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Mortgage,
Construction, and
Real Estate Markets

MAINTAINING THE UPSWING that began in the summer of
1970, outlays for new construction expanded to yet another
new high this winter. Private residential expenditures, which
accounted for all of the increase in real terms in 1971, have
continued to dominate the advance. There has been relatively
little further change in nonrcsidential construction expendi-
tures—cither public or private.

Thus far in 1972, a year in which general business activity
is widely expected to be more expansive than in 1971, mort-
gage funds have remained ample and reliance on secondary
support from'Federally sponsored agencies has been limited.
With spreads of deposit rates over short-term market rates
unusually wide, savings inflows to depositary institutions
have remained high.

Under these circumstances, a number of large commercial
banks reduced rates paid to savers, but nonbank thrift institu-
tions generally have maintained their deposit rates. Also,
mortgage-repayment flows have continued large and lenders'
liquidity positions have been strengthened appreciably
further. Reflecting these developments, outstanding com-
mitments for mortgages reported by thrift institutions have
exceeded earlier peaks.

Hvcn though yields on corporate and other long-term in-
vestment instruments moved up somewhat in February,
yields on mortgages have continued to decline. This down-
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1 RESIDENTIAL MORTGAGE COMMITMENTS
edge higher as SAVINGS FLOWS hold near
earlier peak

RATIO SCALE, BILLIONS OF DOLLARS

1965 1967 1969 1971

" N e t savings i n l l o w s " arc quarterly averages for savings and loan associations am! mutual
savings banks ar seasonally adjusted annual rates. " M o r t g a g e commitments o u t s t a n d i n g . '
wh ich are main ly resident ial , are seasonally adjusted end-of-quarter totals lor all savings and
loan associations and for New York State mutual savings hanks. Latest data, Q 4 .

trend has helped to bolster demands for existing as well as
new homes in both the nonsubsidized and the subsidized sec-
tors of the market.

SELECTIVE CONTROLS
AND OTHER RECENT

INNOVATIONS

Under Phase N of the President's new economic program,
the operations of the Construction Industry Stabilization
Committee (CISC), which had been established early last
year to help moderate inflationary developments in con-
struction wage contracts, were continued along with those
of the newly created Pay Board. Subject to the general
coordination of the Cost of Living Council, the standard set by
the Pay Board for average wage increases negotiated under
all types of new contracts is 5.5 per cent a year. And, de-
pending on tax and other considerations, the end-of-ycar goal
for average annual increases in prices—which in the case of
real estate relate mainly to rents for certain existing residen-
tial rental units—has been established at 2.5 percent.

Prices of most types of residential and nonrcsidential real
estate for sale were exempted from controls under Phase II,
mainly because of the difficulty in comparing such hetero-
geneous items. Also, because of the administrative burden
entailed and the actual and prospective improvement in
available supplies, more than two-fifths of existing rental
units were removed from rent controls in late January.
The majority of these units are in structures with not more
than four units and with longer than month-to-month rental
agreements.
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In January, a statistical and surveillance program covering
rates on home mortgages and other types of consumer loans
on a sample basis was announced by the new Committee on
Interest and Dividends. This program includes a plan for
special reports to the Cost of Living Council and to the public
and for discussion of developments with lenders as circum-
stances warrant.

Other official actions designed mainly to help moderate
cyclical shifts in mortgage lending and related residential
construction activity have also been made effective recently.
(In this connection, see also the report beginning on page 215
of this Bui.i.i'TlN.) Some of these actions broaden the geo-
graphic scope and investment range of individual lender
groups; others point toward further liberalizing certain loan
terms available to borrowers and enhancing the potential
liquidity of mortgages held by investors. For example, last
August, the Federal Home Loan Bank Board raised to 95
per cent the maximum loan-to-value ratio permitted Federal
savings and loan associations on conventional home mort-
gages subject to certain conditions.

Perhaps more important, early this year, the Federal
National Mortgage Association and the still relatively new
Federal Home Loan Mortgage Corporation instituted a secon-
dary market for conventional whole mortgages based on
standardized mortgage documents. The FHLMC, which op-
erates under the aegis of the FHLBB, had already begun to
expand this existing market for participations in conventional
mortgages. Conventional loans presently account for about
two-thirds of the total dollar volume of loans outstanding on
1- to 4-family homes. Trading in this new secondary market
remains to be developed further, but this marks the first time
that such a market has existed on a basis even potentially com-
parable to that for Government-underwritten mortgages.

Within the Government-underwritten sector, prospects for
improving mortgage liquidity were also increased with the
successful introduction last autumn of the first issue of new
mortgage-backed serial notes guaranteed by the Government
National Mortgage Association. Unlike the regular GNMA
"pass-through" instruments that had been introduced earlier,
these new notes provide investors with a choice of maturities
on a basis similar to those offered on some other types of mar-
ket securities. In addition, GNMA instituted new programs
last August under its special assistance functions. These
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MORTGAGE MARKET
DEVELOPMENTS

programs permit GNMA under certain conditions to absorb
some of the discount points that sellers might otherwise
have to pay. Moreover, to allow sellers in higher-cost areas
to participate more fully in such assistance. Congress recently
raised the loan limits for eligible homes under these programs
from $22,000 to as high as $36,750.

Mortgage lending commitments outstanding for residential
and other properties have remained exceptionally high in
early 1972. Mortgage yields required by lenders have con-
tinued to move down, and use of the special support available
from FNMA and other nondepositary sources has remained
comparatively small.

Mortgage terms. Contract interest rates for conventional
first mortgages on new homes averaged 7.60 per cent in
February. Although still quite high by pre-1966 standards,

2 MORTGAGE YIELDS resume decline after summer.

PER CENT PER ANNUM

HOME MORTGAGES
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YIELD SPREAD over bonds becomes positive,
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Mortgage data based on FHA field-office reports. }ror "conven t iona l , " average interest rates
are for first mortgages on new homes. For "FHA- insu red , " weighted averages of private
secondary market hid prices for certain new-house mortgages (shown at a discount from
par in the bottom panel) converted to annual yield. Thin lines indicate months affected re-
adjustment in contractual interest rate. f;or corporate bonds, weighted average of new public-
ly offered bonds with at leasl S-year call protection. (Moody's Aaa and Aa and A adjusted to
Aaa.) Latest data, February.
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the rate was as much as 25 basis points below the level that had
prevailed last August when the President's wage-price freeze
was inaugurated. The average rate for mortgages on existing
homes, at 7.65 per cent in February, was also at the lowest
level since the new economic program was instituted, ac-
cording to data from the Federal Housing Administration.
In some localities, moreover, rates—particularly for high-
downpayment loans on new houses—were at or below 7 per
cent.

Apart from the dampening of inflationary expectations
since August, the recent mortgage-rate decline has reflected
the persistence of a still very high level of net savings inflows
to thrift institutions. These inflows reached a record for Jan-
uary and February combined. However, continuance of heavy
demand for mortgage loans and of uncertainties about future
savings inflows, the strength of future demands for funds by
corporations and other long-term borrowers, and the likely
extent of short-term rate increases have tended to limit
the mortgage rate decline. Also, while there has been some
shift in emphasis away from the high-cost types of consumer
accounts pioneered in recent years, rates on savings deposits
at thrift institutions have generally not been lowered despite
fairly widespread downward adjustments at commercial banks.

In the relatively sensitive secondary market for Govern-
ment-underwritten mortgages, yields had begun to turn down
in August, and by February they were 51 basis points below
their July level, according to the FHA. As a result, discount
points, which last summer had again become a serious prob-
lem for sellers of new and existing homes utilizing such mort-
gages, were down to an average of fewer than 4 points by
February, based on the 7 per cent contract rate ceiling that has
been in effect for more than a year. This improvement has
eliminated reliance at this time on GNMA's special assistance
programs for subsidizing excessive discounts.

Other distortions that had affected the mortgage markets
have also been corrected to some extent under the generally
easier credit conditions that have persisted since August.
Last autumn, for one of the few times since early 1966, the
yield required by lenders on FHA-insured home mortgages
dropped below the average contract rate for conventional
home mortgages. Also, an unusual negative gross yield-
spread for mortgages as against corporate bonds that had
developed early last year was eliminated. While the gross
yield-spread in favor of FHA-insured home mortgages was
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FNMA PURCHASE AUCTION
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still quite narrow, it averaged above 35 basis points in the
early months of 1972.

Based on results from the FNMA purchase auction for
Government-underwritten mortgages on March 6. implicit
yields on short-term forward-purchase commitments—the
major type in which bidders have been actively interested
since last summer—were down further from the 7.61 per
cent level reached earlier this winter. Since autumn, bids
received by FNMA have fluctuated at a very low level.
Mortgage companies, which are the major traders in this
market, have found other buyers. In some cases, such com-
panies have opted to build up warehouse lines of uncom-
mitted mortgages at commercial banks under the very favor-
able terms prevailing—apparently in anticipation of further
improvements in secondary mortgage market prices during
the period ahead.

In January, maturity and loan-to-pricc terms on con-
ventional loans were being maintained at or above the abruptly
liberalized levels that developed initially in iate 1970, as
shown in Chart 3. A factor permitting the higher loan-to-price

NON-RATE TERMS for CONVENTIONAL
HOME MORTGAGES more liberal since
late 1970

MATURITY

1968 1969 1971

Monthly data from 1H1.BB, with cooperation of the f'DIC, arc for conventional first mort-
gages originated by major lender groups on single-family homes for purchase only. Latest
data, January.
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4

ratios available to borrowers has been increased reliance by
lenders on private mortgage insurance, a trend that is likely
to grow under prevailing market conditions. Partly reflecting
the expansion in loan-to-price ratios, loan amounts, which
had changed relatively little during the two preceding years,
increased to an appreciable degree during 1971, especially
for loans on existing homes.

In the case of multifamily and other income properties,
contract rates and other terms have apparently also been
liberalized further this winter. Moreover, indications arc
that equity participation arrangements have been used to a
far lesser extent than in other recent years.

Mortgage debt expansion. Seasonally adjusted net mort-
gage debt formation early this year appeared to be holding
at an annual rate very near the remarkably high—$54 bil-
lion—pace that had been reached in the third quarter of 1971
after an extended six-quarter rise. In 1971 as a whole, net
mortgage flows approximated $48 billion, about 75 per cent
more than (he previous peak in 1969.

Loans on all types of nonfarm properties shared in the
exceptional further advance in 1971. However, the net in-
crease was most marked for mortgages on 1 - to 4-family units.

NET INCREASES in MORTGAGE DEBT hold near earlier highs for all property-types . . .
with major support from SAVINGS AND LOANS and COMMERCIAL BANKS

RATIO SCALE. BILLIONS OF DOLLARS

1965
I I I I

1967 1969 1971 1965 1971

Quarterly data estimated (and converted to seasonally ad-
justed annual rates) hy I-'ederal Reserve as required to sup-
plement reports of l-'ederal agencies and private sources. Farm

niortjiaue debt net increases arc included in net increases shown
lor "total" and for separate institutions. Q4 and other recent
data, preliminary.
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As compared with income properties generally, such units,
which include condominiums, had experienced a considerable
shortfall in necessary funds in 1969 and early 1970. Since
then, the resulting overhang of demands has affected not
only construction loans and permanent financing of new units
but especially transactions in existing homes. Moreover, last
year, with interest rates lower and with loan amounts and
other mortgage terms more liberal, refinancing of existing
homes accelerated, and refinancing of income properties
also increased.

Among the major types of lenders, savings and loan as-
sociations—long the dominant group in the home mortgage
market—led the expansion in mortgage debt, not just in the
home sector but in the multifamily property category as well.
Altogether, the associations expanded their mortgage port-
folios almost as much in 1971 as in the preceding 2'/2 years
combined. Even so, with the aid of some additional borrow-
ing from commercial banks, the associations were able to
repay as much as $2.6 billion to the Federal home loan banks
—twice the net volume borrowed from that source in 1970.
In addition, they purchased a substantial share of the new
GNMA-guaranteed mortgage-backed securities that became
available during the year, and they took advantage of their
liberalized nonmortgage lending privileges to expand their
holdings of mobile home debt as well.

Net takings of mortgages by commercial and mutual
savings banks also contributed appreciably to the accelerated
pace of mortgage lending in 1971. In fact, net additions by
commercial banks reached new peaks for all types of mort-
gages and those by mutual savings banks were at a 6-ycar
high. Under such circumstances, net purchases by FNMA
dropped to the lowest level since 1968 and net purchases by
the FHLMC were limited largely to developmental op-
erations. On the other hand, life insurance companies, al-
though benefiting from a sharply reduced demand for policy
loans, registered a net decline in home mortgage holdings
for the fifth consecutive year and recorded the smallest net
increase in over-all mortgage holdings in more than two
decades.

NEW CONSTRUCTION Total outlays for new construction in February were at an
estimated seasonally adjusted annual rate of $119 billion.
This was 17 per cent above the total for February a year
earlier and 10 per cent above the total in 1971 as a whole,
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a year when such outlays exceeded $100 billion lor the first
time in history.

Construction costs. Construction costs this winter have
apparently continued only a little changed from August, at
about 135 per cent of their 1967 average, according to the
Commerce Department's composite cost index. However,
reflecting their already advanced level, higher costs early
this year are estimated to have accounted for half the estimated
year-to-year rise in total current-dollar outlays for new con-
struction. Although wage settlements under the CISC have
tended to be appreciably less liberal than was the case last

5 NEW CONSTRUCTION OUTLAYS continue upward

TOTAL

RATIO SCALE, BILLIONS OF DOLLARS

120

100

as RESIDENTIAL CONSTRUCTION moves even higher

30

20

1965 1967 1969 1971

Census Hurcau monthly data on current-dollar value of new construction put in place at sea-
sonally adjusted annual rates. Recent data, preliminary; I'cbruary, I'edcral Reserve
estimate.

year, they have ranged above the general stabilization guide-
line. Moreover, land costs, which arc not included in new
construction expenditures and which are not under price
controls, have continued upward. Costs of building ma-
terials had risen sharply early in 1971 after an extended period
of limited change, as the pace of residential activity con-
tinued to escalate beyond suppliers' expectations. This winter,
following the wage-price freeze, prices of lumber and of some
related materials increased sharply again as housing starts
moved even higher.
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BUSINESS CONSTRUCTION

Census Hurcau rn{>nthly data on
current-dollar value of new construc-
tion put in place at seasonally ad-
justed annual rates. Recent data pre-
liminary. Latest, Jan.

Nonresidential. Seasonally adjusted expenditures for new
private nonresidential construction projects early this year
were holding somewhat above the record current-dollar rate
reached in the second half of last year. Growth in office
building activity has apparently slowed, but indications are
that outlays for other types of commercial structures—in
particular for shopping centers, which tend to follow residential
construction—have continued to provide additional support.
Outlays for industrial plants, after a sharp further decline
through most of 1971, have held at a somewhat improved
rate in recent months. Additional increases arc likely in 1972,
judging from recent surveys of plans for plant and equipment
expenditures. Outlays for religious, educational, medical,
and other types of institutional structures have also tended
higher.

This winter, expenditures for public construction, which
had expanded sharply in late 1970, have continued to fluctuate
around their year-earlier rate. Although financial market
conditions have remained favorable, resistance by some
State and local authorities to higher construction costs
has limited implementation of some projects. Also require-
ments for educational buildings have slowed as growth in
elementary school enrollments has been tapering off. But
allocations of highway funds have been accelerated to help
case unemployment problems in some areas. Also, outlays
for water and sewage disposal systems have found increased
Federal and local support under conditions of growing con-
cern about ecological problems and the need to accommodate
further residential expansion.

Residential. Led by an unprecedented boom in private
housing starts, outlays for private residential construction—
the major upward force in the economy last year—have
continued the rise initiated in mid-1970. Despite some fluctua-
tion, the upsurge in starts has persevered since the first
quarter of 1970; and in the first 2 months of this year, it
carried well above the exceptional 2.2-million-unit annual
rate reached in the fourth quarter of 197 1.

In 1971 as a whole, private housing starts exceeded 2 mil-
lion units for the first time in history. This was as much as
600,000 units above the average for the preceding 2 years.
Moreover, it was 7 per cent above the previous high that had
stood since 1950, a year when mobile home shipments—
which in 1971 accounted for a record of nearly one-half
million units—were of insignificant magnitude. In fact, the
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6 PRIVATE HOUSING STARTS continue to rise

RATIO SCALE. MILLIONS OF UNITS
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Census I tu ivau data lo i pr ivate housing .starts and M o b i l i ' N o m e Mat iu fac tu re is Assoc ia t ion
data lor mob i l e home shipments convened to seasonal ly adjusted annual rates by Census
Muieau i ind to t iuar te i /y averages h\ Feclcra/ Keserve. " M u i t i f a n i i l y " inc/ucfes 2 or more
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combined count of housing starts and mobile home ship-
ments in 1971 aggregated more than 2.5 million units, a
figure somewhat above the decennial target set tor annual
production of new housing in the Housing Act ol 1968.

Among conventional starts, multifamily units alone reached
a new high in 1971. However, their share of the total remained
relatively unchanged, at 44 per cent, as single-family starts
also expanded sharply to exceed the I-million-unit mark for
the lirst year since 1959. Starts of single-family units, which
are uniquely dependent on a smoothly functioning market
for existing units, had been much more limited than starts
of rental apartments by the tight mortgage market conditions
and the higher costs that had prevailed in 1970 and earlier
years. But in 1971. even though the level of costs was up
further, the sharp increase in the availability of mortgage
funds at relatively favorable terms reopened the opportunity
for upgrading and for first-home purchases that had been
postponed earlier. Also, demographic factors were begin-
ning to be more favorable to demand for single-family homes
for the first time since the late I95()'s, and with the starts rate
for apartment units already running more than 40 per cent above
the high levels reached in other recent years, builders in 1971
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were under greater pressure from lenders to reorient supply
toward the effective reach of the market for single-family
homes.

Contributing substantially, too, to the totals for both
single-family and multifamily starts last year were units
started under the subsidy programs of the Department of
Housing and Urban Development and the Farmers Home
Administration. Under such programs, effective interest costs
to eligible borrowers may be reduced to as low as I per cent.
Even though starts without such subsidies increased very
sharply last year, subsidized starts in total held somewhat
above their advanced earlier level. For the second successive
year they exceeded the 400,000 average annual target for
new low- and moderate-income housing set by the Congress
in 1968.

For the calendar year 1972, Government projections in-
dicate that subsidized housing starts might rise above one-
half million units. However, this may depend on results of
the ongoing review of the over-all effectiveness and the cost
of the programs now under way. It also may be influenced
by the extent to which builders are able to comply with the
new quality criteria introduced by HUD early this year. While
allowance for greater-than-usual loan default problems had
been made in connection with such programs, the incidence of
defaults thus far has considerably exceeded initial expecta-
tions.

The record rate of shipments of new mobile homes in
1971, previously mentioned, was particularly striking in light
of the even more striking advance registered by conven-
tional residential starts. However, such shipments, which
arc not included in residential construction outlays, also
benefited from the generally easier money market conditions
that prevailed over the year as a whole. Moreover, funds
for such loans were augmented by further implementation
of earlier legislation providing for entry of the savings and
loan associations into this segment of the consumer loan
market. In addition, the availability of new and improved
mobile home parks expanded and community acceptance of
such shelter broadened as manufacturers continued to con-
centrate on the larger, upgraded units that have constituted
an increased proportion of sales in recent years.

The median price of new homes sold by speculative builders
turned upward again in 1971, reversing a decline that had
developed in 1970. However, this upturn reflected mainly
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the shift in the mix of such homes toward nonsubsidi/cd units
—which in general are of higher grade—on a sales count
that, over-all, ran a third a,bovc a year earlier. For 1971 as a
whole, the median price was about $25,200—$1,800 more
than in 1970. Even so. it was still some $400 short of the
median in 1969 as builders concentrated on townhouscs and
simpler units in an attempt to build closer to the effective
reach of the nonsubsidi/cd market. Reflecting the success
of this attempt, the median price of homes for sale last year
was closer to the median price of the units actually sold than in
any year since 1968.

Sales prices of existing homes, which also reflect shifts
in the composition of demands, were at a median of $24,810,
according to the National Association of Real Estate Boards.
This was 8 per cent above a year earlier, compared with a
year-to-year rise of 6 per cent in 1970. Meanwhile average
rents on prevailing contracts for single-family homes and apart-
ments increased over 4 per cent in each of those years, as
measured by the Bureau of Labor Statistics.

Based on the number of units available and fit for occupancy,
rental vacancy rates have tended higher as supplies of com-
pleted new housing have increased. However, at 5.3 per
cent in the fourth quarter of last year, the average was still
below the relatively reduced rate in 1967 and was well below
the recent high in 1965. Moreover, vacancy rates in the case
of homeowner properties, at 0.9 per cent, continued excep-
tionally low. Regional differences remained typically wide.

RESIDENTIAL VACANCY RATES remain at
or near recent lows

PER CENT

I I I

HOMEOWNER UNITS

1965 1967 1969 1971

('ensus Itiiicau quarterly data. Vacancy rates relate to vacant, not dilapidated dwellings
available lor rent or sale. Latest figures, Q4.
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ranging in the case of rental units from a level of 3.2 per cent
in the Northeast to 6.9 per cent in the South. However, in
all instances, the regional averages were still appreciably
under those that had prevailed in 1965.

While removals from the existing housing stock have
apparently also increased as starts have continued upward,
the viability of the recent starts pace still remains to be fully
tested. This is because an important factor in the relatively
low level of vacancy rates thus far has been the widening gap
between starts and completions of new units available for
occupancy. Although completions have also advanced
strongly, they have fallen increasingly short of the upward
pace of starts as available building capacity and resource
requirements have been extended further, (n the case of single-
family units, which normally require a relatively brief com-
pletion period, completions in 1971 were about 160,000
units fewer than starts. For multifamily units, which—de-
pending on the size of the structure involved—may require
up to a year or more for completion, the differential was well
above 200,000 units. D

8 (HOUSING STARTS exceed COMPLETIONS

MILLIONS OF UNITS

TOTAL

STARTS

I COMPLETIONS

' 1-FAMILY MULTIFAMILY

n

Ml I [Ml[Unn[l
1968 1969 1970 1971 1966 1969 1970 1971 1968 1969 1970 1971

Census Murcuu data for private units (under HUD contract lor completions). "Mu l t i l a in i l y "
includes 2 or more units. Data for I lJ7 I, preliminary.



Ways to Moderate Fluctuations
in the Construction of Housing

Report of the Board of Governors of the Federal Reserve System—March 3,1972

Recently the stall of the Board of Gov-
ernors completed an extensive study of
short-term cycles in housing production,
of their relation to general credit condi-
tions and monetary policy, and of means
by which these fluctuations might be
moderated. The individual study papers
were submitted to the Congress last fall.
Since then, the Board has considered
what its recommendations in this area
should be.

In order to provide the background
needed for assessing public policy, this
report on ways to moderate fluctuations
in the construction of housing begins
with a brief review of the salient facts
about the problem of short-run vari-
ability in housing production.

THE PROBLEM OF
SHORT-RUN VARIABILITY
IN HOUSING CONSTRUCTION

Wide variations in the rate of homebuilding
have occurred throughout the postwar
period. These fluctuations have character-
ized all major classes of permanent dwell-
ing units: multifamily dwellings and
single-family homes alike, housing units
financed by Federally-backed mortgages,
as well as those that are conventionally
financed.

Production of mobile homes, on the
other hand, has been relatively stable.
This category of home construction is
less responsive to variations in general
credit conditions. The terms of finance
and (he sources of funds for mobile
homes differ considerably from those

for traditional dwellings. Also, statutory
and regulatory restraints on lending are
less stringent for mobile homes.

There is no evidence that short-term
fluctuations in traditional types of resi-
dential construction are moderating with
the passage of time. One of the sharpest
postwar declines occurred from the first
quarter of 1966 to the first quarter of
1967, when residential construction ex-
penditures fell by about one-fifth. In
that period, the Nation's savings and
loan associations experienced a marked
decline in net deposit inflows. Another
sharp reduction in their deposit inflows
occurred in 196°. Housing activity during
that year did not contract as much as
it had in 1966-67, however, because of
the greater underlying strength of housing
demand, and the large-scale intervention
by Federally-sponsored credit agencies
to help stabilize the supply of mortgage
funds.

Instability in residential construction is
not confined to the United States. In
Canada and the industrialized countries
of Western Europe, downturns in private
housing production have occurred re-
peatedly during periods of credit restraint
in recent decades. There is evidence,
also, that instability in residential con-
struction afflicts the socialized economies
of Eastern Europe—where the allocation
of resources is determined through cen-
tral planning.

Thus, instability of housing construc-
tion has been a problem practically
everywhere. No quick or easy solution

215
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is in sight. Wide-ranging, persistent, and
well-considered efforts will be needed to
limit the swings in housing construction
without compromising our national eco-
nomic stabilization objectives.

Relation to aggregate economic activity.
Short-term swings in our Nation's hous-
ing production are related closely to
fluctuations in the pace of aggregate eco-
nomic activity. Housing has provided
a balance wheel lor the rest ol the
economy—tending to boom during periods
of slack in the economy and to turn down
when activity in most other lines was
rising briskly. These variations in hous-
ing production have helped to temper
inflationary pressures in periods of ex-
cess aggregate demand and to support
economic activity during recessions, thus
serving to even out fluctuations in total
output and employment.

The tendency for housing production
to vary inversely with general economic
activity is at times identified as a response
ol residential construction to changes in
monetary policy. There is some truth to
this. In the very short run. restrictive
monetary policies do result in reduced
availability of credit and higher interest
rates, just as expansive monetary policies
produce a temporary easing in general
credit conditions. The experience of
recent years indicates, however, that
these elfects of monetary policy on credit
markets are transitory. The more lasting
effects on the cost and availability of
credit come from the demands lor loan-
able funds, particularly as these demands
are influenced by the expected rate of
inflation.

Funds for housing typically are in
short supply when demands lor credit
from other sectors rise rapidly - - as they did
in 1966 and again in 196°. Competition
laced by the housing industry for a limited
volume of loanable funds may stem

from a variety of sources, including
Federal deficit financing. The strongest
competition, however, usually comes
from the business sector. When retained
earnings of business firms rise less
than the planned increase in their invest-
ments in fixed capital and inventories,
they must depend more on external
sources of finance. The share of total
available funds absorbed by businesses
then tends to rise, while the share avail-
able for housing falls.

The housing industry is not the only
economic sector that responds sensitively
to changes in general credit conditions.
Repeatedly in recent years. State and local
governments have been subject to financial
constraints when interest rates have risen.
Numerous small business firms, too, have
had dilliculty coping witli cyclical changes
in the cost and availability of credit. It
appears, however, that variations in gen-
eral credit conditions have had a much
larger effect on the rate of residential
construction than on other major economic
activities.

Sources of the problem. One basic rea-
son for this special effect on the hous-
ing industry is the dependence of this
industry on nonbank thrift institutions
for long-term mortgage funds. Over
the past 15 years, savings and loan
associations and mutual savings banks
have supplied nearly two-thirds ol the in-
crease in the Nation's outstanding resi-
dential mortgage credit. These institu-
tions depend almost exclusively on con-
sumer-type time and savings deposits
as a source ol funds, and they make
the bulk of these funds available for home
financing. As a consequence, when de-
posit inflows to these institutions shrink,
the aggregate supply of residential mort-
gage credit from private lenders also
declines.

Deposit inflows to savings and loan
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associations and mutual savings banks
have become increasingly volatile over
the past two decades. In years when
interest rates in the open market have
risen, the How of consumer savings has
been diverted away from depositary, in-
stitutions, which pay interest rates that
arc relatively inflexible, and has moved
instead towards market instruments. Con-
versely, in years when yields on market
securities have fallen relative to those
paid on deposits, inflows to the depositary
institutions have risen.

These swings in deposit flows have of
late been on a massive scale. With
market interest rates rising rapidly, the
increase in total deposits at savings and
loan associations and mutual savings banks
fell by more than half between 1967 and
1969. In 1970, short-term market interest
rates fell substantially, and the net deposit
inflow doubled—regaining its 1967 level
—and then more than doubled again in
1971. Such alternations of feast and fam-
ine are bound to create instability in
mortgage credit supplies and in home-
building.

The asymmetry of the assets and liabili-
ties of the nonbank financial intermediaries
needs to be carefully noted. These in-
termediaries provide highly liquid assets
for individuals to hold- assets that are
close substitutes for short-term market
securities on which yields are highly
variable. But these intermediaries spe-
cialize in mortgage lending, and thus pile
up assets with a long average life. Since
the average yield on their earning assets
changes little in response to variations
in current market rates of interest, the non-
bank depositary institutions are in a poor
position to compete for consumers' sav-
ings, and to maintain their mortgage
lending, when yields on market securities
become more attractive.

Thus, by their very nature, these insti-

tutions are ill equipped to cope with
widely fluctuating market interest rates.
Moreover, this problem has been ag-
gravated by the ceilings on rates of in-
terest that depositary institutions may pay
to attract consumer savings. The legisla-
tive extension ol these ceiling rates in
1966 to cover savings and loan associa-
tions and mutual savings banks has re-
duced competition among financial in-
stitutions, and it may therefore have
spared some individual institutions from a
drain of funds to a nearby competitor.
But the ceilings have interfered with the
ability of all depositary institutions to
compete effectively with market securities
in periods of rising yields.

There are numerous legal and regula-
tory obstacles that discourage or prevent
lenders from acquiring residential mort-
gages, thereby contributing to the uneven
How of mortgage credit. Chief among these
are the ceilings imposed on the interest
rate paid on conventional mortgages by
State usury laws and on I'HA-insured
and VA-guaranteed loans by 1'ederal
regulations. At times, these ceiling
rates of interest have gotten so far out of
touch with market realities that mort-
gage funds- in certain regions ol the coun-
try or for certain classes of loans have
literally vanished. Such laws and regula-
tions were originally designed with the
purpose ol providing borrowers with
funds at reasonable rates of interest, but
their effect has often been to limit or
to prevent the access of borrowers to
mortgage credit.

There are other laws and regulations
that also prevent funds from moving
freely into mortgages. Federally-char-
tered savings and loan associations, and
mutual savings banks in some States, face
rather stringent geographical restrictions
on lending. The terms on which national
banks may make funds available for
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conventional real estate loans are limited
by statute, and their total investment in
such assets is also restricted. Many
State-chartered commercial banks face
statutory restrictions similar to those
applicable to national banks. And the
Federal Reserve Act discriminates against
mortgage loans at the discount window:
such loans are eligible as collateral for
member bank borrowing only at a penalty
rate of interest.

These imperfections of financial markets
are not the only source of instability in
the housing industry. Some categories
of spending respond much more than
others to changes in interest rates. Varia-
tions in the cost of credit tend to lead
to particularly large changes in spending
when the asset acquired is very durable,
when the purchase is postponable. when
there is heavy dependence on external
financing, and when interest costs bulk
large relative lo the buyer's total ex-
penditure. For all these reasons, the de-
mand for housing is highly sensitive to
changes in interest rates.

THE COURSE FOR PUBLIC POLICY
Given the factors responsible for the
sensitivity of housing to changes in gen-
eral credit conditions, public policy ac-
tions on several fronts are needed to
moderate fluctuations in residential build-
ing. Legal and regulatory obstacles to
the flow of mortgage money need to be
removed or reduced. Ways need to be
devised for reducing the instability of
deposit flows to savings and loan as-
sociations and to mutual savings banks.
And some significant changes will be
required in the character of our Nation's
economic stabilization policies.

The most important single contribution
that could be made to stability of housing
production would be to obtain better
control over the forces of inflation. Hous-

ing activity in the postwar period has de-
clined whenever our Nation has failed to
adopt promptly the policies of restraint
needed to avert excess aggregate demand.
Improvements in the use of all of our
instruments of stabilization policy arc
clearly needed. But avoidance of sharp
fluctuations in interest rates and credit
conditions will require heavier reliance
on fiscal tools, and less reliance upon
monetary policy, to achieve our national
economic stabilization objectives. Once
variations in general credit conditions
are lessened, both the supply of mort-
gage credit and the rate of housing
construction will become more stable.

In considering the proper scope and
direction of public policy, it is important
to recognize that complete elimination of
fluctuations in housing production is not
a feasible objective. From time to time,
excess aggregate demand will reemerge,
and then it will become necessary to curb
demand in order to reduce, if not prevent,
inflationary pressures. At such times,
some curtailment in residential construc-
tion need not be against the national in-
terest. During brief periods of excess
demand, reduced output of highly dur-
able assets, such as houses, would
permit the achievement of restraint in
the use of real resources without much
sacrifice of current standards oi consump-
tion and. in the process, would con-
tribute to holding down inflation. Since
the stock of houses is very large, a mod-
erate decline in the rate of new production
lor several months or a year would have
negligible effects on the quantity and
quality of the total housing available for
use by the public.

In the past, however, credit-induced
declines in housing construction have
often gone beyond the point of tolerance,
creating unnecessary hardships for con-
struction workers, contractors, and those
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employed in associated industries. These
declines have also interfered with im-
provements in the efficiency of resource use
in residential construction—improvements
that could lead to lower housing costs if
fluctuations in the rate of housing produc-
tion were moderated. Economic policy,
therefore, should seek to redress the
balance of restraint during periods of ex-
cess aggregate demand— by imposing
more restraint on categories of durable
goods output other than housing and, in
the process, reducing the burden to be
borne by the residential construction
industry.

Expanding role of Federal housing agen-
cies. In recent years, a number of signifi-
cant steps have been taken to reduce the
severity of short-term declines in housing
construction. Federally-sponsored agen-
cies concerned with housing credit or re-
lated fields have focused more insistently
on the problem; new agencies and pro-
grams for dealing with the problem have
been established by the Congress; and the
powers of existing Federal agencies have
been expanded.

The present network of Federally-spon-
sored credit agencies has demonstrated
its capability of contributing powerfully
to bolstering the supply of mortgage
credit during periods of general credit
stringency. During 1969. these agencies
supplied directly, or indirectly through
loans by the Federal home loan banks to
savings and loan associations, over 40
per cent of the net funds borrowed to
finance housing. In the absence of these
massive operations, a much more pre-
cipitous decline in housing construction
would have occurred in l% ().

Undoubtedly, additional improvements
could be made in Federal credit programs
to assist the housing industry when private
mortgage funds are in short supply. But
it would be unwise to rely entirely on this

approach to solve the housing finance
problem. The main thrust of new initia-
tives should strike directly at the sources
of fluctuation in housing construction.

Removal of legal and regulatory obsta-
cles to flows of mortgage credit. The Board
recommends that the Congress eliminate
all interest rate restrictions on FHA-in-
sured and VA-guaranteed loans. Rates on
these loans then would reflect market con-
ditions and permit a larger flow of funds
into residential construction than would
otherwise occur at a time of credit
stringency. Legislation enacted in 1968,
putting responsibility lor determining
ceiling rates in the Department of Hous-
ing and Urban Development and in the
Veterans Administration, was a step for-
ward. More flexible adjustments in ceil-
ing rates are now possible than was the
case when these rates were established
by congressional statute.

Under present arrangements, however,
decisions to change these ceiling rates
can never be free from political con-
straints. There are likely to be recurring
periods, therefore, when mortgage dis-
counts rise again to levels that severely
limit or actually deny the access of bor-
rowers to this type of credit.

Such troubles can be avoided by
abolishing the ceilings. Alternatively, the
Congress might instruct HUD and the VA
to adopt a mechanical rule that ties the
ceiling rate to a market-determined in-
terest rate.

State governments should also be
encouraged to remove their usury ceil-
ings, or to raise them to levels at which
they would no longer block the flow of
funds into mortgages. There is a growing
awareness of the damage that usury ceil-
ings have done, as is evidenced by the
fact that numerous States in recent years
have raised their usury ceilings -some of
them only temporarily, however. Action
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by the Congress in dispensing with ceil-
ing rates on Federally-backed mortgages
would encourage State governments to
take similar actions.

Several changes in Federal banking
laws are needed to remove impediments
to investment in residential mortgages by
commercial banks. First, the Federal
Reserve Act should be modified to permit
the Federal Reserve Banks to lend to mem-
ber banks on the basis of sound mort-
gage collateral at the regular discount rate.
The Board has recommended this action
on prior occasions. Second, quantitative
limits on acquisitions by national banks
of conventional, and some types of
FHA-insured, real estate loans should be
abolished. These loans presently may not
exceed the capital stock and surplus of a
bank, or 70 per cent of its time and savings
deposits, whichever is greater. Although
mortgage acquisitions at present are prob-
ably not being limited significantly by this
provision, its retention seems unnecessary.
Third, the Board recommends rescinding
the requirement that conventional real
estate loans of national banks may not
exceed 90 per cent of the appraised value
of the property mortgaged, nor exceed 30
years in maturity. Removal of the maxi-
mum maturity provision would be essen-
tial to investment by national banks in
variable-rate mortgages with variable
maturities, as discussed later in this report.

Once these provisions were dropped,
investment by national banks in conven-
tional mortgages would be governed
principally by considerations of safety and
soundness, to be tested by bank examina-
tions, as is the case with most other types
of loans. The Board believes, however,
that it would be prudent to authorize
the Comptroller of the Currency to estab-
lish safeguards through such regulations
as may prove necessary.

Many State banking laws applying to

investment in conventional mortgages by
State-chartered banks arc similar to na-
tional banking laws and regulations. Here,
too, action by the Congress in liberalizing
the mortgage provisions of the national
banking laws would provide guidelines
that the States could follow.

Especially stringent geographical re-
strictions on mortgage lending by deposi-
tary institutions are found in regulations
applying to conventional mortgage loans
of Federal savings and loan associations.
Though liberalized about a year ago,
these regulations still impose rather nar-
row limits on the geographical mobility
of mortgage funds. It is doubtful whether
limits of this kind arc needed to protect
the soundness of individual associations.
In our judgment it would be helpful to drop
these restrictions, so that funds of sav-
ings and loan associations could be loaned
out wherever the need seems greatest.

Such action might prompt States in
which mutual savings banks operate to
reconsider geographical restrictions on
conventional mortgage lending by those
institutions.

Elimination of these legal and regulatory
constraints on mortgage lending would
augment the long-run supply of mortgage
funds, as well as lessen short-term fluc-
tuations in mortgage credit supplies.

IMPROVEMENTS IN THE FUNCTIONING
OF DEPOSITARY INSTITUTIONS
Let us next consider ways of improving
the capability of depositary institutions
to compete more effectively for con-
sumer savings during periods of rising
market interest rates, and thereby to pro-
vide a more even flow of funds to the mort-
gage market.

The problem that nonbank financial
intermediaries face, as noted earlier,
stems from their nature as specialized
financial institutions that lend chiefly in
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the mortgage market. These institutions
would function better in a world of fluc-
tuating market interest rates if the average
life of their earning assets were shor-
tened. This objective could be accom-
plished by diverting a substantial part of
their loanable funds to assets other than
residential mortgages. Such a solution,
however, could well affect adversely
the long-run supply of residential mort-
gage credit and thus raise the average cost
of mortgage borrowing.

There is no fully satisfactory solution
to this dilemma. The Board believes,
nonetheless, that courses of action are
available that will improve the ability of
nonbank thrift institutions to stabilize
their deposit flows and their mortgage
lending, while avoiding an undue reduc-
tion in the long-run supply of residential
mortgage funds.

fn the near term, there arc good pros-
pects for reducing the asymmetry of the
assets and liabilities of nonbank inter-
mediaries by measures to encourage
lengthening in the average maturity of
deposits and a reduction in deposit turn-
over rates. Progress in this direction al-
ready has been made in recent years, but
further steps could be taken. For ex-
ample, ceiling rates of interest on deposits
established by the supervisory authorities
could be modified to provide for greater
differentiation of accounts by maturity
classes, and to permit higher interest rates
to be paid on longer-term deposits. The
Board intends to pursue these matters with
the other regulatory agencies.

Some benefits also can be gained by
encouraging the specialized mortgage
lending institutions to put a modest pro-
portion of their earning assets into con-
sumer loans - perhaps a maximum of 10
per cent. Over the long run, this may tend
to reduce somewhat the flow of funds from
these institutions to the mortgage market.

However, since the average effective life
of consumer loans is much shorter than
that of mortgages, the average yield on
earning assets would respond better to
changing market interest rates over a pe-
riod of several years. This would enhance
the ability of nonbank depositary institu-
tions to increase (heir interest rates on
deposits at times when market yields were
rising and thus at least partially reduce the
tendency of consumer savings to shift to
market instruments.

Another step well worth considering
would be enabling all depositary institu-
tions to offer mortgages with variable in-
terest rates and attendant safeguards, side
by side with the traditional fixed-rate
mortgage, as a means of home financing.
Depositary institutions holding variable-
rate mortgages would experience more
flexible average earnings rates. Since they
could then change deposit interc.sl rates in
response to variations in yields on market
securities, deposit inflows should be more
stable. Short-term fluctuations in mort-
gage credit supplies would thereby be
reduced, so that home buyers could rea-
sonably expect to find mortgage funds
available even during times of general
credit restriction. This greater cyclical
stability of mortgage credit availability
could be achieved, moreover, without
affecting adversely the long-run supply of
mortgage funds.

There are, of course, some problems
associated with rate provisions that would
involve the absorption by borrowers of
some of the risks of interest rate fluctua-
tions. This would be a complicating ele-
ment in the budgeting and financial plan-
ning of a homeowner carrying a mortgage.
It would be wrong, however, to assume
that he has no capacity at all to absorb such
risks. Variation in interest rates are to a
significant degree attributable to changes
in the rate of inflation. Increases in the
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interest rate on a variable-rate mortgage,
consequently, would generally be accom-
panied by a rise in the average borrower's
income and his debt service capacity. And,
of course, there would be times when bor-
rowers would enjoy a decline in their
mortgage interest rate, since a variable-
rate mortgage contract would need to pro-
vide for reductions in the contract rate
when market yields moved down, as well
as lor increases when market yields rose.

In negotiations over this kind of rate
provision, professional lenders would
have significant bargaining advantages
over relatively unsophisticated home-
owner borrowers. If such advantages were
exploited, an undue share of the burden
of interest rate adjustment could be shifted
to homeowners. Accordingly, variable-
rate mortgages should have protective
features to safeguard the interests of
borrowers.

For example, it would be wise lor public
policy to limit the degree to which any
individual borrower is subjected to changes
in his mortgage interest rate. This could
be done by designing a mortgage instru-
ment on which the possible fluctuation in
interest rates is restricted to a moderate
range. Furthermore, lenders could be re-
quired to provide prospective borrowers
with data showing the differences in costs
that could result over the life of the con-
tract under alternative assumptions as to
interest rate movements. Also, the fixed
monthly payment form of the variable-
rate mortgage would need to be given par-
ticular encouragement. In such a mortgage
contract, the variation in interest rates
under most circumstances would take the
form of a lengthening or shortening of the
term to maturity rather than a change in
the monthly payment. This would be more
suitable for borrowers than the variable
monthly payment form, since adjustments
in other expenditures would then not be

required to accommodate changes in out-
lays for debt service.

The Federal Government could help
prepare the way for use of variable-rate
mortgages as an instrument in home
financing. Thus, HUD and the VA might
authorize variable rates on FHA-insurcd
and VA-guarantced mortgage loans, and
the Federal National Mortgage Associa-
tion and Federal Home Loan Mortgage
Corporation could include such mort-
gages in their secondary market opera-
tions. Also, assistance might be given to
the community of mortgage lenders in
developing a standard contract for
variable-rate mortgages, and to the States
in developing model legislation to provide
mortgage borrowers with adequate sale-
guards against possible abuses by lenders.

It should be emphasized that the proper
role of variable-rate mortgages is addi-
tional and complementary to the tradi-
tional fixed-rate mortgage contract. Bor-
rowers should have the option of choosing
freely between these instruments. Unless
a potential borrower expected interest
rates to decline, he would usually prefer
to finance his home purchase with a fixed-
rate mortgage—thereby avoiding the un-
certainty inherent in a variable interest
rate. In view of this normal preference of
borrowers, lenders would probably need
to make the initial interest rate and other
contract terms more attractive than those
on a fixed-rate mortgage.

If promptly implemented, it would
probably still take a decade or longer
for variable-rate mortgages to reach a siza-
ble fraction of the portfolios of the
Nation's depositary institutions. In time,
however, this financial innovation might
be of substantial help in moderating
swings in the availability of mortgage
credit and in residential construction.

Steps discussed in this section to
strengthen our depositary institutions, if
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implemented, should speed the day when
ceiling rates ol" interest on consumer time
and savings deposits would no longer be
needed. Removal ol I he ceilings would
permit savers to be rewarded more fully;
it would increase elliciency ol financial
markets and it would enable each de-
positary institution to compete with mar-
ket securities to the maximum extent per-
mitted by its own earnings position.

Although it would be wise to leave
standby authority in the hands of the regu-
latory agencies to impose interest rate
ceilings on consumer time and savings
deposits in the event of unforeseen con-
tingencies, the Board believes that it is
time to begin planning for gradual with-
drawal of ceiling rates as an instrument of
financial regulation. The Board again
recommends, therefore, that the Congress
make permanent the authority—which was
granted to the regulatory authorities in the
fall of 1966 and extended since then on
several occasions—to differentiate be-
tween kinds of deposits for purposes of
deposit rate regulation and to suspend in-
terest rate maxima when it is judged
appropriate to do so. It would also be
constructive if the Congress saw fit to in-
dicate a desire to have the regulatory
authorities formulate, and begin imple-
mentation of, a long-range plan for step-
by-stcp removal of effective ceilings.

IMPROVEMENTS IN THE USE OF
FISCAL POLICY
Some years will pass before the above
recommendations for reform of the de-
positary institutions and for the removal
of legal and regulatory barriers to mort-
gage fund flows can have their full bene-
ficial effects in stabilizing housing con-
struction. In the short run. the principal
hope for lessening the variability of home-
building lies in gaining a fuller measure o(
control over inflation—and particularly in

improving the use of fiscal policies, so
that lesser reliance would need to be
placed on changes in credit conditions to
stabilize aggregate economic activity.
Indeed, as students of the housing problem
have long recognized, increased reliance
on fiscal policies to stabilize aggregate
economic activity has a permanent role to
play in any well-conceived program to
lessen the instability of housing construc-
tion.

Such a course has a number of related
advantages. If we succeed in establishing
a financial environment conducive to less
volatile Hows of mortgage credit, other
sectors that are sensitive to fluctuations
in credit market conditions will also bene-
fit. State and local governments, for ex-
ample, will not be confronted with such
pronounced variations in financing costs,
and smaller business firms will experi-
ence less difficulty in securing funds when
business is booming. Furthermore, greater
stability in residential construction will
be achieved without sacrificing the broader
objectives of stability in aggregate em-
ployment, production, and prices. By
resorting to a more flexible use of fiscal
tools, sectors of the economy in which
spending is influenced relatively little by
monetary policies could thus be made to
bear their share of restraint during pe-
riods of excess demand.

A variety of fiscal tools could be used
to stimulate or restrict spending in one or
more sectors other than housing. How-
ever, suggestions for flexibly adminis-
tered fiscal policies previously set forth
by academic economists and others have
not been viewed by the Congress with
much enthusiasm. The Congress has been
understandably reluctant to take steps (hat
might interfere with efforts to rationalize
tax policy, or result in manipulating pri-
vate spending incentives capriciously, or
give the Executive Branch excessive con-
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trol over Federal expenditures or tax rates.
Il may be possible, however, to overcome
these objections with a systematic ap-
proach that minimizes the threat of under-
mining either tax policy or budget policy.

A promising approach is to use fiscal
policy to control changes in the rate of
business investment. Outlays by business
firms on machinery and equipment arc
large and cyclically volatile. Clearly,
greater stability in such purchases would
foster a more steady growth rate of aggre-
gate production and employment. These
expenditures, furthermore, are relatively
insensitive to monetary policy, particu-
larly in the short run. During periods of
credit restraint, the business sector has
repeatedly drawn on financial and real
resources that would otherwise have
probably gone into the housing industry.

One instrument of tax policy, the in-
vestment tax credit, has in recent years
been employed to influence business in-
vestment decisions. By now the invest-
ment tax credit is well understood by the
business community, by the Congress,
and by the general public. Its effects on
the rate of business fixed investment have
been demonstrated in actual experience.

The investment tax credit was originally
thought of as a device for providing addi-
tional stimulus to business capital expen-
ditures over the long run. However, suc-
cessive congressional measures dealing
with this tax credit since 1966 have sug-
gested that the credit might also be used
flexibly to even out the behavior of busi-
ness investment spending over the course
of the business cycle. Thus, the magni-
tude of the tax credit could be lowered
when excess aggregate demand threatened
to generate inflationary pressures, or it
would be raised when the economy was in
need of stimulus. If the tax credit were
adjusted in this fashion, variations in busi-
ness external financing demands would

tend to be reduced, fluctuations in market
interest rates would tend to diminish,
and these developments could contribute
to stabilizing the flow of mortgage credit
and housing construction.

A flexible use of the investment tax
credit would require orderly procedures
for adjustment of the rate of credit. Ex-
perience suggests that, if timely adjust-
ments are to be made, the Congress would
need to assign responsibility to another
body for determining when a change in
the rate of tax credit should be effected.
However, this could be accomplished in
ways that protected and preserved the
ultimate responsibility of the Congress to
determine tax policy and that avoided
subjecting the business community to
capricious changes in taxes.

For example, the Congress might grant
to the President authority to vary the in-
vestment tax credit within prescribed
limits—say, from zero to l() or 15 per
cent. Once a change in the rate of tax
credit was announced by the Executive,
it would go into effect 60 days hence,
retroactive to the date of the announce-
ment, unless the Senate or the House of
Representatives disapproved of the rate
change in the intervening period. The
Congress might, if it so chose, stipulate
that the President could act only after a
public recommendation had been made
by an advisory body, such as the Council
of Economic Advisers.

Under such a system, timely adjust-
ments of the investment tax credit could
be achieved, but there would also be
ample time for careful deliberation by the
Congress to determine whether the pro-
posed fiscal action was in the national
interest.

CONCLUDING COMMENTS
The Board recommends that priority con-
sideration be given to establishment of the
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machinery lor a variable investment tax
credit. This is the most important single
contribution that could be made to easing
the plight of the housing industry in re-
curring periods ol credit restriction. The
Board also suggests consideration ol
actions to enable the use ol variable-rate
mortgages to finance residential struc-
tures.

Other recommendations set forth in
this report, (hough less significant in-
dividually, would in the aggregate also
serve to reduce materially the instability
of credit Hows to the housing industry.

At present, the residential construction
industry is not suffering from any want of
credit. Housing activity has been rising
rapidly for over a year and a half, with
starts reaching a new peak in January of
this year. Fiven now, mortgage interest
rates are falling, while inflows of time
and savings deposits at commercial banks
and nonbank thrift institutions continue at
unusually high levels.

These recent developments do not im-
ply that the cyclical problems of housing
and housing finance are behind us. On the
contrary, they illustrate that the supply of
mortgage credit and the rate of housing
production are still highly sensitive to
changes in general credit conditions.

This is a good time for the Congress to
consider carefully the most appropriate
steps to help stabilize supplies of mortgage
credit. In the course of its deliberations,
the Congress will no doubt wish to obtain
the judgments of a number of governmen-
tal agencies, of consumer groups, of rep-
resentatives of industry and finance, and
of recognized scholars in the housing
field.

The Board would urge the Congress to
take the opportunity afforded by present
conditions in the mortgage credit and
housing fields to move forward and put
in place the machinery that will be needed
for moderating fluctuations in residential
construction in the years ahead. •
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studies that cover a wide range of eco-
nomic and financial subjects, and other
staff members prepare papers related to
such subjects. In some instances the Fed-
eral Reserve System finances similar
studies by members of the academic pro-
fession.

From time to time the results of studies
that are of general interest to the eco-
nomics profession and to others are sum-
marized—or they may be printed in full—
in this section of the BULLETIN.

In all cases the analyses and conclu-
sions set forth are those of the authors
and do not necessarily indicate concur-
rence by the Board of Governors, by the
Federal Reserve Banks, or by the mem-
bers of their staffs.

Single copies of the full text of each of
the studies or papers summarized in the
Bui.i.F.TIN are available in mimeographed
form. The list of Federal Reserve Board
publications at the back of each BULLETIN
includes a separate section entitled "Staff
Economic Studies" that enumerates the
studies for which copies are currently
available in that form.

Study Summary

INTERNATIONAL MONEY MARKETS AND FLEXIBLE EXCHANGE RATES

Stanley W. Black—Staff, Board of Governors
Prepared as a research paper in 1971 and updated in early 1972

In large part, the international monetary
crises of the I96()'s and 197()'s stem
from a combination of independent na-
tional monetary policies, pegged ex-
change rates, and ever-broadening inter-
national money markets—symbolized by
the rise of the Euro-dollar market. This
combination is unstable in principle:
As divergent monetary policies seek to
maintain different short-term interest rates
in different countries, short-term arbitrage
funds flow toward countries with high
interest rates. Under flexible exchange
rates, the operations of speculators with
diverse views on expected future spot
exchange rates tend to be offsetting.

But in a regime of pegged exchange
rates, the loss of reserves implied by the
flow of funds out of countries with low
interest rates instills doubts about the
ability of the authorities to maintain the
pegged rate. The famous "one-way bet"
on devaluation replaces dispersed ex-
pectations with the politican's nightmare:
a bear attack by speculators and business-
men seeking to avoid the effects of de-
valuation. There are, broadly, three pos-
sible resolutions of this kind of instability:
(I) greater international coordination of
monetary policies, tantamount to aban-
donment of independent national monetary
policies; (2) flexible exchange rates, in-
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eluding such variations as wider bands
and the crawling peg; and (.?) controls
on international money markets, equi-
valent to restrictions on short-term capital
movements. This paper offers new evi-
dence on the workability of flexible ex-
change rates.

From the portfolio behavior of banks,
nonbank institutions, foreigners, and the
monetary authority, a theoretical model
of equilibrium in money markets and ex-
change markets is developed and analyzed
in terms of stability and comparative
statics. The effects of government in-
tervention in spot and forward exchange
markets are compared. Intervention in the
forward market is shown to be more
effective when the spot exchange rate is
flexible than when it is pegged. A new
proof is provided for the proposition that
monetary policy is more powerful under
flexible exchange rales than under pegged
rates. A dynamic theory of the relation-
ship between current and expected future
spot exchange rates and forward exchange
rates is developed by an extension of
Muth's model of rational expectations.

Kmpirical equations are estimated for

short-term claims and liabilities of the
United States vis-a-vis the United King-
dom for the period January l°-36 to
September 1939. This period was chosen
because the dollar-sterling exchange rate
was flexible and because a unique body
of data is available on forward market
commitments, liquations are also pre-
sented, for the (irst time, relating bank and
nonbank positions in the forward market
to spot foreign exchange holdings and
trade commitments. The results show
that forward covering was widely prac-
ticed. Next, the paper presents equations
for spot and forward commitments in-
cluding dummy variables i'or expected
future spot exchange rates based on the
rational expectations hypothesis. These
variables allow tests of hypotheses on the
stabilizing or destabilizing nature of spec-
ulative activity and on the division of
that activity between spot and for-
ward markets. The conclusion is that,
on balance, the flexible exchange markets
of the late IV.Ws were not destabilizing.
In most cases they facilitated the response
of participants in the markets to the de-
stabilizing political events of the period.
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Treasury and Federal Reserve
Foreign Exchange Operations

This 20th joint interim report reflects the
Treasury-Federal Reserve policy of mak-
ing available additional information on
foreign exchange operations from time to
time. The Federal Reserve Bank of New
York acts as agent for both the Treasury
and the Federal Open Market Committee
of the Federal Reserve System in the con-
duct of foreign exchange operations.

On Sunday, August 15, President Nixon
announced a major new program of
domestic and international economic
measures. With respect to international
payments, the President introduced a 10
per cent temporary surcharge on dutiable
imports into the United States and sus-
pended the convertibility of the dollar
into gold and other reserve assets.

The major European governments kept
their exchange markets closed all of the
following week, as they sought to devel-
op some joint policy response to the U.S.
measures. These negotiating efforts failed,
and on Monday, August 23, the Euro-
pean governments reopened their ex-
change markets on an uncoordinated
basis. While each government continued
to adhere to its prc-August 15 parity, all
but the French Government suspended
their commitments to defend the previous
upper limits of their exchange rates. Such
continuing intervention by the Bank of
France was confined, however, to a seg-
regated market for commercial and official
transactions, while all other transactions
were diverted to a financial franc market
that was allowed to find its own level.
The Japanese Government initially sought

This report, prepared by Charles A.
Coombs, Senior Vice President in charge
of the Foreign Department of the Federal
Reserve Bank of New York, and Special
Manager, System Open Market Account,
covers the period October 1971 to March
1972. Previous reports were published
semiannually in the BULLETINS of each
year beginning with September 1962.

to maintain the rate for the yen by con-
tinuing to intervene at the ceiling but was
swamped by an inflow of dollars, which
by the month-end had swollen official
reserves by $4.4 billion. On August 28,
when official intervention at the ceiling
for the yen was suspended, the yen im-
mediately rose by nearly 5 per cent, and
would have risen even more sharply in
subsequent weeks if the Bank of Japan
had not repeatedly intervened to restrain
the upward trend.

Over the following V/i months the spot
exchange rates of the major trading cur-
rencies moved to widening premiums
over their old parities, as shown in the
table below:

Premium over parity
Currency Sept. Mi ,\'m\ Mi Dec. 17

Belgian franc:
Commercial 6.4 H.I 9.H
1'inancial 6.4 8.1 ').«

British pound !.5 .1.') 5.4
Canadian dollar 7.1 7.7 K.5
FTench franc:

Commercial .5 .K IS
Financial 1.5 2.4 5.K

German murk 1(1.4 10.6 12.4
Italian lira 3.1 2..1 4.1
Jiipunc.se yen 7.5 10.1 \2J
Netherlands puiklcr 7.5 9J 10.5
Swiss franc ?•.} }.l 5.5

The exchange rate structure thus emerg-
ing after August 15 was, in most instances,
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the product of controlled rather than free
floating. Many central banks continued to
intervene on an ad hoc basis, while the
market was further strongly influenced by
a proliferation of new exchange con-
trols, the U.S. import surcharge, and
sharply conflicting official appraisals of an
appropriate realignment of parities. Par-
ticularly noticeable was market specula-
tion on whether the U.S. Government
would participate in a rate realignment in
the form of an increase in the U.S. official
gold price. As market expectations clus-
tered initially around a 5 per cent increase
and, after the November Group of Ten
meeting in Rome on a figure closer to 10
per cent, foreign currency rates tended to
move up to levels compatible with such
projected gold parity adjustments.

TABLE 1
FEDERAL RESERVE
ARRANGEMENTS

RECIPROCAL CURRENCY

hi millions of dollars

Institution

Aiisiriiin Nsirionul Hank
National Hank of Bcli»nmi
Hank of Canada
National Hank ol Dcnmatk

Rank ol Iingland
lUitik of Trance
(iennan Federal Mank
Hank ol Italy
Hank ol Japan
Hank of Mexico

Netherlands Hank
Hank of Norway
Hank of Sweden
Swiss National Hunk

Hank for International Settlements:
Swiss francs/dollars
Other authorized Kuropcan currencies/

dollars

Total

Amount of facil i l).
Mar. I.I. l')7.7

200
6(1(1

1,00(1
20(1

2.00(1
1.000
1.000
1.250
1.000

1.10

.loo
200
250

1,000

MX)

1,000

1 1,7.10

More generally, the exchange market
atmosphere progressively deteriorated
from mid-August until the Group of Ten
meeting in Rome revived hope of an early-
alignment of new parities. Serious operat-
ing problems were posed for market
participants during the floating rate period,
more particularly for those dependent upon

efficiently functioning forward markets.
Moreover, mounting uncertainties and
anxieties arising from the proliferation
of exchange controls and fears of potential
trade restrictions and retaliation had severe
and far-reaching repercussions on business
confidence in the major trading countries,
particularly in those countries where ex-
ports contribute heavily to gross national
product. As noted by Chairman Burns:
. . . the dangers were growing of a recession in
world economic activity, of increasing recourse to
restrictions on international transactions, of a
division of the world economy into restrictive
blocs, and of serious political frictions among
friendly nations. Prompt resolution of the crisis
was clearly necessary, and intensive international
discussions therefore got under way in the autumn
of 1971.

These international discussions culmi-
nated on December 18, 1971, in the
Smithsonian Agreement of the Group of
Ten countries, which specified an ex-
change rate realignment based on an in-
crease in the $35 U.S. official gold price
by S.57 per cent to $38 per ounce. This
devaluation of the dollar was accom-
panied by relatively smaller devaluations
of the Swiss franc, the lira, and the
Swedish krona against gold, thus slightly
reducing their effective appreciation
against the U.S. dollar. The German
mark, the Japanese yen, the Dutch
guilder, and the Belgian franc were re-
valued upward by differing amounts,
thereby further increasing the apprecia-
tion of these currencies against the dollar.
The pound sterling and the French
franc remained at their previous parities,
producing an appreciation of these cur-
rencies of 8.57 per cent against the
dollar. The Canadian dollar continued to
float. In the interim prior to congressional
and parliamentary approval, the new pari-
ties were put into effect through the
notification to the International Monetary
Fund (IMF) of "central" rates. Finally,
it was agreed that the trading bands sur-
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rounding these new central rates would close to or hard against their official
be widened to 4.5 per cent. ceilings. The central banks concerned

intervened decisively and without hesi-
Perceniaxe appreciation of pahtv tation, however, and this demonstration

Cu[renc] againsl US- d""ar had a reassuring effect. In early March.
Belgian franc 11.57 . . .

British pound 8.57 expeditious congressional action on a
ocrmllnfrm«k":::::::::::::::::::::::::::::::::::::::: &.U " c l e a n " g ° l d P r i c e b i l 1 removed another
Italian lira 7.4X source of uncertainty that had been breed-
Japanese yen 16.8S . i - i o ' i

Netherlands guilder n.57 ing unsettling market rumors. Simul-
Iwfss'franc""11 6 16 taneously, the German Government took

action to control borrowing abroad by
Announcement of the Smithsonian German industrial firms, which had been

Agreement was greeted with satisfaction a major source of buying pressure on the
and relief by the exchange markets, rates mark over the last 3 years, while the
for a number of major currencies settled Japanese Government reinstated controls
at or close to their new floor levels, and on speculative buying of the yen. Finally,
sizable reflows of funds to the United the interest rate gap between Europe and
States developed through the year-end. the United States began to be squeezed
Following the turn of the year, however, out from both sides, as the U.S. Treasury
market optimism shifted to an anxious bill rate rose significantly while discount
even skeptical mood as traders began rate cuts in Germany, Belgium, and the
to ponder the long negotiating path to a Netherlands were announced and reces-
restructured international financial sys- sionary tendencies continued in Europe,
tern. Market concern focused particularly Nevertheless, in early March the ex-
on the risk that certain foreign central change markets remained nervous, focus-
banks might suddenly withdraw from their ing on the many complex issues still to be
Smithsonian commitments to defend their resolved while awaiting positive indica-
currencies at the new upper limits, and tions of basic improvement in the U.S.
successive waves of speculation in Jan- payments position. When such evidence
uary and February drove the mark, the of an improving trend materializes, the
guilder, the Belgian franc, and the yen recovery of the dollar on the international

I CENTRAL BANK DISCOUNT RATES: January 1971 to March 1972

PER CENT

UNITIOITATU KIN8B0M i WTOMUIIM BELGIUM

1971 1972 1971 1972 1971 1972 1971 1972 1971 1972
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exchanges should be accelerated by a
reversal of the enormous foreign currency
positions now outstanding.

Starting in early October 1971 the
Federal Reserve from time to time pur-
chased modest amounts of Belgian francs
in the market (both spot and forward).
These funds together with other franc
balances acquired through direct pur-
chases from the National Bank of Belgium
and the U.S. Treasury, were used to
liquidate a total of $145 million equiva-
lent of earlier swap drawings on the
Belgian central bank (Table 2). Swap
commitments to the National Bank were
thereby brought down to $455 million as
of December 21, while an additional
$35 million in Belgian francs is owed to
the Bank for International Settlements
(BIS). This total of $490 million equiva-
lent remains outstanding as of March 13,
1972.

On November 12, the Federal Re-
serve, using marks held in balances,
also made a $10 million paydown on its
swap drawings on the German Federal
Bank, reducing those commitments to $50
million equivalent, where they remain.
Finally, the System took advantage of
Hows out of sterling in late December
to buy pounds in the market and repay,

prior to the year-end, $35 million of its
$750 million equivalent swap indebted-
ness to the Bank of England; the re-
maining $715 million equivalent of this
sterling debt was still outstanding on
March 13. Thus, including the continuing
$1,600 million equivalent of commitments
in Swiss francs, outstanding Federal Re-
serve swap drawings totaled $2,855
million as of the date of this report.

On March 3 the U.S. Treasury re-
deemed $76.5 million of a maturing
$153.0 million equivalent German-mark-
denominated note (Table 4); the ma-
turity of the residual $76.5 million
equivalent of the security was extended for
a further 4 months.

STERLING
Sterling remained strong throughout the
first half of 1971, and the spot rate held
close to the ceiling of $2.42. Britain's
balance of payments on current account
registered over that period a surplus of
about $850 million, and the succession
of monthly trade surpluses had a buoyant
effect on market expectations. This strong
payments performance reflected, in part,
the sluggishness of the domestic economy
in which unemployment was rising and
output was stagnant. Since prices and

PER CENT

FRANCE ITALY SWITZERLAND JAPAN: CANADA

1971 1972 1971 1972 1971 1972 1971 1972 1971 1972
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TABLE 2
FEDERAL RESERVE SYSTEM ACTIVITY UNDER ITS RECIPROCAL SWAP LINES
In millions of dollars equivalent

Transactions with

National Hank ol Belgium
Hank of Kngland

Geinum !;eileral Bank

Netherlands Hank

Swiss National Hank

Hank for International Settlements
(Swiss francs)

Hank for International Settlements
(Belgian francs)

Total

System
swap

drawings.
Jan. I.
197I

Drawings, or repayments ( )

1971

[ II III IV

1972

Jan. 1
Mar. 11

System
swap

drawings.
Mar. 13,

1972

.,,,,,, / 1.15.0 125.0 260.0 \ . „ ,,
2 1 ( 1 0 \ -125.0 205.0 145.0 / 4SS-°

7.50.0 .1.5.0 715.0

60.1) - - 10.(1 - 50.0

wind / l : i ( l ( ) 1 2 ( ) 0 " - \
•'0(M) \ 100.0 250.0 / "" "
.Kioo { ^« j -« 2«'-» 750.0 - - . - - } , , „ „ , „

600.0 - • 600.0

- . - . .15.0 15.0

8 | 0 0 / 61.5.0 5.5.5.0 2..W5.0 \ 2 K 5 5 „
\ K75.O 45.5.0 - 190.0 - - • /

wages continued to rise at a rapid pace,
however, the British authorities main-
tained a firm grip on monetary and fiscal
policy—in particular, keeping domestic
liquidity conditions tight—while moving
cautiously to stimulate the economy.
Interest rates in the United Kingdom
remained relatively high and attracted a
heavy influx of short-term funds. As
both commercial and capital demand con-
verged on the market, the Bank of
England was a buyer of dollars on a mas-
sive scale throughout the first half of
the year. By the end of June the U.K.
authorities had repaid $1.7 billion in in-
ternational credits, added $0.5 billion to
official reserves exclusive of the special
drawing rights (SDR's) allocation, and
transferred $1.7 billion to later months

through special arrangements. With this
improved liquidity position and further
reserve gains in July, the United Kingdom
was able to make another repayment—of
$614 million—to the IMF in early August,
thereby reducing its commitments under
the 1969 standby arrangement with the
Fund to $1 billion equivalent.

Trading in sterling had remained or-
derly in July, but early in August the
pound was caught up in the general wave
of speculative demand that hit all major
foreign currencies, and the Bank of Eng-
land had to absorb further heavy offerings
of dollars. To provide cover for these
inflows, on August 13 the Federal Re-
serve activated the swap line with the
Bank of England, drawing $750 million
equivalent of sterling.

TABLE 3
DRAWINGS AND REPAYMENTS ON FEDERAL RESERVE SYSTEM BY ITS SWAP PARTNERS
In millions of dollars

Hanks drawing mi System

Bank for International Settlements
(against German marks)

Total

Drawings
on System.

Jan. 1,
1971

Drawings, or repayments ( - )

1971

1 II III IV

Drawings
on System,

Dec. 3 1 ,
1971

/ • 21.0 i 6.0 1.1.0 \
1 -3I.0 6.0 3.0 /

/ -21.0 46.0 I 1.0 \
L - 2 1 . 0 6.0 3.0 /
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In the week following President Nixon's
statement of August 15, the British
authorities closed the London exchange
market by withdrawing the banks' author-
ity to deal in foreign exchange. On Mon-
day, August 23, the London market was
reopened with the $2.42 upper limit being
suspended temporarily, although the par-
ity of the pound and the lower limit re-
mained unchanged. On subsequent days,
with trading gradually recovering, the
sterling rate moved to as high as $2.48'4,
a premium of 3.4 per cent over par.

Following the floating of the Japanese
yen, the British authorities feared a re-
newed speculative influx to sterling. Con-
sequently, on August 27 the Bank of
England announced new measures to
deter hot money inflows. These included
a prohibition of interest payments by
banks in the United Kingdom on in-
creases in sterling balances held by non-
sterling-area depositors and a complete ban
on additional nonresident deposits with
other financial institutions and local au-
thorities. Nonresidents were also pro-
hibited from purchasing additional sterling
certificates of deposit as well as Govern-

ment, Government-guaranteed, and local
authority securities maturing before Octo-
ber 1, 1976. Finally, permission for the
banks to swap foreign currency deposits
into sterling for lending to residents was
withdrawn. After these measures were
announced, the sterling rate fell sharply
to around $2.45'A, about 2.3 per cent
above par. On the following Thursday,
September 2, the Bank of England
reduced its discount rate from 6 per cent
to 5 per cent. Sterling subsequently
steadied, and the spot rate fluctuated
around $2.46 until mid-September when,
with the approach of the IMF annual
meeting, it began to rise along with other
major European currencies. For the third
quarter as a whole, Britain's current-
account position had remained very
strong, with a surplus of nearly $825 mil-
lion. Reserves rose by $1,394 million in
the third quarter, reflecting not only
heavy new inflows but also $398 million
of receipts earlier in the year that had
been deferred under special arrangements.

The upswing in the sterling rate con-
tinued into early October, when in active
trading the spot rate rose above $2.49.

TABLE 4

U.S. TREASURY SECURITIES, FOREIGN CURRENCY SERIES
In millions of dollars equivalent

Issued to

German Icderal Hank

German banks

Swiss National Hank..

Hank for International
Settlements11

Total

Outstanding,
Jan. 1,

1971

.VW.fj

i:<5.5

540.6

150.0

1..1fi5.7

1

/ 249.7

{ -
/24V. 7

Issues.

\'P

II

K3I.7
'' -740.5

157.5
150.0

9X9..1
940.5

>r r e d c i n p t o n s ( - • • )

1

III IV

:w.o

.V1.1.0

1972

Jan. 1-
Mar. 13

76.5

. }

.:}
• 7 6 5 }

Outstanding,
Mar. \}.

1972'

5.15.5

15.1.0

1,216.4

166.7

2,07!. (t

1 l;or more realistic valuation, on Dec. .11, 1971, the U.S. Treasury provisionally valued its foreign currency obligations 10 reflect
market exchange rates as of that day. Data in this column confoim with this new valuation except for the securities that have been re-
newed so far in IV72, where the relevant market rale at the time of each renewal was used.

2Denominated in Swiss francs.
''Transactions related to activation by the Swiss .National Hank of the revaluation clause covering all outstanding Swiss-franc-dc-

nominated securities ot the I' .S. Treasury at the time of the Swish franc's revaluation in May 197 1.
Non : . -Unless otherwise noted, discrepancies in totals result from minor valuation adjustments and Irom rounding.
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On October 6 the British authorities
announced a further tightening of the
exchange controls introduced at the end
of August. The earlier ban on additions
to the holdings by nonsterling-area resi-
dents of specified securities was extended
to all such securities, irrespective of
maturity, as well as to sterling accep-
tances, commercial bills, and promissory
notes. After a brief dip in response to
these steps, sterling rose again on oil

2A iCHANGES IN EXCHANGE RATES AND
I OFFICIAL TRANSACTIONS

BILI IONS OF DOLLARS
1.2

UNITED KINGDOM

PER CENT

197i
Dashed lines arc central rates except middle rate for the United
Kingdom.

Movements in exchange rates are measured as percentage
deviations of weekly averages of New York noon ofl'ercd rates
from the official parities at the beginning of 1971. Changes in
reserves are computed from the figures shown in the IMr-'s
International I-'inancial Statistics. Starting with December
1971 the relevant (igures, expressed in SDK's, were calculated
on the basis of the new central rates (rather than, as formerly,
on the basis of official parities) and that month's reserve
changes therefore reflect such valuation adjustments in addi-
tion to actual movements in reserve assets.

*Upper and lower intervention limits established in Decem-
ber 1971.

I1 New exchange parity.

company demand to meet tax and royalty
payments and as Euro-dollar yields de-
clined steeply while domestic money mar-
ket rates remained relatively firm, British
official reserves rose by $197 million in
October.

The underlying demand for sterling
continued generally strong through mid-
Novcmbcr. Following the introduction on
November 18 of the Reuss-Javits bill
to empower the President to raise the
official dollar price of gold by up to 10
per cent and the announcement that the
Group of Ten would meet in Rome on
November 30 and December 1, demand
for sterling swelled still further. With
the Bank of England holding the spot
rate just above $2.49 through the end of
the month, British reserves rose by $362
million in November. On Wednesday,
December 1, when reports from Rome
indicated definite progress in the Group of
Ten discussions, a new rush into sterling
and other foreign currencies developed.
With pressure mounting not only in the
spot market but also in the forward
market, where 1-month sterling reached
a premium of almost K per cent per annum,
the Bank of England allowed the spot
sterling rate to move up and it crossed the
$2.50 level on December 7. With the
approach of the December 17-18 meeting
of the Group of Ten in Washington,
sterling was bid up even further, to the
$2.52 level, and it surged to $2.53% as
the meeting began on Friday, December
17.

Following the agreement reached in
Washington on December 18, the British
Government announced that there would
be no change in sterling's own gold
parity. The middle rate for the pound
would now be $2.6057, which represented
an 8.57 per cent appreciation of sterling
relative to the dollar, corresponding to
the proposed devaluation of the dollar
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against gold. The Bank of England's
official buying and selling rates were set
at $2.5471 and $2.6643, respectively, a
band of 4.5 per cent around the middle
rate. At the same time the authorities
revoked the stiff exchange control regula-
tions they had announced on August 27 and
October 6 to discourage inflows of non-
resident funds.

The London exchange market was offi-
cially closed on Monday, December 20,
with banks in the United Kingdom barred
from dealing in foreign currency. After
moving to $2.57 in the very thin trading
that prevailed in New York that day,
sterling eased when the London market
reopened, holding around $2.55'/i or some
3A cent above the new floor. The uneasy
balance in the market was finally tipped
a few days later as some speculative
positions began to be unwound and year-
end adjustments were made. With the
pace of trading quickening substantially,
the spot rate fell close to the floor in late
December. Taking advantage of this de-
velopment, the Federal Reserve acquired
sterling in the New York market and
repaid, prior to the year-end, $35 million
of its $750 million equivalent swap in-
debtedness to the Bank of England.

The outflow of funds from the United
Kingdom quickly dried up, however,
after the year-end adjustments were com-
pleted. Spot sterling moved away from
the floor, holding around $2.55 in early
January. In addition to the general
uncertainty in the exchanges, demand for
sterling was buoyed by si/able oil com-
pany purchases of pounds and by the
sharp drop in Euro-dollar rates at a time
when money market conditions in Britain
were being tightened by the usual large
tax payments falling due during the first
quarter. Nevertheless, sterling was still
only slightly above the lower limit while
most other major European currencies

had risen toward, or even above, their
central rates. Under these conditions,
the market came to view sterling as rela-
tively underpriced, and the possibility
that the European Community (EC)
countries might narrow the margin of
fluctuation between their currencies—
and that sterling might be associated in
such a move—served to strengthen
market sentiment further.

A wave of buying developed in mid-
January and, over the course of just a few
days, the spot rate jumped by 4 cents to
reach more than $2.59. The market then
turned generally quieter and the sterling
rate fluctuated between $2.58 and $2.59
through the end of January. There was a
firm undertone, however, reflecting both
the seasonal strength for the pound and
the decline in Euro-dollar rates relative
to money market rates in London. In
early February, sterling advanced again,
moving above its middle rate. On
February 14 the market reacted to the
growing threat to the British economy
of the extended coal miners' strike by
marking sterling back down to just above
$2.59, but even this dip proved brief as
sterling recovered in the general advance
of European currencies that occurred
later that week. Following the settlement
of the coal miners' strike, sterling held
close to its middle rate in quieter trading
until another flurry of market activity in
early March pushed the rate up well above
$2.62.

GERMAN MARK

Following massive inflows of funds to
Germany in the early months of 1971,
the mark was allowed to float on May 10.
The spot mark moved well above its pre-
vious ceiling but, when the rate started
to settle back in early June, the Federal
Bank began selling dollars for marks in
order to absorb excess domestic liquidity
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and to reduce its swollen reserves. At the
same time, this policy had the effect of
pushing up the mark rate. These dollar
sales continued through July, but were
suspended in August when the general
run on the dollar developed in full force.
In early August the mark rate moved up to
more than 8 per cent above par.

After President Nixon's address on
August 15, formal exchange dealings
in Germany were suspended through the
full week of August 16-20. During the
week, consultations proceeded among
the EC countries in search of a common
basis for the reopening of the exchange
markets. When no agreement was reached,
the German Government reopened the
market on August 23 with the mark rate
floating as before. As trading volume
continued at generally reduced levels, the
mark fluctuated closely around the pre-
August 15 level until mid-September,
after which it rose sharply to a premium
of more than 10 per cent over par prior to
the IMF annual meeting that opened later
that month. The German Federal Bank
began to intervene in both spot and for-
ward markets to moderate the rise in the
rate, and by early October the mark had
eased in quieter trading. Meanwhile, the
Federal Bank had taken in some $240
million spot and another $775 million for
forward delivery.

On October 13 the Federal Bank Coun-
cil lowered the central bank's discount
rate from 5 per cent to 4'/2 per cent and its
"Lombard" rate against secured advances
from 6V2 per cent to 5Vi per cent, both
effective the next day. At the same time,
reserve requirements against the com-
mercial banks' domestic liabilities were
reduced by 10 per cent across the board,
effective November 1, but the require-
ments against liabilities to nonresidents
were left unchanged at twice the old
rates applying to domestic liabilities, and

the additional marginal reserve require-
ment on liabilities to nonresidents was
maintained at 30 per cent. Although this
easing of monetary policy was partly a
response to the slackening of domestic
economic activity, the German authorities
indicated that their principal concern
was the size of the de facto revaluation
of the German mark, not only against
the dollar but against other currencies
as well.

The spot rate dropped sharply follow-
ing these steps but rebounded just after
mid-October when there was a temporary
squeeze for domestic liquidity and when
rumors again circulated that the mark
would soon be revalued by a large
amount. German officials attempted to
quiet these rumors by repeatedly stressing
that Germany would not accept too large a
revaluation of the mark, and they reiter-
ated the Government's intention of im-
posing reserve requirements against the
foreign borrowings of nonbanking enter-
prises. Moreover, in view of the de-
terioration of the forward market that had
resulted from the great uncertainty pre-
vailing in international markets, plans
were announced to provide insurance to
German exporters against forward ex-
change risks, particularly on longer-term
contracts. (Such a facility was actually
put into effect in early 1972.) These pro-
nouncements helped bring the mark rate
down again, and it held at a premium
of less than 10 per cent over par through
the end of October. On November 1,
moreover, the cut in the banks' reserve
requirements became effective, and the
approximately $1 billion equivalent of
marks that was thus released contributed
to an easing of domestic liquidity con-
ditions. Consequently, the mark con-
tinued to decline gradually in quieter
trading during the first half of November.

The introduction in the U.S. Congress
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on November 18 of a bill to permit an
increase in the dollar price of gold of up
to 10 per cent aroused market expecta-
tions of larger exchange rate adjustments
than previously had been anticipated,
and there was a new rise in the mark,
along with other currencies. In occasion-
ally hectic trading, by November 24 the
rate rose to 10.6 per cent over par. The
market steadied prior to the Group of Ten
meeting in Rome on November 30 and
December 1, but when reports from that
meeting indicated progress toward a gen-
eral realignment there was a new surge
of demand for marks that carried the rate
to a premium of almost 13 per cent by
December 6. The following morning in
Frankfurt, after Kconomics and Finance
Minister Schiller intimated that the authori-
ties might move to push the mark rate
down, notably through a relaxation of
monetary policy, that rate dropped, but
it snapped back when the German Federal
Bank Council took no new measures at
its December 8 meeting. In the mean-
time, the Federal Bank had reentered
the spot market, purchasing small amounts
of dollars daily over the first 2 weeks of
December, and this steady intervention
helped to keep the market orderly. Never-
theless, as the December 17-18 Group
of Ten meeting drew nearer, the mark
rose again close to 13 per cent above
par.

Following the Washington meeting,
the German authorities kept their ex-
change markets closed on Monday, Dec-
ember 20, but reopened them the next
day, after having established a new cen-
tral rate of SO.3 103 Mt for the mark,
representing an effective revaluation of
13.58 per cent against the dollar. At the
same time, the Government announced
that it would set margins at $0.3034% and
$0.3174%, that is Vk per cent on either
side of the central rate. None of the

restraints against inflows of foreign funds
was removed, but the Government did
announce that it would not avail itself
for the time being of the power to im-
pose reserve requirements of up to 50
per cent against German firms' borrow-
ings abroad, a power it had sought
since last summer and which was finally
voted by Parliament on December 17.

Despite the large revaluation against
the dollar, no significant movement out
of marks developed when trading was
resumed in the Frankfurt market on
December 21. The spot mark opened
somewhat above the new floor in a thin
and generally quiet market and then rose
later in the day to around $0.3070, the
level that had prevailed just prior to the
weekend agreement. In the meantime,
German money market conditions had
tightened considerably during the first
half of December and, when Euro-
dollar rates started to decline again, the
German Federal Bank Council cut both
the central bank's discount rate and its
Lombard rate on secured advances by Vi
percentage point to 4 per cent and 5 per-
cent, respectively, effective December 23,
and again reduced the banks' reserve re-
quirements against domestic liabilities by
10 per cent as of January I. (The stiff
requirements against liabilities to non-
residents , however, were kept unchanged.)
This relaxation of credit policy, com-
bined with a modest unwinding of specula-
tive positions, helped to push the spot
mark down temporarily to $0.3047 on
December 29.

Early in the new year, however,
doubts began to spread in the exchange
markets that a durable settlement of the
international monetary crisis really had
been achieved. With the press and the
markets focusing more and more on the
many issues remaining to be resolved,
the atmosphere deteriorated progressively
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over the first weeks of January, and al-
most any news item or rumor was seized
upon as a reason for additional selling of
dollars. Consequently, there was re-
newed buying of marks along with other
major European currencies. In active
trading, heavy demand drove the spot
mark through the new central rate on
January 13. Buying pressures remained
strong for a few days more, but the wave
then crested and the markets turned
much calmer. Some profit-taking de-
veloped, but the mark remained well above
the central rate through the end of Jan-
uary.

A new wave of intense nervousness
swept through the foreign exchange
markets on Feburary 1 and 2, triggered
in part by a sharp rise in the free market
price of gold. Once again, the mark rate
was bid up and as it rose additional
buyers were drawn in. Moving quickly
to head off an even sharper upsurge, the
Federal Bank intervened forcefully on
February 2 as activity reached sizable
proportions. When demand continued
strong the next day the Federal Bank
again entered the market and its sustained
intervention soon led to an easing of the
rate. Market uncertainties continued,
however, and toward midmonth the rate
was pushed even higher in a new round
of speculation. The Federal Bank again
stepped in, dealing heavily in the spot
market on February 17, and once more
turned the rate downward. On subse-
quent days, activity was reduced and the
mark traded in a narrower range above
$0.3150. Then, on February 24, the
German authorities took new measures
designed to lessen the inflow of funds
and to defend the Washington arrange-
ments. The Federal Bank's discount and
Lombard rates were cut once more, by 1
full percentage point to 3 per cent and 4
per cent, respectively, effective February

25, while the rediscount quotas of credit
institutions were reduced by 10 per cent
as of March 1. (At the same time, in an
essentially neutral move, marginal re-
serve requirements against nonresident
liabilities were raised from 30 per cent to
40 per cent, but the base period from
which accruals in such liabilities are
measured was brought forward from
November 1970 to November 1971.)
For its part, the Ministry of Economics
and Finance announced that a 40 per
cent reserve requirement would be placed
against most foreign borrowings of
German nonbanking enterprises, retro-
active to January 1. In response to these
measures, the spot rate fell back some-
what and held below its upper limit
through late February and early March.

The Federal Reserve, using marks al-
ready held in balances, made a $10 mil-
lion paydown on its swap drawings on the
German Federal Bank on November 12,
thereby reducing those commitments to
$50 million equivalent currently out-
standing. On March 3 the U.S. Treasury
redeemed $76.5 million of a maturing
$153.0 million equivalent German-mark-
denominated note; the maturity of the
residual $76.5 million equivalent of the
security was extended for a further 4-
month period to July 3, 1972.

BELGIAN FRANC

A strong current account and heavy
capital inflows, including a build-up of
leads and lags, kept the Belgian franc
at or near its upper Jim it through most
of 1970 and early 1971. The National
Bank of Belgium was accordingly obliged
to absorb sizable amounts of dollars from
the market. Rather than have these dol-
lars converted immediately against U.S.
reserve assets, the Federal Reserve pro-
vided temporary cover through drawings
under the swap arrangement with the
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National Bank. When the inflows to
Belgium persisted through the first 6
months of 1971, $330 million of the
longest outstanding swap contracts was
settled by use of SDR's and U.S. Treasury
drawings of francs from the IMF, leav-
ing $340 million of swap debt remain-
ing by the end of June. With the huge
speculative inflows to Belgium in late
July and early August, Federal Reserve
commitments in Belgian francs rose to
$600 million under the swap line with the
National Bank and to $35 million with
the BIS under the swap line for authorized
European currencies other than the Swiss
franc.

Following President Nixon's speech on
August 15 the Belgian authorities kept
their exchange market closed for a full
week. After the EC decision to open
markets again on August 23, the Belgian
Government decided to allow the official
franc as well as the financial franc to float.
In addition. Belgium entered into an
agreement with the Netherlands to limit
the variation in the rate between the Bel-
gian franc and the guilder to 1.5 per cent
on either side of their official parities.
Once the market opened, the official
rate advanced to almost 3.5 per cent over
parity, corning into line with the rate in
the financial franc market.

As trading in tnc Belgian franc became
more orderly, the National Bank on
September 15 suspended its request of
June 1971 that any increase in the Belgian
commercial banks' net external liability
positions beyond a specified limit be
matched by non-interest-bearing Belgian
franc deposits with it, and the funds that
had been blocked under that measure
were returned to the banks. Similarly,
a prior request that the banks exercise
restraint in their foreign borrowing was
suspended. A few days later, the Na-
tional Bank announced that the quantita-

tive restrictions on the expansion of
short-term bank credit would be allowed
to expire at the end of September, since
the risk of inflationary excess demand for
goods and services had been sharply
reduced. Finally, the National Bank
lowered its discount rate from 6 per cent
to 5'/2 per cent, effective September 23.
In the latter part of September the franc
rate advanced to a premium of almost 7
per cent over the official parity when
European currency rates generally were
bid up prior to the IMF annual meeting.

After the Fund meeting, exchange
rates tended to ease but the Belgian franc
soon turned back upward again, reflect-
ing in part an improvement in Belgium's
current-account position. Moreover, li-
quidity in the Brussels money market was
being tightened by a Belgian Treasury
borrowing. These pressures continued
through the month and with Euro-dollar
rates declining concurrently, the un-
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covered interest arbitrage differential
shifted in favor of Brussels in late Octo-
ber. Consequently, by early November
the spot rate had reached a premium of
7.8 per cent over par.

Meanwhile, the Federal Reserve had
begun a program of modest purchases of
Belgian francs in the market in order to
reduce gradually the outstanding swap
debt in that currency. These purchases
enabled the System to repay $60 mil-
lion equivalent of franc drawings in
October and $20 million in November
cutting the total indebtedness to $555
million.

In mid-November the Belgian franc was
caught up in the wave of foreign cur-
rency buying that followed the introduc-
tion in the U.S. Congress of a bill to
empower the President to raise the dol-
lar price of gold by up to 10 per cent. The
spot franc advanced another 1 per cent
by November 24 and, after easing briefly,
participated in the general rise of European
currencies that developed in early De-
cember. By midmonth the franc had
reached a premium of 10 per cent above
par, as traders sought to anticipate the
level that might emerge from a possible
currency realignment coming from the
Group of Ten meeting in Washington
on December 17 and 18.

In early December, the System had
made further progress in reducing its
Belgian franc swap commitments, us-
ing francs acquired from U.S. Treasury
balances, directly from the National
Bank of Belgium at times when the
Belgian Government needed dollars for
current payments, from the market, and
from deliveries on forward market pur-
chases made earlier in the fall. By De-
cember 21, a further $65 million equiva-
lent had been repaid, reducing the out-
standing swap commitment in francs to
the present total of $490 million. Of these,

drawings of $455 million arc on the Na-
tional Bank of Belgium and one of $35
million is on the BIS.

Following the Washington meeting,
the Belgian authorities kept their market
closed on Monday, December 20, and
announced that as of the next day the
franc's central rate would be set at
$0.022313, an appreciation of 2.76 per
cent against gold and an effective total
revaluation of 11.57 per cent against
the dollar. New intervention points were
established at VA per cent above and
below the central rate, except that Bel-
gium and the Netherlands (which re-
valued by the same percentage against the
dollar) decided to maintain the close link
between their currencies by continuing
to intervene when necessary to keep the
rate between the franc and the guilder
within limits of 1.5 per cent on either
side of the central rates. When the Brus-
sels exchange market was reopened on
December 21, the Belgian franc held well
above the new floor, little changed from
the level it had reached during the pre-
ceding week. Thereafter the rate rose
gradually and by the year-end, when
Euro-dollar quotations once again fell
below comparable domestic interest yields,
it reached the new central rate.

In view of the continuing decline in
international interest rates and the in-
creasingly pronounced slowdown of
domestic economic activity, the Na-
tional Bank reduced its lending rates by
lh percentage point effective January 6,
the basic discount rate being lowered to
5 per cent. Nevertheless, the franc
strengthened further as Euro-dollar rates
continued their sharp retreat. The rise
gained momentum in mid-January, and
the spot franc rose to around 1.5 per cent
above the central rate. Although trading
volume then diminished, the franc moved
even higher over the subsequent 2 weeks
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as domestic liquidity conditions in Bel-
gium began to tighten. At the end of the
month and in early February there was
another round of heavy buying of cur-
rencies as there were growing doubts
in the markets over the durability of the
Washington agreement and the willing-
ness of European central banks to absorb
dollars in defense of the new rates.
Effective February 3 the National Bank
cut its lending rates by a further V2 per-
centage point with the basic discount
rate set at AV2 per cent. The demand for
francs remained strong, however, and
the National Bank intervened in the
market on several occasions during
February, partly through swap trans-
actions—buying spot dollars against re-
sale forward—and partly through out-
right purchases of spot dollars in defend-
ing the new ceiling rate when a speculative
surge developed just after midmonth.
These purchases, along with similar op-
erations by other central banks at that
time, helped calm the market somewhat.
Effective March 2 the National Bank
further reduced its lending rates, cutting
the basic discount rate by V2 percentage
point to 4 per cent and consolidating its
other rates at 5 per cent. Nevertheless,
the franc rate remained at or close to its
upper limit.

DUTCH GUILDER
When the German mark was floated early
in May 1971, the Dutch Government
felt it had no alternative but to float the
guilder as well. The guilder rate sub-
sequently moved to a premium over its
previous ceiling, but did not rise in rela-
tive terms as far as the mark, since the
underlying payments situation for the
Netherlands was not particularly favor-
able and since the Netherlands Bank
remained out of the market when the
German Federal Bank began actively

to push dollars out into the exchanges.
The guilder nevertheless was subjected
to the same speculative influences as
other European currencies and rose
sharply in the general run on the dollar
in early August, to as high as 5.1 per
cent over par.

In the week of August 16-20, official
fixings in the Dutch exchange market
were suspended, and Dutch and foreign
banks dealt guilders only in limited
amounts to meet customers' immediate
needs. In New York, the rate at one
point touched $0.2950 or 6.2 per cent
over par. When the Amsterdam market
reopened on August 23, the Dutch
authorities continued to permit the guilder
rate to float, as it had done since May 10,
but under an agreement between the
Netherlands and Belgium the central
banks of the two countries stood ready
to intervene in each other's currency
in order to maintain the rate between
their currencies within limits of 1.5 per
cent on either side of the official parities.
By early September the guilder rate was
holding at just over $0.2900.

During September the Dutch authori-
ties took additional steps to discourage
capital inflows. Effective September 6,
a so-called "closed circuit for bonds"
was introduced, whereby purchases of
guilder-denominated bonds by non-
residents from residents could be made
only with guilders obtained through
the sale of such bonds by nonresidents
to residents. Effective September 15,
the Netherlands Bank lowered its dis-
counts rate by V2 percentage point to 5
per cent, explaining that the reduction
had been made in support of the measures
directed at countering foreign capital
inflows. The spot guilder rate neverthe-
less rose strongly in the second half of
September, moving up along with most
other European currencies, and it held
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around $0.2975, almost 7% per cent
over par until mid-October.

In the meantime, the Amsterdam money
market was tightening up with the onset
of the period of seasonally heavy tax
payments, and Dutch residents began to
liquidate their German mark positions to
meet domestic cash needs. Even though
the authorities supplied liquidity to the
domestic market by means of purchases
of Dutch Government securities, the guil-
der rate rose further, to a level 8.5 per
cent above par by mid-November. The
run-up in the rate also had the result of
reinforcing the market's bullish outlook
for the guilder, so that when domestic-
liquidity conditions eased sharply in mid-
November, following the Dutch Govern-
ment's monthly payments to municipali-
ties, the guilder rate softened only slightly
in response. Moreover, a few days later
the guilder was caught in the widespread
upswing of foreign currency rates trig-
gered by the introduction in the U.S.
Congress on November 18 of a bill to
empower the President to raise the of-
ficial dollar price of gold. The guilder
rate soared to a premium of almost 10
per cent over par by late November.
After a sharp setback in response to ini-
tially discouraging reports of the outlook
for the November 30-Deccmber 1 meeting
of the Group of Ten in Rome, the guilder
rate rebounded in the generalized buying
of foreign currencies that greeted the
progress made at that meeting, and held
around a 10.5 per cent premium by the
time the Group of Ten convened in Wash-
ington for their next meeting, on Decem-
ber 17 and 18.

Following the Washington meeting,
the guilder along with the Belgian franc
was effectively revalued by 11.57 per cent
against the dollar, and new official inter-
vention rates AVi percentage points apart
were established for each of the two

currencies, in line with the practice
adopted by the other major countries. The
Benelux countries, however, also de-
cided to maintain their prior agreement
to hold the rate between the guilder and
the Belgian franc within limits of 1.5
per cent on either side of their respective
central rates. There was little, if any,
outflow of speculative funds from the
Netherlands when the Amsterdam mar-
ket was reopened on December 21. The
scope for a reflux of nonresident guilder
holdings was not large in any case. Since
the guilder had been floating for some 7
months, nonresident guilder holdings
were not very sizable; in addition, the
Dutch authorities had discouraged some
inflows of foreign funds by, among other
measures, the closed circuit for bonds.
The guilder rate thus did not weaken,
as the new pattern of exchange rates
emerged, but began to rise during late
December and early January.

With interest rates falling in foreign
centers, the Netherlands Bank reduced
all its lending rates by V2 percentage
point as of January 6, the discount rate
being cut to 4!£ per cent. Domestic
money market rates declined in response,
but the guilder rate soon began to advance
again, in part reflecting sizable direct
investment inflows and an improvement
in the current account as economic ac-
tivity slowed down in the Netherlands.
To a much larger extent, however, the
demand for guilders stemmed from the
exchange markets' growing concern over
the viability of the exchange rate re-
alignment negotiated in Washington. The
guilder was pushed through its $0.3082
central rate on January 10 and, 1 week
later, it had reached $0.31281/2. Ten-
sions in the exchanges then relaxed
temporarily, while at the same time money
market conditions were considerably
eased in the Netherlands by the Govern-
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merit's usual midmonth payments. The
guilder consequently developed a some-
what softer tone but by late January was
strengthening once more in response to
renewed domestic money market pres-
sures.

Karly in February, when a surge in the
free-market price of gold upset the ex-
change markets, the guilder rose almost
to the upper intervention level, but the
pressure was loss intense than on other
foreign currencies and the Netherlands
Bank did not have to intervene. More-
over, by that time, the Dutch authorities
had begun to offset the liquidity squeeze
in the Amsterdam money market by open
market purchases of Dutch Treasury
bills. When the supply of such bills dried
up, the Netherlands Bank decided to
augment domestic liquidity by entering
into foreign exchange swaps with its
commercial banks and, over the course
of several days starting February °,
bought dollars spot against sales for
delivery 1 and 3 months hence. These
operations relieved some of the upward
pressure on the spot rate until a new wave
of exchange market uncertainty pushed the
spot guilder to the ceiling just after mid-
month, and the Netherlands Bank pur-
chased a modest amount of dollars. The
guilder traded just away from its upper
limit through the end of February. Rf-
fective March 2 the Netherlands Bank cut
its discount rate by a further Vi percentage
point, to 4 per cent, explaining that this
move was taken in view of the decline in
interest rates abroad. The guilder rate
nevertheless remained at or close to its
upper limit.

SWISS FRANC

In May 1971, the Swiss franc was re-
valued by 7.07 per cent, the first change
of the franc's external value in 35 years.
Despite extremely liquid monetary con-

ditions in Switzerland as a result of the
inflows prior to the revaluation, the con-
tinuing uncertainty in the exchange market
through the rest of the spring and the
early summer left Swiss banks reluctant
to shift funds into the Euro-dollar market
and discouraged traders generally from
unwinding their long franc positions.
Under these circumstances, the National
Bank took measures to calm the market
and to absorb excess Swiss franc liquidity.
In one operation, the National Bank sold
$250 million to Swiss commercial banks
on a swap basis, on condition that the
dollars be invested in certificates of de-
posit in U.S. banks; cover for this op-
eration was provided by means of a
Federal Reserve swap drawing of $250
million equivalent on the line with the
Swiss National Bank, thereby reactivating
the arrangement. Late in May, reflows
did develop and the banks began to pur-
chase substantial amounts of dollars
from the central bank. These outflows
ceased early in June, however, when the
Swiss franc and other European currencies
moved up in response to the rise in the
German mark, following the initiation of
dollar sales by the German Federal
Bank. Subsequently, the franc market
became quieter and the rate declined
later in June and in July, falling almost
to the National Bank's selling rate for
dollars.

The relative quiet in the Swiss franc
market was broken in early August. With
other major currencies partly insulated
by either exchange controls or floating
rates, the Swiss franc began to bear the
brunt of the speculative attack against
the dollar. The National Bank accord-
ingly negotiated an agreement with the
major Swiss banks that would prohibit
interest payments and set 100 per cent
reserve requirements against additional
nonresident deposits. But the inflows
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continued to mount rapidly, and the
franc rate was pushed to the National
Bank's buying rate for dollars. After
taking in large amounts of dollars, the
National Bank announced on August 9
that the franc proceeds of any further
dollar sales to it would be placed in
blocked accounts until the agreement with
the banks could be implemented. The
Swiss authorities were nevertheless faced
with further massive offers of dollars
through August 13. In all, the National
Bank's reserves rose by some $2.1 bil-
lion in the first 2 weeks of August. To
provide cover for the intake, the Federal
Reserve drew in full its Swiss franc swap
lines, raising such commitments in francs
from $250 million to $1,600 million (of
which $1 billion was drawn on the Na-
tional Bank and $600 million on the
BIS), and the Treasury issued a $333
million Swiss-franc-denominated note.

On August 16, following President
Nixon's speech, the Swiss National Bank
suspended its exchange operations, thus
allowing the franc to float. Then, the
National Bank immediately imposed the
previously agreed 100 per cent reserve
requirement against increases in the
banks' foreign liabilities and prohibited
the payment of interest on additional
short-term deposits in francs made by
nonresidents, both measures retroactive
to July 31. With the National Bank ex-
tending the suspension of its exchange
operations from day to day during the
week of August 16-20, commercial
banks carried on only limited dealings
among themselves for immediate needs.

When the other European markets
were reopened on August 23, the Swiss
National Bank kept its market officially
closed. This left the Swiss franc effec-
tively floating, since the commercial
banks remained free to trade in foreign
currencies. In the general uncertainty
and nervousness that prevailed in the
markets, the franc rate rose sharply, mov-
ing to 3.6 per cent over par by August
26. That day the National Bank an-
nounced it had reached an agreement with
the three large Swiss banks to discourage
speculative inflows. Under the terms of
this agreement, the banks could buy a
daily maximum of $2 million from any
one customer when the spot rate was
between $0.2525'4 and $0.2531% and
$1 million at rates of $0,253 1% or higher.
The franc proceeds of any sale in excess
of those amounts would be blocked in non-
interest-bearing accounts for 3 months.
The following day the National Bank
reached an agreement with the Swiss
Bankers Association to extend to all
foreign-owned balances the interest pay-
ments ban on foreign funds that had
(lowed into Switzerland since July 31;
originally, the ban had applied only to
funds with a maturity of less than 6
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months. These and earlier restrictions
on dealing in francs, along with the un-
certainties generated by an eflective
lloating rate, kepi both the size and the
number of transactions far below normal.
Speculative Hows especially were sharply
curtailed by the dealing limits set by the
National Hank. In addition, with (he rise
in Hum-dollar rates and the downward
dril l of (he (ierinan mark, (he spot franc
backed away sharply. On September S
(he Swiss Government asked Parliament
for emergency authority to take various
additional measures to defend the franc
if (his should again become necessary,
such as the power to impose negative
interest rates on hot money inflows or
to declare the voluntary agreement with
the large banks to be legally binding on
all Swiss banks; these powers were
granted by Parliament on September 29.

The franc rate began rising alter mid-
September and by the month-end reached
the level at which the agreement to limit
franc sales to individual customers be-
came operaljve. but (ratling continued to
be generally quiet. With the holding of
speculative positions in francs made ex-
pensive by the ban on interest payments,
funds began to trickle out of Switzerland
in early October, largely for investment
in the Hum-currency market. This modest
outflow continued over the following
weeks, pushing the spot rale back down
to the $0.2500 level by late October, some
2 per cent over par. and holding it there
through mid-No vein her.

Shortly (hereafter, (he Swiss franc was
caught up in the new burst of speculation
in all major I ui rope an currencies and it
advanced to $0.2.^33. a premium of 3.4
per cent over par. With the rate at this
level, the agreement thai limited each of
the three large Swiss banks' daily sales
of francs to any one customer again came
into force, and trading volume became
very thin. Nevertheless, with the news

of progress by the Group of Ten at the
Rome meeting, a new upswing of ex-
change rates developed on December 2
and. as (he franc also came in demand,
the National Hank suspended the agree-
ment to limit exchange dealing at pre-
scribed levels. The spot rate rose well
beyond the previous levels, reaching
a premium of some 5.4 per cent in
Switzerland on the morning of December
7. Thereupon (he National Hank again
asked the Swiss banks to limit the sales
of francs to individual customers but
this time to SI mil l ion equivalent a day,
regardless of the rate at which the franc
was trading. As previously, any francs
sold in excess of the agreed-upon limit
were to be blocked in non-interest-
bearing accounts with the National Hank.
With the new arrangement in e fleet,
trading turned very thin once more and
the spot rale receded, only to rise again
in the Hurry of activity preceding the
December 17-IS Washington meeting
of the Group of Ten.

Following that meeting the Swiss
authorities fixed a central rale for the
franc of $ ( ) .2604 ' /H - in effect, a revalua-
tion of 6.36 per cent against the dollar
from the franc's parity that was estab-
lished on May 10. and of 13.XX per cent
from the parity in force prior to Switzer-
land's revaluation on that date -and
announced new intervention points at
rales 2V\ per cent on either side of the
new central rate. The establishment of
these rates, effective Tuesday, December
21, marked the official reopening of (he
Swiss market for the first time since
August 13. Actual trading conditions
were little changed, however, except
lor the abolition of (he December 7
agreement limiting franc sales lo any one
customer to SI mill ion a day. The August
16 restrictions, in particular, remained
in effect; thai is. increases in (he banks'
net foreign liabilities over the July 31
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levels continued to be subjected to a 100
per cent reserve requirement, while in-
terest payments on nonresidents' de-
posits made alter July 31 were still
prohibited. When trading began on the
morning of December 21. the franc
held just above $0.2580. the level to
which it had risen before the Group of
Ten meeting in Washington, but then
began to ease gradually. By late Decem-
ber modest outflows from Switzerland
had brought the spot rate down almost
to the new floor, but there was no sub-
stantial liquidation of franc positions.
The Swiss banks maintained their highly
liquid positions as the year-end ap-
proached. Moreover, as time passed there
were growing market doubts over the
durability of the exchange rate realign-
ment. This concern was reinforced by
extensive press coverage of the various
issues that remained to be resolved and
of the difficult negotiations thai still Jay
ahead.

In this wary atmosphere the franc rate
continued to hold slightly above the floor
well into January, even though domestic
monetary conditions had eased con-
siderably once the need for year-end
liquidity had passed. In mid-January
the spot franc began to rise along with
other European currencies, although it
tended to lag somewhat. Several rounds
of heavy buying brought it near the
central rate by early February and pushed
it briefly above that level in mid-February.
Subsequently the market turned generally
quieter, but in early March the Swiss
franc was again trading around its cen-
tral rate. As of the date of this report, the
full $1.6 billion equivalent of Federal
Reserve drawings in Swiss francs re-
mained outstanding.

FRENCH FRANC
By early 1971. the French balance of
payments had shown a strong recovery

following the devaluation of 1969. with
substantial improvement in both the cur-
rent and the capital accounts. Although
market demand for the franc was oc-
casionally swollen by the generalized
speculative buying of most European
currencies during the first half of the
year, defensive measures taken by the
French authorities helped keep such
pressure within bounds. In late June and
early July, however, rumors circulated
that the French authorities might be
amenable to a widening of the trading
margins against the dollar and, for (he
first time in 1971. the speculative focus
shifted to the French franc. The spot
rate was quickly driven to the ceiling,
and the Bank of France had to take in
substantial amounts of dollars from the
market. To avoid an even heavier influx
the Bank of France lowered its domestic
intervention rates, pushing French money
market yields well below similar Euro-
dollar quotations. The authorities also
absorbed some of the newly created
domestic liquidity through a further hike
in minimum reserve requirements. De-
spite these measures and strong denials
of the rumors by French officials, heavy
demand for francs continued through
July, and the Bank of France recorded a
reserve gain of S49K million (or that month.
With these and earlier reserve gains the
French authorities were able to repay
$609 million to the IMF' on August 9,
thus clearing away the last of France's
indebtedness to the Fund.

The large inflows continued in early
August and the French authorities took
further steps to stem the tide. Reserve
requirements were again raised, and
there was some relaxation of existing
exchange controls on outpayments. In
addition, the banks were instructed not to
increase their net external indebtedness or
decrease their net claims vis-a-vis non-
residents from current levels. In this
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connection, the banks were expected to
refrain from accepting new deposits in
francs from nonresidents whose motiva-
tion for holding francs appeared to be
speculative. With the franc already in
strong demand, this measure was in-
terpreted by the market as evidence of
the French authorities' unwillingness to
accumulate additional dollars and, in the
ensuing confusion, quotations for francs
in markets outside France moved above
the official ceiling. The Bank of France
quickly acted to clarify the instructions,
and the market calmed somewhat. Never-
theless, in the general run on the dollar
taking place at the time, the demand for
francs was unrelenting, and the Bank of
France continued to take in dollars on a
daily basis though Friday, August 13.

Following President Nixon's speech on
August 15, the French exchange market
was closed for the week of August 16-20.
The French Government reopened the
market on Monday, August 23, on the
basis of a two-tier exchange system. The
Bank of France would defend the franc
at the prescribed intervention points only
in the official market, through which
trade and trade-related service trans-
actions as well as governmental trans-
actions would be effected. All capital
transfers, as well as tourist and most
other service transactions, would hence-
forth be strictly segregated in a financial
market where the franc rate would be
allowed to find its own level. At the same
time, measures were taken to prevent
leads and lags from developing in the
future, including strict limitations on
hedging transactions in the forward ex-
change market and a requirement that
imports (other than machinery) be paid
for within 3 months from their entry into
France, importers being given 1 month
to comply with this new rule. Given the
inevitable complexity of these exchange
regulations, trading in the official franc-

market was very limited at first, with
wide spreads in quotations, but com-
mercial business picked up fairly rapidly.
Trading was slower to develop in the
financial franc market, where the rate
moved to a 2.5 per cent premium over
that of the official franc. In the wake of
the floating of the yen on August 27,
renewed demand developed for the of-
ficial franc—the only major currency still
kept within its prescribed limits—and
the Bank of France again had to absorb
dollars.

In September, there was some reversal
of the previous flows into francs, as the
French exchange regulations, which were
further elaborated, began to bite. In
particular, French exporters and im-
porters had to unwind some of the leads
and lags built up prior to mid-August.
With the official franc rate dropping
below the ceiling, the Bank of France
sold substantial amounts of dollars, and
reserves declined by $318 million in
September. The financial franc rate,
which had reached a premium of 4 per
cent over the official rate, gradually eased
off to a premium of 2VA per cent by the
end of September.

The selling of francs continued in Octo-
ber, as some speculative positions taken
3 months earlier—in July—were being
unwound. The official franc rate edged
down almost to par by mid-October, but
the market for francs was exceedingly
thin, and in one burst of demand on
October 21 the rate rose almost to the
ceiling before settling back. French of-
ficial reserves declined by a further $38
million for the month as a whole.

Rate movements were even more vola-
tile in the financial franc market. After
moving up in early October, the financial
franc rate resumed its decline, as expecta-
tions of a franc revaluation or upward float
receded and as French monetary policy
moved gradually but steadily toward
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ease. The rate fell especially sharply—
to 1 Vi per cent over the official franc
rate—on October 20, when the securities
currency market was abolished, and
French residents were now allowed to
buy foreign-held securities freely with
currencies purchased in the financial
franc market. (Formerly, such portfolio
investments had to be effected for the
most part with currencies purchased
from other residents liquidating foreign
securities holdings.) Subsequently the
financial franc firmed again, fluctuating
around a premium of 2 per cent over the
official franc rate, but was held in check
by additional steps taken by the authorities.
The Bank of France further lowered its
domestic money market intervention rates,
confirming the easing of its policy on Oc-
tober 28 when it cut its rates on discounts
and secured advances by lA percentage
point to 6V2 per cent and 8 per cent,
respectively. Then, on November 16, non-
residents were allowed to import into
France and to sell in the Paris stock market
French shares held abroad, the proceeds
of these sales being credited to financial
franc accounts.

Shielded by France's severe exchange
control regulations, the franc was not
subjected to heavy pressure until late
in November, when the market began to
sec prospects for a devaluation of the
dollar against gold that would result in
an effective revaluation of the franc
against the dollar. This shift in expecta-
tions led to a surge of demand for francs—
notably by French corporations hastening
to convert their export proceeds—that
drove the spot rate to the ceiling, and the
Bank of France had to intervene heavily
during the last week of November. For
the month as a whole, French official re-
serves increased by $222 million. With
the Group of Ten meeting in Rome clos-
ing on an optimistic note on December 1,
the buying of francs increased markedly,

and the Bank of France's market intake
mounted. To stem this rush into francs,
on December 3 the French authorities
drastically tightened their exchange con-
trols against the inflow of funds, while
liberalizing them for outflows.

Among other measures, Finance Min-
ister Giscard d'Estaing announced that,
effective I week later, nonresidents would
be allowed to use their holdings of official
or financial francs only for the settlement
of authorized transactions with residents
and that such balances would no longer
be convertible into foreign currencies
or usable to acquire domestic money mar-
ket instruments. Furthermore, the au-
thorities reserved the right to transfer any
increase in such balances over the Novem-
ber 30 levels into blocked accounts.
In addition, permission was granted to
nonresidents to borrow funds of up to 2
years' maturity from French residents
without prior authorization from the Bank
of France, and the restrictions placed on
the forward covering of imports were
somewhat liberalized.

These measures had an immediate ef-
fect on the market and on the following
two trading days, as the spot rate dropped,
the Bank of France was able to sell some
dollars. Strong demand for francs soon
resumed, however, as foreign exchange
markets around the world were caught up
in speculative ferment in anticipation of
the approaching Group of Ten meeting in
Washington. The official rate rebounded to
the ceiling on December 9 and held there
over the subsequent days.

On December 14, following their meet-
ing in the Azores, Presidents Nixon and
Pompidou issued a communique stating
that they would "work toward a prompt
realignment of exchange rates through a
devaluation of the dollar and revaluation
of some other currencies." This statement
that the United States was now pre-
pared to raise the dollar price of gold as
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part of a broader settlement greatly in-
creased market expectations of a break
in the international monetary impasse at
the Group of Ten meeting in Washington.
The news of the Azores agreement hit'the
Paris market late on the afternoon of
December 14, and the next day there
was a heavy demand for francs; with the
spot rate at its upper intervention point,
the Bank of France was obliged to ab-
sorb dollars. The demand pressure was
also strong in the forward market, and at
one point the premium on 1-month for-
ward francs rose to more than 30 per
cent per annum. After the Paris market
closed on Friday, December 17, the spot
franc surged to $0.1890 in New York.

On Monday, December 20, the French
Government kept its exchange market
closed and announced that the franc's
parity expressed in gold would remain
unchanged. At the same lime, a new
central rate was established for the franc
at $0.1954%, fully reflecting the pro-
posed devaluation of the U.S. dollar
against gold. Although the French au-
thorities maintained the two-tier system,
they eased or abolished many of the ex-
change controls imposed since early Au-
gust. Thus, the December 3 regulations
providing for the nonconvertibility of franc
balances held by nonresidents and for the
possible blocking of additions to such
franc holdings were lifted. The August 3
prohibition on increases in the banks'
net external debtor positions or decreases
in their net creditor positions vis-a-vis
nonresidents was likewise eliminated.
Furthermore, the National Credit Council
rescinded its August 17 order prohibiting
interest payments on nonresident franc de-
posits of less than 91 days, and the Bank
of France reduced its reserve require-
ments and eliminated differential require-
ments on resident and nonresident liabili-
ties.

Most market participants had not exj

pected so large an appreciation of the
franc against the dollar, and profit-taking
brought the franc under heavy selling
pressure as soon as the Paris exchange
market was reopened on December 21.
With leads and lags beginning to be un-
wound, the French authorities sold a con-
siderable amount of dollars in the market
as the spot franc edged downward almost
to its new floor. Selling pressure on the
franc let up in the last days of December,
and, early in 1972, with doubts beginning
to develop in the markets over the dura-
bility of the Washington agreement, the
franc rate began to advance. The financial
franc, in the meanwhile, had faUen below
the official franc's floor on December 21
as speculative positions were unwound,
but it subsequently converged with the
official franc.

Jn January the French authorities took
a number of steps to stimulate the domestic
economy, including reductions by the
Bank of France in its rates on discounts
and secured advances by Vi percentage
point to 6 per cent and IV2 per cent,
respectively. While these measures might
have been expected to bring about some
decline in the franc rate, there was
simultaneously a general strengthening of
European currencies against the dollar,
and the spot franc quickly rose to a level
only slightly below the central rate. An
additional burst of speculation in early
February lifted the franc somewhat
above the central rate, and it continued
to rise through much of the month
with the Bank of France on the sidelines.
Once again a modest premium emerged
for the financial franc. By early March
the commercial franc had risen close to
the new ceiling.

ITALIAN LIRA

In the several rounds of speculation in
favor of other European currencies dur-
ing the earlier months of 1971, the Italian
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lira was largely neglected. Early in August,
however, the lira was drawn into the
general run on the dollar; the spot rate
rose to the ceiling on August 9 and the
Italian authorities had to intervene on a
number of days during that week. After
President Nixon's speech on August 15,
the Italian authorities also kept their ex-
change market closed for a week, while
intensive consultations took place within
the EC. The lira rate moved up substantial-
ly in the New York market—which re-
mained open—but trading was extremely
thin and the range between bid and of-
fered rates was very wide. When Italy
reopened its exchange market on August
23, the authorities announced that they
would no longer intervene at the official
limits, although they might enter the
market at other rates if this seemed
advisable. Demand for lire was quite
strong at lirst, as the tourist season was
in full swing, receipts had been backed
up during the week of August 16-20,
and leads and lags shifted in Italy's favor.
The lira held at a premium of roughly 2
percentage points over parity, before set-
tling back somewhat. For the month
as a whole, Italian reserves rose by $424
million.

In mid-September, in view of the high
rates prevailing in the Euro-dollar market
at that time and of the availability of
domestic credit, the Italian Electricity Au-
thority (ENEL) decided to prepay in
November the $300 million Euro-dollar
loan it had contracted in May 1970.
Additional Euro-dollar loans of minor
amounts were also beginning to be repaid
by other Italian official entities, which
had been very heavy borrowers during the
preceding year and a half. These transac-
tions absorbed some of the sales of dollars
in the Italian market and the lira rate re-
mained fairly steady even though other
European currencies rose strongly against
the dollar later in September. On balance,

Italian reserves increased by $146 mil-
lion in September.

The lira market remained generally quiet
in October and much of November, and
the spot rate held steady as a number of
opposing influences tended to cancel each
other out. (Official reserves declined by
$42 million in October.) On the one hand,
seasonal factors were now turning strongly
adverse for Italy's current account, pur-
chases of foreign exchange to repay inter-
national borrowings were exerting a drag
on the spot rate, and growing political and
labor uncertainties were also tending to
weaken the lira. Moreover, acting on both
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internal and external grounds to ease
domestic credit conditions, on October 14
the Bank of Italy cut its discount rate
from 5 per cent to 4'/2 per cent and its
rate against secured advances from 5 per
cent to 4 per cent. On the other hand, the
upswing in the exchange rates of most
other EC countries, at a time when dis-
cussions were being actively pursued
among Common Market officials as to
means of narrowing the trading bands
between their currencies, tended to check
any decline in the lira rate.

Although both political and economic
tensions grew during November the Italian
lira was bid up during the last 10 days of
the month on market expectations that it
would move higher in any settlement of the
international monetary situation. Despite
continuing large repayments of Italian
borrowings abroad, including ENEL's
$300 million prepayment, official re-
serves declined by only $193 million.
Then following the Rome meeting of the
Group of Ten countries, the lira rose
sharply in the first days of December—
the spot rate reaching a premium of 3.3
per cent over par.

Fearing that the defensive measures
taken at that time by the French Gov-
ernment might deflect a heavy stream of
speculative funds toward Italy, the Italian
authorities introduced stiff exchange con-
trol regulations of their own. Effective
Monday, December 6, the Italian banks
were instructed to refuse conversion of
foreign currencies into lire, unless the
proceeds were required for normal trade
or service transactions or for nonspecula-
tive capital transactions backed by the
appropriate documentation. A few days
later, on December 15, the major Italian
banks agreed to cease paying interest on
all nonresident lira deposits. Nevertheless,
demand for lire continued unabated, and
the spot rate rose to a premium of more
than 4 per cent by December 17, when the

Group of Ten meeting began in Wash-
ington.

Following that meeting, the Italian
authorities established a central rate of
$0.001719% for the lira, representing a
7.48 per cent appreciation against the dol-
lar (slightly less than the dollar's proposed
devaluation against gold) with new mar-
gins of 2VA per cent on either side. At the
same time, they retracted the tough ex-
change control regulations introduced as
of December 6. After the Italian market
was reopened on December 21, the rate
soon settled near its new floor. Neverthe-
less, the pressure was not intense, and
official support was modest.

A prolonged presidential election in De-
cember concluded with the installation of
Giovanni Leone late in the month. The
formation of a new government proved to
be difficult, however, and ultimately Parli-
ament was dissolved and new elections
were set for the spring. These political
uncertainties and the social and economic
problems awaiting the attention of the
Government, together with continued pre-
payments of foreign loans and a possible
shift of leads and lags in favor of the
dollar, had a depressing influence on the
lira rate. Thus, although the rise of other
EC currencies pulled the lira upward, in
January and February the rate eventually
settled somewhat below its central rate
and held there through early March.

JAPANESE YEN
With a continuing massive payments sur-
plus and growing speculation over the pos-
sibility of a revaluation, the Japanese yen
was in heavy demand throughout the early
months of 1971. The Japanese authorities
responded with a variety of measures,
including sharp tightening of their ex-
change controls against inflows of funds
and some easing of controls on outflows.
Nevertheless, in the general speculative
atmosphere that developed in late July and
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the first half of August, demand for the
yen mounted rapidly and the Bank of
Japan bought large amounts of dollars
each day.

Following President Nixon's August 15
speech, dealers around the world were
more than ever convinced that a revalua-
tion of the yen was imminent. With Euro-
pean exchange markets closed and the
Japanese remaining open during the
succeeding week, the Bank of Japan had
to absorb dollars on a massive scale
despite reinforcement of exchange con-
trols. Finally, after further very large ex-
change gains on August 26 and 27, the
Japanese authorities decided to "suspend
temporarily the existing fluctuation margin
for buying and selling quotations of foreign
exchange, while maintaining the present
parity of the yen." The vast inflow during
August was reflected in a $4.4 billion
gain in official reserves for the month as
a whole.

In Tokyo, on August 28, the spot yen
immediately rose to a premium of 5.5
per cent over par. The rate pushed steadily
higher through September, despite sub-
stantial further purchases of dollars by
the Japanese authorities and some addition-
al tightening of exchange control meas-
ures. As a consequence of these meas-
ures, banks experienced considerable dif-
ficulty in effecting yen payments, and
trading in Japanese yen dropped to nom-
inal levels in New York, while in early
September the yen was suspended from
official trading in Frankfurt, Germany. The
Japanese authorities subsequently eased
their restrictions slightly, but some pay-
ments problems persisted through Septem-
ber. By the end of that month, the yen
rate had risen to a premium of 7.5 per cent
over par while Japanese reserves had in-
creased by a further $870 million.

In September, the Japanese Government
also approved a package of measures de-
signed to help small and medium-sized

enterprises facing difficulties as a result of
the U.S. import surcharge, and provisions
were also made to facilitate the acquisition
of forward cover by such firms. Since
the foreign exchange banks were pro-
hibited from borrowing additional dol-
lars from abroad and the forward market
was in disarray, the Japanese authorities
had begun in June to place dollar deposits
with the foreign exchange banks to enable
them to purchase export bills. Such de-
posits amounted to $1.2 billion by early
October, and additional deposits were sub-
sequently placed with the banks to facili-
tate the provision of forward cover for
the small and medium-sized enterprises.

The yen rate continued its rapid advance
during the first half of October but then
steadied at a premium of nearly 9.5 per
cent over par, as the unwinding of some
earlier commercial leads and lags and
net sales of Japanese securities by for-
eigners exerted a dampening effect on
the demand for yen. Over the course of
October, Japan's official reserves rose by
$716 million. The market remained in
better balance early in November, but in
the general rise of currencies that devel-
oped later in the month the yen also came
into heavy and sustained demand. By the
end of November the spot rate had risen
to a premium of more than 10 per cent
over par, despite continuing official in-
tervention that added a further $736 mil-
lion to Japanese reserves. Demand stepped
up further in December, as the date of
the Washington meeting approached and—
after having been briefly driven to a prem-
ium of as high as 15 per cent—the yen
was quoted in New York at 12.3 per
cent over par on the day the meeting con-
vened.

Under the agreement reached by the
Group of Ten on December 18, the
central rate for the yen was established
at $0.003246%, an effective revaluation
of 16.88 per cent against the dollar. The
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Japanese authorities kept the Tokyo ex-
change market closed on Monday, De-
cember 20, and in line with actions taken
by other countries, abolished some of
the measures introduced earlier to block
the inflow of funds. The main body of
Japan's severe exchange control regula-
tions, however, was left intact. When the
Tokyo market reopened on December
21, the spot rate was quoted just above
the new floor and a moderate outflow
developed. This reflux intensified a few
days later, and the Bank of Japan had
to extend considerable support before it
came to an end. Late in December
the Bank of Japan lowered its discount
rate by xh percentage point to 4% per cent,
in a move designed to soften the domestic
impact of the yen's effective revaluation
and to help stimulate the Japanese
economy.

The yen continued to hold quietly
near its floor in the first days of 1972 and,
in view of the generally satisfactory be-
havior of the market, on January 5 (he
Japanese authorities announced a further
and more substantial relaxation of ex-
change controls. Among other measures,
the authorities eliminated the requirement
of prior approval by the Bank of Japan
for any prepayment of Japanese exports,
the curbs on outstanding balances in
convertible free-yen accounts, the guide-
line restraining borrowing of Euro-
dollars and other short-term funds by Jap-
anese banks, and the special restrictions
on the accounts of brokers. Even though
other measures limiting the foreign posi-
tions of Japanese banks were retained,
this easing of the exchange control regula-
tions resulted in 2 days of very heavy
demand for yen and the Bank of Japan
stepped in to stabilize the market. The
speculative pressures that hit the markets
late in January brought a sharp demand
for yen, particularly for prepayment of
Japanese exports, and the rate rose steadi-

ly, reaching almost to its upper limit by
February 24, while the Bank of Japan in-
tervened to moderate the rise. At that
point, the Japanese authorities moved to
alleviate some of the pressure by rcintro-
ducing controls over prepayments of ex-
ports. Thereafter, trading in the yen was
more balanced, and the rate held steady
through early March.

CANADIAN DOLLAR
The Canadian dollar had been floating
since June 1970 and was not drawn into
the exchange market upheavals of the
spring and early summer of 197 1. The spot
rate ranged fairly widely, but the Bank of
Canada maintained a policy of intervening
only to moderate movements in the rate and
not to defend a particular level. During
the general run on the U.S. dollar in
early August, however, the Canadian
dollar also was in strong demand, moving
up to close to $0.99. Following Presi-
dent Nixon's August 15 address, the Ca-
nadian exchange market remained open.
At first, as with other currencies, the Ca-
nadian dollar was bid up against the U.S.
dollar, nearly reaching $0.99'/2, but it
quickly dropped back as concern grew
that the new U.S. 10 per cent import
surcharge might cut deeply into Canadian
exports. By the following week the rate
had declined to around $0.98Vi, and it
remained easy through early September.

On September 7 the Canadian Govern-
ment established a special fund of Ca-
nadian $80 million upon which Canadian
companies meeting certain conditions
could draw to offset adverse effects on
employment as a consequence of the U.S.
import surcharge. The Canadian dollar
traded quietly through the rest of Septem-
ber but began to move up sharply in
October, as Canadian banks started adjust-
ing their exchange positions for the annual
reporting date, October 31. When the spot
rate reached the $1.00 level, the Bank of
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Canada cut its discount rate by V2 per
cent to 4% per cent effective October 25,
referring to both domestic and external
considerations in explaining the move. In
early November, liquidity conditions in
Canada eased, leading to some reversal
of previous inflows and to a softening
of the spot rate to around $0.99J/2 by
midmonth. On November 19, in a further
step to protect Canadian industry from the
effects of the U.S. import surcharge,
the Canadian Government approved a plan
under which the General Adjustment As-
sistance Board would be authorized to
guarantee a total of Canadian $150 mil-
lion of bank loans to qualifying companies
and to lend directly up to Canadian $8
million to individual firms. Moreover, on
November 30 the Bank of Canada re-
duced the chartered banks' minimum
secondary reserve ratio from 9 per cent
to 8.5 per cent.

As other major currencies rose strongly
against the U.S. dollar in the second half
of November, there was also some inter-
mittent upward pressure on the Canadian
dollar, but heavy buying of Canadian dol-
lars did not develop until the conclusion
in early December of the Group of Ten
meeting in Rome. At first, the Bank of
Canada resisted a further increase in the
rate but subsequently allowed it to rise.
In heavy demand, the Canadian dollar
was pushed to as high as $1.00'/£ and re-
mained strong until the December 17-18
meeting of the Group of Ten.

The communique at the conclusion of
the Washington meeting reported that
general agreement had been reached on
the pattern of exchange rates and noted
that "Canada intends temporarily to
maintain a floating exchange rate and in-
tends to permit fundamental market forces
to establish the exchange rate without in-
tervention except as required to maintain
orderly conditions." The Canadian mar-
kets were open on Monday, December

20, and the spot rate immediately rose
to nearly $1.00%, but expectations of a
further appreciation dissipated rapidly,
and the Canadian dollar dropped back over
succeeding days. Sizable interest and div-
idend payments on U.S. investments in
Canada also began to exert a depressing
influence on the spot rate, which fell below
the U.S. dollar on December 23.

After easing further early in January,
the Canadian dollar settled at around
$0.99'/2 through the rest of that month
and most of February. A resumption of
short-term capital flows to Canada tended
to offset the seasonal weakness of Canada's
current account, leaving the market in
rough balance. Toward the month-end,
substantial new Canadian wheat sales to
the Soviet Union were announced and the
exchange market turned more bullish for
the Canadian dollar. The spot rate was
bid back to the $ 1.00 level and even higher
in early March when arbitrage flows to
Canada added to the demand.

EURO-DOLLAR

Euro-dollar rates were bid up sharply in
late April and early May of last year,
largely reflecting heavy speculation in
continental European currencies. In June
and July there was some unwinding of
those speculative positions and Euro-
dollar rates gradually declined during
June and most of July. But as the run
on the dollar developed in late July and
early August, Euro-dollar rates were
pushed upward rapidly, and on August 17
(the settlement date for currencies pur-
chased on Friday, August 13), 3-month
deposits were at 10 per cent per annum,
7-day funds at 20 per cent, and overnight
funds reached above 40 per cent. After
the initial squeeze was met, Euro-
dollar rates receded somewhat. Neverthe-
less, with the widespread uncertainties
over the ultimate outcome of the negotia-
tions to resolve the many issues raised
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by the U.S. measures of August 15,
investors stayed short of dollars. Huro-
dollar rates consequently remained several
percentage points above those on com-
parable investments in national financial
centers.

In August the U.S. Treasury began to
repay the $3 billion of special certificates
that had been placed with the foreign
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branches of U.S. banks earlier in the year.
By the end of September, only some $1
billion of the Treasury's certificates re-
mained outstanding. Most of the funds
repaid by the Treasury were not returned
to the Euro-dollar market, however, since
U.S. banks acted to maintain their re-
serve-free Euro-dollar bases by increasing
their own liabilities to branches from
about $1 billion in mid-August to around
$2.5 billion by the end of September.
Among European official borrowers, the
Italian Electricity Authority (ENEL) an-
nounced in September it would prepay
$300 million of its earlier longer-term
borrowing in the Euro-dollar market.

In October, following a brief quarter-
end squeeze, Euro-dollar rates began an
across-thc-border retreat that lasted into
early November. This reflected in part the
continued repayments of official borrow-
ings, as the U.S. Treasury completed
the runoff of its special certificates while
ENEL and other Italian official entities
liquidated indebtedness. More important-
ly, however, Euro-dollar rates reacted
to a fairly widespread decline in short-
term interest rates, especially in the
United States. By early November, the
3-month Euro-dollar rate had dropped back
below 6 per cent, and at the short end of
the maturity range, the overnight Euro-
dollar rate had fallen into line with, and
occasionally below, the Federal funds rate
in the United States. Taking advantage of
this increased availability of Euro-dollars,
large U.S. banks began some modest re-
building of their borrowings, and from
the end of September through mid-Novem-
ber, the banks' liabilities to their branches
rose by nearly $900 million, to $3.4
billion. Nevertheless, the market remained
fairly thin, as many investors preferred
other currencies to dollars, given the risk
that exchange rates might move up sharply
against the dollar.

Such an exchange rate movement did



256 FEDERAL RESERVE BULLETIN LJ MARCH 1972

in fact develop later in November and
early December, as expectations began to
grow that a parity realignment might soon
be reached and that it would result in a
more substantial change in exchange
rates against the dollar than previously
had been anticipated. Once again the
Euro-dollar market began to tighten, with
the 3-month rate reaching as high as 7
per cent late in November. Shorter rates
rose as well, and as the overnight rate
rose well above the Federal funds rate
(U.S. rates were continuing to decline,
with a second VA percentage point cut in
Federal Reserve discount rates starting
on December 13), U.S. banks once
again ran down their liabilities to their
foreign branches, returning nearly $2
billion to the Euro-dollar market between
mid-November and mid-December. This
reflow helped mitigate the rise in Euro-
dollar rates and, compared with the earlier
periods of speculation during the year, the
squeeze on the Euro-dollar market in late
November-early December was relatively
mild. Moreover, there was little evidence
of the usual year-end pressures on the
market, as European banks that normally
bring funds back from the Euro-dollar
market for window dressing and other
positioning at that time were already very
liquid in their own currencies. And on
December 9 the Office of Foreign Direct
Investment (OFDI) of the Department of

Commerce announced that U.S. corpora-
tions could postpone until the end of
February 1972 the report on their positions
for the end of 1971.

Early in 1972 there was a further
decline in short-term interest rates in the
United States and other major countries.
During this period demand for Euro-
dollars was slack, reflecting in part the
slower pace of growth of economic activity
in Europe. At the same time, banks in
the United States continued to run off
their Euro-dollar liabilities, and other
borrowers—again particularly the Italian
official entities—were also liquidating
Euro-dollar debts. Consequently, Euro-
dollar rates declined further, and the
3-month rate settled to about 5 per cent
in late January and held around that
level through the end of February. By
that time, U.S. interest rates had begun
to firm while rates in several European
centers were declining, with cuts in cen-
tral bank discount rates in Germany,
Belgium, and the Netherlands in late
February and early March. In addition the
German Government imposed a 40 per
cent reserve requirement on most foreign
borrowings by German nonbanking firms;
these firms had previously been massive
borrowers in the Euro-dollar market.
Early in March the market remained
generally easy and the 3-month rate edged
down to about 4% per cent.
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Statement by Andrew F. Brimmer, Mem-
ber, Board of Governors of the Federal
Reserve System, on "Economic Situation
of Blacks in the United States,'' before
the Joint Economic Committee of the Con-
gress, February 23, 1972.

INTRODUCTION
Mr. Chairman and Members of the com-
mittee, I am pleased to appear before
this committee to discuss recent economic
developments in the black community.
The invitation requested that I " . . . dis-
cuss . . . the situation of minority groups,
particularly blacks, in their attempt to
surmount discriminatory barriers to equal
employment opportunities. . . . " I t is
in that context that I appear to present
my personal views.

On February 9, the Chairman of the
Federal Reserve Board appeared before
your committee on behalf of the Board
as part of the annual hearings on the
President's Economic Report. Conse-
quently, I will not travel over that ground
again. Moreover, the general assessment
of the outlook for the national economy
in 1972 has been presented by the Council
of Economic Advisers (CEA), and I am in
broad agreement with the Council's con-
clusions.

Therefore, I will not attempt to present
a separate estimate or projection of gross
national product (GNP) and its com-
ponents. Instead, within the framework
developed by the CEA, I will (I) review
recent economic trends in the black com-
munity and (2) attempt a rough assess-
ment of the prospects for blacks in the
short run.

LONG-RUN TRENDS IN EMPLOYMENT
Most of this statement is focused on
economic trends in the black community
during the last few years. To put this
recent experience in perspective, it might
be helpful to summarize briefly the over-
all economic progress among blacks in
the last decade. This progress can be
traced in the trends of the labor force,
employment, and occupational advance-
ment. In 1970 there were 9.2 million
Negroes and other races' in the labor
force—meaning that they were holding
jobs or seeking work. This was a rise of
about one-fifth since 1960, a rate of in-
crease somewhat faster than for whites
and for the total labor force. However,
employment of blacks rose more rapidly
than it did for all employees (by 22 per
cent to 8.4 million for the former com-
pared with 19.5 per cent to 78.6 million
for the latter). Expressed differently,
while blacks represented about 11 per
cent of the total civilian labor force in
both I960 and 1970, their share of the
gains in employment during the decade
was somewhat larger: They accounted for
nearly 12 per cent of the employment
growth, although they held just over 10
per cent of the jobs at the beginning of
the period (Table I)."2

Advancement in the range of jobs held

'Negroes constitute about 92 per cent of all persons
in this group. Other races included are American Indians
and Orientals. Thus, this statistical scries can he taken
as an approximate measure of economic trends among
blacks.

-Copies of tables referred lo herein are available
upon request to Publications Services. Division of
Administrative Services. Hoard of Governors of the
Federal Reserve System, Washington, DC. 20551.
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by Negroes in the last decade was also
noticeable. This was particularly true of the
improvements in the highest paying
occupations. Between I960 and 1970 the
number of blacks in professional and
technical positions increased by 131 per
cent (to 766,000) while the increase in the
total was only 49 per cent (to 11.1 mil-
lion). Blacks had progressed to the point
where they accounted for 6.9 per cent of
the total employment in these top cate-
gories in the occupational structure in
1970, compared with 4.4 per cent in 1960.
They got just over 9 per cent of the net
increase in such jobs over the decade. Dur-
ing this same period, the number of Negro
managers, officials, and proprietors (the
second-highest-paying category) rose two-
thirds (to 297,000) compared to an expan-
sion of 17 per cent (to 8.3 million) for all
employees in this category.

In the 1960's black workers left low-
paying jobs in agriculture and house-
hold service at a rate two to three times
faster than did white workers. The num-
ber of black farmers and farm workers
dropped by 63 per cent (to 328,000) in
contrast to a decline of about 40 per cent
(to 3.1 million) for all persons in the same
category. Therefore, in 1970 blacks ac-
counted for about 11 per cent of em-
ployment in agriculture, less than their
share in 1960 when the proportion was 16
per cent. The exit of blacks from private
household employment was even more
striking. During the last decade the num-
ber of Negroes so employed fell by about
34 per cent (to 652,000); the correspond-
ing drop for all workers was only 21 per
cent (to 1.6 million). Although roughly
half of all household workers were black
in 1960, the ratio had declined to just over
two-fifths by 1970. The number of black
nonfarm laborers declined (by 9 per cent
to 866,000) over the last decade, but the
total number of laborers rose somewhat.

Nevertheless, as already indicated, the
accelerated movement of blacks out of
the positions at the bottom of the oc-
cupational pyramid did not flow evenly
through the entire occupational structure.
For example, Negroes in 1970 still held
about 1.5 million of the service jobs out-
side private households—most of which
require only modest skills. This repre-
sented almost one-fifth of the total—
about the same proportion as in 1960.
Moreover, the number of blacks holding
semiskilled operative jobs (mainly in
factories) rose by 42 per cent (to about
2.0 million) during the decade, com-
pared with an expansion of only 16.5 per
cent (13.9 million) for all workers. The
result was that blacks' share of the total
climbed from 12 per cent to over 14 per
cent. Taken together, these two cate-
gories of lower-skilled jobs (chiefly in
factories or in nonhousehold services)
accounted for a somewhat larger share
(42 per cent) of total black employ-
ment in 1970 than they did in 1960—
when their share was about 38 per cent.
In contrast, among all employees the
proportion was virtually unchanged—27
per cent at the beginning of the decade
and 28 per cent at its close.

While Negroes made substantial pro-
gress during the 1960's in obtaining
clerical and sales jobs—and also regis-
tered noticeable gains as craftsmen—
their occupational center of gravity
remained anchored in those positions
requiring little skill and offering few
opportunities for further advancement.
At the same time, it is also clear from
the above analysis that blacks who are
well prepared to compete for the higher-
paying positions in the upper reaches of
the occupational structure have made
measurable gains. Nevertheless, com-
pared with their over-all participation in
the economy (1 1 per cent of total em-
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ployment), the occupational deficit in
white collar employment—averaging
40 per cent—-remains large.

Data on occupational distribution .of
total employment by color in 1971 are
also shown in Table 1. In general, these
figures show the mixed job experience of
blacks in the last year. While total em-
ployment rose moderately, the number
of black jobholders declined slightly.
However, the Josses were concentrated
among blue collar workers, as the num-
ber of Negroes employed in while col-
lar jobs continued to expand. Within
the blue collar group, the attrition was
most noticeable in the case of operatives.
This situation was mainly a reflection o{
the continued sluggishness of activity in
the manufacturing sector in which a
si/able proportion of blacks is employed.
Recent trends in this sector are examined
more closely below.

RECENT GROWTH OF THE BLACK LABOR
FORCE
But before taking up that task, we might
look briefly at the impact of the recent
recession on (he black labor force. In
1971 there were 9.3 million Negroes and
other races in the civilian labor force.
In the same year, the total civilian Jabor
force amounted to 84.1 million, so blacks
represented 11.1 per cent of the total—
the average for the last decade. For 1971
as a whole, the black labor force rose by
124,000, compared with a rise of 1.4
million in the total civilian labor force.
Thus, the increase in the black com-
ponent amounted to 8.9 per cent; in the
previous year, blacks had accounted for
12.2 per cent of labor force growth.

To a considerable extent, (he slower
expansion in the number of blacks in the
work force reflected the impact of the
recession. The hitter's adverse effect on
the black community is evident in the

increasing tendency for discouraged blacks
not even to look for jobs. One can make
a rough judgment of a group's willing-
ness to engage in economic activity by
tracing its labor force participation rate.'
For blacks as a group, the participation
rate has been declining for a number of
years, while it has been rising for whites.
For example, the rate for blacks fell from
64.5 per cent in 1960 to 60.9 per cent in
1971; in the same period, the rate for
whites rose from 58.8 per cent to 60.1
per cent. These divergent trends were
accelerated during the 1970-71 recession.
Particularly in the last half of 1971, the
participation rate for blacks showed con-
sistent declines at a time that the white
participation rate was rising—most prob-
ably in response to the si/able growth
in white employment. Discouragement
over employment prospects evidently
has led more blacks to stay out of the
labor force during the recovery period
than can be explained by longer-term
trends in the age-sex composition of the
black labor force. Consequently, the
behavior of labor force participation
rates suggests that the economic situation
among blacks deteriorated more in 1971
compared to whites than might be evident
on (he surface.

SLUGGISH EXPANSION IN JOBS
For the first time in a decade the number
of blacks with jobs in 1971 was below
that for the previous year. This was not
the ease with whites. The year-to-year
decrease in black employment (while
quite modest) was a direct result of the
recession and slow recovery in national
economic activity in 1970-71. In fact,
(he employment experience of blacks

•'The participation rale is defined as the percentage
of Ihe civilian rioiiinstiliitionali/ctl population age 16
and over that is in the civilian labor force.
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during the last 2 years has shown some
similarity to that recorded during the
1960-61 business cycle. In general,
blacks did relatively better than whites
in the 1969-70 recession phase of the
business cycle and relatively worse in
the 1970-71 recovery stage.

In 197 1 an average of 8.4 million blacks
were holding jobs, representing 10.6 per
cent of total civilian employment (which
amounted to 79.1 million). However, the
number of employed blacks in 1971 was
about 43,000 below that for the year earlier
—while total civilian employment was
490,000 higher. In contrast, in 1970
black employment rose by 62,000, ac-
counting for 8.5 per. cent of the gain of
727,000 in total civilian jobs.

Several developments in the national
economy help to explain the recent ad-
verse black experience on the jobs front.
At the beginning of the economic slow-
down in 1969, employment cutbacks
were most severe in professional jobs
related to the defense and aerospace
industries. Blacks comprise only a mi-
nute proportion of the labor force in this
sector and thus were not affected signifi-
cantly. Sectors such as services and
government (which employ a higher
fraction of blacks) continued to expand
through 1969. Thus, in the initial stages
of the recent business cycle, blacks were
less affected than were whites—both by
general cyclical forces and by the special
situation in the defense and aerospace
industries.

In 1970 employment cutbacks in the
economy as a whole were more wide-
spread as over-all economic activity
declined and as business attempted to
control costs. Proportionately, employ-
ment grew slightly less for blacks than
for whites in 1970. A smaller rise in
employment for adult black women than
for adult white women—and an actual

decline for black teenagers—more than
offset a somewhat faster rise in employ-
ment for adult black men than for adult
white males. However, as mentioned
above, the participation rate for blacks
continued its long-run decline in 1970
while the white participation rate showed
a slight increase. As a consequence,
the unemployment rate for blacks did
not rise proportionately as much as the
rate for whites.

Over-all employment increased very
little in the first half of 1971- although
economic activity showed a mild recovery.
Continuing to be concerned about infla-
tion and low profit levels, businessmen at-
tempted to limit hiring in order to hold
down labor costs. In the second half
of 1971, total employment rose sub-
stantially. However, all of the gains were
made by whites. By year-end, white
employment was 1,636,000 above the
level in December 1970; black employ-
ment registered a small decline of 67,000
over the year. Again, the composition
of the recovery in national economic
activity had a direct bearing on the less
favorable job experience of black workers.
The manufacturing sector of the economy
(which employs a significant proportion
of blacks in blue collar jobs) remained
weak throughout 1971. In addition,
government employment (a sector where
blacks are well represented) grew more
slowly than it had in recent years prior
to 1971. An examination of the recent
trends in those industries in which blacks
arc heavily represented provides some
little-noted insights into the situation of
blacks in the national economy.

PRIVATE INDUSTRY PERFORMANCE AND
BLACK EMPLOYMENT
As indicated above, blacks are heavily
dependent on the manufacturing sector
for employment. This is especially true
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of black men. It is hard to obtain detailed
statistics to trace the pattern of black em-
ployment. The main source of employ-
ment data by industry is the series of re-
ports collected from private establishments
by the Bureau of Labor Statistics (BLS).
This series does not include a racial
breakdown of the number of workers
reported. In addition, BLS publishes em-
ployment data collected by the Bureau
of the Census in its household survey.
This series as published docs include
estimates of employment by demographic
characteristics—such as age, sex, and
race. However, while an industry distribu-
tion of employment can be calculated by
BLS on the basis of the data collected,
such calculations are not published.
Finally, the Equal Employment Op-
portunity Commission (EEOC) collects
employment data once each year from
the larger companies under the Civil
Rights Act of 1964. At my request, BLS
has given me permission to use the ratios
calculated from the household data show-
ing blacks as a percentage of total em-
ployment in each industry. Using the
same data, I have calculated the per-
centage distribution, by broad industry-
groupings, of total and black employ-
ment. Data from these three sources are
presented in Tables 2, 3, and 4.

The heavy dependence of blacks on
factory jobs is clearly suggested in the
EEOC data shown in Table 2. in 1970
(the most recent year for which statis-
tics are available) about 3.0 million blacks
were on the payrolls of private employers
(mainly large companies) reporting under
the EEOC requirements.1 This number

•'These dala arc reported annually l<> the U.S. Hqual
Employment Opportunity Commission under Title VII
of the Civil Rights Act of 1964. The statistics do not
cover all employment; they have only limited coverage
of small firms, and no reports for governments and edu-
cational institutions arc included. However, the HEOC
reports do cover a substantial proportion of total em-

represented 10.3 per cent of the 28.9 mil-
lion workers reported by these companies.
About 1.4 million (48.7 per cent) of the
3.0 million black jobholders reported were
employed in manufacturing. This propor-
tion was not appreciably different from
that for all EEOC-rcported jobholders
(50.3 per cent). However, since the
EEOC reports are more complete for
manufacturing than for other sectors,
these ratios tend to overstate the actual
degree of reliance on manufacturing as a
source of jobs.

A somewhat more balanced picture of
the industry distribution of black employ-
ment is provided by the BLS household
data. As shown in Table 3, when the more
comprehensive statistics are analyzed,
about 23.0 per cent of black jobholders in
1971 were employed in manufacturing.
The corresponding proportion for total em-
ployment was 24.7 per cent. The extent to
which blacks—compared to all workers—
have found jobs in other industries is also
shown in Table 3. For example, the
proportion of the black work force cm-
ployed in transportation and public utilities
is roughly the same as that for all workers
—6.6 per cent and 6.7 per cent, respec-
tively. However, a sizable divergence is
evident in the trade field, in which 14.2
per cent of blacks—in contrast to 20.1 per
cent of the total—had found jobs. A
smaller (but still noticeable) divergence
can be seen in the case of finance, insur-
ance, and real estate-—which accounted
for 5.2 per cent of total employment com-
pared with 3.6 per cent of black employ-

ployment in some industries. About three-quarters of
total employment in manufacturing, transportation,
communication, and electric and gas utilities are re-
ported, and well over one-half of the lotal in mining, and
in finance. insurance, and real estate is covered. On the
other hand, the reports cover only about one-third of total
employment in wholesale and retail trade, and in serv-
ices. Just under one-fifth of contract construction employ-
ment is covered. Coverage and othei characteristics of the
EEOC data are discussed further in the notes to Table 2.
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merit. On the other hand, blacks were
overly represented in services (29.1 per
cent of employed blacks vs. 20.1 per
cent of the total).

Within manufacturing blacks were
found employed particularly in heavy in-
dustry. They were found especially in in-
dustries producing transportation equip-
ment (mainly automobiles); in primary
metals (particularly steel); in electrical
equipment; in food and related products;
and in textile mill products. While blacks
held about 9.9 per cent of the total jobs
in manufacturing as a whole, in several
industries, their share of the jobs was con-
siderably higher. For example, as shown
in Table 4, in 1971 their shares were:
tobacco, 32.5 per cent; lumber and wood
products, 20 per cent; primary metals,
14.4 per cent; apparel, 13.2 per cent;
food processing, 12.4 per cent; stone, clay
and glass, 11.9 per cent; transportation
equipment, 1 1.6 per cent; and furniture,
I 1.5 percent.

In weighing these figures on black em-
ployment in manufacturing, however, one
should not conclude that blacks have
found an equal chance for advancement
in the Nation's factories. This is far from
the case. To a considerable extent, the
industries with large numbers of black
employees are those in which numerous
jobs are unpleasant and routine or which
require much physical strength or long
endurance. Moreover, blacks are typi-
cally found in the lower paid blue collar
occupations requiring only limited skills.

Given this exceptional dependence of
blacks on factory jobs, the sluggishness
in manufacturing during the last 2 years
was bound to have a serious impact on the
black community. In 1970, while total
employment rose by 727,000 (or by 0.9
per cent), factory jobs declined by 768,000
(or by 3.8 per cent). Last year, total em-
ployment registered another modest gain

of 491,000 (0.6 per cent), but the number
of factory workers dropped further—by
761,000 (or by 3.9 per cent). Over this
2-year period, total factory employment
declined by 1.5 million, a decrease of 7.7
per cent.

The industries in which blacks have sig-
nificant representation experienced even
larger setbacks: transportation equipment
recorded a 2-year decline of 15 per cent;
nonelectrical machinery, 12 per cent;
electrical machinery, 11.5 per cent; and
primary metals, 10 per cent.

In contrast, several sectors which pro-
vide a smaller proportion of all black jobs
continued to expand total jobs during the
recent recession. For example, total em-
ployment in wholesale and retail trade
rose by nearly 4 per cent during the 2
years 1970 and 1971. The gain in fi-
nance, insurance, and real estate amounted
to 7 per cent. Employment in services
expanded by 6 per cent in the same
period. However, in each of these industry
groups (except services) blacks gen-
erally have a smaller share of the total jobs
than they have in the economy as a whole.

On balance, the continued growth of
total employment in the trade and service
sectors cushioned the impact of the 1970-
71 recession in the economy as a whole.
But blacks did not share proportionately
in these gains because they are generally
under-represented in the highly paid ex-
panding sectors and over-represented in
low-paid service activities or in those
manufacturing industries which were
stagnant or declining.

BLACKS IN GOVERNMENT JOBS
In the case of public sector employment,
blacks have had a mixed experience over
the last 2 years. As mentioned above,
blacks constitute an above-average propor-
tion of the persons employed in govern-
ment service. For example, in May 1971
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there were 389,000 blacks employed in
civilian jobs in the Federal Government.
This represented 15 per cent of the 2.6 mil-
lion civilians on the Federal payroll at that
time. In contrast, blacks accounted for
10.6 per cent of all civilian employees
in the country in the same month. More-
over, while Federal employment provided
3.3 per cent of the total civilian jobs,
about 4.6 per cent of the blacks holding
civilian jobs were on the Federal payroll.
In the case of State and local governments
(many of which have substantial numbers
of blacks in their jurisdiction) the per-
centage of blacks among all public em-
ployees may be even higher than it is in
the Federal Government.

Given this situation, the downtrend in
employment in the Federal Government
in the last 2 years seems to have had a
mixed effect on blacks. In the two
calendar years 1970 and 1971, total
civilian employment in the Federal Gov-
ernment dropped by 93,000, a decline of
3.3 per cent. Here, of course, the cutback
in employment reflected a conscious
effort to pare the level and scope of Gov-
ernment activities—and was not a by-
product of (he recession. Exactly how
these reductions have affected blacks
cannot be determined because of a lack
of data for 1971 as a whole. Between
May 1970 and May 1971 total Federal
employment declined 15,000, and Negro
employment declined 798. This net de-
cline among blacks reflected a drop in
black employment in blue collar jobs
and in lower grade levels of the Postal
Field Service. Blacks made further gains
in both the higher grades of the postal
service and in civil service white collar
jobs.

Yet, we know that blacks are still
heavily concentrated in the lower grades
of the Federal Service where turnover is
typically high. Thus, in the light of the

decision to reduce Federal Government
employment by 5 per cent during the cur-
rent fiscal year, one might ask whether
blacks are likely to be exposed to a much
higher rate of attrition than that faced
by the average white employee. An in-
formal request to the Civil Service Com-
mission for data to assess this possibility
did not yield the necessary statistical in-
formation—although the Commission has
no indication that the cutback in Govern-
ment employment is affecting blacks
adversely.

Simultaneously, the Federal Reserve
Banks were asked to review the situation
within the Federal Reserve System. The
results of this survey show that, between
December 1970 and December 1971,
total Bank employment increased by 1.7
per cent, while black employment rose
by 3.7 per cent. However, the results also
indicated that the turnover rate among
black employees was nearly 1 Vi times as
high as that for all employees (30 per
cent vs. 21 per cent). The turnover rate
was particularly high among blacks in
the lower grades, where so many of them
are concentrated. The turnover rate for
blacks in grades 1-5 was 40 per cent vs. 37
per cent for all employees. In contrast,
in grades 6 and over, the turnover rate for
blacks was below that for all employees,
10 per cent vs. 13 per cent.

These data for the Federal Reserve
Banks are probably indicative of the be-
havior of black employment in the Fed-
eral Government as well. So, when the
census of Federal employment is con-
ducted later this year, the results should
be studied to see whether the high turn-
over among blacks has been translated
into high attrition rates—and thus into a
decline in the percentage of blacks em-
ployed in the Federal Government.

In the case of Slate and local govern-
ments, the number of workers on their
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payrolls expanded by 744,000 (7.9 per
cent during the 2 years 1970 and 1971.
Most of this growth was at the local
level—especially in large urban areas
with sizable black populations. Against
this background, one would have expected
blacks to obtain a significant share of the
rise in public service employment at the
State and local level.

In conclusion, when these different
employment trends are pulled together,
a fairly clear—but far from comfortable—
picture emerges: the depressed conditions
in manufacturing industries (only par-
tially offset by growth in other sectors)
have had a seriously adverse effect on
black employment in the last two years.
The net result has been a halt in the
vigorous growth of black employment
registered during the last half of the
1960's.

TREND OF UNEMPLOYMENT
In 1971 an average of 919,000 blacks
were unemployed; this represented 9.9 per
cent of the black civilian labor force.
In the case of whites, unemployment
averaged 4.1 million, equivalent to an
unemployment rate of 5.4 per cent. For
all groups combined, unemployment in
1971 averaged 5.0 million, or 5.9 per cent,
of the total civilian labor force. Over the
last 2 years—and reflecting the impact of
the recession—the total number of un-
employed workers rose by 2.2 million,
an increase of nearly four-fifths. Among
blacks, unemployment climbed by 348,-
000, a rise of more than three-fifths.
Almost 60 per cent of the 2-year rise in
total unemployment occurred in 1970—
which encompassed most of the down-
ward phase of the recession. But in the
case of blacks, the increase in jobless-
ness was about evenly divided between
1970 and 1971. On the other hand, black
unemployment as a proportion of all un-

employed workers declined from 20.2
per cent in 1969 to 18.4 per cent in both
1970 and 1971. Of course, this decline
reflected the fact that the number of un-
employed whites rose much faster in 1970
than was the case in the black community.
And it is noteworthy that by the end of
1971, the proportion had risen back to
19.0 per cent. Nevertheless, while blacks
represented 1 1 per cent of the labor force,
they still accounted for nearly one-fifth
of total unemployment in 1971.

Of the total rise in black unemployment
over the 1970-71 period, half was account-
ed for by adult men, a third by adult
women, and a sixth by teenagers. Unem-
ployment of adult men and teenagers
rose more rapidly in 1970, and unem-
ployment of adult women rose more
rapidly in 1971. The cutback in manu-
facturing jobs accounts for much of the
rise in black adult male unemployment
in the recession year 1970. In 1971 adult
females increased their participation in
the labor force slightly (most likely in an
effort to improve family income at a time
when many men were out of work), but
the slack job market resulted in increased
female unemployment. Black teenagers,
on the other hand, significantly reduced
their participation in the labor force after
experiencing rising joblessness in 1970,
and, thus, their unemployment did not
rise as rapidly in 1971.

A brief comparison of the unemploy-
ment experience during the recent cyclical
period and the recession and recovery years
of 1960-61 points up several significant
facts. As noted earlier, blacks fared rela-
tively better than whites in the recession
phase of the cycle in both periods. The
level of black unemployment rose 26 per
cent from the peak quarter to the trough
quarter in the 1960-61 period, compared
to a rise of 32 per cent for whites. In the
recent period, the level of black unem-
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ploymcnt rose 50 per cent from peak to
trough, compared with a rise of almost
70 per cent for whites.;>

In both periods the ratio of black to
white unemployment rates declined dur-
ing the recession phase of the cycle.
From the mid-1950's through the 1960's
(except for 1965), the black unemploy-
ment rate was more than double the white
rate. The black-white ratio was still 2.06
in 1969, but it declined to 1.82 in 1970.

In the first year of recovery from the
trough in 1970, whites fared relatively
better than blacks as evidenced by a rise
in the ratio of black to white unemploy-
ment rates from 1.64 in November 1970 to
2.00 in January of this year. However, of
equal note is the fact that in the recent
recovery year, unemployment levels for
both blacks and whites continued to rise
(by l l . l per cent for blacks and by 1.7
per cent for whites), whereas in the first
year of recovery in the earlier period,
unemployment levels declined (by 8.7
per cent for blacks and by 19.6 per cent
for whites). The continued low rate of
activity in the manufacturing sector of the
economy and the only modest growth in
other sectors have resulted in a much less
dynamic recovery process for employ-
ment in the current period.

One further difference between the two
cyclical periods which has implications for
employment prospects is that teenagers
are a much more important factor in the
economy today than 10 years ago. Be-
tween 1961 and 1971, as a result of a
sharp increase in the number of youths
in the total population, black teenagers

r' It might be noted that the larger rise in unemployment
for blacks and for whites in the recent cycle has been due
in large part to the faster growth of the civilian labor
force. This has been a result of the entrance of the
members of the postwar baby boom into working age
groups, the changing working habits of women (par-
ticularly while women), and the return of numerous
Vietnam veterans to civilian life.

(age 16-19) grew from just over 7 per
cent to just over 8 per cent of the black
civilian labor force. However, because
of their lack of training and work ex-
perience, teenagers have remained at
about 6 per cent of black employment. As
a result, teenagers accounted for 27 per
cent of black unemployment in 1971, com-
pared with 16 per cent in 1961.

Clearly, the high and persistent level of
black unemployment is a serious matter,
and I will return to the subject in the closing
section of these comments.

INCOME TRENDS IN THE BLACK
COMMUNITY

Another way of looking at the economic
situation of blacks is to examine their
income. Data for 1970 (the most current
year available) show that total money
income for black families and unrelated
individuals was $42 billion. This was
6.5 per cent of total money income, which
amounted to $649 billion in that year.
This share should be weighed against the
fact that blacks compose about 11.3 per
cent of the total population. The median
family income of blacks in 1970 was
$6,516, a rise of 5.3 per cent over 1969—
but still only 64 per cent of the white
median income of $10,236.

In general, black families made great
strides over the last decade in increasing
their income. Black median family income
in 1970 was more than double the level
in 1961, which appears to compare
favorably with a rise of 7 1 per cent for
white families over the same period. How-
ever, in absolute terms, black families
received an average of $3,720 less than
white families in 1970—whereas they
received $2,790 less in 1961. This differ-
ence in 1970 was equal to 57 per cent of
black families' median income. Thus,
aJthough blacks have been gaining rela-
tive to whites over the decade (and this
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progress does not appear to have been
seriously interrupted by the recent reces-
sion in 1970), they still lag far behind
the average American white family.

A second way of comparing income dif-
ferences is to look at how income is dis-
tributed among the respective black and
white populations. The most common
way of doing this is to use a statistical
measure (referred to by economists as
the "Gin i " coefficient) showing how
equally income is distributed within a
population. If a given percentage of the
population receives an equal percentage of
the total income, and this holds true for
all groups in the population, then the de-
gree of income inequality would be zero.
Calculations of this measure by the Bureau
of the Census for black and white
families indicate that black income has
historically been less equally distributed
than white family income even though
the differences between the two have nar-
rowed slightly over the last decade. How-
ever, in recent periods of declining or
slow economic growth, the differences
in the income distribution for black and
white families have increased. This was
true during the brief period of declining
economic activity in 1967 and also in 1970.

In general, this pattern of income dis-
tribution implies that lower-income black
families receive an even smaller propor-
tion of total money income than do lower-
income white families in periods of re-
duced economic growth. Some of the
greater sensitivity of the income of black
families to cyclical slowdowns may be
explained partially by the fact that a
rapidly increasing proportion of black
families is headed by females (VA times
as many as white families in 1970, com-
pared with 2'/2 times as many in 1960).
The fact that the average number of
earners in black families has actually been
declining in the last few years (in con-

trast to a rise in the average number of
earners of white families) may also con-
tribute to the observed results. Thus,
although income of blacks appears to have
held up quite well in the recent period, it
still lags far behind white income. In
addition, averages for blacks as a whole
may disguise a deteriorating situation for
lower-income black families.

FEDERAL INCOME TAXES PAID BY
BLACKS
Another perspective on the economic
situation of blacks is provided by an anal-
ysis of the Federal income taxes paid by
them. I have estimated that Negroes and
other races paid about $4.68 billion
in Federal income taxes in 1969, while
their income amounted to $41.22 billion.
White families and individuals received
$562.33 billion in income and paid Federal
income taxes of approximately $81.92
billion. Thus, while blacks and other
races constituted about 13 per cent of the
population, they received about 6.8 per
cent of the adjusted gross income,
filed 11.5 per cent of the tax returns, and
paid roughly 5.4 per cent of the Federal
income taxes in 1969.

This estimate of Federal income taxes
paid by blacks was derived on the basis
of special tabulations of household sample
data collected by the Bureau of the Census
for its 1969 report on consumer income."
Since Dr. Herman Miller and Mr. Roger
Herriot (both of the Census Bureau) had
already devised a means of linking
Census data to Internal Revenue Service
(IRS) statistics relating to Federal income
taxes,7 I applied their method to estimate
taxes paid by race. For this purpose, the

"U.S. Bureau of the Census, Current Population
Reports, Series P-60, No. 75,"Income in 1969 of Fami-
lies and Persons in the United States," 1970.

7Sec their paper, "Who Paid Taxes in 1968"
(Mimeo), March 1971.
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special tabulations by the Census Bureau
were required.

While the method devised by Miller and
Herriot (and used by me) has limitations,8

it seems accurate enough to yield reason-
able results. For example, IRS reports
show that there were 75.8 million re-
turns filed in 1969." Of this total, 63.7
million returns were taxable, and they
represented $603.5 billion in adjusted
gross income. From this income, earners
paid $86.6 billion in taxes. Thus, the
task was to estimate the proportion and
amount of these taxes that were paid by
black and white earners separately. The
application of the Millcr-Herriot method
produced the following distribution of
returns in 1969.

Percentage distribution
of returns'

Adjusted gross income - -
Negroes iiiid
other races Whites

[.ess than $3.000 41 27
S3,000-.$6,000 24 17
$6,000-$ 10,000 20 23
$10,000-515,000 9 20
Over $15,000 5 14

' Totals do not add to 100 because of rounding.

When these percentages are applied to
the actual returns reported by the IRS,
the estimates of taxes paid by blacks and
whites separately are obtained. The fact

"For example, capital gains are not recorded in the
Census data, but they do play an important part in the
calculation of Federal income laxes. However, this may
be indirectly compensated for by an adjustment in the
Census data to account for trusts and under-reported
income in the sample. Furthermore, we found that our
estimates of dollar amounts of taxes and adjusted gross
income are higher than the actual figures- since there
is some income that is simply not reported to the IRS.
Our adjusted gross income was 3 per cent above the
actual IRS figures. The amount of laxes paid varied
by method of estimation. The Miller-Herriot Method
gave a figure 9 per cent above the reported level. A second
method of estimation that uses effective tax rates (instead
of average tax by return) gives taxes within 4 per cent
of the amount actually reported. The estimated per-
centages of taxes paid by race do not vary with the
procedure used.

!'(.'..S. Internal Revenue Service, Statistics of Income
1969, Individual Tax Returns.

that Negroes and other races received
about 6.8 per cent of the adjusted gross
income and paid about 5.4 per cent of the
Federal income taxes in 1969 should not
be surprising. The reason is that blacks
have a lower percentage of persons in
the upper income ranges. The special
Census calculations show that, for the
income measure used for tax purposes,
41 per cent of returns filed by Ne-
groes and other races were in the lowest
income category, compared to 27 per cent
for whites. In the upper income brackets,
14 per cent of the black returns fell in the
$10,000 or more class, while there were
34 per cent of the white returns in this
range. Thus, when the progressive tax
rates are applied to each group, the
whites paid proportionately more.10

Finally, these estimates represent only
one tax. Although the Federal personal
income tax is the largest single revenue
source, it is also among the most progres-
sive of taxes. State and local sales taxes
and property taxes tend to hit the lower
income groups proportionately more than
the higher income groups. For the year
1969, 36 per cent of all government reve-
nue was from State and local taxation.
Moreover, social security taxes probably
hit black families much harder than white
families. This is suggested by several
considerations: black incomes are lower,
and the participation rates arc higher
for black families. This means that
minority groups have more multiple
earners than white families. Combined
with the fact that social security taxes

'"Again, it must be remembered that these are esti-
mates and subject to error. In the ease of the percentage of
returns in the income ranges, we may err on the low
side rather than on the high income side because all
persons reporting money income of $ I or more arc
included in the Census sample. Some of these are
taken out when finding adjusted gross income but
probably not all.
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have an income cut-ofT point, the families
of low-earning multiple earners will have
to pay more than single earners.

Consequently, when other taxes are
combined with Federal income taxes, the
gap between income received and Fed-
eral income taxes paid by blacks (6.8 per
cent vs. 5.4 per cent) is probably narrowed
considerably.

THE ECONOMIC OUTLOOK FOR BLACKS
Given these recent developments affect-
ing the economic situation of blacks, the
question naturally arises about their
prospects in the future. The general eco-
nomic outlook as contained in the Economic
Report of the CEA and supported by the
consensus of private forecasters is for an
acceleration of real economic growth in
1972 to somewhere in the neighborhood
of 6 per cent, compared to the 2.7 per cent
rate of growth achieved in 1971. In pat-
ticular, the expected strengthening of ac-
tivity in the manufacturing sector (in
which such a large proportion of black
men have found jobs) is of special in-
terest. Thus, the question to which I wish
to address myself at this point is this:
How will this outlook for the national
economy as a whole affect the black
community.

It seems fairly certain that a rise in
manufacturing activity will increase black
employment and income. However, how
large the improvement might be cannot
be estimated. On the basis of press reports
—as well as informal soundings among
businessmen—one gets the impression
that many manufacturing firms are still
moving slowly in expanding their payrolls.
Among other factors, a strong desire to
control costs by meeting increased output
demands through higher productivity
rather than higher employment—at least
for the present—appears to be moderating
the pace at which factory jobs are growing.

I have been particularly interested in
trying to gauge the prospects for blacks.
In general, from numerous conversations
I have had with businessmen, I get the
impression that the environment in indus-
try today is much more hospitable toward
the hiring and upgrading of blacks than
it was even a few years ago. At the same
time, I also get the feeling that, although
many of the leaders in industry are very
conscious of the need to promote equal
employment opportunity by increasing
their percentage of black employment,
in many cases, the rehiring of workers
(because of trade union agreements)
would have to be done on a seniority
basis which would generally not favor
blacks or other minority groups that are
still relative newcomers in some sectors.

In some industries in which blacks are
heavily concentrated, there was a drop
in the percentage of minority employment
in 1971. This seems to have occurred
despite the fact that many of the leading
companies in some of these industries
are known to have strong programs to
increase the percentage of minority work-
ers. This was particularly true in the basic
durable goods manufacturing industries
where, as mentioned earlier, blacks are
heavily represented. A review of the
statistics in Table 4 provided by the
Bureau of Labor Statistics shows that the
percentage of employment accounted for
by blacks in the basic durable goods in-
dustries declined in bolh 1970 and 1971.
Similar figures (although not included in
the table) show that the ratio had risen
steadily since 1962 (the first year data
were available). In contrast, the percent-
age of employment accounted for by
blacks in the nondurable goods industries
continued to increase on average in 1970
but declined in 1971. The better showing
in the nondurable industries in 1970 was
partially a result of the fact that the
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nondurable industries showed less of a
decline in total employment in 1970 than
the durable goods industries. In addition,
some nondurable goods industries (no-
tably foods, textiles, and apparel) have
been experiencing fairly rapid increases
in their proportion of minority employ-
ment. However, this pattern conceals the
fact that some of those industries (such
as textiles and apparel which maintained
their black percentages in the recent
period) have been declining industries in
relation to the economy as a whole. Thus,
although the proportion of minority work-
ers employed by them has held up quite
well, the actual number of blacks em-
ployed in these industries may not expand
rapidly.

But on the whole, to the extent that
manufacturing industries do participate
in the economic growth expected this
year, the outcome will have a positive
impact on black employment. Continued
gains in employment in the service and
trade industries as well as by State and
local governments will also add to an
improvement in black employment. But,
again, this expansion might not be large
enough to enable the black community to
resume the strides in employment and in-
come gains they were beginning to
achieve in the second half of the I96()'s.

In addition, although employment of
blacks can be expected to resume an
upward trend in 1972, it can also be ex-
pected thai the black labor force will grow
more rapidly this year than last. Besides
the longer-term growth in the labor
force based on the rapid growth of the
young age groups, the declining participa-
tion rate for blacks (particularly evident
in the second half of 1971) can be ex-
pected to show a return to more normal
long-term trends if employment prospects
improve. Thus, even with a more rapid
growth in employment, over the short

term, rises in the civilian labor force
could well result in continued high levels
of unemployment and high unemployment
rates for blacks.

As mentioned above, the unemployment
rate for blacks has traditionally been
about twice as high as that for whites.
Only in a few years (such as 1965, 1970,
and 1971—none of which was a year of
especially vigorous economic growth)
has the black-white unemployment ratio
been less than 2 to 1. It will be recalled
that the general outlook for the economy
in 1972 presented by the Council of Hco-
nomic Advisers docs not expect the total
unemployment rate to be below 5 per-
cent by year-end. The unemployment rate
for blacks was 10.6 per cent in January
—compared with 5.3 per cent for whites
—a ratio of 2 to 1. So given the outlook
for the economy as a whole in 1972, there
appears to be no basis for expecting blacks
to improve their relative unemployment
position in the course of this year.

In my judgment, the single most im-
portant contribution that can be made this
year to enable blacks to make further
economic progress is at least to assure the
sizable expansion, projected by the CEA,
in the national economy in 1972. while at
the same time pressing on with the cam-
paign to check inflation.

Statement by Arthur F. Burns, Chairman,
Board of Governors of the Federal
Reserve System, before the Committee on
Banking, Housing and Urban Affairs,
U.S. Senate, February 24, 1972.

The Board of Governors of the Federal
Reserve System strongly supports enact-
ment of the Par Value Modification Ac(.
Prompt passage of this bill will fulfill an
important commitment undertaken by the
United States as part of the Smithsonian
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Agreement reached by the Group of Ten
countries on December 18, 1971.

THE PAR VALUE MODIFICATION ACT
The Par Value Modification Act proposes
a new par value for the dollar in the Inter-
national Monetary Fund. We will thus
have a new official dollar price of gold:
an ounce of gold will in the future be
carried on the books at $38 instead of $35
as at present. The Act does not deal with
the issue of convertibility, and therefore
does not affect the present suspension of
convertibility of dollars into gold or other
international reserve assets.

The proposed change in the par value
of the dollar will have several financial
and accounting consequences. First, the
value of the Treasury's gold and other
reserve assets will be written up by 8.57
per cent, or about a billion dollars. Second,
the Treasury will be able to issue new gold
certificates to the Federal Reserve Banks
for this amount, and its cash balance will
rise to the extent that it does so. Third, the
dollar value of subscriptions and contri-
butions to several international financial
organizations will need to be increased.

The net result of the various financial
and accounting adjustments, as the Secre-
tary of the Treasury has informed this
committee in detail, will somewhat im-
prove the Treasury's cash position and
leave both budgetary expenditures and the
over-all dollar assets and liabilities of the
U.S. Government roughly unchanged.

If these consequences were the sole
results to be expected from the Par Value
Modification Act, there would be no need
to rush its passage. But much more than
this is involved. As this committee knows,
the proposed change in the par value of
the dollar was an integral part of the Smith-
sonian Agreement. Failure to pass prompt-
ly the Par Value Act could provoke a
renewal of disorderly conditions in finan-

cial markets and place in jeopardy the
Smithsonian Agreement itself. It is no
exaggeration to state that the realignment
of currencies which the Smithsonian
Agreement achieved is absolutely essen-
tial to the reinvigoration of our foreign
trade and the eventual restoration of
equilibrium in our balance of payments.

BACKGROUND OF THE SMITHSONIAN
AGREEMENT
The international monetary crisis we ex-
perienced in 1971 was by far the most
severe since World War II. It had its roots
in events that stretch back over many years,
during which a persistent deficit devel-
oped in the U.S. balance of payments.
The crisis came to a head last summer
when increasingly unfavorable reports on
our foreign trade released a wave of specu-
lation against the dollar that eventually
engulfed foreign exchange markets. The
speculation expressed a growing belief that
there would soon have to be a substantial
upward revaluation of at least some major
currencies against the dollar—or, what
comes to the same thing, that the dollar
would need to depreciate in terms of
other major currencies.

On August 15, the President announced
a new policy for dealing decisively with
the domestic problems of inflation, in-
adequate productivity, and unemploy-
ment, which were weakening confidence
in the American economy. Recognizing
that curbs on domestic inflation would
not suffice to restore equilibrium in the
balance of payments, the President sought
also to achieve a realignment of cur-
rencies and better access to foreign mar-
kets for American producers. To set the
stage for useful international negotia-
tions, a temporary surcharge was there-
fore imposed on imports and the con-
vertibility of dollars into gold or other
reserve assets was suspended.
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As expected, dollar prices of most of the
major foreign currencies rose on the
exchange markets. Foreign governments,
although caught by surprise, soon sought
in various ways to adjust to the new
monetary and trade conditions. Some
imposed restrictions on inflows of funds
while permitting their exchange rates
to appreciate in a controlled manner.
Others resorted to rather comprehensive
financial controls in an effort to maintain
pre-August 15 exchange rates, at least
for trade transactions. Only a few coun-
tries permitted their exchange rates to
move more or less freely.

The pattern of exchange rates that
evolved after August 15 thus failed to
meet American objectives. Worse still,
restrictions on international transactions
were proliferating, with a few countries
even imposing restrictions or subsidies
on trade itself. Businessmen both here and
abroad faced acute uncertainty regarding
the exchange rates and governmental
restrictions under which trade would be
carried on in the future. This uncer-
tainty aggravated recessionary forces
already evident in Europe and Japan.
It also affected adversely the profit ex-
pectations of American companies engaged
in foreign operations or foreign trade,
thereby inhibiting investment expendi-
tures and economic expansion in the
United States.

In these circumstances, the dangers
were growing of a recession in world
economic activity, of increasing recourse
to restrictions on international transac-
tions, of a division of the world economy
into restrictive blocs, and of serious politi-
cal frictions among friendly nations.
Prompt resolution of the crisis was clearly
necessary, and intensive international dis-
cussions therefore got under way in the
autumn of 197 1.

The settlement negotiated at the Smith-

sonian meeting of last December pro-
vided for an average appreciation of the
currencies of the other Group of Ten
countries against the dollar of about 12
per cent. Agreement was also reached on
a widening of margins for exchange rate
variation. Later, a number of other coun-
tries decided to revalue their currencies
upward against the dollar, but most of the
developing countries have elected to main-
tain their exchange rates against the
dollar at the pre-August 15 levels.

Trade agreements were recognized by
the participants in the Smithsonian Agree-
ment as relevant to the achievement of
lasting equilibrium in the international
economy. Negotiations on trade matters
of immediate concern to the United States,
and which were under way at the time
of the agreement, have since then been
completed with Japan and the European
Community—but not with Canada. The
new trade measures should improve the
climate for certain U.S. exports. For the
longer run, the prospects arc now promis-
ing for widespread support of com-
prehensive multilateral negotiations on
reducing barriers to trade in both in-
dustrial and agricultural products.

For its part in the settlement, the
United States agreed to drop the import
surcharge and related provisions of the
investment tax credit, and to facilitate
the realignment of exchange rates by pro-
posing to Congress a change in the par
value of the dollar in terms of gold.

Thus, the Par Value Modification Act
is before you to honor a critical com-
mitment made in behalf of the U.S.
Government at the Smithsonian meeting.
The American negotiators would have
preferred to achieve the desired apprecia-
tion of foreign currencies without doing
anything about the official dollar price of
gold. Other countries, however, refused
to countenance such a passive role by
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the United States in a multilateral adjust-
ment of exchange rates.

Active participation by the United
States in the exchange rate realignment
was expected by other countries for
various reasons. Some countries regarded
it as politically or financially unacceptable
to reduce the price of gold in terms of
their own currencies—as would have
been required if the exchange rate re-
alignment had left the par value of the
dollar in terms of gold unchanged. And
virtually all countries took the position
that no nation should be immune from
changing its par value when its balance
of payments is in disequilibrium. In our
judgment, a negotiated realignment of
exchange rates would have been un-
attainable if the United States had refused
to consider a change in the par value of
the dollar.

As already noted, the Par Value Modifi-
cation Act proposes an increase in the
official dollar price of gold from $35 to
$38 an ounce, that is, by 8.57 per cent.
This exact increase reflects a compromise
outcome of the negotiations on the re-
alignment of exchange rates. A price
significantly higher than $38 per ounce
was never seriously considered. An in-
crease amounting to less than 8.5 per
cent would have failed to bring forth a
realignment of exchange rates as large as
the readjustment thai was finally ac-
cepted. The primary objective of the
U.S. negotiators at the Smithsonian
meeting was to achieve a substantial
upward revaluation of the currencies of
other industrial countries against the
dollar, and this result was achieved.

It should be noted in passing that under
the two-tier system for gold, agreed to
in March 1968, the official price of
monetary gold and the free market price
of gold are effectively separated. For
all practical purposes, gold in official

reserves is now a different entity from
gold that is bought and sold in free
markets for industrial, artistic, or hoard-
ing purposes. In particular, the market
price of gold has no bearing on the change
in the official price of gold proposed
in the Par Value Modification Act.

EFFECTS OF THE SMITHSONIAN
AGREEMENT
Looking to the future, let me turn briefly
to the probable effects of the Smithsonian
Agreement. Since dollar prices of foreign
currencies are now substantially higher
than before, the growth of our imports
will tend to slacken and domestic pro-
duction will be stimulated. On the other
hand, the lower price of dollars abroad
will make it possible for our exporters to
quote lower prices in terms of foreign
currencies. Similarly, the lower price of
dollars will tend to stimulate foreign
investments and travel in the United
States.

There is thus every reason to expect
the realignment of exchange rates to
bring about, in time, a substantial im-
provement in our foreign trade balance
and in our over-all balance of payments.
Just how large the improvement will be,
and how long it will take for the full
improvement to be realized, cannot be
predicted with certainty. The experience
of other countries indicates that large
exchange rate changes will produce large
shifts in the balance of payments; but it
also indicates that 2 years or so may need
to elapse before the full extent of the
favorable shift is realized.

While the Smithsonian realignment
will have its largest effects on our ex-
ports and imports, there should also be
favorable effects on other components
of the balance of payments, including
capital flows to and from the United
States. Such capital flows have already
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been affected. The enormous outflow of
speculative funds from the United States
came to an end when the Smithsonian
Agreement was announced. Since Decem-
ber 18, there has been a small net return
flow of funds.

Besides serving to reinvigoratc our
foreign trade and otherwise improve
the balance of payments, the Smithsonian
Agreement has increased confidence both
at home and abroad in the stability of the
world economy. This confidence will be
buttressed by passage of the Par Value
Modification Act.

UNFINISHED BUSINESS
The Smithsonian Agreement provided
not only for a realignment of exchange
rates and other measures of immediate
concern, but also "that discussions should
be promptly undertaken, particularly in
the framework of the IMF, to consider
reform of the international monetary
system over the longer-term." This un-
finished business is most important. If
we arc to avoid a repetition of crises
while preserving a monetary framework
conducive to the healthy expansion of
trade and investment, we must work
with other countries to build a new and
stronger international economic order.

fri the area of exchange rates, me
wider margins agreed to in December
should prove helpful, especially in mod-
erating short-term capital flows and there-
by permitting somewhat greater scope for
differences in interest rates among coun-
tries. For the longer run, procedures for
changing par values will need to be
flexible enough to prevent the build-up
of large and persistent imbalances in
trade and payments among countries.

A searching re-evaluation is also needed
of the roles to be played by gold, reserve
currencies, and Special Drawing Rights in

settling international accounts. Various
proposals for modifying the operations
of the International Monetary Fund re-
quire study and discussion. The circum-
stances under which the dollar may again
be convertible into international reserve
assets will have to be reviewed carefully.
And determined new efforts will be re-
quired to reduce impediments to the
international flow of goods, services,
and capital.

The issues are many and complex.
It will take time to resolve them. But
the unfinished business of international
monetary reform requires that we get on
with the job without delay. Early action
by the Congress on the bill before you
will set the stage for much needed pro-
gress in both the international monetary
and international trade areas.

CONCLUDING COMMENT
I have discussed at some length the
Smithsonian Agreement because it has
given rise to the present hearing. But I
cannot conclude (his statement without
warning that neither the Smithsonian
Agreement, nor passage of the bill before
you, nor any international monetary or
trade reforms that may follow, can of
themselves do more than move us toward
the objectives of renewed vigor in foreign
trade and equilibrium in the balance of
payments.

To assure success in these objectives
of foreign economic policy, we must have
skillful and fully responsible management
of monetary and fiscal affairs. The ob-
jectives of our foreign economic policy
and of our domestic economic policy
are interdependent. For the sake of both
the one and the other we will need to con-
centrate on stepping up sharply the pro-
ductivity of our resources and on re-
gaining prosperity without inflation.
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Statement by Arthur F. Burns, Chairman,
Board of Governors of the Federal Reserve
System, before the Committee on Banking
and Currency, House of Representa-
tives, March 2, 1972.

The Board of Governors of the Fed-
eral Reserve System strongly supports
enactment of the Par Value Modifica-
tion Act. Prompt passage of this bill will
fulfill an important commitment under-
taken by the United States as part of the
Smithsonian Agreement reached by the
Group of Ten countries on December 18,
1971.

THE PAR VALUE MODIFICATION ACT
The Par Value Modification Act pro-
poses a new par value for the dollar in
the International Monetary Fund. We
will thus have a new o/licial dollar
price of gold: an ounce of gold will in
the future be carried on the books at $38
instead of $35 as at present. The Act does
not deal with the issue of convertibility,
and therefore does not affect the present
suspension of convertibility of dollars into
gold or other international reserve assets.

The proposed change in the par value
of the dollar will have several financial
and accounting consequences. The value
of the Treasury's gold and other reserve
assets will be written up by 8.57 per
cent, or about a billion dollars. The dollar
value of subscriptions and contributions
to several international financial organiza-
tions will need to be increased. And
there will be an increase in the dollar
value of certain Treasury and Federal
Reserve liabilities connected with opera-
tions in foreign currencies.

The net result of the various financial
and accounting adjustments, as the Secre-
tary of the Treasury has informed this
committee, will improve somewhat the

Treasury's cash position and leave both
budgetary expenditures and the over-all
dollar assets and liabilities of the U.S.
Government roughly unchanged.

The Federal Reserve System will be
affected by the financial and accounting
adjustments in two ways. First, the Treas-
ury will be able to issue new gold cer-
tificates to the Federal Reserve Banks in
an amount equal to the increment in the
book value of the Treasury gold stock.
To the extent that it does so, the Treasury's
cash balance will rise. A subsequent re-
turn of its cash balance to previous levels
would of itself result in an increase of
bank reserves, but this increase could be
offset—in whole or in part—by Federal
Reserve open market operations.

The other effect on Federal Reserve
transactions and accounts will occur in
connection with settlement of commit-
ments under the reciprocal currency ar-
rangements with foreign central banks.
Use of a "swap" arrangement by the
Federal Reserve entails an obligation to
deliver a specified amount of foreign
currency at a future date. Similar com-
mitments have been undertaken by the
Treasury on its debt securities denominated
in foreign currencies. At the present
time, the Federal Reserve has outstand-
ing foreign commitments of $2.86 billion,
Inasmuch as prices in U.S. dollars of the
currencies that are affected—namely,
Swiss francs, Belgian francs, pounds ster-
ling, and German marks—have risen since
the swap drawings were made, there will
be a cost to the Federal Reserve-
presently estimated at less than $200
million—of liquidating these drawings.

The purpose of the swap transactions
carried out in 1971, as in earlier years,
was to defer or reduce declines in reserve
assets that might otherwise have occurred.
The losses to be taken when the swaps
arc settled will reduce the earnings of
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the Federal Reserve System that are
turned over to the Treasury. But against
this loss the Treasury may have a roughly
offsetting profit on the gold and other
reserve assets which it still holds because
of the willingness of foreign central
banks to accept Federal Reserve swap
drawings instead of demanding reserve
assets from the Treasury.

NEED FOR PROMPT LEGISLATION
I have so far focused attention on the
financial and accounting consequences
of the Par Value Modification Act. If
these were the sole results to be ex-
pected from the bill, there would be no
need to rush its passage. Rut much more
than this is involved.

As this committee knows, the proposed
change in the par value of the dollar
was an integral part of the Smithsonian
Agreement. Failure to pass promptly
the Par Value Act could provoke a re-
newal of disorderly conditions in financial
markets and place in jeopardy the Smith-
sonian Agreement itself. It is no exaggera-
tion to state that the realignment of
currencies which the Smithsonian Agree-
ment achieved is absolutely essential to
the reinvigoration of our foreign trade
and the eventual restoration of equili-
brium in our balance of payments.

BACKGROUND OF THE SMITHSONIAN
AGREEMENT
The international monetary crisis we ex-
perienced in 1971 was by far the most
severe since World War II. It had its roots
in events that stretch back over many years,
during which a persistent deficit devel-
oped in the U.S. balance of payments.
The crisis came to a head last summer
when increasingly unfavorable reports on
our foreign trade released a wave of specu-
lation against the dollar that eventually
engulfed foreign exchange markets. The

speculation expressed a growing belief that
there would soon have to be a substantial
upward revaluation of at least some major
currencies against the dollar—or, what
comes to the same thing, that the dollar
would need to depreciate in terms of
other major currencies.

On August 15, the President announced
a new policy for dealing decisively with
the domestic problems of inflation, in-
adequate productivity, and unemploy-
ment, which were weakening confidence
in the American economy. Recognizing
that curbs on domestic inflation would
not suffice to restore equilibrium in the
balance of payments, the President sought
also to achieve a realignment of cur-
rencies and better access to foreign mar-
kets for American producers. To set the
stage for useful international negotia-
tions, a temporary surcharge was there-
fore imposed on imports and the con-
vertibility of dollars into gold or other
reserve assets was suspended.

As expected, dollar prices of most of the
major foreign currencies rose on the
exchange markets. Foreign governments,
although caught by surprise, soon sought
in various ways to adjust to the new
monetary and trade conditions. Some
imposed restrictions on inflows of funds
while permitting their exchange rates
to appreciate in a controlled manner.
Others resorted to rather comprehensive
financial controls in an effort to maintain
pre-August 15 exchange rates, at least
for trade transactions. Only a few coun-
tries permitted their exchange rates to
move more or less freely.

The pattern of exchange rates that
evolved after August 15 thus failed to
meet American objectives. Worse still,
restrictions on international transactions
were proliferating, with a few countries
even imposing restrictions or subsidies
on trade itself. Businessmen both here and
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abroad faced acute uncertainty regarding
the exchange rates and governmental
restrictions under which trade would be
carried on in the future. This uncer-
tainty aggravated recessionary forces
already evident in Europe and Japan.
It also affected adversely the profit ex-
pectations of American companies engaged
in foreign operations or foreign trade,
thereby inhibiting investment expendi-
tures and economic expansion in the
United States.

In these circumstances, the dangers
were growing of a recession in world
economic activity, of increasing recourse
to restrictions on international transac-
tions, of a division of the world economy
into restrictive blocs, and of serious politi-
cal frictions among friendly nations.
Prompt resolution of the crisis was clearly
necessary, and intensive international dis-
cussions therefore got under way in the
autumn of 1971.

The settlement negotiated at the Smith-
sonian meeting of lust December pro-
vided for an average appreciation of the
currencies of the other Group of Ten
countries against the dollar of about 12
per cent. Agreement was also reached on
a widening of margins for exchange rate
variation. Later, a number of other coun-
tries decided to revalue their currencies
upward against the dollar, but most of the
developing countries have elected to main-
tain their exchange rates against the
dollar at the pre-August 15 levels.

Trade agreements were recognized by
the participants in the Smithsonian Agree-
ment as relevant to the achievement of
lasting equilibrium in the international
economy. Negotiations on trade matters
of immediate concern to the United States,
and which were under way at the time
of the agreement, have since then been
completed with Japan and the European
Community—but not with Canada. The

new trade measures should improve the
climate for certain U.S. exports. For the
longer run, the prospects are now promis-
ing for widespread support of com-
prehensive multilateral negotiations on
reducing barriers to trade in both in-
dustrial and agricultural products.

For its part in the settlement, the
United States agreed to drop the import
surcharge and related provisions of the
investment tax credit, and to facilitate
the realignment of exchange rates by pro-
posing to Congress a change in the par
value of the dollar in terms of gold.

Thus, the Par Value Modification Act
is before you to honor a critical com-
mitment made in behalf of the U.S.
Government at the Smithsonian meeting.
The American negotiators would have
preferred to achieve the desired apprecia-
tion of foreign currencies without doing
anything about the official dollar price of
gold. Other countries, however, refused
to countenance such a passive role by
the United States in a multilateral adjust-
ment of exchange rates.

Active participation by the United
States in the exchange rate realignment
was expected by other countries for
various reasons. Some countries regarded
it as politically or financially unacceptable
to reduce the price of gold in terms of
their own currencies—as would have
been required if the exchange rate re-
alignment had left the par value of the
dollar in terms of gold unchanged. And
virtually all countries took the position
that no nation should be immune from
changing its par value when its balance
of payments is in disequilibrium. In our
judgment, a negotiated realignment of
exchange rates would have been un-
attainable if the United States had refused
to consider a change in the par value of
the dollar.

As already noted, the Par Value Modifi-



STATEMENTS TO CONGRESS 277

cation Act proposes an increase in the
official dollar price of gold from $35 to
$38 an ounce, that is, by 8.57 per cent.
This exact increase reflects a compromise
outcome of the negotiations on the re-
alignment of exchange rates. A price
significantly higher than $38 per ounce
was never seriously considered. An in-
crease amounting to less than 8.5 per
cent would have failed to bring forth a
realignment of exchange rates as large as
the readjustment that was finally ac-
cepted. The primary objective of the
U.S. negotiators at the Smithsonian
meeting was to achieve a substantial
upward revaluation of the currencies of
other industrial countries against the
dollar, and this result was achieved.

It should be noted in passing that under
the two-tier system for gold, agreed to
in March 1968, the official price of
monetary gold and the free market price
of gold are effectively separated. For
all practical purposes, gold in official
reserves is now a different entity from
gold that is bought and sold in free
markets for industrial, artistic, or hoard-
ing purposes. In particular, the market
price of gold has no bearing on the change
in the official price of gold proposed
in the Par Value Modification Act.

EFFECTS OF THE SMITHSONIAN
AGREEMENT
Looking to the future, let me turn briefly
to the probable effects of the Smithsonian
Agreement. Since dollar prices of foreign
currencies arc now substantially higher
than before, the growth of our imports
will tend to slacken and domestic pro-
duction will be stimulated. On the other
hand, the lower price of dollars abroad
will make it possible for our exporters to
quote lower prices in terms of foreign
currencies. Similarly, the lower price of
dollars will tend to stimulate foreign

investments and travel in the United
States.

There is thus every reason to expect
the realignment of exchange rates to
bring about, in time, a substantial im-
provement in our foreign trade balance
and in our over-all balance of payments.
Just how large the improvement will be,
and how long it will take for the full
improvement to be realized, cannot be
predicted with certainty. The experience
of other countries indicates that large
exchange rate changes will produce large
shifts in the balance of payments; but it
also indicates that 2 years or so may need
to elapse before the full extent of the
favorable shift is realized.

While the Smithsonian realignment
will have its largest effects on our ex-
ports and imports, there should also be
favorable effects on other components
of the balance of payments, including
capital flows to and from the United
States. Such capital flows have already
been affected. The enormous outflow of
speculative funds from the United States
came to an end when the Smithsonian
Agreement was announced. Since Decem-
ber 18, there has been a small net return
flow of funds.

Besides serving to reinvigorate our
foreign trade and otherwise improve
the balance of payments, the Smithsonian
Agreement has increased confidence both
at home and abroad in the stability of the
world economy. This confidence will be
buttressed by passage of the Par Value
Modification Act.

UNFINISHED BUSINESS
The Smithsonian Agreement provided
not only for a realignment of exchange
rates and other measures of immediate
concern, but also "that discussions should
be promptly undertaken, particularly in
the framework of the IMF, to consider



reform of the international monetary
system over the longer-term." This un-
finished business is most important. If
we are to avoid a repetition of crises
while preserving a monetary framework
conducive to the healthy expansion of
trade and investment, we must work
with other countries to build a new and
stronger international economic order.

In the area of exchange rates, the
wider margins agreed to in December
should prove helpful, especially in mod-
erating short-term capital flows and there-
by permitting somewhat greater scope for
differences in interest rates among coun-
tries. For the longer run, procedures for
changing par values will need to be
flexible enough to prevent the build-up
of large and persistent imbalances in
trade and payments among countries.

A searching re-evaluation is also needed
of the roles to be played by gold, reserve
currencies, and Special Drawing Rights in
settling international accounts. Various
proposals for modifying the operations
of the International Monetary Fund re-
quire study and discussion. The circum-
stances under which the dollar may again
be convertible into international reserve
assets will have to be reviewed carefully.
And determined new efforts will be re-
quired to reduce impediments to the
international flow of goods, services,
and capital.

The issues are many and complex.
It will take time to resolve them. But
the unfinished business of international
monetary reform requires that we get on
with the job without delay. Early action
by the Congress on the bill before you
will set the stage for much needed pro-
gress in both the international monetary
and international trade areas.

CONCLUDING COMMENT
I have discussed at some length the
Smithsonian Agreement because it has
given rise to the present hearing. But I
cannot conclude this statement without
warning that neither the Smithsonian
Agreement, nor passage of the bill before
you, nor any international monetary or
trade reforms that may follow, can of
themselves do more than move us toward
the objectives of renewed vigor in foreign
trade and equilibrium in the balance of
payments.

To assure success in these objectives
of foreign economic policy, we must have
skillful and fully responsible management
of monetary and fiscal affairs. The ob-
jectives of our foreign economic policy
and of our domestic economic policy
are interdependent. For the sake of both
the one and the other we will need to con-
centrate on stepping up sharply the pro-
ductivity of our resources and on re-
gaining prosperity without inflation. •
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Law Department
Statutes, regulations, interpretations, and decisions

INTERPRETATION OF REGULATION A

ELIGIBILITY OF CONSUMER LOANS AND
FINANCE COMPANY PAPER

Effective February 25, 1972, the Board of
Governors has modified its earlier interpretation
of this subject (1965 Bui I.I:TIN 1409) as set forth
below:

The Board of Governors has clarified and modi-
fied its position with respect to the eligibility of
consumer loans and finance company paper for
discount with and as collateral for advances by the
Reserve Banks.

Section 13, Paragraph 2, of the Federal Reserve
Act authorizes a Federal Reserve Bank, under
certain conditions, to discount for member banks
" *** notes, drafts, and bills of exchange arising
out of actual commercial transactions; that is,
notes, drafts, and bills of exchange issued or
drawn for agricultural, industrial, or commercial
purposes, or the proceeds of which have been
used, or are to be used, for such purposes,
the Board of Governors of the Federal Reserve
System to have the right to determine or define the
character of the paper thus eligible for discount,
within the meaning of this Act."

It continues to be the opinion of the Board that
borrowing for the purpose of purchasing goods is
borrowing for a commercial purpose, whether the
borrower intends to use the goods himself or to
resell them. Hence, loans made to enable con-
sumers to purchase automobiles or other goods
should be included under commercial, agricultural,
and industrial paper within the meaning of the
Federal Reserve Act, and as such are eligible for
discounting with the Reserve Banks and as security
for advances from the Reserve Banks under section
13, paragraph X, of the Federal Reserve Act as long
as they conform to requirements with respect to ma-
turity and other matters. This applies equally to
loans made directly by banks to consumers and to
paper accepted by banks from dealers or finance
companies. It also applies to notes of finance com-
panies themselves as Icing as the proceeds of such
notes are used to finance the purchase of consumer

goods or for other purposes which are eligible
within the meaning of the Federal Reserve Act.

If there is any question as to whether the proceeds
of a note of a finance company have been or arc to
be used for a commercial, agricultural, or indus-
trial purpose, a financial statement of the finance
company reflecting an excess of notes receivable
which appear eligible for rediscount (without re-
gard to maturity) over total current liabilities (i.e.,
notes due within one year) may be taken as an
indication of eligibility. Where information is
lacking as to whether direct consumer loans by a
finance company are for eligible purposes, it may
be assumed that 50 percent of such loans are
"notes receivable which appear eligible for re-
discount". In addition, that language should be
regarded as including notes given for the purchase
of mobile homes that are acquired by a finance-
company from a dealer-seller of such homes.

The principles stated above apply not only to
notes of a finance company engaged in making
consumer loans but also to notes of a finance com-
pany engaged in making loans for other eligible
purposes, including business and agricultural
loans, Under section 13a of the Federal Reserve
Act, paper representing loans to finance the produc-
tion, marketing, and carrying of agricultural prod-
ucts or the breeding, raising, fattening, or market-
ing of livestock is eligible for discount if the paper
has a maturity of not exceeding nine months. Con-
sequently, a note of a finance company the pro-
ceeds of which are used by it to make loans for
such purposes is eligible for discount or as
security for a Federal Reserve advance, and such
a note, unlike the note of a finance company
making consumer loans, may have a maturity of
up to nine months.

ORDERS UNDER BANK MERGER ACT

CITIZENS BANK OF SCHOOLFIELD,
DANVILLE, VIRGINIA

OKDI:R APPROVING MI:RC;I:R OI BANKS

Citizens Bank of Sehoolfield, Danville, Virginia,
a proposed member State bank of the Federal

279
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Reserve System, has applied pursuant to the Bank
Merger Act (12 U.S.C. I828(e)), for the Board's
prior approval to merge with Schoolfield Bank &
Trust Company, Danville, Virginia, under the
charter of the former and the name of the latter.

As required by the Act, notice of the pro-
posed merger, in form approved by the Board,
has been published and the Board has re-
quested reports on competitive factors from the
Attorney General, the Comptroller of the Cur-
rency, and the Federal Deposit Insurance Corpora-
tion. The Board has considered all relevant
material contained in the record in the light of the
factors set forth in the Act.

On the basis of the record, the application is
approved for the reasons summarized in the Board's
Order of this date relating to the application of First
Virginia Bankshares Corporation, Arlington, Vir-
ginia, to acquire voting shares of (he successor
by merger to Schoolfield Bank and Trust Company,
Danville, Virginia.' The transaction shall not be
consummated (a) before the thirtieth calendar
day following the date of this Order or (b) later
than three months alter the date of this Order,
unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of Rich-
mond pursuant to delegated authority.

By order of the Board of Governors, February
I I , 1972.

Voting for this action: Vice Chairman Robertson and Gov-
ernors Daane, Brimmer, and Sheehan. Absent and not voting:
Chairman Burns and Governors Mitchell and Maisel.

(Signed) TYNAN SMITH,

|SI:AI.| Secretary of the Board.

COMMERCE UNION BANK,
NASHVILLE, TFNNFSSF.F

ORDI-R APPROVING APPLICATION I-OR Mi-Ktii-R

or BANKS

Commerce Union Bank, Nashville, Tennessee,
a member State bank of the Federal Reserve Sys-
tem, has applied for the Board's approval pur-
suant to the Bank Merger Act (12 U.S.C. I828(c))
of the merger of that bank with Broadway State
Bank, Nashville, Tennessee, under the charter and
name of the former. As an incident to the merger,
the present offices of Commerce Union Bank will
continue as branches thereof.

As required by the Act, notice of the proposed
merger, in form approved by the Board, has been
published, and the Board has requested reports on

'(See page 288.)

competitive factors from the Attorney General, the
Comptroller of the Currency, and the Federal De-
posit Insurance Corporation. The Board has con-
sidered the application and all comments and re-
ports received in light of the factors set forth in
the Act.

On the basis of the record, the application is ap-
proved for the reasons summarized in the Board's
Order of this date relating to the application of
Tennessee Valley Bancorp, Inc. to become a bank
holding company, provided that said merger shall
not be consummated (a) before the thirtieth
calendar day following the date of this Order or
(b) later than three months after the date of this
Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank
of Atlanta pursuant to delegated authority.

By order of the Board of Governors, February
22, 1972.

Voting for this action: Chairman Burns and Governors Rob-
ertson, Mitchell, Haiine, Brimmer, and Sheehan. Absent anil
not voting: Governor Maisel.

(Signed) TYNAN SMITH,

|SHAI.| Secretary of the Board.

ORDERS UNDER SECTION 3 OF
BANK HOLDING COMPANY ACT

BANK SECURITIES INC.,
ALAMOGORDO, NF.W MEXICO

OKDKK APPROVING ACQUISITION or BANK

Bank Securities Inc., Alamogordo, New Mexi-
co, a bank holding company within the meaning of
the Bank Holding Company Act, has applied for
the Board's approval under § 3(a)(3) of the Act
(12 U.S.C. 1842(a)(3)) to acquire 60 per cent or
more of the voting shares of First National Bank
of Portales, Portales, New Mexico ("Bank") .

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and all
comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. 1842(c)) and
linds that:

Applicant, third largest of four multi-bank
holding companies in New Mexico, has six sub-
sidiary banks controlling $91.2 million in deposits
representing 5.4 per cent of total deposits held by
commercial banks in the State. (All banking data
are as of June 30, 1971, and reflect holding com-
pany formations and acquisitions approved through
November 30, 1971.) Upon acquisition of Bank
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($12.8 million deposits) Applicant's share of de-
posits in the State would increase by approximate-
ly .8 percentage points, and its present ranking
would remain unchanged. Bank, the third largest
of five banks in the Roosevelt-Curry County area,
which approximates its banking market, operates
two banking offices in I'ortales, New Mexico,
and controls approximately 14 per cent of com-
mercial bank deposits in the market.

Applicant's acquisition of Hank would constitute
its initial entry into the area, and its subsidiary
banking office closest to Bank is located approxi-
mately 125 miles northwest of Bank. No com-
petition exists between Bank and any of Appli-
cant's subsidiary banks, nor does it appear likely
that such competition will develop in the future in
light of the distances separating Bank from Ap-
plicant's subsidiaries, Bank's relatively small size,
and the State's restrictive branching laws. Con-
summation of this proposal would neither eliminate
any meaningful existing competition nor foreclose
significant potential competition.

Although it does not appear that any needs of
the banking public in Bank's market are going
unserved, Applicant proposes to provide additional
specialized services such as business and invest-
ment counseling and a convenient source of capital
to permit the servicing of larger loans. The ex-
tension of these services should afford some
benefit to Ihe public. The financial and managerial
resources and future prospects of Applicant, its
subsidiaries and Bank are generally satisfactory and
consistent with approval. In addition, Appli-
cant's intention to modify its present management
fee policy as concerns its subsidiary banks should
have a beneficial effect on the prospects of these
banks and the interests of their minority share-
holders.

Additional consideration has been given to the
form of Applicant's proposal. The Board has
on a number of occasions expressed the view
that failure to make an equivalent offer to minority
shareholders is considered as an adverse circum-
stance (e.g., 1071 BUI.I.I-TIN 415 and 688).

Applicant plans to purchase for cash 60 per cent
of Bank's shares from four individuals, who are
principals of Applicant, pursuant to an option
agreement executed with these individuals in
December 1970. Applicant proposes to offer an
exchange of shares to all minority shareholders of
Bank at an exchange ratio based upon Applicant's
estimated present valuation of its shares rather than
at a ratio based upon the aclual market price of
Applicant's stock at the time of the exchange.

The Board wishes to note the difficulty, even after
extensive market investigation, in determining a
true market value of closely held, thinly traded bank
holding company shares, for the purpose of
evaluating the equivalence of a combination cash-
exchange offer transaction of the type proposed
by Applicant. In view of this difficulty, there exists
the possibility that an exchange offer which is not
identical to the terms agreed to with holders of a
majority of (he shares may serve certain private
interests to the undue disadvantage of minority
shareholders. Therefore, the Board believes that
where it is proposed that all shareholders of bank
shares are not to be treated identically, the burden
rests upon the proponents to demonstrate the sub-
stantial equivalence of the offers extended.
Upon a review of the material supplied in support
of Applicant's proposal, and upon analysis of the
current value of its shares and the future prospects
and conditions in Applicant's market, the Board
concludes that the proposed offer to minority
shareholders is substantially equivalent to that
given the Bank's original majority shareholders.
Accordingly, the Board concludes that the pro-
posed transaction is in the public interest and
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above.
The transaction shall not be consummated (a)
before the thirtieth calendar day following the
date of this Order or (b) later than three months
after the date of this Order, unless such period is
extended for good cause by the Board, or by the
Federal Reserve Bank of Dallas pursuant to dele-
gated authority.

By order of the Board of Governors, February
7, 1972.

Voting for this action: Chairman Burns anil Governors
Mitchell, Diuinc, Maisel, Brimmer, ami Shcchan. Voting
against this action: Governor Robertson.

(Signed) TYNAN SMITH,

[M: AI. ] Secretary of the Hoard.

n i s s i N i INC si A i I:MI;N i o r C;OVI-:RNOK ROHUKTSON

The Board's action approving Applicant's pro-
posal adds a cover of legitimacy to a transaction
which in my view clearly violated the Bank Hold-
ing Company Act in its inception.

In January, 1970, Applicant entered into an
agreement with principals of Bank owning 60 per
cent of Bank's shares whereby Applicant agreed to
purchase a portion of these shares at that time
and was given an option to purchase the remainder
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of these shares for cash within one year. Prior to
the expiration of this agreement, Applicant, not
having applied for Board approval of this acquisi-
tion, found itself unable to exercise its option.
Consequently, Applicant assigned its purchase
option to four individuals, all of whom are officers
and/or directors of Applicant, who purchased 55
per cent of Bank's outstanding shares with ex-
pressed intention of selling such shares to Appli-
cant. Subsequently, Applicant entered into an
option agreement with these purchasers providing
for Applicant's purchase of these shares for cash
within one year on similar terms to applicant's
original agreement with shareholders of Bank.

Had Applicant exercised its original option to
purchase Bank's shares prior to receiving Board
approval, that transaction would have been pro-
hibited as a violation of § 3 of the Bank Holding
Company Act of 1956. Applicant accomplished
this prohibited acquisition by means of a scheme
involving four of its officials.

The Act does not require prior Board approval
of acquisitions of bank shares by individuals act-
ing in their own behalf. However, the facts of
the present case establish that Applicant's officials
were acting on behalf of Applicant to preserve
a corporate opportunity which would be lost at the
expiration of the option term after Applicant found
itself unable to consummate the purchase. Ac-
quisition by Applicant's representatives was made
with the express intention of transferring the shares
to Applicant when it became legally permissible.
Although Applicant asserts that no agreement or
mutual understanding existed between it and these
individuals, the fact that all dividends from Bank's
shares were assigned to Applicant over the option
period indicates the true intended beneficiary of
the transaction. These circumstances reveal a
clear attempt to avoid the requirements of § 3 of
the Act. I conclude that Applicant, "acting through
one or more persons", controlled and had the
power to vote more than 25 per cent of Bank's
shares and thereby violated § 3 of the Act by making
this acquisition without Board approval. The
Board should neither encourage nor condone this
type of statutory evasion by companies desiring
to preserve an option until an opportunity for
lawful acquisition comes along. The Board's
action approving this acquisition can only serve to
encourage other attempts to avoid full statutory
compliance prior to making a desire acquisition.

In addition, I disagree with the majority's ap-
parent belief that it can or must determine the
relative equivalency of an offer to Bank's minority

shareholders based upon a guess as to the market for
Applicant's shares sonic time in the future. The
failure of Applicant to extend an offer to minority
shareholders on the same terms as those extended
majority interests improperly places the burden
on the Board to establish the relative equivalency
of differing offers. This is inappropriate in any case,
more so when, as in this case, the proposed ex-
change is calculated at a predetermined rate
based upon the present valuation of Applicant's
shares rather than the value at the time of the
actual exchange. Judgments such as made by
the majority in this case engage the Board in
the business of securities market speculation in
an effort to reach its conclusions with regard to
an exchange offer. Applicant, in my view, has
not presented sufficent arguments to support its
refusal to extend an exchange offer to minority
shareholders based upon the value of its shares
at the time of the exchange. For this reason, the
proposed transaction is thus not in the public in-
terest.

I would deny the application.

FIRST BANC GROUP OF OHIO, INC.,
COLUMBUS, OHIO

ORDER APPROVING ACQUISITION OF BANK

First Bane Group of Ohio, Columbus, Ohio,
a bank holding company within the meaning of
the Bank Holding Company Act, has applied for
the Board's approval under § 3(a) (3) of the Act
(12 U.S.C. 1842(a)(3)) to acquire 100 per cent of
the voting shares (less directors' qualifying shares)
of the successor by merger to Clermont National
Bank, Milford, Ohio ("Bank"). The bank into
which Bank is to be merged has no significance
except as a means to facilitate the acquisition of
the voting shares of Bank. Accordingly, the pro-
posed acquistion of the shares of the successor
organization is treated herein as the proposed
acquisition of the shares of Bank.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and all
comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. 1842(c)) and
finds that:

Applicant controls nine banks with deposits of
$715.5 million, representing 3.2 per cent of total
commercial bank deposits in the State, and is the
seventh largest banking organization in Ohio.
(All banking data are as of June 30, 1971, and
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reflect holding company formations and acquisi-
tions approved through November 30, 1971.)1

Acquisition of Bank (deposits of $48.9 million)
would increase Applicant's share of deposits in
the State by approximately .2 percentage points,
and its present ranking would remain unchanged.
Consummation of the proposed transaction would
not result in a substantial increase in the concen-
tration of banking resources in the State.

Bank's main office and two of its eight branch
o/lices arc located in Milford, Ohio, 16 miles east
of Cincinnati, Ohio. It is (he seventh largest of
39 banks in the Cincinnati market and controls
1.9 per cent of market deposits. Applicant's sub-
sidiary closest to Bank is located in a separate
market approximately 19 miles northwest of Hank.
Although some competition exists between bank
and Applicant's closest subsidiary, the amount
of competition is not considered substantial. Thus,
consummation of the proposed acquisition would
not have a significantly adverse effect on existing
competition.

The amount of potential competition which
may be foreclosed by the proposed acquisition is
regarded as insubstantial in view of the structure of
the Cincinnati banking market, Bank's size, and
Ohio's restrictive branch banking laws. The pro-
posal represents Applicant's initial entry into the
Cincinnati market, a market in which the top four
banking organizations control over 80 per cent of
banking deposits, and consummation of the pro-
posal may serve to stimulate competition in this
area.

On the basis of the foregoing, the Board con-
cludes that consummation of the proposed transac-
tion would not result in a monopoly, nor be in
furtherance of any combination, conspiracy or at-
tempt to monopolize the business of banking in
any part of the United States, and would not re-
strain trade, substantially lessen competition, or
tend to create a monopoly in any section of the
country.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiary banks
and Bank are regarded as satisfactory and con-
sistent with approval. Although there is no evidence
that significant banking needs of the communities
involved are going unserved. Applicant proposes
to expand mortgage, educational, consumer and
industrial loans services and provide trust facili-
ties through its lead bank. Accordingly, con-

'On January 25, 1972. Applicant icccived approval fiom ihe Hoard lo
acquire The Ashland Hank and Savings Company, Ashland, Ohio (de-
posits of $12.8 million).

siderations relating to convenience and needs of
the community lend some weigh! toward approval.
It is the Board's judgment that the proposed
transaction would be in the public interest and
that the application should be approved.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirthieth calendar day following the date
of this Order or (b) later than three months after
the date of this Order, unless such period is ex-
tended for good cause by the Board, or by the Fed-
eral Reserve Bank of Cleveland pursuant to dele-
gated authority.

By order of the Board of Governors, February
7, 1972.

Voting for this action: Chairman Hums and Governors Rob-
ertson, Daane, Brimmer, and Shcchan. Absent and not voting:
Governors Mitchell and Maisel.

(Signed) TYNAN SMITH,

[SI-.AI. | Secretary of the Board.

FIRST NATIONAL BANKSHARF.S OF
FLORIDA, INC., POMPANO BLACH,

FLORIDA

OKDKK APPROVING FORMATION or BANK

HOLDING COMPANY

Firsl National Bankshares of Florida, Inc.,
Pompano Beach, Florida, has applied for the
Board's approval under § 3(a)(l) of the Bank
Holding Company Act (12 U.S.C. I842(a)(l)) of
formation of a bank holding company through
acquisition of 90 per cent or more of the voting
shares of First National Bank of Pompano Beach,
Pompano Beach; First National Bank of North
Broward County, Lighthouse Point; First Na-
tional Bank of Margate, Margate, and Beach
First National Bank of Pompano Beach, Pom-
pano Beach, all in the State of Florida.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
the time for filing comments and views has ex-
pired. The Board has considered the application
and all comments received in the light of the fac-
tors set forth in § 3(c) of the Act (12 U.S.C.
I842(c)) and finds that:

Applicant was formed for the purpose of ac-
quiring the four proposed subsidiary banks, all of
which are affiliated through common stock owner-
ship. Upon acquisition of Pompano Beach Bank
(deposits of $72.5 million), North Broward Bank
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(deposits of $31.6 million), Margate Bank (de-
posits of $19 million), and Beach First Bank (de-
posits of $8.2 million), Applicant would become
the largest banking organization (deposits of $ 131.3
million) within the relevant market, which is ap-
proximated by the northern one-third of Breward
County and Boca Raton in Palm Beach County.1

Although Applicant would have 32.6 per cent of
the commercial bank deposits in its market area,
there would be no increase in market concentration
and less than 1 per cent of the total commercial
bank deposits in Florida would be held by Ap-
plicant's proposed subsidiary banks, thereby
making Applicant the eighteenth largest of twenty-
three holding companies in the State.

The stockholders of Pompano Beach Bank or-
ganized de nova North Broward Bank, Margate
Bank and Beach First Bank. Pompano Beach
Bank's stockholders own between 65 and 90 per
cent of the three affiliated banks and have been in-
strumental in the management of such banks.
Since the affiliation among the four banks appears
to be strong and is unlikely to diminish, there is
no meaningful existing competition. It appears
unlikely that competition among the banks will
develop in the future or that competing banks
would be adversely affected by the holding com-
pany formation.

The financial and managerial resources of Ap-
plicant and the proposed subsidiaries are satisfac-
tory and consistent with approval. It appears thai
consummation of the proposal would not have any
immediate effects on the convenience and needs
of the community, although the improvement and
expansion of services may be facilitated by the
operational structure of a holding company. Con-
siderations related to the convenience and needs
of the communities to be served are, therefore,
consistent with approval. It is the Board's judg-
ment that the proposed transaction would be in
the public interest and that the application should
be approved.

On (he basis of the record, the application is ap-
proved for the reasons summarized above. The
transaction shall no! be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Atlanta pursuant to delegated
authority.

By order of the Board of Governors, February
7, 1972.

Voting for this action: Chairman Burns and Governors Rob-
ertson, Daanc, Brimmer, and Sheehan. Absent and not voting:
Governors Mitchell and Maiscl.

(Signed) T Y N A N S M I T H ,

|SI:AI.| Secretary of the Board.

ASSOCIATED BANK SERVICES, INC.,
GRHHN BAY, WISCONSIN

OKI)I<:K DI-NYINC; ACQUISITION or BANK

Associated Bank Services, Inc., Green Bay,
Wisconsin, a bank holding company within the
meaning of the Bank Holding Company Act,
has applied for the Board's approval under § 3(a)(3)
of the Act (12 U.S.C. I842(a)(3)) to acquire 80
per cent or more of the voting shares of American
National Bank of Green Bay ("Bank"), Green
Bay, Wisconsin.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and all
comments received in the light of (he factors set
forth in § 3(c) of the Act (12 U.S.C. I842(c)) and
finds that:

Applicant controls three banks with aggregate
deposits of approximately $2 15 million, represent-
ing 2,1 per cent of the total commercial bank de-
posits in the State, and is the fourth largest bank-
ing organization and bank holding company in
Wisconsin.1 Upon acquisition of Bank ($13.5
million of deposits), Applicant's position in rela-
tion to the State's other banking organizations
and holding companies would remain unchanged
and Applicant's share of deposits in the State
would be increased by 0.1 percentage point.

Bank was established in 1963 by officers and
directors of Kcl/ogg-Citizens National Bank ("Kel-
logg"), Applicant's lead bank ($120 million of
deposits), and the two banks were affiliated until
Kellogg was acquired by Applicant upon its
formation in 1970. At present, 44 per cent of
Bank's shares are owned by management of Kel-
logg and 87 per cent of Bank's shares are held by
shareholders of Applicant. Bank is the seventh
largest of fifteen banks in the Green Bay banking
market (which is approximately Brown County),
the relevant market, and controls 3.5 per cent of

'Banking ii;»1;t lire us ot June M), Vil\. and u-ilcet holding company
formations arul acquisitions approval through December .^1, 1971.

'All banking data are as of June M). I "71. and relied hold-
ing company formations and acquisitions approved through
November 30, 1971.
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deposits in thai market. Applicant's subsidiary.
Kellogg, is the largesi banking organization in
that market with 3I..1 per cent of deposits there.
Bank is located in a shopping center less than
three miles from Kellogg which is located in
downtown Green May; and the service areas of
Bank and Kellogg overlap. However, due to their
previous affiliation and present relationship, it ap-
pears that the two banks presently do not compete
with each other.

Denial of the application holds out the possibility
that the existing ownership links would be broken,
and Bank could become an additional independent
competitor with a resulting decrease in the share
of deposits controlled by Applicant in the relevant
market. Furthermore, approval of the proposed
acquisition would foreclose Mank as a possible
point of entry for another bank holding company;
and would solidify Kellogg's and Applicant's
already dominant position in the relevant market.
On the basis of the record before it, the Board
concludes that the ell'ect of approval of the ap-
plication herein may be substantially to lessen
competition in the Green Bay area. Accordingly,
this application should be disapproved unless the
Board finds that the anticompetitive effects are
clearly outweighed in the public interest by the
probable ell'ect of the transaction in meeting the
convenience and needs of the community to be
served.

Jn our judgment, consummation of Applicant's
proposal would result in no significant benefit to
the convenience or needs of the community to
be served. The record indicates that the area's needs
are being served adequately by the banks serving
the area. Bank i.s also providing, directly, or in-
directly through Kellogg as its correspondent, the
full line of services needed in its service area. If the
application is denied, Bank reasonably may be ex-
pected to provide similar services with the assist-
ance of one or more correspondents— whether as an
independent bank or as a subsidiary of a bank hold-
ing company. Considerations relating to the con-
venience and needs of the communities to be served
do not clearly outweigh the anticompetitive effects
of the proposed transaction. Considerations relat-
ing to financial and managerial resources and future
prospects of Applicant, its subsidiaries, and Bank
are regarded as consistent with approval of the
application but do not add strong weight for ap-
proval. On the basis of the record, the Board
concludes that approval of (he proposed acquisi-
tion is not in the public interest, and approval is
accordingly denied.

By order of the Board of Governors, February
7,1972.

Voting for this action: Chairman Burns and Governors Rob-
ertson. Mitchell. Daunc. Maisel. Brimmer, and Sheehan.

(Signed) TYNAN SMITH,

|SI:AI.| Secretary of the Hoard.

OKDI-:K Ai>i'RovtN<i A< yui.smoN or BANK

Associated Bank Services, Inc., Green Bay,
Wisconsin, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval, under § 3(a)(3)
of the Act (12 U.S.C. I842(a)(3)), to acquire
80 per cent or more of the voting shares of Neenah
West National Bank ("Bank") , Neenah, Wis-
consin.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
the time for filing comments and views has ex-
pired. The Board has considered the application
and all comments received in the light of the fac-
tors set forth in § 3(e) of the Act (12 U.S.C.
IX42(c)) and finds that:

Applicant controls three banks with aggregate
deposits of approximately $2 IS million, represent-
ing 2.1 per cent of the total commercial bank tie-
posits in the State, and is the fourth largest bank-
ing organization and bank holding company in
Wisconsin.' Applicant's acquisition of Bank ($5.7
million in deposits) would increase Applicant's
share of deposits in the State by 0.1 percentage
point without affecting Applicant's ranking.

Hank was organized in 1966 by directors and
oflieers of The First National Bank of Neenah
("Neenah National"), and was an alliliate of
Neenah National until the latter bank was acquired
by Applicant on May 1, 1970. Presently, about
.36 per cent of Bank's stock is held by managemenl
of Neenah National and over 70 per cent of Bank's
stock is held by shareholders of Applicant; the
close association that existed appears to be a con-
tinuing relationship. It appears thai the two
banks do not in fact compete with each other,
even though the main offices of Bank and Neenah
National are located only 1.5 miles apart and
there is considerable overlap of the respective
service areas.

Bank i.s the .smallest of the 15 banks in Ihe Ap-
pleton banking market, the relevant market, which
is approximated by the southeast portion of Oula-
ganiie County and the northeast portion of Winne-

1 All banking data arc ;ir* nl Juno M). 1971, ami relied holding company
? < J ; / I ! : I I M ) J I . S . i m j i ia | [ i i . s in i>. ' i . s a p p r u w i l f h r o u ^ h N n v e t r i h e r M). I ' J V l
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bag» County, and holds 1.7 per cent of deposits
in that market. Applicant's subsidiary, Ncenah
National ($43.6 million in deposits), holds 12.8
per cent of the total deposits in (he market. Two
Appleton-based holding companies operate five
banks in the market and together they control
about 47 per cent of total deposits there. Compet-
ing in the same market is the third largest bank-
ing organization in the State. The acquisition of
Bank would have a minimal effect on concentra-
tion and, in view of the relationship between Bank
and Neenah National, said acquisition apparently
would not eliminate any existing competition. If
the application were denied, the existing owner-
ship ties might eventually be dissolved and Bank
might be able to become an independent competi-
tor. However, in view of the facts of record, in-
cluding Bank's small size and small market share,
and the number and size of banks already in the
market, such possible disassociation is not likely
to have a significant procompetitive effect. On
the basis of the record before it, the Board con-
cludes that consummation of the proposed ac-
quisition would not have a significantly adverse
effect on competition in any relevant area. Nor is
consummation likely to have any significant ad-
verse effects on Bank's competitors.

Applicant proposes to aid Bank in the technical
aspects of lending, investments, data processing,
trust services, marketing, accounting and auditing,
as well as provide for management succession.
While many of these services are already being
furnished, it appears that the acquisition would
assure the continuation by Bank of present serv-
ices and the addition of improved and expanded
services in the future. Considerations relating to
the convenience and needs of the communities
to be served lend some weight toward approval
of the application.

Considerations relating to financial and man-
agerial resources and future prospects as they re-
late to Applicant, its subsidiaries and Bank, are
regarded as generally satisfactory. Applicant is in
a position to assist Bank in meeting its need for ad-
ditional capital; and proposes to add $100,000 to
Bank's capital account. Applicant's acquisition
of Bank would enhance Bank's prospects. Bank-
ing factors lend weight toward approval. It is the
Board's judgment that consummation of the pro-
posed acquisition would be in the public interesl
and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before

the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Chicago pursuant to delegated
authority.

By order of the Board of Governors, February
7, 1972.

Voting for this action: Chairman Burns and Governors
Mitchell. Daane, Maiscl, Brimmer, and Shcchan. Voting
against this action: Governor Robertson.

(Signed) TYNAN SMITH,
|SEAL | Secretary of the Board.

Dissr-NTiNG STATLMFNT OF GOVKRNOK
ROBliRTSON

I would deny the subject application as the ac-
quisition will preclude the possibility of future com-
petition between Bank and Neenah National. Fur-
thermore, Applicant's acquisition of Bank would
remove a means of entry for another bank holding
company, the result of which would be to enhance
competition.

Bank and Applicant's subsidiary, two of the
three banks operating in Ncenah, arc located in
an industrial center which borders the western
side of Lake Winnebago. Acquisition of Bank
will increase Applicant's control of deposits in
the city of Neenah from 54.6 per cent to 61.8 per
cent and will perpetuate Applicant's dominance
in Neenah. Because of the market overlap, these
banks are potentially competitive and, if their as-
sociation were ended by a denial of this applica-
tion, competition between them could be expected.
I conclude that consummation of the acquisition
will have an adverse effect on competition and
the application should not be approved in the
absence of a finding of positive benefits to the
public that outweigh such adverse effects.

Applicant proposes to continue providing serv-
ices already made available through Bank. As the
evidence on the record indicates that the banking
needs of the community arc presently being met.
Applicant is not offering to provide any benefits to
the public that outweigh the anticompetitive effects
of the acquisition.

In my judgment, the application should be
denied.

MIDLANTIC BANKS INC.,
NEWARK, NEW JERSEY

ORDF.R APPROVING ACQUISITION or BANK

Midlantic Banks Inc., Newark, New Jersey,
has applied for the Board's approval under § 3(a)(3)
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of the Bank Holding Company Act (12 U.S.C.
1842(a)(3)) to acquire 100 per cent (less directors'
qualifying shares) of the voting shares of Madison
National Bank, Madison, New Jersey ("Madison
Bank").

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and all
comments received in light of the factors set
forth in § 3(c) of the Act (12 U.S.C. 1842(c)).

On the basis of the record, the application is ap-
proved for the reasons set forth in the Board's
Statement of this date, with the provision that
Applicant merge Madison Bank into one of its
subsidiaries within two years of the approval
date of this application. The transaction shall not
be consummated (a) before the thirtieth calendar
day following the date of this Order or (b) later
than three months after the dale of this Order,
unless such period is extended for good cause by
the Board, or by the Federal Reserve Bank of New
York pursuant to delegated authority.

By order of the Board of Governors, February
7,1972.

Voting for this action: Chairman lJurns and Governors
Mitchell, Daanc, Maiscl, Brimmer, and Shcehun. Voting
against this action: Governor Robertson.

(Signed) TYNAN SMITH,

[SKAI.J Secretary of the Board.

STATKMI-N I

Nature of transaction. Midlantic Banks Inc . ,

Newark, New Jersey, a registered bank holding
company, has applied to the Board of Governors,
pursuant to § 3(a)(3) of the Bank Holding Company
Act (12 U.S.C. 1842(a)(3)), for prior approval of
the acquisition of 100 per cent (less directors'
qualifying shares) of the voting shares of the suc-
cessor by merger to Madison National Bank,
Madison, New Jersey ("Madison Bank").

Statutory considerations. Applicant controls
four banks with aggregate deposits of $678 million
and is the fourth largest banking organization in
New Jersey with 4.9 per cent of the deposits in the
State.1 Acquisition of Madison Bank's deposits by
Applicant would not increase the percentage share
of deposits in the State held by Applicant to a
significant extent. Applicant presently has two
subsidiaries in the First Banking District of New-
Jersey: National Newark and Hssex Bank ("Na-

tional Newark"), a $602 million institution, which
is the fourth largest bank in New Jersey and the
third largest bank in the Greater Newark Market;2

and the Sussex and Merchants National Bank of
Newton, a $46 million institution which is the
largest of four relatively small banks in Sussex
County. Applicant also has two small subsidiaries
located in the Second and Third Banking Districts.
Madison Bank, which is located in the Greater
Newark Market, has deposits of only some S9
million, representing but .2 per cent of total market
deposits, and is the twenty-eighth largest of 46
banks.

Although both Applicant's lead bank, National
Newark, and Madison Bank operate in the Greater
Newark Market, there seems to be little present
competition between the two due to the tremendous
size disparity between National Newark and
Madison Bank. Madison Bank is a retail organiza-
tion, serving smaller customers, whereas, National
Newark tends to be more involved in wholesale
banking. The acquisition of Madison Bank by
Applicant would add little to its market share in
the Greater Newark Market. Moreover, the great
number of additional banks which would remain
in the market, including subsidiaries of five exist-
ing bank holding companies, suggests that there
will be continued vigor of competition even if
the application is approved.

Additionally, approval of the application should
provide pro-competitive effects. Madison Bank is
located in Madison, New Jersey, which is an
affluent community and is relatively attractive
to de novo branching. However, Madison is
presently closed through home office protection ac-
corded Madison Bank. Applicant, as a part of its
proposal to acquire Madison Bank, has agreed that
it will merge Madison Bank into one of its sub-
sidiaries wilhin two years of approval of this ap-
plication. This would open Madison to new branch-
ing and would provide a better competitive climate.
Based on the foregoing and facts of record, the
Board concludes that competitive considerations
are consistent with approval of the application.

The financial condition of Applicant, its sub-
sidiary banks, and Madison Bank is satisfactory
and prospects of all are favorable. These considera-
tions are consistent with approval of the applica-
tion.

Consummation of the Applicant's proposal
would have a beneficial effect on the convenience
and needs of Madison since it would remove

'Banking data are as ;if Juno 30. 1470. and ii'tlecl holding company
formations and acquisitions approved hy the Hoard through that date.

"The (ircatcr Newark Market consists of all of Ksse.x County and parts
of Union, Hudson and Morris Counties.
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Madison Bank's home office protection within two
years of approval of this application resulting in
opening that city to branching from without.
Applicant proposes to introduce services such as
data processing and also plans to expand the
scope of commercial lending while taking a more
active role in bidding for obligations of local
governments. These considerations lend weight
for approval of the application.

Summary and conclusion. On the basis of all
relevant facts contained in the record, and in the
light of the factors set forth in section 3(e) of the
Act, it is the Board's judgment that the proposed
transaction would be in the public interest, and
that the application should be approved.

DISSENTING STATEMENT OF GOVERNOR
ROBERTSON

1 dissent from the majority's approval of this
application whereby (he third largest banking
organization in the Greater Newark Market,
with some 17 per cent of market deposits, is per-
mitted to acquire another bank which is a direct
competitor. Although Applicant's lead bank,
National Newark, and the Madison bank are of
disparate size, their service areas overlap. A
branch office of National Newark is located only
seven miles from Madison Bank and derives a
significant amount of deposits and loans from the
service area of Madison Bank.

Congress has enjoined this Board from ap-
proving any bank acquisition or merger which
would substantially lessen competition unless
there are public benefits flowing from the acquisi-
tion or merger which clearly outweigh the anti-
competitive effects. The anticompetitive con-
sequences of this application are serious enough
to require a strong showing of offsetting public
benefits. No such showing has been made.

The Board's Statement refers to the proposal
by Applicant to remove home office protection
from Madison, New Jersey, within two years of
approval of the application by merging Madison
Bank with another subsidiary of Applicant.1 How-
ever, there is nothing to prevent a new bank sub-
sequently being chartered in Madison which would
resurrect home office protection. I believe that the
removal of home office protection is merely a
transitory benefit to competition that should not
be given great weight when placed in the scale
against anticompetitive consequences of the ap-
plication.

If Applicant were serious about wanting to
provide additional banking services to the residents
of the Madison area, it should seek a charter for a
new bank there. (Home office protection does not
bar the chartering of a new bank.) This would
provide public benefits by increasing competition.
However, Applicant apparently much prefers to
acquire the profitable business of Madison Bank
rather than to open a new competing bank. This
preference is so strong that it is willing to pay a
premium of almost $1.5 million (measured by book
value), which represents about 16 per cent of
Madison Bank's deposits.

In the complete absence of a showing of public
benefits sufficient to outweigh the elimination of
direct competition involved in consummation of
the acquisition, I would deny the application.

FIRST VIRGINIA BANKSHARHS
CORPORATION, ARLINGTON, VIRGINIA

ORDER APPROVING ACQUISITION OF BANK

First Virginia Bankshares Corporation, Arling-
ton, Virginia, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval under § 3(a)(3) of
the Act (12 U.S.C. I842(a)(3)) to acquire 100
per cent of the voting shares (less directors'
qualifying shares) of the successor by merger to
Schoollield Bank & Trust Company, Danville,
VirginiaC'Bank").

The bank into which Bank is to be merged has
no significance except as a means of acquiring
the voting shares of Bank. Accordingly, the pro-
posed acquisition of the shares of the successor
organization is treated as the proposed acquisition
of the shares of Bank.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
the time for filing comments and views has ex-
pired. The Board has considered the application
and all comments received in the light of the
factors set forth in § 3(c) of the Act (12 U.S.C.
1842(c)) and finds that:

Applicant, the sixth largest banking organiza-
tion in Virginia, controls 19 banks with ag-
gregate deposits of $540.8 million, representing
6.4 per cent of total commercial bank deposits in
the State.1 The acquisition of Bank ($14.2 million
deposits) would not represent an appreciable in-
crease in Applicant's control of deposits in the
State or change its present classification.

1 L.'rulfr" New Jer.sey Jaw a city of over 7.500 population containing
a home oflicc of a hank is closet! tit dc now branching from without.

'Hanking data arc as of June Ml, l ' )7 l , and reflect holding company
formations and acquisitions approved through Deecmhcr . ^1 , \i)7\.
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Bank controls K.9 per ccnl of total deposits
among the 9 banks and 20 banking offices operat-
ing in the relevant market, which approximates
the southern half of Piltsylvania County.2 Bank
operates its two offices in the City of Danville,
where it ranks as fourth largest of the seven city
banks. The nearest of Applicant's subsidiaries to
Rank is located 150 miles from Danville. No
significant present competition exists between Hank
and any ofliee of Applicant, and it appears that
consummation of the proposal would not fore-
close the development of potential competition
because of the distances involved and Virginia's
restrictive branching laws.

The financial and managerial resources of Ap-
plicant and Bank are satisfactory and prospects
for each appear favorable. Banking factors lend
some support for approval since Applicant will
assist Bank in securing replacements for the
recent loss of two officers of Bank. Convenience
and needs considerations also lend weight toward
approval because of new and expanded services
planned by Applicant, which will improve Bank's
ability to compete with representatives of the
larger banking organizations in the area. Ap-
plicant's planned new services would include an
overdraft checking service for Bank and trust
services; assistance would also be provided Bank
in its stall training program, investment portfolio
management, and data processing service. It is
the Board's judgment that consummation of the
proposal would be in the public interest, ami that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of this
Order or (b) later than three months after the date
of this Order, unless such period is extended for
good cause by the Board, or by the federal Reserve
Bank of Richmond pursuant to delegated authority.

By order of the Board of Governors, February
1 I, 1972.

Voting for this action: Vice Chairman Robertson and Gov-
ernors Daane, Brimmer and Shechan. Ahscnt and not voting:
Chairman Burns and Governors Mitchell and Maisel.

(Signed) TYNAN SMITH,

I SI; A i. ] Secretary of the Hoard.

FIRST TUI.SA BANCORPORATION, INC.,
TULSA, OKLAHOMA

()RDI:K AI'I'ROVINC; ACQUISITION or BANK STOCK

First Tulsa Bancorporation. Inc., Tulsa, Okla-

JIncludes Chalham and the independent City nt Danville

homa, a bank holding company within the mean-
ing of the Bank Holding Company Act, has ap-
plied for the Board's approval under § 3(a)(3) of
the Act (12 U.S.C. 184200(3)) to acquire 14.5
per cent of the voting shares of Southeastern State
Bank, Tulsa, Oklahoma ("Bank").

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and all
comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. I842(c)) and
finds that:

Applicant, the largest bank holding company
and the third largest banking organization in
Oklahoma, controls one bank, The First National
Bank and Trust Company of Tulsa, with deposits
of $407.7 million, representing 7.0 per cent of
the total commercial bank deposits in the State
and maintains close relationships with two sub-
urban Tulsa banks. Admiral State Bank and
Community State Bank. Both suburban banks are
controlled by majority shareholders of Applicant
and together hold 3.2 per cent of the commercial
bank deposits in the Tulsa banking market (ap-
proximated by Tulsa County and portions of
Creek and Rogers Counties). (All banking data
are as of June 30, 1971.) Upon consummation of
the proposal herein, Applicant's share of deposits
in the State would increase only slightly, and its
position relative to the State's other banking or-
ganizations would remain unchanged.

Bank ($8.2 million deposits), one of the smaller
banks in the Tulsa banking market, is the smallest
of 9 banks in its primary service area, which is
approximated by a 30 square mile area in south-
east Tulsa. Neither Admiral State Bank, nor Com-
munity State Bank compete in the service area of
Bank. Applicant's lead bank, the largest bank in
Tulsa, is located downtown, eight miles from
Bank, and its service area fully encompasses
that of Bank. However, there is no meaningful
competition between Bank and Applicant's sub-
sidiary bank because shareholders owning 55 per
cent of Applicant's stock control approximately
71.3 per cent of Bank's stock. This close rela-
tionship has existed since Bank's organization in
1968, and it appears thai the relationship would
continue to exist regardless of the Board's action on
the present application. On the basis of the fore-
going, the Board concludes that consummation
of the proposed acquisition would not adversely
affect competition in any relevant area.

Considerations relating to financial and man-
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agerial resources and prospects as they relate to
Applicant, its subsidiaries, and Bank are satisfac-
tory and consistent with approval of the applica-
tion although the major banking needs of Bank's
service area are presently being met. Applicant
will continue to assist Bank in its credit analysis,
investment policies, data processing services and
loan participations. Thus, considerations relating
to the convenience and needs are consistent with
approval. It is the Board's judgment that the pro-
posed transaction would be in the public interest,
and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Kansas City pursuant to delegated
authority.

By order of the Board of Governors, February
11, 1972.

Voting for (his action: Chairman Burns and Governors
Daane, Maisel, and Sheehan. Voting against this action: Gov-
ernors Robertson and Brimmer. Absent and not voting: Gov-
ernor Mitchell.

(Signed) T Y N A N S M I T H ,

[SEAL] Secretary of the Board.

DISSENTING STATEMENT OF GOVERNORS

ROBERTSON AND BRIMMER

Applicant, through its control of the largest
bank in the Tulsa banking market, indirectly holds
30.7 per cent of the commercial bank deposits
in that market. That market is relatively con-
centrated, the two largest banks holding 56.9 per
cent of commercial bank deposits therein. Al-
though Bank apparently is a satellite of Applicant,
this is not justification for today's Board action
which effectively forecloses the possibility, that
this control might be terminated, thus effecting a
deconcentration of the relevant market. On the
contrary, addressing itself to the importance of
the preservation of such a possibility, the Supreme
Court has said: "|I]f concentration is already
great, the importance of preventing even slight in-
creases in concentration and so preserving the pos-
sibility of eventual deconcentration is corre-
spondingly great." U.S. v. Philadelphia Nat'l
Bank, 374 U.S. 321, n. 42 (1963).

In view of the adverse effect consummation
of the proposed acquisition would have on
competition and in the absence of a showing of

any benefit to the public in this case, we would
deny the application.

BANCOHIO CORPORATION,
COLUMBUS, OHIO

ORDER APPROVING ACQUISITION OF BANK

BancOhio Corporation, Columbus, Ohio, a
bank holding company within the meaning of the
Bank Holding Company Act, has applied for the
Board's approval under § 3(a)(3) of the Act (12
U.S.C. 1842(a)(3)) to acquire 80 per cent or more
of the voting shares of The Ohio Savings & Trust
Company, New Philadelphia, Ohio ("Bank").

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and all
comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. 1842(c)) and
finds that:

Applicant, the largest bank holding company
and second largest banking organization in Ohio,
has 30 subsidiary banks controlling deposits of ap-
proximately $1.6 billion, representing 7.3 per cent
of the total commercial bank deposits in the State.
(All banking data arc as of June 30, 1971, and re-
flect holding company formations and acquisitions
approved by the Board through January 31, 1972.)
Consummation of the proposal herein would in-
crease the percentage of total State deposits con-
trolled by Applicant slightly to 7.4 per cent and
Applicant would remain the State's second largest
banking organization.

Bank with deposits of $21.0 million controls 13
per cent of deposits within Tuscarawas County
which approximates the relevant market within
which the competitive aspects of the proposal are
to be considered. Bank is the third largest of eight
banks in the market. The two larger banks, one of
which is affiliated with the State's fifth largest
holding company, hold 43 and 25 percent, respec-
tively, of market deposits and are the only banks
providing significant competition to Bank in its
primary service area. Approval of the application
should stimulate competition in the New Phila-
delphia-Dover area and may eventually diminish
the percentage of deposits held by the two larger
banks.

Applicant's closest subsidiary to Bank is located
30 miles away. There is, therefore, no meaningful
existing competition between Bank and any of
Applicant's subsidiaries. Due to size, distance,
and the presence of intervening banks, it is con-
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sidered unlikely that future competition will de-
velop between them. Consummation of this pro-
posal would thus foreclose neither existing not-
potential competition between Bank and any bank
subsidiary of Applicant. Affiliation with Applicant
is likely to enable Hank to compete more effective-
ly in the market while not having a detrimental
effect on smaller banks within the market. Ac-
cordingly, the Board concludes that competitive
considerations arc consistent with approval.

The financial and managerial resources and fu-
ture prospects of Applicant and its subsidiaries
are regarded as satisfactory. Bank's present man-
agement is faced with resolving loan and capital
problems. Applicant proposes 10 utilize its per-
sonnel to strengthen loan administration; and Ap-
plicant has committed itself to raise Bank's capital
to a level acceptable lo its supervisory authorities
within 18 months through dividend restrictions
and the injection of new capital if necessary.
Accordingly, considerations related lo financial and
managerial resources favor approval of the pro-
posed acquisition.

Applicant proposes to provide Bank with ex-
pertise which would permit Bank to oiler directly
FHA and VA insured loans and to expand other
banking services. Thus, considerations related
to convenience and needs of the communities in-
volved arc consistent with approval. It is the
Board's judgment that the proposed transaction
would be in the public interest and that the applica-
tion should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of this
Order or (b) later than three months after the date
of this Order, unless such period is extended for
good cause by the Board, or by the federal Re-
serve Bank of Cleveland pursuant to delegated
authority.

By order of the Board of Governors, February
14,1972.

Voting for this action: Vice Chairman Robertson and Gov-
ernors Mitchell, Daane. Maiscl. Brimmer, and Sheehan. Ab-
sent and not voting: Chairman Hums.

(Signed) TYNAN SMITH,
|SI:AI | Secretary of the Hoard.

FIRST FLORIDA BANCORPORATION,
TAMPA, FLORIDA

a bank holding company within the meaning of
the Bank Holding Company Act, has applied for
the Board's approval under § 3(a)(3; of the Act
(12 U.S.C. 1842(a)(3)) to acquire 90 per cent or
more of the voting shares of First National Bank of
Titusville, Titusville. Florida ("Bank").

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
the time for filing comments and views has ex-
pired. The Board has considered the application
and all comments received in the light of the
factors set forth in § 3(c) of the Act (12 U.S.C.
I842(c)) and finds that:

Applicant controls 23 banks with total aggregate
deposits of $445 million, representing 3.0 per cent
of commercial bank deposits in Florida and is
the sixth largest banking organization in the State.1

Acquisition of Bank (deposits of $16 million)
would not change this ranking and would add
only one-tenth per cent to Applicant's share of
deposits in the State. There is no existing com-
petition between any of Applicant's subsidiaries
o;' Bank, with the closest subsidiary about 35
miles away. Moreover, due to this distance, the
large number of intervening banks and Florida's
branching laws, (here is little likelihood of sub-
stantial competition developing between this or any
other of Applicant's subsidiaries and Bank. Ad-
ditionally, there is little probability of de nova
entry by Applicant into the Northern Brevard area
in which Titusville is located since this area has
become economically unattractive due to the cut-
backs in the space program at nearby Cape Ken-
nedy. Moreover, Applicant's acquisition of Bank
could have pro-competitive ellects since Bank is
only the sixth larges! of 10 banks— with less than
10 per cent of area deposits—and two of the larger
area banks are affiliated with large holding com-
panies. Applicant could enable Bank to more
vigorously compete with these institutions. Con-
siderations relating to competition are consistent
with approval of the application.

The financial and managerial resources and
prospects of Applicant, its subsidiary banks, and
Bank are satisfactory and consistent with approval.
Considerations relating to the convenience and
needs of the communities are also consistent with
approval of the application. It is the Board's judg-
ment that the proposed transaction would be in
the public interest and that the application should
be approved.

I'R Ai'i'KOviNCi A C Q U I S I T I O N <>I B A N K

First Florida Bancorporation, Tampa, Florida,

'Hanking <lal» iire- as of June .11). 1471. and rt-lliri holilinj" company
lomialions arid acquisitions approved by the Hoard through December
.11, W l .
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On the basis of the record, the application is ap-
proved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Atlanta pursuant to delegated
authority.

By order of the Board of Governors, February
14,1972.

Voting for this action: Vice Chairman Robertson and Gov-
ernors Mitchell, Daane, Maisel, Brimmer, and Sheehan. Ab-
sent and not voting: Chairman Burns.

(Signed) TYNAN SMITH,

[SI-AI | Secretary of the Board.

CLEARING BANCORPORAT1ON, INC.,
CHICAGO, ILLINOIS

ORDI:K APPROVING FORMATION OF BANK

HOLDING COMPANY

Clearing Bancorporation, Inc., Chicago, Il-
linois, has applied for the Board's approval,
under § 3(a)(l) of the Bank Holding Company
Act (12 U.S.C. 1842(a)(l)), for the formation of
a bank holding company through acquisition of
89.9 per cent or more of the voting shares of
State Bank of Clearing, Chicago, Illinois
("Bank").

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
the lime for filing comments and views has ex-
pired. The Board has considered the application
and all comments received in the light of the fac-
tors set forth in § 3(c) of the Act (12 U.S.C.
I842(e)) and finds that:

Applicant is a nonoperating corporation formed
for the express purpose of acquiring Bank which
has aggregate deposits of approximately $48.9
million. (All banking data are as of June 30,
1971.) All shareholders of Bank are beng ac-
corded equal treatment. Since Applicant has no
present operations or subsidiaries, it appears that
consummation of the proposal would not affect
existing or potential competition, nor have an
adverse effect on any other bank in the area.

The banking considerations are consistent with
approval of the application. The financial and man-
agerial resources of Bank and its prospects are
regarded as generally satisfactory. Applicant has
not commenced operations; thus, its financial
condition, management and prospects are de-
pendent upon those of Bank. Applicant's proj-

ected earnings appear to be sufficient to service
the debt which it will incur upon consummation
of the proposed transaction without adversely
affecting Bank's capital structure. The proposed
acquisition is not likely to have any significant
immediate effect on the convenience and needs of
the community. This aspect of the proposal is
consistent with approval of the application. It is
the Board's judgment (hat the transaction would
be in the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above.
The transaction shall not be consummated (a)
before the thirtieth calendar day following the date
of this Order or (b) later than three months after
the date of this Order, unless such period is ex-
tended for good cause by the Board, or by the
Federal Reserve Bank of Chicago pursuant to
delegated authority.

By order of the Board of Governors, February
14, 1972.

Voting for this action: Vice Chairman Robertson and Gov-
ernors Mitchell, Daane, Maisel, Brimmer, and Sheehan.
Absent and not voting: Chairman Burns.

(Signed) TYNAN SMITH,

[ s n A i. | Secretary of the Board.

FIRST AT ORLANDO CORPORATION,
ORLANDO, FLORIDA

ORDI-R APPROVING ACQUISITION or1 BANKS

First at Orlando Corporation, Orlando, Florida,
a bank holding company within the meaning of
the Bank Holding Company Act, has applied for the
Board's approval under § 3(a)(3) of the Act (12
U.S.C. 1842(a)(3)) to acquire at least 90 per cent
of the voting shares of The Commercial Bank &
Trust Company of Ocala, Ocala, Florida ("Com-
mercial Bank"), and of Citizens Commercial Bank
of Ocala, Ocala, Florida ("Citizens Bank"), a
proposed new bank.

Notice of receipt of the applications has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the applications and
all comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. 1842(c))
and finds that:

On the basis of the record, the applications are
approved for the reasons set forth in the Board's
Statement of this date. The transactions shall not
be consummated (a) before the thirtieth calendar
day following the date of this Order or (b) later
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than three months after the date of this Order; and
(c) Citizens Commercial Bank of Ocala, Ocala,
Florida, shall be opened for business not later than
six months after the date of this Order. F.ach of
the periods described in (b) and (c) may be ex-
tended for good cause by the Hoard, or by the
Federal Reserve Hank of Atlanta pursuant to dele-
gated authority.

By order of the Hoard of Governors, February
14,1972.

Approval of acquisition of The Commercial Dank & Trust
Company ol Ocala. Voting for this action: Chairman Burns
and Governors Mitchell. Daune. Maisel, Hrmimcr, ami Shce-
han. Voting against this action: Governor Robertson.

Approval of acquisition of Citi/ens Commercial Hank of
Ocala. Voting for this action: Chairman Hums ami Governors
Mitchell. Daune. and Sheehan. Voting against this action:
Governors Robertson, Maisel, and lirimmer.

(Signed) TYNAN SMITH,
[SI.AI | Secretary of the Hoard.

Si ,VH.MI:NI

Nature of transaction. First at Orlando Corpora-
tion. Orlando, Florida, a registered bank holding
company, has applied to the Hoard of Governors,
pursuant to § 3(a)(3) of the Hank Holding Com-
pany Act (12 U.S.C. 1842(a)(3)), for prior ap-
proval of the acquisition of at least 90 per cent
of the voting shares of The Commercial Hank &
Trust Company of Ocala, Ocala, Florida ("Com-
mercial Hank") and of Citizens Commercial Hank
of Ocala, Ocala, Florida ("Citizens Hank"), a
proposed new bank.

Statutory considerations. Applicant controls
20 banks, with aggregate deposits of $670 mil-
lion, and is the fifth largest banking organization
in Florida with 4.6 per cent of deposits in the State.
The acquisition of Commercial Hank (deposits
of $42 million) and of Citizens Hank, a proposed
new bank, would increase Applicant's share of
deposits in the State by less than half a per cent.'

In connection with the review of the applications
the Hoard has considered a comment from the
Department of Justice which concluded that con-
summation of the proposal would "clearly have an
adverse ell'ect on competition". The Department
acknowledged that consummation would not elimi-
nate any actual competition between either Citizens
Bank or Commercial Hank, and any of Applicant's
subsidiaries. However, the Department staled that
it believed that consummation of the proposal
would have an adverse effect upon potential com

'MankiMi! da t a a iv as o t .hint' . ' 0 . l l ) 7 l , ami [ d l c v t h o l d i n g a i m p a i r ,

l o r m a l i o n s a n d a c q u i s i t i o n s a p p r m a l through N u v n n k ' r .10. I ' ) 7 I .

petition in Marion County in which Ocala is
located. The Department stated that Marion County
was a particularly fast growing community and
a desirable one for de now entry. Moreover, the
Department asserted that Marion County was a
concentrated market for which potential competi-
tion was important. The Department concluded that
even though First at Orlando was only one among
"several other large banking organizations" which
would have to be considered as potential entrants
into Marion County, the overall effects of per-
mitting it to acquire both Commercial and Cit-
izens Bank would have an adverse effect on com-
petition.

Applicant took the position in reply to the De-
partment's comments that Marion County was
not a concentrated market, pointing out it was
one of the least concentrated in Florida. Addi-
tionally, Applicant stated that Marion County's
rate of growth was lower than the State's growth
rate and that Marion County had a smaller popula-
tion per banking office than was present at the
State level. For these reasons, Applicant argued
Marion County was not attractive for entry.

There is little, if any, existing competition
between the two banks sought to be acquired and
any subsidiary of Applicant. Applicant's closest
subsidiary is over 35 miles distant and there is
little or no service overlap. There also is small
likelihood of any competition developing between
Commercial Bank and Citizens Hank since share-
holders of the former have subscribed for over 98
per cent of the voting shares of the latter, so that
Applicant's acquisition of both banks would have
little effect on the competitive situation existing
between them.

Consummation of the proposal would not have
a substantial efl'eei on any potential competition
between Applicant and either Commercial Bank or
Citizens Bank. Marion County is not a particularly-
attractive market for de nova entry. The ratio of
deposits per banking oflice in Marion County is
only a little more than half of the Statewide ratio
and Marion County's growth rate is not such that
this situation will likely change in the near future.
The potential for entry through a foothold acquisi-
tion is also limited. The second and third largest
banks in the market are already affiliated with
holding companies. Two of the remaining inde-
pendent banks in Marion County are in rural areas
and are not of interest to Applicant, while the
remaining independent bank has shown no interest
in being acquired by Applicant. Finally, when
considering the small size of the market with total
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deposits of about only -SI20 million, Marion
County with its six banks docs not appear to be a
particularly concentrated market so that potential
competition is not as important as it might be in the
context of a more severely concentrated market.
Moreover, though Commercial Bank is the largest
bank in Marion County, Applicant is unlikely to
gain a dominant position since the second and third
largest banks in the market are subsidiaries of the
second and third largest banking organizations in
Florida. The Board concludes that the competitive
effects of the proposal are not inconsistent with
approval of the applications.

The financial condition of Applicant, its sub-
sidiary banks and of Commercial Bank and Citizens
Bank is satisfactory and prospects of each are
favorable. These considerations are consistent with
approval of the applications. Consummation of
Applicant's proposal would have a beneficial effect
on the convenience and needs in Marion County
since Applicant would enable Commercial Bank
and Citizens Bank to increase their effective lend-
ing capacities through participation arrangements
with Applicant's other subsidiaries. Applicant also
proposes to assist Commercial Bank and Citizens
Bank in approving and expanding their services,
with particular emphasis on trust services. Con-
siderations relating to this factor lend some weight
for approval of these applications.

Summary and conclusion. On the basis of all
relevant facts contained in the record and in the
light of the factors set forth in § 3(c) of the Act,
it is the Board's judgment that the proposed trans-
actions are in the public interest and that the ap-
plications should be approved.

STATLMLN r or GOVERNORS MAISML

AND BRIMMI'K

1OR APPROVAL Ol

IHIl COMMERCIAL BANK & TRUST COMPANY Ol

OCAI.A, AND, IN r . lTlCT, I-'OR DI'NIAl. Ol

(Tl IZI.NS COMMERCIAL HANK Ol- OCAI.A

In our judgment the acquisition of Commercial
Bank alone would be consistent with the public
interest. The owners of Commercial Bank also
own Citizens Bank and have stated that they would
sell the banks only as a package. The interests of
the present owners can be harmonized with the
public interest by permitting Applicant's acquisi-
tion of both banks on condition that it sell the
new bank before it is opened for business. Ac-
cordingly, we believe it desirable to approve the
application of Citizens Bank in limited circum-
stances that amount to a denial of the application.

In general, we agree with the conclusions of the
majority concerning the acquisition of Commercial
Bank. No existing competition would be eliminated
and the proposal must be evaluated in light of its
effects on potential competition. We agree that ad-
verse effects on potential competition in the ac-
quisition of Commercial Bank alone are not serious
enough to call for a denial of the application.

Marion County is a concentrated market and in
such a market the Board should attempt to pre-
serve as many alternatives for potential entrants
as possible. Citizens has one of the best locations
in the area, being located near an industrial park,
junior college, and housing development; and its
chartering will likely foreclose other entrants to
that area for some period of time.

We agree, therefore, with the Department of
Justice that Applicant's proposed entry into
Marion County through the acquisition of the
largest bank in the market, and a new bank in one
of its most desirable areas, would together have an
adverse effect on competition which is not out-
weighed by any benefits to the public. Owners of
both banks have stated that they would sell both
banks as a package. Accordingly, since Appli-
cant's acquisition of the larger bank would be in
the public interest, we would approve acquisition
of both banks, on condition that Applicant sell (he
new bank before it is opened for business.

DLSSLNTING STATEMENT or
ClOVEKNOK ROHER [SON

roK DENIAL or BOTH APPLICATIONS

Applicant controls 20 banks (deposits S670
million) and is the lif'th largest banking organiza-
tion in the State and the leading banking organiza-
tion in Central Honda. It has applied to acquire
the Commercial Bank & Trust Company of Ocala
($41.7 million deposits) and Citizens Commercial
Bank of Ocala, a proposed new bank. Applicant
controls the largest banking organizations in
Orlando (70 miles to the southwest of Ocala), the
largest bank in I.eesburg (35 miles to the south-
east), the largest bank in Daytona (35 miles to the
northeast), and the second largest bank in Gaines-
ville (35 miles to the north).

Commercial Bank is the largest of six banks in
Marion County with 34 per cent of deposits; the
three largest banks therein control over SO per
cent of market deposils. In § 3 cases the Board
should exercise its assigned responsibilities to
promote competition, which would advance the
public interest. Clearly, Applicant's de nova or
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foothold entry into Marion County would be pref-
erable to the proposed acquisition from a com-
petitive viewpoint and could be considered
likely because of the projected growth of the area.

Moreover, Applicant's proposal to acquire Cit-
izens Hank significantly increases the adverse
competitive effects of the proposal. Citizens Bank's
proposed location appears to be desirable and is
close to the new Oeala Industrial Park and a new
housing development. For Applicant to acquire
the largest bank in Marion County alone, or to-
gether with the Hank's alliliate, would have a
clear and significantly adverse effect on potential
competition, Finding no offsetting benefits to the
public, I would deny the applications.

1 IRS 1 CITY BANCOKPORATION Ol• THXAS.
INC., HOUSTON. THXAS

OKDI-.K AI'I'KOVINC. Acyi.tsnioN oi- HANK

First City Hancorporation ol Texas. Inc.,
Houston, Texas, a bank holding company within
the meaning of the Hank Holding Company Act,
has applied for the Hoard's approval under § 3(a)
(3) of the Act (12 U.S.C. I842(a)(3)) to acquire
the assets and assume the liabilities of Midland
National Corporation, Midland, which owns 83.3
per cent of the voting shares of The Midland Na-
tional Hank, Midland ("Midland Hank"), and
24.5 per cent of the voting shares of United Hank
Shares, Inc., I!l Paso, a holding company owning
100 per cent (less directors' qualifying shares) ol
the shares of Southwest National Hank ol HI Paso.
I'll Paso ("Southwest Hank"), all in Texas.

Notice of receipt ol the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Hoard has considered the application anil all

comments received in (he light <>/ flic /actors set
forth in 8 3(c) of the Act (12 U.S.C. IX42(c)) and
finds that:

Applicant, the third largest banking organization
in Texas, controls six banks with aggregate de-
posits of SI, I Hit.3 million, which amounts to 4.5
per cent of the total commercial bank deposits in
Texas. Consummation of the proposal herein would
increase Applicant's share to 4.8 per cent.1

Midland Hank (S78.7 million in deposits), the
second largest of eight batiks in the Midland-
Odessa area, holds 19.2 per cent of deposits there,
while the largest bank in this area holds 42.1 per

'Since Applicant will iiuliiectly contin! -inly 2-i-.ri pi'r Lent ol the vot-
ing shares oi Southwest Hank, the deposit totals tor that hank have not
been included in that li^uie.

cent ol deposits in the area. Applicant's present
subsidiaries are all located in or near the Houston
SMSA, over 400 miles from Midland Hank. It
appears that consummation of the proposal would
not eliminate any existing competition and should
strengthen Midland Hank's ability to compete with
the area's largest bank.

Southwest Hank ($67.3 million in deposits) is
the third largest banking organization in the HI
Paso area, and controls I 1.9 per cent of deposits
in the area. Two Fl Paso chain-banking systems
have section 3(a)(!) applications pending before
the Hoard. These two systems are the largest and
second largest banking organizations in the area
and, combined, control 7K.2 per cent of deposits,
and eight of the 13 banks in the area. Hach of Ap-
plicant's present subsidiaries is over 700 miles
from Southwest Hank. It appears that consumma-
tion of the subject proposal would not eliminate
any existing competition and may eventually lead
(o some deconccntration among banks in (he III
Paso area.

Although the banking needs of the Midland-
Odessa and HI Paso areas, respectively, are gen-
erally being served now, the customers of both
Midland Hank and Southwest Hank should benefit
from the proposed alliliations. Applicant could
lend its expertise to both banks in making oil and
petroleum loans, which should benefit the local
petroleum-oriented economies. Southwest Hank
could benefit from Applicant's expertise with
respect to commercial lending and trust activities.
Considerations related to the convenience and
needs of the communities to be served lend some
weight toward approval.

The financial and managerial resources and fu-
ture prospects of Applicant and its present sub-
sidiaries and of Midland Hank are regarded as
generally satisfactory. Southwest Hank is in need
of additional capital. Consummation of the pro-
posal herein should assure Southwest Hank of an
adequate source for capital funds as needed. Con-
siderations related to the resources and future
prospects of Applicant and its present and pro-
posed subsidiaries are consistent with approval.
It is the Hoard's judgment that the proposed trans-
action is in the public interest and that the applica-
tion should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
(he thirtieth calendar day following the date of this
Order or (b) later than three months after the date
of this Order, unless such period is extended for
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good cause by the Board, or by the Federal Re-
serve Bank of Dallas pursuant to delegated author-
ity.

By order of the Board of Governors, February
14, 1972.

Voiing lor this action: Vice Chairman Robertson and Gover-
nors Mitchell. Daane, Maisel, lirinimer, and Sheehan. Absent
and not voting: Chiarman Hums.

(Signed TYNAN SMITH,

[SKAI.I Secretary of the Hoard.

UNITED JERSEY BANKS,
HACKENSACK, NEW JERSEY

OKI)I:K APPROVING ACQUISITION or BANK

United Jersey Banks, Hackensack, New Jersey,
a bank holding company within the meaning of
the Bank Holding Company Act, has applied lor
the Board's approval under § 3(a)(3) of the Act
(12 U.S.C. lS42(a)(3)) to acquire 100 per ceni
(less directors' qualifying shares) of the voting
shares of the successor by merger to The City Na-
tional Bank of Millville, Millville, New Jersey
("City National"). The bank into which City
National is to be merged has no significance except
as a means of acquiring all of (he shares of City
National. Accordingly, the proposed acquisition
of the shares of the successor organization is
treated herein as the proposed acquisition of shares
of City National.

Notice of receipt of the application has been
given in accordance with § 3(b) of (he Act, and the
time for filing comments and views has expired.
'The Board has considered the application and all
comments received in the light of the factors set
forth in $ 3(c) of the Act (12 U.S.C. 1842(c)) and
lindsthat:

Applicant, with nine subsidiary banks holding
aggregate deposits of $956.9 million, is the
largest banking organization in New Jersey with
6. I per cent of the commercial bank deposits in
the State. (All banking data are as of June 30,
1971, and reflect holding company formations and
acquisitions approved through November 30,
1971.) Consummation of the proposed acquisition
of City National (deposits of $12.4 million) would
increase only slightly Applicant's share of state-
wide commercial bank deposits.

Applicant, through its subsidiary. The Cumber-
land National Bank of Bridgeton, New Jersey
("Cumberland National"), is the fifth largest
banking organization within the relevant market
(which is approximated by Cumberland County
and adjacent portions of Salem, Gloucester, and

Atlantic Counties) with 12.3 per cent of deposits.
Approval of the acquisition of City National, the
smaller of two banks in Millville and the eighth
largest bank in the market, would result in Ap-
plicant becoming the largest of twelve banking
organizations in the market with 17.2 per cent of
deposits.

Although City National and Cumberland Na-
tional (deposits of $25.5 million) are located
eleven miles apart, there appears to be no significant
existing competition between the two banks.
Moreover, based on the facts of record, it is con-
sidered unlikely that potential competition would
develop between Applicant and Bank since Ap-
plicant is unlikely to enter Millville by charter-
ing a new bank and since de novo branching into
Millville is barred by the home office protection
provision of the New Jersey Banking Statute.
Nevertheless, unconditioned approval of this ap-
plication would appear to have an adverse com-
petitive impact in that home office protection could
be perpetuated in Millville thus foreclosing com-
petitors from branching into Millville. This pos-
sible anti-competitive effect of approval could
be eliminated if home office protection were not
perpetuated. Accordingly, approval of the ap-
plication is conditioned upon Applicant filing a
merger application and, subject to supervisory
approval, merging City National into Cumberland
National within one year of the date of this Order
so as to remove home office protection from Mill-
ville unless, within such one year period, there
is a change in New Jersey law which would ac-
complish the same result. On (hat basis and after
consideration of the record, the Board concludes
that no significant adverse competitive ellects
are likely to result from approval of the application.

The financial and managerial resources and
future prospects of Applicant, its subsidiaries,
and the proposed subsidiary appear to be satis-
factory. Applicant's ability lo provide City Na-
tional with management succession lends some
weight for approval. Applicant proposes to ex-
pand City National's trust and investment services,
to expand City National's commercial loan pro-
grams to include new types of loans, such as
accounts receivable linancing and construction
financing, to provide data processing services, and
to improve facilities. Convenience and needs
factors, therefore, lend some weight toward ap-
proval.

It is the Board's judgment that the proposed
acquisition as conditioned is in the public interest
and should be approved.
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On the basis of the record, the application is
approved for the reasons summarized above. This
order is entered on the condition that United Jersey
Banks will file a merger application and, subject
to supervisory approval, merge The City National
Bank of Millville, Millville, New Jersey, into
The Cumberland National Bank of Bridgeton,
Bridgcton, New Jersey, within one year of the
date of this Order so as to remove home o/iicc
protection from Millville unless, within such one
year period, there is a change in New Jersey law
which would accomplish (he same result.

The transaction approved hereby shall not be
consummated (a) before the thirtieth calendar day
following the date of this Order or (b) later than
three months after the date of this Order, unless
such period is extended for good cause by the
Board, or by the Federal Reserve Hank of New
York pursuant to delegated authority.

By order of the Board of Governors, February
17, 1972.

Voting for this action: Chairman fiurns and Governors Daane.
Maisel, and Shcchun. Voting against this action: Governor
Robertson. Absent and not voting: Governors Mitchell and
Brimmer.

(Signed) TYNAN SMITH,

[SKAI-I Secretary of the Hoard.

DISSLNTINC; STATEMENT or GOVERNOR

ROUKRTSON

It is incontrovertible that the proposed acquisi-
tion would eliminate existing competition between
Cumberland National, one of Applicant's subsid-
iary banks, and City National. Applicant would
increase its market share from 12.3 per cent lo 17.2
per cent and would become the largest of 12
banking organizations within the market. Further-
more, the proposed acquisition would remove the
only independent bank in Millville and one of the
few independent banks within the market remain-
ing for acquisition by banking organizations not
heretofore represented in the market.

Allowing a major holding company to expand
through combination with one of the remain-
ing independent banks, in a market where it is
already represented, is undesirable standing alone;
but even worse, it could lead to the domination
of a market by a few large banking organizations,
since it leaves outside organizations only the mote
difficult route of de nova entry. Competition
would be better served if City National were pre-
served as a vehicle for eniry by an organization not
presently represented in the market.

No matter how one dresses up the convenience

and needs factors or managerial and financial
considerations, they do not outweigh the anti-
competitive effects of (he acquisition, a statutory
necessity where—as here—competition would
be substantially lessened.

On the basis of the record, it is my judgment
that the proposed acquisition would not be in the
public interest, and that the application should be
denied.

CHARTER NHW YORK CORPORATION,
NEW YORK, Nf-W YORK

OKDI:R APPROVING ACQUISITION oi' BANK

Charter New York Corporation, New York,
New York, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval under § 3(a)(3)
of the Act (12 U.S.C. I842(a)(3)) to acquire 100
per cent of the voting shares of Bank of Babylon,
New York ("Bank").

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
the time for filing comments and views has ex-
pired. The Board has considered the application
and all comments received in the light of the lac-
tors set forth in § 3(c) of the Act (12 U.S.C.
I842(c) and finds that:

Applicant, the ninth largest banking organiza-
tion in New York, controls nine banks with total
domestic deposits of $4.7 billion, representing
approximately 4.9 per cent of the State's total
commercial deposits. (Unless otherwise noted,
banking data are as of June 30, 1971. adjusted to
reflect holding company formations and acquisi-
tions through December 30, 1971.) Upon acquisi-
tion of Bank (deposits of $57.4 million), Applicant
would not increase its present ranking nor signifi-
cantly enlarge its share of State deposits.

Bank operates seven offices in the Babylon-
Islip banking market where it is the third largest of
thirteen banks, controlling 12.2 per cent of
market deposits.' Applicant's closest subsidiary
bank is located 50 miles from Bank in New York
City. None of Applicant's subsidiary banks may
branch into Bank's market until 1976 when State-
wide branching will become effective. Applicant's
subsidiary banks derive only minimal banking
business from Bank's market and, therefore, there
is only nominal existing competition. Consum-
mation of the proposal would not eliminate any
significant existing competition and would not

'Banking data related to market position are as ot .him' 30. l()7().
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adversely affect any competing bank in any relevant
area.

Some potential competition between Applicant
and Bank would be foreclosed upon consummation
of the proposal since Applicant could enter Bank's
market de novo or through acquisition of a smaller
bank. However, Applicant does not seem to be a
likely de novo entrant and only two banks smaller
than Bank appear available for acquisition. Com-
petitive considerations related to acquisition of
those two banks do not differ materially from the
acquisition of Bank. Further, approval of the
proposal would remove home office protection
from the Village of Babylon and have the pro-
competitive effect of enabling other banking
institutions to branch into the area. Therefore,
consummation of the proposal would have no sig-
nificant adverse efleet on potential competition
and may have pro-competitive impact.

The financial and managerial resources of
Applicant and Bank are generally satisfactory
and consistent with approval. Applicant proposes
to expand Bank's services, thereby providing
another competitive alternative for specialized
banking services. Accordingly, considerations
relating to convenience and needs of the com-
munity lend some weight toward approval. It is
the Board's judgment that the proposed transaction
would be in the public interest and that the ap-
plication should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after
the date of this Order, unless such period is
extended for good cause by the Board, or by the
Federal Reserve Bank of New York pursuant to
delegated authority.

Bv order of the Board of Governors, February
17, "l972.

Voting for this action: Chairman Burns and Governors Rob-
ertson, Mitchell, Daane. Maisel, Brimmer, and Sheehan.

(Signed) TYNAN SMITH,

|.SI-:AI.] Secretary of the Board.

FIRST NATIONAL FINANCIAL
CORPORATION, KALAMAZOO, MICHIGAN

OR»I;R APPROVING FORMATION

OF BANK HOLDING COMPANY

First National Financial Corporation, Kalama-
zoo, Michigan, has applied for the Board's ap-

proval under § 3(a)(l) of the Bank Holding Com-
pany Act (12 U.S.C. 184200(1)) of formation of
a bank holding company through acquisition of
80 per cent or more of the voting shares of The
First National Bank and Trust Company of Michi-
gan, Kalamazoo, Michigan ("Kalamazoo Bank");
The Merchants & Miners Bank, Calumet, Michi-
gan ("Calumet Bank"); and The Deerfield State
Bank, Deertield, Michigan ("Deerfield Bank").

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
the time for filing comments and views has ex-
pired. The Board has considered the application
and all comments received in the light of the factors
set forth in § 3(c) of the Act (12 U.S.C. 1842(c))
and finds that:

Applicant, a newly organized corporation,was
formed by the present management of the Kala-
mazoo Bank for the purpose of becoming a bank
holding company. Upon consummation of the pro-
posal herein, Applicant would control three sub-
sidiary banks with total deposits of approximately
$282 million, representing about 1.3 per cent of
the total commercial bank deposits in Michigan,
and would be the eleventh largest banking organiza-
tion in the State. (All banking data are as of June
30, 1971.)

Kalamazoo Bank ($258.2 million deposits),
located in southwestern Michigan, operates 26
oflices in and around the city of Kalamazoo, and
is the largest of twenty banks operating within its
service area, which is approximated by all of
Kalamazoo County and portions of the five counties
adjacent thereto. Calumet Bank ($17.3 million de-
posits), located in the Upper Peninsula of Michigan,
operates three oflices, and is the second largest of
the five banks operating within its service area,
which is approximated by all the Kecweenaw
County and the greater portion of Houghton
County. Deerfield Bank ($6.5 million deposits),
located in southeastern Michigan, operates one
office, and is the smallest of the eighteen banks
operating within its service area, which is ap-
proximated by portions of l.enawec and Monroe
Counties. The record discloses that there is no
significant existing competition among the pro-
posed subsidiary banks, primarily due to the
distances separating the banks (520 miles and 90
miles separate Calumet Bank and Deerfield Bank,
respectively, from the closest offices of the Kala-
mazoo Bank; and the Deerfield Bank is located
about 600 miles from the closest office of Calumet
Bank.) Moreover, in light of the restrictive Michi-
gan branching law, it does not appear that any
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significant potential competition would be fore-
closed as a result of consummation of Applicant's
proposal. It appears (hat the overall effect of me
proposal on competition would be favorable,
since the Decrfield Bank and Ca/umet Hank should
be able to compete more effectively in their respec-
tive markets as subsidiaries of Applicant.

The financial and managerial resources of Ap-
plicant appear to be satisfactory, and its prospects,
which are dependent upon those of its subsidiary
banks, appear to be favorable. The financial and
managerial resources anil prospects of Decrfield
Bank and Calumet Bank are satisfactory and con-
sistent with approval of the application. The
Board notes that the capital position of the Ka-
lamazoo Bank is somewhat lower than desirable
and should be augmented. Although the main-
tenance of adequate capital positions at subsidiary
banks of the holding company is a matter of serious
concern to the Board, the circumstances of this
case do not indicate that the situation warrants
denial of the application. The holding company
structure should offer better prospects for im-
proving the capital position of the Kaluma/oo
Bank. Other considerations relating to the financial
and managerial resources and prospects of Kala-
mazoo Bank are satisfactory anil consistent with
approval of the application.

The considerations relating to convenience and
needs of the communities to be served lend weight
toward approval of the application. As a subsidiary
of a holding company, Kalama/oo Bank would
be in a better position to serve the growing needs
of its service area. Furthermore, Applicant pro
poses to assist Deerfield Bank and Calumet Bank
in expanding their services to include consumer
loans, agricultural loans, economic development,
and computer services. Applicant will also be able
to assist its subsidiary banks by providing a source
of qualified management personnel. It is the
Board's judgment that consummation of the pro-
posal would be in the public interest, and that the
application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Chicago pursuant to delegated
authority.

By order of the Board of Governors, February
17, 'l972.

Voting for this action: Chairman Burns and Governors
Robertson, Mitchell. Daane. Maisel, Hrimmcr. and Shcchan.

(Signed) TYNAN SMITH,

[si-iAi. | Secretary of the Hoard.

UNITF.D BANKS OF' COLORADO, INC.,
DHNVER, COLORADO

OKDI:R APPROVING ACQUISITION OI BANK

United Banks of Colorado, Inc., Denver,
Colorado, a bank holding company within the
meaning of the Bank Holding Company Act,
has applied for the Board's approval under § 3(a)(3)
of the Act (12 U.S.C. I842(a)(3)) to acquire 80
per cent or more of the voting shares of The
St. Vrain Valley Bank, Longmont, Colorado
("Bank").

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
ihe time for filing comments and views has ex-
pired. The Board has considered the application
and all comments received in the light of the fac-
tors set forth in g 3(c) of the Act (12 U.S.C. 1842
(c)) and finds that:

Applicant controls 10 banks with aggregate
deposits of $684.7 million, which amounts to
14.9 per cent of the total commercial bank deposits
in Colorado.

Bank (deposits $6.8 million) is the smallest of
three banks in Longmont and the eighth largest
of nine banking organizations in Boulder County,
holding 2.9 per cent of deposits in commercial
banks in that County. Applicant's nearest sub-
sidiary is located 15 miles from Bank in the City
of Boulder, and holds 1 1.8 per cent of the deposits
in Boulder Counly. Consummation of the pro-
posed transaction would increase Applicant's share
of deposits to 14.7 per cent. However, the largest
and second largest banking organizations in the
County control 40.9 per cent and 15.6 per cent
of deposits, respectively, and affiliation with Ap-
plicant should enable Bank to compete more ef-
fectively with these two larger banking organiza-
tions and with the larger banks in Longmont. It
appears that consummation of the proposal would
not eliminate any meaningful existing competition,
and in view of the distance involved and Colorado's
laws prohibiting branching, it does not appear that
any such competition is likely to develop.

Applicant intends to enlarge Bank's lending
capacity through participations, to assist Bank
in making agricultural loans, to provide trust
services through Applicant's lead bank, and to
aid Bank in advertising and market research. Con-
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siderations related to the convenience and needs
of the community to be served lend some weight
in favor of approval. Considerations related to the
financial and managerial resources and future
prospects of Applicant and its present subsidiaries
and of Bank are generally satisfactory and con-
sistent with approval. It is the Board's judgment
that the proposed transaction is in the public in-
terest and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before the
thirtieth calendar day following the date of this
Order or (b) later than three months after the date of
this Order, unless such period is extended for
good cause by the Board, or by the Federal Re-
serve Bank of Kansas City pursuant to delegated
authority.

By order of the Board of Governors, February
18, 1972.

Voting for this action: Chairman Hums and Governors Robert-
son, Mitchell, Daane, Brimmer, and Shechan. Absent and not
voting: Governor MaiseJ.

(Signed) TYNAN SMITH,

fsi:Ai. | Secretary of the Board.

HUNTINGTON BANCSHARES
INCORPORATED, COLUMBUS, OHIO

ORDER APPROVING ACQUISITION or BANK

Huntington Bancsharcs Incorporated, Colum-
bus, Ohio, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval under $ 3(a)(3)
of the Act (12 U.S.C. 1842(a)(3)) to acquire 80
per cent or more of the voting shares of The First
National Bank of Wadsworth, Wadsworth, Ohio
("Bank").

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and all
comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. 1842(c)) and
finds that:

Applicant has 10 subsidiary banks holding ag-
gregate deposits of approximately $880.9 million,
representing 4.0 per cent of the commercial bank
deposits in Ohio. Acquisition of Bank would in-
crease Applicant's control of commercial bank
deposits in the State by approximately 0.1 per
cent, and Applicant's rank as the sixth largest
banking organization in the State would remain
unchanged. Bank ($22.2 million in deposits) is

the eleventh largest of fourteen banks in the Akron
banking market (approximated by Summit and
Portage Counties and the City of Wadsworth),
controlling 1.6 per cent of market deposits. (Bank-
ing data are as of June 30, 197 1, and reflect hold-
ing company formations and acquisitions approved
through December 31, 1971.)

The nearest subsidiary of Applicant to Bank is
the Portage National Bank ("Portage Bank") in
Kent, located 25 miles northeast of Bank. Al-
though Portage Bank competes in the Akron bank-
ing market, holding 4.6 per cent of market de-
posits, direct competition between Bank and Port-
age Bank is not substantial due to the location of
the City of Akron and sixty banking oflices of
other banking institutions in the area intervening
between Bank and Portage Bank and the absence
of any overlap in the service areas of the two banks.
Consummation of the proposed acquisition would
not, therefore, eliminate substantial existing com-
petition . Furthermore, the development of potential
competition appears unlikely, in view of applica-
tion of the State's restrictive branching law and
in view of the sizable number of intervening bank-
ing offices separating them.

The financial and managerial resources and
future prospects of Applicant and Bank are satis-
factory and consistent with approval of the applica-
tion. Applicant intends to provide Bank's cus-
tomers with a qualified trust ollicer and to assist
Bank in the provision of international banking
services, as well as to assist Bank in locating future
branch sites. Considerations relating to the con-
venience and needs of the community to be served
lend weight toward approval. It is the Board's
judgment that the transaction is in the public in-
terest and should be approved.

On the basis of the record, the application is
approved for the reasons summarized above.
The transaction shall not be consummated (a)
before the thirtieth calendar day following the
date of this Order or (b) later than three months
after the date of this Order, unless such period is
extended lor good cause by the Board, or by the
Federal Reserve Bank of Cleveland pursuant to
delegated authority.

By order of the Board of Governors, February
18. 1972.

Voting for this action: Chairman Burns and Governors
Robertson, Mitchell, Daanc, Brimmer, and Shechan. Absent
and not voting: Governor Maisel.

[SI-AI.I

(Signed) TYNAN SMITH,

Secretary of the Board.
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FIRST SOUTHWEST BANCORPORATION,
INC., WACO, TFiXAS

ORDI:R DI:NYIN<; ACQUISITION1 OI; BANKS

F'irst Southwest Bancorporation, Inc., Waco,
Texas, has applied for the Board's approval under
§ 3(a)(3) of the Bank Holding Company Act (12
U.S.C. 1842(a) (3)) to acquire 100 per cent (less
directors' qualifying shares) of the successors by
reorganization to BclJmcad State Bank, Waco,
and East Texas Bank & Trust Company, Long-
view, and the successors by merger to Kilgore
National Bank, Kilgore, and Sabine National
Bank of Port Arthur, Port Arthur, all in Texas.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the applications ami all
comments received in light of the factors set forth
in § 3(c) of the Act (12 U.S.C. 1842(c)).

On the basis of the record, the applications
are denied for the reasons set forth in the Board's
Statement of this date.

By order of the Board of Governors. February
IS, 1972.

Voting for this action: Chairman Hums and Governors
Robertson. Mitchell, Daane, Maisel, Brimmer, and Shcchan.

(Signed) TYNAN SMITH,

[SI'.AL] Secretary of the Board.

S i AII;.VII;N i

First Southwest Bancorporalion, Inc., Waco,
Texas, a registered bank holding company, has
applied to the Board of Governors, pursuant to
section 3(a)(3) of the Bank Holding Company
Act of 1956 (12 US.C. 1842 (a)(3)), for prior ap-
proval of the acquisition of 100 per cent (less
directors' qualifying shares) of the voting shares of
the successors by reorganization to Bellmead
State Bank, Waco ("Bellmead Bank"), and Hast
Texas Bank & Trust Company, I.onvicw ("Long-
view Bank"), and the successors by merger to
Kilgore National Bank, Kilgore ("Kilgore Bank"),
and Sabine National Bank of Port Arthur, Port
Arthur ("Port Arthur Bank"), all in Texas. The
banks into which the four named existing banks
are to be reorganized or merged have significance
only insofar as they are a means of acquiring all
of the shares of those four banks. Accordingly,
the proposed acquisition of the shares of the suc-
cessor organizations is treated herein as the pro-
posed acquisitions of existing banks.

Statutory considerations. Applicant controls one

bank, The F'irst National Bank of Waco, Waco,
Texas ("First National"), with deposits of ap-
proximately $118.5 million, representing 0.4 per
cent of total commercial bank deposits in the
State. Applicant also owns 12.9 per cent of voting
.shares of the Kilgore Bank, and 24.9 per cent of
the voting shares of the Bellmead Bank, Long-
view Bank, Port Arthur Bank, and F'irst Bank and
Trust of Richardson, Richardson, Texas ("Rich-
ardson Bank"). (All banking data are as of June
30. 1971. and relied holding company forma-
tions and acquisitions approved by the Board
through January, 1972.) State-wide concentration
of banking resources would not be significantly
affected as a result of consummation of the sub-
ject proposal.

Applicant's First National Bank and Bellmead
Bank are both located within the Waco SMSA.
which approximates the relevant banking market
with respect to the proposed acquisition of Bell-
mead Bank. On the basis of deposits. First Na-
tional Bank, the largest of seven banks within
Waco and of 14 banks within the market, controls
35 per cent of the market's commercial bank de-
posits; Bellmead Bank is the seventh largest bank
in the market, controlling 3.6 per cent of market
deposits. In addition, Applicant's principal stock-
holder holds, as an individual and as Trustee,
majority control of First Financial Corporation, a
registered bank holding company, owning 25.6
per cent of Bellmead Bank and 24 per cent of
Weslvicw National Bank, Waco, Texas. Westview
National Bank, with deposits of $17.5 million, is
the fifth largest bank within Waco and the market,
and has 5 per cent of market deposits. Both Bell-
mead Bank and the Westview National Bank were
organized by principals of First National Bank and
existing competition between the three banks is
regarded as minimal. The combined deposits of
these three banks represent 48 per cent of total
Waco deposits and 43.5 per cent of total market
deposits. The deposits of these three banks, when
combined with the deposits of the second largest
banking organization in the Waco banking mar-
ket, places 75 per cent of total market deposits
under control or influence of the two largest bank-
ing organizations within the market. Denial of the
Bellmead application would not alter existing
relationships. Nevertheless, the size of the market
and the concentration of bank resources within
the market are such that, despite the existing rela-
tionship, competitive considerations are regarded
as slightly adverse.

Kilgore Bank, with deposits of $16.3 million.
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and Longvicw Bank, with deposits of $13.6 mil-
lion, are both located in Gregg County which,
together with adjoining portions of Harrison and
Rusk Counties, form the relevant banking market.
Kilgore Bank is the largest of two banks in Kilgore
and the seventh largest in the market area, while
Longview Bank is the fourth largest bank in Long-
view, and the ninth largest bank in the market. The
combined deposits of the two banks would make
Applicant the third largest banking organization
in the market with I 1.2 per cent of total market
deposits. The two banks have been affiliated since
late 1968, when Applicant's principal shareholder
and affiliated persons and entities acquired control.
Absent this recent common control, it is reasonably
concluded that the two banks would compete to
some extent. Competitive considerations regarding
acquisition of both the Longview and Kilgore
Bank are regarded as slightly adverse.

Port Arthur Bank, with deposits of $18.7 mil-
lion, is the eighth largest bank in its market con-
trolling 3 per cent of market deposits. Port Arthur
Bank is located almost 200 miles away from the
closest of the other banks in which Applicant
has an interest. There is no significant competition
between them. Competitive considerations with re-
spect to Port Arthur Bank are regarded as con-
sistent with approval.

Factors relating to the convenience and needs
of the communities involved are consistent with,
but do not provide significant support for approval
of the application. Although the convenience and
needs aspects are slightly favorable and the com-
petitive effects of the proposed acquisitions, con-
sidered alone, are not serious enough to bar ap-
proval, the Board's inquiry does not end there.
The Board believes that a holding company should
be a source of financial and managerial strength
for the banks in its system, rather than vice versa,
and that every proposed acquisition should be
closely examined to determine whether it serves
certain private interests to the undue disadvantage
of the interests of the bank or its minority share-
holders. In this regard, the history of Applicant
and its previous relationships with the banks to be
acquired is relevant.

Applicant's principal shareholder and affiliated
persons and entities controlled at least 51 per cent
of Bellmead Bank, Longview Bank, Kilgore
Bank, Port Arthur Bank, and Richardson Bank until
mid-December 1970, at which time. Applicant
acquired from the above-named its present less
than 25 per cent ownership interest in each of the
above banks. At the same time, applicant also

purchased from its principal shareholder all the
shares of Fidelity Services Corporation, Waco,
Texas, a bank management and service company.
In return, the principal shareholder and affiliated
persons and entities received Applicant's two-
year promissory notes as payment. Taking into
account the differences between the sale for
promissory notes and the stock exchanges con-
templated in the present transactions, the price per
share paid to the principal stockholder and af-
filiated persons and entities in December, 1970,
appears to greatly exceed the approximate value to
be offered for the remaining shares. The price per
share paid to the principal stockholder and af-
filiated persons and entities also appears to be
far in excess of the price per share originally
paid by them and far in excess of the book value
of the shares. Applicant has not justified the sub-
stantial disparity between the prices the principal
shareholder and affiliated persons and entities
received and the approximate value offered in the
proposed transactions. As the Board has on a
number of occasions stated, the failure to make
an equivalent offer to minority shareholders is
viewed as an adverse circumstance in considera-
tion of an application (e.g., 1971 BUI.I.F.TIN 415
and 688).

Further concern as to whether Applicant would
be a source of strength to its subsidiary banks
arises with respect to the relationship between Ap-
plicant's subsidiary. Fidelity Services Corpora-
tion, and the proposed subsidiary banks. Fidelity
Services Corporation has received management
fees from the banks involved which in some in-
stances, in the opinion of the Board and other
supervisory authorities, appear to be excessive.
To the extent that such fees are excessive, their
imposition has operated to the detriment of the
bank's minority shareholders and possibly to the
bank itself.

Applicant contends that the Board's judgment
on these applications should not be affected by
transactions taking place prior to the 1970 Amend-
ments to the Holding Company Act, that the pro-
posals before the Board are separate from those
transactions, and that these previous transactions
have been fully disclosed to share holders, who,
in any event, have a statutory right of dissent.
The Board notes that although full disclosure,
asserted by Applicant was made at a later date,
the initial proxy solicitation with respect to two of
the banks did not make such disclosure and that
Applicant has withdrawn an application where a
substantial number of dissenting votes were cast
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against reorganization. In any event, the Board's
decision is not based on a subjective judgment
of particular shareholders' feelings, but rather on a
judgment of general management attitude toward
the operations of the proposed subsidiary banks
as reflected by the totality of circumstances dis-
cussed. The Hoard is unable to conclude that con-
siderations relating to the management factor are
consistent with approval of Applicant's proposals.

While denial of the applications may not im-
mediately affect the existing relationships, approval
would make these relationships more permanent
and would represent Hoard sanction of the treat-
ment accorded by Applicant to both minority share-
holders and the banks involved. The public interest
would not be served by such action.

In light of the above, it is the Hoard's judgment
that the proposed transactions would not be in the
public interest and should not be approved.

THNNFSSFF VAI.U-Y BANCORP. INC..
NASIIVIL1.F, TKNNFSSIiF,

ORDKR AITKOVINCJ FORMATION or BANK

HOLDING COMPANY

Tennessee Valley Bancorp, Inc., Nashville,
Tennessee, has applied for the Hoard's approval
under § 3(a)(l) of the Hank Holding Company
Act (12 U.S.C. 1842(a)( I)) of formation of a bank
holding company through acquisition of 100 per-
cent of the voting shares of the successor by
merger to Commerce Union Hank, Nashville,
Tennessee ( ' 'Bank") .

The bank with which Bank will merge has no
significance except as a means of acquiring the
voting shares of Bank. Accordingly, the proposed
acquisition of the shares of the successor organiza-
tion is treated herein as the proposed acquisition
of the shares of Bank.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
the time for filing comments and views has ex-
pired. Pursuant to the Board's request for his
views and recommendation, the Superintendent of
Banks for the State of Tennessee responded that
he had no objection to the application. The Board
has considered the application and all comments
received in the light of the factors set forth in § 3(c)
of the Act (12 U.S.C. lX42(c)) and finds that:

Applicant is a newly organized corporation
formed for the purpose of becoming a bank hold-
ing company. Bank, with deposits of S362.9
million as of June 30, 1971, is the fourth largest
bank in the Nashville banking market and the
seventh largest bank in the State of Tennessee.

Inasmuch as the proposal constitutes a cor-
porate reorganization and reflects no expansion
of corporate interests or significant change in
the character of the banking facilities involved,
consummation of the proposal would eliminate
neither existing nor potential competition; nor does
it appear that there would be any adverse effects
on any bank in the area.

The financial and managerial resources and
prospects of Applicant and Bank are regarded
as generally satisfactory and consistent with ap-
proval of the application. The convenience and
needs of the communities involved would not be
immediately affected by consummation of this
proposal but improved services may be provided
in the future under the more flexible corporate
structure of the holding company. It is the Board's
judgment that the transaction would be in the public
interest, and that the application should be ap-
proved .

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Atlanta pursuant to delegated
authority.

By order of the Board of Governors. February
22, 1972.

Votinp tor this action: Chairman Burns and Governors
Robertson. Mitchell, Daane. Brimmer, and Sheehan. Absent
and not voting: Governor Maisel.

(Signed) TYNAN SMITH,

[ S I A I ] Secretary of the Board.

AMERICAN TRADING COMPANY,
BRUNSWICK, GEORGIA

ORDI:R APPROVING RKII:NTION OF BANK

American Trading Company, Brunswick, Geor-
gia, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board's approval under § 3(a)(l) of the
Act (12 U.S.C. 1842(a)(l)) to retain1 50.6 per

'On April ?. I ')7I. Applicant without prior Hoard approval acquired
the shares of Hank which it has applied to retain. On June 22. 1971, t
Hoard, in order to avoid impi
any company which acquired
.lime ?2, 1971, without lirst so
lack ot knowledge of that rcqn
August <l. 1971 Applicant api,

silion.s of undue hardship, ordered that
bank between December .U . 1970 and
tiring prior Hoard approval because of
lenient might tile tor such approval by

urently lacked know (edge of the require-
ments ut the Act at the time it acquired the shares of Bunk, and had filed a
tentative application with the 1'ederal Reserve Hank of Atlanta by August
.51. 1971.
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cent of the voting shares of State Bank of Kings-
land, Kingsland, Georgia ("Bank").

Notice of receipt of the application has been
given in accordance with § 3(b) of (he Act, and
the time for filing comments and views has ex-
pired. The Board has considered the applica-
tion and all comments received in the light of
the factors set forth in § 3(c) of the Act (12 U.S.C.
1842(c)) and finds that:

Prior to its acquisition of Bank, Applicant had
been engaged in selling excess capital stock of the
American National Bank of Brunswick resulting
from severance of that bank from the Citizens and
Southern Holding Company. Bank, with deposits
of $3.6 million representing 0.05 per cent of de-
posits held by commercial banks in Georgia.
is the fourth largest of eight commercial banks
located in the Kingsland banking market which is
approximated by Carndcn and northeastern Charl-
ton Counties in Georgia and northern Nassau
County in Florida, and holds approximately 10.3
per cent of commercial bank deposits in that
market. (Banking data are as of June 30, 1971.)

Inasmuch as the acquisition constituted a cor-
porate reorganization and reflected no expansion
of corporate interests or significant change in the
character of the banking facilities involved, con-
summation of the transaction eliminated neither
existing nor potential competition, nor does it
appear that there have been any adverse effects
on any bank in the area.2

The financial and managerial resources and pros-
pects of Applicant and Bank are regarded as satis-
factory and consistent with approval of the applica-
tion in view of Applicant's commitment to raise
$200,000 in additional equity capital within sixty
days of approval of this application in order to
significantly reduce the debt which it incurred in
order to purchase shares of Bank. The convenience
and needs of the communities involved have been
beneficially affected by the acquisition in that,
with the aid of Applicant's affiliate, Brunswick
Bank, Bank has instituted a mortgage lending
program, modernized certain of its operations,
and secured a successor to its president who in-
tends to retire this year. It is the Board's judgment
that the transaction was in the public interest
and that the application should be approved.

On the basis of the record, the application is

-Applicant is aliiliatcil with American National Hank of Brunswick.
F)runswick, Georgia ("Brunswick Hank"l. However Hank anil Mruns-
vvick Hank serve ililTcrent markels, arc separated by appro\im;itely
forty miles anil by intervening! hanks, anil are prohibited hy restrictive
branching laws from establishing branches in each other's market area.

approved for the reasons summarized above.
By order of the Board of Governors, February

22, 1972.

Voting for this action: Chairman Hums and Governors
Robertson, Mitchell, Daanc. Brimmer, anil Sheehan. Absent
anil not voting: Governor Maisel.

(Signed) TYNAN SMITH,

[SI:AI.| Secretary of the Board.

FIRST TENNESSEE NATIONAL
CORPORATION, MKMPHIS, TENNESSEE

ORIM'R API'KOVING ACQUISITION or BANK

First Tennessee National Corporation, Memphis,
Tennessee, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval under § 3(a)(3) of
the Act (12 U.S.C. 1842(a)(3)) to acquire 100 per
cent (less directors' qualifying shares) of the vot-
ing shares of the successor by merger to The
Kingsport National Bank, Kingsport, Tennessee
("Bank"). The bank into which Bank is to be
merged has no significance except as a means to
facilitate the acquisition of the voting shares of
Bank. Accordingly, the proposed acquisition of
the shares of the successor organization is treated
herein as the proposed acquisition of the shares
of Bank.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and all
comments received in the light of the factors set
forth in 8 3(c) of the Act (12 U.S.C. I842(c)) and
finds that:

Applicant controls three banks with total de-
posits of $81 I million, representing 10.4 per cent
of total commercial deposits in the State. (Bank-
ing data arc as of June 30, 1971.) Acquisition of
Bank (deposits of $22.6 million) would not sig-
nificantly increase Applicant's share of total de-
posits in the State.

Bank operates four offices in the Kingsport
banking market which is approximated by the
western portion of Sullivan County. Bank con-
trols 21.8 per cent of the deposits in the market
and is the second largest of three banks in that
market. Applicant's subsidiary office closest to
Bank is located seven miles away and is located
in the Jonesboro banking market which is ap-
proximated by Washington County; there is only
nominal existing competition between Bank and
Applicant's existing subsidiary. Consummation
of the proposal would eliminate only a small
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amount of existing competition and would not
adversely all'ect any competing bank in any
relevant area.

The financial and managerial resources of Ap-
plicant and Hank are generally satisfactory and
consistent with approval in thai consummation of
the proposed transaction will enable Applicant to
strengthen Hank's capital structure which, in
turn, will enable Hank to become a more effective
competitor. Consummation of this proposal
would have beneficial effects on (he convenience
and needs of the communities in that Hank's ability
to compete for larger industrial and commercial
accounts will be enhanced and cle novo branch
expansion by Hank into the Hristol market (which
is located approximately 20 miles east of Kingsport)
will be facilitated. Considerations related to the
convenience and needs of the communities to be
served, therefore, lend some weight for approval.
It is I he Hoard's judgment that the proposed
transaction would be in the public interest and
that the application should be approved.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is ex-
tended for good cause by the Hoard, or by the
Federal Reserve Hank of St. I.ouis pursuant
to delegated authority.

My order of the Hoard of Governors, February
25,1972.

Voting for lllis action: Chairman Hums anil Governors Rod
crtson, Mitchell, Daane. Brimmer, ami Sheehan. Absent and
not voting: Governor Maiscl.

(Signed) TYNAN SMITH,
[SI AI | Secretary of the Hoard.

HARNFTT HANKS OF FLORIDA, INC.,
JACKSONVILLE. FLORIDA

OKDKR Ai'i'RoviNd ACQUISITION OI HANK

Harnett Hanks of Florida, Inc., Jacksonville,
Florida, a bank holding company within the mean
ing of the Hank Holding Company Act. has ap-
plied for the Hoard's approval under § 3(a)(3) of
the Act (12 U.S.C. I842(a)(3)) to acquire 80 per
cent or more of the voting shares of Harnett Hank
of West Orlando, Orlando. Florida ("Hank") , a
proposed new bank.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the

time for filing comments and views has expired.
The Hoard has considered the application and all
comments received in the light of the factors set
forth in 8 .He) of the Act (12 U.S.C. 1842(c)) and
finds that:

Applicanl controls 31 banks with aggregate
deposits of about $943 million, representing 6.4
per cent of the commercial bank deposits in
Florida and ranking it third in the State. Since
Hank is a proposed new bank no existing com-
petition would be eliminated, nor would con-
centration be increased in any relevant areas.

Applicant presently operates four banks in the
Orlando area; three of these four are recently
chartered and Applicant's share of deposits in
the Orlando area is I 1.4 per cent. Consummation
of the proposal will not place Applicant in a
dominant position in the Orlando area since the
largest organization has something over 40 per
cent of area deposits, and two other organizations
are approximately Applicant's size. Significant bar-
riers to entry will not be raised since the popula-
tion per banking office in Hank's service area will
still be relatively high, lor these reasons and other
facts of record, the Hoard concludes that con-
summation of the transaction will not adversely
affect competition in any relevant area.

The financial and managerial resources and fu
Hire prospects of Applicant, its subsidiary banks
and Hank are generally satisfactory and consistent
with approval of the application. Considerations
relating to the convenience of the community to
be served lend some weight to approval of the
application since the service area of Hank appears
to be relatively underbanked and would benefit
from an additional source of services. The Hoard
finds that the proposed application is in the public
interest and should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after
the date of this Order; and (e) Harriett Hank of
West Orlando. Orlando, Florida, shall be opened
for business not later than six months after the
date of this Order. Fach of the periods described
in (b) and (c) may be extended for good cause by
the Hoard, or by the Federal Reserve Hank of
Atlanta pursuant to delegated authority.

My order of I he Hoard of Governors. February
25, 1972.

Voting tor this action: Chairman Hums and Governors Rob
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crtson. Mitchell, Daanc. Brimmer, and Sheehan. Absent and
not voting: Governor Maisel.

(Signed) T Y N A N S M I T H ,

[SI-AI.I Secretary of the Board.

FLORIDA BANCORP, INC.,
POMPANO BEACH, FLORIDA

OKDIR APPROVING FORMATION OI1 B A N K HOLDING

COMPANY

Florida Bancorp, Inc., Pompano Beach, Florida,
has applied for the Board's approval under § 3(a)( 1)
of the Bank Holding Company Act (12 LJ.S.C,
1842(a)(l)) of formation of a bank holding com-
pany through acquisition of 80 per cent or more
of (he voting shares of Pompano Beach Bank and
Trust Company ("Pompano Bank"), and Ocean-
side Bank, both located in Pompano Beach,
Florida.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
the time for filing comments and views has ex-
pired. The Board has considered the application
and all comments received ii\ the light of the
factors set forth in $ 3(c) of the Act (12 U.S.C,
1842(c)) and finds that:

Applicant, an inactive corporation, was formed
for the purpose of acquiring Pompano Bank (de-
posits of $38.3 million) and Oceanside Bank
(deposits of $9.8 million).' Applicant, upon con-
summation of the proposal, would control .4 per
cent of aggregate commercial bank deposits in
Florida, and would become the State's 25th
largest bank holding company. In the North
Broward County-Boca Raton area (the relevant
banking market), Applicant would become the
fourth largest of seven competing banking or-
ganizations, and would control 11.7 per cent oi
market area deposits.

The two banks that would form the holding
company group are located in Pompano Beach. In
spite of the overlapping service area of the two
banks, formation of the holding company would
not eliminate any substantial amount of present
competition nor would it likely foreclose potential
competition because of the close affiliation of the
two banks. Oceanside Bank was organized in
1969 by the stockholders of Pompano Bank; com-
mon stockholders have continuously owned more
than 51 per cent of the stock of both banks. The
two banks have a common auditor, share ad-

'HuMkiiij! dala are ;is ni June M), 1971. and relied lioldini.1 umipuny
lomialions mid iiu|uisinon.s approved through January .11. 1472.

vertising, participate a substantial amount of
loans with the other, and their disaDilialion ap-
pears unlikely. The proposed holding company
would compete with two bank holding com-
panies in rapidly growing Broward County, and
it appears that the formation would not adversely
affect other area banks.

The management of Applicant and the banks
to be acquired is generally satisfactory. Applicant
plans to increase the capital of both banks;
prospects for the group are favorable and banking
factors are consistent with approval. Convenience
and needs aspects of the proposal are consistent
with, and lend some weight toward approval.
The holding company form of organization would
increase operating efficiencies with respect to loan
participations, trust and financial advisory services,
purchasing, and the interchanging of personnel.
It is the Board's judgment that the proposed
transaction would be in the public interest and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Atlanta pursuant to delegated
authority.

By order of the Board of Governors, February
25, 1972.

Votinj! for this action: Chairman Burns and Governors Rob-
ertson, Mitchell, Daane. Brimmer, and Sheehan. Absent and
not voting: Governor Maisel.

(Signed) TYNAN SMITH,

|SI-AI.| Secretary of the Hoard.

THF. JACOBUS COMPANY AND
INLAND FINANCIAL CORPORATION,

MILWAUKEE WISCONSIN

ORI>I:R APPROVING ACQUISITION OI BANK

The Jacobus Company ("Jacobus") and its
majority owned subsidiary Inland Financial Cor-
poration ("Inland"), both of Milwaukee, Wis-
consin, bank holding companies within the mean-
ing of the Bank Holding Company Act, have ap-
plied for the Board's approval under § 3(a)(3) of
the Act (12 U.S.C. 1842(a)(3)) to acquire 100
per cent (less directors' qualifying shares) of
the voting shares of Heritage Bank-Mayfair,
Wauwalosa, Wisconsin ("Bank") . The acquisi-
tion will be made by Inland and as a result Jacobus



LAW DEPARTMENT 307

will indirectly acquire voting shares of the
Bank.

Notice of receipt of the application has been
given in accordance with S 3(b) of the Act, and
the time for filing comments and views has ex-
pired. The Board has considered the applications
and all comments received in the light of the
factors set forth in § 3(c) of the Act (12 U.S.C.
1842(c)) and finds that:

Applicants control one bank with aggregate
deposits of approximately .fi46 million, repre-
senting 0.5 per cent of the commercial bank de-
posits in Wisconsin. Since Bank was only opened
on December 13, 1971, its acquisition by Ap-
plicants would not significantly increase their
share of deposits in any relevant area.

Applicants' only banking subsidiary is located
in the Milwaukee area which includes Wauwatosa.
However, that subsidiary controls under I Vz per
cent of deposits in the market anil the acquisition
of Bank will not have any significant adverse ef-
fects on present or potential competition. Rather,
Bank's acquisition by Applicants could have a
procompetitive impact on the Milwaukee area,
since a/Iiliation of Bank with Inland should make
Bank a stronger competitor in an area where there
are many subsidiaries of major Wisconsin bank
holding companies.

The financial and managerial resources and
future prospects of Applicants, its subsidiary
bank, and Bank are generally satisfactory and
consistent with approval of the application. In
this connection, Applicants have assured the Board
that the acquisition debt relating to Bank will
shortly be paid off through the proceeds obtained
from sale of capital stock. Considerations relat-
ing to the convenience of the community to be
served lend some weight for approval of the ap-
plications, since Bank proposes to ofler some
services which are not widely available in the
area at the present time.

Jacobus is a bank holding company only through
its ownership of Inland. To be able to expand
its activities outside of the field of banking,
Jacobus has filed an irrevocable declaration with
the Board pursuant to 12 CFR 225.4(d) that it will
cease to be a bank holding company by January
I, 1981. Normally, the Board would not approve
acquisition of another bank by a company that has
filed such a declaration. However, Jacobus has
committed itself to divest itself of its interest in
Inland within 90 days of the passage of any en-
abling legislation permitting distribution of In-
land shares to Jacobus shareholders on a tax free

basis. Legislation is pending which is similar to
that included in the original Bank Holding Com-
pany Act, and under the proposed legislation
Jacobus could divest itself of Inland on a tax free
basis. Inland would thereupon become an inde-
pendent multi-bank holding company. Thus,
approval of the application would be in the public
interest by separating nonbanking activities from
banking at an earlier time than divestiture is re-
quired by statute.

Upon consummation of the proposed transac-
tion. Jacobus shall divest itself of Inland within
90 days of the passage of legislation such as re-
ferred to above, and. in any event, Applicants
shall not retain or acquire any nonbank shares or
engage in any non-banking activities to a greater
extent or for a longer period than would apply in
the case of a bank holding company which became
such on the date of such consummation, except
to the extent otherwise permitted in any regula-
tion of the Board hereafter adopted specifically
relating to the ellect of the acquisition of an addi-
tional bank on the status of nonbank shares and
activities of a one-bank holding company formed
prior to 1971, or unless the Board fails to adopt
any such regulation before the expiration of two
years after the consummation of the proposed
acquisition.

On the basis of the record, the applications are
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Chicago pursuant to delegated
authority.

By order of the Board of Governors, February
25, 1972.

Voting for ihis action: Chairman Burns and Governors Rob-
ertson, Mitchell, Daane, Maisel, Brimmer, and Sheehan.

(Signed) TYN/\N SMITH,

|SI;.AI.| Secretary of the Hoard.

MERCANTILE BANCORPORATION INC.,
ST. LOUIS, MISSOURI

OKDI'.R APPROVING ACQUISITION <)!• BANK

Mercantile Bancorporation Inc.. St. Louis, Mis-
souri, a bank holding company within the mean-
ing of the Bank Holding Company Act, has applied
for the Board's approval under § 3(a)(3) of the
Act (12 U.S.C. I842(a)(3)) to acquire at least 90
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per cent of the voting shares of Franklin County
Bank and Trust Company. Washington, Missouri
("Bank").

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and the
time for filing comments and views has expired.
The Board has considered the application and all
comments received in the light of the factors set
forth in § 3(c) of the Act (12 U.S.C. I842(c)) and
finds that:

Applicant, the largest banking organization and
largest bank holding company in Missouri on the
basis of deposits, has six subsidiary banks with
aggregate deposits of $1,134 billion, represent-
ing 9.9 per cent of total commercial bank deposits
in the State. (All banking data are as of June 30,
1971, adjusted to reflect holding company acquisi-
tions and formations approved by the Board
through January 31, 1972.) Consummation of the
proposal herein would increase Applicant's share
of commercial bank deposits in the State to 10.1
per cent.

Bank (S18.2 million of deposits) is the second
largest of seven banks operating in the Washing-
ton banking market, which is approximated by the
northern half of Franklin County and the south-
east corner of Warren County, and holds about
23.5 per cent of the deposits in the market. Al-
though Bank is one of the larger banks in the
market, it is not dominant. The first and third
largest banks in the market hold, respectively,
26.4 and 23.3 per cent of deposits. Applicant's
subsidiary closest to bank is located 40 miles
northeast of Bank, and none of Applicant's sub-
sidiaries competes with Bank to any significant
extent. Furthermore, in light of the facts of record,
including the large number of banks in the area,
Missouri's restrictive branching law, and the
unattractiveness of Bank's service area for de nova
entry, the development of potential competition
appears unlikely. It appears, therefore, that no
meaningful existing competition would be elimi-
nated, nor significant potential competition fore-
closed, by consummation of Applicant's proposal,
nor that there would be adverse effects on any
bank in the area involved.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiaries, and
Bank are regarded as satisfactory and consistent
with approval of the application. The major bank-
ing needs of the Washington area are being met by
the existing financial institutions. Applicant pro-
poses, however, to assist Bank in providing trust,
bond, and related corporate services. By means

of participations with Applicant's subsidiaries,
Bank would be better able to increase its lending
in the area of home mortgages and business loans.
The addition of services and Bank's increased
lending capability which would be made possible
by consummation of the proposal should benefit
the residents of Bank's service area. Considera-
tions relating to convenience and needs of the
area are consistent with and lend some weight
toward approval of the application. It is the
Board's judgment that consummation of the pro-
posed acquisition would be in the public interest,
and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is ex-
tended for good cause by the Board, or by the
Federal Reserve Bank of St. Louis pursuant to
delegated authority.

By order of the Board of Governors, February
29, 1972.

Voting for (his action: Chairman Bums and Governors Rob-
ertson, Mitchell, Daane, Maisel, Brimmer, and Sheehan.

[SI -AI . ]
(Signed) TYNAN SMITH,

Secretary of the Board.

STATE NATIONAL BANCSHARES, INC.,
EL PASO, TEXAS

OKDI'R APPROVING FORMATION or BANK HOI DING

COMPANY

State National Bancshares, Inc., El Paso, Texas,
has applied for the Board's approval under § 3(a)( 1)
of the Bank Holding Company Act (12 U.S.C.
1842(a)(l)) of formation of a bank holding com-
pany through acquisition of (I) 100 per cent (less
directors' qualifying shares) of the voting shares
of the successor by merger to The State National
Bank of El Paso, El Paso, Texas ("State Bank")
and (2) indirect control of 30.07 per cent of the
voting shares of Bassett National Bank, El Paso,
24.99 per cent of the voting shares of Citizens
Slate Bank of Ysleta, Ysleta, and 24.27 per cent
of the voting shares of The First National Bank of
Fabens, Fabens, all in Texas. The bank into
which State Bank is to be merged has no signifi-
cance except as a means of acquiring all of the
shares of State Bank. Accordingly, the proposed
acquisition of the successor organization is treated
herein as the proposed acquisition of the shares
of State Bank.
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Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
the time for filing comments and views has ex-
pired. The Board has considered the application
and all comments received in the light of the
factors set forth in § 3(c) of (he Acl (12 U.S.C.
1842(c)) and finds that:

Applicant is a recently organized corporation
formed for the express purpose of acquiring .State
Bank ($184.1 million in deposits). The Flory
Company,1 at the present time a wholly-owned
subsidiary of Slate Bank, owns 30.07 per cent of
the voting shares of Bassett Bank ($13.7 million
in deposits). 24.99 per cent of Yslela Bank ($6.3
million in deposits), and 24.27 per cent of the
voting shares of Fabens Bank ($5.2 million in de-
posits). (All banking data are as of December
31, 1970.)

State Bank, Bassetl Bank, Ysleta Bank, and
Fabens Bank are the second, sixth, tenlh. and
eleventh largest of 13 banks in the HI Paso SMS A
and control 33.1 per cent, 2.5 per cent, I.I per
cent, and .9 per cent, respectively, of area deposits.
Applicant would become the second largest
banking organization in the area- with 37.6 per
cent of area deposits.

Although all four banks whose shares are to be
acquired by Applicant are located in the same area,
no meaningful existing or potential competition
would be eliminated by consummation of the pro-
posal. State Bank and Bassett Bank have been
affiliated since 1964 through common ownership
(State Bank shareholders presently own 67.4 per
cent ol Bassett Bank), and The Flory Company has
owned a substantial amount of slock of Ysleta
Bank since 1962 and of Fabens Bank since 1965.
Since the proposal is a formali/ation of an exist-
ing banking structure and there appears to be
little likelihood of discontinuance of the present
relationships, consummation of the proposal should
have little effect on competition in ihe HI Paso
area. Moreover, State Bank is located in down-
town hi Paso, while the other ihree banks are
suburban or rural banks which service primarily
their own local areas. Based upon the foregoing
and other facts of record, the Board concludes
that consummation of the proposal would not

have an adverse effect on competition in any rele-
vant area.

On the record before the Board, considerations
relating to the financial and managerial resources
and future prospects of Applicant and of each of
Ihe banks whose shares are to be acquired arc
generally satisfactory and consistent with approval
of the application.

Affiliation with Applicant should enable Bassett
Bank, Ysleta Bank, and Fabens Bank to accom-
modate more easily larger Joan requests, especial-
ly those from large manufacturing firms locating
in the III Paso area. Considerations relating to the
convenience and needs of the communities to be
served are consistent with approval. It is the
Board's judgment that consummation of the pro-
posed transaction would be in the public interest,
and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above.
The transaction shall not be consummated (a)
before the thirtieth calendar day following the
date of this Order or (b) later than three months
after the date of this Order, unless such period is
extended for good cause by Ihe Board, or by the
Federal Reserve Bank of Dallas pursuant to dele-
gated authority.

By order of the Board of Governors, February
29, 1972.

Voting lot this action: Governors Mitchell. Daane. Maisel.
Hrimmer, and Sheehan. Voting against this action: Governor
Robertson. Absent and not voting: Chairman Burns.

(Signed) TYNAN SMITH,
|SI:AI.| Secretary of the Board.

1 As a pall nl 1 h is transaction, The I lory Company u ill beet
subsidiary of Applicant. The l-lory Company now holds e
banking interests, which I he Acl requires lhat Applicant wil l
ol within Iwo years, or within such other time as may he pi
J)4ol the Act.

2 This reflects the market position of Trans Tc\as Mane
Inc., whose application to form a hank hoMinu company h
proved by the Hoard.

iiic a direct
[lain nor.-

Jivesi itself
scribed bv

trporatioi;.
is heen ap-

G SiAII:MI:Ni or GOVI-.KNOR
ROHI:KTSON

I would disapprove the application of State
National Bancshare.s, Inc., to form a bank holding
company. Approval of this application, together
with that of Trans Texas Bancorporation, Inc., will
result in two holding companies controlling eight
out of thirteen banks in the HI Paso banking market;
these eight banks will hold 78 per cent of the total
commercial bank deposits in the F,l Paso market.

These applications present hard cases. In both
instances the smaller banks were formed as
satellites of a lead bank in order to follow custom-
ers of the lead bank to the suburbs. This clearly
is beneficial in that more convenient banking
services are thereby provided to the public.

Nevertheless, as the Supreme Court has noted,
"|l|f concentration is already great, the impor-
tance of preventing even slight increases in con-
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centration and so preserving the possibility
of eventual deconcentration is correspondingly
great." United States v. Philadelphia National
Bank. 374 U.S. 321, n. 42 (1963). It is this rule
of law which leads me to refrain from approving
such an application. A holding company lends a
degree of permanence to the banking structure
that is not present when there exists merely com-
mon ownership by individuals. Denial of this
application would preserve the possibility of
eventual disalhliation of the banks and decon-
centration of the El Paso area. Tor these reasons,
I would deny the application.

TRANS TEXAS BANCORPORATION, INC.,
El. PASO, TKXAS

OKDF.K APPROVING FORMATION OI; HANK HOLDING
COMPANY

Trans Texas Bancorporation, Inc. ("Appli-
cant"), Fl Paso, Texas, has applied for the Board
approval under § 3(a)(l) of the Bank Holding
Company Act (12 LJ.S.C. I842(a)( 1)) of formation
of a bank holding company through acquisition
of 80 per cent or more of the voting shares of HI
Paso National Bank ("El Paso Bank"), First
State Bank ("First Bank"), Northgate National
Bank of El Paso ("Northgate Bank"), and
Border City Bank ("Border Bank") all of HI Paso,
Texas.

Notice of receipt of the application has been
given in accordance with § 3(b) of the Act, and
the time for filing comments and views has ex-
pired. The Board has considered the application
and all comments received in the light of the
factors set forth in § 3(c) of the Act (12 U.S.C.
1842(c)) and finds that:

Applicant is a recently organized corporation
formed for the express purpose of acquiring
F.I Paso Bank ($201.4 million in deposits), F'irst
Bank ($18.6 million in deposits), Northgate Bank
($14.0 million in deposits) and Border Bank ($1.0
million in deposits). (All banking data are as of
June 30, 1971.) These banks are respectively
the 1st, 5th, 6th, and 13th largest of the thirteen
banks in the Kl Paso banking market and control,
respectively, 35.5, 3.3, 2.5, and 0.2 per cent of
market deposits. Upon consummation of the pro-
posal. Applicant's 41.5 per cent of deposits would
make it the largest banking organization in the
market. State National Bancshares, Inc., whose
application was approved by the Board today,
would be the second largest organization with 37.6
per cent of areadeposits.

Majority shareholders of El Paso Bank organized
First Bank in 1948, Northgate Bank in 1959 and
Border Bank in 1971. El Paso Bank is a full service
bank serving the entire El Paso area, whereas
the other three serve primarily their own par-
ticular suburban area. All four banks are in the
same market area and absent the common owner-
ship would be competitors lo some extent de-
spite the disparities in their size.

The United States Department of Justice ad-
vised the Board that in its opinion consummation
of the proposal would have a significantly adverse
effect on competition. Its advice was based on its
view that the subject banks were in actual com-
petition and that there was some degree of im-
permanence in the control relationship.

On the basis of the record, the Board concludes
that there is no significant existing competition
between the banks involved. This is due to the
fact that two individuals and their business as-
sociates control a majority of the voting shares
of El Paso Bank, 86 per cent of the shares of
First Bank, 86 per cent of the shares of Northgale
Bank, and 75 per cent of the shares of Border Bank.
The two individuals themselves control over 25 per
cent of the voting shares of each of the three
smaller banks.

In view of the close relationship between the
banks over a long period of time, and the lack of
any evidence on the record that dissipation of the
common control is likely in the future, the Board
concludes that present and potential competition
would neither be foreclosed by approval of the
application nor encouraged by its denial. Neither
does it appear that competition with and between
other banks in the area would be affected in any
significant way.

Considerations relating to the financial and
managerial resources and future prospects of Ap-
plicant and the banks concerned are satisfactory
and consistent with approval. Since the institutions
involved are presently under common control it
is unlikely that consummation of the proposal
will have a significant effect on the banking con-
venience and needs of the communities to be
served, although Applicant does propose to expand
the services offered by the smaller banks. These
considerations are consistent with but provide
little weight toward approval of the applications.
It is the Board's judgment that consummation of
the proposed transaction would be in the public
interest, and that the application should be ap-
proved.

On the basis of the record, the application is
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approved for the reasons summarized above. The
transaction shall not he consummated (a) before
the thirtieth calendar day following the date of this
Order or (b) later than three months after the date
of this Order, unless such period is extended for
good cause by the Hoard, or by the Federal Re-
serve Flank of Dallas pursuant to delegated
authority.

My order of the Hoard of Governors, l-'ebruary
2<). 1972.

Voting for this action: Governors Mitchell. Dunne. Maisel,
Brimmer, and Shechan. Voting against this action: Governor
Robertson. Absent and not voting: Chairman Hums. Governor
Robertson dissents for the reasons set forth in his dissent in
the matter of the application of State National fianeshares.
Inc., to become a bank holding company, which was approved
on this date.

(Signed) TYNAN SMITH.

[SI:AI.| Secretarx of the Hoard.

ORDERS UNDER SECTIONS 3 AND 4 OF
BANK HOLDING COMPANY ACT

BANQUF. NATION AI.F 1)1! PARIS,
PARIS. FRANCF

ORDKK Ai'i'RoviNd FORMATION or BANK 1 [OI.DINC

COMPANY

Banque Nalionale tie Paris, Paris, France, has
applied for the Hoard's approval under $ 3(a)(l)
of the Hank Holding Company Act (12 U.S.C.
I S42<a)( 1)) of formation of a bank holding com-
pany through acquisition of 100 per cent of the
voting shares (less ditectors' qualifying shares)
of French Hank of California, San Francisco,
California ("Hank") , a proposed new bank.

Notice of receipt ol the application has been
given in accordance with § 3(h) of the Act, and the
time for filing comments and views has expired.
The Hoard has considered the application and all
comments received in the light of the factors set
forth in § 3<c) of the Act (12 U.S.C. 1842(c))
and (inds that:

Applicant, wholly-owned by the French govern
meni, is the largest bank in ['ranee and the second
largest in the Furopean Fconomic Community. It
operates over 1,600 branches in France and, di-
rectly or through subsidiaries, has over 300 ad-
ditional offices located in more than 50 foreign
countries. Applicant and its subsidiaries control
approximately S9.2 billion in deposits.' Applicant
engages in banking activities in New York through
French American Hanking Corporation

' A l l b a n k i n g d a t a a n - a s u l M; i> . U . I ' ) 7 I

("I ABC") , its wholly-owned subsidiary chartered
as an "investment company" under Article XII
of the New York State Banking Law. It also has
an agency in San Francisco, California. The Hoard
has previously ruled that I'AHC is not a "bank"
within the meaning of section 2(c) of the Act.

French Hank of California proposes to be
primarily a wholesale bank specializing in the
financing of international trade. Applicant has
one oflice in San Francisco, but that oflice is an
agency and is not authorized to accept deposits.
The proposed new bank is expected to compete
principally with other foreign-owned banks and
with the international departments of the larger
California banks having international banking ca-
pabilities. Based on the record before it, the
Hoard concludes that Hank's entry into the Cali-
fornia market will have no adverse effects on
existing or potential competition. Rather, the ad-
dition of Hank will provide increased banking
facilities and competition.

The financial and managerial resources and
prospects of Applicant and Hank are regarded as
satisfactory and consistent with approval of the
application. Considerations relating to the con-
venience and needs of the community to be served
lend some weight toward approval, as Hank
would become the first commercial banking sub-
sidiary of a luiropean Fconomic Community
member nation in California and could serve as
a channel for additional French investment in
the United States. It is the Board's judgment that
the proposed formation would be in the public
interest and that the application should be ap-
proved .

In connection with the present application.
Applicant also applied for the Hoard's permission
to retain its ownership of I1'ABC and certain in-
vestments held indirectly through I'ABC. Those
investments include French American Capital
Corporation. New York City, a wholly-owned
subsidiary of FABC, and two minority invest-
ments of French American Capital Corporation in
I.ocafranee-U.S. Corporation and Intlumat F.quip-
inent Corporation, each located in New York City.
These matters were separately considered by the
Hoard under section 4(c)(°) of the Act and are
the subject of another order issued today by the
Board.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the tlate of
this Order or (b) later than three months after
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the dale of this Order; and (c) French Bank of
California, San Francisco, California, shall be
opened for business not later than six months
alter the date of this Order, liach of the periods
described in (b) and (c) may be extended for good
cause by the Hoard, or by the federal Reserve
Bank of San Francisco pursuant to delegated
authority.

By order of the Board of Governors, February
7, 1972.

Voting for this action: Chairman Hums and Governors Roh-
ortson, Daane, Brimmer, and Shcehun. Absent and not voting:
Governors Mitchell and Muisol.

(Signed) TYNAN S M I I I I ,

|SI:.AI.| Secretary of the Hoard.

OKDI-R APPROVING RI :T I :MION or INVI:STMI:NT

IN F'RE-NCH AMERICAN BANKING CORPORA!ION,

FRIJNCH AMERICAN CAPITAL (CORPORATION,

AND I.OCAI RANCL:-LJ.S. CORPORATION AND

DISAPPROVING RI : I I :NI ION OI- INVI;SI MI:N r IN

I N D U M A T liOl.'IPMIiNT CORPORATION

Banque Nationalc de Paris ("BNP"), Paris,
Fiance, has applied for the Board's approval
under section 4(c)(°) of the Bank Holding Com-
pany Act to retain all of the voting shares of
French American Banking Corporation
("FABC"). New York City, and of FABC's
wholly-owned subsidiary, French American Capi-
tal Corporation ("F'ACC"), New York City, if
BNP becomes a bank holding company.

BNP has received the Board's permission to
become a bank holding company through the
acquisition of all of the voting stock (less direc-
tors' qualifying shares) of a proposed new bank in
San Francisco, California, to be named French
Bank of California. If the proposed acquisition
is consummated, BNP will be a foreign bank hold-
ing company within the meaning of § 225.4(g)
(l)(iii) of Regulation Y.

FABC is an "investment company" chartered
under Article XII of the New York State Banking
Law. It is engaged in banking activities, includ-
ing short- and medium-term lending, acceptances,
remittance of funds, foreign exchange transactions,
and related activities. FABC receives credit
balances for the account of its customers in con-
nection with transactions that it is legally author-
ized to perform, but does not accept deposits.
Kxccpt for FABC's investment in the shares of its
wholly-owned subsidiary FACC, FABC does not
directly own more than 5 per cent of the shares of
any company.

FACC is a corporation organized in 1970 under
the laws of the State of Delaware that specializes
in investing funds for its own account. It plans
to expand its activities to provide investment ad-
visory services and corporate financial services, in-
cluding assistance in mergers and acquisitions.
Most of FACC's funds have been placed in short-
term investments, including purchase of participa-
tions in FABC's loans and investment in negotia-
ble corporate and government notes. F'ACC has also
made venture capital investments and has invested
in securities listed on an exchange. Among its ven-
ture capital investments, F'ACC has acquired
more than 5 per cent of the voting shares of two
United States subsidiaries of French corpora-
tions. It has a 15 per cent interest in Local'rance-
U.S. Corporation, which is engaged in the business
of leasing equipment, and a 15.8 per cent interest
in Indumat Equipment Corporation, which sells
and leases scaffolding systems. Both such cor-
porations are located in New York City.

Section 4(c)(9) of the Act provides that the pro-
hibitions of section 4 shall not apply to the
investments or activities of foreign bank holding
companies that conduct the greater part of their
business outside the United States, if the Board by
regulation or order determines that, under the cir-
cumstances and subject to the conditions set forth
in the regulation or order, the exemption would
not be substantially at variance with the purposes
of the Act and would be in the public interest.
In § 225.4(g)(2)(iv) of Regulation Y, the Board
has determined that a foreign bank holding com-
pany may, with the Board's consent, own or con-
trol voting shares of any company principally
engaged in the United States in financing or
facilitating transactions in international or foreign
commerce. From the information submitted by the
Applicant, it appears that the great majority of
FABC's business is conducted with, or on behalf
of, foreign customers and that FABC is principal-
ly engaged in international or foreign banking
in competition with other financial institutions in
New York City, including branches or agencies
of foreign banks, the international banking de-
partments of New York banks, and F.dge Act sub-
sidiaries of other banks. FABC is active in the
domestic market for call loans to brokers, bankers'
acceptances, and bankers' certificates of deposit;
however, such business is small in proportion
both to FABC's total business and to the markets
for these types of assets in New York City.

In the Board's judgment, FABC's activities
meet the conditions for exemption set forth in
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section 4(c)(9) of the Act and $ 225.4(g)(2)(iv)
of Regulation Y. In the Hoard's judgment, FACC's
investment activities as described by Applicant
are consistent with the purposes of the Act and
the public interest, except as noted below and
subject to the condition that FACC not invesl in
more than 5 per cent of the voting shares, or ac-
quire control over the management or policies, of
any issuer except with prior Hoard approval.
FACC's proposed investment advisory services
and its investment in Locafranee-U.S. Corpora-
tion are consistent with the scope of activities
permitted to a domestic bank holding company
under section 4(c)(8) of the Act and S§ 225.4(a)(S)
and (6) of Regulation Y.

The term "corporate financial services" as used
by Applicant to describe a proposed new activity
of FACC is not specifically defined in the applica-
tion. The Hoard is of the view that FACC should
be permitted to furnish financial services of a kind
authorized by § 225.4(a)(5) of Regulation Y. The
Board has not determined thai assistance in
mergers and acquisitions is included among such
services.

FACC's investment in Indumat Fquipment Cor-
poration is an investment that would not be per-
missible to a domestic bank holding company,
since Indumat is engaged in the business of selling
goods in the United States. The Board believes
that such an investment is inappropriate for a
foreign bank holding company, and no sound
reasons have been advanced by Applicant in sup-
port of a contrary conclusion.

Competition in international or foreign bank-
ing in the New York market will be promoted if
HNP is permitted lo retain its investments in
FABC and FACC. FABC is a small competitor in
this market, and it is in the public interest that
such competition be preserved to the extent
consistent in other respects with the purposes of
the Act.

Based upon the foregoing and other considera-
tions reflected in the record, and based upon the
assumption that HNP will become a bank holding
company through the acquisition of voting shares
of French Bank of California in accordance with
its application approved by the Board, the Board
has made the following determinations:

1. Pursuant to section 4(c)(9) of the Act and
§ 225.4(g)(2)(iv) of Regulation Y, the Board
consents to the continued ownership by BNP of
all of FABC's voting shares.

2. Pursuant to section 4(c)(l>) of the Act and
§ 225.4(g)(3) of Regulation Y, the Board ap-

proves the continued indirect ownership by BNP
of all of FACC's voting shares, subject to the
following conditions:

(a) That I'ACC limit its corporate financial
services to the kind of services authorized
by § 225.4(a)(S) of Regulation Y,

(b) That BNP dispose of its indirect 15 per
cent interest in Indumat Equipment Corpora-
tion within two years from the date as of
which it becomes a bank holding company.

}. Pursuant to section 4(c)(9) of the Act and
8 225.4(g)(3) of Regulation Y, the Board ap-
proves the continued indirect ownership by BNP
of 15 per cent of the voting shares of l.ocafrance-
U.S. Corporation, New York City, provided
thai I.ocafrance confines its activities to leasing
of personal property and equipment in accord-
ance with § 225.4(a)(6) of Regulation Y.
The foregoing determinations are subject to

the Board's authority to require reports by, and
make examinations of, holding companies and
their subsidiaries; to require such modification or
termination of the activities of a holding company
or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board's regula-
tions and orders issued thereunder, or to prevent
evasion thereof; and to revocation by the Board if
the facts upon which it is based change in any
material respect.

By order of the Board of Governors, February
7, 1972.

Voting lor this action: Chairman Hums and Governors Rob-
ertson. IJiianc, Brimmer, and Sheehan. Absent and not voting:
Governors Mitchell and Maisel.

(Signed) TYNAN SMITH,
| S I : A I . ] Secretary of the Board.

NEWPORT SAVINGS AND LOAN
ASSOCIATION, NEWPORT, RHODE ISLAND

ORDI:R APPROVING FORMATION OI; BANK HOLDING

COMPANY AMI CONTINUATION OFTHF. Acnvrnii.s

or A THRIFT INSTITUTION

Newport Savings and Loan Association, New-
port, Rhode Island, has applied for the Board's
approval under § 3(a)(l) and § 4(e)(N) of the Bank
Holding Company Act (12 L'.S.C. I842(a)(l) and
1843(a)(8)) to become a bank holding company
through acquisition of 100 per cent of the voting
shares of The Island Trust Company, Newport,
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Rhode Island, a proposed new bank, and to
continue thereafter to engage in the activities of a
thrift institution.

Pursuant to § 3(b) of the Act. the Board gave
written notice ol receipt of the application to be-
come a bank holding company to the Bank Com-
missioner for the State of Rhode Island and re-
quested his views and recommendation. The
Commissioner recommended that the application
be favorably considered. Subsequently, the Direc-
tor of the Department of Business Regulation
for the State of Rhode Island (whose jurisdiction
encompasses the ollice of the Bank Commissioner)
recommended that the application be approved.

Notice of receipt of the application to become a
bank holding company was published in the Fed-
eral Register on June 19, 1971 (36 Federal
Register 11832), providing an opportunity for
interested persons to submit comments and
views with respect to the proposed transaction.
Several letters of comment objected to Newport
Savings and Loan Association becoming a bank
holding company and continuing thereafter to
engage in the activities of a thrift institution.

In view of the issues raised, the Board pub-
lished notice of a hearing on the matter (36 Fed-
eral Register 21708). The hearing was held before
available members of the Board on November 29,
1971. All persons desiring to give testimony,
present evidence or otherwise participate in the
hearing were permitted to do so. Time for filing
additional comments and views has expired; all
those received and the entire record of the hear-
ing have been considered by the Board.

On the basis of the record and other relevant
material, the applications arc approved for the
reasons set forth in the Board's Statement of this
date: Provided, That the proposed acquisition
shall not be consummated (a) before the thirtieth
calendar day following the date of this Order or
(b) later than three months after the date of this
Order; and that (c) The Island Trust Company shall
be opened for business not later than six months
after the date of this Order, unless the times
specified in (b) and (c) are extended for good
cause by the Board, or by the Federal Reserve
Bank of Boston pursuant to delegated authority.

By order of the Board of Governors, February
17, 1972.

Voting for this action: Chairman Burns and Governors Rob-
ertson, Mitchell, Daane, Maisel, Brimmer, and Shcchan.

(Signed) TYNAN SMITH,
|SI-:AI.| Secretary of the Board.

STATI-MI-:NT

Applicant is a federally insured mutual savings
and loan association. Such an association has in-
definite corporate life and is a "company" within
the meaning of section 2(b) of the Bank Holding
Company Act.'

The Federal Home Loan Bank Board, Con-
necticut Bankers Association, and the American
Bankers Association, have urged the Board to
deny Applicant's proposal to become a bank hold-
ing company. In addition, representatives of the
Federal Home Loan Bank Board participated in
the hearing held in connection with the applica-
tions. Two basic issues were raised by the parties
objecting to Applicant's proposal. The first is the
relationship between the present applications and
the Board's consideration, under section 4(c)(8)
of the Act, of the permissibility generally of bank
holding company ownership of a stock savings
and loan association. The second issue relates to
the public interest to be served in permitting a
mutual association to own a commercial bank.

Applicant presently holds $8.9 million in sav-
ings accounts, which represents less than 6 per
cent of the deposits and savings in the Newport
County market, and is the fifth largest of the nine
financial organizations operating in the market.
The financial institutions competing with Applicant
in the Newport County market include live com-
mercial banks, two mutual savings banks, and a
credit union, all of which are authorized to offer
checking account services. The two mutual savings
banks do so through commercial bank subsidiaries,
and the credit union is able to accept demand de-
posits under a recently enacted State statute that
permits a State chartered credit union with shares
of over $ I million to accept demand deposits.

Applicant is at a distinct competitive disadvan-
tage in not being able to offer checking account
services to its customers. The economic data
submitted indicate that Applicant's growth has
generally lagged behind that of the area's other
financial institutions because of this inability.
The overall effect of this proposal should be to

'The Rhode Island Legislature, in 1970. specifically authorized such
mutual associations to establish ile now a hank or trust company or to
hold a majority of ihc issued »I\<1 outstanding slock ol a hank or trust
company. Lach mutual savings hank in Rhode island owns a commercial
hank subsidiary. In 1970 Congress amended the Dank Holding Com-
pany Act lo exempt I nun the Act Icderally insured mutual savings banks
which directly or indirectly own one hank, it such ownetship or control
existed on the date of enactment of the Hank Holding Company Act
Amendments of 1970 and is specifically authorized by applicable State
law (S 2(all5i(l1'l). If Applicant had owned Hank prior to December
31, 1970, its continued ownership ol the Bank would have heen permis-
sible under Federal and State law
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promote competition by enabling Applicant to
offer a full range of banking services similar to
those offered by its major competitors.

The financial condition of Applicant is general-
ly satisfactory, its management is considered
competent, and its prospects upon consummation
of this proposal appear favorable. Bank's manage-
ment would be derived from Applicant, and its
prospects appear favorable. The banking needs of
the residents of Bank's proposed service area ap-
pear to be adequately served at the present time
by existing institutions, and consummation of this
proposal would result in no new services. How-
ever, Applicant would become an additional
source of commercial banking services, and this
introduction of another banking alternative should
benefit the residents ol the area. In the Board's
judgment, the balance of the banking factors the
Board is required to consider under section Me)
of the Act favors approval.

In view of the history of close afliliation of
mutual thrift institutions and commercial banks in
Rhode Island, the Board has determined that Ap-
plicant's continuing to engage in the activities
of a thrift institution after acquisition of shares of
the proposed new bank is an activity so closely
related to Rhode Island banking as to be a proper
incident thereto. The Board believes that this
special Rhode Island situation may and should be
resolved separately from the question whether
operation by a bank holding company of a savings
and loan association is generally so closely related
to banking that it can be a permissible activity
within the meaning of section 4(c)(8) of the Act.

Approval of the applications would add a new
bank to the competitive environment and permit
the parent thrift institution to compete more ef-
fectively with other organizations in which a
thrift institution is combined with <i commercial
bank. This should produce benefits to the public of
greater convenience and increased competition
without any significant adverse eilects. Accord-
ingly, the considerations affecting the competi-
tive factors under section .̂ (c) and the balance
of the public interest factors the Board must con-
sider under section 4(c'l(8) in permitting a holding
company to engage in an activity on the basis
thai it is closely related to banking both favor
approval.

Conclusion. On the basis of all relevant facts
before it, including the record of the hearing relat-
ing to this matter, the Board concludes that the
proposed transaction would be in the public interest
and that the applications should be approved.

MOUNTAIN BANKS, LTD..
COLORADO SPRINGS. COLORADO

OKDI:R APPROVING FORMATION or BANK

HOLDING COMPANY

Mountain Banks, Ltd., Colorado Springs,
Colorado, has applied for the Board's approval
under § 3(a)(l) of the Bank Holding Company
Act (12 U.S.C. lH42(a)(l)) of formation of a
bank holding company through acquisition of 51
per cent or more of the voting shares of The Ex-
change National Bank of Colorado Springs, Colo-
rado Springs ("Lxchange National"); The First
National Bank of Pueblo. Pueblo ("First Na-
tional"); Cherry Creek National Bank. Denver
("Cherry Creek National"); South Denver Na-
tional Bank. Glendale ("South Denver National");
and Park National Bank of Pueblo. Pueblo ("Park
National"), all in Colorado.

Notice of receipt of the application has been
given in accordance with § .}(b) of the Act, and
the time for filing comments and views has ex-
pired. The Board has considered the application
and all comments received in the light of the lac-
tors set forth in § 3(c) of the Act (12 U.S.C.
l«42(c)) and finds that:

Applicant proposes to acquire Cherry Creek
National ($37.5 million in deposits), the eleventh
largest of SI banks in the Denver banking market,
and South Denver National ($10.2 million in de-
posits), the thirty-eighth largest bank in that mar-
ket. Cherry Creek National controls 1.4 per cent
and South Denver National controls 0.4 per cent
of total deposits in commercial banks in the market.
South Denver National has been affiliated with
Cherry Creek National since it was organized in
1%.}; the President of Cherry Creek National
serves also as chairman of the board of South
Denver National, and more than °2 per cent of
South Denver National's stock is owned by Cherry
Creek National stockholders controlling 90 per
cent of the stock of the latter bank. A change in
this common control in the foreseeable future
appears unlikely. Accordingly, consummation of
the proposal would not appear to eliminate any
meaningful existing or potential competition be-
tween the two banks.

Applicant further proposes to acquire control
of three other banks now under common control:
First National ($57.5 million in deposits). Park
National ($4.7 million in deposits), and lixchange
National ($72.6 million). One individual, through
family holdings of stock and as beneficiary of
family trusts, controls 52 per cent of First Na-
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tional, 63 per cent of Park National, and 55 per
cent of Exchange National. First National, the
largest bank in the Pueblo banking market, and
Park National, the seventh largest of nine banks
in that market, control 34.') per cent and 2.8 per
cent, respectively, of total deposits in commercial
banks in the market. Park National was established
in 1963 as an affiliate of First National and has
remained an affiliate since that time. Exchange
National controls 18.7 per cent of total commercial
bank deposits in the Colorado Springs banking
market which is located 43 miles south of Pueblo.
In view of the existing relationships between the
banks and in view of the fact that these relation-
ships appear unlikely to end in the foreseeable
future, it appears that consummation of this pro-
posal would not eliminate any meaningful exist-
ing or potential competition between these three
banks.

The two banks in the Denver banking market
are located approximately 65 miles from Exchange
National and 108 miles from First National and
Park National. In view of the distances separat-
ing the Denver area banks and the three other
banks, the numerous intervening banks, and Colo-
rado's laws prohibiting branching, there appears
to be no existing competition between the two
groups, and such competition appears unlikely
to develop.

Consummation of the proposal would create
the State's seventh largest banking organization
and the sixth largest multibank holding company,
controlling 3.9 per cent of the State's total com-
mercial bank deposits. Applicant should thus be
able to provide more effective competition to the
other holding companies in the three banking
markets where its proposed bank subsidiaries are
located.

Formation of the holding company would permit
the banks to make larger loans through participa-
tion agreements, would enable more funds to be
channeled into mortgage lending through Exchange
National's mortgage lending department, and
would coordinate and improve the effectiveness of
the trust activities of First National and Exchange
National. The banks should benefit from (he sav-
ings resulting from more efficient auditing, data
processing, management selection, training and
succession, and marketing functions. Applicant
also intends to construct new banking houses for
Exchange National and Park National. Considera-
tions related to the convenience and needs of the
communities to be served lend weight toward
approval.

The financial and managerial resources and
future prospects of Applicant are dependent on
its proposed bank subsidiaries, all of whose re-
sources and prospects are satisfactory and con-
sistent with approval. It is the Board's judgment
that the transaction is in the public interest and
that the application should be approved.

In connection with the present application,
Applicant has applied to acquire substantially all
of the nonbanking assets of Rocky Mountain
Financial Services, Inc., a one-bank holding com-
pany presently owning Park National. This matter
was separately considered by the Board under
§ 4(c)(8) of the Act and is the subject of another
order issued today by the Board.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the date of
this Order or (b) later than three months after the
date of this Order, unless such period is extended
for good cause by the Board, or by the Federal
Reserve Bank of Kansas City pursuant to dele-
gated authority.

By order of the Board of Governors, February
25. 1972.

Voting for this action: Chairman Burns and Governors
Robertson. Mitchell. Daane. Brimmer, and Shcehan. Absent
and not voting: Governor Maiscl.

(Signed) TYNAN SMITH,

Is) ; A ' I Secretary of the Board.

ORDTR APPROVING ACQUISITION

()!•" NoNBANKINCi COMPANIKS

Mountain Banks, Ltd., has applied for the
Board's approval under 8 4(c)(8) of the Act (12
U.S.C. 1843(c)(8)) to acquire all the shares of
each of the following companies: Plaza Finance
Company, Pueblo, Colorado; Valley Industrial
Bank, Blende, Colorado; Bankers Motor Leas-
ing, Inc., Colorado Springs, Colorado; and
Cherokee Life Insurance Company, Phoenix,
Arizona. These nonbanking companies, as well
as a bank, arc now owned by Rocky Mountain
Financial Services, Inc., Colorado Springs, Colo-
rado, a registered bank holding company. Moun-
tain Banks, Ltd., has today received the Board's
permission to become a bank holding company
through the acquisition of 51 per cent or more
of the voting shares of live banks located in
Colorado.

Notice of the application, affording opportunity
for interested persons to submit comments and
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views, has been duly published. The time for
filing comments and views has expired and all
those received have been considered.

Plaza Finance Company is engaged in the busi-
ness of a finance company. Valley Industrial Hank
is engaged in the business of an industrial bank
and does not accept demand depsoits. Both Plaza
Finance Company and Valley Industrial Bank
engage in certain insurance agency activities
which arc directly related to their extensions of
credit. Bankers Motor Leasing, Inc., engages in
full payment leasing of automobiles. The opera-
tion by a bank holding company of companies
engaged in the above activities has previously-
been determined by the Board to be closely
related to banking. 12 CFR 225.4(a)(l), (2), (6),
(9), ( I I ) . Cherokee Life Insurance Company
formerly engaged in the business of reinsuring
credit life and disability insurance but has termi-
nated all business activities and Applicant is not
seeking approval for it to engage in any activities.

Pla/a Finance Company ($2.4 million in assets)1

is a consumer finance company doing business in
Pueblo, Colorado Springs, Longmont. and Fort
Collins.- In Pueblo and Colorado Springs (where
Applicant will have bank subsidiaries). Pla/a
Finance is a relatively small competitor, having
only SO.8 million of loans outstanding in Pueblo,
and $0.4 million of loans outstanding in Colo-
rado Springs; it appears that, in each city, over 50
companies make consumer loans. Accordingly.
the proposed acquisition of Pla/a Finance would
appear to have only very slight adverse effects on
competition in the relevant markets.

Valley Industrial Bank makes consumer loans in
the Pueblo market, where Applicant has two bank
subsidiaries. The industrial bank, however, has
only $1.1 million in outstanding loans in a market
where over 50 consumer lenders compete. Ac-
cordingly, the proposed acquisition of Valley In-
dustrial Bank would appear to have only slightly
adverse effects on competition in the Pueblo mar-
ket.

Rankers Motor Leasing, Inc.. which leases
automobiles in the Colorado Springs area, does
not compete with any of the proposed subsidiaries
of Mountain Banks, Ltd. There is no evidence in
the record indicating that consummation of the pro-
posed transactions would result in any undue con
centration of resources, unfair competition, con-

fliel of interests, unsound banking practices, or
other adverse effects on the public interest

Consummation of Applicant's proposed non-
banking acquisitions would result in greater ef-
ficiency through the use of centrali/ed auditing
and computer services. Several of the proposed
subsidiaries appear to be unable to expand their
activities significantly because they lack access
to additional funds from banks or from their present
parent company. Rocky Mountain Financial Serv-
ices, Inc., Mountain Banks, Ltd., which has access
to substantial financial resources, could provide
these companies with needed funds, thereby allow-
ing the companies to expand their services to the
public. On balance, the Board concludes that
these public benefits outweigh any adverse effccls
on competition.

On the basis of the foregoing and other con-
siderations reflected in the record, the Board has
determined that Ihe balance of the public interest
factors the Board is required to consider under
section 4(c)(S) of the Act is favorable, and the
application is hereby approved. This determina-
tion is subject to the conditions set forth in section
225.4(c) of Regulation Y and to the Board's deter-
mination of the activities of a holding company
or any ol its subsidiaries as the Board linds neces-
sary to assure compliance with the provisions of
the Act anil the Board's regulations and orders
issued thereunder, or to prevent evasions thereof.

By order of the Board of Governors. February
25. 1972.

Voting I'm this, action: Chairman Hums ami (iovornort!
Rohertson, Mitchell, Dauiie. lirinimer, and Shcehiin. Ahscnt
ami Hot voting: Governor Maisel.

(Signed) TYNAN SMITH,
[SI AI. | Secretary of the Board.

ORDERS UNDER SECTION 4(c)(8) OF
BANK HOLDING COMPANY ACT

FIRST TULSA BANCORPORATION, INC.,
TUl.SA. OKLAHOMA

'A.YM'I data Jin Pl;i/;i rmaiKY Companv anil Lii other proposed \nh
siiiiaries an1 as o! D^LOmhor lv>70

*Pla/a I'lnancc also owns 1'iist Industrial l.o.m Company, (lioi' lcv.
Colorado, with outstanding loans ol W.. ( mill ion.

I)I:NYINC; ACQUISITION OI-

HAM INVT SIMI NI COMPANY

First Tulsa Bancorporation, Inc., Tulsa, Okla-
homa, a bank holding company registered under
the Bank Holding Company Act of 1956, as
amended, has applied for the Board's approval
under section 4(e)(8) of the Act and § 225.4(b)(2)
of the Board's Regulation Y to acquire all of the
voting shares of Hall Investment Company ("Com-
pany") . Tulsa, Oklahoma. Notice of the appliea-
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tion affording opportunity for interested persons
to submit comments and views, was duly pub-
lished (36 Federal Register 21X4°). Time for
filing comments and views has expired and none
have been received.

The operation of a mortgage company by a bank
holding company is an activity that the Hoard has
determined to be closely related to banking (12
C.F.R. 225.4(a)(l)). A bank holding company
may acquire a company engaged in this activity
so long as the proposed acquisition is consistent
with the relevant factors specified in section 4(e)(8)
of the Act.

Applicant owns the First National Dank and
Trust Company of Tulsa ("Bank") , the third
largest banking organization in Oklahoma. Bank's
total deposits of $407.7 million (deposit data arc
for June, 1971) represent 7.0 per cent of all com-
mercial bank deposits in the Stale, and 31.5 per
cent of those within Tulsa County. Within Tulsa
County. Bank is engaged in extending credit
secured by real property through (1) permanent
mortgage loans on one-Vouv family residential
properties, (2) permanent mortgage loans on in-
come producing properties, and (3) construction
loans.

Company, the second largest mortgage com-
pany in Tulsa County and the 227th largest mort-
gage company in the nation, specializes in the
origination and servicing of single-family mortgage
loans. As of June 1971, Company had a mortgage
servicing portfolio of $80.2 million. In addition
to its office in Tulsa. Company has recently opened
an o/lice in Oklahoma City.

Bank and Company are both engaged in the
making of permanent one-four family residential
mortgages in Tulsa County. In 1970, Bank origi-
nated $4.5 million of such mortgages, and Com-
pany originated $7.9 million of such mortgages.
It is estimated that Bank's share of the permanent
one-four family residential mortgage market in
Tulsa County was 4.3 per cent in 1970, whereas
Company's share was 7.5 per cent. Consumma-
tion of the proposed acquisition would increase
Applicant's share of that market to nearly 12 per
cent and would eliminate a significant competitive
alternative in that market. Furthermore, consum-
mation of the proposed acquisition would fore-
close the potential development of further com-
petition between Bank and Company.

Applicant contends that consummation of the
proposed acquisition would enable it to provide
additional funds for the development of low and
moderate income housing in Tulsa and would

produce gains in efficiency. The basis for such
contention is not clearly evidenced in the record
but, in any case, the Board concludes that even
if such public benefits were to result, this would
not outweigh the adverse effects indicated above.

Based upon the foregoing and other considera-
tions reflected in the record, (he Board has con-
cluded that the public interest factors the Board
is required to consider under section 4(c)(8) are
not favorable to the requested determination and
do not outweigh possible adverse effects. Accord-
ingly, the application is hereby denied.

By order of the Board of Governors. February
7, 1972.

Voting lor this action: Chairman Hums anil Governors
Robertson, Maisel. Brimmer, ami Sheehan. Absent anil not
voting: Governors Mitchell anil Daane.

(Signed) TYNAN SMITH,

|SI;AI.| Secretary of the Hoard.

VS. BANCORP
PORTLAND, ORHGON

ORDIR APPROVING RI I I N I I O N or

SHARKS OF U.S. DATACORP

U.S. Bancorp. Portland, Oregon, a bank hold-
ing company registered under the Bank Holding
Company Act of 1956, as amended, has applied
for the Board's approval under section 4(c)(8)
of the Act and section 225.4(b)(2) of the Board's
Regulation Y to retain shares of U.S. Datacorp.
Portland, Oregon. Notice of the application, afford-
ing opportunity for interested persons to submit
comments and views, was duly published (36
Federal Register 23840). The time for filing com
ments and views has expired, and none have been
received.

The Board has determined that certain types of
data processing activities are closely related to
banking (12 CF'R 225.4(a)(8)). A bank holding
company may own shares of a company engaged
in such activities if such ownership is consistent
with the relevant factors specified in section
4(c)(K) of the Act.

Applicant's only banking subsidiary is United
States National Bank of Oregon (deposits $1.5
billion), the second largest bank in Oregon, with
control of 37.7 per cent of the total commercial
bank deposits in ihe State. The data processing
operations it formerly conducted were trans-
ferred to U.S. Datacorp when that company was
organized by applicant in January 1971 (ap-
parently on authority of section 4(c)(5) of the Act).
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Those operations were conducted principally in
Portland, where the oflices of United States Na-
tional Bank of Oregon were located. Applicant
expanded the scope and range of U.S. Datacorp's
activities (all of the type described in 12 CIR
225.4(a)(X)) by acquiring, immediately after the
organization of Datacorp, the assets of Data Plan-
ning Corporation, Seattle. Washington, a going
concern. (Hence, the Hoard treats the application
to retain the shares of U.S. Datacorp as an applica-
tion also to retain the assets of Data Planning.)

At the lime of its acquisition by Applicant.
Data Planning was olferingdata processing services
in the local Seattle market thai were, for the most
part, similar to the data processing services
offered by Applicant's subsidiaries. Ii was also
supplying a computer output microfilm service,
for which the relevant market included both Port-
land and Seattle.

At the time of the acquisition. Applicant com-
peted in the data processing field in Portland with
three bank or bank-related firms and 36 other
companies. Data Planning was competing in the
Seattle market with 42 banks and SO other com-
panies in the data processing field, fn view of the
relatively small amount of data processing per-
formed by Applicant and Data Planning, the large
number of competitors in the market area of each,
the distance between market areas, and other such
considerations, it appears that Applicant and Data
Planning were not significant competitors with
each other at the time of the acquisition, nor that
they would become such in the future. Moreover,
it appears likely that U S Bancorp, through U.S.
Datacorp, will be able to expand the range of
services offered to the public. The Hoard con-
cludes that the acquisition by Applicant of the
assets of Data Planning did not have significant
anticompetitive effects; thai the continued opera-
tion of U.S. Datacorp by Applicant will not have
significant anticompetitive effects; and that, on
balance, the public benefits to be expected by per-
mitting U.S. Bancorp to retain shares of U.S.
Datacorp outweigh any possible adverse effects
on competition.

On the basis of the foregoing and other con-
siderations reflected in the record, the Board has
determined that the balance of the public interest
factors the Board is required to consider under
section 4(c)(8) is favorable. Accordingly, the ap-
plication is approved, and the Applicant is hereby
permitted to engage in the activities conducted
by U.S. Datacorp that are authorized by 12 CIR
225.4(a)(8). This determination is subject to the

conditions set forth in section 225.4(c) of Regula-
tion Y and to the Board's authority to require such
modification or termination of the activities of a
holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with
the provisions and purposes of the Act and the
Board's regulations and orders issued thereunder,
or to prevent evasion thereof.

By order of the Board of Governors, February
25. 1972.

Voting for this action: Chairman Burns and Governors
Robertson, Mitchell. Daane, Brimmer, and Sheehail. Absent
and not voting: Governor Mnisei.

(Signed) TYNAN SMITH.

|.SI-:AI.| Secretary of the Hoard.

ORDER UNDER SECTION 4(d) OF
BANK HOLDING COMPANY ACT

MILTON HF.RSHF.Y SCHOOL AND SCHOOL
TRUST, HL'RSHHY, PENNSYLVANIA

OKDMK Ai'i'KOviNci KXI:MPTION

(>r NoNHANKING ACTIVITIES
or BANK HOI DINC; COMPANY

Milton Hershey School and School Trust,
Hershey, Pennsylvania, a bank holding company
by virtue of 56 per cent ownership of The Hershey
National Bank, Hershey, Pennsylvania ("Bank") ,
has applied to the Board of Governors, pursuant
to section 4(d) of the Bank Holding Company Act
(12 U.S.C. 1843 (d)), for an exemption from the
prohibitions of section 4 (relating to nonbanking
activities and acquisitions).

Notice of receipt of the application has been
given in accordance with section 4 of the Act,
and the time for filing comments and views has
expired. The Board has considered the application
and all comments received in the light of the factors
set forth in section 4(d) of the Act and finds that:

Milton Hershey School was established in 1909
by Milton and Catherine Hershey. In 1930, Milton
Hershey transferred his controlling interest in The
Hershey National Bank, founded in 1925, to the
Milton Hershey School Trust, with the Hershey
School as beneliciary. Upon Milton Hershey's
death in 1945, Milton Hershey School and School
Trust held a controlling interest in Hershey Foods
Corporation and other nonbanking interests in and
around the town of Hershey, Pennsylvania. Bank
($40 million in deposits as of June 30, 1971) was
established to provide banking facilities for the
employees of the predecessor to the Hershey
Foods Corporation. Over the years, the majority



of the bank's customers have been employees of
Hershey Foods Corporation, Furthermore, over
90 per cent of Bank's loans are to individuals or
small businesses in the Hershey community or its
immediate area. The present ownership ties have
existed for over 40 years, a period of affiliation
within the terms of section 4(d)(l). Bank is well
managed and in sound financial condition and
Applicant has not abused its relationship with the
Bank. There is no reason to believe that permitting
this relationship to continue indefinitely will ad-
versely affect either the Bank or the community
of Hershey.

At the present time, over X0 per cent of Bank's
stock is owned either by Applicant or residents
of the Hershey community and its environs. Forced
sale would probably result in a loss of this kind
of local control. Bank has historically maintained
an investment in home, farm, and commercial
mortgages of the maximum amount permitted
by Federal law, and over NO per cent of these loans
were conventional home mortgages. Approxi-
mately 37 per cent of the Hank's loans are com-
mercial loans to small businesses in Hershey or
installment loans on automobiles. Bank also makes
education loans to individual students. With higher
rates of return available on other types of invest-
ments, a new owner of Bank would be quite likely
to change its investment policy substantially. Be-
cause of the nature of the Hershey community
and the nature of Bank under present ownership,
it is the Board's view that forced sale of Bank

would result in control by interests not similarly
representative of the Hershey community.

Exemption under 4(d)(3) is contingent upon a
finding of a bank's small size in relation to the
holding company's total interests. The type of hold-
ing company for which such analysis was en-
visaged is an operating industrial company.
Applicant's assets consist of a portfolio of stock
investments which are not subject to the type of
analysis contemplated under this provision of the
Act.

The legislative history of section 4(d) indicates
that Congress clearly intended Applicant to be one
of the companies entitled to an exemption (House
Report No. 91-1747. 91st Cong.. 2c! Scss.. p. 24
and 116 Coiif> Rec. H. 11790 and S. 20653).
After a review of the entire record, the Board con-
cludes that the granting of an exemption pursuant
to § 4(d) of the Act would not be substantially at
variance with the purposes of the Act.

On the basis of the record, the application is
approved for the reasons summarized above;
provided, however, that this determination is
subject to revocation by the Board if the facts
upon which it is based change in any material
respect.

By order of the Board of Governors, February
17, 1972.

Voting for this action: Chairman Burns and Governors
Robertson, Mitchell, Daane, Maisel, Brimmer, and Shechan.

(Signed) TYNAN SMITH,
[SI A I ] Secretary of the Board.
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Announcements

CHANGES IN BOARD STAFF

Michael A. Greenspan was appointed an Assistant
Secretary in the Ollice of the Secretary, effective
March 6, 1972. Prior to joining the Hoard's stall
in 1969, he had heen associated with private law
firms in New York and Washington, D.C. Mr.
Greenspan holds a B.A. degree from Cornell
University and a LI..B. degree from Columbia
University.

Kenneth A. Kenyon, who had been Deputy
Secretary in the Ollice of the Secretary, retired on
February 29, 1972.

VFCR GUIDELINES AMENDED

The Board of Governors effective March 9, 1972,
amended the Voluntary Foreign Credit Restraint
(VFCR) Guidelines to prevent subsidiary banks
in a holding company from consolidating a newly
acquired lending ceiling with ceilings of other
banks in the same holding company. Consolida-
tion of ceilings, among holding company mem-
bers, had been permissible if only one of the
banks in question had a ceiling on November 1 1,
1971, when the Guidelines were ' :s! revised.

The modification is intended to safeguard the
express intention of the Hoard to make ceilings
available to banks that wanted to enter, and
actively engage in, the foreign lending field. If
ceilings designed to allow banks directly to develop
;i foreign lending business become available to
banks already established in that business, their
purpose would be lost, and their use could lead
to an unintended expansion of aggregate foreign
lending by U.S. banks.

Section M-f)(3)(d) of the Guidelines announced
November 11, 1971, will henceforth read as fol-
lows:

tl. CONSOLIDATION ()|-'Clill.lN(.iS ()(•DANK
SURSIDIARIKS OF HOLDING COMPANIES.
A bank subsidiary (including a bank, Fdge
Act Corporation, or Agreement Corporation)
of a bank holding company may elect to con-
solidate its ceiling with that of one or more of
the holding company's other bank subsidiaries
only if each bank subsidiary involved in the
contemplated consolidation had a ceiling un-
der the previous Guidelines. Such election
should be made known in advance to the re-
spective Federal Reserve Hanks. Ceilings
adopted under the present Guidelines should
not be consolidated. Ceilings that were con-
solidated before March 9, 1972, in con-
formity with the Guidelines may remain con-
solidated.

STATEMENT ON NONDISCRIMINATORY REAL
ESTATE FINANCING: DEFERRED EFFECTIVE DATE

The Board of Governors has deferred from March I
until May I the effective date of its statement
directing Stale member banks to give public notice
that their real estate financing is nondiscriminatory.
The statement was published in the January Bt;i -
i.in IN, pp. 80-82.

The new date conforms with the effective date
of regulations issued by the Department of Hous-
ing and Urban Development, which has the primary
responsibility for enforcement of the Civil Rights
Act of 1968. Some provisions of that Ac t -
under which the Hoard issued its statement-are
directed at the real estate lending activities of
financial institutions.

The Hoard also announced that, prior to May 1,
1972, it will distribute free of charge to all State
member banks the revised posters and advertising
logotypes required by its statement.
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National Summary of Business Conditions
Released for publication March 15

Industrial production increased further in Feb-
ruary, nonfarm payroll employment rose, and
the unemployment rate declined again. Wholesale
prices increased. Commercial bank credit, the
money stock, and time and savings deposits
rose. Between mid-February and mid-March,
yields on short- and intermediate-term U.S.
Government securities advanced, while long-term
Government bond rates were about unchanged.
Yields on municipal and seasoned corporate
securities declined moderately.

INDUSTRIAL PRODUCTION

Industrial production rose by 0.7 per cent in
February from an upward revised January level
of 108.2. Output gains were widespread in con-
sumer goods, equipment, and materials. The
February index at 109.0 per cent of the 1967
average was 3 per cent above a year earlier but
still 2Vi per cent below the 1969 high.

INDUSTRIAL PRODUCTION
RATIO SCAI I . 15b7

v
PROIHII.TS 10TAI

I-'.R. indexes, seasonally adjusted. J.aiest li^ures: February.

Auto assemblies rose 3Vi per cent and were at
an annual rate of about H'A million units. March
production schedules are indicated to be at
about the February rates. Output of household
appliances, carpeting, and furniture increased
further. Production of television sets and non-
durable consumer goods (clothing and staples)
was maintained. Production of most business
equipment lines advanced while output of defense

equipment has changed little on balance since
December. Among materials, production increased
in steel and other durable materials as well as
textiles and chemicals.

EMPLOYMENT

Nonfarm payroll employment rose by 83,000 in
February reflecting further gains in trade, services,
and State and local government. Manufacturing
employment changed little, but average weekly
hours of production workers recovered from the
January decline increasing 0.4 hour to 40.4
hours. The unemployment rate in February de-
clined further to 5.7 per cent from 5.9 per cent in
January reflecting some reduction in joblessness
of women and married men.

RETAIL SALES

The value of retail sales was virtually unchanged
in February from the December-January level and
was 6 per cent above February 1971, according to
the advance report.

Sales at durable goods stores were down 2 per
cent from January, although sales of new domestic-
type autos in February were up slightly and sales of
new foreign-type were up considerably. Sales at
nondurable goods stores were up nearly 1 per cent
from January.

WHOLESALE AND CONSUMER PRICES

Wholesale prices, seasonally adjusted, rose 0.7
per cent between January and February. Indus-
trial commodities increased 0.4 per cent reflecting
further increases for metals and metal products,
textile products, lumber, and plywood as well as
higher prices for machinery and equipment, and
household furniture and appliances. Prices of farm
and food products rose 1.8 per cent, with large
increases posted for livestock, meats, fresh fruits,
and cotton and wool.

Consumer prices rose 0.3 per cent, seasonally
adjusted, in January. Food costs fell as a sharp
drop in fresh vegetable and egg prices more than
offset rising prices of meats and other foods. New
car prices increased, and rising property taxes,
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utility rates, and public transportation costs
pushed the service component up 0.5 per cent.

PRICES
100

130

ALL COMMODMir.S /

Bureau of Labor Statistics. "I'arm products and I'oods'^is IH.S
"Tann products, and processed foods and feeds.1 ' I.alest
figures: Consumer, Jan.; Wholesale, Jan.

BANK CREDIT, DEPOSITS, AND RESERVES
Commercial bank credit, adjusted for transfers
of loans between banks and their affiliates,
increased substantially further in February al-
though somewhat less rapidly than in January.
Loan growth moderated in February following a
sharp rise in January, and bank acquisitions of
municipal and Federal agency securities were
smaller than in January. Holdings of U.S. Trea-
sury issues increased considerably, however,
following a reduction in January.

The narrowly-defined money stock increased at
an annual rate of 14 per cent in February, or much
more rapidly than in other recent months. U.S.
Government deposits declined sharply. Growth in
total time and savings deposits was somewhat
below the pace of the two previous months but con-
tinued rapid, rising at an annual rate of 16 per cent.
The inflow of consumer-type time and savings
deposits slowed somewhat but sales of large negoti-
able CD's increased.

Free reserves of member banks averaged about

$140 million over the 5 weeks ending March 1
compared with $180 million in January. Fxcess
reserves declined somewhat while member bank
borrowings were about unchanged.

SECURITY MARKETS
Treasury bill rates rose by about 50 to 75 basis
points between mid-February and mid-March. The
3-month issue was bid at around 3.95 per cent
in the middle of March, up from about 3.05 per
cent a month earlier. Yields on short- and inter-
mediate-term Treasury coupon issues advanced
by some 20 to 40 basis points over the same
period, while long-term Government bond rates
were little changed.

Yields on new corporate securities remained
steady on balance from mid-February to mid-March
while seasoned security rates declined slightly.
Although municipal security yields dropped
moderately in mid-March, rates were relatively
unchanged through most of the period.

Common stock prices continued to rise on
average volume.

INTEREST RATES

L ,

TKhASURY UILLS

Discount rule, range or level for all 1\R. Banks. Weekly
average market yields for L'.S. CJovl. bonds maturing in 10
years or more and lor 90-day Treasury bills. Latest figures:
week ending Mar. I I.
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A 3

Guide to Tabular Presentation
SYMBOLS AND ABBREVIATIONS

e
c

p
r
rp
1,

n.
A
S.

II,
III,

c. c.
R.
A.

listimated
Corrected
Preliminary
Revised
Revised preliminary

IV Quarters
Not elsewhere classified
Annual rate
Monthlv (or ciuarterlv) 1
seasonal variation

N.S.A. Monthly (or quarterly) figures not adjusted
for seasonal variation

I PC Individuals, partnerships, and corporations
SMSA Standard metropolitan statistical area
A Assets
I, Liabilities
S Sources of funds
U Uses of funds
* Amounts insignificant in terms of the par-

ticular unit (e.g., less than 500,000 when
the unit is millions)

(I) Zero, (2) no figure to be expected, or
(3) figure delayed

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2) a
negative figure, or (3) an outflow.

A heavy vertical rule is used in the following in-
stances: (1) to the right (to the left) of a total when the
components shown to the right (left) of it add to that
total (totals separated by ordinary rules include more
components than those shown), (2) (o the right (to the
left) of items that are not part of a balance sheet, (3) to the
left of memorandum items.

" U . S . Govt. securities" n;ay include guaranteed
issues of L'.S. (iovt. agencies (the How of funds figures

also include not fully guaranteed issues) as well as direct
obligations of the Treasury. "State and local govt ." also
includes municipalities, special districts, and other politi-
cal subdivisions.

In some of the tables details do not add to totals because
of rounding.

The footnotes labeled Norc: (which always appear
last) provide (1) the source or sources of data that do
not originate in the System; (2) notice when figures are
estimates; and (3) information on other characteristics
of the data.

TABLES PUBLISHED QUARTERLY, SEMIANNUALLY, OR ANNUALLY,
WITH LATEST BULLETIN REFERENCE

Quarterly

(•low of funds

Sendannuallv

Hanking olliccs:
Analysis or changes i(t nuwlK'T..
On, and not on, Tederal Rese

Par I.isl, iHiinbei

Annually

Hank holding companies:
List of, Dec . : i l , 1970
Hanking olliccs and deposits

group hanks, Dec. .11, 1970. .

Hanking and monetary statistics:

1971

;.v

.. Mar

... Irh.
rve
. .. leb.

.. . June
ol

.. Aug.

. .. leb.

M.u

sue

IT '2

I9'.'2

1972

1971

1971

1972
| ! ) . • • >

I'dfif

A-72 A-7:i.9

A-98

A-99

A- IK )

A -9K

A-100 A-101

A W A 1 10

Annually ('ominiti'd

Hanks and branches. IIUIIIIKT,
In class and Stale

How of funds:
Assets and liabilities

1959-70
1970data (reused)

1 lows:
1966.70
1970selecieddata(ievised)

Income and expenses:
hederal Reserve Hanks
Insured commercial banks
Member banks:

Calendar year
Income ratios
Operating ratios

Slock market credit

Apr.

Mar.
June

Mar.
June

1-eh.
June

.Inner
June
lul>

l-'eh.

1971

1971
1971

1971
1971

1972
1971

1971
1971
1971

1972

I'aHi'

A-IJ4. A-95

A-7 l . l t ) A-7I .2 I
A-71.2 A-71.1

A-70 A-71.9
A-70 A-71.1

A-96- A-97
A 94 A-95

A-94 A - K B
A 104 A-KM
A 100 A-105

A-102 -A-10.1

Statistical Releases
LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

A n t i c i p a t e d s c h e d u l e of r e l e a s e d a t e s lor i n d i \ i d i u J i e l e a s e s Dec. 1971 A-103



A 4 BANK RESERVES AND RELATED ITEMS .. MARCH 1972

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

I-'aclors supplying reserve funds

Period or dale

Reserve Hank credit outstanding

U.S. ( iovt . securiiies '

of daily li^ures

Total

I1939—Dec ' 2,510
1941— Dee ' 2,219
1945—Dec I 23,708
1950—Dec ' 20,345

Flounht
out-
right

2,510
2,219

23,708
20,336

I960—Dec 27,248
I965-- Dec 4O.X85
1967- Dee 48,891
1968—Dee i 52,529
1969- Dee ! 57,500
1970--Dec 61 ,68«

1971— Pen 62,350
Mar 62,719
Apr 63,371
May 64,714
June 64,642
July I 66,001
Aus i 66,324
Sepl 67,106
Oct ! 67,690
Nov 68,052
Dee 69,158

1972-Jan 70,687
I cb. '• ' 69.966

Week ending—

1971 D e c . I

ia'.'.'.'.'.'.'.'.'.'.'.'.'.

22
29

1972 Jan. 5
12
19
26

leb. 2
9

16

23''

Ilnd of month

1971 -Dec

68,970
68,941
68,761
68,958
69,514

70,658
70,712
71,130
70,561

70,364
70,002
70,692
70,326

70.B04

70,202
68,425

68,427
69,194
68,032
68,652
71 ,759

1972 Jan. 5 70,275
12 70,518
19 ' 71,451
26 70,561

leb . 2" 70,195
9'' 69,995

16'' : 71,928
23" 69,619

1972—Jan...
Kcb."

Wednesday

1 9 7 1 - D e c . I . .
8 . .

1 5 . .
2 2 . .
29. .

27,170
40,772
4K,«IO
52,454
57,295
61,310

62,051
62,381
63,153
64,368
64,574
65,652
66,143
66 794
67,488
67,655
68,868

70,300
69.862

68,481
68,822
68,761
68,863
68,938

69,517
70,211
70,560
70,561

70,364
70,002
70,261
70,326

'• 69,481

* 70,202
'•'68,425

'>•'68,427
<> 68,882
'•'68,032
<> 68,640
6 69,059

<> 69.689
'' 70.361
<> 70.561
* 70,561

'' 70,195
* 69,995
" 70,623
<• 69,619

Held
under
repur-
chase
agree-
ment

78
113
XI
75

205
378

299
338
218
346
68
349
181
312
202
397
290

Mil
104

312

12
2,700

586
157
890

1,305

Loanst

8
5

381
142

94
490
238
765

I ,086
321

328
319
148
.330
453
S20
804
501
360
407
107

20
34

705
59
25

141
216

57
17
14
12

16
42
18
16

39

15
6

66
86
28

828
1 ,340

44
17
24
18

Float 2

83
170
652

1,117

1,665
2,349
2,030
3.251
3.235
3,570

2,974
2,671
3,047
2,704
2,690
3, IK) I
2,572
2,974
3,122
3,129
3,905

3.405
2.991

3,027
3,090
3,47.1
4,444
4,644

4,260
3,594
.1,-153
3,024

2,791
2,759
2,693
3,055

4,343

1 . 8 8 4
2 , 7 2 5

2 692
3,053
3,844
4,059
4,043

4,254
3,103
3,156
2,843

Other
1 -R.

assets ^

25
75
29
18

2
2
2
2

,689
,510
,930
,591

2,204
1 ,032

1,065
896

1,103
I ,076

979
1,150

991
900

1,105
1 ,013

982

1.177
957

859
891
927
988

I ,096

,078
,125
,181
,228

,279
.307
,150
574

1 ,068

1,280
656

962
929
983

,018
,114

,099
,179
,223
,261

,311
,357
611
641

Total 4

2,612
2.404

24,744
21,606

29,060
43.853
51,268
56,610
64,100
66,708

! 66,797
i 66,691
1 67,747
: 68,926

68,834
71,052
70,749
71,568
72,349
72,694
74,255

75.415
74.027

73,669
73,047
7.1,245
74,621
75,627

76,258
75,592
75,833
74,902

74,526
74,180
74,667
74,037

76,515

73,456
71,875

72,203
73,344
72,953
74,635
78,519

75,791
74,951
75,995
74,760

74,293
74,105
75,641
72,932

Gold
slock

17,518
22,759
20,047
22,879

17,954
13,799
12,436
10,367
10,367
11,105

10,732
10,732
10,732
10,448
10,332
10,332
10,184
10,132
10,132
10,132
10,132

10.132
9.851

1 0 , 1 3 2
1 0 , 1 3 2
1 0 , 1 3 2
1 0 , 1 3 2
1 0 , 1 3 2

10,132
10,132
10,132
10,132

10,132
10,132
9.977
9.588

10,132

10,112
9,588

10,132
10,132
10,132
10,132
10,132

10,132
10,132
10,132
10,132

10,132
10,132
9,588
9,588

Special
Drawing

Rights
certificate
account

400

400
400
400
400
400
400
400
400
400
400
400

400
4(XI

400
400
400
400
400

400
400
400
400

400
400
400
400

400

400
400

400
400
400
400
400

400
400
400
400

400
400
400
400

Ircas-
ui y
cur-

rency
out-

stand-
ins

2,956
3,239
4,322
4,629

396
565

6,777
6,810
6,841
7,145

7,188
7,235
7,291
7,357
7,419
7,437
7,460
7,523
7,545
7.57.1
7.611

7.656
7.795

7,586
7,594
7,602
7,615
7,634

7,626
7,634
7,649
7,658

7,712
7,771
7,793
7,811

7,627

7,759
7,820

7,603
7,592
7,614
7,622
7,619

7,627
7,644
7,653
7,673

7,765
7,788
7,802
7,813

l o r notes sec opposite page.



MARCH 1972 : BANK RESERVES AND RELATED ITEMS A 5

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of dollars)

Factors absorbing reserve funds

Cur-
rency

in
cir-

cula-
tion

7, (109
10,985
28,452
27 806

33 019
42,206
47,000
50,609
53 591
57,013

55,754
56,123
56 716
57,155
57,969
58,847
58,906
59,012
59,185
59 939
61 ,060

60,201
59,681

60,424
60 568
61,040
61 242
61,448

61 026
60 689
60.225
59,663

59,395
59,577
59 774
59,736

60,979

59 429
59,784

60,578
61,004
61,271
61,620
61 492

60,992
60,656
60,053
59,602

59,554
59,838
59,848
59,905

Treas-
ury

cash
hold-
ings

2,402
2,189
2,269
1 290

408
808

1,428
756
656
427

465
467
499
506
491
471
477
466
464
470
453

487
436

457
456
457
450
448

462
471
486
508

508
502
472
372

464

505
373

460
463
462
452
459

469
479
506
512

505
513
374
373

D
tha

w

Treas-
ury

616

eposits, oth
) member b

reserves,
th K R . Hat

For-
eign

7.

er
ink

ks

Other*

9
592 1,531
625 1,247
615 920 351

522 250 495
683 154 231
902 : 150 451
360

1 ,194
849

225 458
146 458
145

1,025 15.1
783

1,047
1,112

652
1,546
1,121
1,621
2,100
1 ,723
1,926

1 19

735

778
718

148 752
173 690
155 698
161 : 714
181
151
152
113
290

712
712
736
714
728

2,821 : 181 750
2,421 ' 172 683

1,894 169 732
1,749 : 131 ' 717
1 ,563
1 895
2,3.16

143
426
471

710
716
708

2 548 298 862
2,760 171 727
2,515 148 7.17
3,084 160 724

3,053 166 755
3,072 156 764
2 915 141 . 711
2,015

2,020

2 860
884

2,567
9.16

2,127
2,031
1 ,955

167

294

592

099

147 814
117 . 677

128
187
173
471

717
779
709
775

281 754

1 071 IIP
2,108
2,491
2,862

3 171

146
127
146

17)
2J81 145
2 531 I4S
1 1 19 178

729
707
778
716

779
739
612
590

Other
F.It.
ac-

counts1

248
292
491
719

1 029
189

- -204
- 1 105

Other
KR.
lia-

bilities
and

capital-1

2 192
2,265

2.232
2 227
2 194
2,244
2,227
2,251
2,298
2,296
2.327
2 120
2 287

2,208
2,273

2,128
2 198
2,219
2 214
2,301

2 152
2 155
2,210
2.259

2,318
2,382
2 209
2,216

2,1.11

2 144
2.294

2.353
2,429
2,198
2,250
2,362

2,108
2,173
2,234
2,279

2,351
2,405
2.198
2,236

It

With
1 .It.
Hanks

11,473
P 812
16,027
17 191

16 688
18 747

tcinber ban
reserves

Cur-
rency
and

coini

2 595
3 972

20,753 4,507
22 484 4 717
21 071 4,960
2 5 925 5 140

24 710 5. 170
' 4 601 5 085
' 4 814 5 071
2 ' 251 5,168
24,793 5,230
25,211 5,116
2"i 098 5,157
' 5 , 1 6 5 5.417
25,463
">< 5(Ml
2< 653

' 6 955

5,397
5 4 M
5 676

5.910
26 407 j 5.546

25 781 • 5.49' '
25 151
25.246
25 785
26,081

27 068
'ft 784
27,694
26 69 5

5 592
5,907
5 166
5 .843

11 746
6 009
5,971
5 897

26,576 5,859
26,0.10 5,862
' 6 593 5 M,4
26,739 5,132

27,788 5,743

25 650 5 860
25.535 5,419

2.1,536 5,490
25 670 5 591
24,159 5,908
25 238 5 166
29 367 5,844

26,279 5,743
26,858 6,016
27 992 5,974
26,848 5,895

26 056 5,861
26,003 5,869
27 72.1 5 671
26,312 5,132

k

Total

11,473
12,812
16,027
17 391

19 283
22,719
25,260
27,221
28,011
29,265

29,880
29 686
29 885
30,419
30,023
10,547
10,455
30,802
30,860
30 951
31,329

32,865
31,953

.11,275
10,741
31 ,153
11 151
31,924

12 814
32 791
33,665
32,592

32,435
31,892
32 2>7
31,871

33,531

31 510
30,954

29,026
31,261
30,067
30,604
35,211

32,022
32,874
33,966
32,74.1

31,917
31,872
33,394
31 ,444

Period or date

Averages of daily figures

1919 - Dec
1941 -Dec
1945 Dec
1950 Dec

1960 Dec
1965 Dec
1967- -Dec
1968- Dec
1969- Dec
1970 Dec.

1971- Feb.
Mar

M n v

July

. . . . . . . Sept
Oct

N o v
.Dec

l i )7 ' -Jaii
Feb.'

Week ending

1971 Dec 1
K

15
22
29

197' Jan 5
12
19

. . 26

l e b . 2
9

16
23'

['!iid of month

1971 -Dec.

1972 Jan
Feh '

Wednesday

1971- Dec 1
. . 8

15
. 2 2

29

|i)72 Jan 5
12
19
26

l e b 2 '
9 '

16'
2 1 '

t Previously referred to as Discounts and advances.
1 Includes Federal Agency issues held under repurchase agreements as

of Dec. 1, 1966 and Federal Agency issues bought outright as of Sent. 29,
1971.

- Beginning with 1960 reflects a minor change in concept; sec Feb.
1961 Bun E:IIN, p. 164.

a Beginning Apr. 16, 1969, "Other F.It, assets" and "Other F.R.
liabilities and capital" are shown separately; formerly, they were
netted together and reported us "Other F'.ll. accounts."

4 Includes industrial loans and acceptances, until Aug. 21, 1959, when
industrial loan program was discontinued. I or holdings of acceptances

on Wed. and end-of-inonth dates, see tables on F. It. I Junks on following
pages. See also note 2.

"5 Part allowed as reserves Dec. I, 1959 -Nov. 23, I960; all allowed
tlicrcai'ler. Beginning with Jan. 1963, figures arc estimated except lor
weekly averages. Beginning Sept. 12, 1968, amount is based on close-
of-bnsiness figures for reserve period 2 weeks previous to report date.

f> Includes securities loaned fully secured by U.S. Ciovt. securities
pledged with F.R. Banks.

7 Reflects securities sold, ami scheduled to be bought back, under
matched sale/purcliase transactions.



A 6 BANK RESERVES AND RELATED ITEMS a MARCH 1972

RESERVES AND BORROWINGS OF MEMBER BANKS

(In millions of dollars)

Reserve city banks

All member banks

New York City

Period Reserves

1939-Dec
1941- Dec
1945- Dec
1950 -Dec

1960—Dec
1965—I5cc
1967—Dec
1968 -Dec
l969--nec
1970- -Dec

fotal
held

1
2
6
7

473
812
027
391

R
qui

6
i>

14
16

e-
ed

462
422
536
364

1971- -f-eb
Mar
Apr
May
June . . . .
July
AUK
Sept
Oct
Nnv
Dec

1972 Jan
l e b . " . . . .

Week ending —

1971 l eb . 3 . .
10..
17..
24. .

July 7 . .
14..
2 1 .
28.

Aug. ^

18..
25.

Sept. I .
8.

15.
22.
29.

Oct. 6.
13.
20.
27.

Nov.

Dec.

1972- Jan.

l e b .

19,283
22,719
25,260
27,221
211,031
29,265

29,880
29,686
29,885
30,419
30,023
30,547
30,455
30,802
30,860
30.953
31.329

32,865

29.959
29,760
30.202
29.916

30,313
.10,254
30,932
30,623

30,894
30,330
30,605
30,

30,519
30,855
30,851
30,360
.11,073

30,993
30,70"
31,071
30,424

30,961
30,580
31 ,17,"
30,716

31,275
30,743
31,153
31 ,151
31,924

32,814
32,793
33,665
32,592

32,435
31,892
32,257
31,871

Kxcess

18,527
22,267
24,915
26,766
27,774.
28,993

29,679
29,487
29,745
30,107
29,892
30,385
30,257
30,596'
30,653'
30 690
.11,1 64

32,692

29,722
29,555
29,905
29,599

30,036
30,249
30,650
30,556

30,460
30,303
30,381
30,020

30,195
30,650
30,604
30,421
30,730

30,779,
30,653
.10,861!
30,373

30,565
30,570
30,984
30,572

30,685
.10,600
30,949
31,180
.11,610

32,502
.12,688
33,447
.12,400

32,190'
31,842
31,946
31,693

Bor-
row-
ings
at

I-'.R.
Ranks

5,011'
3,390
1
1

,491
,027

756
452
345
455

.134
142

87
454
238
765

257
272;

201
199
140
312
131
162
198
206
207
263:
165

173
163

237
205
297
317

277
5

282
67

434,
27

2241
91'

324|
205
247

- 6 1
343

214
49

210
51

396
10

188
144

590
143
204'

- 2 9
314!

.112;
105
218
192

245
50

311
178

1,086
321.

328
319
148
3.10
45.1
820
804
5011
360
407;
107

20
34

28.1
247
561
250

661
991

1,121
545

764
593

1,179
771

706
765
457
329
424

309
449
332
413

216
122
287
5.18

705
59
25

141
216

57
17
14
12

16
42
18
16;

Tree
re-

serves

5,008
3,385
I , 157
885

669
-•2

107
- 310
• 829
• 49

127
120
-8

-18
•-322!
-•658!
• 606'
295:

-153
- 144

58

153
129

46-
• 4 2
264'

67;

--384
- 9 8 6 ,
- 8 3 9
-478.

- 3 3 0
- 5 6 6
- 9 5 5
• 680

382
- 5 6 0
--210
- 390

-81

- 9 5
-400

- 1 2 2
- 362

180
112
• 9 9

- 394

- 115
84

179
- 1 7 0

98

255
88

204
180

229
8

29.1
I62 !

Reserves

Total
held

5,623
5,142
4,118
4,742

3,687
4,301
5,052
5,157
5,441
5,62.1

5,854
5,664
5,690
5,837
5,637
5,729
5,693
5,683
5 678
5 644
5.774

6.066
5.804

5.775
5.685
6.118
5,770

5,689
5,747
5,911
5,671

5,781
5,625
5,816
5,456

5,679
5,719
5,762
5,469
5,825

5,644
5,668
5,808
5,513

5,681
5,589
5,705
5,589

5,701
5,671
5,699
5,747
5,793

6,200
6,055
6,369
5,766

5,936
5,733
6,078
5,686

Re-
quired ! I-xcess

3,012
4,153
4,070
4,616

3,658.
4,260:
5,034
5,057
5,385
5,589

5,810
5,703
5,696
5,791
5,674
5,754
5,640
5,674
5,667
5,608
5,749

6,058
5,80.1

5,742
5.755
6,04.1
5,732

5,663;
5,814
5,856'
5,718

5,677
5,699
5,748
5,522

5,561
5,759:
5,690'
5,578
5,689

5,671
5,693
5,818
5,508

5,626
5,597
5,761
5,520

5,538,
5,604!
5,757:
5,764
5,799'

6,120'
6,141
6,267
5,848 :

5,880;
5,825|
5,895
5,789

.13
- 7 0

75
38

26
- 6 7

55
-47

104
- 7 4

2,611
989
48

125

29
41
18

100
56
34'

44
- 39
- 6
46

- 37
- • 2 5

53
9

II
36
25

- • 8 '
- 56

69

163
67 .

- 58 .
17

- 6

80 .
• 8 6 .
102 .

- 8 2 .

56 .
- 9 2 :
183

- 103

Bor-
row-
ings

at
I-'.R. ,

Ranks |

192
58

19

40
230
259
25

29
51
15

113
90
86

164
38
67

107
35

Free
re-

serves

2,611
989

• 1 4 4
67

Total
held

1,141
1,143

939
I ,199

City of Chicago

117

34
252

65
30.

43

68
66

118
- 4 0

72
109
136

- 2 7
- 2 5
- 1 0

5

55

342
267

116

86
36

29
100
35

133

21
64

150

222;

22

Reserves

Re-
quired 1

10
70

- 2 2
- 1 30
-20.1 '

9

15
90

- 21
- 6 7

• 127

111
29

- 5 6
71
10'

8'
- 5

70
•42
38

8
• 319

10
- 7 7

61
- 7 4

- 2 7 4 '
- 3 3 3

2.
- 40!

72
-195

100

- 56
- 1 2 5

- 4 5
128

55!
• 2 9
120

• 8 1

... 5.;
67

- 5 8
- 96
• 82

80
•86
102

- 8 2

56
-114

183
• 1 0 3

958
143

,225
, 199
285

,329

,403
,375
,392
,436
,387
,407
,417
,417
,425
,408
,426

,503
.437

,3.11
,379
,367
,417

,388
,390
,464
,383

,447
,419
,416
,387

,398
,428
,441
,410
,410

,441
,413
,429
,353

,435
,376
,447
,358

,438
,356
,479
,371
,511

,520
,569
.526
,475

,460
,439
,450
,455

601
848
924

,191

95.1
,128
,217
,184;
,267
,322

, 380
,384,
,385
,421
,405
,408
,410
,423
,408
,400
.425

.512
,442

,346
, 367
.388
,386

,374
,412
,451
,384

,434
,431
,412
,383

, 399
,423
,448
,413
,412

,422
,432
,421
,364

,400
,406
,433
,374

,386,
,366
,451
,414
,445

,526
,549
. 563
, 459

.451
,445
,466
,427

Bor-
row-
ings

at
I-'.R.

Banks

540
295

14
8-

15
18
7

2.V
9
7

15
18

-15
12

• 1 2

4
4!

-6
20

•37
16;

9,
-6

-16
28 .

Tree
re-

serves

540
295

14
3

- 4
8

- 5
-70
— 9

3

19
• 25

3
2

-39
•29

21
31

14
- 2 2

13
- 1

1 1

18

116
7

31

15
30
14
16

52
10
28
43
66

47

47

14
21

-10
2

14
7

• 9

5

- 1 5
12

• 39
31

14
- 22
-103

-8

13
- 1 2
- 2 7

4

- 1
5

- • 7
- . 1
_2

19
-19

8
- I I

1
4
3
9

7
4

54

-2
|

-10
- 1 2

- 2

19
- 2 6

4
- 6 5

35
- 3 0

14
-63

5
- 1 0

28
-57

45

6
20

-37
16

9
- 6

-16
28

For notes see opposite page.



MARCH 1972 .., BANK RESERVES AND RELATED ITEMS A 7

RESERVES AND BORROWINGS OF MEMBER BANKS—Continued

(In millions o]1 dollars)

Total
held

3,140
4,317
6,394
6,689

7,950
9,056

10,081
10, WO
10,970
11,548

11,647
11,732
11,754
11,923
11,743

1,939
11,871
12,115
2,069
2,1 Oft

12,198

2,954
12,122

11,766
11,728
11,733
11,744

11,847
11,7S6
12,089
11,946

12,094
11,856
11,883
11,798

11,935
12,182
12,140
11,937
12,135

12,165
12,011
12,183
11,876

12,073
11,967
12,172
11,967

12,181
11,932
12,156
12,180
12,521

12,871
12,898
13,309
12,932

12 686
12,577
12,602
12,641

Other

Reserves

Required I

1 ,953
3,014
5 ,976
6,458

7,851
8,989

10,031
10,900
10,964
II,506

11,712
11,651
11,789
11,832
11,735
11,929
11,883
12,077
12,050
12,041
12,233

12 941
11,975

11,759
11,702
11 ,753
11,673

11,801
11,876
12,028
11,993

11,973
11,898
11,901
11,788

11,896
12,138
12,098
12,013
12,080

12,117
12,092
12,110
11,933

11,976
12,050
12,139
11,973

12,025
11,992
12,099
12,254
12,453

12,819
12,927
13,327
12,837

12 688
12,567
12,636
12,529

1

Fxccss

1 188
1 ,303

418
232

10(1
67
50
90

()
42

• 6 5
81

- 3 5
91

8
10

• 12
38
19
65
35

13
147

7
26

- 20
71

46
• 90

61
- 4 7

121
- 4 2
- 1 «

10

39
44
42

- 76
55

48
• 81

73
- 5 7

97
- 8 3

33
- 6

156
• 6 0

57
74
68

52
-• 29
- 18

95

— 2
10

- 3 4
112

Borrow-
ings at

1 .K.
Hanks

1
96
50

20
228
105
270
479
264

268
236
1 19
136
181
441
425
318
163
177
22

17

253
229
380
228

372
498
607
296

429
375
545
372

404
588
324
146
2.11

118
234
194
129

105
47

174
201

282
15

24
58

..........

1

1-rcc
reserves

1 188
1,302

322
182

80
-161
• 55
180
47J

•••222

- • 3 3 3
155
154

- • 4 5
• 173
- 431

• 4 3 7
• - 2 8 0

144
1 1 ->

• 57

1 1
130

246
203

• • 4 0 0
- 157

• 326
- 588
- 546

•343

--3O8
--4I7
- 5 6 3
- 362

- 365
544
282

• 2 2 2
• 176

70
315
121
186

- 8
-130
•141

• 2 0 7

- 1 2 6
75
57
98
10

52
- 29
- 18

95

- 2
10

- 35
112

Total
held

1 ,568
2,210
4,576
4,761

6,689
8,219
8,901
9,875

ro,.U5
10,765

10,976
10,915
II ,049
11,223
11,256
11,472
11,474
II ,587
11,688
11,795
II ,931

12 142
12,590

1 1,087
10,968
10,984
10,985

1 1,1S9
11,331
11,468
11,623

11,572
11,430
11,490
11,470

11,507
11,526
11,508
11,544
11 ,703

11,743
II ,610
11,651
11,682

11,772
11,648
11,848
11,802

11,955
11,784
11,819
II ,853
12,099

12,223
12,271
12,461
12,419

12 1M
12', 143
12,127
12,089

(

Reserves

Required '

897
: ,406
3,566
4,099

6,066
7,889
8,634
9,625

((1,158
10,576

10,777
10,749
10,875
11,063
11,078
11,294
11,324
11,422
11,528
11,641
11,757

1 ~> 1 8 1
12,Wt

10,875
10,731
10,721
10,808

11,198
11,147
11,315
11,461

11,376
11,275
11,320
11,327

11,339
11,330
11,368
11,417
11,549

11,569
11,436
11,512
11,56)1

11,563
11,517
II 651
11,705

11,736
11,638
11,642
11,748
11,913

12,037
12,071
12,290
12,256

12 171
12,'005
11,949
11,948

ounlry banks

1

l.xcess

671 '
804

1 ,011
6 6 3 •

623
330
267
250
177
189

199
166
174 •
160
178
178
150
165
160
154
174

161
21

!

212
237
26.1
177

191
184
153
162 •

196
155
170
143

168
196
140 '
127
154

174 '
174
139
114

209
131
197
97

219
146
177
105
1 86 ;

186
200
171
163

182
138
178
141

B o r r o w -

ings lit
Kit.

Hanks

3
4

46
29

40
92
80

180
.121

28

27
16
10
68

161
265
208
141
M5
101
42

20

30
18
4ft '
22 |

255
241 '
333
212 I

292 I
218
261
132

I
185 I
173 I
130
88

157
l

162
108 I
99 '
97

54
49

140

154
44
25
24
61

57
17
14
12

16
20
17
16

I ree
eserves

583
238
187
70
144
161

172
150
164
92
17

• 8 7
• 58

24
45
5 i

132

141

182
219
217
155

64
57

- 1 8 0
50

- 9 6
63

- 9 1
II

17
23
10
19

3

12
66
40
17

98
77

148
-43

65
102
152
81

125

129
183
1.57
151

166
118
161
125

I

Period

668 1939-- Dec.
800 1941-Dec.
965 i 1945--Dec.
634 1950 Dec.

I960 • Dec.
1965 -Dec.
1967-Dee.
1968 Dee
1969- -Dec.
1970 -Dec.

.1971- leh.
Mar.
Apr.
May
June
July

AUR.
Sept.
Oct.

Nov
Dec.

1972 Jan.

l-eli."

Week ending -

1971 l e h . 3
10
17
24

July 7
14

28

.Aug. 4

. . . 1 8

. . .25

. . S e p t . I
8

15
22
29

Oct. 6
13

27

Nov. 3
10
17
24

Dec. I

i 15
I 2 2
: 29

1972 Jan. 5
12
19
26

. . leh. 2
9

16
23"

1 beginning Sept. 12, 1968, amount is hased on closc-of-business fig-
ures for reserve period 2 weeks previous to report date.

NOTE.—Averages of daily figures. Monthly data are averages of daily
figures within the calendar month; they are not averages of the 4 or 5
weeks ending on Wed. that fall within the month. Beginning with Jan.
1964, reserves are estimated except for weekly averages.

Total reserves held: Based on ligures at close of business through Nov.
1959 ; thereafter on closing figures lor balances with Kit. Hanks and open-
ing figures for allowable cash; sec also nine 3 to preceding table.

Required reserves: Based on deposits as of opening of business each day.
llorrowinsx at l-'.R. lltitikx: Based on closing figures.



A 8 MAJOR RESERVE CITY BANKS n MARCH 1972

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

Reporting banks
and

week endiny-

l'ntnl--46 hanks

972 Jan. 5
12
19
26

I-C-IJ. 2

y
16
23

X in Ai'i-w York City

972 Jan. 5
12
19
26

1 ch 2.
9. .

16
23

.W nulsitle
New York City

972 Jan. 5
12
19
26

Icb . 2
9

16
23

5 in City of Chicago

972 Jan. 5
12
19
26

1-ch. 2
9

Id
23

33 others

972 Jan. 5
12
19
26

rcb. 2
9

16
23. ..

1 xi:e.ss
re-

serves I

154
38
63
06

100
23
89
48

79
18
75

51
47

124
- 3

75
56
12
74

47
24

- 15

51

12
15
II)

14
1
9

18

63
41

67

12
23
1 7

n

Basic reserve po>

I.es

Bor-
rowings
at KR .
Banks

22'
I

22

s - •

Ncl
inter-
hank

leilcral
funds
trans.

6,567
7,967
7,448
6,319

5,897
6,8X5
6,341
5,569

2,881
3,078
2.8-14
2 , 3 7 4

2 , 2 1 4
3 066
.1,552
2,980

3,686
4,888
4.604
3 945

1.683

I
3,818
2,790
2,589

1,361
1 ,799
I 708
1,443

1.390

i'

1,510
1 , 4 0 6

1 ,288

2,325
3,089
2.896
2,502

2,293
2,309
1 ,383
1 101

ition

Ne

Surplus
or

deficit

6,413
-7,929

• 7,386
6,253

5,797
ft,'HO

• 6,253
5,521

2,802
3 096
2,7ft1)
2,382

• 2 160
.1 1 15
3,427
2.984

3,611
4,833
4,616
3,872

1 637
• 3 ,795

2 , 8 2 6
- 2 . 5 3 7

•••1 , 3 4 9
1,784
1 ,718
1 ,436

1 ,376
1 508
1 ,415
1 ,270

2,262
3,049
2,898
2,435

• 2,261
2,286

- 1 ,41 1
1 ,268

t-

Percent
of

ilVK.
required
reserves

46. 1
S6.5
51.5
46.0

42.8
51 .6
46.1
41 .4

50.4
55.6
48.7
45.0

40.6
59.4
6.1.9
5 6 . 7

4 3 . 2

57.0
53.3
46.6

44.3
46.6
34.5
31.4

96.6
126.0
120.7
I0K.I

104.1
114.8

'S5:i

32.5
43.2
40.0
34.9

.12.8
33.5
20.5
18.7

[lltL

Gross tri

1*11 r-
chases

11,770
12,965
11,692
10,909

10,686
I I ,6(>9
11,845
11,458

3,765
3,985
3,629
.1,242

3,14R
3,851
4 150
3,789

8,005
8,980
8,064
7,667

7,538
7,818
7,496
7,669

2,006
2,521
2,319
2,060

2,078
2,132
2,107
2,096

5,999
6,459
5,745
5,608

5,459
.5,686
.5,389
5,573

rbank Federal TiitHl

nsactions

Sales

5,201
4,998
4,244
4,590

4,788
4,784
5,504
5,889

884
907
785
868

')34
785
798
809

4,319
4,092
3,459
3,722

3.854
3,999
4,706
5,081

644

61 F
617

688
622
700
808

3,674
3,369
2,849
3,105

3,166
3,377
4,006
4,273

Total
two-waj

trans-
aclionsJ

4,451
4,739
3,789
3,963

4,108
4,102
3,983
4, 193

884
907
785
868

934
785
798
809

3,567
3,832
3,004
3,095

3 174
3 317
3,185
3,385

567
679
574
569

618
585
598
703

3,000
3,154
2,4.10
2,526

2,5i6
2,732
2,588
2,682

s transactions

Net trai

E'ur-
chascs
of net
buying
banks

7,319
8,226
7 ,904
6,946

6,578
7,567
7,862
7,265

2,881
3,078
2,844
2,374

2,214
3.066
3,552
2,980

4,438
5,148
5,059
4,572

4,364
4,501
4,310
4,284

1,439
1 ,84.1
1,744
1 ,490

1 441
1,547
1 ,509
1 ,393

2,999
3,305
3,315
3,082

2,924
2,955
2,801
2,892

sactions

Sales
of net
selling
banks

752
25')
455
627

681
6H3

1,521
1 ,696

752
259
455
627

681
683

1,521
1 ,696

78
44
3d
47

SI
37

103
105

674
216
419
580

631
646

1,418
1,591

Related transactions with
U.S. ( iovt. securities dealers

Loans
to

dealers •'

2,024
1 ,627
1 ,671
1,851

1 ,844
1,639
1 ,443
1 ,787

1 ,488
1,183
1 ,241
1 ,403

1 ,397
1,332
1,252
1 .467

535
443
429
448

448
307
191
320

69
77
74

108

1 10
95
89

136

466
366
355
340

337
213
102
184

Bor-
row-
ings
from

dealers •'

477
191
173
109

73
121
30.1

210

77
9(>
69

Net
loans

45

30
56
60
52

400
95

103
63

,547
,436
,498
,742

,771
,518
,140
,576

,411
,087
,172
,358

, 366
,276
,191
415

136
349
326
1H5

43 405
65

242
158

242
- 5 2

162

69
77
74

108

1 10

400
95

103
63

43
65

242
158

95
89

136

67
271
252
277

294
148

- 1 4 0
26

1 Based upon reserve balances, including all adjustments applicable to
the reporting period. Prior to Sept. 25, 1968, carryover reserve deficiencies,
it' any, were deducted, I:.xcess reserves for later periods are net of all carry-
over reserves.

2 [Derived from averages for individual banks for entire week. rigure
for each bank indicates extent to which the bank's weekly average pur-
chases and sales are otVsctting.

J Federal funds loaned, net funds supplied to each dealer by clearing

banks, repurchase agreements (purchases of securities from dealers
subject to resale), or other lending arrangements.

4 I'ederal funds borrowed, net funds acquired from each dealer by
clearing banks, reverse repurchase agreements (sales of securities to
dealers subject to repurchase), resale agreements, anil borrowings secured
by CJovt. or other issues.

NOTF.—Weekly averages of daily figures, lor description of series
and back data, sec Aug. 1964 BULLETIN, pp. 944-74.
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CURRENT RATES

(IVr cent per annum)

Loans to member hanks

1 ederal Reserve Hank

Noston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. I.ouis
M inneapolis
Kansas City
Dallas
San Lrancisco

Under Sees. 13 and 13a 1

Rate on
I eh. 29,

1972

4'/2
4'/2

'/
/j

4'/2
4'/2
4'//
4'/

/2
41/2

Lllerlivc
dale

Dee. 13,
Dec. 17,
Dec. 17,
Dec. 17,
Dec. 24,
Dec. 23,
Dec. 17,
Dec. 13,
Dec. 23,
Dec. 13,
Dee. 24,
Dec. 13,

1971
1971
1971
1971
1971
1971

1971
1971
1971
1971
1971

Previous
rate

/4
Ay,
4</

A'A
Ay,
A'A
A'A
4%
A^A
Ay,
Ay

Under Sec. 10(b)-

Rate on
I eh. 2'),

1972

Lllective
date

Dec. 13, 1971
Dec. 17, 1971
Dec. 17, 1971
Dec. 17, 1971
Dec. 24, 1971
Dec. 23, 1971
Dec. 17, 1971
Dec. 13, 1971
Dec. 2.), 1971
Dec. 13, 1971
Dec. 24, 1971
Dec. 13, 1971

Loans to all others under
last par. Sec. I 3 ^

Previous
rate

4
-V/4
S'A
S'/4
5'4
•V/4

S'4
5'4
S'4
5'4
5'4
V/4

Rate on
1 eli. 29,

1972

A
61/2

A'/;.

<V/,.
A'/,

1 llective
date

Dec. 13,
Dec. 17,

i Dec. 17,
' Dec. 17,
Dec. 24,
Dec. 21,
Dec. 17,
Dec. I 1,
Dec. 23,
Dec. 1.1,
Dec. 24,
Dec. 1.1,

1971
1971
1971
1971
1971
1971
1971
1971
1971
1971
1971
1971

Previous
rate

A 1/4

A<4
AM

A'4

i Discounts ot'eligihle paper and advances secured hy such paper or by
U.S. (iovt. obligations or any other obligations eligible for I.K. Hank
purchase. Maximum maturity: 90 days except that discounts of certain
bankers' acceptances and of agricultural paper may have maturities not
over 6 months and 9 months, respectively.

2 Advances secured to the satisfaction of" the l-.U. Hank. Maximum
maturity: 4 months.

•> Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations til', or obligations fully
guaranteed as to principal ami interest by, the U.S. (i;>vl. or any
agency thereof. Maximum maturity: 91) da>s.

SUMMARY OF EARLIER CHANGES

(I'er cent per annum)

LHective
date

In ellect Dec. 31, 1954

1955 Apr. 14
15

May 2
Aug. 4

5
12

Sept. 9
13

Nov. 18

" i
1956 Apr. 1.1 !

20
AUK. 24

31

1957 Aug. 9

N o v . i s " . . . . . . . . .
Dec. 2

1958- Jan. 22
24

Mar. 7
13
21

Apr. 18
May 9
Aug. 15
Sept. 12

23
Oct. 24
Nov. 7

Ranee
(or level)

All L.R.
Hanks

I'/i

1 Vi 1 '4
' Vi 1 Vi

11/}

1 1/4-2 M

2 ' 2 1 4
2 2'4

2'4
21/4-21/2

21/2 3
2'4 3
2'4 3

3 31/2
3'/2

3 31/2
3

2 '4 3
2'4 .»
21/4 3
2l/4~2 Vi

2'4 '
i J4-2'4

1 '4-2
1 '4-2

2
2 -21/2

2'/i

L.R.
llank

of
N.Y.

1 '//

I'/i
1 'A
1 '4
1 'A

2

2'4
2|4

2'4
2'4
3

1

:|'/i

3

3
2 Vj
2'4
2y4
214
IJ4
l'4

2
2
2'/2

1959

19A0

1963

I 9fi4

1965-

1967

Lllective
date

Ransje
(or level I

All L.R.
Hanks

I

Mar. A
IA

May 29
June 12
Sept. II

18

June 3
10.
14

AUK. 12
Sept. 9.

July 17.
2A.

•Nov. 24,
30.

•Dec. 6
13

Apr. 7
14,

Nov. 20
27

-Mar . 15
22

Apr. 19
26,

AuK . 16
30

Dec. 18
20

/i
3'/2-4

31/2-4
3'/2

3 .11/2
1

3 3>/2

.U/2-4
4

4 -41/2
41/2

4 -41/2
4

4 -41/2
AVi

41/2-5
5

5 5'/2
5'/i

S'4 51/2
s'4

5i4-5'/2
5'/2

L.R.
Dank

N.Y.

.1
1

3'/2
31/2
4
4

3'/2
3'/2

4
4

41/2
4'/2

4
4
41/;.
41/2

41/2

5'/i
51/2
51/2
5'4
51/2
5'/

lifVective
date

I9A9 Apr. 4
8

1970 Nov.
1.1
16

1971 J a n . « . . .
1 5 . . .
1 ' J . . .

29.

Leo. 13.
19.

Ju ly IA

N o v . I I . . .
1 9 . . .

D e c . 1 3 . . .
2 4 . . .

•(or level)
: AII L.R.

Hanks

Dec. 1
4

in ellect l eb . 29, 1972

5'/i 6

5'/i S'4
S'/2 514

5"/

51/l 51/2
S'4

S 5 '4
5 .Si/,

4'4 5
4 >4
4'4 5

4!4- 5
4 %

41/2 41/4
4'/2

L.R.
llank

or
N.Y.

h

sy,
5'4
s'4
5'/2
5'/

514
5'/!
5'4
5
<;

5
4'4
5
5

5
4'4
4'4
41/2

N01T. -Rates under Sees. 13 and 13a (as described in table 'and notes
above). Lor data before 1955, see Hankitiy and Mtnwtaty Statistics, 1943,
pp. 439-42 and Supplement to Section 12, p. 31.

The rate charged by the I'.R. Hank of N.Y. on repurchase contracts
against U.S. Govt. obligations was the same as its rate on loans to member
banks under Sees. 13 and 13a, except in the following periods (tales in
percentages): 1955 May 4-6, 1.65; Aug. 4, 1.85; Sept. 1 2, 2.10; Sept.
8, 2.15; Nov. 10, 2.375; 1956 -Aug. 24-29, 2.75; 1957 Aug. 22, 3.50;
1960 Oct. 31-Nov. 17, Dec. 28-29, 2.75; 1961 .Ian. 9, Leb. 6 7, 2.75;
Apr. 3-4, 2.50; June 29, 2.75; July 20, 31, Aug. I 3, 2.50; Sept. 28 29,

2.75; Oct. 5, 2.50; Oct. 23, Nov. 3, 2.75; 1962 -Mar. 20-21, 2.75; 1964 •
Dec. 10, .1.85; Dec. 15, 17 ,22 ,24 ,28 ,30 ,31 ,3 .875; 1965 Jan. 4 8,3.875;
1968 -Apr. 4, 5, I I , 15, 16, 5.125; Apr. 30, 5.75; May I 3. 6, 9, 13-16,
5.75; June 7, II 13, 19, 21, 24, 5.75; July 5, IA, 5.A25; Aug. 16, 19, 5.25;
1971 -Jan. 21, 27, 4.75; l-'ch. 1-2, 4.50; 4, 11,4.25: 16-17,4.00; 18-19,
3.75. Mar. 1 2, 10, 12, 15 18, 24, 29 31, 3.75. Apr. I 2, 5 6, 3.75; 13, 15,
21, 28, 4.125. May 3 6, 17, 4.125; 18 20, 4.375; 26 27, 4.50; June I,
4.50; Nov. 15-10,4.75; Dec. 17,4.125; 22,4.05; 23, 3.75; 27, 3.75; 28-29,
.1.625; 30, 3.625 and 3.75. 1972-Jan. 3, 5-7, 3.75; 10, 3.625; I I , 1.1-14,
18-19, 3.50; l eb . I I , 14-16, 3,25.
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RESERVE REQUIREMENTS OF MEMBER BANKS

(Per cent of deposits)

Dec. 31, 1949, through July 13, 1966

Net demand
deposits 2

HVectivc date I

In effect Dec. .11, 1949. .

195!—Jan. 11, 16
Jan. 25, Feb. 1.

195.1-July 9, 1
1954-June 24, 16

July 29, Aim. I.
1958 -Feb. 27, Mar. I.

Mar. 20, Apr. I.
Apr. 17
Apr. 24

1960- Sept. 1
Nov. 24
Dec. I

1962—July 28
Oct. 25, Nov. I.

Central
reserve

city
banks

22

2.1
24
22
21
20

Re-
serve
city

hanks

19
20
19

18
17'/2
17

Coun-
iry

banks

12

13
14
13

12

II

Time
depos-

its
(all

classes
of

banks)

Beginning July 14, 1966

Net demand
deposits 2.4

Time deposits +. 5
(all classes of banks)

liffcclive date •

1966- July 14,21
Sept. 8, 15

1967—Mar. 2
Mar. 16

Reserve
city banks

Under
$5 mil-

lion

Over
$5 mil-

lion

1968- Jan. II, 18

1969 Apr. 17

1970-Oct. I

In effect Feb. 29, 1972.

Present legal
requirement:

Minimum
Maximum

!6>/2

17

17

17'/2

17 17V4

Country
banks

Under
$5 mil-

lion

Over
S5 mil-

lion

* 12

12

121/2

10
22

7
14

Sav-
ings

depos-
its

Other
time deposits

Under
$5 mil-

lion

10 10

Over
iS mil-

lion

3
10

' When two dates are shown, the first applies to the change at central
reserve or reserve city banks and the second to the change at country
banks. For chanties prior to 1950 see Hoard's Annual Reports.

2 Demand deposits subject to reserve requirements are gross demand
deposits minus cash items in process of collection and demand balances
due from domestic banks.

3 Authority of the Hoard of Governors to classify or reclassify cities
as central reserve cities was terminated effective July 28, 1962.

4 Since Oct. 16, 1969, member banks have been required under Regula-
tion M to maintain reserves against balances above a specified base tlue
from domestic oflices to [heir foreign branches. Fllcctivc Jan. 7, 1971, the
applicable reserve percentage was increased from tlie original 10 per cent
to 20 per cent. K egulat ion I) imposes a similar reserve rcuuiremcnl on bor-

rowings above a specified base from foreign banks by domestic ofiices
of a member bank, For details concerning these requirements, see Regula-

Non:.—All required reserves were held on deposit with I'.R. Hanks
June 21, 1917, until Dec. 1959. From Dec. 1959 to Nov. I960, member
banks were allowed to count part of their currency and coin as reserves;
effective Nov. 24, I960, they were allowed to count all as reserves. I or
further details, see Hoard's Annual Reports.

MARGIN REQUIREMENTS
(I'er cent of market value)

Period I-or credit extended under Regulations T (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)

9.17-
945-

1946-
947-
949-
951-
1953-
1955

1958

Hcginning
date

-Nov.
leh.
July
Jan.
Feb.
-Mar.
-Jan.
Feb.

-Jan.
Apr.

-Jan.
Aug.
Oct.

1960 -July
1962- •July
1963- Nov.

1968-

1970

•Mar.
June
-May

1
5
5
21
1
.10
17
20

23
16
5
16
28
10
f>

II
8
6

1945

1946
1947
1949
1951
195.1
1955

1958

I960
1962
196.1
1968

1970
1971

effective Dec. 3, 1971

lintling
date

• Feb. 4
July 4

- J a n . 20
• J a n . 31
- Mar. 29

•Jan. 16
-Feb . 19 1
-Jan. 3 1

Apr, 22
:-Jan. 15 j

Aug. 4
Oct. 15 '

I -July 27
-July 9 1
- -Nov. 5
-Mar . 10 |

K
June 7

-May 5
Dec. 2

On margin stocks

40
50
75
100
75
50
75
50
60
70
50
70
90
70
50
70

70
80
65
55

On convertible bonds

1
u !

50
60
50
50

a

O n short sales
(T)

50
50
75
100
75
50
75
50
60
70
50
70
90
70
50
70

70
80
65
55

Non.- Regulations G, T, and U, prescribed in accordance with the Securities Fxchangc Act of 1934, limit the amount of credit
to purchase and carry margin slocks that may be extended on securities as collateral by prescribing a maximum loan value, which is
a specified percentage of the market value of the collateral at the time the credit is extended; margin requirements are the difference
between the market value (100 percent) and the maximum loan value. The term margin stocks is defined in the corresponding regulation.

Regulation G and special margin requirements for bonds convertible into stocks were adopted by the Board of Governors effective
Mar. II, 1968.
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MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(lycc cent per annum)

A 11

Rates Jan. 1, 1962—July 19, 1966

Type of deposit

Savings deposits: '
12 months or more. . .
Less than 1 2 months. .

infective date

Jan. I, July 17, Nov. 24, Dec. 6,
I 1962 196.1 1964 1965

4
i'/l

Other time deposits: 2

12 months or more
6 months to 12 months . . . .
90 days to (i months
Less than 90 days

(.10-89 days)

4
3'/2
2'/ i'/l

Rates beginning July 20, 1966

Type of deposit

Savings deposits
Other time deposits:2

Multiple maturity:3

30-89 days
90 days-1 year
1 year to 2 years
2 years and over

Single-maturity:
Less than $100,000:

.10 days to 1 year
1 year to 2 years
2 years and over

•5106,000 and over:
30-59 days
00-89 clays
90-179 days
180 days to 1 year
1 year or more

Effective date

July 20, Sept. 26,
1966 1966

Apr. 19,
1968

5"/2 6

k>'/4

Jan. 21,
1970

4'/2

5'/4

5
5Vi

5>/4

C1)

C)
6%

1 Closing date for the Postal Savings System was Mar. 28, 1966. Max-
imum rates on postal savings accounts coincided with those on savings
deposits.

2 I ;or exceptions with respect to certain foreign time deposits, sec
nuLixi'iNS for Oct. 1962, p. 1279; AUR. 1965, p. 1084; ami i cb . 1968.
p. 167.

iui 61/2 per cent on maturities oiper cent on i1

60-89 days, effective June 24, 1970, maximum interest rates on these
maturities were suspended until further notice.

N0T1:.— Maximum rates that may he paid by member banks are estab-
lished by the Board of CJovernors under provisions of Regulation Q;
however, a member bank may not pay a rate in excess of the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located, rieginning
I;cb. 1, 1936, maximum rates that may be paid by nonmember insured
commercial banks, as established by the FDIC, have been the same as
those in effect for member banks.

DEPOSITS, CASH, AND RESERVES OF MEMBER BANKS

(In millions of dollars)

Item
All

'. member
I banks

Reserve city banks

New
York
City

City
of

Chicago
Other 1

j Country
; hanks

lour weeks ending December 29, 1971

Gross demand- -Total. . . ! 199,926
Interbank 26,750
U.S. Govt • 5,597
Other 167,580

Net demand ' 151 ,846
Time 209,649
Demand balances due

from domestic banks . .' 11,512
Currency and coin 5 ,677
Balances with F.K. !

Banks , 25,566
Total reserves held ' 31 ,243

Required II ,085
l-xcess 1 158

4:), 690
12,221
1,158

.10,311
27,285
25,623

I ,510
464

5,264
5,728
.5,7.)/

8,251 70,930
I ,54.1 I 9,837

28.1 I 2,120
6,425 58,974
6,486 I 53,758
7,705 ' 76,449

162 2.638
11.1 I I ,798

I ,316 I 10,-199
I .429 12,197
1,419 ' 12,200

10 , -.1

77,056
.1,150
2,037

71,870
64,318
99,872

7,202
.1, .102

8 587
II,889
11,735

154

Item

Gross demand—Total..
Interbank
U.S. Govt
Other

Net demand '
Time
Demand balances due

from domestic banks.
Currency and coin
Balances with I-'.R.

Banks
Total reserves held

Required
Kxcesa

All
I member

banks

Reserve city banks

York
City

City
of

Chicago
Other

Country
banks

I

l ou r weeks ending January 26, 1972

.120.1,930
, | 27,971
. 5,904
.1170 055
. 154,107
. 21.1,086

.-' 11,994
5,906

27,060
32 966

. 32,75'J

. I 207

44,766
12,937

984
.10,845
27,350
25,514

,55.1
480

5,618
6,098
6,094

4

8,246
I ,516

250
6,479
6,488
7,658

148
129

I , 394
1,523
1,524

-I

72,179 78,739
10,121 j 3,396
2,287 2,383

59,772 ' 72,960
54,685 I 65,584
78,360 1101,555

2
1

1
3

12

,803
,875

,128
,00.1
,97H

25

7
3

8
12
12

,491
,422

,922
,344
, 164
ISO

1 Demand deposits subject to reserve requirements are gross demand
deposits minus cash items in process of collection and demand balances
due from domestic banks.

Norr:.--Averages of daily figures, close of business.
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CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesday T.iul of month

Man

Assets

Gold certificate account
Special Drawing Rights certificate account.

Cash
Loans'. t

Member hank borrowings
Other

Acceptances:
Hought outright
Held under repurchase agreements.

Federal agency obligations:
Hought outright
Held under repurchase agreements.

Total liabilities.

Capital accounts

Capital paid in.
Surplus.

I "72

l-'ch. 2.1 | Feb. 16 ! t'eh. 9 Feb. 2 Jan. 26

U.S. Govt. securities:
Nought outright:

Dills
Certificates- Other
Noles
Bonds

9,475
400

.124

IS

'),475
400

322

29

6.1

738

29,482

36,0.14
3,365

792
76

30,575

9,875
400

319

175

68

643

30,096

9,875
400

309

1972

l eb . 29 Jan. 31

9,875
400

306

73

643

30,296

35,952
3,304

Total bought outright
Held under repurchase agreements.

Total U.S. Ciovt. securities

Tola! loans and securities.
Cash items in process of collection |
Hank premises
Other assets: I

Denominated in foreign currencies '
IMF gold deposited -1
All other

Total assets

1 68,881 i ' 69,831
I,229

68,881 | 71,060

69.700
10,820

153

17

72,100
I I,875

153

Liabilities

l-'.R. notes
Deposits:

Member bank reserves
U.S. Treasurer--General account
foreign
Other:

IMF gold deposited -1
All other

Total deposits

Deferred availability cash items
Other liabilities and accrued dividends

471

91,360

441

94,783

35,905
3,351

I 69,352

35,905
3,351

l 69,552

69,352 i 69,552

70,238
10,129

153

17
144

1 ,043

70,293
10,846

152

17
144
998

52.676 ' 52,629

26,312
I , I 39

178

27,723
2,531

145 I

590

28,219

8,229
523

Other capital accounts

Total liabilities and capital accounts !

Contingent liability on acceptances purchased for j
foreign correspondents

Marketable U.S. Govt. securities held in custody t'or|
foreign and international accounts

89,647

752
742
219

612

31,011

8,945
551

92,318

52,626

26,003
2,781

145

144
595

29,668

7,619
545

93,136 90,458

93,034

52,346

26,056
3,17.1

172

144
635

650

9,475
400

.126

6

63

727

30,655

35,905
3,351

1 69,911

28,299

36,034
3,365

9,875
400

313

15

1971

Feb. 28

10,464
400

266

263

75 : 54

650 I

267.69K I 69,552

30,296 25,801

33,624
3,037

i 62,462

35,905
3,351

69,911

70,656
10,952

151

17
144
949

67,698

68,494
10,441

154

69,552 I 62,462

93,450

52,490

26.848
2,862

146

144
572

485

89,792

52,549

25,535
884
1.17

70,292
9,221

152

17
144
967

91,381

62,779
9,579

131

107
159
435

84,320

I
52,229 I 48,868

25,650 I 24,409

30,180 30,572

8,157
556

752
742
153

752
742
366

91 ,360 i 94,783

265

28,288

264

28,698

92,318

253

28,917

752
742
301

93,034

253

28,455

8,109
546

677

27,233

7,716
. . I .

2,860
147

144
670

29,471

7,337
565

1 ,064
147

159
617

26,396

6,747
535

91,717

751
142
240

88,019

753
742
278

93,450 ) 89,792

252 i 267

28,390 ' 29,317

89,602

752
742
285

82,546

711
702
361

I

91,381

253

28,420

84,320

266

13,057

Federal Reserve Notes—Federal Reserve Agents' Accounts

F.R. notes outstanding (issued to Bank). . .
Collateral held against notes outstanding:

Gold certificate account
U.S. Govt. securities

Total collateral.

56

2
56

58

,792

,445
,025

,470

56

2
56

58

,745

,445
,025

,470

56

2
56

.58

,792

,445
,025

,470

56

2
56

58

,892

,445
,075

,520

57

2
56

58

,045

,445
,075

,520

56

2
56

58

.759

,445
025

,470

56

2
56

58

,963

,445
,075

,520

52,

•I.
51,

54,

791

220
665

885

1 See note 6 on p. A-5.
1 Sec note 7 on p. A-5.

1 See note to table at bottom of page.
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STATEMENT OF CONDITION OF EACH FEDERAL RESERVE BANK ON FEBRUARY 29, 1972

(Jn miJIion.s of dollars)

Item Towl

Assets I

Gold certificate account ' 9,47?
Special Drawing Uiiilits certif. acct,. . . 40(!
F.R. nok's of other ' hunks I , .16;
Othe r cash .126

Loans:1
Secured by U.S. Govl. ami agency

obligations
Other

Acceptances:
nought outright
Held under repurchase agreements . .

ledcra l agency obligations:
Uought outright
Held under repurchase agreements . .

U.S. Govt . securities:
Houglit outright
Held under repurchase agreements . .

Total loans and securities 68.494

727

(.'ash items in process of collection. . . 1.1,42(
Hank premises I fi4
Other assets:

Denominated in foreign currencies . . I 7
All o ther '. : 48

Total assets.

Liabilities

L.R. notes
Deposits:

Member bank reserves
U.S. Treasurer General account..
l-oreign
Other :

All other

Total deposits

94, I.16

5.1,414

25.5.1
884
1.1

Deferred availability cash items ;

Other liabilities and accrued dividends

Total liabilities

Capital iu-eoiiuts

27,262

10.666
521

92..16.1

Capital paid in
Surplus
Other capital accounts .

742
278

Total liabilities ami capital a ccoun t s . . 94 . L16

Contingent liability on acceptances
purchased for foreign correspond-
ents 2()7

Boston

565

157
10

York

2.936
91

201
26

Phila-
del-
phia

Cleve-
land

Rich-
mond

Atlan-
ta 1

I
4X6

• 21
12X:

12

857
.1.1

>I93

85
42

27')
.18.

Chi-
caRO

I.300
70
74
40

St.
Louis

6.1.
1 . ; ; . ;

.14 IK4 39'

.1.167 17,120' ;i.59O 5.170

.1,201 17,.168 .1.62') 5,225

5,054 .1.568

5.I OK1 3.60S

7.1'V
2

46

4,744 :

2,629:
S'

i 5
117

2.1.44.1

77,1

1
2X

976
251

I
IS

H I 7 I .487
16

1
24

7.269 7.1.10 5,89.1 14.

i
2.884 I3..1O5J .1,145' 4,.177 4 ,789 2,679

917
94

6

1,017

740
25,

7,0.10
250
I 45

5.10

7.S55

1.6961
I.II

1,1.191 1 ,781 :
18!

I,.127
85'

1 . 1 6 7 I . S I 0 1,4.15

I ,686
76!
91

.1.1

1,804

Minne-!
apolis

K i
si

C.'i

m-
is
ity

1 Dallas
1

Sa
I r a

i ClSi

11

11-

-•()

,1.1.1

, 1 56
17

9 , 319

.1,227,'
64,
19

93

.1.40.1

.187
15
25
19'

117
7

290 .104 X22
15 14, 49
.14 67 152
.15- I71 19

.10, -1-1 101

.015 2.496 I..1061 2.771 3,064

2.52.1:

686

2,089

938|

I..121,

535!
:

2.80.1

857
17

I
17

2.1)46 4, 069

906 2,016

.1,097

896

27

4,4.12

9,377

9.478

X6.1

2
59

M.472

618
49;

2,079 6..126

657
29, 40

4,666 22.9X7 4.998 7.110

194
I9:i

69
18
14

69
68

770
.19

.19

.18
20'

I , 265
.10

.781
86

974

546 417
14

1 , I SO
60'

5

2

I ,247

708

I . 552
47

4

1.610

4. 140
90
16

24

4.270

5.778 I4 .589 1 .I.62K' 2 .007 ' .1.99.1 4 .140 11.2.14

628;
2.11

575
(..1

51
50
14.

115
111
47

25
25
9

17
17
5

41 'if.
41 95
10 45

23,44.1 5.0S9 7.269 7.1.10 5.X9. l ' 14,X62| .1.687 2.046 4 .069 4 ,4 ; i2 | 11.472

40

federal Reserve Notes -Federal Reserve Agents' Accounts

I-.R. notes outs tanding (issued to
Dank)

Collateral held against notes out-
s tanding:

Gold certificate account
U.S. Govt . securities

Total collateral.

56

2
56

58

,759

,445
,025

470

3

3

3

,061

150
,000

,150

14

1.1

14

,089

500
,800

, .11X1

.)

.3

.t

.276

.100
.150

,450

.150

4.950. 2/177

285
4.720 3,100

9,650 2,168

700
9, J001

155
2.080

4,75()| 5,OO5| .1,100 10,000 2,2.15

.13.1

J70

J70

2

2

2

.099

.175

, ' 7 5

2

2

2

,224

s
,330

,.1.15

UJM

7,000

7,000

t Previously rei'crretl to as Discounts and advances.
J See note 6 on p . A-5.
2 See note 7 on p. A-5.
J Alter deducting $12 million participations of other I \R . Hanks.

4 After deducting $92 million participations of other I .R. hanks .
5 After deducting $200 million participations of other I'.R. Bunks.

N o r r . Some figures for cash items in process of collection and for
member bank reserves are preliminary.
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TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(In millions of dollars)

Month

1971 -

Gross
pur-

chases

Total

Gross
sales

•Jan
I eh
Mar
Apr
May
June
July
AUK
Sept
Ocl
Nov
Hue

1<)72 Jan

1,515
5,832
3,142
2,229
1,291
1,955
2,()f)7
I,HIS
2 102

772
1 .881
3,160

915

,547
.15.1
,523
,298
24H

,M7
,024
,088
,1.1.1
,070

24S

Redemp-
tions

.127

240
50

37
127

X.I

200

Outright transactions in U.S. Govt . securities, by maturi ty

Treasury bills Others within 1 year

Gross
pur-

chases

I ,515
5, .147
2, MX)
2,0.1.1
I , I 6.1
I , X9 1
2,0f>7
1,709
I SIS

772
1 , 129
.1,055

499

Gross
sales

1,547
5,153
2,523
1,29K

; 4X
1,165
1,617
I ,024
I 088
1,133
I ,070
I H I

248

Redemp-
tions

Gross
pur-

chases

Gross
sales

lixcli.,
maturi ty

shifts,
or

redemp-
tions

Gross
pur-

chases

1-5 years

Gross
sales

I-.xcli.

maturity
shifts

327

240
50

37
127

X3

200

4fi

24

• .1,7.12

2
464
82

991
104

• 3.54X
I.K)

174
261
1 19
46
IK

84
189

406
21

4,092

• 1

- 1 16
K2

• 444
104

I.47X
130

Outright transactions in U.S. Ciovt. securities- ('nntinucil

Mouth

(iross
pur-

chases

5 10 ycurs

I i i:xch.
Ciross or niu-
sales liirity

shifts

Over 10 years

Ciross
pur-

chase*

j Txcli.
Gross ! or nia-
ialcs turity

shifts

Repurchase
agreements
(U.S. Govt .
securities)

1971—Jan
I eh. . IK9
Mar.. 205
Apr. . 62
May . K2
June . I 1
July. . '
Aug..1 16
Sept. . .14
Oct
Nov.. 267
D o c . 67

360 121
74
16

8
14

1972 Jan. 191

1,920 58
6

23

150

(Jross

chases

2,298
4, I K.I
6,561
5,0X5
4,076
I ,165
3,044
2,1X4
.1,697
2,616
5,001
4.X30

16 I

Net
change
in U.S.
Govt.
secur-
ities

1X7

4.722

2,298
4, 1X3
5,242
6,404
4,076
1,165
3,044
1,951
3 910
2,616
5,00.1
.1,607

5,945

lederal agency
obligations (net)

Hankers'
acceptances

Oul-
riKht

meats

Under
repur-
chase
agrcc-
inents,

net

- 3 5 9
679

I ,698
439

I ,043
754
.123

I ,027
69K
.161
613

2,401

666

61
35

244
145

165

101

101

85
— 85

48
• 4 8

55
55

IKI

Net
change 1

--357
67.1

I ,968
- 707
I ,099

705
.116

1,148
634

• 326
862

2,850

•787

1 Net change in U.S. Govt . securities, Federal agency obligations, and
hankers/ acceptances.

Nun:.-- Sales, redemptions, ami negative figures reduce System hold-
ings; all other figures increase such holdings.

CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS

(In millions of U.S. dollar equivalent)

):.nd of
per iod

1968 Dec. . .
1969 D e c . . .

1970 -Nov.
D e c . .

1971- Jan
l e h
Mar
Apr
May
June
July
A U K
Sept
Oct
Nov

2,061
1,967

265
257

186
107
34
34
94
96
2.1
23
23
30
15

1'OMIKIS
sterling

I ,444
1,575

161
154

80

Austr ian Belgian
schillings francs

|

Canadian Danish
dollars = kroner

Irench
francs

4.13
199

( i e n n a n I Italian Jiipaue.se
narks lire • yen

165
60

98
98

99
100
27
27
87
87
12
12
12
12
2

1
125

Nether-
lands

guilders

Swiss
francs
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MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

fin miJJions of dollars)

Item

Loans Total
Wilhin 15 clays.. . .
16 ila>s lo 90 days.
91 days lo I year . .

Acceptances Total. .
Within 15 days . . . .
Id days lo 90 days.
91 (lays to 1 yea r . .

U.S. Government securities
Within 15 days •
16 clays to 9(1 clays
91 days to I year
Over 1 year to 5 years. . .
Over 5 years tci 10 years.
Over 10 years

Total.

I |
I I eh. 2.1 I-eh. 16

IS
17

I

29
2K

1

Wednesday

1972

l e b . 0

175

llncl of month

1971

Tel). 2

25
24

1

Jan. 26

19
17

leb . 29 I Jan. 31

15
14

6.1
21
42

14.1
92
51

6K
211
48

7.1
20
5.1

77
13
64

Federal agency obligations- -Total
Within 15 days1

16 days to 90 clays
91 clays to 1 year
Over I year to 5 years
Over 5 years to 10 years
Over )0 years

68,881 I
4,339 !

16,576
14,841
26,.118

5.647
1,160

7.1K
II
7

175
.176
')')
70

71 .060
5.894

16.697
15.477
26.245

5,595
I , I 52

868
m
15

2IX
.177
99
70

69,352
4.6.14

14,465
15,960
25,286

7,855
1 , 152

64.1

28
178
288
91
58

69,552
4,493

14.659
16,107
25,286

7,855
1,152

64.1

28
178
288
91
58

6.1 ' 75
20 19
4.1 I 56

69,911
4,622

14,671
16.325
25.2K6

7,855
1,152

650
7

25
INI
288 I

91
58

67,698
2.320

17,114
15,119
26,318

5.647
1.160

727

6
1X6
366
99
70

69,552
.1,103

16,049
16,107
25,286

7.S55
1,152

650
7

25
181
288
91
58

leb . 28

264
26.1

54
22
.12

62,462
' 2,474
15,410
14.557
2.1.356

5.875
790

1 Moldings under repurchase agreements arc dassilied as maturing
within 15 days in accordance with maximum maturity of the agreements.

BANK DEBITS AND DEPOSIT TURNOVER

(Seasonally adjusted annual rales)

Dehils to demand deposit accounts1

(billions of dollars)

Period
Total
233

SMSA's

1970 Dec 10,896.5

197I--Jan , 10,688.4
leb I 11,508.9
Mar 11,425.9
Apr 11,658.7
May j 11,119.2
June ' 11,815.7
July
Aug
Sept
Get
Nov
Dec

770.0
369.5
310.5
270. I
896.2
328.4

1 eacling SMSA's

N.Y.

1 Total 2.12
SMSA's

I (excl.
6 others2 N.Y.)

226
other

SMSA's

5,016.1 2,480.1 ! 5,880.3 3,400.2

4,825.9
5,477.4
5,309.7
5,356.8
4,903.9
5,202.8
5,147.4
5,704.9
5,613.7
5,776.2
6,057.5
5,555.5

Total
213

SMSA's

45.1.5
524.1

,505.3
,597.1
,573.9
,765.2
,773.9
795.7

,815.3
,710.9
,857.1
,813.1

862.5
031.5
116.2
301.9
215.3 i
612.9

,622.6 ,
,664.7
696.8 ,
493.9 |
838.6
772.8 ,

3,408.0
3,507.4 I
3,610.9 '
3,704.8 |
3,641.4 '
3,847.7 |
3,848.8
3.869.0 |
3,881.4 '
3.783.1 ,
3,981.6 |

'3 ,050.7

77.0

76.:1
82.0
79.5
80.5
76.6
80.1
79.8
83.7
81.0
8.1.3
87.0
83.1

Turnover of demand deposits

Leading SMSA's I Total 232 I

N.Y. I 6 others*

170.6 | 76.7

SMSA's
(excl.
N.Y.)

52.4

168.3
191.3
183.5
185.6
171.2
179.3
178.9
198.7
191.7
201,5
211.0
195.6

76.8
79.5
76.5
78.7
77.9
82.4
82.7
8.1.4
K4.0
81.1
85.2
83.5

226
other

SMSA's

42.6

42.9
43.9
44.1
44.7
43.7
45.3
45.2
45.3
45.4
44.4
46.4

••45.9

1 Excludes interbank and U.S. Govt. demand deposit accounts. l-or description at' scries, see Mar. 1965 Huu.iliN, p. 390.
2 Hoston, Philadelphia, Chicago, Detroit, San francisco-Oakland, and The data shown here differ from those shown in the Mar. 1965 HUI.LI.TIN

Los Angeles- Long llcach. because they have been revised, as described in the Mar. 1967 Huu.t.TtN,
p. 389.

NOTJ : . - Total SMSA's includes some cities and counties not designated
as SMSA's.
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DENOMINATIONS IN CIRCULATION

(In millions of dollars)

I i ' ' c i r -I ml of period I ^ ^
I tion ]

7,598
11,1 60
28,515
28,8(i8

1950 I 27,741
1955 ' .11 ,I5H
1950 32,591

1939
1941
1945
1947

1960
1961
I9(>2
I 903
1964

32,869
.13,918
35,338

1965 .
196f>.
1967 .
1968.
1969.
1970.

1971—Jan...
I ch..
Miir..
Apr..
May.
June.
July..
Aug..
Sept..
Oct..
Nov..
Dec.

1972 Jan...

I

37,692
39,619

42,056
44,663
47,226
50,961
51,950
57,093

55,345
55,611
56,304
56,592
57,403
58,393
58,558
58,904
58,797
59,216
60,636
61,068

59.429

Coin ami small denomination eurrency

i

Total Coin $1 > I $2 $5 $10

5,553
H, I 20

20,683
20,020

19,305
22,021
23,264

23,521
24,388
25,356
26,807
28,100

29,842
31,695
33,468
36,163
37,917
39,639

38,081
38,298
38,785
38,917
39,509
40,263
40,238
40,442
40,284
40,559
41,699
41,831

40.388

590 559
751 695

1,274 1,039
1,404 1,048

I ,554 I 1,113
1,927 1,312
2,304 1,511

2,427
2,582
2,782
3,030
3,405

4,027
4,480
4,918
5,691
6,021
6,281

6,254
6,266
6,303
6,360
6,410
6,472
6,493
6,537
6,556
6,58" I
6,714
6,775

I ,533
I ,588
1 ,636
1,722
I ,806 !

I ,908
2,051
2,035
2,049
2,213
2,310

2,190
2, 178
2,200
2,206
2,245
2,277
2,260
2,267
2,27.1 |
2,302
2,360
2,408

36 1,019
44 1,35.5
73 2,.U3
65 2,110

64 : 2,049
75 | 2,151
85 I 2 216

88
92
97
103

127
137
136
l.!6
136
136

136
1.16
136
136
136
136
136
136
135
135
135
135

2 246
2,313
2 375
2,469
2,517

2,618
2 756
2,850
2,993
.1.092
3,161

2,971
2 972
3 01 I
3,001
3,048
3,099
3,068
3,058
3 053
1,071
.1,186
3 273

Large denomination currency

I I ' ! I
$20 : Total $50 I SI00 ' $500 $1 ,000, $5,000 ,$10,000

1,772 i 1,576
2,731 ] 2,545
6,782 ' 9,201
6,275 9,119

5 998
6,617
6,672

8,529
9,940

10,476

6,691 10,536
6,878 10,935
7,071 11,395
7,373 :I2,IO9
7,543 112,717

7,794
H.0TO
8,366
8,786
8,989
9,1 70

8,673
8,753
8,835
8,826
8 960
9,137
9,031
9,045
8,987
9,054
9,329
9,348

13,369
14,201
15,1 62

2,048
3,044
7,834
8,850

8,438
9,136
9,326

9,348
9,531
9,983
10,885
11,519

.12,214

,
13,758

16,508 :i4,798
" " " 16,033

17,454

17,466
18,581

6,774 2.281 135 .1,083

17,857
17.994
I 8,300
18,388
18,711
19,144
19,251
19,398
19,279
19,408
19,975
19,893

17,264
17,313
17,519
17,675
17,894
18,130
18,321
18,462
18,514
18,657
18,936
19,237

8,900 119.215 19,042

460 919
724 1,433

2,327 4,220
2,548 5,070

2,422 5,043
2,736 5,641
2,803 5,913

2,815
2,869
2,990
3,221
3,381

3,540
3 ,700
3,915
4,186
4,499
4,896

4,809
4.822
4.892
4/)17
4,994
5,075
5,129
5,162
5,155
5,183
5,272
5,377

i 5,954
6,106
6,448
7,110
7,590

8,135
8,735
9,311

10,068
II,016
12,084

191
261
454
428

368
.107
261

425
556
801
782

588
438
341

11,983
12,022
12,160
12,294
12,438
12,596
12,735
12,845
12,906
13,024
13,216
1.1,414

249
242
240
249
248

245
241
240
244
234
215

214
213
212
210
210
209
208
207
206
205
204
20.1

5.261 13,337 : 202

316
300
293
298
293

288
286
285
292
276
252

251
249
248
246
245
243
242
241
240
239
237
237

235

20
24

7
5

4
3
3

1
3
3
1
2

3
3
3
3
3
3

3
3
3
3
3
3
3
2
t

2
2
2

32
46
24
17

12
12
S

10
10
10

4
4

4
4
4
4
5
4

4
4
4
4
4
4
4
4
4
4
4
4

i Outside Treasury and I .R. Hanks. Hel'ore 1955 details me slightly
overstated because they include small amounts of paper currency held
by the Treasury and the I M, Hanks for which a denominational break-
down is not available.

2 Paper currency only; $1 silver coins reported under coin.

N o n . Condensed from Statement of United States Currency and
Coin, issued by the Treasury.

KINDS OF UNITED STATES CURRENCY OUTSTANDING AND IN CIRCULATION

(Condensed from Circulation Statement of United States Money, issued by Treasury Department. In millions of dollars)

Held in the Treasury

Kind ofcunrney

Total, out-l
standing, I As security!
Jan. 31, ' against • Treasury

1972 gold and cash
silver

certificates .

Gold 10,132 (9,875)
Gold certificates (9.875)
1 ederal Reserve notes 56.964
Treasury currency -Total i 7, 759

Dollars ' 621
fractional coin 6.521
United States notes 323
In process of retirement-1 : 294

'Total

2 257

192
56

17
38

I

l-'or
r.R.

Hanks
ami

Agents

Held by
I-'.R.

Hanks
and

Agents

Currency in circulation

1972

Jan.
31

Dec.
31

' 9 , 8 7 4

Jan.
31

4,731
314

24
290

Jan. 31,1972 s 74.855 | (9,815) I 505 , 9.874 ' 5.046
Dec. 31,1971 575,332 I (9,875) ' AM) 9.874 3,929
Jan. 31.1971 5 70.957 (10,464) 472 I 10,463 I 4,677

52.041
7,389

581
6,193

321
294

59.429

53,678
7,390

48.482
6,863

6,

- -

61.

566
209
321
294

068

482
5.773
311
298

55,345

1 Outside Treasury siml F.R.. Hunks. Includes any paper currency held
outside the United States and currency and coin held by bunks. Lsti-
matcd totuls tor Wed. dates shown in table on p. A-5.

^ Includes $144 million gold deposited by und held for the International
Monetary Fund.

5 Consists o!' credits payable in gold certificates, the Gold Certificate
Fund- -Hoard of Governors, FRS.

4 Kedeeiniihle from the general fund of the Treasury.

- Does not include all items shown, as gold certificates are secured by
gold. Duplications arc shown in parentheses.

NOTI..—Prepared from Statement of United States Currency und Coin
and other data furnished hy the Treasury. For explanation of currency
reserves and security features, sec the Circulation Statement or the Aug.
1961 BULLETIN, p. 936.
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MEASURES OF THE MONEY STOCK

(In billions of dollars)

A 17

Month or week

1968 Dec .
196')—Dec.
1970—Dec.

Mar.. .
Apr....
May...
June.. .
July...
Aug.. .
Sept.. .
Oct. . . .
Nov.. .
Dec.. ..

1972-Jan..
l-eb.''

Week ending—
1972 Icb. 2.

9.
16.
23.

Mar. 1 "

Seasonally adjusted r Not seasonally adjusted r

A7i I (A/i plus time
(Currency plus ' deposits at coml.

demand deposits) banks otlicr than
large t ime C D ' s ) '

197.4
20.1.7
214.8

217.7
219.7
221.
22.1.8
225.5
227.4
228.0
227. f>
227.7
227.7
228.2

228.8
231.4

22'). 8
230.4
231.4
232.4

231.5

378.0
386.«
418.2

430.4
437.1
441.5
446.6
450.6
453.4
454.5
455.6
458..1
460.8
464.7

469.9
475.8

472.2
473.4
475.8
477.5

477.3

Aft
(M-t phis deposits
at nonbank thrift

institutions)2

572.6
588.3
634.0

653.4
663.9
672.5
681.0
687. 8
693.8
Ml 7.6
701.2
706.5
711 .6
718.1

727.3
737.4

I

Mi
(Currency plus

demand deposits)

I Mi
I (A/i plus lime
I deposits at coml.
[ banks other than
large time CD's) '

Mi
(M: plus deposits
at nonbank thrift

institutions)2

203.4
209.8
221.2

215.6
217.5
222.3
219.9
223.7
226.0
224. <J
226.2
227.5
229.6
2.15.1

235.3
229..1

230.7
230.6
229.9
221A

228.4

383.0
392.0
42.1.5

427.8
435.7
443.7
443.7
449.1
452.0
451.7
454.3
458.0
461.4
470.2

475.3
472.9

472.8
473. I
473.2
471 .6

473.7

I 577.5
593.4
637.2

650.4
662.9
675.2
678.2
687.1
693.0
694.5
699.5
705.9
71 I .4
723.4

732.8
734.2

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS

(In billions ol'dollars)

Seasonally adjusted Not seasonally adjusted

Month
or

week

1968 Dec
1969 Dec . .
1970- Dec

1971- l eb
Mar
A p r

July

Oct
Nov
Dec

1972 Ian
leb."

Week endine
1972 1eb ' i

o
16
2.1"

Mar. 1"

Cur-
rency

43.4
46.0
49.0

49 7
50.0
50.5
50.8
51 . 1
51 .6
51 .7
5 1 . 9
5 2 . 2
5"i •>

52.5

52.8
53.2

52.')
51 1

5J!4

53.2

De-
mand

depos-
its

154.0
I S7.7
165.8

168.0
169.7
170.7
171.0
I 74. 5
175.8
176.3
175.7
175.5
175.5
175.7

176.0
178.2

176.')
177 1
17X.2
1 79.0

178.3

Commer

Tii-.

CD's i

23.6
II .0
25.5

27.5
28.1
27.8
28.5
29.4
10.4
30.8
11.6
3 2 . 7
12.2
3 3 . 4

3 3 . 2
33 .8

33 .4
H 5
11. H
34..!

33.8

;ial banks

e and sav
deposits

Other

180.6
181.2
201.4

212.7
217.4
220.3
222.X
225.0
225 9
226.5
228 0
230.6
•M l 1
216 4

241.2
244.3

242.4
241 0
244.4
245.0

245.8

ings

Total

204.2
194.1
228.9

240.2
245.4
248.1
251. 1
254.4
256.4
257.1
2") 6
263. .1
'65 !
269.9

274.4
278. 1

275.8
276 5
278.2
279 1

279.6

Non-
bank
thrift

institu-
tions 4

194.6
201 5
215 8

2 1 ! 0
226.8
2.11.0
214 4
2)7.2
•>40 4
""41.1
•><n 6
248. 1
' 5 0 8
• > 5 ! 4

257.4
261 .7

. . .

Cur-
rency

44.3
46.9
50.0

49.1
49.5
50. 1
50.5
51.0
5 1 . 9
51 .9
51 9
52.2
52 X
51.5

52.6
52.6

52.0
52 9
52.7
52.6

52.3

De-
mand
depos-

its

159.1
162.9
171.3

166 5
168.0
172.3
169.4
172.7
174 1
173.0
174 1
175.3
176 9
181.5

182.7
176.6

178.7
177 6
177. 1
174.7

176.0

Commer

Tin

CD's 1

23.6
II.1
25.8

27.4
28.0
27.1
27.6
28.4
29.5
11.2
12. 1
33.6
11.7
13.9

11.7
33.6

13.4
31.5
3.1.4
34.0

33.8

:ial banks

e and sav
deposits

Other

179.6
182.1
202.3

212.2
218.2
221.4
223.8
225.4
226.0
226.9
228. 1
230.5
211 .8
235. 1

240.0
243.7

242.1
242.5
243.4
244.2

245.4

ngs

Total

203.2
193.2
228. 1

219.6
246.2
248.5
251.4
253.8
255 .5
258.1
260.3
264. 1
265.5
269.0

27.1.7
277.3

275.4
276.0
276.8
27X.2

279. 1

Non-
bank
thrift

institu-
tions 4

194.6
201 .4
211.6

222.6
227.2
231.5
234.5
238.0
241 .1
242.8
245.2
247.9
250.0
253.2

257.5
261. 2

U.S.
(jovt.
depos-

its 5

5.0
5.6
7.3

8 4
5.5
5.5
7.8
5.3
6.8
6.8
7.5
5.3
3.9
6.7

7 ^
7.2

8.9
8 .3
6.7
6.4

7.0

1 Includes, in addition to currency and demand deposits, savings de-
posits, time deposits open account, and time certificates of deposits other
than negotiable time certificates ul' deposit issued in denominations of
S100.000 or more by large weekly reporting commercial banks.

2 Includes Mi, plus the average of the beginning and end ol' month
deposits of mutual savings banks and savings and loan shares.

J Negotiable time certificates of deposit issued in denominations of
5100,000 or more by large weekly reporting commercial banks.

4 Average of the beginning and end-of'-month deposits of mutual savings
banks and savings and loan shares.

5 At a)] commercial banks.

Non:. -I'or description of revised series and tor back data, sec pp. 880-
93 of the November Uul.i.i:iiN.

Average of daily figures. Money stock consists of (t) demand deposits
at all commercial banks other than those due to domestic commercial
banks and the U.S. Govt,, less cash items in process of collection and I-.R.
float; (2) foreign demand balances at I-'.R. Hanks; and (3) currency outside
the Treasury, I-'.R. Hanks, and vaults of all commercial banks. lime de-
posits adjusted are time deposits at all commercial banks other than those
due to domestic commercial banks and the U.S. Govt.



A 18 BANK RESERVES; BANK CREDIT :: MARCH 1972

AGGREGATE RESERVES AND MEMBER BANK DEPOSITS
(In billions or dollars)

Period

1968 -Dec
1969 - Dec-
1970 Dec

11)71. |-eb
Mar
Apr
May
June
July
A U B
Sept
Oct

Dec

1972 Jan
Leb

Member

Tola!

'27.2?
'27.1)8

29.1 3

'29.60
29.78
29.99

'30.33
30.53

'30.64
'30.74
'31.07
'10.88
.10.97
31.25

'31.77
31.62

lank reser

Non-
horrowed

'26.47
26.83
28.76

'29.24
'29. 4 "i
29.86

'30.11
.10. 1 1

'29.91
'29.98
'30.56
'10.48
'30.54
31.08

'31.68
31.58

/cs, S.A. i

Required

26.89
27.74
28.92

'29.35
'29 59
'29.79
'30.12
'30,33
'30.47
'30.57
'30.91
'10 69
10.75
31 . 10

M l . 56
31 .46

Total

297.6
285.4
319.0

328. 1
3.12.5
336.9
340.4
142.3
345.5
347.1
149.2
.149 8
352.7
357.9

'360.9
363.1

Deposits s

S.A.

Time
and

savings

'164.2
150.3
178.8

1 87.5
191.7
19.1.6
196.0
198.2
199.8
200.3
202. 1
205.2

Den

I'riviilc

128.3
1 29.8
133.8

135.7
1.16.8
137.7
1 39.0
1 39. S
140.6
141.0
140.5
1 19.9

206.4 140.9
210.2

213.7
216.4

141 .5

'141 .0
143.0

ibject to r

Kind

U.S.
Ciovt.

'5.1
5 1
6.4

4.9
4.0
5.0
5.4
4.3
5.1
5.7
d.6
4.7
5.4
6.2

6.3
.1.7

escrve requirements2

N.S.A.

Tolal

301.2
2K8.K
322.8

.128.4

.132.2
3.17.3
3.18.4
340.2
344.1
344.6
348.2
350.2
351 .6
362.2

'366.3
363.5

Time
and

savings

16.1.8
149.7
178.2

187. 1
192.3
19.1.6
195.8
197.6
198.9
200.8
202.7
205.9
206.9
209.7

213.4
215.9

Den

Private

13.1.3
1 34.6
138.7

1 34. 3
135.4
1 39. (1
115 9
1.18.2
1 39.4
118. 1
1 39.2
1.19.9
141.6
146.7

'146.9
141.6

and

U.S.
t iovt.

4.1
4.6
6.0

7.0
4.5
4.7
6.7
4.4
5.7
5.8
6.3
4. 1
1. 1
5.7

6.0
6.0

Total member
bank deposits

plus noudeposit
itemsA

S.A.

304.6
305.4
3.10.6

316.7
119.6
142.0
.144.5
346.7
340.8
351 .0
35.1.3
354.7
158.0
.161 .9

'364.9
366.8

N.S.A.

308. 1
308.8
3.14.4

337.0
119.2
142.4
342.5
.144.7
348.4
.148.6
352.2
355.0
357.0
366.2

'370.3
367. 1

1 Averages of daily figures. Member bank reserve series reileets actual
reserve requirement percentages with no adjustment to eliminate the
effect of changes in Regulations D and M. Required reserves were in-
creased by $660 million cllective Apr. 16, 1969. and $400 million, effective
Oct. 16, 1969. Required reserves were reduced by $500 million (net)
effective Oct. I, 1970.

2 Averages of daily figures. Deposits subject to reserve requirements
elude at t id .> ngs depo de ul il,

1968 are not comparable with later data due to the withdrawn! from the
System on Jan. 2, 1969, of a large niemher bank.

1 Total member bank deposits subject to reserve requirements, plus
Luro-dollar borrowings, bank-related commercial paper, and certain
other nondeposit items. This series for deposits is refeirei.1 to as "the ad-
justed bank credit proxy."

Noil. Due to changes in Regulations M and I), member hank re-
clude eld funds hi ; Oct. 16,

by Regulation I). Private demand deposits include all demand deposits
except those due to the U.S. Cio\t., less cash items in process of collection
iviul demand biilanc.es due from domestic commercial banks. Data for

1969. Hack data may be obtained from the Hanking Section, Division of
Research and Statistics, Hnard of Governors of the lederal Reserve
System, Washington, D. C. 20551.

GROSS LOANS AND INVESTMENTS
(In billions of dollars)

Seasonally adjusted Not seasonally adjusted

Total i, >

1965- Dec. 31 300.1
1966-Dee. 31 I .116. I
1967- Dec. 30 ' 352.0
1968- Dee. 31 , 390.6
1969- Dec. 31 < 402.1

1970- Dee. .11 ' 415.9

1971- Icb. 24 I 446.1
Mar. 31 , 449.5
Apr. 28 452.5
May 26 456.1
June .10 • 461 . I
July 28 46.1.7
Aug. 25 | 468.4
Sept. 29" 472.4
Oct. 27" 476.5
Nov. 24" i 478.4
Dec. 31 ' ' 482.9

1972- Jan. 26" 489.8
leb. 23" • 495.0

Securities

Loans

198.2
213.9
2.11 . 3
258.2
279.4

292.0

295.7
296.5
298.2
300.7

5 301.7
.104. 1
309.7
313. (I
316.4
317.5
318.6

.124.3
327.1

U.S.
tiovt.

57. I
53. 5
59.3
61.0
51.5

58.0

60.8
61. I
60.7
60.4
62.8
61.6
60.9
59.9
59. I
58.9
60.3

59.8
61.1

Other2

44.8
48.7
61.4
71.4
71.2

85.9

89.6
91.9
9.1.5
95.1

5 96.6
9K.0
97.8
99.5

101.0
102.0
103.9

105.7

T o t a l 1 , 2

.107.6
324.0
360.8
400.4
412. I

446.8

442.4
447.7
450.9
45.1.6
464.8
461.0
466. 1
472.0
475.8
478. 5
494.9

488.5
490.8

Securities

Loans' ,2

20.1.2
219.0
2.16.8
264.4
286. I

29"). 0

292.
294.
296.
300.

5 .107.
305.
309.
31.1.
314.
316.
.126.

.121 .2
322.9

I

U.S.
Ciovt.

59.5
56.2
62.5
64.5
54.7

61.7

61.4
61.6
60.0
5K.8
60.3
59.3
5S.7
58.7
60.0
61 . I
64.6

62.8
62.0

Other2

44.9
48,8
61.5
71.5
71.3

S6.1

88.
9 1 .
94.
94.

5 97,
98.
98.
99

101.
101.
104.

104.5
105.9

Loans' plus loans
sold to bank

affiliates-'

S.A. N.S.A.

28.1. 3

294.9

298
299
300
30.1

5 304
307
312
3U>
319
.120
.121

327.3
330.0

290.0

301.9

295.0
297.5
299.4
.102.8

5 310.2
308.4
312.0
316.4
317.4
318.8
329.2

324.2
325.8

1 Adjusted to exclude domestic commercial interbank loans.
2 McginninK June 9, 1966, about 51.1 billion of balances accumulated

for payment of personal loans were deducted as a result of a change in
Lcderal Reserve regulations.

Dcginning June 30, 1966, CCC certificates of interest and Lxport Import
Dank portfolio fund participation certificates totaling an estimated
$1 billion are included in "Other securities" rather than "Loans."

•' Includes loans sold outright by commercial banks to own subsidiaries,
foreign branches, holding companies, and other affiliates.

4 llcginning June 30, 1969, data revised to include all bank-premises
subsidiaries and other significant majority-owned domestic subsidiaries;
earlier data include commercial banks only. Also, loans and investments
arc now reported gross, without valuation reserves deducted, rather than

net of valuation reserves as was done previously. lor a description of the
revision, see Aug. 1969 IJtji.i.|..tiN, pp. 642 46. Data shown in this table
beginning January 1959 have been revised to include valuation reserves.

- Beginning June 30, 1971, Larmers Home Administration insured notes
totaling approximately $700 million are included in "Other securities"
rather than in "Loans."

Now. -Series revised. lor monthly data 1959 -70, see Dec. 1971 Hi i.l.l -
i IN, pp. 974 75. Lor monthly data, 1948-58, see Aug. 1968 ULI.I.I.IIN,
pp. A-94 -A-97. Lor a description of the seasonally adjusted series see
the following Hullclins: July 1962, pp. 797 802; July 1966, pp. 950-55;
Sept. ll)ft7,pp. !5U- \7 ; anil Dec. W l . p p . W 73. Data are lor last Weil,
of month except for June 30 and Dec. 31 ; data are partly or wholly esti-
mated except when June 30 and Dec. 31 are call dates.
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CONSOLIDATED CONDITION STATEMENT

(lii millions of dollars)

A 19

Assets

Date stock
ai.d
SDR

CCTlifi-
CiltCS 1

Treas-
ury
cur-

rency
out-
stand-

ing

I
1947 Dec. 31 22,754
1950- Dec. 30 22,706
1967 Dec. 30 i II ,982 i
1968 Dec 31 10,367
1969 Dec. 315 10,367
1970 Dee. 31 11,1.12

1971- l e b . .'4 i 11,100
Mar. 31 II ,100
Apr. 28 I 1,100 j
May 26 10,700
June 30 10,732
July 28
Aug. 25 |
Sept. 29" |
Oct. 27" !
Nov. 24"
Dec. 29"

4,.•>(:. '.
.(,(.16
h.784
d 795
6,849
7,149

7,200
7, .100
7,300

1972 -Jan. 2(>"
leb. 23''

10,700
10,500
10,500
10,500
10,500
10,500

10,500
10.000

7,400
7,42(1
7,400
7,500
7 500
7,(i()0
7,600
7,600

7,700
7.(100

I 6 0 , X.I P.
171,667
468,943
514,427
532,663
580,899

577,500
586,700
589,300
5()4,700
608,204
605,300
(ill, 300
617,000
621,500
625,200
642,900

6.19,900
6.19.800

Loans

4.1,(12.1
60,.i66

-82,040
.111 .334
335,127
354,447

347, ,H)0
350,100
351,100
355,.lOO
363,.ill I
360,100
365,700
368,100
.168.800
.169,500
3 79,600

Hank creilil

I..S. Treasury securities

378,300 .
378.900

Tola]

107,086
96 560

117,064
121 :?1
II5,I 29
127,207

127,200
129,900
128,300
128,100
130,479
129,700
130,000
131 300
133,700
136,500
141,600

I 38,700
I.id. 8(10

Coml.
and

K
banks

8 I I 99
72,894
66,752
68,285
57,952
64,814

64,800
dS.OOl)
63,40(1
62,200
63,565
62,800
62,200
62,200
63,400
64,500
67,900

66,200
65.3110

federal
Reserve
Hanks

22,559
20,778
49,1 12
52,917
57 ,154
62,142

61,700
64,200
64,000
64,900
65,5 IN
65,800
66,400
67,600
67.800
69,500
71,200

69,900
68.900

Oil ier1

Other
secu-
rities

Tola!
assets,
n e t •
Total
liabil-
ities
and

capita
net

.',328 10 723
2,888 14,741
1,200 69 819

81 ,820
82,407
99,245

51
23

251

700 103,000
800 106,600
900 110,000

111,300
114,424

100 115,400
400 115,600
600 117,500

11 19,000
9,200

900
I,.196

,
2.500
2.5002,500 121,700

2,500 12.1,000
2.500 124.200

188,148
199,008
487,709
Ml ,589
549,879
599,180

595,800
605,1 00
607,800
612,800
626,.156
623,400
629,100
635,000
639,600
64.1,.100
661,000

658,100
657.600

Liabilities
anil capital

I'nlal
ik'posils

a ml
currency

, Capital
1 ami

misc.

*iL'~
! counts.

IK't

175,348
184,384
444,043
484,212
485,545
535,157

5 29,600
519,100
544,300
550,400
560,032
559,500
561,500
567,500
570,800
574,-100
598,100

12,800
14,624
43,670
47,379
64,337
64,020

66,300
66,000
61,400
62,300
66,324
64,000
65,800
67,600
68,800
69,100
62.900

590,100 68,000
589,200 ; 68,400

DETAILS OF DEPOSITS AND CURRENCY

slock Related ile isonally adjusled)

Date

1947 Dec. 31
1950- -Dec. 30.. . .
1967 Dec. 30.. . .
1968 Dec. 3 1 . . . .
1969 Dec. 31 5. . .
1970 Dec. J l

1971 I'eh. 24. .
Mar. 31
Apr. 28. . . .
May 26. . . .
June 3 0 . . . .
July 2 8 . . . .
A U K . 25
Sept. 29" . . .
Oct. 27". . .
Nov. 24". . .
Dec. 29" . ..

1972 Jan 26"
leb . 23"'.'.]

.Scaso

Total

I 10 500
114,600
181,500
199,600
206,800
209,400

204 900
214,100
207,200
212,400
217,901
213,900
214,700
213,800
215,400
215,800
223,200

216,100
219'100

KilJy .'tdju

( ur-
rency
hanks

26,100
24,600
39,600
42,60(1
45,400
47,800

48,500
49,300
48,900
49,500
50,000
50,400
50,300
50,400
51,000
51,100
51,100

51 800
52,200

sled "

De-
mand

deposits

justed 7

84.400
90,000

141,900
157,000
161,400
161,600

156 400
164,800
158,300
162,900
167]900
163,500
164,400
163,400
164,400
164,700
172,100

164,300
166,900

Not ,se.

Total

113,597
117,670
191,232
207,347
214,689
219,422

203,800
208.200
207,400
209,900
215,010
213,700
213,000
212,400
216,300
219,200
2.10,100

218,900
2I8'.OO()

sonajjy a

( ur-
rency

outside
banks

26,476
25,398
41,071
4',527
46,358
49,779

47,900
48,800
48,500
49,400
50,491
50,500
50,600
50,500
50,900
52,500
52,200

51,100
5l!600

[justed

De-
mand

deposits
ad-

justed'

87,121
92,272

150,161
163,820
168,3.11
169,643

IS5 900
159,400
158,800
160,500
164,519
163,200
162,300
161,900
165,400
166,700
177,800

167,800
166!400

Total

56,411
59,246

242,657
267,627
260,992
.102,591

311 900
322,100
324,200
328,400
331,873
334,000
3.16,300
.140,700
343,400
.145.801
35I,5()(

355,600
359[400

Til

Com-
mercial
hanks *

.15,249
36,114

182,241
202,786
193,533
230,622

240,400
247,000
248,300
251,700
25.1,651
255,800
257,700
261,400
263,600
265,500
270,000

273,900
277,400

le

1

Mutual ' J ' '* ' : ' ! .
sa\inKs
banks •' ">*-.

ten l •'

17,74(v 3,416
20,009 2 921
60,414'
64.841
67,459
71,969'

73,500
75,100
75,900
76,800
78,222
78,200.'
78,600'
79,400
79,800
80,300;
8l,60()|

81 700
82,100

I'll 1'-
eign.
IH't ' "

1 ,682
2,518
2,179
2,455
2,683
.1,148

2 500
2,500
2,300
2,300
2,482
2,500
2,500
2,400
2 501!
2/>00
2,500

2,400
2,600

U.S.

Treas-
u r y

cash
hold-
ings

1,336
1 ,29.1
1 ,144

695
596
431

500
500
500
501)
454
500
500
500
500
500
500

500
400

Government

A t
cnml.

a n d
savings
banks

1 ,452
2,989
5,508
"\.18S
5,27.1
8,409

7,500
5,000
8,600
8,501)
8,919
7,40(1

10,000
9,500
6,500
4,700

11,600

9,800
7.800

At
r.it.

Hanks

870
668

1,123
703

1 ,312
1 , 156

1 ,400
900

1 ,400
900

1,274
1,400
1,400
2,000
1 ,700
1,400
2,000

2,900
1 . 100

1 Includes Special Drawing Rights certificates beginning January 1970.
2 Beginning with data for June 30. 1966, about SI .1 hillion in "Deposits

accumulated lor payment of personal loans" were excluded from "Time
deposits" and deducted from "Loans" at all commercial banks. These
changes resulted from a change in Lederal Reserve regulations. See table
(and notes), Deposits Accumulated for I'avmenl of Personal l.ouns, p. A-32.

See footnote 1 on p. A-23.
•1 After June 30, 1967, I'oslal Savings System accounts were eliminated

from this Statement.
4 See second paragraph of note 2,
.*> figures for this and later dates take into account Ihe follow iw. changes

(begiiiniMK June 30, J969) for commercial banks; (I) inclusion of con-
solidated reports (including figures for all bank-premises subsidiaries and
other significant majority-owned domestic subsidiaries) anil (2) rcportinc.
of figures for total loans and for individual categories of securities on a
gross basis- -that is, before deduction of valuation reserves. See also note I.

6 Series began in 1946; data are available only for last Wed. of month.
7 Oilier than interbank and U.S. Ciovt., less cash items in process of

collection.

* Sec first paragraph of note 2.
(; Includes relatively small amounts ol" demand deposits. Hcr'nning wilh

June 1961, also includes cerlain accounts previously classified as other lia-
bilities.

111 Keclassilication ol" deposits of foreign central hanks in May 1961 re-
duced this item by $1 ,900 million ($1 ,M)() million to time deposits and *400
million to demand deposits).

Noil.. I or back (inures and descriptions ofiiie consolidated condition
Mulcmcn: and the M-asonnlly adjusted series on currency outside hanks and
demand deposits adjusled. see "llanki and the Monetary System," Section
1 nC Supplement to HnnkiriL! and Monetary Statistics, 19(12, a m i i i r i . u H N S
(or Jan. I'Mtf and I-eh. I960. Cxcept on call date?,, figures aie partly c l i -
mated and are rounded to the nearest J100 million.

I or description of substantive changes in official call reports of
condition beginning June 1969, see HUI.IXTIN for Aug. 1969, pp. 642-46.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of dollars)

Class of hank
and dale

Al l commercial hunks:
I'M I Dec. 31 ..
l')45 •• Oct. 31 ..
1947 Oct. 31 '•

1966
1967
1968
1969
1970

1971-

1972

-Oct . .11 . .
• •Oct. 30 . .
•Dec. 31 . .
Oct. 31 l
Dec. 31. .

Ten. 24. .
Mar. 31. .
Apr. 28. .
May 26. .
June 30. .
July 20. .
Am:. 2?. .
Scpl. 29".
Oct. 27".
Nov. 24'-.
Oct. 2 ' ) ' .

Jan. 26".
I t b . 23'-.

1966
1967
196X
1969
1970-

1971

Nov
Dec.

24
29.

1972 Jan. 26. .
Icb . 23".

Itesorve city niomln'r:
New York Cily:«

1941 -Oct . 31 . .
1945--Dec. 31 . .
1947 -Dec. 31 . .

1966
1967
1968
1969-
1970-

1971

Dec. 31.
Dec. 30.

-Oct. 31 .
-Oc t . 31
Dec. 31.

Loans and investments

Securities

Mi'inln'r of
I'M. .System:

1941 Oct. 31 . . .
1<)45--Oct. 31 . . .
1947 - O c t . 31 . . .

-Dec. 31 . . .
- Dec. 30 . . .
-Oc t . 3 1 . . .

Dec. 31 •'.
- Dec. 31. . .

let'. 24. . .
Mar. 31. . .
Apr. 2 0 . . .
May 2 6 . . .
June 3 0 . . .
July 2 8 . . .
A U K . 2 5 . . .
Sept. 29. .
Oct. 27. .

Total

50,746
124.019
116,284

.122,661

.159,903
401,262
421,597
461,194

458,040
463,500
467,030
469,010
480,524
478,300
482,230
489,640
491 ,271
495.56C
511,670

506,410
509.540

4.1,521
107,181
97.K46

263.6K7
293.I 20
325.08ft
336,738
.165,940

362,488
366.723
368,539
369,18
378,233
.176,1.13
379,26

: 385,391
I 386,028
389,468
402,687

397.951
400,338

12,896
26.14.
20,.19 3

46,536
52,141
57,047
60,333
62,347

1-eb.
Mar.
Apr.
M a y
June
July
AUK.
Sept.
Oct.
Nov.
Oct.

2 4 . . .
31. . .
28. ..
26. . .
30. . .
28. . .
25
29. . .
27. ..
2 4 . . .
29. . .

60,791
59,912
60,115
59,029
61,059
59,988
60,886
61,997
61,734
61,776
63,429

1972 -Jan. 26.
Icb. 2.1.

62,539
61,856

Loans
1 u.s.

Trciis- ; Other
ury

, Total
assets •

Total
Cash ' lia- j

assets' hilities
ami Tota l 1

! capital
ac-

counts4

Deposits

21,808 7.225 26,551 79,104 71,283
26 083 90,606 7,311 34,806 160,312 150,227
.18,057 69.221- 9 ,(l()(v 37,502'- 155,377 144,103

217.726
235,954
265,259
295,547
313,3.14

307,740
3IO,38o!
312,840'
315,380
322,886
320,870
325,450'
331 ,000
.129,910
333,041)!
.143,5.10

339,1 00
341.650

IK,021
22,775
32,628

56,163. 48,772 69,119
62,473
64,466
54.709
61,742

61,477 77,928
71 ,537 83,752'
71 ,.14li 89,984
86,118 93,643

61 ,430 88,870
61,620 91,500
60,030 94.160
58,770 94,860
60,254 97,383
59,280 98,150
58,720 98,(160
58,740 99,90(1
60,020 101 ,340
61,14(1101,380
64,550103,590

82,450
94,350
88,680
84,5 30
96,141
85,880
85,300
XX, 18(1
95,590
95.350
95.8 30

I ,X1()|
[),93(l|

403,368
451.012
500.657
530.665
576,242;

561 ,
580
578,200
576,610
599,429
587,470
591,080
6(12,070;
610,881
ftI4.57C
612.78C

352.287
.195.008
414.02.1
435,577
480,940

463,950
483,470
479,640
478,570
503,018
489,140
491,180
497,530
505,960
504,8.10
524,890

62,810104.501; 91,860 622,090 519,020
61.980 105.910 95.060 628.400! 521.730

182.802 41.924
196,849 46.956
220,285] 47,881
242,119 39.833

19,5391 5.961' 23.113 68.121
78,138 ft,070 29.845| 118,304
57.914 7,304 32,845- 132,060

38,960 60,718 114,559 291,063
49,315 68,946 37.1,584 .126,033
56,920 71 756 412 541. 355 414
54,785 7'),034, 432,270 349.883

61,717
129,670
122,528

253,936; 45,3991 66,604 81,500 465,644 384,596

248,916
250,777
252.040
253,513
259,530
257,988-
261,993
266,575
264,847
267,287
276,319

44,840
45, 193!
4.1,704
42,601
44,038
42,844
42,337
42,369
43,586:
44,630
47,1.10!

68,7.12
70,753
72,795
73,068
74,665
75.301
74,9.19
76,447
77,595
77.551
79,238

72,296
83,092
78, 1 52
7.1,902
84,743
7 5 142
74,807
77,361
83,963
83,788
84,104

452,887
469.355
465,677-
462.599
482.225
471,089
473,923
483,064
490,047i
492,995
507,884

369,632
386.692
382,149
379,887
400,97.1
388,088
389,558
394,598
401,167
399,678
416,570

411.46
41.1.339

46,610 ;

45,457;
45,741
45,441
47,243
46,382
47,659
48,700
47,971
47,626
49,219

48,337 5,405 8,797 23,684
48,221 5,190 8.445 23,615,

91.726 71.017
91,094! 69,674

Interbank 3 Other
»<>!•-

De-
mand

Demand

Time
U.S.

(iovt. Other

10,982
14,065

12,792 240

19,770 967
21.883 1,114
24.747' 1,211
27.174 735
30,608 1,975

44, .149
105.921

1.343| 94,367

25,850
30,640
26,430
24,400
.11 , 3 1 3 ,
26.65C
26,38'
27,OS0
28,95(1
28,25O|
27,020

28,550 2,8201
31 .1.10 2.850

10,185 140
1.1,576 64
12,35.1 50

T i m e '

I5,952 ;

30.241
35,360

158.806

Total
capital

23 7 , 1 7 3
219 8,950

65 10,059

her
»r

banks

14,278
14,011
14,181

4,859- .12.054 13.767
5,777 .14.384 13.722

t......... 8,899 37,006 1.1,679
193.744 18.360 39.978 13,661

4.992 167,751
5,234 184.066 182 51
5,010, 199,901 20.1.154
5,054 208,870 193.744 ,„..,„„ .,,.-,,„ ,.,,„>,.
7,938 209,335 2.11,084. 19,375 42,958 13,686

1,990
1,990
2,O2O!

2,080
2,207
2.030
2,110
2,500
2.610
2,600.
2,6511'

18.788
20.811
23,519
25.841
29,142

24,680
29.399
25,278
23,243
29,965
25,436
25,1 69
25,829
27,616
26,941
25,656

794
I . 169
I .061

609
1,7.13.

I ,744
1.749
1,776
1,838
I ,980
1 ,804
1,883
2,274
2,385
2,372.
2,418'

27.230 2.596
29,738 2.627

4,202!
4,640'
4,453

7,23X1
8,964

10.34'/
12,508

I I,367
14,672'
12,261
10,254
15,221
12,062
I I ,918-
12,471
13,005
12,988
11,618

ft
17
12

467
741
622
268
956

919
846
92(1.
846
937
835
939

1,013
1 ,086
1 ,196
1,117

13,443 1.258
15,152 1.258

7,060
4,520!
8,150
7,900
8,412
6,790
9,390!
K,92(V
5,940
4,200
I I ,I 2 0

9,240
7.240

I , 709
22 179
I , 176

4,412
4.6.11
4 309
4,114
6,460

5,730
3,726
6,957
6,66.1
6,984
5 496
7,907
7,369
4,840
.1,317
9,399

7.643
5.931

866
6.94(1

267

I ,016
1,084
888
694

I ,0.19

879
573

I , 392
1,388
1,199
939

1,564
1,283;
710
192

1,977

I , 395
878,

188
198
194
191
206
197
195
197
204
203
213

203
202

180 240
860 247
3I()I 248
930
918
310
020
IK0
350
760

252
254
256
258
2M
264
266

950: 274
620 277

870 21.
460 22 '.
730 24,
260 23,
I68i 22,
360 24,
280 24,
,8K0 26.
,11(1 27
,020 30.
490 30,

460 26
890 29

500 43,050'
130 43,530!
070 4.1,740
390' 43,910
547 45,311!
050 44,800
620 44,9801
K50 45,M()|
240; 45,530
870' 45,710:
960 46,080

510 46,560
330 47.000

37,136
69,640
80,609

12,347
24,210
28,340

I18,2IK| 128,831
151,980 147,442
163,920
169,750
168,032

150,712
159,983
155,728
153,227
165,827;
157,436
155,336
157,000
162,600
161,905
170,172

162,605
149,569
179,229.

186,766
191,835
192,410
194,916
196,218
197,916
199,26.1
202, I 26
203,726
205,143
208,925

162, .107 211.686
161,031 214.012

4 5,886
208 7,589

54 8,464!

4,618 26,278
5,370 28,098;
S.4SS 30,060

17.395, 12,047
18,578 34,100

20,440
21,107
22,983
22,237
21 ,700
23,1.Ill
23,749
25,84.1
26,203
29,776
29,855

34,213!
34,658
34,799
34,944
.15,822
15 555
35,723
35,827
36,179'
36,303
36,562

25.429 37.028
28.227i 37.340

12,051 X07 .
17,287 1,236
I9,()4( 1,445,

. . . . 1,648
195 2,120
30 2,259

26,535
.11 ,282
3.1,351
36,126
32,2.15

29,352
33,114
30,79.1
28,552
32,816
29,379
28.578J
29,229
29,561
28,785
31,106

30,660,
28,084

17,449:
20,062
20,076
14,944
20,448

21,331
22,140
22,384
22,933
23 536
24,104
24,39.1
24,637
24,561
24,431
24,429

24,2611
24,302

I ,874
I .880
2,733
4,405
4,500

5,855i
5,741
6.2851

6,072
4,5.31
5,954
6,201
6,818
6,748
6,954
7,908

5,854
ft, 906i

5,298
5,715
6,137
6,301
6,486

6,510
6,723
6,743
6,797,
6,860!
7,008;
7,078
7,0611
7,207
7,257
7,180

7,25.ll
7,306

1

13,700
1.1,713
1.1,717
13,720
13,729
1.1,734
13,739
13,753
I 3,768
13,776
13,784

13.787
13.787

6,619
6,884
6,92.1

6,1 50
6,071
5,978
5,869
5,766

5,754
5,751
5,747
5,742
5,736
5,730
5,730
5,724
5,725
5,729
5,728

5.718
5.718

36
37
37

12
12
12
12

12
12
12
12
12
12
12
12
12
12
12

12
12

l-'or notes see p. A-23.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dollars)

Class of bank
and date

Loans and investments

. Securities

Total

I
Reserve city member (com.I:

City of Chicane: >•''
1941 Dec. 31 !

1945 Dec. 31 i
I 'J47 Dec. 31 '

1966
1967
1968
1969
1070-

1972

Doc. 31 .
Dec. 30.
Dec. 31 .
Dec. 31
Dec. 31 .

Feb. 24.
Mar. 31.
Apr. 28.
May 26.
June 30.
July 28.
Aug. 25.
Scpi. 2').
Oct. 27.
Nov. 24.
Dec. 29.

Jan. 26.
Feb. 2.1.

2,760
5,931
5, OSS

II.S02
12.744
14.274
14,365
15,745

15,479
16,056
15,726
15,853
16,477
16,128
16,346
16,704
16,526
16 651
17,03"

Other reserve city: »•'<
1941 Dec. 31
1945- Dec. 31
1947 Dec. .11

I'HiS -Dec. 31 . . .
1967 -Dec. 3 0 . . .
1968 Dec. 31 . . .
1969 Dec. 31 •'.
1970 Dec. 31. . .

1971 Feb. 24.
Mar. 31.
Apr. 28.
May 26.
June 30.
July 28.
Aug. 25.
Sept. 29.
Oct. 27.
Nov. 24.
Dec. 29.

1972 Jan. 26.
Feb. 23.

16,614
I7 : 23

15.347
40,10«
36,041

95,831
105,724
119,006

Country member: 8-'>
1941 Dec. 31 ..
1945- Dec. 31 ..
(947—Dec. 3 1 . .

1966 Dec. 31 ..
1967—Dec. 3 0 . .
1968—Dec. 31 ..
1969 -Dec . 3 1 ' .
1970 -Dec. 31. .

1971 Feb. 24.
Mar. 31 .
Apr. 28.
May 26.
June 30.
July 28.
Aug. 25.
Sept. 29.
Oct. 27.
Nov. 24.
Dec. 29.

1972—Jan. 26.
Feb. 23"

121,324
I 33,718

131,751
134.204
134,
134,244
137,326
136,792
137,513
140,060
139,515
141,42
148,089

145,436
146,60!)

12,518
35,002
36,324

109,518
122,511
134,759
140.715
154,130

154,467
156,551
158,579
160,056

: 163,371
I 163,225
164,524
166,630

i 168,253
169,620

! 174,137

173,362
174,639

Loans
l

I
1 U.S.

Treas- ' Other
| ury I 2

Total
assets

. Total
! ' lia-
• Cash . bilitics '
I assets'I mill

i capital To ta l '
ac- |

counts*
l

9541
1 .333,
I , K 0 1 J

,
9.223,

10,286
10,771
II ,214
I I,000
11.345|
II.051
11,293.
II ,777|
11,724
12,1131
12.273
II ,938,
I I.945
12.203

I
1.4301
4 .2 I3 |
2.890]

1 ,5451
I . 574
I ,863
I , 564
2,1051

2,0481
2,179
1 ,940
1,677
I ,736
1,565
I ,528
1,671
1,7321
I ,780
1,772

376'
385
397!

1 , 5O2|
1,947
2,125.
2 030
2,427

2,431
2.532,
2,735l
2,883
2,964'
2.X39
2.705-
2,760'
2,856
2,926
3 057

1 ,566
1,489,
I,739|

2.63K
2.947
3,008
2,802
3,074

3,083
2,695
3,159
3,011
3,080
3,199
3,089
2,756
3,576
3,856
3,601

4,363
7,459'
6,866

14,935,
16,2961
18,099
17,927,
19,892

19,482'
19,609
19,874.
19,741:

20,477
20,233
20,364
20.438
21,049
21 333
21,646

1,901 1,657 3,0561 3.488 21 059
12,505 1.576 3.153 . O i l 21.48')'

4,057
7,046
6.402

12,673
13,985
14,526
I 3,264
15,041

14,264
14,665
15,048
14,951
15,636
15,413
15,234
15,571
15 93J
15,364
16,340

15 730
15,791

7,105. 6,467 1,776 8,518 24 4.10 22.113
8,514' 29,552 2,042 11,286 51,898 49,08.'

1.1.449 20,1961 2,396 13,066 49,659 46,46:

69,464 I3,O4()| 13,326
73,571 14,667: 17,487,
83,634 15,036 20,337
90,896| II .944 I8,484|
96,1581 14,700 22.86C

24,228; 123.863' 108,804
26.867 136,626 120.485
28.136 151,957 132,305
29,954 157,512 126,232
31,263 171,733 140,518

92,932
94.302;
94,416|
95,022
97,061
97,128
98,538

100,339
98,621

100,284
105,081

24,321
25,2661
25.87.ll
25,813
25,713
26,177
25,843
26,600
27,084
26,934
27,208

103,311 |.|,796l 27 329
104,067 14,768 27,774

14,498
14.636J
13,830
13,4091
I4,552j
13,487
13,132
13,121
1.1,810
14,203'
15,8001

26,701
29,361
28,581.
28,193
30,901
26,803
27,3411
27.8321

30, W
32,048
32,244'

164,992
170,513
169,509
169,420
175,607
170,828
172,142
175,407,
177,945
180,956
187,971

133,375
138,409
136,752
137,136
142,776
138,268
138,865
140,334
143,113
142,820
151,249

29,154 182,373 147,352
30,945; 185,420 148,824

5.890' 4,3771 2,250 6.4021 19,466- 17,415
5,596 26,999 2,408 10,632, 46,059, 43,418

10,199 22,857 3,268/ 10,778 47,553 44 44.1

68,641, 22.4191

74,9951 24,689
83,397 24,998
92,147 21,278
99,404 22,586

98,374
99,673;

100,832
101,757
103,449
102,754
103,6831
105,263
106,317
107,432
109,816.

18,458 19,004'
22,826 20,334
26,364, 22,664
27,291 23,928
32,140 25,448

22,916
22,695
22,618
22,508
22,634
22,955
22,884
22,8641
22,956'
23,065
24,327

108,903 23,865
109,715, 23,568

33,177
34,183
35,129
35,79I:

37,289.
37,516
37,957
38,503
38,980!
39,123
39,994

22,119.
23,925|
22,694!

22,882
24,563
23,059
22,946.
23,5191
24,987
24,858,
25,216

131.3381
146; 052
161,122
169,078.
184,6351

181,664
186,072
186,808
188,553
193,374
191,971
193,200,
196,2371
199,382'
200,544,
205,835'

117,749
I 31,1 56
144,682
148,007
161,850

158,145
162,273
162,599
163,827
168,852
167,088
168,067
170,060
173,198
173,702
178,734

40,594 24,254 203,438 177.363
41,356, 25,387, 205,717 179,050

Deposits

Interbank3 Other

De-
nmiul

,O35|.
.3I21.
.2.7,.

,433
.434
,535
.677
,9.10

,451
2,0741
",-12<>

300
,4891
,44S!
. 365
,339
553

,431
,403

I ,460
I . 509

4.356
6.418
5,627

8,593
9,374i

10,181
10,663'
11,317

9,169
9,791
9,O36|
9,009

10,166!

9,150
9,111
9,237

10,006
9,537
9,524

9,306
9.901

792
1,207
1,056

2,392
2,766
2,839
3,152
3,387

2,693
2,862
2,655,
2,680
3,087
2,776l
2,775
2,782
3,052
2,985
3,111

3.021
3,176

Demand

U.S. I
(iovl. Other

. . . . . 127
1 1.552.

72

25|
21

49

58
130
123
I4.ll
85

150
142
191
228
219
226

213
207

310
267
2571

175|
282

252'
I68|
4I4I
419|
31 7l
277
380
374
240
102
463

378
267

104, 491 12,557
30 8,221 24.655
22 405 28,990

233
310
307
242
592

2,419
3,462
4,201

6,008
6.250
6,542
6,770
6,66.1

6,010
5,598
6,415
6,181
6,648
6,389
5,997
6,028
6,386
6,097
6,706

6,243
6,305

,63.l| 49,004
.715 53,288
,884 57,449
,575

2,547

686'
692i
652 3
714 2 ,
735 2,954
684
667,
846
8471
733
851

58,923
. .. 59,328

262 52,063
,592 55,594
,066! 53,562
671 53,519
••" 57,622

54,884
54,235
54,557

999
366
.982
,963
264
935

56,832
57,068
60,082

901 3,057 56,144
2.492, 57,121938

Jo' 225
I7| 5,465
17l 432

69
96

111
84

1,474
1 ,564
I ,281
1,671

135 2,592

81

135
224
1.15
135
224
224
224
224

2,337
1,393
2,085
2, 185
2,512
2,281
2,597
2,7.10
1,927
1,559
3,024

10.109
24,235
28,378

56,672
61,161
66,578
67,930
69,«<M

63,287
65,677
64,958
64,975
68,742
66,784
66,526
67,1 86
69,821
69,955
72,278100

224 2,813 69,260 102,045
2241 2,294j 69,521

Hor-
"OW-
inys

Total
capital

ac-
counts

1 Num-
ber
or

i hanks

TinicJ I

4761.
7I9J.
913,.

4,898
6,O13i
6.17I1

4,626
6,117

6,493,
6,695
6,770
6,908
7,097,
7,149
7,350
7,639
7,526!
7,515
7,542

7,4.16
7,50.V

484,
383
682.

1,290
1,851

2,125
1,961
2,304
2,180
2,359
2,489'
2,447
1 ,952
2,462
2,712
2,838

2,673
2.935

288,
3771

426

13
12
14

4.806
9,760

11,423

49,341
55,798
62,484|
54,829
66,7.14,

69.I9.5I
70,740,
70,436
71,223
71,29')'
71,551
71 ,486]

72,712,
73,465
74,218
76,857

, 1991
. 34ft1

II
10

.4.13 9
,517 9
,586 9

,618
,6.15
,622
,616
,637
,634
,638
,649
,669
649

,661

,781
. 796

. . 1.9671 351
2- 2,566, 359
li 2,844 353

I ,952
2,555;
4,239'
9,881

10,391

10.0141

11,044
11 ,889'
11,325
12,153
11,822
12,375
13,927
13,732i
16,692'
15,647

9,471,
10,032
10,684.
11,464
12,221

, j
12,474
12,502
12,5611
12,826'
12,785
12,854,
12,922'
13,012
13,0121
13,1641

77,944 13,528' 13,4271
78,372 14,927, 13,46.1

169
163
161
157
156

156
156
156
156
156
156
156
156
156
156
156

156
156

6,2581
12,494|
14,560

57,144|
65,56')
73,873
75,I7O|

4'
11

231

I ,982| 6,219
2.5251 6 ,476
2,934, 6,519

308: 10,309 5,958
552 U,005i 5,886
804 11,807 5,796

I ,820| 12,766, 5,691
1,836' 13,807 5,589

89,747'
92,260
92,820i
93,852
94,286
95,112!

96,034
97,1381
98,174
98,979

••,097|

2,446
2,361,
2,505
2,660
2,656
2,866,
2,726!

3,146
3,261
3,418
3,462j

13,764
13,826
13,932
13,970'
14,499
14,128
14,153,
14,195
14,291'
14,385
14,557

103.835
3,374 14,567
3,459 14,775

5,577
5,574
5,570
5,565
5,559
5,553
5,553
5,547
5,548
5,552
5,551

5,541
5,541

For notes see p. A-23.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(.\mounls in millions of dollars)

Classification by
I-RS membership

anil IDIC
insurance

Insured banks:
Total:

1941 Dec. .11 .
l')45 Dec. .11.
1947 Oec. .11.

1963 Dec. 20.
1964 Dec. .11 .
1965 Dec. 11 .

Loans and investments

Securities

1966 Dec. 31. .
1967 Dec. 10. .
1968- Dec. HI . .

196') • June .107.
Dec. 31 . .

1970- June .10..
Dec. 31. .

Total

49,29(1
12!,809
114,274

252.579
275.O5:1

30.1,59.1

321,47.1
358, 5.16
.199,566

408,621
419,746

421,141
458,919

1971 -June .10.. 478,302

National mcniher:
1941 Dec. 11 .
1945- Dec. .11.
1947- Dec. .11 . .

1961 Dec. 20. .
1964 -Dec. .11 .
1965 Dec. .11. .

1966 Dec. .11 .
1967 Dec. <0.
1968 Dec. .11 ..

27,571
69,312
65,280

1.17,447
151 ,406
176,605

187.251
208,971
236,130

1969 -June .10'.
Dec. 31 . .

1970 - June 30..
Dec. 31 . .

242,241
247,526

247,862
271,760

1971- June 30... 281 ,8.1(1
I

Stale member:
1941 Dec. 3 1 . . 15,950
1945 -Dec. 31. . .17,871
1947 Dec. .11 . . 32,566

196.1 Dec. 20. . 72.6C0
1964 Dec. 3 1 . . 77,091
1<>65 Oec. 31. . 74,972

1966 -Dec. 31 . . 77,37
1967 -Dec. .10.. 85,128
1968 • Dec. 31. . 1*9,894

1969 June 30 ' . S8..146
Dec. 31 . . 90,088

1970 -June 30. . 88,404

Dec. 31. . 94,760

\97I- June 30.. 96,939

Nonmcmhcr:
1941- Dec. .11. . 5,776
1945-Dec. .11.. 14,63'.
1947-Dec. 31 . . 16,444
1963- Dec. 20. .i 42,464
1964 -Dec. 31. . 46,567
1965 -Dec. .11.. 52,028

1966 - Dec. 31. . 56,857
1967 -Dec. 30. . 64,449
1968 Dec. 3 l . . i 73,55.1

1969- Juno 30' . 78,032
Dec. 31. . 82,1.1.1

I

1970—June 30.. 84,875

Dec. 31. .. 92,399

1971 -June 30... 99,532

Cash

Loans i
i U.S. Other

; Treas- 2

liry

Total
. assets-

Total |

bilitics
and Total1

capital
ac-

counts-*

21,259! 21,046' 6,984 25,788, 76,820 69,41
25,765 88,912 7,131 34,2921 157,544 147,77
37,583 67,941 8,750 36,926 152,7.11 141,85

155,261 62,72.li 34,594; 50,3371 .110,730 27.1,65
174,234 62,499 38,320 59,911.341,876 305,11.
200,109 59,120 44,364 60,3271 .174,051' 3.10,32:

217,379' 55.78K' 48,307 68,515' 401 .4091 351,4.18
2.15,502' 62,094, 60,941 77.34S 448,878 394,118
264,600 64,028 70,938, 8.1.0611 498,071' 4.12,719

283,199 5.1,723 71,697 87,3ll | 513,960 423,957
294,63s1 54,399 70,709 89,090, 527,5981 4,14, I3S

294,96.1 51,248 74,929 84,885| 526,484' 4.11 ,094
.112,006 61,4.18 85,475 92,708 572,682, 479,174

321,575 59,991 96,7.15 95,181 595,819.501,283

11.725.12,0.19, .1.806 14,977 43,43.1 39,458
1.1,925 51,250 4,137 20.1441 90,220, 84,939
21.428 38,674 5,178 22,024, 88,1821 82,023

84,845 11,.184 19 218
96,688j 33,405 21,312

118,537 .12,347 25,720

129,182 .10,355 27,713
I 39,31 5 .14,308 .15,348 46A141

159,257 35,.100 41,572 50,953

28,635
.14,064:
36.8801

41 ,69o!

52,271
54,721

170,233,
190.289
219,744

2.15,996
26.1,375
296,594|

305,800,
313,927

150,823
169,615
193,860

206,456
231,374
257,884

251,489
256,314

170,8.14 29,481 41,927
177,435 29,576 40,514

j |
176,376 28,191 43,295
187,554 34,203 50,004

I I
192,339 33,75') 55,732 57,244 352,807 294,025

I

51 ,942 .112,480 254,261
56,0281 340,764! 283,663

6,295 7,500 2,155 8,145,
8,850 27,089 I ,93.1 9,731

II,200 19,240 2,125 10,822

46,866 15,958, 9,855 15,760
51,002 15,312: io,777 18,673
51,262 12,645 11,065 15,934

24,688 22,259
48,084, 44,730
43,879] 40,505

91,235 78,553
98,852 86,108
93,640 81,657

54,560 II,569 11,247 19,049 99,504 8 5,547
58,513 12,649 1.1,966 22,312 111,188 95,63'
61,965 12,581 15,348 22,80.1 116,885 98,46'

64,007 9,902
65,560 10,25'

64,439 9

14,4.17 26,344
,3131,2571 14',271- 24,313

i,13.l| 14,832 23,598

119,358
119,219

9.1,858
94,445

117,209 91,967
66,'963 11 1196 16^600 25I4721 125^460 101 ̂ 512

67,726 10,279 18,934 27,499. 129,955 107,48

3,241 1,509 1,025
2,992 10,584 1,063
4,958j 10,039; 1,448

23,550 13,391
26,544 13,790
30,310 14,1.17.

5,523
6,2.13
7 5811

2,668 8.7081
4,448 19,256
4,083| 20,691

5,942 49.2751

7,174. 54,747
7,51.11 60,679:

8,40.11 74^328
9,305 84,605,

,13.6.16 1.1,873 9,149 7,777, 65,921
,17,675 15,146 11,629
4.1,378| 16,155 14,020

48,358 14,341 15,333 8.696 88,802
51,64.1 14,565 15,925 10,056! 94,453

54,149 13,924 16,802 9,346 96,794!
57.489J 16,039 18,871 11,208 106,457:

61,509 15,953 2.,2,070
I

7,702
18,119
19,340

44,280
49,389
54,806

59,43
67,107
76,368

78,610
83,380

84,865
93,998

10,439 113,058: 99,77'

Deposits

Interbanki

I

De- ,
tnand Time

Other

Demand
Time

5

i i

Hor- . Total Num-
row- ciipilal her
ings i ac- of

counts banks

U.S.
Govt. | Other

10,654 ! 1,762 41,298
11,883 23,740 80,276

12,615 54 1,325 92.975

I
I 5,699
29.876,
34,882'

10 6,844' 1.1,426
2I5! 8,671 1.1.297
61 9,734 13,398

443i 6,712 140,702 110,72.11 .1,571 25.277 13,284
7.1.1 6,487 154,043.126,185 2,580 27,377 13,486

159,6591 146 '

15,077
17,664
18,149 923| 5,508

19,497' 8811 4,975| 166,689' I59,.196! 4
21,598 I.2581 5,219 182,984 183,0601 5
24,427 1,155 5,000, 198,5.15, 203,602 8

24,889 800, 5,
26,«58' 695 5

, I ' '
26,017 829 8,040 191,752 204,456, 18,
30,233 1,874 7,898| 208,037 231,132 19,

SJ85 2|.58O| 27,'377 1M86
f. ,0841 4.3251 29,827; 13,540

.6241 192,357, 200,287' 14
,0381 207,311 194,2.171 18

,7171 31,609
,53ll .13,916
,675 36.530

,45o' 38,321
,0241 39,450]

,215. 41,159,
,149! 42,427'

13,5.13
11,510
13,481

13,464
13,464

13,478
13,502

30,953 2,1661 8,39l| 205,736 254,036, 22,297 44,816! 13,547

6,786
9.229

8,375

8,863
10,521
12,064

12,588
1.1,877
15,117

14,124
16,299

14,947
18,051

35|

1,088, 2.1,2621 8,122
I4,O13! 45,473, 16,2241

795| 53,54I! 19,27K|

4' 3,640
78, 4,644!
45 5,409

5,117
5,017
5,005

146
2111

458

4371

652;
6571

4371
.16,,

393.
982

, |
3,604
3,284

76,836
84,534i
92,533

61,288,
70,746
85,522

1,704 13,548
1,1 Ml 15,048|
2,627 17,434 4,815

4,615
4,773

3,035 96,755 93,642
.1,142 106,019. 107.6841
3,090 116,422! 122,597

3,I2(>I 18,459
3,478, 19,730
5,923 2l,524i

3 , 534 1 1.1, I 34. 120,0601 9 ,895' 22,628
3.049 121,71';' 114,885 I2,279i 23,248

5.O66J 113,296 120,559 13,051 24,106,
4,740 122,298 137,592 1.1,100 24.8681

16,575 1,441 5,118 121,096 149,795

4,799
4,758
4,716

4,700
4,668

4,637
4,620

3,739
4,411

3,978 15

6211
8,166

381

13,8741
24,168
27,068

15,629' 25,999, 4,598

4,025
7.986
9,062

5,655 216 2,295 40,725 29,642
6,486 453 2,2.14 44,OO5: 32,9.11
5,390 382 1,606 39,598' 34.680

6,200
6.934
8,402

357
516
404

9.773 285
9,541 248

10,175
11,091

299
750

,397 41,464 36,129
,489 45,961 40,7.16
,219 47,498 40,945

I
130

9

2,246
2,945
3,055

,795 7,506
,372 7,853
,607 7,492

,498 7,819
,892 8,368

2,535: 8,536

,341 45,152 37.307 4,104 8,689:
,065 48,030' 35! 560 5,116 8,800'

,891, 42,620 36,983 4.457J 9,078!
,720l 45,734j 42,218 5.4781 9,23"

13,389 539 1,865 44,731 46.959J 6,071 9,823 1,1.18

I

,502
,867
,918

,497
,452
,406

,351
,113
,262

,236
,201

,166
,147

262

559
658
695

709
786
908

791
1,017

894
1,091

989

129
244

61
70
83

87'
89'
94

78
85

137
141

186

5.1' 4,162
1,560 10,635

149| 12,366

726. 23,140
649 25,504
618 27,528

543 28,471
588 31,004
691 34,615

74')i 34,070
924| 37,561

35,837
40,005

1,08:
1,438

1,409, 39,908

3,360
5,680
6,558,

19,793
22.509
25J882

29,625
34,640
40,060

42,921'
4.1,792

46,913,
51,322'

57,283,

6 959 6,810
7l 1,083 6,416
7 1,271 6,478

72 4,234 7,173
99 4,488 7,262
91 4,912 7,320

99:
162
217,

451
629

5,342
5,83O|
6,482|

7,004
7,403

7,384
7,440
7,504

7,528
7,595

708 7,975 7,675
571 8,326' 7,735

597; 8,993 7,811

1 or notes see p. A-23.
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions ol'clolhir.s)

A 23

(Ins
IRS

a I
ii

ideation by
neinbership
il 1 IMC
surance

Voiiinsurcd
nomncniber:

1941 I Vi- 31
1945-
1947-

l')63
1964
1965

1967
1968

106')

1970

1971

Dec 31
Hoc 31 ''. . . .

-Dec 20
• Dec. 31
|Vc 31

Hoc. 30
-Dec. 31

- June 30 '
Dec. 31

June 30
Dec. 31

-iun,' V)

I'otal nonniemlu'r:
1041 •• lice. 31
1945 -Doc . 31
1947- Dec. 31

1063 -Dec. 20
1064 -Dec. 31
1065 - Dec. 31

1967
1<)6X

106')

1970-

1071

Dec 10
Dec. .11

lune 3 0 '
Dsc. 31

•June 30
Dec. 31

June 30

I .

Total

1 457
2.211
2.009

1,571
2,312
2,455

2,638
2,001

2,X0<)
2,982

3,043
3,070

2,968

7,233
1 ft,849
IK,454

44,035
48.879
54,483

67,087
76,454

80,841
85,115

87,919
05,478

102,500

1 nans

455
318
474

745
1,355
1 ,540

1,735
1 ,«75

1.800
2,041

2,073
2,132

2,057

J. 606
3,310
5,432

24,205
27.890
31,858

10 409
45,253

50 150
5.3,683

56,222
50,621

63,566

Sec.

U.S.
Treas-

ury

1
1

2
12
II

13
14
14

15
16

14
14

14
16

16

761
,693
,2K0

463
4K3
418

370
429

321
310

321
304

263

,270
.277
,318

,854
,273
.555

,516
, 5S5

,662
,875

,245
,342

,216

tit it

()

1
1
1

5
ft
K

12
14

16
16

17
10

22

s

her

2

24]
200
255

362
474
48')

533
507

688
632

650
642

648

. 266
,262
, 703

.885
,707
,070

,162
,617

,021
,556

,452
,514

,718

Cash
assets-1

•]

4
4

6
7
8

8
0

i)

10

10
12

"

763
514
576

374
578
572

570
(,')!

H')H
805

746
934

960

,4,11
962

,659

,31ft
7^2

,085

,083
.007

,504
,050

,092
,143

, 30K

Total
itssets
Total

lia-
bilities

anil
capital

ac-
counts •'

2 283
2 768
2,643

2.020
1,03.1
3,200

3.404
3,789

.1.942
4,198

4,140
4,365

4,356

10.092
22,024
23.334

51,304
57,780
6.1, S79

77.732
XX,394

02,74.1
98,651

100,034
110,822

117,414

T o t a l '

1,872
2,452
2,251

1,463
2,057
2,113

2,172
2.519

2.556
2,570

2,280
2,570

2,480

0,573
20,571
21,591

45,743
51,447
56,') 19

60.270
78.887

81,166
85,940

87,145
06,568

102,254

1

D

[IK

1,
1

1,
1

1
1

1,

Her

e-
lUl

3

>;

9
181

I771

1001
273'
277

285
310

208
316.

321
375

360

457
425

439

749
931
972

071.
2271

000
333

215
466;

348

Dep

nk '

Time

185

83
86
85

58
56

XI
41

69
101

41

190

144
156
168

147
150

160
126

207
243

227

OSitS

Dei

U.S.
(iovt.

1 ,
1,

1 ,

1 .".

Other

land

Other

01
1 ,905
18 1.392

17
2.1
17

15
10

15
16

36
40

20

5,.'
14.
167

743
672
635

603
701

765
040

110
478

420

812
1 ,141
1 , 121

1 .081
1 .366

1 ,430
1 ,550

1,247
1,208

1,182

04
01

13,758

23,072
26,645
28,640

32,085
35,081

3.5.500
30,1 2(1

37,084
41,303

41,091

Time
5

3
6
7

20
23
26

35
40

43
44

47
52

58

251
365
478

341
534
612

733
767

731
638

606
756

877

,613
,045
,036

,134
,043
,405

,372
.827

652
,430

,520
,078

,160

Bor-
row-
ings

13
4
4

0»
90

147

246
224

200
.136

331
226

250

18

12

165
108
238

408
441

74.
065

1 ,038
796

847

Total
capital

ac-
counts

1
1
I

4

6
6

7
7

8
«

9

320
270
325

380
406
434

457
464

502
528

540
532

495

,288
162

, 506

621
,804
, 345

286
,945

506
,931

,523
,858

,480

Ni
h
<

ha

7
7
7

7
7

m-
er
>r

852
714
7K.1

2X5
274
263

211
197

2(10
107

103
184

182

,662
,130
,261

,458
, 536
. 583

7 651
7

7
7

7
7

7

,701

717
,702

,868
,910

,993

Federal funds sold, etc.," on p. A-24.

».V^^ K l f l l L L U n V 1 ** * *»* I I ^ ' I W . ) / I l l 1 1 1 * ' I ' M I K
2 Sec first two paragraphs of note I.
1 Reciprocal balances excluded beginning with 1942.
4 Includes items not shown separately. See also note 1.
5 See last paragraph of note I.
(p Hcginning with Dec. .11, 1947, the scries was revised; for description,

see note 4, p. 587, May 1964 BUM.I.'IIN.
" " ' • • ' - • • - i m t t( l c fallowing changes beginning .hmc 30,

yjt v/«.7. j %JL rmivu, ) ^ imn^b^ i /vmvvu i ^. *i %*« * *f -̂i

1960-63, see note 6, p. 587, May 1964 HULLI-II'IN,

'' Beginning Jan. 4, 1%K, n country hank with deposits of $.121 million
was re-classified as a reserve oily hank. IJeginniiiy Feb. 29, I96X, a reserve
ciry bank in Chicago with tola! deposits of$J90 million was rcclassifu-d as
a country hank.

Noil . Data are for all iromnieivial hanks in the United States (includ-
ing Alaska and Hawaii, beginning with 1959). Commercial hanks represent
all commercial hanks, both member and nonmemher; stock savings
banks; and nnndcposii mist companies.

lor the period June 1941-June 1%2 member banks include mutual
savings hanks as follows: three before Jan. I960, two through Dec. 1960,
aiul one through June 1962. Those hanks are not included in insured
commercial banks.

lie-ginning June .10, 1969, commercial hanks ,'im! member banks exclude
a small national bank in the Virgin Islands; also, member hanks exclude,
and noninsured commercial banks include, through June 30, 1970, a small
member bank engaged exclusively in trust business.

Comparability of figures for classes of banks is affected somewhat by
..i : . . • * •» „ , ,_,...i . . i_ : . . . , i . t . t *v . . ;* ! „ „ - . * . . * . . , . . . _ - i *i _ .nln i d
classifications ol cities and individual banks, and by mergers, etc.

Data lor national banks for Dee. 31, 1965, have been adjusted to make
them comparable with Slate bank data.

Figures are partly estimated except on call dates.
For revisions in series before June 30, 1947, see July 1947 DI.'I.I.I-.TIN,

pp. 870 71.
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LOANS AND INVESTMENTS BY CLASS OF BANK

(It) millions of dollars)

Class of
bank and
call date

Total
loans i

ami
invest-
ments

Total:*
1947 Dec. 31. . 16,284

196')- Dec. 3MO422
1970 Dec. 3 1 . .
1971-Juno 30.

.728
461,998
481,270

AM insured:
1941- Dec. 31. .
1945—Dec. 3 1 . .
1947 Dec. 3 1 . .

1969—Dec. 31 ">
1970 -Dec. 3 I . .
1971- June 30.

Member—Total:
1941— Dec. 31. .
1945—Dec. 3 1 . .
1947- Dec. 3 1 . .

1969-Dec. 31 '0
1970—Dec. 3 1 . .
1971—June 30.

AVif York City:
1941- Dec. 31 . .
1945—Dec. 31
1947- -Dec. 31

49,290
121,809
114,274

419,746
458,91
478,302

43,521
107,183
97,846

337,613
366,520
378,769

12,896
26,143

1969 - Dec. 31 ' °
1970—Dec. 3 1 . .
1971 _ j u , , e 30.

Citv of Chicago:
1941—Dec. 3 1 . .
1945—Dec. 31 . .
1947— Dec. 31 . .

1969 -Dec. 31 "
1970- Dec. 31 . .
1971 June 30.

Other reserve citv:
1941 - D e c . 31 . .
1945—Dec. 3 1 . .
1947—Dec. 31 . .

1969- Dec. 31 lo
1970—Dec. 3 1 . .
1971—June 30.

Country:
1941- -Dec . 3 1 . .
1945- -Dec. 3 1 . .
1947—Dec. 3 1 . .

1969 - D e c . 3 H 0
1970—Dec. 3 1 . .
1971—June 30.

iNonmcmbcr:
1947—Dec. 31 . .

1969 Dec. 31 '0
1970—Dec. 31. .
1971 -June 30.

20,393

60,33
62,34
61,05'

2,760
5,931
5,088

14.36:
15,74:
16,47'

15,347
40,108
36,040

121,628
133,861
137,451

12,518
35,002
36,32.

141,286
154,568
163,782

18,45

85,11
95,478

102,500

Other loans •

Fed-
eral

funds
sold,
etc. 2

Total
.1. 4

Com- I
mer- Agri-

eul-
tur-

cial
and
in-

dus-
trial

a I

38,057:18,167 1 ,66(1

lor
purchasing!
or carrying
securities

To
bro-
kers
and
deal-
ers

830

9,928 286,75()!lON,-14U 1<W2!) 5,739 4,027
16,241 297,8971112,1811 11,1.r>l> 6,332 3,536
15,663 307,969UH.:«>2 I2,22liis,634 3,493

21,259
25,765
37,583

9,214 1,450
9,461 1,314 3

18,012 1,610

,693 284,945 107.68S| 10.314
15,942296,064 111,540 11,141
15,38I|3O6,I94 li:),lll 12,211

18,021 8,671i 972
22,7751 8,949 855
32,628 16,962 I ,046

356235,639 96,095:6,187 5.408 3,286, 2,258 14,035
,840 97,954 6,538 5,963,3,0281 2,345114,688
,04098,573 7,094l5,333l3,024, 2,496 15,770

7,
12,677 241
12,026 248

802
774
996

To
others

1,220

614 662
,164 3,606
8231,190

To
financial

institutions

Hanks

115

2,488
2,660
2,844

40
49

114

Others

5,644 3.991J 2,425
6,207 3,516 2,581
5,555:3,480 2,718

594
3,133

811

598
3,378
1,065

39
47

113

Other,
Real • to

in-
di-

vid-
ualsi

es-
tate

Ortrer
5

Investments

U.S. Treasury
securities <•

Total

'),}') 3 5,723 947 69,221

15,062 70,020 63,256 7,388 54,709
15,855 72,492'65,807 7,574 6l ,742
16,958 75,777 69,149 7,527 60,254

Bills
and

certili-
cates

9,982

14,890 69
15,713 ...
16,825 75

4,072
7,334
7,179

47.503 28
46,386 27
46,247 26

954
1,333
1,801

215 10,556
475 10,739
612- 11,164

7,105
8,514

13,449

3,021
6,007
5,010

3,318
5,420
5,407

2,572
3,564
3,638

88,180
90,293
92,176 38

5,890
5,596

10,199

89,401
94,421
98,452

5,432

51,111
56,058
59,929

2,807
3,044
5,361

189
,189
,948

732
760

1,418

6,444
6,502
6,515

3,456
3,661
7,088

37,701
38,627
" ,189

1,676
1,484
3,096

23,762 4
25,637
26,922 5

1,205

412
2,453

545

12 3.695
154.174
20 3,822

300
205
225

1,386
1,428
1,601

659
648
818

,739
5,052
,433

614

12,348 4,141
14,532,4,617
15,789 5,131

48
211
73

169
1,172
267

776
686
637

52
233
87

337, 262
356 191
373 245

114
427
170

878
909
786

20
42
23

498
524
352

20

329
369

32
26
93

I ,047
1,169
I ,106

186
138
218

194
1,503
484

1,300
1,322 798
1,419

183
471
227

947
828
723

156

7411
507

301 468'

893

2
4
5

148
239
279

231
316
348

4,547
3,741
4,210

I ,219
1,284
1,465

6,006
7,015
7,517

4,773
4,677
9,266

,669
72,302
"-,615

3,494
3,455
7,130

4,505
2,361 1,132
5,654 " ' '

21,046
88,912

914 67,941

63,008,7,319
65,556 7,507 61
68,942 7,437

3,653
1,900
4,662

53,207 48,388
54,600 49,829 6
56,934 52,

123
80

3,835
3,883
4,202

22
36
46

842
864
861

1,527
1,459
3,147

19,706
19,848
20,722

1,823
1,881
3,827

28,824

,037 6

1,057
839

54,399
,438

59,991

19,539
78,338
57,914

6,776 39,833
,895 45,399
,777 44,038

522
287 272
564 238

3,595
3,907
3,916

51
149

862
1,015
1,078

I ,807
I ,622
1,385

346
367

1,508
B55 387

1,969 351

17,569 2
17,322
17,929

7,265
17,574
11,97"

5,048
6,009
5,116

1,430
4,213
2,890

1 .56,
2,105
I ,736

6,467
29,552
20,196

,757
3,024
3,120 14

1,528- 4,37
707i 359 26,999

1,979 224,22,857

11,94,
14,700
' ,552

26,3622,263
2,648 30,005 27,585
2,577 31,148 29,113

1,028
1,168
1,187

2,266

16,813
17,891
18,843

1,061

14,868
15,978
17,112

1.858:21.278
1,903 22,586
1,905 22,63

109 11,318

612 14,875
679 16,342
749 16,216

Notes

6,034

988
:l ,526
9,676

3, 159
16,045
5,918

Uotuh

53,205

State
and
local
gOVt.
secu-
rities

Oihet
secu-

rities'

5,276 3,729
i

59,183:12,158
69,637ll(i,481
77,994 19,389

16,899. 3,651 3,333
51,342 3,873 3,258
52,3471 5,129 3,621

•\58,840
• 169,301
• ,77,687

971 3,007.15,561, 3,090
9,260 14,271 44,807 3,254
7,803 4,815 45,295 4,199

47,227
55,662
61 ,963'

311
3,910
1,642

1,623' 5,331
3,325 10,339

558 9,772

256 153
,600| 749
367 248

1,022
1,864
2,274

295
8,016
2,731

110
5,732
3,063

2,1 79

751
5,653
I ,901

481
4,544
2,108

1,219

5,421
15,883
15,563

3,787
16,722
17,687

729
606
638

6,192
7,757
7,298

11,869
0,174

018

2,871
2,815
3,105

',558
0,0-12
2,702

830
629
604

788
,420
,401

7,920

I

182
181
213

1,837
2,055
2,580

956
1, 126
1,342

16,625
19,771
22,409

1,222
1,342
2,006

22,5
26,079
29,675

I ,073

II,956
13,975
16,031

193
204
185

192
372
384

820
916

I ,053

1,859
3,089
3,304

1,028
1,067
I ,262

,718
6,062
7,614

625

4,600
5,538
6,687

1 Beginning with June 30, 1948, figures for various loan items are
shown gross (i.e., before deduction of valuation reserves); they do not
add to tlie total and are not entirely comparable with prior figures. Total
loans continue to be shown net. See also note 10.

2 Includes securities purchased under resale agreements. Prior to June 30,
1967, they were included in loans —for the most part in loans to "Banks."
Prior to Dec. 1965, Federal funds sold were included with "Total" loans
and loans to "Banks."

3 See table (and notes), Deposits Accumulated fur Payment of Personal
Loans, p. A-32,

4 Breakdowns of loan, investment, ami deposit classifications arc not
available before 1947; summary ligurcs for 1941 and 1945 appear in the
table on pp. A-20—A-23.

5 Beginning with June 30, 1966, loans to farmers directly guaranteed
by CCC were reclassified as "Other securities." and Ivxport-Import Bank
portfolio fund participations were reclassiflcd from loans to "Other
securities." This increased "Other securities" by about SI billion,

6 Beginning with Dec. 31, 1965, components shown at par rather than
at hook value; they do not add to the total (shown at book value) anil are
not entirely comparable with prior figures. See also note 10.

For other notes see opposite page.
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RESERVES AND LIABILITIES BY CLASS OF BANK

(In millions of dollars)

Class of
bank and
call dine

Total :>
1 9 4 7 - - - D u e . 3 1 . . .

1969-Dec. 31 '« .
1970- Dec. 3 1 . . .
1971 June 3 0 . .

All insured:
I'M I--Dec. .11. ..
1945 Dec. 31 . . .
1947-Dec. 3 1 . . .

1969—Dec. 31 '0 .
1970—lice. 3 1 . . .
1971 -June 30. .

Member Total:
1941 Dee. 3 1 . . .
1945 Dec. 3 1 . . .
1947 -l ice. 3 1 . . .

1969 -lice. 31 " ) .
1970 Dec. 31 .. .
1971 June 30. .

AVH' York Citv:
1941 -Dec. 3 1 . . .
1945 Dec. 31 . . .
1947- Dec. 3 1 . . .

1969 l ice. 31 " ' .
1970 -Dec. 3 1 . . .
1971-- June 30..

<:ftv ofChicago:
1941-Dec . 3 1 . . .
1945--Dec. 31 .. .
1947- Dec. 3 1 . . .

1969- Dec. 31 ' » .
1970 Dec. 3 1 . . .
1971—June 30. .

Other rif.vervr city•*
1941- Dee. 31 . . .
1945- Dec. 3 1 . . .
1947- Dec. 3 1 . . .

1969 Dec. 31 >°.
1970- Dec. 3 1 . . .
1971- June 30. .

Countrv:
1941- Dec. 31 . . .
1945-Dec . 3 1 . . .
1947-Dec . 3 1 . . .

1969 —Dec. 3 1 1 0 .
1970 Dec. 31 . . .
1971- June 3 0 . .

Nonmember:3

1947- -Dec. 3 1 . . .

1969 Dec. 31 10.
1970—Dec. 3 1 . . .
1971— June 30. .

Re-
serves
wilh
I-'.R.

Hanks

17,796

21,449
23,319
24,066

12.396
15.810
17,7%

Cur-
rency
and
coin

2,216

7,320

Hal-
anccs
with
tlo-

niestic
bunks7

De-
mand

de-
posits !

ad- !

iuslCil

Interbank

Demand deposits

I

7,046
7,634

1,358
1,829
2,145

21.449 7,2') 2
23,319! 7,028
24,066 7,610

12,396 1.087
15,HI I 1,4311
17,797 1,672

21,449
23,319
24,066

5,676
5,445
5,870

5,105 93
4,015 III
4,639, 151

10,2161 87,123

172.07920,314
23,136
21,546

8,570
II,075
9,736

173,912
168,263

Do-
meslic1'-'

11,362

24,553
27,442
28,699

I or-
eifiii»

I ,430

2,620
3,166
2,614

U.S.
(iovl.

Slate
and
local
B"vi.

1,343 6,799

5,054, 17 ,55K
7,938 17,763 8,54O; 183,032 1,975 463 23,225 208,201111,375 42,958

Ccrti-
lieil
and
olli-
cers'

check.s,
elc.

2,581

I . C99

II

84

179

C

9X7

413

Inter-
bank

240

735

Time deposits

U.S.
(iovl. I Slate
and I and

Postal local
Sav- e.ovt.
inijs .

I

I | ) o | . , Capi-

|].(-3 ' ings c n i m l s

866, 34,383 (,5 10,059

21 I I 1,221181 .443 Is ;l(i()
6 3 2 3 2 2 5 2 2 0 1

8,412 17,276

37,845 9.823 673
74,722 12,566. 1 ,248
85,751 11,236 1,379

19,528 170.280
22,332 172,351
20,748 168,860

6,246
7,117
6,270

33,754
64,184
73,528

949] 177,692 2,207 5 I7!26, 221 ;228,1 76 •)•.),•> 17

1.762 3,677 1,077 36,544
23,740, 5 098 2 585 72,593

1.325 6.692 2,559 83.723

24,386 2,471. 5,038
27,235 2,998 7,898
28,519 2,434 8,392

17.4.14
17,636
17,185

9.714 671
12,333 1.243
10,978 1,375

11,931.1 11.435
13,744il33,169
12,97l|l27,67O

Ml
78
70

10,761
15,065
16,653

4,3581 463 455 21.316 8,708
4,683 436 1,308 19,770 10,283
4,716 466 1,193 15,264 13,504

1,021
942

1 ,070

869
1,148

991

4,060
6,326
7,095

9,044
9,710

10,394

2,210
4,527
4,993

7,179
7,778
7,964

43
36
30

123
126
126

425
494
562

1 .787
1,748
1,822

526
796
929

3,302
3,135
3,455

544

1,644
1,602
1,765

298
200
175

150
160
247

2,590
2,174
2,125

1,709 3.066
22,179, 4.240
1,176 5,504

19,978

45 31 I

I5H
7(1
54

11 4761 I78.40T 695
8,352 I82,048I I ,874
11,736 176,SIS1 2,166

103
492. 15.146 1() 6,844
49(
826

29,277 215 8>>71
33,946 61' 9,734

1,009 33,061
2,450, 62.950
2,401 I 72,704

23,441, 2.399 4.114 13.274
26,260 2,882 6,460 13,250
27,605! 2,360' 6 983 12 953

140
64
50

3,595
3,535
3,236

2,215
3,153
3,737

5,221
5,120
5,044

,027
,292
,196

,581
,853
,439

607 866
1,105 6,940
1,217 267

1.6411 694
2,225! 1,039
I ,717. 1,199

11,117 4,302
22,372! 6,307
25,714 5,497

3,456. 44,169
3,731 44,093
4,069 43,872

3,216
4,665
3,900

7,87(1
8,544
7,461

3,947

9,661
23,595
27,424

62,729
64,185
63,490

10,072
10,805
9,631

790
1,199
1,049j

3.08():
3,319
3,031

8
20
211

96
771
51

54
110
131

590
512

127
1 ,552

72

175|
2821
318

491
8,221
405

I , 575
2,547

535 2,954

225
5,465

13,595; 385

8,383 38,644
9,3921 40,743
8,576 40,593

1,112
1,182
1,094

72
68
56

55

222
284
254

1
2
2

|
1

671
,592
,513

167

940
,478
,429

319
237
290

1 . 168
1,171

789,

233
237
285

268
240
352

I 144
1,763
2,282

3.934
3,793
3,716

1 , 370
2 004
2,647

7,905
8,045
8,095

1,295

4,284
4,513
4,323

10.483. 145.992 609
7,309 147,473 1,733
10,654 142,220 I ,980;

21 I 11.166 180,860 IS (I'M 39,450
462 23,150 207,519 111,149 42,427
517 26,132 227,387 ^,a<)T 44,Klf>

50 418 11,878 4 5,886
991 399 23,712 208' 7,589

105 693 27,542 54 8,464

186 9,951,140,308117 Mli 32.047
406 l8,4()6|16O,998|lS,578.34,IOO
462 20,534 175,757 ',(1 7110 35,822

450
1 ,338
1 ,105

6,605
3,286
6,032

34
66
63

229
210

2861
611

1 I,282
15,712
17,646

28,354
27,779
25,994

2,152
3,1 60
3,853

6.273
6,213
6,084

11,127
22,281

6
17
12

268
956
937

45

29 778 1,648
20 1,2061 195 2,120
14 I ,4181 10 2 259

... 2071 14,692
71 I ,464 18,913

4,4051 6,301
4.5OO1 6,486

68: 1,896 21,572 4,531 6,860

I 476!
719
902

288
377
426

1 ,928
2,035
2,455

239
415
528

•il
53
51

8
21
25

.062
,499
,451

,500
,797
, 203

242
592
735

30
17
17

2I6J 4.409 I 290 I ,517
568' 5,549 1,851 1,586
741 6,353 2,359 1,636

20 24.1 .1,542 1,967
38 160 9,563 2| 2,566
45 3121 I I ,045 I 2,844

86 4,609 50.4.19 9,881 I ,464
222 8,489 58,165 10,391 12,221
2491 8,863 62,312 12,1 .W, 12,826

6,082
12,224
I4,I77 |

1.721
1,779
I ,956

180

1 ,416
1,230
1,295

58,304
59,982
58,691

12,284

33,420
35,560
35,472

84
135'
223

311
52
45!

54
112
143

146
219
337

4.920-- - , 70,768
7,885 78,370
9,033 85,521 2,656 14,499

I 982
2,525
2,934

I.820 12,766
1,836 13,807

190

126
243
227

6

25
57
55

172 6",H58 12

3,?.fi«)| 41 ,135'
4,819 47,200
5,688. 52,4191

796'
847

1 , 5 %

7,931
8,858
9,489

7 Beginning with 1942, excludes reciprocal bank balances.
8 Through 1960 demand deposits other than interbank and U.S.

Oovt., less cash items in process of collection; beginning with 1961,
demand deposits other than domestic commercial interbank and U.S.
Govt., less cash items in process of collection.

9 J;or rcclassificution oj" certain deposits in 1961, see note 6, p. 589,
May 1964 HuLLrriN.

10 Beginning June 30, 1969, reflects (I) inclusion of consolidated reports
(including figures for all bank-premises subsidiaries and other significant
majority-owned domestic subsidiaries) and (2) reporting of figures lor
total loans and for individual categories of securities on a gross basis—that
is, before deduction of valuation reserves. See also notes 1 and 6.

No IT. Data are for all commercial hanks in the United States; mem bet-
hanks in U.S. possessions were included through I9(>N and then excluded.

1 or the period June 1941 June 1962 member banks include mutual
hanks in U.S. possessions were included through I9(>N and then excluded.

1 or the period June 1941- June 1962 member banks include mutual
savings banks as follows: three before Jan. I960, two through Dec. 1960,
and one through June 1962. Those banks are not included in all insured or
total banks.

A small noninsured member bank engaged exclusively in trust business
is treated as a noninsured bank and not as a member bank for the period
June 30, 1969—June 30, 1970.

Comparability of figures for classes of banks is affected somewhat by
changes in F.K. membership, deposit insurance status, and the reserve
classifications of cities and individual bunks, and by mergers, etc.

For other notes see opposite page
ls i f ica t i f t e ni

For other notes see opposite page.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

Wednesday

lar^e tianks-
Tntul

1971

Icb. 3
10
17
24

1972

Jan. 5
12
19
26

leb. 2"
9" . . .

16"
21 "

jVcif York City

1971

leb . 3
10
17
24

1972

Jan 5
12
19
26

ich. 2"
9"

16"
2 1 " .

Outside
New York City

1971

Feb. 1
10
17
24

1972

Jan. 5
12
19. .
26

l e b 2"
9'1 . .

16"
2V1 . . .

Total
loans
and

invest-
ments

258,935
259.2.10
256,50f
257.I2f

285,934
282.712
280 615
279,671

281,0.17
280,464
281,544
281,250

58.024
57,289
56,408
56.986

59, 128
58,868
58,486
58,802

59,227
58.440
58|493
58,202

200 911
201,941
200,098
200,140

226,806
223,844
222,129
220,869

221 810
222,024
221 051
223,048

Total

9,690
10,252
7,804
9.012

12,941
11 ,1 52
10 115
10.513

10,718
10,958
11,625
10,49f

1.671
1.317
1,048
1 ,693

1 , 1 58
1,384
1,115
1,663

1,340
980

1 ,492
669

8,019
8,935
6,756
7,319

11,783
9,70N
9,220
8,850

9 378
9,978

10,133
9,827

F:edera

To
com-
mer-
cial

banks

7,639
7,858
7,071
7,453

1 1 ,695
9,912
9 152
9,263

9.611
10,128
10.995
9,568

1,519
1,201
1,001
1 ,588

1 ,120
1 ,280
1 .043
1 ,604

1,319
916

1 ,437
638

6,120
6,657
6,070
5,865

10,575
«,632
8,109
7,659

8,314
9,192
9,558
8,930

funds sold, etc. 1

To b
and c
invoh

U.S.
Treas-

ury
se-

curi-
ties

1.502
1.956

.130
1 ,194

881
730
764
841

723
515
386
582

45
70
30
90

10

..' ...
48

1,457
1,886

300
1,104

881
720
749
841

723
515
138
582

okcrs
ealcrs
ing—

Other
se-

curi-
ties

328
355
318
342

170
254
248
246

227
207
177
238

2

-ii,

24
24
21

328
353
338
342

141
230
224
225

227
207
177
238

(In mil l

To
others

221
83
65
2.1

195
256
171
163

135
108
67

108

107
44
17
15

9
70

21
44
7

31

114
39
48

8

186
186
138
125

114
64
60
77

ions of dollars)

Total

174,995
174.697
174.810
1 74,502

191,436
190,56f
190,070
189,027

189,771
189,478
190.115
190,667

42,490
42,468
42,452
42.344

44.442
44,191
44,011
43,706

44,309
44,155
44,311
44,610

132,505
132,229
132,358
132,158

146,994
146,375
146,059
145,321

145,462
145,323
145,804
146,057

Loans

Com-
mer-
cial
and

indus-
trial

80,260
80.306
80.715
80,760

83.262
82,802
82,579
81,760

82.047
82,082
82,583
82,494

25,412
25,468
25,658
25,754

25,350
25,236
25,196
24,882

25,067
25,158
25,324
25,107

54,848
54,838
55.057
55,006

57,912
57,566
57,383
56,878

56,980
56,924
57,259
57,387

Agri-
cul-
tural

2,010
2,011
2,032
2,02.1

2.322
2.315
2 105
2,315

2,315
2,320
2,317
2,333

16
15
15
15

28
28
27
27

28

2(i
26

1 ,994
1 ,996
2,017
2,008

2.294
2,287
2,278
2,288

2,287
2,294
2,291
2,307

o

To b
and (

U.S.
Treas-

ury
sees.

1.409
1 ,593

770
1 , 170

916
914
866
880

1 , 106
964
624
797

1,146
1,371

671
1 ,000

694
745
672
677

921
800
490
650

261
222
99

170

222
169
194
203

183
164
134
147

Other

Tor pur
carryint

okers
calers

Other
sees.

3,428
3,332
1,468
3,267

5,067
4,829
4 913
5,021

5.093
4,926
5,22.1
5,358

2,186
2,1.17
2,223
2,080

3,384
3,227
3,276
3.426

3,382
1 266
3 411
3,575

1,242
1,195
1,245
1,187

,683
,602
,657
,595

,711
. 660
792
7Sll

chasing
j securiti

1
otr

U.S.
Treas-

ury
sees.

102
102
101
105

157
152
156
161

161
163
179
182

12
1.1
13
16

48
42
45
48

48
49
49
52

90
89
88
89

109
110
111
113

113
114
130
.30

es

o
ers

Other
sees.

2.331
2.330
2.315
2,324

2,475
2,494
2.468
2.484

2.484
2.495
2.509
2.497

619
615
61f
614

609
604
595
602

607
608
619
611

1 ,712
1,715
1,699
1,710

1,866
1,890
1,87.1
1,882

1 877
1,887
1,890
1,886

To no
flna

instit

I'ers.
and
sales
l inun.
COS.,

etc.

6,980
6,622
6,706
6,386

6.239
6,204
6 164
6,075

6.030
6,121
6.184
6, 196

2,132
1 ,957
2,134
1.936

1,650
1 ,695
1,717
1,704

1,698
1,779
1,819
1,923

4,848
4,665
4,572
4,450

4,589'
4,509
4,447
4,371

4,332
4,342
4,365
4,273

ibank
ncial
itions

Other

6.010
5,995
6,014
6,019

7,976
7,965
7,915
7,789

7,801
7,843
7,929
7,967

,406
, 399
,427
,468

,731
.795
.740
,737

,779
,803
,850
,892

4,604
4,596
4,587
4,551

6,245
6,170
6,175
6,052

6,022
6,040
6.079
6 ,075

1 or notes see p. A-30.
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(In millions of dollars)

A 27

Real
estate

34,278
1 4 ~><)7
34 369
34 422

38,520
18 647
38 768
38 849

38,887
18 945
39,056
39 US

3,527
.1,525
3 546
3 552

4,042
4 074
4 0X9
4 117

4,126
4 1 10
4 1 56
4 167

30 751
30 772
10 823
30 870

34,478
34,573
34,679
34 732

34,761
34,815
34 900
34,968

Loans (emit.)

Other (cont.)

To commercial
hanks

Do-
mes-
tic

457

l o r -
c Kn

46 51
,4()5
460

534 1,485
462 1 46')

918
874
755
81 1

2,929
2.8.48
2 859
2.671

816 2,60')
845 3 654
837
785

•> 5 ? 7

2.596

145
146
223

815
800
894

145 811

390
341
253
274

286
118
111)
234'

312
119

,227
155
210
095

,085
144
066
l:>5

650
660

111 661
in| 6i8

528
533
502
537

530
.527
507
55|

,702
,69.1
, 649
576

,524
,.510
461
471

Con-
sumer
instal-
ment

21,703
21,611
21,57')
21 567

24,228
24,187
24 141
24,167

24,182
24 125
24.OK7
24,077

, 899
,860
859

'857

,951
951
9)2
941

,940
943
926
9?H

19 804
19 771
19 720
19 710

22,277
22,236
22 211
2 1 224

22,242
22,182
22 161
22,149

1--HI--
eif.n

BOVts.2

78S
7«*
777
77?

894
924
887
912

910
905
HH6
910

495
505
491
494

567
557
566
541

.542
549
544
579

29.1
290
286
"•78

327
367
321
W )

368
156
142
331

A l l
other

13,774
1 1 756
13,945
1 1 756

15,5.13
15 41 1
15 272
15 132

1.5,310
|5 090
1.5,174
15,340

2,680
2,6.57
2 752
2 582

2,771
2 741
2,693
2 611

2,798
2,582
2 681
2 741

I I ,094
11 099
I I 193
11 174

12,762
12,670
12,579
12 501

12,532
12,508
12 491
12,599

Coral

28,57(
28,259
27,762
27,591

28.968
28,148
27 843
27,821

27,881
27 497
27,1.56
27.45.5

5,790
5,548
4,972
5 062

5,231
4 956
5,069
5 191

5,285
5,097
4,711
5 012

22,786
22 711
22 790
22 511

23,7.17
23,192
22,774
22 628

22.596
22,400
22,425
22,44.1

Inves merits

L'.S. Treasury securities

Dills

6,267

Certif-
icates

5,868
.5,425
5 232

4.368
1,675
1 871
.1,877

3,909
1 471
.1,222
3,597

Notes ami bonds
maturing- -

Within
1 yr.

4,722
4 717
1,033
2 994

3,890
1 948
1 891
3,879

4,005
4 026
4.-547
4.605

I ,491
1,242
1 071
1 115

712
5 86
901

1 011- .

955
711
621 .
891

4,776
4 626
4 .152
4 1 17

3 656
3,089
2 972
2 866

2,954
2,762
2,601
2 704

903
889
181
176

702
701
670
684

855
839
969
990

3 819
1 828
2 650
2 618

3,188
3.247
3,223
3 195

3 150
3,187
3,578
3,615

1 to
5 yrs.

14,840
14 954
15 007
15 221

16,58.1
16 452
16 215
16 230

16,218
16 218
15,658
15,554

2,969
2,985
2 880
2 984

3,1 30
1 071
3 014
i 015

3,045
3,071
2 681
2 708

11,871
11 969
12 127
12 217

1.1,453
13,381
13,221
13 215

13,173
13,145
12,975
12,846

Alter
5 yrs.

2,747
2 720
4,297
4 146

4,127
4,073
1 842
3,815

3,749
1,780
3,729
3,699

427
432
636
587

687
598
484
483

4.10
474
458
421

2 320
2 288
3 661
1 559

3,440
3,475
3,358
1 352

3,319
3,306
3 271
3,278

Wednesday

1-urne hunks
Total

1971

I'cb 3
10
17
24

1972

Jan 5
12
19
26

Ich. 2'
9'

16'
23'

New York C'ily

1971

leh . 3
10
17
24

1972

Jan 5
12
19
26

. I'eh 2i
91

. 16'
23'

Outside
New York City

1971

|.<!h 3
10
17
24

1972

Jan. 5
. . . . . . 12

19
26

Peb. 2i'
9"

16"
2 1 "

For notes sec p. A-30.
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(hi millions of dollars)

Wednesday

/ '/;%'<• banks—
Tnlill

1971

Icb 1
10
17
14

1972

Jim 5
12
|')
2f>

F c b •>"

ir>"
2.1''

•NVir York City

1971

]-cb 1
10 . . . .
17
24

1972

Jan 5
[2
19
2ft

1 e h •>-'

<)'•

16'-
2V

Outside
;\Vn' York City

1971

I-eb. 1
10
17
24

1972

Jan 5
12
19
26

Ixb. 2''
<)]•

16'-
2?i'

Total

45 674
46,022
46.130
46,019

52,589
52.K46
52,367
52.310

52,667
52 511
52,648
52.632

8,073
7,956
7,936
7 887

8.297
8.337
8,291
8,240

8,293
8,208
7,959
7,911

37,601
38.066
3H.I94
38,132

44,292
44,509
44,076
44,070

44,374
44,32.1
44,689
44,721

Investments (com.

Other securities

Obligations
nf State

and
political

subdivisions

l a x
war-

rants-1

6,486
6,688
6,838
6.850

8,483
8.489
8.201
8,242

8.489
8 418
8.408
8.412

,489
.375
,440
411

529
. 5 9 3

•55?
. 6 2 1

,659
60?
57?

.619

4,997
5.313
5,398
5,419

6.594
6,896
6,649
6,619

6,830
6 836
6,836
6,793

Al l
cither

.12,919
.1.1,044
32,972
12.981

.16.604
17.024
36.81.1
36.664

36.837
16 701
36,714
36.667

5.239
5,342
5,271
5,241

5,448
5,547
5,519
5.376

5.412
5,407
5,248
5.164

27.680
27,702
27,699
27,740

31,156
.11,477
31,294
.11 ,288

31 ,425
31 ,296
31 ,466
31 ,50.1

Other bonds,
corp. stock,

and
securities

CL

pa
pa

nil".
>r
ili-

iO|]4

1 7ni
,225
,229
. I'O

,608
,574
. 560
,548

, 5 1 1
546

, 5 4 2
. 5 1 6

114

100
88

.107
274
292
293

285
296
278
26"1

1 ,067
1 .1 14
1 ,129
1.062

1 .301
100

,268
,255

,248
~>V)

,264
,254

A l l
o i l e r 5

5,068
5,065
5 091
5 018

5.894
5,759
5,79.1
5,856

5 808
5 844
5,984
6.037

1.21 1
1,128
1 ,121
1 127

1 ,01.1
923
928
948

9.17
90.1
861
866

3 ,857
3 917
1 %8
3,911

4 881
4,8.16
4 865
4 908

4,871
4 941

Cash
items

in
process

of
collec-

tion

31,869
10,801
.16,911
29 520

33.802
12.925
34,370
.13,094

32,49.1
29 959
3.1,385
32.78.1

14,417
15,461
17,251
11 695

1.1,314
1.1,971
15,807
16,514

14,133
13,812
14,426
14.008

17,432
1 5 140
19 682
15,825

20 488
18,954
18 563
16 580

18,360
16.147

5.I231 18.959
5,171 18,775

Re-
serves
with
I-'.R.

Hanks

17.978
16,105
21 808
17 '12

19.747
20,4.18
21.173
19,897

19,477
19 411
21,013
19,509

4,1V)
4,642
6,112
4 411

5,881
5,682
5,988
4,615

4,926
4,969
5,534
4,867

13,619
11 463
15 69(
12,781

11,866
14,75f
15 185
15 262

14,551
14 444
15,479
14,642

Cur-
rency
and
coin

3,202
3,381
1 454
1 529

3,744
3,959
3,795
3,796

.1,488
1 488
.1.519
3.742

410
446
415
4 ' 1

470
474
452
442

411
428
426
415

2 772
2 915
1 019
1 106

1 274
3,485
1 343
1 354

3,055
3 060
.1,093
.1,307

Hal-
ances
with
do-

mestic
banks

6,365
7,027
7 326
6 416

7,578
7.345
7,333
6,902

7,04.1
8 862
8,658
9. .199

1 128
1 ,546
1 612
1 185

1 ,494
1 661
1 611
1 180

1 ,184
3,543
3,193
i,652

5 217
5 481
5 714
5 211

6 084
5,682
5 722
5 522

5,659
5 119
5,465
5,747

Invest-
ments
in sub-
sidiar-
ies not
consol-
idated

724
723
712
711

826
885
890
923

937
911
933
9:i;i

140
341
141
145

329
187
189
424

425
425
424
424

184
182
189
188

497
498
501
499

512
508
509
509

Other
assets

14,894
14,911
14 761

16.191
15,986
15,762
15,723

16.294

15,786
15,881

5 115
5,308
5 114
5 224

5 172
5 298
5 174
4 979

5 114
5 077
4,972
5 092

9 579
9 603
9 449
9 273

10 819
10,688
10 588
10 744

11.180
10 944
10,814
10,789

Total
assets/
total
l iabil-
ities

333,967
332,178
341 522
329 011

.167,822
364,250
363,938
360,006

.160,769

364,838
36.1,497

84 031
85,033
87 475
82 289

85 988
86 341
87 907
87 176

85 642
86 694
87,468
X6 680

249 934
247 145
254 047
246 744

281 834
277,907
276 031
272 830

275,127
272 446
277,370
276,817

1 or notes see p. A-J0.
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(In minions ol' dollars)

Deposits

D o n Time and savings

141,118
1.17,735
145,511
1.15.248

152,45.1
148,690
144,04A
146,780

146,564
14.1,520
145,410
146,174

42,251
42,146
44,054
40,030

41,398
41 ,.144
4 3 , 2 1 4
4.1,811

41,38.1
42,I7(
42,512
42,538

98,86
95,5»9

101 ,452
95 .21S

111,055
107,346
105,882
102,96'

105,181
101,350
103,398
103,636

I PC

94,417
9.1,071
98,30.1
93,728

106,524
104,767
103,490
99,505

99,963
97,974

101,714
100,311

22,07.1
22.22K
23,223
22,375

23,648
22,927
2.1,597
22,217

72,344
70,84.1
75,080
71,353

l.'.S.
Ciovi.

7 ,179
ft,M2
7,045
6,483

7,083
6,76!!
6,500
6,492

7 ,714 :
6,436
6,.t03!

6,32.1

926
5 24!

771:
S50

6.17

659
585

2I.811J 1,173
21,995 3S6
23,153! 405
22,237 388

Domestic
interbank

Com- j Mutual
incr- I sav-
cial ' inys

6,25.1 4,916 11,643
6,11.1 3,814 11,3151
6,274 4,131 12,2951
5,933 3,482 10.874

6,7661 21 ,460:
4,N9! 21 9261
5,246 22,949'
4,3.12 20,178

4,120| 22,8191
3.44V 22,270
4,584 21 816
5.8541 22,417

4.531 22,21 I
4,765 23,783
.1,19.1 23,677
4,471 24,809

1,850 9,817:
1,079 10,611:
1.115 10,654

9, .104

872 9 308
789, 10,050
978! 9 877'

I , 1 4 5 I I , 2 4 5

X23 9.880
I,007! 12 236

54«l I 1 ,723
84.1' 12.957

82,876 6,446. 3,248 13,51 I|
81,840 6,0641 2.6541 12,220
79 89.1 5 841 3,606 I 1 9.19
77,288 5,907 4,509 11,172

78 152 6 541 3,708 12 331j
75,984' 6,050' 3,758 11,547
78,561 5,998 2.645, 11,954
78,074' 5,935 3,628: 11,852

loreiu.il

Com-
OVtS., II1L-11-

cial
banks

7001
66.1
7.15
608

8.14
798
663
688

739
687
686
64.1

386
361 •
388
.121)1

485i
4611
349
388

199
370;

358
112

314
302
347
288

349
337
314
300

340.
317
328
311

( e i l i -
Mcd
ami
oili-
CL'ls'

checks

Tota l ' '

789
799;
8.161
796

76-1
750.
756|
7011

716
666
690
753

2,3.12
2,380
1 505
2 319

2,549
2 495
2,454
2,411 '

7,475 12.1,599
7 161! 124 539
7,892 124,737
6,804 125,800

7,760 141,316
7,406 142,098
8,833 142,432
8,712' 142,8.14

2,488
2.414
2 , 3 2 5 7 , 2 2 2
2 ,527 6 , 3 3 7

644j
6421
677
623

617
5X7J
607!
545

567
526
538
605

145
157
159
173

147
163
149
156

149
140
152
148

8,202] 142,532
6,790 142,934

143,20s
144,1

1.729 4,826, 19,724
1,742 4,954i 19,971
1,8121 5,419 19,955
1.65.V 4,355 20,291

t72l l 4,110 23,301
730 4 103! 21 SK8

,702 5,44.< 23,604
,689 5.797 23,620

.764 4,966 23,499

.695 3,955: 2.1,528
,625 4,162 2.1,524
,7.16 1 440 23.780

I
603
638
69.1
666

828
765
752
722

724
719
700
791

2,649 10.1,87
2,407 104,568
2.473 104,782
2,449. 105,510

.1,650 118,015
3,303 118,510
3 388 118,823
2,915 119,214

3,236 119,033
2,835 119,406
3,060 119,681
2,897 120,342

Sav-
ings

Stall's
ami

polit-
ical
sub-
divi-
sions

1)0-
tncs-
lic

inter-
hank

Wi'.lncsiliiy

I or-
ei«n .

govls.2;

49,455 5.1,719 14,159 1,564 4,25.1
49,742 54,249 14,3.12 1,57.1, 4,129
50 140 54 389. 14 164 1,5681 3,974
50,458 54,864 14,506 I,54I! 3,930

l.(n\'f banks

1971

55,!9O 61,05=; 17,483 2,140 4,980
55,388 61,442 17,565 2,282 4,988
55,605 61 <!73 17 549 2,287 4 930
55,719 61,718 17,634 2,286 4,987

1-cli. 3
10
17

24

1972

Jan.

55,869
56.0.12
56,218
56,422

.12
19
26

61
61
61
61

,371
450
*78
052

17
17
17
17

,528
600
5U>
709
'

2,2621 4,993
2 .128 5 038
2,318 5,060;
2,31.1 5,111!

leb.

4,710 10,619
4,748 10,938|
4,795
4,8.10

10,98-V
' ' ,.102'

050
032
.027
,020

583
587
,593
,631

,679
, 709
650
. 674

5,367 12,385
5,429. 12,550
5,464! 12,552
5,481! 12,526

5,502 12 333
5,5.12, 12,27.1
5,562 12,28.1
5,600 12,44.1

44,745
45,044
45,345
45,628

44,823 48.670 15,900
49,959 48|892 15,978
50,141 49,021 15,956
50,238 49.192 16,003

50,367 49,038 15,849
50 500 44 177 15,841
50,656 49,295: 15,886
50,822 49.609J 16,035

43
43
4.1
4.1

, 100
.31 1
,406
, S62

13
13
13
13

109
.100
,137
,486

H7-S 2,335
858 I 262
855 2,162
856 2,149

,073 2,774
,174 2,758
,200 2.716
,196 2,698

178 ? 695
.209 2,713

1,196, 2,736

689 1,918
715 1,867
713 1,812
685 1 ,781

2.1"

New York City

1971

I'oli. 3
10
17
24

1972

Jan. 5
12
19
26

I <_•!>. 2 "

16"
23"

Outsitle
New York City

1971

,067
,108
,087
,090

2,206
2,230
2,214
2,289

eh. 3
.... 10
. . . .17
....24

1972

Jan. 5
12
19
26

,084 2,298
,119 2,325
,122' 2,324
,119 2,354

l-i-h. 2"
4"

16
23"

1 or notes see p. A-30.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Wednesday

I.aw banks
Total

1971

I'eb 1
10
17
24 . .

1972

Jan 5
12
19
26

l e b 2"
9'1

16"
2.1''

New York City

1971

l e b 3
10
17
24

1972

Jan 5
12
19
26

Feb. 2 "
9'1

16"
23"

Outside
New York City

1971

1-eb 1
10
17
24

1972

Jan 5
12
19
2(>

l-"eb. 2"
9 "

16"
23"

led-
cral

funds
pur-

chased
e t c '

19.044
1'). 049
19.891
18 017

27.085
26,208
24 752
22,795

23,653
24 856
27,302
25.483

5,090
5,698
6,293
5,573

7,009
6,877
6,651
S 147

6,283
6,564
7,161
6,197

11,954
11,351
11,598
12,464

20,076
19,331
18,101
17,441*

17,370
IX 292
20.141
19,286

Horrowings
f r o m - •

KR.
Hunks Others

218
236

1,499
227

.034
968
964
911

16 1 (152
2

2
155

8

,071
046

,034

, 062
087

,088
,095

116
SI

499 84
HI

210
191
178
177

155
169
??<>
245
180

218 9 I X
236 88 5

1 ,000
227

880
850

2

2

8

842
878
868
K57

893
867
843
815

Other
liabili-

ties
etc.*

19,940
20,644
19,914
19 770

14 857
15,005
IS 2X8
15,161

15.399
1 5 008
15,7X1
15,061

9,413
9,704
9, 153
X.X91

5,990
6,247
6,190
6 121

6, 130
5,881
5.857
5,722

10,527
10,940
10,781
10,877

H, 867
8,758
9,098
9,042

9,269
9,127
9,924
9,339

Reserves
for—

Loans
Secur-
ities

L

t

t

1.070
1,071
1,069

79
79
81

I 070 80

4 072^ 76
4,0971 77
4 098' 76
4,103 76

4,106 85
4 119 76
4,120 76
4,122 76

209
,210
214

,171
, 189
,190
190

, 199
202 .
201!

. 204

2 X60 79
2 862• 79
2,859 XI
2 856 80

7
2
2

901 76
,908
908

77
If,

,913 76

2,907 85
2,9 I7 | 76
2.919 76
2,918 76

Total
capital

ac-
counts

24,865
24,857
24,8.16
24,868

26,895
27,002
27,150
27,221

27,366
27.385
27, .148
27,364

6,229
6,222
6.222
6 206

6,909
6,905
6,875
6 910

6,979
6,974
6,968
6,959

18,616
18,635
18,614
18,662

19,9X6
20,097
20,275
20,311

20,387
20,411
20,380
20,405

Total
loans

(gross)
ad-

justed'

176,5X9
176,626
175,009
175,599

191,764
190,932
190.498
189,466

190,040
189,461
1X9,908
190,810

42.497
42,438
42.276
42,304

44,090
43,954
43.830
41 491

44.044
41,H8I
44,036
44.407

114,092
114,188
1 32,733
111 295

147,674
146,97X
146,668
145,975

145,996
145,582
145,872
146,403

Total
loans
and

invest-
ments

(gross)
all-

justed'

250,839
250,907
248,901
249,211

273,321
271,926
270,708
269,597

270,588
269,491
269,712
270,897

56,360
55,942
55,184
55.251

57,618
57,247
57,190
56 9?4

57,622
57,186
56,726
57,3.10

194 479
194 965
193.717
191 958

215.703
214,679
213,518
212,673

212,966
212,305
212.986
213,567

Mcmorant

De-
mand

deposits
ad-

justed i»

81,02.1
80,115
80,383
XI 218

91 712
90,052
88 126
85,415

X7.329
85 O i l
85,655
84,111

16,147
14 995
15,039
16 IXI

17.904
16 514
16,552
14 707

16.547
15 115
15 815
14,710

64.X76
65 120
65,344
65 017

73,808
7.1,518
71,774
70,708

70,782
69,898
69,840
69,381

I.ar
t

incl
and sa

Total

26,925
27,34.1
27,146
27 422

31 116
13,715
11 744
H 85|

33.356
11 465
33,4.16
34,012

8,063
8 106
8,310
8 514

10,929
1 1 220
11,306
1 1 ^94

11,066
1 1 100
I I 178
I I 174

18 X62
19 017
18,836
18 908

22,387
22,495
22,4.18
22,557

22,290
22,365
22,258
22,638

a

:c negot
me C D '

uded in
vinu* del

Issued
to

IPC's

17,427
17.768
17,715
17 916

20 637
20,947
21 027
21 (»2

20.576
20 507
20,525
20,861

5,716
6,022
6,058
6,295

7,165
7,151
7,441
7 410

7,164
7 098
7, 186
7,337

11711
11,746
11,657
11.641

13,472
13,596
1.1,586
13,622

13,412
13,409
1.1,339
1.1,524

able

imc
OMtS1 !

Issued
to

others

9,498
9,575
9,411
9 486

12 679
12.768
12 717
12.K19

12.780
12 958
12,911
13,151

2,347
2 284
2,252
2 219

3,764
1 X69
3,865
3 884

3,902
4 002
1 992
4,0.17

7 151
7 291
7,179
7 267

8,915
8,899
8,852
8,935

8,878
8,956
X.919
9,114

Gross
liabili-
ties of
banks

to
their

foreign
bran-
ches

6,432
6,234
5,871
5 667

1 208
1,721
1 568
1 419

1.301
1 062
1 ,000
1,062

4,141
1 866
3.776
1 449

K22
1 195

962
1 042

947
7W
61 (
702

2 291
2 168
2,095
2 218

.186
526
606
377

.154
323
.1X4
360

1 Includes securities purchased under agreements to resell.
2 Includes ollieial institutions and so forth.
3 Includes short-term notes and hills,
4 hederal agencies only.
5 Includes corporate stock.
6 Includes U.S. Ciovt. and foreign hank deposits, not shown separately.
7 Includes securities sold under agreements to repurchase.

s Includes minority interest in consolidated subsidiaries.
'•> Exclusive of loans and l-'cdcml funds transactions with domestic com-

mercial banks.
I" All demand deposits except U.S. Ciovt. and domestic commercial

hanks, less cash items in process of collection.
11 Certificates of deposit issued in denominations of $100,000 or more,
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions ol* dollars)

Iiuluslrv

Durable ^.oods manufacturing:
Primary metals
Machinery
Transportation equipment
Other fabricated metal products. . .
Other durahlc goods

Nondurable goods manufacturing:
l;ood, liquor, and tobacco,
Textiles, apparel, and leather
Petroleum refining
Chemicals and ruhher
Other nondurable goods

Mining, including crude petroleum
ami natural gas

Trade: Commodity dealers
Other wholesale
Retail

Transportation
Communication
Other public utilities
Construction
Services
All other domestic loans
Hankers' acceptances
foreign commercial and industrial

loans
Total classified loans

Total commercial and industrial loans.

Outstanding

l e b .
23

I
I

2 027
4,104
2 ft') 5
I , 640
2,520

2,805
2.321
I , I 35
2.146.
I ,M4

3 604
I ,476
4, .I I 5
4,162
5,573
1,341

Ich.
16

2,020
4,187
2,658
I ,641
2,520

2,777
2,297
I ,127
2,152
I ,702

.1,607
1,543
4,2X2
4.12K
5,604
I ,356

,616
,

3,9.15
8,022
5,738
I ,886

,6X4
3,947
8,018
5,723
1,915

1-eb.
9

2,013
4,121
2,570
1 ,637
2,495

2 ,801 '
2,2.15
1 149
2,118
I ,687

.1,632
I ,628
4 3.16
4,0.14
5,5ftl
1 ,349
2,687
3,890
7,905
5,712
I .901

leb.

2,036
4,077
2,60')
I ,62')
2,444

2,82') |
2,214!
I ,151
2,120

Jan.
26

3,1X7; 3,221' 3,22')
6X,')62i ft1;, 10") 6X,6')()

I

See Noit; to table below.

Net change during

1972

l e b . ' Jan. Dec. IV '

I ,97.V
4,182
2,566,
I ,615
2,443

2,79.1'
2,181
1,12')
2,091j
I ,6')8 !

32
78
29

77

14
1 98

• 9ft

101
si

46
57-
10

I 3('i

3.670
I .630
4.372
4,077
5.55X
1 126
2 62')
1,741

3,669
I ,652
4.339
4,011
5,557
I , 160
2,714
3,X.U|
7,9.14 7 ,911
5 651 5 614
1,921; 1.928

i
3,215 3,215

68,659 68,364,

82,4')4 X2.5X3 X2.OK2, X2.O47 81,760

I 4()i
6

85
15
15

7,
I94|

124

3
5') 8

45
I 63
124

137:
4ft
61
45
XX,
12
97
76
37
40

166

.(.I
I ,922

246
741

734 2,010 1,208

162
600
101
259
128

• 1 2 0

231
24
130

i |

254
303

.124
I ,80.1.

335; 1,27' /

25
34
99
32
12

2nd'
hall'

2X2
X3I
77
3X9
317

61
142
91
9 2
11

| 7

165
124
(97
• ?2

^ 1
45
45
227
238
484

205
2.7.1
5 ft
437
96

17
460
1 12
.140
78
249
176
77
276
305
696

293
31
4

155
60

204
72

.192
81
246
24
349
106
13

305
462

166
1 15

.1.1
31

274
174
207
172
308
184
182
54
378
296
3X9

498
304
52

592
36

187
5 32
524
259
324
225
525
1X3
2X9
610

1 ,158

102
474

"TERM" COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

57X
I ,500

9941 1,614

1st
half

145
218
190
197
258

709
279
404
16ft
140

3X3
235
20X
.136
30

231
147
82
187
I 18
455

2.18
5ftft

Outstanding

Industry

Durahlc goods manufactur-
\ng:

Primary metals
Machinery
Transportat ion equipment,
Other fabricated metal

products
Other durable goods

Nondurab le goods manufac-
tur ing:

r o o d , liquor, and tobacco.
Textiles, apparel , and

leather
Petroleum refining
Chemicals and rubber
Other nondurable goods . ,

Mining, including crude pe-
troleum and natural gas.

Trade : Commodi ty d e a l e r s . .
Other wholesale
Retail

Transporta t ion
Communicat ion
Other public utilities
Construct ion
Services
All other domestic loans
Foreign commercial and in-

dustrial loans

1972

lib.
2.1

I , 34ft
2,092
1,627

707
1 ,144

•JS3

Jan.
26

2,891
132
900

1,354
4,357

430
1,351
.343

Dec.
29

I

1,315
2,1 79
I ,605

699
1,117

I ,362
2,285
1 ,620

71.1
1,135

987 1,021

Nov.
24

1,40ft1

2,396
I ,592

707
1 ,162

1,010

2,927
I 19,
915

I , 349
4,397

432
I , 305
1,257

3 596 3 539
1,627 1,570

3,019
115
89.V

I .383
4.440

427
I ,316
I ,244
3,488
1.431

2,998
104
860

1,428
4,448

427
1 ,292
1,255
.1,4.18
1,413

Oct.
27

I,496'
2,478
I ,62ft

744
I , 203

975

sept.
29

5H9 567 576 577 5X5
819 8481 892. 867 900

1.37I1 I,33O| 1,441 1,528 1,661
994 1,010' 1,024 1,018 1,048

3 023
116
868

I ,4X2
4,461.

41X
I , 304
I,2451
3,408
I , 3XX

Aug.

I ,524 I ,4X1
2 489 2 505
1,689 1,5X2

775.
1 ,214

9X5

607
857

I ,785
I ,018

2,934
109
847

I ,471
4,571

420
1,272
I ,192
3,347
I , 390

804
I , 269

V.I 8

6O')I
841

I ,809
I ,006

3,000
117
X34

I ,450
4,471

422
I , I 80
I ,202
3..Ill
I , 362

July
28 '

June
.10

1,534 1,58ft
2 ,51 | : 2 5.1ft
1,552 1,559

802 814
1,239 1,233

I
946

597
901

1 ,821
I ,008

.1,017
101
845

1,416
4,59ft

471
1,141
1 , 2 2 5
.1,2.17
1,311

T o t a l l o a n s .

1 , 9 5 7 1 , 9 9 5 , 2 ,07 f t I , 9 5 f t ; 1 , 9 4 0 1 , 8 9 2 1 , 9 5 0 1 , 9 0 8

31 ftlO 31 4 6 2 3 1 , 9 2 1 1 31 , 8 8 3 ' 32 , . l f t 9 | 3 2 , 3 7 X . 1 2 , 1 4 3 3 2 , 1 7 9

1 1 : • 1

597
X9I

I ,817
I , 020

2,990
97

83ft
1,414
4,597

468
I ,094
I ,1X7
3.2.5X
1,249:

1.X92-

32.IO.3i

162
204

69

6 '
79

•31
35

344
6

105
6

46
-XX
131

7
44
52

141
41

1X4

457

Net change during - -

1971

17,

34;

• 32
•• 2

• 5ft
12

57
2ft
48

178
5

89
141

43.

!
82
16

-2

20
23

• 2ft
79

130
17
60

.1
253

6ft
122

21

100

ft

102
93
20

10
128

40
299

ft
72

20ft
I

20
12

28ft
1.1

•4ft
36
75
15

7ft,

-249

1971

2nd
Half

224
251

61

101
- 9 X

21
1

376
4

49
IX
57

-.11
157
41

222
57

230
1X2

1X4

-1X2

Norn .—About 160 weekly reporting banks are included in this series;
these banks classify, by industry, commercial and industrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks
and about 70 per cent of those held by all commercial banks.

l-'or description of series see article "Revised Series on Commercial and
Industrial Loans by Industry ," l-'eb. I9S7 BULLETIN, p. 209,

Commercial ami industrial " t e r m " loans are all outstanding loans with
an original maturity of more than 1 year and all outs tanding loans granted
under a formal agreement- -revolving credit or s tandby—on which the
original maturity of the commitment was in excess of I year.
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GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS1

(In billions of dollars)

Class of bank, and i|iiarlcT or month

All commercial ImnUs:

l<)70 .tune.
Sept..
Dec.

I')7I Mar
June
Sept

Dec

Weekly reporting hanks:

1970 Dec
1971 Jan..

I'd)..
Mai.,
Apr..
May.
June.
July..
AUK..

Mnancial
business

17
17
17

18
17
17
IX

.1

. 0

.3

.3

.')
.')
. 5

13.5

13.9
13.9
14. I
14.1
13.7
14.0
14.1
13.5

Sept I 13. S
Oirt 13.')
Nov ' 1.1.7
Dec 14.3

Type of holder

Nonlinancial
business

85.3
XX. 0
92.7

86. 1
89.9
91.5
98.0

56.1

54.4
52.2
52.4
53.4
52.9
54.2
54.7
53.4
54.6
55.5
55.8
58.6

Consul

49. (
51.4
53.6

54.1
56.0
57.5
58.6

23.3

24.1
23. I
23.9
25.3
24.1
24.4
24.8
24.1
24.5
24.5
24.6
24.9

I'oreign All
other

9.6
10.0
10.3

10.4
10.7
9.7

10.7

5.6

1972 Jan.' 14.4 56.8 2 5 . 4

2
i
i
2

2
2
2
1
1

5 . 5
5.7
5 . 7
5.5
6 . 0
5.4
5 . 1
5.5
5 . 4
5 . 4
5 9

Total
deposits,

ll'C

162.5
167.')
175.1

170.3
175.8
177.9
1X7.0

9').7

99.3
95.X
<)7.3
99. X
97.4
99. X
100.3
97.2
')9.6
100.4
100.7
104.9

103.7

1 Including cash items in process of collection.

Nou .- Daily-average balances maintained during month as estimated

from reports .supplied by a sample of commercial hanks. lor a detailed
description of the type of depositor in each category, see June 1971
Huu.ii IN, p. 466.

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS

Class of
hank

Dec. 31,
1968

1,216
1,216

710
207
937

Dec. l | .
1 969

1 ,131
I , 1 29

688
1X8
876

(In millions

Dec. 31,
1970

X04
K03
411
147
580

June 30,
1971

746
745
407
129
536

ol dollars)

Class of
bank

Dec. 31,
1968

332
605
278
278

Dec. 31,
1969

304
571
25S
251

2

Dec. 31,
1970

143
417
224
221

1

June 30,
1971

125
411
210
209

1

Noil. "Mic.sc hypothecated deposits are excluded from lime deposits
and Loans at all commercial hanks beginning with June .10, 1966, as
shown in the tables on pp. A-20, A-21, and A-26 A-M) (consumer instal-
ment loans), and in the table at the bottom of p. A-ltf. These changes

I-ede Re regulations. See Juneresulted from a chat
Hi.ii.irMN, p. SOU.

These deposits have not been deducted from Time deposits and Loans
for commercial banks as shown on pp. A-22 and A-23 and on pp. A-24
and A-25 (IPC only for time deposits).
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LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS
(Amounts outstanding; in millions ol'dollars)

To own subsidiaries, foreign brunches,

Dale

<J71 . Nov 1
10
17
•>4

Dec 1
H

15
22
2')

1972 Jan. 5
12
19
26

Icb. 2
9

16
21

holding com

Total

2,880
2,866
2,809
2,845

2,9.14
2 852
2,744

'2,841
'2,840

•2.827
'2,795
'2,741
'2,965

2,9ft')
2.911
2,837
2.87.1

lames and other affiliates

Hy type

Commercial
and

industrial

1 ,695
1 ,710
1,740
1 ,757

1 ,723
1 675
1,619
1.655
1,632

1 ,596
1,60.1
1,58.1
1 ,729

1,7.11
1,749
1,7.15
1.718

of loan

Al l other

To all others except banks

Total

1 185 1 575
••11152
1 ,069
1 ,088

1 ,211
i m
1^125

'1,186
' 1,208

'1,231
'1,192
M.158
M ,216

1,2.18
1,162
1 102
l ! l 55

,576
,597
,596

,592
614

,635
,620
, 661

,654
,629
.622
,602

.615
,604
,624
,640

By type of loan

Commercial
and

industrial

.191
412
398

400
198
395
387
378

371
.162
362
351

345
.145
347
.140

Al l other

r i tsn
J85
,185
,198

,192
216

,240
1,233
1,283

1.283
1 ,267
1 .260
1 ,251

1.270
1.259
1,277
1,300

NO-IT.— Amounts s
hy hanks other than I

ld under repurchase asireerru
IJMC weekly reporting hanks.

elude

COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS' ACCEPTANCES OUTSTANDING

(In millions of dollars)

L-nd of period

Commercial and finance
company paper

Dollar acceptances

Total

I

1965 9,058
1966 13,279
1967 1 16,5.15
1968 ! 20,497
1969 31,709
1970 31,765

197I-- Jan
l-'eb
Mar
Apr
May
June
July
Aug
Sept
Get
Nov
Dec
Dec

31

1\
29
29
30
29

I 31
31

I 30

295
506
223
367
115
472
,746
057
,946
,205
164

,934
,824

1972 -Jan..

Placed through
dealers

Placed
directly

Hank ! Hank
related ; Other1 i related Other?

1,216
409

362'
383
3551
431
392
448
4691
454
395
454,
406'
495!
495

1,90.1
3,0891
4,901'
7,201.

10,601
12,262

I
13,071
13,538,
13,215'
13,0581
12,6081
11,288,
II,0011
II,494
11,9091
11,897
11,825
10,921
10,92.1

7,155
I 0 , 1 9 0 I
11,6.14'
13,296

3,078' 16,814
1 ,9401 17,154

,688
,518
,3371
,363
,.1561
,285'
,3.19
,338
,505
,527,
.6241

,478
,478

17,194
17,067,
16,316'
16,515
16,759
16,451
16,937
16,771
16,137
17,327,
17,309
17,038,
17.928

Total

3,392
3,603
4,317
4,428
5,451
7,058

6,912
6,984
7,174
7,301
7,494
7,645
7,454
8,377
8,148
7,811
7,479
7,889

Held hy-

Accepling banks

Total

1,223
I ,198
1,906
1,544
I ,567
2,694

2,742
3,089
2,953
2,893
2,927
2,807
2,594
2,612
2,803
3,000
2,852
3,480

F.R. Hanks

Own
bills

1 ,094
983

1 ,447
1,344
1 ,318
I ,960

2,058
2,306
2,276
2,320
2,382
2,355
2,168
2,131
2,227
2,350
2,204
2,689

Dills
bought

129
215
459
200
249
735

684
784
678
573
545
451
426
481
575
650
648
791

Own
acct.

I-or-
eign
eorr.

Others

187
19.1
164 '
58
64 .
57 I

59
54
138 |
56 I
112
62
55 I
107 '
51
52
58

261

144'
191
156
109
146
250

270
2661
255
2361
2531
230
228
245
259
261
258
254

Im- j lix-
ports ports
into ! from

United United
States States

l,837i
2,022l
2,090
2,717|
.1,674
4,057

3,841
3,575
3,827
4,115
4,20.1
4,546
4,577
5,41.1
5,036
4,499
4,312
3,894

792
9971

1 ,086
1,423
I,889,
2,601!

2,589
2,618
2,681
2,748
2,889
3,028
3,118
3,405
3,286
.1,148
2,848
2.8.141

974
829
989
952

All
other

1,626
1,778
2,241
2,053

,153
,561

1,555
1,520
1,519
1,510
1,479
1,467
1,388
1,505
1,470
1,366
1 ,392
1,546

2,408
2,895

2,768
2,847
2,974
3,043
3,126
3,1 50
2,948
.1,467
3,391
3,296
3,239
3,509

^ Data for commercial and finance company paper on new basis
beginning December 1971. The new series retlects inclusion of paper
issued directly by real estate investment trusts and several additional
finance companies.

1 As reported by dealers; includes finance company paper as well as
other commercial paper sold in the open market.

2 As reported by iinunce companies that place their paper directly with
investors.
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PRIME RATE CHARGED BY BANKS

(Per ccnl per annum)

In cfl'cct during- -

1929.

1930.
1931.
19.12.
193.1.

1934-
1947 (Nov.).

litluctivc date

1947- Dec. i. . . .

1948- AW!.1... •

1950 Sept. 22.

Rule

SVi-6

3'/2-6
21/4-5
3'/,-4
1 l/2-4

1951- Jim. 8
Oct. 17
Dec. 19

1953 -Apr. 27 3'/4

Lllcctive date

1954-

1955- Aug. 4
Oci. 14

1956 Apr. 13.

1957- Aug.

1958

6

Jan. 22
Apr. 21
Sept. II

1959 May 18
Sept. I

1960

1965

1966

Alii!. 23

Dec. 6

• Mar. 10
June 29
Alls. 16

Kate

Mar. 17 ! 3

3'/,

3<4
AUK. 21 ' 4

4V4

4

4

4>/i

4'/2

Illleclive date I Rate

1967 Jan. 26 27. . . 5l4--5<4
Vlar. 27 5'/2
Nov. 21) 6

1968 Apr. 19 fi'/i
Sept. 25 6 -6l/4
Nov. I.I 6V4
Dec. 2 fil/2

18 6 Vi

1969 Jan. 7 7
Mar. 17 7'/i
June 9 8i/2

1970 Mar. 25 S
Sept. 21 71,1;
Nov. 12 71..J

23 7
Dec. 22 6'/4

1971- Jan. 6 6'/2
15 61.4
IK 6

Infective date

1971

Hec.

27.
.11 .

1972 • Jan. 3.

17..
24 . .
3 1 . .
28 . .

lub. 16.
Mar. I I .

19.
Apr. 23.
May 11.
July 6.

7.
Oct. 20.
Nov. I .

4.
8.

22.
29.

Kale

SVi
5'/4-5i/2

5'/4
51/4 5i/2

SVi
5"/2 6
6
5Vi
5'ASVx
5'/2-5Va
5%
SW--5W
5'/4-5l/2
5'/4-5y»-

5'/2
5 V* 5l/2
5 Vi

5 5 ' / , -
5'/4

4V4 51/4
454-5

/»4/
4%

1 Date orchnngc not aviiikihlc.

RATES ON BUSINESS LOANS OF BANKS

Center

All sizes

Nov.
1971

AUK.
1971

1-9

Nov.
1971

Auii.
1971

10

Nov.
1971

Size of loan (in thousands of dollars)

99

Aug.
1971

100

Nov.
1971

49')

Aug.
1971

500

Nov.
1971

999

Aug.
1971

. 1,000 and over

Nov.
1971

Aug.
1971

35 centers
New York City . . .
7 other Northeast.
8 North Central...
7 Southeast
8 Southwest
4 West Coast

Short-term

6.18
5.86
6.40
6. 13
6.47
6.43
6.21

35 centers 5.98
New York City ! 5.94
7 other Northeast ; 6.16
8 North Central
7 Southeast
8 Southwest
4 West Coast

6. 10
6.04
6.70
5.88

35 centers 6.44
New York City 6.36
7 other Northeast 6.64
8 North Central 6.58
7 Southeast 7.28
8 Southwest 6.44
4 West Coast 6.20

6.51
6.25
6.77
6.46
6.77
6.64
6.54

6.31
6..11
6.64
6.37
6. 18
6.92
6.20

6.67
6
6
6
7
7
6

II
78
99
73
12
55

7.51
7.33
7.75
7. 13
7.72
7.38
7.93

7.24
6.78
8.17
7.21
6.52
7.54
7.65

7.55
6.39
8.36
7.69
6.97
6.85
8.16

7.68
7.49
7.88
7.37
7.75
7.62
H. 06

7.40
6.74
8.25
7.63
6.52
7.77
8.03

7.54
6.12
8.41
7.08
7.34
7.47
7.72

7.05
6.79
7.31
6. S9
7. 16
6.83
7.29

6.74
6.52
7.20
6.79
6.56
6.72
6.69

7.27
7.00
7.52
7. 17
7.36
7.06
7.43

6.51
6.17
6.73
6.45
6.65
6.44
6.64

Revolving credit

7.08
6.74
7.67
7. 12
6.57
6.90
7. 13

6. 16
6.02
6.15
6.22
6.30
6.57
6.10

6.95
6.24
7.00
7.38
6.29
6.93
7.19

7
6
7
7
7
7
7

.46

.80

.48

.74

.60

.48

.35

Long-term

6.79
6.40
7.08
6.79
7.78
6.63
6.64

6.88
6.64
7.07
6.83
6.87
6.79
7. I I

6.49
6.3.1
6.62
6.47
6.26
7.31
6.41

7.10
6.60
7.27
6.H5
8.71
7.47
7.04

6.26
5.99
6.46
6.13
6.39
6.27
6.65

6.01
5.85
6.30
5.93
6.25
6.63
5.94

6.57
6.50
7.50
6.32
7.78
6. I I
6. 16

6.58
6.37
6.81
6.45
6.62
6.74
6.55

6.36
6.28
6.«6
6.61
6.09
6.71
6. 17

6.92
6.65
6.67
6.82
7.27
8.02
6.60

5.93
5.78
6.00
5.95
6.01
6..II
5.92

5.94
5.94
6.11
6.09
5.81
6.77
5.84

6.35
6.35
6.27
6.53
7.05
6.46
6.12

6.27
6.17
6.42
6.27
6.46
6.31
6.31

6.28
6.30
6.58
6.30
6.14
6.H6
6.17

6.54
6.26
(i.59
7.00
7.00
6.68
6.45

NOTI:.- Beginning }xb. 1971 the Quarterly Survey of Interest Rates on
Business Loans was revised. I or description of revised series see pp. 468-
7 7 o f t h e ; u n e 1971 BULLETIN.
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MONEY MARKET RATES

(Per cent per annum)

Period

1964.

1965.
196ft.
1967.
1968.
1969.
1970.
1971.

1971 •Feb...
Mar..
Apr..
May.
June ,
July..
Aug..
Sept..
Oct...
Nov..
Dec...

1972 .ran

I eb

Week ending

1971 - Nov.

Dec.

1972—Jan.

leb.

6 . . . .
1 .1 . . . .
20. . . .
27. . . .

4. . . .
II
18....
25. . . .

I. . . .
8. . . .

IS....
22. . . .
29. . . .

5. . . .
1 2 . . . .
IV. ...
26. . . .

Prime
coinl.
paper

4- to 6-
inonthsL

.1.97

4.38
5.55
5.10
5.90

8.1
72

5. I I

4.47
4. 19
4.57
5.10
5.45
5.75
5.7.1
5.75
5.54
4.92
4.74

4.08
.1.9.1

5.0.1
4.SX
4.9.1
4.88

4.88
4.HH
4 .75
4 .75

4.50
4..18
4.10
.1.98
.1.88

1 98
4.00
1 91
3.88

J-inancc
CO.

paper
placed

directly,
3- to 6-

months-1

3.83

4.27
5.42
4.89
5.69
7.16
7.23
4.91

4.37
4.05
4.27
4.69
5.24
5.54
5.57
5.44
5.30
4.81
4.60

L'.S. Government securities (taxable)1*

3.95
3.78

4.97
4.88
4.80
4.66

4.73
4.70
4.0.1
4.50

4.50
4.20
3.98
.1.85
.1.80

.1.88

.1.78
3.75
3.75

Prime
bankers
accept-
ances,

90 days'

3.77

4.22
5.36
4.75
5.75
7.61
7.31
4.85

4.09
3.80
4..16
4.91
5.3.1
5.60
5.57
5.49
5.05
4.78
4.45

3.92
3. 52

4.78
4.75
4.75
4.81

4.75
4.58
4.50
4.40

4.18
4.10
3.88
.1.88
.1.85

.1.75
3.50
.1.45
3.43

federal
funds
rate '

3.50

4.07
5.11
4.22
5.66
8.22
7.17
4.66

3.72
.1.71
4.15
4.63
4.91
5..II
5.57
5.55
5. 20
4.91
4. 14

1.50
3. 29

5. 16
4.9.1
4.88
4.86

4.68
4.59
4.20
3.89

4.05
3.57
.1.71
3.54
3.43

3-month bills" 6-month bills5 9- to I 2-month issues ;

Kate on
new issue

3.549

3.954
4.8X1
4.321
5.339
6.677
6.458
4..148

3.773
:1..12.1
3.780
4. 1.19
4.699
5.405
5.078
4.668
4.489
4. 191
4.023

.1.403

.1. 180

4.21.1
4. 174
4. 122
4.236

4..124
4.091
.1.944
4.023

3.7.11
3.735
3.109
3.276
3.493

Market Rate on
y'tchl netv issue

j
3.54 3.686

3.95
4.85
4.30
5. .13
6.64
6.42
4..13

3.69
3.38
3.85
4. 13
4.74
.5.39
4.93
4 . f)')
4.46
4.22
4.01

.1. .18
3.18

4. 18
4. IK
4.15
4.33

4.28
4.11
4.04
4.02

.1.7:1
3.59
3.16
.1.31
3.46

4.055
5. 0X2
4.630
5.47(1
6.85.1
6.562
4.511

.1.806

.1.431
3.927
4.367
4.890
5.5H6
5.363
4.934
4.626
4.3.18
4. 199

3.656
3.594

4.346
4. 34(1
4.255
4.411

3.952
4.04.1
.1.375
3.452
3.754

Market Hills (mar-
yield ket yield;5

3.68

4.05
5.06
4.61
5.48
6.84
6.55
4.51

3.78
3.50
4.03
4.34
4.95
5.62
5.22
4.97
4.60
4.38
4.2.1

1 66
3.63

4.34
4..V7
4.31
4.49

4.4.11
4.207
4. 144
4.26.1

4.42
4.28
4.27
4.25

i.2.1 •

1.25
1.4.1 ,
). 34 !

1
3
3
3

. 367

. 141

. 066

.145

3.35
3.09
.1.04
3.22

\ 711
1.594

1 .1.537
3.513

4.03
3.92
.1.43
.1.58
.1.71 i

.1.78 '
1.56
.1. 50 .
3 . 6 4 j

3.74

4.06
5.07
4.71
5.45
6.77
6.53
4.67

.1.78
4.05

4.41
4.47
4.42
4.61

4,60
4.53
4. 50
4.38

4.09
4.0.1
.1.65
.1.64
3.79

4.05
4.0(1
3.95
4.11

Other"

3.76

4.09
5.17
4.84
5,62
7,06
6,90
4.75

3.84
3.61
4.09
4.64
5 12
5.73
5.52
5.20
4.75
4.49
4.40

3.80
3.66
4.21
4.93
5.57
5.89
5.67
5.31
4.74
4.50
4.38

3.99
4.07

4.37
4.40
4.46
4.69

4.63
4.54
4.40
4.30

4.15
4. I I
3.92
.1.94
4.00

4.05
3.92
4.04
4.21

.1- to 5-
year

issues •'

4.06

4.22
5.16
5.07
5.59
6.85
7.37
5.77

5.31
4.74
5.42
6.02
6.36
6.77
6.39
5.96
5.68
5.50
5.42

5.3.1
5.51

5.41
5.47
5.47
5.63

5.52
5.48
5.45
5.43

5.27
5.31
5 . 20
5. 32
5.47

5.55
5.51
5.47
5.50

i Averages of daily otfering rates of dealers.
- Averages ol'daily rates, published by linance companies, 1'u

maturities in ihu 90-179 tiny range.
1 Seven-day average for week ending Wednesday.

lVl ;xcep! for new bill issues, yields are averages computed from daily
closing bid prices.

5 Hills quoted on bank discount rale basis.
'' Certificates and selected note and bond issues.
1 Selected note and bond issues.
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BOND AND STOCK YIELDS

(Per cent per annum)

Government bonds

Period United i
States
(long-
t e r m > Total

State
and local

4.00
4.15

1962
1963
1964

1965
1966
1967
1968 ' 5.25 I 4.48
1969 6.10 I 5.73
1070 6.59 6.42
1071 5.74 5.62

3.95 3.30
3.28
3.28

4.21
4.66
4.85

3.34
3.90
3.99

1971 —I'ch..
Mar..
Apr..
May.
June.
July. .
AUK.

5.84
5.71
5.75
5.96
5.04
5.91
5.78

Sept : 5.56
Oct 5.46
Nov 5.44
Dec 5.62

1072 Jan..
leh..

5.62
5.67

Week ending-

1071 Dec. 4. .
II . .
18..
25 .

5.28
5.26
5.49
5.00
5.08
6.12
5.84
5.45
5.05
5.20
5.24

5.58
5.59
5. 6.1
5.68

1 9 7 2 - J a n . 1 . . .
8. . .

1 5 . . .
22. . .
20. . .

l e b . 5
12
19
26

5.60
5.61
5.57
5.61
5.67

5.13
5. 20

5.50
5.25
5.21
5.18

5.04
5.05
5.00
5.16
5.31

5.70
5.71
5.65
5.63

Number of issues 2
I

5.36
5.26
5.26
5.29

20

Aaa

3.03
3.06
3.09

3.16
3.67
3.74
4.20
5.45
6.12
5.22

4.92
5.00
5.22
5.71
5.65
5.75
5.56
5.09
4.75
4.94
4.99

4.84
5.01

5.20
5.00
.5.00
5.00

4.75
4.75
4.65
4.90

05

5.10
5.00
5.00
4.05

5.73
5.56
5.85
6.36
6.36
6.58
6.21
5.86
5.38
5.53
5.55

5 .49
5 . 6 3

5.85
5.55
5.3.5
5.40

5.40
5 .40
5.40
5.50
5.65

: Total I

Han

3.67
3.58
3.54

3.57
4.21
4.30
4.88
6.07
6.75
5.89

5.70
5. M)
5.60
5.60

7.79
7.70
7.76
7.74

7
7
7
7
7

7
7
7
7

.71)

.67
65
61

.67

.(>«

.711

.68

.67

119

Corporate bonds

By selected
rating

Daa

4.62
4.50
4.57

4.64
5.34
5.82
6.51
7.36
8.51
7.94

4.33
4.26
4.40

4.49
5.13
5.51
6.18
7.03
8.04
7. 19

5.02
4.86
4.83

4.87
5.67
6.23
6.04
7.81
9.11
H.5C

7.75
7.84
7.86
8.03
8.14
8.14
8.12
7.97
7.88
7.77
7.75

7.66
7.68

7.08
7.21
7.25
7.53
7.64
7.64
7.59
7.44
7.39
7.26
7.25

7.10
7.27

7.28
7.27
7.24
7.23

7.22
7.19
7.17
7.16
7.22

7.26

8.39
8.46
8.45
8.62
8.75
8.76
8.76
8.59
8.48
8.38
8.38

8.23
8.23

8.42
8.42
8.39
8.36

8.31
8.27
8.21
8.18
8.24

K.26
8.25
8.23
8.21

Indus- i
trial |

4.47
4.42
4.52

4.61
5.30
5.74
6.41
7.22
8.26
7.57

7.24

7.42

7.34
7.30

7.47
7.46
7.43
7.41

By
group

Rail-
road

4.86
4.65
4.67

4.72
5.37
5.89
6.77
7.46
8.77
8.38

8.39
8.39
8.37
8.40
8.43
8.46
8.48
8.39
8.25
8.13
8.12

7.98
8.00

8.14
8.15
K. 14
8.12

7. 36

7.30
7.42
7.39
7.35

20 30 40

Public
utility

4.51
4.41
4.53

4.60
5.36
5.81
6.40
7.49
8.68
8.13

7.94
8.08
8.05
8.23 •
8.39
8.34
8.30
8.12
8.04
7.96
7.92

7.85
7.84

7.96
7.97
7.92
7.89

8.06 '
8.02 ]
8.00
7.95 •
7.95 i

7.99
8.00
8.01 :
8.01 i

7.82 .

7.83

Stocks

Dividend/
price ratio

Pre-
ferred

4.50
4.30
4.32

4.33
4.97
5.34
5.78
6.41
7.22
6.69

Com-
mon

3.37
.1.17
3.01

3.00
3.40
3.20
3.07
3.24
3.83
3.14

6.78
6.76
6.87
6.83

6.70
6.68
6.52
6.49
6.57

6.62
6.71
6.64
6.71

f.arnings/
price ratio

Com-
mon

6.06
5.68
5.54

5.87
6.72
5.71
5.84
6.05
6.28

6.32
6.48
6.59
6.82
6.99
7.03
7.04
6.90
6.75
6.78
6.81

6.57
6.67

3.18
3.10
2.<W
3.04
3.10
3.13
3.18
3.09
3.16
3.31
3.10

2.96
2.92

5

5

5

. 52

.74

. ' 65 ' ' '

1.21
3.17
1. (2
1.02

2.99
2.97
2.95
2.94
2.99

2.91
2.91
2.91
? 9?

29 40 14 500 500

1 Includes bonds rated Aa and A, data for which arc not shown sep-
arately. Hecause of a limited number of suitable issues, the number
of corporate bonds in some groups has varied somewhat. As of pec.
23, 1967, Aaa-ratcd railroad bonds are no longer a component of the
railroad average or the Aaa composite scries.

2 Number of issues varies over time; figures shown relied most recent
count.

None.—Annual yields are averages of monthly or quarterly data.
Ronds: Monthly and weekly yields are computed as follows: (I) U.S.

Ciovt.: Averages of daily figures for bonds maturing or callable in 10 years
or more. (2) State and local fjovt.: General obligations only, based on
Thurs. figures. (.1) Corporate: Averages of daily figures. (2) and (3) are
from Moody's Investors Service series.

Stocks: Standard and Moor's corporate series. Dividend/price- ratios
are based on Wed. figures; earnings/price ratios are as of end of period.
Preferred stock ratio is based on eight median yields for a sample of non-
callable issues 12 industrial and two public utility; common stock ratios
on the 500 stocks in the price index. Quarterly earnings are seasonally
adjusted at annual rates.

Notes to tables on opposite page:

Security Prices:

" Hcgins June 30, 1965, at 10.90. On that day the average price of a share
of slock listed on the American Stock Fxchange was $10.90.

NOTE-;.—Annual data are averages of monthly figures. Monthly and
weekly data are averages of daily figures unless otherwise noted and arc
computed as follows: U.S. Covt. bonds, derived from average market
yields in table on preceding page on basis of an assumed 3 per
cent, 20-ycar bond. Municipal and corporate hands, derived from average
yields as computed by Standard and Poor's Corp., on basis of a 4 per cent,
20-year bond; Wed. closing prices. Common stocks, derived from com-
ponent common stock prices. Average daily volume oj trading, normally
conducted 5 days per week for 5'/i hours per day, or 27!/i hours per week.
In recent years shorter days and/or weeks have cut total weekly trading
to (he following number of hours: 1967—Aug. 8- 20, 20; 1968 -Jan. 22-
Mar. 1, 20; June 30-Dec. 31,22; 1969-Jan. 3- July 3, 20; July 7 -Dec. 31-
22.5; 1970—Jan. 2-May 1, 25.

Terms on Mortgages:

i Fees and charges—related to principal mortgage amount—include
loan commissions, fees, discounts, and other charges, which provide
added income to the lender and arc paid by the borrower. 'I hey exclude
any closing costs related solely to transfer of property ownership.

NOTE.—Compiled by Federal Home Loan Hank Hoard in cooperation
with Federal Deposit Insurance Corporation. Data are weighted averages
based on probability sample survey of characteristics of mortgages
originated by major institutional lender groups (including mortgage
companies) for purchase of single-family homes. Data exclude loans for
refinancing, reconditioning, or modernization; construction loans to
homcbuilders; and permanent loans that are coupled with construction
loans to owner-builders. Series beginning 1965, not strictly comparable
with earlier data. Sue also the table on Home-Mortgage Yields, p. A-55.



MARCH 1972 c. SECURITY MARKETS

SECURITY PRICES

A 37

Period

1962
1963
1964
1965
1966
1967
1968
1969..
1970
1971

1971

Common stock prices

New York Stock lixclmngc

New York Stock Lxchai^c index
(Dec. 31, 1965-50)

Amer-
ican

Stock
Lx-

changc
lota]

index 1

Honu prices
(per cent of par)

Standard and Poor's index
(1941-4.1- 10)

State Cor-
and porate
local AAA

Puouc ... , Indus-
utility l o u l trial

86.94
86.31
84.46
83.76
78.63
76.55
72.3.1
64.49
60.52
68. SO

112.0
.3 .
.5

110.6
102.6
100.5
93.5
79.0
72.1
80.0

9f>.2
96.8
95.1
93.9
86.1
81 .8
76.4
68.5
61 .6
65.0

65.54
73.39
86. 19
93.48
91.09
99. I 8

107.49
107.13
91 .29

IO8.:i5

44.16
50.77
55. 17
54.67
45.72
54.22

43.79
51.97
58.00 I
57.45
48.03
57.92

44.77
45.43
44.19
42.80
37.24
39.53

48.23
53.51
50.58
46.96
32.14
44.35

44.43
49.82
65.85
70.49
54.64
70. .18

l-ob
Mar.
Apr
May
June
July
Aug.. . •
S e p t . . .
Oct
Nov
Dec.. . .

106.62
109.59
113.68
112.41
110.26
109.09
107.26
109.85
107.28
102.21
109.67

38.78
.19.70
42.29
42.05
42. 12
42.05
43.55
47.18
44.58
•II. 19
43. 17

42.30
41.60
41 .73
.19.70
.18.71
39.72
38.17
37.53
37.93
.16. N 7
.17.52

68.19
70.66
7.1.91
70.89

1 70.01
. 70.42
. 69.41
' 72.14

71.24
68. 9N
72.28

65.72
65.84
66.16
67.33
69.35
70..13
70.47
68.80

101.64
99.72
99.00
97.24
99.40
97.29
92. 7K
99.17

68.00 82.4 06.7
67.95 84.2 66.4
6S.5I «4.4 66.9
68.06 X4.I 66.9

104.4,1 115.69
105.10 116.67
105.22 116.93
105.58 117.30

45.94 58.51
45.75 57.48
45.66 56.75
45.14 57.21

57.99
58.34
58.44
58.64

62.57 • 52 11
63. 16 . 52.76
63.44 52.91
63.70 52.93

.19.16 74.20
3K.75 7.1.87
.18.18 73.54
38.33 7.1.31

Volume ol
tr-Adin;; iu

stocks
(thousands ol'

bhares)

NYSI: AMI;X

H
9

12
14
19
->7
28
22
25

•*•>

.81

.05

.67

.67

.72

.7.1

.59

. 22

3,820
4 573
4,888
6,174
7,538

10,143
12,971
11,403
10,5.12
17,429

19,540
16,955
19,126
15,157
13,802
12,634
14,574
12,0.18
13,140
1.1,163
17,171

1,225
1,269
I , 570
2,120
2,752
4,508
6,353
5,001
.1,376
4,234

6,054
5,570
5,685
4,157
.1.488
3,080
3,473
3,259
3,622
3,234
4,777

18,072 i 5,516
18,817 ' 6.328

1972 -leh. 5
12
19
26

27.26 19,941
27.43 19,102
27.53 18,643
27.67 16.910

7,075
6.312
6,014
5,981

lor notes see opposite pane.

TERMS ON CONVENTIONAL FIRST MORTGAGES

Period

19(55
1966
1967.
I yrtjt
1969
1970
1971

1971 Jan . .
Id,
Mar
Apr
May

July
A U K
Sept
Oct . . . .
No\
Dec r

1972—Jan

Con-
tract
rate
(per
cent)

5.74
6.14
6 11
6 8J
7.66
8.27
7.60

8.03
7.74
7.52
7.37
7.36
7.18
7.51
7.60
7.67
7 68
7 65
7 62

7.62

l;ees &
charges

(per
cent)'

.49

.71

.81

.89

.91
1.01

.87

.92
1 .00
.83
.73
.71
.74
.90
.84
.97
97
87
91

.91

New

Mammy
(years)

25.0
24.7
25.2
25..5
25.5
25.1
26.2

25.8
26.2
25.9
26.3
26.1
26.3
26.3
26.2
25.8
26.4
26.7
26 6

26.5

ionics

Loan/
price
ratio
(per
cent)

73.9
73.0
71.6
73.9
72.8
71 .7
74.3

73.3
71.9
73.7
73.6
74.(1
73.7
74.5
73.9
75.3
75. 5
7 V 4
74.5

75.3

Pur-
chase
price

(thous. of
dollars)

25 1
26.6
28 0
30 7
34.1
35.5
16 1

36.2
17 0
.15.9
36.0
36.7
17.5
36.8
36.5
35.1
15 2
16 7
16 4

37.6

Loan
amount

(thous. of
dollars)

18.3
19.2
20.4
22.4
24.5
25.2
26.5

26.4
26.2
26.0
26.2
26.7
27.3
27.1
26.5
25.9
26.3
27.3
26.5

27.8

Con-
tract
rale
(per
cent)

5.87
6,30
6.40
ft 90
7.68
8.20
7.54

7.94
7.67
7.47
7.34
7.33
7.38
7.50
7.58
7.63
7.62
7.56
7.51

7.46

1 ccs &
charges

(per
cent)'

.55

.72

.76
81

.88

.92

.77

.82

.79

.77

.75

.71

.74

.75

.76

.79
79

.79
80

.76

Lxist

Malurily
(years)

21.8
21.7
22.5
22.7
22.7
22.8
24.2

23.5
24.0
24.1
24.2
24.0
24.3
24.2
24.5
24.2
24.1
24.3
24.6

24.5

tig homes

Loan/
price
ratio
(per
cent)

72.7
72.0
72.7
71.0
71 .5
71 .1
73.9

72.5
71. 1
7.1.5
7.1.6
73.2
71.9
74.5
74.2
74.5
74 2
74.6
74.6

74.6 :

Pur-
chase
price

(thous. of
dollars)

21 .6
22.2
24.1
25 6
28.3
10.0
31.7

30.7
31 .1
31.7
31.8
32.3
32.9
31 .6
31.9
30.7
11.2
11.6
12.5

32.4

Loan
amount

(thous. ol
dollars)

15.6
15.9
17.4
IK.5
19.9
21 .0
23.1

22.0
22.5
2.1.0
2.1.1
23.3
23.9
23.2
23.5
22.5
22.9
23.2
23.9

23. K

I'or notes see opposite page.
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STOCK MARKET CUSTOMER FINANCING

( I n m i l l i o n s o f d o l l a r s )

M a r g i n c r e d i t a t b r o k e r s a n d b a n k s '

R e g u l a t e d 2

E n d o f p e r i o d H y s o u r c e B y t y p e

1971 — Jan
Fcb
M a r
A p r
May

J u n e
July
A u g . . . .

5 , 0 4 4
5 , 1 7 4
5 , 3 9 2
5 , 5 9 8
5 , 7 0 1
5 , 7 8 . 1
5 , 8 6 0
5 , 9 1 7

S e p t 5 , W O
Oct
N o v
D e c

1972 -Jan

6 , 0 1 6
5 , 9 9 5
6 , 8 . 1 5

6 , 8 5 0

B r o k e r s

4 , 2 2 4
4 , 3 1 1
4 , 5 3 1
4 , 7 7 6
4 , 8 7 4
4 , 9 7 6
5 , 0 5 0
5 , 1 2 1
5 , 2 0 8
5 , 2 3 8
5 , 1 9 8
6 , 0 0 0

5 , 9 8 9

H a n k s

M a r g i n s t o c k

b r o k e r s H a n k s

820
863
861
822
827
807
810
796
782
778
797
835

4,000
4,090
4,300
4,530
4,620
4,720
4,790
4,850
4,9.10
4,950
4,910
5,700

734
776
772
7.19
754
733
737
723
713
711
731
764

C o n v e r t i b l e : S u b s c r i p t i o n

U n r e g u -
l a t e d -1 O t h e r

s e c u r i t y
c r e d i t

a t b a n k s «
I

b o n d s

B r o k e r s ! B a n k s ' B r o k e r s

861
I

5 , 7 0 0 789

1 8 8
1 8 6
193 |

206
2 1 3
2 1 3
2 1 5
2 2 7
2.10
239
242
2 5 8

2 5 2

6 9
7 0
7 2
6 7
5 7
5 8
5 6
5 8
5 4
5 . 1
5 1
5 7

3 6
3 5
3 8

4 0
4 1
4 3
4 5
4 4
4 H
4 9
4 6
4 2

37

B a n k s

N o n m a r g i n '
s t o c k

c r e d i t a t
b a n k s

1 , 1 0 4
1 , 1 2 1
1 , 1 3 7
1 , 1 2 2
1 , 1 2 2
1 , 2 2 8
1 , 0 9 1
1 , 2 0 8
1 , 1 8 2
1 , 1 9 4
1 , 1 9 . 1
1 , 1 9 7

1 , 1 8 2

I r e e c r e d i t b a l a n c e s
a t b r o k e r s 5

, 2 2 0
, 2 0 5
, 1 8 3
, 2 0 6
,235
, 2 6 3
, 1 8 3
, 2 0 6
, 2 3 7
, 2 0 4
, 2 0 9
, 2 9 8

, 3 1 3

M a r g i n
a c c t s .

433
484
465
445
431
415
410
405
364
393
412
387

448

C a s h
a c c t s .

2 , 0 8 0
2 , 2 5 9
2 , 3 3 3
2 , 2 1 6
2 , 0 8 4
2 , 0 2 3
1 , 8 4 1
1 , 8 3 8
1 , 7 3 4
1 , 7 6 5
1 , 7 5 8
1 , 8 3 7

2 , 0 4 0

1 M a r g i n c r e d i t i n c l u d e s a l l c r e d i t e x t e n d e d t o p u r c h a s e o r c a r r y s t o c k s
o r r e l a t e d e q u i t y i n s t r u m e n t s a n d s e c u r e d a t l e a s t i n p a r t b y s l o c k ( s e e
D e c . 1 9 7 0 B u i I . I T I N ) . C r e d i t e x t e n d e d b y b r o k e r s i s e n d - o f - m o n t h d a t a
C o r m e m b e r t i r m s o f t h e N Y S M . J u n e d a t a f o r b a n k s a r e u n i v e r s e t o t a l s ;
a l l o t h e r d a t a t o r b a n k s r e p r e s e n t e s t i m a t e s f o r a l l c o m m e r c i a l b a n k s
b a s e d o n r e p o r t s b y a r e p o r t i n g s a m p l e , w h i c h a c c o u n t e d f o r 6 0 p e r c e n t
o f s e c u r i t y c r e d i t o u t s t a n d i n g a t b a n k s o n J u n e 3 0 , 1 9 7 1 .

2 I n a d d i t i o n t o a s s i g n i n g a c u r r e n t l o a n v a l u e t o m a r g i n s t o c k g e n e r a l l y ,
R e g u l a t i o n s T a n d U p e r m i t s p e c i a l l o a n v a l u e s T o r c o n v e r t i b l e b o n d s a n d
s t o c k a c q u i r e d t h r o u g h e x e r c i s e o f s u b s c r i p t i o n r i g h t s .

•* N o n m a r g i n s l o c k s a r e t h o s e n o t l i s t e d o n a n a t i o n a l s e c u r i t i e s e x c h a n g e
a n d n o t i n c l u d e d o n t h e B o a r d o f G o v e r n o r s o f t h e F e d e r a l R e s e r v e
S y s t e m ' s l i s t o f O T C m a r g i n s t o c k s . A t b s n k s , l o a n s t o p u r c h a s e o r c a r r y
n o n m a r g i n s t o c k s a r e u n r e g u l a t e d ; a t b r o k e r s , s u c h s t o c k s h a v e n o l o a n
v a l u e .

4 I n c l u d e s l o a n s t o p u r c h a s e o r c a r r y m a r g i n s t o c k i f t h e s e a r e u n s e c u r e d
o r s e c u r e d e n t i r e l y b y u n r e s t r i c t e d c o l l a t e r a l ( s e e D e c . 1 9 7 0 B l n , i > : i I N ) .

5 F r e e c r e d i t b a l a n c e s a r e i n a c c o u n t s w i t h n o u n f u l f i l l e d c o m m i t m e n t s
t o t h e b r o k e r s a n d a r e s u b j e c t t o w i t h d r a w a l b y c u s t o m e r s o n d e m a n d .

EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

( l * e r c e n t o f t o t a l d e b t , e x c e p t a s n o t e d )

L t j u i l y c l a s s ( p e r c e n t )

Lnd of
period

971—Jan. .
leb. .
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct...
Nov..
Dec. .

Tola
debt

(mil-
lions

of
dol-

lars)'

4,000
4,090
4,300
4,530
4,620
4,720
4,790
4,850
4,930
4,950
4,910
5,700

I

I 9 7 2 - J a n . . . i 5 , 4 0 0

8 0 o r
m o r e

1 2 . 1
1 1 . 4
1 1 . 8
1 1 . S
10.6
9.6
8.3
9.3
8 . 7
7 . 5
7 . 3
8 . 6

8 . 7

70-79

19.6 !
19.5 I
20.0 I
20.3 I
15.7
14.4
12.2
14.4
1.1. I
10.9
10.7
12.7

60-69 . 50-?9

28.3
31.1
33.0
35.0
36.7
34.9
29.1
35.4
34.3
28.7
25.9
27.1

40 49

17.1
16.3
16.2
15.0
18.0

20.1
25.2

13.5 • 27.1

19.6
20.7
24.4
26.2
29.9

32.6

8.9
9.9

12.1
13.1
10.2

8.5

Under
40

12.8
12.3
11.8
11.7
11.6
12.2
14.1
12.6
13.3
16.3
16.8
11.5

9.6

1 S e e n o t e I t o t a b l e a b o v e .

N o ™ . - • L a c h c u s t o m e r ' s e q u i t y i n h i s c o l l a t e r a l ( m a r k e t v a l u e o f c o l -
l a t e r a l l e s s n e t d e b i t b a l a n c e ) i s e x p r e s s e d a s a p e r c e n t a g e o f c u r r e n t c o l -
l a t e r a l v a l u e s .

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, except as noted)

Lnd of period

1971 Jan..
l e b . .
Mar.
Apr..
May.
June
July.
Aug.
Sept.
Oct..
Nov.
Dec..

1972 - J a n . .

Net
credit
status

nquity class of accounts
in debit status T o t a l

b a l a n c e
60 per cent: Less than &EZZ,

\ or more I&0 per cent o l """ a r s>

36.8

49.2
49.1
48.6
46.8
46.5
45.1
45.2
44.6
44.2
45.5
44.6
.15.0

43.6
44.2
45.5
48.1
47.1
47.8
46.7
48.0
47.0
45.2
45.1
55.7

55.9

7.2
6.7
5.9
5.1
6.4
7.0
8.1
7.4
8.8
9.3

10.2
<J.4

7.3
I

4 , 2 6 0
4 , 3 8 0
4 , 4 0 0
4 , 5 0 0
4 , 3 6 0
4 , 2 5 0
4 , 1 9 0
4 , 2 3 0
4 , 1 6 0
4 , 0 6 0
4 , 0 0 0
7 , 3 0 0

5 , 7 8 0

N O T I : . — S p e c i a l m i s c e l l a n e o u s a c c o u n t s c o n t a i n c r e d i t b a l a n c e s t h a t
m a y b e u s e d b y c u s t o m e r s a s t h e m a r g i n d e p o s i t r e q u i r e d f o r a d d i t i o n a l
p u r c h a s e s . U a l a n c c s m a y a r i s e a s t r a n s f e r s b a s e d o n l o a n v a l u e s o f o t h e r
c o l l a t e r a l i n t h e c u s t o m e r ' s m a r g i n a c c o u n t o r d e p o s i t s o f c a s h ( u s u a l l y
s a l e s p r o c e e d s ) o c c u r .
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MUTUAL SAVINGS BANKS

•IK! of period

1961
1964.
965.

1966.

1967.
968.

1969.

1970

1971-

Dcc. . . .

Jan.. . .
l-'cb....
Mar. . .
Apr
May . . .
June. .
J u l y . . .
A U K . • •
Sept.. .
Oct . . . .
Nov.. .
rice....

Loans

Mort-
gage

36 007
40,328
44 413
47,193

50,311
53,286
55,781

57,775

58,014
58,194
58,540
58,796
59,111
59,546
59,935
60,350
60,622
61,036
61,473
62,069

Other

607
719
862

1 ,078

1 ,203
1 ,407
1,824

2,255

2,365
2,592
2,636
2,727
2,81.1
2,696
2,545
2,685
2,782
2,840
2,891
2,808

U.S.
Govt.

5 ,863
5 ',791
5 485
4,764

4,319
3,834
3,296

.1,151

3,196
3,328
3,356
3,340
3,441
3,409
3,55S
3,517
3,467
3 182
3,346
3.334

Sccuritie

State
and
local
tjovt.

440
391
120
251

219
194
200

197

206
222
246
278
330
319
326
.138
1.19
343
357
.185

Corpo-
rate
Hid

other1

5
5
5

8
10
10

12

13
13
14
15
16
16
K>
17
17
17
17
17

074
' 099

170
,719

183
,180
,824

,876

,457
,919
,882
,519
,070
,649
969
159

,282
,292
,452
,674

(In

Cash

I
I

1

1
1
1
1
1
1
1
1
1
1
1
1

912
004
017
953

993
996
912

,270

.129

.270
,287
,254
,261
,281
,198
,151
,177
,250
, 28(1
,389

l i t lions

Other
assets

799
886
944

1 ,024

1 118
,256
, 307

,471

,564
,575
,6.15
,656
,659
,665
,750
,692
,742
,712
,695
.71 1

of dollars)

Total
assets—

Total
liabili-

ties
and

general
reserve
acets.

49,702
54 218
58,212
60,982

66,365
71,152
74,144

78,995

79,930
81,100
82,581
83,570
84,686
85,565
86,282
86,892
87,410
87,856
88,495
89.369

Depos-
its*

44,606
48 849
52 441
55,006

60,121
64,507
67,026

71,580

72,441
73,366
75,002
75,824
76,656
77,683
78,130
78,437
79,236
79,648
80,165
81,440

Other
liabili-

ties

943
989

1,124
1 ,114

1,260
1 ,372
1,588

1.690

1,739
1,926
1,746
1,882
2,116
1,956
2,198
2,42.1
2,129
2,150
2,218
1,810

General
reserve

ac-
counts

4 151
4,400
4,665
4,863

4,984
5,273
5,5.10

5,726

5,750
5,809
5,8.12
5,863
5,914
5.926
5,924
6,0.11
6.045
6,059
6,112
6 , 1 1 8

3 o r
less

1,
1,
1,

1,
1,
1,
I .

742
811
584

619

638
723
840
993
152
118
015
978
086
125
129
047

Mortgage loan
commitments

cjassi/ied by maturity
(in months)

3-6 6-9

982
1,0.14

485

322

322
352
413
445
470
517
582
557
509
415
554
627

452

302

285
283
.122
360
385
343
347
374
422
484
461
463

Over

1

I
1
1
1
1
1
1
1
1

9

799
, 166
946

688

705
790
864

,005
171

,244
,260
246
196
230

,231
.110

Total

2,549
2^820
2 697
2,010

2,523
3,011
2,467

1,931

1,950
2,148
2,439
2,804
3,178
3,222
3,204
3,155
3,213
3,253
3,375
3.447

1 Also includes securities ol" i'oreign governments and international
organizations smtl u on guaranteed issues ol' U.S. Govt. agencies.

2 See note 8, p. A-I9.
3 Commitments outstanding of hanks in Now York State as reported to

the Savings Hanks Assn. of the Su\te ol' New York. Data include building
loans beginning with Aug. 1967.

Non:.- National Assn. ol" Mutual Savings Hanks data; figures arc
estimates for all savings hanks in the United States anil differ somewhat
from those shown elsewhere in the HIJI.I.I-TIN; the latter are for call dates
and are based on reports tiled with U.S. Ciovt. and State bank supervisory
agencies. Loans are shown net of valuation reserves.

LIFE INSURANCE COMPANIES
(In millions of dollars)

litid of period

Statement value:
1963
1964
1965
1966
1967
1968

Total
assets

141.121
149,470
158,884
167,022
177,832
188,636

Hook value:
1966 167,022
1967 177,361
1968 187,695
1969 197,208

1970 -Dec' 207.254

1971 Jan 208,206
)•'<* 209,885

211,500
212,698
213,414
214,279
215,284
216,436
217,489

Mar.
Apr..
May.
June.
July..
Aug..
Sept..
Oct 218,257
Nov ! 219,353
Dec I 221.573

G

Total

12
12
I I
10
10
10

10
10
10
10

I I

I I
11
11
10
10
10
11
11
11
I I
I I
I I

438
322
679
817
573
509

864
510
48.1
914

068

027
,126
02.1
946
954

,7H6
,031
,076
,000
,016
,150
,129

Government securities Business securities

United
States

Slate and |
local

5,813
5,594
5,119
4,823
4,683
4,45rt

4,824
4,587
4,365
4,514

I
4,557 '
4,632
4,540 I
4,454
4,433
4,242 •
4,466 '
4,475
4,345
4,331
4,473
4,427

I

3,852
3,774
3,530
3,114
3,145
3,194

3,131
2,991
3,0.16
3,221

4,574 .1.306

3,298
3,319
.3,335
3,375
3,403
3,412
.1,430
3,452
3,484
3,485
3,484
.1,518

orcign '

2,773
2,954
3,030
2,900
2,754
2,859

2,909
2,950
3,082
3,179

.1.188

3,172
3,175
3,148
3,117
3,118
3,132
3,1.15
3,149
3,171
3,200
3,193
3,184

Total

60,780
63,579
67,599
69,816
76,070
82,127

(.8,677
7.1,997
79,403
84,566

88,518

90,127
91,038
92,629
9.1,756
94,197
95,031
95,683
96,429
97,199
97,778
98,44.1
99,430

Uonds Stocks

Mort-
gages

_l

53
55
58
61
65
68

,645
,641
,473
,061
, 193
,897

7 ,
7,
9,
8 ,

10,
13,

135
938
126
755
877
230

61,141 .
65,015 I
68,575
70,859

73.098

74,326
74,696
75,192
75,604
76,096
76,644
77,333
77,581
78,121
78,890
79,384
78,912

7,536
8,982
10,828
1.1,707

15.420

15,801
16,342
17,437
18,152
18,101
18,387
18,350
18,848
19,078
18,888
19,059
20.518

50,544
55,152
60,013
64,609
67,516
69,97.1

64,661
67,575
70,071
72,027

74,375

74,370
74,437
74,516
74,536
74,552
74,535
74,583
74,707
74,799
74,864
74,90.1
75,596

Real
estate

4,319
4,528
4,681
4,883
5,187
5,571

6,341
6,45.1
6,485
6,535
6,591
6,644
6,729
6,749
6,811
6,876
6,949
7.097

Policy
loans

6,655
7,140
7,678
9,117

10,059
11,306

4,888 9,911
5,188 10,060
5,573 11,284
5,912 13,825

6.320 16,064 10,909

16,109
16,220
16,293
16,370
16,433
16,516
16,590
16,679
16,782
16,850
16,948
17,027

Other
assets

6,385
6,749
7,234
7,760
8,427
9,150

8,801
11,011
10,881
9,964

I

10,232
10,611
10,554
10,555
10,687
10,767
10,668
10,796
10,898
10,873
10,960
11,294

1 Issues of foreign governments and their subdivisions and bonds of
the International Hank for Reconstruction and Development.

NOTF..—Institute of l.ilc Insurance data; (igurcs are estimates for all
life insurance companies in the United States.

Year-cntl figures: Annual statement asset values, with bonds carried
on an amortized basis and stocks at year-end market value. Month-end
figures: Hook value of ledger assets. Adjustments for interest due and
accrued anil lor differences between market and book values are not made
on each item separately but are included in total, in "Other assets,"
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SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars)

Lnd of period

1961
1962 . . . .
1963
1964
1965
1966
1967
1968
1969 5
1970 5

1971- Jan. . '
Fcb ' . . . .
Mar. '
Apr . '
May. '
June'
July'
Aug. '
Sept.'
O « '
Nov. '
Dec

1972- Jan "

Mort-
gages

68 834
78 770
90,944

101,33'
110,306
114 427
121 805
110 802
140 232
150,331

151,272
152 434
154,199
156,343
158,516
161,209
163,720
166,111
168,233
170 106
172,047
174 185

175,819

As

Invest-
ment

secur-
ities '

5 211
5 561
6,445
6,966
7,414
7 762
9 180

1 11 116
10,873
13,020

15.468
16 767
18,297
18,264
18,615
18,571
19,281
18,972
18,663
18,971
19,096
18 293

19,709

cts

Cash

3 115
3,926
3 ,979
4,015
3,900
3 366
3,442
2 962
2,438
3,506

2,916
1,21")
.1, .162
.1,132
2,986
2,769
2,139
2,077
2,056
2, 166
2,284
2,783

2,794

Oilier^

4 775
5 146
6,191
7,041
7,960
8 178
9 107
9 571
8,606
9,326

9.278
9 416
9.560
9,72.1
9.976

10,002
10,084
10,312
10,474
10 601
1(1,811
10 842

10,937

Total
assets

Total
liabilities

02 115
91,605

107,559
119,355
129,580
131 931
141,534
152 890
162,149
176,18.1

178,934
181,852
185,418
187.462
190.093
192,551
195,224
197,472
199,426
201,846
204,238
206,303

209,259

Savings
capital

70 885
80,216
91,308

101,887
110,385
111 969
124,511
111 618
135,538
146,404

148,958
151,402
155,510
157,721
159,881
162,986
164,524
165.633
168.303
169.796
171,358
174,472

177,737

Reserves
and un-
divided
profits

5 70S
fi 520
7,209
7,899
8,704
9 096
9 546

10 315
11,228
11,991

12.035
12,041
12,023
12,010
12.027
12.336
12,337
12,329
12,339
12,327
12,325
13,187

13,249

Liabilities

Dor-
rowed

money -1

2 856
3 629
5,015
5,601
6,444
7 462
4 738
5 705
9,728

10,911

10,465
10,068
9.809
8,602
7.745
7,874
8,011
8,203
8, .188
8,151
8,439
9 048

8,064

Loans
in

process

1 ,550
1 ,999
2,528
2,239
2,198
1 ,270
2,257
2,449
2,455
3,078

3.046
3,152
3,491
3,868
4,327
4,725
4,944
5,023
4,996
5.001
4,960
5,072

4,875

Other

1,116
1 ,221
1 ,499
1 ,729
1,849
2,116
2,462
2,801
3,200
3,799

4,430
5.189
4,585
5.261
6.113
4,630
5,408
6,284
5,400
6,369
7,156
4,524

5,334

Mortya
commit

Made
during;
period

807
1,602

1,665
2.069
3.130
3,370
3,505
3,5.17
3,144
2,880
2,639
2,537
2,511
2,345

2,490

He loan
ments4

Oulstand
ing at
end of
period

! 872
2 193
2,572
2 549
2,707
1 482
3,004
1 584
2,812
4,393

4,565
5.225
6,445
7,359
8,300
8,545
8,555
8..Ill
8,004
7,806
7,759
7,237

7,506

id fixtures. See also note 1.
3 Consists of advances from 1;HLBB and other borrowing.
4 Insured savings and loan assns. only. Data on outstanding commit-

ments are comparable with those shown for mutual savings banks (on
preceding page) except that figures for loans in process are not included
above but arc included in the figures for mutual savings banks.

5 Balance sheet data for all operating savings and loan associations
were revised by the federal Home Loan Bank Hoard for 1969 nnd 1970.

Non .--Federal Home Loan Bank Board data; figures are estimates for
all savings and loan assns. in the United States. Pat a are based on
monthly reports of insured assns. and annual reports of noninsured assns.
Data for current and preceding year are preliminary even when revised.

MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

(In millions of dollars)

I-nd of
period

967
968
969

1970
1971

1971--Jan.
Feb...
Mar. .
Apr...
May..
June..
July..
Aug...
Sept. .
Oct.. .
Nov. .
Dec...

1972-Jan.. .

• • • -

Ad-
vances

to
mem-
bers

4,386
5 259
9,289

10,614
7,936

10,326
9,926
9,689
8,269
7,268
7,241
7,338
7,513
7,637
7,640
7,708
7,936

7,238

Federal home loan ba

Assets

Invest-
ments

2,598
2 175
1 862
3,864
2,521)

4,101
4,187
4,322
4,235
4,400
3,718
3,211
2,744
2,584
2,740
2,545
2,520

3,412

._..
Cash
and
de-

posits

. .

127
126
124
105
142

112
105
116
192
96

132
85
86

117
99

101
142

156

Liabi

Bonds
and

notes

4,060
4,701
8,422

10,183
7.139

9,836
9,182
8,756
7,876
7,419
7,329
7,297
7,218
7,19(1
7,190
7,1.19
7,139

7, 139

lks

ities and capita]
• -

Mem-
ber
de-

posits

1,432
1 ,38.1
1 041
2,332
1,789

2,751
3,094
3,425
2,828
2,379
2,112
1 ,699
1,532
1,522
1 ,450
1,548
1 ,789

1 ,949

Capital
stock

1,395
1,402
I 478
1,607
1.618

1,599
1,619
1,628
1,627
1,620
1,602
1,600
1 ,603
1,600
1,603
1,607
1 ,618

1 ,647

Federal National
; Mortgage Assn.
(secondary market

operations)
— • • •

Mort-
gage
1 A1

5,348
6,872

10,541
15,502
17,791

15,619
15,552
15,420
15,308
15,242
15,363
15,674
16,204
16,732
17,202
17,535
17,791

17,977

—

Deben-
tures
and

notes
(L)

4,919
6,376

10 511
15,206
17.701

15,311
15,111
15,121
15,477
15,142
14,795
15,638
15,260
16,241
16,984
17,138
17,701

17,442

Banks
for

cooperatives
-

Loans
to

cooper-
Deben-
tures

atives '<
(A) (L)

1,506 • 1 753
1 ,577
1 ,732
2,030
2,076

2,119
2,164
2,153
2,113
2,056
2,041
1,997
1,942
1,942
2,030
2,076
2,076

7,971

,3.14
471

,755
,801

,786
,819
,819
,900
,830
,770
,726
,791
,791
,745
,763

1,867

Federal
intermediate
credit

Loans
and
dis-

counts
(A)

3,411
3,654
4 275
4,974
5,669

5,055
5,177
5.3RO
5,568
5,729
5,909
5,905
5,866
5,841
5,763
5,63.1
5,669

2,098

banks

Deben-
tures

(1.)

3,214
3,570
4,1 16
4,799
5.50.1

4,845
4,959
5,077
5,336
5,468
5,639
5,712
5,742
5,71.1
5,680
5,606
5,50.1

5,5.17

Federal
land

banks

Mort-
gage
loans
(A)

5,609
6,126
6,714
7,186
7,917

7,210
7,258
7,347
7,426
7,502
7,579
7,650
7,709
7,767
7,826
7,870
7,917

5,720

Bonds

(L)

4,904
5,399
5 949
6,395
7,06.1

6,395
6,645
(>,645
6,700
6,640
6,640
6,884
6,884
6,884
7,063
7,063
7,063

7,063

NOTT:.— Data from l-'edcnil Home Loan Bank Hoard, federal National
Mortgage Assn., and Farm Credit Admin. Among omitted balance
sheet items are capital accounts of all agencies, except for stock oi" F;HLB's.
Bonds, debentures, and notes are valued at PUT. They include only publicly

offered securities (excluding, for F-HLB's bonds held within the I'HLB
System) and are not guaranteed by the U.S. Cioyt.; for a listing of these
securities, see table below. Loans are gross of valuation reserves and
represent cost for J-'NMA and unpaid principal for other agencies.
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED AGENCIES, JANUARY 31, 1971

Agency, and date of issue
and maturity

Federal home loan banks
Bonds:

11/25/69 2/25/72
6/26/70 2/25/72
5/25/70 5/25/72
7/27/71 8/25/72
9/25/70 - 11/27/72
9/27/71 11/27/72
2/25/70 - 2/26/7.1
5/23/71 2/26/71
3/25/71 -5/25/73
10/27/70 8/27/73 . . . .
1/26/70 - 1/25/74
6/26/70 2/25/74
8/27/71 2/25/74
6/25/71 - 5/25/74
8/25/69 8/25/74
11/25/69 - 11/25/74
1/26/71 -2/25/75
8/25/70 - 5/26/75
7/27/70 8/25/75
12/18/70- 11/25/75
8/27/71 2/25/76
6/25/71 -5/25/77
3/25/70 2/25/80
10/15/70- 10/15/80
10/27/71 - 11/27/81

9/10/68 KIM/73
4/1/70 - 4/1/75
9/10/71 10/1/96

Mortgage-backed bonds:
9/9/70 - 10/2/72
6/1/70 - 6/2/75
9/29/70- 10/1/90

Debentures:
2/10/60 2/10/72
3/10/69 3/10/72
10/14/69 - 3/10/72
12/11/61 - 6/12/72
2/10/70 6/12/72
5/11/70 - 9/11/72
6/10/70 9/11/72
11/10/69 - 12/11/72. . . .
10/13/70 - 12/11/72

Cou-
pon
rate

8.20
8.20
8.15

7.1 jj

5 %
8.35
5.70
4.20
7.20
8.40
8.40
7.10
6.35
7.65
8.05
6.10
8.00
7.95
6.50
T/i
6.95
7.75
7.80
6.60

6.00
8.00
4.38

7.50
8.38
8.63

i'A
(>V*

4 $
8.70
8.40
7.40
8.00
7.20

Amount
(millions

of dollars)

200
300
200
400
250
310
350
400
400
450
.100
250
250
300
183
232
250
265
100
350
250
200
350
200
200

1 100

250
200
250

400
250
200

98
250
200
100
300
400
200
200
400

Agency, and date of issue
and maturity

Federal National Mortgage
Association—Cont.

Debentures—Con( :
11/10/70 - 3/12/73
12/12/69 - 3/12/73
6/12/61 - 6/1273
7/10/70 • 6/1273
7/12/71 -6/12/73
3/10/70 - 9/10'73
6/10/71 9/10/73
12/10/70 - I2'1O,73. . . .
8/10/71 • 12/10/7.1
12/1/71 3/11/74
4/10/70 - 3/11/74
8/5/70 - 6/10,74
11/10/71 6/10.74
9/10/69 •• 9/10/74
2/10/71 -9/10/74
5/10/71 - 12/10/74
9/10/71 - 12/10,74
11/1070 - 3/10/75
10/12/71 3/10/75
4/12/71 • 6/10,75
10/13/70 - 9/10,75
3/il/71 -3/10.76
6/10/71 - 6/10,76
II/IO'7I -9/10.76
7/12/71 - 12/10/76
2/13/62 -• 2/10/77
12/10/70 •• 6/10/77
5/10/71 - 6 / 1 0 7 7
9/10/71 9/12.77
10/12/71 - 12/11/78. . . .
12/10/71 - 12.10,79
1/21/71 6/10/81
9/10/71 9/10'X!
2/10/71 •• 6/10/82
3/1 1,71 -6/10.83
1 1/10,71 -9/12/8.1
4/12/71 6/11'84
12/10/71 12 10/84. . . .

Itnnks fur cooperatives
Debentures:

8/2/71 - 2/1/72
10/4/71 - 4/3/72
11/1.72 5/1/72
12/1/71 • 6/1,72
10/1/70 - 10/1/71
1/3/72- 10/1/73

Cou-
pon
rate

7.30
8.30
4'/4
8.35
6.75
8. 10
6.11
5.75
7.15
5.45
7.75
7.90
5.70
7.85
5.65
6. 10
6.45
7 55
6.35
5.25
7.50
5.65
6.70
6.1.)
7.45
4'/2
6..1H
6.50
6.88
6.75
6.55
7.25
7.25
6.65
6.75
6.75
6.25
6.90

6 •',
5J/s
4.85
4Yz
7.30
4.65

Amount
(millions

of dollars)

450
250
146
350
550
300
350
500
500
400
350
400
350
250
300
250
450
100
600
500
350
500
250
300
300
198
250
150
.100
.100
350
250
250
250
200
250
200
250

491
295
290
346
100
346

Agency, and date of issue
and maturity

Federal intermediate
credit hanks

Debentures";
5/3/71 -2 /1 .72
6'l'71 1/1 7 2
7/1/71 4/172
8/2/71 - 5/1/72
9/1/72 - 6/1/72
10/4/71 7/3/72
11/1/71 8/1/72
12/1,71 -. 9/5/72
1/3/72 10/2,72
1/2/70 3/1/7.1
9/1/70 - 7/2/73
7/1/71 1/2/74
1/4/71 - 7/1/74
1/3,72 ••7/1/75

Federal hind hanks
Bonds:

2/15/57 - 2/15/67-72. . .
8/20/68 - 2/15,72
2/23/71 -4/20/72
4/20/71 -4 '20 /72
6/22/70 - 7/20.72
9/14/56 - 9/15/72
9/22/69 - 9/15/72
10/23/72 - 10/23/72
7/20/71 - 10/23/72
7/20/70 . 1/22/73
2/20/63 - 2/20/73-78 . . .
1/20/70 7/20/73
8/20/73 _ 7/20/73
4/20/70 -. 10/22/73
2/20/72 ... 2/2074
10/20/70 - 4/22/74
10/21/71 7/27/74
4/20/71 - 10/21/74
2/20/70 1 /20/75
4/20/65 - 4/21/75
7/20/71 •• 10/20/75
2/21/66 2/24,76
7/20/66 7/20/76
10/27/71 10/20/77
5/2/66 • 4/20/78
2/20/67 • 1/22/79
2/23/71 -4/20/81

Cou-
pon
rate

4.60
5 70
5 85
6%
5.55
n. is
4 95
4 /

4»/J7.75
5.55
6.85
5 i)5
5.70

4}»
5.70
4.45
4V4
8.20
3K
8.35
Syi
6.50
7.95
4 Mi
8.45
7.95
7.80
4'/2
7.30
5.85
•i. 3 0

4--;
7.20
5.00
5 ' ,
6.35
5K
5.00
6.70

Amount
(millions

of dollars)

583
461
194
614
403
422
594
529
397
203
200
212
224
302

72
230
300
4.17
442
109
337
200
446
407
148
198
350
300
155
354
326
100
220
200
300
123
150
100
150
285
224

NOTE.- -These securities arc not Riiaranteed by the U.S. Govt.; see also note to table :it bottom of opposite page.
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FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions of dollars)

Period

Fiscal year:
1968
1969
1970
1971

Half year:
1970---Jan.-June. . .

July-Dec. ' . .
1971 Jan.-June. ..

July-Dec. ..

Month;
1971-Jan

Fell
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec

1972-Jan

llntl
of

period

Fiscal year:
1968
1969
1970
1971

Calendar year:
1970
1971

Month:
1971—Jan

Ten
Mar
Apr
May. . . .
June
Ju ly . . . .
Aug.. . .
Sept
Oct
Nov
Dec

1972— Jan

U.S. budget

Receipt-expend-
iture account

Budget
receipts

153,671
187,784
193,743
188,392

102,910
87,583

100,8.10
93,100

'15,768
15,130
13,205
21,024
13,190
22,508
13,198
15,652
19,710
12,462
14,945
17,213

17,596

Net
ex-

pendi-
tures

172,802
183,072
194,456
210,318

96,89.1
104,117
106,234
110,608

'16,834
16,717
18,328
17,769
16.K82
19,669
18,507
19,276
18,265
18,677
18,798
17,085

19,226

Net
lend-
ing

6,030
1,476
2,131
1,107

767
99

1 00H
948

'287
- 170

.118
49

270
297
49

306
- 69

115
149
399

243

Budget
out-
lays'

178,833
184,548
196,588
211,425

97,661
104,216
107,242
111,557

'17,121
16.546
18,646
17,818
17,152
19,965
18,556
19,582
18,196
18,7')l
18,947
17,484

19,469

Budget
surplus

or
deficit
( - )

-25 ,161
3,236

- 2,845
-23,033

5,248
16,63.1

- 6,412
-18 ,377

' 1,353
- 1 , 4 1 7
-5 ,441

3,206
-3 ,961
+ 2,543
-5 ,358
- 3 , 9 3 0
-t 1,513

6,630
- 4 , 0 0 2

271

-1 .873

Means of financing

Borrowings from the public 2

Public
debt

securi-
ties

21,357
6,142

17,198
27,211

2,693
18,240
8,971

26,001

818
2,324
1 ,003

223
4.954
1,285
7,169
9.293

•2,324
-334
2,686
9,511

1 ,269

Plus:
Agency
securi-

ties

5,944
633

-1 ,739
-347

-1 ,310
- 2 1

-328
- 1 ,119

'1,015
• 1 ,001

518
-345

40
-553
-960

20
-503

50
-10
284

-474

Less: Invest-
ments by Govt.

accounts

Special
issues

3,271
7,364
9,386
6,616

5,451
1,807
4,810,
2,803

•551
1,464

522
221

2,095
1,059
1,861
2,309

-1,019
1 ,690

40
1,291

-1,508

Other

2,049
2,089

676
800

346
157
642
523

Less:
Special
notes3

-1,119
-1,384

'85 . .. .
- 382 . . . .

324
•-71 . . . .
702 . . . .

- 1 7 . . . .
122 . . . .
150 . . . .

- f - 1 9 4 . . . .

471'. '.'. '.
22 . . . .

- 369

liquals:
Total

borrow-
ing

23,100
2-1,295

5,397
19,448

• 4,415
16,257
3,191

21,556

'664
240
675

-271
2,197
- 310
4,226
6,854

-2,00.1
1,407
2,590
8,482

134

Less: Clash and
monetary assets

Trea-
sury

operat-
ing

balance

-397
596

2,151
710

2.918
54

657
973

1 .518
- 1,718
-3 ,370

4,365
-1 ,973

1,835
-1,559

2,337
470

- 3,318
2,324
1,328

191

Other

1,700
1,616
-581
- 979

- - 896
-882

54
80

'422
-193

57
527

-723
- 268
-690

-819
281

- 290
-17

5,653

1,026

Selected balances

Treasury operating balance

T.R.
Banks

1,074
1,258
1,005
1,274

I ,156
2,020

976
1,064
858

1,322
874

1,274
1,274
987

2,102
1,876
1,996
2,020

2,860

Tax
and
loan

accounts

4,113
4,525
6,929
7,372

6,834
9,173

8,532
6,725
3,561
7,462
5,938
7,372
7,372
8,408
7,763
4,667
2,223
9,173

8,118

Other
deposi-
taries 5

112
I I I
109

109
113

109
109
109
109
109
109
113
113
113
113
113
113

5 134

Total

5,298
5,894
8,045
8,755

8,099
II,306

9,616
7,898
4,528
8,893
6,920
8,755
8,755
9,508
9,978
6,655
4,331

II,306

11,112

Public
debt

securities

347,578
353,720
370,919
398,130

389,158
424,131

388,341
390,664
391,668
391,891
396,845
398,130
405,299
414,962
412,268
411,934
414,620
424,1.11

422,862

Agency
securities

24,399
14,249
12,510
12,163

12,491
11,044

13,504
12,503
13,021
12,676
12,716
12,163
11,203
11,223
10,720
10,770
10,760
11,044

10,570

Federal securities

Less:
Investments of
Govt. accounts

Special
issues

59,374
66,738
76,124
82,740

77,931
85,544

77,380
78,843
79,366
79,586
81,681
82,740
84,601
86,910
85,904
84,213
84,253
85,544

84,037

Other

19,766
20,923
21,599
22,400

21,756
22,922

21,842
21,461
21,784
21,714
22,417
22,400
22,522
22,672
22,853
22,853
22,900
22,922

22,522

Less:
Special
notes J

2,209
825
825
825

825
825

825
825
825
825
825
825
825
825
825
825
825
825

825

liquals:
Total
held
by

public

290,629
279,483
284,880
304,328

301,138
325,884

301,798
302,038
302,713
302,442
304,638
304,328
308,554
.115,408
313,406
;114,812
317,402
325,884

326,017

Other
means

of
financ-

ing,
net4

3,364
269

-982
3,586

1,188
-453
4,120
2,122

'2.630
-734
1,453
1,957
-931
-478

-1,117
1,407
1,239
1,314
• -928

-1,230

2,573

Memo:
Debt of
Govt.-

sponsored
corps.—

Now
private6

10,041
24,991
35,789
36,886

38,802

38,693
38,183
37,814
38,694
37,275
36,886
37,985
37,116
37,380
39,530
39,392

390,860

1 F.quals net expenditures plus net lending.
2 The decrease in Federal securities resulting from conversion to private

ownership of Govt.-sponsored corporations (totaling $9,853 million) is
not included here. In the bottom panel, however, these conversions de-
crease the outstanding amounts of Federal securities held by the public
mainly by reductions in agency securities. The Federal National Mortage
Association (FNMA) was converted to private owership in Sept. 1968 and
the Federal intermediate credit banks (FICB) and banks for coopera-
tives in Dec. 1968.

3 Represents non-interest-hearing public debt securities issued to the
International Monetary Fund and international lending organizations.
New obligations to these agencies are handled by letters of credit.

4 Includes accrued interest payable on public debt securities, deposit
funds, miscellaneous liability and asset accounts, and seigniorage.

5 As of Jan. 3, 1972, the Treasury operating balance was redefined to
exclude the gold balance and to include previously excluded "Other deposi-
taries" (deposits in certain commercial depositaries that have been con-
verted from a time lo a demand basis to permit greater flexibility in
Treasury cash management).

6 Includes debt of Federal home loan hanks, Federal land banks, R.F.K.
Stadium Fund, FNMA (beginning Sept. 1968), FICB, and banks for
cooperatives (beginning Dec. 1968).

NOTE.—Half years may not add to fiscal year totals due to revisions in
series which are not yet available on a monthly basis.
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FEDERAL FISCAL OPERATIONS: DETAIL

(In millions of dollars)

A 43

I'CNOll

riscftl year:
1968
1969
1970
1971

Half year:
1970 Jan. June.

July- Dec .
1971- Jan. June.

July Dec .

Month:
1971 Jan

Ten
Mar
Apr
May
June
July
Auj;
Sept
Oct
Nov
Dec

1972 Jiin

Period

liscal year:
1968
1969
1970
1971
I972"6

1973"''

Htkl;,'ef receipts

Total

Half year:
1970 -Jan.-June

July Dec
1971 Jan. June

Ju l y -Dec

15.1,671
187,784
193,74.1
I8H..192

102,910
•87,584
100,8.10
9.1,1 80

•IS,768
15,1.10
13,205
21,024
13,190
22,508
1.1,198
15,652
19,710
12,462
14,945
17,21.1

Individual income taxes

With-
held

57,301
70,182
77,416
7d,490

.18,619
37,465
39,045
38,449

Non-
with-
hcld

?0,95l
27,258
26,236
24,262

20,465
5 569

18.693
5,589

•6.136
7.246.
6,605
5,9.19
6,224
6,690
6,221
6,706
5,51 1
5,941
7,245
6.823

funds

9,527
10,191
13,240
14,522

12,759
565

I.!,957
574

17,596 6,627 4,.118|

4.280
654

1 ,392
7,951

735
3,681

-190
306

3,755
396
264
.179

40
1.407
4,631
4,261
3,1 14

505
191
91
76
55
55

106

1

Net
total

68,726
87,249
90,412
X6.230

Corporation
income taxes

Gross
re-

ceipts

29,897
38,-1.18
35,037
30,320

46,325 19,858
42,469 12 744
4.1,781 17,576
41,465 13,262

'10,576
6,491
.1,366
9,630
3,846
9,867
6,519
6,920
9,192
6,282
7,455i
7,096'

1.085
683

.1,887
4,360

878
6,684
1,163

688
4,505
1,111

730
5,064

funds

I ,232
1 ,660
2,208
3,535

I , 226
1 ,467
2,068
I .448

558
310
.163
145
255
236
284
236
198
.175
218
138

Social insurance taxes
and contributions

limployment
taxes ami

:ontiihutions'

Pay-
roll

27.680
32,521
37,190
.19,751

Self-
empl.

I ,544
1,715
I ,942
1,948

20,134 1,811
17.768 133
21.98.1 I.KI5
19,643. 155

2,l78i
4.835
3.472J
3,294i
4,89.1!
1311
2,987
5,049
3,299
2,592
3,408
2, .108

Un-
empl.
insur.

Other
net
re-

ceipts'7

3 146
3,328
3,465
3,673

2,052
2,35.1
2,700
3,206

2,196 1,416
1,348 1,576
2,325l 1,6.10
1,518 1,67.1

10.944 1,228 158 .1.044

113
141
152
,085
209
115

152

165
721
77
301

1,005'
57

205
660
60
116
424
52

124 153

264
24K
288
290
258
279
272
287
273
274
288
278

Net
total

34,622
39,918
45,298
48,578

llxcise
taxes

14,079
15,222
15,705
16,614

25,558 7,464
20,826 8,153
27,752 8,462
22,989 8,961

2,720
5,944
3,990
4,970
6,366
.1,764
3,464
5,996
3,784
2,983
4,120
2,642

295 3,615

,195
,505
,44.1
,351
,459
,510
,5.12
,482
,490
,412
,656
,389

743

Cus-
toms

2
2
2
2

1
1
1
1

038
,319
,4.10
,591

,168
,317
,274
,8.18

199
175
226
221
204
250
227
244
36.1
334
343
329

259

Instate
find
Rift

3,051
3,491
3,644
3,735

2,148
1 ,537
2. 198
2,395

269
280
.129
589
379
352
319
111
263
391
566
545

621

Mudyet outlays 4

Total

178,833
184,548
196,588
211,425
2.16 610
246,257

97 661
104,216
107,242
111,557

Mon th :
1971- Jan '17,121

I eb 16,546
18,646
17,818
17,152
19,965
18,556
19,5«2
18,196
18,791
18,947
17,484

1972-Jan 19,469

Mar.,
Apr
May
June
July
Aus
Sept
Get
Nov
Dec

Na- '
tional j Intl.

lie- I allairs
fenso |

I

80,517
81,232
80,295
77,66.1
78,0.10
78,310

.19,683
38,521
39,178
.15,755

Nat-
ural
re-

sources

1,655
2,081
2,480
2,676!
4,376

Com-
merce
and

transp.

8,094
7,921
9,310

11,282
'1,872

2,450 11,550

I ,017
1 ,561
I ,101
I ,952

411
234
230
250
255
560
29.1
432
344
309
302
271

264

4,651
5,808
5,488
6,0.10

826
759 !

1,000
1,015

707 •
1,162

572
I ,643

947
I ,030

892
875

Coin- llduca-
inun. tion

develop.
and

housing

4,076
I ,961
2,965
3,382
4,039
4,844

I ,291
1,677
I ,705
2,181

373
217
206
286
230
394
545
291
292
272
256
402

4.14

ml
man-
power

Health
and

welfare

6,739 43,780
6,525 49,395
7,2891 56,785
8,649|' 70,21.1

10,140! 82,249
I I,281; 87,775

i
4,314' 30,432
3,744 32,710
4,905 .17,503
4,355! .18,131

676!
686
912i
68.1
752
,191
6X4
661
924
501
851
722

813

5,899
5.929
6,1.19
6,093
5,858
7,588
6,191
6,385
6,169
6,499
6,437
6,444

6.807

Vet-
erans

6,882
7,640
8,677
9,787

II ,127
II,745

4,537
4,626
5,162
5,003

Intcr-

13,744
15,791
18,312
19,608
20,067
21 ,161

9,687
9,597

10,014
10,050

768
797
964
883
877J
874'
798
892
758j
8.13
942!
896

1,02.1

,631
,695
,709
,683
,667
,626
,651
,668
,800
,418
,811
,702

,737

Gen-
eral

2,561
2,866
I 336
3,970
5,302
5,531

I ,817
1 ,818
2,147
2 392

367
294
399
32.1
361
403
380
533
287
396
334
473

390

Misc.
re-

ceipts^1

2,491
2,908
3,424
3,858

1,615
2,006
I ,N53
1,718

'284
361
328
248
313
318
258
245
312
.124
29.1
286

344

trans-
ac-

tions 5

4,499
5,117
6,380

-7,376
7,877

•8,590

4,015
3,607

•3,770
-3,822

-247
- 357
• 260
• -294

• 325
-2,284

- 2 4 0
386

•246
- 2 7 6

.143
2,332

- 2 7 7

1 Old-age, disability, and hospital insurance, and Railroad Retirement
accounts.

2 Supplementary medical insurance premiums and federal employee
retirement contributions.

3 Deposits of earnings by ledcral Kcserve Hanks and other miscellane-
ous receipts.

4 Outlays by functional categories arc published in the .\fotuhly
Treasury Statement (be^inninH April 1969). Monlliiy back data (beginning
July 1968) are published in the treasury lliilletin of June 1969.

5 Consists of government contributions for enl]
interest received by trust funds.

6 Estimates presented in the Jan. 1973 lludgel Hot
not add to totals because special allowances for con'

ployee retirement and

\irnent. Hreakdown.s do
ingencies, Hedcral pay

increase, and allowance for revenue sharing, totaling $2,250 million for
fiscal 1<>72, and $5,000 million lor liscal 1973, are not included.

NoTii.- Half years may not add to fiscal year totals due to revisions in
series which are not yet available on a monthly basis.
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GROSS PUBLIC DEBT, BY TYPE OF SECURITY

(In billions of dollars)

I:nd of period

1941 Dec .
1946- •Dec.

1965- Dec.
1966 Dec
1967- Dec
1968—|)u.c
1969 Dec
1970 Dec . . .

1971 1-el:
Mar . .

July

Sept
(let . . . .
Nov
Dec

1972 Jan
leb . .

Total
gross

public
debt '

57.9
259.1

120.9
329.3
344.7
Ti8.0
368.2
389.2

390.7
391.7
191.9
196.8
398. 1
405 1
414 6
412 1
41 1.9
414.6
424 1

422 9
424.0

Total

50.5
213.1

270.3
27.1.0
284.0
296 0
295.2
309.1

309 8
309.7
110 4
113.2
111.5
118 9
125 8
124 5
.125.8
128.4
116 7

116 9
336.5

Total

41 6
176 6

214 6
218.0
226.5
216 8
2.15.9
247.7

248.1
247.5
245 9
245.6
245.5
247 6
249 7
249 9
252.2
254.5
262 0

261.9
261 .2

Bills

2.0
17.0

60.2
64.7
69.9

I

larketabl

Certifi-
cates

30.0

5.9

ublic issu

e

Notes

6.0
10.1

50.2
48.3
61 .4

T) 0 76.5
80.6
87.9

89.3
89.0
87.5
89.1

85.4
101.2

104.3
104.3
104.3
102.5

86.7 : 104.8
88 9 : 104 8
89 6 lOfi 2
88 6 109. 5
89 0
89.8
97 5

97.5
98.1

111.5
114.0
114.0

114.0
112.9

:s

Bonds2

11.6
119.5

104.2
99.2
95.2
85,1
69.9
58.6

54.5
54.2
54.1
54.0
54.0
53 9
51 9
51.8
51.8
50.7
SO 6

50.4
50.2

Con-
vert-
ible

bonds

2 8
2.7
2.6
2 5
2.4
2.4

2.4
2.4
2.4
2.1
2.1
2 3
2 1
2 1
2.3
2 1
2 1

2.3
2.3

Nonma

Total 3

8 9
56 5

52.9
52.3
54.9
56.7
56.9
59.1

59.3
59.9
62.1
65.2
65.7
68 9
73 8
72.2
71.,1
71.6
72.1

72.7
73.0

rketable

Sav-
ings

bonds
& notes

6 1
49 8

50 1
50,8
51.7
52 3

"52.2
52.5

52.8
53.0
53.2
53.4
53.6
51 8
54 0
54.2
54.4
54.7
54.9

55.1
55.3

Special
issues A

7 0
24 6

46 3
52.0
57.2
59 1
71.0
78.1

78.9
80.0
79.7
81.7
82.8
84 7
87 0
86.0
84.3
84.4
85 7

84.2
85.6

J Includes non-interest-hearing debt (of which $624 million on f'eb. 29,
1972, was not subject to statutory debt limitation).

1 Includes Treasury bonds and minor
postal savings bonds.

3 Includes (not shown separately): de
bonds, foreign currency series, foreign
Administration bonds; before I9M, AIT

mounts of Manama Canal and

•ositary bonds, retirement plan
ieries, and Rural Hcctrification
ed I otees leave bonds; before

1950, (ax and savings notes; and before Oct. 1965, Scries A investment
bonds,

* Held only by U,S. Oovt. agencies and trust funds and the Federal
liomc loan banks.

NOTI-V -Based on Daily Statement of U.S. Treasury. Sec also second
paragraph in Non; to table below.

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions of dollars)

did of
period

[<J3<l_Dec
1946 - D e c

1965—Dec
1966- Dec
1967—])ct-
1968—Dec
1969 Dec
1970 Dec

1971 Jan .
I-eb
Mar

July
A llg
Sept
Oct

Dec

1972-Jan

Total
Bross
public
debt

41.9
259.1

.120.9
329.3
344.7
.158.0
168 2
389.2

388 1
390.7
391 .7
391 .9
396.8
398.1
405.3
414.6
412.3
411.9
414.6
424. 1

422.9

Held

U.S.
Govt.

agencies
and
trust
funds

6.1
27.4

59.7
65.9
73.1
76.6
89 0
97.1

96.7
98.0
98.8
99.1

101.8
102.9
104.9
107.3
106.5
104.7
104.7
106.0

104.4

b y -

F.R.
Hanks

2.5
23.4

40.8
44.3
49 1
52.9
57 2
62.1

61 8
62 5
64.2
63 7
64.8
65.5
65.8
66.9
67.6
67 2
67 8
70 2

69.6

Total

3.1.4
208.3

220.5
219.2
222.4
228.5
222 0
229.9

229 9
210.2
228.7
229.1
230.2
229.7
234.6
240.4
2.18.2
240.0
242 1
247 9

248.9

Com-
mercial
banks

12.7
74.5

60 7
57.4
61 8
66 0
56 8
62.7

61 7
61 1
61.8
60.5
59.4
61.0
60.5
59.5
60.0
60 9
61 5
65 1

62.8

Mutual
savings
banks

2.7
11.8

5.3
4.6
4.1
3.6
2 9
2.8

2 7
2.8
2.8
2.8
2.9
2.9
2.9
2.8
2.8
2.H
2 7
2 7

2 .7

14

Insur-
ance
com-
panies

5.7
24.9

10.3
9.5
8.6
8.0
7 I
7.0

7 1
7.2
6.8
6.8
6.8
6.6
6.7
6.7
6.5
6.5
6 5
6.6

6.5

:ld by pri

Other
corpo-
rations

2.0
15.3

15.8
14.9
12.2
14.2
13.3
10.5

11 1
10.2
10.7
9.9
9.6

10.1
11.6
10.9
10.0
11.1
12 0
12.6

12.2

fate inves

State
and
local
govts.

.4
6.3

22.9
24.3
24.1
24.4
25.4
23.1

23.2
24.0
22.8
21.8
21.8
21.4
21.9
21.1
21.0
20.8
20.6
20.4

21.1

ors

Indiv

Savings
bonds

1.9
44.2

49.7
50.3
51.2
51.9
51.8
52.1

52.1
52.3
52.5
52.8
53.0
53.2
53.4
53.6
53.7
54.0
54.2
54.4

54.6

duals

Other
securities

7.5
20.0

22.4
24.3
22.8
23.9
29.1
29.8

29.1
28.3
26.9
26.2
25.0
24.8
24.8
24.5
24.1
23.7
21.4
23.0

22.8

Foreign
and

inter-
national '

.2
2.1

16.7
14.5
15.8
14.3
11.4
20.6

20.9
22.9
25.4
29.2
33.8
32.7
35.4
42.7
42.4
42.8
44.1
46.9

48.2

Other
misc.
inves-
tors 2

.3
9.3

16.7
19.4
19.9
22.4
24.1
21.4

21.6
21.1
18.9
19.1
18.1
17.2
17.3
18.6
17.7
17.4
17.1
16.0

18.0

1 Consists of investments oi foreign and international accounts in
the United States.

- Consists of savings and loan assns., nonprofit institutions, cor-
porate pension trust funds, and dealers and brokers. Also Included
are certain Govt. deposit accounts and Govt.-sponsored agencies,

NOTK.—Reported data for F.R.. Banks and U.S. Govt. agencies and
trust funds; Treasury estimates for other groups.

The debt and ownership concepts were altered beginning with the.
Mar. 1969 BUI.IHIIN. The new concepts (1) exclude guaranteed se-
curities and (2) remove from U.S. Govt. agencies and trust funds
and add to other miscellaneous Investors the holdings of certain
Govt.-sponsored but privately owned agencies and certain Govt. deposit
accounts.
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

O'ar value, in millions of dollars)

A 45

Type of holder and date

All holders:
1968 -Dec.
1969 -Dec .
1970 -Dec.
1971 Dec.
1972 Jan.

Total

2 3 6 , « I 231
31
31 I 247,71.1
31 262.0.1S
II 261 ,'118

.1 235,863

. I 24

U.S. (Jovt. agencies and trust funds:
1968—Dec. 31
1969 Dec. 31
1970—Dec. 31
1971- -Dec. 31
1972- Jan. 31

h'ederal Reserve Banks:
1968 Dec. .11
1969-Dec. 31
1970- -Dec. 31
1971 -Doc. 31
1972 Jan. 31

15,402
16,295
17,092
IK,444
18,355

52.937
57,154
62,142
711,218
69,552

Held l>y private investors:
1968 Dec. .11 168,473
1969- Dec. 31 162,414
1970- -Dec. 31 168,479
1971 —Dee. 31 173,.(76
1972- Jan. 31 174,011

Commercial tianks:
1968- Dec. 31 .
1969- Dec. 31 .
1970 Dec. :tl .
1971- Dec. .11 .
1972 -Jan. 31 .

53,174
45,17.1
50,917
5I,:i63
49,517

Mutual savings banks:
1968 Dec . 31
1969 Dec. .11
1970 Dec. 31
1971—Dec. .11
1972 Jan. 31

Insurance companies:
1968—Dec. 31
1969—Dee. 31
1970--Dec. 31
1971- -Dec. 31
1972 Jan. 31

Nonfinaiicial corpora
1968- Dec. 31
1969 Dec. 31
1970- Dec. .11
1971 • Dec. 31
1972 Jan. 31

Savings and loan associations:
1968 Dec. Ill
1969 Dec. 31
1970 Dec. 31
1971- Dec. 31
1972-Jan. .11

Stale and local governments:
1968 -Dec. 31
1969- Dec. .11
1970- Dec. 31
1971 -Dec. .11
1972-Jan. 31

3,524
2,9.11
2,745
2,742
2.700

6.X.57
6,152
6,066
5,679
5,605

5,915
5,007
3,057
6,021
5,654

4.724
3,851
3,26.1
.1,002
3.129

All others:
1968 Dec. 31 .
1969—Dec. 31 .
1970—Dec. 31 .
1971- Dec. 31 .
1972 Jan. .11 .

13.426
13,909
11,204
9,823

10.2.1(

80.853
85,391
91,227
94,746
97,175

Within 1 year

Total

108.611
118,124
123,423
119,141
I 19.152

2.438
2,321
3,005
1 ,380
1,2.15

28 , 503
36,02.1
.16,3.18
36,032
1.5,259

77.670
79,780
84,080
H1,729
X2.658

18.894
I 5,104
19,208
14,920
13.5.11

696
501
525
416
352

90.1
H68
893
720
656

4. 146
3,157
1 ,547
4,191
3.954

1,184
808
5 8.1
629
713

5,323
6,416
5,184
4,592
5,123

46,524
52,926
56,140
56,261
58.329

Dills

75,012
80,571
87,923
97,505
97.517

I ,034
812
708
605
565

18.756
22,265
25,965
31,033
30,296

55,222
57,494
61,250
65,867
66,656

9,040
6,727

10,314
8,287
7.007

.134
149
171
235
188

498
419
456
325
289

2.848
2,082
1 ,194
3,280
3.206

680
269
220
343
416

4,231
5 ,200
3, H03
3,832
4.398

37,591
42,648
45,092
49,565
51,1.52

Oil ier

33.599
37,553
35,500
21,636
21,6.15

1 .404
I ,509
2,297

775
670

9,747
13,758
10,373
4,999
4.963

22.448
22,286
22,8.10
I.5,S62
16,002

9 854
8,377
8,894
6,633
6.524

362
.152
154
181
164

405
449
437
395
367

I . 298
1 ,075

35.1
911
748

504
5.19
36.1
286
297

1-5
years

6S.260
73,301
82,318
93,648
91.645

4,503
6,006
6,075
7,614
7,674

12,880
12,810
19,089
25,299
25,2X7

50,877
54,485
57,154
60,7.1.5
60,684

23,157
24,692
26,609
28,823
28.716

I ,1 17
1,2.51

168
221

1 ,092
1,216
1 ,381

760
725

8,933
10,278
11,048
6,696
7.177

2.347
2,853
2.458
2,268
2.095

19,526
20,199
22,037
2.1,983
24,392

1,217 |

1.892
I , 808
I ,72.1
1,499
I ,482

1,163
1 ,766
1 ,260
I ,492
I , 1.19

1,675
1,916
1 ,899
1,449
I .443

5-10
years

35,1.10
20,026
22,554
29,321
29..1IX

2,964
2,472
3,877
4,676
4,667

10 94.1
7,642
6,046
7,702
7,855

21,22.1
9,912
12,6.11
16,943
16.796

10.035
4,199
4,474
6,847
6.537

709
263
3.19
499
50S

721
25.1
849
99.1

I ,005

568
63
242
301
.115

I ,069
357
281
587
646

805
524
774
78.1
79.1

7.316
4,053
5,672
6,93.1
6.992

10-20
years

8 396
8,358
8 556
9,530
9.484

2.060
2,059
1 ,748
2,319
2.32.1

201
224
229
584
559

6,1.1.1
6,075
6,579
6,627
6.602

611
564
367
555
53.1

22.9
203
329
281
298

I . I 20
I ,197
I , 369
1,366
I .371

16
20

346
329
243
162
I4K

I ,404
1,225
I ,191
918
911)

2,411
2,545
3,078
3, .129
3.322

Over
20 years

16.415
16,054
10,86.1
10,397
10,317

3,438
3,437
2,387
2,456
2,456

408
453
440
601
59.1

12,569
12,164
8,036
7,340
7,268

477
414
260
217
201

773
715
.185
326
.125

2,221
2,028
1,231
1,102
1.091

27
8
6
20
26

450
441
258
175
180

3,546
2,893
1,598
1,263
I.110

5,075
5,665
4,298
4,2.37
4,135

Norr..—Direct public issues only. Based on Treasury Survey of
Ownership.

Beginning with Dec. 1968, certain Cio\t.-sponsored but privately owned
agencies anil certain Ciovt. deposit accounts have been removed from U.S.
Ciovt. agencies and trust funds and added to "All others." C omparablc data
arc not available for earlier periods.

Data complete for U.S. Govt. agencies and trust funds and 1:.R. Banks
but for other groups are based on Treasury Survey data. Of total mar-

ketable issues held by groups, the proportion hold on latest date by those
reporting in the Survey and the number of owners surveyed were: (1)
about 90 per cent by the 5,656 commercial banks, 4R6 mutual savings
banks, and 738 insurance companies combined; (2) about 50 per cent by
the 467 nonlinancial corporations and 4K7 savings and loan assns.; and
(3) about 70 per cent by 502 State and local govts.

"All others," a residual, includes holdings of all those not reporting
in the Treasury Survey, including investor groups not listed separately.
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DEALER TRANSACTIONS

(Par value, in millions of dollars)

U.S. Government securities

Period

1971—.Ian...
I d ) . .
Mar..
Apr..
May.
June.
July..
Aim..
Sept..
Oct...
Nov..

1972 Jan. 5.
12
19.
26.

I eh.

Total

482
,.116
,072
,458
322

,195
,484
,482
,115
,646
,691

1972 -Jan .1,191

Week eiidinu—

.1,289
4,046
2,675
2, .143

3,789
3,067
3,60.1

23 1 3,008

Wilhin
I year

2,629
2,291
2,122
1,8X1
1.695
1,802
2,1 03
1 ,848
1,598
I ,905
1 ,668
2,317

2,268

2,579
2.843
I ,840
I ,778

2,389
2,198
2,456
2,13.1

My maturity

1 -55
ars

564
579
506
3 28
406
273
280
512
271
438
523
497

571

375
771
475
368

<)34
638
806
626

I

5 10
years

248
.197
388
216
192
92
74
97
219
268
418
266

309

261
374
.121
162

439 1
205
310 I
219 '

49
57
33
29
28
28
25
26
36
81
58

72
57
39
36

27
26
31
.11

By type of customer

Over
10 years

Dealers and brokers

| U.S. Ciovl.
securities

1,346
I , 178
I ,036

828
837
727
814
859
759
988
906

I ,006

879

918
I , 1.12

730
675

994
941

1,114
829

Other

130
145
143

100
110
131
129
99

117
157
214

391

Com-
mercial
hanks

1 ,3M
1,2.12
1 ,204

878
742
687
837
855
725
906
940

I , 190

I , 1 2 0

257
483
317
324

549
368
3.17
331

1 ,299
1 ,446
924
783

1 ,307
1 ,018
1,251
1 .04.1

All
other

642
76!)
688
636
643
672
702
640
512
634
687
730

801

815
985
705
561

939
741
901
804

U.S.Ciovt.
agency

securities

671
679
567
516
480
418
471
462
482
659
547
569

62.1

565
754
51.1
595

609
515
7.15
631

Noil.- The transactions liata combine market purchases and sales nf
U.S. (iovt. securities dealers reporting to the I'.R. Hank of New York.
They do not include allotments of, and exchanges Tor, new U.S. (iovt.
securities, redemptions of called or matured securities, or purchases or

sales ol'seeurities under repurchase agreement, reverse repurchase (resale),
or similar contracts. Averages of daily figures based on the number of
trading days in the period.

DEALER POSITIONS
(Par value, in millions of dollars)

U.S. Government securities, hy maturity

Period All
mauiri-

lies

1971—Jnn 5,634
leb , 4,655
Mar I 4,421
Apr 4.870
May 2,646
June I 2,735
July I 3,011
AUK 2,897
Sept 3,856
Oct 4,35.1
Nov I 5,846
Dec ! 5,335

1972- Jan I 5,561

Week ending- • I

1971-Dcc. 1 . . . .
8. . . .

I 5 . . . .
22
29 . . . .

6,1 20
5,213
5,157
5,097
5,775

1972 Jan. 5 5,567
12 5 ,1 89
19 i 5 ,708
26 5,721

Within I
1

year

4,626
3,320
3,511
4,019
2,115
2,477
3,018
2,473
3,089
.1,612
3,725
.1,877 |

4,665 ,

4 179
3.702
3,781
3,625
4,328

4,312
4,134
4,807
4,9.13

1-5
years

525 |
569 |
437
415 |
189
116
-23 I
344
355
394
914 I
626

437

746 I
636
576 ,
674 !
62.1

51.1
477
432
44.1

403 ,
691 '
404 .
416 I
331
1.10 I
26
70 ,

377
310
943
600

365

751
640
567
555
592

573
467
397
268

Ovi-'r

80 .
75 I
70

I?1

- !? I
36 i
37

265 I
232

94

U.S.
(iovt.
agency
securi-

ties

966
946
981

1,118
818
776
771
698
926
90.1

1,06.1
I ,101

847

244 '
235
2.12
243
231

169
110
72
77

,15.1
,12.1
,056
,059
,161

1,042
779
74.1
960

Non.--The figures include all securities sold by dealers under repur-
chase contracts regardless of the maturity date of the contract, unless the
contract is matched by a reverse repurchase (resale) agreement or delayed
delivery sale with the same maturity and involving the same amount of
securities. Included in the repurchase contracts are some that more
clearly represent investments hy the holders ot'the securities rather than
dealer trading positions.

Average of daily figures based on number of trading days in the period.

DEALER FINANCING
(In millions of dollars)

Period

1971—Jan
heb
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec

1972 -Jan

Week ending --

All
sources

6,198
5,684
4,543
5,700
3,389
3,163
.1,516
3,071
4,146
4,511
6,455
5,517

5,714

971—Dec.

972 Jan.

1 . ..
8. ..
15 ...
22. ..
29

5. . .
12. ..
19...
26...

5
5
5
5
5

5
5
5

,852
,852
,277
,382
126

,984
,27(
,881
,84<

Commercial banks

York I : l s e-
Cily w " c r e

1 ,888
1,673
1,356
1,759
1,095
1,061
1,151

894
1,049
1,188
1,877
1,375

1,296

1,547
I ,558
I ,419
I ,3U
I , I 26

1 ,512
979

1,173
1 ,494

1,695
1,318

926
1,415

475
523
391
390
856
704
932
912

904

901
968
777

1 ,034
841

806
709
874

I ,07(1

Corpora-
tions '

527
369
399
724
517
435
721
821
811
921

1,564
I , 659

I ,552
1,713
I , 646
1,627
I ,662

I ,759
I ,729
I ,791
I ,781

Al l

2,088
2,324
1,862
1,802
1,301
1,145
1,254

967
1,4.10
1 ,699
2,082
1,571

I I ,750 I 1 ,763

,852
,614
,434
,404
,696

,907
,860

2,043
1,501

ccpt commercial banks and insurance1 All business corporatio
companies.

Non:.—Averages of daily figures bused on the number of calendar days
in the period. Doth bank and nonbank dealers are included. See also
NOTT. to the table on the left.
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U.S. GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES, FEBRUARY 29, 1972

(In millions of dolkirs)

Issue and coupon rate j

Treasury hills !
Mar. 2, 1972 ;

Mar. 0, 1972
Mar. 16, 1972
Mar. 23, 1972 :
Mar. 30, 1972
Mar. 31, I')72 I
Apr. ft, 1972
Apr. 1-1, 1972 |
Apr. 20, l')72 i
Apr. 21, 1972*
Apr. 27, 1972
Apr. 30, 1972
May 4, 1972
May II , 1972
May IS, 1972
May 25, 1972
May 31, 1972
June 1, 1972
June 8, 1972
June 15, 1972
June- 21, 1972*
Juno 22, 1972
June 29, 1972
June .10, 1972
July ft, 1972
July 13, 1972
July 20, 1972

Amount

• • " I

1,901
3,903
3,901
3,910
3,903
1,701
3,901
1 903
3 901
•1,033
1,902
I , 702
3,902
1,901
4,007
4.001
1,701
1,601
1,601
I ,600
3,026
1,602
1.601
1,701
I 6(11
I , 600
I ,601

Issue and coupon rale

['reiisury hills ('out.
July '27 1972
July 31, 1972
Ail)!. 3, 1972
Alii;. 10, 1972
Am.. 17, 1972
Ann. 24, 1972
AUK. 31, 1972
Sepl. 30, 1972
Oil. 31, 1972
Nov. 30, 1972
Dec. 31 1972
Jan. 31. 1973
I eb. 28, 1973

Treasury nod's
Apr.
May-
May
Ails.
Oct.
Nov.
1 'eb.
I'eh.
Apr.
May

I, 1972..
15, 1972. .
15. 1972..

1972..
1972..
1972..
1973,.
1973. .
1973..
1973..

Vi
. . . 4 ( 4
. . . 6 < / 4

'•'•'•'iVl

'.'.'.(,'/,
• .AV*

• • I 'A

I , 603
1,703
1 .600
I . Mid
I .KOI
I . 80.1
1 ,700
1 ,702
I ,700
I .701
I , 200
I ,200
I . 20(1

34
3,676
I ,378
2,572

33
2.2X5
21514
4,268

34
5,844

Issue and coupon rate Amount

[reasury IU
AUK. 15,
Oct. I
I eb.
Apr.
May
A

lies < 'ont.
1973
973

Oct.
Nov.
I eh.
leh .
Apr.
May
Aug.
Oct.
Nov.
I eb.
Apr.
May
May-
All!;. IS!
Oct. I,
Nov. 15,
leh . 15,
Aus. 15,
leh . 15,
Nov. 15,

1 9 7 4 . . . .
1 9 7 4 . . . .
1 9 7 4 . . . .
1974 . . . .
1974 . . . .
1974
1 9 7 5 . . . .
1 9 7 5 . . . .
1 9 7 5 . . . .
1 9 7 5 . . . .
1975
197.5. . . .
1 9 7 5 . . . .
1 9 7 6 . . . .
11176....
1 9 7 6 . . . .
1 9 7 6 . . . .
1976
1976. . . .
1976. . . .
1977. . . .
1977. . . .
I97K
1 9 7 8 . . . .

• i'/l
.7>/4

• l'/i
.7(4
• 5%

5/i
.S'/4
• 5;'»
• I'A
.6
.5*4
• I'/l
.7
.(>'/:,
• i'A
. 5 %
• fi'/i
• TA
• I '/).
.6' / ,
.X
• TV*
.61/,

I ,839
30

2,960
.14

4. ))3
10,2K4

42
7,212
5.148
2,045

X
6,760
7,679

30
3,115
3,739

27
2.784
2,697
4,194

7
1,281
5, I ft.!
2,264
0, 180
8.208

ul coupon rale Amount

roasury In;
June IS,
Sept. 15,
Dec. 15,
leli . 15,
Aug. IS,
Auii. 15,
Nov. 15,
l e b . 15,
May 15,
Nov. 15,
May 15,
June 15,
l e b . 15,
Nov. 15,
Aug. 15,
leli . 15,
May 15,
Nov. IS,
Aug. 15,
l e b . IS,
May 15,
l e b . 15,
K-l). IS,
Nov. 15,

nuls
1967 72
1967 72
1967 72
1972 .
1972...
1973
1973. .
1974...
1974 .
1974...
1975 S5
1978. 83
1980
1980...
1981
1982
19X5
1986
1987 92
1988 91
1989- 94
1990
1995 . . .
1998.

I

.21/2 ,

!4
.4

AV, I

A% ;

A'A

.7

.6 Hi

• ('%

A
A'A
.3'/2

' 3 '/2

(.oiivurtihlc hoiuls
Investment Series It
Apr. I, 1975 8 0 . . 2 %

1,227
1,951
2,552

9X0
1,455
3,894
4,341
2.472
2,855
2,237
I , 209
I ,522
2.586
I .901
807

2.193
I ,030
1,216
3.789

244
I .539
4,481
I .07.)
1.608

2,316

t Tax-anticipation series. No i l . Direct public issues only, IJased on Daily Statement of U.S.
Treasury.

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions ol'dollars)

1964
1965
1966
1967
1968
1969
1970
1971

197T Jan..
Fe:)..
Mar.
Apr..
May..
June.
July.
AUK.
Sept.
Oct..
Nov.
Dec..

1972 Jan..

All issues (new capital and refunding)

1,329
II ,405
14,76ft
16,506
11,881
18,164
24,062

2,732

2,258

,1 67
013

,989
,903
,008
.72N
,264
,068

I , 762

Type of is

Kevc-

nbli- j
nations 1

MAAl

6,417. 3,585
7.I771 3,517.
ft, X04 3,955
8,985i 5,013
9.2601 6,517
7,725 3,556

637
464
.125
477
528
402

11,'HSO, 6,(W2| 131
15,220 H.68I 1.000

>!

I ,613
1,225:
I,309!
I , 305
1,091
1 ,320j
I 3061
I .141
1; 31.1!

83ft:
I , 394
I , 367

1,11ft1

997j 121
6101
049
581
869 107
684
506
754
523
X90,1

860'
440

171

253

,V S - I
Ciovt. 1
loans

208
170
.112
134
282
197
10.),
62!

2
7

Type of issuer

Special
district

State j and
1 slat.
1 .null.

Total
amount
deliv-
ered

Other*

644 .

I ,628
2,401
2,590
2,842
2,774.
3,350'
4, 174
5.999

577
585
447
430
486
770
477
459
348
3411
620
441

630,

I
!,8I2
3,784
4,110'
4,810
5,9461
3,506
5,595
8,714

1 ,15ft!
6271
660:

510
I ,095

337
606
735
706
840,
874
568

54.11

5,407
5 ,1 441 I I
4,605 . . .
7 ,1151 . . .
7 , 8 8 4 ! . . .
4,026 . . .
8,399 . . .

10.246 . . .
j

990'. .
630 . . .

1,152 . . .
952 . . .
585 . . .
896
905
707

I ,044
548
761

1 ,058

57X1

I Total

10,069. 10,201
538 10,471
. . . I I ,303
. . . 14,643
. . . 16,489
. . . j 11,8.18
. . . I IX. '
. . . 24.405

2,721
I ,8.15
2,244
1,841
2,150
2,004
I ,042
I ,894
2,053
1 .626
2. 1 34
2; 042

1 .600

Issues for new capital

Use of proceeds

i,\u.
 K . ; ; ; '< l s I u , i i -

t a t i o " hr'ulges i l i e S >

3,392
3,619
3,738
4,473
4,820
3,252
5,0621
5.278

509
520
570
491 !

625'
385
301
352
46.1
291
418
353

383

688
9001

1 ,476
1,254
I ,526
I ,432
1,532
2.642J

390
1.13
183
ftfti

448:
394'
120
158
65

210
338
137

146

2,4.17
I ,965
I ,880
2,404
2,8.13
I ,7.14
3,525
5.214

436
115
7(12
471
433
699
2.11
377
458
353
500
230

437

•'Veter-1 Other
I ans' pur-
| aid j poses

727 120 2,838
626 50 3,311
533 3,667
645:
787i.
543
466

373
123
28
10

14
210
159
271
06

246
298

56

5,867
6,523
4,884
7,526
9,293

1,013
743
762
795
430
512

1,071
84ft
70ft
678
631

I ,01ft

ftft8

1 Only bonds sold pursuant to 1940 Hous
by contract requiring the He
annual contributions to the li

2 Municipalities, counties, t
3 Includes U.S. Ciovt. loar

and payment to issuer, which
4 Water, sewer, ami other utilities.

K Assistance Administration to make
ical authority,
mnsllips, school districts.

llascd on date of delivery to purchaser
date of sale.

nent loans.

Noil1. -The figures in the first column diilcr from those shown on the
following pane, which are based on Howl Ilityt'r data. The principal
dillerence is in the treatment of U.S. Ciovt. loans.

Investment Hankers Assn. data; par amounts of long-term issues
based on date of sale unless otherwise indicated.

Components may not add to totals due to rounding.



A 48 SECURITY ISSUES n MARCH 1972

TOTAL NEW ISSUES

(In millions of dollars)

Period

1967 .
1968.
1969.
1970'
1971.

1970 -Dec

1971 -Jan
leh
Mar
Apr
May
June
July

B
Sept
Oct.'
Nov. ' . . .
Dec

Gross proceeds, all issues1

Total

37.122
40,108
45,015

68,514
65,562
52,496
88,666
05,233

7.652

7,438
6,522

11,069
7,244
6,969

10,994
9,316
9,146
9,445
8.353
9,040
7,65!

U.S.
(iovt. 2

10,656
9,348
8.231

19,4.11
18,025
4,765

14.831
17,325

402

436
431
517
467
466

2,779
1,153
3,228
1,698

412
2.414

402

Noncorporate

U.S.
Govt.

agency3

1.205
2,731
6,806

8,180
7,666
8,617

16.181
16.283

924

1,050
1,224
1 ,300

700
1,000
1,812
2,049
1 ,500
1,774
2.169

750
924

Stale
and local
(U.S.)"

10,544
11.148
11,089

14,288
16,374
11,460
17.762
24.370

2.245

2,614
1,823
2,104
1,859
2,114
1 ,988
1 ,951
1 ,850
2,044
1 ,882
1 ,684
2,245

Others

760
889
815

1,817
1,531

961
949

2,165

100

223
44

1,071
177
118
40
17

237
161
113

10
100

Total

13,957
15.992
18.074

24,798
21,966
26,744
38,945
45,090

3,982

3,115
3,000
6,075
4,042
3,271
4,375
4,147
2,532
3,768
1,777
4.182
3,980

Total

10,865
13,720
15,561

21,954
17,383
18,347
30,315
32,123

3.322

2,627
2,476
4,7»2
2,623
2,638
3,042
1,951
1,844
2,573
2,694
3,283
3,270

Corporate

Bonds

Publicly
ollered

3,623

Privately
placed

7.243
5,570 8,150
8,018 7,542

14,990 6.964
10.732 6,651
12,734 5.613
25,384
24,775

2,436

4.931
7,354

886

2,033 594
2,201
4,135
2,116
2,148

275
647
507
491

2,283 • 760
1,331 619
1,428 416
1,966 607
2.390 ! 304
3.000
2,436

283
834

Stock

Preferred Common

412 2.679
725
574

885

1,547
1,939

1.959
637 3,946
682 7.714

1 190
3.670

7,240
9,291

170 ' 490

76
100
311

413
424

537 ! 882
54 579

104
1,527

270
165
180
124
168

1,228
669
418

1,031
903
774
541

Period

1964,
1965.
1966.

Manufacturing

I Bonds

2,819
4,712
5,861

1967 i 9,894
1968 5,668
1969 4,448
1970' 9,192
1971 9,426

1970 --Dee.

1971 -Jan. . .
Icb..
Mar..
Apr..
May.
June.
July..
A.UR..
Sept..
Oct.',
Nov r

Dec..

933

647
644

2,123
819
631

1,031
383
262
991
571
637
687

228
704

1,208

1,164
1,311
I ,904
1,320
2,152

123

69
17

294
316
158
175
200
212
154
91

174
293

Commercial and
miscellaneous

Gross proceeds, major groups of corporate issuers

I

Stocks • Bonds

I

902
,153
,166

,950
,759
,888
,963

2,272

221

259
72

289
198
143
497
159
76

123
150
61

246

Stocks

Transportation

lionds

220 : 944
251 953
257 1,856

117
116

3,022
2.540
2.390

142

239
112
186
243
131
290
188
175
295
172
232
127

1,859
1,665
I ,899
2,213
1,998

332

167
89

l(>0
268
250
182
157
76

120
185
145
199

Stocks

I

466
1 ,579

247
47

420

12

1
1

67
89

115
62
12
29

5
6

33

Public utility I Communication

Ilonds I Stocks

38 2,139
60 I 2,332

116 3,117

4,217
4,407
5,409
8,016
7,605

725

608
752
R95
607
447
616
520
687
578
703
672
520

620
604
549

718
873

I 1,326
3,001
4,195

230

68
317
557
660
141
439
212
162
492
2.10
545
371

Bonds

669
808

1,814

1,786
1,724
1 ,963
5,053
4,227

271

391
672
481
247
403
204
232
359
235
432
261
311

Stocks

1,520
139
189

193
4.1

225
83

1 ,592

5

Bonds

3,391
3,762
1,747

2,247
2,159
2,739
3,878
6,601

840

. . . . . . . .

52
26

2
14

1,390

46

9
42

555
248
834
484
763
513
500
3B5
525
624
660
510

Real estate
and financial

Stocks

466
514
193

186
662

I ,671
1,638
2,212

148

112
66

204
107
113
300
144
126
179
224
303
335

' Ciross proceeds arc derived by multiplying principal amounts or
number of units by olFering price.

2 Includes guaranteed issues.
3 Issues not guaranteed.
4 See NOTI: to table M bouom of preceding page.

5 Foreign governments and tlieir instrumentalities, International Hank
for Reconstruction and Development, and domestic nonprofit organ-
izations.

NOTI;.—Securities and I-.xchange Commission estimates of new issues
maturing in more than 1 year sold for cash in the United States,
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions of dollars)

A 49

Veriod All securities

Derivation of change, nil issuers1

Bonds and notes Common and preferred stocks

1970—lit.
IV.

1971 I . . .
I I ' .
III.

New issues , Retirements

1966
1967
1968
1969
1970

1970-111
IV.

1 9 7 1 - i . .
l l r

111

Period

19,799
25,964
25,439
28,841
.18,707

9,385
11,936

11,241
13,212
10,746

Net change New issvies j Retirements ; Net change New issues

7,541
7,735

12,377
I 10,813
1 9,079

2,089
2,577

2,015
2,979
I , 992

12,258 15,629
18,229 . 21,299
13,062 I 19,381

4,542
5,340

11,088 | 4,169
15,960 4,664

18,027
29.62S I

7,297
9,359 j

9,226
10,233 '
8,754 |

19,523 I.
29,495 !

7,598 I
9,034

H,765 |
8,974
6,159 I

5,418 I 13,962 6,057
5,767 •' 13,755 i 9,318
6,667

I ,546
2,069

1,776
2,681
1,649

22,825

6,051
6,964

6,989 I
6,294
4,510

9,213

1,788
2,902

2,476
4,238
4,586

Retirements

3,000
2,397
6,959
5,045
2,411

542
508

239
299
343

Net change

1,169
2,267

-900
4,272
6,801

1 ,245
2,394

2,237
3,939
4,244

Manu-
facturing

Bonds I
& notes

1966 4,324
1967 7,237
1968 4,418
1969 3,747
1970 6,641

. I 2,169

. 2,054

., 2,076

. I 2,296
852

Stocks

32
832

1 ,842
69

870

39
374

520
885
676

Type ol' issuer

Commercial
and other 2

Transpor-
tation •'

Public
utility

Communi-
cation

Bonds
& notes

616
I ,104
2,242
I ,075

K53

263
407

201
446

10

Stocks

-598
282
821

1 ,JS8
1,778

326
404

41 b
757
67«

Bonds
&. notes

956
1,158

987
946

1.104

21
428

271
461
195

Stocks

718
165
149
186
36

15
58

33
374
230

Bonds
& notes .

2,659
3,444
3,669
4,464
6,861

I ,917
1,777

1,897
I , 347
1,493

Stocks

533
652
892

1,353
2,917

750
1 , 189

948
1,261

814

Bonds
&. notes

1,668
I ,716
1,579
1,834
4,806

991
1 . I 35

1,194
919
8.12

Stocks

h
51

66
38

1,442

Real estate
and financial 1

Bonds
& notes

Stocks

575
467
120
241
94

864
1,302
1 ,069
1 ,687
2.564

- 90
- 1 3 0
• 741

866
1,107

691
1 ,165

1,349
X25

1.14K

1.19
318

255
624
404

1 Excludes investment companies.
2 I:xlractive and commercial aiul miscellaneous companies.
3 Railroad and other transportation companies.

Norr. -Securities and Ilxchange Commission estimates of cash trans-
actions only. As contrasted with data shown on opposite page, new issues

exclude foreign sales and include sales of securities held by alliliateU com-
panies, special olTenn^s to employees, and also new stock issues and cash
proceeds connected with conversions of bonds into stocks. Retirements
are defined in the same way and also include securities retired with in-
ternal funds or with proceeds of issues for that purpose.

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)

Year

Sales and redemption
of own shares

Sales Redemp-
tions

I960 , 2,097

1961 1 2,951
1962 2,699
1963 2,460

1964 3,404 ,
1965 ! 4,359 '
1966 4,671

1967 I 4,670 '
1968 I 6,820 |
1969 ' 6,717

I ,
1970 4,624 '
1971 ' 5.145

1,160
1,123
1,504

1,875
1,962
2,005

2,745
3,841
3,661

2.987
4.751

Net
sales

1,576
952

1,528
2,395

Assets (market value
at end of period)

Total 2

842 J.255 17,026

1,791 . 22,789
21,271
25,214

29,116
35,220

2,665 j 34,829

1,927 ' 44,701
2,979 52,677
3,056 48,291

1.637 I 47.618
774 ' 56,694

Cash ] Other
position ^:

973 16,053

9 SO
1,315
1,341

21,809
19,956
23,873

1,329 27,787
1.803 33,417
2,971 31,858

2,566 I 42,135
3,187 | 49,490
3,846 44,445

3.(.49 | 43.969
.1,163 53.531

Month

1971- -Jan. .
1-eb..
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct...
Nov..
Dec..

1972 - Jan. ..

Sales and redemption
of own shares

Assets (market value
at end of period)

Sales ' Redemp- •
I

487 J
349 '
468 I
547
307 '
434 i
371
432
304 I
596
397
453

521

lions

242
322
425
394
428
467
444
394
471
419
334
411

475

Net Total 2
sales •

245
27
43

153
121

- 3 3
• 7 3

.18
167
177
6.1
42

50,251
51,300
53,618
55,883
53,610
53,560
51,424
5.1,798
5.1,291
51,160
50,958
55,045

46 56,694

Cash ! Other
position i

3,663
.1,600
3 328
3,046
2,607
2,830
2,856
3,016
2,511
2,885
3,172
3,038

46,588
47,700
50 290
52,837
51,003
50,730
48,568
50,782
50,780
48,275
47,786
52,007

.'.161 53,531

1 Includes contractual and regular single purchase sales, voluntary and
contractual accumulation plan sales, and reinvestment of investment in-
come dividends; excludes reinvestment of realised capital gains dividends.

2 Market value at end of period less current liabilities.

1 Cash and deposits, receivables, all U.S. Ciovt. securities, and other
short-term debt securities, less current liabilities.

NOM:.- -Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data reflect
newly formed companies after their initial offering of securities
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SALES, PROFITS, AND DIVIDENDS OF LARGE CORPORATIONS

(In millions of dollars)

Industry

Manufacturing

Total (177 corps.):
Silks
Profits before luxes
Profits iifler taxes
Dividends

Nondurable goods industries (78
corps.):2

Sales
Profits before taxes
Profits after taxes
Dividends

Durable goods industries (99 corps.):J

Sales
Profits before taxes
Profits after taxes
Dividends

1968
1965 1966 1967 1968

177,2.17 195,738 201 ,399 225,
22,046 23.4871 20.898
12,461 1.1.307 12,664
6,527 6.420. (,.<>»<)

1969

Selected industries:
loads and kindred producls (25

corps.):
Sales.
Prolits before taxes
Profits after taxes
Dividends

Chemical and allied products (20
corps.):

Sales
Prolits liefore taxes
Prodis after taxes
Dividends

Petroleum refining (16 corps.):
Sales.
Profits before taxes
Profits after taxes
Dividends

Primary metals and products (34
corps.):

Sales
Profits before taxes
Profits after taxes
Dividends

Machinery (24 corps.):
Sales
Profits before taxes
Profits after taxes
Dividends

Automobiles and equipment (14
corps.):

Sales
Profits before taxes
Profits after taxes
Dividends

Public utility

64,897
7,846
4,786
2,527

112,341
14,200
7,675
4,000

16,427
1,710

896
50')

18,158
2,891
1,630

'J26

17,828
I I,962
! 1,541

737

73,643 77,
9,1X1 9,
5.473 5,
2,729 3,

122,094 12.1
14.307: II
7,834: 6
4 . I 9 I J 3

969 84
03') 9
37') 5
027 3

429 140
822: 15
352 7
9641 4

740 243,
375 25
787 14,
2.71 1

92
866 10
799 6
082, 3

I
879
510
9H9
189

I'),038 20,134: 22,1 9
1.916 1,967 2,227
1.008 1,041 1,093
564 583' 616

22,80S
3,117
1,618
I ,002

20
3
1

20
2
1

007
073
,737
448

887
681
,898
817

20.561
2,731
1 .579
960

2.1,258
3,004
2,038
1 ,079

449
622
090
757'

,033
,333
,103
,289

,416
,290
,989
,469

53,633
5,985
3,298
1,716

20,156
2 387
1,428
743

33,477
1 598
1,871
972

24,593
2,425
1,171
661

24 494
3,258
I ,773
1 ,031

24,218 25,586
2,866 2,941
2,206 2,224
1,039 1,123

26 548 28.558
2.931 3.277
I , 689
818

903
924

26.5321
2,487

30,171
" 921

25,364
3,107
1.626
774

I , 506
892

29,512 32,721
3,612: 3,482
1.8751 1,7891
912 921'

1.750
952

35.660
4, I 34
2.014
992

5, 184
49S
255
150

5,436
760:
390;
2361

5 89(1
767
592
253

57,732
6,878
3,609
1,731

21.025
2,492
I ,411
751

III IV

1969'

53,'W 60,388
5,580 6,932
3,030 3,850
1,746 2,078

21,551
2,545
1,471
763

36,707 32,4.15
4.386 3,036
2,198 1,559

981 983

5 389
563
260
155

5,697
807
419
236

6.013
692
520
255

33,674 7 15(1 8,427
3,052 669 915
l,912l 376 550

987 224 23()|

38,719
4,377
2,147
1,128

8,3711
936
448,
2471

8,864
I ,008

499
248

42,712
6,253
3 294
1,890

I 43,6411 42,30(1
1 5.2741 3,9061

50,5261 52.290J 12,343' I3 ,545|

2.877
I . 775

I
Railroad:

Operating revenue 10,208
Profits before taxes ; 979
Profits after taxes 815
Dividends I 4681

Fleclric power: i '
Ope rat iny revenue I 15,816
Profits liefore taxes 4,2l.l |
Profits after taxes I 2.586
Dividends j 1,838

Telephone: |
Operating revenue , 11,320, 12
Profits liefore taxes 3,185' 3
Prolits after taxes 1.718, 1
Dividends I 1.1531 I

0.661
1,094.

906
502

6.959
4.414
2.7491
I.9381

42o!

1,999
1,567,

10,377
385
319
538

5.91ft1 5,2681
2,903, 2,604i
1,642 1,723

I , 507
783
364

10,859
678
565
515

17,954 19.421
4,547 4,789
2.908 3,002
2,066 2,201

5371
903
248'

13,311
3,694
1,9971
1,363

14,430
3,951
1.961
1,428

11,451
683
461
488

21,075
4,938
3,186
2,299

16,057,
4,0W
2,080,
1.4931

2,6
127
112
117

1,851
847
364

2,758
206
174
132

5,106 4,553
1,351 1,040
863 641
539 555

3.486
971
525
351

3,544
989
441
318

5,737
590
285
155

22,129
2,442
1 ,489
825

57,613 61,392
6,565 6,887
3,579 3,750
I,838 I,916

21,764
2,524
1 ,492
81"

38,259 35,849
4 490 4,041
2,361 2,(187
1,253 1,026

21 198
2,664
1,559
808

III

61 ,061
5,851
3,244
1 ,885

23,445
2,641
I ,529
820

38,195 37,616
4,224' 3,210
2,190 1,715
1,108 1,065

5,799 5,714
576 534
293• 261
1 56 162

5,782 5,893
806 744
412 398
243 287

6,100 6,214
740 667
561 5.34
258 273

7.461
601
343
233

5 845
844
448
25"*

5,923 6,631
581 666
275 .314
1651 164

6,230, 6,236
8751 818
473 441
251 254

6,107 6,610
726 728
5621 558
282 273

7,133 7,671
735
482
264

691
431
242

8,907. 9,517 8,957
I.II2J 1,079, 1,071
537
248

T53I
249!

6,264
750
554
282

8,612 8,448
828 715
504 435
245 247

9,757
... I,I 67
526 576
27()i 271

9,872 14,767
640 1,918
330 943
364 550

2,708
149
110
100

4,869
1,271
764
543

3,629
990
493,
3961

2.7R2
196
169
166

4,892
1,125
733
565

3,771
1,001

502
363

13,328
I ,663
806
365

2,741
128
98

5,48(1
I ,384
873
580

10,542
1,141
568
293

13,638 11,300
1,542 652
750 342
436 366

2,916
220
173
136

4,913
1 ,065

707
577

3,853 3,975,
I,070 1,0431

540
368

523
371

2,836
149
98

100

5,370
I , 366

8271

561

4,044,
979
4971
373|

IV

63,383
6,319
3,517
2,118

23,626
2,504
1,523

849

39,756
3,815
1 ,997
1 ,270

6,325
644
321
170

6,183
721
411
274

6,605
737
550
286

8,943
818
542
253

9,463
998
477
294

14,024
I ,411

706
556

2,958
186
92

136

5,312
1,123

779
581

4,185
1,006

520
381

'Manufacturing figures reflect changes by a number of companies in
accounting methods and other reporting procedures.

2 Includes 17 corporations in groups not shown separately.
3 Includes 27 corporations in groups not shown separately.

Norr.—Manufacturing corporations: Data are obtained primarily from
published reports of companies.

Railroad: Interstate Commerce Commission data for Cl:iss I line-
haul railroads.

Electric power: Federal Power Commission data for Class A and H
electric utilities, except that quarterly figures on operating revenue and

profits before taxes are part|y estimated by the Federal Reserve to include
affiliated nonelectric operations.

Telephone: Data obtained from Federal Communications Commis-
sion on revenues ami profits for telephone operations of the Hell System
Consolidated (including the 20 operating subsidiaries and the Long
Lines and General Depts. of American Telephone and Telegraph Co.)
ami lor two affiliated telephone companies. Dividends arc lor the 20
operating subsidiaries and the two affiliates.

All series: Profits before taxes are income after all charges and before
Federal income taxes and dividends.

Hack data available from the Division of Research and Statistics.

Scries have heen temporarily discontinued.
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CORPORATE PROFITS, TAXES, AND DIVIDENDS

flu billions of dollars)

Year

1964

1966
1967

1968
1969

Profits
before
taxes

66.8
77.8
84.2
79.8

87.6
N4.2
75.4
85.2

In-
come
taxes

28..1
31..1
.14.3
31.2

39.9
39.7
34.1
37.7

'rolits
after
taxes

38.4
46.5
49.9
46.6

47.8
44.5
41.2
47.4

Cash
divi-

dends

17.8
19.8
20.8
21 .4

23.6
24.4
25.0
25.5

Undis-
tributed
profits

20.6
26.7
29.1
25. .1

24.2
20.0
16.2
21.9

Corporate
capital

consump-
tion

allow-
ances1

.13.9
36.4
.19.5
4.1.0

46.8
51.3
56.2
61.9

Quarter

1970- [
II. . .

IV...

Profits
before
taxes

75.6
75.8
78.5
71.6

In-
come
taxes

34.1
.14.5
35.6
.12.3

I. . . . 83.0 18.3
II . . . 86.9 ; .19.1
II I . . . | 85.8 I 37.5

Profits
atter
taxes

41.5
41.3
42.9
39.2

44.8
47.8
48.2

Cash
divi-
dends

25.0
24.9
25.2
25.0

25.6
25.4
25.7

Undis-
tributed
profits

16.6
16.4
17.7
14.3

19.2
22.4
22.5

Corporate
capitul

consump-
tion
allow-
ances '

54.4
55.7
56.7
58.0

59.4
61.0
62.7

1 Includes depreciation, capital outlays charged to current accounts, and
aeon left tat damages.

Non. -Hepl. of Commerce estimates. Quarterly data are at seasonally
adjusted annual rates.

CURRENT ASSETS AND LIABILITIES OF CORPORATIONS

(In billions of dollars)

1970 1
II
Ill
IV

1971 I
II
Ill

F-nd of period

1964
1965
1966
1967
1968
1969

Net
working
capital

170.0
180.7
188.2
198.9
212.0
21.1.

Current assets

Total

372.2
410.2
442.6
470.4
513.8
555.9

213.3 561.0
213.6 566.3
214 0 ' 567.6
217.0 . 572.1

220.4 576.9
226.1 582.6
211.1 591.9

Cash

47.3
49.9
49.3
54.1
58.0
54.9

52.9
5? 5
53.7
56.9

55.8
58.6
59.8

U.S.
Ciovt.
securi-

ties

18.6
17.0
15.4
12.7

Notes and accts.
receivable

U.S.
Ciovt.'

3.4
3.')
4.5

Other

169.9
I 190.2
! 205.2

216.0
14.2
12.7

12.5
10.7
9 1
9.7

10.1
10.3
10.6

5. :
4.S

4.7
4.4
4.2
4.2

4.2
3.9
3.9

237.1
261.0

264.5
268.7
270.0
268.1

269.8
27.1.2
276.9

Inven-
tories

111.5
126.9
143.1
153.4
165.8
184.8

188.0
190.2
191 .8
194.4

196.8
197.4
199.5

Other

19.6
22.3
25.1
29.0
33.6
.17.8

Current liabilities

38.5
.19.9
38.5
38.8

40.1
.19.3
41.2

Total

202.2
229.6
254.4
271.4
301 .8
342.7

347.7
352.7
353.6
355.2

356.5
.156.3
.160.6

Notes and accts.
payable

U.S.
(Jovt.1

2.7
3 1
4.4
5.8
6.4
7.3

7.2
7.0
6.8
6.6

6. I
5.3
5.2

Other

140.3
160.4
179.0
190.6
209.8
238.1

240.3
241.2
242.2

. Accrued
Federal
income

. taxes

17.0
19.1
18.3
14.1
16.4

238.4 18.0
244.1 I 14.6
24.1.0 15.4
244.5 15.9

18.6
16.8
18.7

Other

42.2
46.9
52.8
60.8
69.1
K0.fi

84.2
87.1
88.3
88.1

91.4
93.0
94.7

1 Receivables from, and payables to, the U.S. Ciovt. exclude amounts
otfscl against each other on corporations' hooks.

Non:. -Securities' arid V.xchuntsc Commission estimates; excludes
banks, savings and loan itssns., insurance companies, and investment
companies.

BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

fin billions of dollars)

Period

1970 IV.

1971- I .
II.

Total

1965
1966
1967
1968
1969
1970
1971
1972 - '•

IV '

54. 42
61.51
65.47
67.76
75.56
79.71
XI.21
89.77

21 .66

17.68
20. 61)
20. 14
22.79

19.56
22.49

Manufacturing

»«•••""<•• duVaMc

11.50
14.06
14.06
14.12
15.96
15.80
14.15
16.11

4.26

.1.52
3.40
4.12

3.4.1
4.01

1 I . 94
14.14
14.45
14.25
15.72
16.15
15.84
16.50

4.40

3.58
4.03
3.91
4.32

.1.60
4.15

Mining I

1.46
1.62
1.65
I . 6.1
1.86
1.89
2.16
2.20

.50

.49

.54

.55

.59

.5.1

.54

Rail-
road

Transportation

: Air

| Public utilities

I .99
2.37
1.86
1.45
1.86
1.78
1.67
1.75

.43

.34 |

.47 I

.42

.45

.45 i

.42

1.22
1.74
2.29
2.56
2.51
3.0.1
I .88
2,42

.76

.34

.60
.39
.56

.52

.78

Other . lilcctric

1.68
1.64
1.48
1.59
1.68
1.23
1.38
1.55

.33

.28

.36

.37

.37

.15

.35

4.4.1
5.38
6.75
7.66
8.94

10.65
12.86
14.58

3.12

2.70
3.20
.1.35
.1.60

.1.15
3.60

Cotmmi-
I nications

and other

1.70
2.05
2.00
2.54
2.67
2.49
2,44
2.86

.63

.41

.63
.71
.69

.45

.72

5.30
6.02
6.34
6.83
8.30

10.10
10.77
I 2.30

2.81

2.50
2.81
2.62
2.84

Other 1

13.19
14.48
14.59
15.14
16.05
16.59
I 8.05
19.51

4.42

7.08
7.92

Total
(S.A.
A.K.)

78.63

3 .
4.
4 .
5.

94
44
42
26

79.
8 1 .
80.
83 .

32
61
75
18

87.54
89.09

1 Includes trade, service, construction, finance, and insurance.
2 Anticipated by business.

\cm.- -Dcpt . of Commerce and Securities and exchange Commission
estimates for corporate and noncorporate business; excludes agriculture,
real estate operators, medical, legal, educational, and cultural service, and
nonprofit organizations.
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MORTGAGE DEBT OUTSTANDING

(In billions of dollars)

per

1941
1945.

1 964.
1965 .
1966.
1 967.
1968.

1 969

o'd

III . . '
I V . .

1 9 7 0 - 1 . . . .
11. . .
Ill . .
IV . .

1971- 1.. . .
I I . . .

All
hold-

ers

37.
35 .

300.
325.
347.
370.
.197

403
411
418
425

429
435
443
451

459
: 471

6
5

1
8
4
2
5

7
7
7
3

4
6
4
7

0
1

All i n

l-inan-
eial

insti-
utions'

20
21

241
264
280
298
319

324
3.11
3.15
3.19

340
344
349
355

361
.172

7
0

0
6
8
8
9

7
0
7
1

7
5
7
9

8
0

lertics

Other
holders2

U.S.
agen-
cies

4
2

, ,

12
15
18
21

22
2.1
24
26

2S
30
31
33

3.1
35

7
4

4
4
8
4
7

6
4
9
8

6
0
7
0

6
2

Indi-
viduals

and
others

12.2
12.1

47.7
48.7
50.9
53.0
55.8

56.4
57.1
58.1
59.4

60. 1
61.1
61.9
62.8

63.6
63.9

All
hold-

ers

6.
4 .

18.
21.
2.1.

27!

28.
28.
29.
29.

29
30
30
31

31
.11

4
8

9
2
.1
5
5

1
8
2
5

8
3
8
2

8
9

Farm

Hnan-
eial

insti-
tutions •

1
1

7
7
8
9
9

9
10
10
9

9
9

10
10

10
9

5
3

0
8
4
1
7

8
1
1
9

8
8
0
1

1
7

Other
hold-
ers-1

4 .9
3 .4

11.9
13.4
14.9
16.3
17.8

18.3
18.7
19.1
19.6

20.0
20.5
20.8
21.1

21.7
22.2

All
hold-
ers

.11.
30.

281 .

2
8

2
304.6
.124.1
344.8
370.0

375.
382.
.189.
395.

.199.
405.
412
420

427
439

7
9
5
9

6
2
5
5

2
3

1 - to 4-faniily 1

Total

18.4
18.6

197.6
212.9
22.1.6
236.1
251.2

254.8
259.5
263.4
266.8

268.5
271.7
276.0
280.2

283.6
290.8

Finan.
insti-

tutions t

11
12

170

2
2

184.3
192.1
201 .8
213.1

216
219
222
223

223
225
228
231

2.14
240

0
9
5
6

8
7
5
4

5
7

otises*

Other
hold-
ers

7 .2
6.4

27.3
28.7
31.5
34.2
38.1

38.8
39.5
40.9
43.2

44.7
46.0
47.5
48.8

49.4
49.5

SJonlarni

Multifamily and
commercial properties5

Total

12.9
12.2

8.1.6
91.6

100.5
108.7
118.7

120.9
123.4
126.0
129.0

•131.1
133.5
136.5
140.3

143.6
148.5

1 inan.
insti-

tutions !

8.1
7 .4

63.7
72.5
80.2
87.9
97.1

98.9
101.0
10.1.1
1 05.5

107. 1
109.1
111.4
114.6

117. 5
121.9

Other
hold-
ers

4 . 8
4 .7

19.9
19.1
20.3
20.9
21.6

21.9
22.4
22.9
23.5

23.9
24.5
25.1
25.7

26.1
26.6

Mortgage
type'

I-'MA--
| VA-

under-
written

3.0
4 .3

77.2
; 81.2
| 84.1
j 88.2
i 93.4

94.5
96.6

. 98.5
100.2

101.9
103.2
106.8
109.2

111.0
114.4

Con-
ven-

tional

28.2
26.5

204.0
223.4
240.0
256.6
276.6

281.2
286.2
291.0
295.7

297.6
302.0
305.7
311.3

316.2
324.9

1 Commercial banks (including nondeposit trust companies but not
trust depts.), mutual savings banks, lite insurance companies, and savings
and loan assns.

1 U.S. agencies include former I ; NMA and, beyinniiiM fourth quarter
1%K, new ( i N M A as well as M I A , VA, I'HA, Farmers Home Admin.,
and in earlier years, RFC, MOI.C, and FF.MC. They also include
U.S. sponsored agencies- new I-NMA, Federal land banks, GNM'A
(Pools), and the H I I . I IC . Other U.S. agencies (amounts small or sep-
arate data not readily available) included with "individuals and others."

1 Derived figures; includes debt held by Federal land banks anil farm
debt held by Farmers Hnme Admin.

4 For multifamily and total residential properties, see p. A 54.

elude of fin 1 lo i held by savingss Derived figu
anil loan assns.

" Data by type of mortgage on nonfarm I- (o 4-faniily properties alone
are shown on p. A-54.

N o i l . Hased on data from Federal Deposit Insurance Corp., Federal
Home Loan Hank Board, Institute of Lite Insurance, Depts. of Agricul-
ture and Commerce, Federal National Mortgage Assn., federal [lousing
Admin., Public Housing Admin., Veterans Admin., Government National
Mortgage Assoc, Federal Home Loan Mortgage Corp., and Comptroller
of the Currency.

Figures for first three quarters of each year are l-'.R. estimates.

MORTGAGE LOANS HELD BY BANKS

(In millions of dollars)

•nil of period

1941.
I 945.

Total

4,906
4,772

1964 4.1,976
1965 49,675
1966 54 380
1967 59,019
1968 65,696

1968 -111 • 63,779
IV 65,696

1969 1 67,146
II 69,079
III 70,3.16
IV 70,705

1970—1.

I I I . .

70,854
71,291
72, .193

IV ! 73,275

1971 I. 74,424
76,639

Commercial bank holdings

Residential

I'M A- VA- Can-
Total in- guar- ven-

3,292
3.395

28,933
12 .187
34,876
37,642
41,433

40,251
41,431

42,302
4.1,532
44,331
44,57.1

44,568
44,845
45,318
45,640

46,343
48,16.1

Other
non- Farm
farm

surcd anteetl

7,315
7,702
7,544
7,709
7,926!

7,768
7 ,926

7,95.1
8,060
8,065
7,960

7,888
7,800
7,885|
7,919'

2,742
2.6881

2,599
2,696
2,708

2,657
2,708

2,711
2,743'
2,79.1
2,663

2,496
2,575
2,58.1
2,589

18,876
21,997:
24,73.1
27,2.17
30,800

29,826
30,800

31 ,6.18
.12,729
.13,470
3.1,950

34,184
34,469
34,850
35,131

I ,048:
856|

12,405
14,377
16,366
17,931:
20,505!

19,771
20,505

20
21
21
22

950
,459
,924
,113

22,248
22,392
22,825
23,284;

566
521

2,638
2,91 I•
.1,1.18:
3,446
3,758

3,757
3,758

3,894
4,088
4,081
4,019

4,0381
4,054
4,250
4,351

7,971 2,595 35,777
8, 146 2 636 37,381

I I

4,812
4,208

40,556
44,617
47,3.17
50,490
53,456

52,496
5.1,456

54.17K
54,844
55,359
56,138

56,394
56,880
57,402
57,948

23,595| 4,486 58,680
24,477 3,999 59,64.1

Mutual savings bank holdings r

Residential

Total

3,884
3,387

36,487
40,096
42,242
44,641
46,748

46,051
46,748

47,305
47,818
48,1 89
48,682

48,874
49,260
49,628
49,937

50,553
.51,362

H I A- VA-
in- nuar-

sured : anteed

12,287 11,121
13,791 I I,408
14,500; 11,471
15,074' II,795
15,569 12,03.1

15,367 I ,945

Other
non-

Con- farm
ven- ,

tional |

13,079
14,897
16,272
17,772
19,146

18,7.19
191415,569 12,03.1

15,678 12,097' 19,530
1.5,769 12,151 19,898
15,813 12,169. 20,207
15,862 12,166 20,654

15,865 12,105 20,904
15,931 12,092 21,2.17
16,017 12,127 21,654
16,087 12,008 2I,842|

900
797

4,016
4,469
5,041
5,7.12
6,592

6,329
6,592

6,756
6,908
7,053
7,342

7,413
7,519
7,671
7,89.1

16,157 12,010' 22,386. 8,014
16,281 12 ,011 2.1,069 8 , 1 7 4

Farm

28
24

53
52
51

117
I 17

116
117

117
117
1 17
114

107
101
10.1
119

113
107

1 Includes loans held by nondeposit trust companies, but not bank
trust depts.

2 Data for 1941 and 1945, except for totals, are special I .R. estimates.

Noi i.— Second and fourth quarters, Federal Deposit Insurance Corpo-
ration series for all commercial and mutual savings banks in the United

Stales and possessions. First and third quarters, estimates based on special
I .R. interpolations after 1963 or beginning 1964. l o r earlier years, the
basis for first- and third-quarter estimates included F.K. commercial hank
call report data and data from the National Assn. of Mutual Savings
Hanks.
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MORTGAGE ACTIVITY OF LIFE INSURANCE COMPANIES

(In millions of dollars)

Period
Total

1945. 976

1963 9,172
1964 10,433
1965 11,137
1966 , 10,217

8,470
7,925
7,531
7,127

1970- Dec 1,14.1

1967.
1968.
1969.
1970.

1971- Jitn
Feb
Mar
Apr
May
June
July
Aug
Sept
Oct
Kov
Dec

448
449
623
578
491
537
590
735
672
607
607

I , .146

Total

8
9
9
9

7
7
6
ft

1

1

,306
,386
,988
,223

,6.13
,153
,943
,763

,099

42.1
425
579
533
442
494
SSI
684
6.16
56«
565
2H5

Loans acquired

Nonfarm

I

1TIA-
insured

1,598
1,812
1,738
1,300

757
755
66.1
401

VA-
guar-

antccd
Other i

678
674
553
467

444
346
220

82

K

7
5
5
8
H
9
X
8

10
I I
9

10

6,030
6,900
7,697
7,456

fi,432
6,052
6,108
6,280

1,047

399
407
541
507
410
456
52.1
601
515
487
492

1.252

Farm

866
1,047
1,149

994

837
722
537
314

44

25
24
44
45
49
42
.19
51
36
19
42
61

Total

6,637

50,544
55,152
60,013
64,609

67,516
69,97.1
72,027
74,345

74,345

74,370
74,437
74,516
74,536
74,552
74,535
74 58.1
74,707
74,799
74,864
74,903
75,596

Loans outstanding (end of period)

Nonfarm

Total

5,860

46,752
50,848
55,190
59,369

61,947
64,172
66,254
68,69.1

68.693

68,779
68,871
68,973
68,99.1
68,425
68,973
69,017
69,121
69,209
69,270
69,.102
69,995

I 1IA-
insured

1,394

10,756
11,484
12,068
12,351

12,161
12,469
12,271
11,325

11 . .125

11,383
11,338
11,302
11,237
11,186
1 I,123
11,048
10,975
10,950
10,884
10,843
10,760

VA-
guar-

antced

6,401
6,403
6,286
6,201

6,122
5,954
5,701
5, .190

5,390

5,368
5,346
5,316
5,284
5,254
5,219
5,180
5,142
5,104
5,071
5,047
5.001

Other

4,466

29,595
32,961
36,836
40,817

43,664
45,749
48,282
51,978

51,978

52,028
52,187
52,355
52,472
51,985
52,631
52,789
52,438
52,590
52,749
52,854
5.1,660

Farm

766

3,792
4,304
4,823
5,240

5,569
5,801
5,773
5,652

5,652

5,591
5,566
5,543
5,543
5,554
5,562
5,566
5,586
5,590
5,594
5,596
5,601

1 Includes mortgage loans secured by lam! on which oil drilling or
extracting operations- arc in process.

NOTC.--Institute of Life Insurance data, lor loans acquired, the
monthly figures may not add to annual totals; and for loans outstanding

the iMid-of-Dec. figures may dill'er from end-of-ycar figures because (1)
monthly figures represent book value of ledger assets, whereas year-end
liyures represent annual statement asset values, and (2) data for year-eiu!
adjustments are more complete. Beginning 1970 monthly and year-earlier
data are on a statement balance basis.

MORTGAGE ACTIVITY OF SAVINGS AND
LOAN ASSOCIATIONS

(In millions of dollars)

I*

1945

1963
1964
1965
1966.

1967
1968
1969.
1970.

eriod

1971—Jan....
Feb.. .
Mar...
Apr.. .
May. .
June . .
July...
Aug...
Sept...
Oct.. .
Nov...
Dec.. .

1972-Jan.. . .

Loans made

Total '

25
24
21
16

20
21
21
?1

1
1
2
3
3
4
4
4
3
3
3
3

2

,913

,17.1
,911

192
,924

,122
,983
,847

187

,667
,887
,795
,168
,438
,301
,151
,111
,672
405
298
592

625

New
home
con-
struc-
tion

181

7,185
6,618
6 01 1
3,653

4 241
4,916
4,757
4,150

307
346
521
597
620
718
686
641
628
609
589
573

480

II line
pur-
chase

1

10
10
K

7

9
11
M
10

1
1
1
2
2
2
1
1
1
1

'

,358

,055
,518
810

,828

604
215

,254
,239

752
818

,143
,306
,451
,109
,087
,225
,951
717
661
590

249

Loans outstanding (end of period

Total 2

5

90
101
110
114

121
130
140
150

151
152
154
(5rt
158
161
163
166
168
170
172
174

175

,376

,944
,311

106
,427

,805
,802
,.147
,562

,503
,665
,430
,574
,747
,440
,951
,342
,464
,106
,047
,385

,819

1 HA-
in-

surcd

4
4
5
5

5
6,
7,

10,

10,
10,
12,
" ,
11,
12,
12,
12,
1.1,

n
13,
13.

i.i,

696
894
145
269

791
658
917
195

473
810
123
5(,G
885
273
592
852
130
278
521
798

984

VA-
guar-

antced

f
6

(

c
7
7
8

8
8
8
(j
9
9
9

10
10
10
10

,960
,68.1

198
,157

151
012

,65K
,507

,67.1
,766
,922
,128

C On-
ven-

lional

79
89
98

10.1

109
117
124
1.11

132
133
134
US

,29911.17
,580
,784
,0.14
,232
,374
,582

10.848

"
, 0 , 4

139
141
14.1
145
I4f>
147
149

150

,288
, 756
,76.1
|ooi
, 66.1
,1 12
,772
,860

,357
,089
,320
,/Mfft
, 563
,587
,575
,456
,102
,454
,944
,739

,821

1 Includes loans for repairs, additions and alterations, refinancing, etc.
not shown separately.

2 Beginning with 1958, includes shares pledged against mortgage loiins;
beginning with 1966, includes junior liens anil real estate sold on contract ;
and beginning with 1967, includes downward structural adjustment for
changs in universe.

1945.

1964..
1965..
1966..

1967..
1968..
1969.,
1970..
1971..

Dec .

FEDERAL HOME LOAN BANKS
(In millions of dollars)

! Ad- Repay-
, vancck mcnt.s

Advances outstanding
(end of period)

Total

278 213

5
5
1

1
4.

5
3
2

,565
,007
804

,527
,734
,5.11
,256
.714

5,025
4,3.15
2,866

4,076
1 ,861
1 ,500
1,929
5..19 2

1971 - Jan
Feb
Apr
May
June
July
Aug
Sept
Oct
NIIV

43
27
71

151
238
309
358
.127

.131
428

1,492
1,151

264
21.1
18.1
20.1

.106
364

1972 -Jan

. . | 490

186

303
296
262

195

5,325
5,997
6,9.15

4,386
5,259
9,289

10,615
7,936

10,326
9,926
8,269
7,267
7,241
7,338
7,514
7,6.17
7,640
7,709
7,936

885 I 7,218

Short- | Long-
term * I term 2

176

2,846
3,074
5,006

3,985
4,867
8,4.14
.1,081
.1,002

2,924
2,697
2,226
2,322
2,397
2,544
2,812
2,R44
2,874
2,829
.1,002

19

2,479
2,92.1
1,929

401
.192
855

7,5.14
4.9.14

7,403
7,2.10
6,04.1
4,945
4,844
4,794
4,702
4,79.1
4,766
4.880
4,9.14

2,569 4,669

Members'
deposits

46

1,199
1,043
1,036

1,432
I..1K2
1,041
2,331
I , 789

2,750
.1,09:)
2,828
2,376
2,111

r l ,696
1,528
1,522
1,450
I ,549
I , 789

1,948

1 Secured or unsecured loans maturing in 1 year or less.
2 Secured loans, amortized quarterly, having maturities of more tha»

I year but not more than 10 years.

NOIF. — Federal Home I.nan liank Hoard data.

NOTE —Federal Home Loan Dank Board data.
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MORTGAGE DEBT OUTSTANDING
ON RESIDENTIAL PROPERTIES

(In billions of dollars)

Knd of
period

1941
1945
1963
1964

1965
1966
19671'
1968''

1969—111...
IV. . . .

1970—1
II
III. . .
IV. . . .

1971—1
[I

All residential

Total

24.2
24.3

211.2
231.1

250.1
264.0
2H0.0
298.6

314.1
319.0

321.7
326.3
332.2
33N.2

343.3
353.1

1-inan-
ciat
insti-

tutions

14.9
15.7

176.7
195.4

213.2
223.7
236.6
250,8

262.7
265.0

265.9
268.9
272.8
277.2

281.6
290.1

Other
holders

9.4
8.6

34.5
35.7

36.9
40.3
43.4
47.8

51.4
54.0

55.8
57.4
59.4
61.0

61.7
63.0

Multifamily l

Total

5.9
5.7

29.0
33.6

37.2
40.3
43.9
47.3

50.6
52.2

53.2
54.5
56. 1
58.0

59.7
62.3

riuan-
ci.il

insti-
tutions

3.6
3.5

20.7
25.1

29.0
31.5
34.7
37.7

40.2
41.3

42.9
43.2
44.3
45.8

47.2
49.4

Other
holders

2.2
2.2
8.3
8.5

8.2
8.8

9.6

10.4
10.9

10.3
11.3
11.8
12.2

12.5
12.9

i Structures of live or more units.

NOTE.—Iluscd on data from same source as for "Mortgage Debt Out-
standing" table (second preceding page).

MORTGAGE DEBT OUTSTANDING ON
NONFARM 1- to 4-FAMILY PROPERTIES

(in billions of dollars)

E.ind of period

954.
1963
1964

1965 .
1 966.
1967"
1968 •'

1969-

1970-

1971 -

II '.'.
Ill
IV

J|
Ill
IV

I . . . . .
II

18 6
182.2
197.6

212 9
221.6
236.1
251 2

254.8
259.5
263.5
266.8

268.5
271.7
276.0
280.2

283. f
290.9

Total

(iovernment-
undcrwritten

Total

4.3
65.9
69.2

73.1
76.1
79.9
84.4

85.3
87.1
88.8
90.2

91.6
92.2
95.1
97.3

98.2
100.4

I-I1A-
in-

sured

4.1
35.0
38.3

42.0
44.8
47.4
50.6

51.4
52.2
53.4
54.5

55.6
56.1
58.1
59.9

61.0
62.8

VA-
Riiar-

anteed J

.2
.10.9
30.9

31.1
31.3
32.5
33.8

33.9
34.9
35.5
35.7

36.0
36.0
37.0
37.3

37.3
37.6

Con-
ven-

tional

14.3
116.3
128.3

139.8
147.6
156.1
166.8

169.6
172.3
174.6
176.6

176.9
179.6
181.0
182.9

185.3
190.5

i Includes outstanding amount of VA vendee accounts held by private
investors under repurchase agreement.

Noih. l-or total debt outstanding, figure* are rHI.HB and I-'.R.
estimates, l-or conventional, figures are derived.

llased on data from I'M.Ml, 1'ederal llmisinn Admin., and Veterans
Aitmin.

GOVERNMENT-UNDERWRITTEN RESIDENTIAL
LOANS MADE

(In millions'of dollars)

DELINQUENCY RATES ON HOME MORTGAGES

I'criod

1945
1964

1965
1966
1967
968

1 969
1970

1970—Oct...
Nov..
D e c .

1971— Jan...
1-eb. .
Mar..
Apr..
May.
June.
July..
Aug..
.Sept..
Oct. .
Nov..

Total

665
8,130

8,689
7,320
7,150
8,275
9,129

11,981

,218
,063
,351

999
951

,097
,136
,203
,372
,340
,393
,242
,202
,220

I-'IIA-insured

Mortgages

New
homes

257
1,608

1 ,705
1 ,729
1,369
1,572
1,551
2,667

304
273
280

295
284
318
293
290
322
338
407
320
318
358

Px-
istint!
homes

217
4,965

5,760
4,366
4,516
4,924
5,570
5,447

564
497
472

476
450
531
467
504
629
646
710
543
504
511

Pro-
jects'

20
895

591
583
642

1,123
1,316
3,250

292
248
549

187
185
202
330
354
399
304
216
290
276
273

Prop-
erty
im-

prove-
ntents2

171
663

634
641
623
656
693
617

57
45
50

41
32
46
46
55
21
53
60
89

105
77

VA

Total'

,92
2,846

2,652
2,600
3,405
3 774
4,072
3,442

341
318
316

297
256
303
350
417
519
561
577
693

757

-guaranteed

Mortgages

N
homes

1,023

876
980

1,143
1 ,430
1 ,493
1,311

117
106
109

102
90
98
98

111
127
135
146
188

226

lix-
isting
homes

1,821

1,774
1,618
2,259
2,343
2,579
2,131

224
212
207

195
166
205
252
306
392
426
431
506

526

1 Nfotithly figures do not reflect mortgage amendments included in annual
totals.

2 Not ordinarily secured by mortgages.
3 Includes a small amount of alteration and repair loans, not shown separ-

ately; only such loans in amounts of more than SI ,000 need be secured.

NoTii.— I'edcral Housing Admin, and Veterans Admin, data. VHA-insured
loans represent gross amount of insurance written; VA-guaranteed loans,
gross amounts of loans closed. Figures do not take into account principal
repayments on previously insured or guaranteed loans. For VA-guarantced
loans, amounts by type are derived from data on number and average
amount of Joans closed.

t:nu of period

1961
1964

1965.
1966
1967
1968
1969

1967—1
11
Ill
IV

1968 1
II
Ill
I V . . . .

969- I
11
Ill . . . .
IV

970- 1
11
Ill
IV

971 I .
II

(Per 100 mortgages

I.

Total

3.30
3.21

3.29
3.40
3.47
3.17
3.22

3.04
2.85
3.15
3.47

2 84
2.89
2.93
3.17

2.77
2.68
2.91
3.22

2.96
2.83
3.10
3.64

3.21
3.27

leld or serviced)

oans not in foreclosure
but delinquent for—•

30 days

2.32
2.35

2.40
2.54
2.66
2.43
2.43

2.17
2.14
2.36
2.66

2.11
2.23
2.23
2.43

2.04
2.06
2.18
2.43

2.14
2.10
2.26
2.67

2.26
2.36

60 days

.60

.55

.55

.54

.54

.51

.52

.56

.45

.52

.54

.49

.44

.48

.51

.49

.41

.47

.52

.52

.45

.53

.61

.56

90 days
or more

.38

.31

.34

.32

.27

.23

.27

.31

.26

.27

.27

.24

.22

.22

.23

.24

.21

.26

.27

.30

.28

.31

.36

.39
.53 | .38

Loans in

closure

.34

.38

.40

.36

.12

.26

.27

.38

.34

.31

.32

.32

.28

.26

.26

.26

.25

.25

.27

.31

.31

.25

.33

.40

.38

NOTM.—Mortgage Bankers Association of America data from
reports on I- to 4-family FHA-insured, VA-guarantcecl, and con-
ventional mortgages held by more than 400 respondents, including
mortgage bankers (chiefly), commercial banks, savings banks, and
savings and loan associations.
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GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

(In millions of dollars)

FEDER/L NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

([n millions of dollars)

rim) of
period

Tola]

holdings

|

I I I A -
i n -

sured

1967 3,348
1968 4,220
1969 4,820
1970 5,184

1970-Nov...
Dec.. .

1971-Jan....
Peb. . .
Mar...
Apr.. .
May. .
June. .
July...
AUK.

5,141
5,184

5,188
5,213
5,241
5,244
5,261
5,275
5,2X2
5,279

Sept... 5,259
Oct . . . 5,245
Nov.. . 5 ,260

2,756
3,569
4,220
4,634

4,587
4,634

4,641
4,670
4,703
4,710
4,731
4,751
4,761

VA-
guar-

antecil

592
651
600
55(1

554
550

546
543
538
534
530
524
.520

Mortgage
transactions

(during.
period)

4,749 510

Pur-
chases

860
I ,089

827
621

35
70

.15
3«
56
39
40
4.1
25

Sales

comni-,,mclUs

Made O l | t
during s l a m | .
period m ^

I ,045
867
615
897

42
37

27
21

100
120
171
424
487

! .171
1 ,2661, no

738

776
738

705
682
707
786

, 906
I . 247

Hml of
period

1967
968

1969
970

1970-Nov...
IK'c

971-Jan....
1 eh. . .
M a r
Apr.. .
May. .
June..
July...
AUK. • •
Sept...
Oct
Nov...

Iota!

5 522
7 167

15,5'J

15,3)6
is!'02

15,520
15.44S
15 420
15.308
15,242
l',363
,5,674
|6,304
|ft,732
17,202
|7,535

vlorlgagt
holdings

1 11A-
in-

s'ure<l

4,048
5 ,121
7,680

11,071

10,981
1 1,071

11,092
11,061
11,012
10,933
10,89.1
10,970
11,184
II,662

V A -
guur-

arifeed

1,474
2 046
1 270
4,4.11

4,416
4,431

4,428
4,391
4,408
4,375
4,149
4,393
4,490
4,642

Mortgage
transactions

(during
period)

1'ur- ; „..,...,
chases

1 ,400
1 ,944
4,121
5,078

294
165

75
60
76
58
91

219
407
659
615

406

•lilies

12

4
72
46

105
92
10

Mortgage
comini

Made
during
period

1 ,7.16
2,697
6,630
8,047

541
600

1.19
80
33

457
871

1 ,294
576

1,219
572

89.1

mcins

O u t
stand-

i ng

501
1 ,287
3,539
5,203

4,9.10
5,203

5,092
4,K65
4,380
4,381

920
5,750
5,709
5,146
5, .527

5,466

NOTI:,—Government National Mortgage Assn. data. Data prior- ( o
Sept. l%8 relate to Special Assistance and Management and Liquidating
portfolios offbrmer FNIVf A and include mortgages subject (o participation
pool of Government Mortgage liquidation Trust, but exclude eonv'.;n.
tional mortgage loans acquired by former I-'NMA from the RIC Mortgage
Co., the Defense Monies Corp., the Public Housing Admin., anil Coin_
munity facilities Admin.

HOME-MORTGAGE YIELDS
(In percent)

Noil-. I'cdcral National Mortgage Assn. data. Data prior to Sept.
\l)dH relate tt* secondary market portfolio of former I-NMA. Mort.nane
commitments made during the period include sonic tiiultititntily and non-
profit hospital ' o a n commitments in addition to I- to 4- family loan com-
mitments accfplcd in FNMA's tree market auction system, and through
the INMA (iNMA Tandem Plan (Program IS).

FEDERAL NATIONAL MORTGAGE ASSOCIATION
AUCTIONS

Period

1968.
1969.
1970.
1971.

New
homes

6.97
7.81
8.44
7.60

8. 18
7.91
7.66
7.49
7.47
7.50
7.66
7.74
7.83
7.84
7.79

'7.62

1972 Jim 7.62

1971-Jan..
leh..
Mar..
Apr.,
May.
June.
July.
AUK..
Sept..
Oct..
N'ov..
Dec.

Primary market
(conventional loans)

:Secondary
j market

1 HI.Ill) series
(clt'ectivc rate)

lixistiny
homes

7.03
7.82
8.35
7.54

8.08
7.80
7.60
7.47
7.45
7.50
7.63
7.71
7.76
7.75
7.71
7.51

7.46

t i l A .series

New
homes

7.12
7.99
8.52
7.75

7.95
7.75
7.60
7.55
7.65
7.70
7.80
7.85
7.X5
7.80
7.75
7.70

1.60

Date ot auction

Yield
on IHA-
insured

new
home
lo:ins

7.21
8.26
9.05
7.70

Ciovernment-undei written
home loans

Mortgage
amounts

OlVered Accepted

In millions of
dollars

Conventional home loans

Average Mortgage
yield amounts

(.ihort-
lerill

cnmniit-j
ments) Olfered Accepted

7.32
7.37
7.75
7.89
7.97
7.92
7.84
7.75
7.62
7.59

7 . 4 9

NOTI:.—Annual data arc averages of monthly figures. The
I'HA data are based on opinion reports submitted by lield offices
on prevailing local conditions as ol" the first ot the succeeding
month. Yields on HIA-insured mortgages are derived t'rom
weighted averages of private secondary market prices for Sec.
203, 30-year mortgages with minimum downpaymont and an
assumed prepayment at the cm\ of 15 years. (Japs in data are
due to periods ol' adjustment to changes in maximum permis-
sible contract interest rates. "Che I HA series on average contract
interest rates on conventional first mortgages in primary markels
are unweighted and are rounded to the nearest 5 basis points.
The I'll).Illl elfective rate series rellects tees and charges as well
as contract rates (as shown in the table on conventional lirst-
mortgage terms, p. A-37) and an assumed prepayment at end
of 10 years.

I 71 Aug. 25

Sept. 8
20

Oct. 4
18

Nov. I
15
29

Dec. 12
27

1 9 7 2 - J a n . 10
24

leb. 7
22

634.6

445.2
437.5

153.5

188.6
193.0

In
percent

8.01

7.91
7.89

365.1 194.8 7.89
219.8 103.6 7.85

126.0 56.4
145.2 102.0
210.6 ! 101 .I

232.5
222.7

136.9
103.6

88.7
68.6

70.2
148.1

72.9
54.9

63.9
44.8

7.79
7.71
7.67

7.63
7.63

7.62
7.61

7.61
7.61

In millions of
dollars

Average
yield

(short-
term

commit-
ments)

In
percent

62.4
21. I

34.9
11.5

7.74
7.64

Non. Average secondary market yields are gross- before deduction of 38
basis-point fee paid for mortgage servicing. They retlect the average accepted bill
yield for home mortgages assuming a prepayment period of 12 years for 30-year
loans, without special adjustment for INMA commitment lees and INMA stock
purchase ami holding requirements. Beginning Oct. 18, 1971, the maturity on new
sliort-teiin commitments was extended troin 3 to 4 months. Mortgage amounts
offered by bidders are total eligible bids received.
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TOTAL CREDIT

(In millions of dollars)

Lnd of period Total

7.222
9,172
5,665

21,471
38,830
56,141

1965 • 90,314
1966 97,543
1967 102,132
1968 113,191
1969 • "
1970
1971

1939.
1941.
1945.

1950.
1955.
1960.

122,469
126,802
137,237

1971- Jan 125,077
Feb 123,815
Mar 123,604
Apr 125,047
May 126,025
June 127,388
July 128,354
Aug 129,704
Sept 130,644
Oct 131,606
Nov 133,263
Dec 137,237

1972 Jan.. 135,830

Tot,i

,<3
6,015
2,462

14,70)
28,90(
42,96i

71,324
77,539
80,926
89,890
98,169

101,161
109,545

100,101
99,244
99,168

100,028
100,692
101,862
102,848
104,060
104,973
105,763
107,097
109,545

108,826

Auto-
mobile
paper

1,497
2,458

455

6,074
13,460
17,658

28,619
30,556
30,724
34,130
36,602
35,490
38,310

35,004
34,869
35,028
35,496
15,819
16,349
16,763
J7.154
37,383
37,759
28,164
J8.3IO

18,111

Instalment

Other
consumer

goods
paper

1,620
1,929

816

4,799
7,641

11,545

18,565
20,978
22,395
24,899
27,609
29,949
32,447

29,575
28,928
28,591
28,682
28,706
28,976
29,165
29,477
29,840
30,072
30,586
32,447

32,096

Noninstalment

Repair
and mod-
ernization

loans i

298
376
182

1,016
1,692
3 i /,8
3 '728

#8
4i m
4>56
4 067
4'.051
4'045
4,077
4,126
4,186
4,240
4,295
*,33O
.•,357
4,370
4,356

4,319

Personal
loans

1,088
1,322
1,009

2,814
6,112
10,617

20,412
22,187
24,0(8
26,936
29,918
31 ,612
34,432

31,455
31,396
31,504
31,773
32,041
32,351
32,680
33,134
33,420
33,575
33,977
34,432

34,300

Total

2,719
3,087
3,203

6,768
9,924
13,173

18,990
20,004
21,206
23,301
24,300
25,641
27,692

24,976
24,571
24,436
25,019
25,333
25,526
25,506
25,644
25,671
25,843
26,166
27,692

27,004

Single-
payment

loans

787
845
746

1,821
3,002
4,507

7,671
7,972
8,428
9,138
9,096
9,484

10,300

9,480
9,506
9,557
9,676
9,765
9,862
9,854
9,997
10,061
10,097
10,182
10,300

10,324

Charge
accounts

1,414
1,645
1,612

3,367
4,795
5,329

6,430
6,686
6,968
7,755
8,234
8,850
9,818

8,094
7,353
7,207
7,689
8,004
8,214
8,271
8,305
8,305
8,435
8,634
9,818

8,929

Service
credit

518
597
845

1.580
2,127
3,337

4,889
5,346
5,810
6,408
6,970
7,307
7,574

7,402
7,712
7,672
7,654
7,564
7,450
7,381
7,342
7,305
7,311
7,350
7,574

7,751

igs of retail outlets are in-' Holdings of financial institutions; holdini
eluded in "other consumer goods paper."

Norn.- -Consumer credit estimates cover loans to individuals for house-

INSTALMENT CREDIT

(In millions of dollars)

lind of period

939
1941
J94S

1950
1955
I960

1965
1966
1967
1968
1969
1970
1971

1971- Jan . . .
Feb
Mar

May

July

Sept
Oct
Nov
Dec ..

1972 - Jan . . . .

T o t a l

4,503
6 085
2,462

14 703
28,906
42 968

71 324
77,539
80,926
89 890
98 169

101 161
109 545

100 101
99,244
99,168

100 028
100 692
101 862
102 848
104 060
104,973
105 763
107 097
109,545

108,826

Total

3,065
4,480
1,776

11,805
24,398
36,673

61,533
66,724
69,490
77,457
84,982
87,064
94 086

86 308
85,910
86,015
86,805
87 491
88 544
89 458
90 516
91,279
91 941
92 901
94,086

93,668

Financial institutions

Com-
mercial
banks

1,079
1,726

745

5,798
10,601
16,672

28,962
31,319
32,700
36,952
40,305
41,895
45,976

41 611
41,446
41,563
42,094
42 482
41,011
43 509
44,112
44,603
44,947
45 396
45,976

45,878

Finance
COS. !

1,836
2,541

910

5,315
11 838
15 435

24 282
26,O9t
26,734
29 098
31,734
31,123
32 140

30 791
30 511
30,326
30 369
30 441
10 609
30 906
31'098
31,133
11 331
11 643
32,140

31,948

Credit
unions

132
198
102

590
1,678
3,923

7,324
8,255
8,972

10,178
11,594
12,500
14,191

12,353
12,351
12,509
12,686
12,874
13,206
11 296
11 570
13,780
13,875
14 052
14,191

14,062

Mis-
cellaneous
lenders l

18
15
19

102
281
643

965
,059
,084
,229
,349
,546
,779

,553
,602
,617
,656
,694
,718
,747
,756
,763
,790
,810
.779

1,780

Retail outlet

Total

1,438
1,605

686

2,898
4,508
6,295

9,791
10,815
11,436
12,433
13,187
14,097
15,459

13,793
13,334
13,153
13,223
13,201
13,318
13,390
13,524
13,694
13,820
14,196
15,459

15,158

Auto-
mobile

dealers 2

123
188

28

287
487
359

315
277
285
320
336
327
360

324
323
325
330
334
339
344
347
349
354
359
360

359

Other
retail

outlets

1 , 3 1 5
1,417

658

2,611
4,021
5,936

9.476
10,538
11,151
12,113
12,851
13,770
15,099

13,469
13,011
12,828
12,893
12,867
12,979
13,046
13.177
13,345
13,466
13,837
15,099

14,799

1 Finance companies consist of those institutions formerly classified
as sales finance, consumer finance, and other finance companies. Mis-
cellaneous lenders include savings and loan associations and mutual
savings banks.

2 Automobile paper only; other instalment credit held by automobile
dealers is included with "other retail outlets."

See also NOTE to table above.
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INSTALMENT CREDIT HELD BY COMMERCIAL BANKS

(In millions of dollars)

lind of
period

1939
1941
1945

1950
1955
I960

1965
1966
1967
1968
1969
1970
1971

1971—Jan.. . .

1972

Fcb
M a r . . . .
Apr. . . .
May. . .
June . . .
Ju ly . . .
Aug. . .
.Sept.. .
Oc t . . . .
Nov.. .
Dee

-Jan.. . .

Total

j

5
10
16

28
31
32
36
40
41
45

41
41
41
42
42
43
43
44
44
44
45
45

45

.079
726
745

,798
,601
,672

,962
119
700

,952
,305
, 895
976

,611
,446
,563
,094
,482
,011
,509
,112
,603
,947
, 396
,976

,878

Automobile
paper

Pur-
chased

1
3
5

10
11
10
12
12
12
13

12
12
12
12
12
12
12
12
12
12
13
13

12

237
447

66

,177
,243
,316

,209
,024
,927
,213
,784
,413
,003

,253
,165

147
,268
,361
,484
,614
,753
,831
932

,015
003

957

Direct

1
2
2

5
5
6
7
7
7
8

7
7
7
7
7
8
8
8
8
8
8
8

8

178
338
143

,294
,062
,820

,659
,956
,267
,105
,620
,587
,752

,530
,561
,667
,825
,942
,098
,220
,318
,380
, 509
,680
752

,734

Other
con-

sumer
goods
paper

1
2
2

4
4
5
6
7
8,
9,

8
8
«,
« ,
8 ,
«,
8,
9 ,
9 ,
9 ,
9 ,
9 ,

9,

166
309
114

45fi
042
759

166
681
126
060
415
633
805

613
535
499
595
676
821
931
074
235
301
412
805

783

Repair
and

modern-
ization

1
2

2
2

2
2
2
2

^

2
2
2
2
2
2
2
2

2
1

2

135
161
110

834
,338
,200

,571
,647
,629
,719
,751
,760
,864

.727
,704
,692
,702
,729
,765
,803
,838
,860
,874
,875
,864

,835

Per-
sonal
loans

363
471
312

1,037
1,916
3,577

6,357
7,011
7,751
8,855
9,735

10,482
11.552

10,488
10,481
10,550
10,704
10,774
10,843
10,941
11,129
11,297
11,331
11,414
11,552

11,569

INSTALMENT CREDIT HELD BY FINANCE
COMPANIES

(In millions of dollars)

Fnd of period Total

I

1939.
1941 .
1945 .

I 1,836
2,541

910

1950 1 5,315
1955 11,838
I960 I 15,435

1965 | 24,282
1966 26,091
1967 26,734
1968 I 29,098
1969 ! 31 ,734
1970 31,123
1971 32,140

30,791
30,511
.10,326
30,369
30,441
30,609
30,906
31,098
31,133
31,331

1971 - Jan
let)
Mar
Apr
May
June
July
A
Sept
Out
Nov 31,643
Dec 32,140

1972 • Jan. . . 31,948

Auto-
mobile
paper

932 !
1,438 I

202 I

Other
con-

sumer
goods
paper

Repair
and

modern-
ization
loans

3,157
7,108
7,703

9,400 j
9,889
9,538 j

10,279 I
11,053
9,941

10,279

9,754
9,672
9,674
9,781
9,810
9,918

10,037
10,077
10,077
10,177
10,248
10,279

134
194
40

692
1,448
2,553

4,425
5,171
5,479
5,999
6,514
6,648
6,521

6,605
6,493
6,363
6,280
6,23ft
6,224
6,230
6,249
6,268
6,306
6,325
6,521

10,197 6,501

151
204

62

80
42

173

224
191
154
113
106
94

107

93
93
9.1
98

l(K)
101
101
103
104
105
106
107

Per-
sonal
loans

619
705
606

I , 386
3,240
5,006

10,233
10,840
11,563
12,707
14,061
14,440
15,233

14,339
14,253
14,196
14,210
14,295
14,366
14,538
14,669
14,684
14,743
14,964
15,233

108 : 15.142

See NOTI: to first table on preceding page. NOTF. (-inance companies consist of those institution* formerly clas-
sified as sales finance, consumer linance, and other finance companies.

INSTALMENT CREDIT HELD BY OTHER
FINANCIAL LENDERS

NONINSTALMENT CREDIT

End of period

939
941
945

1950
195 5
I960

1965
1966
[ 967
1968
1969
1970
1971

1971—Jan
Feb
Mar

May.

JU|y

Oct
Nov
Dec

1972 Jan

(In millions 01 doll

Total

150
213
121

692
1,959
4,566

8,289
9,314

10,056
11 ,407
12,943
14,046
15,970

13,906
13,953
14,126
14,342
14,568
14,924
15,043
15,326
15,543
15,665
15,862
15 970

15,842

Auto-
mobile
paper

27
47
16

159
560

1 ,460

3,036
3,410
3,707
4,211
4,809
5,202
5,916

5,143
5,148
5,215
5,292
5,372
5,510
5,548
5,659
5,746
5,787
5,862
5,916

5.864

ars)

Other
con-

sumer
goods
paper

9
4

40
130
297

498
588
639
727
829
898

1 022

888
889
901
914
927
952
958
977
992
999

1,012
1 ,022

1.013

Repair
and

modern-
ization
loans

12
11
10

102
311
775

913
980

1,006
1 ,093
1,183
1 ,256
1 ,385

1,247
1 ,254
1 ,260
1,277
1,297
1,320
1,336
1,354
1 ,366
1,378
1,389
1 ,385

1 ,376

Per-
sonal
loans

106
146

91

391
9*6

2,034

3,822
4,336
4,704
5,374
6,122
6, (,9()
7,f>47

6.628
6,662
6,750
6,859
6,972
7,142
7,201
7,316
7,439
7, SOI
7,599
7,647

7.589

NOTF.—Other financial lenders consist of credit unions and miscel-
laneous lenders.

• ncl of period

1919
1941
1945

1950 . . . .
1955

1965

1967
1968
1 ()69
1970
1971

1971- Jan.. . .
1-cb.. . .
Mar . . . .
Ap r . . . .
M a y . . .
June.. .
July. . .
Aug. . .
.Sept.. .
Oct
Nov. . .
D e c . . .

1972—Jan.. . .

Total

2,719
3 087
3,203

6,768
9,924

13,17.1

18,990
20,004
21,206
21 101
24,300
25,641
27,692

24,976
24,571
24,436
25,019
25,333
25,526
25,506
25,644
25,671
25,04.1
26,166
27,692

27,004

(In millions of <lol

Single-
payment

loans

Com-
mer-
cial

banks

625
693
674

1 ,57ft
2,635
3,884

ft,690
6,946
7,340
7,975
7,900
8,205
8,91ft

ft, 196
8,205
8,249
8,350
8,425
8,512
8,498
8,633
8,694
8,722
8,795
8,916

8.937

Other
finan-
cial

insti-
tutions

162
152
72

245
367
623

IIBI
,026
,088
, 163
, 196
,279
,384

,284
,301
, 308
,326
, 340
, 350
,356
, 364
, 367
, 375
,387
,384

,387

irs)

Charge accounts

Ketail

1 414
1 ,'645
1 ,612

3,291
4,579
4^893

5,724
5 812
5,9.19
6,450
6 650
6,932
7,597

6,144
5,435
5,316
5,774
6,046
6,199
6,173
6,120
6,101
6,269
6,482
7,597

6,719

Credit

76
216
4.16

706
874

1 ,029
1 105
1 ,584
1 ,918
2,221

1,950
1,918
1 , K91
1 ,915
1,958
2,015
2,098
2,185
2,204
2,166
2,152
2,221

2,210

Service
credit

518
597
845

1 ,580
2,127
3,337

4,889
•i 146
5,810
6,408
6,970
7,307
7,574

7,402
7,712
7,672
7,654
7,564
7,450
7,381
7,342
7,305
7,311
7,350
7,574

7.751

1 Service station and miscellaneous credit-card accounts and home-
heating-oil accounts. Hank credit card accounts outstanding are included
in estimates of instalment credit outstanding.

See also NOTI; to first table on preceding page.
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INSTALMENT CREDIT EXTENDED AND REPAID, BY TYPE OF CREDIT

(hi millions of dollars)

Period
Total

S.A.I I N.S.A.

Automobile paper

S.A.I N.S.A,

Other consumer
goods paper

S.A.I N.S.A.

Intensions

Repair and
modernization loans

S.A.I N.S.A.

Personal loans

S.A.i N.S.A.

1965
1966
1967
196K
1969
1970
1971

1971-Jan 8,916
l-'eh 9,081
Mar 9,533
Apr
May
June
July
Auji
Sept
Out
New 10,572
Dec 10,1.10

9,751
9,690
9,715
9,675

10,049
10,156
10,031

1972-Jan... 10,1X4

78,586
82,335
84,693
97,053
102,888
104,130
117,638

7,545
7,489
9,575
10,079
9,562
10,667
I0.09S
10,300
9,X49
9,797
10,711
I I,966

8,766

1965 ' • 69,957
1966 : 70,120
1967 I 81 ,306
1968 88,089
1969
1970
1971

1971 -Jan
l-ch
Mar
Apr
May
June
July
AUK
Sepl
<kt
Nov
Dec

1972-Jan

94,609
101,138

! 109,254

,829
,979
,038
088
197
190
914
,222
,157
,107
, 306
.230

'), 547

1965...
1966...
1967...
1 9fi8 .. .
1969...
1970...
1971...

1971 -Jan
Fell
Mar
Apr
May
June
July
AUK
Sept
Ocl
Nov
[X-c

1972 -Jan. . .

87
102
495
663
493
525
761
827
999
924
, 266
900

637

8,605
8,346
9,651
9,219
8,898
9,497
9,1 12
9,088
8,936
9,007
9,377
9.518

9,485

8,629
6,215
3,387
8,964
8,279
2,992
8,384

1,060
-857

76
860
664

1,170
986

1,212
913
790

1,334
2,448

719

2,461
2,687
2,897
2,872
2,756
2,838
2,773
3,004
3,147
2,992
3, 162
2,973

2.978

2.761

162
51
201
306
116
160
208
107
415
358
500
277

217

27,227
27,341
26,667
31,424
32,354
29,831
34,638

1,997
2,336
3,074
3,100
2,883
3,301
3,032
3,066
2,927
3,037
3,105
2,780

2,470

23,543
25,404
26,499
28,018
29,882
30,943
31,818

2,623
2,636
2,696
2,566
2,640
2,678
2,565
2,697
2,732
2,634
2.662
2,696

2,483
2,471
2,915
2,632
2,560
2,771
2,618
2,675
2,698
2,661
2,70(
2,634

2,669

3,252
3,204
3,210
3,415
3,295
3,433
3,399
3,465
3,462
3,467
3,595
3,604

3,706

22,750
25,591
26,952
30,593
33,079
36,781
40,979

2,868
2,431
3,076
3,363
3,148
3,538
3,415
3,465
3,454
3,423
3,737
5,061

3,297

Repayments

3,145
3,212
3,164
3,249
3,211
3,233
3,203
3,262
3,172
3,219
3,254
3,188

3,501

20,518
23,178
25,535
28,089
30,369
34,441
38,481

3,242
3,078
3,413
3,272
3,124
3,268
3,226
3,153
3,091
3,191
3,223
3,200

3.648

177
197
209
205
200
224
218
222
227
229
214
217

221

175
188
196
184
188
192
188
196
199
197
199
198

201

Net change in credit outstanding 2

3.6S4
1,937

168
3,406
2,472

-1,112
2,820

• 486
- 1 3 5

159 i
468 I
323
530 '
414 i
391
229
376
405
146

199

2,232
2,413
1,417

107
-8
46
166
84
200
196
203
290
248
341
416

205

2,504
2,710
2,340
2,498

- 374
-647
- 337

91
24
270
189
312
363
232
514

I ,861

-351

2
9
13
21
12
32
30
26
28
32
15
19

20

2,266
2,200
2,113
2,268
2,278
2,145
2,550

122
155
197
219
235
263
248
253
237
225
215
181

156

2,116
2,110
2,142
2,132
2,163
2,075
2,304

165
171
203
187
186
203
194
198
202
198
202
195

193

150
90

--29
136
115
70

246

• 4 3

-16
6
32
49
60
54
55
35
27
13
14

• 3 7

I 26,343
i 27,203
1 28,961

32,768
35,177
35,373
39,471

3,026
2,993
3,217
3,259
3,439
3,220
3,285
3,358
3,320
3,343
3,601
3,336

3,279

2,886
2,943
2,982
3,089
3,158
3,087
2,958
3,067
3,054
3,057
3,191
3,148

3,084

2,558
2,567
3,228
3,397
3,296
3,565
3,403
3,516
3,231
3,112
3,654
3,944

2,843

23,780
25,428
27,130
29,850
32,195
33,679
36,651

2,715
2,626
3,120
3,128
3,028
3,255
3,074
3,062
2,945
2,957
3,252
3,489

2,975

140
50

235
170
281
133
327
291
266
286
410
188

2
1

2
2
1
2

,563
775
831
,918
982
,694
,820

-157
-59
108
269
268
310
329
454
286
155
402
455

195 -132

1 Includes adjustments for differences in trading days.
- Net changes in credit outstanding are equal to extensions less

repayments.

Noil1..—Estimates are based on accounting records and often
include financing charges. Renewals and refinancing of loans,

purchases and sales of instalment paper, and certain other transac-
tions may increase the amount of extensions and repayments
without affecting the amount outstanding.

For back figures and description of the data, sec "Consumer
Credit," Section 16 (New) of Supplement to Hanking and Monetary
Statistics, 1965, and pp. 983 1003 of the BULLETIN for Dec. 1968.
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INSTALMENT CREDIT EXTENDED AND REPAID, BY HOLDER

(In millions of dollars)

A 59

I'crioil

1965
1966
1967
1968
1969
1970
1971

1971 Jan
j:eb
Mar

Mav

July

Oet
Nov
Dec

1972 Jan

1965
1966
1967
1968
1969
1970
1971

1971 Jan..
Feb
Mar

May

July

Sept.. .
Oct
Nov.
Dec

1972- Jan

1965 . . . . . .
1966
1967
1968
1969
970 . . . . . . .

1971

1971 Jan
leb
Mar . .

May .

July.. .

Oct
Nov
Dec . .

1072 - Jan. .

; Total

S.A.I

8.916
9,081
9,511
9,751
9,690
9,715
9,675

10,049
10,156
10,0.11
10,572
10,1.10

10,184

8,829
8,979
9,038
9,088
9,197
9,190
8,914
9,222
9,157
9,107
9.106
9,230

. .9,547

87
102
495
663
493
525
761
827
999
924

1 ,266
900

637

N.S.A.

78 586
82 115
84,693
97,053

102,888
104 110
117,638

7,545
7,489
9,575

10,079
9,562

10,667
10,098
10,100
9,849
9,797

10,711
11,966

8.766

69,957

76,120
81,306
88 089
94,609

101 1)8
109,254

8.605
8,146
9,651
9,219
8,898
9,497
9,112
9,088
8,916
9,007
9,177
9,518

9,485

8 629
6,215
.1,387
8 964
8 279
2,992
8 184

— 1 060
-857
- 76
860
664

1,170
986

1,212
913
790

1,114
2,448

719

Commercial lianks

S.A.i

3,.138
3,478
3,646
3,676
3,600
.l,80d
3,644
1,919
3,989
.1,8.12
4,140
3,939

3,826

3,385
3 369
.1,387
3,3.12
3,175
3 541
.1,351
3,456
3 460
3.439
3 470
3,451

3.620

• 4 7
109
159
.144
225
265
293
46.1
529
39.1
670
488

206

N.S.A.

29 528
3O|O73
30 850
36,3.12
38 511
19 116
45 099

2,885
2,988
3 781
.1 948
3 671
4 207
3 917
4 062
3,932
3,752
.1,931
4,023

3,366

25,663

27 716
29,469
32,080
35,180
17 961
41,018

3,169
.1 151
3,666
3,417
.1,283
.1,678
3,419
3,459
1 441
.1,408
1 482
.1,443

3,464

Net l

1 865
2 157
1 181
4 25°
i'l51
11590
4 081

284
-165

117
531
388
529
498
603
491
344
449
580

- 98

finance companies

S.A.i

lixtc

2,411
2,513
2 681
2 624
2 798
2 490
2 676
2 699
2,718
2,73.1
2,853
2,760

2,695

Repay

2,486
2 656
2,674
2,580
2,698
2,550
2,485
2,590
2 614
2,495
2 579
2,596

2,586

lange in crt

- • 7 5

- 1 4 1

44
100
60

191
109
104
2.18
274
164

109

N.S.A.

isions

25 192
25 406
25,496
28,836
30 854
29 66">

Other financial
lenders

S.A.i

32,0.16

1,961
2 121

1 ">KK

2,686
2,672
2 655
2,832
2,791
2,729
2 549
2,655
3,015
3,370

,2H2
194
475
441

,513
,42.1
452

,488
,490
,564
.454

2,247 1,482

ments

22,551
2.1,597
24,853
26,472
28,218
29 858 . .
.11 ,019

2,293
2,401
2,871
2 629

/ l < «

2,581 !

2 664
2 494
2,537
2,514
2 457
2,70.)
2,87.1

2 419

clit outstanding

2,641

,186
,207
,315
,32.1
, 299
,293
,2H8
266

,319
160
124

..1-16

2

1,809
643 :

2 364
2 616
• -61 I
I 0I7

• 1.12

N.S.A.

9 416
H)'362
10 911
12,850
14 245
14 619
17 .112

1 055
,117
418
552
491
724

,506
,582
,4.19
,414
,535
.477

1,244

8,310
9 .137

10,169
11,499
12,709
11 516
15,388

1 l<>5
,070
,245
, .1.16
,267
, .168
,.187
, 299
222

,292
118
160

,372

1 126

89
- 280 96
- 1X5 1H7

4.)
72

168
297
192
15

198
312
497

- (92

160
IIS
214
I 30
164
222
I7l
204
l.U)

I.16

025
742
151
516

,10.1
924

• 140
47

171
216
226
.156
119
283
217
122
197
108

12K

Retail nutlets

S.A.i

1 H79
,808
,812
,976
851

,906
,9.12
,979
,961
.976

2,015
.977

2.181

1 759
,768
,770
,861
,801
,800
,785
,XHH
817

,854
897
K5l>

1 ,995

120
40
42

115
50

106
147
91

144
122
118
118

186

N.S.A.

14 410
16,494
17 416
19,035
19 256
^0 711
21 191

1 ^44
,26.1
688
907
741
904
884
927

,929
,976

>,2.10
1 096

1,909

1.1,433
15 470
16,815
18,0.18
18,502
19 801
21,829

1 94H
722

, 869
,837
,765
,7«7
,812
, 793
759

,850
854
t i l l

2.210

997
1 024

621
997
754
010
16?

104
• 459

181
70

- 22
117
72

134
170
126
176

,26.1

301

1 Includes adjustments for diflerenccs in trading days.
2 Net changes in credit outstanding are equal to extensions less re-

payments, except in certain months when data for extensions ami re-
payments have been adjusted to eliminate duplication resulting from
large transfers of paper. In those months the differences between ex-
tensions and repayments tor some particular holders do not equal the

changes in their outstanding credit. Such transfers do not affect total
instalment credit extended, repaid, or outstanding.

NOTE;.- "Other financial lenders" include credit unions ami miscellaneous
lenders. See also Noir to preceding table and Note 1 at bottom of p. A-56.
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MARKET GROUPINGS

(1967 = 100)

I I

Grouping

1967
pro- j 1971
por- | avcr-
tion : ayeJI Jan.

1971

Totalindcx ! l00.00 106.4| 105.3: 105.7

Products, total 62.21
Final products I 48.95

Consumer goods 28.53
Equipment 20.42

Intermediate products 1 3.26
Materials 37.79

Consumer Roods

106.2 104.6
11)4.4] 102.9

Mar.

105.5

Durable consumer goods 7.86
Automotive products 2.84

Autos 1.87
Auto parts and allied goods .97

Home Roods
Appliances, TV, and radios

Appliances and A/C. . . .
TV and home audio

Carpeting ami furniture...
Misc. home goods

Nondurable consumer Roods
Clothing
Consumer staples

Consumer foods and tohacco...

Nonfood staples
Consumer chemical products.
Consumer paper products....
Consumer fuel anil lighting..

Residential utilities

Kquipmciu

Business equipment
Industrial equipment

Building and mining equip..
Manufacturing equipment. .
Power equipment

5.02
1.41

.92

.49
1.08,

115.6
88.9

112.8
106.8

114.J

112.8
88.9

110.9
106.5

105.0 104.5
103.0, 102.5
112.9
89.3

112.5
106.8

119.4 110.9
108.3 104.1
140.8 124.

108.l\ 110.6

111.5
111.2
127.2
81.4

112.9

117.8
112.8
127.4

106.5 106.5
104.9' 102.5

2.53 1I0.81

20.157
4.32

16.34
8.37

7.98
2.C4
1.91
3.43
2.25

122.6
71.8

106.4
107.5

117.6
74.0

110.1
107.5

112.7
88.4

112.0
107.

116.1 114.6 113.8 113.1
101.3 99.7 97.3 96,9
120.0 118.5 118.1 117.4
111.3 114.0 112.6 111.8

111.6
117.8
112.2
128.6

108.2
107.9
124.9
76.1

108.3
108.1

Commercial, transit, farm cq*.
Commercial equipment
Transit equipment
I'arm equipment

Defense and space equipment
Military products

Intermediate products

Construction products
Misc. intermediate products.

Materials

Durable goods materials....
Consumer durable parts.
Equipment parts
Durable materials nee. . .

Nondurable Roods materials
Textile, paper, and chem. mat
Nondurable materials n.c.c

Fuel and power, industrial

Supplementary groups

Home goods and clothing
Containers

(iross value of products
in market structure

(In billions of 1963 dollars)

Products, total
Final products

Consumer goods
Equipment

Intermediate products

126.9
1.13.2
107.9
1.12.4
140.2

96.1
92.4
92.9
81 .4

120.6

100-3
108.6
89.0
92.5

77.1
HO.4

113.0
112.7

123.2
131.8
104.4
127.0,
132.0

94.2
91.5
90.6
82.9

115.0

97.2
105.5
88.6
82.0

80.0
82.6

111.I
110.8

123.9
131.8
104.6
128.9
135.2

96.0
93.4
94.3
82.2

121.7

99.0
107.0

89.
88.8

78.1
80.4

111.9
113.1

20.91 wo.8 101.5 101.6
4.75 101.4 99.41 101.4
S.41 86.5l 88.4I 87.6

10.75 107.8 109.0 108.8

13.99
8.58
5.41
2.89

113.8
116.0
110.3
116.3

' • 3 4 1()(,.8
1-82 116.7

391.8
302.2
213.5

H8.8
89.6

111.7
111.2
112.5
117.8

103.4
119.2

386.2
297.7
209.1

88.7
88.4

123.2
131.6
103.0
127.9
133.2

95.0
92.4
92.4
81.3

121.5

98.0
106.6
87.2
88.0

77..5
79.8

112.6
111.4

101.9
103.2
86.4

109.2

Apr. I May

106.2

105.5
103.6
114.6
88.1

112.4
107.5

107.0

105.9
103.9
115.7
87.8

113.5
108.9

112.2 117.2 116.1
113.7 123.1 121.2
103.2; 108.3 107.9
133.9 151.4 146.8

June

107.2

106.1
104.5
116. I
88.2

112.4
109.0

111.4
116.4
126.0
98.6

110.7
109.0

113.9
120.7
132.1
99.4

Ml .7
111.I

115.5: IIS. I
101.0
119.4
112.7

126.4
1.14.0
108.2
130.5
136.4

95.1
92.4
91.2
82.1

120.5

98.2
107.1
87.3
86.6

76.5
79.

113.4
111.6

102.6
118.5
113.2

124.2
133.2
105.0
128.0
1 35. I

94.4
90.9
91.5
79.5

120.2

98.4
107.6
87.3
86.6

76.9
79.5

115.5
111.9

113.3
116.9
129.3
93.9

113.6

101.9
119.9
113.5

126.5
130.9
109.9
132.5
140.6

95.0
90.9
88.8
80.1

121..1

July

106.1

Aug. Sept. Oct.

115.S
120.1
107.9
143.6

113.5
I 15.0
126.0
94.5

114.8
112.0

116.1
102.4
119.8
112.0

128.0
1 3.1.1
106.9
135.9
145.1

96.3
91.8
88.9
81.1

122.7

102.2 104.8
102.8 105.1
86.0 88.9

110.2 112.8

112.1 1I2.O\ 112.7
111.7 III.9! 11.1.2
112.7 112.3 111.9
118.6 121.1 121.0

102.3
119.6

102.9
108.1

298.5
209.5

89.2
89.9

297.4
209.6

87.9
88.5

106.6
113.5

99.6 101.5
IO7,6i 109.9
90.51 88,4
87.7 99.9

77.1
80.5

113.5
111.6

103.0
104.8
87. I

110.2

77.7
81.4

115.3
112.7

105.3 106.2

106.8 106.2
104.9 105.0
116.0 116.0
89.3 89.6

113.8 110.7
105.3 104.0

IIS.8
121.1
108.5
145.2

112.9
112.1
128.0
82.4

114.7
112.5

116. I
100.3
120.2
112.6

128.4
1.13.1
106.2'
137.2
146.2

96. H
92.0
96.4
79.9

119.7

102.2
109.9
90.

100.0

77.9
82.2

109.4
111.7

98.7 94.9
98.81 100.4
87.0| 82.1

104.6 99.0

112.8 115.5
113.7 117.5

.3 112.0
119.7 121.

108.7
117.8

388.6l 385.9 390.2. 391.6 392.6

108.0
115.5

O6! 301.3 30.1.2
2I2.6| 21.1.4. 214.8

87.
89.3

87.6
90.2

I

88.5
89.6

112.3
113.4
110.5
I 19.7

108.3
118.2

395.2
304.6
216.4

88.1
90.8

114.8
117.8
109.9
117.2

107.1
117.2

393.0
305.4
215.5
90.1
87.7

106.2
104.6
1 15.0
90.2

112.5
106.2

113.6
118.0
108.0
153.4

105.7
121.7
75.6

116.1
112.I

115.6
102.5
119.1
110.4

128.2
13.1.5
109.2
1.14.7
144.2

97.8
92.4
96.6
80.5

119.5

10.1.8
112.0
90.2

103.9

77.7
82.3

I I I . 3
113.4

106.4

106.9
105.3-
116.9
89.0

113.0
105.6

119.6
107.8
142.2

112.9
110.7
I 31 .1
72.6

115.3
111. I

117.5
10.1.5
121.2
1 1.1.9

128.9
1.11.7
110.3
137.1
147.0

97.4
92. (,
95.5
81

119,

102.8
111.0
90.4
99.5

75.1
79. C

112.7
113.4

98.7 100.4
100.7 101.
86.0 86.9

104.1 106.6

114.7
118.8
108.2
119.3

107.1
115.0

392.8
302.9
212.1
90.7
89.7

114.6
118.8
108.3
99.4

108.5
I 16.8

391.3
305.21
215 . 7'

89.41
90. 1 I

Nov. I Dec.

107.0 107.6
I

107.6
105.9
118.2
88.8

114.0
106.0

1(5.5
119.6
109.2
I 39.7

113.4
113.4
135.5
71.8

117.3
111.7

119.3
103.6
123.5
117.2

130.1
136.9
111.5
135.2
144.5

97.0
93.2
95.2
81.3

122.2

101.3
109.1
88.6

101.1

75.3
78.7

112.9
114.9

99. S
99.4
86.0

106.4

107.6
105.6
117.7
88.6

114.9
107.5

115.6
119.8
109.4
139.6

113.2
112.7
129.4
81.3

116.0
112.3

118.5
105.3
122.0
115.3

129.0
134.0
114.8
13.1.2
140.9

97.0
92.8
94.0
81.5

121 .0

101 .8
109.4
92.1
93.4

74.8
78.1

1972

Jan."

108.2

108.1
106.0
118.3
88.8
115.5
108.4

1/5.7
114.5
102.8
136.9

116.3
120.5
138.9
86.3

117.2
11.1.7

119.3

123.3
115.5

131.4
135.9
115.8
136.5
145.1

97.6
93.3
97.3
81.4

120.4

102.5
109.6
93.5
94.2

74.3
77.7

116.1 H6 .8
113.9 114.5

99.9
99.2
85.6

107.4

116.0 116.7
121.7 12J.0
107.1 106.7
105.0 118.2

108.9
119.1

305.9
217.1

88.8
90.2

109.6
120.8

396.1 394.9 398.0

102.2
101.0
88.1

109.8

1I5.H
120.3
108.7
117.9

110.7
120.1

304.01 306.0
215.8 216.5

88.11 89.4
90.8. 91.8

l o r NOTE see p. A-63.
• Referred to as "nonindustrial equipment" in the article published in the July 1971 BULLETIN, pp. 551-76.
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INDUSTRY GROUPINGS

(1967 ••- 100)

Cirouping

Manufacturing
Durable
Nondurable

Mining aiu) utilities
Mining
Utilities

Durable manufiicttircs

Primary and fabricated metals
Primary metals

Iron and steel, subtotal
rubricated metal products

1067 .
pro- I 1971 I
por- aver- j
lion | age'' ; Jan. I cb. Mar.

1971

Apr. May I June : July Aug. ' Sept. Oel. | Nov. I lice. ' Jan.'1

XX. 55
12.3.1
36.22
II .45

6.37
5.08

12.55
6.61
4.23
5.94

104 • 8
98.9

113.3
114.6
106.9
I 35.5

103.3

no!')-
119.3
III.I
1 29.6

104.0\ 106.8\
101). <)\ 10X.I

96.5 106.9
107.4 105.4

103.1
98.6

110.11
132.2

106.0
105.5
104.8
106.6

10.1.2
98.3

110.4
120.2!
I I I .4
131.5

105. K
106.6
105.2
104.9

Machinery and allied Hoods
Machinery

Nonelectrical machinery
I'lectrical machinery

Transportation equipment
Motor vehicles and parts
Aerospace and misc. trans. c(|.

Instruments
Ordnance, private and Ciovt

Lumber, clay, and xlass
Lumber and products
Clay, glass, anil stone products.

Furniture and miscellaneous
furniture and fixtures
Miscellaneous manufactures

32.44 94. l\ 13.0
17.39 95.4l 93 .4
9.17: 92.9 90.1
8.221 9« .2 97.1
9.29' 91 .3 . 91.I

13.5 13.0

104.4
99. I

112.I
120.6
110.4
133.2

IOK.fi
IIW.7
109. I
ION. 5

10t.7
100.5
113.3
119.0
108.6
132.1

III .5
114.3
112.9
108.5

94.2
92.3
96.3'
92.61

94.0
91.11
97.11
91 ..V

4.56 111.6
4.73 71.9
2.07 108. 5
3.69 87.0

12. T 93. 8
94.2 95.3
91.4 90.9
97.4 100.2
89.5' 90.9

105.6]
100.1
113.7
120.71
108.9
135.6

I0X.3
108. I
105.3
108.5

104.1 103.A
99 .4 96 .6

113.0. 113.8
120.J1 120.0
105.7 IOfi.5.
138.7 137.0!

104. 2\ 13.S'
98.2.1 81.0,
99.0 66.2

I 10.81 108.01

104.1 105.4 105.3 105.7
98.5. 99.1 98.01 98 .4

114.2 114.6, 115.9 116.2
120.3. 116.I I 18.7 120.4
106.0 97.7
138.41 139.3

102.3 107.7

99.4
116.5
121.3

139.61 136.5| 138.3

I

W..5, 100.9 18.7
93.9.1 95.7l 91 .4
85.9 88.7, 81.'J

105.7 106.9 106.9

94.4 94.7 94.5\ 95.2
95.2
91.6
99.2 100.2
91.7 88.5

97.4:
94.9

inn r

1 0 7 . 7 1 1 3 . 0 1 1 2 . 2 1 0 8 . 4 1 1 0 . 2 1 1 1 . 7 1 0 6 . 7
7 5 . 2

1 0 6 . 5
8 7 . 9

7 2 . 9 7 1 . 2 7 1 . 4 7 2 . , t 7 2 . 4 7 1 . 0
1 0 5 . 3 1 0 5 . 5 1 1 0 6 . 7 1 0 8 . 0 , 1 0 8 . 5 1 1 0 . 9

8 5 . 5

4.44 111. (: 106.9 109.X
1.65 ll.l.:»i 109.7 110.8
2.79 I 10.I 105.3 109.2

Nondurable manufactures

Textiles, apparel, and leather
Textile mill products
Apparel products
Leather and products

2.90 110.0
1.38 98.7
I.52. 120.3

85.71 85. 86. C 88.8 8N.8

95.6
94.1
97. 3
91.1

I I I . 6
71.5

96.3
95.0
97.8
91 .7

100.7- 103.X
94 .4 101.3
85.5 95 .2

107.7. 106.4

VS.3 94.6 94.2 94.3
97.0
95.3
98.9
92.4

96.3
93. 3|
99. 6!

91.6

96.71 97.1
94.41 93.7

109. I 110.5

1.8 112 .9 1 1 3 . 4
7 2 . 4 7 2 . 6 7 0 . 7

110.8 113.0 112.3
110.3 112.5' 110.0
III .I H i . 3 113.7

6. 90
2.69
3.33

.88

Paper and printing
Paper ami products
Printing and publishing

('hemicals, petroleum, and ruliber. .
Chemicals ami products
Petroleum products
Rubber and plastics prod.icls . . . .

l''oods and tobacco
l o o d s
Tobacco products

Mining

Afetal, stone, and earth minerals.. . .
Metal mining
Stone arul earth minerals

105.2: 107.1. 105.6
94.2i 96.0 95.0

115.2 117.2 115.4

IOO.fi 18.6 98.1)
108.4 103.1 105.4
97.8 97.4 94.5
87.3 89.5 89.0

7.92 107.x 107.1
3,l8i 116.0 116.9
4.741 102.2 100.5

108.1
116.0
102.8

97.3
105.3

94.0'
85.4

104.6
111.0
100.2

III .0
I I I . 0
111.1

111.2
115.4
108.7

90.0

110.4
I I 3 .1
I OK. 8

90.2
. . . . 2 110.4

85.6! 85.1

/ / / . /• 112.7
113.9 117.3
109.4 109.9

99 .4 101.0
89.8 89.3

111.5
67 .9

I I 1 . I
84 .0

111.7
68.7

109. I
84.7

1 0 9 . 5 . 1 0 9 . 9 I I I . 3 1 1 3 . 5 l l l . 3 \ 1 1 2 . 0
9 8 . 7 9 7 . 6 1 0 0 . 9 9 9 . 9 9 9 . 6 1 0 0 . 8

1 1 9 . 3 1 2 1 . 2 - 1 2 0 . 7 : 1 2 6 . 1 1 2 2 . ( | ! 1 2 2 . 2

1 1 2 . I
100.3
122.6

111.0 113.8' 115.6
117.9 119.4 123.2
110.I 110.5 I11..1

111.5'. 112.7 113.3
101.6 100.4 101.2
120.5 123.91 124.3

99.8
106.3
97.3
89.9 i

106.9
114.4
101.8

101.5 102.4
107.51 109.1
99.7 97.1
89.8 ! 89.3

100.2
108.5
97 .0
86.7

100. I 102.5
110.5 I I 1.0
96.(1 99.5
84.1; N7.fi

102.2 101.6 103.9 102.2
I 10.I I 10.2 112.8 : 108.I
100.0 99.5 101.I
87.2 82.9 86.8 90 .0

106.9
115.1
101.4

106.0 106.H I0X.2
113.4 115.5 117.8
101.0: 101.0 101.7

11.12 124.4 IIX.2 120.9\ 120.5 122.4 124.2 125.3
7.8ft 125.9, 119.3 121.7 121.0 121.4 123.7 126.8
1.80 115.8 117.2 117.I 116.3. 115.8 112.7
2.26 126.1 115.5 120.6 122.71 124.5 127.2

9.48 11.1.5 113.9 113.1
N.8I 114.6 114.6 114.I

.61 97.7J 106.6 100.1

10H. ) 109.0
I 16.4 I 16.I
102.9 104.3

124.0 126.2 127.3 126.5
125.0 127.6 129.7 128.2

115.ol 114.8 115.8 113.7 115.7
129.l! 128.0 129.9 129.6 129.0

/ / 2 . 2 112.9 113.6
113.8 114.I 114.6
90.3 96.9 100.3

1 1 3 . 7 ' 1 1 3 . X 1 1 2 . 8 I I I . I 1 1 3 . 2
1 1 5 . 4 1 1 5 . 2 1 1 4 . 0 I I I . 9 1 1 4 . 3

9 2 . 1 9 6 . 6 9 8 . 2 1 0 0 . 3 9 8 . 5

l.26\ 104.5 113.6 113.6\ 111.6
.5l! 121 4i 140.1 139,0 135.1
.75 9.1.2' 95.6' 96.3 95.6

Coal, oil, and Has
Coal
Oil and gas extraction 4.421 108.9 110.3

106
124

94.

/ / / .

5
i

i

4

104.6
122.6
92.4

109.6

104.
117.

96.

109.

9
1
4

9

91
93
90

109.

t,
5
2

2

W,. X
104.8
91.4

108.9

110.6
119.5
104.5

127.X
1.10.7
I 16.0
127.6

I IS.6
117.0
98 .2

9X.I- 10 \O 110.9
109.7] I 17.1 136.7
90.11 91.7 93.4

• t . U 107 5 1 1 0 . 6 1 0 9 . 1 I I I . 4 I I I . 4 1 0 9 . 6 1 0 9 . 9 1 0 9 . 2 1 0 . 1 . 9 IIIH.I)- 9 6 . 7 1 0 0 . 2
. 6 9 9 9 . 0 1 1 1 2 . 3 1 0 8 . 8 1 1 6 . 2 1 1 5 . 5 1 1 0 . 2 1 0 9 . 4 1 0 9 . 4 1 0 9 . 4 1 0 9 . 7 2 9 . 1 5 5 . 7

1 0 9 . J ' 1 1 0 . 6 ' 1 1 4 . 3 I O 9 . 6 i 1 1 0 . 0 , 1 0 9 . 2 1 0 8 . 8 1 0 7 . 7 ; 1 0 7 . 3 1 0 7 . 2

U t i l i t i e s

L l e c t r i c .
G a s . . . .

3 . 9 1 1 3 8 . 0 1 3 1 . 5
1 . 1 7 1 2 7 . 0 ' 1 2 3 . 0

1 3 4 . 9 | 1 3 3 . 6
1 2 3 . 6 1 2 4 . 3

1 3 5 . 5 1 3 3 . 8 I 3 N . 3 1 4 2 . 0 1 3 9 . 7 1 4 1 . 5 1 4 2 . 3

II0.X 112.3
120.0 121.4
104.7j 106.1

I
127.8 I2X.4
130.3 130.8
118.3 I I 8.I
I 26.6 I 27.9

115.0 115.6
116.7: 117.3

93.8'

/ / / . / 107.8
137.7 129.6
92.7 93 .0

106. 8 107.7
112.4 104.8
106.01 108.1

142.3 138.0 140.2

! ,

l o r NOTE see p. A-6.1.
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MARKET GROUPINGS

(1967 = 100)

Grouping

1967
pro-
por-
tion

Total index 100.00

Products, total
Final products

Consumer goods
Equipment

Intermediate products
Materials

Consumer goods

62.21
48.95
28.5.1
20.42
1.1.26
37.79

Durable consumer goods
Automotive products

Autos
Auto parts and allied goods.

Home Roods
Appliances, TV, and radios.

Appliances and A/C.
home audio.TV and ho

Carpeting and furniture.
Misc. home goods

.5.02
1.41

.<)2

.49
1.08
2.5.1

Commercial, transit, farm cq.*. . .
Commercial equipment
Transit equipment
1 arm equipment

Defense and space equipment 7.68

Military products 5.15

Intermediate products |

Construction products ' 5.93

1971
liver- I
age" Jan. Feb. Mar.

1971

106.4 103.2 106.1 106.0

106.2 101.8
104.4 101.0
I 15.hi 110.3
88.9 88.1

112.8 104.7
1(16.8 KIS.4

7.86 114. 3
2.84 119.4
1.87, 108.3

.97 140.8

Nondurable consumer goods 20.67
Clothing 4.32
Consumer staples 16.34

Consumer foods and tobacco.. . . 8.37

Nonfood staples 7.98,
Consumer chemical products.. 2.64
Consumer paper products 1 .911
Consumer fuel arid lighting. . . 3.43!

Residential utilities 2. 25

Kquipmeut

liuslness equipment 12. 74
Industrial equipment 6.77

Building and mining equip
Manufacturing equipment
Power equipment

111.5
111.2
127.2
81.4

112.9
110.8

116.1
101. 3
120.0
1 1.1. .1

126.9
1.13.2
107.9
1.12.4
140. 2

107.3
115.6
113.5
119.6

102.6
102.5
120.1
69.5

108.0
100.4

111.4
95.0

115.7
108.1

123.7
123.9
99.6

1.17.0
146.7

104.7
103.4
113.2
89.6

109.5
108.3

113.8
125. f
124. l :
127.OJ

107.4
108.9
124.7
79.3

114.7
10.1.4

113.0
102.0
115.9
108.5

123.7
125.7
101 .8
134.3
14.1.0

104.5
10.1.0
112.9
89.1

110.2

Apr. May

106.5 107.3

June July Aug. Sept. Oct. Nov. Dec.

109.7 102.1 105.5 109.8 109.8. 107.2 104.1

105.0
102.9
113.6
88.0

112.6

105.1
102.7
113.5
87.6

113.8
108.4: 109.0 110,8

3.85

WS. /
9 2 . 4
9 2 . 9
X I . 4

92.7
90.8
89.81
81.9

96.6
93.9
93.il
84.3

114.8
125.3
12.1.4
128.9

10H.8
113.(1:
133.6
76.2

111.4
105.1

112.2
102.5
114.8
108.71

121.2
125.7
100.1,
129.6
137.1

96.0
92.8
90.3
82.9,

114.7
121.9
112.5
139.9

110.7
116.1
133.1
84..1

III. I
107.5

113.2
102.6.
116.0
110.0

122.3
1.11. 2
107. 1
12.1.8
129.2

95.3
92.4
91.7
82.0

117.3
Ml.2
120.2
140.8

109.0
107.2
1I9..1
90.4

115.5
110.9

120.5
1.10.5
120.8
149.0

111.7 114.'A
117.1 117..1
132.2.' 136.1

88.8, 81.9
108.6 112.6
110.0 114.4

112.1
101.4
114.9
110.Kj

119.1.
132.4
102.0
118.4
122..I1

94.2
90.3
90.9
79.1

118.8
105.5i
122.3
II6.61

I 2 8 . 3 J
142.21

110.2
127.6
132.4

98.0
92.6
91 .6
81.5

103.9
101.6
111.9
87.1

112.4
99 2

101. 9
94.9
69.4

144.0

105.8,
102.5!
122.3
65.4
97 9

I I I . 0

115.7
93.6

121.6,
112.61

131.2
131.8
109.6
142.7
154.4

107.5
105.6
118.4
87.6

114.5
102.3

108.6
102.0
76.5

151.0

112.4
104.1
114.4
84.8

114.9
I 16.0

122.1
105.6
126.51
118.61

134.7i
1.19
11.1
142.6
153.2

93.3 9.1.9
90.4
87.0
79.3

90.1
90.5
78.5

111.7
110.0
12.1.1
91.8

118.I
106.8

121.5
128.6;
112.01
160.5!

117.5'
II :l. 4
128.0,
86.2

119.5
118.9

123.7'
107.01
128.I1

120.0

1.16.5'
145.2
116.0
141 .2
15.1.0

/«0.J
94.9
98.2
83. .1

1 . 4 7 1 2 0 . 6 | 1 1 5 . 1 1 1 9 . 6 1 2 0 . 9 \ 1 2 0 . 3 1 1 9 . 2 1 2 2 . 6 1 2 2 . 7 1 1 9 . 8 1 2 2 . 0

5 . 9 7 ' 1 0 0 . 3 . 9 4 . 8 1 9 9 . 7
3 . 3 0 1 0 8 . 6
2 . 0 0 8 9 . 0

.67 92.5

101.8. 105.3
87.1 91.5
83.4 96.7

77.1
80.41

m.s\
82.8

Misc. intermediate products 7. 34

Materials

Durable goods materials
Consumer durable parts
Equipment parts
Durable materials n.c.c

Nondurable ftonds materials
Textile, paper, and chem, mat.
Nondurable materials n . e . c .

Fuel and power, industrial

.0, 103.3
112.7 105.8

78.1
80..1

109.9

99.7
104.7
91.0

100.9

98.5
105.3
88.9
93.7

98.6
106.0
89.0
90.9

77.7, 76.0 76.7,
80.11 78.9i 79.7]

104.2
112.4
93.8
94.3

77.8
81.8

96.6 98.3 106.5
112.6 110.7 1I5.6|
75.1 82.6 92.3
81.7 83.8 103.7

76.7, 7 7 . /
80.8 81.6

20.91
4.75
5.41 •

10.75

13.99
8.58
5.41
2.89

10(1.8
101 .4
86.5

107.8

113.8
116.0
110.3
116.3

Supplementary groups

Home goods and clothing
Containers

99.8
102.9
87.8

104.4

110.9
I 10.4
111.6
119.9

9.34 106.8 99.1
1.82- 116.7 112.6

I

109.1

103.2
104.6
88.9

109.8

114.3.
111 .6
120.5

104.9
119.2

109.1

104.2
104.5
89.0

111.8

112.0
112.8
110.8
121.9

105.9
108.1

.6 115.8 118.0 118.6 112.3
110.0 110.4 11.1.0 112.4

104. I
102.0
87.0

11.1.7

113.7
115.6
110.8

107.2
106.4
89.4

116.6

114.3
116.0
111.6

111.9

77.,V
82.2

115.9
119.8

121.4; 119.5.

106.9
113.8

106.9
119.6

106.3
104.5
89.4

I 15.6'

115.8
I 18.0
112.4
120.4.

110.6
I 19. I

92.1.
88.3'
81.7
99. I

107.2
106.5
108.2
111.4

100.2
11.1.0

111.2
109.3
122.9
90..1:

118.1
107.6

107.4
105.6
117..1
89.2

114.1
107.0

102.9
101.0
110.2

88.2
109.8
106.1

125.7
1.15.8
124.0
158.6

120.0
125. .1
142.8
92.5

I 16.6
118.5

121.8,
110.71
124.7
120.5

1 29.2
1.19. 11
I I.I.9!
1.10.0
1.16.6

99.4
94.3
97.0
81 .9

124.0

105.2
I 12.0

95. .1
101 .2

75.2
78.7

117.5
118.6

118.9 106.9
12.1.7. 102.4
115.61 87.5
1.19.4 130.9

116.2
116.2
131.6
87.4

120.5
114.4.

92.0; 99.9 102.3
92.01 100. l! 104.2
80.1! 86.9 86.6

106..li 109.4
I

114.H, 117.4

98.0

114.5
116.9
110.6i iu,i)i i un . u
117.7! 118..l!

II8.7| 121.3
I08.61 111.2

98.5

109.3
121.2

112.6 115.7
120.1 12.1.5

I

109.5
97.9

107.5
80.1

118.6
112.1

116
00
21
15

26
36
10

.7
_s
. < ) •

.7

.<'
,8.
.71

111.5
90.9

117.0
109.0

125.3
1 24.6
108.9

127.4
1.12.5

97.2
9.1.6
99.0
81.1

120.9

135.1
141.71

95.6
92.2
95.7
80. 8i

118.7

1972

Jan. "

106.1

105.3
104.3
115.9
88.1

109.0
107.3

114.9
118.8
112.0
1.12.0

112. 7
117.6
135.8
83.5

119.0
107.3

116.2

120.7
109.3

1.12.7
127.7
110.5
148.9
163.5

96.1
92.6
96.4
80.4

l}0.5

101..1 99.4 100.0
109.4i 107.4 105.8
91.ol 89.8
92.1 88.9

91 .9
95.8

75.8
78.9

75.8 74.7
78.61 77.9

112.6' 108.8 108.6
115.4 110.6 109.3

100.2-
103.8
85.2

106.2

98.6 100.4
104.0; 104.5
85.7 87.5

102.7 105.1

117.5. 114.4 115.0
12.1.0 119.2 119.5
108.9 106.7 107.8
105.7 119.9 120.0

108.9 100.9 106.5
118.0 III .7 113.5

lor Nori: see p. A-63.
* Referred to as "Nonindustrial equipment" in the article published in the July 1971 BULM:IIN, pp. 551-76.
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INDUSTRY GROUPINGS

(1967 = 100)

Grouping

1967
pro-
por-
tion

1971
aver-
age" Jan. Feb. : Mur.

Manufacturing, total 88.55
Durable 52..1.1
Nondurable I 3ft.22

Mining and utilities 11.45
Mining 6. 37
Utilities 5 .08

104.8
98. 9

1971

Apr. May I June ' July ; AUK. Sept.

Durable manufactures

Primary and fabricated metals
Primary metals

Iron and stee], subtotal
Fabricated metal products

/ 2.55
6.61:
4.23
5.94

Machinery and allied goods 12.44,
Machinery 17.39

Nonelectrical machinery • 9 .17
Flectrical machinery 8 22

'transportation equipment 9 .29
Motor vehicles and parts , 4.56
Aerospace and misc. trans. e<|. . .: 4.73

Instruments : 2.07
Ordnance, private and Ciovt ! 3.69

Lumber, clay, and glass
Lumber nnd products
Clay, glass, and stone products. . .

I Oft. 9
1.15.5

104.0
100.9
96.5
107.4

94.1
95.4
')!.')
98.2
91 .3

111.6
71 .9

108.5
87.0

100. V 104.3 104.4
96. Rl 100.2 100.6

I0A.81 110.2' 109.8,
120.6' 119.7 119.4
108.7 108.6 109.7
135.6 133.7 131.5

! ,

105. 7; ll<>.0\ 111.0
106.6 111.6] 115.2

110.71 114.3
108.2. 106.3'

105.0 106.0 ION.3 99.7
100.4 101.7 102.7 9.1.2

I

! 1972

Oct. Nov. | Dec. Jan."

I •

117
.7 112.1 116.3 109.2
9 117.0 120.7 121.9

105.2
104.7

92. S
9 2 . 4
HH.<)
9 6 . 3
93.1

112.9
74.1

103.4
8 8 . 4

110.4 110.9' 111.0 103.0
127.3; 124.6 132.8 145.7

95. N
87.9
90.4

104.7

112.
115.
117
107.

0
8
I
7

114.6
119.8
119.1
108.8

///
112
109
109

. /

. f>

.0

.5

103.1- 108.1
9 3 . 6 100.6

116.8, 119.0
124.21 123.8
107.7 106.4
144.9 145.7

109.2- 106.2
101 .6
120.1

98 .9
116.8

102.1
96.0

110.9

90.0\
76. 21

62.4
105.3

95.1 94.9 93.4 94.4 96.7 88.8\ 90..I 91 .h
9 6 . 0 9 5 . 8 9 4 . 9 9 4 . 8 9 7 . 0 9 2 . 2 1 9 2 . 6 9 9 . 5

99.0
9 1 . 1
81 . 9

1 0 7 . 7

1 1 4 . 9 1 1 5 . 3 1 1 9 . 7
9 8 . 0 1 0 1 . 8 , 1 0 7 . 5

1 3 6 . 1 1 3 2 . 3 1 3 5 . 1

101.5 98.9- 97.9
9 4 . 5 9 0 . 3 8 9 . 5
8 6 . 2 8 0 . 7 8 1 . 3

94.3
97.8
95.4

118.9
72.8

102.2
86.3

4.44 III.3 97.7 104.5 108.7
1 . 6 5 I I . ) . 1 9 8 . 8 1 1 0 . 6 1 1 2 . I
2 . 7 9 1 1 0 . 1 9 7 . 0 1 0 0 . 9 1 0 6 . 7

furniture and miscellaneous 2.90 III). 0
Furniture and fixtures 1. 381 98 .7
Miscellaneous manufactures 1.52 I 20..I,

Nondurable manufactures

Textiles, apparel, and leather
Textile mill products
Apparel products
Leather and products

93.6
98.3
94.6

117.7
72.3

103.7
86 .2

92.5
97.5
91.6,

112.0
72 .0

103.4
8 5 . 2

91.4
98.6
94.2

116.9
72.4

106.9
86.2

94.2
100.2
96. I

120.5
72.6

NO.8
89.2'

91.8
92.6
77.8
86.1
69.7

110.9
88.1

102.3
96.1

107.9

107.4 106.6
100.7: 98 .5
113.6! 114.0

90.6'
94.9
81.7i
91.5
70.4!

I I I .4
88.9

97.2
102.0
9 3 . 2

114.4
72 .8

114.Vi
89.81

109.3

9N. 1
99 .4
95 .5

103.8
97 .2

122.4
73 .0

114.4
85 .0

108.4

95.5
96.8
93.4.

100.6
93.61

117.5
70.6

I I I . 0
8 5 . 2 1

103.8
98.0
112.0
12.1.4
105.4
146.0

102.7
99.9
93.7

107.3. 105.7

92.2\
94.41

92.3
96.7
87. 2|

105. <)|
69.2

109.2
85.1

113.2 114.5 116.6'. 110.4 116.0 116.5\ 118.1 113.0 106.6
1 1 4 . 5 1 1 2 . 5 1 1 7 . 5 ! . 1 1 2 . 2 ' 1 1 7 . 6 1 1 1 9 . 5 ! 1 2 1 . 6 1 1 5 . 3 1 0 8 . 4
1 1 2 . 5 1 1 5 . 7 1 1 6 . I 1 0 9 . 4 1 1 5 . 1 1 1 1 4 . 7 1 1 6 . 1 I I I . 6 1 0 5 . 6

6.9(i lOtl.fr
2.69 I0H.4
3.33 9 7 . 8

.88 87 .3

Paper andiirinlinK : 7.92, 107. X
Paper and products i 3 .18. 116.0
Printing and publishing 4 .74 102.2

108.7 107.6] 112.3 104.2 112.0
9 8 . 6 9 5 . 8 1 9 9 . 3 8 6 . 8 9 8 . 0

1 1 7 . V 1 1 8 . 4 ' 1 2 4 . 1 1 2 0 . 0 1 2 4 . 8

95.7 101.8 101.7 101.6 101.3 104.6
102.0 107.6 108.2 108.5 110.4 114.0
92.3 99.4 99.4 99. .V 97.4 100.8
88.8 92.7 90.4 88.K 87.9 89.8

Chemicals, /letrolemn, anil rubber. . . .
Chemicals and products
Petroleum products
Rubber and plastics products

Foods and tobacco. .
Foods
Tobacco products

Mining

Metal, stone, ami earth minerals
Metal mining
Stone and earth minerals

/ / . V2
7.86
I .80
2.26

I.'.-I -I
125.9
115.8
126. I

115.9! U5..l\ 115.6 113.5 110.2
101 .81 1 0 0 . 6 1 0 4 . 6 1 0 3 . 4 1 0 3 . 3
1 2 8 . 8 1 2 8 . 7 1 2 5 . 6 1 2 2 . 7 : 1 1 6 . 5

94.1
96.1
92.5

100.0
91.2

116.5
66.9

107.9
84.5

/<)J. 7
I I I . 0
102.5

89 .9
7 5 . 2

104.4
114.5
I00.4J
88. 71

1114.9
113.6
102.4
88 .0

101.3 92.«• 99.1
1 1 3 . 8 1 1 1 . 0 1 0 2 . 1 1 0 6 . 9
1 0 7 . 3 : 9 8 . 1 8 8 . 1

9 1 . 3 8 3 . 5 8 2 . 7 8 9 . 3

101.3 105.4 10.1.2 107.4 106.8 108.5 103.5 111.6 113.4 114.8 112.1 105.0,

9.4N 113.5]
8 . 8 1 1 1 4 . 6

.67 9 7 . 7 '

115.5 118.9 113.6 117.8 116.2
91 .7 9 6 . 4 9 6 . 2 . 100.4 100.5

i
114.7 119.-I 110.7; 122.2 123.2
115.I 118.9 119.5' 124.3 125.3
112.4 113.5 112.0
115.3 125.8 126.4

109.5 108.H 108.8 109.6 110.5

116 .6 1 0 5 . 7 117 .6
103.

128.
1.11

102.1 107.5
f i . l | 122. II 120.5

109.9 106.5

1 1 0 . 9 1 1 1 . 7 1 1 9 . 1
1 2 4 . 0 1 2 5 . 0 1 2 7 . 7

109.7 109.
106.4 103.0

110.2: 110.9 I I I . 4
90.5 92.7 99.3

121.6 1?6.7\ I.In.7
• " ' ~ I 2 8 . f i ' 1 3 3 . 1

1 2 0 . 9 : 1 1 8 . 9
1 2 4 . 7 ! 1 3 1 . 9

124.2
118.9
114.8

130.8
117.8

129.0
131.2
115.2

136.6 1.12.2

1.0
100.9

127,6
116.5
126.9

115.9 112.0 117.7 II').4. 121.2 116.8 110.3
117.2 114.0
98 .5 8 6 . 2

1.26 104.5\ 97.7
.51 121.4 ! 115.0
.75 9.1.2 86 .0

98.7
118.3
85 .3

101.0
117.9
89.5

Coal, oil, and gas 5 . / / 107.5! III.4 111 Jl\ 111.8 111.2. 109.
Coal , .69 99.0'
Oil and gas extraction.

Utilities

4 .42 108.9 I I 1.4 I I I . 3
1.1 109.1 114.7 117.6 112,4

1.3

107.2, 116.9 118.3
1 2 6 . I I 1 4 5 . 7 1 4 7 . 7
9 4 . 4 9 7 . 4 9 8 . 3

97.3
106.8
90.9

118.6
105.7

104. I
1 1 6 . 9

9 5 . 4

1 2 0 . 4 1 1 2 2 . 3 1 1 8 . 2 1 1 2 . 7
1 0 6 . 5 : 1 0 6 . 1 9 9 . 0 7 8 . 7

106. I
119.9

96. 8

124.5
126.2
113.3
127.6

110.7
112. I

104.1 Kit.8 103.9' IH0.5I 92.9
1 1 8 . 7 1 1 7 . 9 1 1 4 . 8 I I I . 3 J 1 0 6 . 4

9 4 . 2 9 7 . 6 9 6 . 6 ' 9 3 . 1 1 8 3 . 7

114. I 108.9 108.8

i
lilcctric 3.91 138.0
Gas 1.171 127.0

1 3 9 . 3 136 .7 133 .6
1 2 3 . 0 123 .6 124 .3

109.'' 104.4 108.6' 107.0 V6.I/ 101. i
.6 82.7 I 16.51 112.6 .11.1 56 .9

107.8 107.4! 106.1 106.2 108.2

! I
1 2 8 . 0 1 2 4 . 2 , 1 3 4 . 6 1 5 1 . 3 ] 1 5 0 . 0 J I S O . 8 1 3 8 . 0 1 3 2 . 8

109.2
111.7
108.8

ION. 5
103.6
109.3

136.2 150.1

N O T K Published groupings include some series and subtotals not
shown separately, A description and historical data will be available at

a later date. Figures for individual scries and subtotals are published in
the monthly Husiness Indexes release.
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SELECTED BUSINESS INDEXES

(1967=100, except as noted)

Period

1952
1953
1954

1955
956

1957
1958
1959

1960
1961
1962 . . . .
1963
1964

1965
1966
1967
1968
969
970

1971"

1971 Jan .
leb
Mar
Apr

June
July
Aug
Sept
Ocl
Nov
Dec

1972—Jan
Feb."

Total

51.9

5 8 . 5
61. 1
61.9
57.9
64.8

66.2
66.7
72.2
76.5
81.7

89.2
97.9

100.0
105.7
110.7
106.7
106.5

105.3
105.7
105.5
106.2
107.0
107.2
106.1
105.3
106.2
106. A
107.0
107.6

108.2
109.C

Total

51.8

56.6
59 7
61.1
58 6
64.4

66.2
66.9
72. 1
76.2
81.2

88. 1
96.8

100.0
105.8
109.7
106.0
106.2

104.6
105.0
104.5
105.5
105.9
106. 1
106.8
106.2
106.2
106.9
107,6
107.6

108.1
108.7

Tin

Total

50.8

54.9
58 2
59.9
57. 1
62.7

64.8
65.3
70.8
74.9
79.6

86.8
96. 1

100.0
105.8
109,0
104.4
104.5

102.9
103.0
102.5
103.6
103.9
104.5
104.9
105.0
104.6
105.3
105.9
105.6

106.0
106.7

ndustrial production

Market

Pro

il prodt

Con-
sumer
goods

53.3

59.5
61.7
63.2
62.6
68.7

71.1
72,8
77.7
82.0
86.8

93.0
98.6

100.0
106.6
111. 1
110.1
115.6

112.8
112.9
112.7
114.6
115.7
116. 1
116.0
116.0
115.0
116.9
118.2
117.7

1 18. .1
119.0

iucts

lets

Lquip-
ment

47.9

48 9
53 7
55.9
50 0
54.9

56 4
55.6
61 9
65.6
70.1

78.7
93 0

100.0
104 7
106. 1
96 1
88.9

88 9
89.11
88.4
88. 1
87.8
88.2
89.3
89.6
90.2
89.0
88 8
88.6

88.8
89.5

Inter-
mediate
prod-
ucts

• - •

Mate-
rials

55. 1

62.6
65. 1
65.3
63.9
70.5

71.0
72.4
76.9
81. 1
87.3

93.0
99.2

100.0
105.7
112.0
111.9
112.8

110.9
112.5
112.0
112.4
113.5
112.4
113.8
110.7
112.5
113.0
114.0
1 14.9

115.5
116.1

52.0

61.5
63.1
63.1
56.8
65.5

66.4
66.4
72.4
77.0
82.6

91.0
99.8

100.0
105.7
112.4
107.8
106.8

106.5
106.8
107. 1
107.5
108.9
109.0
105.3
104.0
106.2
105.6
106.0
107.5

108.4
109.7

In-
dustry

Manu-
factur-

ing

51.5

58.2
60.5
61.2
56.9
64.1

65.4
65.6
71.4
75.8
81.2

89.1
98.3

100.0
105.7
110.5
105 2
104.8

103.3
103.9
10.1.2
104.4
105.7
105.6
104.9
103.6
104.9
105.4
105.3
105.7

106.4
107.2

Ca-
pacity
utiliza-
tion

in mfg.
(1967

output
= 100)

92 8
95.5
84.1

90.0
88.2
84.5
75.1
81.4

80.1
77.6
81.4
83.0
85.5

89.0
91.9
87.9
87.7
86.5

'78.2
'74.4

I

I

^ r75.4
J
j. '73.9

* '71.8

Con-
struc-

tion
con-

tracts

86.1
89.4

93.2
94 8

100.0
113 2
123.7

132.0

117 0
126.0
141.0
161.0
141 0
147.0
151 0
153.0
156.0
1 37.0
155 0
160.0

165.0

Nonag-
ricul-
lural
em-

ploy-
ment—
Total i

,
74.1
76.3
74.4

76.9
79 6
80.3
78 0
81.0

82.4
'82.1
84.4
86.1
88.6

92.3
97. 1

100.0
101.1
106.7
107 1
107.4

107.0
106.9
107.0
107.2
107.5
107.3
107. 1
107.1
107.6
107.6
107.9
108. 1

'108.7
108.9

Ma
factur

Em-
ploy-
ment

93 4
98.2
89.6

92.9
93 9
92.2
83 9
88.1

88 0
84.5
87 3
87.8
89.3

93.9
99.9

100.0
101 4
101.2
98 1
94.3

94 7
94.4
94.0
94.4
94.8
94.3
91.9
93.5
94.5
94.1
94.4

'94.2

'94.5
94.6

nu-
ing 2

Pay-
rolls

54.5
60.3
55.1

61.1
64.6
65.4
60.3
67.8

68.8
68.0
71.3
76.0
80, 1

88. 1
97.8

100.0
108.1
116.6
114.2
116.9

114.8
115.0
114.7
115.4
117.6
117.7
116.8
116.5
117.0
117.8

'118.4
'121.1

'122.0
121 7

Total
retail
sales'

52
54
54

59
61
64
64
69

70
70
75
79
83

91
97

100
109
114
120
122

124
126
127
128
128
129
129
133
135
134
136

'133

'134

Prk

Con-
sumer

79.5
80.1
80.5

80.2
81.4
84.3
86.6
87.3

88.7
89.6
90.6
91.7
92.9

94.5
97.2

100.0
104.2
109.8
116.3
121.3

119.2
119-4
119.8
120.2
120.8
121.5
121.8
122.1
122.2
122.4
122.6
123. 1

123.2

es *

Whole-
sale
com-

modity

88.6
87.4
87.6

87.8
90.7
93.3
94.6
94.8

94.9
94.5
94 8
94.5
94.7

96.6
99 S

100.0
102 5
106.5
110 4
113.9

111.8
112.8
113.0
113.3
111.8
114.3
114 6
114.9
114.5
114.4
114.5
115.4

116.3
117.3

1 Employees only: excludes personnel in the Armed Forces.
2 Production workers only.
J I-.R. index based on Census Bureau figures.
< Prices are not seasonally adjusted.
NoTi:.---/4//scries: Data are seasonally adjusted unless otherwise noted.
Capacity utilization: Hased on data from Federal Reserve, McGraw-

Hill Economics Department, and Department of Commerce.

Construction contracts: Y. W. Dodge Co. monthly index of dollar
value of total construction contracts, including residential, nonresidential,
and heavy engineering; does not include data for Aiaska and Hawaii.

Employment anil payrolls: Hased on Bureau of Labor Statistics data;
includes data for Alaska and Hawaii beginning with 1959.

Prices: Bureau of Labor Statistics data.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(In millions of dollars, except as noted)

Type of ownership and
type of construction

Total construction •

Hy type of ownership:
'Public
Private '

Hy type of construction:
Residential building l

Nomcsiilcntial building
Nonbuilding

Private housing units authorized.
(In thousands, S.A., A.R.)

1970

67,097

23,362
45,058

24,910
24,180
18,489

| Jan.
. 1

78,878 4,383

24,18.1
56.408

.15,226
26.577
20,509

1 , 3 2 4 1 , 8 8 5

1,464
2,919

Feb. ! Mar.

4,993

I , 578
3,415

6,386

1 , 7 2 2
4 , 6 6 3

I
1,631 1 , 8 1 9 2 , 7 2 9
1,711 1 , 6 5 4 2 , 1 9 9
1,041 1 , 5 2 0 1 ,458

1 ,635 1 ,563

i
1,627

Apr. ' May June

7,743 7,555: 8,077

2,074
5,669

2,065 2,795
5,489 5,489

3,168 3,310
2,080: 2,264
2,495 1,981

I
1,638 1,927

3,485
2,800
1,792

1,849

71

July

7,670

2,683
4,987

3,357
2,621
1,691

2,052

Aug.

7,712

2,299
5,413

3,255
2,120
2,337

2,006

Sept.

6,814

2,010
4,804

3,196
2,246
1,371

1,900

Oct.

6,568

1,837
4,731

3,170
2,064
1 ,332

2,173

Nov.

6,405

1 ,960
4,445

3,001
2,128
1 ,274

1 ,961

Dec.

6,286

1 .696
4,590

2 997
1 .959
1.959

2,292

1

1972

Jan.

6,234

2,137
4,097

1 Uccnuse of improved collection procedures, data Tor I-family homes
beginning Jan. 1968 are not strictly comparable with those for earlier
periods. To improve comparability, earlier levels may be raised by ap-
proximately 3 per cent for toiiil and private construction, in each case,
and by 8 per cent for residential building.

Noli,-- Dollar value of construction contracts as reported by the F. W.
Dodge Co. docs not include data for Alaska or Hawaii. Totals of monthly
data exceed annual totals because adjustments - negative • are made into
accumulated monthly data after original (igures have been published.

Private housing units authorized arc Census Bureau series for 13,000
reporting areas with local building permit systems.
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VALUE OF NEW CONSTRUCTION ACTIVITY

(Ii i millions of dollars)

A 65

Period

I 962 >
1963 4

1964
1965

1967 .
1968 ,
1969 .
1970 .

1971 Jan . . .

Mar..
Apr..
May.
June.
July..
Au't!..
Sept..
Oct...
Nov. '
D e c '

[972 Jan

Total

"59,965
64,56.1
fi7,4!3

I 7.1,.112
76,002

I 77 503
«6,626

' 9.1,.147
94,265

100,645
! 102,340
103,027
105,875

1107,591
109,210

'109,957
II I ,910
I 10,0.11
I 1.1 680
113,626

:1 I 5.578

,UN.31ft

Total

42,096
45,206
47,030
51,350
51,995

51,967
59,021
65,384
66,147

70,6.17
70,743
72,961
76,261
77,880
79,941
80,484
82,071
81,442
81.837
S3.204
84.550

Nft, 772

Private

Nonrcsidential

Resi-
dential

Total

25,150
27,874
28,010 .
27,934 '
25,715

25,568
30 565 I
.1.1,200 I
31,748

1* 629 '
36,509
37,678
39,589 i
41,500
42,326
42,689
43,927
44,739
45,067
45.201
46.302

19,443
21,715
21,786
21,714
19,352

18,985
24 030
25,941
24,156

35,008
34,234
35,283
36,674
36,380
37,615
.17,795
38,144
36,703
36,770
37.923
38.248

4X.497 3X.275

Indus-
trial

Com-
mercial

Other
Iniild-

2,842
2 906
3,565
5 118
6,679

6,131
6 021
6,783
6,538

6,169
6 258
6,072
6,110
5,766
5,508
5,428
4,852
4 597
4 99.1
4.885
4 914

5,144
4,995 i
5,396
ft 739
6,879 !

6,982
7,761 •
9,401 i
9,754 |

10,262
10,106
10,734
11,262 ,
1 I,038
11,795 I
12,690 :
13,069 |
11,702 I
I I ,510 :

12.1X8
12.391 I

3,631
1 745
3,994
4.735
5,0.17

4,993
4,382
4,971
5,1 25

5,334
5 009
5,099
5.355
5,289
5.815
5,499
5,482
5,591
5 .172
5! 670
5.770

Total
Other

1
5,052 17,869
5,176 , 19,157
5,727 20,383
6,491 I 22,062
7,517 I 24,007

8,356
9,719
10,288
12,036

1.1,243
12,861
1.1,378
13,947
14,287
14.497
14,178
14,741
14,813
14,895
15,180
15,17.1

25,536
27,605
27 963
28,118

30,008
31,597
.10.066
29,612
29,711
29,269
29,473
29, K.I 9
28 57.1
31 ,84.1
30.422
31.028

4 . 9 1 4 • 1 3 . 1 9 8 I 5 . 8 1 6 ' 1 4 , 3 4 7 3 1 . 5 4 4

Public

Conser-
Mili- I High- v»lj"n

t : i r-v "'">• | develop-
ment

Other -

I , 266
I , 179

910
810
727

695
808
879
719

856
812
86.1
824
848
865

1,142
900
786
881
9.1X
918

1 .025

6,365
7,084
7,133
7,550
8,405

8,591
9,321
9,252
9,986

• I > ,620
,566
,676
,756
,702
,614
,150
,609
,570
,540
.697
.454

1,914

1 Includes religious, educational, hospital, institutional, anil other build-
inns.

2 Sewer and water, formerly shown separately, now included in "Other."
J Bc^innin.u .July 1962, reflects inclusion of new series aflectiiu; most

private nomesidential groups.

4 lletiinniny 1963, retleets inclusion of new series uni'cr "Public" (for
State and local yovt. activity only).

Noi t . Census Bureau data, monthly series at seasonally adjusted
annual rates.

NEW HOUSING UNITS
(In thousands)

Units started

Period

1965 .
1966.
1967.
1968.
1969.
1970.
1971 .

1971 Jan. ' .
leb. >
Mar. '
Apr.T

M a y

Total

1963 1,610
1964 1,529

. 1,473

. 1,165
.1 1,292
. 1,508
.1 1,467
. 1,434
• 2.05!

. 1.810

.11.794

., 1.918

.1 1.951
2.046

June'- I 2,008
July ' 2.091
AUK.

 r ! 2.219
Sept.' 2,029
Oct.1' I 2.038
Nov.'' 2.228
D e c ; 2.433

1972 Jan 2.549

Private (S.A., A.R.)

Region Type o{~ structure

.. i 5- or

Private and pul
(N.S.A.)

North- North s . ... 1-
east Central ; > o u l h W c s l family

2GI
253

270
207
215
227
206 :
218 '
26.1

245
231
231
224
157
250
271
279
249
242
305
420

456

328
339

362
288
337
169
349
294
4.14

331
3.17
413
435
412
.196
4.16
493
454
435
48.1
503

501

591
582

575
473 .
520 I
019
588 •
612
869

774
762
821 1
841
860
864 '
849
741
876
895
950 I
9'l.i

994

431
355

266
198
220
294
323
110
4S5

460
463
471
450
517
498
5.15
505
449
465
489
51 5

1,021
972

964
779
844
900
810
813

1.151

1 007
I .005
I ,0H0
1.122
1.152
I . 150
1 . 162
I . I '/X
1.172
1.155
I 242
I . 141

589
108 450

598 I .448

87
61
72
81 .
87
85
120 I

106
1 I ""
117
120
115
127
131
143
1.17 I
108
102
120

128

422
325
376
527
571
5.16
780

697
(.77
741
709
779
731
798
,178
720
774
S8.1
972

97.1

I ,642
I ,562

I ,510
1 ,196
1,322
I ,548
I , 500
I ,467
1 ,467

105
169
204
204
197
197
206
176
182
179
157

156

Ciovcinment
uiulcrwi-ittcti

(N.S.A.)

1 Mobile
i home

ship-
ments

(N.S.A.)

Private Public Total

I ,610
1,529

1,473
1,165
1,292
I ,508
1,467
I .414
1.434

102
168
201
199
194
194
205
174
180
176
154

154

32

37
31
30
40
31
.1.1
33

292
264

246
195
2.12
283
288
479
479

.17
32
40
5.1
49

221 ;

205

197
158 I
1X0
227 1
237
418
418 i

12
2 7 I
11
45
41
46
43 !
46 I
50 I
39 :
48
8.5

24

71 I
59 .

49 '
37
51
56
51
61
61

151
191

216
217
240
318
413
401
401

25
28
36
43
41
47
45
50
5.1
50
40
34

N'on:. -Starts are Census Hureau series (including farm starts) except
for (iovt.-underw lilten, which are I'roin I ederal Housing Admin, and
Veterans Admin, and represent units started, including rehabilitation

units under I 11 A, based on held ollice reports of first compliance inspec-
tions. Data mav not add to totals because of rounding.

Mobile home shipments are as reported bv Mobile Homes Manufac-
turers Assn.
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LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

(In thousands of persons, except as noted)

Perioil

1966.
1967 •'
1968.
1969.
1970.
1971.

1971

Total non-
1 institutional
I population
1 (N.S.A.)

131,180
133,319
1.15,562
1.17,841
140,182
142,596

)cb 141 ,670
Mar 141 .885
Apr 142,088
May I 42,285
June
July
AUK
Sept
Oct
Nov
Dec

142,482
142,685
142,886
143,104
143,321
143,517
143.72.1

1972 Jan 144,647
I eh ' 144,895

Not in
labor force

(N.S.A.)

52,288
52,527
5 3,291
53,602
54,280
55,666

56,017
56,286
56,308
56,3.11
54,698
53,877
54,433
56,220
55,968
55,802
56,181

57,550
57,577

Total
labor
force
(S.A.)

78,893
80,793
82,272
84,240
85,903
Mi, 9 29

86,311
86,385
86,670
H6.8.16
86,217
86,727
87,088
87,240
87,467
87,812
87,883

«X,301
1-8,075

Total

75,770
77,347
78,737
80,734
82,715
84,1 13

83,361
8.1,455
8.1,788
8.1,986
83,401
8.1,930
84,313
84,491
84,750
85 lift
85,225

S5 .707
85,5.15

Civilian labor force (S.A.)

Employedl

Total

72,895
74,372
75,920
77,902
78,627
79,1 20

78,475
78,446
78,732
78,830
78,600
79,014
79,199
79,451
79,832
80,020
80,098

80,636
80,623

In nonagri-
ciilttiral

industries

68,915
70 527
72,103
74,296
75 165
75,732

75,190
75,059
75,192
75.418
75,299
75,640
75,792
76,088
76,416
76,601
76,698

77,243
77.266

In
agriculture

3,979
3,844
3,817
.1,606
3,462
3,387

3,285
3,387
3,540
3,412
3,301
3,374
.1,407
3,363
3,416
3,419
3 ,400

3,393
3,357

Unem-
ployed

2,875
2,975
2,817
2,832
4,088
4,993

4,886
5,009
5,056
5,156
4,801
4,916
5,114
5,040
4,918

096
5,127

5,071
4,912

Unemploy-
ment
rale2

(per cent;
S.A.)

3.8
3.8
3.6
.1.5
4.9
5.9

5.9
6.0
6.0
d.l
5.8
5.9
6.1
6.0
5.8
6.0
6.0

5.7

1 Includes self-employed, unpaid family, and domestic service workers.
2 IVr cent ol' civilian labor force.
-1 Heizinniny 1967, data not strictly comparable with previous data.

Description ol changes available from Bureau of Labor Statistics.

Noli . -Unreal! of I abor Statistics. Information relating to persons 16
years (if age and over is obtained on a sample basis. Monlbly data relate
to the calendar week that contains the 12th day; annual data are averages
of monthly figures.

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION
(In thousands of persons)

Period Total

I96(i 63 955
1967 65,857
1968 67,915
1969 : 70,284
1970 70,616
1971 70,699

.SI A . S O N A I . I . Y A [ ) J i ; s [ l I )

1971- lcb 70,391
Mar 70,480
Apr 70,599
May 70,769
June 70,657
July 70,531
AUK i 70,529
Sept 70,853
Oct 70,848
Nov 71 ,042
Dec ' 71 ,185

1972 Jan."
Teh."

71.60.1
71,686

NOI SI ASONAU.Y Al l 'UMII

1971 leb 69 450
Mar 69,782
Apr 70,309
May I 70,738
June I 71,355
July ! 70,452
Alii; 70,542
Sept 71,184
Ocl 71,379
Nov 71 618
Dec 72,034

1972 Jan.'
I-clv

70,661
70,7.1.1

Manufac-

19,214
19,447
19,781
20,167
19,369
IK,610

18,684
18,609
18,639
18,702
18,608
18,533
18,457
18,616
18,560
18,603
18,566

18,611
IH.627

IS,532
18,488
18,482
18,554
18,746
IS,448
18,651
18,840
18,709
18,693
18,595

IS,441
IS.475

Mining

627
613
606
619
622
601

622
622
623
622
619
597
609
616
521
525
607

615
613

606
608
617
622
634
613
625
623
522
524
605

601
597

Contract
construc-

tion

3,275
3,208
3,285
3,435
3,345
3,259

3,198
3,264
3,282
3,275
3,255
3,228
3,219
3,250
3,290
3,320
.1,245

3.318
.1.236

2 846
2,967
3,1 64
.1,265
3,414
3,480
3 509
1,471
3,478
.1,410
3,177

2.963
2.880

I ransporta-
tion & pub-
lic utilities

4,151
4,261
4,310
4,429
4,504
4.481

4,526
4,520
4,505
4,518
4,500
4,476
4,428
4,460
4,442
4,434
4,465

4,511
4,499

4,454
4,46(i
4,469
4,500
4,549
4,534
4,486
4,509
4,455
4.447
4.469

4,439
4,427

Trade

13,245
13,606
14,084
14,639
14,922
15.174

15,059
15,074
15,107
15,148
15,135
15,158
15,223
15,271
15,270
15,278
15,315

15,451
15.514

14,721
14,789
14,974
15,071
15,192
15,132
15,151
15,242
15,327
15,537
16,089

15,270
15,166

I-inance

3,100
3,225
3,382
3,564
3,690
3,800

3,749
3,758
3,769
3,788
3,807
3,806
3,804
.1,821
3,8.14
3,851
3,860

3.876
3,882

3,715
3,735
3,758
3,780
3,8.17
3,867
3,865
3,829
.1,826
3,836
3,841

3,8.17
3,847

-Ser\ ice

9,551
10,099
10,623
11,229
11,630
11,917

11,809
I I ,841
11,843
11,858
11,895
11,921
11,946
11,962
11,996
12,044
12.089

12,135
12,185

11,667
11,758
11,867
11,95.1
12,050
12,040
11,994
11,986
12,020
12,0.12
12,029

11.941
12,039

( lOVOIT
ment

10,792
11,398
11,845
12,202
12,535
12,858

12,744
12,792
12,831
12,858
12,838
12,812
12,843
12,855
12.935
12,987
13,038

1.1. ()8f
13,1.11

12,909
12,971
12,978
12,993
12,933
12,338
12,261
12,684
13,042
13,159
13,229

13,169
13.302

Noti:.—Diircau ol Labor Slutislics; data include all full- and part-
time employees who worked during, or received pay lor, the pay pe-
riod that includes the 12th of '.he month. Proprietors, self-employed

persons, domestic servants, unpaid family workers, and members of
the Armed Forces are excluded.

Dcninnints with 1969, series has been adjusted to Mar. 1970 bench-
mark.
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PRODUCTION WORKER EMPLOYMENT IN MANUFACTURING INDUSTRIES

A 67

(Iti thousands ol' persons)

Industry p.roup

Seasonally adjusted'

1971 1972

Not seasonally adjusted1

1971 | 1972

I eh. Dec Jan.'1 leh.< Teh. Dec. Jan..' l e b . "

Total 1.1,507 13.474 j 1.1,523 , 13,539 13,378 13.514 13,372

Durable Koods 7,625, I 7.594 7,625 7,640 ! 7,591 7,629 7.578
Ordnance and accessories 102 ' 90 , 90 , X9 104 91 90
Lumber and wood products 4X6 516 ' 519 509 472 SOX 501
1 urniture and fixtures 3ft'i .191 , 194 , .19.1 167 .195 . .194
Sloile, clav, and class products 494 502 510 | 507 47(> 497 491
Primary metal induslries I 997 ' 920 I 9.K! 929 99S 916 926

I abricatcd metal products : 1.006 ' I .Oi l I 1.016 1.026 1.001 I 1.024 1.014
Machinery 1 18.1 I 174 1.170 I 174 1.195 1.170 1.170
Idecirical equipment and supplies 1.177 1.191 , 1.195 1.206 1,175 1.204 1.197
Transpor ta t ion equipment , 1.2.17 1.221 ' 1.211- 1.215 1.246 1.245 1.2.11
Instruments and related products ' 256 I 259 259 264 256 261 259
Miscellaneous niai)uracturin.i! industries .118 .119 .124 | 328 .10.1 .117 i 306

Nondurable Koods 5,882 5,880 | 5,898 5,899 5,787 5,885 5,794
I ood and kindred products 1 1X6 1 175 1.1X5 ' I 176 I. I l l j 1.164 I 1.122
Tobacco manulactutes 66 57 ! 5S 59 6.1 61 5X
Textile-mill p r o d u c t s ' X4I ' X55 , S6.1 865 X.17 X5X 857
Apparel and related products 1 IS9 I.IKS 1,1X0 I 1X5 1,192 i 1,1X4 1.165
I'aper and allied products 529 I 529 529 52X 524 I 5.1.1 ! 525

I'riiititiB, publishing, and allied industries 671 [ 661 664 66.1 669 j 66S 661
Chemicals and allied products 5X6 5X0 | 5X0 5X0 584 I 578 i 574
Petroleum rcfinim: and related industries • 118 I 118 . 114 115 111 115 111)
Rubber and misc. plastic products 4.11 459 I 46 ! • 464 45.1 I 46.1 , 461
lea the r and leather products 2ft.! ' 261 j 262 264 26.1 26.1 | 262

13,408

7,602
X9

494
.191
4X9
9.10

I . 021
I . 1 8ft
1 ,20.1
1,22.1

26.1
.11.1

5,806
100
57

X6I
.1X8
52.1

661
57X
I 10
464
265

' Data adjusted to 1970 benchmark. N o i l . Bureau tit' Labor Statistics; data cover production and related
workers only (lull- and part-time) who worked during, or received pay lor,
the pay period that includes the 12lh ol the month.

HOURS AND EARNINGS OF PRODUCTION WORKERS IN MANUFACTURING INDUSTRIES

Average hours worked'
(per week; S.A.)

I eh.

Toliil I .19.!)

Durable KOOIIS 40..1 I
Ordnance and accessories ' 41.4 |

umber and wood products J 39.8 ,

..\Aeraye weekly earnings1

(dollars per week; N.S.A.)

1971

I eh. . Dec. | Jan."

lurnilure and fixtures

4(1.9
42.0
40.X

Stone, clay, and y.lass products ' 41 . .1 , 41.6
Primary metal industries , 40.6 41.0

40.4
40. 1
.19.7
•tl.5
.19. 7
.IX. 4

40.1)

40.5
41.6
40.8
40.5
41.S
40.4

41.(1 149.23 162.70 ,158.78
42 9 155. 12 I6X.75 I6X.40
40.6 11 20. 2ft l.i(). 15 I 27. 2«
40 X 109 91 121 XX iI IS.90
42. I 144. 1.1 '155.5X '15.1..IK
41.1 165.65 1X4.50 IX.1.S7

I abricaled metal products I
Machinery
1-leetrieal equipment and supplies |
Transportation equipment '
Instruments and related products
Miscellaneous miinulaelurmu. industries... '

Nondurable Kooris 3(). I i
1 ood and kindred products 40. 7 I
Tobacco manufactures .16. I .
Textile-mill products 40.2 I
Apparel and related products 35.0
I'aper and allied products ' 41. .S

I'rinting, publishinij, and allied industries.I 17.4 |
(.'lii'iuk-iils and allied products 41.5
Petroleum rclininii and related industries . 42.9 I
Rubber ami misc. plastic products ' .19.9 '
Leather and leather products .16.9

40.9
41.1
40..1
41.7
40.4
.19.2

40.5 I 41.1 1146.07 159.X.I ,155.40. ^ I
41.0 I
40.0
40. S
40.5
.19.0

41 4 156.19
40.4 ,1.14.46

174..10 JI70.97
147.24 :14-1.04

39. 5
40..1 |
15.6
41.0 |
.15.
42. . 1 ,

.17.5 I
41.7 '
42.7 ,
40.9 I
:17.9

39.4 .
40.0
.14.7 I
41..I |
.15. K '
4 2 . 1

I •> 1 X 1 . 15 196 15 1 X 5 . 8 4
•10. . ! 11.16.76 1147.70 146.69
.19. 5 I I I .72 1120.4X I IS.42

.19.7 123.84 133.73 'l.U.lfi
•tO.O ,1.12. SO 1142.51 1.19. .15
.1.1.7 1107. 51 I I S . 4 4 (112. KM
41 2 jlOl.ftt) 108.71 'UW.34
.16.2 86.06 | 91.55 , 911.62
42.X W48.21 162.64 159.64

160.37
172.94
126.72 J
11 IX.90
155.70
1X7..17

157.14
17.1.05
144.04
1X6..10
144.84
I 19.65

133.23
1.19.00
111.55

Avi;u;_'e hourly eamin^sl
(dollars per hour; N.S.A.)

l'J72

40.4 138.29 150. IX T47.2I) J148.40 ' 3.51

1 92.26
i162.19

.1.74

.1.77

.1.06
2.84
.1.55
4.09

.1.67

.1.90

.1.4.1
4.44
:l.4X
2.94

3.20
.1 .12
.1.02
2.54

,4X

.17.5 . .17.6 151..17 165.68 'lftl.01 161.XX
41.7 I 41.9 'I5X.59 1170.II 1170.15 ,170.97 I
42..1 42 8 '189.9.1 [96.7(1 I2O2.7.1 205.94
40.7 ! 41.0 1.11.47 ,145.44 142.97 144.49 !
.18.1 .18 9 , 95.20 102.56 i!02.26 104.64 '

.1.58

4. OX
.1.X4
4.49
1 .12
2.5X

4..16
4.0ft
4.65
1 51
2.65

3.69

3.93
.1. 9X
.). 19
2.9X
.1.74
4.50

3.87
4.16
.1.60
4.62
.1.62
.1.05

3.36
.1.51
1.29
2.62
2.55
.1. K0

3 . 7 0 3 . 7 1

3.94
4.00
.1. 19
2 9X
.1.75
4.54

.l.XX
4. 17
1.61
4.60
.1.64
.1.06

3.38
.1.51
.1..12
' 6X
2.56
.1.K1

4..14
4.10
4.X5
.1. 5.1
2.67

3.95
4.05
.1.16
2.9X
.1.77
4.57

.1.88
4. 18
.1.61
4.60
:t.6.1
.1.06

3.39
.1.51
3.36
2.71
2.57
.I.X.I

4..14
4. 10
4.XX
.1.55
2.69

I Data adjusted to 1970 benchmark. S o n .- llureau ol l.ubnr Statistics; data are for production and related
workers only.
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CONSUMER PRICES

(1967 - 100)

Period

1929
1933
1941
1945

All
items

51.3
38.8
44.1
53.9

88.7
89. 6
90.6
91.7
92.9

94.5
97.2

100.0
104.2
109.8
116.3
121 .3

119.2
119.4
1 19.8
120.2
120.8
121.5

[lousing Heatch ami recreation

I'Odil |

Total

45.3 •
30.6
38.4 ' 53.7
50.7 59.1

Ken I
• l l cn ic -

owncr-
I ship

I l l C l

oil
and
coal

i Fur- Apparel Trans-
(ias I nish- and | porlu- :
and
elec-
tricity

ings (upkeep tion
ami

opcra-

Total

76.0
54.1
57.2
58.8

91.7
92.9
94.0
95.0
95.9

96.9
98.2

100.0
102.4
105.7
110.1
115.2

112.9
113. ft
113.0
I 14.4
114.7
115.

I

48.5
36.9 I
44 .8 I
61.5 x

89.6
90.4
90.9
91.9
92.7 j

93.7
96.1

100.0
105.4
11 I . 5
116.1
I I ') . 8

117.6
118.1
118.6
119.1
120.2
120.1
119.3
119.0
120.6
121.6
121.9
121.8

Med-
ical
euro

sonal
cave

I
Head- Other

iny I goods
and aiul

recrea- serv-
tion ices

I960.
1961 .
1962.
1963.
1964.

1965
1966
1967
1968
1969
1970
1971

1971—Jan...
I'cb..
Mar..
Apr..
M ay.
June.
July..
AUK..
Sept..
Oct...
N'ov

Dec'

1972 Jan...

121.8
1122.1
1122.2
t122.4
122.6
123. 1

123.2

88.0
89.1
89.9
91.2
92.4

94.4
99.1

100.0
103.6
108.9
114.9 I
118.4

115.5 l
115.9
117.0 .
117.8 I
118.2
119.2 i
119.8
120.0
119.1
118.9
119.0
120.3

90.2
90.9
91.7
92.7
93.8

94.9
97.2

100.0
104.2
110.8
118.9
124.3

122.7
122.6
122.4
122.5
123.2
124.0
124.5
125.1
125.5
125.9
126.4
126.8

120..1 I 127.3

115.4
115.8
I 16. I
116.4
I 1 6. (>
116.9

117. 1

86.3 ,
86.9
87.9 ,
89.0 !
90.8

92.7
96.3

100.0
105.7
116.0
128.5
133.7

133.4
132.3
131.2
130.9
H I . 6
1 33.0
133.5
I 34.4
135.1
135.7
1.(6.7
137.0

40.5
48.0

89.2
91.0
91.5
93.2
92.7

94.6
97.0

100.0
103.1
105.6
110. I
117.5

1 1 6 . 7
1 1 7 . 2
1 1 7 . 4
1 1 7 . 3
1 1 7 . 2
I 1 7 . 4
1 1 7 . 5
1 1 7 . 8
117.K
I 1 7 . 8
I 1 8 . 1
1 1 8 . I

81.4
79.6

98.6
99.4
99.4
9°.4
99.4

99.4
99.6

100.0
100.9
102.8
107.3
1 14.7

1 1 1 . 5 I
1 1 2 . 8
1 1 3 . 3
I 13.9 I
I 14.4
114.6 i
1 1 4 . 7 !

1 1 5 . 7
1 1 5 . 7 ,
1 1 5 . 7
I 16.2
118.2

93.8
93.7
93.8
94.6
95.0

95.3
97.0
100.0
104.4
109.0
113.4
I 18. 1

115.4
115.9
116.4
1 17.0
118.1
118.7
118.9
I 19. I
119.4
119.5
I 19.5
119.6

44.2
47.8 ]

89.6
90.6 i
92.5
93.0
94.3

95.9
97.2

100.0
103.2
107.2
112.7

85.1
86.1
88.4
90.0
91 .8

93.4
96.1

100.0
105.0
110.3
1 16.2

118.6 | 122. 2

117.5
117.5
117.8
I 18. I
118.8
119.6
119.5

tII9.3
1118.6
11 19 . 3
I 18.8
118.6

119.8
120.2
120.6
121.2
121.6
122.1
122.6
123.1
123.6
123.5
123.7
123.9

37.0
42.1

79.1
&1.4
83.5
85.6
87.3

89.5
93.4

100.0
106.1
I 13.4
120.6
128.4

124.9
125.8
126.8
127.5
128. I
1 28.6
129.3
130.0
130.4
12'). 6
1 29.7
130.1

41.2
55.1

90.1
90.6
92.2
93.4
94.5

95.2
97.1

100.0
104.2
109.3

I 113.2
116.8

' 1 1 5 . 3
1 1 5 . 4

I 115.8
116.3
I 16.5
116.8

, 117.1
117.5
117.6
117.9

I 117.9
I H7.9

47.7
62.4

8 7 . 3

49.2
56.9

87.8
SS.5

91.3
92.8
95.0

95.9
97.5

100.0
104.7
108.7
I I 3.4
119.3

117.3
117.5
117.7
118.4
118.9
119.3
119.6
119.7
120.5
120.5
120.8
121.1

89.1
90.6
92.0

94.2
97.2

100.0
104.6
109.1
116.0
120.9

118.9
119.1
119.4
119.7
119.9
120.3
121.2
121.8
122.4
122.0
122.8
123.0

137 .8 : 1 1 8 . 7 119.0 119.5 120.2 ' 119.0 i 124.3 1 3 0 . 5 1 1 8 . I • 1 2 1 . 4 1 2 3 . 5

Nor l - .— llureau ol Labor Statistics index for city wa^o-earners and clerical workers.
1 Reflects ellect o f refund of Federal excise tax on new cars.

WHOLESALE PRICES: SUMMARY

(1967 - 100)

Period

1960
1961
1962
1963
1964

1965
1966
1967
196R
1969
1970
1971

All
• enm-
modi-

I tics

94.9
94.5
94.8

., 94.5

.1 94.7

96.6
99.8

100.0
102.5

Industrial commodities

. Pro- :

J arm 'cessed
prod- : foods ,
ucts I ;uu1 I

feeds
Total

97.2
96.3
98.0
96.0
94.6

98.7
105.9
100.0
102.5

89.5
91.0
91.9
92 5
92.3

95.5
101 .2
100.0
102.2

95.3
94.8
94.8
94.7
95.2

i
96.4
98.5

100.0
1102.5
'106.0
.110.0
114,0

,112.2
112 5
,112.8
113.3
113.7
113.9

1114.5
115.1

i I I 5 .0
115.0

1114.9
115.3

Tex-
tiles,
etc.

Hides,I 1 Lie],
etc. etc.

Chem- Rub- l.um-
icals, . her, ber,

!

99.5 | 90.8
97.7 91.7
98.6 . 92.7
98.5 90.0
99.2 90.3

99.8 , 94.3
100.1 103.4
100.0 100.0
103.7 103.2

96.1 101.8
97.2 |100.7

99.1
97.9
98.3

96.7
96.3
93.7

103.1
99.2
96.3
96.8
95.5

95.3
, 91.0

91 .6
93.5
95.4

Paper,;

98.1
95.2
96.3
95.6

I chin I N o n - l r l l "H
M«t- ' . ' i l i i m i - l me- poria- ' Mis-
als, I " ' . lure, tii l l ic i t ion cella-

equip- ' ,,. „,..,.* i'

I

92.4
91.9
91.2
91.3

95.4 : 93.8

92.0 99.0
91.9 98.4
92.0 97.7
92.2 | 97.0
92.8 97.4

erals montl

97.2
97.6
97.6
97.1
97.3

93.0
93.3
93.7
94.5
95.2

95.5
97.8

99.0
99.4

95.9 95.9 I 96.2 96.4
97.8 ,100.2 98.8 98.8

1100.0 UOO.O .100.0 1100.0 jlOO.O 100.0
! OH.9 9 9 . 8 103.4 113.3 101.1 102.6

.1 9 5 . 9
1 97.7

93.9 ' 96.9 97.5 :
96.8 98.0 i 98.4

100.0 |100.0 100.0 iIOO.O
103.2 102.8 ,103.7 1102.2
106.5 ,104.9 1107.7 100.8 105.2
111.4 107.5 113.3 !IO4.5 1109.9
115.5 109.9 122.4 110.3 112.8

1971 -Jan . . .
l e b . .
Mar.
Apr . .
M a y .
June.
July.
Aug. .
Sept..
Oct . .
Nov..
Dec..

1972- Jan..

. 106.5

.'110.4

.1113.9

109.1
111 .0
112.9

1107.3
, 1 1 2 . 0
U I 4 . 3

106.0 108.9 100.9 9 9 . 9 105.3 .125.3 .104.0 108.5
107.2 I 10.1 ,105.9 102.2 ,108.6 113.7 '108 .2 116.7
108. (> 114.0 114.2 104.2 109.2 127.0 I 1(1. I 119.0

. ' I I I .8

. 112.8

.113.0

. j I 1 3 . 3

. ' 113 .8
1 1 4 . 3

.1114.6

. 114.9

. 114.5

. 114.4
J I M . 5
. 115.4

. 116.3

108.9
113.9
113.0
113.0
114.0
116.0
113.4
113.2
110.5
I I I . 3
112.2
115.K

II 1.8
113.3
113.7
113.5
114.5
114.9
116.0
115.4

114.I
1 1 4 . 4
1 1 5 . 9

106.9
106.7
106.9
107.5
107.8
108.5
109.2
109.7
109.7
109.6
109.8
111).6

I I I . 7
i l l 2 . 4
1 1 2 . 5
1 1 4 . 0
1 1 4 . 4
1 1 4 . 2
1 14 .2

•114.4
114.7

1114.7
115.1

I I H i . 2

1 1 3 , 5
1 1 3 . 0

|1 1 2 . 8
1 1 3 , 0

.114.2
114,4
114.4
114.8

11 15 , 3
114.8

,114.7
115.0

103.8
1104.2
104.5

'104.5
104.3

'104.4
104.4

'104.3
104.3
104.2
103.8

'108,4
109. 1

'109.1
109.0
10S.7
108.7
109.7

,109.8
109.7

,109.5
109.5
109.4

117.8 117.2 H 1 5 . 9 I I I . 3 , 1 1 7 . 8 116.0 ,103.4

,112.2
1117.5
123.4

1124.6
124.9

,126.1
130.6

1134.6
1 3 4 . 3

, 1 3 1 . 8
1 3 1 . 3
132.7

109.0
1109.3
109.3
'109.6
109.9

,110.2
110.5

,110.6
110.6

,110.6
110.6
110.7

116 .5
I 1 6 . 4
116 .5
1 1 7 . 8

' 1 1 8 . 5
118 .5
1 1 9 . 4
121 .1
121. I
1 2 1 . 0
1 2 0 . 9

' 1 2 0 . 8

,114.2
114.6
I 14.9
115.0
I 15.3
115.5
115.7
116.1
116.0
116.0
115.9
116.2

,109.3
M09.7
109.6

'109.7
109.9

;IO9.8
110.0
110.2
I 10.2
110.2
11(1.2
110.2

118.8
119.0
120.9
121.6
121.8
122.2
123.3
124.2
124.2
124. I
124.0
124.2

109.5
109.7
109.5
109.7

' 1 0 9 . 8
I 1 0 . 0

,110.3
110.5

,109.6
l l I 0 . 7
110 .8

'112.9

I
1 0 9 . 5 ! I 3 4 . 9 ' l l O . 8 1 2 1 . 4 1 1 6 . 5 j l l 0 . 2 1 2 4 . 3 1 1 1 3 . 4

1 1 2 . 3
1112.6
112.8
112.7

'112.5
112.6
112.8
113.0

1113.0
'113.0
11 I 3. I
113.2

1
13.7

1 l o r t r anspo r ta t i on equ ipmen t , Dec . 1 9 6 8 - 1 0 0 ,
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WHOLESALE PRICES: DETAIL

(1967== 100)

Group

l'drrrl products:

Fresh and dried produce
Grains
Livestock
Live poultry
Plant and animal libers
Fluid milk
L:ggs
Hay and seeds
Other farm products

Processed foods and feeds:

Cereal and bakery products
Meat, poultry, and lish
Dairy products
Processed fruits and vegetables
Sugar and confectionery

1971

115.7
III .0
102.2
96.3
87.0
117.6
11 J. .1
108.7
119.9

111.0
108.6
112. 8
III 2
118.6
115.0
114.6
124.9
141.0

Beverages and beverage materials.. ..
Animal fats and oils
Crude vegetable oils
Refined vegetable oils
Vegetable oil end products ' 119.4
Miscellaneous processed foods 111.8
Manufactured animal feeds j 108.1

Textile products and apparel:

Cotton products
Wool products
Manmade fiber textile products
Apparel
Textile housefurnishings
Miscellaneous textile products

Hides, skins, leather, and products:

Hides and skins
Leather
h'ootwear
Other leather products

l-'uels ami related products, and power:

Coal
Coke
Gas fuels
lilcctric power
Crude petroleum
Petroleum products, refined

Chemicals and allied products:

Industrial chemicals
Prepared paint
Paint materials
Drugs and Pharmaceuticals
l-ats and oils, inedible
Agricultural chemicals and products..
Plastic resins and materials
Other chemicals and products

Rubber and plastic products:

Crude rubber
Tires and tubes
Miscellaneous rubber products
Plastic construction products (Dec.

1969 = 100)
Unsupported plastic film and sheeting

(Dec. 1970- 100) 100.0 I 100.1
Laminated sheets, high pressure

(Dec. 1970= 100)

107.1
96.2
97.2

112.3
103.3
f 06.8

98.9
108.2
I 16.1)
107.4

176.0
145.')
109.3
109.8
113.2
107.9

101.8
114.5
103.6
101.9
133.7
91.7
89.5

I I I . 0

1971

Nov. ' Dec.

127.1
87.8

121.0
92.3
97.3

118.8
88.5

109.0
I I I . 8

I I I .5
117.1
116.3
115.4
I 19. I
116.6
130.1
128.6
130.4
122.8
113.0
100.3

112.5
92.3 ,

103.2 I
113.8
104.1
121.2

, 126.3
I 95 3

124.7
87.2

102.5
119.0

. 114.4
109.2

I 117.3

111.6
120.4
117.4
115.8
120.2
116.4
122.3
118.2
122.7
122.0
113.1
104.5

113.6
91.5

104.3
113.8
106.1
1 36.2

123.1 I 128.6
113.5 117.0
117.1 , 117.I
109.1 109.8

182.9
150.5
108.8
116.2
113.2
106.2

101.7
115.9
99.7

102.4
125.3
90.3
89.2

112.5

98.5
110.8
119.2

94.1

190.2
150.5
107.9
116.3
113.2
106.1

101. I
115.9
101.9
102.5
115.9
90.3
89 .0

112.4

98.5
110. 8
119.2

93 .8

100.0

100.7

Lumber and wood products:

98.0 97.9

Lumber
Millwork
Plywood
Other wood products

113.0
114.2
104.9
117.8

141.9
123.7
115.9
119.5

143.8
124.3
I 17.8
119.1

1972

124.9
94.1

132.2
94 .3

109.5
120.5
92 .6

108.7
118.0

112.2
125.4
117.3
116.0
120. I
116.4
121 .4
114.2
121.0
121.7
113.6
103.8

116.7
92 .0

105.4
113.8
106.2
137.4

136.0
120.0
118.I
110.6

192.7
150.5
110.0
118.9
113.2
106.1

101.4
116.2
102.7
102.3
I I I . 3
90.3
88.6

112.4

99.2
110.3
119.7

93.7

100.0

98.2

146.9
124.9
120.2
119.6

Group

Pulp, paper, and allied products:

Pulp, paper and products, excluding
building paper and board

Woodpulp
Wastcpaper
Paper
Papcrboard
Converted paper and paperboard. ..
Building paper and board

Metals and metal products:

Iron and steel
Steelmill products
Nonferrous metals
Metal containers
Hardware
Plumbing equipment
Heating equipment
I'abricated structural metal products
Miscellaneous metal products . . .

Machinery and equipment:

Agricultural machinery and equip...
Construction machinery and equip..
Metalworking machinery and equip.
General purpose machinery and

equipment
Special industry machinery and

equipment
Electrical machinery and etiuip
Miscellaneous machinery

i'urnitltre and household durables:

Household furniture
Commercial furniture
I'loor coverings
Household appliances
Home electronic equipment
Other household durable goods. . .

onmi'tallic mineral products:

Hat glass
Concrete ingredients
Concrete products
Structural clay products excluding

refractories
Refractories
Asphalt roofing
Gypsum products
Glass containers
Other nonmctallic minerals

Transportation equipment:

Motor vehicles and equipment
Railroad equipment

Miscellaneous products:

Toys, sporting goods, small arms,
ammunition

Tobacco products
Notions
Photographic equipment and supplies
Other miscellaneous products.. . .

1971

Jan.

109.4
112.2
107.8
112.6
99.3

109.3
100.1

117.6
116.8
115.4
115.8
115.3
113.2
113.6
115.2
117.7

1971

Nov. ' Dec.

10
111
117
114
102
no104

9
.5
.2
.7
.9
.1
.7

HI.
111.
124.
114.
102.
110.
104

0
5
6
7
7 I
1
6

125.3
128.2
116.0
124.2
117.7
IIS.3
116.5
120.3
119.7

116.3 117.5
120.2 122.0
115.2 118.2

117.0

119.3
108.8
116.1

11 2. 9
117.5
100.8
107.0
94 .4

119.4

123.1
117.6
117.1

I I I . 4
126.7
108.8
97 .0

131 .9
121.0

113.9
119.0

111.7
116.8
I 11.3
105.6
111.3

122.0
109.3 '
117.8 •

115.4 i
118.2 •
97.6 j

107.6 I
93.4

122.0

123.1
124.3
122.6

114.9
127.1
131.2
112.1
131.5
125.6

115.3

125.3
128.2
114.9
124.2
117.7
118.4
1 1 6 . 3 i
120.4 I
120.9 I

120.2 120.5

1 1 5 . 5
1 1 8 . 2
97.9

107.4
93 .4

122.1

114.9
127.1
131.2
114.1
131..')
125.6

117.5
122.5 ' 122.6

1972

J a n .

• 1 1 . 1
111.5
124.9
114.9
102.7
110.3
104.7

126.8
129.6
114.4
124.2
118.4
118.2
115.9
121.6
121.3

118.6 119.9
123.2 124.3
118.4 i 118.5

120.8

122.1 122.6
109.3 109.5
117.9 118.3

116.0
118.3
98.1

106.9
93.3

122.3

123.6 123.6
124.2 124.4
122.9 123.4

114.8
127.1
131.2
113.4
131.5
125.7

117.9
123.7

112.8 113.1 113.5
116.8 116.7 117.4
111.7 ' 111.7 I I I . 7
106.5 106.5 I 106.4
112.9 ' 113.0 i 113.9

Now.—Bureau of Labor Statistics indexes.
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GROSS NATIONAL PRODUCT

(In billions of dollars)

Item

Gross national product
Final purchases

I

1929 1933 1941

103.
101.4

Personal consumption expenditures ; 11-1
Durable goods *J-2
Nondurable goods [ 37- 7
Services 30. 3

16.2
14.5

Gross private domestic investment
fixed investment

Nonresidential
Structures
Producers' durable equipment

Residential structures
Nontarni

Change in business inventories 1.7
Nonfat-m IK

5.0
5.ft
4.0
3-8

Net exports of noods and services : 1.1
Exports |
1 mports ' 5.l)

i

Govcrniucnt purchases of floods and services.. I !
Federal : 1.3

National defense i
Other

Slate and local 7

Gross national product in constant (1958)
dollars

55. 6i 124.5
.17. A 120.1

45. Hi 80. 6
3.5 9. ft

22.3
20. I

1.4
3.0
2.4

.9
1.5

.ft

. 5
• I . ft

-1 .4

.4
2.4
2.0

8.01
2.0

42.9
28.1

17.9
13.4
9.5
2.9
ft. ft
3.9
3.7
4
4.C

24.8
16
13.8
3. I
7

1950 1967 196S 1969 1970 1971
1970

IV

1971

III IV

284.8 793.9 864.2 929.1 974.11,046.8
27.1.0 7*5.7 857.1 921.7 971.31.044.5

191.0 492.1 536.2 579.6 615.8 662.1
10.5 73.1 84.0 89.9 88.6 100.5
98.1 215.0 2.10.8 247.6 264.7 27K.ft
<)2.4 204.0 221.3 242.1 2ft2.5 282.9: 268.9 275.0 280.5 285.8

988.4 1,020.8 1,040.0 1,053.4 1,072.9
9X4.7 1.017.7 1,035.41.054.6 1,070.4

624.7 644.9 657.4 668.8
84.') 96.6 99.1 102.8

270.9 273.2 277.8 280.2

54.1
47.3
27.9
9.2

18.7
19.4
18.6
6.8:

116.6
108.4
8J..I
28.0
55.3
25.1
24.5
8.2

CO 7.5

126.0
118.')
88.8
30.3
58.5
.10. I
29.5

7.1

I
6.9

137.8
130.4
98.6
.14.5
64.1
31.8
31.2
7.4
7..1

135.3
132.5
102.1
36.8
65.4
30.4
29.7
2.8
2.5

151.6
149.3
108.7
38.2
70.5
40.6
40. I

2.2
1.7

13.8
12.0

37.9
18.4
14.
4.3

19

5.2 2.5
46.2 50.6
41.0 4«.l

2.0 3 . 6 . . . .
55.6 62.9 65. J
53.ft 59.3 65.3

199.6 209.7 219.4 233.0
98.8 99.2 97.2 <;7.<i
78.3 78.4 75.4 71.4
20.5 20.7 21.9 26.2

180.1
90. 7
72.4
18.4
89.4 100.8 I lO.ft" 122.2 1.15.5

203.6 141.5 263.7: 355.31 675.2 706.6 724.7 720.0 739.4

137.3
133.6
100.8
37.1
ft.1.7
32.8
32.2

3.7
3.3

143.3
140.2
104.7
36.7
ft8. I
.15.4
.15.0
3.1
2.9

152.9
148.3\
108. j \
38.5
69.8
40.0
39.5
4.6
4.1

2.7 4.7 .1 .
6.1.2 66.2 ftft.5
60.5 61.5 ftft.4

223.7
VI. 9
73.2
22.7

127.9

227.
Crt.
72.
23.

131.

9
4
6
7
6

229.6
W>. 0
71.4
24. ft

I33.ft

715.9 729.7j 735.8

150.8
152.0
109.3
38.7
70.6
42.7
42.1

• 1 . 2

2.0

68.2
ft8.2

233.8
97.6
70.2
27.4

136.2

740.7

677.2
103.6
283.3
290.3

159.4
157.0
112.6
.19.0
7.1.6
44.4
43.8

2.4
2.0

-4 .6
ft0.4
65.0

240.8
100.3
71.4
28.9

140.5

751.3

Non: .— Dcpt. of Commerce estimates. Quarterly data are seasonally see the Survey of Current llusiness, July 1968, July 1969, July 1970, July
adjusted totals at annual rates, l o r back data and explanation of series, 1971, and Supplement, AUK. 19ftft.

NATIONAL INCOME

(In billions of dollars)

Item

National income

Compensation of employees

Waxes and salaries
Private
Military .
Government civilian

Supplements to waxes and salaries
hmployc-r contributions for social in-

surance
Other labor income

Proprietors' income
Husincss and professional
1'arm

Rental income of persons

Corporate profits and inventory valuation
adjustment

Profits before lax
Profits tax liability
Pro/its after tax

Dividends
Undistributed profits

Inventory valuation adjustment .

Net interest

1929

86.8

51. 1

50.4
45.5

. 1
4 . 6

.7

.1

.6

15.1
9.0
6.2

5.4

10.5

10.0
1.4
8.6
< 8
2 .8

. 5

4 . 7

1933

40.3

29.5

29.0
2.1.9

. 1
4 .9

.5

.1

.4

5.9
3.3
2.6

2 . 0

1.2

/.()
.5
.4

2.0
• 1 . 6

4 . 1

1941

104.2

64.8

62.1
51.9

1 .9
8.3

2.7

2.0
.7

17.5
II. 1
ft.4

3 .5

15.2

17.7
7. ft

10. 1
4.4
5.7

• 2 . 5

3.2

1950

241.1

154.6

146.8
124.4

5.0
17.4

7.8

4.0
3.8

37.5
24.0
13.5

9.4

37.7

42.6
17.8
24.9
8.K

16.0

- 5 0

2.(1

19ft7

653.6

467.2

423. 1
3.17.3

16.2
69.5

44.2

21.9
22.3

62.1
47.3
14. 8

21.1

7B.7

7V.X
.1.1.2
46.6
21.4
25..1

- 1 . 1

24.4

1968

711.1

514.6

464.9
369.2

17.9
77.8

49.7

24.3
25.4

64.2
49.5
14.7

21.2

84.3

87.6
39.9
47.8
2.1.6
24.2

— 3.3

26.9

1969

763.7

565.5

509.6
405.5

19.0
85.1

56.0

27.8
28.2

67.0
50.3
16.8

22.6

78.6

84.2
39.7
44.5
24.4
20.0

-5.5

29.9

1970

795.9

601.9

541.4
426.6

19.4
95.5

60.5

29.6
30.8

66.9
51.0
15.8

23.3

70.8

75.4
.14. 1
41.2
25.0
1ft.2

- 4 . 5

33.0

1971"

850.8

641.9

574.2
450.4

18.ft
105.2

67.7

34.0
.13.7

68.3
52.1
lft.3

24.3

80.7

85.2
.17.8
47.4
25.5
21.9

4 .4

35.6

1970

IV

802.1

609.3

547.2
429.9

18.6
98. ft

62.1

.10.1

.12.0

65.9
51.5
14.4

23.7

69.0

71.6
32.3
39.2
25.0
14.3

- 2 .6

34.2

1

831.7

627.3

561.4
440.3

19 2
101.8

65.9

33.3
32.6

66.4
51.6
14.8

23.8

79.5

HI. n
38.3
44.8
25.6
19.2

• . 1 . 5

34. K

1971

II

847.3

638.0

571.0
448.4

18 ft
104.0

67.0

33.6
.13.4

67.2
51.9
15.2

24.2

82.5

86. <)
39. 1
47.8
25.4
22.4

4 .4

35.4

III

855.2

645.6

.577..!
452.3

18.0
106.9

68.3

34.2
34.1

69.2
52.3
17.0

24.5

80.0

8^.8
37.5
48.2
25.7
22.5

5.8

35.9

IV"

656.6

587.0
460.3

18 6
108.1

69.6

35.0
34.6

70.5
52.5
18.1

24.6

25.3

- 4 . 0

36.4

NOT!-:.—Dept. of" Commerce estimates. Quarterly tlata are seasonally
adjusted totals at annual rates. Sec also Non-; to table above.
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RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In hillions of dollars)

Hem

fjross nationiil product. . • 10.1.

Lew: Capital consumption a l lowances. . . . . . 7.9
Indirect business tax and nontax lia-

bility 7.(1
Husiness transfer payments
Statistical discrepancy .7

I'lus: Subsidies less current surplus of gov-
ernment enterprises .1

1929 . 1933 1941 1950 1967 1968 1969 1970 1971"
1970

IV

1971

I'.'quals: National income 86. 8

Less: Corporate profits and inventory vain-

55.6 124-5 2H4.H

7.0 «.2 J8.3

1.5

7.1
.7
.6

I I .1
.5
.4

793.9 864.2

68. V 74,?

70.4 78.6
3.1 3.4

• .7 - 2.7

929.1 974.1 1,046.8 988.4 1.020.8 1,040.0

81.1 87.0 95.2 89.8 92.0 9.1.9

92.9i 102. 1 95.Si 99.0. 100.285.7
.1.7

- 4.1
4..1
4.7

4. I 4.2 !

- 4..1
4.2
4.9

1,05.1.4 1,072.9

98 .7

ation adjustment
Contributions for social insurance. . . .
I .xecss of wage accruals over disburse-

ments

10.5

4 0 . . l j 1 ( 1 4 . 2 2 4 1 . I

1.2 15.2 .17.7
. .1 2. h 6.9

1.4 .7

6S.5.6 711.1

I.I 1.7' 1.0' 1.7 1.8 .7

76.1.7 795.» «50.8 802.ll 8.11.7 847..1

I'lux: Government transfer payments
Net interest paid by fiovcrnmeiit and

I
78.7 84.3
42.4 47.1

78.6 70. K 80.7 69.(1 79.5 82.5
54.0 57.6 65.2: 58.5 64.0! 64.6

consumers ?.. 5.
Dividends 5.8
Husincss transfer payments . 6|

.1 85.9J
2.6

8.1..1

1.6! ;
2.0 4.4

.71 .5,

14.3 4S.7 56.1 62.2 75.6 90.4 80.7 8.1.7 92.2 92.5

96.2

10.1.0
4..1
4.7

.7

055.2

80.0
65.41

7.2
8.S

.8.

2.1.6 26.1
21.4 23. f,

.1.1 .1.4

29.0
24.4

3.7

.11.7 .11.9 .12.4
25 .Oi 2 5 . 5 2 5 . 0

: l . 9 ' 4 . 3 ; 4 . 1

31.8
25.6
4.2

Kquals: Personal income

Less: Personal tax and nontax payments. . . .

I'lquals: Disposable personal income

l.exs: Personal outlays I 79. 1
Personal consumption expenditures. 77.2
Consumer interest payments. . .
Personal transfer payments to for-

eigners.

47.(lj 96.0 227.fr

1.5 .'..ll 20.7

45.5 92.7. 206.9

629.3 688.9

S3.0 97.9

546.3 591.0

75(1.3

116.2

634.2

H03.6, 857.0 816.7 833.5

115.9^ 115.8, 115.2. 111.6

687.8 741.3 701.5' 722.0

6.1.1.7 680.7 64.1.0 66.1..V
615.8 662.1 624.7 644.9

16.9 17.7 17.4 17.6

.11.4
25.4

4.2

853.4

I 1.1. 8

739.6
676.0
657.4
17.7

Kquals: Personal saving

Mori;.- Dcpt. of Commerce estimates. Quarterly il.._
adjusted totals at annual rates. Sec also Noil' to table opposite.

32.2
25.7

4.3

864.6

116.0

748.5
687.6
668.8
17.8

Disposable personal income in constant (1958)
513.5 531.5 550.6 532.5; 542.7 550.5 553.2

106.2
4.4

.7

9.1.3

32.2
25. 1
4.4

876.7

121.7

755.0

696.0
677.2

17.9

PERSONAL INCOME

(In billions of dollars)

Item

Total personal income

Wage and salary dtslrtirsenicrits'
Commodity-producing industries. .

Manufacturing only
Distributive industries
Service industries
Government

Other labor income

Proprietors' income
Business and professional
l;arm

Rental income

Dividends

Personal interest income

Transfer payments

Less: Personal contributions for social
insurance

NmiaKricultural income
Agricultural income

1970

803.6

541.4
200.7
15*. .1
129. 1
96.7

114.8

30.8

66.8
51.0
15.8

2.1..

25.(1

64.7

79.6

28.0

781.4
22.2

1971

857.0

574.2
205.7
161).,V
138.8
105.9
12.1.8

.1.1.7

68.4
52.1
16.3

24.3

25.5

f.7.5

94.7

.11.2

834.0
23.0

Jan.

829.9

558.7
202.4
15V.11
134.1
101.9
120.3

32.4

66.3
51.6
14.7

2.1.9

25.6

66.7

86.8

30.5

808.6
21.3

Icb.

8.12.4

560.6
201.8
/.IH..1!
135.2
102.4
121.2

32.6

66.3
51 .5
14,8

2.1.5

25.7

66.6

87.8

30.7

810.8
21.5

Mar.

838.3

564.8
201. 1
l<9..'
136.5
10.1.3
121.6

32.8

66.6
51.7
14.9

24.0

25.5

66.4

89.1

30.9

816.6
21.7

Apr.

843.0

567.7
204.4
iyj.fi
137.2
101.9
122. 1

.13. I

66.9
51.8
15.1

24.1

25.5

66.6

89.8

.10.9

821.1
21.9

May

848.6

572.0
206. 1
16!. 1
1.18.3
105.0
122.6

33.4

67. 1
51.9
15.2

24.2

25.6

66.7

90.5

.11.(1

826.5
22.1

1971

June

868.6

57.1.2
206.4
161.4
138. 1
105.7
1 2.1.0

33.7

67.4
52. 1
15..1

24.3

25.2

66.9

109.0

31.1

846.5
22.2

July

857.7

572.9
205.0
160..>
1.18.(1
106.3
123.6

3.1.9

68..1
52.2
16. 1

24.4

25.6

67.4

96.2

31.1

834.8
22.9

Aug.

866.1

579.2
205. 3
160.2
140.0
107.4
126.6

34. 1

69. 3
52.3
17.0

24.5

25.7

68. 1

96.5

31.4

842.4
23.7

Sept.

869.9

579.8
206.7
161. 1
140.7
107.7
124.7

34.3

70. 1
52.3
17.8

24.5

25.7

68.8

97.9

.11.4

845.3
24.6

Oct.

871.2

581.3
207.4
162.0
140.9
108.1
124.9

34.4

70.4
52.4
18.(1

24.5

25.7

68.7

97.4

31.4

846.4
24.7

Nov.

874.9

584.8
208.1
162.2
141 .6
108.7
126.4

.14.6

70.6
52.5
18.1

24.6

25.7

68.6

97.6

.11.fi

850.1
24.7

Dec.

883.9

594.8
21 1.4
165..1
144.7
109.9
128.8

.14.8

70.7
52.6
18. 1

24.6

24.3

6S.4

98.2

32,0

859.2
24.8

1972

Jan."

891. 1

600. 9
212.9
165.X
145.6
I I I . 2
1 31. 1

35.0

70. f
52.5
18.3

24.7

25.8

68.7

98.7

.1.1.6

866.2
24.9

NOTii,— Dept. of Commerce estimates. Monthly ilata are seasonally
adjusted totals at annual rates. See also NOIL to table opposite.



1. SUMMARY OF FLOW OF FUNDS ACCOUNTS FOR THIRD QUARTER 1971

(Seasonally adjusted annual rates; in billions of dollars)

Private domestic nonfinancial sectors I Financial sectors

I

Transaction
category

Sector ] House-
1 holds

| State
Busi- I and local Total

U.S.
Govt.

Total
Sponsored

i credit
1 apcncies

Mone-
tary
auth.

Coml. i
banks

Pvt.
nonbank
finance

Rest
of

the
world

MI
sectors Discrep-

ancy

U S

1 Gross saving 183.9 9S.8,. .
2 Capital consumption ' . . . . 9 6 . 1 . . . . 8 4 . 4 .
3 Net saving (1-2) . . . . 8 7 . 5 . . . 14.41..

4 Gross investment (54 10) 184.2 . 87.0
5 Private capital expenditures 136.4 . . . 122.3.
6 Consumer durables 103.2 .
7 Residential construction 27.6 .
8 Plant and equipment 5. fi
9 Inventory change

10 Net financial investment (11-12) 47.8

11
12

13
14

15
16
17
18

19
20
21

22
23
24

. 16.li
103.S .

.' 1 .9 . .

'-35.3

- 1 . 7

s I u

- . 9 281.8
. . . ' 180.8
- . 0 ] 101.0:

:269 .4 . . . '
!25S.

S j U s I

-30.1 6.9 .
0 7.

. . . -30.1

-28.8

.1 3.6
1.1 .

3.1
1.6-.
1.5

5.5 364.0
183.4

5.5 . . . SCO!.

6.5
1.0 . . . .

- . 1 .

103.
44

109,

2 . . . .
2 . .. .
•1
9 . .. .

Financial uses [104.1 • 15.0
Financial sources 5 6 . 4 . . . . .

Gold, SDR's , and official fgn. exchange. •
Treasury currency and SDR ctfs :

50.3

- 1 . 7

13.2

10.:

. . . . 132.:
14.9 121.6

-28.8 .

11.S ii
40.6

.5

151.7

- . 1

9.9
9 9

11.0

Demand deposits and currency.
Private domestic
U.S. Government
Foreign

2.(1 .

Time and savings accounts
At commercial banks
At savings institutions

Life insurance reserves .
Pension fund reserves. .
Interbank items

56.5 .
23.9 .
32.6 .

5.0 .
20.3 .

1.1 . . . . ; 11.2 .

, 71.2 .
12.5 • 3X.5 .

• 32.6 .

5.0 .
20.3 .

14.S .

3.2 .

.o

26.1
.C 11.8 - . 6 .

. . . . 13.6,

. . . . .7
I

1.1 73.I1

* 39.41. . .
1.1 33.7

. . . 4.9
17.0 . . . .

11.0

1.9 .
.9 .
.6 .
.4 .

1.5

1.3

59.2

5.3 . .
.1.0

4.3

77.3

13.2 .

73.0

13.2 .

16.4

. . 260.5

. . . 259.7 . .

. . . 103.2 .
. 4 4 . 2 . .

. . . '110.4 . .

. . • 1.9 . .

.. . ' .8 . .

. 318.0 . . . .
3.3 317.2

3.5
4.3 .

24.2 .
10.9
13.0 .

.3-.

|
39.4!

1.2

1.1

1.1

27.3 2S.1
11.7 11.8
14.9 13.6

33.7 .

4.9'

.9
73.1 .
39.4 .
33.7 .

5.0 .

25 Corporate shares.

2b
27
28
29
30
31
32
33
34

35
36
37

Credit market instruments &.(I 51.9—3.4
U.S. Government securities 3.5 —7.9.
State and local obligations —2.5 1.4 .
Corporate and foreign bonds 5.3
Home mortgages 6 29.0
Other mortgages 1.7 1.5,
Consumer credit 14.6 2.0
Bank loans n.e.c 5.3 . . . .
Other loans 1.51 .2

.7 - . 9

.. -3 .S
.1

.3- 2.7

.4 *

14.4

14.3

.7 12.2 ..

4.3 102.0
-8.3

Security credit
To brokers and dealers.
To others

3.6 . . . .

.3!
I

— . 9
8.1

.6
1.7
2.9

".2

14.3
14.3
28.6
23.1
14.6
5.2
1.9

- . 9
.2

9.3 0.3

. . . 15.2 2.9

.32.6 120.5 1S.0 10.0
32.7j 20.1 S.O .4

15.2
. . . . ! 8.8 1.5

* : 29.7 .8 6.5
21.2 . . . . 1.9

. . . . 11.

.2 9.5 9.1 - . 2
.. 20.3
9.3 9.3

S.O
8.0

10.4 .
9.6 .

' 50.7
11.2 .
13.5

1.8 . . .

.6 3.6 .

3.61. 3.6 .

38 Taxes payable.
39 Trade credi t . . . . 6 ;

- 1 . 5
! 6.2

. Ij
.5

.6 - 1 . 5
7.1 7.3

-3.0 .

7.9 1.4

11.1 6.2 1.2 .

3.1 *

3.7

- 1 . 6

4.3 .
5.1 .
6.9 .

1.1;

'is'

54.7
- 1 . 1

1.

2.9

8.8

.5 . . 15.6 .

7.9 .
l.S

- . 6 .

8.8
18.9
14.3 .
4.8 .

24.3 2.8'155.4 155.4
28.S 40.7

14.3
16.9 .
29.4!.

:

.3 7.2

. . . ' 3.6

.. - . 1

. . . 3.7

1.4 .
5.9 •

1.3!
14.6 .
7.9 .
8.5 .

.1

.1 . .

.5 . . . 1 5 5 .5
3.7 .3 . 7.1 - 2 . S ' 10.8 - 2 . 5

42 Sector discrepancies (1-4) - . 3 M l . 8 ? 12.3 :

40 Equity in noncorporate business
41 Miscellaneous claims - . 4 3.3 1.5

-1 .3 ' .2

2.0. .0 1.0 * - 6 . S - 1.0 6.6

2.1 1-2.1

' - 2 . 4 - 3 . 1 '
•j 6.5 8.9

-8 .9 - 1 . 1 3.0 1.8 •

-7.7 3.5 I .

Nat!.
savings

and invest-

258.5
.. '183.4
. .1 75.1

. I246.5
.259.7 .

. .:i03.2

..• 44.2 .

. .'110.4
1.9 .

-13.2 .

16.1

- 1 . 2

• 1 . 2 . . .

.3.5 12.0 .

.8 D

9 S

12

H

1 5

16
17
18

19
20
21

22
23
24

25

26
27
28
2S
30
31
32
33
34

35
36
37

38
39

40
41

42

VO

1 Commercial banks and unconsolidated affiliates.



MARCH 1972 n FLOW OF FUNDS

2. SUMMARY OF FUNDS RAISED AND ADVANCED IN U.S. CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of dollars)

A 73.1

Transaction category, or sector

Total funds raised
1 by nonfinaneial sectors

2 U.S. Government
3 Public debt securities
4 Dud get agency issues

1 966 1967 1968 1969 1970

1969

I I I IV

19

1 II

70

I I I IV 1

1971

5 All ol/irr nonfiiiniiritil st'ctom.
Corporate equity shares
Deht instrunients

Debt capital instruments
State and local govt. sees.. .
Corporate and I'mi. bonds. .
Mortgages

Home niort};axes
Other residential
(.'omtnercial
1'artn

6
7
8
9

10
11
12
13
14
15

16
17
18
19
20

21
22
23
24
25
26
27
28

.1.5
2.3
1.2.

64.9
.9

64.0'
39. (>!

5.7
11.0
22 .3
11.4

A . I
5.7
2. /

Other private credit
Hank loans n.e.c
Consumer credit
Open market paper
Other

Itv httmiiviitfi svclttr
'Foreign
State and local governments.
Households
Nonfmancial business

Corporate
\'onjarni noncorporate
1 arm

]
25.o'
10.3
7 2
1.0
6.4

Funds raised, by type and sector

68.5 83.Si 96.9 90.41 97.5 88.4! 86.8 ; 81.4

13.0
8.9
4.1

70.5
2.4

68. I
46.6.

8.7 |
15.9;
22.0
11.6

1.6
4.7
2.1

1.1.4 3.6 12.8
10.31 1.3 12.9

.l . l l 2.4 .1

- .7 1.21

21.6
9.6
4.6i
2. I
5.2'

8.3.5
.7

K4.2
50.9
9.6

14.0:
27..3i
15.2
A. 5
6 .ft

2. I

33.3|
13.4
II. I

1.6
7.3

94.1
4.X

49.1
8. I

13. I
27.9
I5.7\

f. 5

40.2
15.7
9 )•
3 . 3

I 1.8

84.7
6.8

77.9
58.8
11.8
21.1
25.8
U.H
5.9
5.4
/ .A,

19.21
2.7
4 . 3
3.8
8.4

- 4
5

89

9
6

!
6 . 0

(S.I

45
5

12
27

2
2
f,

5

4.9
- 3.7

85.7
'1.2

76.4
42.5

4.7
11.1
26.7

64.91 70.5 8.1.5 94. 1 84.71
1.5 4 .P .1.0 3.7 2.6
6.4 8.8 9.9! 8.5 12.2

23.2 19.7 31.H1 32.21 21.6
33.8
24. V,

15.7
4.8

I. X

38.01
11.71
X.9
2 7

14.6

89.1
2.3
5.8

31.5

1.5

3! 9
14.2
7.5
I .0

11.2

85.7
2.4
5.1!

103.7 94.6 110.6 112.8

3.0
3.5

.5

37.9 .18.8 49.7' 48.3 49.4 49.9
29.A <0. < IV. I <X.X 17.4. 41 A)

5.11 5.X 7.4 6.A X.7- 6.4
A.5 2.7 A.2 A.2 .)..(! .'..5

78. V.
5.9

72.4
45.6

8.9
15.01
21.7
I'). 7
4.6
4.X

1.5

26.7
7.6
4.0
5.0
9.4

78..1
2 .6
9 . 4

22.8

16.01
18. l!
2 .0

43 .4
<C>.9
.1.5
.I.Hi

87.7
6.0

NI.7-
54.61

10.2
22.4
22.0

1.4

27.0.
9.0!
6.1
2.21

9.8'

87.7.
I .7!

10.41

21.5
54.2
45. ?

5.2
A . X

12.2

82.4
5.4.

77.11
60.0!

8.9
22.2
28.9
15.?
6. 5
5.2
2.1

17.0
1.9
6.2

.5
8.4

82.4
2.21
9.7

24.8
45 .7
A A. 6

X. 7
.(..Ij

20.0
18.5

1.5

.7
2 .2
2.9

90.6! I U . 5 '
9 9 9.2

80.7 104,2
74.7j S2.0

25.319.3
24.8
30.7
14.2
ft.'/
7. 5

6.0
7.6;
.21

7 .5 l
5.9

25 .0
31.7
14.9
7.1
7. 1
2.2

22.2
4.2|
4 . l !

2.9
10.9

17.1.7

45.6
45.8
- .2

128.1
15.3

112.9
85.7
16.6
24. I
4 5 . 11
2.5. 2

9.X
X . X
1.2

27.2
13.4
9.2
3.7
8.3

111

167.5 I

24.6
24.7

142.9
17.0

125.9
84 .4
18.0
14. I
52.3
2H. H
10.2
11. (I

2..I

41.5
22.6
13.9
2.7
2.3

4.01
19. 51

17.2
50.0
I').'
7.7:
.1. /

4 3
25.7
21 1
60.2
47.2

K.2
4.X

6.7
I6.7|
40.81

63.9.
49.9

9.4
4.6

7.2
18. I
41 .2
76.3
5'). 4
12.7

2
3
4

5
6
7
8
9

10

12
1.1
14
15

16
17
18
19
20

90.6 113.5 128.1 142.9 21
22
23
24
25
26
27

4.2 28

Funds advanced dircetlv in credit markets

I
1 Total funds raised

Advanced directly by-
2 U.S. Government
3 U.S. Govt. credit agencies, net. . .
4 Funds advanced
5 Less funds raised in cr. mkt.. . .

6 Federal Reserve System
7 Commercial banks, net
8 Funds advanced
9 Less funds raised

10 Private nonhank finance
11 Savings institutions, net
12 Insurance
13 Finance n.e.c, net

14 Foreign

15 1'rivate domestic nonJinancial..
16 Business
17 State and local governments.
18 Households
19 Less: Net security credit

68.5

4.9!

y\
4.X1

3.51
I6.71

I 6.X
. I

83.5 96.9

4.8
.16.6
36.9

.2

4 . 9

90.4 97.5 88.4 86.8

4.6
5 - 2'

. 1 . 3.2

.61 ! 5.
I

3.7
39.51
19.7

.2

2.5

9.01

8.8

4.2.
12.2
16.5
4.3

.3 2
1.2
9 9
8.7,

5.0
31.3
29.5'

1.8

.1.71

•• 11

10.5
10.6

.5

4.2
5.0'

2.3

, ! : ? •
12.5

9.3.
12.1'
18.9
6.X

81.4 10.1.7

3.9 3.6
• . 7 1 . 6
13.71 7.1
14.4 5.5,

94.6 110.6

3.5
.9

8.7
7.X

1.8
3.0

10. 1
7.0

112.8

4.3
2.4

.3
2.0

25.9 34.4 34.2i 30.1
7.8

19.3
1.31

• • 1 . 8

19.]!
3.6
3.4

11.9
. 2 '

16.8 14.6
IX. 7, 22 .0

• 1 . 1 2.5i

2.8

• . 2
2

2.?
*

2.2

2 . 5

12.3
7.4

.4
5.8
1.4

2
3
4
5
6
7

8
9

10
II
12

Total borrowing
by iionfinancial sectors

Supplied directly and indirectly by
pvt. domestic nonlln. sectors:

Total
Deposits

Demand dcp. and currency..
Time and svgs. accounts

At commercial bank*. . .
At savings institutions. . .

68.5 83.5 96.9

Credit market instr., net.
U.S. (Sovt. securities. ..
Pvt. credit market instr.,
Corporate equities
Less security debt

Other sources:
Foreign funds

At banks
Direct

16 d i g . in U.S. Govt. cash balance.;
17 U.S. Government loans '
18 I'vt. insur. and pension reserves. .
19 Sources n.e.c j

19.7.

19. I
X.S

11.4'
• I.I)

.2

.7
2.5

- .4
4.9j

16.7
3 . 8 l

5/..)
51.5
12.4:
39. 1
2 ?. 5
J6.fi

1.7
7.S
4. I
2.2

60. Hi
48.5
14.8
.1.1.7
20. X\
12.9'

12.3 '
7 .7

IJ.4
- 7.

1.4

1.2.
4.6[

17.5l
4 .3

- 1.1
4.9

18.5
9.5

10.4,
21.K1

- 2 . 1

1.31

39.8
13.8,
6. I

18. j l
1.6

25.6
6.8

20.6
1.8

24.4
5.6

19.5
.7

1.2
1.0

10. I1

9. 1

38.9
14.7
24.9
- .7

1 0 . 9 - 5 . l i - 1 . 1

7. 1
1.0,
.1.8

10.6
- 1.4,

55.5
18.1
7.7.

26.41

3.2

3X.4
7.0
5.6

25.3
.4

25.31
4 . 7 |

23.2
2.6

9.41

41.2
15.1

- 2.5 '
24.8

- 3.8,

•i 5

2.1.3
2 7 . 4

4 . I

42.4!
15.3
27. I

I
173.7j

4.3 '
6.3
5.7

.6

167.5 I

7.7 5.5, 16.1 1.4
6.3.6 .17. i! 37.6 59.2
52.1 28.4 35.9 59.8
11.6 8.9 1.7 .6

2.3
1.5
6.5
7.9

7.6
44.0
44.9

.9

42.()l 45.8 71.3
18.0 20.7 45.5
24.1 25..li 29.9

..I1 4.0

9.5

17.9'
12.3
5.3
8.8.

4.9

81.9 59.8
49.9 35.1
.13.9 27.2

1.9 •• 2 . 6

19.61 27.5 30.1

Sources of funds supplied to credit markets

90.4 97.5 88.4 86.8 81.4 103.7 94.6 110.6 112.8 17.1.7 167.5

44.5
4.7
7.1
2.4

10.5
H. I

39. 8 !

15.1)
27.0

A.X
• 1 . 6

4.6i 4.3 9.6
1.7 1.8 8.3
2.8 2.5 1.3

.4
2.5

18.7
14.7

6S.2-
61. 1

6.1
54.9:
.<«../!
16.5

7.1
- 6.9
15.2

• 2.6

1.4.

2.4
8.4

10.9

2.6
3.2

21.0
.1

47.6
7.9
7.6

• 1 5 . 5 '
21..I

5.X

55.5
23.2
29.fi
• .6

• 3 . 2

10.4
5.3
5. I

1.6;
3.7

18.7
6.4

i

5.9!
8.2
2.3
6.4
4.2

1.1.91
2.0

1 I . 9 1

7.4
4.4

44.3, 55.1 72.0 69.2 76.6 81.5

38.4 41 .2
/• / . / 6.5
27.5\ A7.6

A.7 - A . 7
.4 - 3 . 8

- .6
.5

- 1 . 1

10.8
1.3
9.4

54. 1
7.0

47. 1
A I. 9
!5.2.

17.9;
• X.O

2A. 9
. I

• 2. I

97. I
7.3

89.9
68.2
21.7

27.9
-6.X-
22. l\

. 7.

79.2
8.3

70.8
46. A
24.5

127.9
15.5

112.4
61.9
50.4

- 2 . 5 46.4
19.2 49.5
21.5 15.4
4..I -12.A

.6 .1

94 .5
91 .4
23.1
68.3
26.5
41.9

.A1'
II.6l

4.V
4.5

93.6
70.2
4.6

65.6
.11.5
.14.1

23.3
4.7

22.7
.4

4.4

3.9
2.3
8.9
8.1

1
I

18
- 8

.0

.9

.7

. 1

2.7 • 4.5 :

6.8 --9.4J--
9.5 4.9

.7
18.9
19.6

9.7
17.8
27.5

27.1 37.4
3.0 5.3

32. I

2.1 1.41 6.1 18.8
3.6 3.51 I.X 4.3

22.7 19.8: 22.8 25.3
.7 5.3' 2.5 10.7

30.

17.
4.

24.
6.

1

4
3
2
1

32.1 14

27.9 2.5 46.4 3.1 23.3
28.5; - 2 . 9 1.8 9.7 10.2

7.8 .4 1.8 .1.0, 2.9
8. I . 5 ' - 46.3 5.2 14.6

.2 .6 .1 4.5 4.4

.6 16
2.3 17

19.7 18
13.9 19
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3. PRINCIPAL FINANCIAL TRANSACTIONS
(Seasonally adjusted annual rates; in billions of dollars)

Transaction category, or sector 1966 . 1967

| !
Net iiler. in bunking system liability. . 2.6 14.H

U.S. Government deposits -• .4 1.1
Money supply 3.0 13.7

Domestic sectors
Households
Nonfinancial business
Slate ami local governments .
financial sectors
Mail float

Rest ol' the world - 1 . 0

.1.')
3. I

.7
-. I

• - . 1

..1

13.4
9.4

.8
- 1 . 0 .

1.0

1968

14.x!
- 1 . 2
16.0
15.7

1969

8.5
6

7.9

1970

1969

111 IV

1970

II III IV

Demand deposits and currency

II. I
1.8
.7

1.2
.3

5.0:

3.2!
5

1.2
.3

10.1

" I7.41

4.7
- .9
1.2
1.3
I.I
.3

11.0
1.9
9. 1
8.5
9.5i
4.3
3.9

• • i ! s

.6

IV 2 5
4.2 I
9.0, 4
9.0 2
5. I
3.0
2.9

.8
2.8

II 9.8
I1 2.0
0 7.8
6 8

.4
,3 |
.3
,5!
,f
.4

7.4
2.7
1.0
1.2
1.3

- . 4

8.9
•7|

8.2

'lime and savings accounts

33.3
20.6

1.9
3.2

.3
15.7
12.8

7.5
4.2
I. I

Net increase Total 20.21 40.8
At commercial banks- T o t a l . . . . 13.3. 23.8

Corporate business .7 2.91
State and local governments... 1.3 2.4'
foreign .8 1.2
HouschoUls , 11.9 17.1

At savings institutions 7.0 17.()
liabilities-

Savings and loan assns 3.6 10.6
Mutual savings banks 2.6' 5.1
Credit unions .8, 1.2i

Asscls • ,
Households 7.2 16.61 12.9. 8.1. 16.5.
C'r. union deps. at S & Vs.. .\ .2i .3 , - . 1 *i .7'

-1 .6
-9 .7

9.K
5.9
1.0
5.2
8.1

4.1
2.6
1.4

S3.9
.16.7
12.8
9.9
1.9

15.8
17.2

II.I:
4.4
1.7

15.4
-21,2
-11.0

10.3
.4
*

5.7,
2.9
1.5

5.8
- .1

3.4j

--4.2
4.6
5.7
2.4
4.5

.7
2.2
1.5

16.8
11.6

.5
6.4
4.3.

.5
5.2

2.0
1.6
1.6

44.3
28.5

6.1
10.3

- 3 . 5
15.5
15.8

5.0
.7

I.I
1.4
.5

-.5

87.5
65.6
32.3
13.4

• 3 . 2
22.5
21.9

16.>)
6.0

10.8
10..1

4.2 4.4
.3! .8I

15.2
.6

9.8 15.6
4.4 4.7
1.7 1.5

21.7
.2

I

67.1
41..1
12.2
9.6
5.1

24.5
25.8:

16.9
7.0|
1.')!

24.5
1.3

1.9
19.2.
17.3|
17.5
7.3

- 1 . 2
2.5
1.9
6.9

• • . I

1971

II

39.9
17.3
22.6
22.«
16.2

in

9
1.1

- .3
2.9

- . 2

6 .2
.6

5.6
5.7

10.0
-1.7

1.1
1.1

- 4 . 8
- . 2

1
2
3
4
5
6
7
8
9

10

113.3
61.1

9 . 0
12. 1

- 1 . 4
40.8
52.2

36.7
12.4

3.1

50.4
1.8

72.9
29.5

1.5
3.5
2.6

21.5
43.4

28.6
11.6

3.1

41.9
1.5

68.0
33.1

1.1
11.9

1.6
18.4
34.9

25.3
6.6
3.0

34.1
.8

1
2
3
4
5
6
7

8
9

10

11
12

U.S. Government securities

1
2
3
4
5
6

7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23

Total net issues
Household savings bonds
Direct excluding savings bonds.. .
Budget agency issues
Sponsored agency issues
Loan participations !

8.7
.6

1.8

Net acquisitions, l>y sector
U.S. Government (agency sec ) . . .
Sponsored credit agencies

Direct marketable
I'HLU special issue

I'ederal Reserve System
1'oreign
Commercial banks - 3 . 6

Direct i - 3 . 4 l
Agency issues ! - .2

Nonbank finance .4j
Direct I • .2,
Agency issues . 5i
t d i f i i l 8 5 l

5 .1
1.3

8.7
1.3
1.0

.3

.6
3.5
2.4

12.5 16.7
1.0 .4
7.9 9.9

.1 1.5
• • . ( > 3.2:

4.0 1.7

1 2 . 5

- . 1 :
16.7

. I
• - . I

- . 1

4.81 3.8
2.1 - . 5
9.3 3.4
6.3l 2.2i

gy
Pvt. domestic nonfinancial

Savings bonds Households...
Direct excl. savings bonds

i

8.5l
.6

3- 3

3.0
-1.91

2.21

.3,
1.7
1.0

^

Direct excl. savings bonds 3- 3|
Agency issues | 4. 7!

1.8

4.1
3.2

1 Total net issues, liy sector
2 State and local governments,..
3 Nonfinancial corporations
4 1'inancc companies
5 Commercial banks
6 Rest of the world
7 Net purchases.
8 Households
9 Nonlinancial corporations

10 State and local governments...
11 Commercial banks
12 Mutual savings banks
13 Insurance and pension Rinds...
14 1-inancc n.c.c
15 Security brokers and dealers.
16 Investment companies, net . . .
17 Portfolio purchases
18 Net issues of own shares. .
19 Rest of the world

18.5
5.7

11.4
.8.
.1
.5

IH.5
3.2,
l.o!

28.2
8.7

17.0
1.0
.2

1.3

23.9
9.6

12.1
.81
.2]

1.3
23.9,

1 . 1
1.9

.3
12.9

- 2 . 2
|

2.4
1.4
3.7

.3

1.9
9.8
2.3

16.6
- . 9

2
1.1
1.5
2.6

.6

28.2
1.8 1.2

- .2| • 1.1
.4

8.9
1.6

17. 6!

-3.6
- .91
2.8
1.9
4.7
2.3

5.5
4

.9
. 4
9.1

-1,9

5.5
- 1 . 3

- . 2 .

4.2
- 1 . 8

9.5
• 9 . 3

- 2.4

15.0
- . 4
8.7
6.7

27.7
8.1

16.4
1.6

.1
1.5

27.71

3.0
5.1
2.6

i\
16.8

- 2.8
.2

3.0
2.7
5.7
2.1

21.6
.3

12.6
1.3
8.7,

- 1 . 3 :
21.6
--.1
1.7
1.9

- .2
5.0
9. I
9.0,
5.8
3.2
3.7l
1.5.
2.2

- 6.91

.3
10.5
3.4'

42.3
11.8

.9

42.3
8.1
1.4
.2

10.8
1.7

18.7

.7
- .6
1.8
2.4
1.4

10.0
. H

5.6 :

- .8:
10.6
4.8

10.0
- . 8

.5

- .41

2.7
-9.5
- 7.6
- 1 . 9 I
- 4 . 7

7.3;
2.61

23.21
- .8
18.81
5.2

13.8
.1

4.8
- . 2
12.5
• 3 . 3

13.8,
- 1 . 0

l.2l
.4,
.8

9.2l
- 3 . 7 i
-5.21

6.2
1.01

• - . 8 .

.6

14J
. I

5.0
9.1

17.5
- .9
4.4:
2 .1 |

14.4!
- 2.6

17.5
.1

2.0
2.8

.81
I.I1

8.0

$
-3.2

2.6
6.5

- .9

I0J

21.6
- • . 2 :

18.3'
.1

5.5
- 2 . 2
21.6

*
— .5
• . 8

8.2|
6.81

6.8

9.8
7.6
2.2

- 8 . 0
--.2
9.2
1.4

Private securities

25.1
5.6

16.1
1.4

*
2.0

25.1
5.2
5.5,

• - I J
*l

15.0
I.I
2.31

-3.41
2.7
6.1

.7

26.3
4.7

19.8
1.3

- . 1
.5

26.3
5.3
5.0
1.4.

• ' • ? l

'2:3i
2.6

.3
4.6
4.2
2.9

31.3
8.9

20.2
1.3

2
'.I

31.3
6.9

.61

.4
5.0,
l.2l

17.0
- . 3

*
- . 3

1.6
.6

41.0
10.2
28.9
2.3

*
.4

41.0
9.8|
2.01

.7
8.9
2.0

20.6
-3 .5

.2
3.7

- 1 . 0
2.7

.5

20.1
.5.

10.9!
I.Oi
7.8:

- . 1 ;
20.1

.1
1.0
1.2

"7:9l
4.7,

11.0
8.9
2.U
2.2

27.0
1.7

16.8
1.7
7.0

• • 2

27.0
- .6
4.4
4.3

S:J'
15.5
17.6
.w.l

- 6

10
3

'I
is.5
.8
5

2.5
1.2

19.2
1.7

- 1 9 . 2
-1.7

2.6
1.9

.3

.8
- 2 . 0

• 3 . 6

- 2 . 6

- 1 . 8 ,
3.9|
2.0

15.8.
26. 3l

2.2
.1

2.1
4.4

- 7 . 3
11.8
49.5

•32!7l
-18 .7

46.3
2.7

43. I-
.4
.6

- . 5
46.3

- 2.7 '
- . 2

- 2 . 6
1.7

28.7
14.7
11.31
3.41,
3. 11
2.5l

.6,

l
1.7

- 3 . 6

I
39.3

8.9
25.7

2.8

2.0

39.3l
2.5
1.61
- .8 1

14.5
1.2

13.9
4.3
5.2

- 1 . 0
2.4
3.4
2.1

57.7
19.3
33.4

3.8
*

1.3

57.7
13.3'

1.2

14! 7*1
2.5.

23.2
- • . l l

- 2 . 7
2 . 5
4 . 5
2.1
2..1I

65.0
25.3
32.8
4.5

.9
1.4

.f:S|
6.1
2.8

20.1
8.3

26.7
3.3
1.4
1.9
2.1

f

i'.O

58.8
16.6
37.8
2.5

.4
1.6

58.8
4.2
3.2
2.7

14.9
6.7

33.01
- 5 . 5
- 6 . l !

:$'
- . 2
- • • 5

32.7
2.4

22.2
*

7.9
.1

32.7

- 2 . 8
-2.8

7'6
29.0

- 5 . 2
- 8 . 2

3.0
- .6

- 3 . 7
3.1
4.7
2.4

.4
1.8

53.0
18.0
30.2

3.7

]9
53.0
13.0

.7
2.6
7.8
1.5

25.5
.4

- . 7
1. 1

.9

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23

Bank loans n.c.c.

1 Total net borrowing 9.0
2 Households .4
3 Nonlinancial business 10. I'
4 Rest of the world - . 2
5 Financial sectors - 1 . 3

7.5:
2.1
7.7

• . 2
• 2 . 1 ,

15.7,
3. I

10.61
- .31
2.3

17.8
2.4

13.5
- . 2
2.1

2

-

.1

.8

.3

.4
5

11.1
.9

12.3
- 1 . 5

- . 6

17.6
1.5!

12.8

5.2
2.3
4.6
.6

-2.3
I

10.3
- 1 . 1
10.4
- . 3
1.2

5.0 -11.8
1.2

.91
- . 2 !
3.0,

1.0
6.7

l
- 4 . 1

11
2
1

—
6

.1

.7

.8

.2

.9

15.
5.
5.
2.
2.

6
4
4
7
1

20.0
-1 .4
18.8
5.2

-2 .7
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Notes to Table 2
Iitnds raised, by type and sector. Credit flows included here are tlie

amounts shown on lines 25--.T4 oi Table 1 by households, business, govern-
ments, and foreigners. All funds raised hy financial sectors are excluded.
U.S. CJovt. budget issues (line 4) are loan participation certificates is-
sued by CCC, 1-xport-Import Hank, FNMA, and ( iNMA, together with
security issues by I H A , l.xpori-Iniport Dank, and I'VA. Issues by federally
sponsored credit agencies are excluded as borrowing by financial institu-
tions, Such issues are in line 5 of the next section of the table and in U.S.
Govt. securities in Table 3. Corporate share issues are net cash issues by
nonfinancial and foreign corporations. Mortgages exclude loans in process.
Open market paper is commercial paper issued by nonfinancial corpora-
tions plus bankers' acceptances.

I'ti/ids advanced directly in credit markets. Net purchases, by sector, of the
credit inslrumcjits shown in the section above, linancial sectors' purchases
arc shown net of their own funds raised in credit-market forms securities
and loans on lines 2? .14 of Table I. Lines .1, 7, 10, 14, and 15 reflect such
adjustments. In addition, security credit is included in funds advanced as
an asset and deducted from funds advanced as a liability, netting to zero
in the totals. Security credit assets are in lines H, 13, and 14 and subtracted
in line 19. Security credit liabilities are in line I1-* and subtracted in lines
14 and 19.

Lines 3-5 cover federally sponsored agencies. Commercial banks include
bank afliliiites not consolidated in hank reports. Savings institutions arc
savings and loan assns., mutual savings banks, and credit unions. Insurance

consists of life companies, lire and casualty companies, private pension
funds, and State and local yovt. retirement funds. 1 inance n.e.c. is finance
companies, open-end investment companies, security brokers and dealers,
agencies of foreign banks, and banks in U.S. possessions.

Sources of funds supplied to credit markets. In this section lending by
linancial sectors is replaced by sources of funds to financial sectors.
I'Oreign funds at banks aie deposits and foreign branch claims on U.S.
home otlices. Sources n.e.c. consist mainly of retained income and mis-
cellaneous liabilities of financial sectors less their miscellaneous assets.

.Notes to Table 3
Demand deposits1 and <nrrewy. l ines 5--H are holder record; line 9 is

difference between holder and bank record.
i'.S. (iownintcnt securities. Includes issues by sponsored credit agencies

not consolidated into the U.S. (iovt. sector and not included in funds
raised in Table 2. Sponsored agencies are listed in notes to Table 4, p.
A-73.9. Loan participations include I N M A , CiNMA, Hxporl-Iniport
Hank, and CCC certificates. Where not .shown separately, loan participa-
tions are grouped with agency issues. All figures are changes in par values
of holdings.

Private securities. Total excludes open-end investment company shares,
which are deducted on line IK.

Hank loans n.e.c. Includes lending by bank affiliates.

4. SECTOR STATEMENTS OF SAVING AND INVESTMENT
(Seasonally adjusted annual rates; in billions of dollars)

Category 1966 1967 1968 1969 1970

1969

III IV

1970

I 1. , 1 . IV

1971

1 1 1, I I I

Households, personal trusts, and nonprofit organizations

1
2
3
4
5
6
7

8
I)

10
II
12
13

14
15
Id
17
18

19
20
21

22
2.1
24

25
26
27
28
29

30
31

32
3.1

34
35
36

37
38
39
40
41
42
43
44

45
46
47

Personal income
Less: Personal taxes & nontaxes . . . |

Personal outlays
liquals: Personal saving, NIA basis, '
Plus: Credits fro in (iovt. insur.!.

Capital gains dividends''•. . I
Net tlurable.s in con.sunipt. . I

liquals: Net saving
Plus: Capital consumption

On owner-occ. homes
On nonprofit pi. and eq. . .
On consumer d u r a b l e s . . . .

Equals: (iross savings

(iross investment ,
Capital expend, (net of s a l e s ) . . . .

Residential construction
Consumer durable goods i
Plant and equip, ( nonp ro f i t ) . . . I

.Net rinati. investment i
.Yef acaiiis. of financial assets. .

Demand dep. and curr

Savings accounts I
At commercial banks
At savings institutions |

Credit niiirket instruments. . .
U.S. (iovt. securities
State and local oblig
Corporate and fgn. bonds
Mortgages

Investment company shares..
Other corporate shares

Life insurance reserves
Pension fund reserves

Net invest, in noncorp. bus.. .
Security credit
Miscellaneous

.\!et increase in liabilities
Credit market instruments.. .

Home mortgages
Other mortgages
Instalment cons, credit.. . .
Other consumer credit. . .
Hank loans n.e.c
Other loans-1

587.2
75.4

479.3
32.5

l!!i
15.2

54.3
M.:li

7.4
1.31

55.61
118.6

119.8
94.2
18.9
70.8
4.5

25.6
49.3

3.1

l

629.3,
83.0

506.0
40.4'

5.3
1.7

12.4

59. a j
69.9'
7.8
1.41

60.7
129.7

132.0
94.6
17.0
7.1.1
4.5

37..V
61.1

9.4

688.9,
97.9

551.2
39.8

5.9
2.5

16.7l

64.81
77.2l

8.3
1.5l

67.4
142.0!

140.5,
IO9.7|
21.1
84.0,
4 .5 1

30. 8
65 .6
I I . 1

750.3
116.2,
596.3

37.9,
6.2
2.5

15.5j

62.2
84. 81

8.8,
1.6

74.41

147.0,

141.2
1I6.7 :

21.6-
89.9.1

5.1
I

24.5
55.2,

5,9

803.6
115.9.
633.7

54.1
9.0'

.9
8.4

72.4,
91. r

9.2
I.71

80.31
163.51

162.91

112.9.
18.91

88.6,
5.3!

759.3
116.1.
600.9

42.31
7.2l
2.2

14.li

65.81
85.8
8.9[

75:31
151.6

145.7
116.51
21.7
89.41

5.3

772.2 784.3
117.7 116.T

.4, 621.4,
43. I1

3.71
l . l !

1.1. f>|

61 . 5
87.31
9.0,
I.61

76.7,
148.8

46.2
6.6
1.4

10.4

64.6
89.0
<).l
1.6

7H.2
153.6

80.1.8
118.0
6.11.5

54.2
13.1

1.2
10.7

79.2'
90.8

9.21
1.7,

80.0

809.8
113.51
6.38.9

57.4'
7.5

.8!
9.2,

9.3,
l.7l

81.1

816.7
II5.2 1

643.01
58.5

8.9'

3.11

70.7|
92.8,
9.41

1.7
81.7|

833.51 853.4
I I I . ft1 11.1.9
663.31 676.01

58.6 63.6
9.0, 13.Oi

.4 1.3,
14.2| 15.9|

14.1.01 148.9
114.9 113.8.

19.31 19.7|
90.3 88.6'

5.4, 5.5

170.IM 167.01 lft.1.51

16H.7J 166.2 167.3

82.21
93.8

9.61

l .7i
82.4

175.9

93.7l
94.7,
9.71

1.7
8.1.3

1X8.3

864.6
116.0
687.6

61.0
7.9

.9
18.9

88.7
95.5
9.8
1.8

83.9
104.2

50.01
70.6

4.7,

19.1 .13.71 28.6 13..I1 32.2
11.9! 17.1 15.7 5.2, 15.8
7.2 lfi.6l 12.9 8.1 16.5

12.9
7.3

2A)
1.4

- i!.i-
3,6
1.0

3.7 2.6
4.7 - 6.7

4.6
13.4

4.8
14.1

4. 3.6
1 . /

1.2, 1.5|

23.71
19.7'
10.51

13.2
5.2

.9
5.4
1.8

4.7
-12.2 '

4.5
,5.3|

- 2.2

22.2!
1.1.2
1.5
5.4
2.1

5.7
• - 9 . 5

4.9
1.5.4

13.1
, 3

-1.5
12.2
2.2

2.4
5.0

4.9
18.6

I
29.2
56.6\

9.5|

5.8

5.8

27.0
18.6
- .8
6.5
2.7

6. I
• • 6 .7

5 .0
16.1 i

177.ll 187.0 184.5
115.5' 112.8 109.2 12.1.4 128.9 1.13.7
19.4 17.3] 19.2 21.7 24.2 25.3
90.7 90.4 84.9' 96.6; 99.11 102.8
5.4, 5.2 5.1 5. l| 5.5; 5.6

28.1 35.2
58.1) 53.X

5.1. 5.4

6.6' 5.0!
2.4 .5'
4.2 4.4

I
23.6,
23.2
12.3!
1.3, I .

1.8

31.8'
14.9i
l . l l

3.9 - 2 . 3 1
.», - . 5

2.1

Security credit
Tradc debt
Miscellaneous

48 Discrepancy (13 14) |

6.21 3.4'
1.0: 1.2,
.4 2.I1

2.0i 1.3'

- . 2 | .?..?'
..1 .4
.4 | . 3 |

- 1.2, -2.2,2,

9.0,
2.1
.1. r
l .7 |

2A\

A

1.5'

30.7
32.2'
16.2

1.3'
8.3,
I.01

3.0,

2.5'

20.6
21.6
12.5

1.4,
3.0
1.31
.sl

2.6,

- 4 . 3
- I.Kl

- . 1

29.0
17.9
- .2
9.2;
2.2!

4.2
- 7 . 9 ,

4.9.
1 5. 0|

-2 .71
I.I

31.5,
14.81

1.2,
12. 31

3 . 1 '

1.6
-8.3

4.9I
15.3

I

53.2
71. 7
7.4

30.7
15.5
15.2

8.9
• 3 . 3
- .4
10.2
2.3

2.71

-2.8

4.91

21.4

2.3,

53.4
HI 1.0.

5.0|

44.2,
22.51
21.7,

|
11.3

I.51

3.41

-2 .7

4.9
16.7

2.

5.

5
5
4

8

- 1 .9
. 6
.4

.6

27.3,
31.5
16.3,

1.3
8.0i
1.0

.9
4.1

- 5 . 1
.5
.4

29.9
28.2
14.9

1.3
7 1

4
1.5
3.0

18.6
22.8
11.0

] 3

<ri.6
2 . 3
3.4

18.5
21.5
12.2

1.3
4 . 8
1.3

- l . l
3.0

2.1 - 2 . 5

2.V 2!.5|

26.7
24.8
13.7
1.4
4.4]
1.9
1 2 !

- 5 . 2
.5'

- 3 . 9
.5
.4

58.1
76.X

1.0

49. I
24.5
24.5

4.8
14.5
2.7

14.9
1.7

2.11

• 6 . 4

4.8
20.9

- 2 . 0

2.5

18.7
17.2
13.0
1.4

- I .3
1.6
1.0

1.6

.6

.4

53.7
7V.6

7.3

91.21
40.8
50.41

•34.0
44.9.

.91
9.9
1.9]

4.9
22.6

- 4 . 3
1.6
2.6

58 .1 . 50.8
103.2 96.2

16.2 10.0

63 . . V
21.5
41.91

- .2
4 . 7

4.9
23.5

52.6
18.4
34.1

14.2
.3

6.0
6.6
1.3

• . I
. 5

45.1',
23.3
1.1.3

1.4
2.8
1.3
2.7
1.7

1 ^

40,8
23.6

1.4
6 . 8
2.4
5.4
1.2

T 1

45.4
41.2
25.4

1.5
11.6
2.3

- 1.4
1.8

5.8 4.6. .8 - 3 . 8

2
3
4
5
6
7

8
9

10
II
12
11

14
15
16
17
IK

19
20
21

22
2.1
24

25
26
27
28
29

30
31

5.0 32
16.9 33

1.6 • 4 .9 34
•1.2 - l . l 35
3.2 3 .2 36

37
.18
39
40
41
42
43
44

.1.2 45
.6 .6 46
.31 .3 47

1.2 1.3' • .3 48

NoTiv-For notes sec p. A-73.9.
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4. SECTOR STATEMENTS OF SAVING AND INVESTMENT—Continued
(Seasonally adjusted annual rates; in billions of dollars)

Category

1 Income before laxes 1

2 Gross saving

3 Gross investment
4 Cniiiml expentiimrvs
5 1-ixed investment
6 business plant & equipment.
7 1-4 family resident, eonst. 2 . .
8 Other residential
9 Change in inventories ^

10 Net financial investment
11 l-'inwicial uses <>j funds, net
12 linanc'ml sources of funds, net..
1 3 Corporate share issues
14 Credit market instruments...
15 Corporate bonds
16 f lomc mortgages
17 Other mortgages
18 Hank loans n.e.c
19 Other loans *
20 Trade debt
21 Other liabilities

22 Discrepancy (2 -.1)

1966

139.1
77.7
69.6
97.0
82.2
76.1
- .7
6.8

14.8
-27.4

16.5
4.1.9

1 .2
32.7
10.2

- 1 0
9.7

10.1
3.6
7 .4
2.7

8.0

1967

136.2
78.4
68.3
94.0
85.8
77.8

2 .0
6.1
8.2

•-25.7
15.8
41.5

2 .3
35.6
14.7
| I
9.2
7.7
2.R
6.4

- 2.7
10.1

1968

142.4
80.0
73.7
99.0
91.9
82.9

R'.I
7.1

25.3
27.4
52.6
• . 8

39.6
12.9

11.0
10.6
4 .«

10.2
3.7

6.3

1969

138.4
78.9
73.6

109.2
101.8
91.6
_ |
10..1

7.4

- 35.6
29.6
65.2

4 . 3
45.4
12.I

- 6
Il.O
1.1.5
9 . 3

19.7
-4.1

5 .4

1970

129.7
82.0
80.2

109.1
106.3
94.8

1.0
10.4

2.8

- 2 8 . 9
21.2
50.1

6.8
41.5
20.3

II .7
2 .3
7 .0
4.3

• 2.5
• 1 . 8

1969
- • - -

III IV

Noiifinuncia

137.5
80.4

75.5
112.9
102.5
93.5

- 1 . 4
10.5
10.4

• 37.4
2H.6
66.0

5.6
43.8
10.5
. . 7
10.5
12.3
11.2
2.1.5

- 7 . 0

4 . 8

133.3
77.5
73.9

111.5
105.8
95.0

.2
10.7
5.7

1

1970
• - •

1) III

business- Total

130.9
81.6

80.2
104.1
103.7
93.4

.1
10.4

.4

-37.7l-23.9
22.6
60.3

9.1
40.8
10.7

... [ o
11.6
12.8

6.7
12.8

- 2 . 3

3.C

37.0
60. 9

6 .3
.17.1
1.1.9
— 3
9.7
4 .6
9 .2

14.5
2 .9

1.4

132.1
82.1

82.8
107.4
105.3
94.8
- . 6
11.2

2.1

-24 .6
25.1
49.7

48^0
22.7

-1 .1
9 .6

10.4
6.4

•

• 4 . 5

-.7

130.1
82.3
79.7

114.2
109.1
97.6

1.8
9.7
5.1

- 34.5
H.3

42.8
5 .0

40.7
20.7

1 .4
12.3

.9
5 .3
2 . 0

- 4 . 9

2.6

IV

125.5
82.6

78.7
110.8
107.1
91.6

3.0
10.5

3.7

-32 .2
14.9
47.1

9 . 6
40.4
23.8

1 2
15.1

- 6 . 7
7 .0

.7
- 3 . 6

3.9

I

136.1
88.9

79.5
114.5
111.4
97.7

2.9
10.8

3.1

-35.0
27.6
62.6

9 . 0
51.3
2.1.8

1 6
15.5

1.8
8.7

- 4.3
6.6

9 .5

1971

II

139.3
9.1. 1
83. 1

121.1
116.5
100.8

2.2
13.5
4 . 6

-38.0
23.2
61.2
15.7
48.2
22.1

1.6
18.4

5.4
.8

- 6 . 8
4.0

10.0

- •

III

139.7 1
9.1.7 2
75.0 3

117.7 4
118.9 5
101.5 (

3.0 7
14.4 8
• 1 . 2 9

-42 .7 10
28.4 11
71.1 12
17.0 13
59.1 14
13.1 15
1.4 16

22.0 17
18.8 18
1.9 19

- 4 . 3 20
- .8 21

18.7 22

1 Net income '
2 Gross saving 6

3 Gross investment
4 Capital expenditures
5 Fixed investment
6 Change in inventories $

7 Nut financial investment
8 Financial uses of funds, net
9 I-'irtancial sources of funds', net. . •

10 Credit market instruments. . . .
11 Mortgages
12 Hank loans n.e.c
13 Other loans 4,7
14 Trade debt, net
15 Proprietors' net investment 8..

1 Profits before tax
2 I .ess: Profits tax accruals
3 Net dividends paid
4 Hquals: Undistributed profits..
5 Plus; F:orcign branch profits, net.
6 Investment valuation adj..
7 Capital consumption. . . .
H Equals: Gross internal funds...
9 Gross investment (10 ;-1 5)

10 ('a/ntitl vxiH'Titlitnrcti
11 fixed investment
12 Plant ivnd equipment
13 Residential construction...
14 Change in inventories J

15 Net financial investment
16 Financial uses of funds, net. .
17 Liquid assets
IS Demand dep. and curr..
19 Time deposits
20 U.S. Govt. securities
21 Open market paper
22 Stale and local oblig
23 Consumer credit
24 Trade credit
25 Other financial assets **....
26 financial sources of funds, net
27 Net new share issues
28 Credit market instruments.
29 Corporate bonds
30 Mortgages
31 Hank loans n.e.c
32 Other loans io
33 Profit tax liability
34 Trade debt
35 Other liabilities
36 Discrepancy (8-9)

Tartu and nonlarm noncorporate business 5

69.8
16.5
16.5
19.9
19.5

.4

- 3.4
/ . ;
4.5
9 . 0
4 . 5
2 .2
2 .2

- . 4
-4 .1

71.2
16.9

16.9
22.1
21.1

.9

- 5 . 1
1.2
6.3
8.5
5 .8
1.3
1.4
1.4

-3.6

73.5
18.3
18.3
22.8
22.2

.6

• 4 .5
I.H
6.3
8.5
5.5
1.8
1.3

+

- 2.2

76.4
19.5
19.5
24.3
23.4

.9

-4.8
I.H
6.5

10.5
5.7
2.5
2.4

.1
-3 .9

76.5
20.5
20.5
24.9
24.7

.2

-4 .3
1.7
6.1
9.5
6.7
I . I
1.8

- 1 . 2
- 2 . 3

76.5
19.7

19.7
24.6
22.5

2.1

-5.0
2.3
7.3

12.0
5.6
1.5
2.8

- .4
- 4 . 3

76.7
19.6
19.6
24.2
24.5
- . 2
4.6
1.5
6.1
8.9
4 . 8
2 .2
1.9

- . 2
• 2.7

77.5
22.0
22.0
24.0
2.1.9

.1

2 . 0
/ . /
3.1
6 .5
5.1

• 1 . 0

2 .4
- . 8

- 2 . 6

77.2
20.2
20.2
24.9
24.0

.9
-4 .7

1.5
6.2
8.9
5.1
2.1
1 .7
- .7

-2 .1

75.6
20.2
20.2
25.8
24.9

.9
- 5.6

2.4
H.I

12.1
8.0
2.4
1.7

• 1 . 5

- 2 . 5

75.7
20.2
20.2
24.8
25.9

- 1.1
• 4.7

1.9
6.5

10.8
8.4

.9
1.4

- 2 . 3
-2.0

76. 1
21 .6

21.6
30.9
28.2

2.7
- 9 . 3

1.1
10.4
1.1.1
8.3
1.1
3.6
1.7

-4.3

77.2
21.9

21.9
30.7
29.7

1.0

- 8 . 7
2.0

10.7
14.0
8.4
3.6
2 . 0

- 1 . 7
- 1 . 6

79.4 1
22 .4 2
22.4 3
32 .8 4
31.5 5

1.3 6

- 1 0 . 5 7
2.1 8

12.6 9
16.8 10
12.7 II
3.2 12

.9 13

.7 14
4.9 15

Nonfmanciul corporate business

71.1
30.0
18.1
22.9

1.81
- 1 . 8 1

38.2:
61.2|

14.4|

- 2 4 . 0
15.5
1.9

.7
- . 7

- 1 . 2
2.0,
1.0
1.2

11.3
1.0

39.4.
1.2

23.7
10.2
4.2
7.9
1.4

.2
7.8
6.5

8.0

66.1
28.3
18.8
19 0
2.1
I . I

41.5
61.5
51.3
72.0
64.7
62.5

2.3
7.3

72.2
34.0
20.8
17.5
2.5

--3.3
45.1
61.7
55.4
76.1
69.7
67.4

2.3
6.4

20.6
14.6

• 2 . 8 ;

.2 -

-20.7
25.6

8.6
.6
.9
.7

4.4

7.7
3.8

35.2
2.3

27.0
14.7
4.5

- 4 . 7

10.1

1
.7

13.9
1.4

46.3
.8

31.1
12.9
5.8
8.8
3.6
2.1

10.1
3.8
6.3

67.5
33.3
20.91
13.3
2.5,

- 5 . 5
49.2
59.5

54.1
84.91
78.41

75.6;
2.8!
6.5

30.8
27. H\

\.y

- 9 ! 8
- 1.7

8.6
5.1
1.31

I7..i!
8.0,

58.6
4.3

34.8
12.1
4.8

Il.O
7.0

- 1 . 9
19.7

1.7
5.4

57.71
27.0
21 .01
9.6
2.6|

- 4 . 5
5.1.8
61.5

59.7|
84.2
81.61
78.3'

3.31
2.6J

2 4 . S J -
19.5
8.9,

- i .o l
12.8

• 3 .2

64.2
31.7
20.9
11.6
2.5

-3 .2
49.8
60.7
55.9
88 .3
80.0
77.8

2.2
8.3

- 3 2 . 4
26.21

- I l .O
- 2 . 2
12.2

I .4
6.21
.1.0

44.0\
6.8'

.12.01
20.3

S.3|
1.2
5.2

- 3.3
5.5
3.1

\

5tt.7\

3L8|
10.5
4.2
8.8
8.4

- 4 . 7
23.91
2.0

1.8, 4 .8

63 .2
31.2
21.0 |
II .1
2.5

- 6.7
51.0
57.9

54.2
87 .3
81.4
78.1

.1. I
5.9

-33.1
21.2,

4.6
2.9

- 4 . 2
-8.0
8.9
5.0

.8
14.6
1.2

54.2
9.1

31.9,
10.7.1
5.7

10.6
4.8

- 2.6
13.0
2.9

3.6

59.2
27.6
21.0
10.6
2 .8
5.8

52.1
59.7

58.2
80.1
79.8
77.0

2.8
.3

59.2
27.7
21.2
10.3
2.5

- 4 . 2
53.3
61.8

62.6
82.5
81.3
78.5

2 .8
1.2

21.9
35. V
11.8

- 2 . 4

• 5 ^ 4
18.6

.6
1.5

18.6
3.9

57.H,
6.3I

30.61
13.9
4.3]
5.6l
6.8

-2.5
15.3
8.0

1.4

-19.9
23.6
14.0

- 2 . 9
6.1
1.3
7.4
2.0
1.4
4.8
.1.4

4.9. S
6.2

39.1
22.7

3.4
8.3
4.7

- 4.6
.7

2.2
•y

60.0|
28.1
21.2
10.7
2.7

- 5 . 5
54.2
62.1
59.5
88.3
84.1
80.6

3.5
4.2

28.8
5.9
1.4

-1:1
-29 .1

1.6
1 .7
2.0

.7
34.7
5.0

28.6!
20.7,
5.8'

-1.5
3.6

- 3 . 0
3.5

.6

2.6

52.4
24.7
20.8

6.9
2.7
2.61

55.41
62.4!

58. 5|
86. Oj
81.2
76.9
4.3
4.S

27.5
13.1
8.5

.8
12.2

- 4 . 5
• I

63.5
30.8
21.2
11.4
2.8

- 3 . 5
56.7
67.4

57.9
8.1.6
83.2
78.8

4 . 3
.4

25.7
26.5

4 .3

66.6
.12.0
20.4
14. 1

3.4
4 . 4

58.1
71.2
61.2
90.5
H6.8
81.4

5.4
3.7

-29.3
21.2
1 1 . 3

- . 7
4.2

40.5
9.6

29.61
23.81
7.8

-7 .7 |
5.6

•3.31
3.0
1.7
3.9

1.3
9.0

- 3.5
-6.1
6.1
1.9

11.6
8.8

52.2
9.0

38.2
2.1.8
8.7

.7
5.0
2.8

-6.0
«. I

9.5

2.8|
I.51

9 9
-6.1

3.2
2.1

- .2
8.0

50. 5
15.7
.14.2
22.1
11.6
1.8

"4:2
•5 .0
- 2 . 8

10.0

66.2
.10.2
21.3
14.7
2.8

- 5 . 8
59.7
71.4

52.7
84.9
87.4
81.3
6.1

- 2 . 5

32.2
26..i
6.4

-1.8
I. 1
4.2
2.3

.7
2.3
1 .1

I4.4

58.6
17.0
42.4
13.1
12.6
15.7
1.0

.4
-5.0
3.8

18.7

Noii:,—For notes see p. A-73.9.



MARCH 1972 .. FLOW OF FUNDS A 73.5 <

4. SECTOR STATEMENTS OF SAVING AND INVESTMENT—Continued
(Seasonally adjusted annual rates; in billions of dollars)

14
15
16
17
18
19
20

21
22

23
24
25
26
27
28
29

Category

1971

I II . Ill

1 Net surplus, NIA hasis
2 Less: Retirement cr. to households
3 F.quals: Gross saving

Net financial investment
Net acq. of financial assets

Currency and demand deposits
Time deposits
Credit market instruments. . . .

U.S. Government securities.
Direct
U.S. Govt. agency s e c . . .

State and locai securities. . .
Corporate bonds
Home mortgages

Tax receivables

Net increase in liabilities
Credit mkt. borrowing

State and local obligations . .
Short-term
Other

U.S. Government l o a n s . . . .
Trade debt

4
5
6
7
8
9

10
11
12
13
14
15

16
17
18
19
20
21
22

23 Discrepancy (7- ft)

1 Total receipts, NIA basis
2 Personal taxes
3 Corporate profits tax accruals.. .
4 Indirect taxes
5 Insurance receipts

6 Total expenditures, NIA basis
7 Goods and services
8 Grants and donations
9 Net interest

10 Insurance benefits
11 Net surplus', NIA basts
12 Less: Insur. credits to householdsJ

1 3 L-Auials: Gross saving

State and local governments General funds

4.6
5.8

-1.2

• 2.5
16.}.
1. 1
11.9
2.9
.2
1.5

• l . : i
1

2.3
*
2

IK.7
IK. 1
18.0
4.0
14.0
. 1
.5

1
2
:i

4
5
6
7
X
9
10
11
12
13
14
IS

16
17
18
19
20
21
22

1.9! .1.4

Net financial investment
Net acqnis. of Jinan, assets

Demand deposits & currency .
Credit market instruments... .

Agency securities4

Mortgages
Other loans

lixcess of tax accruals
over receipts

Other financial assetsS

Net increase in liabilities
U.S. Government securities...

Savings bands—households-.
Direct excl. savings bonds. ..
Budget agency s e c '

Life & retirement reserves . . . .
Other liabilities'

142.8
77.8
29.0
9.5

26.4
- . 2
1.4

• 1 . 6

5.4
- . 1
4.9
1.3

.8
2.a!

163.6
90.7
30.7
10.2
32.0

• • • 1 2 . 4

1.4
- 1 3 . 8

- 1 3 . 1
2.9
1.0
4.6

. I

181.5
98.8
:14.1
11.7
36.9.

- 6 . 5
1.3
7.8

-8.4I
7.4
1.7

189.5' 205.1!
9 9 . 1 97.2
.17.2 45.2,
I.I.I 14.6
40.0 48.1

7.3 - 1 3 . 6
1.61 2.5
5 . 7 1 - 1 6 . 1 :

.9
.1.8

5.4
3.0.
I . I
2.5|
1.3

.7

- 1 5 2
6

2.5
3.2

195.8
94.0
34.9
19.4
47.4

190.7
100.3
36.9
13.3
40.2.
5.1!
2.4l
2.7.

2.6
4
2.6
3.7

- . 8
.7

3.0 3 .8

196.8
95.2
34.5
19.1
48.0

193.4
99.5
39.5
14.0
40.4

3.4
.9

2.5

2.0;
5.6:
4.0
2.3

- 1 . 0
.8

2.4

191.6 193.8| 191.3
93.8 94.5! 89.71
30.6 .10.9 31.91
19.0 19.1 19.7!
48.2 49.2 50.0

189.3.
91 .0,
29.01
19.41

49.8

196.5;
86.6
.14. I
20.7
55.

197.8. 197.8 1
87.6 88.8 2
34.81 3.1.2 .1
19.')[ 19.7 4
35.5' 56.1 5

196.1 207.9 206.7 209.8 212.7 221.4, 224.6 6
100.2
39.7
14..1
41.9
4.5
1.5

96.8
46.41
14..V
50.5
14.1
3.6

96.1
46.8
15.0
48.9

-15.5
1.8

95.9
48.1
14.8
51.0.
20.5.

3.0

96.4
47.4
14.0
55.0
16.2
2. I

6 . 0 - 1 7 . 7 1 7 . 3 2 3 . 4 i 1 8 . .1 - 2 7 . 7 • 2 K . 9 13

- 4 . 8 -

.6
3.9

.1
.3

3.5

18.9.
• • • . f t !

2.5'
3.6

96.0
50.2
1.1.3
62.0
2.1.6
4. I

97.6
50.0
1.1.9
6.1.0

- 26. 7
2.2

14 .0 - 2 3 . 1
..< 2.9
.1

.1.5

.5
3.1

30 Discrepancy (13-14)
31 Memo: Corp. tax receipts, net. . . .

1 Current surplus

2 Net increase in assets
3 Credit market instruments. . . .
4 U.S. Government securities.
5 Residential mortgages
6 Farm mortgages
7 Other loans
8 To coops (DC)
9 To farmers (FICB)

10 To S & L's(l 'HLU)

11 Net increase In liabilities
12 Credit market instruments.. . .
13 Agency securities
14 U.S. Government loans
15 Miscellaneous liabilities

- . 7
1.3

5.5
3.5

1.8
1.2
1.4

- 1 . 5 '
32.8

.1

5.3
5.1
1.0
1.9

.7
1.6

.2

.4

.9

5.2

5.1
- • . 2

.4

4.4l
1.8

16.0
13.0:

l .0 !

7.9
4.1
1.4
1.6

- . 7
35.1

- • . /

- . 1
*

1.1
.7

- 1 . 8
.2
.5

- 2 . 5

12
- .6
- . 6

1.7
2.5

15.9
13.4

.4
9.9
3.1
1.3
1.1

.6
35.0

.1

.2

.9

3.2
3.5
3.2

.2
- . 3

- 2 . 9
2.2

-2.5
- 3 . 6

• . 4
• . 9

- 2 . 4
1.6
.4

.3
39.2

' ' I
9.2'
9.0

- .2
3.9'

.6
4.8

.2

.6
4.0

9.1
H.H
9.1

- . . V .
•4!

- 2 . 8
- 2 . 3

15.9
12.8

.3
12.6

.1
2.5

.9
33.4

4.3
2.1

.7
- .8
5.6

•iSi
- - . 3 '

39.3

2.3
1.6

.1.5
1.2
.1

4.81

• 3 . 7 i

.9
l

.51
36.8

- I . I
- 3 . 3

4.9
: l . O

- . 9
4.4

- . 5
I.51

.4

1.2
31.7

-- 4.2
• 2 . 5

IX. 2
16.0
• . 2

18.3
2 . 0

3 .1

1.7
- 2 . 1

14.3
12.2

.5
10.9

.8
1.8

• 3 |

6.4
1.8
- . 6

.3
2.1

- 2 0 . 1
17.1
19.71
4.3

- 3
.1.1

•4 .1
- 1 . 3 ,

26.0
20.0

I .7
16.8

1.5
3.0
3.1,

..V
33.1,

Federally sponsored credit agencies'!

.1

10.8
9.9
1.7
5.4

.5
2.3

.3

.7
1.3

10. H
8.7
8.7

11.1.
10.5;4
5.7]

- . 11
.4'

5.3

11.4
10.6
10.6;

13.7
14.1 13.7

2.0
6.6 5.8

.3 '
5.9

.3

.8
4.8.

13
12.5
12.5

I
15. H\
14.4
14.4

2.1 .8 .8 1.3

- 7 : 5 !
5.4

.5.
1.7

.1

.7

.8

6.7
5.5
5.5

8.7
1.0
6.3

.5

.9

.4

.2

.3

9.9
7.8
7.8

1.2' 2.1

4.0
.5

I.I
.4
.9

- . 2

10. 8
7.0
7.0

4.5

2.3
4.0

3.0:

l'.c).

2.V
2.1
1.5

1.7
.11.8

2. I
1

1.8

.5

.2

.3
1.1
1.2

2. 1
• 2 . 0

2.o;

26.6
22.6
16.6
4.3

*
.41

3.9

7.2
- 5.5

49.2
45.6

2.7;
4.1. I
- .21
4. I

- . 5

I . I
27.6

5.6
• 5 . 7
- 2 . 7 i

^8
• 9 . 8

. I
1.0

10.8

5.7
.6
.6

27.7
1.7
1.2
2.3

2..1

.9
4.3

2.4
22.2

2.2
.8

• 1 . 2

34. I

3.7 4.1 -6.3

14
15
16
17
18
19
20

21
22

20.0 2.1
24.6 24

25
26
27
28
29

.10
31

.1 I

H.H

6.5
2.8
H. I

.8

.3
- .7

.4

.7

H.6
7.9
7.9

2
3
4
5
f,
7
8
9

10

I I
12
13
14
15

NOTR.—For notes see p. A-73.9.
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4. SECTOR STATEMENTS OF SAVING AND INVESTMENT—Continued

(Seasonally adjusted annual rates; in billions of dollars)

Category 1966 1967 1968 1969 1970

1969

111 IV

1970

--

1 II III IV

1971

Monetary authorities

1 Current surplus

2 Net acquisition of financial assets. . .
3 Ciold and foreign exchange 2

4 Treas. currency and SDR ctfs
5 I-'.R. float. .. ."
6 KR. loans to domestic banks.. . .
7 Credit market instruments
8 U.S. Government securities....

9 Net increase in liabilities
10 Member bank reserves
11 Vaidt cash of coml. banks *

Demand deposits and currency
1 2 U.S. Government
13 I'oreign 4

14 Currency outside banks I
15 Other i

I

1 Current surplus

2 Net acquisition of financial assets . . .
3 Total loans and investments
4 Credit market instruments
5 U.S. Government securities6.
6 Direct
7 Agency issues
8 Loan partic. certificates...

9 Other securities and rutg.. . .
10 State and local obligations.
11 Corporate bonds
12 Home mortgages
13 Other mortgages ; • • •

14 Other credit exc. security. . .
15 Consumer credit
16 Bank loans n.e.c
17 Open market paper
18 Security credit
19 Vault cash & mem. bk. reserves. .

20 Loans to affiliate banks.
21 Miscellaneous assets. . . .

4.2
- . 3

.7

.3

.1
3.5
3.5
4.2
1.3
.6

4.8
- .5

.5

3.7
1.2
.2
.9

4.8
4.8

4.7
1.3

.2
2

2.0
• - . 1

20. 11
16.8'
16.2

• 3 . 6

- 3 . 4

- .2

6.6
1.9

22 Net increase in liabilities
23 Demand deposits, net . , . .
24 U.S. Government
25 Other'

26 Time deposits
27 Large negotiable CD's.
28 Other

2.4
2.3

13.3
2.6
9.1
1.6

.5
1.9

. 5 :

2.1

2.3

39.9
36.9
35.4
9.3
6.3

.3
2.7

14.3
9.0

.8

3.7
3.8

3.7
.7

1.3

2.4
2.2

11.7
1.8
7.5
2.4
1.5
1.8

1.0
.1

2.4
.2

3.0

44.0
39.7
38.4
3.4
2.2
1.1
.2

15.5
8.6

.3

4.2
• .1

4.2
4.2

4.2
.3
.1

3.5
3.2

19.5
4.9j

15.7
- 1 . 1

1.3

,5
- . 1
2.8

.6

3.5

19.7
16.5
17.7

• 9.5
- 9.3

1.1
- 1 . 3

5.5
.4

- . 1

5.3
- 1.4

.7

.8

.2
5.0
5.0

5.3
2.1

3.5

5.5
2.0

.2
3.4

.4
- . 5
- -.4

5.5
3.0

. I

.1
- . 1
2.5
• . 2

7.4
- 1 . 5

.3
1.4

- 2 . 0
9.3
9.2

7.4
.3

- .5

2.3
- .1
4.2
1.2

6.1
.8

1.9
2.4

- . 2
1.2
1.1

6.1
4.3

- 1 . 5

• 1 . 2

.3
3.7

.4

I.
-2.01

.3
3.1 '
.4

5.5
5.4

- 1 . 3
- . 2

- 3.2
- . 2
5.6

.5

9
1

1
1
7
7

9
5

2
_
3
—

*

.9

.0

.4

.2

.6

.7

.9

.9

.7

.4

.3

.2

.2

.8

*

4.0
-3.

2.
-1.
5.
5.

4.
—
1.

i!
i.

3
3
7
2
5
6

0
5
0

6
1
5
6

Commercial banks and affiliates 5

2.0

29
30

31
32
33
34
35
36

Commercial paper issues.
Uank security issues

1.4

18.9
.3

- . 5
.8

13.3
• . 8

14.0

1.2

38.1
11.9

.2
11.6

23.8
4.7

19.1

2.3

42.2
13.3

.2
13.5

20.6
3.1

17.4

3.0
2.3

21.7
3.3

17.8
.5

- 1 . 1
.4

KR. float
Borrowing at F.R. Banks
Loans from affiliates
Profit tax liabilities
Liabilities to foreign branches.
Other miscellaneous liabilities.

37 Discrepancy

Memo: Amounts included above for un-
consolidated hank affiliates:

38 Net acquisition of financial assets.
39 Bank loans n.e.c
40 Loans to afliliate banks

41 Net increase in liabilities
42 Commercial paper issues . .

.3

.1

2.7
2.3

- .1
.2

2.2

.2

43 Miscellaneous liabilities.

- . 1
1.8
5.5

.6
2.2

18.0
5.2

*
5.2

- 9 . 7
-12.6

2.9

4.2
.1

.1
*

.6

.1
7.0

10.4

.7

4.4
3.8
.6

4.4
4.2

3.J1

38.0
29.5
28. 1
9.0
5.8
4.1

• .9

13.2
10.1

.7

.9
1.4

3.6

14.9
4.2
7.3

- 9 . 5
-7.6

1.2
- 3.0

3.0
- • . 9

- . 2

6.0
1.9
2.1!
2.0;
1.3
1.8

2.1
2.0

13.8
2.7

I I . I

3.1
3.1

.1
6.6

35.9
7.1
2.8
4.2

21.6

- 1

.8

.2

.1

.3
- 6 . 8

- .6

.4

- 1 . 0
- 1 . 1

.1

- . V

.4
7.3

13.3
8.4
1.8
6.7

-21.2
-14.2
- 7 . 0

5.0

3.4
.4
.4
*

4.3
12.5

6.6
6.2

.4

6.6
5.0
1.5

3.6

9.3
18.9
18.5;

- 5 . 2
- 6 . 2

4.1
- 3 . 1

1.5
- 1 . 5

- .2 .
2.1
1.1

22.2
3.o:

17.6
1.6
.4

• . 2

.3
• 9 . 8 !

3.5
31.9
10.1
10.8

.5
• . 7

2.9
• 1 .6

7.4
5.0

1.0
1.4

2.8
1.0
5.1

• 3 . 3
- .7
2.8

3.4

30.5
27.4
33.5
6.8
6.8
1.4

- 1 . 5 :

9.5
8.0

.9 .

.6

17.2
2.3

10.1
4.8
6.1

• 1 . 5

3.6

55.2
52.1
43.0
11.0
8.9
2.3

- .3

17.7
14.5

2.0

14.3
3.8
5.3
5.2
9. I
5.4

7.7
6.8
1.9
4.8

I.I
• 3 . 3 !

2.2

6.9

1.4
-2.0

.3
- .3

-5.3
1.2

1.(1

• 51
18.5

30.21
2.3!
2.3:

11.6
5.3
6.3

8.9
.2

2.4
- .2

.5
1.0

- 4 . 4
7.9

.8

.1
4.7

28.1
7.7
5.2
2.4

28.5
7.6.

20.91

4.1 . -11.5

-3.1
.4
. I
.2

- 2 . 9
- 6.6

.9 12.0 4.8

.6 11.5 4.9

.3 .5 - . 1

.9
6.9

- 5 . 9

12.0
8.9
3.1

1.2
1.6

- . 3
.3

- 5 . 7
- 1 . 7

.3,

- . 3
- 2 . 0

53.0
3.5

• 1 . 5
5.1.

65.6
34.3
31.3

3.6

34.3
28.4
25.4
17.6
8.0,
9.7

.1

18.0
12.9|
1.81

.9
2.4

10.2
.4

11.8
I.I
3.0

.4

.2
5.2.

32.5 :

14.9!

5.4
9.4

41
13
27

-8

2
-1

.3

.4
• 9

.9

.7

.2

.2
- .1

-14.3
-2 .0

.6

11.5
-.9
.5

2. 1
•2.1
16.1
15.8

.7
1.3

.6
2.1
2.0
1.4
1.7

11.5 .7
9.7! - 4 . 6

.6 .8

-1.3
.2

3.3
-1.1

• . 6

• - . I

6. I
- 1 , 0

10. I
- I . I

.3
5.0

- 1 . 7
7.6
7.6

10. I 9
1.2 10

- . 8 II

4.8 12
* 13

3.5 14
1.3 15

3.7

53.2
35.9
40.0
2.2
. 1
1.5
1.5

26.8

3.5

67.0
59.8
60.6
14.7
11.3
3.6
. 2

25.3
18.6
1.5
3.7
3.0

11.0.
1.7

II . I
- 1 . 8

4. I
10.3

1.8
5.2

51.4
- 4 . I
17.9
13.8

61.1
5.8

55.3

- 2 . 6
.9

- 2 . 1

1.8'
.2

16.2
14.5

13.4
1.5
7.0.
3.4

20.6
3.9-i

15,6
1.2

— .8
- 3 . 8

n.\
63.2
34.5
17.8
16.6

29.5
4.0

25.5

.2

.4

• 2 . I
2.0

• - . 2

- . 4
- 5.4

4.7

45.7
44.9
40.8

5.2
8.2
3.3
- .3

19.3
7.8

" 6 . 0
5.6

26.6
6.7

20.0
.1

4. I
.4

.4

2
3
4
5
6
7
8

9
10
II
12
13

14
15
16
17
18
19

20
21

45.8 22
- 2 . 2 23

•4 .2 24
2.0 25

33.1 26
18.2 27
14.9 28

.7 29

.2 30

5.0 31
- 1 . 7 32

• 33
.1 34

3.9 35
6.7 36

1.0 - 1 . 3 2.7 37

- 1 1 . 8 - 9 .0 1.4
- 1 1 . 5 - 9 . 2 .4

- . 3 . 2 , 1.8

4 . 8 11.8 - 9 . 0
4 . 1 - 1 1 . 5 - 8 . 9

•7| " " I

1.4
2.6
4.0

.6 -.4 38

.8 - . 4 39

.2 • 40

.6 - . 4 41

.2! .7 42

.5! - 1 . 1 43

NOTK.—For notes see p. A-73.9.
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4. SECTOR STATEMENTS OF SAVING AND INVESTMENT—Continued
(Seasonally adjusted nnnuul rates; in billions of dollars)

I
2
3
4
5
ft
7
8
9

10
II
12
13
14
15
16
17
IK

19
20
21
22
2.1
24
25
26
27
28
2')
30
31
32

Cali-gory 1966 ; 1907 1968 I 969 1970

1969

111 IV

1970

IV

1971

• , , 1

Current surplus
Physical investment (life insurance)..

Net acquisition of (inanciul assets. . . .
Demand deposits anil currency . . .
Time deposits (MSIJ)
Svgs. und loan shares (Cr. union)
Corporate shares
Credit market instruments

U.S. Government seevirities.. . .
State and local obligations
Corporate and foreign bonds. . .
Home mortgages
Other mortgages
Consumer credit
Other loans

Security credit
Trade credit
Miscellaneous assets

[Set increase in li:il>ilities
Time and savings uccounls..
Insurance and pension reserv
Credit market instruments..

linance company bonds..
Mortgage loans in process
Hank loans n.e.c
Oihcrloans

linance company paper
r i l l . n loans

Investment company shares.
Security credit
Taxes payable
Miscellaneous liabilities

33 Discrepancy

1 Net acquisition of financial assets
2 Demand deposits & currency - . . .
3 Credit market instruments
4 U.S. Government securities....
5 Home mortgages
6 Other mortgages
7 Consumer credit
8 Misc. linancial transactions

9 Ncl increase in liabilities
10 Savings shares
11 Credit market instruments
12 Mortgage loans in process
13 Horrowing from [HI.IS

I Net acquisition of financial assets-1. . .

Private nonbank financial institutions Total l

. 5

34. «>
. I

l.V
.6

42.4
1.0

50.0

• . 2

5.9'
27.3

.4

.8
8.0
s.i;
6.81
2.9
3. 1

.3
8.3

27.1
1.9
1.2

II.I
K.O
6.7
1.4
.6

2.8
..1

2.6

34. T
7.0

16.7
2.9:

.8 '

- I'. 3
4.3
3.4

.9
3.7,

4.1.3
17.0
17.5

-.8
1.0
1.0
2. I

.7

3.8

.8

1.8
2.5
2.6
2.1

- . I
5.0

.1
9.4

36.2
2.2

9! 6!
8.6
7.0
3.8

,2'

48.4

1.5
.9

51.4
1.3

42.0
. 1

12.7,
36. (ll

1

6. ft1

8.6
6.7
4

3.8
2.0

.31
i.4;

49. T
12.8'
18.5
6.7

'.2
2.3
3.3 !

9.7
2.6

.4
1.5

.7
11.2
36.6
3.7
1.4

10.4
7.0:
8.7

6
4.8
1.4
.4

2.6

12.0
34.0

- 4.7
1.5
6.4
7.1
7.2
3.6

.9
4.7
2.0

.2

4.A
.5

4.2
.4

2.9

4.0
3.6

. I.

1.5

I

4.8

- .9

50.5!
8. I:

I8.7|
12.4
1.6

*
2.1
8.6
4.f.
4.0

. r
7.5

51.6
17.21
21.0

3.8
2.5 :

6'
• . 5

1.2
- .2
1.3
2.4
1.2
.2

5.8

12.9
• 5 . 2

.4

.6

44.9
5.7

18.7
14.2
1.4
-.3

.6
13.8
8.5
5 1
6.1

- 5. I
.3

4.9

49.6
1.5

.13.5
.7

I. II

.3
15.1
26.9
- .H

.7
1.8
5.5
7.4
3.4
8.9
1.8

3.'5

50.9
4.5

18.9
12.6
1.3

.(>
3.4
8.5.
3.7

2.6
.i

8.0

1.4

45.9
1.2

2.0
.9:

63.7
1.3

.8
14.7
19.81

- . 7
1.9
2.9:
1.6
7.0
2..V
4.81
4.6

1.77
I

33.2
5.2

18.7.
4.5
l . 3 |
1.2
2.3
6.8
2.4
4.4
1.6
1.5

4.7

- ! . ( ) •

.6
9.2:

36.9
9.8

.2
12.9
4.5
8.2
2.2

- .4
- • 3 . 4 !

.4'

.9;
I

46.2:
15.8:
22. 7|

5.0

3.0
.9

62.6
2.0

1.2.

.H
2.7

-7,4
.1

7.4

.3

.2
6.4

51.8
2.2
2.0

14.3
10.2
8.4

-- .4
15.2

.4

.4
3.3

64.2
21.9
19.8
3.8
2.8
l.f)
3.0
3.6:
3.91

.3
3.4
9.4

.4

Savings and loan associations

- .3
9.1
1.6
6.0
1.5

.9

9.3
10.6

j - 7 j
2.5

9.7
• . 4

10. I
.7

7.2|
2. I

.1

8.9
7.5
I.I

.9

q
Corporate shares : *
Credit market instruments , 2.6

U.S. Government securities.. . . - .5
State and local govt. securities. . • .1
Corporate bonds ' .3
Home mortgages 1.6

2.8 5.4

Other mortgages 1. I; 1.4

9 Savings deposits
10 Miscellaneous liabilities

1 Net acquisition of financial assets •'.
2 Corporate shares
3 Credit market instruments
4 U.S. Government securities..
5 State and local obligations..
6 Corporate bonds
7 1 fotne mortgages
8 Other mortgages
9 Other loans.

10 Net increase ill liabilities
11 Life insurance reserves
12 Pension fund reserves
13 Other liabilities

4.6
.2 .3

5.0 4.1
.3 .2

2.1
1.8

2.6 5.1
. I

1.3
1,4
1.4

4.2
. I

9.51

- . 2
9.9

.3

\'.H

K.6
4. I
4.1

*
4.0

.1.1
.2

14.3
.1

11.5
1.2
7.2
3.0

*
2.7

I
13.6
I I . I
1.9
.6

1.3

4.7
.3

8.2 6.8

7.4!

1 J

6 . I
• 1 . 3

5.5

• • ! '

5.4
.7

4.6
.6

4.8

5.5
.2

4.0
.3

3.0
1.3

. 1 .

4.9
2.0:
2.5!

- 1.2
4.4

12.7
*

10.4
3.2
4.9
2.2

.1
2.3

11.8
9.8

.8

17.9
. I

14.2
1.5.
9.3
3.4

. I
3.6

17.1
15.6
1.7
1.6

1.3
14.3
37.7

3.7
1.9

11.4
11.7
11.3

- 1 . 8
-.3
2.1

.4
4.7

63.(1
25.8
22.8

1.9
3.8
2.2

• 4 . 1

.1
.3
2

2.7
4.5

.7
5.3

2.6

21.2

I L7
5.3

*
3.8

20.5
16.9
2.4
2.2

3. I
1.0

H6.n
I.K

.2
1.8

21.5
50.4,
4.4J
1.3

15.7
13.2
9.7

.8
5.3
2.1

.4
7.9

82.5
52.2
25.3
4.0
4.5
i.e.!
6.9'

• • 9 . O i

7. si
• 1 . 2 ,

• t'.w

. I
2.2

37.8
. 5

31.8
14.4'
12.6
4 . 8

. I
5.6

37.0
36.7

\
\'.(t

1.2

2.5
1.0

73.6
• . 2

.3
1.5

20.(1
54.4

|

14. !•
17.3'
I3.81

2.5 :

3.6'
2.6

.4
5.5

70.7
43.4
24.2

1.6
2.5
.1.8
2. I.

lO.O1

.8
10.8
- . 2
• 3 . 0

.5
8.5

1.4

26.6
.7

30.9
5. I

18.3
7.5

. I
- 5 . I

25.9
28.6

• 5.4
3.8

10.8

Mutual savings banks

3.9
.2
*

1.4
.9
.9

2.61 4.4

l .4 :

1.3:

1.8
.2

1.2
1.0

*
.3

1.1
1.0

1.5'

I
2.1

.2
2.6

• - . H i

• : i |
1.7;
2.2

.3
1.6
.ii

I.il'e insurance companies

S.3

.3

.4
2.4

.6
4.0
1.5

7.91

4.5
2.1
1.2

8.7
1.0
7.4
- .3
- .1
3.8

.5
3.4
1.0

8.8
4.7
2.6
1.6

9.8
1.4:
7.7,

. I

.2
3.9

.7
3.2
1.2

9.
4.6
2.9
1.5

9.2
1.7
6.6

A-
*\

1.51.1
3.1
3.4

9.2
4.8
2.9
1.4!

9.3!
2.0]

|
.1

1.5
• 1 . 4

3.7
2.9

9.3
4.8
3.1
1.4

9.1
1.1
7.5
- .8

.2
1.5

- .8
3.2
4.2

9.2
2.1
4.6

.1
- .1
• . 6

• 2 . 1

3.8
3.6

9.6

4.0
3.4

9.3 9.3 9.3
4.9 4.8 4.8
2.9 3.0 3.0
1.3 1.5 1.4

9.4
2.3
7.2

.5

.1
2.4
1.2
3.7i
1.9

9.3
4.8
3.0
1.6.

4.7
. I

9.1
.5

8.6
. 1
.2

1.3
1.2
3.3
5.0

9.3
4.8
3.1
1.3

III

3.0
1.0

68.5
.3
*

.8
15.5
47.8

• • • 6

3.2
8.5

17.6
14.6
4.0

.5
3.2

.4

.5

66.6
34.9
19.7
4.4
.1.7
1.7

- • 2 . 7

1.6
.9
.7
. I

2.5
1

5.5

7.0
- . 4

9.2
2.9
5.3

- • • . 3

. 1
1.8

-1.8
3.9
1.5

12.4
.1

13.5
4.5
7.5

• 1.0

3.4
1.5
2.4
4. I;

9
4
3
1

.3

.8
1

• 2

12
4
5
1

. 1

.8

.9

.3

1.6
.4

11.0
3.4
8. 1

.4;

.3
4.7!

-2. I
2.5
2.3

9.5
4.8
3.4
1.6

4
5
6
7
8
9

10

12
13
14
15
16
17
18

19
20
21
22
23
24
25
26
27
28
29
30
31
32

. I 3.1

29.4
.6

29.3
1.8

18.8
8.7

, 1
.6

28.5
25.3
2.9
1.7
.7

2

2.

6
3
0
6
*
9
2
5

5.2
,3

4.5
.6
*

1.7
1. 1
.H

5.1

3.9

l.'l
l . t

6.

5.

" 2 .
1.
1.

0
)
1
3

2
3
3

13.

1 1 .

7]
2-

4
-i

9
5
7 ,

ts'
9
1

12.5
. 1

11.7
1. 1

.3
6.2
1.0
2.8

7.3
3

6.2
.(
. 1

1.1
1.3
2.9

6.6
.3

11.6
3.2
9.0

1
.3

5.5
• - 2 . 2

3.8
1.8

10.9
5.0
4.2
1.7

I
2
1
4
5
6
7
8
9

10
II
12
13

NoTli. I'or notes sec p. A-73.9.
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4. SECTOR STATEMENTS OF SAVING AND INVESTMENT—Continued

(Seasonally adjusted annual rates; in billions of dollars)

Category

2
3
4
5
6
7
8
9

10

II
12

Net acquisition of financial asse ts . . . .
Demand deposits and currency...
Corporate shares
Credit market instruments

U.S Government securities....
Corporate bonds
Mortgages

Miscellaneous

Net acquisition of financial assets. . . .
Demand deposits and currency...
Corporate shares
Credit market instruments

U.S. Government securities....
Direct
U.S. CJovt. agency sec

State and local obligations
Other cr. mkt. instruments.. . .

Corporate bonds
Mortgages

Other

1 Current surplus.

Net acquisition of financial assets. .
Demand deposits and currency.
Corporate shares
Credit market instruments

U.S. Government securities. .
State and local obligations. .
Corporate bonds
Commercial mortgages

Trade credit

Net increase in liabilities
Discrepancy

1 Net acquisition of financial assets. .
2 Demand deposits and currency,
3 Home mortgages
4 Consumer credit
5 Other loans (to business)

6 Net increase in liabilities
7 Corporate bonds
X Bank loans n.e.c
9 Open market paper

I Current surplus.

2 Net acquisition of financial asse ts . . . .
3 Demand deposits and currency...
4 Corporate shares
5 Credit market instruments
6 U.S. Government securities
7 Corporate bonds
8 Open market paper

9 Net stock issues 4

1966

6 .1

1967 1968 1969 1970

1969

III [V I

1971

III

Private pension funds

3.7
1.9

- . 5
1.9

.5

6.3
.4

4.6
.5

- 6
.9
.1
.8

6.4
.3

4.7
1.1
4
.7
•
.3

6.3
4

5.4
.9
1

.6

!i

6.6
.2

4.6
2.0
4

1.6
*

-.2

6.1
-.3
4.5
2.7

1.6
.3

-.7

8.3
.4

6.5
.7

• 5

.8

.3

.8

5.7
1

5.2
.9
4

1.1
.2

- .7

5.3
-.1
3.8
1.8
6

1.2
*
*

6.2
.8

2.7
3.2
2 1
1.3
-.1
-.4

9.0

6.«
2.1
— .6
2.8
*
.3

7.8
.7

9.6
-2.5

.6
-2.6
• .6

*

7.2
•1.3
11.6
-2.4
— 1.1
-.5
-.8
-.8

State and local govt. employee retirement funds

4.0
]
.5

3.4
.2
# ]
# ]

- .1
3.8
2.5
.8
.1

.1.9
. I
.7

2.8
- I.O
• I.I

. I
- . I
4.5
3.4
.5
.4

4.6
*

I. 3
3.2
.4

• .3
.6
*

4.2
2.5
.4
.1

4.6
*

1.7
2.9
-.2
-.4
.2

-.2
5.1
3.0
.3
•

6.6
.2

2.1
4.1
- .3
-.4

*
- .3
6.9
3.9
.9
.2

4.8
*

1.5
3.2

*
- . 4

.4
*

4.7
2.3

.9

2.8
•

2.1
.6

- . 8
- . 8

.1
- . 5
3.9
1.9

- . 1
.1

5.2
-.4
1.9
3.5

--'.2
.1

-.1
5.6
2.6
] |
'.2

9.5
.6

2.2
6.5
-.4
-.5
.1

• . 6

9.8
6.3
1.3
.2

5.7
-.2
1.5
4.2

•

*

- • . 2

6.0
3.9
.6
.2

5.9
.7

2.9
2.1
--.8
-.7

*
•-.5

6.2
2.7
.6
.2

6.8

"'2.'8
3.9

-1.2
- .6
• •. 6

_ |

7̂ 9
4.8
.3
.1

8.9
.5
3.1
5.1

-1.0
.4

-.7
-.2
9.4
5.4
,9
.2

4.8
.4

6.9
- 2 . 5

.6
- 2 . 4

5.8

3^8
1.9

.1
- . 8

.8
- .3
5.9
2.8

•»
A

Other insurance companies

.4
1.5

- .4
1.3
.6
*

.2

1.8
.1

.4

2.0 3.

l!

] .
] t

2.
—.

1

1
1
8
9
2
0
2
*
3

4
5

*

3.0
*

1.0
1.6
- .4
1.2
.8
*
.4

.1.4
.4

.5

3.7
•

1.0
2.3
*

I.I
1.2
*
.4

3.7
.6

*

.5
- .1
.3

-.2
-2.2
1.3
.7
*
.4

1.4
.9

-.

3.

1.
1.
_

3.

1

4
•
3
7
3
2
8
*
4

9
4. 5 -

3.7

1.4
2.0

#
I . I

. 8

.4

3.6
- . 2

.2

.1.6
*

1.1
2.0

.1
1.1
.8
*

.4

3.6
.2

3

3

1
1

3

.8

.7
•
.1
.2
.5
.0
.6
*
.4

.8

.9

1.1

3.7
*

1.3
2.0
-.4
1.0
1.4
*
.4

.1.9
1.3

I.I

4.6
*

1.5
2.7

1.2!
1.5:

.4

3.8
.3

1.

5.

3.
2.
_
1.
11

4.

0

4
*
0
0
3
1
1
*
4

3
*

I.I

5.3
•

3.0
1.9
-.7
1.2
1.4
*
.4

4.2
. 1

1

2
3
4
5
6
7
8
9
10

II
12

Finance companies

2.

—
1.
1.

2.

l!
3.

6
2
6
8
2

8
8
4
4

--

1
-2
1

.9

.2

.4

.6

.4

.9

.0

.0

.8

5.5
.2
.6

2.4
2.2

5.5
.8

2.3
2.5

8.

2!
4.

8.
1.
2.
4.

0
3
3
6
8

2
6
1
6

1

_.
2

1
2
--
—

.9

.3

.1

.6

.1

.9

.5

.5

.2

8.

...
2.
6.

9.
1.

8!

7
3
5
2
7

1
4
7
5

7.

2.
4.

8.
1
2.
3.

5
3
2
1
9

0
3
9
7

2.

_
l!
1.

2.
1.

- I.
2.

,

3
7
3
2

0
3
7
4

4.

_ t

3!

4.
2.
1.

0
.1
4
9
2

2
3
3
6

2.

l!
-2.
2.

2.
2.
3.

-3.

0
3
2
1
6

,
8
2
9

_

-2

_
3

-4

.6

.3
,4
.6
.3

.6

.8

.7

.3

4.2
.3
1.7
--.8
3.0

4.3
4.5
7.6

-7.8

4.

2.

3.
2

1
1
8
4
6

8
5
4
8

1
-

1
3

-3

4
3
.3
.7
.9

.6

.7

.1

.9

Open-end investment companies

-1 .2

2.5
*

1.0
1.5

.6

.4

.5

3.7

- 1 . 5

1.1
.2

1.5
- . 5
- . 5

2 .6

- 2 . 2

2.5
.1

1.5
.9
.2
.4
.3

4.7

- 2 . 4

3.3
- . 1
2.5

.9
• .5

.2
1.2

- .81 - 2 . 1

I

1.6

1.1
.5
.2
.7

- . 4

5.7; 2.4

4.1
- . 1
3.3

.9

.2
• .6
1.3

6.1

- . 8 - I . I

4.2 2.7

-.7

2.6
.3

- . 8
3.1

- 7 . 0
3.2
6.9

3.4

1.9
.2

2.1
- . 4

- 2 . 9

2.1

- . 3

- . 1
.4

2.1
- 2 . 5

.2
*

- 2 . 7

.2

- 1 . 2

- 1 . 4

.9
- 2 . 3
- 1 . 0
- . 4
- . 8

- . 2

- . 8

- . 9
c

- . ' 4
- . 7
1.4

- 1 . 1

- . 1

NOTE.—For notes see p. A-73.9.
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4. SECTOR STATEMENTS OF SAVING AND INVESTMENT—Continued

(Seasonally adjusted annual rates; in billions of dollars)

1
2
3
4
5

ft
7
8
9

10
II
12
1.1
14

15
16
17
18
19
20

Otlegory

Not U.S. exports
U.S. exports
l].S. imports

Transfer receipts from U.S
Current account balance '

Net Imnncial investment
AVr (ic<tt(i.i. af (irutrtcittt w.i.iv.v.v....

Gold nndSi)KV
U.S. demand dep. it currency.
Time deposits
U.S. corporate shares
U.S. Government securities...
Other credit market instr.'. . .
Other financial assets 4

I966

5.3
4:1.4
3d. I

2.8!
2.4

•2.(1

1.0

I967 1968

I

S.2
46.2
41.0

.1.0
2.2

AV/ imn'asr in Uubililu's
Oilicial U.S. I'sn. exchanges . .
I'oreign corporate shares
Corporate bonds
loans ^
Other liabilities i

21 Discrepancy

2.4

4.7

5..''
*

..1

I. I
3.K

1.2
7.6
1.2
.3

1.2
.7

2.1
. 1

2.0

H.7
I . I

. 1
1.2
2 . 8
3 . 6

• 1 . 1

2.Si
50.6
48.1
2.9

.4

2.0
55.6
5:1.6

2.91

.9

4)

H.5
1.2

..1
• . 3

2.0

3.7
II). J
-1.0

3
1.0
I. ft

.8.
4.9

I.K
1.5
H.7

I . I

6. 7
3

.5
1.0

1.7
.6

2.2
2.7

1970

3.6
62.9
59.3
3.1

.4

1969

I I I IV

Re.sl of the world

1970

I I I

.6
5.2

.8

..(
1.9

.7
'). I
I. I
5.0

2.8
58.3
55.5
2 8

.1

4.6
-2.5

4.
12.4

#
.6
.4
.7

2.T
59.2
56.6
3.0:

2.7
1.7
6.3

1.7
4.5

H..I
2.8

.4
1.7
.3

1.2

.3

5.7

3.5
61.5
58.0
3.0

.5

- • 3 . 7

.6
H.H

.4
1.4
4.3

..1

4.2
63.2
59.0
3.0
1.2

4.0
63. 7!

59.7
.1.2

-- .8

.7
1.9
. I
.4

• . 5 , • - 2 . 8 I . I 4.1

1.9
I.I

- . 1

1.8
6.0

H.I
2..1

.4
I.I

4.H
|

.4
3.5.

X.2
1.7
.7

4.5
4.2
-.2

.3
1.9
7.9-

- I . I

2. I
7.0

1.5

1.5
J .2
1.4

- . 5
- • 3 . 2

1.5

IV

2.11
63.2
60.5

3.1
.7

1971

11 ! 111

4.7'
66.2
61.5

3.1

66.5
66.4

3.4

4.7
- I . I

2.3

.1.7
1.7
.4

1.6
.3

- 2 . 2

2.2
5

5.1
1.9

15.5
2.3

15.4

-1.9
.3
9

2.7

1,6

2.7
12.5

9
.1

• 1 . 4
.3

2(,.3
.4

-13.8

2.5
.3

I. I
2.9
K.I

3.2

12.0
2J.J

2.6
- . 2
2.(,

28.7
1.8

--12.2

/ / . f
-.7

- .4
2.0
5. I
5.4

68.2
68.2
3.7
3.7

25.7
34.4

1.8
• . 2

1.6
.9

29.0
2.6
1.3

.5! 4.31

8.H 15
- 3 . 7 16

• 17
.9 18

5^2 20

•H.8 --22.0 21

[Notes tu TaWe 4

Households
1 Imputed saving associated with growth of government lite insurance

and retirement reserves.
2 From open-end investment companies.
' Policy loans, hypothecated deposits, and U.S. Cicivr. loans to nonprofit

organizations.

Iliisincss
1 Excludes imputed rental income from owner-occupied houses.
2 Change in work in process.
* After inventory valuation adjustment.
4 Lxeludes CCC-guaranteed loans, treated as U.S. (iovt. purchases on

NIA basis.
•s Includes corporate t'iiriii.s.
(J Noncorporate net income is treated as payment in full to proprietors

in the household sector. Ciross saving consists ol capital consumption
allowances plus corporate farm retained profits.

1 Loans from U.S. (iovt. and commercial loans from finance companies.
» Includes earnings retained in business; see note 6 above.
*> Direct investments abroad, foreign currency holdings, and unallocated

current assets.
10 Commercial paper, commercial loans fror.i finance companies, and

U.S. (iovt. loans.

(Jovernments
1 Retirement funds are on p. A-73.K.
2 Unified budget basis tor all years. Excludes sponsored agencies

shown below.
•* (iovt. life insurance, employee retirement, and R.R. retirement

programs.
•* Securities of sponsored credit agencies only.
5 Mainly ollicial foreign exchange and IM V position of Treasury.

Includes net purchases of Special Drawing Rights, which are assets of
(he Lxchangc Stabilization Hind. Initial allocation of SDK's in January
is excluded, however, from these tables on transactions.

" Loan participation certificates and securities issued by lxport-lniport
Hank, tiNMA, ^y> federal Housing Administration, and TVA. In-
cludes mortgage liabilities of Defense Dept. and Coast (iuard and block
sales of I armers Home Administration insured noies.

7 Includes net sales of SDR certificates to I'ederal Reserve System.
« Home loan banks, land banks, intermediate credit banks, banks for

cooperatives, Federal National Mortgage Association (before 1969, .sec-
ondary market operations only), and mortgage pools issuing CiNMA-
guaranteed securities.

Banking
1 I'ederal Reserve System plus those Treasury accounts included in

"Member Hank Reserves, federal Hank Credit, and Related Items"
(p. A-4). [Excludes Lxchange Stabilization I untl. which is in U.S. (iovt.
iiccotmts.

2 Includes I-.R. holdings of foreign currencies. On Special Drawing
Rights, see notes 5 and 7 to Governments table. SDR certificates as assets
of tlii* Federal Reserve are on line 4 of this table.

J Includes vault cash of nonmember banks.
4 IMF deposits are net in line '}.
$ This section represents a combined statement for commercial bunks

plus affiliates not consolidated in bank reports (see lines 38 43 below).
Hated on balance sheet estimates for last day of quarter. Reported bank
data, as on p. A-19, are frequently for last Wednesday of month or other
reporting date, lixcludes banks in U.S. possessions.

(l Net change in par value of holdings.
? Net o[' I-.R. float, shown separately in line 31,

Nonhiiitk finance
1 In addition to types shown, includes credit unions, agencies of foreign

banks, security brokers and dealers, and banks in possessions.
^ Lxcludcs deposits at l-Ill.H, which are included in Miscellaneous,

line 8.
1 Includes cash and other assets, not shown separately.
4 Includes retained capital gains dividends.

Itest of the world
1 Line 4 minus line I. The current balance is shown here from the

J Corporate bonds and acceptances.
4 Trade credit, direct investment in the United States, bank liabilities

to foreign branches, deposits at agencies of foreign banks, security credit,
and unallocated assets.

5 Includes net IM1- position,
<> Hank loans, acceptances, and loans from U.S. (iovt.
~i Trade debt, direct investment abroad, foreign currencies other than

in line 15, subscriptions to international organizations except IMF, and
unidentified liabilities.

« Lrrors and omissions in U.S. balance of payments statement,
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1. U.S. BALANCE OF PAYMENTS

(In millions of dollars)

Line Credits-: ; debits — 1%') 1970
1970

111 IV

1971

II III"

Merchandise trade balance '
F.xports
I mports

Military transactions, net
Travel and transportat ion, net

Investment income, net 2 ' 5,975 6,242
U.S. direct investments abroad 7,340 7,906,
Other U.S. investments abroad 3 199 3,501
- • • 4;5C4 - 5 , 1 6 7

1
2
3

4
S

6
7
8
9

10

11

12

1.1

14

15

16

17
18

19
20
21
22
23
24
25

26 Balance on current account nnd long-term capital '

27 :
2 8 I
29 !
30

Summary • Seasonally adjusted

660. 2,110
36,490 41,980
.15,8.10 39,870

3,341
1,780

3,371
1,979

Foreign investments in the United States

Other services, net

Balance on Koods and services •'

Remittances, pensions, and other transfers

Balance nil goods, services, and remittances

U.S. Government (-rants (excluding military)

Balance on current account

497:

2,011

--1,266

745

- 1,644

- 899

588

3,592

-1 ,410

2,182

- 1 , 7 3 9

444

U.S. Government capital flows excluding nonschcduled : ,
repayments , net •' i -2 ,106- - l ,837j

Nonscheduled repayments of U.S. Government assets
U.S. Government nonliquid liabilities to other than foreign j

ollicial reserve agencies I
Long-term private capital Hows, net

U.S. direct investments abroad
Foreign direct investments in the United Slates
Foreign securities
U.S. securities other than Treasury issues
Other , reported by U.S. banks
Other, reported by U.S. nonbankirlg concerns

87

832
1,494
3,112

477
111

969
•942

2,190
199
576

31
32

33

34
35
36
37
38
39
40
41

42 |

43

44 |

45
i

46
47
48
49
50

51

52

53

Nonliquid short-term private capital flows, net
Claims reported by U.S. banks
Claims reported by U.S. nonbanking concerns
Liabilities reported by U.S. nonhariking concerns

Allocations of special drawing rights (SDR's)
Errors and omissions, net

2,879 3,038

- 5 4 5
1,015

.160
830

- • 602
- 658

35
91

-2 ,603

Net liquidity balance - -6 .084

Liquid private capital flows, net 8,786
Liquid claims 124

Reported by U.S. hanks 209
Reported by U.S. nonbanking concerns 333.

Liquid liabilities.
To foreign commercial banks
To international and regional o r g a n i z a t i o n s . . . .
To other foreigners

K,662
9,166

--63
441

Olfk-i.'il reserve transactions balance
Fituinci'tl by rhtinfii-s in •
Nonliquid liabilities to foreign oflicial reserve agencies

reported by U.S. Government
Nonliquid liabilities to foreign oflicial agencies reported

by U.S. hanks
Liquid liabilities to foreign oflicial agencies

U.S. ollicial reserve assets, net
Gold
SDR's
Convertible currencies
Gold tranche position in IMF.

2,702

-162

836
517

K67
• 1,104

3.821

6 000
242
119
361

• 6,242
6,507

179
86

751
10,582
-9,831

--8O8.
- 500

I ,469
1,905

8X6

•1,322

1331

1,(145

3f>2

683

391

292 ;

704
10,696
9,992

-884
-553

1,571
I,97.V

882
1,284

157;

995

359

636

444

192:

142
10,461

-10,319

-770
- 478

1,626
1 ,988
851

1,213

150

670

• 351

319

• 485

166

269
11,030
10,761

667
427

1,783
2,033

864
1,114

212

1,170

- 342

K28

• 428

400

1,040
10,720

• 11,760

669
• 610

2,169
2,409

832
--1,072

176

26

355

329

• 483

• 5.17

11,481
12,018

•715
•601

1 ,670
2,053

845
-1,228

177

-6

• 388

394

• 527

8I2J -921

244

263 -436.
50 -1,453

- 3,254 - 4,445

480
114

• 224
272

-1,257
105
93

374
68

345

570

140
-268
- 23
151

217
- 375

868

• 536
160

-127
33

•-376J
-441

1241

I89i
I

396
2

82
220'

• H97.
218-

•-488'
720
44
183

-340

115
- 189
- 50
124

I
217,
4.17j

675

l,400:

17
5.1
36

-l,3K3
-1,315

82'
150!

450
40

263
7.

934
160
337
792
56

270

602
4

82
I , 003
1 ,170

92
353
559
-121
190

679
102

- 53
1,795
1,393.

16
- 388

196
236
42

•428
72

-176
1,648
1,399

319
-224

564
289
19

- 832! 1,283' 3,237 -3,101

175
396
171
392

216
233

- 384
7.1
125
186'

180
1,017 -2

394
171
138

•-K5

179
330

-1,167
991

• 248
72

179
--5,204

1,024' 2,504 -5,782' -9,293

2,454
157
79

236
-2,<>ll
-2,888

79.
19.8'

•3,029
• 315
- 90
225

2,714
3,065

279
72

I
51
90'
35:
55
34
92

198
145

-2,828
520

-405
115

-2,3O«
-2,092

155
371

° ,82J - 1,404 - -2 ,075 3,478 - 5 .533 5 , 7 3 1 - 1 2 . 1 2 1

535

• 810
7,619

967;
1,187 2,477

787
• 851
2,152

389
814

1,034,

Memoranda:
Transfers under military grant programs, (excluded from

lines 2, 4, ami 14)
Reinvested earnings of foreign incorporated afliliales of

U.S. (inns (excluded from lines 7 and 20)
Reinvested earnings of U.S. incorporated afliliates of

foreign firms (excluded from lines 9 and 21)

756;

2,532j

431

61.1

2,885

434

7.15:

• 235
99

S05

- 2 5 4 !
818'
227

(*)

• 1 2

233
1,736

584'
395
251

34
406

77

188
2,765

824
422
•76'
469:

91

202
5,061

682
109
55

.17.11
2551

160
5,240

659
456

17
66

252

162

-173
11,109

1,194
300
-29

72
851

256

For notes see end of table.
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1. U.S. BALANCE OF PAYMENTS-Continued

(In millions of dollars)

A'75

Credits -)-, debits — 1969 1970
1970

III

Italanccs excluding allocations of SDR's- Seasonally adjusted

Net liquidity balance - 6,084 -4,6K8 --1,085
Official reserve transactions balance ; 2,702 | - 10,688 — 1,621

Balances not seasonally adjusted

-892
-2,292

IV

•1,240
3,694

1971

2,684 -5 ,961 -<>,472
5,713 - 5,91(1 12,300

III"

Dalance on goods and services (line II) 2,011 .1,592 1,300
Balance on goods, services, and remittances (line 13) 745 2,182 925
Dalance on current account (line 15) 899 444 487
llalance on current account anil loniMcrm capital * (line 26). . . 2,879 - 3,038 —899
Halanccs including allocations of SDR's:

Net liquidity (line .1.1) 6,084 -3 ,821 -1,704
Official reserve transadions (line 42) 2,702 —9,821 2,069

Dalance, excluding allocations of SDR's:
Net liquidity 6,084 -4 ,688 1,704
Official reserve transactions 2,702 10.6SN - 2 , 0 6 9

--291
657

1,060
1,535

1,454
2,612

1,454
2,612

1
1

.1

.1

,349
,002
552
706

152
,174

152
,174 i

1,513
1,188

732
1,256

-1,843
- 4 , 7 1 8

2,560
5,4.15

- 3

- 6
6

— 6
(,

228
140

•670

,615

,596

,462

,596
,462

• 1,400
1,795
2,282

- 4,428

10,112
12,679

10,112
12,679

1 Adjusted to balance of payments basis; excludes transfers under
military grants, exports under U.S. military agency sales contracts and
imports of U.S. military agencies.

2 Includes fees and royalties from U.S. direct investments abroad or
from foreign direct investments in the United States.

* liqual to net exports of goods anil services in national income and
product accounts of the United States.

4 Includes some short-term U.S. Ciovt. assets.
s Not available.
Norc—Data are from U.S. Department of Commerce, OtTicc of Busi-

ness liconomics. Details may not add to totals because of rounding.

2. MERCHANDISE EXPORTS AND IMPORTS

(Seasonally adjusted; in millions of dollars)

Period

Month:
Jan
l:eb..
Mar
Apr
May

July

Sept
Oct
Nov
Dec

Quarter:
I
11
I I I
IV .

Year*.

1969

'2,161
•'2,266
1 1 188
'3,318
•' 3 ,268
-' 3 179

1,182
1 166
3,341
3,342
3,398
1,280

7,615
9 765
9,889

10,020

37,332

Lxpo

1970

3,406
3,547
3 376
3,409
3,661
3 710
1 699
1 ^92
3,553
3,689
3,499
1 570

10 328
10 800
10 845
10,758

42,662

rts I

1971

1 711
3,691
1 815
1,521
1,7X1

1972

4 221

3 661
1 491
1 678
4^511
2,710
1 160
1 859

11 239
10 965
11 681
9,728

41 555

1969 '

'2 ,002
'2,672
J 2,982
•' . 1 , 1 8 1
1 1,257
• ' 1 1 5 2

3,074
3 161
3,078
3,192
.1,180
1,078

7,655
9 591
9 115
9,450

36,043

Impo

1970

1 223
3,278
1 2I8
3,263
1 338
1 266

3*146
3] 428
3,501
.1,428
1 404

9 719
9 867

10 029
10 13.1

39,963

rts 2

1971 1972

1 681 4 540
3,550
1 565
1,754

4 019
1,790
1 914
4,245
3,531
3,387
4,1.12

10,798
1 1 755
11,969
11,051

45,602

1969

159
406
206
135

11

108
201
263
150
218
202

40
174
574
570

1,289

Trade 1

1970

183
269
158
146
.12.1
465
444
246
125
188
71

166

609
933
816
425

2,699

alance

1971

50
141

1972

319

250
2.12
21)1
158

- 2 9 7
- 256

265
- 8 2 1

227
274

441
790
288

1,323

- 2 , 0 4 7

1 hxports of domestic and foreign merchandise; excludes Dept. of
Defense shipments of grant-aid military equipment and supplies under
Mutual Security Program.

2 General imports including imports for immediate consumption plus
entries into bonded warehouses.

3 Significantly affected by strikes.
4 Sum of unadjusted figures.

NO-IT:.- liurcaii of the Census data. Details may not add to totals be-
cause nf rounding.
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3. U.S. NET MONETARY GOLD TRANSACTIONS WITH FOREIGN COUNTRIES
AND INTERNATIONAL ORGANIZATIONS

Area and country

Western F.uropc:

Italy

United Kingdom

Other . . . .

Total

[.atin American republics:

Other

Total

Asia:
Iraq

Other

Total

All other

Total foreign countries

(Net sales ( -

1963

82

-518

• 130

329

1

- 3 9 9

— 10
72

- 1 1

32

25

- 1 3

12

•36

- 3 9 2

- 3 9 2

1964

— 55
40

-405
- 2 2 5

• 1

200
- 6 0
- 3 2
- 8 1
618

- 6

- 8 8

54
10

- 9

56

• 1 1

20

- 6

3

- 7

- 36

• 36

) or net

1965

- 1 0 0
83

• K84

2
- 80
-35
180

- 5 0
150

- 35

- 1 , 2 9 9

25
29

- 25
13

17

• 1 0

*

- 14

- 2 4

- 1 6

-1,322

« -225

1,547

acquisitions; in millions of dollars

1966

- 2 5

- 6 0 1

- 2
- 6 0

- 2
80

• 4 9

- 6 5 9

200

- 3 9

7

- 6

- 4 1

- 4
- 56

I

- 1 4

- 8 6

- 2 2

- 6 0 8

177

-431

1967

2
-85

- 3 0
- 8 7 9

16

- 9 8 0

150

- 1
1

11

9

• 2 1

• 1

22

- 4 4

•i - 1 6 6

- 1 , 0 3 1

22

- 1 , 0 0 9

1968

58
600

- 52
- 2 0 9

- 1 9

- 5 0
- 8 3 5

- 47

- 669

50

- 2 5

• 4 0

- 6 5

42

- 95
- 3 4

9
- 5 0
• 8 1

75

• - 366

J-68

- 1 ,118

— 3

-1 ,121

1969

4

325
500

41
- 7 6

--25

200
1 1

969

- 25

•

- 2 9

- 54

40

11
- 9

42

- 1

957

10

967

at $35 per (me troy ounce)

1970

• 129

2

- 5 0
51

--50

29

- 204

• 28
23

- • 8 0

- 131

• 1 1 9

- 4

213

81

•• 631

156

787

1971

110
— 473

- 2 5

- 1 7 5

-13

796

5

- 5

• 1 5

- 1 0

30
39

• 3 8

6

- 845

- 2 2

867

1970

IV

- 1 2 9

- 3 0

- 21

-180

- 2 3
- 23

• 6 6

- I I I

- 1 19

- 8

- 7 1

- 1 9 7

- 7 5

< - 5 6 3

••142

- 4 2 2

- 2 5

- 7 5

15

85

*

*

-35

1

21

- 1 5

1

- 1 0 2

•7

19

II

-110
— 282

-• 5 0

- 6

- 4 4 8

• 4

- 4

- 10
1

21

10

-4

• 445

11

-•457

71

III IV

- 191 .

- 50

- 2 2

- 263

*

*

1

- 30
- 1

- 3 2

*

• 296

4

• - 300

- 1

*

1

1 Includes purchase from Denmark of $25 million.
2 Includes purchase from Kuwait of S25 million.
-i Includes sales to Algeria of $150 million in 1%7 aiul $50 million in

1968.
* Data for IMF include the U.S. payment of $385 million increase in

its gold subscription to the IMF and gold sold by the IMF-1 to the United
States in mitigation of U.S. sales to other countries making gold payments
to the IMK The country data include U.S. gold sales to various countries
in connection with the IMF (junta payments. Such U.S. sales to countries
and resales to the United States by the IMF total ¥548 million each.

5 Includes IMF gold sales to and purchases from the United Slates,
U.S. payment of increases in its gold subscription to IMF", gold deposits
by the IMF (see note 1 (b) to Table 4), and withdrawal of deposits. 'The
first withdrawal, amounting to SI7 million, was made in June 1968,

IMF sold to the United States a total of SHOO million of gold ($200
million in 1956. and S.I00 million in 1959 and in I960) with the right of
repurchase; proceeds from these sales invested by IMF in U.S. Ciovt.
securities. In Sept. 1970 IMF repurchased $400 million.

6 Payment lo the 1M Fof$259 million increase in U.S. gold subscription
less gold deposits by the IMF'.

Notes to Table 5 on opposite page:

1 Represents net IMF" sales of gold to acquire U.S. dollars for use in
IMF operations. Does not include transactions in sold relating lo gold
deposit or sold investment (see Table 6).

2 Positive figures represent purchases from the IMF" of currencies of
other members for equivalent amounts of dollars; negative figures repre-
sent repurchase of dollars, including dollars derived from charges on
purchases and from other net dollar income of the IMF. I he United
States has a commitment to repurchase within 3 to 5 years, but only to
the extent that the holdings of dollars of the IMF exceed 75 per cent of
the U.S. quota. Purchases of dollars by other countries reduce the U.S.
commitment to repurchase by an equivalent amount.

1 Includes dollars obtained by countries other than the United States
from sales of gold to the IMF".

* Represents the U.S. gold tranche position in the IMF (the U.S.
quota minus the holdings of dollars of the IMF), which is the amount
that the United States could purchase in foreign currencies automatically
if needed. Under appropriate conditions, the United States could pur-
chase additional amounts equal to its quota.

5 Includes $259 million gold subscription to the IMF in June 1965 for
a U.S. quota increase, which became effective on Feb. 23, 1966. In figures
published by the IMF from June 1965 through Jan. 1966, this gold sub-
scription was included in the U.S. gold stock and excluded from the
reserve position.

*• Includes $30 million of special drawing rights.

NOT!-.—The initial U.S. quota in the IMF was $2,750 million. The U.S.
quota was increased to $4,125 million in 1959, to $5,160 million in Feb.
1966, and to $6,700 million in Dec, 1970. Under the Articles of Agreement,
subscription payments equal to the quota have been made 25 per cent in
gold and 75 per cent in dollars.
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4. U.S. RESERVE ASSETS

(In millions of dollars)

Fnd of
year

1958. . .
1959.
1960. . .

1961. . .
1962. . .
1963. . .
1964. . .
1965. . .

1966. . .
1967. . .
1968.. .
1969.. .
1970.. .
1971 . . .

I

Total

22,540
21,504
19,.'59

18,753
17,220
16,843
16,672
15,450

I4.KK2
14,830
15,710

716,964
14,487

»I 2,167

Gold stock I

Total2 Ircasury

Con-
vertible
foreign
currcn-

20,582
19,507
17,804

16,947
16,057
15,596
15,471

<>I 3,806

13,235
12,065
10,892
II ,859
11,072
10,206

20,5.34
19,456
17,767

16,889
15,978
15,51 !
15,388

"13,733

13,159
1 I,982
10,367
10,367
10,7.32
10,132

116
99
212
432
781

1 ,321
2 345
3,528

'2 ,781
629

1-276

Reserve
position

I ,958
I ,997
I ,555

1,690
I ,064
1 ,035

769
<i 8(>J

SDR's*

376
420

I , 290
2,324 !
1,9.15 i

585 I
851

1,100

IIK! of
month

1971
l-'ch.. .
Mar.. .
Apr.. .
May . . ,
June. .
July. . .
Aug
Sept...
Oct.. .
Nov...
D e c . . .

Total

14,534
14,342
14,307
13,811
13,504
13,283
12,128
12,1.31
12,146
12,1.31

» I 2,167

1972
Jan 12,879
F e b . . . . 12 ,330

Gold stock l

Total -

11,039
10,963
10,925
10,568
10,507
10,453
10,209
10,207
10,207
10,206
10,206

Treasury

10,206
9.662

I

10,732
10,732
10,732
10,332
10,332
10,332
10,132
10,132
10,1.32
10,132
10,132

10,132
9,588

Con-
vertible
foreign
curren-

cies '

.127
256
257
318
322
250
248
250
259
24.1

»276

276
276

Reserve
position

in
I M l '

,700
,680
,682
,678
,428
,433
574
577
580
582
585

587
582

SDRV

1,468
1,443
1,44.1
1,247
1,247
1,147
1,097
I ,097
1,100
1, 100
1,100

1 ,810
1,810

' Includes (a) gold sold to (he United States by the fntcniationaj Mon-
etary Fund with the right of repurchase, and (h) gold deposited by the
IMF to mitigate the impact on the U.S. gold stock of foreign purchases
for the purpose ot making gold subscriptions to (he IMF under quota
increases. For corresponding liabilities, see Table 6.

2 Includes gold in F.xchangc Stabilization Fund.
3 The United States has the right to purchase foreign currencies equiva-

lent to its reserve position in the IMF automatically if needed. Under ap-
propriate conditions the United States could purchase additional amounts
equal (o the U.S. quota. See Table 5.

4 Includes allocations by the IMF' of Special Drawing Rights as follows:
(in millions of dollars) 867 on Jan. I, 1970; 717 on Jan. I, 1971 ; and 710 on
Jan. I, 1972; plus net transactions in SllRs.

5 For holdings of l-.R. Banks only, see pp. A-12 and A-13.

b Reserve position includes, am) gold .stock excludes, $2.59 million jjoJd
subscription to the IMF1 in June 1965 for a U.S. quota increase which
became effective on Feb. 23, 1966. In figures published by the IMF" from
June 1965 through Jan. 1966, this gold subscription was included in the
U.S. gold stock and excluded from the reserve position.

7 Includes gain of $67 million resulting from revaluation of the German
mark in Oct. 1969, of which SI 3 million represents gain on mark holdings
at time of revaluation.

11 Includes $28 million increase in dollar value of foreign currencies
revalued to reflect market exchange rates as ot' Dec. 31, 1971.

NOTI:. Sec Table 23 for gold held under earmark at I;.R. Hanks for
foreign and international accounts. Gold under earmark is not included
in the gold stock of the United States.

5. U.S. POSITION IN THE INTERNATIONAL MONETARY FUND

(In millions of dollars)

Period

1946 1957
1958- 1961
964—1966

1967
1968
1969
1970
1971

197! F'cb
Mar

Mav

July

Oct

Dec

1972 Jan
Fcb

Transactions affecting IMF' holdings of dollars
(during period)

U.S. transactions with IMF'

of
subscrip-
tions in
dollars

2,063
1,011

Net
gold
sales

by IMF' I

600
150

776 •

1

1 155
22

|>7I2

*

tions in
foreign
curren-
cies 2

1 640

IMF' net
income

in
dollars

• 4 5
60
45

7.(1
84 20

150
1 162

250

862

19
25
28

*
*

- 1
_ . •>

-1
s

• 1

--1
-2
-1

5

'Transactions by
other countries

with IMF'

Purchases
of

dollars '

- 2,670
1 666

723

114
-806

1 ,341
854
•24

- 1

Re-
purchases

in
dollars

""*„'
2,740

6

268
741
40

20
1
7
1

Total
change

2,315
1 ,744

- 9 ,
- 8 7 0
1 ,0.14
1,929
1 ,350

20
2
4

250
— S
859
• 3

3

.1

. _ T

5

IM F holdings
of dollars

(end of period)

Amount

775
.1,090
4,834

4 740
3,870
2,836
4 765
6,115

5 000
5 020
5 018
5,022
5 272
5 267
6,126
6,12.1
6,120
6,118
6,115

6,11.1
6,118

Per cent
of

U.S.
quota

28
75
94

92
75
55
71
91

75
75
75
75
79
79
91
91
91
91
91

91
91

U.S.
reserve

position
in IMF'
(end of

period) *

1,975
1,0J5

5.126

420
1 ,290
2,324
1,915

585

1 ,700
1,680
1 ,682
1,678
1 ,428
1,411

574
577
580
582
585

587
582

For notes see opposite page.
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6. U.S. LIQUID LIABILITIES TO FOREIGNERS

(In millions of dollars)

i:nd
of

period

I9S7
1958
1959

I960 *

1961 K

1962 «

196.1»

1964 H

1965

196(v *

1967 « . .

1968 «

1969 »

I 970 -Dec1*r

1971 Jan.' .
hell. '
Mar. '
Apr. '
May '
June'
J u l y
AUK. '
Sept.1

Oct.'
Nov.

Dec,' "*'

Total

' 15 825
' 16,845

19,428

'20,994
121,027

(22,85.1
122,936

124,068
(24,068

'26,361
126,322

128,951
129,002

29,115

i'29,904
\29,779

M.1,271
',33,1 19

1.13,828
\.U,6I4

41,735
41,894

43,291
14.1,242

4.1,666
44,06.1
45,483
47,676
51,820
51,401
53,295
59,914
60,770
62,089
62,483
64,154

'64,207

liabilities to
Mone ary 1 und

Intl.
arising

from sold transactions

Total

•TO
200
500

800
800

800
800

800
800

800
800

800
800

834

1 ,01 1
1 ,01 1

1 ,033
1 ,033

1 010
1 ,030

1 ,019
1 ,019

566
566

559
5 59
559
548
548
548
544
544
544
544
544
544
544

(iold
de-

posit '

34

211
211
23.1
233

210
230

219
219

166
166

159
159
159
148
148
148
144
144
144
144
144
144
144

Gold
invest-
ment 2

200
200
500

800
800

800
800

800
800

800
800

800
800

800

800
800

800
800

800
800

800
800

400
400

400
400
400
400
400
400
400
400
400
400
400
400
400

Total

10,120

11,078
11,088

I I ,830
I I ,830

12,748

12,714

14,387
14 1 *i 1

15,428
15,424

15,372

13,600
1j,655

15,65 3
15,646

12,548
12,481

11,955
11,978

20,068
20,057

20,491
22,320
24,840
27,252
32,090
30,639
32,952
40,671
42,150
43,390
45 068
47,696
47,049

Oliicial

Short-

l iabi l-
ities re-
ported

banks
in U.S.

7 917
8,665
9,154

10,212
10,212

10,940
10,940

11,997

11,963

12,467
1 2 467

13,224
13,220

13,066

12,484
12,539

14,034
14.027

11,318
11,318

I I ,054
11,077

19,33.1
19,333

19,775
21,599
24,119
26,531
31 ,346
26,808
26,868
34,016
.15,081
36,063
37,266
39,681
39,001

.ia lilities to t'oreiyt

nstitutions J

Market-
able
U.S.

(iovt.
bonds
and

notes 4

966

866
876

890
890

751

751

,217
1 181

1 125
1 ,125

, 105

860
860

908
908

529
462

346
.146

306
295

287
292
292
292
292
379
632
870

1,015
1 ,272
1 ,747
1,955
1 955

Non-
market-

able
convert-

ible
U.S.

Treas-
ury

bonds
and

notes

703
701

1 ,079
1 ,079

1 ,201

256
256

71 1

71 1

701
701

•' 555
y 555

429
429

429
429
429
429
452

3,452
5,452
5,785
6,054
6,055
6,055
6,060
6,093

countrie

Hanks and other foreigners

Total

7,618

7,591
7,598

8,275
8,357

8,359
8 ,359

9,214
9 204

1 1 001
11 ,056

11,478

14,387
14,208

15,894
15,763

19,525
19,381

28,102
28,234

21,813
21,773

21,548
20,191
18,958
18,587
17,845
18,890
18,409
17,202
16,596
16,722
15,406
14,393
15,091

Short-

l iabil-
ities re-
ported

by
banks

in U.S.

5 724
5,950
7,077

7,048
7,048

7,759
7,841

7,911
7,91 1

8,863
8 863

10,625
10,680

11,006

13,859
13,680

15,336
15,205

18,916
18,916

27,577
27,709

21,166
21,208

20,936
19,582
18,360
17,984
17,276
18.317
17,8.10
16,659
16,081
16,212
14,925
13,946
14,644

Market-
able
U.S.

(iovt.
honds
and

notes *

l.ia ilities to non-
monetary int l .

rcgiom

Total

541

543
550

516
516

448
448

351
341

376
376

472

528
528

558
558

609
465

525
525

647
565

612
609
598
60.1
569
57.1
579
543
515
510
481
447
447

1,190

1 ,525
1 ,541

1,948
1 ,949

2,161
2, 195

1 ,960
1 965

1 722
1 ,722

1 ,4.11

906
905

691
677

725
722

659
663

844
846

1 ,068
99.1

1 ,1 26
1 ,289
1,337
1 ,324
1 ,390
1 ,497
1,480
1 ,433
1 ,465
1,521
1 ,523

and
organi/.ations *

Short-

term
liabil-

ities re-
ported

by
hanks

in U.S."

542

530

750
750

703
704

1 ,250

1 ,284

808
80S

818
818

679

581
580

487
473

68.1
683

609
613

820
820

1,043
951
985

1,148
1,195
1,181
1,247
1 ,34.1
1 ,325
1,278
1,310
1 ,365
1 ,367

Market-
able
U.S.

(iovt.
bonds

a ml
notes 4

660

775
791

1 245
1 ,245

911
911

1,152
1 157

904
904

752

325
325

204
204

42
39

50
50

24
26

25
42

141
141
142
143
143
154
155
155
155
156
156

1 Represents liability tin gold deposited by the International Monetary
Fund to mitigate the impact on the U.S. gold stock of foreign purchases
for the purpose of making gold subscriptions to the IMF under quota in-
creases.

2 U.S. Ciovt. obligations at cost value and hinds awaiting investment
obtained from proceeds of sales of gold by the IMF to the United States
to actmirc income-earning nssets. Upon termination of investment, the
same quantity of gold can lie rcacquired by the IMI-'.

- Includes Hank for International Settlements and European Fund.
4 Derived by applying reported transactions to benchmark data;

breakdown of transactions by type of holder estimated for l%0--63.
Includes securities issued by corporations and other agencies of the U.S.
(iovt. that are guaranteed by the United States.

5 Principally the International Hank for Reconstruction and Develop-
ment and the Inter-American Development Hank.

6 Includes difference between cost value and face value of securities in
IMI" gold investment account, liabilities data reported to the Treasury
include the face value of these securities, but in this table the cost value of
the securities is ineludeU umler "Gold investment." The Jiilerenee, which
amounted to $14 million at the end of 1971, is included in this column.

7 Includes total foreign holdings of U.S. (iovt. bonds and notes, for
which breakdown by type of holder is not available.

8 Data on the two lines shown for this dale differ because of'changes in
reporting coverage. Figures on the (irst line are comparable with those
shown for the preceding date; figures on the second line are comparable
with those shown for the following dale.

''Includes $17 million increase in dollar value of foreign currency
liabilities resulting from revaluation of the German mark in Oct. 1969.

; ° Data on second line differ from those on first line because certain
accounts previously classified as "Oflicial institutions" are included in
"Hunks" and a number of reporting banks are included in the scries for
the first time.

Noil,- -Bused on Treasury Dept. data and on data reported to the
Treasury Dept. by banks ami brokers in the United Stales. Data correspond
to statistics following in this section, except for minor rounding differences.
Table excludes IMF "holdings of dollars," and holdings of U.S. Treasury
letters of credit and non-negotiable, non-intcrest-hearing special United
States notes held by other international and regional organizations.
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7. U.S. LIQUID LIABILITIES TO OFFICIAL INSTITUTIONS OF FOREIGN COUNTRIES, BY AREA

(Amounts outstanding; in millions of dollars)

lind of period
Total

foreign

1967.

196') J .

15,046

1970-- Dec. 3

1971- -Jan.' .
I'eh.f.
Mar.'.
Apr. r.
M a y .
June r .
Ju ly .
Aug.'.
Sept.'.
Oct.'.
Nov...
Dec. 5"

12,548
\ 12,481
" I 1,955
I 11,978

| '2O.06S
• ;20,057

20.491
. 22.320
. i 24.MO

27.252
.12.090
.10,6:19
32,9*2
40.671
42,150
4.1, .190
45.OCR

.47.696

.47,049

Western
P.uropc >

9,872
7,009
7,001
5,82.1
5,82.1

1.1,021
1.1,016

13, M0
15,374
17,151
19,119
22,720
20,676
22,447
25,460
26 015
26,550
27,554
29.411
29,451

Canada

996
533
532
495
495

662
662

(>78
727
801
818
865
843
921

1.185
1,17.1
I ,241
1.345
1 .340
1 ,340

Latin
American
republics

,131
,354
,354
,679
,702

,562
.562

,388
,389
,2.16
,244
,21.1
,262
,286
,348
,229
,298
.275
,361

1 ,376

Asia

3,145
3,168
3,122 |
3,190
3,190

4,060
4.055

,041
,162
,997
,285
,395
,895
,252

I .545
12,631
1.1,235
13.776
14,300
13,602

Africa

249
259
248
54d
546

407
407

381
325
242
257
286
271
285
312
296
276
24H
4L5
415

Other
countries 2

253
225
224
222
222

356
355

323
34.1
413
529
611
692
761
821
786
790
H70
869
865

1 Includes Hank for International Settlements anil 1-uropean Fund.
2 Includes countries in Oceania and liastern Hurope, and Western Ivuro-

pean dependencies in latin America. mt HIM mm.-.
1 Sec note 8 to Table 6. Non:.—Data represent short-term liabilities to the official institutions
* Includes S17 million increase in dollar value of foreign currency of foreign countries, as reported by hanks in the United States, and foreign

liabilities resulting from revaluation of the German mark in Oct. 1969. official holdings ol" marketable and convertible iionmarketablc U.S. Oovt.
•<i Data on second line difler from those on the first line because certain securities with an original maturity of more than I year.

accounts previously classified as "Oflicial institutions" are included in
"'Hanks" ami a number of reporting banks are included in the series for
the first time.

Not;:.—Dat
f fi

8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions ol dollars)

l :nd of period

1969

1970 D e c . ' '

1971 Jan '
l -cb. '
M a r . '
A p r . '
M a y ' . .
June '
Ju l y '
A u g . '
Sept. r

Oct . '
Nov
D e c *'•.

I972-- Jan ' . . .

Tola! '

40.199

141.719
41.761

4"> 1 54
42',532
43,864
46,063
50.217
4ft] 70ft
46,345
52,418
52,887
51 953
5.1,901

.'55,392
55.4I2

56.450

Total

39.770

41.351
41.393

41 776
42!122
4.1.212
45.426
49.598
46.046
45,691
51.768
52.490
53.573
53.531
55.006
55.020

56.018

To

l'ay

all forcig icrs

ible in dollars

Deposits

Demand

20.460

15.785
15.795

14 76')
13,520
I I . 854
10,466
10,002
lo!Kfi9
10,274
9,294

10,605
11.860
10.881
10.402
ft .460

6,157

Time 2

6.959

5.924
S.'ifi l

5 671
5.] 47 3
5.158
4.952
4,900
4.968
4.955
5.026
5.054
5.101
5.257
5.202
4,250

4,279

U.S.
Treasurv
bills' anil

certifi-
cates '

5.01 5

14,121
14,123

14.451
16.'390
18,703
22.356
^6 961
22]763
2.1.439
10,198
29.772
29,758
30.72.1
33.025
33.025

33.906

Payable
in

Other foreign
short- cur-
tenn . rencies
liab.' ' :

7.336 1 429

5.519 368
5.514 1 368

6 881 37.S
ft! 73') 410
7,497 652
7.652 637
7,735 619
7!446 660
7.025 652
7.250 650
7.059 397
6.854 380
6.668 170
6.377 386

11,2S5 . 392

11.676 ; 432
i

I M F
gold

invest-
ment s

800

400
400

400
400
400
400
400
400
400
400
400
400
400
400
400

400

Total

61 3

820
820

1 041
'931
985

1,148
1. 195
l!l81
1.247
1 .343
1.325
1,278
1.310
1,365
1 ,367

1,521

'0 nonmouetary iuternationa
and regional organizations'1

Deposits

Demand

62

69
69

1 1 5
64
73
62
49
60
79
61
92
78
69
73
73

86

Time2

H3

159
159

1 55
149
166
202
221
2.32
224
202
212
175
202
185
187

200

U.S.
Treasury

bills and
certif i-
cates

244

211
211

279
242
206
209
164
170
269
146
168
157
210
210

338

Other
short-

term

223

381
381

499
459
503
678
716
724
774
810
875
856
882
896
896

897

[or notes see the following page,
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

(Amounts outstanding; in millions of dollars)

Fnd ol' period

1969

1970 -Dei:.- ' . . . .

1971- Jan. '
I'cb.'
Mar.
Apr.
May

Total

.18,786

140,499
140,541

40,711
41 ,181
42,47<J
44,515
48,622

June' 45,125
44,698
50,675
51,162
52,275
52,191
53,627
53,645

1972-Jan. ' ' 54,529

July
Aug.'1

Sept.'
Oct.'.
Nov..

lind of period

1969.

1970 -Dec.'

1971—Jan.'.
lob. ' .
Mar.'.
Apr.'.
M a y .
June r .
July. .
Aug.'.
Sept.'.
Oct.'.
Nov.. .

Dee." >

l'J72- -Jan."

Total

27,709

'21 ,166
:21,20K

20,9.16
19,582
18,360
17,984
17,276
18,317
17,8.10
16 659
16,081
16,212
14,925

113,946
\ l 4 6 4 4

14,978

To residents of foreign countries

Payable in dollars

Deposits

Demand Time2

20,397

15,716
15,726

14,654
13,456
II,781
10,404
9,953

10,809
10,195
9,2.13

10,51.1
11,781
10,814
10,329
6,387

6,071

6,876

5,765
5,802

5,518
5,324
4,991
4,750
4,679
4,7.16
4,732
4,823
4,843
4,926
5,054
5,017
4,06.)

I U.S. I
I Treasury .

bills and
I certili- I

catcs •'

.1,971

13,511
1.1,511

13,781
15,711
18,061
21,750
26,352
22,199
22,869
29,529
29,226
29,190
30 166
32,415
.12,415

2.1,419

16,917
16,949

16,668
15,219
14,029
13,617
13,036
14,121
13,704
12,590
12, (Vti
12,256
10,982
10,039
10,722

10,942

Deposits

Demand

16,756

12,.176
12,385

I I,220
10,041
8,476
6,970
6,573
7,586
7,0.10
6,284
7,486
8,845
7,871
7,048
3,400

3,185

' l ime2

I ,999

I , 126
I ,354

1 ,185
1 016

879
654
590
649
600
665
739
786
879
865
320

335

4,079 3.1,168

Tu banksi '

Other
sliori-
term
liab.4

7,113

5,1 38
5,1 3.1

6,381
6,280
6,993
6,97.1
7,019
6,722
6,249
6,419
6,183
5,997
5,786
5,480

10,388

10,779

U.S.
Treasury
bills and
certifi-
cates

20

14
14

11
12
10

1,516
1 , 5 1 8
2,016
.1,168
2,769
I ,2H6

120
9
8
8

Payable
in

foreign
cur-

rencies

429

368
368

378
410
652
637
619
660
652
650
397
380
.170
386
392

432

I
Total

11,077

19,3.13
19,333

19,775
21,599
24,119
26,5.11
31,346
26,808
26,868
34,016
35,081
36,063
37,266
39,681
39,001

39,551

Payable in dollars

Other
short-
term
liab.-t

4,644 ' 4,064

3,202
3,197 •

4,250
4,150
4,665
4,477
4,354
3,869
2,905
2,872
2,686
2,504
2,223
2,118
6,995

7,418

4,029
4,039

4,038
4,103
4,078
4,129
4,04!
3,956
.1,894
3,839
3,646
3,734
3,732
.1 679
3,694

3,769

To oilicial institutions1'

Payable in dollars

Deposits

Demand Time2

Payable
U.S. j Q t!1(.r in

Treasury I . foreign
bills and s " " " - I,-,,,•••.,„.;,.«

1,930 2,942

1,652
1,652

I ,744
1 ,688
I ,579
1,628
I ,643
1,463
I ,469
1 ,264
I ,450
1,2.11
1,263
I ,620
I , 327

1,185

2,554
2,554

2,490
2,433
2,243
2,204
2,204
2,251
2,307
2,371
2,392
2,480
2,505
2,504
2,076

2,076

3,844

1.1,367
13,367

13,638
15,550
17,916
20,119
24,702
20,097
19,605
26,674
27,855
28,982
.10,071
32,311
32,31 I

currencies

2,159

1,612
1 ,612

1,755
I ,778
1,981
2,180
2,377
2,577
3,067
3.286
3| 226
3,212
3,269
3,088
3,122

3.1,049 3,075

To other foreigners

Deposits

Demand Time?

1,711

1,688
I ,688

1,689
1,727
1,726
I ,805
1,737
1,760
1,696
1,684
1,577
1,705
1,680
1,661
1,660

1,701

I ,935

1,886
1,895

I ,843
I ,875
I ,870
I ,892
I ,885
I ,835
1 ,825
I ,787
1,712
I ,660
I ,670
I ,648
I ,666

I ,667

U.S.

I hills and
' eertili-

caics

107

131
131

130
148
135
116
131
86
96
87
85
89
87
96
96

202

148
148

148
150
400
400

1» 420
420
420
421
158
158
158
158
165

166

To banks
anil other
foreigners:
payable in

foreign
cur-

rencies

liab.t

312 '

325 !
325 :

376
353
347
315
287
276 ,
277
280
272
281
296
273
271

285

226

220
220

230
260
253
238
199
240
232
2.10
239
222
211
228
228

267

1 Data exclude "holdings of dollar:," of the International Monetary
l-'uml.

2 Includes negotiable time certificates of deposit, which are included
in "Other."

-1 Includes nonmarkelable certificates ol' indebtedness issued to oMicial
institutions of foreign countries.

4 Principally bankers' acceptances, commercial paper, and negotiable
time certificates of deposit. See also note 8(a).

5 U.S. Treasury bills and certificates obtained from proceeds of sales of
gold by the IMF to the United States to acquire income-earning assets.
Upon termination of investment, the same quantity of gold can be re-
acciuireil by the IM I .

(l Principally the International Hank for Reconstruction and Develop-
ment and the Inter-Anierican Development Hank.

Includes dill'crence between cost value and lace value of securities in
IMF gold investment account.

7 Data on the two lines shown for this date difler because of changes in
reporting coverage. Figures on the first line are comparable in coverage
with those shown for the preceding date; figures on the second line are
comparable with those shown for the following date.

K Data on second line difler from those on first line because <"• those

liabilities of U.S. banks to their foreign branches anil those liabilities of
U.S. agencies and branches of foreign banks to their head oflices and
foreign branches which were previously reported as deposits are included
in "Other short-term liabilities"; ' ' " certain accounts previously classified
as "OOicial institutions" are included in "Hanks"; and >(l) a number of
reporting banks are included in the series for the first time.

''Foreign central banks and foreign central govts. and their agencies,
and Hank for International Settlements and Furopean I'umf.

1 ° Increase in valuation resulting front revaluation of Swiss franc.
1 ! Excludes central hanks, which arc included in "Ollicial institutions."

Noil:. "Short-term" refers to obligations payable on demand or having
an original maturity of I year or less. I or data on long-term liabilities
reported by banks, see Table 10. Data exclude the "holdings of dollars"
of the International Monetary Fund; these obligations to the I M ! consti-
tute contingent liabilities, since they represent essentially the amount of
dollars available for drawings from the IMF by other member countries.
Data exclude also U.S. Treasury letters of credit and non-negotiable, non-
interest-bearing special U.S. notes held by the Inter-American Develop-
ment Hank and the International Development Association.
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9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(i'.nd of period. Amounts outstanding; in millions of dollars)

Area and country

Europe:

U.S.S R

Total

Latin America:

Brazil. . . . . . .
Chile

Cuba

Peru

Netherlands Antilles and Surinam
Other Latin America

Tota l . ,

Asia:

Thailand
Other

Total

Africa:

South Africa
V A R (Fizvntl
Other

Total

Other countries:

All other

Total

International and regional:
International-1

Other regional*

Total

1970

D e c '

185
597
189
1 17

2,267
7,520

184
1,3.10

762
324
274
198
50.1

1,948
46

5,504
37

594
15
54

22,648

4,056

5.19
346
266
247

7
821
147
225
118
735
620
745

98
39

4,952

3.1
258
302

73
135

5,1 50
199
285
275
508
717

7,9.16

14
11
83
17

395

521

389
39

428

40 S41

975
131
114

1,220

41,761

M a y '

185
901
148
107

2,275
12,472

146
1 ,833

661
465
280
212
625

2,.112
4.1

5,157
18

795
9

50

28,737

3,136

505
.1.15
256
169

7
800
165
190
112
729
582
940
105
56

4,95.1

33
311
245

60
125

8,192
193
140
291
306
595

10,696

15
i)

64
14

291

392

668
40

708

48 622

1 ,256
201
138

1 ,595

50,217

Junu r

203
761
175
110

2,467
7,268

152
1 ,7M>

609
506
270
200
681

2,09.1
21

6,121
.13

1,000
9

66

24,506

3,292

447
.161
257
183

fi
790
166
20(1
116
786
582
960
101
46

5,002

35
306
255

71
132

8,67.1
201
321
291
281
571

11,137

16
<)

61
15

285

385

757
46

803

45,125

1 210
210
14)

1 ^81

46,706

J u l y '

274
781
201
131

1 242
5,446

159
1,777

461
574
271
208
718

1 914
27

6,209
39

1,417
10
61

21,921

.1,250

501
42H
235
178

7
705
147
162
116
782
624

1 ,074
97
46

5,100

35
301
222
67

12K
8,691

187
3.1.1
300
2.17
6.14

11,135

19
7

71
19

299

415

8.10
47

877

44,698

1 242
2.17
168

1 647

46,345

A u g . r

244
916
164
116

1,663
5,082

160
2,032

28.1
649
295
204
723

3,355
26

6,124
.11

1,517
10
45

25,639

3,316

499
418
252
168

7
728
149
146
127
787
62.1
M5
101
49

4,940

34
111
193
59

(IS
13,136

185
328
281
181
551

15,376

44
10
74
1.1

30.1

444

914
46

960

50,675

1 142
262
139

1 741

52,418

197/

Sept.1"

244
901
173
1 16

1,302
5,3.19

179
2,286

102
655
314
185
729

1,268
27

6,342
41

1,446
11
61

25,921

.1,472

419
358
247
178

6
672
127
162
117
806
597
661

87
44

4,482

.14
296
150
57

I0K
13,793

195
122
268
144
568

15,936

25
11
81
25

321

463

854
34

888

51,162

1 309
279
1.17

1 725

52,887

Oct . '

255
875
171
I 36

2 847
5,606

184
2,231

11 5
658
307
20"1

729
1 106

48
7,223

14
1,404

12
56

">6 594

.1,80.1

415
360
211
181

680
150
161
116
915
608
.146
94
42

4 285

34
116
154
69

no
14 014

189
294
294
1 11
6.11

16,2^5

16

74
16

311

445

854
39

8 9 '

52,27^

1 ,276
266
136

1,678

53,953

Nov.

246
716
168
114

2,858
5,73.1

175
1 ,953

289
714
308
185
757

3,265
67

7,711
40

1,396
R

67

26,809

3,590

4.17
38.3
189
179

6
706
150
16.1
108
874
615
376

85
46

4,317

34
336
142
65

(33
13,919

216
104
248
107
579

16,082

12
9

74
11

314

422

919
51

970

52, 191

1,278
287
145

1,710

53,901

IX-

254
691
168
160

1,150
6,601

170
1 ,K86

270
685
.103
203
792

3,249
68

7,374
34

1,369
14
5.1

27,496

.1,439

441
34.1
191
188

6
713
154
164
108
963
654
657
87
38

4,706

19
.111
89
6.1

150
14,294

201
302
258
126
595

16,428

12
9

78
24

474

597

919
42

961

51,627

1,330
298
1.17

1 ,765

55,392

254
701
168
160

1 150
6,596

170
1 ,8«H

270
685
.10.1
201
792

1 249
68

7, .179
14

1, .176
14
53

27 515

3,441

441
342
191
188

6
715
154
164
108
961
655
656

87
37

4,708

39
112
89
61

150
14 295

196
104
258
126
595

16,427

12
9

78
24

474

597

916
42

957

5.1,645

1 ,3.12
298
139

1 ,767

55,412

1972

Jan.'1

261
735
177
156

1 214
6,'972

167
1,704

106
702
299
187
803

1 ">7I
16

7,892
35

1,265
28

28 142

3,593

4.15
376
180
185

6
757
158
164
108
870
644
3.19
97
43

4,36.1

19
304
114
54

111
14 179

224
269
280
121
784

16,503

12
10
5.1
14

510

599

1,087
42

1 ,129

54,529

1 ,475
305
141

1 ,921

56,450

Tor notes see the fol lowing page.
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9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES BY COUNTRY—Continued

(Ilntl of period. Amounts outstanding; in millions of dollars)
Supplementary data 5

Area or country

Oilier Western Lurope:
Cyprus
Iceland
Ireland, Rep. of

Other Latin American republics:
Bolivia
Costa Rica
Dominican Republic
I-cuador
lil Salvador
Guatemala
Haiti
Honduras
Jamaica
Nicaragua
Paraguay
Trinidad & Tobago

Other Latin America:
British West Indies

Other Asia:
Afghanistan
Burma
Cambodia
Ceylon
Iran
Iraq

1969

Dec.

II
9
38

68
52
78
76
69
84
17
29
17
63
13
8

30

16
2

3
35
26

1970

Apr.

15
10
32

76
43
96
72
79
110
19
29
17
76
17
II

38

15
5
1
4
41
6

Dec.

10
10
41

69
41
99
79
75
100
16
34
19
59
16
10

33

26
4
2
4
32
11

1971

Apr.

7
10
29

59
43
90
72
80
97
19
44
19
47
15
14

38

15
1
2
4
50
7

Dec.

2
II
16

55
62
123
57
7K
117
IS
42
19
50
17
10

(")

19
10
5
4
59
(")

Area or country

Other Asia—Cont.:
Jordan
Kuwait
Laos
Lebanon
Malaysia
Pakistan
Kyukyu Islands (incl. Okinawa)
Sautl i A rabia
Singapore
Syria
Vietnam

Other Africa:
Algeria
Hthiopia (incl. Liritrca)
Ghana
Kenya
Liberia
Libya
Nigeria
Southern Rhodesia
Sudan
Tanzania
Tunisia
Uganda
Zambia

Alt other:
New Zealand

1969

Dec.

17
46
3
83
30
.15
25
106
17
4
94

14
20
10
43
23
288
11
2
3
10
6
<i
20

16

1970

Apr.

30
66
4
82
48
34
2(>
166
25
b
91

13
n7
47
41
430
II

• • )

TIX
7
7
38

18

Dec.

14
54
5
54
22
38
18
106
57
7

179

17
19
8
38
22
195
17
1
1
9
7
8
10

25

1971

Apr.

3
36
2
60
29
27
39
41
43
3

161

13
12
6
13
21
91
25
2
1
10
6
5
14

22

Dec.

2
20

3
46
23
.1.1
29
79
35
4

159

23
II
8
9

23
C)
C>

2
I
6
<)
3

(<•>

23

4 Asian, African, and Huropean regional organizations, except BIS and
European I'lind, which are included in "hurope."

5 Represent a partial breakdown of the amounts shown in the "other"
categories (except "Other Tastem Europe").

'' Not available.

10. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES

(Amounts outstanding; in millions of dollars)

lind of period

1972—Jan."

Total

Jan
leb.
Mar.
Apr.
May
June
July'
Aug.1"
Sept.'
Oct
Nov
Dec" .

To foreign countries

458 145

Country or area

Japan

658
655
385

341
,U7
262
186
182
130
83
12
12
12
8
3

I'hailand

201
70
8

8

Other
Asia

651
472
122

109
102
96
85
83
80
91
92
90
92
89
83

70

All
other

countries

97
124
240

2J8
2.15
251
225
213
252
239
223
217
240
245
261

273

' Excludes central banks, which are included with "Official institutions.'
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11. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. GOVERNMENT BONDS AND NOTES

(Hnd of period; in millions of dollars)

1971 | 1972

Jan. ! 1 eb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec." Jan."

Lurope:
Belgium-Luxembourg..
Norway
Switzerland
United Kingdom
Other Western Furope.
l-astern Lurope

Total .

Canada

Latin America:
Latin American republics.
Other Latin America

Total.

Asia:
India
Japan
Other Asia

Total

Africa

All other j

Total foreign countries

International and regional:
International

Latin American regional

Total

(iratul total

33
520

20

6

586

178

20

10

' «5 I
43

25

92.1

34
518

24

6

589

177

20
55
10

85

17
25

42

'M.I

6
•

34
510

25

6

582

174

20
55
10 i

85 :

43 i

890

I I 5
26

141

1,031

31
519

25

6

587

173

20
55
10

85

43

115
26

141

I ,036

30
485

25

6

552

175

7 !

85

43

861

115
27 |

6 :
*

2') !
490 '

25

6

557

174

20 20
55 142
10 10

172

43

115
27

142 : 142

1 ,00.1 ; I ,095

6
*

29
496

25

6

562

175

20
395

10

425

43

952 1,211

115
28

6
•

29
460

25

6

525

175

20
6.13

10

663

43

I ,413

126
28

143 154

1,354 ] 1,567

29
412

49

5

521

175

20
755

10

784

43

1 ,530

126
29

155

I ,685

29
427

71

5

538

175

126
29

60
362

82

5

516

179

6
•

60
323

85

5

4X0

181

20 20
I 009 I ,488 1,717

10 10 10

I ,038 I ,518 I 1,727

25 8 8

1,782 2,228

126
30

2,402

126
30

53
279

95

5

438

179

2,007
10

2.017

8

2,650

126
II

155 156 156 157

I,937 2,383 , 2,558 2.807

Noir.— Data represent estimated ollicial and private holdings of mar-
ketable U.S. Govt. securities with an original maturity of more than I

year, and are based on benchmark surveys of holdings and regular monthly
reports of securities transactions (see Table 16).

12. NONMARKETABLE U.S. TREASURY BONDS AND NOTES ISSUED TO OFFICIAL INSTITUTIONS OF
FOREIGN COUNTRIES

(In millions of dollars or dollar equivalent)

1971 •

l.nd of period Total

1969 . . .
1970 . . .

'3 .181
3 .563

1 cb ! 1,56.1
Mar 3,56.1
Apr 3,561
May 5 .1,59;
June
July
Aug
Sept
Oct
Nov
Dec

1972 Jan..
Lcb..

6,592
8,592
8,924
9 19.1
9. 195
9,271

"9 .657

9.658
9.658

•1

1
2

2

2
2
2
5
7
7
7
7
7
7

7
7

Hal

.431
,480

,480
,480
,480
.480
.480
,480
,479
.479
,479
,554
. 829

,829
,829

32
32
12
32
32
32
32
32
32
.12

32
32

Payable in dollars

Ikl- <.';tn-
Kium ad a '

Cicr- ' Italy ' Korea Tai-

32 1.129
32 2.289

2.289
2,289
2,289
2,289
2.289
2.289
2.289
2.289
2. 2X9
2,365

3,000
5.000
5.000
5.000
5.000
5.000

32 : 2,640 5.000

2,640
2,640

5.000
5,000

135
25

?5
25
25
25
25
25
23
23
21
22
22

22
22

15
15

15
15
15
15
15
15
15
15
15
15

15
15

wan : land
I

20 ! 100
20 ; 100

20
20
20
20
20
20
20
20
20
20

100
100
100
100
100
100
100
100
100
100

20 100

20
20

100
100

Payable in foreign currencies

Total

.750
,08.1

.08.1
,08.1
,083

. I I I

.444

.714
,716
.716
,827

1,828
I ,828

Ger-

I .084
542

542
542
542
542
542
542
542
542
542
542
612

612
612

llaly ' Swit/.-
' crland

125 541
541

541
541
541

s 569
569
569
902

1,172
I ,174
1.174
1,215

1,216
1,216

1 Includes bonds issued in 1964 to the Government of Canada in connec-
tion with transactions under the Columbia River treaty. Amounts out-
standing end of 1%7 through Oct. 1968, SI 14 million; Nov. 1968 through
Sept. 1969, $84 million; Oct. 1969 through Sept. 1970, $54 million; and
Oct. 1970 through Oct. 1971, $24 million.

2 Bonds issued to the Government of Italy in connection with mili-
tary purchases in the United States.

- I n addition, noninarketable U.S. Treasury notes amounting to SI 25
million equivalent were issued to a group of German commercial hanks in
June 1968. The dollar value of these notes was increased by $10 million in
Oct. 1969 and by SIS million as of Dec. 31, 1971.

4 Includes an increase in dollar value of $84 million resulting from
revaluation of the German mark in Oct. 1969.

s Increase in valuation resulted from redemption of outstanding Swiss
franc securities at old exchange rate and reissue of securities at new ex-
change rate with same maturity dales, at time of revaluation of Swiss
franc. The new issues include some certificates of indebtedness issued to
replace notes which were within a year of maturity.

'•Includes SI06 million increase in dollar value of foreign currency
obligations revalued to reflect market exchange rates as of Dec. 31, 1971.
Dollar costs of repayment will be subject to negotiation as to settlement
terms after prospective action on devaluation of the dollar.
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13. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(End of period. Amounts outstanding; in millions of dollars)

Area and country

F.uropc:
Austria
Belgium-Luxembourg.
Denmark
Finland
Trance
Germany
G reece
Italy
Netherlands
Norway
Portugal
Spain
Sweden
Switzerland
Turkey
United Kingdom
Yugoslavia
Other Western liurope.
U.S.S.U
Other Fastern Luropc. ,

Total.

Canada.

Asia:
China Mainland.
Hong Kong
India
Indonesia
Israel
Japan
Korea
Philippines
Taiwan
Thailand
Other

Total .

Other countries:
Australia
All other

! 1970 • 1971

D e c ' M a y June' Julyr \ Aug.' ; Sept.' Oct. ' Nov. Dec ' "

Latin America:
Argentina
Bra/il
Chile
Colombia
Cuba
Mexico
Panama
Peru
Uruguay
Venezuela
Other Latin American republics
Bahamas and Bermuda :
Netherlands Antilles and Surinam
Other Latin America

6
50
40
66

II.?
186
26

101
61
54
II
52
97

100
9

379
35
13

45

I ,449

1 ,085

326
325
200
284

13
909
95

147
63

283
342
106
19
22

Total 3,222

Total 4,807

Africa:
Congo (Kinshasa).
Morocco
South Africa
U.A.R. (ligypt)...
Other

Total 80

Total foreign countries 10,823

International and regional 3

Grand total 10,826

6
73
54

139
120
358
24

131
85
64
20
70

129
163
30

819
36
15
2

50

2,389

1,021

322
397
158
294

13
886
104
153
52

232
313
274
20
22

3,239

2
39
13
56
120
890
178
137
95
09
167

1
56
20
34
112

3,607
231
115
127
114
211

4,629

4
6
77
13
79

6
6

103
16
104

235

81
17

98

11,611

2

11,613

5
58
51

133
106
250
22

120
87
67
18
61

135
148
14

550
37
17
2

44

1,927

1,003

316
424
155
299

13
879
109
156
43

230
314
238

19
27

3,222

4,559

6
5

98
14

111

235

114

11,059

3

11,062

5
48
46

129
124
231
21

133
84
61
13
64

138
162
II

499
38
18
2

48

1,876

980

334
417
156
315

13
943
99

173
44

239
309
286

18
31

8
95
47

117
155
259
22

140
92
71
II
66

117
253
26

804
37
16
2

37

2,375

994

329
436
151
335

13
977
113
169
41

249
303
271

15
36

5
60
47

114
148
252 I

21
130
82
68
12
62

116
145
2(1

454
29
16
2

39

1,821

1,128

4
53
50
113
132
197
24
114
70
66
10
58
113
136
4

409
27
16
4
33

10
63
48
116
179
227
23
139
90
66
12
68
120
143
3

535
22
11
10
33

60
19
30
117

3,502
259
125
130
116
200

1
69
18
63
123

3,224
252
126
127
123
203

3,377 3,437

1
71
18
60

116 :
4,085

252 .
119
123
127
239

337
412
143
353

13
901
97

190
31 !

243 i
319
265

17
27

1,634

1,165

327
418
138
353

13
808
95

198
32

251
326
242
21
32

3,347 i 3,253

4,329

1
78 ,
20 i
57
125 :

4,047 j
217 •
110 :

113
147
249

1
77
22
39
103

3,738
286
111
105
145
235

5,211 5,163 I 4,862

18
6

131
12
109

22
6

137
11
111

276

105
21

126

10,963

3

10,966

288

118
22

140

12,445

2

12,447

21
5

144
12

110

~29I

134
23

158

11,909

3

11,912

22
5

146
II

105

289

140
22

162

11,365

3

11,368

316
410
142
378

13
839
109
201

39
249
337
264

20
23

3,340~

1
71
17
40

132
3,888

329
129
94

148
226

5,074

II
57
49

135
266
240

30
155
105
65
12
70

118
145

3
565

19
12
28
37

2,121

1,580

304
434
139
380

13
936
125
176
41

268
373
264

18
25

3,495

72
21
41

129 I
4,295

348 •
136
109
173
252

II
57
49

135
267
235

30
161
105
67
12
70

118
145

3
564

19
12
28
37

2,124

1,581

305
440
139
380

13
936
125
176
41

268
374
262

18
26

3,501

I
70
21
41

129
4,296

348
147
109
173
252

5,576 ! 5,586

21
4

154
10

103

293

159
27

186

13,251

3

13,254

21
4

158
10

103

296

159
27

186

13,275

13,278

1972

Jan."

71
50

137
311
202

30
166
92
72
14
83

125
147

4
535
20
13
33
44

2,157

1,542

310
452
126
376

13
1,004

110
163
41

271
366
263
20
23

3,538

1
61
22
37

124
4,149

330
150
123
175
237

5,407

21
4

163
II
95

294

162
31

193

13,130

3

13,134

i Data in the two columns shown for this date differ because of changes on demand or with a contractual maturity of not more than 1 year: loans
in reporting coverage. Figures in the first column arc comparable in made to, and acceptances made for, foreigners; drafts drawn against
coverage with those shown for the preceding date; figures in the second foreigners, where collection is being made by bunks and hankers for
stsili tmti i r n n n n i i i a r u k l n iiyith t line** r-Kf-iurtt (V~._ *U*i A i l l ! . n . *!**«•.» rKsiiv / i w n ni'^ctimt /*¥• fV̂ r i*i"*r*Miinfr rWth* * i r 1*1 ictitiini^rG iti i l l / * FTnitf'H QtntP**'

coverage with those shown for the preceding date; figures in th
column arc comparable with those shown for the following date.

Non:.—Short-term claims are principally the following items payable

foreigners, where collection is being made by banks and hankers for
their own account or for account of their customers in the United States;
and foreign currency balances held abroad by banks and bankers and
their customers in the United States. Excludes foreign currencies held
by US monetary authorities
their customers in the Unit
by U.S. monetary authorities.
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14. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

Tnd of period

1969
1970r

1971 Jan ' . . . .
I-cb '
Mar r

Apr r .
May '

J u l y

Sept r

Oct. '
Nov

IJec.2"

1972 -Jim i'

Total

9,6(57
10,826

10 411
10 176
10 706
10 768
11,613
11 062
10 966
12 447
11.912
11 ,368
11.952

•13.254
;13,278

13,134

Total

9,151
10,175

9 924
10,040
10 142
10.214
10,977
10 497
10,427
11 814
11,230
10,672
11 .2(10
12,370
12,394

12,374

Total

3.278
3.051

2,860
2,949
3 002
1,110
.1,377
3,405
3,56.1
4 294
3,8.15
.1.520
4,028
4,533
3,988

3,907

Amounts outstanding

Loan

Official
institu-

tions

262

110
KR

100
107
156
147
200
191
188
135
167
222
222

20K

Payable

>to—

Hanksi

1.941
1,720

1,57"!
1 ,594
1 ,598
1 ,754
1 ,929
1 , 9f>9
2,051
2,682
2.236
2,056
2,431
2,628
2,098

2,063

in millions of dollars)

n dollars

Others

1.073
,212

175
,267
104

.250
,293
.288
,312
421

.410

.32')
,430
,684
,679

,6.U>

Collec-
tions
out-

stand-
ing

2.015
2,389

2 161
2.153
2 115
2 27'J
2.349
2 178
2 164
2 157
2,372
2,307
2,306
2.473
2,475

2,473

Accept-
ances
made

Tor acct.
of for-
eigners

3.202
3.985

3.969
3.990
4.051
4.127
4.177
1,991
3.682
4,162
4,052
3,877
3.901
4.260
4,270

4.251

Oilier

656
750

712
749
752
718

1 ,074
721
818

1 ,001
972
969

1,046
1.104
1 ,650

1,743

I'ayi

Total

516
651

506

564
534
636
565
539
611
682
696
671
884
884

760

)lc in foreign currencies

Deposits
with for-
eigners

352
393

10K
334
165
33')
449
374
382
497
481
47.1
4«4
591
591

518

i'orcign
govt. se-
curities,
com}.
anil fi-
nance
paper

89
92

79
111
102
92
78

102
62
46

104
III
89

119
119

93

Oilier

74
166

120
W
96

101
109
89
94
90
97

112
99

174
174

149

' Fxcfudcs central bunks which are included with "Official institutions."
2 Data on second line dill'cr from tho.se on first line because t"1 those

claims of U.S. banks on their foreign branches and those claims of l;.S
agencies and brandies of foreign banks on their head ottlces and foreign

brunches which were previously reported us " I o.tns" are included in
"Oil ier short-term claims"; and ( l l )a number of reporting banks are included
in the series for the first time.

15. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

Hnd of
perio<l

969..
970

1971—Jan.'...
Feb. ' . . .
Mar.r . .
Apr. r . . .
May r . . .
June'...
Ju ly
Aug.r . .
Sept.' . .
Oct
JNOV • .

Dec."...

1972—Jan."...

Total

3,250
1 075

2.968
2,964
3,050
3,088
3,252
3,223
1 294
3,393
3.440
3,494
1 517
3,616

3,640

Total

2 806
2.698

2,621
2,649
2,744
2,783
2,940
2,919
2,992
.1,090
3,121
3,181
3,2)7
3,319

3,344

(Amount

Type

Payable in dollars

I .oan

Official
institu-
tions

502
504

4H5
484
501
504
523
475
489
513
514
533
555
563

563

s t o ••

j Other
Hanks] :foreinn-

ers

209 7 nyr,
236 1 y^K

213
213

1 ,')21
1.952

226 1 2.017
227 , 2.053
251
241
253
265

2,167
2,203
2 250
2,311

26') ' 2,338
266
2«2
309

307

2,382
2,401
2,447

2,474

outstanding; in millions of dollars)

Other
lonii-
lerm

claims

426
352

323
289
277
271
279
278
282
276
291
2H6
27ft
275

272

Payable
in

foreign
curren-

cies
doT ' - " -

18 67
25 71

24
26
3(1
.13
32
26
20
28
28
26
23
22

24

70

41 1
41 1

412
77 420

111 424
117 43')
107 4')8
112 51')
118 530
120 546
126 570
127 580
1.10 586
128 590

132 581

Country or area

Canada

408
312

278
266
26X
275
111
266
266
259
264
261
244
219

238

Latin
America

1 IT)
,325

,287
,264
.277
,27')
, 26')
.234
277

,337
.351
,323

157
,435

1 ,437

Japan

88
1 15

117
121
125
120
208
225
219
221
225
240
240
246

241

Other
Asia

.

568548

523
521
54H
554
548
514
515
539
536
565
564
571

583

Al l
other

countries

378
292

280
2y.5

297
304
343
353
170
371
366
397
407
426

427

1 Excludes central banks, which are included with "Official institutions.1
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16. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE
(In millions of dollars)

PuriocI

19^9
1970
1971''

1971- Jan
Fell
Mar

July

Oct
Nov . . . .
D e c "

1972 -Jan."

Marketable U.S

Total

— 45
56

1,672

17
19
88

5
- 1 1

92
260
212
118
252
446
175

248

Govt . bonds and

Net purchases or Bales

Intl.
and

regional

11
— 25

130

— 1
17
91

1

1

Total

-5 f i
82

1,542

38
2

- 1 1
5

-3 .1
91

259
202
117
252
445
175

247

Foreign

Official

-115
- 4 1

1,661

- 8
5

*

87
253
238
145
257
474
209

.105

notes I

Other

59
123

- 1 1 9

46
- . 1

- 1 1
4

- 3 3
4
6

--36
28

• 5

• 2 9
- .14

- 57

U.S. corporate
securities *

Pur-
chases

15,483
11,426
14,52.1

1.242
,516
,411
381

,163
,004
,038
,152
. 04.1
965
940

1,664

,531

Sales

12,795
9,844

1.1,134

1.022
,411
,314
,412
,126
,019
,002
.013
795
972
845

1,202

,264

Net pur-
chases or

sale)

2,688
1,582
1,389

220
105
97

• - 2 9
37

• 15
36

139
249
- 7
94

462

267

Foreign bonds

Pur-
chases

1,552
1,490
1,689

116
126
176
174
118
1.19
112
110
131
163
138
185

127

Sales

2,581
2,441
2,567

424
107
190
234
218
239
137
31.1
138
257
135
174

423

Net pur-
chases or

sales

- 1 , 0 2 9
-•951

-879

- 3 0 7
19

— 14
- 6 0

— 100
- 1 0 0

- 2 6
- 2 0 3

• 7

— 95
1

11

• 296

Foreign stocks

Pur-
chases

1,519
1,033
1,385

90
6K
85

117
94
98

102
124
1 18
157
137
195

189

Sales

2,037
'998

1,431

95
II I
121
179
120
130
144
102
96

104
76

151

169

Net pur-
chases or

sales

- 5 1 7
'35

- 4 6

- 5
- 4 4
- 3 6
- 6 3
- 2 6
- 3 1
- 4 2

22
22
52
61
44

20

1 Excludes nonmiirkctiiMe U.S. Treasury bonds and notes issued to
official institutions of foreign countries; see Table 12.

2 Includes State and local govt. securities, arul securities of U.S. Ciovt.
agencies and corporations that are not guaranteed by the United States.

Also includes issues of new debt securities sold abroad by U.S. corpora-
tions organized to finance direct investments abroad.

Non:.—Statistics include transactions of international and regional
organizations.

Z7. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY
(In millions of dollars)

1969
1970
197P'

1971—Jan
Feb
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec."

1972 Jan,'1

Total

I ,487
626
730

130
- 3 2
- 2 6

_ ^
10

- 1 1
- 4
79

155
- 4 7

*

480

2.14

150
58
86

- 1 3
- 2 3
--26

8
9
3

12
10
24

8
9

66

3.1

Ger-
many

Nether- Swit/er- United j Other
lands land Kingdom Luropc

216 189
195 I 128
131 219

27
28
11

-10
*
3

- 6
7

3.1
• 4

- 9
51

.10

490
110
166

- 2 4 5
- 3 3
- 5 0

26
- 6

- 2 7
- 4

10
9

- 1 0
24
38

4
1

101

7
- 2 3
- 11
- 1 8

...(
- 1 9

6
-.13

11
• 3 0
• 1

67

295
24
71

46
21

- 8
- 8
- 3

- 2 4
- 1 3
--7
17
*

20
31

• 20

Total
Furope

I ,094
482
624

107
7

- 5 9
- 2 4

24
- 1 7

4
38

132
--21

42
392

194

Canada

125
-9

- 93

II
- 3 4

1
- 7

- 1 7
- 1 1
- 2 4

II
10

- 21
- 1 4

2

Latin
America

136
47
39

6
- 5

18
II
4

_ 4
2

13
7

•17
- 3 8

49

Asia

90
85

108

- 3
*
9

11
1
7

15
16
4
5
6

39

Africa Other Intl. &
countries regional

5 , 27

7 - 1
1 1
* - 2

*

- 1
*
*

- 1
*
4

*

*

1
*
*

*

36
22
54

I I
*
6
6
7

14
- 2

*
2
7
4

- 2

12
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18. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONOS, BY COUNTRY

(In millions of dollars)

1969
1970
1971"

1971—Jan
Icb
Mar
Apr
May
June
July
Aug
Sept
Oct
NDV
Dec."

1972-Jan."

Total

1,202
956
659

89
137
123
-23
27
- 4
40
(.0
94
40
94

-18

33

rancu

97
35
15

*
4

10
3

_ 1
— 1
- 2
- 3

5

Ger-
many

200
48
35

- 6
3

14
- 3
27

-

Nether-
lands

Switzer-
land

14 176
37 134

- 1 171

15
16
32
7

- • 5

- 2
3

4
- 1 i - • 2 I

21
53
42

- 11

United
Kingdom

251 .
118 I
327 |

2
21
32 ,

- 4
20
4<>
69 :
24 '
70
IN

20

Other
liurope

39
5
s

- 6
•
1

• - 3
- 1

2
6

- f>

38

Total
Europe Canada

822
464
5S6

12
85
02
19
33

--8
22
42
86
S3

122
• 3

49

32
128

37

28
A

11
- 2

*
11

- 1 0
*

16
8
7

- 13

10

[ i l l ill
America

14
25
19

- 4
1
6
4
3
2
3
1

- • 2
• 1

Asia Africa

- I I
28

• 2

1
3

- 6
- 1
- 3

- 1
2
1

p

1
I
*

*
*
*
*
*
*
*
*
*
*

*

*

Other
countries

10
- 1 2

•21

*

- 1 2

*
- 2
- 2

*
*
*
*

-5

*

Intl. am
regional

336
324

39

52
65
(1

- 3 9
- 6

-3
24
17

- 1 4
- 33
- 3 1

-3

- 27

NOTF.—-Statistics include State and local KOVI. securities, and securities
of U.S. Oovt. agencies and corporations that are not tfiinranteed by

the United States. Also includes issues of new debt securities sold abroad
by U.S. corporations organized to finance direct investments nhroud,

19. NET PURCHASES OR SALES BY FOREIGNERS OF

LONG-TERM FOREIGN SECURITIES, BY AREA

(In millions of dollars)

Period

969
1970'
1971"

1971 - Jan
I'eb
Mar. . . .
Apr. . . .
May. . .
J u n e r . .
Ju l y . . . .
Aug.1". .
Sept
Oct
Nov. . . .
Dec.'1. .

1972-Jan . " . . .

Total

— 1 547
— y I •>

925

312
• 2 4

• 5 0
• 122

126
- 132

- 6 7
- 1 8 0

15
- 4 3

64
55

- 276

Int l .
and
re-

gional

66
- 254
- 3 1 0

-197
• 4

| |

- 4 6
4

13
7

- 152
8

32
11
2

- 242

Total
foreign
coun-
tries

1 613
662

• 614

116
20

- 6 1
- 7 7

130
145

- 7 4
- 2 9

ft
- 7 5

53
53

• 34

1-u-
rope

74
50
34

24
6

34
4

16
23

1
22
37
23

10

Canada

- 1,128
- 5 8 6

286

- 90
27

•34
29
62

•93
• 6

- 23
7

111
32
52

- 2 3

Latin
Amer-

ica

98

- 53

1
4

11
5

13
5

• 2

If.
3

n
28
-9

• 3 1

Asia

-474
- 129
-345

29
2<>

• 4 4

7V
">2

• 7 2
• - 5 3

- 1 4

24
8

• 1 1

7

Af-
rica

6
6
3

*

- 1
*
*
6
*

*
1
1
4

Other
coun-
tries

20
20
32

2
1
1
1
2

14
2
1
1
2
3
2

3

20. FOREIGN CREDIT AND DEBIT

BALANCES IN BROKERAGE ACCOUNTS

(Amounts outstanding; in millions of dollars)

1-nil of
period

1969-Mar..
June.
Sept..
Dec..

1970 Mar..
June,
Sept..
Dec.'

1971—Mar..
June..
Sept..
Dec.''.

Credit
balances
(due to

oreigners)

553
566
467
434

368
334
291
349

511
419

311

Debit
balances

(due from
foreigners'

393
397
297
278

220
1S2
203
281

314
300
320
312

Noil:.- j)ata represent the money credit balances and
money debit balances appearing on the books of reporting
brokers and dealers in the United States, in accounts of
foreigners with them, and in their accounts carried by
foreigners.
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21a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

Location and currency form

IN ALL FOHKIGN COUNTRIES
Total, all currencies

Payable in U.S. dollars .

Month-end Total

1969 Dec 36.468

1970—Oct ! 44,099
Nov ' 45.011
Dec i 47.279

1971 Jan..
Feb..
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct. .

1969—Dec..

1970 Oct..
Nov..
Dec.

IN UNITKD KINGDOM
Total, all currencies

1971 - Jan...
Feb..
Mar..
Apr..
May.
June.
July..
Aug..
Sept..
Oct..

1969— Dec.

1970

1971

Oct..
Nov.
Dec..

Jan . .
I cb . . .
Mar..
Apr..
May.
June.
July..
AUK. •
Sept..
Oct..

. 47.131

. 47,211

. 48,26.1

. 49,419

. 50,542

. 52,705
-1 52,714
.' 54,828
. • 56.930
.' 57,444

. 29,099

. 32, 699

. 32,991

. 34,537

. 34,221

. 3.1,842

. 34,960

. 35,717

. 36,037

. 37,622

. 37,092

. 37,801

. 38,698

. 38,541

. 24,130

. j 26,806

. 27,082

.' 28,451

28,478
28,115
28,711

I 29,082
29.952
31,276
30,710
32,119
33,280
33,408

Payable in U.S. dollars | 1969 -Dec.

I 1970-

1971-

Ocl..
Nov..
Dec..

IN THE BAHAMAS
Total, all currencies.

20,641

21,702
21,549
22,574

Jan
Fcb
Mar
Apr
May
June
July
AUB
Sept 24,418
Ocl 24,481

22,478
21,924
22,576
22,786
23,028
24,228
23,282
23,848

1969—Dec.

1<J7O—Oct..
Nov.
Dec.

3,044

4,194
4,200
4,731

1971—Jan
leh
Mar
Apr
May
June
July
Aug
Sept
Oct

Claims on U.S.

Total

15,380

11,467
10,344
9,686

8,794
7,863
6,769
5,047
4,398
4,853
4,833
4.092
5,067
5,854

15,130

II, 193
10,073
9,400

8,546
7,657
6,560
4,856
4,193
4,648
4,613
3,875
4,828
5,610

11,311

H.403
7,276
f>,729

6,064
5,194
4,658
3,143
2,746
3,188
3,098
2,608
3,390
4,116

Parent
bank

13,660

9,274
8,003
7,248

6,125
5,1.11
4,055
2,511
2,191
2,661
2,619
2,036
2,970
3,649

13,642

9.252
7,987
7,233

6.112
5. IIS
4,043
2,501
2,172
2,651
2,610
2,025
2,950
3,633

10,043

6,925
5,735
5,214

4, .180
3,487
2,897
1 ,598
1,401
1.827
1.700
1 ,340
2,143
2,772

11,230

8.290
7,153
6,596

5,950
5,102
4,566
3,057
2,651
3,098
3,010
2,528
3,21(9
4,012

1,538 1,293

Other

Claims on foreigners

Total

I
1,720! 20,145

2.1931 31,337
2,340 33,278
2,438 36,192

2,670
2,731

,714
2,5.16
2,207
2,191
2,214
2,056
2,097
2,204

1,489

1.941

2,434
2.538
2,516
2,356
2,020
I ,998
2,0031

,8511
,877
,977

,267

,478
,541
,515

,684
,706
,761]
,545
,345
,361
, 198
,268

.16,035
36.847
38,62.1
39,902
41,543
4.1.266
43.063
46,348
48.771
49,526

13,622

21,027
22,405
24,16.1

24,260
24,606
26,409
27,337
28,264
29.412
28.693
.10.658
32.059
32,525

12,417

17,923
19,244
21,121

21,330
21,663
22,539
2.1,414
24,62
25,545
25.140
27,249

,247 28,464
,344 28,458

9,201

13,136
i 14,067
j 15,655

15,710
15,84'
16,791
17,534
18,156
18,918
18,155
19,451
20,123
20,069

990
1 ,056
1,119

1,135
1,072
879
935
773
839
890
728
855
897

500
493

244

491
563
664

396
283
162
169
113
203
267
1.19
219
246

739
789
718
766
660
635
623
589
636
651

1,478

3,141
3,084
3,55.

3,324
3,286
3,605
.1,641
3,880
4,21"
4,403
4,573
5,010
5,580

Other
branches ! Other

of
parent
hank

banks

3,524 9,756

6,048:
6,372
6,881

7,308
7,687
7,838
8,468
8,317
8,924
8,788
9, 126
9,706

10,153

1,994

3,737
4,009
4,208

4,504
4,716
5,070
5,654
5,534
5,609
5,648,
5,791
6,028
6,093

1 ,702

2,802
2,957
3,475

3,700
.1,915
3,890
4. .107
4.218
4,393
4,448
4,462
4,882
5, 189

14,538
15,419
16,979

16,368
16,715
17,284
17.387
18.100
19,042
18,455
20,725
22,262
21,885

8,074

11,222
11,876
13,248

12,55.1
12,214
I 3,307
13,209
13.815
14,625
13,780
15,427
16,407
16,277

6,953

9,451
10,147
11,095

10,898
10,760
11,419
11,584
11,957
12,632
11,95.1
13,744
14,683
14,536

Offi-
cial

insti-
tutions

537

544
692
695

641 i
67.1
744
746
797
849

1,005
1,128
1,128
1,158

349

334
434
362

370
42.1
453
529
552
586
713
865
851
873

289

257
390
316

300
3.38
355
412
43.1
418
520!
558
512
524

955

1,841'
1,920:
2,223

2,483
2,541
2.657J
3,13.1
3,030
3,231
3,219
3,245
3,369
3,440

6,265

7,951
8,635
9,420

9,129
9,043
9,750
9,861

10,128
10,674
10,031
11,336
H.KK3
11,859

951

1,972
1,81.1
2,096

1,916
1,721
1,994
1,918
2,038
2,317
2,337
2,564
2,906
2,996

Non-
bank
for-

eigners

6,327

10,217
10,794
11,636

11,717
12,314
12,757
13,301
14,329
14,451
14,815
15,360
15,676
16,331

3,205

5.7.15'
6,086
6,795

6,833
7,253
7,580
7,944
8,542
8,593
8,552
8,576
8,774
8,981

3,473

5,413
5,750
6,2.15

6,432
6,650
6,875
7,1111
8,0201
8,101
8,218
8,486
8,387
8,210

1,982

3.344
3,512'
4,012

4,099
4,266
4,384
4,541
4,999
5,013
4,906
4,870
4,«71
4,771

527

Other

944

1,295
I, .190
1,402

2,302
2,501
2,871
4,471
4,600
4,587
4,817
4,388
3.091
2,064

346

479
513
524

1,414
1,579
1,990
3,525
3,581
3,562
3,787
3,268
1,811
705

403

479
562
601

1,084
1,258
1,514
2,524
2,579
2,542
2,473
2,262
1,426

834

209

276
328
323

818
972

1,219
2,194
2,221
2,211
2,116
1,868
1,006

399

28

1,168
1,271
1,458

1,408
1,565
1,611
1,723
1,843
1,895
2,066
2,009
2,104
2,584

6.1
60
58

205
203
271
669
694
683
729
624
348
109
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22. LIABILITIES OF U.S. BANKS TO THEIR FOREIGN BRANCHES
AND FOREIGN BRANCH HOLDINGS OF SPECIAL U.S.

GOVERNMENT SECURITIES

(Amounts outstanding; in millions oi' dollars)

Wednesday

1966

Mar. 30
June 29
Sept. 28
Dec. 28

Liabili-
ties1

1,879
1,<J5I
3,472
4,036

1967

Mar. 29 3 412
June 28 ' 3 I 66
Sept. 27 4,05')
Dec. 27 4,241

1968

Mar. 27
June 26
Sept. 25
Dec. 31 (1/1/69) '

1969

4,920
6,202
7,104
6,03')

Mar. 26 9,621
June 25 13,269
Sept. 24 14,349
Dec. .11 12,805

Wednesday

1970

Jan.
Feb.
Mar.
Apr
May
June
July
Aug.
Sept.
Oct.
Nov.
Dec.

2 8 . . .
2 5 . . .
2 5 . . .
29. .
27. . .
24. . .
29. . .
26. . .
30. . .
28
25. . .
30. . .

1971
Jan.
Feb.
Mar.
Apr,
May
June
July

Aug.

2 7 . . .
24. . .
3 1 . . .
28. . .
26. . .
30. . .

7. . .
14. . .
21 . . .
28. . .

4 . . .
1 1 . . .
18. . .
25. . .

Liabili-
ties1

13,605
13,086
11,885
11 944
12,346
12,172
10,469
10,629
9,663
9 297
8,435
7,676

6,536
5,666
2,858
2,158
1,579
1 ,492
2,1 89
1 ,740
1 ,880
1 ,495
1 ,905
1,110
1 376
1 ,405

Liab.
pi us
sec.2

7,536
6,666
4,358
5,166
4,587
4,500
5,197
4,787
4,927
4,645
5,055

4^562
4,075

Wednesday

1971— Com.

Sept

Oct.

Nov.

Dec.

19

1. . ,
8. . .

1 5 . . .

22, . .
29. . .

6. . .
1.1...
20. . .
27. . .

.1. . .
10
17^ '..
24. . .

1 . . .
8. ..

15 . . .
2 2 . . .
2 9 . . .

1 1

Jan. 5 .

Feb.

12. . .
19
26 ' . .

2 . . .
9. ..

16
23. . .

Liabili-
ties1

1,233
1 ,2.19
1 ,701

2,153
2,475
2,222
2,723
2,601
2,917
2,4(>7
2,964
3,'35 8
3,342

2,408
1 ,867
1 , .186
1 ,544

909

1 ,208
1 ,721
1 ,568
1 ,419

1,301
1,062
1 ,006
1,068

Liab.
plus
sec.2

3,40.1
3,409
3.355

3,807
3,578
3,325
3,275
3,153
2,917
2,467
2 964
31.158
3,342

2,408
1 ,867
1 , .186
1 ,544

909

1 ,208
1 ,721
1 ,568
1 ,419

1 ,301
1 ,062
1 .006
1 .068

1 Represents gross liabilities of reporting banks to their branches in foreign countries.
2 1 or period Jan. 27, 1971 through Oct. 20, I')7I, includes U.S. Treasury Certificates Furo-

dollar Series and special Fxporl-Import Hunk securities held by foreign branches. Beginning
July 28, 1971, all of the securities held are U.S. Treasury Certificates Furodollar Series.

23. MATURITY OF EURO-DOLLAR
DEPOSITS IN FOREIGN

BRANCHES OF U.S. BANKS

(Fnd of month: in billions of dollars)

Maturity of
liability

Oct. ' Nov.

Overnight
Call
Other liabilities, maturing

in following calendar
months after report
date:

1st
2nd
3rd
4tlr
5th
6th
7th
8th
9th

10th
11 til
12th

Maturities of more than I
year

Total 30.65

1.77
1.58

8.50
5.68
4.97
2.06
1.76
1.77

.35

.27

.42

.21

.24

.25

.78

1.49
1.73

9.3.1
6.26
3.67
1.94
2.00
1.96

.30

.44

.24

.25
.29
.21

.87

.10.99

Dec.

1.86
1.52

1.20
4.75
3.85
2.15
2.15
1.71

.46

.27

.29

.29

.24

.25

.82

31.80

Noil:. -Includes interest-bearing U.S. dollar
deposits and direct borrowings of all branches in
the Uahamas and of all other foreign branches
for which such deposits and direct borrowings
amount to $50 million or more.

Details may not add to totals due to rounding.

24. DEPOSITS, U.S. GOVT. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR

FOREIGN OFFICIAL ACCOUNT

(In millions of dollars)

25. SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

Find of
period

1969
1970 .

1971- Feb. . .
Mar...
Apr., .
May. .
June. .
July...
AUK. . .
Sept...
Oct.. ,
Nov. .
Dec.. .

1972 Jan....
Feb. . .

Deposits

134
148

147
201
162
208
199
162
122
166
135
177
294

147
1.37

Assets ir

U.S. Ciovt.
securities1

7,030
16,226

18,033
20,534
22,879
28,126
26,544
28,574
35,914
36,921
,1«,2«7
39,980
4.1,195

44,159
45,699

custody

F.armarkcd
gold

12,311
1 2 926

12,981
13,057
1.1,095
13,447
13,509
13,559
13,821
13,819
13,819
13,820
13,815

13,815
14,359

1 Marketable U.S. Treasury bills, certificates of in-
debtedness, notes, und bonds and nonniarkctable U.S.
Treasury securities payable in dollars and in foreign
currencies.

NOTI-. L:xchkles deposits und U.S. Govt. securities
held for international and regional organizations. Ear-
marked gold is gold held for foreign and international
accounts and is not included in the gold stock of the
United States.

Fiul of
period

1968
1969 2

1970 - Dec . ' . . . .

1971 Jan . ' . . ..
Feb. ' . . . .
Mar. '
Apr. ' . . . .
May'
June ' . . . .
July '
Aug. r . . . .
Sept. '
O c t . ' . . . .
Nov . ' . . , ,
Dec

(Amounts outstanding; in

Total

1,638
!
i

,319
,491
,141

,299
,356
,469
.488
,551
,470
,478
,661
, 579
.604
,622
,597

Payable in dollars

Deposits

1,219
952

1,062
697

861
84')
983
972
93K
926
942

1,078
98.1

1,010
1,024
1,026

Short-
term

invest-
ments •

87
116
161

150

144
173
165
178
160
183
197
208
204
211
210
219

millions ol dollars)

I'aya ile in
foreign currencies
-

Deposits

272
174
183

173

177
190
175
200
293
240
238
246
285
277
246
233

•

Short-
term

invest-
ments1

60
76
86

121

116
144
145
138
161
122
101
128
107
106
143
120

United
King-
dom

979
610
663

372

520
548
706
687
622
634
579
639
519
540
612
560

Canada

280
469
534

436

381
418
383
397
430
365
395
480
489
531
517
564

1 Negotiable and other readily transferable foreign obligations payable on demand
or having a contractual maturity of'not more than 1 year from rhe duta on which the
obligation was incurred by the foreigner.

2 Data on the two lines for this date differ because of changes in reporting coverage.
Figures on the first line are comparable in coverage with those shown for the preceding
date; figures on the second line are comparable with those shown for the following date.

Norn.—Data represent the liquid assets abroad of large nonbanking concerns in
the United States. They are a portion of the total claims on foreigners reported by
nonbanking concerns in the United States and urc included in the figures shown in
Tables 25 and 26.
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26. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Lind of period. Amounts outstanding; in millions of dollars)

Area and country

Furope:
Austria
Ilelgium-Luxcmbourg
Denmark
Finland
Trance
Germany, Fed, Hep. of
Greece
Italy
Netherlands
Norway
Portugal
Spain
Sweden
Switzerland
Turkey
United Kingdom
Yugoslavia
Other Western F.urope
liastern Furope

Total.

Canada.

Latin America:
Argentina
Brazil
Chile
Colombia
Cuba
Mexico
Panama
Peru
Uruguay
Venezuela
Other [..A. republics
llahamas and Hcrnuida... .
Neth. Antilles and Surinam
Other Latin America

T n l i i l .

Asia:
llonii Kong.
India
Indones i a . . .
Israel
Japan
Korea
Phil ippines. .
Taiwan
Thailand . . .
Other Asia . .

Liabilities to foreigners

1970 1971

Total

Africa:
Congo (Kinshasa) .
South Africa

Sept.

6
66

3
1

141
166

3
69

124
6

10
48
35

185
3

661

21

5

1,556

215

Other Africa.

Total. . .

Other countr ies:
Australia
All other

Total

Internationa] and regional. . . .

Grand total

Dec'

8
46

2
2

126
139

4
77

128
5

13
24
34

4
842

2
II
4

1,628

221

261)

15 !
24 |

5?
90

17 i11 1
6

28 :
5 !
6 ,
5
14 <
35 '
94
24
s

19
11
6

22
5
4
4
18
37
154
23
6

320

8
41
7
21
35
1
7
8
4
47

281

9
38
9
24
144
1
7
9
4
50

296

,482

41

78

75
7

2,626

Mar.'

II
47

9
2

112
122

4
71

115
4

14
27
28

122
3

723
I
1
4

1,422"

206

14
15
13
6
*

20
6
4
4

17
29

158
5
5

296"

8
25

5
28

165

7
10
4

59

322

2
31

2
19

81
8

2,389

June

12
58

1
2

117
105

5
f>9

102
5

18
35
31
85
5

647
I
2
3

1,304

193

17
17
8
6
*

20
6
4
4

17
29

152
7
6

Sept."

10
60

3
142
126

6
74
85

5
18
37
28

100
3

662
I
2
3

1,366

178

19
13
14
6
*

21
6
5
4

14
33

228
4
8

Claims on foreigners

~ I " " ~~
197i> 1971

293

8
22
6
19
58
10
7

I |
3
22

376

9
26
11
21
177
10
6
17
4

140

366

2
45

I
33

SI
8

89

2,327

420

45
1

32

68

".
77

1

2,498

Sept.'

9
54
16
13

154
192
28

161
62
13
14
73
25
45
13

I ,055
17
9

24

1,977

703

hi
107
42
37

149
18
29

5
68
97

153
10
23

19
42
14
21

314
29
32
27
13

145

657

4
29

48

92

70
15

t.4

I

4 ,314

Dec.'1

10
47
17
II

150
209

28
163
62
16
15
81
40
47

8
698

17
9

24

I ,652

751

61
120
48
37

I
156

18
36
6

67
99

160
9

29

846

17
34
21
23

323
42
30
33

145

678

1
30
9

50

80
15

94

I

4,114

Mar.'

10
49
16
8

159
191
34

175
65
15
13
93
53
38
17

1,020
16
12
16

1,997

715

65
105
40
36

1
143
21
35

7
69
95

210
8

21

855

19
39
20
24

349
50
31
32
12

155

730

5
32
10
53

86
13

99

3

4,499

June

10
61
17
15

181
228

27
172
74
14
20
91
40
62
9

961
16
11
16

2,027

708

66
118
44
31

I
151

17
36
6

69
96

263
9

25

Scpt.i'

13
59
14
16

182
209

40
177
66
17
II
92
37
95
11

840
21
14
16

,928

783

66
129
48
40

1
146
20
34

6
73

104
340

9
22

1,036

25
39
21
25
172
54
56
1(8
13
159

25
3f
24
21
411
52
43
43
l(

201

802

6
38

9
67

120

82
17

99

4

4,692

872

4
38

9
70

85
24

109

4

4,854

Noil-;.—Reported by exporters, importers, and industrial and com-
mercial concerns anil other nonbanking institutions in the United States.

Data exclude claims lietd through U.S. banks, and intercompany accounts
between U.S. companies and their foreign affiliates.
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27. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

(Amounts outstanding; in millions of dollars)

I.rut of period

I967--Scpt. . .
Dec. i.

I 'Jf.K - Mar..
June.
Sept..
Dec .

1969- Mar..
June. .
Sept..
Dec'

1970—Mar.'.
June' ' .
Sept. ' .
D e c ' .

1971—Mar.'
June '
Sept.''

Totnl

1,353
[ 1,371
! 1,386

1,358
1,473
1,678
1 ,608

1,576
I ,613
1 ,797

< 1,786
( 2,095

2,204
2,357
2,482
2,626

2,389
2,327
2.498

Liabilities

Payable
in

dollars

1 ,029
1,027
1,039

991
I ,056
1,271
1,225

1 ,185
1,263
1 ,450
1,399
1,654

1,724
1,843
1,956
2,159

1,957
1,919
2,082

Payable
in

foreign
currencies

324
343
347

367
417
407
382

391
350
346
387
441

480
513
526
467

432
408
416

Claims

Total

2,555
2,946
3,011

3,369
3,855
3,907
3,783

4,014
4,023
3,874
3,710
4,124

4,238
4,417
4,314
4,114

4,499
4,692
4,854

Payable
in

dollars

2,116
2,529
2,599

2,936
3,415
3,292
3,173

3,329
3,316
3,222
3,124
3,495

3,699
3,825
3,708
3,532

3,890
4,037
4,146

Payable in foreign
currencies

Deposits with
banks abroad
in reporter's

name

192
201
203

211
210
422
368

358
429
386
221
244

219
234
301
234

232
303
377

Other

246
216
209

222
229
193
241

327
278
267
.165
385

320
358
306
349

377
352
332

1 Data on the two lines shown for this date ditlcr preceding dale; figures on the second line are compa-
because of changes in reporting coverage, ligures on rable with those shown for the following date,
the first line are comparable with those shown for the

28. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

I'ml of period

1967 - Sept
Dec. '

1968- Mar..
June.
Sept..
Dec..

1969 Mar.. .
June. .
Sept...
Dec. I

1971—Mar. •
June'
Sept."

Total
liabilities

411
( 414
I 428

582
747
767

1 ,1 29

1,285
1,325
I ,418

I 1,725
I 2,331

1970 Mar. ' 2 385
June1- 2.613
Sept.' 2.813
D e c 3.129

3,196
3. 190
2,922

Total

1 ,452
I ,537
I ,570

1 ,536
1,568
1,625
1 ,790

1,872
I ,952
1 ,965
2,215
2,360

2,741
2,753
2,882
2,946

2,979
2,990
2,899

United
Kingdom

40
43
43

41
32
43
147

175
168
167
152
152

159
161
157
146

154
151
135

Other
Turopc

212
257
263

265
280
313
306

342
368
369
433
442

735
712
720
708

688
692
675

Claims

Country or area

Canada

309
311
322

330
345
376
419

432
447
465
496
562

573
580
620
669

670
677
666

Brazil

212
212
212

206
205
198
194

194
195
179
172
177

181
177
18(1
183

182
180
175

Mexico

84
85
91

61
67
62
73

75
76
70
73
77

74
65
61
60

63
64
63

Other
Latin

America

283
27«
274

256
251
251
230

222
216
213
388
416

454
474
583
614

61 I
625
583

Japan

109
128
128

128
129
126
128

126
142
143
141
142

158
166
144
140

161
138
133

Other
Asia

103
117
132

145
IJ4
142
171

191
229
246
249
271

288
288
284
292

302
313
319

Africa

87
89
89

84
83
82
8.1

72
72
71
69
75

71
76
73
71

77
75
76

All
other

13
If,
16

21
33
32
38

43
40
42
42
46

47
54
58
64

72
76
74

1 Data on the two lines shown for this date differ because of changes
in reporting coverage, figures on the first Hue are comparable xvith those

shown for the preceding date; figures on the second line are comparable
with those shown 1'or the following date.
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FOREIGN EXCHANGE RATES

( la cents per unit of foreign currency)

Period Argentina I Australia Austria
(peso) (dollar) (schilling)

Jan 24.829
Ieb 24.8.11
Mar 24.8.15
Apr 24.67.1
May 24.156

1972

1971

June.
July.
AUK. .
Sept.
Oct..

Jan
leh

23.602
22.642
20.757
19.919
iy .'J23
19.925
19.92S

19.960
' I ' ) , 960

Period

1968.
1969.
1970.

196H 28473 111.25
1969 | .28492 111.10
1970 | '26.589 111.36
1971 22.502 113.61

1971 111.82
112.38
112.42
I 12.38
112.42
112.43
112.42
113.17
114.78
115.76
115.89
117.48

119.10
I 19. 10

Germany
(Deutscho

mark)

Jan
l e b
Mar
Apr
May
June
July
Aug
Sept
Get
Nov
Dec

1972 -Jan
l;cb

25.048
5 25.491

27.424
28.768

27.49(>
27.594
27,538
27.516

' '28. 144
28.474
28.728
29.277
29.794
30.065
30.005
30.593

30.95ft
3 1.390

3.8G75
3.8654
3.8659
4.0009

8665
N651
8670
8696
9676
0021
0040
02f:4
0844
1261
1280
2041

.2516

..11 OH

India

13.269
13.230
13.233
13..138

I 3.269
13.311
13.304
13.315
13..130
13.346
13.347
13.345
13.401
13.349
13.353
13.388

13.415
13.638

Helgium
(franc)

2.0020
1.9942
2.0139
2.059K

2.0145
2.0J4X
2.0145
2.0144
2.0lft4
2.0109
2.01.13
2.0351
2.0921
2.1353
2.1572
2. 1986

2.25U
2.2810

Ireland

239.35
239.01
239.59
244.42

240.58
241.78
241.87
241.79
241.87
241.87
241.85
243.46
246.94
249.06
249.33
252. 6ft

257.05
260.37

(rupee) (pound)

Canada Ceylon Denmark
(dollar) (rupee) (krone)

92.801
92.855

2 95.802
99.021

98.831
99.2fi l
99.367
99.2.17
99.138
97.913
97.912
98.670
98.717
99.537
99.607

100.067

99.411
99.528

Italy
(lira)

.I 6042

.15940

.15945

.16174

. 16045
,1603ft
.16063
.16070
.16059
.16009
.16048
.16157
.16292
.16312
.16324
.16652

.I 6923

.17036

16.678
16.741
16.774
16.800

16.792
16.792
16.792
16.792
16.792
16.792
16.792
16.792
16.839
16.820
16.806
16.797

16.65.1
16,650

Japan
(yen)

.27735

.27903

. 27921

.28779

.27932

.27969

.27971

.27972

.27979

.27979

.27980

.28113

. 2958.1

.30202

.30418

.11249

.31978

.32769

1.1.362
13.299
13.334
13.508

1.1.361
13..159
13.368
13.353
13.334
13.342
13.334
13.435
13.672
13.768
I 3.773
13.994

14.219
14.306

Malaysia
(dollar)

32.591
32.623
32.396
32.989

32.515
32.615
32.616
32.604
32.642
32.720
32.7.13
32.7.17
33.354
3.1.573
.13.627
34.1.15

34.7.17
35.080

Finland
(markka)

2.1.761
23.774
2.1.742
23.758

23 722
23.722
23.722
23.727
23.735
2.1.7.15
23.735
23.735
23.830
23.800
23.77.1
2.1.852

24.077
24.099

Mexico
(peso)

8.0056
8.0056
8.0056
8.0056

8.0056
8.0056
K.0O56
8.0056
8.0056
8.0056
8.0056
8.0056
8.0056
8.0056
8.0056
B.0056

8.0002
8.0000

I ranee
(franc)

20.191
419.302
18.087
18.148

18.119
18.122
18.129
18.126
18.094
18.092
IX. 1.16
18.130
18.112
18.07.1
18.096
18.549

19.J29
19.650

Neth-
erlands
(guilder)

27.626
27.592
27.651
28.650

27.820
27.814
27.816
27.776

* 28.1.15
28.065
28.097
28.693
29.308
29.772
10.006
30.503

31.072
31.468

Period

1968. .
1969..
1970..
1971..

1971

New
Zealand
(dollar)

I I I.37
III.21
111.48
1 1.1.71

Jan I 11.94
I'eb 1 12.50
Mar , 112.54
Apr ! I 12.50
May 112.54
June 112.55
July 112.53
AUK 11.1.28
Sept • 114.95
Oct ; 115.88
Nov i 116.01
Dec- 117.31

Jan..
let)..

119.36
119.39

Norway Portugal
(krone) (escudo)

14.000
I 3.997
13.992
14.205

14.003
14.001
14.010
14.028
13.556
14.062
14.07.1
14.244
14.494
14.599
14.578
(4.816

14.913
15.029

3.4864
3.5013
3.4978
3.5456

3.5000
3.5011
3.5019
.1.5000
3.501.1
3.5027
3.501ft
3.5289
3.5970
3.6275
.1.6.142
3.6494

3.6474
3.6690

South
Africa
(rand)

119.10
138.90
139.24
140.29

139.81
140.51
140.56
140.51
140.56
140.57
140.55
141.46
14O.8R
140.43
140.40
1.17.22

131.27
132.98

Spain
(peseta)

.4272

.4266

. 4280

. 4383

. 4290

. 4290

. 4290

.4291

.4291

.4290

.4292

.4.135

.4415

.4457

.451.1

.4K22

.5162

.5170

Sweden
(krnnu)

19.349
19.342
19.202
19.592

19.365
19.3.12
19.369
19.368
19.357
19.370
19.371
19.502
19.7.12
19.914
19.989
20.434

20.7.11 I
20.858

Switz-
erland
(I'ranc)

23.169
23.I 86
23.199
24.325

2.1.227
2.1.266
2.1.254
23.263

'24.25.1
24.409
24.423
24.813
25.118
25.157
25.104
25.615

25.693
25.890

I United
KillR-
dotn

(pound)

2.19.35
2.19.01
239.59
244.42

240.58
241.78
241.87
241.79
241.87
241.87
241.85
243.46
246.94
249.06
249.33
252.66

257.09
260.37

1 A new Argentine peso, equal to 100 old peso*, was introduced on
Jan. I, 11J7O. Since Apr. 6, 1971, the ollicial exchange rate is set daily by
the Government of Argentina. Average for l eh . I 27, 1972.

2 On (une f. il)70, the Otnadian (iovcrmnent .'immunced thm. Cor the
time being, Canada wil l not maintain the UXCIKUIKC rate of the Canadian
ilolli ir within the margins r~ct| u irei.1 by I Ml - rules.

•' r.H'ective May 9, 1971, the Austrian schilling was revalued to 24.75
per U.S. dollar.

4 lillcctivo Aug. 10, l% (), the I Tench franc was devalued from 4,'M fo
5.55 francs per U.S. dolhir.

5 I'iVeetive Oct. 2(t, l%<), the new par value of the German mark was
set ;it !.(*(* per U.S. dollar.

(1 lillcciJvc May 10, 1971, the (iernian mark ami Netherlands guilder
have heen lloated.

7 ri lective May 10, 1971, the Swiss franc was revalued to 4.08 per
U.S. dollar.

» Effective Oct. 20, 1971, the Spanish peseta was revalued to 68.455
\KT U.S. dollar.

N o i l . llfTective Ann. 16, 1971, the U.S. dollar convertibility to gold
was suspended; as from that day foreign central banks did not have to
support the dollar rate in order to keep it within I MI- limits.

During December 1971, certain countries established central rate.s
against the U.S. dollar in place of former I M F parities.

Averages otcerl i l ied noon huyiut; rates in New York for cable transfers.
For description of rates and back data, see "International Finance,"
Section 15 of Supplement to lUitikinx and Monetary Statixties, 1962.
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CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annum)

Country

Brazil

Chile

Germany, Fed. Rep. of

Italy
Jamaica

Thailand

Rate as of
Jan.

Per
cent

6 0
5 .0
6.5

20 0

6 5
14.0
8.0
4 . 0
8 .0

8 .0
5 .0
4 . 0
6.50
7 . 0

6.5
6.0
5.5
6.5
4 0

5.25
6 .0
6 . 0
8.0
7.25

5.5

5.75
23.0

4 .5

3.50
6 . 0
7 . 0
4.50
4.5

5.0
9 5

10.0
3.75
5.5

6 25
7 0
3 75
9 . 8
5 .0

5 0
9 0
7.0
5 0

18.0

31, 1971

Month
effective Mar.

Dec 1957 i
Jan. 1970
Dec. 1970 6.0
July 1969
Feb 1971

Jan 1970
July 1969
May 1963
June 1966
Jan. 1971

Jan. 1970
May 1962
Aug 1964
Aug. 1970
Apr. 1962

Jan. 1971
Dec. 1970
Mar. 1968
Sept. 1969
Feb 1966 . . . .

Jan. 1966
Jan. 1971
May 1969
Aug. 1969 •
Jan. 1971

Mar. 1970

Jan. 1971
Dec. 1970 :
June 1942

Nov. 1951 i
Aug. 1969
Mar 1961
June 1968
Sept. 1969

June 1965
Nov 1959
June 1969
Feb 1971
Aug. 1968

Jan 1971
July 1969
Sept 1969
Dec 1970
Oct. 1959

Sept 1966
Sept 1970
Apr. 1970
Oct 1970
Sept 1970

Apr. May

Changes during the last

June July

7.5

5.0
6.75

8.50

8 0

8 0

6.19

5.0

5.5

6.5

6.5
6 0
6 0

6.06

5 . 5

6.00 5.94

20 0
5.25

1971

Aug. Sept,

12 months

Oct. Nov. Dec.

19

Jan.

5.5

4 75

6 5

5 0

7 0

4.5

6.12 5.12

1 5 o

7 0
5.12

4.5

4 . 0

4.94

5 0

l

9.25

6 0

5 5

!

: : : : : :

: : : : : :

5.0

5 0
5 .0

• ' • • : : : : : : : :

i

4.81

5.0
4 75

:

7 75

6 0

1 5

72

Feb.

18.0

4 5

3.0

4.81

i

Rate
as of

Feb. 29,
1972

18.0

4 . 5

4.75

7.0
ft 0

8 0

6 50
7 7S

6 0
3.0

6 0
6 0
7 0
4.81

4.5
5.0
4 75
3 5
4 5

3 50

4 50
4.5

5 0
9 5

10 0
3.75
6 5

5 0
5 0
3 75
9 25
5 .0

5 0
9 0
5.0
5 0

18.0

NOTE.—Rates shown are mainly those at which the central bank cither
discounts or makes advances against eligible commercial paper and/or
govt. securities for commercial banks or brokers, f-'or countries with
more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts
the largest proportion of its credit operations. Other rates for some
of these countries follow:
Argentina-—3 and 5 per cent for certain rural and industrial paper, de-
pending on type of transaction;
Brazil—8 per cent for secured paper and 4 per cent for certain agricultural
paper;
Chile—Various rates ranging from t per cent to 17 per cent; 20 per cent
for loans to make up reserve deficiencies.
Colombia—5 per cent for warehouse receipts covering approved lists of
products, 6 and 7 per cent for agricultural bonds, and !2 and 18 per cent
for rediscounts in excess of an individual bank's quota;
Costa Rica—5 per cent for paper related to commercial transactions
(rate shown is for agricultural and industrial paper);
Ecuador—5 per cent for special advances and for bank acceptances for
agricultural purposes, 7 per cent for bank acceptances for industrial
purposes, and 10 per cent for advances to cover shortages in legal reserves;
Ethiopia—5 per cent for export paper and 6 per cent for Treasury bills.

Honduras—Rate shown is for advances only.
Indonesia- -Various rates depending on type of paper, collateral, com-
modity involved, etc.;
Japan -Penalty rates (exceeding the basic rate shown) for borrowings
from the central bank in excess of an individual bank's quota;
Morocco—Various rates from 3 per cent to 4.6 per cent depending on type

trimition or rice ami corn ana I./D per ceni ror creuus u> enterprises en-
gaged in export activities. Preferential rates are also granted on credits to
rural banks; andrural hanks; and
Venezuela—2 per cent for rediscounts of certain agriculture paper, 4V^
per cent for advances against government bonds, and 5Vi per cent for
rediscounts of certain industrial paper and on advances against promissory
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OPEN MARKET RATES

(Per cent per annum)

Month

1970
1971

971_Feb
Mar
Apr
May

July

Sept
Oct
Nov
Dec

1972 Jan
rcb

Canada

Treasury
bills,

3 months 1

6 12
1 62

4 51
1.10
3 04
1.06
3 15
3.58
3.88
3.93
3.79
1 11
3.25

3 29
3.48

Day-to-
day

money *

6.22
1.76

4.90
3.48
2.65
2.76
1.01
3.64
3.94
4.16
4. l(i
1.60
.1.63

3 71
.1.79

Prime
bank
bills,

3 months1

8 26
6.41

8 06
8.06
7.06
7.06
6 74
6.42
5.99

3 5.42
» 4.90

4.74
4.42

4 48
4.85

United Kingdom

Treasury
bills,

3 months

f>.70
5.57

6.75
6.66
5.75
5.65
5.60
5.57
5.75
4.K3
4.63

Day-to-
day

money

5 71
4 91

6 08
6.12
5 15
5.16
4 71
5.00
5.05
4.39
4.29

4.48 1 75
4.36 3.46

4 16 1 94
4.37 4.4.1

Clearing
banks'

deposit
rates4

5.23
3.84

5.00
5.00
4.00
4.00
4.00
4.00
4.00

4 3.00
2.88
2.70
2.50

2 50
2.50

France

Day-to-
day

money 5

8.67

6.00
5.77
5.53
5.84
6.45
5.62
5.69
5.99
5.95
5.51
5.28

Germany,
Fed. Rep. of

Treasury
bills,

60-90
days6

6.54
4.54

5.75
5.75
4.75
4.75
4.25
4.25
4.25
4.25
3.75
3.75
3.25

Day-to-
day

money7

8.67
6.10

7.32
7.36
4.23
2.31
6.95
6.33
6.18
7.01
7.50
4.58
5.78

4 20
4 20

Netherlands

Treasury
bills,

3 months

5.97
4.14

5.05
4.49
3.59
3.88
4.39
4.03
4.24
4.34
4.47
4.06
3.90

1 61

Day-to-
day

money

6.47
3.76

5.41
3.27
1.13
1.84
2.91
2.69
5.53
3.80
5.35
3.79
4.91

4 44

Switzer-
land

Private
discount

rate

5.14
5.24

5.25
5.25
5.25
5.25
5.25
5.25
5.25
5.25
5.25
5.25
5.12

5 00

Based on average yield of weekly tenders during month.
2 Based on weekly averages of daily closing rates.
3 Data for 1968 through Sept. 1971 are for bankers' acceptances, 3

onths.
Data for 1968 through Sept. 1971 are for bankers' allowance on

it

Dat
months.

Data
deposits.

5 Rate shown is on private securities.
<i Rate in effect at end of month.
7 Monthly averages based on daily quotations.
* Bill rates in table nre buying rates for prime paper.
Noir.- I'or description and back data, see "International linance,1

Section 15 of Supplement to Ranking ami Monetary Statistics, 1962.

ARBITRAGE ON TREASURY BILLS
(Per cent per annum)

Date

1971

United States and United Kingdom

Treasury bill rates

Sept.

Oct.

Nov.

Dec.

1
10 . . .
17
24.

1
8

15
2 2 . . .
29

5.
12
19
26

3
10
17
24

United
Kingdom

(adj. to
U.S.

quotation
basis)

1972

Jan.

l-cb.

25.

4.89
4.72
4.72
4.77

4.77
4.73
4.63
5.53
4.53

4.51
4.51
4.49
4.47

4.29
4.19
4.35
4.41
4.4/

4..12
4.29
4.11
4.29

4.29
4.32
4.32
4..II

United
States

4.42
4.59
4.68
4.67

4.52
4.45
4.35
4.38
4.30

4.06
4.11
4.06
4.36

4.21
4.0!
1.98
3.78
3.70

3.45
3.09
3.29
3.34

3.24
2.89
2.97
3.22

Spread
(favor

of
London)

.47

.16

.04

.10

.25

.28

.28
1.15

.23

.45

.40

.43

.11

.08

.18

.37

.63

.71

.87
1.20
1.02

.95

1.05
1.43
1.35
1.09

Premium
( + ) o r

discount
( - ) o n
forward
pound

1.71
1.47
1.64
3.30

1.88
1.97
1.93
.44

-.66

.26

.48
1.09
2.13

2.56
1.75
2.37
1.10

.81

.9.1
1.76

.61
- . 06

- . 13
.28
.44
.37

Net
incentive

(favor
of

London)

2.18
1.63
1.68
3.40

2.13
2.25
2.21
1.59

- . 4 3

.71

.88
1.52
2.24

2.M
1.93
2.74
1.73
1.52

1.80
2.96
1.63

.89

.92
1.15

.91

.72

United States and Canada

Treasury bill rates

Canada

As
quoted

in
Canada

3.89
3.79
3.88
3.99

4.05
4.00
3.92
3.71
3.47

3.35
3.31
3.33
3.30

3.40
3.30
3.17
3.18
J.20

1.33
3.24
3.24
3.38

.1.55
3.43
3.48
3.47

I
Adj. to

U.S.
quotation

basis

3.80
3.70
3.77
3.90

3.95
3.81
3.83
3.63
3.39

3.28
3.24
3.26
3.23

3.33
3.23
3.10
3.09
3.14

1.26
3.17
3.17
3,31

3.46
3.35
3.40
3.39

United
States

4.42
4.59
4.68
4.67

4.52
4.45
4.35
4.38
4.30

4.06
4. II
4.06
4.36

4.21
4.01
3.98
3.78
3.70

1.45
3.09
3.29
.1. 34

3.24
2.89
2.97
3.22

Spread
(favor

of
Canada)

.62

.89

.91

.77

.57

.54

.52

.75

.91

.78

.87

.80

.13

.88

.7B

.88

.69

.56

.19

.08

.12

.03

.22

.46

.43

. 17

Premium
( + ) o r

discount
( - ) o n
forward

Canadian
dollars

1.22
1.26
1.14
1.05

.75

.42

.26

.04

.04

.12

.24

.44

.60

.58

.62

.64

.56

.72

.52

.40

.32

.20

- . 0 8
-.4(1
- . 92

1.00

Net
incentive

(favor
of

Canada)

.60

.37

.23

.28

.18

.12

.26

.71

.87

.66

.63

.36

.59

.30

.16

.24

.13

.16

.33

.48

.20

.17

.14

.02

.49

.83

NOTE.— Treasury bills: All rates are on the latest issue of 91-day bills.
U.S. and Canadian rates arc market oiler rates II a.m. Friday; U.K.
rales are Friday opening market oiler rates in London.

Premium or discount on forward pound and on forward Canadian dollar:
Rates per annum computed on basis of midpoint quotations (between
bid and offer) at 11 a.m. Friday in New York for both spot and forward
pound sterling and for both spot and forward Canadian dollars.

All series: Dased on quotations reported to l-.R. Hank of New York
by market sources.

For description of scries and for back figures, see Oct. 1964 BUI.LITIN,
pp. 1241-60. For description of adjustments to U.K. and Canadian
Treasury bill rates, sec notes to Table I, p. 1257, and to Table 2, p. 1260,
Oct. 1964 BULLETIN.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

(7n millions of dollars)

Lnd of
period

1965..,
1966...
1967...
1968...
1969...
1970...

1971—Jan
Feb
Mar
Apr
May
June
July
Aug
Sepi
Oct
Nov
Dec

1972—Jan.''

I •nil of
period

1965
1966
1967
1968
1969
1970

1971—Jan
Feb
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec

1972 Jan.'-

F.rul of
period

1965
1966
1967
1968
1969
1970

1971—Jan..
Feb..
Mar.
Apr..
May.
June.
July.
Aug.
Sept.
Oct..
Nov
Dec..

1972—Jan."

Esti-
mated
total

world i

243,230
43,185
41,600
40,905
41,015
41,275

41,240

41,250

41,210

'41 ', 200

Co-
lombia

35
26
31
31
26
17

17
17
16
16
16
16
16
14
14
14
14
14

14

Kuwait

52
67

136
122
86
86

86
86
86
86
K7
87
87
87
87
87
87
87

Intl.
Mone-

tary
Fund

•'1,869
2,652
2,682
2,288
2,310
4,339

4,380
4,400
4,404
4,338
4,448
4,523
4,479
4,695
4,722
4,724
4,726
4,732

United
States

13,806
13,235
12,065
10,892
11,859
II ,072

11,040
11,039
10,963
10,925
10,568
10,507
10,453
10,209
10,207
10,207
10,206
10,206

4.732 10,206

[Den-
mark

97
108 '
107 '
114
89
64

64
64
64
64
64
64
64
64
64
64
64
64

64

Leb-
anon

182
193
193
288
288
288

288
322
322
322
322
322
322
322
322
322
322
322

322

lin-
land

84
45
45
45
45
29

29
29
29
29
29
29 .
29
49
49
49
49
49

49

Libya

68
68
68
85
85
85

85
85
85
85
K5
85
85
85
85
85
85
85

85

Esti-
mated
rest of
world

27,285
27,300
26,855
27,725
26,845
25,865

25,875

26,220

26,280

26^260'

Irance

4,706
5,238
5,234
3,877
3,547
3,532

3,532
3,531
3,527
3,527
3,523
3,523
3,523
3,523
3,523
3,523
3,523
3,523

3.523

Algeria

6
6

155
205
205
191

191
191
191
191
191
191
192
192
192
192
192
192

192

Ger-
many,
Fed.

Rep. of

4
4
4
4
4
3

3
3
3
4
4
4
4
4
4
4
4
4

410
292
228
539
079
980

979
978
977
029
035
046
077
076
077
077
077
077

4.077

Argen-
tina

fifi
84
84

109
135
140

140
140
140
140
140
140
140
140
140
140
140
90

Greece

78
120
130
140
130
117

114
99
99
99
99
99
99
99
98
98
98
98

Aus-
tralia

223
224
231
257
263
239

240
240
239
253
254
254
259
259
259
259
259
259

260

India

281
243
243
243
243
243

243
243
243
243
243
243
243
243
243
243
243
243 i

vlalay-
sia

2

T31
66
63
4K

48
48
48
48
53
58
58
58
5H
58
58
58

58

Mexi-
co

158
109
166
165
169
176

176
176
176
182
182
182
184
184
184
184

Moroc-
co

21
21
21
21
21
21

21
21
21
21
21
21
21
21
21
21
21
21

Nether-
lands

,756
,730
,711
,697
,720
,787

,812
1,812
,812
,863
,867
,867
,888
,889
,889
,889
,889
,909

,908

Aus-
tria

700
701
701
714
715
714

714
714
714
728
747
747
746
752
722
722
722
729

729 !

Bel-
gium

,558
,525
,480
,524
,520
,470

,470
,468
,466
,502
,592
,584
,600
,584
,572
,564
,564
,544

,544

Iraq

146
130
144
58
58
31

110
106
115
193
193
144

131
131
131
131
130
131
131
131
131
131
131
131

131

Nor-
way

31
18
18
24
25
23

23
23
23
31
32
32
34
34
34
34
34
33

33

144
144
144
143
143
143
143
143
143
143
143
144

144

Paki-
stan

Brazil

53
53
53
54
54
54

54
54
54
54
54
55
55
55
55
55
55
55

55

63
45
45
45
45
45

45
45
45
46
46
46
46
46
46
46
46
46

Ire-
land

21
23
25
79
39
16

16
16
16
16
16
16
16
16
16
16
16
16

Peru

67
65
20
20
25
40

40
40
40
40
40
40
40
40
40
40
40

Burma

84
84
84
84
84
63

63
42
42
42
22
22
22
22
22
22
22
22

22

Israel

56
46
46
46
46
43

43
43
43
43
43
43
43
43
43
43
43
43

Philip-
pines

Canada

1,151
1,046
1,015

863
872
791

791
791
791
791
792
792
792
792
792
792
792
792

792

Italy

2,404
2,414
2,400
2,923
2,956
2,887

• • • I

38
44
60
62
45
56

58
59
60
61
62
63
64
65
66
67
67
67

68

2,886
2,885
2,884
2,884 ,
2,884 I
2,884
2,884
2,884
2,884
2,884
2,884
2,884

2.884

Portu-
gal

576
643
699
856
876
902

902
902
902
902
902
902
895
907
911
911
918
921

921

Chile

44
45
45
46
47
47

47
47
47
47
47
47
47
47

Japan

328
329
338
356
413
532

532
534
539
636
641
641
670
679
679
679
679
679

679

Saudi
Arabia

73
69
69
119
119
119

119
119
119
119
119
119
119
127
127
127
128
128

128

For notes see end of table.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS—Continued

(In millions of dollars)

A 97

Lnd of
period

1965
1966
1967 . . . .
1968
1969
1970.

1971—Jan
Feb
Mar

Mav

July

Oct
Nov
Dec

1972—Jan.''

South
Africa

425
637
583

1,243
1,115

666

632
632
634
630
610
551
481
486
479
460
44.1
410

40.1

Spain

810
785
its
785
784
498

498
498
498
498
498
498
498
498
498
498
498
498

448

Sweden

202
203
203
225
226
200

200
200
200
200
200
200
200
200
200
200
200
200

200

Switzer-
land

3,042
2,842
3,089
2,624
2,642
2 732

2 711
2 731
2,806
2 806
2,807
2,857
2,909
2 909
2,909
2 909
2,909
2,909

2.909

Taiwan

55
62
SI
81
82
82

82
82
82
84
82
82
82
81
81
80
80
80

80

Thai-
land

96
92
92
92
92
92

92
82
82
81
81
81
81
81
82
82
82
82

82

Turkey

116
102
97
97

117
126

126
126
127
127
127
127
127
127
127
127
122
1.10

1.10

U.A.R.
(Egypt)

139
93
93
93
93
85

85
85
85
85
85
85
85
85
85
85
85

United
King-
dom

2,265
1,940
1,291
1,474
1,471
1 349

1 246
1 224
1,123
1 022

905
804
803
778
778
778
778
775

Uru-
guay

155
146
140
133
165
162

162
162
162
152
152
151
148
148
148
148
148
148

Vene-
zuela

401
401
401
403
40.1
.184

184
384
384
389
389
389
391
191
391
191
.191
.191

Yugo-
slavia

1<>
21
22
50
51
52

12
32
32
52
52
52
52
52
52
52
30
30

Dank
for
Intl.

Settle-
ments 4

— 558
- 4 2 4
• -624
- 1 4 9
— 480
— 282

— 171
- 1 7 3

-73
11

118
211
225
210
215
227
249
.110

1 Includes reported or estimated gold holdings of international and
regional organizations, central banks and govts. of countries listed in
this tahlc and also of a number not shown separately here, and gold to he
distributed by the Tripartite Commission for the Restitution of Monetary
Gold; excludes holdings of the U.S.S.R., other Eastern European coun-
tries, and China Mainland.

The figures included for the Bank for International Settlements are
the Bank's gold assets net of gold deposit liabilities. This procedure
avoids the overstatement of total world gold reserves since most of the
gold deposited with the BIS is included in the gold reserves of individual
countries.

2 Adjusted to include gold subscription payments to the IM1 ; made by

some member countries in anticipation of increase in I-'und quotas, except
those matched by gold mitigation deposits with the United States and
United Kingdom; adjustment is $270 million.

-1 Fxcjudcs gold subscription payments made by some member countries
in anticipation of increase in Fund quotas: for most of these countries
the increased quotas became cflectivc in Feb. 1966.

4 Net gold assets of BIS, i.e., gold in bars and coins and other gold
assets minus uold dennsit liabilities.

i'CL y-'ivi uMti.i wi n u , i.»-., Bw"

assets minus gold deposit liabilities.
NoTi;.- For back figures and description of the data in this and the

following tables on gold (except production), see "Gold," Section 14 of
Supplement to Uankinx und Monetary Statistics, 1(J62.

GOLD PRODUCTION

(In millions of dollars at $35 per fine troy ounce)

Africa North and South America Asia Other

Period

1965
1966
1967
968

1969
1970" . . .

1970—Dec

1971 Jan
Feb . ..
Mar.
Apr.

July

Oct
Nov
Dec

World
produc-
tion 1

1,440.0
1,445.0
1,410.0
1,420 0
1 420.0
1,450.0

South
Africa

1,069.4
1,080.8
1 068 7
1 088 0
1 090 7
1,128.0

89 7

91 1
89 6
94 1
91 9
91 5
92 0
91 4
92 1
91 3
91 4
91 7
85 7

Ghana

26.4
24.0
26.7
25 4
24 8
24.8

2 |

Congo
(Kin-
shasa)

2.3
5 6
5 4
5 9
6 0
6.2

United
States

58.6
63.1
53 4
53 9
60 1
63.5

Can-
ada

125.6
114.6
101.7
94 1
89 1
84.3

'6 9

7 0
6 6
6 7
6 5
6.7
6 7
5.8
6 3
6.1
6 1
6.6
5.9

Mex-
ico

7.6
7.5
5.8
6 2
6 3
6.9

Nica-
ragua

5.4
5.2
5.2
4 .9
3.7
3.8

Colom-
bia

11.2
9.8
9 .0
8 4
7 7
7.1

5

4
f,
5
5
5
1

1 . 1
6

India

4.6
4.2
3.4
4 . 0
3.4
.1.7

.4

.4

.4

.4

..1

.4

Japan

18.1
19.4
23.7
21.5
23.7
24.8

2.2
2 . 1
2 .4
2 .2
1 .6
2 .4
2.4
2 4
2.4
2 I

Philip-
pines

15.3
15.8
17.2
18.5
20.0
21.1

Aus-
tralia

30.7
32.1
28.4
27.6
24.5
21.7

2.0

'1 .6
M 5
'2.6
1 .8

M . 7
1.8
2. 1

i

All
other

64.8
62.9
59.4
61 .6
60.0
54.1

1 Estimated; excludes U.S.S.R., other Eastern European countries,
China Mainland, and North Korea.
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(Averages of daily figures; in millions of dollars)

Period or date

1971—Jan
I eb
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dee

Week ending—1970—Dec. 30

1971- Jan. 6.
13.
20.
27.

Factors supplying reserve funds

Reserve Bank credit outstanding

U.S. Govt. securities1

Feb.
10
17
24

3. . .
10 . . .
17 . . .
24 . . .
3 1 . . .

Apr. 7
14
21
28

May

June

July

5
12
19
26

2 . .
9. .

16..
23 . .
30..

7. .
14..
2 1 . .
28. .

Total

62,068
62.350
62,719
63,371
64,714
64, 642
66,001
66.324
67,106
67,690
68,052
69,158

61,704

62,477
62,110
61,970
61,889

61,956
61,769
62,936
62,350

62,627
62,206
63,032
62,510
63,076

Aug.

Sept.

Oct.

4.
11.
18.
25.

1.
8.

15.
22.
29.

6.
13.
20.
27.

3.
10.
17.
24.

I.
8.

15.
22.
29.

63.268
63.114
63,526
63.476

64,238
64.504
64,804
64,942

64.S77
64,432
64,385
64,302
65,352

65,772
65,826
66,435
66,055

66,182
66,158
66,067
66,353

66.779
67,156
67.082
66.687
67,393

68,079
67.748
67.810
67,334

67,390
67,307
67,828
68,400

68,970
68,941
68,761
68,958
69,514

Bought
out-
right

61,941
62.051
62,381
63,153
64,368
64,574
65,652
66,143
66,794
67,488
67.655
68,868

61,554

62,091
62,110
61,874
61,809

61,783
61,722
62,161
62,152

62,479
62,169
62,301
62.423
62.581

62.709
62.921
63.394
63.424

63,808
63,981
64,452
64,764

64,777
64,432
64,385
64,117
65,295

65,461
65,669
65,694
65,721

65,822
65,872
65,956
66,353

66,635
66,726
66,596
66,687
67,071

67.657
67,662
67,496
67,257

67,276
67,155
67,414
67,867

68,481
68,822
68,761
68,863
68,938

Held
under
repur-
chase
agree-
ment

127
299
338
218
346
68

349
181
312
202
397
290

150

386

96
80

173
47

775
198

148
37

731
87

495

559
193
132
52

430
523
352
178

100

185
57

311
157
741
334

360
286

144
430
486

322

422
86

314
77

114
152
414
533

489
119

95
576

Dis-
counts

and
ad-

vances

370
328
319
148
330
453
820
804
501
360
407
107

270

407
277
472
354

283
247
561
250

258
421
290
333
257

197
150
84

176

174
99

306
267

646
153
403
619
750

661
991

1.121
545

764
593

1.179
771

706
765
457
329
424

309
449
332
413

216
122
287
538

705
59
25

141
216

Float

3.636
2,974
2.671
3.047
2.704
2,690
3,001
2,572
2,974
3,122
3,129
3,905

4,643

4,393
3.718
3,910
3,022

2.620
3,163
2,632
3.472

2,723
2,906
2.549
2,853
2.482

2,718
2.958
3,259
3.252

2,753
2,540
2,964
2,787

2,461
750
627

2.917
2,588

2.965
3,179
3,189
2,734

2,583
2,517
2.692
2,711

2,433
2,594
2,920
3,602
2,863

2.720
2.803
3.585
3,091

3,262
3,105
3,268
3,214

3,027
3,090
3,473
4,444
4,644

Other
F.R.

assets2

1,216
1,065

892
1,103
1,076

979
1.150

991
900

1,105
1,013

982

1.097

1,164
1,182
1,222
1 ,256

1,264
1,284
I ,166

797

844
829
879
922
966

,010
.053
,177
.152

,186
,297
,109
851

923
911
959
,007
,047

,092
.145
,156
,187

,222
,257
,044
726

IK,
817
894
923
963

,007
,071
,113
,160

,207
,240
,061
796

859
893
927
988

1,096

Total

67.363
66,797
66.691
67,747
68,926
68,834
71,052
70,749
71,568
72,349
72,694
74,255

67,783

68.538
67.347
67.643
66,586

66.201
66,528
67,401
66,944

66,520
66.414
66,867
66.699
66,874

67,308
67,338
68,110
68,131

68,438
68,537
69,276
68.955

69,007
68,310
68,437
68,936
69,802

70,586
71,216
71,982
70,600

70,819
70,585
71,029
70,615

70,766
71,439
71,455
71,591
71,730

72.205
72.136
72.925
72;O53

72,132
71,847
72,535
73,056

73,669
73,047
73,245
74,621
75,627

Gold
stock

10,732
10,732
10,732
10,732
10.448
10,332
10,332
10,184
10,132
10.132
10,132
10,132

11,117

10,732
10.732
10,732
10,732

10,732
10,732
10,732
10,732

10.732
10.732
10.732
10,732
10,732

10.732
10.732
10,732
10,732

10,732
10,561
10.332
10,332

10,332
10,332
10,332
10.332
10,332

10.332
10.332
10.332
10.332

10,332
10,246
10.132
10,132

10,132
10,132
10,132
10,132
10,132

10,132
10,132
10,132
10,132

10,132
10,132
10,132
10,132

10,132
10,132
10,132
10,132
10,132

Special
Drawing
Rights

certificate
account

400
400
400
400
400
400
400
400
400
400
400
400

400

400
400
400
400

400
400
400
400

400
400
400
400
400

400
400
400
400

400
400
400
400

400
400
400
400
400

400
400
400
400

400
400
400
400

400
400
400
400
400

400
400
400
400

400
400
400
400

400
400
400
400
400

Treas-
ury
cur-

rency
out-

stand-
ing

7,157
7 188
7,235
7.291
7,357
7,419
7,437
7,460
7,523
7,545
7,573
7,611

7,171

7,148
7.151
7,155
7,164

7,172
7.177
7,189
7,195

7,210
7,223
7,230
7,242
7,255

7,268
7,284
7.296
7.309

7.326
7'345
7,354
7,372

7,390
7,404
7,417
7,429
7,434

7,431
7,430
7.440
7,443

7,443
7,453
7,457
7,465

7,475
494
522
532

7,542

7,530
7,525
7,549
7,560

7,549
557
573
576

586
594
602
615

7,634

For notes see opposite page.
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(Averages of daily figures; in millions of dollars;)

I
factors absorbing reserve funds

Cur-
rency

Treas-
ury

Deposits, other
than member hank

reserves,
with T.R. Hanks Other

I-.R.

Member liank
reserves

Period or date

in
cir-

cula-
l ion

56,192
55,754
56,12.1
56.716
57.155
57,969
58.X47
5X.906
59,012
59.1X5
59,9.19
61,060

57,424

57,021
56,654
56,099
55,5X5

55,442
55.664
55.946
35.Sift

55.719
56,000
56,300
56,21.)
56.110

56.428
56,971
56,880
56,610

56,7(5
57,164
57.266
57,165

57,482
57,851
58,078
58,005
58,011

58,671
59,1X2
58,955
58,681

58,691
59,014
59,112
58,875

58,711
59,063
59,354
58,992
58,685

58,825
59,316
59,347
59,174

59,307
59,594
59,925
60,107

60,424
60,568
61,040
61 ,242
61,448

cash
hold-
ings

445
465

"rcas-
ury

1.02K
1 .025

467 783
499 1 .047

506 I.I 12
491
471
477
466
464
470
453

409

430
430
440

652
1 . 5 4 6

1.121
1,621
2. 101)
1 ,723
1,926

1 ,205

973
1 .039

925
465 1.1X4

468 900
466
465
463

469
467
46)

1 . 163
1 .226

X16

924
1 ,044

547
'165 ' 743
475 806

489
<I97

1.048
807

502 945
506 1 .338

519 1,035
507 1.314
499 1 ,248
502

506
494
494
493
480

1 .045

890
.'94

9
670

1 .464

460 :
460
470
488

484
475
473
479

473
464
458
470
473

466
459
460
4 5<>

48.1

479
465
464

457
456
457
450

,535
,778
,602
,181

,121
.157
,018
,153

,21.1
,318
,388
, 760
,009

,148
,09.1
,117
,1KJ

,795
,598
,5X2
.927

,X94
,749
, 56J
,X95

448 2 , 3 3 6

l-or-
eifill

155
153
139
148
171
155
161
181
151
152
133
290

162

154
I5H
158
159

4 !
147
157
155

138
l.K,
141
121
162

I4X
162
141
140

154
167
162
187

1X7
151
150
155
166

170
162
166
137

174
169
176
1X4

194
165
139
150
M6

183
134
145
156

134
119
121
123

169
i n
14.1
426
471

1 Oilier

1
786
77X
7IX
752
690
698
714
712
712
716
714
728

711

1 .053
711
718
737

807
771
759
759

76X
732
742
69X
694

828
727
760
704

714
689
697
677

70.1
695
695
689
693

707
721
703
708

746
726
730
681

691
711
708
704
718

765
76.1
730
711

726
710
725
086

7.12
717
710
716
708

lia-
bilities

and
capital2

2, 109
2 21"1

2.227
2 194
2.244
2 227
2,251
2.298
2,296
2. P 7
2,32(1
2,2X7

2,231

2.006
2.061
2. 1 20
2. 169

2.237
2.300
2.097
2.243

2.321
2,.17»
2. 1 39
2. 141
2.198

2,281
2.20X
2, I I :
2,166

2.262
2,299
2, 148
2,225

2.304
2.32.S
2,148
2,169
2,233

2,307
2,264
2,1X3
2 216

2,322
2,406
2,190
2,253

2 124
2,402
2,226
2,234
2,299

2.398
2,379
2.252
2.2K1

2,355
2.422
2.244
2,265

2.32X
2 198
2,219
2,214
2,301

Wi l l i
I-.R.

Hanks

24,9.18
""4,710
24,601
'4 XI4
25.251
24.791
25.231
25,098
25,365
25.461
25,500
25 651

24.329

25,181
">4.578
25.470
24.583

24.510
24,326
25.073
25.019

24,522
24,011
24.X97
24.691
24,8 17

24,486
24,3X1
25.199
25,108

25.4V7
24,701
25.344
25.260

25,057
24,514
25,012
24,916
24,921

24,K9X
24,XI1
26.074
25,142

25,456
24,717
25 29X
24,9X6

'5.167
25.341
25.236
25.345
25,473

25,48.1
25,050
25,954
25,184

25,412
2*> 014
25.577
25,591

25 7X1
25,151
25 246
25 7H5
26,081

Cur-
reiK'y
and

coin.*

5,550
S. 1 70
5.0X5
5 071
5, 16X
5,2.10
5.316
5.357
5.437
5,397
5.453
5.676

5.514

5.430
5 664
5.559
5. 5X9

5.449
5.434
5. 129
4.897

5.020
5,391
5,()5(j
4,791
5 . P I

5. IS4
5,244
4, 739
5 ,049

5.2X3
5,1X1
5,01 X
4.9X6

S 219
S,35->
5.21 1
5.001
5.371

5,415
5,441
4.858
5.481

5.438
' . S9 <
5. 107
S, 125

'..152
' .514
'.615
5,015
' ,600

' ,510
5,652
' ,117
5,240

5.549
' 566
5.595
5. 125

5 492
5,592
1 907
5 166
5,843

Total

3D.AUK
29 880
29 686
29 f<X5
.10 419
30 021
30.547
30.455
.10.802
10 86(1
30.953
11 129

29.N4.1

30.611
10 i\~>
31.029
30.172

29,1)59
29,760
30.202
29,916

29.542
29 404
29 955
29 4*2
29 940

29,670
29,625
29.938
30,157

.10.7X0
10 084
30 162
.10,246

10 •'76
29 886
10 " 5
29 919
30,292

30,313
10 ">14
30,9.12
10 6 '1

30,S')4
10 HO
10 60S
10 111

H) 519
30 8 55
30 851
30,360
31,071

30,991
30,702
.11,071
.10 424

30 961
10 '80
3 1 . 172
10 716

11 ">75 '
30.743
t| 151
11 151
31 ,924

1

1971 Jan.
leb
M i l r

Apr
\1;,v

July
Ant;
Sept
Oet
Nov.
Dec

Week cnilinK -1970 - Dee. 30

1971 Jan. 6
11
20
27

1 eh. 1
10
17
24

Mar. 3
U)

. . . 17
24
U

Apr. 7
14
21
28

Mlly 5
. . . 12

19
26

. . . June ~>
9

16
21
30

July 7
. , 14

21
. . .28

Aug. 4
| |

. . IH
. . .25

Sept. 1
. . . .X
. . .15

22
. . . 29

Oct. 6
13
20
27

Nov. 3
10
17
24

Dec. 1
X

15
22

. . . 29

1 U.S. Govt. securities include lederal agency obligations.
^Beginning Apr. 16, 1969, "Other l-.R. assets" and "Other I-.R. uieieaiier. ueginiuns wun JUII. ivu.i, uyures me C.-UHIIUH:U L-ALti>i uu

liabilities and capital" arc shown separately; formerly, they were netted weekly averages. Beginning Sept. 12, 1968, amount is based on dose-
' " '"•" ' " ' " ' v ' " ' " " of-business for reserve period 2 weeks previous to report date.
liabilities and capital arc shown separately; for
together and reported as "Other l.R. accounts."

-' i'art allowed as reserves Dec. I, 1959-Nov. 2.1, 1960; all allowed
thereafter. Beginning with Jan. 1963, figures are estimated except lor
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RESERVES AND BORROWINGS OF MEMBER BANKS

(In millions of dollars)

Period

Jan
Fcb
Mar
Apr
M a y . . . .
J u n e . . . .
July
Aug
Sept
Oct
Nov
Dec

Week ending—

1970 Dec. 30,

1971- Jan. 6.
13.
20.
27.

ten. 3.
10.
17.
24.

Mar. 3.
10.
17.
24.
31.

All member banks

Reserves

Apr.

May y

19.
26.

June

July

Aug.

Sept.

Oct.

2.
9.

16.
23.
30.

7.
14.
21.
2K.

4.
I I .
IK.
25.

I.
8.

15.
22.
29.

6.
13.
20.
27.

Nov. 3.
10.
17.
24.

Dec. I.
8.

15.
22.
29.

Total
held

30,488
29.880
29,686
29,885
30,419
30,023
30,547
30,455
30,802
30.860
30.953
31,329

29,843

30,611
30,242
31.029
30,172

29,959
29.760
30.202
29,916

29,542
29,404
29,955
29,482
29,940

29,670
29,625
29,938
30,157

30,780
30,084
30,362
30,246

30,276
29.886
30,225
29,919
30,292

30,313
30,254
30,932
30,623

30,894
30,330
30,605
30,111

30,519
30,855
30,851
30,360
31,073

30.993
30; 702
31,071
30,424

30,961
30,580
31,172
30,716

31.275
30,743
31,153
31,151
31,924

Rc-

30,209
29,679
29.487
29,745
30.107
29,892
30,385
30,257
30.596
30,653
30.690
31.164

29.409

30.035
30,210
30,937
29,890

29,722
29,555
29,905
29,599

29,372
29,322
29,690
29,414
29.564

29.3931
29,417
29,857
30,109

30,415
29,854
30,260]
30,072

29,991
29,813
29,959
29,709
30,060

30,036
30,249
30,650
30,556

30.460
30'303
30.381
30.020

30.195
30.650
30,604
30,421
30,730

30,779
30,653
30,861
30,373

30,565
30,570
30,984
30,572

30.6N5
30,600
30,949
31,180
31,6101

279
201
199
140
312
131
162
198
206 i
207
263
165

434

576
32
92
282

2.17
205
297
317

'2
265
68
376
277
208
81
48 i

365
230
102
174

285
73

266
210
232

277
5

282
67

434
27

224
91

324
205
247
-61
343

214
49
210
51

Bor-
row-
ings
at

F.R.
Banks

39fi
10
188
144

590
143
204
-29
314

216
122
287
538

705
59
25
141
216

Free

Reserve city banks

New York City City of Chicago

370
328
319
148
330
453
8201
804
501
.160
407
107

270

407
277
472
354

283
247 j
561
250'

258;
421
290
333
257

197
150
84
176

174
99
306
267

646
153
403
619
750

661
991

1,121
545

764
593

1,179
771

706
765
457
329
424|

309
449
332
413

-127
-120

- 8
-18
• 3 2 2
-658
-606
-295

153
-144

58

164

169
- 2 4 5
- 380

- 7 2

- • 4 6

- 42
-264

67

- • 8 8

339
• 2 5

-265
119

80
58
- 3

- 1 2 8

191
131

- 2 0 4
• 9 3

-361
- 8 0

-137
-409
•518

•384
-986
-839
-478

- 3 3 0
- 566
-955

680

- 382
-560

210
- 3 9 0

81

95
400

-122
••• 3 6 2

180
-112
- 9 9
-394

-115
84

179
-170

98

Reserves Bor-

Total
held

5.976
5,854
5.664
5,690
5,837
5,637
5.729
5,693
5.683
5.678
5.644
5,774

5.843

6.064
5.850
6.165
5,752

5,775
5,685
6,118
5,770

5,583
5.595
5,851
5,664
5.847

5.569
5,748
5,728
5,625

5,907
5,657
5,986
5,768

5,693
5,648
5.742
5.648
5,676

5,689
5,747
5,911
5,671

5,781
5,625
5,816
5,456

5,679
5,719
5,762
5,469
5.825

5,644
5,668
5.808
5.513

5,681
5,589
5,705
5,589

5,701
5,671
5,699
5.747
5,793

Re-
quired

5,917
5.810
5.703
5.696
5.791
5.674
5,754
5,640
5.674
5.667
5.608
5.749

5,693

5,902
5,910
6,198
5.760

5,742
5,755
6,043
5.732

5.568
5.657!
5.830
5.669
5 , 7 1 4

5,631
5,652
5,784
5.682

5.817
5.716
5,967
5,781

5,6M
5,680
5,729
5,607
5,699

5,663
5,814
5,856
5,718

5,677
5,699
5.748
5,522

5,561
5.759
5,690
5,578,
5,689

5,671
5,693
5,818
5,508

5,626
5,597
5,761
5,520

5,538
5,604
5,757
5,764
5,799

F.xcess |

150 .

17

46

43

342
267

150

Reserves

Re-
quired

,392
. 380
,384
,385
.421
,405
.408
,410
,423
,408
,400
,425

.362

,396
1,402
1,424

,373

,367
,346

1,381
1,430

,440
,424
.426
.435

,387
,414
.473
,338
,405

,388
, 390
,464
,383

1,447
1.419
1,416
1,387

I , 398
1,428
1,441

,410
,410

.332

,411
.384
,464
,335

.346
,367
388

,386

,402
,367
,419
.365
,379

,351
,367
,384
,418

,449
,393
,455
,416

.396
,413
,467
.351
.394

,374
,412
,451
,3«4

,434
,431
,412
,383

, 399
,423
,448
,413
,412

,422
,432
,421
,364

,400
,406
,433
,374

, 386
, 366
,451
,414
,445

- 5 .
23|
-9
7

15
18

7
- 6
17
8
1

Bor-
row-
ings
at

F.R.
Banks

30

15
18
40
38

12
21
31

15
V2

11
11

16

- 3
17

5

18

44

14
14

18

- 9
31

- 2 9
19

-9
I
6

- 1 3
11

14
• 22

13
- 1

13
-12

4
4

- 1
5

- 7
- 3
- 2

19 . .
• • • 1 9

Si

35..
- 30 ; .

14.'.
• 1 6 ,

521
-10'.
28 .

66

116
7

Free
re-

serves

- 6
19

• 2 5
3
2

- 3 9
- 2 9

' - i o
2

- 1 4
- 7

30

15
18

-45
38

- I S
12

- 3 9
31

- 1 5
56
28

- 2 5

16
-21

- 3
- 6

- 9
31

- 7 0

- 9
I
6

- 9 0

14
- 2 2

-103
- 8

13
-12
-27

4

•2
I

-10
- 1 2

- 2

19
- 2 6

4
- 6 5

35
- 3 0

14
- 6 3

5
- 1 0

28
- 5 7

45

For notes see opposite page.



MARCH 1972 n BANK RESERVES AND RELATED ITEMS, 1971
RESERVES AND BORROWINGS OF MEMBER BANKS—Continued

(In millions of dollars)

A 101

Total
held

11,974
11,647
11,732
11,754
11,923
11,743
11,939
11.871
12,115
12,069
12,106
12.198

11,682

12,028
11,912
12.214
11.862

11,766
11,728
11,733
11,744

11,6.13
11 ,5.17
11,774
11,567
11,752

11,758
11.622
11,807
11,910

12,044
11,826
11,805
11,820

11.891
11,693
11,812
11,703
11,827

11,847
11,786
12.089
11,946

12,094
11,856
I I ,881
11,798

11,935
12,182
12,140
11,937
12,135

12,165
12,011
12,183
11,876

12,073
11.967
12,172
11,967

12,181
11,932
12,156
12.180
12.521

Othc

Reserves

Required

11,962
11,712
11,651
11,789
11,8.12
11,7.15
11.929
11,88.1
12,077
12,050
12,041
12.23.1

11,666

11,903
11.996
12.246
11,800

11 ,759
11,702
11,75.1
11,67.1

11,655
11,572
11,724
11,613
11,694

11,6.14
11,702
11,826
11,955

11,939
11,752
11,871
11,780

11,857
11,75.1
11,749
1 1,640
11.759

11.801
11,876
12,028
11,993

11,973
11,898
11,901
11,788

11,896
12,138
12,098
12,013
12.080

12,117
12,092
12,110
11,933

11,976
12,050
12,139
11,97.1

12,025
11.992
12 099
12,254
12.453

reserve city

F.xcess

12
- 6 5

81
- 35

91
8

10
12
38
19
65

- 3 5

16

125
•84

- 3 2
62

7
26

--20
71

- • 2 2

- 3 5
5(1
46
58

124
- 8 0
- 19
• • • 4 5

105
74

-66
40

34
- 6 0

63
61
68

46
- 9 0

61
- 4 7

121
42

- 1 8
10

.19
44
42

- 76
55

48
•81
73

- 57

97
- 8 1

n
-6

156
• 60

57
- 7 4

68

banks

Borrow-
ings at
F.R.

Ranks

294
268
236
1(9
136
181
441
425
118
163
177
22

245

310
249
132
286

253
229
180
228

242
244
231
245
221

184
127
80
98

101
42
71
93

317
52

113
286
124

172
498
607
296

429
375
545
372

404
588
324
146
231

118
214
194
129

105
47

174
201

282
15

24
58

Free
reserves

- 2 8 2
133

- 1 5 5
- 154

- 4 5
- 17.1
- 4 3 1
• 437
- 280
• 144
• 112

-57

-•229

-185
- I l l
- 164
- 224

- 246
- •203
- 400
• 157

- 2 6 4
-279

• 181
- 2 9 1
- 163

60
207
-99

- 1 4 3

4
.12

-117
- 5 3

-283
112

- 5 0
-221

• 256

- 126
- 588

546
- 3 4 3

308
- 4 1 7

563
-362

165
544

•282
''22

— 176

- • 7 0
115

- 1 2 1
- 1 8 6

8
• 110

141
- 2 0 7

126
• 75

57
--98

10

Tota l
held

11 151
10 976
10.915
1(.049
11.22.1
11.256
11.472
I I . 4 7 4
11.587
11.688
11.795
II.911

(0.956

11.123
11 078
11 ,226
11 .185

I I .087
10.968
10.984
10.985

10.919
10.917
10.881
10.897
10.951

10 976
10 909
11.022
11,192

11.389
I I .177
1 1 145
11,223

11,305
11,131
11,198
11 210
11,184

1 1 189
II .331
11 468
11.62.1

11,572
11,430
11,490
11,470

11,507
11,526
11,508
1 1 544
I 1 701

I I .74.1
I I 610
11.651
11.682

11.772
1 1 648
1 1 848
11.802

11.955
11.784
I I 819
II .853
12.099

C

Reserves

Required

10 918

'ountry ban

Fxcess

7I1
10 777 199
10.749
10,875
11.063
1 1 078

166
174
160
178

11,294 ! 178
11 . .124 1 50
11.422
11,528
11,641
1 1 757

10 718

165
160
154
174

?1K

10.819 . 304
10 920 ' 158
1 1 029 197
10.995

10,875
10,731
10.721
10.808

10,747
10.726
10.717
10,767
10.777

10 777

190

212
237
261
177

192
191
164
1.10
174

[99
10 696 711
10.86.1
11.054

11.21(1

159
118

ks

Rorrow-
ings at

F.R.
Hanks

15
27
16
10
68

i r. I
265
208
141
115
101
42

25

26
• > 8

41
42

.10
18
46
~n

16
11
11
15
22

11
f,
4

14

179 27
10.99.1 1X4 i 18
10 967 178 51
11,095 128 56

11.100 205 ' 158
10.967 164 55
11.014 184 161
1 1 11 1 119 151
1 1 20K 176 108

I I I9K 101 755
11 147
11 115
I I ,461

11,376
1 1 275

184 241
151 , 111
162 i ? l ?

196
1 55

11 120 i 170
11,327 141

1 1 319
11,330
11.368
11417
1 1 549

11.569
1 1 416
11.512
11.568

11.56.1
1 1 517
II 651
11.705

11.7.16
11.638
1 1 642
1 1 .748
11 913

292
218
261
11?

168 185
196 17.1
140 130
127 88
154 157

174 ' 162
174 ION
139
114

209
111
197
97

219
146
177
105
186

99
97

54
49

140

154
44
25
24
61

Tree
reserves

178
172
150
164
92
17

• 87
58
24
45
5.1

132

21.1

278
110
154
148

182
219
217
155

176
178
151
115
152

186
207
155
124

152
166
127
72

47
109
21
14

- 1.12

• - 6 4

-57
-180
- 5 0

•96
• 63
• 91

11

17
2.1
10
19

1

12
66
40
17

98
77

148
43

65
102
152
81

125

Period

1971 Jan
]c[i
Mar.

Mav
June
JUjy
Aug
Sept.
Oct.
Nov.
Dec

Week ciuliny

- tl)70 Dec 10

1971 Jan. 6
1}
20
•>7

1 eh. .1
10
17
24

.Mar. .1
10
17
24
.11

Apr 7
14
21
28

Mav 5
y p

1<)
26

lune 2
9

16

10

. . July 7
14
21

. 28

Aug. 4
1 1
1H
25

Sept 1
8

1 5
2~>
29

Oct 6
1 !

•>()

77

Nov. 3
10
17
24

l l e t . 1
8

15
22
29

NOTI:.-Averages of daily figures. Monthly data are averages of daily
figures within the calendar month; they are not averages of the 4 or 5
weeks ending on Wed. that fall within the month.

Total reserves held: Hascil on closing figures for balances with E'.R.
Banks and opening figures for allowable cash.

Required reserves: Based on deposits as of opening of business each day.
Borrowings of l-.K. Hanks: Based on closing figures.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS, 1971

Wednesday

Jan. 6 . . . .
1.1
20
27

fe l l . 3
10 .
17
24

Mar. 3
10
17 . . . .
24
11

Apr 7
14
21
28

May 5 . . . .
P
19
26

June 2
9

16 . . . .
21
.10 . . . .

July 7
14
21
28

A U K 4
11
IK
25

Sept 1
8

15
22
29

Ocl. 6
n
20
27

Nov. 3
10
17
24

Dec. 1
8

15

^ Dec. 29

Total
loans
and

invest-
ments

261,112
258,245
255,968
255,528

258,935
259,210
256,506
257,126

259,517
258,016
259,619
257,906
260,047

264,276
265,060
264,265
260,499

262,254
264,470
262,151
259,757

263,583
262,290
266,150
26.1,883
266,785

268,681
265,221
263,221
264,132

265,418
264,797
266,380
266,399

268,878
268,898
274,526
270,672
271,244

271,318
272,409
270,901
270,687

275,834
275,44.1
274,806
272,851

278,589
276,008
283,198
282,255
28.1,725

565

Total

9,495
8,994
7 715
7,872

9,690
10 252
7,804
9,012

9,022
7,787
8 278
7,440
8,287

10,302
10,715
9,525
8,2.11

8 214
9,709
9,049
6,974

9,071
8,92.1
9 126
8,412
7,757

9,087
7,549
7,060
X.43.1

8,829
8,594
8,825
8,600

9,419
9,664

11,585
9,461
9,830

9,484
9,989
9,36.1
7,409

10,457
10,604
9,347
8,118

10,351
9,14.1

1! ,536
10,465
10,557

13

federal funds sold, etc.'

To
com-
mer-
cial

banks

7,761
7,467
6 695
6,505

7,6.19
7,858
7,071
7,45.1

7,825
6,459
7,323
6.5.19
6,884

7,78.1
8,459
8,330
7,101

7 470
8,521
7,971
6,073

8,094
8,066
8 108
7,65.1
7,015

8,060
6,970
6,545
7,705

8,263
8,119
8,08.1
7,699

8,4.15
8,629
9,542
8,225
8,942

8,415
9,238
7,676
6,61.1

9,410
9,298
8,681
7,704

8,866
8,586
9,548
9,214
9,550

13

To ht
and i
invo!

U.S.
Treas-

ury
se-

curi-
ties

1 119
1,127

631
1 ,009

1 ,502
1 956

330
1 ,194

822
907
495
537
880

1,994
1 ,597

7.15
773

391
528
462
405

596
540
424
483
518

830
452
359
569

409
386
504
679

708
861

1 ,79K
1 ,0.16

698

80.1
487

1,271
514

695
982
397
271

1,226
527

1,590
826
641

okers
ealers

Other
se-

curi-
ties

187
282
218
230

328
155
.138
342

335
326
360
290
.190

412
454
310
267

257
261
182
1 18

268
140
214
130
28

58
17
13

1.1
17
66
64

120
38
64
63
61

78
95
80
66

121
106
74
90

154
148
189
1.12
117

(In mill

To
others

228
118
151
128

221
81
65
23

40
.95
100
74

13.1

11.1
205
150
92

96
399
414
358

11.1
177
160
146
196

139
110
14.1
119

144
72

172
158

156
136
181
137
129

188
169
.136
216

231
218
195
5.1

105
82

209
29.1
249

ons of dollars)

Total

177,769
175,596
174,760
174,427

174,995
174,697
174,810
174,502

175,775
175,175
176,146
175,778
176,251

177,104
176,955
177,0.18
176,594

177,742
179,146
178,874
178,362

179,640
178,281
181 622
180,709
182,693

182,782
181,816
180,970
180,561

181,714
181,671
183.615
183,873

185,2.11
184,756
187,151
186,045
186,254

186,059
186,722
185,829
186,069

187,455
186,882
186,80.1
186,611

188,294
187,508
190,761
191,505
192,1.15

349

Loans

Com-
mer-
cial
and

indus-
trial

81 510
81,025
80 918
so;oi7

80,260
80 306
80,715
80,760

81,068
81,188
81 794
81,419
81,162

80,976
81 101
81 255
81,072

81 299
81,621
81,715
81,370

81 ,703
81,292
82 556
82,338
82,156

82,461
82,204
81,849
81,488

81,528
81,356
82,248
82,310

82,671
82,633
83,560
83,589
83,4.15

8.1,194
8.1.242
83,06.1
83,003

83,091
82,9.13
82,854
82,562

82,875
82,927
83,853
83,674
83,770

97

Agri-
cul-
tural

2,051
2,016
2,017
2,016

2,010
2,011
2,032
2,02.1

2,035
2,028
2,033
2,038
2,048

2,059
2,08.1
2,100
2,095

2,118
2,13.1
2,149
2,181

2,198
2,217
2,221
2,238
2,261

2,247
2,236
2,227
2,219

2,210
2,207
2,191
2,185

2,174
2,155
2,162
2,153
2,149

2,151
2,162
2,170
2,180

2,1 89
2,199
2,209
2,202

2,201
2,219
2,210
2,256
2,279

6

0

To br
and i

U.S.
Treas-
ury

sees.

1 521
1,062

882
1 ,37.1

1,409
1 591

770
1 , 170

1,284
788
822
872
854

1,677
1,096

891
575

5 52
713
462
561

77.1
629
795
4.13
888

990
608
546
667

482
61.1
724
780

665
661

1 ,096
822
708

677
596
819
644

1 ,181
1,275

729
585

1,124
761

1 ,047
86.1
815

1

Other

l o r pu
r carryin

okers
ealers

Other
sees.

.1 768

.1,513
1 112
3,465

.1,428

.1,3.12
3,468
3,267

3,694
3,754
.1 676
3,515
.1,970

4,236
4,195
3 885
3,721

4 094
4,245
4,076
.1,722

.1,769
3,645
3 914
3,732
4,175

3,725
.1,789
3,554
.1,490

4,074
.1,791
.1,907
3,951

4,493
4,207
4,567
4,296
4,475

4,519
4,453
4,551
4,601

4,807
4,820
4,815
4,854

5,006
4,486
5,098
5,545
5,4.15

1

chasing
j sccuriii

T
ot l

U.S.
'Treas-

ury
sees.

105
108
105
122

102
102
101
105

1.12
107
126
106
93

94
90
90
93

1 13

110
125

125
114
1 17
141
124

127
127
142
147

148
149
118
119

136
124
174
144
128

1.10
131
129
129

1.15
1.12
138
1.12

137
134
175
137
146

cs

o
ers

Other
sees.

2 318
2,365
2 18I
2,322

2,3.11
2 110
2,315
2,324

2,345
2,359
2,354
2 347
2,339

2,346
2,3.11
2 343
2,310

"> 121
2,361
2,348
2,344

2, .147
2, .149
2 155
2,366
2,412

2,401
2,420
2,420
2,415

2,403
2,394
2,405
2,428

2,413
2,416
2,430
2,429
2,4.12

2,426
2,408
2,404
2,413

2,387
2,364
2,377
2,387

2,408
2,417
2,41.1
2,424
2,439

To no
fi

instit

Pcrs.
ami
sales
finan.
COS.,

etc.

7,069
6,708
6,687
6,555

6,980
6,622
6,706
6,386

6,781
6,588
6,746
6,721
7,009

7,0.15
7,084
7,209
7,035

7,306
7,365
7,039
6,836

7,259
6.781
7,420
7,120
7,597

7,480
7,07.1
7,010
6,828

7,057
7,180
6,764
6,601

6,834
6,579
6.SO2
6,264
6,307

6,301
6,594
5,904
5,946

6,240
5,914
5,877
5,855

6,283
6,008
6,526
6,362
6,600

.1

nhank
nan.
itions

Other

6,077
5,994
6,029
6,056

6,010
5,995
6,014
6,019

5,990
6,007
6,148
6,159
6,261

6,002
6,056
6,159
6,271

6,464
6,607
6,645
6,708

6,715
6,646
6,854
6,927
7,282

7,242
7,173
7,013
6,980

7,081
7,121
7,226
7,105

7,204
7,181

7!,27f
7,310

7,282
7,380
7,274
7,258

7,490
7,352
7,426
7,440

7,602
7.554
7,741
7,814
7,904

For notes see p. A-106.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS, 1970—Continued

(Jn millions of dollars)

A 103

Loans (com.)

Other (cont.)

To commercial
banks

Do-
mes-
tic

669
627
660
619

457
465
5.14
462

418
427
470
481
454

583
57')
5.10
562

561
671
657
636

63/
575
548
584
618

586
591
588
555

561
579
777
794j

857
880
865
849
886

840
851
815
862

852
830
822
844

855
841
886
936
904

1-or-
cign

1,535
1,538
1,515
1,564

1,465
1.460
1,485

Con-
sumer
instal-
ment

21.788
21,772
21.717
21.709

2 I , 703
21,63.1
21.579

1,469 21,567

1,508,
1,510
I .453!
I , 399i
I , 342

1.456
1,481
1,417
1 ,495

1,390
1,723'
I ,867
I .873

1,735
I . 749
1.957
I .871
I .719

1,925
1,836.
1 ,812
1,786

1,860
1.9741
2.682|
2,819

2,534
2.629
2,655'
2,672:
2,610

2,597
2,603
2.447i
2,4841

2,342
2,433
2,497,
2,585

2,417
2,552
2,729
2,920
3.002

21,545
21,499

539
21 ,5i)l.

21,605
21,673
21,699
21.810

21.871
21.944
21.989:
22,0881

22.163
22,194
22,298
22,375
22.665

22,692
22,740
22.743
22,801.

22.849|
22,884
22,9.15
2.1,OI5i

2.1,112
23,126
23,169
23,208
23,323

23,341
23.3S.1
2.1.424
23,476:

23.517!
2.1,584
23,595
23,667

23,723
23,760
23,887
2.1,974
24,117

103

lor-
cign

Bovls.2 ;

813
812
796
784

788'
795
777
772

758
760
755
787
781

769
800
7K4
803'

765j
806
798
812

831 j
833
818
811
7.11

795
800
797,
8121

802,
809
8201

823

810
806
830
836
805

753
768
790
806,

789
851,
8971
900
918

I

All
other

14,246
13,827
13,687
1.1,551

.3,774
13.756
13.945
13,756

13.809
13.671
.3,775
13.86OJ
13,787

13,816
1.1,809
14,021
13,995

14.134
13.971
14,078
14.048

14.295'
14,060,
14,373
14,2461
14,390'

I4,455i
14,286
14.174'
14;196

14.44.1
Hi 243
14.300
14,290

14,594
U.535
14,539
14,379
14,480

775
782
7721
8141

14,
14.
14.
14.

591
738
562
702

14,856
14,521
14.787,
14,6671

14,825
14.920
15,041
15,2901
15,406'

48

Total

28, C.I I
28,329
28,349
28,268

28.576
28.259
27.762
27.59.1

28.222
28,123
27,70'
27,04(5
28.061

28,38(
28,387
2«,O75
26,569

26.506
26, I 54
25,2.11
25,568

25.453
25.566
25.586
25,052
26.63"!

27,I It
26,613
25,936
25,396

25,182
25.030
25.006
24.952

24.921
25,072
25,275
25,204
25,080

24,984
24,981
25.176
26,187

26,476
26,421
27,547
27,285

28,298
27,312
28.280
28!003
28,944

67

Investments

U.S. Treasury securities

Hills

6.512
6,245
6,237

Certif-
icates

Notes and bonds
maturing- •

2,613
2,537
2,827
2,847

2,912 . . . .
2 .847 ; . . . .
2,791 . . . .
2 , 6 : 2 ' . . . .

3 . 7 . 1 2 I - . . .
2,936 . . . .
3,0481
.1,6281. •• •
4 . 3 3 9 ' . . . .

Within
1 yr.

5,943,

6,267
5,868
5.425
5,232..

5.949
5,862
5,467
4,706
5.676

6 .110
6,143
5.H54
4,409

4,211
3,938
3,365
3,862

1.801 1
3,986
4,056
3.574:

4.228, I

4,858'
4,576
4,020
3,544

3,4.11
3.300
2,901
2.858

2.808' ,
2.583J
2,816! !

2.7581

2,680

4,24,1
4,267
4,388
4,640

4.722
4.7171

3.0.1.1
2,994

3.0.12'
3.056
3,045:
.1.123
:

I to
5 yrs.

15,069
14.997
15,004
14,916

14,840
14,954
15,007
15,221

15.207
I 5.264

.1

3,066
3,104
3,125
.1.161:

3 2581
3,273
3,322
3,319

.1.543
3,543
3,660
3,631
2,691

3,574;
3,560
3,582]
3,596

3 556:
3.593
1.35O!
3,367

3,387
3.422
3 i 694
3,766
3,825

3,954;
4,080
4.036
4,055

4,277
4,318
3,398
3,410|

.1,437
3,478
3.659
3,768
3,766

12

15,193
15.164
15.186

15.111
15,104
15.128
15,070

15.0S1
14,995
14,82(1
14,716

14,553
14,496
14,330
14,371
15.324

15,321
15,168'
15,051
15,012

14,923
14,876
15,831
15,853

16.009
16,018
15.693
15,614'
15,470

15,373
15,306
15,392]
16,445

16,386
16.383
17,008
16,876

16,719
16,608
16,514
16,399
16,607

49

3,556
3.541
3.540

Wednesday

.Jan. 6
1.1
20
27

Alter
5 yrs.

2,807
2,820
2.720
2,769

2 747
2,720
4,297
4,146

4,034 Mar. 3
3.941 10
4.004 17
4,05.1 24
4,057 31

4,093
4,036
3.968

. Feb.

Apr. 7
14
21
28

3.956' May 5
1,948'. 12
3.7241 19
3.651 26

.June 2
. . .9

.16
3.476
3.394

23
30

3.357 July 7
3,309 14
3,283 21
3,244 28

3.2721 Aug. 4
3.26I1 11
2.924 18
2,874 25

2,717
3,04')
3,072
3.066
.1,105

3,044
3,058
2,921
2,840

.Sept. 1
.8

..15

..22

..29

Oct. 6
13
20
27

2,901 Nov. 3
2,873 10
4,350 17
4,377 24

4,410
4,290

.Dec.

4,159j 15
4,208! 22
4,232 29

2 Dec. 29

('or notes see p. A-106.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS, 1971—Continued

(In millions of dollars)

Wednesday

Total

45,217
45,326
45,144
44,961

f-ch. 3 45,674
10 46,022
17 46,1.W
24 46,019

Jan. 6
1.1
20
27

Investments (cont.)

Other securities

Mar. 3
10
17
24

Apr. 7
14
21
28

May

June

July

46,518
46,931
47,486
47,642
47,449

48,490
49,003
49,627
49,10,1

49,792
49,461
48,997
48,853

2 49,419
9 49,520

16 50,016
23 49,710
30 49,698

49,702
49,243
49,255
49,742

12.
19.
26.

14.
21.
28.

Aug. 4 . . . .
I I . . . .
18.. . .
25 . . . .

Sept. I.
8.

15.
22.
29.

Oct. 6.
13.
20.
27.

Nov. 3
10
17
24

Dec. I
8

15
22
29

*• Dec. 29.

49,693
40,502
48,934
48,974

49,307
49,406
50,515
49,962
50,080

50,791
50,717
50,533
51,022

51,446
51,536
51,109
50,1137

51,646
51,845
52,621
52,282
52,089

136

Obligations
of State

and
political

.subdivisions

Tax
war- ' All

rants' : other

6,715
6,795
6,675
6,237

6,486
6,688
6,838
6,850

6,808
7,088
7,203
7,041
6,898

7,294
7,347
7,947
7,762

7,849
7,709
7,360
7, 3K8

7,828
7,868
7,865
7,814
7,548

7,573
7,490
7,521
7,628

7,801
7,675
7,466
7,424

7,650
7,949
8,380
8,065
8,091

8,369
8,424
8,187
8,311

8,598
8,375
8,015
7,846

8,106
8,28'J
8,452
8,322
8,076

32,384
32,509
32,41.1
32,629

32,919
33,044
32,972
32,981

33,347
33,510
33.7481

34,036
33,831

34,256
34,611
34,570
34,3.53

34,866
34,666
34,673
34,593

34,754
34,822
35,262
35,1001
35,130

35,200
34,942
34,879
35,319

34,967
35,089
34,851
34,954

35,026
34,865
35,301
35,147
35,246

35,703
35,441
35,390
35,673

35,857
35,844
35,766
35,671

36,194
36,302
36,855
36,663
36,655

92

Other bonds,
corp. stock,

and
securities

Cert if.
of

partici-
pation''

,220
,202
,178
,207

201
225
229
150

170
149
185
205

,184

180
190
192
169

172
,201
,159
175

,144
.124
,128
,094
,319

,335
373

,373
,350

,364
,342
,282
,260

,285
,273
,339
,310
,315

,314
,333
,352
,399

,389
,454
,462
,452

,509
,497
,541
,518
,534

5

Al l
oilier^

4,898
4,820
4,878
4,888

5,068
5,065
5,091
5,038

5,193
5,184
5.350
5,360
5,536

5,760
5,855
5,918
.5,819

5,905!
5,885j
5,805
5,697

5,693
5,706
5,761
5,702
5,701

5,594
5,438
5,482
5,445

5,561
5,396
5,335
5,336

3,346
5,3191
5.4951

5,440
5,428

5,405
5,519
5,604
5,639

5,602
5,863
5,866
5,868

5,837
5,757
5,773
5,779
5,824

34

Cash
items

in
process

or
collec-

tion

33,290
33,388
31,4H4
29,753

31,869
30,801
36,933
29,520

33,232
30,671
33,724
29,639
36,285

31,817
36,812
34,086
32,616

33,651
32,276
32,058
28,468

33,938
31,082
35,329
31,342
38,776

36,859
.12,470
32,104
31,178

31,875
31,516
30,303
29,811

33,541
31,971
36,268
33,213
32,231

33,254
35,609
34,209
35,312

40,042
.11,370
31,598
33,553

35,306
31,358
37,590
34,895
32,565

19

Re-
serves
with
KR.

Banks

19,626
18,260!
20,562
18,865

17,978
16,105
21,808
17,212

18,471
18,625
19,508
18,167
19,482

17,959
18,041
18,648
19,298

21,038
17,961
19,461
19,688

18,154
18,855
18,291
18,493
18,187

16,966
18,906
20,248
18,369

20,057
17,972!
I8,588l
19,311

19,383
19,085
17,805
18,468,
18,7411

18,741
19,749
18,040
20,826J

18,946
17,925
19,681
22,152

16,899
19,190
17,706
18,592
22,465

i

12

Cur-
rency
and
coin

Bal-
ances
with
do-

mestic
banks

3,539
3,733
3,506
3,563

.1,202
3,381
3,454
3,529

3,159
3,307
3,373
3,431
3,327

3,158
.1,528
3,486
3,560

3,127
3 436
3,455
3,569

3,459
.1,422
3,483
3,551
3,504

.1,318
3,652
3,564
3,666'

3,220
3,486
3,494
3,615

3,482
3,525
3,608
3,641
3,704

.1,329
3,690
3,644
3,778

3,481:
3,532'
3,601!
3,5O8j

3,744
3,696
3,867
3,838
4,173

1-1

7,205
6,535
6,021
5,664

6,365
7,027
7,326
6,416

6,662,
6,558
6,723
6,368
7,495

7,108
7,073
6,403
6,611

6,744
7,275
6,345
5,968

7,381
6,419:

6,896
6,504
7,358

7,244
5,938
5,842
5,862'

6,169
5,577
5,823
5,818

6,475
6,677
6,919
6,002
6,243

7,054
7,042
6,774
6,526

7,405
6,885
7,059
7,294

8,429
7,747
8,205
7,545;
7,326

47

Invest-
ments
in sub-
sidiar-
ies not
consol-
idated

716
717
720
721

724
723
732
733

738
737
738
738
738

735
736
740
741

756
756
759
756

757
760
760
766
771

781
781
782
784

786
784
786
786

791
791
794
796
799

802
803
81.1
814

817
817
819
819

833
848
849
849
857

Other
assets

14,638
14,504
14,778
14,476

14,894
14,911
14,763
14,497

15,018
14,765
14,719
15,314
15,482

15,247
15,280
15,211
15,166

15,630
15,721
15,595
15,552

15,598
15,307
15,374
15,252
15,680

I 5,863
15,360
15,299
15,454

15,696
15,685
15,446
15,654

15,976
15,828
15,734
15,647
15,798

15,702
15,465
15,399
15,429

15,656
15,488
15,099
15,121

15,667
15,825
15,614
16,175
16,253

32

Total
assets/
Total
liabil-
ities

340,126
335,382
333,039
328,570

333,967
332,178
341,522
329,033

336,817
332,679
338,404
331,563
342,856

340,300
346,530
342,839
338,491

343,200
341,895
339,824
333,758

.142,870
338,135
346,483
339,791
351,061

349,712
342,328
341,060
339,445

343,221
339,817
340,820
341,394

348,526
346,775
355,654
348,439
348,760

350,200
354,767
349,780
353,372

362,181
351,460
.152,663
355,298

359,467
354,672
.167,029
364,149
367,364

688

For notes see p. A-106.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS, 1971—Continued

(In millions of dollars)

A 105

Deposits

Total

147,456
143,365
1.19,595
118,251

141.1 IK
137,735
145.511
135,248

141,127
136,350
140.449
134,078
146,456

140,700
146,284
143,976
141,474

143,385
142,094
1.19,272
136,097

143,627
136.508
145.450
138,625
152,972

148,574
141,186
140,680
139,736

139,404
138,109
1.19.164
139,672

145,012
141,702
149,396
142,345
141,160

142,194
143,537
141,925
144,435

150.019
138,824
140,19')
141,548

149,106
142.761
155,695
152,295
152,699

t 276

102.523
99,341
97,026
94,851

94.417
93.071

, .101-
93.728:

96,04.1
95.17.1
97.508
95,117
99.251

97,898
101,985
98.472
97,099

9fi,O55
96,567
96.205
95,925

100,71.1
96,525
100,438
97,162
102,1.11

100.871
100,266
98,066
97,285

97.190
96,119
96,218
95,7001

99.588
97,871

103,3221
97,646'
96,333,

97.66.V
100,82.1
99,180

100,492

101,2.13
98,517
100,108
99,624

103,293
100.47K
107,563
105,978
106,885

250

States
and

polit-
ical

sub-
divi-
sions

6.996
6,307:

6,114!
6.460

7,179
6.642
7,045
6,48.(1

Demand

Domestic
interbank

U.S.
Govt.

6.693;

6,264'
6,181'
6,469
6,957

6,409
6,419
6,380
6,353

7.674
6.654
6.549
6.249.

7.228
6.014
6,801
6,558
7, (-12

6,46.1
6,017
5,812
6,158

6,620
6,611
6,212
6,062

6,6011
6..177!
6,518
6,262
6,368

6,570,
5,864
5,970
6.112

7,205
6,538
6,387
6,.188

7,196
6,262
6,960
6,913
6,563

9

Com-
mer-
cial

Mutual
sav-
ings

4,101 22.981
.1.009 21.967
4.994 20.396
6,599 19.649

6.766 21.460
4.S93 21.926
5.246 22.949
4,332 20.178

4,944: 22.253
3,O8(y 20.814
.1,950
2,144
2,889

21..109'
19.647
24,70.1

1.971 22,666
2.717 21,466
5.483 22,070
5.8.13' 20,750

5.685
6.65.1
5,114
5,317

2,718
1,517
4,717
3,280

21,760
21.083
20,320
18,615

22,042
20,947
21,983
20,460

5,.1.12 24.967

5,081 24,012
.1,396 20.398

20,525
20.844

4.907
3,901

2.890
2.333
6,001
6,272

21,489
21,126
20.164
20,562

4,838 21,9.14
4,242. 22,287
4,928
5,145

22,5.17
21.850

5,647 21,200

3,088] 23,307
2.460 22,819
2,815| 22,862
3,551 22,7.10

2,811 25..119
1,622 21,511
2,362, 21,270
2,23 I! 22,096

2.237
1. 7701
5.O2I1

6:313
7,571

24,305'
22,775
23,746|
21,904
20,880

I

Foreign

788
761
662
636

700
66.1
735
608:

639:
616
644
594
785

829
725
662
6.11

714

8411

677
646
628
594
794

(iovts.,
etc.

780
827|
85()l
872|

789:

799
8.16
796

770
742
7.14
740
805

764
863
794
778

828
877
793
765

81.1
807
803
752:
745

703
617
620j
6081

604,
661
606
559
641

824.
745
666
725

832
683
62S
579

622
665
611
585
636|

760
1 ,28.1
949
803

835
807
883
7471
764J

783
850
796
8.10

789
720
748
718

901
779
852
789
962

Com-
mer-
cial
banks

2,359
2,411
2,483
2,286

2 312
2,380!
2,505'
2,31')

2,229
2,360
2,380
2 241
2,271,

2,324
2.225
2.214'
2.329

2.370
2.291
2,176
2,214

2.327:

2.236
2.262
2.384
2.404

851
715
651
621

829
731
716
762

2,512
2,415
2,402
2,368

Certi-
fied
and
olli-
cers'

checks

6.9281

7.740
7,070
6,898'

7,475
7.361
7.892
6.804

7.556
7.301
7.74.1
7,124
8,793

7.839
9,884
7.901
7,701

8,299
7,317
7,480;
6, 1711

Total*

120,810
121.956
122,741
123.072

12.1,59')
124.539
124,737
125,800

127.043
128.105
128,975
129,029
129,128

128,799
128.678
128.584
129.293

129,488
129,741
I3O.51S
I.II.099

7,109
7,816
7,818
7,435
8.967

2.358
2,298
2.461
2,416

2.543
2 .199
2,449
2,374
2,416

2,3.10
2,340
2,305
2,432

2,448
2..1261
2,491
2,596.

2,755
2,533
2,322
2,387.
2,402

7.9.15
7,248
7,6OI|
7,797!

7,394
7,722
6,5.19
7,249

8,069
7.058
8.15.1
7,762
7,791

7,629
7,616
7,1.11
7,56.1

9,382
6,905
6,208
7,316

7,797
7,499,
8.620l
7,426
6,800

131,110
131,793
130,778
1.11 ,394
1.11 ,856

131,598
132,058
1.12.318
132.9.12

132.924
133.179
1.13,494
13.1.827

134,070
134,161
133,811
134,798
136,161

116,739
1.17,207
137,167
137,160

136,746
136,956
1.17,429
137.979

138,217
1.IK.861
138,81J
139.921
140,932

325

Time and savings1

I PC

Sav-
ings

Other

48,801 52.491
48,834 53.2931
48,974' 5.1.6161

49,145 53.756

49.455 53,719
49,792 54.249
50,140 54.189
50,458 54.864

51.023 55.385
51,544 55,947
52.025 56.008
52,379: 55.842
52.97.ll 55.514

53,083 55.171
53,027 54,927
53,021 54.290
5.1,044 54.779

53,159 54,859
53,259
5.1,397

55,020
55,376

5.1,434 55,645

53.535
53.524
53,476
53,429
53,644

55,720
56,465
55.553
56,1.15
56,4511

53,497, 56.316
53,314 56.764
53.3O31 56.859
53,140' 57,172

53,133 57,472
5.1.113. 57,708
53,070 58,082
52,9861 58,184

52,969
53,039
53,008
53,099
53,313

53,486
53,498
53,58.1

58,417
58,562
58,0'J I •
58,653'
59.737

59.984
60.424
60.250

53.605 60,294

53,691 60.127
5.1.8O5J 60.128
53,948 60.3991.
54.0221 60.874

54,124
54,<).)4
54,167
54,214
54,542 61,274

States
and

polit-
ical
sub-
divi-
sions

13,387;
I 3,504
13,813
13,905

60
61
60
60

,890
,475
.550
.924

Do-
mes-
tic

inter-
bank

I , 289
1,5.11
1,579
I , 585

195; III

14.159.
14,332.
14.164
14,506'

14,685
14.666
14.659
14,608
14,498

14,424
14.557
15,066
15,229

15.205
15.316
15.285
15,384

15.234
15.157
14,926
14,964
14,742

14,865
14,970
15,014
15,276

15,067
15,111
I 5,068
15,258

15.285
15.258
15.182
I 5.324
15,411

I 5,506
15,480
15.608
15,571

15.347
15.393
15,404
15,427

15,588
15,717
16.5621
17,229
17,55O1

19,

For-
eign

yovts.3

4,372
4,331
4.299
4,253

Wednesday

..Ian. 6
13
20
27

I . 564
1.57.1'
I . 568
1.541

I . 58 I
I . 586
1 .569
1 .579
1.545

1,526
I , 5 1.1
1 ,568
1 .5701

1.595
I , 529
I . 563

578I

1,572
1.615
1 .637
1 ,687
I .782

1 ,647
1.614
1.627
1,601

1,566.
I,536|
I .597
I ,691

1,721
I , 746
I,826.
1,904!
1,997

2,092
2,124:

2,127,
2,109i

1.967
1,980
2,039
2,096

2,08.1
2,1.15
2,091
2,109
2, 129

4.25.1
4,129
3.974
3.930

1,859
.1.823
4.166
4.110
4.079

4.084
4.150
4, 160
4,161

4. 178
4,117
4,391
4,55.1

4,515
4.53 I
4.678
4,685
4,7.16

4.775
4.859
4.968
5.197

5.144
5.208
5.173'
5.195

5,17.1
5,234
5,201
5,323
5,249

5.226
5,230:
5.15S1
5,142

5, 176
5,212
5,201
5, I 30

5.095
5.064
5.0I01

5,000
4,973

. Feb. 3
10
17
24

. Mar.

. Apr.

.1
. 10
. 17
.24
.31

7
. 14
.21
.28

19
26

June 2
9

16
23
M)

July 7
.14
21
2K

. Ann. 4

.18

.25

• Sept. I
8

15
22
29

.Oct. 6
13
20
27

. Nov. 3
10
17
24

. Dec. I
. X
. 15
.22
.29

.Dec. 29 4

F'or notes see p. A-106.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS, 1971—Continued

(In millions of dollars)

Wednesday

13
20
27

I-eb. 1
10
17
24

Mar. 3
10
17
24
31

Apr 7
14
21
28

M ay 5

19
26 . . .

9
16
21
30

July 7
14
21
28

11
18
25

Sept 1
8

15
22
29

Oct. 6
13
20
27

Nov. 1
10
17
24

Dec 1
8

15
22
29

• Dec 29

1

Fed-
eral

funds
pur-

chased
etc.7

20 014
19,012
17,905
16,700

19,044
19,049
19,891
18 037

19,176
17,882
19,692
18,482
18,854

21,853
23,648
21,428
20,111

22,448
23.559
22.380
18 744

21 147
22..180
22,601
21 531
19,048

21 ,656
20,82.1
20,137
20,073

23,195
21 657
20,827
19,499

22 042
23,520
24 744
22,774
22.989

23,356
25,181
22 230
21,642

27,002
26,992
25,816
24,935

21 698
25,305
25,158
23 644
26 046

1

Borrowings
from—

F.R.
Banks

258
245

1,445
674

218
2.16

1,499
227

245
1,502

551

Others

1,364
1,329
1,216
1,157

1,034
968
964
933

887
829
828

795. 865
377

167
212

78
694

748
15

920
1,235

16
560
201
513

828

1,058
1,067
1,024

932

997
1,061

995
995

922
898
914
919

3531 972

376' 1.305
1,697'
1,382

642

552
454

1,017
1,692

829
273
286
820
209

125
939
428

1 ,906

179
168
.133

2,236

24
66

8
793

1,249

,075
,014
,015

,146
, 140
.058
,203

,173
,104
. 146
,113
117

,108
,037
,051
,050

,120
04?

,083
,019

,014
,053
,040
,038
.020

4

Other
liabili-

ties,
etc."

21,391
21,635
21,319
19,898

19,940
20,644
19,9.14
19,770

19,158
18,740
18,676
19,074
17,772

18,157
17,149
16,324
16,509

16,444
15,752
16,150
16,002

16.031
16,167
16,836
17,082
15,952

16,079
15,417
15,484
14,976

15,750
14,997
15,043
15,269

15,019
15,468
15 959
16,335
16,788

16,086
16,321
16,496
16,581

16,350
16,678
17,116
16,927

16,547
15,741
15,520
15,769
14,762

21

Reserves
for- -

Loans

4,012
4,059
4,059
4,062

4,070
4,071
4,069
4,070

4,077

Secur-
ities

75
72
77
77

79
79
81
80

81
4,078 80
4,076. 80
4.078
4,059

4,054
4,047

80
79

81
82

4,044 82
' 4,045

4.048
4,032
4,030
4,020

4,032
4,030
4,010
4,020

8.1

85
86
85
84

81
83
95
83

3,997 78

3,990
3,988
4,006
4,012

79
76
76
76

4,013 76
4,012 113
4,011 77
4,008

4,001
4.003
4,002
3,990
4,004

4,002
4,003
.1,998
4,004

4,011

77

76
77
75
89
89

89
89
89
89

90
4,026 69
4,019 77
4,012

4,024
4,003
4,009
3,995
3,895

4

75

76
90
77
76
77

Total
capital

ac-
counts

24,746
24.709
24,682
24,679

24,865
24,857
24,836
24,868

25,023
25,112
25.077
25.082
25,303

25,431
25,363
25,299
25,350

25.557
25,555
25,474
25,482

25,702
25,716
25,598
25,624
25,833

26,055
26,008
25,963
25,983

26,161
26 156
26,129
26,147

26 104
26,267
26 235
26,175
26,228

26,501
26,453
26,396
26,505

26,664
26,705
26,591
26,567

26 741
26,792
26,709
26,618
26,684

57

Total
loans

(gross)
ad-

justed'

178,834
176,496
175,120
175,175

176,589
176,626
175,009
175,599

176,554
176,076
176,631
176.196
177.200

179,040
178.632
177,703
177,164

177,925
179,663
179,295
178,627

179,986
178,563
181,892
180,884
182,817

183,223
181,804
180,897
180,7.14

181,719
181,567
183,580
18.1,980

185,358
184,911
188,329
186,432
186,256

186,288
186,622
186,701
186,003

187,650
187,358
186,647
186,181

188,924
187.424
191,863
191,820
192,238

349

Total
loans
and

invest-
ments
(gross)

ad-
usted^

252.682
250.151
248.613
248,404

250.839
250,907
248,901
249,211

251,294
251,130
251,826
250,884
252.709

255,910
256,022
255,405
252,836

254,22.1
255,278
253,523
253,048

254.858
253,649
257,494
255,646
259,152

260,035
257,660
256,088
255,872

256,594
256,099
257,520
257,906

259,586
259,389
264 119
261,598
261,416

262,063
262,320
262,410
26.1,212

265,572
265,315
265,103
264,303

268 H68
266,581
272,764
272,105
273,271

552

Memoranda

De-
mand

deposits
ad-

justed i o

87,084
84,001
82,721
82,250

81,023
80,115
80,383
81,218

80,698
81.785
81,466
82,648
82,579

84,246
85,289
82,337
82,275

'
82,28982,082
81,780
83,697

84,929
82,962
83,421
8.1,543
83,897

82,602
84,922
83,144
83.81.1

83,150
83,134
82,696
83,027

84,699
83,202
85,663
82,137
82,082

82,545
82,629
82,039
82,842

81,847
84,319
84,969
83,668

87,258
86,858
89,338
89,183
91,68.1

251

Lar

inc
and sa

Total

26.2.11
26,979
27,210
27,140

26,925
27,34.1
27,146
27,422

27,748
28,100
28,315
28,058
27,458

27.238
27.1 7.1
26.676
27,153

27.061
27,118
27,541
28,003

27.926
28,760
27,811
28,393
28,460

28,491
29,252
29,492
30,2.13

30,428
10,750
31,302
31,512

31,572
31,828
31,309
32,075
32,959

33,268
33,847
13,617
33,60.1

33,166
33,339
33,597
34,000

11 880
34,317
3.1.292
33 746
31,951

ge ncgot
ime CD1

uded in
vings der

Issued
to

ll'C's

17.141
17.640
17.747
17.669

17,427
17.768
17,715
17,936

18,108
18,487
18.400
18,173
17,623

17,397
17.349
16,626
17,010

16.934
17,014
17,182
17,296

17,245
17,702
16,988
17,409
17,450

17,423
17,991
18,085
18,383

18,569
18,783
19,239
19,273

19,168
19,640
19,145
19,652
20,594

20,723
21,227
21,034
21,081

20,734
20,845
21,139
21,483

21 317
21,714
20,862
21 203
21,282

able
s
ime
osits"

Issued
to

others

9,090
9,339
9,463
9,471

9,498
9,575
9,431
9.486

9,640
9,613
9,915
9,885
9,835

9,841
9,824

10,050
10,143

10.127
10,104
10,359
10,707

10,681
11,058
10,82.1
10.984
11.010

11,068
11,261
11,407
11,850

11,859
11.967
12,063
12,239

12,204
12.188
12,164
12,423
12,365

12,545
12,620
12,603
12,522

12,432
12,494
12,458
12,517

12,561
12,603
12,430
12 543
12,669

Gross
liabili-
ties of
banks

to
their

foreign
branch-

es

7,418
7,861
7,823
6.515

6,432
6,234
5,871
5,667

5,018
4,807
4,177
4.329
2,858

3,260
2,317
2,253
2,158

2,004
1,598
1,628
1,579

1,877
1,938
2,323
2,323
1,512

2,083
1,730
1,879
1,505

1,912
1,104
1,374
1,409

1,237
1,243
1 ,704
2,143
2,476

2,224
2,724
2,521
2,915

2,443
2,964
3,361
3,342

2,408
1,867
1,386
1 544

909

• These amounts represent accumulated adjustments originally made
to offset the cumulative effect of mergers.

1 Includes securities purchased under agreements to resell.
2 Includes official institutions and so forth.
3 Includes short-term notes and bills.
4 Federal agencies only.
5 Includes corporate stock.

ercial banks,
'0 All demand deposits except U.S. Govt. a

inks, less cash items in process of collection.
11 Certificates of deposit issued in denominat

0 All demand deposits except U.S. Govt. and domestic com
ks, less cash items in process of collection.
1 Certificates of deposit issued in denominations of $100,000 or

ba
more



MARCH 1972 .: BUSINESS LOANS OF BANKS, 1971

"TERM" COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

A 107

Industry

Jan. Feb.

Durable goods manufacturing:
Primary metals
Machinery
Transportation equipment
Other fabricated metal products
Other durable goods

Nondurable goods manufacturing:
Food, liquor, and tobacco
Textiles, apparel, and leather
Petroleum refining
Chemicals and rubber
Other nondurable yoods

Mining, including crude petroleum and natural
gas

Trade:
Commodity dealers
Other wholesale
Retail

Transportation, communication, and other
public utilities:

Transportation
Communication
Other public utilities

Construction
Services
All other domestic loans
Foreign commercial and industrial loans

Total loans

1971

Apr, May June July Aug. j Sept. i Oct. I Nov. i Dec.

1 ,54.1
2,663
I ,647
748

1 , 109

946
674

1 ,190
1 ,79.1
1,115

1,352

79
777

1 ,444

4,714
398

1 ,028
1 ,036
3,175
1 ,348
1 .723

1 ,561
2,6.11
1 ,6.1.1
745

1,224

967
659

1,142
1,827
1,115

3,268

79
74K

1,452

4,746
398

1 , 0 "
1,049
3,14.1
1 ,321
1 ,716

1 ,629
2,5X8
1,613
732

1,217

970
617
914

1 ,843
1 ,099

3,120

80
776

1,411

4 850
402
972

1,080
.1,134
1.270
1 .792

1
1,621'
2,733
1,515
768

1,193

979]
•592
9.12

1,815
1,065,

3,087

81
807'

1 ,398

4,739l
426
990'

1 , 149
3,242
1,225
1 ,840

1 ,665 .586
2,591 2,'536
1,440
804

1,202'

916
6091
919

1,719
1,057

3,056j .

88
804

l,417|

559
814
,2.13

968
597
891
,817
,020

,990

97
8.16
,414

4,664 4,597
439

1 ,037
1 ,174
.1,181'
1 ,261
1 ,882

468
,094
,187

1,258
,249
,892

1 ,534
2,511
1 ,552
802

1 ,239

946
597
901

1,821
1 ,008

3,017

101
845

1,416

4,596
471

1 ,141
1,225
3.237
1,311
1 ,908

1,481
2,505
1 ,582
804

1 ,269

938
609
841

1 ,809
1,006

3,000

117
834

1,450

4,471
422

1 ,180
1 ,202
.1,311
1,362
1 ,950

1,524
2,479
1,689
775

1,214

985
607
857

1 ,785
1,018

2,9.14

109
847

1,471

4,571
420

1 272
1.192
3,347
1 ,390
1 .892

1 ,495
2,476
1 ,626
743

1 ,204

971
585
900

1 ,654
1,047

3,021

116
862

1 ,475

4,444
418

1 ,304
1 ,240
.1,397
1 .390
1 ,940

1,406
2,396
1 .592
707

1 ,162

1 OK)
'577
867

1,528
1 ,018

2,998

104
860

1,429

4,448
427

1 ,292
1,255
3,438
1 ,413
1 ,956

1 ,362
2,285
1 ,620
713

1,135

1,021
576
892

1 ,441
1 ,024

3,039

115
893

1 ,383

4,440
427

1 ,316
1 ,244
3,488
1 ,4.11
2,076

32;5O2, 32,481 32,IOl) 32,197 31 ,92? 32,10.1: 32,179 32,14.1 .12,378 32,308 31,883 31,921

Noi i. Figures are for the last Wednesday of the month.

COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Imlusuy
1971

Jan. 1'eb, Mar, Apr. May June July Any. Sept. Oct. Nov. , Dec,

Durable goods manufacturing:
Primary metals
Machinery
Transportation equipment
Other fabricated metal products
Other durable goods

Nondurable goods manufacturing:
Tood, liquor, and tobacco
Textiles, apparel, and leather
Petroleum refining
Chemicals and rubber
Other nondurable goads

Mining, including crude petroleum and natural
(jas

Trade:
Commodity dealers
Other wholesale
Retail

Transportation, communication, and other
public utijities:

Transportation
Communication
Other public utilities

Construction
Services
All other domestic loans
Hankers' acceptances
Foreign commercial and industrial loans
Total classified loans

Total commercial ami industrial loans of large
commercial banks

2,158
5,331
2,901
1,906
2,506

,872
214

,449
,748
906

2, 149
5,324
2,849
I ,898
2,5.181

2,670
2,306-
1,4141
2,760
I , 896

2,288'
5,262
2 877
1 ,959
2,664

2 631
2,456
I , 349
2,807,
I , 9001

I,.164
.1,606
4,024

6,150
I ,428
2,4.10
3,415
7,382
4,731.
I ,614
2,309!

68,4.15

I , .147
3,626
4,0381

I 30.1
i 705
4,155

6,147
1,426'
2,366
3,440
7,260
4,70S1

1,595
2,350

68,065

6,243
I . .178
2,146!
3,536
7,195
4,728!

1,584
2,490

68,552:

2,306
.5,288
2,693
2 002
2,698

,519-
,483:

,163
,818
,857;

.1,991, .1,95S' .1,895 3,824

I , 262
3,761
4.282

6,100
1 ,404
1 ,998
3,658
7,368'
4,745'
I , 484
2,485

68.198

2,310,
5,3.14
2,624
2,020;
2.748J

2,359
2,494
I ,175
2,824
1,850

1,145;
3,88(>l
4 3691

6,022.
1,421
I ,982
3,7.15
7,408
4,845
I ,440
2,629

68,419

2,350,
5,302
2,686
2,088
2,796.

2.J28
2,558
I ,153
2,79.1
1 ,864

2,244
5,297,
2,695!
2,088
2,8.16

2,389
2,620
I ,124
2,823
1,845;

I
2,148
5,1 76
2,648
2,084
2,821|

2,417
2,694|
I ,073
2,717
1 ,856

2,1 79
5,076
2,730
2.0331
2,834

2,623
2,660
I ,122
2,691
1,8951

2,169
4,810
2,724
1 ,932
2,80.1!

2,708'
2,543;
1,143'
i 510
1,880

1,165
3,914
4,396]

1,173' 1,150 1,254
.1,962' 4,01.1 4,242
4.3821 4,415 4,379

5,969
1,481
2,105
.1,776
7,528
4,885
I ,247
2,693

68.844

5,883
1,590'
2,328j
3,674
7.6IO1

5.082'
I ,069

5,678
l,572i
2 368 i
3,664!
7,597
5,088
I , 306

2,700 2,868
69,162 69,086

5,661
1,555
2,455
3,72.1
7,599
5,312
1,567
3,007

1,274
4,331
4,521

5,627
I ,411
2,572
3,762
7,556
5,378
1 ,709
2,965

2,158
4,586
2,656
I,787'
2,674

2,748 !

2,468
1,092
2,398
1,825

.1,805! 3,767| 3,748 3,733 .1,800' 3,846 3,758

70,397 70,194

1,458
4,332
4,5821

5,618
1,395;
2,732!
3,805
7,638
5,390
1,784
2,945

69,829

I I
80,868 80,5l0 | 81,326 81,101 81,501j 82,009 82,000 81,860 83,178j 83,126 82,860 83,420

2,063
4,458
2,662
I ,727
2,569

869
380
1.12
308

I ,81 I

3,792

I ,655
4,398
4,404

5,628
I , 343
2,716
3,782
7,764
5,525
2,072
3,126

70,184

For Wednesday figures and NOTK, see following two pages.
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Wednesday

Industry

Durable goods manufacturing:
Primary metals
Machinery
Transportation equipment
Other fabricated metal products . ..
Other durable goods

Nondurable goods mar.ul'acumng:
Food, liquor, and tobacco
Textiles, apparel, and leather
Petroleum refining
Chemicals and rubber
Other nondurable goods

Mining, including crude petroleum j
and natural gas

Trade: Commodity dealers
Other wholesale
Retail

Transportation, communication, &
other public utilities:
Transportation
Communication
Other public utilities

Construction
Services
All other domestic loans
Bankers' acceptances
Foreign commercial & industrial loans
Total classified loans

Jan.
6

2,105
5.308
2.896
1,928
2,550

3.012-
2,240
I .469
2,800
1,90.1

4,014
1 ,360
.1,654
4,04.1

6.191
1 ,436
2.450
3.395
7,417
4.811
1,694
2.252

Jan.
II

2. I 58
5.386
2,893
1,9.18
2,536

2,873
2,232
1,439
2,761
1.922

.1,9.15

69,018 68,587

Total commercial & industrial loans
of large commercial banks 81,150

I ,36.1
.1,606
3.949

6.168
1,425
2,446'
.1.428!
7,42()i
4,752:

I .656
2.301

Jan. ' Jan. Feb.
20 27 3

2.158
5.384
2.9(18
1.910
2,483

2.848
2.195
1.449
2,771
1 .909

4.007
1.362
3.596
4,091

6,118
1,431
2.453
.1.429
7,377
4.717,
I . 602
2,283

68.481

2.122
5.244
2.904
1,849
2.454

2.757
2,189
I .4.18
2.662
1.892

4,008
1,373
3,567
4.013

6,124
1.419
2.371
3.409
7.315
4.643
1 .506
2.395

67.654

2,122
5,298
2,862i
1.887
2,495

2.724
2.202
1.431
2.710
1.911

3.948
I . 377
3.633.
4.016

6. 145
I .452
2.40.1
3.421
7.283
4.654
1 .565
2.319

67,858

leb.
10

2.137
5.327
2.869
1 .894
2,512

2.670
2.252:
1.429
2.774
1.893

3.9.18
1.371
3.603
4,011

6, 158
1 ,419
2,330
.1.418
7.256
4.757!
1.5821
2,294

leb.
17

2, I 59
5.326
2.868
1 ,904
2,536

2.648,
2,369
1.418
2,774:
I , 896

3,965
I ,328
3.647
4,049

6, I 50
1.421
2.348
3.460
7.258
4,751
I , 598
2,382

leb. Mar.
24 .1

2,177
5,345
2,797
I ,905
2,609

2.638
2,401
1.380
2,783
1.886

3.982
1.312
3.622
4,074

6,1.16
I ,414
2,384
3,463
7,242
4,668
I .636
2.400

Mar.
10

Mar.
17

2,216
5,268
2,886
1,940
2,617

2.672
2,406
1.401
2.7H2
1.899

3.910
1,301
3,666
4,144

6,227
1,377
2.298
3.504,

2.285 2.297
5.374 5.310
2,892 2.908
1.935
2.627

2,669
2,4431
I ,414
2,801
I ,886

1.966
2,691

2.659
2,478
1 ,379
2,816
I ,919

Mar.
24

2.324
5,181
2,859
I .979
2.686.

3,897 3,886
1,277 1,318
3.690 3.735
4.114 4.174

67.894! 68,255. 68,254

7.206
4,7.12
1 ,595
2.416

6.187
I . 369
2,158
3.515
7,169
4.7.1.1
1 .659
2,458

6,248
1,375
2.180
3.535
7.190
4,758
1 ,570
2,512

2.600
2,471
I . 369
2.8231

1 .907

3,890
1.300
3,7.13
4,135

6.273-
1.412
2.075'
3,547
7.2011
4,672
1 .570
2.520

Mar.
31

2.316
5.177
2.838
I .971
2.700

68.904 68.527 68,312

2,561
2,482
I .183
2.813
1.889

3.894
1.318
.1.702
4.209

6,278
1,355
2.019
3,580
7,207
4,748
I . 525
2.545

81,025 80,918 80,017 80.260 80,306 80,715 80,760 81,068 81.188 81,794 81.419 81,162

Industry

Durable gooos manufacturing:
Primary metals
Machinery
Transportation equipment
Other fabricated metal products. . .
Other durabie goods

Nondurable goods manufacturing:
Food, liquor, and tobacco
Textiles, apparel, and leather
Petroleum refining
Chemicals and rubber
Other nondurable goods

Mining, including crude petroleum
and natural gas

Trade: Commodity dealers
Other wholesale
Retail

1 ransportalion, communication, &
other public utilities:
Transportation
Communication
Other public utilities

Construction
Service
All other domestic loans
Bankers1 acceptances
foreign commercial & industrial loans.
Total classified loans

Wednesday

Apr.

2.306
5,230i
2,742
I ,954
2,704

Apr.
14

2,302
5,275
2,724
2,004
2,674

Apr.
21

2.548
2,497
I . 160
2,795!
I.858:

2.4H7

1 ,862

I

Apr.
28

2
5
2
2
2

, 299
,355
.674
.030
,710

2,317
5,290
2,631
2,018
2,704

2.545
2,479
I , 1 56
2,826]
I , 863

3,840' 3.809 3.825
1.322 1.297 1,234
3,744 3,765 3.768
4,292 4,296 4,276

6,135
1,359
2,004
3,621
7.305
4.656
I . 540
2.471

7,337
4,751
1 ,500
2,482

6,135|
1,3961
1,9621 2,030
3,662 3.700

6,061
I ,439

7.399
4.766
1,448
2,459

I 68^083. 68^212 68'342

Total commercial & industrial loans

2,494
2,445
1,182
2,823
I .844

3,820
1,197
3,768
4.262

,067
,422
,996
,650
,4.12
,809
,453
,530
,154

May
5

2,315!
5.302'
2.624
2.012
2.740

3.810
1,131
3,839
4 392

6.015
1.356
2.032
3.712
7,474
4.851
1.502
2,476

68.288

May
12

2.295
5.384
2.632
2.024
2.766

2.343
2.513
1,189
2,869
I ,865!

May
19

May
26'

3,789
1,158
3,904
4,261

5,981
1,424
1,981
3,709
7,371'
4,8X2
1,488
2,677
68,505

:>f l a r g e c o m m e r c i a l b a n k s 8 0 , 9 7 6 8 1 , 1 0 1 , 8 1 . 2 5 5 8 1 , 0 7 2 8 1 . 2 9 9 8 1 , 6 2 1 8 1 , 7 1 5

I

2,309
5,353
2,616
2,02.1
2,747

2.383'
2,494
I.181
2,827
1 ,850

3,801
1 , 159
3,909.
4,42.1

6,026
I ,463
1,953
3,751
7,409
4,874
1,413
2,660

68,624

2.320
5.299
2.626
2.019
2.741

2,317
2.474
1,181
2,766
1,852

3,821
1,132
3.868
4.400

6.066
1.441
1,9611
3,767!
7,38O:
4,774
1,355
2.698

68,258

June
2

June
9

2,314
5,28.1
2,610
2,042
2,743

2,324
2.521
1,169
2.742
1,863

.1.798
I . I 76
3,912
4,406

6,055
I ,448
2,076
3,775
7,431
4,789
1,356
2,750

68 583

June
16

2,360
5.260
2.636
2.049
2,773

2.25.1
2,516
I,168:

2,776
1,848

3,776
I . 160
3.879i
4,291

5,919
1 .421
2,0491
3.7961

7.492.
4,800'
I , 326
2,67()i

69,218

2.417
5,428
2.732
2,124
2,«46

2,307
2.587
1,161
2.813
1.866

3,816
1,177
3.944
4,416

5,949
I .481
2,073
3,841
7,538
4,895
1.248
2,725

69,384

June
23

2.370
5,328
2.715
2,122
2,805

2,362
2,568
1,143
2,786
1,88.1

3.827
1.166
3,927
4,484

5,953
I ,514
2,128
3,832
7,592
4,898
I , 170
2,674

69,247

June
30

2.291
5.211
2.739
2,105
2.812

2.395
597
122
846
858

3,620
I ,144
3,909
4,381

5,970
1.5.19
2.201
3,6.14
7,585
5,044
1 , 136
2.647

68,786

81 ,370: 81 ,70.1 81,292 82.5S6 82,338:82,156
' I I

lor Non: see facing page.
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(In millions of dollars)

Wednesday

Industry

Durable goods manufacturing:
Primary metals
Machinery
Transportation equipment
Other fabricated metal products. . .
Other durable goods

Nondurable goods manufacturing:
l;ood, liquor, and tobacco
Textiles, upparcl, and leather
Petroleum refining
Chemicals and rubber
Other nondurable goods

Mining, including crude petroleum
and natural gas

Trade: Commodity dealers
Other wholesale
Retail

Transportation, communication, &
other public utilities:
Transportation
Communication
Other public utilities

Construction
Services
All other domestic loans
Hankers1 acceptances
I'oreign commercial & industrial loans
Total classified loans

July
7

2.27K!
5,346
2,717
2.097
2.822

2,407
2,621
1,1.19
2. 869
1,841

3,7.16i
1 ,204
.1,948
4,.17')

July
14

2,258,
5.380
2.712
2.102
2,854

2,370
2,608
1,124
2,826
1,850

3,757
1,154
3.967
4,390

July
21

2,242
5,265
2,710
2,092
2,838

400
610
106

.826
,8421

5.904
I ,620
2,311
3,663
7,619
5,095
I .106
2,730

69,452

5,902
I .624
2,323

July
28

2,199
5,196
2,642
2,063
2,830,

2.37H
2,64.1

.726;
,178'
,963
,392

3,771
1 . I 56
3.970
4,365

Aug.
4

2,182,
5,198
2,666
2,077
2,835

2,393
2,659
1,084
2,749
1 ,846

128
961

4,46(1

5,867| 5,860 5.712
1.579 I.5361 1,606

.339 2.341 2,4.16

Total commercial and industrial loans. 82,461

7,610
5,091
I ,0X1
2.685

69,134

3,683 3,685
7,625 7,585
5,076 5,066
I,047i 1.042
2,705 2,678

69.111 68,751

3,647
7,592
5,042
I ,075
2,729

68.773

Aug.
II

2 140
5.191
2,655
2,117
2,812

2.370
2 684
1 074
2,712
1,863

3.737
1,118
3,972
4,407

Aug.
18

2.136
5,210
2,641
2,089
2,819

2,425
2,723
1.065
2.706
1.860

3.746
I,l58i
4.023
4,408

5 683 5.658
I 598 I,555
2,373 2,339

82,204 81,849 81,488 81,528

3,656:
7,610
5,021
1,069
2,737

68 599

3,656
7,606
5,106
1,524
2,958

69,411

Aug.
25

2,132
5,104
2,628
2,055
2,81')

2,481
2,710
1,068
2,701
I ,857

I
3,752
1,197
4,096
4,385

5,658
1,531
2,3241
3,697
7,580
5.185
1 .554
3,045

Sept.
1

2.157
5,075
2.644
2.035
2,810

2.509
2,739
1.121
2,697
1,859

3,762
1,242
4.219
4, .129

5,643
1,558
2,405
3,(>91
7,6(W
5,262
l,537|
3,034!

Sept.

2,149
5,092
2,650
2,043
2,833

2,57O|
2,697
1,104
2,666
1,859

3,762
I ,256
4,201
4,341

5,608
1,5341
2.403:
3.686
7,5771
5. 328'
1.601
3.012

Sept.
15

69.559 69,936 69,972

81.356 82,248 82,310

Sept.
22

2,212
5,131
2,824
2,086
2,865

2,636
2,694'

127
715
,915

.1,826
I , 290
4.225
4,332

5.62K
I , 538
2,429
3.745
7,609
5,308
1,544
3,055

70,734

2.208
5,101
2,770
2,028
2,839'

1 .926

3,825
1,265
4,264
4,432

5,7O.(
1,584;
2,487
3,753
7.601
5,313
I . 556
2,961

70,756

Sept.
29

2,171
4,980
2,763
1,975
2,823

2,688
2 566
I 118
2,691
1.918

3,824
1,216
4,301
4 462

5,724
I 563
2'550
3 740
7 598
5' 349
1 598
2'971

70,589

82,67lj 82,633, 8.1.560. 83.58') 83,435

Wednesday

Industry

Durable goods manufacturing:
Primary metals
Machinery
Transportation equipment
Other fabricated metal products
Other durable goods

Nondurable goods manufacturing:
I'ood, liquor, and tobacco
Textiles, apparel, and leather
Petroleum refining
Chemicals and rubber
Other nondurable goods

Mining, including crude petroleum
and natural gas

Trade: Commodity dealers
Other wholesale
Retail

Transportation, communication, &
other public utilities:
Transportation
Communication
Other public utilities

Construction
Services
All other domestic loans
Hankers' acceptances
loreign commercial & industrial loans
Total classified loans

Oct.
6

2,170
4,856
2,766
I ,982
2,834

2.697
2,593
I . 131
2,549
1,890

3,845
1,205
4,320
4,490

5,66.1
1 ,464
2,557
.1.731
7,515
5,361
I , 707
2,969
70,295

Oct.
13

2,181
4,842
2,749
1,965.
2,853!

2,684
2,585
1,120
2,562
1.895

Oct.
20

2, 164
4,815
2, 6R4
1.898
2.790

2,735
2,517
I ,167
2.496
I ,871

1,836 3,844
1.234' 1.313
4,325] 4.328
4,478! 4,525

5.647.
1.4.11;

2,5171
3.75'j!
7,535'
5,4231

5,609
1 ,386
2,572
3,783
7,582
5,338

1.7.111 1,714
2.967! 2,973

70,321 70,104

Oct.
27

,
4.728|
2,696
I .882
2,736
2,727
2,476

Nov.
.1

155
512

I ,865

3,858
I , 343
4,350
4,590

2,205!
4,682:
2,691
1.854.
2.721j

2,7.15
2,477
I , 099
2,437
I , 867

3,732
I , 389
4.336
4,613

5,588
I , .164
2,640
3,777
7,590
5,389

Nov.
10

I
2.194
4,659
2 655
I .813
2.711

2.672
2,476
I ,096
2,425
1 ,8.16

3,721
1,438
4,342
4,570

5,578
1.441.
2,770;
3,825!

7,601.
5,3511

5,619
1,401
2,773
3,812
7,630
5 398

1,681 1,722] 1,735
2,949 2,924 2,930

70,056 70,050 69,906

Tolal commercial and industrial loans. 83,194' 83.242 83,063: 83,003 83.091, 82,933

Nov.
17

2, 176
4,568
2.624
1.761
2.6.19

2.755
2.483
1,092
2,385
1,801

3,791
I ,495
4,340
4,524

5,608
I ,374
2,704
3,810
7,674
5,396
I,868.
2,946

Nov.
24

I Dec.

2,055
4,437
2,652
1,718,
2,625

2,832
2,435
I ,083
2,346
1 ,795

3,790
1,511
4,309
4,619

5,668
I,365:
2,681
3,772
7,647
5,416
I.«IO:

2.979

2,077
4,431
2,671
1.731
2,629

2,868
2.426
1 .094
2,30.1
1.804

1.755
I . 566
4,354
4,636

5,615
.348
,752
, 760

7,685.
5,435
I , 898
2,979

69,814' 69,545 69,817

82,854 82.562', 82,875

Dec.
8

2,065
4.460
2.595
1,726
2.596

2.8321

2.432
1,101
2,321
I , 796

5,602
1,3.15
2,705
3,749
7,696
5,421
1 ,980
3,078

69,792

Dec.
15

2.108
4,553
2.707
I . 745
2,574

2,854
2,414
I . 1.121
2.317
I,817'

3,750 3,812
1,652. 1,692
4,.175| 4,397
4,525 4.442

5,670
I .441

.650
,806

7,782
5,513
2,079
3,112

70.617

82,927, 8.1,853 83,674

Dec.
22

2,054
4,467
2,675
1,716
2,550

2,898
2,3.14
I , 160
2,343
1.817

3,836
I ,690
4,429
4,2931

5,608
1 ,276
2,748
3,778
7.845
5.604
2,109
3, I 78
70,408

Dec.
29

2,009
4.380
2,662
1.716
2,495

2,893
2,293
1,174
2,254
1,822

.1,807
1,676
4,43.1
4,122

5,646
1,314
2.726
.1.817
7,874
5,654
2,294
.1,225

70,286

83,770

Non..— Data for sample of about 160 banks reporting changes in their
larger loans; these banks hold about 70 per cent of total commercial and

industrial loans of all weekly reporting member banks and about 60 per
cent of those of all commercial banks.

Monthly figures are averages of figures for Wednesday dates.
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LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS

(Amount1; outstanding; in millions of dollars)

I>ate

1971—Jan. 6.
13.
20.
27.

Keb. 3 .
10.
17.
24.

Mar. 3.
10.
17.
24.
31.

Apr. 7.
14.
21.
28.

June

May 5 .
12.
19.
26 .

2 .
9.

16,
23.
30.

July 7.
14.
21 .
28.

Aug. 4 .
II .
18.
25.

Sept. I .
8.

15.
22.
29.

Oct. 6.
13.
20.
27.

Nov. 3.
10.
17.
24.

Dec. 1 .
8.

15.
22.
29 .

To own subsidiaries, foreicn branches,
holding companies, and other affiliates

Total

• 3 , 1 1 7
3,010
2.956
2,887

3,025
3,004
2,910
2,923

2,90c)
2,860
2,770
2,714
2.858

2.670
2.580
2.621
2,702

2,867
2,774
2,769
2,776

2,X6l
2,7')7
2,752
2,801
3,058

2,815
2,835
2,841
2,8.18

2,803
2.884
2,655
2,764

2,998
2,822
2,818
2,906
2,960

2.HS4
2,879
2.904
2,928

2,880
2,866
2,809
2,845

2,934
2,852
2,744
2,841
2,840

Hy type of loan

To at] others except hanks

By type of loan

Commercial
and

industrial

2,250
2,195
2,171
2,118

2,117
2,116
2.076
2,107

2,010
,998
,933
,911
,«53

,765
. 696
,770
,853

,912
,861
,879
,881

,827
,83K
,807
,877
,931

,794
,838
,865
,835

,878
,965
,772
,829

,849
,823
,X19
,836
,896

, 799
,801
,832
,804

.695
,710
,740
,757

.723
,675
,619
,655
,632

All other

867
815
785
769

908
888
834
816

899
862
837
803

1,005

905
884
851
849

955
913
890
895

I ,034
959
945
924

1,127

1,021
997
976

1,003

925
919
883
935

1,149
999
999

,070
,064

,085
.078
,072
,124

,185
,156
,069
,088

,211
,177
,125
,186
,208

Total

.696

.673

.673

.684

.675

.672
,651
.641

.646
,660
.647
.657
.644

.632

.637

. 663

. 660

.684
,692
,688
,733

,724
,730
,737
,743
,568

,54R
, 569
,559
,564

,604
,610

,601
.605
599

,600
,598

588
,571
,572
.572

,575
,576
,597
,596

,592
,634
,635
,620
.661

Commercial
a nd

industrial

446
429
422
424

432
426
420
407

409
414
418
412
413

417
416
424
417

417
420
410
415

414
419
422
419
436

44K
434
444
435

470
450
468
460

436
438
425
417
421

409
402
393
393

393
391
412
398

400
398
395
387
378

All other

.250
,244
,251
,260

.243
,246
,231
,234

.2,17
,246
.229
,245
.231

215
,221
239
243

,267
,272
,278
,318

,310
,311
.315
324

,132

,100
. 135
,115
,129

,134
.160
.143
,148

165
,167
.174
,183
,177

,179
,169
1179
,179

,182
,185
185

,198

,192
,236
,240
,233
,283

NOTH:.—Amounts sold under repurchase agreement are excluded. Fig-
ures include small amounts sold by banks other than large weekly report-
ing banks.
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FEDERAL RESERVE BANKS AND BRANCHES
Federal Reserve Hank,

branch, or facility
Zip code

Boston . .

New York

Buffalo

Philadelphia

Cleveland

Cincinnati
Pittsburgh

..02106

.10045

....14240

.... 19101

.44101

.45201
..15230

Richmond 23261

Baltimore 21203
Charlotte 28201
Culpeper Communications

Center 2270/

Atlanta

Birmingham
Jacksonville
Nashville
New Orleans
Miami Office

Chicago

Detroit ... .

St. Louis

Little Rock
Louisville
Memphis

Minneapolis

Helena

Kansas City

Denver
Oklahoma Citv ...
Omaha

Dallas

KJ J'a.so
Houston
San Antonio

San Francisco

Los Angeles
Portland
Salt Lake Citv .
Seattle

..30303

.35202
32203

..37203
.70160
UI01

..60690

..48231

63166

.72203
40201
38101

S5480

....59601

..64198

....80217
73125

....68102

..75222

79999
77001

....78295

94120

90051
97208
84110

..98124

Chairman
Deputy Chairman

James S. Duesenbeiry
Louis W. Cabot

Roswcll L. Gilpatric
FJJi.son L. Hazard

Morton Adams

Bayard L. Hngland
John R. Coleman

Albert G. Clay
J. Ward Keener

Graham I-!. Marx
Lawrence L. Walkley

Robert W. Lawson, Jr.
Stuart Shumate

John H. Fetting, Jr.
Charles W. DeBell

John C. Wilson
H. G. Pattillo

E. Stanley Robbins
Henry K. Stanford
John C. Tune, Jr.
Broadus N. Butler

hmerson G. Higdon
William H. Franklin

Peter H. Clark

Frederic M. Peirce
San) Cooper

Roland R. Remind
John G. Beam
William L. Giles

David M. Lilly
Bruce B. Dayton

Warren B. Jones

Robert W. Wagstatl
Willard D. Hosford, Jr.

David R. C. Brown
Joseph H. Williams
Henry Y. Kleinkauf

Chas. F. Jones
Philip (}. Hollman

Allan B, Bowman
Geo. T. Morse, Jr.
Irving A. Mathews

O. Meredith Wilson
S. Alfred Halgren

Leland D. Pratt
John R. Howard
John R. Breckenridge
C. Henry Bacon, Jr.

President
Firsi Vice President

Frank F. Morris
[Carle O. Latham

Alfred Hayes
William F. Trciber

David P. Lastburn
Mark H. Willes

Willis J. Winn
Walter H. MacDonald

Aubrev N. Hellin
Robert P. Black

Monroe Kimhrcl
Kyle K. Fossum

Robert P. Mayo
lirncst T. Baughman

Darryl R. Francis
F.ugcnc A. Leonard

Hruec K. Macl.aury
M. H. Strothman, Jr.

George )I. Clay
John T. Boysen

Philip E. Coldwell
T. W. Plant

liliot J. Swan
A. B. Merrill

Vice President
in charge of branch

A. A. Maclnnes, Jr.

Fred O. Kiel
James H. Campbell

H. Lee Boatwright, III
Jimmie R. Monhollon
J. Gordon Dickerson, Jr.

Dan L. Hendley
Kdward C. Riiiney
Jcllrey J. Wells
George H. Gaffney
W. M. Davis

Daniel M. Doyle

John F. lirecn
Donald L. Henry
Laurence T. Brill

Howard I.. Knous

George C. Rankin
Howard W. Pritz
Robert D. Hamilton

Frederic W. Reed
James L. Cauthen
Carl 11. Moore

Paul W. Cavan
William M. Brown
Arthur L. Price
William R. Sandstrom
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FEDERAL RESERVE BOARD PUBLICATIONS
Available from Publications Services, Division of Administrative Services, Hoard of Governors of the Federal Reserve System,
Washington, D. C. 20551. Where a charge is indicated, remittance should accompany request and be made payable to the order of
the Board of Governors of the Federal Reserve System in a form collectible at par in U.S. currency. (Stamps and coupons not
accepted.)

ANNUAL REPORT

FEDERAL RESERVE BULLETIN. Monthly. $6.00
per annum or $.60 a copy in the United States and
its possessions, Bolivia, Canada, Chile, Colombia,
Costa Rica, Cuba, Dominican Republic, Ecuador,
Guatemala, Haiti, Republic of Honduras, Mexico,
Nicaragua, Panama, Paraguay, Peru, Kl Salvador,
Uruguay, and Venezuela; 10 or more of same
issue sent to one address, $5.00 per annum or $.50
each. Elsewhere, $7.00 per annum or $.70 a copy.

FEDERAL RESERVE CHART BOOK ON FI-
NANCIAL AND BUSINESS STATISTICS. Month-
ly. Annual subscription includes one issue of His-
torical Chart Book. $6.00 per annum or $.60 a copy
in the United States and the countries listed above;
10 or more of same issue sent to one address, $5.00
per annum or $.50 each. Elsewhere, $7.00 per an-
num or $ .70 a copy.

HISTORICAL CHART BOOK. Issued annually in
Sept. Subscription to monthly chart book includes
one issue. $.60 a copy in the United States and
countries listed above; 10 or more sent to one ad-
dress, $.50 each. Elsewhere, $.70 a copy.

THE FEDERAL RESERVE ACT, as amended through
Nov. 5, 1966, with an appendix containing pro-
visions of certain other statutes affecting the Federal
Reserve System. 353 pp. $1.25.

REGULATIONS OF THE BOARD OF GOVER-
NORS OF THE FEDERAL RESERVE SYSTEM.

PUBLISHED INTERPRETATIONS OF THE BOARD
OF GOVERNORS, as of Dec. 31, 1970. $2.50.

FLOW OF FUNDS IN THE UNITED STATES,
1939-53. 1955. 390 pp. $2.75.

DEBITS AND CLEARING STATISTICS AND THEIR
USE. 1959, 144 pp. $1.00 a copy; 10 or more sent
to one address, $.85 each.

SUPPLEMENT TO BANKING AND MONETARY
STATISTICS. Sec. 1. Banks and the Monetary Sys-
tem. 1962. 35 pp. $.35. Sec. 2. Member Banks. 1967.
59 pp. $.50. Sec. 5. Bank Debits. 1966. 36 pp. $.35.
Sec. 6. Bank Income. 1966. 29 pp. $.35. Sec. 9.
Federal Reserve Banks. 1965. 36 pp. $.35. Sec. 10.
Member Bank Reserves and Related Items. 1962.
64 pp. $.50. Sec. 11. Currency. 1963. II pp. $.35.
Sec. 12. Money Rates and Securities Markets. 1966.
182 pp. $.65. Sec. 14. Gold. 1962. 24 pp. $.35.

Sec. 15. International Finance. 1962. 92 pp. $.65.
Sec. 16 (New). Consumer Credit. 1965. 103 pp. $.65.

INDUSTRIAL PRODUCTION—1957-59 BASE.
1962. I72pp. Sl.OOacopy; 10 or more sent to one ad-
dress, $.85 each.

BANK MERGERS & THE REGULATORY AGEN-
CIES: APPLICATION OF THE BANK MERGER
ACT OF 1960. 1964. 260 pp. $1.00 a copy, 10 or
more sent to one address, $.85 each.

BANKING MARKET STRUCTURE & PERFORM-
ANCE IN METROPOLITAN AREAS: A STATIS-
TICAL STUDY OF FACTORS AFFECTING
RATES ON BANK LOANS. 1965. 73 pp. $.50 a
copy; 10 or more sent to one address, $.40 each.

THE PERFORMANCE OF BANK HOLDING COM-
PANIES. 1967. 29 pp. $.25 a copy; 10 or more sent
to one address, $.20 each.

FARM DEBT. Data from the 1960 Sample Survey of
Agriculture. 1964. 221 pp. $1.00 a copy; 10 or more
sent to one address, $.85 each.

MERCHANT AND DEALER CREDIT IN AGRICUL-
TURE. 1966. 109 pp. $1.00 a copy; 10 or more sent
to one address, $.85 each.

T H E F E D E R A L F U N D S M A R K E T . 1 9 5 9 . I l l p p .
$1.00 a copy; 10 or more sent to one address, $.85
each.

TRADING IN FEDERAL FUNDS. 1965. 116 pp.
$1.00 a copy; 10 or more sent to one address, $.85
each.

U.S. TREASURY ADVANCE REFUNDING, JUNE
1960-JULY 1964. 1966. 65 pp. $.50 a copy; 10 or
more sent to one address, $.40 each.

BANK CREDIT-CARD AND CHECK-CREDIT
PLANS. 1968. 102 pp. $1.00 a copy; 10 or more sent
to one address, $.85 each.

INTEREST RATE EXPECTATIONS: TESTS ON
YIELD SPREADS AMONG SHORT-TERM GOV-
ERNMENT SECURITIES. 1968. 83 pp. $.50 a
copy; 10 or more sent to one address, $.40 each.

SURVEY OF FINANCIAL CHARACTERISTICS OF
CONSUMERS. 1966. 166 pp. $1.00 a copy; 10 or
more sent to one address, $.85 each.

SURVEY OF CHANGES IN FAMILY FINANCES.
1968. 321 pp. $1.00 a copy; 10 or more sent to one
address, $.85 each.
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REPORT OF THE JOINT TREASURY-FEDERAL
RESERVE STUDY OF THE U.S. GOVERNMENT
SECURITIES MARKET. 1969. 48 pp. $.25 a copy;
10 or more sent to one address, $.20.

JOINT TREASURY-FEDERAL RESERVE STUDY
OF THE GOVERNMENT SECURITIES MARKET
—STAFF STUDIES:
Part 1 (papers by Cooper, Bernard, and Scherer).
1970. 86 pp. $.50 a copy; l() or more sent to one ad-
dress, $.40 each.
Part 2 (papers by Ettin, Pcskin, and Ahcarn and
Pcskin). 1971. 153 pp. $ 1.00 a copy; 10 or more sent
to one address. $.85 each.

(Single copies, in mimeographed or similar form,
available upon request from limited supply of staff
papers other than those in Parts 1 and 2. See p. 48 of
main report for a list of such papers.)

OPEN MARKET POLICIES AND OPERATING
PROCEDURES—STAFF STUDIES (papers by
Axilrod, Davis, Andersen, Kurckcn et al.. Pierce,
Friedman, and Poole). 1971. 218 pp. S2.CX) a copy;
10 or more sent to one address, $ 1.75 each.

REAPPRAISAL OF THE FEDERAL RESERVE
DISCOUNT MECHANISM:
Vol. 1 (papers by Steering Committee, Shull, An-
derson, andGarvy). 1971. 276 pp.
Vol. 2 (papers by Boulding, Chandler, Jones,
Ormsby, Modigliani, Alperstein, Melichar, and
Melichar and Doll). 1971. 173 pp. Price of each
volume, $3.00 a copy; 10 or more sent to one address,
$2.50 each.

Single copies, in mimeographed or similar form,
available upon request from limited supply of the
following papers relating to the Discount Study:

RESERVE ADJUSTMENTS OF THE EIGHT MA-
JOR NEW YORK CITY BANKS DURING 1966.
1968.29 pp.

DISCOUNT POLICY AND BANK SUPERVI-
SION. 1968.72pp.

ACADEMIC VIEWS ON IMPROVING THE FED-
ERAL RESERVE DISCOUNT MECHANISM.
1970. 172 pp.

STAFF ECONOMIC STUDIES
Studies and papers on economic and financial subjects
that are of general interest in the field of economic
research.

Summaries only printed in the Bulletin.

(Single copies of full text available, in mimeographed
form, upon request from limited supply.)

MEASURES OF INDUSTRIAL PRODUCTION AND
FINAL DEMAND, by Clayton Gehman and Cor-
nelia Motheral. Jan. 1967. 57 pp.

OPTIMAL CHOICE OF MONETARY POLICY IN-
STRUMENTS IN A SIMPLE STOCHASTIC
MACRO MODEL, by William Poole. Sept. 1970. 20
pp.

UNCERTAINTY AND STABILIZATION POLICIES
FOR A NONLINEAR MACROECONOMIC
MODEL, by Franklin R. Shupp. Dec. 1970. 23 pp.

OPERATING POLICIES OF BANK HOLDING
COMPANIES—PART 1, by Robert J. Lawrence.
Apr. 1971, 82 pp.

THE RELATIVE IMPORTANCE OF MONETARY
AND FISCAL VARIABLES IN DETERMINING
PRICE LEVEL MOVEMENTS: A NOTE, by Peter
S. Rose and Lacy H. Hunt II. June 1971. 7 pp.

ESTIMATION OF THE INVESTMENT AND PRICE
EQUATIONS OF A MACROECONOMETRIC
MODEL, by Robert J. Shiller. June 1971. 65 pp.

ADJUSTMENT AND DISEQUILIBRIUM COSTS
AND THE ESTIMATED BRAINARD-TOBIN
MODEL, by Joseph Uisignano. July 1971. 108 pp.

A TEST OF THE "EXPECTATIONS HYPOTHESIS"
USING DIRECTLY OBSERVED WAGE AND
PRICE EXPECTATIONS, by Stephen J. Turnovsky
and Michael L. Wachter. Aug. 1971. 25 pp.

MORTGAGE REPAYMENTS AS A SOURCE OF
LOANABLE FUNDS, by Robert Moore Fisher.
Aug. 1971. 43 pp.

THE USE OF INTEREST RATE POLICIES AS A
STIMULUS TO ECONOMIC GROWTH, by Robert
F. Emery. Sept. 1971. 37 pp.

PRIVATE HOUSING COMPLETIONS—A NEW
DIMENSION IN CONSTRUCTION STATISTICS,
by Bernard N. Frccdman. Jan. 1972. 20 pp.

POLICY VARIABLES, UNEMPLOYMENT AND
PRICE LEVEL CHANGES, by Peter S. Rose and
LacyH. Hunt I I . Jan. 1972. 11pp.

OPTIMAL DISTRIBUTED LAG RESPONSES AND
EXPECTATIONS, by Roger Craine. Feb. 1972. 9 pp.

THE EFFECT OF HOLDING COMPANY ACQUISI-
TIONS ON BANK PERFORMANCE, by Samuel
H. Talley. Feb. 1972. 25 pp.

INTERNATIONAL MONEY MARKETS AND FLEX-
IBLE EXCHANGE RATES, by Stanley W. Black.
Mar. 1972. 2 pp.

REPRINTS

Printed in full in the Bulletin.

(Reprints available as shown in following list.)

ADJUSTMENT FOR SEASONAL VARIATION. June
1941. 11 pp.
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SEASONAL FACTORS AFFECTING BANK RE-
SERVES. Feb. 1958. 12 pp.

LIQUIDITY AND PUBLIC POLICY, Staff Paper by
Stephen H. Axilrod. Oct. 1961. 17 pp.

SEASONALLY ADJUSTED SERIES FOR BANK
CREDIT. July 1%2. 6 pp.

INTEREST RATES AND MONETARY POLICY,
Staff Paper by Stephen Axilrod. Sept. 1962. 28 pp.

MEASURES OF MEMBER BANK RESERVES.
July 1963. 14 pp.

CHANGES IN BANKING STRUCTURE, 1953-62.
Sept. 1963. 8 pp.

REVISION OF BANK DEBITS AND DEPOSIT
TURNOVER SERIES. Mar. 1965. 4 pp.

TIME DEPOSITS IN MONETARY ANALYSIS, Staff
Economic Study by Lyle E. Gramley and Samuel B.
Chase, Jr. Oct. 1965. 25 pp.

RESEARCH ON BANKING STRUCTURE AND
PERFORMANCE, Staff Economic Study by Tynan
Smith. Apr. 1966. 1 I pp.

COMMERCIAL BANK LIQUIDITY, Staff Economic
Study by James Pierce. Aug. 1966. 9 pp.

A REVISED INDEX OF MANUFACTURING CA-
PACITY, Staff Economic Study by Frank de Lccuw
with Frank E. Hopkins and Michael D. Sherman.
Nov. 1966. I 1 pp.

THE ROLE OF FINANCIAL INTERMEDIARIES IN
U.S. CAPITAL MARKETS, Staff Economic Study
by Daniel H. Brill with Ann P. Ulrcy. Jan. 1967.
14 pp.

REVISED SERIES ON COMMERCIAL AND IN-
DUSTRIAL LOANS BY INDUSTRY. Feb. 1967.
2 pp.

AUTO LOAN CHARACTERISTICS AT MAJOR
SALES FINANCE COMPANIES. Feb. 1967. 5 pp.

SURVEY OF FINANCE COMPANIES, MID-1965.
Apr. 1967. 26 pp.

EVIDENCE ON CONCENTRATION IN BANKING
MARKETS AND INTEREST RATES, Staff Eco-
nomic Study by Almarin Phillips. June 1967. 11 pp.

NEW BENCHMARK PRODUCTION MEASURES,
1958 AND 1963. June 1967. 4 pp.

THE PUBLIC INFORMATION ACT—ITS EFFECT
ON MEMBER BANKS. July 1967.6 pp.

INTEREST COST EFFECTS OF COMMERCIAL
BANK UNDERWRITING OF MUNICIPAL REVE-
NUE BONDS. Aug. 1967. 16 pp.

THE FEDERAL RESERVE-MIT ECONOMETRIC
MODEL, Staff Economic Study by Frank de Lecuw
and Edward Gramlich. Jan. 1968. 30 pp.

U.S. INTERNATIONAL TRANSACTIONS:TRENDS
IN 1960-67. Apr. 1968. 23 pp.

MONETARY RESTRAINT AND BORROWING AND
CAPITAL SPENDING BY LARGE STATE AND
LOCAL GOVERNMENTS IN 1966. July 1968.
30 pp.

FEDERAL FISCAL POLICY IN THE 1960's. Sept.
1968. 18 pp.

BUSINESS FINANCING BY BUSINESS FINANCE
COMPANIES. Oct. 1968. 13 pp.

MANUFACTURING CAPACITY: A COMPARISON
OF TWO SOURCES OF INFORMATION, Staff
Economic Study byJared J. En/ler. Nov. 1968. 5 pp.

MONETARY RESTRAINT, BORROWING, AND
CAPITAL SPENDING BY SMALL LOCAL GOV-
ERNMENTS AND STATE COLLEGES IN 1966.
Dec. 1968. 30 pp.

REVISION OF CONSUMER CREDIT STATISTICS.
Dec. 1968. 21 pp.

HOUSING PRODUCTION AND FINANCE. Mar.
1969. 7 pp.

OUR PROBLEM OF INFLATION. June 1969. 15 pp.

THE CHANNELS OF MONETARY POLICY, Staff
Economic Study by Frank de Lccuw and Hdward
Gramlich. June 1969. 20 pp.

REVISION OF WEEKLY SERIES FOR COMMER-
CIAL BANKS. Aug. 1969. 5 pp.

EURO-DOLLARS: A CHANGING MARKET. Oct.
1969. 20 pp.

RECENT CHANGES IN STRUCTURE OF COM-
MERCIAL BANKING. Mar. 1970. 16 pp.

SDR's IN FEDERAL RESERVE OPERATIONS
AND STATISTICS. May 1970. 4 pp.

INFLATION IN WESTERN EUROPE AND JAPAN.
Oct. 1970. 13 pp.

MEASURES OF SECURITY CREDIT. Dec. 1970.
11pp.

MONETARY AGGREGATES AND MONEY MAR-
KET CONDITIONS IN OPEN MARKET POLICY.
Feb. 1971. 26 pp.

BANK FINANCING OF MOBILE HOMES. Mar. 1971.
4 pp.

RESPONSE OF STATE AND LOCAL GOVERN-
MENTS TO VARYING CREDIT CONDITIONS.
Mar. 1971.24 pp.
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CHANGES IN BANK LENDING PRACTICES, 1970.
Apr. 1971. 5 pp.

U.S. BALANCE OF PAYMENTS AND INVEST-
MENT POSITION. Apr. I971. 14 pp.

INTEREST RATES, CREDIT FLOWS, AND MONE-
TARY AGGREGATES SINCE 1964. June 1971.
16 pp.

TWO KEY ISSUES OF MONETARY POLICY. June
1971. 4 pp.

SURVEY OF DEMAND DEPOSIT OWNERSHIP.
June 1971. 12 pp.

BANK RATES ON BUSINESS LOANS—REVISED
SERIES. June 1971. 10 pp.

INDUSTRIAL PRODUCTION—REVISED AND
NEW MEASURES. July 1971. 26 pp.

BANKING AND MONETARY STATISTICS, 1970.
Selected series of banking and monetary statistics for
1970 only. Feb.. Mar., and July 1971. 19 pp.

REVISED MEASURES OF MANUFACTURING
CAPACITY UTILIZATION. Oct. 1971. 3 pp.

REVISION OF THE MONEY STOCK. Nov. 1971.
14 pp.

BALANCE OF PAYMENTS PROGRAM: REVISED
GUIDELINES FOR BANKS AND NONBANK
FINANCIAL INSTITUTIONS. Nov. 1971. 11 pp.

REVISION OF BANK CREDIT SERIES. Dec. 1971.
5 pp.

PLANNED AND ACTUAL LONG-TERM BORROW-
ING BY STATE & LOCAL GOVERNMENTS.
Dec. 1971. II pp.

CHANGES IN TIME AND SAVINGS DEPOSITS,
JULY-OCTOBER 1971. Jan. 1972. 14 pp.

FINANCIAL DEVELOPMENTS JN THE FOURTH
QUARTER OF 1971. Feb. 1972. 9 pp.

ASSETS AND LIABILITIES OF FOREIGN
BRANCHES OF U.S. BANKS. Feb. 1972. 16 pp.

TREASURY-FEDERAL RESERVE FOREIGN EX-
CHANGE OPERATIONS. Mar. 1972. 29 pp.

WAYS TO MODERATE FLUCTUATIONS IN THE
CONSTRUCTION OF HOUSING. Mar. 1972.
II pp.
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INDEX TO STATISTICAL TABLES
(For list of tables published periodically, but not monthly, see page A-3)
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I

Acceptances, bankers', 14, 33, 35
Agricultural loans of commercial banks, 24, 26, 102
Arbitrage. 95
Assets and liabilities (See also Foreigners):

Banks, by classes, 20, 24, 25, 26, 39, 102
Banks and the monetary system, 19
Corporate, current, 51
Federal Reserve Hanks, 12

Automobiles:
Consumer instalment credit, 56, 57, 58
Production index, 60, 61

Bank credit proxy, 18
Bankers' balances, 25, 28, 104

(.S^aLto Foreigners, claims on, and liabilities to)
Banking and monetary statistics for 1971,98-110
Banks and the monetary system, 19
Hanks for cooperatives, 40
Bonds (See also U.S. Oovt. securities):

New issues, 47, 48, 49
Yields and prices. 36, 37

Branch banks:
Assets of foreign branches of U.S. banks, XX
Liabilities of U.S. banks to foreign branches, 30, 90, 106

Brokerage balances, 87
Business expenditures on new plant and equipment, 51
Business indexes, 64
Business loans (See Commercial and industrial loans)

Capacity utilization, 64
Capital accounts:

Hanks, by classes, 20,25,30, 106
Federal Reserve Banks, 12

Central banks, 94,96
Certificates of deposit, 30, 106
Coins, circulation, 16
Commercial and industrial loans:

Commercial banks, 24,33, 107, 110
Weekly reporting banks, 26, 31, 102

Commercial banks:
Assets and liabilities, 20, 24, 25, 26, 102
Consumer loans held, by type, 57
Deposits at, for payment of personal loans, 32
Loans sold outright, 3.3, 110
Number, by classes, 20
Real estate mortgages held, by type, 52

Commercial paper, 33, 35
Condition statements (See Assets and liabilities)
Construction, 64, 65
Consumer credit:

Instalment credit, 56, 57, 58, 59
Noninstalment credit, by holder. 57

Consumer price indexes, 64, 68
Consumption expenditures, 70, 71
Corporations:

Sales, profits, taxes, and dividends, 50, 51
Security issues, 48, 49
Security yields and prices, 36, 37

Cost of living (See Consumer price indexes)
Currency and coin, 5, 10, 25, 99
Currency in circulation, 5, 16, 17, 99
Customer credit, stock market, 38

Debits to deposit accounts, 15
Debt (See specific types of debt or securities)

Demand deposits:
Adjusted, hanks and the monetary system, 19
Adjusted, commercial banks, 15, 18, 25
Banks, by classes, 11, 20, 25, 29, 39, 105
Ownership by individuals, partnerships, and

corporations, 32
Subject to reserve requirements, 18
Turnover, 15

Deposits (See also specific types of deposits):
Accumulated at commercial banks for payment of personal

loans, 32
Adjusted, and currency, 19
Hanks, by classes, 11, 20, 25, 29, 39, 105
Furo-dollars, 90
Federal Reserve Banks. 12, 90
Postal savings, 19, 25
Subject to reserve requirements, 18

Discount rates (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 50, 51
Dollar assets, foreign, 77, 83

Karnings and hours, manufacturing industries. 67
F.mploynicnl, 64, 66,67
I airo-dollar deposits in foreign brunches of U.S. banks. 90

Farm mortgage loans, 52, 53
Federal agency obligations, 12, 13, 14, 15
Federal finance:

Cash transactions, 42
Receipts and expenditures, 43
Treasury operating balance, 42

Federal funds, 8, 24, 26, 30, 35, 102, 106
Federal home loan banks, 40,41, 53
Federal Housing Administration, 52, 53, 54, 55
Federal intermediate credit hanks, 40, 41
Federal land banks, 40, 41
Federal National Mortgage Assn., 40, 41, 55
Federal Reserve Banks:

Condition statement, 12
U.S. Govt. securities held, 4, 12, 15,44,45,98

Federal Reserve credit, 4, 6, 12, 15,98, 100
Federal Reserve notes, 12, 16
Federally sponsored credit agencies, 40, 41
Finance companies:

Loans. 26, 56, 57, 59
Paper, 33, 35

Financial institutions, loans to, 24,26, 102
Float, 4, 98
Flow of funds, 72
Foreign:

Currency operations, 12, 14, 77, 83
Deposits in U.S. banks, 5, 12, 19,25,29,90,99, 105
Exchange rales, 93
Trade.75

Foreigners:
Claims on. 84,85. >H). 91, 92
Liabilities to, 30, 78,79, 81,82, 83, 90, 91. 92, 106

Cold:
Certificates, 12. 13, 16
l-:armarked,90
Net purchases by U.S., 76
Production, 97
Reserves of central banks and govts.. 96
Stock, 4, 19,77,98



A 121

Government National Mortgage Association, 55
Gross national product, 70, 71

67Hours and earnings, manufacturing industries, 6
Housing permits, 64
Housing starts, 65

Income, national and personal, 70, 71
Industrial production index, 60-63, 64
Instalment loans, 56, 57, 58, 59
Insurance companies, 39, 44, 45, 53
Insured commerciul hanks, 22, 24, 32
Interbank deposits, II, 20, 25
Interest rates:

business Joans hv banks, 34
Federal Reserve Hanks, 9
Foreign countries, 94. 95
Money market rales. 35
Mortgage yields, 55
Prime rate', commercial banks, 34
Time and savings deposits, maximum rates, 11
Yields, bond and Mock. 36

International capital transactions of the l.'.S.. 7K <)2
International institutions. 76. 77. 94. %
Inventories, 70
Investment companies, issues and assets, 49
Investments (See also specific types of investments):

Hanks, by classes, 20, 24,'27, 2«, 39, 103, 104
Commercial banks. 18
Federal Reserve Ranks, 12, 15
Life insurance companies, 39
Savings and loan assns., 40

Labor force, 66
Loans (See also specific types of loans):

Hanks, by classes, 20. 24, 26. 27, 39. 102, 103
Commercial hanks, 18, 20. 24. 26, 27, 31. 33, 34, 102.

103, 107, 110
Federal Reserve Banks, 4, 6, 9. 12. 13. 15,98. 100
Insurance companies, 39, 53
Insured or guaranteed by U.S.. 52. 53, 54, 55
Savings and loan assns.. 40, 53

Manufacturers:
Capacity utilization, 64
Production index, 61. 64

Margin requirements. 10
Member banks:

.'Wets and liabilities, by classes. 20. 24
Borrowings at Reserve Banks. 6, 12. 100
Deposits, by classes, 11
Number, by classes, 20
Reserve position, basic, 8
Reserve requirements, 10
Reserves and related items, 4, 18, 98

Mining, production index, 61, 64
Mobile home shipments, 65
Money rates (See Interest rates)
Money stock and related data, 17, 19
Mortgages (Sec Real estate loans and Residential mortgage

loans)
Mutual funds (See Investment companies)
Mutual savings banks, 19,29,39,44,45,52, 105

National banks, 22, 32
National income, 70, 71
National security expenditures, 43, 70
Nonmembcr banks, 22, 24, 25, 32

Open market transactions, 14

Payrolls, manufacturing index, 64
Personal income, 71
Postal savings, 19, 25
Prices:

Consumer and wholesale commodity, 64, 68
Security, 37

Prime rate, commercial banks, 34
Production. 60-63, 64
Profits, corporate, 50, 51

Real estate loans:
Banks, by classes, 24, 27,39, 52, 103
Delinquency rates on home mortgages, 54
Mortgage yields, 55
Type of holder and property mortgaged, 52, 53, 54, 55

Reserve position, basic, member banks, 8
Reserve requirements, member banks, 10
Reserves:

Central banks and govts.. 96
Commercial banks, 25, 28, 30, 104, 106
Federal Reserve Banks, 12
Member banks. 5, 6,11.18, 25. 99, 100
U.S. reserve assets, 77

Residential mortgage loans, 37. 52, 53, 54
Retail credit, 56
Retail sales, 64

Saving:
Flow of funds scries, 72
National income series, 71

Savings and loan assns., 40,45, 53
Savings deposits (.SVcTime deposits)
Savings institutions, principal assets, 39, 40
Securities (See also U.S. (iovt. securities):

Federally sponsored agencies, 40, 41
International transactions, 86, 87
New issues, 47, 48, 49

Silver coin and silver certificates, 16
Special Drawing Rights. 4, 12, 13, 19, 74. 77
State and local govts.:

Deposits, 25. 29, 105
Holdings of U.S. Govt. securities, 44, 45
New security issues, 47, 48
Ownership of securities of, 24, 28, 39, 104
Yields and prices of securities, 36, 37

State member banks, 22, 32
Stock market credit, 3X
Stocks:

New issues, 48, 49
Yields and prices, 36, 37

Tax receipts, Federal, 43
Time deposits, II, 18, 19,20,25.29, 105
Treasury cash, Treasury currency, 4, 5. 16, 19. 98, 99
Treasury deposits, 5, 12.42.99
Treasury operating balance, 42

Unemployment, 66
U.S. balance of payments, 74
U.S. Gtivt. balances:

Commercial bank holdings, 25, 29, 105
Consolidated condition statement, 19
Member bank holdings, 18
Treasury deposits at Reserve Hanks, 5, 12,42, 99

U.S. Govt. securities:
Bank holdings, 19, 20, 24, 27, 39,44,45, 103
Dealer transactions, positions, and financing, 46
Federal Reserve Bank holdings, 4. 12, 15,44,45,98
Foreign and international holdings. 12, 83, 86. 90
International transactions. 83, 86
New issues, gross proceeds. 48
Open market transactions, 14
Outstanding, by type of security, 44, 4^>. 47
Ownership of, 44, 45
Yields and prices, 36. 37

United States notes, 16
Utilities, prcxluction index, 61, 63, 64

Veterans Administration, 52, 53, 54, 55

Weekly reporting banks, 26, 102

Yields (Sec Interest rates)
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