Bank Call Report (3 or 4 times a year
depending upon number of calls for condition
reports)

List of Stocks Registered on National Securities
Exchanges. Issued annually in February with
quarterly supplements (subscription price 25
cents for the List and three supplements; five or
more copies on one order, 20 cents per copy; fifty
or more copies on one order, 15 cents per copy).

ANNUALLY

Bank Debits—released ordinarily in February
Annual Report (covers calendar year)
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BOOKS AND PAMPHLETS

THE FEDERAL RESERVE SYSTEM—ITS PURPOSES AND
FunNcTIONS. Obtainable in cloth binding at 50 cents
a copy and in paper cover without charge. 128 pages.

A set of FEDERAL RESERVE CHARTS ON BANK CREDIT,
MoONEY RATES, AND BUSINESS has been published by
the Board and is for sale to the public at 50 cents
a copy. Data available as of June 14, 1940, are plotted
on the latest edition.

The FEDERAL RESERVE ACT AS AMENDED to October
1, 1935, with mimeographed supplements showing
amendments to date, has been printed by the Board
and will be supplied without charge.

DiGEST OF RULINGS—from 1914 to October 1, 1937.
Digests of rulings of Board; compilation showing
textual changes made in the Federal Reserve Act;
digests of court decisions and opinions of the At-
torney General involving a construction of the Fed-
eral Reserve Act; and digests of court decisions in-
volving Federal Reserve Banks. Price $1.25 per
copy. 683 pages.

PROBLEMS OF BANKING AND BANK SUPERVISION. Ex-
cerpts from the 1938 Annual Report of the Board of
Governors of the Federal Reserve System. 383 pages.

MONETARY MEASURES AND OBJECTIVES. Three state-
ments by the Board on objectives of monetary policy,
on proposals to maintain prices at fixed levels through
monetary action, and on legislative proposals relat-
ing to monetary measures and objectives. 8 pages.
July 1937, April 1939, and May 1939.

THE HISTORY OF RESERVE REQUIREMENTS FOR
BANKsS IN THE UNITED STATES. Legislation, designa-
tion of reserve cities, and changes in the reserve posi-
tion of banks. 20 pages. November 1938.

SuppLY AND USE OF MEMBER BANK RESERVE
Funps. Explanation of analysis of sources of mem-
ber bank reserve funds and uses to which such funds
are put as indicated by Federal Reserve and Treas-
ury statements. 31 pages. July 1935.

ANALYSES OF THE BANKING STRUCTURE—As of
December 31, 1935. Number, deposits, and loans and
investments of banks classified by size of bank and
town and by other factors. 33 pages.

THE GoLD PrROBLEM TobAY, by E. A. Goldenweiser
—reprint of article, 4 pages, January 1940.

THE PAR COLLECTION SYSTEM OF THE FEDERAL
RESERVE BANKS, by George B. Vest—reprint of
article, 8 pages, February 1940.

THE BANKS AND IDLE MONEY, by Woodlief Thomas
—reprint of article, 9 pages, March 1940.

CHEAP MONEY AND THE FEDERAL RESERVE SYSTEM,
by E. A. Goldenweiser—reprint of article, 5 pages,
May 1940.

OWNERSHIP AND UTILIZATION OF THE MONETARY
GoLD STOCK—Reprint of article, 3 pages, May and
June 1940.
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

M. 8. Szymezax
Jorn K. McKrp

MarriNer S. Eccres, Chairman

RoNaLp Ransom, Viee Chairman
CaesteER C. Davis
ErnEst G. DRAPER

LAWRENCE CLAYTON, Assistant to the Chairman
Eiriort THURSTON, Special Asststant to the Chairman
CaesTER MoORRILL, Secretary
Liston P. BETHEA, Assistant Secretary
S. R. CARPENTER, Assistant Secretary
" Frep A. NELSON, Asststant Secretary
WaLTER WYATT, General Counsel
J. P. DreisrLBIS, Assistant General Counsel
Georar B. Vest, Assistant General Counsel
B. MacrupER WINGFIELD, Asststant General Counsel
E. A. GOLDENWEISER, Direclor, Division of Research and Statistics
WoobpLier Traomas, Asststant Director, Division of Research and Statistics
Leo H. PAULGER, Chief, Diviston of Examinations
R. F. LeonaRrD, Assistant Chief, Diviston of Examinalions
C. E. Caqrr, Assistant Chief, Division of Examinations
Epwarp L. Smuap, Chief, Division of Bank Operations
J. R. Van FosseN, Assistant Chief, Diviston of Bank Operations
J. E. HorBETT, Assistant Chief, Diviston of Bank Operations
Cary E. Parry, Chief, Division of Security Loans
Praiuip E. BrapbLey, Assistant Chief, Division of Security Loans

- 0. E. FouLx, Fiscal Agent

JoserHINE E. LaLvy, Depuly Fiscal Agent

FEDERAL OPEN MARKET COMMITTEE

MARRINER S. Ecores, Chairman
GeorGE L. Harrison, Vice Chatrman
CHesTER C. Davis

WirtLiam A. Day

ErnEsT G. DRAPER

Jonn K. McKeg

ROBERT S. PARKER

RonaLp Ransom

GEORGE J. SCHALLER

JoaN 8. SINCLAIR

M. 8. Szymczak

CuaesTER MORRILL, Secretary

8. R. CARPENTER, Assistant Secretary

Warter Wyarr, General Counsel

J. P. DReIBELBIS, Asststant General Counsel

E. A. GOLDENWBISER, Economist

Joan H. WiLLiams, Associate Economist

R. G. RousE, Manager of System Open Market Account
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FEDERAL ADVISORY COUNCIL
Boston District TaoMmas M. STEELB
New York District LeoN FrRASER
Philadelphia District Howarp A. Logs
Viee President

Cleveland District B. G. HonTingTON
Richmond District RoBErT M. HanEs
Atlanta District RyBurN G. CLaYy
Chicago District Epwarp E. Brown

8t. Louis District
Minneapolis District
Kansag City District
Dallas District

San Francisco District

President
S. E. RagLAaND
JorN CRrosBY
JorN Evans
R. E. HARDING
Paor 8. Dicx

WALTER LICHTENSTEIN, Secretary
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CHAIRMEN, DEPUTY CHAIRMEN, AND SENIOR OFFICERS OF FEDERAL RESERVE BANKS

Federal Chairman and .
Reserve Federal Reserve Deputy Chairman President First Vice President Vice Presidents
Bank of— Agent
Boston....___.. Frederic H. Curtiss...| Henry S. Dennison-_..{ Roy A. Young.___.______ William W. Paddock..... William Willett t
New York....- Owen D, Young.._... Beardsley Ruml_______ George L. Harrison ... Allan Sproul. ... .. __ Ray M. Gidney
L. Werner Knoke
Walter 8. Logan
Leslie R. Rounds
Robert G. Rouse
John H. Williams
Philadeiphia.__| Thomas B. McCabe. .| Alfred H. Williams....| John 8. Sinclair________. Frank J. Drinnen._._.__. W. John Davis
) Ernest C. Hill
Clarence A. Mcllhenny
Cleveland.______ George C. Brainard...| Reynold E. Klages__..| Matthew J. Fleming.__.{ Frank J. Zurlinden...____ William H. Fletcher
William F, Taylor *
) George H. Wagner
Richmond._____ Robert Lassiter. ______ William G, Wysor____| Hugh Leach_ ... ... John 3. Walden, Jr....... John G. Fry
George H. Keesee !
Atlanta. ... Frank H. Neely....._ Joe Frank Porter____.. Robert S. Parker...._.__ ‘William S. McLarin, Jr...| Malcolm H. Bryan
Harry F. Conniff
Chieago_..__.__ Robert E. Wood...... Frapk J. Lewis.__.._._ George J. Schaller_.__.__ Howard P. Preston______ James H. Dillard
‘William H. Snyder ?
Clifford 8. Young
8t. Louis....._. William T. Nardin._..|{ Oscar G. Johnston. ...} William McC. Martin..| F. Guy Hitt. ... ... _| Olin M. Attebery
Clarence M. Stewart !
Minneapolis...{| Walter C. Coffey...._. Roger B. Shepard_..__ John N. Peyton..___.._. Oliver S. Powell._........ Ernest W, Swanson
Harry 1. Ziemer ?
Kansas City._.| Robert B. Caldwell._.{ John J. Thomas....... George H. Hamilton.____{ Carroll A. Worthington..} James W. Helm 2
X Harold G. Leedy
Dallas. __...._. James H. Merritt..... Jay Taylorovoeeae .. Robert R. Gilbert_______ Ethan B. Stroud.._._.___ Robert B. Coleman
William J. Evans
Walter O. Ford !
San Francisco..| Raymond C. Force___| 8t. George Holden.___{ William A. Day. Ira Clerk. Cecil E. Earhart !
William M. Hale
Richard B. West
1 Oashier, 1 Also cashier.

MANAGING DIRECTORS OF BRANCHES OF FEDERAL RESERVE BANKS

Federal Reserve Bank of—

Managing director

Federal Reserve Bank of—

Managing director

New York:
Buffalo Branch

Cleveland:
Cincipnati Branch

Robert M. O’Hara

Benedict J. Lazar

Pittsburgh Branch
Richmond:
Baltimore Branch

Percy A. Brown

Charlotte Braneh_ ... .c.oocaaons
Atlanta:

Birmingham Branch..________________

Jacksonville Branch__

Nashville Braneh_____________________

New Orleans Branch

W. Robert Milford
William T. Clements

Paul L. T, Beavers

-| George 8. Vardeman, Jr.

Joel B. Fort, Jr.
Lewis M. Clark

Chicago:
Detroit Branch .

8t. Louis:
Little Rock Branch Arthur F. Bailey
Louisville Braneh_ ... .. ... Charles A. Schacht

Memphis Braneh_ .. ____._____...

William H, Glasgow

Minneapolis:
Helena Branch

Kanssas City:
Denver Branch
Oklahoma City Branch
Omaha Branch.

Dallas:
ElPasoBranch_ ... .. _________
Houston Branch .
S8an Antonio Branch

San Francisco:
Los Angeles Branch___.._....__..__.._
Portland Branch
Salt Lake City Branch......._._______
Seattle Branch. ... ______________.__

Robert E, Towle

Joseph E. Olson
Cyrus E. Daniel
Lloyd H. Earhart

Joseph L. Hermann
William D. Gentry
Miers Crump

‘W. Norman Ambrose
David L. Davis
Winnie L. Partner
Clarence R. Shaw
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From a Painting on Wall of Board Room, Federal Reserve Building, Washington



