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The Commercial Paper Market
since the Mid-Seventies

This article was prepared by Evelyn M. Hurley,
of the Capital Markets Section of the Board’s
Division of Research and Statistics.

Over the past decade more and more corpora-
tions have turned to the commercial paper mar-
ket to obtain short-tcrm credit. About 500 new
companics have begun to issuc commercial pa-

per since 1974, bringing the total number of

issuers to 1,200, Many of the new entrants arc
industrial concerns—mostly of medium size—
that have found it advantagecous to borrow
through paper backed by letters of credit. Anoth-
er important development since the mid-1970s
has been the appearance of forcign issucrs,
which previously had been virtually unknown in
the commercial paper market; several tax-cx-
empt entitics also have issued paper in the last
few years. As a conscquence of increased activi-
ty by both new and previous issuers, the total
volume of paper outstanding has more than (ri-
pled since the mid-1970s to slightly more than
$170 billion (table | and chart 1).

Purchases by money market mutual funds
have facilitated this expansion, particularly over
the past two years. Since the late 1970s moncy
funds have expanded tremendously as the public
has shifted funds out of deposits with regulated
rates into short-term assets paying market yields,
Other investors in commercial paper are bank
trust departments and, in much smaller amounts,
life insurance companies, pension funds, and
nonfinancial corporations. Individuals buying on
their own account are thought to play only a
minor role.

Like most financial markets, the commercial

paper market has experienced a great deal of

short-run variability in both interest rates and
issuance over the past two or three years (chart
2). Moreover, business firms in the aggregale
have experienced some of the most severe finan-

cial distress of the postwar cra during this period.
In spite of these difficulties, the paper market has
functioned smoothly. In 1970 and 1974, also
years of weak cconomic activity and high inter-
est rates, the flow of credit through the commer-
cial paper market was disrupted for many lower-
rated companics by the highly publicized
difficultics of a few issuers. Apparently, in the
current period, rating agencies and dealers alike
are maintaining closc surveillance of the cred-
itworthiness of individual issuers, and market
participants thus have become more efficient in
identifying problem {irms at a stage when such
firms can withdraw from the paper market in an
orderly fashion, In addition, mechanisms to sup-
port the market in the form of bank lines and
letters of credit are more firmly c¢stablished now
than in the carly and mid-1970s.

1. Commercial paper outstanding

Scasonally adjusted, in billions of dollars except as noted

Dec. 31, Apr. 30, Percent

Type 1974 1982 increase
Total' ... 50.0 171.4 242.8
Financial firms ......... 36.5 114.0 212.3
Dealer-placed . ....... 4.6 2.8 613.0
Bank-related .. ..... .8 8.3 3611
Other ............. 2.7 24.6 811.1
Directly placed....... 32.0 81.2 153.8
Bank-related ....... 6.5 29.0 346.2
Other ............. 25.5 52.2 104.7
Nonfinancial firms ..., .. 13.5 57.4 325.2

I. Components may not add to totals becanse of rounding.

This article discusses current operational as-
pects of the commercial paper market, highlight-
ing changes since the mid-1970s. For further
technical details on both the operation of the
market and its history through the mid-1970s, sec
“The Commercial Paper Market,”” in the FEDER-
Al Rusprve BunreriN, vol. 63 (June 1977),
pages 525-36.
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1. Commercial paper outstanding

Seasonally adjusted, ratio scale, billions of dollars

Total
100
60
40
20
Dealer placed
10
| b I
1970 1975 1980 1982

ISSUERS

The companies issuing commercial paper tend to
be financially strong, highly rated firms. They
usunally arrange forms of indirect assurance, such
as backing by bank lines and letters of credit,
that the debt will be repaid at maturity. These
firms have found the commercial paper market to
be a relatively convenient, inexpensive, and flex-
ible source of short-term financing. This market
has proved especially attractive in recent years,
when the long-term debt market often has been
unattractive.

Direct Issuers

Until recently, most commercial paper was sold
directly to investors by the issuing firm; but
directly issued paper, though growing in dollar
volume, has been declining in relative impor-
tance for several years (table 2 and chart 1). For
the most part, direct placers are large finance
companies and medium- to large-sized bank
holding companies that are highly rated and need
large amounts of short-term funds on a continu-
ous basis. About 60 such issuers are rated by
Moody’s lnvestors Service. Borrowing must be
sizable to justify the substantial fixed costs of
distributing paper without dealer assistance. As a
result, issuers scldom find it economical to place
paper directly unless the average monthly
amount issued exceeds $1 billion. Operating on

this scale, firms find that reductions in the cost of
borrowing, including the elimination of dealers’
fees, justify the expense of setting up a marketing
department and maintaining rclationships with
investors, which may involve the issuance of
paper to meet investors’ needs even when the
funds are not required. Direct placers also gain
some flexibility in adjusting interest rates and
maturities.

Finance companies that are direct issuers
sometimes use the master note agreement, an
arrangement whereby notes are sold to large,
steady suppliers of funds. Under these agree-
ments, the investor—usually a bank trust depart-
ment—makes daily purchases of commercial pa-
per, payable on demand, up to some
predetermined amount. Each day the trust de-
partment tells the issuer the amount of paper it
will take under the master notc. Although the
amount outstanding may fluctuate from day to
day, interest is usually payable on the average
daily balance for the month at the 180-day com-
mercial paper rate. Over the past five years, the
amount of paper placed through master notes has
dropped from about 20 percent to 12 percent of
all paper placed directly by finance companies,
largely because some of the companics active in
issuing master notes have experienced financial
difficulties, nccessitating a reduction in their
issuance or even their withdrawal from the mar-
ket.

2. Business-cycle comparisons of
commercial paper outstanding

Seasonally adjusted

billions of dollars
T P T PT P
60
Directly placed
Nonbank w
/ 40
P 20
Dealer placed b
Nonfinancial
o Nonbank financial
S T et A ¢ R R T S B IO A
1970 1975 1980 1982

Peaks and troughs arc those established by the National Bureau of
Economic Rescarch, Inc.
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2. Directly placed commercial paper outstandiug,
by type

Seasonally adjusted, in billions of dollars except as noted

Directly
. . o laced as
End of Total lotal , plac .
period commercial | directly | Nonbank l%i:ﬂ‘éd pc'&iz} of
paper placed! commercial
paper
1970...... 334 20.5 18.5 2.0 61.4
1971...... 324 20.7 19.2 1.4 63.9
1972...... 35.1 22.2 20.8 1.4 63.2
1973...... 41.6 27.3 24.4 2.9 65.6
1974...... 50.0 32.0 25.5 6.5 64.0
1975...... 48.4 314 24.5 6.9 64.9
1976...... 52.9 32.6 26.6 6.0 61.6
1977...... 65.1 40.6 33.5 7.1 62.4
1978...... 83.4 51.6 39.3 12.3 61.9
1979...... 112.8 64.8 47.2 17.6 57.4
1980...... 124.5 67.9 45.5 22.4 54.5
1981...... 165.5 81.7 54.7 26.9 49.4
1982
Jan..... 165.1 80.3 S1.8 28.6 48.6
Feb. 164.7 79.1 51.9 27.2 48.0
Mar. 166.3 77.9 50.7 27.2 46.8
Apr. 171.4 81.2 52.2 29.0 47.4

1. Components may not add to totals because of rounding.

Dealer-Placed Issues

As of the end of April 1982 morc than half of the
commercial paper outstanding was  placed
through dcalers (table 3). This proportion has
risen steadily since the mid-1970s, when less
than two-fifths of the total was sold through
dealers (chart ). For a varicty of reasons, most

3. Dealer-placed commercial paper ontsianding, by type

Seasonally adjusted, in billions of dollars except as noted

Total Total 5
End of period commercial dealer- FS:SII‘]
paper placed! i
1970........ 334 12.9 7.5
1970........ 324 1.8 6.6
1972........ 351 12.9 7.3
1973........ 41.6 14.3 8.9
1974........ 50.0 18.0 13.5
1975........ 48.4 17.0 10.8
1976........ 52.9 20.4 13.2
1977........ 635.1 24.5 15.7
1978........ 83.4 31.8 19.6
1979........ 112.8 48.0 30.7
1980........ 124.5 56.7 36.9
1981........ 165.5 83.8 53.7
1982
Jan. ...... 165.1 84.8 55.4
Feb....... 164.7 85.6 55.5
Mar. ..... 166.3 88.4 56.8
Apr....... 171.4 90.3 57.4
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issuers find it advantageous to cngage the ser-
vices of dealers rather than to place their paper
directly. The issuers may not be nationally
known, for onc thing, or their short-term financ-
ing nceds may not be large or regular. Under
these circumstances, the issucr gencrally will
find that it cannot justify the expense of sclling
dircetly, and it may in any event prefer to rely on
the dealer’s contacts to market the paper.

Of the issuers in the dealer market, most arc
nonfinancial concerns—principally — industrial
companies, public utilities, and foreign nonfinan-
cial entitics. Nontinancial commercial paper now
accounts for nearly two-thirds of all dealer-
placed paper. As interest rates in bond markets
have remained both high and variable, in recent
years many of these firms have avoided issuance
of long-term debt in significant volume; de-
pressed stock prices have also discouraged equi-
ty financing lately. In this environment, commer-
cial paper has offered a convenient source of
“bridge financing” for firms awaiting an im-
provement in conditions of longer-term markets;
and because that improvement has failed to
materialize, corporations have rolled over paper
as it has matured.

One factor that has tacilitated growth in paper
issuance by nonfinancial firms has been the
increasing usc of letters of credit and related
devices to assurc payment at maturity. Letters of

Financial

Total dealer-
placed as percent
. Non- Bank- ol total
Total hank related commercial
paper

5.4 5.1 4 38.6

5.2 4.7 .5 36.4

5.6 43 1.2 36.8

5.4 3.5 1.9 34.4

4.6 2.7 [ 36.0

6.2 4.4 1.8 35.1

7.2 5.3 1.9 38.6

8.8 6.7 2.1 37.6

12,2 8.7 3.5 38.1

17.4 14.6 2.8 42.6

19.8 16.2 3.6 45.5
30.2 24. 6.0 50.6
29.3 22.8 6.5 51.4
30.1 23.2 6.9 52.0
31.6 24.1 7.4 53.2
32.8 24.6 8.3 52.7

. Components may not add to totals because of rounding,
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credit for this purposc appeared in the carly
1970s, but they declined to a low level after the
three federal banking regulatory agencies placed
restrictions on their issuance in 1974, However,
in late 1980, as interest rates rebounded in both
the long- and the short-term debt markets, deal-
ers began to intcrest new issuers, particularly
lower-rated firms, in letters of credit. In such
circumstances, rating agencies usually assign the
rating of the bank or guarantor to the paper
rather than the lower rating of the issuer, Thus
the issuer avoids payment of a very high premi-
um in interest rates and in some instances gains
entrance to the market that might otherwise have
been denied. For their part, banks carn addition-
al fixed fees in tssuing such backing.

Foreign [ssucrs. The entry of forcign issuers
has been another significant development in the
commercial paper market over the past decade.
These entities were only meagerly represented in
the mid-1970s, but 39 foreign nonfinancial firms
and 51 foreign banks had commercial paper
ratings by April 1982 (table 4). These foreign
companies had an estimated $12 billion of com-
mercial paper outstanding, of which foreign
banks accounted for a little less than 60 percent.
Foreign entities have entered the U.S. market to
broaden their sources of funds and at times to
obtain a cheaper source of dollar financing.

Governmental Issuers. In recent years some
states and municipalitics have also issued short-
term obligations often referred to as tax-exempt
commercial paper. Because rates arc comparable
to those on other tax-exempt securities of the
same maturity, rather than thosc of taxable secu-
ritics, such paper obviously will appeal mainly to
investors that otherwise would buy municipal
short-term notes. Also, in sale and distribution,
tax-exempt paper differs from the commercial
paper of business firms. For example, the paper
is usually sold through the municipal depart-
ments rather than the commercial paper desks of
dealers, and the paper is often given a municipal
rating rather than a commercial paper rating.
Accordingly, like other publishers of data on
financial instruments, the Federal Reserve clas-
sifies this instrument not as commercial paper

but as short-term municipal debt. Reportedly,
about $1% billion of such paper is now outstand-
ing.

Major financial issuers in the dcaler market are
financc companies (tfrequently subsidiaries of
manufacturers and retailers), medium-sized bank
holding companies, and foreign banks; mortgage
companies and insurance companics issue small-
er amounts. Savings and loan associations also
began to apply for credit ratings in 1979 with the
approval of the Federal Home Loan Bank Board.
The sale of paper was intended as a temporary
source of funds for these institutions until perma-
nent financing of mortgages became available.
However, in view of the well-publicized earnings
problems of thrift institutions, many associations
that obtained ratings encountered resistance by
investors and never issued paper. As a result
only about $100 million of such paper is currently
outstanding.

MARKET MECHANISM

Ninc major dealers provide distribution and in-
termediary services for the commercial paper
market. (This article does not discuss the several
banks that act as agents for the sale of paper for
some companies. Litigation challenging the le-
gality of this activity for banks is still pending.)
Most dealers are located in New York City, and
commercial paper is but one of the instruments in
which they deal. Their fces depend to some
extent on how much paper an issuer sells over
some interval, typically six months to onc year,
but the charge usually averages somewhat less
than Y% percentage point at an annual rate.

Ordinarily, dealers buy paper from issuers and
try to resell the notes the same day. Any paper
not sold immediately is taken into inventory and
usually turned over in six to ten days. Inven-
tories are financed either by overnight repur-
chase agreements or by overnight loans from
banks.

Unlike direct placers, dealers may not be able
to accept all of the money that, on any given day,
investors wish to place in the obligations of a
particular company, nor do they have direct
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coutrol over maturitics; they sell only the paper
that they have purchased that day or the paper
from their inventory. (Dircct placers often re-
duce rates to discourage investors, but, as noted
carlier, they sometimes accommodate large or-
ders from investors even when they do not need
all the funds.) To satisfy investors’ demands,
dealers may relay to issuers any special orders or
requests they receive specitying the quantity and
maturity of paper, but the issuer makes the final
decision on these matters and makes no commit-
ment to issue regularly. Also, there are no estab-
lished sccondary markets for cither dealer-
placed or directly placed paper. If an investor is
hard pressed, the dcaler customarily will buy
back the paper and hold it in inventory as a
service to both the issuer and the investor.
Among direct placers, finance companies re-
deem on a similar basis.

Ratings

Five rating services currently evaluate commer-
cial paper: Moody’s Investors Service; Standard
& Poor’s Corporation; Fitch Investors Service;
Duff and Phelps, Inc.; and McCarthy, Crisanti,
Matftei, Inc. The first four charge a fee to the
issuing company, while McCarthy charges the
investors that subscribe to its service rather than
the issuer. Unlike thosc of the other four ser-
vices, McCarthy's ratings reflect the overall
quality of a company’s short-term debt rather
than just its paper. As in the bond market,
Moody’s and Standard & Poor’s are the two
biggest agencics. Moody’s rates the paper of
more than 900 issucrs, and Standard & Poor’s
rates the paper of more than 1,000 issucrs. Most
of those rated by the other three rating services
are also rated by onc or both of these two. Table
4 gives the ratings by industry of the [,200
issuers that have commercial paper ratings.

The classification systems uscd by the various
services tend to be less detailed than those used
in bond ratings; thc two major services use
simple numerical schemes to distinguish three or
four basic categories. Unrated or lower-rated
paper is not easily sold, and only the paper with
the highest ratings by Moody’s or Standard &

4. Number of companmes with selected commercnal
pitper ratings. by indastoy, April 198

Rated Rated Rated
Industry grouping | A-L, P-1, { A-2, P-2, | A-3, P-3, | Total?
or -1 or -2 or -3
Industrial firms ... 350 142 8 500
Public utilities .. .. 122 52 8 182
Financial
companies® L. ... 218 42 | 261
Bank holding
companies ..... 54 46 1 104
Real estate
investment trusts 3 5 8
Insurance firms ... 37 1 38
Transportation
firms ... 4 1 5
Leasing firms .. ... 1 9 20
Foreign banking
institutions ..... 51 51
Foreign nonbanks 38 { 39
Total* .......... 888 299 18 1,205

1. Based on listings of Moody’s Investors Service, Standard &
Poor’s Corporation, and Fitch Investors Service. Paper is rated Prime
1 (P-1), Prime 2 (P-2), or Prime 3 (P-3) by Moody’s; A-11, A-1, A-2, or
A-3 by Standard & Poor's; F-1, F-2, or F-3 by Vitch, Each service
gives the 1" rating to the highest-quality paper and the 3" to the
lowest. The ratings most looked for by investors are the A-1 or P-1
ratings.

2. It a company is rated by Moody's, that service's rating is used
for the total, If it is not rated by Moody’s, then Standard & Poor’s
rating is used. If the company is rated only by Fitch, that scrvice’s
rating is used.

3. Includes finance companies, saving and loan associations, and

mortgage bankers.
Poor’s is readily accepted. Paper with an A-3 or
P-3 rating does sell occasionally, depending on
the general reputation of the issucr and the
interest rate premium.

Commercial paper with a given rating will pay
a higher or a lower yield depending on the ratings
assigned to the issuer’s bonds; the higher the
rating, the lower the yield on commercial paper.
Paper backed by letters of credit of banks and in-
surance companies or guaranteed by parcat com-
panies usually receives the rating of the bank or
guarantor from the rating agencies. In general,
issuers of paper or of letters of credit, or the par-
ent companics, have bonds outstanding that arc
rated minimum investment grade or better.

Since 1977, ratings have aftected the nct capi-
tal requirements of the dealer that handles such
paper as well as the acceptability of an oflering.
According to a ruling by the Securitics and
Exchange Commission, a dealer who takes into
inventory the paper of an issucr that does not
have ratings from two rating scrvices must pro-
tect its solvency by “‘writing down’’ the value of
this paper by an amount that varics from 15 to 30
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percent. In view of this requirement, most deal-
crs How require issuers to maintain two ratings.
A larger proportion of the companies have the
higher ratings in today’s commercial paper mar-
ket than in the mid-1970s, largely because of the
more widespread use of letters of credit. Accord-
ing to Moody’s Investors Service, barely half of
the firms rated in February 1974 had the highest
rating; in coantrast, more than three-quarters of
its clients enjoyed top ratings in December 1981
(table 5). Many issuers that were toreed to leave
the market in 1974 and to return to their banks
for financing because of poor commercial paper
ratings have not reentered the market. Instead, a
whole new crop of issuers has appeared with
higher ratings.
5. Number ol conunercial paper issuers raded by
Moody s Tnvestors Service, sclected dates

. “eb. 4, Dec. 1.
Rating rftm od11
Pel oo 344 700
P2 21 206
p3 38 16
otal 613 922

T

1. Excludes municipal commercial paper vatings.

New Lysuers and Special Guaraniees
and Other Mecharnisins

The largest group of new issuers comprises rela-
tively small companics that have entered with
backing for their paper from banks, insurance
companics, and parents. Most of the paper sup-
ported by letters of credit is used by special-
purpose companics such as nuclear fucl compa-
nies, by mortgage companics, and by other
relatively weak companies that otherwise either
would be excluded from the market or would be
forced to pay high premiums. (Nuclear fuel com-
panies are set up as subsidiarics of dealers,
banks, or clectric and gas utilities for the sole
purpose of providing and financing nuclear fuel
for the utilities.) The increased usc of letters of
credit thus has permitted lower-rated issuers to
maintain or gain access to the market at manage-
able costs of borrowing. Even companies with
paper rated A-2 or P-2 and with letters of credit
pay a smaller premium on interest rates today
than did the A-2 or P-2 issuers of the 1974 pcriod,

3. Spread in rates on comuercial paper

Percentage points

1 1 1 i | |

| I
1974 1976 1978 1980 1982

Rate spread is the rate on medium-grade less the rate on high-grade
commercial paper caleulated from rates charged by two major dealers
for dealer-placed 30~ to 59-day paper; ratings for medium-grade, A-2
or P-2, and for high grade, A-1 or P-1.

which usually did not have letters of credit
backing the paper. Thus although the vyicld
spread between paper issues of the strongest and
the weakest quality has been wider in the past
two to threc years than from 1975 to 1980, it has
never been so wide as in the 1973-75 recession
(chart 3).

While the expanded use of letters of credit is a
well-established fact, no comprehensive data ex-
ist on the amount of paper being supported by
these arrangements. To some extent, this lack of
data reflects the proliferation of arrangements
between financial institutions and issuers. Tradi-
tionally, borrowers have attached to each com-
mercial paper note a letter of credit backing that
particular obligation, the so-called documented
discount note; the letter assures the investor that
the issuer of the letter of credit will pay the note
if the issuer of the paper cannot do so. Recently,
however, issuers of letters of credit have begun
to provide a single, ‘‘master’ letter of credit
stating the total amount of credit to be extended
on the notes of a given company; this obligation
is referred to on each note issued.

Some paper is also being supported by *“irrev-
ocable commitments to lend’’ on the part of the
lending institution. Under this arrangement, the
bank agrees to lend the issuing company funds to
cover notes outstanding up to a certain amount, a
somewhat less firm assurance of payment than is
the letter of credit, which stipulates that funds
will be paid directly to the note holders. The size
of the loan, like that of any other loan, must
satisfy bank capital requirements.
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In addition to letters of credit, since 1977
banks have provided a mcans of financing for
corporations that has proved both competitive to
and a support mechanism for the commercial

paper market. This is the “*below prime’” loan of

very short-term maturity now offercd by many
banks. Basically, for a short period of time—as
short as overnight—the bank provides funds at a
rate that is % to Y2 of a percentage point above
what the bank pays for the funds. That margin
depends on the individual bank and on the credit-
worthiness of the borrower.

During bricf periods, when the rates on com-
mercial paper arc rising more rapidly than the
rates charged by banks, issuers will use below-
prime loans rather than pay the rates in the
commercial paper market. l‘or the most part,
however, these below-prime loans have provided
low-priced funds to companics that have faced
temporary impediments to raising funds in the
commercial paper market. The important users
of these loans have been companies issuing pa-
per dircctly. If these companics fail to meet their
goals on a particular day, they use the below-
prime facilities overnight. In other instances, 1o
avoid paying a premium in the commercial paper
market for selling a large amount of paper in one
or two days, a large issuer will use the bank
facility and spread the sale of the paper over a

longer period of time. For further discussion of

below-prime lending, see ““Changes in Bank
Lending Practices, 1979-81,"" Frperar. Ri-
SERVE BULLETIN, volume 67 (September 1981),
pages 671-86.

In summary, the banking system provides the

commercial paper market with several means of

safeguarding issuers and investors alike. I4irst, it
offers lines of credit to commercial paper issuers
to back their paper; funds made available under
these lines have enabled companics cxpericencing
difficulties to withdraw from the market, thercby
preventing disruptions in financial markets. Scc-
ond, it extends letters of credit as backing for the
paper of lesser-known or less creditworthy com-
panies, allowing them access to the commercial
paper market and at a higher rating than they
would otherwise have. Third, by providing the
below-prime loan, it helps stabilize interest rates
and thus prevents a flood of demands for funds in
the market on a given day.

INVESTORYS

The tripling of commercial paper outstanding
since the mid-scventics has been facilitated by a
sizable shift in investor preferences toward
short-term asscts paying market rates of interest.
In an uncertain financial climate investors have
sought to minimize the risk to capital value by
buying instruments with shorter maturitics; this
objective has been satisfied increasingly outside
depository institutions becausc of the ris¢ in
market yiclds relative to rates permitted on many
deposit categories. The dramatic growth in mon-
cy market mutual funds is perhaps the most
obvious manifestation of these developments.

6. Number, total assets, and conunercial paper
holdings of money ntarket mutual tuads

Not scasonally adjusted, in bilions of dollars except as noted

Commercial

End Number | Total | Commercial | paper as per-

of period of tunds | assets paper cent of total

assets
1977 ......... 50 39 9 23.1
1978 ......... 61 10.9 2.9 26.6
1979 ......... 76 45.2 14.5 32.1
1980 ......... 96 74.4 25.0 33.6
1981
Jan., ... 98 85.0 29.6 34.8
Feb. ....... 103 96.7 32.0 33.1
Mar. ....... 107 1.s 36.0 323
Apr. ... ... 116 118.4 39.9 33.7
May ....... 17 117.9 39.2 33.2
June ..., 121 126.5 45.5 36.0
July ... 131 139.4 50.2 36.0
Aug. ....... 134 149 .4 52.6 35.2
Sept. ...... 145 160.8 58.4 36.3
Oct, ....... 147 169.6 60.0 35.4
Nov. ...... 157 181.6 61.3 33.8
Dec. ....... 159 181.9 56.8 31.2
1982

Jan. ..., 163 187.2 59.2 3.6
Feb. ....... 175 186.2 56.0 30.1
Mar. ....... 182 191.0 57.6 30.2
Apr. ......, i98 192.0 61.4 32.0

In December 1977 there were 50 money mar-
ket funds, with total asscts of about $4 billion
(table 6). By April 1982 the number had grown to
almost 200 funds, with assets of ncarly $200
billion. Over that same period the money market
funds increased their holdings of commercial
paper from less than $1 billion to more than $60
billion. Today those funds hold more than onc-
third of all paper outstanding, and since the end
of 1978 their paper holdings have accounted for
two-thirds of the growth in the commercial paper
market.
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Although the funds hold a sizable amount of
paper, they are very quality conscious and usual-
ly will buy onty A-1- or P-l-rated paper. They
usually also require issuers of commercial paper
to have bond ratings of at least A. These tfunds
are important investors in the markets for both
dealer-placed and directly placed paper. Recent-
ly, however, they have tended to allocate a
greater portion of their assets to Treasury bills
while reducing the share devoted to commercial
paper. Nevertheless, in the aggregate, commer-
cial paper still constitutes by far the largest single
category of money market fund assets.

Other investors include bank trust depart-
ments and, to a much lesser extent, life insurance
companies, pension funds, nonprofit organiza-
tions, and nonfinancial corporations. Accurate
statistics on the amounts of commercial paper
held are available for a few groups of investors.
Corporations engaged in manufacturing, mining,
and wholcsale and rctail trade held about $11
billion at the end of 1981. Morcover, life insur-
ance companies accounted for approximately
$15 billion at that time. Although over the past
decade large weekly reporting banks have made
substantial purchases for their own trust depart-
ments or for customers, they continue to pur-
chase little for their own accounts. At year-end
1981, it was estimated that they held less than
$50 million of paper. No quantitative information
on commercial paper held by other investors is
available.

Individuals do not hold sizable amounts of
commercial paper (indeed, the Securities and
Exchange Commission emphasizes that such pa-

per should be sold only to sophisticated inves-
tors), but they probably have acquired larger
amounts of directly placed paper over the last
decade than in earlier periods. Whereas dealers,
and most companies that issue directly, offer
paper in minimum denominations of $50,000 or
$100,000, a handful of finance companies and
some smaller regional bank holding companies
have minimums of $25,000. Still other direct
placers, although they have posted minimums of
$50,000 or $100,000, accommodate an order of
any size given by a large money market bank in
order to maintain good working relationships
with that institution.

CONCLUSION

The commercial paper market has matured into a
significant source of financing for morc than
1,200 firms, financial and nonfinancial, domestic
and foreign. Its role has been enhanced in the last
few years by the need of issuers for short-term
financing at a time when many firms have consid-
ered long-term financing too costly.

Because a sizable portion of the recent growth
in the commercial paper market has been linked
to sparse long-term debt issuance, the volume of
paper in this short-term market will certainly be
affected by long-term financing conditions: if
conditions in the long-term market show marked
improvement, many firms will fund this short-
term debt. Nevertheless, the commercial paper
market is certain to continue to play a significant
role in corporate financing strategies. |
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Financial Developments

of Bank Holding Companies in 1981

This article was prepared by Anthony . Cornyn
and Thomas L. Zearley of the Board’s Division
of Banking Supervision and Regulation.

The year 1981 in many respects proved to be a
difficult one for the nation’s largest bank holding
companies. Economic conditions softecned not
only in the United States but throughout the
world, interest rates remained both high and
volatile, and competition for financial services
intensified. The transition toward full dercgula-
tion of interest rate ceilings on deposits, called
for by the Depository Institutions Dercgulation
and Monetary Control Act of 1980, added to the
cost pressures on the banking industry. Yet,
despite the difficult and unsettled economic envi-
ronment, the overall performance of bank hold-
ing companies was reasonably good. Harnings
continued to expand at a moderate pace, profit
margins remained essentially unchanged from
the satisfactory levels of 1980, und capital ratios,
which had been trending down for well over a
decade, stabilized. Signs of deterioration in assct
quality, however, were evident in the rising
incidence of corporate bankruptcics, the surge in
downgradings of corporate debt issues by rating
agencies, the risc in mortgage delinquency rates,
and the higher levels of nonperforming asscts
reported by bank holding companics.

This review of major financial developments of
bank holding companies during 1981 is based on
data from the bank holding company financial
supplement (form FR Y-9). The sample consists
of 391 bank holding companics that had morc
than $100 million in fully consolidated assets at
year-end 1981.! These companies controlled ag-
gregate assets of $1,457.9 billion, or about 72
percent of the assets controlled by U.S. commer-

1. As of December 31, 1981, 3,644 registered bank holding
companies were in cxistence.

cial banking institutions. This article presents
data for the entire sample of 391 companies
(universe) and for three size classes or peer
groups: 51 holding companics with more than $5
billion in assets; 135 with $1 billion to $5 billion in
assets; and 205 with $100 million to $1 billion in
assets.

EARNINGS AND PROFITABILITY

Earnings of bank holding companies rose moder-
ately in 1981. Net income before securities trans-
actions of the 391-company universe cxpanded
8.8 percent last year to $9.2 billion (table 1). This
expansion was significantly smaller than the in-
crease of 20.1 percent posted in 1979, but only
slightly lower than the 9.9 percent experienced in
[980. Substantial increases in both gross interest
income and noainterest income were among the

1. Selected income and expense items,
1980 and 1981

Amount
(millions of dollars) Change
ltem . {percent)
1980 1981
Gross interest income (FTE). ... .. 133,587 175.607 3.5
Gross interest expense ........... 93,956 132,061 40.6
Net interest income (FTE)........ 39,631 43,546 9.9
Noninterest income.............. 11,851 14,766 24.6
Noninterest €Xpense .o o.o.vveve. .. 31,765 36.975 16.4
Loan-loss provisions............. 3,391 3.841 13.2
Income before taxes (FTE)....... 16,325 17,496 7.2
Tax equivalent adjustment. ....... 4,753 5,711 20.1
Income betore taxes ............. 11,572 11,785 1.8
TAXCS o 3,101 2,571 (7.1
Net income belor
securitics transactions. . ... ... 8.471 9,214 8.8
Securitics gains (fosses) ... ... .. (344) (439)
Netincome ..................... 8,127 8.776 8.0

1. Universe of 391 bank holding companies. Details may not add to
totals because of rounding.
2. Includes extraordinary items,

FI'E  Fully taxable equivalent.
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favorable factors affecting 1981 carnings. Lower
income tax payments also had a positive impact
on carnings. However, these developments were
partially offsct by a sharp risc in gross interest
expense and by higher overhead and loan-loss
provisions.

All three peer groups increased their carnings
last year (table 2)—the medium-size banking
organizations registered the largest gain (10.5
percent).

2. Net operating income, 1978-81!

Percentage change

Size class 1978-79 ‘ 1979-80 ’ 1980-8 1
Universe ... oo oo 20.1 9.9 8.8
$100 million to $1 billion ........ 18.2 2.2 7.9
$1 billion to $5 billion . .......... 23.0 5.7 10.5
$S billion or more ... 19.2 8.6 8.2

1. Before securities transactions and extraordinary items,

Gross interest income (on a fully taxable
equivalent basis) increased $42.0 billion in 1981,
up 31.5 percent over the 1980 level (table I).
Gross interest expense, on the other hand, in-
creased $38.1 billion. As a result, net interest
income—a crucial factor in bank carnings per-
formance—tose $3.9 billion, or 9.9 percent
above the level for 1980.

Net interest margins for the universe equaled
3.12 percent last year, just 1 basis point below
the 3.13 percent recorded in 1980 (tables 3 and
4).2 Increased competition in loan pricing and a
continued shift toward the usc of higher-cost
funds 1o support assets were among the influ-
ences that kept pressure on bank holding compa-
ny margins in 1981,

Noninterest income was an important source
of growth in carnings. Fucled by strong gains in
trading account profits, service charges, com-
missions, and fee income, noninterest income for
the universe rosc 24.6 percent last year to $14.8
billion. All three peer groups reported enlarged
noninterest ¢arnings, but cspecially strong gains
were posted by the large companies, many of
which experienced significant increases in bond
trading profits and foreign exchange revenues.
Several large banking institutions also booked

2. Net interest margin is cqual to taxable equivalent net
interest income divided by average assets for the year.

3. Selected income statement items, 1979-81!

Percent of average assets

[tem 1979 l 1980 | 1981

Gross interest income (FIE). ... | 9.31 10.55 12.60
Gross interest expense . ......... 6.06 7.42 9.47
Net interest income (FTE). ..., .. 1.24 3.13 312
Noninterest income............. 81 93 1.05
Noninterest expense ............ 242 2.50 2.65
Loan-loss provisions. . .......... .25 26 .27
[ncome before taxes (FTE) .. ..., 1.38 1.28 1.25
‘Tax equivalent adjustment. .. .. .. .42 .37 40
Income before taxes .......... .. 96 91 85
Taxes ..o 27 24 A8
Net income before securities

ransactions. . ....oooveii .68 .66 .66
Securities gains (losses)? ..., .| .ol (.02) (.03)
Netincome ... ..o, .66 .64 .62

1. Universe of 391 bank holding companies. Details may not add to
totals because of rounding.
2. Includes extraordinary items,

FTE  Fully taxable equivalent.

substantial gains from tax-free *‘stock-for-debt
swaps.”’

On the other side of the ledger, noninterest
expenses (excluding loan-loss provisions) in-
creased $5.2 billion in 1981, or 16.4 percent over
the level in 1980. Salaries and employee benefits
and occupancy and equipment cxpense were
largely responsible for the increase.,

Provisions for loan losses for the universe
totaled $3.8 billion, up 13.2 percent from the $3.4
billion in 1980. Despite heightened concern about
credit quality, this rate of increase in provisions
closely tracked the growth in loans. And mea-
sured as a percent of average assets, provisions
edged up only slightly, to 0.27 percent from 0.26
percent in 1980. The increcases were more pro-
nounced among bank holding companies in the
large- and medium-size groups: loan-loss provi-
sions for 1981 rose an average of 15.2 percent for
the large companics and 13.6 percent for the

4. Net interest margins, 1980 and 19811

Percent .
Size class Change
1980 1981 (basis points)
Universe ... 3.13 312 -1
$100 million to $1 billion ... .... 4.43 4.44 1
$1 billion to $5 billion.......... 4.14 4.20 6
$5 billion or more ............ 2.73 2.70 -3

1. Taxable cquivalent net interest income divided by average
assets.



Financial Developments of Bank Holding Companies in 1981 337

5. Net return on average assets, 1979-81t

Percent
Size class 1979 \ 1980 ) 1981
L .68 .66 .66
$100 million to $1 billion ,......... .86 RO 80
$) billion to $S billion . ......... ... .83 87 86
$5 billionormore ... ... .62 .59 .59

. Net income before seeurities transactions and extraordinay
items divided by average asscts.

medium-size institutions, while they declined 8.5
percent for the small companies.

Income before taxes on a fully taxable-cquiva-
lent basis (designed to equate nontaxable and
taxable sources of income) for the universe was
$17.5 billion, up 7.2 pereent trom $16.3 billion in
1980. Without that adjustment, before-tax in-
come for 1981 cqualed $11.8 biltion, an increasc
of only L.8 percent over $11.6 billion for the
previous ycar.

Although before-tax income increascd slightly
in 1981, provisions for income taxcs tell sharply.
For the universe of companics, total income
taxes were $2.6 billion in 1981, or 17.1 percent
less than in the previous year. Generally, reduc-
tions in taxes last year were most pronounced at
the small-size companies.

The decline in total income taxes provided a
measurable boost to the carnings of bank holding
companics. Net income before sccuritics trans-
actions was $9.2 biltion in 1981, 8.8 pcreent
higher than in 1980. After deducting sccuritics
losses and extraordinary items of $439 million,
net income equaled $8.8 billion, up 8.0 percent
from $8.1 billion in 1980.

The return on average asscts—a key mcasure
of profitability—was 0.66 percent for the uni-
verse in 1981, the same as a year carlier (table 5).
Return on average cquity, however, decreased
slightly, from 14.5 percent in 1980 to 14.0 percent

6. Net return on average equity, 1979-81!

Percent
Size class 1979 [ 1980 ‘ 1981
Universe ....ooveeveeniiiiin, 14.7 14.5 14.0
$100 million to $! billion ......... 13.8 12,7 12.5
$1 billion to $5 billion............ 14.0 14.5 14.3
$5 billion or more .......... ..., 15.1 14.6 14.1

1. Net income betore securities transactions and extiaordinary
items divided by average equity

in 1981 (lable 6). Profitability mcasures for the
three peer groups showed similar patterns of
stability. Return on average asscts remained
constant between 1980 and 1981 for the small and
large companics but declined slightly for the
mediun-size institutions. While return on equity
of all three peer groups declined modestly in
1981, the reductions were less than V4 of a
percentage point,

BALANCE-SHEET CHANGES

The pace of assel expansion coatinued to slow
for the second straight year. This slowing, attrib-
utable primarily to bank holding companics in
the large-size class, reflected the continued slug-
gishness of economic activity and monctary re-
straint. Aggregate consolidated assets of the 391
companics cxpanded 9.8 percent in 1981, com-
pared with growth rates of 10.4 percent in 1980
and 13.8 percent in 1979, Among the three peer
groups, the aggregate asscts of companies in the
large-size class grew only 8.9 percent in 1981,
down from 10.4 percent in 1980. In contrast, the
aggregate asscts of companics in the medium-
size class rosc 13.0 percent in 1981, up from the
[0.8 pereent increase the year before, while the
asscts of companics in the small-size class rose
8.9 percent, comparced with the 8.6 percent pace
of 1980.

Responding to the high and volatile interest
rates of 1981, bank holding companics continued
to realign the composition of their balance sheets
to increase the importance of asscts and liabil-
ities with shorter maturitics and greater interest-
rate sensitivity. On the assct side, holdings of
non-interest-bearing cash balances were pared,
both in absolute terms and relative to total as-
sets, reflecting the more intensive use of cash-
economizing techniques throughout the industry.
The adoption on October 1, 1981, of same-day
settlement procedures by participants in CHIPS,
the Clearing House Interbank Payments System,
also contributed significantly to the reduction in
cash balances. At year-cnd 1981, non-interest-
bearing cash balances of the 391 companics
amounted to 7.9 percent of aggregate assets,
down from 10.7 percent a year carlier and 1.8
pereent at the end of 1979 (table 7).
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7. Selected balance shcet items, year-end 1980 and 1981

Percent of total assets

§$S billion or
Item more

1980

Cash {excluding interest-bearing deposits) ............. 10.6
Money market investments'. ... oL 14.7
Investment securities. .. ... . i 9.5
Loans and leases, nct ..., .o 57.3
Premises and cquipment. ......... .. i 1.0
Other assets. .o i 6.9
Total assets .. vvv e 100.0
Demand deposits . ... 18.5
Time deposits in denominations of $100,000 or more ... | 13.2
Other time deposits . ... o o o 6.7
Savings deposits. . ... ... 57
Foreign deposits . . .. 28.0
Total deposits 7.1
Short-term borrowings?. ....... . ... i 14.4
Long-term borrowings. . ............ i, 2.2
Other liabilities . ... o oo 7.1
Stockholders' equity® ... . o 4.1
Total liabilities and stockholders’ equity .......... 100.0

Size class

$1 billion— $100 million— e
$5 billion $1 billion Universe
1980 1981 1980 (981 1980 1981
1.4 10.3 9.1 8.4 10.7 7.9
9% 129 2.0 9.6 13.3 14.3
20.4 18.8 251 24.4 12,7 1.7
532 52.4 532 52,6 56.2 S8.1
19 (9 22 23 13 1.4
33 1.7 23 2.7 58 6.6
100.0 100.0 1000 100.0 100.0 100.0
28.2 24.3 27.0 233 21.0 17.1
13.4 13.6 13.8 14.3 13.3 14.7
18.4 20,2 242 26.4 10.2 113
14.1 13.8 17.2 16.9 8.2 8.0
2.8 33 N g 201 20,6
77.0 75.2 823 81.0 73.8 717
12.3 14.0 79 9.1 13.6 14.7
18 1.7 17 1.7 2.1 2.3
2.8 3.1 1.6 1.7 58 6.5
6.1 6.0 6.5 6.5 4.7 4.8
100.0 100.0 100.0 100.0 100-0 100.0

1. Includes interest-bearing cash balances with other depository
institutions, trading account securitics, and federal funds sold and
securities purchased under agreements to resell.

2. Includes commercial paper, federal funds purchased, sccurities

Underscoring the trend toward shorter asset
maturities, the percentage of assets allocated to
money market instruments rose to 14.3 percent
at year-end 1981, compared with 13.3 percent at
the end of 1980. (Money market investments are
defined to include interest-bearing cash balances
with other depository institutions, trading ac-
count securities, federal funds sold, and securi-
ties purchased under agreements to resell.) As
shown in table 7, the large bank holding compa-
nies continued to hold a significantly greater
share of their assets in money market instru-
ments than did either medium- or small-size
companies.

To accommodate the strong demand for bank
loans, bank holding companies reduced their
holdings of investment securities relative to total
assets in 1981. Holdings of U.S. government
obligations and of other bonds, notes, and deben-
tures were scaled back, and the rate of acquisi-
tion of municipal securities slowed considerably.
For the year, total investment securities held by
the 391 companies increased only 1.1 percent,
and by year-end 1981 thcy amounted to 11.7
percent of assets, down from 12.7 percent at the
end of 1980.

sold under agreements to repurchase, and other borrowings with an
original maturity of one year or less.

3. Includes minority interest in the equity accounts of consolidated
subsidiaries.

Total loans and leases outstanding, net of
reserves for possible losses, grew 13.6 percent in
1981, somewhat faster than in the previous year.
The universe reported nct loans and leases out-
standing of $846 billion as of December 31, 1981,
compared with $745 billion at the end of 1980.
The pickup in loan growth reflected in large part
the increased demand for bank credit from com-
mercial and industrial borrowers, many of whom
continued to defer longer-term financing because
of generally unfavorable conditions in the bond
and equity markets. By comparison, consumer
and real estate loans and loans to financial insti-
tutions rosc at a more moderate pace. Loans
made at foreign offices and at Edge and Agree-
ment subsidiaries increased 13.3 percent, or at
roughly the same rate as loans made at domestic
offices. Direct-lease-financing receivables of the
391 companies increased 11,2 percent in 1981
and stood at $19.7 billion at year-end, up from
$17.7 billion as of December 31, 1980. The com-
position of the loan portfolios of the three size
classes and the universe is shown in table 8.

On the liability side, growth of deposits was
unusually weak. Total deposits held by the 391
companies increased only 6.9 percent in 1981,
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8. Composition of loan portfolios, year-end 1980 and [981

Percent of gross loans and leases

$5 billion or
[tem more
1980 1981
Loans made at domestic offices

Real estate loans .............................. 16.5 16.2
Loans to financial institutions .............. ... .. 6.3 6.0
Commercial and industrial loans. .. .......... ... 27.0 28.6
Consumer loans .......... ... ... ..o . 11.0 10.2
All other loans ................................ 4.7 5.0

Loans made at foreign oflices and at
Edge Act and Agreement subsidiaties. ..., .. 31.9 31.5
l.ease financing receivables . ... ... .. 2.6 2.5
Total ... 100.0 100.0

Size of class

$1 billion—
$5 billion

$100 million-

$1 billion Universe

1980 1981 1980 1981 1980 1981
317 3.4 37.0 36.7 20.7 20.3
3.9 3.7 1.6 2.1 5.6 53
317 32.8 29.9 31.9 28.1 29.5
24.1 229 25.4 23.7 14.4 13.4
4.1 4.3 4.9 4.5 4.6 4.8
2.8 3.4 B N 24.3 243
1.7 1.7 t1 1.0 23 23
100.0 100.0 100.0 100.0 100.0 100.0

and by year-cnd the ratio of total deposits to total
assets had fallen to 71.7 percent, down from 73.8
percent at the end of 1980. As shown in table 7,
the contraction in demand deposits as a source of
funds was particularly pronounced. The outflow
of demand deposits was generally attributed to
the introduction of negotiable order of withdraw-
al (NOW) accounts nationwide and to continued
competition from moncy market mutual funds.

In recent years, deposits have failed to keep
pace with assets, and consequently, nondeposit
borrowings have played an increasingly impor-
tant role in the funding strategics of bank holding
companics. In 1981, dependence on short-term
borrowings (fcderal funds purchased, commer-
cial paper, and other borrowings with an original
maturity of one year or less) increased signifi-
cantly. Aggregate short-lerm borrowings of the
391 companies rose 18.5 percent during the year;
as of December 31, 1981, they cqualed 4.7
percent of total assets, comparcd with 13.6 per-
cent a year earlicr. As shown in table 7, reliance
on short-term borrowings tends to be related to
asset size. On average, companies in the large-
size class supported 15.3 percent of their asscts
with short-term borrowings, compared with 14.0
percent in the medium-size class and 9.1 percent
in the small-size class.

Along with the overall increase in short-term
funding, medium- and long-term borrowings of
bank holding companics also increased during
the year. The total of these types of borrowings
of the 391 companics at year-end 1981 was $33.1
billion, up $4.7 billion or 16.5 percent from the
end of the previous year. Such borrowings sup-

ported 2.3 percent of total assets as of year-end,
compared with 2.1 percent at the end of 1980.

CAPITAL

Bank holding companies, particularly the large
multinational institutions, have been under regu-
latory and market pressures to address the long-
term decline in their capital ratios. Although
some companies strengthened their capital posi-
tions during the year, for the group as a whole
the trends in key indexes of capital strength were
mixed. For example, as measured by the ratio of
equity to total assets, capital ratios of bank
holding companics continued to increase for the
second consecutive year. The composite ratio of
equity to assets of the 391 companies stood at
4.77 percent at year-end, up from 4.68 percent at
the end of 1980 and well above the low of 4.61
percent at the end of 1979. Against this favorable
trend, some crosion developed in capital ratios
as measured by the ratio of equity capital to risk
asscts (total assets less cash and U.S. govern-
ment sceuritics). For the universe, the composite
ratio of equity to risk assets declined to 6.22
percent, compared with 6.35 percent at the end
of 1980 (table 9).

Aggregate stockholders’ ecquity of the 391
companics has grown relatively steadily, at an
annual rate of 11 to 12 percent in cach of the last
four years. In 1981, it advanced 11.9 percent,
outpacing total assets, which rose 9.8 percent.
This growth reflected a sizable incrcase in exter-
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9. Selected capital ratios, year-end 1979-81

Pereent
Equity to assets! fiquity to risk assets?
Size class

1979 (980 LUR1 1979 1980 1981
UnIVEISE . .o e e e 4.61 4.68 4,77 6,29 6.35 6.22
$100 million to $1 billion........... ... . 6.43 6.49 6.54 8.32 8.59 R.68
$1billion to $S billon ... ... 6.00 6.07 6.05 7.90 8.16 8.14
$sbilllonormore. ... oo 4.08 4.13 4.25 5.63 5.64 5.48

I Total stockholders’ cquity plus minority interest in consolidated
subsidiaries divided by total assets.
2. Total stockholders' equity plus mimority interest in consolidated

nal equity financing, which offset a slowing in the
rate of internally gencrated funds.

Bank holding companics in total raised in
excess of $750 million of equity through offerings
of common and preferred stock during the year,
A significant portion of this total was raised
through stock-for-debt swaps, a recent innova-
tion in the banking industry. The swaps, which
arc designed to boost carnings and to reduce
financial leverage, involve the issuing of new
sharcs of common stock in exchange for long-
term debt of the issucr that has been purchased
in the market at a discount from face value. Bank
holding companics raiscd about $300 million of
equity in this manner during the ycar. Most of
the remaining volume of equity offerings was in
the form of private placements. Bank stocks
continued to sell at depressed multiples of price
to earnings and price to book valuc throughout
the year, a condition that has gencrally made
external cquity financing an unattractive and
costly funding option.

ASSET QUALITY

As expected, the downturn in cconomic activity
and unusually high and volatile interest rates
resulted in some deterioration in the quality of
assets of bank holding companics in 1981, Signs
of that deterioration were seen in the rising
incidence of corporate bankruptcics, the accel-
eration in downgradings of corporate-debt issuecs
by rating agencies, and the upward trend in
mortgage delinquency rates. Although data on
nonperforming asscts arc not available tor all of
the companies included in the survey, date on a
sample of large bank holding companies suggest

subsidiarics divided by total assets less cash and due from depository
institutions, U.S. Treasury sceurities, and obligations o' U.S. govern-
ment agencies and corporations,

that nonperforming assets rose about 40 percent
in 1981, reversing a downward trend over several
years, Despite the sharp increase in nonperform-
ing asscts. ratios of such asscts to the total were
well below the peak levels of the mid-seventics.
Nonperforming assets consist of loans that are
not accruing interest, that are past due, or that
have been renegotiated to accommodate finan-
cial difficultics of borrowers, and rcal estate
acquired through foreclosure.

In contrast to the upsurge in nonperforming
asscts, net loan charge-offs increased only mar-
ginally in 1981 and, in fact, declined as a percent-
age of average loans outstanding, Net loan
charge-ofls of the 391 companies were $2.8 bil-
lion, only 4.5 percent over the 1980 level of $2.7
billion. The composite ratio of net loan losses to
average loans outstanding declined to 0.36 per-
cent in 1981, compared with 0.38 percent the
previous year (table 10). Among the three pecr

10. Ratio of net loan losses 1o average loans
outstanding, 1979-81

Percent
Size class 1979 ‘ {980 ‘ 1981
URIVErse oo 31 38 .36
$100 million to $1 billion .34 47 .40
$1 billion to $5 billion .39 43 .43
$5 billionormore ... 28 .36 33

groups, the large companics reported the lowest
level of net charge-offs to average loans for the
year, 0.33 percent, while the small and medium-
size companies reported charge-off ratios of (.40
and 0.43 percent respectively. Historically, the
realization of recession-related loan losses lags
the onset of an economic downturn. Conscquent-
ly, the loan-loss ratio is generally viewed as a
lagging indicator of credit quality. |



Treasury and Federal Reserve Foreign

Exchange Operations: Interim Report

Thiy interim report, covering the period Febru-
ary through April 1982, is the nineteenth of a
series providing information on Treasury and
System foreign exchange operations to supple-
ment the regular series of semiannual reports
that are usually issued each March and Septem-
ber. It was prepared by Sam Y. Cross, Manager
of Foreign Operations of the System Open Mar-
ket Account and Senior Vice President in charge
of the Foreign Group of the Federal Reserve
Bank of New York.

A combination of wide interest rate differentials
favorable to dollar-denominated assets and a
relatively more positive attitude toward cconom-
ic and political prospects for the United States
than for other countrics moved the dollar higher
in the exchange markets through mid-April.
Thereafter, though the dollar weakened substan-
tially, it nonetheless ended the February—April
period under review higher on balance against all
major currencics ¢xcept the German mark,
which benefited from a positive shift in market
sentiment and strengthened across the board.
The dollar’s advance through mid-April partly
reflected a reassessment of the U.S. interest rate
outlook. With the drop in cconomic activity in
the United States, market participants had ex-
pected some decline in U.S. short-term interest
rates and an crosion of the impressive interest
rate advantage on dollar-dcnominated assets,
Instecad, money growth surged ecarly in 1982
while cconomic activity was contracting. Al-
though part of the bulge in monecy growth was
thought to be short term and reversible in nature,
part also reflected less technical factors such as
increased precautionary demands by individuals.
With the Federal Reserve restraining the supply
of bank reserves to prevent the narrow monetary
aggregate (M1) from staying persistently above
the annual growth target for 1982 of 24 to 5%

percent, short-term interest rates moved higher.
The rise was interrupted in late February when
the demand for money and credit declined. But
then, in March, expectations of another spurt in
money growth during April cxerted renewed
upward pressures on short-term rates. Mcan-
while, long-term interest rates did not move
lower in the face of declining cconomic activity
essentially because of concerns that federal gov-
crnment deficits would burgeon in the years
ahead to the point of ¢xerting major strains on
the financial markets, particularly once the econ-
omy begins to expand again,

Abroad, interest rates in most countries did
not increase and in many cases cven declined.
Monetary authoritics faced persistent stagnation
in their domestic economies and record unem-
ployment. The widespread lowering of European
interest rates in January left market participants
with the impression that cconomic policy prior-
itics were shifting somewhat in favor of provid-
ing economic stimulus as opposed to concentrat-
ing as heavily as betore on the anti-inflation fight.
Talk spread in the market that some foreign
authoritics might even impose capital or foreign
exchange controls so as to permit a cut in their
interest rates without incurring depreciations of
their currencies against the dollar. Such mea-
sures were not undertaken but, during March,
many foreign central banks did reduce their
official lending rates or otherwise facilitated an
casing in domestic mongetary conditions. As a

1. Drawings and repayments by foreign central
banks under reciprocal currency arrangements

Millions of dollars; diawings o1 repayments (--)

Commit- February | Commit-
Bank drawing on ments, Jan- through ments,
Federal Reserve Systent uary 31, Aptil 30, April 30,
1982 1982 1982
Bank of Mexico ... .. .. 0 600.0 600.0
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result, interest differentials in favor of the dollar
recmained large, continuing to attract funds into
dollar-denominated assets.

Mcanwhile, c¢xchange market sentiment to-
ward the dollar was bolstered by the rapid ebbing
of U.S. inflation. As mcasurcd by the consumer
pricc index, the inflation rate dropped several
percentage points in the early months of 1982 to
about 3 percent at an annual rate, while inflation
abroad either declined by less or in some cases
even accelerated. To be sure, part of the im-
provement reflected  recession-induced  (and
therefore more readily reversible) price declines
in food, in energy, and in other raw materiats,
while the dollar’s appreciation in the exchange
market also played a role by tempering import
costs, But a decided moderation in wage settle-
ments was also taking place in the United States,
and many in the exchange market saw reason to
hope for more lasting changes in attitudes and in
behavior on the part of both business and labor,
with the prospect of turther progress on inflation
ahead.

Further supporting the dollar was the pereep-
tion that the worldwide recession was harming
the U.S. trade balance and investment activity
less than that of many other countriecs. While the
weakness in the U.S. cconomy had previously
led analysts to scale back the forecast deteriora-
tion in the U.S. current account, a swing into
deficit was nonctheless widely expected. How-
ever, the current account remained in surplus
carly in 1982, as sharply lower oil prices, a fall in
import volumes, and large net services carnings
more than offsct the deterioration in manufac-
tured exports.

At the same time, international investors felt
that political stability and the long-term business
climate in the United States provided a strong
inducement to continue investing in U.S, assets
despite the higher level of the dollar in the
exchanges. Alrcady in 1981, reversing a long-
standing pattern, forcign direct investment in this
country actually cxceeded U.S. direct invest-
ment abroad by some $12 billion. Tax incentives,
regulatory retforms, and the prospect ot policy
continuity in support of market mechanisms con-
tinued to underpin forcign direct investment as
well as sizable inflows into U.S. stocks and
bonds. Moreover, geopolitical tensions from
time to time brought the dollar into demand as a

2. Net profits and losses (- ) on U.S. Treasury and
Federal Reserve foreign exchange operations!

Millions of dolkus

ULS. Treasury

Petiod bederal Exchange .
JLxehang Gener:
Reserve 1 grapilization ieneral
Fund account

Febrnary | through April
30,1982 . L 4} N 0

Valuation profits and
fusses on outstanding
assets and liabilities

as of April 30, 1982 ... 410.8 ~1,159.3 840.3

1. Data are on a value-date basis.

“safe haven™ for more liquid forms ot capital as
well,

The downturn in world cconomic activity
scemed to weigh especially heavily on econo-
mies abroad and served to heighten competitive
tensions. To be sure, the sharp decline of the
surplus of the Organization of Petroleum Export-
ing Countrics (OPEC) had its counterpart in
lower current account deficits among the indus-
trial countrics, but the distribution of the benefits
was proving highly uncven. Morcover, even
those countries with improving balance of pay-
ments trends, such as Germany and Japan, were
not expected to sustain a rapid growth of their
exports. Constraints on cxpanded trade with
Eastern Europe developed in the wake of the
Polish payments crisis, while previously rapid
growth markets in Asia slowed. The growth of
import demand by OPEC dwindled as oil-pro-
ducing countrics grappled with lower oil reve-
nucs. In addition, the threat of major protec-
tionist measures clouded industrial country rela-
tions, particularly those attfecting Japan. At the
same time, however, in nearly all countries over-
scas (more dependent on trade than the United
States for a large portion of gross national prod-
uct), the anemic state of domestic demand trig-
gered greater cfforts by domestic enterprises to
sell in external markets, and conscquently com-
petitive pressures were strong.

In these circumstances the realignment of the
Buropcan Monetary System (EMS) in February
raiscd questions in private and official circles
about the relative competitiveness of member
cconomics, about the durability of the new par-
tics, and about the cohesion of participating
states in the joint float arrangement. Indeed,



almost immediately after the February 20-21
weekend when the central rates of the Belgian
franc and Danish krone were adjusted downward
8%2 and 3 percent respectively, speculation de-
veloped that the EMS would again be realigned.
Selling pressures focused on currencies of coun-
tries where the policy design or the cconomic—
social setting was thought by the market to
impede the fight against inflation and the efforts
to regain equilibrium in the balance of payments
or to put public-scctor finances on a sounder
basis. The speculative sclling pressures—imost
intense against the French france, the Belgian
franc, and the lalian lira—tended to moderate
by early April following official actions to raisc
interest rates and restrict capital outflows. In
addition, forcign monctary authoritics inter-
vened heavily as sellers of dollars and, to a lesser
extent, of currencies that traded at the top of the
joint float. Even so, the EMS currencies declined
substantially against the dollar.

In response to these various lactors, therefore,
from the ¢nd of January to mid-April the dollar
gained as much as 8 percent against the Japanese
yen, 6¥a percent against sterling and the Swiss
franc, about 3% percent against the German
mark, and ncarly 3 percent against the Canadian
dollar to approach levels close to the peaks
registered in August 1981,

In the latter half of April, however, traders and
investors began to assess the dollar’s prospects
less tavorably and dollar exchange rates de-
clined. The latest ecconomic statistics gave virtu-
ally no sign of an ¢nd to recession, croding hopes
that a perceptible recovery in U.S. business
activity was likely in the near term. With produc-
tion, employment, and incomes proving weaker
than once anticipated, grounds developed for
expecting the April bulge in M1 to unwind quick-
ly, thereby lessening the need in the view of
market participants for an immediate squeezing
of the availability of bank reserves under the
Federal Reserve’s moncetary policy approach.
For a brief period, also, optimism developed in
the exchange markets of an carly compromisc on
measures to bring projected federal deficits in
fiscal year 1983 and beyond under better control.
Conscquently, though markct participants re-
mained sensitive to the many forces underpin-
ning the high level of U.S. interest rates, the
balance of opinion in the exchange markets
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swung toward the view that interest rates in this
country could drop, perhaps substantially, in the
ensuing months. And, in fact, U.S. interest rates
did decline toward the month-end.

At the same time, market participants were
disappointed that U.S. mediation cfforts were
unable to avert a military conflict between Ar-
gentina and the United Kingdom and expressed
concern that U.S. relations with Latin America
might deteriorate in view ol the U.S. alliance
with Britain. Paralleling the sense of disappoint-
ment over U.S. lcadership in the forcign arcna
was a lessening of confidence in U.S. ¢conomic
managment on the domestic front, as hope for an
carly and satislactory solution to the budget
deficit faded amid drawn-out and inconclusive
discussion and negotiations.

The market’s more cautious assessment ol the
dollar coincided with a favorable shift in senti-
ment toward the German mark. In Germany,
progress toward curbing inflation was under-
scored by moderate wage scttlements negotiated
with the pacesetting metalworkers union. Publi-
cation of a record postwar monthly trade surplus
for March appeared to confirm the considerable
improvement under way in Germany’s balance
of payments position both in relation to carlier
trends and in relation to other industrial coun-
trics. Within the EMS the mark had already been
strong for more than a year, and with these
developments the German currency  strength-
encd against the dollar as well.

In these circumstances the dollar fell back
against all major currencies in late April. [t
closed the three-month period under review,
down about V2 percent against the German mark.
In relation to other currencics, however, the
doHar remained more resilient and ended the
period higher, on balince, by about 2 percent
against the Canadian dollar, 2% percent against
the Japanese yen, 3 percent against sterling, and
44 percent against the Swiss franc.

During the period, the Trading Desk did not
intervenc for the account of the U.S. Treasury or
the Federal Reserve. The Desk continued its
long-standing practice of intervening as agent for
other central banks from time to time in the New
York market.

In other developments, the Mexican govern-
ment devalued the peso in February and for a
time the peso benefited in the exchanges from a
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reflux of funds. However, selling pressures again
built up, and in late April the government an-
nounced a stabilization program to improve the
policy framcwork for dealing with the country’s
inflation and balance of payments problems.
Mexico’s international reserve position was un-
der strain during the period; to help meet a
temporary reserve need, the Bank of Mexico
requested and was granted a $600 million draw-
ing on its $700 million swap line with the Federal
Reserve. The funds were drawn on April 30 and
repaid shortly after the close of the period under
review.

In the threc-month period from February

through April, the Federal Reserve and the Trea-
sury general account realized no profits or losses
from exchange transactions. The Exchange Sta-
bilization Fund gained $0.7 million in connection
with the sale of foreign currency to the Treasury
general account to finance interest payments on
foreign currency-denominated sccuritics. As of
April 30, valuation losses on outstanding foreign
currency balances were $410.8 million for the
Federal Reserve and $1,159.3 million for the
Exchange Stabilization Fund. The Treasury gen-
eral account had valuation gains of $840.3 million
related to outstanding issucs of sccurities denom-
inated in foreign currencics. 0



Staft Studies

The staffs of the Board of Governors of the
Federal Reserve System and of the Federal
Reserve Banks undertake studies that cover a
wide runge of economic and financial subjects.
In some instances the Federal Reserve System
Sfinances similar studies by members of the uca-
demic profession.

From time to time, papers that are of general
interest to the professions and to others are
selected for the Staff Studies series. These pa-
pers are summarized—or, occasionally, printed
in full—in the Freperat REserve BuLLETIN,

STUDY SUMMARY
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In all cases the analyses and conclusions set
Sforth are those of the authors and do not neces-
sarily indicate concurrence by the Board of Gov-
ernors, by the Federal Reserve Banks, or by the
members of their staffs.

Single copies of the full text of each of the
studies or papers summarized in the BULLETIN
are availuble without charge. The list of Federal
Reserve Bourd publications at the back of each
BULLETIN includes a separate section entitled
“Staff Studies” that lists the studies that are
currently available,

THE COMMUNITY REINVESTMENT ACT AND CREDIT ATLLOCATION

Glenn Canner—Staff, Board of Governors

Preparced as a stafl” paper in carly 1981

The Community Reinvestment Act of 1977 was
passed in response to a widely held perception
that sound lending opportunities in inner-city
arcas either were not recognized or were being
ignored by institutional lenders. The primary
purpose of the Community Reinvestment Act
(CRA) is to assure that local depository institu-
tions supervisced by federal financial agencics do
not neglect the credit needs of the institution’s
local communitics, including low- and moderate-
income neighborhoods. Lach appropriate federal
financial supervisory agency is required to assess
the degree to which depository institutions are
mecting the credit needs of their communities
and to use its authority to encourage thosc
institutions to meet their CRA obligations con-
sistent with safe and sound banking practices.
Furthermore, the CRA directs cach supervisory
agency to take into account the CRA record
when an institution applies for a deposit facility.

Proponents of the CRA emphasized that the
law was not intended to require specific lending
targets, but rather to encourage fenders to take
affirmative action to ensurc that creditworthy
borrowers in their communitics were not ignored
and that all borrowers were treated in an cven-
handed manner. Those opposed to the legislation
cexpressed concern that the act represented a
significant step toward credit allocation by the
public sector. 'The opponents envisioned that the
law would be used to require a lender to extend a
specific dollar volume of credit to residents of a
neighborhood irrespective of the soundness of
the loans. This paper reviews the legislative
intent of the CRA and the actions taken by the
Federal Reserve System since the implementa-
tion of thc CRA. The analysis focuses on the
relationship between the CRA and credit alloca-
tion as carried out by the Federal Rescrve.

A review of developments stemming from
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Federal Reserve System actions on bank and
banking organization applications that involved
specific CRA issucs, either raised by protestants
or consumer compliance examiners, indicates
that these actions appear to be consistent with
congressional intent. In this regard, the System
has attempted neither to pressure institutions to
allocate funds to specific neighborhoods or
groups nor to offer a particular mix of credit. On

the other hand, a number of negotiated scitle-
ments of CRA protests, as well as conditions
imposed by other supervisory agencies, have
raised the specter of credit allocation. Inasmuch
as the geographic allocation of funds is often a
primary goal of protestants, negotiated CRA
settlements in the future are likely to continue to
involve some elements of geographic credit allo-
cation. O



Released for publication June 15

Industrial production cdged down an cstimated
0.2 percent in May, after declines of 0.8 percent
in each of the two preceding months. Output of
business equipment and basic metals continued
to drop sharply, whilc consumer goods increased
again, At 140.3 percent of the 1967 average, the
index in May was 8.8 percent below its recent
peak in July 1981.
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In market groupings, production of consumer
durable goods increased 2.3 percent in May,
reflecting a sharp rise in automotive products
and little change in home goods, Autos were
assembled at an annual rate of 5.6 million units,
up about 10 percent {rom the April rate. Output
of lightweight trucks also advanced further. Non-
durable consumer goods cvidenced another
small increase.

Output of business cquipment was reduced 1.6
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1967 = 100 Percentage change from preceding month Percentage
. change,
Grouping 1982 1982 May 1981
- - to May
Apr.” May* Jan. I Feb. l Mar. l Apr. l May 1982
Muyjor market groupings
Total industrial production .. ... ... 140.6 140.3 -1.9 1.6 -.8 ~.8 -2 —8.1
Products, total ............... ... 143.4 143.3 2.3 1.2 —.6 -3 .1 -5.9
Final products................. 143.2 143.3 -2.4 9 -5 -1 N =53
Consumer goods............. 142.6 143.8 =17 1.6 -2 8 8 —4.6
Durable. ................ .. 131.2 134.2 --2.5 4.8 1.9 2.3 2.3 -8.9
Nondwrable ............ . .. 147.1 147.6 —1.4 .5 -.9 2 3 -3.0
Business equipment . ...... ... 166.0 163.3 -3.8 -3 - 1.5 1.8 - 1.6 —10.3
Defense and space........ ... 107.3 107.9 -1.7 1.2 7 A 6 5.8
[ntermediate produets . ..., .., 143.8 143.5 -1.7 2.0 -.8 -1.0 -2 —8.1
Construction supplies ...... .. 123.4 123.9 -2.2 2.7 -1.4 1.8 4 —15.4
Materials ............... ... 136.4 135.5 -1.3 2.3 - 1.3 -1.6 -7 -11.7
Major industry groupings

Manufacturing 139.2 139.1 -2.5 1.7 -5 -7 -1 —9.0
Durable. .. ... 127.3 127.0 -3.2 1.7 .8 -.8 -.2 —11.5
Nondurable 156.6 156.7 ~1.5 1.7 -3 4 B -5.8
Mining, ..., 1333 130.1 1.3 - 1.5 --2.7 -3.8 2.4 ~3.9
Utilities. ... oo 170.0 169. 1 2.1 -8 -3 A -.5 -9

p Preliminary. ¢ Estimated. No1E. Indexes are secasonally adjusted.

percent further in May, after cutbacks totaling
more than 10 percent over the nine preceding
months. Large declines occurred in May in build-
ing and mining and manufacturing equipment.
Production of defense equipment rose again.
Construction supplies increased slightly, after
sharp declines in March and April.

Output of materials declined 0.7 percent in
May—about half of the reduction that occurred
in each of the two preceding months. Among
durable materials, sharp cutbacks continued in
the production of basic metals and equipment
parts; in contrast, parts for consumer durable

goods rose for the fourth consecutive month,
largely reflecting gains in the automotive sector.
Nondurable materials and energy materials de-
creascd again.

In industry groupings, output of manufacturing
edged down 0.1 percent in May. Production of
durable manufacturing decreased 0.2 percent, as
sizable declines in primary metals and machinery
were partially offset by a higher level of motor
vehicle output; production in nondurable manu-
facturing was almost unchanged. Output of min-
ing dropped 2.4 percent, and utilities declined 0.5
percent.



Statements to Congress

Statement by Henry C. Wallich, Member, Board
of Governors of the Federal Reserve System,
before the Subcommittee on Financial Institu-

tions Supervision, Regulation and Insurance of

the Committee on Banking, Finance and Urban
Affuirs, U.S. House of Representatives, May 19,
1982,

I am pleased to testify on H.R. 6016, a bill that
would facilitate the establishment and operation
of export trading companies.

At the outset, I should like to restate the view
of the Board that the United States needs a
strong export scctor. Export trading companics
have been proposcd as a means of contributing to
the achievement of this goal by providing pro-
ducers of goods and services that have additional
business opportunitics with a way of reducing
the risks associated with forcign business e¢n-
deavors and offering produccers a wide variety of
services. Export trading companics may be able
to provide assistance 1o small- and medium-size
U.S. businesses producing goods that can be
marketed abroad.

Some have suggested that participation by
banks, particularly bank ownership, is ¢ssential
to the effective operation of export trading com-
panics. In the Board’s view, the question of
whether export trading companics can be of
significant help to U.S. cxporters does not de-
pend upon such a role for banks, as | have
testified in the past. But in any ¢vent, [ believe,
more important problems ol principle are posed
by bank equity ownership of entitics directly
cngaged in commerce. Bank control of trading
companics runs counter to our long-standing
national policy, firmly embedded in legislation,
of the separation of banking and commerce.

This policy has its basis in two principal con-
cerns: (1) the safety and soundness of particular
banks, and of the banking system in gencral,
might be impaired if banks were closely affiliated
with the ownership, management, and operation
of a potentially high-risk nonbank business, and
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(2) a bank might allocate available credit on
bases other than the creditworthiness of the
borrower by giving preference to customers of
the banks’ affiliates or by denying credit to
competitors of the banks’ affiliates—possibilitics
that illustrate the basic issues of avoiding con-
flicts of interest and excessive concentration of
resources.

The separation of banking and commerce has
served this nation well in promoting a strong
banking system and cconomic competition. The
Board is concerncd that a breach of that tradi-
tional separation in the case of trading companics
could adverscly affect the safety and soundness
of U.S. banks as well as their role as impartial
arbiters of credit and could be an adverse prece-
dent for breaches of this wall in other arcas,

The Board is also concerned with the risks
arising from bank involvement as managers and
controlling investors in new enterprises at a time
when bank capital generally is at an uncomfort-
ably low level. The Board and the Comptroller of
the Currency recently issued a joint policy state-
ment setting forth their concerns over the secular
declines in the capital ratios of the nation’s
largest banking organizations and indicating their
intention to encourage through supervisory poli-
cics appropriate steps to improve the capital
positions of the lower-ranking members of the
large-bank group. This situation suggests the
necd for caution in any opening of the doors to
new cnterprises with largely unknown risks.

While reiterating the view that banking organi-
rzations should not generally have coatrolling
interests in cxport trading companics, [ shall
dircct my remarks to the specific provisions of
H.R. 6016 as they relate to the concerns of the
Board.

‘The Board has previously supported the view
that if banks arc to be affiliated with ¢export
trading companics, the investments in trading
companics should be held only through bank
holding companies. 1 am pleased that H.R, 6016
goes far toward mecting this objective by provid-
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ing that interests in export trading companies
could be held only through bank holding compa-
nics or Edge corporations.

The proper location and the amount of super-
vision of nonbanking activities of bank holding
companics have been the subject of much discus-
sion recently. The Treasury, for example, has
suggested that all nonbanking activities should
be required to be conducted through separate
subsidiaries of a bank holding company. In its
view, this requirement, would adequately insu-
late affiliated banks from such activitics and so
would make possible virtually automatic approv-
al of the activity and allow regulatory oversight
to remain minimal.

In the past, the Board has seen no strong need
to require hanking activities to be conducted in
separate subsidiaries. Indeed, allowing banking
organizations the latitude to develop organiza-
tional structures designed to suit their unique
nceds has advantages in the form of cconomic
efficiency and easier regulatory oversight. Such
an approach has proved advantageous to banks
and holding companies of all sizes and locations
in providing a range of banking activitics in
structures that promote competition. We contin-
ue to support this approach as a general principle
for banking activities, and particularly for ex-
panded securitics activities that are closely relat-
ed to banking.

On the other hand, the Board belicves the
appropriate location for trading company activi-
ties would be in a subsidiary of a holding compa-
ny, rather than in a direct subsidiary of the bank
or its Edge corporation. In the case of export
trading companics the Board believes such an
arrangement to be desirable because ¢xport trad-
ing companies would represent the first instance
of bank holding companies being permitted to
own companics engaged in commerce as distin-
guished from banking. This arrangement would
have the advantage of assuring uniform regula-
tory oversight over a new and potentially risky
activity,

The Board would be further concerned if the
traditional barrier between banking and com-
merce were breached not only by allowing bank-
ing organizations to cngage in nonbank activities
but also by allowing banking organizations to be
partners in ventures with nonbank companies.
We have generally opposed joint ventures in-

volving bank holding companies and nonbank
organizations, especially when the nonbank
company was engaged in manufacturing or com-
mercial enterprise. Accordingly, the Board be-
lieves that any export trading company legisla-
tion should restrict the ability of banking and
nonbanking organizations to own jointly an ¢x-
port trading company.

Another suggestion is that banks below a cer-
tain size, which are unlikely to have a bank
holding company parent, should be permitted to
invest directly in export trading companies. But
the reasons for restricting export trading compa-
ny ownership to bank holding companies apply
cqually to banks that do not have a parent
holding company. While the Board has in the
past indicated that passive minority investments
in export trading companies of a purely financial
nature might be pcrmitted for banks as well as
bank holding companies, all significant invest-
ments in trading companics, and certainly all
controlling investments, should be permitted
only through a bank holding company.

In addition to prohibiting direct bank owner-
ship of export trading companies, I believe other
safeguards in H.R. 6016 are important in limiting
the risks to which a banking organization would
be exposed as a result of a controlling interest in
an export trading company. The bill recognizes
that the area in which the bank’s expertise is
likely to be of grcatest value to the trading
company is through financing, and places restric-
tions on the investments in and extensions of
credit to the trading company by the bank hold-
ing company.

However, the proposal in H.R. 6016 to apply
section 23A of the Federal Reserve Act to the
bank holding company with respect to its cxten-
sions of credit to its affiliate trading company
would be an unusual application of section 23A.
That provision has previously been applied only
to banks, and not to bank holding companices,
with the purpose of safeguarding the resources of
banks against misusc of those resources for the
benefit of organizations under common control
with the bank. | feel bound to point out that this
provision in H.R. 6016 would virtually climinate
extensions of credit from the holding company to
its controlled export trading company because of
the stringent collateral requirements of section
23A. On the other hand, the effect of this ap-



proach would be to permit—without any limits—
extensions of credit by other nonbank affiliates,
such as a holding company’s finance company
subsidiary, to the trading company.

A more effective approach would be to limit
extensions of credit by a banking organization
and its affiliates to any single cxport trading
company to an amount that, together with the
investment in that company, would not exceed
10 percent of the banking organization’s capital,
while total equity investment by a banking orga-
nization in onc¢ or more trading companies could
not exceed, in the aggregate, 5 percent of the
banking organization’s capital. These loans
could be made by the bank, its Edge corpora-
tions, or other holding company affiliates. The
bank’s lending would, of course. also be limited
by the amount and collateral requirements of
section 23A, We belicve that this method of
limiting the exposure of the banking organization
to this new activity would be both workable and
prudent.

In addition, [ belicve other reasonable steps
can be taken to limit the banking organization’s
financial exposure. H.R. 6016 could further be
strengthened by a provision similar to the onc in
S.734 that prohibits a bank holding company and
its affiliates trom making extensions of credit to
the customers of its affiliated export trading
company on terms more favorable than those
afforded similar borrowers in similar circum-
stances, and requires that such extensions of
credit involve no more than the normal risk of
repayment or present other unfavorable features.

The Board also belicves that an export trading
company controlled by a bank holding company
should be prohibited from taking title to goods or
commodities e¢xcept in very limited circum-
stances. The export trading company should be
allowed to take title to goods or commoditics
only on the basis of firm orders from customers
or when necessary to cttectuate a sale. More-
over, the bill should clearly authorize the Board
to determine that, if an export trading company
controlled by a bank holding company holds
manufactured goods or commoditics in inventory
in order to speculate on price movements in
these goods, such activity would constitute an
unsafe or unsound practice.

Two additional safeguards in H.R. 6016 con-
cerning the use of the name of the bank or bank
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holding company as the name of the cxport
trading company and the participation of these
companics in manufacturing arc of particular
importance to the Board in considering this legis-
lation. We have in the past supported the safe-
guard in H.R. 6016 that prohibits an cxport
trading company from having a name similar in
any respect to that of the bank or bank holding
company with which it is affiliated through stock
ownership. As in the case of real estate invest-
ment trusts in the mid-1970s, public identifica-
tion of a bank with another enterprise could
involve the bank in significant losscs, even when
it has no ownership interest.

We believe that the use of the name of the
bank or bank holding company to promote the
activities of an cxport trading company, which
are not in our view closely related to the business
of banking, is inappropriatc for a number of
reasons. First, such use incorrectly implics that
the full faith and credit of the affiliated bank
stands behind the export trading company. Sec-
ond, it could have an adverse effect on the
reputation and public confidence in the bank if
the export trading company were to sufler a
financial sctback. Third, a greater likelihood
exists that the assets of the banking organization
would be depleted in order to bail out a troubled
export trading company with a similar name.

We have made the same recommendation for
bank participation in securities functions such as
stock and bond mutual funds. This recommenda-
tion has cven greater force with respect 1o bank
holding company activity that breaches the line
between commerce and banking. Accordingly,
the Board supports the proposal that an cxport
trading company not bear a name similar to that
of its affiliated bank or bank holding company,
even when the bank holding company has a
controlling ownership interest in the export trad-
ing company.

H.R. 6016 also provides that an export trading
company owned by a bank holding company may
not engage in manufacturing. The Board’s con-
cern over control of export trading companics by
bank holding companics is based on a continuing
belief that the traditional separation of banking
and commerce is a wise policy; accordingly, we
favor legislation that limits the extent to which a
bank holding company may cngage in commer-
cial activities through the export trading compa-
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ny, without significantly jeopardizing the viabili-
ty of that company. 1 do not believe that a
prohibition on manufacturing would in any way
compromise the ability of export trading compa-
nies 1o play a constructive role in facilitating
exports. For cxample, it modifications to prod-
ucts are required, to have them performed by the
manufacturer, or by an independent manufactur-
cr, rather than by the export trading company,
would scem both preferable and feasible. This
provision would further the basic principle of the
separation of the business of banking from the
conduct of commerce.

Finaily, H.R. 6016 provides that the Board
approve cach investment by a bank holding
company in an export trading company. In the
Board’s view it is appropriate to allow some level
of noncontrolling investments (more than 5 per-
cent but less than 20 percent) that may be made
in export trading companics without applying the
standards with respect to controlling interests in
cxport trading companics that we recommend
below, provided such investments meet the crite-
ria in section 4 of the Bank Holding Company
Act. The Board anticipates that applications of
this type could be abbreviated and processed
under expedited procedures.

With regard to the standards on controlling
interests, H.R, 6016 as currently drafted, docs
not, in our view, provide sufficient guidance as to
when the Board should disapprove an applica-
tion to make a controlling investment in an
export trading company. The bill states that the
Board may not grant approval of any application
to acquire an interest in an export trading compa-
ny unless the Board has taken into consideration
the financial and managerial resources, competi-
tive situation, and futurc prospects of the bank
holding company and the export trading compa-
ny involved. The legislation also gives the Board
authority to impose restrictions, by regulation or
otherwise, that the Board considers necessary (o
prevent conflicts of interest, unsafe or unsound
banking practices, unduce concentration of re-
sources, and decreased or unfair competition,

In considering applications involving controt,
an appropriatc requircment might be that the
Board find a rcasonable likelihood that the bank
investment would bring about an increase in the
level of exports or in the penetration of foreign
markets that would not otherwise occur. The

Board should be authorized to deny an applica-
tion unless the activities of the export trading
company would be limited to international trade
in specific goods and services and unless the
bank investment could contribute substantially
both to the ¢stablishment of the trading company
and to exporting or facilitating the exportation of
goods and services.

Also, the bill should state that, if the Board
finds any adverse financial, managerial, competi-
tive, or other banking tactors associated with the
particular investment, it has the discretion to
approve the application only if it determines that
the ¢xport benefits clearly outweigh any such
adverse cffects. These standards would place a
heavier burden on bank holding company appli-
cants to demonstrate the benefits of their pro-
posed investment. The balancing test would be
similar to the test that the Board administers in
acting upon applications pursuant to section
4(c)(8) of the Bank Holding Company Act. The
Board and its staff would, of course, be willing to
work with the subcommittee in drafting appropri-
ate language to this effect.

In addition to its provisions regarding export
trading companies, H.R. 6016 would amend the
Federal Rescrve Act to increase the aggregate
limitation on the amount of cligible bankers
acceptances that may be issued by a member
bank from 50 percent of capital and surplus (100
percent with the Board’s permission) to 150
percent of capital and surplus (200 percent with
the Board’s permission). The limitations would
be applied also to nonmember commercial banks
and to U.S. branches and agencies of foreign
banks.

The Board believes that both expanding the
current aggregate limitation on the issuance of
cligible bankers acceptances and applying those
limits to the other entities with which member
banks compete in the acceptance market are
appropriate. In applying the limitation on cligible
bankers acceptances to U.S. branches and agen-
cies of foreign banks, the Board belicves that the
appropriate measure of capital is the worldwide
capital of the parent foreign bank. Use of such a
measure in this country would be consistent with
the efforts being made to promole the use of
worldwide capital, rather than local-based capi-
tal, for purposcs of prudential limitations im-
posed in other countries.



The Board belicves, however, that the provi-
sion as now drafted presents potential probiems
with regard to participations. Under the existing
language, a bank could expand the amount of its
bankers acceptances outstanding virtually with-
out limit by issuing participations to other banks.
Such a practice would undermine the eflective-
ness of the limits established by the bill and could
adversely affect monetary policy to the extent
that bankers acceptances are substituted for li-
abilities that would otherwisc be subject to re-
serve requirements. We believe that this problem
could be corrected through a specific provision
that authorizes the Board to establish terms and
conditions under which participations in bankers
acceptances may be issued. In this connection,
the Board previously submitted a draft bill that
would not give rise to these problems and recom-

Statement by Preston Martin, Vice Chairman,
Board of Governors of the Federal Reserve Sys-
tem, before the Committee on Banking, Hous-
ing, and Urban Affairs, U.S. Senate, May 26,
1982.

I am pleased to appear before you to present the
Federal Reserve Board’s views on S. 2531 (the
Capital Assistance Act of 1982) and S. 2532 (the
Deposit Insurance Flexibility Act). The Board
welcomes Senate consideration of the issues
raised by these two interrclated bills, supports
their objectives, and urges prompt Senate action
to increase the ability of the agencies to address
the current financial problems facing the nation’s
thrift institutions.

As this committec well knows, the present
difficulties of the thrift industry, which S. 2531
and S. 2532 address, reflect the combination of
rising deposit costs and portfolios composed
largely of long-term, fixed-rate assets acquired in
periods of lower interest rates. As a result, thrift
institutions in the aggregate have suffered signifi-
cant operating losses and their capital position is
being sharply croded. The problem reflects the
general conditions of the cconomy and the mon-
cy market, as well as the tong-run effect of public
policies that have fostered portfolio concentra-
tion by thrifts in fixed-rate, long-term residential
mortgages, rather than endemic poor manage-
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mends that this language be adopted in place of
the present provision.

In conclusion, I should restate the Board’s
position that the U.S. economy would best be
served by having banking organizations assist
trading companics as bankers and limited inves-
tors rather than as owncr-operators of these
firms. However, in the event that the legislation
is enacted that would cnable banking organiza-
tions to have a controlling ownership investment
in export trading companics, the Board belicves
that the restriction of the ownership interests in
export trading companics 10 bank holding com-
panics, together with the other limitations on the
holding company’s relationship to its controlled
trading company and on the activities of the
trading company itsclf that [ have discussed, is
an important and necessary safeguard. £

ment. The Board’s view is that disinflationary
policies will continue to succeed, contributing to
lower and morce stable interest rates, and a
reversal of the pressure on the carnings and
capital of thrift institutions. The runoft of older
portfolio assets and the growing usc of alterna-
tive mortgage instruments will also work to im-
prove carnings. In the interim, however, special
measures are required to bridge the gap until
more normal operating conditions can be re-
stored.

During the transition period, the regulatory
agencies nced the tools to support those institu-
tions with sound assets and satisfactory pros-
pects, and to continue to reorganize or merge
those that will not be able to operate profitably
cven in normal circumstances. By providing ad-
ditional flexibility to the regulators, the bills
provide the agencics with the powers necessary
to deal with the transitional problems faced by
depository institutions—especially the nation’s
thrift institutions.

The bills betore the committee do not funda-
mentally alter the basic authority or role of the
agencies, but rather provide the framework tor
assistance programs for those depository institu-
tions that, with some support, would likely sur-
vive a period of financial stress, and also broaden
merger possibilitics for those institutions that
probably cannot. The bills remove certain im-



354 Federal Reserve Bulletin [ June 1982

pediments, under carefully prescribed circum-
stances, that experience shows limit the ability of
the regulators to deal with the practical realities
facing them. Up to the present time the regula-
tors have been able to respond to the problems
under existing authority, However, the Board is
concerned that future circumstances may make it
extremely difficult—if not impossible—for the
agencies to find satisfactory solutions in specific
instances under existing statutory limitations.
Prudence dictates the removal of those existing
limitations that may result in more costly or
inefficient solutions or that have the potential to
widen the market impact of financial distress of a
few depository institutions.

S. 2532 is very similar to the regulators’ bill
that Chairman Volcker recommended and en-
dorsed in testimony on S. 1720 before this com-
mittee last fall. The bill now before the commit-
tee has two main elements. First, it broadens the
authority of the Federal Deposit Insurance Cor-
poration (FDIC) and the Federal Savings and
Loan Insurance Corporation (FSLIC) to provide
financial assistance to distressed institutions if
such assistance will be less costly to the insur-
ance funds than assisted mergers or liquidation,
Currently, the FDIC can only provide such as-
sistance when it finds that both the particular
institution to be assisted is “‘cssential”’ to the
community and the assistance is less costly than
other alternatives. The present statutory test
may hinder the ability of the FDIC 1o assist
institutions, particularly in markets where a large
number of depository institutions operate. In
these heavily served arcas, the ‘‘essentiality”
test might be difficult to meet cven though the
failure or liquidation of one or more institutions
might adversely affect confidence in the financial
services industry generally. Under S. 2532, the
FDIC would no longer bc constrained by the
essentiality test. Rather, it could in addition
provide assistance to institutions that are likely
to be viable in the long run when “‘severe finan-
cial conditions exist that threaten the stability of
a significant number of’’ insured institutions.
Such assistance is conditioned on a finding that it
will “‘lessen the risk to the” insurance fund and
will be less costly than liquidation.

Second, S. 2532 provides clear and specific
guidance as to the circumstances under which
failing thrifts can be acquired by out-of-state

institutions or, as a last resort in those circum-
stances in which merger with another thrift is not
practicable, by bank holding companies. In order
to facilitate mergers, the bill also overcomes
limitations in some states that prohibit mutual
thrifts from converting to stock form.

Earlier this year the Federal Reserve autho-
rized the acquisition of a financially distressed
non-FSLIC-insured savings and loan by a bank
holding company, as Chairman Volcker previ-
ously indicated might be necessary if the Board
were faced with an emergency situation. The
Board has also returned a proposed application
by a bank holding company to acquire a thrift
because the major activity that the applicant
proposed to undertake through the thrift—equity
real estate development—is not permitted to
bank holding companies. Other bank holding
companies recently have expressed interest in
acquiring thrifts, some of which are not in critical
condition. Consequently, the Federal Reserve
continues to belicve that it is desirable for the
Congress to provide guidance on bank holding
company acquisitions of thrift institutions.
S. 2532 would provide this guidance.

The legislation would also authorize, under
carefully prescribed circumstances, the acquisi-
tion of a failing large bank by an out-of-state
bank or bank holding company. For several
years, the regulators have asked for such author-
ity because of their concern that, in the event of
failure of a large bank, an in-state institution
capable of acquiring the failing bank may not
exist. Some observers have been concerned that
such authority—as well as bank holding compa-
ny acquisitions of financially distressed thrifts—
might be used as a back-door method of under-
mining the principles established by the McFad-
den Act and Douglas amendment. However, the
prescribed procedures and limitations of the bill
assure that this provision will be used solely to
resolve serious individual problems and not to
facilitatc a wholesale restructuring of the finan-
cial system.

The Board views the thrust of the Capital
Assistance Act of 1982 (S. 2531) as a logical and
desirable extension of the capital assistance au-
thority of the Deposit Insurance Flexibility Act
(S. 2532). Capital infusion to institutions that
have a reasonable prospect of viability when
interest rates decline provides an efficient and



cost-cffective tool as an alternative to immediate
liquidation or merger of financially distresscd
institutions. Capital infusion provides time for
such institutions {o rebuild their capital position
from future carnings. However, capital assist-
ance should not be used to maintain the cxis-
tence of institutions that find themselves in diffi-
culty duc to mismanagement or speculation
because they would be unlikely to recover even
under favorable circumstances in financial mar-
kets. S. 2531 explicitly addresses the latter con-
cern by prohibiting capital infusion to cover
losses arising from mismanagement or specula-
tion.

More generally, assistance is not automatic for
all low-capital institutions incurring losses. The
bill provides desirable discretion to the agencics
to assure that assistance is provided only to
those institutions that have reasonable prospects
for viability at lower interest rates. For these
depository institutions, the bill establishes an
initial schedule for capital infusion related to net
worth and actual losses—the lower the net worth,
the higher the amount of capital infusion that
may be provided. However, the size of capital
assistance called for by the schedule is always
less than actual losses, and hence continues 1o
bring market discipline to bear. The bill therefore
is not intended to allow a widespread *“bailout”™
of financially distressed banks or thrifts, and
indced the terms and conditions under which
capital assistance may be provided assure that
such bailouts will not occur.

S. 2531 recognizes that no single schedule can
adequately take into account all of the practical
issues that the insurance funds may encounter. It
therefore permits the funds to depart from the
initial schedule and provide less or additional
assistance as the situation demands. However, in
no instance may assistance exceed an institu-
tion’s losses for the “‘immediately preceding
period.”” While the approach cstablished by the
bill appears to be adequate to meet the foresce-
able temporary nceds of depository institutions,
the Board would support additional flexibility
that would permit, in carefully circumscribed

instances, larger amounts of capital infusion if

such infusion would ultimately result in less cost
to the insurance funds. For example, specific
situations may arisc when raising the capital ratio
of an institution with very low capital to a
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specific level, such as 2 percent, and maintaining
it at that level for a period would be desirable,
The Board believes in the importance of a capital
infusion program that provides the insurance
funds with discretion and flexibility to fashion
assistance programs to meet the unique needs of
individual institutions. Generally, S. 2531 pro-
vides considerable discretion, but the committee
may wish to consider minotr modifications to
assure that a specific capital ratio can be
achieved and maintained when desirable in indi-
vidual cases.

Without a capital infusion program, the num-
ber of assisted mergers and perhaps even liquida-
tions would likely be larger, involving commit-
ments by the insurance funds, all of which may
show up as current or future federal expendi-
tures. While capital infusion under this bill re-
quires no current outlays, the notes issued by the
insurance funds to the assisted institutions may
involve interest payments that will be reflected in
the budget. However, by forestalling the need for
mergers or liguidations of institutions that can be
viable in the long run, both current and future
budget expenditures should be reduced. Indeed,
by regarding capital assistance as net worth for
statutory and regulatory purposes, the bill may
prevent the need to merge or liquidate institu-
tions that would otherwise be required to be
closed under state law. Still, the Congress may
later need to consider providing supplementary
resources to the insurance funds to help cover
their obligations incurred under S, 2531,

In conclusion, let me reiterate that the Federal
Reserve believes that the expanded authority
along the lines authorized by these two bills is
urgently nceded, given the temporary circum-
stances faced by depository institutions. No one
knows how long these difficultics will continue,
but without such legistation the Board is con-
cerncd that situations could develop in which the
regulators would be unable to address the prob-
lems of particular distressed institutions in a
prompt and cost-effective manner. The Federal
Rescrve believes that there should be no ques-
tion about the ability and willingness of the
government to assurc the continued smooth
functioning of our financial system as required in
the public interest, Conscquently, the Board
supports the objectives of these bills and urges
prompt action by the Senate along thesc lines.
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Statement by J. Charles Purtee, Member, Board
of Governors of the Federal Reserve System,
before the Subcommittee on Domestic Monetary
Policy of the Committee on Bunking, Vinance
and Urban Affairs, U.S. House of Representa-
tives, May 26, 1982.

I am pleased to appear before this subcommittce
to discuss my views of the current financial
condition of our nation’s businesscs and its rela-
tionship to mongctary and fiscal policy.

Recent headlines attest to the timeliness of
these hearings. Business failures have risen
sharply and arc now at their highest levels of the
postwar period, and several cxtremely large
firms have filed for bankruptcy in recent weeks.
Beset by a very sluggish economy and sharply
declining profits and burdened by continuing
high interest rates, the financial health of the
business community has worsened steadily over
recent quarters, Moreover, this situation has
followed a more gradual weakening in financial
structure that has accompanicd a decade and a
half of accelerating inflation. Indeced, growing
expectations of inflation encouraged businesses
to take risks they might not otherwise have
taken, to tolerate unbalanced decbt structures,
and to accept unwarranted cost increases in
hopes that things would work out over time.

At the Federal Reserve we believe that the
financial situation of businesses will improve
gradually as the cconomy resumes its growth on
a steadier and less inflationary path. There are
encouraging signs that significant progress has
been made in laying the foundation for such
growth. Economic activity should be on a recov-
ery trend later this ycar and substantial—though
still partial—success has been achieved in cool-
ing inflation and inflation expectations. Never-
theless, the current financial difficulties seem
likely to persist for a while longer, and they are
of very substantial concern.

THE CURRENT ENVIRONMENT

The proximate causes of the difficulties that
many business firms arec now facing arc the
extremely sluggish performance of the economy
and profits over the past several ycars and the
high levels of interest rates that have prevailed

during most of that time. Most companies typi-
cally experience both declining real sales and a
drop in profits during cyclical contractions, as
revenues fall off faster than costs can be cut
back. But what makes the profit squceze we are
now witnessing so scvere is that it comes on the
heels of three years of relatively sluggish growth
in profits. Also, the persistence of high interest
rates has added to the problems of businesses. In
the past, interest rates generally have fallen
sharply during periods of economic slack, pro-
viding some relief to businesses in meeting their
debt obligations and financing activities when
sales and revenues were depressed. The down-
ward movement in rates in the current recession
has been quite limited thus far, reflecting a
variety of factors; these include the continued
nervous state of credit markets, the exceptional-
ly heavy current and prospective financing of the
federal deficit, and the need to keep monetary
policy on a steady noninflationary course of
moderation.

Continuing high interest ratcs have had a par-
ticularly marked effect on businesses because
many firms have come to rely heavily on credit,
particularly short-term sources of funds, over the
ycars. At the same time, they have reduced their
cushion of liquid assets relative to their liabil-
itics. These trends reflect basic shifts in corpo-
rate financing patterns that have been under way
for many years—trends fundamentally related to
the long period of substantial and intensifying
inflation to which our economy has been subject-
ed.

BACKGROUND

The years since the mid-1960s have been marked
by tremendous changes in financial markets. The
major inducement to change has been the shift—
albeit a gradual one—from an environment of
relatively stable prices to one in which inflation
seemed to become a permanent and increasingly
pernicious feature of the economic landscape.
The most obvious effect of the accelerating price
movement was the irregular upward trend in
nominal interest rates. With the pace of inflation
quickening, lenders required larger premiums to
compensate for the anticipated reduction in pur-
chasing power of the funds they would be repaid.



Borrowers, of course, were not happy to pay
higher rates, but for many ycars they were
willing to do so in the expectation that incomes
would rise to cqual or cxceed the general in-
crease in prices. In addition, higher prices meant
that more and more funds were required to
finance any particular scale of activitics. Be-
cause thesc needs consistently outpaced retained
earnings—a residual item in business opera-
tions—a large volume of outside [unds had to be
raised and cost considerations favored doing this
in the credit markets.

In an inflationary cnvironment, the attractive-
ness of debt relative to equity financing is cn-
hanced, in part because tax laws (reat interest
payments as tax deductible whereas dividend
payments arc not. Thus, as nominal interest rates
risc to reflect inflation cxpectations, the in-
creased interest payments by corporations are
partly offset by lower corporate taxes. In addi-
tion, cquity financing beconies less attractive
because of the depressing impact of cost-push
inflation on corporate profitability and the higher
capitalization rates required by investors in
translating these profits into stock market val-
ucs. Since 1972 many stock prices have shown
little increase and price—carnings ratios have
fallen to historically low levels. Theretore, cor-
porations have come to rely more and more
heavily on debt in financing their inflated needs.

As corporations have turned increasingly to
debt markets for financing, the types and terms
of credit instruments being issucd in these mar-
kets have been in process of change. For the
most part, these changes reflect efforts by both
borrowers and fenders to limit their exposure to
unexpected shifts in sccuritics prices and interest
rates. Investors, threatened by the unanticipated
erosion in the capital value of their investments,
have become increasingly reluctant to commit
funds for long periods. lnstead they have pre-
ferred short-term instruments in placing their
savings, so that rceturns would closcly reftect
current interest rates and the risks of deprecia-
tion in market values would be largely avoided.
Even longer-term sccurities, as well as term
loans and residential mortgage contracts, now
often provide for adjustable rates or carry
shorter maturitics. A major portion of new bond
issues coming to market currently have maturi-
tics of 15 years or less—a sharp contrast to the
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maturitics of 25 ycars or louger prevalent in
carlicr years.

The limited supply of tunds available for long-
term investment has prevented some corpora-
tions from funding their short-term liabilitics,
while other corporations, concerned about the
high rates prevailing in bond markets, have been
reluctant to lock themselves into long-term liabil-
itics at these high rates. As scems quite rational,
many have prelerred instead to finance short
term in the expectation that rates will drop or
because they are uncertain about future rate and
pricc movements and wish 1o maintain some
flexibility. To be sure, we have seen some peri-
odic spurts ol activity in long-term bond mar-
kets, but only when long-term rates have dipped
and only because firms anticipated that further
reductions were unlikely. Thus, reflecting both
investor preference and corporate caution, the
cemphasis on linancing  has  substantially in-
creased the importance of short-term to total
debt  in nonfinancial  corporations’  balance
sheets.

The implications of this development tor cor-
porate vulnerability generally arc hard 1o assess.,
No doubt a high proportion of short-term debt
increases a firm’s exposure to adverse develop-
ments in financial markets because the debt must
be rolled over at more frequent intervals, In the
past, such exposure could prescat serious prob-
lems even to highly rated firms during periods of
credit stringency because of institutional con-
straints that reduced the overall availability of
credit. In particutar, low regulatory ceilings on
rates permitted to be paid on time deposits
sometimes resulted in disintermediation at banks
and other depository institutions when market
interest rates rose; this disintermediation effec-
tively limited the supply of loanable funds at
these institutions. Usary ceilings also acted to
constrain fending in some cases.

Such constraints arc of much less importance
in today’s financial markets, however. Banks,
for example, are now able to bid competitively
for funds through the issuance of large certifi-
cates ol deposit that pay market rates of interest.
Thus, these institutional lenders can continue to
mect the needs ot all business borrowers able
and willing to pay the going rate. Many busi-
nesses now maintain substantial backup lines of
credit with banks, for which a fee is paid and
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which can be drawn on in times of need. The
existence of these lines and the increased confi-
dence by firms that they can borrow quickly if
circumstances dictate have led to a reduction in
the importance of liquid assets as a cushion
against unexpected drains on cash flow. There-
fore, a rather pronounced decline in the corpo-
rate liquidity ratio, as shown in chart 3, does not
seem to me as significant as it might appear.!

However, the combination of high interest
rates, an increased proportion of debt that can
quickly reflect these rates, and a heavier debt
burden generally have sharply increased the toll
of interest charges on available carnings. For all
nonfinancial corporations, the ratio of interest
charges to total carnings has risen from less than
10 percent in 1965 to a new high of more than 40
percent in the first quarter of 1982, The peaks in
the chart correspond to periods of recession, and
the sustained high ratio over the past two years
or so importantly reflects the weak profit per-
formance of business in general as well as the
further deterioration caused by the recent cycli-
cal decline. Nevertheless, the point is that inter-
est—unlike dividends—must be paid, whether
current carnings are sufficient to cover it or not.
Any sustained failure to cover interest charges
will likely lecad over time to bankruptcy.

Thus, one’s concern about heavy debt service
charges becomes particularly acute when ad-
verse developments affect a firm’s product mar-
ket and threaten its ability to generate profits and
cash flow. Strained liquidity positions and high
interest rates arc very scrious problems for such
companies because their ability to service their
debt has declined and the longer-run outlook for
carnings growth bccomes more questionable.
The problems facing such businesses tend to be
cumulative: struggling companies arc likely to
have their eredit ratings lowered, making it more
costly and difficult to obtain credit. The greater
the extent of their borrowing in short-term mar-
kets or through issuance of variable-rate instru-
ments, the more rapidly will their costs increase
and the greater will be the risk that they will be
unable to roll over maturing debt at any reason-
able cost.

1. 'The charts to this statement are available on request
from Publications Services, Board of Governors of the Feder-
al Reserve System, Washington, D.C. 20551.

The denial of credit to established borrowers is
a step that institutional lenders generally try to
avoid. Banks and other creditors are acutely
aware of the problems facing their customers and
have a strong interest in the continued operations
of firms whose long-term viability appears
sound. Concessions by creditors—such as defer-
rals of interest payments and extensions of matu-
rity dates—have often becn granted in recent
periods in efforts to work with debtors to over-
come temporary setbacks, and no doubt these
concessions will continue to be made for borrow-
ers whose difficulties appear to be transitory.

But in the current cnvironment, as economic
activity has remained weak and interest rates
high, the problems of a good many firms have
come to seem too great to treat as a temporary
setback. The rising number of bankruptcies are
evidence of this, though 1 would note that the
rate of bankruptcy has risen less sharply because
of a very considerable growth in the total popula-
tion of business firms over the years. Of course
many of the firms facing difficulties today have
suffered from critical errors in planning or from
domestic and international competition that has
increased their vulnerability to adverse condi-
tions. Nevertheless, in this environment a danger
exists that loss of confidence in the ability of
business to grow and thrive could have a serious-
ly depressing effect on investment and threaten
the economy’s future performance. These arc
matters that should and do greatly concern the
Federal Reserve Board and others in policymak-
ing positions.

PoLICY IMPLICATIONS

Let me, therefore, turn now to the implications
of these developments for cconomic policy. You
have asked me to address specifically two ques-
tions: First, how has the increase in corporate
usc of short-term credit affected the growth of
the monetary aggregates and what has this meant
for policy? Second, looking ahcad, what mone-
tary or fiscal policy actions should be taken to
reduce the likelihood of a further deterioration in
corporate financial strength?

With regard to the first question, the shift in
business credit demands to short-term credit
markets has not been a significant problem for



the implementation of monctary policy. As you
know, the Federal Reserve formulates its mone-
tary policy in terms of target ranges for the
growth rates of various mcasures of money over
oneg-year spans. We also specily a range for bank
credit growth thought to be consistent with mon-
ey growth objectives; this measure contains as a
principal component the business loans out-
standing at commercial banks. For 1982, we have
indicated our expectation that M1 would grow
toward the upper end of a 2'/2 to 52 pereent
range, M2 within a 6 to 9 percent range, M3 in a
6!/2 to 9'/2 percent range, and aggregate bank
credit between 6 and 9 percent.

Busincss demands on banks for credit would
be unlikely to have any dircct cifect on M1, a
narrowly defined aggregate that comprises only
transaction balances. The public’s holdings of
such balances depend primarily on the level of
nominal spending, on precautionary attitudes,
and on the opportunity cost of holding asscts that
bear no or only a modest interest return; because
of the externally determined nature of the depos-
it balances that are a part of M, banks cannot
use such balances as a flexible source of funds to
meet business credit needs. The broader aggre-
gates, on the other hand, arc aflected by the
shifting composition of debt instruments. M3 in
particutar might be expected to show the effects
of greater short-term borrowing by business
firms because it includes large certificates of
deposit and other market instruments, which are
sold more or less aggressively by banks to fi-
nance credit demands cxceeding core deposit
growth. Both M2 and M3 include the shares of
the rapidly growing money market mutual funds,
which invest considerable amounts in commer-
cial paper and bank CDs, but these balances are
thought to represent mainly funds that otherwise
would have been placed directly in M2- or M3-
type deposits.

While we pay careful attention to develop-
ments in bank credit and the broad M3 monetary
aggregate, however, the Federal Reserve typical-
ly places a good deal more emphasis on the
behavior of M1 and M2, both in opcrations and in
policy determination. This is so becausc these
variables are more susceptible to monetary con-
trol and also because they have exhibited a more
dependable historical relationship with ultimate
target variables—prices and output.
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I would like to turn now to the more basic
question of whether there should be any change
in the role that monetary policy plays to reduce
the likelihood of a further deterioration in corpo-
rate liquidity. In my view, two lessons stand out
plainly from the experience of the past 15 years.
First, it has become abundantly clear that we
must conduct our affairs so as to bring inflation
under control, Only then are interest rates likely
to move to permanently lower levels, and only
then will we see lasting improvement in the
financial hcalth of the business community as a
whole. The rise of inflation, and the uncertainties
and distortions that accompanied it, were impor-
tant factors that induced firms to structure their
financing in ways that made them more vulnera-
ble to cconomic sctbacks. Absent substantial
progress on reducing inflation, 1 fear that we will
sce {urther gradual crosion of {inancial strength,
Sccond, success in achicving this objective re-
quires systematic restraint in the growth of mon-
¢y and credit; inflation may originate from many
causes, but it can flourish over an extended
period only to the extent that it is accommodated
by excessive monctary expansion. Thus, the
Federal Reserve has been and continues to be
committed to a program of moderation in the
growth of moncy and credit as we work 1o
restore an cavironment conducive to nonintla-
tionary growth.

Recently, cncouraging signs have appeared
that the national effort to slow inflation is bearing
fruit. Price increases at both the consumer and
the producer levels have been much reduced of
late, and there has been heartening—though still
only partial—progress in reducing the strong
upward trend in wages and other costs. Inflation
expectations are far from broken, however, as is
reflected in the failure ot nominal interest rates to
follow the inflation rate down. Market percep-
tions that the Federal Reserve was backing away
from its commitment to financial discipline could
quickly undermine the progress that has been
achicved to date.

My final point concerns fiscal policy. Mone-
tary restraint, especially when operating in isola-
tion, falls unevenly on different sectors of the
economy, depending on their sensitivity to credit
conditions. In recent months, in my opinion, a
major causc of taut conditions in financial mar-
kets, and especially the high level of long-term
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interest rates, has becen the current budget im-
passe.

To reach an accord on the budget is therefore
crucial and, if it is to bring significant improve-
ment in financial conditions, that accord must
offer specific and credible reductions in federal
deficits to take the place of the large year-by-
year increases now in prospect. Once this has
been accomplished, I think we will have demon-

strated convincingly to the financial markets the
government’s resolve 1o continue on with the
fight against inflation. Though I normally do not
engage in interest rate forecasts, I would venture
to say that this outcome should produce hand-
some dividends in the form of lower levels of
interest and restoration of a financial environ-
ment much more conducive to the revitalization
of American business. Ol
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CAPITAL ADEQUACY CRITERIA

The Federal Reserve Board has made public the
criteria for determining whether debt securities
issued by statc member banks and bank holding
companies with a mandatory requirement for
future conversion to equity can quality as pri-
mary capital in assessing capital adequacy.

The Board will begin immediately to apply
these criteria, which also have been adopted for
national banks by the Office of the Comptrolier
of the Currency, to mandatory convertible issues
of state member banks and bank holding compa-
nies. However, the Board asked for comment on

the criteria, to be submitted to the Secretary of

the Board by June 24, 1982, Any changes subsc-
quently made in the criteria would apply to
sccuritics issued after the revision.

The Board and the Comptroller earlier had
adopted guidelines for assessing bank and bank
holding company capital adcquacy to be uscd by
the two agencics in the examination and supervi-
sion of financial institutions they supervise. The
guidelines recognized the following as primary
capital: common stock, perpctual preferred
stock, capital surplus, undivided profits, re-
serves for contingencies and other capital re-
serves, the allowance for possible loan losses,
and mandatory convertible instruments. The cri-
teria now issued are mcant to clarify the charac-
teristics that mandatory convertible issucs must
have if they are to be included in primary capital.

The Board stressed that any organization that
now has a capital deficiency should regard the
sale of mandatory convertible sccuritics as mak-
ing up for the deficiency and not as the basis for
additional leverage.

The criteria are as follows:

On December 17, 1981, the Federal Reserve and the
Office of the Comptroller of the Currency issued
capital adequacy guidelines that are now bejng used by
these agencies in assessing the capital of well-managed
national banks, state member banks, and bank holding
companies. In implementing this capital program, the

agencies are using two principal capital measure-
ments: (1) primary capital and (2) total capital. Primary
capital consists of common stock, perpetual preferred
stock, capital surplus, undivided profits, reserves for
contingencies and other capital reserves, mandatory
convertible instruments, and the allowance for possi-
ble loan losses. Total capital includes the primary
capital components plus limited lite preferred stock
and qualifying subordinated notes and debentures,

As indicated, onc of the components of primary
capital is mandatory convertible securities. Historical-
ly, banking organizations have issued mandatory con-
vertible securities only on rare occasions. Recently, a
sizable amount of sccurities sold were designed to
qualify as mandatory convertible sccurities. A number
of banking organizations have expressed interest in
marketing similar securities and have inquired as to
whether the terms and conditions of their proposals
would qualify the issue for regulatory treatment as part
of the institution’s primary capital. In view of this
interest, the Federal Reserve and the Office of the
Comptroller of the Currency have developed a set of
criteria that will be applied in determining whether a
particular issuc qualifics as primary capital. In devel-
oping the criteria, the agencies wish 1o stress that the
principal determinant is the permanence of the {unds
and the certainty with which the debt issue will be
replaced by permanent equity. In this respect, there
have thus far been two basic approaches to the con-
cept of mandatory convertible securities. The first is a
so-called equity note that obligates the holder of the
note to purchase a like amount of stock in the issuing
institution. The second involves a note that obligates
the issuer to sell stock in sufficicnt amounts to replace
the debt obligation. In determining whether securities
qualify as primary capital, the following criteria will be
applied.

Securities with mandatory stock purchase
contracts

The securitics must mature in 12 years or less.

A stock purchase contract can be separated from a
sccurity and held separately only if the holder of the
contract provides sufficient collateral to the issuer, or
to an independent trustee for the benefit of the issuer,
to assure performance under the contract.!

1. Collateral is defined as cash or certificates of deposit;
U.S. government securities that will mature betore maturity
of the equity contract and that have a par or maturity value at
least equal to the amount of the holder’s obligation uader the
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Securities payable from sale of common or
perpetual preferred stock

The sccurities must mature in 12 years or less.

The securities indenture must contain the following:

1. The issuer of the securities will establish a fund
(identifiable from the records of the bank or with a
separate trustee) solely from the sale of common or
perpetual preferred stock. This fund will be the sole
source of repayment of the sccurities.

2. By the time that one-third of the life of the
securities has run, the issuer must have paid into the
fund from the sale of common or perpetual preferred
stock an amount cqual to one-third of the original
principal of the securities. By the time that two-thirds
of the life of the securities has run, the issuer must
have paid into the fund from the sale of common or
perpetual preferred stock an amount equal to two-
thirds of the original principal of the securitics. The
issuer must have paid into the fund from the sale of
common or perpetual preferred stock an amount equal
to the final one-third of principal of the securities at
least 60 days prior to the maturity of the securities.

If a security is issued by a subsidiary of a bank or
bank holding company, any guaranty of the principal
by that subsidiary’s parent bank or bank holding
company must be subordinate to the same degree as
the issue and limited to repayment ot the principal
amount of the note at its final maturity. The funded
portions of the securitics will be deducted from pri-
mary capital to avoid double counting. If the issuer
fails to meet any of these periodic funding require-
ments, its supervisor immediately will cease to treat
the unfunded securities as primary capital.

General provisions applicable to any type of
mandatory convertible issues

The aggregate amount of mandatory convertible secu-
rities must not exceed 20 percent of primary capital
other than mandatory convertible securitics,

The issuer may redeem securitics beforc maturity
only with the proceeds of the sale of common or
perpetual preferred stock of the bank or bank holding
company or with the approval of its primary supervi-
sor.

The holder of the sccurity cannot accelerate the
payment of principal except in the event of bankrupt-
¢y, insolvency, or reorganization.

The security must be subordinate in right of pay-
ment to all senior indcbtedness of the issucr. Ian the
event that the proceeds of the security are reloaned to
an affiliate, the loan must be subordinated to the same
degree as the original issuc.

stock purchase contract; standby letters of credit issued by a
U.S. bank that is not an affiliate of the issuer; or other
collateral as may be designated from time to time by the
regulators.

NOMINATIONS TO
CONSUMER ADVISORY COUNCII.

The Federal Reserve Board has announced that
it is seeking nominations of qualified individuals
for 13 appointments to its Consumer Advisory
Council, to replace members whose terms expire
on December 31, 1982.

Nominations should be submitted in writing to
Dolores S. Smith, Assistant Director, Division of
Consumer and Community Affairs, Board of
Governors of the Federal Reserve System,
Washington, D.C. 20551, and must be reccived
no later than August 2, 1982. Nominations
should include the name, address, and telephone
number of the nominee; past and present posi-
tions held; and special knowledge, interests, and
cxperience related to consumer financial mat-
ters.

The Consumer Advisory Council was estab-
lished by the Congress in 1976, at the suggestion
of the Board, to advise the Board on the ¢xercise
of its duties under the Consumer Credit Protec-
tion Act and on other consumer-related matters,
The Council meets four times a year.

REGULATIONS G, T, AND U:
AMENDMENTS

The Federal Reserve Board on May 13, 1982,
adopted amendments to its margin regulations
that change the criteria for inclusion on the
Board’s list of stocks traded over the counter
(OTC list). The regulations arc as follows: G
(Securities Credit by Persons Other than Banks,
Brokers, or Dealers); T (Credit by Brokers and
Dealers); and U (Credit by Banks for the Purpose
of Purchasing or Carrying Margin Stocks).

Inclusion of a stock on this list enables brokers
and dealers to lend on the stock in conformance
with the Board’s margin requirements, About
1,500 stocks are on the Board’s OTC list.

Further, the Board decided that future changes
in the OTC list, which is updated threc times a
year, will become effective two weeks after
publication rather than immediately.

The following changes were adopted by the
Board:

1. Inclusion on the list of cligible forcign sccu-
rities.



2. Setting of mandatory price and capital crite-
ria for determining cligibility for the OTC list
(formerly, to be eligible, stocks could satisfy any
two of three criteria: price, capital, or market
value).

3. Reduction of requirements for initial listing
to a capital requirement of $4 million (rather than
$5 million), and the requirement for the number
of shares held publicly lowered to 400,000 (rather
than 500,000).

4, Reduction of requircments tor continued
listing to capital of $1 million (rather than $2.5
million) and a listed price of $2 (rathcr than $5),

Stocks that no longer meet eligibility require-
ments under the new criteria for listing on the
Board’s OTC list will be retained on the list for
two years. The Board belicves the revisions
reflect changes in stock market conditions and
exchange practices since the last major revision
of the criteria in 1976.

REGULATION 'T': AMENDMENT

The Federal Rescerve Board has amended its
Regulation T (Credit by Brokers and Dealers) to
broaden the types of collateral against which
brokers and dealers may borrow and lend securi-
ties, effective May 17, 1982.

The revision would permit brokers and dealers
to usc as collateral letters of credit issued by
federally insured banks, U.S. government sccu-
rities, certain bank certificates of deposit and
bankers acceptances, and letters of credit from
foreign banks that have filed a specified agree-
ment with the Board. Previously, brokers and
dealers were able to borrow and lend securitics
only against cash collateral.

PROPOSED ACTIONS

The Federal Rescrve Board has asked tor public
comment on two proposced interpretations of
Regulation B (Equal Credit Opportunity) and on
the proposed withdrawal of thrce previously
proposed amendments to the regulation. The
Board requested comment by July I, 1982.

The interpretations concern credit scoring and
are revisions of previous proposals following
staff assessment of comment received. As re-
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vised and proposed for further comment, they
are the following:

I. An interpretation concerning the usce of
judgmental and credit scoring systems in the
treatment of income derived from alimony, child
support, separatc mamtenance, part-time cm-
ployment, retirement benelits, or public assis-
tance under the regulation’s requircment for-
bidding exclusion of  such income from
consideration,

2. An interpretation concerning the sclection
and disclosurce of reasons for adverse action on a
credit application,

At the same time the Board proposed to with-
draw possible amendments to the business credit
provisions of Regulation B that were lirst pub-
lished for comment in late 1978.

CHANGES IN BOARD STAFE

The Board of Governors has announced the
following official staff’ actions.

William R. Jones appointed Manager, Opera-
tions Review Program, Office of Board Mci-
bers, effective July 12, 1982, Mr. Jones replaces
James Stull, who has jotned the Federal Reserve
Bank of Dallas. Assigned to the Division of
Research and  Statistics since coming to the
Board in May 1973, Mr. Joues received his Ph.D.
from the University of Maryland.

Sidney M. Sussan appointed Assistant Direc-
tor, Division of Banking Supcrvision and Regula-
tion, effective May 20, 1982, Mr. Sussan, who
has been at the Board since 1971, has a B.S. and
an M.B.A. from the University of Maryland and
has also attended the Stonier Graduate School of
Banking.

SYSTEM MEMBERSIIP:
ADMISSION OF STATE BANKS

The following banks were admitted to member-
ship in the Federal Reserve System during the
period April 11 through May 10, 1982:

Texas

Grand Prairvie.............. liirst State Bank
Wyoming

Glenrock........ Sceurity Bank of Glenrock
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Record of Policy Actions of the

Federal Open Market Committee

Meeting Held on
March 29-30, 1982

I. Domestic Policy Directive

The information reviewed at  this
meceting suggested that real GNP,
which had declined at an annual rate
of 42 percent in the fourth quarter of
1981, fell appreciably further in the
first quarter of this year. However,
the level of final purchases in real
terms was sustained, and the con-
traction in activity apparently mod-
crated during the quarter. Average
prices, as measured by the fixed-
weight price index for gross domes-
tic business product, were estimated
to have risen much less than the
annual rate of 7.5 percent in the
preceding quarter.

The index of industrial production
rosc |.6 percent in February, after a
decline of 2.5 percent in January that
was accounted for partly by scvere
winter weather.  Although curtail-
ments in output continued carly this
year, the rate of decline in industrial
production from Dccember to Feb-
ruary was notably smaller than in the
last four months of 1981,

Like industrial production, non-
farm payroll employment in Febru-
ary recovered some of its January
decline. Over the two months the
average monthly decline amounted
to a little less than 100,000, com-
pared with an average of about
300,000 in the fourth quarter. The
unecmployment rate in February, at
8.8 pereent, was the same as in De-
cember,

The nominal value of retail sales,
also distorted in January by the un-
usually severe weather, rebounded
in February to about the level in
December. Almost all categorics of

retail sales increased in February
after having declined in January.
Unit sales of new domestic automo-
biles rose to an annual rate of 6.2
million in February, buoyed by re-
bates and other price concessions;
unit sales dropped in the first few
weeks of March despite the continu-
ation of purchasc-incentive  pro-
grams, but remained above the de-
pressed fourth-quarter rate.

The Department of Commerce
survey of business spending plans
taken in January and I'cbruary sug-
gested that current-dollar expendi-
turces tor plant and equipment in 1982
would be about 7% percent greater
than in 1981, The results implied a
year-to-year decline of about [ per-
cent in real terms.

Private housing starts edged up in
January and February from their un-
usuvally depressed pace in the fourth
gquarter of 1981, but the annuatl rate
in February remained less than |
million units for the seventh consce-
utive month. Sales of new and exist-
ing houses fell in January, reflecting
the adverse weather conditions in
many areas of the country in addi-
tion to the high level of mortgage
intecrest  rates; sales of  existing
homes picked up in February, but
sales of new homes declined mark-
cdly turther.

The risc in both producer and con-
sumer prices moderated substantial-
ly in the first two months of the year.
The producer price index for fin-
ished goods declined 0.1 percent in
liebruary, after a rise of 0.4 percent
in January. Reductions in cnergy
prices and rebates on motor vehicles
contributed to the February decline
in producer prices and to a decelera-
tion in consumer prices as well, The



consumer price index rose only 0.3
percent and 0.2 percent in January
and February respectively. The rise
in the index of average hourly carn-
ings over the first two months of the
year remained at a reduced pace.

In forcign exchange markets the
trade-weighted valuc of the dollar
against major foreign currencics rose
about 4 percent further in February
and March, partly reflecting a wid-
ening of the differential between
U.S. and foreign interest rates dur-
ing much of the intermeeting inter-
val. However, the differential nar-
rowed somewhat toward the cnd of
the period. Monetary authoritics of
some foreign countrics intervened
on a substantial scale to resist the
depreciation of their currencies. The
U.S. foreign trade deficit in January
and February was somewhat less on
average than in the fourth quarter,
reflecting declines in imports of both
oil and non-oil products. Exports
also  declined further from the
fourth-quarter rate.

At jts meeting on February -2,
1982, the Committce had adopted
the following ranges for growth of
the monetary aggregates over the
period from the tourth quarter of
1981 to the fourth quarter of 1982:
M1, 22 to 5% percent; M2, 6 to 9
percent; and M3, 6% to 9% percent.
The associated range for bank credit
was 6 to 9 percent.,

At the February meeting, the
Committec recognized that rapid
monetary growth over the recent
months had placed both M1 and M2
in January above the ranges adopted
for growth over the year. Consc-
quently, the Committee had also de-
cided that open markct operations in
the period until this mecting should
be directed toward behavior of re-
serve aggregates over the balance of
the first quarter consisient with
bringing growth of M1 and M2 over
time into their longer-run target
ranges. For the period from January
to March, the Committec sought no
further growth in M{ and growth in
M2 at an annual rate of around 8
percent. It was also agreed that
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some decline in M1, which would be
associated with a faster return to jts
longer-run range, would be accept-
able in the context of reduced pres-
sure in the money market. The inter-
mecting range for the federal funds
rate, which provides a mechanism
for initiating consuitation of the
Committee, was sct at 12 to 16 per-
cent.

After having grown rapidly for
three months, M1 dcclined at an
annual rate of about 3% percent in
February and cxpanded only a little
in carly March. A substantial con-
traction in demand deposits account-
ed for the decline in February, as
flows into other checkable deposits
continued strong. Growth of M2
slowed to an annual rate of 4V per-
cent in February, reflecting a slack-
ening of the expansion in its non-
transaction component as well as the
decline in M1, but partial data sug-
gested that growth accelerated in
March,

Nonborrowed reserves declined
substantially in February and then
turned up in March; in the statement
week ending March 24, such re-
serves remained somewhat below
the average for the month of Janu-
ary. Borrowings from Federal Re-
serve Banks for purposes of adjust-
ing reserve positions averaged a
little less than $1.1 billion in the four
statement weeks ending March 24
compared with an average of $1.2
billion in four weeks ending January
27, although such borrowings aver-
aged nearly $1.5 billion in the inter-
vening four weeks.

The federal funds rate, which had
been about (4 percent in the days
preceding the February meeting,
generally fluctuated in a range of
13% to 15V percent during the sub-
sequent intermecting period. Most
other short-term market intcrest
rates declined %2 to | percentage
point on balancc over the intermeet-
ing interval and long-term yields fell
about Y2 to ¥4 percentage point. The
prime rate charged by most commer-
cial banks on short-term business
loans, which had been raised from
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15% to 162 percent on February 2,
was unchanged during the remainder
of the intermeeting period. Average
rates on new commitments for fixed-
rate home mortgage loans moved
down ncarly "4 percentage point to
about 17 percent.

Total credit outstanding at U.S.
commercial banks, adjusted for
shifts of assets to IBFs, expanded at
an average annual rate of about |1
percent in January and Iebruary,
the same as in December. Growth in
total loans picked up in February,
and expansion in business loans con-
tinued sizable in both months. Issu-
ance of commercial paper by nonfi-
nancial institutions was quite strong
in February.

Staft projections presented at this
mecting suggested that real GNP
would begin to recover in the second
quarter and would expand moderate-
ly over the balance of 1982. The
uncmployment rate was cxpected to
reach a peak in the sccond quarter,
while inflation, as mcasured by the
fixed-weight price index for gross
domestic business product, was pro-
jected to slow somewhat further
over the year.

Views of Committee members
concerning the most probable direc-
tion of economic activity and the
behavior of prices in the remaining
three quarters of 1982 generally dif-
fered little from the staff projections,
but several members emphasized the
unusual uncertainties that could pro-
duce a difterent result. The prospec-
tive cut in federal income taxes at
midyear and the current expansion
in defense orders and outlays, to-
gether with a reduction or a reversal
of inventory liquidation, wer¢ ex-
pected to contribute to cconomic
recovery before long; but whether
recovery would begin as carly as in
the second quarter was questioned,
in part because a number of sensitive
indicators of activity had continued
to point to weakness. Concern was
also cxpressed that continuing dete-
rioration in both agriculture and non-
agricultural industrics and regions
might dampen some types of con-

sumer expenditures and overall out-
lays for plant and equipment. More-
over, there was a gencral feeling that
the recovery could be more re-
strained than in earlier cycles, partly
because financial stringency and
high interest rates had prevailed for
so long. With respect to inflation,
progress recently had been greater
than cxpected, and some further re-
duction in the underlying trend of
costs and prices was thought likely;
current price indicators were cxpect-
ed to show particularly small in-
creases for some months.

The Committee considered objec-
tives tor monetary growth over the
period from March to Junc in light of
several circumstances bearing on the
recent and prospective behavior of
the monetary aggregates. It ap-
peared that growth of both M1 and
M2 from January to March would be
close to the rates that the Committee
had specitied for that period. Con-
sistent with the targets established
for the year, however, slower
growth than in the first quarter as a
whole would be needed in the re-
maining quarters. The level of M2 in
March appeared close to the upper
end of its longer-run range.

A staft analysis suggested that the
demand for money in the three
months through June might be ex-
pected to moderate significantly
from its growth in the first quarter.
Growth of M1 on average in the first
quarter had been considerably great-
er than would have been predicted
on the basis of the actual behavior of
nominal GNP and interest rates; the
income velocity of M1 had declined
very sharply after a small decline in
the last quarter of 1981. Velocity
declines of this magnitude and dura-
tion have been rarc in the postwar
period, and they were particularly
unusual in the absence of declines in
short-term interest rates.

The great bulk of the first-quarter
growth of M1 had occurred in NOW
accounts, suggesting that individuals
wished to hold increased liquid bal-
ances in an environment of consider-
able uncertainty about the prospects



for cconomic activity and interest
rates. That interpretation was sup-
ported by renewed growth over re-
cent months in highly liquid savings
deposits  that  had  relatively  low
yields. In the course of the second
quarter, the accumulated liquidity
balances might be drawn down to
some extent, either for spending or
for investing in other assets, cspe-
cially if the economy strengthened
and uncertaintics  were  reduced.
Thus at some point, relatively slow
growth of M1, consistent with a fair-
ly prompt return to its longer-run
range, could be associated with a
substantial risc in velocity. Should
the recently increased preference for
liquidity be more cnduring, some-
what greater growth in M1 over time
might be needed to foster cconomic
rccovery.,

The task of judging the trend in
MI and of implementing monctary
policy in the period immediately
ahcad would be complicated by
problems involved in assessing the
pattern of monctary growth during
the early part of the second quarter.
Calculation of scasonal adjustments
for that part of the year is particular-
ly difficult because of large tax pay-

ments, differences in the speed of

their processing, and uncertaintics
about the size of tax refunds. The
behavior of M1 is also affected by
the extent to which funds accumulat-
ed in anticipation of tax payments
are held in M1 deposits or, tor exam-
ple, in money market mutual funds.

Scasonal factors allow for a large
risc in unadjusted M1 in April. How-
cver, the computation of the season-
al factors for the month has been
complicated by the sharp variation
in growth patterns in April for the
past two years and by the related

difficultics of isolating the impact of

such nonrecurring influences as the
credit control program in 1980 from
possible shifts in the scasonal influ-
ences over time. Thus, inherent dif-
ficulties in the scasonal adjustment
process as well as the usual uncer-
taintics rclated to large tax payments
and refunds raised the possibility
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that, while aiming at a second-quar-
ter deccleration in monetary growth,
alfowance would need 1o be made
for some bulge of growth in April.

Given the uncertaintics about the
near-term  cconomic  prospects  as
well as about the technical and other
factors affecting the monctary aggre-
gates, almost all members of the
Committee felt that it would be de-
sirable to sct a course tor the sccond
quarter as a whole designed to per-
mit modest growth of M1, consistent
with moving toward the longer-run
growth objective over a period of
time. Considerable attention  was
paid to evaluating the significance of
recent behavior of NOW accounts,
In the Committee’s decision, the
point was madce that the growth of
M1 since October could be traced
almost entirely to  extraordinarily
rapid growth in NOW accounts. A
number of factors suggested that the
growth of NOW accounts, as well as
the accompanying growth in savings
accounts, reflected a desire of indi-
viduals to hold more highly liquid
assets, at least temporarily, in the
light of uncertainties about cconom-
ic activity and interest rates. Growth
in demand deposits, which are held
by businesses as well as by individ-
uals, had been sluggish. Morcover,
growth of the larger M2 aggregate,
especially  since  December,  ap-
peared generally in line with the
Committee’s expectations,

Liquid balances accumulated in
NOW accounts might be drawn
upon in the second quarter, but if
they were not, an cflort to return M1
to its longer-run range might imply a
more restrictive policy than was in-
tended or would be desirable. It was
suggested that it individvals cvi-
denced a continuing desire to hold
large liquid balances, the Committee
would nced to consider the implica-
tions of such a shift in liquidity pref-
erence for its range of growth of M1
over 1982, At the same time, it was
noted that growth of M1 over a long-
er period cextending back into 1981
understated the cxpansion of trans-
action balances to the extent that the

367
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accumulation of shares in moncey
market mutual funds represented
such balances, Partly for that rca-
son, some members suggested that a
stronger ctfort to reduce growth of
M1 would be desirable to maintain
pressure for continuation of the re-
duction in the rate of inflation.

Considering the pattern of growth
in the period ahead and the seasonal
uncertaintics, most members  be-
liecved that the behavior of M1 in
April should be evaluated partly in
light of the behavior of M2, Thus, for
example, relatively rapid growth
ot ML in April should be more read-
ily accepted if M2 appcared to be
growing at a pacc consistent with
the Committee’s expectations for
growth over the year. Should MI
growth in April be rclatively rapid,
offsetting behavior in the ensuing
months would be expected. At the
same time, sentiment was expressed
for prompt cfforts to contain an un-
due bulge in growth of M1 in April,
on the grounds that the absence of
such efforts would be interpreted as
a weakening of the Committee’s
anti-inflationary  stance and could
have adverse consequences in long-
term bond markets.

At the conclusion of the discus-
sion, the Committee decided to scek
behavior of reserve aggregates asso-
ciated with growth of M1 and M2
from March to June at annual rates
of about 3 percent and 8 percent
respectively. It was understood that
most, if not all, of the cxpansion in
M1 over the period might well occur
in April, and within limits, an April
bulge in M1 alone should not be
strongly resisted. In any event, it
was agreed that dcviations from
those targets should be evaluated in
light of the probability that over the
period, M2 would be less affected
than M1 by deposit shitts related to
the mid-April tax datc and by
changes in the relative importance of
NOW accounts as a savings vehicle.
Some shortfall in growth of M1, con-
sistent with progress toward the up-
per part of the range for the year as a
whole, would be acceptable in the

context of appreciably reduced pres-
sures in the money market and rela-
tive strength of other aggregates.
The intermeeting range for the feder-
al funds rate, which provides a
mcechanism for initiating further con-
sultation of the Committec, was sct
at 12 to 16 percent.

The following domestic policy di-
rective was issued to the Federal
Reserve Bank of New York:

‘The information reviewed at this meet-
ing suggests that real GNP declined ap-
preciably further in the first quarter of
1982 but that final purchases were sus-
tained and the contraction in activity
moderated during the quarter; prices on
the average rose much less rapidly than
in the preceding quarter. In January
weakness in activity was accentuated by
unusually severe weather, and in Febru-
ary the nominal value of retail sales
rebounded while industrial production
and nonfarm payroll employment recov-
ered part of their January declines. The
unemployment rate in February, at 8.8
percent, was unchanged from Decem-
ber. Although housing starts rose further
in the first two months of the year, they
remained at a depressed level. The rise
in both the consumer price index and the
producer price index for finished goods
moderated substantially, and the ad-
vance in the index of average hourly
carnings on the average remained at a
reduced pace,

The weighted average value of the
dollar against major foreign currencies
continued to rise strongly in Fcbruary
and March; loreign monetary authorities
intervened on a substantial scale to resist
the depreciation of their currencies. The
U.S. foreign trade deficit in January and
February on the average was somewhat
less than the fourth-quarter rate.

ML declined in February, after threc
months of rapid growth, and then in-
creased moderately in early March.
Growth of M2 slowed appreciably in
February, owing 1o a slackening of the
expansion in the nontransaction compo-
nent as well as to the decline in MI.
Short-term market interest rates and
bond vyields on balance have declined
since carly February, and mortgage in-
terest rates have edged down.

The Federal Open Market Committce
secks to foster monetary and financial
conditions that will help to reduce infla-
tion, promote a resumption of growth in
output on a sustainable basis, and con-
tribute to a sustainable pattern of inter-
national transactions. At its meeting in
carly February, the Committee agreed



that its objectives would be furthered by
growth of M1, M2, and M3 from the
fourth quarter of 1981 to the fourth quar-
ter of 1982 within ranges of 2% to 5V
percent, 6 to Y percent, and 6% to 9%
percent  respectively. The  associated
range for bank credit was 6 10 9 percent.

In the short run, the Committee secks
behavior of reserve aggregates consis-
tent with growth of M| and M2 from
March to June at annual rates of about 3
percent and 8 percent respectively. The
Committee also noted that deviations
from these targets should be evaluated in
light of the probability that M2 would be
less aftected over the period than M1 by
deposit shifts related to the tax date and

by changes in the relative importance of

NOW accounts as a savings vehicle.
Some shortfall in growth of M1, consis-
tent with progress toward the upper part
of the range for the year as a whole,

would be acceptable in the context of

appreciably reduced pressures in the

money market and relative strength of

other aggregates. The Chairman may call
for Comumittee consultation if it appears
to the Manager for Domestic Operations
that pursuit of the monetary objectives
and related reserve paths during the peri-
od before the next meeting is likely to be
associated with a federal funds rate per-
sistently outside a range of 12 to 16
percent.

Votes for this action: Messrs,
Volcker, Solomon, Balles, Ford,
Gramley, Partee, Rice, Mrs. Tecters,
and Mr. Winn. Votes against this ac-
tion: Messrs. Black and Wallich,

Messrs. Black and Wallich dis-
sented from this action becausce they
favored specification of somewhat
lower rates for monctary growth
from March to Junc than those
adopted by the Committee, which
would be associated with a relatively
prompt rcturn of MI growth to its
range for the year. Mr. Black be-
lieved that continued growth of M1
above its longer-run range for any
extended period would adversely at-
feet cconomic activity by exacerbat-
ing inflationary expectations and
weakening markets for longer-term
sccurities; for that rcason, he felt
that it was particularly important to
resist any surge in growth of M1 that
might develop in April. In Mr. Wal-
lich’s opinion, it would be desirable
to restrain the pace of the prospec-
tive recovery in cconomic activity,
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consistent with some reduction in
the unemployment rate, to sustain a
degree of pressure for continuation
of the reduction in the underlying
rate of inflation.

2. Review of Continuing
Authorizations

At this, the first regular mecting of
the Federal Open Market Committee
following the clection of new mem-
bers from the Federal Reserve
Banks to serve for the year begin-
ning March {, 1982, the Committec
followed its customary practice of
reviewing all of its continuing autho-
rizations and dircctives. The Com-
mittee reaffirmed the authorization
for domestic open market opera-
tions, the authorization for forcign
currency operations, the foreign cur-
rency direetive, and the procedural
instructions with respect to foreign
currency opcrations in the forms in
which they were currently outstand-
ing.
Votes for these actions: Messrs.
Volcker, Solomon, Balles, Black,
Ford, Gramley, Partee, Rice, Mrs.
Teeters, Messrs. Wallich and Winn,
Votes against these actions: None,

In reviewing the authorization for
domestic open market operations,
the Committee took special note of
paragraph 3, which authorizes the
Reserve Banks to engage in the lend-
ing of U.S. government sccurities
held in the System Open Market
Account under such instructions as
the Committec might specify from
time to time. That paragraph had
been added to the authorization on
October 7, 1969, on the basis of a
judgment by the Committee that
such lending of sccuritics was rea-
sonably nccessary o the cffective
conduct of open market operations
and to the implementation of open
market policies, and on the under-
standing that the authorization
would be reviewed periodically. At
this meeting the Committee con-
curred in the judgment of the Manag-
cr for Domestic Opcrations that the
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lending activity in question remained
reasonably necessary and that the
authorization should remain in eftect
on a continuing basis, with the un-
derstanding that the manager would
monitor the lending operation close-
ly and would recommend discontin-
uing it in the event that it was no
longer reasonably neccessary to the
effective conduct of open market op-
erations.

3. Agreement with Treasury
to Warehouse
Foreign Currencies

At its mceting on January 17-18,
1977, the Committec had agrecd to a
suggestion by the Treasury that the
Federal Reserve undertake to
“warchouse” foreign currencics—
that is, to make spot purchases of
foreign currencies from the Ex-
change Stabilization Fund and
simultaneously to make forward
sales of the same currencies at the
same exchange rate to the ESF. Pur-
suant to that agreement, the Com-
mittee had agreed that the Federal
Reserve would be prepared to ware-
house for the Treasury or for the
ESF up to $5 billion of eligible for-
eign currencies. At this meeting the
Committec reaffirmed the agreement
on the terms adopted on March 18,
1980, with the understanding that it
would be subject to annual revicw.
Votes for this action: Messrs,
Volcker, Solomon, Balles, Black,
Ford, Gramley, Partee, Rice, Mrs.
Teeters, Messrs. Wallich and Winn.
Votes against this action: None.

4. Authorization for Domestic
Open Market Operations

On April 13-14, 1982, members of
the Committee voted to increase
from $3 billion to $5 billion the limit
on changes between Committee
meetings in System Account hold-
ings of U.S. government and federal

agency securities specified in para-
graph 1(a) of the authorization for
domestic open market operations,
effective immediately, for the period
ending with the close of business on
May 18, 1982.

Votes for this action: Messrs.
Volcker, Solomon, Balles, Black,
Gramley, Martin, Partee, Rice, Mrs,
Teeters, Messrs. Wallich, Winn, and
Roos. Votes against this action:
None. Mr, Roos voted as alternatce for
Mr. Ford.

This action was taken on recom-
mendation of the Manager for Do-
mestic  Operations. The Manager
had advised that since the March
meeting, large-scale net purchases of
securities had bcen undertaken to
counter the effects on member bank
reserves of increases in currency in
circulation and in Treasury balances
at Federal Reserve Banks. The
amount of thes¢ purchases was ap-
proaching $3 billion, leaving no lee-
way for further purchases over the
current intermeeting interval. It ap-
peared likely that sizable additional
purchases would be required in the
period ahead because of a projected
further rise in Treasury balances as-
sociated with expansion in tax re-
ceipts.

On April 26-27, the Committce
voted to approve an additional in-
crease of $1 billion, to $6 billion, in
the intermeeting limit on changes in
holdings of U.S. government and
federal agency securities, after the
Manager had advised that the rise in
Treasury balances at Federal Re-
serve Banks apparently would be
considerably larger than anticipated
earlier.

Votes for this action: Messrs,
Volcker, Solomon, Black, Martin,
Partce, Rice, Mrs, Teeters, Messrs.
Wallich, Winn, Guffey, and Roos.
Votes against this action: None. Ab-
sent: Mr. Gramley. Messrs. Guifey
and Roos voted as alternates for
Messrs. Balles and Ford respectively.



AMENDMENT 10 REGULATION D

The Board of Governors has amended Regulation D—
Reserve Requirements of Depository Institutions
(12 CFR Part 204} to modify the reserve requirements
on nonpersonal tixhc deposits. This action was taken in
light of the Depository Institution Deregulation Com-
mittee’s authorization of a new category of ceiling-free
time deposit with an original maturity of 3% years or
'more which may be offered by depository institutions
in negotiable form.

This amendment is effective April 29, 1982, The first
reserve maintenance period to which the amendment
applies commences May 13, 1982. :

Part 204—Reserve Requirements of Depository
Institutions

Paragraph (a) of § 204.9 is reviscd to read as follows:
Section 204, 9—Reserve requirement ratios

(a) Reserve percentages. The following reserve ratios
are prescribed for all depository institutions, Edge and

Agreement Corporations and United States, branches
and agencics of foreign banks:

Category Reserve Requirement

Net transaction accounts)

$0 to $26 million

i 3 pet of amount.
Over $26 million

$780,000 plus 12 pet of
amount over $26 million.
Nonpersonal time deposits
<By original maturity
(or notice period):

Less than 3% years W
3% yrs or more 0o
Furocurrency liabilities 3%

AMENDMENTS 10 REGULATIONS G, T, AND U

The Board of Governors is amending its criteria for
inclusion on the List of OTC Margin Stocks (*‘Over
The Counter L.ist’’). These amendments will permit
inclusion of securities of certain foreign issucrs, climi-
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nate alternative market value criterion and make the
price and capital criteria mandatory, reduce the initial
listing capital and publicly-held share criteria, and
reduce the continued listing price and capital criteria.
These changes arc the result of recent developments in
the securities, particularly the O'TC market, and stafl
experience administering the OTC list,

Regulation G

Effective June 12, (982, the Board amends Scction
207.5 of Regulation G (12 CFR Part 207) by revising
paragraphs (d)(1), (4), and (7) through (9), and para-
graphs (e}{1), and (4) through (7) to read as follows:

Y
Part 207—Securities Credit By Persons Other
Than Banks, Brokers, Or Dealers

Scction 207.5—Supplement

* K * £ *

(d) *x*

(1) The stock is registered under scction 12 of the
Act (15 U.S.C. 781), is issued by an insurance
company subject to section 12(g)(2)(G) (15 U.S.C.
781(g)(2)(03)), is issued by a closed-end investment
management company subject to registration pursu-
ant to section 8 of the Investment Company Act of
1940 (15 U.S.C. 80a-8), is an American Depository
Receipt of a foreign issuer whose securitics arc
registered under section 12 of the Act, or is a stock
of an issuer required to file reports under section
15(d) of the Act (15 U.S.C. 780(d)),

* ok ok ok ok
(4) The issuer or a predecessor in interest has been
in existence for at least three years,

ook & kK
(7) There are 400,000 or more shares of such stock
outstanding in addition to shares held beneficially by
officers, dircctors, or beneficial owners of more than
10 per cent of the stock,
(8) The minimum average bid price of such stock, as
determined by the Board, is at least $5 per share,
and
(9) The issuer has at least $4 million of capital,
surplus, and undivided profits.

ES ES k ES ES
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(6) EE

(1) The stock continues to be registered under sec-
tion 12 of the Act (15 U.S.C. 781), or if issued by an
insurance company such issuer continues to be
subject  to  section  12(g)2)G) (15 U.S.C.
78Ug)2NG)Y), or if issued by a closed-end invest-
ment management company such issuer continues
to be subject to registration pursuant to section § of
the Investment Company Act of 1940 (15 U.S.C.
80a-8), is an American Depository Receipt of a
forcign issucr whosc securities are registered under
section 12 of the Act, or is a stock of an issuer
required to file reports under scction 15(d) of the Act
(15 U.S.C. 780(d)),

O
(4) Daily quotations for both bid and asked prices
for the stock are continuously available to the
general public,
(5) There are 300,000 or more shares of such stock
outstanding in addition to shares held beneficially by
officers, directors, or beneficial owners of more than
[0 percent of the stock,
(6) The minimum average bid price of such stocks,
as determined by the Board, is at least $2 per share,
and
(7) The issuer has at least $1 million of capital,
surplus, and undivided profits,

ok ok ok %

Regulation T

Eftective June 12, 1982, the Board amends Section
220.8 of Regulation T (12 CFR Part 220) by revising
paragraphs (h)(1)(4), and (7) through (9), and para-
graphs (1)(1), and (4) through (7) to read as follows:

Puart 220—Credit By Brokers and Dealers

Section 220.8—Supplement
IR T

(1) The stock is registered under section 12 of the
Act (15 U.S.C. 78D), is issued by an insurance
company subject to section 12(g)(2)(G) (15 U.S.C.
T8 L(M2)GY), is issued by a closed-end investment
management company subject to registration pursu-
ant to section 8 of the Investment Company Act of
1940 (15 U.S.C. 80a-8), is an American Depository
Receipt of a foreign issucr whose securitics are
registered under section 12 of the Act, or is a stock
of an issuer required to file reports under section
15(d) of the Act (15 U.S.C. 780(d)),

* & & # #*

(4) The issuer or a predecessor in interest has been
in existence for at least three ycars,

O 1

(7) There are 400,000 or more shares of such stock
outstanding in addition to shares held beneficially by
officers, directors, or beneficial owners of more than
10 percent of the stock,
(8) The minimum average bid price of such stock, as
determined by the Board, is at least $5 per share,
and
(9) The issuer has at least $4 million of capital,
surplus, and undivided profits.

* * * # *
(1) The stock continues to be registered under sec-
tion 12 of the Act (15 U.S.C. 781), or if issued by an
insurance company such issuer continues to be
subject  to section  12(g)(2)G) (15 U.S.C.
781(g)(2)(G)), or if issued by a closed-end invest-
ment management company such issuer continues
to be subject to registration pursuant to scction 8 of
the Investment Company Act of 1940 (15 U.S.C.
80a-8), is an American Depository Reccipt of a
foreign issuer whose sccurities are registered under
section 12 of the Act, or is a stock of an issuer
required to file reports under section 15(d) of the Act
(15 U.S.C. 780(d),

b * * * Ed
(4) Daily quotations for both bid and asked prices
for the stock arc continuously available to the
general public,
(5) There are 300,000 or more shares of such stock
outstanding in addition to shares held beneficially by
officers, directors, or beneficial owners of more than
10 percent of the stock,
(6) The minimum average bid price of such stocks,
as determined by the Board, is at least $2 per share,
and
(7) The issuer has at least $1 million of capital,
surplus, and undivided profits.

w0k k%

Regulation U

Effective June 12, 1982, the Board amends Section
221.4 of Regulation U (12 CFR Part 221) by revising
paragraphs (d)(1), (4), and (7) through (9}, and para-
graphs (e)(1), and (4) through (7) to read as follows:

Part 221—Credit by Bunks for the Purpose of
Purchasing or Carrying Margin Stocks

Section 221.4—Supplement
* * * #* ®
(1) The stock is registered under scction 12 of the
Act (15 U.S.C. 781), is issued by an insurance



company subject to section 12(g)(2)(G) (15 U.S.C.
781(g)(2N0)), is issucd by a closed-end investment
management company subjcct to registration pursu-

ant to scction 8 of the Investment Company Act of

1940 (15 U.S.C. 80a-8), is an American Depository
Receipt of a forcign issucr whose securities are
registered under section 12 of the Act, or is a stock
of an issuer required to file reports under section
15(d) of the Act (15 U.S.C. 780(d)),

Bk W ko

(4) The issuer or a predecessor in interest has been
in existence for at lcast three years,

EEE ] [

(7) There are 400,000 or more shares of such stock
outstanding in addition to shares held beneficially by
officers, directors, or beneficial owners of more than
10 percent of the stock,

(8) The minimum average bid price of such stock, as
determined by the Board, is at lcast $5 per share,
and

(9) The issuer has at lcast $4 million of capital,
surplus, and undivided profits.

+ i ¥ ¥ ¥

(e) ***
(1) The stock continues to be registered under sec-
tion 12 of the Act (15 U.S.C. 781), or if issucd by an
insurance company such issuer continues to be
subject  to  section  12(2)2)Gy (15 U.S.C.
T8L(g)(2)(G)), or il issued by a closed-end invest-
ment management company such issuer continues
to be subject to registration pursuant to section 8 of
the Investment Company Act of 1940 (15 U.S.C.
80a-8), is an American Depository Receipt of a
forcign issucr whose sccurities are registered under
section 12 of the Act, or is a stock of an issucr
required to file reports under section 15(d) of the Act
(15 U.S.C. 780(d)),

E R S

(4) Daily quotations for both bid and asked prices
for the stock arc continuously available to the
general public,

(5) There are 300,000 or more shares of such stock
outstanding in addition to shares held beneficially by
officers, directors, or bencficial owners of more than
10 per cent of the stock,

(6) The minimum average bid price of such stock, as
determined by the Board, is at least $2 per share,
and

(7) The issuer has at least $1 million of capital,
surplus, and undivided profits,

FE TR N T 1
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AMENDMENT 10O REGUILATION H

The Board of Governors has amended Regulation H—
Membership of State Banking Institutions in the Fed-
eral Rescrve System, to conform a citation in the
footnote with regulatory changes adopted by the
Board.

In 1979, the Board revised its regulations dealing
with the foreign operations of member banks (Regula-
tion M, 12 CFR Part 213) and foreign investment by
bank holding companics (§ 225.4(f) of Regulation Y,
12 CEFR 225.4(f)). These regulations have been com-
bined in a comprehensive regulation entitled *‘Interna-
tional Banking Operations’ and designated as Regula-
tion K (12 CFR Part 211).

Section 208.9(d) continues to cite Regulation M in
reference to a definition that presently appears in
§ 211.2(f) of Regultation K (12 CFR 211.2(1)). Conse-
quently, the Board has amended § 208.9(d) to conform
with this regulatory change,

Eftective April 28, 1982, the Board of Governors
amends Regutation H (12 CEFR Part 208) as follows:

Part 208—Membership of State Banking
Institutions in the Federal Reserve System

Scction 208.9—Lstablishment or maintenance
of branches

I S

(d) Foreign branches. With prior Board approvat, a
member state bank having capital and surplus of
$1,000,000 or more may cstablish branches in ‘‘forcign
countrics,” as defined in § 211.2(f) of Regulation K
(12 CEFR 211.2(1). I a member state bank has estab-
lished a branch in such a country, it may, unless
otherwise advised by the Board, cstablish other
branches therein after 30 days’ notice to the Board
with respect to cach such branch.

ok g om

AMENDMENT TO REGULATION T’

On November [0, 1981, the Board of Governors
published for comment a proposal to amend § 220.8(h)
Regulation 'T—Credit by Brokers and Dealers, to
permit brokers and dealers to borrow and lend securi-
tics against letters of credit issued by banks insured by
the Federal Deposit  Insurance Corporation  and
against U.S. government securities (46 FR 55533). The
existing rule requires a deposit of cash,

The Board has adopted a modified version of its
November 10, 1981 proposal.

Effective May 17, 1982, the board revises section
220.6(h) of Regulation "I (12 CFR Part 220) by revising
it to read as follows:
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Part 220—Credit By Brokers and Dealers

Section 220.6—Certain tcchnical details

“(h) Borrowing and lending securities. Without re-
gard to the other provisions of this part, a creditor may
borrow or lend securities for the purpose of making
delivery of the securities in the case of short sales,
failure to receive securities required to be delivered, or
other similar situations. Each borrowing shall be se-
cured by a deposit of one or more of the following:
cash, securities issued or guaranteed by the United
States government or its agencies, negotiable bank
certificates of deposit and bankers acceptances issued
by banking institutions in the United States and pay-
able in the United States, or irrevocable letters of
credit issued by a bank insured by the Federal Deposit
Insurance Corporation or a foreign bank that has filed
an agreement with the Board on Form F.R. T-2. Such
deposit made with the lender of the securities shall
have at all times a value at least equal to 100 per cent
of the market value of the securities borrowed, com-
puted as of the close of the preceding business day.”

BANK HOLDING COMPANY AND BANK MERGER
ORDERS ISSUED BY THE BOARD OF GOVERNORS

Orders Issued Under Section 3 of Bank Holding
Company Act

Sun Banks of Florida, Inc.,
Orlando, Florida

Order Approving Merger of Bank Holding
Companies and Acquisition of C, B. I. Insurance
Agency, Inc. and Century Computer Services, Inc.

Sun Banks of Florida, Inc., Orlando, Florida (**Sun’’),
a bank holding company within the meaning of the
Bank Holding Company Act, has applied for the
Board’s approval under section 3(a)(5) of the act
(12 U.S.C. § 1842(a)(5)) to merge with Century Banks,
Inc., Fort Lauderdale, Florida (‘‘Century’’), also a
bank holding company, under the charter and name of
Sun.

Sun has also applied for the Board’s approval under
section 4(c)(8) of the act (12 U.S.C. § 1843(¢)(8)) and
section 225.4(b)}(2) of the Board’s Regulation Y
(12 CFR § 225.4(b)(2)), to acquire C. B. I. Insurance
Agency, Inc., Fort Lauderdale, Florida (‘**C. B. L.
Insurance’’), and thereby engage in the activity of
acting as agent or broker for the sale of credit life and

accident and health insurance directly related to exten-
sions of credit by Century’s subsidiaries. Sun also
proposes to acquire Century Computer Services, Inc.,
Fort Lauderdale, Florida (“‘Century Computer Serv-
ices”’), and thereby engage in the activity of providing
bookkeeping or data processing services for the inter-
nal operations of Century and its subsidiaries and
storing and processing other banking, financial, or
related economic data, such as performing payroll,
accounts receivable or payable, or billing services.
These activities have been determined by the Board to
be closely related to banking (12 CFR §§ 225.4(a)(8)
and (9)).

Notice of these applications, affording opportunity
for interested persons to submit comments and views,
has been given in accordance with sections 3 and 4 of
the act (46 Federal Register 47012 (1981)). The time for
filing comments and views has expired, and the Board
has considered the applications and all comments
received, including those of the Antitrust Division of
the United States Department of Justice, and the
Association of Data Processing Service Organizations,
Arlington, Virginia (‘‘ADAPSQO™"), in light of the fac-
tors set forth in section 3(¢) of the act (12 U.S.C.
§ 1842(c)), and the considerations specified in section
4(c)(8) of the act (12 U.S.C. § 1843(c)(8)).

Sun, the third largest commercial banking organiza-
tion in Florida, controls 15 subsidiary banks with
aggregate deposits of $2.9 billion, which represent 7.3
percent of total deposits in commercial banks in the
state.' Century, the eleventh largest commercial bank-
ing organization in Florida, controls 11 subsidiary
banks with aggregate deposits of approximately $917
million, which represent 2.3 percent of total deposits
in commercial banks in the state. Upon consummation
of the proposal and all planned divestitures, Sun would
remain the third largest banking organization in Flori-
da, and its share of total deposits in commercial banks
in the state would increase to 8.8 percent.

In analyzing the effects on competition presented by
a particular proposal, the Board begins by determining
the relevant product and geographic market involved.
As Sun has noted in its application, the business of
commercial banking is the relevant line of commerce
for the purpose of assessing the effects of a proposed
merger or acquisition involving commerctal banking
organizations.?

The delineation of the relevant geographic market or
markets must correspond to commercial banking reali-
ty and must be economically significant.” Applying
that principle to this case, the Board concludes that

1. >ratewiae panking data are as of September 30, 1981,

2. United States v. Philadelphia National Bank, 374 1.8, 321, 356
(1963).

3. See Brown Shoe Co. v. United States, 370 U.S. 294, 336-37
(1962).



Sun’s proposed merger with Century should be ana-
lyzed in terms of competitive effects in the individually
delineated local banking markets where the various
banks involved are either existing or probable future
competitors. The Supreme Court has stated in cases
involving mergers between local banks operating in
local markets, that the relevant geographic market
encompasses the arca in which the banks involved
operate and to which their customers can practicably
tura for alternatives.*

This proposal, however, presents issues regarding
possible anticompetitive cficcts associated with com-
binations of competing bank holding company systems
that operate and market banking scrvices and products
in broadly distributed geographic markets throughout
the state, including most of the significant economic
areas within the state.” Neither the courts nor the
Board have addressed the proper definition of the
relevant geographic market in such a case. The Board
is reviewing the rclevance and suitability of utilizing a
statewide concept, in addition to traditional market
definitions bascd on the locations of the banks in-
volved, in its evaluation of mergers of competing
statewide banking organizations. The Supreme Court
has recognized the existence of more than one relevant
geographic market “‘in cases in which the acquired
firm markets its products or services on a local,
regional, and national basis.”’®

After carefully considering the facts of this case, the
Board concludes that the record does not show that
consummation of this proposal would result in a
significant incrcase in concentration of commercial
banking resources in the state or is otherwise likely 1o
produce any substantial anticompctitive cfiects in the
state.

The seven localized banking markets in which bank-
ing subsidiarics of both Sun and Century operate
offices are the Gainesville, Orlando, South Brevard
County, Eastern Palm Beach County, Fort Myers,
Miami-Fort Lauderdale, and Pinellas County banking
markets.

4. See United States v. Philadelphic National Bank, 374 U.S. at
359.

5. For example, most of Florida's major banking markets are
served by subsidiaries of Sun and Century. Sun’s 15 banking subsid-
iaries operate in 19 Florida banking markets, which contain approxi-

mately 76 percent of the state’s population. Banking subsidiaies of

Century operate in seven of these 19 markets, and also in two Florida
markets not currently served by Sun. Century has pursued an active
expansion program and its plans for expansion in many Florida
markets suggest a capacity to provide a growing competitive force in
the state. Sun’s 113 staffed offices constitute the second largest otfice
network in the state; and Sun operates the state’s largest on-line
automated teller machine (“*ATM™") system, consisting of over 100

machines., Century currently offers ATM services through certain of

its subsidiaries, and has stated its plan to offer ATMs in cach ol the
markets served by its subsidiaries during (982,

6. United States v. Marine Bancorporation, 418 1.5, 602, 621
(1974).
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Gainesville Banking Market. In the Gainesville
banking market,” Sun’s banking subsidiary, Sun Bank
of Gainesville, Gainesville, Florida, is the second
largest commercial banking organization and holds
$49.9 million in deposits, which represent 14,7 percent
of deposits in commercial banks in the market.* Centu-
ry’s banking subsidiary in this market, Century Bank
of Gainesville, Gainesville, Florida (‘Gainesville
Bank’’), is thce seventh largest commercial banking
organization and holds $18.7 million in deposits, which
represent 5.5 percent of deposits in commercial banks
in the market. Upon consummation of the proposed
merger, absent any planned divestiture, the four-firm
concentration ratio in the Gainesville market would
increase from approximately 64.1 percent to approxi-
mately 69.6 percent. Sun would remain the second
largest banking organization in the market and would
control about 20.2 percent of the total deposits in
commercial banks in the market.

Orlando Banking Marker. In the Orlando banking
market,” Sun’s banking subsidiary, Sun Bank, N.A.,
Orlando, Florida, is the largest commercial banking
organization and holds $748.1 million in deposits,
which represent 37.7 percent of deposits in commer-
cial banks in the market. Century’s banking subsidiary
in this market, Century Bank of Orange County,
Apopka, Florida (*‘Orange County Bank™), holds $52
million in deposits, which represent 2.3 percent of
deposits in commercial banks in the market. Upon
consummation of the proposed merger, absent any
planned divestiture, the market’s four-firm concentra-
tion ratio would increase from approximately 69.9
percent to approximately 72.2 percent. Sun would
remain the largest banking organization in the market
and would control about 40 percent of the total depos-
its in commercial banks in the market.

South Brevard County Banking Market. In the
South Brevard County banking market,'® Sun’s bank-
ing subsidiary, Sun First National Bank of Brevard
County, Melbourne, I'lorida, is the largest commercial
banking organization and holds $71.8 million in depos-
its, which represent 23.5 percent of deposits in com-
mercial banks in the market. Century’s banking sub-
sidiary in this market, Century National Bank of
Brevard, Meclbourne, Florida (“*Brevard Bank™), is
the sixth largest commercial banking organization in
the market and holds $21 mitlion in deposits, which
represent 6.9 percent of deposits in commercial banks

7. The Gainesville banking market is approximated by Alachua
County, Florida.

8. Banking data relating to the seven localized banking markets are
as of June 30, 1980,

9. The Orlando banking market is approximated by Orange County,
Florida, and the southern portion of Seminole County, Florida.

10. The South Brevard County banking market is approximated by
that part of Brevard County, Florida, south of the town of Bonaven-
ture, Florida.
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in the market. As a result of the proposed merger,
absent any planned divestiture, the market’s four-firm
concentration ratio would increase from approximate-
ly 78.0 percent to approximately 84.9 percent. Sun
would remain the largest banking organization in the
market and would control about 30.4 percent of the
total deposits in commercial banks in the market.

In the Board’s view, the effect of the merger of the
banking subsidiaries of Sun and Century in the Gaines-
ville, Orlando and South Brevard County banking
markets may be substantially to lessen existing compe-
tition, were Sun to retain Century’s banking subsidiary
in any of thesc markets after consummation of this
proposal. However, Sun has contracted to cause the
transfer of Gainesville Bank to Flagship Banks, Inc.,
Miami, Florida, and Brevard Bank to First Bankers
Corporation of Florida, Pompano Beach, Florida.
Both of these proposed acquisitions have received the
Federal Reserve’s prior approval.’! Sun has commit-
ted that both of thesc acquisitions will be consummat-
ed on or before the date of consummation of the
proposed merger of Sun and Century.

The proposed divestiture of Gainesville Bank and
Brevard Bank conform to the Board's divestiture
policy as stated in its Order approving the acquisition
by Barnett Banks of Florida, Inc., Jacksonville, Flori-
da, of First Marine Banks, Inc., Riviera Beach, Flori-
da."? The Board concludes that, in the circumstances
of this case, the proposed sales of Gainesville Bank
and Brevard Bank, which will be consummated on or
before consummation of Sun’s proposed merger with
Century, will eliminate the substantial adverse effccts
on existing competition that Sun’s merger with Centu-
ry would otherwise produce in the Gainesville and
South Brevard County banking markets.

Sun has contracted to cause the transfer of Orange
County Bank to Barnett Banks of Florida, Inc., Jack-
sonville, Florida (*‘Barnett™’). Sun has also committed
to cause the divestiture of Orange County Bank on a
date no later than the date of the consummation of the
proposed merger of Sun and Century. Barnctt has

applied to the Comptroller of the Currency for prior

approval to acquire Orange County Bank. If Barnett
does not receive regulatory approval within a suffi-
cient time to allow its acquisition of Orange County
Bank on or before the date of Sun’s proposed merger
with Century, Sun has committed that Orange County
Bank would be transferred to independent trustees, '

11. 67 FEDERAL RESERVE BULLETIN 921 (1981) (Brevard Bank); 68
FrDERAL RESERVE Buir 11N 73 (1982) (Gainesville Bank).

12, 68 FEDERAL RESERVE BUl T ETIN 190 (1982). Sce also {nterfir st
Corporation, 68 FLDERAL RisErvE Bur1eriNn 243 (1982).

13. The trust is for a period beginning no later than the date of the
consummation of the Sun and Century merger and ending no later
than 31 days after such required regulatory approval 1s obtamned. It

In view of the fact that Sun’s application was filed
with the Board well before the Board’s announcement
of its divestiture policy and considering the proposed
trust arrangement for the Orange County Bank, the
Board concludes that the proposed sale of Orange
County Bank will eliminate the substantial adverse
effects on existing competition that Sun’s merger with
Century would otherwise produce in the Orlando
banking market.

Eastern Palm Beach County Banking Market. In the
Eastern Palm Beach County banking market,' Sun’s
banking subsidiary, Sun First National Bank of Palm
Beach County, Delray Beach, Florida, is the seventh
largest commercial banking organization and holds
$142 .4 million in deposits, which represent 5.9 percent
of deposits in commercial banks in the market. Centu-
ry’s banking subsidiary in this market, Century Na-
tional Bank of Palm Beach County, West Palm Beach,
Florida, is one of the smallest of 27 banking organiza-
tions in the market and holds $31 million in deposits,
which represent 1.1 percent of deposits in commercial
banks in the market. The market’s four-firm concen-
tration ratio is about 51.6 percent, and would not
change as a result of this proposal. Upon consumma-
tion of the proposal, Sun would become the fifth
largest banking organization in the market, but its
share of total deposits in commercial banks in the
market would only increase to slightly over 6.9 per-
cent.

Fort Myers Banking Market. In the Fort Myers
Banking market,'s Sun’s banking subsidiary, Sun
Bank/Southwest, Cape Coral, Florida (‘‘Sun’s Fort
Myers Bank™’), is the second largest commercial bank-
ing organization and holds $172.7 million in deposits,
which represent 15.3 percent of deposits in commer-
cial banks in the market. Century’s banking subsidiary
in this market, Century Bank of Lec County, Lehigh
Acres, Florida (**Century’s Fort Myers Bank'’), is the
ninth largest commercial banking organization in the
market and holds $37 million in deposits, which repre-
sent 3.3 percent of deposits in commercial banks in the
market. The market’s current four-firm concentration
ratio is about 72.8 percent, and upon consummation of
this proposal would increase to approximately 76.1
percent. The Board notes that the market’s four-firm

approval is not obtained within six months, the trustees are directed to
sell the shares of Orange County Bank. Sun has represented that the
co-trustees of this trust will be Barnett, and Trust Company of
Georgia, Inc., Atlanta, Georgia.

14, The Eastern Palm Beach County banking market is approximat-
ed by Palm Beach County, Florida, excluding the area surrounding the
cities of Belle Glade and Pahokee, Florida.

15, The Fort Myers banking market is approximated by Lee
County, Florida.



concentration ratio has fatlen from 84 percent in 1970

to approximately 73 percent in 1980. Consummation of

the proposal would only marginally increase Sun’s
deposit holdings and market share of deposits, and
would leave its market rank unchanged.

In the Board’s view, the anticompetitive effects
associated with the proposal in the Fort Myers market
arc mitigated by the particular geographic characteris-
tics of the market, by the locations of Sun’s Fort
Myers Bank and Century’s Fort Myers Bank within
the market, and by the large number of commercial
banking organizations alrcady represented in the mar-
ket. For example, Century’s Fort Myers Bank is
located on the castern fringe of the market and is
substantially surrounded by rural and largely unsettled
areas, which may reduce the extent to which it pro-
vides active banking competition o other arcas of the
market.'¢ The Board also notes that there are no state
or federal barriers to entry into or expansion within the
Fort Myers market.!”

Miami-Fort Lauderdale Banking Market. Sun main-
tains two banking subsidiarics in the Miami-Fort Lau-
derdale banking market:"* Sun Bank ol Miami, Miami,
Florida, and Sun Bank/Broward, N.A., Fort Lauder-
dale, Florida. Together, these subsidiaries constitute
the sixth largest commercial banking organization in
the market and hold $435.3 million in deposits, which
represent 3.8 percent of deposits in commercial banks
in the markct., Century’s banking subsidiary in the
market, Century National Bank of Broward, Fort
Lauderdale, Florida, is the cighth largest commercial
banking organization and holds $375 million in depos-
its, which represent 3.2 percent of deposits in commer-
cial banks in the market. Consummation of this pro-
posal would increase Sun’s deposit holdings in the
market to about $810.,3 million, and Sun would become
the third largest banking organization in the market.
However, the Miami-Fort Lauderdale banking market
is relatively unconcentrated. The market’s current
four-firm concentration ratio is approximately 41.2
percent and, upon consummation of the proposal, the

16. In addition, the Fort Mycrs market is divided from roughly
southwest to northcast by the Caloosahatchec River. Sun’s Fort
Myers Bank is located in Coral Gables, Florida, a community south-
west of Fort Myers on the west bank of the river, Century’s Fort
Myers Bank is located in Lehigh Acres, Florida, a community to the
east of the river approximately 25 miles fron the center of Cape Coral.
Thirteen commercial banking organizations are represented in the
market. These organizations together maintain 44 offices, and cight of
the major organizations in the market ave subsidiaries of large Flovida
bank holding companies.

17. Cf. Hartford National Corporation, 68 Fr.prral REspLrve
BULLETIN 242 (1982) (state law prohibited branching into subject
market).

18. The Miami-Fort Lauderdale bunking market is approximated by
Dade and Broward Counties, Florida.
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four-firm ratio would increase to approximately 43
pereent.

Pincllas County Banking Market. In the Pincllas
County banking market,"™ Sun’s banking subsidiary,
Sun Bank/Suncoast, St. Pctersburg, Florida, is the
third largest commercial banking organization and
holds $239 million in deposits, which represent 7.7
percent of deposits in commercial banks in the mar-
ket Century’s banking subsidiary in this market,
Century First National Bank of Pincllas County, St.
Petersburg, Florida (“‘Pincllas County Bank’’), is the
sixth largest commercial banking organization and
holds $204.5 million in deposits, which represent 6.6
percent of deposits in commercial banks in the market.

Absent any planned divestiture, consummation of
this proposal would increase Sun’s deposit holdings in
the market to about $443.5 million, and cause Sun (o
become the largest commercial banking organization
in the market, with approximately 14.4 percent of
deposits in commercial banks in the market, However,
the Pincllas County banking market is relatively un-
concentrated, with a four-firm concentration ratio of
33.1 percent, and many of the largest Florida bank
holding companies compete in this market. Upon
consummation of this proposal, the concentration ra-
tio would increase to 39.7 pereent.

On the basis of the above facts and other facts of
record, the Board concludes that the effects of con-
summation of the proposal on existing competition in
the Eastern Palm Beach County, Fort Myers, Miami-
Fort Lauderdale, and Pinclas County banking mar-
kets would not be substantially adverse.

Sun has contracted to cause the transter of Pinellas
County Bank to Royal Trust Bank Corp., Miami,
Florida (“‘Royal Trust’’), to eliminate whatever anti-
competitive effects this merger might otherwise pro-
duce in the Pinellas County market. Sun has commit-
ted to cause the divestiture of Pinellas County Bank on
a date no later than the date of the consummation of
the proposed merger of Sun and Century .

With regard to probable future competition, Century
is represented in two Florida banking markets, Pensa-

19. The Pinellas County banking market is approximated by Pinel-
las County, Florida.

20. The Board notes that the Pinellas County market contains (1
savings and loan associations that hold $4.4 billion in deposits
compared with $3.1 billion in deposits held by the 36 commercial
banks in the market.

2(. Royal'trust has applied to the Federal Reserve System tor prior
approval to acquire Pinellas County Bank. If Royal Trust does not
receive regulatory approval within a sufficient time to allow its
acquisition of Pinellas County Bank on or before the date of Sun’s
proposed merger with Centiny, Sun has committed to transter Pinellas
County Bank under terms and conditions similar to those regarding
the divestiture of Orange County Bank. (See note 13, supra.)
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cola and Putnam County,?? in which Sun is not cur-
rently represented. The Pensacola banking market is
not highly concentrated, with a three-firm concentra-
tion ratio of 42.2 percent. Century’s subsidiary in the
Putnam County Banking market, Century Bank of
Palatka, Palatka, Florida, is the third largest of three
commercial banking organizations and holds deposits
of $19.6 million, representing 17.7 percent of deposits
in commercial banks in the market. There appear to be
numerous probable future entrants into the Putnam
County banking market, and in any cvent, the market
does not appear attractive for de novo entry.

Sun is represented in twelve Florida banking mar-
kets in which Century is not represented. Eight of
these markets are not highly concentrated. The re-
maining four markets do not appear attractive for
foothold or de novo entry and the Board cannot
conclude, on the basis of this record, that Century is
reasonably likely to enter any of thesc four markets by
alternative means. Accordingly, on the basis of the
above and other facts of record, the Board concludes
that consummation of the proposal would result in no
significantly adverse effects upon probable future
competition in these markets.

The financial and managerial resources of Sun,
Century, and their subsidiaries are regarded as gener-
ally satistactory, and their future prospects appear
favorable. Accordingly, banking factors are consistent
with approval of the proposal. Consummation of this
proposal may enable the combined organization to be
more successful in attracting the deposits and credit
business of large commercial enterprises engaged in
internationally related activities. In addition, Sun has
stated that the proposed merger would enable Sun to
provide significantly improved trust scrvices to cus-
tomers of subsidiaries of Sun and Century. Sun has
also stated that consummation of the merger will allow
Sun to offer various corporate cash management serv-
ices to an extent not currently provided by ¢ither Sun
or Century. Bascd upon all tacts of record, including
the competitive aspects of Applicant’s proposal, the
Board finds that convenience and nceds consider-
ations are consistent with approval.

With respect to the applications by Sun submitted
pursuant to section 4(c¢)(8) of the act, C. B. L. Insur-
ance is currently cngaged in the activity of acting as
agent or broker for the sale of credit life and accident
and health insurance directly related to extensions of
credit by Century’s banking and nonbanking subsidiar-
ies. Century Computer Services is currently engaged
in the activity of providing bookkeeping or data proc-

22. The Pensacola banking market is approximated by Santa Rosa
and Escambia Countics, Florida, and the Putnam County banking
market is approximated by Putnam County, Florida.

essing services for the internal operations of Century
and its subsidiaries, and storing and processing other
banking, financial, or related cconomic data, such as
performing payroll, accounts receivable or payable, or
billing services. The Board notes that it was previously
determined that the balance of public interest factors
prescribed by section 4(c)(8) of the act favored approv-
al of Century’s earlier applications to engage in each of
these activities through C. B. I, Insurance and Centu-
ry Computer Services.? Nothing in the record of these
applications suggests that Sun’s acquisition of C. B. L.
Insurance or Century Computer Services would alter
that balance. Additionally, there is no substantial
evidence in the record that acquisition of either
C. B. 1. Insurance or Century Computer Services
would result in undue concentration of resources,
decreased or unfair competition, conflicts of interest,
unsound banking practices, or other adverse cffects on
the public interest. Accordingly, the Board has de-
termined that the balance of public interest factors it
must consider under section 4(cX8) of the act favors
approval of the applications filed under that section,
Based on the foregoing and other considerations
reflected in the record, the Board has determined that
the applications under sections 3(a)(5) and 4(c)(8) are
approved.? The merger of Sun and Century shall not
be made before the thirticth calendar day following the
effective date of this Order, or later than three months
after the effective date of this Order unless such period
is extended for good cause by the Board or the Federal
Reserve Bank of Atlanta, under delegated authority.
Acquisition of the nonbank subsidiaries under section
4(¢c)(8) is subject 1o the conditions set forth in section
225.4(¢) of Regulation Y, and to the Board's authority
to require such modification or termination of the
activities of a holding company or any of its subsidiar-
ies as the Board finds necessary to assure compliance
with the provisions and purposes of the act and the

23. The Federal Reserve Bank of” Atlanta, pursuant to delegated
authority, approved Century’s applications to acquire the predecessor
to Century Computer Services on May [, 1974, and C'. B. L, Insurance
on March 18, 1979,

24. The Board notes that Sun also owns subsidiaries that engage in
activities similar to those engaged in by C. B. L. Insurance and
Century Computer Services. However, Century's nonbank subsidiar-
ies, with the exception of the Jacksonville oftice of Century Computer
Services, serve only Century’s banking subsidiaries. With regard to
the activities of Century Computer Services, the Board notes that
competitors engaging in these activitics are not confined to the
Jacksonville market and that the market share of Century Computer
Services in that market is smatll,

25. The Board notes that this disposition is consistent with the
recommendation of the Antitrust Division of the United States De-
partment of Justice, which concluded that the proposed merger would
not have a signiticantly adverse effect on competition, provided that
the divestitures of Orlando Bank, Brevard Bank, and Gainesville
Bank are effected with competitively suitable purchasers concurrently
with consummation of the merger.



Board’s regulations and orders issucd thercunder, or

to prevent evasion thercof,
By order of the Board ol Governors, effective
May 6, 1982.

Voting for this action: Chairman Volcker and Governors
Martin, Wallich, Partee, and Rice. Voling against this action:
Governor Teeters. Absent and not voting: Governor Gram-
ley. Governor Wallich abstained from consideration of the
applications to acquire C. B. L. Insurance and Century Com-
puter Services.

(Signed) JAMES MCAFEE,
[SEAL] Associate Secretary of the Board.
Concurring Statement of Governor Rice

I am voting to approve this application as submitted

because 1do not regard the facts of this case, in light of

the current competitive structure of banking in Florida
and the size and market shares of the organizations
involved, as presenting sufficiently substantial anti-
competitive eflects to warrant denial. However, 1
share some of the concerns expressed in the Dissent-
ing Statement of Governor Teeters with respect to
statewide concentration of banking resources. Fur-
thermore, 1 wish to emphasize my view that applica-
tions involving combinations of bank holding company
systems that operate and market their services on a
statewide basis present significant issues regarding
possible anticompetitive effects in the state as a whole
as well as localized markets. T believe the Board
should carcfully examine these issues in all cases in
which they are presented, and that the Board should
consider developing a policy to address thesc con-
cerns.

May 6, 1982

Dissenting Statement of Governor Teeters

I believe that consummation of Sun’s acquisition and
divestiture plan would tend to substantially lessen
competition in the 'ort Myers banking market and the
State of Florida as a whole,

In the Fort Myers market, Sun is the second largest
commercial banking organization and holds about 15.3
percent of the market’s deposits, and Century is the
ninth largest commercial banking organization and
holds about 3.3 percent of the market’s deposits.
Century’s bank in this market is a viable competitor
that will be eliminated upon consummation of this
proposal. In addition, upon consummation of this
proposal, the market’s four-firm concentration ratio
would increase to 76.1 percent {from 72.8 percent. A
combination of competitors holding these market
shares in a market with this level of concentration
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would ¢xceed the current horizontal merger guidelines
of the United States Department of Justice, which the
Board has stated it would consider in its own analysis
of existing competition. These factors indicate that a
substantial amount of competition may be climinated
by consummation of this proposal.

With respect to competition in Florida as a whole, |
believe that consummation of the proposal would
increase statewide concentration and substantially
lessen statewide competition. Century is a large, able,
and aggressive bank holding company that constitutes
a significant competitive force in the state. The record
indicates that Century operates cleven banking subsid-
iaries in nine banking markets throughout Florida,
most of which rank among the most economically
important in the state. Century’s plans for expansion
in many Florida markets demonstrate a capacity to
provide a growing competitive force. Century has
obtained approval to open additional branches in five
broadly dispersed markets, has filed an application in a
sixth market, and has stated its intention to file addi-
tional applications in five of Florida’s fast growing
markets. Consummation of this proposal climinates
Century as a competitive force in Florida and is likely
to substantially lessen competition in Florida. I believe
that if the Board were to regularly approve applica-
tions such as this, the ultimate cffect would be the
elimination of all but a few large statewide banking
competitors.

In my view, the competitive effects of this proposal
are not outweighed by considerations relating to the
convenience and needs of the community to be scerved
and accordingly, 1 would deny this application.

May 6, 1982

Orders Issued Under Section 4 of Bank Holding
Company Act

BankEast Corporation,
Manchester, New Hampshire

Order Conditionally Approving Acquisition of
Guaranty Savings Bank

BankEast Corporation, Manchester, New Hampshire,
a bank holding company within the meaning of the
Bank Holding Company Act, has applied for the
Board’s approval under secction 4(c)(8) of the act
(12 U.S.C. § 1843(c)(8)) and scction 225.4(b)(2) of the
Board’s Regulation Y (12 CFR § 225.4(b)(2)) to ac-
quire Portsmouth Trust Company, Portsmouth, New
Hampshire (*‘Portsmouth’), an organization cngaged
in the activities of a guaranty savings bank in New
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Hampshire.! The Board has by order approved the
acquisition of New Hampshire guaranty savings banks
by New Hampshire bank holding companies, deter-
mining that the operation of such an institution was
closely related to banking in New Hampshire.? How-
cver, the operation of a guaranty savings bank has not

been specified by the Board in section 225.4(a) of

Regulation Y as permissible for bank holding compa-
nics.

Notice of the application, affording opportunity for
interested persons to submit comments and views, has
been duly published. The time for filing comments and
views has expired and the Board has considered the
application and all comments received in light of the
factors set forth in section 4(¢)(8) of the act (12 U.S.C.
§ 1843(c)(®)).

BankEast (consolidated deposits of $360.5 mitlion)
operates four commercial banks, two guaranty savings
banks, and a mortgage company.® In terms of time and
savings deposits held by commercial banks and thrift
institutions in New Hampshire, BankEast ranks third
with total time and savings deposits of $315.2 million
and a 5.3 percent statcwide sharce.? Portsmouth (de-
posits of $51.4 million) is a guaranty savings bank and
ranks 3ist, with $52.0 million in time and savings
deposits and a 0.9 percent statewide share. Thus,
affiliation would incrcase BankEast’s statewide share
of time and savings deposits {rom 5.3 to 6.2 percent
and BankEast would remain third largest in the state.
BankEast operates one commercial bank, First Na-
tional Bank of Rochester with deposits of $19.2 mil-

1. A guaranty savings bank is essentially the same as o mutual
savings bank except that the former is a stock institution. That is, the
ownership of the equity interest in a guaranty savings bank is vested in
the holders of the capital stock or special deposits. Under current law,
guaranty savings banks may engage not only in typical savings bank
activities such as accepting time and savings deposits, acting as
fiduciary, and dealing in real estate mortgage finuncing, but also in
typical commercial bank activitics including accepting demand depos-
its and commercial lending activitics that exceed those permissible tfor
thirfts under federal statutes. Although BankEust does not intend to
implement Portsmouth’s demand deposit powers in the near future,
Portsmouth does offer NOW accounts and bas notified the state
supervisor of its intention to engage in commercial lending as permit-
ted under state law. The subject application has been accepted and
processed under section 4 of the act and is approved only on the
condition that Portsmouth limit its commercial lending activity to that
currently permissible to thrift institutions under federal statute law.

2. Bankliast Corporation, 68 Frprral Resrrve Burit (N 116
(1982); First Financial Group, 66 FiDERAL RiEservE BuLl p1iN 594
(1980); Herituge Banks, Inc., 66 FEDERAL RESTRVE BUITITIN 590
(1980); Profile Bankshares, ne., 61 FEpERATL Restrvi. But LETIN Y0
(1975).

3. All financial data are as of June 30, 1981, and include acquisitions
as of March [, 1982,

4. In view of the fact that commercial banks are authorized to offer
products and services offered by thrifts and do in tact compete to an
extent for the market's time and savings deposits (commercial banks
hold 24.4 percent of all IPC time and savings deposits in the market),
the competitive analysis in this case has been made using market
percentages of TPC time and savings deposits. This analysis reflects a
product market including all thrift institutions and further takes into
account the competitive impact of commercial banks on thrifts.

lion, and one guaranty savings bank, Rochester Sav-
ings Bank and Trust Company with deposits of $127.5
million, in the Portsmouth-Dover—Rochester banking
market.’ In terms of Individuals, Partnerships and
Corporations (IPC) time and savings deposits (held by
all market depository institutions), BankEast ranks as
the second largest with an 11.1 percent market share.
Portsmouth operates two offices in the Portsmouth—
Dover—-Rochester banking market where it ranks as
sixth largest with a 5.0 percent market share. Thus,
consummation of the proposed transaction would
make BankEast the largest depository organization in
the relevant market with 16.1 percent of IPC time and
savings deposits in the market.

The Board has previously determined the operation
of a New Hampshire guaranty savings bank by a New
Hampshire bank holding company to be so closely
related to banking as to be a proper incident thereto. In
its 1975 approval of an application by Profile Bank-
shares, Inc., (later changed to Heritage Banks Inc.,
and acquired by BankEast in March 1982) to acquire a
guaranty savings bank, the Board found that, in view
of the similarity of services of savings banks and
commercial banks,° the unique structural and competi-
tive situation in New Hampshire,” and other relevant
factors in that case, thc proposed activity was so
closely related to banking in New Hampshire as tobe a
proper incident thereto.* In 1980, the Board reaffirmed
this determination, although the Board noted that
since 1975 some modest changes in the structural and
competitive circumstances of New Hampshire had
occurred.® Finally, in January 1982, the Board again
confirmed this determination.!® Because no evidence
has been presented to show that banking conditions
have substantially changed in New Hampshire since
the Board’s consideration of this issue earlier this
year, and because BankEast must limit Portsmouth’s
deposit-taking or commercial lending activities to re-
main under the nonbanking provisions of the Bank

5. The Portsmouth-Dover-Rochester banking market is approxi-
mated by the Portsmouth-Dover—Rochester SMSA, plus the towns of
Nottingham, Strafford, New Durham, Brookfield, Middleton, Milton,
and Wakefield, all in New Hampshire, and 1.cbanon, Maine.

6. The Board noted that each of the main customer services offered
by guaranty savings banks (accepting time and savings deposits,
acting as a fiduciary and dealing in real estate mortgage financing) are
generally offered by commercial banks.,

7. The Board noted that guaranty savings banks are unigue to New
Hampshire and, of the six guaranty savings banks operating in that
state, three were aftiliated with commercial banks.

8. Profile Bankshares, Inc., 61 FEDERAL RESERVE BULLETIN 901
(1975). In contrast, in the absence of such an unusuaf situation, the
Board has regarded the operation of a thrift institution as a proper
incident to banking only where compelling public benefits, unachiev-
able by other means, are present.

9. First Financial Group, 66 FEDERAL RESERVE BUILLETIN 594
(1980); Heritage Banks Inc., 66 FEDERAL RESERVE BULLETIN 590
(1980).

10. BankEust Corporation, 68 FEDERAL RESERVE BULLETIN [16
(1982),



Holding Company Act, the Board confirms its finding
that the operation of a guaranty savings bank may be
so closely related to banking in New Hampshire as to
be a proper incident thereto. Notwithstanding this
general finding, the Board must also consider the
particular facts of this casc to determine whether the
proposed acquisition is a proper incident to banking,
that is, whether it ‘‘can reasonably be cxpected to
produce benefits to the public, such as greater conve-
nience, increased competition, or gains in efliciency,
that outweigh possible adverse effect such as undue
concentration of resources, decreased or unfair com-
petition, conflicts of interest, or unsound banking
practices.”’

Consummation of the proposed transaction would
not appear to have any significantly adverse effects
upon the concentration of banking resources in New
Hampshire. However, BankEast and Portsmouth are
competitors in the Portsmouth-Dover—Rochester
banking market. The acquisition by BankEast, with an
11.1 percent market share, of Portsmouth, with a 5.0
percent market share, would give BankEast 16.1 per-
cent of the market’s 1PC time and savings deposits,
and would increase its rank in the market from second
to first. The anticompetitive effects evidenced by
market share data have been found by the Board to be
substantially mitigated by the following factors: 1) the
Portsmouth-Dover—Rochester market is not highly
concentrated and has shown deconcentration over
time; 2) existing offices of BankEast and Portsmouth
are located at the extreme ends of the newly defined
market, approximately 20 road miles through a toll-
way; and 3) after affiliation, {4 commercial banking
organizations (including the three largest in New
Hampshire and two of the three largest in Maine), (1
savings banks and savings and loan associations, and
14 credit unions would remain in the market. Based
upon the above and other facts of record, the Board
concludes that consummation of this proposal would
not result in any scrious decrease in competition, or
undue concentration of resources.

In considering previous applications under the act
involving the affiliation of commercial banks and guar-
anty savings banks in New Hampshire in 1980 and
1982, the Board noted the potential for serious con-
flicts of interests, unfair competition, and circumven-
tion of the Regulation Q interest rate differential,
which might arise from the operation of these two
types of institutions at nearby locations or in close
mutual support of each other (‘‘tandem opera-
tions’’).'" In order to limit these potentially adverse

) 11 ifanki;‘ﬁxl Corporation, 68 Frprrat Risrrve Burirtin 116
(1982); First Financial Group, 66 FEDERAL RESLRVE BUILETIN 594
(1980).
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effects, the Board approved those previous cases, but
imposed certain conditions barring the two types of
institutions from conducting tandem operations. The
Regulation Q interest rate differential on account cate-
gories in existence in December 1975 remains in effect
until the Depository Institutions Deregulation Com-
mittee eliminates rate ceilings, or until March 31, 1986.
In addition, it does not appear that relevant consider-
ations have changed since January 1982 when the
Board last reiterated its policy against tandem opera-
tions of thrifts and commercial banks. Accordingly,
the Board believes that the following conditions must
be imposed in connection with its approval of this
application: 1) BankEast will not establish any com-
mercial bank facility within the service area of any
office of Portsmouth without Board consent; and 2)
BankEast will not shift assets or liabilities from Ports-
mouth to any other subsidiary, or from any other
subsidiary to Portsmouth.'2

Except as discussed above, the Board has found
that no other adverse eftects are likely to result from
consummation of this proposal. In addition, it appears
that the proposed affiliation would produce several
public benefits including providing Portsmouth with
better access to capital, enhancing Portsmouth’s abili-
ty to compete for retail loans and deposits, introducing
secondary mortgage capabilities to Portsmouth, estab-
lishing ATMs for Portsmouth, and offering counscling
services to municipalities in the market.

Based upon the foregoing and other considerations
reflected in the record, the Board has determined that
the balance of public interest factors the Board is
required to consider under section 4(c)(8) is favorable
provided that BankEast and Portsmouth abide by the
conditions set forth herein. Accordingly, the applica-
tion is hereby conditionally approved, subject to the
limitations described above relating to the commercial
lending activities of Portsmouth, and restrictions relat-
ing to tandem operations between BankEast’s com-
mercial and guaranty savings bank subsidiaries. This
determination is further subject to the conditions set
forth in section 225.4(c) of Regulation Y and to the
Board’s authority to require such modification or
termination of the activitics of a holding company or
any of its subsidiaries as the Board finds necessary to
assure compliance with the provisions and purposes of
the act and the Board’s regulations and orders issued
thereunder, or to prevent evasion thereof.

The transaction shall be made not later than three
months after the effective date of this Order, unless

12. These conditions remain effective so long as these institutions,
or their successors remain affiliated. However, BankEast may apply
for relief from these conditions when the Regulation Q interest rate
differential has been eliminated, or it the Board changes its policy
regarding tandem operations.
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such period is extended for good causce by the Board or
by the Federal Reserve Bank of Boston.

By Order of the Board of Governors cffective
May 10, 1982.

Voting for this action: Vice Chairman Martin and Gover-
nors Partec, Teeters, and Gramley. Absent and not voting:
Chairman Volcker and Governors Wallich and Rice.

(Signed) JAMES MCAFEE,

[SEAL] Associate Secretary of the Board.

Central Pacific Corporation,
Bakersficld, California

Order Concerning Application Involving
Impermissible Activities

Central Pacific Corporation, Bakersficld, California, a
bank holding company within the meaning of the Bank
Holding Company Act, has applied for the Board’s
approval under section 4(c)}(8) of the act (12 U.S.C.
§ 1843(¢)(8)) and scction 225.4(b)(2) of the Board’s
Regulation Y (12 CFR § 225.4(b)(2)), to acquire the
outstanding guarantee stock of Kern Savings and Loan
Association, Bakersfield, California (**Kern’’), and
Kern’s wholly-owned service corporation, Kern Fi-
nancial Services, Inc. (““KFSI’’). Kern, with $39.4
million in assets, is a state-chartered federally-insured
savings and loan association.

Upon consummation of the proposed transaction,
Applicant would engage through Kern in the activity
of operating a savings and loan association, and
through KFSI in service corporation activitics permis-
sible under state law. KFSI engages in various activi-
ties, including the participation in joint ventures for
development of multi-family dwellings in the Bakers-
field area, and proposes to engage in additional real
cstate development. Although the Board has by order
in individual cases determined that the operation of a
thrift institution is closely related to banking,' the
Board has determined that rcal estate development
activities, such as those performed by KFSI, are not
closely related to banking under the act.? Notwith-
standing that fact, Applicant has proposed that notice
of opportunity for hearing regarding the activitics be
published in the Federal Register.

Section 225.4(a) of Regulation Y, (12 CFR 225.4(A))
provides that a bank holding company may file an
application to engage in activities other than those
determined to be permissible for bank holding compa-

1. See, Interstate Financial Corporation (Board Press Release of
April 4, 1982); and American Fletcher Corp., 60 Frperal, RISERVE
BuLLETIN 868 (1974).

2. 12 CFR § 225.126.

nies, if it is of the opinion that the proposcd activity in
the circumstances surrounding a particular case is
closely related 1o banking or managing or controlling
banks. The regulation further provides that the Board
will publish in the Federal Register a notice of oppor-
tunity for hearing regarding the proposed activity only
if it belicves that there is a reasonable basis for the
bank holding company’s opinion. In NCNB Corp. v.
Board of Governors of the Federal Reserve System,
599 F.2d 609 (4th Cir. 1979), the court held that the
burden of demonstrating that a rcasonable basis exists
for a closely related determination rests with an appli-
cant,

Applicant asserts that there is a reasonable basis for
concluding that its proposed real estate development
activities are closely related to banking because these
activities should be viewed as part of the “*cluster’” of
activities offered by the savings and loan association
(**S&L"’). Thus, according to Applicant, the operation
of an S&L., together with any activities of a subsidiary
service corporation, should be viewed as a whoie that
is closely related to banking.? Applicant’s basis for this
assertion is the “‘Thrift Study”’ issued by the Board’s
staff in September [981. The Board has reviewed the
analysis in the Thrift Study and concludes that it does
not present a reasonable basis for concluding that real
estate development activities are closely related to
banking. The study merely states that the ‘‘cluster”
approach might be a way to resolve the conflict
between section 4(c)8) of the act and the powers
authorized for S&Ls. On the other hand, as noted
above, the Board has long held that real estate devel-
opment activities are not closely related to banking
within the meaning of section 4(c)(8) of the act and are
thus impermissible for a bank holding company or any
direct or indirect nonbanking subsidiary thereof.
(12 CFR § 225.126.) The Board belicves that an activi-
ty that is otherwise impermissible for bank holding
companies is not rendered permissible simply because
that activity is performed by a direct or indirect
nonbanking subsidiary of the holding company.

In determining whether there is a rcasonable basis
for an applicant’s opinion that a proposed activity is
closely related to banking, the Board has found the
guidelines set forth in National Courier Association v.
Board of Governors of the Federal Reserve System,
516 F.2d 1229 (D.C. Cir. 1975), to be useful. In that
case, the court stated that a finding that an activity is
closely related to banking could be made where it is
demonstrated that banks generally have provided the
proposed services; that banks generally provide serv-

3. Applicant advances other arguments (for example, that Kern is a
financially troubled S&1.) that relate to the “‘proper incident’ stan-
dard of the act, and are not relevant to the closely related issue raised
by the proposed real estate development activities,



ices that are operationally or functionally so similar to
the proposed services as to cquip them particularly
well to provide the proposed service; or that banks
generally provide services that arc so integrally related
to the proposed service as to require their provision in
a specialized form.

In this regard, the Board finds that there is no
cvidence in the record that banks have engaged in the
proposed real estate development aclivity. Further,
there is no evidence to support the conclusion that the
proposed activity is operationally or functionally so
similar to activitics presently conducted by banks so
as to indicate that bank holding companies are particu-
larly well equipped to provide the proposed activity.
Indced, banks appear to have little or no expertise in
the field of real estate development. There is no
evidence in the record that banks generally provide
services that are so integrally related to real estate
development as to require bank holding companices to
provide this service in a specialized form. Nor has
Applicant provided any other evidence that the pro-
posed activity is closely related to banking.

Based upon the foregoing and the other facts of

record, the Board concludes that Applicant has failed
to meet its burden of demonstrating that there is a
reasonable basis for its opinion that the proposed real
estate development activity is closely related to bank-
ing or managing or controlling banks, Accordingly, a
Federal Register notice of opportunity for hearing in
this matter should not be published and the application
is, hereby, dismisscd.*

By order of the Board of Governors, effective
May 3, 1982.

Voting for this action: Governors Wallich, Partee, Tecters,
Rice, and Gramley. Absent and not voting: Chairman
Volcker and Governor Martin.

(Signed) JAMES MCAVEE,
[sEAL] Associate Secretary of the Board.
Chase Manhattan Corporation,
New York, New York

Order Approving Acquisition of Nonbanking
Companies

Chase Manhattan Corporation, New York, New York
(‘““‘Applicant’’), a bank holding company within the

4. Applicant has represented that it will not consummate the
subject proposal unless it is approved in its entirety, including the
impermissible real estate development activities that KFSI engages in
and intends to expand. The Board would be prepared to consider a
revised application that did not include activities that are not permissi-
ble under the act.
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meaning of the Bank Holding Company Act, has
applied for the Board’s approval, under § 4(c)(8) of the
act (12 U.S.C. § 1843(¢c)(8)) and § 225.4(b)(2) of the
Board’s Regulation Y (12 CFR § 225.4(b)(2)), 10 ac-
quire through its wholly-owned subsidiary, Chasc
Home Mortgage Corporation (““CHMC’), substantial-
Iy all of the assets of Suburban Coastal Corp., Wayne,
New Jersey (““Coastal’’), a mortgage banking subsid-
iary of Suburban Savings and l.oan Association,
Wayne, New Jersey (“‘Suburban S&1.°). Coastal is
engaged in the activities of originating and servicing
one-to-four-family residential mortgages, the provi-
sion of data processing services for itsell and Subur-
ban S&I., and selling as agent credit life, accident and
health insurance. Lach of thesc activitics has been
determined by the Board to be closely related to
banking (12 CFR §§ 225.4(a)(1), (3), (8), and (9)).

Notice of the application, affording opportunity for
interested persons to submit comments on the public
interest factors, has been duly published (47 IF'ederal
Register 19791), I'he time for filing comments has
expired, and the Board has considered the application
and all comments received in light of the public
interest factors set forth in section 4(¢)(8) of the act.

Applicant, with total consolidated assets of $77.8
billion, is the second largest banking organization in
New York State and the third largest in the United
States.! Applicant engages through subsidiarics in a
variety of nonbanking activitics, including commercial
financing, leasing and factoring.

Through its subsidiary, CHMC, Applicant also orig-
inates and services mortgage loans. CHMC operates
eleven loan origination offices in five states and its
total assets approximate $42 million. During 1981,
CHMOC originated some $33 mitlion in mortgage loans
and an additional $69 million in such loans were
originated by Applicant’s banking subsidiary, The
Chase Manhattan Bank, N.A. The total mortgages
originated by these two subsidiaries of Applicant ap-
proximate (). 1 percent of the total mortgages originated
by the 300 largest mortgage banking firms in the
United States. Coastal, with total assets of $308 mil-
lion as of March 31, 1982, operates 45 mortgage
origination offices in 14 states, In 1981, Coastal origi-
nated some $1.2 billion in mortgage loans, or approxi-
mately 1 percent of the total for the 300 largest
mortgage banks.

CMHC has loan offices in five markets where Coast-
al also has loan offices? and the combined market

{. Unless otherwise indicated, financial data are as of December
31, 1981,

2. These offices are located in the Baltimore, Orvlando, Jackson-
ville, Tampa, and Miami SMSAs. Although CHMC has offices in New
Jersey, Applicant does not propose to acquire Coastal’s New Jersey
mortgage origination offices.
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share of CHMC and Coastal in these markets ranges
from 2.3 percent to 6.7 percent. Thus, some adverse
effects on existing competition would result from
consummation of this proposal.

With regard to potential competition, the Board
notes that during the last two years, Coastal has closed
five offices and reduced its staff by 15 percent. Coas-
tal’s parent corporation, Suburban S&L., has decided
to concentrate its resources on its own activities and it
appears that Suburban S&L will not support Coastal’s
operations to the extent necessary to ensure Coastal’s
continued operation as a vigorous competitor. Accord-
ingly, it does not appear that Coastal is a likely entrant
into the local markets where Applicant currently has
offices. On the other hand, Applicant has increased its
number of mortgage banking offices and apparently
has the potential to enter many of the local markets
where Coastal presently has offices. Coastal has a
market share in excess of 5 percent in four markets,
and a market share in excess of 10 percent in only one
market. Although somewhat concentrated, this latter
market is far removed from CHMC’s base of opera-
tions and it does not appear likely that CHMC would
enter this market. The large number of other potential
entrants into Coastal’s local markets also moderates
the negative effects on potential competition associat-
ed with the proposal.

Applicant also proposes to acquire the $4.4 billion
mortgage servicing portfolio of Coastal, which ranks
as the fifth largest mortgage servicer in the country as
of June 30, 1981. CHMC services a mortgage portfolio
of $1.5 billion and is the nation’s 40th largest mortgage
servicer as of June 30, 1981. Thus, consummation of
this proposal would eliminate an independent competi-
tor in the mortgage servicing industry, and Applicant
would become the third largest mortgage servicing
company in the nation.

In view of the size of the various companies in-
volved in this proposal and based upon all the facts of
record, consummation of the proposal would have
some negative effects with respect to concentration of
resources. Nevertheless, the Board believes that such
negative effects are tempered by the large number of
other competitors that will remain after consummation
of the proposal and by the low barriers to entry in
mortgage banking. When balanced against the public
benefits expected to result from this transaction, the
Board believes the proposal warrants approval.

Affiliation of Coastal with Applicant will provide
Coastal with access to Applicant’s financial and mana-
gerial resources and ensure the continued availability
of mortgage loans and related insurance services to
Coastal’s customers, as well as the continuation of

Coastal’s mortgage servicing activities. The continued
operation of Coastal as a vigorous competitor, and
other public interest considerations relating to the
orderly disposition of Coastal, lend significant weight
toward approval of the proposal.

The Board has also considered the capital position
of Applicant, and wishes to reemphasize its earlier
statements that the nation’s largest banking organiza-
tions should make every effort to improve their capital
positions over time. With respect to Applicant, the
Board has noted the improvements that Applicant has
made in its capital position over the past several
months and expects that efforts for further improve-
ment will continue.

On the basis of these and other facts of record, the
Board concludes that the benefits to the public that
would result from Applicant’s acquisition of Coastal
are sufficient to outweigh the negative effects on
competition and concentration of resources that would
result from the proposed acquisition. Furthermore,
there is no evidence in the record to indicate that
consummation of the proposed transaction would re-
sult in unfair competition, conflicts of interest, un-
sound banking practices or any other effects that
would be adverse to the public interest.

Based upon the foregoing and other considerations
reflected in the record, the Board has determined that
the balance of the public interest factors the Board is
required to consider under section 4(c)(8) is favorable.
Accordingly, the application is hereby approved. This
determination is subject to the conditions set forth in
§ 225.4(c) of Regulation Y and to the Board’s authority
to require such modification or termination of the
activities of a holding company or any of its subsidiar-
ies as the Board finds necessary to assure compliance
with the provisions and purposes of the act and the
Board's regulations and orders issued thereunder, or
to prevent evasion thereof. The transaction shall be
made not later than three months after the effective
date of this Order, unless such period is extended for
good cause by the Board or by the Federal Reserve
Bank of New York pursuant to authority hereby
delegated.

By order of the Board of Governors, effective May
27, 1982.

Voting for this action: Chairman Volcker and Governors
Wallich, Partee, Teeters, and Rice. Absent and not voting:
Governors Martin and Gramley. Governor Wallich abstained
from consideration of those portions of the application relat-
ed to insurance activities.

(Signed) WiLLiaM W, WILES,

[SEAL] Secretary of the Board.
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ORDERS APPROVING APPLICATIONS UNDER Tii1; BANK f{O1.DING COMPANY ACT

AND BANK MERGER ACT

By the Board of Governors

During May 1982, the Board of Governors approved the applications listed below. Copics are available upon
request o Publications Scrvices, Division of Support Services, Board of Governors of the Federal Reserve

System, Washington, D.C. 20551.

Section 3

Applicant

First Freeport Corporation,
Freeport, Texas

InterFirst Corporation,
Dallas, Texas

Mercantile Texas Corporation,
Dallas. Texas

Mercantile Texas Corporation,
Dallas, Texas

Section 4

Applicant

Barnett Banks of Florida, Inc.,
Jacksonville, Florida

By Federal Reserve Banks

Bank(s)

Coastal National Bank,

Angleton, Texas

First International Bank—Chelmont, N.A.,

Il Paso, Texas

Farmers State Bank of Round Rock,

Round Rock, Texas

State National Financial Corporation,

C'orsicana, Texas

Nonbanking
compuany
(or activity)

First State Mortgage Company,

Altamonte Springs, F'lorida

Board action
(cflective
date)

May 20, 1982
April 30, 1982
May 7, 1982

April 29, 1982

Effective
datce

May 6, 1982

Recent applications have been approved by the Federal Reserve Banks as listed below. Copices of the orders are
available upon request to the Reserve Banks.

Section 3

Applicant

Amarillo National Bancorp,
Amarillo, Texas

Americo Bancshares, Inc.,
Wolfforth, Texas

Andrew Johnson Bancshares, Inc.,

Greenville, Tennessee
Associated Banc-Corp.,
Green Bay, Wisconsin
Bank Sales Department, Inc.,
Terril, lowa

Bank(s)

Amarillo National Bank,
Amarillo, Texas
American Bank of Commerce at
Wolfforth, Texas,
Wolflorth, Texas
Andrew Johnson Bank,
Greenville, Tennessee
Bank of Commerce,
Milwaukee, Wisconsin
The State Bank,
Spirit Lake, Towa

Reserve
Bank

Dallas

Dallas

Atlanta
Chicago

Chicago

Liffective
date

May 18, 1982

May 18, 1982

May 5, 1982
May 18, 1982

May 14, 1982
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Section 3 Continued

Applicant

Bancorp of Northwestern Indiana.

Goodland. Indiana
Basin Bancorp Ine..
Ducktown, Tennessee
Beverlv Bankshares. Ing..
Beverlv, Kansas
Boatmen's Baneshares. Inc..
St Louis. Missourn
Bonneville Bancorp.
Provo. Uitah
Borger st Corporation.
Borger. Texas
BSD Bancorp. Inc..
San Dicgo. Cahtorma
Caldwell Baneshares, Ine..
Caldwelt, Tesas
Chisago Bancorporation. Inc..
Minncapolis. Minnesota
Citizens Holding Company.
Philadelphii. Mississippi

Citizens Union Bancorp of Shelby

ville, Ine..
Shelbyville, Kentucky
CNB Fimancial Corporation.
Kansas City. Kinsis
Coleman Baneshares. i,
Coleman. Tesas
Columbia Baneshares, [ne..
West Columbia, Tesas
Commercial Baneshares, Inc..
Jersey City . New Jersey

Delaware Baneshares. Inc..
Jav. Okliahoma

Edens Baneshares. Inc..
Wilmette, Hhinois

Inglish Valley Baneshires. Inc..
North English. lowa

Evansville Banceshares. Ine..
Fvansville, Minnesota

Farmers imd Merchants ©inancial
Servives, Ine..
New Ulm. Minnesota

First Alabama Baneshares, Ine..
Montgomery . Alibima

First Amuerican Corporation,
Nashville. Tennessee

First Bank Holdig Compiny. Ine..

Hirs ey, North Dakota

June 1982

Binkisr

Goodland State Bank.
Groodland. Tediana
Ducktown Banking Company .
Ducktown, Tennessee
[he Beverly State Bank.
Beverhv, Kansas
I armers and Merchants Bank.
Cape Girardeau. Missouri
The Bonneville Bank.
Provo. Utah
I-irst National Bank oi Borger,
Boreer. Texis
Coast Bank,
Long Beach., Calitorni
First State Bank,
Chilton, Tevas
Chisago State Bank.
Chisago Ciy. Minuesota
Lhe Citizens Bank ot Philadelphia.
Philadelphus. Mississippi

Citizens Union Bank of Shielby ville.

Shelbwvilfe, Kentucky

Commercial National Bank.
Kansas City. Kansas

Coleman Bank.
Colemian, Tesas

I-irst Capitol Bank.
West Columbia, Texas

Commercial Frust Company off
New Jersey.
Jersey City. New Jersey

I'he Delaware County Bank.
Jay. Oklithoma

Fdens Plaza State Bink.
Wilmeue. Hlinois

Farmers Savings Bank,
North Faaglish, Towa

Farniers State Bank of Faansyille,
Iaansville, Minnesota

Farmers and Merchanis State Bank
of New Lilm.
New LUlm, Minnesota

I'he Anniston Nattonal Bank.
Anniston, Alabani

First Fastern Natonal Bank.
Kingsport. Fennessee

Lhe Nitional Bank of Harvey,
havey . North Dakota

Reserve
Bank

Chicago
Atlanta
Kansas City
St. Louis
San Francisco
Dallas
San Pranciseo
Dallas
Minneapolis
Atlanta

St Louis

Kane<as City
Pallas
Dallas

New York

Kansas ity
Chicugo
Chicago
Minneapolis

Minncapolis

Atlanta
Atlanta

Minncapolis

Lilective
dale
May 21, 1982
May 7. 9R2
May 7L 1982
Apnil 28, 1982
Mav 9. 1082
Mav 240 19R2
April 26, 1982
May -H TOR2
May 1. 1982
May L4, for2

Aptil 29, 1982

May 201982
April 30, 1982
April 300 J9R2

Mav 19, 19382

Mayv 1. 1982
May 7L 1982
May 4. 1982
Mav L4 1982

May IR0 1982

May 13, 1982
Mav 18, (982

\fay 5. 1982



Section 3— Conlinued

Appheant

First Midwest Bancorp., Ine..
St Joseph. Missouri

The First National Bancorporaton,

Ing..
Denver. Colorado

First Newton Corporation.
Newton. Mississipp

FFirst Southeast Banking Coip..
Darien. Wisconsin

Flagship Banks. Inc..
Miami. Flonda

I'lint Baneshares. Inc..
Cordele. Georgta

Hav tland Bancshares. Inc..
Haviland. Kansis

H C Financial Corp..
FLaBelle. Florida

IDOR. Inc..
Naples, lorida

Johnston County Banceshares. Inc..

lishomingo., Oklihoma
Fakeside Raneshares. Toe..
I.ake Charles. T.onisiana

The Levelland Co.,
fevelland. Texas

Marion Bancshares, [ne..
I exington, Kentucky

Liste Bancorpoation.
Lisle. Hlinos

Madison Bancorp.. Inc..
Madison, Kansas

Marine Bancorp, Inc..
Springfield. Hinois

Merchants Bancorporation.
Topeka. Kansas

Metropolitan Banceshares, Inc..
Munford. Tennessee

Midlands Financial Services. Inc..
Omahit, Nebraska

Murdoch Bancshares, Inc..
Murdock. Kansas

Napoleon Bancorporation. Inc..
Napoleon, North Dakota

Bankts

Fhe Maerchants and Farmers Bank
of Salisbury
Salisbury . Missomn

I oothills Nanonal Bank.
Fort Collins, Colorado

Fist National Bank of Newion.,
Newton, Mississippi

Racime County National Bank,
Pranksville, Wisconsin

Citizens Natonal Bank ol Naples,
Naples. orida

Cordele Banking ¢ ompany.
Cordele. Georgia

The Haviland State Bank.
Havilimd, Kiunsas

Hendiy Counte Bimk,
I nl“L‘“\‘. I lornda

Lirst Natonal Bank of Askow.
\skov, Minoesota

Bank ol Johnston County.
Fishominge. ORlahoma

1 akeswde National Rank ol
[akhe Chatles,
I ake Charles. T omsiana

Bank o the West.
| .lIl‘l‘UL‘I\. lesas

South Pliins Banceshares, Ince..,
Idalon. Texas

Marion National Bank.
I ehiinon. Kentucky

Biank of Tasle,
l.i\lL'. l||i|h|i~

The Madison Bank.
Muadison, Kimnsis

American National Bank of
Champaign.
Champaign. Hlinors

Lhe Merchants National Bank
of T'opeka.
Fopeha. Kansas

Muntord Union Bank.
Munford. Tennessee

Nebraska State Bank of Omahit.
Omithi. Nebraska

Murdock State Bank.
Mumdock. Kansias

Stock Growers Bank,
Napoleon. North Dakota

Lecal Developiments A&7

Reserye

Bank

Kansas City

Iansas (it

Atlianta

C hicago
Atlanta
Atlanta
[Kansas Cuy
\thanta
Minneapolis
Diallias

Adanta

Dalias

St Louis
Chicago
IKansas € ity

Chicago

Kansas Cin

St ouis
Kansas €1y
Kansas City

Minncapolis

I ectnne
date

April 280 198?

\pril 30, 19K

May 7L 982
May 501982
May 7L JOR?
May 130 [UR?
May 70 LUR?
Moy 250 JORD
Mav 100 1982
April 20, 198

Apudl 27 ToR?

Man 200 [ORD

April 30, 1982
AMas 60 1UR2
May 1 [UK2?

Masy 10, JUR2

April 30, 1982

My 7L LUN2
Mav 10, [UR?
April 26, 10R?

May 190 19K
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Section 3—Continucd

Applicant

Northern Cities Bancorporation,
Inc.,
Forest Lake, Minnesota

The Northern Corporation,
Wisner, Nebraska

North Shore Capital Corporation,
Wilmette, Illinois

Owatonna Bancshares, Inc.,
Owatonna, Minnesota

Patriot Bancorporation,
Boston, Massachusetts

Peoples Banking Co. of Cecil Co.,
Elkton, Maryland

Philadelphia Capital Corporation,
Philadelphia, Mississippi

Pinellas Bancshares Corporation,
St. Petersburg, Florida

Plum Grove Bancorporation, Inc.,
Rolling Meadows, Illinois

PT&S Bancorp,
Indianola, lowa

Ranger Bancshares, Inc.,
Ranger, ‘T'cxas

Ruidoso Bank Corporation,
Ruidoso, New Mexico

Southern Bangshares, Inc.,
Bremond, Texas

Springfield State Bancorporation,
Inc.,
Springfield, Minnesota

State Holding Company,
Thermopolis, Wyoming

Steel City Bancorporation, Inc.,
Chicago, llinois

Sterling Bankshares, Inc.,
Tecumseh, Nebraska

The Summit Bancorporation,
Summit, New Jersey

Table Rock Bancshares, Inc.,
Shell Knob, Missouri

T-C Holdings, Inc.,
Chicago, lllinois

Tecumseh Bankshares, Inc.,
Tecumsch, Nebraska

Union Bank Corporation,
Wichita, Kansas

Bank(s)

Tri-County National Bank,
Forest Lake, Minnesota

North Side Bank,
Omaha, Nebraska

The Morton Grove Bank,

Morton Grove, lllinois
Owatonna State Bank,
Owatonna, Minnesota
Commonwealth National Corpora-
tion,
Boston, Massachusctts
The Peoples Bank of Elkton,
Iilkton, Maryland
Bank of Philadelphia,
Philadetphia, Mississippi
United Bank of Pinellas.
St. Petersburg, Florida
Plum Grove Bank,
Rolling Meadows, Hlinois
Peoples Trust and Savings-Bank,
Indianola, lowa
First State Bank,
Ranger, Texas
Ruidoso State Bank,
Ruidoso, New Mexico
First State Bank,
Bremond, Texas
Lott State Bank,
Lott, Texas
State Bank of Springfield,
Springfield, Minnesota

First State Bank,
Thermopolis, Wyoming

Thornridge State Bank,
South Holland, Ilinois

Bank Management, Inc.,
Wahoo, Nebraska

The Town and Country Bank,
Flemington, New Jersey

Community Bank of Shell Knob,
Shell Knob, Missouri

Bank of Yorktown,
Lombard, [llinois

Bank Management, Inc.,
Wahoo, Nebraska

Union National Bank,
Wichita, Kansas

Reserve
Bank

Minncapolis

Kansas City
Chicago
Minnesota

Boston

Richmond
Atlanta
Atlanta
Chicago
€Chicago
Dallas
Dallas

Dallas

Minneapolis

Kansas City
Chicago
Kansas City
New York
St. Louis
Chicago
Kansas City

Kansas City

Effective
date

May 5, 1982

May 10, 1982
May 21, 1982
May 11, 1982

May 3, 1982

April 27, 1982
May 14, 1982
May 3, 1982

April 26, 1982
May 14, 1982
May 12, 1982
May 25, 1982

May (1, 1982

May 3, 1982

May 19, 1982
May 7, 1982

May 12, 1982
May 5, 1982

May 12, 1982
April 26, 1982
May 12, 1982

April 21, 1982



Section 3—Continucd

Applicant

United Hamblen, Inc.,
Morristown, Tennessce

Valley Capital Corp.,
Rosedale, Mississippi

Vesta Bancorporation, Inc.,
Vesta, Minncsota

Victoria Bankshares, [nc.,
Victoria, Texas

Warrior Capital Corporation,
Warrior, Alabama

Yazoo Capital Corporation,
Yazoo City, Mississippi

Zapata Bancshares, Inc.,
Zapata, Texas

Section 4

Applicant

Landmark Banking Corporation of Florida,

Ft. Lauderdale, Florida

Mid-Nebraska Bancshares, Inc.,

Ord, Nebraska

Southeast Banking Corporation,

Miami, Florida

Tennessee National Bancshares, Inc.,

Maryville, Tennessee
Sections 3 and 4
Applicant

Bushﬁell Bancorp,
Bushnell, Nebraska

Bank(s)

Kimball County Bank,
Bushnell, Nebraska

Bank(s)

Bank of Commerce,
Morristown, Tennessee
The Valley Bank,
Rosedale, Mississippi
Vesta State Bank,
Vesta, Minnesota
New Braunfels National Bank,
New Braunfels, Texas
Warrior Savings Bank,
Warrior, Alabama
Bank of Yazoo City,
Yazoo City, Mississippi
First National Bank of Zapata,
Zapata, Texas

Nonbanking
company
(ot activity)

Capital America, Inc.,
Ft. Lauderdale, [lorida
Capital Associates, Inc.,
Pompano Beach, Florida
Ord Insurance Agency, Inc.,
Ord, Nebraska
Churchill Mortgage Company,
Miami, Florida
Professional Leasing, Inc.,
Maryville, Tennessce

Nonbanking
company
(or activity)

Bushnell Insurance
Agency,
Bushnell, Nebraska

Legul Developments 389

Reserve
Bank

Atlanta

St. Louis
Minncapolis
Dallas
Atlanta
Atlanta

Dallas

Reserve
Bank

Atlanta

Kansas City
Atlanta

Atlanta

Reserve
Bank

Kansas City

Effective
date

May 5, 1982

May 21, 1982
May 18, 1982
May 8, 1982
May 13, 1982
April 30, 1982

May 26, 1982

Effective
date

April 30, 1982

April 21, 1982
May 3, 1982

April 26, 1982

Eftective
date

May 12, 1982
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ORDERS APPROVED UNDER BANK MERGER ACT

By Federal Reserve Banks

Applicant

First Virginia Bank-Highlands,
Covington, Virginia
First Virginia Bank-Shenandoah
Valley,
Woodstock, Virginia
Guardian State Bank,
Salt Lake City, Utah

County,

Bank(s)

The Bath County National Bank,
Hot Springs, Virginia
First Virginia Bank of Frederick

Reserve Effective
Bank date
Richmond May 20, 1982
Richmond May 4, 1982

Stephens City, Virginia
Empire State Bank,
Salt Lake City, Utah

San Francisco March 30, 1982

PENDING CASES INVOLVING THE BOARD OF GOVERNORS™®

*This list of pending cases does not include suits
against the Federal Reserve Banks in which the Board
of Governors is not named a party.

Florida Nationa! Banks of Florida, lnc. v. Board of

Governors, filed April 1982, U.S.C.A. for the Dis-
trict of Columbia.

John A. Gabriel v. Board of Governors, filed April
1982, U.S.C.A. for the Ninth Circuit.

First Bancorporation v. Board of Governors, filed
April 1982, U.S.C.A. for the Tenth Circuit.

Charles GG. Vick v. Paul A. Volcker, et al., filed March
1982, U.S.D.C. for the District of Columbia.

Jolene Gustafson v. Board of Governors, filed March
1982, U.S.C.A. for the Fifth Circuit.

C. A. Cavendes, Sociedad Financiera v. Board of

Governors, filed January 1982, U.S.C.A. for the
District of Columbia.

First Lakefield BanCorporation v. Board of Gover-
nors, et al., filed January 1982, U.S.D.C. for the
District of Minnesota.

Christian Educational Association, Inc. v. Federal
Reserve System, filed January 1982, U.S.D.C. for
the Middle District of Florida.

Option Advisory Service, Inc. v. Board of Governors,
filed December 1981, U.S.C.A. for the Second
Circuit,

Edwin F. Gordon v. Board of Governors, et al., filed
October 1981, U.S.C.A. for the Eleventh Circuit
(two consolidated cases).

Wendall Hall v. Board of Governors, et al., filed
September 1981, U.S.D.C. for the Northern District
of Georgia.

Allen Wolfson v. Board of Governors, tiled September
1981, U.S.D.C. for the Middle District of Florida.

Option Advisory Service, Inc. v. Board of Governors,
filed September 1981, U.S.C.A. for the Second
Circuit (two cases).

Bank Stationers Association, Inc., et al. v. Board of
Governors, filed July 1981, U.S.D.C. for the North-
ern District of Georgia.

Public Interest Bounty Hunters v. Board of Gover-
nors, et al., filed June 1981, U.S.D.C. for the
Northern District of Georgia.

Edwin F. Gordon v. John Heimann, et al., filed May
1981, U.S.C.A. for the Fifth Circuit.

Wilshire Oil Company of Texus v. Board of Gover-
nors, et al., filed April 1981, U.S.C.A. for the Third
Circuit,

First Bunk & Trust Company v. Board of Governors,
filed February 1981, U.S.D.C. for the Eastern Dis-
trict of Kentucky.

9 to 5 Organization for Women Office Workers v,
Board of Governors, filed December 1980,
U.S.D.C. for the District of Massachusetts.

Securities Industry Association v. Board of Gover-
nors, et al., filed October 1980, U.S.D.C. for the
District of Columbia.

Securities Industry Association v. Board of Gover-
nors, et al., filed October 1980, U.S.C.A. for the
District of Columbia.

A. G. Becker, Inc. v. Board of Governors, et al., filed
October 1980, U.S.D.C. for the District of Colum-
bia.

A. G. Becker, Inc. v. Board of Governors, et al., filed
October 1980, U.S.C.A. for the District of Colum-
bia.

A. G. Becker, Inc. v. Board of Governors, et al., filed
August 1980, U.S.D.C. for the District of Columbia.

Berkovitz, et al. v. Government of Iran, et al., filed
June 1980, U.S.D.C. for the Northern District of
California.
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Domestic Financial Statistics A3

1.10 MONETARY AGGREGATES AND INTEREST RATES
1981 1982 1981 1982
{tem _
Q2 Q3 Od al Dee. Jan. Feb. Mar, Apt.
Moncetary and aredit aggiegates
(annual tates of change, scasonally adjusted n pereent)!
Reserves of zlz,muimv instituttons
P Total.ooooove oo oo el 12 40 3.2 83 13 2. 107 4.7 17
2 Required ..o L 5.0 3.1 35 79 121 19.4 69y 11 5.3
3 Nonborrowed ....... . ... ... ... 24 749 10.5 4 12,3 4.0 18 & 12.1 25
4 Monetary base2 . ... .. ... L o 5.8 43 19 8.0 1.3 1.6 3.4 4.1 92
Concepts of nmm‘y and lipuid assen’
5 M1 92 3 57 f0 4 12.4 21 ¢ 1s 2.4 1.0
6 12.0 8.1 8.8 9.7 8.4 12.2 41 H.2 9.7
7 12.2 112 4.2 8.0 73 8.4 Sk I3 1.4
8 106 1.9 10.6 na 5.7 7.9 n.a n.a, na,
Time and savings deposits
Commercial banks
O Total. .o i e e e e 184 8.3 7.5 1.6 S0 1l 9.9 156
10 Savings“ ............ 8.9 227 119 87 4.0 14.5 8 13.6 1.5
11 Small-denomination time® 10.2 24.3 20.4 9.7 3 44 16.1 251 28.8
12 Large- -denomination timef 19.9 RIRY] S.4 4.0 2.2 It 10.7 1772 9.0
13 “Thrift institutions” ... . 3.2 2.6 27 3 3 11 5.2 76 5.3
14 Total loans and securities at commercial banks®. 000 85 87 3.6 2.5 10§ 3.5¢ 1077 8.0’ 87
. -
1981 1982 1982
Q1 Jan, feb, !7 M Apr. May
Interest rates (levels, percent per annum)
Short-term rates T
15 Fedetal funds?, . . 17.78 17.58 13 59 14,23 13.22 14 78 14.68 14 94 14.45
16 Discount window bmmwm&“‘ ............... 13.62 14.00 13.04 12 00 1200 12.00 12,00 2.00 12 00
17 Treasury bills (3-month nmrku \zul(l)” 14.91 15.05 11.75 12 81 12.28 13 48 12.68 2.70 12.09
18 Commercial paper (3-month)!/ 02 0000 0 16.15 16 78 13.04 13.81 13.09 14.53 13 81) 14.06 13 42
Long-termn rates
Bonds
19 U.S. government! . 13 49 14 51 14.14 14.27 t4 57 14.48 1373 13.57 13.46
20 State and loeal government™ .. Lo 10.69 12.11 12.54 1302 13.28 12.97 12 82 12.59 11.95
21 Aaa lltlllly {new lssuul” 15 41 16.82 15.67 1571 15.68 15.93 1543 15.83 15.22
22 Conventional mortgages'© l6.15 17.50 17.33 17 10 17.30 17.20 16.80) 16.65 16.50
L. Unless otherwise noted, rates of change are caleulated {rom average amounts [0 M3 plus other liqud assets such as term Eutodollus held by ULS. residents

outstanding in preceding wonth or quarter.

2. Includes reserve balances at Federal Reserve Banks ar the cutrent week plis
vault cash held two weeks eatlier used to sutisty reserve 1egmiements at atl depost-
tory institutions plus currency outside the ULS. Treasury, {ulual Reserve Banks,
the vaults of depository institutions, and surplus vault cash at depository mstitu-
tions,

3. M1: Averages of daily igures tor (1) currency outside the Ticusury, Federal
Reserve Banks, and the vaults of commercial banks; (2) traveler’s chiecks ot non-
bank issucrs; (3) demand deposits at all commercind banks other than those due
to domestic banks, the U.S. government, and forcign banks and otficial institutions
less cash wtems in the process of collection and Federal Reserve tloat: and (4)
negotiable order of wit{ulmwul (NOW) and automatic transfer service (A'1S) ac-
counts at banks and thrft institutions, credit union share dratt (CUSD) accounts,
and dun.md deposits at mutual savings banks.

: M1 plus savings and small-denommation time deposits at all depository
|nst1tulmns overnight repurchase agrcements at commercial banks, overnight Fa-
rodollars held by U.S. residents other than banks at Caribbean branches of member
banks, and balunces of money market mutual tunds (general purpose and broker/
dealer).

M3: M2 plus large-denommation time deposits at all d\,pmmwy institutions and
term RPs at commercial banks and savings and loan associations and bafances of
institution-only money market mutual tunds.

other than banks, bankers acceptances, commercial papet, Treasury bills and other
liquid ‘Treasury securines. and UK. savings bonds.

4. Suavings deposits exclude NOW and A'TS accounts at commerctal banks and
thiitts and CUSD accounts at credit unions.

5. Small-denonumation tme deposits  meluding retal RPs
amounts of less than $100,000.

6 Lurge-denomination time deposits are those issued in amounts of $100,000 or
moie,

7. Savings and loan assoctations, mutual savings banks, and eredit unions,

8. Changes caleulated from tigures shown in table 1.23, December 1981 and 1981
Q4 rates retleet shitts at toreign loans and seeurities trom U.S. banking oftices to
international banking facilitics.

9 Averages of daily eHective tates (average of the rates on a given date weighted
by the volume of transactions at those tates)

10, Rate tor the Federal Rescive Bank of New York.

are those issued m

11 Ouoted on a bank-discount basts.

12 Unweighted average ot ottering rates quoted by at least tive dealers,
13. Market yields adjusted to a 20-year maturity by the U S Treasury.
14, Bond Buyer scues for 20 1ssues ol mixed guality

o

15, Weighted wverages of new publicly uﬂuue bounds rated Aaa, Aa, and A by
Moaody's Investors Service and adjusted ta an Aaa basts. Federal Reserve com-
pitations

16. Average tates on new commitments tor conventional tirst mortgages on new
homes in primary markets, unweighted and rounded to nearest $ basis points, trom
Dept. of Housing and Urban Developiment
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS, RESERVE BANK CREDIT
Millions of dollars
Monthly averages ot
daily tigures Weekly averages ot daily tigures for week ending
Factors
1982 1982
Mar. Apt. May Apr. 14 Apr 21 Apr. 28 May § May 12 May 197 1 May 267
SUPPLYING RispRVE FuNps #
1 Reserve Bank credit outstanding. .. ... .. 146,815 150,361 151,154 148,694 152,150 150,809 156,441 150,703 150,803 149,951
2 Us. ),«wunmcm seeurities! | 124,600 127,926 129,686 125,542 129,436 128,370 132,639 128,663 129,727 129,340
3 Bought outright . . e 124,303 126,542 128,964 125,592 128,109 128,055 129,080 128,663 128,934 128,784
4 llcl(i' under rcpuuhdsu .ngrccnu.ms ...... 297 Y84 722 0 1,327 315 3,559 0 793 556
5 Federal agency securitics . AU 9,035 9,123 9,123 9,011 9,147 9,058 9,654 9,008 9,097 9084
6 Boughtoutright .................. 9,017 .01t 9,008 NAURY 9,008 9,008 9,008 9,008 9,008 9,008
7 Hcl(% under repurc 18 1K) 115 0 109 50 646 0 89 76
8 Acceptances ... . ... 47 150 164 0 209 27 498 0 233 231
9 Loans 1,611 1,581 1,105 1,335 1,653 1,823 1.499 117 963 1,054
10 Float. . NN . 2,420 2,629 1,988 3,535 2,393 1,996 2,122 2,134 1,777 1,995
11 Other Igdcml Reserve assets ... R 9,102 9,352 9,088 9,222 9,342 9,534 10,029 9,780 9,006 8,247
12 Goldstock.. ......... . ...l 11,150 11,150 11,149 11,150 11,150 11,150 1L,149 1,149 1,149 11,149
13 Special drawing rights certificate 3,568 3,660 3,818 3,568 3,630 3818 3,818 318 3,818 3,818
14 Treasury currency outstanding .. ...... ... 13,723 13,744 13,758 13,737 13,750 13,752 13,756 13,756 13,756 13,757
ARSORBING RisrRvE FUNDS
15 Currency in circulatton. . ........ .. ..., 140,951 143,024 144,683 143,702 143,477 142,831 143,427 144,656 144,896 144,737
16 Treasury cash holdings. ... . 474 490 189 491 490 490 490 492 488 486
Deposits, other than reserves, with lLder'
Reserve Banks
17 Treasury 3,312 4,695 4,292 3,620 4,258 4,788 9,773 4,694 3,122 3,023
18  Foreign ... 280 289 332 307 247 255 S83 317 259 260
19 Other . 560 443 509 435 R0 487 523 476 500 501
20 Required clearing balances . 156 172 184 172 174 177 \77 183 186 189
21 Other Federal Reserve liabilitics and
capital ... ., e e e 5.121 5.237 5,304 S.073 5,261 5,295 5,520 5,257 5,203 5319
22 Reserve accounts? . ... ... ..., 24,401 24,565 24,028 23,343 26,402 25,208 24,671 23,351 24 872 24,161
End-ot-month tigures Wednesday figures
1982 1982
Mar. Apr. May Apr. 14 Apr 21 Apr 28 May 5 May 12 May 197 | May 267
SurpLYiNG Ryserve FunDs
23 Reserve Bank credit outstanding. . .. .. 148,729 158,729 149,884 149,477 155,488 158,701 152,208 152,966 153,320 149,245
24 U S. goverument securities! 125,589 134257 129 407 123831 130,615 130,371 129,232 129 845 131,291 128,765
25  Bought outright . . 123,992 [ 128,988 | 129,407 123,831 127,949 128,166 129,232 129,845 128,358 128,765
26 Ilclzf under repurchase agreements . 1,507 5,209 0 2,666 2,208 0 0 2,933 0
27 Federal agency securitics . . 9,095 10,004 9.008 9.008 9,228 9,356 0 0 9,425 9,008
28 Bought outright .. .............. 9,013 9.008 9,008 9,008 9,008 9,008 9,008 9.008 9,008 9,008
29 Hel Fundcr repurd! 82 996 Of ... 220 348 9,008 9.008 417 0
30 Acceptances 488 768 [ 128 192 0 0 944 0
31 Loans . ... 2,646 1,799 1,058 4,444 3,043 6,180 1,251 1,757 1,058 1,367
32 Float. . 1,882 1,507 1,776 2,89 2,955 2,870 2973 2702 2,008 1,648
33 Other Pcdcrdl Ruuvc asscts 9,029 10,394 8,635 9,304 9,519 9,732 9,744 9,654 8,594 8,457
34 Goldstock. ................ oo 11,150 11,149 11,149 11,150 11,150 11,150 11,149 11,144 1,149 11,149
15 "Srpech\l drawing rights certiticate account. . . 3,508 3,818 3818 3,568 3818 3818 3818 3818 3.818 3,818
36 Treasury currency outstanding ... ... ..., 13,734 13,756 13,767 13,745 13,751 13,756 13,756 13,756 13,756 13,761
ABSORBING RESERVE FUNDS
37 Currency in circulation. ........ .. L] 141,673 143,044 1 145,523 144,220 143,346 143,361 144,259 145,384 145,037 145,504
38 Treasury cash holdings . . 484 491 477 491 489 491 487 490 487 483
Deposits, other than teserves, with Federal
Reserve Banks
39 Treasury 2,866 12,239 2,540 2,909 7,031 10,869 4,354 3,051 3,697 2,969
40 Foreign .. 421 966 308 239 224 264 243 227 241 272
41  Other. 425 450 523 373 486 484 510 541 SU7 348
42 Required clearing 167 176 189 171 174 175 176 181 186 189
43 Other Federal Rusuvc liabilities
capital ... o 4,955 5,561 5,784 4,946 5211 5,282 5,146 5,042 5,096 5,118
44 Reserve accounts? .. ... ..o 26,190 24,526 23,274 24 591 27,246 26,498 25,716 26,173 26,792 22,893

|

1. Includes sccurities loaned—fully guaranteed by U.S. government sccutitics

pledged with Federal Reserve Banks—and excludes (if uny) sccurities sold and

scheduled to be bought back under matched sale-purchase transactions,

2. Excludes required clearing balances.

Noz. For amounts of currency and com held as reserves, see table 1,12,



1.12  RESERVES AND BORROWINGS

Millions of dollars

Depository Institutions A5

Depository Institutions

Monthly averages of day figures
Reserve classification 1980 1981 1982
Dec. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr.” May?”
1 Reserve balances with Rescrve Banks!. ... 26,664 25,499 25,690 25,892 26,163 20,721 25,963 24,254 24,565 24,028
2 Total vault cash (estimated). ............. 18,149 18,925 18,810 18,844 19,538 20,284 19,251 18,749 18,577 19,032
3 Vault cash at institutions with required
rescrve balances? 12,602 13,041 12,924 12,986 13,577 14,199 13,082 12,663 12,709 13,038
4 Vault cash equal to required reserves at
other institutions ............... .. 704 2,053 2,097 2,073 2,178 2,290 2,238 2,313 2,284 2,312
5 Surplus vault cash at other institutions® . 4,843 3,831 3,789 3,785 3,783 3.795 3,934 3,773 3,584 3,682
6 Reserve balances + total vault cash? ... .. 44,940 44,424 44,500 44,736 45,701 47,008 45214 43,003 43,142 43,063
7 Reserve balances 4 total vault cash used
to satisfy reserve requirements™ . .. 40,097 40,593 40,711 40,951 41,918 43,210 41,280 39,230 39,558 39,381
8 Required reserves (estimated)....... ... 40,067 40,177 40,433 40,604 41,606 42,785 40,981 38,873 39,284 39,199
9 Exccss reserve balances at Reserve Banks® 30 416 278 347 312 425 299 357 274 182
10  Total borrowings at Reserve Banks. .. .. 1,617 1,473 1,149 95 642 1,526 1,713 1611 1,581 1,105
11 Seasonal borrowings at Reserve Banks 116 222 152 79 53 75 132 174 167 237
12 Extended credit at Reserve Banks. ... n.it 301 442 178 149 197 232 309 245 177
Weekly averages of daily figures for week ending:
1982
Mar. 24 | Mar. 31 Apr. 7 Apr. 14 | Apr.2L7 | Apr. 28" May 5 May 12 | May 197 | May 267
13 Reserve balances with Reserve Banks! ..., 24,905 24,376 23,280 23,343 26,402 25,208 24,67t 23,351 24,872 24,161
14 Total vault cash {(estimated).......... .. 17,621 18,574 18,858 19,208 17,243 18,702 19,611 19,639 18,557 18,468
15 Vault cash at institutions with required
reserve balances 12,141 12,653 12,800 12,950 11,924 12,939 13,485 13,324 12,620 12,740
16 Vault cash equal to required res
other institutions 2,084 2,261 2,355 2,404 2,092 2,252 2,403 2,483 2,254 2,176
17 Surplus vault cash at other institutions® . 3,396 3,660 3,703 3,854 3,227 3,511 3,723 3,832 3,683 3,552
18 Reserve balances + total vault cash? . ... 42,526 42 950 42,138 42,551 43,645 43,907 44 282 42 990 43,432 42,632
19 Reserve balances + total vault cash used
to satisfy reserve requirements®’ | 39,130 39,290 38,438 38,697 40,418 40,396 40,559 39,158 39,749 39,080
20 Required reserves (estimated). ........... 38,861 38,824 38,163 3K,379 40,247 40,111 40,115 38,894 39,289 38,942
21 Excess reserve balances at Rescrve Banks*® 269 466 272 318 171 285 444 264 460 138
22 Total borrowings at Rescrve Banks ... .. 1,652 1,656 1,480 1,335 1,653 1,823 1,499 1,17 963 1,054
23 Seasonal borrowings at Rescrve Banks 173 200 166 15 159 177 205 218 232 258
24 Extended credit at Reserve Banks . ... n 324 279 234 248 227 214 192 179 162

1. As of Aug. 13, 1981 excludes required clearing balances ot all depository
institutions.

2. Before Nov. 13, 1980, the figures shown reflect only the vault cash held by
member banks.

3. Total vault cash at institutions without required reserve balances less vault
cash equal to their required reserves.

4, Adjusted to include waivers of penaltics for reserve deficiencies in accordance
with Board policy, effective Nov. 19, 1975, of pcnni!tiu# transitional relicf on a
graduated basis over a 24-month period when a nonmember bank merged into an

cxisting member bank, or when a nonmember bank joins the Federal Reserve
System, For weeks tor which figures are preliminary, tigures by class of bank do
not add to total because adjusted data by class are not available.

5. Reserve balances with Federal Reserve Banks which exclude required clearing
balances plus vault cash at institutions with required reserve balances plus vauit
cash equal to required reserves at other institutions.

6. Reserve balances with Federal Reserve Banks which exclude required clearing
balances plus vault cash used to satisty reserve requirements less required reserves.
(This measure of excess reserves 1s comparable to the old excess reserve coneept
published historically.}
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1.13 FEDERAL FUNDS AND REPURCHASE AGREEMENTS Large Member Banks'

Averages of daily figurcs, in millions of dollars

1982, week ending Wednesday
By maturity and source
Mar. 31 Apr. 7 Apr. 14 | Apr. 21 Apr. 28 May 5 May 12 May 19 May 26
One day and continuing contract
| Commercial banks in United States. .................. 52,588 61,4177 62,005 57,7327 54,102¢ 56,418 58,947 55,246 54,216
2 Other depository institutions, foreign banks and foreign
official institutions, and U.S. government agencies . 19,910 18,378 18,862 18,822 18,4377 19,663 20,582 22,496 23,688
3 Nonbank securities dealers ..o vieinenvnnn .. 3,939 31,979 3,547 3,604 3,452 3,900 3,982 3,856 3,684
dANOther ..o 23,246 22,9267 197847 21,0417 21,9527 22,182 22,111 22,932 21,524
All other maturities
5 Commercial banks in United States................... 4,167 4,104 5,045 4,658 4,582 4,789 4,593 4,346 4,286
6 Other depository institutions, foreign banks and foreign
officlal institutions, and U.S. government agencies . 8,141 8,394 8,620 8,712 8,903" 9,569 9,308 9,372 9,640
7 Nonbank securities dealers ... 3,783 3,639 3,906 3,674 4,078 4,433 4,195 4,002 3,686
B Alother ... ..ol 9,405 9,552 12,984 11,114 9,432 8,798 9,132 9,243 10,170
MeMo; Federal funds and resale agreement loans in ma-
turities of one day or continuing contract
9 Commercial banks in United States.. . ................ 17,0041 20,082 18,539 19,423 18,4757 20,204 19,332 18,424 18,866
10 Nonbank securities dealers .......................... 4,470 4,414 4,307 4,186 4,632 4,312 3,709 3,973 4,169

1. Banks with assets of $1 billion or more as of Dec. 31, 1977,



1.14 FEDERAL RESERVE BANK INTEREST RATTS

Percent per annum

Policy Instruments A7

Current and previous levels

Extended eredit!
Shnn-!clrm udjus(mcn‘; credit
and seasonal credit i
. First 60 days Next 90 days
Federal Rescrve of Imrruwix))(g of borrowing After 150 days
Bank : .
Liffective date
1 for cureent vates
Rate on Ltfective Previous Rate on Previous Rate on Previous Rate on Previous
5/31/82 date 1ate SI31/82 rate 5/31/82 rate 5131182 rate
Boston.......... 12 12/4/81 13 12 13 13 14 14 1S 12/4/81
New York. . 12 12/4/81 13 12 13 13 14 14 s 12/4/81
Philadelphia . 12 12/4/81 13 12 13 13 14 14 15 12/4/81
Cleveland . 12 12/4/81 13 12 13 3 14 14 15 12/4/81
Richmond. 12 12/4/81 13 12 13 13 14 14 15 12/4/81
Atlanta ......... 12 12/4/81 13 12 13 13 14 14 15 12/4/81
Chicago 12 12/4/81 13 12 13 13 14 14 15 12/4/81
St. Louis . 12 12/4/81 13 12 13 13 14 14 15 12/4/81
Minneapolis . 12 12/4/81 13 12 13 13 14 14 15 12/4/81
Kansas City .. ... 12 12/4/81 13 12 3 13 14 14 {5 12/4/81
Dallas .......... 12 12/4/81 13 12 13 13 14 14 15 12/4/81
San Francisco. . .. 12 12/4/81 13 12 13 13 14 14 [N 12/4/81
Range of rates in recent years?
Range (o I R. Range (or F.R. Range (or F.R.
Effective date J\Ll‘{"l{‘)‘!l. B'("'t-'k Ettective date /l:l\{tl{‘).l{. nil";k Effective date kﬁcil“).l{ “‘(“'f'k
Banks N.Y Banks N.Y. Ranks NY
In effect Dec. 31, 1972, .. L17] 415 1976 — Jan. 5h-6 R17] 1979 - Sept. ¥ 1 "
1973~ Jan. 15....... . S 5 sha 5l 11 n
Feb. 26.. 550 5 Nov S-S54 S Oct. 11- 12 12
Mar, 2. Sk 5l Sl 54 12 12
Apr. 23.. 5V 5% 519
May 4.. SVa 5% 1977-  Aug. 30 Shu-S¥ Sk 1980 Feb. 12-13 13
11.. 5Ya 6 [ ) SWa- 5% SVa 3 13
18 6 6 Sept. 2... ... .. Y 5Vs May 12-13 13
June 11.. 6612 %] Oct. 26. 6 6 K 2 12
S (1% o2 June 11- 12 11
July 7 7 1978 - Jan. 6 62 473 1 11
Aug. 7 7% Wz 612 6V July 10 11 10
b % May 6Ys 7 7 10 10
7 7 Sept, 11 11
1974— 7V-8 8 July T-1V4 TVa Nov. 12 12
8 8 July T4 TV Dree. 12-13 13
7%-8 TV Aug. TV Vs 3 13
TV4 ¥ Sept. 8 8
Oct. R b 8l 1981 May 13- 14 14
1975— Jan. TVa T 7Y 8 8la May 14 14
TVa T iz Nov, 8la-9ln 9lh Nov, 13- 14 13
W4 V4 92 9. Nov, & 13
Feb. 6V Tva 6% Dec. 12 12
6V4 64 1979 July 20... ...... 10 10
Mar. 6Ya-63 (2 Aug. 17.. BN 10-10% 1014
6l ol 200 102 10Y4
May 6-614 6
6 6 In effect May 31, 1982 12 12

1. Applicable to advances when exceptional circumstances or practices involve
only a particular depository institution and to advances when an institution is under
sustained liguidity pressures. Sce section 201.3(b)(2) of Regulation A.

2. Rates for short-term adjustment credit. For description and earlier data see
the following publications of the Board of Governots. Banking and Monetary
Statistics, 1914-1941 and 1941- 1970; Annual Statistical Digest, 1970-1979, and 1980).

In 1980 and 1981, the Federal Reserve applied a surcharge to short-terni ad-
justment credit borrowings by institutions with deposits of $500 milllon or moie
that had borrowed in successive weeks or in more than 4 weeks i a calendin
quarter. A 3 pereent surcharge was in effect from Mar, 17, 1980, through May 7,
1980, There was no surcharge until Nov. 17, 1980, when a 2 pereent surcharge was
adopted; the surcharge was subscquently raised to 3 percent on Dec. 5, 1980, and
to 4 pereent on May 5, 1981, The surcharge was reduced to 3 percent effective
Sept. 22, 1981, and to 2 pereent cftective gct 12. As of Oct. 1, the formula for
applying the surcharge was changed from a calendar quarter to a moving 13-week
period. The surcharge was eliminated on Nov. 17, 1981,



A8 Domestic Financial Statistics (0 June 1982

1.15 DEPOSITORY INSTITUTIONS RESERVE REQUIREMENTS!

Percent of deposits

Member bank requirements Depository institution requirements
. . before implementation of the after implementation of the
Type of deposit, and deposit interval Monetary Control Act Type ot deposit, and Monetary Control Act®
in millions of dollars deposit interval
Percent Effective date Percent Eftective date
Net demand? Net transaction accounts®?
7 12130776 $0-$26 million .. ... 3 11/13/80
9l 12/30/76 Over $26 million . ........... 2 11/13/80
11% 12/30176
12% 12130/76 Nonpersonal time deposits®
164 12/30/76 By original maturity
Less than 3% years. ..o ool 4/29/82
Tune and savings®? M ycasormore . 4] 4129182
Savings. ...l o 3 3/16/67
Lurocurrency liabthnes
Time? AllLtypes ..o oo 3 11/13/80
(-5, by maturity
-179days. ..o 3 3/16/67
180 days to 4 years . 2Va 1/8/76
4 years or more , .. ... i 10/30175
Over 5, by maturity
30-179days. ... 6 12/12/74
180 days to 4 years . .. . 214 1/8/76
4 years OFMOTe .. ..oovvvny e 1 10/30/75

1. For changes in reserve requircments beginning 1963, see Board's Annual
Statistical Digest, 1971-1975 and for prior changes, sce Board's Annual Report for
1976, table 3. Under provisions of the Monetary Control Act, depository insti-
tutions include commercial banks, mutual savings banks, savings and loan asso-
ciations, credit unions, agencies and branches of foreign banks, and Edge Act
corporations.

2. (a) Requirement schedules arc graduated, and each deposit interval applies
to that part of the deposits of each bank. Demand deposits subject to reserve
requirements were gross demand depaosits minus cash items in process of collection
and demand balances due from domestic banks.

(b) The Federal Reserve Act as amended through 1978 specified different ranges
of requirements for reserve city banks and for other banks. Rescrve cities were
dcsignatcd under a criterion adopted effective Nov. 9, 1972, by which a bank having
net demand deposits of more than $400 million was considered to have the character
of business of a reserve city bank. The presence of the head oftice of such a bank
constituted designation of that place as a reserve city. Cities in which there were
Federal Reserve Banks or branches were also reserve cities. Any banks having net
demand deposits of $400 million or less were considered to have the character of
business of banks outside of reserve citics and were permitted to maintain rescrves
at ratios set for banks not in reserve cities.

(c) Effective Aug. 24, 1978, the Regulation M reserve requirements on net
balances duc from domestic banks to their foreign branches and on deposits that
foreign branches lend to U.S. residents were reduced to zero from 4 pereent and
1 percent respectively. The Repulation D reserve requirement on borrowings from
unrelated banks abroad was also reduced to zero fram 4 percent.

(d) Effective with the reserve computation gcriod beginning Nov. 16, 1978,
domestic deposits of Edge corporations were subject to the same reserve require-
ments as deposits of member banks. X

3. (a) Negotiable order of withdrawal (NOW) accounts and time deposits such
as Christmas and vacation club accounts were subject to the same requirements as
savings deposits.

(b) The average veserve requirement on savings and other time deposits betore
implementation of the Monetary Control Act had to be at least 3 percent, the
minimum specified by law.

4. (a) Effective Nov, 2, 1978, a supglcmcntary reserve requirement of 2 percent
was imposed on large time deposits of $100,000 or more, obligations of affiliates,
and ineligible acceptances. This supplementary requirement wys climinated with
the maintenance period beginning July 24, 1980.

(b) Effective with the reserve mai e period b Oct. 25, 1979, a
marginal reserve requirement of & percent was added to managed liabilities in
excess of a base amount. This marginal requirement was increased to 10 percent
beginning Apr. 3, 1980, was decreased to § percent beginning June 12, 1980, and

was reduced to zero beginning July 24, 1980, Managed liabilitics are defined as
large time deposits, Eurodollar borrowings, repurchise agreements against U.§
government and federal agency seccurities, federal funds borrowings from non-
member institutions, and certain other obligations. In general, the base for the
marginal reserve requirement was or:Finully the greater of (a) $100 million or (b)
the average amount of the managed liabilitics held by & member bank, Edge
corporation, or family of U.S. branches and agencies of 4 foreign bank for the two
statement weeks ending Sept. 26, 1979. For the computation period beginning Mar.
20, 1980, the basc was lowered by (a) 7 percent or (hg)thc decrease in an institution’s
U.S. office gross loans to foreigners and gross balances due from foreign offices
of other institutions between the base period (Sept. 13-26, 1979) and the week
ending Mar. 12, 1980, whichever was grcatcr. For the computation period beginning
May 29, 1980, the base was increased by 712 percent above the base used to calculate
the marginal reserve in the statement weck of May 14-21, 1980. In addition,
heginning Mar. 19, 1980, the base was reduced to the extent that foreign loans and
balances declined.

5. For existing nonmember banks and thrift institutions at the time of imple-
mentation of the Monetary Control Act, the rhusc-in period ends Sept. 3, 1987.
For existing member banks the phase-in period is about three years, depending on
whether their new reserve requirements are greater or less than the old require-
ments. For existing agencies and branches of foreign banks, the phase-in ends Aug.
12, 1982, New institutions have a two-year phase-in beginning with the date that
they open for business, except for those institutions having total reservable liabilities
of $50 million or more.

6. Transaction accounts include all deposits on which the account holder is
permitted to make withdrawals by negotiable or transferable instruments, payment
orders of withdrawal, and telephone and preauthorized transfers (in excess of three
per month) for the purpose of making payments to third persons or others.

7. The Monetary Control Act of 1980 requires that the amount of transaction
accounts against which the 3 percent reserve requirement will apply be modified
annually to 80 percent of the percentage increase in transaction accounts held by
all depository institutions on the previous June 30. At the beginning of 1982 the
amount was accordingly incrcuse(rfmm $25 million to $26 million.

8. In general, nonpersonal time deposits are time deposits, including savings
deposits, that are not transaction accounts and in which the beneficial interest is
held by a depositor that is not a natural person. Also included are certain trans-
ferable time deposits held by natural persons, and certain obligations issued to
depository institution offices located outside the United States. For details, sce
section 204.2 of Regulation D.

NoTE. Required reserves must be held in the form of deposits with Federal
Reserve Banks or vault cash  After implementation of the Monctary Control Act,
nonmembers may maintain reserves on a pass-through basis with certain approved
institutions.

NOTES TO TABLE 1.16

18. Effective Dec. 1, 1981, dcpusitory institutions were authorized to offer time
deposits not subject to interest rate ceilings when the funds are deposited to the
credit of, or in which the eatire beneficial interest is held by, an individual pursuant
to an IRA agreement or Keogh (H.R. 10) plan. Such time deposits must have a
minimum maturity of 18 months, and additions may be made to the time deposit
at any time before its maturity without extending (gc maturity of all or a portion
of the balance of the account.

19. Effective May 1, 1982, depository institutions were authorized to offer ne-
gotiable or nonnegotiable time deposits with a minimum original maturity of 3%
years or more that are not subject to interest rate ceilings. Such time deposits have
no minimum denomination, but must be made available in a $500 denomination.
Additional deposits may be made to the account during the first year without
extending its maturity.

NoTe Before Mar. 31, 1980, the maximum rates that could be paid by federally
insured commercial banks, mutual savings banks, and savings and loan associations
were cstablished by the Board of Governors of the Federal Reserve System, the
Board of Dircctors of the Federat Deposit Insurance Corporation, and the Federal
Home Loan Bank Board under the provisions of 12 CFR 217, 329, and 526 re-
spectively. Title 11 of the Depository Institutions Deregulation and Monetary Con-
trol Act of 1980 (P.L. 96-221) transferred the authority of the agencies to establish
maximum rates of interest payable on deposits to the Depository Institutions De-
re%l{l)latmn Committee. The maximum rates on time deposits in denominations of
$100,000 or more with maturities of 30-89 days were suspended in June 1970; such
deposits maturing in %0 days or mare were suspended in May 1973. For information
regarding previous interest rate ceilings on all types of accounts, see carlier issues
of the FEDERAL RESERVE BULIETIN, the Federa{llome Loan Rank Board Journal,
and the Annual Report of the Federal Deposit Insurance Corporation.
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.16 MAXIMUM INTEREST RATES PAYABLE on 'l'ime and Savings Deposits at Federally Insured Institutions
Percent per annum
. el B e Savings and loan associations and
Commercial banks mutual savings banks (thrift institutions)
- —_— . _
Type and matunty of deposit In clfect May 31, 1982 Previous maximum In effect May 31, 1982 Previous maxmium
Percent ‘:'n“,‘cnw Pereent : Percent Idtective Percent ) tive
date dute date
1Savings, .. .ooooioien ol L SV 7Y 5 T3 5 U9 b7l T ¢
2 Negotiable order ot withdrawal accounts <. .. ... Shs 12/31/80 s 111/74 s 12/31/80 5 1/1/74
‘Time accounts
Fixed (-yilin;é rates by matrity !
314 89daysS .. Sl 871779 5 773 10} o * L
4 90 days 1o \)’cu S¥a 11780 SV TN O 11780 5:/4 (
S5 ttoZyears’.. . ... 5l 121770 Lo 1 NZ) 1721770
6 21022 years | 6 7773 5% 1721770 e O 6 121170
7 2Vato 4 years a2 W73 5. 1121770 oY " 6 1221170
8 4to 6 years ¥ TV 11/1/73 & S 7 L11/73 “) .
9 6to 8 years ¥, . Iz 12:23/74 V. 1171773 TV 12/2%/74 TV 111773
1 Bycarsormore .. o e 4 /1778 *) T ¥ 6/1/78 Q) L
11 Issued to governmental wits (ull matuntties) 8 o/1/78 A 12023174 b 6/1/78 TV 12/23/74
12 Individual retitement accounts and Keogh (11LR. 10)
plans (3 years or more) T . ¥ 6/1/78 TV W67 8 OIVT8 ™ e
Special varwuable u'i/[n!?- rates by maturiy
13 Ylday time deposits®, . . 1 Y ! 1 1y (" My é“
14 6-month moncy market time dc{nmt\ L . i (14 Y (14 (Hg 1G] 1 14
15 12-month all sivers certiticates L )] ) 1% (' ('s ') 15 15
16 2V years to less than 3V years 10 0 (10y (19 (') (' (" ()] R0 (V7
Accounts with no cetling rates
17 Indwidual retirement accounts and Keogh (LR 10) }
plans (18 months o1 more) ”( .. . (‘:‘3 (¥ Ky (I8 (18 (%) §1){) (
18 3% years or more tme deposits (" (" 1) (" (") (") %) ("

I July 1, 1973, tor mutual savings banks; Juty 6, 1973, for savings and loans.

2. For authorized states only, Federally insured commercial banks, savings and
loan associations, cooperative banks, and mutual savings banks m Massachusetts
and New Hampshire were tinst permitted to otter negotiable order of withdrawal
(NOW) accounts on Jan. |, 1974 Authonzation to ssue NOW accounts was ex-
tended to similar tnstitunons throughaut New Loglaad on Febe 27, (976, i New
York State on Nov 10, 1978, and 11 New Jersey on Dee 28, 1979, Authotization
to issue NOW wccounts was extended 1o sinula institutions nationwide ettective
Dec. 31, 1980. ’

3. For exeeptions with respect to certinn toreign e deposits see the Buen nin
tor October 1962 (p. 1279), August 1965 (p. 1083, and February 1968 (p. 167).

4. Effective Nov. 10, 1980, the minmum potice penod tor public unit accounts
at suvings and loan associations waw decreased to 14 days and the minimum matunty
period for time deposits at savings and loan associations in exeess of $100,000 was
decreased to 14 days. Ettective Oct. 30, 1980, the minimum maturity or notice
period for time deposits wis decteased trom 30 o 14 days at inutual savings banks

5. Effective Oct. 30, 1980, the minimum matiity o1 potice period tor time
deposits was decreased from 30 to 14 days at commercial banks,

6. No separate account category

7. No mmmmum denomination. Until July 1, 1979, & muumum ot $1,000 was
required for savings and loan associations, cxeept fir areas where mutual savings
banks permitted lower nuimum denominations. This westiiction was removed for
deposits maturing in less than 1 year, etective Nov, 1, 1973,

. No minimum denomination, Until Tuly 1, 1979, the minimum denomination
was $1,000 exeept tor deposits tepresenting lunds contributed to an indvidual
retirement account (IRA) or a Keogh (H R 10) plan established putsuant to the
Internal Revenue Code, The $1,000 minimum requirement was removed lor such
accounts in December 1975 and November 1976 tespectively,

9. Between July 1, 1973, and Oet. 31, 1973, centiticates matwing in 4 years o
more with minimum denommations of $1,000 had no ceiling; however, the amount
of such certificates that an institution could tssue was timited 1o 5 pereent ol its
total time and savings deposits, Sales in exeess of thit amount, us well as certiticates
of less than $1,000, were limited to the 612 pereent cetling on tine deposits nuatunng,
in 2V2 years or more, Ftective Nov, L1973, cetlings were tenmposed on certiticates
maturing in 4 ?'cm's o1 more with mmmum denomination ot $1,000 There 1 no
limitation on the amount of these cettiticates that banks can issue.

10. Accounts subject to fixed-1ate cetlimgs, See tootnote 8 tor mminum denoni-
ination requirements

L. Ettective Jan, 1, 1980, commercal banks are permitted to pay the same rae
as thritts on IRA and Keogh accounts and accounts of governmental umits when
such deposits are placed i the new 2V2-year o1 more variable-cetling certiticates
or 1n 26-week money market certiheates regardless ot the level of the Treasury bill
rate.

12, Must have a matutity ot exactly 26 weeks and o numinnm denommation of
$10,000, and must be nonpegotiable.

13. Elfective May 1, 1982, deposttoty institutions were authorized to otter tune
deposits that have & minnum denomination ot $7.500 and a aatingy of 91 days
The ceiling rate of interest on these deposits s indexed o the discount tate (auetion
average) on most recently issued 91-day Lreasury bills tor thutt mstitutions and
the discount rate minus 25 hasis pomnts tor cotmercial banks. ‘The tate ditterential
ends 1 year trom the ettective J(IIC ot these instuments and is suspended at any
time the ‘Treasury bilt discount rate 15 9% o below far four consceutive auctions
The maximum wlowable rates in May (in percent) tor commerenl banks were as
tollows: May 1, 12.219; May 4, 12.425; May 11, 11 998, May 18, 11.939, May 25,
11.23, May 29, 11.27; and tor thiitt wstitutions May 1,12 469; May 4, 12,675,
May ([, 12.248; May 1, [2. 189, May 25, 1148, May 29, 11.5?

14, Commercial banks and thritt instituuons were authonzed to otier money
market time deposits effective June 1, 1978, These deposits have o minimum de-
nommation requirement ot $10,000 and a matuity of 26 weeks. ‘The ceiling rate
of interest on these deposits s indexed to the discount 1ate (auction average) on
most 1ecently issued 26-week U S Treasury bills, Interest on these certibieates may
not be compounded. Effective tor all 6-month money market cettitivates ssued

beginning Nov, 1, 1981, depository mstitutions may pay rates of mntetest on these
deposits indexed to the higher of r) the tate tor 20-week "Treasmy bills established
immediately betore the date ot deposit (bill rate) or (2) the average of the four
rates tor 20-week Treasy bills established tor the 4 weeks immediately before
the date ot deposit (d-week average bill rate) Ceilings are determined as toltows:

Bill rate or 4-week
average bill rate

7 50 percent or below
Above 7.50 peteent

Commercial bunk ceiling

775 pereent
Vot 1 percentage point plus the higher of
the bill rate or d-week average bill rage

Thift ceding

7.75 pereent

V2 ot | percentage point plus the lugher ot
the bill rate or 4-week average bill rate

9 pereent

7.28 pereent on below

Above 7.25 percent, but below
8 50 percent

8 50 pereent or above, but below
875 pereent

8.75 percent o abave Yo of | pereentage paint plus the higher of
the bill rate or 4-week average bill rate

“Lhe maxunum allowable rates i May fo1 commercial banks and thiitts based on
the bill rate were as tollows: May 4, 13.07; May 11, 12,486, May 18, 12 437, May
25, 11 927, May 29, 11.839. The maximum allowable rates in May for commercial
banks and thritts based on the 4-week average bill tate were as follows: May 4,
13.009; May 11, 12.843; May 18, 12 71, May 25, 12.47; May 29, 12,172.

15, Elfective Oct. 1, 1981, depository mstitutions are authorized to issue all
savers eertiticates (ASCs) with a L-year maturity and an annual investment yield
eoual to 70 percent of the average investient yield to1 S2-week U8, Ticasury bills
as determmied by the auction of 52-week Freasury hills held immediately betore
the calendar week in which the certiticate is issucd. A maximun fess than 9,50
percent, commeicial banks may pay lifetime exclusion ot $1,000 (2,000 on a jount
retuin) from gross income is generally authorized for interest income trom ASCs,
Lhe annual investment yields tor ASCs issued in May (in percent) were as follows:
May 16, 0.87.

16. Etfective Aug t, 1981, commercial banks may pay inteiest on any variable
ceiling nonnegotiable time deposit with an original matutity of 212 years to less
than 4 years at a rate not to exceed Yoot 1 pereent below the averige 2V-year
yield for U.S asury securitics as determmed and announced by the Creasury
Department immediatety betore the date ot deposit. Eftective May 1, 1982, the
maximum maturity tor this category ot deposits was reduced o less than 3%2 years,
Thritt institutions may pay interest on these certificates at a rate not to exceed the
average 22 year yicln{ tor Treasury securities as deteimined and announced by
the Treasury Department imniediately betore the date of deposit. If the announced
average 2W-year yield tor Treasany seeurities s 9,25 pereent and thrite mstitutions
9 S0 percent tor these deposits: These deposits have no required minimum denom-
nation, and interest may be compounded on them. 'The eeiling rates ot mtevest at
which they may be ottered vary Liwcckly. ‘I he maximum allowable rates in May
(in percent) lor commercial banks weie as lollows: May {1, 13.6; May 25, 13.4;
and tor thrifts: May 11, [3,85; May 25, 13.65

17. Between Jun. 1, 1980, und Aug. 1, 1981, commercial banks, and thrifts were
anthmized o ofter vanable ceiling nonnegouable time deposits with no requured
minimum denomimation and with matunaes of 22 years or more, Eftective Jan,
1, 1980, the maxinum rate tor commercial banks was ¥ percentage point below
the average yield on 2e-year U S “Preasury seeurities; the ceiling rate for thrifts
was Y percentage pomnt lugher than that lor commercial banks. Effective Man, 1,
L1980, o temporary ceiling of 1Y pereent was placed on these account
mercial banks and 12 percent on these accounts at savings and loans. bftecl
June 2, 1980, the ceiling rates tor these deposits at commercial banks and savings
and loans was incr "IMJLT V2 percentage point. ‘The temporary ceiling was retained,
and a pungnum ceiling of 9,25 peicent for commercial banks and 9,50 pereent for
thrtts was established.

Nesits wre continued on opposite page.
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS
Millions of dollars

1981 1982
Type of transaction 1979 1980 1981
QOct Nov. Dec. Jan. Feb. Mar. Apr.
U.S. GOVERNMENT SECURITIES
Outright transactions {excluding matched
transactions)
Treasury bills
1 Grosspurchases...............oovii,onns 15,998 7,668 13,899 241 1,765 2,170 0 1,017 474 4,149
2 Gross sales ... . . 6,855 7,331 6.746 1,157 0 0 2,756 868 995 0
3 Exchange... 0 0 0 0 0 0 0 0 0 0
4 Redemptions 2,900 3,389 1,816 200 16 0 600 0 600 4]
Others within | year!
5 Gross purchases. . e . 3,203 912 317 0 0 80 0 20 0 132
6  Gross sales ... . 0 0 23 0 0 0 0 0 0 0
7 Maturity shitt 17.339 12,427 13,794 425 1,389 887 542 2,633 900 333
8  Exchange.... B 11,308 | —18.251 — 12,869 0] —3,047 —754 0 ~940 [ —1,479 —525
9 Redemptions..................cooiii.s 2,600 ¢ 0 0 0 0 0 0 0
1105 years
10 Grosspurchases........................ ... 2,148 2,138 1,702 0 100 526 0 50) 0 570
11 Gross sales .. ... PN 0 0 0 0 0 0 0 0 0 0
12 Maturity shift . . L —12,693 ] 8909 —10,299 -425 —1,057 — 887 —542 -974 —900 —-333
13 Exchange................... o0 e 7.508 13,412 10,117 0 2,325 754 0 765 1,479 525
5 to 10 years
14 Gross purchases. .. 523 703 393 0 0 165 0 0 0 81
15 Gross sales ... .. 3} 0 0 0 0 0 Q0 0 0 0
16 Maturity shift . .. .. - 4,646 —-3,092 3.495 0 =332 0 0 1,659 0 0
17 Exchange........ .............. 2,181 2,970 1,500 0 400 0 0 100 0 0
Over 10 years
18 Grosspurchases.................... . ... 454 811 379 0 0 108 0 4 0 52
19 Gross sales ... .. . 0 0 [} 0] o} 0 0 0 0 0
20 Maturity shift . .. . . 0 426 0 0 0 0 0 4 ] Q0
21 Exchange....... ..o 1,619 1,469 1,253 0 322 0 0 75 0 0
Al marities®
22 Grosspurchases.......... ... i 22,325 12,232 {6,690 241 1,865 3.049 i} 1,087 474 4,984
23 Gross sales .. 6,855 7,331 6,769 1,157 0 [} 2,756 868 995 0
24 Redemptions.................. . ... 5,500 3,389 1.816 200 16 0 600 0 600 0
Matched transactions
25 Grosssales ....... ..o i 627,350 | 674,000 589,312 58,581 42,012 54,098 51,132 28,033 38,946 44,748
26 Gross purchases... ... ........... ....... 624,192 | 675,496 589,647 58,372 41,900 54,044 51,7117 28,258 38,650 44,759
Repurchase agreenients
27 Gross purchases {07,051 [ 113,902 74,920 3.902 9,505 14,180 12,962 18,656 8,595 18,396
28 Gross sales ..., .. 106,968 113,040 78,733 3,902 7,709 12,760 12,914 21,919 6,998 14,724
29 Net change in U.S. government securities ... .. .. 6,896 3,869 9,626 1,325 3,534 4,415 ~-2.724 —2,820 179 B.667
FEDERAL AGENCY OBLIGATIONS
Outright transactions
30 Grosspurchases...... ... ool Ll 853 668 494 0 494 0 0 0 0 0
31 Gross sales 399 0 0 0 0 0 0 0 0 0
32 Redemptions 134 145 108 15 10 4 68 32 13 5
Repurchase agreements
3 ross purchases 37,321 28,895 13,320 787 1,607 1,647 800 872 554 2,033
34 Gross sales ... 36,960 24,463 13,576 787 1,288 1,697 935 1,006 471 1,119
35 Net change in federal agency obligations . . .. .. 681 555 130 -15 802 —54 —203 —166 70 909
BANKERS ACCEPTANCLS
36 Repurchase agreements, net... .......... ... 16 73 --5K82 ) 744 — 549 402 -- 5497 4588 280
37 Tota) net change In System Open Market
AccOunt ... ... 7,693 4,497 9475 —1,340 5,080 3812 ~2,524( -—3,583 737 9,856
L. Both gross purchases and redemptions include special certificates created Nove, Sales, redemptions, and negative figures reduce holdings of the System
when the Treasury borrows directly from the Federal Reserve, as follows (millions Open Market Account; all other figures increase such holdings. Details may not

of dollars): March 1979, 2,600. add to totals because of rounding.
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements

Miilions of doltars

Wednesday Find of month
Account 1982 1982
Apr. 28 May 5 May 12 May 19 May 26 Mar. Apr. May
Consolidated condition statement
ASSETS
1 Gold certificate account . ............ ool ohan, 11,150 11,149 11,149 11,149 11,149 11,150 11,149 11,149
2 Special drawing rights certificate account. . .. .. 3,818 3818 3818 3,818 3818 3,508 3,818 3,818
I Lo 403 396 393 397 393 432 a1l 386
Luans
4 To depository institutions ...... ..... ... ..., ... 6,180 1,251 1,757 1,058 1,367 2,640 1,799 1,058
5 Other.....o.oo i 0 0 0 0 0 4] 0 0
Acceptances
6 Held under repurchase agreements . ............. .. 192 0 0 944 0 488 768 0
Federal agency obligations
7 B()u(Fhl outright 9,008 9,008 9,008 9,008 9,008 9,13 9,008 9,008
8 Held under repurchase agreements ..... ... . . . 348 0 0 417 0 82 996 0
U.S. government securitics
Rou%ht outright
9 Bills ... 49,687 49 948 50,561 49,074 49,481 45,543 49,704 50,123
10 Notes . . o 60,389 61,143 61,143 61,143 61,143 601,359 61,143 61,143
11 Bonds....... .o o 18,090 18,141 18,141 18,141 18,141 18,090 18,141 18,141
12 Total! e 128,166 129,232 129,845 128,358 128,765 123,992 124,988 129,407
13 Held under repurchase agreements . 2,205 0 0 2933 0 1,597 5.269 0
14 Total U.S. government sceuritics. .. ..., 130,371 129,232 129,845 131,291 128,765 125,589 134,257 129,407
15 Total luans and securities . ........................... 146,099 139,491 140,610 142,718 139,140 137,818 146,828 139,473
16 Cash items in process of collection ................... 9,427 9,102 8,564 7,599 60,977 7,989 8,449 8,033
17 Bank premises ......... ... i 515 514 518 516 518 510 514 518
Other asscts
18  Denominated in foreign currencies?, ... L 4,981 5,109 4,782 4,790 4,794 4,953 5,591 4,880
19 Allother’ .. .. .. 4,236 4,121 4,357 3,288 3,145 3,566 4,289 3,237
20 Totalassets .....................0 ooiiins PR 180,629 173,700 174,188 174,275 169,934 169,986 181,049 171,494
LiasiLines
21 Federal Reserve notes . .. . - . 130,500 131,386 132,511 132,165 132,619 128,855 130,189 132,619
Deposits
22 0SItOry Institutions ... ... e 20,673 25,892 26,954 20,978 23,082 26,357 24,702 23,463
23 s Treasury—General account . .. . 10,869 4354 3,051 3,697 2,969 2,866 12,239 2,540
24 FﬂrelgnHOfficial accounts. ... .. 264 283 227 241 272 421 966 308
25 Other....... ..o e . 484 510 541 s07 545 425 450 523
26 Total deposits 38,290 31,039 3,773 3,423 26,868 30,069 38,357 26,834
27 Deferred availability cash i S e e 6,557 6,129 5,862 5,591 5,329 6,107 6,942 6.257
28 Other liabilities and accrued dividends® ............... 2,374 2,149 2,121 2,174 2,184 2,155 2,497 2,643
29 Total lHabilltles ... ..... ........................ .. 177,721 170,703 171,267 171,353 167,000 167,186 177,985 168,353
CAPHAL ACCOUNTS
30 Capital pad in .. ... e 1,308 1,307 1,309 1,315 1,316 1,298 1,308 1316
31 Surplus.. ...l A .. 1,278 1,278 1,278 1,278 1,278 1,278 1,278 1,278
32 Other capital accounts . ........ 322 412 334 329 340 224 478 547
33 Total liabilities and capital nceounts. . ............ . 180,629 173,70 174,188 174,275 169,934 169,986 181,049 171,494
34 MuMo: Marketable U.S. government securities held i in
custody for foreign and international account ... ... 90,775 91,410 90,529 91,892 901,885 92,825 90,609 91,025
Federal Reserve note statement
35 Federal Reserve notes uutstdmhng (lss\ll.d to hdnk) e 152,898 152,708 152,760 152,894 153,095 152,039 152,734 152,932
36 Less: Held by bank®...... P 22,398 21,382 20,249 20,729 20,476 23,184 22,545 20,313
37 Federal Reserve notes, net 130,500 131,386 132,511 132,165 132,619 128,855 130,189 132,61y
Collateral for Federal Reserve notes
38  Gold certificate account . .......... ... ... 11,150 11,149 11,149 11,149 11,149 11,150 11,149 11,149
39 Special drawing rights cettificate account. . 3,818 3,818 3 Xlx 3,818 3818 3,568 3,818 3,818
40 Other eligible assets .............. e PR 0 0 0 ] 64 0 0
41 U.S. government and agency securities ............. 115,532 116,419 117, 544 117,198 117,652 114,073 115,222 117,652
42 Total collateral ...... . .................... ..., . 130,500 131,386 132,511 132,165 132,619 128,855 130,189 132,619
1. Includes securities loancd —fully guaranteed by 1.5, government securities 3. Includes special investment account at Chicago of ‘T'reasury bills maturing
pledged with Federal Reserve Banks -and excludes (if any) securitics sold and within 90 days.
scheduled to be bought buck under matched sale-purchase transactions. 4. Includes exchange-translation account retlecting the monthly revatuation at
2. Includes U 8. government securities held under repurchase agreement aganst market exchange rates of toreign-cxchange commitments.
receipt of foreign currencics and foreign currencies warchoused tor the U.S. Treas- S. Beginning September 1980, Federal Reserve notes held by the Resetve Bank

ury. Asscts shown in this line are revalued monthly at market exchange rates. are exempt from the collateral lcquircmcm.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions ot dollats
Wednesday I:nd of month
Type and maturity groupmgs 1982 1982
Apr. 28 May 5 May 12 May 19 May 26 Mar 31 Apr. 30 May 28

I Loans- Total . . ... ... 0,180 1,251 1,757 L.058 1.367 2,646 1,794 1,058
2 Within 15 days .. . e 6,140 1,104 1.596 1,043 1,342 2.5582 1,704 1,010
3 t6daysto90days........ ... .. 40 147 161 15 25 94 95 48
4 91 days to | year P 0 0 3 ¢ 0 0 0 4
5 Acceptances Total oo 192 4} 0 944 0 Blt 768 1]
6 Within ISdays ... L o Lo 192 ] 1] 944 0 488 768 0
7 iodaysto90days. .. .. 0 0 0 0 0 1) 0 0
8 91 days to | year ... 0 0 0 0 0 0 0 0
9 U.S, government securities Total ... 0 130,371 129,232 129,845 131,291 12K,765 125,589 134.257 129,407
10 Within 15 days’ 6,451 8.036 8,003 7,638 4,273 3889 9,832 3,090
11 16 days to 90 da 27,186 24,162 23,869 27,230 20,955 25,506 20,284 28912
12 9 daysto Lyear ... vnnes 33,915 33,335 33,374 31,156 32,270 33,389 34,442 32,138
13 Over | year to § year . 35,918 36,068 36,665 37,790 37,790 35,903 36,665 37.790
14 Over 5 years 1o 10 years | 10,192 10,274 10,274 10,717 10,717 10,193 10,274 10,717
15 Over 10 years...... . 16,709 16,760 16,760 16,760 16,760 16,709 16,760 16,700
16 Federal agency obligations 9,356 9,008 9 008 9,425 9,008 9,095 10,004 9,008
17 Within 15 days! .. 433 0 140 nl6 105 326 1,082 105
18 16 days to 90 days .. ...... 465 593 494 440 304 400 405 510
19 91 days to 1 year 1.592 1,549 1.628 1,028 1,661 1,460 1,591 1,545
20 Over | year to 5 years ... 5413 5413 5.28%8 5.288 5.387 5444 5413 5,387
21 Over S years to L0 years . 419 919 919 91y 927 934 919 927
22 Over lWyears. oo S34 S34 S34 534 S34 531 534 534

1 Holdings under repurchase agreements are classitied as maturing within 15
days in accordance with maximui maturnty ot the agreements,

1.20  BANK DEBITS AND DEPOSIT TURNOVIER
Debits are shown in billions of dollars, turnover as tatio of debats to deposit. Monthly data are at annual ates,
1981 1982
Bank graup, or type of custonies 7R 1479 1980 _
bec Jan tueb, M. Apr.
Debats to demand deposits! (seasonally adjusted)

I All commercial banks ... ... 4,297 .8 49.775.0 63,013 4 86,4300 83,804 .4 H5.274.3 83.617.4 83,404.1
2 Major New York City banks, .. ... 15.008.7 18,5127 25,192 8 349373 35.117.0 35,9818 34.218.3 352380
3 Other banks . .......... D 25,2891 31,2623 37,8209 51,4927 48,680 & 49,290.5 49.399.1 48,1606.1

F Debits to savings deposits? (not scasonatly adjusted)
4 ATS/NOW?, . 17 1 833 1584 Y3, 5 934 7 836 7 9is 4 1072 5
5 Business' . . o 567 77.3 Y34 117.9 104.4 948.2 li5.4 103.0
6 Others® 3597 515.2 0053 5970 636.8 534.8 5869 609 6
7 All accounts 432.9 675.8 857.2 Loi8.4 1,675.8 1.466.7 1,637.6 1,785

Demand deposit turnover! (seasonally adjusted)

8 All commercial banks .. . 1394 163 s 200 6 W2 2934 1*)71 3047‘ 3013
9 Major New York City banks. 5419 646.2 8137 1,150.8 1,129.0 1.252.1 12117 1,255.3
10 Other banks .. ..., .. 96.8 1133 134 3 2006.6 191.2 198.0 2007 193.7

Savings deposit turnover? (not seasonally adjusted)
1L ATS/NOW? 70 7.8 9.7 14.0 143 130 142 154
12 Business? .. 51 7.2 9.3 139 125 121 4.0 13.2
13 Others®. . ... 1.7 2.7 14 4.0 4.2 36 39 4.0
14 All accounts ....... . . o 19 31 4.2 74 75 6.0 7.8

1. Represents accounts ot mdividuals, partnerstups, and corporations, and ot
states and political subdivisions

2. Excludes special club accounts, such as Chiistnas and vacation clubs

3. Accounts authorized for negotiable orders ot withdiawal (NOW) and accounts
authorized for automatic transter to demand deposits (A'TS). A'TS data avalability
starts with December 1978,

4. Represents corporations and other protit-seeking orgamzattons (excluding
commercial banks but including savings and loan assoctations, mutual savings banks,
credit unjons, the Export-Import Bank, and federally sponsored lending agencies)

S. Savings accounts other than NOW; busmess, and, from December 1978, A'TS

Not Histoncal datafor the period 1970 through June 1977 have been estimated;
these estunates are based m part on the debits seres for 233 SMSAs, which were
avilable thiough June 1977, Buck data are available trom Publications Scrvices,
Board ot Governors ot the Federal Reserve System, Washington, 1.C. 20551
Debuts and turnaver data tor savings deposits are not avattable betore July 1977




1.21 MONEY STOCK MEASURES AND COMPONENTS

Billions of doltars, averages of daily figurcs

Monetary Aggregates Al13

1982
Irem 1978 1979 1980 1981
Dec. Dec. Dec, Dec.
Jaun. Feb, Mar. Apr.
Seasonally adjusted
1
MrasuRrLs!

363.2 389.0 414.5 440.4 448.6 4473 448.2 452.3
1,403.9 1,518.9 1,656.1 1,822.4 1.840.9 1,847.5 1.864.87 | 1,879.7
1,629.0 1,779.3 1,963.1 2,187 8 2,204.07 2,214.6" 2,235.57{ 2,256.6

19389 2,153.9 2,370.4 2,640.97 2.658.6 na. n.a. ..
S Currency. ... .. . 97.4 1061 116.2 1234 123.8 124.6 125.1 126.3
6 Traveler's checks?. .~ 3.5 3.7 42 43 4.3 4.3 4.4 4.4
7 Demand deposits ... ... 253.9 262.2 267.2 236.4 2393 234.5 233.0 233.0
8 Other checkable deposit 8.4 16.9 26.9 77.0 81.1 83.8 85.7 88.6
9 Savings deposits®. .. ... e 479.9 421.7 398.9 343.6 348.8 348.6 350.7 350.5
10 Small-denomination time deposits®. e §339 652.6 7517 #54.7 §52.3 859.5 870.1 881.0
11 Large-denomination time deposits®. ......... ... .. ...l 194.6 221.8 2579 300.4 302.7 308,17 3122 315.9

Not scasonally adjusted
MrasuRres!

372.5 398.8 424.6 451.2 453.4 437.1 440.0 455.4
1,408.5 1,524.6 1,662.4 1,829.1 1,848.8 1,842 4 1.861.5 1,886.9
1,637.5 1,789.2 1L,973.8 | 2,199.6 2216.8 2,215,671 2.237.17| 2,264.6

1,940.6 21628 2,380.2 2,651.97 26731 na, na. n.a.
16 CULTENCY . oo 99.4 104.2 118.3 125.4 123.3 123.0 123.8 125.0
17 Traveler's che e . 3.3 3.5 3.9 4.1 4.1 4.4 4.2 42
18 Demand deposits . ... .. 261.5 270.1 275.1 243.3 243.6 228.5 228.2 236.1
19 Other checkable deposits?. . .. 8.4 17.0 27.2 78.4 82.5 81.4 83.8 89.5
20 Overnight RPs and Eurodolla 24.1 26.3 35.0 381 433 43.0 43.3 40.6
21 Savings deposits P e 478.0 420.5 398.0 343.0 346.8 344.5 346.1 348.1
22 Small-denomination time deposits®. . ... ..o S3L1 649.7 748.9 851.7 857.57 868.5 879.7 888.1

Money market mutual funds

23 General purpose and broker/dealer .. R 7.t 343 61.8 150.8 154.4 155.4 158.4 160.7
24 Institutiononly ....... .. ..., } 3.1 9.3 13.9 337 32.5 30.5 31.5 3.5
25 Large-denomination time dcpuai!s(’ ............................. 19K.6 226.0 262.3 305.5 307.6 314.3" 31717 316.6

L. Composition of the money stock measures is as tollows:

ML: Averages of daily figures for (1) currency outside the Treasury, Federal
Reserve Banks, and the vaults of commercial banks; (2) traveler's checks of non-
bank issuers; (3) demand deposits at all commercial banks other than those duc
to domestic banks, the U.S. government, and foreign banks and otficial institutions
less cash items in the process of collection and Federal Reserve float; and (4)
negotiable order of withdrawal (NOW) and automatic transfer service (ATS) ac-
counts at banks and thrift institutions, credit union share dratt (CUSI) accounts,
and demand deposits at mutual savings banks.,

M2: M1 plus savings and small-denomination time deposits at all depositony
institutions, overnight repurchase agreements at conumnercial banks, overnight Bu-
radollars held by U'S. residents other than banks at Caribbean branches of member
banks, and balances of money market mutual funds (general purpose and broker/
dealer).

MS:)M2 plus large-denomination time deposits at all depository mstitutions, term
RPs at commercial banks and savings umrlmm associgtions, and balances of in-
stitution-only money market mutual funds,

2. [.: M3 plus other liquid assets such as term Eurodollars held by U.S. residents
other than banks, bankers acceptances, commercial paper, Treasury bills and other
liquid Trcasu? seeurities, and U.S. savings bonds.

3. Qutstanding amount of U.S, dollar-denominated traveler's checks of nonbank
issuers.

4. Savings deposits exclude NOW and A'TS accounts at commercial banks and
thrift institutions and CUSDs at credit unions.

5. Small-denomination time deposits—including retail RPs—are those issued in
amounts of less than $100,000.

6. Large-denomination time deposits are those issued in amounts of $100,000
or more and are net of the holdings of domestic banks, thrift institutions, the U.S.
government, money market mutual funds, and foreign banks and ofticial institu-
tions.

7. Includes ATS and NOW balances at all institutions, credit umon share draft
balances, and demand deposits at mutual savings banks.

8. Overnight (and continuing contract) RPs are those issued by commercial
banks to other than depository institutions and moncy market mutual funds (gencral
purpose and broker/dealer), and overnight Eurodollars are those issued by Ca-
ribbeun branches of member banks to U.S. residents other than depository insti-
tutions and money market mutual tunds {general purpose and broker/dealer).

Noik. Latest monthly and weekly tigures are available trom the Board's 116
(508) release. Back data are available from the Buanking Section, Division ot Re-
scarch and Statistics, Board of Governors of the Federal Reserve System, Wash-
ington, D.C. 20551,
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1.22 AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE!

Billions of dollars, averages of daily figures

1981 1982
It 1978 1979 1980
cm Dee. | Dee. | Dee.
July Aug. Sept. Oct. l Nov. Dec. Jan. Feb. Mar. Apr,
Seasonally adjusted
ADIUSTED 1OR
CHANGES IN RESERVE RUEQUIREME N1SE
1 Total reservesd, ....... . ....... ...... 3508 | 36.37| 39.01 | 39.73| 39.81| 4031 | 40.12] 40.15] 40.53| 41.28 | 40.93] 41.09( 41.18
2 Nonborrowed reserves .. 34221 344901 37.32] 38.05] 3839] 38.86| 38941 3949 3989} 3970 39.14] 3953 3961
3 Required reserves. .. .. 34 .85 36.04 38.49 39.39 39.52 39.90 39.84 39.81 40.21 40.80 40.62 40.73 4091
4 Monetary base ... oo oL 134.7 145.0 158.0 162.5] 1629 163.7 163.81 1643 1658 1674 167.9 168.5 169.8
Not scasonally adjusted
S Total veserves®. .. ..... . ....... ... 35.66 36.97 39.70 39.64 39.48 40.09 40,22 40.33 41,26 42,70 40.74 40.53 41.09
6 Nonborrowed reserves. ... .. ... 34.80 35.50 38.01 37.96 38.00 38.63 39.04 39.67 40.03 41.18 38.95 38.98 39.52
7 Required reserves ... 35.431 30065) 39091 3930 3909 39.67) 3994 3999 40.94) 4228 4044| 40.18| 40.81
8 Monctary base?, 137.4 147.9 161.0] 1633] 163.2 163 3 163.8 ] 1656 168.9 168.5 166.1 166.5 168.9
No1 ADJUSTED EOR
CHANGES IN RESERVE RLOUIREMENTSS
9 Total veserves?. .. .. .. ... ... L. 41.68 | 4391 | 40.66| 41.01| 41.02| 40.59| 40.71| 40.95] 41.92] 43.20| 41.29 | 39.23| 39.56
10 Nonborrowed reserves. .. .......... 40.81 42.43 38.97 39331 39.60 3913 3953 | 4029 4129 41.69 39.50 37.68 37.99
1 41,451 43581 4LI5[ 40,671 4073 40,18 4043 | 4060 | 4160 42781 4098 3888 39.28
12 144 6 156.2 162.4 165.4 165.4 1639 164.3 166 3 169.7 1691 166.8 i65.4 167.6

1. Reserve measures from November 1980 to date retlect a one-time merease
estimated at $550 million to $600 million—in required rescrves associated with the
reduction of week-end avoidance activities of a few large banks,

2. Reserve aggregates include required reserves of member banks and Edge Act
corporations and other depository institutions. Discontinuitics associated with the
implementation of the Monetary Control Act, the inclusion of Edge Act corporation
reserves, and other changes in Regulation D huve been removed.

3. Reserve balances with Federal Reserve Banks (which exclude required clear-
ing balances) plus vault cash at institutions with required reserve balances plus
vault cash cqual to required reserves at other institutions,

4. Includes reserve balances and required clearing balances at Federal Reserve
Banks in the current week plus vault cash held two weeks carlier used to satisfy
reserve requirements at all depository institutions plus currencey outside the U.S.
Treasury, Federal Reserve Banks, the vaults of depository mstitutions, and surplus
vault cash at depository mstitutions.

5. Reserves of depository institutions series retlect actual reserve requirement

creentages with no adjustments to climinate the effect of changes in Regulation

. mcluding changes associated with the implementation of the Moncetary Control
Act. Includes required reserves of member banks and Edge Act corporations and,
beginning Nov. 13, 1980, other depository institutions, Under the transitional phase-
in program of the Monctary Control Act of 1980, the net changes in required
reserves of depository institutions have been as follows: ettective Nov. 13, 1980,
a reduction of $2 8 bilkon; Feb. 12, 1981, an increase ot $245 million, Mar, 12,
1981, un increase ot $75 million; May 14, 1981, an mcrease of $245 million; Aug.
13, 1981, an increase of $245 mullion; Scpt 3, 1981, a reduction of $1.3 billion;
and Nov. 19, 1981, an increase of $220 million.

No1t, Latest monthly and weekly figures arc available from the Board'’s H.3(502)
statistical release. Back data and estimates ot the impact on required reserves and
changes in reserve requirements are available from the Banking Scction, Division
of Research and Statistics, Board of Governors of the Federal Rescrve System,
Washington, D.C. 20551,



1.23 LOANS AND SECURITIES All Commercial Banks'!

Billions of dollars; averages of Wednesday tigures

Monetary Aggregates  A15

1981 1982 1981 1982
Category
Dec ? Jan? Feb.? Mar.2 Apr.2 Dec.? Jan.? Feb.2 Mar.2 Apr.?
Seasonally adjusted Not seasonally adjusted
| Total loans and securities®. ... ... . .. 1,316.3 1,320.1 1,332.4%{ 1,342.2° 1.352.3 1,326.1 1,322.6 1,328.2¢ | 1,337.0° 1,351.1
2 U.S. Treasury sceurities .............. 110 114.1 s 11448 116.6 111.4 3.6 st 11617 1187
3 Other securitles., . 2314 231.5 232,00 233488 234.0 232.8 231.7 23154 232.6 234.0
4 Total loans and le: 973.9 Y74.5 98524 994,85 1.001.7 981.8 977.3 981,14 988.4% 998.4
5 Commercial and industral loans . . S8 0 360.3 365.6 369.7 372.8 360.1 360.1 364.2 368.8 375.0
6 Realestate loans........... ... ... 2857 287.5 289.8% 292,35 293.9 286.6 288.1 289.6* 291.5% 293.0
7 Loans to individuals .. - 1851 185.7 185 7 186 4 186.9 186.4 186.3 1851 184.7 185.5
8  Security loans ... 219 20.6 20.8 209 209 22.7 20.8 20.1 20.3 209
9 Loans to nonbank fiancial
mstitutions . ... . 30.2 311 31.4 32.7 33.3 3.2 3.2 31.5 32.2 33.0
10 Agricultural loar e 33.0 333 33.8 343 34.4 33.0 33.1 333 33.6 33.8
11 Icasc financing receivable: . . 12.7 13.0 13.1 13.1 13.1 12.7 13.0 13.1 13.1 13.1
12 Allotherloans ............. ...... 47.2 43.0 45.0 453 46.5 49.2 44.8 44.1 44.2 4.1
MiMO:
13 Total loans and securities plus loans
sold 1,319.1 1,323.0 | 1,335.24 | 1,345.15 | 1,355.1 1,328.9 13255 1,33L0%) 1,339.95 11,3539
14 Total loans plus loans sold» . ... .. . 976.7 Y77.4 Y88 14 997.6 1.004.6 984.7 980.2 983.9*4 991.25 1,001.3
15 Total loans sold to affitiates® .. ... .. 2.8 2.9 2.8 2.8 2.9 2.8 29 2.8 2.8 2.9
16 Commercial and industrial loans plus
loanssold® . ..., ... ... 3602 362§ 367.8 371.9 375.1 3623 362.3 366.5 371.0 377.2
17 Commercial and industrial loans sold® 22 22 2.2 2.2 2.3 22 22 2.2 . 2.3
18 Acceptances held ... 8.9 8.7 8.9 96 10.3 9.8 9.1 9.1 9.3 9.5
19 Other commercial and industrial
loans ... oo 349 1 351.6 356.6 360 1 362.5 350.3 351.0 355.2 359 5 365.4
20 To U.S. addressees’. 3349 339.5 344.1 347 4 350.0 33413 338.3 342.6 346.9 352.8
2l To non-U.S. addres e 14.2 12.0 12.5 12.6 12.6 16.1 12.7 12.6 12.6 12.7
22 Loans to foreign banks ... ... . 190 154 16.6 16.1 15.2 20.0 l1o.1 16.2 15.7 14.7

1. Includes domestically chartered banks; U.S. branches and agencies ot toregn
banks, New York investment companies majority owned b( foreign banks, and
Fdge Act corporations owned by domestically chartered and foreign banks.

2. Beginning December 1981, shifts of foreign loans and sccunties from 1.8,
banking offices to international banking facilitics (IBFs) reduced the levels ot
several items. Seasonally adjusted data that include adjustments tor the amounts
shifted from domestic ottices to IBEs are available in the Board's (.7 (407) sta-
tistical release (available from Publications Services, Board ot Governors ot the
Federal Reserve System, Washington, D.C. 20551).

3. Excludes loans to commercial banks in the United States.

4, 'The merger of a commiercial bank with a mutual savings bank beginning Feb,
24,1982, increased total toans and sceasities $1.0 billion, ULS. Treasury securities,
$0.1 billion; other securities, $0.1 billion; total loans and leases, $0.8 billion; and
real estate loans, $0.7 billion.

5. The merger of a commercial bank with a mutual savings bank beginning Mar,
17, 1982, increased total loans and securities $0.6 billion; U8, Treasury securities,
$0.1 billion; other securities $0.1 billion; total loans and leases, $0.4 billion; and
real estate loans, $0.4 billion.

6. Loans sold are those sold outright to a bank’s own foreign branches, non-
consolidated nonbank affiliates of the bank, the bank’s holding company (if not a
bank), and nonconsolidated nonbank subsidiaries of the hokling company.

7 Unuted States includes the SO states and the District of Columbia.

Note. Data are prorated averages ot Wednesday cstimates for domestically
chartered bunks, based on weekly reports of a sample of domestically chartered
banks and quarterly reports of all domestically chartered banks, For foreign-related
institutions, data ar¢ averages of month-end cstimates based on weekly reports
trom large agencies and branches and quarterly reports trom all agencies, branches,
investment companies, and Edge Act corporations engaged in banking.
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1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS!

Monthly averages, billions of dollars

1980 1981 1982
Source
Dee. June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar, Apr.
Total nondeposit funds
1 Seasonally adjusted?. .................... 121.9 124.1 1227 1233 119.8 116.3 116.2 98.7 89.5 87.8 83.5 833
2 Not scasonally adjusted...... .. ........ 122.5 126.0 124.6 127.4 125.0 1183 120.8 99.1 87.9 88.1 84.3 84.0
Federal funds, RPs, and other borrowings from
nonbanks®
3 Seasonally adjusted ............ . ... 110 115.3 113.8 110.5 108.2 109.1 110.1 114.4 116.2 113.7 113.5 112.9
4 Not seasonally adjusted. ................. 1EL.6 7.2 115.7 114.6 113.3 1 114.7 114.8 114.6 114,0 114.3 113.6
5 Net balances due to foreign-related institu-
tions, not seasonally adjusted.. . .... 82 59 6.2 10.1 8.9 4.5 34 —18.5 --29.6 —~28.8 —-32.9 —32.5
6 Loans sold to affiliates, not scasonally
adjustedd. ... 2.7 29 2.7 2.6 27 2.7 2.7 2.8 29 2.8 2.8 2.9
MEMO
7 Domestically chartered banks net positions
with own foreign branches, not season-
ally adjusted”™ ... ... -147 -14.6] ~146]| 102 —123] —154| —149| -224| -27.1| -261 | -29.0 -29.8
8  Gross due from balance: . 37.5 42.5 45.0 43.7 44.5 45.5 47.9 54.9 57.1 57.2 59.2 59.9
9 Gross due to balances ... A 22.8 27.8 304 335 322 30.1 329 325 30.0 31.1 301 304
10 Foreign-related institutions net positions with
(ﬁrectl related institutions, not season-
ally adjusted®. ... 2.9 6] 208 204 212 19.9 18.4 39 -25| -27] -38| -27
11 Graoss due from balances. . 328 36.9 174 38.0 401 8.3 39.1 48.1 50.0 50.5 50.0 49.1
12 Gross due to balances ................... 55.4 57.4 58.2 58.4 61.3 58.2 57.4 52.0 47.5 418 46.2 46.4
Security RP borrowings
13 Seasonally adjusted’ . 64.0 70.8 69.2 65.7 63.0 64.9 65.0 70.0 730 71.0 71.4 719
14 Not seasonal:( adjuste 62.3 70.5 68.9 67.6 65.9 64.7 67.3 68.2 69.2 69.1 70.0 70.4
U.S8. Treasury demand balances®
1S  Seasonally adjusted ..................... 9.5 1.4 10.9 8.3 9.3 1.1 12.1 1.8 13.5 222 17.5 13.6
16  Not seasonally adjusted . ..... . ... ..... 90 12.5 18 7.5 1.9 13.3 9.7 11.3 14.5 20.1 15.6 13.8
Time deposits, $100,000 or more?
17 Seasonally adjusted .. .. ... ... ... 267 0 302.4 313.1 321.7 3247 324.8 323.4 324.0 324.3 327.2 331.9 334.4
18 Not scasonally adjusted. . .. 272.4 20821 3047 3148 3202} 322.6| 3246| 3303| 330.6| 3353 3372 335.6

1. Commercial banks are those in the 50 states and the District of Columbia
with national or state charters plus agencies and branches of torcign banks, New
York investment companies majority owned by foreign banks, and Edge Act cor-
porations owned by domestically chartered and foreign banks.

2. Includes scasonally adjusted federal funds, RPs, and other borrowings from
nonbanks and not seasonally adjusted net Eurodollars and loans to affiliates. In-
cludes averages of Wednesday data for domestically chartercd banks and averages
of current and previous month-end data for foreign-related institutions,

3. Other borrowings arc borrowings on any instrument, such as a promissory
note or due bill, given for the purpose of borrowing money for the banking business.
This includes borrowings from Ecderal Rescrve Banks and from foreign banks,
term federal funds, overdrawn due from bank balances, loan RPs, and participa-
tions in pooled loans. Includes averages of daily figures for member banks and
averages of current and previous month-end data for foreign-related institutions.

4. Euans initially booEcd by the bank and later sold to affiliates that are still
held by affiliates, Averages of Wednesday data.

S. Averages of daily figures for member and nonmember banks.

6. Averages of daily data.

7. Based on daily average data reported by 122 large banks.

8. Includes U.S. Treasury demand deposits and Treasury tax-and-loan notes at
commercial banks. Averages of daily data.
9 Averages of Wednesday figures.

No1r. Beginning December 1981, shifts of foreign assets and liabilities from U.S.
banking offices to international banking facilitics (IBFs) reduced levels for several
items as follows: lines 1 and 2, $22.4 billion; lines 3 and 4, $1.7 billion; line 5,
$20.7 billion; line 7, $3.1 billion; and line 10, $17.6 billion. For January 1982, levels
were reduced as follows: lines | and 2, $29.6 billion; lines 3 and 4, $2.4 billion;
line 5, $27.2 biilion; line 7, $4.7 billion; and line 10, $22.4 billion.

For January 1982, levels were reduced as follows: lines 1 and 2, $29.6 billion;
lines 3 and 4, $2.4 billion; line 5, $27.2 billion; line 7, $4.7 billion; and line 10,
$22.4 billion.

For February 1982 the levels were reduced as foltows: lines 1 and 2, $30.3 billion;
lines 3 and 4, $2.4 billion; linc 5, $27.9 billion; line 7, $4.8 billion; and line 10,
$23.1 billion. For March the levels were reduced as follows: lines 1 and 2, $30.8
billion; lines 3 and 4, $2.4 billion; line 5, $28.4 billion; line 7, $4.8 billion and line
10, $23.6 billion. For April the levels were reduced as follows: lines 1 and 2, $31.3
bitlion; lines 3 and 4, $2.4 billion; line 5, $28.9 billion; line 7, $4.9 billion; and line
10, $23.9 billion.
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1.25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS

Billions of dollars except for number of banks

Last-Wednesday-of-Month Scries

1981 tU%2,
Account - — —7-
lily Aug, Sept Oct. Nov, Dec,” Ja! beb.’ Mar.’ Apr.” May
DoMisticarLy CHArRED
COMMIRCIAT BANKS!
I Loans and sceutitics, LXLI!I(III!L
interbank P 1214 1 1,221.3 1,242.5 1,239.9 1,249.4 1,267.4 1.261.2 1,271.2 1,285.8 1,292.0 1,300 7
2 Loans, cxcluding intetban . 8812 BHE.7 906 2 9029 912.8 926.4 920 1 929 1 9399 947.2 954.3
3 Commercial and industrial. ... ... 283 3012 308 S 308.5 312.6 3120.3 321.0 325.0 3324 330.7 342.0
4 Other....... . o - SR2.9 587.5 597 8 504.3 o00.2 006.0 5991 603 5 )7 § 010.5 612.3
5 U.S. Treasury seeuritios. ... L 1.3 109 4 110.0 106.7 109 ¥ 115 1123 1145 113.0 IS
6 Other securities . o 2198 2214 2209 227.1 229.9 2311 2200 298 231 4 232.4 2349
7 Cash assets, total........... .. ... 150 8 168.4 1902 149.8 162 8 1741 155.3 151.6 164.5 1536 153.0
8  Curreney and com ... . 1.5 20.0 192 197 18.3 22.0 19.8 19.7 18.9 19.9 20.0
9 Reserves with Fedetal Reserve Banks 27.0 25.4 208 253 201 28.0 30.2 24.8 25.7 25.5 2t 7
10 Ralances with depository institutions 527 ol.4 68.9 49.3 52.0 54.5 50.3 slo 55.9 52.4 54.9
11 Cash ttems in process of collection .. 57.0 61.0 75.4 55.5 00 4 08.6 55.0 561 64.0 55.8 560.3
12 Other assets? |, ., e e 102 8 168.3 184.9 175.5 4.4 202 197.0 2019 2193 200.0 209.8
13 Total assets/total liubilities and capital. . 1,533.7 1,558.0 1,617.2 1,565.2 1,606.7 1,651.8 1,613.5 1,624.7 1,669.5 1,652.9 1,663.5
14 Deposits . ... 0 L oo 11600 1,181.4 1,224 4 1177.1 1.206.0 1.240 3 1,205.8 12137 1,250.8 1,231.0 1,244.0)
15 Demand.... .......... ... 137 242.5 3780 324 0 33,2 363.9 322.3 316.7 338.3 315.5 3154
16 Savings . . 2192 217.2 2167 2140 217.9 222.4 223.0 222.5 229.9 220.6 227.6
17 ‘time 607.2 021.6 6297 639.1 048.9 654.0 o605 674.4 0K2.0 OR8.9 T01.0
18 Borrowings . ... ... e e 1004 jod.4 176.9 174.5 179.3 19,2 191.9 1910 196 4 2011 195.0
19 Other liabilites . . ... R 86.3 K9 4 91.4 89.3 952 917 8.7 925 94.4 92.4 93.9
20 Residual (assets less liabilines) . .. 127.0 122.5 124.4 124 3 126.2 129.0 126.1 127.5 128.0 128.4 130.6
Mi MO:
21 U.S. Treasuty note balances inclwded in
borrowing . .. .. P e 72 .4 15.3 3.9 8.0 130 16.7 17.1 109 10.6 7.1
22 Number of banks., ............. . 14,719 14,720 14,720 14,740 14,743 14,744 14,690 14,702 14,709 14,710 14,722

A1 COMMERCIAI BANKING
INSTHUTIONS?

23 Loans and securitics, excluding

interbank....... .. ..... .. 1,297.9 1,306.7 1,334 3 1,324 7 1,335.5 1,330.0 1,321.6 1,331.5 1,345.8 1,350.7 1,358.5

24 Loans, excluding interbunk ... ... vo0 8 o648 993.8 983,60 994 7 O84S 975.8 984.4 99s.1 1,000.0 1,007.5
25  Commercial and industrial .. .. 3503 354.2 306.3 361 7 3065.5 360.8 360.3 304 6 372.4 374 7 3.3
G 0t 4 615.0 627.5 6219 6292 6237 615.5 6ty 7 6227 6258 628.3

11513 [FRA 1.6 1o 108.8 1125 L5 L15.5 117.6 116.1 114.3

28 Other securities ... .. .. e . 2218 2234 2289 292 232.0 233.0 231.4 2316 233.1 234 1 230.6
29 Cash assets, total........... . . [87.8 205.2 2345 165 4 179.3 188.1 170.0 165.8 178.8 168t 167.7
30 Currency and coin. RN 9.5 2001 192 19.7 18.3 220 19.8 19.7 18.9 19.9 20.0
31 Reserves with Federal Rescive Banks 28.0 26.0 28.1 20.5 271.5 29.3 33 26,1 20.9 208 230
32 Balances with depository institutions 814 Ys.7 110.7 02.5 66 0 07.1 62.7 6030 68.0 04 0 a73
33 Cash items in process of collection . S8 62.9 705 50.0 67.4 69 6 561 571 65 0 S6.8 5.3
34 Other assets? ... . .. .. . 2284 233.7 2510 2440 2670 288.7 2742 278 1 295.2 280.3 285.8
35 Tutal assets/total liubilitics and capital. . . 1,714.1 1,745.6 L3198 1,734.0 1,781.7 1,806.8 1,765.8 1,775.5 1,819.9 1,799.1 1,812.0

36 Deposits 1.221.5 1,250.3 12937 1.224.6 1.254.1 1,288 7 1250S 1,258 3 1,295.0 1,272.7 1,286.1

37 Deman 302.4 378 3 412.2 337.1 3526 3777 335.1 329 4 350.8 3279 279
3 Savings . 2198 2175 2169 2143 2184 2276 2232 2228 230.2 22609 2278
39 Time........ 6397 654.5 a64.7 60731 0834 088 3 693t 706 2 7t4.0 717.9 730.4
40 Borrowings 218.7 2235 2427 230.8 240 2 250.8 253.5 255.9 260.0 200.8 25512
41 Other habil B 145.0 147.4 157.0 146.4 153.3 1356 1328 131.8 135.0 135.3 138.1
42 Residual (d\sgts less h.llnhnu) o 128 9 124.4 1263 126.3 128.1 13l s 128.1 129.4 129.9 130.3 1325
Mi:MO:
43 U.S. Treasury note balances included in
horrowing

........ o 7.2 64 15.3 139 50 136 16.7 17.1 10.9 16 6 7.1

44 Number of b(mks:.: ......... 15,188 15,189 15,189 15,209 15,212 15,213 15,185 15,201 15,214 15,215 15,235

1. Domestically chartered connmercial banks include all commercial banks i the Notp. Fgures are partly estimated "Fhey melude all bank-premises subsidiaries

United States except branches ot toreign banks; included are member and non-
member banks, stock savings banks, and nondeposit trust companies

2. Other assets include toans to U S, commercinl banks.

3. Commercial banking institutions include domestically chatered commercial
banks, branches and agencies of torcign banks, Ldge Actand Agicement corpo-
rations, and New York State foreign investment corporations.

and other signiticant maority-owned domestic subsidiaries Data tor domestically
chartered commercial banks are tor the last Wednesday ot the month. Data for
other banking mstitutions are o the tast day of the quarter until June 1981,
beginning July 1981, these data are estimates made on the last Wednesday of the
month based on i wu.kly reporting sample of toreign-related institutions and quarter-
end condition report data
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1.26 ALL LARGE WEEKILY REPORTING COMMERCIAL BANKS with Domestic Asscts of $750 Million or Morc on

December 31, 1977, Assets and Liabilities
Millions of dollars, Wednesday figures

1982
Account
Mar 31 Apr. 7 | Apr. 14 | Apr. 21 | Apr, 287 May 52 May. 127 Muay 197 May 267

I Cash items 1n process of collection ... ... - 50,878 46,630 50,417 47,527 44,829 48,218 45,426 45,192 44,478
2 Demand deposits due from banks in the Unmited

States ... i 6,878 6,705 6,621 0,496 6,454 0,416 6,224 6,425 6,554
3 All other cash and due from depository institutions . 33,434 30,705 32,959 34,901 33,228 32,594 35,201 35,136 31,344
4 Total loans and securities....... . ... ............ 611,738 | 621,229 | 617,531 614,297 610,585 623,485 616,115 612,546 614,891

Securities
U.S. Treasury securities . . A
Trading account. .............. .. ........

S 38,560 41,435
6

7 Investment account, by maturity . ...

8

9

8,221 10,154
30,345 31,282
. . 10,489 11,200

...... 17,622 17,677

. 2,234 2,404
79.254 80,242
3,034 4,326

One yearorless, ... ............
Over one lhrough tive years

11 Other securities . ..
12 Trading account

13 Investment account ....... P 76,220 75916
14 U.S. government agencies....... ... .. 16,187 15,971
15 States and political subdivistons, by maturty .. 57,150 57,056
16 One year or less. .. .. .. 8,038 7.797
17 Overone year . ................ o 49 113 44,259
18 Other bonds, corporate stocks and suumlcs - 2,882 2, BER
Loans
19 Federal fundssold' ... ... ... ..., P 33,983 37,673

200 To commercial banks ... ..
21 To nonbank brokers and deal
22 Toothers... .....
23 Other loans, gross . ..
24 Commereial and industrial
25 Bankers acceptances and commereid
26 Allother ....... ....

23,612 26,229
8.173 8,750
2,198 2,094
4724701 474,506
202,720 204,395

4,531 4,751
198,190 | 199,644

S i seeuritic

27 U.S. addressees . 191,068 [ 193,022
28 Non-U.S. addresse BN e B 6,522 6,622
29 Realestate ..........coc0 oo . 127.319 127,410
30 To individuals for personal expenditures . .. 71,780 71,660
To financial institutions
31 Commercial banks in the United States 6,243 6,694
32 Banks in foreign countries........ ... . 7,656 7187
33 Sales tinance, personal finance compames, th 11,750 11,473
34 Other financial institutions .. ... . . ..., 16,232 16,364

35 To nonbank brokers and dealers in suurmu 5,220 6,785

36 To others for purchasing and carrying sccuritt 2,502 2,574
37 To finance agricultural production, .. .. . 5,934 5,938
38 Allother ... e . 15,052 14,025
39 Liss: Unearned income .............. ... 5,800 5,860

40 Loan loss reserve | e e 6,737 6,768
41 Otherloans, Net. ... ....oviieeiiiinn o, 459,934 | 461.878
42 Lease financing recei s e . 11,135 11,123
43 AllotherassetS ... ool 113,265 112,802

44 Totalassels ... ...........ccoiviviie e i, 827,328 | 829,195
Deposits
45 Demand deposits ............ .. P 172,924 171,473

679 653
131,882 130,178
5,133 4,582

46 Mutual savings banks .
47 Individuals, partnerships, and wrpomtmn
48 States and poll!lml subdivisions

49 U.S. government .. ............... R 1,118 2,022
S0 Commercial banks in the United Sldlc'x 19,712 19,720
51 Banks in foreign countries ... ... .. . . 6,391 0,111
52 Foreign governments and official institutions ... .. 1,040 1,036
53 Certified and officers’ checks | . 0,968 7.171
54 Time and savings deposits ........ .. 372,465 373,580
55 Savings......... .. oo . 80,446 82,458
56 Individuals and nonprofit organizations ......... 76,968 78.983
57 Partnerships and corporations operated for pu)m 2,885 2,873
58 Domestic governmental umts . ..., 574 585
59 All other . R .. v 17
60 Time... ..... ..o . Lol 292018 291,122
61 Individuals, partnerships, and curpt Lo b 255503 ) 254 843
62 States and political subdivisions . e 21,045 20,558
63 US. government.... .. . ... 399 440
64 Commercial banks i m thL Umlcd States ... .. . 10,720 10,854
65 Foreign governments, ofticial institutions, and
banks ........... L . 4,351 4.427
Liabilitics for borrowed mnncy
66 Borrowings from Federal Reserve Banks. ..., 1,421 1.575
67 Treasury tax-and-loan notes .......... . . 8,080 2,782
68  All other liabilities for borrowed momy‘ .......... 142,150 151,712
69 Other liabilities and subordinated notes and
debentores. ... o0 0 o 74 809 7243
70 Total liabilities .. ................ . ... 771,848 | 773,562
71 Residual (total assets minus total liabiliies)*. .. .. . 55,480 55,032

401531 39538 36,999 38,157 37,628 37,378 36,395
9,009 9,458 7,451 8,110 8,518 8,195 7.076
30054 | 30,080 29,548 30,047 29,110 29,183 29,319
10,966 10,480 10,120 10,083 9,696 9,317 9,483
17,696 17,335 17,291 17.804 17,260 17,545 17,519
2,302 2,258 2,137 2,159 2,154 2,321 2317
793011 79,218 78,769 80,907 79,222 79,114 80,068
3,590 3,468 2,824 5.300 3,611 3,456 4,767
7SR001 75,750 75,944 75.607 75,612 75,657 76,201
ISRR7 | 15,862 15,967 15,933 15,963 16,024 15,829
57020 56,904 57,033 56,768 56,693 56,624 57,291
7.810 7.836 7,847 7,787 7,696 7,679 8,262
492100 49,107 49,186 48981 48 998 48.946 49,029
2,894 2,924 2,944 2,906 2,955 3,008 3,080
36916 3700 13,191 34,948 34,782 31,752 31,641
203381 22,816 21,800 27.661 24,376 22,030 21.256
7,920 9,326 8,588 8,363 7.477 7,133 7,625
2,659 2,558 2,803 2,925 2,928 2,588 2.760

473713 | 473,535 474,322 478,209 477273 477,121 478,717
203,825 204,872 204,731 207,842 207.426 207,485 208,256

4,784 4,144 4,421 4,453 4,406 4,941 5,131
199,041 | 200,728 200,310 203,389 203,021 202,544 203,125
1924531 (94,020 193,550 196,854 196,353 195,917 196,391

6.588 6,708 6,760 6,535 0,668 60,627 6,734
127.844 | 128,171 128,538 128,506 128,709 128,907 128,959
71.726 72,010 72,100 72,000 71,771 71,780 71,777
6.243 6,306 6,195 6,027 6,038 5,996 6,132
7.567 6,881 7,166 7,228 7.245 7,391 6,649
11.627 11,112 11,762 11,311 11,181 10,893 11,222
16,250 16,223 16,334 16,370 16518 16,396 16,225
5.905 5,581 4,899 5,256 5797 5,087 6,292
2.592 2,545 2,585 2,592 2,666 2,602 2,592
5935 6,019 6,004 6,108 6,127 6,185 6,222
14,198 13.814 14,006 14,882 13,794 14,399 14,390
5.876 5.891 5,889 5,843 5.808 5,896 5,901
0,766 6,813 6,807 6,892 6,922 6,923 6,929
461,071 460,841 461,626 465,473 404,482 464,302 465,887
11,109 11,080 11,074 11,088 11,078 11,084 11,083

108,474 [ 109,529 108,919 112,974 113,309 112,072 109,263
827,112 823,830 815,089 834,772 827,353 822,456 817,613

170,656 { 164,172 157,940 166,522 160, ()(J"& 162,126 158,255

591 539 450 583 536 515
130,531 [ 125,500 120,484 124,032 122, 148 121,654 119,970
4,672 4,420 4,640 5,386 4 189 4,324 5,000
2,667 2,182 2,958 3,577 2,056 2,980 1,848
18,235 17,569 16,143 18,514 17,102 17,971 17,725
6,152 6,175 0,316 0,768 6,590 0,755 6,365
925 1,018 883 1,085 1,013 933 1,043
6,882 6,768 6,058 60,577 6,352 6,972 5,788
INUT| 373,739 373,733 374,624 375,802 376,728 379,595
82,225 81,355 78,902 80,043 79,562 79,590 79,297
78,842 78.003 75,539 76,654 76,066 76,182 75,784
2,831 2,798 2.807 R 2,812 2,776 2,796
535 538 539 564 669 608 094

I8 16 16 L6 15 24 22
290,692 292,384 294,831 294,582 296,239 297,139 300,298
254,070 | 255,514 257,536 257,534 258,670 259,904 262,526

20,821 21,006 21,378 21,285 21446 21,349 21,650
438 544 562 560 528 512 538
10,909 10,946 11,023 10,821 11,063 10,789 10,948
4,454 4,374 4,332 4,382 4,531 4,585 4,636
3.664 2,135 4,408 356 858 175 464
2,489 12,034 12,432 12,125 11,214 5,150 4,687

150,449 1 143,783 138.479 151,922 150,598 148,351 144,730
71,282 72,516 72,197 73,440 72,892 74.214 74,035
771,458 | 768,379 759,788 778,990 771,368 766,744 761,766
55,654 55,451 55,301 55,781 55,985 55,711 55,847

1. Includes securities purchased under agreements o resell.

2. Other than financial institutions and brokers and dealers,

3. Includes federal funds purchased and secunties sold under agreements to
repurchase; for nformation on these labilities at banks with assets of $1 ithon o
morc on Dec. 31, 1977, see table 1.13

4. Not a measure of equity capital for use 1 capital adequacy analyss o1 for
other analytic uses.

Nevte . Begmining in the week ending Dee. 9, 1981, siufts of assets and liabilities
to international banking facilitics (IBFs) reduced the amounts eported in some
items, espectally in toans to toreigners and to « lesser extent in time deposits. Based
on prehninary reports, the large weekly reporting banks shifted $4.7 bilhon of
assets to therr [BFs in the five weeks ending Jan. 13, 1982, Domestic ottices net
posions with IBEs are now included m net due from or net due to related insti-
tutions. More detail will be available later.



1.27 LARGE WL

December 31, 1977, Assets and Liabilities

Millions of dollus, Wednesday ligures

Weekly Reporting Banks A9

(KLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1 Billion or More on

Accauut

Cash items in process of collection

2 Demand deposits due from banks in the United States. . ..
3 Al other cash and due trom depository institutions ..

4

5
6
7

66
67
[
[

70
71

‘Total loans and securities . .. . ..

Securtres

ULS. Treasury sceunties . .. e
Trading account. ... s B
Investment account, by umtunlv

Oneyearorless . ..... ...,
Over one thiough five years |
Over tve yems L.

Other secunties . e
Trading accouut
Investment account

1.8, government .nyunuc .
States and political subdlv:»um hy mdluuh
One year o1 less. o

Over one year ..
Other bonds, corpe ate ok

and ceenitie

Loans
Federal tunds sold! ., ... Ce
To commercial banks .. . .
T'o nonbank brokess and dealers n \(Lulllu,\
To othets. . ... e e
Other loans, gross . o
Commercial and industiial . ... . .
Bankers acceptances and uunmuudl [hlptl
Allother . .0 .. e e
LS. addressees .. . oL R
Noa-ULS, addiessees L, .
l{w] estate . ..., oL oo L
T'o individuals tor pusmml ¢ xpunhluns
To financial institutions
Commercial bunks m the Umited States
Banks in foreign countries ... ... L.
Sales tinance, personal tinance uun;nums et
Other tinancial institutions
‘To nonbank tnokers and dealet

murmu

To others for purchasing and catying seeunties” .

To fimanee apricultmal producion.. ..
Allother ... ... B R
Lss: Unearned income . ...
Loan loss reserve
Other loans, net. . ..., PPN
Lease financing tecevables . L

All other assets. ...... PPN

Total assets .

Deposits
Demand deposits ..
Mutual savings banks ... ..
Individuals, p.umus]np\, and unpm.mum
States and pnlmml subdivisions
U.S government . ...
Commercial banks in ‘the United States
Banks in loreign countiies .
Foreign governments and ofticiat lllslllllllnlls
Certified and ofticers' cheeks 0 o0
Time and savings deposits
Savings. ..o L .
Individuals and nunpmht nrk‘nn/‘llmns .
Parterships and corporations oper: ated tor i
Domestic gwunmult‘ll units
All other .. Lo .
Tine oo L0
Individuals, partncrships, “and LUI[)UI(IUUIIS
Stales and pulltlul] subdivisions . .
U.8. government . .
Conmmercial banks in the

8 Su\lcs

.mt

e
Foreign governments, othaal institutions, and banks .

Liabilities for bortowed money
Bortowings from Federal Rescrve Banks.
Treasury tax-and-loan notes .

All other liabiities tor borowed mnnLy

Other Habitities and subotdinated notes and dehentures

Totul liabilities .. ... ... P

Resdual (total asscts muns totat habaditics)?

M 31

48,016
6,194
30751

572,571

35,402
8,075
27,380
9,400
16,042
1,9
72 854
2,941
69,913
14,991
52,217
7.230
44,987
2704

20 882
20,208
7578
2,096
445,922
192,580
4,358
188,221
181,779
0,442
120,286
04,422

5,097

109,540

777,870

160 4148
057

19
275,334
240,912

19.323
b
10,404
438l

1,299
7428

52,011

Apt

43,798
0,082
28,059

581,215

W43
10,000
28.313
10,131
16,072

2010
73867

4,218
69,649
14,783
52,158

7,035
45.124

208

32,7601
22,192,
7919
7m0
447 882
194,134
45860
189,548
184,014
0,534
120418
04,310

6,45/
7,002
11,276
15.965
6.739
2,350
5702
13,339
5.02
6,406
416,274
10,785
109,011

779,551

159,392

70,009
72,880
2,052
543

17
274,377
240,165
18,872
IR0
10,533
4427

1,552

727,422

52,129

e

Am 14

47316
6.042
30,505

578,237

37,115
ROTR
28137
9.925
16.116
2,086
73054
3,504
69,550
14,098
52,139
7047
45,091
2713

32,670
22,817
7,278
2,575
447017
193,550
4,020
188,036
182,444
6,492
120,774
64,398

5,989
7,493
tt.431
15,854
3,803
2373
5,790
13,490
S.2ta
6,404
435,898
10,771
104,637

777,509

158,302
576
121,163
4006
2216
16,818
6,098
921
6,503
340,783
75801
72,139
2,605
499

18
273922
239,378
19427
380
10,583
44454

1,634
2314
142,010
09,257
725,360

52,149

Apr. 21

44,445
5,862
32387

574,968

30549
9,358
27,191
9461
15,708
1,963
72,863
3.3dd
69,519
14,670
S0
7427
14 984
17

30,372
19,182
8,778
2,402
A46 852
194,620
31087
190,634
184,022
6,612
121,001
64,692

6,052
0,820
16,921
15821
3534
2,330

105,734

774,138

152,128
526
116,316
IR48
1.626
16,185
0,112
(WU RS
6,499
350,547
75,001
71,973
2,572
503

16
275,524
240,714
19,328
488
10,620
4,374

2,037
11,154
135,094
70,599
722,196

51942

1Y82

Apr 28P

_

41,721
5,852
30,617

571,939

dd024
7,367
26,057
9,095
15,705
1,856
72,436
2,723
69,713
14,789

29,622
18,963
7.969
2,690
447 831
194,436
4.276
190,160
183,490
6,663
121,44
04705

5,989
7005
L5605
15938
4.851

0,444
435,857
10,730
105,115

765,981

t40,116
445
IHonl
4,033
2270
14,636
0,253
82

69,702
2,588
Rl

16
217,931
242722
19,677
S06
10,693
4,332

4244
11,566
130,722
70,848
714,236

S

!() l4|

83,854

35,205
7.995
27.210
9,072
16,252
1,886
74,553
5,100
69,387
14,751
51,917
7,001
44,917
AN

3511
23,809
7.812
2830
451,298
197,424
4,316
193,108
186,609
6,439
121,383
04,706

5835
7.141
11,123
15,973
5,208
2,374
5,956
t4, 178
9,189
6,524
439,585
107748
109,181

785,029

154,614
598
114,990
4,732
3,248
17,023
6,093
1,083
0,288
351,538
ARSY
70,732
2,587
521

16
277,681
242,005
19,625
S08
10,500
4,382

131
11,251
143,735
71423
732,792

52,237

May {27

42782
5,616
32,793

576,792

34,037
R.362
20,276
8,034
15,711
1,880
72,885
3504
069,381
14,779
50,831
0,904
41927
T

30,601
20,987
6,780
2,834
450,430
197,080
4,267
192,814
186,243
6,570
121,503
64 398

5,846
7,169
10,998
16,118
5,719
J4s2
51069
13.103
5.203
6,554
438,600
10,739
109,512

778,235

148,817
RRE)

113,283
AN
1,892
15,755
6,510
1,008
6,099
352,509
73420
70,185
2,588
032

Is
279,089
243601
10,726
477
10,746
4,531

KO8
10,411
142 408
70,847
725,801

52,434

May 197 | May 267
42,580 41,821
5,807 5,802
32,490 28,720
573,682 576,225
34,438 33,470
8,094 6,991
26,344 26,479
8,440 8,531
15,956 15,906
2,048 2,042
72,03 74,576
33 4,650
69,398 09,926
14,824 14,637
S1753 52,396
6,883 7,450
44 870 44,946
2821 2893
28,004 28,221
19,075 18,548
0,495 7,015
2.494 2,658
450,242 451,762
197,120 197,821
4,800 5,002
192,320 192,819
185,795 186,195
0,528 £,624
121,744 121,799
4,410 64,378
5,834 5,908
7.307 6,573
10,713 11,041
5,992 15,817
5,038 6,240}
2,390 2870
0,025 6,060
13,658 13,690
§.238 5,245
6,554 6,560
438,449 439,957
10,740 10,739
108,419 105,518
778,720 768,885
150,902 147,023
521 500
H12,996 111,094
3802 4,500
2,701 1,693
16,573 16,353
6,677 0,307
9260 1034
6,706 5,543
353,523 356,171
73,463 73,207
70,300 69,948
2,559 2,576
574 602
24 22
280,060 282,964
244,890 247,286
19,637 19,914
401 483
10,487 10,044
4,585 4,636
130 433
4,738 4,348
140,124 136,589
72,131 72,06
721,547 716,60
52,173 42,285

3.

Includes secunitics purchased under agrecuents

Lo resell,
2, Other than financial institutions and brokets and dealers
Includes tederal tands purchased and secunies sold under agreement to re-

purchase; for information on these labilities at banks with assets ot $1 bilhon o
more on Dec. 31, 1977, see table 113

4 Not a measwie of cquity capital for use m capntad adequacy analysis o1 tor
other analytic uses



A20 Domestic Financial Statistics [} June 1982

1.28 [LLARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Asscts and Liabilities
Millions of dollars, Wednesday figures

1982
Account
Mar 31 Apr. 7} Apr. 14 Apr. 21 | Apr. 28 | May 57 | May 127 | May 197 | May 267
1 Cash items in process of collection. .. . ........ ... 16,353 13,643 14,967 14,511 13,450 13,276 12,289 13,683 13,600
2 Demand depaosits due from banks § in the United
States .. ... o o N 1,158 879 992 1,144 1,248 1,195 1,081 1,147 1,276
kB All other msh dlld duc trum depository msmuuons. . 6,319 6,798 7,944 7.139 5,439 7,511 8,290 6,928 4,282
4 Total loans and securities! .. . . ... L 135,537 134,814 135,822 132,576 133,920 137,508 134,608 134,254 135,964
Securities
5 ULS. Treasury securities® ..., .. U P T O A Y
6 Tading account® Lo oo L o e e e ] e e [P PN TR IV IR
7 Investment account, by maturity. . 7,052 7,369 7,142 6,414 6,335 6,812 6,030 6,471 6,480
8 One year or less 1,768 1,990 1,728 1.416 1,628 1,629 1,135 1,129 1,141
] Over one lhmugh five ymrs S e L 4,735 4,677 4,722 4,408 4,238 4,731 4,437 4,680 4,649
10 QOver five years . e 549 703 693 540 468 453 458 662 690
11 Other securities . T L e T e L e I [T
12 Trading acconnt? .. oo oo e e o b b
13 Investment account . . Lo 14,583 14,574 14,597 14,534 14,594 14,469 14,463 14 499 15,123
14 U S. government ageneies ... . 2,152 2,122 2,107 2,070 2,092 2,036 2,036 2,086 2,062
15 States and political subdvision, l)v m.llumy .. 11,573 11,582 11,624 11,607 11,646 11,607 11,572 11,538 12,118
16 One year or less. . . 2,031 2,044 2, ()56 2,075 2,105 2,063 2,027 1,984 2,561
17 Qverone year................. 9,542 9,539 9,569 9,532 9,540 9,543 9,545 9,554 9,556
18 Other bonds, corporate stocks and securitics, RSB 869 865 856 856 826 455 875 944
Loans
19 Federal funds sold? 8,026 6,773 7,894 7,051 8,014 9,250 7.378 7,210 7,488
200 To commercial banks . . e 4,038 3,068 4,246 2,452 3,882 4,789 3.465 3,722 3,685
21 To nonbank brokers and (l(,dh,r\ i securitics .. ... 3,224 2,906 2,682 3,536 3,036 3,157 2.624 2,396 2,572
22 Toothers. . ... N 765 798 966 1,033 1,097 1,304 1289 1,092 1,232
23 Other louns, gross .. ... . .. ..o e 109,487 109,754 109,863 108,285 108,674 110,672 110,460 109,808 110,616
24 Commercial and mdustrml .............. 56,560 57,216 56,948 57.468 57,290 58,957 58.590 58,151 58,677
25 Bankers acceptances and cmmm,ru.ll pdpu o 1,598 1,662 1,573 1,465 1,480 1,478 1,468 1,546 1.77()
26 Allother ... . ... ... .. 54,962 55,555 55,375 56,002 55810 57,478 57.122 56,605 56,908
27 U.S addressecs 53.412 53,870 53,751 54,403 54,257 56,091 55.691 55,104 55,474
28 Non-U.S addressees 1,550 1 685 1,624 1,599 1,553 1,388 1,431 1,500 1,434
29 Real estate e 17,814 17,793 17,793 17,848 18,033 17,961 18,017 18,072 18,129
30 To individuals for personal expenditures. ... 11,106 11,112 11,124 11,182 11,184 11,210 11,194 11,187 11,182
‘To financial institutions
31 Commercial banks in the United States ... .. . 2,103 2,203 1,795 1875 1.813 1,857 1,718 1,637 1,678
32 Banks in forcign countries ... ... , 3,157 2779 3,006 2,540 2,966 2,994 3,089 3,296 2,639
33 Sales finance, personal finance u‘mpdm ,ete.. 5,316 4,984 5,197 4,733 5,293 4,830 4,818 4,561 4,731
34 Other financial institutions .......... . 4,582 4,639 4,727 4,704 4,777 4,789 4,887 4,818 4,729
35 To nonbank brokers and dealers in securitics 3,261 4,187 4,168 3,466 2,810 3214 3,564 3,265 3,892
36 To others for purchasing and carrying sccuritics 599 617 621 602 620 637 697 632 642
37 Ta finance agricultural production .. ........ . 451 432 427 431 403 400 405 414 404
38 Allother................... ... . 4,537 3,790 3,964 3,435 3,485 3,822 3,480 3,775 3912
39 Lss: Unearncd income . L 1,453 1,479 1,484 1,501 1,491 1,466 1,473 1,495 1,507
40 Loun loss rescive . 2,159 2,176 2,190 2,208 2,207 2,229 2,250 2,239 2,238
41 Other loans, net . 105,875 106,099 106,189 104,576 104,976 106,977 106,730 106,074 106,872
42 Lease fln.lncmg rcu,wahlu. . 2,308 2,305 2,302 2,302 2,302 2,282 2,278 2,278 2,276
43 All other assets® ... ..o i 44,977 48,118 44,721 45,940 44,584 48,193 46,888 46,764 43,812
44 Total assets. . ............. Ce e .. 206,649 206,558 206,748 203,614 200,943 209,965 205,434 205,054 201,210
Deposits
45 Demand (lcpnsim ...................... L 47,751 46,123 44 481 42,353 40,714 43,568 40,603 43,774 41,772
46 Mutual savings banks 309 275 285 250 208 238 259 267 247
47  Individuals, partnerships, wrpumunns o 33,336 31,746 30,870 29,269 28,438 29,253 27,348 29,150 27,750
48 States and pulmul suhdlwsmns ........... o 682 399 425 408 400 684 372 409 966
49 US. government ............. . 208 472 054 s21 789 876 613 728 426
50 (,ommcrudl banks in the United Snu,s . . 4,671 4,691 4,074 3,440 2,948 3,676 3,408 3,986 4,238
S1  Banks in foreign countries . ..., ... s 4,795 4,624 4,615 4,605 4,739 5,119 5,026 5,085 4,788
52 Foreign governments and official institutions. ... .. 812 799 653 748 617 853 699 697 814
53 Ccmﬁtd and officers’ checks .. o 2,938 3,117 2,904 3,110 2,575 2,868 2,878 3,453 2,542
54 Time and savings deposits ... ... 66,584 67,705 67,293 67828 68,213 67,873 68,728 69,467 68,498
55 Savings . ..o 9,579 9,848 9,889 9,829 9,462 9,536 9,553 9,614 9,679
56 Individuals and nonprotit nrgdmuu ........ 9,253 9,495 4,547 9,491 9,118 9,195 9,138 9,225 9,249
57 Partnerships and corporations operated for
profit. ... PN 225 233 230 225 228 230 229 227 230
58 Domestic governmental units . e 99 119 110 11 114 1o 183 160 198
59 All other .. ... ..o 2 1 2 2 2 2 2 2 2
60 57,005 57,857 57.404 57,999 58,751 58,337 59,175 59,854 58,819
61 48,258 49,033 48,607 49,119 49,654 49,407 50,000 50,857 49,764
62 States dnd p()hlltzll suhdlvmuns PN R 2,295 2219 2,235 2,232 2,381 2,342 2,331 2,273 2,336
63 U.S. government ......... .. ... ool 92 i6 16 117 10 114 114 104 124
64 Commercial banks in the United States ..., 4,196 4,301 4,258 4315 4,456 4,279 4,451 4,324 4,300
05 Foreign governments, ofticial institutions, and
banks ... Lo o . 2,164 2,188 2,188 2,217 2,151 2,195 2,280 2,295 2,294
Liabiltties for borrowed muncy
66 Borrowings from Federal Reserve Banks .. 300 488 2,350 1,030 1,610 ¢ ... 675 | ool 365
67 Treasury tax-and-loan notes, ... ... ..., . 2,224 688 792 3,340 3,674 3,396 3,200 1,364 1,375
68 All other liubilities for borrowed mum.y 42,002 45,798 46,663 43,166 41,154 49, ()76 46,900 44,685 43,328
69 Other Labilities and subordinated notes and
debentures .. ..o o 0 L e 30.217 28,205 27,631 28,533 28,303 28,558 27,7118 28,226 28,405
70 Total labilities. . ........ .......... ... .. ... 189,078 189,007 189,210 186,251 183,667 192,472 187,824 187,518 183,744
71 Residual (total asscts minus total liabilities)” . 17,571 17,551 17,538 17,363 17,276 17,493 17,610 17,536 17,466
1. Excludes trading account securities. 5. Includes trading account sccurities.
2. Not available due to confidentiality. 6. Includes federal funds purchased and securitics sold under agreements to
3. Includes securities purchased under agreements to reselt. repuschase.
4, Other than financial institutions and brokers and dealers 7 Not a measure of equity capital for use 1n capital adequacy analysis or for

other analytic uses.
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1.29 LARGE WEEKLY REPORTING COMMERCIAL BANKS Balance Sheet Memoranda

Millions ot dollars, Wednesday tigures
1982
Account
Mar. 31 Apr. 7 Apr. 14 Apr. 21 Apr. 287 | May 5 May 127 | May 197 | May 267
BANKS WITH ASSETS 01" $750 MILLION OR Moni-
1 Total loans (gross) and securities adjusted!, .. ... .. 594,420 600,932 597,592 597,869 595,285 602,533 598,491 597,339 600,332
2 Total loans (gross) adjusted' ... ... . 476,599 479,255 478,048 479114 479,517 483,409 481,640 480,848 482,970
3 Demand deposits adjusted?, ... ... . 101,216 103,101 99,337 96,894 94,010 96,216 95,419 95,983 94,204
4 Time dcposi!s in accounts of $100,000 or more . 186,381 184,933 184,007 185,113 187,107 186,137 187,475 187,982 190,903
§ Negotiable CDs....... ..o o L, 133,677 132,007 131,093 132,176 133,651 132,496 (33,617 133 886 136,064
6 Other time deposits ....... .. . .. .., . 52,704 52,926 52,914 52,937 53,456 53,641 53,857 54,096 54,839
7 Loans sold outright to aftiliates® 2,858 2,860 2,835 2,877 2,881 2,843 2,793 2,798 2,693
8 Commercial and industrial ... PP 2,211 2,260 2,233 2,260 2,276 2,252 2,236 2,265 2,148
O Other.........cooviiiiis C i . 640 601 602 617 605 591 557 533 545
BANKS WITH Assi-is ot $1 Bit11oN or Mory
10 Total loans (gross) and sccurities zl(ljustcd“ s 557,914 564,175 561,051 561,403 558,660 565,864 561,726 560,566 563,514
11 Total loans (gross) adjusted! ... .. .. . 449,599 451,994 450,881 451,991 452,200 456,105 454,204 453,397 455,407
12 Demand deposits adju:s‘tcd2 ,,,,,,,, 93,791 95,585 92,011 89,870 87,288 89,001 88,387 89,047 87,156
13 Time deposits in accounts of $104,000 or more . .. .. 177,986 176,576 175,672 176,762 178,752 177,826 178,958 179,565 182,254
14 Negotiable CDs......................... 128,036 126,954 126,063 127,120 128,634 127,500 128,548 128,874 130,912
15 Other time deposts ... i 49 350 49,622 49 610 49,042 50,119 50,327 50,410 50,690 51,342
16 Loans sold outright to aftitiates? 2,781 2,776 2,749 2,781 2,784 2,752 2,695 2,701 2,598
17  Commercial and industrial ... 2,151 2,192 2,164 2,181 2,196 2,176 2,154 2,185 2,073
18 L1 630 584 586 600 588 575 541 516 525
BANKS IN NEW YORK (1Y

19 Total loans (gross) and securities adjusted!™ || 133,008 133,199 133,455 131,927 131,922 134,558 133,147 132,629 134,345
20 Total loans (gross) adjusted' ............ ... ... 1,372 111,256 1H1,715 110,979 110,993 113,277 112,654 111,659 112,742
21 Demand deposits adjusted?, . . . ... L., 26,519 27,318 24,786 23 880 23,526 25,740 24,293 25,378 23,508
22 Time deposils in accounts of $100,000 or more . . 43,718 44,388 43,926 44,405 45,138 44,502 45,400 46,028 45,029
23 Negotiable CDs.................. ... 32,8608 33,515 33,049 33,027 34,181 33,494 34,406 35,162 34,093
24 Other time deposits ................ ... 10,850 10,872 10,876 10,778 10,957 11,008 10,933 10,866 10,936

1. Exclusive of loans and tederal tunds transactions with domestic commercial

banks.

2. All demand deposits except U.S. government and domestic banks less cash

items in process of collection.

3. Loans sold are those sold outright to a bank’s own toreign branches, non-
comsolidated nonbank atfiliates of the bank, the bank’s holding company (if not a
bank), and nonconsolidated nonbank subsidiarics of the holding company.

4. Excludes trading account sccurities.
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1.291 LARGE WEEKLY REPORTING BRANCHES AND AGENCIES OF FOREIGN BANKS Asscts and Liabilities
Millions of dollars, Wednesday figures

1982
Account
ar. 31 Apr. 7 Apr. 14 Apr. 21 Apr. 287 May 57 May 127 May 197 May 267
1 Cash and due from dcpnslmry institutions 6,061 5,880 5.879 6,074 5.813 5,560 5,902 5,865 6,101
2 Total loans and \Lumtlcs . . 48,374 47,849 46,271 44,749 44,967 44.669 43 871 43,710 45,818
3 U.S Fredsury seeuri e 2,526 2,316 2.295 2,298 2,522 2,484 2,497 2,453 2,264
4 Other sceurities . . . 785 765 759 750 766 766 769 757 786
5 Federal funds sold! . . RPN 3,004 3,886 3.265 2,335 2,936 3,177 2,317 2,777 4,678
6  To commercial b.mks inUS..... 3,623 3,571 2.960 2,103 2,714 2,881 2,120 2,596 4,328
7 Toothers................. . 281 314 305 232 221 296 197 180 351
8 Other loans, gross.. .. A 41,159 40,882 39,951 39,365 38,742 38,242 38,288 37,723 38,090
9 Commercial and industrial. ... ... 20,164 19,676 19,678 19,550 18,884 18,806 18,498 18,701 18,460
10 Bankers acceptances and commer,
PAPCT ..ottt 3,645 3,619 3,727 3,619 3372 3,419 3,311 3,208 3,187
I All other .. 16,518 16,057 15,950 15,932 15,511 15,387 15,187 15,404 15,273
12 U.S. addres N 14,333 13,974 13.824 13,759 13,392 13,221 12,991 13,304 13,154
13 Non-U.S. addressees ......... 2,185 2,083 2,126 2,173 2,114 2,166 2,196 2,099 2,119
14 ‘To financial institutions ... ... . 16,620 16,580 16,175 15,666 15,522 15,152 15,286 14,895 14,968
15 Commerceial banks in U.S. 13,306 13,220 13,047 12,428 12,351 12,021 12,166 11,839 11,917
16 Banks in foreign countries. . . .. 2,786 2,824 2,612 2,702 2.645 2,593 2,610 2,512 2,521
17 Nonbank financial institutions 529 536 516 536 526 537 S10 543 530
18  For purchasing and carrying sceurities .. 489 720 261 306 310 432 523 214 586
19 Allother................... .. .. 3,886 3,906 3,838 3,842 4,028 3,852 3.980 3,913 4,076
20 Other assets (claims on nonrelated
parties). .. .. P 12,744 12,452 12,581 12,778 12,634 12,367 12.807 12,500 12,517
21 Net due from l’letLd 1nstllutlnns ....... 12,354 12,968 12,406 12,474 11,972 12,449 11.871 12,093 11,731
22 Totalassets............. . .. N 79,534 79,149 77.137 76,075 75,392 75.046 74451 74,168 76,168
23 Deposits or credit balances? 23378 23,576 23.8%5 22,181 21,908 22,072 21.575 20,658 22,039
24 redit balances ... L L L 247 248 209 261 244 224 273 225 208
25 Demand depostts. ... . oo 2,053 2,086 2279 2,072 2.248 2,001 1.961 1,846 2,079
26 Individuals, pdrlncnhlps and
corporations . . 799 932 1,023 932 994 868 746 760 878
27 Other...........00 oo . 1,254 1,154 1,256 1,140 1,253 1,132 1.215 1,086 1,201
28 Total time and savings . 21,077 21,241 21,397 19,848 19,416 19,847 19,34} 18,586 19,752
29 Individuals, pdrlnu%hlps and
corporations . . L 17.743 17.689 17.822 16,414 15,848 16,496 16.126 15.473 16,372
30 Other.......... 3,335 3,553 3,575 3,433 3.568 1.351 3.214 3,113 3,380
31 Hurn)wmgsJ ,,,,,, 33,002 32,472 31,349 31,343 30,253 30,579 30,235 30,634 30,333
32 Federal funds purchased 8,460 8,257 7.523 7,588 6,932 8,054 7.668 8,193 7,309
33 From commereial banks in U.S. 7,320 7.242 6,442 6,306 5.755 6,837 6.676 6,711 5,939
34 Fromothers ............... .. .... 1,139 LS 1,081 1,282 1176 1,217 992 1,482 1,370
35 Other habilities for borrowed money . 24,6032 24,215 23 826 23,755 23,321 22,525 22,567 22,441 23,024
36 To commercial banks in U.S 22,027 21,769 21,317 21,312 20,994 20,267 20,283 20,124 20,666
37 Toothers . ............... . 2,600 2,446 2,509 2,443 2.327 2,258 2,283 2,317 2,358
38 Other liabilities to nonrelated parties .. . 12,968 12,733 12,782 13,182 13,087 12,947 13,347 12,987 13,067
39 Net due to related institutions ... ... .. . 10,096 10,368 9,121 9.369 10,144 9,448 9,294 9 B8] 10,729
40 Total Habilities... ... . .. ... 79,534 79,149 77137 76,075 75,392 75,046 74,451 74,168 76,168
MiMO
41 Total loans (sross:) and securities
adjusted™ ., ... 31,446 31.058 30,263 30,218 29,902 29,767 29,585 29,274 29,574
42 Total loans (gross) adjusted® 28,135 27,977 27.209 27.169 26,613 26,517 26,319 26,064 26,524

1. Includes sceurities purchased under agreements to resell.

2. Balances due o other than directly related institutions,

3. Borrowings from other than directly related institutions,
4. Includes securities sold under agrecments to repurchase.

5. Excludes loans and federal funds transactions with commercial banks in U.S.

Naoit. Beginning 1 the week ending Dec. 9, 1981, shifts of assets and liabilities
to international bankug fucilities (IH%&) reduced the amounts reported in some
items, especially in loans to foreigners and to a lesser extent in time deposits. Based
on preliminary reports. the large weekly reporting branches and agencies shifted
$22.2 billion ot assets to their IBFs in the six weeks ending Jan. 13, 1982, Domestic
offices net positions with IBFS are now included in net due from or net due to
related institutions. More detail will be available later.



1.30  LARGE WEEKLY REPORTING COMMERCIAL BANKS

Millions of dollars

Weekly Reporting Banks

A23

Domestic Classificd Commercial and Industrial Loans

Outstanding Net change during
[ndustry classitication 1982 1981 Y82
Tan. 27 Feb. 24 Mar. 31 Apr. 28 May 262 Q4 Q1 M Apr. May?
1 Durable goods manufacturing. ............ 27,158 28,314 28,638 29,085 28,842 795 1,720 324 447 243
2 Nondurable goods manutacturmg . .. .. . 21,628 21,948 23,165 23,584 24,002 [,613 1,367 1,217 420 418
3 Food, liquor, and tobacco .. . . 4,160 4,419 4,553 4,814 4,784 -229 350 134 261 30
4 ‘Textiles, apparel, and leather............ 4,172 4,427 4,535 4,654 4,722 890 353 108 HD] o8
5 Petroleum refining . 4,587 4,142 4,449 4,417 4,682 911 418 306 31 265
6  Chemicals and rubber 4486 4,740 5,138 5,187 5,232 1.408 795 392 49 45
7 Other nondurable goods . . 4,223 4214 4,490 4,511 4,581 1Y) 247 276 210 70
8 Mining (including crude petro-
leum and natural gas)................. 24,552 25,804 25,851 20,792 28,171 3,082 1,456 47 94 1,379
GTrade .o 28,135 27,193 28,887 28,667 28,704 1010 813 1,094 220 37
L0 Commodity deale 2,297 1,802 2,322 1,858 1,873 0635 30 520 - 404 1S
1t Other wholesale o 13,252 13,172 13,584 13,557 13,489 313 617 412 27 o8
12 Retail.................... 12,586 12,819 12,981 13,252 13,342 62 166 163 270 90
13 Transportation, communication,
and other public utilitiecs .............. 23,418 23,381 23,652 23,682 23,703 1,299 472 271 29 22
14 Transportation ............. 8,739 8,890 9,163 9,100 9,070 134 550 273 63 30
15 Communication ., 4,026 4,070 4,242 4,470 4,559 419 287 166 228 89
16 Other public utilitics 10,652 10,415 10,247 0,111 10,0174 745 365 168 136 37
7,060 7,202 7,257 7,413 7,690 53 18 55 156 277
26,738 27,270 27,151 27,344 27,973 1,144 563 19 93 629
17,178 16,883 17,178 16,929 17,110 1,046 13 294 248 {81
20 Total domestic loans .. .................... 175,868 178,5% 181,779 183,496 186,195 6,710 6,542 3,182 1,718 2,699
21 MeMo: Term loans (original matwity more
than 1 year) included in domestic loans . 85,201 87,829 87,238 88,277 RY,282 - 1,019 1,952 - 591 1,039 1,004

1. Includes commercial and industrial loans at a tew banks with assets of $1

billion or more that do not classify their loans,

Notr. New series. The 134 large weekly reporting commencial banks with do-
mestic assets of $1 billion or more as of Dee. 31, 1977, are included in this series,

The revised series is on a last-Wednesday-ot-the-month basis. Patly cs

ated

historical data are available trom the Banking Scction, Diviston ot Research and
Statistics, Board ot Governors of the Federal Reserve System, Washington, D.C
51,
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1.31 GROSS DEMAND DEPOSITS of Individuals, Partnerships, and Corporations'
Billions of dollars, cstimated daily-average balances
Commercaial banks
Type ot holder 1980 1981
1977 1978 19792
Dec. Dec. Dec.
June Sept. Dec. Mar.} June* Sept Dec
1 All holders—Individuals, partnerships, and
corporations . .......... . . L 274.4 294.6 302.2 288.6 302.0 315.5 280.8 277.5 288.9
2 Financial business .......... ... ... ... ... ... 25.0 27.8 27.1 27.7 29.6 29.8 30.8 28.2 28.0
3 Nonfinancial busines 1429 152.7 157.7 145.3 151.9 162.3 144.3 148.6 154.8
4 Consumer ....... 91.0 97.4 99.2 97.9 101.8 102.4 86.7 n.a. 82.1 86.6
S Foreign. .. . R 2.5 2.7 31 33 32 33 34 3.1 2.9
6 Other ... . . o 129 14.1 15.1 14.4 15.5 172 5.6 ‘ 15.5 16.7
Weekly reporting banks
1980 1981t
1977 1978 1979°
Dec. Dec. Dec.
Junc Sept. Dec. Mar,} June* Sept. Dec.
7 All holders—Individuals, partnerships, and
corporations .. ......... ... . ... ...... 139.1 147.0 139.3 133.9 140.6 147.4 133.2 131.3 137.5
8 Financial business ... 18.5 19.8 201 20.2 21.2 218 219 20.7 21.0
9 Nonfinancial business 76 3 79.0 74.1 69.2 72.4 78.3 69.8 71.2 75.2
10 Consumer .......... 34.6 38.2 343 339 36.0 35.6 30.6 n.a. 28.7 30.4
{1 Foreign. ... s 24 2.5 3.0 31 3.1 3.1 3.2 2.9 2.8
120ther . ... 7.4 7.5 78 75 79 8.6 7.7 ‘ 7.9 8.0

1. Figures include cash items in process of collection. Estimates of gross deposits
are based on reports supplicd by a sample of commercial banks, T(ygscs of depositors
in cach category are described in the Junc 1971 Buniy nin, p. 466,

2. Beginning with the March 1979 survey, the demand deposit ownership survey
sample was reduced to 232 banks from 349 banks, and the estimation procedure
was modified slightly. To aid in comparing estimates based on the old and new
reporting sample, the following estimates in billions ot dollars for December 1978
have been constructed using the new smaller sample; tinancial business, 27.0;
nonfinancial business, 146.9; consumer, 98.3; forcign, 2.8; and other, 15.1.

3. Demand deposit ownership data for March 1981 are subject to greater than
normal errors reflectin unusunf reporting difficulties associated with funds shifted
to NOW accounts authorized at year-end 1980. For the houschold category, the
$15.7 billion decline in demand deposits at all commercial banks between December
1980 and March 1981 has an estimated standard error of $4.8 billion

4. Demand deposit ownership survey estimates for June 1981 are not yet available
due to unresolved reporting ervors,

5. After the end of 1978 the large weekly reporting bank panel was changed to
170 large commercial banks, cach of which had total assets in domestic offices
exceeding $750 million as of Dec, 31, 1977, See “Announcements,” p. 408 in the
May 1978 Burtenin. Beginnimg in March 1979, demand deposit ownership esti-
mates for these large banks arc constructed quarterly on the basis of 97 sample
banks and are not comparable with carlier data. The following estimates in billions
of dollars for December 1978 have been constructed for the new large-bank panel;
financial business, 18.2; nonfinancial business, 67.2: consumer, 32.8; foreign, 2.5;
other, 6.8,
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1.32  COMMERCIAL PAPER AND BANKLRS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

Log! 1982
Instrument 1977 1978 19791 1980
Dece Dec Dec. Dec.

Oct, Nov. Dece. Jan. Feb., Mar. Apr.

Commercial paper (scasonally adjusted)

All fssuers . ....... L e 65,051 83,438 112,803 124,524 164,026 164,958 165,508 | 165,088 164,738 166,341 171,436

Financial companics?
Dealer-pluced paper’
1

20 Yotall. Lo 8,790 12,184 17,359 19,790 30,0814 30,024 34,188 293214 30,069 31,578 32,846

3 Bankerelated... .. ..o 2,132 3521 2,784 3,501 5,040 5,738 6,045 6,526 6,865 7,429 V.
Directly placed paper*

4 Total 40,574 51,647 64.757 67,854 82,822 82,291 81,660 811,331 79,142 77,933 81,157

S Bank-related...... . . 7,102 12,314 17.5098 22 382 25,397 26,225 26914 2R,567 27,207 27,190 29,005

6 Nonfinancial cumpunic&\S 15,681 19,6010 30.687 36,880 56,023 52,643 53,660 55,436 55,527 56,830 57,433

Bankers dollay acceptances (not scasonally adyusted)

] [
7 Total.......... e e 25,450 r A3, 700 45,321 54,744 66,072 68,749 69,226 70,088 70,468 70,619
Holder
8 Acccpliug banks ......... ... L 10,434 8,570 9.865 10,564 10,511 11,253 10,857 10,227 11,953 12,904
9 Ownbills...... e e e 8915 7,053 8327 8,963 9,522 10,208 9,743 9,095 10,928 11,139
10 Bills bought e e 1,519 927 1.538 1,601 989 Y85 NN 1,132 1,025 1,825
Federal Reserve Banks
1 Ownaccount .. . .. ....... o 954 L 704 776 0 4] 0 0 0 0 na
12 Foreign correspondents .. .......... 362 604 L3862 1794 1,428 1,408 1,442 1,427 1,530 1,379
13 Others .......... . G e 13,700 24,450 33370 41,014 54,133 56.089 56,926 58,434 56,985 57,276
Basis
14 Imports into United States . .. A 0,378 8,574 10,270 18,776 14,699 14,851 14,765 14,727 15,430 14,877
15 Exports from United States. ... .. .. 5,863 7.586 9,640 12,712 13,981 14,936 15,400 15,599 16,119 16,835
16 Allother............... e 13,209 17,540 25,411 30,257 37.391 38,962 39,061 39,762 38,919 39,907
L. A change in reporting instructions results in olfsctting shilts in the dealer- 3. Includes all tinancial company paper sold by dealers i the open market,
placed and direetly placed tinancial company paper in October 1979, 4. As reported by tinancial companies that place their paper dircetly with inves-
2. Institutions engaged primarily in activities such as, but not limited to. com- tots,
mercial, savings, and mortgage banking; sales, personal, ind mortgage tinancing; S, Inchudes public wilites and thms engaged primarily in such activities as com-
factoring, tinance lcasing,, and other business lending; insurance underwriting: and municatons. constiuction, manutacturing, mining, wholesale and retail trade,

other investment activities, transportation, and services,
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1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per annum

Eftective date Rawe Etfective Date Ratc Month Average Month Average
rate tate
1981- -June 3.0, ... 20.00 1981 - Nov. 17. 16.50 1981- -Jan. 20.16 1981 Ot 18.45
Tuly 8 . 20.50 17.00 Feb 19.43 b 16.84
Sept 15, ... 20 00 200, 16.50 Mar 18.05 15,75
22 19.50 24 16.00 Apr 17.15
Oct. 19.00 Dee. |0 oL 15.75 May .. 19.61 1982 Jan. ... L 15.75
18.00 June .. 20.03 ‘ 16.56
Nov. 17.50 1982— Feb, 2. 16 50 July 20.39 16.50
17.00 8., 17.00 Aug. 20.50 16.50
23 16 50 Sept 20,08 16.50
?
1.34 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, February 1-6, 1982
Size of loan (in thousands of dollars)
Item All
sizes
1,000
1--24 2549 5099 100 499 500 999 and over
SHORI-TERM COMMERCIAL AND
INDUSTRIAL LOANS
1 Amount of loans (thousands ot dollars) ..., .. 31,600,736 879,384 560,057 686,973 2,391 85K 938,120 26,144,343
2 Numberof foany ... ... 167,711 120,258 18,056 10,419 13,787 1,443 3,748
3 Weighted-average maturity (months) ............ ... 1.4 3.5 38 4.4 3.7 38 1.0
4 Weighted-average interest rate (percent per annum). . 1713 18.34 17 88 18.20 17.65 17.31 16.99
5 Imterquartile tange'.. ... ... .0 oL 16.61 17.55 17.23 19,12 17 00- 18 97 17.42-19.05 16.75 18,64 16.50 17.98 | 16,56 17.44
Percentage of amownt of loans
6 With floating rate .. ... . 40.0 354 46.6 57.3 64.4 70.4 36.3
7 Made under commitment. 54.9 278 368 41.5 510 63.5 56 6
8 With no stated maturity . . ..o 17.5 13.9 168 8.6 264 27 16.2
LonG~Tr RM COMMELRCIAL AND
INDUSTRIAI LOANS
2 Amount of lvans (thousands ot dollars) . 3,541 ,67K 314,977 330,461 184,046 2,767,194
10 Number of loans . ... i 22,169 19.773 1,627 274 495
11 Weighted-average maturity (months) .......... . 516 36 39.7 43.0 56.0
12 Weighted-average interest rate (pereent per dnnum). . 16 59 19 06 17 58 16.93 16.15
13 Interquartile range!. ... oo oo ol 16 12 17 50 17.23 {957 16.75- 18251 16.50-17.75 15.75-17.00
Percentage of amount of loans
14 With floating rate ... ... ... .. .. ... 69 5 329 61.9 76.0 74.4
15 Made under commutment. .. ... ..o 601.6 269 44.6 67.1 67.5
CONSTRUCTION AND R
LAND DLVELOPMENT LOANS
16 Amount of loans (thousands of dolkars) ........... .. 1,209 125 112,584 172,993 285,350 230,605 7,589
17 Number of toans ..o 26,525 16,202 4,869 3,865 1,400 189
18 Weighted-average maturity (months) . . 12.9 78 9.8 13.4 1.5 16.3
19 Weighted-average interest rate (an,uu pu annum) 17.86 19 90 19 37 18.84 14.83 17.08
20 Isterquartile range'. ... ... .. . 17.27 19.25 17 98-20.46 18.83-20 17 18.27-19.51 875 18.54 17.23-18.27
Percentage of amount of loans
21 With floating rate ... .. .. ..., ... . .. 52.3 19.5 S9.8 406 51.5 66.8
22 Secured by realestate. ... .o 873 56.8 855 99.3 94.9 83.7
23 Made under commitment . A AN 509 55.4 20.1 28.8 51.8 75.0
24 With no stated maturity ... ... 4.6 108 44 3.7 78 L8
Type of construction
25 1- to 4-family 300 354 275 744 17.3 5.8
26 Multifanuly . . e 13.3 L8 1.6 8 433 13.3
27 Nonresidential . ..., .. 56.6 0.8 0.8 24.8 394 80.9
All 250
[SPIUN (] 1024 25-49 50-99 100 249 and over
LOANS 10 FARME RS
28 Amount of loans (thousands ot dollars) . 1,266,037 138,008 166,907 164,173 194,427 216,317 386,208
29 Number ot loans ... o 36,774 1,122 4,955 2,920 1,685 3K
30 Weighted-average maturi y (nmn s) . . 6.2 8.3 7.5 7.5 6.3 6.9
31 Weighted-average interest rate (pn,rct.m pur dnuum)u 17.68 1733 17.67 17.66 17.63 17.88
32 Interquartile range'. o 17 11 18 39 16.65-18.54 16 64 -18 27 17.18-18.27 16,75 18.52 | 17.18 18.27 17.50-18.47
By purpose of loan
33 Feeder livestock. ... . ., . ... 17.57 I8 16 17.42 17 82 17.31 18.05 17.38
34 Other hvestock 17.42 17.96 1678 17.50 18.17 (%) :
35 Other current operating expense 17.66 17.58 17.29 17.53 17.48 17.44 18.29
36 Farm machinery and equipment. .. ... 17.93 17.38 17.42 17.11 19.04 (%) 2
J70ther ... 17 85 17.86 17.85 18.35 17.20 17.70 17.98
1. Interest rate range that covers the middle 50 pereent of the total dollar amount Noit  For more detail, see the Bourd's £.2 {111) statistical release.

of loans made.
2. Fewer than 10 sample loans.
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1.35 INTEREST RATLES Moncy and Capital Markets
Averages, percent per annum; weekly and monthly figures are averages of business day data unless otherwise noted.
1982 1982, week ending
Instrument 1979 1980 LOKI1
Ieb Maut Apr. May Apr 30 May 7 May 14 | May 2t | May 28
MONEY MARKL T RATES
1 Federal tunds™2. ... ... ... ... .. ... 19 13.36 16.38 1478 14.68 14.94 14.45 14.72 15.53 14,97 14.07 1370
Commercial paper’
2 lemonth................. ... 10.86 12.76 15.69 14.62 13.99 14 38 13.79 14.04 14.25 13.98 13.78 1318
3 3-month,...... 1097 12.66 15.32 14.53 13.80 14.06 13.42 13.79 13.81 13.46 13.37 13.03
4 Gmonth............. ... ..l 10 91 12.29 14.76 14.27 13.47 13.04 1302 13 46 13.36 13.01 12.94 12.76
Finance paper, dircctly §
S lmonth..........0.......... 10.78 12.44 15.30 14.41 13.73 .17 13.49 13.85 138K 13.70 13.50 12.89
6 3-month.. 10 47 11.49 14.08 13 59 12.91 13.21 1275 1303 13.01 12,84 12.75 12.39
7 6-month. 1025 11.28 13.73 13.58 12.89 13.09 12 61 12 90 12.90 12.74 12.60 12.19
Bankers acceptan:
8 3-month 1 od 12.78 15.32 {4.47 13.73 13.95 13.29 1373 13.601 (RIS 13.23 12.99
9 6Gmonth,...... n.a. nau, 14.66 14.09 13.33 13.49 12.90 13.33 1317 12.84 12.82 12.75
Certificates of depo: condary market®
10 l-month..... G 1103 12.91 15.91 14.78 14,12 14.44 13.95 14.17 14.30 4.1 1393 13.43
11 3month................... ... 11.22 13.07 15.91 [5 00 14 21 14 44 13 80 14 21 14,16 13.82 13.76 13.44
12 6-month..... e 11.44 12.99 15.77 15.12 14.25 14.42 13.77 14.25 14.0¢ 13.73 13.68 13.60
13 Eurodollar deposits, 3-month? 11,96 14.00 16.79 15.75 14.90 1518 14.53 14.85 14.91 14 43 14 58 14.44
U.S. Treasury bills?
Sccon(lar{] market’
14 3month............ ... 10.07 11.43 14.03 13.48 12.68 12.70 12 09 12.42 12 54 12,38 [1.90 11.54
15 6-month . .. 1006 11.37 13.80 13.61 12 77 12.80 12.16 12 57 1259 12.37 11.97 72
16 l-year 975 [0.89 {3.14 t3 1t 12 47 12.50 198 12,30 12.29 12.t1 t1.83 tr 7t
Auction average®
17 3-month......... 10.041 L1506 1 14.077 | 13780 | 12.493 | 12,821 12144 12,469 12.675 12,248 12,1891 ti.480
18 6-month 10.017 11374 | 13811 | (3.709 | 12.621 | 12 Kol 12.220 12.640 12.780 12.236 12187 HLe7?
19 Lyear.. ... 9 8t7 10.748 1 13.159 | 13.180 [ 12,509 | 12.731 12494 | .. . .. B 12104 ...
CAPITAL MARKET RALES
U.S. Treasury notes and bonds”
Constant maturitics!
0 l-year. .. 10.67 12.05 14,78 14.73 13,95 13.98 13.34 13.75 1371 13.49 13 18 13 00
21 Z-YC:Ir. e 10.12 11.77 14.56 14.82 14.19 14,20 13.78 13.99 13.96 1381 13.71 13 03
2 2 peyearto 13.85 e 13.65 .......
23 3-year . 971 11.55 14,44 14.73 14 13 14,18 13.77 4.2 13,95 1373 13.71 137t
24 S-year. . 9.52 11.48 14.24 14 54 13 98 14 00 1375 13.87 1387 13.09 13.72 1374
25 7-year. . 9.48 11 43 14.006 14 46 13.93 13.94 1374 13 82 13,83 13.67 13.69 1378
26 t0-year. 9.44 11.46 13.91 14.43 13,806 13.87 13.62 13.7% 1373 13.53 13.57 13.66
27 20-year. e . 9.13 39 1372 14 48 13 75 1357 13.46 Ly 47 1146 13.37 13.48 1353
28 30-year. .o 9.29 11.30 13 44 14,22 13.53 13.37 13.24 13.28 13.27 1317 13.24 1329
Composite!?
29 Over 10 years (long-term). .. .. 8.74 10.81 12.87 13.03 12,98 12.84 12.67 12,73 127t 12 58 12.66 12.72
State and local notes and bonds
Maady's series !
30 Al oo e 592 7.85 10.43 12.20 11.95 11.66 1105 11.20 11.20 1100 11,00 11.00
31 673 9.01 11.76 13.83 13,70 13.29 12.54 12 78 12,75 12.60 12.40 12.40
32 0.52 8.59 11.33 12.97 12.82 12.59 11.95 11.97 12.04 11.82 11.96 [N
Corporate bonds
Seasoned issucs'®
33 Allindustries .................... 10,12 12,75 15 06 16.13 15.68 15.53 15.34 15.40 15.43 15.2% 15.32 15 35
34 Aaga. ... 963 11.94 14,17 15.27 14.58 14,40 14.20 14 31 14.36 14.22 14.23 14 24
35 Aa 9.94 12.50 14.75 15.72 15.21 14.90 14.77 14.75 14.86 14.70 14.76 14.76
36 A, 10.20 12.89 15.29 16.35 16.12 15.95 15.70 15.82 15.76 15.65 15.68 15.71
7 Baa.......... ... o 10 69 13.67 16.04 17.18 16 K2 16 78 16 64 16 70 16.72 16.54 16.62 16 64
Aaa utility bonds'®
38 New issue P oL 1003 12.74 15.56 15.93 15.26 15.83 15.22 Lo L Lo 15220 ...,
39 Recently offered issues, ... ... 10.02 12.70 15.56 15.97 15.19 15.45 15.24 15.55 15.29 15.31 15.17 15.20
MiMo: Dividend/price ratio!?
40 Preferred stocks . .. L 9.07 10.57 12 6 13.20 12,97 12.90 12.58 12,76 12.72 12.50 12.48 12 60
41 Common stocks............ 5.46 5.25 5.41 6.06 6.28 S99 5.97 594 5.91 5.83 6.08 6.00

1. Weekly and monthly tigures are averages ot all calendar days, where the
rate for a weekend or holiday is taken to be the rate prevailing on the preceding
business day. The daily rate is the average ot the rates on a given day weighted
by the volume of transactions at these rates.

2. Weekly figures are statement week averages
ending Wednesday.

3. Unweighted average of offering rates quoted by at least tive dealers (in the
case of commercial zgcr), or tinance companies (in the case of finance paper).
Before November 1979, maturities for data shown are 30 59 days, 90 119 days,
and 120-179 days for commercial paper; and 30 -39 days, 90 119 days, and 150
179 days for finance paper.

4, Yields are guoted on a bunk-discount basis, rather than an investment yield
basis (which wouﬂd give a higher tigure).

5. Dealer closing offered rates for top-rated banks, Most representative rate
(which may be, but need not be, the average of the rates quoted by the dealers),

6. Unweighted average of offered rates quoted by at least tive dealers carly in

that iy, wverages tor the week

the day.

7. {ancighted average of closing bid rates quoted by ut least five deaiers,

8. Rates are recorded in the week in which bills are 1ssued

9. Yields are based on closing bid prices quoted by at least tive dealers

10. Yields adjusted to constant maturitics by the ULS. Treasury. That is, yiclds
are read from a yield curve at tixed waturities. Based on anly recently ivsued,
actively traded sccurities.

1L Buch weekly hpure is caleulated on a biweekly basis and s the average of
tive business days ending on the Monday following the calendar week, The biweekly
rate iy used to determine the maximum interest rate payable in the tollowing two-
week petiod on small saver certificates. (See table 1.16.)

12. Unweighted averages of yiclds (1o maturity o1 call) tor all outstanding notes
and bonds neither due not callable in less than 10 years, including several very low
yictding “tlower™ bonds.

13. General obligations only, based on tigures tor Thursday, from Maody's
[nvestors Service.

14. General obligations only, with 20 years to maturity, issued by 20 state and
local governmental units of mixed quality. Based on tigues tor Thursday.

15. Daily tigures from Moody's Investors Service. Based on yiclds to maturity
on selected long-term bonds,

16. Compilation of the Federal Reserve. Issues mcluded are long-tenn (20 years
or more). New-issue yields are based on quotations on date of offering; those on
recently ottered issues (included onty for first 4 weeks atter termination of under-
writer price restrictions), on Friday close-of-business quotations.

17. Standard and Poor’s cotporate serics. Prefenied stock vatio based on a sample
of ten issues: tour public utilitics, tour industrials, one tinancal, and one tans-
portation. Common stock ratios on the 500 stocks in the price index.
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Selected Statistics

1.36 STOCK MARKE'T

1481 1982
Indicator 1979 1980 1981
Sept Oct. Nov Dec, Jan. Feb. Mar. Apr. May
Prices and trading (averages ot daily figures)
Common stock prices
{ New York Stock Fixcha
(Dec. 31, 1965 SOy ol §5.67 68 (6 74.02 68.37 6944 7149 71.81 67 91 66.16 63.86 66.97 67.07
2 Industrial. ... 61.82 78.04 §5.44 78.07 78.94 80.86 81.70 76.85 74.78 71.51 75.59 75.97
3 Transportation 45.20 60 52 72.61 63.67 65.65 67.08 68.27 02.04 59.09 55.19 57.91 56 84
4 Utility 36.46 3735 38 90 3847 38.87 40.73 40.22 39.30 38.32 38.57 39.20 39.40
5 Finance .... .. ....... PN S58.65 64.28 73.52 09.38 72.58 76.47 74.74 70,99 70.50 69.08 71 44 69,16
6 Standard & Poor’s Corporation
(194143 = 10y . ... .. 107.94 118,71 128.05 18 27 119.84 122 92 123.79 117.41 114.50 110,84 116.31 116.35
7 American Stock Exchange
(Aug. 31, 1973 == 100) . ...... 186.56 300.94 343,58 313.60 308.81 32100 32265 296.49 275.10 255.08 27115 272 88
Volume of trading
(thousands of shares)
8 New York Stock Exchange . ... 32,233 44,867 46,967 46,042 45,287 50,791 43,598 48,419 51,169 55,227 54,119 51,323
9 American Stock Exchange..... ... 4,182 6,377 5,346 5,556 4,233 5.257 4,992 4,497 4,400 4,329 3,938 4,337
Customer tinancing (end-of-period balances, in millions of dollars)
10 Regulated margin credit at
brokers—dealers® . ... .. .. 11,619 14,721 a1l 14,023 13,926 14,124 14,411 13,441 13,023 12,095 12,202 T
11 Margin stock®........ .. 11,450 14,500 14,150 13,760 [ 13,660 13,860 14,150 13,190 12,770 11,840 11,950
12 Convertible bonds . 167 219 259 263 263 261 259 249 251 249 251 n.a.
13 Subscription issues . ..... 2 2 2 0 3 k) 2 2 2 6 {
Free credit balances at brokers*
14 Margin-account ...... ..,...... 1,105 2,105 Asis 2,940 2,990 3,290 3.515 3.455 3,755 3,805 4,150
15 Cash-account 4,060 6,070 7,150 6,555 6,100 6,865 7,150 0.575 6,595 0,510 6,270 Y
—
Margin-account debt at brokers (percentage distribution, end of period)
| E——
16 Total .. .................. . ...... 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 180.0 £00.0 160.0 L
By equity clas
17 Under 40. . .. 160 140 370 47 0 32.0 30.0 37.0 37.0 44.0 39.0 34.0
18 4049 .., 29.0 00 21.0 2.0 28.0 25.0 24.0 24.0 22.0 24.0 25.0
19 50-59 ... 27.0 250 22,0 13.0 18.0 210 17.0 16.0 15.0 16.0 I18.0 n.a.
20 6069 .. ., 14.0 140 10.0 8.0 10.0 1o 0.0 10.0 8.0 0.0 1.0
21 76-79 . 8.0 9.0 6.0 50 0.0 6.0 6.0 7.0 6.0 6.0 7.0
22 80ormore .. . . ... 7.0 80 6.0 5.0 60 70 0.0 6.0 5.0 5.0 6.0
Spectal miseclancous-account balances at brokers (end of period)
23 Total balances (millions of dollars)® . . . 16,150 21,690 25,870 25,234 24,962 25,409 25,870 26,080 26,850 28,030 28,252
Distribution by equity status
(percent)
24 Net credit status. ............... 442 478 S8.0 550 55.0 576 S8 O S8.0 S8.0 59.0 57.0 n.i.
Debt status, equity of
25 60 percentormore ... ... 47.0 44.4 31.0 3.0 35.0 33.0 31.0 Lo 30.0 28.0 29.0
26 Less than 60 percent... . ....... &8 77 w.o 120 0.0 10.0 1O 1o 12.0 13.0 13.0
Margin requirements (percent of market value and etfective date)’
Mar, (1, 1968 June 8, 1968 May 6, 1970 Dec, 6, 1971 Nov. 24, 1972 Jan. 3. 1974
27 Margin stocks.......... 70 80 65 55 65 50
28 Convertible bonds 50 o S0 50 50 S0
29 Short sales............ 70 R0 65 55 65 S0

1. Effective July 1976, mcludes o new tinancial gn)ur‘ banks and insurance
companies. With this change the index mncludes 400 industrial stocks (formerly
425), 20 transportation (formerly 15 rail), 40 public utility (formerly 60), and 40
financial.

2. Margin credit includes all credit extended to purchase or carry stocks or related
equity instruments and secured at least in part by stock. Credit extended is end-
of-month data for member firms of the New Yur{ Stock Exchange.

In addition to assigning a current loan value to margin stock generally, Regu-
lations T and U permit special loan values for convertible bonds and stock acquired
through exercisc of subscription rights.

3. i distribution of this total by equity class 1s shown on lines 17-22,

4. Free credit balances are in accounts with no unfulfilled commitments to the
brokers and are subject to withdrawal by customers on demand.

5. Each customer’s equity in hus collateral (market value of collateral less net
debit balance) is expressed as a percentage of current collateral values.

6 Balances that may be used by customers as the margin deposit required for
additiondl purcliases Balances may arise as transters based on toan values of other
coltateral in the customer's margin account or deposits of cash (usually sales pro-
ceeds) oceur.,

7. Regulations G, 1, and U of the Federal Reserve Board of Governors, pre-
scribed n accordance with the Securities Exchange Act of 1934, limit the amount
of credit to purchase and cairy margin stocks that may be extended on securitics
as collateral by preseribing 4 maximum loan value, which is a specified percentage
of the market value of the collateral at the time the credit is extended. Margin
requirements are the ditterence between the market value (100 percent) and the
maximum {oan vatue, The term “margin stocks” is defined in the corresponding
regulation.
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1.37 SELECTED FINANCIAL INSTTTUTIONS  Sclected Assets and Liabilitics
Millions of dollars, end of period
1981 1082
Account 1979 1980
Juty Aug. Sept. Oct. Nov. Dec.” Jan.” Feb., Mar.” | Apr.?
Savings and loan associations
LoAssets ... 578,962 630,712 649,807 | 653,022] 655,658 | 659,073 660,326| 663,844 667,600 671,895 678,039| 681,712
2 Mortgages ...l 4756881 503,1921 5119901 58,1721 SIR7781 519,2481 S19,146] S18,3501 517.4931 516,284 1 5158961 514,683
3 Cash and investment sccurities! .. 46,341 57,928) S7.817] 58,932 59,5301 61,517] 61,369 62,756] 64,089] 66,585] 67,758] 68,050
40ther (... 56,933 69,5921 75,0000 75918 77,350 78,308 79811 82,738 86,018 89,0261 94,835 98,97%
S Liabilities and net worth. .. 578,962 630,712] 649,807 653,022| 655,658 659,073 660,326 | 663,844 667,600 671,895| 678,039 681,712
6 Savings capital ... 470,004 S11,636| 514.805| 513,438] 515,649 S19.288| 519,777| 524,374 526,382 524,064 | 535,566] 532,955
7 Borrowed money ... 55,232 64,586] 79.704] 83,456] 7,477 86,108] 86,255] 89,097 89,099 89,465 91,0131 93,752
8 FHLBB ........ . 40,441 47,0451 S7.188] 60,025| 61,8571 62,000 61,922 62,794 62,581 62,6901 63,6391 65,242
9  Other .... 14,7914 17,541 22,516] 23,431 25,620 24,108 24,333| 26,303 26,518 26,775 27,374 28,510
10 Loans in proce . o 9,582 8,767 7.741 7,354 7,040 0,757 6,451 6,369 6,249 6,144 6,399 6,563
1L Other ..o 11,506 12,394 16,556 18,275] 15,307 17,506 19,101 15,612 18,356 20,1451 18,574 22,435
12 Networth2, .. ..., 32,638 33,329) 31,001 30,499( 30,185 29,4141 28,742 28,392 27,514 27,077 20,487 26,007
13 Memo: Mortgage loan commitments
outstanding’ ... ... 16,007 16,102) 17235 16,689) 16,012) 15,733} 1S.758) 15,228 15,131 15,3971 15,582} 16,326
Mutual savings banks?
{ 1
14 Assets ............... ... 163,405 171,564 1 174,578 174,761 | 175,234} 175,693| 175,258 175,728 175,938 175,763} 174,776
Loans
15 Mortgage ... 98,908 99,8651 100,095 99,987 99,944 99,9031 99.K879| 99,997 99,788 98,8381 97,404
16 Other ... ... .. i 9,253 11,7331 14,359 14560 14,868 (4,725 15,073 14,753 15,029 t5,604( 16,514
Securities
17 U.S. government’ ... ..., 7,658 8,949 9,361 9,369 9,594 9,765 9,508 9810 9,991 99661 10,072
18  State and local [,nvummm 2,930 2,390 2,291 2,326 2,323 2,394 2,271 2,288 2,290 2,293 2,276
19 Corporate and other® 37,086 39282 38,374 34,180 38,118 381081 37,874 37,791 37,849 37,781 37,379
20 Cash ................. 3,156 4,334 4,629 4,791 4,810 5,118 5,039 5,442 5,210 5,412 5,219
21 Other assets 4,412 5,011 5.409 5,547 5.577 5,68t 5,015 5,649 5,781 5,869 5,852
22 Liabilitles .. .............ccooiieiii.. 163,405| 171,564 | 174,578 | 174,761 | 175,234 175,693 | 175,258 | 175,728 175,938] 175,763| 174,776 n.a.
23 Deposits . 146,006 154,805} 153,757 | 153,120 153,412( 154,066 153,809 155,110 154,843 154,626} 154,022
24 egular’ L 1440701 1514161 1S1.3941 150,753 1 1SL,0728 (51,9751 1517871 153,0031 (52,8011 (52,616] 151,979
25 rdinary savings 61,123 53,9701 50,5931 49,0031 49,2541 4B.238| 48,456 49,4250 48898 48,297) 48,412
26 ‘Time and other. 82,947 97,445] 100,800 101,750 1O 8181 103,737] 126,889 121,343 120,740 120,282] 118,536
27 Other ........... 1,936 2,086 28,494 27,073 25,769 24,806 2,023 2,108 2,042 2,10 2,043
28 Other liabilities. . .. ... 5,873 6,695 10,156 11,125 11,458 1L,S513] 11,434 10,632 11,280 11,4641 11,132
29 General reserve accounts .. ... 11,525 11,368 10,665 10,516] 10,364 10,1141 10,015 9 986 9814 9,672 9,622
30 Memo: Mortgage loan com-
mitments ()u(s(dndmg ............... 3,182 1,476 1,41 1,333 1,218 1,140 1,207 1,293 Oté 950) 978
Lite insurance companics
P g
I Assefs ... 432,282 479,210 503,994 @,585 509,478 515,079) 519,281 521,354) 525,331) 526,573} 530,014 b
Securities
32 Government ... 338 21,3781 23,691 23,949} 24280 24,6211 25,200 25310 26,157 26,8471 27,322
33 United States?. . 4,888 5345|7359 7,544 7670 7.846] 8320|8578 9,204 9.887( 10,236
34 State and local . 6,428 6,701 6.865 6,904 7,033 7,129 7,148 6,968 7,063 7,043 7,069
35 Foreign!? |, 9,022 9332]  9.467] 9501  v.577 9.6461  0.731] 9,764 9,800 9,917 10,017
36 Business. .. 222,332 238,113] 250,186 | 250,371 | 250,315 253,976| 255,632| 254,978 257.614| 257,318] 257,452
37 Bonds. .. 178,371 190,747 203,016{ 204,501 2059081 208,004 209,194 208,587 2116861 212,685] 213,217] .
38 Stocks . . . 39,757 47,366 41,170 45,870 44,4077 45972 46,438 46391( 45928 44,6331 44,235
39 Mortgages . .. 118,421 131,080 135,928 136,516| 136,9821 137,736 138,433| 139,0461 139,596 139,777| 140,259
40 Real estate. , . 13,007 15,033 17,429 17,626 17,801 18,382 18,629 19,157 19,276 18,9991 19,472
41 Policy loans .. 34,825 41,411 455911 46,252] 47,042 47,7311 48,275] 48,741 49,092 49,5351 50,083
42 Otherassets.......... .....coooon oouns 27,563 31,702 31169 31,971 ]3,()58l 32,6331 33,112( 34,122 33,288 34,097 35,426
Credit unions
43 Total assets/liabilities and
capital ........... ... 65,854 71,709 76,043 75,656 76,145{ 76,123| 76,830 77,682 78,012 78,986] 81,055| 81,351
44 Federal . 35,934 39,801 41,6781 41,3941 41,6821 41,727 42,025 42,3821 42,5121 43,111 44.263| 44,371
45 State ... 29,920 31,908 34.365| 34,262 14,463 34,3961 34,805| 35,300 35,500 35,875 36,792 36,940
46 Loans outstanding S3,025 47,7741 50,7241 51,2070 51,407¢  SL,0290 S0,63L) 50,4481 499491 496100 49,668 49,533
47  Federal........ 28,698 25,627 27,378 27,701 27,871 27,6861 27,508 27458 27,2041 27,051 27,119 27,004
48 State ... o | 24426 22,147 23.,346| 23,506| 23,536 23,3431 23,123 22,990 22,745 22,559 22,549 22,469
49 Savings .. ... o 56,232 64,399 67,690 66,943 67,5121  67.625] 67981 68,8711 69,4321 70,227| 72,218 72,569
50  Federal (shares) ... 35,530 36,348 37,176| 36,713 136,928] 37,0051 37,201 37,5741 37,875] 38,331| 39,431| 39,688
51  State (shares and deposits 25,702 28,051 30,504 10.230( 30584( 30,6001 30,7201 31.297| 31,5571 31,896 32,787| 32,481

For notes see bottom of page A3(.
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Calendar year
Fiscal Fiscal Fiscal
Type of account or operation year year year 1980 1981 19
1979 1980 1981 82
H2 H1 H2 Feb Mar. Apr
U S budger
1 Receipts'. ... 463,302 517,112 599,272 260,569 317.304 301,777 43,042 45,291 75,777
2 Qutlays'™2 ... ..o 490,997 576,675 657,204 309,389 333,115 358,558 57,82 63,546 66,073
3 Surplus, or deficit {- ). --27,69%4 -59,563 - 57,932 48.821 - 15811 - 56,780 14,780 — 18,255 9,704
4 Tj:ust funds...... B 18,335 R&H 6,817 2,55 5,797 8,085 1.8492 966 626
S Federal funds® .. 46,030 68,364 —64.749 46,270 - 21,608 — 48,697 - 12,888 19,221 9,077
Off-budget entities (surplus, or deficit
6 Federal Financing Bank outlays.......... 13,261 14,549 -20,769 - 7.552 - 11,046 8,728 -435 --601 - 1,153
7T Other™> oo . 793 303 --236 376 o0 1,752 222 83 160
U.S budget plus off-budget, includmng
Federal Financing Bank
8 Surplus, or deficit (=).... . —40,162 73,808 —78.936 - 55,998 - 21957 - 67.260 — 14993 18,773 871
Source or tinancing
9 Borrowing from the public ....... .. . 33,641 7,518 79,329 54,764 33,213 54,081 10,693 12,305 2,527
10 Cash and monc!urﬁy assets (decrease, or
increase ()% ... Coee - 408 REN] 1,878 6,730 2,873 1,11 4,973 7,035 11,256
I Other . oo 6,929 3,648 L 4RS 7,964 8,328 14,200 - 6713 - 567 19
MEMO:
12 Treasury operating balance (level, end ot
pcrindg .............. .. 24,176 20,990 18,670 12,305 16,389 12,046 20,668 13,001 28,740
13 Federal Reserve Banks .. .. 6,489 4,102 3,520 3,062 2,923 4,301 3,835 2,866 12,239
14 Tax and loan accounts 17,687 16,888 15,150 9,243 13,466 7,745 16,833 10,135 16,501

1. The Budget of the U.S. Government, Fiscal Year 1983, has 1cclassiticd sup-
plemental medical insurance premiums and voluntary hospital insurance preniums,
Ercvinu.\]y included in other sacial insurance receipts, as offsctting receipts in the

calth function.

2. Effective Oct. 1, 1980, the Pension Benefit Guaranty Corporation was re-
ilas‘ﬂified from an off-budget agency to an on-budget ageney 1 the Department of

abor.

3. Half-year figures are calculated as a residual (total surptus/deticit less trust
fund surplus/deficit).

4. Includes Postal Service Fund; Rural Electiification and Telephone Revolving
Fund; and Rural Telephone Bank.

5. Other off-budget includes petroleum acquisition and transportation, strategic
petroleum reserve effective November 1981

NOTES TO TABLE 1.37

1. Holdings of stock of the Federal Home Loan Banks are included wn “other
assets.”

2. Includes net undistributed income, which is acerued by most, but not all,
assoclations.

3. Excludes figures tor loans in process, which are shown as a liability.

4. The NAMSB reports that, effective April 1979, balance sheet data are not
strictly comparable with previous months. Beginning April 1979, data are reported
on a net-of-valuation-reserves basis. Before that date, data weie reported on a
gross-of-valuation-reserves basis.

5. Beginning April 1979, includes obligations of U.S. government agencies. Be-
fore that date, this item was included in “Corporate and other.”

6. Includes sccurities of foreign governments and international organizations
and, before April 1979, nonguaranteed issues of U.S. government agencies.

7. Excludes checking, club, and school accounts.

8. Commitments outstanding (including loans in process) of banks in New York
State as repotted to the Savings Banks Association of the state of New York.,

9. Direct and guaranteed obligations. xcludes federal agency issues not guar-
antced, which are shown in the table under “Business” sccurities

6 Includes U S. Treasury operating cash accounts; spectal drawing rights; gold
tranche drawing rights; loans to International Monetary Fund; and other cash and
monetary asscts.

7 Includes accrued interest payable to the public, allocations of special drawing
rights; deposit funds; miscellancous liability (including checks outstanding) and
asset accounts, seigniorage; increment on gold; net gainfloss for U.S. currency
valuation adjustment, net gain/loss for IMF valuation adjustment; and profit on
the sale of gold

Sourct . “Monthly ‘Treasury Statement of Rcccnym and Outlays of the U.S.
Government,” Freasury Bulletin, and the Budget of the United States Government,
Fiscal Year 1983,

10, Issues of torewn governments and thetr subdivisions aad bonds ot the In-
ternational Bank tor Reconstruction and Development.

Note, Savings and loan associations. Estumates by the FHLBB for all associations
in the United States, Data are based on mouthly reports of tederally insured
associations and annual reports of other associations. bven when revised, data for
current and preceding year are subject to further revision.

Mutual savings banks: Estimates of National Association of Mutual Savings
Banks for all savings banks in the United States.,

Life msurance companies- Estimates of the American Council of Life Insurance
tar all hfe insurance companies i the United States. Annuat tigures are annual-
statement asset values, with bonds cartied on an amortized basis and stocks at
year-end market value, Adjuastments tor interest due and accrued and for ditter-
ences between market and book values are not made on cach item separately but
are included, in total, in “other asscts.”

Credit unions® Fistimates by the National Credit Union Administration for a
group of tederal and state-chartered credit umons that account for about 30 percent
of credit umaon assets. Figures are preliminary and revised annually to incorporate
recent benchmark data,
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1.39 U.S. BUDGET RECEIPTS AND OUTLAYS

Millions of dollars

Calendat yea
I'iscal Fiscal Fiseal |7 o
Source o1 type year year year 1980 1981 1982
1979 1980 1981
L [ 1 P o
12 Il H2 I'eh Mar. A
Riucriris
L All sources! . .................. e 463,302 517,112 599,272 260,569 37,304 301,777 43,042 45,291 75,777
2 Individual income taxes, net. ... . . 217,841 244,069 285917 131,962 142,889 147,035 21,00/ 13,391 41,672
3 Withheld. ., .. . ... 195.295 223,763 256,332 120,924 126,101 134,199 23.8K2 23307 22,699
4 Presidential Election C ampaign Fund. 30 39 4 4 30 5 4 11 0
5 Nonwithheld ..... ............. . 56,215 63,746 76,844 14,592 59,907 17,391 1.608 4,329 35,282
6 RLhmd\ .................... . 33,705 43,479 47,299 3,589 43,155 4,559 4487 14,255 16,315
7 71,448 72,380 73,733 28,579 44,048 31,0560 3,058 8,435 9,032
8 5,771 7.780 12,596 4,518 0,505 738 | 1.763 1,525 1,690
9 Social isura s !
Nnet .o e e 138,939 157.803 182,720 75,679 101,316 91,592 15,109 18,752 21,593
10 Payroll employment tax
contributions?. . .., e 115,041 133,042 {50,953 06,831 83,85t 82,984 12,495 17,740 14,642
11 Seif-employment taxes ¢
contributions® . . . 5,034 5,723 6,041 188 6,240 244 539 488 4,470
12 Unemployment insurance . .. 15,387 15,336 16,129 6,742 9,208 6,355 1,734 130 2,120
13 Other net receiptst L 3477 3,702 3,508 1,919 2,020 2,009 342 395 o2
14 Excisc taxes ............... .. . 18,745 24,329 40,839 15,132 21,945 22,097 2,908 1,182 2,732
s 7,439 7.174 8,083 3,717 3,926 4,061 044 812 704
sty axi St 0,389 0,787 3,499 3,259 3,742 866 87 582
17 Mlhc:.,ll.mc()us receipty 9,252 12,748 13,790 6318 6,487 H,441 1.215 1,457 1152
Ouitays
18 All typestS. .. ... ... R o 490,997 576,675 657,204 309,389 133,115 358,558 57,822 63,546 66,073
19 National detense ... ...... P 117,681 135,856 159,765 72,457 K0,005 87,4721 14,578 16,430 16,385
20 International affaits, . ... ... ..., . 6,091 10,733 11,130 5,430 5,999 4,05y 555 1,796 Lt
21 General scietice, G[M .md lcdmulu;,y . 5,041 5.722 6,359 3,205 3,314 3,388 568 617 532
22 Energy . AU 0,850 [OR1E] 10,277 3997 5,677 4,394 Mo 519 Sl
23 Natural resour H - 12,09) 13,812 13,525 7.722 6,476 7,290 651 1,017 [,148
24 Agriculture ... R 6,238 4,762 5,572 1,892 3,101 5,181 1,163 2,021 949
25 Commerce and bousing credit .. . ) 2,879 7788 3,046 3,161 2,073 1.825 259 215 L (78
26 Transportation ... ... . oo 17,459 21,120 23,381 14,547 11,991 10,753 2,106 1,241 1,867
27 Community and rcgl(m.ul (lLVLlU[)mLH! 9,542 10,068 9,394 5,370 4,621 4,269 439 488 523
28 Education, training, employment, social
SCIVICES ... .. 29,085 30,767 31,402 15,221 15,928 13,878 2,198 1,952 2,304
29 Health' ... ..., e e PP 46,962 55,220 05,982 29,080 3303 35322 5,841 6,578 6,208
30 Income sccuri!y(‘ 160,159 193,100 225,099 107,912 113,490 129,269 20,345 22,074 21,912
31 Veterans benefits and 19,928 21,183 22,988 11,731 10,531 12,880 1,911 2,273 3,23y
32 Administration ot ju 4,153 4,570 4,698 2,299 2,344 2,290 K1 478 419
33 General government . .. 4,093 4,505 4,614 2,432 2,692 2,31 549 692 123
34 General-purpose fiscal assistance . . 8,372 8,584 6,856 4,191 3,015 3,043 129 13 L 176
35 Interest P 52,566 64,504 82,537 35,909 41,178 47,667 7.634 6,604 7,633
36 Undistributed offsetting receipts’. . ... 18,488 - 21,98 30,320 14,769 12,432 17,281 1.474 1,679 - 1,235
1. The Budget of the U.S. Government, Fiscal Year 1983 has veclassitied sup- 5. Deposits ot carmngs by Federal Reserve Banks and other miscellancous re-
plemental medical insurance premiums and voluntanry hospital msurance premiums, cu(pt \
previously included in other social insurance receipts, as otfsetting 1eceipts in the dfective Oct. 1, 1980, the Pension Benetit Guinanty Corporation was re-
Lealth function. classiticd (rom an ott- hu(ILu ageney to an on-budget ageney in the Department of
2. Old-age, disability, and hospital insurance, and rahioad 1etirement accounts. Labor.
3. Old-age, disability, and hospital insurance. 7. Consists of mierest received by trust funds, yents and royaltics on the Outer
4. Federal employee retirenient contiibutions and Civil Service retirement and Continental Shelf, and U S, government contributions tor employee retirement.

disability fund.
SOURCT, "Moulhly Treasury Statlement of Receipts and Outlays ot the ULS.
Government” and the Budget of the 1.8, Government, Fiscal Year 1983,
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars
1980 1981 1982
{tem
Mar 31 June 30 | Sept. 30 Dee 3 Mar 31 June X0 Sept 30 Dec. 31 Mar. 31
I
t Federal debt outstanding ..... . ..... ... ... 870.4 884.4 914.3 936.7 970.9 9774 L,003.9 1,034.7 1,066.4
2 Public debt secunties ... .. 803.5 R77 6 o7 7 9302 vod s 971.2 997.9 1.028.7 1,061 3
3 Heldbypublic.... ....... ... 6771 682.7 7100 7377 713.7 7713 7898 #25.5 858.9
4 Held by agencies . 186.3 194.9 1977 1925 190.9 199.9 208.1 2032 202.4
5 Agency seeurthies. .. oo Lo 70 08 60 6.5 64 6.2 6.1 iR 5.1
6 Heldbypubhe....... ... . o0 L 5S 5.3 S 5.0 4.9 1.7 4.6 4.6 3.9
7  Held by agencies ........ ... . ... 15 1.5 15 Ls 1.5 15 1.5 L4 12
8 Debt subject to statutory limit. ... .. 864.5 B78.7 908.7 931.2 965.5 972.2 9R.8 | 1,029.77 1,062.2
9 Public debt securivies ... ..o oo 862.8 ®771 w7l 49290 96349 970 6 997.2 1,028.17 1,062.7
10 Otherdebt!.. ..., ... ... .. 1.7 t7 LA 1.0 16 16 1.6 1o 1.5
11 Mimo: Statatory debt limit.... . .. . ... R879.0 9250 9250 935,19 985 0 YRS.0 999.R8 1,079 8 1,079.8
[. Includes guaranteed debt of government agencies, specihied participation cer- Noit Data trom Freasury Bulleun (1.8, Treasury Department).
tificates, notes to international lending organizations, and District of Columbia
stadium bonds.
1.41  GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dotlars, cnd of period
N 1982
Type and holder 197K 1979 1950 1941 —-
Jan Feb. M. Apr May
1 Total gross publicdebt ... . ..... . .. ... 789.2 8451 9230.2 1,028.7 1,038.4 1,048.2 1,061.3 1,065.7 L0717
By type
2 Interest-bearing debt. . ... 824 844 0 928.9 1,027 3 10327 1,042.2 1,059 8 1,064.5 [,066.4
3 Marketable ..., . . 487.5 S 7 623.2 720.3 726.5 737.5 752.6 755.8 755.7
4 Bills . t61.7 172.6 216.1 245.0 250.6 254.0 256.2 254.9 256.1
5 Notes 265.8 283.4 321.6 3753 374.4 382.1 305.0 3997 308.4
6 Bonds... ... 6.0 74.7 854 99.9 101.6 1014 101.4 101.3 101.2
7 Nonmarketable! . 2948 313.2 305.7 307.0 306.1 304 7 307.2 308.7 310.7
8  Convertible bonds . 22 220, A IR S I S L
9 State and local government series . 243 24.6 23.8 230 22.7 227 23.2 23.2 234
10 Forewgn issues’ .. ..... ....... 29.6 28.8 24.0 19.0 18.9 18 4 19.6 19.4 18.4
1 Government . e 28.0 23.0 17.6 14.9 14.8 143 15.6 (5.4 14.8
12 Public............ . 1.6 5.3 6.4 4.1 41 4.1 4.1 4.1 3.6
13 Savings bonds and notes 809 79.9 72.5 68.1 67.8 67 6 67.4 67.3 67.3
14 Government account sertest ... oL o0 oo 1575 177.5 185.1 196.7 196.4 1957 196.7 198.5 201.3
15 Non-interest-bearing debt ... ... o 0.8 1.2 1.3 1.4 57 6.0 1.5 11 5.3
By holder®
16 U.S. government agencies and trust funds 1700 187.1 192.5 203.3 202 8 201.1
17 Federal Reserve Bunks. 109.6 117.5 [ PANK] 3L 127.7 125.4
18 Private investors. . 508.6 540.5 616.4 694.5 707.3 720.8
19 Commercial banks. 932 96.4 116.0 109.4 1.4 I8
20 Mutual savings banks ... ... S50 4.7 S.4 5.2 5.4 5.4
21 Insurance companies. ... .. 15.7 167 20.1 191 19.5 18.7 na n.a. ma.
22 Other companies . . 19 6 22.9 25.7 37.8 37.9 37.5
23 State and local governments ... ..o e 64.4 69.9 TR.8 85.6 80.2 86.2
Individuals
24 Savings bonds......... ... 80,7 799 725 8.0 67.9 67.7
25 Other securities . ... o 30.3 362 56.7 75.6 760.2 71.0
26  Foreign and nternational®. . .. . 137.8 124.4 1277 141.4 1421 140.0
27 Other miscellancous investors’ 58.9 9.1 100.9 152.3 160.7 174.5

t. Includes {not shown separately): Securities issued to the Rural Ylectntication
Administration, depository bonds, retirement plan bonds, and individual retre-
ment bonds.

2. These nonmarketable bonds, also known as Investment Series B Bonds, may
be exchanged (or converted) at the owner’s option for 1'/2 percent, S-year mar-
ketable Treasury notes. Convertible bonds that have been so exchanged are re-
moved from this category and recorded in the notes category (line §).

3. Nonmarketable dollar-denommated and foreign currency-denominated serics
held by foreigners.

4, Held almost entirely by U.S. government agencies and trust funds.

5. Data tor Federal Reserve Banks and U.S. government agencies and trust
funds arc actual holdings; data tor other groups ate Treasury estimates.
X s of investments of foreign balances and international accounts in the

savings and loan associations, nonprofit institutions, corporate pen-
sion trust tunds, dealers and brokers, certain government deposit accounts, and
g()vﬁrnl“cn[ SpUI]SU]’CtI ilgcllClL’S.

Note, Gross public debt excludes guarantecd agency securities.
Data by type of security from Monthly Statement of the Public Debt of the United
States {U.S. Treasury Department); data by holder trom Treasury Bulletin,
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1.42  U.S. GOVERNMENT MARKETABLE SECURITIES  Owncrship, by maturity
Par value; millions of dollars, end of period
1982 1982
Type of holder 1980 1981 1980 1981 — —_—
Feb. Mar. Feb Mar.
All maturitics | to 5 years
1 Allholders........... ....... . . . ... .. ... ... 623,186 720,293 737,532 752,620 197,409 228,550 234,503 242,354
2 U.S. government agencies and trust funds 9,504 8,669 8,042 8,001 1,990 1,906 1,96 1,906
3 Federal Reserve Banks. ..o s 121,328 130,954 124,819 125,589 835 38,223 35,425 37,193
4 Private InveslOrS, .. ... vvrer v i e s 492,294 580,671 604,671 619,030 159,585 188,422 197,172 203,254
5 Commercial banks ... ...... . oo 77 868 74,618 77,688 79,398 44 482 39,021 40,449 41,420
6 Mutual savings banks 3,917 3,971 4,206 4,533 1,925 1,870 1,961 2,253
7 INSUTANCE COMPAMHES . o\t in e ias s II 430 12,090 12,409 13,088 4,504 5,596 5,760 5,945
8  Nonfinancial corpor: A 7,758 4,214 4,305 4318 2.203 1,146 1,024 1,073
9 Savings and loan associations ......... .o 4,225 4,122 4,767 4 849 2,289 2,260 2,508 2,460
10 State and local governments . .. s e 21,058 18,991 21,581 21,740 4,595 4,278 4,766 4,707
1L ANOthErS. .o 365,539 462,663 L 479,714 491,104 49,577 134,251 140,699 145,396
Total, within | year 5 to 10 years
12 Altholders. ...... .. ... ... Lo e o L 297,385 340,082 353,309 357,073 56,037 63,483 57,279 60,785
13 U.S. government agencies and trust funds. ... oL 830 647 20 20 1,404 779 779 779
14 Federal Reserve Banks...............oco i 56,858 64,113 62,593 61,579 13,548 1},854 10,093 10,102
15 Private investorS. .. ...t 239,697 275,322 290,695 295,473 41,175 50,851 46,407 49,904
16  Commercial banks . .. 25,197 29,480 31,448 31,579 5.793 4,490 2,458 3,120
17 Mutual savings banks 1,246 1,569 1,748 1,774 455 238 185 196
18 Insurance companies . 1,940 2,201 2,213 2,350 3,037 2,507 2,329 2,578
19 Nonfinancial corporations .. 4,281 2,421 2,604 2,329 357 344 208 292
20 Savings and loan associations 1,646 1,731 2,032 2,140 216 98 158 163
21 State and local governments . 7,750 7,536 7,770 6,974 2.030 2,365 2,299 2,419
22 Allothers....... ... e 197,636 230,383 242 880 248,328 29287 40,804 38,310 41,136
Bills, within | year 10 to 20 years
23 Allholders....... .. . ... ... L 216,104 245,015 254,037 256,212 36,854 44,744 46,432 46,399
24 U.S. government agencies and trust tunds . .. . e ] * 2 2 3.686 3,996 3,996 3,952
25 Federal Reserve Banks. ................... ... coe .o 43,971 49,679 46,961 45,692 5919 6,692, 6,617 6,624
26 Private investors. .. ... ..o i 172,132 195,335 207,074 210,518 27.250 34,058 35,819 35,822
27  Commercial banks . .. 9 856 4.667 11,504 11,575 L.O71 K73 1,083 £,328
28  Mutual savings banks 394 423 582 559 181 {5t 171 170
29  Insurance companics . . . 672 760 681 784 I 718 1,119 1,325 t,361
30 Nonfinancial corpor s L 2,363 1,173 1,731 1,544 431 13t 200 267
31  Savings and loan associations 818 363 737 822 52 16 26 21
32 State and local govcmmpn!s ........ 5,413 5,120 5,236 4,327 3.597 2,824 4,238 4.872
33 Allothers....... .., . 152,016 177.824 186,603 190,905 20,200 28,940 28,776 27,804
Other, within | year Over 20 years
34 Allholders . .. ... ... ... 81,281 95,068 99,272 100,861 35,500 43,434 46,010 46,010
35 U.S. government agencies and trust tunds. ... 829 647 19 18 1,656 1,340 1,340 1,343
36 Federal Reserve Banks. .....................ooo oo 12,888 14,433 15,632 15,887 9,258 10,073 10,092 10,002
37 Private iINVestors. ... ... 67,505 79,987 83,622 84,956 24,587 32,020 34,578 34,576
38 Commercial banks . 15,341 19,814 19,945 20,003 1,325 749 {850 1,952
39 Mutual savings banks . 852 1,146 1,167 1,215 110 144 141 140
40 Insurance COMPANIEs . .. ......ovvveiui et i anns 1,268 1,442 1,532 1,565 730 666 776 853
41 Nonfinancial corporations . 1,918 1,248 873 785 476 172 209 358
42 Savings and loan association 828 1,308 1,295 1,318 21 17 43 05
43 State and local governments . 2,337 2410 2,534 2,647 3086 [,988 2,508 2,767
44 Allothers. ... i 45,020 52,560 56,277 §7.423 18,838 28,285 29,049 28,440

No1E. Direct public issues only, Based on Treasury Survey of Ownership trom
Treasury Bulletin (U.S. Treasury Department).

Data complete for U.S. government agencies and trust funds and Federal Reserve

Banks, but data for other groups include only holdings of those institutions that
report. The following figures show, tor each category, the number and proportion
reporting as of Mar, 31, 1982; (1) 5, 297 commercia banks, 444 mutual savings banks,

and 725 insur:

ince compzmics, cach about 80 pereent; (2) 408 nontinanciat cot-

porations and 467 savings and loan associations, cach about 50 percent, and (3)
489 state and l()Ld| governments, about 40 pereent.

“All others,”

a residual, includes holdings of all those not repotting 1w the

Treasury Xurvgy including mvestor proups not listed separately,
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1982 1952, week ending Wednesday
Item 1979 1980 sl |- - - ~r( .
Feb Mar. Apr. Mar. 31 { Apr. 7 | Apr. 14 1 Apr. 21 | Apr. 28
—_— S . —
[’ ositions
Net immediate!
L U.S. government securities. . ... 3,223 4,306 4,033 9,870 12,247 12.504 12,608 14,710 12,737 12,480 11,185
2 Bills . ... .. 3413 4103 6,485 4,557 0,594 7018 7406 9,318 8,061 8,202 6,008
3 Other within | ymr . 325 1,062 1,526 83 118 99 256 14 67 77 234
4 1 §years, . 455 434 1 488 3,287 1,333 2,902 3.640 2827 2128 2,542 3,39%
N 5 10 years. .. .. . 160 166 292 AR0 St3 20 906 s 419 776 822
6 Over 10 years . 30 66S 2,294 2532 2952 2,563 2,784 2,517 2.301 2,588 2,835
7 Federal agency securitic: 1.471 797 2,277 31 2.508 2,916 2,587 2,797 3,353 2,838 2,796
& Certiticates of deposit . 2,794 UBEN 3,438 3,389 3,884 4,407 3817 4,310 4,045 4,546 4.445
9 Bankers aceeptances y 1,746 1,953 2276 2,530 2,736 2.907 2783 2,403 2212
10 Commercial paper ... . . ... 2658 2,560 3,151 3229 ,Z‘)] 3,323 3319 3,243 3,101
Futtne positions
i3 ln.dsury billso oo L oo 8,934 7.588 6,652 5,463 - 4737 1,058 2,873 6,48] 9,062
12 P na ni. 2,733 2,593 2,528 2.890 2,195 2,008 2,375 3,098 3,693
13 lulcml agency sceuntic 522 493 161 403 227 - 66 282 544 603
Forwards positions
14 .S, government scourities. .. 603 719 518 S90 404 - 707 574 569 541
15 Federal agency securitics. .. . . ... . 451 L 1,207 1,007 - 1,003 904 1,074 \» 1.215 1,080 943
Finaneing?
b y o — - —
Reverse sepurchuse .\gn,cmum ....... 1
16 Overnight and continuing  ........ 14,568 21,854 24,745 26,924 27512 26,453 25,045 26,003 30,196
17 Term agreements 32,048 45,520 42,608 46,500 39,137 43,803 41,158 49,365 51,710
Repurchase agreements? n.a. [
18 vernight and continuing .. . ..., B9 43,005 A8,139 53,246 SL,809 51,089 44,996 51,437 60,463
1 Term agreements ... . L L 29449 38,313 38833 43,140 17,628 41,795 41,712 45,983 43,069

1.43  U.S. GOVERNMENT SECURITIES DEALERS  Transactions
Par value; averages of daily figuces, in millions ot dollats
1982 1982, week ending Wednesday
Hem 1979 1980 1981 L*_T _t
beb, Mag 7 Apr Apr 20 ) Apr 28 | May S | May 12 May 19
"1 ———
Immediate detivery!
1.8, government securities, ... 13,183 18,331 24,728 30,524 27,384 28424 33233 27,747 RRIRILY 32,778 31,248
By muaturity
2 Bilts.... = ..., 7018 [ERIR) 14,708 Y7557 14,995 16,000 20,210 14,489 13,334 160,404 17.698
3 Other within Lyear . ... .. ... 454 42) 021 H0S 742 910 1069 HO.3 K02 Gt 619
4 1 §years.... ... 2,417 3,330 4,300 6,070 S.606 5,288 5.312 6,930 0.215 7,045 6,308
5 S Wyears...... . ... L0 o 121 1,464 2451 2908 2 843 KRR 2441 2,492 2,182 3,964 2,986
6 Over W years .. .0 0 .o 1,276 1,704 2,528 1204 ENTL) 2,999 3.702 2942 2,786 4,704 3,036
By type of customer
7 LS, povernment seeurities
dealers.......0 0 .o L,448 1,484 1,640 1.556 1,346 1,718 1,951 2,080 1,221 1.779 1,927
R U.S. government xuurllu.s
brokers ..., e e 5,170 7,010 11,750 15.239 13,704 13,669 15,995 13400 11,406 16,949 15,547
9 All others? ..., ) . 6,504 9,237 11,337 11,729 12,2096 13,037 15,288 12.207 12,692 t4.049 13,773
10 Federal agency SLMIH[KA . 2,723 1,288 3,306 3,617 3.315 3,620 3,839 3.999 2911 4,101 3.891
11 Certificates of deposit ... .. 1,764 2,472 1,477 4,901 4,355 4,495 4838 4 846 4,076 5,181 4 890
12 Bankers acceptances ... ... 1.807 2,208 2115 2434 2,539 2344 2,009 2,391 2,204
13 Commercial paper . . ... . ... 6,128 7.791 7.217 7.537 7.708 7.291 8,373 7,685 7,859
Futures transactions’
4 Treaswy alls .0 .o oo 3,823 4.6K2 5,095 1447 5,403 4.001 4028 5,299 6,219
1S Treasury coupons L. 1,330 1.545 1.179 Y59 1,287 953 995 2,170 L6yl
t6  Federal agency sceunties. ... . L .. n.a 234 201 204 216 RIN) 170 177 250 258
Forward transactions
17 U.S. government securitics . ... 305 876 493 37 340 703 S64 103y 375
18 Federal agency secunities .. ... .. 1,370 1.409 1,358 951 1,163 354 804 SHR 462

1. Betore 1981, data tor immediate transactions include torward transactions

2. Inclydes, among others, all other dealers and brokers in commaodities and
securities, nondealer departments of commercial banks, foregn banking agencies,
and the Federal Reserve System,

3. Futures contracts are standardized agreements anvanged on an organtzed ex-
change in which partics commit to purchase or sell sceurities tor dehvery at a tuture
date.

4 Forward transactions are agreements arranged in the ovei-the-counter markcet
in which securities are purchased (sold} tor delivery atter 5 business days from the

1.44 U.S. GOVERNMENT SECURITIES DEALERS

Averages of daily figures, in millions of doltars

date of the transactton tor government securities ( Lreasury bills, notes, and bonds)
or atter 30 days tor mortgage-backed agency issues,

Not1L. Averages Lo tiransactions are based on nunber of tading days 1 the
penod.

| ransactions are market purchases and sales of U8, government secunties deal-
ers reporting 0 the Lederal Reseive Bank of New York ‘The tiguies exclude
allotments of L and exchanges tor, new U8, government secunties, redemptions ot
cilled or matured sccurities, purchases o sales of sceunties under repurchase
agreement, teverse repurchase {1esale), or snular contracts.

Positions and Financing

For notes see opposite page.
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1.45 FEDERAL AND FEDERALLY SPONSORED CREDI'T AGENCIES Debt OQutstanding
Millions of dolars, ¢nd of period
1981 1982
Agency 197K 1974 1980 —_— — — —_— o
Sept. Oct, Nov Bece Jan. Feb. Mar,
| Federal und federully sponsored agencies! 37,0631 163,290 193,229 | 223,393 226,010 226,269 227,210 226,418 226,539 228,749
2 Federal agencies. . 23 488 PANAR 28,600 30,870 31,009 31,156 31,806 31,053 30,800 31,408
3 Defense l)q)dllmull “““ 908 738 6l0 516 Std 490 484 470 460 454
4 Lxport-Import Bank®, ... 8,701 9,191 11,250 12,855 13,845 12,829 13,339 13,135 12,861 13,421
5 FPederal Housing Admmistration® . S SR8 537 +77 412 427 419 413 406 397 382
6 Government National Mnmﬂ.\),u Assoutation
patticipation certificates® RN C] 2079 2817 2,715 2715 2,715 2715 2,191 2,165 2,165
7 Postal Service? . 2,364 1,837 1,770 1,538 1,548 1,538 1,538 1,538 1,538 1,538
8 Tennessee Valley Aulhnmy 5 7.460 8097 11,190 12,599 12,830 12,965 13118 13,115 13,187 13,250
9 United States Railway Associabon’, 356 436 492 218 200 200 202 198 198 198
10 Federally sponsored agencies'. .0 0 o 103,575 138,575 164,627 192,523 194,941 195,113 195,404 195,365 195,733 197,341
11 Federal {lnmc Loan Banks . ... .. 27,563 33,330 41,258 58,276 57.990 57.854 58,090 57,387 57,743 58,839
12 Federal Home Loan Mottgage Corpoiation 1202 20N 2.5 2,308 2,308 2,608 2,604 2,604 2,604 2,500
13 Federal National Mortgage Assoctation 41,080 48,486 55,185 56,688 57.808 58,533 58,749 58,860 59,018 59,270
14 Federal Land Banks .~ 0. . 20,360 16,006 12,365 10,317 9717 9717 94,717 8,717 8,717 877
15 Federal Intermediate Credit Banks | 11,469 2,676 1,821 1,388 1,388 1388 1,388 1388 1,388 1,388
16 Banks for Cooperatives 4,843 SR 584 220 220 220 220 220 220 220
17 Far Credit Banks! e 5,081 33,246 48,153 59,024 00911 00,191 60,034 61,187 61,041 61,405
18 Student I.oan Murktlln;., Assocuitio . 915 1,505 2720 4,300 4,600 4,600 4,600 5,000 5,000 5,000
19 Othet....... . . ... e 2 1 | 2 2 2 2 2 2 2
Mrnmo:
20 Federal Finuncing Bank debet 51,298 07,383 87,460 | 107,309 108,171 109,495 110,698 111,965 112,367 113,567
Lending to federal and federally sponsored
agencies
21 Lxport- Inqmll Bank' . 0,898 8,353 10,654 12,404 12,409 12,409 12,741 12,741 12,741 13,305
22 Postal Service” . . ... L 2,114 1,587 1,520 1,288 1,288 1,288 1,288 1,288 1,288 1,288
23 Student Toan Marke lmg Asocation® L. 918 1,505 2,720 4,300 4,600 4,600 4,000 5,000 5.000 5,000
24 ‘Tennessee Valley Authouty . oo 5,035 1272 9,465 10,874 11,105 11,240 11,390 11,435 11,462 11,525
25 Uniteg States Railway Associaton’. .. ... 356 436 492 215 200 200 202 198 198 198
Other Lending'V
26 Farmers FHlome Adntimstiation. ... 23,828 32,050 39431 48,871 48,571 49,029 48,821 49,0206 49,081 48,681
27 Rural Blectrification Aduumistration . 4,604 6,484 9,196 12,343 12,674 12,924 13,516 13,836 13,989 14,452
28 Other ... e e 0,951 9,090 13,982 17,059 17,324 17,805 8,140 18,441 18,608 19,118
I Tn September 1977 the Farm Credit Banks issued then st consolidated bonds, of Housmg and Uiban: Development; Small Busmess Admnistiation; and the

and in Janumy 1979 they began issuing these bouds on a regular basis 10 teplace
the tinancing activitics of the Federal Land Banks, the Federal Intennediate Credit
Banks, and the Banks tor Cooperatives, Line 17 1epresents those consohdated
bonds outstanding, as well as any discount notes that have been wssued Lines |
and 10 retlect the addition of this item.

2. Consists of mortgages assumed by the Detense Department between 1957 and
1963 under tamily housing and homeowncers assistance rmpdms

3. Includes partiapation certificates reclagsitied as debt beginning Oct. 1, 1976

4. Oft-budget Aug. 17, 1974, through Sept 30, 1976, on-budget Ihut.mul

5. Consists of debentures isstied m payment ol Tedaral Flousing Admmistiation
insurance claims. Once ssued, these seeutities may be sold privately on the se-
curitics market.

6. Certiticates ot pasticipation issued prior to fiscal 1969 by the Government
National Mortgage Association acting as trostee tor the Farmers Home Admun-
istration; Department of  Health,  Education, and - Weltare,  Department

NOTES TO TABLL 144

1. Immediate positions are uet antounts (in terms ot par values) ol seewities
owned by nonbank dealer tirms and deater departments of commercial banks on
a commitment, that is, trade-date basis, including any such secuitics that have
been sold under agreements to teputchase (RPs) The matutities of some tepur-
chase agreements are sutticiendy long, however, o suggest that the secunities
mvolved are not available for trading puiposes. Seamities owned, and henee dealer
p(m!iuns do not inctude securtties to resell (reverse RPs), Betore 1981 data tor
immediate positions include forward positions

2. Figures cover tmancing wvolving U8 government and federal agency secu-
vities, negotiable CDs, bankers aceeptances, and commercial paper

Veterans Administration

7. Ott-budget

8 Unhhke other tederdlly sponsored agencies, the Student Loan Matketing As-
sociation may bortow from the Federal Financing Bank (FEB) since its obligations
are gu:lmulccd by the Department ot Health, Bducation, and Wellare.

9. The FEB, which began opetations in 1974, is authorieed to purchase or sell
obligations issued, sold, o1 guatanteed by other tedetal .I&,LHLIL\ Since FEB incurs
ddebt solely for the purpase of lending to other agencies, its debt is not included in
the mam portion of the table in order to avord double counting,

10, Includes FFB purchases ot agency assets and guaanteed loaus; the latter
contain loans guaranteed by numerous agencies with the guarantees ot any ;mrm-
ular ageney being generally small, The Favmers Home Admingstration item’ consists
exclusively of agency assets, while the Ruwral Electrfication Administration entry
contatns both ageney assets and guaranteed foans

3. Includes all reverse repurchase agreements, inclading those that have been
anvanged to make delivery on short sales and those tor which the securities obtained
have been used as collateral on bortowings, i ¢., matched agreements.

4. Includes both repurchase agreements umlcrmkun to ﬁn,mtc positions and
“matched book™ reputchase agreements,

Noui. Data lor positions ate averages of dally tigures, in teims ot par value,
based on the number of trading days in the period. Positions are shown net and
are on a commitment basis  Data tor tinancing aie based on Wednesday figures,
in terms o actual money borrowed or lent
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1.46 NEW SECURITY ISSUES of Statc and Local Governments
Millions of dollars

. ) ) 1981 1982
Type of issuc or issuer,
or use 1979 1980 1981
L Aug. Sept. Oct. Nov. Dee. Jan.” Feb.” Mar.
1 Al issues, new and refunding! . ... . .. 43,365 48367 | 47,732 3,113 3,910 4,097 5,355 4,744 3,853 3,679 5,549
Type of issue
2 General obligation. .. . 12,109 14,100 12,394 1,000 560 74K 1,315 749 1,036 1,051 1,733
3 U.S. government Toans? . || .. 53 38 34 8 2 2 3 1 2 0 9
4 Revenue ............. oo Ll 31, 256 34, 2(:7 35,338 2,13 3,350 3,344 4,040 3,995 2.817 2,628 3.816
5 U.S. government loans’. .. ... ... hA] 4 9 5 2 3 4 6 5
Type of issuer
GState. ... . 4,314 5.304 5,288 446 92 439 518 315 514 234 430
7 Spccnl dv;lm.l and statutory Authonly 23,434 26972 27,499 1,701 2,749 2,467 3439 3,308 2,123 2,150 2,915
8 N ities, counties, townships 15,6017 16,000 14,945 Y66 1,070 1,191 1,398 1,120 1.216 1,295 2,204
school districts .. ....o............
9 Issues for new capital, tatal . .. ... ... 41,505 46,736 46,530 2,460 3,904 4,009 5,318 4,683 3,696 3,638 4,666
Use of proceeds
10 Education ............. ... ... 5,130 4.572 4,547 257 153 203 5376 S61 236 261 394
11 Transportation . 2,441 2,621 3,447 113 222 499 286 355 138 206 360
12 Utilities and conservation 8,594 R.149 10,037 524 1.626 700 757 955 1,178 1,272 697
13 Social welfare 15,968 19,958 12,729 770 S15 953 1.873 1,813 892 823 1,755
14 Industrial aid .. 3,836 3974 7,651 316 874 1,015 676 523 447 477 609
15 Other purposes 5.536 7.462 8119 480 NE) 639 1,150 476 805 599 851
L. Par amounts of long-term issues based on date of sale. Sovuret. Public Securtties Association.
2. Consists of tax-cxempt issues guaranteed by the Farmers Home Administra-
tion.
1.47 NEW SECURITY ISSUES of Corporations
Millions of dollars
. . R 1981 1982
Type of issue or issucr,
or use 1979 1980 1981
Aug Sept Oct. Nov. Dec. Jun.” Feb.r Mar.
L Allissues! ............... ..., .. 51,533 73,694 [» 69,283 3,097 4,69% 4,368 8,518 5,908 2,954 3,294 6,436
2 Bonds. . . . . L 40,208 | 53206 | 44,643 1,616 2,797 2,845 6,724 3,893 1,278 1,879 4,512
Type of offering
3 Public ... e e 25,814 44,547 37,653 whs 2,198 2,582 6,560 3,576 614 1,464 3,540
4 Private plau,mcn! PR 14,394 11,619 6,989 711 599 263 164 317 Hhd 415 972
Industry group
5 Manufactusing ......... ... ... 9,678 15,409 12,325 308 452 2) 2,054 954 283 262 708
6 Commercial and mis .. 3,948 6.693 5229 340 201 617 949 850 230 59 691
7 Transportation .. ... - .. 3,119 3.329 2,054 95 63 51 130 82 43 3 224
8 Public utility .. NN 8,153 9.557 8,963 360 1.012 1,008 802 S82 4‘)1 345 1,568
9 (‘ommumum(m . e . 4,219 6,683 4,280 L5 471 83 326 106 364 84
10 Real estate and fmdnuil .............. 11,094 11.534 11,793 REH 598 1,065 2,463 1,319 22] 845 1,236
1L Stocks. ... ..o 14,325 20,489 24,642 1,481 1,899 1,523 1,794 2,015 1,676 1,415 1,924
Type
12 3,574 3,631 1,796 14 186 141 59 ) 199 185 199
13 7,751 16,858 22,846 1,467 1,713 1,382 1,735 1,935 1,477 1,230 1,725
Industry group
14 Manufacturing ... . ........ .. ... 1,679 4.839 4,834 160 117 193 407 258 129 67 394
15 Commercial and miscellancous .. 2,623 5.245 7,436 661 487 449 564 456 723 426 653
16 Transportation ........ .. .. 255 549 738 9L #7 23 5 23 25 73 27
17 Public utility . . ... . .. 517 6.230 5,486 248 514 438 405 604 449 743 547
18 Communication .. 303 567 1,778 12 369 7 85 95 58 2 3
19 Real estate and financial ..... ....... 1,293 3.059 4,371 310 325 412 318 580 292 104 301
1. Figures, which represent gross proceeds of issues maturing in more than one 1933, employee stock plans, investment companies other than closed-end, intra-
year, sold for cash in the United States, are principal amount or number of vits corporate transactions, and sales to foreigners.

multiplied by offering price. Excludes offerings of less than $100,000, secondary
offerings, undefined or exempted issues as defined in the Sccuritics Act of Sourct, Seeuritics and Exchange Commission,



1.48 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars

Corporate Vinance A37

1981 1982
Ttem 1980 1981
Sept. Oct, Nov Dec. Jan, Feb. Mar * Apr.
INVESIMENT COMPANILS!

1 Sales of own shares? ... ... ... . 15,266 20,596 1,768 1,729 2,140 3,032 2,049 2,049 3,325 2,753
2 Redemptions of own shares? N . . 12,012 15,866 1,457 593 1,125 [,769 1,478 1,436 2,056 2,305
3 Netsales ... 3,254 4,730 8 1,175 604 371 1,557 593 1,269 448
4 58,400 55,207 51,059 54,335 57,408 55,207 54,347 52,695 53,001 55,981
5 5321 5277 5,409 5,799 6,269 5,277 5.424 5,540 5,752 6,079
6 53,079 49,930 46,250 48,536 51,139 49,930 48,923 47,155 47,249 49,912

1. Excluding moncy market funds. 5. Also includes all ULS. government securitics and othet short-term debt se-

2. Includes reinvestment ot mvestment income dividends. Excludes remvestment curitics.

of capital gains distributions and share issue of conversions from one fund to another
in the same group.

3. Excludes share redemption resulting trom conversions from one tund 1o an-
other in the same group,

4. Market value at end of period, less current habilities.

Nolt.

Investment Company Institute data based on 1eports of members, which

comprise substantially all open-end mvestment companies registered with the Se-
curities and Exchange Commission. Data reflect newly formed companies after
their initial ottering ot securitics.

1.49 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quartterly data are at scasonally adjusted annual rates,

1980 1981
Account 1979 1980 1981
Q2 [6X] 04 Q1 Q2 Q3 04

1 Corporate profits with inventory valuation and

capital cnnsumplmn adjustment .. ... L 196.8 182.7 1917 169.3 779 183.3 203.0 1903 1957 177 6
2 Profits before tax... . . ..........., e 2553 245.5 233.3 2179 237.6 249.5 2570 229.0 234.4 212.8
3 Profits tax liability. .. .. . 87.6 82.3 717 705 78.5 85.2 87.7 76.4 78.1 68.8
4 Profits after tax ... 167.7 163.2 155.5 146.4 159.1 164.3 169.3 152.7 156.3 144.0
5 Dividends ........ e 50.1 56.0 63.1 55.7 56.7 57.7 59.6 62.0 64.8 66.0)
6 Undistributed protits. .. ... ... R 7.6 107.2 92.4 90.7 102.4 106.6 109.6 90.6 91.5 78.0
7 Inventory valuation....... ... .. ... ... . . 42.6 -457 217 311 41.7 48.4 39.2 - 24,0 -25.3 22.3
8 Capital consumption adjustment .. ......... e 159 —-i72 -39 17.6 -17.9 17.8 14.7 - 147 —-13.4 12.8

SOURCE. Survey of Clirrent Business (U.S. Depastment of Commerce).




A38 Domestic Financial Statistics (1 June 1982

1.50 NONFINANCIAL CORPORATIONS Current Assets and Liabilities
Billions of dollars, except for ratio

1980 1981
Account 1975 1976 1977 1974 1979
Q4 ot Q2 Q3 Q4
1 Current assets. ........c..cooovivioniienain, 759.0 826.8 902.t1 1,030.0) 1,2009) 12816} 1,321.2F 1,474 1,349.2) 1,361.4
€ T 82.1 88.2 95.8 104.5 116.1 121.0 120.5 118.5 118.3 124.5
3 U.S. government sccurities . . 190 23.4 17.6 16.3 15.6 17.3 17.0 17.7 16.0 15.8

272.1 292.8 324.7 383.8 456.8 491.2 507.3 507.4 519.7 512.3
3159 3424 374.8 426.9 501.7 525.4 542.8 540.0 557.2

4 Notes and accounts receivable
S Inventories .................

6 OHhCT . ...ooooeoe e 6.9 80.1 892 9851 10| 1267 1336|1337 1381

7 Current liabflitles. . ............................. 451.6 494.7 549.4 665.5 809.1 877.2 910.9 908.1 951.1 962.3

8 Notes and accounts payable ..................... 264.24 2819 3.2 373.7 456.3 498.3 504.0 500.8 529.1 541.3

G OMhEr i 187.4 212.8 236.2 291.7 352.8 378.9 406.9 407.2 422.0 421.0

10 Net working capltal ............................. 367.4 332.2 352.7 364.6 391.8 404.4 410.3 409.3 398.1 399.1

11 Memo: Currentratio ! ... oo L 1.681 1 672 1.642 1.548 1.484 1.461 1.450 1.451 1.419 1,415
1. Ratio of total current assets to total current liabilities. All data in this table reflect the most current benchmarks. Complete data are

available upon request from the Flow of Funds Scction, Division of Research and

Note. For a description of this series, see “Working Capital of Nonfinancial Statistics,

Corporations” in the July 1978 BurLETIN, pp. 533-37,

Source. Federal Trade Commission.

1.51 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment

Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1981 1982
Industry 1980 1981 1982
Q2! Q3 Q4 Qi Q2! Q3! Q4!
1 Total nonfarm business. ...... .................. 295.63 321.49 328,60 316.73 328.25 327.83 327.72 323.75 328.04 334.78
Manufacturin
2 Durable goods industries ................. ... 58.91 61.84 61.17 63.10 62.58 60.78 60.84 60.67 61,44 61.82
3 Nondurable goods industries.,................... 56.90 64.95 66.12 62.40 67.53 66.14 67.48 65.02 67.11 65.19
Nonmanufacturing
AMining ... 13.51 16.86 17.24 16.80 17.55 16.81 17.60 16.33 16.71 18.29
Transportation
5  Railroad. 4.25 4,24 4.66 4.38 4,18 4.18 4.56 4.61 4.92 4,55
6 Air, . 4,01 3.81 3.84 329 334 4.82 3.20 3,39 4,12 4,66
7 O(hcr ...................................... 3.82 4.00 4.07 4.04 4.09 4.12 4.23 4.00 393 413
Public utilities
8 Electric...........c....oii 28.12 29.74 31.30 29.32 30.54 31.14 30.95 31.90 30.65 31.67
9  Gas and other... 7.32 8.65 8.25 8.53 9.01 8.60 9.17 8.13 7.60 8.38
10 Trade and services. ...... . 81.79 86.33 88.79 85.88 87.55 #8.33 87.80 87.62 88.07 91.16
11 Communication and other? ...........ooovivnnnn. 36.99 41.06 41.15 39.02 41.89 4292 41.89 42.08 43 48 44.94
1. Amwnpmcd by business. SOURCE. Survey of Current Business (U.S. Dept. of Commerce).

2, “Other” consists of construction; social services and membership organiza-
tions; and forestry, fisheries, and agncultura| services.
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1.52 DOMESTIC FINANCE COMPANIES  Asscts and Liabilities
Billions of dollars, end of period
1981 1982
Account 1976 1977 1978 1979 1980
Ol Q2 Q3 Q4 0l
Assr1s
Accounts receivable, gross
I Consumer ........... oo L 3806 44.0 52.6 05,7 73.6 76.1 790 84.5 85.5 851
2 4.7 55.2 63.3 7.3 72.3 72.1 72 76.9 80.6 80.9
3 814 99.2 6.0 136.0 145.9 148.7 157.2 161.3 lah. | 166.0
4 10.5 12.7 15.6 20.0 23.3 24.3 257 21.7 28.9 29.1
5 Accounts rccuvublg net ..o 72.9 80.5 100.4 116.0 122.6 124.5 1314 133.6 137.2 136.9
6 Cash and bank dcpusits e 2.6 2.6 3s
7 Securities .. ... N NP N | 9 1.3 24.9! 271.5 IR 316 34.5 342 350
8 Allother .. ... oo i 12.6 143 17.3
9 Totabassets ...................... .. e §9.2 104.3 122.4 140.9 150.1 155.3 163.0 168.1 171.4 171.9
LIABIL tIEs
10 Bank loans ... .. 6.3 5.9 6.5 8s 13.2 13.1 14.4 14.7 15.4 15.4
1L Commercial paper 237 29.6 34.5 433 434 442 49.0 51.2 51.2 462
Debt
12 Short-term, n.e.c. 5.4 6.2 80 8.2 75 82 85 (R 9.6 9.0
13 Long-term, n.ec, . ... 323 36.0 43.6 46.7 52.4 51.6 52.0 50.7 54 8 59.0
14 Other.......... .. 8.1 1.5 12.6 14.2 14.3 17.3 17.0 17.1 17.8 19.0
15 Capital, surplus, and undivided protits. ... .. 134 15.t 17.2 19.9 194 209 215 2.4 22.8 23.3
16 Total liabilities and capital. ... ... .. .. . §9.2 104.3 122.4 140.9 150.1 155.3 163.0 168.t 171.4 171.9
1. Beginning Q1 1979, asset items on lines 6, 7, and 8 are combined.
Noit. Components may not add to totals due to rounding.
1.53 DOMESTIC FINANCE COMPANIES Business Credit
Millions of dollars, scasonally adjusted except as noted
Changes in accounts Extensions Repayments
. . 1ecetvitble
Accounts
tecetvable
Type outstanding
Mas, 31, 1982 1982 1982
982!
Fan, Feb. Mar. Jan. Feb. Mar. Jan. Feb, Mar.
1 Total................ 80,890 1y 652 —418( 17,496 19,4361 18,481 17,377 18,784| 18,566
2 Retail automotive (commercial vehicles) . . 11,509 14 168 34 873 1,076 962 859 98 928
3 Wholesale automotive ... ... . ... o 12,061 70 351 634 4,565 5,420 3916 4,635 5,771 4,550
4 Retail paper on business, industrial, and tarm cquipment . 27,651 ol 804 384 1,566 1919 1,538 1,626 1,115 t.154
S Loans on commercial accounts receivable and factored com-
mercial accounts receivable.. ... .. oo o0 L 8.985 258 52 140 8,565 8,939 9,774 8,307 8,991 0,634
6 All other business credit .......... ., e e 20,084 23 83 —342 1,927 2,082 1,958 1,950 1,999 2,300

1. Not scasonally adjusted.
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1.54 MORTGAGE MARKETS

Millions of dollars; exceptions noted.

1981 1982
Item 1979 1980 1981
Oct. Nov. Dec. Tan, Feb. Mar. Apr.
Terms and yiclds in primary and secondary markets
PRIMARY MARKLETS

Conventional mortgages on new homes

Terms
1 Purchase price (thousands of dollars) ............. 74.4 83.4 90.4 89.2 84.5 88.7 102.6 97.3 9.0 95.1
2 Amount of loan (thousands of dollars) 533 59.2 65.3 63.5 62.7 64.4 713 71.1 65.47 70.6
3 Loan/price ratio {percent) ........... 73.9 732 748 73.0 77.3 75.3 73.5 76.5 75.77 77.7
4 Maturity (years)... ... 28.5 28.2 277 27.4 23.4 27.7 27.4 28.1 2747 28.8
5 Fecs and charges (percent of loan amount)? L.66 2.09 2.67 2.86 2.52 2.87 2.55 3.01 2.90r 3.26
6 Contract rate %pcrcem perannum) ... 10.48 12.25 14,16 15.04 15.68 15.23 14.66 14.44 14.937 15.08

Yield (Eercent per annunt)
7 FHLBB series?. .. ......c. .o i 10.77 12.65 14.74 15.65 16.38 15.87 1525 15.12 15.67 15.78
8 HUD series? ... ..o, t1.t5 13,95 16.52 18.05 16.95 17.00 17 30 17.20 16.80 16.65

SLCONDARY MARKETS

Yield (percent per annum)
9 FHA mortgages (HUD series)s .................. 10.87 13.42 16.29 17.43 15.98 16.43 17.38 17.10 16.41 16.31
10 GNMA sccurities®. . ........0. .0 o, 10.22 12.55 15.29 16.54 15.10 15.51 16.19 16.21 15.54 15.40

FNMA auctions’
11 Government-underwritten loans.................. 11.17 14,11 16,70 18.13 16.64 16.92 17.80 18.00 17.29 0.0
12 Conventional foans ......... 11.77 14.43 16.64 18.61 17.20 16.95 17.33 17.91 17.09 16.66

Activity in secondary markets

FEDFRAL NATIONAL MORTGAGE ASSOCIATION

Mortgage holdings (end of period)
B Total. ..o 48,050” 55,104 58,675 60,489 60,949 61,412 61,721 62,112 62,544 63,132
14  FHA/VA-insured. 33,673 37,364 39,342 40,043 40,056 39997 39,937 39,926 | 39,893 39,834
15  Conventional ............ .. o 14,377 17,724 | 19,334 20,445 20,885 | 21,435 21,784 22,185 22,654 23,298

Mortgage transactions (during period)

Purchases. .............oo i i 10,812 8,099 6,112 1,000 594 655 430 519 604 755

[¢] 0 2 0 Q0 0 0 0 0 0

Morigage commitments®
18 Contracted (during period) .............. ... 10,179 8,083 9,331 533 560 1,272 813 1,174 1,9037 2,482
19 Outstanding (end ufpperiod) ................... . 6,409 3,278 anr 3.447 3,354 3,717 3,536 3,857 4,990" 6,586

Auction of 4-month commitments o buy

Government-underwritten loans
20 Offered .......... 8,860.4 8.605.4 ] 2,487.2 66.3 79.0 59.2 41.5 41.7 457 7.0
21 Accepted 3,920.9 4,002.0 1,478.0 373 34.4 27.0 30.8 23.4 29.6 0.0

Conventional loans
22 Offered ... ... 4,495.3 3,639.2 | 2,524.7 43.2 147.7 84.4 31.7 28.6 65.0 29.5
23 Accepted ... 2,343.6 174851 1,392.3 21.5 63.1 48.0 1. 3.6 23 220

FeprRAL HoME LOAN MORTGAGE CORPORATION

Mortgage holdings (end of period)®
4 Total. ..o 3,543 4,362 5,245 5.469 5,283 5,255 5,240 5342 5,320 5,274
25 FHA/VA. ... 1,995 2,116 2,236 2,267 2,232 2,227 2,209 2,218 2,227 2,226
26  Conventional 1,549 2,246 3,010 3,202 3,051 3,028 3,032 3,124 3,094 3,048

Martgage transactions (during period)
27 Purchases. . 5,717 3,723 3,789 290 416 1,140 1,628 1,228 1,479 2,143
28 SaleS. e 4,544 2,527 3,531 244 596 1,158 1,6297 1,115 1,564 2,177

Morigage commitments'?
29 Contracted (during period) ...................... 5,542 3,859 6,974 1,834 2,011 203 328 565 2,523 2,824
30 Outstanding {end of period) . .................... 797 447 3,518 2,863 4,451 3,518 5,033 4,336 5,461 6,041

1. Weighted averages based on sample surveys of mortgages originated by major
institutional lender groups. Compiled by the Federal Home Loan Bank Board in
cooperation with the Federal Deposit Insurance Corporation.

2. Includes all fees, commissions, discounts, and “points” paid (by the borrower
or the seller) to obtain a loan.

3. Average effective interest rates on loans closed, assuming prepayment at the
end of 10 years.

4. Average contract rates on new commitments for conventional first mort, a%’cs.
rounded to the nearest 5 basis points; from Department of Housing and EJr an
Development.

5. Average gross yields on 30-year, minimum-downpayment, Federal Housing
Administration-insured first mortgages for immediate delivery in the private sec-
ondary market. Any gaps in data are due to periods of adjustment to changes in
maximum permissible contract rates. .

6. Average net yields to investors on Government National Mortgage Associ-
ation guaranteed, mortgage-backed, fully modificd pass-through securities,

assuming prepayment in 12 years on pools of 30-year FHA/VA mortgages carrying
the prevailing ceiling ratc. Monthly figures are unweighted averages of Monday
quotations for the month.

7. Average gross yields (before deduction of 38 basis points for mortgage ser-
vicing) on accepted bids in Federal National Mortgage Association’s auctions of
4-month commitments o purchase home mortgages, assuming prepayment in {2
years for 30-year mortgages. No adjustments are made for FNRA/{, commitment
fees or stock related requirements. Monthly figures are unweighted averages for
auctions conducted within the month.

8. Includes some multifamily and nonprofit hospital loan commitments in ad-
dition to 1- to 4-family loan commitments accepted in FNMA's free market auction
system, and through the FNMA-GNMA tandem plans.

9. Includes participation as well as whole loans.

10. Includes conventional and government-underwritten loans.
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1.55 MORTGAGE DEBT OUTSTANDING

Millions of dollars, end of period

1981 1982
Type of holder, and type of property 1979 1980 1981
(&) Q2 Q3 04 QL
LAl hoMers.. . ... . e L] 1,326,785 1,445,966 | 1,544,7847{ 1,468,053 | 1,499,066 | 1,525,5997 | 1,544,784" | 1,559,620
2 1-wdafamily ... . . R 880,369 961,340 [ 1,021,140 974,411 993,7937 | 1,010,838 | 1,021,140" 1,029,059
3 Mulnfamily ..o oo S 128,167 136,95 1412717 137,946 139,199 1400107 141,271 7 142,686
4 Commercial. .. Lo PP 235572 255,655 2805667 261,242 268,562 2747197 280,566 284,099
Farmi.. ... oo RN 82,677 92,018 101,807 91,454 97,512 100,032 101,807 103,776
6 Major financial institutions . e e 938,567 997,168 1 1,044,037 1,007,240 { 1,023,793 1,036,880 1,044,037 1,045,187
7  Commercial banks! . .. 245,187 203,030 286,626 200,734 273,225 281,126 286,626 291,426
8 1- to d-family . ...... o e 149,460 160,326 172,549 161,758 164,873 169,378 172,549 175,326
g Multifamily ............... s t. 184 12,924 14,905 13,282 13,800 14,478 14,905 15,126
10 Commercial . . . .. . .. .. P 75,957 81,081 90,717 83,133 86,091 88,836 90,717 92,499
11 Farm,......... 8,590 8,609 8,455 8.561 8,461 8,434 8,455 8,475
12 Mutual wvmgs banks 98,908 99,865 100,015 99,719 99,993 99,994 100,015 98,500
13 1- to 4-fd 66,140 67,489 68,200 67,619 68,035 68,116 68,200 67,086
14 Multifamily . .. 16,557 16,058 15,962 15,955 15,909 15,939 15,962 15,011
15 Comimnercial . . e 16,162 16,278 15,813 16,105 15,999 15,909 15,813 15,763
16 Farm.............0 oo o P 49 40 40 40 50 30 40 40
17 Savings and loan associations 475,688 503,192 518,350 507,556 515,256 518,778 518,350 515,125
18 - to 4-tamily ..... .. PR . . 394,345 419,763 4329787 423,600 430,702" 433,750" 432,9787 430,084
19 Multifamily PR 37,574 38,142 37,0847 38,219 38,077 37,9757 37,6847 37,450
20 Commercial 43,764 45,287 47,6887 45,731 46,4777 47,0537 47,6887 47,591
21 Life insurance companics................ L e HI18,784 131,081 139,046 133,231 135,319 136,982 139,046 140,136
22 1- to 4-family . ... . e e 16,193 17,943 17,382 17,847 17,646 17,512 17,382 17,332
23 Muttitamily . . 19,274 19,514 19,486 19,579 19,603 19,592 19,486 19,674
24 Commercial.................... ... s 75,137 80,666 89,089 82,839 85,038 86,742 89,089 90,105
25 Farm............... e e e e 12,180 12,958 13,089 12,966 13,032 13,136 13,089 13,025
26 Federal and related agencies........... ... ... ... 97,084 114,300 126,112 116,243 119,124 121,772 126,112 128,725
27  Government National Mortgage Associ . 3,852 4,642 4,765 4,826 4972 4,382 4,765 4,438
28 1- to 4-family 763 704 693 696 OYR 690 693 089
29 Multifanuly ... ..o oo L 3,089 3,938 4,072 4,130 4.274 3,086 4,072 3,749
30 Farmers Home Admimstration ... ... I, 1,274 3,492 2,235 2,837 2,662 1,562 2,235 2,469
31 [- to 4-family G e e 417 916 914 1,321 t.i51 S00 914 75
32 Multifamily ........... . e 71 610 473 528 464 242 473 615
33 Commercial. . . . . 174 411 506 479 357 328 S06 499
34 Farm. . ..... 612 1,555 342 509 090 495 342 040
35  Federal Housing and Veterans Administration . 5,555 5,640 5,999 5,799 5,895 6,008 5,999 6,007
36 1-tod-family ... ... ... PN 1,955 2,051 2,289 2,135 2,172 2,240 2,289 2,267
37 Multfamily ... 3,600 3.589 3,710 3,664 3,723 3,765 3,710 3,740
38 Federal National Mortgugc Association ........ ... . 51,091 57,327 61,412 57,362 57,657 59,682 61,412 62,544
39 1~ to 4-family . o e 45,488 LTS8 55,986 51,842 52,188 54.227 55,986 57,142
40 Multifamily ........... oo 5,603 5,552 5,420 5,520 5,470 5,455 5,426 5,402
41 Federal Land Banks . 31,277 38,131 40,4460 40,258 42,681 44,708 46,440 47,947
42 1- to 4-tamily . . 1,552 2,099 2,788 2,228 2,401 2.005 2.788 2,874
43 Farm.............. ce . 29,725 36,032 43,658 38,030 40,280 42,103 43,058 45,073
44 Federal Home Loan Mortgage Corporation ......... 4,035 5,008 5,255 5,161 5,257 5,433 5,258 5,320
45 1- to 4-family . 3,059 3.873 4,018 3,953 4,025 4,160 4,018 4,075
46 Multifamily ............ PN 976 1,195 1,237 1,208 1,232 1,267 1,237 1,245
47 Mortgage pools or USESZ o e 119,278 142,258 162,273 147,246 152,308 158,140 162,273 169,559
48 Government National Mortgage Association. , o 76,401 93,874 105,790 97,184 100,558 103,750 105,790 108,645
49 - todfamily ..o .. 74,546 91,602 103,007 94,810 98,057 101,068 103,007 105,769
50 Multifamily ............... P 1,855 2,272 2,783 2,374 2,501 2,682 2,783 2,876
SO Federal Home Loan Martgage (u(pnrd[um 15,180 16,854 19,843 17,067 {7,565 17,936 19,843 23,959
52 1- to 4-family . 12,149 13,471 15,888 13,641 14,115 14,401 15,888 18,995
53 Multifamily ....... 30317 3,383 3,955 3,426 3,450 1,535 3,955 4,964
54  Farmers Home Administtation . .............. ... 27,697 31,530 36,640 32,995 34,185 36,454 36,640 16,955
55 1- to 4-family 14,884 16,083 18,378 16,640 17,165 18,407 18,378 18,740
56 Multifamily . 2,163 2,612 3,426 2,853 3,097 3,488 3,426 3,447
57 Commercial. . 4,328 5,271 6,161 5,382 5,750 6,040 0,161 6,351
58 Farm 6,322 6,964 8,675 8,120 8,173 8,519 8,675 8,417
59 Individual and others®, ...« .o 171,856 192,240 212,362" 197,324 203,841 208,807" 212,362 216,149
60 1- to 4-family . Lo 99,418 112,645 126,070 116,315 120,572 123,7727 126,0707 127,965
61 Multifamily . ... 23,189 27,164 28,1527 27,208 27,593 27,9067 28,1527 28,787
62 Commercial P B 24,050 26,661 30,5927 27,573 28,850 29,8147 30,592 31,291
63 Farm..... ..o 25,199 25,770 27,548 26,228 26,826 27,315 27,548 28,100
. Includes loans held by nondeposit trust companics but not bank trust de- Noy, Based on data trom various institutional and governmental sources, with
partments. some quarters estimated in part by the Federal Reserve in conjunction with the
2. Outstanding principal balances ot mortgages backing securities insured or Federal Home Loan Bank Board and the Department of Commerce. Separation
guaranteed by the agency indicated. ot nonfarm mortgage debt by type ot property, if not reported directly, and in-
3. Other holders include mortgage companies, real estate investment trusts, state terpolations and extrapolations when required, are estimated mainly by the Federal
and local credit agencies, state and local retrement tunds, noninsured pension Reserve. Multifamily debt refers to loans on structures of five or more units,

funds, credit unions, and U.S. agencics for which amounts are small or for which
separate data are not readily available.
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1.56 CONSUMER INSTALLMENT CREDIT! Total Qutstanding, and Net Change

Millions of dollars

Holder, and type of credit

1982
1979 1980 1981

Jan. Feh. Mar, Apr.

By major holder

Finance companies .
Credit umions. . ...
Retailers® . ....... ...
Savings and loans . .
Gasoline companies
Mutual savings bank:

RN NPT )

By major type of credit
9 Automobile ........... o
10 Commercial banks .
11 Indirect paper ...
12 Direct loans.
13 Credit unions. ..
14 Finance companies........... ...... ..

15 ReVOIVINE . . .o e e e e

16 Commercial banks .
17 Retailers ........ . e
18 Gasoling COmPanics .. ... vt sl

19 Mobile home.......0 .. o0 L
20 Commercial banks ...
21 Finance companies. R
22 Savingsandloans...............
23 Credit unions. .

26 Finance companies, ... ..
27 Credit unions. ..
28 Retailers........
29  Savings and loans......... .

30 Mutualsavingsbanks..........4.,.4....:‘:.::.:A.:.:',. o

31 Total ... Lol e e
By major holder

32 Commercial banks . ..
33 Finance companies
34 Credit unions, ...
35 Retailers®........
36 Savings and loans. ...
37 Gasoline companies . . R
38 Mutual savings banks. . ....... . .

By major type of credit
39 Automobile ... ..o
40  Commercial banks
41 Indirect paper .
42 Direct loans...................
43 Credit unions. . ..
44 Finance companies. . .

45 Revolving..........
46  Commercial banks e
47 Retallers.................. Lo
48  Gasoline companics

49 Mobile home ..
50  Commercial banks . ..
51  Finance companics.
52 Savings and loans

53 Credit UMONS. ... ..o
54 Other ................oo0n o oo
55  Commercial banks . .

56  Finance companies.
57  Credit unions. ...
58  Retailers..........
59  Savings and loans. ..
60 Mutual savings banks

Commercial banks ... oo e

Amounts outstanding (cnd of period)

312,024 | 313,472 | 333,375 | 330,135 | 327,435 | 327,131 328,363

154,177 1 147,013 | 149,300 | 148,162 | 146,922 | 146,454 | 146,616
68,318 76,756 89,818 88,925 £9,009 89,591 90,674
46,517 44,041 45,954 45.907 45,586 45,632 45,450
28,119 28,448 29,551 28.179 27,013 26,530 26,537

8,424 9,911 11,598 11.668 11,738 11,926 12,081
3,729 4,468 4,403 4,541 4,433 4229 4,227
2,740 2,835 2,751 2,753 2,734 2,769 2,718

116,362 [ 116838 | 126,431} 125525 | 125,294 | 125,559 126,201
67,367 61,530 59,181 58,849 58,604 58,510 58,458
38,338 35,233 35,097 35,029 34,920 34,848 34,920
29,029 26,03 24,084 23,820 23,684 23,622 23,538
22,244 21,060 21,975 21,953 21,799 21,821 21,733
26,751 34,242 45,275 44,723 44,891 45,228 46,010

56,937 58,352 63,049 61,433 59,514 58,491 58,641
29,862 29,765 33,110 32,643 31,923 31,532 31,638
23,346 24,119 25,536 24,249 23,158 22,730 22,776

3.729 4,468 4,403 4,541 4,433 4,229 4,227

16 838 17,322 18,486 18,397 18,343 18,363 18,402
10,647 10,371 10,300 10,206 10,111 10,037 9,974
3,390 3,745 4,494 4,481 4,500 4,548 4,608

2,307 2137 3,203 3222 3241 3,293 3,336

494 469 489 488 485 486 484

121,887 [ 120960 | 125,409 [ 124,780 [ 124,284 124,718 | 125,119
46,301 45,341 46,709 46,464 46,284 46,375 46,546
38,177 38,769 40,049 39,721 39612 39 815 40,056
23,779 22,512 23,490 23,466 23,302 23,326 23,233

4,773 4,329 4,015 3,930 3,855 3,800 3,761
6,117 7,174 8.395 8,446 8,497 8,633 8,745
2,740 2,835 2,751 2,753 2,734 2,769 2,778

Net change (during period)?

38,381 1,448 19,894 443 75 90 L1785

18,161 -7.163 2,284 10 - 166 96
14,020 8,438 13,062 —-597 307 673 544
2,185 —2,475 1,913 68Y - 135 - 122 132
2,132 329 1,103 27 -124 171 181
1,327 1,485 1,682 172 173 251 205
509 739 -65 39 36 =150 -6
47 95 -85 103 - 1 23
14,715 477 9,595 - 121 - 56 —28 233
6,857 —5.830| -2355 103 - 180 —248 - 159
4,488 3,104 -136 232 - 141 =130 2
23691 2,726 -2.219 -129 39 -8 =161
1,044 - 1,184 914 345 -59 - 55 54
6,814 7.491 11,033 —569 183 275 338
8,628 1,415 4,697 —196 —155 o7 499
5,521 -47 3.345 -276 —65 296 285
2,598 773 1,417 41 - 126 161 220
509 739 -65 39 36 150 -6
1,603 483 1,161 - 26 —44 5 Sl
1,102 276 -74 -4 =110 -82 -48
238 355 749 6 56 52 53
240 430 466 30 14 47 43
23 —25 20 12 4 -2 3
13,435 -927 4,441 786 330 696 392
4,681 - 960 1,368 257 184 200 18
6,968 592 1,280 -34 68 346 153
L8| -1.266 975 332 -72 =65 75
- 466 - 444 ~314 --14 2 10 -39
1,087 1,056 1,217 142 159 204 162
47 95 -85 103 —11 L 23

1. The Board's series cover mast short- and intermediate-term credit extended
to individuals through regular business channels, usually to finance the purchase
of consumer goods and services or to refinance debts incurred for such purposes,
and scheduled to be repaid (or with the option of repayment) in two or more
installments.

2. Includes auto dealers and excludes 30-day charge credit held by travel and
entertainment companies,

3. Net change equals cxtensions minus liguidations (repayments, charge-offs and
other credit); figures for all months arc seasonally adjusted.

Noit: Total consumer noninstallment credit outstanding— credit scheduled to
be repaid in a lump sum, including single-payment loans, charge accounts, and
service credit—amounted to, not scasonally adjusted $71.3 billion at the end of
1979, $74.8 billion at the end ot 1980, and $80.2 billion at the end of 1981,
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1.57 CONSUMER INSTALLMENT CREDIT Extensions and Liquidations
Millions of dollars; monthly data arc scasonally adjusted.
1982
Holder, and type of credit 1979 L1980 1981
Jan, Feb. Mar. Apr
Extensions
FTotal ..o o e 324,777 | 306,076 | 336,341 26,848 27,150 27,462 28,648
By major holder
2 Commercial banks ... ... o o0 o0 Lo o0 I . 154.733 134,960 140,186 11,775 12,431 12,519 12,790
3 Finance companics., ... s 61,518 60 801 60,344 4,433 4 857 5,002 5,343
4 Credit unions. ... .. J 34,926 29,594 35,444 3,326 2,695 2,631 3,010
5 Retailers! ... ...... 47,676 49,942 53,430 4,385 4,254 4,536 4,618
6 Savings and loans . . 5,90t 0,621 8,142 716 754 788 823
7 Gasoline companies...... R 18,005 22,253 24,902 2,000 2,007 1,835 1,915
8 Mutual savings banks. ...............0 L 2,018 1,905 1,843 253 152 151 185
By major type of credit
G Automobile ... o i e e e 93,901 83,454 94,404 7,474 7,283 7,183 7,871
10 Commercial banks .. ... oo 53,554 41,109 42,792 3,696 3,415 3,393 3,499
9] Indirect paper .. 29,623 22,558 24,941 2,293 1,875 1,875 2,079
12 Direct loans. ... .. . 23,931 18,551 17,851 1,403 1,540 1,518 1,420
13 Credit unions. . .. P 17,397 15,294 18,084 1,702 1,363 1,420 1,542
14 Finance COMPAMIES . . ...ovevririe ey 22,950 27,051 33,527 2,076 2,505 2,370 2,830
I5 Revolving. ... onn . 120,174 128,008 140,135 11,070 11,730 12,143 12,416
16  Commercial ban 61,048 61,593 67,370 5,135 5,928 6,235 6,309
17 Retailers........ N . R - 41,121 44,222 47,863 3,935 3,795 4,073 4,192
18 Gasoling cOmMPRanics . ...t 18,005 22,253 24,902 2,000 2,007 1,835 1,915
10 Mobile home ... .o e 6,471 5,093 6,028 434 364 411 544
20 Commercial bank . . e 4.542 2,937 3,106 188 136 156 253
21  Finance companics 797 898 1,313 99 117 120 122
22 Savings and loans 948 1,146 1,432 122 102 126 151
23 Creditunions. ............. oo 184 113 176 25 9 Y 18
24 Other .. 104,231 89,401 95,774 7.910 7,773 7,725 7,853
25  Comm 35,589 29,321 32,918 2,756 2,952 2,735 2,729
26 Finance companics . 37,771 32,852 31,504 2,258 2,235 2,512 2,391
27 Credit unions. . .. . 17,345 14,187 17,182 1,594 1,323 1,202 1,450
28  Retailers........ e 6,555 5,720 5,567 450 459 463 426
29 Savings and loans . . . 4,953 5.476 6,710 594 652 662 672
30 Mutual savings banks . L 2,018 1,905 1,893 253 152 151 185
Liquidations
3L Total Lo e e 286,396 | 304,628 | 316,447 26,445 21,075 26,472 27,509
By major holder
32 Commercial banks .. ... ... 136,572 142,123 143,902 11,765 12,602 12,353 12,694
33 Finance companics 47,498 52,363 53,282 5,030 4,550 4,329 4,799
34 Credit unions. . ... 32,741 32,009 33,531 2,637 2,830 2,753 2,878
35 Retailers!t ... ... 45,544 49,613 52,327 4,358 4,378 4,365 4,437
36 Savings and loan: 4,574 5,136 6,640 544 581 537 618
37 Gasoline companies . - e 17,496 21,514 24,967 1,961 1,971 1,985 1,921
38 Mutnal savings banks. . ... L 1,971 1,810 1,978 150 163 150 162
By major type of credit
39 Automobile ........... .o 79,186 82,977 84,809 7,595 7,339 7,211 7,638
40  Commercial banks . ... .. 46,697 46,939 45,147 3,593 3,595 3,641 3,658
41 Indirect paper . ........ 25,138 25,662 25,077 2,061 2016 2,005 2,077
42 Direct loans..... .. . 21,562 21,277 20.070 1,532 1,579 1,636 1,581
43 Credit unions. 16,353 16,478 17,169 1,357 1,422 1,475 1,488
44 Finance compan 16,136 19,560 22,494 2,645 2,322 2,098 2,492
45 Revolving. ... 111,546 126,653 135,438 11,266 11,885 11,836 11,917
46 Commercial banks . . PP 55,527 61,690 64.025 5,411 5,993 5,939 6,024
47  Retailers. . ...... 38,523 43,449 46,446 3,894 3,921 3912 3,972
48  Gasoline companics 17,496 21,514 24,967 1,961 1,971 1,985 1,921
49 Mobile home ... ... 4,868 4,610 4,867 460 408 396 493
50 Commercial ba 3,440 3,213 3,180 262 246 238 301
51 Finance companic 559 543 564 93 ol [ 09
52 Savings and loans RN S 708 716 966 92 48 79 108
53 Creditunions....................... 161 138 156 13 13 1t 15
S4OWther ..o 90,796 90,388 91,333 7,124 7.443 7.029 740t
55  Commercial banks . P 30,908 30,281 31,550 2,499 2,768 2,535 2,711
56  Financc companies 30,803 32,260 30,224 2,292 2,167 2,166 2,238
57 Credit unions. .. ... 16,227 15,453 16,207 1,267 1,395 t,267 1,375
58  Retailers...... e 7,021 6,164 5,881 404 457 453 465
59 Savings and loans. .. .. . . . AU A 3,866 4,420 5,493 452 493 458 510
60 Mutual savings banks, . ..o 1.971 1.810 1,978 150 163 150 162

1. Includes auto dealers and excludes 30-day charge eredit held by travel and
entertainment companics.
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1.58 FUNDS RAISED IN U.S. CREDIT MARKETS
Billions of dollars; half-yearly data arc at scasonally adjusted annual rates.

1979 1980 1981
Transaction category, sector 1976 1977 1978 1979 1980 19817
H! H2 HI H2 1154 H2"
Nonfinancial sectors
L Total funds raised 273.6 336.6 395.6 387.0 7.9 376.0 385.0 389.0 339, 404.9 418.4 333.6
2 Excluding equitics 2628 3335 3963 3940 357.0) 3874 3947 3933| 330.1| 3838 41691 358.0
By sector and instrument
JUS government ... 69.0 56.8 537 374 79.2 87.4 30.0 4.7 66.5 91.9 86.1 88.6
4 ‘Treasury securities....... 69.1 57.6 55.1 38.8 79.8 87.8 323 45.2 67.2 92.4 86.7 89.0
5 Agency 1ssues and mortgages - -9 —1.4 -1.4 - .6 -.5 -23 -.5 0 —.6 -5 —.4
6 All other nonfinancial sectors. 20461 279.9] 342.0] 349.6| 292.7| 288.6| 3550 3443| 2725 3130 | 3323 2449
7 Corporate equities. . 10.8 3.1 -61 -71 150 —11.5] -98 4.3 B9 210 5] —24.5
8  Debtinstruments..... ........... 1938 2767 342.6| 3567| 2778 300.1| 3647 3486 263.6| 2920 330.7| 269.4
9 Privatec domestic nonfinancial sector 185.0 1 2660 308.7] 328.6| 20634 264.1 341010 3lo.v| 2403 28561 297.1| 2312
10 Corporate equities. ............. 10.5 2.7 -1 =78 1291 - 115 -96 - 6.1 6.9 8.8 91 =238
1t Debt instruments..... .. 174.5 | 263.2| 3088| 3364 2506| 275.6| 3506 322.2| 23440 2662 296.2| 2550
12 Debt capital instruments . . . 12371 1722 1937( 200.1 17941 147.81 20301 197.21 17700 18191 1711 124.5
13 State and local obligations. . ... 15.7 219 26.1 218 26.9 25.8 20.9 22.7 216 32.1 28.8 2.8
14 Corporate bonds ............. 22.8 210 20.1 21.2 304 20,2 21.7 20.7 353 25.6 2.8 17.6
Mortgages
15 Home mortgages ..................... 64.0 96.31 1085 1137 81.7 622 117.61 1098 76.5 87.0 7.3 47.2
16 Multifamily residential . 3.9 7.4 9.4 78 8.5 4.6 8.0 7.6 8.2 8.8 5.0 4.2
17 Commercial .................. 11.6 18.5 221 244 224 25.3 234 25.4 24.8 19.9 28.4 2.1
18 Farm.... ......... . 5.7 7.1 7.5 1.3 9.5 9.8 11.6 1.0 10.6 8.4 8.9 10.7
19 Other debt instruments .. 50.7 9L.0| 1151 1363 71.1 12781 147.6| 1250 57.4 8491 1251 130.4
20 Consumer credit .. 25.4 40.2 476 46.3 23 25.3 50,9 416 - 5.1 9.7 29.5 21,1
21 Bank loans n.¢.c. 4.4 26.7 37.1 49.2 37.3 50.1 555 2.8 13.5 612 42.0 583
22 Open market pdpcr. . 4.0 2.9 52 1.1 6.6 19.2 8.0 14.2 2481 —11.6 16.0 22.3
23 ther . ... L 16.9 213 251 29.7 24.9 332 3.1 26.4 24.1 25.6 37.6 8.7
24 By borrowing sector ......... ..o 1850 266.0 [ 3087 3286 2634 264.1| 341.0| 3161 2413 28561 297.1| 2312
25 State and Fucill governments . .. .. 15.2 17.3 20.9 18.4 25.3 231 17.9 189 107 30.9 262 2.0
26 Houscholds................ ... 89.6 139.1 164.3 170.6 101.7 103.6 179.1 1621 94.2 109.1 124.3 82.8
27 Farm..........coooo0 oo e 10.2 12.3 15.0 20.8 14.5 16.4 21.2 20.4 17.9 111 22.7 10.0
28 Nonfarm noncorporate. . e e 5.7 12.7 15.3 14.0 15.8 13.8 13.5 14.5 1.0 2.6 16.1 1.6
29 COTPOTALE ..\ ot eees 64.3 84.6 932 1048 106.1 107.31 109.3] 100.2 984 | 38| 107.8| 1067
30 FOoreign. .. ..o 196 13.9 332 21.0 29.3 24.4 14.0 28.1 3.2 27.4 35.1 13.8
31 Corporate equit R 3 4 -5 8 2.1 2 1.7 1.9 2.2 .6 7
32 Debt instrument: . e 19.3 13.5 338 20.3 27.2 24.5 14.1 26.4 29.2 25.2 34.5 14.4
33 Bonds. . . - 8.6 5.1 4.2 39 8 5.6 2.8 49 2.0 -4 33 7.8
34 Bank l0ans 0.6.C....v.ovneiiso e 5.6 3.1 19.1 2.3 1.5 8 2.1 2.4 6.1 17.0 5.7 4.1
35 Open market pdpcr 1.9 2.4 6.6 11.2 10.1 13.9 6.1 16.3 15.7 4.5 20.6 7.1
36 U.S. government 0ans. ... oo 33 3.0 3.9 3 4.7 4.2 3.1 28 5.4 4.0 4.9 3.6
Financial sectors
37 Total funds raised . ...... ........ ....... ..... 234 514 76.8 84.3 66.7 88.6 87.8 80.8 59.8 73.5 92.6 84.6
By instrument
38 U.S. government related .. _....... ... .. 15.1 219 36.7 48.2 43.0 44.4 437 52.8 44.7 41,3 40.6 48.2
39 Sponsored credit agency securiti 33 7.0 23.1 24.3 24.4 30.1 21.2 27.3 25.1 23.7 24.0 36.1
40 rv{’ongdge pool securities ... .. 12.2 16.1 13.6 240 8.6 4.3 225 255 19.6 17.6 16.5 12.1
41  Loans from U.S. government . . 4 - 1.2 0 0 0 0 0 0 0 0 0 0
42 Private financial sectors ... . ... 8.2 295 40.1 360 23.7 44.2 4.1 28.0 15.2 322 52.0 36.4
43 Corporate equities. . . -.2 2.6 1.8 2.5 6.2 8.3 3.6 1.4 7.1 5.2 9.7 7.0
44 Debt instruments . . 8.4 26.9 38.3 33.6 17.5 359 40.6 26 6 8.1 27.0 2.3 9.4
45 Corporate bond 9.8 10.1 7.5 7.8 7.1 —.8 8.2 7.5 101 4.2 - 2.0 3
46 Mortgages ....... 2.1 3.1 91 -12 -9 =29 31 26 -58 40 -29 -2.9
47 Bank loans n.e.c. 3.7 -3 2.8 .4 -5 2.5 - 1.4 6 * -9 4.6 3
48 Open market pdpEl' and RPs ... . 2.2 9.6 14.6 18.2 4.6 20.9 25.4 10.9 - .8 10.1 24.6 17.3
49 Loans from Federal Home Loan Banks....... - 2.0 4.3 12.5 9.2 7.1 16.2 8.2 10.1 4.6 9.6 18.0 14.5
Ry sector
S0 Sponsored credit agencies ....... e 2.9 S8 23.1 24.3 24 4 30.1 212 273 25.1 237 24.0 36.1
51 Nf ortgage pools ......... 12.2 161 13.6 24.0 186 14.3 22.5 25.8 19.6 17.6 16.5 12.1
52 Private financial scctors 8.2 29.5 40.1 360 237 442 44.1 28.0 15.2 322 52.0 36.4
53 Commercial banks. .. 2.3 L1 1.3 L6 .5 4 1.3 1.8 8 3 2 S
S4  Bank affiliates o 5.4 2.0 7.2 6.5 6.9 8.3 8.0 4.9 5.8 8.0 6.9 9.7
55  Savings and loan associations .. . . 9.9 14.3 14 6.9 13.1 11.1 1.7 1.4 15.2 17.2 8.9
56  Other insurance companies . . .. 9 1.4 8 9 9 9 9 9 9 9 9 9
57  Finance companies ... .. 4.3 16.9 181 16.8 58 14.4 227 10.9 5.2 6.3 18.3 10.6
S8 REITs ................... 220 =23 -1 -4 -7 -7 6 ~.2 -1.4 -2.0 -8 -.5
59 Open-cnd investment companics ....... ....... -2.4 -4 -8 —.6 44 78 N 1.9 5.3 3.4 9.3 6.3
All sectors
60 Total funds raised, by instrument. . ............... 297.0 388.0 4725 471.3 438.6 464.6 472.8 469.7 398.8 478.4 510 418.2
61 Investment company shares. .................... -2.4 4 =.5 -.6 4.4 7.8 7 - 19 5.3 3.4 9.3 6.3
62 Other corporate equities . 13.1 5.3 L7] —4.0 16.8 1ol -69 =10 10.7 22.8 L9 —238
63 Decbt instruments .. ...... 286.4 382.3 471.3 475.8 417.5 467.7 479 0 472.6 382.9 452.1 499.8 435.6
64 U.S. goverament securitic 84.6 79.9 9.5 RS.71 12231 1319 73.8 976 1113 1332} 1268} 1369
65  State and local obligations. . 15.7 21.9 26.1 21.8 26.9 25.8 20.9 22.7 21.6 2.1 28.8 22.8
66  Corporate and foreign bonds 412 36.1 3.8 32.8 384 24.9 2.6 33.0 47.4 29.5 24.1 25.7
67 Mortgages. ............... 87.2 132.3 148.3 155.9 121.1 98.8 160.6 151.1 114.2 128.0 16.6 8.1
68  Consumer credi 25.4 40.2 47.6 46.3 2.3 25.3 50.9 416 - 5.1 9.7 29.5 21.1
69 Bank loans n.c. 6.2 29.5 59.0 51.0 484 53.4 56.2 458 19.6 77.2 52.3 54.5
70 Open market paper and RP: . 81 15.0 26.4 40.5 20.4 54.0 39.5 41.5 39.7 3.1 61.3 46.7
71 Otherloans. ... ... 17.8 27.4 41.5 41.9 36.7 53.7 44.4 393 34.1 39.3 60.5 46.8
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1.59 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

Billions of dollars, except as noted; half-yearly data are at scasonally adjusted annual rates

1979 1980 1981
Transaction category, or sector 1976 1977 1978 1979 1980 19817
H1 H2 11 H2 Hir 2"
1 Total funds advanced in credit markets to nonfi-
nancial sectors ...... ... ... 262.8 | 333.5| 396.3| 3940 3570 387.4 3947 1 393.3 ] 330.1 383.8 416.9 358.0
By public agencies and foreign
2 Total net advances. . 49,8 7921 1019 74.0 92,1 91.2 49.6 985 1029 81.3 103.6 78.8
3 U.S, government s S . o 23.1 349 36.1 - 6.2 15.6 17.2 -27.1 14.7 23.2 8.0 243 10.1
4 Residential mortgages......... ............. 12.3 20.0 257 36.7 311 227 357 378 333 289 20.8 24.6
5  FHLB advances to savings and loans . 2.0 4.3 12.5 9.2 7.1 16.2 8.2 101 4.6 9.6 18.0 14.5
6  Other loans and securities ... ............ 6.4 20.1 27.6 343 38.2 350 328 35.8 41.7 34.8 40.5 29.6
Total advanced, by sector
7 U.S. government . . .. e 7.9 100 17.1 19.0 237 24.1 19.8 18.3 254 22.1 217 20.5
8 Sponsored credit agencies 1.8 22.4 399 53.4 438 45.3 47.8 58.9 42.4 452 42.2 48.3
9 Monetary authorities. . . N 9.8 7.1 7.0 7.7 4.5 9.2 -9 16.2 12.1 -3.1 =73 25.6
10 Foreign., .. ... oo i i e 15.2 39.6 38.0 6.1 20.0 126 1 —17.2 5.1 23.0 17.0 409 -15.7
11 Agency borrowing not included in line 1........ 15.1 21.9 36.7 48.2 43.0 44.4 437 52.8 44.7 41.3 40.6 48.2
Private domestic funds advanced
12 Total net advances. . . 228.1 276.21 331.0| 368.21 3079 340.6 388.91 347.61 271.9| 3438 353.8 327.5
13 U.S. government s i 61.5 45.1 54.3 91.9] 106.7 114.7 101.0 82.9 88,11 1253 102.6 126.8
14 State and local obligations . .. 15.7 219 26.1 21.8 26.9 25.8 20.9 227 21.6 32.1 28.8 22.8
15 Corporate and foreign bonds 30.5 2.2 22.4 24.0 26.2 21.0 24.0 24.0 2.5 199 19.6 22.5
16 Residential mortgages. ... .. 55.5 83.7 92.1 84.6 59.1 4.0 ®9.R 79.5 51.2 66.9 61.4 20.6
17 Other mortgages and loans ,............ . .. 629 10771 1486 155.1 96.2 151.4 1614 1487 831 1093 159.5 143.2
18 Less: Federal Home 1.oan Bank advances. . ... =20 4.3 12.5 9.2 7.1 l6.2 82 10.1 4.6 9.6 18.0 14.5
Private financial intermediation
19 Credit market funds advanced by private finan-
cial institations .. ... W4 2609 { 3024 2925] 2703 302.5 369 2080 246.1| 2944 3189 286.2
20 Commercial banking. . [ 59.6 87.6 12871 1211 9.7 99.8 1303 1120 58.5( 1409 101.6 98.0
21 Savings institutions . ......... e 0.5 82.0 735 55.9 58.4 241 59.6 52.2 35.5 8.3 K4 9.8
22 Insurance and pension funds. .. o 49.7 67.8 75.0 66.4 79.8 81.9 723 6.5 89.2 70.3 79.3 84.5
23 Otherfinance ... 1.6 234 25.2 49.0 324 96.7 54.8 43.3 62.8 LY 99.5 93.9
24 Sourcesof funds.... ... oo 1914 2609 3024 292.5| 270.3 302.5 3169 2080 2461 2944 318.9 286.2
25  Private domestic depostts 1244 1389 14081 1432 171.1 204.8 135.1 1512 1587 183.6 203.6 206.1
26 Credit market borrowing .. AP 8.4 26.9 38.3 33.6 17.5 35.9 40.6 26.6 8.1 27.0 42.3 29.4
27 Othersources.................coooiivvereens 58.5 95.1] 1232 1157 81.6 6L.8 141.2 90.3 79.4 83.8 73.0 50.7
28 Foreign funds . .. - 4.7 12 6.3 2561 -22.31 —10.4 45.6 S.6| -228] -219 -6.5 -14.4
29 Treasury balances ..., . -1 4.3 6.8 41 -26 - Lt SO0 -42¢1 =231 -28 10.8 - 130
30 Insurance and pension reserves .. . ...... 4.3 50.1 62.2 47 8 64.1 71.4 5213 434 70.0 58.1 62.7 80.1
31 Other,net. ..o 29.0 39.5 48.0 419 424 2.0 R4 45.4 345 50.4 6.0 ~ 1.9
Private domestic nonfinancial investors
32 Direct lending in credit markets ............... 45.1 422 67.01 1093 55.1 74.0 1H25( 106.1 339 76.4 77.3 70.7
33 U.S. government securitic 16.4 4.1 5.6 62.8 .6 44.8 70 54.5 19.3 45.8 371 S2.4
34 State and local obligations. . 33 -8 1.4 1.4 KR! 15.5 2.6 2] —18 7.9 20.6 10.5
35  Corporate and foreign bonds ... . 18| -38f -29 10.3 361 - 104 4.6 16.0 4.8 2.3 10.2 10.6
36 Commercial paper . 1.9 9.6 16.5 L4 - 38 4.3 1.4 114 —-457 -3.1 4.9 38
37 Other., ... i 1.7 13.2 16.4 23.5 19.7 19.7 229 24.0 16.0 23.3 24.8 14.6
38 Deposits and currency ...... .. ..o 1334 1485 152.1 152.6 182.3 2137 149.3 155.9 167.6 197.1 209.5 217.9
39 UITENCY ... ... ... Lo e 7.3 8.3 9.3 7.9 10.3 9.5 9.0 6.9 8.5 12.1 7 14.3
40 Checkable deposits . ... o 10.4 17.2 16.3 19.2 4.2 16.9 16.6 21.9 -1.5 99 28.9 49
41 Small time and savings accounts, . ............ 123.7 93.5 63.5 61.7 80.9 40.7 66.5 56,9 66.7 95.2 14.6 66.8
42 Money market fund shares .................. * 2 6.9 34.4 29.2 107.5 30.2 38.6 619 -34 104.1 110.8
43 Large time deposits, .. ... 12.0 25.8 46.6 21.2 50.3 36.8 33 9.1 26.3 74.2 48.3 25.3
44  Sccurity RPs.... .. 2.3 2.2 7.5 6.6 6.5 3.0 18.5 53 53 78 1.7 -7
45  Foreign deposits. ...... ... ... L7 1.3 2.0 1.5 9 -.6 521 -23 4 1.3 1.2 -2.5
46 Total of credit market Instruments, deposits und
CUFTERCY. . vt ee e nne s 178.5 1 190.7| 219.1| 261.9{ 237.5 287.7 261.8| 262.0 201.5| 273.4 286.8 288.6
47  Public support rate (in percent) .............. 19,0 23.7 25.7 18.8 25.8 23.5 12.6 25.0 31.2 21.2 24.9 22.0
48  Private financial intermediation (in percent) . .. 83.9 94.4 91.3 79.4 87.8 88.8 8.5 77.1 905 85.6 90.1 87.4
49 Total foreign funds ..................... ... 10.5 4.8 44.3 195 -23 2.2 28.4 10.7 2] - 48 34.5 --30.1
MreMo: Corporate equities not included above
50 Total net issues. ... .. 10.6 5.7 L2 -4.6 211 =31 -6.2] —-29 16.0 26,3 11.2 —17.5
51 Mutual fund shares -2.4 4 -5 —.6 4.4 7.8 J0 -19 5.3 3.4 9.3 6.3
52 Other equities. . . .. 13.1 5.3 1.7] —-4.0 68| —11.0 6491 -10 10.7 228 19 -238
53 Acquisitions by financial institutions. .. ......... 12.5 7.4 4.5 10.6 17.7 22.4 7.1 14.0 10.5 24.9 26.4 18.4
54 Other net purchases .. ........... .. oo -1.9 -1.6 -341 151 34| 255 | -13.4| —169 5.5 1.4 - 152 -35.9

NOTLS BY 1INE NUMBER,

1
2
6
11

12
17
25
26
28

29

. Line 2 of table 1.58.
. Sum of lines 3-6 or 7 10.

. Includes farm and commercial mortgages.

. Credit market funds raised by federally sponsored credit agencies, and net
issues of federally related mortgage pool securitics.

. Line 1 less line 2'plus line 11. Also line 19 less line 26 plus line 32, Also sum

of lines 27, 32, and 38 less lines 40 and 46.
. Includes farm and commercial mortgages.
. Line 38 less lines 4 and 46.

. Excludes equity issues and investment company shares. Includes line 18.

. Foreign deposits at commercial banks, bank borrowings from foreign branches,

and liabilities of foreign banking agencies to foreign affiliates.

. Demand deposits at commercial banks.

30. Excludes net investment of these reserves in corporate equities.

31. Mainly retained earnings and net miscellancous rinbilitic.s.

32. Line 12 less line 19 plus linc 26

33-37. Lines 13-17 less amounts acquired by private finance. Line 37 includes
Mmortgages.

39, MainFy an offset to line 9

46. Lincs 32 plus 38, or line 12 less line 27 plus 39 and 45,

47. Line 2/line 1.

48, Linc 19/line 12.

49, Sum of lines 10 and 28

50, 52. Includes issues by financial institutions.

NoTe..  Full statements for sectors and transaction types quarterly, and annually
tor flows and for amounts outstanding, may be obtaincg from Flow of Funds
Scction, Division of Research and Statistics, Board of Governors of the Federal
Reserve System, Washington, 1D.C. 20551,
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures
1967 = 100; monthly and quarterly data arc scasonally adjusted. Exceptions noted.
1981 1982
Measure 1979 1980 1981
Aug Sept Oct. Nov, Dec Jan. Feb r Mar Apr.? | May*
1 Industrial production’ .. .. ... ... 152.5 147.0 | 151.0 153.6 15t1.6 149.1 146.3 143.4 140.7 142.9 141.7 140.6 140.3
Market groupings
2 Products, total.. ... .. ... 150.0 146.7 | 150.6 152 6 1S1.0 149.4 147.5 146.2 142.9 144.6 143.8 143.4 143.3
3 Final, total . 147.2 4531 1495 ISLS 150 a 148.9 47.2 146.3 142 8 1441 143.4 143.2 143.3
4 Consumer goods........... 150.8 1454 [ 1479 149.6 147.8 146 5 144.0 142.0 139.6 141.8 141.5 142.6 143.8
5 Equipment .. .. 142.2 1452 | ISL.8 154.0 152.9 152.1 ISLS 152.1 147.2 147.3 145.9 144.1 142.6
6 Intermediate . 160.5 151.9 | 1544 156.8 154.6 151.4 487 145.9 143.4 146.3 145.2 143.8 143.5
7 Materials, ........... . . L 156 4 t47.0 | 1516 155.2 1525 148 § 144.6 139.0 137.2 140 4 138.6 136.4 135.5
Indwstry groupings
8 Manufacturmg........ ., ... 153.6 146.7 1504 1532 1511 1482 145.0 142.0 138.5 140 9 140).2 139.2 139.1
Capacity utilization (pereent)!s?
Y Manutacturing .. ... . 8S.7 79 1 78.5 79 6 78.3 76 6 74.8 73.1 711 72.2 707 71.0 70.8
1Y Industrial materials ndustries . .. §7.4 8O0 799 817 80.0 7.7 755 72.4 71.4 72.9 71.8 70.5 69.9
11 Construction contracts (1977 =
100)* PPN 121.0 6. 107.0 99.0 100.0 [N 92.0 12.0 115.0 97.0 105.0 n.a. na.
12 Nonagricultural employment, total* 136.5 13761 139.1 13887 13887 138,671 1.37| 13777 137,571 13757 37.27 [ 13687 136.7
13 Goods producing, total 113.5 1103 | 110.2 110,07 10987 K97 [ 10807 10697 10597 10577 104971 [03.97 103.7
14 Manutacturing, total . P 108.2 104.4 | 104.2 10447 10427 10337 10237 101271 10047 100.07 99,37 98.57 98.3
15 Manutacturing, pmdumnn
worker . C e 105.3 99.4 98.5 98 87 98,57 Y73 95.97 94.37 93.2 92,97 921" 911" 91.0
16 Service- pru(lutinl., 149.1 152.6/ 155.0 154 67 [ 15487 15497 15497 154.77| 154.87 | 154.97 [ (5507 | 154.8" 154.8
17 Personal income, total . 308.5 342,91 3R1.6 3K7.8 390.9 392,97 295.6 395.6 396.57 [ 39897 40047 [ 401.8 n.a.
18 Wages and salary drsburscments . . 289.5 4.7 3472 514 | 3837 3554 1 3578 | 35605 | 358.6 ol 371 360871 3601 .4,
19 anufacturing ... ... L0 248.6 26151 288871 294.3 294.9 2937 292.2 288.8 289.3 292,57 289.97 | 288.6 L,
20 Disposable personal income® 299.6 33250 37046 372.9 78,5 e 2.0 | 81K 3K4.0 383.97 38557 3K7.67[ 390.5
21 Retail sales® 281.6 303 8] 330.6 3RS 3389 RIS 2333 334.1 3260 3349 33357 3283”7 3410
Prices’
22 Consumer......... ..., . 217.4 246.8 | 2724 276.5 279.3 279.9 280.7 2815 282.5 283.4 283.1 284.3 n.a.
23 Producet finished goods 217.7 247.0 [ 269 & 271.5 271.5 2743 2747 2754 277.4 277.4 276.9 276.9 n.a.

1. 'The industrial J)mducmm and capacity wtlization scries have been revised
back to January 1979,

2. Ratios ot indexes of production to indexes of capacity. Based on data trom
Federal Reserve, MeGraw-Hill Economics Department, and Department of Com-
meree.

3 Index of dollar value ot total construction contracts, including residential,
nonresidential, and heavy enginecring, from McGraw-11ill Intormation Systems
Company, F. W. Dadge Division,

4 Based on data in Employment and Earnings (U.S. Department of Labor)
Series covers employees only, excluding personnel in the Armed Forces,

5. Based on data in Survey of Current Business (U.S. Department ot Commerce).

6. Bascd on Burcau of Census data published in Swrvey of Current Business.

7 Data without seasonal adjustment, as published in Monthly Labor Review.
Seasonally adjusted data for changes in the price indexes may be obtained from
the Bureau of Labor Statistics, U.S. Department ot Labog

Nort  Basic data (not index nwnbers) tor series mentioned in notes 4, 5, and
6, and indexes for series mentoned 1 notes 3 and 7 may alvo be found n the
Survey of Current Business.

Figures tor mdustrial production tor the last two months are preliminary and
estimated, respectively.

2.11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Scasonally adjusted
1981 1982 1981 1982 1981 1982
Series
02 03 04 Q1 Q2 Q3 04 Q! 02 Q3 4 QL
Output (1967 = 100) Capacity (pereent of 1967 output) Utilization 1ate (percent)

I Manufacturlng ........ ... ... ... 152.4 152.5 145.0 139.9 190.9 192.4 193.9 195.2 79.8 79.3 74.8 .7
2 Primary processing 156.5 155.8 143.5 137.1 1950 196 3 197.5 198.6 80.3 794 727 69.1
3 Advanced processing ... 0 150 2 150.7 145.8 1417 18R.7 190 4 192.0 1935 796 79.2 75.9 732
4 Materials .. ... 0 Lo 153.4 154.3 144.0 138.7 189.0 190.3 191.5 192.6 81.2 81.1 75.2 72.0
S Durable goods ... o0 oL 1523 1528 140.2 130.9 192.9 194.2 195.3 196.4 8.9 8.7 7t 8 66 6
6 Metal matenials ... HI2.8 114.2 99.5 90.8 417 1419 1424 142.3 9.6 80.5 70.1 0.8
7 Nondurable goods .. . 178 4 175.8 164.5 161.1 209.2 211.2 213.1 214.6 45.3 83.3 77.2 75.0
8 Textile, paper, and chemical, 185.9 182.8 169.4 164.6 219.4 2217 223.9 2256 848 82.5 7517 73.0
9 Textile .......... .. ... 114.5 115.5 106.8 o1 2 140 6 141.0 141.6 142.1 81.4 81.8 75.4 7.2
10 Paper 151.0 152.2 147.0 146.4 160.7 101.9 162.8 163.8 93.9 94.1 9.3 89.4
11 Chemical A S 2316 2249 206.2 200.0 2778 281.0 284 4 287.3 R3S 800 72.5 069.0
12 Encrgy materials .. . 1251 131.6 127.9 130.0 154.3 155.0 155.8 156.5 81.1 84.9 821 83.0
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2.11 Continued
Previous cycle! Latest cycle? 1981 1982
Series
High Tow Ihgh Low May Sept. Oct. Nov. bPee. Jan. Feb. Mar, Apr May
Capacity utilization rate (percent)

13 Manufacturing. . ....... 88.0 69.0 87.2 74.9 80.0 4.3 76.6 74.8 73.1 711 722 n.7 71.0 70.8
14 Primary processing. ... .. 93.8 8.2 90.1 71.0 80.6 78.2 75.7 72.7 69.6 68.5 70.0 68.7 67.4 67.0
15 Advanced proces 85.5 694 80.2 77.2 79.8 78.3 77.0 75.8 75.0 728 73.6 73.2 72.9 728
16 Materials ...... ... ...... 92.6 o9 4 88.8 738 Ki.1 80.0 77.7 75.5 724 71.4 9 71.8 70.5 69.9
17 Durable goods . 91.5 63 6 88.4 68.2 79.2 773 74.7 722 68.5 66.2 67.4 66.4 65.0 64.3
18 Metal materials .. ... .. 98.3 O8.6 96.0 59.6 80.3 79.1 739 70.8 655 65.8 64.7 61.0 55.7 52.8
19 Nondurable goods , .... 94.5 672 91.6 71.5 85.6 82.9 80.3 7.3 74.1 73.2 76.5 75.4 74.4 74.2
20 Texule, paper, and

chemical . ............ 95.1 65.3 92,2 75.3 85.4 82.1 79.1 75.9 722 70.7 74.4 737 72.6 72.4
21 Textile. 92.6 57.9 9.6 80.9 81.7 81.3 78.8 75.5 72.0 68.6 71.9 733 73.5 72.7
22 Paper..... . 99.4 72.4 917 89.3 939 95.7 92.1 92.3 86.5 87.6 90.7 89.8 87.6 87.0
23 Chemical .......... 95.5 64.2 9.3 70,7 84.3 ™2 76.2 72.4 69.0 67.4 71.3 70.2 69.1 69.1
24 Energy materials. .. ... . 94.6 84.8 88.3 82.7 79.7 83.0 #2.5 82.2 81.6 83.7 83.2 82.2 80.7 §0.1

1. Monthly high 1973; monthiy low 1975,
2. Preliminary; monthly highs December 1978 through January 1980; monthly

lows July 1980 through October 1980,
2.12 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands ot persons; monthly data are scasonally adjusted. Exceptions noted.

1981 1982
Category 1979 1980 1981
Nov." bee.” Jan.’ Feb.? Mar.” Apr.” May
HouseHOLD SURVEY DAara

1 Noninstitutional population! ., . . | | 166,951 169,847 172,272 173,154 173,330 173,494 173,657 173,842 174,019 174,201
2 Labor foree (including Atmed Foices)! .. 107,050 109,042 110,812 111,430 111,348 111,038 111,333 111,521 111,823 112,841
3 Civilian labor force 104,962 106,940 108,670 109,272 109,184 108,879 109,165 109,346 109,648 110,666

Employment
4 Naonagricultural industrics 95,477 95,938 97,030 96,800 96,404 96,170 96,217 96,144 96,032 96,629
S Agriculture . ... 3,347 3,304 3,368 33712 3,209 3,411 3,373 3,349 3,309 3,488

Unemployment
6 Number... ..................... . 6,137 7,637 8,273 9,100 9,571 9,298 9,575 9,854 10,307 10,549
7 Rate (percent of civilian labor for 5.8 7.1 7.6 8.3 8.8 8.5 8.8 9.0 9.4 9.5
8 Notin labor foree ... ..........0 ... . 59,901 60,805 61,460 61,724 61,982 62,456 62,324 62,321 62,196 61,360

ESTABLISHMEN] SURVEY Dala

9 Nonagricultural payroll employment? |, 89,823 990,564 9{,548 90,996 90,642 90,460 90,459 90,304 9,993 89,969
10 Manufacturing ... ..... 21,040 20,300 20,264 19,903 19,676 19,517 19,454 19,319 19,154 19,120
11 Mining ... ......... 958 1,020 1,104 1,202 1,206 1,201 1,203 1,197 1,182 1,158
12 Contract construction 4,463 4,399 4,307 4,071 4,026 3,966 3,974 3,934 3,890 3,899
13 Transportation and public utilitics ., 5,136 5,143 5,152 5,150 5,128 5,125 5,115 5,100 5,089 5,064
M Trade ... Lol Lo 20,192 20,386 20,736 20,623 20,524 20,630 20,670 20,655 20.583 20,629
15 Finance ..., 4,975 5.168 5,330 5,324 5,331 5,326 5,326 5.336 5,328 5.327
16 Service. ... .. . 17,112 17,901 18,598 18,815 18,834 18,831 18,867 18,904 18,924 18,920
17 Government ..o, 15,947 16,249 16,056 15,908 15,917 15,864 15,850 15,859 15,843 15,852

1. Persons 16 years of age and over, Monthly tigures, which are based on sample
data, relate to the calendar week that contains the 12th day; annual data are
averages of mun!hl({ figures. By definition, scasonality does not exist in population
figures. Based on data trom Employment and Earnings (U.S. Department of La-
bor).

2. Includes self-employed, unpaid family, and domestic service workers.

3. Data include all tull- and part-time employees who worked during, or
received pay for, the pay period that includes the 12th day of the month, and
exclude proprictors, self-employed persons, domestic servants, unpaid family work-
ers, and members of the Armed Forces. Data are adjusted to the March 1979
benchmark and only seasonally adjusted data are available at this time, Based on
data trom Employment and Farnings (U.S. Department of Labor).
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2.13 INDUSTRIAL PRODUCTION

Monthly data are seasonally adjusted.

Indexes and Gross Value

) 1967 1981 1981 1982
Grouping g(r)(:' aver-
tion age Apr. | May | June | July | Aug. | Sept. | Oct. | Nov Dee. | Jan Yeb.” | Mae, | Apr.? | May®
Index (1967 - 100)
MAJOR MARKL L
1 Totalindex ... ............. .. 100,00 | ISLO| 1519 [ 152.7 | 152.9] 153.9| 153.6 | 151.6 | £49.1| 146.3 [ 143.4 | 140.7 | 142.9 | 141.7 140.6 | 140.3
2 Products ... 6071 150.6 [ 15031 152.3 | 152.2 153.0] 152.6 | 151.0] 1494 ] 147.5] 1462 | 142.9 ]| 144.6 | 143.8 | 143.4 | 143.3
3 Final products .. | 4782 1495 1499 ISU 3| 1514 152.1 | 151.5] 150.0| 14891 147.2| 1463 | 142.8 | 144.1 | 143.4 143.2 11433
4 Consumer goods 2768 1479 148,91 I50.7 | 15031 150.7 | 149.6 | 147.8 | 146.5] 144.0} 1420 139.6| 1418 [ [41.5 | 142.6 | 143.8
5 Equipment .. .. .. oo 20014 ISLB| ISE4 | 1521 153.01 1541 154.0 | 1529 1521 1515 152 1| 147.2 | 147.3 | 145.9 144.1 | 142.6
6  Intermediate products ......| 1289 1544 1563 [ 156.1| 1549 156.2] 156 8| 154.6 | 151.4 | 148.7[ 1459 | 143.4 | 146.3 | 1452 | 143.8 | 143.5
7 Materials.. ... oL S 39290 1516 1529 1534 1540 15531 155.2) 152.5] 1485 144.6| 139.0| 1372 140.4 | 1386 | 136.4 | 1355
Consumer goods
8 Durable consumer goods. ... .. THRIT 1405 ] 1443 ) 1473 | 1479 t46.5] 142,5) 1404 ) 136.3) 12971 123.2) 120} | 1259 {1283 | 131.2 ) 134.2
9 Automotive products . . . 2831 137.9 14291 15181 153.1 | 147.6 [ 137.6 [ 139.1 | 1328 [ 120.7| 1192 109.2] [17.5 } 1257 | 130.0 | 138.7
10 Autos and utility Vchlclcx 22031 11121 12021 1291 1314 123.0] 107.8 ] 110.0 ] 101.7 88.9 §7.5 71.6 | 82.0 93.6 100.6 { 111.8
1 AWMOs. ., oo o 1.90) 103.4) 1132) 1200) 122.2) 1181 ] 1040 ] 1033} 925] 3BL1] 781 613 705 | 798 87.2 1 96.1
12 Auto parts and allied
goods. ... .. 80 [ 205.6 | 200.8| 209.57 208.01 210.0 [ 213.1 [ 2129} 211.8 | 205.0 | 199.7| 204.4 | 207.8 | 207.1 | 204 5 | 207.0
13 Home goods. . S.06[ 1420 1450 14481 1450 1458 [ 1453 [ 141 1| 1382 134.1 | 1254 12631 130.6 | 1297 | 1319 | 1318
14 Appliances, A/C, and TV | 140 | 11961 1212 12041 1200 123.6 | 126.8] 1190 116.7] 1077 8.7 100.6| 103.5 | 97.0 | 103.9 | 105.7
15 Appliances and TV. .. .. 133 1202 1226 1223 1214 | 12481 1289} 1214 | 1187 ] 1087 8.6 | 101.6] 104.1 974 | 1044 | ...
16 Carpeting and furniture . LO7) 15600 16520 16311 166,30 16321 160 1) 158.6 ] 152.6] 1469 1444 137911478 11513 | 1513 | ...
17 Miscellaneous home goods 2591 147.41 1497 ] 1499 | 1498 150.7 | 1492 [ 1458 | 143.9 ] 1432 139.1| 1354 138.1 | 13K.6 139.0 | 138.1
18 Nondurable consumer gunds 19791 1509 1507 1521 1502 1523 | 152.5| 1S0.8] 150.5| 149.7 | 14951 147.4 [ 1481 | 148.6 | {47.) [ 147.6
19 Clothing. . . 4291 N9.8 ([ 1206 1221 1209} 1228 121.9] 1193 7.8 | 1161 38| 1060 .. [ ... ..o ...,
20 (()nsumu sld ........ 15.50 | 159.5] 159.0 1603 [ 159.6 f 1605 | 161.0] 159.5] 159.6 | 159.0 | 159.4 | 1589 [ 159.2 | 158.1 158.4 | 159.1
21 Consuiner foods and
tobacco ... .. PR 8331 1503 15021 1513 | 149.6 | 1505 1500 149.5| 150.7{ 150.4 | 15091 150.0 | IS1.1 [ 1496 | ......| .....
22 Nontood staples.......... 707 170.0 ) 1693 1708 17013 | 1722 [ 173.0 [ 1701 1699 169.1 [ 16931 169 1] 1687 | 168.1 | 168.8 | 169.4
23 Consumer chemical
products .......... 263 ] 22311 224.)} 2251 | 224.4) 2268 227.7) 227.5) 223.0) 220.3) 220.0 | 220.1 [ 2182 | 217.8 | 2178
24 Consumer paper
products ..., ..... 1921 1279 12740 27.7) 129.2) 12767 1289 127,71 1269] 1257 127.2) 127.01130.2 | 127.8 1285 1 .....
25 Consumer energy
products .......... 2,621 147.7 1449 1479 | 1489 | 1500 150.4 [ 1464 | 1482 149.4( 149.1 | 148.9] 147.2 | 147.7 | 1491 | .....
26 Residential utilities . . . 145 1663 1629 16891 1704 | 1726 | 1697 [ 1628 | 1662 | t67.4| 167.5( 1723|1716 | 1704 | ...... 0 ...,
Fquipment
27 Business. ... 12,631 18111 1810 E82.0] 183.61 (848 ] 184.R} 1827 (8.5 ] 179.01 179.0 ) 172214716 1 169.0 | 166.0 | 1633
28 Industiial. ... 6771 16641 1659 | 167.0| 1600 169.4 | 1702 | 1689 | 1669 | 165.1 | 1640 IS8.1[1559 | 151.2 147.0 | 142.6
29 Butlding and mining , .. . 1.441 286.2 | 281.7| 286.4 | 289.7 [ 290.3 | 293.0 | 293.6 | 295.6 | 293.8 | 294.6 [ 289.0 [ 2749 | 256.9 | 243.1 [ 230.5
30 Manufacturing ........... 385 12791 1285 1284 | 130.6| 13081 1308 | 129.31 1257} 123.6 | 122.0| 1169 | 116.8 | 1163 | 1145 [ 112.3
31 Power......... ... 1471 149.7 [ 14991 1508 1502 | 1516} 152.7| 150.4 1 1484 [47.1 | 1455} 137.4 | 141.1 | 139.0 | 137.6 | 135.8
32 Commercial transit, farm. ... 5861 198.0 1986 19941 2004 ] 2025 2009 | 19851 1962 195.0] 19631 I88.5| 189.9 | 189.5 187.9 1187.2
33 Commercial 3,26 258.7| 254.5| 258,01 2599 ] 2637 | 2643 | 264.2 2598 260.6{ 262.9 | 256.1 | 256.4 | 257.8 | 255.3 | 254.6
34 Transit..., .. . . S 193] 125.4 | 131.5( 130.0] 1297} 1284 | 124.6 ] 121.0| 1206 | 1166 117.5| 109.0 | 110.4 | 110.5 111.9 | 1116
35 Farm ................... 67 112.00 119.7] 1139 1149 ] 118.0 | 11L& 102.1 | 104.6] 101.7 98.9 88.4 | 95.1 84.9 T8E | ...
36 Defense and space ........... 750 10271 1005 ] 102,00 1017 1026 1028 103.0] 104.5] 1053 W07.0 105.2{ {06.5 [ 107.2 107.3 | 167.9
Intermediate products
37 Construction supplies......... 642 141.9] 1479 1465 1434 | 1443 144.0 | 1397 1352 130.1 | 127.0] 1242 127.5 } 125.7 | 123.4 | 1239
38 Business supplies. ............ 6.47 ] 1667 164.7( 1656 | 166.21 168.0| 1695 | 16941} 167.5| 167.1 | 164.6 | 162.4 ] 165.1 | 164.6 1641 | ...
39 Commercial energy products L14] 1764 1752 179.0 | 177.7{ 180.0 | 176.6 | 174.2 | 1743 [ 177.0 177.3 | 181.7 | I84.1 | 185.2 | 1837 | .....
Materials
40 Durable goods materials ... ... 2035 [ 149.1 | ISLR ([ 152.8 | [52.4 ] 153.6| 154.3| 1504 | 1456 141.0 | 134.0] 129.7|132.4 | 1305 128.0 1 126.8
41 Durable consumer p.\m . 458 4S5 | 1197 [ 1211 123,01 1232 1218 [ 114.5] 107.6| 10281 92.9| 86.9| 92.2 | 939 95.6 | Y8.0
42 Equipment parts . S441 191.2) 1928 | 194.0 | 19321 193.8 | 194.7| 1927 1903 | (887 | 1833 [ 177.2 11801 {177.8 | 174.0 | 171.5
43 Durable materials n.e coo| 1034 14231 1443 | 14501 [ 143 9| 1459 1474 144.1{ 1389 132.9| 126.1 | 123.6 [ 125.1 | 1218 118.1 | 116.1
44 Basic metal materials ... .. S.57F 1120} 1138 1143 | 1128 45| 1174 1131 1065 1016 948 | 945| 943 | 88.4 816 | .....
45 Nondurable goods materials ... | 10.47 | 174.60| 179.3| 179.0 | 176.9 | 176.5| 1754 ] 175.5] 170.6 | 164.7| 1583 156.8 | 164.2 | 162.2 | 160.5 | 160.3
Textile, paper, and chemical
materials .. .. ..... 7.62 | 181.4 | 1868 | 187.3 | 183.7| 183.5| 1824 | 182.5] 176.4 | 169.9| L61.9] 159.1 | 167.9 | 166.7 164.6 | 164.5
47 Textile matcrals . L8S| 113.0 ] HS.1 | 11494 11341 1155 116.0| 114.9] (116 ] 1069 ] 102.0 97.31102.2 | 104.1 104.6 PN
48 Paper materials 1621 150.6 | 152.2 1 150.9 1 14981 150.0 [ 1515 155.0 | 149.6 { 150.2 | 141.2 143.2 ] 148.5 | 147.4 | 1439
49 Chemical materia 4,151 224.0( 232.4 | 2339 2204 227.1{ 224.1( 2234 2059 2058 196.8 193.0{204.9 |202.2 199.5
50  Containers, nondurable ... .. 170 16931 17200 1678 | 1714 17017 169.4| 1709 | 166.7] 163.5| 161.9| 1624 | 166.7 | 162.3 1596 | ...
51 Nondurable materials n.c.c. . L14| 1374 1397 | 140.5 [ 139.6| 1366 137.8 | 136.2] 137.1 | 131.9] 128.6| 132.4 | 136.0 | 132.4 | 134.4
52 Energy materials ... ......... 848 129.0 1230 1230 1293 | 1333 132,6 | 1289 | 1283 | 128.1 ) 127.4| 1309 [ 1303 | 128.8 | 126.7 | 125.7
53 Primary energy . .. ...... 4.65( 1150] 1042 1044 | 137} 1203 1209 | 1174 (164 | 1156 1159 1921195 [ 1203 } 1176 | .....
54 Converted fucl materials . . .. 382 1459 146.1 | 1455 1482] 1492 1469 | 1429 | 142.8 | 143.4 | 1414 | 145.1 | 143.4 | 139.0 [ 1377
Supplementary groups
55 Home goods and clothing . .. .. 9351 1318 13381 1344 | 1339 1352 1345 1311 12881 1259 120.1{ 117.0 | 120.) [ LI&8 120.2 | 119.9
56 Energy, total 12.23 | 137.4 | 132.6| 133.5| 138.0 | 141.2 | 140.5| 136.8} 136.9| 137.2] 136.7| 1395 138.9 | 138.1 136.8 | 136.3
57 Products ... ... 376 | 1564 1541 | 157.3 | 157.6 | 159.1| 1584 | 154.8 ] 156.1| 157.8 | 157.7 | 1588 158.4 | 159.1 159.6 .
58  Materials. ... ... . 8.48 | 129.0 | 1231 123.01 129.3 | 1333 | 132.6| 1289 | 1283 128.1 | 127.4| 1309 | 130.3 [ (288 126.7 { 125.7




Output  A4Y

2.13 Continued

1967 1981 1982
. " SIC o- | 1981
Grouping cade ::«I;r’ avg r B
tion Apr. | May | June | July | Aug. | Scpt. | Oct. [ Nov. | Dee. | Jan, | Feb. | Mar. f Apr,? | May®
Index (1967 100)

MAIOR INDUSIRY

1 Mining and utilities. . . ... ... N 12.05[ 155.0] 150.5] 52,1} 156,31 1591 158.2] 155.8] 156.1] 155.4] 154.7| 157.4| 1556 | 153.3 | 150.6 | 14K.S
2 Mining.... .. ... N AP 6.36] 142 2] 135.2] 135.4] 141 7{ 146.5| 146.0} 145.0] 145 3| 143.3] 142 6| 144.5] [42.4 | 138.5 [ 133.3 [ 130.1
3 Utilitie e e 569] 169.1] 167.6] 170.7] 1727] 173.1] 171.9] t67.8] 168.1] 168.9] 168.2] 171 8] [70.4 | 1699 | 170.0 | 169.1
4 Electri e b 388 190.9] 188.6[ 192.9( 195.61 196.21 194.2 (8831 189.4] (90 9 190.2{ 195.2] [92.5 | 191.6 | 191.6 | 190.3
5 Manufacturing e 87.05| 150 4] 152.0| 152.8| 1524 153 2| t53.2 ISL.1{ 148.0; 1450[ 142.0] 138 5[ 140.9 1 1402 ] 139.2 | 139.1
6 Nondurable....... ... A IR 15.971 164.8] 16597 166 4] 165.8| 167 1| 167.3] 1659 162.8| 160.3| (57.4] 155.1| 157.8 | 157.3 | 156.6 | 156.7
T Durable......... . o N ST.O81 140 5} 142.5] 14357 143.2) 143 6] 143.4) 140.9] 137.8] 134.4] 131.3] 127.1]129.3 | 128.3 ] 127.3 | 127.0
Mining
BMetal ... 10 ST 12300 1231 12500 12350 123.6[ 12401 12058 119 8| 1154 HO9[ 1221.3[ 1208 | 109.3 | 99.4 |, ...
9 Coal ........... 11.12 6] (41.3] 75.9] 77.0] 122.9] 170.0| 167 4| 161.9} 166.9| 160.8]| 145.5] 147.9]156.0 [ 155.6 { 146.2 | 148.0

10 Oil and gas extraction ..., . .

13 4.40] 146.8| 146.1| 146.2| 148.2] 147.7| 148.2| 148.8] 148.9] 148471 150.5] IS1.57146.6 { 142.2 [ 137.7 | 133.5

11 Stone and carth minerals. ... . . 14 751 129.4] 133.7] 1322] 132.7| 133.3{ 128 2| 123.4] 122,0] 116.7] (15 7] 115.8] 120.5 | 120.9 [ 119.0
Nondurable manufactures

R VFaods. ... .. oo 20 750 152,00 15101 152.2% 151 3 1St.e] 151 97 15077 151 4] 1S3.0F 1S2.8] 15111517 [ 1505 ... .. Co

13 ‘Tobucco products . . 21 67| 122.2) 1222) 122.3] 1209] 121.3] 123 8] 122.4) 124,37 119.6] 112.6] 271267 [ (277 |..... |......

14 Textile mill products 22 2.68] 135,77 138.9] 138.8| 1383 139.4f 140.7| 136.3] 1325 126 1| 122.8] 1200/ 1258 [ 126.0 { 269 |, .. ...

{5 Apparel products. .. 23 30 12041 12060 122.6) 1200 122.6] 122.6] 122.5) 117.8) 13 8] ti400) 1057 0 b ) L .

16 Paper and products. . ........ o 20 321 1550 157.0] 155.9] 153 4] 154,91 150.7) 158.6] 153 3| 152.6| 146.6 148.3| IS1.5 | 1508 [ 149.5 | 148.0

27 4.72| 144 2( (41,6 141 3| 143,10 144.4| 146.1] 1459 145.6] 143.4] 145.3] (45.6( 146.4 [ 145.9 1 144.7 | 143.5
18 Chemicals and products . 28 7.74| 215.61 219.8] 220.6| 218.4] 221.5] 219.2] 216.3| 208.8] 204.6] 199.8] 196.7) 201 3 [200.3 [ 19K .. ...,
19 Petrolcum products. . ... 29 1.79] 129.7]) 130.0] 129.8] 1293} 12871 130.4[ 129.1] 128.3) 128.0] 128 3] 1233 119.5 | {22.4 [ 123.0 [ 125.3
20 Rubber and plastic producl . 30 2,241 274 0 275.2] 280 3| 285.1| 285 3| 2806.7| 282.2] 270.0| 264.1| 247.3] 244.7|251.8 [ 252.9 [ 255.1 |... ..
21 Leather and products . . ..., 31 Kol 9.3 6891 au8l 684| T0 1L o9.6f 697 T1.2[ 70.8] 65.6[ 631} 64.0] 61.2] 61.3

17 Printing and publishing .

Durable manufactures

22 Ordnance, private and

government.. ... . . . .. [ 1991 Jod| KL 79.8] 8091 K09 BO.6[ &1.8[ 8231 825 B4.3[ 855 84.1| B38| 842 | B850 Ro.0
23 Lumber and products . ..., 24 Ladl 119 1D 12630 126,28 122,80 (22,91 119,00 11321 109,61 104 7} 10481 0920 1049 1103511029 ... ..
24 Fumniture and fixtwes . .. 25 137] 157.2] 158.7] 158.9] 162 4] 1649 163.3] 159.9| 157 2{ 153.7| 149.4| 144.3| 148.4 [ 1503 | IS1.0|.. ..
25 Clay, glass, stone products .. ... ., 32 274 1479 154.3] (SL7| 1484 [48.7[ 148.20 147.3] 143 4 1359 1315 128.5] 1350 | 131.4 [ 128.0
26 Primary metals. .......... .. c. 33 60.571 107.9] 110.6] 1119 107.4] 109.4] 113.1] 108 6] 102.3] 96.6] RU.6] 8.7 8RS | K321 76.0 | 73.0
27  Tronandsteel........... L3312 4211 99 8] 1034 10506] 98S| 99.7) 1051 99.2[ 92.2] 87.2] 79.2[ 79.6] TR5{ 734] 65.4

34 | 503 136.4] 1395] 138 4| 1393] 1401 14000 136:8] 1338| 1302] 26| 1207] 1204 {1200 | 12000 {190
38 OS50 17020 1697 1721 174 1] 176.7] 176 4] 173.9F 169 7| 167 9| 167.4] 160.9] 160.0 | 157 3 | 154.3 | 152t

28 Fabricated metal products . .
29 Nonclectrical machinery. .

30 Electrical machinery . ........ 30 OS] 1784 17R.8] 179.9] 18041 180.9] 182.6] 180.0} 179.0| 175.7| (70.7] 168.2| 172.9 | 172.5 [ 173.6 | 173.4
31 Transportation equipment. .. ... .. 37 9.27[ 116.1] 121 3] 123.7] 12341 119.8] 1154] 114.2] 110.6[ 106, 1] 1037 96.6] 1020 | 104.6 | 106.4 | 110.2
32 Motor vehicles and parts .. .. ... 371 4.50| 122.3| 1307| 136.4] 13750 130 5| 123 [ 120.4] T13.8] 105.5 1004] 90.4] 986 [ 106.2 | 111.5]119.6

33 Acrospace and miscelancous
transportation equipmen 372 9 4.77) 110.2

1240 LTL8) 110.2) 109 7] 108.2] 1085 107.5] 106.8] (06.8] 102.4] 1053 [ 103.2 1 101.7 [ 101.2
34 Instruments, ... . 38 2.0 17030 1700 170 6] 1703 172 1] 172.3] 169.7] 168.6] t67.1] 166.8] 162.2] 1645 | 163.0 | 162.9 } 161.9
157.

35 Miscellancous manutactures . ... 39 LSI 1547 7.3 157.00 158.8| 159.4f 158.6] [54.2] 15t.5]| 151.7 ]47.‘)J 144,91 144.5 | 146.8 | 147.5 | 146.3
I _ _
Giross vatue (billions of 1972 dollars, annual rates)
MaJOR MARK1 ’7 r
36 Products, total . ........ .. | ...... 507.41) 612.3] 616.2| 622.2] 619.2] 621.4| 616.5| 61L.5| 605.0{ 597.6 588.1 | 587.2 | 584.9 | S8R9
37 Fimal oo o R 300,910 474 (] 470,31 482.4) 480.5] 481.9] 476.4] 473.01 470 1) 465.2 457.1 1 456.8 | 455.7 14601
306.3 | 307.0 [ 308.0 | 313.1

38 Consumer goods ..... .. . . |...... 277 5 3t8.0] 320.0) 324.3( 322.1| 324.0| 319.3] 317.7| 314.3| 310.5
39 Equipment . A 113,44 150.1] 150.3] 158 1] 158.5| 157 9f 157.1| [55.3] 155.8] (547
40 Intermediate. . ... 116.6'] 138.2] 130.9] 139.8] 138.7] 139.5] 140.1] [38.4] (349] 1324

150.8 | 149.8 | 147 7 | 147.0
1360 [ 130.4 1 129.1 | 128.8

1. 1972 dollar value.

NoiL. Published groupings include some series and subtotals not shown sepa-
rately. For description and historical data, see Industial Producton- 1976 Revision
(Board of Governors of the Federal Reserve System: Washington, 13.C.), Decem-
ber 1977
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2.14 HOUSING AND CONSTRUCTION
Monthly figures are at scasonally adjusted annual rates except as noted.
1981 1982
Item 1979 1980 1981
| Sept. Oct. Nov. Dec. L Jans Feh! ] Mar. " Apr.
Private residential real ostate activity (thousands ot units)
T
NEw UNiis
1 Permits authorized 1,552 1191 9867 X357 7387 7437 797" 803 792 851 K71
2 l-family .. 981 710 So47 4567 4007 4137 454 450 436 460 444
3 2-or-more- fdmlly 571 481 4217 7o 3387 3307 3437 353 350 391 427
4 Started ... ... 1,745 1,292 1084 R4G K54 KO0 882 8RS 945 944 881
S Ifamily ... 1,194 #52 708 623 507 554 550 592 S68 627 564
6 2-or-more- fanuly ....... 551 440 379 276 347 300 an 293 377 34 317
7 Under construction, end of period!. .. .. 1,140 896 6X2 770 731 708 089 O8R4 690 687
8  Ifamily. . ... oo - 639 SIS 382 428 410 397 391 394 402 AR
9 2-or-more-family . . . ..., S01 382 301 342 321 3 298 201 289 285
10 Completed . ...... 1,855 1,502 1,206 1,202 1,265 1.067 [T 1.063 921 917 n.a.
11 I-family ....... 1,286 957 818 782 725 6073 676 040 545 575
12 2-or-morefamily ................ .. 569 545 447 420 540 394 438 423 376 342
13 Mabde homes shipped .. .. . ..o L. 277 222 241 232 R 07 206 2 251 252
Merchant builder activity i I-fanuly
units
14 Numbersold,....... ............. 709 545 430 335 359 Rhi 456 399 309 372 315
15 Number for sale, end ot period! .. ... .. 402 342 278 304 291 282 272 275 277 271 2606
Price (thousands of dollars )2
Median
16 Unitssold........ ...... ... ... 62.8 04,7 68.8 05.8 6 6 71.2 o84 66,2 658 08,1 72.4
Average
17 Unitssold .. .. ..... 719 76.4 83.1 81.3 828 853 K28 8.0 8.9 84,7 85.7
ExistiNG Uniis (1-tamily)
18 Numbersold ...... .. ... .. 3,701 2.881 2,350 2,070 1,930 1,900 1,940 1.860 1,950 1,990 1,900
Price of units sold (thous. uj dollars)?
19 Median. ... .. e L 55.5 62.1 661 67 1 66 0 659 06.0 66.4 66 Y 67.0 67.5
20 Average. 64.0 72.7 780 79.1 76 6 77.5 8.6 798 78.8 79.1 80.3
Value ot new construction’ (nullions ot dotlars)
CONSTRUCTION
2] Total putinplace..................... 230,781 230,273 | 237,035 | 230,892 | 230,368 | 233,026 | 235,844 232,672 232,948 | 234,201 232,848
22 Private ... ... o0 L 181,690 [ 174,896 | (83,502 | 178,649 [ 179248 | 180,602 | 18276l 181,057 | 181,397 | IBOBE | 182,475
23 Residential ... 0 L 99,032 87,260 | 85805 78,503 78.292 78,219 79.779 78,230 76,221 76,847 76,882
24 Nonresidenual, total . . .. 82,658 87,636 | 97.697 100,146 100,956 102,383 102,982 102,827 105,176 104,041 105,593
Buildings
25 Industrial.................. ..., 14,953 13,839 16,884 18,344 18,358 18,373 17,736 17,213 17,598 16,436 16,985
26 Commercial . 24,919 29940 | 33,485 33,412 33.0d6 34,506 35,921 36,789 37,907 38,990 39,493
27 Other............ 7.427 8,054 9377 9,402 9,553 9,193 9,019 9,867 10,013 10,055 9,691
28 Public utilities and other .. 35,359 35,2031 37,951 RER 39,799 40,311 40,300 38,958 39,558 38,560 39,424
29 Public.................. .0 49,088 §5,371 53,534 52,243 51120 S2.423 53,083 51.616 SES51 53,313 50,373
30 Military 1.648 1,880} 1.944 2,065 1,943 1,946 190y 2,108 |,.850 2,223 2,041
31 Highway 11,998 13,784 13,162 12,537 [1.515 12,478 [1.642 12,600 13,275 14,502 12,103
32 Conservation and development . . 4,586 5,089 5.267 4,910 6,978 4,868 4,908 5378 5,395 5,121 5,260
33 Other...........ooooinl 30,856 346181 33101 373 30,684 33.131 34,624 31,530 3 (Hl 31,467 30,969
1. Not at annual rates. Noie Census Bureau estimates for all senes exeept (a) mobile homes, which

2. Not scasonally adjusted.

3. Value of new construction data in recent periods may not be strictly comparable
with data in prior periods due to changes by the Butcau of the Census ity
estimating \ccﬁmquu For a description of these changes see Construcnon Reports
(C=30- 76 5), sssued by the Burcau m July 1976.

are puvite, domestic shipments as ieported by the Manutactured Housing Institute
and seasonally adjusted Ly the Census Bureau, and (b) sales and ptices ot existing
units, which are published by the National Association of Realtors, All back and
current higures are avinlable from onginating agency. Pernut authorizations are
those reported to the Census Bureau froni 16,000 jurisdictions beginning with 1978,



2,15 CONSUMER AND PRODUCER PRICLES

Pereentage changes based on seasonally adjusted data, except as noted

Prices

ASl

12 wonths o
Item
1981 1982
Apt Am
CONSUMI R PRICHS
I All itews . ... e Lo 10,0 6.0
2 Commoditics ... . ... 4yl 10
3 VPood. P L DAY 4.0
4 Commodities less tood e 89 29
N Durable e e 79 006
6 Nondurable. ... ... . S g 12
7 Scrvices . L o o 1.3 1.2
8  Rent. e R P 7.8
9 Services fess rent R 17 e
Other groupings
10 Allitems less tood, 0000 L 101 7.1
11 Al items tess tood and eneigy . L. RN 8%
12 Homeownershup . 1004 9.2
PRODUCER PRICTS
13 Finished goods .. ... . 1049 3t
14 Conswmer .. A . o 23
15 Foods, ... ..o . . 9.5 3l
16 Iixcluding toods . P trs 20
17 Capital equipment ... . S 10.4 0.3
1% Intermediate materalht o R 109 19
Crude matenals

19 Nontood ... .. L . ™ 44
20 Food ... .. o tL 3.5

3 months (at annual rate) o

198t 1982
June Sept ee M
8, 12.8 5.4 LO
32 8.5 3.6 8
22 77 17 R
3.8 90 4.3 2.0
9.7 R 12 s
14 4.0 38 4.9
148 192 78 3
77 102 90 59
158 2004 76 13
9.3 13.9 0.2 9
1o 15.0 5.6 3.
169 205 3 24
71 34 52 3
64 28 40 |
15 I G 17 60
76 32 7.2 2.2
10.0 5.7 97 21
80 52 28 L4
161 11 5.0 18.1
[ 182 2S 213

Dec

I

RN

I month 10

1981 J’

Jan,

S e —

s

4

ISR SEIUEY Dy

4

N Ak

=Lz

0
9

SR S R OVRE

(SRR R RV W

Lo

xte

0
16

Index
level
Apt
1987
(1967
1om!

284.3

2589
2839
2450
235.8
255.0
RRL)
2201
3491

2829
2722
370.0

2769
2769
2598
281.7
27
S19.3

470 4
254.3

1. Not seasonally adjusted.
2 Figures tor consumer prices are those tor all wban consumers,

3. Fxetudes intermeduate materials tor tood manulactuting and manutactured

ammal teeds,

Sovret Bureaw at Labor Statisties
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2.16 GROSS NATIONAL PRODUCT AND INCOME

Rillions of currcnt dollars except as noted; quarterly data are at seasonally adjusted annual rates.

1981 1982
Account 1979 1980 1981
)} Q2 Q3 Q4 Qrr
GRrOSS NATIONAL PRODUCT
Tlotal. ..o e 2,413.9 2,626.1 2,925.5 2,853.0 2,885.8 2,965.0 2,998.3 2,991.6
By source

2 Personal consumption expenditures . ...... .. .., L. 1,510.9 1,672.8 1,857.8 1,810.1 1,829.1 1,883.9 1,908.3 1,945.1

3 Durablegoods ............ ..... 212.3 211.9 232.0 238.3 227.3 236. 226.4 236.5

4 Nondurable goods . . . P 602.2 675.7 743.2 726.0 735.3 7513 760.3 761.6

S SEIVICES o\ vttt e 696.3 785.2 882.6 #45.8 866.5 896.4 921.5 946.9

6 Gross private domestic investment 415.8 395.3 450.5 437.1 458.6 463.0 443.3 391.4

7  Fixed investment . . 398.3 401.2 434.4 432.7 435.3 435.6 434.0 430.7

8 Nonresidential 279.7 296.0 328.9 315.9 324.6 335.1 339.8 337.3

9 Structures ... 96.3 108.8 125.7 117.2 123.1 128.3 134.3 135.1
10 Producers’ durable equipment ... 183.4 187 1 203.1 198.7 201.5 206.8 205.5 202.2
1 Residential structures oo 0 0 L 118.6 105.3 105.5 116.7 110.7 100.5 94.2 93.5
12 NONFAEIM. oo e e e 113.9 100.3 100.0 1.4 105.4 94.9 88.4 87.9
{3 Change in business wwventories ........ . .. ... B 7.5 -59 l6.2 4.5 23.3 21.5 9.4 -39.3
14 NORFATIL. . v s i e e 13 4 —4.7 13.8 6.8 21.5 23.1 37 —38.1
15 Net exports of g(\ud\ and services ..., 134 233 6.0 29.2 20.8 293 247 28.6
16 Exports . 281.3 3398 367.3 367.4 368.2 368.0 365.6 356.5
17 Imports...........coooon i 267.9 316.5 341.3 338.2 347.5 338.7 341.0 3279
18 Government purchases of goods and services ........ ..., 473.8 534.7 591.2 576.5 577.4 588.9 622.0 626.5
19 Federal..... ... N 167.9 198.9 230.2 21.6 219.5 226.4 253.3 254.0
20 Stateandlocal ........ ... ... ... 305.9 335.8 361.0 3549 3579 362.5 368.7 372.5

By major type of product
21 Final sales, total .. ... ... o 2,396.4 2,632.0 2,909.4 2,848.5 2,862.5 2,937.6 2,989.0 3,030.9
22 Goods........ o e 1,055.9 1,130.4 1,272 3 1,247.5 1,257.0 1,298.3 1,286.4 1,258.7
23 Durable ............... ... 451.2 458.6 506.9 501.4 516.9 525.2 484.2 461.3
24 Nondurable . 604.7 67L.9 765.4 746.1 740.1 7730 802.2 797.4
25  Services .. 1,097.2 1,229.6 1,371.7 1,317.1 1,344.7 1,390.5 1,434.4 1,457.0
26 Structures. ... 260.8 266.0 281.6 288.4 284.1 276.3 277.5 275.9
27 Change in husmcss HIVENMtOries .. ... 17.5 - 5.9 16.2 4.5 23.3 27.5 9.4 -39.3
28  Durable goods . ... {15 —4.0 7.4 —4.2 18.5 18.6 -33 -33.7
29 Nondura?lc g()ods 6.0 -1.8 8.8 8.6 4.8 8.9 12.7 -5.6
30 Memo: Total GNP in 1972dollars .. ... 1,483.0 1,480.7 1,510.3 1,516.4 1,510.4 1,515.8 1,498.4 1,482.2
NATIONAL INCOME

AL Total . .o e 1,963.3 2,121.4 2,347.2 2,291.1 2,320.9 23776 2,399.1 2,3%4.6
32 Compensation of employees ... ... 1,460.9 1,596.5 1,771.6 1,722.4 1,752.0 1,790.7 1,821.3 1,844.2
33 Wages and salaries ... o e 1,235.9 1,343.6 1,482.8 1,442.9 1,467.0 1,498.7 1,522.5 1,538.1
34 Government and government enerprises. ... 2359 253.6 2739 267.1 270.5 274.7 283.2 287.1
35 Other ..o e . 1,000.0 1,090.0 1,208.8 1,175.7 1,196.4 1,224.0 1,239.2 1,251.0
36 SuEplcmuu to wages and salaries ... oo 225.0 252.9 288.8 279.5 285.1 292.0 298.8 306.1
37 mployer contributions tor social insurance .. e 106.4 115.8 134.7 131.5 133.2 135.6 138.4 142.3
38 Other laborincome .. ... o L 118.6 137.1 154.1 148.0 151.8 156.3 160.4 163.8
39 Proprietors’ income! Lo L 131.6 130.6 134.8 132.1 1341 137.1 135.9 127.7
40 Business and professional! . 100.7 107.2 112.4 113.2 112.5 112.4 115 110.7
41 Farml. . ... .. oo 30.8 234 224 8.9 207 24.7 244 17.0
42 Rental income of persons? ... s Lo 0.5 318 3.6 327 33.3 339 34.5 34.8
43 Corporate profits’ ... ... .. L 196.8 182.7 191.7 203.0 190.3 195.7 177.6 149.9
44 Profits before tax® . . . 255.4 245.5 233.3 257.0 229.0 2344 212.8 169.8
45 Invemory valuation adjustment —42.6 —45.7 -27.7 -39.2 -24.0 -25.3 -22.3 -10.1
46 Capital consumption adjustment. . -159 -17.2 -139 —14.7 -14.7 -13.4 -12.8 -9.7
A7 Netinterest .....ooo vt o 143.4 179.8 215.4 200.8 2110 220.2 229.7 238.0

1. With inventory valuation and capital conssmption adjustments.

2. With capital consumption adjustment.

3. Yor after-tax profits, dividends, and the like, sce table 1.49.

SOURCE. Survey of Current Business (Department of Commerce).
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2.17 PERSONAL INCOME AND SAVING
Billions of current dollars; quartetly data are at scasonally adjusted annual rates. Exceptions noted,
1981 1982
Account 1979 (DL 1981
Ol Q2 a3 04 orr
PIRSONAL INCOMI AND SAVING
1 Total personal fncome . ... .. .. . ... o 1,943.8 2,160.2 2,404.1 2,319.8 2,368.5 2,441.7 2,486.5 2,511.3
2 Wage and salary disburscments ... ... . L R 1,236.1 1,343.7 1.482.7 1,442.9 1.467.0 1,498.5 1,522 5 1,538.3
3 Commodity-producing industri PPN . 437.9 465.4 512.7 S01.3 508.1 520.2 5210 520.5
4 Manufacturing ............. ..o . 333.4 350.7 I87.3 377 4 386.7 393.9 I1.0 389.7
5 Distributive industries 303.0 3289 361.1 351.9 357.8 3653 369.5 373.6
6 Service industrics 259.2 2957 335.0 322.5 30.5 338.5 8.7 356.9
7 Government and ;,uvuumu\l ente [y 236.1 253.6 2739 267.4 270°s 274.5 263.3 2%7.3
8 Other labor income ... N 118.6 137.1 154.1 148.0 L1518 156.3 160 4 163.8
9 Proprietors’ income! ... 1316 130.6 134.8 1321 134.1 137.1 135.9 127.7
10 Busmus and professional! . . 100.8 107.2 112.4 113.2 2.5 112.4 111.5 110.7
Il Farm! 30.8 234 2.4 18.9 217 247 24.4 17.0
12 Rental income of persons? . . 30.5 318 33.6 32.7 333 339 34.5 4.8
13 Dividends. ...................... ... 48.6 54.4 61.3 58.0 060.2 63.0 64,1 04.7
14 Personal interest income. . ... ... 209.6 256.3 308.5 288.7 300.9 315.7 3287 339.0
15 Transfer payments .. e 249 .4 294.2 3332 3196 242 3422 347.0 3542
16 Old-age survivors, dnmhllny “and health insurance benctits . 131.8 1538 180.4 169.8 1720 188.5 191.2 194.4
17 Lrss: Personal contributions tor social insurance . 80.0 87.9 104.2 1023 103.1 105.0 106.5 1.2
18 Equars: Personal income ...... ... ... .0 i 1,943.8 2,160.2 2,404.1 2.319.8 2.308.5 2,441.7 2,486,535 2,511
19 Lrss: Personal tux and nontax payments ... 302.0 338.5 3882 RIPAY 29 399.8 398.0 398.3
20 EquArs: Disposable personal income . ... . 1.641.7 1,821.7 2,016.0 1,947.8 1,Y85.6 2,042.0 2,088.5 2,113.0
21 Less: Personal outlays .. .. .. .. e e 1,555.5 1.720.4 1,908.4 1,858.9 1.879.0 1,935.1 1,960.5 1,997.6
22 Equars: Personal saving ... ... . PN 86.2 101.3 107.6 889 106.6 1069 128.0 t1s.4
MiMmo:
Per capita (1972 dollars)
23 Gross national pruduct ........................... 0,588 6,503 0,570 0,619 6,581 6,585 6,494 6,411
24 Personal consumptmn uxpu\duuus e e e 4,135 4,108 4,171 4,191 4,162 4,184 4,150 4,171
25  Disposable personal income ..., ... . 4,493 4,473 4,526 4,511 4,517 4,535 4,541 4,531
26 Saving rate (pereent). . ... L . 5.2 5.6 53 40 5.4 5.2 6.1 5.5
GROSS SAVING
27 Grosssaving .. . .. .. o 412.0 401.9 455.5 442.6 465.3 469.4 444.7 4.6
28 Gross pl’intC SAVINE .o e 398.9 432.9 480.1 451.1 475.3 486.2 507.7 490.6
29 Personal saving. .. ... L 86 2 101.3 107.6 889 106.6 106.9 128.0 115.4
30 Undistributed corporate pmtm .................... e 59.1 443 508 55.7 5240 528 42.9 32.1
31 Corporate inventory valuation adjustment e e 426 45.7 217 392 24.0 253 - 223 101
Capital consumption allowances
32 Corporate ... 155 4 175.4 197.7 187.5 194.6 2011 207.7 211.7
33 Noncorporate AN R 98 2 I8 123.9 119.0 122.0 1254 129 1 131.3
34 Wagc accruals isbutsements. . ... 0 0 0 4 0 0 0 U
35 Government surplus, or defieit (- ), national income and pwduu
ACCOUNES ... .ot e o 11.9 321 - 257 0.7 1.2 179 -64.1 90.0
36 Federal........ . N . Lo G e 14 8 - 61,2 - 62.4 40.6 472 557 100.0 - 1260.4
37 Stateandlocal ........ ... L e 207 29.1 36.7 6.y 36.1 378 359 36.4
38 Capital grants received by the United States, net. ... ... . 11 1.1 1.1 [ 1.1 1.t 1.t 0
39 Grossinvestment ., .. ... ... ... oo 414.1 401.2 454.7 446.0 458.3 469.6 444.8 396.4
40 Gross private domestic .. ...... e e 415.8 395.3 450.5 437.1 458.6 463.0 443.3 391.4
4l Net foreign ... i 1.7 59 4.2 88 2 05 1.5 5.0
42 Statistical discrepaney ........... ........ . e e 2.2 -7 -.8 34 -6.9 2 2 —4.2

1. With inventory valuation and capital consumption adjustments.

2. With capital consumption adjustment.

SOURCE .

Survey of Current Business (Department of Comineree).



A54 International Statistics L] June 1982

3.10 U.S. INTERNATIONAIL TRANSACTIONS Summary

Mitlions of dollars; quarterly data are scasonally adjusted except as noted.!

1980 198t
Item credits or debits 1979 {980 1981
04 Ol Q2 Q3 Q4
1 Balance on current account . . e e e 3,723 6,578 1,390 3,334 1.212 2,118 -85
2 Notseasonally adjusted. ... ... . . . P 3,244 3,546 2,434 863 1,457
3 Merchandise trade batance? e 27.346 25,342 - 27,817 5,570 4,601 - 6,894 7,020 --9.236
4 Merchandise exports ... . . . .. A 184,473 221,966 236,300 57,144 600,990 60,369 57,929 57,042
N Merchandise impurls . - 211 819 249 308 - 204,117 - 062,719 - 65,651 - 67,263 -04,955 1 —606,248
6 Military transuctions, net ..., ... . FN 1.947 2,518 1,943 715 - 568 6Y8 87 - 590
7 Investment income, uu‘ e . o 33,462 32,762 36,757 8,257 9,083 8,764 9,257 9,650
8 Other service ransactions, net . ... . .. oo 2839 5,874 6,344 1,762 1,007 1,558 1,819 1,962
9 Remittances, pensions, and other transters ... ... ... — 2,057 2,397 2,302 --720 550 553 -599 602
10 ULS. government grants (exctuding military) . . Lo —3.536 4,659 4,460 1.624 977 -965 -1,249 - 1,269
tL Change in U.S, government assets, other than official re-
serve assets, net (increase, - ) oo R 3.767 5,165 5,138 - 1,094 - 1,295 1,485 1,282 976
12 Change in U.S. ofticial 1eserve assets (increase, - ) . ... 1,132 8,155 5,175 - 4279 4,529 - 905 4 262
13 Gold ....... . . .. R - 65 0 0 [ Q 1] O o
14 Specid dmwuu3 nghls (S])Rs) ,,,,, 1.136 - 16 1,823 1,285 1.441 23 - 225 134
15 Reserve position in International Mmumry Yund.. ... 184 - 1,667 2,491 - 1,240 -707 780 --647 --358
16 Foreign currencies . L B 257 - 6,472 801 4,324 2,381 102 808 754
17 Change in U.S. private assets abroad (ncrease,  )¥ ... 57,739 - 71,456 96,265 -22,622 16,483 -19,590 -15,423 44,771
18 Bank-re 7()[[@(} claims. ... o P . 26,213 - 46,947 - 84,402 13,139 - 11,241 -15,627 15,209 | --42,385
19 Nonbank-reported claims . . . A - 3,026 2,653 na 2,008 3,192 2,470 1,451 n .
20 US purchase of foreign securities, pet. . . - - 4,552 - 3,310 --5.536 356 - 48K 1,479 642 2,928
2t U.S direct mvestments abroad, net’ L - 23 94% -14,546 6,993 7,122 1,562 - 4954 1,023 542
22 Change in forcign ofticial assets in the United States
(lnLr(..m.. ) L e 13,757 15,492 5,208 7.712 5,503 2,779 - 5,663 8,147
23 US. Treasury \LClll’l(I(,S FR 22,435 9,683 5,008 6,911 7.242 2,069 —4.634 4,469
24 Other .S, government obl PN 403 2,187 1,279 587 454 536 545 256
25 Other U.S. government liabilities* . - 133 636 170 205 -112 177 1ol 260
26 Other U S, fiabilities reported by U S lmnks . 7.213 -159 3,916 - 460 2,910 - 2070 - 2,387 3,451
27 Other toreign official assets® ..o L oo 1,135 3,145 2,667 409 829 647 974 217
28 Change m h)lcu_.,n 3pnvatc assets i the United States
(increase, k . .. . 52,703 34,769 69,148 16,157 1,637 15,667 21,512 30,333
29 U, S bank- rgpnnul ial e . 32.607 10,743 41,332 7,737 -- 3,889 7,916 16,795 20,510
30 U nonbank-reported lmhlllm .. e e 2,065 5,109 n i, 3.228 820 293 273 na.
31 ‘oreign private purchases ot U, Iy seeunties, net 4,820 2,679 2914 RO3 1,405 733 449 1,225
32 Forcign puuhasu of other U S, securities, net. R 1,334 5,384 7,078 2,240 2,454 3,472 759 393
33 Foreign direct investments in the United States, nu - 11.877 10,853 18,664 2,059 2,487 3,839 4,134 8,205
34 Allocation of SDR~ .. ... - e 1,139 1,152 1,093 0 1093 i 0 0
35 Discrepancy e e e e 21,140 29,640 24,551 2,736 10,540 7,880 - 1,258 7,090
36 Owing to scasonal (I(ljll\lll\ulls ............ P O 2,139 - 401 1,161 - 2,631 1,875
37 Statistical discrepancy in recorded data betore seasonal
adjustment .. L L e . 21,140 29,640 24,551 597 11,241 6,719 1,376 5215
MiMmo,
Changes in official assets
38 ULS, ofticial reserve assets (increase,  Y... ... e 1,632 8,155 5.475 -4279 - 4,529 905 4 262
39 Foreign official assets in the United States
{Increase, ). o e 13,024 14,850 5,038 7,507 5,015 - 2,956 - 5,502 7,881
40 Change 1 Organization ot Petroleum E xpmung "Countries
official asscts in the United States (part of hne 22
ABOve) . 5,543 12,744 13,419 1,024 5,446 2,676 3,065 2,232
41 Transfers under mulitary grant programs (cxcludud trom
lines 4, 6, and 10 above). . ......... ..., e 305 635 581 211 192 214 132 44
1. Seusonal tactors are no longer caleulated for lines 12 through 41 4 Primarily associated with nulitary sales contracts and other transactions ar-
2. Data are on an international accounts (IA) basis, Difters trom the Census ranged with or through foreign official agencies.
basis data, shown in table 3.11, for reasons of coverage and timing; military exports 5. Consists of investments in U.S. corporate stocks and in debt securities of
are excluded from merchandise data and are included in hne 6. private corporations and state and local governments,

3. Includes reinvested carnings of incorporated athitates.
Noi1. Data are trom Bureaun of Economic Analysis, Survey of Current Business
(U'S Department ot Commerce).



3.11 U.S. FOREIGN TRADE

Millions of dollars; monthly data are scasonally adjusted.

Trade and Reserve and Official Assets  ASS

1981 1982
Item 1979 1980 1981 —
Oct Nov Dee. Jan Feb, Mar Apr.

1 EXPORTS of domestic and toreign

merchandise excluding grant-aid

shipments ........ oo 181,860 220,626 233,077 19,163 19,153 18,885 18,737 18,704 18,602 17,843
2 GENERAL IMPORTS including mer-

chandise for immediate consump-

tion plus entrics mto bonded

warchouses ., ... 209,458 244,871 261,305 23,077 22,508 19,746 22,829 19,090 20,349 17,387
3 ‘Tradebalance.............. .......... — 27,598 — 24,245 —27,628 -3,914 — 3,358 —Rol —4,092 — 87 ~ 1,747 456

Notk. The data through 1981 in this tuble aie repotted by the Bureau ol Census
data on a free-alongside-ship (f.a.5.) value basis - that is, value at the pott of export.
Hcginnin in 1981, toreign trade of the U.S, Virgin Islands is included n the Census
basis trade data; this adjustment has been made tor all data shown in the table.
Beginning with 1982 data, the value of imports are on a customs valuation basis,

he Census basis data difter from merchandise trade data shown in table 3.10,
U.S, International Transactions Summary, for reasons of coverage and timing. On
the export side, the largest adjustments are: (a) the addition of exports 1o Canada

3.12 U.S. RESERVE ASSETS

Miltions of dollars, end of period

not covered in Census statisties, and (b) the exclusion of military sales (which arc
combined with other military transactions and reported separately in the “service
account” in table 3,10, line 6). On the import side, additions are made tor gold,
ship purchases, imports ot electricity trom Canada and other transactions; military
payments are excluded and shown separately as indicated above

Sourcr. FI900 “Summmy ot U.S Ixport and lmport Merchandise “Lrade”
(U8, Departiment of Commerce, Butcau ot the Census).

1981 1982
Type 1978 1979 1980 R —
Nov. Dee Jan, Feb, Mt Apr. May
I Totall ... 18,650 18,956 26,756 30,248 31,002 30,075 30,098 30,060 29,944 31,552 30,915
2 Gold stock, including F:xchange Stabili- 11,150 11,149 11,149
zation Fund', . ... .00 11,671 11172 11,160 11,152 11,152 11,154 11,151 11,150
3 Special drawing rightaz-\ . 1,558 2724 2,610 3,949 4,109 4,008 4,176 4,359 4,306 4,294 4,521
4 Reserve position in International Mone- 5,367 6,022 6,099
tary Fund¢, . | R . 1,047 1,253 2852 4,736 5,009 5,055 5,237 5,275
5 Forcign currenciests .. ... L L. 4,374 3,807 10,134 10,411 10,732 9,774 9,534 9,276 121 10,087 9,146

1. Gold held under carmark at Federal Reserve Banks for torcign and inter-
national accounts is not included in the gold stock of the United Stutes: see table
3.2

2. Beginning July 1974, the IMF adopted a techmque tor valuimg the SDR based
on a weighted average of exchange rates for the currencies of member countries
From July 1974 through December 1980, 16 currencies were used: trom Janumy
1981, 5 currencies have been used. The U.S. SDR holdings and reserve position
in the IMF also are valued on this basis beginning July 1974,

3. Includes allocations by the International Monctary Fund of SDRS as tollows®
$867 mullion on Jan 1, 1970: $717 million on Jan. 1, [971; $710 miltion on lan 1,
1972; $1,139 million on Jan. 1, 1979; $1,152 milllon on Jan 1, 1980; and $1,003
milhion on Jan. 1, 1981, plus net tiansactions m SDRs

4. Beginning November 1978, valued at cutrent market exchange rates.

5. Includes U8, govermment securities held under repurchase agreeneat agawst
receipt of toreign currencics, if any.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVIEE BANKS

Miltions of dollars, end of period

1981 1982
Assets 1978 1979
Nov. Dec. Jan, beb. May Apr. Muy
I Deposits. ... BTN 367 429 411 534 S0 133 416 42t 960 308
Assets held in custody
2 U.S. Treasury securities! ., . 117,126 95,075 102,417 103,894 104,680 104,634 103,557 103,964 102,340 02,112
3 Earmarked g()ldZ .................... 15,463 15,169 14,9065 14,802 14,804 14,802 14,791 14,798 14,788 14,778

1. Marketable U.S. Treasury bills, notes, and bonds; and nonmarketable U.S.
Treasury securitics payable in dollars and in toreign currencies,

2. The value of earmarked gold increased because of the changes in par value
of the U.S, dollar in May 1‘)75’ and in October 1973

Noit, Excludes deposits and U.S. Treasury secutities held tor international and
regional organizations. Barmarked gold is gold held tor toreign and international
accounts and s not included in the gold stock of the United States.,
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3.14 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data

Millions of dollars, end of period

1981 1982
Asset account 1978! 1979 1980
Sept Oct. Nov. Dec. Jan, Feb. Mar.»
1
All toreign countrics
L Total, all currencies. ................. 306,795 364,409 401,135 450,234 444,654 462,810 462,635 | 459,913 461,218 463,176
2 Claims on United States ... .. FE 17,340 32,302 28,460 46,369 41,554 44,562 63,435 66,8647 65918 72,927
3 Parentbank ....... .. 12,811 25,929 20,202 32,249 26,833 26,540 42,940 46,712 45,128 48,648
4 Other... .................. 4,529 6,373 8,258 14,120 14,721 18,022 20,495 20,152" 20,790 24,279
5 Claims on foreigners. . ... 278,135 317,330 354,960 384,407 383,463 397,425 379,193 | 373,1087 375,518 371,045
6 Other branches of parent b.lnk e 70,338 79.662 77.019 84,627 83,597 89,269 87,840 91,934 92,414 89,371
7 BankS..........o.oooioiiol 103,111 123,420 146,448 159,637 156,833 161,510 150,919 [ 1455387 146,369 146,976
8 Public borrowers? ... ... R 23,737 26,097 28,033 29,927 30,211 30,181 28,193 26,632 26,911 26,314
9 Nonbank foreigners ... ..., 80,949 88,151 103,460 110,216 112,822 116,865 112,241 109,004 109,824 108,384
10 Otherassets .. .. . .......... ... 11,320 14,777 17,718 19,458 19,637 20,423 20,007 19,941 19,782 19,204
L1 Total payable in U.S. dotlars .. . ... 224,940 267,713 291,798 343,067 336,839 348,945 350,564 | 351,180 353,081 355,019
12 Claims on United States ... ... . 16,382 31,171 27.191 45,116 40,370 43,271 61,838 65,327 64,363 71,352
13 Parent bank . e 12,625 25,6032 19.896 31,991 20,619 26,347 42,397 46,155 44,535 48,003
14 Other...... .. . .. 3,757 5,539 7,295 13,125 13,731 16,924 19,441 19,1827 19,828 23,349
IS Claims on toreigners .............. . 203,498 229,120 255,391 286,367 284 590 203,690 277,059 273,653" 276,749 271,915
16 Other branches of parent bank ... .. 55,408 01,525 58,541 66,279 65,859 69,938 69,382 74,895 75,868 72,884
17 Banks..... P 7K,686 96,261 117,342 131,524 127,944 131,576 122,287 117,147 118,239 117,286
18  Public borrower: L 19,567 21,629 23,491 24,709 25,199 25,121 22,859 21,244 21,543 20,631
19 Nonbaunk foreigners .. . . ........ 49 837 49,705 56,017 63,855 65,588 67,055 62,531 60,367 61,009 61,114
20 Otherassets ......... .. .......... 5,060 7.422 9,216 11.584 11,879 11,984 11,667 12,190 11,969 11,752
United Kimgdom
21 Total, all currencies. ......... . .. .. 106,593 130,873 144,717 154,096 153,615 161,531 157,229 157,892 162,351 161,101
22 Claims on United States e e 5,370 11,117 7,509 11,167 9,608 9315 11,823 12,045 13,458 13,554
23 Parentbank . . ... 0L 4,448 9,338 5,275 7.842 6,351 5,102 7,885 8,374 9,618 9,549
24 Other. e e e 922 1.779 2.234 3.325 3,317 4,153 3,938 3,671 3,840 4,005
25 Claims on foreigners .. ..., . RN 98,137 115,123 131,142 137,056 137 879 145 889 138 88K 139,843 142,623 141,711
26 Other branches ot parent bank ... .. 27830 34,291 34,760 39,147 38,799 41 476 41,367 43 358 43,361 43,698
27 Banks............ .. oL 45,013 51,343 58,741 38,986 59,307 63,044 56,315 56,164 57,975 57,002
28  Public borrowers? ... ... ... R 4,522 4,919 6,688 7,112 7,308 7,463 7,490 7,249 7,370 7,548
29 Nonbank foreigners .. . . ... 20,772 24,570 0,953 31,841 32,408 33,906 33,716 33,072 33917 33,463
30 Other assets ..., e e 3,086 4,633 6.066 5,873 6,068 6,327 6,518 6,004 6,270 5.836
31 Total payable in U.S. dollars... ... .... 75,860 94,287 99,699 113,014 112,064 117,454 115,188 | 116,870 121,436 120,050
32 Claims on United States .. ... ..., 5,113 10,746 7.116 10,703 9,201 8,811 11,249 11,574 12,966 13,053
33 Parent bank . o 4,386 9,297 5,229 7,779 6,299 5,110 7,724 8,234 9,456 9,396
34 Other..... ... i 727 1,449 1,887 2,924 2,902 3,701 3,525 3,340 3,510 3,657
35 Claims on foreigners. ... ............ 69,416 81,294 89,723 98,611 98,934 104,741 99 847 101,337 104,286 102,919
36 Other branches of parent bank .. 22,838 28,928 28,268 32,845 32,698 34,908 35,436 37,739 38,122 38,556
37 Banks............. . . 31,482 36,760 42,073 43,605 43,345 46,463 401,703 40,610 42,453 40,702
38 Public borrowers? ........... .. 3,317 3,319 4911 5,281 5,485 5,500 5,595 5,423 5,467 5,367
39  Nonbank foreigners .. . ... ..... 11,779 12,287 14,471 16,880 17,406 17,873 18,113 17,565 18,244 18,294
40 Other assets .. . .. . ... . . 1,331 2,247 2,860 3,700 3,029 3,902 4,092 3,959 4,184 4,078
Bahamas and Caymans
41 Total, all currencles, ............. . . 91,735 | 108,977 | 123,837 147,904 | 142,687 | 148,557 149,051 | 146,516 142,853 | 143,710
42 Claims on United States .. ... .. 9,635 19,124 17,751 29 896 26,741 29,909 46,246 49,6077 47,712 53,996
43 Parentbank ......... ... . . 6,429 15,196 12,031 20,372 16,717 17,665 31,323 34,849 32,262 34,884
44  Other.. ............. 3,206 3,928 5,120 9,524 10,024 12,244 14,923 14,7587 15,450 19,112
45 Claims on toreigners.... . ... .. 79,774 860,718 101,926 113,048 110,781 113,486 98,302 92,5097 90,753 85,403
46 Other branches of pdn.nl bdnk . 12,904 9,089 13,342 13,174 13,066 13,972 12,951 15,101 15,732 12,035
47 Banks............. .. o 33,677 43,189 54,861 62,946 60,220 61,337 55,333 50,7267 48,970 47,820
48 Public borrowers? ... .. . .. 11,514 12,905 12,577 12,431 12,637 12,741 10,006 8,709 8,580 7,980
49 Nonbank foreigners ... . . . .. .. 21,679 20,935 21,146 24,497 24,858 25,436 20,012 17,973 17,471 17,568
S0 Other assets ... . G . 2,320 3,138 4,160 4,960 5,165 5.162 4,503 4,400 4,388 4,311
51 Total payable in U.S. dollars. .. - 85,417 102,368 117,654 142,053 136,854 142,632 143,686 141,379 137,817 138,608
1. In May 1978 the exemption level tor branches required to repott was mereased, Tn May 1978 a brouder category ot claims on toreign public borrowers, in-
which reduced the number of 1eporting branches. aludnu., corporations that are majority owned by toreign governments, rcpldccd

the previous, more narrowly defined claims on toreign otticial institutions.



Overseas Branches  AS7
314 Comtinued
1981 1982
1 iability account 19781 1479 1980 e — —— . _ o
Sept Oct Noy Dee Jan Feb. Mar #
All toregn countiics
= " 1 ’— — 1 I 7 —r -
52 Total, all currencies 306,795 364,409 401,135 450,234 444,654 462,810 462,635 | 459,913 461,218 463,176
53 To United States . SRL2 00,689 91.079 124,096 120,039 128,084 137,086 144,002 145,091 149,990
54 Parent bank ..., . 2R.054 24513 39,286 48,592 45,909 49,385 56,144 55,903 55,092 58,439
55 Other banks 0 Umlul \mtu L 12,169 13,908 14,473 17,657 16,404 16,663 19,319 19,8397 2613 24,404
56 Nonbanks ...... s t/.189 DKL I88 37275 57847 57.000 62,030 62223 08,2007 67,386 67,153
57 'To toreigners . . . 28012 JERSI0 295 It 106,785 105,040 316,232 305,643 | 290.304 290,014 293,704
S8 Othier branches ot pmun bank 67 496 77 .6/ t(i AN 83,330 82, mx K7.831 864423 #5800 84.679 85,804
59 Banks . RV AR 122 IRRA RIS 127,794 132,00 124,889 118,504 118,982 17095
60 Ofticial Il]\llllll]()l . 3936 59_(1(\2\ 32473 28.7tS REN(LIY 25497 25126 24,620 23,008
61 Nonbank loreigners .., 41,709 47280 55.0:49 60,940 ()(l 7?\] TH,594 08,33 00,934 08,347 67.738
62 Other habilities 9871 14210 J BN 19353 1v.575 1K 494 (9 36 19,547 19,493 19478
63 Total payable in U.S. dollars. 230,810 273,857 303,281 355,030 349,602 360,971 304,228 | 304,063 366,986 368,992
64 To United States S5.811 61530 BR 157 121,130 117362 125,021 | H QN’ 141,038 142,180 146,935
65 Parent bank . 27519 23403 17,528 46,760 A4 170 47,450 53.932" S3.150 50,427
66 Other banks i ln Ullllul \ldlL\ 11,915 13771 14.203 17.479 16,313 16,504 I‘) l)[lﬁ 197127 22,382 24,163
67 Nonbanks . . 16,377 27350 30,420 S0.88 50,879 ol.10] 01,425 67.394° 00,054 66,345
68 To foreigners ... . 169,927 ROUJIRIES 200883 221,090 219818 226010 210487 1 211042 213,349 210,011
69 Other branches ot p‘m nt bank . 53,396 fn 5351 S8,172 00,250 05,160 09,561 0V, 18Y 64,305 068,505 09,780
70 Banks... ... .0 L . 63,000 {0,691 R7.497 84,670 84,552 84,789 79,590 74.283 76,142 73.176
7 ()!fludl m.\llll N 20,404 29,048 24,647 )2 K36 21 948 18911 20,288 19.939 19,323 18,120
72 Nonbank torcigners 27007 31,204 36,517 47 328 48,158 AL 48,420 47,515 49,379 49,535
73 Other tiabilities . ... 5.072 781 R.241 17810 12,422 11,240 12,159 L1983 tdst L1 AdG
Umted Kingdom
L e ————— e .
74 Total, all currencies. . ... 100,593 130,873 144,717 154,090 153,615 161,531 157,229 | 157,892 162,351 161,101
75 "o United States . 9,730 HY 986 21785 REMERY RARYEE) 0,316 RERVAM 40,740 43,185 41,876
76 Parent bank ... 1,887 3,104 4,225 5370 RINE HAMS S 6,385 6.592 6,078
77 Other banks mn Unied \lulu« 4189 7.003 S0 6.390 60.05:4 0,652 7,502 7.313 8973 8,007
7% Nonbanks .... ... 3,654 10,189 11,844 22,377 23,364 25,019 23,070 27,042 27 620 27,191
74 lo toreignery .. . 93,202 14,032 117438 113.862 [IERIR L1841 112,255 110,064 L1590 111,497
80 Other branches of p.uun h.mk .. 12,786 12,567 15,384 15,1021 15.544 {6,090 16,545 16,298 16.719 17,480
B Banks . . . ... 39,917 47,020 96,202 51.830 . 50239 51330 49,022 49,937 49,6010
82 Ofticial II!\[IllllIUI\\ 20963 24,202 JEaH2 18,687 17142 15,089 16,517 16,110 15,965 14,608
83 Nonbank toreigners .. 19,536 19.043 2380 LR 27.795 30,983 27857 28.034 28,909 29,793
84 Other ligbiliies 5001 5.BHS 5,494 0,091 0,240 6814 0,952 7.088 7.576 7728
8S Total payable in U8, doltars, . 77,030 95,449 103,440 17,920 117,346 122,362 120,277 121,407 127,029 125,989
86 Ta United States 938 20,552 21080 33,4064 31408 RRI) 4(0.248 42,040 41,280
87 Parentbank .. . o [.830 3,054 4,078 5,309 3484 3,95 0,208 6,497 5,976
88 Other banks in United States | J.101 7,651 S,026 0,317 5976 0,601 7009 7,289 8,884 8,489
89 Nonbanks ...... RRDI 9,847 11,370 21838 RUDZE ] 25,139 24,733 20,091 27.268 20,815
90 To toreigners .. oL 06210 72,397 79.030 80,6038 81,260 82,700 79041 77.491 80,744 81,000
91 Other Immd\u ot parent h.mk 9,635 8,440 10,474 10,747 1,121 11,457 12,055 11928 12417 13,365
92 Banks . . e 25,087 29,424 39 388 33,010 34 312 EAREY 32,298 30,995 32,249 32,090
93 Otticial mx[llutl()n\ 17,001 200192 17,024 15,514 [4.4HS 12133 13,012 13,497 13,418 12,196
94 Nonbank toreigners | 14,203 14,335 16,750 21.367 20412 24035 21.076 21.071 22,660 23,409
95 Other labalities <. 1,486 2,500 2724 IR 3678 3,890 3911 3,608 3,639 3,049
Bahamas and Caymans
Lo — - e
96 Total, all currencies, ..., 91,735 108,977 123,837 147,904 142,687 148,557 149,051 146,516 142,853 143,710
97 To United States RERIR)] 7719 59,606 77.533 75991 80,161 85,704 88,967 87.304 91,073
98 Parent bank 20482 15,267 28,181 A3.082 33,387 36,066 39,250 37,777 36,683 39,140
99 Other banks m U nited \l‘ll(\ 6.073 9,204 YRy 9,964 9.349 8.971 10,620 11,1851 12,176 14,2607
100 Nonbanks . 12,870 17 048 24,106 34,287 13,055 35104 35,834 40,004 38,509 18,260
101 To toreigners ..o S0.447 08,398 G128 00,6.7 02,795 04,402 60,012 54491 52,398 49,057
H12 Other branches ot [mxull Dtk 16,091 20,875 17,0140 22393 20021 23,07 20,041 20.721 19814 18,614
103 Banks. . . 23104 33,631 20 KOy 27983 25,390 2712 23,202 18.590 18,252 16,428
104 ()“Iud] m\lllulmn\ . $208 4800 4,301 4,028 4078 3,381 3408 3,149 2.505 2,607
105 Nonbank toreigners ... /044 U226 9,92 12223 12 800 13,062 12.671 12,031 1,827 11,408
106 Other habthties .. .0 ..o . . 1 857 R JCAR] 3744 R RO 343 RNSAYY 3094 2,080
107 Total payable in U.S. dollars. ... .. 87,014 103,460 119,657 143,507 138,094 144,034 145,227 1 142,728 139,247 139,971
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315 SELECTED U.S. LIABILITILS TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

I 1981 1982
Item 1979 1980t
Oct. Nov. e, Jan Feb, Mar.p Apr.?
[
L Totall . . . . o P 149,697 | 164,578 | 159,795 | 164,545 | 169,436 | 167,959 | 166,168 | 166,714 | 164,981

By type
i bllmu reported by banks i the United States’ . ... 30,540 30,381 20,928 23,436 26,306 24,009 24,672 25,011 25,768
Treasury bills and certiticates? . e e 47,660 56,243 48 867 49 644 52,389 52,300 48174 47 048 43,850
reasury bouds and notes

4 Marketable . . . o0 L0 L L 37,590 41,455 51,940 53,937 53,150 53,992 56,333 57,644 58,471
S Nemmarketable! ..o 00 0 o 17,387 14,654 12,191 11,791 11,791 11,791 11.291 t1,201 11,050
6 U S, securities other than U.S. . 16,514 21,845 25,869 25,7137 25,800 25,771 25,698 25,720 25,850
By arca
7 Western Burope! . P A . 85,033 81,592 61,186 63,107 65,218 63,048 62,034 60,324 57,277
8 Canada.... ..... e . . 1,898 1,562 1,073 2,248 2,403 2,369 1,669 1,647 1,722
9 Latin Amunm and € unhhmn 6,291 5,088 5.089 5,051 6,934 5,923 6,283 6,562 6,761
10 Asia ..... . . Co . . 52,978 1,784 8O 187 91,161 91,790 94,137 93,559 95,244 94,799
I Afnea. . . 0 o 2,412 4,123 2,149 1,792 1,849 1,649 1,474 1,337 1,823
12 Other countijesS, o 485 829 1,212 1,186 1,242 833 1,149 1,600 2,599
1. Inctudes the Bank for International Scttlements. 5 Debt seeurities of ULS. government cotpotations and federally sponsored
2. Principally demand deposits, time deposits, bankers acceptances, commereial agencivs, and U8, corporate stocks and bonds,
paper, negotiable time certificates ot deposit, and bortowings undey repurchase 6. tacludes countiies in Oceania and Vastern Burope.
agreements.
3. Includes nonmarketable certiticates of jndebtedness (including those payable Not. Based on Treasury Department data and on data reported to the ‘Treasury
in toreign currencies through 1974) and {reasury bills issued to otficral mstitutons Departinent by banks (ncluding Federal Rescrve Banks) and sceurities dealers in
of toregn countries. the United States

4. Exeludes notes 1ssued to toreign ofticial nonreserve agencies Includes bonds
and notes payable in foreign currencies.

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in Forcign Currencics

Millions of dollats, end of period

1981 1982
[tem 1978 1979 1980

June Sept. Dec, Mar 7
{  Banks' own liabilities . . e e 2,400 1.918 3,748 3,031 2 878 3,740" 4,391
2 Banks' own clams! oo o oo . 3,671 2,410 4200 3,699 4,078 5,173 5,788
3 Deposits. oo oo e 1,795 994 2,507 2,050 2,409 34037 3,979
4 Other clams . . . . . 1,876 1,425 L.6YY 1,649 1,669 17707 1,810
S Claims of banks' domestic customers?. .. e 358 580 962 347 248 971" 944

L. [ncludes clanns of banks’ donmestic customets through March 1978, Noii. Data on claims exclude toreign cinrencies held by U.S. monetary au-

2. Assets awned by customers of the reportinig bank located m the United States thotties
that represent claims on torcigners held by reporting banks tor the accounts of
their domestic customers,
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3.17 LIABILITIES TO FOREIGNERS  Reported by Banks in the United States
ayable in U.S. dollars
Millions of dollars, end of period
198 1982
Holder aud type ot liability 78 1979 sy —_—————— e ——— ——
Oct. ’7 Nov. T Dec Jan keb Ma Apy
1 All foreigners ................. ..... 166,842 187,521 205,297 199,272 | 209,024 242,533 [ 250,432 | 253,583 260,882 266,985
2 Banks’ own liabilities ... .. . .. . ... oL 78,061 117,196 124,791 124,454 133,308 162,433 1700972 [ 178,8827 147,247 195,704
3 Demand dcposils e 19.2(8 23,303 23,4602 19,072 20,127 19,677 18,334 17.808" 16,506 19,483
4 Time deposits! 12,427 13,623 15,070 17,647 18,101 29,381 31,1061 16,273 43,171 48,073
5 Other? ... 9,708 16,453 17,583 11,225 14,129 17,371 16,451 16,963 19,270 18,524
6 QOwn foreign offices’ ... ... 37.301 63,817 08,670 76,511 79,951 496,003 105,026 | 107 K838/ 108,300 109,024
7 Banks’ custody liabiliest ... 88,181 70,328 80,500 74 819 75,717 0,100 79,460 74,701 73,635 71,281
& U.S. Treasury bills and certiticates” . 68,202 48,573 57,598 51,281 52,005 55,312 55,131 SL, 1427 50,152 47,353
9 Other negotiable and readily transter-
able instruments® 17.472 19,396 20,079 18,257 18,200 I8.K1Y9 18,842 18,718 18,907 19,250
10 Other oo 2,507 2,356 2,832 5,281 5.442 5,970 5.487 4,842 4,570 4,079
11 Nunmonetary international and regional
organizations’ ... .. .. o 2,607 2,356 2,344 1,981 2,317 2,721 2,148 2,091 2,049 2,033
12 Banks’ own liabilities ... 906 Tid 444 303 355 638 373 2938 450 593
13 Demand deposits .. 330 200 146 185 388 202 130 13 209 149
14 Time deposits! 84 151 83 58 74 58 86 70 143 276
15 Other? 492 RiR) 212 ol 93 RIS 156 R7 96 16§
16 1,701 1,643 1,900 1,678 1,702 2,083 1,775 1,792 1,599 1,439
17 .8, Treasury bills and certiticate 201 102 254 184 142 Sl 217 277 (69 142
18 Other negotiable and readily transter-
able Tnstruments®, ... L. . ... ceee 1,499 1,538 1,640 1.494 1,621 1,542 [,558 1,515 1,490 1,297
19 Other .............. e e | 2 4] Q0 0 (] 0 } 0 3]
20 Official Wstitutions®. ... ... .. 90,742 78,2006 46,624 69,790 73,080 78,696 76,405 72,846 72,059 69,611
21 Banks’ own Habilitics ... 0 12,165 18,292 17,826 11,869 14,214 16,672 14,620 1919 15,286 10,602
22 Demand Llcp()silh. . 3,390 4,071 397 2,668 2,459 2,612 2,404 2,385 2277 3,240
23 Time dcpusm‘ o 2,560 3,050 3,612 1,692 (IR 4,192 3,684 4,236 4,866 5,344
24 Other? ... ... . 0,245 10,571 10,443 7,509 9,846 9,808 8,538 8,297 8,143 8,017
25 Banks' custody habthties ... .. 78,577 59,914 08,798 57,927 58,800 62,024 oL 778 | 37,927 56,773 53,009
26 U.S. Treasury bills and certiticates® . ... ..., 67,415 47,666 50,243 48,867 49,644 82,389 52,306 48,1747 7 048 43,850
27 Other negotiable and veadily transterable
instruments® . . . 10,992 12,196 12,501 9,013 917 9,587 9,445 9,717 4,085 8,974
28 Other oo 170 52 Sd 46 S1 47 27 37 40 185
29 Banks® .. ... 0 L 57,423 88,316 96,415 103,348 109,204 135,167 145,577 | 150,537 157,615 162,484
30 Banks’ own liabilities .. .................. ... 52,626 83,299 90,450 92,786 9K,369 123,452 133,690 | 130,/87! 146,413 149,746
31 Unaffiliated forcign banks. 15,315 19,482 21,786 16,275 18,418 27,449 28,664 3,948 38116 40,121
32 Bemand deposits . 11,257 13,285 14,188 11,346 12,908 11,614 10,893 10,444 4,267 11,219
33 Time deposits! . 1,429 1,667 1,703 1,631 1,817 9,169 10,472 13,400 18316 19052
34 Other? .. ..., 2,629 4,530 5,895 3,298 3,673 0,000 7,299 8,104 10,534 9 849
35 Own foreign office 37,311 03,817 08,670 76511 79,951 96,003 105,026 | {107 R38’ 108,297 109,624
36 Hanks' custody liabilites! . ... 4,797 5,017 5,959 10,562 10,835 11718 11,880 10.751 11,202 12,738
37 U.S. Treasury bills and certiticates 300 422 623 1,574 1,584 1,683 1.853 LB76 2213 2,502
38 Other negotiable and 1eadily transterable
instruments® ... L. L e 2,425 2,415 2,748 4,091 4,109 4,421 4.858 4,405 4,734 5,986
39 Other.......ooooii i 2,072 2,479 2,588 4,897 S,082 5.011 5,176 4,470 4,255 4,160
40 Other foreigners.............. ... ....... 16,070 18,642 19,914 24,148 24,424 25,949 26,303 28,1097 29,158 32,858
41 Banks' own labilities ...... .. ... ... ... 12,964 14,891 16,065 19,49 20,170 21,671 22,282 | 238787 25,007 28,763
42 Demand deposits . . .. 4,242 5,087 5,356 4.873 5373 5189 4,906 4,843 4,754 4.874
43 Time deposits. ., . 8,353 8,755 9,676 14,260 14,280 15,963 16,918 18,5611 19,846 23,401
4 Other? .. ... .. e e e 30K 1,048 1,033 358 S7 520 458 474 497 489
45 Banks' custody habilities ... ... . 3,106 3./51 3,849 4,052 4.253 4,278 4,021 4,231 4,001 4,095
46 U.S. Treasury bills and cortiticates .. ... 285 382 474 650 035 698 755 815 82 769
47 Other negotiable and readily transter-
able instruments? ., ., . . 2,557 3,247 3,185 3,659 3.309 3,208 2081 3081 2,998 2,992
48  Other 264 123 190 337 RUT] 312 284 135 281 134
49 Memo: Negotiable time certiticates of
deposit in custody for foreigners oo 11,007 10,984 10,745 9,424 9,985 10,547 104701 10,910 11218 11,460

1, Excludes negotiable time certiticates ot deposit, which are included in “Other
negotiable and readily transferable insttuments.” Data for time deposits betore
April 1978 represent short-term only.

2. Includes borrowing under repurchase agreements,

3. U.S. banks: wmcludes amounts duc to own forcign branches and foreign sub-
stdiaries consolidated in “Consolidated Report ot Condition™ tiled with bank teg-
ulatory agencies. Agencies, branches, and majority-owned subsidiatics ot toreign
banks: principally amounts due to head office or pareat forcign bank, and torcign
branches, agencics or wholly owned subsidianies of head oftice or pareat toreign
bank.

4. Financial claims on residents ot the nited States, other than long-team se-
curities, held by or through reporting banks.

S. Includes nonmarketable certilicates ol ndebtedness and Treasury bills issucd
to otticial mstitutions of toreign countues

6. Prinapally bankets aeceptances, commereaal paper, and negotiable time cer-
titicates of deposit.

7. Principally the International Bank tae Reconstruction and Development, and
the Tnter-American and Asian Development Banks,

8. Foreign cential banks and toreign central governments and the Bank lor
ternational Settlements,

9. Fxcludes cential banks, which are included in " Otticial institutions,”
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3.17 Continued

1981 1982
Area and country 1978 1979 1980
Oct. Nov. Dec. A Jan. keh, Mar, Apr.?
FTotal . ....oooooon oo oo PR 166,842 187,521 205,297 199,272 1 209,024 242,533 | 250,432 ( 253,5837( 260,882 ( 266,985
2 Foreign countries . ................... ... ...... 164,235 185,164 | 202,953 197,292 206,708 | 239,812 [ 248,284 | 251,492} 258,832 ] 264,953
3 Europe. 85,072 o09s2 | 90897 77052 w2.302| w0622 89,708 oi549r|  934s2| 92,105
4 Austria. ., .. 513 413 523 583 595 S8 719 647 530 482
5 Belgium-Luxembourg 2,550 2,375 4,019 3,644 3,989 4,117 1,954 3,252 3,004 2,890
6 Denmartk........... . 1.946 1,092 497 23 306 333 512 524 514 613
7  Finland. .. .. 46 308 455 187 196 296 157 292 273 229
8  France ... 9,214 10,433 12,125 7,125 7,385 8,480 8,078 8,042 7,792 6,737
9 Germany . o e S 17.283 12,935 4,973 6,555 7,211 7.665 6,953 6,668 7,695 6,589
10 Greeee...... e 826 635 670 496 428 463 469 535 472 457
11 Taly . .o . P 7.739 7,782 7,572 5.677 5,650 7,290 7,104 6,495 4,300 3,693
12 Netherlands. . 2,402 2,37 2,441 2,173 2,351 2,773 2,808 2,926 3,11 2,881
13 Norway ... ... 1.271 1,207 1,344 1,449 1,042 1,457 1,245 L2y 1,518 1,666
14 Portugal . s 330 557 374 424 358 354 RiN 275 272 272
15 Spamn .............. oo L 870 1,259 1,560 975 954 96 1,024 946 1,136 1,057
16  Sweden. ... . P e 3121 2,005 1,737 [ 1,508 1,545 1,274 1,480 1,358 1,373
17 Switzerland .. ... 18,225 17,954 16,689 17,114 18,937 18,878 18,927 ¢ 18,590 19,379 20,350
18 Turkey... ...... B e e 157 120 242 252 197 St8 336 216 283 364
19 United Kingdom . ................... Lo 14,272 24,700 22,680 23,985 24,258 28,230 30,581 33,7737 35,124 35,892
20 Yugoslavia....... ... . 254 266 681 205 380 175 215 219 223 259
21 Other Western B o 3,440 4,070 6,939 4,472 5394 5,798 4,710 5,204 6,036 5,910
22 USSR .. . 82 52 ok 42 72 49 (&) 52 44 37
23 Other Fastern Europe? . . 330 2 370 396 486 493 271 284 418 356
24 Canada..... ....... .. o oo oo 6,909 7.379 10,031 K934 10,091 10,256 11,572 10,999 10,780 12,317
25 Laun America and Caribbean. . ... ... ..., ... 31,638 49,686 53,170 59,896 62,011 84,504 92,203 94 4117 97,850 104,338
26 Argentina . AU . 1,484 1,582 2,132 1,929 2,012 2,445 2879 2,897 3,036 2,736
27 Bahamas .., .., .. 6,752 15255 16,381 21,325 23,625 34,380 43,522 1 43,589 44,649 46,336
28  DBermuda 428 430 670) 721 624 765 680 855 1,113 1,165
29 Brazil . R 1128 1,005 1,216 1,265 1,285 1,548 1608 1,803 1,339 1,462
30 British West Indies ..., . 5,974 1,138 12,766 10,472 9,524 17,692 17,868 18,783 18,774 19,446
31 Chile ... 398 468 460 538 508 664 771 815 951 992
32 Colombia. .. . e . A 1.756 2017 3,077 2759 2,776 2,993 2.861 2,924 2,654 2,639
33 Cuba............ . 13 13 6 6 7 9 7 10 7 6
34  FEeuador.., .. PP e o 322 425 71 403 516 434 355 370 513 491
35  Guatemala} . 416 414 367 419 444 479 485 51y 590 569
36 Jamaical, .. 52 76 7 147 96 87 120 100 129 133
37 Mexico 3,467 4,185 4,547 5,902 6,047 7,163 6.608 7,246 7,578 8,518
38  Netherlands Antilles . ... 308 499 413 2,771 2,896 3,073 3,042 3,135 3,434 3,488
39 Panama .. 2,967 4,483 4,718 4,599 4,904 4,852 3,478 3,338 4,190 4,208
40 Pesu ... 363 383 403 379 473 694 594 531 532 620
41 Uruguay . 231 202 254 249 2066 367 481 4787 323 410
42 Vencrucla .......... N oo 3,821 4,192 3,170 4,044 3,071 4,245 4,557 4,575 5,113 8,062
43 Other Latin America and Canibbean..... ... .. 1,760 2,318 2,123 1,969 2,041 2,612 2,227 2,443 2,924 3,056
44 Asia . . .. e 36,492 33,005 42,420 46,851 48,632 49 810 50,658 50,290 52,547 50,338
China
45 Mainland 67 49 49 85 200 158 183 218 257 33t
46 Tawan . . 502 1,393 1,662 2,189 2147 2,082 2,227 2,253 2213 2,292
47 Hong Kong 1,256 1,672 2,548 4,158 4,090 3,950 3,940 4,302 4,190 4,593
48  India 700 527 416 433 Sl4 385 512 414 435 544
49  Indon 449 504 730 1,269 985 64() 1,230 1,241 1,127 837
50 Israel . G e 688 T07 iLR) 418 475 589 546 507 449 539
51 Japan..... e e e 21,927 8,907 16,281 20,204 19,988 20,559 20,051 20,664 21,901 18,948
52 Korea . e . .o 795 993 1,528 1,291 1,322 2,013 2,146 2,162 2,138 2,700
53 Philippines. o . 644 795 919 691t 736 876 757 739 671 692
54  Thailand. ..... . ... 427 277 464 274 409 534 369 494 340 517
$5  Middle-East oil-exporting countnie s 7.534 15,300 14,453 12,196 13,603 13,172 13,623 13,564 14,799 14,343
56 Other Asia .............oo oo o 1,414 1.879 2487 3,643 4,163 4,852 5,068 3,735 4,028 4,004
2,886 329 5,187 2,535 2,381 3,201 3,065 2,814 2,398 3,11
404 475 485 343 328 360 571 339 297 410
32 33 KX) 28 37 32 36 35 36 52
168 184 288 282 202 420 252 308 330 308
43 te 57 44 56 134 k2l 40 [ 41
Qil-exporting countric: . e 1,525 1,635 3,540 1,165 830 1,395 1,207 1,112 0627 1,144
63  Other Africa..................o00 L0 7iS 804 783 672 929 86() 906 920 1,039 1,156
64 Other countries ... . ..., 1,076 G4 {247 1,423 1,294 1,419 1Lu78 1,430 1,775 2,744
65  Australia .. .. S e H3K 684 PATH 1,212 1,063 1,223 3453 1,204 1,550 2,543
66 Allother. .................. . 239 220 297 211 226 196 225 226 225 201
67 Nonmonetary international and regonal
OFgANIZAONS. ... oo R 2,607 2,356 2,344 1,981 2,317 2,724 2,148 2,001 2,049 2,033
68 International..... ....... . . . 1,485 1,238 1,157 945 1,128 1,661 1,072 [,082 1,081 1,259
69 Latin American regional 808 Ko R90 724 797 710 17 706 0634 450
70 Other rcgiunu]6 ,,,,,, 3t4 RIK) 296 312 394 350 1059 303 335 323
1. Includes the Bank for [nternational Settlements. Beginning April 1978, also 6. Asian, Atrican, Middle Eastern, and European regional organizations, except
includes Eastern European countries not listed 1a line 23 the Bank tor Intcinational Settlements, which 1s included in “Other Western
2. Beginning April 1978 comprises Bulgariu, Czechoslovakia, the German Dem- Lurope.”
ocratic lgcpublic, Ylungar , Poland, and Romania, A Liabalitics and claims of banks in the United States were increased, beginning
3. Included in “Other Latin America and Cartbbean” through March 1978, in December 1981, by the shitt from foreign branches to International Banking
4. Comprises Bahram, lran, Iraq, Kuwait, Oman, Qatar, Saudi Arabra, and Facilities m the United States ot habilities to, and claims on, oreign residents.

United Arab Emirates (Trucial States).
S. Comprises Algena, Gabon, Libya, and Nigena,
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3,18 BANKS' OWN CLLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, end of period
1981 1982
Area and country 1978 1979 1980 R
Oct. Nov Dec A Jan I'eb Mat. Apr.?
— = b+ — = — - —
TTotal.........0 ... . . ..o 115,545 133,943 172,592 197,584 | 208,754 | 250,136 | 255,456 | 264,2397 | 276,123 288,127
2 Foreign countries . .... . ... ... 115,488 133,906 172,514 197,540 | 208,713 | 250,080 | 255,405 | 264,1927 | 276,066 | 288,084
3 Burope.. ... 0 oo 24,201 28,388 32,108 34,678 39.637 AR,71t 51,584 53,0897 56.862 59.399
Auslrld ...... e {4t 284 236 138 179 127 198 172 130 244
S Belgium-I uxcml)uln;,. 1,200 1,339 1,621 1,761 2,025 2,832 2,788 3,259 3778 3.885
6 Denmark............... 254 147 127 187 208 186 226 253 288 260
7 Finland.................... 305 202 460 397 528 549 555 573 574 522
8 France .. 3,738 332 2958 2.563 3,261 4,069 4,682 40287 5.572 5.037
9 Germany . 845 1,179 948 841 979 930 £,084 874 1123 1,469
10 Greece . 1] 154 256 235 255 331 378 21 325 282
11 Ttaly ... 1,523 1,631 3.364 4,322 4,559 5,186 5401 5.6047 5.270 5,109
12 Netherlands 77 544 575 5607 570 O8S 729 KO8 956 750
13 Norway ... ... . 299 276 227 230 281 REZS 384 437 447 465
14 Portugal. .. 171 330 RRII 353 390 529 S84 0660 770 816
15 Spain . | o e R 1,120 1,051 993 1,627 1,693 2,100 2,171 2,508 2.622 2,499
16 Sweden. .. ... A . 537 542 783 871 1,339 1,206 1,329 1,504 1.550 1,452
17 Switzerland P . A, 1.283 1,165 1,446 1,475 1,963 220 | 845 2,001 1.707 1,571
18  Turkey............. e .. 300 149 145 153 144 421 464 522 4906 529
19 United Kingdom - e 10,147 13,795 14.917 16,047 18,204 23,431 249861 25,152¢ 27784 30,823
200 Yugoslavia.......... ... oo PN 363 611 853 954 1,016 1,224 1,213 1,243 1,200 1,240
21 Other Western E llI()pg’ ............ . o 122 175 179 148 197 200 23s 192 308 282
22 USSR L RICY 268 281 203 248 367 455 262 218 417
23 Other l“dmrn } lll'l)pL ............... 657 1,254 1,410 1,605 1,596 1,725 1816 18137 1,750 1,762
24 Canadla......... ... oo 5,152 4,143 4810 7,450 7.079 v.041 9,478 49,8307 10913 11,822
25 Latin America and Caribbean. ........ .. 57,563 67,993 92,992 108,289 113,073 137,718 143,098 | 147,5057 152,196 158,602
26 Argentina ... oo 2.281 4,389 5,689 5,487 6,044 7,506 8,704 8,826 8,737 11,024
27 Bahamas ., ..... . L 21,555 18918 29,419 36,021 39,438 43,351 44,739 1 45,6367 47,468 47,600
280 Bermuda ............ ... 0 oo 184 496 218 335 255 326 481 449 420 875
29 Braeil . 6,251 7713 10,496 10,374 10,823 16,874 17,379 17,8467 18,723 14,580
30 British West llldu,s 9,604 9818 t5,663 17,262, 17,890 21,579 21,21 21,9497 22,922 22,348
31 Chile.... .. 970 tdd1 1,951 2,567 2,043 3082 4,169 4,370 4,449 4,737
32 Colombi 112 1,014 1,752 1,529 1,598 2 (HX 2,112 2,067 1, ‘)‘)() 2,157
33 Cuba {§] 4 3 4 3 7 9 137
34 Keuad 708 1,025 1,190 1,282 1,328 | 531 1.723 1,752 I, 827 1,961
35 Guate X RN 94 (34 137 127 123 124 119 114 106 118
36 Jamaica® .. . S . 40 47 36 40 45 62 177 115 165 159
37 Mexico 5479 9,099 12,595 17,153 18,505 22,358 23,098 24,2387 25,174 26,363
38 Netherlands Antilles ... ... ... .. 273 248 K21 933 951 1,068 95 1,131 909 896
39 Panama ., ..... e L 3.098 6,041 4,974 5,798 5,655 6,719 6,918 7272 7,312 8,015
40 Peru......... .. ..... . 9IR 052 890 790 708 1,213 1,432 1,432 1,513 1,653
41 Uruguay...................0 . oo 82 105 137 166 148 157 2067 240 230 319
42 Vuu,Lu:,la e 3474 4,657 5,438 5,273 5,129 7,046 7,307 7,704 7,997 8,640
43 Other Latin America and Caribbean. . . ... .. t.48s {593 1,583 1,843 1,790 2102 2,494 2,3497 2,245 2,306
25,362 30,730 39,078 43,203 45,008 49,690 45,960 48,1658 50,003 51,968
4 35 195 148 199 107 85 (R 84 112
1499 |.821 2,409 2,349 2,202 2,461 2,643 2,218 2,300 2,268
1479 1,804 2.247 3,780 3,923 4,118 4,001 4,287 5,440 5,084
54 92 142 176 179 134 148 188 212 196
143 131 248 267 329 346 325 330 356 308
HKY 990 1,172 1,200 1,325 1,561 1318 1,467 1,239 1,164
12,646 16,911 21,361 22,790 23,785 26,682 24,109 26,081 25,996 27,379
2,282 3,793 5,097 6,632 6,733 7311 6,567 6,272 6,549 6,984
680 737 989 | 448 1,621 1,817 1,766 1,989 2,270 2,294
S Thailand 758 933 876 559 546 504 527 559 513 5606
55  Middle } 3,125 1.548 1,432 1,381 1,569 1,597 1,613 10817 1,997 2,397
56  Other Asia 1.804 1.934 2,252 2,526 2.537 2,996 2,767 2,730 3,138 3,213
57 Africa. ..o oo 2.221 1.797 2,377 2,796 2,803 3,546 3,822 4,019 4222 4,420
S8 Egypt 7 114 151 147 137 238 259 293 327 347
59  Moroceo. .. . .. .. N2 103 223 269 243 284 273 273 294 R1VA
60 South Atrica . . Lo o K60 445 370 848 904 1,01 948 1,249 1,417 1,344
61  Zaire............. . 164 144 94 102 100 142 98 93 89 101
62 Oil-exporting countr e e 452 391 805 534 s3 657 786 593 036 727
63 OthCr ... i ovie oo e 556 600 734 896 8RR 1,244 1,458 1,518 1,459 1,589
64 Other countries ......... . .. . ... ... Y88 885 1,150 1,059 1,14 1,374 1,463 1,583 1,780 1,812
65  Australia | 877 673 859 962 989 1,197 1,280 1,385 1,504 1,569
66 All other 111 (K2 290 97 125 177 183 198 276 243
67 Nonmonetary intctnational and regonat
organizations®. e e 56 30 R 43 40 56 st 47 57 43

1. Includes the Bank tor International Settlements, Begmning April 1978, also
includes Eastern European countries not listed in hne 23.

2. Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German Dem-
ocratic CYUb ic, Hungary, Poland, and Romama

3. Included in “Other Latin America and Caribbean” through March 1978,

4, Comprises Bahrain, lran, Trag, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).

5. Comprises Algena, Gabon, Libya, and Nigeria

6. Excludes the Bank tor International Settlements, which is included m “Other
Western Ewope.™

Notr, Data lor petiod prior to April 1978 include claims of banks’ domestic
customers on foreigners.

A Liabilitics and claims of banks i the United States were increased, beginning
in December 1981, by the shitt from forcign branches to Intermational Hanking

Facilitics in the United States of habilities 1o, and clinms on, torcign residents.



A62 International Statistics L] June 1982

3,19 BANKS' OWN AND DOMESTIC CUSTOMERS® CLAIMS ON FOREIGNERS Reported by Banks in the

United States
Payable in U.S. Dollars

Millions of dollats, end of period

1981 1982
Type of claim 1978 1979 1980
Oct. Nov. Dec. A Jan Feb, Mar. Apr.?
1 Total................ ... 126,787 154,030 198,698 | ...ocovvn | vhninniis LR L I AN 319,266 | .........
2 Banks' own claims on toreigners .. 115,545 133,943 172,592 | 197,584 208,754 250,136 255,456 204,2397 276,123 | 288,127
3 Foreign public borrowers. . ..., 10,346 15,937 20 882 25,436 26,397 30,930 33,325 33311 33,474 34,767
4 Own foreign offices' .. .. ..., 41,605 47,42K 65,084 78,988 84,651 96,607 96,208 96,8217 101,428 105.407
5 Unaffiliated foreign banks. . 400,483 40,927 30,168 55,711 58,477 73,462 75,951 82,4037 87,000 91,734
6 Deposits S.428 6,274 8,254 13,148 13,637 21,992 23,485 25,0837 28,818 29,109
7 Other....... .. . 35,054 34,654 41,914 42,563 44,840 51,470 52,406 56,720 58,183 62,625
8 All other foraigners. ... ..., 23,111 29.650 36,459 37 444 39,228 49,137 49 912 51,7047 54,221 56,219
9 Claims of banks’ domiestic customers? 11,243 20,088 26,106 37253 ] 43,143
10 Deposits. .. ..., P AN . 480 955 RS ... ... L3787 oo b ts512
11 Negotiable and readily transferable
instruments? L PP IN 5.396 13,100 15574 ... | ... PATYAVA R 323281 ...
12 ()utsmndin}g collections and other
claims® ... Lo L 5,366 6,032 96481 ... 10,023 ... 9303 ...
13 MeMo: Customer liabihty on
acceptianees . ...l . 15,030 18,021 22,714 295650 0 L) 30,273
Dollar deposits in banks abroad, re-
ported by nonbanking business
terprises in the United States® ... 13,668 22,253 24,249 40,000 1,628 221 42,092 43,7687 40,7817 n.a.

1 U.S. banks: includes amounts due trom own toreign branches and torcign
subsidiartes consolidated 1 “Consolidated Report of Condition™ filed with bank
regulatory agencies. Agencies, branches, and majority-owned subsidiartes of foreign
banks. principally amounts due from head otfice or parent toreign bank, and toreign
branches, agencies, or wholly owned subsidiaries of head office or parent toreign
bank.

2. Asscts owned by customers of the reporting bank located in the United States
that represent claims on foreigners held by reporting banks for the account of their
domestic customers,

3. Principally negotiable tune certificates ot deposit and bankers weeeptances,

. Data tor March 1978 and tor peniod betore that are outstanding callections
only

5. Includes demand and time deposits and negotiable and nonnegotiable certif-
teates of deposit denonnnated in U.S. dollars issued by banks abroad. For descrip-
tion ot changes m data reported by nonbanks, see July 1979 Burrenin, p. 550.

A Liabilities and claims of banks in the United States were increased, beginning
in December 1981, by the shitt from toreign branches to International Banking
Facilities in the United States of liabilitics to, and claims on, foreign residents.

Noit. Beginning Apnil 1978, data for banks’ own claims are given on a monthly
basis, but the data tor claims of banks’ own domestic customers are available on

a quarterly basis only.

320 BANKS OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars

Millions of dollars, end of period

1978 1979 (B 1984 1982
Maturity; by borrower and arca
Dec. Dec. Dec. June Sept Dec. A Mar. 7
{ Total . ... ... oo 73,635 86,18t 106,748 117,445 122,257 153,355 174,697
By borrower
2 Maturity of | year orless' .. ... ... 58,345 63,152 82,555 91,982 94,722 115,433 132,886
3 Foreign public borrowers 4,633 7.233 9974 11,733 12,955 15,073 16,579
4 Al other foreigners. . 53,712 57.919 72,581 80,248 81,767 100,359 116,307
5 Matunity of over | year! .. . 15,289 21,030 24,193 25,463 27,535 37,922 41,811
6 Foreign public borrowers .. 5,395 8,371 10,152 11,022 12,410 15,573 17,054
7 All other foreigners. ... .. 9,894 12.659 14,041 14.441 15.125 22,349 24,757
By area
Maturity of | year or less!
Lurope....... .. ... 15,169 15,238 18,715 21,095 22,898 27,702 34,061
9 Canada........... 2,670 1,777 2,723 3319 3,906 4,557 5,628
10 Latin America and C 20,895 24,928 32,034 33514 35,524 48 286 58,493
11 Asia 17,545 21.641 20,680 31,489 29,296 31,463 30,595
12 Africa 1,496 1.077 1,757 1,768 2,324 2,501 2,886
13 All other 569 493 640 797 774 923 1,224
Maturity of aver 1 year!
Burope ... oL o PN 3,142 4,160 S.HE 6307 6,42 8,093 8,478
15 Canada..... . 1,426 1317 1,448 1,317 1,347 1,754 1,863
16 Latin America and 8,464 12,814 15,078 15,448 17,478 25,031 27,6849
17 Asia.. .. 1,407 1.911 1,865 1,680 1,565 1,886 2.214
18 Africa. ... e e PR 637 655 507 551 S48 897 1,093
19 Allother?.. | o e 214 173 179 159 172 261 s

1. Remaining time to maturity.
2. Includes nonmonetary international and regional organizations.

A Luabilitics and claims of banks in the United States were increased, beginning,
in December 1981, by the shitt from toreign branches to [nternational Banking
Facilities n the United States of liabilitics to, and claims on, foreign residents.
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks!
Billions of dollars, end ot period
1980 1981 1982
Area or country 19782 | 1979
Mar. | June Scpt.w Dee. Mar. | June | Sept.” | Dec’ | Mar?
LTotal. ... oo e e 266.2 | 3039 308.5| 3288 | 339.3| 352,01 370.6| 3IB2.5( 3994 411.3| 4085
2 G-10 countries and Switzerland ......... ... 1247 [ 1384 [ 1413 15421 1588 1021 167.91 168.2 172,01 1732 170.3
Belgium-Luxembourg ........ . 9.0 1.1 10.8 13.1 13.0 13.0 13.5 13.8 14.1 13.2 13.0
4 France ............. 12.2 1.7 (2.0 14.1 139 14 1 t4.5 147 w6 8.2 155
S Germany 1.3 12,2 1.4 12.7 12,9 12.1 13.2 12.1 2.7 12.8 12.4
6 Taly ...... 6.7 6.4 6.2 0.9 7.2 8.2 7.7 8.4 8.0 9.7 84
7 Netherlan 4.4 4.8 4.3 4.5 4.4 4.4 4.0 4.1 37 4.0 4.0
8  Sweden.,..... . 2.1 24 24 2.7 2.8 2.9 a2 3.1 3.4 3.7 4.1
9 Switzerland ... 5.3 4.7 4.3 3.3 34 5.0 5.1 5.2 S 5.4 5.3
10 United Kingdom . 47.3 56.4 57.6 64.4 66.7 67.4 68 2 67.0 68.7 69.0 G68.S
11 Canada. . . . o 0.0 6.3 69 1.2 17 8.4 8.8 0.8 n7 10.8 1.1
120 Japan ... oo 206 224 254 25.5 26.1 26.5 291 28.9 28.0 29.3 27.6
13 Other developed countries........... ..o oo oo V.4 1.4 I18.8 20.3 20.6 216 235 24.8 20.4 28.4 30.4
14 Austria 1.7 240 1.7 ] 1.8 LY 1.8 2.1 22 2.0 2.1
15 Denmark 2.0 22 2.1 2.2 2.2 2.3 2.4 2.3 2.5 2.4 2.5
16  Finland.. .. . 1.2 1.2 1.1 1.3 1.2 14 14 1.3 t.4 17 1.6
17 Greece .. R . e e e 2.3 24 2.4 2.5 2.6 2.8 2.7 3.4 2.9 27 2.8
18 Norway. . 2.1 2.3 2.4 24 2.4 2.6 2.8 2.8 30 AN 3.2
19 Portugal . 6 7 6 .0 7 .6 K K 10 1.t 1.2
20 Spain.... 3.5 3.5 3.5 39 4.2 4.4 5.5 5.7 5.4 0.0 7.1
21 Turkey 1.5 1.4 1.4 1.4 1.3 IS5 1.5 1.4 1.5 1.4 15
22 Other Western Burope . . . 1.3 1.4 1.4 1.6 L7 1.7 1.8 I 8 1.9 2.1 2.2
South Africa . [P 2.0 1.3 1.1 1.5 1.2 1.1 135 1.9 2.5 28 3.2
...... 1.4 1.3 1.2 1.2 12 1.3 1.4 17 1.9 2.5 3.1
22.7 229 21.8 20,9 204 22,7 217 222 23.5 24,4 24.5
,,,,,,,,,,,,,,,,,,,, 1.6 1.7 1.8 1.8 1.9 2.t 2.0 2.0 2.1 2.2 2.3
27 Venezucla . 7.2 8.7 7.9 7.9 LN 9.1 8.3 8.7 9.2 9.6 93
28 Indonesia 2.0 1.9 1.9 1.9 (W] (IR 2.1 2.1 25 2.5 2.7
29  Middle East countries . 95 8.0 78 6.9 67 6.9 6.7 08 7.1 7.6 8.1
30 African countries 2.5 2.6 2.5 2.5 24 28 2.6 2.0 2.6 2.5 2.1
31 Non-OPEC developing countries ..., 52.6 63.0 63.7 67.7 73.0 77.4 K19 847 90.0 95.9 94.2
1.atin America
32 Argentina 30 5.0 5.5 5.6 7.6 7. 9.4 8.5 92 9.3 93
33 Brazil . 4.9 15.2 15.0 15.3 15.8 16.2 6.8 17.3 17.6 19.0 189
34  Chile.. 1.6 2.5 2.5 2.7 3.2 3 4.0 4.8 5.5 5.8 5.6
35  Colombia 1.4 2.2 2.1 2.2 2.4 26 2.4 2.5 25 2.6 2.2
36 Mexico .. . 108 12.0 12,10 13.0 14.4 15.9 17.0 8.2 200 21.5 218
37 Peru................. 17 1.5 1.3 1.4 1.5 1.8 1.8 1.7 L8 2.0 1Y
38  Other Latin America. ... ...... 3.6 37 3.6 3.6 1.9 14 4.7 38 42 4.4 4.4
Asia
China
39 Mainland . . 0 . ! | N 2 2 2 2 2 2
40 Taiwan . . 29 3.4 3.0 38 4.1 4.2 4.4 40 5.1 5.1 5.1
41  India.... 2 2 2 2 2 R 3 3 Ri 3 .5
42 1.0 1.3 9 1.2 1.1 15 1.3 18 s 2.0 1.6
43 . s . sl 39 S.4 6.4 7.1 7.3 7.1 7.7 8.8 8.0 94 8.5
44 Malaysia....... . . .6 1.0 R} 1.1 I.1 11 1.2 1.4 1.4 1.7 1.7
45  Philippines. . . e 2.8 4.2 4.4 4.0 48 51 4.8 s 5.0 6.0 5.8
46 Thailand. 1.2 1.5 1.4 1.5 s 1.6 Lo 1.5 1.4 1.5 13
47 Other Asia 2 .S .5 .5 N O S 7 8 Lo Lo
Africa
48 Egypt ... L e e 4 .6 7 8 G K 8 7 1.0 1.1 1.3
49 Mgumcco. e . .6 .6 K .5 K N [ S NS 7 7
50 Zaire...... PR 2 2 2 2 2 2 2 2 2 2 2
50  Other Africat 1.4 1.7 1.8 L9 21 2.1 22 2.1 22 23 2.3
S2 Eastern Burope ... Lo e 6.9 7.3 73 7.2 73 7.4 7.7 7.7 7.7 7.7 71
53 USSR .. .. 1.3 N .0 5 5 4 4 .5 4 .6 4
54 Yugoslavia. 1.5 1.8 1.9 2.1 2.1 2.3 2.4 25 2.5 2.5 23
55 Other.......... .. ... 4.1 48 4.9 4.5 4.7 4.0 4.8 4.8 47 4.7 4.4
56 Offshore banking centers.......... .... 310 40.4 42.6 44.3 44.6 17.0 53.1 59.2 6l.7 02.9 64 1
57 Bahamas P 0.4 137 3.9 137 3.2 137 5.2 17.9 203 18,7 19.5
58 Bermuda ................ e 7 8 .6 6 kg 0 7 N 8 7 .0
59 Cayman Islands and other British West Indies .. 7.4 9.4 13 9.8 101 10.6 1.7 126 12.0 12.3 IS
60  Netherlands Antilles ............................. AP B 1.2 .9 1.2 1.3 21 23 24 2.2 3.1 32
61  Panama’..... .... e . 3.0 4.3 49 5.6 5.6 5.4 6.5 6.9 6.7 7.5 6.8
62 Lebanon. . ... N 2 2 2 2 2 2 2 2 2 2
63  Hong Kong 4.2 60 5.7 6.9 7.5 K1 8.4 10.3 10.3 7 13.0
64  Singapore. . L .. P 39 4.5 47 5.9 5.6 5.9 7.3 8.1 80 8.6 9.3
65 OhETst. ..o e S 4 4 4 4 3 9 3 { n A
66 Miscellaneous and unallocated” .................. 9.1 1.7 13.2 14.3 13.7 14.0 14,9 157 18.2 18.9 17.9

1. The banking offices covered by these data are the U.S. otfices und foreign
branches of U.S.-owned banks and of U.S. subsidiaties of torcign-owned banks,
Offices not covered include (1) U.S. agencies and branches of foreign banks, and
(2) foreign subsidiaries of U.S. banks. To minimize duplication, the data arc ad-
justed to exclude the claims on foreign branches held by a U.S. office or another
foreign branch of the same banking institution. The data in this table combine
foreign branch claims in table 3.13 (the sum of lines 7 through 10) with the claims
of U.S. offices in table 3.17 (excluding those held by agencics and branches of
foreign banks and those constituting claims on own foreign branches). However,
see also footnote 2.

2, Beginning with data for June 1978, the claims of the U8 offices
in this table include only banks’ own claims payable in dollars. For carlier dates

the claims af the U.S. ottices also include customer claims and toreign cwirency

claims (amounting in Junc 1978 to $10 billion).

3. In addition to the Organization of Petioleum Exporting Countiics shown
individually, this group includes other members of OPEC (Algeria, Gabon, Iran,
Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, and United Arab Bmivates) as
well as Bahrain and Oman (not formally members of OPEC).

4. Excludes Liberia.

5. Includes Canal Zone beginning December 1979,

6. Foreign branch claims only.

7. Includes New Zealand, Liberia, and international and 1egional organizations
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States!

Millions of dollars, end of period

1980 1981
Type, and area or country 1978 1979 1980
Dec. Mar. June Sept. Dec.?
LTOtAL oo e e e 14,952 17,174 21,652 21,652 21,672 21,192 22,780 21,495
2 Payable indollars ................ ..o 11,523 14,100 17,944 17,944 18,145 17,944 19,772 18,046
3 Payable in foreign CUTTCHCICSE. . oot e e 3,429 3,075 3,709 3,709 3,528 3,247 3,009 3,449
By type
4 Financial fiabilities ............ ... oo . 6,368 7,485 11,135 11,135 11,506 11,414 12,426 11,073
5  Payable in dollars ... . ... AN G e 3.853 5,215 8.363 8,363 8,873 9,082 10,227 8,649
6  Payable in foreign currencies ... 2,515 2,270 2,772 2,772 2.633 2,333 2,199 2,424
7 Commercial liabihties. 8,584 9,690 10,517 10,517 10,166 9,777 10,355 10,422
8 Trade p‘lydhlcs e e L. 4,001 4,421 4,708 4,708 4,758 4,377 4,351 4,598
9 Advance reccipts dnd othu labilities. ... 4,583 5,268 5.810 5810 5,409 5,401 6,003 5,823
10 Payablemdollars ..o oo e 7,61 &,885 9,581 Y.581 9,272 8,862 9,545 9,397
11 Payable in forcign currencies 914 BOS 936 936 89S 915 810 1,025
By area or country
Financial habilities
120 BUIOPEC. ..o i i i .o 3,971 4,658 6,320 6,320 6,019 5,955 7.416 6,071
13 Belgium-Luxembourg . 293 345 487 487 558 532 492 404
14 France ............... 173 178 07 327 324 367 825 560
15 Germany . ... . .. . . AN 366 497 542 582 498 451 430 468
16 Netherlands . S S RPN 9t 829 663 663 544 746 651 751
17 Switzerland . ... .. P . 248 170 354 354 315 21 Ri 691
18 United Kingdom e 2,167 2,463 3,772 3772 3,668 3,422 4,478 3,082
19 €Canadin .. ... s e 247 532 964 Y64 1,096 978 977 935
20 Latin America and Caribbean ... .. 1,357 1,483 3,103 3,103 3,483 3,592 3,195 3,258
21 Bahamas ................., . . 478 375 Y64 964 1,247 1272 1,019 1,279
22 Bermuda . B e 4 81 | 1 1 l 0 7
23 Brazil ............ e . 10 I8 23 23 19 20 20 22
24 British West Indies . . . 194 514 1,452 1,452 1,458 1,534 1,363 1.200
25 102 121 99 99 97 98 107 109
26 49 72 81 81 8S 91 90 98
27 784 804 723 723 880 801 805 764
28 17 726 644 644 766 741 687 664
29 32 31 38 38 51 29 30 24
30 S 4 11 11 6 5 3 3
31 Oil-exporting countries® .. ......... ... . 2 I 1 i ] 0 } 0
R Allather’ ... S 4 15 15 23 24 29 43
Commercial liabilities
33 Furor .................................................... 3,047 3,636 4,197 4,197 3,801 3,892 3,955 3,752
34 clgium-Luxembourg. . ... .. 97 137 90 90 83 72 78 71
35 France ......... .. ....... e e 32t 467 582 582 547 558 575 573
36 Germany . . .. B o 523 545 679 679 640 617 590 551
kY Netherlands . 246 227 219 219 246 225 238 21
38 Switzerland . . . .. 302 310 493 493 385 375 563 415
kX United Kingdom 824 1,077 1017 1,017 881 950 925 863
40 Canada ........... .......... I 667 868 806 806 740 652 742 853
41 Latin America ...l s e 997 1,323 1,244 1,244 1,287 1,149 1,087 985
42 Bahamas . . . e 25 69 8 8 1 4 3 2
43 Bermuda . . 97 32 73 73 1 72 13 67
44 74 203 11 1 84 54 61 67
45 S3 21 35 s 16 34 11 2
46 106 257 326 326 421 319 345 293
47 303 ki) n7 307 253 290 273 276
48 2,927 2,902 3,001 3.001 3,071 2,787 3,221 3,466
49 448 494 802 802 810 867 775 943
50 Middle East vil-exporting count 1,518 1014 890 890 955 837 881 909
51 Africa. .. .. P 743 728 814 814 828 676 757 702
52 Oil-exporting countries®. ... ... ..o 32 84 Si4 514 519 392 355 344
53 Allother’ ................ ... P 203 233 456 456 440 622 593 664
1. Fora descriptinn of the changes in the International Statistics tables, sce July 3. Comprises Bahrain, Iran, lraq, Kuwait, Oman, Qatar, Saudi Arabia, and
1979 BULLETIN, p. 550. United Arab Emirates (Trucial States).
2. Before December 1978, foreign currency data include only liabilities denom- 4. Comprises Algeria, Gabon, Libya, and Nigena.

inated in foreign currencies with an original maturity of less than one year. §. [ncludes nonmonetary international and regional organizations.
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3.23 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States'

Millions of dollars, end of period

1980 1981
Type, and area or country 1978 1979 1980
Dec. Mar. June Sept Dee.?
LTotal. ..o 28,001 3,315 34,469 34,469 37,619 35,152 34,300 34,810
2 Payable in dollars ......... 24,998 28,122 31,543 31,543 34,613 32,245 31,332 31,744
3 Payable in foreign currencic: 3,003 3,193 2,926 2,926 3.007 2,907 2,968 3,066
By ype
4 Financial claims . ... oo e 16.644 18,443 19 844 19 844 22175 20,027 19,394 20,018
5  Deposits ...... . 11.201 12,809 14,010 14,010 16,446 14,398 13,598 14,307
6 ayable in dollars 10.133 (1,893 13.235 13,235 15,651 13,672 12,866 13,653
7 Payable in foreign currencies 1.068 916 715 775 798 725 732 654
8  Other financial claims. ... ... .. 5.443 5,634 5,834 5,834 5,729 5,629 5,796 5711
9 Payable in dollars . ........ 3.874 3,808 4,152 4,152 4,082 3992 4,116 3,785
10 Payable in foreign currencies 1.569 1,826 1,683 1,683 1.646 1.638 1,679 1,926
11 Commercial claims ... ...............0...00 oo o e 11.357 12,872 14,625 14,625 15,445 15,125 14,906 14,791
12 Trade receivables .. 10.798 12,178 13,906 13,906 14,644 14,295 14,047 13,880
13 Advance payments and other cla 559 694 720 720 801 830 859 912
14 Payableindollars .................. ... oo 10,991 12,422 14,157 14,157 14,879 14,581 14,349 14,305
15 Payable in foreign currencies ... 366 450 468 468 566 544 556 486
By area or country
Financial claims
16 BUTOPE. ..t e e 5.225 6.167 6,098 6,008 6.054 S.ti4 4,798 4 558
17 Bergium-Luxemhourg. . .. .. 48 32 195 195 170 174 26 43
18 France .......... e - .. 178 177 337 337 411 377 348 325
19 Germany. ... . . A 510 409 230 230 213 139 320 244
20 Netherlands . 103 53 32 32 42 34 68 47
21 Switzerland . ... .. . .. 98 73 59 54 90 96 66 1y
22 United Kingdom ............. ... ... 4,031 5,111 4,968 4,968 4.856 3,948 3,045 3,488
23 Canada .......... o . 4,549 4,984 5,057 5.057 6,611 6,159 6,009 6,060
24  Latin America and Caribbean ................... ... ... ..... 5714 6,290 7,709 7,709 8,568 7.891 7,607 8,259
25 Bahamas .................. 3,001 2,765 3.448 3.448 3,057 3,240 3,239 3802
26 Bermuda .. 80 30 13s 135 13 3 15 18
27 Brazil...... . 151 163 96 96 22 20 66 30
28 British West Indies - 1,291 2,007 2,684 2,684 3,404 3,396 3,195 3,253
29 MeEKICO. .ot 162 157 208 208 168 162 271 298
30 Venezueld . . ... e e s 157 143 137 137 131 143 143 146
31 ASIH .o e e e 920 706 710 710 691 609 642 923
32 .. 305 199 177 177 191 99 109 363
3 18 16 20 20 7 19 29 37
34 AFTiCA. . e e e e 181 253 238 238 214 216 222 168
35 Oil-exporting countries®. .............. .. o 10 49 26 26 27 39 41 40
36 AllotherS ... i 55 44 32 32 36 37 116 5l
Commercial claims
37 Europe...............0 oo . .. 3.983 4,904 5.502 5.502 5,807 5.467 5,347 53U
38 Bngium-LuxcmhourgA . . Co . 144 202 233 233 27 235 220 233
39 France ............. . e e .. 609 727 1,127 1127 H00 783 767 771
40 Germany....... . . . .. 299 S8Y S8y SEY 597 572 580 554
41 Netherlands ... ... 267 298 318 RILS 347 308 308 303
42 Switzerland . .. .. . 198 272 351 351 461 474 404 427
43 United Kingdom 824 901 928 928 1,190 1,067 1,032 964
44 Canmada ... e 1,094 849 R46 896 1,034 991 L.011 965
45  Latin America and Caribbean ................ ... e 2,546 2,809 3,753 3,753 3,838 3,793 3,726 3,446
46 Bahamas ...... ........... P .. 109 21 21 21 15 29 I8 12
47 Bermuda . . . A . R 215 197 108 108 170 192 241 223
48 Brazil.......... .. o . 628 645 #nl #ol 799 823 726 668
49 British West Indi .. AU .. 9 16 M 34 15 34 13 12
50 Mexico....... BN 505 698 1,091 1091 1,053 1,113 983 1,018
51 Venezuela.......... ... 291 343 409 409 439 420 454 422
52 ASIA .o e e 3,108 3,451 3,508 3,508 3,761 3,767 3,653 3,868
53 . 1,006 1,177 1,045 1,045 1,294 1,218 1,104 1,215
54 713 765 819 819 923 934 K28 888
S5 AfTICA. ..o e 447 554 651 651 678 703 717 744
56 Oil-exporting countries? 136 133 151 151 143 137 154 151
5T Allother’ ... 178 240 318 318 327 404 451 458
1. For a description of the changes in the International Statistics tables, see July 3. Comprses Bahrain, Iran, Irag, Kawat, Oman, Qatar, Saudi Arabia, and
1979 BULLETIN, p. 550. United Arab Emirates (Trucial States).
2. Prior to December 1978, foreign currency data include only liabilities denom- 4. Comprises Algeria, Gabon, Libya, and Nigeria

inated in foreign currencies with an original maturity of less than one year. 5. Includes nonmonetary international and regional organizations
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3.24 FOREIGN TRANSACTIONS IN SECURITIES

Millions of dollas

1982 1981 1982
Transactions, and arca or country 1980 19Kt
L'&l;:r i Oct Noy Dec Jan Feb M. Apr.?
IS corparate secutities
S10CKS
| Foreign purchdscs . Ll 40,293 40,582 9578 2839 2,689 2,940 216 2.524 2,679 2,359
2 Foreign sales... ... ... . 34,870 34,821 8,343 2792 2,494 2,740 1,748 1988 2,506 2,101
3 Net purchases, or sales (=} .. ... e e . 5,423 5,764 1,238 47 195 200 268 536 173 258
4 Foreign countries . ... .. . PP . 5,405 5,737 1,217 53 207 199 263 537 164 252
S Lurope. . ... PN o e PN 3112 3.599 937 40 109 176 231 347 191 167
6 lrance ... P 490 BRY 20 21 7 S 2 6 52 13
7 Germany . ... oo . 172 28 98 [} + O 11 17 41 29
8 Netherlands . ... 0 328 37 3 13 28 73 3 RN ) 9
9 Switzerlund . ... .. 308 276 119 97 4] 75 40 13 ol) ()
10 Umted Kingdom . 2,523 2,210 910 L 6 171 169 317 248 176
11 Canada. R37 783 143 47 7 8 4S 20 - 118 0
12 Latin America and C 148 30 s2 7 54 o 13 31 19 53
13 Middle East! PP 1,206 1,140 133 164 46 24 51 137 84 61
14 Other Asia ... 0 0 ool . . 18 284 17 117 7 74 40 -0 23 —40
15 Africa..... [ . . i 7 2 £} 1 ) 0 1 3 0
16 Other countries .. . ... e . RE - 40 RA] 2 3 1 1 6 i) 12
17 Nonmonetary international and
regional organizations. . . ... N 18 24 18 -6 -12 1] 5 -t 9 6
BoNDy?
18 Foreign purchases .. ... L . 15,425 17,192 5,716 1176 1,099 t 192 946 Y24 1,019 2,222
19 Foreign sales............ s . 9.964 12,152 4,670 1203 1,303 1038 718 930 1,481 1.48%
20 Net purchases, or sales (=) ..... .......... o 5,401 5.039 1,046 - 26 —- 204 153 168 -1 138 741
21 Foreign countries ........... ... . ..., . 5,526 4,973 991 -17 —-212 1587 154 H 144 682
22 F,ur()pc 1,576 1,353 870 96 12 139 144 1o 169 540
23 France .. 129 [} o0 9 4 7 15 14 12 20
24 Germany . . . 213 848 8t 43 07 52 8K 104 224 395
25 Netherlands. . .. 65 0 33 13 4 3 2 ¢ 17 14
26 Swiverland .. C. Lo .. 54 108 &8 7 10 3 19 8 15 46
27 United Kingdom ....... ......... Lo 1,257 178 -2 1o 174 S5 3 102 102 59
28 Canmada ., . ... o L0 135 12 118 3s 20 2 29 15 29 46
29 Latin America and Carthbean P I8S 132 22 12 + 22 17 9] 26 8
Middle East!. . T 3,499 3,465 -8y 84 72 062 89 63 43 135
. 17 4 Sk 43 1 b0 53 52 29 1
. o 5 | - 10 0 1 ) 0 0 ] 13
33 Other countries ....... . . ..., . B 10 7 1 0 2 2 0 2 3 1
34 Nonmaogetary international und
regional organizations . ... ... e - 65 66 55 - 10 9 -4 14 —1i1 ~6 59
I
Foreign seeuritics
35 Stocks, net purchases, orsales ()., ... - 2,141 5 1 170 30 70 82 159 44 31 o4
36 Foreign purchases . e 7,888 9,199 2,103 S8Y 625 699 521 507 092 382
37 Forcignsales .. ... ... N 10,029 9,195 1,933 617 095 617 362 403 661 446
38 Bonds, net purchases, or sales { 1,001 5177 - OUY 10y 1,945 772 22 99 -520 - 57
39 Inru&,n purchases .. 17,084 17.790 7,578 1,553 2,297 1,980 1,222 1,564 2,549 2,254
40 Foreign sales......... 18,080 22,073 8,236 601 4,242 2,751 1.243 10127 3,009 2,312
41 Net purchases, or sales (—), of stocks and bonds —3,143 —-5,172 —528 —-139 —2,015 —68Y 138 —&5r — 489 —122
42 Foreign countries . . ... .. N L —4,01Y —4,416 - 567 =31 - 1,426 kI 109 — 115" — 508 —56
43 Lurope P e 1,108 642 69 45 453 136 143 567 109 127
44 Canatha. . . . P — 1,948 3,698 676 208 874 166 ) 102 o8 IS
45 Latin America and &1 {70 432 St [ 2 67 67 96 202
40 Asia ..o - 1,147 287 366 113 148 49 2 20 115 -229
47 Afrnica. 24 53 37 ! | 6 15 -1 5 17
48 Other countries . 79 94 10 1] 57 8 4 3 17 0
49 Neonmonetary mternatmnal and
regional organizations. .. ..... .. .......... 876 —756 39 173 - 588 —720 28 60 16 —66
Comprises oil-exporting conntiies as follows: Babnain, lran, trag, Kuwait, 2 Includes state and local govetnment sceutities, and secunities of U8, gov-
()man Qatar, Saudi Arabia, and United Arab Emirates (Trucal States) criment agencies and corporations. Also includes issues of new debt securities sold

abroad by U.S corporations organized to tinance direct investments abroad.
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES  Foreign Holdings and ‘Transactions
Millions of dollats
1982 19%1 1982
Country or arca 1980 8L [T 77T T T - R
Jan
A Oct Nov Dec Jan. Ieh M, Apr.?
[ {oldimgs (end of penod)!
| Ustimated total2 . . . ... .0 57,549 020t ... 68,482 70,370 70,201 71,487 73,800 75,7937 77,264
2 Foreign counties? L. 52901 64,530 ahool 65,808 04,530 05,850 08,273 70,2517 71,926
IBEwoped. o 24,408 23,976 24,531 24952 23970 24374 25332 26,0857 20,398
4 Belgium-Luxembowyg oo, 77 543 384 329 543 g8 363 5390 709
S Germany? . . 12,327 11.861 13.029 13,226 t1.861 11,898 12845 13,055 13,231
6 Netherlands.. .. . .0 Lo | 884 [FORRT IR 1,784 1 889 1,955 1,998 2038 2,052 2,139
7 Sweden, .. .. . 595 643 061 04S 643 O 635 697 067
8 Switzerland? ... L 1485 846 861 833 846 904 984 10257 1,157
9 United Kingdom .. .. .. 7.323 6,709 0,446 6,693 6,709 6,801) 6,931 7,037 6,737
10 Other Western Vwope ... 777 1.419 1.367 1.337 1,419 1,514 1,535 1,680 1,757
11 Eastern Bwope .o 00 00 Lo 0 0 0 0 0 1} 0 0 0
12 Canada. .. e 449 Sl S0 S04 S14 513 199! 4587 473
13 Latin America and Canbbean. .. .00 0 994 73 8K 701 736 721 728 760 KRGO
14 Venezuela ... 292 2860 289 Wo 280 286 280 280 306
IS Other Latin Amet 285 39 37 289 319 a2 337 37 383
16 Nethetlands Antilles . 421 131 182 165 131 113 104 103 196
oo 2060112 38,671 37,052 8,038 38,671 319700 [ 41310 42,53 43,750
9479 10,780 10,094 10,732 10,780 10,844 11,022 11,203 11,381
G 919 031, ... 1,141 1,037 03] 519 400 401 403
20 Allother . . o0 Lo 14 200 8 3 2 3 5 17 17
21 Nonmonctary international and tegional orgamzations 4,588 5.671 4421 HA77 5.071 5,037 5,827 5.542 5,338
22 International, .. . . e e e 4,548 5,037 419 40402 5,617 5.603 5.493 5.52¢9 5,278
23 Latin Amercan regional .. ... 36 | i ! { L 4 4 4
‘Transactions (net purchases, ot sades () duting penod)
T — e -
24 Total2 . . ... . L L 6,066 12,652 7,063 1,480 1,888 - 169 1,286 2,33 1,994 1,470
25 Yoreign countries’ ..o 0,906 11,508 7,397 [.698 1,832 1,363 1,320 2.423" 1,978 1,676
26 Official institutions .~ . 3.865 1t.604 5,321 1,632 1,997 787 841 2,343 1.31t 827
27 Other turcign2 e e e e .. 3040 127 2,074 [iN] 105 570 478 Ltk an7 84Y
28 Nonmonctary international and regional organizations 843 LORS 332 27 57 1,194 i3 1o 13 208
Mt mo: Oil-cxporting countries
29 Middle Bast®. ... oo 7.672 LSO 3,768 142 1,254 17 10w 1,373 470 206
30 Afrieat . L0 . 327 289 229 ] 102 407 12 119 0 2
1. Estimated ofticial and private holdings of marketable U S, “Tieasary seewnties 2 Bepmmng December 1978, includes LS. “Treasury notes pubticly 1ssued to

with an original maturity ot more than | year. Data are based on a benchmark
survey of holdings as ot Jan. 11, 1971 and monthly transactions ieports, fxeludes
nonmarketable U.S. Treasury bonds and notes held by oticial institutions ol foregn

countries.

privite tareign residents denomunated m torcign curren

cies

3 Comprises Balnain, han, hag, Kawait, Oman, Qatar, Saudr Arabia, aml

Umited Arab Bmitates (Brucial States).
4 Comprises Algend, Gabon, Libya, and Nigena,

3,26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS
Pcreent per annum
Rate on Apr. 30, 1982 Rate on Apr, 30, 1982 Rate on Apr 30, [982
Country Conntry Country Ea— e —
Per- Month Per- Month Per- Month
cent cttective cent ctlective cent eftective
Argentina ... o 147.95 May 1982 France! 16.0 Apt 1982 Sweden o Mar. 1982
Austria . .. 675 Mar 1980 Germany, Fed Rep. ol 75 May 1980 Switzerland | 55 M. 1982
Belgiuns. . 14.0 Apr 982 ttaly . .. . 19.0 Mar 1981 U nited Kingdom? . P
Brasil . 49.0 M 1981 Japun . §S Dee 1981 Vencauela . oo [E] Aup 1981
Canada .. 15.43 May 1982 Nethetlands 80 Mar 1982
Penmark. ... 11.00 Oct 1980 Notway ... Yo Nov. 1979
1. As of the end ot February FO81 the rate is that at which the Bank of France discounts ot makes advances against - chigible  commercial - paper  andzor
discounts Treasury bills tor 7 to 10 days. government  commercial - banks o1 brokers. For o countuies with
2. Minimum tending rate suspended as ot Aug. 20, 1981, mote than one 1ate apphceable to such discounts ot advances. the r1ate

Noiut,

Rates shown are nuinly those at which the central bank either

shown is the one at which it v understood the central bank  transacts the

largest proportion ot its credit operations,



A68 International Statistics (1 June 1982

3.27 FOREIGN SHORT-TERM INTEREST RATES

Percent per annum, averages of daily figures

1981 1982
Country, or type 1979 1980 1981
Nov Dee Tan. Feb, Mar. Apr. May
L Euradallars........0 .o 1196 14.00 16.79 13 33 13.24 14.29 15.75 14.90 15.20 14.53
2 United Kingdom . .. . 13.60 16.59 13 86 15 03 15.31 15.14 14.47 13.53 13.69 13.31
3 Canada . A 11.91 1312 18.84 16 53 15.97 15.01 15.25 15.67 15.74 15.46
4 GErmany .........oooveiiiaiiinn 6.64 9.45 12.05 11.05 10.72 10.43 10.22 9.84 9.30 9.12
§ Switzerland . ... o0 L 2.04 S.74 9.15 9.88 976 853 8.29 6.37 4.96 3.80
6 Netherlands ... Lo 9.33 10.60 11.82 11.70 1103 10.49 10.06 890 8.20 B.62
7 France .. ... .. 9.44 12.18 15.28 15.35 15.30 15.07 1458 15.21 16.36 16.17
8 Italy ..... . S .. 11.85 17.50 19 98 21.12 21.24 21.38 21.34 20 63 20.62 20.59
9 Belgium . . e .. 10.48 14.06 15.28 15.28 15.48 15.09 14.89 14.02 14.95 15.00
10 Japan...... ... 6.10 11.45 7.58 7.15 6.75 6.41 6.38 643 6.57 6.80

Note. Rates are for 3-month interbank loans except tor Canada, finance company paper; Belgium, 3-month ‘Treasury bills; and Japan, Gensaki rate.

3.28 FOREIGN EXCHANGE RATES

Currency units per dollar

1981 1982
Country/currency 1979 1980 1981 _r
Dee. T Jan. —‘ tieh. —‘ Mar. Apr, May

L Argentina/peso ............ ... ... n.a. n.a, na. 747 10 9910.00 10256.00 10795.65 11761.36 13942.50
2 Australia/dollar! . . 11177 111.57 114.57 113.39 1.4 108.50 106.03 105 15 105.94

3 Austria/schilling .. 13.387 12.945 15.948 15.852 16.066 16.587 16.711 16.853 16.274
4 Belgium/franc .. .. 29.342 29.237 37.194 38.296 9.7 41.144 44.379 45.292 43.666
5 Brazillcruzeiro.. . .. .. Lo . n.d. na, 92 374 121,98 130 14 137.97 144,07 151.03 159.08

6 Canada/dollar .., .... e 1.1603 1.1693 1.1990 1.1851 11926 1.2140 1.2208 1.2252 1.2336
7 Chile/peso ...... . n.a. n.a na, 39 100 39.100 39 100 39100 39.407 39.537
8 China, P.R./yuan .. n.a. n.a. 17031 1.7405 L7713 1.8200 1.8429 1.8565 1.8123
9 Colombia/peso . ... n.a. n.a. n.a. 57.129 59.409 60.129 60.956 61.057 62.365
10 Denmark/krone . . 5.2622 5.6345 7.1350 7.3210 7.4977 7.7950 8.0396 8.1591 7.8444
11 Finland/markka. 3.8886 3.7206 4.3128 4.3666 4.4033 4.5058 4.5663 4.6097 4.5045
12 France/franc. ......... 4.25606 4.2250 5 4396 57141 5.8298 6.0176 6.1428 6.2457 6.0237
13 Germany/deutsche mark e 1.8342 18175 2.2631 2.2579 2.2938 2 3660 2.3800 2.3970 2.3127
14 Greece/drachma .. ... oL .. na na n.a. 57.231 S8.811 60.973 61.769 63.541 62.892
LS Hong Kong/dollar ................... . 1n.a. nat. 5.5678 5.6329 5.7959 5.8857 5.8298 5.8270 5.7549
16 lndiu/rupcc ........ . . 8.1555 7.8866 8.6807 91304 9.1525 9.2144 9.2935 09,3923 9.2965
17 Indonesia/rupiah. . n.a. n.a. n.a, 632.36 645.7 645.89 649.00 651.14 653.67
18 Iranfrial .... ... na na. 79.324 79 000 na. n.a. n.a. n.a, n.a.
19 Ireland/pOUnd' . e .. 204.65 213.53 161 32 157 30 153.97 148.86 147.25 144.22 149.60
20 Israel/shekel..... .. RV .. na. n.a na. 15 363 16 163 17.488 18.766 20,014 21.184
21 Italyfira . ........... e .. 831.10 856.20 1138 60 1206 40 1228.20 1263.20 1293.29 1321.60 1283.37
22 Japaniyen. ... . 219.02 226.63 220 63 21895 224,80 235.31 241.23 244,11 236.96
23 Mataysia/ringgit 21721 2.1767 2.3048 22477 2 2575 2.3662 2.3265 2.3395 2.2907
24 Mexico/peso. ... .. 22.816 22.968 24 547 26071 26.469 31.736 45.366 46.152 46.903
25 Netherlands/guilder 20072 19875 2 4998 2.4734 2.5145 2.5947 2.6186 2.6594 2.5709
26 New Zealantidullar‘ . 102.23 U8.65 86.848 K2.784 81.399 79.325 77.698 76.562 77.025
27 Norway/krone R . . 5.0650 4 93%1 5.7430 5.7801 5.8623 5.9697 6.0255 6.0820 5.9675
28 Perufsol ............ ... R n.a. n.a. na, 487.73 515.21 534.47 561.08 591.29 622.87
29 Philippinesipeso .. n.4. N, 7.8113 8.1446 R.2132 8.2530 8.3291 8.3565 8.4016
30 Portugal/escudo .. 48.953 50.082 61.739 65,348 66.492 69.067 70.488 72.493 70.610
31 Singapore/dollar . . . n.a. n.a 2.1053 20530 2.0607 2.1095 2.1213 2.1329 2.0886
32 South Africa/rand/! 118.72 122.72 114.77 103 10 103.46 101.95 97.930 94,880 94,010
33 South Korea/won .. n.a. n.a. . 694.68 705.17 710L05 714.67 721.03 724.35
34 Spain/peseta. ... .. .o . 67 158 71.758 92.396 96 97 98.357 160,70 104.53 106,15 102.987
35 Sri Lanka/rupee ......... ..., o 15.570 16,167 18.967 20.259 20.228 20.611 20.700 20.575 20.365
36 Sweden/krona . ... . . e 4.2892 42309 5.0659 5 5411 5.6206 5.7579 5.8301 5.9144 5.7888
37 Switzerland/franc . ................. ... 1.6643 1.6772 1.9674 1.7859 1.8152 1.8909 18886 1.9624 19500
38 Thailand/baht .......... ... ...... . ... n.a, na. 21.731 23.050 23.050 23.050 23 050 23.025 23.000
39 United Kingdom/pound'. . L] 21224 227.74 202.43 190.33 188.60 184.70 180.53 177.20 181.03
40 Venezuelabolivar. ....... .. ......... . n.a. na 4.2781 4 2958 4.2960 4.2960 4.3012 43023 4.2991

MEMO:
United States/dollar? .. ...... .. ......... 88 09 K7.39 102.94 105 21 106.96 110.36 112.45 114,07 111.03
1. Value in U.S. cents. revised as of August 1978, For description and back data, sce “Index of

2. Index of weighted-average exchange value of 1S, doltar against cur- the Weghted-Average 1ixchange Value of the U.S. Dollar. Revision™ on page

rencies of other G-10 countries plus Switzerland. March 1973 = 100 700 of the August 1978 BULIETIN.

Weights are 1972-76 global trade of each of the 10 countrics. Series
NOTE. Averages ot certificd noon buying rates in New York for cable transters.
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GUIDE TO TABULAR PRESENTATION

Symbols and Abbreviations

¢ Corrected

¢ FEstimated

p Preliminary

r Revised (Notation appears on column heading when more
than half of figures in that column are changed.)

*  Amounts insignificant in terms of the last decimal place
shown in the table (for example, less than 500,000 when
the smallest unit given is millions)

General Information

Minus signs are uscd to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow.

“U.S. government sccuritics” may include guaranteed
issues of U.S. government agencies (the flow of funds figures
also include not fully guaranteed issues) as well as direct

STATISTICAL RELEASES

0 Calculated to be zero

n.a. Not available

n.€.c. Not elsewhere classified

PCs Individuals, partnerships, and corporations
REITs Real estate investment trusts

RPs Repurchase agreements

SMSAs Standard metropolitan statistical arcas
------ Cell not applicable

obligations of the ‘I'reasury. *‘State and local government”™”
also includes municipalities, special districts, and other politi-
cal subdivisions.

In some of the tables details do not add to totals because of
rounding.

List Published Semiannually, with Latest Bulletin Reference

Anticipated schedule of release dates tor periodic releases ...

SPECIAL TABLES

Issue Page
June 1981 A78

Published Irregularly, with Latest Bulletin Reference

Commercial bank assets and liabilities, December 31, 1980

Assets and liabilitics of U.S. branches and agencies of foreign banks, December 31, 1981 ...

Commercial bank asscts and liabilitics, March 31, 1981

Commercial bank asscts and liabilities, June 30, 1981 ............

Commercial bank assets and liabilitics, September 30, (981
Commercial bank assets and liabilitics, December 31, 1981

April 1981 A72
April 1982 AT78
July 1981 A72
October 1981 A74
January 1982 A70
April 1982 AT2
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MICHAEL BRADFIELD, General Counsel

RoserT E. MANNION, Deputy General Counsel

J. VIRGIL MATTINGLY, JR., Associate General Counsel
GILBERT T. SCHWARTZ, Associate General Counsel
RICHARD M. ASHTON, Assistant General Counsel

NANcY P. JACKLIN, Assistunt General Counsel
MARYELLEN A, BROWN, Assistant to the General Counsel

OFFICE OF THE SECRETARY

WiLLiaM W. WILES, Secretary

BarBARA R. LOWREY, Associate Secretary

JAMES MCAFEE, Associate Secretury
*DoLoORES S. SMITH, Assistant Secretary

DrvisioN OF CONSUMER
AND COMMUNITY AFFAIRS

JANET O, HART, Director

GRIFFITH L. GARWOOD, Repaty Director
JERAULD C. KLUCKMAN, Associate Director
GLENN E. LoNEY, Assistant Director

DIvISION OF BANKING
SUPERVISION AND REGULATION

JoHN E. Ryan, Director

FrREDERICK R. DAHL, Associate Director
Don E. KLINE, Associuate Director
WiLLiaM TAYLOR, Associate Director
JACK M. EGERTSON, Assistant Director
ROBERT A. JACOBSEN, Assistant Director
ROBERT S. PLOTKIN, Assistant Director
S#DNEY M. SussaN, Assistant Director
THOMAS A. SIDMAN, Assistant Director.
SAMUEL H. TALLEY, Assistant Director
LAurA M. HOMER, Securities Credit Officer

HENRY C. WALLICH
J. CHARLES PARTEE

OFFICE OF STAFF DIRECTOR FOR
MONETARY AND FINANCIAL PorLicy

STEPHEN H. AXILROD, Staff Director

EpwarD C. ETTIN, Deputy Staff Director

MURRAY ALTMANN, Assistant to the Board

STANLEY J. SIGEL, Assistant to the Board

NoORMAND R.V. BERNARD, Special Assistant to the Board

DIVISION OF RESEARCH AND STATISTICS

JaMEs L. KICHLINE, Director

JosePH S. ZEISEL, Deputy Director

MICHAEL J. PRELL, Associate Director

JARED 1. ENZLER, Senior Deputy Associate Director
DoNALD L. KoHN, Senior Deputy Associate Director
ELEANOR J. STOCKWELL, Senior Deputy Associate Director
J. CorTLAND G. PERET, Deputy Associate Director
Hewmut F. WENDEL, Deputy Associate Director

MARTHA BETHEA, Assistant Director

JoE M. CLEAVER, Assistant Director

ROBERT M. FISHER, Assistant Director

Davip E. LINDSEY, Assistant Director

LAWRENCE SLIFMAN, Assistant Director

FREDERICK M. STRUBLE, Assistant Director

STEPHEN P. TAYLOR, Assistant Director

PETER A. TINSLEY, Assistant Director

LEVON H. GARABEDIAN, Assistant Director (Administration)

DIVISION OF INTERNATIONAL FINANCE

Epwin M. TRUMAN, Director
RoBERT F. GEMMILL, Associate Director
CHARLES J. SIEGMAN, Associate Director
LARRY J. PROMISEL, Senior Deputy Associate Director
DALE W. HENDERSON, Deputy Associate Director
%AMUEL P1zER, Staff Adviser

ALPH W. SMITH, JR., Assistant Director



and Official Staff

Nanoy H. Trrrers
Earner ) Rice

Orrict ot
S1Art DIRECTOR TOR MANAGLMENT

Joun M. Diaker R Statt Divecren

Epwarn T Mur eSS Aosivant St Doecto

Josten W Dastens, Sk Director of Pgnal Fimplovmeny
Opportunit:

Dvision of Diala PROCESSING

Coarrrs 1, HastrroNg Dacctor

Bruor M. Brarosiey., Depiay Divector

UViryess DL B sk, Yasocwite Director

Grisn o Conans Assstanr Director

Near Ho v rseas, Asvistant Direcror
CoWnnas Scn e ke JIr., Assistant Director
Rosiri J. ZiMet. Assistant Director

DIvision ol PERSONNEL

Davin [ . Suassos, Dires ten

Jons R Wiias Assistant Divecror

Crari s W, Waon, Assistanit Divecton
Orrict. ol 1t CoONIROLL LR

Joun Kakatto. Connroiler

Groral Fo T ivisastoN. Assisganr Conitroller
DIVISION OF SUPPORD SERVICES
DONATD F. ANDIRSON, Direcien

Rosrry L. ez r Assocnite Direcin
War e r W KrEIMANS, Ao fare Director

“On toae frowe tie Division of Consamer and Commanmiey: Allans
On oae o the Tederal Reserve Bank of New Yok

ATl

Foyre B GrRaM Y

OFFICE O StAKE DIRECTOR FOR
FEDERAL RESERVE BANK ACHVITTES

THronore b Arniso~, Statl Director

DivisioN o1 Frorral ReServi.
BANK OPERATIONS

Crynr Ho Farssworyi., Ir.. Director
Loris S. MutpDER, Associate Director
WAL LR AL AU se N, Assasrant Divector
CHARLES W BIENNE L, Assisiant Direcror
Ricsarp B GrEy N, Assistant Directon
Fart Go EHaMmin o, Aswsistant Direcion
farrore CoMcbwinn, Assistunt Direcror
Davin L. RoBINSON, Assistant Divector
CHowaRD b CRUNBL Acting Adviser
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FOMC and Advisory Councils

FUDERAL OPIN MARKETD COMAMITLEL

Pavt AL NoLcKER, Charman ANTHONY M. Sotovox, Vece Cluarmn
Foyrn 1. GRAMITY ICiarirs Pagind

Kari N N, HoRrN Eaanan 1 Ria

PristosN MARITIN Naney HoTrr rrrs

Jonx b Barnis
Rontrt P. Brack
Wi tianm F. Forb

Strenes He AxRoD. Sttt Director

MuURRAY AT InaNS. Secretary

NORMAND R. V. BERNARD. Assistant Secretar
NANCY MUStrv . Depuny Assistanr Secretar
Micnart Bravy vt b. General Connsel

Jasmis H. O saN, Deputy General Connsel
Rout k1 1 MaNNION, Assistant Generdal Counsel
Jazmis L. Kicinise . Foononist

Jons M. Davas, Awsociate eononiist

Flisry Co Warnen

Ric HARD G, Davis, Associare Foononist
Eoward Co BN, Associate Toonomist
MicHarr W KiERAND Avvociare Poonomise
Dona b L. Koo Assocnere Foonomisg
JAMES PARTHEMOS, Assocrate Loonoming
Micaart I PRV, Associite Beononnsg
CHARITS . St antas, Assoctare Leonomisg
Fowis M. ITrusaN, Asvociare Beonomivt
Jost e S, Zrisi . Associite Loonomist

Prayr D SterNviai, Manager ten Domestic Operations. Sotem Open Marker Acconnt
SaM Y. CRrOss. Manager ten Foreign Operations. Svsten: Open Morket Aceonnt

FEDLRAL ADVISORY COUNCIL

DoNarn O Prarres, Second District, Prestdent
Ronpt k1 M. St RDAaM, Seventh District. Vice Presedent

Wiriam S, Epar iy, First District
Joun H. War tir r. Lhird Dastrict
Joux G. McCoy. Fourth District
Vince st CoBerke . Jr., Tafth District
Rost ki StricKi AND. Sinth District

Ro~arn Ty rry, Eighth District
Crare~cr Go T raste . Nath District
GORDON F . WS, Tenth District
T. C. FrostJR., Lleventh Distnet
Jost et ). Pinor a, Paelfth Distiict

Hrerni RT V. PROCUNOW . Secretary
Wit1iasm ). KORSVIK. Asvsociate Secretary

CONSUAMER ADVISORY COUNCIL.

Cuartorin . Scorn, Charlottesville. Virgima, € hairman
MarGare T Rroy-Progost . Upper Momckar, New Jersev, Yiee hainman

Artuur b Bou o, Littde Rock, Arkansas
Jutia 1 Boyp. Alesandria, Virginia

ErrirN Broapyax, Washington, D.C.

GeratD R, Curistesst NG Salt Lake City, Utah
Josern N. Cuaing, Westerly, Rhode Island
Ricnarp S. D'Acostine. Philadelphia, Pennsvlvania
Sesan Prersox Dy Wi, Springfield, Hlinois
Joanst S, Favtk~er, New Haven, Connecticut
Miripirn Frrsstros. New York. New York
ALLeN o Fisust i, Washington, D.C.

I C. AL ForsneRG, Sk, Atlanta, Georgia
Luraer RO GarniNnag. New York, New York
VierNarD W ey, Richmond. Virginia
Juan J. EhiNolosa, McAllen, Texas

Sy L Hosor Tos Angeles, California
Grorar S. v, Denver, Colorado

Harry N. Jackson, Mmneapols, Mimnesota
I, Tnosas Juster, Ann Arbor. Michigan

Roniri J. Mchwis. S, ) Chestnut Ehil. Massachusetts

Stan L. Murarz. Chicago. Hlinors

Wirtranm J. O'Connor, Butlalo, New York
Wi arD P OGBURN. Boston. Massachusetts
Jantr o Ravug. Portland. Oregen

Ri N1 Ruixach, Rochester, New Yark

Prarr Do Scnnvne . Washington, D.C
Naney 7. Senratas. [ os Angeles. California
CrntoNn Warste. Cleveland., Ohio
FrEpERICR T WM R, Chicago. Hlinois



Federal Reserve Banks,

FEDERAIL. RESERVE BANK,

branch, or facility Zip
BOSTON* ................. 02106
NEW YORK* ............ 10045
Buffalo ................... 14240
PHILADELPHIA ....... 19105
CLEVELAND* ... 44101
Cincinnati ............... 45201
Pittsburgh ............... 15230
RICHMOND* ............ 23219
Baltimore ............... 21203
Charlotte ................ 28230

Culpeper Communications

and Records Center 22701
ATLANTA ................ 30301
Birmingham ............35202
Jacksonville ............32231
Miami ............ ...33152
Nashville ........ ...37203
New Orleans ........... 70161
CHICAGO* ............... 60690
Detroit ................... 48231
ST. LOUIS ............... 63166
Little Rock ............. 72203
Louisville ...40232
Memphis ................ 38101
MINNEAPOLILS ........55480
Helena ................... 59601
KANSAS CITY ......... 64198
Denver .................. 80217
Oklahoma City ........ 73125
Omaha ................... 68102
DALLAS ... 75222
El Paso .....coeeiiin. 79999
Houston ........ .. 77001
San Antonio 78295
SAN FRANCISCO ..... 94120
[Los Angeles ........... 90051
Portland ........... ...97208
Salt Lake City .........84130
Seattle ................... 98124

Chairman
Deputy Chairman

Robert P. Henderson
Thomas 1. Atkins

Robert 1. Knight, Hsq.
Boris Yavitz
Frederick D. Berkeley, 111

Jean A. Crockett
Robert M. Landis, Esq.

J. L. Jackson

William H. Knoell
Clitford R. Meyer
Milton G. Hulme, Jr.

Steven Muller

Paul E. Reichardt
Edward H. Covell
Naomi G. Albanese

William A. Fickling, Jr.
John H. Weitnauer, Jr.

William H. Martin, [l

Copeland ). Newbern

Eugene E. Cohen

Cecelia Adkins

Leslic B. Lampton

John Sagan
Stanton R. Cook
Russell G. Mawby

Armand C. Stalnaker

W. L. Hadley Griffin
E. Ray Kemp, Ir.
James F. Thompson
Donald B. Weis

William G. Phillips
John B. Davis, Jr.
Ernest B. Corrick

Paul H. Henson
Doris M. Drury
Caleb B. Hurtt
Christine H. Anthony
Robert G. Lueder

Gerald D, Hines
John V. James
A. J. Losce
Jerome 1.. Howard
[awrence [.. Crum

Caroline 1.. Ahmanson
Alan C, Furth
Bruce M. Schwacgler
John C. Hampton
Wendell J. Ashton

John W. Ellis
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Branches, and Offices

President

First Vice President
Frank E. Morris

James A. Mclntosh

Anthony M. Solomon
Thomas M. Timlen

Edward G. Boehne
Richard L.. Smoot

Karen N. Horn
Walter H, MacDonald

Robert P. Black
Jimmie R. Monhollon

William F. Ford
Robert P. Forrestal

Silas Keehn
Daniel M. Doyle

[.awrence K. Roos

Donald W. Moriarty, Jr.
E. Gerald Corrigan

Thomas E. Gainor
Roger Guffey

Henry R. Czerwinski

Robert H. Boykin
William H. Wallace

John J. Balles
John B. Williams

Vice President
in charge of branch

John T. Keane

Robert E. Showalter
Harold J. Swart

Robert D. McTeer, Jr.
Stuart P, Fishburne

Albert D. Tinkelenberg

Hiram J. Honea
Charles D. East
Patrick K. Barron
Jeftrey J. Wells
James D. Hawkins

William C. Conrad

John F. Breen
Donald L. Henry
Randall C., Sumner

Betty J. Lindstrom

Wayne W. Martin
William G. Evans
Robert D. Hamilton

Joel L. Koonce, Jr,
J. Z. Rowe
Thomas H. Robertson

Richard C. Dunn
Angelo S. Carella
A. Grant Holman
Gerald R. Kelly

*Additional offices of these Banks are jocated at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford, New Jersey 07016
Jericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West
Virginia 2531 1; Des Moines, lowa 50306, Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202,
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Federal Reserve Board Publications

Copies are availuble from PUBLICATIONS SERVICES,
Room MP-510, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551, When a charge is indicat-
ed, remittance should accompany request and be made

THE FEDERAI RESERVE SYSTEM—PURPOSES AND FuNc-
TIONS. 1974. 125 pp.

ANNUAL REPORT.

FrEDERAL RESERVE Burt 1IN, Monthly. $20.00 per year or
$2.00 cach in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to one address,
$18.00 per year or $1.75 each. Elsewhere, $24.00 per
year or $2.50 each.

BANKING AND MONETARY STATISTICS. 1914-1941. (Reprint
of Part I only) 1976. 682 pp. $5.00.

BANKING AND MONETARY STATISTICS, 1941-1970. 1976,
1.168 pp. $15.00.

ANNUAL STATISTICAL DIGEST
1971-75. 1976. 339 pp. $5.00 per copy.

1972-76. 1977. 377 pp. $10.00 per copy.
1973-77. 1978. 361 pp. $12.00 per copy.
1974-78. 1980. 305 pp. $10.00 per copy.
1970-79. 1981. 587 pp. $20.00 per copy.
1980. 1981. 241 pp. $10.00 per copy.

FEDERAL RESERVE CHART Book. Issued four times a year in
February, May, August, and November. Subscription
includes one issue of Historical Chart Book. $7.00 per
year or $2.00 each in the United States, its possessions,
Canada, and Mexico. Elsewhere, $10.00 per year or
$3.00 each.

Historical CHART Book. Issued annually in Sept. Subscrip-
tion to Federal Reserve Chart Book includes one issue.
$1.25 each in the United States, its possessions, Canada,
and Mexico; 10 or more to one address, $1.00 each.
Elsewhere, $1.50 each.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY SE-
RIES OF CHARTS. Weekly. $15.00 per year or $.40 cach in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $13.50 per year
or $.35 each. Elsewhere, $20.00 per year or $.50 cach.

THE FEDERAL RESERVE ACT, as amended through December
1976, with an appendix containing provisions of certain
other statutes aftecting the Federal Reserve System. 307
pp. $2.50.

REGULATIONS OF THE BOARD OF (GOVERNORS OF THE FFD-
ERAL RESERVE SYSTEM.

BAaNk CReDIT-CArRD aAND CHECK-CREDIT PLANS. 1968. 102
pp. $1.00 each; 10 or more to one address, $.85 each.

REPORT OF THE JOINT TREASURY-FEDERAL RESERVE STUDY
OF THE U.S. GOVERNMENT SECURITIES MARKI T, 1969,
48 pp. $.25 each; 10 or more to onc address, $.20 cach.

JOINT TREASURY-FEDERAL, RESERVE STUDY OF THE GOV-
ERNMENT SECURITIES MARKFET: STAFYF STUDIES—PART
1. 1970. 86 pp. $.50 each; 10 or more to one address, $.40
each. PART 2, 1971. 153 pp. and Part 3, (973, 131 pp.
Each volume $1.00; 10 or more to one address, $.85
each.

payable to the order of the Board of Governors of the Federal
Reserve System. Remittance from foreign residents should
be drawn on a U.S. bank. Stamps and coupons are not
accepted.

OpEN MARKET POLICIES AND OPERATING PROCEDURES—
S1ArFF STUDIES. 1971. 218 pp. $2.00 each; 10 or more to
onc address, $1.75 each.

REAPPRAISAL OF THE FEDERAIL RESERVE DISCOUNT MECHA-
NIsM. Vol. 1. 1971276 pp. Vol. 2. 1971, 173 pp. Vaol. 3.
1972. 220 pp. Each volume $3.00; 10 or more to onc
address, $2.50 each.

THE ECONOMETRICS OF PRICE DETERMINATION CONFER-
ENCE, October 30-31, 1970, Washington, D.C. 1972. 397
pp. Cloth ed. $5.00 cach; 10 or more to one address,
$4.50 each. Paper ed. $4.00 each; 10 or more to one
address, $3.60 each.

FEDLRAL RESERVE STAFF S1UDY: WAYS TO MODERATE
FLUCTUATIONS IN HOousING CONSTRUCTION. 1972, 487
pp. $4.00 each; 10 or more to one address, $3.60 cach.

LENDING FUNCTIONS OF THE FEDERAL RESERVE BANKS.
1973. 271 pp. $3.50 each; 10 or more to one address,
$3.00 each.

IMPROVING THE MONETARY AGGREGATES: REPORT OF THE
ADVISORY COMMITTEE ON MONETARY STATISFICS,
1976. 43 pp. $1.00 cach; 10 or more to one address, $.85
cuch.

ANNUAL PERCENTAGE RATE TABLES (T'ruth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. {00
pp. Vol. II (Irregular Transactions). 1969. 116 pp. Each
volume $1.00; 10 or more of same volume to one
address, $.85 each.

FEDERAL RESERVE MEASURES OF CAPACITY AND CAPACITY
UTiLizATION. 1978. 40 pp. $1.75 cach; 10 or more to onc
address, $1.50 each.

THE Bank HorLbDING CoMPANY MOVEMENT TO 1978: A
COMPENDIUM. 1978. 289 pp. $2.50 each; [0 or more to
one address, $2.25 each,

IMPROVING THE MONETARY AGGREGATES: STAFF PAPERS.
1978. 170 pp. $4.00 each; 10 or more to one address,
$3.75 each.

1977 CoNsSUMER CREDIT SURVEY. 1978, 119 pp. $2.00 each.

Frow oF FUNDS ACCOUNTS. 1949-1978. 1979. 171 pp. $1.75
cach; 10 or more to one address, $1.50 each.

INTRODUCTION TO F1 0w OF FUNDS. (980, 68 pp. $1.50 each;
10 or more to one address, $1.25 each.

Pusric Poricy aND CapiTal Formartion. [981. 326 pp.
$13.50 each.

NEw MONETARY CONTROL PROCEDURES: FEDERAL RE-
SERVE STAFF STUDY, 1981,

SEASONAL ADIJUSTMENT OF THE MONETARY AGGREGATES:
REPORT OF THE COMMITTEL OF EXPERTS ON SEASONAL
ADJUSTMENT TECHNIQUES. 1981, 55 pp. $2.75 each.

FEDERAL RESERVE REGULATORY SERVICE. Looseleaf; updat-
cd at least monthly. (Requests must be prepaid.)

Consumer and Community Affairs Handbook. $60.00 per
year.



Monctary Policy and Reserve Requirements Handbook.
$60.00 per year.

Securities Credit ‘Transactions Handbook. $60.00 per year.

Federal Reserve Regulatory Service. 2 vols. (Contains all
three Handbooks plus substantial additional material.)
$175.00 per year.

Rates for subscribers outside the United States are as
Sfollows and include additional air mail costs:

Federal Reserve Regulatory Service, $225.00 per year,

Each Handbook, $75.00 per year.

WELCOME TO THE FEDERAL RESERVE, December 1980,

CONSUMER EDUCATION PAMPIILETS
Short pamphlets suitable for classroom use. Multiple
copies available without charge.

Alice in Debitland
Consumer Handbook to Credit Protection Laws
Dealing with Inflation: Obstacles and Opportunities
The Equal Credit Opportunity Act and . . . Age
The Hqual Credit Opportunity Act and . . . Credit Rights in
Housing
The Equal Credit Opportunity Act and . . . Doctors, Law-
yers, Small Retailers, and Others Who May Provide
Incidental Credit
The Equal Credit Opportunity Act and . .. Women
Fair Credit Billing
Federal Reserve (ilossary
Guide to Federal Reserve Regulations
How to File A Consumer Credit Complaint
If You Borrow To Buy Stock
If You Use A Credit Card
Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Monctary Control Act of 1980
Truth in [.easing
U.S. Currency
What Truth in Lending Mecans to You

STAry Stupies: Summaries Only Printed in the
Bulletin

Studies and papers on economic and financial subjects
that are of general interest, Requests to obtain single copies
of the full text or to be added to the mailing list for the series
may be seut to Publications Services.

PERFORMANCE AND CHARACTERISTICS OF EDGI CORPORA-
UIONS, by James V. Houpt. Feb. 1981, 56 pp.

BANKING STRUCTURE AND PLREFORMANCE AT THI. SIATE
LEVvEL DURING 1101 19708, by Stephen A. Rhoades. Mar,
1981. 26 pp.

Frorrar RESErvE DECISIONS ON BANK MERGERS AND AC-
QUISITTIONS DURING THi. 19705, by Stephen A, Rhoades.
Aug. 198L. 16 pp.

Brrow THE Botrom Ling: Tk Usk orf CONTINGENCIES
AND COMMITME NTS BY COMMLRCIAL BANKS, by Benja-
min Wolkowitz and others. Jan. 1982, 186 pp.

MurTiBANK HOLDING COMPANIES: RECENT EVIDENCE ON
COMPETIFION AND PLRFORMANCE IN BANKING MAR-
KETS, by Timothy J. Curry and John 'I'. Rose. Jan. 1982,
9 pp.

Costs, SCALL, ECONOMIES, COMPLTITION, AND PRODUCT
Mix IN tHE U.S. PAYMENTS MicliaNisM, by David B.
Humphrey. Apr. 1982, 18 pp.

DivisiaA MONETARY AGGREGATES: COMPU ATION, DA1A,
AND Historical Bi HavioRr, by William A, Barnett and
Paul A. Spindt. May 1982, 82 pp.

Toe COMMUNITY REINVESTMENT ACT AND CREDIT ALLO-
CATION, by Glen Canner. June 1982, 8 pp.

REPRINTS
Most of the articles reprinted do not exceed 12 pages.

Revision of Bank Credit Series. 12/71.

Rates on Consumer Installment Loans, 9/73.

Industrial Electric Power Use. 1/76.

Revised Secries for Member Bank Deposits and Aggregate
Reserves. 4/76.

Federal Reserve Operations in Payment Mechanisms: A
Summary. 6/76.

Perspectives on Personal Saving. 8/80.

The Impact of Rising Oil Prices on the Major lorcign
Industrial Countries. 10/80.

Federal Reserve and the Payments System: Upgrading Elec-
tronic Capabilitics for the 1980s. 2/81.

Survey of Finance Companies, [980. 5/81.

Bank Lending in Developing Countries. 9/81.

U.S. International Transactions in 1981, 4/82.
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ANTICIPATED SCHEDULFE, OF RELEASE DATES FOR PERIODIC RELEASES—
BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM!

Weekly Releases

Aggregate Reserves of Depository Institutions and Monetary Base.
H.3 (502) [1.22]

Actions of the Board; Applications and Reports. H.2 (501)

Assets and Liabilities of Domestically Chartered and Foreign Related
Banking Institutions H.8 (510j [1.25]

Changes in State Member Banks. K.3 (615)

Factors Affecting Reserves of Depository Institutions and Condition
Statement of Federal Reserve Banks. H.4.1 (503) [1.11]

Foreign Exchange Rates. H.10 (512) [3.28]
Money Stock Measures and Liquid Assets. H.6 (508) [ 1.21]

Selected Borrowings in Immediately Available Funds of Large
Member Banks. H.5 (507) [1.13]

Selected Interest Rates. H. (5 (519) {1.35]

Weekly Consolidated Condition Report of Large Commercial Banks
and Domestic Subsidiaries. H.4.2 (504) [1.26, 1.27, 1.28, 1.29,
1.291]

Weekly Report of Assets and Liabilitics of International Banking
Facilities. H.14 (518)

Weekly Summary of Banking and Credit Measures. H.9 (511)

Monthly Releases

Capacity Utilization: Manufacturing and Materials, G.3 (402) [2.11]
Changes in Status of Banks and Branches. G.4.5 (404)

Commercial and Industrial Loans to U.S. Addressees Excluding
Bankers’ Acceptances and Commercial Paper by Industry. G.27
(429) [1.30]

Consumer Installment Credit. G.19 (421) [1.56, [.57]

Debits and Deposit Turnover at Commercial Banks, G.6 (406) [1.20}
Finance Companies. (.20 (422) [1.52, 1.53)

Foreign Exchange Rates. G.5 (405) {3.28]

1. Release dates are those anticipated or usually met. However, please note that for some releases there is normally a certain variability because
of reporting or processing procedures. Moreover, for all series unusual circumstances may, from time to time, result i a release date being later

than anticipated.,
The Buri E1iN table that reports these data is designated in brackets.

Approximmate
release days

Monday

Friday

Wednesday

Tuesday

Friday

Monday
Friday

Thursday

Monday

Friday

Monday

Friday

Mid-month
25th of month

2nd Monday of
month

Sth working day of
month

25th of month

Sth working day of
month

st of month

Date or period
to which data refer

Week ended previous
Wednesday

Wecek ended previous
Saturday

Wednesday, 2 weeks earlier
Wecek ended previous
Saturday

Week ended previous
Wednesday

Week ended previous Friday

Week ended Wednesday of
of previous week

Week ended Thursday of
previous week

Week ended previous
Saturday

Wednesday, 1 weck earlier

Wednesday, 2 weeks carlier

Week ended previous
Wednesday; and week
ended Wednesday of
previous week

Previous month

Previous month

Last Wednesday of previous
month

2nd month previous

Previous month

2nd month previous

Previous month



AT

Approximate Date or period
M()nthly Releases—Continued release days to which data refer
Industrial Production. G.12.3 (414) {2.13) Mid-month Previous month
Loan Commitments at Selected Large Commercial Banks. (.21 (423)  20th of month 2nd month previous
Loans and Securitics at all Commercial Banks, GG.7 (407) [1.23] 20th of month Previous month
Major Nondeposit Funds of Commercial Banks. G.10 (411) [1.24] 20th of month Previous month
Maturity Distribution of Qutstanding Negotiable Time Certificates of  24th of month L.ast Wednesday of previous
Deposit, G.9 (410) month

Research Library—Recent Acquisitions, G.15 (417) 1st of month Previous month
Selected Interest Rates. G.13 (415) [1.35] 3rd working day of Previous month

month
Summary of Equity Security Transactions. G.16 (418) Last week of Release date

month
Quarterly Releases
Agricultural Finance Databook E.15 (125) End of March, January, April, July, and

June, September October
and December

Automobile Credit. E.4 (114) 4th of April, July,  Previous quarter
October, and
January
Finance Rates and Other Terms on Selected Types of Consumer 25th of January, 2nd month previous
Installment Credit Extended by Major Finance Companies. E.10 April, July and
(120) October
Flow of Funds: Scasonally adjusted and unadjusted. 7.1 (780) [1.58,  15th of February, Previous quarter
1.59] May, August,
and November
Geographical Distribution of Assets and Liabilities of Major Foreign  15th of March, Previous quarter
Branches of U.S. Banks. E.11 (121) June,
September, and
December
Finance Rates on Selected Consumer Installment [.oans at Reporting 15th of March, February, May, August, and
Commercial Banks. E.12 (122) June, November
September, and
December
Survey of Terms of Bank Lending. K.2 (111) [1.34] 15th of March, February, May, August, and
June, November
September, and
December

Semiunnual Releases

Domestic Offices, Commercial Bank Assets and Liabilities May and End of previous December
Consolidated Report of Condition, E.3.4 (113) [1.26, 1.27, 1.28] November and June
Check Collection Services—Federal Reserve System. E.9 (119) February and July  Previous 6 months
May and End of previous December
Country Exposure Lending Survey. E.16 (126) November and June
List of OTC Margin Stocks. K.7 (117) February, June Release date

and October
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Annual Releases

Aggregate Summaries of Annual Surveys of Security Credit
Extension. C.2 (101)

Bank Holding Companies and Subsidiary Banks. C.6 (105)
Domestic
Foreign

tnsured Bank neome-by. Size-of Bank:-G.4.403)

Approximate
release duys

February

March

Date or period
to which data refer

End of previous June

Previous year

Brevious. yeur—
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Index to Statistical Tables

References are to pages A3 through A68 although the prefix ‘A" is omitted in this index

ACCEPTANCES, bankers, 10, 25, 27
Agricultural loans, commercial banks, 18, 19, 20, 26
Assets and liabilities (See also Foreigners)
Banks, by classes, 17, 18-21
Domestic finance companies, 39
Federal Reserve Banks, Ll
Foreign banks, U.S. branches and agencies, 22
Nonfinancial corporations, 38
Savings institutions, 29
Automobiles
Consumer installment credit, 42, 43
Production, 48, 49

BANKERS balances, 17, 18-20
(See also Foreigners)

Banks tor Cooperatives, 35
Bonds (See also U.S. government securities)

New issues, 36

Yields, 3
Branch banks, 15, 21, 22, 56
Business activity, nonfinancial, 46
Business expenditures on new plant and equipment, 38
Business loans (See Comercial and industrial loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 17
Federal Reserve Banks, 11
Central banks, 67
Certificates of deposit, 21, 27
Commercial and industrial loans
Commercial banks, 15, 17, 22, 26
Weekly reporting banks, [8-22, 23
Commercial banks
Asscts and liabilities, 17, 18-21
Business loans, 26
Commercial and industrial loans, 15, 17, 22, 23, 26
Consumer loans held, by type, 42, 43
Loans sold outright, 21
Nondeposit funds, 16
Number by classes, 17
Real estate mortgages held, by holder and property, 41
Time and savings deposits, 3
Commercial paper, 3, 25, 27, 39
Condition statements (See Assets and liabilities)
Construction, 46, 50
Consumer installment credit, 42, 43
Consumer prices, 46, 51
Consumption expenditures, 52, 53
Corporations
Profits and their distribution, 37
Security issues, 36, 66
Cost of living (See Consumer prices)
Credit unions, 29, 42, 43
Currency and coin, §, 17
Currency in circulation, 4, 13
Customer credit, stock market, 28

DEBITS to deposit accounts, 12
Debt (See specific types of debt or securities)

Demand deposits
Adjusted, commercial banks, 12
Banks, by classes, 17, 18-21
Ownership by individuals, partnerships, and
corporations, 24
Subject to reserve requirements, 14
Turnover, 12
Depository institutions
Reserve requirements, 8
Rescrves, 3, 4, 5, 14
Deposits (See also specific types)
Banks, by classes, 3, 17, 18-21, 29
Federal Reserve Banks, 4, 11
Subject to reserve requirements, (4
Turnover, 12
Discount rates at Reserve Banks and at foreign central
banks (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 37

EMPLOYMENT, 46, 47
Eurodollars, 27

FARM mortgage loans, 41
Federal agency obligations, 4, 10, 11, {2, 34
Federal credit agencies, 35
Federal finance
Debt subject to statutory limitation and types and
ownership of gross debt, 32
Receipts and outlays, 31
Treasury operating balance, 30
Federal Financing Bank, 30, 35
Federal funds, 3, 6, 18, 19, 20, 27, 30
Federal Home Loan Banks, 35
Federal Home Loan Mortgage Corporation, 35, 40, 41
Federal Housing Administration, 35, 40, 41
Federal Intermediate Credit Banks, 35
Federal Land Banks, 35, 41
Federal National Mortgage Association, 35, 40, 41
Federal Reserve Banks
Condition statement, 11
Discount rates {(Sce Interest rates)
U.S. government securities held, 4, 11, 12, 32, 33
Federal Reserve credit, 4, 5, L1, 12
Federal Reserve notes, 11
Federally sponsored credit agencies, 35
Finance companies
Assets and liabilities, 39
Business credit, 39
Loans, 18, 19, 20, 42, 43
Paper, 25, 27
Financial institutions
Loans to, 18, 19, 20
Selected assets and liabilities, 29
Float, 4
Flow of funds, 44, 45
Foreign banks, asscts and liabilitics of U.S. branches and
agencies, 22
Foreign currency operations, [l
Foreign deposits in U.S. banks, 4, 11, 18, 19, 20
Foreign exchange rates, 68
Foreign trade, 55
Foreigners
Claims on, 56, 58, 61, 62, 63, 65
Liabilities to, 21, 5§, 56-60, 64, 66, 67
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GOLD

Certificates, 11

Stock, 4,55 .
Government National Mortgage Association, 35, 40, 41
Gross national product, 52, 53

HOUSING, new and existing units, 50

INCOME, personal and national, 46, 52, 53
Industrial production, 46, 48
Installment loans, 42, 43
Insurance companies, 29, 32, 33, 41
Interbank loans and deposits, 17
Interest rates
Bonds, 3
Business loans of banks, 26
Federal Reserve Banks, 3, 7
Foreign central banks and foreign countries, 67
Money and capital markets, 3, 27
Mortgages, 3, 40
Prime rate, commercial banks, 26
Time and savings deposits, 9
International capital transactions of United States, 56-67
International organizations, 58, 59-62, 6467
Inventories, 52
Investment companies, issues and assets, 37
Investments (See also spectfic types)
Banks, by classes, 17, 29
Commercial banks, 3, 15, 17, 18-20
Federal Reserve Banks, 11, 12
Savings institutions, 29, 41

LLABOR force, 47
Life insurance companies (See Insurance companies)
Loans (See also specific types)
Banks, by classes, 17, 18-21
Commercial banks, 3, 15, 17, 18-21, 22, 26
Federal Reserve Banks, 3, 4, 5,7, 11, 12
Insured or guaranteed by United States, 40, 41
Savings institutions, 29, 41

MANUFACTURING
Capacity utilization, 46
Production, 46, 49
Margin requirements, 28
Member banks
Borrowing at Federal Reserve Banks, 5, 11
Federal funds and repurchase agreements, 6
Reserve requirements, 8
Reserves and related items, 14
Mining production, 49
Mobile home shipments, 50
Monetary aggregates, 3, 14
Money and capital market rates (See Interest
rates)
Money stock measures and components, 3, 13
Mortgages (See Real estate loans)
Mutual funds (See Investment companies)
Mutual savings banks, 3, 9, 18-20, 29, 32, 33, 41

NATIONAL defense outlays, 31
National income, 52

OPEN market transactions, 10

PERSONAL. income, 53
Prices
Consumer and producer, 46, 51
Stock market, 28
Prime rate, commercial banks, 26
Production, 46, 48
Profits, corporate, 37

REAL estate loans
Banks, by classes, 18-20, 41
Rates, terms, yields, and activity, 3, 40
Savings institutions, 27
Type of holder and property mortgaged, 41
Repurchase agreements and federal funds, 6, 18, 19, 20
Reserve requirements, 8
Reserves
Commercial banks, 17
Depository institutions, 3, 4, 5, 14
Federal Reserve Banks, 11
Member banks, 14
U.S. reserve assets, 55
Residential mortgage loans, 40
Retail credit and retail sales, 42, 43, 46

SAVING
Flow of funds, 44, 45
National income accounts, 53

Savings and loan assns., 3, 9, 29, 33, 41, 44

Savings deposits (See Time deposits)

Securities (See also U.S. government securities)
Federal and federally sponsored credit agencies, 35
Foreign transactions, 66
New issues, 36
Prices, 28

Special drawing rights, 4, 11, 54, 55

State and local governments
Deposits, 18, 19, 20
Holdings of U.S. government securities, 32, 33
New security issues, 36
Ownership of securities issued by, 18, 19, 20, 29
Yields of securities, 3

Stock market, 28

Stocks (See also Securities)

New issues, 36
Prices, 28

TAX receipts, federal, 31

Time deposits, 3, 9, 12, 14, 17, 18-21
Trade, foreign, 55

Treasury currency, Treasury cash, 4
Treasury deposits, 4, 11, 30
Treasury operating balance, 30

UNEMPLOYMENT, 47
U.S. balance of payments, 54
U.S. government balances
Commercial bank holdings, 18, 19, 20
Member bank holdings, 14
Treasury deposits at Reserve Banks, 4, 11, 30
U.S. government securities
Bank holdings, 17, 18-20, 32, 33
Dealer transactions, positions, and financing, 34
Federal Reserve Bank holdings, 4, 11, 12, 32, 33
Foreign and international holdings and transactions, 11,
32, 67
Open market transactions, 10
Outstanding, by type and ownership, 32, 33
Ownership of securities issued by, 29
Rates, 3, 27
Utilities, production, 49

VETERANS Administration, 40, 41

WEEKLY reporting banks, 18-23
Wholesale (producer) prices, 46, 51

YIELDS (See Interest rates)
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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LEGEND
Boundaries of Federal Reserve Districts ® pederal Reserve Bank Cities
Boundaries of Federal Reserve Branch Federal Reserve Branch Cities
Territorics
Federal Reserve Bank Facility
€3 Board of Governors of the Pederal Reserve

System



