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TREASURY FINANCE AND THE
MONEY MARKET

During the first half of 1943 the growth of
the public debt was at a less rapid rate than
in the latter half of 1942. Government ex-
penditures for war purposes continued to
increase, but the growth was not so large as
during 1942, while tax receipts were larger.
Bank purchases of Government obligations
were smaller than in the last six months of
last year, while purchases by other investors
continued in about the same volume.

Expenditures by the Treasury from funds
previously borrowed and held in war loan
accounts, together with current purchases
of securities by banks, were reflected in a
continuous growth of bank deposits of
businesses and individuals. Currency, the
other means of payment held by the public,
also continued to increase. Nevertheless,
the total demands on bank reserves, to meet
both additional reserve requirements and
currency withdrawals, were not as large as
in the second half of 1942, and United States
Government security purchases by the Fed-
eral Reserve Banks were on a much smaller
scale.

Banks in the money centers, principally
New York and Chicago, have in recent
months followed the practice of maintain-
ing reserves close to requirements. When
additional reserves were needed, they sold
Treasury bills to the Federal Reserve Banks,
with an option to repurchase, and when
they had more reserves than were required,
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they repurchased the bills. Reserve Bank
holdings of Treasury bills have increased
substantially in the past six months, while
their holdings of bonds and notes have been
reduced, as sales were made to meet a con-
tinued market demand for the higher rate
issues.

Estimates for the latter half of this year
indicate the likelihood of a further increase
in war expenditures and in the deficit. Ex-
penditures by the Treasury from accumu-
lated balances and new borrowings from
banks will cause a further substantial rise in
bank deposits and required reserves, and the
demand for currency will continue to exer-
cise a drain on available reserves. At the
end of June member banks held about 1.2
billion dollars of excess reserves and also
large amounts of Treasury bills that can be
sold to obtain additional reserves. Some-
what over half of the excess reserves were
held by country banks and the remainder by
banks in leading cities other than New
York and Chicago. Banks in the money
centers and in other leading cities held most
of the Treasury bills, although a large and
growing amount of such bills is held by
others. While the banks’ needs for reserves
will increase somewhat further in any case,
the amount of this growth will be reduced
to the extent that new Government security
issues will be taken up by individuals and
business corporations rather than by banks.
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TreasurY Receiprs AND EXPENDITURES

Rapid further expansion in Government
expenditures and a substantial, but dimin-
ishing, increase in the deficit were the out-
standing budgetary developments in the fis-
cal year that ended on June 30. As shown
in the chart, monthly budget expenditures
for war activities increased from about 4
billion dollars in June 1942 to 6 billion in
November and to 7 billion in June 1943.
The total for the six months ending June
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1943 was 4o billion dollars, compared with
32 billion dollars in the second half of 1942.
There was some further increase in interest
payments, which was more than offset by
a decline in all other budget expenditures.
Total budget expenditures in the entire
fiscal year amounted to 78 billion dollars,
compared with 32 billion in the preceding
year.

There was also a substantial increase in
budget receipts, reflecting both the higher
level of national income and the various
provisions of the Revenue Act of 1942.
Net receipts increased from 13 billion dol-
lars in the fiscal year 1942 to 22 billion dol-
lars in the fiscal year just closed. Practi-
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cally all of the increase was in income taxes,
including the Victory Tax. The excess of
expenditures over receipts was about the
same in the last six months as in the pre-
ceding six months, although for the fiscal
year as a whole it increased substantially
over the preceding year, from 23 to 58 bil-
lion dollars, including net expenditures of

Government agencies as well as regular

budget accounts.
The level of war expenditures in June, 7
billion dollars, compared with a monthly

TrEASURY RECEIPTS, EXPENDITURES, AND DEBT
{In billions of dollars]

Janu- | July- | Janu-
ary- |Decem-| ary-
June ber June
1943 1942 1942
Receipts:
Income and Victory Taxes.............. 11 5 6
Other*...........0............ ... 3 3 2
Net receipts*. . .. 15 8 9
Expenditures:
War activities in budget. . .............. 40 32 18
Other budget expenditures.. ... ........ 3 3 3
Government corporations and agencies. . 1 1 3
Total. .. .. 44 36 24
Excess of expenditures......... ... 30 28 15
Change in Treasury balance....  ..... -1 +8 -1
Increase in debt. . 29 36 14

appropriated direttly 16 the Fosoral Sid-ass and survbvers msatance
trust fund.

average of about 8 billion dollars indicated
in the Budget Message of January for the
fiscal year 1943—44. Total budget expendi-
tures for that year were estimated at 104
billion dollars. Although receipts were
expected to increase further next year, the
Treasury’s borrowing requirements for the
fiscal year were estimated at 76 billion dol-
lars, which may be reduced by 4-5 billion
dollars by changing the timing of the col-
lection of existing liabilities as a result of
the provisions of the recent pay-as-you-go
tax legislation. The deficit in coming
months will probably be larger by more
than a billion dollars per month than it was
in the past year.

FeperaL Reserve BuLrLerin
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Public debt increased by 64 billion dollars
in the fiscal year just ended, compared with
23 billion in the previous fiscal year. Of
this amount 58 billion dollars was used to
meet the Treasury’'s requirements and the
remaining 6 billion increased the general
fund balance. The addition to the debt in
the second half of the fiscal year was smaller
than that in the first half, when the Treas-
ury balance was increased. Borrowing
requirements for coming months will be
close to the high level reached in the first
half of the past fiscal year.

The most important development during
the fiscal year from the point of view of
financing the deficit was the inauguration
of periodic war loan drives, of which there
were two, one in December and one in
April. These drives were a forcible way of
focusing the attention of the public on the
heavy cost of the war and on the vital im-
portance of a wide participation by every-
one in its financing. One-half of the new
securities issued during the fiscal year were
sold during these drives.

Another important development was the
decision by the Treasury to limit the new
securities available for commercial banks to
issues having maturities of no more than 10
years. The purpose of this policy is to con-
fine the necessary large increase in commer-
cial bank holdings of Government securities
to short-term and -intermediate issues,
which are preferable investments for insti-
tutions with large liabilities payable on
demand. This policy should be an im-
portant factor in strengthening the banking
system for postwar readjustments.

In order to meet the needs of commercial
banks and of other investors, such as cor-
porations, which are not free to tie up their
funds for long periods of time, a large
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amount of short-term securities was offered
by the Treasury. The outstanding amount
of certificates was increased by 13 billion
dollars and of bills by ¢ billion, and a spe-
cial series of dual-purpose tax-savings notes
was offered. Treasury bonds accounted for
19 billion dollars of the increase, of which
8 billion was in 214 per cent 20-25 year
bonds not available to commercial banks.
Sales of savings bonds increased during the
year, and the outstanding amount rose by
11 billion dollars, compared with an in-
crease of 6 billion in the preceding fiscal
year. The remainder of the increase in the
debt was accounted for largely by sales of
marketable Treasury notes, of tax notes,
and of special issues to social security and
other Government accounts.

OwNERSHIP OF THE DEBT

In the Government’s current financing
policy the most important objective is to
place the largest possible amount of securi-
ties with nonbanking investors and partic-
ularly with individuals who purchase the
securities from current income. This pol-
icy is a significant contribution to the Gov-
ernment’s fight against inflation.

During the past fiscal year, individuals,
private trust funds, partnerships, and cor-
porations, other than banks and insurance
companies, added 24 billion dollars to their
holdings of Government securities, com-
pared with 11 billion dollars in the previous
fiscal year and only a little over a billion
dollars in the fiscal year 1940-41. When
to this total are added the increased hold-
ings of insurance companies, mutual savings
banks, and Government agencies, the
amount of debt absorbed by nonbanking
investors was about 33 billion dollars, or
over half of the increase in the total debt.
Purchases by nonfinancial corporations,
which in previous months had built up
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large cash balances from retained earnings
and unused reserve funds, were especially
large during the April war loan drive.
Commercial bank holdings increased by 25
billion dollars during the past 12 months,
compared with 6 billion dollars in the pre-
vious fiscal year, and Federal Reserve hold-
ings increased by s billion. In the second
half of the fiscal year the increase in total
commercial bank and Federal Reserve hold-
ings was about 11 billion dollars, 40 per
cent of the total increase in the debt,
compared with 18 billion, over 5o per cent
of the total in the preceding six months.
It is an important development in the period
that banks decreased their purchases, while
other investors bought about the same
amount in both periods, increasing their
proportion of total amount offered.

Among individuals, private trust funds,
partnerships, and corporations, the largest
increases in holdings, aside from savings
bonds and tax notes, were in certificates,
which probably went largely to corpora-
tions, and in bonds, which probably went
largely to individuals and private trust
funds. Insurance companies and mutual
savings banks showed increases principally
in long-term bonds. The largest increases
at commercial banks were in certificates,
5—10 year bonds, and bills.

FeperaL ReservE OPEN-MARKET
OPERATIONS

Federal Reserve transactions in Govern-
ment securities during the past fiscal year
were for the purpose of facilitating the
financing of the war. In order to provide
banks with additional reserves to serve as a
basis for purchases of Government securi-
ties, the System added to its total holdings
and, for the purpose of maintaining different
types of securities in a reasonable relation-
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ship to each other, it bought and sold
individual issues.

The largest increase in Reserve Bank
holdings of Government securities, partic-
ularly during recent months, has been in
Treasury bills. The bills were purchased
mostly from member banks with an option
retained by the selling banks to repurchase
them at the same rate. Both bdying and
selling transactions in Treasury bills by the
Reserve Banks have been large in recent
months and have primarily reflected ad-
justments in the reserve positions of member
banks; banks sold bills to the Reserve Banks
when they needed additional reserves and
repurchased the bills when they had excess
reserves. Most of these purchases and sales
have occurred in the money centers—
principally New York and Chicago, where
member bank reserves have been maintained
close to legal requirements—but similar
transactions have taken place in all Federal
Reserve districts.

In the last few months of 1942, the Re-
serve Banks purchased substantial amounts
of Treasury bonds and notes largely to sup-
port the market at times of Treasury financ-
ing. Since the beginning of 1943, however,
there has been a strong demand in the
market for bonds and notes, and the System
account has steadily reduced its holdings of
such securities.

Since early in 1942 new issues of bills and
certificates have been greatly expanded,
while excess reserves of the money market
banks, previously the principal market for
such issues, have declined. Other banks,
however, have bought increasing amounts
of bills and all groups of banks have in-
creased their holdings of Treasury bonds
and certificates. Bill purchases by the Re-
serve Banks have supplied banks with addi-
tional funds that have been used to purchase
various types of Government securities.

FeperaL ReservE BuLieTin
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Changes since the beginning of 1942 in
holdings of various types of Government
securities by Federal Reserve Banks and
by weekly reporting member banks in
New York and in other leading cities are
shown in the chart.

HOLDINGS OF U. S. GOVERNMENT SECURITIES
BY TYPES OF SECURITIES
WEDNESDAY FIGURES
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Bond and note holdings at Federal Reserve Banksand note holdings
at member banks include guaranteed issues. Special Treasury certifi-
cates held by Reserve Banks not included. Latest figures are for week
ending June 23, 1943.

Largely as a result of transactions by the
Reserve System, the Government securities
market was relatively stable throughout
the past fiscal year. The average rate on
new issues of Treasury bills remained close
to the buying rate of 3§ of 1 per cent.
Longer-term securities fluctuated to some
extent, but the general level of yields was
maintained. The yield on long-term tax-
able bonds ranged between a high of 2.36
per cent in December and a low of 2.29 per
cent in June. The range of fluctuations in
long-term partially tax-exempt bonds was
larger, but the yield on these issues is of
only minor significance to the financing of
the war, since only taxable securities are
currently offered by the Treasury. Re-
cently there has been a strong demand for
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such issues, and yields have declined ap-
proximately to previous low levels reached
in November 1941.

CHANGES IN Bank REserves

Excess reserves of member banks, which
continued close to 2.3 billion dollars during
the latter half of the calendar year 1942,
have declined in recent months and in June
averaged about 1.5 billion. The decrease
resulted principally from a continued expan-
sion in currency in circulation, the effect of
which was only partially offset by the in-
crease in Reserve Bank holdings of Govern-
ment securities. Required reserves, which
expanded sharply at the end of 1942, largely
as the result of additions to United States
Government deposits at the time of the
December war loan drive, declined in April
of this year, when under new legislation
Treasury war loan deposits at banks were
exempted from reserve requirements. Sub-
sequently they increased somewhat, but as
yet are not as large as they were earlier this
year.

As a result of the exemption of war loan
deposits from reserve requirements, the tim-
ing of the effect of Treasury financing on the
banks’ reserve requirements has been funda-
mentally altered, although in the long run
the net result is not much changed. For-
merly when banks purchased new securities
and paid for them by credit to the Treas-
ury’s war loan account, bank deposits and
required reserves immediately increased
correspondingly. Under the present ar-
rangements, these purchases have no imme-
diate effect on required reserves, because war
loan accounts are no longer subject to
reserve requirements, while payments
through war loan account for purchases of
securities by customers, who reimburse the
banks by drawing on their deposits, cause
a decline in deposits subject to reserve re-
quirements and, therefore, a decrease in the
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amount of required reserves. Subsequently,
as the Treasury draws upon its war loan
accounts to meet expenditures, there are
increases in bank deposits subject to reserve
requirements and consequently in the
amount of reserves required. The effect of
these operations is illustrated in the chare,
which shows variations in total, required,
and excess reserves of member banks, by
weeks for 1942 and 1943.
MEMBER BANK RESERVES
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Required and excess reserves are partly estimated. Latest figures
are for week ending June 18, 1943.

As a result of these changes, banks now
find themselves with additional available
reserves during war loan drives, whereas
formerly excess reserves were reduced at
such times. Between drives required re-
serves gradually increase and eventually rise
to about the level they would have reached
during the drive, if no change had been
made in the law. Currently required re-
serves are increasing as the Treasury draws
on its war loan account. This is being met
at banks having excess reserves by a reduc-
tion in this excess and at banks with no
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excess reserves principally through sales of
bills to the Reserve Banks with repurchase
options. In this way member bank reserve
needs are almost automatically supplied,
with the initiative being taken by the
member banks rather than by the Federal
Reserve System. Many member banks hold
Treasury bills in order to be in a better
position to meet possible reserve needs at
times of withdrawal of war loan accounts.

CHaNGEs IN REservEs BY CLAssEs OF BANKS

At New York City and Chicago banks
excess reserves have been negligible in
amount since the early part of this year.
As shown in the chart, both required

MEMBER BANK RESERVES BY CLASSES OF BANKS
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reserves and total reserves have declined.
These banks have maintained reserves close
to requirements by active sales and pur-
chases of Treasury bills through the Reserve
Banks’ option accounts.

At reserve city banks there has been a
gradual decline in excess reserves, reflecting

FeEpFRAL RESERVE BULLETIN



REVIEW OF

earlier in the year a growth in required
reserves and more recently a decline in total
reserves held. At these banks as a group
excess reserves amount to about 16 per cent
of required reserves, varying from around
5 per cent in the Boston, New York, and
Minneapolis Districts to around 25 per cent
in the Cleveland, Richmond, and Dallas
Districts.

At country banks total reserve balances
have not changed much this year; re-
quired reserves increased until April, when

Jurx 1943
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they were reduced by shifts from non-
exempt to exempt deposits, but have since
increased again and by the latter part of
June were close to the previous maxi-
mum, Excess teserves of these banks,
except for a temporary increase in April and
early May, have not departed much from
the general level maintained for the past
two years and amount to about 4o per cent
of required reserves. Relatively the largest
amounts are held in the Cleveland, Kansas
City, and Dallas Districts.
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Administrative interpretations of banking laws, new regulations issued by
the Board of Governors, and other similar material.

Consumer Credit
Suspension of License

Because of failure to comply with the provi-
sions of Regulation W with respect to credit
sales of clothing, the Board of Governors on
June 24, 1943, acting under authority of section
5(b) of the Act of October 6, 1917, as amended,
and the President’s Executive Order No. 8843,
ordered suspended for one week the license of
Louis H. Mitchell who operates clothing stores
in three Midwestern cities. All of the terms
of the Board’s Order were agreed to by the
Registrant, who has given his assurance that he
will hereafter comply with all the provisions of
the Regulation. The text of the Order is as
follows:

ORrDER SusPENDING LICENSE

Louis H. Mitchell, having appeared in con-
nection with alleged violations of Regulation W
of the Board of Governors of the Federal Reserve
System (hereinafter called the ‘‘Board’), and
having waived notice and opportunity for hear-
ing before the Board and consented to the
issuance of this Order for the suspension of his
license, and having agreed that:

1. He was at all times mentioned herein and
now is engaged in the business of making in-
stalment sales and charge sales of listed articles
through stores which he owns and operates
under the following trade names in the follow-
ing places:

Mitchell Clothing Company, 615 North
Seventh Street, St. Louis, Missouri

Mitchell Clothing Company, 115 Collinsville
Avenue, East St. Louis, Illinois

Mitchell Clothing Company, 1316 Nineteenth
Street, Granite City, Ilinois
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Mayer’s. Clothing Company, 622 Delmar
Boulevard, St. Louis, Missouri

Mayer’s Clothing Company, 111 Collinsville
Avenue, East St. Louis, Illinois

2. He duly filed the Registration Statement
required by the Board’s Regulation W and
was at all times mentioned herein and now is
subject to such Regulation.

3. Before and after October 6, 1942, and
continuing through May 17, 1943, he pursued
a course of dealing in contravention of Regu-
lation W and negligently failed to comply
with same. Such negligent violations in-
clude (a) using charge accounts as a means of
circumventing the down payment require-
ments of the Regulation, (b) improper and
inadequate preparation and delivery of State-
ments of Transaction, (c) accepting insuffi-
cient down payment on instalment sales, (d)
granting longer terms than permissible on
instalment sales, (¢) selling listed articles in
defaulted charge accounts, and (f) selling
listed articles in accounts which purported to
be charge accounts but were in fact instalment
accounts; and

The said Louis H. Mitchell having further
agreed that during the period of suspension of
his license under this Order he will close all of
the aforesaid stores and discontinue all sales
including those for cash; that upon resumption
of business following the termination of this
suspension period, he will conform his business
to the requirements of the Regulation; and that
he will not in any manner in his future solicita-
tions or advertisements for business indicate or
imply that he will grant terms which would be
in contravention of the Regulation:

Accordingly, the Board having considered
the consent, representations, and agreements of

FeperAL REservE BULLETIN
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the party named, and under authority of section
5(b) of the Act of October 6, 1917, as amended,
and the Executive Otder of the President No.
8843, hereby orders:

1. That the license of said Louis H.
Mitchell, issued pursuant to the Board’s
Regulation W be and the same is hereby sus-
pended for the period commencing at 12:01
a.m. on July 4, 1943, and ending at 12:01 a.m.
July 12, 1943, unless said period is sooner
terminated by the Board: Provided, that this
Order, during the suspension period, shall not
prohibit (a) the carrying on of regular office
and accounting work, (b) the receipt of any
payments through the mails or through the
normal and usual collection facilities which
have heretofore been maintained off the
premises of said stotes, and (c) the making
of payments of any obligations, including
obligations to employees for salaries or wages.

2. Any terms used in this Order that are
defined in Regulation W shall have the mean-
ing therein given them.

By order of the Board of Governors of the
Federal Reserve System this 24th day of June,
1943.

(SEAL)
(Signed) Chester Morrill
Secretary.

Advances to Life Insurance Agents

Several inquiries have been received as to
whether the Board’s Regulation W, entitled
“Consumer Credit,”” is applicable to advances
made by life insurance companies and general
agencies thereof to their agents. The answer is
that in some classes of cases the Regulation does
apply and in others it does not.

The general rule is that the Regulation does
apply whenever such advances constitute loans
within the meaning of the Regulation, unless the
loan is exempted by one of the provisions of
section 8, and whenever the company or agency
making the advance is “‘engaged in the business”’
of making such loans.

While advances of money are usually loans,
companies or general agencies sometimes make
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advances to agents (as for example during a
limited period while the agent is new and his
earnings from commissions are small) in cir-
cumstances which negative the presumption
that the advances are loans. In such circum-
stances, the agent receives certain payments as
compensation for endeavoring to sell insurance,
the company or general agency having the right
to reimburse itself, if at all, only by deductions
from such commissions as would otherwise have
been paid to the agent by reason of the successful
conclusion of sales. The agent is under no
personal obligation, express or implied, to repay
the advances, and intetest is not charged. The
arrangement, in effect, gives the agent a guar-
anteed minimum rate of compensation. In such
cases, it may be said that the advance is not a
loan. It will be noted that this interpretation
applies only to those cases where the advance is
made by the person from whom the expected
commission would have been received. Fur-
thermore, in order that there may be no question
as to the facts in such cases, the Registrant
should have all the terms of the agreement
stated in writing and should preserve the writing
in his files.

Even though the advance does not meet the
conditions specified in the previous paragraph
and so is to be considered a loan, it is possible
that it may be exempt under section 8(j) which
provides that the Regulation shall not apply to
a loan for business purposes to a business enter-
prise which is not for the purpose of purchasing
a listed article. One class of cases that would
fall within this exemption is illustrated by a
loan by an insurance company to its general
agent to enable him to pay office rent, salaries,
and other office expenses. The exemption
would not apply, however, if the money is to be
used by the agent to pay his ordinary living
expenses.

In view of the fact that the Regulation does
not apply to a loan unless made by a person who
is “‘engaged in the business’’ of making exten-
sions of credit, the Regulation would not in any
event be applicable to advances made by com-
panies or general agencies which do not make
such advances except in isolated instances.
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Whether or not such advances are mere isolated
transactions is, of coutse, a question to be de-
cided on the facts of the particular case, and the
fact that a company or agency may have an
established procedure for handling such ad-
vances would be one of the facts to be considered.

If it is determined on the basis of the foregoing
explanation that the company or agency is “‘en-
gaged in the business’ of making instalment
loans subject to Regulation W, registration of
the company or agency on Form F. R. 563-a is
required under the provisions of Section 3(a) of
the Regulation.

Foreign Funds Control
Report of Property in Foreign Countries

The Treasury Department on June 1, 1943,
issued Special Regulation No. 1 requiring reports
of all property in foreign countries in which any
person subject to the jurisdiction of the United
States had an interest on May 31, 1943, and is-
sued Public Circular No. 22 containing instruc-
tions for the preparation of such reports on
Form TFR-500 before August 31, 1943. Copies
of the Regulation, the Circular and the Form
may be obtained from any Federal Reserve Bank,
the Governor of any territory or possession of
the United States, any United States consul, or
the Secretary of the Treasury, Washington, D. C.
The text of the Regulation is as follows:

Treasury Department

Foreign Funds Control

June 1, 1943

Seeciar Recuration No. 1

Requiring Reports on Form TFR-s00 by Persons Subject to the
Jurisdiction of the United Stares with Respect to Property in
Any Foreign Country*

Section 137.1  Persons required to report. A report on
Form TFR-500 is hereby required to be filed by (a) every
person subject to the jurisdiction of the United States having
at the close of business on May 31, 1943, any interest what-
soever, direct or indirect, in any property in a foreign country

* Sec. 3(a), 40 Stat. 412; Sec. 5(b), 40 Stat. 415 and 966; Sec. 2,
48 Stat. 1; 54 Stat. 179; Public No. 354, 77th Congress, 55 Stat. 838;
Sec. 3, Public No. 831, 77th Congress; Ex. Order 8389, April 10, 1940,
as amended by Ex. Order 8785, June 14, 1941, Ex. Order 8832, July 26,
1941, Ex. Order 8963, December 9, 1941, and Ex. Order 8998, December
26, 1941; Ex. Order 9193, July 6, 1942; Regulations, April 10, 1940, as
amended June 14, 1941 and July 26, 1941.
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on such date and by (b) every person subject to the jurisdic-
tion of the United States with whom any foreign organization
was allied on such date.

Section 137.2  Property to be reported.

(a) Report shall be made with respect to all property
in a foreign country at the close of business on May 31,
1943, in which on said date the person reporting or any
foreign organization then allied with him had any
interest whatsoever, direct or indirect.

(b) Property damaged, destroyed, or seized at any
time between January 1, 1938, and May 31, 1943, as a
result of war or a “‘scorched-earth’’ policy carried on by
any country, or through any confiscatory action or
duress by a country which on May 31, 1943, was at
war with the United States or was occupied by a country
at war with the United States, shall be reported if
otherwise reportable, provided that no person shall
report any property sold or otherwise disposed of or
seized, confiscated, destroyed, ot lost before such person
became subject to the jurisdiction of the United States.

(c) Property shall be deemed to have been in a foreign
country at the close of business on May 31, 1943, if (1)
in case of tangible property, it was located in a foreign
country; (2) in case of other property, it was issued or
created by, or constituted an obligation of, or was
asserted to constitute an obligation of a foreign country
or a person within a foreign country, regardless of where
any evidence thereof was located; and (3) without
limitation upon the foregoing, in case of currency and
coin, securities, and negotiable instruments for the
payment of money issued or created by the United States,
or any agency or person therein, the property or evidence
thereof, as the case may be, was located in a foreign
country.

(d) In ascertaining whether property was located in a
particular foreign country at the close of business on
May 31, 1943, all foreign countries shall be deemed to
have the national boundaries existing on January 1,
1938, without regard to prior or subsequent invasion, or
other similar act.

Section 137.3 Exemptions.

() Except as provided below, no report on Form
TFR-500 is required (1) from any person whose property
in all foreign countries had an aggregate value less than
$10,000, or (2) from any other person respecting property
in any one foreign country if the total value of all his
property in such country was less than $1,000. These
exemptions shall not apply to foreign bonds payable by
their terms in United States dollars, whether or not alter-
nately payable in another currency, or to interests in
allied foreign organizations, patent license agreements,
trademark license agreements, franchises and concessions,
and such contracts as may be specified by the Secretary
of the Treasury, all of which shall be reported regard-
less of the value thereof.

(b) Reports are not required from (1) any citizen of
the United States in enemy or enemy-occupied territory,
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or (2) any member of the armed forces of the United
States serving outside the continental United States,
regardless of the amount or kind of property otherwise
reportable by any such person.

(c) Any person entitled to the benefits of an exemption
may nevertheless file a report on Form TFR-500 if he so
desires.

Section 137.4 Filing.

(a) Reports by persons within the United States
shall be filed on or before August 31, 1943, with the
Federal Reserve Bank of the District or with the Gov-
ernor of the territory or possession of the United States
in which the person filing the report resides or has a
principal place of business or principal office or agency
or, if such person has no legal residence or principal
place of business or principal office or agency in a
Federal Reserve District or a territory or possession of
the United States, then with the Federal Reserve Bank of
New York or the Federal Reserve Bank of San Francisco.

(b) Reports by persons outside the United States who
are subject to the jurisdiction of the United States shall
be filed on or before September 30, 1943, with the
United States Consul of the District wherein such
person is then present.

(c) A report received by the proper Federal Reserve
Bank, Governor, or Consul, in a cotrectly addressed and
stamped envelope bearing a postmark of a time prior
to midnight of the date upon which the report is due,
shall be deemed to have been duly filed.

Section 137.5.  Other matters.

(a) Reports on Form TFR-500 shall furpish all the
information called for in such form and in any instruc-
tions relating thereto issued pursuant to this Regulacion.
Each report shall be filed in duplicate, under oath. All
spaces in the report must be properly filled in. Reports
not in proper form, or lacking in essential details, shall
not be deemed to have been filed in compliance with the
Orders and this Regulation.

(b) The Secretary of the Treasury reserves the power,
in his discretion, to grant extensions of time or exemp-
tions with respect to the filing of any or all reports
required by this Regulation and also to make exclusions
from the exemptions provided by this Regulation.

(c) Nothing in this Regulation shall be deemed to
authorize any transaction involving trade or communi-
cation with an enemy national within the meaning of
General Ruling No. 11, as amended, issued pursuant to
sections 3(a) and 5(b) of the Trading with the Enemy
Act, as amended, and the Orders and Regulations issued
thereunder.

(d) Form TFR-500 and any circular of instructions
relating thereto may be obtained from any Federal Re-
serve Bank, the Governor of any territory or possession
of the United States, any American Consul, or the Secre-
tary of the Treasury, Washington, D. C.

(e) Reports on Form TFR-500 shall be filed regardless
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of whether a report on Form TFR-300 has previously
been filed in respect of any property to be reported.
Section 137.6.  Definitions. For the purpose of this Regu-

lation and all forms and instructions or rulings issued here-
+ under, the following definitions are prescribed.

(a) “'Person’’ shall include an individual, partnership,
association, corporation, or other organization.

(b) “"Person subject to the jurisdiction of the United
States’” shall mean: (1) any citizen of the United States,
whether in the United States or in a foreign country;
(2) any corporation or other organization created or or-
ganized under the laws of the United States or any state,
territory, district, ot possession thereof; (3) any indi-
vidual resident in the United States on May 31, 1943,
including any individual continuously within the United
States for three months next preceding that date, whether
or not claiming to be resident; (4) any person not other-
wise subject to the jurisdiction of the United States, to
the extent that on May 31, 1943, such person had any
branch, office, or representative within the United States.

(c) "Person within a foreign country’ as to any
particular foreign country shall include, but not by way
of limitation: (1) any individual resident in such foreign
country, including a citizen of any other foreign counery
or of the United States; (2) any corporation or other
organization organized under the laws of such foreign
country; (3) any branch or office within such foreign
country of a corporation or other organization organized
under the laws of any other foreign country or of the
United States; and (4) except when inappropriate, the
government of the country and any subdivision, agency,
or instrumentality thereof.

(d) “‘United States’” shall mean the United States and
any territory or possession of the United States, except
the Philippine Islands and Guam.

(e) “‘Foreign country” shall be deemed to include,
but not by way of limitation, the Philippine Islands
and Guam.

(f) *‘Foreign organization” shall mean any partner-
ship, corporation, association, business trust, or other
organization, created, organized, existing, or operating
under the laws of or in a foreign country and shall in-
clude any foreign branch or office of an organization
subject to the jurisdiction of the United States.

(g) *‘Allied foreign organization,” or ‘‘foreign organ-
ization allied with a person,’’ shall mean any foreign
organization which was controlled by, or a substantial
part of the stock, shares, bonds, debentures, notes,
drafts, certificates, or other securities or obligations of
which, or other ownership interest in which, was owned
or controlled by, directly or indirectly, a person subject
to the jurisdiction of the United States, or by such a
person in conjunction with one or more of his affiliates
subject to the jurisdiction of the United States. With-
out limitation of the foregoing, the term shall in any
event include (1) any foreign organization of which
2§ per cent or more of the outstanding voting stock,
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shares, or other voting securities or comparable owner-
ship interest therein, was owned or controlled, directly
or indirectly, by such a person, or by such a person in
conjunction with such affiliate or affiliates, and (2) any

foreign partnership of which such a person was a partner,

whether general, special, limited, or otherwise. The
Secretary of the Treasury reserves the power to deter-
mine, in any case, that any person was ot shall be deemed
to have been an “‘allied foreign organization’ within
the meaning of this definition.

(h) “‘Affiliate”’ shall mean (1) in relation to any
corporation or other organization issuing stock or similar
securities, any person who, directly or indirectly, owned,
controlled, or held with power to Vote, ten per cent or
more of the outstanding voting securities thereof, and
(2) as to any other organization, any person who owned
or controlled ten per cent or more of the comparable
ownership rights therein. Any corporation or other
organization of which a person was an affiliate also shall
be deemed to have been an affiliate of such person, and
all persons who were affiliates of the same person shall
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likewise be deemed to have been affiliates of each other.
Notwithstanding the foregoing, persons shall not be
deemed to have been affiliates of each other by reason
only of their ownership or control of interests in or
obligations of a foreign organization.

Section 137.7. Penalties. Section 5(b) of the Act of

October 6, 1917, as amended, provides in part:

* % % % Whoever willfully violates any of the pro-
visions of this subdivision or of any license, order, rule
or regulation issued thereunder, shall, upon conviction,
be fined not more than $10,000, or, if a natural person,
may be imprisoned for not more than ten years, or, both;
and any officer, director, or agent of any corporation who
knowingly participates in such violation may be pun-
ished by a like fine, imprisonment, or both."”’

Section 137.8.  Amendment, modification or revocation. This

Regulation and any forms, instructions, or rulings issued
hereunder may be amended, modified, or revoked at any time.

Ranporer Paur,
Acting Secretary of the Treasury.
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GEOGRAPHICAL DISTRIBUTION OF BANK DEPOSITS

Information on bank deposits by counties,
tabulated by the Treasury Department for
December 31, 1942, provided the first compre-
hensive and precise data of this nature ever
compiled. The figures, which cover deposits of
individuals, partnerships, and corporations, and
exclude interbank balances and deposits of
governments, show the distribution of cash
balances of businesses and individuals through-
out the country. Data were also compiled as to
changes in these balances during 1942, a year of
exceptional expansion in bank deposits. In
order to facilitate analysis of these data, a table
showing the distribution by Federal Reserve
districts and States and three maps showing the
distribution by counties have been prepared from
them and are shown herewith.! The maps
show:

(1) Tortal volume of deposits of individuals,
partnerships, and corporations, by counties,
December 31, 1942.

(2) Percentage increase or decrease in deposits
of individuals, partnerships, and corporations,
during 1942, by counties.

(3) Per capita volume of deposits of indi-
viduals, partnerships, and corporations, by
counties, December 31, 1942.

The first map shows substantial concentration
of deposits in the North Atlantic States, in the
industrial countiecs of the Middle West, and in
the rich agricultural counties of California.
Other large concentrations of deposits appear in
various financial, trading, and industrial centers.
Since the largest size interval starts at 30 million
dollars per county, the map does not indicate
adequately the degree of concentration of
deposits in the large financial centers where the
amounts are frequently many times this mini-
mum. Also because the counties average larger
in size in the Western States than in the Eastern
the density appears comparatively greater in the

! In all the maps the data for counties contained in metropolitan
areas as defined by the Bureau of the Census were combined; other-
wise all counties are shown individually.
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West than would be true if counties were of
equal size.

Percentage changes in bank deposits by coun-
ties during 1942, given on the second map,
generally show the largest proportionate in-
creases in counties with relatively small amounts
of deposits and the smallest increases in areas
with the largest volume of deposits. In dollar
volume, however, increases in the latter areas
were much greater than in those areas showing
large percentage additions to deposits.

The largest percentage increases occurred in
the tier of States running from southeastern New
Mexico and the panhandle of Texas up through
Oklahoma, Kansas, Nebraska, and the Dakotas.
Large increases also appear on the coast of Norch
Carolina, in Arizona and Utah, and scattered
through the Southern and Western States. The
large increases in western Kansas and some of
the surrounding territory, which was known
as “‘dust bowl”’ country, may have been asso-
ciated with the ample rainfall in the year 1942

-combined with greatly increased prices of agri-

cultural products. Large percentage increases
in deposits in other areas appear to be associated
with special local factors such as the establish-
ment of shipyards, war plants, camps, ctc. It
is striking that the smallest percentage increases
in deposits were typical of all the Northeastern
States and of most of the counties in the East
North Central States, where, however, the
dollar amounts of increases were substantial.

The per capita volume of bank deposits shows,
as would be expected, the largest average hold-
ings in Massachusetts, Connecticut, and certain
counties in New York, New Jersey, and Pennsyl-
vania. Per capita holdings are in general high
in all counties or groups of counties containing
financial centers. Otherwise many of the large
per capita concentrations appear to be associated
with thinly populated counties in the Western
States where a few large deposits may sharply
influence the averages. Some of these counties
may be identified as range country.
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%) 6 TO 10 MILLIONS
28 10 TO 30 MILLIONS
B OVER 30 MILLIONS

TOTAL VOLUME OF BANK DEPOSITS BY COUNTIES
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CHA ANK DEPOSITS DURING 1942 BY COUNTIES
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PER CAPITA VOLUME OF BANK DEPOSITS BY COUNTIES

DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS,
DEGEMBER 3|, 1942
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GEOGRAPHICAL DISTRIBUTION OF BANK DEPOSITS

DISTRIBUTION OF DEPOSITS BY FEDERAL RESERVE DISTRICTS AND STATES

DEerosits OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS
[Dollar amounts, except per capita, in thousands]

Increase in total from 1941
2

Amount outstanding Dec. 31, 1942 Total amount to 194 Per capita
Area outstanding amount
Dec. 31, 1941 of deposits
Demand Time Total Amoint of Percentage | Dec. 31, 1942
increase increase
United States—total.......... .| 47,777,658 | 26,540,304 74,317,962 63,688,467 |10,629,495 16.7 567
By Federal Resen'e districts
BOSTOM. ... v v ereeninnreeieenianns 2,753,518 4,309,872 7,063,390 6,464,328 599,062 9.3 888
New York. 15,125,484 8,888,607 24,014,091 22,881,019 1,133,072 5.0 1,446
Philadelphia. 2,654,019 1,848,412 4,502,431 4,004,163 408,268 10.0 586
Cleveland. ... L 3,640,727 1,943,294 5,584,021 4,791,549 792,472 16.5 478
Richmond.......................... 2,454,651 1,212,267 3,666,918 2,973,319 693,599 23.3 293
Atlanta..................coooos 2,063,993 616,630 2,680,623 1,963,131 717,492 36.5 211
Chicago....... ... 7,199,709 2,826,594 10,026,303 7,992,214 2,034,089 25.5 506
St.Louis..............cooiiiii 2,103,880 16, 660 2,720,540 2,130,711 589,829 27.7 270
aneapohs e e 1,196,184 568,864 1,765,048 1,390,255 374,793 27.0 338
Kansas City............covvvevennn. 2,068,875 415,625 2,484,500 1,760,798 723,702 41.1 333
Dallas.............ccovvviiniain 1,932,233 249,237 2,181,470 1,572,086 609, 384 38.8 282
San Francisco...................... 4,584,385 3,044,242 7,628,627 5,674,894 1,953,733 34.4 663
By States and census areas
New England——total 2,887,764 4,575,495 7,463,259 6,825,483 637,776 9.3 888
aine. . . 129,268 252,357 381,625 334,401 47,224 14.1 464
New Hampshlre .................... 68,136 231,620 299,756 286,042 13,714 4.8 627
Vermont........................o.s 46,636 137,837 184,473 172,797 11,676 6.8 536
Massachusetts...................... 1,767,898 2,576,637 4,344,535 4,004,218 340,317 8.5 1,087
Rhode Island....................... 248,768 346,486 595,254 529,226 66,028 12.5 826
Connecticut.....  ........... ... 627,058 1,030,558 1,657,616 1,498,799 158,817 10.6 939
Middle Atlantic—total 18,740,662 11,010,317 29,750,979 28,125,021 1,625,958 5.8 1,109
New York....... .. 14,042,349 7,524,675 21,567,024 20,683,505 883,519 4.3 1,675
New Jersey ......................... 1,165,321 1,257,507 2,422,828 2,161,173 261,655 12.1 573
Pennsylvania....................... 3,532,992 2,228,135 5,761,127 5,280,343 480,784 9.1 593
East North Central—total.. ...... 9,189,285 4,072,702 13,261,987 10,672,451 2,589,536 24.3 490
hio.............. 2,153,271 1,224,729 3,378,000 2,771,186 606,814 21.9 487
Indiana............................ 857,373 377,443 1,234,816 951,703 283,113 29.7 355
Tinois...... ... ...l 3,939,364 1,102,849 5,042,213 4,234,937 807,276 19.1 632
Michigan........ ... 1,539,016 849,543 2,388,559 1,740,848 647,711 37.2 431
Wisconsin. ... . e 700, 261 518,138 1,218,399 973,777 244,622 25.1 388
West North Central—total........| 3,646,410 1,150,179 4,796,589 3,656,155 1,140,434 31.2 369
Minnesota.............coiiiiinn... 702,298 353,409 1,055,707 881,749 173,958 19.7 395
Towa.......... .. 598,506 258,570 857,076 665,255 101,821 28.8 351
Missouri...... .. 1,263,411 318,169 1,581,580 1,258,301 323,279 25.7 424
North Dakota. .. 126,883 36,350 163,233 105,590 57,643 54.6 275
South Dakota. 111,109 33,269 144,378 94,882 49,496 52.2 246
Nebraska...... 371,711 65,981 437,692 282,870 154,822 54,7 352
Kansas.............ccovviiiiai 472,492 84,431 556,923 367,508 189,415 51.5 324
South Atlantic—total....... 3,622,663 1,558,193 5,180,856 4,141,688 1,039,168 25.1 288
Delaware.. 205,395 ,623 291,018 269,805 21,213 7.9 1,056
Maryland.... ... 548,012 455,404 1,003,416 864,218 139,198 16.1 529
District of Colum| .. S 540,099 195,090 735,189 616,736 118,453 19.2 895
Virginia. ... 495,054 299,056 794,110 636,769 157,341 24.7 284
West Virginia. . .. 222,047 119,885 341,932 298,292 43,640 14.6 184
North Carolina.. 477,466 134,044 611,510 444,585 166,925 37.5 177
South Carolina.. 206,101 38,624 244,725 171,612 73,113 42.6 129
Georgia.......... 501,114 135,194 636,308 455,681 180,627 39.6 208
Florida............ooovviiiiiiin 427,375 95,273 522,648 383,990 138,658 36.1 269
East South Central—total........ 1,566,681 501,057 2,067,738 1,561,942 505,796 324 193
Kentucky.................ooieii 483,496 124,498 607,994 480,783 127,211 26.5 221
Tennessee........ 484,224 183,411 667,635 511,381 156,254 30.6 229
Alabama...... .. 371,828 121,731 493,559 355,866 137,693 38.7 171
Mississippi 227,133 71,417 298,550 213,912 84,638 39.6 140
West South Central—total .. ..... 2,861,327 433,441 3,294,768 2,399,182 895,586 37.3 253
Arkansas............oiiiiiiiiia 254,740 49,899 304,639 209,622 95,017 45.3 155
Louisiana. . 460,977 115,751 576,728 431,670 145,058 33.6 238
Oklahoma 407,788 65,288 473,076 358,925 114,151 31.8 218
ERAS. e\t 1,737,822 202,503 1,940,325 1,398,965 541,360 38.7 301
Mountain—total................... 1,065,736 350,175 1,415,911 986,280 429,631 43.6 352
Montana...........c..ooiiiiii. 161,156 41,546 202,702 146,339 56,363 38.5 389
Idaho...... T 117,880 36,020 153,900 100,804 53,096 52.7 323
Wyoming., ... 63,080 22,118 85,198 65,595 19,603 29.9 367
Colorado. . . 344,641 99,902 444,543 327,218 117,325 35.9 408
New Mexico. 77,659 16,777 94,436 59,507 34,929 58.7 181
108,910 34,798 143,708 91,779 51,929 56.6 290
146,832 77,281 224,113 150,774 73,339 48.6 403
45,578 21,733 67,311 44,264 23,047 52.1 526
Pacific—total....................... 4,197,130 2,888,745 7,085,875 5,320,265 1,765,610 33.2 709
‘Washington. ... .. 694,641 323,539 1,018,180 684,611 333,569 48.7 581
Oregon............... 397,832 165,714 563,546 378,920 184,626 48.7 529
California..........ccoooviiiienn.. 3,104,657 2,399,492 5,504,149 4,256,734 1,247,415 29.3 766
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RETAIL CREDIT SURVEY—1942

According to the Retail Credit Survey,! credit
sales in 1942 amounted to about 15 billion dol-
lars, or about 22 per cent less than in 1941.
Cash sales, however, increased by 6 billion dol-
lars so that total sales in 1942, 56 billion dollars,
were 4 per cent above 1941. Almost all of the
decline in credit sales was in instalment sales,
since transactions based on charge-account credit
declined only slightly. In the following table
and chart the distribution of sales by type for
the years 1939-1942 is shown.

EstmMATED RETAIL SALES, BY TYPE OF TRANSACTION

Percentage of total

In billions of dollars sales

Type of trans-
action

1930 | 1940 | 1041 | 1942 | 1939 | 1950 | 1941 | 1942

Cash.ovooerrenn. 27.2|29.3 | 34.9 | 411 65| 64| 64| 73
Charge account. ..} 9.9 10.7 j 12.5 | 12.3 | 23| 23| 23| 22
Instalment  ...| 4.9 5.8| 6.8| 28| 12| 13| 13| 5
Total......... 42.0 | 45.8 | 54.2 l 56.2 | 100 | 100 l 100 ‘ 100

Note.—Estimates of total retail sales compiled by the Bureau of
Foreign and Domestic Commerce, United States Department of Com-
merce. Sales by type of transaction are based on data from the Census
of American Business for 1939, projected by the Retail Credit Survey
for subsequent years with appropriate allowances in cash sales to
adjust for bias in the Survey sample.

At the top of the next page there is shown a
table of sales by type of payment for the major
lines covered in the Survey as well as a per-
centage distribution of the sales. It is im-
mediately evident that the vast changes in the
distribution of sales among various types of
trade outlets were accompanied by substantial
variations in the credit structure of sales. The
most striking characteristic of retail trade in
1942 was the very considerable increase in cash
sales. Instalment sales, which declined gener-
ally, have usually been most important in the
durable-goods lines where the greatest total sales
decreases were reported. Charge-account sales

1 The Retail Credit Survey, which was formerly conducted by the
Bureau of Foreign and Domestic Commerce of the Department of
Commerce, was transferred to the Board of Governors of the Federal
Reserve System as a part of the program for centralizing the collection
and analysis of consumer credit statistics. The canvass for the 1942
Survey, the first conducted by the Federal Reserve System, was carried
out by the Federal Reserve Banks, and the analysis of the results was

made in the Division of Research and Statistics of the Board of
Governors. This article presents a general summary of the analysis.

604

declined in some lines and increased in others
but were generally a smaller proportion of total
sales. The greater relative reductions in charge-
account sales appear to have been in those lines
covered by Regulation W.

RETAIL SALES
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CHARGE-ACCOUNT SALES AND RECEIVABLES

Charge-account sales were subjected to regula-
tion in May 1942 by Amendment 4 to Regula-
tion W. It was required that necither charge-
account nor instalment credit for listed articles
should be granted customers who had any un-
paid balances due on charge accounts on the
1oth of the second month following the month
of purchase for any commodity. At department
stores, for which monthly figures are available,
it appears that this regulation made a sharp
difference in the use of charge-account credit.
Prior to May 1942 there had been a slight in-
crease in the proportion of business done on a
cash basis but not a very substantial one. In
May 1942 and also in June, there was an im-
mediate falling off of charge-account sales,
even though July 10 was the first date on which
the penalties of the regulation were effective.
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RETAIL CREDIT SURVEY—-—I94Z

SALES BY TYPE OF TRANSACTION AND BY KIND OF BUSINESS

Percentage change, 1941 to 1942 Percentage of total sales
Kind of busi I}Iumber Charge Instalment
Xind o ines stores g
usiness roeporting Toltal C;ish gdczl;lg‘;’.g Irxr]'n?nat]- Cashsales | cunt sales sales
sales || sales

sales | sales | 7000 | jog0 | 1041 | 1042 | 1941 | 1042

Department stores. ......... 465 +14 +31 +1 —18 48 55 44 39 8 6

Men’s clothing store: 218 +12 +38 -3 —17 39 47 56 49 5 4

Women’s specialty stores. . 170 +14 +40 +1 +20 32 39 65 57 3 4
Shoe stores 166 427 +36 B35 A P 66 70 34* 30% [ -

Furniture stores. ...... . 574 —6 +48 +5 —15 10 15 12 14 78 71

Household appliance stores 393 —33 +7 —14 —48 12 19 25 33 63 48

Jewelry stores............... ... 162 415 +63 +3 —11 3t 43 23 21 46 36

Lumber and building material dealers.......... 377 +7 +17 +6 —17 8 8 91 91 1 1

Heating and plumbing equipment dealers. .. 135 -1 +7 0 —36 8 9 87 88 5 3

Hardware stores. . ............. ... .o, 218 +7 +29 +1 —23 30 36 62 58 8 6

Automobile dealers.............. ...l 147 -73 —74 —42 —84 45 44 14 31 11 25

Automobile tire and accessory stores.......... 525 —24 +14 ~25 —52 20 30 56 55 24 15
Grocery stores. ............. ... ... 2,070 425 +29 +6 ........ 82 85 18 15 [ .
Milk dealers. . . .............. ........ 128 +27 +29 427 L 17 17 83* 83* |

Coal, fuel oil, and wood dealers 232 +15 +25 +12 —13 25 27 74 72 1 1

* Tncludes a negligible amount of instalment sales.

Part of this change may have been in anticipa-
tion of the necessity of cleaning up long-over-
due charge accounts and some of it may have
been in response to the seventh point of the
President’s anti-inflationary program announced
in April 1942. In July, when the first formal
“freeze’’ date arrived, there was an appreci-
able retardation of charge-account sales. During
following months charge-account sales appear
to have been further checked though not so
much as during the summer months. By the
middle of the fall, charge-account sales at de-
partment stores were approaching former levels.

The expedited collection of charge accounts,
of course, substantially reduced the receivables
of this type and, even though sales have re-
turned nearly to former levels, receivables have
remained relatively low. During recent months
both charge-account sales and charge accounts
receivable have tended to stabilize in their new
telationship and to follow much the same
coutse as total sales. Department store charge-
account receivables and sales and the average
number of days charge accounts were outstand-
ing for 1941 and 1942. are shown in the chart.

The monthly figures for furniture stores now
collected by the Reserve System are not as com-
plete as those for department stores but appear
to reflect about the same pattern.

In the other lines of trade covered by the Re-
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tail Credit Survey, only annual figures are avail-
able. The comparisons between the annual
data for 1941 and 1942 are shown in the first
table on the next page.

DEPARTMENT STORES

CHARGE — ACCOUNT SALES AND RECEIVABLES
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On this broad basis of fact precise conclusions
can not be drawn but it appears that the general
course of charge-account sales in other lines was
about the same as that for department stores.
Except where there were big decreases in total
sales, such as for automobile dealets, automobile
tire and accessory stores, and household appli-
ance stores, charge-account sales in 1942 were
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generally about the same or somewhat above
1941 levels. Charge accounts receivable, how-
ever, declined in all trade lines except milk
dealers where sales of this type had increased
substantially. Taken as a proportion of charge-
account sales, charge accounts receivable in all
lines declined substantially—in other words,
collections were expedited. As would be ex-
pected, the greatest increases in the rate of col-
lections wetre in those trade lines subject to

CHARGE ACCOUNTS RECEIVABLE

Percentage
Kind of business change,
1941 to 1942
Department stores. ... -~23
Men’s clothing stores........... —30
Women’s specialty stores —-21
Shoe stores. ... ... ... —20*
Furniture Stores. . ... —12
Household appliance stores. . ... —41
Jewelry StOres. ... .oeeotie i -20
Lumber and building material dealers.................. —27
Heating and plumbing equipment dealers............... =11
Hardware StOres. . .......oovuiinirinieniniienanannens —28
Automobile dealers **
Automobile tire and accessory stores. —47
Grocery stores. . —6
Milk dealers........ +2*
Coal, fuel oil, and wood deale -3

* Includes a negligible amount of instalment credit.
** Data not significant.

Regulation W. The proportion of charge
accounts receivable at the end of the year to
such sales during the year for 1941 and 1942 with
trade lines grouped as ‘‘regulated” and ‘‘un-
regulated,” is shown in the next table. Since
the regulation applies to specific articles, and
not to dealers, a precise classification of retail
outlets along these lines is not exactly accurate
but the one here shown is meaningful for the
purpose of general comparison.

These data, together with other available
evidence, indicate that the regulation was a sub-
stantial factor in hastening collections and re-
ducing charge accounts receivable. Not only
did retailers apply the discipline attaching to a
“frozen’” account to listed articles as they are
required to do by the regulation, but many of
them made the discipline applicable to all ar-
ticles they sold. In addition, some retailers,
though not in any substantive way affected by
the regulation, used it to spur their collections.
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PERCENTAGE OF CHARGE ACCOUNTS RECEIVABLE AT
END OF YEAR TO ANNUAL CHARGE-ACCOUNT

SaLEs
‘ Per-
Kind of business 1941 | 1942 |centage
change*

‘“Regulated’’ trade lines:

Household appliance stores................. 26 18 -32

Men’s clothing stores. ...................... 27 19 —29

Automobile tire and accessory stores........ 17 12 —29

Hardware stores............................ 16 1 —28

Shoe stores............coocoiiii 19%% 14*%| —28

Department stores.......................... 25 19 -~24

Jewelry stores................. ..o 32 25 —=23

Women’s specialty stores. .................. 25 19 —22

Furniture stores................. .| 18 15 —16
“Unregulated” trade lines:

Milk dealers.......................oo..l 8% 6** -—20

Coal, fuel oil, and wood dealers 15 13 —14

Grocery stores.........o.ouveiianiniinan.. 15 13 —12
Mixed trade lines:***

Lumber and building material dealers....... 18 12 ~31

Heating and plumbing equipment dealers...[ 15 13 —12

* Percentage change computed on unrounded figures.

** Includes a negligible amount of instalment business.

**+* Subject to regulation only in part because of special excep-
tions such as sales for resale, etc.

The May 1942 amendment to Regulation W,
in addition to covering charge accounts, stiff-
ened considerably the terms prevailing on instal-
ment transactions. This might have tended
to encourage some shift from instalment selling
to charge-account sclling. The figures show
that charge-account sales in some lines increased
while instalment sales decreased. In most
cases, however, charge-account sales were a
relatively smaller proportion of total sales in
1942 than in 1941. It may be concluded, there-
fore, that there was not a sizeable shift of this
sort.

INSTALMENT SALES AND RECEIVABLES

Instalment sales in all trade lines except
women'’s specialty stores declined from 1941 to
1942 and in most cases the reduction was sub-
stantial. Among automobile dealers, auto-
mobile tire and accessory stores, and household
appliance stores—where the sources of custom-
ary merchandise almost dried up and where
severe rationing was applied—there were great
decreases. In other lines where total sales and
charge-account sales increased, there were never-
theless declines in instalment transactions. End-
of-year instalment accounts receivable showed
considerable declines in all lines of trade ex-
cept women'’s specialty where there had been an
expansion in instalment sales during 1942.
These data are shown in the next table.
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INSTALMENT ACCOUNTS RECEIVABLE

Percentage
Kind of business change,

1941 to 1942
Department stores.. .. ..., -39
Men’s clothing stores. ...... —42
Women’s specialty stores. .. +7
Furniture stores....... ...... —34
Household appliance stores. ... —47
Jewelry stores ........ .. —43
Lumber and building material dealers. -28
Heating and plumbing equipment dealers. .. —33
Hardware stores. . ........................ —~32
Automobile dealers. . . [P *
Automobile tire and accessory stores. . —68
Coal, fuel 0il, and wood dealers. . —16

* Data not significant because of volume of paper sold.

Since Regulation W covered almost all com-
modities in which there was any substantial
dollar volume of instalment business after the
May amendment, a comparison of ‘‘regulated”’
and “‘unregulated’’ sales is not feasible. Since,
however, in many lines sales for cash or on
charge-account credit increased while instal-
ment sales decreased, it may be concluded chat
the regulation had a substantial effect in reduc-
ing instalment transactions.

The influence of the regulation on instalment
receivables stemmed not only from curbing sales
on this basis but also from reducing the amount
of credit extension by increasing down payments
and by abbreviating the period of repayment.
The figures collected by the Retail Credit Survey
do not permit a close appraisal of the separate
influences of these factors. One of the statis-
tical impediments in making such an appraisal
is the possible variation in the proportion of
paper sold and retained between the two years
1941 and 1942. In so far as the data permit
generalization, however, it appears that down
payments may have had more to do with reduc-
ing credit receivables than maturity restrictions.2

2The statistical basis of this approximation is as follows: An
estimated figure for down payments was subtracted from instalment
sales in each of the two years, the residual being an estimated amount
of credit extended (without allowance for carrying charge). Down
payments for 1941 were taken as an average between terms reported
in the 1938 Retail Credit Survey and those specified by the original
draft of Regulation W. Down payments in 1942 were those provided
by Amendment 4 to Regulation W. This approximation of “credit
extended”’ was compared with year-end receivables, which ratio showed
little change from 1941 to 1942, indicating little reduction in maturities.
But it is known that the increases in down payments were substantial,
which leads to the conclusion drawn in the text. No adjustment was
made for changing proportions of paper sold and retained but because
the foregoing comparison showed wide margins, sizeable shifts in the

proportion of paper sold would not vitiate the conclusions as drawn in
the text.
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Such a conclusion is reasonable when it is tecog-
nized that in most lines except automobiles and
household. appliances the maturities prior to
Regulation W had been largely within the
twelve-month limit which was applied by the
regulation. Furthermore, the general opinion
of well-informed persons engaged in retail
credit granting scems to be that the down-pay--
ment provisions have been more of a deterrent:
to instalment sales than the maturity provisions..
Everything considered, this. prong of the regu-
lation appears to have been the more important
factor in the compression of outstanding instal~
ment receivables.

Casu SALEs

The increase in cash sales was evident in
every trade line, except automobiles, and in
most geographic areas. It was largest in those
areas where employment and income have in-
creased most. By trade lines, the greatest
gains in cash business appear to have been in
jewelry, furniture, and apparel stores in the
order named. Percentage increases of cash sales
for selected trade lines in scveral cities are shown
in the table below.

The vigorous growth of cash sales was charac-
teristic not only of those cities where 1942 sales
were well above 1941 levels, but also of those

PERCENTAGE CHANGE IN CAsH SALES FOR SELECTED
CiTies AND LINES OF TRADE, 1941 To 1942

De- .
Men’s Women’s| Furni-
City &aer;'; clothing |specialty| ture Jetwelry
stores stores stores | stores | S'OT€S

Boston......... . +22 +13 [ ... 466 |........
New York.... +14 +17 +25 424 +35
Philadelphia . “+39 I.. . —+31 426 [........
Cleveland. .. —+34 —+84 +79 ...
Pittsburgh . 4 426 433 +25 —+43
Baltimore............. +52 ... o +62 |........
Atlanta.... .. 43 L 435 427 ol
Chicago. . +21 +32 +22 424 +32
Detroit. ... +36 +42 +49 +72 | 4106
Milwaukee . +33 429 +46 +57 449
St. Louis. .. .. +25 +30 +44 -+42 +31
Minneapolis. . .. H+35 e +83 ...,
Kansas City..........] 445 455 L
Dallas (area). .. +46 +36 423 | 4100 |........
Houston {area) 444 +46 460 [
Los Angeles........... +28 +353 +-54 431 [
San Francisco (area)..| 450 460 |......... 490 | 175
Seattle................ +65 81 |

Note.—Where figures are not shown, adequate samples were not
reported.
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cities in which 1941 trade levels were already
high in comparison with previous years. For
milk dealers whete the choice between cash or
credit as a sales vehicle is more a matter of cus-
tomer convenience than in most other lines,
cash sales grew in absolute amount but not in
relation to total sales. Otherwise it appears
that the increases in cash sales were more in the
“luxury’’ trades than in those dealing with basic
necessities.

LimiTATIONS OF THE DATA

Reports for about 6,000 respondents are in-
cluded in the 1942 Retail Credit Survey but since
some of these were outlets of chain organizations
which could not be included in the regional or
size analyses, the more detailed statistics were
based on a sample of nearly 5,000 respondents.
The following table shows the percentage of
sales of the reporting sample to the estimated
total retail sales for that line in 1942.

SAMPLE COVERAGE OF THE 1942 RETAIL CREDIT SURVEY

Percentage
of sample
to total*

Kind of business

Department stores. . .. 51
Furniture stores. . ..
Milk dealers.... ... .. ..
Heating and plumbing equipment dealers. .. . 1
Men’s clothing stores. .

Women’s specialty stores. . .. ........
Automobile tire and accessory stores. .
Coal, fuel oil, and wood dealers........
Lumber and ﬁuilding material dealers.
Household appliance stores.

Jewelry stores. ...
Hardware stores
Shoe stores. . ............. .. ...
Automobile dealers. . . . .
GrOCETY SEOTES. . ..ottt et et e

* Total dollar volume of sales of all stores for which data were used
in this Survey as a percentage of estimated national volume for these
trade lines in 1942.

It is evident that samples of some of the lines
are adequate for analysis of national figures
while others are clearly too thin. This Survey
was based entirely on reports of credit-granting
stores; therefore, the figures tend to understate
the proportion of cash business and may not be
representative of credit practices in stores more
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largely on a cash basis. In addition, the report-
ing stores were concentrated in somewhat larger
cities where credit practices are not necessarily
the same as those in medium-sized and smaller
towns. Furthermore, the aggregate data for
a few lines as, for example, grocery, and auto-
mobile tire and accessory groups, include an
overweighting of chain stores in which credit
practices are not typical of those at independent
stores. Notwithstanding these limitations, the
Survey is of value in indicating the direction
of change and other important credit develop-
ments.

When broken down into Federal Reserve
districts, size groups, and city aggregates, a
considerable margin of error must be allowed
for in the analysis. Nevertheless, most of the
conclusions to be drawn from this Survey would
be true even with a large allowance for varia-
tions in the underlying data.

During 1942 there were a number of important
changes in the character of business conducted
by the various trade groups and in the nature
of credit transactions which are not reflected
in the reported statistics. In several trade lines,
such as automobile dealers, automobile’ tire
and accessory stores, and houschold appliance
stores, new lines of merchandise were added in
an effort to offset loss of sales in the major lines
which had formerly furnished the bulk of busi-
ness at these outlets. In some lines, it may be
presumed that during the period of heavy in-
ventory accumulation in 1941 and early 1942, a
substantial volume of the instalment paper ac-
quired through sales to consumers was sold in
order to free working capital. In the latter
part of 1942, however, when inventories were
dwindling, there is some evidence that a larger
proportion of the instalment paper created was
retained. Another factor of possible conse-
quence was the “‘trading up’’ by many buyers;
that is, the movement of buyers into higher
price lines. All of these factors may have in-
fluenced the structure of retail credit substan-
tially.
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THE UNITED NATIONS CONFERENCE ON FOOD AND
AGRICULTURE

At the invitation of the United States Government,
delegates from forty-four navions met ar Hor Springs,
Virginia, between May 18 and June 3 to discuss
problems of food and agriculture and long range pro-
grams for raising standards of nutrition throughout
the world. Officially represented at the Conference
were the Governments of Australia, Belgium, Bolivia,
Brazil, Canada, Chile, China, Colombia, Costa Rica,
Cuba, Cechoslovakia, Dominican Republic, Ecuador,
Egypt, El Salvador, Ethiopia; the French Representa-
tives; the Governments of Great Britain, Greece,
Guatemala, Haiti, Honduras, Iceland, India, Iran,
Iraq, Liberia, Luxembourg, Mexico, Netherlands,
New Zealand, Nicaragua, Norway, Panama, Para-
guay, Perw, Philippine Commonwealth, Poland,
Union of Sourh Africa, Union of Sovier Socialist
Republics, United States of America, Urugnay,
Venezuela, and Yugoslavia.

The following summary of the results of the parley
was issued by the Secretary General of the Conference.

The Conference met to consider the goal of
freedom from want in relation to food and
agriculture. In its resolutions and its reports,
the Conference has recognized that freedom
from want means a secure, an adequate, and a
suitable supply of food for every man.

All men on earth are consumers of food.
More than two-thirds of them are also pro-
ducers of it. These two aspects of gaining sub-
sistence from the soil can not be separated. Men
can not eat more foods and more healthful foods
unless these foods can be obtained from the land
or the sea in sufficient quantities. If more and
better food is to be available for all people,
producers must know what they are called upon
to do. They must equally be assured that their
labors will earn them an adequate livelihood.

The work of the Conference emphasized the
fundamental interdependence of the consumer
and the producer. It recognized that the food
policy and the agricultural policy of the nations
must be considered together: it recommended
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that a permanent body should be established to
deal with the varied problems of food and agri-
culture, not in isolation but together.

The work of the Conference also showed that
the types of food most generally required to
improve people’s diets and health are in many
cases those produced by methods of farming
best calculated to maintain the productivity of
the soil and to increase and make more stable
the returns to agricultural producers. In short,
better nutrition means better farming.

The Conference declared that the goal of
freedom from want can be reached. It did not,
however, seek to conceal the fact that it will
be first necessary to win freedom from hunger.
In the immediate future, the first duty of the
United Nations will be to win complete victory
in arms: as their armies liberate territories
from tyranny their goal will be to bring food
for the starving. The need to reach freedom
from hunger before seeking freedom from want
was understood, and resolutions were adopted
on this subject. These covered both the plan-
ning of agricultural production and the adop-
tion of measures to prevent violent fluctuations
in prices resulting from the shortages of the
transition period.

Many delegates informed the Conference
about the state of health in their respective
countries. It was made clear that there was a
close connection between many prevalent dis-
ecases and deficiency in diets. It was established
that malnutrition was a leading cause for the
high level of child mortality. It was apparent
that in all countries there are large sections of
the population who do not get adequate and
suitable food for health; in many countries the
majority of the people are in this situation.

The Conference has not attempted to lay
down ideal standards of nutrition for all peo-
ples. It has recognized that while the ulti-
mate objective must be a world in which all
people are fed in full accordance with the
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requirements of good health, it will be necessary
as a practical measure to concentrate on inter-
mediate goals which can be progressively
raised as conditions improve. These inter-
mediate goals must differ from region to region
according to climate, taste, social habits, and
other citrcumstances. These goals are therefore
primarily a matter for individual governments
to determine.

One of the most important recommendations
of the Conference is that the governments and
authorities represented should declare to their
own people and to one another their intention
to secure more and better food for the people.
Various measures which might be taken for this
purpose were discussed in Section I of the Con-
ference. These included education, special pro-
vision for particular classes of the population,
and the improvement of the quality of food
available.

The Conference recognized that a great in-
crease would be needed in the production of food
if progress is to be made toward freedom from
want. Section II discussed how this increase
could be brought about. It was recognized,
however, that to a varying extent in different
countries and at different times there would be
insufficient food of kinds required for health.
It might therefore be necessary to take measures
to see that special groups of the population, such
as young children and pregnant women, who
most need these foods, obtain at least their
minimum requirements, even if this means
reducing the supplies for the rest of the popula-
tion below what they would otherwise consume.

In Section II, the Conference considered how
agricultural production could be increased and
adapted to yield the supplies most needed by
consumers. It began its work with the assump-
tion, which was confirmed by the conclusions of
Section I, that more production was needed if
the people of the world were to have sufficient
food for adequate nutrition and that both new
and existing production would have to be ad-
justed to secure more of those ‘‘protective’”’
foods which are most necessary for good health.

Before discussing methods by which these
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changes could be brought about, the Section
examined the short-term position immediately
after the liberation of occupied territories. It
was generally agreed that this period will be
one of shortage, the exact incidence and extent
of these shortages being governed by the cir-
cumstances in which various territories are
liberated from the enemy. During this period
the first call will be to reach freedom from
hunger in areas devastated by the war. Until
these lands themselves are able to produce a
harvest, the most urgent demand will be for
cereals and other foods which maintain human
energy and satisfy hunger. i

The Conference agreed that while shortages
lasted there should be coordinated action by
governments both to secure increased production
and to prevent speculative and violent fluctua-
tions in prices.

The conditions of shortage existing at the end
of hostilities will be exceptional and it should
not be too long before the production of the
basic energy foods is sufficiently restored to
provide for freedom from hunger. When that
state is reached it will be necessary to increase
wherever possible the emphasis on production
of foods containing first-class protein and other
protective qualities necessary to good health,
according to the standards considered by Sec-
tion I of the Conference.

There is danger that the heavy demand for
energy foods which will arise from the imme-
diate period of shortage may lead, as the short-
ages are overcome, to overproduction of these
foods unless governments act with foresight in
guiding producers to alter their production
programs in accordance with the long-term re-
quirements. The actual programs must be
drawn up to suit the particular circumstances
of cach country, but the Conference agreed
upon broad general principles which should
serve as a guide in making these programs in
all countries. These principles cover not only
the adjustment of production to fit the long-
term requirements of a better diet but also
improvements in the general efficiency of pro-
duction. The Conference also recommended
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certain particular measures of more general
application for carrying them out.

" In addition, the Conference recommended
measures for new agricultural development.
It was the opinion of the Conference that some
parts of the world which at present are unpro-
ductive could be brought into agricultural
production if the appropriate measures were
applied. At the same time, it was recognized
that, in some areas of rich potentialities, devel-
opment is impeded by overcrowding of farmers
on the land. While something can be done to
increase the productivity of these areas by im-
proving methods of farming, by drainage and
similar measures, it was recognized that in some
cases the development of industry to provide
employment for agricultural populations or
emigration to other areas were the only meas-
ures likely to offer any significant contribution
to a solution of the problem.

The Conference recognized that it is useless
to produce food unless men and nations have
the means to acquire it for consumption. Free-
dom from want can not be achieved unless there
is a balanced and world-wide expansion of
economic activity.

The deliberations of the Conference in Sec-
tion III, which was set up to investigate the
improvement of distribution, clearly showed
that consumers would not be in a position to
buy the food they needed, and producers of
food could not be assured of adequate returns,
unless progress was made through national and
international action to raise the general level
of employment in all countries. Moreover, as
discussions in Section I emphasized, poverty
is the first cause of malnutrition and hunger.

The wortk of Section III established the close
interdependence between the level of employ-
ment in all countries, the character and extent
of industrial development, the management of
cutrencies, the direction of national and inter-
national investment, and the policy adopted by
the nations toward foreign trade. The Confer-
ence was not called upon to conduct a detailed
investigation into the policies which should be
adopted by the governments of the world in
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order to promote an expansion of economic
activity; but it declared that freedom from
want of food could not be fully achieved with-
out such an expansion and urgently recom-
mended the governments and authorities rep-
resented to take action individually, and in
concert, in order to secure this objective.

Having drawn attention to the fundamental
importance, in the approach to freedom from
want of food, of policies to expand and quicken
economic activity, the Conference discussed the
place and functions which might be given,
within the framework of such policies, to inter-
national arrangements for the control of basic
staple foodstuffs entering international trade.
There was agreement that the objects of any
such arrangements must be to eliminate exces-
sive short-term movements in the prices of food
and agricultural commodities, to mitigate gen-
eral inflationary or deflationary movements,
and to facilitate adjustments in production
which may be necessaty to prevent economic
dislocation. The Conference agreed that any
such arrangements should include the effective
representation of consumers as well as produc-
ers. It was not possible for the Conference,
in the time available, to discuss future inter-
national commodity arrangements in detail.
Discussion in Section IIT was directed to general
questions of principle affecting the operation
of such arrangements as might later be made.
The two questions to which most attention was
paid were:

(a) The place which buffer stocks should
occupy in these arrangements; and

(b) How far it would be necessary to achieve
the desired objectives to include within the
general arrangements agreements for the regu-
lation of production.

The Conference agreed that further inter-
national discussion of these questions ought to
take place with a view to the establishment of
broad principles to govern the formulation and
operation of future commodity arrangements.

There was general agreement that, whatever
the nature of the arrangements eventually
made for individual commodities, machinery
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would be needed for coordinating their opera-
tions in the light of the broad principles to be
agreed upon.

It became clear at a comparatively early
stage of the Conference that there was general
agreement that the nations represented at the
Conference should establish a permanent organ-
ization in the field of food and agriculture. It
was also generally agreed that this organiza-
tion should act as a center of information and
advice on both agricultural and nutrition ques-
tions and that it should maintain a service of
international statistics. The Conference did
not, however, attempt to lay down in detail
what the scope and functions of such an or-
ganization should be or its relation to other
national or international bodies. It was agreed
that these questions would have to be worked
out in detail between trepresentatives of the
participating governments. Accordingly, the
Conference recommended the establishment in
Washington of an Interim Commission, one of
the functions of which would be to draw up for
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submission to the governments and authorities
represented a detailed plan for the permanent
organization.

The United Nations Conference on Food and
Agriculture has shown that the governments and
authorities represented are agreed upon the
necessity of their taking action individually and
in concert to achieve freedom from want of food.
The reports and recommendations of the Confer-
ence indicate further agreement on the methods
to be followed. The Conference has accord-
ingly recommended that the governments and
authorities represented should recognize their
obligation to their own people and to one
another to raise the levels of nutrition and the
standards of living of their citizens, to improve
the efficiency of agricultural production, and to
cooperate one with another for the achievement
of these ends. The Conference resolved that the
Interim Commission to be established in Wash-
ington should prepare such a declaration or
agreement in this sense for the consideration of
the governments and authorities represented.
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ANNUAL REPORT OF THE CENTRAL BANK OF
THE ARGENTINE REPUBLIC

The annual report of the Central Bank of the
Argentine Republic for its eighth financial
period, covering the year ending December 31,
1942, was submitted by the Board of Directors
to the Meeting of Sharcholding Banks in March
1943. The report is signed by Dr. Ernesto
Bosch, who is again serving as President after
being reappointed by the National Government
upon the completion of his earlier term on
April 30, 1942. Sections of the first two chap-
ters of the official English text of the report are
given herewith; some tables and charts have
been omitted and the headings have been
adapted to the shorter presentation. The report
contains in addition chapters on the impotta-
tion of essential articles from the United States,
the security market, various activities of the
Bank, and the financial results of its operations
during the year.

The report places considerable emphasis upon

the inflationary effect of the accumulation of
gold and foreign exchange by the Central Bank
during 1942 and points out that one of the causes
for this accumulation was the influx of short-
term foreign capital. It is indicated in the
report that the Central Bank was undertaking a
special study of these foreign funds. It is
therefore of interest to note that on April 20,
1943, a decree was issued by the Argentine
Government empowering the Ministry of Fi-
nance to control all movements of funds into
and out of the country. The decree provides
that new money may enter the country only if it
can be proved that it is to be used for “‘produc-
tive purposes;” the importation of floating
funds secking temporary refuge (‘‘hot money'”)
will not be permitted. The Minister of Finance
explained in a public statement that the measure
would place no obstacle to the inflow of foreign
funds for permanent investment.

ExpaNsiON OF THE MEDIA OF PAYMENT

The media of payment, formed by the money
which circulates in the hands of the public and
by the current account deposits in the banks
which, when put in motion Ey means of cheques,
fulfill the same function, have again risen in
1942, this time by 20 per cent, following on a
28 per cent increase in 1941.

INCREASE IN MEDIA OF PAYMENT
[In millions of pesos]

Currency in the

Deposits in cur- { Total media

December 3t ha“gjb(iifcthe rent accounts of payment
1938 983 1,501 2,484
1939 1,029 1,682 2,711
1940 1,127 1,653 2,780
1941 1,328 2,219 3,547
1942 1,514 2,733 4,247

The media of payment have therefore in-
creased very considerably but the intensity of
their use has diminished appreciably. Part of

Note.—For earlier reports, see BULLETIN for September 1942,
July 1940, December 1939, August 1938, September 1937, and July 1936.
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the increase has tended to remain idle in the
banks, thereby easing the pressure exercised on
the price level by the plethora of circulating
media. This decline in the velocity of circula-
tion is very clearly shown by the movement in
the current accounts of the public (excluding
Government accounts). Whereas deposits in
current accounts increased 50 per cent between
1939 and 1942, payments made with those de-
osits only rose by 24 per cent by virtue of the
Pact that the velocity of circulation, or in other
words the intensity with which the media of
payment are used, decreased by 17 per cent.

The decline in velocity of circulation has
therefore had the effect of partially neutralizing
the consequences of the increase in the volume
of media of payment. A brief explanation is
desirable at this point. The rise in prices began
with imported goods, which rose from the out-
break of war onwards, the increase being accen-
tuated locally in many cases by the pressure of
demand which in its turn was induced by the
expansion in purchasing power, more especially
in those cases in which supplies were subject
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to restrictions. This strong demand, on the
other hand, stimulated an increase in industrial
production as already mentioned. The rise
in prices was thus an incentive to greater pro-
duction and to the increasing use of substitutes
for raw materials, fuel and manufactured goods.
The abundance' of media of payment and the
lower yield from bonds were in the same way
very important factors in the revival in building
and in the considerable increase in real estate
dealings. The mutual interdependence between
media of payment and the volume of business
is thus mac{e clearly manifest: business was
stimulated by higher prices due to the increase
in media of payment and the increased volume
of business in its turn called for greater quan-
tities of circulating media. Due to the way in
which transactions were carried out in the local
and foreign markets, it is almost impossible to
determine to what extent the rise in prices
abroad was accentuated locally by the expan-
sion in purchasing power. But it can be as-
serted that, if the velocity of circulation of
deposits had not diminished, the effects of the
expansion in media of payment would have
been much more severe.

Briefly, the increase in the media of payment
has followed the course outlined below: #) in
part it has caused increases in the volume of
transactions which, in their turn, have called
for a larger supply of those same media of pay-
ment; &) in part it has been rendered necessary
by the rise in both import and export prices
due to external factors; ¢) another part has
accentuated the rise in prices locally, and 4) the
rest has remained idle in the banks.

The decline in the velocity of circulation
points to the fact that the volume of purchasing
power is excessive. Consequently, if it con-
tinues to grow while the upward tendency of
the volume of business is either checked or
about to be checked due to industrial production
having approached the limit of its present
capacity, without any prospects of immediate
expansion, there is the danger that the local
accentuation of the rise in prices abroad will
become more pronounced.

Elsewhere in this Report the important part
played by credit expansion in the creation of
media of payment, chicfly due to the financing
of the crops and other Government requirements
has been stressed. However, together with
this factor which has its origin within the
country, another factor of external origin has
played an active part. Thus in 1942 media of
payment amounting to 482 million pesos were
created through bank credit, while a further
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465 million pesos had their origin in the inflow
of an equivalent amount of gold and foreign
exchange derived from the heavy favorable
balance shown by our international accounts,
or say a total of 947 million pesos. But, on
the other hand, part of those media of payment
were converted into savings and time deposits
and thereby ceased to have the character of cit-
culating media. The net growth in media of
payment during 1942 is thus reduced to 700
million pesos. The course of these events and
the way in which the credit expansion in loans
to the public, the financing of the crops and the
other Government requirements developed can
be followed in the accompanying table.

FACTORS IN THE MONETARY SITUATION
{Increases or decreases (—) in millions of pesos]

Ttems* 1939 | 1940 | 1941 | 1942
Media of payment: 227 69| 767 | 700
Deposits in current accounts............ 181 | —29 566-] 514
Currency in the hands of the public. ... 46 98 | 201 | 186
Origin of the media of payment: 261 | —44 11,051 | 947
Internal factors: 113 34| 593 | 482
Net loans to the public................. —128 15 [—148 69
Financing of crops...................... 213 |...... 505 | 242
Other Government requirements........ 231 —9| 192 165
Subsidiary currency and replacement of
bank notes................... ... 5 28 44 6
External factors: 148 | =78 | 458 | 465
old. ... 171 {—160 268 416

—47 31 176 | —65
..... 1 56 33| 175
-39 | —61

—86 | 265 | 257
—48 } 125 | 296
35| —38 | 140 | —39

Free currencies. .
Blocked pounds.................
Other blocked foreign exchange......... 13| —5

Media of payment absorbed: 22
Time deposits
Exchange Fund...............

* For explanation of individual items, see Appendix, pp. 621-622,

It can be clearly seen that the origin of the
expansion in loans is to be found almost entirely
under the two last mentioned headings. Net
loans made by the banks to the public have not
shown an upward tendency. After a decrease
of 148 million pesos in 1941, they rose by only
69 millions in 1942; in this increase loans to
Government employees made under a recent
law have exerted some influence. However
praiseworthy the object pursued by these opera-
tions may be it would be desirable in the present
circumstances to proceed with great caution in
view of the magnitude of Government require-
ments.

The conduct of the banks in regard to loans
to the public has been prudent and it is to be
hoped that it will continue so despite the con-
siderable increase in their cash holdings. The
satisfactory volume of their profits on the
present amount of business enables them to
maintain those enhanced holdings without the
need to exert pressure on the market in search of
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employment for such funds. The Central Bank
hopes "to continue to count on their proved
spirit of cooperation to prevent an increase in
loans as long as the present situation lasts.

CREATION OF MEDIA OF PAYMENT AGAINST GOLD
AND ForeioN ExcHANGE

Returning now to the main question, it may
be noted that the creation of media of payment
through the purchase of gold and foreign ex-
change by the banks accounts for an amount
similar to that originated by credit expansion.
As explained in the Annual Report for 1938, the
procedure is as follows: when the banks pur-
chase exchange from exporters or from those
who remit funds from abroad, they credit the
peso equivalent of such purchases to the cor-
responding current accounts, in the same way
as in the case of loan operations. Subsequently
they sell that exchange to the Central Bank,
which credits the amount to their cash ac-
counts. Bank deposits with the Central Bank
are thus increased, and this institution is
obliged to pay them at any time by issuing notes.
The Central Bank, if that exchange is composed
of free currencies, converts it immediately into
gold in the New York market, retaining only
a part of it in dollars to meet current require-
ments.

Gold holdings as at December 31 last amount
to the equivalent of 1,997 million pesos. To
this must be added the equivalent of 54 million
pesos in dollars and other: free currencies held
by the Central Bank. Thus the total holdings
of gold and free currencies amount to 2,05I
million pesos. In addition, the Central Bank
holds a total of 262 million pesos in blocked
pounds in London and § million pesos in other
currencies subject to clearing agreements. All
these items make up a grand total of 2,318
million pesos, from which must be deducted 86
million pesos owed to Brazil, settlement of
which remains pending. In this way the net
total of gold and foreign exchange is reduced
to 2,232 million pesos.

Of this amount, 2,010 million pesos corre-
spond to the npet gold and foreign exchange
holdings which figure in the Central Bank state-
ments. Of the balance, 109 million pesos be-
long to the Exchange Fund and 113 million
pesos serve as backing to an equivalent amount
1n Gold and Foreign Exchange Holding Cer-
tificates issued by the Central Bank for the
purpose of absorbing surplus bank funds.
Furthermore, there was 113 million pesos in
free and blocked currencies which had not yet
been transferred to the Central Bank by the
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commercial banks, as mentioned below. These
sums, of course, do not figure in the statements
of the Central Bank.

The sum of 295 million pesos has been accu-
mulated in blocked pounds of which 33 million
pesos are held by the commercial banks, despite
the fact that 123 million pesos have been used
in the repatriation of public and private se-
curities.! Notwithstanding the fact that the
value of the blocked sterling is duly guaranteed
by the British Government under a gold clause,
the volume which the balance is assuming
renders it advisable that a solution be sought
for this problem, as already stated in the pre-
vious Annual Report. It should be remembered
that the blocked pounds are purchased in the
same way as frec currencies and that peso funds
which go to swell the volume of media of pay-
ment are thereby created. To use these pounds
for the repatriation of foreign indebtedness this
operation must be reversed, that is to say the
pesos so created must be returned to the Central
Bank for cancellation against delivery cf the
corresponding pounds. It is therefore essential
that the National Treasury should have at its
disposal the amount in pesos required to pur-
chase the pounds to be used in buying the cor-
responding bonds in London. Such funds can
not be obtained at the present time through the
issue of bonds inasmuch as the local market is
barely able to cover a part of the heavy require-
ments of the Government. Therefore, addi-
tional bond issues to repatriate foreign indebted-
ness are not to be thought of. Outside loans,
the National Treasury has no other sound
means of obtaining the funds except by resorting
to taxation, although another alternative exists
which might be considered. Instead of creating
pesos against all the sterling derived from our
exports to Great Britain, a moderate progortion
of the value thereof could be paid for directly
in sterling without being first converted into
Argentine currency. That proportion of the
value of the commodities sold and exported
would be credited to the account of the pro-
ducers in pounds and would be retained by them
on deposit or used for the purchase of Argentine
sterling bonds which the National Treasury
could convert into peso bonds, the negotiation
of which would be subject to the restrictions
deemed necessary in view of the absorptive
capacity of the market. This is merely a sug-
gestion which the Bank feels it its duty to make
because it refers to a monetary question which
concerns the Bank. In any case it would have

! These figures are reckoned at the rates at which each operation
was effected and are not strictly speaking comparable.
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to be the object of careful study and of the cor-
responding consultations, not only from the
point of view of its practicability but also with
regard to the moment when it could be applied
without disturbing the development of produc-
tive activities. Its adoption would eliminate
part of the pounds from the monetary system,
and at the same time diminish the creation of
media of payment. It would also help to ease
the pressure exerted by purchasing power on
the general price level.

It would be very regrectable if this country,
in order to avoid the effort inevitably entailed,
should let pass this very favorable opportunity
of repatriating part of its foreign indebtedness,
in both Government and private securities.

It is now desirable to consider the figures
from another standpoint so as to obtain a better
picture of our monctargr position. The con-
siderable increase in gold and foreign exchange
holdings has been reflected in an equivalent
increase in the liabilities of the Central Bank,
comprising: notes issued, deposits by the banks
in their cash accounts with the Central Bank,
Government deposits and other deposits, the
last named being comparatively unimportant.

From May 31, 1935—the date on which the
Central Bank commenced its operations—to
December 31, 1942, gold and foreign exchange
holdings have increased by 861 million pesos,
whereas notes and other liabilities have risen
690 million pesos, 171 millions less, this despite
the fact that at the end of 1942 the Central
Bank had created other funds to the value of 51
million pesos, of which 41 millions are ac-
counted for by advances to the National Govern-
ment. The explanation is simple. Part of the
liabilities thus increased by gold and foreign
exchange purchases and by the operations just
mentioned were absorbed as follows: 83 million
pesos by the Exchange Fund and 139 million
pesos by Holding and Consolidated Bonds Cer-
tificates placed by the Central Bank with the
other banks, which makes a total of 222 million
pesos. It should be pointed out, however, that
this sum absorbed may again become a liability
of the Central Bank.

The significance of these figures is not without
importance. The increase in notes and other
liabilities of the Central Bank is backed by the
increase in gold and foreign exchange. The
increase in gold holdings, 696 million pesos,
is somewhat greater than that in notes, 660
million pesos. Inso far as the ratio of gold and
foreign exchange holdings to notes is con-
cerned, it stood at 137 per cent at the end of
1942, while the ratio of such holdings to the
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total liabilities of the Central Bank, including
absorbed funds to place the calculation on a
stricter basis, stood at 79 per cent.?

Practically the whole of the funds created by
the Central Bank have been, therefore, created
against gold and foreign exchange as just noted.
The Central Bank has not needed, therefore, to
make use of the power which the law has placed
inits hands for the issue of notes, or of bank funds
convertible into notes, against the rediscount
of commercial paper. The rediscounting opera-
tions previously effected by the Bank, and now
entirely liquidated, have been rather of an
exgetimcntal character. Instead of creating
additional funds to supply the banks with cash,
the Central Bank has had to absorb surplus
funds continually in order to check the tend-
ency towards credit cxgansion which is always
latent when cash holdings are plentiful. The
rapid and considerable increase in gold and
foreign exchange holdings during the second
half of 1936 and the first six months of 1937 was
barely reflected in a comparatively slight rise
in the notes and liabilities of the Central Bank,
due to the intensive absorption of bank funds
by means of certificates, which at one time
reached a maximum of 654 million pesos, apart
from 207 million pesos absorbed by the Ex-
change Fund. Attention should also be given
to the manner in which the sharp shrinkage in
gold and foreign exchange holdings during the
second half of 1937 and in 1938 also failed to
affect notes and liabilities to an appreciable
extent, due to the fact that a great deal of the

cash formerly absotbed was returned to the
banks.

Tre AssoreTiON PoLicy aND TREASURY
REQUIREMENTS

From 1941 onwards gold and foreign ex-
change holdings again increase in a .measure
which brings to mind the events of 1936 and
1937. But, contrary to what occurred9 during
that first experience, the curve representing
notes and liabilities rises parallel to that of

old and foreign exchange. Conditions are
giffcrcnt and require a different policy. A new
factor has appeared in the monetary situation,
namely the necessity of financing through the
banks that part of Government requirements

2 These percentages differ from those given at the foot of the state-
ments of the Bank by reason of the fact that in the reckoning thereof
neither the gold and foreign exchange absorbed by the Exchange Fund
and the Gold Holding Certificates on the one hand, nor the funds
cancelled under those headings, on the other, are taken into account,
in accordance with the provisions of the Regulatory Decree of the
Central Bank Law regarding the manner in which the ratio of the
guarantee of notes and liabilities is to be computed.
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which could not be covered by placing securities
on the market. Thus, the Banco de la Nacién
Argentina for purchasing the crops, and the
other banks for other Treasury requirements,
have had to mobilize their cash resources.
Meanwhile, as already mentioned, they have
maintained their loans to the public at a prudent
level, thereby achieving the purpose formerly
pursued by the policy of absorbing funds.

The remedy for the situation with which we
are now confronted does not lie so much in
monetary policy as in financial policy. Action
must first be taken in this latter sphere so that
monetary policy may be effectively applied.
The Central Bank is now in a better technical
position than before to carry out its absorption
}aolicy. As explained in the Annual Report
or 1938, the certificates issued up to now by the
Central Bank enabled it to absorb and neutralize
bank funds and thus forestall an immoderate
expansion of credit. But, as they could only
be placed with the banks, it was not possible to
intervene amongst the public with this class of
certificates, in order to reduce, in case of neces-
sity, the volume of media of payment, that is to
say the amount of purchasing power at the dis-
posal of the public, simultancously neutralizing
the corresponding volume of bank funds. For
this purpose it was essential to establish a
market for short-term paper, which previously
was negotiated exclusively among the banks.
Such a market is now developing and the Central
Bank is in a position to resort to it at any time
to place its absorption paper. With this end
in view it has obtained from the National
Government the alteration of Article 23 of the
Regulatory Decree of the Central Bank Law
which restricted the placing of Certificates of
Participation in Consolidated National Treasury
Bonds to the banks.

Nevertheless, the proper moment must be
chosen for the inauguration of this policy.
To check the expansion in bank credit—apart
from the indispensable financial measures strik-
ing at the root of the disequilibrium—it is
highly desirable that the Treasury should resort
to the stock market to the maximum extent
compatible with its stability. There are funds
available for investment which seek employ-
ment in short or medium-term paper rather than
in long-term bonds. The obstacle which pre-
vented the placing of all the Treasury Bills
which the market asked for has been removed
by the latest Budget Law and as it has been
decided to offer medium-term Treasury Bonds
for public subscription, it will be possible to
meet fully the requirements of the financial
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market, thus giving it the elasticity which it
formerly lacked. The greater the volume of
this class of paper placed among the public, the
less the Treasury will have-to resort to bank
credit. This explains the monetary as well as
financial importance of these operations. It
will be understood therefore why the Central
Bank, notwithstanding the authority granted
to it, has deemed it advisable to give preference
to such operations over those involving its own
absorption paper. Otherwise, the Treasury
would have to make more use of bank credit,
and purchasing power would continue to ex-
pand, in the measure in which the placing with
the public of Central Bank Certificates might
prevent that of an equivalent volume of Govern-
ment paper. The absorption of media of pay-
ment would thus be immediately offset by a
further expansion.

The dangers of credit expansion lie, as al-
ready mentioned elsewhere in this Report, in its
effects on the price level and through this in its
disturbing effects on the economy and on the
life of the community. But those dangers have
not affected the banking system which still has
considerable possibilities for expansion without
perturbing the banking institutions. Their
cash holdings are abundant and their liquidity
is very satisfactory. Whatever proportion of
the frozen assets which existed in 1935, due to a
state of affairs of long standing which had been
aggravated by the world-wide depression, had
not been eliminated by the large scale consolida-
tion operations undertaken in that year, has
been gradually written off in subsequent years.
This has been rendered possible by the satisfac-
tory profits accruing from banking business.
Notwithstanding such profits, the Central
Bank has not ceased to counsel moderation in
the distribution of dividends so that reserves
might be further strengthened. Despite the
writing off of losses, reserves now amount to
146 million pesos as against 88 millions at the
end of 1935. '

The present capacity for expansion of the
banking system, which it is now desirable to
hold in check, is due, to put it in a few words,
to the fact that a substantial proportion of the
funds created by the Central Bank against gold
and foreign exchange have been carried by the
flow of circulation into the cash holdings of the
banks. Between the end of 1939 and the end
of 1942, the funds thus created by the Central
Bank increased by 758 million pesos® in the

3 Excluding 10 million pesos in absorbed funds and 41 million pesos
corresponding to the issue of new notes to replace those not presented
for exchange in accordance with Law 12,160, as explained in the Ap-
pendix, on p. 621.
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form of notes and other liabilities. Of this
increase, tather more than half went to swell
the note circulation in the hands of the public;
the remainder went to strengthen the cash
resources of the banking system in the form of
notes and of bank deposits with the Central
Bank.

The total cash holdings of the banks in the
last three years under review thus increased by
383 million pesos,* despite the expansion in
credit, and reached 1,111 million pesos at the
end of 1942. This figure is equivalent to 21
per cent of the joint total deposits held by the
banks, that is to say practically double the
minimum percentage required by the Banking
Law. This is without including the 139 million

sos in Central Bank Certificates which the
banks also had available.

Where these facts assume their greatest sig-
nificance is in the case of the Banco ge la Nacion
Argentina, which so far has borne almost alone
the burden of the huge operation of financing
the purchase of the crops. Three years ago,
only 277 million pesos had been used for that
purpose; at the end of 1942 indebtedness under
that heading amounted to g56 million pesos.®
Nevertheless, the cash holdings of that institu-
tion, far from having declined, rose during that
period by 159 million pesos, of which 32 millions
cotrespond to liquidations of Central Bank
Certificates.

This explains why the Banco de la Nacidn
Argentina has been able to lend this most im-
portant aid to the national economy practically
with its own resources, comprising both those
already forming part of its cash holdings and
those which returned thereto after completing
their circulatory function, without ever having
to resort to rediscounting as authorized by law.

Tue Barance oF PAYMENTS

In 1942, our accounts with other countries
again showed a substantial favorable balance
amounting to 503 million pesos® resulting not
only from our foreign trade but also from the
influx of foreign capital.

Our foreign trade showed a favorable balance
of 636 million pesos which is considerably in
excess of the figure for 1941, the increase being
due to a rise in the value of exports. The net

4 Including 14 million pesos of other deposits in the Central Bank
which were transferred to the cash accounts of the banks.

5 The Government’s total debt to the banks on account of the
financing of the crops amounted at that date to 1,006 million pesos.

6 Fifgures shown in the balance of payments are worked out on the
basis of spot and forward exchange operations converted into pesos at
the official buying rate, equivalent to 13.50 pesos per pound sterling
or 335.82 pesos per one fundred dollars.
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surplus derived from the movement of capital
and from sundry other remittances and from
freight and shipping expenses amounted to 415
million pesos. These surpluses provided an.
ample supply of foreign exchange with which
to meet the requirements of the financial ser-
vices payable abroad, viz., public debt, Govern-
ment expenditure and remittances by private
and public utility companies, which totalled
504 million pesos; this represents a 20 per cent
increase as compared with 1941. A further
135 million pesos were used for the repatriation
of public and private securities, and the balance
served to increase the gold and foreign ex-
change holdings of this country.

The figures to which reference has been made
in the foregoing cover the whole of our intet-
national accounts which, as is known, include
some closed compartments. Quite a consider-
able part of foreign exchange operations are,
in fact, effected through clearing accounts or
in blocked funds, and it is impossible to use
the favorable balances resulting from business
with some of the countries for operations con-
cerning others, whether or not the latter coun-
tries have placed restrictions on dealings in
foreign exchange. For this reason it is interest-
ing to determine the origin of the favorable
balance shown by our international accounts
in 1942.

In operations in free currencies, foreign trade
produced a favorable balance of 279 million

sos while the net imports of capital and other
unds from abroad amounted to 347 million
pesos, so that the total surplus was 626 million
pesos. This surplus enabled the liabilities to
be covered, leaving a balance of 340 million

$OS.

Of the net funds received from abroad, those
corresponding to freights reached a considerable
figure for the first time, due largely to the State
Merchant Fleet, the operations of which showed
extremely satisfactory financial results.”

Revenue from freight consists of funds which
remain in the country permanently. This does
not apply to the favorable balances shown by
the movement of capital and other remittances
from abroad, to the extent that these are funds
which only seek temporary investment. It is
impossible to say what part of the net surplus
for 1942 was represented by such funds, partly
in view of the nature of such investments and
partly because the information available re-
garding the movement of capital in this section

7 Reserves and profits accumulated by the State Merchant Fleet
amount to about 50 per cent of the purchase price of the ships com-
posing the same.
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of our accounts with other countries is not
sufficiently ample to reveal the exact nature of
such funds, nor the purposes for which they are
intended. In order to make up for this lack of
information as far as possible, the Central Bank
has made enquiries regarding the foreign capital
invested in the country, and the information
obtained is now being analyzed. Moreover,
the Bank continually collects other data con-
cerning this problem. In view of this, it is
hoped that it will be possible in future to give

1941. This increase was due entirely to a rise
in the value of exports, since the value of im-
ports remained almost stationary. This in-
crease took place despite a noticeable drop in
the volume of both imports and exports,® due
to the shortage of shipping and the restrictions
imposed by certain countries with which our
trade is particularly active. The average price
per ton of the goods we buy and sell thus in-
creased by approximately 4o per cent. There
were two factors which brought about this

BALANCE OF PAYMENTS OF THE ARGENTINE REPUBLIC, 1940, 1941 AND 1942

[In millions of pesos at official buying rate]

19422
e 1940 L4t Currencies subject to ¢learing
------- Grari d Free agreements
totald currencies ..
]?nrll;t)ﬁ‘é Brazil Spain
Assets . ..oo. 1,610 2,003 2,114 1,236 749 102 23
Exportst. ... 1,439 1,533 1,699 889 688 102 20
Balance on capital movements and other funds from
abroad...... ... . 79 325 235 235 |
Government investments. . 16 | e
Freights and port expenses .. .. 35 55 111 86 25 e
Sundry.........ooiiiii it FRa 41 920 69 26 36 | 3
Liabilities .................. 1,669 1,506 1,567 871 502 162 24
Imports............... 1,272 1,086 1,063 610 5270 6162 14
Public debt services . 153 138 153 92 3 2
Government expenditure (including armaments).......... 22 15 24 21 3 e
Financial services of private enterprises and public
utilities. .. ... 170
Balance ........... e
Net private gold imports. ...
Repatriation of public debt.........
Repatriation of private indebtedness. ...
Converted into free currencies...........................
Adjustment of commercial indebtedness and sundry
balances?. .. ... i 28 5 95 35 45 9 4
Netbalance.........oovvieiiiiiiiiiii e, —65 480 503 340 207 —43 1

NotTe.—The data in this table are taken from two tables in the original report which show, respectively, the balance of payments with all
foreign countries in the years 1939 to 1942, and the distribution of these payments in the latter year between free currencies and those subject

to clearing agreements.
i Adjusted figures. X
2 Provisional figures, subject to adjustment.

3 Includes negligible amounts corresponding to other countries with which we have a system of clearing accounts.
4 Figures taken from Argentine official statistics and adjusted taking into account differences in prices for certain products. Includes ship-

ment expenses in order to convert them into F.O.B. values.

s Imports of liquid fuel produced in countries outside the British Empire and paid for with blocked pounds are added.

6 F.0.B. value of Brazillan exports to Argentina in accordance with the terms of the Agreement.

7 Residual item originated by the increase or decrease in the value of imports not yet paid for, by fluctuations in foreign exchange sold in
advance on future exports, and by differences or errors which can not be determined in the foreign trade figures.

more accurate information regarding this part
of our balance of payments.

As regards the accounts which were subject
to clearing agreements, those with the British
Empire showed a favorable balance of 207
million pesos whilst those with Brazil closed
with an unfavorable balance of 43 millions.

TrenD oF Our ForeioN TRADE

As stated above, our foreign trade showed a
favorable balance in 1942, which was nearly
200 million pesos more than that obtained in
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increase: rising prices and changes in the nature
of the goods involved. The rise in prices was
the factor determining the increase in the aver-
age value of imported goods, in which impor-
tant reductions in volume were confined only
to a few products of a low value per unit (fuel
and iron), whilst there was no fundamental
change in the volume and types of goods im-
ported under the remaining headings. As
regards exports, on the other hand, which were

. 8 Exports decreased by 940,000 tons and imports by 1,960,000 tons,
i.e. they were down 15 per cent and 30 per cent as compared with 1941.
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also influenced, although to a lesser degree,
by the increase in prices, the nature of the goods
shipped changed considerably, apart from a rise
in the volume of meat exported to the British
Empire and the United States. Certain manu-
factured goods, which uatil a short time ago
were not exported and which are generally of a
far greater value per unit than the goods which
we have heretofore sold abroad, now represent
a considerable proportion of the value of our
exXports.

Moreover the situation brought about by the
war did not only affect the volume and value of
our foreign trade: there have also been con-
siderable changes in the respective shares of the
various countries. In 1942, the value of ex-
ports reached Fre-war figures, despite the fact
that volumes fell approximately 25 per cent.
Between 1939 and 1942, the value of our sales
to the United States—which takes 30 per cent
of our exports at present—, to South America,
and to Sweden was doubled, thereby almost
completely offsetting the reduction in ship-
ments to the European continent which occurred
at the same time. As regards our exports to
the British Empire, the increase therein was on a
considerably smaller scale. Nevertheless, it
took 4o per cent of our exports in 1942. In the
case of the United States, a substantial part of
the increase in sales concerned commodities
traditionally exported by this country—meat,
hides, dairy products and tanning extracts; the
same applies to Sweden which took grain, wool,
fats and oils. On the other hand, the increased
shipments to South American countries consisted
to a great extent of finished goods manufactured
in this country, such as piece goods, medicinal
products, oils and many other products of
minor importance. As regards impores, the
position was different. If a comparison is
made with pre-war periods, it will be noted
that the total value has fallen, although much
Iess so than the volume owing to a considerable
rise in prices. There were, of course, substan-
tial reductions in the trade with countries of
the European continent. Imports from the
British Empire decreased likewise, although to
a lesser degree. On the other hand, our im-
ports from Sweden, the United States and the
other American countries showed rises, which
were, however, far from offsetting the aforemen-
tioned losses. Increased purchases in those
countries largely involved goods with which
they had not supplied us in the past, viz., coal,
chemicals, rubber, yarn, timber, copper and
other products of minor importance.
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ExcranNGeE OPERATIONS

In view of the removal of the last remaining
restrictions governing foreign currencies, which
at that time only affected a very small number
of nonessential articles, imports are now being
effected freely through the various markets,
the respective percentages in 1942 being: 55 per
cent at 1§ pesos per pound sterling; 37 per cent
at 17 pesos per pound sterling; 6 per cent through
the Trade Promotion Corporation and 2 per
cent by means of public calls for tenders.

The system of exchange tenders has lost all
importance and the respective rate of exchange
has remained unchanged. Nor were there any
fluctuations in the other rates quoted on the
official market during the year.

The free market functioned under conditions
similar to those prevailing during the previous
year. Despite the substantial surplus produced
by this market, there was no necessity for the
Central Bank to intervene for the purpose of
absorbing excess amounts, since many firms
which were entitled to buy foreign exchange in
the official market preferred to resort to the
free market in order to take advantage of more
favorable rates of exchange. Dollar quotations
in the free market oscillated around the official
selling rate of 422 pesos per hundred dollars,
the lowest point being 419 pesos, and the high-
est 426 per hundred dollars.

Exchange operations conducted by the Trade
Promotion Corporation resulted in a surplus
of 220 million pesos in 1942 as compared with
113 million in 1941. The difficulties arising
from the present situation—shortage of trans-
port and control of imports in many consuming
countries—have hampered the Corporation in
achieving the purposes for which it was formed.
For this reason, the Corporation is now con-
centrating its efforts on the study of the possi-
bilities of new markets and on industrial re-
search work with a view to its future activities.

In view of the provisions of the Central Bank
Law which fix the maximum proportion of
foreign exchange which the Bank may hold
without converting it into gold, the Bank has
converted its foreign exchange holdings into
gold as far as possible. Purchases were effected
mainly in the United States and, as a result
thereof, the value of the gold deposits in safe
custody for our account with the Federal Re-
serve Bank of New York increased by 416
million pesos during 1942. Gold purchases
involving an equivalent of 4.6 million pesos
were also effected in this country. The total
holdings of gold available, including purchases
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made in 1942 and gold received from the former
Conversion Fund, are equivalent to 1,997 mil-
lion pesos.

In accordance with Recommendation VI made
at the Meeting of Foreign Ministers held in Rio
de Janeiro in January 1942, delegates of the
Central Banks met in Washington for a seties
of conferences commencing on June 30. After
the National Government had decided that
Argentina should participate in the Washington
Conference, the Central Bank appointed dele-
gates who cooperated in the examination of
problems relating to economic and financial
control, in accordance with the instructions
given by the National Government. The Con-
ference approved eight recommendations di-
rected towards the adoption of a uniform proce-

dure in all American countries for the purpose
of supervising the movements of funds and
securities to and from countries outside the
Western Hemisphere. These recommendations
gave shape to the various questions covered by
Recommendation V, made at Rio de Janeiro
and approved by the Argentine delegation,
with the reservation, made known at that time,
that the supervision of the foreign and local
activities of firms or companies likely in any
way to affect the welfare of any of the American
countries, or Continental solidarity or defence,
would be extended to firms or companies
directed or controlled by foreigners, or from
belligerent countries outside the American
Continent.

.

BALANCE SHEET OF THE CENTRAL BANK OF THE ARGENTINE REPUBLIC
DECEMBER 31, 1942 AND 1941

{In thousands of pesos]

Dec. 31 Dec, 31 s s Dec. 31, | Dec. 31,
Assets 1942 ° 1041 Liabilities 1012 1941
Goldathome..........oovveenviiiiiiiiennnnns 1,075,502 | 1,075,106 | Notes in circulation................. ... ... 1,626,799 | 1,379,970
Gold and foreign exchange abr 1,020,866 466,768 | Bank deposits...................oooii 764,209 560,574
Foreign exchange bought forward..............[........... 6,628 | National Government deposits................ 134,681 55,729
Subsidiary currency.................. .. 898 8,617 | Other deposits.................... e 33,849 27,372
Noninterest bearing Government Bond........ 112,884 118,884 | Foreign exchange, temporary credit accounts.. 86,589 [..........
Consolidated National Treasury Bonds......... 392,338 393,532 | Foreign exchange sold forwar 6,628
National securities (Art. 34, Law 12,155)1....... 72,978 58,840 | Capital...................... 20,000
Temporary advances to National Government General reserve fund . 7,301
(Art. 44, Law 12,155)L........................ 40,974 |........... Special reserve for Consolidated Bonds........ 32,520 22,641
Bank premises.......... (@) @) Special reserve for contingencies...... feeeenns 2,500 2,500
All other assets 54,944 13,062 | Contingency and enlargement of premises re-
SEIVe. ..oveiannn.. SRR T T OO 3,000 1,500
Total asgets... ... 2,771,382 | 2,141,436 | Certificates of participation in Consolidated
Treasury Bonds.................oooillL 26,500 30,000
[Per cent] | [Per cent] | Profit and loss account. 13,483 7,905
Ratio of total gold and foreign exchange to: All other liabilities............................ 18,549 19,316
Notes in circulation.......................... 123.54 111.73 o
Notes in circulation and demand liabilities Total liabilities. ... .1 2,771,382 | 2,141,436
(Art. 39, Law 12,155)L. ... ives 78.51 75.85
1 For Law 12,155 see BULLETIN for July 1935, pp. 449-454.
2 Entered at the nominal figure of 1 peso.
APPENDIX

ExpLanaTiON OF THE METHOD UsED IN DETERMINING
MoneTary Ficures

The figures regarding currency and banking given in this
Report do not coincide with those published in the Statistical
Supplement to the Economic Review of this Bank. During
a general revision of the banking statistics which is now
being carried out—the complete results of which will be
announced in due course—certain adjustments have been
made which allow of a better interpretation of the facts.

The nature of the items referring to the monetary situation
(table on page 614) which are commented upon in this Re-
port is as follows:

Ordinary deposits. Includes sight deposits by the pub-
lic and by Governments and Government Departments with
the commercial banks and with the Central Bank. Judicial
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deposits are excluded as, in view of their limited mobility,
they have been considered as absorbed media of payment,
together with time deposits.

Currency in the hands of the public. The currency
held by the banks has been deducted from the currency in
circulation, adjusted to allow for replacement of lost notes
as explained below. This item includes the money deposited
by banks of the interior in their minimum cash holding
accounts with the Central Bank andwith branches of the
Banco de la Nacién Argentina in localities where no clearing
house exists.

Net loans to the public. This figure is obtained by
deducting from the total loans and gross investments of the
banks their capital, reserves and undistributed profits. From
the monetary point of view there is no variation in media of
payment when the banks re-invest newly accrued profits.
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Financing of crops. Includes the total debt to the
Banco de la Nacién (Treasury Bonds and unfunded debt)
adjusted approximately to allow for operations effected by its
branches and not yet definitively recorded in its books. This
item also includes 50 million pesos of Treasury Bonds repaid
to the Banco de la Naci6n last December by placing a similar
volume of Treasury Bonds with another local bank.

Other Government requirements. Includes the fol-
lowing items: Treasury Bills, Treasury Bonds, national bonds
and other loans made by the commercial banks to national,
provincial and municipal governments, and also the loans
made by the Central Bank to the National Government.

Issue of subsidiary currency and replacement of lost
notes. Includes theincreases in the subsidiary currency issue.
This item also includes the new notes put into circulation
and delivered to the Instituto Movilizador to replace those
belonging to issues made prior to the establishment of the
Central Bank and not presented for exchange owing to their
having been lost. This exchange was begun in 1939 in
accordance with Law 12,160.* The replacement of lost
notes does not alter the book figures because, on the one hand,
the amount of the notes lost is deducted from the total in
circulation, while, on the other, the total in circulation is
increased by the amount of the new notes issued to replace
those lost.  But the media of payment have increased. Two
equal figures—one of them corresponding to a period prior
to that operation and the other subsequent to it—do not
mean, essentially, an identical amount of media of payment,

* For Law 12,160, see BuLLETIN, July 1935, pp. 456-458.
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for whereas the former is dilated, the lattet is real; there is
consequently an increase in media of payment equivalent to
the amount of the notes issued to replace those lost. Hence
the need for taking this circumstance into consideration when
determining the origin and destination of the media of pay-
ment.

In so far as the subsidiary currency is concerned, new issues
only cause an increase in the media of payment equivalent to
one half of the amount issued, since the system of issue pro-
vides that one half of the new issues shall be handed over to
the National Government and thetefore represents an increase
in the media of payment. The other half is used to write
off a corresponding proportion of the non-interest bearing
Government Bond and is only put into circulation in ex-
change for Central Bank notes. In other words it replaces
already existing media of payment.

Time deposits. Includes time, judicial and savings bank
deposits.

Discrepancies in figures regarding increases in me-
dia of payment. Some minor deficiencies which still exist
in the statistics, and operations between the Central Bank
and the commercial banks not yet recorded in their books,
account for the fact that if the operations which entail an
absorption of media of payment are deducted from the total
volume of operations which entail the creation of such media,
the result obtained does not coincide exactly with the in-
crease revealed by a comparison of the figures regarding
media of payment (notes and ordinary deposits).
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CURRENT EVENTS

Federal Reserve Meetings

A meeting of the Federal Open Market Com-
mittee was held on June 28, 1943.

On June 25 and 26 a mecting of the Confer-
ence of Presidents of the Federal Reserve Banks
was held, and on June 29, 1943, the Presidents
of the Resetve Banks met with the Board of
Governors.

Appointment of Branch Director

The Board of Governors of the Federal Re-
serve System on June 7, 1943 announced the
appointment -of Mr. George W. Stocking, Pro-
fessor of Economics, University of Texas, Aus-
tin, Texas, as a director of the San Antonio
Branch of the Federal Reserve Bank of Dallas
for the unexpired portion of the term ending
December 31, 1945.

Checks on All Iowa Banks Now Cleared at Par

On June 25, the Federal Reserve Bank of
Chicago advised banks in its District that, be-
ginning July 3, it would receive checks on 4//
Iowa banks for collection and credit at par, in
accordance with its current time schedules.
This announcement followed the passage re-
cently, by the General Assembly of the State of
Towa, of an act providing for the clearing at
par of checks drawn on all banks organized under
the laws of that State.

There are approximately 650 banks in Iowa,
all of which are now on the Federal Reserve
Par List. At the end of 1942, there were 111
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nonmember banks in Iowa not on the Par List,
while 385 nonmember banks and 158 member
banks were on the Par List.

Admissions of State Banks to Membership in the
Federal Reserve System

The following State banks were admitted to
membership in the Federal Reserve System dur-
ing the period May 16, 1943 to June 15, 1943,
inclusive:

Connecticut
Darien—The Home Bank and Trust Company
of Darien
New York
Springville—The Farmers Bank of Springville,
Eric County, N. Y.
Ohio
Liberty Center—The Liberty State Savings Bank

Lindsey—The Lindsey Banking Company
Stony Ridge—The Farmers Savings Bank Com-

pany
Oklahona
Temple—First State Bank in Temple

Pennsylvania

Parkesburg—Farmers Bank of Parkesburg

Texas

Alto—Continental State Bank
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NATIONAL SUMMARY OF BUSINESS CONDITIONS

Compiled June 19 and veleased for publication June 23.

Figures shown on

charts may differ from preliminary figures used in text.

Industrial activity and retail trade were main-
tained in large volume during May and the early
part of June. Retail prices, particularly foods,
increased further in May.

Probuction

Total volume of industrial production, as
measured by the Board’s seasonally adjusted
index, remained in May at the level reached in
April. Activity in munitions industries con-
tinued to rise, while production of some indus-
trial materials and foods declined slightly.
Aircraft factories established a new record in
producing 7,000 planes in May.

In most nondurable goods industries there
were small increases or little change in activity.
Meat production, however, reached a record
high level for May, reflecting a sharp advance
in hog slaughtering. Seasonally adjusted out-
put of other manufactured foods continued to
decline. Newsprint consumption showed little
change, and publishers’ stocks declined further
to a 5o-day supply on May 31. Consumption
for the first five months of 1943 was only § per
cent below the same period in 1941, whereas
a reduction of 10 per cent had been planned.

INDUSTRIAL PRODUGTION

PER CENT PHYSICAL VOLUME SEASONALLY ADJUSTED, 1935-39=100 FOR TOTAL

POINTS IN TOTAL

The temporary stoppage of work in the coal
mines at the beginning of May brought produc-
tion of bituminous coal and anthracite down
somewhat for the month. Iron ore shipments
on the Great Lakes continued to lag in May be-
hind the corresponding month of 1942.

The value of contracts awarded for construc-
tion continued to decline in May, according to
reports of the F. W. Dodge Corporation. Total
awards were about 65 per cent smaller than in
May a year ago.

DistriBUTION

During May the value of sales at department
stores decreased more than seasonally, and the
Board’s adjusted index declined § per cent.
Sales, however, were about 15 per cent above a
year ago, and during the first five months of this
year showed an increase of 13 per cent over last
yeat. In general, the greatest percentage in-
creases in sales have occurred in the Western
and Southern sections of the country where in-
creases in income payments have been sharper
than elsewhere.

Freight carloadings advanced seasonally in
May but declined sharply in the first week in

WHOLESALE PRICES
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Bureau of Labor Statistics’ indexes.

Weekly figures, latest shown
are for week ending June 19.
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NATIONAL SUMMARY OF BUSINESS CONDiTIONS

June, as coal shipments dropped 75 per cent
from their previous level, and then recovered
in the second week of June as coal production
was resumed.

Commonrry Prices

Prices of farm products, particularly fruits
and vegetables, advanced during May and the
early part of June, while wholesale prices of
most other commodities showed little change.

Retail food prices showed further advances
from the middle of April to the middle of May.
On June 1o maximum prices for butter were re-
duced by 10 per cent and on the 21st of the month
retail prices of meats were similarly reduced,
with Federal subsidy payments being made to
processors.

AGRICULTURE

Prospects for major crops, according to the
Department of Agriculture, declined during
May while output of livestock products con-
tinued in large volume, as compared with
eatlier years. Indications are that acreage of
crops may not be much below last year but that
yields per acre will be reduced from the un-
usually high level of last season.

Bank CrepIiT

Excess reserves at all member banks declined
from 2 billion dollars in early May to 1.5
billion in the latter part of the month and re-
mained at that general level through the first

MEMBER BANKS IN LEADING CITIES
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half of June. As the Treasury expended funds
out of war loan accounts which require no
reserves, the volume of deposits subject to
reserve requirements increased and the level of
required reserves rose by 6oo million dollars in
the four weeks ending June 16, while continued
growth of money in circulation resulted in a
drain on bank reserves of 4oo million dollars.
These reserve needs were met in part by Treasury
expenditures from balances at the Reserve Banks
and in part by Federal Reserve purchases of
Treasury bills. Reserve Banks continued to
reduce their holdings of Treasury bonds and
notes in response to a market demand for these
issues.

During the four weeks ending June 16, Treas-
ury bill holdings at member banks in 101 leading
cities fluctuated widely, reflecting primarily
sales and repurchases on option account by
New York City banks in adjusting their reserve
positions. Holdings of bonds and notes de-
clined somewhat while certificate holdings
increased. Loans to brokers and dealers in
securities declined sharply during the period, as
repayments were made on funds advanced for
purchasing or carrying Government securities
during the April War Loan Drive. Commercial
loans continued to decline.

Government security prices advanced during
May following the close of the Second War Loan
Drive, but in the early part of June there were
small declines.
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MEMBER BANK RESERVES AND RELATED ITEMS
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MEMBER BANK RESERVES, RESERVE BANK CREDIT,

[In millions of dollars]

AND RELATED ITEMS

Date

Monthly averages of
daily figures:
1942—Mar
Apr..

End of month figures:
1942—Mar. 31

Wednesday figures:
1942—Aug. 5. ..
Aug. 12.

Aug. 19.

Aug. 26.

Sept.
Sept.
Sept.
Sept.
Sept.

Oct.
Oct.
Oct.
Oct.

Nov.4.......

Dec. 30.... ..

1943—]Jan.
Jan. 1
Jan.
Jan.

Feb.
Feb.
Feb.
Feb.

Mar.

June 16. ... )
June 23.... ..

Reserve Bank credit outstanding

Bills
dis-~
count-
ed

[
Oy 00 WOOWY Lk L en

U. S. Government
securities
‘Treas- All
ll)")l' All other!
ills
Total and | other

certifi-

cates
2,252 .| 2,252 134
2,275 29 | 2,246 151
2,457 161 | 2,297 150
6,105 || 2,871 { 3,234 | 372
6,372 || 3,346 | 3,026 373
6,276 || 3,299 | 2,977 387
2,244 y....... 2,244 102
2,357 91 | 2,265 105
2,489 183 | 2,306 138
5,919 || 2,936 | 2,983 260
6,455 || 3,427 | 3,028 378
6,222 || 3,541 | 2,681 394
3,303 928 | 2,374 137
3,387 || 1,012 | 2,375 120
3,448 |1 1,073 | 2,375 163
3,380 || 1,011 | 2,378 131
3,388 996 | 2,392 144
3,502 | 1,100 | 2,403 188
3,513 | 1,212 | 2,361 274
3,395 || 1,025 | 2,370 178
3,567 | 1,161 | 2,407 199
3,592 || 1,104 | 2,488 184
3,809 || 1,101 | 2,708 222
4,225 || 1,111 | 3,114 261
4,441 § 1,137 | 3,304 127
4,551 || 1,064 | 3,486 119
4,658 |{ 1,113 | 3,545 256
4,695 || 1,091 | 3,603 343
4,843 || 1,117 | 3,725 229
5,140 || 1,287 | 3,923 311
5,546 || 1,495 | 4,051 258
5,537 || 1,460 | 4,077 508
5,627 || 1,515 | 4,112 655
5,989 (| 1,856 | 4,133 435
6,032 j| 1,895 | 4,138 341
5,975 || 1,841 | 4,134 292
5,818 || 1,701 | 4,117 367
5,729 || 1,690 | 4,039 252
5,475 i 1,588 | 3,887 | 283
5,719 || 1,939 | 3,780 250
5,795 || 2,083 | 3,712 410
5,931 | 2,275 | 3,656 | 281
5,800 || 2,287 | 3,513 319
6,000 || 2,747 | 3,343 291
6,266 || 3,102 | 3,165 422
5,950 | 2,883 | 3,067 320
5,919 || 2,936 | 2,983 260
6,549 || 3,516 | 3,033 286
6,705 || 3,660 | 3,045 387
6,329 || 3,302 | 3,027 375
6,347 |§ 3,320 | 3,027 283
6,531 || 3,617 | 2,914 304
6,172 |i 3,341 | 2,831 328
6,038 |} 3,260 | 2,778 386
6,181 || 3,463 | 2,717 291
6,217 || 3,539 1 2,677 297
6,636 || 3,995 | 2,641 349
6,626 | 4,218 | 2,408 451
6,748 || 4,393 | 2,355 427

Member
bank reserve
Treas- u’{regs- Other balances
Treas- |"2 $& Fed- -
ury ) Money posits | Non- 1
Gold Cur- | in cir- u“{l with | mem- el{a
stock reméy cula- ‘}:1351 d- {Federal | ber de- "l
Total St‘:‘;&» tion inogs Re- | posits searcv_e
ing lgglies counts Total | Excess?

2,393 | 22,696 | 3,272 | 11,507 | 2,172 244 1,318 291 12,827 | 3,147
2,432 | 22,679 3,281 | 11,645 2,178 197 1,428 295 12,649 2,951
2,614 | 22,706 3,206 | 11,898 2,191 317 1,407 294 12,510 2,667
6,487 | 22,618 | 3,975} 16,148 | 2,217 8 1,164 287 13,255 1,884
6,758 | 22,511 | 4,002 | 16,448 | 2,231 276 1,296 303 12,717 1,949
6,681 | 22,451 | 4,041 | 16,815 | 2,252 433 1,336 312 12,024 1,730
2,355 | 22,687 | 3,277 | 11,566 | 2,190 289 1,405 296 | 12,575 3,073
2,468 | 22,691 3,289 | 11,767 2,182 201 1,345 295 12,658 2,791
2,634 122,714 3,305 | 12,074 2,192 261 1,429 293 12,405 2,486
6,191 | 22,576 | 3,989 | 16,250 | 2,224 55 1,166 303 12,759 1,518
6,846 | 22,473 4,012 | 16,660 2,235 557 1,369 306 12,204 2,315
6,647 | 22,426 4,069 | 17,114 2,257 62 1,366 313 12,031 1,728
3,446 | 22,739 3,328 | 12,794 2,204 285 1,333 295 12,602 2,246
3,512 | 22,742 3,332 | 12,870 2,206 174 1,331 296 12,709 2,381
3,615 | 22,744 3,333 | 12,956 2,206 240 1,344 294 12,653 2,103
3,525 | 22,747 | 3,337 | 13,057 | 2,219 176 1,338 293 12,526 | 2,342
3,542 | 22,736 3,341 | 13,250 2,216 146 1,318 291 12,418 2,262
3,703 | 22,745 3,343 | 13,389 2,205 214 1,290 290 12,402 2,348
3,857 | 22,747 3,346 | 13,440 2,206 6 1,239 299 12,760 3,039
3,581 | 22,750 3,349 | 13,519 2,200 485 1,292 298 11,886 2,034
3,774 | 22,754 3,353 | 13,703 2,222 661 1,407 296 11,592 1,690
3,784 | 22,756 | 3,356 | 13,830 | 2,235 393 1,342 295 11,801 2,201
4,042 | 22,758 | 3,359 | 13,932 | 2,228 123 1,283 291 12,303 2,713
4,494 | 22,745 3,363 | 13,995 2,238 521 1,254 290 12,304 2,332
4,578 | 22,739 | 3,366 | 14,082 | 2,249 372 1,448 286 | 12,246 2,158
4,680 | 22,739 | 3,369 [ 14,312 { 2,260 361 1,363 283 12,211 2,118
4,925 | 22,741 3,373 | 14,408 2,234 234 1,391 278 12,493 2,402
5,045 | 22,741 3,375 | 14,465 2,249 300 1,252 274 12,622 2,489
5,083 | 22,742 3,377 | 14,648 2,239 68 1,233 267 12,746 2,518
5,460 | 22,743 3,381 | 14,848 2,243 94 1,300 259 12,840 2,504
5,813 | 22,743 3,383 | 14,986 2,192 60 1,183 252 13,267 2,804
6,055 | 22,744 3,440 | 15,092 2,184 13 1,163 269 13,517 2,637
6,292 | 22,735 | 3,569 | 15,329 | 2,182 497 1,191 268 13,129 2,192
6,428 | 22,726 | 3,628 | 15,407 2,194 811 1,315 266 12,788 1,656
6,378 | 22,712 | 3,660 | 15,393 | 2,192 273 1,172 256 13,464 | 2,326
6,274 | 22,712 3,697 | 15,322 2,190 329 1,308 255 13,279 2,149
6,195 | 22,703 3,747 | 15,354 2,196 374 1,311 255 13,156 1,998
5,992 | 22,692 3,793 | 15,438 2,199 122 1,181 258 13,278 2,094
5,766 | 22,663 3,846 | 15,666 | 2,200 49 1,156 262 12,942 1,700
5,983 | 22,642 3,885 | 15,798 2,209 280 1,213 264 12,747 1,640
6,214 | 22,642 3,915 | 15,845 2,221 188 1,158 268 13,093 1,992
6,223 | 22,643 3,925 115,952 2,223 258 1,171 270 12,917 1,788
6,130 | 22,643 | 3,953 | 16,154 | 2,212 14 | 1,141 271 | 12,935 | 1,786
6,390 | 22,644 3,971 | 16,205 2,218 5 1,179 276 13,122 1,877
6,699 | 22,610 3,979 | 16,115 2,224 6 1,129 297 13,516 2,126
6,280 | 22,595 3,984 | 16,065 2,218 6 1,185 301 13,084 1,632
6,191 | 22,576 3,989 | 16,250 2,224 55 1,166 303 12,759 1,518
6,848 | 22,541 3,994 | 16,353 2,229 213 1,175 302 13,110 1,976
7,104 | 22,501 4,002 | 16,424 2,235 128 1,376 300 13,144 2,147
6,715 22,482 4,008 | 16,500 2,236 471 1,372 307 12,318 2,293
6,655 | 22,472 4,009 | 16,593 2,234 443 1,410 307 12,149 2,224
6,850 | 22,473 4,014 | 16,683 2,245 722 1,468 310 11,909 2,128
6,526 | 22,454 4,033 | 16,741 2,252 630 1,272 312 11,805 1,733
6,434 | 22,455 4,051 | 16,795 2,264 379 1,307 313 11,882 1,638
6,493 | 22,425 4,072 | 16,902 2,267 345 1,323 314 11,838 1,498
6,535 | 22,427 4,075 | 17,196 2,272 6 1,192 315 12,057 1.634
6,998 | 22,407 4,078 | 17,237 2,277 175 1,312 316 12,165 1,514
7,088 | 22,407, 4,080 | 17,189 2,278 6 1,258 332 12,511 1,632
7,194 | 22,387 4,079 | 17,154 2,268 294 1,386 335 12,223 1,299

1 Includes industrial advances

2 End of month and Wednesday figures estimated.

_ Nore.—For description of figures in this table and discussion of their significance, see BULLETIN for July 1935, pp. 419-429. Reprints of article, together
with available back figures, may be obtained upon request. Back figures are also shown in Annual Report for 1937 (tables 3 and 4) and for excess reserves
in BULLETIN for August 1935, pp. 499-500.

Joux 1943

shown separately in subsequent tables.
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FEDERAL RESERVE BANK DISCOUNT RATES

[In effect June 30. Per cent per annum]

Discounts for and advances to member banks
Advances to individuals, partnerships,
Advances secured by or corgol;atfiqns othgf than menf)bgr banks
Government obligations secured by direct obligations of the U. S.
A(;d:‘?;?r: ;ﬁf‘fﬁfﬁi l;y maturing or callable (last par. Sec. 13)
Federal Reserve Bank tions maturin, gr g beyond one year and | Other secured advances
callable in one gear discounts of and [Sec. 10(b)]
or less (Sec fg) advalr}cpslsecured by
: eligible paper
(Sect 13 and 13a)1 ‘To nonmember banks To others

Rate Effective Rate Effective Rate Effective Rate Effective Rate Effective
Boston.. .. ... 5 Oct. 27, 1942 1 Sept. 1,1939 | 13 | Oct. 27,1942 1 Sept. 1,1939 | 2 Oct. 27, 1942
New York.. ....... 13 Oct. 30, 1942 1 Aung. 25, 1939 114 Oct. 30, 1942 1 Aug. 25, 1939 214 Oct. 30, 1942
Philadelphia .. 15 Qct. 17, 1942 1 Mar. 21, 1942 115 Oct. 17, 1942 i Mar. 21, 1942 2 Oct. 17, 1942
Cleveland. .......... .. 13 Oct. 27, 1942 1 Apr. 11, 1942 114 Sept. 12, 1942 1 Apr. 11, 1942 2 Oct. 27, 1942
Richmond .......... . 3 Oct. 28, 1942 1 Mar. 14, 1942 115 Oct. 28, 1942 1 Mar. 14, 1942 214 Oct. 28, 1942
Atlanta . 15 Oct. 15, 1942 1 Mar. 21, 1942 114 Oct. 18, 1942 1 Sept. 16, 1939 2 Oct. 15, 1942
Chicago. ........... . 5 i Oct. 17, 1942 1 Feb. 28, 1942 115 Aug. 29, 1942 1 Sept. 1, 1939 2 Oct. 17, 1942
St.Louis . ................. 14 | Oct. 27, 1942 1 | Mar. 14, 1022 | 13 | Mar. 14, 1942 | 1 | Sept. 16,1939 | 2 Oct. 27, 1942
Minneapolis ol 1% 1 oct. 30, 1942 1| Mar. 28,1942 | 135 | Oct. 30, 1942 1 | Mar. 28,1942 | 214 | Oct. 30, 1942
Kansas City . 14 Oct. 27, 1942 1 Apr. 11, 1942 114 Oct. 27, 1942 1 Sept. 16, 1939 2 Oct. 27, 1942
Dallas. . 14 QOct. 17, 1942 1 Mar. 21, 1942 133 Oct. 17, 1942 1 Sept. 16, 1939 2 Oct. 17, 1942
San Francisco. ... ' 1% ‘ Oct. 28, 1942 1 Apr. 4 1942 | 134 | Oct. 28, 1942 1 Apr. 4,1942 | 215 | Oct. 28, 1942

1 Rates shown also apply to advances secured by obligations of Federal Intermediate Credit Banks maturing within 6 months,

Note.—Maximum maturities for discounts and advances to member banks are: 15 days for advances secured by obligations of the Federal Farm Mort-
gage Corporation or the Home Owners’ Loan Corporation guaranteed as to principal and interest by the United States, or by obligations of Federal Inter-
mediate Credit Banks maturing within 6 months; 90 days for other advances and discounts made under Sections 13 and 13a of the Federal Reserve Act
(except that discounts of certain bankers’ acceptances and of agricultural paper may have maturities not exceeding 6 months and 9 months respectively);

and 4 months for advances under Section 10(b).
paragraph of Section 13 is 90 days.

FEDERAL RESERVE BANK BUYING RATES ON BILLS

[Per cent per annum ]

The maximum maturity for advances to individuals, partnerships, or corporations! made under the last

FEDERAL RESERVE BANK RATES ON INDUSTRIAL AD.
VANCES AND COMMITMENTS UNDER SECTION 13b
OF THE FEDERAL RESERVE ACT
Maturities not exceeding five years

Maturity }{uant: g([,] Ix;if]fffi;tgie N P’?;’:Z“S {In effect June 30. Per cent per annum]
i 3 _ To industrial or
g;:ﬁ;s;g i?cl(lzles;tancesi """"" % Apr. 30, 1942 commercial To financing institutions
1= 90 days.................. 14 Oct. 20, 1933 1 businesses
91-120 days.. | 7 U do....... 1
121-180 days...................f b ... do....... 134 Disc(éx}xlnts or
Federal R purchases
1 Established rate at which Federal Reserve Banks stand ready to buy € er%anle:serve — -
all Treasury bills offered. o On On On co
2 Minimum buying rates on prime bankers’ acceptances. a dvax?cesl commtit- ; portlzmi, On re mi?me:::;
ments or whic] LS
MEMBER BANK RESERVE REQUIREMENTS institu- | TORTE
[Per cent of deposits] og}?gnagd
Net demand depositst i Boston.............. 2145 141 (2) ) 141
po dommnsis | New York Uongls | vy @ | o | iy
(all Philadelphia. o o2%s | %1y 42 ®) Y114
Central | Reserve | ountry | Member | Cleveland........... 25 | i & | @ | 85y
rest f ntry
city bc;:x{xs banks | Panks) Richmond........... 216-5 1o-114 (%) Q] Y134
banks" é}t]lanta. . . 2://;—5 ;z—ﬁé s 25 2};2 Bﬁﬁé
icago. .. 245-5 -1} o i
June 21, 1917-Aug. 15, 1936 13 10 7 3 f i 3 Z 3 11,
Aue. 16, 1936-Feb. §8: 1937. 1 | 15 10& S | St Lo w55 | 314 | 1l ® | g
Mar. 1, —Apr. 30, 1937. 2234 1734 124 51, i i 1 1, 2 3 1
May 1, 1937-Apr. 15, 1938 . 26 20 14 e 1”?;‘,‘,’;::9&1{; """"" %ﬁ:ﬁ ﬁ:{ﬁ Ezg ((3; %//g_‘}é
Apr. 16, 1938-Oct. 31, 1941 .. | g | 12 s Dallas. ... 25 | le1l ] @ | Bl
Nov. -Aug. 4 6 i i i i
Aug. 20, 1942-Sept. 13, 1942 . . 24 20 14 6 San Francise 2es | AA ® O A
%eﬂpL 1, 1342—(;‘:';1'9422 21942 22 20 14 6 1 Including loans made in participation with financing instituti
11 t.3,1942, . ............ 0 0ans madae itutions.
ective Oct. 3, 2 20 14 6 2 Rate charged borrower less commitment rate.

"1 Gross demand deposits minus demand balances with domestic banks
(except private banks and American branches of foreign banks) and cash
items in process of collection.

MARGIN REQUIREMENTS:
[Per cent of market value]

Rate charged borrower. L.
| May charge same rate as charged borrower by financing institution, if
ower.
8 Financing institution is charged £ per cent on undisbursed portion of
loan under commitment.

MAXIMUM RATES ON TIME DEPOSITS
Maximum rates that may be paid by member banks as established by

Prescribed by Board of Governors of the Federal Apr. 1, Effective the Board of Governors under provisions of Regulation Q
Reserve System in accordance with Securities 1936~ |\ [Per cent per annum ]
Exchange Act of 1934 et 3L | Ce37 -
1937 Nov.311, 1199355— FDeb. 1,1 1935- Effective
Folx" te%ension.s‘of creé:lit Ilzy blxokers 'Ignd dealers on Jen 3%, ce. 31, 19% Jon 1, 19%
isted securities, under Regulation 55 i i
For short sales, under Regulation T . * gg lS)av:nlgs de_posnt; """ its. . g glﬁ gﬁ
For loans by banks on stocks, under Regulation U....] 355 40 og}s,::» cffg,’égﬁi pi',’,‘fﬁlesi v
N . N In6 e 3 2
1Regulations T and U limit the amount of credit that may Le extended on 12 OOHE(;I;/?:OOE mg:\eths. 3 Zé 25?
a security by prescribing a maximum loan value, which is a specified In less than 90 days.... 3 2% 1

percentage of its market value at the time of the extension; the “margin
requirements’” shown in this table are the difference between the market
vazlue (100%) and the maximum loan value.
* Requirement under Regulation T was the margin “customarily re-
quired”’ by the broker. 3Regulation U became effective May 1, 1936,
» NOT.E.—Regulations T and U also provide special margin requirements on
omnibus’” accounts and loans to brokers and dealers.
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Nore.—Maximum rates that may be paid by insured nonmember banks
as established by the F 1. C,, effective Feb. 1, 1936, are the
same as those in effect for member banks. Under Regulation Q the rate
payable by a member bank may not in any event exceed the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located.
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PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS

{In thousands of dollars)
Wednesday figures End of month
1943 1943 1942
June 23 | June 16 | June 9 June 2 | May 26 May 12 | May5 | May 3t | Apr.30 | May31
Assets
Gold certificates on hand and B }
due from U. S. Treasury...... 20,171,715120,189,054(20, 191,816(20, 212, 817(20, 205, 417[20, 234, 915(20, 234, 912/20, 255, 915120, 209, 415,20, 257, 91520, 506, 128
Redemption fund—F. R. notes.. 54,760 53,251 51,308 51,55 52,83 44, 84 46,95 47, 51,55 45,29 15,539
Othercash...................... 383,774 366,689 349,591 343,088 370,297 354,831 352,111 353,078 353,263 277,477
Total reserves. .. .[20,610,249]20,608,994(20, 592, 71520, 607, 461120, 628, 549]20, 644, 853 (20, 636, 693120, 655, 213|20, 614,050|20, 656, 47620, 799, 144
Bills discounted:
For member banks ... ..... 18,938 10,798 12,873 21,178 21,383 25,170 15,043 30,718 13,163 6,565
For nonmember banks, etc. 1. doo e O e o Y 500
Total bills discounted. . . . 18,938 10,798 12,873 21,178 21,383 25,170, 15,043 30,718 13,163 7,065
Industrial advances. ........... i 12,690 12,947 13,316 12,999 13,051 13,333 13,773 13,010 12,668 10,798
U.S. Government securities:
Direct:
Bonds....... ......... 1,493,132} 1,530,332| 1,680,432| 1,706,632/ 1,738,382 1,831,051| 1,907,351/ 1,708,132 2,016,551 1,606,332
Notes ................. 08,400 824,100 907,200 17,200 25, 300 946, 600 954,700 918,800 956,700 692, 500
Certificates:
Special series. ..., 659,0000. .. ... .......oboo b e
B%ther e .1 1,098,200] 1,099,200] 1,099,200| 1,099,200] 1,099,260 1,099,200} 1,060,150] 1,099,200 997,375 26,650
ills: i
Under repurchase op-’
tion. . .. ..] 2,213,012 1,500,010} 1,836,104 1,433,722 1,452,732 1,232,596{ 1,436,326| 1,530,645} 1,377,028]. ... .....
Other ........ . 1,081,767 960,048 1,059,263 1,006,213 911,353 1,009,389( 1,114,214 911,353| 1,052,573 156,409
Guaranteed ............. 53,616 53,616 53,616 53,616 53,616 53,616 52,116 53,616 54,491 6,775
Total U.S. Government|
securities, direct and!
guaranteed .......... 6,748,1271 6,626,306| 6,635,815| 6,216,583| 6,180,383 6,172,452] 6,530,837| 6,221,746] 6,454,718] 2,488,666
Other Reserve Bank credit out-
standing .................... 413,951 439,083 336,036 283,907 277,751 314,711 290,308 381,217 365,317 127,438
Total Reserve Bank
credit outstanding...| 7,193,706| 7,089,134{ 6,998,040| 6.534,667( 6,492,768 6,525,666| 6,849,981| 6,646,691 6,845,866] 2, 633,967
Liabilities
F.R. notesin actual circulation.|13,634,794|13, 656, 31413, 679,669|13,622,833|13, 355, 968113, 254, 742{13, 200, 501 |13, 158, 375|13, 539,465{13, 127,753 9,071,307
Deposits:
Member bank—reserve ac-
count ................... 12,223,242|12,511,446]12,165,037|12,056,525/11,838,425|11,882,033{11, 805, 329(11,909, 223(12,031, 166/12, 204, 316]12, 404, 790
293,726 5,997 175,329 6,120 344,899 630,214 721,867 61,523 556,867 260,981
1,081,567| 1,030,807| 1,015,177 967,582 958,816 929,595 902, 319 994,295 961,761 899,756 944,944
304,590 226,880 296,684 224,429 363,933 377,860 369, 700 473,490 404,132 469,704 483,610
Total deposits......... “13,903,125 13,775,130(13,652,227(13, 254, 656(13, 506,073|13, 568, 539|113, 707,562 (14,098, 875|13, 458, 582(14, 130, 643 |14, 094, 325
Ratio of total reserves to deposit|
and F.R. note liabilitiescom-
bined (per cent) ........... \ 74.8 75.1 75.3 76.7 76.8 77.0 76.7 75.8 76.4 75.8 89.8
MATURITY DISTRIBUTION OF BILLS AND U. S, GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS
{In thousands of dollars]
s e 91 days | 6 months | 1year 2 years
Total l\ghdt:nsl 13;0330 siatogﬂ 61 to 90 to0 6 to to to 5Over
y y ay! months 1 year 2 years 5 years years
Bills discounted:
ay 26......... 21,383 19,293 1,715 40
June 2... 21,178 14, 390, 1,050 163
June 9.... ... 12,873 5,785 4,423 315
June 16.. .. ... 10,798 6,510 3,663 325
June 23 18,938 17,923 190 325
Industrial advances:
May 26......... . 13,051 10, 356. 33 218
June 2.. 12,999 10,221 41 175
June 9... 13,316 10,588 61 596
June 16.. 12,947 10,261 451 153
June 23......... .. 12,690 10,315 31 582
U. S. Government securities, direct
and guaranteed:
May 26.. o 6,180,583 174,476] 617,108 | 1,016,632| 904,847 526,122 567,200 | 335,000 | 886,221 1,152,977
June 2. 6,216,583 525,382| 539,684 | 1,064,746] 646,273 689,050 417,100 332,000 887,871 1,114,477
June 9... 6,635,815 674,469 676,302 { 1,144,735} 754,371 670,690 | 417,100 | 329,600 | 883,271 1,085,277
June 16.. 6,626,306 | 1,080,702| 618,253 920,710 727,643 858,350 434,800 248,600 792,171 945,077
June 23..... ... 6,748,127 630,581| 465,573 | 1,268,707|1,094,659 | 921,859 | 433,100 | 240,600 | 783,171 907,877
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS

[In thousands of dollars)

. . . Kan-
New Phila- | Cleve- | Rich- . St.  [Minne-
Total | Boston | yai | delphia | land | mond |Atlanta | Chicagol proie anoli Csfér
Assets
Gold certificates on hand
and due from U. S.
Treasury:
May 26.. .120,205,417iit, 205, 333|5, 564, 6941, 264, 39811, 866, 579|1,079,679 910,382(3,661,845| 599,6731464,691| 764,274
June 2 .. 20,212,817[(1,225,066(5,454,230(1,242,033(1,864,619(|1,086,137| 948,434(3,738,463| 621,167)470,891} 763,409
June 9 .. ..[20,191,816]!1,221,847(5,268, 316/1,249,97311,908,587|1,001,724| 951,549(3,761,897| 619,888/479,102{ 777,014
June 16 ... .20, 189,054)|1, 188,202)5,421, 113{1,262,495{1,903,100|1,056, 700| 921, 720(3,744,986] 591,844(453,360( 763,969
June 23 20,171, 715|[1,238, 3265, 521, 723|1,234,174|1,891,128(1,050,840| 918,987|3,639,670{ 578,312|451,505| 755,678
Redemption Fund—
Federal Reserve notes:
May 26 52,835 2,882 1,378 6,197 710 8,336 3,683 856 20,711 271 502
June 2 .. 51,556 2,829 1,166 6,087 642 7,720 3,626 783 20,687 266 488
June 9 .. 51, 308 2,713 1,958 5,981 569 7,142 3,569 705 20,668 259 472
June 16 . 53,251 5,726l 1,774 5,888 514 6,644 3,522 645 20,649 250 459
June 23 54, 760] 5, 666, 1,443 S, 777 433 8,013 4,452 560| 20,625 243 443
Other cash:
May 26 370, 297, 32,043 85,638 22,839 33,099 33,816 18,110 40,171 13,518] 8,145 19,596
June 2 .. 343,088 29,747 80,752 21,869 31,211 29,830 14,537 38,853 12,249, 8,002 18,532
June 9 .. 349,591 30,099 81,835 23,832 27,642 31,384 15,704 42,209 12,327 7,753 18,409
June 16 . 366,689 34,175 86,743 25,355 28,910 30,944 15,039 44,967 13,32t 7,803 18,608
June 23 383,774 37,919} 88,277 26,439 27,644 33,490 19,338| 47,798 13,621, 9,618 19,557
Total reserves: .
ay .. 120,628, 54911, 240,258|5,651, 710]1,293,434|1,900,3881,121,831| 932,175/3,702,872| 633,902|473;107! 784,372
June 2 . .120,607,461}1,257, 642|5, 536, 148|1,269,989(1,896,4721,123,687| 966,597|3,778,099 654,103(479,159( 782,429
June 9 .. 20,592, 715[1t,254,719|5,352,109(1,279,786|1,936, 798(1,130,250| 970,82213,804,811] 652,883|487,114) 795,895
June 16 . 20,608, 994i(1,228,103(5, 509, 627]1,293,73811,932,524|1,094,288| 940,281[3,790,598| 625,814|461,413 783,036
June 23 20,610, 249)/1,281,911|5, 611,443(1, 266, 390(1,919,205{1,092,343| 942,777|3,688,028] 612,558(461,366| 775,678
Bills discounted:
Secured by U. S. Govern-
ment obligations, di-
rect and guaranteed:
May 26 21, 383 1,165 10,418 4,580 40 125 500 500 50
June 2 21,178 1,215 5,458 4,535 40 P
June 9 . 12,873 1,135 6,298 1,800 40
June 16 .. 10, 798| 2,135 6,698, 300 40
June23 ... 18,938 1,180 8,543 245 40
Other bills discounted:
May 26
June 2
June 9 .
June 16 ..
June 23
Total bills discounted:
May 26 21, 383 1,165 10,418 4,580 40
June 2 .. 21,178 1,215 5,458 4,535 40
June 9 .. 12,873 1,135 6,298 1,800 40
June 16 . 10, 798| 2,135 6,698 300 40
June 23 18,938 1,180 8,543 245 40
Industrial advances:
May 26 13,051 1,735 608 4,789 960 488 270 49 42
June 2... 12,999 1,732 605 4,796 978 431 257 49 42
June 9... 13,316 1,726 590 5177 946 421 261 48 42
June 16 12,947 1,701 590 4,824 980 421 249 48 30
June 23.. 12, 690| 1,695 590 4,674 892 420 237 48 30
U. 8. Government securi-
ties, direct and guaran-
teed:
Bonds:
May 26 1,768,998|f 128,955 437,792| 133,421} 169,550f 111,038 90,751} 232,303 84,240] 52,787 84,535
June 2. . 1,737,248|] 126,647) 430,674 131,148 166,557| 108,891 88,952| 227,814 82,700| 51,846 83,020
June 9. .. 1,711,048} 124,739] 424,400 129,2061 164,060| 107,204 87,559} 224,283 81,446| 51,066 81,768
June 16.. .| 1,560,948/ 113,757; 382,929 117,174} 149,375 98,680, 80,852 206,443 74,459] 46,552 74,587
June 23.......... ... 1,523,748l 111,055] 374,697] 114,528| 145,878 96,142 78,720 201,136 72,651| 45,449 72,811
Notes:
May 26 948, 300 69,128) 234,685 71,521 90, 889 59,523 48,648] 124,532 45,1581 28,299 45,317
June 2... 940, 200 68,541] 233,084 70,976 90,142 58,934 48,141} 123,292 44,758| 28,061 44,930
June 9... 930, 200 67,814 230,723 70,241 89,192 58,280 47,602| 121,930 44,275 27,763 44,454
June 16.. 847,100 61,743 208,601 63,717 81,117 53,387 43,694; 111,692 40,378| 25,269 40,478
June 23 831, 400, 60,595 204,445 62,490 79,595 52,458 42,952| 109,746 39,640| 24,798 39,728
Certificates:
May 26..............1 1,099,200 80,128| 272,030 82,904| 105,353 68,996 56,390 144,346 52,344] 32,800 52,527
June 2... 1,099, 200} 80,133] 272,498 82,981 105,385 68,898 56,282 144,144 52,326| 32,804 52,529
June 9... 1,099, 2001 80,134| 272,640 83,004 105,395 68,869 56,249 144,082 52,322| 32,806 52,528
June 16.. 1,758,200( 128,125] 430,524 131,851 168,196} 111,316 91,252 232,874 83,808 52,428 84,010
June 23 1,098, 20 80,039| 270,052 82,542 105,135 69,295 56,736] 144,964 52,362| 32,758 52,475
Bills:
Under repurchase
option:
May 26 1,452,732 26,995 879,915{ 29,580{  6,000]  9,555] 3,400 227,201 187,591 3,750 11,345
June 2., 1,433,722 22,359} 873,958 47,860 4,325 19,567 6,100| 183,303| 124,680 685 28,125
June 9. 1,836, 104] 26,885|1,224,018 57,660 4,800 22,758 7,570 209,118 162,645 2,435 21,525
June 16.. 1,500,010/ 30,660 960,263 50,230 4,196 30,351 9,470{ 181,458] 145,077| 4,525 12,630
June 23 18,445|1,374,918]  98,580| 13,271} 37,381 19,500] 321,623 195,289| 21,300 25,715

2,213,01%

Dallasg

595,216
610,268
611,308
594,035
576,448

11, 1476

606,529
620,163

621, 340;

605,161
588,411

225

70,558
69,268
68,216
62,372
60,857

37,824
37,485
37,082
33,824
33,205

43,843
43,827
43,823
70,280
43,860

540
3,970

14 680

San

Fran-
cisco

52,559
48,148
48,883
50,203
48,597

2,287,971
2,242,973
2,306,188
2,344,411
2,370,139

4,025
4,021
4,021
4,021
4,021

173,068
169,731
167,101
153,768
149,824

92,776
91,856
90,844
83,200
81,748

107,539
107,393
107,348
173,446
107,982

72,110

632
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE
[In thousands of dollars]

BANKS, BY WEEKS—Continued

: . : . Kan- San
New Phila- | Cleve- | Rich- s St.  |Minne-
Total Boston York delphia | land mond Atlanta | Chicago Louis |apolis (s:?ts Dallas| Fran-
v cisco
Other bills:
May 26............ 911, 353 66,435| 225,542 68,736 87,348 57,205 46,753| 119,678 43,399| 27,195 43,551 36,350 89,161
June 2... .| 1,006,213 73,354] 249,446 75,961 96,470 63,069 51,5211 131,950 47,9001 30,029 48,085 40,120 98,308
June 9. .. 1,059, 263! 77,2221 262,734 79,988 101,565 66,307 54,206 138,847 50,421| 31,614 50,620) 42,231 103,448
June 16. . . 960, 048] 69,965 235,517 72,067 91,872 60,692 49,728| 126,971 45,795| 28,632 45,874| 38,362 94,573
June 23... .. ... 1,081,767 78,842} 266,012 81,308| 103,564 68,255 55,886] 142,794 51,578| 32,266 51,6911 43,205 106,366
U. S. Government securi-
ties, direct and guaran-
teed—Total:
May 26.. 6,180,583| 371,641|2,049,964| 386,162| 459,140| 306,317| 245,942| 848,06C| 412,732|144,831| 237,275|189,115 529,404
June2. .. 6,216,583 371,034{2,059,660f 408,926! 462,879 319,359 250,996] 810,503] 352,364|143,425; 256,689{194,670| 586,078
June?9. .. 6,635,815\ 376,794|2,414,515| 420,099| 465,012] 323,478] 253,186| 838,260| 391,109|145,684] 250,895[194,532 562,251
June16.. 6,626,300 404,250(2,217,834] 435,039 494,756| 354,426 274,996 859,438| 389,607|157,406] 257,579(212,688| 568,287
June23.. 6,748,127\ 348,976)2,490,124| 439,448) 447,443| 323,731} 253,794} 920,263] 411,520)156,571] 242,420(195,807| 518,030
Total bills and securities:
May 26....c.vvveinns 6,215,017} 374,541)2,060,987] 395,531] 460,140] 306,930] 246,712 848,629| 416,282|145,080| 237,367(189,359] 533,459
June 2... ..| 6,250,760] 373,981(2,065,723 418,257 463,897 319,915| 251,453} 810,572 361,664(143,474| 256,781(194,914{ 590,129
June 9... 6,662,004 379,655|2,421,403| 427,076] 465,998| 324,024| 253,447| 838,325| 393,709|145,732 250,987(195,376]{ 566,272
June 16.. ..| 6,650,051 408,086|2,225,122] 440,163} 495,776| 354,872| 275,245| 859,503| 389,707|157,454] 257,659|214,156| 572,308
June23............... 6,779,735 351,851|2,499,257| 444,367] 448,375 324,326 254,356 920,328| 418,620|156,619[ 243,500(196,105| 522,051
Due from foreign banks:
137] 3 1108 5 4 2 2 6 1 * 1 1 4
137] 3 1108 5 4 2 2 6 1 * 1 1 4
137, 3 156 13 13 [ 5 17 3 2 4 4 1n
. P 137, 3 156 13 13 6 5 17 3 2 4 4 11
June23.. ... ... . 137] 3 156 13 13 6 5 17 3 2 4 4 11
Federal Reserve notes of
other Banks:
May 26............. 55,180] 1,242 8,580 1,957 2,236 4,815 6,434 5,888 4,460 1,074 7,025 2,028 9,441
June 2.. 50,027 923 7,643 2,021 2,173 4,514 4,787 4,834 3,191 1,669 5,620 2,859 9,793
June 9. 57,732 1,348 10, 116 2,211 2,578 4,378 5,590 7,232 4,534 1,975 6,737| 2,650 8,383
June 16... . 66,952 1,620 12,019 2,360 3,671 5,951 5,816 8,714 5,331 2,593 6,137] 3,109 9,631
June23.... ... 68, 395! 1,679 8,515 2,712 4,006 6,793 7,171 9,227 5,195¢ 2,993 6,317 2,832 10,955
Uncollected items:
May 26................ 1,423,8701 120,855 312,607 79,163 166,093 95,957 81,041 195,674 68,363} 31,047 79,6031 52,238 141,139
June 2.. 1,835,689\ 125,426| 341,686 86,536f 166,267\ 105,153 73,1821 279,407 64,683 30,588 81,389] 55,687 125,683
June 9.. 1,432,405|| 123,674 311,906 73,553 133,599 94,087 85,982 201,845 66,678| 34,610 88,937| 61,103| 156,431
June 16. .. 2,018,507 165,145} 465,153| 131,115 230,414 146,031 111,350 290,999 85,016| 41,099 99,200] 68,378 184,607
June 23........ ... 1,697,697 130,927| 381,480 92,726| 177,177| 138,875 99,540] 239,216 70,905) 34,460 88,238 64,2557 179,898
Bank premises:
38,877 2,703 9,750 4,696 4,279 3,017 1,678 2,896 2,004} 1,300 2,778 1,026 2,660
38,828 2,698 9,732 4,695 4,279 3,017 1,678 2,890 2,001 1,297 2,773 1,018 2,660
38, 828 2,698 9,732 4,695 4,279 3,017 1,678 2,890 2,091 1,297 2,773 1,018 2,660
38,016l 2,698 9,732 4,696 4,279 3,204 678 2,890 2,001| 1,297 2,773 1,018 2,660
38,999 2,698 9,732 4,696 4,270 3,197 1,677 2,890 2,091 1,297 2,773 1,018 2,660
Other assets:
May 26.. 72,5