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Recent Labor Market Developments

Robert S. Gay of the Wages. Prices, and Pro-
ductivity Section, Division of Research and
Statistics, prepared this article with the assist-
ance of A. Michael Berman.

Sustained cconomic expansion in the past yecar
and a half brought with it substantial gains in
cmployment and increasing tautness in labor
markets. But with the pace of cconomic activity
slowing this year. there have been signs recently
of casing in labor demand. The overall rate of
unemployment fell during the first halt of 1978
and has remained about unchanged since then,
with jobless rates at fairly low levels among
skilled and experienced workers. In this envi-
ronment, and with inflation accelerating.  in-
creases in owage rates also have picked up
somewhat. The stepup in the rise of total com-
pensation and unit labor costs has been still
more marked, reflecting the government-man-
dated cost increases and the sluggish growth in
productivity.

Employment has grown briskly throughout
the current expansion (chart 1), During the first
three years following the cyclical trough in carly
1975, private nonfarm payroll employment rose
at a 4 percent annual rate, well above the

. Real GNP conployment. and vuemployment

average gain in the five previous postwar ¢x-
pansions. From the end of 1977 until carly
1979, hiring in the private sector was particu-
larly vigorous, at a 4% pereent annual rate of
increase, with gains widespread among industry
groups. The belated resurgence in business out-
lays for plant and equipment in this cycle stim-
ulated especially large employment increases in
the durable goods and construction industrics
during this later period. However, labor demand
has moderated substantially in recent months.
Payroll cmployment showed no increase in
April, in part due to a collective bargaining
dispute in the trucking industry. Hiring picked
up again in May but at a much slower pace
than carlier in the year.

The strength of labor demand through carly
1979 contributed 1o favorable labor market con-
ditions for those in skilled occupations and with
previous work experience. Hiring of less expe-
ricnced workers also was robust, and new job-
seekers continued to be drawn into the labor
market by the improved prospects for employ-
ment. In addition, employers in goods-produc-
ing industries lengthened work shifts and main-
tained overtime hours at a high level to meet
production schedules. Nevertheless, the degree
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GNP data are in constant 1972 dollars, from the Department
ot Commerce; percentage change for 1979 is calculated from
1978 Q4 to 1979 QI at an annual rate. Data on payroll
cmployment and unemployment rate are from the Department

of Labor: employment changes for 1979 are calculated at
annual rates from December 1978 to March 1979 for Q1. and
from March to May for Q2.



448 Federal Reserve Bulletin 1 June 1979

of labor utilization has not been so intensive
as in previous periods of particularly tight labor
markets.

The increase in payroll employment since late
1977 has been much larger than would be ex-
pected on the basis of historical relationships
between output changes and labor demand.
From 1947 to 1967, growth in real output ex-
ceeded employment gains by a substantial mar-
gin and output per hour of work in the nonfarm
business sector rose 2% percent annually. The
rise in output per hour began to slow in the
late 1960s, and since 1967 annual increases
have averaged only 1'% percent. Over the four
quarters of 1978, real output and employment
grew at about the same ratc and hence output
per hour rose only fractionally. This poor per-
formance was surprising in light of the rapid
growth in output last year and the rather moder-
ate gain in productivity the preceding ycar. The
lackluster advances in productivity during the
past few ycars have contributed to persistent,
rapid rates of increase in unit labor costs, which
are a major factor influencing changes in the
price level. In the nonfarm business sector, the
increase in these costs was 9 percent over the
four quarters of 1978, up from 6% percent
during the preceding year.

Higher unit labor costs also have resulted
from a sharp acceleration in compensation
growth since late 1977. Legislated increases in
payroll taxes that became effective at the begin-
ning of both 1978 and 1979 contributed heavily
to the acceleration, and wage rates for a signifi-
cant portion of the work force were boosted by
changes in the federal minimum wage law.
Moreover, upward pressure on wages has in-
tensified in the past year and a half as sharp
increases in consumer prices have eroded the
purchasing power of workers’ carnings.

FMPLOYMENT

The growth of nonfarm payroll employment
from the end of 1977 to early 1979 was quite
vigorous, continuing the pattern of unusually
strong gains seen during the first three years of
the current economic expansion. Over the four
quarters of 1978, private payroll employment
advanced by 3% million. This robust demand

for labor last year reflected increased spend-
ing for nonresidential construction activity sup-
plemented by strong demands for housing, con-
sumer goods, and capital equipment. Morcover,
hiring gains remained sizable in the first quarter
of 1979, despite the sharply reduced pace of
economic activity. Since March, however, em-
ployment growth has moderated appreciably.
Additions to private payrolls averaged 60,000
per month during April and May, about one-
fifth of the average monthly gain in the preced-
ing half year.

All major industry groups shared in the hiring
gains posted over the five quarters ending in
March. In the manufacturing sector, employ-
ment rose at an annual rate of 820,000, with
more than four-fifths of the increase in the
durable goods sector (chart 2). Early in the
cxpansion, employment in hard goods industries
grew slowly compared with previous postwar
cycles, in line with the sluggish performance
of business fixed investment. In more recent
years, however, increased spending for plant
and equipment has stimulated substantial job
gains. Employers in the durable goods sector
expanded their work force at an annual rate of
700,000 jobs from late 1977 to the first quarter
of 1979, substantially faster than the pace earlier
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in the cyclical recovery. Employment increases
were widespread among metal-producing and
metal-using industries; exceptionally large gains
were registered in transportation equipment and
in nonelectrical machinery (especially  con-
struction equipment and computers). During
April and May of this year, ecmployment in
durable goods industrics fell about 25,000 cach
month; declines were reported in most cate-
gories except nonelectrical machinery.

Unlike the generally strong growth at ddrable
goods establishments over the last year and a
half, employment gains in the nondurable goods
scctor have been small, totaling only 120,000
per year compared with average annual in-
creases of 230,000 earlier in the expansion. The
printing and publishing industry registercd no-
table job increases, but employment in such
industries as apparel. textiles, and tobacco de-
clined. As a result, employment in the non-
durable goods sector still has not regained the
peak cyclical level reached in late 1973,

The rate of job increase has been excep-
tionally rapid among construction workers as
employment in the building trades has risen at
an annual rate of 440,000, or 11 percent, since
late 1977. The surge in construction hiring re-
flected a sharp rise in spending for nonresiden-
tial structures, particularly commercial and in-
dustrial buildings, while housing demand con-
tinued strong. Morcover, increased hiring for
road repairs further buoyed growth in con-
struction employment in recent months.

With output expanding briskly, employers in
goods-producing industries continued to
lengthen the workweek during 1978 and carly
1979 to meet higher production schedules and
to limit the overhead costs associated with hiring
and training new workers.  Average wecekly
hours for factory workers rose from an already
high level of 40% in late 1977 to 40% in the
first quarter of this year, about the same as the
previous peak level of 1973, The use of over-
time was sharply curtailed in April partially
because of the cttects of labor disputes and
holidays, but the rebound in May left overtime
hours—an important indicator of factory labor
demands—almost Y2 hour below the first-quar-
ter average. Meanwhile, employers in the serv-
ice-producing sector have responded  to o the
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growth in sales by hiring more workers, many
of whom work part-time, rather than by length-
ening work schedules.

Employment in the private service-oriented
sector (trade, service, and finance industries) has
moved steadily upward since the end of 1977,
advancing 2.2 million at an annual rate. This
hiring pace exceeded the postwar trend rate of
growth. With consumer activity brisk, trade
establishments registered a gain of 840,000 at
an annual rate. The service industries, which
have experienced persistently  strong  growth
during both recession and recovery, showed a
similar increase.  The  trade-service-finance
complex now accounts for almost 60 percent
of the jobs in nonfarm businesses compared with
40 pereent 30 years ago.

In contrast with the private cconomy, the
government scctor has not added  significant
numbers of workers to payrolls during most of
the past ycar and a half. At the state and local
government level, growth in jobs has been
damped by reduced needs for educational per-
sonnel and by heightened fiscal austerity. A
buildup in federally funded public service jobs
did provide a boost to state and local payrolls
until mid- 1978 as an additional 415,000 of such
jobs were funded carly in 1977 under Titles 1l
and VI of the Comprehensive Employment and
Training Act (CETA). Allowing for a tendency
to substitute subsidized workers for normal hir-
ing, this program probably accounted for two-
fifths of the increase of 540,000 in state and
local jobs between May 1977 when the buildup
began and May 1978 when it was completed.
But later in 197¥, cnrollment levels actually
declined because of uncertainties about future
funding for the program. Consequently, in May
of this year state and local employment was
essentially unchanged from the level of a year
carlicr. The slow growth in this sector recently
is in sharp contrast with the trend in the late
1960s and carly 1970s, when state and local
governments were a major source of job oppor-
tunitics. At the federal level, civilian employ-
ment has remained virtually unchanged at 2%
million for more than a decade.

Following the demographic pattern of em-
ployment evident for many years, adult women
accounted for the bulk of the growth in job-
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holders. An increase of 2%2 million in the num-
ber of employed women aged 20 years and older
since the end of 1977 represents nearly 60
percent of the total growth in employment,
although adult women account for only two-
fifths of the labor force. Job opportunitics for
women continue o be concentrated in service-
oriented industries, which absorbed more than
half of the increase in employment among
women in 1978, about the same proportion as
in other recent years. Another one-fifth went to
work in factory jobs, however, especially in
durable goods industries in which women pre-
viously had not been employed in substantial
numbers. Reflecting the widening of job oppor-
tunities for women in the industrial sector, the
occupational distribution of women’s employ-
ment also changed somewhat as a greater num-
ber of women became cmployed in less tradi-
tional. bluc-collar jobs.

LABOR SUPPLY AND UNEMPLOYMENT

Substantial growth in the labor force accom-
panicd the strong demand for labor. The civilian
labor force climbed at an annual rate of 2%
percent over the past five quarters, well above
the long-run trend of 1% percent. Until mid-
1978, employment grew cven faster than the
labor supply, and the unemployment rate
dropped from 6.6 percent in late 1977 o 5.8
percent in June 1978, Since then, the unem-
ployment rate has shown little change.
Paralleling the employment change. more
than half of the net increase in the labor force
since late 1977 has been concentrated among
women 20 years of age and older. This growth
reflects both the strong gains in employment and
a continued trend toward higher labor force
participation among women of nearly all ages.
The average participation rate for adult women
has risen from 35 percent in the late 1950s 10
more than 50 percent in 1979, The pattern of
participation rates across age groups also has
changed significantly over the past two decades
(chart 3). In the late 1950s, women aged 20
10 24 und those aged 45 to 54 were most active
in the work force: participation rates tended 1o
be lower among women 25 to 34 years old. a

3. Labor force participation rates for women
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Based on annual averages of civilian labor force and population
data from the Department of Labor.

large number of whom had preschool children
at home. By 1978 the proportion of 25- to
34-year-old women in the labor force had
moved sharply upward, from less than 40 per-
cent to more than 60 percent. The participation
rate for this age group now cxceeds that of all
other age groups with the exception of women
between the ages of 20 and 24 years, a substan-
tial proportion of whom are unmarried or have
no children.

A major influence on the growth in labor force
participation by women is their changing social
status. Job opportunitics for women outside the
home have broadened, and women have gradu-
ally moved into more varied jobs than in the
1950s. In addition, the tendency for women in
their late twenties and carly thirties to remain
in the labor force after marriage has been ac-
companied by a sharp drop in fertility rates to
about half the rate of two decades ago, while
participation among mothers of small children
also has risen sharply. Finally. married women
may have elected to seek employment to main-
tain family living standards in the face of the
erosion of real income associated with the in-
flation of the 1970s.

Teenagers also continued to play a role in
the cxpansion of the labor force during 1978
despite the fact that the proportion of young
persons in the population, which had grown
rapidly from the 1950s through 1975, had begun
1o fall. Declines in the teenage population have
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been offset by a sharp rise in participation rates,
particularly among female teenagers. Conse-
quently, the teenage labor supply expanded at
a 3 percent rate over the five quarters ending
in March, about in line with the long-run trend
rat¢ (chart 4). New entrants to the labor force
tend to be sensitive to the state of labor demand,
and a larger number of job opportunitics may
have encouraged many teenagers to seek em-
ployment. Tecnage cmployment leveled ofl

4. Growth in labor foree

Change, millions of persons

N NN
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1976 1977 1978 79

‘| Adult men
i

1o+
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Data refer 1o the civilian labor forcee, trom the Department
of Lubor. Change for 1979 iy from 1978 Q4 10 May 1979
expressed at an annual rate.

carly in 1979, however, and subsequently Taubor
force participation among teenagers began to
drop. By May the number of 16- to [9-year
olds in the labor force had declined nearly
200,000 from the level in December 1978,

In the first 3% years of the current expansion,
the growth of lubor demand exceeded the sub-
stantial rate of increase in the labor force. and

S.Unemployment rates. selected yiars
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by mid- 1978 the overall unemployment rate tell
below 6 percent for the first time since late 1974,
The improvement in joblessness was widespread
among worker groups. Since last summer, the
overall jobless rate has fluctuated between 5.7
and 6.0 pereent.

Labor market conditions have been especially
favorable for skilled and experienced workers
(chart 5). For example. unemployment rates for
skilled bluc-collar workers and adult men 25
years and older declined 1/2 to | percentage
point during the first hall of 1978. Since then,
jobless rates for both white-collar and blue-
collar workers as well as for adults 25 to 54
years old have been close to the levels of 1972
when the overall unemployment rate was 5.6
percent. Nonetheless, unemployment rates for
most experienced worker groups-—among which
labor shortages gencrally appear first —are about
[/2 10 %2 percentage points above those that
prevailed in previous periods of tight labor
markets such as 1965, 1969, and 1973,

Labor turnover rates for the manufacturing
sector also indicate the extent of labor market
tightness. During the carly phases of an ¢co-
nomic upturn, cemployers rehire laid-off
workers, and jobseckers are attracted to the
labor force by improved job prospects. As the
expansion continues, however, the supply of
experienced workers is drawn down: conse-
quently, employers often step up recruiting ef-
forts in an attempt to bid workers away from
other jobs, resulting in an acceleration of wage
increases. The new-hire rate rises as firms take

Percent
TOTAL g ADUL TS, 25 54 YEARS SKILLED BLUF-COLLAR PROFESSIONATLL
= 3.2
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Skilled blue-collar is cruft and kindred workers: professional
is professional and technical workers. Data for 1972 and 1975
are annual averages: the 1979 bars are average rates tor Junuary

through May, scasonally adpusted, from the Department ol
[.abor.
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on more workers or replace those who have
gone clsewhere. At the same time, quit rates
also tend to rise, reflecting to a certain extent
the increased willingness of workers to seek new
jobs as labor demand strengthens and job op-
portunitics widen. During the five quarters end-
ing in March, both the new-hire rate and the
quit rate in manufacturing moved up a little
more than 1/4 of a percentage point, with the
new-hire rate recaching 3% percent in the first
part of 1979 and the quit ratc climbing to 2%
percent. In contrast, over the four quarters of
1972 turnover rates rose more quickly and
reached levels at year-end that were appreciably
above thosc observed in carly 1979. Thus, while
labor markets for experienced workers are rela-
tively tight, recent measures of labor turnover
do not suggest the pervasive scarcity that existed
in 1973.

Despite the favorable labor market conditions
for experienced workers, the overall jobless rate
continued to be high by historical standards, with
unemployment especially adverse among teen-
age, nonwhite, and unskilled workers. Even
though teenage employment rose substantially
from late 1977 to carly 1979, the jobless rate
for teenage workers did not show much varia-
tion and in May 1979 stood at 16.8 percent.
For nonwhite teenagers, the May unemployment
rate was an extremely high 37 percent; in fact,
unemployment for this group has shown little
improvement since the beginning of the cyclical
upturn. As experienced workers have been
drawn into the work force from the ranks of
the unemployed, young workers have accounted
for a greater share of total unemployment; more
than 25 percent of all unemployed workers now
are teenagers, even though they account for less
than 10 percent of the labor force.

Among nonwhite workers, little progress was
made in reducing joblessness during the first
three years after the cyclical trough. Employ-
ment gains in the past year and a half did
contribute to a decline of 1Y%z percentage points
in the unemployment rate for this group, but
at 11.6 percent in May it still was more than
twice the rate for white workers.

Throughout the postwar era, sustained peri-
ods of employment growth have not been suffi-
cient o improve the relative labor market situa-
tion of young workers and nonwhites, as shown

Selected unemployment rates

Percent except for ratios

White | Teen- |Nonwhite Relative
males, agers, adults, [unemployment ratio
Year 25 years [16 to 19|20 years| Tgen- | Nonwhite
and over | years |and over| agers adults
3] (2) (3) (4) ()]
1965 ... 2.5 14.8 6.6 5.9 2.6
1972 ... 2.9 16.2 7.7 5.6 2.7
1978 ... 3.0 16.3 9.6 5.4 3.2

Column 4 equals column 2 divided by column 1; colunmin
5 cquals column 3 divided by column 1. Rates are based on
Department of Labor data.

in the table. In 1978 the teenage unemployment
rate was five times that of white males 25 years
and over; for adult nonwhites the ratio was more
than three to one. These ratios are not markedly
different from those in previous periods of rela-
tively tight labor markets such as 1965 and
1972. This similarity suggests that the structural
component of unemployment—the mismatching
of workers’ skills and experience with job re-
quirements—has not been reduced significantly
over the past decade and a half.

Propuctiviry AND LABOR CostTs

One of the most striking economic develop-
ments of the past dozen years has been the weak
performance of productivity compared with the
1950s and 1960s. Since 1967, output per hour
in the nonfarm sector advanced at an annual rate
of 1.2 percent, less than half the pace recorded
in the preceding two decades. Following the
extraordinarily large drop in productivity during
the last recession, output per hour rebounded
in the first two years of the recovery to a 3.6
percent annual rate, about the same as in pre-
vious cyclical recoveries. Hopes of a sustained
improvement in productivity have been dashed,
however, by the lackluster gains posted since
early 1977.

The reasons for the long-run slowdown in
productivity growth are not entirely clear. A
large part of the sluggishness in productivity
apparently has occurred outside the manufac-
turing sector and may reflect, in part, difficulties
in measuring real output. In service-producing
industries particularly, price indexes may not
adequately reflect improvements in quality. As
a result, output in those industries may be over-



deflated in  the national income accounts,
thereby reducing measured real output and pro-
ductivity. Nevertheless, other developments
clearly have contributed to the lower produc-
tivity trend.

One important factor appears to have been
the change in the composition of the work {orce
toward a greater proportion ol young and inex-
perienced workers. Relatively weak investment
in new plant and equipment ulso may have
played a role. Growth of the nation’s stock of
private capital relative to the size of the labor
force has slowed markedly from the 2%2 pereent
ratc in the 1950s and 1960s (chart 6). The
slowdown in capital formation may reflect the
effects of persistent inflation.  Profitability of
investment has not improved substantially be-
cause of swollen replacement costs for capital
asscts. Perhaps more important, increased vari-
ability of price changes associated with high
rates of inflation may have heightened uncer-
tainty about the long-term profitability of in-
vestment commitments. In addition, an increas-
ing proportion of capital spending has been
allocated to government-required investments
for pollution abatement and improved health and
safety conditions in the workplace, the benefits
of which are not included in measured output.

6. Capital-labor ratio and output pev hour
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Even with these adverse long-term develop-
ments, the performance of productivity in 1978
was dismal for a period of strong output gains.
Although growth of rcal output in the private
nonfarm sector decelerated from 6 percent dur-
ing 1977 to 5' pereent over 1978, employment
continued to grow at almost the same rate.
Consequently, growth in output per hour slowed
to 0.7 percent. The weakening of productivity
growth apparently was not the result of the
shortages of skilled labor and widespread pro-
duction bottlenecks that often curb productivity
gains in the later stage of an expansion. Labor
markets for skilled workers did tighten in 1978,
but as we have scen, there was no evidence of
widespread worker shortages. Morcover, ca-
pacity utilization rates moved up rapidly during
1978 but at year-end were still below their 1973
peak levels.

[n contrast with the poor overall performance
of productivity last year, the manufacturing sec-
tor experienced a rather impressive gain (chart
7). Indeed, factory output per hour accelerated
o a 3% pereent rate of increase, as a sharp
advance in manufacturing production substan-
tially exceeded the growth in the number of
factory jobs and the lengthening of the work-
week. A speedup in productivity growth during
the mature phase of an expansion is unusual and
suggests that manufacturers have been making
an cffor: to keep employment levels in careful
balance with production needs. Among scctors
other than the manufacturing sector, output per
hour, waich has been on a considerably slower
growth trend than factory productivity through-
out the decade, apparently fell on average.
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The meager overall productivity gains in re-
cent years, combined with large increases in
compensation, have resulted in substantial up-
ward pressures on costs and prices. Unit labor
an important determinant of price pres-
sures—rose 5.8 percent in the nonfarm business
sector over the four quarters of 1976 and 6.3
percent during 1977. The cost picture deterio-
rated significantly last year when productivity
growth slowed and compensation increases ac-
celerated. The rise in unit labor costs in the
nonfarm business scctor during 1978 was 9

COSLtS:

percent, the largest increase since 1974, In
manufacturing, however, cost pressures were
more moderate as improvement in productivity
offset larger compensation increases. Thus fac-
tory unit labor costs rose 5.8 percent over the
four quarters of last ycar—about the same as
in 1977, but well below the pace for the private
cconomy as a whole.

WAGES AND COMPENSATION

In the past year and a half, wage increases have
continued to be influenced by high inflation
rates, as well as by a relatively taut labor market
and boosts in minimum wage rates. The index
of average hourly earnings for production and
nonsupervisory workers in the private nonfarm
cconomy, which adjusts for interindustry shifts
in employment and changes in manufacturing
overtime, has increased at an 8.4 percent rate
since late 1977, up from the 7.5 percent rise
recorded over the preceding four quarters.

To a large degree this rapid rate of wage
increase illustrates the considerable inertia that
exists in the wage-determination process. For
a large portion of the job market, wages are
sct under lengthy collective bargaining agree-
ments or reflect long-term attachments between
firms and workers. In such situations, wage
adjustments are likely to be influenced strongly
by bargaining power and equity consid-
erations—which typically involve maintaining
wages relative to inflation—rather than by shift-
ing conditions in the labor market. Supporting
workers” desires to sustain real incomes are
employers” concerns for declining morale and,

consequently, productivity. Thus, higher infla-
tion rates result in larger wage adjustments—
although with a  substantial  delay—often
through formal or informal cost-of-living ar-
rangements as well as catchup increases when
contracts ar¢ renegotiated.

The effects of larger price increases can be
seen most clearly in the manufacturing sector,
in which strong unions and long-term attach-
ments between workers and firms arc most
prevalent. The acceleration in prices early in
1978 did not find its way immediately into wage
adjustments. In the first three quarters of the
year, the hourly earnings index for manufac-
turing increased at an annual rate of 8% percent,
about the same as in 1977. Late in 1978, how-
ever, wage increases began to pick up; since
the third quarter of last year, the index for
factory workers has been rising at an 8% percent
annual rate, with higher cost-of-living payments
contributing to the upward momentum.

Outside the manufacturing sector, wages also
rosc faster in 1978 than in 1977. A substantial
part of the acceleration, however, was the result
of a legislated increase in the minimum wage
from $2.30 to $2.65 per hour on January 1. The
effects of the minimum-wage hike were most
evident in the less unionized trade and service
sectors, which also have the largest concentra-
tions of low-wage workers. After increasing 7.3
percent in 1977, the average hourly earnings
index for trade and services surged upward at
an annual rate of 11.1 percent in the first quarter
of 1978. During the remainder of the year, wage
increases in the trade and service sectors re-
sumed their more moderate 1977 pace. In Jan-
uvary 1979, average wage rates in low-wage
industries again rose sharply as the minimum
wage was boosted to $2.90 per hour, but the
impact on overall wage changes was not so great
as in 1978. Increases in the trade sector, for
example, were at a 10.5 percent annual rate in
the first quarter of this year compared with 2.3
percent ecarly in 1978.

Fringe benefits have continued to rise faster
than wages over the past ycar and a half, and
legislated increases in payroll taxes for social
insurance have added further to the risc in total
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compensation. Increases in hourly compensa-
tion accelerated sharply, from 7.6 percent in
1977 10 9.8 percent at an annual rate over the
past five quarters (chart 8). As much as half
of the may be attributable  to
changes in social security taxes and the mini-
mum-wage hikes.  Further  government-man-
dated increases in payroll taxes and minimum
wage rates are scheduled for 1980 and [981.
Due to the relatively light collective bargain-
ing calendar in 1978, the overall impact of

acceleration

negotiated agreements on wage changes was
smaller than in the previous year. Only about
2.6 million workers negotiated major settle-
ments, whereas in 1977 more than 3.8 million
workers reached agreements. The majority of
those bargaining in 1978 were in the con-
struction, railroad, and bituminuous coal-min-
ing industrics. Deferred wage increases under
prior settlements and cost-of -living adjustments
accounted for a large portion of the changes in
union wage rates in 1978, Escalator clauses
continued to cover nearly 60 percent of workers
in major burgaining units. This proportion has
remained roughly the same since the runup in
prices during 1973- 74 led to a shurp increase
in the use of escalator clauses.

With prices continuing to rise rapidly thus far
in 1979, demands for substantial catchup in-
creases o recoup losses in purchasing power
appear likely in the upcoming collective bar-
galning  negotiations.  The  national  master
freight agreement negotiated in April provided
for a base-wage increase in the first year of 8%
pereent plus an additional rise under a cost-of -
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living escalator clause. Other key contracts ex-
pire this year in the electrical equipment, auto-
mobile, and farm machinery industries.

To brake the momentum of wage and price
increases, the President initiated an anti-infla-
tion program on October 24, 1978, ¢ncompass-
ing voluntary wage and price standards, regula-
tory reform, and federal budgetary restraint.
Under the voluntary pay standard, annual in-
creases In private compensation (wages plus
private fringe benetits) should not exceed 7
percent. In multiyear contracts the standard for
first-year increases in wages and fringe benefits
is a maximum of 8 pereent, but an average
annual increase of 7 percent over the contract
life is needed for compliance. Workers who carn
less than $4.00 per hour or who had signed
contracts before October 24 are exempt. ‘The
general price stundard direets firms to hold in-
creases to /2 pereentage point below  their
average annual rise during 1976 -77. Firms un-
able to meet the general price standard because
of unavoidable cost increases must demonstralte,
as an alternative, that their before-tax profit
margins do not exceed those in the best two
of the last three years and that their total profit
does not exceed the previous year’s level by
more than 6% pereent plus the increase in sales
volume.

Compliance with the voluntary  wage and
price standards is likely 1o come under increas-
ing pressure in the coming months. Consumer
prices so far this year have accelerated to a 13
pereent rate of rise. up from 9 pereent in 1978,
Much of the acceleration has come from higher
costs for food. energy, and homeownership.,
which generally are not covered by the program.
Nevertheless, the surge in prices —even il it
proves 10 be temporary - -has sharply depressed
real carnings. The decline in workers”™ purchas-
ing power is likely to result in wage demands
beyond the guidelines, and the subsequent rise
in unit labor costs could spur another round of
price hikes. With cconomic activity beginning
to slow, however, demand pressures on prices
should case. In such an  environment, the
guidelines program might prevent food and fuel
prices from generaling another acceleration in

wage and price inereases. o
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Treasury and Federal Reserve Foreign
Exchange Operations: Interim Report

This interim report, covering the period Febru-
ary through April 1979, is the thirteenth of a
series providing information on Treasury and
System foreign exchange operations to supple-
ment the regular series of semiannual reports
that are usually issued each March and Sep-
tember. It was prepared by Alan R. Holmes,
Manager, Svstem Open Market Account, and
Executive Vice President in charge of the
Foreign Function of the Federal Reserve Bank
of New York, and Scott E. Pardee, Deputy
Manager for Foreign Operations of the System
Open Market Account and Vice President in
the Foreign Function of the Federal Reserve
Bank of New York.

During the February—April period under review,
the dollar came into increasingly heavy demand
against most major foreign currencies. This de-
mand largely took the form of the unwinding
of previously adverse leads and lags, the cover-
ing of speculative positions, and the reversal of
portfolio shifts out of the dollar, which had built
up last year.

At first, the reflux of funds mainly reflected
growing confidence in the measures taken by
U.S. and foreign authorities in late 1978 to
correct what had become an excessive decline
in the dollar. The measures had included a sharp
tightening of Federal Reserve monetary policy,
coordinated intervention in the exchange market
by U.S., German, Swiss, and Japanese authori-
ties, and provision for up to $30 billion of
forcign currency resources to finance U.S. par-
ticipation in that intervention. The authorities
had intervened in substantial amounts to blunt
selling pressure on the dollar through the year-
end.

Although many market participants expected
renewed downward pressure on the dollar in

carly 1979, such pressure failed to materialize.
On occasions when the dollar came on ofter in
January and February, the authorities quickly
met the pressures, helping to restore a sense of
two-way risk to the market. Moreover, as part
of the broad effort of U.S. authorities to deal
with the inflation and dollar problems, the Fed-

I. Foreign exchange operations:
Summary, January 31-April 30, 1979

Millions of dollars equivalent

Transactions with
German Federal Bank

Type of transaction

Reciprocal currency arrangements !
{ Commitments outstanding,
January 31, 1979............. ... .
Drawings or repayments (—).
Feb. 1-Apr. 30, 1979 ............. { 145.5,
1 Commitments outstanding, —4.355.2
April 30, 1979 ... 0

4,168.2

U.S. Treasury swap arrangement '
Comunitments outstanding,
January 31, 1979 ... 0
Drawings or repayments (-),
Feb. 1-Apr. 30, 1979........... ..
Commitments outstanding.,
April 30, 1979 ... 0

613.0

~-613.3%

Transactions with
Swiss National Bank
Reciprocal currency arrangements !
Commitments outstanding,

January 31, 1979, ... 446.7
Drawings or repayments (-),

Feb. | Apr. 30, 1979 ... { 40.4
Commitments outstanding, - 487.1
April 30, 1979 .. ..o oo 0
Special swap arrangement ?
Commitments outstanding,

January 31, 1979 ... ..o 139.3
Repayments, Feb. [-Apr. 30, 1979 .. 139.3
Commitments outstanding,

April 300 1979 .o 0

L. Data are on a transaction-date basis.

2. Repayments include revaluation adjustments from swap
renewals. which amounted to $41.5 mithion for drawings on
the German Federal Bank renewed during the period.

3. Repayments include revaluation adjustments from swap
renewals, which amounted to $0.3 million for drawings on
the German Federal Bank during the period.

4. Data are on a value-date basis.
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cral Reserve kept interest rates firm, even as
the growth of the monetary aggrepates remained
sluggish in February and March.,

Once market participants no longer expected
dollar rates to decline. traders began to respond
to the relatively high interest rates in the United
States compared with rates in many other in-
dustrial countries. Substantial amounts of funds
began to move out of Germany, Switzerland,
and Japan. The central banks of those countries
took the opportunity to mop up liquidity by
purchasing their own currencies against dollars
sold out of reserves, in ctlect unwinding part
of their intervention of last year. The U.S.
authoritics also purchased German marks, Swiss
francs, and Japanese yen (o repay borrowings,
which had arisen out of previous operations, and
to restore depleted balances.

The flow into dollars slowed as market parti-
cipants reacted to the political uphecavals in Iran,
the associated shortfall in world oil production,
the sharp rise in the international prices of oil
and other key commaodities. and evidence of
generally more rapid inflation in the United
States. Adverse news for the United States oc-
castonally sparked some selling of dollars, but
the pressures did not cumulate. Morcover. many
of these developments were seen as serious for
other countries as well, particutarly as inflation
rates began to rise sharply abroad. Indeed, as
oil supplies became short. leading to a scramble
for spot crude around the world and prompting
members of the Organization of Petroleum Ex-
porting Countries to jack up their prices, ¢x-
change market sentiment turned bearish for cur-
rencies of countries that were most heavily
dependent on oil imports for their energy needs.
These included Japan, in particular, and several
Furopcan countries. The United States was
viewed as better able to cope with oil-supply
and price problems. and the doltar was one of
the currencies, along with the pound sterling and
the Canadian dollar, that came into demand as
concerns heightened in March and April over
the world energy outlook in general.

By that time. also, the market was responding,
10 clear evidence of an improvement in current-
account positions. In particular, Japan's cur-
rent-account surplus virtually disappeared in the
carly months of the year. For our part, a rapid

acceleration in U.S. exports and a slowing in
import growth led to a further narrowing of the
U.S. trade and current-account deficits and bol-
stered expectations that further progress toward
reducing those deficits was likely over the rest
of the year.

In view of concerns over the price outlook
for the United States, indications that the U.S.
ceonomy was cooling down somewhat were
taken positively by the market. as was the
further firming of U.S. interest rates by the
Federal Reserve when the monetary aggregates
began to grow more sharply in April. By the
end of the month, the dollar was very strongly
bid in the exchange market and the authoritics
of the United States, Gerimany, Switzerland,
and Japan intervened vigorously to contain the
demand pressures. On balance, for the three-
month period, the dollar advanced about | per-
cent against the German mark and Swiss frane,
and 10 pereent against the Japancse yen.

During the period, U.S.
vened as a seller of foreign currencies only in

authorities inter-

February. That intervention amounted to some
$656 million equivalent of German  marks,
Swiss francs, and Japanese yen. The bulk of
this intervention--$535 million equiva-
lent—was in marks, of which $323.5 million
cquivalent was by the Treasury out of balances
and $211.5 million equivalent was by the Fed-
crul Reserve. Operations by the System in marks
were financed partly out of balances and partly
by drawings of $145.5 million equivalent under
the swap arrangement with the German Federal
Bank.

The FPederal Reserve sold $45.8 million
cquivalent of Swiss francs financed by drawings
on the swap line with the Swiss National Bank
and from balances. For its part the Treasury sold
$24.8 million equivalent of francs from bal-
ances. In addition, the Federal Reserve and the
Treasury, respectively.  sold  $33.8  million
cquivalent and $16.6 million cquivalent of Jap-
anese yen out of balances. In carly March the
Treasury placed  another  S1.351.5  million
cquivalent of mark-denominated notes, bringing
the total amount of marks ratsed in the German
capital market to $2,946.7 million equivalent
since December 1978, As with carlier such
issues, the Treasury then warchoused the pro-
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2. ULS. ‘Treasury  securitics,  foreign  currency
denominated. January 31-April 30, 1979

Millions ot dollars cquivalent: issues or redemptions ¢ )

Commit Feh, | Commit-
Issues ments. through ments.,
Jan. 31 Apr 30 Apr. 30
Glovernment series
Swiss National Bank 531.2 5312 0
Public series
Switzerland oo 1.203.0 0 1.203.0
Germany oo 1.595.2 1.351.5 2.046.7
Fotal ... . 3.329.3 VoS oy 41497
Poorrasis v b

1. Because of rounding. figures may not add to totals. Data
are on o value date basts.

ceeds of this new borrowing with the Federal
Reserve.

With the dollar strengthening in the ex-
changes. the U.S. authoritics bought $2,218.7
million equivalent of foreign currencies in the
New York market. In addition, the U.S. au-
thorities purchased $4,972.8 million equivalent
of currencies from correspondents, mainly from
the German Federal Bank and the Swiss Na-
tional Bank in connection with their own sales
of dollars. These acquisitions were used by the
Federal Reserve and the Treasury to repay all
outstanding swap debt to foreign central banks.
The Federal Reserve repaid $4.355.2 million
equivalent of mark debt to the German Federal

Millions of dollars

Bank. $487.1 million equivalent of Swiss franc
debt to the Swiss National Bank, and $139.3
million equivalent of pre-1971 swap debt to the
Swiss central bank. For its part, the Exchange
Stabilization Fund (ESF) repaid $613.3 million
cquivalent of marks to the German Federal Bank
and liquidated $531.2 million equivalent of
pre-1971 Swiss franc-denominated obligations.
The remaining foreign currency  acquisitions
were added to System and ESF balances, which
rose by $1.088 million cquivalent to $6,286
million equivalent as of April 30.

During the period under review, the Federal
Reserve and the U.S. Treasury realized net
profits from current operations. Table 3 presents
these profit figures as well as figures on unrea-
lized profits and losses. The table presents the
results of ESF operations separately from those
of the Treusury general account, which issued
the foreign currency-denominated securities.
The realized profits on current operations reflect
liquidation of current swap debts and sales of
currencies out of the balances held by the Sys-
tem, the ESF, and the Treasury general account.
Unrealized profits and losses reflect revaluation
of System and Treasury foreign currency asscts
and liabilities as of April 30. Losses on the final
liquidation of pre-August 1971 Swiss franc
debts, undertaken to protect the U.S. gold stock,
are shown in table 3. ]

3. Net profits and losses (=) on U.S. Treasury and Federal Reserve foreign exchange operations !

On liquidations of forcign currency
Related to current operations debts outstanding as of
Aug. 15,1971
Period ULS. Treasury
tederal Exchange
Reserve Exchange General Federal Stabilization
Stabilization account Reserve Fund
Fund
Febo 1 othrough Apr. 300 1979 0. 21.6 4.6 K.5 123.5 +471.2
Valuation profits and losses on out
standing assets and liabilities as of
Apr. 30,1979 o0 o . 14.4 285.3 3

1. Data are on a value -date basis.
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Industrial Production

Released for publication June 15

Industrial production increased un estimated 1.3
pereent in May. after a largely strike-related
decline of 1.4 percent now indicated for April.
Increases in production during the month were
widespread among major products and materi-
als. However, output of both consumer goods
and construction supplies remained below their
March levels. Overall, the May index, at 152.]
percent of the 1967 average. was 5.7 percent
higher than that of a year carlier.

Output of consumer goods rose 1.8 percent
in May, after a 2.5 percent decline in April.
Auto assemblics mcreased 19 percent to an
annual rate of 9.4 million units - the same an-
nual rate as in March. But, with auto sales down
from carlicr rates, assemblies are scheduled o
be lower in Junc. The production of home
goods, such as appliances, carpeting, and furni-
ture, increased shuarply in May but remained
below the March level. Output of consumer
nondurable goods was about unchanged, after
a small deeline in April. Business cquipment

vas one of the few arcas that has continued to
show strength. Production in this sector ad-
vanced 1.3 pereent in May, after a strike-related
0.9 percent drop in April: the May increase
reflected large gains in transit equipment, par-
ticularly  business  vehicles,  and
strength in commercial equipment.

Production of

sustained

materials also rebounded in

May, to a level 0.3 percent higher than that in
March. Output of durable goods materials rose
sharply, reflecting increases in basic metals,
consumer durable goods parts, and equipment
parts. Output of nondurable goods materials
advanced again in May, reflecting continued
strength in chemical and paper materials and
some recovery from strike-related declines in
other components. Production of energy mate-
rials edged down slightly further in May.
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Statements to Congress

Statement by J. Charles Partee, Member, Board
of Governors of the Federal Reserve System,
before the Subcommittee on Financial Institu-
tions Supervision, Regulation and Insurance of
the Committee on Banking, Finance and Urban
Affairs, U.S. House of Representatives, May
15, 1979,

I am pleased to appear today on behalf of the
Federal Reserve Board to discuss H.R. 3864,
the Consumer Checking Account Equity Act of
1979. 1 understand that the bill was introduced
in response to the recent ruling by the U.S.
Court of Appeals for the District of Columbia
that automatic transfers from savings accounts,
credit union share drafts, and savings and loan
association remote service units will not be
authorized by law after January |, 1980. While
the legal demise of these accounts is not yet
certain, since the aftfected regulatory agencies
are planning to appeal the decision, the Board
believes that now is an opportune time for the
Congress to reconsider the issue to sce whether
agreement can be reached on a more rational
system that would permit consumers to obtain
interest on their transactions balances.

The Federal Rescerve Board for some time has
supported the principle of interest payments on
transactions balances at all depositary institu-
tions. Our support of this principle is based on
considerations of both economic cquity and cf-
ficiency. Corporate depositors as well as some
informed smaller depositors already earn some-
thing approaching market rates of return on their
transactions balances through the implicit re-
ceipt of interest in the form of banking services
provided at little or no charge. Alternatively,
sophisticated depositors are able to minimize
their holdings of non-interest-bearing deposits
by placing their funds in overnight investments
that can be readily mobilized for transactions
purposes. It is only fair that smaller. less so-
phisticated depositors  have  similar  opportu-

nities. In addition, since the prohibition against
explicit interest payments on transactions bal-
ances has led banks to compete on the basis
of checking and other services at low or no cost,
deposit customers are encouraged to make a
greater use of such services than would be the
case if they were cxplicitly priced.

The payment of interest on transactions ac-
counts would encourage financial institutions to
compete for deposits directly and to charge for
their services on the basis of costs incurred.
Most members of the public would likely be
better oft in an environment in which all depos-
itary institutions offered explicit interest on
transactions balances—consumers would have a
more rational basis for choosing among finan-
cial services: they would probably receive
higher effective interest returns on their funds
due both to increased competition for transac-
tions balances among financial institutions and
to increased efliciency in the financial sector;
and deposit customers would have less need to
spend time and money attempting to minimize
their holdings of nonearning transactions bal-
ances.

The Board, however, would urge a more
gradual and, we believe, less disruptive ap-
proach than that contained in H.R. 3864. Given
our lack of knowledge about the transitional
problems, it seems important that the removal
of the prohibition should be accomplished grad-
ually, by extending an activity with which ex-
perience has already been gained. 1 am referring
to nationwide negotiable order of withdrawal
(NOW) accounts, which could be implemented
by legislation similar to the NOW proposal
passed by the Senate Banking Committee in
1977 as part of S. 2055. Specitically. the Board
favors nationwide NOW accounts, authorized
for all depositary institutions but limited initially
to individuals and nonprotit institutions. Such
accounts should be subject to rate ceilings on
deposits, equal among the institutions, during
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a transitional period. And the Board strongly
believes that all nationwide NOW accounts must
be subject to reserve requirements, both because
of the importance of the reserve requirement
mechanism for the efficient conduct of monetary
policy and in the interests of institutional equity.
A major virtue of this alternative approach
is that it would moderate the transitional impact
on commercial bank and thrift institution carn-
ings that is likely to result from competition for
market shares when a new  interest-bearing
transactions account is first introduced. That the
transitional effect on carnings can be significant
is evidenced by our experience with NOW ac-
counts. In the carly years of NOWSs in New
England, the combination of ceiling interest
rates on deposit balances and no or low service
charges for NOW draftts was much more costly
to depositary institutions than could be justified
in the long run. Over time, the New England
institutions increasingly came to link explicit
interest on transactions accounts with explicit
charges for checking and other services ren-
dered. Minimum-balance requirements were
developed, and service charges began to ap-
proximate true costs. Experience gained in the
two original NOW states was used to advantage
in those states that later received NOW account
authority. Thus, we would expect that institu-
tions in the other 43 states, when given NOW
authority, would also be able to build upon this
experience in designing their service packages.
As a result, an cffective implementation date
of January 1, 1980, probably would provide
institutions with a sufficient planning horizon if
the enabling legislation proceeds promptly.
Nevertheless, Board stafl analysis suggests
that, without a deposit rate ceiling coordinated
by the agencies. the actual cost of NOW account
funds to the institutions might rise temporarily
by several percentage points above the rate
sustainable in the long run in those states gain-
ing NOW powers for the first time. Our staft
estimates that, in the absence of such regulation,
pre-tax earnings of all commercial banks during
the worst year of the transition period could be
expected to be between 5 and 7 percent lower
than otherwisc. While such earnings reductions
would not pose problems for the vast majority
of commercial banks, they would be trouble-
some for individual institutions that have un-

usual concentrations of consumer accounts or
that may already be experiencing an earnings
squeeze. Thrift institutions could be expected
to compete vigorously with the banks for inter-
est-bearing  transactions accounts and  such
competition could be quite costly to them, since
for most this would constitute a new service
line. The earnings of thrift institutions alrcady
are being squeezed by the currently high cost
of their labilities, especially money market
certificates, and by the limited flexibility of the
yields they can earn on their long-term portfo-
lios of fixed-rate mortgages.

Thus, the Board is quite concerned about the
transitional impact of interest on transactions
accounts, and we believe there are several rea-
sons why our proposal would have a much
smaller short-run impact on the earnings of
financial intermediaries than would the program
contained in H.R. 3864. First, the approach we
suggest would contain specific and clear author-
ity for the coordinated imposition of a ceiling
rate on transactions balances, to be followed by
an orderly phasing out of that ceiling over a
period of time. Second, nationwide NOW ac-
counts for individuals and nonprofit organi-
zations would be a logical extension of existing
programs in New England and New York. De-
positary institutions in other states could use the
experience of existing NOW  institutions to
avoid pitfalls in designing and implementing
their own NOW packages. Third, limiting in-
terest payments to individuals and nonprofit
organizations would reduce the exposure of fi-
nancial institutions to carnings drains while still
providing interest relicf to those groups least
able to obtain direct returns on their transactions
balances by other means. Finally, the basic
characteristics of a NOW account are consistent
with the powers of all depositary institutions,
since they can be regarded as a form of savings
account. They thus may be less costly to de-
velop for thrift institutions, which are familiar
with the structure and administration of savings
accounts. Also, state authorities may find that
permitting thrift depositors to write drafts
against savings deposits would be less difticult
to implement than obtaining demand deposit
powers for state-chartered thrift institutions.

Once the short-run impact of interest on
transactions accounts has been absorbed by the
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financial system. the categories of depositors
cligible for NOWSs could be broadened and the
ceiling rate phased out. However, the longer-run
effects of major institutional changes are always
uncertain, and the Board believes that such
liberalization should be considered only after
experience is gained with a more cautious pro-
gram-—a program that has substantial benefits
for consumers, cncourages cfliciency and com-
petition in the financial sector, maintains the
safety and soundness of the financial system,
allows for revision over time, and protects the
Federal Reserve’s ability to regulate the money
supply.

With the Board's general preference  for
NOWSs as background, 1 would like to discuss
briefly some specific concerns the Board has
with H.R. 3864.

First, the legislation proposes that the level
of reserve ratios for transactions accounts at
covered savings and loan associations be set by
the Federal Home loan Bank Board and that
reserve ratios for covered credit unions be set
by the National Credit Union Board. Although
these agencies would be required to consult with
the Federal Reserve Board in setting reserve
requirements, it is clear that the decision would
rest solely with those agencies. However. the
setting of reserve ratios on transactions  bal-
ances—that s, the setting of reserve ratios on
money—is an integral tool of monetary policy.
Such power ought properly to be the province
of the nation’s central bank.

Second. the proposed legislation would re-
quire savings and loan members of the Federal
Home Loan Bank System to hold reserves in
the form of currency and coin, or in deposits
at their respective Home Loan Bank; the form
and place of reserves held by federally chartered
credit unions would be specified by the National
Credit Union Board. Again, to exercise control
over transactions  balances, the central bank
must have control over the total amount of
reserves supporting these balances. The reserve
accounting could conceivably be handled by—
and the necessary reserve  deposits  passed
through from—the primary regulatory agencies.
But unless required reserves are held only in
qault cash or in balances at Federal Reserve
Banks, the Federal Reserve’s ability to control
reserve availability is compromised.

Apart from the monetary policy implications
of the treatment of reserve requirements under
H.R. 3864, the bill could lead to a worsening
of the competitive imbalances that alrcady exist
among our various financial institutions and
could lead to operational difficultics as well. For
example, if the agencies were 10 set reserve
ratios for savings and loan associations and
credit unions lower than those mmposed on
transactions accounts at member commercial
banks, member banks would be placed at a
disadvantage to thrift institutions- —as they are
now to nonmember banks- -in competing for
checking-type funds. Also, unless reserve bal-
ances of thrift institutions are credited to their
accounts at the Federal Reserve Banks, such
funds could not be used as clearing balances
for purposes of settling checks passed through
the Federal Reserve payments system. The
clearing mechanism is a vital part of our mone-
tary system and should be accessible to all kinds
of transactions accounts on equal terms and
conditions.

In addition, the reserve requirement provi-
sions contained in H.R. 3864 seem incquitable
and deficient with respect to the classes of
depositary institutions that would be subject to
required reserves and the types of deposit ac-
counts that would be subject to reserves. Ac-
cording to our reading of the bill, four classes
of institutions—insured nonimember commercial
banks, insured mutual savings banks, state-
chartered credit unions, and state-chartered sav-
ings and loan associations that are not members
of the Federal Home lLoan Bank System—
would not be subject to any reserve require-
ments under the bill. Further, it would appear
that financial institutions (cxcept for Federal
Reserve members) would be required to main-
tain reserves only against demand deposits but
not against NOWs. Obviously, if reserves were
not required to be maintained against NOW
accounts, thrift institutions would avoid otfering
interest-bearing demand deposit accounts but
tnstcad would gain a competitive advantage over
member banks by offering reserve-free NOWSs.

The ambiguities and exclusions in the treat-
ment of reserves under H.R. 3864 not only
would complicate the conduct of monetary pol-
icy and lead to competitive inequities but also
might encourage unnecessary and disruptive
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switching of charters by savings and loan asso-
ciations and credit unions in order to avoid
reserve requirements. Indeed, as you know. the
nonuniversality of reserve  requirements  for
banks has created substantial competitive prob-
lems within the commercial banking industry;
H.R. 3864 would likely extend these difficulties
to thrift institutions.

I would like to turn now to a tinal point that
I hope will demonstrate the complexity of this
arca as well as underscore the Board’s strong
belief that interest on  transactions balances
should be coupled with a solution to the mem-
bership problem. As I noted earlier, the payment
of interest on transactions accounts would exert
downward pressure on bank carnings. This
would make member banks even more aware
of the costs of membership and, in all likeli-
hood, serve to accelerate the rate of membership
attrittion.  Here, again, our experience  with
NOW accounts in New England is instruc-
tive—the introduction of NOW accounts there
placed particular pressure on bank carnings, and
membership  withdrawals in that region in-
creased sharply.

But even if all institutions were required to
hold equal reserves with the System against
interest-bearing  transactions  balances,  the
membership problem might still be exacerbated.
The question would arise as to whether, and
to what extent, nonmembers holding reserves
with the System should be allowed access to
Federal Reserve services such as check clearing,
wire transfer. and use of the discount window.

Statement by J. Charles Partee. Member, Board
of Governors of the ederal Reserve System,
before the Committee on Banking, Housing and
Urban Affuirs, U.S. Senate. May 23, [979.

[ appreciate the opportunity to appear before this

committee today to discuss the, condition of the

U.S. banking system. Before presenting the
Board’s testimony, [ want to emphasize our
belicf that this regular exchange of views is
helpful to the federal regulators as well as to
the Congress. ‘The oversight hearings process
should aid in focusing on --and dealing with—

If nonmembers were given access to System
services. they would be subject to a substantially
lower reserve requirement burden than mem-
bers—because nontransactions accounts would
not be reserved-—-but would have access 1o
valuable rights and privileges of membership.
As a result, withdrawals of member banks to
“‘nonmember service™ status would be vastly
encouraged.

Thus, while the Board continues to endorse
the general principle of interest on transactions
balances, we could not support such a program
unless steps are taken to halt member bank
attrition and reverse the declining proportion of
deposits subject to reserve requirements admin-
istered by the Federal Reserve. The provisions
of H.R. 3864, or cven our preferred alternative
of extending NOWS nationwide, would acceler-
ate withdrawals by Federal Reserve members
and would, therefore, undermine the ability of
the central bank to conduct monetary policy
effectively and to continue to backstop the li-
quidity of our banking system. The concerns
of the Board now are even more pressing than
in June of 1977 when former Chairman Burns
stated before the Senate Banking Committee:
“We could not support nationwide extension of
NOW account authority if that extension were
not coupled with action to lighten the burden
of Federal Reserve membership. The risk to the
safety and soundness of our banking system of
cnacting the first part of the package without
the second would, in the Board’s judgment, be
intolerably large.™ []

pereeived banking problems as they begin to
develop.

At the outset. 1 believe it important to recog-
nize that commercial banks in our country
function as the departiment stores of finance.
They serve both business and consumers, pro-
vide both short- and longer-term credit accom-
modation, and are involved as important fi-
nancing sources in virtually all arcas and lines
of ecconomic activity. Because of this pervasive
and continuous involvement, banks tend to re-
flect the condition of the cconomy. When tines
are good, the banking system appears to be in
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good shape; when economic problems occur,
they are likely to show up in the condition of
banks as well.

This linkage has been dramatically demon-
strated over the past few years. During the
unusually severe recession of 1974-75, the
banking system experienced its greatest prob-
lems since the 1930s. Primarily as a result of
the downturn, classified assets of banks more
than tripled from year-end 1973 to year-end
1975. Moreover, bank earnings, hurt by large
loan losses and loss reserve provisions, leveled
off or declined after their sharp rise during the
early 1970s. A significant number of banks
required remedial attention, and some—includ-
ing a few large ones—had to be merged. Per-
haps most serious, that earlier period witnessed
the first significant erosion of public confidence
in the banking system in almost four decades.

Since 1975, the economy has experienced a
long expansion, albeit at an uneven rate. Pre-
dictably, the condition of the banking system
has steadily improved. By year-end 1978, the
dollar volume of classified assets was down by
more than 20 percent from the peak. and non-
performing loans at large banks had been re-
duced by more than one-third, cven though total
bank assets had expanded sharply in the interim.
Much of this improvement in asset quality re-
flected a gradual workout of problems in the
real estate sector, the area in which banks expe-
rienced by far their greatest difficulties during
the recession, although other types of lending
showed substantial improvement as well. Since
1975 also, bank carnings have experienced
strong growth. Over the last three years, profits
after taxes have risen more than 50 percent in
nominal terms, and the increase in 1978 alone
was the largest for any single year in the past
several decades. One major factor contributing
to this outstanding earnings performance has
been the rapid growth in bank loans, which
reflected strong demands for credit both at home
and abroad.

The cconomy has now reached the point at
which growth has slowed—necessarily, in view
of the accelerated inflation and limited potential
for further gains in output—and many analysts
are predicting a recession in the period ahead.
Although the Board does not necessarily sub-
scribe to this view of an inevitable recession,

there obviously is a heightened risk of more
difficult times in some industries and regions.
And if a downturn of size should occur, the
question is how well the banking system would
weather it. Our view is that the system generally
is again in good shape to face adversity, al-
though financial problems could be exacerbated
in those relatively few banks that have not yet
recovered from their difficulties during the pre-
vious recession. We will be monitoring these
institutions  with special care in the period
ahead.

Meanwhile, the current rapid inflation is hav-
ing a major impact, and onc that is largely
negative, on the condition of the banking sys-
tem. First, inflation creates conditions that may
adversely affect the quality of bank loan portfo-
lios. Inflation tends to generate ballooning credit
demands, even while interest rates are rising.
High interest rates and rising indebtedness, in
turn, expose borrowers to the risk of heavy
debt-servicing burdens—especially if things
don’t turn out as well as expected. The poten-
tially harmful effect that spiraling interest rates
can have on certain borrowers was vividly
demonstrated in the case of the real estate in-
vestment trusts (REITs) just a few years ago,
when borrowing costs first rose sharply with
tight money conditions and then sales and rent-
als failed to come through with the onset of
recession. True, there were many other prob-
lems in the REIT industry—and in building
generally—during that period. But an ¢economic
slowdown necessarily brings with it slower sales
and reduced cash flows for many firms.

A second way that inflation may adversely
affect the condition of the banking system is
by putting downward pressure on bank capital
ratios. Indeed, the moderate decline in the ratio
of equity capital to total assets for insured banks
from 6.1 percent at year-end 1976 to 5.8 percent
at year-end 1978 can be attributed mainly to
the effects of the rapid inflation experienced over
the last two years. This is because the inflation
has been reflected in rapid growth of nominal
gross national product and hence in the needed
financing associated with growth in real output
and sales, even at a moderate pace. Bank credit,
therefore, has been expanding rapidly, as banks
have performed their traditional role in accom-
modating customer needs, and this expansion
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has tended to outrun the internal growth of
capital from retention of carnings.

At the same time, inflation has limited exter-
nal additions to bank capital by making equity
financing more expensive. By pushing up inter-
est rates, inflation encourages holders of bank
stock to switch out of these stocks and into
higher-yielding debt instruments. The lack of
demand drives the price of bank stocks down,
thereby making cquity financing more costly.
In addition, inflation tends to make bank stocks
less attractive relative o many other stocks. The
reason is that banks, unlike most other busi-
nesses, hold few real assets whose market or
replacement value can be expected to rise be-
cause of the inflation,

The adverse effects of inflation on bank stock
prices is clearly evident in the market. During
the last several years, the stocks of most of the
nation’s major banking organizations consist-
ently have sold at only five to eight times annual
carnings. Morcover, most of these stocks are
trading at significant discounts from book value.

The current cconomic recovery and the attend-
ant inflation have also featured an unusually
strong and sustained expansion in consumer
spending. As a result, and perhaps reflecting
also vigorous institutional promotion, consumer
debt has risen very rapidly—I15 percent per
year, on average, over the past three years.

Consumer debt-servicing burdens have risen
apace, with monthly payments in relation to
disposable income reaching a postwar record
high late last year. This situation has raised
questions about the capacity ol consumers to
service this debt. particularly if there should be
any marked slowing in income gains or sub-
stantially higher unemployment. The implica-
tions for the bunking systems are of great im-
portance because consumer loans make up more
than 20 percent of bunk loan portfolios.

To date, the rise in consumer debt has not
resulted in any appreciable rise in delinquency
rates. However, we believe that the buildup of
consumer debt could become a problem and
should be closely monitored. Accordingly, we
are in the process of reinforcing bank examina-
tion procedures to assure a careful review of
the quality of consumer lending and the controls
over this lending that banks ar¢ employing.

Economic shocks and dislocations also can

have an impact on the banking system, primarily
by allecting the financial condition of bor-
rowers. By far the most severe exogenous shock
to the cconomy in recent years was the quadru-
pling in oil prices by the cartel of the Organi-
zation of Petroleum Exporting Countries in late
1973, This action radically altered the cost
structures of many businesses as well as the
pattern of spending by consumers and others.
The consequent downward pressure on profits
in the affected industries increased the risk ex-
posure of banks lending to these companies.
Today’s energy situation, though apparently not
representing such a marked change as in 1973,
will likely bring significant adjustments in some
industries and markets also. Bank supervisors,
accordingly, will have to be alert to possible
consequences on  the portfolios of aftected
banks.

Not all exogenous forces aflecting the econ-
omy are this dramatic. Some evolve very slowly
but still have an important cumulative impact
on various parts of the economy and on the
banks serving it. One major example that comes
to mind is the migration in recent ycars of
business firms and population to the sunbelt.
This migration is having major impacts on the
cconomies of the sunbelt states and has pro-
vided banks located in these arcas with strong
growth trends and numerous business opportu-
nitics. On the other hand, the migration has had
adverse eflects in other areas of the country and
has required banks in these arcas to adjust their
operations to a slower pace of cexpansion.
Sharply ditterent rates of bank growth-—ua nec-
essary feature of our decentralized banking sys-
tem—require  close attention by supervisors
since they imply different strategies for such
clements of banking condition as capital, liqui-
dity, and lending policies.

Another relatively new element in banking
has been the strong trend toward international
business. While the expansion in office tacilities
and in business abroad has brought many bene-
fits to American banks, it has also exposed them
to certain risks- -both cconomic and political.
Probably the niajor risk relates to lending. In
addition to normal credit risks, lending abroad
involves so-called country risks. These include
the possibility that a foreign country may not
be able to generate enough foreign exchange to
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service its debts, as well as the more remote
chance that a change in government could result
in the repudiation by the new regime of some
or all of its foreign indebtedness. Historically,
American banks have had excellent results in
their foreign lending, with the ratios of losses
to loans significantly below those sustained do-
mestically. However, this good record should
not obscure the relatively unpredictable eco-
nomic and political risks associated with some
of this lending, particularly in the uncertain
environment that prevails.

[ hope that these examples have helped to
demonstrate the close link that exists between
banks and the economy and to show that the
condition of the banking system is inevitably
exposed to various unpredictable cconomic
shocks and surprises. When the cconomy expe-
riences problems such as a recession, rapid
inflation, or major dislocation, we can be quite
sure that many banks—the department stores of
tfinance—will encounter some degree of adver-
sity also.

Given our inability to know in advance what
economic problems will emerge, how can bank
supervisors help to ensure that banks will be
able to overcome these difticulties and continue
to serve cilectively the banking needs of our
country? One thing that we can do is to make
sure that banks employ prudent lending stand-
ards and hold their commitments within rea-
sonable bounds. We recognize that banks must
take risks in order to meet the legitimate bor-
rowing needs of their communities. But these
risks must not be excessive, they must not
unduly tax the resources of the institution, and
they must promise adequate compensation after
allowance for risk.

Second. banks must keep their capital ratios
sufticiently high to cushion losses and to main-
tain public confidence during adversity. It is
cvident that banks arec now having difficulties
maintaining their capital ratios due to inflation
and poor equity capital markets. However, the
supervisors will expect banks to resist any slip-
page through the current period of difficulty and
to make every effort to improve these ratios
whenever possible, particularly when the envi-
ronment for equity financing turns more favor-
able.

Third, banks should be encouraged to employ

the principles of diversification in all major
aspects of their operations, both at home and
abroad. In particular, they should strive to di-
versify their loan and security portfolios, to
avoid undue reliance on volatile sources of
funds, and to maintain adequate liquidity to
meet all foreseeable contingencies. Diversifica-
tion will not prevent banks from taking losses,
but it should reduce the possibility of a bank
cncountering such major difticultics that its via-
bility is threatened.

Since the hearings last year. the Federal Re-
serve, in cooperation with the other federal
banking agencies, has taken several actions de-
signed to encourage diversification of risk and
to assure prompt and eftective supervisory re-
sponse to emerging banking problems. A new
uniform examination system for assessing
country risk in international lending by U.S.
banks was developed. This system is designed
to identify and discourage undue concentration
of credit by banks in individual foreign coun-
tries. The agencies also introduced a new uni-
form bank rating system that expands the num-
ber of financial factors the agencies will consider
in rating banks. This rating system should help
us identify more precisely those banks in need
of particularly close supervisory attention.

Turning to the bank holding company area,
there is substantial evidence that the condition
of holding companies is continuing to improve.
This improvement in large part reflects the
healthier condition of bank subsidiaries, which
constitute a very large part of most holding
company organizations. But parent companies
and their nonbank subsidiaries also are generally
in better condition than during the mid-1970s.
Holding company management appears to be
exercising greater prudence in parent company
financing, and fewer parent companics are ex-
periencing difticulties in meeting their debt
service commitments. In the nonbank sector,
most holding companies appear to have turned
around the major problem areas, such as mort-
gage banking. that emerged during the mid-
1970s. Here again, the economic expansion has
played an important role.

Several actions have been taken during the
past year that should help improve bank holding
company supervision. One major step was the
introduction of a bank holding company rating
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system. This system has standardized the eval-
uation of the financial condition of holding
companies and has helped to identily those
companies with signiticant financial problems.
The Federal Reserve also is continuing to im-
plement its recently expanded program  for
inspecting bank holding companies. This pro-
gram involves the inspection on an annual basis
of all holding companics with consolidated total
assets exceeding $300 mithon and incorporates
a standardized report form focusing attention on
the assets of nonbank subsidiaries, holding
company debt, and the tinancial condition of the
consolidated organization.

The passage last year by the Congress of the
omnibus Financial Institutions Regulatory Act
should prove helpful in our supervisory respon-
sibilities.  As requested by the  supervisory
agencies, this act provided for expanded ceasce-
and-desist powers and civil penalties for viola-
tions of banking laws und regulations. The act
also gave the Federal Reserve the authority to
require the divestiture of a nonbank subsidiary
of a holding company if such subsidiary consti-
tutes a serious risk to the safety of a holding
company bank.

In recent months the supervisory agencies
have been actively implementing  numerous

Statement by Nancy H. Teecters, Member,
Board of Governors of the Federal Reserve
System, before the Committee on Banking,
Housing and Urban Affairs, U.S. Senate, May
24, 1979,

I am pleased to have the opportunity today to
testify on behalf of the Federal Reserve Board
on proposals to repeal or modify the Credit
Control Act of 1969, As you know. under the
act the Board could be authorized to control and
regulate extensions of credit if the President
““determines that such action is necessary or
appropriate for the purpose of controlling infla-
tion generated by the extension of credit in an
excessive volume.” The President’s authori-
sation may specify particular classes of credit
that should be the target of Board regulations.,
or it may be a more general request to the Board

other titles of the act. This implementation
process, which is now largely behind us, has
required the issuance of regulations and policy
statements on interlocking directorates. changes
in bank control, correspondent accounts, tinan-
cial privacy, and electronic fund transfers. Dur-
ing the large-scale implementation effort, the
supervisory agencies have worked closely to-
gether to assure uniformity in the resulting reg-
ulations and supervisory procedures. It is too
carly to say, of course. what experience will
be in monitoring and enforcing these new re-
quirements.

One section of the act also created the Federal
Financial Institutions Examination Council. The
council, which is composed of principals from
the five federal financial regulatory agencies.
should help to increase even further the coopera-
tion and coordination among the agencies that
have been achieved in recent years. The council
1s now a going business, and [ can assure you
that the Federal Reserve will make every ellort
to help the council carry out its mandate (o
accomplish greater uniformity and coordination
in supervisory standards and procedures. This
is certainly no time to permit potentially dam
aging banking practices to slip between any
cracks in the supervisory process. o

for actions to limit what the President deems
to be an inflationary expansion of credit.

To implement controls under the President’s
authorization. the Board is given a broad range
of powers over credit transactions, which it may
exercise at its diserction. Those powers cn
compass not only the regulation of the termsy
of credit contracts, such as downpayments, ma-
turities, and interest rates, but also the licensing
of borrowers or lenders and requirements for
recordkeeping. In addition, the Board may set
maximum loan-to-deposit or loan-to-assct ratios
for creditors or debtors. Assistance in imple
menting these sweeping regulations may be ob-
tained from any appropriate state or federal
agency.

Credit controls as an instrument of anti-infla
tion policy have most appeal at times when
fiscal and monctary policies cannot, for one
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reason or another, be employed flexibly. During
World War Il and for a while thereafter, mone-
tary policy was constrained by a pledge to
maintain a low interest rate on U.S. Treasury
securities. As a result, the Federal Reserve
could not effectively control growth in the
monetary and credit aggregates since it had to
supply as much bank reserves as needed to
maintain an unchanged level of interest rates.
Regulating nonrate terms of credit extensions
seemed to be one of the few ways to discourage
borrowing in such an environment. Thus. regu-
lations limiting consumer credit were used on
three occasions in this period—World War 11,
1948--49, and the Korcan War—and regulations
atfecting mortgage credit were used during the
Korean War.

However, with monetary and fiscal policies
able to adapt to changing circumstances—as
they are at present—therc is little need to risk
the market distortions, the administrative bur-
dens and complexities, and the problems of
cquity that are inherent in credit controls. If
credit controls are to be used, it would require
circumstances in which the need is clear and
obvious—a national emergency, such as a war,
or a clearly perceived imbalance in the distri-
bution of available credit.

The nature of financial markets in this country
makes credit controls both unneeded —save for
very exceptional circumstances—and extremely
difficult to administer. Our credit markets reflect
the borrowing and lending decisions of vast
numbers of consumers and businesses and are
an important means through which our eco-
nomic resources are efliciently allocated among
competing uses. The market is so large and fluid
that credit is generally available to all qualified
borrowers. though the price—that is, interest
ratc—will vary so as to ration the supplies of
funds.

Imposition of controls in such a free, well-
functioning market inevitably invokes a re-
sponse by market participants, who attempt to
circumvent the controls. Lenders seek the most
profitable outlets for their funds, whether at
home or abroad. And borrowers, who may be
blocked out of one market, may scek funds in
another. The fungibility of money and credit
makes it most difticult to administer credit con-
trols selectively, and enhances the likelihood

that one set of controls will only give rise to
another.

One of the principal problems with attempting
to control inflation by controlling credit is that
the increases in credit often observed during
inflations may be a result, as well as a cause,
of increases in prices. In many inflationary situ-
ations credit will be growing simply to keep up
with the rising costs of items usually purchased
with borrowed funds. In addition, rapid inflation
can occur, at least for a short period, without
a marked pickup in credit usage. Since last
summer, for example, aggregate credit use by
private, domestic nonfinancial borrowers is es-
timated to have changed little on balance,
despite an acceleration of inflation.

Nor can credit-financed purchases by certain
sectors or in certain markets be casily pinpointed
as significant stimulants to inflation. Credit ex-
pansion has been reasonably well balanced dur-
ing the current cyclical upswing, and there has
been no evidence of developing speculative ex-
cesses. Much attention has been focused on
borrowing by houscholds, with concern ex-
pressed that consumers were assuming exces-
sive amounts of debt in order to make purchases
in anticipation of future price increases. The risc
in household indebtedness has slowed recently,
however, as growth in net extensions of both
mortgages and consumer installment loans has
fallen oft, and debt repayments also have begun
to decline slightly when compared to the level
of disposable income. Moreover, objective in-
dicators of debt-servicing trouble. such as de-
linquency and default rates, do not indicate
widespread problems in handling the debt load.

Business borrowing has picked up, in part to
finance the rebuilding of inventories depleted at
the end of last year, but thus far inventory stocks
appear to have been kept in close alignment with
sales. Nonetheless, this situation will bear care-
ful watching for signs of an excessive buildup.

Selective credit controls might be effective
in holding down a narrow category of spending
and might be appropriate if there were shortages
of particular goods, such as automobiles and
other consumer durable goods during World
War 1. However, even if such shortages oc-
curred, rationing or excise taxes might be a
more effective and equitable means of treating
the problem.



Statements to Congress 469

Morcover, cven il the expansion of certain
types of credit could be identified as adding to
inflationary pressures, control of such credit
might well be ineftective in reducing demands.
If controls were imposed on one type of credit,
other credit could be substituted by lenders or
borrowers, or liquid assets could be drawn down
to support spending. This problem would be
heightened by the large volume of existing
credit commitments, the use of which would be
difticult to regulate. Consumers, for example,
have access to sizable pools of credit through
credit cards issued by banks, stores, and oil
companies. Businesses have loan commitments
from banks and insurance companies among
others. Even il new commitments were con-
trolled, the outstanding volume would take
some time to draw down, delaying and reducing
the potential impact of credit controls. Over the
longer run, as controls began (o impinge on
borrowing ability, both borrowers and lenders
would be likely to discover and utilize alterna-
tive credit instruments to finance spending.

The Hexibility of credit markets, and the
inherent fungibility of moncy. would tend to
vitiate any form of credit control. In periods
of demand pressures, credit controls would have
to be pervasive to have any chance of being
effective. Controls on business borrowing prob-
ably would be even more ditticult than for
consumers, given the wide array of funds avail-
able from ditferent sources, especially to large
corporations. For example, regulations would
have to cover accounts receivable financing and
international capital flows to constrain ectlec-
tively all sources of funds for business spending.

For this reason, a large burcaucracy would
probably have to be created to administer con-
trols. In the absence of a national consensus as
to their necessity, detection of violations would
depend almost entirely on the regulators, since
both borrowers and lenders may have an incen-
tive to circumvent the controls. Regulatory statt
also would be needed to decide on exemptions
to the controls, as obvious inequities arose.
Their cost also would include the paperwork and
compliance burden borne by lenders and bor-
rowers. These direct costs would likely escalate
with the duration of the controls as they were
extended to counter the ingenuity of the private
sector.

But the costs of controls probably would
substantially exceed those that could be directly
measured by the labor and materials devoted to
compliance. Perhaps the most important costs
would be the hardest to measurc—-distortions to
markets and resource allocation. With many
normal avenues for competition among lenders
no longer allowed, energies and resources
probably would be directed into the socially
wastetul activity of devising methods to cir-
cumvent the regulations. Moreover, to the ¢x-
tent that controls retained any eflectiveness,
credit allocation and the underlying resource
allocation it supports would be responding to
the signals given by the controls, rather than
by relative interest rates reflecting competitive
opportunities in private markets. Although, to
some extent, this reallocation may conform to
the wishes of the regulators, our experience with
controls in other markets tcaches us that unin-
tended side effects from interference with pri-
‘ate decisions are not infrequent. Furthermore,
the burden of the regulations is likely to fall
most heavily on small businesses and house-
holds with moderate or low incomes. These
borrowers or lenders probably would have the
most limited access to alternative means of
tinancing or to liquid assets with which to blunt
the effect of the controls, and small businesses
would be especially inconvenienced by the
paperwork load.

All these factors suggest that under most
circumstances policies other than credit controls
would have superior results with fewer unde-
sirable side effects. Measured application of
liscal and monetary restraint over the coming
years would secem to be the best method for
achieving our goal of reducing inflation, and
thereby lowering interest rates, without unduly
disrupting the expansion of income and em:
ployment. The reduction of inflation will not
take place quickly—it probably will require an
extended period of moderate growth in output
and demand. Credit controls seem particularly
inappropriate for such an extended time horizon,
since the longer they are in force, the lower
is their effectiveness and the higher is their cost.

There may be situations in the future, how-
ever, in which mandatory credit controls could
be a useful component of national economic
policy. One such circumstance could occur if
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it were necessary to undertake a major and rapid
redirection of resource allocation in response to
a national emergency, like an outbreak of war.
At the beginning of the Korcan War. for ex-
ample. there was a considerable amount of panic
buying of consumer durable goods in antici-
pation of future shortages. The quick imposition
of strict credit controls  could temporarily
dampen this type of reaction and would initiate
the process of freeing resources to meet the
cemergency. The greater public support for con-
trols likely to exist in such a sttuation would
enhance the feasibility of administering them.

The Credit Control Act of 1969 is useful to
the extent that it provides a means for dealing
with such contingencies promptly. It does not
appear that voluntary credit controls could be
employed under such circumstances without
additional statutory authority. However, if the
Congress feels that the availability of credit
control measures may lead to unwise use of
them, it may want to repeal the act, as proposed

Statement by G. William Miller. Chairman.
Board of Governors of the Federal Reserve
Svstem, before the Subcommitiee on Internd-
tional Economic Policy of the Foreign Relations
Committee, U.S. Senate. May 24, 1979.

Mr. Chairman, members of this subcommittee.
I am pleased to participate in your important
hearings on the vital international cconomic
issues that confront the United States today. My
statement this morning identities an agenda of
issues facing the world economy as we enter
the 1980s—-issues that deserve our attention so
that we may begin to develop specific solutions
to them.

WE FAcCE COMMON PROBLEMS,
HAavE COMMON INTERESTS

In an increasingly interdependent world econ-
omy, all countries are affected by favorable and
unfavorable developments originating in other
countries. The world economy faces a number

in S. 35. In view of the widespread recognition
of the drawbacks associated with mandatory
controls, there would appear to be little chance
they would be used unnecessarily. Certainly, the
history of the past 10 years is consistent with
this view.

If it ever became necessary to impose credit
controls in a national emergency, like the
Korcan War. they would need to be applied with
minimum delay to avoid anticipatory and coun-
terproductive actions by borrowers and lenders
that would dilute their cffect. Thus, if the act
s to be retained, the changes suggested by
S. 389 would seem unwise. In the time that the
Congress was acting on a concurrent resolution,
businesses and consumers would be making
purchases, negotiating credit and credit lines,
and drawing on existing loan agrecements to
accumulate  liquid assets.  All these actions
would tend to aggravate the condition that oc-
casioned the need for credit regulations in the
first place. [l

of economic problems and concerns common
to, and affecting, nearly all countrics—rampant
rates of inflation, the reduced availability and
increasing relative cost of raw materials, partic-
ularly cnergy. and sluggish investment. More-
over, gaps in standards of living between the
citizens of industrial and developing countries
persist and even may be widening. In meeting
the challenge of dealing with these problems
that affect the welfare of most individuals, all
countries have a stake in maintaining a well-
functioning international economic system in
which goods, services, and capital move freely
to satisfy economic needs and wants. In tinding
solutions to these problem arcas, it is essential
that the United States—the world’s most im-
portant economy—provide creative leadership.

We cannot delay our exploration of ways o
strengthen the performance of the world econ-
omy. Given the medium-term nature of many
of today’s underlying economic problems and
the planning and implementation lags associated
with major policy initiatives, efforts must be
taken soon to affect the outcome in the 1980s.
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ECONOMIES BECOMING
MORE OPEN AND
MORE DEPENDENT ON EACH OTHER

[n recent decades, mternational trade has been
expanding more rapidly than the growth of gross
national product, and exports and imports con-
stitute an increasing share of most countries’
output and expenditures (chart 1).' On the
whole, we all have benefited from greater inter-
national specialization, with the availability of
lower-priced imports helping to contain infla-
tionary pressures by strengthening the forces of
competition and spurring productivity.

As cconomies  have become more
however, they ulso have become more suscep-
tible to external developments aflecting  the
supply and prices of the goods that they import.
Over time, the major cconomies have become
increasingly dependent on imported raw materi-
als. Even the United States, which once was
more self-sufticient in many raw materials than
other countries, has increased its reliance on
imports of these commoditics. By 1978, net
imports accounted for more than half the U.S.

open,

use of 20 important metals and other minerals.
If the United States and other economies are
not to sulfer from a secular, steep rise of raw
materials prices, the pace of the absorption of
the world’s resources needs to be balanced by
the development of new sources of supply.

Developments in recent years affecting the
price and supply of energy have been especially
troublesome for the United States and for other
economies. Industrial and developing countries
still are coping with the problems resulting from
the 1973-74 oil shock. The latest price increases
by the Organization of Petroleum Exporting
Countries are setting back the limited progress
oil-importing countries have made in recent
vears in containing inflation and in resuming
cconomic expansion. The latest OPEC price
increases, morcover, weaken the stability of the
international puyments system and, in particu-
lar, aggravate the financing problems facing the
non-oil developing cconomics.

Despite the vast internal sources of energy

I. The charts to this statement are available on re-
quest from Publications Scervices, Diviston of Support
Services, Board of Governors of the Federal Reserve
System, Washington, DD.C', 20551,

of the United States, our energy consumption
is outdistancing our domestic energy produc-
tion. As a result, whereas net U.S. oil imports
in the early 1950s accounted for less than a tenth
of U.S. consumption, these mmports now ap-
proach nearly onc-half of consumption. More-
over, the United States has relied increasingly
on oil produced by Middle Eastern and North
African oil producers, so that more than 50
pereent of U.S. oil imports last ycar were
derived from these sources compared with less
than 30 percent in the 1963- 73 decade. ‘The
adverse consequences for the non-OPEC coun-
trics resulting from such an event as the disrup-
tion of Iranian oil production reinforce the ur-
geney for the United States and other oil-im-
porting countrics to reduce their dependence on
imported oil and the need for these countries
to conserve energy, to expand alternative energy
supplies now available, and to develop new
sources of energy.

NEwW CHALILENGES,
NEW OPPORTUNITIES

The expunsion of production capacities  for
commuodities that periodically are in short sup-
ply could be aided by improving the process
of transferring technology from industrial coun-
tries to less-industrialized economies. Broaden-
ing the opportunities for the transfer of technol-
ogy in manufacturing also would help promote
the cconomic development of the developing
countries. The role of technology
would be enhanced by the maintenance in less
industrialized countries of an ¢conomic climate
that attracts foreign investment and by reaching
agreement on a code of conduct relating to the
transfer of proprictary technology and industrial
property rights. The United Nations Conference
on Science and Technology for Development
that is scheduled to convene in August in Vienna
provides an opportunity to bring the resources
and skills of science and technology better to

transfers

bear in advancing the growth of developing
countries, with mutual benetit to the world
cconomy. It is important that the United States
play an active role at this conference and that
the conference succeed in reducing those bar-
ricrs that impede the smooth transfer of tech-
nology across borders.



472 Federal Reserve Bulletin O June 1979

A new challenge to the world trading system
is being posed by the emergence of newly
industrializing countries as competitive export-
ers of manufactured products. This development
is a logical consequence of a greater transfer
of technology and the successful efforts by de-
veloping countries to develop their economies.
To allow their citizens to benefit from the low
cost of these goods, the more industrialized
nations must be prepared to permit imports from
these emerging countries. Firms and workers
displaced by these imports should not be re-
quired to assume the full adjustment burdens
resulting from this development. Appropriate
measures by governments in industrial countries
will be necessary in order to facilitate the shift
of their productive resources into export indus-
tries in which these countries enjoy a compara-
tive advantage. The emerging economies, in
turn, must be encouraged to open their markets
to the high-technology goods produced in in-
dustrial countries.

The worldwide economic downturn during
1974-75 precipitated protectionist demands
throughout the industrial world. The Tokyo
Round of Multilateral Trade Negotiations is
important not only because the world economy
will benefit from the trade liberalization it pro-
vides, but, perhaps more crucially, because
these negotiations countered the emerging ten-
dencies toward protectionist actions. We must
continue to be alert, however, to the need to
place the interests of the general consuming
public ahead of those few special interests that
perennially seek protection from the rigors of
international competiton.

IMPRESSIVE EXPANSION OF
INTERNATIONAL CAPITAL. MARKETS

The expansion of international capital transac-
tions, and particularly the growth of interna-
tional bank lending, has been one of the im-
pressive developments in international finance
in the past decade. International capital markets
have channeled sizable accumulations of sav-
ings in some countries to other countries that
could utilize these funds effectively. In recent
vears, the Eurocurrency and Eurobond markets
have played an especially important role in

recycling massive surpluses of the oil-exporting
countries. Industrial, developing, and Commu-
nist economies all have been active participants
in these markets.

Despite the generally smooth functioning and
rapid growth of the Eurocurrency market in
recent years, the less-regulated nature of this
market periodically has been a source of concern
among policymaking authorities. The operations
of this market have raised questions about the
market’s impact on the efficacy of domestic
monetary policy, about the competitiveness of
Eurocurrency banks vis-a-vis national banking
systems, about the role of this market in facili-
tating exchange-market speculation, and about
the soundness of the banking practices followed
by banks involved in the Eurocurrency market.
In recent years, central bank and treasury offi-
cials, both here and abroad, have focused atten-
tion on these and related aspects of the Euro-
currency market. The objective of these delib-
erations has been to ensure that this market
performs its important financial intermediary
functions without at the same time weakening
the structure of national banking systems or
market confidence in the international financial
system.

Several aspects of the rapid expansion of
multinational banking deserve close examina-
tion. There is a need to improve the ability of
bank supervisory authorities to evaluate bank
lending on a consolidated basis. For some
countries, more comprehensive statistical re-
ports and more thorough supervisory procedures
are needed to ensure that the consolidated
operations of banks meet standards of prudence.
Supervisory authorities in a number of countries
are making progress in this area—a development
that will benefit all. In addition, there is a need
for improved evaluation of country risk. It is
important to both borrowers and lenders that
international bank credit be extended on a scale
and be used in a manner that ensures that funds
are employed effectively and that borrowers are
able to service their debts. Finally, there is a
need to evaluate whether the growth of Euro-
banking should be controlled. In this regard, a
range of techniques, including the possibility of
imposing reserve requirements on the liabilities
of banks in the Euromarket, deserves to be
explored.
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ACHIEVING SUSTAINABLLE,
NONINFILATIONARY GROWTH

In a world cconomy that has become more open,
inflation and recession in major countries have
serious cffects on other countries. The attain-
ment of sustained, noninflationary growth by
industrial countrics not only would yield direct
benelits to these countries, but  also would
strengthen the world cconomy in various ways.
First, it would reduce the pressures in these
countries 10 adopt protectionist trade policies.
In addition, the expansion of import demand by
industrial countries in an environment of nonin-
flationary growth would be one of the best ways
to contribute ellectively and lastingly to the
growth of their trading partners in the develop-
ing world.

High rates of inflation have plagued most
industrial countries during the past decade.
Many developing countries have experienced
even higher rates of inflation than those recorded
in industrial countries. Rates of inflation in some
developing countries in excess of 30 percent per
year are not uncommon, and several of the
larger developing countries in Latin America
even have experienced triple-digit inflation.
While external influences, such as high prices
for OPEC oil, no doubt have contributed to
worldwide inflation, in most instances these
external influences only have intensified an in-
flation that basically is homegrown and fed by
high wage demands, business pricing practices,
government regulation and spending policies,
and excessively expansionary monetary poli-
cies.

The costs of high rates of inflation are well
known. They have resulted in arbitrary shifts
in the distribution of income and wealth. High
inflation rates also have weakened the invest-
ment climate, which, in turn, has intensified cost
pressures and has contributed to sluggish cco-
nomic growth. Finally, high and divergent in-
flation rates among countrics have been a
principal factor in generating instability in
foreign exchange markets.

The inflation problem has developed over a
long period and has become imbedded in the
structure  of most cconomics. It, therefore,
would be unrealistic to expect to eradicate it
in a short time, and the disruption to the econo-

mics and societies of trying to do so would be
cnormous. This makes it even more important
for cconomic policymakers in the period ahead
to persist in maintaining sound fiscal and mone-
tary policies that will prevent the development
of further inflationary momentum and to seck
to lower the inflation
year. In addition, governments must
when possible, adopting other policies and reg-
ulations that have price-raising ctfects.

Capital formation has an essential role to play
in achieving and maintaining steady, noninfla-
tionary growth in industrial ecconomies. Invest-
ment spending performs (two functions in the
process of promoting noninflationary growth.
First, it is an important component of aggregate
demand. Second, investment spending creates
productive capacity, providing the means (o
employ a growing labor force and to increase

rates somewhat cach
avoid,

the output of the economy. By increasing the
ratio of capital to employed labor, the produc-
tivity of labor can be raised. Also, higher in-
vestment spending typically is associated with
an increase in the flow of innovation and brings
the average industrial plant closer to the state
of “*best practice’ technology, further raising
the average level of productivity. Higher pro-
ductivity is an important variable curbing or
offsetting inflationary pressures. It is through
productivity growth, of course, that real in-
comes can rise in the long run.

A marked feature of the current cconomic
recovery in industrial ecconomies has been the
lower rate of productivity increases in this ¢x-
pansion compared with ecarlier recoveries. This,
in part, reflects the weakness of fixed investment
expenditures. For a number of industrial coun-
tries—f{or example, the United States, Japan,
Germany, and Canada—-investment as a per-
centage of GNP has been lower on average in
the past five years, at a time of relatively slow
cconomic growth, than in the earlier period of
higher GNP growth. A variety of factors have
contributed to the weakness of investinent
spending in recent ycars—-low levels of capital
utilization, the cilects of the oil shock, weak
profits, and uncertainty gencrated by high infla-
tion rates.

Governments can best foster increased private
investment spending by providing an economic
climate that is conducive to business enterprise.
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Government officials in many industrial coun-
tries are giving increasing recognition to the
need to provide more scope for market forces
1o operate and to cncourage private initiative.

Appropriate government policies can stimu-
late private investment spending. Cost-eflective
incentives—such as liberalization of deprecia-
tion allowances—and the elimination of various
disincentives—such as unnecessary and bur-
densome regulations—would go far to encour-
age private investment. In addition. mainte-
nance of sound monetary and fiscal policies that
succeed in curbing inflation. stimulating per-
sonal savings, and reducing the pace of govern-
ment spending, will provide an environment that
ts conducive to an expansion of private invest-
ment spending. Finally, appropriate government
support to intensify the efforts by the private
sector in enlarging the role of research and in
developing improved technology is likely to
have substantial payofts in additional investment
and higher productivity.

THE Evoir vING MONETARY SYSTEM

The changes in the international monctary sys-
tem in recent years have been substantial—
managed floating has replaced the adjustable peg
system, the status of the dollar as an interna-
tional asset has undergone changes, and the role
of the International Monetary Fund (IMF) in
guiding the international monetary system has
been enlarged.

The amended Articles of Agreement of the
IMF that were put into place last year provide
a framework for the evolution of the interna-
tional monetary system in the period ahead. We
must be prepared to examine objectively our
attitude toward various proposals designed to
strengthen the functioning of the international
monetary system.

Despite expressions of doubt in recent years
about the future role of the dollar as an interna-
tional currency, the dollar continues to play a
prominent role in private and official transac-
tions. About 80 percent of all official foreign
exchange reserves are held in dollars, a compa-
rable fraction of private financial assets and
liabilities is denominated in dollars, and about
half of world trade is estimated to be denomi-
nated in dollars. Proposals to reduce the official

role of the dollar in the international monetary
system, therefore, could have important impli-
cations for the operation of the system. The
United States did not elect that the dollar assume
a key role in the international monetary system.
That role developed as a result of an evolution-
ary process that now may be changing. Propos-
als to reduce the international role of the dollar
and to expand that of the special drawing
right—such as cstablishing a substitution ac-
count in the IMF—should be evaluated in the
context of the longer-term development of the
international monetary system. We must ensure
that any plan to reduce the dollar’s role will
not restrict the freedom of the United States to
pursue appropriate domestic economic objec-
tives, that it will facilitate the maintenance of
an open system of world trade and capital
movements, and that it will contribute to more,
rather than less, international monetary stability.

It is in our mutual interest to achicve an
cconomic environment that avoids excessively
large swings in exchange rates. World trade and
finance respond more effectively to signals that
are not crratic. When exchange-rate adjustment
on the basis of fundamentals is necessary, such
adjustment should take place in an orderly fash-
ion. Article IV of the amended Articles of
Agreement of the IMF provides new procedures
for international surveillance over countries’
exchange-rate policies and the adjustment of
external imbalances. We need to explore how
to make more effective use of these procedures.

The recent strengthening of the value of the
U.S. dollar on foreign exchange markets reflects
the market’s favorable reassessment of underly-
ing trends of U.S. and foreign economic per-
formance and policy, as well as the effects of
the November | measures to support the dollar.
Market participants now recognize the will-
ingness of the United States and its major
trading partners to engage, if required, in sub-
stantial intervention. The November | measures
have provided the United States a necessary
breathing spell during which its monetary, fis-
cal, and wage-price policies can take hold in
dealing with the fundamental economic and
financial factors that most influence a country’s
exchange rate—international current-account
developments, relative inflation rates, and rela-
tive rates of real economic growth.
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In the final analysis, one cannot decree greater
stability of exchange rates. Such stability will
require a narrowing of inflation-rate diftferentials
at a lower level of inflation, as well as the
achievement of rates of economic growth and
structural adjustments in national economies
that are consistent with a sustainable pattern of
international payments.

NEED FOR U.S. LEADERSHIP AND
CONTINUED INTERNATIONAL
COOPERATION

The United States should play an active and
constructive role in international deliberations
on the issues that I have raised this morning.
If the United States is to maintain its leadership
role, it must set a good example- -by addressing

Statement by Nancy H. ‘leeters, Member,
Board of Governors of the Federal Reserve
System, before the Subcommittee on Consumer
Affairs of the Committee on Banking, Housing
and Urban Affairs, U.S. Senate, June 5, 1979.

[ am happy to appear before this subcommittee
to address the issues raised by S. 15, This bill
would amend the Equal Credit Opportunity Act
to prohibit a credit-card issuer from discrim-
inating in any aspect of the issuance or use of
a credit card on the basis of a person’s place
of residence. In part, this prohibition is directed
toward those numerical credit-scoring systems
employed by card issuers that weight ZIP code,
census tract, or a similar representation for the
applicant’s residence. The Equal Credit Oppor-
tunity Act prohibits discriniination on the basis
of race, color, religion, national origin, sex,
marital status, age. receipt of public assistance,
or exercise of federally protected  consumer
rights. A creditor can violate the act cither by
discriminating intentionally  on a  prohibited
basis or by engaging in credit practices that have
the “reffect™ of discriminating.

Obviously. certain uses of ““place of resi-
dence™ in granting credit, especially when small
arcas are considered, can discriminate itlegally.
The Board agrees that such uses are oflensive

and solving its urgent internal economic prob-
lems, especially those related to inflation and
energy, and by demonstrating its support for the
international financial institutions.

The economic summits held cach year since
1975 have provided a forum for strengthening
the process of international consultation and
cooperation.  Continued cooperative eflorts—
such as next month’s summit meeting  in
Tokyo—will be required to deal with worldwide
economic problems. In an increasingly in-
terdependent  world  economy,  policymakers
need to consider the etfects of their actions on
others when formulating national policies. A
frank exchange of views and policy intentions
could contribute to better-informed policy for-
mulation in each country and could set the stage
for sharing of possible solutions to common
problems. 1

and would not oppose a congressional prohibi-
tion. However, S. |5 raises several general
issues that transcend the specific proposal and
it represents a significant departure from  the
existing prohibitions in the act. Rather than
identifying a specific group that needs protec-
tion, the proposed bill forbids the use or con-
sideration of a particular characteristic, ““place
of residence.” When use of the place-of-resi-
dence characteristic does discriminate illegally,
then the ““eflects test™ already prohibits its use.
Detection and rectification of violations of ef-
fects tests, however, are complicated by the
need for case-by-case judicial proceedings.

However, legislative remedies for effects-test
problems also raise competing considerations.
First, it is not always clear when use of a
particular characteristic has the effect of dis-
criminating. Correlation with a prohibited basis
is usually less than perfect. Moreover, the de-
gree of association may vary from creditor to
creditor. For example, scoring ZIP codes in
New York City is more likely to have an ille-
gally discriminatory impact than it would in a
rural arca.

Second, there is the problem of defining the
prohibition so as not to preclude legitimate,
nondiscriminatory uses. For example, identify-
ing place of residence by city block probably
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would discriminate, whereas identifying it by
state probably would not. The state in which
an applicant lives might be important to a na-
tional credit-card issuer since higher rate ceil-
ings, lower-cost creditor remedies, or the exist-
ence of expedited collection procedures could
require different credit standards. Similarly, for
the local credit-card issuer, a prohibition on
considering place of residence would preclude
limiting its cards to customers that reside within
its trade or market arca. Like many factors used
in credit decisions, the fact that the size of the
area considered forms a continuum makes it
cven more diflicult to draw the line between
legitimate and nonlegitimate uses of particular
characteristics.

Third, limiting the legitimate, nondiscrimina-
tory uses of characteristics will adversely affect
the overall accuracy of credit decisions. This
is likely to result in higher costs, less favorable
terms, and fewer loans.

It may be that the use of ZIP codes should
be prohibited, but the Congress should take note
of the fact that other characteristics can be called
into question. For example, homeownership
may correlate highly with marital status, age,
and race. Bills have been introduced prohibiting
the use of occupation and title. Almost anything
related to financial status is likely to show some
degree of correlation with one or more prohib-
ited bases.

Although the eflects-tests considerations I've
discussed appear most clearly in numerical
credit-scoring models, they also apply equally
to judgmental systems. All credit analysis,
whether performed by loan officers or credit-
scoring systems. uses the principle that past
credit experience predicts future credit perform-
ance. Thus, future creditworthy applicants will
resemble recent creditworthy borrowers. A
judgmental system uses the experience of its
credit officers to estimate the profile of past
credit-worthy customers. A credit-scoring sys-
tem uses statistics to measure the characteristics
associated with repayment.

A common argument is that judgmental credit
evaluation systems are preferable because credit
ofticers personally review each application and
give an applicant individual treatment. This is
contrasted with numerical credit-scoring sys-
tems that appear to be mechanistic and imper-

sonal. Furthermore, the latter systems often
include factors that do not obviously relate to
creditworthiness and do not appear to consider
each applicant individually. Interestingly, some
of the information on thesc applications is
viewed as otfensive when considered explicitly
in a numerical model but is the very same
information customarily used in the judgmental
systems. In truth, both judgmental and numeri-
cal credit systems function in almost identical
fashions.

Arguably, properly developed scoring sys-
tems offer significant advantages over judgmen-
tal systems to creditors and applicants. First,
these systems have the capability of assessing
creditworthiness more accurately than judg-
mental systems. Credit officers may recall past
experience imperfectly or use the information
inaccurately. More accurate credit analysis ben-
efits the applicants with fewer arbitrary deci-
sions and the creditors with lower costs. As a
result, one might expect more credit or more
favorable terms to be available in the long run.
Second, scoring systems_ ensure that an appli-
cant will be treated more evenly, both from
credit officer to credit officer and from day to
day, than judgmental systems. Third, scoring
systems offer less opportunity for personal prej-
udices to influence credit decisions. Finally,
from an enforcement perspective, numerical
systems permit evaluation of the characteristics
scored and how the analysis considered them.
In contrast, each credit officer balances the
available information mentally, so that a regu-
latory agency or a person denied credit cannot
replicate the judgmental process. This makes the
evaluation of judgmental systems much more
difficult.

In conclusion, recognizing the problems out-
lined above and the precedent-setting nature of
the proposed legislation, the Board would not
oppose a prohibition such as contained in S.
15, if limited to a census tract identification
number, the last two digits of a ZIP code, or
similar identifiers, and if the Congress deter-
mines that explicit consideration of place of
residence should be barred because its use is
likely to have an illegally discriminatory effect.
Thank you for the opportunity to appear here
today. I will be pleased to answer any questions
you may have. L]
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REGULATORY CHANGES
To HELP SMALL SAVERS

A series of regulatory changes that will help
small savers obtain a higher return on their
deposits has been announced jointly by the
Federal Home Loan Bunk Board, the Federal
Deposit Insurance Corporation, and the Federal
Reserve Board.

The measures, which are ctfective July [ for
all federally insured commercial banks, savings
and loan associations, and  mutual
banks, are as follows:

savings

I. An increase of one-quarter of a percent
in the maximum rate of interest that commercial
banks and thrift institutions may pay on pass-
book savings accounts. This will raise the ceil-
ing for commercial banks to 5% pereent and
for savings and loan associations and mutual
savings banks to 5% percent. The ceiling rate
on negotiable order of withdrawal accounts in
New England and New York will remain at 5
percent for all depositary institutions.

2. A new savings certificate with a maturity
of four years or more that will have a rate ceiling
based on the yiceld for four-year government
securities as determined cach month by the
Treasury Department. The ceiling for commer-
cial banks will be 14 percentage points below
the yield on four-year securities und the ceiling
for thrift institutions will be | percentage point
below the Treasury yield.

3. Elimination of all requirements for mini-
mum denominations on consumer-type time de-
posits except for the $10,000 minimum required
for money market certificates. Institutions may
set their own minimums if they desire.

4. A new curly-withdrawal penalty in all
deposit categories for new certificates issued or
renewed after July 1. 11 deposits mature in more
than one year, the minimum penalty will be six
months” loss of interest. If the deposit matures

in one year or less, the minimum penalty will
be three months™ loss of interest. The prescut
penalty of a loss of three months’ interest and
payment of interest on the funds withdrawn at
the passbook rate will continue to apply to all
time deposits issued before July 1.

In announcing the improved opportunities for
small savers, the agencies said they would plan
to consult toward the end of this year to deter-
mine whether further adjustments in interest rate
ceilings were appropriate.

The small saver proposals, which were issued
or April 3 by the regulators, drew more than
3,000 responses. The actions were announced
after consultation among the agencies and after
consideration of the comments that were re-
ceived.

The rate ceiling for the new certificate will
change on the first calendar day of cach month,
based on the average four-year yield on Treas-
ury securitics as determined and announced by
the Treasury Department.

This yield will be announced three business
days prior to the first day of the month and will
be based on the average daily yields for the
preceding five business days. Thus, the ceiling
rate that will be in effect beginning July 1 will
be announced by the Treasury on June 27, based
on the average daily yields on four-year Treas-
ury sccurities for June 20 through June 26.

If the certificate had been in effect on June
I. the nominal ceiling tor June (based on the
average four-ycar Treasury yield for May
21--25) would have been 7.85 pereent for com-
mercial banks and 8. 10 percent for thrift insti-
tutions, The corresponding effective yields, in-
cluding continuous compounding, would be
8.28 percent for banks and 8.56 percent for
thrift institutions. The new variable-rate ceiling
certificate does not replace the existing four-,
six-, and cight-year fixed note time deposits,
whose ceilings will remain in effect.
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In a related development, the agencies ruled
that banks and savings and loan associations
may accept deposits that have been pooled by
depositors to reach a minimum-denomination
requirement, but the institutions may not solicit
or promote pooled deposits in any way.

With regard to federal credit unions, the Na-
tional Credit Union Administration (NCUA) is
not mandating specific maturities—which may
range from 90 days on—for its share certificate
accounts (similar to certificates of  deposit).
However, in order to maintain  consistency
among financial institutions, the maximum rates
payable on such certificates will be set at a rate
comparable to that of savings and loan associa-
tions.

In addition, NCUA is making certificates of
indebtedness subject to the same term and in-
terest rate limitations as share certificates. The
agencey is also barring the issuance of certificates
of indebtedness (o natural persons who are not
members of the issuing federal credit union,

EI ECTRONIC SETTILEMENT

The Federal Reserve Board announced on May
14, 1979, its intention to participate in a test
of a new financial service aimed at speeding and
improving the clearing of checks with large
dollar value.

The concept. called clectronic settlement, is
to be tested in the second half of 1979, The
program initially will aftect only checks of
$100,000 or more issued by corporate customers
of a small number of large banks. No checks
of consumers will be involved.

In clectronic settlement, the usual process of
clearing and settling paper checks is discon-
tinued after checks are deposited in the first
bank, and the process shifts to electronic means
of clearance and settlement. This process, to be
-used in the test to permit speedier clearance of
large-value checks, is as follows:

. A business in Minneapolis sends a check
for $100,000 or more to a company in Atlanta.
The company deposits the check in its Atlanta
bank.

2. The bank in Atlanta—instead of sending
the check to the Federal Reserve for collec-
tion—transfers the payment instructions on the

check (the amount of the check. the identifica-
tion of the bank on which the check is drawn,
and the account number of the business issuing
the check) to magnetic tape. [t does the same
for all other checks of $100,000 or more re-
ceived that day.

3. The magnetic tape is deposited at the
Atlanta Federal Reserve Bank. The Atlanta
Federal Reserve, using computers to sort the
payment instructions by destination, transmits
these instructions to the appropriate Federal
Reserve office. In the case being described,
Atlanta transmits the information to the Min-
neapolis Federal Reserve Bank.

4. The Minneapolis Reserve Bank delivers
by the most cxpeditious means the payment
instructions to the bank on which the check was
drawn. Finally, that bank debits its customer’s
account.

Checks for more than $100,000 cleared by
the Federal Reserve are estimated to account for
about one-tenth of | percent of total Federal
Reserve check volume and in some districts for
about 50 percent of the total dollar value of
checks.

The Board’s action was prompted by two
concerns. One, transportation delays caused by
weather, aircraft malfunctions, and other factors
have generated an increased level of check-
clearing float within the Federal Reserve check-
clearing system. Two, the Federal Reserve and
private scctor check-clearing systems rely heav-
ily on special air and surface transportation
systems that consume fuel and could be subject
to reduced reliability as fuel becomes scarce.

Electronic settlement will ameliorate the
problem of transportation delays and thus the
risk of Federal Reserve float for checks of large
dollar valuc. In addition, the removal of the
large items from the check collection system
will mean less need for special priority trans-
portation systems. Electronic settlement of large
checks can also provide certainty of time of
settlement to business customers, enabling them
to achieve better cash management.

Results of testing electronic settlement should
provide valuable insight and operating experi-
ence in support of efforts by the financial in-
dustry to develop new and more convenient
financial services.
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The test is expected to begin in the second
half of the year. It will involve from six to ten
banks in three Federal Reserve Districts. 1f the
test proves successful, the electronic settlement
system will be enlarged and the dollar limit may
be lowered, perhiaps eventually to $1,000. Dur-
ing the pilot test, the paper checks will be
forwarded on a delayed basis to the banks on
which they are drawn. The Federal Reserve has
no present plans for clectronic settlement of
consumer’s checks.

The Board may high-valuc
checks its policy of making credit available to
depositing banks based on fixed time schedules,
and is studying the possibility of making credit
schedules reflect accurately the actual collection

reassess  for

times.

IMPROVED ACH SERVICLES

The Federal Reserve Board on May 14, 1979,
announced actions to improve its  auwtomated
clearinghouse  services, by means of  which
clectronic fund transfers are cleared and settled.
The improvements are intended to provide better
service to the consumers, financial institutions,
and corporations that use Federal Reserve auto-
mated clearinghouse (ACH) facilities.

The changes approved by the Board will give
users of ACH services more time to get certain
types of pavment instructions to Federal Reserve
ACHSs and will result in carlier availability to
tinancial institutions of the funds being paid.
Financial institutions can thus credit the ac-
counts of their customers at an carlier time.

These improvements in ACH services follow
the linkage, approved by the Federal Reserve
in April 1978, of 36 ACHs into a national
network. ACHs move money by electronically
transmitted payment instructions rather than by
paper cheeks. For example, an cmiplover may
transfer instructions through an ACH for payroll
payments from the employer’s account in a
financial institution to the financial institutions
in which the employees have accounts.,

The improvements in ACH services adopted
by the Board will be subjected to a pilot test
and phased in later over a period of several
months. In the pilot program, three to five ACHs
will exchange payments to test the feasibility

of the new time schedules. The remaining ACHs
will be phased into the new procedures accord-
ing to schedules to be determined by the local
Federal Reserve Bank and the local ACH asso-
ciation,

The Board believes that the electronic transfer
of funds made possible by ACHs is superior
to payment by cash or check in many instances,
due to enhanced sceurity, convenience, and
reliability of payment. As volume develops.
clectronic transfer can become  substantially
cheaper than other forms of payment.

The improvements in time schedule are of
two kinds. The first will provide financial insti-
tutions with five additional hours for initiating
debit and credit payments. such as direct deposit
of payroll and preauthorized bill payment, and
cash concentration. For example, if payday is
Friday and the cemployee is to have access to
his wages on that day, the financial institution
that is initiating the payments on behalf of the
cmployer must deposit the payments instruc-
tions at the ACH by 5 a.m. Thursday. This
interval covers transmission between ACHs and
time for the receiving bank to credit the em-
ployee’s account.

The second improvement allows some types
of  payments, cash  concentration
transters made in the interests of improving cash
management, to be handled even more expedi-
tiously. For example, a financial institution col-
lecting funds on behalf of a corporate customer
from another financial institution can initiate
debits to those accounts as late as 9 p.m.

such as

Thursday for Friday scttlement. At present, cash
concentration transfers must be initiated at the
same time as other ACH payments. This change
in schedule will allow corporations to collect
funds from any financial institution in the nation
on an overnight basis.

Al present, some 6,000 corporations, gov-
crnments, and other entities are using ACH
services. The Federal Reserve, with the assist-
ance of the National Automated Clearing House
Association, has consulted with corporate ofli-
cials and others to identify the ways to make
best use of the more cconomical and more
sceure movement of funds made possible by
ACH services.

Large corporations interviewed in the course
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of formulating the changes have indicated they
are making use of ACH services for the elec-
tronic transfer of one or more of the following
types of payment: direct deposit of managerial
salaries and retirement benefits, the collection
of preauthorized insurance premiums  and
credit-card bills. and payments or collections
made to improve cash management. Such cor-
porations include: Allied Chemical Corporation,
Aluminum Company of America, American
Express Company. American Motors Corpora-
tion, The Dow Chemical Company, Equitable
Life Assurance Society, General Motors Cor-
poration, International Business Machines Cor-
poration, Metropolitan Life Insurance Com-
pany, NCR Corporation, TRW Inc., U.S. Postal
Service, U.S. Steel Corporation, Westinghouse
Electric Corporation, and Xerox Corporation.

Allied Chemical, American Motors, and
General Motors are now using the ACH services
for direct deposit of management payroll and
are planning to use it for direct deposit of
retirement benefits. Alcoa, Dow Chemical, and
IBM are also using ACH services for their
management payroll and arc exploring its appli-
cation to hourly payroll. NCR and U.S. Steel
also have their direct deposit payroll payments
sent through ACH. NCR is considering ACH
services for direct deposit of dividend payments
while U.S. Steel is considering  clectronic
transfer payments through ACHs for cash man-
agement purposcs.

Among other major firms. American Tele-
phone & Telegraph Company, Southern Pacific
Company, and Standard Oil Company of Cali-
fornia are actively studying the use of electronic
payments.

PROPOSED ACTIONS

The Federal Reserve Board on May 21, 1979,
proposed an amendment to Regulation E (Elec-
tronic Fund Transfers) that would make written
notice of loss or theft of an EFT card eftfective
when the consumer mails or otherwise transmits
the notice. The Board asked for comment by
June 25. 1979,

The regulatory agencies (Federal Home Loan
Bank Board, Fedcral Deposit Insurance Cor-
poration, and Federal Reserve Board) have re-

quested comment through July 2, 1979, on a
proposal to subject repurchase agrecments of
less than $100,000 to the same interest rate
ceilings as deposits of similar maturities and on
a proposal to liberalize the penalty for early
withdrawal of deposits for all accounts in the
event of the death of a depositor.

REGULATION E: RUILING

The Federal Reserve Board has adopted as part
of its Regulation E (Electronic Fund Transfers)
a rule requiring that issuers of EFT cards make
certain disclosures to cardholders regarding the
consumer’s liability for the use of lost or stolen
cards as a precondition to imposing any liability
on EFT cardholders.

The Electronic Fund Transfer Act of 1978
(Title XX of the Financial Institutions Regula-
tory and Interest Rate Control Act of 1978),
which protects consumers in their use of EFT,
directs the Board to issuc implementing regula-
tions. EFT scrvices permit customers to transfer
funds without the use of checks, such as by the
use of an EFT card. EFT cards may be used
by consumers to withdraw cash from their ac-
counts at automated teller machines or to debit
the consumer’s account at the point of sale for
purchases of goods or services.

The Board carlier this year issued a set of
final rules implementing sections of the act that
became effective February 8, 1979, Other sec-
tions of the act do not become effective until
May 1980. In March, together with its final
rules, the Board proposed further rules regard-
ing disclosure of consumer liability for unauth-
orized usc of EFT cards, and the Board has
adopted a moditied version of one of the pro-
posed alternatives.

Under the further final rule as adopted, cffec-
tive August |, 1979, consumers will have no
financial responsibility for unauthorized use of
EFT cards if the card issucer has not made the
following disclosures:

. The consumer’s liability for unauthorized
use of the card.

2. The telephone number and address for
reporting a lost or stolen card.

3. The days when an institution can be noti-
fied of loss or theft of a card.
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Financial institutions may make these disclo-
sures at a time of their own choosing. However,
until the disclosures are made, a consumer can-
not be held liable for unauthorized use of the
EFT access device.

Until August 1, the consumer’s liability will
be determined by the provisions of the EFT Act
that went into effect February 8; namely, con-
sumers are liable for unauthorized use of their
cards as provided in the act whether or not they
were advised of their potential liability.

In May 1980, financial institutions will be
required, by provisions of the act, to make the
above disclosures and others to all consumers
who use EFT services.

The EFT Act provides that consumers who
report loss or theft of a card within two business
days of learning of such loss or theft are liable
for up to $50 of unauthorized use. Liability rises
to a limit of $500 if this time limit is passed
and the financial institution shows that losses
would not have occurred but for the consumer’s
failure to report. If the consumer fails to report
unauthorized use of a card within 60 days after
issuance of a periodic statement showing un-
authorized use, the act provides that the con-
sumer’s loss may be unlimited with respect to
transfers made after the 60 days.

NEw StatristicAl TABLE

A new statistical table (table 3.20, page A63)
appears in this issue of the BuLLETIN. It pro-
vides more comprehensive data than previously
published on the country breakdown of U.S.
banks’ claims on foreigners. The new table,
containing quarterly data, combines claims held
by banking offices in the United States with
those held by foreign branches. The institutions
covered are U.S.-chartered banks; that is,
U.S.-owned banks with headquarters in the
United States and U.S. subsidiarics of foreign-
owned banks. Data are not provided for foreign
subsidiaries of U.S. banks or the U.S. agencies
and branches of foreign-owned banks; however,
bank-reported claims and liabilities vis-a-vis
forcigners in tables 3.15 through 3.19 do in-
clude those data for U.S. agencies and branches
of foreign banks.

To reduce duplication as much as possible,

the figures have been adjusted to eliminate in-
trabank claims; that is, claims on foreign
branches held by a U.S. office, or by another
foreign branch, of the same parent bank.

The foreign claims held by the U.S. offices
included in the data in table 3.20 are the same
as those that are, or have been, published in
the BULLETIN as “‘claims on foreigners reported
by banks in the United States,”” except that (as
noted above) table 3.20 excludes the claims held
by agencies and branches of forcign banks as
well as the claims of U.S. offices on their own
foreign branches. The foreign branch claims
correspond to those shown in lines 7 through
10 of Table 3.13 of the BuriLeETIN. Data for
the country breakdown of the foreign branch
claims are collected quarterly and are published
in statistical release E. 11 (121) available from
Publications Services, Division of Support
Services, Board of Governors of the Federal
Reserve System, Washington, D.C. 20551.

The claims in table 3.20 ditfer in several
respects from those included in the semiannual
Country Exposure Lending Survey (CELS)
prepared jointly by the Comptroller of the Cur-
rency, the Federal Deposit Insurance Corpora-
tion, and the Federal Reserve and filed by the
reporting banks on a consolidated basis. The
claims reported in the CELS include those held
by majority-owned foreign subsidiaries of
U.S.-chartered banks, whereas those in table
3.20 do not. On the other hand, the CELS
excludes claims on local borrowers denominated
in local currency, whereas such claims are in-
cluded in table 3.20. Furthermore, the reporting
panel is not identical in the two cases. Informa-
tion in the CELS (released by the Board as soon
as available) provides considerable detail, in-
cluding a maturity breakdown, rather than
merely total claims on each country. However,
table 3.20 is updated quarterly rather than
semiannually and provides more timely infor-
mation on total claims per country.

SYSTEM MEMBERSHIP:
ADMISSION OF STATE BANKS
The following banks were admitted to member-

ship in the Federal Reserve System during the
period May 11 through June 10, 1979:



482 Federal Reserve Bulletin 0! June 1979

Virginia
Fairfax .............. .. George Mason Bank
Wyoming
Cody ........... ... Western Bank of Cody
Mills ... State Bank of Mills

CONSUMER ADVISORY COUNCII.
MEETING

The Consumer Advisory Council met on June
6 and 7, 1979, at the Federal Reserve in Wash-
ington, D.C.

The meeting dealt with Regulation Q, the
regulation that governs the payment of interest
on deposits: proposed regulations to cover the
use of electronic fund transfers; Equal Credit
Opportunity and credit-scoring systems; und the
costs and benefits of consumer credit regula-
tions.

NEw DarTA SERIES

Monthly estimates of security repurchase agree-
ments of all commercial banks with the nonbank
public have been prepared. These data are
available on a scasonally adjusted and not sea-
sonally adjusted basis beginning June 1974, In

addition, a not seasonally adjusted series, esti-
mated with somewhat less complete informa-
tion, has been constructed for the period No-
vember 1969 to May 1974. These scries are
available on request from the Banking Section,
Division of Research and Statistics, Board of
Governors of the Federal Reserve System,
Washington, D.C. 20551.

TOURS OF
FEDERAL RESERVE BOARD BUILDING

The Federal Reserve Board has announced the
inauguration of public tours of its main building
on Wednesdays and Thursdays.

The Board building, located in Washington,
D.C., was dedicated by President Franklin D.
Roosevelt on October 20, 1937, The architect
was Dr. Paul Philippe Cret, who also designed
the Folger Shkakespeare Library and the Pan
American Union building.

The interior of the Board building has been
renovated, but the principal and distinctive ar-
chitectural features of the building have been
maintained and are a part of the tour program,
as are rotating coin and art exhibits.
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Record of Policy Actions of the
Federal Open Market Committee

MEETING HELD ON APRIL 17, 1979

I. Domestic Policy Directive

The information reviewed at this meeting suggested that growth in
real output of goods and services had slowed substantially in the first
quarter of 1979 from the rapid annual rate of 6.9 percent in the tourth
quarter of 1978 Average prices, as measured by the fixed-weight
price index for gross donmestic business product. appeared o have
increased cousiderably taster in the tirst quarter than in the prior two
quariers. when they rose at an annual rate of 8.0 pereent.

The statl projection of erowth in output over the four quarters of
1979 had been reduced slightly from the one prepared a month carlier.
The reduction reflected a revised estimate ol much slower expansion
for the fivst quarter. when cconomice activity was adversely affected
by unusually severe weather: this slower growth was expected to be
oflset only in part by some rebound in the second quarter. 'The
projection continued to suggest sluggish growth in the third and fourth
quarters. The rise in average prices was projected o remain rapid.
and the rate of unemployment was expected to nmove up moderately
as the year progressed.

The doltar vatue of total retail sales expanded considerably in March
after having changed little carlier in the year when the weather was
an adverse influence. For the first quarter as o whole, retal sales
declined m real erms. following a sharp advance in the fourth quarter
of 1978, Unit sules of new automobiles rose substantially in March,
reflecting large inereases in sales of small domestic and foreign models:
the first-quarter pace of sales wus somewhat above that in the previous
quarter.

The index ol industrial production rose 0.8 percent in March
following two months of virtually no change: the rate of advance for
the first quarter was only about half that for the second half of 1978,
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In March total nonfarm payroll employment registered another large
gain, which included a further sizable increase in manufacturing. The
rate of unemployment remained at 5.7 percent, about the level pre-
vailing since midsummer 1978.

Total private housing starts were expected to rebound in March,
after a sharp decline earlier in the year in part because of the weather;
but scattered market reports suggested that the rebound would be
limited. It appeared likely that the annual rate for the quarter as a
whole would be well below the totals for 1977 and 1978. In February
total sales of new and existing single-family houses fell for the fourth
consecutive month.

The index of average hourly earnings of private nonfarm production
workers, which had increased 8'2 percent during 1978, rose at an
annual rate of about 8% percent during the first quarter. The recent
rise was affected by the January advance in the minimum wage.

Producer prices of finished goods and of materials increased sharply
further in March. Over the first quarter, prices of finished goods rose
at an annual rate of almost 14 percent, compared with a rate of about
9 percent over the preceding six months. Consumer prices advanced
at an annual rate of about 12 percent over the first two months of
the year, compared with a rate of 8% percent during the second half
of 1978. Particularly large increases in retail prices of food and energy
and in homcownership costs contributed to the acceleration.

In foreign exchange markets the trade-weighted value of the dollar
against major foreign currencies had risen about 1% percent since
the March 20 meeting of the Committee. The strength of the dollar
was especially pronounced against the yen and, to a lesser extent,
against the Swiss franc and the mark. The U.S. merchandise trade
deficit declined in February to about half the large deficit in January;
the average for the two months was somewhat above the monthly
average in the fourth quarter of 1978.

Total credit at U.S. commercial banks expanded at a much slower
pace in March than in January and February, as growth in real estate
and business loans moderated considerably and banks reduced their
holdings of securitics. However, commercial paper issued by nonfi-
nancial firms increased sharply, and the overall rate of short-term
business borrowing was maintained. For the first quarter as a whole,
nontinancial businesses substantially increased their borrowing in
short- and intermediate-term markets. At the same time, they reduced
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their public offerings of bonds to the smallest quarterly total since
1973.

The narrowly defined money supply, M-1, grew somewhat in March
after having declined in both January and February. The broader
monetary aggregates, M-2 and M-3, expanded at relatively slow rates
during the month, although growth in both measures picked up
somewhat from the puace earlier in the year. The performance of M-1
reflected in part the continuing impact of movements of funds from
demand deposits to savings deposits associated with the growth of
the automatic transfer service (ATS) and of negotiable order of
withdrawal (NOW) accounts in New York State. With market interest
rates remaining at high levels. expansion in M-2 and M-3 was
restrained by relatively limited inflows of interest-bearing deposits,
despite further large flows into money market certificates at both
commercial banks and nonbank thrift institutions. The behavior of
all three monetary aggregates was still being influenced by shifts of
funds from deposits to money market mutual funds and other high-
yiclding market instruments. From the fourth quarter of 1978 to the
first quarter of 1979, M-1 declined at an annual rate of 2% percent,
while M-2 and M-3 expanded at annual rates of about 1% percent
and 4% percent respectively.

In March, banks increased sharply further their reliance on
nondeposit sources 1o supplement their loanable funds, including
Furodollars and repurchase agreements. However, a substantial decline
in large-denomination time deposits outstanding during the month
partially offset the increase in nondeposit sources of funds.

At its meeting on March 20 the Committee had decided on ranges
of tolerance for the annual rates of growth in M-1 and M-2 during
the March—April period of 4 to 8 percent and 3% to 7% percent
respectively. The Committee had agreed that early in the coming
intermeeting period operations should continue to be directed toward
maintaining the weekly average federal funds rate at around 10 percent
or slightly higher. Subsequently, if the two-month growth rates of
M-I and M-2, given approximately cqual weight, appeared to be
significantly above or below the midpoints of the indicated ranges,
the objective for the funds rate was to be raised or lowered in un
orderly fashion within a range of 9% to 10% percent.

In late March and early April staft projections suggested that over
the March—April period M-1 would grow at a rate close to the lower
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limit of the range established by the Committee and M-2 at a rate
just below the midpoint of its range. These projections were not viewed
as sufticiently weak in relation to the Committee’s ranges to call for
a change in the federal tunds rate objective of 10 percent or slightly
higher.

Short-term interest rates tluctuated over a fairly wide range during
the intermeeting period and generally rose a little on balance. Rates
on short-term Treasury bills were under particular pressure in late
March and carly April from sales of bills by foreign official institutions.
[.ong-term interest rates and mortgage yields also edged up on balance
during the period.

In the Committee’s discussion of the current economic situation
and outlook, attention was drawn to the indications of considerably
slower growth in real output of goods and services in the first quarter
of 1979 than had appeared likely carlier. It was noted that residential
construction and consumer spending for goods had weakened more
than had been anticipated, and that such expansion as had occurred
in the first quarter apparently reflected a substantial acceleration in
the growth of business inventories. With respect to inventories, the
observation was made that the overall rate of accumulation in the
first two months of the year was not as high as had been feared earlicr
and that it scemed to be attributable largely 1o transitory influences.

The members in general anticipated relatively slow  growth in
cconomic activity for the ncar term, and some believed that growth
could remain at a sluggish pace for an extended period. In view of
business-cycle history, however, a number of members expressed
doubt that growth could be sustained at a slow pace for many quarters.
Many continued to believe that the probabilities of a downturn in
activity before the end of 1979 were fairly high, especially in view
of the unusually long duration of the current business expansion. It
was also suggested by some that a pickup in activity, based in part
on a surge in business demands for equipment and for inventories,
might occur and persist for a time before an eventual downturn,

Various reasons were cited for thinking that economic activity might
be near a cyclical turning point. Foremost among them was the
dampening effect on expenditures for consumption and housing arising
from the recent slowing of growth in personal income, from the impact
of inflation on the purchasing power of personal income and on
consumer wealth. and from the high level of consumer debt. Continued
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weakness in consumer spending might result in an unwanted increase
ininventories. It was suggested that the relatively high rates of resource
utilization and the recent strong preference in the business conmmunity
to incur short-term rather than long-term debt were characteristic
features of the late stages of a business expansion. And it was observed
that over recent quarters the total of funds raised by nonfinancial sectors
of the economy was estimated to have fallen considerably in relation
to nominal gross national product, indicating a weakening in the overall
demand for credit.

As at other recent meetings, great concern was expressed about
inflation. It was obscrved that the rate of increase in prices had tended
to accelerate from year to year recently and that there were few if
any indications of @ near-term reversal in that momentum. Forecasters
in general had failed 1o anticipate the degree of the rise in prices,
and some differences of opinion were expressed about the prospects
for abatement in the rate of inflation in the latter part of 1979,

At its meeting on February 6, 1979, the Committee had agreed
that from the fourth quarter of 1978 to the fourth quarter of 1979
average rates of growth in the monetary aggregates within the follow-
ing ranges appeared to be consistent with broad economic aims: M-1,
12 to 4% pereent; M-20 5 to 8 pereent; and M-3, 0 to 9 pereent.
The associated range for the rate of growth in commercial bank credit
was 7% to [0%2 percent. It had also been agreed that the [onger-run
ranges, as well as the particular aggregates for which such ranges
were specificd, would be reconsidered in July or at any time that
conditions might warrant.

In contemplating policy for the period immediately ahead, the
Committee continued to face uncertainties concerning the forees af-
fecting monctary growth. A stafl analysis had suggested that M-1.,
alter having registered a decline in the first quarter. would expand
over the April- May period. reflecting in part rapid growth in nominal
GNP, It was anticipated that shifts of funds from demand deposits
to savings accounts with automatic transfer services and to NOW
accounts in New York State, which were estimated to have depressed
growth of M-1 by about 3 percentage points from the fourth quarter
of 1978 to the first quarter of 1979, would have a somewhat less
dampening cffect on growth of M-1 in the period immediately ahead
than in the first quarter. Morcover, it was assumed that the public’s
demand for money in relation to income would continue to shift
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downward, but at a sharply slower pace than in recent months. Thus,
the rise in the income velocity of M-1 was expected to be relatively
rapid, but less than the unusually rapid rate of the two most recent
calendar quarters.

In the Committee’s discussion at this meeting, as at the meeting
on March 20, 1979, several members stressed their concern about
the degree of the shortfall in monetary growth relative to the longer-run
ranges that the Committee had adopted at its meeting on February 6.
It was observed that restrictive policy actions taken in late 1978
had contributed to the recent slowing of monetary growth (after
allowance for the impact of special factors) and apparently also to
a moderation of the expansion in economic activity. Now, some easing
in money market conditions might be appropriate, with the objective
of raising growth of the monetary aggregates over a number of months
into the longer-run ranges and of helping to support economic activity
later in the year.

However, an easing in moncy market conditions was generally
regarded as premature in the current environment of rapidly rising
prices, although it was felt that monetary policy could have little if
any immediate effect on prices of food, energy, and housing items,
which had been largely responsible for the recent acceleration of the
overall rise. Given the staft expectation of a near-term strengthening
of monetary growth, most members advocated or found acceptable
a policy of directing operations early in the period immediately ahead
toward maintaining the money market conditions currently prevailing,
as represented by a [ederal funds rate of 10 percent or slightly higher,
and of having the objective for operations later in the period before
the next regular meeting determined on the basis of incoming evidence
on rates of growth of the monetary aggregates over the April-May
period in relation to the growth rates currently anticipated.

A few members advocated an immediate increase in the objective
for the federal funds rate to 10% percent or 10%2 percent and a range
for subsequent operations providing for a further increase in the funds
rate if incoming evidence suggested relative strength in growth of the
moncetary aggregates. They stressed the recent acceleration in the rise
in prices and high rates of resource use, and they continued to believe
that action should be taken to demonstrate that inflation represented
the greatest risk to economic stability over a period of time. In their
view, inflationary expectations had increased over recent months while
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interest rates on balance had changed little. In the current circum-
stances, moreover, they attached little significance to the behavior of
the monetary aggregates.

At the conclusion of the discussion the Commitiee decided that
ranges of tolerance for the annual rates of growth in M-1 and M-2
over the April-May period should be 4 to 8 percent and 4 to 8Y%
percent respectively. The Manager was instructed to direct open market
operations initially toward maintaining the federal funds rate at about
the current level, represented by a rate of about 10 percent or slightly
higher. Subsequently, if the two-month growth rates of M-1 and M-2
appeared to be close to or beyond the upper or lower limits of the
indicated ranges. the objective for the funds rate was to be raised
or lowered in an orderly fashion within a range of 9% to 10% percent.
It was also agreed that in assessing the behavior of the aggregates,
the Manager should give approximately cqual weight to M-1 and M-2.

As iy customary, it was understood that the Chairman might call
upon the Committee to consider the need for supplementary instruc-
tions betore the next scheduled mecting if significant inconsistencies
appeared to be developing among the Committee’s various objectives.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this mecting suggests that in the first
quarter of 1979 growth in real output of goods and services slowed
substantially from the rapid rate in the last quarter of 1978, while the
rise in prices accelerated. In March the dollar value of total retail sales,
industrial production, and nonfuarm payroll employment expanded consid-
crably. but puart of the strength was attributable to recovery {rom the
effects of severe weather in the preceding two months. For the first quarter
as « whole, retail sales in real terms declined somewhat, following a
sharp increase in the fourth quarter of 1978, and the advance in industrial
output slowed appreciably. Growth in employment remained strong in
the quarter, however, and the unemployment rate in March, at 5.7 percent,
was virtually unchanged from its level in late 1978 and the first two
months of 1979, Over recent months, broad measures of prices have
increased at a faster pace than during 1978, and the index of average
hourly carnings has continued to rise rapidly.

The trade-weighted value of the dollar against major foreign currencies
has risen over the past four weeks, with the dollar showing particular
strength against the yen, the Swiss franc. and the mark. The U.S. trade
deficit in February was about half the size of the large deficit in January,
but the average for the two months was above the monthly average in
the fourth quarter of 1978.
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M-1 increased slightly in March after having declined in both January
and February. With market interest rates continuing high, inflows of the
interest-bearing deposits included in M-2 and M-3 remained at reduced
levels. despite substantial flows into money market certificates at both
commercial banks and nonbank thrift institutions, and the broader mone-
tary aggregates continued to grow at relatively slow rates. From the fourth
quarter of 1978 to the first quarter of 1979, M-I declined at an annual
rate of about 242 percent, in part because of the effects of the growth
ol the automatic transfer service, and M-2 and M-3 grew at rates of
about 1Y percent and 42 percent respectively. The behavior of all three
monetary aggregates was allected by shifts of funds from deposits to
money market mutual funds and other liquid assets. Since mid-March,
market interest rates generally have risen somewhat, on balance.

Taking account of past and prospective developments in employment,
unemployment, production, investment, real income, productivity, inter-
national trade and payments, and prices. it is the policy of the Federal
Open Market Committee to foster moncetary and financial conditions that
will resist mflationary pressures while encouraging moderate economic
expansion and contributing to a sustainable pattern of international trans-
actions. The Committee agreed that these objectives would be furthered
by growth of M-1. M-2, and M-3 {rom the fourth guarter ol 1978 to
the fourth quarter of 1979 within ranges of Y2 to 4% percent, 5 1o &
pereent. and 6 to 9 percent respectively. The associated range for bank
credit is 7% to 10V pereent. These ranges will be reconsidered in July
or at any time as conditions warrant.

In the short run, the Committee secks to achieve bank reserve and
money market conditions that are broadly consistent with the longer-run
ranges for monetary aggregates cited above, while giving due regard to
the program for supporting the foreign exchange value of the dollar and
to developing conditions in domestic financial markets. Early in the period
before the next regular meeting, System open market operations are o
be directed at maintaining the weekly average federal funds rate at about
the current level. Subsequently. operations shall be directed at maintaining
the weekly average federal funds rate within the range of 9% to 10%
percent. In deciding on the specitic objective for the federal funds rate
the Manager shall be guided mainly by the relationship between the latest
estimates of annual rates of growth in the April May period of M-1 and
M-2 and the tollowing ranges of tolerance: 4 to 8 percent for M-1 and
4 o 8'2 pereent for M-20 I, with approximately equal weight given to
M-1 and M-2. their rates of growth appear to be close to or beyond
the upper or lower limits of the indicated ranges, the objective for the
funds rate is to be raised or lowered in an orderly fashion within its
range.

I the rates of growth in the aggregates appear to be above the upper
limit or below the lower limit of the indicated ranges at a time when
the objective for the funds rate has already been moved to the corre-
sponding lmit of its range. the Manager will promptly notify the Chair-



Record of Policy Actions of FOMC

491

man, who will then decide whether the situation catls for supplementary
instructions from the Committee.

Votes tor this action: Messrs. Miller, Balles, Black. Kim-
brel. Mayo, Partee, and Mrs. ‘Tecters. Votes against this
action: Messrs. Volcker, Coldwell. and Wallich.

Messrs. Voleker, Coldwell, and Wallich dissented from this action
because they continued to favor a somewhat more restrictive policy
posture, in view of strong inflationary forces reinforced by pressure
on capucity in some industries. They believed that. despite uncertainty
about prospects for economic activity later this year, some additional
firming in money market conditions at this time would help in limiting
inflationary pressures by curbing inflationary expectations quickly.

On April 27 the Commitiee held a telephone conference to review
the situation and to consider whether supplementary instructions were
needed. However, no change was made in the domestic policy directive
adopted at the meeting on April 17.

2. Authorization for Foreign Currency Operations

On May 9 the Committee voted to amend paragraph 5 of the authori-
zation Tor forcign currency operations, effective immediately. to au-
thorize purchases of U.S. government securities from foreign central
banks under agreements for repurchase of such securities within 30
calendar days, when appropriate in connection with arrangements 1o
provide investment facilities for foreign currency holdings. Paragraph
5 as umended reads as follows:

5. Forcign currency holdings shall be invested insofar as practicable.
considering needs for minimum working balances. When appropriate in
connection with arrangements to provide investment facilities for foreign
currency holdings. U.S. Government securities may be purchased from
forcign central banks under agreements for repurchase of such sccurities
within 30 calendar days.

Votes for this action: Messrs. Miller, Volcker. Balles,
Black, Coldwell, Kimbrel, Mayo, Partee, Mrs. Tecters. and
Mr. Wallich. Votes against this action: None.
This action was taken on the recommendation of the Manager of
the System Open Market Account to provide an additional mvestment
mechanism for System balances of foreign currencies. ‘T'he mechanism
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involved (1) a transaction with a foreign central bank in which the
System would sell a foreign currency spot and buy it forward; and
(2) a repurchase agreement in which the System would acquire U.S.
Treasury securities from the foreign central bank for the same period
of time involved in the foreign currency transaction.

Records of policy actions taken by the Federal Open Market Committee at each
meeting, in the form in which they will appear in the Board's Annual Report,
are made available a few days after the next regularly scheduled meeting and
are subsequently published in the BuLLETIN.
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Statutes, regulations, interpretations, and decisions

AMENDMENITS 10 REGUIATION

The Board of Governors has amended Regulation
Q. Interest on Deposits. o provide additional
returas 1oosavers.,

Eilective July 1. 1979 sections 217 .4, 217.0,
and 217.7 are amended 1o read as follows:

Section 2174
Pavment of the lime Deposits Before Maturity

(d)y Penaliy for carly withdrawals. Where a
time deposit with an original maturity of one year
or ess. or any portion thereol, is paid before
maturity. o depositor shall forfeit at least three
months of interest on the amount withdrawn at
the rate being paid on the deposit. I the amount
withdrawn has remained on depostt for less than
three months., all tnterest shall be forfeited. Where
a time deposie with an original maturity of more
than one year. or any portion thercof . is paid
before maturity, o depositor shall forfeit at least
six months interest on the amount withdrawn at
the rate being paid on the deposit. If the amount
has remained o deposit for less than six months,
all imterest shall be forfeited.'t Where necessary
to comply with the requirements of this paragraph.
any nterest already paid to or for the account of
the depositor shall be deducted from the amount
requested to be withdrawn. Any amendment of a
time deposit contract that results inan increase
m the rate of interest paid or i a reduction in

Ll The provisions ol this paragraph apply 1o all time
deposit contracts entered into onor after July 1979, and
to all existing tme deposit contracts that are extended  or
renewed (whether by automatic renewal or otherwise) on o
after such dite. AlL contracis not subject 1o the provisions of
this paragraph shall be subject 10 the restrictions of § 217 4ad)
in ctlect prior o Juby 10 19790 which provided that where
w time deposit. or any portion thereof . is paid before maturity .
@ member bank may pay interest on the amount withdrawn
at a rate not to exceed that presceribed in § 21077 for a savings
deposit and the depositor shall Torfeit three mounths of interest
payable at such rate. If, however, the amount withdrawn has
remained on deposit tor thiee months or less, all interest shall
be forfeited.

the maturity ol the deposit constitutes a payment
of the time deposit before maturity . A time deposit
may be paid before maturity without a forfeiture
of interest as prescribed by this paragraph in the
following circumstances:

() Disclosure of early withdrawal penalty. Al
the time a depositor enters into @ time  deposit
contract with a member bank, the bank shall
provide a written statement of the effect of the
penalty preseribed in paragraph () of this section.
which shall (1) state clearly that the customer has
contracted to keep his funds on deposit for the
stated maturity. and (2) desceribe fully and clearly
how such penalty provisions apply to time deposits
in the event the bank, notwith

in such bank,
standing the contract provisions. permits payment
before maturity. Such
pressly called to the attention of the customer.

statements shall be ex-

Section 217.6 --
Advertising of Interest On Deposits

(¢) Penalty for carly withdrawals. Any adver-
tisement, announcement, or solicitation relating to
interest paid by a member bank on time deposits
shall inctude clear and conspicuous notice that the
bank is prohibited from allowing payment of a
time  deposit before maturity  unless substantial
interest is forfeited. Such notice may state that.
“Substuntial interest penalty is required for carly
withdrawal ™

* 4 kS
Section 217.7 -Maximum Rates
of Interest Payable by Member Banks
on Time and Savings Deposits

(b) Fixed ceiling time deposits of less than
S100.000. Except as provided in paragraphs (a).
(). (), (), and (2). no member bank shall pay
interest on any time deposit at a rate in excess
of the applicable rate under the following schedule:



494 Federal Reserve Bulletin 22 June 1979

Muaturity Maximum per cent
30 days or more but less

than 90 days 5
90 days or more but less

than | year St
I vear or more but less

than 30 months O
30 months or more but

less than 4 years 6L
4 years or more but less

than 6 years 7'
6 years or more but less

than ¥ vears 7
8 years or more 7%

(¢) Savings deposits. No member bank  shall
pay interest at a rate in oexcess of 5% per cent
on any savings deposit. Provided. however, that
no member bank shall pay interest at a rate in
excess of 3 per cent on any savings deposit that
is subject 1o negotiable orders of withdrawal, the
issuance of which is authorized by Federal law.

(d) Governmental unit time deposits of less than
$100,000. Except as provided in paragraphs (a).
(). and (). no member bank shall pay interest
on any time deposit which consists of funds depos-
ited to the credit of. or in which the entire
beneticial interest is held by, the United States,
any State of the United States, or any county.
municipality or political subdivision thereof. the
District of  Columbia, the Commonwealth  of
Pucrto Rico. the Virgin Islands. American Samoa,
Guam. or political subdivision thercof. at a rate
in cxcess of 8 per cent.?

(¢) Individual Retirement Account and Keogh
(H.R. 10) Plan deposits of less than $100.000).
Lxcept as provided in paragraphs (@) and (g), a
member bank may pay interest on any time deposit
with a maturity of three years or more that consists
of funds deposited to the credit of, or in which
the entire beneticial interest is held by, an individ-
ual pursuant to an Individual Retirement Account
agreement or Keogh (H.R. 10) Plan established
pursuant to 26 U.S.C. (1LR.C. 1954) §§ 408, 401,
at a rate not in excess ol 8 per cent.?

(1) 20-week money market time deposits of less
than $100.000. Except as provided i paragraph
(). a member bank may pay interest onany
nonnegotiable time deposit of $10,000 or more,

2. 'The ceiling rate on this category s the highest fixed
ceiling rate that may be paid on time deposus under S TOO000
by any Federally insured commercial bank. mutual savings

bunk, or savings and loan association.

with a maturity of 26 weeks. at o rate not to exceed
the rate established (auction average on a discount
basis) for United States Treasury bills with ma-
turities of 26 weeks issued on or immediately prior
to the date of deposit. Rounding such rate to the
next higher rate is not permitted. A member bank
may not compound interest during the term of this
deposit. A member bank may offer this category
of time deposit 1o all depositors.

(2) Time deposits of less than $100,000 with
maturities of four vears or more. Except as pro-
vided in paragraphs (a) and (b). a member bank
may pay interest on any nonncgotiable time de-
posit with a maturity of four years or more that
is issued on or after the first day of every month
at a rate not to exceed one and one-quarter per
cent below the average 4-year yield for United
States ‘Treasury securities as determined and an-
nounced by the United States Department of the
Treasury three business days prior to the first day
of such month, The average 4-year yield will be
rounded by the United States Department of the
Treasury to the nearest 5 basis points. A member
bank may offer this category of time deposit to
all depositors.

INTERPRETATION OF REGUIATION

The Board of Governors has issued an interpreta-
tion of Regulation Q. Interest on Deposits, which
provides that under Regulation Q member banks
may accept funds pooled by depositors but may
not solicit pooled funds through advertisement,
announcement or other notice where the purpose
of such pooling is to pay higher rates of interest
on deposits.

Effective May 30, 1979, a new section 217,155
is added to read as follows:

Section 217.155 —
Pooling of funds to obtain higher interest rates

(a) The Board of Governors has reviewed its
previous rulings concerning aceeptance of pooled
funds by member banks. Under these rulings, the
Board had expressed the view that a member bank
that paid a higher rate on a deposit that it knew
or had reason to know resulted from funds aggre-
gates (pooled) principally for the purpose of ob-
taining a higher rate of interest would be acting
contrary to the spirit of Regulation Q. This inter-
pretation replaces these prior Board rulings that
had been issued in the form of letter opinions in
1968 and 1970.
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(b) The Bourd has determined that member
banks accepting and paying higher rates of interest
on pooled deposits from depositors who them
selves have pooled their funds whether or not the
bank knows or has reason to know that such funds
have been pooled would not be violating Regula-
tion Q. However. member banks are not permitted
to solicit. advise or encourage depositors to pool
funds for the purpose of paying higher interest
rates. In addition. member banks are not permitted
to solicit deposits from customers on the basis that
the funds will be pooled by the bank for the
purpose of payving higher interest rates. The Board
believes that participation by miember banks in
encouraging or establishing pooling arrangements
constitutes a device 1o avoid interest rate limita-
tions. The Board further believes that adopting this
new policy will facilitate the administration of
Regulation Q interest rate ceilings.

(¢) The Board would regard any advertisement,
announcement or solicttation by @ member bank
indicating that it will accept pooled funds or that
funds can be pooled to obtain higher rates as a
violation of Regulation Q. For example. printed
and broadcast advertisements stating that deposi-
tors can achicve higher interest rates by poaling
their funds with others and depositing them in the
bank would be inappropriate. In addition, in re-
sponding to inquiries from depositors coneerning
available deposit instruments and rates, member
banks are not permitted to suggest the practice of
pooling as a means of meeting minimum denomi-
nation requirements. Similarly - any advertisement.
announcement or solicitation. written or oral, by
a member bank discussing a policy. practice, pro-
gram, or procedure for accepting pooled deposits
would not be permited. I, for example, two
depositors come into a member bank on their own
with checks of 5,000 cach seeking to purchase
$10.000  minimum
money market time deposit, the bank is permitted
to accept such funds in the form of a money market
time deposit and to pay the ceiling rate on such
deposits. However, a member bank  could not
arrange to introduce, directly or indirectly . sepa-

jointly  one denomination

rate depositors that are seeking (o pool their funds.

() This interpretation is not intended to atfect
other  well-established  practices  which  involve
pooling of funds such as money market mutual
funds. trust deparument aggregation of temporarily
idle balances of bona fide fiduciary accounts. or
combination of funds held in escrow by o person
acting in a fiduciary  or custodial capacity. In
addition, member banks are expected to report
interest carned by depositors on pooled funds in

accordance with the regulations of the Internal

Revenue Service.

The Bourd has issued this interpretation based
upon its statutory authority under section 19 of
the Federal Reserve Act, 12 U.S.C. 461, 371a
and 371b.

BANK HOLDING COMPANY
AND BANK MERGER ORDERS
ISSUED BY 1HE BOARD OF GOVERNORS

Orders Under Section 3

of Bunk Holding Company Act
Hawkeye Bancorporation,

Des Moines, Towa

Order Denving Acquisition of Bank

Hawkeye Bancorporation, Des Moines. lowa,
@ bank holding company within the meaning ol
the Bank Holding Company Act, has applied tor
the Board™s approval under section 3(a)(3) of the
Act (12 U.S.C.§ 1842¢)(3)) to ucquire all of the
voting shares (less directors” qualifying shares) of
Mount Pleasant Bank and Trust Company, Mount
Pleasant, Towa ("Bank™).

Notice of the application, affording opportunity
for interested persons to submit comments  and
views, has been given in accordance with section
3(b) of the Act. The time for tiling comments and
views has expired. and the Board has considered
the application and all comments received. in-
cluding those submitted by the lowa Department
of Banking, in light of the factors sct forth in
section 3¢) of the Act (12 U.S.C. § 1842(¢)).

Applicant, the third largest banking organization
in lowa, controls 20 banks with aggregate deposits
of approximately $602.0 million. representing 4.5
percent of total deposits in commercial banks in
lowua. ! Acquisition of Bank. with deposits of $27.1
million, would increase Applicant’s share ol com-
mercial bank deposits in Towa by 0.2 percent and
would not result in a significant increase in the
coneentration of banking resources in lowa.

Bank is the second largest of seven banks lo-
cated in the relevant banking market® and controls
27.5 perceent of deposits in commercial banks in
the  market.  Applicant’s  subsidiary,  Hawkeye
Bank and T'rust Company. Burlington.
operates three banking  offices in the relevant

lowa,

o AN banking data are as of June 30, 1978
2. The relevant banking nuarket is approximated by all ol
Henry County and the northwestiern portion ot Tee County .

fowa.
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banking market.” Through its subsidiary. Appli-
cant controls deposits of $12.9 million, repre-
senting 13.0 pereent of market deposits, and ranks
as the third largest banking organization in the
relevant banking market.* From the record it ap-
pears that consummation of the proposal would
eliminate a significant amount of direct competi-
tion between Bank and Applicant’s  subsidiary
bank, inasmuch as both organizations compete in
the relevant banking market. ‘The Board regards
this climination of existing competition as an ad-
verse factor in its consideration of this application.

[n addition to the elimination of existing com-
petition, the acquisition of Bank by Applicant
would have adverse effects upon the concentration
of banking resources in the relevant banking mar-
ket. Upon consummation of the proposal. Appli-
cant would become the largest banking organi-
zation in the market, and would increase its share
of market deposits from 13.0 to 40.5 pereent.
Thus, the Board views the effects of the proposal
on concentration of banking resources in the rele-
vant banking market as an adverse factor in its
consideration of this application. Morcover. those
cffects are regarded as more serious in light of
the fact that the market is alrcady highly concen-
trated with the four largest banking organizations
in the market holding 81.7 percent of market
deposits.

Accordingly, the Board finds on the basis of
the foregoing and other facts of record that ap-
proval of the application would have substantially
adverse effects on competition, and that such ad-
verse competitive etfects weigh sufficiently against
approval so that the application should not be
approved unless the anticompetitive effects are
outweighed by considerations relating to the con-
venience and needs of the community to be served.

The financial and managerial resources of Ap-
plicant, its subsidiaries and Bank are regarded as
generally satisfactory, and their future prospects
appear favorable. particularly in light ot Appli-
cant’s proposal to increase Bank’s capital. Thus,
considerations relating to banking factors lend
some weight toward approval of the application.
In addition, through its nonbank subsidiarics. Ap-
plicant proposes to offer Bank’s customers new

3. Applicant entered the relevant banking market in July
1976 by acquiring certain assets and assuming liabilitics of
two banks located in the market. cach of which was subse-
quently dissolved.

4. The Board notes that a director and sharcholder of Ap-
plicant is also a principal sharcholder of two other banks in
the relevant banking market (including the market’s largest
bank), which hold an aggregate of $38.3 million. representing,
38.9 percent of market deposits.

services, such as investment management, credit
card and agricultural services. However, there is
no indication that these proposed new services can
not be obtained elsewhere in the relevant banking
market, or that Applicant could not offer such
services through its present subsidiary bank in the
market. Accordingly, the Board finds that consid-
crations relating to the convenience and needs of
the community to be served do not outweigh the

substantially adversc  competitive ceffects  that
would result from  Applicant’s  acquisition  of
Bank.?

On the basis of the foregoing and other facts
in the record, and in light of the factors set forth
in section 3(¢) of the Act, it is the Board’s judg-
ment that approval of the proposal would not be
in the public interest. Accordingly, the application
should be, and hereby is, denied for the reasons
summarized above.

By order of the Board of Governors, cffective
May 25, 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Partee, and Teeters. Absent and not
voting: Governor Coldwell.

(Signed) EpwarD T. MUILRENIN,

[SEAL| Assistant Secretary of the Board.

[ongview Financial Corporation,
Longview, Texas

Order Approving
Formation of Bank Holding Company

Longview Financial Corporation. Longvicw,
Texas, has applied for the Board’s approval under
section 3(a)(1) of the Bank Holding Company Act
(12 U.S.C. § 1842(a)( 1)) of formation of a bank
holding company through acquisition of 80 percent
or more (less directors’ qualifying shares) of the
voting shares of Longview Bank and Trust Com-
pany. Longview, Texas (“*Bank’’).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the application and all
comments recetved have been considered in light

5. Comments have been submitied on behalf of certain
banks competing in the relevant banking market indicating that
they do not object 1o the proposed acquisition. In the Board’s
view. the fact that competitors do not object to a particular
proposal docs not alter the competitive effects ot the proposal
and is not determinative of whether the proposal is in the public
interest.
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of the factors set forth in section 3(¢) of the Act
(12 U.S.C. § I842(¢)).

Applicant is a recently organized non-operating
corporation formed for the purpose of becoming
a bank holding company through the acquisition
of Bank. Bank is the T'lth largest banking orga-
nization in the state of Texas with total deposits
of approximately $57.8 million.' Bank is located
in Longview. Texas, and is the fourth largest of
17 banking organizations in the relevant banking
market which is approximated by the Longview
SMSA. consisting of Gregg and Harrison Coun-
ties. Bank controls approximately 10.2 percent of
the market’s total deposits. The transaction has as
its purpose the transfer of the ownership of shares
of Bank from individuals to a corporation owned
by the same individuals. Three principals of Ap-
plicant are affiliated with bunking organizations in
separate markets from Bank; these organizations
are of such size and distant location as to preclude
any adverse competitive ctfects that might result
from consumiation of the proposal. In addition,
two principals of Applicant are also principals of
White Oak Bancshares. Inc.. the proposed holding
company for White Oak State Bank, White Oak,
Texas, which holds deposits ol approximately
$16.2 million.? White Oak State Bank is located
in the same banking market as Bank and controls
2.9 percent of market deposits. The two banks
together control 3.1 percent of wotal market de-
posits and would rank sccond in the market as
a single organization. However, approval of the
application will not affect market entry conditions
or result in any unfair competitive advantage.
Denial of the application is unlikely to result in
severance of existing relationships beyond those
steps to which Applicant has made commitment
as o matter of record, including steps to attain
compliance with Title I1 of the Financial Institu-
tions Regulatory and Interest Rate Control Act of
1978. Given the relative market shares of the
organizations involved and the number of banking
alternatives available in the market, it does not
appear that consummation of this  transaction
would have any significant adverse effect upon
existing or potential competition or increasce the
concentration of banking resources in any relevant
arca. Thercfore, competitive considerations are
consistent with approval of the application.

1. All banking data arc as of December 31, 1977, and retlect
bank holding company formations and acquisitions approved
as of November 30, 1978,

2. By separate action ol this date, the Board approved the
application of White Oak Bancshares, Inc.. White OQak, Texas,
to become a bank holding company with respect to White Oak
State Bank.

The tinancial and managerial resources und fu-
ture prospects of Applicant are dependent upon
those of Bank, which are considered to be gener-
ally satisfactory. Applicant proposes to service the
debt it will incur as a result of the proposed
transaction over a 12-year period. Based on Bank's
past carnings and Applicant’s commitments, it
appears that Applicant will be able 1o meet its
annual debt-servicing requirements and maintain
Bank’s capital position. Additionally, the tinancial
conditions of the related banking  organizations
appear (o be satistactory.® Accordingly, consid-
crations relating to the banking factors are con-
sistent with approval of the application. Consid-
crations relating to the convenience and needs of
the community to be served are also consistent
with approval of the application.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consumumated before the
thirticth calendar day following the effective date
of this Order or later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board or by
the Federal Reserve Bank of Dallas, pursuant to
delegated authority.

By order of the Sccretary of the Board, acting
pursuant to authority delegated from the Board of
Governors, effective May 31, 1979,

(Signed) GriverrH L. GARWOOD,

[SEALJ Deputy Secretary of the Board.

Michigan National Corporation,
Bloomtficld Hills, Michigan

Order Approving Acquisition of Bank

Michigan National Corporation, Bloomtield
Hills, Michigan (‘**"MNC’"), a bank holding com-
pany within the meaning of the Bank Holding
Company Act, has applied for the Board’s ap-
proval under section 3(a)(3) of the Act (12 U.S.C.
§ 1842(a)(3)) to acquire all of the voting shares
(less directors” qualifying shares) of Michigan
National Bank-Ann Arbor, Ann Arbor, Michigan
(**Bank™), a proposed new bank.

Notice of the application, affording opportunity
for interested persons to submit comments and

3. Where principals of an Applicant are engaged in operat
ing a chain of one-bauk holding companies, the Board has
indicated it is appropriate to analyze such organizations by
the standards normally applied to multibank holding compa-
nics. Nebraska Bunco, Inc., Ovd., Nebraska, (62 FeEDERAL
RESERVE BUILLETIN 638 (1976)).
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views, has been given in accordance with section
3(b) of the Act. The time for tiling comments and
views has expired. and the Board has considered
the application and all comments received. in
cluding those of National Bank und Trust Com-
pany of Ann Arbor. Ann Arbor Bank and Trust
Company. and Huron Valley National Bank. all
of Ann Arbor, Michigan, in light of the tactors
set forth in section 3(¢) of the Act (12 UL.S.C.
§1842(0)).

MNC, the second lurgest commercial banking
organization in Michigan, controls 18 banks with
aggregate deposits of approximately $4.1 billion,
representing 10,9 percent of the deposits in com-
mercial banks in the state.! Since this application
involves the acquisition of a proposed de novo
bank. consummation of the proposal would not
immediately increase Applicant’s share of deposits
in commercial banks in Michigan. nor would it
increase the concentration of banking resources in
that state.

Bank is to be located in the Ann Arbor banking
market, and will represent MNC's initial entry into
that market.® The nearest oftice of any of Appli-
cant’s subsidiary banks to Bank’s proposed loca-
tion is 22 road miles cast of Bank, although one
of MNC's subsidiary banks does have an applica-
tion pending to open a branch in the Ann Arbor
market. It is the Board’s view that consummation
of this proposal would add an additional Tull-serv-
ice banking competitor to the market. Morcover,
Applicant’s de novo entry would have no adverse
cifects on potential competition. Accordingly, it
appears from the facts of record that consumma-
tion of the proposal would not result in any adverse
cffects upon competition in any relevant area.
Thus, competitive considerations are  consistent
with approval of the application.

With regard to MNC's financial and managerial
resources, Protestants contend that MNC is un-
dercapitalized, that its loan loss reserves are inad-
cquate, and that certain transactions between MNC
and its officers. directors, and sharcholders reflect
adversely on management.”* Protestants  Turther
contend their eriticisms are confirmed by the pen-
dency of an investigation by the Securities and
Exchange Commission into these matters.

L. All banking data are as of June 30, 1978, and retlect
bank holding company formations and acquisitions approved
as of March 310 1079

2. The Ann Arbor banking market is approximated by
Washienaw County, Michigan (minus Salem township), plus
the southwestern most townships of Livingston County.

3. Protestants also question MNC's nse of preferred stock
to satisfy its commitment to inject $10 million of cquity capital
into its subsidiary banks. The Board has previously determined
that such preferred stock is adequate to satisfy the commitiment.

The Board tinds that the capitalization of MNC
and its subsidiary banks is generally satisfactory.
Morcover,  Protestants’  arguments  regarding
MNC’s capitalization were not found to be per-
suasive at Bank's charter hcearing  before  the
Comptroller of the Currency. MNC's loan loss
reserves. although smaller than those of its peer
group, appear to be suflicient in view of its low
loan loss expertence and conservative lending pol-
icies. The insider transactions at issue appear o
relate primarily to sale and leaseback arrangements
regarding the premises of various of MNC’s sub-
sidiary banks. Although certain of these transac-
tions appear to have been made on a less than
arms-length basis, MNC has taken corrective ac-
tions regarding such transactions and on balance
the Board believes that MNC's managerial re-
sources are generally satisfactory.

MNC"s future prospects appear favorable. Bank
has no operating history: however, based upon its
planned management, capitalization, and projected
carnings, Bank’s future prospects as a subsidiary
of MNC appear favorable. Thus. considerations
relating to banking factors are consistent with
approval ol the application.

The establishment of Bank would provide a new
and convenient banking alternative for the area’s
residents. As u subsidiary of MNC, Bank would
have access to MNC's resources and would be able
to institute and develop a full line of banking
services. Thus. considerations relating to the con-
venience and needs of the community to be served
lend some weight toward approval of the applica-
tion. Accordingly, it is the Board™s judgment that
approval of the application to acquire Bank would
be in the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after that
date, and (¢) Bank shall be opened for business
not later than six months after the cffective date
of this Order. Each of the periods described in
(b) and (¢) may be extended for good cause by
the Board, or by the Federal Reserve Bank of
Chicago pursuant to delegated authority.

By order of the Board of Governors, effective

May 25, 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Partee, and Teeters. Absent and not
voting: Governor Coldwell.

(Signed) EpDwaRrRD T. MUILRENIN,

[SEAL] Assistant Secretary of the Board.
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Old Kent Financial Corporation.
Grand Rapids. Michigan

Order Approving Acquisition of Bank

Old Kent Financial Corporation, Grand Rapids.
Michigan. a bunk holding company within the
meaning of the Bank Holding Company Act. has
applied for the Board™s approval under § 3a)(3)
of the Act (12 U.S.C. § I842(a)(3)) to acquire
all of the voting shares ol the successor by con-
solidation 1o Central Michigan Bank and Trust.
Big Rapids. Michigan (""Bank™"). The bank with
which Bank is to be consolidated has no signiti-
cance exeept as @ means to facilitate the acquisition
of shares of Bank. Accordingly. the proposcd
acquisition ol shares of the successor organization
is treated herein as the proposed acquisition of the
shares of Bank.

Notice of the application. atlording opportunity
for interested persons to submit comments and
views, has been given i accordance with § 3(b)
of the Act. The time for filing comments and views
has expired. and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) ol the Act (12 U.S.C.
§ 1842(e).

Applicant, a multi-bank holding company . is the
sixth largest banking organization in the state of
Michigan. with cight subsidiary bunks in that state
with o total of $1.3 billion in deposits, representing
3.5 percent of the total depostts in commercial
banks in the state.' Acquisition of Bank. with
2.8 million. would increase Appli
commercial  bank  deposits in

deposits of 8§
cant’s  share  of
Michigan by one-tenth of one percent. and would
not have an appreciable effect upon concentration
of banking resources in the state.

Baak is the largest of five commercial banks
in the Big Rapids banking market ® with approxi-
mately 44,2 pereent of total commercial bank
deposits in the market. None ol Applicant’s sub-
sidiary banks competes i the Big Rapids market,
and Applicant™s nearest subsidiary bank is located
about 35 miles from Bank™s nearest branch office.
From the record it appears that no  significant
competition presently exists between Applicant’s
banking subsidiaries and Bank. and it appears
unlikely that any significant competition would
develop between them in the future. Furthermore,
it does not appear that the market is attractive for

1. Banking data are as ol June 300 97X,
2. The Big Rapids banking manket s approximaded by

Mecostu County . Michigan. and the southern cight townships
in Osceola County . Mic

de novo entry since the per capita income, deposits
per bank office and population density of Mecosta
County are below the state average. In addition,
a number of large- and  medium-sized  banking
organizations remain available as potential entrants
into the Big Rapids market. Accordingly. con-
summation of the proposal would have only a
slightly adverse etfect on potential competition and
would have no adverse effect on existing competi-
tion or concentration of banking resources in the
relevant market. Thus, the Board concludes that
comipetitive  considerations  weigh only  slightly
against approval of the application.

The financial and managerial resources of Ap-
plicant and its subsidiaries are regarded as saltis-
factory and their future prospects appear favorable,
particularly in light of certain commitments made
by Applicant in connection with this application.
The financial and managerial resources of  Bank
are regarded as generally satisfactory. Accord-
ingly, banking factors are consistent with approval
of the application,

Applicant has indicated that it will increase the
range of savings programs offered by Bank. clim-
inate the add-on method of calculating interest on
Bank's new loans. and make available to Bank
the corporate services offered by Applicant and
its subsidiary. Old Kent Leasing  Corporation.
Considerations relating to the convenience  and
needs of the community to be served are consistent
with and lend weight toward approval suflicient
1o cutweigh the slightly adverse competitive ef -
feets associated with the proposal. Accordingly.
it is the Board™s judgment that the proposed trans-
action would be consistent with the public interest
and that the application should be approved.

On the basis of the record. the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirticth
calendar day following the ceflective date ol this
Order or fater than three months after the effective
date of this Order, unless such period is extended
for cood cause by the Board, or by the Federal
Reserve Bank of Chicago pursuant to delegated
authority .

By order of the Board of Governors, ellective

May 8. 1979.

Voting Tor this action: Chairman Miller and Gover
nors. Wallich, Coldwell, Partee . and Teeters.,

(Stgned) Grirvrnn Lo Garwoob,

[SEaT | Deputy Secretary of the Board.
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Texas American Bancshares, Inc..
Forth Worth, Texas

Order Approving
Acquisition of Bank Shares

Texas American Bancshares. Inc., Fort Worth,
Texas, a bank holding company within the mean-
ing of the Bank Holding Company Act. has ap-
plied for the Board’s approval under scction
3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to
acquire 75 percent of the voting shares of River-
side State Bank, Fort Worth, Texas (*‘Bank™).

Notice of the application, atfording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has cxpired, and the Board has considered
the application and all comments received, in-
cluding those filed on behalf of Ella Jackson,
Willie Wingfield., and Brenda Evans and those
filed by Mr. Ronald C. Fernandes, in light of the
factors sct forth in section 3(¢) of the Act (12
U.S.C. § 1842(0)).

Applicant is the seventh largest banking organi-
zation in Texas, with ten subsidiary banks holding
total deposits of $1.76 billion, representing 2.9
percent of total deposits in commercial banks in
the state.! Bank, which is not among the larger
banking organizations in Texas, holds total depos-
its of $68.9 million, representing 0.1 percent of
total deposits in commercial banks in Texas. Bank
is presently considered to be a subsidiary of Ap-
plicant due to Applicant’s direct ownership of
24.99 percent of Bank’s outstanding voting shares
and control of an additional 13.11 percent of
Bank’s outstanding voting shares held by Appli-
cant in a fiduciary capacity through the trust
department of Applicant’s lead bank, Fort Worth
National Bank, Fort Worth, Texas (“"FWNB™),
Because Bank is already a subsidiary of Applicant,
the effect of the acquisition of the remainder of
Bank’s outstanding voting shares will be 1o con-
solidate Applicant’s control of Bank. and approval
of the application would not result in any increase
in the pereentage of bank  deposits in Texas
deemed to be controlled by Applicant.

Applicant is the largest banking organization in
the Fort Worth banking market with approximately
28.4 pereent of total deposits in commercial banks
in the market.® Of this market share 1.9 percent

L. Al banking data are as of Decemiber 31, 1977 and retlect
bank holding company formations and acquisitions approved
as of June 30, 197K,

2. The Fort Worth banking market is approximated by the
Fort Worth Ranally Mctropolitan Arca (C"RMA™). consisting

are held through Bank, and approval of the subject
application would result in consolidation of Ap-
plicant’s control over Bank’s market share. While
it appears that approval of the application would
result in the climination of some existing competi-
tion between Applicant and Bank, the amount of
competition eliminated would be slight in view of
the long-standing relationship between Bank and
Applicant’s lead bank, FWNB. Bank was organ-
ized in 1946 by a group of officers, directors, and
shareholders of FWNB; a muajority of Bank’s
shares was controlled by FWNB for cight ycars,
and the two institutions have remained closely
assoctated. Moreover, 39 additional banking or-
ganizations will remain as competitors in the Fort
Worth banking market, and the market will remain
attractive for de novo entry. Accordingly, the
Board concludes that the proposed acquisition
would have only slightly adverse cffects upon
existing competition.

The financial and managerial resources of Ap-
plicant and Bank are regarded as gencrally satis-
factory and the future prospects of cach appear
favorable. Accordingly, banking factors are con-
sistent with approval of the application.

As part of its analysis of this application, the
Board has considered the comments submitted by
Ronald C. Fernandes, Exccutive Director of the
Minority Procurement Program of the Mexican
American Chamber of Commerce, Fort Worth,
Texas, and comments submitted by counsel on
behalf of Ella Jackson, Willie Wingfield, and
Brenda Evans (*‘Protestants’™). Mr. Fernandes has
requested that the Board “‘review”’ this application
“*with consideration for the minority community
and the policies that adversely affect our commu-
nity.”” However, Mr. Fernandes has not provided
the Board with any facts that would tend to sub-
stantiate his generalized statements.® In the ab-
sence of any such facts, and in light of other facts
of record indicating that Applicant and its subsidi-
ary banks are serving the convenience and needs

of Tarrant County and portions of Denton, Johnson, Parker,
and Wise Counties in Texas.

3. Mr. Fernandes has provided the Board with his own
attidavit stating that his request for a Community Reinvestment
Act Statement from FWNB was initially met with confusion
on the part of employees of FWNB, although a Statement was
soon provided to him. In addition, he notes that FWNB did
not choose to become an underwriter of the Fort Worth Minor-
ity Enterprise Small  Business Investment Corporation,  of
which he is an organizer. However, he has neither alleged
nor produced any evidence tending to show. that FWNB’s
decision not to participate as an underwriter was anything other
than a legitimate business decision. Accordingly. the Board
does not consider cither of the above specific comments as
adversely reflecting upon Applicant’s or FWNB's performance
in serving the convenience and needs of the community.
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of their communitics, including the credit needs
of low- and moderate-income segments of such
communities, the Board concludes that Mr. Fer-
nandes” comments are not sufticient to warrant the
dental of this application.

Protestants contend that approval of the pro-
posed acquisition would not serve the convenience
and needs of the Fort Worth community because
FWNB ¢ngages in illegal discriminatory employ-
ment practices. ‘The protest arises out of com-
plaints filed by Ella Jackson and Willie Wingticld
with the Equal Employment Opportunity Com-
mission (“"EEOC) and subsequent suits filed by
all of the Protestants against FWNB, now pending
before the United States District Court for the
Northern District of Texas. As in the carlier pro-
test, ! Protestants claim that the pereentage of black
and other minority employees of FWNRB s less
than that existing in the work force in the Fort
Worth SMSA, and that black and other minority
cmployees at FWNB are disproportionately found
at lower salary levels and are underrepresented at
higher salary levels. Protestants believe that Ap-
plicant. may cxtend discriminatory  employment
practices to Bank should this application be ap-
proved.

Protestants suggest that their protest to the sub-
ject application may be distinguished from their
carlier protest to the acquisition of Bank of Fort
Worth because they have submitted some addi-
tional data, and the fact that regulations have been
issued implementing the Community Reinvest-
ment Act of 1977 (12 U.S.C. § 2901 ¢r seq.
(Supp. 1978)) ("CRA™") since the date of the
Board’s Order pertaining to Bank of Fort Worth.?

CRA requires federal regulators of - financial
institutions 10 consider an applicant’s record of
meeting the credit needs of its entire community;
however, nothing in the CRA relates to employ-
ment practices. Protestants do not claim and allege
no basis for claiming, that Applicant or its subsid-
iary banks have failed to mect the credit nceds
of their communities. Therefore, it is the Board's
opinion that the considerations in the CRA are not
relevant to their protest. However, as the Board
has previously stated “[d]iscrimination in cem-
ployment on the basis of race or sex is unlawful,
and evidence of unlawful conduct by a bank hold-

4. Ella Jackson and Willic Wingticld protested an carlier
application by Applicant to acquire voting shares of Bank of
Forth Worth, also located in Fort Worth, ‘Texas. The applica-
tion was approved by the Board on November 1, 1978 (64
FEDERAL RESERVE Buiirnin 982 (December 1978)).

5. 'The Board’s Order approving Applicant’s acquisition of
Bank of Fort Worth was issued five days betore the regulations
required by the statute to implement CRA took cettect.

ing compuany may be relevant to the Board’s con-
sideration of applications under the Act and may
clearly bear on the managerial integrity of an
applicant.” ® After taking all of the facts of record
into consideration, the Board concludes that the
evidence submitted by Protestants does not support
any adverse finding regarding Applicant or the
likely effect of its acquisition of Bank.

This conclusion is further supported by the
actions of those federal agencies that are directly
responsible for the enforcement and implementa-
tion of equal employment opportunity laws and
regulations as they affect Applicant. The EEOC
has formally considered the complaints of two of
the Protestants regarding FWNB's employment
practices and in both cases dismissed the com-
plaints as being without merit.” Morcover, the
Treasury Department has reviewed FWNB's equal
employment opportunity program and has certified
that FWNB is in compliance with relevant stand-
ards pertaining to cmployment non-discrimination,
and all ecmployment data submitted by Protestants
predate this certification. Upon consideration of
these facts and all of the additional data submitted
to the Board in connection with this application,
the Board believes that Protestants” claims do not
support an adverse finding. Neither does it appear
that Board action on this application would impair
any remedy avatlable to Protestants by law.

In connection with this proposal Applicant pro-
poses to expund Bank’s services, including lock
box and trust services and payroll processing.
Bunk will benefit from Applicant’s lending exper-
tise and provision ol data processing facilities. In
addition, Bank will be able to offer rates on
credit-related insurance through Applicant’s insur-
ance subsidiary lower than the rates currently
charged by Bank. Accordingly, the Board finds
that considerations relating to the convenience and
needs of the community to be served lend weight
toward approval of the application sufficient to
outweigh the slightly adverse competitive cffects
associated with the proposal. It is the Board’s
judgment that the proposed transaction is consist-
ent with the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirticth

6. 04 Frorral RESERVE BULTETIN 982, Y83 (December
1978). Sce, Application by Anierican Security  Corporation.,
Washington, D.C., 10 acquire the successor by merger to
American Security and ‘Trust Company, Washington, D.C. (62
FEpERAL REsErRvE BunieniNn 255 (March 1976)).

7. A third protestant, Brenda Evans, has not filed a com-
plaint with the EEOC.
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calendar day following the effective date of this
Order, or later than three months after the effective
date of this Order unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bunk of Dallas, pursuant to delegated
authority.

By order of the Board of Governors. effective
May 2. 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell, Partee. and Teeters.

(Stgned) Grirerh L. GARWOOD,

[Skat] Depurty Secretary of the Board.

White Quk Bancshares. Inc..
White Ouk. Texas

Order Approving
Formation of Bank Holding Company

White Oak  Bancshares. Inc., White Ouak.
Texas, has applied for the Board’™s approval under
seetion 3(a)c 1y of the Bank Holding Company Act
(12 U.S.C. § 1842(a)x(1)) of formation of a bank
holding company through acquisition of 80 percent
or more of the voting shares (less directors™ quali-
fying shares) of White Oak State Bank, White
Ouk. Texas ("Bank™).

Notice of the application, attording opportunity
for interested persons to submit comments and
views. has been given in accordance with section
3(b) of the Act. Time for filing comments and
views has expired. and the application and com-
ments received have been considered in light of
the factors set forth in section 3(¢) of the Act (12
U.S.C. § 1842(0)).

Applicant is a recently organized non-operating
corporation formed for the purpose of becoming
a bank holding company through the acquisition
of Bank. Bank is the 562nd largest banking orga-
nization in the state of Texas with total deposits
of approximately $16.2 million.' Bank is located
in White Oak, Texas. and is the eleventh largest
of 17 banking organizations in the Longview
bunking market.? Bank controls approximately 2.9
percent of the market’s total deposits. This pro-
posal is essentially a reorganization of existing
ownership from individuals to a corporation owned

1. All banking data are as of December 31, 1977, and reflect
buank holding company formations and acquisitions approved
as of November 30, 1978,

2. The Longview banking market is approximated by the
Longview SMSA, which is defined as Gregg and Harrison
Counties, Texas.

by the same individuals. Three principals of Ap-
plicant are afliliated with banking organizations in
separate markets from Bank: these organizations
are of such size and distant location as to preclude
any competitive effect as a result of consummation
of the proposal. In addition, certain principals of
Applicant are principals of Longview Bank and
Trust Company (“'Longview Bank™), Longview,
Texas.* which holds deposits of  approximately
$57.8 million. Longview Bank is located in the
same banking market as Bank and controls 10.2
perecent of the market deposits. The two banks
together control 13.1 percent of total market de-
posits and would rank sccond in the market as
a single organization. Approval of the application
will not affect market entry conditions or result
in any unfair competitive advantage, and denial
of the application is unlikely to result in severance
of existing relationship beyond those steps to
which Applicant has made commitment as a matter
of record. including steps to attain compliance
with Title I of the Financial Institutions Regula-
tory and Interest Rate Control Act of 1978, Given
the retative size and market share of the bank and
the presence of numerous banking alternatives in
the market. it does not appear that consummation
of this proposal will have any significant adverse
effect upon existing or potential competition or
increase the concentration of banking resources in
any relevant arca. Therefore, competitive consid-
crations are consistent with approval of the appli-
cation.

The tinancial and managerial resources and fu-
ture prospects of Applicant are dependent upon
those of Bank, which are considered to be gener-
ally satisfactory. Applicant proposes to service the
debt it will incur as a result of the proposed
transaction over a 12-year period. Based on Bank's
past carnings and Applicant’s commitments of
record, it appears that Applicant will be able to
meet its annual debt-servicing requirements and
maintain Bank’s capital position. Additionally, the
financial conditions of the related banking organi-
zations appear to be satisfactory.! Accordingly,
considerations relating to the banking factors are
consistent with approval of the application. Con-
siderations relating to the convenience and needs

3. By separate action of this date, the Board approved the
application of Longview Financial Corporation, Longview,
Texas, to become a bank holding company with respect 10
Longivew Bank.

4. Where principals of an Applicant are engaged in operat-
ing a chain of one-bank holding compunies, the Board has
indicated it is appropriate to analyze such organizations by
the standards normally applied to multi-bank holding compa-
nies. Nebraska Banco. Ine., Ord.. Nebraska, (62 FEDERAL
RESERVE BULIETIN 638 (19706)).
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of the community to be served also are consistent
with approval of the application.

On the basis ol the record. the application is
approved for the reasons summarized above. The
transaction shall not be made before the thirtieth
calendar day following the cifective date of this
Order or later than three months following the
eflective date of this Order. unless such period
is extended for good cause by the Board or by
the Federal Reserve Bank of Dallas, pursuant to
delegated authority .

By order of the Seeretary of the Board, acting
pursuant to authority delegated from the Board of
Governors, eflective May 31, 1979,

(Signed)y Griveri L. GARWOOD,

[SEAL| Deputy Scecretary of the Board.

Wood & Huston Bancorporation, Inc.,
Marshall, Missouri

Order Approving
Formation of « Multi-Bank Holding Company

Wood & Huston Bancorporation, Inc.. Mar-
shall. Missouri. has applied for the Board's ap-
proval under scection 3(a)(!) of the Bank Holding
Company Act (12 U.S.C. § [842(a)(1)) to become
a bank holding compuny through acquisition of
100 pereent. less directors™ qualifying shares, of
the voting shares of Wood and Huston Bank
(**Marshall Bank™"), Marshall. Missouri. and ol
Missouri Southern Bank (¢ Southern Bank™ ).
West Plains. Missouri, a proposed de novo bank.

Notice of the application, affording opportunity
for interested persons (o submit comments and
views. has been given i accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the Board has considered
the application and all commcnts received, in-
cluding those of West Plains Bank (*"Protestant™).
West Plains, Missouris in light of the factors set
forth in section 3¢¢) of the Act (12 U.S.C.
§ 1842(0)).

Applicant is & non-operating corporalion organ-
ized for the purpose of becoming a bank holding
company. Marshall Bank ($43.9 million in depos-
its), " is the 93rd largest of 714 commercial banks
in Missouri and Southern Bank is a proposed de
novo bank. Upon consummation of the proposed
Applican
mately 0.2 percent of total commercial bank de-

transaction, would  control approxi

posits in the state.

1. All banking data are as ol June 30, (U7X,

Marshall Bank ts the largest of six commercial
banks located in the Saline County. Missouri,
banking market and holds approximately +43.3
pereent of total commercial bank deposits in the
market. This proposal involves a restructuring of
Bank’s ownership from individuals to a corpora-
tion owned by the same individuals and. therefore.
would not result in any adverse effects on compe-
tition or concentration of resources in any relevant
market. Southern Bank is a proposed de novo bank
to be located in the Howell County. Missouri,
banking market. Inasmuch as Southern Bank is
a proposed new bank and located in a banking
market different than that of Marshall Bank, con-
summation of the proposal will neither eliminate
existing competition nor increase the concentration
of banking resources inany relevant arca. Ac-
cordingly. it appears {rom the facts of record that
competitive considerations are consistent with ap-
proval of the application.

The tinancial and managerial resources of Ap-
plicant, Marshall Bank and Southern Bank., are
considered satisfactory and the future prospects for
cach appear favorable. While Applicant will incur
some debt in connection with this proposal, it
appears. in light of Marshall Bank™s past carnings
and sound condition, that Applicant will have the
necessary  financial  flexibility to meet its debt
servicing requirements while maintaining adequate
capital positions for both banks. Thus. consid-
crations relating to banking fuctors are consistent
with approval of the application. Southern Bank
will be located n an arca that has expericnced
substantial cconomic and population growth and
will provide the public with an additional source
of banking services. Although consummation of
the proposal would effect no changes in the bank-
ing services oflered by Marshall Bank. consid-
crations relating 1o the convenience and needs of
the communities to be served are also consistent
with approval.

In its review of this application, the Board has
given careful consideration 1o the comments sub
mitted by Protestant concerning the acquisition by
Applicant of Southern Bank. Protestant contends
that Southern Bank will lack adequate capital and
management and. consequently, Southern Bank
will not be able to compete in the relevant market
in a prudent manner,

Protestant submitted evidence in opposition to
the chartering of Southern Bank in hearings before
the State Banking Board and the Commissioner
of Finance of the State of Missouri. The State
Board and the Commissioner have found that
Southern Bank was adequately capitalized and that
adequate demand for banking services exists in
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Howell County to support an additional bank. In
this latter regard, the record shows that county
population increased by 7.3 percent between
1970 and 1976 and employment increased by 8
percent between 1973 and 1977, In addition, the
population of Howell County exceeds that of other
Missouri counties where new banks have recently
been chartered and where the number of banking
alternatives were greater. Thus, it appears that
Southern Bank has adequate capital and that the
market can reasonably be expected to support an
additional banking facility. In addition, the record
indicates that an experienced banker has been
appointed as managing officer of Southern Bank.
Thus, the Board finds that the proposed manage-
ment of Southern Bank is satisfactory. Accord-
ingly, it is the Board’s judgment that the proposed
acquisition would be in the public interest and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transactions shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after that
date, and (¢) Missourlt Southern Bank, West
Plains, Missouri, shall be opened for business not
later than six months after the effective date of
this Order. Each of the periods described in (b)
and (¢) may be extended for good cause by the
Board. or by the Federal Reserve Bunk of Kansas
City pursuant to delegated authority.

By order of the Board of Governors, ctlective
May 21, 1979.

Voting for this action: Chairman Miller and Gover-
nors Wallich, Coldwell. Partee, and Teeters.

(Signed) Grirrrin L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

ORDERS UNDER SECTION 4
OF BANK HOLDING COMPANY AC1

Burclays Bank Limited,
London, England

Barclays Bank International Limited.
London, England

Order Approving
Acquisition of American Credit Corporation

Barclays Bank Limited (*"Barclays™) and its
wholly-owned subsidiary., Barclays Bank Interna-
tional Limited (""BBIL""), both of London, Eng-
land, together referred to as Applicants, cach of
which is a bank holding company within the

meaning of the Bank Holding Company Act (12
U.S.C. § 1841 et seq.), have applied for the
Board’s approval under section 4(¢)(8) of the Act
(12 U.S.C. § 1843(¢)(8)) and section 225.4(b)(2)
of the Board's Regulation Y (12 U.S.C.
§ 225.4(b)(2)) to acquire all of the outstanding
shares of American Credit Corporation (**ACC’"),
Charlotte, North Carolina, and its subsidiaries.'
ACC engages in direct consumer lending; sales
financing; factoring; commercial lending; leasing;
and sclling, as agent, credit-related insurance and
underwriting credit life and credit accident and
health insurance.? These activities have been de-
termined by the Board to be closely related to
banking (12 C.F.R. §§ 225.4(a)(1), (6), 9(ii), and
(10)). ACC also engages through subsidiaries in
underwriting property and casualty insurance; un-
derwriting and selling ordinary life insurance; un-
derwriting and selling level term credit life insur-
ance; underwriting credit life insurance for unafhi-
liated organizations; non-full payout leasing; and
rug manufacturing. While these activities have not
been determined by the Board to be closely related
to banking and Applicants have committed to
divest certain of these subsidiarics, BBIL has also
proposed 0 acquire certain of ACC’s impermissi-
ble subsidiaries on the basis of section 2(h)(2) of
the Act (12 U.S.C. § 1841(h)(2)).

Notice of the applications, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (44 Federal Register 2426 (1979)). The
time for filing comments and views has expired,
and the Board has considered the applications and
all comments received in light of the factors set
forth in section 4(c)(8) of the Act.

Applicants comprise the largest banking organi-
zation in the United Kingdom and the cleventh
largest in the world, with consolidated assets of
approximately $42 billion and consolidated de-
posits of about $37 billion.? Barclays engages in
retail and wholesale banking, merchant banking.
development finance and related financial services

1. Applicant proposes to acquire the shares of ACC and
its subsidiaries by merging them into non-operating wholly-
owned subsidiaries of BBIL.. The subsidiaries into which ACC
is to be merged have no significance except as a means to
facilitate the acquisition of ACC.

2. Applicant also proposes to acquire indirectly a wholly-
owned subsidiary of ACC engaged solely in owning, leasing,
and managing property exclusively for use in ACC's consumer
finance business. ACC could itself provide such activities
directly through a division or department and the Board be-
lieves that section Hex8) of the Act permits, with the Board's
approval, the acquisttion of shares of a wholly-owned subsidi-
ary of § 4(e)i8) company that engages in activities that such
a company could engage in directly.

3. Financial data are as of December 31, 1977,
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through more than 3,000 oftices in the United
Kingdom and 1.700 offices in more than 75 coun-
trics worldwide. Its subsidiary, BBIL., is the hold-
ing company for Barclays™ foreign operations and
holds two domestic subsidiary banks located in the
United States. Barclays Bank of California, and
Barclays Bank of New York.! In addition. BBIL.
holds two branches in New York, one branch cach
in Boston, Chicago. and the Virgin Islands. agen-
cies in San Francisco and Attanta, and a repre-
sentative office in Houston.  Applicants do not
presently have any nonbanking subsidiaries in the
United States.

In connection with its consideration of  these
applications, the Board has required Applicants to
provide sufficient information to permit the Board
to assess the financial strength and operating per-
formance of Applicants. In particular. the Board
has analyzed the financial and managerial re-
sources of Barclays, BBIL and their subsidiaries,
and has found them to be satisfactory. Further-
more, Applicants have commitied that they will
provide sufficient information to ¢nable the Board
to monitor and assess their operations on a contin-
uing basis.

ACC is the thirteenth largest noncaptive linance
company and the 23rd largest of all finance com-
panies in the United States” with total receivables
of approximately $688 million. ACC operates 346
offices in 244 local consumer tinance markets
located in 22 states. While its operations are
widespread, ACC derives more than 40 pereent
of its business from North Caroling and South
Carolina and almost 90 percent from the south-
castern United States. ACC does not operate of -
fices in California or New York, in which states
Applicants also cngage in lending through their
subsidiary banks. and they derive only an insub-
stantial amount of loan business from these two
states through mail solicitation. Because the geo-
graphic markets for direct consumer lending and
sales finance are generally local and regional,
respectively, acquisition of ACC by Applicants
would have no adverse etfects on existing compe-
tition in the relevant arcas. Similarly . there does

4. As aresult of the 19660 amendments 1o the Bank Holding
Compuny Act, Barclays became a multi-bank holding company
by virtue of ity ownership of w subsidiary bank in California
and three branches in New York. Barclays™ multi-state opera-
tions were grandfathered as of that time. In 1971, Barclays
converted one of its New York branches mto a state-chartered
subsidiary bank, a transaction that essentially reorganized Bar-
clays™ operations in that stte. See the Board™s Order and
Statement of December 29, 1970, in Barclays Buank Lim-
ited/Barcluys Bank of New Yark, (57 Feoekal  REStRve
Burten~ 44 (1971)).

5. American Banker. June 19, 1978,

not appear to be any signiticant competition be-
tween the two organizations in the regional leasing
markets in which ACC competes, inasmuch as
Applicants engage in personal property leasing in
New York and California and ACC derives less
than | percent of its lease receivables from those
states. Thus, it appears that consummation of the
proposed transaction would have no significant
adverse effects on existing competition.

While both Apphicants and ACC are of such
size that cither might expand de novo into markets
in which the other competes. it is unlikely that
substantial competition would develop  between
them in the future. As foreign institutions, Appli-
cants are generally unfamiliar with the relevant
markets in which ACC competes and has not
heretofore evidenced an interest in those arcas of
the country, and it does not appear probable that
they would expand into these markets on a de novo
basis. Given the competitive structure of the con-
sumer finance imdustry and the farge number of
potential entrants into all product lines in which
ACC competes, the Board finds that the effect of
consummation  of
probable future competition would not be signifi-
cant.

Aftiliadon with Applicants will provide ACC
with grealer access to an assured and less costly
source of funds and under Applicants’ direction
ACC would be able 1o expand its operations nu-
tionally.® Applicants will cause ACC to ofter new
and expanded services to ity customers at cach of

the proposed  acquisition  on

its offices, including loans with longer maturitics,
larger second mortgage loans, family tinancial
counseling, consunier leases, and consumer re-
volving credit loans. Applicants also propose 1o

reduce the rates on consumer loans for borrowers
scoring in the highest tenth pereentile on credit
scoring tests, and states that following consum-
mation, ACC will offer at reduced premiums in
cach state the several types ol credit insurance that
it will write. In addition. ACC will offer its com-
mercial customers  expanded  services  such  as
larger commercial loans and leases. international
factoring, expanded fixed asset commercial loans,
corporate insurance premiums and diversification
of items leased.

On the basis of these and other facts of record,
the Board concludes that the benefits to the public
that would result from Applicants™ acquisition of
ACC, including the reduction in insurance pre-
miums that Applicants proposc to establish, are

6. i this regard, Applicants commit o waive ACC s divi
dends during the first year following ACC™s expunsion.
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sufticient o outweigh the slightly adverse eflects
on competition that would result from the proposed
acquisition.

In making this determination, the Board has
given due consideration to all public comments
received on the applications. including those of
Mr. Anthony R. Martin-Trigona (**Protestant™).
Protestant states that it would be “"unwise™ o
allow foreign banking institutions to engage in the
consumer finance business in this country because
such institutions have ditferent ~formulac for al-
locating resources, and often act contrary. or ca-
priciously, to local or domestic interests of the
consuming public.”™ Protestant has requested that
the Board hold a formal hearing to investigate this
charge.

Protestant has not demonstrated that the Board's
approval of the application or denial of his request
for a formal hearing would injure him in any
manner. In the absence of a showing of injury
that would be caused by the Board™s action, Prot-
estant lacks the primary requisite for standing 1o
intervene in this matter. The bare statement that
he s a former customer of Applicant, unaccom-
panied by even an allegation of harm to be sutfered
duc to Board action in this matter. is not suflicient
to confer standing on Protestant. Protestant has
also failed to demonstrate that a hearing is neces-
sary for. or useful to. a full consideration of the
application. Therefore. the Bourd has denied the
request for a hearing.

With respect to the allegation that the acquisi-
tion of ACC by Applicants would not be in the
public interest. Protestunt has not provided any
evidence that approval ol the acquisition would
be detrimental in any way 1o the interest of the
American public. There is no evidence in the
record that consummation of the proposal would,
with respect to these applications, result in any
undue concentration of resources, decreased or
unfair competition, conflicts of interest, unsound
banking practices. or other adverse effects on the
public interest.

Based on the foregoing and other facts of ree-
ord. the Board has determined that the balunce
of public interest factors it must consider under
section HO)®) of the Act is favorable. Accord-
ingly. the applications are hereby approved subject
to the conditions that (1) ACC will cease to un-
derwrite and scll level term credit life insurance
within 30 days of consummation of the transac-
tion; (2) ACC will continue to negotiate the sale
of Virginia Rugs. Inc., Keysville, Virginia, and
complete the divestiture of this subsidiary promp-
tly; and (3) Applicants maintain on a continuing
basis the public benefits that the Board has found

to he reasonably expected to result from this pro-
posal with regard to insurance underwriting activ-
itics.

Under the terms of the application, BBIL also
proposes to acquire and retain, under section
2(h)(2) of the Act, as added by section 8(e) of
the International Banking Act of 1978, shares of
certain subsidiaries of ACC engaged in activities
that are not permissible for bank holding compa-
nics, and that Applicants would ordinarily be re-
quired to divest as a condition of approval under
section 4(e)8) of the Act.” In this connection,
Applicants have committed to divest themselves
of such subsidiaries if the Board so conditions
approval and relying on that commitment, the
Board conditions its approval of this application
on Applicants™ divestiture of ACC’s impermissible
insurance underwriting  and  leasing  activitics
within one year of consummuation of the transac-
tion.

The approval of this application is subject to
the conditions set forth in section 225.4(¢) of
Regulation Y and to the Board's authority to
require such modification or termination of the
activities of a holding cempary or any of its
subsidiarics as the Board finds necessary 1o assure
compliance with the provisions and purposes of
the Act and the Board’s regulations and orders
issued thercunder, or to prevent evasion thercof.
The transaction shall not be made later than three
months after the eftfective date of this Order, unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of New
York, acting pursuant to authority hereby dele-
gated.

By order of the Board of Governors, cifective
May 17, 1979.

Voting for this action: Chairman Miller and Gover-
nors Coldwell, Partee. and ‘Teeters. Absent and not
voting: Governor Wallich.

(Signed) GriFrrra L. GARWOOD,

[SkaL] Deputy Secretary of the Board.

7. Scction 2(h) provides an exemption from the prohibitions
of section 4 of the Act tor a foreign bank holding company,
principally engaged in the banking business outside the United
States, to own shares of a forcign company that does some
direct or indirect business in the United States. The exempt
forcign company (the “tinvestor company ™) must be principally
engaged in business outside the United States and may acquire
shares of & nonbanking company in the United States only
it the ULS. company is engaged in the same general hine of
business as, or ina business related to, that of the investor
company. BBIL, which is the proposed “tinvestor company ™,
is not itself engaged in the same general line of business as
the ACC subsidiuaries that it proposes to acquire and, therefore.
BBIL. would not qualify for the exemption provided in section
2hy2) o acquire and retain such subsidiarics.
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Citicorp,
New York. New York

Order Approving Second Mortgage Lending
and Acting as Agent or Broker in the Sale of
Credit-Related Insurance

Citicorp, New York, New York. a bank holding
company within the meaning of the Bank Holding
Company Act (“"Act™), has applied pursuant to
section  Hen®)y of the Act (12 U.S.C.
§ 1843(c)8)) and scction 225 4b) 1) of the
Board’s Regulation Y (12 C.IFR. § 225.4(b)(1)),
for permission to establish de novo, through its
subsidiary, Nationwide Financial Services Cor-
porationt. St. Louis. Missourt (7" Nationwide™ ), an
office of Citicorp Person-to- Person Financial Cen-
ter of Connecticut, Inc., in Westport, Connecticut
(“*Person-to-Person™). Person-to-Person  would
engage in the activities of second-mortgage lend-
ing and selling credit-related insurance in connec-
tion with such loans. Such nonbank activities have
been determined by the Board to be closely related
to banking and therefore permissible for bank
holding companies (12 C.E.R.§§ 225 4ca)1) and
(N).

Notice of the application. alfording opportunity
for interested persons to subniit comments and
views on the pubfic interest factors has been duly
published.! The time for filing comments and
views has expired, and the Board has considered
the application and all conuments received, in
cluding those reccived from twelve protestants®.
in the light of the considerations specified in sec-
tion 4(c)(8) of the Act.

Applicant controls two banks with aggregate
domestic deposits of approximately $19.3 billion:
it is the second largest banking organization in the
United States and the fargest in the state of New
York.* Applicant also controls a number of do-
mestic nonbank subsidiaries engaged in a variety
of nonbanking activities, including consumer and
commercial finance: factoring: mortgage banking:
the sale and underwriting of credit-related insur-
ance: and leasing. Applicant’s subsidiary, Nation-
wide (the parent of Person-to-Person), engages in

1. This application wus originatly being processed under the
procedures set forth in section 225 b of the Board™s
Regulation Y (12 C.F.R. § 2254l as w proposal 1o
engage de novo in activities determined by the Board 1o be
closely related 1o banking . Accordingly . notice ot the applica
tion wits published in local newspapers of general circulation
i several cities in Connecticut. Because of the protests tiled
and the hearing requested. it was determined that the applica
tion should be processed at the Board.

2. The protestants 1o the application are listed i the Ap
pendix to this Order.

3. Banking dati e as of December 300 TY7R.

the activities of making consumer loans, sclling
credit-refated insurance, financing mobile homes,
and other sales-finance products through offices in
26 states.

Person-to-Person proposes to engage in the ac-
tivities of muking sccond-mortgage loans to indi-
viduals and businesses and acting as agent or
broker in the sale of credit-related insurance in
connection with such foans. The activities would
be conducted from an office in Westport. Connec-
ticut, and would serve primarily an arca within
the state of Connecticut.!

Twelve protestants have submitted comments in
opposition to the subject application. Two ol the
protestants. the Connecticut Bunkers Association
("CBA™Y and the Connecticut Bank and "Trust
Company (“"CBTC™) both of Hartford, Connecti-
cut. also request that the Board hold a formal
hearing on the application in order to submit or
clicit evidence in support of their allegations con-
cerning the subject proposal.

On March 10, 1979 the Board considered the
subject proposal und protests thereto. including the
requests of CBA and CBTC that the Board order
a formal cvidentiary hearing. The Board deter
mined not to order a formal hearing at that time.
but 10 grant CBA and CBTC an opportunity for
an informal presentation before members of the
Board’s stafl. The presentation was held in Wash-
ington. D.C.. on March 29, 1979, at which CBA
and CBTC presented their reasons why a formal
hearing was required; Applicant was represented
and set forth its reasons why a formal hearing was
not required. CBA and CBTC requested a further
opportunity to provide the Board with additional
written submissions in support of their requests
for a hearing and on the merits of the proposal.
and materials were subsequently received by ihe
Board. Applicant submitied a response thereto. In
reaching the conclusions set forth below. the
Board has considered Applicant’s amended pro-
posal. Applicant’s supplementary conumnents and
submissions, as well as all ol the comments and
submissions by protestants.

Section He)8) of the Act provides that the
Board may approve @ bank holding company’s
application to engage in a nonbanking activity only
after the Board has determined that the proposed
activity is closely related to banking so as to be
aproper incident thereto, The Act turther provides
that this determination by the Board may be made

s Phis proposal mvolves denovo entry into Connecticul
by Person to Person. s expected that Person 1o-Person
would serve customets focated i the Connevticat counties of
Fitchtield, New Haven. Fairticld, Hactford . and Middleses.
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by rule or order. The Board has determined by
regulation that second-mortgage lending of the
type proposed by Person-to-Person, and the sale
as agent of credit-related insurance in connection
with such loans, arc permissible nonbank activi-
tics. None of the comments received have raised
the issue that the proposed activities are not closely
related to banking.

To approve an application under section 4(¢)(8)
of the Act the Board must also determine that the
performance of the proposed activities by a non-
bank subsidiary of a bank holding company can
reasonably be expected to produce benetits to the
public such as greater convenience, increased
competition. or gains in efficiency, that outweigh
possible adverse effects, such as undue concentra-
tion of resources, decreased or unfair competition,
conflicts of interests, or unsound banking prac-
tices. Section 4(¢)(8) of the Act provides that the
Board may approve a bank holding company’s
application to engage in, or to acquire, voting
shares of a company engaged in nonbanking ac-
tivities only after notice of the proposal and an
opportunity for a hearing on the matter.

Protestants have sct forth four principal issues
in opposition to the subject proposal. These issues
may be summarized as follows:

(1) Branch Banking: The inter-relationships
among Applicant, Citibank, N.A. (a wholly-
owned subsidiary of Applicant)(**Citibank’’), Na-
tionwide, and Person-to-Person would constitute
a unitary operation and, therefore, branch banking
in violation of Connecticut and federal law.

(2) Banking Business: The proposed activities
of Person-to-Person would constitute “‘banking
business’” under Connecticut law and thereby vio-
late state law.

(3) Adverse Effects versus Public Benefits:
Protestants present three basic arguments on the
public benefits aspects of the proposal: A) The
proposed operation of Person-to-Person  would
produce anti-competitive effects that would not be
outweighed by the public benefits to be derived
therefrom: B) Applicant and its subsidiary bank,
Citibank, have failed to meet the credit needs of
New York City and surrounding communities, as
required by the Community Reinvestment Act; and
C) the Connecticut statutes regulating insurance
activitics must be considered by the Board in
making a determination on the public benefits
question.

(4) Hearing: There exist disputed material facts
for which a formal proceeding is required before
the Board may consider the proposal on its merits.

5. In general, § 36-59(4) of the Connecticut General Stat-

1. Branch Banking

Under federal as well as Connecticut law a
national bank situated in a state other than Con-
necticut may not maintain a branch office in the
state of Connecticut.” Citibank is a national bank
that maintains offices in New York state; therefore,
it is precluded from having a branch office in the
state of Connecticut. Moreover, the Board may
not grant approval for a proposal that would result
in a violation of federal or state law.¢

CBA and CBTC allege that Person-to-Person
would constitute a branch bank of Citibank based
upon the unitary operation of Citicorp, Citibank,
Nationwide, and Person-to-Person. CBA and
CBTC further allege that ‘‘close evidentiary ex-
amination of the nature of the lending and advisory
activities engaged in by Person-to-Person is nec-
essary in light of Independent Bankers Association
of America v. Heimann, Civil Action No. 78-
0811, (D.C. Dist. Ct., March 30, 1979) (‘‘Inde-
pendent Bankers of America’); i.e., ‘(o the
extent that Citicorp Person-to-Person may be cn-
gaged in interviewing and advising customers of
Citibank N.A. with respect to services available
through Citibank N.A., in referring customers to
Citibank N.A., or otherwise soliciting indirectly
or directly, business for Citibank N.A ., this deci-
sion suggests that those activities may constitute
branch banking.”” CBA and CBTC have requested
the Board to hold a hearing on this question in
order to elicit evidence concerning the structure,
management, and operations of Citicorp, Citibank,
Nationwide, and Person-to-Person.

Applicant has provided the Board with specific
responses to each of the evidentiary inquiries
raised by CBA and CBTC in connection with this
issue. Applicant has assured the Board that all of
Person-to-Person’s activities would be engaged in
on behalf of Person-to-Person. Applicant has
stated that there will be no interlocking officers,
directors or management personnel between Citi-
bank and Person-to-Person; that Person-to-Person
would not be funded by Citibank; that Person-to-
Person would not serve as a loan production office
for Citibank; and that Person-to-Person would not

utes prohibits a foreign banking corporation except a national
bank having its main office in Connecticut, from maintaining
any office within Connecticut to solicit deposits or conduct
a general bank or banking and trust business. Under 12 U.S.C.
§ 36(¢). a national bank is authorized to establish and operate
a branch office at a location within a state if state-chartered
banks are so authorized by the law of the state in question.
A branch is defined to “‘include . . . any branch place of
business . . . at which deposits are received, or checks paid,
or money lent”. (12 U.S.C. § 36(f)).

6. Whitney National Bunk in Jefferson Parish v. Bank of
New Orleans and Trust Co., 379 U.S. 411 (1965).
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perform any services for customers ol Citibank.
nor solicit or make any loans or take any deposits
on behalf of Citibank. Applicant has also assured
the Board that Citibank would not participate in,
or purchase any loans from. Person-to-Person.
CBA and CBTC have not submitted any evidence
that Person-to-Person. directly or indirectly. or
through any device, will act for, on behall of, or
be controlled by, Citibank. Neither CBA nor
CBTC has provided the Board with any evidence
indicating that Applicant’s undertakings in con-
nection with this proposual are otherwise than as
Applicant has stated. The record shows that Na-
tionwide, including its subsidiary. Person-to-Per-
son, is an independent company that has been
lawflully engaged in nonbank activities for a num-
ber of yeuars as a Board-approved subsidiary of
Applicant, a bank holding company. Furthermore,
there is no evidence in the record indicating that
the operations of the other oftices of  Citicorp
Person-to-Person Financial Center, Inc., constitute
de facto branch banking by Citibank.

Reliance by CBA and CBTC on Independent
Bankers of America is misplaced. That case is
clearly distinguishable from the subject proposal
which involves activity of a nonbanking subsidiary
of a bank holding company. In Independent
Bankers of America, the Comptrolier of the Cur-
rency had promulgated an interpretive ruling pro-
viding that a loan production oflice of a national
bank would not be a branch of a national bank,
within the meaning of 12 U.S.C. § 36(f), if ¢m-
ployces or agents of o national bank or of a
subsidiary corporation of such bank originated
loans at locations other than at the main office
or a branch oftice of the bank provided such loans
were approved at the main oflice or branch oflice
of such national bank, or its subsidiary. The Dis-
trict Court found, as a matter of law. that such
a loan production office would be engaged in
activities on behalf of the national bank and,
therefore, would be a branch within the meaning
of 12 U.S.C. § 36(1).

The establishment and operation by a bank
holding company of nonbanking subsidiarics is
authorized. contemiplated and lawful under the
Bank Holding Company Act. (Grandview Bank
& Trust Co. v. Board of Governors, 550 F.2d
415 (8th cir. 1977), cert. denied. 98 S.C1. 64
(1977)). The legislative  history of the 1970
Amendments to the Act makes it clear that Con-
gress intended to allow bank holding companies
to expand the runge of their business activities into
arcas such as those at issuc here. In enacting the
Buank Holding Company  Act.
sciously and intentionally excluded the possibility

Congress con-

that mere afliliation in a bank holding company
svstem will cause the bank holding company’s
subsidiary banks. and « fortiori holding company
nonbunk subsidiaries, to be engaged in ““branch™
banking.

The Board, acting pursuant to congressional
mandate. has authorized the activities of second-
mortgage lending and the sale of credit-related
insurance as proper activities for a nonbanking
subsidiary of a bank holding company. CBA and
CBTC do not assert that, as a matier of Jaw, bank
holding company proposals to engage in the activ-
itics of sccond-mortgage lending and the sule of
credit-related insurance are nonpermissible activi-
ties within the meaning of section (ex8) of the
Act and the Board’s Regulation Y. CBA and
CBTC only allege that the subject proposal would
be a branch of Citibank without submitting any
supporting cvidence.

On the question of whether this proposal would
constitute de facto branch banking, CBA and
CBTC have made allegations unsupported by any
evidence of record. CBA and CBTC have failed
to show that there is any factual dispute between
the parties that would be relevant to the Board's
determination as 1o whether this proposal would
violate branch banking restrictions. On the basis
of the record in this matter, the Board concludes
that the subject proposal would not violate federal
or Connecticut branching restrictions. The Board
also finds there are not material issues of fact on
this question that would warrant the Board order-
ing a formal hearing.

2. Banking Business

Person-to-Person would engage in the activities
of sccond-mortgage lending and the sale of credit-
related accident, life and health insurance. Pur-
suant to its authority under section e &) of the
Act, the Board has determined these activities 1o
be “rclosely related to banking™'. While the term
“*banking business’ is nowhere detined in the Act,
the Act defines ““bank™ to mean
organized under the laws of the United States [or]
any state .
depositor has a legal right 1o withdraw on demand.,
and (2) engages in the business ol making com-
mercial loans.”” (12 U.S.C. § 1841(¢)). More-
over, section 36-5a(b) of the Connecticut General
Statutes prohibits a subsidiary of an out-of-state
bank holding company from establishing or main-
taining an office in Connecticut that would engage
in the ““banking business™.

Person-to-Person would not be a ““bank™ nor

any institution

which ([) accepts deposits that the

would it be engaged in the “*banking business”’
in violation of federal or Connecticut law. In
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interpreting a particular state law, the Board con-
siders the statute itself, any judicial interpretations
of that law, and, in the absence of any such
interpretations, opinions of the state’s Attorney
General or relevant administrative ageney.” The
courts of the state of Connecticut have not issued
an interpretation of section 36-5a. However. the
Connecticut Bank Commissioner has interpreted
the statute, and has done so with regard to the
proposed activities  of  Person-to-Person.®  The
Connecticut Bank Commissioner determined that
Person-to-Person’s  proposed
“hanking business™ and proceeded to grant Per-
son-to-Person the relevant operating license re-

activities  are  not

quired under state law. The Commissioner deter-
mined that:

Section 2 of this Act [Connecticut Public Act
77-228] authorizes any ““person’’ o engage in
the secondary mortgage loan business. Banks,
national banks. savings and loan associations,
federal savings and  loan  associations,  credit
unions. and federal eredit unions are among those
cntities which are exempt from the  licensing
requirements of Public Act 77-228.

The Connecticut Legislature has therefore speci-
fically provided that corporations which are not
banks, muy be licensed as second-mortgage
lenders. Since  this  licensing  statute  exempls
banks. the statute exists solely for the purpose
of licensing nonbanks. It is clear, therefore, that
the business which is authorized by these licens-
ing statutes is not “banking business™ .

The Board is of the view that the Commis-
stoner’s opinion is reasonable and consistent with
the language of the statute he is charged to enforce.
The Board finds that the proposed sccond-mort-
gage lending activities of Person-to-Person would
not constitute “*banking business™ under federal
or Connecticut law. Determination of this issue
is a matter of law, which is conceded by CBA
and CBTC, and they have not raised any factual
issues relevant to the Board's determination on this
question. Therefore, the Board is of the view that

7. Scel e.g.. the Board's Order dated bebruwy 160 1979,
dismissing the applications of Credit and Commerce Americun
Holdings, N.V.. Netherlands Antilles, and Credit and Com-
merce Amertcan Investment, N.V.. The Netherlands . 1o be-
come bank holding companics by acquiring Financial General
Bankshares, Inc.. Washington, D.C. (65 FrpeERAL RESERVE
BurirenN 254 (1979y).

8. By action of December 8, 1978, the Connecticut Banking
Commissioner (“*Commissioner™) granted Citicorp the license
required by Connecticut Public Act 77-228, thereby authorizing
Person-to-Person 1o engage in the second mortgage loan busi-
ness. The Commissioner determined that CBA (one of the
protestants requesting a hearing in this matter, and a protestant
betore the Commissioner) did not have standing to challenge
his approval of the license application under Connecticut law.
However, by letter dated December 8. 1978, addressed to Mr.
William Dcelana, counsel for CBA. the Commissioner ex-
pressly found:

There has been no factual basis for suggesting a possi

no purpose would be served in holding a hearing
on this issuc.

3. Public Benefits versus Adverse Effects

Under section 4(c)(8) of the Act, the Board must
find that the performance of the proposed activily
by an applicant can reasonably be expected 1o
produce benefits to the public, such as greater
convenience. increased competition, or gains in
cfliciency, that outweigh possible adverse effects,
such as undue concentration of resources,  de-
creased or unfair competition, conflicts of inter-
ests, or unsound banking practices.

This proposal contemplates the opening of a
new oftice that would offer the communities it
would serve an additional source of second-mort-
cage lending, thereby increasing overall competi-
tion in Westport and the surrounding arca. In the
absence of cevidence to the contrary, the Board
views de novo entry as i positive public benefit
since it would provide an additional competitive
source in a market. The Board's regulation per-
mitting de novo activity by a bank holding com-
pany was promulgated based on this consideration
and was derived in part from the Board's experi-
ence in administering the Bani: Holding Company
Act. By the language in section 4(c)(8). and in
the legislative history of the Act, Congress made
it clear that the Board could differentiate between
bank holding company proposals to engage in
nonbanking activities through the acquisition of a
going concern and proposals to engage in these
activities on a de novo basis. ' The Board is of
the view that the opening of a new oflice of a
nonbanking subsidiary of a bank holding company
favors the public interest by introducing an addi-
tional source of credit and insurance into Westport
and the surrounding area.

A, Anti-Competitive Effects of the Proposal
CBA and CBTC assert that the subject proposal

bility that Citicorp Person-to Persont may  serve, in

etlect, as a branch bank of Citibank and thereby violate

state and federal faw; therefore, your suggesting that

I deny the application because of this possibility is

mappropriate.
The Commissioner also noted that the cases cited by CBA
in support of its allegation that Person-to-Person would operate
as a branch of Citibank. were inapposite, i.e.. First National
Bank v. First Bank Stock Corporation. 306 1°.2d 937 (1962),
Independent Bankers Association of Georgia . Board of
Governors of the Federal Reserve System S16 1.2d 1206
(1975). In conclusion, he states, “"For either of the above cases
to be relevant. CBA would have to prove that Citibank controls
Citicorp Person-to-Person. ™’

9. Letter dated December 8, 197K, 1o Harold I Read, Jr.,
Esqg.. Connecticut counsel for Citicorp, approving the licensing
application for the subject proposal.

10. H.R. Rep. No. 91-1747, 91st Cong., 2d Sess. 17-18
(1970) Conference Report).
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would have adverse competitive ceflects. In partic-
ular, CBA and CBTC allege that the proposal
would (1) create an undue concentration ol re-
sources, (2) cause a decrease in competition in
the market, and (3) result in untair competition.

In support of their allegations, CBA and CBTC
cite the overall size of Applicant and the structure
of the Connecticut banking market: however. these
facts have not been disputed by Applicant. Fur-
thermore. the Board finds. for the reasons stated
below., that there is no merit to the allegations
made by CBA and CBTC concerning the compet-
itive factors that would warrant denial of  this
application.

Protestants allege that ““(Dhe proliferation of
Citicorp lending subsidiaries, [morcover| through
the United States could well lead to an undue
concentration of resources and ecconomic lever-
age. ™" In effect, protestants would have the Board
determine at ihis time, that, at some time in the
future Citicorp’s lending subsidiaries will exist
throughout the United States and that the existence
of these subsidiaries will create an undue coneen-
tration of resources. The Board is unable to con
clude at this nime that the mere existence of Citi-
corp’s lending subsidiaries throughout the United
States would lead to an undue concentration of
resources. Even il the Board were to tind that the
future proliferation of Citicorp’s lending, subsidi-
aries throughout the United Siates would lead to
an undue concentration of resources., it is not clear
how such a finding would be refevant to o deter-
mination that the instant proposal, which is to open
one de novo oflice. would result in an undue
concentration of resources.

CBA and CBTC also assert that the Person-to-
Person oftice would lead 1o a decrease in competi-
tion. The reasoning behind this argument appears
to be the following: The Connecticut banking
market is highly  competitive and  Connecticut
banks have low profit ratios compared to banks
located in other markets in the United  States.
Citibank is significantly larger than all of the
banking organizations in Connecticut and  has
much higher profit ratios than banks in Connecti
cut.'" Accordingly. in view ol the disparity be-
tween the profit ratios ol Connecticut banks and
the profit ratios of Citibank, the Westport oftice
of Person-to-Person would  have a competitive
advantage over banks in Connecticut. and this
disparity would eventually lead to o decrease in

1o I this regard. 10 should be noted that the Board has
determined  that - Person 1o Person would  not be cither
“hranch™ of Citibank or “engaged in the banking business™
In addition o protestants. Person-to Person would be in com
petition with organizations other than basks engaged in sec
oud -maortgage lending and the sale of credit-related insurance .

the nuniber of banks in Connecticut.'? Applicant
has not disputed the data submitted by CBA and
CBTC. Based upon the foregoing. there would not
appedr (o be any disputed issue of material fact
that would warrant a hearing and the Board so
concludes. Furthermore, the Board is unable to
conclude that the addition of another source of
second-mortgage lending in Westport would lead
to an overall decrease in competition in the Con-
necticut banking market. The relevant product
market is sccond-mortgage lending in which both
banking and nonbanking institutions compete and
the Board is of the view that the addition of a
de novo oflice through an indirect subsidiary of
Citicorp would not have significant adverse com-
petitive effects. On the contrary. such de novo
entry should have a salutary effect on competition.

In addition to their allegation that the proposed
otlice of Person-to-Person would lead to a decrease
in competition in the Connecticut banking market,
CBA uand CBTC further allege that Person-to-Per-
son would engage in unfair competitive  prac-
tices."™ CBA and CBTC also request the Board
to address the question of voluntary tie-ins. The
fact that an organization the size of Applicant is
mvolved is insuflicient to establish that such an
organization would engage in unfair competition.
Furthermore., there is no evidence that Applicant
has engaged in unfair competitive practices in
operating its other nonbanking subsidiaries  that
engage in the same or similar activities as would
Person-to-Person. !

B. Applicability of the Community Reinvestment
Act (TCRA™)

12, 'The Bouard notes that Person-to Person would primarily
compete with Connecticut institutions.,

130 First: Stmford Bank & Trust Company . Stamford,
Connecticut ¢ First Stamford™ ) adleges that the proposal
would result inan unbair tax burden on Connecticut banks.
This contention appears o be based upon First: Stamford™s
betiel that Personto-Person would operate as an out of -state
bank and. consequently . would not be subject to the same
taxation as banks located m Connecticut. As discussed in the
text. there is nothing in the record to indicate that the operation
ol Person-to-Person would constitute branch hanking or bank
ing business. Accordingly , the fact that Connecticut law tases
banks differenty from nonbank institutions located within its
borders does not constitute untair competition.,

In addition, Ciryrust, Bridgeport, Connecticut. alleges that
the stmilarity in the nmes ot Person 1o Person’s parent. Cin
corp.and City trust would result in confusion on the part of
Citytrust’s customers. resulting in unfaic competition on the
part of Applicant. The Board notes that the name ol Applicant™s
subsidiary involved here s Citicorp Person to-Person Finandial
Center of Connecticut. bne. The Board tinds no reasonable basis
for concluding that there is such similarity between that name
and Clityrust as 1o result inuntair competition.

b Section 106 of he Act and section 225.4¢) ol the
Bourd™s Regulation Y (12 CFRO§ 225 ey prohibit coereive
tic in arrangements. The record reveals no violations of the
tic-in prohibitions by Applicant in connection with its nonbank
subsidiaries.
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CBA and CBTC request the Board to consider
the factors set forth in the Community Reinvest-
ment Act (“"CRA'™), e.g., the extent to which
Applicant and its banking subsidiary. Citibank,
have met the credit needs of New York City and
its surrounding communities.' The provisions of
CRA make it clear that CRA docs not apply to
applications filed pursuant to section 4(¢)(8) of the
Act.'"" Thus, the Board finds that CRA is not
applicable to an application by a bank holding
company to engage in second-mortgage lending
and the sale of credit-related insurance. CBA and
CBTC alternatively argue that if it is determined
that the activitics of Person-to-Person would con-
stitute **banking business™ . CRA should be con-
sidered by the Board in acting on this proposal.
Based upon the facts of record, and the discussion
hereinabove. the Board has determined that the
subject proposal would not constitute  branch
banking or “*banking business™ under Connecticut
law. Therefore, the Board concludes that the CRA
is not applicable to this proposal.

C. Insurance Activities

Person-to-Person’s insurance agency activities
will assure that credit-related insurance would be
available to its customers. Applicant has commit-
ted that Person-to-Person will offer such credit-
related insurance to its customers below the state’s
prima facie rates. Furthermore, the proposal will
provide an additional and alternative source of
credit and credit-related insurance in the market.
The Board has determined that increased competi-
tion, added convenience and lower credit-related
insurance rates are benefits to the public. Based
upon the foregoing and other facts of record, the
Board finds that the balance of the public interest
factors is favorable and lends weight toward ap-
proval of this application.

CBA and CBTC allege that Person-to-Person
has not obtained the license required by section
38-72 of the Connecticut General Statutes 1o en-
gage in its proposed insurance activities: further-
more, that section 38-72a of the Connecticut Gen-
eral Statutes would preclude  Person-to-Person
from sclling fire or casualty insurance. In addition,
CBA and CBTC assert that the Board must con-

15. The Community Reinvestment Act (12 ULS.C. § 2903)
requires that in connection with the examination of 4 regulated
financial institution within the Board's jurisdiction, the Board
shall “rassess the institution”s record of meeting the credit needs
of its entire community, including low - and moderate-income
neighborhoods. ™ The statute further requires the Board (o take
that record into account in acting on applications subject to
CRA.

16. Scction 803(3)(H) of the Community Reinvestment Act
(12 11L.S.C§ 2902(3)(F)).

sider the impact of these provisions as part of its
public benefits analysis of this proposal.

The Board notes that section 38-72 of the
Connecticut General Statutes merely requires that
one secking to engage in the sale of credit-related
insurance as agent, under certain circumstances,
must make application to the Insurance Commis-
sioner. The statute further provides. in section
38-72(8)(B), for an exemption from state exami-
nation where the premium for the credit related
accident, life, and health insurance is included in
the financing or mortgaging agreement. It appears
that this would be the nature and extent of the
proposed insurance activities of Person-to-Person.
In view of the nature of the proposed insurance
activities of Person-to-Person, the statutory prohi-
bition in scection 38-72a of Connecticut General
Statutes is inapplicable to the subject proposal.

CBA and CBTC further assert that the Board
must consider the impact of these state statutes
as part of its public benefits analysis.'” The Board
notes that the first two issues raised by CBA and
CBTC are solely questions of law and do not
require a hearing for their resolution. In view of
the Board's determination that the Connecticut
statutes at issue here do not apply to this proposal,
the third point raised by CBA und CBTC is moot.
The Board, thercfore, concludes that a formal
hearing is not required in connection with the
Board’s consideration of Person-to-Person’s pro-
posed insurance activities.

Based upon the forcgoing and other facts of
record. the Board finds that the balance of the
public interest factors is favorable and lends
weight toward approval of this application.

4. Heuaring

In order to be entitled to a hearing on a proposal
under section 4(¢)(8) of the Act, a petitioner must
present issues of fact that are material to the
Board’s decision and disputed by the relevant
partics. ' Unsupported allegations do not entitle
protestants to a hearing in this matter because there
are no facts in dispute that bear upon the determi-

t7. In Florida Association of Insurance Agents. Inc.. v,
Board of Governors of the Federal Reserve System Nos.
75-3151 t0 75-3153, 75-3342, 75-3343, 75-3358, (CA Sth Cir.
March 19, 1979), the state statutes severely limited the poten-
tial extent of the applicants’ insurance activities. The statutes
at issuc here do not apply to Person-to-Person’s proposed
surinee activities.

18. In Independent Bankers Association of Georgia v,
Board of Governors of the Federal Reserve System, S16 F.2d
1206 (D.C. Cir. 1975) (" Independent Bankers of Georgia®®),
the Court stated:

. an agency is not required to conduct an evidentiary
hearing when it can serve absolutely no purpose. In
such a circumstance, denial of a hearing may be proper
even though adjudicatory procecdings are provided for
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nation the Board must make. Such a finding is
consistent with the legislative history of section
4(c)(8) of the Act.

The record in this case is devoid of any facts
that support. or tend to support, the allegations
made by CBA and CBTC. Reliance by CBA and
CBTC on Independent Bankers of Georgia is
misplaced. In Independent Bankers of Georgia the
petitioner had a factual basis upon which to base
its allegation that the proposal would constitute
branch banking. The Court there ordered a hearing
to be held on the branch banking allegation based
upon information in the record showing the appli-
cant’s proclivity ““in the past for using puppet
corporations to avoid branching laws,”” and the
holding company system’s  “rallegedly  ques-
tionable record of expansion in the past™ (at
1224). In that case the applicant proposed to
transfer to the newly formed nonbank subsidiary
the “*bulk’ of the real estate lending activity of
the holding company’s banking subsidiary. There
is no such history with respect to Applicant’s
operation of its subsidiaries. As discussed above,
Citibank is not funding. or otherwise sponsoring,
the proposed activities of Nationwide or Person-
to-Person. In these circumstances, and lacking any
reasonable basis (o believe that the proposal at
issue involves anything other thun the expansion
by a bank holding company of its recognized and
lawful nonbanking activitics. the Board tinds prot-

estants’ reliance on the Independent Bankers of

Georgia decision as misplaced and concludes that
a hearing on the branch banking question raised
by CBA and CBTC would serve no purpose.

In the absence of evidence to the contrary, as
in this case, de novo entry by a bank holding
company is generally viewed by the Board as
having positive cffects on competition and  the
public’s convenience and needs, since it would
introduce a new competitor into the area. The fact
that an organization the size ot Applicant is in-
volved is insufficient to establish that such an
organization would ¢ngage in unfuair competition.
Furthermore, there is no evidence that Applicant
has engaged in unfair competitive practices in
operating its nonbanking subsidiaries that engage
in the same or similar activitics as proposed for
this new office of Person-to-Person. Thus, since

by statute. The agency, however, carries a heavy bur:
den of justification. Where Congress has plainly given
interested parties the vight to a full hearing, the agency
must show that the parties could gain nothing thereby
because they disputed none of the matertal Facts upon
which the agency decision could rest.

Also, America Bancorporation v. Board of Governors, 509

[.2d 29 (8th Cir. 1974).

there are no facts in dispute on the question of
whether public benefits outweigh adverse effects.,
but only a dispute on the conclusion to be drawn
therefrom., CBA and CBTC are not entitled to a
hearing.

Even though the Board is not required to hold
a hearing, it could do so if the Board deemed such
u proceeding appropriate under the circumstances.
However, as discussed above. the allegations of
CBA and CBTC, as well as those of the other
protestants, are unsupported by any evidence in
the record. The facts of record support the concelu-
sions that the subject proposal would not constitute
branch banking or otherwise violate state law, and
that the balance ol public interest considerations
is favorable. Based upon the foregoing, the Board
concludes that it would be inappropriate to hold
a hearing on the subject application and the request
for u hearing is hereby denied.

In making the foregoing determinations, the
Board has considered all the facts of record and
the allegations of the various protestants. The
Board notes that Person-to-Person would engage
de novo in its proposed activities and has relied
upon Applicant’s assurances regarding such pro-
posed activities. Moreover, it appears that con-
summation of this proposed transaction would not
result in any unduc concentration of resources,
contlicts of interests, unsound banking practices.
or other adverse effects on the public interest. The
findings contained herein do not preclude contrary
findings with respect to any or all of the Board’s
determinations should the facts regarding Appli-
cant’s actual operation of Person-to-Person prove
1o be other than as Applicant has represented.

Upon consideration of the request by CBA and
CBTC for a stay of the Board's order pending
judicial review thercof. the Board finds that the
requested stay should not be granted for the fol-
lowing reasons.' The Board finds it unlikely, for
the reasons discussed above, that CBA or CBTC
will succeed on the merits of a court appeal of
the Board’s action.®” The Board further finds by
this order that they have failed to raise any issuces

19. The Board has taken into consideration the four fuctors
thut courts apply in deciding whether o stay agency orders:
(1) Likelihood of success on the merits: (2) irreparable injury
to movant: (3) substantial harm (o interested parties: and (4)
public interest, Virginia Petroleum Jobbers Association v,
FPC. 259 F.2d 921 (D.CL 195%).

200 W oa rstrong™ showing is made on the renuining three
factors, a stay may be pranted it a ““substantial™® case on
the merits is made. Washington Metropolitan Area Transit
Comimission v. Holiday Tours, Inc., 559 F. 2d 841 (D.C. Clir.
1977). In this case, there does not appear 1o be a “strong’™
showing, on the remaining three factors. and the Board need
not determine whether a substantial”” case on the merits has
been made.
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that would warrant denial of the subject applica-
tion. Indeed. the record relied upon by the Board
in this order contradicts the claims of CBA or
CBTC. Furthermore, based upon a review ol the
facts, it does not appear that CBA or CBTC will
suffer irreparable harm if the stay is denied. Fi-
nally. the public interest would not be served by
astay for, if the stay were granted, the community
would lose an immediate additional source of
second-mortgage lending.

Based upon the foregoing and other consid-
crations reflected in the record. the Board has
determined that the balance of the public interest
factors that the Board is required to consider under
section H(e)(8) is favorable. Accordingly. the ap-
plication is hereby approved. This determination
is subject to the conditions set forth in section
225.4¢¢) of Regulation Y and to the Board’s au-
thority to require such modification or termination
of the activities of a holding company or any of
its subsidiaries as the Board finds necessary to
assure compliance with the provisions and pur-
poses of the Act and the Board's regulations and
orders issued thercunder or to prevent evasion
thereof.

The transaction shall be made not later than
three months after the effective date of this Order,
unless such period is extended Tor good cause by
the Board or by the Federal Reserve Bank of New
York, pursuant to delegated authority.

By order of the Board of Governors. eftective
May 25. 1979.

Voting for this action: Chairman Miller and Gover-
nors Waltich, Partec, and Tecters. Absent and not
voting: Governor Coldwell.

(Signed) Epwarnd T, MULRENIN,
|sEAL| Assistant Secretary of the Board.
Appendix

List of Protestants:

Connecticut Bankers Association
Hartford, Connecticut

Connecticut Bank and Trust Company
Hartford, Connecticut

Putnam Trust Company/The Bank of Greenwich
Greenwich, Connecticut

Citytrust
Bridgeport, Connecticut

State National Bank of Connecticut
Bridgeport, Connecricut

Connecticut National Bank
Bridgeport, Connecticut

Colonial Bancorp
Waterbury, Connecticut

First Stamford Bank & Trust Company
Stamford, Connecticut

The Fidelity Trust Company
Stamford, Connecticut

Merchants Bank and Trust Company
Norwalk, Connecticut

Union Trust Company
Stamford. Connecticut

Westport National Bank
Westport. Connecticut

F.N.B. Corporation,
Sharon, Pennsylvania

Order Approving Acquisition
of a Consumer Finance Company

F.N.B. Corporation, Sharon, Pennsylvania, a
bank holding company within the meaning of the
Bank Holding Company Act, has applied for the
Board’s approval under section 4(¢)(8) of the Act
(12 U.S.C. § 1843(¢)8)) and scction 225 .4(b)(2)
of the Board’s Regulation 'Y (12 C.F.R.
§ 225.4(b)(2)) to acquire, through a proposed de
novo subsidiary. F.N.B. Consumer Discount
Company, substantially all of the assets of TRY-M
Consumer Discount Company (“"TRY-M""), War-
ren, Pennsylvania. TRY-M makes consumer cash
loans and acts as agent for the sale of credit life
and credit accident and health insurance related
to its extensions of credit. These activitics have
been determined by the Board to be closely related
to banking (12 C.F.R. § 225.4(a)(1) and (9)(ii)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (44 Federal Register 15,538 (1979)).
The time for filing comments and views has ex-
pired, and the Board has considered the application
and all comments received. including those of the
Honorable William B. Washabaugh, Jr.. Bank-
ruptey Judge, U.S. District Court for the Western
District of Pennsylvania, in light of the factors set
forth in section 4(¢)(8) of the Act.

Applicant controls one bank with deposits of
approximately $160 million, representing about
0.3 pereent of total deposits in commercial banks
in the state.! Applicant also controls Citizens
Budget Company (**Citizens™”), Youngstown,
Ohio, a consumer finance subsidiary that makes
consumer installment loans, purchases installment

1. Financial and market data are as of December 31, 1978,
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sales finance contracts, and sells lite and accident
and health insurance directly related to its exten-
sions of credit. Citizens operates seven offices in
Ohio and one in Pennsylvania. TRY-M currently
operates seven oflices in western Pennsylvania,

Applicant’s substdiary bank and the Brookfield,
Ohio office of Citizens both compete in the Sharon,
Pennsylvania baoking market.” The Greenville.,
Pennsylvania oflice of TRY-M is also located in
this market. Applicant holds, through its bank
subsidiary and Citizens” Brookticld office. $10.1
million in consumer finance receivables, repre-
senting 16.4 pereent of such receivables origimated
by financial institutions in the Sharon market.
TRY-M controls. through its Greenville oftice,
approximately ST million in consumer finance
receivables originated in the Sharon market, rep-
resenting about 1.7 percent of consumer finance
receivables originated in the market. Thus, upon
consummation of the proposced acquisition, Appli-
cunt’s share of the relevant consunier finance mar-
ket would increase slightly to 18,1 percent. How
ever, forty financial organizations. cngaged  in
making direct personal cash louns to consumers.
currently operate 75 oflices in the Sharon market.
The four largest organizations control only +1.3
pereent of personal cash loans originated in the
market. In view of the small increase in Appli
cant’s market share. the large number of alterna-
tive organizations that offer consumer  finance
lending in the Sharon market, and the weakness
of TRY-M as an effective competitor in that mar
ket, it appears that consumtmation of the proposal
would not have significant adverse effects on ex-
isting competition in the relevant area.

The Board notes that TRY-M has experienced
operational difficulties and in 1974 1t filed 1o reor-
canize under Chapter X1 of the Federal Bankruptey
Act. Since that time. TRY-M closed two oflices
and reduced total receivables outstanding from
approximately ST million to less than $3 million.
In view of these problems and TRY-M's future
prospects. it does not appear that TRY-M is a
likely entrant into the local consumer finance mar-
kets where Citizens currently has oflices. While
Applicant, through Citizens, could be considered
a potential entrant into the other consumer finance
markets in which TRY-M competes. the loss of
Applicant as a potential entrant would not appear
to have any significant adverse effects on potential
competition given the large number of possible

Pennsy Ivania, and  Brookficld and  Fhattord “Townships  in
Trumbull County . Ohio.

Y. The Sharon banking market consists of Mercer County

entrants into TRY-M"s local markets and the small
shares of those markets currently held by TRY-M.

Consummation of the proposal will ensure the
continued availability of personal loans and related
insurance services 10 TRY-M's customers at its
present locations. Upon consununation of the pro-
posal Applicant intends to make available to the
public larger loans with longer muaturities  than
TRY-M has been able to off'er and to institute sales
tinancing from cach oflice location. Aftiliation with
Applicant would provide the company with an
assured source of funds at more favorable terms
than has been previously available. On the basis
of these and other facts of record, the Board
concludes that the benetits 1o the public that would
result from the acquisition of TRY-M are sufticient
to outweigh any slightly adverse eflects on com-
petition that might result from the proposed acqui-
sition. Furthermore, there is no evidence in the
record that consummation ol this proposed trans-
action would result in any undue concentration of
resources, unfair competition. conflicts of inter-
ests, unsound banking practices. or other adverse
cffects upon the public interest.

Based upon the foregoing and other consid-
crations reflected in the record, the Board has
determined that the balance of the public interest
factors the Board is required to consider under
section 4(e)8) of the Act is favorable. Accord-
ingly, the application is approved. This determi-
nation 1s subject o the conditions set forth in
section 225.4¢¢) of Regulation Y and 1o the
Board’s authority to require such modification or
termination of the activities of a holding company
or any of its subsidiaries as the Board finds neces
sary to assure compliance with the provisions and
purposes of the Act and the Board™s regulations
and orders issued thereunder, or to prevent evasion
thereof.

The transaction shall not be made later than
three months after the effective date of this Order,
unless such period is extended for good cause by
the Board or by the PFederal Reserve Bank of
Cleveland pursuant to authority hereby delegated.

By order of the Board of Governors, etfective
May 11, 1979,

Voting for this action: Governors Wallich, Coldwell.
Partee, and Tecicrs. Absent and not voting: Chalrman
Miller.

(Signed) Griverin 1. GARWOOD,

[stac] Deputy Secretary of the Board.
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ORDERS APPROVED UNDER
BANK MERGER ACT

First City Bank of Dallas,
Dallas, Texas

United National Bank,
Dallas, Texas

Order Approving
Application for Merger of Banks

First City Bank of Dallas, Dallas, Texas ("' Ap-
plicant’"), has applied for the Board’s approval,
pursuant to the Bank Merger Act (12 U.S.C.
§ 1828(¢)). of the merger of Applicant with United
National Bank, Dallas, Texas (**Bank'’), under
the charter and title of Applicant. Applicant is a
wholly-owned subsidiary of First City Bancor-
poration of Texas, Inc., Houston, Texas (‘*First
City Bancorp™).

As required by the Bank Merger Act, notice
of the proposed transaction in a form approved
by the Board was published, and reports on com-
petitive factors were requested from the U.S. At-
torney General, the Office of the Comptroller of
the Currency, the Commissioner of Banking of the
State of Texas, and the Federal Deposit Insurance
Corporation. The Board has considered the appli-
cation and all comments and reports received in
light of the factors set forth in the Bank Merger
Act.

Applicant is a wholly-owned subsidiary of First
City Bancorp, the sccond largest banking organi-
zation in Texas. First City Bancorp controls 31
banking subsidiaries in Texas with $4.8 billion in
deposits representing 8.0 pereent of total statewide
commercial bank deposits.! First City Bancorp
controls six subsidiary banks located in the Dallas
banking market holding total deposits of $597.9
million, representing 5.2 percent of market depos-
its.? Upon consummation First City Bancorp will
hold 5.7 percent of market deposits and its rank
in the market as the fourth largest banking organi-
zation would remain unchanged.

Applicant is the 21st largest bank in Texas with
total deposits of S370.2 million, representing 0.6
percent of total commercial bank deposits in the
state. It is the fourth largest bank in the Dallas
banking market. United National Bank is the 155th
largest bank in Texas with total deposits of $63.0
million, representing 0.1 pereent of total commer-

L. Unless otherwise noted. all banking data are as of De-
cember 31, 1977, und reflect bank holding company formations
and acquisitions approved as of February 28, 1979,

2. 'The Dallas baking market is the relevant market and is
approximated by the Dallus RMA.

cial bank deposits in the state. United National
Bank is the 25th largest bank in the Dallas banking
market and holds 0.5 percent of market deposits.
Upon consummation of the proposed transaction,
First City Bank would hold total deposits of
$433.2 million, or 3.7 percent of market deposits.
While Applicant’s rank in the market would not
change, it will become the 16th largest in the state.

Approval of the subject proposal would result
in a slight increase in the concentration of banking
resources within the Dallas banking market and
would remove one independent competitor from
the market. Bank’s physical plant limits its ability
to provide the services expected of a full-service
bank and conscquently limits its potential to be-
come a full-service competitor within the Dallas
banking market. It appears from the above that
approval of the subject application would have a
slightly negative effect upon competition within
the relevant market. Therefore, the Board con-
cludes that competitive considerations associated
with the application are slightly adverse.

The Board has examined information of record
concerning the financial and managerial resources
of Applicant, Bank, and First City Bancorp and
concludes that the financial and managerial re-
sources and future prospects of the institutions
involved are satisfactory.

In its submissions on the convenicnce and needs
of the community to be scrved, Applicant has
stated that Bank must cease operation after con-
summation as required by state law but that Ap-
plicant intends to maintain a trust office at Bank’s
location. Applicant therefore warrants that it will
offer existing customers of Bank the benefit of the
following services in addition to continuing to
provide those currently offered by Applicant: in-
creased lending  capacity, specialized  lending
services, trust services, electronic data processing,
investment services. and improved facilities. Ap-
plicant will provide these services directly or will
provide them indirectly through First City Bancorp
and its other subsidiaries. In view of Applicant’s
commitment to offer a wider range of scervices as
a result of the proposed merger, Applicant would
thereby provide more banking scrvice alternatives
to the community.

After considering the competitive effects asso-
ciated with the application, the financial and man-
agerial resources and future prospects of the exist-
ing and proposed institutions, and the convenience
and needs of the community to be served, the
Board finds that consummation of the proposal
would be consistent with the public interest. On
the basis of the record and for the reasons sum-
muarized above, the application to merge is hereby
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approved.

The transaction shall not be consummuated (a)
before the thirtieth calendar day Tollowing  the
effective date of this Order or (b) later than three
months after the effective date of this Order, unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Dallas
pursuant to delegated authority .

By order of the Board of Governors, effective
May 2. 1979.

Voting for this action: Chairman Miller and Gover-
nors Coldwell, Partee, and Tecters. Voting against this
action: Governor Wallich.

(Signed) GrirriTt L. GARWOOD,

[sEAL] Deputy Secretury of the Board.

The Ohio Citizens ‘Trust Company,
Toledo, Ohio

The Peoples State Bank,
Wauscon, Ohio

Order Approving
Application for Merger of Banks

The Ohio Citizens Trust Company. Toledo,
Ohio (**Applicant’™). a state member bunk ol the
Federal Rescerve System., has applied for the
Board's approval, pursuant to the Bank Merger
Act (12 U.S.C. § 1828(¢)), to merge with The
Peoples State Bank., Wauscon, Ohio (**Bank™"),
under the charter and title of Applicant. Incident
to the proposed merger, the existing offices of
Bank would become branch oftices of the resulting
bank.

As required by the Bank Merger Act, notice
of the proposed merger was published in a form
approved by the Board, and reports on competitive
effects were requested from the United  States
Attorney General, the Comptroller of the Cur-
rency., and the Federal Deposit Insurance Cor-
poration. A report was submitted by the United
States Attorney General and the Comptroller of
the Currency.! The Board received comment from
the Greater Toledo Housing Coalition, Toledo.
Ohio (**Protestant™™). The Board has considered
the application and all comments and reports re-
ceived in light of the factors set forth in the Bank
Merger Act.

Applicant operates 20 oflices with aggregate

1. The United States Attorney General expressed the view
that the merger would not have o significantly adverse effect
on competition. ‘The Comptroller of the Cutreney. in its report,

stated that the merger would not huve a substantially adverse
effect on competition.

deposits of approximately $392 million and is the
I7th largest commercial bank in the state of Ohio,
representing 1.0 pereent of total deposits in com-
mercial banks in the state.® The proposed merger
would not appreciably increase Applicant’s share
of state deposits nor would it significantly increase
the concentration of banking resources in the state.

Bank, with deposits of $29.0 million, is the
[31st fargest bank in the state of Ohio, and
operates two offices and has received approval to
establish an additional oftice in the village of
Wauscon, a community in the bFulton County
banking market. the relevant banking market.®
Bank is the second largest bunking organization
in the market controlling 16.2 pereent of market
deposits. Applicant and Bank are located in sepa-
rate banking markets, and no significant existing
competition would be eliminated between Appli-
cant and Bank by consummation of this proposal.

Although  Applicant could enter the Fulton
County markei by establishing & de novo branch,
the market does not appear attractive for such entry
due to the low per capita income and deposits per
banking office in the arca. Bank could also enter
the market arca served by Applicant: however, in
light of all the Tacts of record. it does not appear
that Bank could be a viable competitor in that
market. In view of the facts discussed above and
based upon the record. the Board concludes that
consummation of the proposed transaction would
have no significant adverse effects on competition
in the relevant market.

The financial and managerial resources and fu-
ture prospects of Applicant are regarded as satis-
factory and thosc of Bank are regarded as generally
satisfactory. The  tinancial and
sources of the resulting institution would also be

managerial  re-

satisfactory.

The Board has considered the application in
light of the Comumunity Reinvestment Act (12
U.S.C. § 2901) (""CRA™") which requires that the
Board assess an institution’s record of meeting the
credit needs of its entire community, including,
low- and moderate-incomie neighborhoods, con-
sistent with the safe and sound operation of the
institution; and take that record into account in
its evaluation of an application (12 U.S.C.
§ 2903). Applicant has high community-wide *
levels of conventional lending, and in addition it

2. All banking data are as of June 30, 1978,

3. "The Fulton County banking market includes all of Fulton
County except portions of two townships in the southeastern
corner of the county. T'he market also includes the southern
hall of Sencca, Fairfield, and Ogden Townships in [enawee
County, Michigan

4. Pursuant to the Board's Regulanon BB (12 CFR 228.3)
Applicant delineates its community as all of Lucas County .
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participates in a varicty of community develop-
ment programs. However. the Board views certain
aspects of Applicant’s record of lending to low-
and moderate-income  neighborhoods with some
concern. Protestant, a citizen’s organization. con-
tends that Applicant’™s mortgage and home-im-
provement lending policies have had the eftect of
discriminating against minorities and older neigh-
borhoods. and thus believes that Applicant has had
a poor record under the CRA.L Protestant’s conten-
tions are based on its analysis of the data which
Applicant provided to it pursuant to the Home
Mortgage Disclosure Act of 1975 (12 U.S.C.
§ 2803), which requires. inter alia. disclosure by
certain banks of the number and dollar amount
of loans originated or purchased during cach fiscal
year. o be itemized by census tract. Protestant
has analyzed the data supplied for the fiscal year
1977 and has concluded that Applicant has not
met certain credit needs of the entire community.

An inquiry was conducted by staft of the Board
and the Federal Reserve Bank of Cleveland into
the allegations made by the Protestant. This in-
vestigation disclosed that the lending activity in
the Tow- to moderate-income census tracts was low
in certain respects. Several factors, including the
percentage of owner-occupied residences in these
tracts. a low amount of housing stock in some
neighborhoods as a result of urban renewal pro-
grams for the older Toledo arca and low average
income. may have contributed to this result. A
review of Applicant’s marketing program did not
reveal any intent or cffort to discourage loan de-
mand from low- to moderate-income neighbor-
hoods. Nonetheless, based on the present record,
1t does not appear to the Board that Applicant has
made u sufficient effort to lend in low- and moder-
ate-income areas.

In view of the Board's concern in this arca. the
Board has obtained from Applicant & commitment
that it will make increased efforts to communicate
with members of its community to cnable it to
serve better the credit needs of low- and moder-
ate-income neighborhoods. Based on this commit-
ment, and other aspects of  Applicant’s overall
record in serving its community, the Board be-
lieves that approval of the application is consistent
with the purposes of the CRA.

With respect to other convenience and needs

Perrysburg and  Northwood  townships  in northern Wood
County, all in Ohio, and the southeastern corner of Monroe
County. Michigan.

considerations,  Bank’s  customers would  have
access 10 Applicant’s higher lending limit, thereby
cnabling Bank to mect the credit needs of its large
commercial and agricultural customers. In addi-
tion, Applicant would offer a number of new and
expanded services, including trust services, leas-
ing, cash management and payroll and account
reconciliation services. Applicant would also in-
troduce mobile home financing and indirect in-
stallment lending at Bank.

Accordingly, the Board regards considerations
relating to the convenience and needs of the com-
munity to be served, including Applicant’s com-
mitment with respect to low- and moderate-income
arcas. as lending weight towards approval of the
application. Based upon the foregoing and other
considerations reflected in the record, it is the
Board’s judgment that the proposed acquisition is
in the public interest and that the application
should be approved.

On the basis of the record and for the reasons
summarized above, the application to merge and,
incident thereto, to establish branches, is ap-
proved. The transaction shall not be made before
the thirtieth calendar day following the effective
date of this Order or later than three months after
the date of this Order. unless such period is ex-
tended for good cause by the Board. or by the
Federal Reserve Bank of Cleveland pursuant to
delegated authority.

By order of the Board of Governors, effective
May 31, 1979.

Voting for this action: Chairmuan Miller and Gover-
nors Coldwell, Partee, and Teeters. Absent and not
voting: Governor Wallich.

(Signed) Grirrrrn L. GARWOOD,

[SEAL] Deputy Secretary of the Board.

CERTIFICATIONS PURSUANT 10 THE
BANK HOLDING COMPANY TaXx ACT OF 1976

Hansen-Lawrence Agency, Inc.,
Worden, Montana

Final Certification Pursuant to the
Bank Holding Company Tax Act of 1976
[Docket No. TCR 76-166]

Hansen-Lawrence  Agency, Inc., Worden,
Montana (“*Agency’’), has requested a final cer-
tification pursuant to section 1101(c¢) of the Internal
Revenue Code (the “*Code™), as amended by
section 2(a) of the Bank Holding Company Tax
Act of 1976, that it has (before the expiration of
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the period prohibited property is permitted to be
held by a bank holding company under the Bank
Holding Company Act (12 U.S.C. § 1841, ¢t seq.)
(""BHC Act’")) disposed of all the property the
disposition of which is necessary or appropriate
1o cfectuate section 4 of the BHC Act.

In connection with this request, the following
information is deemed relevant for purposes of
issuing the requested certification:!

I, Effective December 28, {9780 the Board
issued to Agency a prior certification with respect
to its proposed divestiture of all its right. title.
and interest to certain real property ® through the
pro rata distribution of such property to the com-
mon sharcholders of Agency. The Board's order
certified that:

(A) Ageney is a qualified bank holding cor-
poration, within the meaning of subscction (b) of
section 1103 of the Code. and satisties the re-
quirements of that subscction;

(B) the real property that Agency proposes 1o
distribute o its sharcholders is *~prohibited prop-
erty”” within the meaning of scction 1103(¢) of
the Code: and

(C) the distribution by Agency ol all its right,
title, and interest in the real property is necessary
or appropriate to ceffectuate the policies of section
4 of the BHC Act.

2. On December 28, 1978, Agencey distributed,
on a pro rata basis. all its right. dtle. and interest
in the real property to its common sharcholders.

3. Following the distribution. Agency retained
no interest in the real Property.

4. Agencey has represented that it holds no other
property the disposition of which is necessary or
appropriate to effectuate section 4 of the BHC Act.

On the basis of the foregoing information. it

s

is hereby certitied that Agency has (before the
expiration of the period prohibited  property s
permitted to be retained under the BHC Act to
be held by o bank holding company) disposed of
all the property the disposition of which is neces-
sary or appropriate (o effectuate section 4 of the
BHC Act.

This certification  is upon the
sentations made to the Board by Agency and upon
the facts set forth above. In the event the Board
should hereafter determine that fucts material to
this certification are otherwise than as represented

based repre-

L. “This information derives from Agency 's correspondence
with the Board concerning its request for this certification,
Agency?s Registration Studement tiled with the Board pursuant
1o the BHC Act. and other records of the Board.,

2. 'The Real Propenty at issue is described at page 2 of the
Board’s Order of December 280 19780 granting Agency s
recquest Tor o prior certification,

by Agency, or that Agency has failed to disclose
to the Board other material facts, it may revoke
this certification.

By order of the Board of Governors. acting
through its General Counsel, pursuant to delegated
authority (12 C.F.R. § 265.2(b)(3)). effective May
15. 1979,

(Signed) THrobporE E. ALLISON,

[SEAL] Secretary of the Board.

L.indoe, Inc.,
Pueblo., Colorado

Final Certification Pursuant to the
Bank Holding Company Act of 1976
[Docket No. TCR 76-160]

L.indoc, Inc.. Pueblo. Colorado (*Lindoce™ ).
has requested a final certitication pursuant to sec-
tion 1101(¢) of the Internal Revenue Code (the
SCode™), as amended by section 2(a) of the Bank
Holding Company Tax Act of 1976 (the ““Tax
Act’), that it has (before the expiration of the
period prohibited property is permitted under the
Bank Holding Company Act (**"BHC Act™”) 1o be
held by a bunk holding company) disposed of all
property the disposition of which is necessary or
appropriate to effectuate section 4 of the Act.

In connection with this request, the following
information is deemed relevant for purposes of
issuing the requested certitication:!

1. Effective June 13, 1978, the Board issuced
a prior certification pursuant to section 1101(a) of
the Code with respect to Lindoe’s proposed dives-
titure of all its right, title and interest in the
Colonial Motel, Estes Park. Colorado, through the
pro rata distribution of such property to the share-
holders of Lindoc. The Board’s order certified that:

(A) Lindoce is a gqualified bank holding corpora-
tion. within the meaning of subsection (b) of
section [TO3 of the Code. and satisfies the re-
quirements of that subsection:

(B) the Colonial Motel is ““prohibited prop-
erty™ within the meaning of section 1103(¢) ot
the Code: and

(Cy the distribution by Lindoe of all of its right,
title and nterest in the Colonial 18 necessary or
appropriate to effectuate section 4 of the BHC Act.

2. On July 1. 1978, Lindoe distributed to its

L. This intormation derives tfrom Lindoe’s  correspondent
with the Board concerning its request for this certitication,
Lindoc’s Registration Statement filed with the Board pursuant
to the BHO Act and other 1ecards of the Board.
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sharcholders. on a pro rata basis. all of its interest
in Colonial Motel. Lindoe does not presently hold
any interest in Colonial Motel.

3. The prior certification issued June 13, 1978,
was granted upon the representation of Lindoe that
it will elect. for purposes of Part VII of Sub-
chapter O of Chapter 1 of the Code, to have the
determination of whether property is **prohibited
property’” or is property cligible to be distributed
without recognition of gain under scction
11O1(b)( 1) of the Code, made under the BHC Act
as if such act did not contain, respectively, the
proviso of section 4(a)(2) thereof as provided in
section 1103(g) of the Code. Lindoe has made
such an clection by resolution of its board of
directors and has filed a written statement with the
Board to that cffect. Section 1103(g) of the Code
provides that a company making such clection
must dispose of cither all banking property or all
nonbanking property.

4. Lindoe has represented to the Board that it
has disposed of all of its nonbanking property and
that it does not presently own or control any
nonbanking shares or property or engage in any
nonbanking activitics.

On the basis of the forcgoing information, it
is hereby certified that Lindoe has (before the
expiration of the period prohibited property s
permitted under the BHC Act to be held by a bank
holding company) disposed of all of the property
the disposition of which is necessary or appropriate
1o effectuate section 4 of the BHC Act.

This certification is based upon the repre-
sentations made to the Board by Lindoe and upon
the facts set forth above. In the event the Board
should hereafter determine that facts material to
this certification are otherwise than as represented
by Lindoc, or that Lindoc has failed to disclose
to the Board other material facts, it may revoke
this certification.

By order of the Board of Governors. acting
through its General Counsel, pursuant to delegated
authority (12 C.F.R. § 265.2(b)(3)). effective May
1. 1979,

(Signed) Griverrin L. GARWOOD,

[SEar] Deputy Secretary of the Board.

OrRDER UNDER SECTION 2
or THE BaNnk Horping CoMPANY AcCT

FFirst International Bancshares. Inc.,
Dallas. Texas

Order Granting Determination Under
the Bank Holding Company Act

First International Bancshares, Inc., Dallas,
Texas (“‘FIB’"), a bank holding company within
the meaning of the Bank Holding Company Act
of 1956, as amended, has requested a determi-
nation under section 2(g)(3) of the Act (12 U.S.C.
§ 1841(g)3)), that FIB and its subsidiary, First
National Bank in Dallas, Dallas. Texas (**Bank™),
are not in fact capable of controlling Mrs. Eleanor
Lindscy Love (*Love’”) an individual residing in
Athens, Texas, in connection with a sale to Love
by Bank. as successor trustee of the Ellen Lindsey
Key Trust (**Trust™"), of 70 shares of seven percent
of the outstanding voting shares of First State Bank
of Kerens, Kerens, Texas (‘““Kerens Bank’™), not-
withstanding the fact that Love is indebted to
Bank.

Under section 2(g)(3) of the Act shares trans-
ferred after January [, 1966, by any bank holding
company to a transferee that is indebted to the
transferor are deemed to be indirectly owned or
controlled by the transferor unless the Board, after
opportunity for hearing, determines that the trans-
feror is not in fact capable of controlling the
transferee. Although the shares of Kerens Bank
sold to Love were owned and transferred by Bank,
as successor trustee of the Trust, a determination
respecting FIB is necessary because under section
2(g)) of the Act, FIB is deemed to own directly
shares owned by its subsidiary bank. No request
for a hearing was made by FIB. FIB has submitted
to the Board evidence to support its contention
that it, directly or through its subsidiary, Bank,
is not in fact capable of controlling Love, and the
Board has reccived no contradictory evidence.
Based upon the evidence of record in this matter,
it is hereby determined that FIB is not in fact
capable of controlling Love.

This determination is based upon the evidence
of record in this matter, including the following
facts: FIB acquired ownership of the above-de-
scribed voting shares of Kerens Bank through the
qualification of Bank, its subsidiary, as successor
trustee to Trust. The only indebtedness of Love
to FIB or its subsidiaries is the debt relating to
the financing of the sale by Bank to Love of said
70 shares of stock of Kerens Bank; no other
agreements exist between Love and FIB, Bank or
their affiliates: and FIB and Bank have committed
that, in the event they or their afliliate become
the owner of the 70 shares of Kerens Bank, they
will report that occurrence to the Federal Reserve
Bank of Dallas, will place the shares in a trust
administered by a trustee acceptable to the Board



Law Department 521

of Governors, and will apply to retain the shares
or dispose ol them within one year. Furthermore,
Love holds no director, officer or employee posi
tion with FIB or any ol its subsidiaries. Also, Love
personally and independently owns 725 shares of
Kerens Bank, free and clear ol any indebtedness
in favor of FIB. Bank or any other company or
person. Finally | resolutions were submitted by the
Board's of Dircectors of FIB, and Bank and an
affidavit was submitted by Love, stating that FIB
and Bank do not control and in fact are not capable
of controlling Love. FIB and Bank also commit
to refrain from entering into any future agreements
pursuant to which FIB, Bank or any of their
aftiliates would be capable of controlling Love.
Accordingly., it is ordered, that the request of
FIB for a determination pursuant to section 2(g)3)

ORDERS APPROVED UNDER BANK HOLDING COMPANY

By the Board of Governors
Y )

During May 1979 the Board ol Governors approved

is granted. This determination is based on repre-
sentations made to the Board by FIB, Bank and
Love. Inthe event that the Board should hercafter
determine that facts material to this determination
are otherwise than as represented, or that FIB,
Bank or Love have failed to disclose to the Board
other material facts, this determination may be
revoked, and any change in the facts and circum-
stances relicd upon by the Board in making this
m the Board
sidering the determination made herein.,
By order of the Board ol Governors, acting
through its General Counscel. pursuant to delegated
authority (12 C.F.R. § 265.2(b)(1)), effective May

determination could result recon-

31, 1979,
(Signed) Grirrirn L. GARWOOD,
[SEAL] Deputy Secretary of the Board.
Acr

the applications listed below. Copies are available

upon request to Publications Scrvices, Division of Support Services. Board of Governors ol the Tederal

Reserve System. Washington, 1).C. 20551,

Section 3

Applicant

The Avoca Company.
Avoca, Ncebraska
Citizens Bancgroup & Co.,

St. Ann, Missoun

Cushing Bancshares, Inc.,
Cushing. Texas

Falsbuilding, Inc..
Columbta Falls. Montana

Jacomo Bancshares. Inc.,
Blue Springs, Missouri

Kent Bancshares, [nce.,
Kent, Hlinois

Lindale Bancshares, Inc..
Lindale, Texas

Mainland Bancshares. Inc.,
[.a Marque. Texas

National Detroit Corporation,
Detroit, Michigan

United Bancshares, Inc.,
Tulsa, Oklahoma

Board Action

(Effective
Bank(s) date)

Farmers Stue Bank, May 14, 1979
Avoca. Nebraska

Citizens National Bank of May 9, 1979
Greater St. Louis,
Muplewood, Missouri

The First National Bank of Cushing May 25. 1979
Cushing, Texas

United National Bank. May 31, 1979
L.ibby. Montana

Bank of Jacomo, May 3. 1979

Blue Springs, Missouri

State Bank of Kent, May 29. 1979
Kent, Hlinois

Lindale State Bank May 23. 1979
Lindale, Texas

First Bank of La Marque. May 1. 1979
La Marque, Texas

Peoples Bank and Trust of Alpena, May 22, 1979
Alpena, Michigan

United Bank, Muay L1, 1979

Tulsa, Oklahoma
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Sections 3 and 4

Nonbanking Board Action
company (Effective
Applicant Bank(s) (oF activity) date)
Peoples of Indianola, Peoples Bank of Indianola, to engage de novo May 16, 1979
Inc.. Indianola, Indianola, Mississippi in credit-related
Mississippi insurance agency
activities.

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies of

the orders are available upon request 1o the Reserve Banks.

Section 3

Reserve Lffective
Applicant Bank(s) Bank date
Colonial American Metropolitan Bank of Richmond May 4. 1979
Bankshares Corporation, Central Virginia.
L.ynchburg, Virginia Lynchburg. Virginia
NB Corporation, State Bank of Keysville, Richmond May 24. 1979
Charlottesville, Virginia Keysville, Virginia
The Summit Bancorporation, The Chatham Trust Company.  New York May 11, 1979
Summit. New Jersey Chatham Township,

New Jersey

Sections 3 and 4

Nonbanking
Company Reserve Effective
Applicant (or activity) Bank date
Pittsburgh National to engage de novo Cleveland May 29. 1979
Corporation, Pittsburgh, in the activity
Pennsylvania of underwriting,

as reinsurer, credit
life and credit
accident and health
msurance

ORDER APPROVED UNDER BANK MERGER ACT

Reserve Effective
Applicant Bank(s) Bank date
Fidelity American Bank, The First National BAnk of Richmond May 30. 1979

Norfolk, Virginia Yorktown, Yorktown,
Virginia
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PENDING CASES INVOI VING THE BOARD OF GOVERNORS™

This list of pending cases does not include suits against the Federal Reserve Banks in which the Board of Governors

is not named a party.

Independent Insurance Agents of America. ¢t al.
v. Bouard of Governors, filed May 1979,
U.S.C.A. Tor the District of Columbia.

Independent Insurance Agents of America, et al.
v. Board of Governors. filed April 1979,
U.S.C.A. for the District of Columbia.

Independent Insurance Agents of America. et al.
v. Board of Governors, filed March 1979,
U.S.C.A. for the District of Columbia.

Gibraltar Financial Corp. of California v. Board
of Governors, tiled March 1979, U.S.C.A. for
the District of Columbia.

Credit und Commerce American Investment. et al.
v. Board of Governors, liled March 1979,
U.S.C.A. for the District of Columbia.

Cualifornia Life Corporation v. Board of Gover-
nors. filed January 1979, U.S.C.A. for the
District of Columbia.

Consumers Union of the United States v. (.
William Miller, et al.. tiled December 1978,
U.S.D.C. for the District of Columbia.

Ella Jackson ¢t al.. v. Board of Governors, filed
November 1978, U.S.CL AL Tor the Fifth Circuit.

Manchester-Tower  Grove Conununite Organi-
zation/ACORN v, Board of Governors, liled
September 1978, U.S.C AL for the District of
Columbia.

Beckley v. Board of Governors, filed July 1978,
U.S.D.C. for the Northern District of [Hinois.

Independent Bankers Association of Texas v. First
National Bank in Dallas, et al. filed July 19785,
L.S.C.A. for the Northern District of ‘Texas.

Mid-Nebraska Baneshares. Ine. v. Board of Goy
ernors, filed July 19780 U5 .C AL for the Dis-
trict of Columbia.

NCNB Corporation v. Board of Governors, tiled
June 1978, Li.S.C.A. for the Fourth Circuit.

United States League of Savings Associations v,

Board of Governors_ tiled May 1978, 1.5 . D.C.
for the District of Columbia.

Citicorp v. Board of Governors, liled March 1979,
U.S.C.A. tor the Scecond Circuit,

Security Bancorp and Security National Bank v .
Board of Governors,  filed  March  197%,
U.S.C.A. for the Ninth Circuit.

Michigan National Corporation v. Board of Goy-
ernors, fited Junuary 1978, U.S.C.A. for the
Sixth Circuit.

Wisconsin Bankers Association v. Board of Gov-
ernors. filed January 1978, U.S.C.A. for the
District of Columbia.

Vickars-Henry Corp. v, Board of Governors. iled
December 1977, ULS.C AL for the Ninth Cir-
cuit.

FEmch ~. The United States of America, ¢t al.,
filed November 1977 for the Eastern District of
Wisconsin.

Investment Company Institute v. Board of Gover-
nors. tiled September 1977, U.S.D.C. for the
District of Columbia.

BankAmerica Corporation v. Board of Gover
nors, filed May 1977 U.S.D.C. tor the North
ern District of California.

BankAmerica Corporation v. Board of Gover-
nors, tiled May 1977 UL.S.C AL for the Ninth
Circuit.

Roberts tarmns, Inc. v Comptroller of the Cur-
rency. et al., filed November 1975, UL.S.D.C.
for the Southern District of California.

David R. Merrill. et al.. v. Federal Open Market
Commitiee of the Federal Reserve System. liled
May (975, UL.S.D.C. tor the District of Colum-
bia.

Bankers Trust New York Corporation v. Board
of Governors. filed Muay 1973, UL.S.C.AL for
the Second Cireuit.
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Domestic Financial Statistics A3

1.10 MONETARY AGGREGATES AND INTERLST RATES

’ 19787 1979 19787 l 1979
[tem . ‘ . .
i I .
Q2 ‘ Q3 Q4 Q! l Dec. Jun.! beb.r Mar. " 1 Apr.
( Monetary and credit ageregates
B (annual rates of change, scasonally adjusted in percent) S
Member bank reserves
I Total, oo 6.2 8.0 2.3 2.9 0.1 6.0 21,0 1.8 4.9
2 Required. ... 6.7 8.6 2.1 2.8 0.4 6.6 2004 3.3 5.5
3 Nonborrowed. ... L6 6.6 4.6 3.3 4.9 2.2 2006 1.3 2.8
4 Monetary base!, 7.6 9.3 8.4 5.7 7.9 8.6 L5 4.6 5.0
Concepts of mone, 5
9.2 7.9 4.1 2.1 2.0 5.0 - 37 1.3 17.7
7.2 6.1 2.6 -5.0 1.2 8.0 0.0 1.2 1.2
8.4 9.8 7.6 1.8 2.9 [ 2.2 3.8 14,1
8.4 (0.3 9.3 4.7 5.0 2.9 4.8 6.2 Lo
Time and savings deposits
‘ormenercial burhs
IS 3 12.3 8.4 5.3 9.0 8.6 1.4 2.1
3.8 2.9 0.2 9.6 7.0 g - 120 4.9 0.0
R 1.4 17.9 18.2 15.6 1.2 2.8 20.0 13.2 20.2
12=Thrift institutions 8.5 It 1 1.6 8.8 9.5 8.3 8.2 9.5 6.8
13 Total loans and investments at commerciad bunks4, .. .. .. 14.9 1.y 10.7 1.0 .4 25,3 16,9 5.8 13.6
1978 1979 1979
Q2 ‘ Q3 | Q4 0l Jan. Leh Mar Apr. My
JE T N . I
Interest rates (levels, percent per annum)
Short-term rates
[4 FederalfundsS. ... ... o o 7.28 §.09 9.58 10.07 10.07 10. 06 10.09 10,01 10.24
15 Federal Reserve discounte, ... ... .0 o Lo 6.78 7.50 9.0 9.50 9.50 9.50 4,50 9.50 4.50
16 Treasury bills (3-month market 6.48 7.31 8.57 9,38 9,15 9.32 9.48 9.46 v.0l
17 Commercial paper (V0- to [19-day)7:8 7.16 8.03 9.83 10.04 10,25 9.95 9.90 9.85 9.95
Long-term rates !
Bonds i
I8 .. government. ... oo N.443 8.33 8.7% .01 3.98 V.03 9,08 v.12 9.21
19 State and local government 10 B I . 6.02 6.16 6.28 6.37 6.47 6.31 6.33 6.29 6.25
20 Aga utility (new issue) Ul oo .98 8.94 9.23 9.58 v.54 9.53 9.62 9.70 9.83
21 Conventional mortgages' 2. oo oL .58 9.80 10,12 10.33 10. 30 10.35 10.35 1 10.35 n.a.
1 Includes total reserves (member bank reserve balances in the current o Rate tor the Federal Reserve Bank ol New York.

week plus vault cash held two weeks carlier); currency outside the US
Treasury, Federal Reserve Banks and the vaults of commercial bank
and vault cash of nonmember banks.

2 M-1 cquals currency plus private demand deposits adjusted.

M-I » equals M-1 plus savings deposits at commercial banks, NOW
accounts at banks and thrift institutions, credit union share draft ac-
counts, and demand deposits at mutual savings banks,

M-2 equals M-l plus bank time and savings deposits other than large
negotiable certificates of deposit (CDs).

M3 equals M-2 plus deposits at mutual savings banks, savings and
loan associations, and credit union shares.

3 Savings and  log associations, mutual savings banks, and credit
unions.

4 Quarterly changes calculated from figures shown in table .23,

5 Seven-day averages ol daily eflective rates (average of the rates on
a given date weighted by the volume of transactions at those rates),

7Quoted on a bank-discount basis,

8 Beginning Nov. 1977, unweighted average ol oftfering rates quoted
by at least five dealers. Previously, most representative rate quoted by
these dealers.

9 Muarket yields adjusted to a 20-year maturity by the U.S. Treasury.

10 Bond Buyer series tor 20 issues of mixed quality.

L Weighted averages of new publicly oftered bonds rated Aua, Aa,
and A by Moody’s Investors Service and adjusted to an Aaa basis.
Federal Reserve compilations.

12 Average rates on new conumitments for conventional first mortgages
on new homes in peimary markets, unweighted and rounded to ncarest
5 basis points, from Dept. of Housing and Urban Development.

13 Unless otherwise noted, rates of change are calculated from averap
amounts outstanding in preceding month or quarter.,




A4 Domestic Financial Statistics © June 1979

1.11 FACTORS AFFECTING MEMBER BANK RESERVLS

Millions of dollars

Monthly averages of daily

figures ) Weekly averages ot daily figures for weeks ending -
Factors .
1979 1979
Lo , . . o o . .- .
Mar.  Apr. May? I Apr. I8 Apr. 25 | May 2 May9 - May 16 May 23~ | May 30»
R - | | ‘ - B
SUPPLYING RESERVE FUNDS '
I Reserve Bank credit outstanding. . . .. 126,356 127,462 © 128,599 ? 128,366 | 129,404 ‘ 129,474 | 128,381 . 128,308 127,949 | 128,654
2 U.S. government securities! : 105,359 105,618 106,100 ' 105.648 | 107.267 106.853 1 105,663 T 106,384 106136 | 106,000
3 Bought outright... ... .. 104.707 105,369 106,003 105,648 | 106.632  106.473 ° 105,663  106.384  106.136 | 105,763
4 Held under repurchase agre '
THERLS © ettt i e e 652 249 97 - 0 635 380 0 0 0 237
5 Federal agency securities . 7.633 7.515 7.475 7.464 7.610 7.628 7.434 7.434 7.434 7.4068
6  Boughtoutright................. 7.408 1+ 7.464 7.433 7.404 7.464 7.4064 7.434 7.434 7.434 7.425
7 Held under repurchase agree- !
MENES . v e e 165 51, 42 0 146 ; 164 0 0 0 43
B ACCEPANCES. . oo 152 ol 40 0 195 122 0 0 0 91
9 Loans. 994 897 1.769 ! 949 991 1.217 1.488 1.759 1.703 2,290
10 Float 5933 i 6.518 6.602 7.394 . 06.468 6.934 7.013 6.090 | 6.700 6,040
11 Other Federal Reserve : 6.280 1 6,853 6.553 ° 6.911 6.874 6.720 6,784 6.641 5.970 6,764
12 Gold stock. .o 11.514 10,435 1 11.370 11.418 418 . 11,417 11.408 11.354 11,354 11,354
13 Special Drawing Rights certificate !
CCOUNE, Lo 1,300 ; 1.300 1.413 1,300 ° 1.300 ; 1,300 1.300 1.300 1,300 1,729
14 Treasury currency outstanding. ... .. 12,050 i 12,162 12.231 | 12,167 ¢ 12,180 : 12,207 @ 12,209 12.221 12.240 ! 12,256
ABSORBING REStRVE FUNDS ‘ i ' ' :
I5 Currency in circulation.............| HI1.764 113.369 114.274 ! 113,976 ' 113,492 - 113,248 | 113,885 114.363 ! 114,210 * 114,690
16 Treasury cash holdings 358 392 373 394 401 385 377 3§57 i 361 365
Deposits, other than member bunk '
reserves, with Federal Reserve | i |
Barks i |
17 Treasury. ... iiiiiiiiin.n 3.204 2,623 3.350 2,072 3.617 | 3,398 4.134 3.208 2.960 2.916
18 Foreign, . . 276 286 281 323 250 - 296 302 241 - 252 312
19 Other, ..o 785 673 821 - 678 649 759 654 617 568 ] 1,431
: |
20 Other Federal Reserve liabilities and . . |
capital, .o 4.434 '+ 4.340 4.305 | 4.302 4.506 4.598 4,028 4.234 1 4,340 | 4,540
21 Member bank reserves with Federal : ! i |
Reserve Banks. . ..., 30.399 30.675 30.210 | 31,504 ¢ 31,380 31.714 29.918 30.165 | 30,150 1 29,739
[
End-of-month figures Wednesday tigures
1979 1979
Mar. Apr. May " Apr. I8 Apr. 25 May 2 May 9 May 16 May 237 | May 300
SuppLYING RESERVE FUNDS - .o - . — B . . SRR
22 Reserve bank credit outstanding. . ...| 130,681 | 132,175 | 127,634 | 130,164 | 132,633 | 130,471 | 128,150 | 127,711 126,237 | 129,644
23 U.S. government securities!, . ... ... 110,940 | 108,588 | 106.185 | 104,465 ; 108,016 | 105,230 ) 103,991 | 104,681 | 104,009 | 107,701
24 Bought outright................. 109,260 | 107,287 | 106,185 | 104,465 i 105.821 | 105.231 | 103,991 | 104,681 = 104,009 | 106,871
25 Held under repurchase agree- |
ments. ....... 1,680 1.301 0 0 2,195 0 0 0 0 830
26 Federal agency securit 7.832 7.613 7.423 7.464 8.095 7.464 7.434 7.434 7,434 7,574
27 Bought outright... . 7.464 7.464 7.423 7.464 7.464 7.464 7,434 7,434 7,434 7,423
28 Held under repurchase agree-
MENtS. oottt 368 149 4} Q 631 0 O 0 0 (51
29 Acceptances. ..................... 204 252 0 4] 575 0 0 0 0 319
30 Loans. ce. 963 1.256 1.333 1 3,171 1,527 1,673 2.372 1,908 2.076 3,468
31 Float. .. 4.337 7.361 6.416 8.046 7.381 9.496 7,550 7.598 + 6,765 4,239
32 Other h:dLml Reserve assety 0.4035 7.105 6.277 7,018 7,039 6,607 6,803 6,090 I 5.953 6,343
33 Gold stock, .o 11.479 t1.416 11,354 (1,418 11,418 11,416 11.382 11,354 11,354 11,354
34 Special Drawing Rights certifi
ACCOUNt oo . 1.300 1.300 1,800 1,300 1,300 1.300 1.300 1,300 1,300 1,800
35 Treasury currency outstanding. . . ... 12,114 12,242 12.289 12,177 12,183 12.205 12.218 12.225 12,251 12,268
ABSORBING RiskrvL FUNDS
36 Currency in circulation. .. ... ... ... 111,988 | 113.234 | 115,270 114,177 | 113,671 | 113,772 | 114.504 | 114.635 114,497 | 115,346
37 Treasury cash holdings,............ 385 370 357 394 387 388 367 351 384 361
Deposits, other than member bank
reserves, with Federal Reserve
Banks
38 Treasury. . ..ou i e 5.726 3,100 1,974 4,868 4,067 4,569 2,944 3,398 3,259 2,443
39 Foreign, 303 388 407 252 275 304 282 245 218 334
40 Other, ... 708 813 852 682 692 687 727 569 642 735
41 Other Federal Reserve liabilities and i | )
capital, ..o 4.750 4.64) 4,715 4,304 4,632 3,967 4,087 4.290 4,304 4,670
42 Member bank reserves with Federal )
Reserve Banks................ 31,714 34,587 29,503 30,321 33,809 31,706 30,139 29,102 i 27,778 31,177

Uincludes securities loaned- —fully guaranteed by U.S. government Note. For amounts of currency and coin held as reserves, see table
securities pledged with Federal Reserve Banks—and excludes (if any) 1.12.

securities sold and scheduled to be bought back under matched sale—

purchase transactions.



Member Banks  AS
1.12 RESERVES AND BORROWINGS Member Banks
Millions of dollars
Munthly averages of dmly figures
Reserve classification 1977 1978 1979
Dec Sept. Oct Nov Dec Jan Feb. Mar. Apr May»
All member banks
Reserves |
1 Ay Federal Reserve Banks.......... 27,057 28,010 | 28,701 29,853 31,158 31,935 30,485 30,399 30,675 30,210
2 Cuyrrency and coin. ... .. 9,351 9,605 9,654 9,794 10 330 11,093 10,074 9,776 9,737 10,045
3 Total held!. .. 36,471 37,689 38,434 39,728 41,572 | 43,167 | 40,703 40,316 | 40,546 | 40,382
4 Required. 36,297 | 37,614 | 38,222 | 39,423 | 41,447 | 42.865 | 40.494 | 40,059 | 40,548 | 40.098
S EXCESSl. et 174 75 212 305 125 302 209 257 -2 284
Borrowings at federal Reserve
Banks?
6 TOUL. .. eeeeereeaeeeeenn 558 1,068 1,261 722 874 994 973 999 897 1,769
7 Seasonal.......ooooviiiii il 54 191 221 185 134 112 114 121 134 175
Large banks in New York City
8 Reserves held..................... 6,244 6,182 6,428 6,682 7,120 7,808 6,995 6,892 6,804 6,553
9 Required......o.oiiiiiiiiiiii. 6,279 6,251 6,349 6,658 7,243 7,690 6,976 6,845 6,837 6,545
L0 EXCESS..ocvvrianniniieeann., —35 —69 79 24 --123 118 19 47 =33 8
11 BOrrowings2. ... ovveveenaninnunns 48 78 157 48 99 17 |,........ 45 61 150
Large banks in Chicage
12 Reserves held..................... 1,593 1,655 1,672 1,791 1,907 2,011 1,824 1,822 1,801 1,649
13 Required......oooosmnenenaan.. 1,613 1,650 1,649 1,765 1,900 2,010 1,823 1,809 1,824 1,712
14 FXCESS. . vveivaniunnnanenanns —20 5 23 26 7 1 | 13 -23 —63
15 BOrrowings2. ..o ovovvennenannnn s 26 35 14 4 10 23 10 26 18 59
Other large banks
16 Reserves held.. .. J N 13,993 14,564 14,862 15,547 16,446 16,942 16,055 15,844 15,948 15,812
17 Required. 13,931 14,541 14,867 15,447 16,342 16,923 16,018 15,802 16,014 15,891
18  Excess..... . 62 23 -5 100 104 19 37 42 --66 ~-79
19 BOrrowings2..vvvvvvnieennnonenns 243 363 408 194 276 269 275 215 271 712
All other banks )
20 Reserves held..................... 14,641 15,288 15,472 15,708 16,099 16,406 15,829 15,758 15,993 15,978
21 Required.............coooni 14,474 15,172 15,357 15,553 15,962 16,242 15,677 15,603 15,873 15,950
22 EXCESS. v vinieine e ie e 167 116 115 155 137 164 152 155 120 28
23 Borrowings2......oovvuiiiiaee 241 592 682 476 489 585 688 713 547 348
Weekly averages of ddlly figures tor weeks ending
1979
Mar. 28 Apr. 4 Apr. 11 Apr. 18 | Apr. 25 M.1y 2 May 9 May 16 | May 23# | May 30»
All member banks
Reserves
24 At Federal Reserve Banks,......... 30,040 30,519 29,243 31,504 31,386 31,714 29,918 30,165 30,151 29,739
25 Currency and coin, . ............... 9,760 9,776 10,071 9,650 9,309 9.963 10,537 10,315 9,378 9.962
26 Total held!. 39,941 40,430 39,448 41 288 40,829 41,811 40.588 40,607 39,652 39,823
27  Required. .| 39,858 40,042 39,292 41,130 40,716 41,661 40,514 40,350 39,611 39,585
28 Excessl.... ..o 83 388 156 158 113 150 74 257 41 238
Borrowings at Federal Reserve
Banks?
29 Total. ..o vvv i 1,082 867 628 949 991 1.217 1,488 1,759 1,703 2,290
30 Seasonal.........ooviiiii 134 130 119 128 141 163 161 162 172 199
Large banks in New York City )
31 Reservesheld,.................... 6,617 7,035 6,597 7,137 6,664 6,885 6,605 6,712 6,303 6.350
32 Required........ocoiiiiienionn 6,648 6,959 6,601 7,130 6,710 6,836 6,634 6,686 6,447 6,354
33 EXCESS..evvrnerniiiiiianeeaas -3l 76 —4 7 —46 49 =29 26 — 144 Z
34 Borrowings2..v.ovvivieiianiaanans 55 0 0 175 11 99 89 154 54 344
Large banks in Chicago
35 Reserves held..................... 1,779 1,819 1,768 1,983 1,727 1,825 1,701 1,762 1,562 1,629
36 Required..............oiiein 1,783 1,804 1.778 1,977 1.732 1,819 1,707 1,757 1,667 1,693
37 EXCESS. .t vt - 4 15 —10 6 -5 6 -6 5 -105 --64
38 BOrrowings2.......covovuinoneneenns 0 0 0 (] [\] 9 132 0 36 93
Other large banks
39 Reserves held..................... 15,740 15,795 15,459 16,235 16,189 16,564 16,092 16,092 15,611 15,332
40 Required............coiiiann 15,730 15,660 15,474 16, 219 16,122 16.584 16,092 16,029 15,629 15,666
41 EXCESS .t v v i i e 10 135 —15 67 —20 0 63 —18 —334
42 Borrowings2. ... JE 213 164 199 244 390 390 564 763 800 806
All other banks
43 Reserves held,,................... 15,805 15,781 15,624 15,933 16,249 16,537 16,190 16,041 15,874 15,874
44 Required.... 15,697 15,619 15,439 15,784 16,152 16,422 16,081 15,878 15,868 15,872
45 Excess..... 108 162 185 149 97 115 109 163 6 2
46 Borrowings? 814 703 429 461 590 719 703 842 813 1,047

accordance with board policy, effective Nov. 19,
transitional relief on a graduated basis over a 24- month period when a
nonmember bank merges into an existing member bank, or when a

1 Adjusted to include waivers of penalties for reserve deficiencies in
1975, of permitting

nonmember bank joins the Federal Reserve System. For weeks for which
figures are preliminary, figures by class of bank do not add to total
because adjusted data by class are not available.

2 Based on closing figures.
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1.13 FEDERAL FUNDS TRANSACTIONS Money Market Banks

Millions of dollars, except as noted

I S

(VN

14
15
16

19
20
21

22
23

24
25
26

Type

Basic reserve position
Excess reserves!
Lrss:
Borrowings at Federal Reserve
Banks.............. ... .
Net interbank federal funds
ransactions. ..o oo u o
EqQuaLs: Net surplus, or deficit (--)
Amount
Percent of average required
reserves

Interbank federal funds transactions
Gross transactions
Purchase
Sales.....
Two-way transactions?
Net transactions
Purchases of net buying banks
Sales of net selling banks. ... ..

Related transactions with U.S.
government securities dealers
Loans to dealers3
Borrowing from dealers4
Netloans..... ...t

Basic reserve position
Excess reserves!
LEss:
Borrowings at Federal Reserve
BankS.........ooooinn.
Net interbank federal funds
transactions. .. ... .. .
FQuALs: Net surplus, or deficit (=)
Amount
Percent of average required
FESCIVES . o v et enin e eeennis

Interbank federal funds transactions
Gross transactions
Purchases. .
Sales.....
Two-way transa
Net transactions
Purchases of net buying banks.....
Sales of net selling banks. ........

ons

Related transactions with U.S.
government securitics dealers
Loans to dealers?d
Borrowing from dealer
Netloans. ..o

Basic reserve position

2

x

29

30
31

37
38
39

Borrowings at Federal Reserve
Banks............ ...
Net interbank federal funds
ransSactions. oo ... oo
LQuiaLs: Net surplus, or deticit (—)
AMount. . ...
Percent of average required
TESCIYCS L L v v e e e e e e

Interbank federal funds transactions
Gross transactions
Purchases
Sales............
Two-way transactions?
Net transactions
Purchases ol net buying banks
Sales of net selling banks. .. ..

Related transactions with U.S.
government securities dealers
Loans to dealers?
Borrowing from dealers4. .
Netloans........oovoiuii s

1979, week ending Wednesday

Apr. 4 Apr. |1 ‘ Apr. 18 | Apr. 25 May 2 May 9 ’ May 16 ‘ May 23 ’ May 30
Total, 46 banks
136 80 60 48 39 10 35 37
26 25 307 169 194 309 338 411
16,732 22,233 21,461 18,974 16.045 17,799 16.958 17,047
—16,622 -22,179 | -.21,707 | —19,095 16.201 - 18,117 -17,261 —17,421
96.6 132.7 121.3 1i.6 92.1 107.1 101.1 105.8
24,440 28.231 27,904 25,501 23.662 24,622 23,598 23,212
7,707 5,997 6,443 6,527 7.616 6,824 6,640 6,166
6,147 5,643 5,976 4,993 5.854 5.645 5,285 5,224
18,293 22,588 21,929 20,509 17.808 18,977 18.312 17,988
1,561 354 467 1,534 1.762 1,178 1,354 942
4,182 5,657 4,186 3,578 3.832 4,216 3.827 4,001
1,700 1,402 1,498 1,978 1.808 2.179 2.428 1,776
2,482 4,257 2,688 1,600 2.023 2,037 1,399 2.226
8 banks in New York City
65 40 52 5 35 — 14 18 -28
................... 172 |7 U 14 79 54
3,987 6,274 5,344 5,090 3,130 3,284 3.340 3,102
3,923 - 6,234 —5,463 --5,105 -3.095 -3.312 —3.401 —3,183
62.0 104.2 84.9 84.4 50.1 55.3 56.3 54.9
5,057 7,086 6,653 6,071 4,527 4,668 4,688 4.174
1,070 812 1.309 981 1,398 1,384 1,348 1,072
1,070 812 1,310 981 1,398 1.328 [.348 1,065
3,987 6,274 5,344 5,090 3,129 3.340 3,341 3,109
.................................................. S6 1. 8
2,159 3,179 1,872 1,753 1,990 2,180 1.827 2,027
606 589 539 678 611 916 89S 610
1,553 2,590 1,333 1,076 1,380 1.264 932 1.418
38 banks outside New York City

71 40 8 53 4 5 17 65
26 25 135 159 194 295 259 357
12,745 15,960 16,117 13,884 12,916 14,515 13,618 13,945
12,700 | —15,945 | - 16,245 | —13,990 = 13,106 | - 14.805 | —13.859 -14.238
116.8 148.6 141.8 126.4 114.8 135.6 125.6 133.4
19,183 21,145 21,251 19,431 19,134 19,955 18,909 19,039
6,638 5,185 5,134 5,546 6,219 5,440 5,292 5,093
5,077 4,831 4,607 4,012 4.450 4,317 3,938 4,159
14,306 16,314 16,584 15,419 14,678 15,637 14,972 14,879
1,501 354 467 1,534 1.762 1,122 1.354 934
2,023 2,480 2,314 1,825 1.841 2,036 2.001 1,974
1,094 813 959 1,301 1.197 1,263 1,533 1,166
929 1,667 1,355 52 644 773 467 808

51

344
2,874
—3,167
55.3

4,521
1,647
I,361

3,160
286

352
12,600
—12,971
120.8

19,064

14,601
2,001

2,205
1,329
876

I'or notes see end of table.
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Federal Funds A7

1979, week ending Wednesday
Lype i
Apr. 4 Apr. L ~ Apr. I8 Apr. 25 May 2 May 9 \ Mav 16 \ May 23 Muay 30
i _ .
S banks in City of Chicago
! I |
Basic reserve position ! ! | |
40 Lixcessreservest oo 10 1 T S [ v 20 5
Liss: ! ' !
41 Borrowings at  tederal  Reserve
Banks..ooooooooo e 64 | 126 .. 36 9l
42 Net interbank federal Tunds
fransactions. ... ... ... R 5,501 6,210 7.073 5,926 5.720 5.744¢ 5.732 5.223% 6112
EQuiars: Net surplus, or deficit (). : ! I
43 AMOUNT. o w v 5.491 6,210 . 7130 0 - 5,920 5.715 5.867 5.729 5.232 6,198
44 Percent of averape required i
TCSCIVES . oo e 325.4 37360 183.0 166.8 336,01, 368.9 349.4 336.5 23
Interbank federal funds transactions
Gross transactions ; !
45 Purcha ! 6,711 7,407 6.711 7,12 6942 6.9S1 0.Y88 6.544 7.378
46 Sales. ... | b2t 1,197 1.211 1. 198 |.27"’ .20 1.256 1,321 1,266
47 Two-way transactions : LIRS 1,170 1188 1,167 272 .20 t.250 1.321 1,266
Net trunsactions ! !
48 Purchases of net buying banks.. ... N,824 ¢ 0,237 5.524 S.9s7 5.720 5.741 5.732 5.222 6,112
49 Sales of net selling banks. ..o 23 27 23 L T e A
1 "
Related transactions with LS. I !
government securities dealers H
50 Loans to dealers 608 | 047 608 387 337 408 431 446 621
51 Borrowing trom dealers+. ..o 260 2 20 15 12 0. s |
S2 Netloans.ooooooo oo, S83 ‘ 645 583 327 326 408 410 440 | 621
. I I !
A3 other banks
62 39 I 33 | 5 14 38 24
54 lhnr«m nps at bederal Reserve
Banks..... ... ... o o 20 25 7i 159 194 L6y 259 321 200
S5 Netinterbank federal funds
ransSactions., ..o 70245 9.749 9,044 7,959 7. 194G 8.774 7.880 8,723 6,488
LQuars: Net surplus, or deficit () !
56 Amount. ... 7.200 - 9,735 U, 114 ¥.064 7.391 g.038 | 8.130 9006 6.773
57 Percent of average qumul i
FUNSCTVOS L oo oo 78.5 107.4 95.0 4 85.4 76.1 vs. 8 hited Ug. 8 73.9
[nterbank federal funds transactions
Gross transactions
58 Purchase 12,672 13.737 12.672 12,307 12,143 13.003 L1.v22 12.495 1,686
S99 Sales. . 5.427 3,988 5,427 4,348 4.947 4.229 4.030 3. 772 5,108
o0 T \\n \\.lv ll.m\ullnm- ............. 3,889 3,661 4,889 2,846 3,184 3.107 2,082 2.838 3.197
Net transactions
6l Purchases of uet buying bunks.. ... 8.782 10.077 8,782 9,461 §.959 V.897 9,240 9,657 8,489
62 Sales of net selling banks. oo 1,538 327 1,538 1.502 1.762 Lo122 1.354 934 2001
Related transactions with 1.
zovernment
03 1.oans to deale 1,415 1,833 1.415 1,438 1,504 1.628 1.570 1,528 1,584
64 Borrowing from dealerst, . . [ 068 811 1,068 1,286 1,186 1.263 1.518 I. 166 1,329
65 Netloans, .. ..o v oo, 147 1,022 347 152 3R 365 51 362 255

I Based on reserve balances, including adjustmen:s to include waivers
of penalities tor reseeve dg(luuuu in .\umd.uuc with changes in policy
ol the Board ol Governors effective Noy, 1975.

2 Derived from averages for individual hunks Tor entire week. Figure
tor cach bank indicates extent to which the bank’s average purchases
and sules are oflsetting.,

4 bederal funds foaned, net funds supplied 1o each dealer by clearing
banks, repurchase agreements (purchases from dealers subject to resale),
or other lending arrungements.,

+ Federal funds borrowed, net funds acquired from each dealer by
clearing banks, reverse repurchase agreements (siles of sceurities  to
dealers subject to repurchase agreements, and borrowings secured
by U.S. government or othe

Norr. Weekly averages of daily figures. For description of series, see
Aupust 1964 Burwrnn, pp. 944-53.0 Back data for 46 banks appear in
the Board's Annual Statistical Digest, 19711975, table 3
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per annum

Current and previous levels

Loans to member banks
Loans to all others
Under sec. 10(b)2 under sec. 13, last par.4
Federal Reserve Under secs. 13 and 13a! _
Bank
Regular rate Special rate3
Rate on | Effective | Previous | Rate on | Effective | Previous | Rate on | Effective | Previous | Rate on | Effective | Previous
5/31/79 date rate 5/31{79 date rate 5/31/79 date rate 5/31/79 date rate
Boston. ......... 914 | 112/78 8y, 10 11/2/78 9 0y, | 11278 914 1215 | 11/2/78 111
New York . 914 |f|/7s 814 10 1171/78 9 0% | 117178 9i4 124 | 11/1)78 1114,
Philadelphia. 914 1172/78 8% 10 11/2/78 9 1035 | 1172/78 9i4 1214 | 11/2)78 11i4
Cleveland........ 91ls 11:2/78 A 10 11/2/78 9 10, 11/2/78 915 1214 11/2/78 1115
Richmond. ...... 9ij 111278 8if 10 11/2/78 9 1044 | 11/2]78 914 1215 | 11/2/78 1114
Atlanta.......... 914 1113/78 814 10 11/3]78 9 101, | 11/3/78 94 124 | 11/3/78 1114
Chicago......... 914 111278 815 10 11j2/78 9 0y, | 11278 914 124 | 117278 111,
St. Louis. O1h 1172/78 814 10 11/2/78 9 101, 11/2)78 915 1214 11/2)78 1114
Minneapoli 9i4 11178 81/ 10 1178 9 1015 | 117178 94 1215 | 1178 1114
Kansas City. . 914 11:12/78 814 10 11/2/78 9 1014 11/2/78 915 1214 11/2/78 1115
Dallas. ] 9l 1112/78 A 10 1172/78 9 10i4 | 11/2/78 9i4 1215 | 11]2/78 1tij
San Francisco. ...| 914 111278 814 10 11/2/78 9 104 | 11278 9if 1215 | 11j2/78 11i4
Range of rates in recent yearss
Range F.R, Range F.R. ! Range F.R.
Effective date (or level)—| Bank Effective date (or level)—| Bank Effective date ((or leve)—| Bank
All F.R of All F.R. of | All F.R. of
Banks N.Y. Banks N.Y ' Banks N.Y.
In effect Dec. 31, 1970..... 5% 514 1973—May 4 534 5% 1976—Jan. 514-6 514
. | 534-6 6 51 514
1971—Jan.  8........... 51451 | Sl ! 6 6 Nov, 514-514 5ij
15, 5 54 June 6-614 6l 51 5%
5-54 5V 614 6%
5-5%4 1 5 July 7 7 1977—Aug. 514534 Sy,
5 .5 Aug. 7-71% 7% 514-5% 534
Feb. 4%--5 5 7% 7% Sept. 5% 5%
434 } 43 Oct. 6
July 4%4-5 5 1974—Apr. 714-8 8
5 5 8 8 1978 —Jan. 6-614 (173
Nov 434-5 5 Dec. 7%-8 7% a3 614
a | au % % May 6147 7
Dec 414434 434 7 7
41543, 415 | 1975—Jan. 71/,-73/4 7% July 7-1% 74
| % WAL ‘ v 7%
i TV Aug. 7% 73
1973—Jan. 5 -1 Feb. 63/4—71/4 6% | Sept. 8 8
¥eb. 26.. 551 | 514 0% 6% } Oct. 8814 | 84
Mar., 2.. 514 514 Mar. 61/4 63/4 64 . 815 85
Apr. 23 51453 514 614 Nov. |, L 814914 914
May -olA 6 | 3o | 51 914
| 6 6 !
‘ ‘ i In effect May 31, 1979...," 914 9l

1 Discounts of eligible paper and advances secured by such paper or by
U.S. government obligations or any other obligations eligible tor Federal
Reserve Bank purchase.

2 Advances secured to the satisfaction of the Federal Reserve Bank.
Advances secured by mortgages on 1- to 4-tamily residential property
are made at the section 13 rate,

3 Applicable to special advances described in section 201.2(e)(2) of
Regulation A, -

4 Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations fully
guaranteed as to principal and interest by, the U. S government or any
agency thereof.

s Rates under secs. 13 and 13a (as described above). For description
and earlier data, see the following publications of the Board of Governors:
Banking and Alnm'lury Statistics, 1914-1941, Banking and—Monetary
Statisttrs, 1941-1970] Annual Statistical Digest, 1971-75, 1972-76, and
1973-77.
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1.15 MEMBER BANK RESERVE REQUIREMENTS!
Percent of deposits
Requirements in effect Previous requirements
May 31, 1979
Type of deposit, and deposit interval e i i _
in millions of dollars
Percent Eftective date Percent Effective date
Net demand?
7 12/30/76 7% 2/13/75
914 12/30/76 10 2/13/75
1134 12/30/76 12 2/13/75
1234 12/30/76 13 2/13/75
1614 12/30/76 1615 2/13/75
3 3/16/67 3y 3)2/67
0- 5, by maturity .
3007 S, s 3 3/16/67 31 3/2/67
180 days to 4 yea 215 1/8/76 3 3/16/67
4 years or more . . 1 10/30/75 3 3/16/67
Over 5, hv maturity
30-179 days, 6 12/12/74 5 10/1/70
180 days (0 4 yea 215 1/8/76 3 12/12/74
4 years or more 1 10/30/75 3 12/12/74
Legal [imits
Minimum Maximum
Net demand
Reserve city banks . ... ... . 10 22
Other banks . . 7 14
Time. . 3 10
Borrowings from ANKS. o e 0 22

I For changes in reserve requirements beginning 1963, see board’s
Annual Statistical Digest, 1971-1975 and for prior - h«mgcs see board’s
Annual Report for 1976, table 13.

2 (a) Requirement schedules are graduated, and cach deposit interval
applies to that part of the deposits of each bank. Demand deposits
subject to reserve requirements are gross demand deposits minus cash
Etemks in process ot collection and demand balances due from domestic
NANKS.

(b) The Federal Reserve Act specifies different ranges of requirements
for reserve city banks and tor other banks, Reserve cities are designated
under a criterion adopted effective Nov. 9, 1972, by which a bank having
net demand deposits of more than $400 million is considered to have the
character of business of a reserve city bank, ‘The presence of the head
office ol such a bank constitutes designation of that place as a rcxer\e
city. Cities in which there are Federal Reserve Banks or branches 4
reserve cities, Any banks having net demand deposits of $400 mil
less are considered to have the character of business of banks outside ol
reserve cities and are permitted to maintain reserves at ratios set for banks
not in reserve cities. For details, see the board’s Regulation D.

(c) Effective August 24, 1978, the Regulation M reserve requirements

on net balances due from domestic banks to their foreign branches and
on deposits that foreign branches lend to U.S. residents were reduced to
zero from 4 percent and U percent, respectively. The Regulation D reserve
requirement on borrowings from unrelated banks abroad was also reduced
to zero from 4 percent.

(d) Effective with the reserve computation period beginning Nov. 16,
1978, domestic deposits of Edge Corporations are subject to the same
reserve requirements as deposits of member banks.

3 Negotiable order of withdrawal (NOW) accounts and time deposits
such as Christmas and vacation club accounts are subject to the same
requirements as savings deposits,

4 The average reserve requirement on savings and other time deposits
must be at least 3 percent, the minimum specified by law.

5 Eftective November 2, 1978, a supplementary reserve requirement of’
2 percent was imposed on time deposits of $100,000 or more, obligations
of affiliates, and ineligible acceptances.

Note. Required reserves must be held in the form of deposits with
Federal Reserve Banks or vault cash.
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1.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions
Percent per annum
; Commercial banks ' Savings and loan associations and
| | mutual savings banks
i A - — e —— - _— e e
Type and maturity of deposit In ¢ffect May 31, 1979 Previous maximum In effect May 31, 1979 Previous maximum
1 i T T T T -
Percent | Effective Percent ‘ Lffective Percent Effective Percent | Effective
date | date date ! date
I 1
_ _. R — i [ P
I oSaVINES . ooy | 5 771]73 4% 1/21/70 54 (7 S (®
2 Negotiable urdur of withdrawal
accountsl, ..l 5 1/1/74 (10 5 ; 1/1/74 (19
3 Money market t its of less than l N - !
$100,0002 . (%) o) ®) (%) ) *) ®) ®)
i |
Time (multiple- and single-maturity i ‘ .
unl otherwise indicated)* ! i
30 -89 ¢ |
4 Mutipie-maturity. .. ... ... ... 1 : D 4% 1/21/70 10
5 Single-maturity.. ... ij 5 T s | S O N PRSP O I R EEE
YO days to 1 year :
6 Mutiple-maturity. ........... ..., . 7/20/66 |
7 Single-maturity i 5% ! 7173 5 { 9/26/66 } 5% ) 5% 1/21/70
8 Lro2yearsd ..o . 1 [ 5% 1/21/70 | 5% 1/21/70
9 2 {0 2% yearst 6 ‘ T3\ s53 1/21/70 } 6 ) 16 1/21/70
10 24 to 4 years? (173 711473 534 t21470 634 M 6 121470
114106 years: o1y 11/1/73 (1? 7Y 11/1/73 @y
12 6 to 8 years . 7Y 12/23/74 TV ll l/73 J 7% 12/23/74 7Y% 11/1/73
13 8ycarsormores. ..o oL oL | T3% /178 (1) [ 8 6/1/78 9 e
14 Issued to governmental units (all ’
maturities). | 6/1/78 7% | 12/23/74 8 6/1j78 73% 12/23/74
1S Individual retirement amd . !
Keogh (H.R. 10) p ‘lns“ ........... 3 ‘ 0/1/78 7% 7/6/77 i 8 i 6/1/78 7% 716/77
i
1 For authorized states oaly. Federally insured commercial banks, Beginning March 15, 1979, the Y4 percentage point interest difterential

Sd\’lnb\ and loan associations, cooperative banks, and mutual savings
banks in Massachusetts and New Hampshire were tirst permitted to offer
negotiable order of withdrawal (NOW) accounts on Jan. I, 1974
Authorization to issue NOW accounts was extended to similar institutions
throughout New England on Feb. 27, 1976, and in New York State on
Nov. 10, 14

2 Must have a maturity of exactly 26 weeks and a minimum denomina-
tion of $10,000, and must be nonnegotiable.

I For exceptions with respect to certain foreign time deposits see the
Frorrat, Restrve BuLLETIN for October 1962 (p. 1279), August 1965 (p.
1094), and February 1968 (p. 167).

< A minimum of $1,000 is required for savings and loan associations,
except in areas where mutual savings banks permit lower minimum de-
nominations. This restriction was removed for deposits maturing in less
than | year, etfective Nov. [, 973,

5$1,000 minimum except tor deposits representing funds contributed
to an Individual Retirement Account (IRA) or a Keogh (H.R. 10) Plan es-
tablished pursuant to the Internal Revenue Code. The $1,000 minimum
requirement was removed for such accounts in December 1975 and No-
vember 1976, respectively.

o Joyear minimum maturity.

7 July 1, 1973, tor mutual savings banks; July 6, 1973, for savings and
loan associations.

8 Oct. 1, 1966, for mutual savings banks;
loan assoctations.

9 Commercial banks, savings and loan associations, and mutual savings
banks were authorized to offer money market time deposits effective
June 1, 1978, The ceiling rate for commercial banks is the discount rate
on most recently issued 6-month U.S. Treasury bills. Until March 15,
1979, the ceiling rate for savings and loan associations and mutual savings
banks was 14 percentage point higher than the rate for commercial banks.

Jan, 21, 1970, tor savings and

is removed when the 6-month Treasury bill rate is 9 percent or more.
The full differential is in effect when the 6-month bill rate is 834 percent
or less. Thrift institutions may pay a maximum 9 percent when the 6-month
bill rate is between 8% and 9 percent. Also effective March 15, 1979,
interest compounding was prohibited on money market time deposits
at all offering institutions. For both commercial banks and thrift institu-
tions, the maximum allowable rates in May were as follows: May 3,
9.570; May 10, 9.617; May 17, 9.459; May 24, 9.602; May 31, 9.409.

10 No separate account category.

11 Between July 1, 1973, and Oct. 31, 1973, there was no ceiling for
certificates maturing in 4 years or more with minimum denominations
of $1,000; however, the amount of such certificates that an institution
could issue was limited to 5 percent ot its total time and savings deposits.
Sales in excess of that amount, as well as certificates of less than $1,000,
were limited to the 64 percent ceiling on time deposits maturing in 214
years or more,

Effective Nov. 1, 1973, ceilings were reimposed on certificates maturing
in 4 years or more with minimum denominations of $1,000. There is no
limitation on the amount of these certificates that banks can issue.

Note. Maximum rates that can be paid by federally insured commer-
cial banks, mutual savings banks, and savings and loan associations are
established by the Board of Governors of the Federal Reserve System,
the Board of Directors of the Federal Deposit Insurance Corporation,
and the Federal Home Loan Bank Board under the provisions of 12
CFR 217, 329, and 526, respectively. The maximum rates on time de-
posits in denominations of $100,000 or more were suspended in mid-
1973. For information regarding previous interest rate ceilings on all
types of accounts, see earlier issues of the FEDERAL REsErvE BULLETIN,
the Federal Home Loan Bank Board Jouwrnal, and the Annual Report
of the Federal Deposit Insurance Corporation.
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS

Millions of dollars

1978 1979
1976 1977 1978 _ B _ R
Type of transaction
Oct. Nov, Dec. Jun. Feb. Mar. Apr,
U.S. GOVIRNMENT SECURITIES
Outright transactions (¢xcluding matched sale -
purchase transactions)
Treasury billy
1 Gross purchases. . .....ooov i 14.343 | 13.738 | 16.628 1,978 2.039 0 0 0 2,012 | 22,361
2 Gross sales. .. .. . 8,462 7.241 | 13,725 2.148 3.587 2.751 3.758 228 475 100
3 Redemptions. oo ovvvivenn ... .. 25,017 2,136 2,033 0 603 0 500 400 400 | 21.240
Others within | year!
4 Grosspurchases............oooioiiin . 472 3.017 1.184 73 139 0 0 48 2,600 0
5 Grosssales....o.. o .. 0 0 0 0 0 0 0 0 0 0
6 Lbxchange, or maturity shift, . 792 4,499 | -5.170 385 778 705 673 - 30 724 439
7 Redemptions. o.vvininiiiiiiin oot 0 2.500 0 0 0 0 0 0 0] 23.240
I to 5 years
8 Gross purchases. . . . 23.202 2.3.33 4,188 507 628 0 0] 420 0 2640
9 Gross sales............ e .. 177 0 0 0 0 0 0| 0 0 0
10 Exchange, or maturity shitt - 2,588 6,649 - 178 385 - 657 705 673 2,205 -—-724 439
5 to 10 years
11 Gross purchases. .. ..o oo 1.048 748 i,520 87 163 0 0 134 0 0
12 Gr sales. ... . . 0 [¢] 0 0 0 0 ] 0 0 0
13 Lixchange, or maturity st 1,572 St4 2,803 0 835 0 0]- 2,975 0 0
Over 10 years
14 Gross purchases. .. ..., . 642 543 1,063 139 108 0 0] 93 0 0
15 Gross sales......... .. .. 0 0 0 0 0 0 0 0 0 (]
16 Exchange, or maturity shift,................. 225 1,565 2,545 0 600 0 8] 800 0 0
Al maturitiest
17 Gross purchases. .. .. .oouiieienanoo. 219,707 | 20,848 | 24,591 2,785 3.075 0 0 700 4,612 | 23,000
18 Gross sales. .. .. .. 8.639 7.241 | 13,725 2.148 3.587 2.751 3,758 228 475 100
19 Redemptions. ....ooviiioiiiiiiin .. 25,07 4,636 2.033 0 603 4] 500 400 400 | 24,480

Matched sale-purchase transactions
20 Grosssales.. oo
21 Gross purchases. . ..

196,078 |425.214 |5t1,126 | 35,112 | 40,785 | 52.661 04,6911 56,290 1 61,609 | 62.362
196.579 [423,841 |510.854 | 36,106 | 40,546 | 51.586 60,750] 58,426 | 63,707 | 61,968

Repurchase agreements

22 Gross purchases. . ..o inen . 232,891 |178.,683 [I51.618 | 18.976 7.719 8,133 3.7 6,931 1,817 5,784
23 Grosssales.. ... o il e 230,355 [180.5:5 [152.436 | 20,565 8,383 7.049 4,201 6.931 10,137 6,163
24 Net change in U.S. government securities. . . . . Y,087 5.7v8 7.743 43 - 2,017 2.743 9,283 2.207 7,454 |- 2,352
FEDFRAL AGENCY OBLIGATIONS
Qutright transactions
25 Gross purchases. .. .o.ovivviiiie 891 1.4:3 301 [V} 0 8] 0 0 0 0
26 Gross sales. . 0 0 173 0 Q0 4] 379 20 0 [}]
27 Redemptions 169 223 235 12 39 3 10 * 23 i
Repurchase agreements
28 Gross purchases., . . ........ ... ... ... 10.520 | 13,811 | 40.567 6,675 2,544 4,307 713 1,152 2,851 1,173
29 Grosssales.....oo o i i 10.360 | 13.678 | 40.885 7,196 2.670 4.174 8460| 1,152 2,482 1,392
30 Net change in federal agency obligations. . .... 882 1.383 -426 --533 - 165 130 522 —-20 345 219
BANKFRS ACCIPTANCES
31 Outright transactions, net. . . - 545 146 0 O 0 0 0 ¢} 0 0
32 Repurchase agreements, net 410 159 366 - 479 --236 587 -587 0 204 48
33 Net change in bankers acceptances. . ......... - 135 -7 - 366 - 479 - 236 587 587 0 204 48
34 Total net change in System Open Market
ACCOUNt. .o 9,833 7,143 6,951 969 2,419 | 2,026 10,392 2,187 8,003 2,524
L Both gross purchases and redemptions include special certiticates bills, Each of these transactions is treated in the table as botir a purchase
created when the Treasury borrows directly from the Federal Reserve, and a redemption,
as follows (millions of dollars): Sept. 1977, 2,500; Mar. 1979, 2,600. i
2 In 19706, the System acquired $189 million of 2-year Treasury notes NoTr. Sales, redemptions, and negative figures reduce holdings of
in_exchange for maturing bills. In April 1979, the System acquired $640 the System Open Market Account; all other tigures increase such holdings.
million of lay cash management bills in exchange for maturing 2-year Details may not add to totals because of rounding,

notes. New 2-year notes were later obtained in exchange for the maturing
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FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements

o —_

w

33
35
36
37

Account

ASSITS

Gold certificate account.. .. ..ol
Special drawing rights certificate account...... .

Louns

Member bank borrowings. ......... [
L0 T3 4 1= I
Acceptances

Bought outright......c.ooviiieiiiiinennn.
Held under repurchase agreements.............
Federal agency obligationy

Bought outright, .. ...t
Held under repurchase agreements,............

U.S. government securities
Bought outright
Bills. .ot e e
Certificates—Special. .
Other...

Held under repurchase agreements.............
Total U.S. government securities..............
Total loans and sccurities. . ..............0o0e.

Cash items in process of collection. ... ..
Bank premi
Other assets

Denominated in foreign currencies2............
Allother..........ooviiiiinnnns B

Total assets. .....nvevrneniieraiinnnnnuennn.
LIABILITIES

Federal Reserve notes. ...
Depuosirts
Member bank reserves. . ... i
U.S. Treasury—General account. ..
Foreign........c.oooooiiii e
Other, ... i i i i e

Total deposits. ... ...oovven i iiiiiinesenn

Deferred availability cash items............. ..
Other liabilities and accrued dividends3. .......

Total liabilities. ... ..........coovevi i
CAPITAL ACCOUNTS
Capital paid ifeeve e

Surplus L
Other capital accounts.......ooveeviiiinene

Total liabilities and capital accounts............

MimMo: Marketable U.S. government securities
held in custody for foreign and international
ACCOUNT L L

Federal Reserve notes outstanding (issued to
Bank). ..o e

Collateral held against notes ourstanding

Gold certificate account. . . ..o oiiia i

Special Drawing Rights certificate account.

Eligible paper .

U.S. government Se€curities.......ooovvuvnen..

Total collateral. .. .. .

May 2

11.416
1,300

392
1.673
0

0

0

7.464
0

105,231
114,368

17.358
3917

3.745
2.465

151,441

102,346
31,706
4.569
304

087
37,266

7.862
1,682

149,156

1116
1.078
91

151,441 |

83.902

[15.868

11,416
1.300
1,284

101,868

Wednesday Fnd of month
1979 1979
——— e e e e - c|e— -2 L e
May9 | May 16 ‘ May 237 | May 30 | Mar ‘ Apr May#
Consolidated condition statement
11.382 11,354 11.354 11,354 11.479 11,416 11,354
1,300 1.300 1,300 1,800 1.300 1.300 1,800
400 409 417 412 395 405 411
2,312 1.908 2.076 3.468 963 1.256 1,333
0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 319 204 252 0
7.434 7.434 7.434 7,423 7.404 7.464 7,423
0 0 0 151 368 149 0
35.972 36,062 35.990 38.852 38.041 39.268 38,166
0 0 0 0 2,600 0
V] 0 0 0 0 0
54,662 54,462 54,462 54.462 54,662 54,662 54,462
13,357 13,557 13.557 13,557 13,357 13,357 13,557
103,991 104,681 104,009 106,871 109.260 107,287 106,185
0 830 1,680 1.301
103,991 104,681 104,009 107,701 110,940 108,588 106, 185
113,797 114,023 113,519 119,062 119,939 117,709 114,941
13.563 15,028 12.855 13,919 10.271 13,266 12,808
397 397 397 395 396 397 395
3,745 3.680 3,680 3,680 3,754 3,745 3,664
2,661 2,013 1,876 2.2068 2.255 2,963 2,218
147,245 148,204 145,398 152,890 149,789 151,201 147,591
103.053 103,170 103,047 103,851 100,654 101.767 103,748
30.139 29,102 27.778 31,177 31,714 34,587 29.503
2.944 3.398 3.259 2.443 5.726 3,100 1,974
282 245 218 334 303 388 407
727 569 642 735 708 813 852
34,092 33,314 31,897 34,689 38,451 38,888 32,736
6.013 7.430 6.090 9,680 5.934 5,908 6.392
1.632 1,661 1,561 1,719 1.795 1,663 1,673
144,790 145,575 142,595 149,939 146,834 148,223 144,549
117 L.t15 17 1,123 1113 1117 1,124
1.078 1,078 1.078 1.078 1,078 1.073 1,078
260 436 608 750 764 783 840
147,245 148,204 145,398 152,890 149,789 151,201 147,591
81.774 80.003 78.151 75,972 89,184 84,423 76,123
Federal Reserve note statement
115.759 115,982 116.400 116,521 114,135 115,604 116,615
11.382 11.354 11.354 11.354 11,479 1t.416 11,354
1,300 1,300 1,300 1,800 1,300 t,300 1,800
1,969 1,742 1.823 2,585 845 986 1,182
101, 108 101,586 101,923 100.782 100,511 101,902 102,279
115,759 115,982 116,400 116,52} 114,135 115,604 116,615

115,868

I fncludes securities loaned- -fully guaranteed by U.S. government

securities pledged with Federal Reserve Banks-—-and excludes (if any)
securities sold and scheduled to be bought back under matched sale-
purchase transactions,

2 Beginning December 29, 1978, such assets are revalued monthly

at market exchange rates.

3 Includes exchange-translation account reflecting, beginning Decem_ber
29, 1978, the monthly revaluation at market exchange rates of foreign-
exchange commitments.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings

Millions of dollars

Wednesday Lnd of month
Type and maturity 1979 1979
. o i . - R
Muay 2 Mav9 | May 16 May 23 i May 30 Mar. 31 Apr. 30 May 31
1 Loans.......... 1,672 2,371 1,910 2,076 3,468 964 1,255 1,333
2 Within 15 days. . 1,582 2.278 1.840 2,032 3.439 905 1.211 1,261
3 16 days to 90 day: 90 93 70 44 29 59 44 72
4 91 days to 1 year 0 0| 0 0 0 0 0 0
5 ACCEPLANCES . « vttt iir it 0 0 0 0 31y 204 252 [}
6 Within 15 days. . 0 0 0 0! RI] 204 252 0
7 16 days to 90 day 0 0 4] 0 0 0 0 0
8 91 days to 1 year 0 0 0 0 0 4} 0 [}
9 U.S. government Securities.......oveeveeno.... 105,231 103,994 | 104,681 104,009 i 107,701 110,940 108,588 106,185
10 Within 15 days!....... N 3711 3.322 ! 2.734 4.042 3,601 3 | 5.284 597
[L 16 days to 90 days . .. P 16,230 15,14y 15.784 16,069 ;  19.267 18.905 19,267
12 91 days to I year.. 28.004 28.234 33,599 31,333 32,268 27113 33.0694
13 Over I year to 5 year: 33.843 33,843 28.571 28.572 8.572 33.843 28.634
14 Over S years to 10 years I1.875 11,875 .« 12,225 12,225 12,225 11,875 12.225
15 Over 10 years. ..o oot 11,568 11.568 11.768 11,768 11,768 11.568 11.768
16 Federal agency obligations 7, 464 7,434 7.434 7,434 7,574 7,613 7,423
17 Within 15 days!.. 4} 202 253 385 211 234
18 16 days to 90 days I;O4 044 442 391 357 604 357
19 91 days to 1 year.. 977 937 937 937 793 945 793
20 Over [ year to 5 ye. 3,507 3.507 | 3.507 3,507 3.776 3,509 3.507 3.776
21 Over § years to 10 yea e 1.571 1.571 1 1.571 1.571 1.488 1,573 1.571 1.488
22 Over 10 years, ..o ovvv i 775 775 775 775 775 810 775 775
|
1 Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements,
1.20  BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars, turnover as ratio of debits to deposit. Monthly data are at annual rates.
i ‘ 1978 1979
Bank group, or type 1975 ! 1976 1977 . )
of customer |
Dec.? Feb.r i Mar Apr
Debits to demand deposits 2 (sczlsonull ad]ustcd)
; -
I All commercial banks........ 25,028.5 29,180.4 34,322.8 41.783.3 44 .598.7 43.878.3 44 .920.4 46.612.2
2 Major New York City banks. . 9,670.7 11,467.2 13,860.6 14.661.7 16.345.5 15.432.8 15.644.9 16.898.7
3 Otherbanks................. 15,357.8 17,713.2 20,462.2 27.121.6 28,253.1 28.445.5 29.275.5 20.713.5
Debits to savings deposits 3 (not seasonally adjusted)
4 All customers................ 174.0 445.1 S83.5 448.4 598.3 698.0
5 Business 1., .. 21.7 68.4 73.7 54.1 76.1 7.7
6 Others.....ooooviiiiiii., 152.3 376.38 509.8 394.3 522.2 620.4
Demand deposit turnover 2 (\Cd\l)lhl”y ddjllSlLd)
7 All commercial banks......... 105.3 116.8 129,2 139.3 I51.2 150.4 154.4 156.8
8 Major New York City banks. . 356.9 411.6 | 503.0 520.4 584.2 565.1 571.8 618.4
9 Other banks,................ 72.9 79.8 85.9 9.8 105.8 107. 0 1 110.1
Savings deposit turnover 3 (not seasonally adjusted)
10 All customers. ............... 1.6 2.0 2.7 2.1 2.8 3.2
11 Business ! 4.1 6.0 6.8 5.3 7.4 7.0
12 Others. . 1.5 1.8 2.5 1.9 2.5 3.0
1 Represents corporations and other prum -secking urg.lmmunns (ex- NOTt. Historical data  estimated tor the period 1970 through June
cluding commercial banks but including savings and loan associations, 1977, partly on the basis of the debits series for 233 SMSAs, which were
mutual savings banks, credit unions, the Export- Import Bank, and available through June 1977- are available from Publications Services,
federally sponsored Iuldmg agencies), Division of Administrative Services, Board of Governors of the lcderal
2 Represents accounts of individuals, partnerships, and corporations, Reserve System, Washington, D.C. 20551. Debits and turnover data

and of states and political subdivisions for savings deposits are nog available prior to July 1977.
3 Excludes negotiable order of withdrawal (NOW) uaccounts and

special club accounts, such as Christmas and vacation clubs.
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1.21 MONEY STOCK MEASURES AND COMPONENTS
Billions of dollars, averages of daily figures
|
: 1978 1479
1975 1976 1977 1978 | ) ,
Dec. Dec. Dec. Dec. ‘ |
Ttem Nov | Dec Jan. Feb.o | Mar. Apr
—_ —_— - - - —_——— - - 1 - f— - —
Scasonally adjusted
MEASURES! . ‘
1 ¢ 3138 338.7 . 361.2 360.6 361.2 359.7 358.6 359.0 364.3
2 517.2 560.6 587.1 587.7 S87.1 S83.2 S80.0 579.4 584.8
3 740.06 8094 875.8 §73.7 875.8 875.0 876.7 879.5 889.8
4 1,235.6 | 1,374.3 | 1,500.1 [ 1.493.1 | 1.500.1 | 1.503.7 [ 1.509.7 | 1.517.5 | 1.531.4
5 803.0 883.1 972.4 969, 1 972.4 975.5 978.8 978.5 984.8
6 3 1,298.0 1 1.448.0 | 1.596.7 | 1.588.6 | 1.596.7 | 1.604.2 | 1.611.8 | 1.616.5 | 1.626.4
COMPONINTS i
T CUTTENCY s ot e e e e ia e s 73.8 80.8 88.6 97.5 96.6 97.5 8.2 98.9 99 .4 100.2
Commercial bank deposits
8 Demand...............0.o 221.7 233.0 250.1 263.7 264.0 263.7 261.5 259.7 259.5 264.1
9 Time and savings. 450.3 4892 544 .4 611.2 608.5 6l1.2 615.8 620.2 619.5 620.6
10 Savings............. 160.7 202.1 219.7 223.0 224.3 223.0 220.8 218.6 217.7 217.7
11 Negotiable CDs2 81.0 62.4 73.7 96.6 05.4 96. 6 100.5 1021 99.0 95.0
12 Othertime..................... 208.06 224.7 251.0 291.5 288.8 291.5 204.6 299, 5 302.8 307.9
13 Nonbank thrift institutions?. ., ... .. 427.7 495.0 564.9 624.4 | 619.5 624.4 1 628.7 633.0 638.0 641.6
| !
Not seasonuliy adjusted
. . e - . o m _
Measurrs!
K 322.6 348.2 371.3 162.6 371.3 365.4 3509 353.7 367.4
.6 524.2 568.0 595.1 587.8 595.1 588.2 572.6 575.5 590.3
.0 745.8 814.9 881.5 8710 881.5 879.6 871.0 878.2 §96.9
O 1,238.3 ) 1.377.2 1,502.8 | 1.487.2 | 1.502.8 | 1,506.8 | 1.502.1 | 1.517.4 | 1,541.4
5 810.0 890.8 981.0 467.4 981.0 980.7 970.6 9758.17 989. 5
L4 1,302.6 | 1,453.2 [ 1.602.4 | 1.583.5 | 1,602.4 | 1.607.9 | 1.601.7 | 1.614.9 | 1,634.0
COMPONENTS .
20 Currency. 5.1 82. 90.1 991 97.3 991 97.4 97.6 98.6 99.9
(‘ommercial b:
21 Demand. 228.8 240.5 258. 1 272.2 265.3 272.2 208.0 254.2 255.1 267.5
22 Member. oo 162.8 169.4 i77.5 183.0 178.4 183.0 179.3 169.6 170.4 178.5
23 Domestic nonmember, ... ... 62.6 67.5 76.2 85.2 83.2 85.2 84.6 80.7 80.6 85.1
24 Time and savings. .. ... .. ... 449 .6 487.4 542.6 609.7 604.8 609.7 615.3 618.7 622.0 622.1
25 Savings....oooci e 159.1 200.2 217.7 220.9 222.4 220.9 219.9 218.0 218.9 220.1
26 Negotiable CDs2... ... ... ... 83.5 64.3 75.9 99,5 96.4 995 101.1 99.6 7.5 92.6
27 Othertime..................... 207.1 222.9 249.0 , 289.2 286.0 289.2 204.3 301.1 305.5 309.4
28 Other checkable deposits4, .. ... 0.7 1.4 2.1 ‘ 2.9 2.9 2.9 2.8 2.8 2.8 2.9
29 Nonbank thritt institutions3. . ... ... 424.9 492.5 562.3 621.4 6l6.2 621.4 627.1 6311 639.2 644.6
30 U.S. government deposits (all
commercial banks),........... 4.1 4.4 5.1 10.2 8.0 10.2 1.9 8.3 6.5 5.3
i

L Composition o the money stock measures is as follows:

M-1: Averages of daily tigures for (1) demand deposits at commercial
banks other than domestic interbank and U.S. government, less cash items
in process of collection and Federal Reserve float; (2) foreign demand
balunces at Federal Reserve Banks; and (3) currency outside the Treasury,
Federal Reserve Banks, and vaults of commercial banks.

M-1 -+ M-I plus savings deposits at commercial banks, NOW accounts
at banks and thrift institutions, credit union share draft accounts, and
demand deposits at mutual savings banks.

M-2: M-1 plus savings deposits, time deposits epen account, and time
certificates of deposit (CDs) other than negotiable CCDs of $100,000 or
more at large weekly reporting banks.

M-3: M-2 plus the average ol the beginning- and end-ot=-month deposits

NOTES TO TABLE 1.23:

I Adjusted to exclude domestic commercial interbank loans and
Federal funds sold to domestic commercial banks.

2 Loans sold are those sold outright to a bank’s own loreign branches,
nonconsolidated nonbank affitiates ol the bank, the bank’s holding
company (it not a bank), and nonconsolidated nonbank subsidiaries of
the holding company.

3 As of Mar. 31, 1976, reclassification of loans reduced these loans by
about $1.2 billion,

4 As of Dec. 31, 1977, reclassification of loans at one large bank
n.duu.d these loans’ by abdut $200 million.

5 As of Dec. 31, I‘)78 total loans and investments were reduced by
$0.1 billion, Total Iouns were reduced by $1.6 billion, and “Other invest-

of mutual savings banks, savings and loan shares, and credit union shares
(nonbank thrift).

M-4: M-2 plus large negotiable CDs,

M-5: M-3 plus large negotiable CDs.

2 Negotiable time CDs issued in denominations of” $100,000 or more
by large weekly reporting commercial banks,

3 Average of the beginning- and end-of-month figures for deposits of
mutual savings banks, tor savines capital at savings and loan associations,
and tor credit union shares.

4 Includes NOW accounts at thrift institutions, credit union share
draft accounts, and demand deposits at mutual savings banks,

NoTe. Latest monthly and weekly figures are availuble from the Board’s
H:()‘ (5()8) Vrclcasc. Back duta\';u.'c available from the Banking Section,
Division of Research and Statistics.

ments’’ were increased by $1.5 billion largely as the result of reclassifica-
tlons of certain tax-exempt obligations.

6 As of Dec. 31, 1978, commercial and industrial loans were reduced by
$0.1 billion as a rLsull 0( reclassifications,

7 As of Dec. 31, 1978, commercial and industrial loans sold outright
were increased by $0.7 billion as the result of reclassifications, but $0.1
billion of this amount was offset by a balance sheet reduction of $0.1
billion as noted above.

NoT1e. Data are lor last Wednesday ot month except for June 30 and
December 31 call report data. Data revised beginning July 1978 to reflect
adjustments to preliminary December 31, 1978, call report data.
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1.22 AGGREGATI: RESLERVES AND DEPOSITS  Mcember Banks
Billions of dollars, averages of daily figures
| ' :
! i 1978 1979
liem 7S 176 | 1977
Dec. Dec, Dec. | | l i
‘ Sepl. Oct. § Nov. | Dec. Jun. L eh, Mar. ’ Apr.
H !
i Seasonally adjusted
! | | i ! i
I Reserves! ... ..o L3467 ‘ 34.89 . 3610 | 38.21 | 38.38 | 39.75  41.27 | 41.48 | 40.75 ! 40.81 ° 40.65
2 Nonborrowed ., ... Co34054 1 34084 0 35053 | 37,15 3710 | 3905 40,40 | 40,48 | 3978 7 3982 39,73
3 Required. .. oo 34.40 | RENN| 35.91 38.02 | AB.22 | 35S 4,04 | 4120 | 40.54 0 40.06 | 40.47
4 Monetary base2. ... oL L 106.7 ¢+ HIR. 4| 127.8 136.8 | 137.8 | 140.0 142,03 | 143.4 | 143.3 1419 144.5
5 Deposits subject to reserve requirewent 504.2 528.6 | S68.6 | 607.0 , 608.9 [ 616.9 616.7 | 621.1 | 619.7 ' 616.4 | 618.6
6 Time and savings. . ... .. 3.8 35401 0 36,7 ] 416.8 0 4183 ) 427.5 1 4294 | 4335 ) 436,01 C 4341 | 4320
Demand i i .
T Privale. . oo 164, 5 171.5 178.5 I8G.2 7 I87.2 | I87.0 + I85.1 18S. 6 : 181.9 180.5 | 184.7
8 U.S. SOVCIMIMENt. ..ot AR 10 3.5 4.0 3.5 203 : 2.3 1.9 i L8 1.8 1.3
) 1 .
Not seasonally adjusted
| ,
9 Monetary base2. .o TOR.3 | 12008 | 12908 | 136.2 | 137.5 | 140.5 | 144.0 | 1444 1419 | 142.3 | 1442
i
H .
10 Deposits subject to reserve requirements?, ... .. 510.9 575.3 | 605.9 | 608.4 | 615.1 ' 624.0 | 627.1 | 614.3 | 614.3 | 621.1
Il Time and savings, . ... . o ... . 337.2 330.4 [ 410.6 | 418.5 | 425.2 1 429.6 | 433.8 + 434.2 | 434.9 | 4323
Demand H :
12 PRIVALC. et 170.7 | 177 9 SSLIBAT | 1869 | IRBL0 | 1919 1 HO1S 0 178.2 | 177.5 | 1868
13 US. government. .. ..o v .. 1.1 RIR] 3.8 4.0 . 3.0 2.0 2.5 1.9 1.8 1.9 2.0
| ; i

I Series reflects actual reserve requirement percentages with no adjuse-
ment to eliminate the eflect ol changes in Regulations 1 and M. There
are breaks in series becuuse of chunges in reserve requirenients effective
Dec., 12, 1974; Feb, 13, May 22, and Oct. 30, 1975; Jan. 8 and Dec. 30,
19706. In addition, effective Jan, 1, 19706, statewide branching in New Y ork
was instituted. The subsequent merger of o number ol banks raised
required reserves because of higher reserve requircments on aggregate
deposits at these banks,

2 Includes total reserves (member bank reserve balances in the current
week plus vault cash held two weeks earlier); currency outside the U.S.
Treasury, bederal Reserve Banks and the vaults of commercial banks;
and vault cash o nonmember banks.,

Y includes total tine and savines deposits and net demand deposits as
defined by Reguation D, Private demand deposits include all demand
deposits except those due to the ULS. government, less cash items in
process of collection and denand balunces due from domestic commercial
banks.

Nort. Buck data and estimates of the impact on required  reserves
and changes in reserve requirements are shown in table (4 or the Board's
Annual Statistical Digest, 1971-1975.

1.23 LOANS AND INVESTMENTS  All Commercial Banks

Billions of dollars; lust Wednesday of month except for June 30 and Dec, 31

! 1975 l

1976 1977
Category Dece. 31 Dec. 31 Dec. 31
| |
T e T | |
I Loans and imvestments'. .. .........| 721.8 785.1 870.6
2 Including loans sold outright2 ., .1 726.2 \ 788.9 875.5
) ! i
Loans ’
I ol oo 490.9 538.9 0l17.0
4 Including loans sold outright2 .. 501.3 - 542.7 621.9
5 Commercial and industrial. .. .. 176.2 i 31797 4201.4
I8 Jdo7sr o ss201 | 420402
7 80. 1 98.0 95.6
8 144.8 148.2 158.0
1
9 Loans and inovestments! . ... ... ... 737.0 | 801.6 | 888.9
10 Including loans sold ouctright2 .., 741.4 ; B8OS4, 8Y3.B
Loans }
Ll Total oL I 507.4 550.2 1 629.9
12 Including loans sold outright2 } 511.8 554.0 634.8
13 Commercial und induste@al. ... | 179.3 J182.9 4205.0
14 Including loans sold vutright2, ., . 181.8 3185.3 4207.8
Investiments |
1S US. Treasury. ... . ... 84.1 102.5 | 100.2
16 Other..o.oo oo 145.5 158.8

148.9

! Noy, 29¢

1978 19749

Dec, 317 Jan, 31 Feb. 282 Mar, lﬁl‘l Apr. 2571 May 30r

‘ |

Scasonally adjusted

| !
977.6 1 S977.7  998.6 | 1.007.7 1 1,012.6 | 1,023.4 | 1,033.3
98103 | S981L5  1.002.2 | 1013 | Lote.2 | 10027.0 | 17037.0
‘ ;

7151 | 5715.4 732.4 1 73803 743.4 752.0 . 754,

7I8.8 1 5719.2 716.0 |  741.9 747.0 1 755.0 ] 7021
230.7 | 6230.9 SR 24000 | 2435 | 24703 2519
23200 | 723340 230.3 | 2430 240.1 24900 | 25406
91.4 8.8 ’ 8.4 021 90.5 1 92,0 94,
17000 | s173s 176. % 177.3 178.7 1 1794 804

; |
Not seasonally adjusted

080.4 | soo.2 | wod | 1.000.0 | 1,009.5 | 1,022.0 | 1,032.0
98411 151,002.0 | 9982 | 1100306 5 00301 | 1102507 | 11035.7
75,5 | 3730.4 1 720000 7303 Ta7.S 1471 | 7574
7192 | 573,20 73906 73395 7401 750.8 | 701,
230.7 | 623501 DS03 0 2o 2430 | 24800 0 250109
206 | e | WKL 21| 2456 | 2507 2546
93.7 Y3.6 922 94,3 93,9 04.4 93.4
171.2 | 5174.3 176.4 176.5 178.2 1%0.4 81,2
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Billions of dollars except tor number of banks
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COMMERCIAL BANK ASSETS AND LIABILITIES Last-Wednesday-of-Month Series

=S o N unbwh—

[

14

15
16
17
18
19

[

[
[N

23
2
25
2%
28
29
30
3l

32
33

w
Y

35
36
37
38
39
40
41

42
43

Account

Loans and investments. .. ............ [

Loans, gross
Interbank
Commercial and industrial. .. ...
Other. ... ..o

U.S. Treasury securities Lo

Other securities. .. ..o v

Cash assets, total........... ...
Currency and coin
Reserves with Feder
Balunces with depositary institutions. .
Cash items in process of collection. . ..

Reserve Banks. !

Other assets.....ooovovi e
Total assets/total liabilities and capital.
Deposits . . . e e
Demand......................o
Time and savings. .

SAVINES . v oo o

Time. ...

Borrowings. . ... . oo

MEMO 1TEMS
U.S. Treasury note balances included

in borrowing.
Number of banks. ..

Loans and investments...............
LOans, Gross. .. ..o
Interbank............. . ...
Other....... ...l

U.S. Treasury securities, .. ..........
Other securities. ...

Cash assets, total . ..................
Currency and coin.. ..
Reserves with Federal Reserve Banks. .
Balances with depositary institutions. .
Cash items in process of collection. ...

Otherassets. . ..o

Total assets/total liabilities and capital.

Deposits. .. ...

Demand..........

Time and savings. .
Savings........
Time....o .o

June July”»
R
985.0 979.4
722.1 718.0
46.3 43.5
221.6 221.0
454.2 453.5
97.9 96.3
165.1 165.2
166.8 131.8
12,0 14.9
29,06 23.6
56.0) 46.0
69.3 47.3
63.2 67.3

1,215.0 |1,178.6
965.7 931.5
374.3 339.0
591.0 592.5
n.a. n.a.
n.a. n.a
196. 8 102.6

14,6987 14,709
699.7 695.8
519.6 517.6
n.a. n.a.
n.a. n.a.

67.4 65.7
112.7 112.5
133.8 104.2
8.7 10.8
29.6 23.6
29,1 24.3
66.5 45.4
55.2 57.3
888.7 857.3
694.3 666.1
282.7 255.0
411.5 411.1
n.a. nad.
n.a. n.a.
92.1 88.0

Borrowings................. ... ...

MEMO ITEMS .
U.S. Treasury note balances included
in borrowing

Number of banks. ..

s

670.

w—a S AO9—~N

414,
n.a.
n.a.

—_
—&
wno

. CNW alho T

1

108.5

14,718

1978

Sept.# QOct.” Nov.» Dec.” Jan.”
All commercial!
1,002.2 11,010.8 (1,029.2 {1,051.3 [1,041.6
738.0 746.7 764.3 782.6 773.0
45.1 46.0 48.8 56.0 47.0
224.5 227.1 230.7 232.8 235.3
468.4 473.6 484.8 493.8 490.7
95.6 94.4 | 93.7 94.0 92 2
168.5 169.7 | 171.2 174.7 176.4
146.8 148.5 150.7 174.7 150.5
15.2 15.1 16.7 17.2 15.3
32.6 34.6 32.6 37.7 29.6
49.4 47.1 48.0 56.3 50.8
49.7 51.7 53.5 63.5 54.7
70.5 69.9 74.0 77.9 77.3
1,219.5 |1,229.2 {1,254.0 (1,303.9 [1,269.5
956.0 957.2 968.1 |1,005.8 979.9
351.9 348.7 349.0 382.1 350.8
604. 1 608. 5 619.1 623.7 629.1
n.a. n.a. n.a. n.a. 216.5
n.a na. na. na 412.7
112.1 117.8 126.9 136.8 122.3
................ 7.5 12.4 1.6
14,723 | 14,712 | 14.724 | 14,712 | 14,701
Member

706.9 713.4 724.3 739.5 732.5
527.0 533.9 544.6 558.3 549.6
n.a. n.a. n.a. n.a. 30.3
n.4. n.d. n.a. n.a. 519.3
65.4 64,1 63.5 63.6 62.3
114.5 115.3 116.2 117.6 120.4
115.4 118.6 121.3 140.2 119.1
1.1 11.1 12.3 12.7 1.2
32.6 34.6 32.6 37.7 29.6
24.0 23.2 25.1 28.6 25.8
47.7 49.7 51.4 61.2 52.5
60.0 59.3 62.9 65.5 65.5
882.2 891.2 908.5 945.2 917.1
679.6 682.5 688.6 716.3 696.6
262.3 262.6 262.3 286.8 263.5
417.2 420.0 | 426.4 429.5 433.1
n.a. n.a. n.d. n.a. 146.5
n.a. n.a. n.a. n.a 286.6
97.2 101.4 108. 1 115.9 102.3
................ 6.3 1.1 9.3
5,593 5,585 5.586 5,565 5,544

1979
Feb.» Mar.» Apr.?
1,048.1 11,059.8 11,073.9
778.3 787.7 799.0
48.1 50.2 51,9
238.6 243.0 248.0
491.6 | 494.5 499.1
93.3 93.9 94.4
176.5 178.2 180.4
158.8 148.1 149.7
15.1 15.3 15.7
29.4 29.9 33.7
54.1 48.8 48.7
60.2 54.1 51.6
76.1 72.9 69.9
1,283.0 [1,280.8 {1,293.5
988.2 | 979.4 | 983.9
355.7 343.1 350.8
632.5 635.2 633.2
216.6 218.6 217.5
415.9 417.7 415.7
122.1 125.1 134.2
3.7 4.7 5.8
14,711 | 14,716 | 14,720
736.9 741.2 753.1
553.2 555.5 565.1
30.6 30.7 3t
522.6 524.8 534.0
63.4 64.1 64.7
120.2 121.5 123.2
125.4 115.5 119.0
11.1 11.2 11.5
29.4 29.9 33.7
27.0 22.3 24.1
57.9 52.1 49.7
64.2 61.3 58.1
926.5 918.0 930.1
701.7 687.9 691.8
267.6 253.2 262.0
434.1 434.5 | 429.8
146.4 147.7 147.1
287.7 286.8 282.7
104.0 107.1 115.3
3.0 3.7 4.5
5,532 5,531 5,532

ficant major

ures include all bank-prem

partly estimated except on call dates.
ises subsidiaries and other signi-
ity-owned domestic subsidiaries.
Commercial banks: All such banks in the United States, including

Member banks: The following numbers of noninsured trust companies

that are members of the Federal Reserve System are excluded from mem-

ber banks in tables 1.24 and 1.25 and are included with noninsured banks

member and nonmember banks, stock savings banks, nondeposit trust
companies, and U.S. branches of foreign banks.

in table 1.25: 1977—December, 12; t979—March, (3.
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1.25 COMMERCIAL BANK ASSLETS AND LIABILITIES Call-Date Series
Millions of dollars, except for number of banks
; |
! 1976 ‘ 1977 Yooz { 1976 | 1977 [ 1978
Account N P - o ¢ — - l___
; i -
Dec. 31 ’ June 30 ] Dece. 31 ’ June 30 Dee. 31 June 30 ’ Dec. 31 June 30
Total insured National (alf insured)
1 Loans and investments, gross.................. i 827,696 854,733 0[4,77‘)! 956,431 476,610/ 485‘240; 523,000 542,218
Louns i )
2 Gross 578,734 601,122 657.509 095.443 340,691 351,311 384,722 403,812
3 Net. 560,077; 581,143 636,318 672,207 329,971 339,955 372,702: 390,630
luvestments ‘ : ! | .

4 U.S. Treasury SCCUrities. . oo vvven e vnan. .. Lot,461 100,568 99,333, 97,001 55,727 53,345 52,244 50,519

5 Other....... e 147,500 153,042 157,936 163,986 80,191 83,583 86.033 87,886

6 Cash asSeIS. oottt ettt it 129,562 130.726 159.264 157.393 76,072 74,641 92,050 90.728

7 Total assets/total liabilities1................... 1,003,970 1,040,945 1,129,712 1,172,772 583,304 599,743 651,360 671,166

- 1
8 Deposits. ... ... oo 825,003 847,37Zi 922,657, 945,874 469,377 476,381 520,167 526,932
Demand ;

9 U.LS. BOVEIMMENt. .o et e iaeeaean 3,022 2.8 I7g 7.310 7,956 1.676 1,632 4,172 4,483
10 Interbank 44,0064 44,965 49 .843' 47,203 23,149 22,876 25,646 22,416
Il Other...... 285,200 284,544 319,873 312,707 163,346 161,358 181,821 176.025

Time and savings
12 Interbank........ ... ... i 8.248 7,721 8,731 8,987 4,907 4,599 5,730 5,791
I3 Other.. ..o 484,467, 507.324 536,899 569,020 276,296, 285.915 302,795 318,215
i .
|
14 Borrowings......... 75,291 81,137 89,339 98,351 54,421 57,283 63,218 68,948
15 Total capital accounts 72,061 75,502 79,082 83,074 41,319 43,142 44,994 47,019
. 1
16 MrmMo: Number of banks. ..., 14,397 14.425 14.397; 14,381 4,738 4,7()l‘ 4,654 4,616
i i |
State member  (all insured) Insured nonmember
17 Loans and investments, gross.................. 144,000 144,597 152,514, 157,464 207,085 221,896 239,265 256,749
Loans |
18 Gross. 102.277 102,117 110,243 115,736 135,766 I47.(y‘)4| 162,543 175,894
19 Net.... 99,474 99,173 107,205! 112,470 130,630! 142,015l 156,411 169,106
Investments . '
20 U.S. Treasury securities 18,849 19,296 18,179, 16,886 26,834 27.926 28,909 29,595
21 Other.............. 22,874 23,183 24,091 24,841 44,434 46,275 47,812 51,259
22 Cash assets 32,859 35,918 42,305 43,057 20,631 20,166 24,908 23.606
23 Total assets/total liabilities!................... 189,579 195,452 210,442) 217,384 231,086 245,748 267,910 284,221
24 Deposits. . ... o e 149,491 152,472 163,436 167,403 206, 134 218 ,519 239,053 251,539
Demand
25 U.S. government............ 429 371, 1,241 1,158 917, 813 1,896 2,315
26 Interbank., .... 19,295 20,568, 22,346 23,117 1,619 t,520 1,849, 1,669
27 Other...ooun it e 52,204 52,570 57,605 55,550 09,648 70,615 80,445 81,131
Time and savings H
28 Interbank...... ... i 2,384 2,134 2,026: 2,275 956 988 973 920
B T 1 T P 75,178 76,827 8().21()' 85,301 132,993 144,581 |53‘887i 165.502
30 BOITOWINES. e oottt ittt ennns 17,310 1‘),(:‘)7| 21,736 23,167 3,559 4,155 4,384’ 6.235
31 Totalcapital accounts. .. ............coounenn- 13,199 13,441 14,182 14,670 17,542 18,919 l9,905i 21,384
32 Mumo: Number of banks. .......vooevi e .. 1,023 |_.ow' 1.014] 1,005 8,639 x,msi x,720i 8,760
- - P S L — N N I
Noninsured nonmember Total nonmember
33 Loans and investments, gross..............c..- 18,819 22,940 24,415 28,699 225,904 244,837 263,681 285,448
Loans :
34 GrOSS.eve e et e 16,336 20,865 22,686 26,747 152,103 168,559]  185,2301 202,641
T = 16.209 20,679 22,484 26,548 146,840 162,694 178,896 195,655
Investments i
36 U.S. Treasury securities 1.054 993 8791 869 27,938 28,919 29,788 30,465
37 Other............ 1,428 1,081 849 1,082 45,863 47,357 48,662 52,341
38 Cuashassets...... 6.496 8,330 9,458; 9,360 27,127 28 ,4‘)7\ 14,367 32,967
39  Total assets/total liabilities!................... 26,790 33,390 36,433! 42,279 257,877 279,139’ 304,343} 326,501
40 DepoSits. ... vverii e 13,325 14,658‘ 16,844 19,924 219,460 233, l77| 255,898; 271,463
Demand
41 US.government........o.vvoiuiinnneain. .. 4 8; 10 8 921 822 l,‘)07‘ 2,323
42 Interbank 1,277 1,504 1,808 2,067 2,896 3,025 3,718, 3,736
43 Other.....oiineii i 3,236 3,588 4,073 4,814 72,884 74,203 84,5I8| 85,946
Time und savings I ‘
44 Interbank............. ...l 1,041 1,164 1,089! 1,203 1,997 2,152 2,063 2,123
45 Otheriv..ovvivvnnnves 7,766 8,392 9,802, (1,831 140,760 152,‘)74| 163,690 177,334
46 Borrowings................... 4,842 7,056 6,908 8,413 8,401 11,212 11,293 14,649
47 Total capital accounts..........coovvriinennns 818 893 917‘ 962 18,360 19,812 20,823; 22,346
48 Memo: Number of banks..........oovuneetn 275 2‘)3| 310| 317 8,914 8,‘)‘)8| 9,039 9,077

I Includes items not shown scparately.

For Note see table 1.24.
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1.26 COMMERCIAL BANK ASSETS AND LIABILITIES Detailed Balance Sheet, September 30, 1978
Millions of dollars, except for number of banks.
‘ !
! Member buanks!
Insured | Non-
Asset account commercial : Large banks : member
banks | ! R banksl
Total i All other
New York | City of Other
City Chicago large
1 Cash bank balances, items in process....................... 158,380 134,955 41,758 5,298 47,914 37,986 23,482
2 Currency and coin, ..o ninun.. 12,135 , 866 867 180 2,918 ’ 4,901 3,268
3 Reserves with Federal Reserve Banks.......... 28,043 | 28,041 3,621 } 1,152 12,200 11,067 3
4 Demand balances with banks in United States 41,104 25,982 12,821 543 3,672 8,945 15,177
5 Other balances with banks in United States. . 4,648 ! 2,582 601 15 648 1,319 2,066
6 Balances with banks in foreign countries . .. 3,295 | 2,832 331 288 . 1,507 705 463
7 Cash items in process of collection. .. .......ovviiinon.. 69,156 ‘ 66,652 25,516 3. 119 26,969 11,049 2,504
|
8 Total securities held—Book value. 262,199 | 179,877 . 20,808 7,918 58,271 ; 92,881 82,336
9 U.S. Treasury. 95,068 + 65,764 9,524 2,690 22,051 ;31,499 29,315
10 Other ULS. gov ment agencies, 40,078 25,457 1,828 1,284 7.730 | 14,616 14,622
11 States and poli 1 subdivisions. . 121,260 | 85,125 9,166 3,705 27,423 | 44,831 36,136
12 All other securities. .......... .. 5,698 | 3,465 291 240 1,048 . 1,887 ,234
13 Unelassified ©tal .« ovnrnonono oo 94 J 66 | ' it 47 28
14 Trading-account SCCUTICS. .o oot 6.833 | 6,681 3,238 708 2.446 290 151
15 U.S. Treasury . 4,125 ¢ 4,103 2,407 408 1,210 78 23
16  Other U.S. government agen 825 816 401 82 278 55 9
17 States and political subdivisions 1,395 . 1,381 363 117 794 107 14
18  All other trading account securities, . . . . . 394 | 36 67 101 145 : 3 78
19 Unclassified. .. ..o i e 94 | 66 | 19 47 28
20 Bank investment porttolios. .. ... oo 255.366 173.196 17,570 7.210 55.825 92.591 82.185
20 US, Treasury. ....o....... 90,943 61,661 7,117 2,282 20,840 31,422 29,293
22 Other U.S. government agenci 39,253 24,641 1,426 1,201 7.452 14,561 14,613
23 States and political subdivisions 119,865 83,745 8,803 3,588 26.629 44,724 36,123
24 All other portfolio securit 5,305 3,149 224 138 903 1,884 2,156
25 Federul Reserve stock and corporate stock. ... vovns. 1,656 1,403 3 (4] 507 ‘ 475 253
26 Federal funds sold and securities resale agreement,........... 41,258 31,999 3,290 1,784 ‘ 16,498 . 10,427 9,365
27 Commercial banks . .. ... i i e e 34,256 25,272 1,987 1,294 12,274 ¢ 9,717 9,090
28 Brokersand dealers. ... i i e 4,259 4,119 821 396 - 2,361 541 140
29 OBRErS .ottt ettt e ) 2,743 2,608 482 94 1,863 169 135
30 Other J0ANS, FEOSS. « v -« et ot anee et ettt e ’ 675,915 | 500,802 79,996 26,172 ‘ 190,565 - 204,069 ¢ 175,113
31 Less: Unearned income on loans,... ! 17,019 11,355 675 107 3,765 6,809 ,664
32 Reserves for loan loss. ..., .. 7.431 5,894 1,347 341 2,256 1,949 1,537
33 Other 10ans, NEt. . oo veu it eti e, ] 651,465 | 483,553 77.974 25,724 184,544 | 195,311 | 167,912
Other loans, gross, by category ‘

34 Real estate TOans. ... oo 203,386 138.730 10,241 2.938 52.687 ‘ 72.863 64,656
35  Construction and land development. .. 25,621 19,100 2,598 685 9,236 6,581 6,521
36 Secured by farmland. . ... ........ 8,418 3,655 23 34 453 3,146 4,763
37  Secured by residential propertics. . . 7,176 81,370 | 5.362 1,559 31,212 43,236 35,806
38 T-to d-family residences . .. .. i 111.674 [ 77422 ‘ 4.617 1.460 - 29.774 41,570 34.252
39 FHA-insured or VA-guaranteed ., . .................. 7,503 | 6,500 ; 508 44 3,446 2,502 1,003
40 Conventionil. . oo e e e e 104,171 70,922 | 4,109 1,417 ‘ 26,328 39.068 33,249
41 Multitamily residences. .. ... oo 5,502 3,943 746 99 | 1.438 1.665 1,554
42 FHA-insured. . .. 399 340 ‘ 132 ‘ 27 88 92 59
43 Conventional, .. ...... 5,103 | 3,609 | 613 | 72 \ 1,350 1,573 1,495
44 Secured by other properties. ..o enaan e 52,171 34,605 2,258 . 660 t1,786 19,901 17,566
45 Loans to financial institutions . . . e 37.072 34.843 12.434 4.342 15,137 2.930 2,228
46  REITs and mortgage CoOmpanics.......oovveunrneeeee... 8,574 8,162 2,066 801 4,616 680 412
47 Domestic commercial banks.. ... .o oo iiiii i 3,362 2,618 966 165 1,206 281 744
48  Buanks in foreign countries. . . C 7.359 7,187 . 3,464 268 2,820 635 171
49  Other depositary institutions. ...... .. 1,579 1,411 @ 290 76 785 261 167
50  Other financial institutions. ... ... .. 16,198 15,465 5.649 3,033 5,710 1,073 733
51 Loans to sccurity brokers and dealers A 11,042 10,834 6,465 1,324 2,846 199 207
52 Other loans to purchase or carry securities 4,280 3.532 410 276 1,860 985 747
53 Loans to tarmers -except real cstate. . FN 28,054 15,296 168 150 3,781 11,196 12,758
54 Commercial and industrial loans. ...... ... .0 i ninn.. 213,123 171,815 | 39,633 13,290 67,833 51,059 41,309
55 Loans to individuals 161,599 | 110,974 . 7,100 2,562 40,320 60,993 50,624
56 installment loans. . 131.571 90,508 5,403 1.711 33.640 49.811 41,003
57 Passenger automobile: 54,908 37,494 1,077 209 11,626 24,582 21,414
58 Residential repair and modernization. .. 8,526 5,543 331 60 2,088 3,064 2,983
59 Credit cards and related plans. 21,938 . 19,333 2,268 1,267 9,736 6,002 | 2,605
60 Charge-account credit cards, 17,900 ' 16,037 1,573 1,219 8,192 5,053 : 1,863
61 Check and revolving credit plans.......... 4,038 3,296 695 47 1,545 1,009 | 742
62 Other retail consumer goods. ..o oooual, 19,689 13,296 427 57 5,242 7,570 ! 6,393
63 Mobile homes. ......... 9,642 6,667 179 | 19 2,563 3,905 2,976
64 Other............. 10,047 6,629 249 38 2,678 3,664 3,417
65 Other installment loans. ..., ... 22,510 14,902 1,302 119 4,948 8,533 7,608
66 Single-payment loans to individuals . 30,027 20,406 1,694 851 6,680 11,182 9,621
67 Allother loans. . .....oviieeiiiiinineevnn .. 17,360 14,778 3,545 1,290 6,100 3,844 2,582
68 Total loans and seCUTIties, Net. ... ..o veeieenteneeneenenn.. 956,579 | 696,833 | 102,383 35,536 | 259,820 | 299,094 | 259,867
69 Direct lease financing. co..v v oo eiiiiierienn e iinaainas 6,717 6,212 1,145 96 3,931 1,041 505
70 Fixed assets —Buildings, (urniture, real estate 22,448 16,529 2,332 795 6,268 7,133 5,926
71 Investment in unconsolidated subsidiaries. . . 3,255 3,209 1,642 188 1,282 96 46
72 Customer acceptances outstanding. . ... .. . 16,557 16,036 8,315 1,258 6,054 409 521
B T @ 1 (o) G T £ N 34,559 30,408 11,323 1,000 12,810 5,275 4,249
74 Total ASSEUS . . .. v vt vt 1,198,495 ’ 904,182 | 170,899 44,170 | 338,079 , 351,034 | 294,595

[‘or notes see opposite page.
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1.26 Continued
Member banks!
Insured -7 Non-
Liability or capital account commercial [.arge banks member
banks e e R banks !
. Total All other
New Yook | Clity of Other
City Chicago farge
75 Demand depos 369,030 | 282,450 66,035 10,690 100, 7\7 104,988 86,591
76 Mutual savings bai 1.282 1.089 827 1 <6 305 194
77 Other individuals, part 279,051 205.591 31,422 7.804 79. 4“) 86.876 74 061
78 U.S. government. .. .. 7.942 5.720 564 188 1.9&7 L2977 2.222
79 States and political subdi 17,122 11.577 764 252 3.446 7.116 5.545
80 Foreign governments, central banks, cte 1. 805 1.728 1.436 19 211 62 77
81 Commercial banks in United States. . .................... 39,590 3§.213 21.414 1.807 10,803 4,189 1.393
82 Banks in (Oreign countrics . .o vn it iiiii i 7.379 7.217 5.461 207 1.251 298 162
83 Certified and officers’ cheeks, ete. oo oo 14,253 11.315 4.443 352 1.354 3. 166 2.937
84 Time deposits. ... . 368,562 266,496 38.086 15,954 98,525 113,931 102,066
85 Accumulated T onal loan pdynu.nl P 79 66 [ | 65 13
86 Mutual savings banks. ... ... .o oo 399 2 177 40 143 27 7
87 Other individuals, partnerships, and cor por.ulm 292,120 210,439 29,209 12,074 76,333 Y2.824 81.680
88 U.S. government ................. 8304 689 6l 40 356 20 t75
89 States and political subdivisions, 59,087 40.010 1,952 1.554 16.483 20,020 19.077
90 l‘orcign governments, central ban 6.672 6.450 1. 780 1.145 [.401 124 222
91 Commercial banks in United Stat 7.96l 7.289 2,077 D9y 3.585 629 672
92 Banks in fOrCign COUNIIOS . vt in e 1.381 L. 16t 829 103 219 9 220
93 Savings deposils. . . v. oot e 223,326 152,249 10,632 2,604 54,825 84,188 71,077
94 Individuals and nonprofit organization: 207.701 141 .803 9.878 2.448 sl 16 78.316 65.897
95 Corporations and other profit organizations, .............. 11.216 7.672 519 1438 3,195 3,809 31.544
96 U.S. govermment. . ... ... R2 68 2 3} 24 35 17
97 States and pol 4,298 2,082 215 4 437 2.025 1.616
98 Allother.....oo oo i 30 27 1y * 8 2 3
99 Total deposits. . ... ... e 960,918 701,195 114,753 ! 29,248 254,087 | 303,107 259,733
100 Federal funds purchased and securities sold under agreements t
to repurchase. . . 91,981 85.582 21,149 8,777 41,799 13,857 6,398
101 Commercial bank 42.174 39.607 6.991 5,235 21,600 5.773 2.566
102 Brokers and deale 12.787 11,84y 2,130 1,616 6.381 1.722 939
103 Others 37.020 34.126 12,028 1.926 13.809 6.362 2.894
104 Other liabkiliti 8.738 §.352 3.631 306 3.l 1.225 386
105 Mortgage indebtedness. . . 1.767 1.455 234 27 701 491 316
106 Bank acceptances outstandir . L. 16.661 16.140 8.398 1.260 6.070 412 371
107 Other Labilities. ... 27.124 23.883 | 8.800 1.525 ¢ .00 4.477 3,494
108 Total linbilities. ... ... . 1,107,188 836,607 157,026 41,144 314,868 323,569 270,849
109 Subordinated notes and debentures. ... 5.767 4.401 1.001 79 2.033 1.287 1.3606
1O Equity capital .. ... oo 85,540 63,174 12,871 2,947 I77 26, |78 22,38()
THE Preferred stock .o oo 88 R (O I
112 Common stock o, oo i s 17.87S 12,816 2.645 570 4. ()ll7 5. 5‘)4 5 ()(y4
TE3 SURPIUS .« o v e e e e e e e 32,341 23.127 4.541 1,404 8. 148 9.034 9217
114 Undivided profits. . . | 34517 26.013 5.554 921 8,680 10.858 7,509
115 Other capital TeServVes. oo i e ! L.719 1182 132 S2 337 661 S38
116 Total liabilities and equity ecapital. ... ... ... .. ... . ... il L 198,495 904,182 170,899 44,170 338,079 351,034 294,595
MIMO TLEMS
117 Demand deposits ¢ 282.337 171 864 18.537 5.570 60.978 86.774 80.472
Average tor last 15 or 30 day
118 Cush and due from bank............. .. .o 146.283 124910 36.862 6.030 45.731 36.293 21,379
119 Federal funds sold and sceurities purchased under agree-
mentstoresell. oo o 43,873 13,682 4.272 1.887 16,007 11.517 10.307
120 Tot:ll ](\&In.\ ............................................ 51,874 483.316 76.750 25.722 184,790 196.054 f68.558
121 i 183.614 150. 160 32,196 13.216 65.776 38.972 33.454
122 - 944 .593 687.541 107.028 28.922 250.804 300,789 257.062
123 l‘t.dt,l’.l| hmds purchased and securities s
ments to repurchase. . ..o i 92,685 86.635 22,896 0,473 40.541 13.725 6.053
124 Other liabilitics for borrowed money .. ... .. oo 8.716 8.320 3.679 370 3.211 1.067 390
125 Standby letters of credit outstanding. ... ... ... ... 18.820 17.658 10,063 1.477 4.820 1.297 1.162
126 Time deposits of 100,000 or more. ... ool 186.837 152,553 32.654 13.480 66,0684 39,728 34.284
127  Certificates of deposit. ... iiin oo 160,227 129,667 27.950 11,590 56,333 33.743 30.560
128 Other time deposits . ... ... e 26.610 22 886 4.704 1.896G 10. 301 5.985 3.724
129 Numberof'banks. ... ... | 14,390 5.593 12 9 1531 5,419 8.810
i
i Member banks exclude and nonmember banks include 13 noninsured Norr. Data include consolidated  reports, including figures for all

trust companies that are members ol the Federal Reserve System. .
2 Demand deposits adjusted are demand deposits other than domestic

commercial interbank and

UL.S. government,

as in process of collection.

less cash items reported

subsidiaries and other significant  majority-owned  do-
mestic subsidiaries. Securities are upmlui on a gross basis betore deduc-
tions of valuation reserves. Buck data in lesser detail were shown in
previous issues ol the BurLruix,

bank-prem
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1.27 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $750 Million or More on
December 31, 1977, Assets and Liabilities

Millions of dollars, Wednesday figures

Account

I Cash items in process of collection............
2 Demand deposits due from banks in the United
SHAES s
3 All other cash and due from dep<)sntary
institutions, ......... L
4 Total loans and securities. . .............

Securities
5 U.S. Treasury SecCuritie€s. . . ........ocoueueen.n
6 Trading account............. ool
7 Investment account, by maturity............
8 Oneyearorless.............coovvunnnnn
9 Over one through five years..............
0 Overfive years. ..........c.ooouineunnnn
| Other securities............oviviuiinenenres
12 Trading account.......
13 Investment account

14 U.S. government agencies
15 States and political subdivision, by maturity.
16 Oneyearorless............ooo.ovenn
17 OVer one year. .. ....ovvuenvniennonenn
18 Other bonds, corporate stocks and
SECUMItIES v o vvv et
Loans

19 Federal funds sld!. 7. ... ........ ..o o0en
20 To commerciak bafiks .

21  To nonbank brokers and dealers
22 Toothers..........oovivivvvnennn
23 Other loans, gross. .........
24  Commercial and industrial

25 Bankers’ acceptances and commercial

220 o= PPN
26 Allother......... ... oo eins
27 U.S. addresses, ...
28 Non-U.S. addressees, ..

29 Real €StAte. .. ounnvreennen .
30  To individuals for personal expenditures. .. ..
To financial institutions

31 Commercial banks in the US,............
32 Banks in foreign countries........... e
33 Sales ﬁn‘mc;, personal finance companies,

35 To nonbank brokers and dealers in securities .
36 To others for purchasing and carrying
SECUTitIes2 . i oo
37  To finance agricultural production..........
38 Allother............cviveiiiiiiiiiienns
39 LEess: Unearned inCome. . ...oovvievnvraaneess
40 Loan loss reserve. S
41 Other loans, net, .,.....
42 Lease financing reccivables,
43 All other assets. .
44 Total assetS, . .. ....vieeuiiiniin s

Deposits
45 Demand deposits. .. ..ooiiiiiiiii s
46  Mutual savings banks........... ...
47  Individuals, partnerships, and corporations. .
48  States and political subdivisions. ...........
49 US. government................
50  Commercial banks in United States L
51 Banks in foreign countries. . ...............
52 Foreign governments and official institutions .
53 Certified and officers’ checks...............
54 Time and savings deposits . ,
55 SAVINES. .t e

56 Individuals and nonprofit organizations....
57 Partnerships and corporations operated for

Profit. . oot e
gg Domestic governmental units.............

61 lndnlduals, partnerships, and corporations. ,
62 States and political subdivisions. ..

63 U.S. government...........

64  Commercial banks in United § S

65 Foreign governments, official institutions,

and banks. ...

66 Federal funds pur«.has{;lox ...................
Other liabilities for borrowed money

67  Borrowings from Federal Reserve Banks. . ..

68  Treasury tax-and-loan notes..............-.

69  All other liabilities for borrowed money. .. ..

70 Other liabilities and subordinated note and
debentures. . ... o i
71 Total liabilities. . ...................... i
s

72 Residual (total assets minus total liabilities)4.

47,147
13,746

24,422
470,209

344 819
137,191

3.368
133.823
127,575

6,248

83.739
61,734

2.937
7,383

8,372
14.479
8,935

59.815
621,062

182, 137

892
126.614
4,330
3.227
30.633
6.600
1.413
8.428
256,028
77.839
72,738

4,215
865

47,509
578,859

42,203

Apr. 11

46,235
13.628

29,204
465,749

137.583
3,135

60,176
620,713

181.070
837
127,662

8,380
254 .417
77.742
72,679

4.202
834

27
176,675
139.556
23,245
480
6,736

6,658
86,344

87
214
10,165

46,105
578,402

42.311

30,363
471,335

39,958

6,339
33.619
11,097
18,248

4.274
67,280

40,246
2,744

27,935
18,104
6,816
3,015
346.688
138,726

3.376
135.350
129.189

6.161

84.479
62,357

2,908
6,826

8.381
14,424
8,600

4.586
336.162
5,741
58.351
626,020

181,120

770
129,965
4.628

6,424
87,770

2.597
4,214
9,793

46,438
583,804

42,215

1979

Apr. 25

41,974
13,602

32,553
465,682

2,642
346.191
138,690

2,997
135,693
129,521

6,172

84.675
62.807

2.718
6.778

8.322

14,364
8,443

617 776

173,982
715
124,460
4.764

6,328
87,648

940
3,210
10,188

48,091
575,556

42,220

May 2#

49,126
13.713

30.204
469,315

140,142
3,029
137,113
130,930
63,145

2,902
6.436

8,696
14,788
8,972

2.335

625 995

181. I76

6,317
85,265

924
3,708
12,004

49,756
583,524

42,471

May 9»

40,928
13,883

29,286
467,211

48 .75(]')

40,515
2,715

25.814
16,319
7,042
2,453
348,541
140,469

2,907
137,562
131,377

63,273

2,704
6,300

8,825
14,770
7.429

2.419

6I4 188

168.999
746
120,335

76.556
71,494

4.164
866
31

174.512

138,623
23,102
477
6.066

6,244
84,693

11,281

49,750
571,575

42,613

May 167

46,915
14,424

28,789
468,554

25,090
15,946
7,342
1,802
350,318
140,603

3.221
137,382
131,226

6,156

85,502
63,612

2,615
6,078

8,759

14,719
8,754

619 178
176,310
754
126,244
8

173, 470
138,085
22,996
490
5,825

6.074
85,177

10,585

49,354
576,368

42,809

May 23»

42,341
12,656

26,825
467,188

140,250

2,978
137,273
131,116

6,157

85,829
63,850

2,640
6,108

8,656
14,630
4

609, 1426
167,706

693
120,270

50,467
566,639

42,787

May 30»

53,543
17,408
31,241
471,720

37,012

141,326
3,577

634 787

181,019
622
129,446

71,520

4,184
869

20
172,263
137,427
22,927
484
5,442

5,983
93,404

I, 355

52,486
591,954

42,834

! Includes sccprilie.s: purchased under agreements to resell.
2 Other than financial institutions and brokers and dealers.
4 Includes securitics sold under agreements to repurchase.

4 This is not a measure of equity capital for use in capital adequacy analysis or
for other analytic uses.
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1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of §1 Billion or More on
December 31, 1977 Assets and Liabilities

Miltions of dollars, Wednesday figures

1979
Account el L J
Apr. 4 Apr. (1 Apr. 18 | Apr. 25 | May 2+ | May 9» M‘ly 167 | May 23+ [ May 30#
1 Cash items in process of collection......... ... 44 831 44 {10 44 699 39,607 46,237 38.942 44 634 40,336 50,967
2 Demand deposits due irom banks in the United
Sates . it 12.920 12.899 12,526 12,929 12,974 13,232 13,690 11,947 16,565
3 All other cash and due from depositary
INSHIEULIONS. oo v 22,999 27.513 28,797 30,671 28,377 27,473 27,136 25,214 29,546
4 Total loans and securities . . .................. 440,180 | 435.694 | 440,864 | 435,784 | 439,395 | 437,339 | 438,594 | 437,336 | 441,753
Securities
§ U.S. Treasury securitios . . ......oovvenoe.. ... 37.901 37.615 37.389 34,995 33,594 34,013 34,678 34,844 34.594
6 Trading account,............... 7.271 6,376 6.249 5.425 4,342 4,780 5,531 5,404 5.313
7 Investment account, by maturity. 30.629 31,239 31.140 29.570 29,252 29,234 29,146 29,439 29,281
8 One yearorless............ 10.106 10,603 10,440 9,154 8,594 8,698 8,557 8,615 8,616
9 Over (mc through five years. ... 16.564 16,708 16.740 16,434 16,049 16,547 16,459 16,555 16.440
o 3,959 3,928 3.960 3,983 4,009 3.989 4,130 4,269 4,226

3 ..l 59,837 60,510 | 62,314 61,962 61,682 62,075 61,784 | 61,978 62,118
Trading account..................... .. 2,807 3,193 3.703 3,130 3.084 3,394 3,099 3,295 3,028

13 Iavestment account. ... .. ... v .. .. 57.030 57.317 58,611 58.832 58.598 58,681 58,685 58,683 59,089
14 U.S. government agencies.... ..o 1.127 11,190 11,300 11,487 ,299 10,313 11,305 11,302 11.495
15 States and political subdivision, by maturity.| 43,335 43,587 44,784 44.820 44,788 44,877 44,895 44,875 44 973
16 Oneyearorless.........oooiennne.. .. 6.650 6,629 7,702 7.674 7.647 7.559 7,518 7,398 7,575
17 OVer One Yeur. .. ...oooveoneienina... 36,685 36.958 37,083 37,146 37.141 37,319 37,376 37,476 37,398
18 Other bonds, corporate  stocks  and

SCCUTILICS . e 2,568 2,540 2,527 2.524 2.510 2,491 2.484 2,506 2,021

Loans

19 Federal funds sold . ... oo oo 28,346 23,541 25.544 23,773 25,527 24,080 23,302 22,908 25,001
20 Tocommercial banks. . ................... 17,103 15,072 15.954 15,703 16,757 14,833 14,437 14,545 17.700
21 To nonbank brokers and dealers in securities, 8,126 5.989 6,602 5.449 6,606 6,815 7.081 6,449 5,581
22 Toothers.. ... i 3,118 2,479 2,988 2,622 2,164 2.432 1,784 1,913 1,719
23 Other loans, gross. ....... 323,703 | 323,721 | 325,360 | 324.858 | 328.426 | 327,086 | 328,812 | 327,657 | 330,204
24  Commercial and industrial, . ... ... .. ..... 130,171 | 130,495 | 131,542 | 131,510 | 132,937 | 133,255 | 133,346 | 132,989 | 134,095
25 Bankers’ chmengcx and  commercial

paper...... 3,312 3,080 3.317 2.941 2,973 2,853 3. 165 2,926 3,522
26 All other. 126.859 | 127.414 | 128,225 | 128,569 | 129,964 | 130.402 | 130,181 | 130,062 | 130,573
27 U.S. addres 120,665 | 121,226 | 122,118 | 122.450 | 123,835 | 124,272 | 124,076 | 123,955 | 124,504
28 Non-U.S. addressecs 6,194 6,189 6,107 6,119 6,129 6,130 6,105 6,108 6,069
29 Real estate, o 78,508 78,937 79,215 79.416 79,595 79.827 80,224 80,525 80,894
30 54.953 55,108 55,510 55,937 56,221 56,346 56,662 56,742 57,092

To financial institutions

31 Commercial banks inthe US............. 2,854 2,833 2.824 2,640 2.822 2,619 2.537 2,560 2,753
32 Banks in foreign countries. .............. 7.323 7,530 6.766 6,728 6,372 6,240 6.019 6.059 6,164
33 Sales finance, personal finance companices,

Bl . L e i 8,197 8,520 8,187 8.127 8,506 8,637 8.580 8,486 8,652
34 Other financial institutions 14,025 13,959 13,986 13.918 14,344 14,323 14,277 14,194 14,275
35 To nonbank brokers and deilers in securities. 8.842 7,959 8,514 8.358 8,884 7,338 8.663 7,754 7.688
36 To others tor purchasing and mrrym;,

securities2. . ... . 2.064 2,076 2,075 2,093 2,102 2,183 2.196 2,217 2,224
37  To finance agricultural production.. . .. 4.449 4,470 4,516 4,514 4,571 4,599 4,614 4,647 4,674
38 Allother........................ 12316 11,837 12,225 1,616 12,070 1,717 11,694 11,484 11,692
39 Less: Unearned income .. 5.309 5.384 5,430 5,459 5.433 5,495 5,556 5,608 5,716

40 l.oan loss reserve. ... 2 3 4,402 4.449
Other loans, net. 314,096 | 314,029 | 315,617 | 315,054 | 3187591 | 317,171 | 318,831 | 317,606 | 320,039
ing recei 5,559 5,557 5,578 5.597 5,017 5.659 5,689 5,729 6.379
43 All other assets. . . 58,331 | 58.664 | 56.862 | 56,701 | 56.321 | 55.555 | 53.178 | 53,059 | 52,796

44 Total assets. ... ... ... ... 1U0IIITUIIT | sBa,826 | 584,439 | 589,326 | 581,288 | 588.92( | 578,201 | 582,921 | 573.621 | 598.006

Deposits

45 Demand deposit 171,158 170%%? 169,828 | 163,006 | 169.618 | 158,629 | 165, 527 157,615 | 170,174

46 Mutual savings . 854 748 692 818 718 671 600
47 Individuals, partnerships, and corporations. .| 118,260 | 119,192 | 121,147 | 115,996 | 119,554 | 112,254 | 117, 81 l 112,377 | 120,929
48  States and political subdivisions. ....... ..., 3.782 4. 146 4.076 4,126 5.089 3,689 4,003 3, 73() 4,024
49 U.S. government. . ............ 2,983 1,514 2,324 1,655 1.068 755 775 542 667
50 Commercial banks in United States. 290190 28,826 26,383 25.534 27,450 26,286 27.389 25, 580 28,459
st Banks in foreign countries. ............ ... 6.543 6,386 6,444 6.678 6,279 6.762 6,791 6,‘)65 7,140
52 Foreign governments and official institutions . 1,411 1,233 1,243 1,232 1,504 1,482 1,157 1,222 2,205

53 Certificd and officers’ checkS. . ovvvveen... .. 8,130 8.120 7,462 7.043 7.855 6,682 6,874 6,522 6,150
54 Time and savings deposits. . .. . 239,008 | 237.367 | 234,925 | 234,552 | 233,713 | 234,020 | 233,018 | 233,157 | 231,555

55 SaVINES.. oo e | 72,189 72,094 71,576 71,168 71,089 71,012 71,080 71,134 71,055
56 Individuals and nonprofit organizations....| 67,478 67,437 66,932 66.528 66.473 66,338 66,384 66,435 66,370
57 Partnerships and corporations operated tor

Profit. ..o 3. 3.891 3.816 3,835 3.811 3,853 3.836 3,883 3,869
58 Domestic governmental units. .. .. . 740 806 789 780 789 836 793 796
59 All other . 26 21 te 24 30 25 22 19
60 Time,,............. . 165.273 | 163.349 | 163,384 | 162.625 | 163,008 | 161,938 | 162,024 | 160,500
61 Individuals, partnerships, and corporations. .| 131,516 | 130,625 | 129,287 [ 129,410 | 129,044 | 129,574 | 129,000 | 129,321 | 128,094
62 States and political subdivisions. ... ... .. 21.306 21,071 20,921 21,037 20,880 20.937 20,843 21,030 20,776
63 U.S. government. .. .............. . 468 475 472 491 469 475 484 488 479

64  Commercial banks in United States. ... .. ... 6.736 6.474 6,272 6,147 5.942 5.804 5,563 5,364 5,194

65 Foreign L()va.rnmcnt\, official institutior
and banks . . 6,793 6,629 6,396 6,299 6,290 6,218 6,048 5.820 5,958
66 Federal funds pur(. Se 78.300 82,103 83,703 83,428 81,243 80,562 81,218 79,191 89,269
Other liabilities for horroy money
67 Borrowings from Federal Reserve Banks. ... 195 87 2,589 934 877 1,532 1,065 1,161 2,324
68  Treasury tax-and-louan notes........... . 463 189 3.969 2,926 3,429 3.918 3,512 2,693 2,297
69 All other liabilities for borrowed money 9,712 9,826 9,340 9,827 11,596 10,951 10,198 10,343 10,950
70 Other liabilities and subordinated note and
debentures 46.405 44,963 45,385 47,023 48,602 | 48,618 | 48,225 | 49,342 51,276
71 Total liabilities................ ... ... 545,237 | 544,764 | 549,738 | 541,696 | 549,079 | 538,232 | 542,764 | 533,502 | 557,845

72 Residual (total assets minus total liabilities)*.| 39,589 39.675 39,587 39,592 39,842 39,969 40,157 40,119 40.160

I Includes \euurlnu: purchased under agreements o resell, 4 This is not a measure of equity capital for use in capital adequacy analysis or
2 Other than financial institutions and brokers and dealers. for other analytic uses.
3 [ncludes securities sold under agreements to repurchase,
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Domestic Financial Statistics o June 1979

1.29 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and Liabilities

Millions of dollars, Wednesday figures

|
)
Account vt
I
| Apr. 4
R O i
I Cash items in process of collection. .. ......... 17.040
2 Demand deposits due from banks in the United
SEES oo . 8.342
3 All other cash and due from y
INSUIUTONS Lo e e i 4716
4 Total loans and securities: ... ................ © 100,950
Sccurities
5 U.S. Treasury securitic
6 Trading account?, ...
7 Investment account, by
8 One vear or less. ...
9 Onver one through five
10 Over five years. ...
L1 Other securities?... . ...
12 Trading account2, ...
13 Investment account. . 10.895
14 U.S. government ug 1.343
15 States and political subdivision, by maturity. 9.001
16 One yearorless.. .. oo o oL 1.461
17 Over one year 7.540
18 Other bonds, corporate stocks and securities 551
Loans
19 Federal funds sold3. . 7.549
20 o commercial hdnl\\ . 3.783
21 To nonbank brokers and de I 3.044
22 FOOhers, ..o e 721
23 Other loans, gross. . ...... Sl T77.825
24 Commercial and industrial 39,267
25 Bankers”  acceptances
PAPEr. .o 1109
26 All other. .. 38,158
27 U.S. addresse 35.909
28 Non-U.S. addresse 2.249
29 Real estate.... ... 10,508
30 To individuals for personal expenditures. .. . 7.372
To tinancial institutions
3 Commercial banks in the U.S : 974
32 Banks in foreign countrie . 3,641
33 Sllu l'ndmc personal finance companies,
................................ i 3,238
34 ()(Iur hn.mual institutions, .. ... ... o423
35 To nonbank brokers and dealers in securities.. 4,983
36 to others for purchasing and carrying
SOCUTIEsd oo RAK]
37 To finance ags€lltural production . T 236
38 AN other.. ... ..ooiiiiiiiiiiiiiiiaa 2,722
39 Tress: Unearned income............. e 684
40 Loan loss reserve. ... oo 1,412
41 Other loans, net, ..o i 75.429
42 l.ease tinanc ng redeivables. ... oo oo 530
43 All other assetss, ... 32,742
44 Total assets. . ... 164,320
Deposits
45 Demand deposits, ..o i oo 56.728
46 Mutual savings banks .. 509
47  Individuals, partnerships, and corporations... 28,602
48  States and pnlnu.dl subdivisions.. ... oL 385
49 US.government........ ... ... i 794
50  Commercial banks in United States. ... l 16.496
51 Banks in forcign countries. . ... ... ... i 4,866
52 Yoreign governments and otticial institutions. 1.205
53 Certified and ofticers’ checks , 3.871
54 Time and savingys deposi, . i 47.830
55  Savings.........cc.oieiiiii I 9952
56 Individuals and nonprofit orgunizations, ... 9.308
57 Partnerships and corporations operated tor
L S Y 447
58 Domestic governmental units. ... . 185
59 Ail other 12
60 Time,.............. 37.878%
ol Individuals, partnerships, and corporations. 29,179
62 States and political subdivisions . 1670
63 U.S, government . .. ... et 48
64 Commercial banks in U 2.876
65 Foreign governments, oflicial institutions,
and banks. . 4.105
06 Federal tunds puth.N,(M .................... . 23610
Other liabilities tor hnrruwcd money
67 Borrowings from Federal Reserve Banks. ... ... .
68  Treasury tax-and-loan notes. ...l
69 All other liabilities for borrowed money. . ... | 4.063
70 Other liabilities and subordinated note and
debentures, oo oo 19,250
71 Total liabilities . . ......... e 151,482
72 Residual (total assets minus total liuhililic»f’.; 12.839

Apr.

17.
8.

7.
98,

10,

8

205
575

046
916

891

1,353

8.
432
7.

1

995

562
543

5.626

2
1

71

38,
36.
.256
10.

7.

2

\965
(987

674

348
39.

285

960
326
070

545
v4

L002

3.909

3,
4.
4.

416
143
505

354
230

2.564

32.
164,

57.
28.
17.
4.
4.
47.

9,
9,

37.
28.

i

-

691

415
75.

241
536
263
541

037
497
632
422
401
116
677
982
309
054
963
334

443
169

17
091
703

L6040

52

L7229

1.967

24,
4.

18
,670

2871

151

12

615

2
309
653

Apr. 18

15,841
7.909

6.450
100,291

39. 476

970
38,506

162,286

53.396
409
28,090
441
599
14.450
4,906
1.014
3.485
46.200
9,988
9,328

443
204

14
36.212
28.164
[.633
48
2.584

3,783
24 780
1.225
991
4.226

18.655
149,472

12.314

Apr. 25

14,443
8.652

5.408
99,152

39,505

883
38,622

3,067
4.167
4.844

74.751
533
31,898
160,080

52,646
392
27.187
376
491
14,791
5.037
1,021
3.351
45.563
9.964
9,309

444
203

7
35,599
27.728

1,638
46
2.450

3.731
25.205

75
486
4,388

18,936
147,300

12,780

1979

May 2»

16,659
8.769

6,818
100,834

6,491
860
4.665
966

1,219
1,352
9.334
1.762
7,572
533

7.641
4.036
2,906

6Y8
77.625
39 845

850
38,995

163,306

56,021
447
29,373
453
304
15,781
4.648
1.271
3.744
45.353
9,917
9,253

447
201

17
35.436
27.604
1.686
46
2,400

3.699
24.152
165

44
S.108

19,561
150,405

12.901

May 97

14.531
9.203

7.156
99.282

May 16

15.740
9.101

7.437
99,118

39.977

738
39,239
36,925

2.314
10,585
7,526

97t
2.997

3.208
4.319
3.868

29,598
160,323

53.265
414
26,463
349
140
16,149
5.262
1,258
1,229
44 932
4.881
9,218

447
|‘)(|

23

]‘ ()5]
372

| L7104
46
2.286

3,643
24.004

100
821
4.633

19,576
147,332

12,991

6,119
2,615
3.015
489
77.553
39.930

945
38.985
36.685

2,300
10.630
7.578

809
2.902

3,195
4.285
5.054

1.452
75.386
550
28,442
160,388

53.721
398
28.017
442

86
15.724
5.078
882
3.001
43.716
Y.91%
9.222

449
227

17
33.801
26,516
1.702
41
2.042

3.497
24,251
554
752
4.776

19,3823
147,153

13.235

May 23»

IS,

030

7.825
5.517

98,

6.
3,

2

76,

39

38,
36.
RN
10,

7.

2

3

3,
4.
4.

994

809
372
943
492
672
347

306
740
429

676
505

315

.050

169
266
431

412
240

2.560

1

29.
157,

52

26.

15.
S.

3.
43,
9.

9

33,
26.

1
]

23

5.

19,
144,

13.

719

463
74.

490
550
435
350

.306

395
926
436

63
049
282
Y81
173
163
896

224

453
205

14
267
319

L7104

43
,918
3.

283

018

377
583
003

701
st

199

May 307

17.513
11.314

7,733
98,738

40.534

1,261
39.273
36.980

2,293

831
3.005

3.316
4,256
4,472

164,113

55.610
314
29.272
448
84
15.382
5.459
1.862

9
33,038
25.974

1,704
42
1,871

3.446
25.416

550
628
5.255

20,458
150,829

13,284

! Excludes trading account seeurities.
2 Not available due to confidentiality.
3 Includes securities purchased under agreements to resell
4 Other than financial institutions and brokers and dealers.

S Includes trading account securities.
¢ [acludes securities sold under agreements (o repurchase.
7 This is not a measure ot equity capital for use in capital adequacy analysis or
for other analytic uses.
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Millions ol doliars,

LARGE WEEKLY REPORTING COMMLRCIAL BANKS

Wednesday figures

Weekly Reporting Banks

Balance Sheet Memoranda

A23

Account

‘ Apr.d |
|
|
t Total foans (gross) and investiments (u{]nxh'd\ L. 458 49
2 ‘Total Joans (gross) adjuseed . 353,413
3 Demand deposits adjusted 2, 101,130
4 Time deposits in accounts o $100,000 or more, 126,300
S Negotiable CIds.ooo 0 o000 . 90.979
6 Other time deposits. ... 00 oo oo . 35,320
7 Loans soid outright (o aftiliatesd ..o oo 00 oo 3.604
8  Commercial and industeiado . oooo 00000 2,505
9 Other. ... oo 1.039 l
1O Total Joans (gross) and investments adjusted V0 429 830
11 Total loans (gross) adjusted U, o000 0oL 332,092
12 Demand deposits adjusted 2.0 o000 94150
13 Time deposits in accounts ol 100,000 or more, 118,790 i
14 Negotiable CDS oo o0 o oo oia o 86,2094 5
15 Other time deposits . oo oo A2 490
16 Loans soid outright o adtiliatesd o000 3.5604
17 Commercial and industrial, o000 2,550
I8 Other. ... 1.014
|
19 Total loans (gross) and investments adjusted Lo A Y8, NG
20 Total loans (gross) adjuswed! 80. 317
21 Demand deposits adjusted 2, o000 000 22,398
22 lime deposits in accounts of $100,000 or more | 32,512
23 Negottable CDsL Lo 25,202
24 Other time deposits. ..o oo I 7.310

Apr. Il ‘ Apr. I8 | Apr. 25

450,
350,
103,

124,
8Y.
4.

.032

L6138
NS

427

9&

17,
L1385
32,

1o

I arge weekly reporting banks with assers of $750 nulion or more

2H8
7649
019

588

S76
YTR

.480
324,

L1778

356

021

286

LSR3
L89S

UER

L055
007
Jil4

674
425
.249

460. 850
153,012
103,753

122206
87,503
14,704

1504
2,586
1.008

ree weehkly

431.829
RERIN )
96.421
114,765

82 712
32,082

3.544

2,508
980

Larpe

v7.278

78.908

22.508 |

30,731

23,548 |

7.184

456,209
351,808
103,242

121.800
86. 880
34.920

2.038

427.245
330.288
96,160

114,436
82,109

3.599
2.0617
uy2

§nds

1.010 ,

32,327 .

7Y

731
072
762

RA%
1oL,
121
BH.006
34,999

30062
2.597

373
4. .803

113,667
81,200
o3240
018
Loals7y
1,038

i

Jus

1065

429 650

458895
355.332
949,044

120,942
86,206
34.727

1.625
2.620
949

429,
RERN
92

74

13,
8l
32,

S28
2R
199

3578

LO006

91

802
L046 |

weekly reporting banks in New York Ciry

97,142
79.259
22.922

30100
22.900

7.194

80.
| RER

242

29795
22,531
7.204

1

97952,

17,

v7.305
79,671
22.445

20,374
22,108

7.260 |

May 2 ! May 9@ | May 167 | May

reporting banks with assets of $1 billion or more

|

|

23
460,772 459 0648
356,846 | 355.34%
99,779 97.961
119,634 119,847
BS.078 84,846
34.556 . 35,001
LSev i 3Ty
25720 2718
99l 1,004
431,602 430,281
315,140 | 333.459
92.729 | 91,157
I
112,150 | 112,266
80017 | 79.802
32,033 | 32.404
LAs1T 3,672
2850 20697
Vo4 i w15
i |
97,860 | 90.989
RO.248 | 79.294
1220168 220163
{ |
| 28009 27,540
20,874 20.302
7.224 7.244

Muy 30#

400,898
356,699
96,879

18,030
83,101
34919

3,737
2722

t.oto

431 404
334,752
90,081

110,350
77 950
32,400

3,691
2.704
87

97.274
79,558
22,631

27,283
19, 8% 1
7.4002

CF xelusive of foans and federal funds fransactions with domestic com-

mercial banks.

less cashuitems in process ot ¢

2 AN demand deposits eacept ULS.
ollecticon,

covernment and domestic banks

S Loans sold are those sold outright 1o o bank’s own toreign branches,

nonconsolidated nonbank attiliates ol the bank,

the bank’s holding com-

pany (i not « bank) and nonconsolidated nonbank subsidiaries of the

holdime company.

4 Lxcludes trading account seeurities.
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1.31 LARGE WEEKLY REPORTING COMMERCIAL BANKS Domestic Classified Commercial and Industrial
Loans

Millions of dollars

Outstanding Net change during
Industry classification 1979 1978 1979 1979
Jan. 317 [ Feb. 287 | Mar. 287 | Apr. 257 | May 307 Q4 Qi Mar. 7 Apr.” May?
I Durable goods manufacturing. .. ... 17,659 18,745 19,478 20,596 20,521 365 1,474 733 1,118 -175
2 Nondurable goods manufacturing , . . 16,363 16,767 17,442 17,542 17,226 213 226 674 101 —-316
3 Food, liquor, and tobacco... . 4,592 4,677 4,804 4,747 4,398 686 —132 127 —58 —349
4 Textiles, apparel, and leather 3,786 3,942 4,189 4,322 4,525 —624 464 246 134 202
5 Petroleum refining. .............. 2,337 2,328 2,276 2,112 2,030 153 —367 --52 -164 —83
6  Chemicals and rubber......... . 3,248 3,356 3,488 3,583 3,464 88 —52 131 96 —119
7 Other nondurable goods. ........ 2,399 2,463 2,685 2,778 2,811 -89 314 222 93 33
8 Mining (including crude petroleum
and natural gas) 9.971 10,140 10,373 10,858 200 —512 169 233 484
9 Trade........................... 21,415 22,454 22,930 23,477 817 2,490 1,038 476 547
10 Commodity dealer . . 1,946 1,892 1,815 1,954 227 —71 —54 —78 139
11 Other wholesale. . . 10,366 10,960 11,260 11,336 277 1,524 594 300 71
12 Retail................... .. . 9,103 9,602 9,856 10,186 312 1,037 498 254 330
13 Transportation, communication, and
other public utilities .. .. ....... 13,419 13,760 13,980 14,391 14,515 1,086 569 220 411 124
t4  Transportation..... .. 5,770 6,009 6,198 6,251 6,329 74 557 190 53 78
15 Communication .. 1,725 1.829 1,845 1,880 1,872 83 48 16 35 —8
16 Other public utilities............ . 5.924 5,922 5,936 6,260 6,313 930 -37 15 323 53
17 Construction.. . ......ooovvvene.nn 5,062 5,034 5,355 5,461 5,651 —25 148 322 106 190
18 Services/, . . .| 15,283 15.451 15,844 16,264 16,473 982 887 394 419 210
19 Allotheg!. . j......ooiiiinn 16,132 16,075 14,592 14,892 15,783 —409 | —2,316 | —1,483 300 891
A .
20 Total donfestic loans. . ............ 114,926 [ 117,218 | 119,285 | 122,450 | 124,504 3,229 2,966 2,067 3,165 2,054
21 MEeMo: Ten-n toans (original maturity
more than | year) included in
domestic loans,............... 57,562 58,488 59,357 61,389 62,126 1,718 4,084 869 2,032 738
1 Includes commercial and industrial loans at a few banks with assets with domestic assets of $t billion or more as of December 31, 1977 are
of $1 billion or more that do not classity their Joans. included in this series, The revised series is on a last-Wednesday-of-the-

month basis.
NoTk. New series. The 134 large weekly reporting commercial banks
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1.32 GROSS DEMAND DEPOSITS of [ndividuals, Partnerships, and Corporations!
Billions of dollars, estimated daily-average balances
'i At commercial banks
Type of holder 1977 1978 1979
' {1974 1975 1976 _
Dec. Dec. Dec. .
. Sept Dec. Mar. June ‘ Sept. Dec. Mar,2
Ty e e
1 All holders, individuals, partnerships, and | , i |
COTPOTALIONS . . .. ..o s . 225.0 236.9 250.1 252.7 0 274.4 262.5 271.2 278.8 : 294.6 270.4
i 1
2 Finnncml busines ! 19.0 20.1 22.3 23,7 25.0 24.5 | 25.7 25.9 ° 27.8 24.4
3 Nonfinancial busin 118.8 125.1 130.2 § 128.5 142.9 131.5 | 137.7 ) 142.5 . 1527 135.9
4 Consumer 73.3 78.0 82.6 - 86.2 91.0 90.8 . 92.9 . 95.0 i 97.4 93,9
5 Foreign. . . 2.3 2.4 2.7 2.5 2.5 2.4 . 2.4, 2.5 1 2.7 2.7
6 Other. ..o e 11.7 1.3 12.4 11.8 12, ()l 12.3 12,4 13,1 14,1 13.5
—— e —— EELEE- —— - [ - -
! At weekly reporting banks
i ! 1978 1979
1975 1976 1977 i o
Dec. | Dec. Dec. )
July Aug. i Sept. Oct. Nov. Dec. Mar.3
7 All holdcra, individuals, partnerships, and ! !
torporatlons ............................ 124.4 128.5 . 139.1 139.9 0 137.7 | 139.7  141.3 142.7 i 147.0 121.9
8 Financial buslncss. 15,6 - 17.5 1 18.5 19,4 19.4 18.9 19,1 9.3 . 19.8 16.9
9 Nonfinancial busin 69.9 5 69.7 - 76.3 73.7 72.0 74.1 75.0 75.7 ¢ 719.0 64.6
10 Consumer....... 29.9 © 31,7 34.6 37.1 !() 8 . 37.1 37.5 37.7 38.2 i1
11 Yoreign....... .. 2.3 2.6 2.4 2.1 2.4 | 2.4 2.5 2.5 2.5 2.6
12 Other. ..o s 6.6 7.1 7.4 1.3 7 [ 7.3 7.2 7.5 . 7.5 6.7

U Figures include cash items in process of collection. Estimates of gross
deposits are based on reports supplied by a sample of commercial banks.
Types of depositors in cach category are described in the June 1971
BULLITIN, p. 466.

2 Beginning with the March 1979 survey, the demand deposit ownership
survey sample was reduced to 232 banks tfrom 349 banks, and the estima-
tion procedure was modified slightly. To aid in comparing estimates
based on the old and new reporting sample, the following estimates in
billions ot dollars tor December 1978 have been constructed using the new
smaller sample: financial business, 27.0; nonfinancial business, 146.9;
consumer, 98.3; foreign, 2.8; and other, 15.1.

3 After the end of 1978 the large weekly reporting bank panel “as
changed to 170 large commercial banks, cach ot which had totul as:
domestic offices exceeding $750 million as of December 31, 1977, Sce
“Announcements,” p. 408 in the May 1979 BULLETIN. Bcginning in
March 1979, demand deposit ownership estimates for these large banks
are constructed guarterly on the basis of 97 sample banks and are not
compuarable with earlier duta. The following estimates in billions of dollars
for December 1978 have been constructed for the new large-bank panel:
financial business, 18.2; nonfinancial business, 67.2; consumer, 32.8;
foreign, 2.5; other, 6.8,

1.33 COMMERCIAL PAPER AND BANKERS ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

‘\ 1978 1979
1975 1976 1977
Instrument Dec. Dec. Dec. ;
| ct. | Nov. Dec, Jan. l Feb. l Mar. Apr.
- _ - oL L. . ! i ~
Commercial paper (seasonally adjusted)
- - - - _ , R
U All issuers,..... 48,471 | 52,971 | 65,101 | 77,734 \ 80,679 ‘ 83,665 | 85,226 l 87,358 | 90,796 | 92,725
! \ |
Finan iu/ companiest
Dealer-placed paper2 :
2 Totalo.. oo e s 6,212 7.261 8,884 1 10,949 | 11,487 | 12.296 | 12,915 | 13,419 | 14.247 | 14,96}
3 Bank-related............ ..o ool 1.762 1.900 2,132 2,868 | 3,231 3.521 4.413 3.969 3,793 | 4.251
Directly placed paper3 : :
4 Total 31,404 | 32.501 | 40.484 | 48,4060 | 50,093 | 51.630 | 52,880 ; 54.586 | 55.653 : 55.313
5 Bank-related 6,892 5.959 7,102 | 10,925 11,478 | 12,314 | 12,191 { 12166 | 12,642 | 12,788
. ) X ‘
6 Nonfinancial companies#..................... 10,855 | 13,199 1 15,733 | 18.325 | 19,099 | 19.739 | 19,431 | 19,353 | 20.896 | 22.451
R O - EU L — 1.
Dollar acceptances (not seasonally adjusted)
TTotal ... 18,727 | 22,523 | 25,450 ’ 30,579 ‘ 32,145 | 33.700 | 33,749 ‘ 34,337 | 34,617 | 34,391
Holder
8 Accepting banks. ... . oL oL 7,333 1 10,442 | 10,434 8,379 8,082 8.579 7,339 7,715 7,645 7.535
9  Own bills. 5 899 8,769 8.915 7,012 0,840 7.653 6,214 6,708 6,535 6,085
10 Bills bought 1,435 1,673 1,519 1,366 1,243 927 1,125 1,007 1,110 849
Federal Reserve Banks
IT Ownaccount....... .....o.viiiniunennnn, 1,126 991 954 |oovi i [ I 204 252
12 Foreign correspondents.. . ... 293 375 362 557 585 064 765 750 €793 861
13 Others. . oo i 9,975 | 10,715 | 13,904 | 21,644 | 23,478 | 24.456 | 25,040 | 25,829 | 25,975 | 25,744
Busis
14 Imports into United States. .. ........c.o..... 3,726 4,992 6,378 8,575 8,675 8.574 8,869 9,114 281 8,679
15 Exports from United States....... 4,818 5,863 6,665 7.224 7.586 7,762 7.858 8, h)ft 8.087
16 Allother.......... e 12,713 | 13,209 | 15,339 | 16,245 | 17,540 | 17,118 | 17,365 | 17,232 | 17,625

1 Institutions engaged primarily in activities such as, but not limited to,
commercial, savings, and mortgage banking; sales, pe.rsuna] and mortgage
financing; tdctonng finance leasing, and othcr huxmus lending; insurance
underwriting; and other investment activities.

2 Includes all financial company paper sold by dealers in the open
market.

3 As reported by financiul companies that place their paper directly
with investors,

4 Includes public utilities and firms engaged primarily in activities such
as communications, construction, m.mu(.u.turmg, mining, wholesale and
retail trade, transportation, and services.
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1.34 PRIMLE RATI: CHARGED BY BANKS on Short-term Business Loans
Percent per annum
Month Average Month , Average
Effective date Rate Effective date Rate rate rate
|
1978- Jan. 10....... : 8 1978-LSept. 15........ 91 1977 g, 6.83 1978 July
28...... 934 Sep! 7.13 Aug..
May 5....... 84 Oct. 7.52 S
26 8V, Oct. 13.. | 10 Nov 7.75
2700 17 Dec. 7.75
June 16.. : B4
30.. ! 9 Nov. 1....... 101, 1978 —Jan........... .. 7.93
I O.. i 10 Feb 8.00 1979 Jan.............
Aug. 31..... .. Ylh 17.. i | Mar.. 8.00
24.. | 11, Apr. 8.00
T ' i My, : 8.27
. Dee. 26, 11 June tOB.63
|

1.35 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, February 5-10, 1979
Size of loan (in thousands ol dollars)
Al / .
Item sizes H !
i ; 1,000
1 24 25 49 50 99 1OV 499 500 999 and over
S . ! . —
Short-term commercial and industrial loans
I Amount of loans (thousands of dollars)., ... .} 6.84Y 553 764.236 572.350 582.423 1.571.248 639,108 2,720,187
2 Number of loans. .. .. 144174 106.536 17.073 9.420 8.982 1.025 1,137
3 Weighted-average matu ( 3.2 3 3.3 3.7 3.3 3.3 2.8
4 Weighted-average interest rate (pereent per |
ANIAIMD . o e et 12,27 12,14 12,01 12.83 12, ﬁi 12.63 11.99
S Interquartile rangel. ..o oo LESE 1310 10,47 13,52 10.75-13,25 11,75 14,20 11.89 13. 12.00-13.28 11.50-12.45
Percentage of amount of lo
O With floating rate. . ... | S0.1 29.0 .6 36.8 45.9 56.9 6l1.8
7 Made under commitment. ..o ' o 20.3 4.1 37.5 47.6 55.3 57.5
i Long-term commercial and industrial loans
8 Amount of toans (thousands of dollars), ... .. . 1.081.529 242 97 205.214 96.0688 537.530
9 Number of loans. ..o Lo . 16.416 14,943 Lot 154 207
10 Weighted-average maturity (months 47.6 36.7 510 57.2 49.6
11 Weighted-average interest rate (perceent per
AT L o oo et e e 12.01 11.83 12.25 11.93 12.02
12 Interquartile ranget. ..o oo 1.50.13.18 10.47 1316 TES7 13,15 1175 12,50 11,50 13,25
Percentage of amount of loans
13 With floating rate. ..o 6l.7 25.8 52.5 71.4 79.6
14 Made under commitment., ... L - 55.4 29.3 41.9 61.0 70,2
! - B - _
Construction and land development loans
I - R - .
15 Amount of loans (thousands of dollarsy. ... .. S9f.415 94,199 3.486 93,408 122193 218,129
16 Number of loans 15.222 11.013 918 1.520 639 133
17 Weighted-average maturity (months)......... : 7.8 8.4 5.4 2.8 7.3 10.4
18 Weighted-average interest rate (percent per |
ATTIUI) . o st e et e e e : ir.79 11,22 12,15 12.00 12.43 11.48
19 Interquartite ranged. ..o oo L 10,21 13.37 10.00 12.55 10.16-13.69 10,50 12.68 11.05 -[3.75 9.95-13.00
Percentage of amount ol lo i
20 With floating rate. .. ..., | 44,2 22.6 24.8 20.2 53.8 64.1
21 Secured by real estate, .. 9.4 84,1 92.9 97.4 93.8 92.9
22 Made under commitment. .o 59,3 49,1 43.1 7t.7 56.3 63.2
Type of construction '
23 I d-tamily oo 40.9 62.0 80.1 82.3 8.4 4.1
24 Multitamily . . (5.8 2.9 R 4.0 16.7 29.6
24 Noaresidential ! 43.2 35.2 16.5 13.7 4.9 66.2
i | | !
: All 250
. sizes | 19 10-24 I 25-49 l S50 99 100-249 and over
i i
| i
i L.oans to furmers
26 Amount of foans (thousands ot doltars)y 968,124 154,312 159,679 154 8§17 166.620 137,522 195,168
27 Number of foans., ... oo nn 62,545 43,081 11,189 4.553 2.411 996 315
28 Weighted-average maturity (months). . 7.8 8.4 10.7 8.0 8.0 6.1 5.1
29 Weighted-average interest rate (pcru.nl pu
R 11 T .ol 10.34 10.40 10.37 10.6Y 11.69 12.33
30 Interquartile ranged oo 1000 11,83 9.50-11.00 9.73-11.00 9.61--11.00 10.00-11.00 11.00-12.49 11.00-13.50
By purpose of loan
31 Feeder livestock . .o ooi oo 11,10 10.35 10,18 10. 54 10. 60 11,33 12.86
32 Other livestock 11.23 10.47 10.87 10.53 10.71 (©] (&)
33 Other current operating L\[)LHS 10. 38 10.31 10.42 10.33 10.78 11,65 12.07
34 Farm machinery and equipment. . ... 10.28 10.23 10.25 10.10 (2) 2) (2)
35 Other.eees oo e 11.23 10.42 10.83 10.28 10. 66 12,61 11,381

P lnterest rate range that covers the middle 50 percent

dollar amaount of loans made.

of the total

2 Fewer than 10 sample foans.

NoTe. For more detail, sce the Board's 416 (G.14) statistical release.
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1.36 INTEREST RATES Money and Capital Markets
Averages, percent per annum
’ i
i 1979 1979, week ending
Instrument 1976 | 1977 1978 . . _
| { , beb. [ Mar. Apr. May ‘ May 5 | May 12|/May [9){May 26| Junce 2
Money market rates
i o [, ¥ I . I [

I Federal fundst. ..o o 5.05  5.54 - 7.94 10,006 ' 10.09 10,01 | 10.24 1 10.22 10.25 10.25 " 10.17 10.238
Prime commercial paper:* . !

290-t0 H9-day. ... 5054 | 5.54 7.94 9.95 9.90 © 9.85 9.95 9.87 i 9,95 9,99 9.98 9,92

34-to6-month......... ... ... S.38 0 5,60 : 7.99 ‘ 10,01 9.96  10.39 V.98 P V.91 | 10.00 10,03 9,98 9.91

: ! ! i .

4 Finance company paper, directly placed, ! | , [ !

3- to 6-month 4 5.22 5.49 7.78 9.85 ' 9,73 1015 9.75 .67 0.7 V.70 0 981 l 9. 70

5 Prime barkers acceptances, 90-day 3.0 S 19 5 559 8.1 { 0,00 994 10,42 998 ) 999 1 10,04 10,00 994 49}

i I
6 Large negotiable certiticates of deposit, | i ! | |
3-month, secondary market®....... .. S.26 0 5.5% 8.20 ’ 018 1013 1 10,05 10,1 10,21 |11y S 0.t T 10008 | 10.09
! .

7 Lurodollar deposits, 3-month7.......... 5.57 | 6,05 8.74 1 10,79 10.04 \ 10. 60 | 10.73 l 10.88  10.380 | 10,63 10.68 10,53
L.S. government securities i ! | | | ' |
Bill§3.s | ‘ ! | |
Murket yields i | . i : !

8 J-month. ... o e 4.98 | 5.27" 7.19 9.32 .48 9,46 | .61 9.58 1 vy, 63 9.60 " 9.04 9. 55

9 O-month. ... o oo 5.26 5.53 7.58 .41 v.47 9.49 1 9.54 9,60 9.61 ‘ 9,50 9,49 | U.44

100 leyeac. .o oo Ss2 | STy ] 9l ol v o2 wiao, ol 0l | oelta 9los
Rates on new issueY : : ' . : .

I 3omonth. oo e 4,089 7 5,265 7.221 | 9.265 | Y.457 9.493 | 9,592 - 9.498 v.62] | 9.506  9.744 1 9,520

12 G-month. oo 5206, 5.510 7.572 } 9.349 1 9.458 , 9.49% '9.562 | 9.570 . 9,617 1 9454 | 9.602 ‘ 9,409

I ! ! ’ i
| Capital market rates
Ciovernment notes and bonds I ! ‘ | |
U.S. Treasury '
Constant maturities L0 i
6.09 8.34 | 10,24 ] 10.25 1012 | 10,12 | 10.30 ¢ 10.27 \ 10.09 9.9 .88
6.45 8.34 9.72 9.79 9.78 1 v.78 9.92 9.91 1 9.80 9.03 1 9.54
6.69 8.29 9.29 9.38 v.43 9.42 9.54 1 9.54 1 9.45 9.27 7 9.1v
6.99 8.32 9.13 9.20 9.25 9.24 9.36 935 9.27 9.08 9.01
7.2 8.36 9. 11 9.15 9.21 9.231 9.34 Y. 34 9.26 9.08 9. 01
7.42 8.41 Y. 10 9. 12 9.18 9,25 9.36 Y.37 9.2% 9.1 7 Y904
7.07 8.48 9.03 9.08 9.12 9.2 9.28 .30 0,23 v, 1 9. 006
....... 8.49 9.00 9.03 9.08 DAL 9.24 9,27 9,21 9. 1L 9.06
i ;
20 3OS years. .. 6.94 6.85 8.30  Y.16 9.25 9.32 930 9.4 } ? \ Y. 32 9. 14 9.08
22 Over 10 years (long-te 6.78 7.06 1 7.89 41 8.45 8.44 8.55 8. 55 8.6l 8.51 :© 8.44
State and local
Moody’s series1?
5.06 5.20 5.52 5,66 5.82 5.80 5.%1 5,80 S.88 0590 5.75 S.78
7.49 6.12 6.27 6.75 6.41 6.25 6,38 6.30 1 635 6.45 6.40 6.40
6. 04 S.68 6.03 6.31 6.3} 6.29 6,25, 6.27 ‘ 0. 30 } 6,30 6.21 } 6. 16
. I
Corporate bonds . | ‘ | | :
Scasoned issuestH : | i I
26 All industrie 9.01 8.43 9.07 9.63 . 9.76 9.81 1 9,96 9.92 9.96 ‘ Y9y 998 9.v4
By rating groups X
27 Aaa. 8.43 8.02 8.73 | 9.26 9,37 9.38 9. 50 951 9.52 9.51 9.4 9.48
28 Aa 8.75 8.24 ‘ 8.92 9.50 : 9.6l 9.65 9. 86 9.81 9. 89 9.8Y 9. 86 9.80
29 AL 9,09 8.49 | 9,12 19,08 9. 81 9.88 j 10.00 Y.04 9.97 ‘ 10,02 | 10.05 10.02
30 Ba .75 8.97 . 9.45 ‘ 10.08 | 10.26 1 10,33 \ 10,47 | 10,40 © 10,47 | 10,50 | 10.51 | 10.45
H | i .
Aaa wtility bonds s ‘ | |
3L New iSSUC. . o oottt 8.43 8,19 8.90 9.53 ‘ v.62 9.70 1 V.8 L e 1YU.8S 980 ...
'32 Recently offered issues. ... 8. 44 8.19 8.97 9.50 9,62 ’ 9.74 | O.84 | 9,93 ‘ 9.93 Y §S 9,74 9.71
. . . . i |
“Dividend/price ratio !¢ , ; i Il
33 Preferred stocks. oo 7.97 7.60 ¢ 8.35 8.77 1 3.77 8.20 | w.82 | 8.8l 8,79 8.79 8.90 1 B8.83
34 Common stocks. ..o oo 377 ‘ 4.56 I 5.28 5.43 I 5.39 5.35 ‘ S.58 ;. 5.42 5.00 | 5.00 5.59 5.65
i \ !

I Weekly figures are 7-day averages of’ ly eftective rates for the week
ending Wednesday; the daily effective rate ‘erage of the rates on
a given day weighted by the volume of transactions at these rates.

2 Beginning Nov. 1977, unweighted average of offering rates quoted
by at least five dealers. Previously, most representative rate quoted by
those dealers.,

Yields are quoted on a bank-discount basis.

4 The most representative offering rate published by finance companies.

S Average of the midpoint of the range of daily dealer closing rates
offered for domestic issues.

6 Weekly figures (week ending Wednesday) are 7-day averages o the
daily midpoints as determined trom the range of oftering rates; monthly
figures are averages of total days in the month. Beginning Apr. 5, 1978,
weekly figures are simple averages of oftering rates.

7 Averages of daily quotations for the week ending Wednesday:.

8 Except for new bill issues, yields are computed from daily closing
bid prices.

¥ Rates are recorded in the week in which bills are issued.

10 Yields on the more actively taded issues adjusted 1o constant
maturities by the U.S.° iy, based on daily closing bid prices,

L Unweighted averages for all outstanding notes and bonds in maturity
ranges shown, based on daily closing bid prices. “Long-term” includes
all bonds neither due nor callable in less than 10 years, including a numi-
ber of very low yielding “flower™ bonds,

12 General obligations only, based on figures tor Thursday, from
Moody's Investors Service,

L3 Twenty issues of mixed quality.

I+ Averages ot daily figures from Moody’s [nvestors Service,

L5 Compilation of the Board ot Governors of the Pederal Reserve
System,

Issues included are long-teem (20 years or more). New-issue yields
are based on quotations on date of offering; those on recently oftered
issues (included only for tirst 4 weeks after termination of underwriter
price restrictions), on Friday close-of-business guotations,

16 Provided by Standard and Poors” Corporation.
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1.37 STOCK MARKET Sclected Statistics

I 1978 1979
Indicator 1976 | 1977 . 1978 | T T 7] e
i Nov. Dec. Jan. | Feb. i Mar. Apr. May
|
. ! i
Prices and trading (averages of daily figures)
. . N | |
"Common stock prices i
I New York Stock Exchange (Dec. 31, 1965 = 50).v 54.45 53.67 53.76 52.74 53.69 55.76 55.06 56.18 57.50 56.21
2 Industrial ..o e e | 60.44 57.84 58.30 57.50 58.72 61.31 60.42 61.89 61.64 62.21
3 Transportation . 39.57 | 41.07 | 43.25 41.80 | 42.49 43.69 | 42.27 | 43.22 45.92 45.60
4 Utility. .. . 36.97 40.91 39.23 | 37.88 38.09 38.79 39,22 38.94 38.63 37.48
S Finance,....ooovvvninann, s Ceeiieiene 52,94 55.23 56.74 i 54.95 ! 55.73 57.59 56.09 57.65 59.50 58.80
1
6 Standard & Poor’s Corporation (1941-43 =10)!..| 102.01 98.18 | 96.11 94,71 1 96.10 | 99.70 | 98.23 | 100.11 | 102,10 99.73
: i
7 American Stock Exchange (Aug. 31,1973 = 100).; 101.63 | 116.18 | 144.56 | 144.17 i 149.94 | 159.26 | 160.92 | 171.51 | 181.14 | 180.81
. |
Volume of trading (thousands of shares) i )
8 New York Stock Exchange,........ e 21,189 | 20,936 , 28,591 | 24,505 | 24,622 | 27,988 | 25,037 | 29,536 | 31,033 | 28.352
9 American Stock Exchange............oouv.u. 2,565 2,514 [ 3,922 3,304 | 3,430 3.150 2,944 4,105 4,262 3,888
Customer financing (end-of-period balances, in millions of dollars)
10 Regulated margin credit at brokers/dealers?..... 8,166 9,993 | 11,035 | 11,209 | 11,035 | 10,955 | 10,989 | 11,056 | 11,416
Il Marginstock3. ...... ... o i 7,960 | 9,740 | 10.830 | 11,000 | 10.830 | 10,750 | 10.790 | 10,870 | 11,220
12 Convertible bonds. 204 250 - 205 209 205 204 195 185 194
13 Subscription issucs 2 K 2T (O 1 1 4 1 2 n.a.
Free credit balances at brokers4
14 Margin-account........ 585 640 835 790 835 810 775 830 835
15 Cash-account. .. 1,855 2,060 2.510 2,305 2.510 2,565 2.430 2.490 2,550
Margin-account debt at brokers (percentage distribution, end of period)
16 Total. ...t i s 100.0 100.0 | 100.0 100.0 100.0 100.0 100.0 100.0 100.0
By equity cluss (in percent)s
17 Under 40 12,0 18.0 33.0 32.0 33.0 21.0 29.0 21,0 23.0
18 40-49, i ittt it ittt 23.0 36.0 28.0 27.0 28.0 32.0 31.0 r29.0 29.0 n.a.
19 50-59.. 35.0 23.0 18.0 20.0 18.0 22.0 18.0 r25.0 23.0
20 60-69 15.0 1.0 10.0 10.0 10.0 12.0 1.0 712.0 12.0
21 70-79..... 8.7 6.0 6.0 6.0 6.0 7.0 6.0 7.0 7.0
22 BO OF MOTE. vttt e etecen i eannern 6.0 5.0 5.0 5.0 5.0 6.0 5.0 6.0 6.0
Special miscellaneous-account balances at brokers (end of period)
P —; [, - ——_
23 Total balances (millions of dollars)6............ 8.776 R 2 O [ IS T O
Distribution by equity status (percent) ;
24 Netcredit statuS. v.vv v ovueeeniiinnnnn 41.3 43.4 e T
Debit status, equity of |
25 60 percent or more.......... 47.8 44.9 L
26  Less than 60 percent 10.9 1.7
Margin requirements (percent of market value)?
Effective date
C- S e memme - N S,
Mar. 11, 1968 i June 8, 1968 ' May 6, 1970 | Dec. 6, 1971 | Nov. 24, 1972 | Jan. 3, 1974
- — i - .= ___:__ - = R — —— —
27 Margin stocks . ... e 70 | 80 | 65 i 55 65 50
28 Convertible bonds.............. .. 50 60 i 50 50 50 50
29 Shortsales. ... .. 70 80 65 ‘ 55 65 50

L Effective July 1976, includes a new financia. group, banks and in-
surance companics. With this change the index includes 400 industrial
stocks (formerly 425), 20 transportation (formerly 15 rail), 40 public
utility (formerly 60), and 40 financial.

2 Margin credit includes all credit extended to purchase or carry
stocks or related equity instruments and secured at least in part by stock.
Credit extended is end-of-month data for member firms of the New York
Stock Exchange.

In addition to assigning a current loan value to margin stock generally,
Regulations 1" and U permit special loan values for convertible bonds
and stock acquired through exercise of subscription rights.

3 A distribution of this total by equity class is shown on lines 17-22.

4 Free credit balances are in accounts with no untulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.

S Each customer’s equity in his collateral (market value of collateral
less net debit balance) is expressed as a percentage of current collateral
values.

6 Balances that may be used by customers as the margin deposit re-
quired for additional purchases. Balances may arise as transfers based
on loan values of other collateral in the customer’s margin account or
deposits of cash (usually sales proceeds) occur.

7 Regulations G, T, and U of the Federal Reserve Board of Governors,
prescribed in accordance with the Securities Exchange Act or 1934,
limit the amount of credit to purchase and carry margin stocks that may
be extended on securitics as collateral by prescribing a maximum loan
value, which is a specified percentage of the market value of the collateral
at the time the credit is extended. Margin requirements are the difference
between the market value (100 percent) and the maximum loan value. The
term “‘margin stocks” is defined in the corresponding regulation.
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1.38 SAVINGS INSTITUTIONS Sclected Assets and Liabilities
Millions of dollars, ¢ad of period
| ! | 1978 [ 1979
©197s 1976 1977 ! }
Account i ) Aug. Sept. [ONE Nov. Dec. | Jan. | feb. Mar. ‘ Apr.”
I '
Savings and loan associations?
—_—— - e ) , » ! -
1 Assets, ..., 338,233 391,907 459,241 504,298 508,977 '515,352 i520,ﬁ77 |523,649 i520,820 534,168 539,715 ‘543,342
B i ) |
2 Mortgages. . ....o L. 278,590 ‘313.0()5 381,163 {416,077 420,971 425,236 429.420 432,858 435.460 ‘437.‘)()5 |44|.42() 445.717
3 Cash and investment ,
securities!. ... ... ... 30,853 35,724 39,150 44,188 43 987 © 45,577 . 45,8069 1 44 855 ) 47.653 ' 49018 - 50,130 - 48.644
4 Other...o.oooovii i 25,790 33,178 38,928 43,433 44,019 44,539 45388 | 45,936 | 46,707 . 47.245 4R {65 ‘ 48. 981
5 Liabilities and net worth. .. .. 338,233 |39I,9()7 ‘459,241 '504,298 508,977 i515,352 520,677 |523.04l) |52‘J,820 |S$4,168 5 :543.342
. | | I
6 Savings capital.. 285,743 335912 386.800 413,972 420,405 423,050 425.207 431,009 '435.752 438.633 446,981 445.797
7 Borrowed money, 20,634 19,083 27,840 ¢ 37,219 IK.S95 39 BT 40,981 42,900 42,468 | 41,368 41,592 | 43,675
8 FHLBBR... 17.524 | 15.708 | 19.945 | 27,363 , 28,632 + 29,456  30.322 . 31,990 . 31,758 | 31.004 | 31,123 | 32.333
9 Other..... 3110 ! 3.375 ' 7.895 9,856 9,963 10,417 ; 10,659 | 10,970 | 10,610 10,364 | 10.469 | 11,342
0 Loans in proce 5,128 0,840 9.911 (0,422 11,222 11,165 P711.015 | 10,737 © 10,445 10,287 10,346  10.717
1 Other,oovvunn e n.. 6,949 R.074 9,506 . 13.906 10,676 12,832  14.666 9,918 11.971 14,250 10,919 | 12,966
12 Net worth2, ... 19,779 | 210998 | 25,184 | 27,779 28,079 28,432 28 808 | 29,025 i 29.284 29,0630 i 29,877 ‘ 30187
13 Memo: Mortgage loan com- . . " i |
mitments outstanding3, | 10,673 14,820 19 875 | 22,047 21,048 21,503  20.738 , I8.VI1 718,053 - 19,038 | 20,085 | 22,793
i , 1 : : ! i
Mutual savings bankslo
- | . _ -
14 Assets. ...l PIZI,USO 134,812 |147,287 ’lSS,ZIU ‘156,110 (156,843 | IS7.4.\6‘ISH,I74 158 892 |160,078 I()l,s(,(,!
I
: ' I
1.ouans .
15 Mortgagc ................. 77.221 | 81,630 ‘ 88,195 | 92 866 | 93,403 | 93,903 \ 04 4971 95157 | 95.552 | 9S82I 96,136
16 Other.. 4,023 5,183 . 6,210 8,379 §.418 8,272 7921 7.195 7.744 8.455 9,421
Secur \'
17 U.S. government . ......... 4,740 5,840 5,895 7 5.210 5,172 5,105 5.035] 4.959 4.838 4,801 4,514
18 Stateand local government.. .| 1,545 2,417 2.828 3.098 3,180 3,190 3.307| 3.333 3.328 3,167 3,126
19 Corporate and other4,......| 27,992 | 33,793 | 37,918 | 39.592 | 39.639 | 39,651 39.679] 39.732 | 40,007 | 40.307 40.658
20 Cash. .. 2,330 2,355 2,401 ' 2.080 2.293 2,735 3.033 3.66S5 1.274 3,306 3.410
21 Otherassets. . oooevnnenn.. 3,205 3,593 3.839 ; 3,985 4,006 3,988 3.962| 4.131 4.149 4.222 4. 300
22 Liabilities................. 121,056 (134,812 {147,287 |155,210 |[156,110 |156,843 | 157,436/158.174 (158,892 (160,078 | 161,866/ n.a
23 Deposits. ..o 109,873 1122877 1134,017 139 308 II4U‘KI() 141,026 141155142701 142 879 [143,539 i 145,050
24  Regular:s...... 109,291 {120,961 (132,744 [137.690 139,068 (139,422 17139.697(141.170 {141,388 {142,071 | 144,042
25 ()rdlnary saving 69,653 | 74,535 | 78,005 | 75,578 | 75,423 | 74,124 ; 72.398| 71.3106 | 69.244 | 68.817 068,829
26 Time and other 39,639 | 47,426 | 54.739 | 62.112 | 63.645 | 65,298 ¢ 67.299] 69,354 | 72,145 | 73,254 75.213
27 Other.. .. 582 916 1,272 1.619 1,747 1,604 i 1.458| 1.531 1491 § 1.468 1,608
28 Ollltrlldbllltlbs 2,755 2,884 3,292 5.246 ; 4.570 + 5,040 5.411, 4.5605 5,032 § 5,485 5.048
%‘) (I\‘jlcncml reserve accounts....! 8,428 9,052 9,978 | 10.654 1 10,725 10,777 10,8700 10.907 | 10.980 ' 11,054 1. 167
0 MEMO: Mortgage loan com- ! | ! R . i
mitments outstandingé. .| 1,803 2,439 4,066 4.789 - 4,501 } 4,843 4‘843" 4.400 + 4.366 ! 4.453 4,482
| :
Life insurance companices
. .. .- - - — l
1 Assets. ..o, 289,304 |321,552 {351,722 ’378,]24 |381,050 ‘382,446 lj85.562 ‘38‘),(!21 393,402 |395,553 |399,530 -
Securities
32 Government............... 13,758 | 17,942 19,553 { 19,536 1 19,638 | 19,757 | 19,711 19,579 | 19,829 | 19,922 | 20,119
33 United States?.. 4,736 5,368 5,315 5.155 5.156 5,183 4.934 4,795 5.049 5.209 5.324
34  State and local., 4,508 5,594 6,051 5.884 6.001 = 6,035 6.235 6,250 6.236 6,132 6. 106
35 Foreigns,, 4,514 6,980 8,187 8.524 8,481 i 8,539 8.542 8,534 8,544 8.581 8.689 ;
36 Business L3S 31T 157,240 175,654 194 620 (196,152 195,883 [197,615 1197 342 1201 061 ;201,869 (203,971 n.a.
37  Bonds. L {107,256 122,984 141,891 (157,888 159,972 1161,347 |162.347 161,923 |165.552 1166.693 |67 625
38 Stocks......ooiilill 28,001 | 34,262 33,763 | 36,732 | 36,180 | 34,536 | 34.780 35,41‘) 35.509 | 35.176 | 36.340
39 Mortgages. . 89,167 | 91,552 96,848 [101.602 [102,365 [103,161 [104.106 105,932 [106.397 [107,137 (108,189
40 Reat estate 9,621 | 10,476 11,060 | 11.538 | 11,583 | 11,693 | 11.707 | 11,776 | 11,841 11.919 | 11,959
41 Palicy loans. 24,467 | 25,834 27,556 | 29.067 | 29,290 | 29,521 | 29 818 | 30,202 [ 30.506 | 30.835 | 31.224
42 Other asscts 16.971 | 18,502 21,051 | 21,734 | 22,022 i 22,431 i 22,605 | 24,190 | 23.7068 | 23.871 | 24.008
| !
Credit unjons1!
Total assets/liabilities and \ I J |
i 38,037 | 45,225 | 54,084 | 60,376 | 61,605 1 61,194 . 61,614 | 62,595 : 61,756 | 62,319 | 63,883 | 63,247
20,209 | 24,396 | 29.574 | 33.437 34.187 , 33.823 34.215 | 34 081 34165 34.419 | 35.289 34.653
17,828 | 20,829 | 24.510 | 26.939 | 27.418 127,371 | 27,399 | 27.914 | 27,591 | 27.900 | 28.594 | 28.594
28,169 | 34,384 | 42,055 | 49,058 | 49,984 | 50,393 | 51103 | 51,807 | 51,526 | 51,716 | 52,480 | 52,542
14,869 | 18,31t | 22,717 [ 26,751 | 27.355 | 27.545 | 28,031 | 28 583 | 28.340 | 28,427 | 28,918 | 28.849
13,300 | 16,073 | 19,338 | 22,307 | 22.629 | 22.848  23.072 | 23.224 | 23.186 | 23.289 | 23.562 | 23,691
49 Savings. .. ... ... oL 33,003 | 39,173 | 40,832 | 51,456 | 52,394 | 52,240 52,418 | 53,048 | 51,916 | 52,484 | 54,243 | 53,745
50  Federal (shares) 17,530 | 21,130 { 25.849 | 28.283 | 28.923 | 28 .65 28,092 | 29 126 | 28,427 | 28,743 | 29,741 | 29.339
51  State (shares and dcposlts) 15,483 | 18,043 | 20,983 | 23,173 | 23.471 | 23.375 23,426 | 23,722 | 23,489 | 23.741 | 24,502 | 24,406

For notes see bottom ot page A30,
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1.39 FEDERAL FISCAL AND FINANCING OPERATIONS
Millions of dollars
Transition !
quarter Fiscal Fiscal
Type of account or operation (July- year year
Sept. 1977 1978
19706)
i
LS. budget
| Receipts! ..o 81.772 3157.762 401.997
2 Qutlays!.. 94.729 402,725 450.836
3 Surplus, ordeficit (=)o ... 2. --44 963 48.839
4 Trustfunds........ ... oo -1.952 7.833 12.693
S Federal funds - 1004 1 - 52,796 61.532
Off-budget cntities surplus, or |
deficit ( '
6 Fedeta! Financing Bank outlays. ... .| 2,564 8,201 —10.614
T OWCEd . oo ‘ 779 -4%3 287
U'.S. budget plus oft-budget, in-
cluding Federal Financing Bank
8 Surplus. or deficit ¢ Yoo - 14,741 53.647 59.166
Finunced by .
9 Borrowing from the public.......... 18.027 53.516 59.106
10 Cash and monctary assets (du.ua\z,,
or increase ( . 2,899 2.238 3.023
I Otherd. .. oo 387 2.369 3.083
MiMo THMS !
12 Treasury operating balance (level,
end of period). ..o oL 17.418 1v.104 22.444
I3 Federat Reserve Baok 13.299 15.740 16.647
14 Tax and loan accounts. ... .. 4,119 3.304 5.797
| !

Calendar year
977 1978 ‘ 1979
= — - — - S

H2 Hi H2 Feb. Mar Apr
175.820 | 210.650 206.275 32.639 31.144 52,230
216.781 222.518 238,150 37.739 43.725 40,752
40.961 11.870 -31.875 5.100 12,581 11.478
4.293 4.334 1.755 2.188 1.155 705
45.254 | - 16.204 | -43.630 ~ 7,288 | --11.426 10,774
6.663 5.105 —5.082 - 995 1.639 - 1.102
428 790 1.841 | 62 498 542
- 47.196 17.765 -35.117 - 6,033 S13.722 9.834
40.284 23.374 30,308 668 3.012 - 4.965
4.317 —-5.098 3.381 179 779 2.991
2.597 511 t.428 - 1.478 6.489 - 1.878
12.274 17.526 16.291 6.887 7.685 8,342
7.114 11.614 4.196 3,443 5.726 3,100
i 5.160 5.912 12,098 3,444 1,959 5,242

carned income credit
formerly treated as
e to January 1976,

! Effective June 1978,
an individual’s tax liabilit
LI‘I\M!ILd as outlays retroac

2 Half ye ulated
fund surpiu

Y nctudes Pen
Llectrificat:on and
Bank

n Benetit Guaranty Corp.;

4 Includes accured interest payabie to the public;

NOTES TO TABLLE 138

! Holdings ni stock of the Federal Home Loan Banks are included in

mhu QN

I'elephone Revolving Iund, and

deposit tunds;

Postal Service 'und;
Rural

payments in excess of
income tax refunds, are

as a residual of total surplus/deficit and trust

Rural
[L|Lph(vllc

mis-

< Includes na.l undistributed income, which is accrued by most, but not

sociations,

all. a
Bl |

ludes m,uru. for loans in process, which are shown as a liability.

4 Includes securities of Iorul,n governments and international organiza-

lmm and nonguaranteed issues of U.S. government agencies.
3 Excludes checking, club, and school accounts.

o Comniitments nuls(unding (including loans in process) ot banks in
New York State as reported to the Savings Banks Association of the
State of New York.

7 Direct and guaranteed obligations.
not guaranteed, which are showr - under *business” securities.

8 Issues of foreign governments and their xuhdwmonwn(l bonds of the
International Bank for Reconstruction and Development.

Y Data reflect benchmark revisions back to 1977,

10 Data for December 1978 through February 1979 have been revised,

11 Data tor August through November 1978 have been revised.

Excludes tederat ageqey issues

cellancous Imbnhl) (including checks outstanding) and asset accounts;
seignorage ; increment on gold; net gain/loss tor U.S. currency valuation
adjus(nu,n[, net gainfloss for IMFE valuation adjustment; and profit on
the sale of gold.

Sourcr, “Monthly Treasury Statement of Receipts and Qutlays of
the U.S. Government,” Treasury Bulletin, and the Budget of the United
States Government, Fiscal Year 1980).

NoTE. Savings and loan associations:
all associations in the United States. Data are based on monthly reports
of tederally insured associations and annual reports of other associations.
Even when revised, data for current and preceding year are subject to
turther revision.

Mutnal savings banks: Estimates of National Association of Mutual
Savings Banks for all savings banks in the United States. Data are re-
ported on a gross-of-valuation-reserves basis,

Life insurance companies: BEstimates of the American Council of Life
Insurance for all lite insurance companies in the United States. Annual
figures are annual-statement asset values, with bonds carricd on un
amorticed basis and stocks at year-end market value. Adjustments for
interest due and accrued and for differences between market and book
values are not made on each item separately but are included, in total, in
“other assets.”

Credit unions : Estimates by the National Credit Union Administration
for a group of federal and state-chartered credit unions that account for
about 30 percent of credit union assets. Figures are preliminary and
revised annually to incorporate recent benchmark data.

Estimates by the FHLBB for




1.40 U.S. BUDGET RECEIPTS AND OUTLAYS

Millions of dollars

Federal Finance A3l

i . Culendar year
Transition ! ! - -
quarter Fiscal ' Fiscal | )
Source or type (July— yeur | year | 1977 1978 1979
Sept. 1977 1978 ~ R o
1976) | | | ! - i B
H2 ' HI H2 Feb. Mar. Apr
S S R I [ S S B \
Rcccipts
T Allsources! . ............ ... .. 81,772 357,762 ! 401,997 175,820 ' 210,650 206,275 © 32,639 1 31,144 52,230
2 Individual income taxes, net 8,800 157,626 180,968 82,911 90, 336 98,854 14,509 8,255 25,029
3 Withheld. . 32,949 144,820 165,215+ 75.480 82,784 90. 148 16.292 16,194 15.537
4 Presidential Election |
Fund...........cociie. 1 37 39 i 30 3o 5 10 7
s 6,809 42,062 47,804 9.397 37,584 10,777 1.037 3,119 17.975
6 958 29,293 32,070 1,967 30,068 2.075 2,825 11,068 8.489
7 I
8 9,808 | 60,057 65,350 : 25,121 38,496 . 28,536 1.706 9,879 10.4138
9 1,348 5,164 5,428 1 2.819 2,782 2.757 424 578 651
10 Sn)ciul in\ur.
tions, net 25,700 108.083 123,410 | 52,347 60,191 ol,004 13,614 10,373 14,165
11 Payroll employment !
contributions 2., . 21,534 88,190 99,626 | 44,384 51,668 51,082 11,528 9,315 9,051
12 Seclf-employment taxes and :
contributions 3., ... ... ... .0 269 4,014 4,267 ! 316 3,892 369 322 321 2,993
13 Unemployment insurance 2,698 11,312 13,850 4.9360 7,800 6.727 1.286 198 1.608
14 Other net receipts +.......... 1.259 5,162 5,668 ‘ 2.711 2,831 2,917 478 540 S13
|
15 EXCISC tAXeS. .yt o vty eniinenannannns 4,473 17,548 18,376 | 9.284 8,835 Y.879 1.436 [,434 1.529
16 Customs deposits . 1,212 5,150 6,573 2,848 . 3,320 3.748 527 621 023
17 Estate and gif1 mu\ 1,455 7,327 5,285 | 2.837 ! 2,587 2.691 426 449 323
18 Miscellaneous ruemts SOl 1,612 6,536 7,413 j 3.292 ‘ 3,667 ¢ 4.200 - 846 712 794
IR S S R . [ i
Outlays 3
19 All types! oo 94,72‘) 402,725 ‘ 50, 3\0 ' 216,781 222,518 238,150 37,739 43,725 40,752
1
20 National defense 22,307 ‘)7 S(DI I(H 186 50,873 52,979 55.129 8.803 10,159 9,439
21 International affa 2,197 ‘ 5.922 2,896 2,904 | 460 896 407
22 General science, space |
technology [.lol 4,677 4,742 2,318 2,395 2,302 422 459 256
23 Energy......... 794 4.172 S5.861 [ ..., 2,487 4.401 404 700 665
24 Natural resources and environment. . ). 832 10,000 10925 |l 4,959 6,119 1,030 855 965
25 Agriculture. . ... o, 581 5.532 . 7.731 5,477 2,353 4.854 762 457 502
26 Commerce and housing credit 1,392 44 3,325 —-940 3.291 553 173 100
27 Transportation. ...........c......., 3,304 14.630 15,444 7,723 8.758 1.095 1,257 1.251
28 Community and regional
dcw.lnpment .................. 1. 340 0,286 11,000 4,924 5,928 108 625 773 602
29 Education, training, employment,
and s(audl SETVICES o v e e e e, 5.162 20,985 26.461 10,800 12,792 13.676 2.075 2,578 2.595
30 Health. 8,721 38,785 43.676 19,422 21,391 23,942 3,894 4,231 4.0060
31 Income sccm'ityl..... 312,797 137,915 146,212 71,081 75,201 73.205 13,300 14,415 13.316
32 Veterans benefits and services. ... ... 1,962 18,038 18,974 9,864 9,603 Y.545 1.622 2,717 840
33 Administration of justice 854 3,600 3,802 1,723 1,946 1,973 3152 347 369
34 General government. . . . 881 3,174 3.777 1,749 1,803 2,111 300 435 305
35 General-purpose tiscal . 2,002 9,499 Y. 001 4,926 4,665 4385 81 67 1,752
36 Interest 6..... . 7.216 38,009 43.906 19,962 22,280 24,110 4.099 3,807 3.993
37 Undistributed nﬂsettmg receipts o0 7 2,507 15,053 15.772 | -—8,506 —7,945 -8.200 1.530 - 603 - 664
|
L Eftective June 1978, carned income credit payments in excess of an Receipts™ reflect the accounting conversion for the interest @
individual's tax liability, tormerly treated as income tax retunds, are issues tor U.S. government accounts from an accrual basis to a cash basis,
classitied as outlays retroactive to January (976, 7 Consists ol interest received by trust funds, rents and royaltics on
2 Old-age, disability and hospital insurance, and railroad retirement the Outer Continental Shelf, and U.S. government contributions tor
accounts, cemployee retirenent.

3 Old-age, disability, and hospital insurance.

4 Supplementary medical insurance premiums, lederal employee re-
tirement contributions, and Civil Service retirement and disability tund.

5 Peposits of earnings by Federal Reserve Banks and other miscel-
laneous receipts.

o Effective September 1970,

“Interest”” and “Undistributed Offsetting

B For some types of outltys (he categories are new or represent re-
groupings; data tor these categories are from the Budget of the United
States Government, Uiscal Year 1980 data are not available for half-years
prior 10 1978

In addition. for some categories the table includes revisions in figures
published earlier.
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1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars
1976 1977 1978 1979
Item o | - - i S e [
Dec. 31 June 30 | Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31
1 Federal debt outstanding. ........... 665.5 685.2 709.1 729.2 747.8 758.8 780.4 797.7 804.6
2 Public debt securities............... 653.5 674.4 698.8 718.9 738.0 749.0 771.5 789.2 796.8
3 lHeld by public...... 506.4 523.2 543.4 564.1 585.2 587.9 603.6 619.2 630.5
4 Held by agencies 147.1 151.2 155.5 154.8 152.7 161.1 168.0 170.0 166.3
5 Agency securities. ................. 12.0 10.8 10.3 10.2 9.9 9.8 8.9 8.5 7.8
6 10.0 9.0 8.5 8.4 8.1 8.0 7.4 7.0 6.3
7 1.9 1.8 1.8 1.8 1.8 1.8 1.5 1.5 1.5
8 Debt subject to statutory limit....... 654.7 675.6 700.0 720.1 739.1 750.2 772.7 790.3 797.9
9 Public debt securities, .. ............ 652.9 673.8 698.2 718.3 737.3 748.4 770.9 788.6 796.2
10 Otherdebt!.,..................... 1.7 1.7 1.7 1.7 1.8 1.8 1.8 1.7 7
11 Memo: Statutory debt limit......... 682.0 700.0 700.0 752.0 752.0 752.0 798.0 798.0 798.0

1 Includes guaranteed debt of government agencies, specified participa-
tion certificates, notes to international lending organizations, and District
of Columbia stadium bonds.

2 Gross federal debt and agency debt held by the public increased

$0.5 billipn due to a retroactive reclassification of the Export-lmport Bank
certificates of beneficial interest from loan asset sales to debt, effective
Jaly 1, 1975,

Note. Data from Treasury Bulletin (U.S. Treasury Department).

1.42 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership

Billions of dollars, end of period

Type and holder 1975 1976
1 Total gross publicdebt. ..................... 576.6 653.5
By type
2 Interest-hearing debt,........................ 575.7 652.5
3 Marketable. . ... ... 363.2 421.3
4 Bills...viioiiiiiiiiiii e 157.5 164.0
5 NOtES. .t vvee et eeiiiininnians 167.1 216.7
6 Bonds........iiiiiiiiiiiia. 38.6 40.6
7 Nonmarketablel... .. . 212.5 231.2
8 Convertible bonds2,........... 2.3 2.3
9  State and local government series 1.2 4.5
10 Foreignissues 3. ... ... ... .. ... ... iiee. 21.6 22.3
1 GOVErnmMENt . . .....oivii e 21.6 22.3
12 Public. ........... 0 0
13 Savings bonds and notes .. 67.9 72.3
14 Government account series4. .............. 119.4 129.7
15 Non-interest-bearing debt.............ovvns. 1.0 1.1
By holders
16 U.S. government agencies and trust funds. .... 139.1 147.1
17 Federal Reserve Banks...............oonutn 89.8 97.0
18 Private investors............. ccvvvien.n.n, 409.5
19 Commercial banks. . .. 103.8
20 Mutual savings banks 5.9
21 Insurance companies. . 12.7
22 Other corporations....... 27.7
23 State and local governments 41.6
Individuals
24 Savingsbonds............. ..., 67.3 72.0
25 Other securities. . .........vvireninen, 24.0 28.8
26 Foreign and international$,,..... e 66.5 78.1
27 Other miscellaneous investors7. .............. 38.0 38.9

1979
1977 1978 e S
|
b Jan. Feb. Mar. Apr May
718.9 789.2 790.5 792.2 796.8 796.4 804.8
715.2 782.4 789.5 791.2 792.3 795.4 803.8
459.9 487.5 496.5 498.0 500.4 504.6 506.9
161.1 161.7 162.3 162.4 165.5 163.7 163.1
251.8 265.8 272.8 271.4 270.8 275.3 276.1
47.0 60.0 61.4 64.2 64, 1 65.5 67.7
255.3 294.8 293.0 293.3 : 82909 290.8 296.9
2.2 2.2 2.2 2.2 [—2.2 2.2 2.2
13.9 24.3 24.2 24.2 24.2 24.0 24.0
22.2 29.6 30.3 28.2 28.2 25.4 25.2
22.2 28.0 27.5 25.4 24.0 21.3 21.0
0 1.6 2.8 2.8 4.2 4.2 4.2
77.0 80.9 80.8 80.8 80.8 80.8 80.8
139.8 157.5 155.2 157.6 153.8 158.2 164.6
3.7 6.8 1.0 1.0 4.4 .9 1.0
154.8 170.0 167.7 (70.1 i 106.3
102.5 109.6 101.3 103.5 110.3
461.3 508.6 521.4 518.6 519.6
101.4 93.4 95.0 94.0 96.3
5.9 5.2 5.2 5.2 5.2
15.1 15.0 15.1 15.1 15.1
22.7 20.6 22.5 23.5: 23.8 n.a n.a
55.2 68.6 67.9 68.6 68.8
76.7 80.7 80.6 80.6 80.6
28.6 30.0 30.4 30.8 - 3.1
109.6 137.8 142.2 1 r136.9 132.8
46.1 57.4 62,5 : 763.7 66.0

IIncludes (not shown separately): Securities issued to the Rural
Electrification Administration, depositary bonds, retirement plan bonds,
and individual retirement bonds,

2 These nonmarketable bonds, also known as Investment Series B
Bonds, may be exchanged (or converted) at the owner’s option for 114
percent, S5-year marketable Treasury notes. Convertible bonds that have
been so exchanged are removed from this category and recorded in the
notes category above.

3 Nonmarketable dollar-denominated and foreign currency denomin-
ated series held by foreigners.

4 Held almost entirely by U.S. government agencies and trust tunds,

5 Data for Federal Reserve Banks and U.S. government agencies and
trust funds are actual holdings; data tor other groups are Treasury
estimates.

o Consists of the investments of foreign balances and intecnational
accounts in the United States. Beginning with July 1974, the figures exclude
non-interest-bearing notes issued to the International Monetary Fund.

7 Includes savings and loan associations, nonprofit institutions, cor-
porate pension trust funds, dealers and brokers, certain government
deposit accounts, and government sponsored agencies.

b'l:" Includes a nonmarketable Federal Reserve special certificate for $2.6
1Hhon.

NoTe. Gross public debt excludes guaranteed agency securities and,
beginning in July 1974, includes Federal Financing Bank security issues.

Data by type of security from Monthly Statement of the Public Debt of
the United States (U.S. Treasury Department); data by holder from
Treasury Bulletin.



Federal Finance  A33
1.43 U.S. GOVERNMENT MARKETABLE SECURITIES Ownership, by maturity
Par value; millions of dollars, end of period
‘ 1979 | 1979
Type of holder 1977 1978 | o 1977 1978 o
| Feb. Mar. Feb, Mar
All maturities 1 to 5 years
— -r— - - - == i
L AILROAOES « -« e v e oo e e e e 459,927 487,546 | 497,976 | 500,400 | 151,264 162,886 ' 169,352 | 166,221
2 U.S. government agencies and trust funds, ... ...... ... 14,420 112,695 12,693 12.685 4,788 , 3,310 i 2,710 2.710
3 Federal Reserve Banks. . .....ovuiiuininnreonnennenns 101,191 109,616 | 103,486 | 107.655 27,012 | 31.283 34,208 34,057
4 Private InVESEOTS . . oottt it e s 344,315 I 365,235 | 381,797 | 380.060 | [19 464 128,293 | 132,435 | 129.454
5  Commercial banks. ... 75,363 68,890 68,344 | 69,342 38,691 38,390 38,252 37,183
6 Mutual savings banks. ,379 - 3,499 3.408 3,395 2,112 | 1,918 : 1,752 1.826
7 Insurance companics. ... 12,378 11.635 11,844 11.811 4,729 4,604 5.033 4.949
8  Nonfinancial corporations 9,474 8.272 9,048 9,175 3,183 3.635 3,112 3.166
9  Savings and loan associati 4,817 3.835 3,923 3,627 2,368 2.255 2,149 1,941
10 State and local governments. . . o 15,495 18.815 18.589 18.692 3,875 3,997 31791 4,053
11 Allothers. ... .o i e s 222,409 | 250,288 | 266,641 | 264.017 64,505 73.433 78,246 76,335
Total, within | year 5 to 10 years
12 AlTholders. . ...ttt it aa s | 230,691 | 228,516 | 233,525 | 239,125 | 45,328 50,400 | 45,163 45,163
13 U.S. government agencies and trust funds. N 1,906 1,488 2,088 2.082 2,129 1.989 1,989 1.989
14 Federal Reserve Banks.. ... . ... uininneeriinnnnens 56,702 52.801 45.835 50,076 10,404 14,809 11,875 11.929
IS Private investors. .. ... ... ... oo 172,084 | 174,227 185,602 | 186.967 32,795 33,601 31,299 31.245
16  Conmunercial banks. . .. 29,477 20,608 20.220 22,611 0,162 7.490 7,299 7.104
17 Mutual savings bank: 1,400 817 820 846 584 496 450 456
18  Insurance companies. 2,398 1.838 1,962 ‘ 1.930 3,204 2.899 2,571 2.646
19 Nonfinancial corporations 5,770 4,048 5,249 5.351 307 369 320 342
20 Savings and loan associations 2,236 1.414 1.608 . 1.522 143 89 89 86
21 State and local governments . 7,917 8.194 8,000 1 7.67Y 1,283 1.588 1,511 1,502
22 AL OtREIS . oottt e et e 122,885 I 137,309 147.735 | 147.027 21,112 20,671 19,058 19109
Bills, within 1 year 10 to 20 years
23 ANThoOlders. ..ottt 161,081 161,747 | 162,416 | 165,459 12,906 19,800 21,190 21,145
24 U.S. government agencies and trust funds............... 32 | 2 | * 3,102 3.876 3.876 . 3.875
25 Federal Reserve BanKks. ... vr i inninenannnnn 42,004 42,397 35,467 39.2006 1,510 2.088 2,119 | 2,130
26 Private investOrS . ..ot e 119,035 ‘ 119,348 | 126,948 T 126,193 8,295 13,836 15,195 ’ 15.141
27 Commercxal banks . 11,996 5,707 4. 877 6.704 456 ! 956 1,045 | 995
28  Mutual savings banks 484 150 100 102 137 143 153 142
29 [NSUTANCE COMPANIES. .\ v v v ereunnereeeenn s 1,187 . 753 695 648 1,245 | 1,460 1,478 - 1.455
30  Nonfinancial corporations. ................. 4,329 1.792 2,522 2.494 133 86 160 173
31 Savings and loan associations............... 806 262 294 265 54 60 61 60
32 State and local governments................ 6,092 5,524 5.133 4,793 890 1.420 .587 1,616
33 Allothers. ... ...t iiaans 94,152 | 105.161 113.326 : 111,186 5,380 9,711 l() 712 | 10.699
I L S
Other, within 1 year Over 20 years
34 Allholders. . . ... i 69,610 66,769 70,109 73,666 19,738 25,944 ‘ 28,746 ‘ 28,746
35 U.S. government agencies and trust funds............... 1,874 [.487 2,087 2.082 2,495 2.031 2,030 2.030
36 Federal Reserve Banks., . .v.ovv e i ennennnnnns 14,698 10,404 10,368 10.810 5,564 8.635 9,449 | 9,463
37 Private INVESTOrS . . .ottt 53,039 54,879 58.654 60,774 11,679 15,278 17,267 | 17,254
38 Commercial banks. ... 15,482 14.901 15.343 15.907 578 1,446 1,528 1,449
39 Mutual savings bank 916 667 720 744 146 126 133 125
40  Insurance companies. 1,211 1,084 1.267 1,282 802 774 800 831
41  Nonfinancial LOrpOI’dllOnS ..... i,441 -,J(, 2.727 2,857 81 135 208 143
42 Savings and loan associations. 1,430 1,152 1.313 1.258 16 17 16 | 17
43  State and local governinents. .. . . e 1,825 2,670 2.876 2,885 1,530 3,610 3,692 1 3.841
44  Allothers.... ... .. e 28,733 32,149 34.409 35.841 8,526 9, 164 10,890 | 10.848
Notr. Direct public issues only. Based on Treasury Survey of Owner- (1) 5,454 commercial banks, 463 mutual savings banks, and 727 insurance

ship from Treasury Bulletin (U.S. Treasury Department).

Data complete for U.S. government agencies and trust funds and

Federal Reserve Banks, but data for other groups include only holdings

of those institutions that report. The following tigures show,
category, the number and proportion reporting as of Mar.

for each

31, 1979:

companies, cach about 80 percent; (2) 434 mmhmmml corporations and
485 savings and loan associations, cach about S0 percent; and (3) 491
state and local governments, abuut 40 percent,

“All others,”” a

residual,

includes holdings of all those not reporting

in the Treasury Survey, including investor groups not listed separately.
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1.44 U.S. GOVERNMENT SECURITIES DEALERS Transactions

Par value; averages of daily figures, in millions of dollars

[tem 1976 1977 1978 s
Feb,
I L.S. government securities. . .| 10,449 | 10,838 | 10,285 | 11,612
By maturiry
2Bills........... .. ... 6.676 6.746 6.173 0 6.261
3 Other within | year . 210 237 Ju2 344
4 1-5 vears 2,317 2.320 1,889 2.595
5 5-10 yea .. 1.01v 1.148 965 1.18S
6 Over 1O years. ... .oooovnn. 229 388 866 1.227
By type af customer
7 U.S. government securities
dealers. ..o 1.360 1.267 1,135 1.235
8 L.S. government securities
brokers. ... .. 3.407 3.709 3.818 4.750
9 Commercidl bank 2,426 2.295 1.804 1.764
10 All others!, ... 3.257 3.568 3.508 3.803
11 Federal agency securities. .. .| 1,548 1,729 1,894 2,351 ;

1979 1979, week ending Wecnesday
Mar. Apr. Feb, 28 | Mar. 7 | Mar. 14| Mar. 21 | Mar. 28 | Apr. 4
9,882 | 14,280 | 11,240 | 11,664 | 10,258 7.686 9,115 | 14,362
6.204 9.906 5.925 T 16 6.018 5.017 5.993 | 10.787
320 434 492 344 224 213 424 434
1.744 2,184 2.982 2.191 2.142 1.234 1.393 1,640
825 674 849 985 1.074 5849 0640 726
789 1.083 992 1,028 803 632 664 725
1.170 1.617 [.360 1.505 1.042 948 1.185 1.530
3.651 5.043 4,323 4,322 | 4.324 2.726 0 3,038 4.332
1,505 2.095 1,731 1.880 1.589 1,228 1.383 2.201
3.496 5.525 3,826 3.957 3.303 2.781 3.509 6,300
2,099 2,218 2,544 2,466 2,398 1,431 1,731 2,260
| ;

! Includes, among others, all other dealers and brokers in commodities
and securities, foreign banking agencies, and the Federal Reserve System.

NOTE. Averages lor transactions are based on number ot trading days
in the period,

Transactions are market purchases and sales of U.S. povernment
securities dealers reporting to the Federal Reserve Bank of New York,
The figures exclude allouments ot, and exchanges for, new U.S. government
securities, redemptions of called or matured securities, or purchases or
sales of securities under repurchase, reverse repurchase (resale), or similar
contracts.

1.45 U.S. GOVERNMENT SECURITIES DEALERS Positions and Sources of Financing

Par value; averages of daily figures, in millions of doltars

1979 1979, week ending Wednesday
Item 1976 1977 1978 o B o = . __
Feb. ‘ Mar Apr feb.7 | Feb. 14| Feb, 21 | Feb. 28 | Mar. 7 | Mar. 14
Positions?

1 U.S. government securities. . .| 7,592 5,172 2,656 3,077 l 1,849 4,277 4,419 3,639 2,147 2,030 3,750 2,262
2Bills..oooo 6,290 4.772 2.452 3.060 1 2,471 4,698 4.382 2.990 2.485 2,253 3. 885 2,780
3 Other within | year. . o 188 99 260 -T2 =262 276 153 77 - 227 --294 - 123 -251
4 I-Syecars........... 515 60 —92 —355 -471 264 - 60 - 426 -739 -- 284 32 —434
SSHyears. ... . 402 92 40 152 - 20 83 71 410 173 i2 24 -14
6 Over 0 years............. 198 149 4 293 131 202 126 589 455 343 197 181
7 Federal agency sccurities. . . . 729 693 606 761 734 953 1,220 861 487 442 450 789

Sources of tinancing3
8 All sources................ 8,715 9,877 | 10,204 | 13,370 { 12,378 | 14,680 | 14,174 | 13,407 | 13,481 12,418 | 14,093 | 14,287

Commercial banks
9 New York City,........... 1.896 1.313 599 2.189 874 1.266 2.376 2,161 2.556 1,663 2.166 1.718
10 Qutside New York City.....| 1,660 1,987 2,174 2.402 2,453 2.724 2.592 2,318 2,552 2,146 2.759 2.753
i1 (‘urpormion{l ......... 1,479 2.423 2.370 2.602 2,748 3.000 2.695 2.535 2.592 2,588 2.555 3.091
12 All others. . e o 3,681 4.155 5.052 6.176 6.304 7.690 6,511 6,392 5.780 6,021 6.413 6,727
|

U All business corporations except commercial banks and insurance
companies.

{\lcw amounts (in terms of par values) of securities owned by nonbank
dealer firms and dealer departments of commercial banks on a commit-
ment, that is, trade-date basis, including any such securities that have
been sold under agreements to repurchase, The maturities off some re-
purchase agreements are sufliciently long, however, to suggest that the
securities involved are not available for trading purposes. Securities
owned, and hence dealer positions, do not include securities purchased
under agreements to resell.

3 Total amounts outstanding of funds borrowed by nonbank dealer

firms and dealer departments of commercial banks against U.S. govern-
ment and federal agency securities (through both collateral loans and sales
under agreements to repurchase), plus internal funds used by bank dealer
departments to finance positions in such scecurities. Borrowings against
securities held under agreement to resell are excluded where the borrowing
contract and the agreement to resell are equal in amount and maturity,
that s, a matched agreement.

Note, Averages for positions are based on number of trading days
in the period; those tor financing, on the number of calendar days in the
period.
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1.46 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding
Mitlions of dollars, end ol period
|
‘ ' ! 197% } 1979
Agency 1976 1 977 1 1978
I i ‘ i |
l | l Ot } Nos. | Dec Jan. | ven, | Mar.
e - . PR i ! | : | '
1 Federal and federally sponsored ag ! 103,325 | 109,924 \ 131,982 | 127,468 i 129,139 ‘ 131,982 | 129,849 | 129,865 | 129,278
2 Federal agencies, ... Pooraoe | 22700 1 2388 1 25279 | 201 I 23488 | 23,431 | 23,485 | 23507
3 Defense Departneant t '] [N 983 \ BOY \ 897 /76 ‘ RoY RO 8§59 839
4 Export-lmport Bank® 3 . 7.80t 8.071 87111 8.704 \ 8.392 8.711 l 8.51§ 8.499 | %.12
5 Federal Housing Administration4 i 575 | 581 S88 | 598 S04 | 588 | 582 586 \ 580
6 Government National Mortgage Asxoxmlmu . ‘ | ! i
participation certiticutess. . 4,120 ‘ 3.743 S 3166 | oo doidl Pol4 D 3141 3. 141
7 Postal Serviceo., ........... 2,998 2.431 2.364 2,304 2,364 2,364 2.304 2.364 2.304
8  Tennessee Villey Authority . 5.:35 | 6,015 | 7.-§hl) l 7,195 I 7.32%8 l 7.4060 7.620 I 7.690 7.900
9 United States Railway As;ou.monﬁ SN [V 336 356 355 ¢ 356 | 356 345 340 357
{0 bederally sponsored agencies, ..o oL ‘ 81,429 | ?;414“51 \ 108,494 1 104, 189 l 106,066 | 108,494 | 106,418 I 106,380 | 105.771
1 Federal Home Loan Banks............ o 16,811 | 345 27.563 25,395 1 26,777 27.563 27.677 28, 447 28.265
12 Federal Home Loan Mnrth.lgc L()rnomlum | 1,690 | l.(‘f“v l 2.2(:2 ! 2,063 | 2,062 2,202 2,262 l 2 .40l l 2,333
13 Federal National Mortgage Association 130,565 \ 31,890 \ 41,080 | 139,776 30814 41.080 41.917 42,405 1 43.025
14 Federal Land Baoks. . o.o. ..., | 19,118 | 200,360 20,360 | 20,360 20,360 19,275 19.275 10,275
15 Federal Intermediate Credit Ban It 174 11.409 | 11,554 11,548 [RRY 9978 8.958 7.890
16 Banks for Cooperatives.......... | 4,434 I 4.843 4,264 4.608 4,843 4.392 3.852 2,351
17 Student Loan Marketing Associatio .. 0 5I§ i 915 | 775 | 83§ 918 915 l u80 1.030
18  Other. ...t \ 2 l 2 2 2 2 2 2 2
! i | |
MEMO 1TEMS | !
19 FederahFinancing Bank debt6.8 ., . ... ... g 28,711 ' 38,580 \ 51,298 | 49,212 | 49,645 SL,298 52,154 53,221 55,310
Leading to federal and fedevally sponsored . |
Sagencies H
2(1) Export-lmport BunhS . ..o o o ool : 2;28 : ztl‘;‘: l (;?l(‘])i ! (_;,5(;3 I (’L?(\z’ l (» xux | 0.898 ().?l{‘iﬂ l 7.LIH
21 Postal Serviceo. ... . 2,748 2 2. 2,11 2.1 14 2,114 (4 .14
22 Student Loan Marketing Assoc . 410 | 515 l uls '775 835 \ ‘J]‘ ‘ 913 980 1.030
23 Tennessee Valley Authority. .. ... . [ 3.110 4,190 \ 5.635 | 5,370 l S.500 bl h 5 ‘ S5.798 S5.80S 6.075
24 United States Railway Associauon®, . | 104 | 336 156 355 | 356 | 56 345 ‘ 3460 l 357
) | :
Other lending® H l | ‘ \
25 Farmers Home Administration. . ... | 10,750 l 16,095 23.825 23,050 I 23.050 ‘ 23825 24,445 25.160 25,085
26 Rural Llectrification Administrotion ) I.I)HS l 2.{;‘;; : 44(\()-“ ! 4,407‘ \ 4, 48‘; ‘ 4. (;()4 ‘ 4.080 | "4.735 { 4,962
27 Other,,...... e N 4,960 0, 6.95 | 6,573 6.73 6.951 0.962 7.123 7.656
1 i | | .
T Consists of mortgages assumed by the Detise Departmient between T Unlike  other  tederally  sponsored  awencies, the Student  Loan

1957 and (963 under family housing and homeow ners assistance progriams,
2 [ncludes  participation  certificates  reclussited as debt beginning
Oct. [, 1976,
L OMI- Aug.

f-budget 17, 1974, through Sept, 30, 1976; on-budget

theres

4 Consists of debentures issued in payment of Federal Housing Ad-
ministration insurance claims. Once issued, these securities may be sold
privately on the securities market.

F Certificates of participation issued prior to liscal 1969 by the Govern-
ment National Mortgage Association acting as trustee for the Farmers
Honme Administration; Department of Heulth, ducation, and Welfare;
Departiment of Houxmg and Urban Development; '\‘mull Business Ad-
ministration; and the Veterans Administration.

o Off- hud“(.

Marketing Associdtion may borrow from the bederal Financing Bank
(M FBY \mu its obligations are guaranteed by the Depuartment of Health,
ad Wellare.

¥ The FER, which began operations in 1974, is authorized 1o purchase
ar sell uhlu.duons issued, solkd, or guaranteed hv other tederal agencies.
Since FIFB incurs debt wld\ for the purpose off lending to other agencies,
its debt is not included in the main portion of the table in order to avoid
double counting.
v Ineludes PEB purchases of agency assets and  guaranteed  loans;
the latter contain loans guarantead by numerous agencies with the
guarantees of any particular agency being penerally small. The Farmers
Home Administration item consists exclusively of agency assets, while the
Ruril Plectrification Administration eatry contains both dgency assets
and guarunteed loans,
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1.47 NEW SECURITY ISSULS of State and Local Governments

Millions ot dollars

: ; 1
| I | l 1978 | 1979
Type of issue or issuer, | 176 1 1977 | 1978 . - el o
or use ! | i
| : ' Nov. Dec | Jan.r I Feb.r Mar. " Apr.
1 Al issues, new and refunding ! l 35,313 | 46,769 | 48.607 ; 4,328 694 ] 2,828 2,602 | 4,533 3,009
i l
Type of issue
2 General obligation. ........ oo il I 18,040 | 18,042 | 17.854 ! 1,168 1,698 | 1,301 934 1.034 {. 15
3 Revenue S 17140 | 28,655 | 300658 | 3152 | 1992 10506 | 1.664 | 30493 | 1883
4 Housing Assistance Administration 2...... oo AR R F IR R TTY IPRPETUE FERPEPETS P -
5 ULS. government JOans . .. vvee v e, 133 | 72 95 | 8 4 | 24 4 8 i
|
Type of issuer ' .
6 SEALE. .« o<t 7,054 | 50354, o032 ] 343 497! 467 580 436 297
7 Special district and statutory authority . . 115,304 1 28,717 0 24,156 | 2,848 2,148 | 958 1,198 2 897 1.433
8 Municipalities, counties, townships, school districts . . . . . . | 12,845 | 18,623 | 17.718 ‘ 1,129 1.043 | 1.382 §21 192 1,268
9 TIssues for.gew capital, total . .. ... i | 32,108 , 36,189 137,629 | 4,216 I 3,379 ' 2,799 2,575 4,519 2,985
! ) !
Use of priceeds i l [
10 EdUuCation. . ..ottt ettt i eas e | 4,900 5,076 ° 5.003 463 1 39 482 41 267 433
11 Tra'lr.\s'pormlion. e = 2,586 | 2,951 ' 3,460 259 337 | 248 ° 208 202 121
12 Utilities and conservation. Lo 9,594 [ 8,119 + 9,026 1,241 705 541 735 1.148 457
13 Social welfare........... 60560 8,274 | 10.494 [ 817 (126 | 766 796 2.039 1,260
14 Industrial aid, ., ... A 483 | 4,676 3,526 | 323 276 [ 269 174 233 134
15 Other purposes. .. .. | 7.979 ‘ 7,093 6,120 | 1,113 616 [ 493 251 630 580
] . | | |
I Par amounts of Jong-term issues based on date of sale. SouURcE. Public Securities Association.
2 Only bonds sold pursuant to the 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Admiaistration to make
annual contributions to the local authority.
1.48 NEW SECURITY ISSUES of Corporations
Millions ol doflars
I
[ | | ‘ 1978 1979
Type of issue or issuer, l 1976 |, 1977 | 1978 ‘\ . ~ R
or use ! !
| ; ; | Aug | Sept |’ Oct. | Nov. ; Dec. Jan.
LU S | . - . e
| !
D ANdsstes Looo oo e | 53,488 ; 53.792 i 45,309 1 3,311 J‘ 3,832 l 3,685 | 3,207 1 4.401 3,668
2 Bonds. ... l'42,380 | 42,005 | 35,178 | 2,529 | 2,905 | 2,5t6 | 2,481 | 3,281 3,004
1ype of ol | ! ! : ! ! |
ype of offering | [

3 Public........ e, | 26,453 ! 24,072 | 19,939 1,497 | L.610 I 1,651 | 1,608 1.227 1,282
4 Private placement, v oottt i e ‘ 15,927 : 17.943 | 15.239 1,032 | 1,295 | 865 ' 873 2,054 1,722
Industry group i ! ! } | l .

5 ManufaClULINE . o o0 vt it et | 13,264 | 12,204 8.839 485 823 405 | 805 1,03t 866
6 Commercial and miscellaneous Lo 4,372 6,234 4,670 414 | 454 i 487 | 112 694 434
7 Transportation............. i 4,387 1.996 1.972 115 | 135 67 | 96 123 it
8 Public utility. ...... . 8,297 | 8,262 7,112 521 | 912 | 819 l 384 383 532
9 Communication. . 2,787 | 3,063 3,306 546 | 205 | 290 456 285 259
10 Real estate and financial. . .. 19,274 | 10.258 9,276 448 375 | 446 ’ 627 765 802
IL StOCKS . ¢ oottt e ; 11,108 ! 11,777 | 10,131 782 ’ 927 1,169 | 726 1,120 664

[ | |
Type !
12 Preferred............ PP 12,803 3.916 2,629 157 127 { 47 | 149 | 424 171
13 COMMON . <. . et ettt { 8,305  7.861 | 7,502 625 800 | 1,22 5771 696 493
| r | I
Industry group |
14 ManUIICHUTIAE . ..o\ ee e eees e e P 2231l 1wy i 1,219 236 1 148 f ol 35| 4 4l
15 Commercial and miscellaneous. 1,183 [ 1834 1,812 ‘ 110 | 168 t2 [ 11 | 303 169
16 Transportation.,............ 24 456 | 263 v 12 0 12 | S P
17 Public utility. .. .. 6,121 ] 5.865 | 4,973 | 354 426 | 800 | 377 271 358
18 Communication.,........ . 776 , 1,379 249 | 6 | 10 0 i 175 [
19 Real estate and financial.. ... oo i i | 771 1.049 | 1,614 I 75 l 164 | 167 | 190 | 216 90
t ! | \

I Figures, which represent gross proceeds of issues maturing in more companies other than closed-end, intracorporate transactions, and sales to
than one year, sold for cash in the United Smtes, are principal amount or foreigners.
number of units multiplied by offering price. Excludes offerings of less
than $100,000, secondary offerings, undefined or exempted issues as SOURCE. Securities and Exchange Commission.
defined in the St.curi(ics Act of 1933, employee stock plans, investment
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1.49 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position
Millions of dollurs
1978 : 1979
ltem 1977 1978 R . g w T
Oct. Nov. Dec. ‘\ Jan. Feb. Mar. Apr.
e o - — B | L - e -
INVESUMENT COMPANIES . |
excluding money market tunds i
1 Sales of own sharest,........ . 6,401 6,645 403 587 602 | 648 451 523 594
2 Redemptions of own shares?2, . 6,027 7.231 607 439 545 | 607 548 646 769
3 Netsales................. e 357 586 —144 148 57 | 41 - 97 ~123 - 175
4 ASSeESI . L. e 45,049 | 44,980 43,462 44,242 " 44,980 | 46,591 45,016 47,051 47,142
5 Cuash position4. .. 4.507 3,793 4.299 4,507 | 4.624 4 851 4.746 4,862
6 Other. . ..v.evvii i 40,473 39,669 39.943 40.473 | 41,907 40,165 42,305 42,280
|
Ulncludes reinvestment of investment income dividends. Excludes 4 Also includes all U.S. goverament securities and other short-term
reinvestment of capital gains distributions and share issue of conversions debt securities.
tfrom one fund to another in the same group.
2 Excludes share redemption resulting from conversions from one fund Notv. Investment Company Institute data based on reports of mem-
to another in the same group. bers, which comprise substantially all open-end investment companies

3 Market value at end of period, less current liabil

ities.

registe(ed with the Securities and Fxchange Commission. Data reflect
newly tormed companies after their initial offering of securities.

1.50 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1977 1978 | 1979
Account 1976 1977 1978 e R O R
Q3 Q4 Ql Q2 Q3 Q4r Qiv

1 Profits before tax. .. ...........ciiiiaen., 155.9 | 173.9 | r202.0 | 177.5| 178.3 | 172.1| 205.5 | 205.4 | 224.9 | 226.9
2 Profits tax Hability.......... e 64.3 71.8 83.9 72.8 73.9 70.0 85.0 86.2 94.4 89.1
3 Profits after tax.......oviiviii it 91.6 102.1 | r118.1 104.7 104.4 102.1 120.5 119.2 130.5 137.8
4 Dividends......... 37.9 43.7 49.3 44.1 46.3 47.0 48.1 50.1 51.9 54.0
5 Undistributed profit 53.7 58.4 768.8 60.6 58.1 55.1 72.4 69.1 78.6 83.8
6 Capital consumption allowances 97,1 106.0 114.4 107.6 109.3 111.3 113.3 115.4 117.5 119.6
7 Netcashflow,.........oovinnnnn. 150.8 164.4 183.3 168.2 167.4 166.4 185.7 184.5 196. 1 203.4

SOURCE. Survey of Current Business (U.S, Department of Commerce.)
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1.51 NONFINANCIAL CORPORATIONS Current Assets and Liabilities

Billions of dollars, except for ratio

| [
1977 1978
Account 1975 1976 \_ . _  _ B - L -
! i
! o laz 1o o e e | o
- - - U N
: I | - I
1 CUrrent aSSetS. . ..o o vovevnrueuruocnrrenanson. ‘ 756.3 " 823.14 841.6 | 855.7 | 879.1 | 898.3 922.7 1 952.2 | 991.2 [1,026.1
2 CaSh. e ! 0.3 ’ 87.5 81.6 1 83.5 83.7 1 94.6 89.3 1 v1.8] 92.4| 103.8
3 U.S. government securities, ... o1eo 25.5 26.3 | 21.8 [ 213 20.8 1.0 | 19.8 {8.8 [ 21.0
4 Notes and accounts receivable. 271.7 ] 291.3 302.6 311.4 | 325.3 | 323.5 335.7 1 354,61 375.4 381.2
5 Inventories.................. [ 315.2 I 341.5 352.0 1 358.6 367.0 374.3 388.8 | 397.9 414.2 , 426.6
L © 11373 [ 70.0 | 77.1 79.2, 80.4 ] 81.7| 852 87.9 | 88.1 90.4 | 93.5
H |
7 Current liabilities. .. ............ ..o, 448.2 [ #38.8 | 5039, s510.7! s30.0! 5439 571.1 591.2 . 624.6 , 660.4
. ! ! :
8 NWotes and accounts payable................ 258.3 | 269.9 277.2 ' 283.3 p293.7, 301.0 30,7 ] 324.3 | 342.1 I 359.9
9 Other.oo.ovveiiiii i [189.9 | 218.9 ; 226.8 . 227.4 236.3 242.9 259.3 | 266.9 282.5 I 300.4
‘ i i !
10 Net working capital. jou. oo ounvnnnun ... ; 308.1 1 334.3 | 337.7 ' 345.0 1 349.14 | 3s4.5| 3516 | 361.0 366.6 | 365.8
. ! . : |
11 Memo: Currentratiol .. oo, | 1.688 ! l.684 | 1.670  1.675 ' 1.659 [ 1,652 lLele | 1.6l 1.587 | 1.554
. . | ! |
1 Ratio of total current assets to total current liabilities. Al data in this table have been revised and final revisions will appear
. next month.
Note. For a description ol this seriesysee “Working Capital of Non-
financial Corporations’ in the July 1978 BuLLFTIN, pp. 533-37. Sourcr. Federal Trade Commission.
1.52 BUSINESS EXPENDITURES on New Plant and Equipment
Billions of dollars; quarterly data are at seasonally adjusted annual rates.
1977 1978 1979
Industry 1977 T 2 e R I )
Q3 Q4 Q! Q2 Q3 Q4 Qi Q2
I Allindustries. ..........cooiviiinnieniinnn. 135.72 | 153.60 | 140.38 | 138,11 | 144.25 | 150,76 | 155.41 | 163.96 | 164.23 | 167.52
Muanufacturing
2 Durable goodsindustries. .. .......co0euiun.n. 27.75 31.59 29.23 28.19 28.72 31.40 32.25 33.909 34.18 37.09
3 Nondurable goods industries. ... .oovevun.... 32.33 35.86 33.79 33.22 32.86 35.80 35.50 39,26 37.78 38.81
Nonmanufucturing
4 Mining............... T, 4.49 4.81 4.74 4.50 4.45 4.81 4.99 4.98 5.35 4.89
Transportation
5 2.82 3.33 3.20 2.80 3.35 3.09 3.38 3.49 3.77 3.1
6 1.63 2.34 1.69 1.76 2.67 2.08 2.20 2.39 3.28 2.36
7 2.55 2.42 1.96 2.32 2.44 2.23 2.47 2.55 3.01 2.89
Public utilities
B EleCtriC. . o uuurininniiniien it . 21.57 24.71 21.90 22.05 23.15 23.483 24.92 26.95 27.06 26.92
9 Gas and other....,.». . . 4.21 4.72 4.32 4.18 4,78 4,62 4.70 4.738 5.24 4.98
10 Communication.....,. . 15.43 18.15 16.40 15,82 17.07 18.18 18.90 18.46 [\ 44.54 46. 46
11 Commercial and otherl. .. ... iviiin... 22.95 25.67 23.14 23.27 24.7 24.71 26.09 27.12 {f - <30
1 Includes trade, service, construction, finance, and insurance. agriculture; real estate operators; medical, legal, educational, and cultural
2 Anticipated by business. service; and nonprofit organizations.

NoTr. Estimates for corporate and noncorporate business, exciuding Source. Survey of Current Business (U.S. Dept. of Commerce).
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DOMESTIC FINANCE COMPANIES  Asscts and Liabilities

Billions ol dollars, end ol period

Corporate Finance

A39

T
I ‘ | 1978 | 979
Account 1973 1974 1 1975 1976 { 1977 |
|
: | ol ‘\ o ool oo
L |
ASSETS | ‘ :
|
Accounts receivable, gross . ! \
[ Consunmer, ... 5.4 | 36,1 | 36,0 RENGY 440 44,5 47.1 44,7 S2.6 | 549
2 Business. 2.3 | 7.2 | 3.8 44.7 55,2 57.0 59.8 KL 63.3 66.7
1 Total. . 67.7 73.3 75.1% 83.4 992 102, ] 106.6 0%, 0 oo bo1216
Rucr\ S Tor uuunnul income ‘unl lns\n\.. 8.4 l 9.0 | 9.4 10.5 12,7 128 4.1 14.3 15.6 [ 16.5
A counts receivable, net. . : 59,3 04,2 05.9 72.9 S(y A 89,3 92,0 93,7 ll)() 41 los.tL
G Cash and bank deposits, . 2.6 \ \.:) l llﬂ %(Iv 2.6 IZ 2 2.9 2.7 3.5 il
7 Securities. ... .8 L L0 . .9 L2 L3 1.8 3o
8 Al other, ol el 1200 | onis ) 2e ] el asio) e | 173 )
O Total A8SCS. .t e e e e e 732 | 79.6 81.6 §9.2 104.3 107.7 112.9 115.3 122.4 | 128.9
INENTURTIE : ’ !
10 Bank loans, ........ .. N N 8.0 0.3 5.9 5.8 5.4 5.4 0.5l o5
1 Commercial paper.. ... | 9.7 I 20.7 22,2 23.7 2006 29.9 i3 29,3 4.5 ‘ 3.1
Debt
12 Short-term, newe. . .. ... 4.0 l 4.9 4.5 4 0.2 5.3 6.0 0.8 8.1 6.7
13 Long-term, n. 2467 26.5 27.6 323 36.0 \ IR0 40.1 41.3 43.0 44,8
14 Other.... .. R s 8K s 120 16| 152 26l s
15 Capital, surplus, and undivided protis.... . s \ 1.4 [ N R 1.1 ] 157 | 16,0 | 17.3 | 17.2 : 8.0
16 “Total liabilities and capitad. ... ... ... . ... ¢ 73,2 l T9.6 | 81.6 ‘ 89.2 104.3 \ 107.71 1129 } 115.3 I 122.4 | 128.9
| | ' | |
! Beginning Qly 1979, asset items on lines 607, and 8 are combined.
NoTE, Components nmiay not add to totals due 1o rounding.
DOMESTIC FINANCL COMPANIES  Business Credit
Millions of dollars, seasounally adjusted except as noted
7 7 |
l | Changes in accounts Iixlensions l Repaymients
| Accounts i receivible \
] receivable . R o
Type autstanding I |
| atar. 30, ’ 1979 1979 1979
| 14791 |
| . | :
l l Jan. | b, ‘ Mar Jan. ‘ Ieb. Mar. l Jan, l Feb. Mar.
Ce e — | l | i |
) Y 1 ‘ 66,663 | 860 l 756 1 089 | 16,160 ‘ 16,858 | 17,268 \ 15,300 ‘ fo,002 | 16,579
2 Retail automotive (conmnercial vehicles). ... . [5.042 I 145 \ 183 I 2049 ..2% | 283 1,391 I.08H | ooy 1,122
3 Wholesale automotive I 15189 l t 156 ‘ 655 3o 1,723 | 7 080 6.745 | 5.507 | 6.425 0,435
4 Retail paper on busit
firm equipment 16,005 | 425 ‘ 84 254 1012 \ 123 1,130 I 1437 1207 879
5 Loans on commer i - 2 . >3 > y1g | y
6 Factored commerciul accounts receivable I ! 0.578 | 4 | los l 223 3.201 l 8,375 5.920 5.234 | 5.481 6.145
7 Al other business credit . 13,849 | 43 | 1o | R IRURR} 1 1.997 2082 1.970 \ 1,887 1.998

tNot seasonally adjusted.

2 Beginning January
counts receivable’

combined.

and

1979 the categories

“Loans on commercial ac-
“Factored commercial accounts receivable” are
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1.53 MORTGAGE MARKETS

Millions of dollars; exceptions noted.

| 1978 1979
Item 1976 | 197 1978 Tt Tt s Tt T T T T
: Nov. Dec Jan. ] Feb. Mar. ' Apr.
Terms and yields in primary and secondary markets
PriMarY MARKITS
Conventiviial mortgages on ncw homes
Terms!
1 Purchase price (thous, dollars).. 48.4 54.3 62.6 65.1 68.1 719 68.3 68.1 71.7
2 Amount of loan (thous. dollars). .. 35.9 40.5 45.9 47.5 49.6 52.0 49.5 49.9 52.3
3 Loan/price ratio (percent)...... 74.2 76.3 75.3 74.4 75.1 74.7 4.5 75.4 75.2
4 Maturity (Years). ... ......ooveriiuninnan. 27.2 27.9 28.0 27.9 28.1 28.6 28.6 28.5 28.9
5 Fees and charges (percent of loan amount)2 . 1.44 1.33 1.39 1.40 1.49 1.56 1.56 71.65 1.76
6 Contract rate (percent per annum). .......... 8.76 8.80 9.30 9.63 9.76 9.92 9,94 10.02 10.04
Yield (perce I(f’[)l'r anrient)
7 FHLBBseried3.............oooiiiinn. .. 8.99 9.01 9.54 9.87 10.02 10,18 10.20 10.30 10.34
8 HUD series4, i ..o 8.99 8.95 9.68 10.10 10.30 10.30 10.35 10.35 10.55
SECONDARY MARKFTS
Yield (percent per annum)
9 FHA mortgages (HUD serics)3. 8.82 8.68 9.70 9.99 10.16 10. 17 10.17 10.19 d.
10 GNMA securities6............. 8.17 8.04 8.98 9.39 9.54 9.67 9.67 9.70 9.79
FNMA auctions7 *
11 Government-underwritten loans. ........... 8.99 8.73 9.77 10.30 10.50 10.70 10.54 r10.42 10.59
12 Conventional loans, . ........... .o oL 9.11 8.98 10.01 10.56 10.85 11.07 11.04 10.94 11.03
Activity in secondary markets
FrpERAL NATIONAL
MORTGAGE ASSOCIATION
Mortgage holdings (end of period) '
13 Total 32,904 34,370 | 43,311 42,590 43,311 44,329 45,155 46,140 | 47,028
14  FHA-insured 18,916 18,457 | 21,243 20,929 21,243 21,704 21,967 22,601 22.773
15 VA-guaranteed 9,212 9,315 10,544 10,535 10,544 10,578 10,606 10,616 10,591
16 Conventional.............ooiviiiiveinnn 4,776 6,597 11.524 11,126 11,524 12,046 12,582 13,193 13,664
Mortgage transactions (during period)
17 Purchases. ... i e, 3,606 4.780 12,303 920 974 1,280 1,173 1,291 883.2
18 Sales. .. ..o e s 86 67 5 0 0 (¢} Qg [t} 4
Mortgage commitments8
19 Contracted (during period).. 6,247 9.729 18,960 1,275 1.051 479 388 563 n.a.
20 Outstanding (end of period) 3,398 4,698 9,201 9,525 9.201 8,161 7.381 6,573 na.
Auction of 4-month commitments 1o buy
Governmefit-underwritten loans
21 Offered®, ... ... .o it 4,929,8 | 7.974.1 12,978 788.0 627.0 304.9 210.6 r508.4 | 1.322.7
22 Accepted. ... ...l 2,787.2 | 4.846.2 | 6.747.2 321.8 319.6 155.4 161.2 284.4 638.5
Conventional loans
23 Offered®.. . ...ttt e 2,595.7 | 5,675.2 ) 9,933.0 861.4 417.4 135 63.0 144.9 661.9
24 Accepted. ...t 1,879.2 | 3,917.8 | 5,110.9 386.8 220.9 58.1 45.4 113.5 363.6
Froeral, HoME LoAN
MorTGAGE CORPORATION
;'\"I(n‘mum’ holdings (end of period)10
25 Total ... e 4,209 3,276 3,064 3,022 3,064 3,263 3,207 3,510 3.3717
26 FHAIVA..... 1,618 1,395 1.243 1,257 1,243 1,231 l 220 1,260 1,198
27 Conventional 2,651 1,881 1.822 1,766 1.822 2,033 1,989 2,250 2,180
Mortgage transactions (during period)
28 PULChASES. . vt 1,175 3.900 6,524 763 596 498 300 350 3158
29 Sales. ... 1,396 4.131 6.211 58t 540 317 7494 116 364
Mortgage commitments!!
30 Contracted (during period). ................. 1,477 5.546 7.451 706 455 374 357 547 540
31 Outstanding {end ot period). ................. 333 1,063 1,410 1,617 1,410 1,248 1.177 1,342 1,487

I Weighted averages based on sample surveys of mortgages originated
by major institutional lender groups. Compiled by the Federal Home
Loan Bank Board in cooperation with the Federal Deposit Insurance
Corporation.

2 Includes all tees, commissions, discounts, and “points™
borrower or the seller) in order to obtain a loan.

3 Average effective interest rates on loans closed,
ment at the end of 10 years,

4 Average contract rates on new commitments tfor conventional first
mortgages, rounded to the nearest 5 basis points; from Dept. ot Housing
and Urban Development.

S Average gross yields on 30-year, minimum-downpayment, Federal
Housmg Administration-insured first mortgages for immediate delivery
in the private suomlary market. Any gaps in data are due to periods of
adjustment to changes in maximum permissible contract rates.

o Average net yields to investors on Government National Mortgage
Association-guaranteed, mortgage-backed, fully-modified pass-through

paid (by the

assuming prepay-

securitices, assumm[, prepayment in 12 years on pools of 30-year FHA/VA
l“(\l'!]_,dL,LS carrying the prevailing ceiling rate. Monthly figures are
unweighted averages of Monday quotations for the month.

7 Average gross yields (betore deduction of 38 basis points for mortgage
servicing) on accepted bids in Federal National Mortgage Association’s
auctions of 4-month commitments to purchase home mortgages, assuming
prepayment in 12 years for 30-year mortgages. No adjustments are made
for FNMA commitment fees or stock related requirements. Monthly
figures are unweighted averages for auctions conducted within the month.

8 Includes some multifamily and nonprofit hospital loan commitments
in addition to 1- to 4-family loan commitments accepted in FNMA's
tr]u. market auction system, and through the FNMA-GNMA tandem
plans.

% Mortgage amounts offered by bidders are total bids received.

10 Includes participations as well as whole loans,

't Includes conventional and government-underwritten loans.



1.54 MORTGAGE DEBT OUTSTANDING

Millions of dollirs, end of period

Real Estate Debt Adl

Type of holder, and type of property 1974 1975

I Allholders........................... 742,512 801,537

2 1-to 4-family. L 449,371 490,761

3 Multifamily..... 99,976 100,601

4 Commercial. ... . . .| 146,877 159,298

S Farm.. oo e 46,288 50,877

6 Major financial insyitutions. .. .......... 542,560 S81,193

7 Commercial banks!......... S 132,105 136,186

8 1- to 4-family. ... 74,758 77,018

9  Multifamily. .. 7,619 £,915
10 Commercial, . 43,679 46,882
11 Farm. 6,049 6,371
12 Mutual savings banks 74,920 77,249
13 1-to d-family...... FERTRPP 49,213 50,025
14  Multifamily... . 12,923 13,792
15 Commercial . 12,722 13,373
16 Farm................... 62 59
17 Savings and loan associations. . ........ 249 301 278,590
18 1- to 4-family. . 200,987 223,903
19 Multifamily... 23,808 25,547
20 Commercial, . 24,506 29,140
21 Life insurance companies.. . ......... .. 86,234 89,168
22 1- to 4-family......... PI 19,026 17,590
23 Muttitamily... . 19,625 19,629
24 Commercial. . . 41,256 45,196
25 Farm........cooiiiiiiiiiiieine 6,327 6,753
26 Federal and related agencies. . . ........ 58,320 66,891
27 Government National Mortgage Assn.. . 4 846 7.438
28  1- to 4-family .. 2,248 4,728
29 Multifamily. ., 2,598 2,710
30 Farmers Home Administration. .. ...... 1,432 1,109
31 1- to 4-family 759 208
32 Multifamily... 167 215
33  Commercial. . .. 156 190
34 Farm.......iciiiiiiiininie, e 350 490
35 Federal Housing and Veterans Admin. . . 4,015 4.970
36 1-to 4-family . 2,009 1.990
37 Multifamily..o.ooooonn i, 2,006 2,980
38 Federal National Mortgage Association ., 29,578 31,824
39 1-to 4-family | 23,778 25,813
40 Multifamily...........ooaa 5,800 6,011
41 Federal Land Banks . ........... ... .. 13,863 16,563
42 |- to 4-family o 406 549
43 Farm., ... ... i 13,457 16,014
44 Federa! Home Loan Mortgage Corp... .. 4,586 4,987
45 1- to 4-family 4,217 4,588
46  Multifamily........................ 369 399
47 Mortgage pools or trusts2 . 23,799 34,138
48 Government National Mortgage Assn.. . 11,769 18,257
49 l-tod-family...........oiiiinn. 11,249 17,538
50  Multifamily...... ..ot 520 719
51 Federal Home Loan Mortgage Corp... .. 757 1,598
52 1-tod-family...................... 608 1,349
53 Multifamily.,......oooiiiiiii L 149 249
54 Farmers Home Administration.. ... . ... 11,273 14,283
55 - to 4-family. .. 6,782 9,194
56  Multifamily. 1o 295
57 Commercial . N i,473 1,948
S8  Farm.. ... iiiiiiiiieiiiieenan 2,902 2,846
59 Individuals and others3................ 117,833 119,318
60 1-to 4-family........ .o 53,331 56,268
61 Multifamily..... . 24,276 22,140
62 Commercial. ... L 23,085 - 22,569
63 FarMl. . .uiivereiiniinrinnninanens.s 17,141 18,338

| 1978
1976 977 | T
‘ Ql | Q2 Q3 Q4

889,327 | 1,023,505 | 1,051,908 | 1,092,451 | 1,133,122 | 1,169,522
556°557 | 656.368 | 676,573 | 706,230 | 734087 | 750617
[04:516 | 110,841 | 113915 | 116,419 | 1190207 | 121,928
170,223 189274 | 1930355 | 198926 | 206,045 | 201,810
57.031 estiae | awives | 0lng | 78T | Telier
647,050 | T4S.010 | 764.614 | 794,009 | 22184 | 84o,788
1517326 | 178,979 | 184,423 | 194.469 | 205.445 | 213 845
Boiate | a0sliis ) 0edd | it | Tailor | T2ws
8082 9215 | 9387 9925 10,478 10,906
50,289 56,898 | 58,407 | 60950 | 64,386 |  67.019
6,721 7751 | 7030 81205 80670 9024
81,639 88,104 | 89,800 91,535 93,403 95,044
531089 57.637 | 58,747 | 59882 |  61.104 | 62,178
14,177 15:304 | 15,508 150900 | 16224 | 16,509
14,313 (50110 | (5,401 15,698 16,019 | 16,300
60 53 54 55 56 57
323,130 | 381,163 | 392,428 | 407,965 | 420,071 | 432,922
260895 | 3100686 | 320,064 | 334 164 | 345232 | 355291
28,436 32,513 13592 | 340381 35486 | 36,452
330759 37,964 | 380772 | 39.4s0| 40,203 | 41,199
91,555 96,765 | 97.963 ' 100,040 | 102,365 | 104,971
16,088 14,727 14476 14429 | 14189 | 14,550
19.178 18,807 18851 18745 18,803 19.284
48864 54,388 | 55,436 57.463 | 59,268 | 60,782
7.425 8843 5210 9703 | 10’10s 10,361
66,753 70006 | 72,014 | 73,991 | 78,672 | 82,086
40231 3660 |11 3,283 37560 37610
1,970 1,548 948 922 897 910
2 22| 204 2,361 2,663 2,700
1,064 1,353 1,179 618 1,384 1,084
454 626 202 124 460 360

218 275 208 102 240 188

72 149 218 104 251 197

320 303 351 288 PEE 339
5,150 5,212 5,219 5.225 5.295 5,365
1,676 1,627 1,585 1,543 1,565 1,587
3474 3ses | 3634 3682 31730 3778
32,904 sl a6 | awasi| aase | s
26,934 28/504 | 30,208 | 3297 | 35437 | 370570
52970 5865 5821 51779 575 5,732
19,125 2,03 | 22,95 | 23857 ] 24,758 | 25,658
601 70 6ol 727 819 849
18,524 21,466 22,234 23,130 23,939 24,809
4,269 3,276 3,371 2,255 2,486 3,058
3,889 3’738 2,785 1856 17994 2,453
380 538 580 369 492 605
49,801 70,289 | 74,080 | 78,602 | 82,153 | 86,747
30572 447896 | 46357 | 487033 | S0 844 | 54,347
29,383 430555 | 44906 | 46,515 | 49276 | 2,132
989 11341 1,451 1,517 1,568 1615
2,671 6,610 1,47 9,423 9,93 | 10,125
27282 52621 6,286 7,797 8,358 8519
389 989 L 185 11626 1,576 1806
16,558 18,783 L 20,252 | 20,147 108 | 22,275
10,219 110379 | 12,235 12,742 360 13,392
532 759 732 10128 183 17163
2,449 2,945 | 3528 30301 197 30510
3367 Vewy| 1% 3976 339 £210
125,123 | 138,199 | 141,200 | 145849 | 150,113 | 153,901
62,643 720015 | 740741 77,466 | 80,004 | 82321
20,420 200538 | 200327 | 200904 | 200119 | 211390
21446 211820 21,603 21,960 221459 22)823
200614 23’72 ] 2520 | 25's19 | 260831 277367

! Includes loans held by nondeposit trust companies but not bank trust
departments.

2 Qutstanding principal balances of mortgages backing securities in-
sured or guaranteed by the agency indicated.

3 Other holders include mortgage companies, real estate investment
trusts, state and local credit agencies, state and local retirement funds,
noninsured pension funds, credit unions, and .S, agencies for which
amounts are small or separate data are not readily available.

Note. Based on data from various iastitutional and government
sources, with some quarters estimated in part bys Federal Reserve in
conjunction with the Federal Home Loan Bank Board and the Depart-
ment of Commerce. Separation of nonfarm mortgage debt by type of
property, if not reported directly, and interpolations and extrapolations

required, are estimated mainly by. Federal Reserve. Multifamily
debt refers to loans on structures of five Or more units.
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1.55 CONSUMER INSTALLMENT CREDIT!

Millions of dollars

Domestic Financial Statistics o June 1979

; Total Outstanding, and Net Change

I
I | 1978 ! 1979
Holder, and type of credit 1976 | 1977 1978 ;- - | ‘ o _ o
: |
| ' Oct. | Nov, | Pec. ' Jan. Feb. . Mar. Apr
[ . ) ! 1
Amounts outstunding (¢nd of period)
T E - — R
T Y 2 193,977 ' 230,829 | 275,640 | 265,82t | 269,445 l 275,640 | 275,346 | 275,818 ] 278,347 | 282,439
I
By major holder [ ’ ' '
2 C mnr’m.rudl bdl'lkh ................ 93,728 112,373 ’ 136,189 132,702 133,908 136,189 | 136,452 | 136.671 ; 137,445 | 139 816
3 l'lndncc compdmu 38,919 44,868 54,309 51,984 53, 1099 | 54,309 : 55,004 55.728 l 56,885 58.225
4 Credit unmns ...... 31,169 0 37,605 . 45939 44,635 I 45,305 45,939 , 45,526 45.661 46.301 46,322
5 Retailet§2.i...... 19,260 | 23,490 | 24870 | 22,464 | 23,000 | 2al876 | 23,962 | 23.246 | 22,920 | 23.097
6 Savings and loans. 6,246 7,354 8.394 . 8,177 | 8,29l | 8,394 8,427 8.488 B.671 8,833
7 Gasoline companic: 2,810 [ 2,903 ! 3.240 | 3,276 3,173 3,240 3,338 3.274 3,292 3,383
8 Mutual savings bank 1,825 | 2,176 | 2.093 | 2,583 , 2,663 2,693 l 2,637 2.750 2.824 2.763
i |
By major tvpe of credit |
9 /(‘llt’:::::::'lviic/" oo 67.707 82.911 102.468 ‘ 100. 159 ’ 101.565 1 102.468 | 102.890 | 103,780 | 105.426 | 107.159
10 Commercial ban 39.621 | 49,577 | 60.504 [ 59,778 | 60,347 | 60,564 | 60,682 | 1.053 | 61.742 | 62.839
11 Indjrect paper 22,072 | 27,379 | 33.850 33,415 5 33,709 ; 33,850 | 33.928 | 34.261 | 34,592 | 35.302
12 Direct loans. .. 17,549 22,198 26.714 | 26,363 26,638 l 26714 I 26.754 26.792 27.150 27.537
13 Credit unions., .. 15 2%8 18,099 | 21,976 | 21 , 344 21,664 | 21,967 21,769 21.834 22,140 22150
14 Finance companies l° 848 | 15,235 ‘ 19.937 : 19,037 | 19,554 19,937 ] 20,439 20.893 21,544 22.170
15 Revolving ) 17180 | 39.274 | 47051 | 42,579 | ;; 2 glmi d0.516 | 45586 | 45240 | 45,782
16 Commercial banks, ..... 14,359 18,374 24.434 , 165 L4 24,6 24,502 24 442 24.768
17 Retailers. ..o inennboiii o i 17,937 1 19.377 17,138 17,626 19,377 ; 18,501 17.810 17.506 17.631
18 (i;su]litnu cCompanies. ............ 2,830 | 2,963 | 3.240 I 3,276 : 3173 3.240 l 3,338 3,274 3,2‘)2) 3‘.‘:83
19 Mobilechome. ... 14.573 | 15,141 | 16,042 | 15,925 16.017 16.042 16,004 16.008 16,092 16.197
20  Commercial banks. 8,737 9,124 9,553 9,548 l 9,572 9,553 9,511 9.495 9.509 9,548
21 Finance companie: 3,263 3,077 I 382 3,127 3,150 3,152 3,149 3.147 3.148 3.159
22 Savings and loans .. 2,241 2,538 | 2.848 J 2,1‘7/5 2, ailg 22:2 22;2 2.880 2.942 2.997
23 Creditunions, . ... 332 402 | 489 5 4 3 486 493 493
24 Other..oooooon 94,508 93,503 | {10.079 1 107.158 l 108.340 ‘ 110,079 | 109.936 | 110.444 | 111.589 | 113.301
25 Comm 31,011 | 35,298 | 41.638 ; 41,211 | 41,2605 | 41,638 41582 4620 | 410752 | 426l
26 Finance anpamu 22,808 26,556 31,220 29,820 30,395 31,220 31,416 31.688 32,193 32,896
! |
27 Credit unions...... 15,599 ° 19,104 | 23,483 22,816 ' 23,159 23,483 0 23,272 j 23.341 23.668 23.679
28 Retailers........ 190260 | 5553 ) 5,499 | “5520 | 750380 | 549915400 5.436 1 75,423 | 75,466
29 Savings and loans. ... .. 4,005 4,816 5.546 | 5,402 ’ 5, 1478 5,546 5.568 5.608 5.729 5.836
30 Mutual savings banks............ 1,825 I 2,176 | 2,693 | 2,583 | 2,663 , 2,693 2,637 2.750 2.824 2.763
| 1 0
l\et uhdngu (during period)3
30 Total. oo v 21,647 | 35,278 ’ 45,066 l 3,382 4,104 4,400 i 3,061 3,308 3,731 4,068
By major holder .
32 Commercial banks. ............... 10,792 ' 18,645 [ 24,058 ‘ 1,617 1,925 2,080 1,330 1.630 .465 2.080
33 Finance companies, 2,946 ' 5,948 9,441 863 1,018 1.098 t, 1341 1.205 | 1.334 1.377
| .
34 Credit unjons. . 5,503 | 60,436 8.334 644 779 773 360 402 528 139
35 Retailers!..... 1,059 2,654 ‘ 1,386 1s 186 196 —90 =221 143 306
36 Savings and loans. . 1,085 1,000 1,041 127 88 115 67 86 173 158
37 Gasoline Lompamcs 124 132 276 16 --1 96 100 68 20 73
38 Mutual savings banks 138 352 530 --8 104 42 - 47 138 68 - 65
By major type of credit
39 Automohile. .. ..o 10.465 ' 15.204 l‘).gS; i ;‘578 ! gg; 1 27(‘23(5) I ;72(]) 1.565 1,486 } ;2(7)
40  Commercial banks. 6,334 9,956 10,98 )3 739 617
41 Indirect paper. . . 2,742 5,307 | 6.471 354 440 530 87 530 290 477
42 Direct loans. . . 3,592 4,649 4.516 405 399 115 246 209 327 263
43 Credit unions,., .. 2,497 2,861 | 3,868 301 364 391 187 190 245 64
44  Finance companies.............. 1,634 2,387 ’ 4,702 315 552 ' 544 860 636 624 583
45 RevoIvVIng. ..o iii i 2,170 6,248 7.776 346 665 869 433 317 742 875
46 Cnmerciu] banks. 2,040 ! 4,015 6.060 337 556 610 375 492 583 562
47 Retailers. ..o et , 101 } 1,440 —7 110 163 42 | . 243 134 240
48  Gasoline companies. . 124 | 132 276 16 —1 96 100 68 20 73
49 Mobilehome. . .. ooiiniiin .. 140 , 565 | 897 25 75 71 40 56 108 84
50  Commercial banks, 70 l 387 | 426 —25 19 l 21 12 15 31 22
51 Finance companies. —182 —189 | 74 -2 15 1 13! 7 9 t 7
52 Savings and loans .. 192 l 297 310 46 34 30 19 28 59 56
53 Creditunions................... 60 | 70 | 87 6 7 9 2 4 7 -1
54 Other. oo 8.872 | 13.261 I 16.836 1,636 1.609 1.680 908 1.370 1,395 1,722
55 Commercial banks. 2,342 4,287 | 6,585 554 506 604 3o 384 229 "756
56  Finance companies.............. l 494 3,750 l 4.665 550 451 543 474 560 699 787
57  Credit unjons. .. 2,946 | 3,505 i 4,379 ?2; 408 17‘1 1118 2(2)§ 276 Z?
58  Retailers..... 1 ()5() 553 | -S4 2 76 3. - 2 9 H0
59  Savings and loans "893 I 814 | 731 81 54 85 48 58 L4 102
60  Mutual savings han 5 138 | 352 | 530 —8 104 42 —47 138 08 —65
1
! The Board’s series cover most short- and intermediate-term credit Notr. Total consumer noninstallment credit  outstanding—credit

extended to individuals through reguiar business channels,
finance the purchase of consumer goods and services or 1o refinance
debts incurred for such purposes, and scheduled to be repaid (or with
the option of repayment) in two or more instaliments.

2 Includes avto dealers and excludes 30-day charge credit held by

travel and entertainment companies,

usually to

4 Net change equals extensions minus liquidations (repayments, charge-

ofls, and other credits);

figures for all months are seasonally adjusted.

scheduled to be repaid in a lump sum, including single-payment loans,
charge accounts, and service credit—-amounted to $64.3 billion at the end
of 1978, $58.6 billion at the end of 1977, $54.8 billion at the end of 1976,

and $50.9 billion at the end of 1975. Comparable data tor Dec. 31,

will be published in the February 1980 BuLietin,

1979



Consumer Debr  A43
1.56 CONSUMLER INSTALLMENT CREDIT Extensions and Liquidations
Millions of dollars
T T T
i | | 1978 ' 1979
Holder, and type of credit Powre 1977 1 1978 ‘
| | | | | |
! ; % Qct. ) Nov. 0 Deco v Jun \ feb., | Mar, ! Apr.
ol ! ! B | ! ! l !
1
Iixtensions 2
B : B \ ° H - »-‘ l .
TTotal.e oo 2,028 ! 254,071 | 298,574 | 25,766 | 26,219 26,500 i 25,544 | 26,202 | 26,698 | 25 801
: ‘ ! | i I !
By maior holder ! | i i
2 Commercial banks. . ... . ... ... ! 97,347 117,896 1 142,905 | 12,190 102,481 12,521 l (2,153 | 12.430 1 12.412 I fl.870
3 Finance cnmpnnics 36,129 41,989 | 50,483 4,605 | 4,512 4,679 | 4,547 4.822 | 5,123 5.271
4 Credit unions. 29,259 | 34,028 40 023 1 3,401 | 3.530 3,520 | 3,241 | 3.238 3.250 2,753
5 Retailers) . .. ... 29,497 1 3901331 41,019 | 3518 | hsn I 3ol2 3,565 | vao0 b 3 b 3i7an
6 Savings and loan 3,898 4,485 ;5,050 566 489 St6 481 408 583 | 559
7 Gasoline compun 1Y a7 l4,8£7‘ : l(\ 125 | 1,335 | 376 : 1,451 \ 1,440 | 1.480 : 1.493 | 1.505
8 Mutual savings banks.............. 1,511 i 1,92] , 309 151 260 195 | 7 208 226 101
: I ‘ i
By major type of credit ' | | l \ ! I
9 Automobi 63,743 75,641 | 88,986 Io7so0 b 7787 1 7 83 7,545 [ 7.750 | 7.797 ‘ 7.724
10 Commercial banks. 37,886 | 46,363 53,028 4,345 | 4,503 | 4,443 \ 4,286 | 4.430 | 4.424 44732
11 Indirect paper., . 20,576 | 25,149 1 29 336 | 2,384 ! 2,422 2,451 | 2.8 2.472 2.44Y 1,524
12 Direct loans. . 17,310 20,214 23,692 | 1,961 | 2,081 | 1.992 ¢ ! 9('3 ‘ 1,958 | 1.975 | 1.908
13 Credit unions. .. o 14,688 | 16,616 1 19,486 1,643 1,718 | 1,738 \ 1,635 [.624 1,587 ! | 415
14 Finance CoOmpuanies. .....o....... 1169 i 12,662 i 16,472 1,513 | 1,560 ‘ 1.652 | 1,624 ‘ 17021 1786 | 1.877
I
15 Revolving. . ................. L. 4393 80756 104,587 | 8.846 1 9170 9424 9,417 | v, 357 9714 1 g
16 Commercial bunks.............. 10,547 1 38,256 1 510531 4,475 4,702 l 4,814 Lo Y] 48600 5,024 | 4119
17 Retailers.......... CO330RE3 36031 | 3,030 | 3008 [ 3lse 3 3.000 § 3197 10204
18 Gascline companies "o14.617 l 16,125 | 1,335 [ 1,376 l 1,451 | 1440 1 Tlaso \ 1,493 : 1.505
19 Mobile home. .., .. bos.4s ! 6,067 004 | 486 l 502 369 | 454 : 516 496
20 Commercial banks i 3,466 | 3,704 | 352 - 280 295 235 ) ms 296 299
21 finance companie: 2 ' 0643 880 | 73| ‘7)7 l |74 | kR i oo | ol | S0
22 Savings and loans. . 1,120 1 1,239 154 08 1 hi 81 139 134
93 Credit unions..onoo iU N T 2 A N
| | | i
24 Other. oo boagL 492 86,249 98,934 8,815 | 8.870 ‘ 8. 74 8,213 ‘ 8,635 : 8.671 1 §.003
25 Commercial banks. ... 25900 | 29,811 i 34,702 1 3018 | 2,996 ¢ ’,‘"»" P28 2Ras 2,668 3.020
26 lum!nu companies. . ... I 24,258 2§.5213134 \ 33,125 1 if,()l‘i 2,869 | ‘_;ﬂ | 2.83(‘) | 3,000 | 3276 | 3,344
27 Creditunions. . ......oooveean. .. 14,407 | 17,2106 "() 299 , 73] 1,791 ¢ I 066 1.59. 1,596 1.043 | 1.325
28 Retailers. .. ... i 29,447 5250 4588 | 432 | 413 453 ! 387 | 449 | 414 ‘ 448
29  Savings i Ploans. ..o 2,969 3,305 | 3,811 412 | 381 4()? | 393 i 387 444 | 425
30 Mutual savings banks.,......... l 1,511 1,923 2,309 151 | 260 \ 198 | 17 208 | 226 ‘ 101
1 i
r B . S . . _
Liguidations?
i . .. - - - . . .
- - i ‘ N 1 I 1
3 Total.. oo I 189,381 ‘ 218,793 | 253,508 22,384 | 22,115 “ 22,100 l 22,483 : 22,894 22,967 | 21,733
By major holder ' | I |
32 Commercial banks. . .............. . 86,005 { 99,251 | 118,907 | 10,565 | 10,551 ‘ 10,441 | 10,823 ' 10.800 10,947 . 9.790
33 Pinance companies., ... oo 33,183 \ 36,041 \ 41,042 3,742 \ 3,494 | 3,581 \ 3,206 | 3.017 3,789 I 1.894
34 Creditunions. . ................... 123,756 27,592 31,689 2,757 . 2,751 2,753 2881 | 2,836 2.722 2.614
I ! I | | |
35 Retailers! 128 388 136,479 | 40,233 3,403 1 3,385 0 3,410 | 3,055 0 3,680 | 3,408 3.436
36 Savings and loans................. | 2,813 | 3,374 4,000 ! 439 | 401 ‘ 401 414 | 382 410 | 401
37 Gasoline compan P 13,203 | 14,485 | 15.849 | 1,319 1,377 | 1,355 l f.340 . 1.41% | 1.473 1.432
38 Mutual savings banks.............. : LAT 0 LSTL LT 159 | (56 | 153 | 164 | 160 | 158 | 166
' |
By major type of credit | | i ‘ i '
39 Automobile ‘ 53.274 | 60,437 | (9,429 ‘ 6,120 I 6,032 ! 6,053 | 5,865 0,191 | 0.3 6.337
40 Commercial banks. - ...l i 30,5521 36,407 | 420080 | 3isko | 3leea | 3Isox | 3% [ 3w 3ozl e
41 Indirect paper. ... ;17,8341 19,842 ¢ 22,865 | 2,030 ¢ 1,982 [ 1,921 1,931 | 1.942 2059 | 2.047
42 Direct loans . .. 13,718 | 16,565 [ 190176 1,556 | 1,682 1,677 | b7 1,749 1.64%8 [.645
43 Credit unions. .. 12,191 13,755 15.618 1,342 1,354 | 1,347 1,448 | t.434 1.342 1.351
44 Finance companic 9535 | 10,275 | 1,770 | [,198 | 1,014 | 1,108 | 704 ‘ 1066 | 1.162 | 1.294
45 Revolving, . ... oo 141,704 t }{0'50? " 96,811 | 8,500 | 8,511 | K,555 8984 | 9,040 | 8.972 | 8043
46  Commercial banks.............. 28,501 34,24 45.471 4,138 4,146 4,204 4,424 4.368 ° 4.430 3.557
47 Retailers...........oo ; ......... | 31,782 | 33,491 | 3043| 2988 { 2.996 3220 | 30254 | 3063 | 3054
48  Gasoline companies. ............ 13,263 14,485 & 15,84Y | 1,319 1.377 1,355 1.340 1.418 | 1.473 | 1.432
I | |
49 Mobile home., ... .. L Vo4 T 4,860 | 5.;7() l 579 ! 411 | 43l \ 329 | 398 | 408 | 412
50  Commercial banks. . ............ 2,994 3,079 3.278 377 261 274 | 223 280 208 277
51 Finance companies. ............. ! 844 832 | 812 ‘ 75 62 _‘ 63 20 | 51 l 50 ! 43
52 Savings and loans. .............. 737 | 823 929 | 108 l 74 g1 | 09| 53 80 l 78
53 Credit unioms....... 0000010 R (" R [ 19 | 14 &; | 14 (3 14
54 Other ...l | 9.620 72,988 | 82098 | 779 | 7.(61 | 7000 b7 s0s 7205l 7270 6odn
55  Commercial banks T 23,558 | 25,524 ' 28,117 2,464 2,480 2,305 20523 | 246 1 20430 I 2064
56 Finance companie 22704 1 24,934 0 28,460 \ 2,469 2,418 ‘ 2,410 2,416 2,500 b20s77 1 21857
57  Credit unions., . . 1,461+ 13,71t l 15,920 1,396 1,383 1,393 1 .422 {.388 | 1,367 | {.249
58  Retailers. .. .. .. L 28,388 4.697 | 4,742 360 | 397 | 420 435 | 427 | 405 | 382
59  Savings and loans, .. el 2,076 2,551 7 3.080 331 | 327 320 345 | 324 ‘ 330 323
60 Mutual savings banks............ 1,373 1 1,571 | 1,779 i 159 | 156 ‘ 153 1604 160 ‘ 158 166
' i

Uncludes auto dealers and excludes 30-day charge credit

travel and entertainment companies,

held by

2 Monthly figures are seasenally adjusted.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1976 1977 1978
Transaction category, or sector 1973 1974 , 1975 1976 977 | 978 . | . ___ |
| H1 H2 HI1 ‘ H2 Hi ' H2
|
Nonfinancial sectors
o . | - .o e — - = - - -
! | i |
1 Total funds raised. ..................... 203.8 , 188.8 | 208.1 I 272.5 | 340.5 I 395.6 ! 259.6 | 285.6 | 302.2 , 378.9 | 377.8 | 413.8
2 Excluding equities.............. oL 196.1 l 184.9 | 198.0 ! 261.7 1 337.4 1 393.6 ‘ 245.9 | 277.5 ' 300.0 ) 373.8 | 376.4 | 411.0
By sector and instrument . i
3 US. government....................... 8.3 I 11.8 [ 85.4 , 69.0 | 56.8 , 5§3.7 73.5 64.5 42.6 ‘ 71.0 58.8 48.6
4 Public debt securities............ ... 7.9 12.0 85.8 ( 69.1 . 57.6 55.1 1 73.4 64.9 43.1 72.2 59.7 50.5
5 Agency issues and mortgages 4 l —.2 | -4 —.1 l —.9 [ -1.4 l .1 -3 —.6 l —1.2 ( -9 10 —1.9
6 All other nonfinancial sectors, l9§.g | I7Z.g : I%éz | 2({85 28%.? | 34%.(: J llligg 22%.? 25![).3 307,? ‘ 31?.0 365.2
7  Corporate equities. . . . . 3.8 . 8 . . . . . 5. .4 2.8
8 Debtinstruments. .. ... ... 187.9 1 173.1 1126 : 192.6 { 280.6  339.9 | 172.4 | 213.0 | 258.5 | 302.8 | 317.6 | 362.4
9 Prjvate domestic nonfinancial sectors. 189.3 | 161.6 | 109.5 | 1828  271.4 | 312.4 | 168.5 | 197.2 252.1 1 290.7 ) 301.4 | 323.7
10 Corporate equities. .. .. ..o n 7.9 4.1 99 10.5 | 2.7 2.6 ] 13.3 7.7 .5 4.9 2.2 3.0
11 Debt instruments., . ...... 181.4 J 157.5 | 99.6 , 172.3 ,268.7 | 309.8 | (55.2 | 189.5 | 251.6 | 285.8 | 299.2 | 320.7
12 Debt capital instruments. . . 105.0 98.0 97.8 [ 126.8 | 181.1 1 198.6 | 117.8 | 135.9 , 163.4 | 198.9 | 185.5 | 211.6
13 State and local ;)bligmions. .- I;Z 1 }8% | i;{,) lgg I %?6 I %O‘: 5‘;% g; %?(3) %(98 %8 6 31.6
14 Corporate bonds. .. ............ 2 . 2 22. . 0. . . v, . 8.9 21.3
Mortgages
15 Home...........ooiioeo 46.4 I 34.8 } 39.5 | 63.7 ’ 96.4 J 104.6 | 56.9 | 70.5 88.5 [ 104.2 | 99.2 | 110.1
i7 ity residential ) 188 | 181 | o 134 | 154 } N3 R ] 2| &a| 36l a0 sl
T 1 8 £ B . Qe > . . . . . .- . . .
18 £ ¢ ) PO P 5.5 | 5.0 | 4.6 ' 6.1 [ 8.8 10.2 4.9 7.3 8.9 8.7 9.3 1.2
19 Other debt instruments. . ......... 76.4 59.6 1.8 | 45.5 87.6 | 111.3 37.4 53.6 88.2 86.9 1 113.7 | 109.1
20 Consumer credit, .. ... 0.0, %;g | ;85 | 128 | 2.}‘2 2(5)? ( 49.9 22.‘_; , 23(3’ 32:7) %4.4 49.4 50.7
21 Bank loans n.eCooonon ol . .0 |—14. 3. 30.6 35.6 | —2. . 34. 7.2 41.1 30.2
22 Open market paper............. 2.5 | 6.6 l —~2.6 4.0 2.9 5.2 5.6 1 2.4 3.5 2.4 5.2 5.2
23 Other. oo v 10,3 ] 13,7 ’ 9.0 14.4 | 19.0 20.6 11.6 | 17.3 15.0 l 23.0 (8.0 23.1
24 By borrowing sector................ 189.3 | 161.6 ' 109.5 | 182.8 | 271.4 | 312.4 | 168.5 | 197.2 | 252.1 ‘ 290.7 | 301.4 | 323.7
25 State and local governments . 13.2 15.5 13.2 18.5 25.9 25.5 17.6 19.5 22,7 29,0 21.8 29.2
26 Households 80.9 ' 49,2 ‘ 48.6 89.9 | 139.6 | 161.2 82.7 97.1 | 131.2 | 148.0 ! 154.6 | 168.0
27 Farm............ . 9.7 7.9 8.7 11.0 14,7 16.8 9.9 12.1 15.5 13.8 14.6 19.1
28 Nonfarm noncorporate . 4o 12.8 ' 7.4 [ 2.0 5.2 12.6 17.7 4.0 6.4 12.8 12.3 20.4 15.3
29 Corporate......oovviiiiiinnnn 72.7 | 8t.8 | 37.0 | 5821 78.7| 912 54.3 | 62.2 69.8 I 87.6 | 90.1 92.2
30 Foreign...........viiiiiiiiiiiiiin. 6.2 15.3 ’ 13.2 l 20.7 2.3 29.5 17.5 | 23.8 7.5 l 17.2 17.6 | 41.5
31 Corporate equities . . v ..ovvnee..s. -2 ' —.2 ’ .2 .3 4 -.5 .3 .3 .6 .2 ] —.8 —.2
32 Debt instruments. .. ... ... 6.4 15.6 13.0 | 20.4 1.9 30.1 17.2 23.8 6.9 17.0 1 {8.4 41.7
33 Bonds.,....... 1.0 ' 2.1 ’ 6.2 8.5 5.0 3.9 7.4 9.7 | 4.4 5.6 ‘ 4.9 2.9
34 Bank loans n.e.c........ 2.8 l 4.7 3.7] 6.6 1.6 15.8 5.4 7.9 =32 6.4 6.3 25.2
35 Open market paper .9 7.3 3 J 1.9 2.4 6.6 1.5 2.4 ] 2.7 2.2 3.6 9.6
36 U.S. government loans. .......... 1.7 ( 1.5 { 2.8 | 3.3 3.0 { 3.8 ( 2.9 3.6 [ 3.1 2.9 3.6 4.0
1
Financial sectors
. -~ O T T Supp G el
37 ';;otal fundsraised. . .............. ..., 57.6 ; 36.4 { 11,7 l 29.2 i 58.8 | 95.2 27.9 | 30.5| 61.5 ! 56.2 | 103.0 87.3
y instrument
38 U.S. government related . .. ... . .... ... 19.9 23.1 | 13.5 ’ 18.6 26.3 41.4 18.2 19.0 25.0 27.5 41.5 41.3
39  Sponsored credit agency securities .. 16.3 | 16.6 2.3 3.3 I 7.0 23.1 4.1 2.6 9.5 4.4 24.9 21.2
40  Mortgage pool securities. ............. 3.6 5.8 ] 10.3 I 15.7 20.5 ’ 18.3 14.2 17.2 17.9 23.1 16.6 20.1
41  Loans from U.S. government.........|[....... f .7 9 —.4 J —1.20.. .. -7 =23 [ T
42 Private financial sectors. . ... ... ... 7.7 [ 13,.: l --1.9 ‘ 10.6 32.6 53.7 9.7 1.5 36.5 28.7 61.5 46.0
43  Corporate equities . . . ... v 1.5 L3 .6 1.0 .6 .5 —.2 2.3 .5 .7 1.0 -1
44 Debt instruments. ... ..., 36.2 13.0 | =2.5 9.6 32.0 | 53.3 10.0 9.2 36,0 | 28,0 60.5| 46.0
45 Corporate bond . 3.5 [ 2.1 , 2.9 5.8 10,1 : 7.5 6.4 5.2 10.1 10.1 8.4 6.6
46 Mortgages. . | =-1.2 ) —1.3 %.3 2.1 3.1 ‘.9 ;.5 2.7 3.:3! 3? 2.3 -.4
47 Bank loans n.ec..vvvennniin . 8.9 4.6 1 —3.6 | —3.7 * 60 2.6 —4.8 | —2. 2. .6 2.7
48 Open market paper and RPs........ 17.8 9 —.1 7.3 14.4 30.7 6.2 8.5 21.4 7.4 35.2 1 26.2
49 Loans from FHLBs................ 7.2 6.7 —4.0 | —-2.0 4.3 12.5 | —-1.5) —=2.5 3.4 5.2 14.1 10.9
By sector )
50 Sponsored credit agencies., ............. 16.3 17.3 3.2 2.9 5.8 23.1 4.0 1.8 7.1 4.4 24.9 21.2
51 Mortgage pools.. ..., 3.6 5.8 10.3 15.7 20.5 18.3 14.2 17.2 17.9 [ 23.1 16.6 20.1
52 Private financial 37.7 13.3 -1.9 10.6 32.6 53.7 9.7 I.s 36.5 28.7 61.5 46.0
53  Commercial banks., ... 4.4 | —5.6 | -1.4 7.5 4.8 7.4 9.0 6.0 10.0 —.4 12.5 2.4
54  Bank aftiliates.................. ... 2.2 3.5 3 —.8 1.3 4.3 —-1.3 —-.3 1.3 1.2 5.8 2.8
55  Savings and loan associations.......... 6.0 ‘ 6.3 —2.2 i 11.9 16.4 B! —.1 10.6 13.1 19.7 13.2
56  Other insurance companies. . .......... .5 .9 | 1.0 I .9 K 1.1 .9 .9 .9 1.0 1.0 1.1
5; Eil[_‘id'?cc COMPANICES. « v vt ee e ennn - 2.4 6.(() l.(» l 3.4 Ig‘z |‘).§ g.() (21.9 17.4 lﬁg 18.4 21.%
5 B 0 .5 O | -4 =241 =2, -1 —-2.1 -2.7 | --2.5| -2, -1.2 ] =1L
59  Open-end investment companies. . ... .. ~1.2 -—.7 ' —.1 l —-1.0}) —1.0 -1.1 —2.4 .4 —~.8 ] —1.,2 --.6 ) —1.5
60  Money market funds.................|....... 2.4 [ 1.3 I * .2 6.9 —-.5 l 5 -.5 .9 5.9 8.0
1 | |
All sectors
—= I S, - = R _ - - =
61 Total funds raised, by instrument,........ 261.4 ' 225.1 ( 219.8 | 301.7 | 399.4 | 490.8 | 287.5 | 316.0 | 363.7 | 435.0 | 480.8 | 501.1
62 Investment company shares. . . =12 ~.7 I -1 | =1.0] =10} - 1.1 | =2.4 .4 ~.8 ] —1.2 —.6 -1.5
63 Other corporate equities . . 10.4 4.8 10.8 12.9 4.8 3.6 15.8 9.9 2.5 7.0 3.0 4.3
64 Debt instruments. ., .. .. 252.3 7 221.0 l 209.1 | 289.8 | 395.6 | 488.2 | 274.1 | 305.7 | 362.0 | 429.2 | 478.4 | 498.4
6 Statemd local beations. L1 T [ s | ise | 10l 393 53] %3] WA M| 80| mé | e
State and local obligations. . .......... . (N . . . . . . . . . 3t.6
67  Corporate and foreign bonds.......... 13.6 23.9 36.4 37.2 ¢ 36.1 31.2 36.1 38.4 30.5 41.7 32.2 30.8
68 Mortgages............o0iiees 79.9 | 60.5 57.2 | 87.1 134.0 ) 149.2 ) 77.7 | 96.4 | 121.2 | 146.7 | 140.2 | 158.2
69  Consumer credit. e 23.8 0.2 9.4 23.6 35.0{ 49.9 | 22.9] 24.3 35.7 34.4 | 49.4 50.7
70 Bankloansne.c..................... 51.6 38.3 [—13.9 6.4 32.2 53.0 .1 12,6 | 28.4 35.9 1 47.9 S8.1
71 Open market paper and RPs. ......... 21.2 14.8| —2.4 13.3 19.8 42.5 13.3 13.3 27.6 11.9 44.0 41.0
72 Other loans.......... e 19.1 22.6 8.7 15.3 1 25.1 36.9 12.9 17.7 19.2 31.0 35.7 38.0




Flow of Funds

1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

Billions of dollars, except as noted; quarterly data are at scasonally adjusted annual rates.
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47

| | |
Transaction category, or sector | 1973 | 1974 | 1975
| |
I
‘Total funds advanced in credit markets to \ i
nonfinancial sectors. .. .............. | 96.1 | 184.9 | 198.0
By public agencies and foreigr l I
Total net advances I 341 | 52,6 44.3
U.S. government 9.5 1.9 22.5
Residential mortgages. . . 8.2 ‘ 14.7 16.2 |
FHLB advances to S&I 7.2 6.7 —4.0
Other loans and secutities. . . . 9.2 19.41 9.5
Totals advanced, by sector | |
U.S. governmient R 9.7 1 5.1 !
Sponsored ceedit ag o214 | 5.0 14.5
Monetary authoritie . “ 9.2 0.2 8.5
Foreign............. | RO T U 6.1
Agency borrowing not included in line Il 9.6 i 231 | 3.5
)
Private domestic funds advanced |
Total net advanees . R obissyierad
U.S. government sect S .8 | 22,40 75,7
State and focaf obligations . .7 16.5 15.06
Corporate and foreign honds L0 | 2091 3281
Residential mortgages. ..., 4 209 23.2
Other mortgages and Joar .2 75.4 16.1 1
Less: FHEB advances. ... ... 21671 —4.0
Private financial intermediation l : | |
Credit market funds advanced by private I | |
firanciat institutions, , ., | 5.4 ‘ 126.2 | 119.9
Commercial banking. ... .5 64.5 27.6
Savings institutions........... 9] 26,91 52.0
Insurance and pension funds. . ........ 1 23.9 i 30.0 | 41.5
Other finance. .. oooco v | (8.0 i 4.7 | 1.0
Sources of funds. ... ..o [ 165.4 | 126.2 | 119.9 !
Private domestic deposi . 86,6, 69.4 ° 90.6 |
Credit market borrowing.............. ' 36,2 | 13,01 =2.5
| )
Other SOUFCES. . vu v et | 42.5 ! 43.8 l 3.9 i
Foreign funds. . ... 5.8 [ 1681 9
‘I reasury balanc | 1O --5.1, --1.7
Insurance und pu\\mn ruur\ . 8.4 26.0 ; 29,0 |
Other, net, ..o 194l 60 30
Private domutn nontinancial investors ' I | |
Direct lending in credit markets, ... .. ... i s2.8l 422 44.9 |
U.S. government sccurities | 19.2 | 17.5 I 23.0
State iwati . 5.4 ‘).3| 8.3
Corporate and foreig 1.3 | 4.7 8.0
Commercial paper. ..o o 18030 2.4 -8
Other..eoove. R 6l
Deposits and curreney ..o Co 90,6 | 75.7 | 96.8 |
Time and savings accounts 7001 ()(.,7 | 84.8
Large negotiable CDs, .. 18.1 ‘ 8.8 1141 |
Other at conunercial banks 47900 2(). 1 39.4 [
At savings institutions. . ............ 8.5 ‘ 21.8 59.4 |
i
MOney. ..o 4, 897 12,0
Demand deposits. .. .. S22 | 5.8 |
Currency..ooeevvn... .9 6.3 | 6.2
|
Total of credit market instruments, de- ‘
posits and CUrreney. .. ... .voouai.. .. | 143.4 ‘ 117.8 | 141.6 ‘
Public support rate (in percent). 7.4 \ 28.5 l 224 l
Private financial intermediation (ln er | | |
L TR 90.9 | 81,31 71,7
Total foreign funds........oovoono.. .. [ 6.4 | 28.0 7.1
MiMmo: Corporate cquities not included ‘ | ‘ |
above : i
Total Bt SSUCS .« oo it 9.2 4. | 107
Mutual fund share PP -7 =Lt
Other equities . . sl 104 | 4.8 10.8
Acquisitions by f anu.ll institutions. ..... 13.3 | 5.8 | 9.7 1
Other net purchases. ..o (I ~1.0 1.0

\
I
|
|
l
|

| |
o | i | 1om: | 1976 1977 19787
) 78 _ I R
‘ | l 1
l T | w2 {omt | w2 o n2
| | |
ST W74 3936 : 245.9 : 277.5 | 301.0 ’ 373.8 1 376.4 | 411.0
54.8 \ 85.4 | 10v.4 | 497 | 93 093 ’ 101.6 ] 103.7 | 115.1
26.8 | 40.2) 439 2441 293 27.2| 53.21 42.7' 45.0
8002004 ] 2005 | T8 137 2000 2000 235 295
201 43 12,5, 1.5 —=2.5 3.4 5.2 | 4.1 10.9
9 20,5 | 26.6 { 15.0 1 188 ( 1806 l 224 23.5. 29.7
|
8.0 | (1.8 180 0.3 ' yis | 61 176 195|177
2g.n 26.9 | 46,01 20,01 2021 26,7 ] 27.2 | 44.9 | 4701
8 7.1 7.0 3.7 6.0 10,2, 4.0( 129 .
152 : 05| 378 ‘\ 971 2006 { 2041 537 ] 20| a9
1861 263 | 414 182 1900 ] 250 2705 | 45| 4103
.' I N
225.7 1 278.2 1 325.6 | 214.4 | 237.0 | 256.8 | 299.7 | 314.3 | 337.2
3y 4TSI 6T | sl Za2ie | Tasia | Ps707 | aals
19010 2921 30,1 ] 193 I18.7 ] 29.3| 29.0 | 28.6| 31.6
3005 | 22,3 | 2223 | ol | 17.2 | 731 223 | 224
5207 832 | MRIR| asio | 571 malo| aile ! 4o | 917
60.4 | 10307 | 146.0, 519 680 | 96,07 1115 | 1349 | 157.4
o a2l I Ziis ) 2s | 34| 520 taln| oo
‘ l |
2 ! 2496 | 288.5 I 174.4 | 2079 ‘\ 211 | 2580 | 2827 | 2044
‘ﬂl :3: 151,3 : ;182 | (;».4 st ] 9005 1105 | 12403
. 8 %, S 72,40 8503 84.3 | 77.5| 78.9
st.7 )60 7000 | 532, 50.2 ) 60.3 U a3ia | o8] 7103
1071 1609 | 18 a2 : 159 | 1435 ‘ 1941 160 1900
22490 | 8.5 1744 | 207.0 241,01 | 258.0 | 282.7 | 294.4
5 hizel0 ) 130a L1083 11346 | 12700 | 13500 | 15000 | 142.8
9.0 ] 3201 Sy 0|92 ! 36,0 28.0 | 60.5 | 40.0
60,1 | 81.(»' 103.9 | 561 | 641 i 78.2 1 85.0 | 102.2 | 105.6
e | 1207 7595 T 2.4, 4.0 2.4
R A O R 3¢ R R o S I E 0
3.8, 480 | 57.6 ) 358 | 338 455 | 5004 ss.9 593
2013 { 178 2sls | 72 | 24| 37 || Az T
| I
411 G001 903 50,0 | 38.4 si.e t 0.0 | 921 s
67 246 3610 250 1401 Q4.0 | 3520 37.6| 34.5
SO e, el e w2t ol dos| v
L 1y ! 2913 I A X .5
N 9.5 | 283 4.8 3.4 13.0 6.0 . 2881 27.8
5 16,2 181 | 9.7 | 135 | 159 ] 16,5 ] (7.8 18.7
8.8 144.3 | 140.0 | (RN EENE S o] tse.0 L300 | 451
2.2 420010 L2000 1 99 s N asio | 11005 12907 | 1ilLs | 12007
4.4 9.3 132 198 [ 200 =44 2290 4105 ] M4
S8 41.7 404 0 5200 0 0430 45,3 | 8.2 | 452 4707
S0 ] eto| 67.3] 698 | 69.0 08.7 | 54.8 | 07.1
| .
1.6+ 2421 2000 | 148 | 183 22,07 26.3) 18.6] 21.4
9.3 15.9] 10.8 8.9 ‘ 9.0 ‘ s | 153 % 131
3 | 8.3 9.2 e0] 8 S0 110 1000 8.3
172.9 | 204.9 | 230.9 ' 164.3 l (81,6 | 184.2 | 225.6 | 222.1 | 240.0
20.3 : 253 278 | 2002 204 ] 230 27.2] 27.5| 28.0
84.7 | 89.7 | sbo | st | 8770 939 st | g0 | g7
0.3 511 ) s0.s | 104 | 000 27000 750 303 | 70.7
| | |
90 38 2.6 13.4] 104 | 17 | 58| 24| 2.7
-1.0 -1,0' L2 Al 812 .6 1.5
12,9 4.8 3ol s8] 99 251 7.0 I o] 43
12,5 | 6.2 3.7 13,01, 12 0 ol 6.3] 20 5.4
T -4 L 3 ‘ .6 | 44l s 4 26

NOTES BY LINI. NUMBLR.
1.

2.
6.
1.

12,
17.
25,
26,

28.

Line 2 ot p. A-44.

Sum of lines 3 6 or 7 10,

Includes farm and commercial mortgages.

Credit market funds raised by federally sponsored credit apencies,
and net issues of federally related mortgage pool securities. Included
below in lines 3, I}, and 33,

Line t less tine 2 plus iine 11, Also line 19 less line 26 plus line 32,
Also sum of lines 27, 32, 39, and 44.

Includes farm and commercial mortgages.

Sum of lines 39 and 44,

Excludes equity issues and icvestment company shares.
line 18.

Foreign deposits at commerciil banks, bank borrowings from foreign
branches, and liabilitics of foreign banking agencies to logeign af-
filiates.

Includes

29, Demand deposits at commercial banks,
30, Excludes net investmient ol these reserves in corporate equities,
3. Mainly retained carnings and net miscellaneous liabilities.
32, line 12 less line 19 plus line 26.
33-37.
includes mortgages.
45. Mainly an offset to line 9.
46. lines 32 plus 38, or line 12 less line 27 plus line 45,
47, lLine 2{line .
48, Line 19/linc 12,
49. Sum of lines 10 and 28.
50, 52. Includes issues by financial institutions.
Nore., Full st

Lines 13-17 less amounts wequired by private finance, Line ]

ements {or sectors and transaction types quarterly,

and annually for Nows and for amounts outstanding, may be obtained
from Flow of Funds Section, Division of Rescarch and Statistics, Board

ot Governors of the Federal Reserve System, Washington, D.C. 20551.
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures
1967 = 100; monthly and quarterly data are scasonally adjusted. Exceptions noted.
, 1978 ' 1979
Measure 1976 | 1977 | 1978 , ) e — _
| oct. | Nov. | Dec. ‘ Jan. | Feb. | Mar. | Apr. | May
- — i - , . -
I Industrial production. .............ooiviiinna 129.8 | 137.1 | 145.2 , 148.7 | 149.6 | 150.9 : 150.9 | 151.2 | 152.3 [ 150.2 | 152.1
Alarket groupings
2 l’rnduct»_ln(lul ................................ 129.3 | 137.1 144.3 ‘ 147.0 | 147.7 | 1491 149.4 1 150.2 ] 151.0 | 148.5 | 150.5
3 Final, total........... 127.2 | 134.9 | 141.4 | 144.1 144.5 1 145.6 | 145.9 | 146.5 | 147.7 | 145.1 147.4
4 Consumer goods. . .. 136.2 | 143.4 | 147.4 l 149.2 1 149.7 | 150.6 | 150.6 | 151.0 | 152.4 | 148.6 | 151.3
5 Equipment......... 114.6 | 123.2 | 133.1 137.0 | 137.3 | 138.7 139.5 1 140.2 | 141.4 | 140.4 | 142.0
[ Intermediate. . . | 137.2 ] 1450 155.3 | 158.0 | 159.3 | 161.8 162.6 ) 163.7 | 162.8 | 161.8 | 162.7
T Materials, oot it e 130.6 | 136.9 | 146.5 | 151.4 | 152.7 | 153.8 (53.1 152.9 | 154.2 | 152.9 | 154.6
Indusiry groupings
8 Manufacturing......ovviivrinnnennns [ 1295 | 137.1 | (45.6 | 149.5 | 150.4 | 151.8 | 151.9 | 152.2 | 153.1 150.9 1 153.0
Cupacity utilization (p(‘r('('nr.) 1 ) . R
9 Manuch:urmg.:. R e 80.2 82.4 84.2 85.5 85.8 86.3 86.0 85.9 86.2 84.7 85.6
10 Industrial materials industries. . .......oooveun . 80.4 81.9 84.9 87.1 87.6 6.1 87.4 87.1 87.6 86.7 87.4
11 Construction contracts2.....cvvearieneennn . 190.2 | 160.5 | 174.3 | 193.0 | 173.0 | (84.0 | {81.0  231.0 | 186.0 | 187.0 na.
12 Nonagricultural employment, totald,.............. IZ().Z IZ)iQ }\2‘3 lI:IH ? ‘lﬁ'(‘) ”’:g H%g ”;2 ”4‘% 'Hﬁi‘ : ”1‘%
3 - ing, total........... . 2 2 9 . . . . . J3| 3. 3.3
s Gol\‘/)l(:;l?tr:’c(tlﬁrcn':l‘f o 1097 [ 1010 | 104:5 1 1081 | 10519 | 10670 | 1070 | 1074 | 1078 |v107.6 | 1073
15 Manufacturing, production-worker 95.3 98.6 | 102.1 ] 102.4 ] 103.5 | 104.3 | 104.8 | 105.2 [r105.4 {7105.1 | 105.0
16 Service-producing..,...oovvvueueren. 131.9 | 136.4 | 142.1 143.4 | 144,00 | 144.2 | 144.5 | 145.0 | 145.5 | 145.7 | 146.0
17 Personal income, total4. ........................ 220.4 | 244.0 | 272.5 | 282.2 | 285.0 | 288.5 | 290.3 | 292.6 | 296.2 | 297.1 n.a.
18 Wages and salary disbursements 189.3 | 230.1 1 257.5 | 266.1 | 268.8 | 271.5 | 274.4 | 176.9 | 180.6 | 281.1 n.a.
19 Manufacturing. ... ...t 177.1 198.6 | 223.¢6 | 230.3 | 234.8 [ 238.0 | 238.0 [ 244.1 | 246.7 | 245.6 n.a.
20 Disposable personal income, . ..o 176.8 | 194.5 | 216.7 [ERREREE 2260 | 2334 b na
21 Retail salesS. ..ottt 203.5 | 224.4 | 248.0 | 257.5 } 262.0 | 265.3 | 270.7 |*271.7 |7275.3 |r272.1 | 271.7
Pricesé
22 C:)rll;:m‘wﬂ ............. 170.5 | 181.5 | 195.4 [ 200.9 | 202.0 | 202.9 ) 204.7 | 207.1 | 209.1 | 211.5 n.a.
23 Producer finished goodss. .. 170.3 | 180.6 | 194.6 I 99,6 |r200.3 l 202.4 | 205.2 | 207.4 | 208. 211.2 1 212.4

I Ratios of indexes of production to indexes of capacity, Based on data
{rom Federal Reserve, McGraw-Hill Economics Department, and De-
partment of Commerce.

2 Index of dollar value of total construction contracts, including
residential, nonresidential, and heavy engineering, from McGraw-Hill
Intormations Systems Company, F, W. Dodge Division.

3 Based on data in Employment and Earnings (U.S. Department of
Labor). Series covers employees only, excluding personnel in the Armed
Forces.

4 Based on data in Survey of Current Business (U.S. Department of Com-
merce). Series for disposable income is quarterly.

3 Based on Bureau of Census data published in
Business (U.S. Department of Commerce).

o PData without scasonal adjustment, as published in Monthly Labor

Survey of Current

Review (U.S. Department of Labor). Seasonally adjusted data for changes
in the price indexes may be obtained tfrom the Bureau of Labor Statistics,
U.S. Department of Labor.

7 Beginning Jan. 1978, based on new index for all urban consumers.

¥ Beginning with the November 1978 BurrLiTiN, producer price data
in this table have been changed to the BLS series tor producer finished
goods, The previous data were producer prices tor all commodities.

NOTE. Basic data (not index numbers) for series men(mned in notes
3, 4, and 5, and indexes (or series mentioned in notes 2 and 6 may also be
found in the Survey of Current Business (U.S. Department of Commerce),

Figures for industrial production for the last two months are preliminary
and estimated, respectively.

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted
T ) T
1978 'I 1979 1978 ‘ 1979 1978 1979
Series - — - | PR o |
| i
Q2 Q3 Q4 | Qlr | Q2 | Q' o4 | o Q2 | | 04 | ov
— N I P J— - r_ _
Qutput (1967 = 100) Capacity (percent of 1967 output) Utilization rate (percent)

I Manufacturing. .. ...t ... 144.4 | 147.7 | 150.6 | 152.4 | 172.0 | 173.7 | 175.4 | 177.1} 84.0 85.0 85.9 86.1
2/ Primary processing. .. 154.1 | 158.2 [ [61.9 | 162.1 1 178.5 | 180.2 { 181.9 | 183.8 86.3 87.8 | 89.0 88.2
3{_ Advanced processing 139.3 | 142.1 | 144.5 | 147.2 | 168.5 [ 170.2 | 171.8 | 173.4 82.7 83.5 84.1 84.9
4 Materials. oo oviirii e 145.1 | 148.7 | 152.6 | 153.4 | 171.7 | 173.0 | 174.2 | 175.6 | 84.5 | 86.0 | 87.6 | 87.4
SL Durable goods. ... ..o 144.0 | 150.4 | 155.2 ) 155.2 | 175.2 | 176.3 | 177.4 | 178.4 82.2 85.3 87.5 87.0
Basic metal , . 117.5 | 124.6 | 129.4 | 1242 | [46.1 | 146.5 | 146.8 | 147.1 80.4 85.1 88. 1 84.4
7 Nondurable good.s ........... 163.2 ] 163.2 ] 166.9 | 169.3 | 184.4 | 186.5 | 188.5 | 190.7 88.5 87.5 88.5 88.8
8 Textile, paper, and chemical . 167.7 | 168.4 | 172.2 | 175.0 | 193.1 | 195.4 | 197.5 | 199.8 86.8 86.2 87.2 87.0
9 Textile 117.1 117.3 ] 119.4 | 117.3 | 144.1 | 144.7 | 145.2 | 145.8 81.2 81.0 82.2 80.5
10 Paper 139.7 | 134.8 | 137.2 | 137.6 | 154.8 | 155.8 | 156.9 | 158.0 90.3 86.5 87.4 87.1
11 Chentical 201.4 | 204.4 | 209.5 | 215.6 | 230.1 | 233.5 | 236.8 | 240.2 87.5 87.5 88.5 89.7
12 - FEnergy.. 125.5 | 127.0 | 128.7 | 129.3 | 147.8 | 148.4 | 148.9 | 150.2 4.9 85.6 86.4 86.1
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2.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.

|
' 1978 1979
Category 1976 1977 1978 _ -
i
Nov. 1 Dec, Jun. Ieb. l Mar. | Apr. May
! i
Household survey data
R - ——T - e el
1 Noninstitutional population........ 156,048 | 158,559 ‘ 161,058 | 162,033 | 162,250 | 162,448 | 162,633 \ 162,909 | 163,008 | 163,260
2 Labor force (including Armed
Farces)L. ... ... .. .oovvunt. 96,917 99,534 | 102,537 | 103,745 | 103,975 | 104,277 | 104,621 | 104,804 | 104,193 | 104,325
3 Civilian labor force................ 94,773 97,401 100,420 | 101.628 | 101,867 | 102,183 | 102.537 [ 102,714 | 102,111 102,247
Employment
4 Nonagricultural industries2... . 84,188 87,302 91,031 92.476 92.408 93,068 .335 93.499 92,987 93,134
5 Agriculture.............. .. ... 3,297 3,244 3,342 3.275 3.387 3.232 AN 3.343 3.186 3.184
Unemployment
6 Number,.................... 7,288 6,855 6.047 5.877 6.012 5.883 5.881 5.871 5.937 5,929
7 Rate (percent of civilian labor
force). ... 7.7 7.0 6.0 S8 5.9 5.8 5.7 5.7 5.8 5.8
8 Notin lubor force.. . ... ... ... .. 59,130 59.025 58,524 58.288 58,275 58,170 58,012 58,105 58,815 58,935

Lstablishment survey data

9 Nonagricultural payroll cmplmrmem‘3 79,382 82,256 85,760 87,036 87,281 87,524 87,818 | 788.263 ' 788,267 88,438
10 M.J.nutd.cturmg, . 18,997 19,647 20.331 20,601 20,729 20.825 20,895 | r20.964 | 20,928 20.897
11 Mining........ .. 779 809 337 903 904 908 c919 r922 | Y24 920
.. 3,576 3,833 4.213 4.368 4.397 4,381 4,385 4526 4,517 4,584

13 ation ¢ icuti .. 4,582 4,690 4.858 4.947 4.967 4.974 S5.001 r5.025 74.942 4.995
17,755 18,492 19.392 19.701 19.697 19,817 19 883 | 719,945 | 719,960 20.010

4,271 4,452 4.676 4,774 4.789 4809 4,829 4,839 4,854 4.863

14,551 15,249 15,976 16.270 16,327 16,352 16.438 16,835 16,578 16.608

14,871 15,079 15,478 15.472 15.471 15.4061 15,468 | 715,507 | '15,558 15,561

|

{ Persons 16 years of age and over. Monthly tigures, which are based
on sample data, relate to the calendar week that contains the 12th day;
annual data an. averages of monthly figures. By definition, scasonality
does not exist in population tigures. Based on data from Employment
and FEarnings (U.S. Dept. of Labor),

2 Includes self-employed, unpaid family, and domestic service workers.

Y Data include all tull- and part-time employees who worked during,
or received pay for, the pay period that includes the 12th day of the
month, and exclude proprictors, seff-employed persons, domestic servants,
unpaid tamily workers, and members of the Armed Forces. Data are
adjusted to the February 1977 benchmark. Based on data from Employ-
ment and Earnings (U.S, Dept. of Labor).
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2.13 INDUSTRIAL PRODUCTION

Monthly data are seasonally adjusted.

Domestic Nonfinancial Statistics o June 1979

Indexes and Gross Value

N p b

37
38
39

40

42
43

55
56
57
58

1967
Grouping pro-
por-
tion
MAJOR MARKET
Totalindex.........cooouveeiviann.s 100. 90
Products.........c.coviviiiiiiniinans 60.71
Final products, . . ...........oo00 47.82
Consumer good 27.68
Equipment..... 20.14
Intermediate prod .. 12.89
Materials. ... 39.29
Consumer goods
Durable consumer goods. . ............ 7.89
Automotive products................ 2.83
Autos and utility vehicles.......... 2.02
AULOS. oo 1.90
Auto parts and allied goods., . ..... 80!
Homegoods....................... 5.06
Appliances, AJC, and TV.......... 1.40
Appliances and TV .. ........... 1.33
Carpeting and furniture........... 1,07
Miscellaneous home goods.,....... 2.59
Nondurable consumer goods. .......... 19.79
Clothing......cocovviiiiiii i 4.29
Consumer staples. . ................. 15.50
Consumer foods and tobacco.,.....| 8.33
Nonfood staples, ............ 7.17
Consumer chemical produc 2,63
Consumer paper products, .. 1.92
Consumer energy products, . | 2.62
Residential utilities............| 1.45
Equipment
Business. ... 12.63
Industrial.............. .. oo 6.77
Building and mining .. .. .c.vo... .. 1.44
Manufacturing. ... 3.85
Power.,......... ... .ot 1.47
Commercial transit, farm............ 5.86
Commercial..............co00 e 3.26
Transit 1.93
Farm.................... 67
Defense and space.................... 7.51
Intermediate products ' ° )
Construction supplies. ........... ... 6.42
Business supplies. . ........... ... ..., 6.47
Commercial energy products......... 1.14
Materials
Durable goods materials.............. 20.35
Durable consumer pa 4.58
Equipment parts..... 5.44
Durable materials n.e.c. 10.34
Basic metal materials.............. 5.57
Nondurable goods materials. .. ........ 10.47
Textile, paper, and chemical materials.| 7.62
Textile materials. .. ................. 1.85
Paper materials.................00e 1.62
Chemical materials,................. 4.15
Containers, nondurable.............. 1.70
Nondurable materials n.e.c........... 1.14
Energy materials............o..oiii.s 8.48
Primary energy, . ....oocvvveunnennnn 4.65
Converted fuel materials............. 3.82
Supplementary groups
Home goods and clothing..,........... 9.35
Energy, total. ......... ... ... 12.23
Products....o.ooiiiiiiii i 3.76
Materials........ e §.48
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143.

140.
135.
138.
126.

.8) 148.7| 149.6
.51 147.0] 147.7
7| 144.1| 144.5
L0 149.2] 149.7
4| 137.0[ 137.3
.0| 158.0( 159.3
.7 151.4] 152.7
.31 161.6) 161.8
.31 185.6] 189.0
.0} 180.5| 185.0
.4| 154.2) 159.7
L8] 1991} 199.0
2| 148.2] 146.5
.4 128.7] 123.4
.91 129.91 124.4
.0| 168.0| 164.9
.8 150.6] 151.3
4| 144 3} 144.8
L9 128.3).. ...
.8| 148.8] 149.2
.2( 140.4/ 141.0
.4 158.5 158.8
.91 191.9] 190.7
.20 117.6) 117.6
.3 155.4/ 156.7
.9 162.8] 162.1
8| 166.9 167.2
7} 152.9] 151.8
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8 |54'01 153.4
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6 142.6| 147.5
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7| 137.3] 137.6
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.1 163.4( 165.6
8| 134.5] 134.5
L0] 128.0] 128.4
.8 115.9( 117.4
4] 142.7) 141.8
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31 159.3] 160.4
0} 128.0{ 128.4
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1979
Mar. | Apr.»
_ A
152.31 1502
151, 0] 148 5
147.7| 1451
152.4) 148 .6
141.4] 140.4
162, 8] 161 8
154.2| 152.9
163.5] 151.7
186.6] 161.3
180.1]| 147.4
153.7) 128.6
202.8{ 1979
150.5] 146.2
127.6| 115.0
128.9) 115.9
174.1) 171.8
153.3( 152.8
147.9| 147.4
“is2.5|7152.3
145,51 144.7
160.4] 161,2
194.2] 194.5
121.3]| 122.6
155.3] 156.2
172.1] 170.5
156.3| 155.3
223.0f 223.2
129.5] 128.7
161.0| 158.2
190.4{ 188.1
221.5{ 221.5
149.4]| 143.3
157.6) 153.8
89.5{ 89.8
160.2; 158.3
165.4| 165.4
173.1{ 172.0
155.7| 153.4
145.6] 138.6
173.4| 174.3
151.0] 149.2
125,11 122.9
170.5) 170.9
176.3| 177.7
118.0] 117.2
140.8) 142.3
216.5| 218.4
168.0{ 165.1
135.8] 135.0
130.4| 129.1
LIS 1) (14,1
149.0( 147.4
141.7| 138.6
139.8] 138.9
160.8} 161.0
130.4( 129.1

For NOTE see opposite page.
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2.13 Continued
1967 1978 ’ 1979
Groupiag S1C pro- | {978 . | .
code | por- | aver- |
tion | wge” | Mar. ‘ Anr. ‘[ May | Sept. | Oct. | Nov. | Dee. | Jan. | Feb.” | Mar. l Apr.t | May*
i I [ R L
tndex (1967 - 100)
l |
I Mining and utilities . . ...... ... ... 12,05 141,06 138.2 140.9] 140.9| 142.1| 144_1[ 144.5) 145.0] (44.2 l44.0l 144 81 144.06] (44,9
2 Mining...oooo o 6.36) 124,20 119,30 12720 1267 124, 1) (27.6f 128. 1] 127.6]| 124.0| 121.8, 124,0| 124.1] 124.6
3 Udlities. ..o oo 5.090 161,00 159.5] 156.0] 157.0! 162.3] 162.4] 162.9] 164.3] 166.8] 169.0| 168.2| (67.5| 167.8
4 3.88) 18220 178.8] 175.0] 177.1| 184.4] I184.1| I85.0 186.6] 189.4 192.2|. ... . (... ...|......
5 Manufacturing. ... ... oo o R7.95| 145.7) 141.4] 143,5] 144 3] 148.7) 149.5] 150.4) 151 .8 150.9] 152.2] 153.1] 150.9] 153.0
6 Nondurable 38.97] 154,80 151.4] 153.2] 154.0[ 157.1| 157.4| 158.5] 159.6! 160.4| 160.7} 161.5| 160.9| 161.6
7 Durable.........o oo oo SL.98| 139.3] 134.4] 136.9] 137.6] 142.8| 144 .0} 144 8| 146.4] 140.0; 146.2] 147.3] 144.0} 1471
Mining
8 Metal, . ou oo Lo CSUE 20,00 127061 122,30 120.0] t1s.6f 1221 125.3] 123.9] 123.5] 124, 3 126.3] 128.2].... ..
9 C 1,12 LOY| LIS 7] 7804 12908 130.7( 11471 114.7] 145,01 146.8] 16.0{ 104.0! 124.0] 129.3} 133.9
10 Ol and gas extraction . L3 4,40 124.7] 123.3] 1273 126.3; 124.9( 124.5( 124.9] 123.8] 123.2] 121.7| 121.5] 120.6| 120.4
11 Stone and earth minerals........ 14 JISEE3ELT 128,20 128.9] 13001 [33.8] 134.0( 132.9{ 134.2{ 136.7| 137.0{ 136.7| 136.2|.. ...
Nondurable manufactures
12 Foods., ....... l‘ l\ ........ 200 8.75) 142.9) 141005 143,01 142.8| 144.4) 143.2| 144.2| 145.7) 145.5| 146.5! 147.7
13 Tobacco products. ... 2 LT[ H19.2) HES.6) 121,07 120,27 120.6] 1190 121.5) 122.0] 120.0{ 118.8| 121.8]..
14 Textile mill products 22{ 2,68 140,00 (35,1} 138, 4] 138.5) 142.2) 142.1] 143.9] 144.9] 143.5] 140.5] 142.6
15 Apparel products. 230 331260310 122,08 126,01 12S.8) 130.9) 130.6).. ... ) 130.4) 132.3).. ... ... | o]
16 Paper and products 2] 3,21 144.5( 144.9] 1457} {46.6) (42.3] 145.8]) 145, 3] 147.8] 144.91 148.0] 149.9] 149.6| 151.9
17 Printing and publishing......... 271 4,720 12990 1291 128,65 128,20 [30.0] 130,57 (32.4] 133.0] 135.8]) 137.67 137.0| 136.9] 137.0
18 Chemicals and products 28 7.74| 190,7) 185.2( [8S.5] I88. 1) [94.2] 1959 197.6[ 197.9] 200.8] 201.4| 200.9] 202.1]......
19 Petroleum products..... 291 1,79 144.2| 1401 (41,70 [43.4] 147. 1) 147,11 148.91 149 9] 147.90 (44,5 144 3} 145.7| 144.1
20 Rubber and ptastic produc . 30| 2.24] 254.8) 2441 249, 1| 252.7| 263.1| 2641 264.2] 267.0] 268.1| 270.1| 272.1] 269.0{......
21 Leather and products......... 3l 860 741 72010 76,00 75,70 74,0 7381 T74.4| 74.00 75,10 73.3 7T3.6| 7L.0|......
Durable manufactures
22 Ordnance, private and govern- 9 91 voal 739 7290 730 74 743 73 . 4 \ ;
MeNt, .. .o i 4 3.6 3. 2. 3. .3 R 1.9 3,60 7420 73.40 T35 73,
23 Lumber and products. 24{  1,64] 138.9] 136.5) 136.9) 136.5) 139.2] 141.2] 142.5] 146.0] 142.0] 140.6| 140.
24 Furniture and tixtures. . . . 25| 1. 37] 154.7| 149.5] 148.9| 152.8f 160.7| 160,91 157.6] [56.7| 161.7] 163.6| 163.
25 Clay, glass, stone products. ... .. 32 2,740 159.2( 154.2] 156.7) 157.9] 160.97 162, 1] 166.3] 167.7) 168.6] 166.9 166.
26 Primary metals, ... ... .. .. ... I3 6,57 L1900 106, 1] 114, 3] 115.5] 127.9] (128.6] 129,01 130. LOP 123 121,
27 Iron and steel, .., .. 331,28 420 (13,20 96.4) 109.0] 110.5] 123,20 1238 124 (1 124, LT 112080 114,
28 Fabricated metal products 34| 5,931 142.6| 138.1] 139.5] 140.4; 146.3| 146.0] [46.9] 149, L0l 152.2) 1513
29 Nonelectrical machinery. A5) 9151 155.6) 151,50 152.2] [52.9] (S8.7] 160.3] 160.3, lol. L6 164.6] 166,
30 Electrical machinery, . .......... 361 8.05| 154,37 149.5] 152.3] 152.9| 158.3) 157.9] 159.0; lel.Y L9 165,30 1606,
31 Transportation equipment.. ... .. 371 9,271 130.5) 126.5] 130 5| 130.1) [32.8] 137,01 139, ll 139.5‘ [37.7| 136.3] 140.
32 Motor vehicles and pacts.. .. .. 7L 4500 16831 1651 174 .7‘ 168.3] 1OR.9) 176,81 1808 179.7) 174.5) 171.4) 178.
33 Acerospace and  miscellancous |
transportation cquip- .
ment., ..........couinn.- 37291 477, 94.91 90.1 ‘)[_K‘ ‘)3.‘)| 98.91 99,6 100.2] 10171 103.0{ 103.2/ 104.3] 103.7 106.3
34 Instruments, . ... ... 381 2.1 171.6| 168.7 I7().5| lb‘).X\ [74.6| 175,37 17221 179.5] 180.4) 181.0 132,7‘ 182.1) 182.8
35 Miscellaneous manutactures 390 1,51 ISJ.Jl 153.7| 152.9] 152, 7' 154,11 153.9] 1S2.1[ 153.7| 154.8] 150.9] 157.1 I55.4£ 156.0
| { | B
Gross value ¢billions of 1972 doltars, annuat rates)
MAJOR MARKLEY - - R . — . e - = -
. f . '
36 Products, total.............. ... . .'507.4l 60Y. 6] 601. 1 603.“‘ 606.8| 613.6] 621 .J‘ 625.31 632.0! 628.0 632.(!‘ 638.3] 623.21 635.2
37 Final oo e 1390.9; 469.3] 403.5| 470.7] 468.2| 471.8 478‘8| 481.6; 486.6| 481.8] 484.4 49l.1| 476.3, 487.7
38 Consumer good 1127780 324,00 321.6) 326.3| 324.0) 324.4) 128 1 ].H).R! 332.3] 329,00 330.4 334.5) 323.9| 331.4
39 Equipment,...... ... ... foo. 4 145, 3! 142.0| 144.4) 144.2| 147.7 |5U.()‘ ISU.‘)| 154.3] 152.9] 154, l| 156.3; 152.6[ 156.4
40 Intermediate, .. ... [ i" 1(..(,‘ 140.4 1.47.5' |Jx.3| 138.6] 141.9] 1420 144.0[ 145.0] 146, 3 |47.4{ 147. J! l4(>.‘){ 147.5
| | i

11972 dollars,

NotE. Published groupings

include some series and subtotals not

shown separately.
Production— 1976 R

For description and historical
evision (Bouard ol Governors of

System: Washington, 1).C.), December [977.

data, see Industrial
the Federal Reserve
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2.14 HOUSING AND CONSTRUCTION

Domestic Nonfinancial Statistics 0O June 1979

Monthly figures are at seasonally adjusted annual rates except as noted,

T T T
| | | I 1978 | 1979
|1T6 1977 l 1978 - _ R .
Item | !
| | | | Oct. Nov, l Dec. | Jan. teb. Mur, ‘ Apr.
— S — e L, ! JUNLE. _—
Private residential real estate activity
; (thousands of units)
[v T i [ T i -
Niw Uniry | | i [
I Permits authorized | 23(\ ; : ,(I\Z'I | v} kfgl | } th; :)1 78‘: T §(2; | ,3;2‘5 1,425 1,621 1,517
2 I-family. ..o 894 120 1,182 "2 1,172 ', 26 ( 881 1,056 1,040
3 2cor-more-family, ... 402 | 551 ! 619 [ 626 ’()17 557 522 544 565 477
| : | .
4 Started . ..o , 1,538 ,| 1,986 | 2,019 2,054 L1107 2,074 1,679 1,381 1 1,786 1,749
5 I-family . 1,163 | 1,451 1.431 1,436 1,502 1,539 1,139 953 266 1,279
6 2-or-more-family 377 535 ) 586 ! 618 605 538 540 428 1520 470
|
7 Under construction, end ot period! [.147 1,442 | ]i }‘;S 1,320 1 71;7 1 ,_}45 rl .g()('l r1,344 1,316 n.a.
8 I family. ..o o 655 829 378 781 | 99 812 793 775 n.a.
9 2-or-more-tamily 492 613 | 553 5319 545 540 7549 1551 541 n.a.
10 Completed . ... ., 1,362 F.652 1,866 1,883 1,835 | . 888 TLL,8IS8 1,894 1,954 n.a.
1 [-family, . 1,026 1,254 1,368 1.414 1,375 1,805 1,331 1,376 1,415 n.a.
12 2-or-more- I.mnl\ 136 3‘)8 ! 498 468 510 1,892 T484 518 539 n.a.
13 Mobile homes shipped.. ... ... ... . 246 277 ! 276 280 280 303 31 272 r270 304
Merchant builder activity in {-family i ;
units
14 Numbersofd . oo oo Lo [ 639 819 817 900 | 803 802 774 697 784 732
15 Number for sale, end of pepiad !, . ... 433 407 | 423 407 ‘ 412 413 412 410 r424 426
Price (thousands of dollarg)* f |
Median ‘
16 Units sold, ' 44.2 48.9 55.9 58.3 58.8 59.9 60.3 61.2 60.4 62.4
17 Units for s o 41.6 48.2 ‘ n.a. n.. n.a. .. n.a. n.a, n.a. na.
Average
18 Unitssold.oooooo oo ‘ 48. 1 54.4 62.7 65.7 66.3 67.4 67.7 68.7 068.5 70.2
ExISHNG UNrs (1-family) |
19 Numbersold. ... oo o oL 3,002 3,572 1 3,905 | 4,290 ‘ 4,350 4,160 3,710 3,620 3,650 3,760
20 i (;, its: sokd thaus. of (/(’/((lh)’ ! 38 42 48.7 50.1 l 50.7 50.9 52.0 S1.9 53.8 54.7
2 Median. 381 2.9 . 50. S0, 50. 52. St 3. 4.
21 Average 42.2 47.9 55.1 57.3 57.4 58.1 59.8 59.5 61.8 62.5
AR L L
! Value of new construction 4
| (millions of dollars)
CONSTRUCTION i I '
22 Total putinplace................. I 148,778 , 172,552 | 202,249 | 211,984 | 215,827 | 218,529 | 208,595 | 205,616 {211,909 | 214,443
23 PRIVAtC. .o i 110,416 \ 134,723 | 157,455 | 164,096 | 167,931 | 170,966 | 162.260 | 163,852 |7168.739 | 170,353
24 Residential, . . 60,519 80,957 93,088 95,162 57,594 98,793 92188 94.092 | 94,759 96,635
25  Noaresidential, total... ... 11 . | 49897 ’ 53,766 | 64,367 | 68,934 | 70337 | 727073 | 70.072 | 69.760 | r73.980 | 73,718
Buildings:
26 Industrial 7,182 7,713 10,762 12,627 12,529 13,273 ° 12.512 13,022} 15,233 14,311
27 Commercial 12,757 ’ 14,789 18,280 19,410 20,294 20,049 19,272 18.767 | r20.658 21,166
28 Other. 6,155 6,200 6,659 6,667 6,377 \)” . 6.598 6.431 r6.977 7,153
29 Public utilities and other. ., 23,803 l 25,064 28,666 30,230 30,637 H 920 31,688 | *31,541 [ 731,112 31.088
30 Public. ... ..., .. 38,312 . 37,828 44,762 47,888 47,897 47,563 ' 46.335 41,763 | r43.170 44089
31 Military. 1,528 1,517 1,462 1,409 1,415 1,442 | 1,621 1.438 1,742 1,529
32 Highway . 9,439 9,280 8,627 11,428 10,956 11,176 10,015 9.037 9,332 n.a.
33 C omervatlon and development. . 3,751 3,882 3,697 3,851 4,593 4,357 4.865 4.476 4.862 n.a.
34 Otherd......oviiiiiiia 23,601 | 23,149 23,503 31,200 30,933 30,588 29,834 26,812 27.234 n.a.
1 Not at annual rates. NoT1k. Census Bureau estimates for all series except (a) mobile homes

2 Not seasonally adjusted.

3 Beginning Jan. 1977 Highway nnpumuom are included in Other.

4 Value ol new construction data in recent periods may not be strictly
comparable with data in prior periods due to ¢h by the Bureau of
the Census in its estimating techniques. For a description of these changes
see Construction Keports (C-30-76-5), issued by the Bureau in July 1976,

> shipments as reported by the Manufactured
Housing Institute and se onally adjusted by the Census Bureau, and
(b) sales and prices of existing units, which are published by the Na-
tional Association of Realtors. All back and current figures are avail-
able from originating agency. Permit authorizations are those reported
to the Census Bureau from 14,000 jurisdictions through 1977, and 16,000
jurisdictions beginning with 1978.

which are private, domest
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data, except as noted.

12 months to—- ‘ 3 months (at annual rate) to — : I month to -

S S e _ | Index

| | level

Item | 1978 1979 | 1978 | 1979 Apr.

1978 1979 [ A S N B L ]

Apr. Apr. i H ‘ (1967
| June \ Sept. Dec. Mar. Dec. ! Jan. Feb. Mar. | Apr. |= 100)2

Consumer priceb 3
1 Allitems....ocvvivvn i 6.6 10.4 10.7 8.5 8.5 13.0 6 9 1.2 1.0 1] 21L.5
2 Commodities 5.9 10.8 10.5 7.3 9.6 14.5 .8 1.1 1.2 1.1 1.2 1 203.3
3 000 veninrninnnien 8.7 12.0 18.3 4.8 10.2 17.7 1.0 1.4 1.6 1.1 1.0 | 232.3
4 Commodlitics less food.. 3; :8;& ;(?; g;‘ l?g {(2)?) g 3 :8 l; l; }ggz
5 Durable. . . 2 . . . . . . . . . 7.2
6 Nondurabl 4.3 10.4 5.5 6.9 6.7 16.5 .6 1.1 .8 1.9 19| 189.6
7 8.0 9.9 11.0 10.3 7.2 10.6 .4 .5 1.1 9 L9 ] 227.0
8 6.5 6.5 8.2 7.3 7.7 3.6 6 .3 . .2 51 172.0
9 8.2 10.5 1.3 10.8 7.1 1.7 4 .6 1.1 1.0 1.0 | 237.1
()thgr gmuping:v 6.4 10.1
10 Allitems less food . .. vvveeiininnunnn e 6.4 9.4 8.9 3 8.5 2.0 6 .8 1.0 1.0 1.2 ] 206.3
11 All items less food and energy .. A 9.7 14.2 10.4 9.7 7.7 9.3 4 .5 .9 8 .91 202.3
12 Homeownership.......vovvvnniennn.. 13.2 14.6 10.9 16.7 4 .8 1.8 1.3 1 251.7
Producer prices
13 Finished goods. v evvvvneeininiiniennn.. 7.1 10.3 10.3 7.4 10.5 13.7 1.0 LA IR) 1.0 1.0 9] 211.2
14 Consumer........oovviiiiieneneinnn. 0.9 10.7 10.6 7.5 1.1 15.6 1.2 1.4 A L.l .81 210.0
15 Foods......... 8.5 1.3 1.4 4.9 15.3 20.1 1.2 1.8 r1.5 1.2 —.31227.0
16 Excluding foods. . 5.9 0.4 10.5 8.8 8.8 12.9 1.2 1.2 .8 1ol 141 199,22
17 Capital equipment. ............ov0n. 7.7 9.2 9.1 7.0 8.8 9.8 .6 1.0 .8 .6 Lt] 21306
18 Materials. . . 5.6 12.1 9.9 7.5 13.0 17.3 7 1.5 1.6 1.0 1.0 1 244.0
19 Intermedia 6.3 10.7 7.2 6.9 1.2 13.2 .7 .2 9 I 1.6 | 236.2
Tude
20 Nonfood 4.9 18.4 14.9 16.9 19.8 29.5 1.2 1.6 2.8 2.1 —.5] 333.3
21 Food...oooviiiiiiiiiiiiiiiinnnns 6.2 16.3 26.6 2.8 21.2 30.6 .3 .8 r3.7 .2 —.3 12516
1 Excludes intermediate materials for food manutacturing and manu- 3 Figures for consumer prices are those for all urban consumers.

factured animal feeds.
2 Not seasonally adjusted. SOURCE. Bureau of’ Labor Statistics.
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2.16 GROSS NATIONAL PRODUCT AND INCOME

Domestic Nonfinancial Statistics @ June 1979

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

1977 1978 1979
1976 1977 1978 e — J
Account
Q4 Ql Q2 Q3 | Q4 Qt
Gross national product
| Y | 1,700.1 | 1,887.2 | 2,107.6 | 1,958.1 | 1,992.0 | 2,087.5 | 2,136.1 | 2,214.8 | 2,264.8
By source
2 Personal consumption expenditures . . .. 1,090.2 | 1,206.5 | 1,340.1 | 1,255.2 | 1,276.7 | 1,322.9 | 1,356.9 | 1,403.9 [ 1,440.4
3 Durable goods......... 156.6 178.4 197.5 187.2 183.5 197.8 199.5 209.1 211.4
4 Nondurablegoods. ............. ... 442.6 479.0 526.5 496.9 50L.4 519.3 531.7 553.4 567.9
P 1 PN 491.0 549.2 616.2 571.1 591.8 605.8 625.8 641.4 661.0
6 Gross private domestic investment............ 243.0 297.8 345.6 313.5 322.7 345 .4 350.1 364.0 3711
7  Fixed investment 232.8 282.3 329.6 300.5 306.0 325.3 336.5 350.5 354.5
8 Nonresidential 164.6 190.4 222.6 200.3 205.6 220.1 227.5 237.1 244 .1
9 SEIUCIUTES. ettt eeiniennnnraarnss 57.3 63.9 77.8 67.4 68.5 76.6 80.9 85.1 85.2
10 Producers’ durable equipment. 107.3 126.5 144.8 132.8 137.1 143.5 146.6 152.0 158.9
11 Residential structures.......... 68.2 91.9 107.0 100.2 100.3 105.3 109.0 113.4 110.4
12 Nonfarm........ooviiinniniiniinnn, 65.8 88.9 103.8 97.5 97.3 102.1 105.7 110.2 107.2
13 Change in business inventories. ............ 10.2 15.6 16.0 13.1 16.7 20.1 13.6 13.5 16.6
14 Nonfarm......oooviiiiiiiiiiiineenens 12,2 15.0 16.7 10.4 16.9 22.1 14.6 13.4 17.8
15 Net exports of goods and services. .. ... ....... 7.4 11,1 -12.0 —23.2 —24.1 —5.5 —10.7 —7.6 —5.3
16  Exports 163.2 175.5 204.8 172.1 181.7 205.4 210.1 221.9 233.8
17 Imports 155.7 186.6 216.8 195.2 205.8 210.9 220.8 229.5 239.0
18 Government purchases of goods and services. . . 359.5 394.0 433.9 412.5 416.7 424.7 439.8 454.5 458.5
19 Federal...... 129.9 145.1 153.8 152.2 151.5 147.2 154.0 162.5 164.5
20  State and local. . 229.6 248.9 280.2 260.3 265.2 277.6 285.8 292.0 294.0
By muaijor type of product
21 Finalsales, total............................ 1,689.9 | 1,871.6 | 2,091.6 | 1,945.0 | 1,975.3 | 2,067.4 ) 2,122.5 | 2,201,3 | 2,248.1
22 GOOUS...... 760.3 832.6 918.4 859.6 861.8 912.2 927.3 972.5 | 1,000.8
23 Durable........... Preaeereenanenanean 304.6 341.3 376.8 347.4 351.2 375.8 380.1 400.1 426.0
24 Nondurable........coviiiiiiiiinn, 455.7 491.3 541.7 512.2 510.6 536.4 547.2 572.4 574.8
25 SErVICES......iiciiiiiiiiiieniies R 778.0 862.8 962.5 893.6 926.4 952.0 973.7 997.7 | 1,025.9
26 SErUCIUTES. . v ottt viueiinneinnnnnnneennes 161.9 191.8 226.7 204.9 203.8 223.4 235.0 244.7 238.1
27 Change in business inventories, .. ............ 10.2 15.6 16.0 13.1 16.7 20.1 13.6 13.5 16.6
28 Durable goods.......c.vviiiiii i 5.3 8.4 1.7 6.3 14.8 10.8 10.2 10.8 20.1
29 Nondurablegoods...................... . 4.9 7.2 4.3 6.8 1.9 9.3 3.4 2.7 --3.4
30 Memo: Total GNP in 1972 dollars........... 1,271.0 | 1,332.7 | 1,385.7 | 1,354.5 | 1,354.2 | 1,382.6 | 1,391.4 | 1,414.7 | 1,416.3
National income
3L Total. oo oo e s 1,359.2 | 1,515.3 | 1,703.7 | 1,576.9 | 1,603.1 | 1,688.1 | 1,728.4 | 1,795.2 | 1,835.4
32 Compensation of employees.......couenies s 1,036.8 | 1,153.4 | 1,301.4 | 1,199.7 | 1,241.0 | 1,287.8 | 1,317.1 | 1,359.8 | 1,406.8
33 Wages and salaries. ... ... ... ... 820. [ 983.6 | 1,100.0 | 1,021.2 | 1,050.8 | 1,090.2 | [,113.4 | 1,149.4 | [,185.2
34 Government and government enterprises. . 187.6 200.8 216.1 208.1 211.4 213.9 216.8 222.3 225.1
35 Other..........coiiiiiiint. 702.5 782.9 884.8 813.1 839.3 876.3 896.6 927.1 960. 1
36  Supplement to wages and salaries 146.7 169.8 200.5 178.4 190.2 197.6 203.6 210.4 221.5
37 Employer contributions for social
insurance........... et ieaaeeaes 69.7 79.4 94.5 82.4 90.2 93.6 95.7 98.6 105.6
38 Other labor income......... PPN 77.0 90.4 105.9 96.1 100.0 104.0 107.9 111.8 115.9
39 Proprietors’ incomcl..= ...................... 88.6 99.8 113.2 107.3 105.0 110.1 114.5 123.0 123.6
40  Business and professionall................. 70.2 79.5 87.8 82.3 83.1 86.1 89.6 92.6 93.0
41 Farml................ e 18.4 20.3 25.3 25.1 21.9 24.0 25.0 30.4 30.6
42 Rental income of persons2.................ovt 22.5 22,5 23.4 22.7 22.8 22.2 24.3 24.4 24.7
43 Corporate profitsl. . .......ooviiiiiiinnnn 127.0 144.2 159.5 148.2 132.6 163.4 165.2 176.6 166.0
44  Profits before tax3. .., .ovveniieniinanas 155.9 173.9 202.0 178.3 172.1 205.5 205.4 224.9 226.9
45  Inventory valuation adjustment... . —14.5 —14.8 —24.4 —14.8 —23.5 —24.9 —20.9 —28.4 -40.2
46  Capital consumption adjustment....,....... —14.4 —14.9 —18.1 —-15.3 —16.1 -17.2 —19.3 —-19.9 -20.7
47 Net interest...... e e 84.3 95.4 106.3 99.0 101.7 104.6 107.4 11,4 114.5

I With inventory valuation and capital consumption adjustments.

2 With capital consumption adjustments,

} For after-tax profits, dividends, and the like, see table 1.50.

SOURCE. Survey of Current Business (U.S. Dept. of Commerce).



2.17 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

National Income Accounts

AS3

| | 1977 | 1978 1979
1976 | 1977 e L - N
Account i ; '
| | Q| Q! Q2 ‘ Qb o Ql
Personal income and saving
1 'T'otal personal income. ... ....... ..o ... 1,380.9 | 1,529.0 | (,708.0 | 1,593.0 | 1,628.9 | 1,682.4 | L,731.7 [ 1,789.0 | 1,836.0
2 Wage and salary disbursements, ..., ....... . .. 890 .1 983.6 ;0 1,100.9 { [,0201.2 | 1,050.8 | 1,090.2 | 1,113.2 | (,149.4 | 1,185.4
3 Commodity-producing industrie: 307.5 343.7 390.2 357.1 365.9 387.0 396.4 411.3 426.8
4 Manufacturing 237.5 266.3 299.9 277.3 286.9 296.1 302.0 314.4 327.1
5 Distributive industri 216.4 239.1 268.9 247.5 257.0 266.4 271.6 280.4 290.5
6 Service industries................... . 178.6 200.1 225.8 208.5 216.5 222.8 228.5 235.4 242.8
7  Government and government enterprises. ... . 187.6 200,8 216.1 208.1 211.4 213.9 216.7 222.3 225.3
8 Other laborincome. ....o.ovivvviiuvinen.... 77.0 90.4 105.9 96.1 100.0 104.0 107.9 1.8 115.9
9 Proprietors’ income ! 88.6 998 (3.2 107.3 105.0 1o, 114.5 123.0 123.6
10 Business and professio 70.2 79.5 87.8 82.3 83.1 86.1 89.6 92.6 93,0
11 Farml. ., oo 18.4 20.3 25.3 25.1 21.9 24.0 25.0 30.4 30.6
12 Rental income of persons2, ... ..oiveennnennn. 22.5 22.5 23.4 22.7 22.8 22.2 24.3 24 .4 24.7
13 Dividends. .. .ooviiiiiii et 37.9 43.7 49.3 46.3 47.0 48.1 50.1 51.9 54.0
14 Personal interest income. ........oveveieon... 126.3 141.2 159.0 146.0 151.4 156.3 161.7 166.6 172.4
15 Transfer payments. .. ... oveieiireeinneenen.. 193.9 208.8 226.0 215.9 219.2 220.6 230.4 233.9 239.0
16 Old-age survivors, disability, and health I
insurance benefits. ......... . oio ... 92.9 105.0 117.4 110.1 112.1 113.7 1211 122.7 124.8
17 Less: Personal contributions tor social )
INSUTANCE, vttt cae e 55.5 61,0 69.7 62,6 67.2 9.2 70.5 72.1 78.8
18 EQuaALs: Personal income......... e 1,380.9 | 1,529.0 ! 1,708.0 | 1,593.0 | 1,628.9 | (,682.4 | 1,731.7 | 1,789.0 | 1.836.0
19 Less: Personal tax and nontax payments. . .. 196.5 226.0 256.2 233.3 237.3 2491 263.2 275.1 272.9
20 EqQuALs: Disposable personal income, . ... .... 1,184,4 | 1,303,0 | [,451.8 | 1,359.6 | 1,391.,6 | 1,433.3 | 1,468.4 | 1,513.9 | 1.563.2
21 Liss: Personal outlays.........veeeeinn... 1,116.3 | 1,236.1 | 1,374.9 | 1,285.9 | 1,309.2 | 1,357.0 | 1,392.5 | 1,440.9 | 1,478.3
22 EQUALS: Personal saving............ovvuu..n 68.0 66.9 76.9 73.7 82.4 76.3 76.0 73.0 84.9
MEMO ITEMS
Per capita (1972 dollars)
23 Gross national product. .. .........0ovun... 5,906 6,144 6,340 6,226 6,215 6,334 6,360 6,452 6.449
24 Personal consumption expenditures 3,808 3,954 4,080 4,030 4,009 4,060 4,092 4,159 4,155
25  Disposable personal income...... . 4,136 4,271 4,42 4,365 4,370 4,39 4,428 4,485 4,508
26 Saving rate (percent). .......ouiiiiiiaia... 5.7 5.1 5.3 5.4 5.9 5.3 l 5.2 4.8 5.
Gross saving
27 Gross private saving. . . . ........oiaie ... 270.7 290.8 320.1 304.3 305.4 319.9 325.7 329.6 339.5
28 Personal saving.v..ovov.irirrernennaninn... 68.0 66.9 76.9 73.7 82.4 76.3 76.0 73.0 84.9
29 Undistributed corporate profits!........ . 24.8 28.7 26.3 28.0 15.6 30.3 29.0 30.3 22,9
30 Corporate inventory valuation adjustment. ... .. —14.5 —14.8 -24.4 —14.8 —23.5 —24.9 -20.9 —28.4 40,2
Capital consumption allowances
31 Corporate........... 1t.s 120.9 132.5 124.6 127.4 130.5 134.7 137.4 140.3
32 Noncorporate .. 66.3 74.3 84.4 77.9 79.9 82.8 86. 1 89.0 91.4
33 Wage accruals less disbursements............. R A PPN AN PO (S SO Y I
34 Government surplus, or deficit (- ), national
income and product accounts. .. ......... -33.2 18.6 - 1.6 -29.6 21.1 6.2 .6 8.0 8.7
35 Federal............c.ocviuun.. —53.8 —48.1 -29.9 —58.6 —52.6 -23.6 -22.8 -20.8 18.4
36 Stateandlocal............c.voiiiiniian.. 20.7 29.6 28.3 29.0 31.5 29.8 23.4 28.8 7.1
37 Capital grants received by the United States,
T P S I P 1.1
38 Investment 241.7 276.9 320.4 279.5 286.4 326.0 326.6 342.0 351.3
39 Gross private domes 243.0 297.8 345.6 313.5 322.7 345.4 350.1 364.0 371.1
40 Net foreign —1.2 —20.9 —-25.2 —34.1 —36.3 —18.9 —23.5 -22.1 19.8
41 Statistical diSCrepancy. .......vvvveevinnnnan. | 4,2 4.7 | 1.8 4.8 ‘ 2.2 .5 4 ‘ 4.3 2.1

U With inventory valuation and capital consumption adjustments.

2 With capital consumption adjustment.

SOURCE. Survey of Current Business (U.S. Dept. of Commerce).
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollurs; quarterly data are seasonally adjusted except as noted.1

: 977 1978
Item credits or debits © 1976 1977 1978 M L . N
! I
- Q@ . Qe @ o | o
— — — .- s s J—
1 Merchandise CXPOTES . L 114,694 120,576 141,844 29.637: 3(),787! 35, 25(1‘ 36,486/ 39,315
2 Merchandise imports. .. .. 124,047 151,706 175,988 39.009 42.707 43,125 44 478 45,678
3 Merchandise trade hnldm.e —9,353 31,130, —34,144° -9.372 -11.920 - 7.869, --7.992] —6,363
4 Military transactions, Nete. ..ov.vveie i eeae e aaeiaan. 32, 1,334 531 5 21()" 444! 12 —136
5 Investment income, net? 15,933 17,507 19,915 3.812 4,877 4.581" 4,878 5,580
6 Other service transactions, net 1,705 2,814 482 532 835 666 781
. | | !
7 Balance on goods and services 4. . . L ioiiionan ' 9,361 —10,585 - 10,885 -5,072 -6,302 - 2,009, -2,436 —138
8 Remittances, pensions, and other transfers, . .............! —1 ,878[ —1,932| -2,048 - 473 —504’ —536 --496 -513
9 U.S. government grants (excluding military)............. —3,145 --2.776! —3,028 —591 --778 - 781 --779 --691
10 Balance on CULTent ACCOUNE Y. ..« v v v e e nenieeaennes | 4,339, —15,202] -15,961| —6,136 —7,584 —3,326' --3,71i| -1,342
11 Not scasonally adjusted ... o oo J | .................. - 5.245 - 6.382] 2,803 - 6.326 — 449
12 Change in U.S. government assets, other than official | I )
FOSCTVE ASSELS, NCE (INCPCASE, — )t vt o eieeenen vn.n —4,21 3‘ —3,679:  —4,657 -838 896 —1.176 -1.498) —1,080
13 Change in U.S. official reserve assets (increase,  )...... . | - 2.530! 231 872, . ... ... 246! 329, 115 182
14 Gold. ..o —118 --65 —60 . —65
IS Special drawing rights (SDRs) ... . —121 1,249 - 29 - 16 - 104 - 43 1,412
16 Reserve position in International Monetary bund....... =2,212 —294 4,231 42 324 437. 195 3,275
17 Foreign CUrrenCies, . .oyt c e e — 240 3020 --4,543 47 62 -4 - 37 --4,440
18 Change in U.S. private assets abroad (increase, —)4....... —43,865 —30,740| - 54,963 - 13,862 —14,417 —5,320] - 8.833| —26,394
, i
19 Bank-reported claims, ..o i i e s i --21,368 —11,427) --33,957 —8,750 6.270 —503 5.622{ —21,562
20  Nonbank- up(mul claims ‘ 2,030 —1.700] -2.256 -1,184) —2.222 267 -36 -- 265
21 Long-term, 5 25 33 —279 —57 80) 02 —52
22 Short-tero. I —2,035 —1,725; 2,289 --905 2,165 187 - 98" —213
23 U.S. purchase of (nruq.n securities, net. L. ...t —8,852, —5,398) - 3,389 -731 - 949 -1, 103 --467 --870
24  U.S. dircct investments abread, netd, ., ... oL | —LL,614 —12,215 - 153610 - 3.197]  -4.976] —3.981| —2.708; —3,097

(mcreusn L F 18.073]
26 U.S. Treasury SecuriticS .. .. ovvueen e .. 9,333
27  Other U.S. governnent S gations, . .. 573
28 Other U.S. government lnl‘llmm‘ . 4,993
29 Other U.S. liabilitics reported by U, S. banks. e 969
30  Other foreign official assets6, ... ... . o 2,208
3! Change in foreign private assets in the United States :
(increase, + ). . . 18,897
32 U.S. bank-reported Jiabilities. ... .o oo oo ii o ‘ IO,‘)‘)()I
33 U.S. nonbank-reported liabilities. ... ... oL 507
34 L.ong-term —958
35 Short-term 451"
36 Foreign private purchases of U .
net..... 2,783,
37 Foreign pucchas E . } 1,284
38 Foreign direct nnustml,ms in lh(. Unllul Smtu nett..... . 4,347

39 Allocation of SDRs
40 DIS(.I‘L]MIIL\ .........

42 Stat iu.\l (Ilsc.rt.pam.\, m n.wrdul data before scasonal
AdJUSTMENT . L oL i et e | 9,300
MEMO ITEMS |
Changes in official assets
43 U.S. official reserve assets (increase, —)....o.ovevveeeono. —2,530
44 Forcign official assets in the United States (increase, 4 ).. 13,080
45 Changes in Organization of Petroleum Exporting Coun-
tries (OPEC) official assets in the Unites States (part !
of tine 25 above). ... .. .. e 9,581
46 Transfers undur military grant programs (excluded from |
lines 1, 4, and 9 dhovc) ............................

373f

7.124 33.967 15.543 15.760 - 5.685 4.852 19.040
30,294 24,063 12.900 12.965 —5.728 3.029 13,797
21

2,308 656 973 117. 443 —115
1,644 2,810 390 804 --312 350 1,968

773: 5,043 909 1.456 -493 946 3,134
2,108 1,395 371 418 637 84 256

13,746 29,293 4,522 2,336 6,090 10,637 10,230

6,719 16,860 3,143 - 314 1.836 7.965 7,373
2570 1.676 425 495 248 986 -53
—620 49| o242 3K Zoyi 106 —125
§77| 1,725 667 457 316 880 72
563 2.248) —299: 881 847 - 1.053| 1,573
2,869 2,899 303 462 1.308 533 596
3,338 5,611 450 812 1S 2.206 741
TUUASsSTToo8 T Shs6r T 6k

917, 108 —2.455. 1,431

~927; 11,4490 —g74] 3638 8.9 893 —2,061
—231 872|. ... ... 246 3291 15 182
35,480 31157 UISISE 14950 <5378 4502 17,072
6733 =570 1024 l.%.\l 2,838 --1.592) 1,897

194 274 71 75 s7. ) 73
|

I'Seasonal factors are no longer caleulated for lines 13 through 46.
2 Data are on an international accounts (1A) basis, Differs trom the
census basis primarily because the TA basis includes imports into the

U.S. Virgin Islands, and it excludes military exports, which are part of

line 4.

4 Includes reinvested earnings of incorporated affiliates.

4 Differs from the detinition of “net exports o7 goods and services™ in
the national income and product (GNP) account. The GNP detinition

excludes certain military sales to Israel from exports and excludes U.S.
government interest payments trom imports,

S Primarily associated with military sales contracts and other transac-
lmn\ arra ged with or lhrough toreign othicial agencies.

“onsists of investments in U.S. corporate stocks and in debt securi-
ties of private corporations and state and local governments.

Note. Data are trom Bureau of Fconomic Analysis, Survey of Current
Business (U.S. Department ot Commerce),



U.S. FOREIGN TRADE

Millions of dolars; monthly data are seasonally adjusted.

Trade and Reserve Assets ASS

T
I 1978 1979
Item ’ 976 ' 1477 1978 I _
: ‘ Oct. Nov. Dec. Jan. Ieb., Mar. Apr.
I EXPORTS of domestic and toreign i
merchandise  excluding  grant-aid !
shipments. ... oo LIS.156 ¢ 121,150 = 143,575 12.901 13.451 13.282 13,132 13.507 14.452 13.883
2 GENERAL [MPORTS including | ;
merchandise for immediate con- I
sumption plus entries into bonded !
warehouses. . ... ..o 121,009 | 147,685 : 172,020 14,852 14,825 15.032 16,231 14,806 15.273 16.036
3 Trade balance..................... 5,853 ‘ 26,535 ‘ 28,451 -1,950 1,374 1,749 | - 3,099 i --1,299 821 | - 2,153
|
NoTtr. Burcau ol Census data reported on  a free-alongside-ship and are reported separately in the “service account’™). On the import

(f.i.s.) value basis. Eftective January 1978, major changes were made in
coverage, reporting, and  compiling  procedures, The international-
accounts-basis data adjust the Census basis duta for reasons of coverage
and timing. On the export side, the lurgest adjustments are: (a) the addition
of exports to Canada not covered in Census statistics, and (b) the exclusion
of military exports (which wre combined with other military transactions

.\'i{l(',lthc largest single adjustment is the addition ot imports into the
Virgin Islands (largely oil for a refinery on St. Croix), which uare not
included in Census statistics.

Sourct. 1 900 “*Sumimary ot U.S. Export and Import Merchandise
Trade™ (U.S. Department of Commerce, Bureau of the Census),

3.12 U.S. RESERVIE ASSETS
Millions of dollars, end of period
1
: 1978 ] 1979
Type 1976, 1977 | 1978 T ) -
: Nov. Dec. Jan. keb, Mar. Apr. May»
1 Total ... i 18,747 19,312 18,650 17,967 18,650 20,4608 20,292 21,658 21,403 | 322,230
2 Gold stock, including EFxchange
Stabilization Fundl.......... . 11,598 11,719 11,671 11,642 11,671 1,592 11.544 11,479 11,418 11,354
3 Special Drawing Rights2........... 2,395 2,629 4,374 1,522 1,558 2,601 2,672 2,007 2,602 | 32,624
4 Reserve position in International
Monetary Fund........o.covvnn. 4,434 4,946 1,047 1,099 1,047 1,017 1,120 1,121 1,097 31,193
5 Convertible foreign currencies4. .. .. 320 18 1,558 3,704 4,374 5,198 4.956 6.391 6,286 7,059

1 Gold held under carmark at Federal Reserve Banks for toreign and
international accounts is not included in the gold stock of the United
States; see table 3.24.

2 Includes allocations by the International Monetary Fund of SDRs as
follows: $867 million on Jan. I, 1970; $717 million on Jan. 1, 1971; $710
million on Jan. 1, 1972; and $1,139 million on Jan. 1, [979; plus net
transactions in SDRs,

3 Beginning July 1974, the IML adopted a technique tor valuing the
SDR based on a weighted average ol exchange rates for the currencies
of 16 member countries. The U.S. SDR holdings and reserve position in
the IMF also are valued on this basis beginning July 1974,

4 Beginning November 1978, vatued at current market exchange rates.
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3.13 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data

Millions of dollars, end of period

1976

219,420

7.889
4,323
3,566

204,486
45,955
83,765
10,613
64,153

7.045
167,695
7,595
4,264
3,332

156.896
37,909

81,466
3,354

2,376
978

75.859

2,253
61,587

3.275
2,374
902

57,488
17,249
28,983

846
10,410

824

66,774
3.508
1,141
2,367

62.048

Asset account ‘ 1975
B
I

1 Total, all currencies. ... ........... i 176,493

2 Claims on United States. . ......... ‘ 6,743

3 Parent bank.. 3,665
4 Other........ 3,078

5 Claims on foreigners '+ 163,391

6  Other branches of p: i 34,508

7 Banks......... i 69,206

8  Public borrowegs?! ... 5,792

9  Nonbank foreigners. .. .......... . 53,886
10 Other assets. .. ......c..vuivnuan.. i 6.359
11 Total payable in U.S. dollars........ } 132,901
12 Claims on United States............ | 6.408
13 3,628
14 2,780
15 Claims on foreigners............... 123,496
16  Other branches of parent bank.. . 28,478
17 Banks..........oooviiiiininnn- 55,319
18  Public borrowers!............... 4,864
19  Nonbank foreigners. ............ ¢ 34,835
20 OtherassetS.......coovviiviveeen- 2 997
21 Total, all currencies................ 74,883
22 Claims on United States..,.......... 2,392 ¢
23 Parentbank.................... 1,449
24 Other.....ovviiviiiiiiiiienens- 943
25 Claims on foreigners............... 70.331
26  Other branches of parent bank....| 17,557
27 Banks............ ... 35,904
28  Public borrowersl. .............. 881
29  Nonbank foreigners........ veeot 15,990
30 Other assets. . v....ovvvuveeraeesnsl 2,159
31 Total payable in U.S. dollars........ 57,361
32 Claims on United States............ 2.273
33 Parent bank. 1,445
34  Other....... 828
35 Claims on foreigners............... 54,121
36  Other branches of parent bank,...i 15,645
37 Bank$..........iiiiiiiinen :
38  Public borrowers!... i
39 Nonbank foreigners.............
40 Other assets........... e 967 ‘
41 Total, all currencies. .............. 45,203
42 Claims on United States............ 3,229
43 Parent bank 41,477
44 Other........coviieevniiinnnnn. . 1,782
45 Claims on foreigners............... 41,040
46 Other branches of parent bank.. . . 5,411
47 Banks...........oiieiiiiiiianns 16,298
48  Public borrowersl.. . 3,576
49  Nonbank foreigners............. 15,756
SO Otherassets...........ccvuvuennnn 933
51 Total payable in U.S. dollars,....... 41,887

1978 1979

1977 -

Sept. ‘ Oct. Nov. Dec. Jan Feb. Mar.»
All foreign countries
258,897 | 287,369 |7292,594 |7295,980 |r306,145 |[7295,118 | 295,341 | 305,821
11.623 14,976 12,169 13,426 16,690 15,340 15,065 21,669
7,806 10,693 7,879 9,046 12,161 10,789 10,188 16,092
3,817 4,283 4,290 4,380 4,529 4,551 4,877 5,577
238.848 [ 262,063 [r269,410 (271,468 | 7278.135 |r268.116 | 268.052 | 271,206
55,772 63.493 67,748 68,403 70,340 66,653 64,249 64,973
91,883 95,222 | 98,104 | 101,043 | 102,805 97,696 | 99,147 | 101,253
14,634 | 23,890 | 724,220 | 723,324 | 724,041 | 24,060 24,874 25,095
76,560 | 79,458 | 79,338 | 778,698 | 780,949 79,707 79,782 79,885
8.425 10,330 11,015 11,086 11,320 11,662 12,224 12,946
193,764 (7211,799 (210,938 | 218,289 | 224,290 (7214,312 | 213,100 | 222,533
11,049 14,168 11,328 12,530 15,732 14,506 14,130 | 20,636
7,692 10.535 7,688 8.877 11,975 10,596 9.958 15,901
3,357 3.633 3,640 3,653 3.757 3.910 4,172 4,735
178.896 |7193,193 |7194 881 | 200,777 | 203.498 {7194 416 | 193,269 | 195.948
44,256 50,880 52,887 54,721 55,410 51,799 49,615 49,735
70,786 71,892 72,644 76,473 78,389 [ 73,458 74,393 76,765
12,632 | 720.235 | 720,295 | 719,612 | 19,862 20.092 20.613 21,277
51,222 | 50,186 [ 749,055 | 749,971 | 49,837 49,067 48,648 48,171
3,820 4,438 4.729 4,982 5,060 5,390 5.701 5.949
United Kingdom
90,933 ; 99,084 | 101,887 102,032 | 106,593 | 100,786 | 101,179 | 102,144
4,341 2.940 3,119 3.706 ' 5,370 3,960 3.912 5,019
3,518 2,014 2,230 2,779 4,448 2.930 2,689 3,544
823 926 889 927 922 1.030 1,223 1,475
84.016 | 93,364 | 95,774 95,220 | 98,137 93,690 94,032 93,840
22,017 24,691 26.516 ' 25,802 27,830 | 25,911 24,474 24,911
39,899 42,677 43,926 44 353 45,013 42,531 44,032 42,964
2,206 4,549 4,692 4,526 4,522 4,549 4,548 4,608
19,895 21,447 20,640 | 20,539 20,772 20,699 20.978 21,357
2,576 2,780 2,994 3,106 3,086 3,136 3,235 3,285
66,635 70,008 70,209 71,761 75,860 70,502 70,525 71,499
4,100 2,598 2,877 3,475 5.113 3,738 3.618 4.710
3,431 1,895 2,187 2,727 4,386 2,878 2,610 3,488
669 703 690 748 727 860 1,008 1,222
61.408 66,242 66,132 67,031 69,416 65,364 65.416 65,214
18,947 20,934 21,377 | 21,197 22,838 21171 19,884 20,370
28,530 | 29,859 29,680 30,565 31,482 29,113 30,185 29,393
1,669 3,471 3,595 3,467 3.317 3.342 3.414 3,523
12,263 11.978 11,480 11,802 11,779 11,738 11,933 11,928
1,126 1,168 1.200 1,255 1.331 1,400 1,491 1,575
Bahamas and Caymans

79,052 88,755 | 786,290 | 89,720 | 91,085 87,899 87,993 96,307
5,782 10,053 7,247 7,501 8,985 9,753 8,994 14,560
3,051 7.090 4,255 4.437 5,779 6,646 5.780 10,957
2,731 2.963 2,992 3,064 3,206 3,107 3,214 3.603
71.671 76,651 776,867 80,006 79,774 75,792 76,507 79,070
11,120 12,348 12,618 13,526 12,906 11,477 11,841 12,086
27,939 | 29,472 30,317 33,060 33,675 31.638 31,534 33,839
9,109 | r12.356 | r12,088 | 711,529 | r11,514 t1,392 12,125 12,541
23,503 | 722,475 | r21,844 | 721,891 | 21,679 21,285 21,007 20,604
1,599 2.051 2,176 2,213 2,326 2,354 2,492 2,677
73,987 | 83,007 | r80,222 83,710 84,767 | 81,669 81,736 | 89,861

For notes see opposite page.



Overseas Branches  A57
3.13  Continued
T
]‘)78* 1979
Liability account 1975 1976 1977 .
|
Sept. ” | Oct. " Nov. 7 } Dec.r Jan. ‘ Feb. Mar.
All foreign countries
52 Total, all currencies. ... ........... 176,493 | 219,420 | 258,897 | 287,369 | 292,594 ‘ 295,980 | 306,145 | 295,118 | 295,341 | 305,821
53 To United States... ... ... 20.221 32,719 44 154 48.016 49,074 - 55.651 5§7.005 52.212 53,841 55,139
54 Pﬂ]rent bank 12,165 19,773 24,542 22115 24 412 | 28.997 27,682 23.951 23,696 20.109
55  Other banks in Ui .. 10.064 8.362 9.084 12.304 8. 188 9.143 12,812
56 NONDANKS....enensrensnrn i j8.0ST | 12,946 | 19,013 | 5T | 17200 170570 | 170019 | 20073 | 200002 | 22,218
57 Foreigners. ... L. S| 149 815 | 179954 | 206.579 | 230.087 | 233.023 i 230,707 | 238,973 | 232,706 | 231,398 | 240,241
58  Other branches of parent bank....| 34,111 44,370 53,244 61,505 64.916 65,807 67.994 65.246 62,559 62,709
59 Banks......................... 72,259 83,880 94,140 97.309 95,577 93.434 97.247 92,340 93,751 101,691
60 Official institutions . 22,773 25,829 28,110 33.978 33.612 32.212 31.936 31,137 31,704 34,050
ol Nonbank foreigners 20,672 25,877 31,085 37.295 38,918 39,254 41.796 43,983 43,384 41,791
62 Other liabilities. .................. 6,450 6,747 8,163 9.266 9,807 9.622 10,167 10.200 10,102 10,441
63 Total payable in U.S. dollars........| 135,907 | 173,071 | 198,572 | 215,230 | 215,517 | 222,873 | 230,160 | 220,210 | 219,734 | 228,180
64 To United States, ... ...... 19,503 31.932 42 881 45.862 47,741 53,697 54.86Y9 50,182 51,651 53.061
65 Parent bank.......... . 11,939 19,559 24,213 21,165 23.432 28.124 26.611 22,967 22,635 19,077
66 Other banks in United Stat . } 7 504 12.373 18.669 9.724 8.008 8.813 12,050 7.927 8,837 12,577
67 Nonbanks,.................oven ’ < 200 14,973 16.301 16.760 16,208 19.288 20,179 21,407
o8 To toreigners. .................... 112,879 [ 137.612 | 151,363 | 164.662 | 163,061 164,194 | 169,987 | 164,437 | 162.438 | 169,259
69  Other branches of parent bank . 28,217 37,098 43,208 49 897 51,973 : 53,323 53,894 51,305 48,650 48.493
70 Banks...............00000. 51,583 60,619 64,872 62,948 58.530  58.333 62.536 58.025 58,809 65,119
71 Official institutions , 19,982 22,878 23,972 28.259 27,707 26.667 26.404 25,567 26,089 28.299
72 Nonbank foreigners. . 13,097 17,017 19,251 23,558 24 851 25.871 27.153 2 28.890 27.348
73 Other liabilities..........coveunn . 3,526 3,527 4,328 4,706 4.715 4.982 S5.304 5,591 5,645 5,860
United Kingdom
74 Total, all currencies............... 74,883 | 81,466 | 90,933 | 99,084 I 101,887 | 102,032 | 106,593 | 100,786 | 101,179 | 102,144
75 To United States. .. ... 5.640 5.997 7.753 7.507 | 7.560 8,295 9.730 8. 118 9.538 10.086
76 Parent bank. . ... 2,122 1,198 1,451 1,346 | 1,389 1,609 I 887 1,585 2,055 1,461
77 Other banks in United States .. .. 3 523 } 4.798 6. 302 3,150 2,949 3.234 4,232 3,216 3,677
78 Nonbanks,....ooiiiii } T ’ ’ 3.0 3222 3.452 3611 4,267 4.948
79 To foreigners. . .................. 67.240 \ 73.228 80.736 88,204 ‘ 90.766 90,105 93.202 88.942 87,798 88,068
80  Other branches of parent bank. . . 6,494 7,092 9,376 11,852 12.030 13.01S 12,786 12.712 11,303 10,910
81 Banks., .. 32,964 36,259 37,893 37.333 38.854 37.795 39,917 36.142 36,655 38.318
82  Official institutions ., ........... 16,553 ’ 17,273 18,318 22,019 | 21.980 20.940 20,963 19.700 20.313 21,845
83  Nonbank foreigners............ 11,229 12,605 15,149 17.000 17,902 18,355 19.530 20.388 19,527 16,995
84 Other liabilities.................. 1,997 2,241 2,445 3,373 3,561 3,032 3,661 3.726 3,843 3,990
85 Total payable in U.S. dollars....... 57,820 | 63,174 | 67,573 | 70,227 71,158 72,812 77,030 | 72,048 72,293 | 72,639
86 To United States................. 5.415 5,844 7.480 7.124 7.198 7.908 9,328 7.736 9,179 9.756
87 Parentbank........... 2,083 ¢ 1,182 1,416 1,279 1,329 1,563 1.830 1.539 2,018 1.418
88  Other banks in United States . 3332 4.667 6064 3,092 2,902 3.178 4,144 2.601 3.122 3.626
89 Nombanks..................... } 3,332 100 Ehad 2.753 1 2,967 3167 3,348 3,596 4.039 4.712
90 To Foreigners. ... v eee v 51.447 56,372 58.977 61,757 62.589 63,389 66.216 62.0629 61.405 61,215
91  Other branches of parent bank., . . 5,442 5,874 7,505 9.175 9,169 10,174 9,635 9,890 8,393 7.985
92 Banks,............ .00 e 23,330 25,527 25,608 22.592 22.837 22,672 . 25,287 21.642 21,911 23.017
93 Official institutions 14,498 15,423 15,482 18.185 17,893 17,075 17.091 15.834 16,544 18.030
94  Nonbank foreigners, 8,176 ‘ 9,547 10,382 11,805 12,690 13.468 14,203 15.263 14,557 12,183
95 Other liabilities. . ................ 959 953 1,116 1.346 1,371 1.515 | 1.486 1.683 1,709 1.668
Bahamas and Caymans
96 Total, all currencies............... 45,203 ‘ 66,774 | 79,052 | 88,755 ‘ 86,290 | 89,720 i 91,085 87,899 87,993 | 96,307
97 To United States 1,147 122,721 32,176 34,379 35.677 40,631 38,781 36.927 ‘ 36,546 ‘ 37.623
98  Parent bank 7,628 16,161 20,956 16,750 18,045 22.252 ‘ 19,800 17.054 15,726 13,681
99  Other banks in U . 1520 6.560 11.220 5,51t 4,415 4,852 ! 6,199 4,275 ‘ 4,863 | 7.370
100 Nonbanks.............c.c.oo0us } T ,500 ’ 12,118 13.217 13,527 12.776 15.598 15,957 | 16,572
101 To foreigners. ................ .. 32.949 | 42,899 ‘ 45.292 52,574 48,953 47.400 ! 50.447 49 153 | 49,534 56,585
102 Other branches of parent bank...| 10,569 © 13,801 12,816 14,762 15,635 14,715 © 16,094 14,266 13,697 | 13,983
103 Banks........................ 16,825 21,760 | 24,717 27,393 22,512 | 21.974 | 23.104 22,290 | 23,299 28,725
104 Official institutions . . 3,308 , 3,573 3,000 4,451 4,402 4,306 4.208 4.602 4.429 ‘ 4,956
105  Nonbank foreigners............ 2,248 | 3,765 4,759 5.968 6,404 6.405 7.041 7,995 | 8,109 | 8,921
l
106 Other liabilities. ................. 1,106 1,154 1,584 1,802 1.660 1.68Y - 1,857 1.819 ! 1,913 2,099
107 Total payable in U.S, dollars....... 42,197 | 63,417 | 74,463 | 84,317 81,323 | 85,012 ‘ 86,364 | 83,152 ‘ 83,332 I 91,474

1 In May1978 a broader category of cluims on foreign public borrowers,
including corporations that are majority owned by foreign governments,
replaced the previous, more narrowly defined claims on foreign official
institutions.

2In May 1978 the exemiption level for branches required to report
was increased, which reduced the number of reporting branches.
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3.14 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

1978 1979
Item 11976 1977 978 (. | __ L o
; Oct. Nov. Dec. Jan. Feb. Mar.o | Apr.»
1
i A. By type
[—— — - -
PTotall,. . ..o it ' 95,634| 131,097| 162,303) 152,203] 156,285 162,303( 162,656/ 159,813| 154,325| 147,102
2 Liabilities reported by banks in the United :
States?2 , P17,231 18,003 23,086 22.040| 21.719] 23,086] 22,600 23,163| 23,239 24,021
3 U.S. Treasufy bills and certificates3............ i37,725| 47,820| 67.650| 57.967| 62.635] 67.650| 68.415| 65,558] 59,652 51,329
U.S. Treasury bonds und notes i )
4  Marketable......cooiiiiiiiiiiiii e ' 11,788° 32,164| 35.877| 36,153] 36.222| 35.877| 36.026| 35,509 36.033] 36,285
5 Nonmarketable4........... . ......0iii.n, 20,648: 20,443| 20.970| 21.426| 20.993] 20.970| 20,952 20,912| 20.471| 20.467
6 U.S. securities other than U.S. Treasury :
securitiesS.. ... .. o e ,242i 12,667 14.720| 14,617; 14.716] 14,720| 14.663| 14,671 14,930 15,000
‘ B. By area
X1 Y P PN 95,634| 131,097 162,303 152,203| 156,285 162,303| 162,656 159,813| 154,325 147,102
8 Western Europe! 45,882 70,748) 92.946] 85,118 88.412( 92,946 94.397| 92.587| 90,166| 84,643
9 Canada. ... oot .. 3,406 2,334 2.486 2.619 2,446 2.486 2,150 1,911 3,088 3,044
10 Latin America and Caribbean, . .. 4,926 4,649 5.029 4.615 4.499 5.029 4,330 4,402 4,201 4,783
11 Asia...... 37,767, 50,693 58.656] 56.928| 57.834| 58.656| 58,962 57.753| 54,063 51,270
12 Africa....... 1,893 1,742 2,443 2,184 2,301 2.443 2.299 2.371 2.135 2.529
13 Other countries 1,760 931 743 741 793 743 518 78‘)] 672 833
1 Includes the Bank for International Settlements. s Debt securiti of U.S. government corporations and federally
2 Principally demand deposits, time deposits, bankers acceptances, sponsored agencies, and U.S, corporate stocks and bonds,
comumercial paper, negotiable time certificates of deposit, and borrowings o Includes countries in Qceania and Eastern Europe.
under repurchase agreements.
4 Includes nonmarketable certificates of’ indebtedness fincluding those Notr. Based on Treasury Department data and on data reported to
payable in foreign currencies threugh 1974) and Treasury bills issued to the Treasury Department by banks (including Federal Reserve Banks)
official institutions of foreign countries. and securities dealers in the United States.

4 Excludes notes issued to toreign ofticial nonreserve agencies. Includes
bonds and notes payable in foreign currencies.

3.15 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in Foreign Currencies
Millions of dollars, end of period

| 1979
Item 1975 1976 1977 .
| Mar.»
1 Banks' own liabilities........... oo ! 560 781 - 925 . 1,464 1,768 ! 2.233 1.989
2 Banks’ own claims!. .. 1,459 1,834 2,356 2,622 2,989 . 3,565 2,646
3 Deposits......... 656 1,103 941 1,084 1,400 1.734 1157
4  Other claims. - 802 ! 731 | 1.415 1,538 1,589 1.831 1.489
5 Claims of banks’ domestic customers2...................... [ i .................... 809 446 367 476
I Includes claims of banks’ domestic customers through March 1978, NoTe. Data on claims exclude foreign currencies held by U.S. mone-
2 Assets owned by customers of the reporting bank located in the tary authorities.

United States that represent claims on foreigners held by reporting banks
for the accounts ot their domestic customers.
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3.16 LIABILITIES TO FOREIGNLERS Reported by Banks in the United States
Payable in U.S. dollars
Millions of dollars, end of period
| | , ] ,
1978 1979
ftem i 1975 ‘ 1976 1977 !
I Oct. Nov, | Dec. Jun. ! Feb. @ Mare Apr.”
e - B o
A. By holder and type of Imbnllty
1 ! | |
I AlLforeigners........o. oo nnns 95,590, 110,657 126,168 150,296 158,231 166,011 163,824 163,479 166,997 (58,058
] | )
2 Banks’ own Habiies. . .o v . e e e e 71087 75,205 77.710  74.210  76.287 85,232! 84.558
3 I)t,man\l dt.p .. 13,564 16,803 18,996 17,551 18,264 19,199 17, 7h5\ 17.201 16.696° 18,308
4 10,267 11.347; 11,521 12.27% 12,514 12298 12 1200 11,967 12,3891 12.516
S Other 2. . e e e e 9,651 2(.()4[:I 9.527 8889 9. )Hl 8.,3020 10,045
6 OWIL FOTEIZN OMCES 35 et v et v et e e e e et et et et i 31,600 35.847] 36.687  45.4l6 3788} 47,545 43.030
1 ;
7 Banks' custody labilities®, ... . o e e 79.209 82,966 88.300 U 6l4 87,192 81,765  73.500
8 U.S. Treasury bills and cc 37,414 40.744 48,906  S9.068. 63,130 OK. 178 068.9991 66,508 60,587 53,280
9 Other negotiable and readily trdnsfu . I |
instruments® . | 17,355 17,439 17,580 18,197 18.504° 19,009 18.063
10 OHer. vt e e e e e 2,786, 2.3‘J7| 2.541 2418 2,180 2.I()‘)| 2,157
11 Nonmonetary international and  regional 3 i . | '
OFAMIZALIONS T, 0.\ ot et 5,699 5,744 3,274 2,929 2,225  2.607] 2,37 2,095 2 364 2,300
i
12 Banks’ own liabilities....... .. ... ... 336 417 DY) 7162 506 7(:‘)‘ 791
13 Demand deposils 133 153 130 RRRTI 272 276] 270
14 Time deposits! 1o (02! 94 88| toz] 99 100
15 Other2, . ..o 87. Lol 4‘).3_ 4 [R1 394 422
16 Banks’ custody liabilities+. 2,593 1.808 1.701 1.555 1 .58y ( ,505' 1.509
17 U.S. Treasury bills and ates ... 2,554 2,701 706 403 183 201 183 193 211 212
(8 Other negotiable and readily transferable ! . \ i | i !
IS UGS O it it ie et bt e e 2,189} 1.625 [.499 | J(J‘ [, 308 | szl 1.294
T @ 13T | ! { | St 3 2 2
20 Official institutions®. .. ................ ... ... 50,461 54,956 65,822 79,999 84.(!50| 90,481 90,828 88,721 82, 89I 75.350
21 Banks’ own Habilities. ... oo veo ettt e e e 11,479 [0.829"° [L.732 10,504 11,077 10, 4"5 (2,193
22 Demand deposits. . . 2,644 3,394 3,528 1.050 1.416 3,389 2.6991 2.784: 2. X()4| 3.602
23 Time deposits !, . 3,423 2,321 L,T97; 2.399 2348 244 28R 2006y 2,524 24l
24 Other 2. . e e e e e [ ("0’“)5 5.008 6.008 5.517 6. 149 5.036 6.100
25 Banks’ custody liabilities4. .. ..o o e e 68.520 221 TH.7T49 0 KO. U-&| 77.645° 72, 407| 63,157
26 U.S. Treasury bills and certificatesS. 34,199 37,725 47,820 57.958 L33 07,394 (RL228T 05558 59,6520 51,329
27 Other negotiable aund readily tran: i i
ISETUIMIENES O e et e et e e [ 10,352 10.783: FOERS 105 12,0260 12,772 11,789
28 10 1317 TP, 210 107 170 DY ool 43 40
29 Banks®. ................................. 29,330 37,174 42,335 51 ,372: 55,363  56.861 54,083 56,006 65, 900' 63,408
e \ !
30 Banks’ own liabilitics . ..o oo e e e Co40,417 0 50,529 S2.035 0 49932 S1218 0 60995 S8 309
31 Unafliliated toreign banks. .. .. ... 148140 14,082 15,349 14,517 13,150 14,679
32 Demand deposits..,. ... 10,933 10, I4H‘ 10,066!  11.239 10.425 9,349 10,207
33 Time deposits !, .. S 2,040 1,564 1.73s. 1489 1.479 1.262 1,309
34 L@ 78 T 3,102 2,881 2.621 2,012 2.539j 3104
35 Own toreign oflices Y. ... ... .. ool e i ........ 31,603 35.847 36,087 35 410! 37.883  47.845 43.630
36 Banks’ custody lLiabilitics+ 4.955 4,83 4 .80 4.751 4,788 4.905 5,098
37 U.S. Treasury ic . K1 374 300 302 394 425 587
38 Other negotiable and rw.dlly tr.ms Crable .
INSITUMETIES O oo i e v | ................ 2.447 2,561, 2417 2,422 2.410, 2.416 2.482
39 O, e e 2,126 1.902! 20109 21)27' 1.973 2.064¢ 2,029
40 Other foreigners............ .. ... ... . ... 10,100 12,814 14,736 15,996 16,593 16,052 15,995 16.657 lS.H-‘Zi 17,000
4] Banks’ own liabilitics. .. ... . e e | ........ 12,855 13.490  13.028 13.012 13,487 13.044 13,205
42 Demand deposits 3,248, 4,015 4,304 4.222 4.028 4.242 4,328 4,744 4207 4,289
43 Time deposits !, . 4,823 6,524 7,546 8.201 8.3 8.380 ¥.264 R, 175 8.504 8.617
44 Lo 11T e [ FU, 432 531 400 420 308 333, 159
[ : H . | .
45  Banks' custody liabilities4. ... ... oo o Lo I, 3,141 40103 3024 2083 3170 2.798 3.735
46 U.S. Treasury bills uand certificates 325 198 240 320 2457 282 285 58 294, 1152
47 Other negotiable and readily trans ! ; | |
IMSETUMICILS Ottt et i e e 2.367 2.471 2480 15018 2,669 2.439 1.498
48 10 14 7 o 448 g7 262 1vs, 143 00 85
: !
49 MEMO: Nq,()lmblc time certiticates of” deposit
held in custody for foreigners... ... .. i i 10,992 10821 10926 11086, 11,02 Ii LE230 11,077

which are included

L Excludes negotiable time certificates ol deposit.
"Othu negotiable and readily transterable instruments.
2 Includes borrowings under repurchase agreements.

3 U.S. banks: includes amounts due to own foreign branches and

cign subsidiaries consolidated in “Consolidated Report of Condition™
fllul with bank regulatory agencies. Agencies, yranches, and majority-
owned subsidiaries of foreign banks: princiy nounts due to head
office or parent foreign bank, and toreign brancl agencies or wholly-
owned subsidiaries of head otfice or parent foreign nk.

4 Financial claims on residents ol the United States, other than long-
term securities, held by or through reporting banks.

> [ncludes nonmarketable certificates of indebtedness (including those

payable in forcign currencies through 1974) and Treasury bills issued to
oflicial institutions of fore countries.

o Principally bankers aceeptances, conmmercial paper,
time certi es of depaosit.

7 Principally the International Bank tor Reconstruction and Develop-
ment, and the Inter-American and Asian Development Banks,

¥ Foreign central banks and foreign central povernments and the
Bank for International Settlements.

Y Excludes central banks, which are included in

and negotiable

Official institutions,”

Nore,
only.

Data tor time deposits prior to Apr.l 1978 represent short-term
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1
2
3

70

Item

Total ... .

Foreign countries. ...........cooivveiiiaan..,

BUrope. ..o e .

AUSHA . i iiii it
Belgium-Luxembourg. .. .....coovniennnnn..
Denmark e e e

(Jermdny. e e i
GIeeCe. ot it eiinr e aeenan

Italy... ..o e :

Netherlands......oovviiiiiiiiiiian o
NOIWAY .ttt iie i iiee e
Portugal .
Spain...
Sweden., .
Switzerland,
Turkey..............
United Kingdom,.....
Yugoslavia...........
Other Western Europe
S. S R

Latin America and Caribbean................ |
Argentina. ... i 1

Bahamas
Bermuda,
(,hxle ..................

Cuba ..................
Ecuador. ¢

B 4
Guatemaldd (b ..o e e e e

Jamaicald, ... ..o oo
Mexico...........

Netherlands Antilles4
Panama,

Urugu

( hina (Mainland). . .............. ... ... ...
China (Taiwan). ...« v i e e
Hong Kong......ooiiiiiiiiiiiinnn.
India.......oooiiiiiii

Middle East oil-exporting countriesS,........
Other Asiat, ... vviiniie i eeneens

AfTICR . L
X8 T S AP
MOrOCCO, vttt
South Africa.
Zaire.............
Oil- cxport g countri s° .
Other Africa,......ovoiiii ot

Other countries. ... ...
Australia, ... ..oviiiiiiiiiii i
Allother, . ... vt

Nonmonet?ry international and regional
OTEAMIZAtIONS. o vvvvv v iiive i iiiinn e

International. ... iiiiiii il
Latin Amerjcan regional. .
Other regiontal7. ..\ ...t

324!

303

; 1978 1979
1975 I 1976 1977 ___ ____ _ . ] TR
I | ‘ Oct. Nov. ! Dec. Jan. ‘ Feb. J Mar.? ‘ Apr.?
‘ B. By area and country
95,590 110,657, 126,168 150, 296‘ 158, 21] 166,011" 163, 824 163, 479| 166,997| 158,058
89,891‘ 104 943| 122, 893| 147,367 156,006 163,394 161,507 161, 385 164,633| 155,758
44,072 47,076 60,295 73,171 78,129 r84,605 83,774 8],670 81,891 77,027
759 346 318 473 514 506 555 505 524 484
2,893 2,187 2,531° 2,449 2.471 2,546 2,481 2.179 2.443 2,358
329 356 770 1,734 1,827 1.946;  2,0361 2.074 2,130 1,596
91 416 323: 424, 388 346, 379 357 361 367
7,726 4,876 5,269; 8,421 8,817 8,631 8,377: 8,173 8,891 9,291
4,543 6,241 7.239' 13,345] 15.652| 17,286 15.770] 13.868| 12,995  9.363
284, 403 603 887 907 826: 683 761 671: 656
1,059 3,182 6,857 7,346 7,761 7,674; 8,723 8,056 8,142° 8,939
v 3,407 3,003 2,869 2,501 2,518 2,402 2,536 2,786 2,766 ,823
994 782 944 1,210 1,102 1,271 1,411 1,445 1,572" 1,477
193 239 273 386 379 330 254 246 279 231
423 559 619! 702 885 778 759 704 763 950
2’2775 1,692 2,712 3,187 3.216° 3,131 2,958 2,656 2,520| 2,596
8,476 9,460. 12,343 14.195) 15,463 18,564 19,864; 19,808 18,560 15,636
118 166 13 164 163 LS 141 1411 13 110
6,867 10,018 14,125 12,232 12.826! 14,214 13,080 13,788: 15,368 15,824
12 18 232 158 190! 254 174 176 207
2,970 2,673 1,804 3,012 2,777: 3,334 3,296 3, 706 3,284 3,775
40 51 98, 82 73 82 150 59 84
197 236 236 262 198 325 150 |7l 257 258
2,919 4,659 4,607, 7,465 8.073 6,963 6,622 7,037 8,044 8,819
15,028 19,132, 23,670. 28,461 31,t11| 31,470 30,909 32,257| 38,065 35,164
v 1,146 1,534 1,416 1,650 1.504 1,498 1,682 1,789 1,534 1,498
1,874 2,770, 3,59 4,870 6.309 6.615°  7.391 7,283 13,087 9,961
184 218 321 387 425 428’ 386 464. 375 351
1,219 1,438 1,396 1,441 1.234 1,130 1,099 1,150 1,137 1,251
1,3ul 1,877 3,998 5,921 6.692 5,978 5,71S 6,846 6,971. 6,516
319 337 360 333 341 399 376 358 343 447
417 1,021 1,221 1,483 1.612 1,756 1,769 1,867 1,925; 2,065
6 6 7 7 13 7 13 6| 7
120 320, 330 369 348 322 321 274 330! 335
368 357: 416- 352 386 339. 360
e e [ 57 43 52 72 43 75 80
2,070 2,870 2,876 3,101 3.413 3,397 3.178 3,158 3,178 3,234
129 158 19 352 368 308 321 361 318, 335
1,115 1,167 2,331 2,396 2.808 2,992 2,818 2,491: 2,938 2,900
243 257 287 323 337 363 320 347, 403 360
172 245 243 210 211 233 222 220 236 231
3,309 3,118, 2,929, 3,696 3.550 3,8091  3.336 3.705 3,201 3,424
1,393 1,797 2,167, 1,494 1.553 1,760 1,544 1,501 1,669 1,809
22,384 29,766 30,488* 34,542] 34.843) 36,394 36,6500 36,485 32,911 30,617
12 4 53| 49 57 67. 65 105 273 45
1,025 990 1,013 1,319 1,247 499 546' 505 599 667
605 894 1,094 1,368 1,189 1,256 1,400 1,436 1,253 1,453
115 638 961 899 843 790, 804 838 857 929
369 340 410 575 439 449 575! 357 479 567
38 392; 559 453 469 674. 669 625, 608 673
10,207 14, 363| 14,616 19,937 21.355| 21,969, 21.428| 21,764; 18,109 14,846
390 "438] 602, 790 750 795 771 827 748 728
700, 628! 6871 594 578 639 612 549 642 562
252 277 264 352 279 427 379 307 277 343
7,355 9,360 8,979 6,823 6.381 7.420 8,120 7,872 7,818 8,434
856; 1,398 1,250 1.384 1.256 1.411 1,283 1,300 1,247 1,371
3,369 2,298: 2,535 2,540 2.636 2,886I 2,693 2,804 2,650 2,982
342 333 404 322 312 404, 337 278 329, 359
68 87 6()‘ 34 30 32 29 32 43 34
166 141 ‘ 174! 266 294 ]68! 179 207 242; 246
62 36| 39 39 43 43; 48 42 50. 55
2,240 1,il6; 1,155 1,230, 1,335 1,5250 1,379 1,549 1,256: 1,554
491 58S 698i 600: 622 75 721 697 72‘)‘ 734
2,119: 2,012 1,297 1,189 l,2|4! 1,076 860 1,132 1,072 1.149
2,006 1,905' 1,140 975 977 838 655 934 862 957
113' 107 158 213 236 239 204 198 211 192
! i
|
5,699 5,714 3,274 2,929 2,225 2,617 2,37 2,095 2,364 2,300
5,415 5,157 2,752 1,789 1,033 1,485 1,210 919 1,189; 1,128
188 267| '278 856 870 808. 809 865‘ 872 872
290 245, 284 323 299 311 300

! Includes the Bank for International Settlements.

Beginning April

1978, also includes Eastern European countries not listed in line 23.

2 Beginning April 1978 comprises Bulgaria, Czechoslovakia, German

Democratic Republic, Hungary, Poland, and Romania.

3 Included in “Other Latin America and Caribbean”

1978

4 Includes Surinam through December 1975.

through March

and United Arab Emirates (Trucial States).

6 Comprises Algeria, Gabon, Libya, and Nigeria.

s Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia,

7 Asian, African, Middle Eastern, and European regional organizations,

except the Bank for International Settlements, which is included in
“Other Western Europe.”
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3.17 BANKS’ OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Miltions of dollars, end of period
I |
| | ) 1978 1979
Area and country " 1975 ‘ 1976 ' 1977 e e e = N,
i | | '
‘ ! ‘ Oct. Nov. Dec. | Jan. ' Feb. Mar.» Apr.r
Y T | | 58,308! 79,301‘ 90,206' 97,097, 105, 425] 114, 606| 105,406, 103,938 108,993: 104,197
2 Foreign countries............. F 58,275 79,261" 90,163 97,057‘ 105,379 114,550 105, 166’ 103,899 108,947 104,150
3 BEUTOPC. c o 1,109 14,776;  18,114] 19,345 20,565 24.IXI! 20,743 20.454| 21,299| 20,856
4  Austria........... o 35 063 65 IS} 142 140 l47~ 15 177 130
5  Belgium-Luxembourg............covvln.t. ‘ 286 482 561 1.061 1.232] 1.200; 1,504 1.376; 1,802 1.377
6 Denmark...........coooiiiiiiiinon e, : 104 133 173 160 193 254 172; 170 166 204
7 Finland...........00 it 180 199 172 232 260 305 281 264 297 250
8 France..... ... i e 1,565! 1,549 2,082 2,752 2,716 3.737 2,629 2.2758 2,921 2,874
9 (:erdny e e et e 380 509, 644 808 838 900, 840 717 907 826
10 Greece. .. uniiiin it 290 279 206 161 134 164 162 169; 192 170
L T £ PP 443 993 1,334 1,358 1.453 1.504 .402 1.395: 1,311 1,450
12 Netherlands. .. .......c.oooiiviiio 305 315 338 494; 602 680 681 619 581 532
13 NOCWHY. ot i e et 131 136 162 238 282 299 2511 252 206 242
14 Portugal 30- 88 175 106, 180 171 169. 173! 209 208
15  Spain... .. 241 745} 722 893 980 1,1 905! 1,103 909 807
16 Sweden..... O 198 206 218 348! 465 537 44*)\ 388 313 300
17 Switzerland, ... . e 199, 379 564: 781 1,045 L, 281 1.051 970 1,068 878
18  TUTKEY . v vt et 164 249, 360 293: 283 ‘ 179 132! 145 147
19  United Kingdom., ............ccovveneun.. 5,170 7,033 8,964 8.115, 8.4171 10, 124 §.444; 8.886 8,575 8,633
20 Yugoslavia......... i | 210 234 311 293 302 363 400 409 448 475
21 Other Western B L 76, 85 86 138 107 122 135 110 124 424
22 USSR............. L 406 485 413, 387 321 3(;(»\ 327 309 319 298
23 Other Eastern Europe2. . ... . .....ciiunen. 513i 613; 566‘ 617 612 638’ ()I7‘ 621 630 633
24 Canada. ... o 3,355 3,610 4,522 s, I42| 4,961, 5,049 5,181 4,747
25 Latin America and Caribbean. . .............. 45,850| 49,295 54 346- 56,507" 52,372, 50.390| 54.406; 51,147
2 Argentind. ..o, I 1.461 [.698:; 2.266 2,134 2.360 2,753 2,926
27 Bahamas............... 19,210  23,546; 21.118: 20.873| 18,640! 19,893 17,985
28 Bermuda............... 352 141 189 175 155 f50 135
29 Brazil.................. 5.596 6,137 6,2511 6,259 6,259 6,553 6,180
30 British West Ind ‘ 7.178 6,432 9,173 5.368 5,122 7.435 5,464
31 Chile.......... . 832 862 968 1,012 939 964 978
32 Colombid.............. ! 793, 9]6\ 1012, 1,054 .ow 1,004 945
33 Cuba.................. *| 4 *| * 4 4
34 Ecuador.... Ve ()ZI| 680, 705! 700 768 839 903
35 Guatemalal .. . v 85' 89 94 87 110 89 95
36 Jamaical,... .. 5 49 40 37 61 127
37 MeXiCO. o onri i o ) 4,927| 5,255 s5.4171  s5.4490 5398  5.562| 5,709
38 Netherlands Antilles*. ... ... .. 72 140 224 212 242 268! 259, 222 282 213
39 Panama,............. . 1,138 1,372 1,410 2,485 2.531 3.074 3,179 3.493 2,900 3,575
40 Peru........... ... i 805, 933 962 945 931 918 873 846 834 839
41 Uruguay e 57 42 80 63 58| 52 50 44 46 48
42 Venezuela...........coviiiniaen. . 1,319 1,828 2,318 3,105 3.367: 3.474. 3,324 3,481 3,527 3,555
43  Other Latin America and Caribbean......... 1, 3()2 1,293 1,394 1,386 1.388 1,487i 1,538 1 ,487! 1,512 1.466
A4 ASIU. s - 17,7060 19, 204 19.236) 21,5651 22,743 25,5011 24,232 25 102; 25,131, 24, 54|
45  China (Mainland).......... - 22 10 10i 6 4 15, 13 16 20
46 China (Taiwan). .. ........... Sbo,08) o, 344 1,7190 1,285 1,35| | .4')t)| 1.457; 1,767 1,841 1.814
47 Hong Kong................. 289 "316l 543, 1,484 1,385 1,573; 1,620] 1.9s52| 2.03g] 1.713
48 India..............coiiiian, . 57. 69 53 66 46! 54: ol 60 52 73
49 TIndonesia. . 246 218 232 144 188: 143 141 123 124 135
50 IST@el........ooiiiiiiiiann. 721 755 584 555 719; 872 996 896 909 760
51 Japan........... .. ol 10,944 11,040 9,839 10,629! 11,9971 12,734 12,566 12,220 2,811 12.077
52 KOTCA. ..vuvmnoiiaeiinanis SO 791 1,978 2.336 1,788 1,7920 2277, 2.239| 2478 2.546| 2.712
53 Philippines.........cooiviieiiiinn .. 534 719 594 732: 717 680: 607 692 660 710
54 Thailand, .. ....... ..o . 520 442 633 734 758 753! 753 830" 778 760
55 Middle East oil-exporting countriesS, . 744 1,459 1,746 2,127 2,188 3,118 2,333 2,487 1.939 2. 420
56  Other ASid.......oviiiiiiiininiiieenn.n 785 863 947 2,012 1,592 1.804 1.446. | 585 1.419 1,346
57 Africa. .o 1,933 2,1|I! 2,518 2,219 2,163 2,221 2,145 2,092 1,968 1,977
58 B 123 126 119 56 68 107 82 83 73 104
59 8 27 43 40 36 82 97. 88 66 64
60 ! 657 957 1,066 990 906 860 838 760 701 680
61 : 181 112, 98 161 162 lod| 156 155 155 151
62 382 5241 510 438 439 452, 438 456 455 462
63 581 565 682 534 551 556! 533 550 518 516
64 Other COUNLTieS ... .. ..o e 830 772‘ 1,090 1,023 1,041 9881 914 813 961 882
65  Australia 700 597 '905 879 894 877| 7928 704 830 755
66 All other, . ! 130 175 186 145 147 111 122 108 13t 127
67 Nonmonetary international and regional : | i
organizatiols? . .. ... 33i 40 43 4|| 45 | 40| 39 46 46
{ Includes the Bank for International Settlements. Beginning April ¢ Comprises Algeria, Gabon, Libya, and Nigeria,
1978, also includes Eastern European countries not listed in line 23. 7 Excludes the Bank for Inlt,rmlil('u'ldl Settlements, which is included
2 Beginning April 1978 comprises Bulgaria, Czechoslovakia, German in “Other Western Europe.”
Democratic Republic, Hungary, Poland, and Romania.
3 Included in “Other Latin America and Caribbean” through March Notr. Data tor period prior to April 1978 include claims of banks’
1978. domestic customers on foreigners.

4 Includes Surinam through December 1975, .
s Comprises Bahrain, Iran, Irag, Kuwait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Trucial States).
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3.18 BANKS OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the
United States
Payable in U.S. Dollars
Millions of dollars, end of period
1978 ! 1979
Type of claim . 1975 1976 1977 | . . . ! s e .
| Oct Nov. l Dec. ] Jun. | Ieb i Mar.r | Apr.»
R ————e— — —— = ! - —. -
i |
TTotaloewe e i 58,308 79,301 90,206|........ ........ 125, 64I¥ ................ 120,639 ........
. !
2 Banks’ own claims on foreigners. ............. e e e ‘)7.()‘)7: 105.425] | I4A(x()(m l()5.4()(»' 103,938 108.993) 104,197
3 Foreign public bortowers 841785 9.235  10,047| 10.304: 10498 10.846! 10,862
4 Own toreign offlices 36.581"  40.403  40.8821 37.93% 35,581 37.087  35.537
5 Unafliliated foreign hank ........ 30,9120 33,552 40.379] 34.494 34,708 37.529 34,318
[ Deposits. ... ... 4.002; 4.396 5.506 4.670 5,146 0,345 5.481
7 Other......... . 26.910 29,1570 34.873 29. 8’4‘ r29.572 31,184 28.837
8 Al OLher TOTCIBMEIS. oty et ie et i e e 21,225 22,2347 13,298 22 (;74‘ "23. 141 23.530] 23,480
9 Claims of banks’ domestic customers2..o...ovn i T P PL03S L 11.646|........
s i
O DePoSitS. vevi e i S 972 L1430
11 Negotiable and readily  transf in-
SUTHIMICALS 4 v v ettt it iiscisananns renaee sareeea saaaaas s 4.762 .. 4.803 ..., ..
12 Outstanding &.U”LQ[IOH\ and other lellnb .. A. 5,467 5,756 6,176 ‘5.3()1‘ ........ 5.640°........
13 Memo: Customer liability on aceeptances... ... viviinr viennnne] o v, i '14.‘)I3‘ ........ ‘ ........ ,o 15082 L
© U.S. banks: includes wmounts dm Irom own foreign branches and ‘Pnnupullv negotiable time certificates of deposit and bankers ac-

|()l‘LlLll substdiaries consolidated in “Consolidated Rupml ot Condition™
filed with bank regulatory agencies, Agencies, branches and muaiority-
awned subsidiaries of foreign banks: principally amounts due from head
offlce or parent foreign bank, and foreign branches, agencies, or wholly-
owned subsidiaries of head ollice or parent toreign bank.

T Assets owned by customers of the reporting bank located in the
United States that represent claims on foreigners held by reporting banks
for the account of their domestic customers,

u.phmc &
H Data lur March 1978 and ftor period prior to that are outstanding
collections only.

NoTe. Beginning April 1978, data tor banks’ own claims are given
on a monthly basis, but the data for claims of banks’ domestic customers
are available on a guarterly basis only.

3.19 BANKS' OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, end of period
1978 1979
Maturity; by borrower and area 1978 1979 . - - S
June Sept Dec. Mar.» June Sept
FTotal oo 55,433 59.907 73,468 T3 |
By horrower
2 Maturity of [ yearorlesst oo oL oL 44,103 47.055 58. 185 54.949
3 boreign public borrewers, . .. 3,067 3.702 4.528 4.581
4 All other toreigners.. ... o o oo 41,036 43,353 53.658 50.368
5 Muaturity ofover Fyearl, oo o 0 o 11,330 12.852 15.282 16,190 | .ot
O L oreign public borrewers - 2,931 3.925 5.315 5,946
7 All other foreigners. .o oo i 8,399 8.927 9.967 10.245
By arca
Maturity of | year or lesst
8 Lurope 9,627 10,454 15.049 12,107
9 Canada. .. 1,598 1,948 2.670 2.528
10 atin Americ 17,203 18,759 20,867 21.535
[} 13,695 13,769 17.534 16.939
12 1,457 1,535 1.496 1.299
13 \H nlhe: 523 591 569 541
Maturizy of over [ veart
14 Furope. 2,920 3,104 3.158 2108
1S Canada. o 344 794 1.426 1,456
16 Latin America and Caribbean., .. 5,886 6,859 8,448 Yy.,312
17 Asid 1,298 1,305 1,401 1,515
18 Africa....... 631 580 636 019
19 Allother2 oo o o o 252 201 214 180
I Renaining time (o maturity, Nortk. The first available data are for June 1978.

*Includes nonmonetary international and regional organizations,
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3,20 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks!

Billions of doltars, ¢end of period

1977 1978 1979
1975 1976 . ) o
\
I . Mar. | June Sept. ‘ Dec. Mar. ! June? D Sept. Dec. Mar.
e - _ . S - oo . L o
DoTotal. oo e 167.0 l 207.7 ! 206.7 217.8 i 226.7 39.4  247.2 246.0 47.3  266.6  264.9
2 G-10 countries and Switserland. 88.0 100, 9.7 104,11 1088  115.3 . Ll6.6  112.8 : 113.9 125.3 1192
3 Belgium-t.uxembourg .. ........ 5.3 6.1 6.4 6.3 7.1 8.4 | 8.3, 8.3 | 8.4 9.0 9.4
4  France........... . 8.5 19.0 10.2 10.6 10.5 1.0 14 14 11.7 12.4 1.7
5 (ermany. .. b1 87 7. 8.2 8.6 9.6 9.0, 9.1 1 9.7 1.4 10.7
6 ltaly....... .. 5.2: S.8: 6. 6.4 6.0 . 6.5 6.0 6.4 6.0 6.6 5.7
7 Nether . 2.8 2.8 2 3.1 RV 3.5 3.4 3.4 3.5 4.4 3.8
8  Sweden...... 1.0 1.2 l. 1.7 1.9 1.9 2.0 2.1 224 21 2.0
9 Switzerland . 2.4 3.0 2.5 3.0 13 3.3 4.0 4.1 431 5.4 4.5
10 United Kingdom. S| o363 als 404 414 44l 4005 465 P 450 44.4| 47.2  46.4
1 Canada......... .. 38 s 6.1 6.4 6.6 5.8 6.9 5.1 4.9 5.9 5.8
12 Japan............. ‘ 4.9 1 159 16.4 ; 17.0: 17.6 8.8 19,1 17.9 8.8 ‘ 20,90 19.2
13 Other developed countries. . ..o L 0.7 1 151 16.3 ; 16,9 18,1 8.6 . 2057 19.3 18.7 1 19.2 1+ 18.2
14  Austria................. .. ' L7 1.2 1.2 1.2 1.3 1.3, 1.5 1.5 .51 1.7 1 1.7
15 Denmark L6 rod 1.2 1.4 .5 1.6 ! 1.6 1.7 1.9 2.0 2.0
16  Finland...... L9 1.1 ! 1.1 [ 1.2 1.2 1.2 1.1 1.0 1.2 1.1
17 GTCECE. oo vt e 1.4 t.70 1.7 1.8 20! 202 27 2.3 2.2 2.3 2.3
T8 NOFWHY . vt et 1.4 sy 1.7 1.7 1.8 1.9 1.9 2.1 a2l 2.1 2.1
19 Portugal...... L3 4 .5 .5 L6 6 .7 6 .5 .6 .6
20 Spain........ 1.9 2.8 3.0 . 3.2 3.5 3.6 3.6 3.6 3.5 3.4 | 3.0
20 Turkey. ... .6 1.3 1.4 t.4 1.4 1.5 1.5 1.4 1.5 1,51 1.4
22 Other Western Lurope, ... N .7 .8 .8 .21 .9 1.4 1.2 1.0 1.0 1.0
23 South Africa. . 12 220 2.3 2.3 230 2.4 2.5 . 2.4 22 2200 1.7
24 Australia..... 1.3 ] 1.2 I.4i 1.5 1.s| 1.4 1.9 1.4 1.3 1.4 1.3
: | | ’
25 Oil-exporting countries? .. 6.9 0 12,60 13,31 15,0 16.5 17.0 1921 19,1, 20.4 22.8 22.7
26 becuador..........oL . .4 .7 8 .9 1.1 ’ [ .31 1.4 I.6 .6 1.5
27 Venerucla. 2.3 411 39 4.6 5.1 5.8 5.5 5.6 6.2 7.2 7.2
28 Indonesia 1.6 2.2 i 2.3, 2.2 2,20 2.2 200 L 1.9 2.0 1.9
29 Middie East countrics L6 4.2 5.0¢ 5.8 6.3 6.9 8.3 8.3 8.7 9.5 9.5
30 African countries.. ... 1.0 - 1.4 1.3 1.8, 1.9 LY. 2.0 1.4 2.0 2.5 2.6
. H i
! i
31 Non-oil developing countries 34.2 43.1 44.0 , 45.8 ' 47.6 50.0 494 48.4 49 .5 52.7 53.1
32 Argentina. ... 1.7 1.9 2.0 2.1 2.4 2.9 ‘ 3.0 3.0 2.9 3.0 2.9
33 Brazil........ ... .. ... 8.0 [ I.s (1.8 1.8 12.7 0 13.0 13.3 14.0 14,9 1 14.6
M Chile. .. ... .5 .8 7 .7 .8 R 1.1 [ 1.3 e 1.7
35 Colombia.... ............. 1.2 1.3 1.2 1.2 1.2 1.3 (.3 1.3 1.3 1.4 1.5
36 Mexico. ..o oo 9.0 " 1.7 1.8 1220 12,61 1.9 1.2 1.0, 10.7: 10.8 1.9
37 Pert. ... 1.4 1.8 1.9 2.0 1.9 1.9 .71 1.8 L8 17 1.6
38 Other Latin Ame 2.6 ! 2.7 2.4 - 2.4 2.5 2.7 .5 3.3, 3.4 3.8 3.5
39 Indid. ..o . .2| L2 L2 2 .3 3 3 L2 3 2 .2
40 Isracl. oo o ol 0 1.0 8 .8 .7 4 .8 r .7 1.0 1.0
41 Korea (South). . . 2.4 3 320 14 3.6 3.9 3.7 3.6 3.5 3.9 4.2
42 Malaysia4, . 3 .5 .6 .7 7! 7 .6 L6 N{ L6 .6
43 Philippines 1.7 2.2 2.3 2.3 2.4 2.5 2.6 2.7 2.8 2.8 3.2
44  Taiwan..... 1.7 2.3 2.4 27, 29 3.1 RN 2.5 2.4, 29 3.1
45  Thailand. . .7 .7 .8 .8 9 1.7 11 .1 1.1 1.2 1.2
46  Other Asia .6 .4 2 .4 .4 23 .4 AR .3 3 .3
47 Fgypt...... 4 .4 .4 .4 ! 4 3 3 3 .4 .4 .4
48 Morocco. .. N .2 .3 L3 4 .5 .4 5 .5 .6 .6
49 Zaire. .. .. L3 . 3 23 23 23 3 20 .2 .2 .2
50 Other Africas. .. .5 o 10 1.0 1.2 1.2 1.4 1.2 \ 1.3 1.4 ; 1.4
51 Eastern Furope. 3.7 .2 5. \ 5.5 5.5 \ 6.5 6.3 6.4 0.0 6.9 0 6.7
52 USSR ! 1.0 1.5 l.Si 1.5 1.5 1.6 1.4 1.4 1.4 - 1.3 1.1
53 Yugoslavia L0 .8 W9 L9 1.0 | 1.1 1.2 1.2 ‘ 1.3 1.5 1.6
54 Other. ..o I 2.1 2.8 2.8 KN 3.0 3.8 3.7 3.7 3.9 4.1 4.0
i | i
55 Oftshore banking centers. ... ... ... P94 26.2 22.7 l S.4 AR } 26,1 29.0 3.4 | 29.6 30.6 35.4
56 Buahamas A 7.30 11,81 8.2 9.5 9.9 9.8 1.3 .8 1.3 0 104 14.1
57 Bermuda I s s S5 e o S 6
58  Cayman Islands and other British West Indie i 2.5 3.8 3.7 4.8 4.3 | 3.8 4.5 6.1 6.2 ’ 6.9 7.2
59 Nethertands Antilles. ... 0 i .6 N N{ .5 L6 .7 .7 .6 N .8 ‘ .7
60 Panama................. - 2.6 2.7 2.9 2.9 2.8, Al 3.2 3.2 3.0 2.6 3.2
6l Lebanon. .. o .2 .1 2 2 o L2 2 1 N B N
62  Hong Kong. l.6 2.3 2.6 2.8 N 3.7 4.0 4.1 4.0 4.3 4.6
63 Singapore . . 3.8 4.4 3.9 4.2 3.9 3.7 4.0 3.8 2.9 3.9 4.0
64  OLhers. ..., L N RETERES ‘ ,,,,,, i ....... S .5 .5 R .8 9 .9
B | .
65 Miscellaneous and unallocated® ... ... .. .. o4l 5.4 5.6 5.1 5.0 ! 5.3 5.7 8.1 8.6 9.1 : 9.6
i i
U Fhe banking offices covered by these data are the U.S. oflices and 2 For June 1978 and subsceguent dates, the claims of the U.S. othices
foreign branches ot C.S.-owned banks and ot U.S. subsidiaries of toreign- in this table include only banks’ own claims payable in dollars. For

of foreign banks, and(2) foreign subsidiaries of U.S. banks. To minimize
duplication, the data ake adjusted to exclude the claims on foreign branches
held by a U.S. office or another loreign branch of the same hunking
institution. The data in 1his 1able combine toreign branch claims in table
3.13 (the sum ot lines 7 through 10) with the claims of U.S. otlices in table
3.17 (excluding those held by agencies and branches of foreign banks
and those constituting claims on own foreign branches). However, see
also footnote 2.

owned banks. ()ﬂlge\{ml covered 1nuludc(l) U.S. agencies and hramhu.

carlier dates the claims of the U.S. oftices also inctude customer claims
and foreign currency claims (amounting in June 1978 1o $10 billion),

4 Includes Album Bahrain, Gabon, Iran, Iraq, Kuwait, Llhyd Nigeria,
Oman, Qatar, Saudi Arabia, and Unm.d Arub Emirates in addition to
coumrici shm\'n individunlly

4 Foreign branch claims only through December 1976,

5 Excludes l.iberia.

6 Includes New Zealand,
organizations.

Liberia, and international and regional
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3.21 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Holdings and Transactions

Millions of dollars

1979 1978 1979
Country or area 1977 1978 T, e N
P i
' kgri’ Oct. Nov. Dec. Jan. || Feb. ' Mar.» Apr.?
Holdings (end of period) 4
1 Estimated totaMl........ooonuiennuenieeenn.n. 38,640 | 44,933 (........ 43,627 | 43,852 | 44,933 | 46,205 | 45,662 | 47,524 | 48,136
2 Foreign countriesl...........cooviiiiinaenan 33,894 | 39,812 |........ 38,476 | 38,474 | 39,812 | 41,336 | 40,958 | 42,926 | 43,182
3 EUIOPE: L ettt e 13,936 | 17,072 15,260 | 15,654 | 17,072 | 18,360 | 18,501 | 20,171 | 20,603
4  Belgium-Luxembourg. . 19 19 19 19 19 19 19 19 19
5 Germany!....... . 3,168 8.705 6,645 7,102 8,705 8,864 8,860 | 10,216 | 10,812
6 Netherlands............ . 911 1.358 1,356 1,351 1,358 1,433 1,517 1,587 1,637
T O SWeden....o.oviiiiiiiiii e 100 285 231 266 285 320 355 360 415
8 Switzerland. ... 497 977 731 915 977 1,818 1,508 1,537 1,510
9  United Kingdom..........ooviiiiinnnn. 8,888 5,373 ... 5,915 5,674 5,373 5,489 5,823 5,991 5,735
10 Other Western Europe................v. .. 349 354 |........ 365 327 354 417 420 461 473
11 Eastern EUrOPE. . ... viveniiinnnnrnonnn. L P S e I S (P
12 Canada. . .ovvvvninv i iann PP 288 152 [........ 151 151 152 150 146 166 226
13 Latin America and Caribbean................ 551 416 |........ 426 416 416 433 417 418 397
14 Venezuela........oviiiiiiviiiininann. 199 144 [........ . 144 144 144 183 183 183 183
15 Other Latin American and Caribbean........ 183 [ L L9 109 110 88 72 12 52
16 Netherlands Antilles, ..................... 170 162 |........ . 162 162 162 162 162 162 162
- N T 18,745 | 21,483 |........ : 21,942 | 21,565 | 21,483 | 21,704 | 21,205 | 21,483 | 21,268
I8  JaPAN. .. vett it 6,860 | 11,528 |........ ;11,560 | 11,483 | 11,528 | 12,226 | 12,422 | 12,729 | 12,982
19 Africa. .ot i e 362 691 |........ 691 691 0691 691 691 691 691
20 Allother.......oovuvnnn. PO 11 =3 6 -3 -3 -3 -3 -3 -3
21 Nonmonetary international and regional
OTgaNiZAtioNS. . <. ...l 4,746 5,121 | i 5,151 5,318 | 5,121 4,869 | 4,704 | 4,598 | 4,954
22 International...........iiiiiiiiiinaia, 4,646 5.089 |........ 5,118 5,345 5,089 4,837 4,666 4,560 4,915
23 Latin Americanregional................... 100 33 ... 33 33 33 33 38 38 38
Transactions (net purchases, or sales (—), during period)
|
24 Totall. ..o it i 22,843 | 6,292 | 3,203 1,410 225 1,081 1,272 —543 1,862 612
25 Foreign countries!...............cooveno.., 21,130 | 5,916 | 3,370 646 -3 1,338 1,524 -378 1,968 256
26 Official institutions........c.ovveviiinnns 20,377 3,712 409 577 69 —346 150 —517 524 252
27 Otherforeignl.......c.ooviiiviiiinnnnnn.. 753 2,205 | 2,963 69 -72 1,683 1,375 141 1,443 4
28 Nonmonetary international and regional
Organizations. . . .....ovveuiiinniiiaana... 1,713 375 - 167 764 227 —256 —252 —165 —106 356
MEMO: Oil-ex?ortiﬁg countries
29  Middle ISP 4,451 |—1,785 [—1,636 —401 —241 --127 —461 —693 —31 —452
30 Africa .. e — 181 329 [........ 200 —1 o *
I Beginning December 1978, includes U.S. Treasury notes publicly 4 Estimated official and private holdings of marketable U.S. Treasury
issued to private foreign residents. securities with an original maturity of more than | year. Data are based
2 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, on a benchmark survey of holdings as of Jan. 31, 1971, and monthly
and United Arab Emirates (Trucial States). transactions reports, Excludes nonmarketable U.S. Treasury bonds and
3 Comprises Algeria, Gabon, Libya, and Nigeria. notes held by official institutions of foreign countries.

3.22 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS

Millions of dollars, end of period

1978 1979
Assets 1976 1977 1978
Nov. Dec. Jan. Feb. Mar. Apr. May?r
1 Deposits. ..ttt i e 352 424 367 - 379 367 338 343 303 388 407
Assets held in custody
2 U.S. Treasury securitiesd. ............ ..o 66,532 | 91,962 (117,126 ;112,434 (117,126 |116,961 [114,005 |107,854 | 99,674 | 91,327
3 Earmarkedgold2.............ooiiiiiii, 16,414 | 15,988 | 15,463 i 15,525 | 15,463 | 15,448 | 15,432 | 15,426 | 15,406 | 15,381
L Marketable U.S. Treasury bills, notes, and bonds; and nonmarketable Note. Excludes deposits and U.S. Treasury securities held for inter-
U.S. Treasury securitics payable in dollars and in foreign currencies. national and regional organizations. Earmarked gold is gold held for

2 The value of earmarked gold increased because of the changes in foreign and international accounts and is not included in the gold stock
par value of the U.S. dollar in May 1972 and in October 1973, of the United States,



3.23 FOREIGN TRANSACTIONS IN SECURITILS

Millions of dollars

Investment transactions

A65

1979 ‘ 1978 1979
Transactions, and area or country 1977 1978 '
,{z[‘al:,u . Oct ‘ Nov. Dec. Jan. ‘ teb. ’ Mar. Apr.o
——— e ——— . ——_ ] -l . iR _ .
U.S. corporate securities
STOCKS _ o _ . - S
[ Foreign purchases......... ... .............. 14,155 20.130 6.300 1,509 1.46] 1,418 RITH | .JS4= 1.941 1,614
2 Foreignsales. . oouu oot 11.479] 17.723 5.522 1.523 1,359 1,102 J301¢ 1.204 1,437 1.520
3 Net purchases, orsales (—)................... 2,676 2,408} 179 14 103 336 60° 120 505 94
1 .
4 Foreigncountries. . .........cooioveaunannons 2,661 2,454 760 - IS: IO?.I 336 61, 104 501 94
5 Europe.,..... 1,006 1,271 146 91 10 264 7 52 104 -2
6 France. ... 40 47 74 -4 1 -38 -6 16! 33 31
7 Germany. . 291 620 - 58 — 30 8 264 18 20 -1 59
8 Netherlands 22 -2 -80 7 [ 9 35 -5 - 19 1o
9 Switzerland. ... . 152 - 58S 461 — 18 88 23 30 12 12 -17
10 United Kingdom 613 1.218 265; 58 67 74 85 19 10V 52
11 Canada. . 65 74 88 22 6 8 7 0 57 30
12 Latin America add ‘Caribbean . 127 (51 66 13 -2 16 34 - 25, 36 22
13 Middle Eastl. .......... ... ... ... [.390 R 320 42 109 4 {6 4(\2 242 48
14 Other Asia. ..oooooiiniiaa.s 59 187 137 4 1 15 49 30: 61 -3
15 AfTICA. .o 5 13 3 2 -2 -1 -2 61 | 3
16 Other Countries . . .- ovveeeneneranenenan .. 8 3 | 2 1 | 4 1 | 2
17 Nonmonetary international and regional
OFZAMZAtIONS . 4 v oo v v it v i ans (s 46 14 1 1 * 1 16 3 )
Bonps?
i
18 Foreign purchases.......... ... ... ...oiuiuan.. 7.739 7.958 2.254 727 437 484 041, 453 581 579
19 Foretgnsales........ .. ... i 3,560 5.509 2.118 530 439 5604 704 547 489 378
20 Net purchases, orsales (—). . ................. 4,179 2,446, 135 197 -2 320 63 94' 92 200
21 Foreigncountries. .. .............ocoouunnon.. 4,083 2,037 258 137 -12 128 54 28 79 96
22 EUrOPe. ... .ttt 1,850 V1S 279 89 25 140, 39 1Ho; I 129
23 I'rance. .. . - 34 30 29 =10 3 17 13 * 13 2
24 Germany . ..ov..on... 20 68 78 12 45 10 42 13 4 19
25 Netherlands. ...... 72 19 61 -4 1 -6 4 10 - 27 =20
26 Switzerland . .. ... 94 100 35 9 9 39 8 o 12 8
27 United Kingdom 1.690 930 200 1o 9 109 54 93 27 134
28 141 102 60 -5 hd O 11 10 33 o
29 64 78 65 13 B 5 23 9t 24 9
30 1.695 810 - 176 - 19 ¥ 21 34 - 106¢ 25 ol
31 338 131 31 60 23 N 1o 4 3 14
32 O ] | * * L * 1 t: *
33 * I 0 * . 3 * * 1, !
34 Nonmonetary international and regional
OFBAMIZALIONS . . . 4vos oo i e 96 409 123 60 10 192 118 122 13 104
I T S I R
FForeign sccurities
et e e - —— - T e
35 Stocks, net purchases, orsales (—). ........... 410 527 -2 19 163 12 I 28 2: 13
36 Fnrugn purchases................ . 2,258 3,660 . 197 "/‘l 360 132 265 232 33 369
37 Foreignsales. ..o i 2,665 3,139 1.199 318 197 244 254 260 329 356
38 Bonds, net purchases, or sales (—) -5,096 4,017 -920 - 677 446 73 550 322 -39 -9
39 Foreignpurchases.............. 8.040] 11,044 3,785 941 856 1,020 783 942 182 879
40 Foreignsales. ... 13,136] 15,001 4,705 I.618 1,302 948 L3333 1.264 l ‘220 888
41 Net purchases, or sales ( —) of stocks and bonds. . 5,506 3,490 922 696 283 (1] 540 349 37 4
42 Foreign countries - 3,949 !,JI 3 --682 507 - 303 19 513 141 -19 -9
43 Furope. . 1,100 404 - 326 13 102 53 124 42 3 163
44 Canada 2,404 3.237 - 708 747 246 24 305 184 228 10
Latin America and Caribbean . . -82 201 240 - 17 18 * 60 70 54 55
- 97 350 114 236 21 15 141 19 152 84
2 441 14 I I * 3 N d 2
267 - 146 12 6 4 5 1 2 7 2
49 Nonmonetary international and regional !
OFEANIZAtIONS . . oo\ v i vt — 1,557 177“ - 240 - 189 20 41 27 209 -17 13
L Comprises oil-exporting countries as follows: Bahrain, Iran, brag, 2 Includes state and local government securities, and securities of U.S.

Kuwait, Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial

States).

governiuent agencies and corporations. Also mdudu\ issues of new debt
securities sold abroad by U.S. corporations organized to finance direct

investments abroad.
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3.24 SHORT TE&M LIABILITIES TO Adhllh iR OR FOREIGNERS Reported by Nonbanking Concerns
in the United States
Millions of dollars, end of period

| 1977 1978 ' 1977 1978
Type, and area or country ! . e R o
Dec. Mar, June ' Sept. Dec. Dec Mar i June ‘ Sept. Dec
Liabilities to foreigners Claims on foreigners
I
T T =1 7,910 8,361 8,792 9,683 9,817 16,221 18,399 18,162! 18,252| 20,021
By type :
2 Payableindollars. . ... oo 7,109 7,477i 7,967 8,853 8,829, 14,803 16,636 16,598 16,284 18,257
3 Payable in foreign currencies. ...l 801 - 884! 825 831 988 1,418 1,763 1,564 [,968] 1,764
4 Deposits with banks abroad in reporter’s :
name . 613 783 0673 803 937
5 Other.......iiiiiiiiiii e, 805 980; 890, 1,165 827
By arca or country |
6 Eoreign COUMEIIES . . e vvviee e n i aaas ! 7,695 8,214: 8,661 9,559 9,692 16,220| 18,397 18,160| 18,250 20,020
T OEUFOPE . L 2,491 2,820 2,993 3,173 3,394 5,764 5,508 5,273 5,884 7,007
8 Austria.,...... P 21 26 26 33 45 24 21 28 25 26
9 Belgium-Luxembourg. .. ...c.ovvveeeinnen.. 116 1711 167 165 240 211 187 155 172 167
10 Denmark........coooviiiiiiiininennenn, 14 23! 22 17 17 56 47 40| 34 51
11 Finland.. ... ... oot vevvinnnn.. 9 12 3 3 9 13 13 53 50 19
12 France..,..... 238, 273 302 266 336 513 545: 533 622 688
13 Germany..... ! 284 335 356 391 399 450 420. 4361 535 808
14  Grecece. .. - 85 108 82 1. 37 41 42 40. 44 99
15 Mtaly.o.o oo i 128 104 156 188: 162 387 381. 451! 400 446
16 Netherlands. .......cooviiiiiinien oot 232 253 220 219] 216 166 184; 192, 174 222
17 NOIWHY , ttrr et inannns 7 9! 18 23 23 40 40 45! 42 66
18  Portugal,......cooviiviiiiiiiiiii 11 7 25: 1 8 69 27 54 34 42
19 Spain......oo i e 77 94 105 110 141 387 408 376 351 317
20 Sweden...........oiieiiiiiin e 28 37 8 sl 70 117 117 78 80 102
21  Switzerland........... 263 211 282 308 338 220 202 285 346 253
22 Turkey.............. 108 93; 92 102 55 39; 35 29 31 30
23 United Kingdom...... 735 937| 962 1,070 1,188 2,795: 2,619 2,338 2,817 3,491
24  Yugoslavia.. .. e 90 82 84 76 28 20 24 27 23 34
25  Other Western L 10 8 18 17: 25 25, 33 24 28; 21
26 U.S.S.R 24 15 19 27 29 55! 44 37 33 67
27  Other Eastern Europe 12 23 17 25 28 135! 121 51 44i 59
28 Canadi. ... 504 530 524 566, 658 2,681 3,428 3,502 3,722 3,259
29 Latin America 1,201: 1,353 1,421 1,536 1,521 4,467 5,943 6,001 5,147. 6,008
30 Argentina 40 53 74 131 124 53 53 ol 65 6
31 Bahamas,............ 329, 327 321 353 312 2,019 3,122 3,08I| 2,357 2,695
32 Brazil., 49 62 63 87 74 493 482 479 418 618
33 Chile... 17 14 23 14, 1 45 40 17 40 57
34 Colombia 42 26 42 42 38 84 80 79, 69 95
35 Cuba.... * - * * * * * » - *
36 Mexico, 114 169 185 238 142 314 312 331 382 436
37 Panama. 22 12 71 59 44 91 175 97 76 107
38 Peru.... 15 22 17 19 50 32 30 30 25 27
39 Uruguay. . 3 5 9 7 15 5 6 4 5 7
40 Venezuela,................000n 216 264 185 232 318 269 306: 309 284; 264
41  Other Latin American republics... 118 107; 101 121 105 281 268, 229 223 240
42  Netherlands Antilles. ........... 25 41° 30 19 35 12 24 19 21 17
43  Other Latin America........ocvviiveeennn. 209 250. 299 213 255 768 1,045 1,245 1.182 1,381
44 Asia....... ... 2,814 3,008) 3,534°  3,324] 2,7771  2,9700  2,810' 2,904] 3,136
45  China, Mainland....... ! 1 2 47 22 21 23 23
46 China, Taiwan....... 167 170 178 150 157 144! 173 157; 269
47 Hong Kong . 32 30, 61" 67 98 85] 92 1271 142
48  India 26; 10 23, 27 38 85: 93 85: 80
49 Indone 57 59 49, 67 375 185] 152 167 144
50  Israel..... 68 59 68. 69 38 47 43 85, 64
51 Japan.,., 761 807 865, 898 1,068 1,379; 1,142 1.157 1,239
52 Korea..... 99 107 103i 42 171 133 168 161 177
53  Philippiges. 95 107 157; 98 99 94 96 107 1o
54  Thailand. . Ll 27 43 55 23 32 30! 29 37
55 Other Asia, .. 1,498 1,631 1,985 1,804 702 764 800 804 850
56 AlTica. ... ... ... ... i 571 594 603 661 708 386, 402 430 439 452
57 Egypt.. ...l 13 19 2s) 34 40 34, 31 36 29 35
58 MOTOCCO, . eveeeranenninanriaannn 112 130 148 145 166 21 2 16 16 15
59 SOULE AfTICA. o v v oo e ene e eeenerenn 20 30 36 34 45 75 71 88 73 79
60  Zaire...........iieiiiiiiiiiiieas 46 55 57 56 88 s Ll 16, 12, 12
61  Other Africa...voovvviiiiiiiie i, 380 360 338 391 371 241 268, 274 309: 3t
62 Oher COUNLTICS . o0t ee e e e e 93 104 1. 89 86 146 145 143 154 158
63 Australia. . 75 89 97i 75 75 i i 109 114 120
64  Allother........cooevuuiiiuiiiuiinns 18 14 14\ 14 1 35 34 34 40 38
65 Nonmonetary international and regional ‘
OTBAMZALIONS « o v v v v v vtenneensreneennnns 215 147‘ 132‘ 125 125 1 | 1 2 2| 1

Nott. Reported by exporters, importers, and industrial and com-
mercial concerns and other nonbanking institutions in the United States.

between U.S. companies and thei affiliates.

Data exclude claims held through U.S. banks and intercompany accounts
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3.25 SHORT IERM™M CLAIMS ON FORLCIGNERS Reported by Large Nonbanking Concerns in the United States

Millions of dollars, end of period

|
! 1978

Type and country 197S 1976 1977 1978 | i -
! July ‘ Aug. | Sept. Oct. Noy. Dec.
— —_— s — . —- B .- —_—— . - = S |
T Total..ooe e e 3,799 5,720 7,136 9,604 8,957 10,107 8,644 | 10,533 | 11,288 | 9,604
By type l ‘ .
2 Payable indollars. ... oo 3042 0 4,984 6,121 8.301 7.643 1 8,820 7.410 9.262 9.979 ¥, 301
3 Deposits....c.ooooi o 2,710 4,508 T 5,703 7.786 7.172 8.284 6986 8.710 9.342 7.786
4 Short-term investments ... ... 332 479 418 S1s 471 : 536 424 582 637 515
|
5 Payable in foreign currencies 757 ERR \ {0158 1,302 t.314 } 1.28%8 1.234 1.271 1.309 1,302
6 Deposits.............. . 511 404 547 873 698 H68 738 797 839 873
7  Short-term investments .. 246 331 ' 468 4249 616 620 496 474 470 429
By country
8 United Kingdom............coiiiiiiiiinin. 1,306 1,838 1 2,120 2.754 1.878 [.369 2.245 7 2.98! 3,108 2.754
9 Canada Lo 1s6 1,698 1,777 © 2,151 2.537 3013 2,452 2,858 2.851 2151
10 Bahama 546 1,355 1,890 2,519 3.217 3.543 2.247 2.81v 3,018 2.5ty
11 Japan.. 343 133 153 240 279 . 276 253, 226 249 246
12 All othe 446 Tl 1,190 1.934 1,046 | 1.4006 1.447 ‘ 1.649 1 1.934 1.934
\ | |
I Negotiable and other readily transterable foreign obligations payable Nort. Data represent the assets abroad of large nonbanking con-
on demand or having a contractural maturity of not more than | year cerns in the United States. They are a portion of the total claims on
from the date on which the obligation was incurred by the foreigner. lToreigners reported by nonbanking concerns in the United States and

are included in the figures shown in tuble 3.26.

3.26- ~EONG-TERM tABHIHMES TO AND CLAIMS ON"FOREIGNERS - Reported by Nonbanking Concerns
in the United States
Millions of dollars, end of period

1977 | 1978 1977 1978
Area and country o _ - - - L
’ Dec. l Mar. | June { Sept, i Dec. Dec. Mar. | June | Sept. | Dec.
I . N | I
Liabilities to foreigners Claims on foreigners
L Total.o.oooveii e 3,178 3,149 3,077 3,102 2,985 5,077 5,143 5,067 5,008 5,139
2 LUTOPC . ottt i it 2.425 2,498 2.422 2,460 2.347 864 937 943 927 1.081
3  Germany...... Lo . 255 295§ 282 290 - 265 74 75 71 76 73
4 Netherlands. . .. 287 292 266 275 258 82 81 76 74 71
5 Switzerland . . . . 241 241 236 246 162 49 48 55 S8 52
6 United Kingdom 1.222 1.228 1.214 1.242 1.174 o 332 363 341 497
T Canadad. v vt e e e e 62 58 56 60 60 1.776 1,792 1.811 1.781 1.833
8 Latin America. ... 284 248 248 230 226 1,402 1.387 1.298 1,283 1,233
9 Bahamas....... 148 142 141 138 143 40 42 2 2 2
1o Brazil......... 7 6 7 7 [ 144 154 143 144 58
11 Chile........ . .. 1 | | 1 1 203 194 190 176 139
12 MEXICO . ot et i i 30 27 26 26 23 177 183 188 217 212
342 2384 290 289 292 817 810 8O3 812 762
308 250 255 254 261 66 83 78 70 66
2 2 2 3 3 1ol 156 154 149 170
16 Allother .. ... .. 60 60 60 6l 57 59 60 59 56 59

! Includes nonmonetury international and regional organizations,
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3.27 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Percent per annum

Country

Argentina
Austria. ...............
Belgium
Brazil
Canada. .
Denmark. ..

Rate on May 31, 1979 Rate on May 31, 1979
Country Country

Per- Month Per- Month

cent effective cent effective

18.0 | Feb. 1972 France............... 9.5 Aug, 1977 Norway......covovvnnn
3.75| Jan. 1979 | Germany, Fed. Rep. of. 4.0 Mar. 1979 | Sweden...............
8.0 | May 1979 Ttaly. ... 10.5 Sept. 1978 Switzerland...........
33.0 } Nov. 1978 |Japan................ 4.25 | Apr. 1979 | United Kingdom

[1.25! Jan. 1979 Mexico,........ ...t 4.5 June 1942 Venezuela............
8.0 | July 1977 | Netherlands.......... 7.0 May 1979

Per-
cent

7.
6.
i,
2.
5.

osowmo

j July

Rate on May 31, 1979

Month
effective

Feb. 1978
1978
1978
1979

1970

Feb.
Apr.
Oct.

Note. Rates shown are mainly those at which the central bank either
discounts or makes advances against eligible commercial paper and/or
government securities for commercial banks or brokers. For countries with

3.28 FOREIGN SHORT-TERM INTEREST RATES

Percent per annum, averages of daily figures

more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts the
largest proportion of its credit operations.

1978 i 1979
Country, or type 1976 1977 1978 - B
Dec Jan. Feb. Mar Apr. May

- . J— N e R [
1 Eurodollars ..o .. ovvviiiii e 5.58 6.03 8.74 11.62 16 10,79 10.64 10,60 10.75
2 United Kingdom .. ............ooiiiiein 11.35 8.07 9.18 12.28 12.61 . 13.28 11.98 11.64 11,76
3Canada. . ..o s 9.39 7.47 8.52 10.44 10.87 10.94 11.08 11.18 11.26
4 GeIINANY « e v vt ver v ettt ircre e e ereannnnes 4.19 4.30 3.67 4.09 3.85 4.13 4.42 5.50 5.89
5 Switzerland . ... ..o s 1.45 2.56 0.74 0.22 0.05 0.13 0.03 0.93 1.54
6 Netherlands.............. .. i, 7.02 4.73 6.53 10.25 8.6Y 7.42 7.35 7.23 7.82
T EFIANCe. .ottt it s 8.65 9.20 8.10 6.59 6.55 6.83 7.05 6.96 7.63
BItaly. ..o 16.32 14.26 11.40 11,24 .12 11.38 11.46 11.52 11.37
9 Belgium. ..ot i e e 10.25 6.95 7.14 9.28 8.93 §.23 7.63 7.63 8.16
10 Japan. . ....ooiii i e 7.70 6.22 4.75 4.76 4.52 4.50 4.54 5.13 5.25
Noti. Rates are for 3-month interbank loans except for—< Canada, over; and Japan, loans and discounts that can be called after being held

ifinance company paper; Belgium, time deposits ot 20 million francs and

3.2 FOREIGN EXCHANGE RATES

Cents per unit of foreign currency

over a minimum ot two month-ends.

Country/currency 1976

1 Australia/dollar.......... 122,15

2 Austria/schilling. . 5.5744

3 Belgium/franc.... 2.5921
4 Canada/dollar.,.......... 101 .41

S Denmark/krone.......... 16.546
6 Finland/markka.......... 25.938
7 France/franc............. 20.942
8 Germany/deutsche mark...| 39,737
9 Indiajrupec.............. 11.148
10 Ireland,/pound............ 180.48
11 Italyflira................. . 12044
12 Japan/fyen............... .33741
13 Malaysia/ringgit.......... 39.340
14 Mexico/peso............. 6.9161
15 Netherlands/guilder....... 37.846
16 New Zealand/dollar....... 99.115
17 Norway/krone.... 18.327
18 Portugal/escudo. . 3.3159
19 South Africa/rand 114.85
20 Spainfpesetd. . ........... 1.4958
21 Sri Lankafrupee.......... 11.908
22 Sweden/krona....... 22.957
23 Switzerland/franc 40.013
24 United Kingdom/pound...| 180,48

Memo: .

25 United States/dollarl..,...| 105.57

1978 1979
1977 1978 [, _ -
Dec. Jan Feb. Mar.
110.82 114.41 114.15 114.04 113.12 112,15
6.0494 6.8958 7.2621 7.3821 7.3510 7.3312
2,791 3.1809 3.3637 3.4276 3.4153 3.3971
94,112 87.729 84.763 84.041 83.638 85.187
16.658 18.156 19,063 19.487 19.423 19.269
24.913 24.337 24.957 25,252 25.186 25. 161
20,344 22.218 23.178 23.570 23.395 23.328
43.079 49.867 53.217 54,056 53.862 53.754
11.406 12.207 12,174 12,185 12,124 12.138
174.49 191.84 198.61 200.53 200.42 203.73
11328 L1782 .11863 11955 . 11899 . 11888
37342 .47981 .51038 .50571 49877 .48470
40.620 43.210 45.524 45,487 45.488 45.440
4.4239 4.3896 4.3950 4.4038 4.3952 4.3835
40.752 46.284 49.120 50.082 49.856 49,801
96.893 103.64 105.45 105,64 105.32 105.39
18.789 19.079 19.574 19.730 19.610 19.619
2.6234 2.2782 2.1472 2.1358 2. 1065 2.0855
114.9¢9 115.01 115.01 114,96 116.76 118.40
1.3287 1.3073 1.4085 1.4293 1.4427 1.4490
11.964 6.3834 6.4700 6.4491 6.4439 6.4593
22.383 22.139 22.808 22.987 22.898 22.901
41.714 56.283 59.703 59,840 59.699 59.473
174.49 191.84 198.61 200,53 200.42 203.78
103.31 ... 88.52 87.77 88.25 88.39

48.
104.

.4455
22.772
58.220

207.34

89.49

.562
.974

422
066
43

11744
.45797
1934
. 3805
L132

104.37
1270
-0214
t.5131
.4239
.894
.87

90.31

I Index of weighted average exchange value of U.S. dollar against cur-

rencies of other (i-10 countries plus Switzerland. March 1973

= 100

Weights are 1972 76 global trade of each of the 10 countries. Series
revised as of August 1978. For description and back data, see “‘Index of

the Weighted-Average Exchange Value of the U.S. Dollar: Revision™ on
page 700 of the August 1978 BULLETIN.

NoOTE. Averages of certified noon buying rates in New York for cable

transfers.



A 69

Guide to

Tabular Presentation and Statistical Releases

GUIDE 10 TABULAR PRESENTATION

Symbols and Abbreviations

[§ Corrected

¢ Estimated

p Preliminary

I Revised (Notation appears on column head-

ing when more than half of figures in that
column are changed.)

* Amounts insignificant in terms of the last
decimal place shown in the table (for
example, less than 500,000 when the
smallest unil given is millions)

General Information

Minus signs are used to indicate (1) a decrease, (2)
a negative tigure, or (3) an outflow.

“ULS. government securities™ may include guaran-
teed issues of ULS. government agencies (the How of
funds figures also include not fully guaranteed issues)

STATISTICAI. RELEASES

0 Calculated to be zero

n.a. Not available

n.e.c. Not clsewhere classified

IPCs Individuals, partnerships, and corporations
REITs Real estate investment trusts

RPs Repurchase agreements

SMSAs  Standard metropolitan statistical areas

...... Cell not applicable

as well as direet obligations of the ‘Treasury. “*State
and local government™ also includes municipalities,
special districts. and other political subdivisions.

In some of the tables detatls do not add to totals
because of rounding.

List Published Semiannually, with Latest Bulletin Reference

Issue Page

Anticipated schedule of release dates for individual releases ... ... June 1979 A-76
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JouN M. DENKLER, Staff Director

Rosert ). LawreNcr. Deputy Staff Director

Josern Wo DaNIeLs, Sk, Director of Equal
Employment Opportunity

HARRY A. GUINIER, Program Director for
Contingency Planning

DIvISION OF DAra PROCESSING

CHARLES L. HaMmeroN, Director

Brucrk M. BEARDSLEY. Associate Director
Uyt ess Do Brack., Assistunt Director
GrLENN L. CumsMINs, Assistant Director
RosEr1 J. ZEMer . Assistant Director

DIVISION 01" PERSONNEL

David L. SuaNNoN, Director
JouN R. WEIS, Assistant Director
CHARI ES W. Woon. Assistant Director

OFFICE OF THE CONTROI LER

Jonn Kakateco. Controller

DIVISION OF SUPPORT SERVICES

DoONALD E. ANDERSON, Director

Joun L. GRiZzzZARD, Associate Director
WaL1ER W, KREIMANN. Associate Director
Joun . SMuru, Assistanr Director

+On loun from Oflice of the Controlter .
TOn loan from the bFederal Reserve Bunk of New York.

OFFICE OF STAFF DIRECTOR FOR
FEDERAL RESERVE BANK ACTIVITIES

Wiiiam H. WALt ack. Staff Director

DiviISION oF FEDERAL RESERVE
BANK EXAMINATIONS AND BUDGETS

ALBERT R, HAMIL1ON, Director

CLYDE H. FARNSWORIH, JR., Associate
Director

CHARLES W. BENNET T, Assistant Director

P. D. RiNG, Assistant Director

RAaYMOND L. TERD. Assistant Director

DivisiON OF FEDERAL RESERVE
BANK OPERATIONS

JaMes R, KuUDLINSKL. Director

WAL TEFR AL THAUSEN, Assistant Director
BRIAN M. CaRrey., Assistant Director
HARRY A. GUINTER, Assistant Director
LLORIN S, MEEDER, Assistant Director
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FOMC and Advisory Councils

FEDERAI. OPEN MARKET COMMITTEE
G. WiiaMm MiLLer., Chairman

JOHN BAILLES
ROBERI Bl ACK
Paiir E. Coi.DWELL

MURRAY AL TMANN, Secretury

NORMAND R. V. BERNARD, Assistant Secretary
Neal L. PETERSEN, General Counsel

JaMes H. Ovrman, Deputy General Counsel
RostrT E. MANNION, Assistant General Counsel
STEPHEN H. AXILROD, Economist

HARRY BRANDI, Associate Economist

RicHAarD G. Davis, Associate Economist
Epwarp C. E11iN, Associate Economist

MONROE KIMBREL
ROBERT MAYO

Pauir. A. VoiL.ckir, Vice Chairman

J. CHARLES PARTEE
NaNcy H. TEETERS
HENRY C. WALLICH

GEORGE B. HENRY, Associate Economist
PETER M. KEIR, Associate Economist
MICHAEL. KERAN, Associate Economist
JaMes L. KICHLINE, Associate Economist
JAMES PARTHEMLUS, Associate Economist
KARI. SCHELD, Associate Economist
Enpwin M. TRUMAN, Associate Economist
JoseprH S. ZEISEL., Associate Economist

Atax R. HouMESs. Manager, System Open Market Account
PETER D. STERNLIGHT, Deputy Manager for Domestic Operations
Scort E. PARDEE, Deputy Manager for Foreign Operations

FEDERAL ADVISORY COUNCIL

J. W. McLEAN, TENTH DISTRICT, President
Rrcrarp M. VAaUGHAN, NINTH DISTRITT, VicePresident

HENRY S. WOODBRIDGE, JR., FIRST DISTRICT
WALTER B. WRISTON, SECOND DISTRICT
WiL1iAM B. EAGLESON, JR., THIRD DISTRICT
MERLE E. GILIIAND, FOURTH DISTRICT

J. OWEN COLFE, FIFTH DISTRICT

FRANK A. PLUMMER, SIXTH DISTRICT
ROGER E. ANDERSON, SEVENTH DISTRICT
CLARENCE C. BARKSDALE, EIGHTH DISTRICT
JAMES D. BERRY, ELEVENTH DISTRICT
CHAUNCEY E. SCHMIDT, TWELFTH DISTRICT

HERBERT V. PROCHNOW, Secretary
WiiLiam J. KORSVIK, Associate Secretary

CONSUMER ADVISORY COUNCII.

WiLiiaM D. WARREN, Los Angeles, California, Chairman
MaRrcia A, Hakala, Omaha, Nebraska, Vice Chairman

RoranD E. BrRaNDEL, San Francisco, California

James L. BRown, Milwaukee, Wisconsin

Mark E. BupnNi1z, Boston, Massachusetts

Joun G. Buri, Fort Lauderdale, Florida

RosErT V. Builrock, Frankfort, Kentucky

CARL FriseENFEID, New York, New York

Jean AL Fox, Pittsburgh, Pennsylvania

Ricnarp H. Howron, Berkeley, California

EpNa DECOURSEY JOHNSON, Baltimore, Mary-
land

Ricuarp F. Kerr, Cincinnati, Ohio

RoBer1 J. KiLEIN, New York, New York

Harviy M. KUHNLEY, Minneapolis, Minnesota

Prrcy W. Loy, Portand, Oregon

R. C. MorGaN, El Paso, Texas

FroreNnce M. RiCE, New York, New York
Ratpi J. ROHNER, Washington, D. C.
RAYMOND J. SAULNIER, New York, New York
HENRY B. SCHECHTER, Washington, D. C.

E. G. ScHUHART II, Amarillo, Texas

Brar C. SHick, Cambridge, Massachusetts
THoOMAS R. SwaN, Portland, Maine

ANNE GaRY TAYLOR, Alexandria, Virginia
RICHARD A. VAN WINKLE, Salt Lake City, Utah
RiCHARD D. WAGNER, Simsbury, Connecticut
MaRrYy W. WALKER, Monroe, Georgia
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK,

branch, or facility Zip
ii()STON* e —_ —_;); I_():
NEW YORK*...... ... 10045
Buffulo ............... 14240
PHILADELPHIA ....... 19105
CLEVELAND* . ... ... 44101
Cincinnati ............ 45201
Pittsburgh ............ 15230
RICHMOND* ... .. .. 2326]
Baltimore............. 21203
Charlotte ............. 28230

Culpeper Communications
and Records Center . 22701

ATLANTA ... ... 30303
Birmingham....... ... 35202
Jacksonville . ........ ] 32203
Miami ................ 33152
Nashville .............0 37203
New Orleans ......... 70161

CHICAGO* ... . ..... 60690
Detroit,............ ... 48231

ST LOUIS ............. 63166
Little Rock .......... 72203
Louisville ........... 40232
Memphis ... 38101

MINNEAPOLIS ... ..... 55480
Helena................ 59601

KANSAS CITY ........ 04198
Denver ... 80217
Oklahoma City ....... 73125
Omaha ... 68102

DALLAS ............... 75222
El Paso............... 79999
Houston .............. 77001
San Antonio.......... 78295

Salt Lake City
Scattle

Chairman
Deputy Chairman

Robert M. Solow
Robert P. Henderson

Robert H. Knight
Boris Yavitz
brederick D, Berkeley

John W. Eckman
Werner C. Brown

Robert E. Kirby
Arnold R. Weber

Lawrence H. Rogers, H

G. Jackson Tankersley

Vacant

Miceo A. Sloan
1. L. Killian
Robert F. Elberson

Clittord M. Kirtland, Js.

Wilham A. Fickling, Jr.

William H. Martin, II1
Copeland D. Newbern
Castle W. Jordan
Cecelia Adkins

Levere C. Montgomery

Robert H. Strotz
John Sagan
Jordan B. Tatter

Armand C. Stalnaker
William B. Walton

G. Larry Kelley

James F. Thompson

Frank A. Jones. Jr.

Stephen F. Keating
William G. Phillips
Patricia P. Douglas

Harold W. Andersen
Joseph H. Williams
A 1. Feldmun
Christine H. Anthony
Durward B. Varner

Irving A. Mathews
Gerald D. Hines

A ). Losce

Gene M. Woodtin

Pat Legan

Joseph I, Alibrandi
Cornell C. Maier
Curoline 1.. Ahmanson
Loran [.. Stewart
Wendell J. Ashton
l.loyd E. Cooney

President
First Vice President

Frank E. Morris
James A. Mcintosh

Paul A. Volcker

Thomas M. Timlen

David P. Eastburn
Richard L. Smoot

Willis J. Winn
Walter H. MacDonald

Robert P. Black
George C. Runkin

Monroe Kimbrel
Robert P. Forrestal

Robert P. Mayo
Daniel M. Doyle

Lawrence K. Roos

Donald W. Moriarty, Jr.
Mark H. Willes

Thomas E. Gainor
Roger Guitey

Henry R. Czerwinski

Ernest 'T. Baughman
Robert H. Boykin

John J. Balles
John B. Williams

Vice President
in charge of branch

John T. Keane

Robert E. Showalter
Robert D. Duggan

Jimmie R. Monhollon
Stuart P. Fishburne

Albert D, Tinkelenberg

Hiram J. Honca
Charles 1. East
F. J. Craven, Jr.
Jetlrey J. Wells
George C. Guynn

William €. Conrad

John F. Breen
Donald L.. Henry
L.. Terry Britt

John D. Johnson

Wayne W. Martin
William G. Evans
Robert 1. Hamilton

Fredric W. Reed
J. 7. Rowe
Carl H. Moore

Richard €. Dunn
Angelo S. Carella
A. Grant Holman
Gerald R. Kelly

B T\(Ilﬁﬁml oflices of these Bunks are [ocated at Lewiston, Maine 04230: \\'in(l.\_lr-l:;ki\, (‘«mnéulicutv()()()‘)(v; ('FI{II'U;:L
New Jersey 07016: Jericho, New York 11753: Utica at Oriskany, New York 134240 Columbus, Ohio 43216 Columbia, South
Carolina 29210: Charleston. West Virginia 253110 Des Moines, fowa 50306; Indianapolis, Indiana 46204, and Milwaukee,

Wisconsin 53202,
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Federal Reserve Board Publications

Available from Publications Services, Division of Sup-
port Services, Board of Governors of the Federal Re-
serve System, Washington, D.C. 20551. Where a
charge is indicated, remittance should accompany re-

THE FEDERAL.  RESERVE  SYSTEM -PURPOSES  AND
FUNCTIONS. 1974, 125 pp.

ANNUAL REPORT.

FEDERAL RESERVE BuLiLeTIN. Monthly. S20.00 per
year or $2.00 cach in the United States, its posses-
sions, Canada, and Mexico: 10 or more of same
issue to one address, $18.00 per year or $1.75
cach. Elsewhere, $24.00 per yeuar or $2.50 cach.
BANKING AND MONETARY STATISTICS, 1914-1041.
(Reprint of Part 1 only) 1976. 682 pp. $5.00.
BANKING AND MONETARY Sraristics, 1941-1970.
1976. 1,168 pp. $15.00.
ANNUAL STATISTICAT DIGEST
1971--75. 1976. 339 pp. $4.00 per copy for cach
paid subscription 10 Federal Reserve Bulletin:
all others $5.00 cach.

1972-76. 1977. 338 pp. S10.00 per copy.

1973 -77. 1978, 361 pp. $12.00 per copy.

FEDERAL RESERVE CHART Book. Issued four times a
year in February, May. August, and November.
Subscription includes one issue of Historical Chart
Book. $7.00 per year or $2.00 cach in the United
States. its possessions, Canada, and Mexico. Else-
where, $10.00 per year or $3.00 cach.

Historicar. Caart Book. Issued annually in Sept.
Subscription to Federal Reserve Chart Book in-
cludes one issue. S1.25 cach in the United States,
its possessions, Canada, and Mexico: 10 or more
to one address. $1.00 cach. Elsewhere, S1.50 cach.

CaPiral MARKET DEVELOPMENTS. Weekly. $15.00 per
year or $.40 cach in the United States, its posses-
stons, Canada, and Mexico; 10 or more of same
issue to one address, $13.50 per year or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

SELECTED INTEREST AND EXCHANGE RATES —-WEEKLY
SERIES OF CHaRIS. Weekly. $15.00 per year or
$.40 cach in the United States, its possessions,
Canada, and Mexico; 10 or more of same issue
1o one address, $13.50 per year or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

The FEDERAL RESERVE ACT, as amended through De
cember 1976, with an appendix containing provi-
sions of certain other statutes atlecting the Federal
Reserve System. 307 pp. $2.50.

REGULATIONS OF THE BOARD OF GOVERNORS OF THE
FEDERAL RESERVE SYSTEM

PUBLISHED INTERPRETATIONS OF T'HE BoarRD oF Gov-
ERNORS. as of June 30, 1978. $7.50.

INpDUSTRIAL PrRODUCTION 1976 Ebrtiion. 1977. 304
pp. $4.50 cuch: 1O or more to one address, $4.00
cach.

quest and be made payable 1o the order of the Bourd
of Governors of the Federal Reserve System. Remit-
tance from foreign residents should be drawn on a U.S.
bank. (Stamps and coupons are not accepted.)

BANK CREDIT-CARD AND CHECK-CREDIT P1.ANS. 1968,
102 pp. $1.00 cach: 10 or more to one address,
$.85 cach.

SURVEY OF CHANGES IN FAaMILY FINANCES. 1968, 321
pp. $1.00 cach: 10 or more to one address, $.85
cuch.

REPORT OF THE JOINT TREASURY-FEDERAI. RESERVE
Stupy or rie U.S. GOVERNMENT SECURITIES
MARKET. 1969, 48 pp. $.25 cach; 10 or more to
one address, $.20 cach.

JOINT TREASURY-FEDERAL RESERVE STUDY OF THE
GOVERNMENT SECURITIES MARKET: STAFF STUD-
1Es—Part 1. 1970, 86 pp. $.50 cach: 10 or more
to one address, $.40 cach. ParT 2. 1971, 153 pp.
and PAarT 3. 1973. 131 pp. Lach volume $1.00;
10 or more to one address, $.85 cach.

OpreN MARKET POLICIES  AND  OPERATING  PROCE-
DURES —STAFF STUDIES. 1971, 218 pp. $2.00
cach; 10 or more to one address, $1.75 cach.

REAPPRAISAT OF THE FEDERAL RESERVE DISCOUNT
MEcHANISM. Vol. 1. 1971. 276 pp. Vol. 2. 1971.
173 pp. Vol. 3. 1972. 220 pp. Each volume $3.00;
10 or more 10 one address, $2.50 cach.

THE BECONOMETRICS OF PRICE DETERMINATION CON-
FERENCE, October 30-31, 1970, Washington, D.C.
1972. 397 pp. Cloth ed. $5.00 cach: 10 or more
to one address, $4.50 cach. Paper ed. $4.00 cach;
10 or more 1o one address, $3.60 cach.

FEDERAL RESERVE STAFF STUDY: WAYS TO MODERATE
Frucruations IN - HousinG  CONSTRUCTION.
1972. 487 pp. $4.00 cach: 10 or more 10 one
address, $3.60 cach.

LENDING  FUNCTIONS OF 1HE FEDERAL.  RESERVE
Banks. 1973, 271 pp. $3.50 cach; 10 or more
to one address, $3.00 cach.

IMPROVING THE MONETARY AGGREGALTES: REPORT OF
THE ADVISORY COMMITIEE ON MONETARY Sta-
HIS1Ies. 1976, 43 pp. $1.00 cach; 10 or more to
one address, $.85 cach.

ANNUAL PERCENTAGE RaTE TaBres (lruth in Lend-
ing- -Regulation Z) Vol. I (Regular Transactions).
1969. 100 pp. Vol. I (Irregular Transactions).
1969. 116 pp. Each volume $1.00, 10 or more
of same volume to one address, $.85 cach.

FEDERAT RESERVE MEASURES OF CAPAcITy AND Ca-
vaciry Urniazation. 1978, 40 pp. $1.75 cach,
10 or more to one address, $1.50. cach.

T BANK HotDiING COMPANY MOVEMENT 1O 1978:
A CoMpPENDIUM. 1978, 289 pp. $2.50 cach, 10
or more to one address, $2.25 cach.

IMPROVING  THE MONBFTARY AGGREGATES:  STAFF
Papkrs. 1978. 170 pp. $4.00 cach, 10 or more
1o one address, $3.75 cach.

1977 CoNsuMER CREDIT SURVEY. 1978, 119 pp. $2.00
cach.
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CONSUMER EDUCATION PampHiETS
(Short pamphlets suitable for classroom use. Multiple
copies available without charge.)

CONSUMER HANDBOOK To CREDI PROTECTION T AWS,

Tor BEQuar CREDIY OPPORTUNITY ACT AND . . . AGH.

Toe BEouvar CrRentl OPPORTUNITY  ACT AND
Creprr Riagies N Hoesisg,

The BEouar CrReDID OPPORITUNITY ACTE AND
DOCTORS, TAWYERS. SMATT REDAIIERS, AND
Orners Who May PrRoOVIDE INCIDENTAL CREDIUL.

The LBouatl CREDIT OPPORITUNITY ACT AND
WOMEN .
Fatr CrEDIL BILING.

A GUIDE 1O FEDERAL RESERVE REGUT ATIONS.
How 10 Fur A CoNsuypr CrREpir COMPLAINT.
I+ You Borrow To Buy Stock.

[ You Ust A CreDIL Carb.

FRUTH N LEASING.

US. CURRENCY.

Wiat TruTH IN LENDING Means 10 You,

STArr STUDIES
(Studies and papers on economic and financial sub
jects that are of general interest.)

Summaries Only Printed in the Bulletin
(Limited supply of mimeographed copies of full text

available upon request for single copies.)

Tor BEHAVIOR O MEMHER BANK REQUIRED RESERVE

RATIOS AND ‘THE EFFECTS OF BOARD ACTION,
1968-77, by Thomas . Simpson. July 1978, 39
pp.

FOOTHOLD ACQUISLTTONS AND Bank Markil S1TRUC
1URE, by Stephen AL Rhoades and Paul Schweit
zer, July 1978, 8 pp.

INTEREST RATE CEHILINGS AND DISIN TERMEDIATION ., by
Edward F. McKelvey. Sept. 1978, 105 pp.
RETATTONSINP BEIWEEN RESERVE RATIOS AND
'l MONETARY AGGREGATES UNDER RESERVES
AND Frperat FONDS RATE OPERATING TARGETS,
by Kenneth J. Kopecky. Dec. 19780 58 pp.

Tie-iNs Brorwrees  1HE GRANTING OF CREDIT AND
SALES OF INSURANCE BY BaNK Horpinag Compa
NIES AND O11HER LENDERS. by Robert A Eisenbeis
and Paul R. Schweitzer. Feb. 19790 75 pp.

GEOGRAPHIC EEXPANSION OF BANKS AND CHANGES IN

Thr

BANKING StRUCTURE, by Stephen AL Rhoades.
Mar. 1979, 40 pp.
IMpPACT OF THE DOILAR DEPRECIATION ON 1HE LS.

PRICE LEVELD AN ANAILYLICAL SURVEY OF BEM-
PIRICAL Estisares, by Peter Hooper and Barbara
R. Lowery. Apr. 1979, 53 pp.

Federal Reserve Board Publications A 75

INNOVATIONS IN BANK LoaN ConNiracninG: RecrNi
ExioeNce. by Paul Wo Boltz and Tim S Camp-
bell. May 1979, 40 pp.

Prineed in Full in the Bulletin
(Included under “"Reprings. ™)

RePRINTS

tlixcept for Stafl Papers, Staff Studies, and some
leading articles. most of the articles reprinted do not
cxceed 12 pages.)

MEASURES OF SECURITY CREDLE. 12/70.

REVISION OF BANK CrREDIT SERIES. 12/71,

ASSETS AND  LiAsnries oF  FOREIGN BRANCHES 01
ULS. BANKS. 2/72.

BANK DeBrrs, DEeEpostts, aND Drprosti
REVISED Stries. 7/72.

YIELDS ON NEWILY ISSUED CORPORALL

TURNOVER

BoNDs. 9/72.

RECENT ACTIVITIES OF FOREIGN BRANCHES OF ULS.
Ba~nks. 10/72.

REVISION OF CONSUMER CREDIT Sratisvies. 10/72.

O~E-Bank Hormina CompaNits BErorre tHi, 1970
AMENDMENTS. 12/72.

YiLi DS ON RECENTLY OFFERED CORPORATE BONDS.

5/73.
RATES ON CONSUMER INSTALMENT
NEW SERIES FOR LARGE
HONS. 10/73,
ENERGY  Supriies A Uses, Staff Economic
Study by Clayton Gehman, 12/73.
THE STRUCTURE OF MARGIN CREDIL. 4/75.
NEW STATISTICAL SERIES ON LLOAN COMMITMENTS AT
SELECTED LarGE COMMERCIAL Banks. 4/75.
AN ASSESSMENT OF BANK HOLDING COMPANIES | Staff
liconomic Study by Robert J. Lawrence and Sani-
uel H. Talley. 1/76.
INDUSTRIAL ELECTRIC POwER Usi. 1/76,
REVISION OF MONEY STOCK MEASURES. 2/76.
SURVEY OF FiNnaNce Compantes, (975, 3/76.
REVISED

l.oans. 9/73.
MANUPACTURING CORPORA

LU.S.

SERIES FOR MEMBLR BANK DEPOSEIS AND
AGGREGA I'E RESERVES. 4/76.
INDUSTRIAT PRODUCTION 1970 REVISION. 6/76.
FEDERAT RESERVE OPERATIONS IN PAYMENT MECHA-
NISMS: A SUMMARY. 6/70.
NeEw BESTIMATES OF Capactry Utinizaion: Manu

FACTURING AND MatkRriatLs. 11/76.

Bank HorpinG CoMpPaNy FINANCIAT DEVELOPMENTS
N 1976, 4/77.

SURVEY OF TERMS OoF BANK LENDING
5/77.

Trr COMMERCIAL PAPFR MARKE 1. 6/77.

Ty FEDERAT BupGrEr N 1ne 1970°s, 9/78.

SUMMARY MEASURES OF 1HE Dot LAR'S FOREIGN Ex-
CHANGE VALGE. 10/78.

SURVEY OF TIME AND SAVINGS DEPOSHS AT COMMER
1Al Banks, January 19790 5/79.
REDEFINING THE MONETARY AGGREGATES.
UUS. INTERNATIONAT TRANSACTIONS IN

NEW SERIES.

1/79.
1978, 4779,
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ANTICIPATED SCHEDULE OF RELEASE DATES FOR PUBLIC PERIODIC RELEASES—BOARD OF GOVER-
NORS OF THE FEDERAL RESERVE SYSTEM'!

Date or Period

Approximate to which Data
Weekly Releases Release Day* Refer
Aggregate Reserves and Member Bank Deposits. H.3 (502) ‘Lucsday Weck ended previous
Wednesday
Applications and Reports Received or Acted on and All Other Friday Week cnded previous
Actions of the Board. H.2 (501) Saturday
Assets and Liabilities of All Commercial Banks in the United Wednesday Wednesday, 2 weeks
States. H.8 (510) carlier
Changes in State Member Banks. K.3 (615) Tuesday Week ended previous
Saturday
Deposits, Reserves, and Borrowings of Member Banks. H.7 (509) Wednesday Weck ended 3 Wed-
nesdays carlier
Factors Affecting Bank Reserves and Condition Statement of Thursday Wecek ended previous
Federal Reserve Banks. H.4.1 (503) Wednesday
Foreign Exchange Rates. H.10 (512) Monday Week ended previous
Friday
Money Stock Measures. H.6 (508) Thursday Week ended Wednes-
day of previous
week
Reserve Positions of Major Reserve City Banks. H.5 (507) Friday Week ended Wednes-
day of previous
week
Selected Interest Rates and Bond Prices. H.15 (519) Monday Wecek ended previous
Saturday
Weekly Condition Report of Large Commercial Banks and Wednesday Wednesday, | week
Domestic Subsidiaries. H.4.2 (504) carlier
Weekly Summary of Banking and Credit Measures. H.9 (511) Thursday Week ended previous

Wednesday; and
week ended Wed-
nesday of previous

week
Semimonthly Release
Research Library—Recent Acquisitions. J.2 (601) Ist and 16th Period since last
of month release
Monthly Releases
Bank Credit at all Commercial Banks in the U.S. .7 (407) 15th of month Previous month
Capacity Utilization: Manufacturing and Materials. G.3 (402) 17th of month Previous month

' The Board’s official mailing list is being computerized, and three-digit identification codes have been assigned to each individual
release.

? Release dates are those anticipated or usually met. However, it should be noted that for some releases there is normally
@ certain variability because of reporting or processing procedures. Moreover, for all series unusual circumstances may, from
time to time, result in a release date being later than anticipated.



Monthly Releases (cont.)

Changes in Status of Banks and Branches. G.4.5 (404)

Commercial and Industrial Loans Outstanding
by Industry. (5.27 (429)

Consumer Instalment Credit. G.19 (421)

Debits and Deposit Turnover at Commercial Banks. (.0 (4006)

Federal Reserve Svstem Memorandum on Exchange Charges.
K. 14 (628)

Finance Companies. (.20 (422)

Foreign Exchange Rates. G5 (405)
Industrial Production. (G.12.3 (414)
Loan Commitments at Selected Large Commercial Banks. G.21 (423)

Maturity Distribution of Outstanding Negotiable Time Certificates of
Deposit. G.9 (410)

Monthly Report of Condition for U.S. Agencies. Branches, and
Domestic Banking Subsidiaries of Foreign Banks. G.1l (412)

Sclected Interest Rates and Bond Prices. G.13 (415)
Summary of Equity Security Transactions. G.16 (418)

Monthly Supplement to Survey of Terms of Bank Lending. Gl 14
(416)

Quarterly Releases

Automobile Credit E.4 (114)

Finance Rates and Other Terms on Selected Types of Consumer
Instalment Credit Extended by Major Finance Companies.
L. 10 (120)

Flow of Funds: Scasonally adjusted and unadjusted. 7.1 (780)

Geographical Distribution of Assets and Liabilities of Major Foreign
Branches of U.S. Banks. E. 11 (122)

Interest Rates on Sclected Consumer Instalment Loans at
Reporting Commercial Banks. 12 (122)

Sales Revenue, Profits, and Dividends of Large Manutucturing
Corporations. F.6 (116)

Approximate
Release Day
25th of month

Ist Wednesday
of month

3rd working
day of month

25th of month

Sth of month

5th working
day of month

Ist of month

15th of month

20th of month

24th of month
I5th of month

6th of month

Last week of
month

I5th of month

l4th of April.
July, October,
and January

25th of January,
April, July, and
October

15th of Febru-
ary, May,
August, and
November

ISth of
March, Junc,
September, and
December

15th of March,
June, Septem-
ber, and
December

10th of March,
July. Septem-
ber, and Decem
ber

AT7

Date or Period

to which Datu
Refer
Previous month

Last Wednesday of
previous month

2nd month previous

Previous month

Period since last
release

2nd month previous

Previous month

Previous month
2ud month previous

Last Wednesday of
previous month

2nd month previous

Previous month

Release date

3rd month previous

Previous quarter

2nd month previous

Previous quarter

Previous quarter

February, May,
August, and
November

2ud quarter previous
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Date or Period

o Approximate to which Data
Semiannual Releases rp
Release Day Refer
Assets and Liabilities of Commercial Banks, by Class of Bank. May and No- End of previous De-
3.4 (113 vember cember and June
List of OTC Margin Stocks. E.7 (117) April, and Release date
October
Assets, Liabilities, and Capital Accounts of Commercial and Mutual ~ May and No- End of previous De-
Savings Banks- —Reports of Call (Joint Release of the Federal vember cember and June
Deposit Insurance Corporation, the Board of Governors of the
Federal Reserve System, and Oftice of the Comptroller of the
Currency. Published and distributed by FDIC.)
Annual Releases
Aggregate Summaries of Annual Surveys of Security Credit February End of previous June
Extension. .2 (10D
Insured Bank Income by Size of Bank. C.4 (103) tind of May Previous year
State Member Banks of Federal Reserve System and Nonmember Ist quarter of Eind of previous year
Banks that Maintain Clearing Accounts with Federal Reserve year

Bunks. G.4 (403)

(Supplements issued monthly) 15th of month Previous month



AT9

Index to Statistical Tables

References are 1o pages A-3 through A-68 although the prefix

ACCEPTANCES, bankers. 1. 25,27

Agricultural loans, commercial banks. 18, 20 22, 26

Assets and liabilities (See also Forcigners)
Banks. by classes. 16, 17, 18, 20 23, 29
Domestic finance companies. 39
Federal Reserve Banks. 12
Nonfinancial corporations. current, 38

Automobiles
Consumer installment credit, 42, 43
Production, 48, -9

BANKERS balances. 16, 18, 20, 21, 22
(See also Forcigners)
Banks for Cooperatives. 35
Bonds (See also ULS. government seeurities)
New issues, 30
Yields, 3
Branch banks
Assets and liabilities of forcign branches of 118,
bunks, 50
Liabilities of U8, banks to their foreign
branches. 23
Business activity, 46
Business expenditures on new plant and
cquipment, 38
Business loans (See Commercial and industrial
loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 160 17, 19, 20
I'ederal Reserve Banks, 12
Central banks, 08
Certiticates of deposit, 23, 27
Commercial and industrial loans
Commercial banks, 5. 18, 26
Weekly reporting banks. 200 21, 22023, 24
Conunercial banks
Asscts and labilities. 3, 15 19, 20 23
Business loans, 26
Commercial and industrial loans. 24, 20
Consumer loans held, by type. 42, 43
[.oans sold outright, 23
Number, by classes, 16, 17,19
Real estate mortgages held, by type of holder and
propetty ., -l
Commercial paper. 3, 25, 27, 39
Condition statements (See Assets and liabilities)
Construction. 46. 50
Consumer installiment credit, 42 43
Consumer prices, -6, 51
Consumption expenditures, 52, 53
Corporations
Profits, taxes, and dividends, 37
Security issues. 36, 65
Cost of living (See Consumer prices)
Credit unions. 29, 42, 43
Currency and coin, 5, 16, I8
Currency in circulation, 4. 14
Customer credit, stock muarket, 28

DEBITS to deposit accounts, 13
Debt (See specifie tvpes of debr or securities)

ATy omitted in o this index

Demand deposits
Adjusted, commercial banks, 13,15, 19
Banks, by classes. 16, 17, 19, 20 23
Ownership by individuals. partnerships. and
corporations, 25
Subject 1o reserve requirements. 15
Turnover, 13
Deposits 1 See also specific ivpes)
Banks. by classes, 3.0 160 17, 19, 20 23, 29
Federal Reserve Banks, -4 12
Subject 1o reserve requirements. 15
Turnover, 13
Discount rates at Reserve Banks (See Interest rates)
Discounts and advances by Reserve Banks (See 1oans)
Dividends. corporate. 37

EMPLOYNMENT. 46, .17
Furodollars, 27

FARM mortgage loans. 41
Farmers Home Administration, 41
bFederal agency obligations, 4, 11, 12, 13, 34
Federal and federally sponsored credit agencies, 35
Federal finance
Debt subject to statatory limitation and
types and ownership of gross debt, 32
Receipts and outlays, 30, 31
Treasury operating balance. 30
Federal Financing Bank, 30, 35
Federal funds. 3. 60 18, 200 21, 22, 27, 30
Federal Home Loan Banks. 35
Federal Home Loan Mortgage Corporation, 35, 40, 41
Federal Housing Administration, 35, 40, 41
Federal Intermediate Credit Banks, 35
Federal Tand Banks. 35, 41
bederal National Mortgage Association, 350 40, 41
Federal Reserve Banks
Condition statement, 12
Discount rates (See Interest rates)
(.S, government securities held, 4, 12, 13, 32, 33
Federal Reserve credit, 4, 5, 12, 13
Federal Reserve notes. 12
Federally sponsored credit agencies, 35
Finance companices
Asscts and liabilities. 39
Business credit, 39
loans, 20, 21, 22 42 13
Paper, 25, 27
Financial institutions, loans to, 18, 20 22
Float, 4
Flow of funds, 44, 45
Foreign
Currency operations, 12
Deposits in ULS_ banks. -4 12019, 20, 21, 22
Exchange rates, 68
Trade, 55
Foreigners
Claims on, 56, 5%, 61, 62, 63, &6, 67
Liabilitics to, 23, 56 60, 64 67,

GOLD

Certificates, 12

Stock., 4, 55
Government National Mortgage Association, 35, 40, 41
Grross national product, 52, 53
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HOUSING. new and cxisting units, S0

INCOMLE:, personal and national, 46. 52, 53
Industrial production., 46, 48
Installment loans, 42, 43
Insurance companies, 29, 32, 33, 4]
Insured commercial banks, 17, 18,19
Interbank loans and deposits, 16, 17
Interest rates
Bonds, 3
Business loans of bunks, 26
Federal Reserve Banks, 3, 8
froreign countries, 68
Money and capital markets, 3. 27
Mortgages. 3. 40
Prime rate, commercial banks., 26
Time and savings deposits, maximum rates, 10
International capital transactions of the United
States, 56 67
International organizations, 56--61, 63--67
Inventories. 52
Investment companies, issues and assets, 37
Investments (See ulso specific types)
Bunks. by classes, 16, 17, 18, 20. 21, 22, 29
Commercial banks, 3. [5. 16, 17, 18
Federal Reserve Banks. 120 13
L.ife insurance companies, 29
Savings and loan associations, 29

LLABOR force. 47

Life insurance companies (See Insurance companies)

Loans (See also specific types)
Banks. by classes. 16, 17, 18, 20-23, 29
Commercial banks, 3. 15 18, 20-23, 24, 26
Federal Reserve Banks, 3, 4, 5, 8, 12, 13
Insurance companies, 29, 41
Insured or guaranteed by United States. 40, 41
Savings and loan associations, 29

MANUFACTURING
Capacity utilization, 46
Production, 46, 49
Margin requircments, 28
Mcember banks
Asscts and liabilities, by classes, 16, 17, 18
Borrowings at Federal Reserve Banks, 5. 12
Number, by classes, 16, 17, 19
Reserve position, basic, 6
Reserve requirements, 9
Reserves and related items, 3, 4. 5, 15
Mining production. 49
Mobile home shipments, 50
Monetary aggregates, 3, 15
Money and capital market rates (See Interest rates)
Money stock measures and components, 3, 14
Mortgages (See Real estate loans)
Mutual funds (See Investment companies)
Mutual savings banks, 3, 10, 20-22, 29, 32, 33, 41

NATIONAL banks, 17
National defense outlays, 31
National income, 52
Nonmember banks. 17, 18, 19

OPEN market transactions, 1

PERSONAL. income. 53
Prices
Consumer and producer, 46, S|
Stock market, 28
Prime rate, commercial banks, 26
Production. 46, 48
Protits. corporate, 37

REAL estate loans
Banks, by classes, 18, 20-22, 29, 4]
Life insurance companies, 29
Mortgage terms, yields, and activity, 3, 40
Type of holder and property mortgaged. 41
Reserve position, basic, member banks. 6
Reserve requirements, member banks, 9
Reserves
Commercial banks, 16, 18, 20, 21, 22
FFederal Reserve Banks, 12
Member banks, 3, 4, 5, 15, 16, 18
.S, reserve assets, 55
Residential mortgage loans, 40
Retail credit and retail sales, 42, 43, 46

SAVING

Flow of funds, 44, 45

National income accounts, 53
Savings and loan assns., 3. 10, 29, 33, 41, 44
Savings deposits (See Time deposits)

Savings institutions, selected assets, 29
Securities (See also U.S. government securities)
Iederal and federally sponsored agencies, 35

Foreign transactions, 65
New issues, 36
Prices, 28
Special Drawing Rights, 4, 12, 54, 55
State and local govts.
Deposits, 19, 20, 21, 22
Holdings of U.S. government securities, 32, 33
New sccurity issucs. 36
Ownership ol securities of, 18, 20, 21, 22, 29
Yields of securities, 3
State member banks, 17
Stock market, 28
Stocks (See also Sccurities)
New issues, 36
Prices, 28

TAX receipts, federal, 31

Time deposits, 3, 10, 13, 15, 16, 17, 19, 20. 21.
22,23

Trade, foreign, 55

Treasury currency, Treasury cash, 4

Treasury deposits, 4. 12, 30

Treasury operating balance, 30

UNEMPLOYMENT, 47
U.S. balance of payments, 54
U.S. government balances
Commercial bank holdings, 19, 20, 21, 22
Member bank holdings, 15
Treasury deposits at Reserve Banks, 4, 12, 30
U.S. government securities
Bank holdings, 16, 17, 18, 20, 21. 22, 29,
32,33
Dealer transactions, positions, and financing, 34
Federal Reserve Bank holdings, 4, 12, 13, 32, 33
Foreign and international holdings and
transactions, 12, 32, 64
Open market transactions, 11
Outstanding, by type of security, 32, 33
Ownership, 32, 33
Rates in money and capital markets, 3, 27
Yields, 3
Utilities, production, 49

VETERANS Administration, 40, 41

WEEKLY reporting banks, 20-24
Wholesale prices, 46

YIELDS (See Interest rates)
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