NOVEMBER 1977

FEDERAL RESERVE

BULLETIN

Domestic Financial Developments in the Third Quarter of 1977

Changes in Time and Savings Deposits, April-July 1977



A copy of the Federal Reserve Boa rerin s sent to cach member bank without charge; member banks desoing
additional copics may secure them at a special $10.00 annual rate. The regular subscription price in the
United States and its possessions, and in Bolivia, Canada, Chile, Colombia, Costa Rica, Cuba, Dominican
Republic, Ecuador, Guatemala, Haiti, Republic of Honduras, Mexico, Nicaragua, Panania, Pataguay, Peru.,
El Salvador, Uruguay, and Venezuela is $20.00 per annum or $2.00 per copy: elsewhere, $24.00 per annum
or $2.50 per copy. Group subscriptions in the United States tor 10 or more copies (o one address, $1.75
per copy per month, or $18.00 for 12 mnonths

The Burresin may be obtained from the Division of Administrative Services, Bouard of Governors ot the
Federal Reserve System, Washington, D.C. 20551, and remittance should be made payable to the order
of the Board of Governors of the Federal Reserve System in o form collectible at par in ULS. currency.
(Stanps and coupons are not aceepted.)




NUMBER [! O VOLUME 63 O NOVEMBER 1977

FEDERAL RESERVE

BULLETIN

Board of Governors of the Federal Reserve System

Washington, D.C.

PUBLICATIONS COMMITTEL

Stephen H. Axilrod 3 Joseph R. Coynce 01 John M. Denkler 1 Janet O. Hart
John D. Hawke, Jr. 0 James I.. Kichline 11 EEdwin M. Truman

Richard H. Puckett, Stail Director

The Federal Reserve BULLETIN is issued monthly under the direction of the stafl publications committee. This
committee is responsible for opinions expressed except in official statements and signed articles. Direction for
the art work is provided by Mack R. Rowe. Editorial support is furnished by the Fceonomic Editing Unit headed
by Elizabeth B. Sctic.



Table of Contents

965

973

984

986

Domestic FinaxciaL Dreveroe-
MENTS IN THE THIRD QUARTER OF
1977

The quarterly report to the Joint
Economic Committee of the U.S.
Congress, which highlights develop-
ments in domestic financial markets
during the summer and carly fall,
points out that total borrowing by
nonfinancial scctors in domestic
credit markets expanded substantially
further during the quarter.

CHANGES IN TIME AND SAVINGS
DEPOsITS AT COMMIRCIAL BANKS,
APRI1 -JULY 1977

In the most recent survey period,
total time and savings deposits at all
insured commercial banks incrcased
necarly $14 billion, compared with less
than $12 billion in thc preceding 3
months, as a pick-up in time deposit
growth more than offset a slowdown
in savings deposit growth.

STATEMENTS TO CONGRESS

Henry C. Wallich, Member of the
Board of Governors, discusses U.S.
international transactions and the
trade and current-account deficits of
the United States before the Commit-
tcc on Ways and Means, U.S. House
of Representatives, November 3,
1977.

Arthur F. Burns, Chairman of the
Board of Governors, reports on the
condition of the national ¢cconomy
and the course of monctary policy be-
fore the Committece on Banking,
Housing and Urban Affairs, Novem-
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ber 9, 1977. Chairman Burns pointed
out the target ranges for growth in
the monctary aggregates that were
decided at the FOMC meeting held
on October [8. The ranges for the
period extending from the third quar-
ter of this year to the third quarter
of 1978 were: 4 to 6% per cent for
M-1, as previously specified at the
July mecting; 6%2 to 9 per cent for
M-2; and 8 to 10%: per cent for M-3.

RECORD OF POLICY ACTIONS OF THE
FEDERAL OpPEN MARKET COMMITTEL

At its meeting on Scptember 20,
1977, the Federal Open Market Com-
mittec agreed that annual rates of
growth in M-1 and M-2 over the
September-October period within
ranges of 2 to 7 per cent and 4 to 8
per cent, respectively, would be ap-
propriate. The Committee decided
that operations should be directed
initially toward a Federal funds rate
of 6% per cent and that the rate could
be modified within a range of 6 to 6V4
per cent depending on growth rates of
M-1 and M-2 during the 2-month
period.

[.AW DEPARTMENT

Amendments to Regulations Q and
Z and various rules and orders.

ANNOUNCEMENTS

The Board of Governors approved
actions by the dircctors of the 12
Federal Reserve Banks to increase
the discount rate from 534 per cent to
6 per cent.



A program of intensified super-
vision of bank holding companies will
become effective January 1, 1978.

Regulation Q (Interest on Deposits)
has been modified to provide con-
sumers with more flexibility in han-
dling their time deposit accounts,
(See Law Department,)

Regulation M (Foreign Activities of
National Banks) has been amended to
reduce reserve requirements on the
dollar deposits that forcign branches
of U.S. banks use to lend funds to
American borrowers,

The Board of Governors has issued
for comment proposals for revised
financial reporting requirecments to be
implemented for the March 1978 in-
come and condition reports. Uniform
guidelines for the enforcement of the
Truth in l.ending law and its regu-
latory rules (the Board’s Regulation
Z) have also been proposed for public
comment by the five Federal agencies
that regulate banks, thrift institutions,
and credit unions.

Changes in Board staff.

Publication of a revised edition of
the Federal Reserve Act.
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Domestic Financial Developments
in the Third Quarter of 1977

This report, which ways sent to the Joint Fco-
nomic Committee of the U.S. Congress, high-
lights the important developments in domestic
financial markets during the summer and
carly fall.

Total borrowing by nonfinancial scctors in
domestic credit markets expanded substan-
tially further during the third quarter. as in-
creases in credit extended to houscholds and to
governments more than offsct a small decline
in funds raised by nonfinancial businesscs.
The slowing of business borrowing was con-
fined to short-term obligations, which had
grown quite rapidly in the first two quarters of
the year: businesses continued to make sub-
stantial use of long-term credit markets. In-
stalment borrowing by houscholds was main-
tained ncar the high sccond-quarter pace.
while the growth of mortgage indebtedness
accelerated further. In the public sector, State

Interest rates

and local government borrowing remained
close to the record rate of the second quarter,
and the Federal Government became a sizable
net borrower again, following scasonal debt
paydowns in the second quarter.

Despite some slowing in the pace of cco-
nomic expansion, M-1 accelerated to a sea-
sonally adjusted annual rate of 9.3 per cent in
the third quarter from the already advanced
rate of 8.4 per cent in the preceding quarter.
Growth of M-l over the two quarters thus
exceeded by a wide margin its ¢xpansion
carlier in the current economic upswing. when
the rate of increase averaged around 5.5 per
cent. Inflows to time and savings accounts at
banks and thrift institutions also were larger in
the third quarter than in the second. This
acceleration occurred despite increases in
market interest rates that brought them above
cetling rates on savings accounts and shorter-
term time deposits. On average over the quar-

NOTLS:
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ter, M-2 grew at a 10.3 per cent seasonally
adjusted annual rate, compared with a 9.2 per
cent rate in the second quarter, and M-3 rosc
at a 12.3 per cent annual rate—up from a 10
per cent rate the preceding quarter.

With growth in the key monctary aggregates
exceeding the longer-run ranges adopted by
the Federal Open Market Committee, Federal
Reserve operations gradually became less ac-
commodative in providing reserves to the
banking system. As a consequence, the inter-
est ratc on Federal funds (overnight loans of
immediately available bank funds) advanced
from 53 per cent in late June to around 6% per
cent by the middle of October. The rise in the
Federal funds ratc was accompanied by a
substantial incrcase in member bank borrow-
ing from Federal Rescrve Banks. In order to

Changes in sclected monetary aggregates

Per cent, seasonally adjusted annual rates
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restrain such borrowing, the discount ratc was
increased from 5% per cent to 53 per cent in
late August and to 6 per cent near the end of
October, thereby bringing it into better align-
ment with other short-term interest rates.

Most short-term market interest rates rose
about | percentage point from the end of June
through October. Despite strong credit de-
mands in long-term markets, long-term rates
changed little on balance over the summer,
although some upward rate pressures did
emcerge in October., The relative stability of
long-term rates appcared to reflect continued
strong flows of funds to investors with a
preference for long-term instruments, over-all
stability in the inflation rate, and the effects on
market expectations of the slower growth of
economic activity.

1976 1977
Item 1975 1976 -
® | Qo | @ [
Member bank reserves:
Total ...oovvnveinneninnines -2 1.0 4.4 2.7 3.0 9.2
32 1.2 4.8 2.6 1.9 3.6
4.4 5.6 6.5 4.2 8.4 9.3
8.3 10.9 12.5 9.9 9.2 10.3
1.1 12.8 14.4 11.3 10.0 12.3
6.5 7.1 9.8 9.3 8.5 9.7
9.7 10.3 12,7 10.9 9.4 1.9
Time and savings deposits

at commercial banks:

Total (excluding large CD’s) . 1.7 15.2 17.1 14.0 9.8 11.0
Savings ... Ve 17.4 25.0 24,7 21.9 7.9 6.8
Othertime ............... 7.8 7.7 10.8 7.1 1.6 14.6

Thrift institutions? .......... . 15.8 15.8 17.3 13.4 11.1 15.3
MEeMo (change in billions

of dollars, seasonally

adglsted):

LargeCD's ................ -53 ~19.2 =3.1 3 -3 5

U.S. Govt. demand
deposits at all member
banks .............. 0000 -2 3 .1 -8 4 2

Nondeposit sources of
funds® ............c0000 -5.9 14.9 7.1 34 3.7 3.2

'M-1is currency plus private demand deposits adjusted.

M-2is M-1 plus bank time and savings deposits other than large
CD’s.

M-3 is M-2 plus deposits at mutual savings banks and savings
and loan associations and credit union shares.

M-4 is M-2 plus large negotiable CI>'s.

M-5 is M-3 plus large negotiable CD)’s.

2Savings and loan associations, mutual savings banks, and
credit unions.

*Nondeposit sources of funds include borrowings by commer-

cial banks from other than commercial banks in the form of
Federal funds purchased, securities sold under agreements to
repurchase, and other liabilities for borrowed money, plus gross
liabilities to own foreign branches (Euro-doltar borrowings), loans
sold to affiliates, loan repurchase agreements, borrowings from
Federal Reserve Banks, and other minor items.
Nork.—Changes are calculated from the average amounts
outstanding in each quarter. Annual rates of change in reserve
measures have been adjusted for changes in reserve requirements.
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MONTTARY AGGREEGATTES
AND BANK CREDI

The rapid rate of growth in M-1 during the
sccond and third quarters apparently was at-
tributable in large measure to the growing
demand for transactions balances associated
with the expanding cconomy. Over the two
quarters. the velocity of M-1—the ratio of
gross national product to M-l—increascd at
about a 2 per cent annual rate. which is slightly
below the trend rate of increase established by
this measure over the last 25 years. Moderate
growth in M- velocity has prevailed recently
despite an upturn in short-term market interest
rates beginning in April, which ordinarily
might be expected to induce more intensive
efforts to reduce non-interest-bearing demand
balances. The recent behavior of M-1 velocity
also stands in marked contrast to its rapid
growth carlier in the cconomic recovery.
The pick-up in velocity in 1975 and carly
1976 scems to have been caused  partly
by the introduction of important moncy
substitutes—{or cxample. savings accounts
for busincsses and for State and local govern-

C hanges incineome selociy ol M and M

Pereentage rate of change

M2

. . +
N’:(ENP |

!
N 1976 i 1977

Data are at scasonally adjusted annual rates of growth. Moncey
stock data are quarterly averages.

ments and negotiable orders of withdrawal
(NOW) accounts for consumers—as well as by
increased utilization  of other  cash-
management devices designed to economize
on demand deposit balances. The recent be-
havior of M-1 velocity may reflect a modera-
tion in the pacc at which these means of
reducing holdings of M-1 arc being adopted.
The interest-bearing components of the
broader measures of money, M-2 and M-3,
increased more rapidly last quarter than in the
second quarter. At banks, inflows into savings
deposits slowed slightly, as the accounts of
businesses and governmental units either re-
mained unchanged or declined somewhat with
the advance in short-term interest rates. Indi-
viduals and nonprofit organizations did not
appear to react so promptly to rising markct
yields. however, and their savings balances at
banks recorded large gains over the quarter.
Growth in deposits at thrift institutions and
in the time-deposit component of M-2 acceler-
ated in the third quarter, despite increases in
market interest rates to levels that cqualed or
exceeded regulatory ceiling rates for short-
term time deposits. Flows into time deposits
apparently were buoyed somewhat by the
actions of a number of banks and thrift
institutions, which raised rates to ceiling
levels, reinstituted the offering of long-term
accounts that still enjoyed a rate advantage,
and stepped up promotional campaigns to at-
tract time deposits. These efforts probably
contributed to the large measure of success
expericnced by banks and thrift institutions in
their attempt to retain funds held in the so-
called “*wild card™ accounts that began matur-
ing in July. Banks and thrift institutions had
issued about $27 billion of these 4-year time
deposits between July and October 1973,
when there were no regulatory ceilings on
offering rates for such instruments. Thrift in-
stitutions, with higher ceiling rates than com-
mercial banks on all deposit maturitics, ¢n-

Joyed substantially larger inflows in the third

quarter than they had carlier in the year.
Large negotiable certificates of deposit at
major banks registered a small increase in the
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Major categories ol

Components of
bank loans

bank credit

Change, billions of dollars

TREASURY SECURITIES BUSINESS 12

8
8
J_I_H i 4
L1 0 J_J_H H
0 T
4 12
REAL ESTATE
|
g 8
OTHER SECURITIES H ‘| 4
¢ [
__[_] 1 ﬂ [—I 0 [—‘J—II y 0
CONSUMER 8
TOTALLOANS )
o 10nifl
12 NONBANK FINANCIAL 8
8 4
+
4 —= = 0
] 0 1 4
Q3 Q4 QI Q2 Q3 Q3 Q4 Ql Q2 Q3
76 1977 76 1977

Seasonally adjusted. Total loans and business loans adjusted for
transfer between banks and their holding companies. aftiliates,
subsidiaries. or foreign branches.

third quarter on a quarterly-average basis,
following a small decline in the second quar-
ter. Among managed liabilities, however,
banks continued to rely more heavily on non-
deposit sources of funds than on large
CD’s—particularly short-term borrowing from
business corporations and other nonbank
lenders through purchases of Federal funds
and sales of securities under repurchase
agrecments. The rise in borrowings of member
banks from Reserve Banks during the quarter
accounted for about $500 million of the $31%
billion quarterly-average increase in total bank
borrowing from nondeposit sources.

Total loans and investments at all commer-
cial banks expanded at a seasonally adjusted
annual rate of 8.5 per cent in the third quarter,
compared with the 11.2 per cent growth in the
second quarter. Banks reduced their holdings
of U.S. Treasury securities by about $6 billion
over the quarter. Acquisitions of tax-exempt
and Government agency sccuritics slowed
from the high rate of the second quarter but
remained substantial. Despite a pronounced
moderation in the growth of business loans,

the expansion of total loans outstanding con-
tinued at a rapid pace, surpassing the second-
quarter rate by a large margin. Real estate and
consumer loans accounted for more than half
the increase in loans held by banks in the third
quarter,

BUSINESS CREDIT

Short-term credit demands of nonfinancial
business firms continued to expand in the third
quarter, but at a somewhat less rapid pace
than earlier in the year. Business loans at
commercial banks increased at a 7.5 per cent
annual rate compared with a rate of nearly 12
per cent in the preceding quarter. and out-
standing nonfinancial commercial paper de-
clined. Much of this latter decrease was at-
tributable to redemptions of commercial paper
by public utilities that were marketing a heavy
volume of capital market issues. Business
borrowing from finance companies, however,
reached a record level during the quarter,
reflecting in part the importance of their role in
financing a rising level of automobile inven-
tories.

Business loans and short-term business credit

Seasonally adjusted changes at annual percentage rates

Business loans
Column 2
lus
Period Excluding nonfinancial
Total! bank holdings company
of bankers commercial
acceptances paper?
(gi_)' 2) e A3) -
1975—Q1 .... | —52 =6.8 - -5.0
Q2 ....| -87 ~-9.0 -11.2
Q3 ....| =31 -3.5 -4,0
Q4 ... 7 ~-3.2 -6.5
1976—Qt .... | =67 -4.8 -2.9
Q2 ... 1.4 22 6.4
Q3 ... 3.9 1.1 -1.7
Q4 ... 12.0 8.2 9.6
1977. 1 ... 8.1 13.0 13.1
2 ... | 1LY 12.5 15.9
3 ..., 7.5 6.3 4.9

'At all commercial banks based on last-Wednesday-of-month
data, adjusted for outstanding amounts of loans sold to
affiliates.

2Short-term business credit is business loans excluding bank
holdings of bankers acceptances plus nonfinancial company
commercial paper measured from end-of-month to end-of-month.
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Giross offermges of new securiey issies

Billions of dollars, seasonally adjusted annual rates

) 1976 1977
Type of issue
QJJ Q4 Qn] Q J*Q3
Corporate securities—

Total .oovvvivninnninn.. 56 53 46 46 54
Bonds .........oouienl, 47 43 36 16 45
Publicly offered ...... 26 26 23 20 32
Privately placed ...... 21 17 13 r16 13
Stocks ..oiiaiiiiiin 9 10 o 10 9
Foreign securities ........ 2 9 4 13 13

State and local govt.
bonds .............:... 36 36 43 '53 47

© Estimated.
' Revised.

The slower pace of business lending was
evident at both large and small banks. At the
large banks that report the industrial composi-
tion of their business loans, the weakness was
noticeable in loans to public utilities, durable
goods manufacturers, and mining and other
extractive industries. 1.oans to manufacturers
of nondurable goods, on the other hand. con-
tinued to expand steadily. With interest rates
rising on moncy market sources of funds to
banks and on alternative outlets for short-term
business borrowing. banks raised their prime
rate a total of | percentage point between the
end of June and the latter part of October. By
the end of October the prime rate was 7% per
cent at most major banks.

In contrast to the slowing of expansion in
short-term business credit, the volume of
long-term financing by businesses increased
during the third quarter. Gross bond and
cquity issuance by U.S. corporations rose to a
seasonally adjusted annual rate of $54 billion,
from the $46 billion annual pace of the first
half of 1977. The expanded activity was con-
centrated in the long-term debt market in
which offerings by manufacturing and other
industrial concerns rebounded from their rela-
tively moderate pace of the first half, boosting
total seasonally adjusted public bond issucs
to their highest level in more than 2 ycars,
Public utilitics continued to issue a high vol-
ume of bonds during the quarter, with a por-
tion of the procceds applicd toward paying
down outstanding short-tcrm borrowings and
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adding to liquid asset positions, as well as
toward supporting sizable capital investment
programs. In addition. finance companies con-
tinued to borrow heavily to help accommodate
strong demand for business and consumer
credit, largely related to automobile financing.

l.ower-rated firms—those with bond ratings
less than Aa—accouanted for about 50 per cent
of public bond offerings during the third quar-
ter. a greater proportion than during the first
half of this year. Private placements of bonds,
a second major source of financing for lower-
rated companics. are estimated to have de-
clined slightly during the third quarter, al-
though they were still substantial by historical
standards.

Long-term bond yiclds remained relatively
constant during the third quarter, despite the
sharp rise in short-term rates and the large
volume ol bond financing. The Federal Re-
serve index of yiclds on new Aaa-rated
utility bonds declined from 8.07 per cent at the
end of the second quarter to 7.97 per cent in
carly September—near its 3-ycar low—before
backing up in late Scptember to end the third
quarter at 8.14 per cent. Heavy investment
demand from such traditional long-term
lenders as life insurance companics and pen-
sion funds helped to maintain the relative
stability of bond yiclds, although long-term
rates increased somewhat during late Septem-
ber and in the initial weeks of the fourth
quarter.

Stock prices declined during the third quar-
ter, apparently reflecting investor uncertainty
regarding the prospects for the economy, cor-
porate profits. and the level of interest rates.
The New York Stock Exchange composite
index fell 4.2 per cent. leaving it 8.8 per cent
below its level at year-end 1976. The Ameri-
can Stock Exchange (AMLEX) index registered
a more moderate decline, while the National
Association of Sccurities Dealers Automated
Quotation (NASDAQ) over-the-counter index
increased slightly during the third quarter.
Both the AMEX and NASDAQ indexes—
which reflect the stock-price performance of
generally smaller corporations—remained
above their levels at the end of 1976, New
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corporate stock offerings continued at the
same relatively slow pace as in recent quar-
ters. Public utilitics again accounted for the
majority of new issucs, as they have since
mid-1976.

GOVERNMENT SECURITIES

In the municipal securitics market, gross bond
issuance by State and local governments pro-
ceeded at a scasonally adjusted annual rate of
$45 billion during the third quarter, a volume
exceeded only by the record second-quarter
pace. As during the first half of this year,
about one-fifth of the issues represented ad-
vance refundings of outstanding higher-
coupon obligations. Largely reflecting this in-
creased advance refunding activity, State and
local bond issues through the first 9 months of
this year have already surpassed the annual
total for 1976, which itself was a record.

The continued large volume of advance re-
fundings can be attributed to the substantial
reduction in the cost of municipal bond financ-
ing since late 1975. The Bond Buyer index of
long-term, tax-exempt yields declined slightly
further during the third quarter of 1977, clos-
ing the period at 5.51 per cent—near its lowest
level in 3 ycars. Demand for tax-exempt in-
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vestment outlets by property-casualty insur-
ance companics, commercial banks, and
municipal bond funds hclped the market ab-
sorb the quarter’s large volume of new issucs
with minimal pressure on rates, although
municipal yields did back up along with othcer
interest rates during carly October.

To finance an $11.5 billion Federal budget
deficit (not seasonally adjusted), along with a
$5.3 billion deficit from off-budget programs,
the Treasury borrowed $19.5 billion in the credit
markets during the third quarter of 1977. In the
previous quarter, seasonal tax receipts had
allowed a small reduction in total Federal debt
outstanding.

The Treasury raised $12.6 billion net
through the sale of marketable obligations
during the July—Scptember period. Increases
in outstanding notes and bonds accounted for
the bulk of this total as the Treasury continued
its efforts to lengthen the maturity structure of
its debt. At the same time. however, $1.0
billion was added to outstanding Trcasury
bills—compared with a net paydown of morc
than $9.0 billion during the second quarter. A
major source of demand for Treasury sccuri-
ties was foreign official institutions, whosc
holdings rose by nearly $6.0 billion during the
period.

The Treasury supplemented its markctable

Federal Government borrowing and cash balance

Quarterly totals, billions of dollars, not seasonally adjusted

1976

Item Ql | Q? ' Q ‘

Q4

Treasury financing:

Budget surplus, or deficit (=) ..[—-22.8 20 -13.0 -228
Off-budget deficit’ ............ ~3.7 -6 -1.8 4
Net cash borrowings, or
repayments (=) ........0000n 4.1 9.4 18.0
Other means of financing? ..... 20 -4.0 -7
Change in cash balance ........| —.4 6.8 2.6
Federally sponsored credit
agencies, net cash borrowings?® 3 .5 1.7

1977
Ql | Q2 I"QJ
-187 86 ~-I1.5
-4.3 g =53
176  ~L1  419.5
27 -4 ¥
-26 72 28
7 9 23

Includes outlays of the Pension Benelit Guaranty Corporation,
Postal Service Fund, Rural Electrification and Telephone Re-
volving Fund, Rural Telephone Bank. Housing for the Elderly
or Handicapped Fund, and Federal Financing Bank. All data
have been adjusted to reflect the return of the Export-lmport
Bank to the unified budget.

*Checks issued less checks paid, accrued items, and other
transactions.

“Includes debt of the Federal Home Loan Mortgage Corpora-
tion, Federal home loan banks, Federal land banks. Federal

intermediate credit banks, banks for cooperatives, and Federal
National Morigage Association (including discount notes and
securities guaranteced by the Government National Mortgage As-
sociation).

on September 30, which was repaid October 4 after the new
debt ceiling bill became law,

‘Estimated.
"Revised,



borrowings in the third quarter with $6.9 bil-
lion raised through nonmarkctable obligations,
$2.8 billion of which was provided by State
and local governments investing the proceeds
from advance refunding operations. The $6.9
billion total also included a special $2.5 billion
nonmarketable security issucd to the Federal
Reserve System at the close of September in
order to build up the Treasury’s deposit bal-
ances in advance of a possible expiration of its
authority to borrow. The obligation was repaid
a few days into the fourth quarter after a new
debt ceiling bill became law.

MORTGAGE AND
CONSUMER CREEDEY

Net mortgage lending during the third quarter
rosc to a scasonally adjusted annual rate
of $134 bilhon, cxceeding the second quar-
ter’s record $127 billion pace. Lending on

Net change i mortgage debi outstanding

Billions of dollars, scasonally adjusted annual rates

1976 1977
Change—
Q3| Q4 | Qi Q2 |
By type of debt:
3'll‘o)g;l .................. | 94 97 102 127 134
Residential | 74 77 78 9% 100
Other! .............. 20 20 24 3 34
By type of holder:
Commercial banks ...... 15 14 17 23 28
Savings and foans ...... 47 52 48 59 62
Mutual savings banks ...[] 4 5 4 6 8
Life insurance .
cOmpanies ........... 2 3 2 5 5
FNMA and GNMA ..... =1 -5 ® 7 -4
Other? ................ 27 28 i1 27 35

Includes commercial and other nonresidential as well as farm
propertics.

Includes mortgage pools backing securities guaranteed by the
Government National Mortgage Association, Federal Home L.oan
Mortgage Corporation. or Farmers Home Administration, some
of which may have been purchased by the institutions shown
separately.

H.ess than S500 million.

‘Partialty estimated.

'Revised.

both residential and nonresidential properties
reached record rates, with strength in the
residential sector concentrated in the 1- to
4-family arca. Multifamily residential mort-
gage lending, though somewhat recovered
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|)k_‘|')l!‘\il\' Sk

Annual rate ol change, per cent

— 1 16
8
i 0
Q3 Q4 O Q2 0}
16 1977

Scasonally adjusted. Quarterly averages at annual rates.

from depressed 1975-76 volumes, remained
well below the record levels of 1972-74.
Savings and loan associations continued as
the predominant suppliers of mortgage funds
during the third quarter, expanding their
portfolios at a record seasonally adjusted an-
nual rate of $62 billion. Substantial deposit
inflows during the quarter enabled these in-
stitutions to support this high level of lending
without significantly straining their liquidity.
Despite rising short-term interest rates in the
open market, deposits at savings and loans
grew at a 16.8 per cent scasonally adjusted
annual ratc in the third quarter, well above the
growth experienced during the first half of
1977. Increases in borrowings by savings and
loans from Federal home loan banks were
relatively moderate in light of typical seasonal
patterns, while liquid assct holdings declined
only slightly as a percentage of total assets.

Net change in
constmer stalment debt onistanding,

Billions of dollars. scasonally adjusted annual rates

1976 1977

Change—

@] oo | @fw
By type of debt:

Total .....ovvvvivnannn, 19 21 27 30 29
Automobile ............ 9 9 12 13 12
Other ....ccoovvvenn. 10 12 15 17 17

By type of holder:
Commercial banks ...... 10 12 12 15 14
Finance companies ..... 2 3 6 4 5
Credit unions .......... 5 2 7 7 4
Retail firms ............ | 2 1 2 3
Other .....ovvvivineens | 2 1 2 2

‘Estimated.
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Among other major lenders. commercial
banks supplied about 20 per cent of total net
mortgage funds during the third quarter, in-
creasing their holdings at a record seasonally
adjusted annual rate of $28 billion. Issues of
mortgage-backed. pass-through sccuritics
primarily obligations backed by Federally un-
derwritten mortgages and guarantecd by the
Government National Mortgage Association—
cxpanded as well. In addition, a California-
based commercial bank successfully marketed
the first public issuc of pass-through sccurities
backed by a pool of mortgages not under-
written by the Federal Government.

The strength of deposit flows into savings

and loan associations during the third quarter
contributed to the stability in home mortgage
interest rates. Average rates on conventional
new-home mortgages remained at 9.00 per
cent at the end of September, unchanged from
the end-of-June level.

Consumer instalment credit outstanding,
the other major arca of household dcbt, is
estimated to have cxpanded at a scasonally
adjusted annual rate of $29 billion during the
third guarter, down only slightly from the
second quarter’s record $30 billion pace. Au-
tomobile ¢redit continued to account for more
than 40 per cent of the total increase. as new
car sales continued to be strong. O
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Changes in Time and Savings Deposits at

Commercial Banks, April-July 1977

Inflows of time and savings deposits to insured
commercial banks acccelerated over the
3-month period ending July 27. 1977, with a
pick-up in time deposit growth more than
offsetting a slowdown in growth of savings
deposits. Total time and savings deposits in-
creased by nearly $14 billion. or about 2% per
cent at a quarterly rate. not scasonally
adjusted—up from 2% per cent in the preced-
ing 3 months.'

Savings inflows moderated in the April-July
interval as short-term market rates in late May
rose above the regulatory ceilings on commer-
cial bank passbook savings accounts for the
first time since September 1976, Savings de-
posits rose by a modest $212 billion compared
with the $8 billion rise in the previous 3-month
interval. In contrast, growth in interest-
bearing time deposits advanced more rapidly.
rising by $10'2 billion. up from the $3 billion
increase in such deposits in cach of the two
previous survey quarters. The rapid expansion
mainly resulted from the first increase in

Nort.—Rebekah Fo Wright of the Board’s Division of

Rescarch and Statistics prepared this acticle.

'Surveys of time and savings deposits (STSD) at all
member banks were conducted by the Board of Gover-
nors in late 1965, in carly 1966, and quarterly in 1967, In
January and July 1967 the surveys also included data for
all insured nonmember banks collected by the Federal
Deposit Insurance Corporation (I'DEC). Since the begin-
ning of 1968 the Board of Governors and the FDIC have
conducted joint quarterly surveys to provide estimates for
all insured commercial banks based on a probability
sample of banks. ‘The results of all carlier surveys have
appeared in previous BurLrering from 1966 to 1977, the
most recent being September (Y77,

‘The current sample—designed to provide estimates of

the composition of deposits-—includes about 560 insured
commercial banks. For details of the statistical methodol-
ogy, see Survey of Time and Savings Deposits, July
1976 in the Bui b niN for December 1976,

large-denomination (greater than $100,000)
time deposits since late 1974; such deposits
registered a gain of more than $6 billion in the
interval from April to July, after having fallen
by about $3 billion between January and April
and by about $40 billion during the preceding
nine quarters. Interest-bearing, small-denomi-
nation (l¢ss than $100,000) time deposits grew
by $4V% billion as compared with the $6 billion
increase in the previous quarter.

SAVINGS DEPOSITS

As the yield advantage of savings accounts
over competing short-term market instru-
ments, such as ‘T'reasury bills, narrowed and
then vanished in late May, inflows to savings
accounts slowed to about 1% per cent at a
quarterly rate, not scasonally adjusted—the
smallest rise since the October 1974 survey.

Individuals and nonprofit organizations
showed substantial interest sensitivity as they
limited the cxpansion of their holdings of
savings accounts to less than $3 billion after
having increased such holdings by $614 billion
in the previous survey quarter. Similarly, sav-
ings inflows to business accounts slowed to
$600 million after having risen by $1 billion in
the preceding 3-month period. Domestic
governmental units reacted most promptly to
the rise in competing rates of interest, reduc-
ing their holdings of savings balances by $800
million.

The number of commercial banks paying the
ceiling rate of interest on cach of the
ownership categories of savings deposits rose
slightly between April and July, a reversal of
the rate cutting evident in late 1976 and carly
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1.
January 26, April 27, and July 27, 1977

Types of time and savings deposits held by insured commercial banks on survey dates,

| Number of issuing banks

Type of deposit
Jan. 26 Apr. 27
Total time and savings deposits. ... ..ot 14,376 - 14,397
Savings. . .. e 14,376 14,397
Issued to:
Individuals and nonprofit organizations, . . 14,373 14,397
Partnerships and corporations operated for H
profit (other than commercial banks). 8,497 9,003
Domestic governmental units............ 6,965 6,639
Allother., . ..ot nes 714 731
Interest-bearing time deposits in denomina-
tions of less than $100,000,............ 14,072 14,103
Issued to: .
Domestic governmental units. ............ 10,751 10,531
Accounts with original maturity of:
30 up to 90 days. . 4,298 4,360
90 up to 180 days. 8,036 8,364
180 days up to | ye: s 4,104
1 year and over., .. .. 8,258 8,152
Other than domestic governmental un 14,043 14,074
Accounts with original maturity of’:
WNuptovddays. ... 5,686 5,916
90 upto 180 days. .................. 11,001 11,784
180 days up to year....oooin oot 8.540 8,519
TLupto2lh years. . ovovvivieiiinnann 13,622 13,720
25 UPLO 4 YEATS . v v e e e i 12,132 12,452
AUPLO O YCATS . o v ve it rie e 12,071 12,394
Gyearsand over......... .. i 8.526 9,082
Interest-bearing time deposits in denomina-
tions of $100,000 or more 10,980 11,242
Non-interest-bearing time deposits. . ..., . 1,651 1,665
In denominations of:
Less than $100,000. ...l e 1.423 1,287
S100,000 OFr MOTE . v ve v vieer e 672 769
Club accounts (Christmas savings, vacation,
or similar club accounts).............. 8.798 8,754

Deposits

¥n millions of dollars Percentage change

July 27 Jan. 26 Apr. 27 July 27 Jan. 26-- Apr. 27--
Apr. 27 July 27

14,365 | 492,813 | 504,299 i 518,117 ! 2.3 2.7
14,365 204,603 | 212,860 | 215,420 ’ 4.0 1.2
14,365 189,829 196,394 199,183 3.5 1.4
8,948 8,869 9,880 10.482 11.4 6.1
6,936 5.575 6,444 $,625 15.6 12.7
670 329 143 131 —56.7 - 8.4
14,131 157,643 163,602 168,146 3.8 2.8
10,675 4,309 4,789 4,553 1.1 —4.9
4,671 931 945 1,038 | 1.4 9.9
8,185 1.458 1,679 1,601 15.2 —4.6
3,670 651 847 - 096 ! 30.2 -17.9
8,288 1.269 1,317 1,218 ¢ 3.8 7.5
14,131 153,334 158,814 163,593 . 3.6 J.0
5,793 6,980 7,220 7.690 i 3.4 6.5
11,458 31.105 31,747 31,814 2.1 .2
8,134 4.535 4,095 4,697 -9.7 14.7
13,662 33.979 34,077 34,243 .3 .5
12,614 17.646 8,119 18,999 2.7 4.9
12,121 48,047 50,962 51,877 6.1 1.8
9.414 11.043 12.594 14,274 14.0 13.3
11,358 124,719 121,699 | 127,826 —-2.4 5.0
1,654 ] 4.867 | 4.720 4,774 - 2.8 10
1320 | 1680 | 1,358 1,387 | —19.2 2.1
736 3.186 3,371 3.387 5.8 .5
9,053 982 1,409 1,952 43.5 38.5

Notr. -All banks that had cither discontinued offering or never
_oﬂ‘e;ed certain deposit types as of the survey date are not counted as
issuing banks, However, small amounts of deposits held at banks that

1977. As a result of the general movement to
higher rates, the weighted-average rate paid on
all new issues of savings deposits increased
slightly, from 4.90t0 4.91 in the survey quarter.

SMALL-DENOMINATION
TIME DEPOSITS

In the interval from April to July, cciling rates
on most intermediate- and long-term, small-
denomination time deposits remained sub-
stantially above yiclds on alternative money
market instruments of comparable maturity.
Consequently, growth in small-denomination
time deposits remained moderately strong, ad-
vancing by ncarly 3 per cent to an outstanding
level of $168 billion. All of the growth in this
deposit category was concentrated in holdings

had discontinued issuing certain deposit types are included in the
amounts outstanding. .
Figures may not add to totals because of rounding.

of nongovernmental entities, which continued,
as in rccent quarters, to lengthen the maturity
structure of their holdings of thesc deposits.
Holdings of small time deposits by domestic
governmental units, about three-quarters of
which have maturities of less than | year, de-
clined in all except the shortest maturity cate-
gory. The growth in time dcposits maturing in
less than 90 days reflected shifts from lower-
yielding savings accounts and temporary in-
vestments in anticipation of rising market
rates.

In an apparent cffort to retain funds held in
“*wild card’’ time accounts?® that began matur-

Between July and October 1973, interest rate ceilings
were temporarily suspended on time deposits with
maturitics greater than 4 years and with denominations of
$1,000 to $100,000. During this period, banks issued an
estimated $9 billion of such deposits.
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2. Small-denomination time and savings deposits held by insured commercial banks on
July 27 compared with April 27, 1977, by type of deposit, by most common rate paid
on new deposits in cach category, and by size of bank

Deposit group, und dis-
tribution of deposils by
most comuon rate

Savings deposits
Individuals and non-

profit organizations
[ssuing banks. ...,
Distribution, total, .,
4.00 orless. ... ..
4.01 450,
4.51 5.00.........
Paying ceiling rate!. ..

Partnerships and cor-

poriations

Issuing banks. . ... ..

Distribution, totl, | .

4.00 or less. ...

4.01 450, ...

4501500,

Paying ceiling rare! ..

Domestic povernmental
units
Issuing banks. ... ...
Distribution, total ., .
4.00 or less. .
4.01 4.50.
4.51 5.00... ..
Paying ceiling rare:.

Al' other
Issuing banks. . ... ..
Distribution, total . L
L0 or less . .
4.01 4.50
4.51 S.00..... ..
Paying ceiling ratel. .

Time deposits in denomina-
tions of less than
5100,000

Domestic governmental | |
units:

Muatuwring in

30 up 1o 90 days
Issuing banks. ... ...
Distribution, total . . .

450 0rless, ...
4.51 5.00..
5.01- 5,50 o
SS1L7.75.00 000 i
Paying ceiling rate!, ..

90 up 1o 180 diys ;

Issuing banks. ......
Distribution, totd. . .
4.500rless. . oun .. !
4.51.5.00,. i
5.01 -5.50.. ..
851775000

Paying ceiling ratet. ..

180 days up to 1 year
Issuing banks,
Distribution, total, , |

4.50 or fess

4,51 5.00....

5.01 550.... ..

S50 775 ...
Paying ceiling rate .

1 year and over
[ssuing banks. . ... ..
Distribution, total, .,
5.00 or less .
5.01--5.50.
5.51 6.00.. ..
6.0l 7.75.........
Paying ceiling rate! ..

]
| Size of bank
(total deposits in millions of dollars)
All banks o .
Less than 100 ‘ 100 and over

H |
July 27 1 Apr. 27 i July 27 1 Apr. 27 | July 27 Apr. 27

Number of banks, or percentage distribution

| '
14,365 | 14.307 13,380 1 13,420 ' 976 977
100 0o . 100 100 100 100
4.4 36, 4.3 1.4 4.7 6.0
0.7 1.7 1o t.9 7.5 9.2
8.9 §4.6 8.7 R4.6 87.8 84.7
84.9 84.4 84.7 R4.4 | 87.7 84.3
8,948 | 9,003 ; 7,986  K.040 962 963
IUO 0o 1 10 |00 |00 100
2 [ 1.1 o 1.2
x 1 9.2l 52 u 0 7 | 1.5
90,7 o4 90.6 89.7 | 91.6 87.3
90.4 88.8 90.3 80.1 | 91.3 86.5
6.936 | 6.6 | 6.302  6.019 633 620
100 100 100 IOO 100 100
2.8 0 3.0 3 1.3
9.9 10,5 10.0 10 l u.s 15.4
87.3 6.4 87,1 86.7 893 83,3
86.6 $5.8 86.6 «  86.2 87.1 82.3
670 0 73 5831 042 87 89
100 100 100 100 100 100
4 1.y . (2 3.1 3.2 3.2
(4 (€3] ) )y () (2
99,6 &8.1 | 100.0 86.9 5 96.8 96.8
99.6 87.9 | 100.0 86.9 1 96.8 95.6
|
‘ !
4670 4360 | 4,037 3,706 633 054
100 100 100 100 100 100
1.7 7.7 W 6.0 6.5 4.1
7.7 73.9 71.5 73.2 72.9 78.4
17.7 - 13.4 17.5 14.7 19,1 6.1
8.9 4.9 10,1 5.6 1.5 1.4
(&3] (&3] (€3] (3) (€8] (2)
8185 1 8.364 | 7.458 | 7.620 727 744
100 100 100 100 100 100
. 2.4 . 2.1 2.1 5.8
12.8 19,1 13.0 18.7 1.4 23.3
82.2 74.0 82.1 75.1 83.8 69.2
4.5 | 3.9 4.7 4.2 2.7 1.7
(€3] [C) (2 (&) (€3] )
3,670 ) 4104 3,154 1 3,536 si6 56
100 100 100 100 100 100
Lo 2.4 L) I 2. 4.2
10. 1 14.2 10. 1 l 12.9 IU 0 22.0
73.3 72.0 73.8 72.9 70.7 66. 5
16.0 11.5 6.2 12,1 15.2 7.2
) (&) ) (%) ) (&)
8.288 | 8.152| 7,535 | 7.414 753 738
100 100 100 100 100 100
3.9 3.3 3.6 2.8 7.3 8.6
6.5 7.9 6.3 7.0 8.2 17.4
70.0 71.1 70.4 72.7 66. 8 55.5
19.6 17.7 19.8 7.6 17.7 18.6
) ) ) e 4 e

Size of bank
' (total deposits in mitlions of dollars)
All banks e B .

I.ess than 100 100 and over

Apr. 27 Apr. 27 ! July 27
I

July 27 July 27 Apr, 27

Amount of deposits (in millions of dollars),
or pereentage distribution

| |
i
199,183 196,394 § 75,239 73,659 1123.943 |122,735
100 100 100 100 100 100
3.5 3.6 3.0 2.9 3.8 4.0
10.9 1,4 10,5 10,1 1.1 12,2
85.6 84,9 86,6 R6.9 85.1 83.7
85.6 84.1 86.6 ; 866 85.0 82.5
10,481 | 9,880 - 3,301, 2977 | 7,181 | 6.902
100 100 - 100 100 100 100
.8 9 1.0, 1.2 .8 .7
8.1 12,3 6.7 8.9 8.7 13.7
91.1 86,9 - 92.4 | 89.9 90.5 85.6
90.3 844 92.3| H9.8 89.4 82.
|
5,025 | 6.444 | 2778 | 2.565 | 2.847 | 3.879
100 100 100 |no 100 100
1.3 8| 1.6 1 {.]
8.0 12.7 ! 8.2 5. x 7.8 15.3
90.7 86,4 © 90.2 9l. 91.1 83.4
89.9 85.4 90.1 91. n | 89.7 81.8
131 140 34 20 96 121
100 100 100 100 100 100
N 1.1 (2) 1.5 1.0 .7
(") () () (2) (%) (%)
99,2 98.9 | 100.0 96.5 99.0 99,3
99.2 97.8 i 100.0 96.5 99.0 98.0
1,038 945 688 600 350 34
100 100 100 100 100 100
6.5 6.0 8. 2.4 3.6 13.9
58.6 67.9 63.3 74.2 49.4 57.0
26,1 14.8 17.0 8.8 43.9 25.3
8.8, 107 1.7 14.6 3.1 3.8
[ I ) (*) %) () (%)
LSY9B | 1,678 | 1,194 | 1,197 405 481
100 100 100 100 100 100
.5 , 2. 2.5
12.2 lﬁ 4 13.9 13,8 7.1 19.6
84.7 79.3 82.7 8O 7 90. n 75.6
2.6 1.0 3.0 3.3 1, 2.3
(&) ) (2) (2) & ()
694 8 444 506 250 140
100 100 100 100 100 100
) 6.8 &) 10.8 K .
24.2 37.7 16.2 13.9 38.4 73.
50.2 37,9 49,1 48.6 52.1 22.
25.3 17.6 4.7 26,7 8.7 3.9
) (%) (2 (?) [©)] )
1.214 | 1,315 905 | 1,038 308 277
100 100 100 100 100 100
2.1 4.2 1.5 .9 3.8 16.7
8.4 12,6 3.7 5.5 22.0 39.2
71.7 70.2 74.1 78.9 64.5 37.7
17.9 12,9 20.6 14,7 9.7 6.4
1 Nt (2) ) 31 .3
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TABLE 2—Continued

Size of bank Size of bank
(total deposits in millions of dollars) (total deposns in millions of dollars)
All banks All banks

Deposit group, and dis-
tribution of deposits by Less than 100 100 and over Less than 100 100 and over
most common rate

| ;
July 27 | Apr, 27 | July 27 i Apr. 27 [ July 27 | Apr. 27 | July 27 Apr. 27 | July 27 ,Apr. 27 July 27 | Apr. 27

Amount of deposits (in millions of dollars),

Number of hnnks, or percentage distribution or percentage distribution
Time deposits in denomina-
tions of less than |
$100,000 (cont.) |
Other than domestic !
governmental units:
Maturing in -
30 up to 90 days
Issuing banks....... 5,793 5,916 | 4926 | 5,067 866 849 7,669 | 7,199 1,568 1,415 | 6,102 5,784
Distribution, total. ..} 100 100 100 100 100 100 100 100 100 100 100 100
4.50o0rless....... 5.5 3.7 5.5 2.0 5.6 13.9 1.6 12.4 3 6.5 1.9 13.8
4.51-500......... 94.5 96.3 94.5 98.0 94.4 86.1 98.4 87.6 99,7 93.5 98.1 86.2
Paying ceiling rate!... 94.1 92.8 94.5 95.8 92.0 74.8 97.6 80.9 99.7 ©  88.9 97.1 78.9
90 up to 180 days :
Issuing banks.......| 11,457 | 11,784 | 10,501 | 10,824 956 960 | 31,802 | 31,730 | 13,074 | 12,764 | 18,728 | 18,967
Distribution, total...| 100 100 100 100 100 100 100 100 100 100 100 100
4.50orless....... .9 .6 Y .5 .2 1.0 (2) N 2 .1 (2) oA
4.51-500......... 9.0 13.2 9.4 13.1 4.4 . 13.8 7.2 15.7 8.0 8.8 6.6 20.3
5.01-550......... 90.1 86.2 89.7 86.3 95.4 85.2 92.8 84,2 92.0 91.1 93.4 79.5
Paying ceiling rate!...i 87.5 85.2 87.5 85.7 87.9 79.7 86.3 81.1 90.8 90.2 83.2 75.0
180 days up to | year !
Tssuing banks....... 8,134 8,519 7.287 7.667 847 852 4,664 4,060 2,948 2,442 1.716 1,618
Distribution, total...| 100 100 100 100 100 100 100 100 100 100 100 100
4.500rless .5 1.1 .4 .9 1.7 2.7 N .6 ?) .4 .3 1.0
4,51-5.00. 7.0 10.3 7.3 10,1 4.0 12,1 2.7 10.2 2.7 7.8 2.6 13.8
5.01-550......... 92.5 88.7 92.3 89,1 94.2 85.2 97.2 89.2 97.3 91.9 97.2 85.2
Paying ceiling rate!. .. 91.2 87.0 91.5 88.1 89.0 76.9 96.1 85.0 96.9 91.8 94.7 74.7
1 up to 214 years H
Issuing banks....... 13,662 | 13,720 | 12,698 ' 12.757 964 964 | 34,242 | 33,966 | 21,342 | 21,288 | 12,900 | 12,678
Distribution, total. ... 100 100 100 100 100 100 100 100 100 t00 100 100
5.000rless....... N N .8 7 .2 .4 .1 .2 .2 N (1) .4
5.01-5.50......... 2.9 4.0 2.9 3.7 2.6 7.9 1.9 4.9 1.6 ! 2.9 8.2
5.51-6.00,........ 96.4 95.3 96.3 95.6 97.2 91.6 98.0 94.9 98.2 ° 97.0 97 5 91.4
Paying ceiling rate'...| 957 91.9 95.9 92.3 93.3 86.3 95.8 92.0 97.6 94.7 92.7 87.4
214 up to 4 years
Issuing banks....... 12,608 | 12,452 | 11,669 | 11,516 936 936 | 18,921 | 18,009 | 10,963 | 10,578 7.959 7.431
Distribution, total...[ 100 100 100 100 100 100 100 100 100 100 100 100
6.00 orless....... 2.9 5.4 2.7 5.0 5.5 10.6 2.2 9.0 .4 6.3 4.5 12,9
. 6.01-650......... 97.1 94.6 97.3 95.0 94.5 89.4 97.8 91.0 99.6 93.7 95.5 87.1
Paying ceiling rate!...| 94.¢ 92.6 94.9 93.2 91.4 84.8 95.1 89.5 98.5 93.0 90.3 84.6
4 up to 6 years )
Issuing banks....... 12,121 [ 12,394 | 11,187 | 11,469 934 925 | 51,133 | 50,099 | 26,389 | 25.503 | 24,744 | 24,596
Distribution, total...| 100 100 100 100 100 100 100 100 100 100 100 100
6.50o0rless....... 2.0 4.3 1.6 3.7 7.3 11.2 4.5 7.9 4 5.0 8.9 11.1
6.51-7.00......... 18.0 18.0 18.5 18.2 12.5 15.9 15.6 16.9 18.7 16.6 12,2 17.1
7.01-7.25......... 80.0 77.7 80.0 78.1 80.2 72.9 79.9 75.2 80.9 78.4 78.9 71.9
Paying celling rate!... 80.0 77.6 80.0 71.9 79.9 72.9 79.9 74.9 80.9 77.9 78.8 71.9
6 years and over
Issuing banks....... 9,405 | 9,082 | 8,593 8,268 81t 814 ] 13,827 | 12,438 | 6.144 | 5,361 7,683 7.077
Distribution, total...| 100 100 100 100 100 100 100 100 100 00 100
5.00orless....... i .6 .7 5 .8 (2) 1 ) (€] (?)
501—7-25 --------- 5.4 12,0 4.8 11,1 11.6 21.4 7.5 16.3 2.6 9.0 11.4 21.9
7.26-7.50......... 93.9 87.4 94.5 88.4 87.7 77.8 92.5 83.6 97.4 91.0 88.6 78.0
Paying celling rate!...| 939 87.4 94.5 88.4 87.7 77.6 92.5 83.6 97.4 91.0 88.6 78.0
Club accounts
Issuing banks....... 9,053 8.754 | 8,328 | 8.016 725 738 1.836 1,327 763 548 1,073 779
Distribution, total 100 100 100 100 100 100 100 100 100 100 100 100
48.5 48.5 50.6 50.4 24.2 27.1 20.0 20.0 29.4 29.0 13.3 13.6
16.9 15.3 16.9 15.4 16.5 14.2 18.2 15.6 23.8 19.9 14.2 12.6
7.4 8.5 7.3 8.6 9.2 8.1 14.0 14.1 14.5 14.5 13.7 13.9
27.2 27.7 25.2 25.6 50.2 50.5 47.8 50.3 32.3 36.7 58.8 59.9
1See p. A10 for maximum interest rates payable on time and held at banks that had discontinued issuing deposits are not included
savings deposits at the time of each survey. The ceiling rate is included in the amounts outstanding. Therefore, the deposit amounts shown
in the rate interval in the line above. in Table 1 may exceed the deposit amounts shown in this table.
2 Less than .05 per cent. The most common interest rate for each instrument refers to the
stated rate per annum (before compounding) that banks paid on the
Note.-—All banks that either had discontinued offering or had largest dollar volume of deposit inflows during the 2-week period
never offered particular deposit types as of the survey date arc not immediately preceding the survey date.

counted as issuing banks, Moreover, the small amounts of deposits Figures may not add to totals because of rounding.
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3. Average of most common interest rates paid on various categories of time and savings
deposits at insured commercial banks on July 27, 1977

Type of deposit
All size
groups

Savings and small-denomination time deposits.,........... i 5.54
Savings, total. o e 4.91
Individuals and nonprofit organizations . .. ............ 4.91
Partnerships and corporations. ... .. ... oL 4,95
Domestic governmental Units, oo, oo 4.94
Allother . ... ..o i 4.98
Time deposits in denominations of less than $100,000, total . . 6. 35
Domestic governmental units, total. ... ... 5.53
Maturing in -
5.14
90 up to 180 days 5.43
180daysuptobyear, . ... ... ... .. v S.44
Lyear and OVEr, o4 vt et ie e ieie s 6.05
Other than domestic governmental units, total. ..., ... 6. 38

Muaturing in-
upto90days. ...
JOup te LBOUAYS . .. i e e e
180 daysupto L year. ..ottt
Lupto2lh years. . oo i i i e
2A UP LO G YEUTS . oottt e et et e
AUP L0 O YCUTS . e e
[ ] PN

ENENE NV LV RV I N
x

Mimo: Clubaccounts!. oot 3.65

Bank size (total deposits in millions of dollars)

Less 20 up 50 up 100 up 500 up 1,000
than 20 to 50 to 100 to 500 to 1,000 and over
5.73 5.70 5.60 5.51 5.41 5.38
4.04 4.90 4.92 4.93 4.82 4.92
4.94 4.90 4.92 4.93 4.82 4.92
4.97 4.93 4.97 4.97 4.90 4.94
4.94 4.95 4.94 4.98 4.86 4.95
5.00 5.00 5.00 4,95 5.00 5.00
6.32 6.48 6.39 6.34 6. 31 6.26
5.60 5.58 5.40 5.50 5.44 5.37
5.28 5,08 4.84 5.25 5.11 5.06
5.47 5.13 5.37 5.47 5.47 5.37
5.50 5.59 5.32 5.2% 5.56 5.45
6.11 6.03 6.29 5.89 6.07 5.89
6.37 6. 51 6.41 6.36 6.33 6.27
5,00 5.00 5.00 5.00 4.96 5.00
5.48 5.43 5.46 5.49 5.46 5.41
5.49 5.48 5.48 5.49 5.45 5.46
5.98 6. 00 5.99 5.99 5.95 5.97
6.50 6.50 6.49 6.448 6.46 6.46
7.19 7.19 7.22 7.18 7.16 7.12
7.49 7.50 7.48 7.45 7.45 7.39
2,39 3.08 3.54 3.90 3.6Y 4.39

! Club accounts are excluded from all of the above categories.

Nor1r.—The average rates were calculated by weighting the most
common rate reported on each type of deposit at cach bank by the
ing in July, somec banks raised their offering
rates on all maturity categories of small-
denomination time deposits. Specifically, the
proportion of banks paying the maximum al-
lowable rate of 7v2 per cent on those deposits
with original maturities of 6 years or more
increased by a substantial 6 percentage points
to 94 per cent, while the proportion paying the
maximum of 7V per cent for deposits maturing
in 4 to 6 years rose to 80 per cent from just
under 78 per cent. Some banks had cut interest
rates on long-maturity time deposits in late
1976 and carly 1977 when market rates were
falling and inflows were strong.

The average rate paid on all new issucs of
interest-bearing, small-denomination time de-
posits, weighted by the amount of outstanding
deposits, rose moderately in the 3-month
period ending July 1977. Average rates paid on
both governmental and nongovernmental ac-
counts increased by similar amounts, from
5.47 to 5.53 per cent on the former and from
6.32 to 6.38 per cent on the latter. The lower
rates paid on issues to governmental entitics
reflect the shorter maturity structure of these
deposits as well as the fact that banks are

amount ol that type ot deposit outstanding, All banks that had either
discontinued offering or never oflered particular deposit types as oft‘}!c
survey date were excluded (rom the calculations tor those specific
deposit types.

required to pledge securities against govern-
mental deposits.

OTHER TIME DEPOSITS

[n the face of increcasing loan demand and
weakening savings deposit inflows, commer-
cial banks increased their outstanding volume
of interest-bearing, large-denomination time
deposits for the first time since carly 1975,
from a level of $122 billion to $128 billion.
Data from weckly reporting banks (not shown
in tables) indicate that growth of large negoti-
able certificates of deposit at large banks regis-
tered $3.8 billion, or almost two-thirds of the
total large-denomination time deposit expan-
sion. The level of non-interest-bearing time
deposits—oprincipally escrow accounts and
compensating balances held against loans—
remained about unchanged at ncarly $5 billion.
Club accounts incrcased seasonally by $550
million to a level of $2 billion at the end of July.
More than half of the issuing banks, holding
about onc-fifth of such deposits, paid no
interest on club accounts. O
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APPENDIX TABLES

Al. Savings deposits issued to individuals and nonprofit organizations
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977
Most common rate Most common rate
(per cent) Paying (per cent) Paying
ceiling ceiling
Group Total rate ! Total rate !
4.00 4.01 4.51 (5.00 4.00 4.01 4.51 (5.00
or to to per or to to per
less 4.50 5.00 cent) less 4.50 5.00 cent)
Number of banks Millions of dollars
ANLDBANKS. ..o 14,365 626 | 1,544 | 12,196 { £2,195 (199,183 | 6,939 | 21,646 [170.597 (170,433
Size of bank (total deposits in millions of
dollars):
Lessthan20. ..., 8,575 475 920 7,180 7,180 | 20,481 523 1,396 1 18.559 | 18,559
20050 .0 e 3,638 38 463 3,137 3,137 | 31,359 591 4,980 | 25,788 | 25,788
SO-100. .o e 1,176 67 88 1,021 1,021 | 23,399 1,134 1.484 | 20,781 | 20,781
100--500. . 784 33 44 707 707 | 44,466 1,652 2,892 [ 39.922 | 39,922
500 -1,000. . . 102 9 16 77 77 | 18,920 1,912 3,130 | 13,878 | 13,878
oo andover. ...l 90 4 13 73 72 | 60,558 1,128 7.761 | 51,670 | 51,505
A2. Savings deposits issued to partnerships and corporations operated for profit
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977
Most common rate Most common rate
(per cent) Paying (per cent) Paying
ceiling ceiling
Group Total rate ! Total rate 1
4.00 4,01 4.51 (5.00 4.00 4.01 4,51 (5.00
or to to per or 10 to per
less 4.50 5.00 cent) less 4.50 5.00 cent)
Number ot banks Millions of dollars
Allbanks......... ... ... i i 8,948 103 726 8,118 8,086 | 10,481 87 845 9,550 9,468
Size of bank (total deposits in millions of
dollars):
Lessthan 20.........iiiiiiinnns, 3,745 |........ 179 3,566 3,537 889 e 49 840 837
20-50, 0 e i e 3,153 76 387 2,690 2.690 1,247 27 121 1.099 1,099
SO-100, .o e 1,088 16 92 981 981 1,164 5 50 1.110 1,110
100-500. ..o e 770 8 39 723 723 2,476 14 107 2.355 2,355
S500-1,000.. ..o 102 2 8 82 79 1,077 (2) (2) 902 873
I e P 90 1 12 77 76 | 3.627 (2) (2) 3,243 | 3,194
A3. Savings deposits issued to domestic governmental units
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977
Most common rate Most common rate
{per cent) Paying (per cent) Paying
ceiling ceiling
Group Total rate ! Total rate |
4.00 4.0t 4.51 (5.00 4.00 4.01 4.51 (5.00
or Lo to per or to 1o per
less 4.50 5.00 cent) less 4.50 5.00 cent)
Number of banks Millions of dollars
Allbanks. ... 6,936 196 688 6,052 6,009 5,625 76 449 5,100 5,056
Size of bank (total deposits in millions of
dollars):
Lessthan 20, ..o iii i, 3,812 150 234 3,428 3,399 852 43 8 801 797
20-50. i e 1,860 38 363 1,459 1,459 1,226 1 130 1,096 1,096
S50-100. .. 0o i e e 630 |....... \ 31 599 599 699 [...... .. 91 608 608
- 494 3 41 450 441 1,089 (2) (2) 1,049 1,030
73 2 t 60 56 489 2 (2) 359 349
07 3 8 56 55 1,269 30 52 1,188 1,176

For notes, sce p. 983,
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Ad. Savings deposits issucd to all others
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977
Most common rate Most common rate
(per cent) Paying {per cent) Paying
ceiling ceiling
Group Taotal rate 1 Tota! rate }
4.00 4.01 4.51 (5.00 4.00 4.01 4.51 (5.00
or o to per or to to per
less 4.50 5.00 cent) less 4.50 5.00 cent)
Number of banks Millions of doliars
Allbanks. ... ... o e 670 3. 667 667 131 ... 130 130
Size of bank (total deposits in millions of
dollars):
lessthan 20, ......oov i 262 262 262 2N IV 7 7
20-50. .. e e 269 26Y 269 13 13 13
SOT00. o 52 52 52 15 15 15
100500, .. oo e e 65 62 62 57 56 56
S00-L,000. .. ..o 4 4 4 (&) [©) [6))
1,000andover. ..ol E7 17 17 2 R 39 3
AS. Government time deposits in denominations of less than $100,000---
Maturities of 30 up to 90 days
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977
Most common rate Most common rate
(per cent) Paying (per cent) Paying
cetling ceiling
Group Total rate | Total rate |
5.00 5.01 s.51 (1.75 5.00 5.01 5.51 (1.75
or to to per or w0 Lo per
less 5.50 i 7.75 cent) less 5.50 7.75 cent)
Number of banks Millions of dollars
Allbanks. .. ... ... o o 4,671 3,425 829 47 | 1,038 676 271 91 |..... ...
Size of bank (total deposits in millions of
dollars):
Tessthan 20, ... . ... oo, 2,302 1.448 624 225 ool 356 195 91 0 (...
2050 0 o e 1,278 1.046 48 183 ..., 152 123 19 | O I
50 100, ... e 458 427 1 I PP (N 179 172 /B T
1O0-500. ., 0 i 484 394 84. Tl 177 71 99 [ €2 T
S00-1,000. .. .0\t 81 55 24 2 81 a1 (%) 2y |
Loodandover. ... 68 S5 B S T 92 67 [ TN TP RN
A6. Government time deposits in denominations of less than $100,000—
Maturities of 90 up to 180 days
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977
Most common rate Most connmon rate
(per cent) Paying (per cent) Paying
cetling ceiling
Group Total rate ! Total rate !
5.00 5.01 5.51 (1.75 5.00 5.01 5.51 (2.75
or to to per or to to per
Jess 5.50 7.75 cent) less 5.50 7.75 cent)
Number of banks Millions of dollars
Allbanks. .......... .. oo 8,185 1,085 6,731 369 |........ 1,598 203 1,354 42 0.0
Size of bank (total deposits in millions of
dollars):
Jessthan20......... ...t 4,565 379 4,044 142 1........ 772 32 730 100........
L 2,174 541 1.626 207yl 291 116 149 26 ...
SO-100. ..o 519 67 452 | 131 24 107 [ oo
100--500. ... 574 64 500 wl........ 204 5 199 | I
500-1,000 83 19 55 b2 51 ?) 41 (€3 T RN
1,000andover. ... oo 70 15 54 | I R 149 (?) 127 (€ T P

For notes, see p, 983,
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A7. Government time deposits in denominations of less than $100,000—
Maturities of 180 days up to | year

Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977

Most common rate Most common rate
{per cent) Paying {per cent) Paying
ceiling cetling
Group Total rate ! Total rate !
5.00 501 5.51 (7.75 5.00 501 551 (7.75
or to Lo per or 1o Lo per
fess 5.50 7.75 cent) less 5.50 7.75 cent)
Number ol banks Millions ol dollars
Allbanks. ... ..o s 3,670 390 2,691 589 [...... .. 694 170 348 176 (. ......
Size of bank (total deposits in millions of
dollars):
Less than 20 1.46Y 266 974 229 | 140 27 Od 48
20 50,..... . 1,347 1. ... 1102 245 |... . 1y | ... 17 82
50 -100....... N . . 348 52 250 16 105 45 36 23
{00 S00........... 379 53 273 52 169 92 oY 8
500-1,000......... 70 1 43 16 32 1 22 9
1,000 and over 67 8 49 10 48 5 kD] 5

A8. Government time deposits in denominations of less than $100,000-—
Maturities of | year or more
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977

Most common rate (per cent) Paying Most common rate (per cent) Paying
ceiling ceiling
rate ! rate !

Group ‘Total 5.00 s.01 5.51 6.01 (7.75 Total 5.00 5.01 5.51 0.01 (7.75
or to o to per or Lo o to per
less 5.50 6.00 7.75 cent) less 5.50 6.00 1.75 cent)

Number ol banks Millions of dollars
Allbanks. .. ... ... ... 8,288 325 536 5,806 1,622 30 214 25 102 870 217 1

Size of bank (total deposits
in millions of dollars):

1.ess than 20 4.308 203 421 2.569 I, 457 8 33 RITG

20-50..... 2596 ... 38 2,386 20 1 306

50-100. . 632 67 16 349 127 6 Y 49 .
100-500. .. 614 43 44 418 231 8 64 144 15 !
500--1,000, , . . . 80 9 10 41 32 1 2 16 4 1.
1,000 and over. ....... 59 3 8 43 45 2 3 39 | I P,

A9. Other time deposits in denominations of less than $100,000—
Maturities of 30 up to 90 days

Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977

Most common rate Most common rate
(per cent) Paying ! (per cent) Paving
| -celling ceiling
Group Total rate Total rale !
4.50 4.51 (5.00 4.50 4.51 (5.00
or to per or to per
less 5.00 cent) less 5.00 cent)
Number of banks ; Millions of dollars
All banks . ...l 5,793 320 5,472 5,451 7,669 121 7,548 7,489
Size of bank (total deposits in millions of
dollars):
Less than 20, . 2.639 234 2.406 2,406 376 3 372 72
20-50. . 1,497 38 1,459 1,459 418 1 417 417
50 -100. . 790 1o 790 790 774 ... 774 774
100-500. , . 086 36 650 633 2,089 8 2,081 2.062
500 1,000 .. YR 10 87 85 1.407 (2) (2) 1,300
LOOOandover, ... 843 2 81 79 2.606 (&3] (@) 2,504

For notes, sce p. 983.
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A10. Other time deposits in denominations of less than $100,000—
Maturities of 90 up to 180 days
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977
Most commion rate . Most common rate
(per cent) Paying | {(per cent) Paying
ceiling ceiling
Group Total rite ! ‘ Total rate |
4.50 4.51 5.01 (5.50 | 4.50 4.51 5.01 (5.50
or to 10 per | or to Lo per
Tess 5.00 550 cent) luss 5.00 5.50 went)
Number of banks Millions of dollars
Allbanks. ... 11.458 98 1,031 | 10,329 ( 10,028 | 31,814 1 2,277 | 29,536 | 27.464
Size of bank (total deposits in millions ol '
dollars):
Less than 20, ... ..., 6.053 58 297 | S.099 | 5,548 3,630 | (N %0 [ 3549 | 3.525
20-50. . 3.292 3R 599 | 2,655 | 2.617, 4,610 | (1) 2) 4,055 | 3.937
50-100....... 1056 .o 94 | T.062 | 1.02 4835 ... 405 | 4.430 | 4.409
100 .500. . . 770 | 20 752 698 ‘ 77720 81| 7.692 | 7.545
500-1,000. . s 2 13 80 76 1 20888 | (%) ?) 2,736 | 2.572
1000 N OVEE s 4 v e 90 [ 9 81 68 RO7Y [ 1006 | 7,274 | 5.476
All. Other time deposits in denominations of less than $100,000--

Maturitics of 180 days up to 1 year

Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977

| i
Most common rate | ! Most common rate |
(per cent) | Paying {per cent)
©oeelling A o
CGiroup | Total rate ' | Towl |
' 4.50 451 5.0l (5.50 4.50 4.51 5.01
or to ' to per or 1o to 1 per
f less 500 ! 550 cent) less 5.00 5.50 cent)
| R -
‘ Number ol banks Millions of dollars
Allbanks. ..o | 8,134 44 569 7,520 . 7,418 ‘ 4,664 ! 5 124 1 4,535 4,481
Size of bank (total deposits in millions ot ) ! | !
dollars):
lessthan 20. ... oo ©o4.481 249 387 4,003 4.008 1.635 Y 33 1,602 1.602
20-50.,...... . | 1.928 i S 86 1,842 1.804 [{1) S . 20 . 35 584
SO--100. .. .. 877 [ 62 815 795 - 707 ;... 28 680 670
100 500, .. .. 0666 . Y 18 6319 605 703 | (Y 3, 700 ORS
500 1,000, .. .. LA N ] 32 78 4 () 2y 305 301
1,000 and over ‘ 80 | 1 7 7N 7i | 699 - () | ) H 662 639
Al2. Other time deposits in denominations of less than $100,000—
Maturitics of [ up to 2145 years
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977
| | |
| Most common rate Most common rate |
(per cent) Paying (per cent) ' Paying
e ... vceiling . ceilling
Ciroup Total rate | Total . rute !
500 0 501 5.51 (6.00 5.00 | s.01 5.51 i (6,00
or 1o to per | or : 10 to per
Tess 5.50 (.00 cent) | less 5.50 6.00 | cent)
Number of banks Mitlions ot dollars
. . e o S P
Altbanks........ ... ... ... ... . . ... .. 13,662 98 394 . 13471 | 13,076 , 34,242 , 37 657 - 33,548 l 32,800
Size of bank (total deposits it millions of |
dollars): ! .
Lessthan 20, 0o 7,929 S8 329 7,542 7.484 9,321 | 24 246 9.050 ' 8.924
20-50. . ..., .. ] 3614 ‘ a8 | 24 3.552 3.552 8.473 (Y 8.433 §.433
50 100, ... - LoIse Yoo 16 1,140 1.140 3.548 ... 67 3,481 3,481
100-500, .. 774 ... [N 759 733 . 5,223 |....... (N 5,159 | 053
5001000 . .. 100 2 6 92 02 . 1,786 ) 8) 1,622 ' 1,622
LoD and over. ..o 90 1. 4 86 75 S.891 ... 88 | 5,803 5.286

For notes, see . 983,
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A13. Other time deposits in denominations of less than $100,000—
Maturities of 215 up to 4 years
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977
T
! | Most common rate Most common rate
{per cent) Paying (per cent) Paying
S ceiling — . ..._1 ceiling
Group Total ) rate ! Total | rate!
6.00 6.01 (6.50 6.00 6.01 1 (6,50
| or to per or to ' per
) less i 650 cent) less 6.50 cent)
Number of banks ' Milliens of dollars
e e e e —
Allbanks. ..o s 12,614 365 | 12,249 11,938 18,967 407 18,560 ‘ 18.033
Size of bank (total deposits in millions of i !
dollars);
Lessthan 20, ..o oo iin i 6,959 237 6,722 6.480 3.780 19 3.761 3.752
20-50. it e e e 3.590 76 3.514 3.514 4.823 26 4.797 4,797
S0-000. . i i 1,120 Lo 1,120 1,079 2,359 ..., 2.359 2,249
OO 500, . i e s 763 37 726 703 3,272 118 3,155 2.992
SO0-1,000. .ot i s , 95 7 89 86 1.048 68 980 941
1,000 and over. . oo ve i s ; 87 8 79 75 | 3. 684 | 177 3.507 3,302
I
Al14. Other time deposits in denominations of less than $100,000—
Maturities of 4 up to 6 years
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977
Most common rate | Most common rate
{per cent) | Paying (per cent) Paying
o . ceiling S R ceiling
Group Total | I rate 1 Total rate 1
1 0.50 6.51 7.01 ( (7.25 6.50 6.51 7.01 (7.25
or to to per or o to per
‘ less 7.00 7.25 cent) less 7.00 7.25 cert)
_ [ - JERN ST . S E -
Number of banks Millions of dollars
—_ e —— . [
Allbanks. ... - 12,121 242 2,184 . 9,695 I 9,693 | 51,133 2,301 7,955 | 40,877 | 40,861
Size of bank (total deposits in millions of ! ) |
dollars): !
Tessthan 20, ..o i - 6,939 150 1 1,298 5.491 5.491 8,194 63 1,638 6,494 6.494
20500 . 3,185 24 594 2,567 2,567 | 11,394 44 2,475 8,874 8.874
SO-T00. ... .0 s 1,063 |........ 175 888 888 6,800 |........ 813 5,988 5.988
100 500 753 49 97 607 604 | 10,548 892 1.469 8.186 8,170
500-1,000 96 8 It 77 - 77 4,486 216 894 3,377 3,377
LoOOand over .o : 85 1t 8 66 | 606 9.710 1.086 666 , 7.958 7.958
| : . |
A15. Other time deposits in denominations of less than $100,000—
Maturities of 6 years or more
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977
| ]
Most common rate Most common rate ’
(per cent) Paying (per cent) Paying
e _| ceiling e ceiling
Group Total rate | Total ] rate t
5.00 5.01 7.26 (7.50 5.00 5.0 1 7.26 (7.50
or to to per or | to Lo per
less 7.25 7.50 cent) less ' 7.25 7.50 cent)
Number of banks Millions of dollars
Allbanks. ... ... ool 9,414 66 506 8,842 ‘ 8,842 | 13,915 3. 1,032 ‘ 12,881 | 12,881
Size of bank (total deposits in millions of | ' .
dollars): :
Tessthan 200, .00 4,961 29 294 4,638 , 4,638 1,289 [€) . 44 1,245 1.245
S0 2,636 |........ 86 2,550 2,550 2.840 [....... . 4 2,836 2,836
SO0100. ... 496 31 31 934 934 2,015 21 109 1,904 1.904
100 S00. . oo 651 4 68 579 579 3,096 (2) (2) 2,823 2,823
S00-1,000. ... oo v s 87 1 13 73 73 1,323 (2) (?) 1,201 1,211
Loogandover, oo i B2 [........ 13 69 | 69 i 3.352 ... 490 | 2,862 2,802

For notes, sec p. 983.
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Al6. Club accounts—Christmas savings, vacation, or similar club accounts
Most common interest rates paid by insured commercial banks on new deposits, July 27, 1977

! l Most common rate (per cent) . Paying Most common rate (per cent) * Paying
I R e e e | ceiling e o __.__i ceiling
Group | Total . rate | Total | rate !
! P01 4.01 4.51 (5.50 01 4.01 4.51 (5.50
0.00 to to to per 0.00 to 1o to per
.00 4.50 | 5.50 cent) 4.00 ‘ 4.50 5.50 cent)
\ Number of banks Millions of dollars
1 .
Allbanks............... i 9,083 4,393 1,527 674 | 2,460 ‘ 163 1,836 - 367 I 334 257 ‘ 878 | 23
Size of bank (total deposits ‘ f .
in millions of doliars): i ! |
l.ess than 20 . 2,950 - 762 355 ! 796 ........ 226 1 99 45 39 42 (...
985 507 . 206 . 889 136 256 65 71 47 1 73 9
283 138 47 411 |........ 281 60 66 25 130 |........
. 142 101 46 305 25 485 76 106 47 - 256 11
500- 1,000, ............ 16 14 9 3 2 135 24 33 (2) 56 ()
1,000 and over........ 62 | 17 5 11 [ 453 43 14 () ‘ 3ol
: i

NOTES TO APPENDIX TABLES 1-16:

L See p. ALO for maximum interest raies payable on time and
saving deposits at the time of each survey. The ceiling rate is the top
of the rate interval immediately to the left.

2 Omitted to avoid individual bank disclosure.

3 Less than $500,000.

NoTe.—All banks that either had discontinued offering or had
never offered particular deposit types as of the survey date are not
counted as issuing banks. Moreover, the small amounts of deposits

held at banks that had discontinued issuing deposits are not included
in the amounts outstanding. Therefore, the deposit amounts shown
in Table 1 may cxceed the deposit amounts shown in these tables.

The most common interest rate for each instrument refers to the
stated rate per annum (before compounding) that banks paid on the
largest dollar volume of deposit inflows during the 2 week period
immediately preceding the survey date.

Figures may not add to totals because of rounding,
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Statements to Congress

Statement by Henry C. Wallich, Member,
Board of Governors of the Federal Reserve

System, before the Subcommittee on Trade of

the Committee on Ways and Means, U.S.
House of Representatives, November 3, 1977.

I am pleased to appear before this subcommit-
tee today to discuss the important topic of
U.S. international transactions and our trade
and current-account deficits.

The deficit of the United States on current-
account transactions is expected to amount to
$16 billion to $20 billion in 1977 and may well
be at least that large in 1978. The anticipated
1977 current-account deficit is the composite
result of a trade deficit that could be on the
order of $30 billion and a surplus on the order
of $12 billion in other current-account transac-
tions. 1t is important to note this composition
of the U.S. current-account deficit. Focusing
on the trade balance alone makes the U.S.
situation appear weaker, just as it makes the
situations of Japan and Germany look
stronger, than it actually is. Japan and Ger-
many have substantial deficits on service
transactions.

The factors that may have contributed to
our deficit can be grouped under three head-
ings: (1) the pace of recovery in the United
States, compared with that in other countries;
(2) oil imports; and (3) the degree of interna-
tional competitiveness of our economy. I shall
bricfly comment on each of these factors.

The U.S. economy is substantially ahead of
most other economics in the expansion phase
of the current cycle. This has meant that our
imports have risen faster than our exports. As
other countries catch up, this situation should
be corrected. On the basis of current fore-
casts, the Organization for Economic Cooper-
ation and Development (OECD) countries,

and quite likely the non-oil-developing coun-
trics as well, should be experiencing real
growth in 1978 no faster than the United
States. We may, therefore, have to wait until
after 1978 before most other countries have
fully caught up with the United States. Making
an adjustment for these cyclical differences is
difficult both conceptually and operationally. |
would not think it unreasonable, however, to
attribute something like $10 billion to $15
billion of our current-account deficit to this
factor.

Our oil imports, estimated at $45 billion in
1977, have also contributed substantially to
our deficit. It would be a mistake, however, to
view the increase in these imports, over some
carlier period, as a complete measure of the
impact of oil on our external position. Our
exports to the Organization of Petroleum Ex-
porting Countries (OPEC) also have risen
rapidly in recent years. A more meaningful,
but still not entirely satistfactory, assessment
of the oil impact on the U.S. current account
would be to look at our current-account bal-
ance excluding both imports from and exports
to OPEC. Such a calculation, which ignores
our large surplus on services with OPEC,
indicates that our current-account position
with the non-OPEC countries was in surplus in
the first half of 1977.

It is also useful to remember that the United
States depends far less upon imported oil than
other countries in relation to the size of the
respective economies. Unfortunately, this
ability of the United States to take care of its
oil needs from domestic sources has di-
minished over the past several years as
domestic oil production declined.

The competitiveness of American exports
and of our economy generally can be assessed
by a variety of criteria although none of them



is completely satistactory. An examination ol
the share of U.S. cxports in the markets of
particular countrices indicates that we have not
experienced a declining share in most of them,
although in the aggregate our share of exports
to the Group of Ten countries has declined
somewhat from the peak in 1975, Such calcu-
lations suggest that our exports continue to be
competitive. An examination of so-called
“real” exchange rates, that is. exchange rates
adjusted for different degrees of price inflation
here and abroad. also suggests that neither our
cxport nor our domestic ¢conomy has. over
the past 2 years, lost price competitivencess.
I'urthermore, recent investigations show that
foreign demand for our exports responds to
increases in income abroad much as our own
demand for foreign goods has responded to
increases in our own income.

So long as OPEC maintains a current-
account surplus. presently on the order of $40
billion. the rest of the world taken together
incvitably must have a deficit with these coun-
tries of cqual magnitude. The greatest contri-
bution that could be made toward better world
payments balance would be a decline in the
OPEC surplus. The problem created by the
OPEC surplus is intensificd by additional
surpluses run by some oil-importing countrics,
including Japan. Germany, Switzerland. and
the Netherlands, which may amount to over
$15 billion in 1977. An important step toward
better balance in world payments would be a
veduction ta these non-OPEC surpluses. A
number of countriecs now in deficit are ap-
proaching debt levels that make a reduction of
those deficits, and of the rate of external
borrowing. highly desirable. A number of
countries, indeed, have already achieved such
reductions. But one must recognize that when
one country reduces its deficit the deficits of
other countries are likely to increasc; in
addition. the surpluses of those in surplus
diminish.

Under these circumstances, a current-
account deflicit of some magnitude for the
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United States. despite its negative implica-
tions. scems unavoidable and indeed not un-
desirable from the viewpoint of global stabil-
ity. An cffort to bring our intcrnational balance
back into cquilibrium quickly could raisc the
deficits of other countries to unsustainable
rates. We must, however, remain aware of the
negative implications of a large and continuing
U.S. current-account deficit. Such a deficit
tends to exert a negative influence on eco-
nomic activity in this country. It also tends to
put downward pressure on the U.S. dollar and
thercby eventually to intensify inflationary
pressures. And it tends to create pressure for
interference with the free flow of tradc
through quotas. tariffs. and other restrictions.
Congern over the outlook for the dollar could
also cause official and private holders of
dollar-denominated assets to seck to shift o
assets denominated in other currencies.
thereby intensifying the pressure on the dollar.
Such a development also might prompt the
OPEC countrics to raise the price of oil. And,
taking a longer view. a stance for the United
States as a hcavy importer of forcign capital.
which is the necessary implication of a large
current-account deficit. is not consonant with
our position as a wealthy country that tradi-
tionally has exported capital to countries with
lower per capita incomes.

The best means of dealing with our deficit,
becausc it is also the most fundamental, is to
hold down and reduce our rate of inflation,
This will increase our underlying price com-
petitiveness with respect to that very large
part of the world where inflation rates remain
high.

Measures to reduce the importation of
oil, through conscrvation and increased
domestic production, likewise arce urgent. In
this way. measures that we ought to take in
order to strengthen our ¢cconomy {rom a
domestic point of view also would scrve the
purposc of reducing our current-account defi-
cit and of contributing to a better balance in
global payments positions, I

Additional statement follows.
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Statement by Arthur F. Burns, Chairman,
Board of Governors of the Federal Reserve
Svstem, before the Commitiee on Banking,
Housing and Urban Affairs, U.S. Senate,
November 9, 1977.

1 am pleased to meet with this committee once
again to present the report of the Board of
Governors of the Federal Reserve System on
the condition of the national economy and the
course of monetary policy.

It might be usctul to begin this testimony
with a few comments on cconomic de-
velopments during the past several years. 1 do
so because | believe that analysis of the cur-
rent situation will be helped materially iff we
start with a recasonably clear understanding of
how we got to where we are.

The key cconomic problems confronting our
Nation today have their origin in events that
extend back over a considerable time. A major
conditioner of national cconomic affairs at
present continucs to be the fact that inflation
was allowed to get so far out of control in the
latter part of the 1960°s and the carly 1970’s.
Preciscly why that happened is a very com-
plex matter, involving both shocks to our
cconomy—the chief one being the quantum
jump in oil prices—and some mistaken actions
by governmental and private decision-makers
alike. But it is no part of my immediate
concern to cxplore or assign responsibility.
The point I want to stress is simply that the
distortions of the inflationary blow-up that
occurred in the 1972-74 period are still casting
a hcavy shadow on our cconomic environ-
ment.

Certainly, the recession of 1974-75 would
not have been necarly so severe, and indeed
might not have occurred at all. had it not been
for the inflationary stress of the preceding
several years. Blinded by the dizzying ad-
vance of prices and the effects of that advance
on their nominal profits, businessmen were
slow to recognize that the underlying condi-
tion of demand for their products was de-
teriorating. They thus continued aggressive
programs of inventory expansion and capital-
goods cxpansion longer than was prudent,
with the conscquence that economic imbal-

ances cumulated to major proportions in 1973
and 1974. By the time businessmen recognized
the mistaken assessments they had made. the
need to scale back operations had become
cnormous. The worst recession in a generation
cnsued.

The scars of both the recession and its
prelude are with us still. Psychologically, the
recession was profoundly disturbing because
of its magnitude and because it caught so
many people by surprise. A good many of our
citizens, it scems clear, had developed inordi-
nate faith in government’s ability to manage
and sustain cconomic ¢xpansion. When they
discovered that that faith was not justified. the
experience was sobering—particularly for the
not inconsiderable number of businessmen
who in the froth of the carlicr prosperity had
added excessively to their short-term debts.
Out of that trauma was born a resolve in the
minds of many businessmen to be much more
cautious in managing inventorics, and also in
adding to their fixed costs or in enlarging their
current liabilities.

And, as this committee knows well, it was
not only the business sector that was affected.
Many State and local governments encoun-
tered problems that were just as searing—with
New York City representing only the extreme
case. That was partly because their normal
expenditures tend to respond more clastically
to inflation than do revenues. and partly be-
cause their budgets—particularly thosce of
local governments—were hard hit during the
recession by the costs of income-maintenance
programs. [t was not so long ago, as you may
recall, that grave concern was being voiced
across our land about the financial health of
many State and local governments.

The special legacy of inflation and recession
has inevitably been on our minds at the Fed-
cral Reserve in hammering out monctary pol-
icy throughout the past 22 years of recovery.
We have recognized. on the one hand. that
formidable risks of adding to inflationary cx-
pectations would accompany any pursuit of
aggressive monetary case. But at the same
time, we have been sensitive to our obligation
to foster financial conditions favorable to en-
couraging job opportunitics, so that the unem-
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ployment rate—which has remained very high
by historical yardsticks—might be turther re-
duced.

What we feel has been virtually obligatory
in these circumstances is a middle course of
moderate monctary expansion. That. in fact.
is the course we have pursuced to the best of
our ability. Monctary aggregates, to be sure.
have sometimes grown very slowly for short
timespans: in other periods. they have grown
very rapidly. Over all. however, the path has
been one of moderation. This is evidenced, for
instance, by an average annual rate of growth
of about 6 per cent in M-1—the narrow moncey
stock, which includes only currency and de-
mand deposits—during the 10 full quarters of
this recovery.

The rise in M-1 and in related monetary
aggregates has been sufficient to finance a
large gain in the physical volume of output and
employment. Indeed. nearly 7 million jobs
have been created since March 1975—a per-
formance without parallel in both absolute and
percentage terms since World War 11, But the
increases in the money supply. while so tavor-
able to the physical expansion of cconomic
activity, were sufficiently limited to permit a
retreat from double-digit inflation. And clearly.,
the increases that occurred in the money
supply have not excited new inflationary
expectations—a fact evidenced by the dramat-
ically atypical behavior of interest rates in this
expansion. Short-term interest rates. despite
the advances of recent months. are not mate-
rially higher today than they were at the
beginning of this cxpansion. And long-term
rates arc actually lower by a significant mar-
gin. Charts | and 2 of the appendix to this
statement, which depict the behavior of inter-
¢st rates, make this entirely clear,!

All in all. we at the Federal Reserve are
satisfied that monctary policy has made an
important contribution to the recovery and to
the basic cconomic health of this Nation.
Among other things. monctary policy has
helped to produce a receptive, orderly envi-

"T'he appendix to this statement is available on request
from Publications Scrvices. Division of Administrative
Services. Board of Governors of the Federal Reserve
System, Washington. D.CL 20551,

ronment for a massive amount of debt re-
structuring. During this ¢xpansion, business
firms have been notably successful in reducing
the ratio of short- to long-term debt. and State
and local governments as well have been able
to strengthen their financial posture. Progress
of this kind has not only enhanced the poten-
tial of businesses and governmental units to
play a continuing supportive role in the cco-
nomic expansion; it has also quicted the not
inconsiderable nervousness many investors
felt a short time ago about holding debt issues,
especially those enjoying less than top ratings.
That is a very constructive financial-market
development.

The recovery of cconomic activity during
the past 2V2 years has had features that might
have been expected from the special circums-
stances that prevailed earlier. For instance,
retail sales and housing starts weakened at the
very beginning of 1973—well in advance of the
peak of the previous cyclical expansion. These
activitics consequently avoided some of the
extreme end-phase distortion that occurred
elsewhere in the cconomy, and they have
displayed the most conspicuous clements of
strength during the current expansion, In both
instances. the percentage gains since the re-
cession trough in March 1975 are greater than
has been usual in previous expansions. By
contrast, a large residue of caution has charac-
terized business spending for both inventorics
and fixed capital.

Indeed. the control that businesses are
exercising nowadays over inventories has
produced very prompt slowing in production
whenever consumer spending showed signs of
hesitancy. That fact goes a long way toward
cxplaining why we have had considerable un-
cvenness in the rate of over-all cconomic
advance. While the pauses have produced
some anxicty from time to time. the new
determination of businessmen not to allow
their inventorics to become unbalanced is
actually a constructive development.

A worrisome feature of businessmen’s cur-
rent caution, however, is their marked reluce-
tance to proceed with capital investment
programs comparable to those of previous ex-
pansions. In the 2V years since the recession
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trough, “real’” capital outlays have increased
less than half as much as they did. on average,
over like periods in previous postwar expan-
sions. ‘The shortfall has been  especially
marked in the case of major long-lived indus-
trial projects, and it has occurred even in
industries—such as basic chemicals—in which
the rate of capacity utilization is well ad-
vanced. The relative weakness of spending on
plant and cquipment is, indced, the most
troublesome feature of the current expansion.
In large part this weakness is due to the
unsatisfactory performance of corporate
profits—a difficulty that 1 discussed at length
in a recent speech and one that must be
overcome soon if the recovery is to take on a
more balanced character and hence enjoy a
good chance of being sustained.

One other unusual weakness of this re-
covery—and this again is somecthing that
could have been reasonably anticipated—has
been the subdued expenditure pattern, until
recently, of State and local governments. Their
“real” spending, like that of businesses for
fixed-capital asscts, also is up by only about
half as much from the recession trough as has
been typical in previous expansions—a clear
reflection of the generalized financial strains
that State and local governments have experi-
enced.

In sum. the character of the current cco-
nomic¢ recovery has differed in some major
respects from that of carlier recoveries. This
fact has considerable bearing on prospects for
the continuation of the recovery and also for
policy formulation. One thing that should be
apparent is that the obstacles that have stood
in the way of more vigorous economic growth
arc not likely to be successfully addressed
by conventional stimulative actions. Simply
opening up the moncetary faucets or spewing
out funds from the Treasury does not seem a
promising course in view of the widespread
concerns that now ¢xist—particularly in the
business and financial community. We need
policies, rather, that are attuned to our spe-
cial legacy—namely. past inflation. its after-
math of recession, and fears of new troubles
that may yet come from a continuing high rate
of inflation.

It has not been casy during recent months to
interpret economic or financial developments
with as much confidence as one would tike to
feel. This committee is aware, | am sure, of
the wide divergence of judgment that has
been expressed by private cconomists, A
similar  diversity  of  views—although less
pronounced—has existed within the Federal
Reserve System. This is simply a time when
honest differences in assessment can casily
aris¢ among conscientious analysts. At the
September mecting of the Federal Open Mar-
ket Committee. for instance, the consensus
favoring some firming of monctary policy
found 2 of the 12 Committee members dissent-
ing because they felt that the policy allowed
for more tirming than they believed to be
justificd and another two members dissenting
because they thought that the intended firming
was inadequate.

I can report, nevertheless, that the domi-
naat view within the Federal Reserve s that
cconomic expansion will persist well into
1978, probably at a pacc sufficiently strong to
result in some further reduction in the unem-
ployment rate. The collective belief is that the
reduced rate of increase in real gross national
product (GNP) in the third quarter is now
giving way to quicker expansion. A key cle-
ment in this cxpectation is the emergence
recently of a strong pattern in State and local
government spending and employment—
retlecting the improved budget position of
these governments. Also supportive of the
view that carly 1978 will witness good gains in
general cconomic activity is the fact that busi-
ness capital spending. although far from
robust. is moving ahcad. and in particular is
showing somce recovery in major industrial
construction.

The judgments that we in the System have
about the more distant future are much more
tentative—mainly because of uncertainties
about capital formation and the gencrally
weak trend of activity in forcign cconomies.
Lagging recovery abroad has. of course,
worked to the serious detriment of our export
trades and this in turn has caused some
weakening of the dollar in foreign exchange
markets. The uncasiness that now appears to




prevail in many parts of the business world

casts a cloud on the longer-run prospects of

the ecconomy. but the possibility that the gen-
cral expansion will actually accelerate as 1978
unfolds—particularly it capital spending can
be invigorated—is very much a part of my own
thinking us well as that of some other members
of the Federal Reserve,

[ must call your attention to a striking fact.
The somewhat mixed character of recent eco-
nomic news has been reflected in equity prices
quoted on the stock exchanges, but it has
had little counterpart in other financial de-
velopments,  General credit expansion, in-
deed. has proceeded at a brisk pace this
year—with an intensity that [ do not think has
been fully appreciated. The Federal Reserve
has naturally given some weight to the evoly-

ing pattern of credit expansion in the course of

its monetary policy deliberations, We have not
been able to assume. as some others appear to
have done. that the intense reaching out for
credit is a process without significance.

The total amount of funds raised in credit
markets this year not only has expanded very
rapidly from quarter to quarter in absolute
terms but also has expanded much more
rapidly than has the dollar value of GNP.
Preliminary estimates indicate that total bor-
rowings by all entitics in this country ran at an
annual rate of about $400 billion in the third
quarter of this year—or some $90 billion more
than in the third quarter of 1976. This raised
the ratio ol total borrowings to the dollar value
of GNP above 20 per cent, close to the all-time
peak recorded during the speculative boom of
carly 1973, 1t is hardly surprising. 1 submit.
that such a volume of fundraising should press
against available supplics of credit and tend to
cause some interest rates to move upward. |
would note especially that the quest for credit
accommuodation huas not been confined to just
a few scctors of the economy; rather, it has
been very broadly diffused.

Houscholds have absorbed a huge total of

credit this year, mainfy in the form of mort-
gage and instalment debt. Their net addi-
tion to mortgage and instalment debt. which
was $46 billion in 1975 and $82 billion in 1976,
rose to an annual rate of $105 billion in the first
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half” of this year and to an estimated rate of
$115 billion in the third quarter. This, 1 might
add. has raised the combined instalment and
mortgage repayment burden that houscholds
face—relative to their disposable income—
close to the previous high experienced in 1973,
[ do not mean to imply that this as yet is a
matter for serious concern. But this is an area
thal warrants continuing close scrutiny for
signs ol excess, with special attention given
to the apparently increasing tendency  of
homeowners to borrow heavily against the
accumulated equity in their residences.

Business firms, too, have borrowed much
more this year than last. During the carly
stages of this cconomic expansion. the sum of
retained carnings and depreciation actually
cxceeded outlays by nonfinancial corporations
for inventories and fixed capitat. ‘This retation-
ship was reversed in 1976, and—with the
tempo of capital spending picking up this
year—a larger “financing gap™ than existed in
1976 has devceloped. For all of 1977, the
Board’s staff’ estimates that nonfinancial cor-
porations will raise a nct total of about $80
billion in credit markets. up almost 40 per cent
from last ycar. The higher volume of business
borrowing this year is being distributed be-
tween short- and long-term debt. with the
former showing the more prominent rise—
partly because some of the higher-rated indus-
trial corporations have largely completed their
desired balance-sheet restrucaring.,

[ know that it is widely believed that short-
term and intermediate-term business borrow-
ing has been sluggish. ‘True, there has been
some unevenness in borrowing pressures from
region to region and from one type of lending
institution to another: but any impression that
shorter-dated business credit demands have
been anemic is decidedly wrong. There has. in
fact. been an impressively rapid rise since late
last year in the combined total of business
credit raised from banks, the commercial
paper market, and finance companices. The
rate of increase. to be sure, did stow materialty
this September. but that seems to have been
an crratic deviation from the basic trend;
preliminary data indicate extremely fast-paced
growth of business loans in October.
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Morcover. it has not been only the private
sector of the cconomy that has reached out
aggressively for credit this year. Borrowing by
State and local governments has been running
at record levels, partly because these govern-
ments have moved to take advantage of the
significant renewal of lender confidence in
tax-cxempt sccuritics. Qur Board staft esti-
mates that the net borrowing of State and focal
governments during this year for all purposes
will come to about $23 billion. up more than 60
per cent from the net borrowing in 1976. Much
of this moncy is being used to finance con-
struction of such things as water treatment and
sewer systems and municipal power facilities.

And not to be forgotten is the continuing
large appetite of the Federal Government for
credit, Thus far during calendar 1977, it is
truc, such borrowing has been smaller than in
the like period of 1976, reflecting a reduced
budget deficit. But the rate of Federal borrow-
ing ncvertheless has remained exceptionally
large and—what is more significant—it is now
heading upward again, in contrast to the nor-
mal pattern of progressively lower financing
needs as cconomic expansion proceeds. That
reflects. of course., various tax cuts or tax-cut
extensions embodied in the Tax Reduction
Act of 1977 and various spending initiatives
taken last spring with a view to quickening the
pace of economic growth. For the {ull fiscal
year 1978, the combined unified and off-
budget deficit is now officially cstimated at
about $69 billion—ncarly $16 billion higher
than for fiscal year 1977. The Treasury started
this fiscal year with a large cash balance. Even
so, it appears likely that in the 6-month period
c¢nding with March 1978 the Treasury will have
to raise about $10 billion more in financial
markets than it did in the corresponding period
[ year carlier.

[ have dwelt at some [ength on the evolving
pattern of credit extension because, as I noted
carlier. 1 do not think that what has been
happening in credit markets is as widcely ap-
preciated as it should be. The vigor of credit
extension certainly suggests a sense of greater
dynamism in the ¢conomy than appcars, for
examplce. from business statistics for the third
quarter. The vigor of credit extension is not.

however, patently at odds with ¢conomic de-
velopments averaged out over several quar-
ters. And it may be, of coursc. that unduce
attention has been given to the summer pause
in trying to gauge how well the cconomy is
doing. That is a possibility that the Federal
Reserve has had to weigh. It would be a
happicr situation it there were less apparent
conflict between different kinds of evidence.
but in making decisions on monctary policy
we must do the best we can with whatever
evidence can be mustered.

There is no rigid link between the total
volume of credit outstanding in the cconomy
and the Nation’s stock of money, but move-
ments in credit and moncey do tend. of course,
to be positively related. If the demand for
credit begins to strengthen at a time when
financial institutions arc relatively liguid, a
good amount of credit expansion can oceur
without much—if any—change in monctary
balances. But as the cconomy grows and
credit expansion continues., sooner or later a
need for enlarged money balances will arise in
order to facilitate the enlarged total of credit
transactions. Such a process has unquestion-
ably been at work this year, and it explains in
some measure why the growth of M-1—the
narrow moncy stock—has accelerated re-
cently in relation to money growth earlicr in
this expansion.

As you know, the Federal Open Market
Committee (FOMC) has. however, the ability
to take prompt steps that will in time check
any unwanted acceleration in the money
aggregates. There has been considerable dis-
cussion recently in economic and (inancial
circles as to why we at the Federal Reserve
have allowed money growth in the past 6 or 7
months to c¢xceed the upside limit we had
projected for longer-term monctary cxpan-
sion. M-1 actually grew at an average annual
rate of 9 per cent during the second and third
quarters of this ycar—well above the 6V per
cent upper end of the longer-term growth
range previously projected. Growth in the
broader monctary aggregates has also run
above their anticipated upper limits, but the
cxcess in their case has been minor. The
growth actually recorded in them has shown
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no quickening compared with carlier stages of
the cconomic expansion, Still. their growth
has rather consistently exceeded our objec-
tives,

The high rate of growth in cach of the major
monctary aggregates during the past 6 months
is thus a sctback to the Federal Reserve's
policy of gradually reducing the rates of
growth of the monctary aggregates. so that
they may in time be once again consistent with
general price stability. But it is only a tempo-
rary sctback. A zigzag course is sometimes
incvitable or perhaps even desirable.

One fact that nceds to be borne in mind is
that the acceleration of moncey growth has not
oceurred in a smooth pattern. Instead. the
tendency toward excess has proceeded in fits
and starts, so it was virtually impossible to
judge how durable—or mcaningful—this or
that large increase in M-1 was likely to be.
Often in the past. spurts in monetary growth
such as occurred in April and July of this
year have been followed by strong reversals,
Things did not quite happen that way this
year.

Besides, it was virtually impossible cven 3
months ago to isolate with any confidence
the causes of the sudden spurt in monctary
growth. While still somewhat obscure. the
forces at work have now become clearer. At
practically cvery hearing thus far held under
House Concurrent Resolution 133, 1 have
called attention to the dynamism of financial
technology. More specifically, T have kept
stressing that the growth ol M-1 was for a time
being retarded by such things as the develop-
ment of negotiable orders of withdrawal ac-
counts, the newly enjoyed authority of busi-
nesses and State and local governments to
have passbook savings accounts, and the
steadily increasing tendency of individuals
as well as corporations to carry at least a
part of their transactions balances in onc or
another type of income-carning assct. Such
developments—which served to retard the
growth of M-I appreciably during 1973 and
1976—appear to have waned considerably this
year. Econometric work done at the Board
indicates that within the past half year the
growth of M-1 moved back to something like

its pre-1974 relationship to cconomic activity,
But we still do not know whether the slowing
of changes in financial technology is more than
a temporary aberration.

Under the circumstances, we have judged it
wise 1o move cautiously in adapting policy.
We have felt very keenly the need for some
clarification of ambiguities before striking out
decisively. We well realize that the middle
course actually followed—that of gradually
limiting the availability of bank reserves and
thereby slowing the growth of money—has left
us open to the charge of temporizing. In fact,
we did not temporize at all, but we did move
prudently.,

On the one hand, restrictive action vigorous
¢nough to have kept M-I growth within the
projected ranges would, we believe. have
forced a far steeper climb in short-term inter-
est rates than actually has occurred since
April. This could have proved destructive 1o
the smooth functioning of financial markets
and might cventually have brought serious
injury to our cconomy.

On the other hand, a determined effort by
the Federal Reserve System to prevent any
rise in interest rates during recent months
would have produced—in the face of the credit
pressures that have been experienced—a rate
of monetary expansion well above the rise that
has actually occurred. That would have been
very damaging., for it would have practically
destroyed any remaining hope of achieving
mastery over the inflationary forces that now
move our society. Indeed, the Federal Re-
serve might then have been viewed as hav-
ing transformed itself into an cengine of
inflation—such as it was a generation ago
when it reluctantly pursued a course of peg-
ging Government sccurity prices.

The increase of short-term interest rates
that has occurred since late April has thus
served to check what otherwise might well
have been an explosion of the moncey supply.
By taking mecasures 1o curb the growth of
moncy, we have demonstrated that we remain
alert to the dangers of inflation. As a conse-
quence, long-term interest rates, which nowa-
days arc extremely sensitive to expectations
of inflation, have remained substantially sta-
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ble. Had we not taken steps to bring the
money supply under control. 1 have little
doubt that fears of inflation would now be
running stronger, and that long-term interest
rates. which play such a significant role in
shaping investment decisions. would therefore
now be higher than they in fact are. In that
event. of course, the continuance of economic
expansion would be less sceure.

At the most recent meceting of the FOMC,
held on October 18, we deliberated at length
on the monctary growth aggregates that ap-
pearced desirable in the coming year. For the
period extending from the third quarter of this
year to the third quarter of 1978, the Commit-
tee decided to retain the growth range of 4 to
6% per cent for M-I specified at the July
meeting. Some sentiment was initially ¢x-
pressed for reducing the upper end of the M-
band with a view to compensating for the
excessive growth that has been occurring.
Other members favored widening the M-1
band because of uncertainty as to whether the
basic relationship between money growth and
GNP was again changing. In the end. there
was a consensus that the growth range previ-
ously established for M-1 should be retained
until more certain knowledge developed as to
the relative importance of the influences now
conditioning M -1 growth.

However, in the case of the broader money
stock measures—which have been behaving
more normally—the Committee decided to
lower both the upper and the lower bounds of
the projected growth ranges by Y2 of a per-
centage point. Thus. the [2-month growth
range for M-2—a measure of money that in-
cludes. in addition to M-I, savings and
consumer-type deposits at commercial
banks—was set at 62 to 9 per cent. That for
M -3—a still broader measure, which includes
the deposits of thrift institutions as well—was
sct at 8 to 10%2 per cent.

A crucial consideration in lowering the
longer-term ranges for the broader aggregates
was the Committec’s wish to reaffirm its intent
of gradually bringing down the growth of the
monctary aggregates to rates compatible with
reasonable price stability. Such action secemed
particularly appropriate at a time when the

behavior of M-1 might be interpreted as indi-
cating that the Federal Reserve was faltering
in its determination to lean against inflationary
pressures. No such faltering has occurred, nor
is 1t likely to occur. October’s sharp advance
of the wholesale price index should remind
everyone of the need for unrelenting clforts to
contain the push of inflation. The resolve of
the Federal Reserve to undernourish and
weaken inflation remains undiminished. We
fully recognize that a powerful inflationary
bias has become embedded in our cconomic
life over many years and that genceral price
stability cannot therefore be restored quickly;
but we do not intend to depart from pursuing
the maximum degree ol monctary firmness
consistent with our companion obligation to
foster financial conditions that favor ¢xpan-
sion of job opportunities.

I want to assure this committee that. in
lowering the growth ranges for the broader
aggregates, we did not overlook the implica-
tions for thrift institutions and the borrowers
they serve. The new upper ends of the ranges
for M-2 and M-3 arc compatible. in our judg-
ment, with a substantial flow of new savings
into thrift institutions in the year ahead. These
institutions arc less vulnerable to deposit out-
flows than they were in carlier years. since a
very large and increasing portion ol their
liabilitics now consist of longer-dated cer-
tificates. Their carnings position has also
strengthened considerably, and they enjoy
relatively large liquid assets and good capabil-
ity to borrow if necessary. In short, even if
deposit inflows were to slow appreciably in
the coming year. the ability of these institu-
tions to support the homebuilding industry will
probably remain strong.

I would like to emphasize one additional
point betore concluding this statement. The
objective of the administration and the Federal
Reserve to achieve better price performance
in our country is obviously not being helped
by the recent depreciation of the dollar against
forcign currencies. A cheaper dollar in foreign
exchange markets spells higher costs of im-
ported goods—and these now have a much
larger role in our domestic markets than they
did a decade or two ago. Depreciation of the
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dollar can also cause serious international
difficultics since the dollar is a store of value
not only for forcign central banks but also for

multinational corporations and individuals of

wealth all over the world, We dare not, there-
fore, be complacent about the current depre-
ciating tendencies of the dollar,

[t is not casy (o counter these tendencies at
a time when our trade deficit has become
cnormous—a phenomenon that partly reflects
the more advanced degree of cconomic re-
covery achieved in this country than abroad.
To some extent imbalance in our foreign trade
will be self-correcting as cconomic activity
strengthens abroad, but we surely should seize
cvery opportunity (o help accentuate any tend-

ency toward improvement. That means, first
of all. that we need to adopt an encergy policy
that relies less heavily on imports of oil. It
means, secondly, that we must have a busi-
ness environment that is hospitable to new
investments. And it means, finally. that re-
sponsible monetary. fiscal. and structural
policies are required to protect our interna-
tional price competitiveness. In short, and
fortunately. these international considerations
reinforce our basic domestic needs.

We at the Federal Reserve. | need hardly
tell you, will continue 10 devote our energics
to the maintenance of a sound dollar—a dollar
that is both strong here at home and strong
abroad. ]
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Record of Policy Actions
of the Federal Open Market Committee

MELETING HELD ON SEPTEMBER 20, 1977

I. Domestic Policy Directive

The information reviewed at this meeting suggested that real output
of goods and scrvices—which had expanded at an annual rate of 6.2
per cent in the second quarter, according to revised estimates of the
Commerce Department—had grown less rapidly in the current
quarter. The rise in average prices—as measured by the fixed-
weighted price index for gross domestic business product—
appeared to have slowed {rom that of the second quarter. now
estimated to have been at an annual rate of 7.5 per cent. Stalf
projections suggested that real GNP would grow moderately over
the year ahead. although at a slightly lower rate than projected a
month carlier. The projections also suggested that the rate of
increase in prices, while below that in the first half of 1977, would
remain high.

According to staft estimates. the third-quarter slowing of growth
in real GNP was accounted for by a sharp cutback in the rate of
business inventory accumulation. following a large increasc in the
sccond quarter. as businesses attempted to prevent an excessive
build-up of stocks. It was ¢stimaled that growth in final sales of
goods and services in real terms was about the same in the third
quarter as in the sceond.

Stafl projections of modcerate growth in real GNP over the year
ahead reflected expectations that growth in consumer spending
would pick up gradually: that ¢xpansion in business capital outlays
would be sustained; and that increases in State and local government
purchases of goods and services would remain large, in part because
of the stimulus of increased Federal public works and job-related
programs. It was still anticipated that the expansion in residential
construction activity would taper off as the period progressed and
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that slow cxport growth combined with a somewhat faster rise in
imports would exert a drag on domestic cconomic activity over
much of the year ahcad.

In August industrial production declined by 0.5 per cent. about as
much as it had risen in July. A substantial part of the decline was
accounted for by curtailments in automobile assemblies and clectric
utility power generation, both of which had increased sharply in
July, but decreases in output were widespread. Production of iron
ore was reduced by a strike.

Capacity utilization in manufacturing also declined in August, for
the most part reflecting decreases in the transportation ¢equipment
and nonclectrical  machinery industries.  Utilization  in the
matcrials-producing industries edged down to 82.7 per cent. This
rate was appreciably lower than at the comparable stage of other
recent business expansions. in part because of larger supplies from
foreign sources.

In association with the decrease in industrial output, employment
in manufacturing el in August—returning to the level of May—and
the length of the average workweek declined for the second succes-
sive month. Total nonfarm payroll employment increased moder-
ately. however, as employment outside the manufacturing sector
continued to grow. According to the houschold survey. total civilian
cmployment also rose modcrately, but the labor force expanded
sharply and the unemployment rate increased 0.2 of a percentage
point to 7.1 per cent—the same level as in Junce. From April through
August the unemployment rate fluctuated between 6.9 and 7.1 per
cent.

The rise in personal income accelerated in July, as a result of a
cost-of-living increase in social sccurity payments, and then slowed
in August to about the same rate as in May and Junc. In August total
wage and salary disbursements increased little. Disbursements
expanded substantially in government, reflecting gains in State and
local payrolls attributable to a rise in Federally sponsored public
service jobs, but declined in manufacturing and gained little in other
industrics.

The dollar value of retail sales had increased 1.7 per cent in
August, according to the advance report. The August level of sales
was somewhat above the carlier peak recached in March and moder-
ately above the average for the second quarter. Sales gains in August
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were widespread among types of outlets and were particularly
strong at furniture and appliance stores, apparel stores. and gasoline
stations. Sales of new automobiles. which had fallen in July,
recovered almost to the high rate that had prevailed throughout the
sceond quarter.

The adjustment in inventorics proceeded in July. when the book
value of nondurable goods stocks actually declined. The increase in
the book value of total manufacturing and trade stocks wus
substantially below the monthly-average increases in the first two
quarters of 1977,

Private housing starts rose appreciably in July to an annual rate of
ncarly 2.1 million units and then edged down in August to a rate
slightly above 2.0 million. The average for the 2 months was 7 per
cent above the average for the second quarter. in large part because
ot gains in starts of multifamily units.

The Department of Commerce survey of business plans taken in
late July and August suggested that spending for plant and cquip-
ment would be 13.3 per cent greater in 1977 than in 1976 the survey
taken in May had suggested a year-to-year gain of 12.3 per cent. ‘The
latest survey implied average increases of somewhat less than 3 per
cent in the third and fourth quarters of the year, compared with 3%2
per cent in the first two quarters.

New orders for nondefense capital goods, which had increased
about 5 per cent in June, were indicated by the partial sample
estimate to have fallen about 10 per ¢ent in July. Much of the rise
and subscquent decline was accounted for by orders for commercial
aircraft, apparently for export. The level of new orders in July was
well below the average for the second quarter and about equal to the
average for the first quarter. Manufacturers’ shipments of non-
defense capital goods expanded in July, and unfilled orders for such
goods leveled oftf after having risen during the preceding 6 months,
Contract awards for commercial and industrial buildings—mcasured
in terms of floor space—declined in July and were moderately below
the average for the second quarter.

The index of average hourly carnings for private nonfarm produc-
tion workers. which had increased substantially in July according to
revised data. advanced little in August. Over the first 8 months of
{977 the index rose at an annual rate of 6.8 per cent: over the 12
months of 1976 the index had risen 6.9 per cent.
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The wholesale price index for all commodities. which had de-
clined in Junce and changed little in July. was about unchanged again
in August. Average prices ol farm products and foods declined
sharply for the third successive month and were back down to about
the level of December 1976, Average prices of industrial com-
moditics continued to rise at a more moderate pace than in the latter
part of 1976 and the first 4 months of 1977,

The consumer price index rose 0.4 per cent in July, considerably
less than in any month in the first half of 1977, Retail prices of foods
changed little. after having increased about 7 per cent over the
preceding 6 months, Average prices of nonfood commoditics also
changed little in July, in part because of reductions for gasoline and
used cars. but prices of services continued to rise at an annual rate of
about 10 per cent.

The weighted-average exchange rate for the dollar against leading
forcign currencies recovered further over the inter-mecting period
and returned to the level of Tate June. During the period the Swedish
krona was devalued by 10 per cent and was withdrawn from the
Furopean “snake™ arrangement; the Norwegian and Danish kroner
were devalued by 5 per cent within that arrangement. Upward
pressure on sterling intensified. and the Bank of England intervened
in the market to maintain the exchange rate for the pound against the
dollar,

The U.S. forcign trade deficit declined in July from the record
level of Junce and was about cqual to the average for the second
quarter. Imports of petroleum and products fell. following an
increase of about 20 per centin June. Inflows ol capital, both private
and foreign official. were sizable in July.

At U.S. commercial banks. growth in total credit accelerated
during August to a rate somewhat above the average for the first 7
months of 1977. Growth in total loans remained at the advanced
pace of July, while bank holdings of U.S. Treasury sccuritics
declined much less than in July and holdings of other securities
continued to increase moderately. Expansion ol business loans
picked up from the reduced rate in July. Outstanding commercial
paper issued by nonfinancial businesses increased in August. but by
somewhat less than it had declined in July.

Growth in the narrowly defined moncey stock (M-1) slowed to an
annual rate of about 8% per cent in August from the July rate of
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more than 18 per cent. Nevertheless, growth over the 2-month
period, at an annual rate of almost 12 per cent, was more rapid than
the advanced rate of the second quarter.

Growth in the more broadly defined measures of money, M-2 and
M-3. also slowed during August—to annual rates of 6.4 and 11.2 per
cent, respectively—mainty because of deceleration of growth in the
demand deposit and currency components common to all three
measures of money. Expansion of the bank time and savings
deposits included in the broader aggregates also slowed substanti-
ally, but inflows of deposits to nonbank thrift institutions remained
strong. Over the July—August period, M-2 and M-3 grew at annual
rates of 11.6 and 3.7 per cent, respectively.

At its August mecting the Committee had decided that during the
August—September period growth in M-1 and M-2 within ranges of 0
to S per cent and 3 to 8 per cent, respectively, would be appropriate.
It had judged that these growth rates were likely to be associated
with a weekly-average Federal funds rate of about 6 per cent. The
Committee had agreed that if growth rates in the aggregates over the
2-month period appcared to be deviating significantly from the
midpoints of the indicated ranges, the operational objective for the
wecekly-average Federal funds rate should be modified in an orderly
fashion within a range of 5% to 6% per cent.

Data that had become available in the weeks immediately follow-
ing the August FOMC mecting suggested that over the August—
September period M-1 was growing at a rate in the upper half and
M-2 at a ratc ncar the midpoint of their respective ranges. Accord-
ingly, the System Account Manager continued to scek a Federal
funds rate of around 6 per cent. Near the end of the inter-meeting
period. growth in M-1 for the 2-month period appeared to be
exceeding the upper limit of its range and growth in M-2 appceared to
be in the upper half of its range. Thercfore. the Manager sought a
firming in the Federal funds rate to around 6% per cent, and the rate
averaged close to that level in the 5 days just prior to this mecting of
the Committee.

During the initial weeks of the inter-mecting period, market
interest rates declined somewhat from the levels that had prevailed
in mid-August. But in carly September, when it became evident that
growth in the monctary aggregates had not receded so much in
August as market participants had anticipated and that the Federal
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funds rate was remaining above 6 per cent. other market interest
rates turned up. Over the inter-meeting period. short-term rates
posted net advances ranging up to about Y4 of a percentage point.
Long-term rates, however, changed little on balance. Early in the
inter-mecting period major commercial banks raised their prime rate
on business loans % of a percentage point to 7 per cent. and in the
second week of September most of them raised the rate to 7V4 per
cent.

Stock prices declined further during the inter-meeting period. Just
prior to the September meceting. several major indexes of stock
prices reached their lowest levels since the end of 1975 and carly
1976.

On August 29 the Board of Governors of the Federal Reserve
System announced its approval of action by directors of five Federal
Reserve Banks raising the discount rate from 3% to 5% per cent.
cffective August 30: on August 30 and September | increases at the
remaining Reserve Banks were approved. In announcing the ap-
proval. the Board stated that its action was intended as a technical
move for the purpose of bringing the discount rate into better
alignment with other short-term interest rates and that the action
wus taken to reduce the incentive for member banks to borrow from
the Federal Reserve. Daily-average borrowings had risen from $323
million in July to $1.084 million in August: in the week ending
August 24, they had reached $1.665 million. In the week ending
September 14, daily-average borrowings were down to $337 million.

During the inter-meeting period the U.S. Treasury raised $6.3
billion of new money, including $1.5 billion in conjunction with a
regilar rollover of $1.9 billion of maturing 2-year notes and $3.0
billion through a new offering in the regular cycle of 4-ycar
notes. Also. the Treasury sold $1.8 billion of short-dated. cash-
management bills, which it refinanced at maturity by adding to the
regular weekly bill auctions. This marked the Treasury’s first sizable
usc of the bill market for new money since late 1976,

Gross offerings of new State and local government bonds in-
creased substantially in August. Part of the large volume consisted
of offerings that had originally been scheduled for September and
then were advanced to August. Advance refunding of outstanding
municipal issues rose to a record level.

The volume of new publicly offered corporate bonds declined in
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August. in large part for scasonal reasons. As in July, the bulk of the
new offerings were from lower-rated issuers, reflecting the continu-
ing reduction of risk premiums for such securities. Downward
pressure on risk premiums in the public market apparently reflected
some continuing spillover of funds from the private placement
market—where the supply of investable funds being provided by
insurance companics and peasion tfunds remained large.

Growth in mortgage credit also remained strong in August.
Mortgage loans outstanding at commercial banks continued to rise at
a rapid pace. and new issues of GNMA-guaranteed, mortgage-
backed securities increased further. At savings and loan associations
the record volume of mortgage commitments outstanding at the end
of July suggested that mortgage holdings had risen substantially
further. Nevertheless, the liquidity position of these associations
remained comfortable, reflecting the strong growth in deposits and
large inflows of funds from mortgage repayments.

In the Committee's discussion of the cconomic situation and
outlook. the members agreed—as they had at the August meeting—
that the expansion was likely to continue for some time, and most of
them expected that real GNP would grow at about the moderate
pace projected by the staff. However, some members expressed
doubts about the vigor of the expansion. One member reiterated a
view that he had expressed at the August meeting, to the effect that
growth was likely to fall short of the rate projected for the balance of
this vear and then to exceed the projected rates in the first half of
1978.

[t was suggested during the discussion that recent developments
bore some resemblance to those in 1976, Last year. it was recalled,
progressive diminution in the quarterly rates of growth in recal GNP
had fostered concern that the expansion might be coming to an end
and had given rise to recommendations for a stimulative fiscal
program. It was noted. however, that the 1976 slowing had been
caused by an inventory adjustment; final sales of goods and services
had been strong throughout the year. It was obscrved that a similar
adjustment of inventorics had begun in the third quarter of this year
and that once again the expansion in real final sales had been
maintained while growth in total real GNP had slowed.

In view of the continuced strength in final takings. it was suggested
that the recent cutbacks in production and in employment in some
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activities were likely to be temporary. It was also observed that the
performance of the recent unemployment statistics might have been
affected by inadequate scasonal adjustments.

[n the discussion, members offered reasons for expecting greater
or less strength in business activity over the next year or so than
suggested by the staff projections. Thus, some doubts were ex-
pressed that growth in consumer spending would pick up as much as
projected and. in particular, that over the year ahecad sales of new
automobiles would increase further from the currently advanced
levels. These doubts were attributed in part to the surge in spending
for durable goods and the substantial rise in consumer debt that had
alrcady occurred. It was also suggested that expansion in consumer
spending might be dampened by the adverse effect that the decline in
stock prices had had on wealth. On the other hand. it was noted that
rising real estate values had tended 1o increase consumers’ wealth.
and that the liquidity of real estate holdings—while less than that of
markcet sccuritics—had been increasing as a result of the greater case
with which homcowners could refinance first mortgages and obtain
sccond mortgages. The comment was made that many sccond
mortgages were being undertaken for the purpose of refinancing
outstanding instalment debt.

Some concern was expressed about the shuggishness of cconomic
activity in other major industrial countrics, particularly in Europe,
and about its cffect on net exports and thus on domestic cconomic
activity. However. the view was also expressed that in some major
countries the fToundation for improvement in activity was being laid
by a slowing of the rise in wages and.prices. a reduction of growth in
moncy supplics, and a strengthening of external positions.

Business fixed investment was described as a scctor whose
contribution to over-all cconomic growth might well be greater than
projected. as businessmen responded (o further growth in economic
activity and increases in capacity utilization. Morcover, business
confidence was said to have increased somewhat, although it was
still being adversely affected by uncertainties concerning Govern-
ment tax and energy policies. It was suggested that the contribution
to over-all cconomic growth from Federal Government expenditures
also could be greater than projected.

Concern was expressed about the outlook for both unemployment
and prices. [t was remarked that even it real GNP grew at a
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moderate pace over the next year. little progress would be made in
reducing the unemployment rate—which was still significantly
above the level that might be regarded as “*full employment,”” even if
that level were judged for structural reasons to be considerably
higher than in the past. Morcover, one member observed, recent
experience had shown that high unemployment did not greatly
reduce the rate of inflation, and the staff projections did suggest
persistence of both a rapid rate of inflation and a high rate of
unemployment. To a few members, those prospects for unemploy-
ment and prices indicated that active public discussion of some form
of an incomes policy would be appropriate. Others observed that an
incomes policy both workable and likely to have fairly wide support
had not yet been devised, and also that an cffort to institute such a
policy probably would have an adverse cffect on business fixed
investment. One member expressed the view that the longer-run
outlook for unemployment and inflation called for a shift in the
policy mix toward a firmer monctary policy—to limit growth of
liquidity—and an casier fiscal policy.

At its July mecting the Committee had agreed that from the
second guarter of 1977 to the second quarter of 1978 average rates of
growth in the monctary aggregates within the following ranges
appcarcd to be consistent with broad cconomic aims: M-1, 4 1o 6%
per cent: M-2, 7 to 9% per cent; and M-3, 8% to |1 per cent. The
associated range for the rate of growth in commercial bank credit
was 7 to 10 per cent. It was agreed that the longer-run ranges, as well
as the particular aggregates for which such ranges were specified,
would be subject to review and modification at subscquent meet-
ings.

In their discussion at this meeting of policy for the immediate
future, Committece members differed in their views on the appropri-
ate response to the recent rapid growth in the monctary aggregates.
It was noted that growth in M-1 and M-2 had not slowed so much in
August as had been expected and that it apparently was picking up
somewhat in September—making it likely that the rates of monetary
expansion in the third quarter would be high relative to the Commit-
tee’s longer-run ranges. Some members thought that the Commit-
tee’s primary objective in the period immediately ahead should be to
resist continued rapid expansion in the aggregates, in light of the
implications of such expansion for inflation and inflationary cxpecta-
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tions. On the other hand. some members advocated avoiding sub-
stantial increases in interest rates at present, in light of their doubts
about the ecconomic outlook. It was also noted that the recent high
rate of growth in M-1 might represent a return to a more typical
relationship between that rate and the growth rate in nominal
GNP—following a period in which the demand for money had been
held down by changes in financial practices—and accordingly that it
might not warrant the kind of policy response that would be
appropriate under other circumstances. Most members. however.
were of the opinion that the Committee could not afford to ignore
cither the uncertaintics in a generally favorable cconomic outlook or
the recent high rates of monetary growth, and they favored finding
some middle ground.

These ditferences in members” views were reflected in their

preferences for operating specifications for the period immediately
ahead. For the annual rate of growth in M-1 over the September-

October period, most members favored a range with a lower limit of

2 or 3 per cent and an upper limit of 7 or 8 per cent. For M-2, most
favored a range of 4 to 8 or 4 to 9 per cent. However, one member,
who advocated maintaining relatively stable moncy market condi-
tions. preferred ranges of 2 to 9 per cent for M-1 and 5% to 9% per
cent for M-2. Another member favored a range of 0 to § per cent for
M-1.

With respect to the Federal funds rate. a variety of views were
expressed as to both the objective toward which operations should
be directed initially and the degree of leeway that should be provided
during the inter-mecting period in the event that the aggregates
appeared 1o be deviating significantly from the midpoints of the
specified ranges. Most members favored directing operations ini-
tially toward a funds rate of 64 per cent—the prevailing level—or
6% per cent. but some sentiment also was expressed for a higher
initial objective. In view of the rapid monctary growth over recent
months, the members in general believed that it would be desirable
to avoid any significant decline in the weekly-average Federal funds
rate from its current level, and almost all favored 6 per cent for the
lower limit of the range. The view was expressed that a weekly-
average Federal funds rate above 6% per cent should not be sought
betore the Committee had had an opportunity tor further consulta-
tion, and a majority favored 6% per cent as the upper limit for the
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range. There was. however. considerable sentiment for an upper
limit of 6% per cent.

At the conclusion of the discussion the Committee agreed that
growth in M-1 and M-2 over the September-October period at
annual rates within ranges of 2 to 7 and 4 to 8 per cent. respectively.
would be appropriate. It was understood that in assessing the
behavior of the aggregates, the Manager should give approximately
equal weight to the behavior of M-1 and M-2.

The Committee decided that operations should be directed ini-
tially toward a weekly-average Federal funds rate of 64 per cent.
The members agreed that if growth rates over the 2-month period
appeared to be deviating significantly from the midpoints of the
indicated ranges. the operational objective for the weekly-average
Federal funds rate should be modified in an orderly fashion within a
range of 6 to 64 per cent. As customary, it was understood that the
Chairman might call upon the Committee to consider the need for
supplementary instructions before the next scheduled meeting if
significant inconsistencics appeared to be developing among the
Committee’s various objectives.

The following domestic policy directive was issucd to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that real output
of goods and services has grown less rapidly in the current quarter
than in the second quarter. In August industrial output declined by
about as much as it had risen in July, Employment increased
moderately but the labor force rose more and the unemployment rate
edged up to 7.1 per cent. the same as in June. The dotlar value of total
retail sales. which had turned up in July, rose appreciably in August.
The wholcesale price index for all commoditics was about unchanged:
average prices of farm products and foods declined sharply for the
third successive month, and average prices of industrial commoditics
continued to rise at a more moderate pace than in the carly months of
1977. So far this ycar the index of average hourly carnings has
advanced at about the same pace as it had on the average during 1976,

The weighted average exchange rate for the dollar against feading
forcign currencies has recovered further in recent weeks, returning to
the level of Jate Junce. In July the U.S. foreign trade deficit was at
about the sccond-quarter rate. and there were sizable net infTows off
forcign private and official capital.

Growth in M-1 and M-2 slowed in August [rom the exceptionally
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rapid rates in July, Expansion of both demand deposits and time and
suvings deposits at banks slackened. Growth in M-3 also slowed.
although inflows to nonbank thrift institutions remained  strong.
Business short-term borrowing increased somewhalt from the reduced
pace in July, but remained below the volume of preceding months,
Short-term interest rates. which had risen appreciably in carly Au-
gust, most recently have advanced somewhat further, Yields on
longer-term market sccurities, however, have changed little on bal-
ance in recent months. Federal Reserve discount rates were inereased
from 59 1o 34 per cent in late August and carly September. and
member bank borrowings receded from the high levels of the latter
part of August.

In light of the foregoing developments. it is the policy of the Federal
Open Market Committee to foster bank reserve and other financial
conditions that will cncourage continued cconomic expansion and
help vesist inflationary pressures. while contributing to o sustainable
pattern of international transactions.

Atits meeting on July 19, 1977, the Committee agreed that growth
of M-1.M-2, and M-3 within ranges of 4 to 62 per cont, 7 1o 942 per
cent.and 8Y2 1o 11 per cent. respectively. from the second quarter of
1977 1o the second quarter ol 1978 appears to be consistent with these
objectives. These ranges are subject to reconsideration at any time as
conditions warrant.

The Committee sceks Lo encourage near-term rates of growth in
M-1and V-2 on a path believed to be reasonably consistent with the
longer-run range$ for monetary aggregates cited in the preceding
paragraph. Specifically. at present. it expects the annual growth rates
over the September-October period to he within the ranges of 2 10 7
per cent tor M-1 and 4 to 8 per cent for M-2. In the judgment of the
Committee such growth rates are likely to be associated with a
weekly-average Federal funds vate of about 614 per cent. I, giving
approximately cqual weight to M-I and M-2. it appears that growth
rates over the 2-month period will deviate significantly from the
nidpoints of the indicated ranges. the operational objective for the
Iederal funds rate shall be modified in an orderly Tashion within
range of 6 to 642 per cent.

If it appears during the period before the next meeting that the
operating constraints specificd above are proving to be significantly
inconsistent. the Manager is promptly to notity the Chairman who will
then decide whether the situation calls for supplementary instructions
from the Committee.

Votes tor this action: Messrs. Burns, Voleker.
Coldwell, Gardner, Guttey, Jackson. Mayo, and Par-
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tee. Votes against this action: Messrs. Lilly. Morris.
Roos. and Wallich.

Messrs. Lilly and Wallich dissented from this action becausce it
allowed for somewhat more firming in money market conditions
than they thought was appropriate at present in view of their
judgment that the cconomic situation was not very strong. They also
felt that the rapid monctary growth over recent months might
represent an increasc in the public’s demand for money in relation to
growth in GNP of a kind that should be accommodated. Mr. Lilly
believed, in addition. that further tightening in moncy market
conditions would not be effective in dealing with the underlying
structural inflation.

Messrs. Morris and Roos dissented on the ground that the policy
adopted by the Committee represented an inadequate response to
the rapid rates of monctary growth over recent months, which in
their view were not compatible with a healthy ¢economy over the
longer run. Mr. Roos felt that. if the Committee did not take action
now that would assure a reduction in the rate of growth in M-I, the
rate of inflation would accelerate and more drastic action would
need to be taken later on,

2. Authorization for
Domestic Open Market Operations

On September 30, 1977, Committee members voted to increase from
$2 billion to $3 billion the limit on Federal Reserve Bank holdings of
special short-term certificates of indebtedness purchased directly
from the Treasury. specified in paragraph 2 of the authorization for
domestic open market operations, effective immediately.
Votes for this action: Messrs. Burns, Coldwell.
Gardner, Guffey, Jackson. Lilly. Mayo. Partce.
Roos. Wallich. Eastburn, and Timlen. Votes against
this action: Nonc. (Messrs. Eastburn and Timlen
voted as alternates for Messrs. Morris and Volcker.,
respectively.,)

This action was taken on the recommendation of Chairman Burns.
The Chairman had advised the Committee that the current tempo-
rary debt ceiling of $700 billion would expire at midnight on
September 30, 1977: that unless congressional action to extend the
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temporary ceiling were completed before that time, the ceiling
would revert to its permanent level of $400 billion; and that under
the temporary ceiling. the Treasury had leeway to borrow an
additional amount between $2 billion and $3 billion and had re-
quested that the System stand ready to purchase that day directly
from the Treasury such amounts of special short-term certificates of
indebtedness as the ‘Treasury might be able to issue under the
temporary ceiling.

Records of pohey actions taken by the Federal Open Market Committee at cach
mecting, in the torm in which they will appear in the Board's Annual Report, are
released about a month after the meeting and are subscquently published in the
BuribiN,
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Statutes, rcgulations, interpretations, and decisions

INTERLEST ON DEPOSITS

The Board of Governors has approved amend-
ments to its Regulation Q relating to penalties for
carly withdrawals.

Effective December 1, 1977, Section 217.4(d)
amended to read as follows:
SECTION 217.4—PAaYyMENT OF TIME DEPOSITS
BEFORE MATURITY

(d) Penalty for BEarly Withdrawals.*** Any
amendment of a time deposit contract that results
in an increase in the rate of interest paid or in a
reduction in the maturity of the deposit u)nsmulu
a payment of the time deposit before maturity, ###

(1) where a member bank pays all or a portion of
a time deposit upon the death of any owner of the
time deposit funds;''

LOAN GUARANTEES
FOR DEFENSE PRODUCTION

The Board of Governors has amended its Regula-
tion V to reflect that the Department of Energy now
possesses the authority formerly held by the En-
ergy Rescarch and Development Administration to
guarantee V-loans.

U4 For the purposes of this provision, an “owner™ of time
deposit funds is any individual who at the time of his or her death
has tull legal and beneficial title to all or a portion of such funds or,
at the time of his or her death, has beneticial title to all or a portion
of such funds and full power of disposition and alienation with
respect thereto.

Effective October 1. 1977, Section 1 of Regula-
tion V (Loan Guarantees for Defense Production)
of the Board of Governors is amended by deleting
Clnergy Research and Development Administra-
tion" and substituting *“the Department of Energy ™
after ““the Department of Agriculture™

RULES REGARDING
AVAILABILITY OF INFORMATION

RULES OF PROCEDURE

The Board of Governors has amended its Rules
Regarding Availability of Information and Rules of
Procedure to conform the rules to current practices.

1. Section 261.3(a) is amended by revising the last
sentence to read as follows:

The Board also publishes in the Federal Register
notice of receipt of applications pursaant to the
Bank Holding Company Act of 1956 (12 U.S.C.
1842), and notices of formal hearings ordered by
the Board.

2. Scction 262.3(g) (4) is amended by deleting
the words. “"Fach such Order is published in the
Federal Register.™

RULES REGARDING
DELEGATION OF AUTHORITY

In order to expedite and facilitate the perform-
ance of its functions, the Board of Governors has
delegated to the Secretary of the Board authority to
approve certain conforming changes in the Board's
outstanding rules and regulations.

Lffective October 5, 1977, § 263
amended to read as follows:

2(a)(16) s



SECTION 263.2—SpiCIFIC
FUNCTIONS DELEGATED TO BOARD
LMPLOYEES AND FEDERAL Ri:SERVE BANKS

(a) The Sceretary of the Board (or. in the
Secretary’s absence, the Acting Scecretary) is au-
thorized:

(16) Undcr the provisions ol section 1) of the

BANK HOIL.DING COMPANY AND
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Federal Reserve Act (12 U.S.CL§ 248(1)) to con-
form references to administrative positions or units
in outstanding rules and regulations of the Board
with Changes in the administrative structure of the
Board. the Government of the United States and
agencies thereof. and to conform citations and
references in outstanding rules and regulations of
the Board with other regulatory or statutory
changes adopted or promulgated by the Board. the
Government of the United States and agencies
thereof.

BANK MERGER ORDERS ISSUED BY THIEE BOARD OF GOVERNORS

ORDIERS UNDER SECTION 3
oF BANK HorpiNGg COMPANY AcT

Benson Baneshares. Inc..
Benson, Minnesota

Order Approving
Formation of Bank Holding Company

Benson Bancshares. Inc., Benson, Minnesola.
hus applicd for the Board's approval under § 3¢a(l)
of the Bank Holding Compuany Act (12 U.S.C.
§ 1842(a)( 1)) of formation ol a bunk holding com-
pany by acquiring 88 per cent (or more) of the
voting shares of Swift County Bank. Benson, Min-
nesota (Bank™).

Naotice of the application. affording opportunity
for interested persons (o submit comments and
views. has been given in accordance with § 3(h) of
the Act. The time for filing comments and views has
expired, and the Board has considered the applica-
tion and all comments received in light of the
factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(¢)).

By Order of June 7. 1976 (62 Lederal Reserve
Burrirs 611 (1976)). the Board suspended pro-
cessing of the application pending receipt of advice
trom the Sceurities and Exchange Commission as
1o whether certain facts in the record of the applica-
tion gave rise to a violation of the provisions of the
Securities Exchange Act ol 1934, (15 12.S.CL§ 78(a)
et seqg.) The Securities and ixchange Commission
having cxpressed no lormal opinion regarding the
question o a violation ol the securities laws by

Applicant’s principals, the Board has determined to
resume processing of the application and turther
orders that the determination whether to approve
this application be made on the complete record as
it now stands,

Applicant. & nonoperating corporation with no
subsidiarics. was organized for the purpose of be-
coming a bank holding company through the acqui-
sition of Bank. Bank. with deposits of $21.6 mil-
lion." is the fargest of 11 banking organizations in
the relevant market? and controls approximately
17.9 per cent of the total commercial bank deposits
in the relevant market. Upon acquisition of” Bank.
Applicant would control the seventy-first largest
banking organization in Minnesota. holding 0.13 per
cent of the total deposits in commercial banks in the
State. Inasmuch as the proposed transaction is
essentially @ reorganization whereby the share-
holders who presently control Bank directly will
control Bank indirectly through Applicant. and
since Applicant presently has no subsidiaries and
engages in no activities, consummation of the pro-
posal would not climinate existing or potential
competition. or increase the concentration ot bank-
ing resources in any relevant market. ‘Therefore,
competitive considerations are consistent with ap-
proval ol the application.

The financial resources of Applicant. which are
dependent upon those of Bank. are considered to be

YAl banking data are as of December 3. 1976,
*The relevant banking market is approximated by Swift County
and most of Pope County,
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generally satisfactory ., and future prospects ol both
Applicant and Bank appcar favorable. Although
Applicant would incur some debt as a result of this
proposal. it appears that Applicant’s income will be
sufficient to meet its debt service requirements
without adversely alfecting the financial condition
ol Bank.

Prior to February 15, 1973, the last known sale of
Bank’s shares was at a price of $250 per share. No
active market existed for shares of Bank. which
were then held by 37 persons. On February 15,
1973, Bank's principal sharcholders and their re-
lated interests held 56 per cent of Bank's shares. On
that datc. they offered. by means of a letter to
Bank’s sharcholders. 1o purchase the stock of Bank
for $300 per share. The letter did not state that the
book value (excluding reserves) of Bank's stock at
that time was %467 per share. Bank’s sharcholders
had, however. received a copy of Bank's statement
of condition as ol year-end 1972 on January 10,
1973, As aresult of the Febrnary 1973 offer. Bank's
principuls acquired an additional 5 per cent of
Bank’s stock. Shortly thereafter. Bank's manage-
ment reduced Bank's dividend trom $10 per share
to $5 per sharce: a suggestion for a reduction in
dividends was made to the Bank by an cxaminer
representing the Federal Deposit Insurance Corpo-
ration.

On Ycbruary 11 19740 a scecond letter from
Bank’s principals informed Bank’s shuarcholders
that Bank’s principals intended to form a bank
holding company and offered to purchase the re-
maining shares of Bank for $400 per share. This
sccond offer was made without disclosing that the
book value {excluding reserves) of Bank's stock
was $522 per share. Again. a copy of Bank's
statement of condition had been mailed to Bank’s
sharcholders a month carlicr. As a result of the
second tender offer, Bank’s principals increased
their holdings to Y0 per cent of the outstanding
shares of Bank.

During 1974, following the second tender otfer,
Bank recovered on a number of loans that had
previousty been written ofl and also achieved the
highest carnings in its history. Bank then quad-
rupled its dividend to $20 per share. In the fall of
1974, while this application was being prepared,
Bank converted from a cash method of accounting
to the accrual method of accounting. The cffect of
that change. implemented in carly 1975, was to
increase the book value of Bank's stock by approx-
imately $250 per share before tax considerations,

Among the factors enumerated in § 3(¢) of the
Act that the Board must consider in acting on
applications is the managerial resources of the

acquiring bank holding company. In assessing the
managerial resources of an applicant, the Board
must consider all of the factors that bear upon the
competence. quality and integrity of the manage-
ment of an applicant.®

Certainly corporate insiders who scek to pur-
chase shares of the company from sharcholders
who do not have comparable access (o material
information about the company have a special
responsibility to deal fairly with those whose shares
they wish to buy. This responsibility 15 particularly
hcavy where. as in this case, the company is not
subject to periodic reporting requirements under
the securities laws and publicly available informa-
tion abont the company is limited. Under soch
circumstances there is a high potential for abuse.
Although the Board does not bear primary respon-
sibility for enforcing the securities laws. it may. in
assessing the managerial resources of a bank hold-
ing company applicant, take account of evidence
indicating that management has violated legal or
fiduciary obligations of fair dealing with minority
sharcholders. Even though the evidence does not
establish a violation of law. it may cstablish a
pattern of conduct that has a significant adverse
bearing on the managerial factor. and the Board
may deny the application on that ground alone.

The conduct of Applicant’s principals may be
construed. depending upon the inferences one
draws. indifferent lights. In one light. it may appcar
that Applicant’s principals offered a more than
adequate price for unmarketable stock and were
merely receptive to supervisory suggestions in re-
ducing Bank’s dividend. In another light, howcever,
it may appear that Applicant’s principals made an
offer at an unfairly low price in relation o book
value. intentionally concealed the book value of
Bank’s stock. and manipulated Bank's dividend to
encourage acceptance of their offer. In this worse
light, their conduct may be construed as overrcach-
ing in the treatment of Bank’s minority share-
holders." and would reflect so adversely upon the
quality and integrity of the proposed bunk holding
company's management that the Board would be
obliged to deny the application on the basis of
Applicant’s managerial resources.

1See the Board's Order denying the application of Florida
National Bank of Florida, Inc., to acquire the Citizens Bank of
Bunncll (62 Federal Reserve Bur N 696 (1976)).

'In Western Banceshares, Ine. v. Board of Governors of the
Federal Reserve System, 480 1°.2d 749 (10th Cir., 1973), the U.S.
Court of Appeals held that the Board could not deny an applica-
tion to form a bank holding company solely because unequal offers
(Footnote continucd on next page)
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The facts in the record ol this application present
a very close case. It is clear that sharcholders of
Bank were not given sulficient facts upon which to
base a fully informed decision as 10 the sale of their
shares of Bank's stock. However. on the basis of
the facts in the record of this application, including
the absence of any complaint by those sharcholders
who dealt with Applicant’s principals® and the
absence of formal action by other agencies that
have been advised of this matier. the Board has
concluded that evidence sufficiently establishing
conduct on the part of Applicant’s proposed man-
agement that would support an adverse finding with
respect to the managerial resources ol Applicant is
not present in this record. Morcover, other aspects
of apphicant’s managerial resources appear salisfac-
tory. Accordingly . on balance. the Board concludes
that considerations relating to managerial factors do
not warrant denial of the application.

While no major changes are contemplated in
Bank's services. constderations relating to the con-
venienee and needs of the community 1o be served
are consistent with approval of’ the application.
Accordingly, it is the Board's judgment that con-
summation of the proposed transaction would be
consistent with the public interest and that the
application should be approved.

On the basis of the record. the application is
approved for the reasons summarized above. The
transaction shall not be madce (a) before the thirtieth
calendar following the effective date of this Order
or (b) later than three months after the cffective
date of this Order, unless such period is extended
for good cause by the Board. or by the Federal
Reserve Bank of Minncapolis pursuant to delegated
authority.

By order of the Board of Governors. ceffective
October 26, 1977.

had been made to the magority and the minority sharcholders of
the bank to be acquired. The Roard’s Order denying that applica
tion (38 Federal Reserve Burnnn 843 (1972)) was based upon
the proposition that the practice of making unequal offers to
sharcholders was contrary 1o the public interest. The Board's
Order did not constder the adverse implications such practices had
upon the integrity of the principals of the bank involved and henee
upon the miugerial resources of the proposed bank holding
company. Conseguently. the Board does nol view that decision as
affecting its authority to consider how business practices ¢m-
ployed by the principals of a bank holding company in acquiring
the stock of i bank rellect upon the managerial resources of the
proposcd bank holding company.

“T'o the contrary. the record contans letters fron cach of three
stureholders who dealt with Applicant’s principals expressing
satisfaction with the transaction.

Voting for this action: Vice Chairman Gardner and
Governors Jackson and Partee. Voting against this action:
Governor Lilly, Absent and not voting: Chairman Burns
and Governors Wallich and Coldwell,

(Signed) Grivrrrn . GARWOOD,

[s1AL| Deputy Secretary of the Board.

Dissenting Statement of Governor Lilly

The Board's majority and 1 differ significantly in
our respective judgments of the conclusions to be
drawn from the evidence of record in this case
bearing on the managerial resources factor. Both as
expressed in the majority statement and as rea-
sonably implied therefrom. serious guestions are
presented regarding the conduct of Applicant’s
proposed management—-a number of” which ques-
tions remain unresolved. In particular. the record
reflects actions by Applicant’s principals in the
matters of tender for Bank's stock and changes in
the Bank’s dividend policy and accounting prac-
tices that [ find are sufficiently inequitable and
lacking in arm’s-length character as o warrant
denial of the application. As the majority stated:

Even though the evidence does not establish a
violation of law, 1t may establish a pattern of
conduct that has a signiftcant adverse bearing on
the managerial factor, and the Board may deny the
application on that ground alone.

The conduct of Applicant’s principals may be
construed. depending upon the inferences one
draws, in different fights. . . . [I]t may appear that
Applicant’s principals made an ofter at an unfairly
low price in relation to book value, intentionally
concealed the book value of Bank’s stock. and
manipulated Bank’s dividend to encourage acceep-
tance of their offer. In this . . . light. their conduct
may be construed as overreaching in the treatment
of Bank’s minority sharcholders . . . and would
reflect so adversely upon the guality and integrity
of the proposed bank holding company’s manage-
ment that the Board would be obliged to deny the
application on the basis of Applicant’s managerial
resources.

On the foregoing rationaie, 1 would deny the appli-
cation,

B.O.C. Corporation.

Sheridan. Wyoming

Order Approving
Acquisition of Bank

B.O).C. Corporation, Sheridan, Wyoming, a bank
holding company within the meaning of the Bank
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Holding Company Act. has appliced for the Board's
approval under § 3(a)3) of the Act (12 U.S.C.
§ 1842(a)(3)) to acquire all of the voting shares (Iess
directors’ qualilying shares) of The Wyoming Sceu-
rity Bank, Sheridan. Wyoming (" Bank™).

Notice of the application. affording opportunity
for interested persons to submit comments and
views. has been given in accordance with § 3(b) of
the Act. The time for filing comments and views has
expired., and the Board has considerced the applica-
tion and all comments received in light of the
factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(c)).

Applicant. the cighth largest banking organiza-
tion in Wyoming. controls one bank with deposits
of $46.7 million. representing 2.5 per cent of total
deposits in commercial banks in the State.' Appli-
cant’s acquisition of Bank would increase Appli-
cant’s share of total deposits only slightly and
would not result in a significant increase in the
concentration of banking resources in the State.
Upon acquisition of Bank. Applicant’s rank among
other banking organizations in Wyoming would be
unchanged.

Bank holds deposits of approximately $2.9 mil-
lion, representing 2.8 per cent of the total deposits
in commercial banks in the Sheridan banking mar-
ket.? and ranks as the smallest of (ive banks operat-
ing in the market. Applicant’s sole subsidiary bank.
Bank of Commerce, Sheridan. Wyoming (Com-
merce Bank™), is also located in the Sheridan
banking market. 1t holds deposits representing 45.3
per cent of the market’s total deposits in commer-
cial banks and ranks as the largest bank in the
market. The second largest bank in the market
holds deposits representing 36.8 per cent total de-
posits in the market. With the two largest banking
organizations in the market together controlling
more than 82 per cent of the market’s deposits. the
market can be characterized as concentrated.

Consummaltion of the subject proposal would

resutt inan increase in the level of concentration of

banking resources within the relevant market and
the climination of some competition between
Commerce Bank and Bank. The Board normally
considers such etfects as adverse factors in acting
upon an application for approval of a proposed
acquisition. However, in its consideration of the

'All banking data are as of December 31, 1976, and retlect
holding company formations and acquisitions approved thorugh
September 30, 1977,

*The Sheridan banking market. the relevant geographic market
for purposes of analyzing the competitive effects of the subject
proposal. is approximated by all of Sheridan County. Wyoming.

subject proposal, the Board notes that Bank. which
opened for business in November 1974, was or-
ganized de novo by principals of Applicant. In this
regard. sharcholders of approximatcely 80 per cent
of Applicant’s shares arc also sharcholders of more
than 90 per cent of Bank's shares. Furthermore. the
president of Bank, who also serves as chairman of
its board of directors. is executive vice president of
Applicant. Thus. the subject proposal essentially
represents a reorganization of Bank's present
ownership, In view of these facts. the slight in-
crease in concentration within the market that
would result from approval of Applicant’s proposal
is not considered serious. Morcover. during the last
three years the Sheridan banking market has be-
come less concentrated due to the de novo entry of
the State’s largest banking organization. With re-
speet to the elimination of competition. it appears
that little, it any, compctition actually exists be-
tween Commerce Bank and Bank due to their
common control and management. Although ap-
proval of the subject proposal may lessen the
possibility that the two banks would become indce-
pendent ol cach other in the future, there is no
evidence in the record to indicate that denial of the
application would increase the likelihood of such
puossibility in the foresceable future. Principals of
Applicant ave also principals of Sccurity
Bancshares of Montana, Inc., Billings., Montana, a
holding company that controls three banks in Mon-
tana, none of which operates in the Sheridan bank-
ing market. On the basis of all of the facts of record.
including the fact that Bank was organized de novo
by principals of Applicant, the Board concludes
that the proposed acquisition of Bank by Applicant
would not have significant adverse cffects on com-
petition,

The financial and managerial resouvees of Appli-
cant, its subsidiary and Bank are regarded as satis-
factory and the future prospects for cach appear
favorabte. Thus. the banking factors are consistent
with approval. The financial strength of Applicant
would enable Bank to occupy new. permanent bank
facilitics. which Bank would be unable to aftord il it
were not to become a subsidiary of Applicant.
These considerations relating to the convenience
and needs of the community (o be served may not
be substantial, but they do lend some weight toward
approval of the application and. in the Board’s
view, outweigh any slightly adverse effects on
competition that might result from consummation
of this proposal. Thercfore. it is the Board’s judg-
ment that the proposed acquisition of Bank would
be in the public interest and that the application
should be approved.



On the basis of the record. the application is
approved for the reasons summatized whove. The
transaction shall not be made G before the thirticth
calendar day Tollowing the cffective date of this
Order or (b) later than three months after the
elfective date of this Order. unless such period s
eatended tor good cause by the Board. or by the
Federal Reserve Bank of Minneapolis pursuant to
delegated anthority,

By order of the Board of Governors, effective

October 27, 1977,

Voting for this action: Vice Chairman Gardner and
Governors Wallich. Coldwell, Partee, and Lilly. Absent
and not voting: Chairman Burns and Governor Juckson.,

(Signed) Griverin [ GARwooD.
ISt Ar| Deputy Secretary of the Board .
Crystal State Agency. Toc..
Minncapolis. Minnesota

Order Approving Acquisition of Bank

Crystal State Agency. Inc.. Minneapolis. Min-
nesota. a bank holding company within the meaning
of the Bank Holding Company Act. has applicd for
the Board's approval under € 360(3) of the Act (12
ULS.C0§ 1842060031 o acquire 94,1 per cent of the
voting shares of Wayzata Bank & Trust Company.
Wayzata, Minnesota ("Bank™).

Notice of the application. affording opportunity
for interested persons to submit comments and
views. has been given in accordance with § 3(h) of
the Act. The time for filing comments and views has
expired. and the Board has considered the applici-
tion and all comments received in light of the
factors set torth in § 3(0) of the Act (12 1.S.C.
§ 1842(0)).

Applicant. the 39th largest banking organization
in Minnesota. controls one bank. Crystal State
Bank. Crystal. Minnesota. with total deposits of
approximately $28.5 million. representing .2 of one
per eent of the total deposits in commercial banks in
the State.” Applicant also operates a general insur-
ance agency business.? Acquisition of Bank ($41.9
million in deposits) would increase Applicant’s
share of Statewide commercial bank deposits by .3

YAl banking data are as of December 31, 1976, and reflect bank
holding company Tformations and acquisitions approved through
September 30, 1977,

Applicant, a “company covered in 197077 as that term is
defined in the Act. has conducted a genceral insurance agency
business continuously since January 23, 1963, This activity is
permanently Cprandtfathered ™ pursuant 1o § 4 @i2) of the Act,
and the Board sees no reason (o require Applicant (o terminate
this activity at this time,

Law Department 1013

ol one per cent and would make Applicant the 13th
ranking banking organization in Minnesota, without
having a significant effect upon the concentration of
banking resources in the State.

Bank i~ the 15th largest of the (13 banking
organizations in the Minneapolis-St. Paul banking
market® and controls approximately .5 of one per
cent ol the total deposits in commercial banks in the
market. Applicant’s subsidiary bank is also located
in the Minncapolis-St. Paul banking market and is
the 22nd largest banking organization in the market
and controls .3 of one per cent of total market
deposits. Upon consumnuation of the proposed ac-
quisition. Applicant’s share of market deposits
would increase to .8 of ane per cent and Applicant
would thereby become the [0th largest banking
organization in the market. Although consumma-
tion of the proposal will resultin the elimination of a
very slight amount of existing competition, in view of
the relative sizes of the banks involved and the
nature of the market. the amount is not signilicant.,
Morcover. the market 1s dominated by two large
regional bank holding companies that together con-
trol two-thirds of market deposits, and while Appli-
cant’s rank in the market will improve as a result of
the proposed acquisition. Applicant’s share of mar-
ket deposits will not increase significantly  and
numerous other banking abternatives will remain in
the market. In light of the above and other facts of
record. the Board concludes that the proposed
acquisition will not have significant adverse com-
petitive effects.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiary bank and
Bank are regarded as satisfactory. Although Appli-
cant will incur debt in connection with the subject
proposal, it appears that Applicant will be able to
meet its debt service requirements without ad-
versely affecting the financial position of Bank.
Thus. considerations relating to banking factors are
consistent with approval. Bank appears to have
adequately served the needs of the community in
the past. and while Applicant does not contemplate
any immediate changes in the services offered by
Bank. the aftiliation would cnable Bank to offer its
customiers the indirect benelits of increased operat-
ing ctficiency. These operating efficiencies should
result in an enhancement of the services oftered by
Bank and this benefit is viewed as outweighing any
slightly adverse competitive effects that may be
associated with this proposal. Accordingly. con-
venience and needs considerations are consistent

FThe relevant market is approximated by the Minneapolis-St.
Paul RMA adjusted to include all of Carver County.
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with approval of the proposed transaction. It is the
Board's judgment that the proposed transaction is
in the public interest and that the application should
be approved.

On the basis of the record. the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thirticth
calendar day following the effective date of this
Order or (b) later than three months after the
ctfective date of this Order. unless such period is
extended for good cause by the Board. or by the
Federal Reserve Bank of Kansas City pursuant to
delegated authority.

By order of the Board of Governors, effective
October 26, 1977.

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Coldwell, Partee and Lilly. Absent
and not voting: Chairman Burns and Governor Jackson.

(Signed) Griverrh L. GARWOOD.,

|skAl] Deputy Secretary of the Board.

First Charter Financial Corporation.
Syracuse. Indiana

Order Approving Retention of Bank Shares

First Charter Financial Corporation, Syracuse.
Indiana, a bank holding company within the mean-
ing of the Bank Holding Company Act, has applicd
for the Board’s approval under § 3(a)3) of the Act
(12 U.S.C. § 1842(a)(3)) to retain 2.7 per cent of the
voting shares of State Bank of Syracuse., Syracuse,
Indiana (**Bank'™).

Notice of the application. affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b) of
the Act. The time for filing comments and views has
expired. and the Board has considered the applica-
tion and all comments received in light of the
factors set forth in § 3(c¢) of the Act (12 U.S.C.
§ 1842(¢)).

At the time Applicant became subject to the Act
as a onc-bank holding company, Applicant owned
directly 8,967 of Bank’s voting shares (48.8 per
cent). and held options to purchase 300 additional
shares (1.6 percent) that it had transferred to bank’s
directors in 1964 and 1968, Between 1971 and 1976,
Applicant increased its stock ownership in Bank
from 48.8 per cent to 51.5 per cent through excercise
of these options. the purchase of 218 shares in five
transactions, and receipt of five shares as a gift.
These options were apparently exercised and the
additional shares were acquired in the belief that

Applicant alvcady owned or controlled a majority of
the voting shares of Bank, and that, accordingly.
prior Board approval was not required under § 3(a)
of the Bank Holding Company Act (12 LL.S.C. §
1842(4)). In its original Registration Statement Ap-
plicant indicated that it owned 50.4 percent of
Bank’s voting shares, including the voting shares it
owned dircetly and the shares it had transferred to
directors subject to options. Upon being informed
by the Federal Reserve Bank of Chicago that the
Board’s approval of the transaction was required,
Applicant submitted this application.

Applicant’s retention of the additional shares off
Bank would not significantly alfect competition
between Bank and any competing institution, or
diminish the ability of Bank (o mect the conve-
nicnce and needs of its community. The financial
and managerial resources and future prospects of
Applicant and Bank are generally satisfactory. It is
the Board's judgment that the proposed transaction
is in the public interest and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above.

By order of the Board of Governors. effective
October 26, 1977.

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Coldwell, Partee. and Lilly, Absent
and not voting: Chairman Burns and Governor Jackson.

(Signed) Grirerin L. GARWOOD,

|stalL] Deputy Secretary of the Board.

GEMA Financial Corporation
Chicago. Hllinois

Order Approving
Formation of Bank Holding Company

GEMA Financial Corporation. Chicago. lllinois,
has applied {or the Board's approval under § 3¢a)(1)
of the Bank Holding Company Act (12 U.S.C.
§ 1842(a)(1)) of formation of a bank holding com-
pany by acquiring 80 per cent or more of the voting
shares of The Lawndale Trust and Savings Bank.
Chicago. Wlinois (" Bank™).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b) of
the Act. The time for filing comments and views has
cxpired. and the Board has considered the applica-
tion and all comments received in light of the
factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(¢)).



Applicant is a non-operating corporation or-
gunized tor the purpose of becoming a bank holding,
company by acquiring Bank. which holds deposits
of $34 million." Upon acquisition of Bank. Appli-
cant would control the 297th largest commereial
banking organization in the State of Hiinois and
approximately 0.05 per cent of total deposits in
commercial banks in that State.

Bank is the 168th largest bank in the relevam
market.? controlling approximately 0.08 per cent of
the total deposits i commercial banks in that
market. Since Applicant has no other banking sub-
sidiaries and Applicant’s principals do not control
any other banks. consummation of the proposal
would not have any adverse offects upon cither
existing or potential competition nor would it in-
crease the concentration ol banking resources in
any relevant arca. Thus. the Board concludes that
the competitive effects of the proposal are consis-
tent with approval of the application.

The financial resources and future prospects of
Applicant, which are dependent upon those of

Bank, appear satistactory and are regarded as being
consistent with approval of the application to be-
come a bank holding company. The debt o be
incurred by Applicant in connection with this pro-
posal appears 1o be serviceable without having an
adverse effect on the financial condition of” Bank.
Based on the record. the Board also concludes that
Applicant’s and Bank's managerial resources are
satisfactory. Thercetore, considerations relating 1o
banking factors wre regarded as being consistent
with approval.

While no major changes are contemplated in
Bank’s services. considerations relating 1o con-
venience and needs of the community (o be served
are consistent with approval, Accordingly., it is the
Board’s judgment that Applicant’s proposal to form
a bank holding company would be consistent with
the public interest and that the application should
be approved.

On the basis of the record. the application is
approved for the reasons summarized above. The
transaction shall not be made (a) betore the thirticth
calendar day following the cffective date of this
Order or (b) fater than three months after the
cffective date ol this Order. unless such period is
extended for good cause by the Board. or by the
Federal Reserve Bank of Chicago pursuant to dele-
gated authority.

-All banking data are as of December 31, 1976,

“The Chicago banking market, the relevant market. is approas-
mated by Cook and DuPage Counties, and the southern portion of
Lake County, Hlinois.
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By order of the Board of Governors., cffective
October 20, 1977,

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Coldwell, Jackson, Partee, and Lilly.,
Abscnt and not voting: Chairman Burns.

(Signed) GrivrErm L. GARWOOD,

[SEAE| Deputy Secretary of the Board.

First of Towa Bank Shares. Inc..
Delhi. lowa

Order Denying
Formation of Bank Holding Company

First of Towa Bank Shares. Inc.. Delhi. Towa. has
applied for the Board's approval under § 3(a)(t) of
the Bank Holding Company Act (12 U.S.C.
§1842¢a)(D). of formation of a bank holding com-
pany by acquiring 95.4 per cent of the voting shares
of Delhi Savings Bank, Delhi, lowa ("Bank’'),

Notice of the application. affording opportunity
for interested persons 1o submit comments and
views. has been given inaccordance with § 3(b) of
the Act. The time for filing comments and views has
expired, and the Board has considered the applica-
tion and all comments received, including those
stubmitted by the lowa Department of Banking, in
light of the factors set forth in § 3(c) of the Act (12
U.S.C. & 1842(0)).

Applicant. a nonoperating corporation with no
subsidiaries. was organized for the purpose of be-
coming a bank holding company through the acqui-
sition of Bank. Bank. with deposits of $9.4 million,!
is the third largest of seven banking organizations in
the relevant banking market? and controls approx-
imately 14 per cent of total market deposits. Upon
acquisition of Bank. Applicant would control one of
the smaller banking organizations in Towa.

Inasmuch as the proposed transaction is ¢ssen-
tially a reorganization whereby the sharcholder
who presently controls Bank divectly will control
Bank indirectly through Applicant. and since Ap-
plicant presently has no subsidiaries and engages in
no activities. consummation of the proposal would
not have any adverse cffects upon existing or
potential competition. nor would it increase the
concentration of banking resources in the relevant
market. Thercfore. the Board concludes that com-

'All banking data are as of December 31, 1976,
The relevant banking market is approximated by Delaware
County, lowa.
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petitive considerations are consistent with approval
of the application.

The Board has indicated on previous occasions
that a holding company should constitute a source
of financial and managerial strength 1o its sub-
sidiary bank(s), and that the Board will closcly
examine the condition of an applicant in cach case
with this consideration in mind.* Having examined
such factors in light of the record in this application.
the Board concludes that the record presents ad-
verse considerations as they relate to the applicant
bank holding company that warrant denial of the
proposal to place the ownership of Bank into corpo-
rate form.

The president of Bank is its principal sharcholder
and. under this proposal. would become the presi-
dent and principal sharcholder of Applicant. Prior
to acquiring control of Bank in 1976, Applicant’s
principal operated a general insurance agency, and
has had only limited banking experience. although
he has served as a director of Bank since 1969, He
presently divides his time and encrgies between his
insurance and banking interests. The record indi-
cates that policies and practices employed at Bank
have hindered its overall operations. The Board,
therefore. cannot conclude at this time that Bank's
management has demonstrated a record that would
warrant a lavorable finding with respect to manage-
rial factors.! Since no management changes are
contemplated by Applicant and consummation of
this proposal would perpetuate and enhance pres-
ent management’s control of Bank.” the Board is of
the view that the record of Bank's operations
indicates that managerial factors should be re-
garded as an adverse consideration,

With regard to financial considerations, the

*I'he Bank Holding Company Act requires that the Board, in
acting on an application to acquire a bank. inquire into the
tinancial and managerial resources of an applicant. While this
proposal involves the transfer of the ownership of Bank fromy an
individual to a corporation to be owned by the same individual . the
Act requires that before an organization is permitted to become a
bank holding company and thus obtain the benefits associated
with the holding company structure. it must secure the Board's
approval. Section 3(¢) of the Act provides that the Board must, in
every case, consider, among other things. the financial and
managerial resources ol borh the applicant company and the bank
to be acquired. The Board's action in this case is based on a
considerition of such factors.

The Board's conctusion on the quality of Applicant’s manage-
ment is based upon the facts presently contained in the record.
This action is taken without prejudice to the Applicant. and if
Bank shows improvement in its operations and management
competence. the Board would be receptive to consideration of an
application at some time in the future.

“The Board notes in this connection that the Towa Department
of Banking has indicated that Applicant’s principal may not be
able to maintain his present ownership position in Bank absent the
formation of the proposed bank holding company.

Board notes that Applicant would incur a sizeable
debt in connection with the proposed acquisition of
Bank's shares. Applicant proposes to service this
debt over a 12-year period through dividends to be
declared by Bank, tax benefits to be derived from
filing consolidated tax returns, and insurance in-
come resulting from the incorporation into Bank’s
operations of the insurance agency business con-
ducted by Applicant’s principal. In light of the
policies and practices in evidence in Bank's existing
operations, as well as its generally inexperienced
management. Applicant’s projections for successtul
operations may be suspect. Therefore. there is a
significant degree of uncertainty in Applicant’s pro-
jections, and the Board is unable to conclude that
the Applicant will be able to manage the Bank
properly to insure that the projections are tulfilled.
In sum. the Board does not presently view Appli-
cant’s management as being capable of implement-
ing a financial plan that would cnable Applicant to
serve as a source of strength to Bank or one that
would enhance Bank's prospects, Accordingly. the
Board concludes that considerations relating 1o
financial resources and tuture prospects ol Appli-
cant and Bank weigh against approval of this appli-
cation.

No significant changes in Bank’s operations or in
the services offered to customers are anticipated to
follow from consummation of the proposed acquisi-
tion. Consequently, convenience and needs factors
Iend no weight towards approval of this proposal.

On the basis of the circumstances concerning this
application, the Board concludes that the banking
considerations involved in this proposal present
adverse factors bearing upon the financial and
managerial resources and future prospects of Ap-
plicant and Bank. Such adverse factors are not
outwceighed by any procompetitive effects or by
benefits that would result in better serving the
convenience and needs of the community, Accord-
ingly. it is the Boards judgment that approval of the
application would not be in the public interest and
that the application should be denied.

On the basis of the facts of record. the application
is denied for the reasons summarized above.

By order of the Board of Governors. effective
October 31, 1977,

Voting for this action: Governors Coldwell, Jackson,
Partee, and Lilly. Voting against this action: Vice Chair-
man Gardner and Governor Wallich. Absent and not
voting: Chairman Burns.

(Signed) ROBERT E. MATTHEWS,

[SEAL| Assistant Scerctury of the Board.
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Dissenting Statement of
Vice Chairman Gardner and Governor Wallich

We would approve the application of First of
Towa Bank Shares. Inc.. 1o become a bank holding
company by acquiring Delhi Savings Bank
(*Bank ™). The tacts presented in this case pose a
close question and. on balance. warrant approval ol
the application. The proposal is merely a means to
complete the transter of ownership of Bank among
members of the same family. Prospective acquisi-
tion of the Bank by a new bank holding company
(First of Towa Bank Shares) will simply continue in
a holding company form the ownership structure
that cxists presently in the Bank. in Junc 1976,
Applicant’s principal purchased control of Bank
from his brother with whom he had previously
jointly controlled Bank. Bank's operations have
shown some improvement since he assumed con-
trol. Accordingly. the managerial and financial fac-
tors. although regarded by the majority as adverse.
should be regarded in a more favorable light since
the operations of the Bank have improved. and the
denial of the holding company application, which
would assist the present sharcholders in completing
the transter of ownership. serves little purpose.

We are pleased that the majority recognizes that
this is a particularly narrow issuc and that it would
be willing to consider an application at some time in
the future i the Bank demonstrates continued im-
provement in its operations and management com-
petence. However. we disagree with the majority’s
conclusion and would approve the proposal now
based on the present record.

[ake View Bancorp, Inc..
Northbrook. Ilinois

Order Approving
Formation of Bank Holding Company

[ake View Bancorp, Inc.. Northbrook. Hlinois.
has applied for the Board™s approval under § 3G 1)
of the Bank Holding Company Act (12 U.S.C.
§ [842¢a) 1)) to form a bank holding company by
acquiring 99.9 per cent of the voting shares of Take
View ‘Trust and Savings Bank, Chicago. Iinois
("Bank™).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with € 3(h) of
the Act. The time tor filing comments and views has
expired, and the Board has considered the applica-
tion and all comments received in light of the

factors sct forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(C)).

Applicant is a recently chartered. nonoperating
corporation organized under the laws of Delaware
for the purpose of becoming a bank holding com-
pany by acquiring Bank (83514 million in depos-
its).' Upon acquisition of Bank. Applicant would
control the eleventh largest commercial bank in the
State of IHinois and would control approximately
0.6 per cent of the total deposits held by commer-
cial banks in that State.

Bank. focated approximately five miles north-
west of downtown Chicago. is the eleventh largest
of 333 commercial banks located in the Chicago
banking market? and holds approximately 0.8 per
cent of the total commercial bank deposits in that
market. The proposced transaction involves the
transter of ownership of Bank from an individual to
a corporation owned by the same individual.* Ap-
plicant’s principal, the current owner of Bank, is
also the owner and director of an additional bank
and two registered onc-bank holding companices. !
Fach of these organizations operates in the Chicago
banking market and competes with Bank,
Nevertheless, given the size of the respective bank-
ing organizations involved and the structure of the
Chicago bunking market. it is the Board's view that
the combination of these entities would have no
significant adverse effects upon competition within
that market. Moreover, because the subject pro-
posal is essentially a corporate reorganization and
Applicant has no subsidiaries, it does not appear
that consummation of the proposal would have any
adverse effect upon cither existing or potential
competition or increase the concentration of bank-
ing resources. or have any other adverse effect
upon any other banks. in the relevant market, Thus,
the Board concludes that the competitive con-

'All banking data are as ot December 31, 1976,

“The Chicago banking market. the relevant geographic market
fur purposes of analyzing the competitive ettects ol the proposed
transaction. is approximated by Cook and DuPage Counties and
the southern portion of Lake County.

*Prior to the sale of Bank on March 235, 1976, 1o William N.
Lane, Appheant’s principal, Bank was owned by NI Industries,
Ine.. New York, New York N adiversitied manoufactoring
company, which became a bank holding company by virtue of the
1970 Amendments to the Act. On May 50 19720 NI filed an
irrevocable declurition to divest its interest in Bank by year-end
1980, Sale of Bank to Applicants principal was intended to
comply with that commitinent.

"I'hese organizations are Pioneer Bank & Trust Co.. Chicago,
Hlinois (3306.3 million in deposits); Northbrook Bancorp, Inc.,
which controls Northbrook ‘Trust & Savings Bank. Northbrook,
Ilinois 1$65.3 million in deposits): and Norfthwesteo, Ine., which
controls Northwest National Bank of Chicago ($327.4 million in
deposits).
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siderations are consistent with approval of the
application.

The financial resources of Applicant. which are
dependent upon those of Bank. and the managerial
resources ol Applicant are considered to be satis-
factory, and their future prospects appear favor-
able. Although Applicant will incur some debt as a
result of this proposal, it appears that income and
dividends trom Bank should provide Applicant with
sufficient revenues to meet its debt servige re-
quirements without adversely affecting the financial
condition ol Bank. Furthermore, the financial and
managerial resources of the other banking organiza-
tions with which Applicant’s principal is associated
are regarded as generally satistactory. Accovdingly.
considerations relating 1o banking factors are con-
sistent with approval of the application. While no
significant changes are contemplated in Bank's
operations or services. considerations relating to
the convenience and needs of the community to be
served are consistent with approval of the applica-
tion. Therefore. it is the Board’s judgment that
consummation of the proposed transaction would
be consistent with the public interest and that the
application should be approved.®

On the basis of the record. the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thirticth
calendar day following the effective date of this
Order or (b) later than threc months after the
effective date of this Order. unless such period is
extended for good cause by the Board. or by the
Federal Reserve Bank of Chicago pursuant to dele-
gated authority.

By order of the Board of Governors. cffective
October 17, 1977,

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Coldwell, Jackson, Partee, and [.illy.
Absent and not voting: Chatrman Burns.

(Signed) ROBERT F. MATTHEWS.

[sEAL] Assistant Secretary of the Board.

Concurring Statement of Governor Coldwell

I concur in the Board's action approving the
application of Lake View Bancorp. Inc.. to form a

*Inits order of January 3. 1977, denying Applicant’s previous
praposal ta become a bank holding company by acquiring Bank,
the Board noted that the terms of the loan nsed to finance the
purchase of Bank's shares were dependent upon a compensating
balance provided by Bank, an action that the Board regarded as an
improper use of Bank's funds. Applicant has stated that with
respect to the subject proposal. there no longer exists any agree-
ment or understanding for Bank to maintain a compensating

bank holding company by acquiring lake View
Trust and Savings Bank. Nevertheless, | am con-
cerned with the “chain banking™ arrangement that
will be further ¢entrenched by the combination of
Applicant with three other affiliated banking or-
ganizations within the Chicago banking market.
The fucts of record indicate that Applicant’s
principal. the current owner of Bank. is also the
owner and director of an additional bank and two
registered onc-bank holding companices in the
Chicago banking market. It appcears that Appli-
cant’s principal is using the one-bank holding com-
panics solely as vehicles to tacilitate his individual
ownership of three separate banks in Hlinois. a
State that prohibits multi-bank holding companies.
In my view. it is clear that this scries of one-bank
holding companics by Applicant’s principal results
in a “*chain banking'” arrangement that serves as a
substitute for cither a multi-bank holding company
or branch banking facilitics. Such arrangements
could permit tightly interfocked one-bank holding
companices to act as multi-bank holding companics
without meeting the regulatory constraints for
multi-bank holding companics. In this sense, they
are evasions of the regulatory and statutory
framework of the Bank Holding Company Act,
which cvasion the Board should not sanction. Of
particular concern to me is the possibility that
“chain banking’ may be adverse to the public
interest because it can result in undue concentru-
tions of {inancial power, which the Board prohibits
in its regulation of multi-bank holding companics.
In acting upon one-bank holding company forma-
tions in previous situations wherein individuals
have been involved in “chain banking,™ the Board
has stated that it is more appropriate to analyze the
financial considerations and managerial resources
of such organizations under the standurds that are
normally applicable in analyzing acquisitions by
multi-bank holding companies.! In addition. the
Board has indtcated that it is inappropriate to ignore
the identity of interests between an applicant and
affiiated banking organizations in assessing the
competitive cffects ol a proposal that would bring
an additional bank into the affiliated group through
the formation of a bank holding company.? This is

balance in connection with the foan to finance the purchase of
Bank's sharcs.

'See Board’s Order dated June 14, 1976, denying the formation
of & bank holding company by Ncbraska Banco, Inc.. Ord.
Nebraska, 62 Federal Reserve BueLeTin 638 (1976).

2Sce Board Order, dated May 11, 1977, denying the formation of
a bunk holding company by Muahaska Investment Company.
Oskaloosa, fowa, 1977 Federal Reserve Bur Limin 579 (June),
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especially pertinent where a proposed acquisition
involves the use of a holding company by an
individual or group of individuals to acquire control
of a bank that is a competitor of another bank under
the control of cssentially the saume individual or
group of individuals. In this casc. Applicant’s prin-
cipal controls Tour banking organizations that are all
located within five miles o one another in the
Chicago banking market and control in the aggre-
gate approximately 2.4 per cent ol that market's
total deposits. In favorably assessing this pro-
posal’s financial considerations and managerial re-
sources. the Board has applied the more restrictive
standards Tor analyzing mult-bank holding com-
panies. 1 believe, however, that the more restrictive
standards should also have been applied in assess-
ing the competitive considerations. although an
analysis of the facts in this case would not have
been so adverse as to warrant denial,

In conclusion. I am of the opinion that. in all
cases involving similar “chain banking™™ one-bank
holding company arcangements. the Board should
apply its multi-bank holding company standards in
assessing all the statutory factors in section 3(¢) of
the Act,

ORDERS UNDER SECTION 4
o BANK Ho1LDING COMPANY A(]

UB Financial Corp..
Phocnix. Arizona

Order Approving
Credit-Related Insurance Activities

UB Financial Corp.. Phoenix. Arizona, a bunk
holding company within the meaning of the Bank
Holding Company Act. has applied for the Board's
approval, under § 4(¢)}8) of the Act (12 U.S.C.
¥ IR43(C)8)) und § 225.4b)(2) of the Board's Regu-
lation Y (12 CFR § 225.4b)2). to recommence
through its subsidiary. H.S. Pickrell Company. the
activity of acting as broker or agent for the sale. by
mail solicitation. of credit-related lite and accident
and health insurance, solely in connection with
extensions of credit by HL.S. Pickrell Company.
Such activities have been determined by the Board
to be closely related to banking (12 CEFR
§ 225 4aNM).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors. has been duly
published (42 Federal Regisier 39478). The time for
filing comments and views has expired. and the
Board has considered the application and all com-

ments received in the light of the public interest
factors set forth in § 4e)®) of the Act (12 U.S.C.
§ 1842(cK8)).

Appticant is the fourth largest banking organiza-
tion in Arizona and controls one bank, United Bank
ol Arizona. H.S. Pickrell Company ¢ Pickrell™) is
engaged in the mortgage banking business and
makes, sells. and services loans seeured by
mortgages or deeds of trust on real property. and
arranges for such loans by insurance companics,
savings and loan associations. commercial and sav-
ings banks, pension finds, and other institutional
investors, Pickrell has its main oftice in Phoenix
and maintains other offices in Tucson and Mesa.
Arizona and Albuqguerque. New Mexico,

By Order of March 28, 1972, the Board approved
Applicant’s application to retain Pickrell. The
Board’s Order was limited to an approval for Appli-
cant to acquire Pickrell and engage in mortgage
banking activitics, It appears that in addition to
mortgage banking activities. Pickrell has partici-
pated in certain credit life and credit accident and
health insurance activities which were not included
in Applicant’s application 1o retain Pickrell.

Pickrell provided lists of its mortgagors to an
unaffiliated third party insurance company which
solicited the purchase of credit life insurance. In
those instances where a mortgagor elected to pur-
chase such insurance. the insurance company for-
warded the necessary forms to Pickrell to allow
Pickrell to impound and pay the insurance pre-
miums out of the mortgagor’s monthly payment.
Pickrell reccived a share of the premiums for han-
dling the payments. Pickrell also mailed material
prepared by the insurance company to the
mortgagor describing the availability of eredit acci-
dent and health insurance. If the mortgagor clected
to purchase that insurance, Pickrell again handled
the premium payments in return for a share of the
premium.

In the Board's view. Pickrell’s actions constitute
engaging in credit insurance activities. Since Appli-
cuant’s approval from the Board did not include
engaging in insurance activities. Pickrell’s partici-
pation in those activities constituted a violation of
the Board's Regulation Y.

In acting on applications pursuant to & 4(¢)8) of
the Act to continue to engage in activities in situa-
tions where the necessary prior approval of the
Board was not obtained for such activities. the
Board applies the same standards as it does (o
applications 1o commence such activities initially.
In addition. the Board considers the competitive

'Sec 12 CEFR $225. 4(e)2).
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effects of such proposals as of the time that the
activity was commenced.

The credit insurance Pickrell offers is a supple-
mentary service and has no competitive signifi-
cance independent of the mortgage credit extended
by Pickrell. Credit insurance is readily available
from other financial institutions in the market. It
does not appear that Applicant’s engaging in insur-
ance activitics would have any significant adverse
cffect on existing or future competition. Morcover,
there is no cvidence in the record indicating that
approval of this proposal would result in any undue
concentration of resources, unfair competition,
conflicts of interests, unsound banking practices or
other adverse effects on the public interest.

As indicated above. the subject application is an
after-the-fact request for the Board's approval to
engage in activities that were commenced in viola-
tion of the Board’s Regulation Y. It is the Board’s
view, on the basis of the facts and circumstances of
the subject application, that the violation was the
result of a misinterpretation of the Act. In acting on
this application the Board has taken into considera-
tion the fact that Applicant, upon becoming aware
of the existence of the violation, immediately
ceased the activity and took steps to conform its
operations to the Act by filing the subject applica-
tion. In addition. Applicant’s management has
taken steps to prevent violations from occurring in
the future, including the initiation of an affirmative
program under the direction of once of its officers to
cnsure that the management of Applicant’s sub-
sidiaries is aware of its responsibilities under the
Bank Holding Company Act. The Board expects
that these actions will assist Applicant in avoiding a
recurrence of similar violations. In consideration of
the above and other information in the record
cvidencing Applicant’s intent to comply with the
requirements of the Bank Holding Company Act,
the Board has determined that the circumstances of
the above violation do not warrant denial of the
application.

Based vpon the foregoing and other con-
siderations reflected in the record, the Board has
determined that the balance of the public interest
factors the Board is required to consider under
§ 4(¢)®) is favorable. Accordingly. the application
is hereby approved. This determination is subject to
the conditions sct forth in § 225.4(¢) of Regulation Y
and to the Board’s authority to require such modifi-
cation or termination of the activitics of a holding
company or any of its subsidiaries as the Board
finds necessary to assure compliance with the pro-
visions and purposcs of the Act and the Board’s

regulations and orders issucd thereunder, or to
prevent evasion thereol.,

By order of the Board of Governors. effective
October 3. 1977.

Voting for this action: Chairman Burns and Governors
Gardner, Wallich, Coldwell, Jackson. Partee. and Lilly,

(Signed) Griveirn L. GARWOOD,
fseat.| Deputy Secretary of the Board.
UB Financial Corp..

Phoenix, Arizona

Order Approving Retention
of an Office of H.8. Pickrell Company

UB Financial Corp.. Phocnix. Arizona. & bank
holding company within the meaning of the Bank
Holding Company Act. has applied for the Board's
approval, under § 4(c)8) of the Act (12 U.S.C.
§ 1843(0)(8)) and § 225.4(b)2) of the Board's Regula-
tion Y (12 CFR § 225.4(b)(2)). to retain an office of
H.S. Pickrell Company, Phocenix. Arizona, located
in Mesa. Arizona. and continue to engage in
mortgage banking activitics. including originating.
selling, and servicing mortgage loans. Such ac-
tivitics have been determined by the Board to be
closely related to banking (12 CEFR § 225 4(a)( 1) and
(3.

Notice of the application, aftording opportunity
for interested persons to submit comments and
views on the public interest factors. has been duly
published (42 Federal Register 39478), The time for
filing comments and views has ¢xpired. and the
Board has considered the application and all com-
ments received in the light of the public interest
factors sct forth in § 4(¢)B) of the Act (12 U.S.C.
§ 1842(cHB)).

Applicant is the fourth largest banking organiza-
tion in Arizona and controls one bank, United Bank
of Arizona. H.S. Pickrell Company (" Pickrell™) is
engaged in the mortgage banking business and
makes. sells. and services loans secured by
mortgages or deeds of trust on real property. and
arranges for such loans by insurance companics.
savings and loan associations, commercial and sav-
ings banks, pension funds, and other institutional
investors. Pickrell has its main office in Phocnix
and maintains other offices in Tucson and Mesa.
Arizona and Albuquerque, New Mexico.

By Order of March 28. 1972, Applicant received
the Board's approval to retain Pickrell. In April
1972, Pickrell opened a new office in Mcesa, Ari-
zona, without the prior approval of the Board.
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Applicant has indicated that it was in the process of
completing its assimilation of Pickrell and  was
unaware that the Mesa office had been newly
established. Thus. Applicant’s approval from the
Board to retain Pickrell did not include the Mesa
office and the operation of that office would consti-
tute a violation of the Board's Regulation Y.

In acting on applications pursuant to § 4(c}8) of
the Act to retain offices in situations where the
necessary prior approval of the Board was not
obtained for such offices. the Board applies the
same standards as it does to applications to estab-
lish such offices initially. In addition. the Board
considers the competitive cffects of such proposals
as of the time that the offices were established.

At the time that it approved Applicant’s applica-
tion to retain Pickrell. the Board noted that only a
slight amount of cxisting competition cxisted be-
tween Applicant and Pickrell. Neither Applicant
nor Pickrell had more than a minor share of the
mortgage banking business in any local market in
Arvizona, or in the State as a whole. The Board
concluded at that time that Applicant’s acquisition
of Pickrell would have no adverse effects on com-
petition and would strengthen Pickrell’s competi-
tive position in the State. Inasmuch as the Mcesa
office of Pickrell that is the subject of this applica-
tion was opened de novo, it appears that Appli-
cant’s retention of that office would likewise have
no adverse eftects upon cither potential or existing
competition. Morcover. there is no evidence in the
record indicating that retention of this office would
result in any undue concentration of resources,
unfair competition, contlicts of interests. unsound
banking practices or other adverse effects on the
public interest.

As indicated above. the subject application is an
after-the-fact request for the Board's approval to
conduct operations at an office that was opened in
violation of the Board’s Regulation Y. It is the
Board’s view. on the basis of the facts and circum-
stances of the subject application. that the violation
was inadvertent. In acting on this application the
Board has taken into consideration the fact that
Applicant, upon becoming aware of the existence of
the violation. ook steps to conform its operations
to the Act by fliling the subject application. In
addition. Applicant’s management has taken steps
to prevent violations from occurring in the future.
including the initiation of an affirmative program
under the direction of one of its officers to ensure
that the management of Applicant’s subsidiaries is

'See 12 CFR § 225.4(¢)2).

aware of its responsibilities under the Bank Holding
Company Act. The Board expects that these ac-
tions will assist Applicant in avoiding a recurrence
of similar violations. In light of the above and other
information in the record evidencing Applicant’s
intent to comply with the requirements of the Bank
Holding Company Act. the Board has determined
that the circumstances of the above violation do not
watrant denial of the application.

Basced upon the foregoing and other con-
siderations retlected in the record. the Board has
determined that the balance of the public interest
factors the Board is required to consider under
§ 4(c)(8) is favorable. Accordingly. the application
is hereby approved. This determination is subject to
the conditions set forth in § 225.4(¢) of Regulation Y
and to the Board’s authority to require such modifi-
cation or termination of the activitics of a holding
company or any of its subsidiarics as the Board
finds necessary to assure compliance with the pro-
visions and purposes of the Act and the Board's
regulations and orders issued thereunder. or to
prevent evasion thereol.

By order of the Board of Governors, cffective
October 3. 1977,

Voting for this action: Chairman Burns and Governors
Gardner, Wallich, Coldwell. Jackson, Partee, and Lilly.

(Signed) Grivrite 1., GARWOOD,
Iseal| Deputy Secretary of the Board,
United Missouri Bancshares, Inc.,
Kansas City. Missouri

Order Approving Acquisition of
United Missouri Insurance Company

United Missouri Bancshares, Inc.. Kansas City.
Missouri. a bank holding company within the mean-
ing of the Bank Holding Company Act, has applied
for the Board’s approval, under § 4(cX8) of the Act
(12 U.S.C. § 1843(c)B)) and § 225.4(b)2) of the
Board's Regulation Y (12 CFR § 225.4(b)(2)). 1o
acquire shares of United Missouri Insurance Com-
pany, Phocenix. Arizona (Company’’). a company
that will engage de novo in the activity of underwrit-
ing. as reinsurer, credit life and credit accident and
health insurance directly related to extensions of
credit by the bank holding company system. Such
activity has been determined by the Board (o be
closely related to banking (12 CEFR § 225.4()(10)).

Notice of the application. affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (42 Fed. Reg. 41914 (1977)). The time for
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filing comments and views has expired. and the
Board has considered the application and all com-
ments received in the light of the public interest
factors set forth in § 4(¢)(8) of the Act (12 U.S.C.
§ 1843(¢)8)).

Applicant. the sixth largest bank holding com-
pany in Missouri. controls nincteen subsidiary
banks with aggregate deposits of $919 milljon,
representing 4.83 per cent of the total deposits in
commercial banks in the State. Company will be
chartered under the laws of Arizona and will engage
in the activity of underwriting, as reinsurer. credit
life and credit accident and health insurance sold in
connection with extensions of credit by Applicant’s
lending subsidiaries. lnasmuch as the subject pro-
posal involves engaging in this activity de novo.
consummation of this transaction would not have
any adverse etfect upon existing or potential com-
petition in any relevant market.

Credit life and credit accident and health insur-
ance is generally made available by banks and other
lenders and is designed to assure repayment of a
loan in the cvent of death or disability of the
borrower. In connection with its addition of the
underwriting of such insurance to the list of permis-
sible activities for bank holding companics, the
Board stated:

To assure that engaging in the underwriting of
credit life and credit accident and health insurance
can reasonably be expected to be in the public
interest, the Board will only approve applications
in which an applicant demonstrates that approval
will benefit the consumer or result in other public
benefits. Normally such a showing would be made
by a projected reduction in rates or increase in
policy benefits due to bank holding company per-
formance of this service. (12 CFR § 225.4(a)(10).
n.7)

Applicant proposes to offer. through Company.
various credit life and credit accident and health
insurance coverages to its customers at rates rang-
ing from 3.0 to 6.7 per cent below the prima facie
rates established in Missouri.? The Board is of the
view that the reductions ininsurance premiums that
Applicant proposcs to establish arc. and will con-
tinue to be, in the public interest,

Bused upon the foregoing and other con-
siderations reflected in the record. including a

AN banking dita are as of June 30, 1977,

*Prima facie vates are the maxiounm rates allowed by the State
for particular types of insirance coverage. Where no prima fucte
rate exists for a type of coverage. the insurance company may
apply 1o the State insurance department for approval of a pro-
posed rate.

commitment by Applicant to maintain on a continu-
ing basis the public benefits which the Board has
found to be reasonably expected to result from this
proposal and upon which the approval of this
proposal is based, the Board has determined that
the balance of the public interest factors the Board
is required to consider under § 4C)8) is favorable.
Accordingly. the application is hereby approved.
This determination is subject to the conditions set
forth in § 225.4(¢) of Regulation Y and to the
Board's authority to require such modification or
termination of the activities of a holding company
or any of its subsidiaries as the Board finds neces-
sary to assure compliance with the provisions and
purposces of the Act and the Board's regulations and
arders issued thereunder, or 1o prevent evasion
thereot.

The transaction shall be made not later than three
months after the effective date of this Order. unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Kansas
City pursuant to authority hereby delegated.

By order of the Board of Governors, cffective
October 20. 1977.

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Coldwell, Jackson. Partee, and Lilly.
Absent and not voting: Chairman Burns.

(Signed) Grivern T GArRwWoOD,
[sEAL] Deputy Secretary of the Board.
OrRDER UNDER BANK MERGER ACT

Isabella Bank and Trust,
Mount Pleasant, Michigan

Order Denving Application for Merger of Banks

Isabella Bank and Trust. Mount Pleasant. Michi-
gan, (“Isabella Bank ™). a member State bank of the
I'ederal Reserve System. has applied for the
Board’s approval pursuant to the Bank Merger Act
(12 U.S.C. § 1828(c)) of the merger of that bank
with Shepherd State Bank, Shepherd. Michigan
(**Shepherd Bank™), under the charter and title ol
Isabella Bank. Incident to the proposed merger. the
present offices of Shepherd Bank would become
branch offices of the resulting bank.

As required by the Act. notice of the proposed
merger, in form approved by the Board. has been
published. and the Board has requested reports on
the competitive lactors from the Attorney General.
Comptroller of the Currency and the Federal De-
posit Insurance Corporation ("EFDLC™). The Board



has considered the application and all comments!
and reports? received in light of the factors set forth
in the Act.

Isabella Bank operates five oftfices with aggregate
deposits of approximately $46.4 million ® represent-
ing 0.13 per cent of total deposits in commercial
banks in Michigan, and ranks as the 80th largest
bank in the State. Consummation of the proposed
merger would not appreciably increase Isabella
Bank's sharc of deposits in the State, nor would it
significantly increase the concentration of banking
resources in Michigan. However, as discussed be-
low. consummation ol the proposal would have

significant adverse effects on concentration of

banking resources within the relevant banking nuu-
ket.
Shepherd Bank holds deposits of approximately

StL.6 mdlion and operates two offices. both of

which ware located in the Mount Pleasant banking
market.t With 8.0 per cent of total deposits in
commercial banks in the relevant market, Shepherd
Bank ranks as the fourth largest of six banks
operating therein. Fach of Isabella Bank's five
offices is also located 1in the Mount Pleasant bank-
ing market. Isabella Bank holds 318 per cem of the
deposits in commercial banks in the market and
ranks as the largest bank therein. The second and
third largest banks in the market hold 26.4 per cent
and 22,7 per cent of such deposits, respectively.
The four largest banks in the market together hold
88.9 per cent of the market’s deposits. and thus. the
market is viewed as highly concentrated. Consum-
mation of the subject proposal would substantially
mcrease the percentage of commercial bank de-
posits hefd by the markets fargest bank (o afmost
40 per cent of such deposits. That bank would also
then operate seven of the 17 banking offices in the
market. The percentage of market deposits held by

"I'he Board has recens ed comments i opposition to the subject
proposal from American Security Bank. Mount Pleasant and
Central National Bank of Alma. Alma, both in Michigan (collee
tively referred to herein as Protestants ) In summary. Protes-
tants allege that consummation of the proposed merger would
have significant anticompetitive effects by increasing the coneen-
tration of banking resources and eliminating existing competition:
within the market. Because the comments ol Protestants are. in
substance, discussed in this Order. Protestants™ allegations are not
set forth separately.

The reports ol the Department of Justice and the EFDIC
conclude that the proposed nrerger would have an adverse effect
on competition. No report was received Irom the Comptroller of
the Currency.

SAL banking data are ax of December V101976,

"The Mount Pleasant banking market. the relevant geographic
market tor purposes of analyzmg the competitive effects of the
subject proposal, is approsimated by all of Isabella County and the
southern portion of Clare County. both in Michigan.
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the four largest banks in the market would increase
10 96.5 per cent. Thus. the proposed merger would
significantly increase the concentration of banking
resourves in the market. Morcover, consummation
o the proposced merger would substantially in-
crease the disparity in size between Isabella Bank
and the market™s second and third largest banks as
well as lessen. to a significant degree. the likelihood
of the market becoming less concentrated in the
future. The Board regards these as adverse factors
lending weight toward denial of the proposal.

In addition to the adverse effects on concentra-
tion. the record in this matter demonstrates that
substantial competition presently existing between
Isabella Bank and Shepherd Bank would be climi-
nated upon consummation ol the merger. A dis-
tance of seven and one-hall” miles separates the
closest offices of cach of these two banks and no
offices of other banks intervene. More importantly.
Shepherd Bank derives about 11 per cent of its
demand deposits. 14 per cent of its time and savings
deposits and 15 per cent of its commercial loans
from the service arca of Isabella Bank. [sabelia
Bank. in turn, derives 1.5 per cent of its demand
deposits. 2.5 per ocent of its time and savings
deposits and 4.5 per cent of its commercial loans
from the service arca of Shepherd Bank. The pro-
posced merger would reduce the number of banking
alternatives operating in the market.” In light of all
of the facts of record. including the comments
submitted by Protestants. the Board concludes that
consummation of the proposed merger would have
significant adverse effects on competition within
the Mount Pleasant banking market.

The fimancial and managerfad cesources and {u-
ture prospects of both banks are regarded as satis-
factory and consistent with approval, but do not
weigh in tavor of the proposal. Under the Act. the
subject application should not be approved unless
the anticompetitive effects that would result from
the merger are clearly outweighed in the public
interest by the probable effect of the transaction in
mecting the convenienee and needs of the commu-
nity to be served. Upon consummation of the
merger, Isabella Bank proposes to ofter 24-hour
bank teller machine services. credit card services,
overdraft checking, FHA improvement and SBA
loans. and trust scrvices to the customers of
Shepherd Bank. Although cach of these services is
currently offered by other firms in the market,

“In this regard. itis noted that both [sabella Bank and Shepherd
Bank are the resulting banks from other mergers within the past 13
years.
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provision of these services at offices of Shepherd
Bank would serve the convenience of customers
using those oftices. Thus, considerations relating to
the convenience and needs of the communities to
be served lend some weight toward approval of the
application. The Board finds. however, that neither
the considerations relating to the banking factors
nor the considerations relating to the public benefits
clearly outweigh the significant adverse competi-
tive effects of the proposed merger.

On the basis of all of the facts of record. and in
light of factors sct forth in the Act. it is the Board’s
judgment that approval of the proposal would not
be in the public interest. Accordingly. the applica-
tion is denied for the reasons summarized herein,

By order of the Board of Governors. cffective
October 12, 1977.

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Coldwell, Jackson, Partee, and Lilly,
Abscnt and not voting: Chairman Burns.

(Signed) Grirerra 1., GARWOOD,

[SEAL] Deputy Secretury of the Board.

ORDER APPROVING
APPLICATION TO BECOME A
MEMBER OF THE FEDERAL RESERVE SYSTEM

Harvard Tower Bank,
Tulsa, Oklahoma

Harvard Tower Bank. Tulsa, Oklahoma (**Appli-
cant’’), a proposed new bank chartered under the
laws of the State of Oklahoma, has applied. pur-
suant to section 9 of the Federal Reserve Act (12
U.S.C. 321-338) and the Board’s Regulation H (12
CFR 208). to become a member of the Federal
Reserve System.

Applicant, which has not opened for business,
was organized in 1975 for the purpose of obtaining a
State bank charter and cngaging in a commercial
banking business. Applicant’s application for a
charter was approved by the Oklahoma State Bank-
ing Board by Order dated April 14, 1975. Approval
of Applicant’s charter was conditioned. in part,
upon Applicant filing an application for insurance
coverage for its deposits from the Federal Deposit
Insurance Corporation (“"FDIC") or for member-
ship in the Federal Reserve System. Applicant filed
an application with the FDIC on August 24. 1976,
for insurance pursuant to section 5 of the Federal
Deposit Insurance Act (12 U.S.C. 1815). That ap-
plication was denied by the FDIC on February 15,
1977, on the basis of unfavorable findings with

regard to-the future carnings prospects ol Appli-
cant. the convenience and needs of the community
to be served. and the general character of Appli-
cant's management.

Under section 9 of the Federal Reserve Act (12
U.S.C. 322), the Board. in acting upon an applica-
tion to become a member of the Federal Reserve
System. is required to consider the financial condi-
tion of the applying bank, the general character of
its management, and whether or not the corporate
powers of the institution are consistent with the
purposcs of the Federal Reserve Act. In addition,
under scction 4(b) of the Federal Deposit Insurance
Act (12 U.S.C. 1814), the admission to membership
in the Federal Reserve System of an uninsured
State bank automatically confers deposit insurance
upon the bank from the time the Board certifies to
the FDIC that the bank is & member of the Federal
Reserve System. The Board's certificate to the
FDIC is required to state that the Board has given
consideration to the factors enumerated in section 6
of the Federal Deposit Insurance Act (12 U.S.C.
1816), namely, the financial history and condition of
the bank; the adequacy of its capital structure; the
bank’s futurc carnings prospects: the general
character of its management; the convenience and
needs of the community to be served by the bank;
and whether or not the bank’s corporate powers are
consistent with the purposces of the Federal Deposit
Insurance Act. The Board has considered the sub-

ject application in light of the statutory factors set

forth above.

Applicant would be located at a major interscc-
tion in the south central portion of the city of Tulsa
and would have a service arca of approximately 13
square miles. The northern hall’ of Applicant’s
proposed service arca is highly developed with little
space available for additional development. The
southern half of the area. on the other hand. is
currently undergoing a substantial amount of com-
mercial as well as residential development. The
population of the proposed service area s approxi-
mately 51.000, which represents an increase of
approximately 51 per cent since 1970, Average
family income in the area is approximately $24 500
as compared to the Statewide average of approxi-
matcely $14.000. Five banks presently operate in the
proposed service arca, one of which opened in June
of this year. ‘The other four banks that compete in
the arca have, over the past five ycears. cither
doubled or tripled their total deposits. Deposit
growth in the entire 'Tulsa banking market® over the

"The Tulsa banking market is approximated by the Tulsa SMSA,
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same period of time has been strong. increasing at
an annual rate of 13.6 per cent. Based on the
foregoing and other information in the record. it is
apparent that the economy of the arca that would be
served by Applicant has expanded in recent years
and. in the Board's view. it is reasonable to con-
clude that it will continue to expand in the foresee-
able tuture.

Applicant’s proposed location at a major inter-

section should make it a convenient source of

banking scrvices. The population per banking office
ratio in the proposed service arca is substantially
above the ratio tor the Tulsa banking market and
more than double the ratio for the State. Even after
Applicant opens for business, the population per
banking office ratio in the service arca would be
greater than that of the market and the State. In
addition, the results of a survey submitted since the
FDIC's action on Applicant’s application for de-
posit insurance reflect a favorable disposition on
the part of individuals towards a bank that would be
located at Applicants site. Although it does not
appear that Applicant will offer any banking scr-
vices that are not presenty available from other
banks in the arca. Applicant will be open for
business on Saturdays, making it the only commer-
cial bank in the arca to be open on that day. Itis the
Board’s judgment on the basis of the above and
other information in the record that the conve-
nicnce and needs factors are favorable and reflect
favorably on the future carnings prospects of Ap-
plicant.

Applicant has no operating history and its future
carnings prospects are. of course, related to the
amount of deposits Applicant will be able to attract.
In denying Applicant’s application for deposit in-
surance, the FDIC indicated that it did not believe
that Applicant would acquire deposit volume suffi-
cient to support satisfactory carnings within a rea-
sonable period. The FDIC™s views with respect to
Applicant’s future curnings prospects appeat to
have been based principally on its adverse linding
concerning the convenience and needs factors. As
indicated above. the Board has reached a difterent
conclusion than did the FDIC with respect to the
convenience and needs of the community to be
served by Applicant. Based on the above and other
information in the record. itis the Bouard’s reasoned
judgment that Applicant’s tuture carnings prospects
are consistent with approval of the subject applica-
tion.

in denying its application for deposit insurance.
the FDIC stated that the managerial factors did not
support approval. The FDIC view with respect to

managerial factors was apparently duc to reserva-
tions concerning the financial aftairs and banking
experience of two individuals affiliated with Appli-
cant. Since the time of the FDIC s action, those two
individuals have disassociated themselves from
Applicant. In the Board's judgment, the genceral
character of Applicant’s management is satisfac-
tory and consistent with approval of the subject
application. Applicants proposed capital appears
to be adequate and its corporate powers are consis-
tent with the Federal Reserve Act and with the
Federal Deposit Insurance Act. Accordingly, the
Board finds that those factors are consistent with
approval ol the subject application,

In view of the foregoing discussion and having
considered the facts of record in light of the statu-
tory tactors the Board must consider under section
9 of the Federal Reserve Act and section 6 of the
Federal Deposit Insurance Act. it is the Board's
Judgment that the application should be. and is
hereby. approved.

By order of the Board of Governors. cffective
October 19, 1977

Voling tor this action: Vice Chairman Gardner and
Governors Wallich. Coldwell. Jackson. Partee. and Lilly.
Absent and not voting: Chairman Burns.

(Signed) ROBERT 11, MATTIIEWS,
Jstar] Assistant Secretary of the Board.
ORDER GRANTING DETERMINATION
UNDER BANK HOLDING COMPANY ACT

First Security Corporation,
Salt Lake City, Utah

First Security Corporation. Salt Lake City, Utah
(" FSC™) abank holding company within the mean-
ing of scction 2(a) of the Bank Holding Company
Act of 1936. as amended (12 U.S.CL 8 184 1(a)) (*"the
Act), has requested a determination. pursuant to
section 23 of the Act (12 U.S.C. § 184 1(g)(3))
that FSC is not in fact capable of controlling Mr.
John Price, an individual residing in Salt Take City.
Utah, or Sccurity Savings & Loan Association,
Pocatello, idaho (" Security™) (formerly Iirst Secu-
rity Savings and Loan Association). notwithstand-
ing the fact that the purchase by Mr. Price from
FSC of all of the outstanding voting shares of
Sccurity was financed. in part. by a loan from First
Sceurity Bank of Utah. National Association, Salt
Lake City. Utah ("FSB™). a banking subsidiary of
FSC, and that Mr. Price is otherwise indebted to
I'SB3.
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Under section 2(gi3) of the Act, shares trans-
ferred after January |, 1966. by any bank holding
company to a transferee that is indebted to the
transferor are deemed (o be indirectly owned or
controlled by the transteror untess the Board. after
opportunity for hearing, determines that the trans-
feror is not in fact capable of controlling the trans-
feree.

Notice of an opportunity for hearing with respect
1 FSCs request Tor a determination under section
2g)3) was published in the Federal Register on
August 23, 1977 (42 Federal Register 42380). 'The
time provided for requesting a hearing has expired.
No such request has been received by the Board.
FSC has submitted to the Board evidence to sup-
port FSC’s contention that it is not in fact capable
of controlling Mr. Price or Security, directly or
indirectly.

It is hereby determined that ESC s not in fact
capable of controlling Mr. Price or Sccurity. This
determination is based upon the evidence of record
in this matter. including the following facts: FSC s
a publicly-owned corporation and is not affiliated
with Mr. Price or with any business in which Mr,
Price has an interest. The sale of Scceurity to Mr.
Price appears to have been the result of arms-length
negotiations and Mr. Price’s purchase of the shares
of Sccurity appears to have been as an investment
for his own account and not as a nominee or
representative o any other party, There is no
evidence to indicate that the sale was motivated by
an intent to evade the requirements of the Act. All
intertocking relationshipst between Security and
FSC or any of FSC's subsidiaries have been termi-
nated. The terms governing the debt relationship
between FSB and Mr. Price arising from FSB's
financing of Mr. Price’s purchase of the shares of
Sceurity are limited to those reasonably required to
protect FSB's sccurity interest. Additionally. the
other indebtedness to FSB of Mr. Price and his
business interests arose in the ordinary course of
business. My, Price’s personal financial resources
are substantial and support the conclusion that FSC
is not in fact capable of controlling him or Sccurity
by reason of the indebtedness. FSC has submitted a
resolution of its exccutive committee disclaiming
any capability or intent on FSC's part of controlling

*An tinterlocking relationship™™ shall be deemed to exist be-
tween two compatiies i any person holding an office or position
(including an advisory or honorary position) with a company as an
ofticer. director. trustee, policy-making employee or consultant,
or who performs functions comparable to those usually associated
with such office or position, holds any such otfice or position with
the other company.

Mr. Price. or businesses controlled or affiliated
with Mr. Price. and Sccurity has submitted a reso-
lution of its board of dircectors affirming that neither
FSC or any of its subsidiaries and affiliates is
capable ol controlling Sccurity. directly or indi-
rectly. and that Sceurity will not acquiesce in any
such control or attempt to control its operations or
management. In addition. 1'SC submitted an af-
fidavit from its president averring that FSC has not
and will not attempt to exercise a controlling influ-
ence over Mr. Price or any corporations controlled
by him. Mr. Price. in his affidavit. states that FSC s
not capable of controlling him or Sccurity and that
he will not permit or acquiesce in any such control
or attempt to control.

Accordingly it is ordered, That the request of
FSC for a determination pursuant to section 2(g)3)
be and hereby is granted. This determination is
based upon the representations made to the Board
by FSC and Mr. Price. and is conditioned upon the
continued absence of interlocking relationships be-
tween Security and FSC and its subsidiaries. In the
event the Board should hereafter determine that
fucts material to this determination are otherwise
than as represented. or that FSC or Mr. Price has
failed to disclose to the Board other material facts.
this determination may be revoked, and any change
in the lacts or circumstances relied upon by the
Board in making this determination could result in
the Board reconsidering the determination made
herein.

By order of the Board of Governors. acting
through its General Counsel. pursuant to delegated
authority (12 CFR § 265.2(b)(1). eftective October
31, 1977.

PriIOR AND FiNnAL
CERTIFICATION PURSUIT TO THE
BaNK Hol.niNG CoMPANY TAX AcT or 1976

H. I, Ahmanson & Company,
[.os Angeles, California

[Docket No. TCR 76-101]

H. I, Ahmanson & Company, l.os Angeles.
California (“"Ahmanson™). has requested a prior
certification pursuant to scction 6138(a) ol the
Internal Revenue Code (the “*Code™), as amended
by scction 3(a) of the Bank Holding Company Tax
Act of 1976 (the “Tax Act™). that the sale on
November 5. 1976, by Ahmanson and its sub-
sidiury, Ahmanson Bank and ‘Frust Company, Bev-
erly Hills. Calitfornia (" Bank™"). of 400,000 shares of
California Overscas Banks. Beverly Hills, Califor-



nia ("COB™), a corporation created and availed of
solely for the purpose of receiving the commercial
banking asscts of Bank. was necessary or appropri-
ate o effectuate the policies of the Bank Holding
Company Act (12 U.S.C. § 1841 ¢r seq.) C"BHC
Act’). Ahmanson has also requested a final certifi-
cation purstant 1o section 6138(¢)(2) of the Code
that it has (before the expiration of the period
prohibited property is permitted under the BHC
Act to be held by a bank holding company) ceased
o be a bank holding company.'

In connection with these requests. the (ollowing
information is deemed relevant Tor purposes of
issuing the requested certifications:®

I. Ahmanson is a corporation organized under
the Taws of the State of California on January 28,
1928,

2. On December 20 19370 Ahmanson acquired
direct ownership and control of 4.517 shares. repre-
senting 90.34 per cent ol the total outstanding
voting shares of Bank.

3. Ahmanson became a bank holding company
on December 310 19700 as a result of the 1970
Amendments to the BHC Act. by virtue of its direct
ownership and control at that tme of more than 235
per cent of the outstanding voting shares ol Bank.
and it registered as such with the Board on August
20, 1971. Ahmanson would have been a bank hold-
ing company on July 7. 1970. it the BHC Act
Amendments of 1970 had been in effect on such
date. by virtue of its direct and indirect ownership

and control on that date of more than 25 per cent of

the outstanding voting shares of Bank. On

November 5.0 1976, Ahmanson owned and con-

trolled 100 per cent of the outstanding votng shares
(less directors™ qualifying shares) of Bank.

4. On November 8. 1976, Ahmanson held
property acquired by it on or before July 7. 1970.
the disposition of which would be necessary or
appropriate to effectuate section 4 of the BHC Act
i Ahmanson were to remain a bank holding com-
pany beyond December 310 1980, and which

‘Pursuant to sections i 21 and 3iei2y of the Tax Adt.in the
case of any sale that takes place on or before December XL 1976
tthe 90th day after the date of the enactment of the Tax Act). the
certification described i section 6138(a) shall be treated as made
betore the sale. and the certification described in section
613800 2) shall be treated as made before the close of the calendar
yeiar following the calendar vear in which the Tast such sale
oceurred. i application for such certification was made before the
lose of December 31, 19760 Ahmanson’s request tor such certifi-
cations was received by the Board on October 21, 1976,

“This intormation denves from Ahmanson's correspondence
with the Board concernming its requests for certification. Ahman-
son’s Registration Statement filed with the Board pursuant 1o the
BHC Act. and other records of the Board.
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property is “prohibited property™ within the mean-
ing of sections 6158(N(2) and 1103(¢) of the Code.

5..0n November 24, 1971, Ahmanson filed with
the Board an irvevocable declaration, pursuant to
section 2253.4¢d) of the Board's Regulation Y that it
would cease to be a bank holding company by
December 31, 1980,

6. Ahmanson organized COB under the laws of
the State of Culifornia for the sole purpose of
receiving the commercial banking assets of Bank.
On October 6. 1976, CORB reccived approval {rom
the Federal Deposit [nsurance Corporation of its
application for deposit insurance. COB received
authorization to engage in the commercial banking
business under the laws of the State of California
from the California State Banking Department ef-
fective November 8. 1976.

7. On November 8. 1976, COB issucd 40,000
shares of its voting stock in exchange for $250.000
in cash. OfF such shares, 39.400 were issued 1o
Ahmanson and 100 ol such shares were issued to
cach of the six initial divectors of COB. The shares
issued to the directors of COB were held in trust by
thosce individuals tor the benefit of Ahmanson. On
the sume date, 360,000 shares of CORB were issued
to Bank in exchange for all of the commercial
banking assets and liabilitics of Bank as of that
date. Such assets included certain real property and
all improvements thercon. known as 91435 Wilshire
Boulevard, Beverly Hills; 3701 Wilshire Boulevard.
Los Angeles: and 1460 Westwood Boulevard, T.os
Angeles. all in California.

K. On November &, 1976, Ahmanson and Bank
sold all of the 400.000 shares. representing 100 per
cent of the outstanding voting shares of COB to a
group of individuals headed by Mr. Roberto S,
Benedicto for $5,114.060 in cash.

9. Effective November 8, 1976, the Calilornia
State Banking Department approved a change in
the name of Bank to Ahmanson Trust Company and
issued a replacement certificate of authority lor
Ahmanson Trust Company 1o engage in the trust
business. Alimanson Trust Company. the shares off
which were retained by Ahmanson. was thereby
cmpowered to transact the business of a trust
company as defined and provided tor in the Finan-
cial Code of the State of California. but not to
aceept deposits that the depositor has a right to
withdraw on demand or engage in the business of
making commercial loans. On November 23, 1976,
Ahmanson ‘Trust Company amended its articles of
incorporation to reflect the change in its business
activitics.

10. Neither Ahmanson nor any subsidiary of
Ahmanson holds any interest (including a debtor-



1028

Federal Reserve Bulletin O November 1977

creditor relationshipy in COB or in any other bank
or any company that controls a bank.

11. None of the individuals that purchased the
shares of COB holds any interest (including a
debtor-creditor relationship) in Ahmanson or any
subsidiary of Ahmanson.

12
advisory director) or employee with policy-making

functions of Ahmanson or any subsidiary of

Ahmanson also holds any such position with COB,
or with any other bank or any company that con-
wrols a bank,

13. Ahmanson does not control in any manner

the clection of a majority of directors or exereise a
controlling influence over the management or
policies of COB. or of any other bank or company
that controls a bank.

On the basis of the foregoing information, it is
hereby certified that:

(A) at the time of the exchange of the commer-
cial banking assets of Bank for shares of COB and
the sale of the shares of COB by Ahmanson and
Bank. Ahmanson was a qualified bank holding
corporation. within the mceaning of sections
6158(0( 1) and 1103(b) of the Code. and satisfied the
requirements ol those sections;

(B) the assets that Bank exchanged for shares ol

. No officer. director (including honorary or

COB were all or part of the property by reason of
which Ahmanson controlled (within the meaning of
section 2(a) of the BHC Act) a bank or bank holding
company;

(C) the exchange of the commercial banking as-
sets of Bank for shares of COB and the sale of those
shares by Ahmanson and Bank was necessary or
appropriate to effectuate the policies of the BHC
Act: and

(D) Ahmanson has (before the expiration of the
period prohibited property is permitted under the
BHC Act to be held by a bank holding company)
ceased to be a bank holding company.

This certification is based upon the representa-
tions made to the Board by Ahmanson and upon the
facts set forth above. In the event the Board should
hereafter determine that facts material to this cer-
tification arc otherwise than as represented by
Ahmanson. or that Ahmanson has failed to disclose
to the Board other material facts. it may revoke this
certification.

By order of the Board of Governors, acting
through its General Counsel, pursuant to delegated
authority (12 CFR § 265.2(b)(3)). effective October
17. 1977.

(Signed) THEODORE: E. ALLISON,

[SEAL] Secretary of the Board.

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

BY THE BOARD OF GOVERNORS

During October 1977, the Board of Governors approved the application listed below. A copy is available
upon request to Publication Services, Division of Administrative Services, Board of Governors of the

Federal Reserve System, Washington, D.C. 20551,

Section 3

Applicant

Board action

First National Cincinnati Corporation,
Cincinnati, Qhio

BY FEDERAL RESERVE BANKS

Recent applications have been approved by the Federal Reserve Banks as listed below.

(effective
Bank(s) date)
The Third National Bank of Circleville, 10/31,77

Circleville, Ohio

Copices of the

orders are available upon request to the Reserve Banks,
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Section 3
Reserve Effective
Applicant Bank(s) Bank date
United Bank Corporation of New York.,  Hempstead Bank, Hempstead, New York 8/18/77
Hempstead., New York New York
New Virginia Bancorporalion, The Bank of Warrenton, Richmond 10,26/77
Springficld. Virginia Warrenton, Virginia
First Bankers Corporation of National Bank of Cape Atlanta 8/9/77
Florida. Pompano Beach. Canaveral, Cape Canaveral,
Florida . Flonda
Old Kent Financial Corporation. Peoples Bank and Trust. N.ALL Chicago 1072577
Grand Rapids. Michigan Trenton, Michigan
Ameribanc, Inc.. St. Joseph., Missourt Morgan County Bunk. Kansas City  8/26:77
Versailles. Missouri
First T'exas Bancorp. Inc.. First National Bank. Dallas Y 14/77

Georgetown, Texas

ORDER APPROVED UNDER BANK MERGER ACT

Applicant

40 Main Street Bank, Hempstead,
New York

Hempstead Bank, Hempstead,
New York

Belton, ‘Texas

Reserve Effective

Bank(s) Bank date

New York 8/ 18:77

PENDING CASES INVOLVING THE BOARD OF GOVERNORS*

Central Bank v. Board of Governors, filed October

1977. U.S.C.A. for the District of Columbia,

Plaza Bank of West Port v. Board of Governors,
filed September 1977, U.S.C.A. for the Lighth
Circuit,

First State Bank of Abilene, Texas v. Board of

Governors, filed August 1977, U.S.C.A. for the
District of Columbia.

BankAmerica Corporation v. Board of Governors,
filed May 1977, U.S.D.C. for the Northern Dis-
trict of California.

BankAmerica Corporation v. Board of Governors,
filed May 1977, U.S.C.A. for the Ninth Circuit.

First Security Corporation v. Board of Governors,
filed March 1977, U.S.C.A. tor the Tenth Cir-
cuit.

Farmers State Bank of Crosby v. Board of Gover-
nory, Oled January 1977, U.S.C.A. for the
liighth Circuit.

National Automobile Dealers Associaiion, tie. v.
Board of Governors, filed November 1976,
U.S.C.A. for the District of Columbia.

First Security Corporation v. Board of Governors,
filed August 1976, U.S.C.A. for the Tenth Cir-
cuit,

Central Wisconsin Bankshares, Ine, v. Board of
Governors, filed Junce 1976, U.S.C.A. for the
Seventh Cireuit.

This list of pending cases does not include suits against the
Federal Reserve Banks in which the Board of Governors is not
named a party.
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National Urban League, ¢t al. v. Office of the
Comptroller of the Currency, et. al., filed April
1976, U.S.D.C. for the District of Columbia
Cireuit.

Farmers & Merchants Bank of Las Cruces, New
Mexico v. Board of Governors, filed April 1976,
U.S.C.A. for the District of Columbia Circuit.

Grandview Bank & Trust Company v. Board of

Governors, tiled March 1976, U.S.C.A. for the
Lighth Circuit.
Association of Bunk Travel Bureaus, Inc. v. Board

aof Governors, filed February 1976, U.S.C.A. for

the Seventh Circuit.

Memphis Trust Company v. Board of Governors,
filed February 1976, U.S.D.C. for the Western
District of Tennessce.

First Lincolnwood Corporation v. Board of Gover-
nors, filed February 1976, U.S.C.A. for the
Seventh Cireuit.

Roberts Farms, Ine. v, Comptroller of the Curren-
cv, et, al., filed November 1975, U.S.D.C. for
the Southern District of California.

Florida Association of Insurance Agents, Inc. v.
Board of Governors, and National Association

of Insurance Agents, Inc. v. Board of Gover-
nors, filed August 1975, actions consolidated in
U.S.C.A. for the Fifth Circuit.

David R. Mervill, et. al. v. Federal Open Market
Committee of the Federal Reserve System, filed
May 1975, U.S.D.C. for the District of Colum-
bia, appcal pending, U.S.D.A. for the District of
Columbia,

Louis J. Roussel v. Board of Governors, filed April
1975, U.S.D.C. for the Eastern District of
l.ouisiana.

Georgia Association of Insurance Agents, et al. v.
Board of Governors, filed October 1974,
U.S.C.A. for the Fifth Circuit.

Alabama Association of Insurance Agents, etf. al.
v. Board of Governors, filed July 1974,
U.S.C.A. for the Fifth Circuit.

Bankers Trust New York Corporation v. Board of
Governors, filed May 1973, U.S.C.A. for the
Sceond Circuit.

+ Decisions have been handed down in these cases. subject to
appeals noted.
1 'The Board of Governors is not named as a party in this action.
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CHANGLE IN DISCOUNT RATL:

The Board of Governors ot the Federal Reserve
System has announced its approval of actions by
the directors ol the 12 Federal Reserve Banks
increasing the discount rate from 34 per cent to 6
per cent, effective October 26.

The Board's action was taken in recognition of

increases that have occurred recently in other
short-term interest rates and will bring the discount
rale into closer alignment with short-term rates
generally, The increase will also reduce the incen-
tive for member banks to borrow from the Federal
Reserve, Member bank borrowings increased to
more than $1.8 billion during the week ending
October 19 compared with a level of $337 miltion 3
weeks earlier.

The discount rate is the interest rate that is
charged member banks when they borrow from
their district Federal Reserve Bank.

SUPERVISION OF
BANK HOLDING COMPANILS

The Board of Governors has announced a program
of intensified supervision of bank holding com-
panics.

The program—mwhich includes new inspection
requircments—becomes ceffective January 1. 1978,
It will subject 85 to 90 per cent of total bank
holding company asscts to Federal Reserve review
Cvery year.

The modifted program for supervision of bank
holding companies calls for:

1. Astandardized **Report ol Bank Holding Com-
pany lnspection™ to be used by all Reserve Banks
in the inspection of companices subject to the new
program.

2. Anannual inspection of most large bank hold-
ing companics.

Bank holding companics whose condition will be
reported on the basis of the criteria ol the new
standardized inspection form include:

[. All bank holding companics with consolidated
assets of more than $300 million.

2. Bank holding companics with assets of less

than $300 million that control subsidiarics—other
than banks—that extend credit (such as [linance
companies and mortgage companics).

Bank holding companics to be inspected
annually— the Federal Reserve now inspects most
bank holding companics no less than once in 3
years—include most of those with assets greater
than $300 million. (Companics with exceptionally
low debt to equity ratios and whose subsidiarics
cextend relatively little credit would not be
examined annually.)

Criteria and frequency of inspection of bank
holding companices not qualifying for the new pro-
cedures will remain unchanged.

In adopting its new supervisory program for bank
holding ¢companies the Board said:

“The development of numerous complex and
diverse bank holding company structures and ac-
tivities has prompted the expansion of the Board’s
contintning program for their supervision and regu-
lation.

“Implementation of the proposed annual inspec-
tion guideline would markedly increase the Sys-
tem’s review of total assets controlled by bank
holding companies and would afford increased op-
portunity to identify and supervise those holding
companics warranting increased supervisory atten-
tion.

It is believed that the scope of the proposed
inspection required by the new format—which in-
cludes a requirement for classification of the loans
of nonbank subsidiarics that extend credit—would
reasonably insure o determination of the financial
condition of large bank holding companics.™

The new inspection report was developed by a
task force including supervisory personnel of both
the Board of Governors and the Federal Reserve
Banks. The Federal Deposit Insurance Corporation
and the Office of the Comptroller of the Currency
were both consulted in developing the program.

REGULATION Q: Amendment

The Board of Governors on November 1, 1977,
malified its rules to provide consumers with more
flexibility in handling their time deposit accounts. A



1032

Federal Reserve Bulletin @ November 1977

change in the rules concerning carly withdrawal of
time deposits will:

1. Permit member banks, at the request or upon
permission of their depositors. to extend the matur-
ity of a time deposit without penalty when there is
no increase in the rate of interest.

2. Permit member banks to pay a time deposit
before maturity without penalty upon the death of
any owner of the deposit, whether or not that
owner’s name appears on the deposit. This will case

the administrative burden in the scttlement of

estates.

Prior to this change. Regulation Q (Interest on
Deposits) required that an extension of maturity be
treated as a payment of 4 time deposit before
maturity subject to the penalty for carly withdrawal
and permitted & member bank 1o pay a time deposit
before maturity without penalty tollowing the death
of & person whose name appears on the deposit.

The new rules are effective December L, 1977,
The Board’s rules in this respect will then be the
same as those of the Federal Deposit Insurance
Corporation and of the Federal Home Loan Bank
Board.

Reductions in the maturity as well as increases in
the rate of interest paid on the deposit will continue
to be treated as an carly withdrawal subject to
penalty.

The penalty for withdrawal of a time deposit
before maturity is (1) a reduction of the interest rate
paid on the portion of the time deposit withdrawn to
the maximum permissible passbook savings rate.
and (2) a loss of 3 months” interest on the portion
withdrawn.

Customers entering into a time deposit contract
must be supplicd with a written statement specify-
ing that the customer has contracted to keep the
funds on deposit tor a fixed time and describing the
penalty for carly withdrawal,

REGULATION M:
Amendment and Proposal

[n a move designed to improve the competitive
position of U.S. banks abroad, the Board of Gover-
nors has amended Regulation M (Foreign Activities
of National Banks) to reduce reserve requirements
on the dollar deposits that foreign branches of U.S.
banks usc to lend funds to American borrowers.
Effective December 1. the Board reduced the
required reserve on this type of deposit from 4 per
cent to I per cent. This reserve requirement was

originally established in 1969 as part of a then-
needed cffort to moderate the use of Euro-dollars in
the financing of U.S. domestic credit,

No change was made in the 4 per cent reserve
required on borrowings by member banks from
their overscas branches or from forcign banks
abroad.

The Board’s action will not affect loans by U.S,
banks to forcign borrowers and should have no
impact upon the availability of credit from domestic
offices of U.S. banks.

The action will enable the foreign branches of
Amcrican banks to compete on more equal terms
with forcign banks in lending to U.S. borrowers. In
recent years foreign banks have increased their
cfforts to lend to U.S. corporations from offices
outside the United States. As the spread between
Furo-dollar lending and deposit rates has narrowed.
the Board’s Euro-dollar reserve requirement on
U.S. branch lending to U.S. residents has become
an important factor limiting the ability of overscas
offices of U.S. banks to bid for the business of U.S.
firms against forcign banks that are not required to
maintain reserves against Euro-dollar deposits.
Outstanding loans to U.S. residents from foreign
branches of U.S. banks currently amount to about
$500 million; they have ranged between $200 mil-
lion and $800 million over the past 2 years.

The new | per cent reserve requirement must be
maintained by affected banks beginning December
1. based initially on the level of deposits during the
period of October 20-November 16.

In announcing the reduction, the Board also said
that it intends to monitor developments in foreign
branch lending to U.S. residents. To aid in this
monitoring and to regularize the basis for reserve
reporting, the Board has issued a proposal to amend
Regulation M to provide that a l-week period—
instead of the current 4—be used by banks in
computing their required rescrves on Furo-dollar
transactions. Comment on the proposal will be
received by the Board through December 6.

PROPOSED CHANGES

The Board of Governors on October 20. 1977,
issucd for comment proposals for revised tinancial
reporting requirements that would provide new
information on the foreign operations of State
member banks and additional information on large
banks. The Board asked for comment through
November 21, 1977,
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In addition, uniform guidelines for the enforce-
ment of the Truth in Lending law and its regulatory
rules (Regnlation Z—Truth in Lending) have been
proposed tor public comment by the five Federal
agencies that regulate banks. thrift mstitutions, and
credit untons. Comment should be sent by Decem-
ber 6. 1977, to Interagency Enforcement Policy—
Regulation 7., Washington, D.C, 20219,

CHANGLES IN BOARD STAFF

The Board of Governors has announced the fol-
lowing official staff appointments and promotions
effective October 9. 1977;

lohn D. Paulus, Chicet of the Banking Scction,
has been named Associate Rescarch Division Of-
ficer in the Division of Rescarch and Statistics. Mr,
Paulus. who joined the Board's staff in 1972, holds
an A.B. from the University of Michigan and a
Ph.D. from the University of Chicago.

Iidward 1. Mulrenin has been appointed Assist-
ant Controller. Mr. Mulrenin, with the Board since
1973, is a graduate of Fordham University and
holds an M.B.A. from Columbia University and a
1.D. from George Washington University.

John R. Weis has been appointed Assistant Di-
rector of the Division of Personnel. Mr, Weis, who
joined the Board's staff in 1972, holds a B.A. from
the University of Maryland where he also did
graduate work in the arca of personnel management
and organizational behavior.

Richurd H. Puckett and Jared 3. Enzler have
been promoted to Associate Rescarch Division
Officers in the Division ol Rescarch and Statistics.

FEDERAL RESERVE ACT:
Revised Fdition

The Board of Governors has published a reprint of
the Federal Reserve Act and related statutes. The
revised edition includes legislation enacted through
1976.

A complimentary copy is being sent to the head
office of cach member bank of the Federal Reserve
System. Additional copies may be obtained by
member banks at a cost of $2.50 cach. Copics are
also available to the public at $2.50 cach. from the
Board’s Division of Administrative Services or any
Federal Reserve Bank.

SYSTEEM MEMBERSHIP;
Admission of State Bank

‘The following bank was admitted to membership in
the Federal Reserve System during the period
October 16, 1977, through November 15, 1977:

South Dakora
Pierre ... ... L. American State Bank of
South Dakota
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Industrial Production

Released for publication November 13

Industrial production increasced by an estimated 0.3
per cent in October to 1391 per cent of the 1967
average. following a 0.4 per cent gain in September,
Increases in output were widespread among prod-
ucts and most materials. Industrial production in
October was 6.8 per cent higher than a year carlier.

Output of consumer goods rose 0.6 per cent in
October, reflecting another sizable gain in durable
goods. Output of automotive products, which in-
clude auto assemblies. increased 2.2 per cent, and
production of home goods rose 0.6 per cent. Qutput
of nondurable consumer goods again increased only
slightly as in September. Production of business
equipment in October increased 0.3 per cent, de-
spite strikes in the aircraft industry that reduced
appreciably the output of transit equipment. Pro-
duction of construction supplics increased sharply
for the sccond successive month,

Output of durable goods materials increased
slightly in October; production of iron and steel was
reduced further, and the output of copper rematned
below pre-strike levels. OQutput of nondurable
goods materials was about unchanged. Energy ma-
terials output rose sharply, reflecting a large in-

crease in cval vutput to build stocks reduced by
recent wildeat strikes and in anticipation of a possi-
ble strike in December.

Seasoniatly adjusted, ratio scae, 1967 100
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- - - . .- - Per cent changes from—
Industrial production 1977
luly ‘ Aug. Ji Sept.” L Octr Month ago | Year ago [()2 1o Q3

Total ... 138.7 138.2 138.7 139.1 3 6.8 1.1
Products, total ... 138.7 (384 (38.9 (Y94 4 79 1.6
Final products ... ... oo o i 136.8 136.2 136.7 137.0 2 8.1 1.4
Consumer goods oo oo 145.4 144.6 145.2 146.0 6 7.4 1.3
Durable goods ... 158.0 154.5 156.4 158.2 1.2 13.9 2.0
Nondurable goods ... ..o oo 140.3 140.6 140.8 141.1 2 a8 9
Business equipment ..o o 151.2 151.0 151.4 151.8 A 1.y 1.7
[ntermediate products ... ... oo ool 146.3 146.4 146.9 148.5 1.1 7.0 2.0
Construction supplies ... ... 141.2 141.7 143.5 145.5 1.4 7.9 2.5
Materials .. ... . e 138.9 138.0 138.4 13R.8 K 53 5

# Preliminary. * Estimated.
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1.10 MONETARY AGGREGATES AND INTEREST RATES

1976 \ 1977 ' 1977
Item _ U — - L
!
Q4 ‘ Q1 . Q2 | Q3 May June July ‘ Aug. ‘ Sept.
| : '
Monetary and credit ageregates
(annual rates of change, seasonally adjusted in per cent)!2
Mewher bank reserves ‘
1 Total... 4.4 2.7 3.0 9.0 ) 1.5 4.8 16.9 9.8 .S
2 Required 4.0 3.0 3.5 8.6 : .9 6.9 2.5 12.5 —.8
3 Nonborrowed 4.8 2.6 1.9 3.4 —-3.1 2.9 14.9 | —15.4 14.06
1 \
Concepts of money ! ,
M- 6.5 4.2 8.4 9.3 7 as| 3| s 7.3
5 M2 12.5 9.9 9.2 10.3 4.7 | 8.1 1 16.6 6.4 7.9
6 M- 14.4 11,3 10.0 12,3 ; 7.3 9.8 16.1 11.4 ' 12.0
Time and savings deposits !
Commercial banks: )
7 Total, ......o.... 12.2 2.5 8.3 10.0 8.3 13.2 , 1.0 6.9 7.6
8 Other than large CD’s.. 17.1 ;  14.0 9.8 | 11.0 7.6 0.7, 15.4 7.1 8.4
9 Thrift institutions 2. ... oot 17.3 I 13.4 r11.2 15. 11.2 r12.2 r15,5 r18.4 17.9
10 Total loans and investments at commercial banks 3,,.... 10.8 8.8 11.9 9.4 l 10.3 8.9 ‘ 9.3 12.3 3.7
R A R R
1976 | 1977 | 1977
Q4 ’ Ql ‘ Q2 | Q3 ! June ! July { Aug, Sept. ( Oct.
[ Interest rates (levels, per cent per annum)
Short-term rates \ )
11 Federalfunds 4. ... o viiinnns 4.88 4.66 5.16 5.82 5.39 5.42 5.90 6.14 6.47
12 Treasury bills (3-month market yield) 5. . 4.67 3.63 4.84 5.50 5.02 5.19 5.49 5.81 6.16
13 Commercial paper (90- to 119-day) 6, .. 4.91 4.74 5.15 5.74 5.42 5.38 5.75 6.09 6.51
14 Federal Reserve discount 7., .ooveinii i nines 5.39 5.25 5.25 5.42 5.25 I 5.25 5.27 { 5.75"' 5.80
Long-term rates i
Bonds: ) , ) ’
15 U GOoveE i e e e 7.54 7.62 7.68 7.60 7.64 7.60 1 7.64 7.57 7.71
16 State and local government 9. . . 6.18 5.88 5.70 5.59 5.62 5.63 5.62 5.51 ! 5.64
17 Aaa utility (new issue) 10 ... 8.15 8.17 8.21 8.09 8.08 [ 8.14 | 8.04 8.07 8.23
18  Conventional mortgages 1., . .. ..o i ‘ 8.95 | 8.82 8.95 9.00 °  9.00 9.00 | 9.00 | 9.00 !'........
|

1 M-1 equals currency plus private demand deposits adjusted,

M-2 cequals M-1 plus bank time and savings deposits other than large
negotiable CIY's,

M-3 cquals M-2 plus deposits at mutual savings banks, savings and
loan associations, and credit union shares,

2 Savings and loan associations, mutual savings banks, and credit
unions,

3 Quarterly changes calculated from figures shown in Table 1,23,

4 Seven-day averages of daily cffective rates (average of the rates on
a given date weighted by the volume of transactions at those rates).

5 Quoted on a bank-discount rate basis,

6 Most representative offering rate quoted by five dealers.

7 Rate for the Federal Reserve Bank of New York,

8 Market yiclds adjusted to a 20-year maturity by the U.S, Treasury.

9 Bond Buyer series for 20 issues of mixed quality.

10 Weighted averages of new publicly offered bonds rated Aaa, Aa,
and A by Moody's Investors Service und adjusted to an Aaa basis.
Federal Reserve compilations,

11 Average rates on new commitments for conventional first mortgages
on new homes in primary markets, unweighted and rounded to nearest
5 basis points, from Dept. of Housing and Urban Development.

12 Unless otherwise noted, rates of change are calculated from average
amounts outstanding in preceding month or quarter.
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Domestic Financial Statistics (1 November 1977

1 FACTORS AFFECTING MEMBER BANK RESERVES

Millions of dollars

SUPPLYING RE

1 Reserve Bank credit outstanding. , ..
2 ULS. Govt, securitiesV. ..o oe.
3 Bought outright.,...
4 Held under repure
ment
5 Federal agency securities. . ...
6 Bought outright..............
7 1ield under repurchase agree-
ment, . oo oin i, :
8 Acupmncc ....................
9 Loans,
10 Float,
11
12 Goldstock, . .oiiiiiiiiinanonn,
13 Special Drawing Rights certifi
ACCOUNE. vt een e
14  T'reasury currency uuh(dndlm,
ABSORBING RESERVE FUNDS
15 Currency in circulation..... ... ene
16 Treasury cash holdings. ...
Deposits, other than member h.mk
reserves with LR, Banks:
17 Treasury
18 Foreign, .
19 Other2, oo iieneaiaes
20 Other PR liabilities and capital. ...
21 Member bank reserves with F.R.

SUPPLYING RESERVE FUNDS

22 Reserve Bank credit outstanding. . ..

23 U8, Govt, securities!. ... ...

24 Rought outright. ..., ...ovhe

25 Held under repurchase agroe-

ment.. ...,

26 Federal agency securitie,

27 Bought outright. . .

28 Held under upurdmso .u,m.-

MEAL. v e i e s s e s e

29 ACCEPLANCES < v vt v v iv e e |

30 toans. ...

31 Float..........

32 Other Federal Reserve assets, ...

33 Goldstock........oiiiiiin

34 ﬂpui«l Drawing Rights certificate

35

ABSORBING RESERVID FUNDS

36  Currency in eirculation. ..o .. ov

37 Treasury cash holdings............
DIeposits, other than member bank

reserves with F.R. Bunks:

38 Treasury.

39 Foreign. .

40 Other?2, .,

41  Other F.R, liabilities and capital. ..

Factors

IRVE FUNDS

Banks. ... oo e

Mcember bank reserves with F.R.

Monthly averages of daily

End-of-month figures

Banks. ... i ieaiiii

1977
Aug. Sept. Oct.? Sept. 14
113,641 | 118,845 LIOD,MS 111,945
08,436 | 104,715 | 94,597 | 96,114
97,357 | 102,405 94,597 95,300
1,079 2,310 (..., 814
7.505 7,630 7,329 7,370
7,354 7,329 7,329 7,329
151 30 ... 41
131 482 | ... ... 150
1,265 1,069 922 358
3,842 2,067 3,973 5,270
2,462 2,873 2,564 2.683
11,595 11,595 11,595 11,595
1,200 1,200 1,200 {,200
11,161 11,206 11,291 1,227
97,943 97,823 98,940 98,754
440 434 421 433
6, LS 15,740 6,398 3,949
538 382 4258 324
679 853 715 616
3.623 3,659 3,704 3,332
28,262 23,953 22,868 | 28,519

figures

1977
Aug. \. Sept. ] Oct.» Sept. 14

_ . N

110,886 | 112,171 1 113,392 | 109,084
95,977 97,618 © 98,0371 94,747
957835 96,427 ‘ 97,395 | 94,059
142 1,191 642 688
7,412 7.419 7,389 | 7,366
7,403 78| 7,329 7,343
9 81 60 23
34 109 91 74

1,071 634 | 1,319 337

3543 . 3.634 | 4,085 | 3,943

27850 I 21757 2,471 . 2,618

11,595 11,595 ; 11,595 | 11,595

1,200 1,200 | 1,200 ] 1,200

11,789 | 10228 |oanl272 | 11225

97,780 | 98,180 i 98,868 | 98,704
433 436 429 440
, !

6,025 6,950 . 6,618 | 3,842
310 168 298 464
607 | 668 699 661

3,341 . 3,434 | 3,501 | 3,310

2.373 | 26,152 27,046 | 25.683

Weekly averages of daily figures for weeks ending—

Sept. 21

Sept. 28
P

|

111,964 ‘ 17,116
96,723 . 102,860
96,723 l 99,354
......... 3,506
7,320 7)554
739 13
......... 225
4 l 262‘
738 718
4209 | 2,912
2,901 | 2,810
11,595 11,595
1,200 | 1,200
10229 | 11242
98,154 | 97,714
433 431 ‘
188 1 12,089
283 | 340
733 603
3,545 RN
26,653 26,349

Sept. 21

113,724

96,878
96,878

2,696
11,595

1,200
1,231

98,091
434

9,403
249
757

3,395

25,021

1977

Oct. 12

-

Oct. 5

118,786 lllo,sss
103,025 | 96,317
101,172 1 95,883
2,753 434
7,600 7,374
7,329 7,329
271 45
366 ! 59
R81 1,051
3,206 3,744
2,746 2,310
11,595 . 11,595
1,200 1,200
1,230 1 11,267
98,122 \ 99,047
433 432
12,622 5,520
327 267
730 ; 871
3,576 \ 3,309
27,002 0 25,47t

Wednesday figures

Sept. 28

122,230

104,275
99.595
| 4,680

7,680
7.329

. 351

436
1,292
5,545
3,002

11,595

1,200
11,246

98,101
429
11,197
300
769
3,696
31,779

1977
Oct. 5 Oct. 12
114,503 | 113,226
100,004 98,220
98,742 | 97,737
1,262 483
7,461 7,389
7,329 7.329
132 60
88 153
467 687
3,765 4,553
2,718 2,224
11,595 (1,595
1,200 1,200
i1,250 11,270
98,756 99,585
431 434
6,521 4,630
298 247
561 710
3,228 3,304
28,753 28,381

Oct. 192

112,352

96,402
96,402

11,595

1,200
11,271

99,194
432
4,704
327
617
3,426
27,719 |

Qct. 19#

[r,833

94,278
94278

1,598

1,200
11,273

99,259
430

5,215
243
562

3,466

26,726

Oct. 267

112,730

98,047
97,862

185
7,358
7,329

29

34
1,443
3,432
2,416
11,595

1,200
11,284

98,850
420

5,985
287
656

3,623
26,977

Oct. 267

114,751

99,362
98,068

1,294
7,529
7,329

200

222
1,182
3,907
2,549

t1,595

1,200
11,288

99,133
425
6,375
343
708
3,637
28,212

U Includes securities loaned—{fully guaranteed by U8, Govt, securitics
pledged with R, Banks—and excludes (i€ any) securities sold and sched-
uled to be bought back under matched sale-purchase transactions,

2 Includes certain deposits of foreign-owned banking institutions

112,

voluntarily held with member banks and redeposited in full with Federal
Rescrve Banks,
Note.—For amounts of currency and coin held as reserves, see Table



Member Banks AS

1.12 RESERVES AND BORROWINGS Member Banks

Millions of dollars

r Monthly averages of daily figures
Reserve classification 1976 1977
l _ . ! l
Dec. . Feb. Mar. Apr.  May | June July - Aug. Sept. | Oct.r
——— - = = Cee e . - - PR e e . —_ - PRpp—— |-
! ! I
All member banks ; ;
Reserves: s
1 At R Banks................ 26,430 25,725 25,849 26,096 25,970 25,646 26,663 26,373 26,152 27,040
2 Currency and Coin. ..o, 8,548 8,326 | 8,134 8,368 B.610 . 8,609 8,622 8,712 8,887 8,821
3 Total held! . . 35,136 34,199 34,135 34,613 34,732 | 34,406 45,391 35,186 35,156 35,971
4 Required . 34,964 34,234 33,870 34,602 ] 34,460 34,293 35,043 34,987 34,965 15,520
5 Excesst,. oo oo LL. .. 172 - 38 265 3] 272 13 l 348 199 191 , 451
Borrowings at 1°.R. Banks | , . i
6 Total.....ooo i i 62 1 79 110 73 200 262 1 136 1,071 634 1,319
7 Seasonal. ... ... oo . 12 2 13 14 I 3 | 55 ¢ 60 101 112 113
Large banks in New York City ! : .
8 Reserves held 6,520 6,442 6,341 6,264 6,310 6,241 \ 6,459 6,27 6,025 6,132
9 Required, .. 6,602 6,537 1 6,259 6,351 6,279 0,188 6,342 6,247 ° 6,022 0,121
10 Excess. .. ~-82 95 72 - 87 3 531 17 25, 3. 11
1t Borrowings?, ... ..o il 15 47 44 16 18 . 36 74 157 - 75 . 133
Large banks in Chicago ' I : | I
12 Reserves held | 1,642 1,624 1,610 1,629 1,637 16620 1,573 1.653 1,655 1.640
13 Ui 1,641 1,624 L6il - 1,634 1,634 ‘ 1,627 1,606 1,622 1.634 1.656
14 B NN \ -1 -5 3 35 -33 31 21 --16
15 4 ' 3 * 4 15 6 5 . 12 24
|
Other large banks . | | \ :
16 Reserves Ilt’l(l...................Z 13,117 12,683+ 12,779 13,090 I 13,067 12,86Y i3,438 13,296 13,362 13,573
17 Required. . . 13,053 12,765 ! 12,705 { 3 to ! 12,996 12,943 13,286 13,270 ' 13,355 13,597
18 IX¢ . 64 -82 | 74 -20 71 74 152 20 7 24
19 Borrowings2.................... 14! 4 i 29 23 62 80 | 79 530 183 i 674
|
Al uther banks ! | .
20 Reserves held . ... oo i 13,867 13,450 . 13,415 13,630 | 13,718 | 13,634 14,021 13,971 14,114 14,284
21 Required., . 13,668 13,308 13,295 13,507 13,551 13,535 13,809 13,848 13.954 14, 146
22 lxcess. ... 199 142 120 123 - 167 - 99 212 123 i 160 137
23 Borrowings? 29 28 34 4 116 131, 177 379 164 488

| Weekly averages of daily figures for weeks ending

| 1977

‘ Aug. 24 Aug. 31 Sept. 7 Sept. 14, Sept. 21 Sept. 28 Oct. § Oct. 12 Oct. 197 Oct. 267

Al member banks

Reserves: - i i [ ;
24 ALF.R. Banks.............. .. 126,498 i 26,470 1 25,755 | 25,683 I 26,653 20,349 27,002 25,471 27,719 26,977
25 Currency and coin, . 8,20] ) 8,773 8,941 - 9,281 } 8,177 9,120 8,990 9,201 8,620 8,407
26 Total Iwhll ........ 34,800 35,345 34,797 35,060 34,924 35,614 36,218 34,798 36,413 35,444
27 ed. .. . 34,772 34,974 34,500 34,739 14,927 35,382 35,817 34.629 36,278 35,297
28 28 7 231, 321 3 232 401 169 135 - 140
Bnrrrmmg\ at 1R, Banks: : \ | H
29 Total. o oo 'onoos I' 1,393 636 337 738 ., 718 883 1,051 | 1,861 1,443
30 Seasonal ' 116 ‘ 130 114 108 - 109 i s 17 13 12 116
Large b. | :
31 Reserves 6,178 6,128 5,995 6,202 5,808 6,096 6,325 5,768 1 6,650 5,714
32 Required. . 6, 110 6,100 . 6,037 6,046 . 5,905 6,028 G, 8() 5,839 0,59] 5,778
33 Eixcess. . ... 68 28 | - 42 i 156 1 .97 68 71 59 - 44
34 BRorrowings?,.......ooiiea 443 26 49 i 20T H‘) ......... 285 200

Large banks in ( hua;,o i

|
35 Reserves held. 1,572 {,681 1,612 1,695 1,652 1 1,594 7,663 [1.651 1,634 ; 1,675
36 Required, , 1,586 1,634 1,611 1,067 1,660 ° 1,597 1,642 1,597 I 1,744 | 1,042
37 Excess.........ooooiiiian. H - 14 47 1 | 28 -8 -3 21 54 110 33
I8 Borrowings2, ... iiiiiiiiia e i L e [ 29 15 5 13 56 15
i

Other large banks ‘ . !
39 Reservesheld...........c.ooo... 13,052 13,480 13,199 13,243 | 13,398 13,570 13,832 | 13,265 3,650 13,570
40 Required, ., 1367 13,341 7 13,121 13,277 . 13,399 | 13,532 13 (77(; 13,288 13,804 13,579
41 Lix . 115 } 139 l 78 -34 - 9 156 --23 214 )
42 Borrowings2, ... oo .. 798 729 137 54 | 198 293 an7 661 1,014 588

All other banks . ! ’
43 Reserves held. .. 13,998 1 14,056 1 13,991 ‘ 13,920 ' 14,066 14,353 ° 14,398 14,114, 14,159 14,410
44 Required,..........0 .. 13,909 13,899 13,797 13,749 13,963 ' 14,225 14,219 13,905 '. 14,079 14,298
45 Excess. .. . sy 89 157 194 171 103 128 1749 209 80 112
46 Borrowings2

2. 6 as0 283 204 40| 40 377 ! 506 640
1

L Adjusted to include waivers of penalties for reserve deficiencies in nonmember bank joins the Federal Reserve System. For weeks for which
accordance with Board policy, effective Nov. 19, 1975, of permitting figures are preliminary, figures by class of bank do not add to total
transitional reliel on a graduated basis over a 24-month pcno(l when a because adjusted data by ¢lass are not available,
nonmember bank merges into un existing member bank, or when a 2 Based on closing figures,
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1.13

Millions of dollars, except as noted

Domestic Financial Statistics :1: November 1977

FEDERAL FUNDS TRANSACTIONS of Moncy Market Banks

w

w s

27

28
29

31

Type

Basic reserve position
BExcess reserves!. oo Lo
LESs:
Borrowings at 'R, Banks......
Net interbank Federal funds
ATANSACHONS. v e e ceas
LEqQuaLs: Net surplus, or
deficit --):
Amount..covviniiii i
Per cent of average required

Interbank Federal funds transactions
Giross transactions:

Net transactions: .
Purchases of net buving banks, ..
Sales of net selling banks ., .. ...

Related transactions with LS.
Govr, securities dealers
Loans to dealersd. ... ... .o 0.,
Borrowing from dealers4 ..
Netloans. .o .vvoviiiviiieens

Basic reserve position
Excess reservest, o o oaiia
Lrss:
Borrowings at F.R. Banks......
Net interbank Federal tunds
transactions, . ... o oveae
LQuaLs: Net surplus, or
deficie (- )
Amount. ...
Per cent of average required
FOSCYVOS . oL o i

Interbank Federal funds transactions
Gross transactions:

Purchases of net buying banks. ..

Sales of net selling banks....... .

Relared transactions with U.S.
Govt. securities dealers
Loans to dealers 3. ..
Borrowing {rom dealers4 , , .
Netloans. .o,

Basic reserve po:
bixcess reservesl o ool
Lrss:

Borrowings at 1<R. Banks......

Net interbank Federal funds
AEANSACHONS st v e ns e

LQuairs: Net surplus, or
deticit (- ):

AmMount, ...

Per cent of average required
FEeSCrVES o o i s

Interbank Federal funds transactions
Gross transuctions:

Related transactions with U.S.
Govt. securitics dealers
Loans to dealersd, .. ............
Borrowing from dealers4, .. ae
Net1oans. oo iiiiireeenreinnn.

Aug. 3| \ Sepr. 7

156
225
15,102

15,171

102.2

22,411
7309
4,788

17,624
2,522

3,497
1,629
1,868

199
10,175

--10,279

11u.1

16,576 !

6,401
3,880

12,696
2,522

|

13
58
18,968

-19,014
129.7

2,178
7,210
4,901

21,277
2,309

4,230
1,950
2,281

29
11,781

—11,729
127.8

18,113
6,332
4,032

14,090
20309

2,013
1,091
922

|

Sepr. 14 Sept. 21 ‘ Sept, 28

240
5
21,174

--20,908
1411

28,075
6,902
4,984

23,091
1,917

4,138
1865

’

2273

--7,990
145.7

2,439
899
1,540

110
5
13,084

12,979

138.4

19,331
6,248

4,330

15,001
1,917

1,699
966
734

Qct. 3
| — - ..
Total, 46 banks
—- | — | -
-7 52 191
264 76 202
19,400 14,978 15,301
--19,687 -15,002 15,373
133.3 1006 1606
26,430 1 23,969 . 23,847
7,024 8,991 | 8.486
4,806 5,156 §,159
21,564 18,813 18,688
2,159 3,838 3,327
3,374 2,594 3,409
1,636 2,969 2,503
1,739 --375 906
8 banks in New York City
| I - —
24 36 08
. 199 1000 L. 159
7,218 6,832 6,608
—7,441 | -6,797 | - 6,09
139.0 124 .4 7.4
7,808 7,902 7,187
590 1,070 579
590 1,070 579
7,218 6,832 6,608
2,107 1,428 1. 842
1,08) ¢ 1,086 1,298
1,024 s 338 548
38 banks outside New York City
7 6 122
66 76 44 |
12, 188 8,146 8,751
¢ 12,246 | v 8,200 -8.675
130.1 k6.8 Y0 .6
18,022 16,067 16,660
6,434 7,921 7,907
4,276 4,086 4,580
14,346 11,981 12,080
2.159 3,835 3,327
1,267 [, 169 1,567
553 1,883 1,206
714 =714 361

1977, week ending Wednesday- -

ti
138
20,620

20,647
L 14l.S

27,460
K.640
4,820

22,6406
3,020

5,475
27384
3001

8,494

- §,828

o

160.5

8,984
490

l 490
‘ 8,494
i

12,122

130.6

18,483
6,350
4,330

14,152
2,026

—ta

& - —
L —
—_3

‘ Oct. 19 QOct. 26
l - 1o i8
795 345
18,6006 16,378
19.477 { - 16,0684
1229 113.2
24,945 22,081
6,279 6,304
4,987 5,373
20,008 17,309
§.342 931
4,498 3,049
2,133 1,762
20365 1,287
LT
H 285 200
’ 6,173 s,195
6,416 5,391
1066 103 .4
7,203 6,271
1,030 11076

991 1,076

! 6,212 5,195
o

2,598 1,819
1,181 1,004
{403 815
| -

54 34

‘ 510 | 145
12,493 i 11,182
13,001 {1,294
32,9 118.6
17,742 16,410
3,249 5,228
3,946 ! 4.297
13,796 12,113
1,303 93
1,903 1,230

952 758

952 472

For notes see end of table,
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1.13  Continued
1977, week eniing Wednesday
Type .
Aug, 3 Sep. i ’ Seot, 14 | Sepi. 21 Sepr, 28 (S IC Y s Oct. 12 Ot 1Y Ot 20
~ : !
S banks in City ot Chicago
|
Basic reserve posnmn N
40 b i 13 17 RO il 3 I8 N 12 16
i
| |
41 it T [ i I8 ... Lo 2 11 I
42 Net interbnk Federal funds | !
LRANSACONS, o o veeeu e, S04 6,630 1 YRR 6.761 {084 S.288 ! 3 G.d46 5.524
Eouars: Netsurplos, or
deficit (--): .
43 AMOUNT. e 3,506 0,619 6,997 6.77S 1,687 5.270 V] 6.498 5,508
44 Per cent of average :u/um'rl ! .
FOSCPVES 0 oo v in e cennons 3647 A4 .0 ' dAN O d46. 0 $14.7 $d3. 6 £21.0 SY7.5 RAL N
Iuterbank Federal funds transactions
Giross transactions: . I
43 Purchases.. oo 6,763 7,884 7,875 7.720 3,954 6,310 7.278 7.229 0h.337
46 1,149 pIr 840 939 1250 1.022 K8 7R3 1.o14
47 1,149 947 S yas | 1,208 023 874 770 | IE:
INet trannactions: \
48 Purchases of tet Buyin 6.030 4,037 6168 4,727 S.287 6. 396 6.495 | 5.524
49 Siles of netselling banks ., oo oo ool A + L s 2o
| | : |
Related transactions with U5, 'I | 1
Govt, securitios dealers \ | . |
S50 Loans to dealers 281 I RRIY] 239 190 2541 Ayl a72 lus
51 Borrowing from s 125 RYN 108 840 241 204 128 171
52 NCUIOWAS, o oo vt e 156 18 [RE 057 1 R 243 2
. : | .
33 other banks
' ' .
Basic reserve position S . o R . R . '
53 reserves .o . 7 0% /1 i 1Y 105 [ 40 8
54 Borrowings at [, Banks,.....! 199 2 3 48 76 4 [ 470 [ER]
KA Netinterbank 1ederal funds _ : ., o
ransactions, | ... ... ... ... 4,501 i 8,145 0,048 5,427 3,401 Y406 5,735 0.047 S.089
[
FQuArLs: I\Ll surplus, or '
50 Atount. ) ,,,,,,,,,,,,, 4,70 s 5,982 5,472 3819 3403 81 . 503 5. 786
87 Per cont 4_ “average reguil R )
reserves e 60.3 Hho .t 0.5 Hv.6 PO | PRI ALt S0} 2.5
‘),813 . 10,530 1456 10,902 ¢ 10,133 10,350 ¢ 11,208 1,513 Y.K73
AN 51383 8 P5475 6,071 6.8 1 5,472 4460 4.213
iy 3,076 3.2 2879 3,557 3,452 3,170 3.283
INet transactions: JN e . -
o1 Purchases of net buying banks 7,083 7,454 7,964 ! 7,08 6,793 7.750 7,337 0. 390
602 Satles of net selling banks ., ., . . 2,522 2,309 1,918 V792 o427 2,021 1.291 RRE
Related (ransactions with LS, ’ |
Govt, seeurities dealers ~ . |
63 Loans to dealers?,, 1,525 [,592 £,309 1 980 1313 1.627 1,532 1,038
64 Borrowing from des R 713 947 659 - 1,07 u63 369 823 SH7
65 NCULOAIY: 1 venneaneronin 813 048 l 715 ey My 759 200 a4x

t Based on res s, inL]ud'm, adjustments (o include waivers
of penalties for reserve duluunuus in aecordance with changes in Board
p(\]lLv ellective Now, 19, l‘)

" Derived rom averag Inr individuual banks tor entire weck. ligure
l'nr cach bank indicates extent to which the bank’s average purchases
and sales are olbyetting.

3 bederal (unds toaned, net funds supplied to cach dealer by clearing
banks, repurchase apreements (purchises (rom dealers subject 1o resale),
or other lending arcangements,

+ lederal Tunds borrowed, net funds acquired from eac
clearing banks, reverse repurchase agreements (sales of
dealers subject to rq)uuh.lsu) resale agreements, and borrowings secured
by U.S. Govt, or other securities,

Jror deseription ol series,
Back data for
1971 1975,

Notr.—Weekly averages of daily figures.
see Federal Reserve BULLLUIN for August (964, pp. 944 53,
46 banks appear in the Board’s Annual Statistical  Digest,
Table 3.
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A8 Domestic Financial Statistics ¢ November

FEDERAL RESERVIE: BANK INTEREST RATES

Per cent per annum

1.14

1977

Current and previous levels

i Loans to member banks---

I'ederal Reserve Under Sees. 13 and 13a!

Bank

Regular rate

Loans 1o all others

Under Sce. 10(b)2 under See. 13, last par.4

Special rate?

| Effective ! Previous

i Rate on ! Iffective @ Previous  Rate on . Bffective | Previous  Rate on Rate on | Eftective . Previous
103177 1 | date i rate 10i31477 o date | rate 10/31/777 - date rate 10;31i77 date rate
Ceda . I —
] '
[ | IO "(),77 RE7 ! oYy 1042677 (A i 7 l(),"()l77 | 0y 9 10:26:77 8Y%
§] i S¥% v 0l 10:26:77 ol 7 ' 7 6% | 9 20§ 834
6 sih o 06Tl ol L 7 6% 9 8
6 - 5i4 6% 1026577 - 64 7 6% 9 84
Richmond | o | 10; bosy ol 1072077 6V 7 04 9 84
Atlanta, . .. 6 534 614 10/*(».77 Y/ 7 | 6% 9 ; w4
Chicago. ... 0 544 6l (.7 | [ 7 I 6% 9 ll) "(),77 8%
St Louis, .. . 6 S o6l Yool 7 6y 9 10:26477 8%
Minneapohs G 534 ‘ oY) 6l 7 (371 9 L 10026:77 834
Kansas City 6 S (1373 614 7 . 64 9 103:26:77 834
Dall o 54 A oy , 1 | 0% \ 9 10:26:77 | 8%
San Franciseo. ... 6 S 61 614 X 7 ; o 6Y% 9 | 10°26:77 8%
i .
Range of rates in recent years3s
Range F.R, Range F.R. Range F.R.
ifective date (or fevel) -+ Bank i Effective date or level) i Bank Effective date J(or level) Bank
All F.R, of 1 All IR, | of All F.R, of
Banks N.Y. Banks N.Y. Banks N.Y.
| .
In effect Dee. 31, 1970, ... 5V 5 1973--Jan. 5 5 11975 Jan. 7% 7% i 7%
Feb. 5-sy, | 514 'A 7% T4
1971 Jan.  §..... 514 -5V 5Y4 Mar, A S15 74
15...... Sy 5V Apr, 515534 5Y, Feb, 6%—7‘/4 634
o,..... 5 -5Y% | Sl4 My 53 54 64 63
22, s -5 1 s 534—-6 6 Mar, (»'A 6% 64
290000 5 I 5 6 | 6 0% o4
teb. 13........ 43%-5 | 5 June 6-614 614 May 6 (37 6
[ FU, 4% | 4% 6y 6 6
July 1600000, 4% 5 5 | July 7 :
23, S [ i Aug. i T 1976- -Jan, 51
Nov, 11..... 4%-5 5 | 7 sh
9,..... 4%y 4 L Nov, 5
Dec. 13........ aY-4Y 4% | 1974 —Apr. 8 Sl
17........ 4V5- 4% 4l | k .8 |
b2 T 3 444 Dec, I 7% 1977- -Aug. 3 “/a 5% 514
1 E % Ya 5%
| l Sept. 5% 5%
- Oct. 26.......... | e po6
. | .
! i | In effect Oct. 3 6 6
i

1, 1977.. ..
I

1 Discounts of eligible paper and advances secured by such paper or by

U.S. Govt. obligations or any other obligations eligible for 1R, Bank
purchase.

2 Advances sccured to the satistaction of the ILR, Baok. Advances
secured by mortgages on 1- to 4-family residential property are made at
the Section 13 rate,

3 Applicable to special advances described in Scction 201,2(e)(2) of
Regulation A.

4 Advances to indjviduals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations tully
guurur;_tccd as to principal and ianterest by, the U8, Govt, ar any agency
thereof.

5 Rates under Secs. 13 and 13a (as described above). For description
and earlier data, see the following puhlu.‘tuons of the Board of Governors:
Banking and Aflum'lmy Statistics, 1914-1941, Banking and Monectary
Statistics, 1941-1970, and Annual Statistical I)ig('.s't, 1971-75.



1.15 MEMBER BANK RESERVE REQUIREMENTS?

Per cent ot deposits

Policy Instruments A9

Type of deposit, and deposit interval
in miillions of dollars

Net deman
02

100 400 | L
Over A0, o

4
\aunp
Other time
0 5, maturing in
30 179 days.
180 days 10 4
4 years or mo .
Over S, maturing in
30 179 oy 1y,
180 days to 4 y .
VRIS OF IOTC. oL o e

Net demand:
Reserve cily h(ll)l\\.
Other banks. ...

Time..ooooo 0

Reqguirements in effect | Previous requirements
Oct, 31, 1977

Per cent I:fYective date | Per cent Lffective dale

12/ % 5
A 12 , 10 5
11% 12 I 12 5
124 12 1 5
1614 12 | 165 5

3 . 3116767 | 34 i

1

3 f 31 7
4214 1i8i76 3 7
41 10i30;75 3 7
6 12/12:74 I 5 70
4214 118176 3 4
41 10;30{75 3 i 4

[ epal Limits, Oct, 31, 1977

Minimum , Muximum
i
10 i 22
7 14
3 l 0

U l-or changes in reserve requirements beginning 1963, see Board’s
Annnal Statistical l)iu:'\'r, 1971-1975 and tor prior changes, see Board’s
Ammul Report tor 1976, Table 13,

(.l) l(uqlun.mull m.hulu]u are prd\lu.ltul, und cach deposit interval
s of" cach bank, Demand deposits
Ve n.quln.mu\h are gross demand deposits minus sh
s ol collection and demand balances due from domes

items in pro
banks.

(D) ‘The tederal Reserve Act specifies diflerent ranges of requirements
for reserve city banks and for other banks, Reserve cities are designatesd
under a eriterion adopred elfective Nov, 9, 1972, hy which a bank having
net demiand deposits of more than $400 mifltion 1s considered to have the
character ol' business ol a reserve city bank, ‘The presence of the heas!
oflice of such a bank constitutes designation of' that place as a reserve
city, Cities in which there are LR, Banks or branches are also reserve
cities. Any banks having net demand deposits of $400 million or less
are nsidered to have the character of busin
reserve cities and are permitted to maintain reserves at ratios sct for banks
not in reserve cities. [ or details, see the Board’s Regulation D).

ol banks outside ol

(€) Mcember banks are required under the Board’s Regulation M (o
maintain reserves against forcign branch deposits computed on the basis
of net balances due from domestic oftices to their foreign branches and
against forcign branch loans to U.S, residents. Loans aggregating $100,000
or less to any U.S. resident are excluded from computations, as are total
loans of a bank to ULS, residents if not exceeding $1 million, Regulution 1
imposes a similar reserve requirement on borrowings {from h\rux.n banks
by domestic oflices of a member bank. A reserve of 4 per cent is required
tor cach of these classifications.

3 Negotiable orders of withdrawal (NOW) accounts and time deposits
such as Christmas and vacation club accounts are subject to the same
requirenients as savings deposits.

4 The average of reserves on savings and other time deposits must be
al least 3 per cent, the minimum specificd by law.

Nori— Required reserves must be held in the form of deposits with
I.R. Banks or vault cash.
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1.16 MAXIMUM INTEREST RATES PAYABLLE on Time and Savings Deposits at Federally Insured Institutions
I’er cent per annum
1 Commercial banks | Savings and loan associations and
| mutual savings banks
| . - — e e e —
Type and maturity ol deposit Ineflect Sept. 30,1977 | Previous maximum | Ineffect Sept, 30,1977 | Previous maximum
Per cent | pflective | Per cent Lifeetive ‘ Per cent ! Effective | Per cent Lllective
date i date ! date date
I Savings.. ... e e s ‘ 71473 415 1§21/70 | 5Y4 (" \ 5 (")
2 Negotiable orde 1 i
aecounts! ., L., 171774 PR 5 174 o e
Time (multiple- and single-maturity I : ‘ I l |
unless otherwise indicated):2 i i
30-89 days: v, 121170 .
a Multiple-maturity. .. ... L P f 43 20470 |1 8 P
4 Single-maturity . ... oL I 5 773 R 5 ‘)/26:"()(3 i *) | """""" | ) e
90 days Lo | year: ‘ l 7120166 \ i
5 Multiple-maturity. .. ..o..oo oo i i ! i20{60 i y 1 M1
] Single-maturity. ... ool i 5% UREE 5 1 ‘)'2() 66 35% ) S \ 21770
. v \
7 lto2yearst, ... | i i b1%) . ] . 5% 1i21:70
8 210 2% yearsd. ... ;o | 71173 ‘l 5% 6% ) 6 I 1721570
9 215 10 4 yearsd, .., 6l 71173 534 QA (o) | 4 12470
10 410 6 yearsd, 74 | o 7% 11/1/73 o !
11 6 years or mor 75 7Y 7% 12/23;74 I 7% .
1
12 Governmental units (all maturities 7% | | T T4 23i74 [ 714
13 Individual retirement accounts and | !
Keogh (R, 10) plans 5..... ... 734 ! 7i6i17 ‘ {8) 7% 7i6§17 [ T IR e
\ .
I Jor authorized States only, Vederally insured commercial banks 9 Between July 1, 1973, and Qct. 31, 1973, there was no ceiling for

savings and loan associations, cooperalive banks, and mutual saving
banks were first permitted to ofter NOW accounts on Jan. [, 1974,
Authorization to issue NOW accounts was extended to similar institu-
tions throughout New Eagland on Feb, 27, 1976,

2 Jor exceptions with respect to certain foreign time deposits see the
I'ederal Reserve BuLrryin for October 1962 (p. 1279), August 1965 (p.
1094), and February 1968 (p. 167).

3 A minimum ot $1,000 is required tor savings and loan associations,
except in areas where mutual savings banks permit lower minimum de
nominations. This restriction was removed tor deposits maturing in less
than 1 year, elfective Nov, 1, 1973,

4 $1,000 minimum except for deposits representing funds contributed
to an Individual Retirement Account (IRA) or a Keogh (11.R. 10) Plan es-
tablished pursuant to the Internal Revenue Code. The $1,000 minimum
requirement was removed tor such accounts in December 1975 and No-
vember 19706, respectively,

; ‘lr nyinimune maturity.,

6 Julv 1973, for mutual savings banks; July 0, 1973, for savings and
loan .lss()u.l(inns.

7 0Oct. 1, 1966, tor mutual savings banks; Jan, 21,
loan associations,

# No separate account category.

1970, l'or savings and

1.161 MARGIN REQUIREMENTS

Per cent ol market value; effective dates shown,

certificates maturing in 4 years or ore with minimum denominations
of $1,000; however, the amount of such certificates that an insditution
could issue was limited to 5 per cent of its total time and savings deposits.
Sales in excess of that amount, as well as certificates of less than $1,000,
were limited lo the 615 per cent ceiling on time deposits maturing in 2'/;
years Or more.

Liffective Nov, 1, 1973, the present ceilings were imposced on certificates
maturing in 4 ymra or more with minimum denominations of $1,000,
There is no limitation on the amount of these certificates that banks can
issue,

NotTE—Maximum rates that can be paid by Federally insured commer-
cial banks, mutual savings banks, and savings and loan associations are
established by the Board of Governors ol the Federal Reserve System,
the Bouard of Dircctors of the Federal Deposit Insurance Corporation,
and the Federal Home Loan Bank Board under the provisions ol 12
CFR 217, 329, and 526, respectively, The maximum rales on time de-
posits in denominations of $100,000 or more were suspended in mid-
1973. For information regarding previous interese rate ceilings on all
types of accounts, see earlier issues of the federal Reserve Buonimy,
the Federal Home Loan Bank Board Journal, and the Annual Report
of the Federal Deposit Insurance Corporation,

|
Type of security on sale Mar. {1, 1968 = June §, 1968 I May 6, 1970 | Dec. 6, 1971 I Nov. 24, 1972 Jan. 3, 1974
| Margin stocks, o 70 80 03 | 55 l 65 | 50
2 Convertible bonds ! 50 ‘ 60 50 50 50 50
3 Short sales. ... .. 70 80 | 65 | 55 | 65 | 50
|

NoTti. -Regulations G, ', and U of the Federal Reserve Board of
Governors, prescribed in (u,wrd.mcu with the Securities xchange Act of
1934, luml the amount of credit to purchase and carry margin stocks
that muy be extended on securities as collateral by prescribing a maximum
loan value, which is a specified percentage of the market valuc of the
collateral at the time the credit is extended, Margin requirements are the

difference between the market value (100 per cent) and the maximum

toun value,

regulation,

The term

margin stocks™

is defined in the corresponding

. Regulation G and special margin requirements tor bonds convertible
into stocks were adopted by the Board of Governors effective Mar. L,
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Mittions of doltars

Policy Instruments Al

FEDERAL RLESERVE OPEN MARKET TRANSACTIONS

’ | H

1977

Type of transaction w74 | 1975 1976 | !
’ , Mar. l Apr. May June July Aug, Sept.
- I
| | 1 |
U.S. GOVT. SITCURTITIES l ! ‘ !
Outright transactions (excl. matched sale- i [ ) ! |
purchase transactions) | ‘ | ,
Treasury bills: | !
| Gross pu , 11.660 11,562 , [4.343 ... 1.671 ) [5.] 2094 118 B2 2,005
2 Giross sales 5,830 5.599 8.462 368 260 489 1.154 754 176 203
3 Redemptions. , . , 4,550 26,431 2S5 0MT 0. .. ) D] 400 600 000 0 7
Others within 1 vear:! !
4 Gross purchases. ..o oo e 450 3,886 472 4l 20 ..o L L
S Gross sales.. ... ... . e
6 I xchange, or maturity shilt. . LIR3 4 2 ‘ k 1,200
7 Redemptions, ... oo 131 3,549 oo \ ........ | I P
1 10 5 years:
8 Ciross purchases Y3202 174 327 ...,
g Grosssales.oooo oL 177 e
10 L.xchange, or maturity shilt 2.588 266 ' 374 RO3
S to 10 years: !
I Giroas purchases .o oo oo oo 434 1.510 1.048 46 o4
12 Givoss siles. oo P Y P, ) .........
13 ['schange, or maturity shifte... ..., 1,675 ‘ 4,097 | 872 e
Over 10 years: '
14 Gross PUrchises . oo oo i, 196 j 1.070 | o042 37| As ..., | S [P (N 128
15 Grosssales. ..o [P TR PP RN DI PR | ..
16 F-xchange, or wmatariey shitt,.oo o000, OO0 |- 128
|
All maturities: i l i
17 Gross pure | 224,313 1219707 ‘ 2 2,100 681 ‘ 3,167 i [RE 812 5.520
18 Gross sitles, 5.599 8.639 368 260 | 489 1,154 753 176 303
19 Redemptions. ..o 20,980 25,017 ..., i 19 l 400 - 600 SO0 | RN
Matched safe-purchase (ransactions '
20 Grosy sales. . . 64,229 | 151,205 [196,078 [ 30,115 1 32,287 [ 28,532 : 306,258 | 27,947 | 45.831 | Ju 832
21 Gross purchases . oo o oo oo i i 62,801 152,132 196,579 1 30.828 | 32,852 | 27,306 | 36,449 | 27.30) § 46,170 ] 39,694
Repurchase agreements !
22 GIToss pUIChaseS . oo o e a s - 71383 ‘ 140,311 [232.891 14,368 [ 13,397 29,308 ! 14.748 | 13.97) 4,397 j 16.700
23 Grosssales., oo 70,947 1 139,538 |230.355 | 14,860 ; 11,862 | 30,448 I 11506 1 15,719 5,048 ‘ 1S04H0Y
24 Netchange in VLS, Govt, securities. .. ... 1,984 \ 7.434 ‘ 9,087 151 3,980 2,573 1 4,845 \ 1.528 276 6.279
FEDIRAL AGENCY OBLIGATIONS :
Qutright triansactions: f .
25 (iross purchases 3.087 1ole | oBuL | oMol 380
%() Giross sales. ..o i e e
7 Redemptions. ... a2 246 1649 A0 feeeen * 33
Repurchase agreements: ,
28 Grosspurchases. ... . oo i 23.204 15,179 | 10,520 ‘ 523 709 2,164 1,656 R
29 Grosssales. ..o oo o 22.735 7 15.566 1 10,3060 546 639 | 2,278 | 1,056 . 5
BANKI'RS ACCEPTANCLS [ [ [ r
30 Qutright transactions, net. .. ... ie. .. 511 163 545 19 51 - 45 1 Is 24 15 *
31 Repurchase agreements, net 420 \ -35 [ 410 [ -.23 [ 653 - 729 528 204 247 351
. . |
32 Net change in total System Account. . ... ... ... 6,149 | 8,539 ' 9,833 50 ’ 4,998 3,461 6,305 s 4,020 , 801 , 6,704
b 1

t Both gross purchases and redemptions include special certificates
created when the ‘I'reasury borrows directly (tom the Federal Reserve,
as follows (millions of dollarsy: 1974, 131; 1975, 3,549 1976, none; Sept.
1977, 2,500,

. 21n 1975, ihe System obtained $421 million of 2-year ‘Treasury notes
in exchange for maturing bills. In 1976 there was a similar transaction

ameounting to $189 million. Acquisition ol these notes is treated as a
purchase; the run-off of bills, as a redemption.

Norr. -Sales, redemptions, and negalive Iigurgs reduce hnl(linu.s of
the System Open Market Account; all other tigures increase such holdings.
Details may not add to totals because ol rounding.
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BANKS Congdition and IR, Note Statements

N —

38

39
40
41
42

43

Consolidated condition statement

Oct. 19+

11,595
1,200

303

49,850
8,501
94,278

94,278
105,162

10,908
380

18
1,907

131,473

88,719
26,726
5.215
243
562
32,746

6,542
1,097

129,104

1,019
Y83
367

131,473

67,050

. End of month

' Oct. 260

Aug,

11.595 | 11,595
1.200 1,200
305 284
1,182 1,265
i 4
221 127
7,329 7.354
200 151
9711 | 40,021
49,856 | 48,963
8,501 8,373
98,068 | 97.357
1,204 1,079
99,362 ' 98,436
108,295 | 107,337
9,756 9,715
381 377
18 ss !
2,150 2,030
133,700 | 132,593
#8.575 | 87.506 '
28,212 | 28,262
6,375 6,115
344 533
708 679
35,630 | 35,591
5,849 5,873
1,150 1,080
131,213 | 130,059
I
1.021 1,011
983 083
483 540
133,700 | 132,593 .

67,772 ‘ 60,717

Federal Reserve note statement

11,591

855

Wednesday
Account 1977
Sept. 28 l Oct. § Oct. 12
ASSETS
Gold certificate account, . ..ol e 11,395 11,595 11.595 I
Special Drawing Rights certificate account. ... .. 1.200 1.200 1.200
()18 T 294 297 299
Loans: .
Member bank borrowings 1.292 467 | 687
L L7 2SS
Acceptances: l
Boughtoutright...... .o iiiiiia e 4, 4
Held under repurchase agreements...o. oo 432 1 84 149
Federal agency obligations: | \
Boughtoutright. .. ... oo iie e : 7.329 7.329 7.329
Held under repurchase agreementS, .oeonoo- e as51 132 60
LS. Govt. securities
Bought outright; . I
Bills........ 41,758 40,385 | 39,380
Certificates- Special .
Other, TP
NOteS ave e v ciiannen 49,423 \ 49,856 49,856 }
Bonds., . . 8.414 8,501 8,501
Total2,.,......... | 99,595 | 98,742 97,737
tleld under repurchase agreements, oo, v. .. 4 .680 ' 1,262 483
Total U.S. Govt. SeCuritics. . - «oovnrrerrons 104,275 © 100,004 | 98,220
Total loans and securities. .. ... ..o onns 113,683 ° 108,020 106,449
Cash items in process of collection, ... ... l 11,489 I 10,439 11,983 ‘
Bank premises...... 378 KVL 379
Other assets: {
Denominated in fOreign CUrrencies. .o o. v 64 20 20
AL Other. .o e e e 2,560 2,319 | 1,825
Totalassets. oo e 131,263 134,269 | 133,750 ¢
LIABILITIES .
FR BOUES e v e e e e e e et e et eee e eeaas 87,578 88,234 . 89,048
Deposits: |
Member bank reserves. ..o iie e aaa 30,779 28,753 28,381
J.S. Treasury— General account. ... 11,197 6,521 4.630 ,
3] W . 300 298 247
Oher . e e 769 561 | 710
Total deposits. ... ..ot 44,045 | 36,133 33,968 |
Deferred availability cash items............... 5,944 6,674 | 7,430
Other liabilities and accrued dividends. ........ 1,202 , 1,100 [,060
Total abIEes . « « .« v v erereneeinireeninnn 138,769 | 132,141 131,506
1
CAPITAL ACCOUNTS ‘ i I
Capital paid in. ..o oo e | 1013 ° 1,016 1,016 |
Surplus. ...... e 983 983 983 °
Other capital accounts 498 129 245
Total liabilities and capital accounts,,.......... | 141,263 134,269 133,750 |
Mimo: Marketable U.S. Govt. securities held in :
custody for loreign and intl. account........ 62.807 64,546 65.737 |
-, - R -
F.R. notes outstanding (issued to Bank)........ 93,780 93,777 | 93,940 |
Collateral held against notes outstanding: | 1
Grold certificate aecount.. ..ol 1,591 1,591 | 1,591 |
Special Drawing Rights certificate account. ... 855 855 | 855 '
ACCEPLANCES s v v v i v iveanensiononnrae]iinnun.. |
U.S. GOVLL SECNTIIES 1ot o 0o e oonninie e 82,885 . 82,885 "82.485 |
| !
Total collateral........... F I L T P X1 95,331 \ 95,331

95,531

l
94,139

94,175 | 93,289

11,591 11,591
855 | 752

83,185 82,135

95,631 94,478

1977

Sept. QOct.r
11.595 11,595
1,200 1,200
308 310
1,069 922
4 (oo
478 |
7.329 7.329
300 |
41,548 | 36,240
2500 [0
Ta9°856°| 49,856
8,501 5,501
102,405 | 94,597
2030
104,715 | 94,597
113,905 | 102,848
7,607 4,541
379 381
65 18
2,429 2,165
137,488 | 127,058
87,301 88.380
23,953 | 22,808
15.740 6.398
32 425
853 715
40,928 | 30,406
5.540 4,568
1,165 1,027
134,994 | 124,481
1,016 1,022
983 983
495 572
137,488 | 127,058
63.781 | 68,768
93,762 94.288
1,591 1 11,590
855 855
82,885 183145
95,331 ' 95,630

pledged with

! Effective Jan. 1, 1977, Federal Reserve notes of other Federal Reserve
Banks were merged into the Hability account for Federal Reserve notes.

2 Includes securities loaned—fully guaranteed by U.S. Govt. securitics

F.R. Banks- and excludes (if any) seccurities sold and
scheduled 10 be bought back under matched sale-purchase transactions.

3 Includes certain deposits of domestic nonmember banks and forcign-

owned banking institutions voluatarily held with member banks and
redeposited in full with F.R. Banks.

Noti.—RBeginning Jan, 1, 1977, “Operating equipment’” was transferred

to “Other assets.”
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1.19 FEDERAL RESERVIE BANKS Maturity Distribution of Loan and Sccurity Holdings
Millions ol dollars
Wednesday Lnd of month
1
Type and maturity | 1977 1977
. Sept. 28 ! Oct. § | Oct. 12 Oct. 19 Oct. 26 : Aug. 3l Sepr. 30 | Oct. 31
I BaOmIS s s et e e e e e e e ' 1,292 468 687 3,551 1,182 1,267 E I,069 922
2 TWithin 15 days. 5 424 630 3,525 1,157 . 1,224 1,032 883
316 days to 90 day 44 57 26 25 | 43 37 39
4 9t (l:lS/s to 1 year
5 ACCOpEances. ..o
6 Within 15 days......
7 16 duys to 90 days
8 Yldaystolyear. . ... i,
G LS, Govt. SCCUrities ., ... oo i e 104,275 100,004 98,220 ; 94,278 99,362 98,436 104,715 94,597
10 Within I1Sdays?. . .o oo, . 8.597 5,670 4,651 ’ 3.955 4,139 3,089 6,709 4,197
11 16 ditys to ‘)()'dnyﬁ ..... 19,027 17,664 18,058 14069 18,683 18,881 20,858 14,222
12 9ldaysto Lyear. ..o oo iiiiiiiiiieons 31,415 31,294 30,135 " 30,878 \ 30,904 | 30,774 | 31,772 l 30,757
13 OVer T YCAF L0 S5 YCAMS . v ae v vrar e enreneanne; 28,097 28,110 28,110 28,110 | 28,110 27.750 28,110 28,155
14 Over 5years 10 10 YEurs . oo vveeeenernenrnnes 10,507 10,547 10,547 | 10,547 ' 10.547 10.451 1 10. 547 10,547
15 Over 10 years. ... ... P 6.632 6,719 | 6.719 6.719 6,719 6.591 6.719 ¢ 6,719
' 1
16 Federal agency obligations . ’ 7,680 ; 7,461 7,389 7,329 ¢ 7,529 7,505 7,639 7,329
17 Within 15 days!...... 376 207 134 17 242 308 | 335 42
18 146 369 369 326 379 200 i a55 7
19 I 893 820 820 | 8§48 841 . 915 884 841
20 3.679 3.679 3.732 3,704 3,752 | 3.711 3,679 3.752
21 . 1,563 | 1,563 1,511 1.51t 1,492 1.542 1,563 1 1.492
22 Over J0years. .. .o e 823 : 823 823 i 823 ! 823 823 | 823 823
1
1 Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements.
1.20  BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions ot dollars. Monthly data are at annual rates
]
' ; 1977
Bank group, or type 1974 1975 1976 X _ . - e .
ol customer H X
i May , June July Aug, Sept
Debits to demand deposits 2 (seasonally adjusted)
- O . ol e ' _—
I All commercial banks........ 22,937.8 1 25,028.5 29,180.4 34,687.0 34,805.2 34,098.5 35,6448 36,083.9
2 Muajor New York City banks. . 8.434.8 1 9,670.7 11,467.2 13,979,7 14,049.7 13,501.0 14,351.0 14 389, 6
3 Otherbanks. ...t r 14,503.0 15,357.8 17,713.2 20,707.3 20,755.5 20,597.5 21.293.8 °* 21,694.2
|
! [ — ! —_ . . -— _—
Debits to savings deposits 3 (not seasonally adjusted)
4 All customers | o . .1 366.2 ! 347.5
5 Business !, . 43.6 55.0 50.0
6 Others...................... ’ ........... 315.6 .2 297.5
L .- | [
i Demand deposit turnover 2 (scasonally adjusted)
R L - i - R
7 All commercial banks......... | 99.0 105.3 116.4 133.7 | 133.6 i 127.5 133.8 134.7
8 Major New York City banks, .! 321.6 356.9 411.6 | 504.7 524.2 479.7 519.3 533.9
9 Otherbanks......... ... ..., 70.6 72.9 79.8 89.4 88.8 86.1 89,2 90. 1
Savings deposit turnover 3 (not seasonally adjusted)
10 All customers. ............. .. TR N IO ‘ ........................ ‘ 1,7 | 1.7 1.6
11 Business 1., o S SV . 4.3 5.2 1 4.6
12 0thers. oo e e 1.5 s ¢ {.5

i

I Represents corporations and other prolit-secking organizations (ex-
cluding commercial banks but including savings and loan associations,
mutual savings banks, credit unijons, the Export Import Bank, and
Federally sponsored lending apencies),

2 Represents accounts of individuals, partnerships, and corporations,
and of States and political subdivisions.

3 Excludes NGQW accounts and special club accounts, such as Christ-
mas and vacation clubs,

Note.- -Historical data  estimated for the period 1970 through June
1977, partly on the basis of the debits series for 233 SMSA's, which were
avatlable through June 19774are available from Publications Services,
Division of Administrative Services, Board of Governors of the Federal
Reserve System, Washington, 1).C. 20551, Debits and turnover data for
sivings deposits are not available prior to July 1977,




A4

Domestic Financial Statistics 1+ November

1977

1.2 MONEY STOCK MEASURES AND COMPONENTS
Billions ol dollars, averages ol daily figures
|
| 1977
[ 1973 1974 1975 1976 ' _
Dee. Dec. Dec. Dee,
Item | Apr, May June July I Aug. | Sept.
1
Scasonally adjusted
MEASURIES: i |
{ 270,58 2831 294.8 M2.4 320.5 320.7 3219 320.8 . 184 330.4
2 571.4 612.4 664.3 740.3 764.6 - 7676, 772.8 783.5 787.7 792.9
32 919.6 . 981.5  1,092.6  1,237.1 1,281.2  1,289.0 1,299.5 '1,316.9 , 1,329.4 ,342.7
4 6344 701.4 746.5 | BO3.S 826.2 829.9 836,83 346.3 1 850.9 . 850.2
5 982.5  1,070.5 [, 174.7 T 1,300.3  1,342.8  (,350.3 171,363.5 1,379.8 "11,3192.6 1,405.9
COMPONENTS i
6 CUITCNCY e en i eiannans 61.5 67.8 73.7 $0.5 | 83,1 ! 83.6 84.0 LR 85,5 | 86.4
Commercial bank deposits: i .
7 Demand. ... ... .0 209.0 215.3 221.0 231.9 . 2374, 237.1 238.0 241.6 . 24208 244.0
8 Time and savings 36.3.9 48,3 451.7 491.1 505.7 509.2 514.8 5{9.5 522.5 525.8
9 Nepotiable C1s20 .. 0000, 63,0 89.0 ! 82,1 63.3 616 62.3 63.9 62.8 63.2 63.2
10 OBEF. e 300.9 329.3 369.6 427.9 444, | 446.9 450.9 456.7 ' 459.4 462.6
11 Nonbank threift institutions3. . ... ... 3481 30Y.1 i 428.3 4968 516,06 521.4 1526.7 ARRPA 541,70 5498
: !
Not seasonally adjusted
!
2783 291.3 303.2 32,3 322.3 3s.s 3204 32g.2
576.5 617.5 609.3 745.3 770.0 766.2 ,  774.5 788.9
921.8 983.8 | 1,094.3 1,237.9 i 1,290.2 290.3 T1,305.7 | [,336.8
640, 5 708.0 | 7582.8 809.5 "830.1 827.4 837.5 854.3
985.8 1,074.3 177.7  1,302.1 1,350.3 S 1,351.4 71,308.7 1,402.2
COMPONLENTS
17 Currency 062.7 69.0 T5.1 82.0 81.8 . 831.4 84.2 8S.7 85.8 86. 1
Commercial bank deposits: .
18 Demand 215.7 222.2 2281 239.3 2306 2321 237.1 241 .4 239,38 | 242,41
19 Member. ..o oo 156,85 159.7 1621 168.5 167,06 161.8 165.1 167.7 | 166.2:  167.5
20 Domestic nonmember. . ..., ... 56.3 SRS 02.6 07.3 08,3 66,0 08.3 069.5 69.1 70.4
21 Time and savings. .. ..o 362.2 d16.7 449.6 - 488.2 507.7 . 5118 516.1 519.6 $24.7 526.1
22 Negotiable CI's2, ..., 64,0 90.5 83.5 64.3 o0, | 61,2, 63.0 62.8 04.4 " 65 .4
23 Other. oot i 298.2 326.3 366.2 423.9 447.7 450.7 433.2 . 4569 4592 460.7
24 Nonbank thrift insticutionsd, ... ... 345.3 366.3 424.9 492.6 520.2 524.1 S3.d 15381 '542.3 547.9
25 U.S. Govt deposits (all commercial . N .
banks). . ... o o e 6.3 4.9 4.1 4.7 3.6 3.8 .2 3.9 3.7 5.4

I Composition of the money stock mieasures is as follows:

Al-1: Averages of daily figures for (1) demand deposits at commercial
banks other than domestic interbank and U.S. Govt., less cash items in
process of collection and E.R. float; (2) foreign demand balances at F.R.
Ranks; and (3) currency outside ih\. Treasury, VLR, Banks, and vaults
of commercial banks.

AL-2: A1-1 plus savings deposits, time deposits open account, and time
s of deposit (C1Ys) other than negotinble C1’s of $100,000 or
wrpe weekly reporting banks.
alux the average ol the beginning- and end-ol- munth deposits
of mutual savings banks, savings and loan shares, and credit union shares
(nonbank thrif),

certific
more nl
A

NOTES 'TO TABLY 124

b Adjusted to exclude domestic commercial interbank loans.

2 Loans sold are those sold outright to banks’ own foreign branches,
nonconsolidated nonbank atliliates ol the bank, the banks' holding
company (it not a bank), and nonconsolidated nonbank subsidiaries of
the holding company. Prior to Aug, 28, 1974, the institutions included
had been defined somewhat diflerently, and the reporting panel of banks
was also different, On the new basis, both **Total loans” and “Com-
mercial and industrial loans” were reduced by about $100 million.

* Reclassification of loans reduced these loans by about $1.2 billion
as of Mar, 31, 1976,

4 Data beginning June 30, 1974, include one large mutual savings
bank that merged with a nonmember commercial bank. As of that date
there were inc s ol about $500 million in loans, $100 million |n
“Other™ seeurities, and $600 million in “Total loaas and investments.”

Al-4: M-2 plus large negotiable CD’s,

A-5: M-3 plus large negotiable CD

Yor a description of the latest revis
see “Money Stock Measures: Revision”
March 1977 BepLrriN,

Latest monthly and weekly figures are available from the Board’s H.6
release. Back data are available from the Banking Section, Division of
Research and Statistics,

2 Negotiable time CD's issued in denominations of $100,000 or more
by large weekly reporting commercial banks.

3 Average of the beginning- and end-ol-maonth Gigures tor deposits of
mutual savings banks, lor savings capital at savings and loan associations,
and for credit union shares,

ns in the money stock measures
on pp. 305 and 300 of the

As of Oct. 31, 1974, “Total loans and investments” of all commercial
banks were redueed by $1.5 bitlion in connection with the liquidation
of one large bank. Reductions in other items were: “Total loans,” $1.0
billion (of which $0.6 hl]“Ull was in “Commercial and industrial loans'),
and “Other securities,” $0.5 billion, In late November “Commercial and
industrial loans” were increased by $0.1 billion as a result of loan re-
classifications at another large bank.

NoTE.: -Data are for last Wednesday of month except for June 30
and Dec. 315 data are partly or wholly estimated except when June 30
and Dec. 31 are call dates.




Monetary Aggregates AlSs

1.22 AGGREGATE RESERVES AND DEPOSITS Member Banks
Billions of dollars, averages of daily figures
| 1976 1977
Item 1973 1974 1975 — I .
Dec. Dec. Dec. | '
Dece. | Mar. | Apr. ‘ May | June July ‘ Aug. ! Sept.
———— e . . — I— - -
Seasonitlly adjusted
[, . e | - -
T Reserves 1. ivn it it 34.94 | 36.60 | 34.73 | 34,95 | 34.31 34.68 | 34.72 34.86 | 35.35 | 35.64 35.63
2 Nomborrowed, ... .. i e e 33,64 1 35.87 | 34,60 34.90 | 34,20 34,61 | 34.52 134,60 | 35.03 | 34.58 . 35.00
3 Required. ..o e 34.64 1 36.34 1 34.47 34.68 | 34,09 ; 34.49 | 34.51 | 34,71 - 35.08 | 35.44 . 35.42
4 Deposits subject to reserve requirements 2. .. 442.3 . 486.2 | 505.4 529.6 ) 535.2 | 538.4 ) 537.6 | 544.5 547.7 | 551.4 ; 552.9
5 ©279.2 5 322.1 | 337.9  355.0 | 361.3 | 361.4 | 363.1 | 367.0 | 369.2 | 370.8 | 372.4
6 ©158.1 © 160.6 | 164.5 1714 | 171.1 | 173.4 | 172.3 1 173.8 ' 175.8 | 177.0 | 176.9
7 | “s5.0 35| 3.0 32| 28| 36| 21 37 28| el 3.7
(8 —_ e —_—_—— - .- - . B ] ———— - . -
Not scasonally adjusted

e e L — - [

8 Deposits subject to reserve requirements 2. ....... o 447.5 | 491.8 | 510.9 | 534.8 | 534.0 | 541.3 : 535.8 544.5 | 547.6 | 548.3 | 852.1
9 "Sme “ll‘]]d SAVINES . .t oot in i i e 278.5 | 321.7 | 337.2 | 353.6 | 361.7 | 362.3 364.7 367.8 | 369.5 | 371.7 | 373.0

emand : i |

10 Priviate, oo oo v i e e 164.0 | 166.6 | 170.7 | 177.9 " 169.1 175.0 | 168.5 . 173.0 175.6 | 174.1 175.2
11 US. GOVE s i e i ciiian s 5.0 3.4 3.1 3.3 3.2 4.0 2,5 | 3.7 2.6 2.5 3.8

1 Series reflects actual reserve requirement percentages with no adjust-
ment to eliminate the cffest of changes in Regulations D and M. There
arc breaks in series because of changes in reserve requirements etfective
Dee. 12, 1974; Feb, 13, May 22, and Oct. 30, 1975 ; Jan. 8, and Dec. 30, 1976.
In addition, effective Jan, 1, 1976, statewide branching in New York
was instituted. The subsequent merger of a number of banks raised
required reserves because of higher reserve requirements on aggregate
deposits at these banks.

2 Includes total time and savings deposits and net demand deposits as
defined by Regulation D, Private demand deposits include all demand
deposits except those due to the U.S. Govt., less cash items in process of
collection and demand balances due from domestic commercial banks,

T, —Back data and estimates of the impact on required reserves
and changes in reserve requirements are shown in Table 14 of the Board’s
Annual Statistical Digess, [971-1975.,

1.23  LOANS AND INVESTMENTS All Commercial Banks

Rillions of dollars; fast Wednesday of month except for June 30 and Dec. 31

] ]
‘ 1977
1973 1974 4 1975 | 1976 ) . R
Dec. 31, Dee. 31 Dec. 311 Dec, 31 . : ! |
Category i | May 25 June 30 1 July 27 Aug. 31 Sept. 28 | Oct. 26
1 ! b 1 i " » b
L ( ~
Seasonally adjusted
[ . Lo - e - I - i |
1 Louns and investments?. ............ ... ... 633.4 . 690.4 | 721.1 784.4 + 819.4 1 825.5 831.8  840.4 | 843.1 852.6
2 Including loans sold outright2. . ........ ... 637.7 (95.2 725.5 788.2 §23.4 829.5 835.9 1 844.5 847.1 856.7
i
Loans: i | |
3 Total, ot e 449.0 500.2 | 496.9 538.9 562.1 567.00 574.5 ' S82.4 587.6 + 597.8
4 Including loans sold outright2, , .. 453.3 505.0 1 501.3 542.7 566.1 571.0 ~ 578,6 | 580.5 591.6 6019
5 Commercial and industrial3.. ..., .. 156.4 . 183.3 = 170.0 179.5 185.9 188.3 189.6 ° 191.6 191.9 195.7
6 Including loans sold outright2,3, .. 159.0 | 186.0 178.5 181.9 [88.7 191.1 192.4 ' 194.4 194.7 198.6
Invesunents:
T US TICASULY . o vttt ienns 54.5 50.4 79.4 97.3  104.6 | 105.3 | 102,9  102.6 9.5 97.2
8 Other....oovvvviiis, e e 129.9 | 139.8 144.8 148.2 152.7 153.2 1 154.4 I 155.4 156,0 157.6
Not seasonally adjusted
9 Loans and investments!. . ...... ... ..ol 647.3 | 705.6 737.0 801.6 816.6 | 830.5 829.1 , 837.6 843.1 850.8
10 Including loans sold outright. . ............. 651.6 , 710.4 741, 805.4 820.6 834.5 . #33.1 . 841.7 847,2 854.9
Loans: ! | |
11 Total!. ... 458.5 ' 510.7 - 507.4 550.2 561.3 + 574.4 ; 575.4 ° 5836 589.3 596,06
12 _Including loans sold outright?, , 462.8 515.5 511.8 554.0 | 565.3 578.4 . 579.5 587.7 593.4 600. 7
13 Commercial and industrial 3. ......, 159.4 186.8 179.3 182.9 186. 1 190.7 189.6 ¢ 190.6 192.3 1951
14 Including loans sold outright23,.......... 162.0 © 189.5 181.8 185.3 188.9 . 193.5 192.4 ; 193.4 195.1 197.9
Investnients : | ! l
15 U S Treasury . o o oir i iiienaans 58.3 54.5 4.1 102.5 101.9 101.7 949.5 98.9 98.0 97.2
16 Other...v.vi i s i 130.6 140.5 145.5 148.9 153.4 154.4 ° 1542 | 155.1 155.8 | 157.0
I

For notes see bottom of opposite page.
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Billions of dollars except for number of banks

24 COMMERCIAL BANK ASSETS AND LIABILITIES

Domestic Financial Statistics 11 November [977

Last-Wednesday-of-Month Series

L1975 19763 1977
Account f . |
Dec. 31 - Dec. | leb. Mar. Apr.s | May» Juner ’ July® | Aug.? sept.? Oct.»
|
All commercial
1 lLoans and investments. ... ..........- 775.8 , 846.4 K 831, 6 840.4 ' 846.5 : 853.1 864.5 866.2 877.8 882.4 888.6
2 1LOGNS, BIONS . oo v e aenns 540.2 594.9 i \ 580.4 587.0 590 597.8 609.5 612.5 623.8 628.6 634.4
Investments: - ;
3 LS, Freasury secupities oo n . 84.1 102.5 1 7102.0 104.7 103.0 © 1019 101,23 99,5 98.9 98.0 97.2
4 Other. ..o 145.5 148.9 148.5 148.7 153.1 153.4 . 153.7 . 154.2 155.1 155.8 157.0
5 Cashassets.......... 133.6 136.1 127.1 122.8 122.7 119.4 124.5 124.7 134.0 127.5 127.5
6 Currency and coin., . 12.3 12.1 12.5 - 12.9 13.3 13.1 13.6 13.3 13.6 13.8 13,7
7 Reserves with IR, Buanks. 20.8 26. 1 28.6 i 20.9 28.2 24.0 23.5 27.1 28.2 30,0 28.3
8 Balances with banks, . 47.13 49.6 1 41.5, 41.9 40.1 413 429 40.4 44,0 41,7 42.7
9 Cashitems in proces ()I'collccli()n. . 47.3 48.4 1 44.4 i 41.1 41.0 41.0 44.4 43,9 48.3 42,1 42.8
10 Total  assetsjtotal liabilities and i
capital b, ..o 964.9 1,030.7 Il,lul.b 1,018.2 1,024.8 1,026.9 1,044.9 |1,047.4 1,068.2 1,065.5 1,071.8
1 . i
1 Deposits. ..o 86,3 838.2 ; 809.3 817.1 I‘ 819.4 8189 833.7 ' 836.4  850.5 #44.8 51,8
Demand; . .
12 Interbank., .. 41.8 45.4 36.6 : 37.6 33.9 35.2 37.3 37.7 .0 36.6 37.0
13 U.S. Govt. . . . .t 3.0 3.8 3.1 7.4 3.6 3.0 3.8 2.5 8.0 X6
14 Other, oo 278.7 288.4 204.5 ! 263.1 267.9 262.8 272,5 272.3 282.7 269.9 277.1
Time: . ,
15 Interbank. ..o ’ 12.0 v.2 8.0 8.9 | 8.6 8.5 8.9 8.3 8.0 §, 8.5
16 Other. ..o 450.0 492.2 495.9 504.4 1 501,06 SO8.8 ¢ 511.9 514.4 518.4 l 322.0 §25.7
B I |
17 BOFTOWINES . v ee et I en.2 30,2 87,6 84,51 88.2 87.6 ' 90.2 90,6 93.1 | v4a.8 95,1
18 Totul capital accounts2. ... ........ 69.1 78.1 7(».'-.3 77.1 i 71.5 78.1 78.7 78.9 9.4 797 80.2
19 Mimo: Number of banks,......v. . 14,633 14,671 I4.(18I8 | 14,685 l 14,690 14,695 14,702 [ 14,709 14,71} 14,724 14.724
Member
| - o
20 Loaus and investments. .. ........... T 578.6 620.5 605.9 6L1.8 614.8 620.2 1 6291 628.9 637.9 640.8 | 645.2
21 Loans, gross 416.4 \ 4429 420.9 434.0 435.9 441.5 450, L 451,13 459.9 463.0 467. 1
Investiments: :
22 VLS. Treasury seeurities . ... ... 61,5 74.6 73.7 74.9 73.0 72.6 72.6 70.8 70,8 69.6 68.9
23 Other. ..o o 00,7 103.1 102.3 102.3 105.8 106, 1 106.4 106.7 107, 8 108.3 © 109.3
| H '
24 Cashassets, total. oo CO108.5 1 108.9 102.8 100.0 99.4 95.7 100.5 101.1 108.5 1031 : 102.3
25 Currency and coin, o 9.2 V.1 a3 9.0 9.9 9.7 10.0 9.9 10,4 10,2 10,2
26 Reserves with 1R B.ml\s 20,8, 26.0 5 28.0 26,9 28.2 24.0 23.5 27.1 28,2 30.0]  28.3
27 Balinces with banhs ... ..o .00 26,9 27.4 22.2 24.0 21,9 22,6 24,2 21.9 23,9 22,5 22.8
28 Cash items in process of collection, ' 43,5 ¢ 46.5 i 42.7 39.5 39.4 39,3 42,7 42.2 ) 46,4 40. 4 41.0
: ' i
29 Total  assetsftotal  liabilities  and . i .
capital Vo oo 733.6 ;. 7729 755.1 759.7 762.7 763.9 778.9 7801 796.2 793.2 796.5
30 Deposits, ..o 590.8 : 618.7 592.0 5984 597.8 ; 597.4 609.4  610.6 622.1 617.0 620.9
Demand: ' :
31 Interbank . : 42.4 4.1 35.3 3.6 | 32,9 34.9 35.3 36.6 34.3 4.6
32 LS. Govlt 200 2.1 2.7 2.1 5.9 2.7 2.2 2.8 1.7 6.4 2.6
33 Other. ..., 8 215.5 196.6 195.9 199.0 195.1 202.7 2021 2110 200.3 205.3
Time: .
34 Interbank L0 7.2 6.0 6.9 6.0 6,5 6.9 6.3 6.0 ’ 6.3 0.5
35 Other.. oo 3291 351.5 351.9 357.9 354.7 360.3 362.7 ; 364.1 366.9 369.6 372.0
36 Borrowinus. ... oo 5316 71.7 78.0 | 75.3 78.1 77.5 80.0 ¢ 80.4 82.5 84.0 83.8
37 Total capital accounts?, . ..., . ... 52.1 58.6 §7.9 +  S8.1 ] 58.3 58.8 59.2 i 59.5 59.9 60.2 60.6
38 Miesmo: Number of banks.......... 5,788 5,759 5,740 | 5.739 ‘ 5,726 5,708 5.721 . 5,701 5,676 5,692 | 5,642
- i i :
L ncludes items not shown separately. NOTIE.- ln,urus include all bank-premises subsidiarics and other sig-

Lffective Mar, 31, 1976, some of the item “reserve lor loan Josses”
and all of the item “uncarned income on loans™ are no longer reported
as Habilities, As of \h.n date the "valhuation’” portion of “reserve tor
loan losses™ and thc “inearned income on lmms" have been netted
against “other assets,” and against “total assets’ as well,

Total liabilities umnnm 0 include the deterred income tax portion of

“reserve 1or loan [osses.”

2 Eflective Mar. 31, 1970, includes *“reserves for securitie:
contingency portion (which s small) ol “reserve for loan losses,

3 Figures partly estimated except on call dates,

“

> and the
"

nificant majority-owned domestic subsidiarics.

Commercial banks: All such banks in the United States, including
member and nonmember banks, stock savings banks, nondeposit trust
companies, and U.S, branches ul lnruL,n banks, butl L)\Llll\llll" One nae
tional bank in Poerto Rico and one in the ¥irgin Islands.

Aember banks: The lollowing numbers of noninsured trust companies
that are members of the Federal Reserve System are excluded from mem-
ber banks in Tables 1,24 and 1,25 and are included with noninsured banks
in Table 1,25: 1974 —June, 2; December, 35 1975—June and ecember,
4; 1976 (beginning month shown). - July, 5, December, 7; 1977 January 8.
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1.25 COMMERCIAL BANK ASSETS AND LIABILITIES  Call-Date Serics

Millions of dollars except for number of banks
' |
1975 ' 1976 1975 1976
Account |
June 30 Dec. 31 ( June 30 ‘ Dec. 31 June 30 Dee, 31 June 30 Dec. 31
Total insured , National (all insured)
1 Loans and investmonts, fross.. ... ..cceonvee.. 736,164 762,400 773,696 827,692 428,167 441,135 . 443,955 | 476,602
Loans: R
2 0085 vt e vttt et 526.272 535,170 539,017 578,712 312,229 - 315,738 315,624 340,679
3 Net.... : 2) () 520,970 560,069 ) (2) 305,275 329,968
Investments: . :

4 US. l'rt.klxluy seeurities 67.833 83,629 { 90,947 101,459 37,606 ! 46,799 49.688 55.729

5 Other.. . . 142,060 143,602 143,731 147,520 78,331 78,598 78,642 80,193

6 Cash assets. ! 125,181 128.256 | 124,072 ) 129,578 75,686 . 78,026 75,488 76,074

! ! i
7 ‘Lotal assets/total liabilities 1., .. .......... ... .. - 914,781 944,654 942,500 1,004,020 : 536,836 | 553,285 548,697 583,315
8 Deposi 746,348 - 775,209 776,957 825,001 431,646 . 447,590 | 444,251 ¢ 469,378
Demand: :

9 LS. Govt 3,106 ¢ 3,108 4,622 3,020 1 1,723 {,788 2,858 § 1.074
10 Interbank 41,244 40,259 37,503 44,072 21.096 | 22,308 20,329 1| 23.148
11 Omher. oo oo 261,903 276,384 | 265,670 285,190 152,576 ‘ 159,840 152,382 163,347

Time: H l
12 Interbank 10,252 10,733 ¥ 9,407 8.250 6,804 7.302 5.532 4,909
13 Other....oooe 429 844 444.725 | 459,754 ; 484468 | 249,440 256,355 263,148 276,298
i ! !
14 BOrrowings. co oo ’ 59.310 56.775 . 63,823 , 75,308 ° 41,954 40,875 45,183 54,420
15 Total eapital accounts, oo, 65,986 68,474 68,980 ' 72,070 37,483 38,969 39,502 41,323
16 Meao: Numberof banks....oo.vovvi s, 14,320 14,372 14.373 14.397 4,730 4,741 4,747 4,735
State member  (all insured) Insured nonmember
|-- H N
17  Loans and investments, pross. .. .....oo.oo.oovn. | 134,759 : 137,620 136,915 144,000 173,238 | 183,645 192,825 207,089
Loins:
18 100,968 100,823 98, 88Y 102,278 ‘ 113,074 118,609 124,503 135,754
19 (2) (?) 96,037 99,475 (?) | (2} 119,658 130,626
20 12,004 14,720 16,323 I 18.847 [ 18,223 ' 22,109 i 24,914 26,882
21 21,787 ; 22,077 21.702 22,874 - 41,942 42,927 43,387 44,451
22 31,466 : 30,451 30,422 32,859 18,029 19,778 © 18,161 . 20,644
23 Total assets/total liabilities. ... ..o | 179,787 180,495 179,645 189,573 198,157 210,874 214,167 © 231,130
24 DEPOSIE. i e 141,995 143,409 142,061 149,481 | 172,707 | 184,210 190,644 206, 144
Demand:
25 U.S. Govt. .. 443 467 869 429 ‘ 940 | 853 894 v17
26 Initerbunk. ., 18.751 16.263 15.834 19,296 1,397 ! 1,689 ¢ 1,339 1,627
27 Oher. o e e 48.021 50,984 49,658 | 52,194 ¢ 60,706 65,560 | 63.629 69,648
Time: :
28 Interbank 2,771 i 2.712 3,074 2,384 676 719 799 457
29 OCr. . e e ' 71.409 72,981 72.624 75,177 OB, 989 115,389 123,980 132,991
1 ' 1
30 BOrrOwWings, .. ..ot : 14,380 12.771 15,300 17.318 2,976 ! 3,128 3,339 3,509
31 Total capital accoumts. ... ...l | 12,773 13,105 12,791 I 13,199 15,730 16,400 . 16,696 17,547
i
32 Miso: Numberofbanks. ... veven i, ! 1,004 1,046 1.029 1.023 | 8,520 8.585 8,597 8,639
Noninsured nomneniber Total nonmember
N | - |
33 Louans and investments, gross.. ... c.ov.aennn. [ 11,725 13,674 | 15,905 | 18,819 184,963 197,319 208,730 225,908
Loans: . .
34 L T 8 9,559 11.283 13,209 16,336 122,633 129.892 137,712 152,091
35 T 6 ) 13,092 16,209 | () (%) 132,751 146,836
Investments: ! i
36 U.S, ‘[reasury securitics 358 490 472 1,054 (8,581 22,599 25,4G7 27.936
37 Other.. 1,808 [.902 2,223 1,428 43,750 , 44,829 45,610 45.880
38 Cash assets. 3,534 5,359 4,362 6,496 21,563 25,137 22,524 27,141
39 Total assets/total liabilities.................... C 16,277 20,544 21,271 26,790 214,434 231,418 235,439 | 257,921
40 DEPOSIS . o oo v e i 4,314 11,323 11,735 l 13,325 181,021 ' 195,533 202,380 | 219,467
Demand: \ : -
41 US . Goviooo oo [ I 6 4 4 951 | 859 899 921
42 Interbank 1,338 1,552 1,006 1.277 2,735 3,241 2,346 | 2,904
43 [ T N 2,124, 2.308 2,555 3.236 62,830 67,8608 66,184 |  72.884
Time: ! !
44 Interbank. ..o e 057 1,29] 1,292 1,041 1,633 2,010 2,092 1,998
45 Other. . oo e 3,883 6.167 6,876 ¢ 7,766 112,872 121,556 130,857 140,758
46  Borrowings.. 3,110 3,449 3,372 4,842 6,086 . 6,577 6,711 ; 8,412
47 ‘Total capital .uu)nn | 570 5 663 818 | 16,300 17,051 17,359 18,366
i .
48 MeMo: Numberolbanks.o.ooo. oo, ) 253 261 270! 215 , 8,779 ! 8,840 | 8,867 8,914
)

1 Includes items not shown separately.
2 Not available.

FFor Note sce Table 1,24,
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1,26 COMMIRCIAL BANK ASSEETS AND LIABILITIES

Asset and liability items are shown in millions of dollars.

Domestic Financial Statistics i1 November

1977

Detailed Balance Sheet, March 31,

1977

|
2
3
4
5
6
7
8
]
)

|
2
3

14
15
16
17
18
19

20
21
22
23
24

25
26
27
28
29

3¢

73

Asset account

Cash bauk balances, tems in process. . ... oo o |
Currency and coin
Reserves with LR, Banks. ..o
Demand balances with banks in United Stat
Other balances with banks in United States
Balances with banks in loreign countrices. .. .
Cash items in process of collection. .o, ....ooo i,

l:whm-m COMIE SPCTTHCS ot o e e e et e
LS.,

..............

2
Other ULS, Govt. agencies, . ... ..
States and political subdivisions. .. .
Al other trading acet. seeuriuies, ... .
Unelassified ., ..o

Tank investinent por I/nlm.\ .............................
5.8, Treasury, ..
Other US. Govl. ‘lL(.l'ILlL
States and political subdivis
All ather portfolio securitics

F.R. stock and corporate stock ..o

Federal fumls suld and securities resale agreement. ... .. ... ...
Comnerciad ban
Brokers and dealer:
OEhers . e

Other toans, gross
Liss: Unearned income on loa
Reserves tor loan loss. .. . ..

OLIEr TOANS, L, oo e e i e

Other loans, gross, by category
Real estate loans ... ... o i i i
Construction and land development.,
Sceured by farmland. . ... ..ol
Secured by |L\|«Icnlml
1~ 1o d-fumil Nz
I-HA-insured or VA-guaranteed. .
Conventional . ... oo oL
Muldtifumily residences....... ... ...
FHA-insured ... .ooooo oo e
Conventional. ..o oL
Secured by other properties

Loans to financial instindions.. .. ... 0000 00 00
To REIs and mortgage compani
To domestic commercial banks.
T'o banks in loreign countries.
To other depositary institution
‘Fo other financial institutions, . .

Loans to security brohers and de

Other loans to purcl

[.oans 1o larmers  exeept real estate

Commercial and industrial loans

B lum.xl repair! mmlum/u
& ruln cards and related plans..........
Charge-account credit cards. ..., .. ..
Check and revalving credit plans. .. ..
Orther retiil consumer goods. ...
Mobilehomes. . ... oo
Other. .. ... L. .
Other instalment loans. ooy,
Single-payment loans to individuals. ..., ., o
AlLOther Joans. ... oo e e

Total Toans and securities, net. ..o oo i,

Direct lease tinancing
Fixed assets  Buildings, turniture,
Tavestment in unconsolidated subsidiarie
Customer aceeptances outstanding. .
OLher ANSCIs . o e e

TOtAl ASS0tS . 1 ot e e

[nsured

commercial

banks

125,193

46.428

249,841
103,675

34,315
105,615

6,143
92

5,130
3108
566
1,104
409
92

244,502
100,507
33750
104,512
5,733

1,544
44,703

37,369 .

4,362
2,972

536,794
12,704
6,306
517,784

153,309
17,215
6,979
86,655

821250

31,500 ¢

9:793

9,032
4,060
23,667
178,765

119,885
95312
44,17

6,528
14,094
10,978

3,110
15,970

813,872

5,119

1,011,482 ;

!
|
l Total
|

106,148
8.974
28.031
17,608
3,013
3,688
44,814

N
Lo

171,307
72,231
20,491
74,792

1,793

' 1,302

405,594
8,660
5,038

391,896

106,810
13,442

l

i
|

2,981 .

61444

38255

< > w
IS
N

o
n
-

13, ()80
146 103

83,380
66, 110
26,478

~
[
=

604,982

14,809

27438
11,303
300164

774,673

4,829 .

Member banks!

Large banks

( All other

|

[ Non-
meber
banks!

New York | City ol | Other

City ‘ Chicago large |
31,527 | 3,960 | 38,001 32,660 19,049
923! 162 2880 . 5,009 3,144
6,025 1.724 10,410 | 91872 I
o hﬁi 114 ’ 3207706220 11080

21 | 1.08S 1.900
<1x : 59 2.030 1,022 482
17,320 1,880 \ 18. 380 \ 7.234 l 1,614
20,197 8,116 56,924 91,304 - 73,304
11,526 3,771 25,543 34,540 28,292
1,172 471 5,317 14,092 13,264
77210 3,598 24841 40216 29,751
290 | 276 200 | T2ais | 11962
..................... 2. 35 35
2,075 687 ! 2,051 220 1006
1,470 434 1,172 80 13
211 33 292 25 s
369 | 9§ 5.6 73 31
25 125 230 \ 7 2
................... 22 38 s
18,122 7,429 54,672 . 9I,084 73,198
10,057 31,337 24,371 34,406 28,279
961 438 , 5,025 14,067 , 13,259
6.841 3,503 | 24,308 40,143 © 29,720
264 151 971\ 2,407 1,941
291 83 483 445 243
2,497 2,52 1 18,742 1 11,853 \ 9,514
708 [ddl b 14,689 © |1,289 9,300
399 672 2,699 438 154
1,393 39 1,354 126 60
70,710 20,530 | 149,631 (163, 722 131,200
346 80 2,860 4,045
1,191 36 1,820 1 7on ! 1,267
68,974 20,135 | 144,945 156842 125,888
9,315 1,966 38,372 57,156 ‘ 46,499
2,590 414 6,309 4,128 3,773
17 10 293 2,001 3,998
4,460 963 22,314 1 33,707 25.211
4,028 850 200060 . 12206 23,995
598 47 1,666 2,512 1,043
3.430 812 17,495 29,674 22,952
432 104 1,154 1,501 1,216
116 1 25 85 78 | 06
s 78 1,008 §,423 ° 1,150
2,248 579 9,456 16,0660 13,517
11,103 4,254 13,380 2,774 1,990
3,250 12300 4,330 044 339
531 118 D46 R4 645
2,036 276 2,38} 483 147
115 24 68 154 107
4,571 2,606 5,038 1,208 751
5,566 124240 20186 232 223
386 30 1.734 945 685
120 154 30n 9,773 10,586
36,184 10,658 56,001 43201 32,602
: .

5,839 | 1,750 29,298 46,493 36,505
4,339 1,009 23,584 37,158 29201
792 133 7,080 17 874 14,692
308 52y 1,793 2,365 2,010
1,068 067 - 6,764 3,281 1,713
1,146 633 . 5.518 2,507 - 1,175
822 % 34 | 1,247 775 - RRT
331 720 3,882 6,608 5.017
177 28 22058 3,753 20534
154 44 1.6706 2.915 2,483
1,239 106 }.465 6,971 5.768
1,499 - 721 5,714 97335 . 7.303
2197 ¢ 1,015 5,365 480 2,050
91,959 | 31,486 | 221,094 | 260,444 208,949
1.072 1 130 2,850 777 | 290
1,994 650 5,759 1 6,400 5,008
1,097 213 1,042 85 34
5.737 629 4,623 313 358
12,619 1,508 11,775 4,202 3.255
146,005 38,576 ' 285,143 l 304,948 236,942

For notes see opposite page.



Conmnercial Banks Al9

1.26 Continued
' |
| Member banhs!
v Insured , Non-
Liability or capital account commereial [.arge banks . nmiember
hanhs | : . Dunks?
© o Total All other
New York Clity of Other
City Chicapo large
75 Demand deposits ..o | 316,260 246,707 59.781 ‘).45-1 86.536 90,936 1 69, <7I
76 Mutual savines bank~, oo oL 1.703 1.057 - 517 54 284 14
77 Oher individu ll». |hulnu»hnps. and cor, pm.mmh ....... 241002 182,142 31.0068 6, /‘JX 68,453 AU "(u()
78 b 3.422 . 12 623 i 1. 140
74 [6.238 ! 626 3340 1 <_()3-_,~
80 1.270 : Y88 212 20
81 31890 [3.080 10,125 1.128
82 ) o. 140 4.7 DXy 161
83 : o194 0. ()()l 3,648 2,560 2.190
84 Vime deposits. .. ..o Lo oL oL 293127 212,408 32,154 12,333 72.420 I 95,502 80,719
85 Avetmulbated for personal loan pg i 137 F12 o o 102 25
86 Matual savines banks. . oo 182 RRTH| 128 43 139 21 21
87 Other individuals, |‘.l|lllkl\h|l“, and corperations. .o . 2300513 0 163815 23.87R 8,781 S5 77.784 G4 OUR
8y S (m\( PR 68Y 536 ¢ 68 it 230 2 152
8y s and |\\\| al subdivisions. oo . 40,308 77 . 388 1,182 1 12804 16,197 14.597
94 verneicnls, 7.401 7,126 3.942 1.207 ! 1.929 48 275
91 Danks in United States., . . . 6. 384 5,512 1.9 1013 .70 200 872
92 Banks in f0ren countrios. ..o oo . L2841 1206 754 7 RER] 140 78
93 Savings deposits. ... Lo e e . 213,702 152,966 12,072 3,275 56,721 80.898 60,737
94 Individuals and nonprofit organizations. .. o702 (41,168 10 do¥ 2048 52 004 7781 36,404
98 Corporations and other profit organizations 9,651 7143 584 248 3016 R 2,508
96 US. Governiment. oo oo b 40 B} 220 13 12
oY States and pohitical sebdivisions, . . 6,242 4.500 S3is 1,084 | 2,830 |.7:42
Y8 ANl Other. .. o e e e 126 LS 82 . : 25 8 I
99 Total deposits. ... oo0 Lo o ol e e 823,090 ol2.081 14,006 1 25,063 215,676 267,330 211,02
1
160 Federal funds purehased and securities sold imder agreements s .
o repurchase oo 73,840 70.496 {5.854 9,249 35,905 9,489 . 3,350
1ol Commniervic 400778 REBRUM | 6.046 6,303 MEER 4.628 | 1.486
102 Brokers and dealers, 8.472 R. 145 ] 1.454 1,338 4.484 870 ¢
103 Others. .. ... 24,597 23060 7.754 1.610 9,705 J.u9|
{04 Ochier Hiadlities for borrowed mone, §.220 4.977 4 2,373 ) in2 200100 383"
105 Mot indebtedness . 797 5701 hE| 4 207 202
106 Bank acceptances ottstandin 12,278 11,920 6.340 612 4634 RIS RS
107 Other liabilities ... 17,433 15.097 4.93v ‘ ‘7 6,049 3,303 2.442
108 Totad liabilities. ... .0 oo 932,074 715,142 133,870 | 35,856 264,689 281,027 217,656
109 Sebordinated notes and debentures..oooooooo 0 oo Sol4s - 4,008 1120 | X2 1.826 1.060 | 1,081
' 1
110 Equity 73,662 55, 4\() ! 11.315 2.638 ! 18,628 22,855 18,236
Il Pretere 67 ! e e 2 23 42
112 Commaon ste 10,419 I l. ‘l‘)l 570 . 3847 5.:24 4.430
13 Surplus, 29168 21497 1,213 7.686 4. 338 7.071
114 Undivided pro 26.266 3()‘71)() Su¢ 772 6H.670 8.671 §.562
FES  Ocher capital rese 1,745 1.215 Kh AR 424 700 54
[16 Total liabilities and equity capital. . ... ..o .00 ... 1,001,482 774,673 146,005 REREY ) 285,143 304,948 236,942
Misto s ! | i
17 Demand deposits adjusted 5o ool 231314 165.830 24.269 5.588 | S7.408 78.50: 65,0690
.-\.\u\lu for kst 15 or 30 . |
118 Cislt and due from bank e e 121,842 103,88y 29188 4578 3R.072 32,050 17.950
119 Federad funds ~old and securities puulh ! |
ments toreset oo . .. 41,008 33.274 1 RIS {384 16.897 L8733 9.675
120 Totalloans...o.ooo o L. 521.907 95,32 ‘ 70,296 20.429 0 145,777 157.820 126,580
121 Fime deposits of $100,000 or mo 129,511 105.527 26,714 DUTES T d042 28,056 i 23,980
122 Total deposits. ... .. 805,559 S96. 858 RRNYERS 5,100 211,304 264,665 208,712
123 Federal tunds purchased and
nments to repurchase . o 76,9104 73.4¢1 V.126 9,305 35,188 9.842 3,458
120 Other Tiabilitics for borrowed nmnu\ i HoA8Y 4.231 | 2,082 Y 1.739 350 Eht
125 Standby letters of credit outstanding. ... oo . ( 12,5393 I 11.931 ' 6.928 9060 3.242 768 662
126 "Time deposits oF STO0000 or more. ..o o 131851 1 107,632 26650 VSO0, 42 859 28.621 24219
127 Certificates o deposit, oo 109,696 88,947 §.270 | 34.294 24,013 200,749
128 Oer time deposts. oo Lol e , 220188 | LR OKS | 1,231 8.568 4.589 3,470
129 Number off banks. .o .00 oo oo . ! {4.408 5.7:7 12 Y 154 5.502 8.078
! \
A Lember banks excliade and nonmember banks include 10 noninsured Norr. Dada include consolidated reports, including figures tor alt
trust compatnies that are members of the Pederal Reserve Systent batth-preciises  stibsidiaries and  other sienilicant  mi yv-awned do-
member hanks exclnde 2 natonal banks outside the continental United nestic subsidiaries. Securdies are reported on a pross basis before deduce-

Staes.

S Demand deposits adiusted cre demand deposits other than domestic
umllnuull interbank and U.S, Gove, less cashitenss reported as in
process ol collection.

tions of valuation reserves, Holdinns by type ol security will be reported
a8 »o01as they become available,

Back dita in lesser detail were shown in previous Burpirmss, Details
may not add to totals because of rounding.
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1.27 ALL LARGE WLLKLY REPORTING COMMIERCIAL BANKS Asscts and Liabilitics

Millions of dollars, Wednesday figures

1977
Account e e L e . -
Sept. 7 Sept. 14 | Sept. 21 Sept. 28 Oct. § Oct. 12 Oct. 19 Oct. 26
1 Total loans and investments, . .................. 434,446 431,197 | 432,499 430,839 436,236 435,914 435,912 433,025
Loans: '
2 Federal funds soldY oo oo iiiionene 25,774 24,350 23,554 23,214 26,933 25,822 23,4839 21,624
3 To commercial banks. ... 18,311 [8,839 | 17,841 18,464 20,671 19,467 16,117 16,423
‘T'o brokers and dealers involving—-
4 ULS. Treasury SCCurities. ..o vev ey 4,872 2,980 | 3,140 2,249 3,406 3,121 4,434 2,728
5 Other securities .. ... . 578 505 476 382 674 663 514 550
6 TO OtherS . oo e i it 2,013 2,026 | 2,097 2,119 2,182 2,571 2,274 1,923
7 Oher, gross. o oo e . L 304,994 303,542 © 305,991 305,670 307,834 308,973 310,394 309,375
8 Commercial and industria o ce 119,244 119,283 120,320 - 20,289 120,688 121,404 121,699 122,432
9 e PR 4,734 4,766 . 4,774 4.789 4,788 4,771 4.780 4,798
For purchasing or carrying securities: X
To brokers and dealers |
10 U.S. Treasury securitie 2,700 1,568 2,021 1,408 2,127 1,792 2,206 975
t Other SCCUrities . v ov i ennne s 9,049 8,865 9,181 8,991 9,313 . 8,960 . 9,501 8,750
To others: ! H
12 U.S. Treasury securities. ..., ..o 73 72 70 69 71 72 72 97
13 Other securities. o..o.o... 2,600 2,597 2,600 2,607 2,597 2,614 2,612 2,637
To nonbank financiul institutions
14 Personal and sales finance o« 7.678 7,501 7,490 7,379 7,413 7,682 7,614 7,619
15 Other 15,117 15,146 | 14,978 15,146 15,360 15,399 15,063 15,225
16 Real estate. 7() 390 70,726 71,287 71,446 71,335 71,592 71,981 72,248
To comme |
17 Domestic. 2,119 1,699 2,031 2,003 2,147 1,995 2,151 2,003
18 Foreign............. 6,088 5,875 ; 5,889 5,980 5,984 6.337 6,353 6,409
19 Consumer instalment . . e e 43,435 43,615 43,493 43,792 ! 43,881 43,999 44,122 44,339
20 Foreign governments, oflicial institutions, ete.. 1,589 1,615 1,625 1,544 1,605 1,647 1,646 1,528
21 All otherloans.......ooovviiirin i 20,178 20 214 20, ,226 20,227 2() 525 20,709 20,528 20,315
22 Lrss: Loan loss reserve and unearned income
on loan: 9,341 9,387 9,406 9,347 9,250 9,286 9,346 9,369

23 Other loans, net . . 205,653 294,155 296,585 296,323 . 208,578 299,687 301,048 300,006

Investments: .
24 U.S. Treasury securities. oo oooiiiiiiiiicies 47,945 46,870 46,717 45,713 0 45,122 44.405 45,571 45,183
25 Bills 8,454 8,056 8,336 7,640 7,737 7,311 7,979 7,709
26 Wnlun Tyear...oooviai it 9,195 9,175 9,110 9,001 8,710 8,760 8,910 8,937
27 I to 5 years B 26,332 25,788 25,425 25,273 24,848 24,524 23,936 23,812
28 After § year 3,904 3,851 3,846 3,799 1,827 3,810 4,740 4,725

29 Other securities
Obligations of
subdivision:

30 Tax wurrants

65,074 65,422 65,643 65 : 589 65,603 66,000 65,954 66,212

bills. .. 9.005 9,655 9,230 9,156 8,982 9,547 9,062 9,114
k3! o 1\” other. 42,0062 42,216 42,089 42,257 42,291 42 493 42,567 42,605
the
seeurities: !
32 Certificates of participation2... ... ...... 2,115 2,051 2,141 2,210 2,190 2,128 1,908 2,092
33 All other, including corporate stocks, . .... 11,892 11,900 : 12,183 11,966 12,140 11,832 12,417 12,401
i
34 Cash items in process of collection. ... oot i 41,257 40,192 = 36,888 36,877 41,846 44,133 38,592 37,113
35 Reserves with F.R. Banks. ... connt. 15,330 22,146 | 18,567 22,989 22,579 22,169 20,205 21,231
36 Currency and coin 5,793 6,215 t 6,035 6,299 5,454 6,042 6,004 6,254
37 Balances with doniestic banks,.............. 12,564 13,083 12,179 13,322 15,453 14,013 14 649 13,046
38 Investments in subsidiaries not consolidated | 2,783 2,842 2,857 2,872 2,842 2,837 8] 3 2,918
39 Other assels, oo oo vvn i iviiiieeerenaenens 54,861 55,594 ‘ 54,751 54,182 55,519 55,052 53, ,407 53 70()
40 Total assets/total liabilities. . ................... 567,034 | 571,269 | 563,776 | 567,380 | 579,929 | 580,160 | 571,642 | 567,293
Deposits: |
Posits: H
41 Demand deposits, .. o 0 o i i 179,609 181,255 ' 174,307 176,526 185,841 185,404 178,991 176,166
42 Individuals, partnerships, and Lorpuralwm 130,128 133,635 . 126,319 125,673 131,393 | 135,194 129,106 128.625
43 States and political subdivis 5,572 5,474 6,012 5,746 5,931 5,967 5,883 5,066
44 US. Govteooooeinin o, 1,701 1,520 3,256 5,359 2,909 1,301 2,467 1,755
Domestic interbank:
45 Commerciatl oo i e 26,782 25,106 - 23,741 25,178 29,121 27,194 26,679 25,239
46 Mutual savings. ..o i 1,040 895 814 799 [,104 1,027 917 783
Foreign:
47 Governments, official institutions, etc...... 1,650 1,194 1,285 1,212 1,419 1,110 [, 136 1,154
48 Commercial banks. ... . 6,103 6,321 6,110 6,077 6,324 6,447 6,055 6,160
49 Certified and officers’ checks 6,633 7,110 6,770 6,482 7,640 7,164 6,748 6,784
50 Time and savings depositsy .. | 238,704 238,901 239,243 241,752 242,108 241,890 242,526 242,836
51 Savings4 . ..o 93,708 93,418 93,290 93,4006 93,803 93,608 93,357 93,025
52 Time: 144,996 145,483 145 ‘)Sl I48 346 148,305 148,282 149,169 149 811
53 Individuals, partnerships, and corporations 111,708 112,140 . 111 ‘)‘)() 113,711 113,566 | l? 504 113,803 114,320
54 States and D()llll(.dl subdivisions, .. .. . 21,157 21,2068 21 459 21 ,(y‘)() 21,607 L795 22,055 22,001
55 Domestic interbank . 4,089 4,076 - 4,267 4,490 4,533 4.4‘)6 4,551 4,671
56 Ioreign govts., oflicial institutions, ete.. . .. 6,541 6,488 6,589 6,825 6,974 6,892 7,191 7,184
57 Federal tunds purchased, ete.5, .. oo oonn, 74,015 75,886 0 72,032 72,277 76,412 77,093 70,758 71,916
Borrowings from: ,
58 F.R, Banks.............. PPN 335 136 2,446 877 232 481 3,233 690
59  Others. 4,291 4,473 5,030 5,290 4,965 4,797 4,993 5,372

60 Other liabilitics

26,541 26,885 27 ()78 26,87} 26,480 26,523 27,232 26,277
61 Total equity Lapndl “and subordinated

notesfdebentures?. ... oo oo | 43,539 43,733 43,690 43,785 43,891 43,972 43,909 44,036
! Includes sccur.ilics purchased under agreements to resell. S Includes securitics sold under agreements to repurchase.
2 Federal agencics only. . X . 6 Includes minority interest in consolidated subsidiaries and deferred
3 [ncludes time deposits of U.S. Govt. and of forcign banks, which are tax portion of reserves [or loans,
not shown separately. 7 Includes reserves for securitics and contingency portion of reserves

4 For amounts of these deposits by ownership categories, see Table 1,30, for loans.



1.28 LARGE

Millions ot dollars, Wednesday figures

WLEEKLY REPORTING COMMERCIAL BANKS IN

Weekly Reporting Banks A2l

NEW YORK CITY  Assets and Liabilitics

1977
Account e -
1 ]
Sept. 7 Sept. 14 | Sept. 21 i Sept. 28 Oct. 5 Oct. 12 Oct. 1Y Out. 20
1 "Total loans and investments. .. ... 0. 94,205 92,107 | 93,994 I 92,287 93,554 1 94,035 95,236 94,662
Loans: i
2 Federal funds sold 1. . K 3684 1,901 4,440 4,427 3918 4,939 4,282 4.7
3 F'o commercial ba . 2,142 21032 2,458 2,609 2,136 - 2.573 2,482 3,053
T rs and deale !
4 918 1,051 1,154 733 Y25 1.007 1,084 941
S L
[ 617 1 778 R78 898 857 1,299 716 727
7 700, 345 68,090 69,8522 64,502 69814 6965 | 71,892 0 69 605
8 33,950 33,678 34,110 33,949 34,178 ! 34,312 34,797 ISUIR3
9 Agriculteral ool 124 128 144 150 . 1858 156 162 160
} or pm\ hasii !
10 2,518 | 1,410 ,708 1,234 1.920 1,613 2,070 ERKS
1 4,013 7 4,829 5,048 4,850 4,877 1 4,628 5,140 4589
12 25 24 e 23 2 21 21 At
13 382 382 3 378 377 370 362 RICH)
To IH)IIIHIHL financial institutions .
14 Personal and sales finance cos., 2,690 2,558 2,572 2,480 2.5802 2 ()‘)q 2,708 | 2 687
15 Other.. . .. 4,760 4,731 4,093 14,793 R0} 4,689 | 4731
10 Real estatle 8.823 3.803 8,804 N 846 8,814 R.841 8.870
To commerey
(7 DIOmestic. ..o 958 02 G670 88 a7 877 629
18 Foreign. .. ..o o o 2,940 2,083 2.8R3 | 2,847 3,101 3,156 3,088
1y Consumer instalment . 4,172 4,200 4.220 4,243 4.261 4,282
20 l'oreign povernments, oflicial institutions, etc. A3 348 K 150 | K 453 457 47
21 AN OUET TOUNS. L0t e e e can e 3,759 3,751 3,759 3,676 3,107 3,804 3,849 3,798
22 Lass: Loan loss reserve and unearned income i !
onloans, ... i 1,752 1,761 1 747 1,709 1,666 I.,664 [.695 ° 1,699
23 Other loans, et o0 . oo oo i 68 . 590 66,329 07,7 66,793 " 68, 148 07.9%0 Hy 697 . 67,906
Inwmncn(s
24 (- (1,715 i, {66 10,940 {0,558 10,799 10,495 1,132 1,288
25 1 o6% | 2,895 20847 2,620 2,759 20651 27939 31049
]\n(c and bonds, by maturi ! :
26 Within | year [.492 1,501 1,460 1,456 i |.559 | .568 1,541 | 5?\’
27 Lo 5y 6,310 5,931 5,795 S.660 1 8,044 5.450 5,300
28 B48 | 839 838 822 . 837 826 I,346
29 Other secnritios . 10211 165,651 10,783 10,609 1 11,689 615 1), 825
Oblipations ol tes and political | :
subdivisions: i .
30 Tax wiarrants, short-term notes, and hills., k 2,501 2,463 2,420 ° 2,39 2.426 2,32 2,342
31 Al other, 6,298 ‘ 6,319 6,384 0,399 0,444 6,452 6,062} 6,481
Other bonds i
32 Certificates of participa 193 193 193 194 - 194 193 192 192
kK] All other, including corporate stock: 1,500 1,574 1,743 1,596 ' 1,702 1,544 1,698 1,737
34 Cashitems in process of collection. ..o oo v oo 11,667 i 12,333 11,601 12,409 13,371 13,445 12,452 Ll,8067
35 Reserves with 1R, Banks. ........ 38640 5,946 3,514 6,337 1 7,364 5023 5,787 4,97
36 Curreney and coin. ..o 839 8Ol 86l B92 824 900 879 9140
37 Ralances with domestic banks. . 5,129 5,850 ; 5,321 6,143 7449 5,749 7,022 S, 744
38 Iavestnients in subsidiaries not (nnsnlul.lh d ..... 1,377 1,376 1,380 1,375 1,384 L3846 1,372 . 1,381
39 OUNCTASSEIS . oo 18,984 19,819 | 19,285 19,169 20,112 20,229 17, 932 | 18,955
1
40 Total assets{total liabilities. ... ... 135,765 138,298 | 135,956 138.612 144,058 140,767 141,380 | 138,490
Deposits:
41 Demand deposits 47,710 48,895 47,367 49,183 51,733 SY 684 49,978 1 48,083
42 Individuals, | 20,005 27,754 25,948 26,319 27,131 27,517 26,613 26,775
43 States and political Sllh(h\'l\l()nh ............ 480 430 495 427 474 ¢ 419 528 440
44 US GOovL e 137 173 6lo 711 490 142 RETON 124
Domestic intecbank : ;
45 Commercial 11,412 11,378 11,268 12,788 1 13,83 12,060 13,580 11,999
46 Mutuat savings 502 477 399 395 1 6l1S 587 483 ; 376
Foreign: | !
47 Governments, oflicial institutions, ete.... .. 1.416 961 1,020 958 - 1,093 887 892 | 918
48 Commercial bank 4,713 4,660 - 4,698 4,645 4,717 4,920 4,421 | 4,645
49 ( crlihul .Iml nlllul 2,928 3,050 2,917 2,940 3,376 3,132 3,070 ! 3,100
50 41,163 41,106 . 40,805 41,748 42,408 42,541 43,023 13,358
51 10,433 10,400 ; 10,357 10, 369 10,374 10,320 10,236 10185
52 10,728 30,706 30,448 3,379 3,934 2.221 32,787 13,173
53 23,296 23,419 23,019 23,688 23,917 24,161 24,402 24 528
54 1,196 1,397 1,423 1,452 1,431 1,484 1612 1,649
55 1,510 1,465 1,481 1,563 1,665 1,689 1,654 1,813
56 1 (\rcip,n ROVLES., ()I”Ci.ll institutions 3,703 J.ol6 3,690 3,874 4,125 4,107 4,358 4,429
57 Federal funds purchased, ete.S..ooooooooons 20,966 22,203 © 20,088 20,751 23,537 22,291 20,061 19,904
Hnrrm\lm_s fTom:
38 13 204 | S22 | e 1,123 ...
59 1,837 1,634 1, 7‘)(1 2,138 1,966 1,969 2,130 2,340
00 Other Habilities, e, o0 o oo e 11,811 T899 | 11,798 12,208 11,923 1,720 12,467 1702
o1 Total equity capital and subordi
notesfdebentures?. oo oo 12,374 12,561 12,580 12,584 12,589 2,012 12,603 . 12,597
)

! Includes securities purchased under agreements to resell.

2 Jiederal agencies only,

3 Includes time deposits of U.S, Govl. and of foreign banks, which
are not shown separately.

4 For amounts of these deposits by ownership cittegories, see Table 1.30.

> Includes sceurities sold under agreements to repurchase,

6 Includes minority interest in consolidated subsidiaries and deferred
tax portion of reserves lor loans.

7 1ncludes reserves for securities and contingency portion of reserves
for loans,
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1.29 LARGE WEEKLY REPORTING COMMERCIAL BANKS OUTSIDE NEW YORK CITY

Asscts and Liabilities
Millions of dollars, Wednesday figures

1977
Account _ _ _
Sept. 7 Sept. 14 Sept. ‘ Sept. 28 Oct. 5 Oct. 12 Oct. 19 Ocl. 26+
1 "Lotal loans and investments . . ... oo v v in e 340,241 339,090 338,505 ' 338,552, 342,682 | 341,879 339,976 | 338,363
Loans: |
2 Federal funds sold).............. et 22,001 20,489 19,064 18,887 23,015 20,883 19,057 16,903
3 To commercial banks. .. ... 16,169 16,707 15,383 i 15,765 18,538 16,894 13,635 13,370
To brokers and dealers involving—
4 ULS. Treasury securities . v v v oo ouon- 3,954 . 1,929 1,986 1,516 2,481 2,054 3,350 1,787
5 Other seeurities . ... ... §72 505 476 382 674 663 514 550
6 TO OUETS o v oo oo 1,396 1,248 1,219 1,224 1,325 1,272 1,558 1,196
7 Other, Bross. . oooo i oo PP 234,646 | 235,452 . 236,469 = 237,168 238,020 239,323 239,032 239,770
8 Commercial and industrial. o000 o000 85,294 © 85,0605 86,186 1 86,340 86,510 87,092 86,902 87,249
9 Agricultural . ... oo o 4,610 4,638 4,630 4,039 4,633 4,615 4,624 4,638
For purchasing or carryi 1; seCt
Ta brokers and dealers:
1o U.S. Treasur 185 158 257 174 201 177 196 142
11 Other securities 4,136 4,036 4,133 4,141 4,430 4,332 4,301 4,161
To others . .
12 u.s.’ 48 48 40 46 i 48 49 49 59
13 Other securit 2,218 ! 2,218 2,221 2,229 2,220 2,238 2,250 2,273
To nonbank financia 3 :
14 Personal and sales lumnu Cos., ete.. 4,982 4,946 4,918 4,899 4,911 4,987 4,900 4,932
15 Other.. ... 10,357 10,418 10,285 I() 351 l() 511 10,656 10,374 10,494
16 Real estate . 61,567 61,863 62,423 62600 62,5248 62,764 | 63,140 63,372
To commer
17 Domestic [,161 1,197 1,245 1,333 1,329 1,322 1,274 1,374
18 Foreign 3,148 3,192 3,117 3,097 3,137 3,?!6 3,197 3. 321
19 Consumer inst; .. 39,263 39,409 39,300 39,572 39,652 39,756 39,861 40,057
20 Foreign governments, ofticial institutions, ,258 1,267 1,245 1,194 1,183 , 194 1,189 1,181
21 Allother loans. .. .. oo e e e 16,419 l() 463 16,467 16,551 16,728 16,905 16,679 l(» 517
22 Lrss: Loan reserve and unearned income on :
JOMNS. oo v v ettt aaot 7,589 7,626 7,659 ° 7,638 7,590 7,622 7,651 7,670
2} Other loans, net ..o i i i 227,057 227 826 228,810 229,530 230,430 1 231,701 231,351 232,100
1
Investmens: ;
24 ULS. Treasury securifies. . ..o oo v ie i ns 36,230 35,704 35,771 35,155 § 34,323 33,910 - 34,439 33,900
25 ills 5,389 5, t6t 5,489 5,020 4,978 4,660 5,040 4,660
26 7,703 7,674 7.644 7,545 7,150 7,192 7.375 7,355
27 20,022 19,857 19,630 19,613 19,204 19,074 18.630 18, 487
28 3,116 3,012 3,008 2,977 2,990 2,984 3,394 3,398
29 Other securities . 54,863 55,171 54,860 54,950 54,914 55,385 55,129 55,4()()
Obligations ot ¢ .
subdivisions: . '
30 ‘Fax warrants, short-term notes, and bills. 6,782 7,094 6,767 6,736 6.633 7,121 6,750 ' 6,772
31 AlLOIRCE. . oo e 35,767 , 35,897 35,705 35,858 35,847 36,041 . 35.944 ¢ 36,124
Other bonds, corporate stocks, and ' :
securities: . :
32 Certificates of participation2, ... 1,922 1,858 1,948 2,016 1 1,996 1,915 1,716 1,900
33 All other, including corporate stc 10,392 10,322 10,440 10,370 10,438 10,288 10,719 ;10,6064
34 Cashitems in process of collection, ... ooevoont 29,590 27,859 1 25,287 © 24,408 28,475 30,688 26,140 I 25,246
35 Reserves with FL R, Banks.o...oooo00 0, 11,766 16,200 15,083 16,0652 15,215 17,146 14,418 16,260
36 Currency and coin, . 4,954 5,354 5,174 5,407 4,630 5,142 5,185 | 5,344
37 Balances with domestic banks. . . 7,435 7.227 6,858 7,179, 8,004 8,264 7,627 | 7.302
I8 Investmients in subsidiaries not “consolidated . 1,406 1,460 1,477 1,497 1,458 1,451 1,441 \ 1,537
39 Other assets . o e 35,877 35,715 35,4606 35,013 35,407 34,823 a5 475 | 34,751
40 Total assetsftotal liabilities. . ................ 431,269 432,971 427,820 428,768 435,871 ;. 439,393 430,262 428,803
Deposits: : .
41 Demand deposits. ..o oo i e 137,899 132,360 126,940 127,348 134,106 135,770 1 129,01y 127,583
42 Individuals, partnerships, and corporation 104,063 105,881 100,371 99,3154 l()t 262 107,677 | 102,493 101,850
43 States and political subdivisions. ... .. 5.092 5,018 5,517 5.319 457 5,548 1 5,358 5,226
44 U.S. Govt 1,504 1,347 2,640 4,648 - 2 419 . 1.159 2,081 1, J431
Domestic i )
45 Comme 15,370 13,728 12,473 12,390 15,282 15,134 13,099 13,240
46 MULLAL SAVINES s o v e v e e i rennes - 478 418 415 404 489 470 434 407
F'oreign: :
47 CGovernments, ofticial institutions, ete 234 213 259 254 326 223 \ 244 i 236
48 Commercial banks 1,390 1,655 1,412 1,432 1,607 ‘ 1,527 | 1,634 . 1,518
49 Certifiecd and offcers 3,708 4,060 3,853 3,542 ! 4,204 4,032 3,678 3 ('73
50 Time and savings depositsd. ... e 197,541 197,795 198,438 200,004 199,800 l‘)‘) 349 199,504 199, '478
51 .5:mng.s4 ................................ 83,270 83,018 82,933 83,037 83429 83288 83,120 j 82,840
52 Time: 114,271 114,777 115,508 116,967 l16,37l 116,061 116,382 ‘ ll(w,(v.‘ﬂ
53 Individuals, partoerships, .md corporations 88,412 88,721 88,977 90,023 89,049 89,343 89,401 | 89,792
54 States and pnlmull subdivisic 19,761 19,871 20,036 20,244 20,176 20,311 20,443 20,412
55 Domestic interbank . 2,579 1 2,611 2,786 2,927 2,868 2,807 2,897 2,858
56 Loreign govts., ofl lu(i()ns, 2,838 : 2,872 2.893 2,951 2,849 2,785 2,833 2,758
57 tederal tunds purchased, ete.5. oo oo 53,049 53,083 51,944 51,526 52,875 54,802 | 50,697 52,012
Borrowings from: . H
58 FLRUBANKS. . cov e e 131 136 924 877 232 ¢ 481 2,110 | 690
59 Others. ... 2,754 2,839 31,234 3,152 2,999 2,828 2.863 3,020
&0 thcr Iiuh_ililic.s‘ eleb (4,730 14,986 15,230 14 (;l)i 14, '557 14,803 14,765 14,575
61 Total equily capital and subordinated
notes{debentures? . o v i it i caans LGS 3T L 3L e 3,201 31,302 3,360 1 34,306 11,439
! [ncludes sccur'ilics purchased under agreements to resell. 5 Includes securities sold under agreements to repurchase.
2 Pederal agencies only. 6 Includes minority interest in consolidated subsidiaries and deferred
3 Includes time deposits of U.S. Govt, and of foreign banks, which tax portion of reserves for loans.
are pot shown separately, 7 Includes reserves for securities and contingency portion of reserves
4 For amounts of these deposils by ownership categories, see ‘Table 1.30. for loans.
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1.30 LARGLE WEEKLY REPORTING COMMIUERCIAL BANKS  Balance Sheet Memoranda
Millions of dollars, Wednesday figures
1977
Account and bank group _ . B . }
Sept. 7 Sept. 14 | Sept, 21 Sepl. 28 Oct. § Oct, 12 Oct. 19 Oct, 204
Total loans (gross) and investments, adjusted! } | ' |
1 Large banks, . . e, 423,357 420,446 422,044 - 41071y 200674 | 423,738 | d20,990 | 423 ubN
2 New York City banks. .. e 92 h‘7 91,234 92,497 0,627 2660 = 92 453 94,272 92,679
3 Banks outside New York City. ..o e '3300500 I8, 812 329,536 329,002 330,408 331,288 332718 330,289
i
Total loans (gross), adjusted l
4 Large bunks $10, 338 J07 354 309,673 0% 417 .f/l u /o RIEPRXR] 315,465
5 New York City bunks. ..o o 70,931 09,417 70,7068 ! GO, 460 . 7 FERER 72308 IU (rH
6 inks outside New Y()lk Cly v i 239,407 ' 237,937 238,905 218,957 4I 241,990 | 243,150 0 241,929
Demand deposits, adjusted? i 1
T Targebanhs. . . ..o 0 00 e . 109, 869 114,437 110420 | 1y 1 1il,u6s 2,770 XA BRAR IERNTAL
8 New York O ll\- Imnkx e . 194 25,011 23,882 23,278 24,033 87 23,558 24,393
Y Ranks outside New York City. ..o . , 375 89126 86,540 [ 85,837 RT,934 R, 789 87,698 [ 87,0666
|
1.arpe negotiable time C1Ys included in time and
savinpgs deposits [ N
Total: 1 I
10 Large banks . . . ..., .. ... P e e 64,697 04,927 05,245 67,449 67.684 67,750 9,085
I New Y(Hk( lly 19,880 19,760 19,533 20,497 RANAY) 20,374 22,491
12 Banks outside New York City. ... 44,817 1 45167 0 48712 0 46,982 46,527 0 46,376 46,6064
Issucd to 1PCs: : ) .
13 Laree banks. 43,934 4090 41 N6S | 45,396 45,556 45,504 45823 i6, 413
14 13,811 i (RIS T 13,460 14,145 14,560 I4 730 i 15,018 15,232
1S Banks outs RV i 30,282 . 30,408 | 31,251 W), 996 0,864 808 RERE A
Issued o others: . i i :
16 Large banks..o.oooor oo . 00768 0 20830 2077 22058 22 | o2se | 2060
17 New York City banks. .. . 6,067 5,946 6H,073 6, 352 6,507 6. 6044 0,920
18 Banks outside New York City. ., 14,690 14,885 15,304, 1S,7001 18,531 15,512 15.734
All other large time deposits* ) i
Total: 1
19 Large banks, . ....oooooeoins, 27,161 27,130 27,408 27.514 1 27,781 27,790 28,149 28,416
20 New York Ci . 5,509 1,560 5,555 5.564 5,762 5,775 5.802 5,927
21 Banks outside New York ¢ uv. 21,652 21,570 2,851 21,950 20,019 22,018 32,2587 22,489
[ssued o [PC7s:
22 Large baiks .. .. . 15,458 15 400 135571 15,647 15,915 16,000, 16,324
23 New York Cit S 4,222 4,276 4,257 4,277 4,447 4,548 4,570
24 Banks outside New York City . ..o oo e 1,136 1,124 304 11,370 It /l(v (1,408 1,054 1,753
Issued to others: . !
25 L arge banks . ! II NH 11,730 11,887 11,807 11904 11,875 0 Foud 12,098
26 New York ¢4 \' h.\nl\\ . 1.284 1,298 1,387 1,350 1.328 1.344 J 1,387
27 Banks outside New York I8 1[\ ............. I() "l(: [0, 440 10,539 : 10,380 | 1,554 10,547 10,603 10,7230
Savines deposits, by ownership category I .
Individuals and nonprofit nru,uni/.nlinnn: . ;
28 Large huHI\'.\' ......... NG NN N6 549 86490 86,61 St wh ! SO NS R NGER] 8§h, 304
29 s York O Hy h u)l\s 9,587t 9,529 9,498 9,521 9,508 9,477 9,422 9,390
3o Banks outside New York City . 77,257 37, 020 77,001 | 7,100 T 44 77.336 77,323 76.934
Partnerships and u)rpnmlmns for pm(l ,
31 FLarge banks . .. 5,167 5470 5,134 5,168 - 5,145 3.0 5. 10t S0
32 New York (' 3 . ST 562 S60 sol i 543 538 2
RR) Panks outside New \ ork ( MY . o 4,594 4,610 4,374 4,607 | 4,002 4,583
Domestic governmental units: : ’ \
34 Large banks. ..o o0 [N ! 1,664 1,644 1,004 1.604 [.644 |
35 New York City bunks .o oooeooooon 2058 273 267 292 279
36 Biunks outside New York Ciy.o ..o 1,399 37 1,342 1,371 1,355 i
All other:6 . I
37 Tarze banks . o oo i e . 49 : 53 48 29 8 41)
38 New York City DRURS « o oo 3 36 32 17 21 26 ¢
39 Banks outside New York City. ..o e 18, 17 16 12 N 14
Gross liabilities of banks to their foreign |
branches
40 Large banks. L824 4,109 172 1.606 5,048 S 38 4
41 New York € \. lmnl\ 2,123 1,962 2,539 3,198 1.9 1,018
42 Banks outside New \mk City oo . 1,701 2.507 1,633 I 1,498 2103 2,166 :
1.oans sold outright to selected institutions by all
large banlks? ! i
43 Commercial and industrialo oo 2,800 2,822 2,813 2,778 AU L 804 L7062 2879
44 Reul estat 126 . 226 | 218 22 2H) 216 "-H 226
45 Allother ..o o e 1,028 1,010 ¢ 1,029 1,050 1.030 1,057 l 1,083 1,009
|
1 Lixclusive ol loans and Federal tunds transactions with domestic 5 Other than commercial banks.
commercial banks. 6 Pomestic and foreign commercial banks, and oflicial international

2 All demand deposits except ULS. Govt. and domestic conunercial
banks, less cash items in process o collection,

3 Certificates of° deposit (CD's) issued in denominations of $100,000 or
nmore,

4 All other time deposits issued in denominations of $100,000 or more

(not included in large negotiable C1Y’s).

organizations.,

TTo bank’s own orcign branches, nonconsolidatesdd nonbank al-
filiates of the bank, the bank’s holkling company (if not a bank), and
nonconsolidated nonbank subsidiaries of the holding company.
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1.31  LARGE WEEKLY REPORTING COMMIERCIAL

Millions of dollars

Domestic Financial Statistics r1 November 1977

BANKS Commercial and Industrial Loans

SR —_

o~

Y
10
3

IS

L RNE- NV P ]

20
21

22
23

2
25

EN

31

32
34
35
36

37

Industry classification

| Sept. 28

Total. ... . e ‘ 97,682
|
Durable goods manulacturing: i !
Primary metals. oo ! 2.494
Machinery. ... 4 871
‘Transportation equipment. . . . 2. 386
Other fabricated metal product 1.975
Other durable goods. ., .., 3.732
Nondurable goods manuflacturing:
Food, liguor, and tobaeco. ... .. .. l 3.456 .
lLKUlk\, apparel, and leather 4.020
Petrolenm refining. ... .. 2.713
Chemicals and rubber | 2.881 |
Other nondurable goods. .. ... ... | 2,168
Mining, including crude petroleum  }
and patural gas. ..o ! 8.232
Trade: '
Commodity dealers 1,324
Other wholesale, 6.860

Retait ., ........ bo12m

Transportation . . 4.968
Communication, 1,268
Other public utiliti 5.040
Construction. . ... 4.541 ,
SEIVICeS. oL 11.0583 "
All other domestic loans. ... ... 7.922 |
Bankers geceptance . 3760
Foreign commercia industrial |

loans. ..o So2
Mrmo: i
Commercial paper included in

total classified loans1. ..., ... 233
Total commercial and industrial

loans ol all large weekly

reporting banks. ... oo oL i 120.290

|

June 29

ylotal. oo o 46.516
Durable goods manufacturing:
Primacy metals. . ........ 1,388
Machinery. ... oLt 2.520
Transportation equipment, . . 1,382
Other fubricated metal produ 832
Other durable goods. ... 1,722
!
Nondurable goods manulacturing: :
Food, liquor, and tobacco. ..., .. L.435
Textiles, appared, and leather 1,150
Petroleum refining 1.938
Chemicals and robber. . 1,046
Other nondurable goods ... ... y 1.128
Mining, including crude petroleum |
and natural gas. ... 6.375
Trade:
Commadity dealers 171
Other wholesal 1,483
Retail ... ... 2.325
Transpor( 3,649
Communication. , 748
()\hur puhic \mhm I
.'lrugu( n, 1,833
S 5.301
.. 2.432
ial and industrial
JOANS . o 3,247 ‘

Outstanding

1977

Total loans classified 2

Ql

-9

3
2,9

[0))]

16

x

03
30

35 ¢

630

Oct. 5 Oct. 12 Oct. 19 Oct. 267
98,170 | 98,596 99,090 ! 99,557
2,448 2.444 | 2,451 2,436
4. 0641 1,661 4.684 4,665
2,337 2.374 2,405 2,305
[.961 2,000 1.903 l 1.996 :
31,743 3.762 3.704 © 3,704
3,469 1 3.534 3.545 3.580
4.053 4,017 3.912 3,884
2,740 2,826 2.783 2,824
2,920 2,928 | 2,940 0 2,914 |
04 200 20721 2076
8,235 8,258 8.292 8.379
1,431 1.452 1.561 1 1,602
6,95} ;  7.013 7,061 7,081
TV 7,165 7.228 1 7,340
4,930 4,900 | 4.916 4 908
1,359 1,333 1 1.330 1.298 |
5,114 5.057 5.094 5,012 -
4,477 4.517 4,499 4,467
11,051 ’ 11,040 11,069 | 11,001
R8.020 8,027 7.978 © 7.992
3873 . 3.993 4.313 4,583
l H
s, - s 109t 5,188 5.250 .
;
|
......... [T 201
120,088 | 121,404 121,699 i 122,432
1977 l
July 27 | Aug. 31 S(.pl 28 Oct. 26
1
. pp— e ‘
45,901 46,076 ‘ 46,337 46,631
) |
: - |
1,323 1 1,394 1,426 1,420
2.414 2,306 . 2,337 2,384
1 404 1.382 1.429 1.373
785 775 BT
1, 710 L7340 1,74 1,774 |
1,363 1,368 1,400 [.44]
1.204 1149 1.154 1.173
1.975 ‘ 1.988 1,997 2,129
1,677 1 1,708 1,745 1.746
[T 1,088 1.094 1,094
6,250 | 6,295 6.283 °  6.328
150 209 194 209
1.478 1,485 1,540 1,588
233 2319 20399 2.495‘
3.007 3,624 3,625 3.622
764 | 785 86| 812
3,416 0 3,358 3.3020 3,413
1,873 1,904 2,042 1,956
5.247 5.288 5,315 5,185
2,404 \ 2,733 | 2,542, z.sozl
3,280 0 3,117 \ 3,178 1 3,156

“Term™ loans classified 3

757

—434
36
130
-128
- 152
12
294
331

[BA)
- 203

545 .

- 34

399

r2,741 |

Aug.”

30

Net change during

1977

Sept. Oct.p

104 58
90 44
50 21

106 24
71 - 28

180 124
45 - 136
15 1
o8 i 33
71 8
73 147
58 278

130 { 221
40 140

3 60
13 30
89 72

167 | - 14
73 - 52
17 70

-1 817
114 138

!
30 - 32

1,029 2,142

26 294
32 | .
31 47
47 -50
10 560
T

2 41
s 19
9 132
40 i
[
12 45
15 15
55 | 48
20 96
I -3
1 26
56 11

138 -86

27 --130
-~ 191 - 40
|

61 -22

I Reported for the last Wednesday of cach month.
2 Includes “terny” loans, shown below.,

3 Qutstanding loans with an original maturity of more than 1 year and

afl outstanding [oans granted under a formal agreement- —-revolving cl'Ldlt
ar standby—on which the original maturity of the commitment was in

excess of 1 year,



Deposits and Commercial Paper

1.32 GROSS DEMAND DEPOSITS of Individuals, Partnerships, and Corporations

Billions of dollars, estimated daily-average balances

A25

At commercial banks

eross depos

Burrimin, p. 466,

are based on reports supplied by a sample ol commercial
banks. Types of depositors in cach category are described in the June 1971

1.33 COMMIRCIAL PAPLR AND BANKERS ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

‘I'ype of holder 1976 | 1977
1972 1973 1974 1975 :
Dece, Dec. Nee. ' Dee.
Nar. June Sent. \ Dee. ’ Mar. June
[ Allholders, IPC. ... i e 208.0 ¢ 220.14 225.0 236.9 227.9 234.2  236.1 250.1 242.3 253.8
2 Financial business........... . cviiiiiies 18.9 9.1 ! 19.0 20.1 19.9 20.3 19,7 22,3 21.0 25.9
3 Nonfinancial busin 02,9 116.2 118.8 125.1 116.9 121.2 122.6 1302+ 125.1 129.2
4 Consumer......... 065.4 70.1 73.3 78.0 77.2 78.8 80.0 82,0 81.0 84.1
5 loreign. . 1.5 2.4 2.3 2.4 2.4 2.5 2.3 2.7 2.4 2.5
G OCr. . o e e 12,3 12.4 1.7 1.3 1.4 1.4 11.5 12.4 1.6 12,2
- - - ) - - !
At weekly reporting banks
i | 1977
1973 1974 | 1975 1976
Dee, Dee. | Dec. Dec, | !
| ] Mar. Apr. May June July Aug,
7 All holders, 1PC. 119.7 124.4 128.5 124.7 127.5 124.4 ! 128,7 ; 131.0 128.0
8 Financial business.. ... oo 14.9 14.8 15.6 i 17.5 16.7 16.7 17.0 17.8 18.9 15.0
9 Nonfinancial business. ... .. 66.2 66.9 69 .9 | 0.7 67.8 68.5 067.2 oY, 5 0.7 68,8
10 Consumer, .o ' 28.0 29.0 29.9 31.7 3.5 . 33.5 35 32.3 326 32.4
11 Forcign, .. ! 2.2 2.2 2.3 2.6 2.2 2.3 2.4 2.4 2.2, 2.5
12 OUher. . oo e e 6.8 6.8 6.6 7.1 6.5 i 6.6 6.4 6.7 6.7 6.4
Nore, Vigures include cash items in process ol collection, Estimates ol Data for August 1970 have been revised as [ollows: Al holders, we,

119.4; financial business, (5.3; nonfinancial business, 65.5; consumer,
30.0; foreign, 2.5; all other, 6.1.

77

1974 1975 1976
Instrument Dec. Dec. Dec. '
Mar. Apr. - May June ( July Aug. Sepl.
Commercial paper (seasonilly adjusted)
’ : ) | 1 -
T AN ISSUers. o oo 49,742 48,145 52,623 | 54,546 ! 56,715 ; 57,434 | 61,237 60,323 | 60,320 - 61,391
Financial companies:! ! ! |
Dealer-placed paper:2 ! .
2 Total. R 4,599 . 6,220 7,271 1 7,196 | 7,286 7,555 8,196 8,261 | 8,167 ; 8,493
3 Bank-rela [,814 1,762 1,900 + 1,839 1,778 1,805 1,894 1.744 1,650 1,846
Directly-placed paper:?3 .
4 Total. ..o e C30,801 ;31,230 | 32,365 | 33,873 | 34,753 | 34,049 ! 37,593 - 36.773 (136,699  37.670
5 Bank-related. ..o o i e ; 6,518 ; 6,892 5,959 0,126 5,703 5,999 1 6.636 6.344 6,394 7,064
6 Nonfinancial companiesd. ... .o ovenrene 13,342 10,695 | 12,987 | 13,475 | 14,676 14,930 | 15,538 15.289 : 15,454 15,228
. H 1
Dollar acceptances (not seasonally adjusted)
Lo — - o . ST
T Tl oo 18,484 | 18,727 | 22,523 22,604 22,899 | 23,200 23,440 | 23,49 23,091 23,317
Held by: | I I ; .
Accepting banks. . .. ... i 4,226 7,333 | 10,442 7,787 7.761 7,326 1 7,630 - 7.601 7,647 7,473
9 Own bills. . .. 3.085 5,899 8,769 6,367 6.309 6,218 6,356 6,464 6,580 | 6,566
10 Bills bought.. ... oo ooiioi 542 1.435 1,673 1,421 1,381 1,108 1,273 1,137 1,067 1 Y07
F.R. Banks: I ' i )
I OWD Aacount .o itiieiiir et 9949 1,126 991 1| 280 881 108 621 393 131 4382
12 Foreign correspondents. ... oo en..n. 1,109 293 375 435 ; 394 | 385 360 296 304 287
T § 71 12,150 | 9,975 | 13,447 14191 | 13,863 | 15,382 14,829 | 15,209 | 15,009 | 15.075
Based on: ' :
14 Imports into United States. cooveoioen . 4,023 | 3,726 | 4,992 4,983 : 5,114 | 5,124 5,635 | 5,570 5,446 ; 5,654
15 lixports from United States L 4,067 4,001 4,818, 5,222 . 5,376 . 5,642 . 5,729 5,842 5,747 5,544
16 Allother. .o i 10,394 | 11,000 | 12,713 * 12,489 ! 12,410 . 12,436 1 12,076 | 12,088 11,899 12,119
. ) ] .

1 Instilutions_cnp.ugcd primarily in activitics such as, but not limited to,
commercial, savings, and morctgage banking; sales, personal, and mortgage
financing; factoring, finance leasing, and other business lending ; insurance

underwriting; and other investment activities.

2 Includes all financial company paper sold by dealers in the open

market.

3 As reported by financial companies that place their paper directly
with investors, . X . e L
4 Includes public utilitics and firms engaged primarily in activities such

as communicitions, construction, manufacturing, mining, wholesale and

retail trade, transportation, and services,



A26 Domestic Financial Statistics ::

November 1977

1.34 PRIME RATE CHARGED BY BANKS on Short-term Business Loans
Per cent per annum
Month Average Month Average
LiYective date Rate Eftective date Rate : rate rite
1976—-June i 7 1977- May 13....... (37 1976 - 7.20 1977 Jano..o.oooooaaes 6.25
T4 3. 634 7.25 teb, 6.25
7.01 Mar. 6.25
Aug, 7 Aug. 22....,.. 7 7.00 Apr.. 6,25
, 6.78 May.... 6,41
Oct. 4....... 6% Sept, 16....... 1 7% 6.50 June. ... 6.75
! 6.35 July.. 6.75
Nov. Lo.....| 64 Octe Teruron. 4 Aug. 6.83
Oct. 24.. . 7% Sept. 7.13
Dee, 13........ 614 | OClocvee e 7.52
1.35 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, Aug, 1-6, 1977
!
Size of loan (in thousands of doflars)
Al - . . e . -
Item sizes | |
! 1,000
124 25-49 50 99 100--499 500-999 I and over
I !
Short-term commercial and industrial loans
1 Amount of loans (thousands of dollars), ... ........ 8,184,373 895,501 660, 159 693,427 2,102,846 626,169 3,206,271
2 Numberof'loans.......... ... 0L 174,527 129,887 20,838 10,947 10,734 1,015 1,106
3 Weighted-average maturity (months). . ... 3.0 2.6 3.0 2.5 2.8 2.8 3.5
4 Weighted-average interest rate (per cent per annum). . 7.87 9.24 8.56 8.75 7.87 7.59 7.22
5 Interquartiferange 'L oo o e 6.92-8.66 8.30-10.11 8.00-9.20 7.78-10.00 7.19-8.32 6.94 8.00 6.75 7.45
Percentage of amount of loans:
6 Withfloatingrale........oov oo, 52.7 26.1 29.3 50.9 53.0 55.2 64.6
7 Made under commitment, ........ oo 40.8 13.9 17.5 20.7 36.8 59.4 56.3
[ong-term comrmercial and md\h.u'ml loans
— — o
8 Amount of loans (thousands of dollars).. 1,195,225 206,220 86,110 527,338
9 Numberofloans.............. 25,464 ’?4 063 1.121 116 164
10 Weighted-average maturity (months ) 63.8 S1.7 t16.6 46.5 54.7
Il Weighted-average interest rate (per cent per annum). . 8.09 9.35 7.03 8.18 7.60
12 Interquartilerange V... oo iiiien i 6.959.16 8.45-10.00 4.41-9.00 7.509.11 6.85-8.77
Percentage ot amount of loans:
13 With floating rate. . ....... 53.4 23.3 41.2 61.5 78.4
14 Made under commitment 53.6 15.4 64.7 54.1 76.5
Construction and land development loans
- - - T T T T
15 Amount of loans (thousands of dollars). . 570,762 163,298 141.147 48.143 109,676 108 497
16 Number of loans. ... . . 30,413 25,343 3,751 689 554 7%
17 Weighted-nverage maturity (months). . ............. 3.1 1.7 10.3 9.9 10.5 23.6
18 Weighted-average interest rate (per cent per annum). . 8.70 9.16 8.84 8.93 8.70 7.73
19 Imterquartilerange Lo, o o i 8.16-9,28 8.24-9. 84 §.27-9.25 §.48-9.43 8.23 9.34 7.76 9.00
Pescentage of amount of loans
20  With floating rate....... 29.0 8.4 9.0 45.8 51.5 55.7
21 Sccured by real estate. ., ., 73.4 67.6 59.5 87.5 84.0 83.4
22 Made under commitment 44.2 39.7 29.3 64.4 62.6 42.9
23 Type of construction: 1- to 4-family.,........... 41.4 44.2 54.0 59.9 30.2 23.7
24 Multifamily. . 7.3 8.4 1.4 4.0 10.5 1.4
25 Nonresidential, ... ........ 51,4 47.5 44.6 36.1 59.3 64.8
e e - — R | R
All \ 250
sizes 19 10-24 25-49 50-99 | 100 249 and over
Loans to farmers
26 Amount of loans (thousands of dollars)............. 871,995 162,789 157,705 113,508 118,272 92,800 226,921
27 Numberofloans.. ... ..o o 64,828 47,939 10.788 3,412 1,871 618 199
28 Weighted-average umtumy (months). . ..., . 7.0 6.9 10.1 5.8 8.3 5.6 5.6
29 Weighted-average interest rate (per cent per .mnum) 8.72 8.98 8.79 8.81 8.82 8.90 8.33
30 Interquartilerange ... oo o 8.25-9.24 8.50-9.27 8.59-9.27 H.59-9.20 8.16 9.31 8.59-9.31 7.51-9,04
31 By purpose of loan:
32 Feeder livestock ... ool 8.40 8.88 8.76 8.80 8.75 8.60 8.03
33 Other livestock . . 8,60 8.69 8.61 8.46 8.48 8.58 (2)
34 Other current operating expenses. ... .. 9.00 8.97 9.01 8.87 9.06 9.01 Sl
35 Farm machinery and equipment . 9.02 9.07 9,23 9,12 9,30 (2) 8.57
36 Ol e e 8.60 9.25 7.80 8.81 8.47 8.98 8.0l
! Interest rate cange that covers the middle S0 per cent of the total NOTE. - For more detail, see the Board's G. 14 statistical release,

dollar amount of loans made.
2 Fewer than three sample loans.
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1.36 INTLREST RATES Moncy and Capital Markets
Averages, per cent per annum
i v
Instrument L1974 1975 1976
Prime commercial paper !

T 90-to HO-day. ... 10.05 6.26 5.24

2 4tw6month,.. ... oo | 9.87 6.33 5.35

3 Finance company paper, dircedy placed,

3- o 6-month 2 8.02 6. 16 5.22

4 Prime bankers acceptances, 90-day 3......[ v.92 6. 30 5.19

§ Federalfunds 4., ... 10.51 5.82 5.05

[arge negotiable certilicates ot deposit [

6 3-month, secondary market 5 v 5.26

7 3-month, primary market ® S.15

8 luro-dollar deposits, 3-month 7,00, 0000 10,96 6.97 . 5.57

.S, Govt. securities
Bills:#
Markel yields:

9 J-month 5.80 4.98
10 G- mnn(h 6.11 5.26
11 I-ye: 6.30 5.52

Rates on new
12 3-month 5.838 | 4.98Y
13 6-month 6.122 ] 5.2006
Notes and bonds maturing in
14 9 to 12 months? 8.25 6.70 5.84
Constant maturitic
15 T 8.18 . 06.70 5.88
i
Government notes and bonds ; | ]
U.S. Treasury: | ’ :
Constant maturities: 10 ) |
16 P T T | ....... 6.31
17 3 .
I8 !
19 [
20 |
21 !
22 |
Notes ind bonds mraturing 69 !
23 O SYCUrS . oo 7.81 7.55 , 6.94
24 Over 10 years (long-term). . ..., .. 6.99 6.98 1 6.78
State and local:
Moody®s |
25 Ada. . 5.89 6.42 5.66
26 Baa, ... 6,53 7.62 7.49
27 Bind Buyer series 12 6.17 7.05 6.64
Corporate bonds
Seasoned issues 13
28 All industries. ... ... .o e 9.03 9,57 9.01
By munL groups:
29 f 8.57 8.83 8.41
30 8. 84 9,17 8.75
31 .20 9.65 9,09
32 9,50 i 10.61 9.75
Aaa utility bonds: 14 | : !
kk] New issue., .. v.33 9,40 B.48 j
34 Recently offered issues..ooooo oo L. 9.34 9.41 8.49 ‘
Dividend/price ratio ; i
35 Preferred stocks.... .. 8.23 838 | 7.97
36 Common stocks 4.47 | 4.31 - 3,77,
|

1977 J 1977, week ending-- -
July Aug. Sept, t Oct. | Oct. 1| Oct. 8 Oct. |5‘()cl.22 Oct. 29
Money market rates
5.38 5.75 6.09 6.51 6.25 6.36 6.50 6.6l 6.55
5.41 5.84 6,17 6.55 6.30 6.39 6.54 6.66 6.61
5.38 5.71 6.04 6.41 6.13 6.23 6. 38 6,501 6.50
5.43 S.88 6.16 6.57 6.30  6.48 6.64 06.62 | 6.53
5.42 5.90 6,14 6.47 6.35 6.41 6.41 6.50 6.49
5.46 5.91 6.138 6.24 7 6.37 6.43 6.58 6. 80 6.72
5.32 5.82 6.04 6.53 6.29 6.30 i 6.63 6.63 6.57
5.80 6.30 6.57 7.14 6.78 7.06 ; 7.33 7. 16 7.01
|
5.19 5.49 5.8l 6. 16 5.89 6.09 0.32 0 6,171 6.
5.40 5.83 6.04 1 .43 6.16 6.33 6,52 . 6.49 : 6.37
5,57 5.97 6,13+ 6.52 6.21 6.38 6.61 | 6.59 . 6.49
i
5.146 | 5.500 | S.770 | 6.188 | 5.982 | 6.108 | 6.156 1 6 6.207
5.351 ] S.810 ) 5,991 | 6.410 0 6.185 | 6.286 | 6.18) l; 4% 6.478
5.89 6.35 6.53 6.96 6.64 6.77 7.02 | 7.08 6.97
5.94 6.37 6.53 6.97 | 6.63 6.79 7.05 ’ 7.07 6.96
Capital market rates
6.27 6.01 6.71 7.1 6.82 6.88 7.14 7 7.22 7.17
.51 6.79 6.8¢ 1 7.19 6.94 | 6.97 7.18 : 7.28 7.28
.84 7.03 7.04 7.2 7. 10 7.18 7.32 7.36 7.39
7.24 | 7.2l 7.44  7.26 , 7.32 147 | 7.47| 71.50
7.40 - 7,34 7.52 7.40 7.43 1 7.54 7.55 7.57
7.4 7.57 771 7.61 | 7.63 I .72 | .73 | 7.74
7.68 T.64 7.17 7.68 .70 1.79 7.79 7.8t
6.67 ; 6.90 6.92 7.23 6.98 7.05 | 7.21 . 7.30 7.32
6.97 , T.00° 6,94 7.08 6.97 7.01 .09 7.11 7.12
|
5.21 . 5,28 5.27 5.31 5.271 5.30 5,351 5.34 5.25
6.00 - 5.95 5.83 5.94 5.83 | S.88 5.95 | S.03 5.98
5.63 § 5.62 5.51 S.04 5.51 5.60 - 5.70 1 5.47 5.59
i 1
8.33 8.34 8,31 8.42 8.34 5 8.36 3.41 8.44 8.46
7.94 7.98 7.92 8.04 7.96 7.99 8.04 8.05 8.006
8.12 8.17 8.15 8.26 8.18 8,19, 8.24 8.29 8.30
8.40 8.40 8.137 8.48 §.39 8.4} 8.47 8.51 8,52
8.87 8.82 8.80 8. 89 §.82 8.82 8. 86 8.91 8.95
8.14 1 8.04 R.07 8.23 8. 14 8,15 3.20 8.22 8.28
8.12 8.05 8.07 §.22 . B.I12 8.14 ;7 8.23 §.21 8.24
7.51 7.58 7.58 7. 60 7.56 7.62 7.72 7.56 7.56
4.59 4.72 4.82 | 14.97 4.87 | 4.86 4.94 5.04 5.08

1 Averapges of the most representative daily oftering rates quoted by
dealers.

2 Averages of the most representative daily otfering rates published by
finance companies for varying maturities in this range.

3 Beginning Aug. 15,
the range of daily dealer closing rates offered for domestic issues; prior
data are averages of the most representative daily oftering rate quoted by
dealers.

4 Weekly fipures are 7-day averages of daily effective rates for the week
cnding Wednesday (ho daily cffective rate is un average of the rates on
a given day wcightul by the volume of transactions at these rates.

5 Weekly figures are 7-day averages of the daily midpoints as determined
from the range ol otfering rites; monthly figures are averages of total days
in the month.

6 Posted rates, which are the annual interest rates most often yuoted
on new offerings of negotiable CI’s in denominations of” $100,000 or
more. Rates prior to 1976 not available, Weekly figures are for Wednes-
day dates.

1974, the rate is the average of the midpoint of

* Averages of daily quotations for the week ending Wednesday.,

4 Excent for new bill issues, yiclds are computed from daily closing
bid prices. Yields for all bills are quoted on a bank-discount basis.

9 Unweighted averages for all outstanding notes and bonds m maturity
ranges shown, based on daily closing bid prices, “Long-term™ includes
all bonds nu(lu.r due nor callable in less than [0 years,

0 Yiclds on the more actively traded issues adjusted to_constant
maturitics by the U.S. Treasury, based on daily closing bid prices

11 General obligations only, buased on figures for Thursday,
Moody's Investors Service.

12 Twenty issues of mixed quality.

13 Averages of daily tigures from Moody's Investors Service.

14(0|11;\|ld:10ﬂ ol the Board of Governors ot the bederal Reserve
System,
1es included are long-term (20 years or more). New-issue yields are
based on quotations on date of oflering; those on recently offered issues
(included only for first 4 weeks alter termination of underwriter price
restrictions), on Iriday closc-of-business quotations.

{rom
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1.37 STOCK MARKET Selected Statistics

1977

1977
Indicator 1974 § 1975 176 T T T T Ty o o | ‘_'
, Apr. May June July l Aug. Sept. ! Oct.
1
Prices and tmdmg (averages of daily figures)
_ s e e — A S
Common stock prices . I | \
1 New York Stock Exchange (Dec. 31,1965 = 50).| 43.84 l 45.73 | 54.45 53.92 53,96 | 54.31 54,94 | 53.51 52.66 51.37
2 Industrial. ..o e 48.08 51,88 [ 60.44 58.47 58,13 58.44 | S58.90 | 57.30 | 56.41 54.99
3 Transportation. ., ., 31.49 30.73 39.57 41.51 43.25 43.29 43.52 41.04 39.99 38.33
4 Utility........... 29,82 31.45 1 36.97 | 40.24 41,14 | 41.59 42,44 | 41.50 | 40.93 40. 38
5 Finance....v.vviiiii i iiiannerens 49.67 46.62 52.94 54.30 - 54.80 55.15 ‘ 57.29 56.52 55.33 53.24
6 Standard & Poor’s Corporation (1941-43 =10)1,.| 82.85 85.17 | 102.01 99.05 l 98,76 99.29 ! 100.19 97.75 96.23 4$3.78
7 American Stock Exchange (Aug. 31,1973 = 100).. 79.97 83.15 ) 101.63 j 111.70 ' 1Hy.72 k 116.28 | 122,03 ) 119,33 } 118.08 | 115 41
Volume of trading (thousands ol shares)? !
8  New York Stock Exchange ' 13,883 | 18,568 | 21.189 | 21,214 |, 20,277 | 22,007 | 23.656 | 18,8 18,270 19,689
9 Amcrican Stock Exchange. .......... 1,908 | 2,150 | 2.565 | 2,500 I 2,440 | 2,720 | 2,880 | 2, |40 l 2,080 I 2,080
1 R R i - —— —
Customer financing (end-of-, pcrIOd bhalances, in millions of dol]‘lrs)
- . - — — -
10 Repulited margin credit at brokers/dealers X | ' ' |
andbanks. ..o o 4,836 ° 6,500 1 9,011 9,885 1 10,068 10,2585 , 10,490 10,592 10,617
11 Brokers, total. oo oo e 3,980 5,540 8,166 9, 078 9,267 9,432 9,667 9,763 9,793
12 Margin stock4. ,840 5,390 7.960 8, 88() 9,070 9,230 9,460 9,560 824
13 Convertible bonds, , \ 137 147 204 196 1 196 198 204 l 196 9,590 .
14 Subscription issues . 3 3 2. 2 | 4 31 7 783 -
15 Banks, total .. ... i e 856 960 845 K07 801 823 ¢ 823 829 196
16 Margin stocks . ..ol 815 ¢ 909 800 \ 764 © 761 779 THO 187 24 |
17 Convertible bonds, ... ..o oo 30 l 36 . 30 25 25 25 1 24 23 7
18 SUDSCHIPLHON ISSUES . ..o v ieiren e enannn e 1 15 15" 18 l 15 19 19 19 17
19 Unregulated nonmargin stock credit at bankss ., .| 2,064 2,281 \ 2,817 I 2,350 2,345 i 2,403 ) 2,419 | 2,438 2,434 EERRRTRR
Mrmo: Free credit balances at brokersé ! ' ! I |
20 Margin-account...... 410 475 585 615 625 - 595 600 605 600 Jorneenn
21 Cash-account. ., .... 1,425 1,525 1,855 1,715 l 1,710 1,805 i 1.860 1 1,745 i 1,745 ........
‘\A.xr[,m-ducoum debt at hrokcr\ (peruntagc distribution, end of anod)
\ -
22 Total oo e ‘ 100.0 ! 100.0 ‘ 100, 0 100.0 1 100.0 \ 100.0 | 100.0 ~ 100.0 l 100.¢ L
By cquity class (in per cent):? i _ ' | |
23 nder40..............., ey 45.4 24.0 | 12.0 16.5 17.8 12.9 | 16,2 17.4 !
24 40-4Y. 0. e e e 23.0 ‘ 28.4 23.0 0 34 p 3560 27.0 3291 32,0
25 50-39. 13.9 22,3 [ 35.0 25.4 23.0 33.0 26.4 27.0 |
26 60-69. 8.8, 11.6 15.0 1 11.8 11.0 | 13.3 12.0 12.0
27 70-19... 4.6 6.9 8.7 6.8 | 7.0 8.0 . 7.0 1 7.0
28 BOOT DIOTC. ottt ianeiir e eeieennn, 4.3 53] 60j 54l 50| 58 I 5.5 5.0 I
! '
Special miscellancous-account balances at brokers (end of period)
| | . . . - -
29 Total balances (millions of dollars)8.........,. 7,010 ° 7,290 1 8,776 9,300 | 9,360 9,470 9,730 | 9,660 9.640 |........
Distribution by equity status (per cent) !
30 Netcereditstatus. ... .ooiiiiiiiiin i, 41.1 43.8 ] 41.3 ) 41.4 41,0, 41.0 40.9 41.1 ) 41.7 oo
Debit status, cquity of - ! | I
31 60 per cent or more 32.4 40.8 47.8 46.3 46,3 47.8 47,1 46.2 45.9 Lo,
3 Less than 60 per cent 26.5 15.4 10,9 | 12.4 12.6 1.2 12.0 | 12.4 ‘ 12.4 ...,
! | i

{ Effective July 1976, includes a nmew financial group, banks and in-
surance companies. With this change the index includes 400 industrial
stocks (formerly 425), 20 transportation (formerly 15 rail), 40 public
utility (formerly 60), and 40 financial.

2 Based on trading for a 5% -hour day.

3 Margin credit includes all credit extended to purchase or caccy
stocks or related equity instruments and secured at least in part by stock,
Credit extended by brokers is end-of-month data for member firms of
the New York Stock Exchange; June data for baunks ace universe totals;
all other data for banks are estimates for all commercial banks based on
data from a sample ot reporting banks,

In addition to assigning a current loan vilue to macgin stock generally,
Regulations T and U permit speu.\l loan values for convertible bonds
and stock acquired through exercise of subscription rights.

4 A distribution of this total by cquity class is shown below,

5 Nonmargin stocks are those not listed op a national sccuritiey ex-
change and not included on the Federal Reserve System’s list of ()Vt,l‘-the-
counter margin stocks, At banks, joans to purchase or carry nonmargin
stocks are unregulated ; at hrnkcrs, such stocks have no loan value.

6 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.

7 Each customer’s equity in his collateral (market valiue of collateral
less net debit balance) is expressed as a percentage of current collateral
values,

8 |

lances that may be used by customers as the margin Jdeposit re-
quired for additional purchases, Balances may urise as transfers based
on loan values of other collateral in the customer’s margin account or
deposits of cash (usually sales proceeds) occur.

NoTE.—For table on “Margin Requirements” sce p. A-10, Table 1.161.



1.38 SAVINGS INSTITUTIONS Sclected Assets and Liabilitics

Mitlions of dollars, end of period

Thrift Institutions

A29

Account

L ASSCIS oo vt

2
3 Cash and investment

securities !,
Other.....

Mortgages . . oo .o ie .

Liabilities and net worth. .. ..

Savings capital
Borrowed money
FHELBB

[ TN E N I N

9

Loans in proces
11 Other
12

13

Networth2 ... o0

MiMo: Mortgage loan com-
mitments outstandingd ., .

ASSClS. o

Loans:
Mortgage. e
Other..oov oot

Securities:

US. Govteo oo
State and local government.
Corporate and other#
Cash

Otherassets. . .....ooooun.

Deposits. ...
Repular:s.
()rdm.trv savings,
‘Time and other.
Other. . ..
Other lhlblhlle ..
Cieneral reserve accounts. . ..
MiMo: Mortgage loan com-
mitments outstandingé. .

31 Assets. ...
Securities:

32 Government,,...........

33 United States?. .

34 State and loeal. .

35 IF'oreipnd, .

Business. .

43T
44

45

46 Loans outstanding ... .......
47  bederal.............

48 State. ...
49 Savings. .. iiiaaens
50  l'ederal (shares). ...

51 State(shares and dupnsus)

1971
1974 | 1975 1976
' l ! Jan. beb., ' Mar

Apr. May

Savings and loan associations

June

427,041
350,765

39,626
36,630

427,041

164,349
20,558
15,595

4,963
9,123
9,515

23,496

22,037 °

141,778

84,051
6,887

141,778

129,332
128,071
77,033
51,038
1,261
2,939
9.506

4,079

334,386

295,545 338,233 391,999 398,299 '403,5‘)1 ‘409,357 ‘414,436 421,865
249,301 278,590 323,130 326,056 329,086 333,703 |338.984 [344.631
23,251 | 30,833 ‘ 35,660 || 38,252 39,505 39,656 | 39,061 | 40,461
22,993 1 28,790 33,209 133,991 35,000 | 35,998 | 36,391 | 36,773
295,545 338,233 394,999 398,299 403,591 (409,357 414,436 (42} ,865
242,974 285,743 [336.030 341.211 344,616 352,194 354,318 |357,965
247780 20,634 119,087 1 18,455 18,256 18,283 18,480 | 19,804
21,508 17,524 15,708 15.029 14,6061 14,325 . 14,809 | 15,000
3,272 3,110 3,379 3.426 3,595 3,958 4.071 4 804
3,244 5,128 6,836 6.718 6,783 7,351 7,899 8,505
6,105 6,949 8,013 9,667 11,418 8.833 | 10.360 | 12,287
18,442 19,779 ) 22,031 22,248 , 22,518 22,696 | 22,979 | 23,304 |
1 . '
7.454 10,0673 © 14,828 15,079 | 16,796 19,304 | 21,242 ! 22 274
\ :
Mutual savings banks
. | T
109,550 '121,056 134,812 (135,906 |l37,307 138,901 .139,496 140,593
i | \
74,891 77,221 81.630 | 81,826 81,982 82,273 82.087 I 83,075
3.812; 4.023 5,183 5.956 6.254 . 6,389 6.050 6.650 .
2,555 1 4,740 5,840 5.917 6,096 6,360 6,323 6,248 |
930 . 1,545 . 2.417 2,295 2,366 ;. 2,431 2,504 2.539
22,550 | 27,992 1 33,793 | 34,475 ' 35.088 35,928 . 36,322  16.455
2,167 2,330 2,355 1,800 1,835 1,823 ¢ 1,900 F 1,922
2,645 3,205 3,593 3,637 3.0686 3,068 ' 3.709 3,703
109,550 121,056 .134,812 (135,906 137,307 138,901 139,496 (140,593
98,701 (109,873 (122,877 (123,864 124 728 |126,687 126,938 |127 791
98,221 109,291 (120,961 (122,874 123,721 (125,624 125,731 (126,587
64,286 | 69,653 | 74,535 ) 74,621 75,048 | 76.260 76,336 76,384
33,935 39,0639 47,426 | 48,253 48,683 49,364 | 49,395 50,20}
480 582 916 989 1,007 1,063 ° 1,207 1.204
2,888 2,755 2,884 2.940 3,368 2,939 3,230 3,381
7,961 8,428 | 9,052 9,102 9,211 ; 9,275 9.329 . 9,422
i | e
2,040 | 1,803 ° 2,439 | 2,584 | 2,840 | 3,161 3.287 1 3,521
|
Life ingurance companies
263,349 289,304 1321,552 323,407 325,094 |32b,753 328,786 l}Sl,()Z%
10,900 | 18,758 | 17,942 18, 198 | 18,443 18,470 1 18,500 8,475 :
3,372 4,736 5,368 5,537 5,592 5,546 5.544 5,396
3,667 4.508 5,594 5,657 5,709 5,732 5,75N . 5.797
3,861 4,514 6,980 7,()04 7,142 7,192 7,198 | 7,282
119,637 135,317 (157,246 159,213 160,463 161,214 162,516 164,126
97,717 107,256 |122.984 125,910 [127.603 {128,590 130,057 131,568
21.920 ( 28,061 | 34,262 ] 33.303 | 32,860 l 32,018 : 32,759 ¢ 32,558
86,234 ' 89,167 | 91,552 | 491,566 [ 91,585 * 91,786 | 92.200 92,358
8.331 9,621 10.476 * 10,556 | 10,629 | 10,738 | 10,802 i 10,822
22,802 , 24,467 | 25,834 25,911 | 26,034 | 26,207 26,364 | 26.500
15,385 | 16,971 | 18,502 17,963 | 17,940 ' 18,338 ' 18,104 18,747
. . |
Credit unions
- ‘._____. 1
31,948 | 38,037 | 44,897 44,906 ‘ 45,798 | 47,111 | 47,348 | 48,322
16,715 | 20,209 | 24 164 | 24,188 24,756 | 25,596 | 25,697 . 26,259
15,233 | 17,828 | 20,733 | 20,718 21,042 | 21.515 | 21,651 , 22,063
24,432 ‘ 28,169 | 34,033 34,188 ; 34,549 | 35,411 i 36,019 36,936
12,730 1 14,869 | 18,022 | 18,081 18,275 | 18,776 | 19,050 19,583
11,702 13,300 | 16,01t | 16,007 * 16,274 | 16,635 | 16,969 ;i 17,353
>7 518 ’ 33,003 0 39,264 39,344 39,981 | 41,161 | 41,394 | 42,125
4,370 | 17,530 | 21,149 21,165 21,559 | 22,346 | 22,524 | 22,955
H 148 | 15,483 | 18,115 | 18,179 18,442 | 18,815 | 18,870 | 19,170

18,579
5,400
5,813
7,366

166,859
11331497
33,362

92,854
10,897
26,657
18,540

49,479
27,017
22,462

38,134
20,303
17.831

43,196
23,608
19,588

Il July :\\u;.'i Sept.
433,828 440,202 |444.4so
355,991 361,719 366.975
40,990 41,002 39,621
36,847  37.481 | 37,884
|
433,828 440,202 444,480
368,513 l371.376 377320
200964 22,030 22,934
1151724 16.255 16,919
f 5,240 5,776 6,015
19332 9,657 9.742
! n,:zo‘ 12,990 § 10,112
23,799 i 24, 148 ‘ 24,372
20,911 20,905 21,620
143,036 143,815 |........
84,700 85,419
76 7,119
[ 6,001 6,019
2,594 2762 ..
136,674 36,878 .
bo2,000 6,457 '
V3T 3760
143,036 143,815 |........
130,111 130,381
128,748 129,030
L7069 770163
51,679 51.867
1.363 , 1.351
3.379 ] 3379
19,546 | 9,654
| 4.049 4098 ... ...
336,651 |338,964 ........
L18,916 1 19,174
5628 | S.831 !
5.847 | 5,881
7.441 | 7,462
168,498 (169,747
135.262 (136,752
33.236 | 32,995
93.106 ' 93,326
10,901 ; 10,920
| 26.780 | 26,946
18,450 | 18,845
: |
49,501 ~ 50,123 ' 52,153
26,951 27,304 . 28,384
22,550 | 22,819 23,769
38,597 1 39,613 ' 40,651
20,456 | 200036 | 21692
18,141 | 180577 | 18,959
43,294 | 43,575 | 44,914
23,661 | 23,882 | 24,775
19,633 | 19,693 1 20,139

I'or notes see bottom of page A30.
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1.39 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Transition
Tiiscal quarter Fiscal
Type of account or operation year (July- year
1976 Sept, 1977
1976)
U.S. Budget
1 Receipts 1.ovvniiviiiiiiinnnnnes 81,686 356,861
2 OQutlays 1,2,3 ., 94,659 401, 896
3 Surplus, or deficit - 12,973 | —45,035
4 Trust funds....... —1,952 7,833
5 Federal funds 4., ............ --11,021 [ --52,868
Off-budget entities surplus, or
deficit (=)
6  Federal Financing Bank outlays. ..y —5,915 --2,575 —8,415
7 Other2,5.. .. i, —1,355 793 —269
U.S. Budget plus off-budget, in-
cluding Federal Financing Bank
8  Surplus, or deficit (=)............ —~73,731 | —14,755 | - 53,718
Financed by:
9 Borrowing from the public 3., .. 82,922 18,027 53,51¢
10 Cash and monetary assets
crease, or increase (—)). .. .. —7,796 2,899 - 2,238
11 Other o, .o i --1,396 —373 2,440
MEMO FTEMS
12 Treasury operating balance (level, end
ofperiod). ... 14,836 17,418 19,104
13 FR.Banks.............. 11,975 13,299 15,740
14  Tax and loan accounts. ... 2,854 4,119 3,364
15  Other demand accounts 7...... ... 2 P

Calendar year
1976 1977 1977
1t H2 H1 July Aug. Sept.
159,742 157.868 189,410 24,952 29,676 36,642
180,559 |- 193,629 199,482 33,630 34,720 35,097
—~20,816 | —35,761 | --10,072 - 8,678 | —5,044 1,545
5,503 —4,021 7,332 —3,348 ; 2,384 3,900
--26,320 | —31,140 | —17,405 —5,330 \ —7,429 —2,355
—3,222 5,176 -2,075 —1,606 | —1,241 —892
—-1,119 3,809 —~2,086 —122 | —290 —1786
—25,158 | —37,125 | —14,233 | —10,406 | --6,575 —133
33,561 35,457 16,480 1,803 \ 7,780 10,024
—7,909 2,153 - 4,666 6,730 2,740 —12,093
--495 —485 2,420 1,874 --3,944 2,202
14,836 | 11,670 77,311 10,154 7,063 . 19,104
11,975 10,393 65,372 8,789 6,115 15,740
2,854 1,277 11,940 1,365 948 3,364
TP I D N

1 piffective June 1977, carned income credit payments in excess of an
individual’s tax liability, formerly treated as outlays, are classified as
income tax refunds retroactive to January 1976.

2 Qutlay totals reflect the reclassification of the Export-Import Bank
from off-budget status to unified budget status,

3 Export-lmport Bank certificates of beneficial interest (cffective July
1, 1975) and loans to the Private Export Funding Corp. (PEFCQO), a wholly
owned subsidiary ol the Export-lmport Bank are treated as debt rather
than assct sales.

4 Half vears calculated as a residual of total surplus/deficit and trust
fund surplus/deticit.

3 Includes Pension Benefit Guaranty Corp., Postal Service Fund, Rural

NOTLS TQ TABLE 1,38

1 Holdings
“other assets,’

2 Includes net undistributed income, which is accrued by most, but not
all, associations.

3 Lxcludes figures for loans in process, which are shown as a liability.

4 Includes securitics of foreign governments and international organiza-
tions and nonguaranteed issues of U.S. Govt, agencies.

5 Excludes checking, club, and school accounts.

S Commitments outstanding (including loans in process) of banks in
New York State as reported to the Savings Banks Assn, of the State of
New York,

7 Direct and guarantecd obligations. Excludes Federal agency issues
not guarantecd, which are shown in this table under “business’ securitics.

2 Issues of foreign governments and their subdivisions and bonds of the
International Bank for Reconstruction and Development.

Not1i.~—Savings and loan associations: Estimates by the FHLBE for
all associations in the United States. Data are based on monthly reports
of Federally insured associations and annual reports of other associations.

fﬁl'smck of the Federal home loan banks arc included in

Llectrification and Telephone Revolving Fund, Rural Telephone Bank,
and Housing tor the Elderly or Handicapped Iund,

6 Includes: Public debt accrued interest payable to the public; deposit
funds; miscellaneous liability (including checks outstanding) and asset
accounts; seignorage; increment on gold; net gain/loss for U.S. currency
valuation adjustment; net gainfloss for IMFE valuation adjustment,

7 Excludes the gold balance but includes deposits in certain commercial
depositories that have been converted from a time deposit to a demand
deposit basis to permit greater flexibility in T'reasury cash management,

Sourcr,—*Monthly Treasury Statement of Receipts and Outlays of
the U.8. Government,” Treasury Bulletin, and U.S. Budget, Fiscal Year
1978.

Even when revised, data for current and preceding year arc subject to
further revision,

Mutual savings banks: Estimates of National Association of Mutual
Savings Banks for all savings banks in the United States, Data are re-
ported on a gross-of-valuation-reserves basis.

Life insurance companies: Fstimates of the Institute of Life Insurance
for all life insurance companies in the United States. Annual figures are
annual-statement asset values, with bonds carried on an amortized basis
and stocks at year-end market value. Adjustments for interest due and
accrued and for differences between market and book values are not
made on each item separately but are included, in total, in ‘““‘other assets,”

Credit unions: Estimates by the National Credit Union Administration
for a group of Federal and State-chartered credit unions that account for
about 30 per cent of credit union assets. Figures are preliminary and
revised annually to incorporate recent benchmark data,
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1.40 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars
. Calendar vear
! Transition ' .
v Fiscal quarter Fiscal
Source or type | year (July- year 1976 : 1977 1977
1976 Sept, 1977 L . _
1976) i
i H2 | Ht July Aug. Sept.
| I
Receipts
I Allsources 1,.,................... I 299,197 . BL,686 356,861 . 159,742 157,868 189,410 ¢ 24,952 29,676 36,642
2 Individual income taxes, net. ‘ 130,794 J9.611 156,725 - 64,959 75,899 77,948 ' 12,438 12,725 17,327
3 Withheld. . ........0..0 123,408 32,949 144,820 63,859 68,023 73,303 12,240 12.429 t,776
4 Presidential Election € .unpau,n H
Pund. oo e ' 34 1 37 3 | L Y
5 Nonwithheld. 35,528 6,809 42,0062 27,879 8,426 32,959 923 H60 5,903
[{] Refunds 1, .. . 28,175 1,139 30,194 26,813 1,541 28,350 720 364 352
T Corporation lnuum' u ‘ |
8 Crross receipts . 46,783 9,808 60,057 27,973 | 20,706 37,133 - 1,968 1,288 8,770
9 Retunds. ... .. . 5,374 ‘ 1,348 5,164 2,639 ! 2,880 2,324 430 479 94
10 Social insurance taxes and conri hite !
HORS, HO .o cinin e ieean | 92,714 25,760 | Hu8 683 51,828 47,596 58,09y 7,964 12,958 7.828
11 Payroll employment taxes and ’ . H
contributions 2., ..., .. ... 76,391 21,534 88, 196 40,947 40,427 45,242 6,725 | 10,347 6,990
12 Sclf-employment tases and , | .
contributions 4. ., 3,518 209 4,014 3,250 286 3,687 ... TR : 309
13 Unemployment insurar . 8,054 2,098 11,312 5,193 4,379 6,575, 800 | 2,160 94
14 Other net receipts +.. .. 0 0eee. ! 4,752 1,259 5,162 { 2,438 ’ 2,504 2,595 437 450 434
I
15 Excise taxes..o.oooven e 16,963 4,473 7.548 8,204 8,910 8,432 1,567 1,523 1,589
16 Customs,. ot 4,074 1,212 5,150 2,147 2,361 2,519 4406 543 1 494
17  Estate and gift . 5,216 1,455 7,327 2,643 2 ‘)41 4,132 505 547 454
18  Miscellancous receipts 5, 8,026 ! 1,612 6,536 4,030 "4, 236 3,269 498 572 578
: ()utl‘lys
] - _—— B P -
|
19 Alltypes ), 6. i it 365,658 | 94,659 401,896 \| 180,559 193,629 | 199,482 33,630 34,720 ! 35,097
20 N.llllnml (h.lt,n\u ...... 89,996 22,518 | 96,721 ! 44,052 45,002 l 48,721 8,004 8,412 8,979
21 5,007 1,997 5,593 2,668 3,028 | 2,522 i 463 497 808
22 !
4,370 1,161 - 4,077 1,708 2,377 2,108 ' 157 420 393
23 Natural resourc |
and energy 11,282 3.324 (4,335 6,900 7,206 6,855 1,266 1,404 1,511
24 ARECUHURC .+ o v e 2.502 584 5130 417 2,019 2628 r 334 740 50
25 Commerce and transportation. ... .. 17,248 4,700 14,731 5,766 9,643 5,945 | 978 988 | 1,863
26 Community and regional ’ \
development. ..o oo e 5,300 1,530 7,394 2,411 3,192 3,149 627 875 - 941t
27 Lducation, training, employment,
and social services. . ... ... IX. 167 5,013 ‘ 19,718 9,116 49,083 - 9,775 1,656 1,970 1,801
28 flealth \ 8,720 38,838 17,008 19,129 4 18,654 3,415 3,464 136
29 Income security ! 32,710 137,151 64,526 65,367 69.917 1, q‘)() 11,598 11,643
| ;
30 Veterans benefits and services. ..., | 18,432 3,962 18,040 ! 9,450 ! 8,542 9,382 1,338 1.430 1,325
31 Law enlorcement and justice. ) 3,320 859 3,589 1,784 1,839 1,783 291 269 267
32 CGeneral government, . e 2,927 878 3,338 870 1, 7 34 1.587 l‘)8 347 326
33  Revenue sharing and Q,anr.\l s :
purpose fiscal assistance. .. ... ' 7,009 10 2,024 9,404 3,664 4,729 4,333 2,257 44 05
34 Interest?., .. ..... 34,589 7,246 IR, 092 18,560 18,409 18,927 . 2 4‘)4 2,844 2,722
35  Undistributed offsetting receipts 7,4 —14,704 --2,567  --15,053 —8,340 | —7,809 , --6,803 | - 587 973

, 338
| .

U Eftective June 1977, carned income credit payments in ¢
formerly treated as outlays, are classified as in-

individual’s tax liability, fq
come tax refunds retroactive to January 1976.

5 of an

2 Old-age, disability and hospital insurance, and Railroad Retirement

ACCOUNLS.
3 Old-age, disability, and hospital insurance.

4 Supplementary medical insurance premiums, bederal employee re-
tirement contributions, and Civil Service retirement and disability fund.

S Deposits of earnings by F.R. Banks and other miscellaneous receipts.,

6 Qutlay totals reflect the reclassification of the Export-Import Bank

from_off-budget status to unificd budget status, Export-Import Bank
certificates ot beneficial interest (effective July 1, 1975) and loans to the
Private Export Funding Corp. (PEFCQ), a wlmll\ owned subsidiary of
the Export-import Bank, are treated as debt rather than asset sales.

7 Effective September 1976, “Interest” and “Undistributed Offsetting
Receipts” reflect the accounting conversion for the interest on special
issues for U.S, Govt, accounts from an accrual basis 1o a cash basis

8 Consists of interest received by trust funds, rents and royalties on
the Outer Continental Shelf, and U.S. Govt. contributions for en-
ployee retirement,
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1.41 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Rillions of dollars
| 1974 1975 1976 ! 1977
frem [ I - — - | . _
\ June 30 | Dee. 31 June 30 \ Dec. 31 June 30 Sept. 30 ! Dec. 31 ‘ Mar, 3t \ June 30
. - . N - —- - R P
1 Federal debt outstanding. . .......... | 486.2 504.0 544.1 587.6 631.9 \ 2646.4 | 665.5 \ 080.1 | 685.2
2 Public debt seenrities. . .. o0 i 474.2 492.7 \ 533.7 | 576.6 620.4 634.7 653.5 669.2 674.4
3 Held by public. | 336.0 351.5 387.9 437.3 470.8 488.6 | 506.4 524.3 | 523.2
4 leld by agencies 138.2 141,21 145.3 139.3 149.6 \ 146.1 147.1 144.9 151.2
5 Agency sccurities 120" 11.3 10,9 | 10.9 1.5 11.6 12.0 10.9 | 10.8
6  leld by publ o 10.0 9.3 9.0 8.9 9.5 l 29.7 | 10.0 9.1 9.0
7 Held by agencies. . ovvoov ot i 2.0, 2.0 1.9 : 2.0 | 2.0 1.9 ° 1.9 1.8 | 1.8
8 Debt subject to statutory limit, ... ... . 476.0 ) 493.0 | 5)4.2 577.8 621.6 ! 635.8 l 654.7 \ 670.3 675.6
9 Public debt securities............ .. 473.6 I 490.5 . 532.6 576.0 ! 619.8 | 634.1 652.9 668.6 | 073.8
10 Other debt .. ...l | 2.4 2.4 Lo, 1.7i 1.7 .71 1.7\ 17 1.7
11 Miso: Statutory debt limit, ........ | 495.0 495.0 577.0 0 595.0 ' 636.0 ! 636.0 | 682.0 682.0 700.0
1
1 Includes guaranieed debt of Govt, agencies, specified participation $0.5 billion due to a retroactive reclassification of the Export-import Bank

certificates, notes to international lending organizations, and District of
Columbia stadium bonds. .
2 Gross PFederal debt and Ageney debt held by the public increased

u.rn(n..nu ()l beneficial interest from loan asset sales to debt, effective
July |,
N()‘rl-‘.-—-Dulu from Treasury Bulletin (U.S. Treasury Dept.).

1.42 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Rillions ol dollars, end of period
1 | | 1977
Type and holder 973 1974 l 1975 1976 \ —_ R
! 1 .
| | June | July Aug Sept. | Oct,
I - - — - — . I - - . [ o . ——— -
1 ‘Total gross public debt!. ... ................. 469.9 | 492.7 576.6 653.5 | 674.4 673.9 | 685.2 ! 698.8 | 697.4
By type: | \ II ) ! |
2 Iaterest-be .xrm;. dcht ......................... 467.8 | 491.6 ©  575.7 652.5 | 673.4 | 671.41 684.1 697.6 696.3
3 Markerable . . 270,2 ! 282.9 | 363.2 l 421.3 431.1 430.2 438.1 l 443.5 447.4
4 Bills.,........ 107.8 1197 {s7.5 1 164.0 1551 154.2 154.3 156.1 156.2
5 Notes. ... o ol 124.6 | 129.8 167.1 216.7 I 232.9 - 231.4 238.1 241,7 | 245.6
6 Bonds. oo, TN 3.4 386l 0.6 43.2 44.7 45.8 | 45.7 45.7
7 Nonmarketable2, ., ............ . 197.6 208.7 0 212.5 231.2 | 242.2 . 241.1 ‘ 245.9 2541 248.9
8 Convertible bonds3. ...l 2.3 | 2.3 2.3 | 2.3 .2 i 2.2 2.2 2.2 2.2
9 Foreign issues4. . .. | 26.0 22.8 ‘ 21.6 22.3 21.7 21.5 2t.4 | 21.8 21.1
10 Savings bonds and no 60.8 ¢ 63.8 67.9 72.3 74.7 75.2 | 75.5 ! 75.8 76.2
1 Govi, account seriesS, ... ol 108.0 ‘ 1191 119.4 ‘ 129.7 ! 134.8 132.4 ; 136.3 140. 1 136.9
By holder:¢ I | : | \
12 U.S. Govt. agencies and trust tunds. ........ 129.6 141.2 139.3 l 1474 151.2 148.7 1519 ..o oo
13 FR.Banks.......ooiiiiiiiiiiiiiiinn 78.5 | 80.5 ‘ 87.9 97.0 102.2 l 98.6 | 98.4 1oL
14 Privale investors. . ........oooiveiinnnn I 261.7 271.0 [ 349.4 409.5 | 41,0 426.5 ° 4M.9 |
15 Comimercial banks. ... 60.3 55.6 85.1 | 103.8 102.4 100. | 100.0
16 Mutual savings banks 2.9 | 2.5 4.5 " 5.7 6.0 | 6.0 | 6.0
17 Insurance companice ! 6.4 . 6.1 9.3 12.5 14,2 1 14,1 13,1
18 Oher Corpormions, «...... ‘ 10.9 11.0 20.2 26.5 23.8 23.5 | 24,5
19 State and local governments. ., . ... .. 29,2 29.2 | 33.8 41.6 | 47.8 | 47.8 ¢ 52.7
Individuals: . \ - i
20 Savings bonds, 060.3 | 63.4 | 67.3 72.0 74.4 | 74.9 | 75.2 e
21 Other seeuritics 16.9 21.5 24.0 28.8 | 28.6 28.4 285 ... REERREE
; ) . \
22 Foreign and international7, .. ...y 55.5 1 58.4 66.5 | 78.1 87.9 | 90,2 \ 919 o e
23 Other miscellaneous investors, . ... ... : 19.3 23.2 8.6 40.5 ‘ 36.0 | 41.5 4200 e
|

I [ncludes $1.1 billion of non-interest-bearing debt (of which $611t
million on Oct. 31, 1977, was not subject to statutory debt limitations).

2 [ncludes (not shown separately): Securities issued to the Rural
Llectrification Administration and to State and local governments, de-
positary bonds, retirement plan bonds, and individual reticement bonds.

3 These nonmarketable bonds, also known as Investment Series B
Bonds, may be exchanged (or converted) at the owner’s option for 1%
per cent, 3-year marketable Treasury notes, Convertible bonds that have
been so exchanged are removed from this category and recorded in the
1notes category above,

4 Nonmarketable toreign government dollar-denominated and foreign
currency denominated series,

5 Held only by U.S. Govt, agencies and trust funds,

6 Data tor F.R. Banks and US. Govt, agencies and trust funds are
actual holdings; data [or other groups are Treasury estimates.

1(,nnsms of the investments ol foreign balances and international
accounts in the United States. Beginning with July 1974, the figures exclude
non-interest-| bearing notes issued to the lntc.rn.nmn.ll Monetary tund,

# Includes savings and loan associations, nonprofit institutions, cor-
porate pension trust funds, dealers and brokers, certain Govt. deposit
accounts, and Govt. sponsorc.d agencies.,

Note.—Gross public debe excludes buar.xntt.ul agency securities and,
beginning in July 1974, includes Federal Financing Bank security issues.

Data by type of security from Monthly Statement of the Public Debt of
thc”Umre(I States (U.S. Treasury Dept.); data by holder from Treasury
Bulletin
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1.43 U.S. GOVERNMENT MARKETABLE SECURITIES  Ownership, by maturity

Par value; millions of dollars, end of period

1977 1977
Type of holder 1975 1976 1975 1976 -
1
. Aug. Sept. I Aug, ’ Sept.
| All maturitics 1o § years
T ARholders. oo 363,191 - 421,276 | 438,146 | 443,508 112,270 | 141,132 J 144,790 | 148,428
i
2 ULS. Govt, agencies and trust funds .. .o oen o 19,397 16,485 14,709 14,619 7.058 6,141 5,948 5,931
JF RBANKS . oo e e 87,934 96,971 98.436 | 102,215 . 30.518 31,249 . 28,161 ; 29,178
G PrIVAe IIVOSOFS. o o v e e | 255,860 1 307,820 | 355,001 | 326,674 [ 74,694 103,742 | 110,681 113,319
5 Commercial banks. ... 64,398 78.262 | 74,227 75,132 29,629 40,005 38,945 ' 39,724
6 Mutual savings banks. ... 3,300 4,072 4,402 4,422 1,524 | 2,000 2,136 2,144
7 Insurance companies. . 7\ 565 10,284 1.177 11,533 2.3549 3,885 4,253 4,282
8 Nonfinancial cor p()r.umn\ ................ 9,365 ! 14,193 12,349 11,126 1,967 2,618 2,811 2,518
9 Savings and loan associations e 2.793 4,576 5,294 5.179 ! 1,558 2,360 | 2,764 2,758
10 State and local governments. .. ...covviii i iiian. 9,285 I 12,252 17,219 16.960 1.761 2,543 | 4271 4,221
11 Allothers. .. e T 159,154 ¢ 184,182 | 200,333 | 202,322 35.894 50,32t 55,501 57,672
. ! . |
| Total, within 1 year S to 10 years
. | R
12 AITholders. .o ovv oot i i e | 199,692 . 211,035 . 216,141 | 217,917 ' 26,436 . 43,045 | 45,879 45,872
1 ! : 1
13 U.S. Govi. agencies and frust funds . oo oo v e eininn .. 2.769 2,012 ! 1,024 951 3,283 2.879 2,139 2.139
T4 1 R Banks. oo ot e e | 46,845 51,569 l 53,185 55,637 | 6,463 | 9,148 10,479 | 10.666
LS Private investors, ... .oo.uun iy i 150,078 | 157,454 ' 160,952 | 161,329 16 690 / S1,008 33,261 | 33,067
16 Commercial banks. (875 31,213 27,789 28,100 4,071 1 6,278 6,607 6,504
17 Mutual savings banks k 1,214 1.310 ° 1,334 448 | 567 641 640
18  Insurance companics. ... ........ J 2,190 1,975 2,116 1,592+ 2,546 2,952 3,066
19 Nonfinancial COrpoTations. . ...... s 11,609 9.050 7,979 175 370 287 375
20 Savings and loan associations, . ... 1.984 2.298 2,198 . 216 155 147 149
21 Stite and local governments. ... .. 6,622 9,381 9,111 782 1,465 1,256 . 1,257
22 AT OO oo et e | 103,220 110,129 | 110.483 9,405 19,637 21,370 i 21.076
\__ - - R
Bills, within 1 year ) 10 10 20 years
23 ALBolders. ..o oo e 157,483 163,992 154,283 | 156,091 | 14,264 11,865 13,037 I 13,001
24 (J.8. Govl. agencies and trust funds .. ..o oo , 207 449 270 182 4,233 | 3,102 3,102 ° 3,102
25 FLROBanks. oo Poag018 | 41,279 | 40.440 , 42,256 1,507 ‘ 1,363, 1.423 1.471
26 Private investors, .., 119,258 ' 122,264 | 113,573 113,654 | 8,524 7,400 8,512 8,428
27 Commercial binks . 17,481 17,303 1 9,546 10,556 552 139 545 480
28 Mutual savings banks. ... .oy e 55 454 ¢ 397 438 ! 232 % 139 151 204
29 INSUTANCE COMPIIMILS. 1yt vveir e s e ie e aieesnearanns | 1,513 1.463 964 1,128 0 1,154 1,114 1,305 1.276
30 Nonfinancial Lmnnr.m(ms ........... 5.829 9,939 6,962 5,875 61 142 131 131
31 Savings and loan ASSOCTTONS .+ © oo 518 . 1,266 1,148 F,041 82 64 70 SR
32 State and local GOVEINMENTS . ..o ivvir e e, 4,566 ] 5,556 7,751 7,481 896 718 842 857
33 AL OTRErS o e e 88,797 | 86,282 \ 86,806 87,135 5,546 4,884 | 5,468 5.431
Other, within 1 year QOver 20 years
B4 AN BOMCES .+ « o oottt et e ‘ 42,209 . 47,043 61,858 l 61,826 10,530 14,200 | 18,299 | 18,288
! ; i
35 U.S. Govt. agencies and trust funds ., ..o oo ot 2.562 1,563 754 769 ! 2,053 \ 2,350 2,495 2,495
36 F. R, Banks......... e e e e s 8,827 10,290 ) 12,745 13,381 2,601 3,642 | 5,188 5.262
|
37 Privale fHVESIOFS, o\ 2o v e e et | 30,820 35,190 | 48,359~ 47,675 5,876 8,208 10,616 10,531
38 Commercial Banks - « v v e et e e 12.394 13,910 18,243 17,553 271 427 340 3is
3% Mutual savings banks..... ... o oo ol 429 760 913 ) 896 1 112 143 164 110
40 IDSUraAnCe COMMPUNMIES. o v ov e 501 728 1,011 987 436 548 692 793
41 Nonfinancial corporations. ... v 1,276 1 1,070 2,088 1 2,104 57 55 70 | 123
42 Savings and loan associations, .. .. v oiiieoei e 396 718 1,150 1,157 22 13 16 16
43 State and tocal governments. . ......... . 722 1,066 1,630 1,630 558 ! 904 1,468 1,513
A4 AT OLNCIS . s e e, | 15,002 23,323 23.348 . 4.420 6,120 7,865 7,660

16,938 |
|

NotTE-- -Direct public issues only, Based on Treasury Survey of Owner-
ship trom Treasury Builetin (U.S, T reasury Dept.).

Data complete for U.S. Govt, agencies and trust funds and F.R, Banks,
but data for other groups include only holdings of those institutions
that report, The following figures show, for cach category, the number
and proportion reporting as of Sept. 3() 1977; (1) 5,492 commercial

banks, 466 mutual savings banks, and 728 insurance companics, Lu\Lll
about 90 per cent; (2) 440 nontm.un.ml corporations and 486 savings
and loan assns., cach ‘about 50 per cent; and (3) 496 State and local
govts,, about 4() per cent.

“All others,”” a residual, includes holdings of all those not reporting
in the Treasury Survey, mcludmb investor groups not listed separately.
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1.44 U.S. GOVERNMENT SECURITIES DEALERS  Transactions

PPar value; averages of daily figures, in millions of dollars

[
1977
i . L 1977, week ending Wednesday -
Item 1974 1975 1976 ! |
July | Aug.” | Sept. . o _ ST ) - \ ) - - -
Sept. 14 |Sept. 21 |.sL-.n. 28 | oct. | Oct. 12 | Oct. 19
. — [ [ . . .. | —— —
e e — R | )
1 U.8. Govt, securities........ 3,579 | 6,027 | 10,449 | 9,078 | 10,288 \ 9,987 | 10,417 ° r9,668 l 10,418 | 9,991 ‘ 1,569 | 12,686
By maturity: \ [
2 Billsi.oioiiiiiiii i, 2,550 | 3,889 6,676 | 5,905 \ 6,208 | 6,391 6,724 | 6,928 | 6.298 | 0.665 | 6,664 8,041
3 Other within | year .. 250 223 210 194 339 - 211 169 212 240 204 234 242
4 1-Syears,........ .. 465 1.414 2,317 1,790 I 2.216 2,267 2.266 1,491 2,780 2,048 2,22} l 2,569
5 5-10 years . 256 363 £.019 752 1,079 785 895 ‘ 686 770 737 . 2,08} 1.470
6 Over 10 ye 58 138 229 438 446 334 363 | 350 330 277 ‘ 415 363
By type of customer: | : |
U.S. Govt. sceurities I ' ;
dealers. ..., ... ... 652 885 1,360 962 ‘ 1,106 L 190 959+ 1,312 l 1,409 .31 | 1.195 ‘ 1.267
8  U.S. Govt. sccurities
brokers.... ... 965 1,750 3,407 3.007 | 3,439 | 3.516 4,486 3,171 1 3.628 ‘ 3,454 4.673 4.770
9 Commercial banks....... 998 1,451 2,426 | 2,124 | 2,274 2,007 | 2,052 | r1,794  2.040 - 2,129 2,096 | 2,381
10 Allothers!.............. 964 1,941 3,257 2,986 | 3.469 j 3,265 2,920 [ r3.392 | 3.340 ‘ 3,007 l 3,605 1 4.268
11 Federal agency securities. . . . 965 | 1,043 1,548 1,543 | 1,863 | 1,595 1,691 1.633 | 1,618 1,239 | 2,384 | 1,697
|

I [ncludes—among others—all other dealers and brokers in commodi- Transactions are market purchases and sales of' U.S, Govt. sccurities

ties and securities, foreign banking agencies, and the LR, System. dealers reporting to the F.R. Bank of New York, The figures exclude

allotments of, and exchanges for, new U.S. Govt, scecurities, redemptions

NoTi.—Averages or transactions are based on number of trading days of called or matured securities, or purchases or sales of securities under
in the period. repurchase, reverse repurchase (resale), or similar contracts.

1.45 U.S. GOVERNMENT SECURITIES DFEALERS  Positions and Sources of Financing

Par value; averages of daily figures, in millions of dollars

l { 1977 1977, week ending Wtdm.\d‘\y
ltem 1974 | 1975 : 1976 e - . S, e e — - - . .
| | July Aug. || Sept. | Aug. 24 Aug. 31 l Sepl. 7 | Sept. 14 1 Sept. 21 I Sept. 28
i A R B |
Positions2
e L .. - . e R - .. . . - .
I ULS. Govt. securities........ 2,580 l 5,884 7,592 4,724 2,951 5,011 | 3,514 l 3,980 { 5,734 I 5,354 5,671t \ 4,056
; \ | . { . 1

2 Bills............oooo00 1,932 4,297 I 6,290 ° 5,034 3,883 | 5,323 ! 4,745 ; 4,358 5,475 5,621 | 6,359 4,318

3 Other within | year...... -6 265 188 -7 — 191 13 - 255 230 27 . 29 -49 48

4 [-S5years........... . 265 | 886 515 . - 291 —661 -378 --848 185 30 - 388 -763 -257

5 510 years. . 302 300 | 402 l — 192 -79 - 41 - 141 —17 | 48 6 - 18 - 124

6 Over l0years........... 88 136 198 181 ° -y 93 13 54 104 98 \ 142 72

: ) 1
7 Yederal agency securities....| 1,212 943 | 729 776 I r522 652 708 . 884 642 i 545 716 | 710
! ! i .
Sources of financing?
8 All sources................ 3,977 | 6,660 | 8,715 ! 9,532 l 8,738 ‘ 10,424 | 9,215 9,122 | 10,692 | 11,432 11,027 9,109
Commercial banks: I [ i i j | i | | ) ‘

9 New York City.......... 1,032 1,621 1 1,896 1.289 808 | 922 : 869 599 928 1,115 5 1,342 452
10 Outside New York Clly 1,064 1,466 1,660 1.574 © 1,824 2,365 2.289 . 1 890 2,108 2.409 2,876 2,180
11 Corporations!,........ 459 842 1,479 2,307 2.347 2,661 2.557 | 2,626 7 3,031 3.189+ 2,572 2.036
12 Allothers. ., ............. 1,423 2,738 \ 3,681 i 4,301 3,759 4.473 ‘ 3,500 4.007 \ 4.625 1 4.720 4,237 ° 4,440

1 All business corporations except comunercial banks and insurance firms and dealer deparunents of commercial binks against U.S. Govt.
companies, and PFederal agency sccurities (through both coltateral loans and sa
2 Net amounts (in terms ol par values) of securities owned by nonbank under agreements to repurchase), plus internal funds used by bank &
dealer firms and dealer departments of commercial banks on a commit- departments to finance positions in such securitics. Borrowings against
ment, that is, trade-date basis, including any such securities that have been securities held under agreement to resell are excluded where the borrowing
sold under agreements to repurchase, The maturities of some repurchase contrict and the agreement to resell are equal in amount and maturity,
agreenients are sufliciently long, however, to suggest that the securities that is, a matched agreement.
involved arc not available for trading purposes. Securities owned, and
hence dealer positions, do not include securities purchased under agree- Nore.—Averages for positions are based on number of trading, days
ments Lo resell, in the period; those lor financing, on the number of calendar days in the
3 Total amounts outstanding of funds borrowed by nonbank dealer  period.
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1.46 FLEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES  Debt Quistanding
Millions of dollars, end of period
1977
Apency 1973 1974 1975
Mar. Apr. May l June July Aug.
I Yederal and Federally sponsored agencies. . ... .. 71,594 89,381 97,680 | 103,673 105,579 105,823 | 107,152 | 108,243 | 107,808
2 Federal agencies. oo oii oo e o 11,554 12,719 19,046 22,418 22,462 22,316 | 22,220 22,232 ,822
3 Detease Department! 1.439 I 312 1,220 1,077 1,008 1,059 1 1,044 | 1.035 I 024
4 Export-lmport Bank? 2.625 2.893 7.188 8,015 8.610 8,596 - 8,742 8.742 4.742
5 Federal Housing Administration 415 440 l 564 592 398 594 588 583 579
6 (iovcrnmcm National X
icipati 4,390 4.280 4.200 ¢ 3,848 ¢ 3,803 3,803 3,803 3.708 3.768
7 I’«M.l[ Ser 250 721 1.750 2,998 2,998 2,856 2.431 | 2,431 243t
8 Iumuscc \.I]ky Au 2.435 3,070 3.915 5.070 5,155 5,175 s.370 05 5.490
9 United States Railway Association®, ..o o000 (o ... 3 209 210 2w 233 242 - 248
10 1-'u.’lm'ull_\' sponsored ggenci 60, (-4) 76,662 78,634 81,2060 88,017 1 84,048 8,632 a6 L,01T 83,540
11 Iederal home loan ban .. 15.362 20,890 7 18,900 16.626 16,678 ° 16,851 16.921 17,328 17.196
12 Federal Home Loan M C mpm.umn 1.784 1.551 1 .55() 957 957 11,698 1,698 1,098 1.686
13 dederal Natonal Mortg Association ,....| 23.002 28,167 29.903 30,392 30,684 30,843 31,378 31,560 RG]
14 Federal land banks. .. 10.062 12,653 15,000 17,304 18,137 18,137 18,137 18,714 18.719
15 Tederal intermediate credit bank 6.932 8.589 9,254 10,670 1 10,990 174 0 11.418 11,054 11,786
16 Banks lor cooperative 2.695 1.589 3.655 4.899 5,254 S 1130 4 .948 1,004 4 356
17  Swudent Loan Marketing 200 220 310 410 415 410 430 440 300
18 Other. oo 3 2 2 2 2 2, 2
Mivorress: ||
19 Federal Financing Bank debto, 3,000 00| L. 4.474 17,154 31,312 1 30,823 31.007 30,820 32,443 33,800
Lending to Federal and Federally sponsored . |
Agencies:
20 Fxport-Import Bank3. oo oo e 4,398 5.273 5,273 §.273 0 5.420 5.420 S.420
21 Postal Service®, ..o Lo 500 1.500 2,748 2,748 2,606 2.181 2,181 2. 1R
22 Swudent Loan Marketing Associztion?, 220 30 410 415 430 ¢ 430 440 200
23 lennessee Valley Authority . 895 1.840 3,245 3,330 3,350 3.545 3. 585 3,668
24 United States Railway Asscoiationd, oo o . 3 209 216 230, 233 242 203 288
Other lending:? .
25 Isarmers Home Administration. ..., | I 2,500 7.000 11.750 11,750 12,250 12.900 13.650 + 14,4065
26 Rurul Electrtication Administration . ... ..., N 566 1.677 1,806 1,864 2.042 2,108 2184
27 Othero.. oo 1,134 5,993 ' 5,271 5,001 4,060 4.7949 5.097
|
L Consists of mortgages assumed by the Detense Department between 7 Unlike other Federally sponsored  agencie the Student  Loan

‘)‘7 and 1963 under family housing and homeowners assistance proprams.

2 Includes certificates

Oct. |, 1970,

participation

reclussitied

as  debt

beginning

FOM-budger Ave. 17, 1974, through Sept. 30, 1976 on-budget thereadter.

ministration insurance ¢
privately on the securities market
S Certificates of participation issued |

Home Administration; Department ol Health,

Department of Housing and Urban Development;;

ministration; and the Velerans Administration,
o Ott-budget.

4 Consists of debentures issued in payment of Federal Housing Ad-
laims, Oncee issued, these securities may be sold

i S5 rior to tiscal 1969 by the Govern-
ment National Mortgage Association acting as trustee for the [
Fducation, and

Small Business Ad-

\Llrk(_llll}., Aw)cmlmn may borrow (rom the Federal Dinancing Bank
(1'FB) since its obligations are guaranteed by the Departiment off Health,
1iducation, and Welt

5 The B, which h«.p\n aperations in 1974, is authorized to parchase
or sell ol)lu,.\umh issued, sold, or guaranteed h) other Federal agene
Since | B incurs dein s(\l\,lv or the purpose of lending to oth 1pencics,
its Jdebt is not included in the main portion of the table in order (o .1\(m|
double counting,

9 Includes FIFB purchases of apency assets and ,,uar.m(ud founs;
the latter contiin loans guaranteed by numerous agencies with llm
ruarantees of any particular agency In.m;v weoerally small. The Farmers
IHome Administrauon item consists l,\\.lll\l\\.l) of agency assets, while the
Rural Flectritication Administration entry contains both apgency assets
and guaraeed louns,
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1.47 NEW SECURITY ISSUES  State and Local Government and Corporate

Millions ot dollars

! | 1977

Type ol issue or issuer, 1974 \ 1975 1976 . _ ; . .
Or use . '
| I Jan. 1 beb, . Mar. ' Apr. | May U June
State and local governnent
| \ | | . . -
I All issues, new and refunding Lo oo 24,315 | 30,607 ! 35,313 31,429 3,150 4,140 3,566 | 4,308 5,347
By type ol issue: |
2 Cieneral obligation 13,563 | 16.020 | 18,040 1,867 2,012 2.265
3 Revenue, 10,212 14,511 | 17,140 1.552 2.272 | 3.079
4 Housing Assis 1“1\.L .r‘\nlmlnh riation 2, .. e aal ... e s e
S S Govl loans . Lo e e . 79 76 133 10 4 3
By type ol issuer: | !
B SHIIC. it et 4.784 7.438 7,054 468 441 705 769 875 1,476
7 Specdial district amd statutory authority 8,638 | 12,441 | 15,304 1.786 1,335 1,818 1 1,388 1.836 1,873
8 Municipalitics, counties, townships, schoob districts. .. .| 10,817 \ 10.660 | 12,845 1,160 1,367 1,612 1.407 1,593 I.994
9 1ssues for new capital, total . ..o 23,508 ' 29,4095 32,108 3,084 3,019 3,209 2,939 I 3,781 | 4,456
By use of proceeds: . .
1o Flucation. ..o e 4.730 4,689 4. 900 489 502 472 249 497 307
11 Transportation, 1,712 2,208 © 2.586 104 ‘ 410 180 1y ‘ S08 218
12 Urtilities and conservation 5,634 7.200 9.594 1,050 | 935 804 703 1.235 1.202
13 Social weltare 3,820 i 4,392 6.500 483 580 600 058 438 316
14 Industrial aid oo ! 404 445 483 15 12 a8 42 130 23
IS Other PUEPOSES. oo oo 7.118 | 10,552 ‘ 7,979 943 I 580 1115 1. 1o} 973 1,390
Corporate
1 | | |
To Allissnes 3., .o e 38,313 I 53,619 | 53,356 3,989 | 2,708 | 5.495 1 3,039 3,735 5,321
17 Bomds. .. o 31,006 § 42,756 1 42,262 \ 3,387 ¢ 1,888 I 4,300 ‘ 3,048 2,487 4,286
By type ol olfering: | ‘
18 25.903 \ 32,583 1 26,453 0 2,78 1 a2l 26100 tuet o 1,60 D 2,045
| | 6,160 | 10,172 [ 15,808 ) 601 | 7806 L.690 1.087 | 887 | 2.241
By industiry group: l ! .
20 NEMACHITING . e 9,867 1 16,980 ] 13,243 817 ] se8 1,040 1 or1og 644 1 1.006
21 Commercial and miscellancous 1.845 2,750 4,301 743 346 454 180 12 363
22 Transportation 1,550 3,439 4.357 16§ 47 243 129 169 25
23 Public utility. .o oo 4.873 9,658 3.297 034 210 756 002 581 1,237
24 Communicition v 3.710 3.404 2,787 50 290 808 324 294 371
25 Real estate and fing \lil| ............................ 6,208 6.40Y 9,222 974 426 991 \ 684 688 1,284
20 Stocks. ..o 6,247 | 10.863 ‘ 11,094 602 820 1,195 591 1,248 1,035
By type: ‘
o N L O N 3,253 3.458 2,789 103 128 520 163 | 212 332
28 COMMMION . L e e e e e s 3,994 7.405 8,305 499 ‘ 692 675 428 . 1,030 703
By industry wroup: l l
29 Manulactur 544 1.670 2,237 89 175 | 76 220 8 176
30 Comne 940 1.470 l83 136 94 114 114 126 437
31 Transpe 22 [ R S PR IO 135 | ] ........ 103
32 Public uti 3,004 6,235 0, I()I 3s2 225 d42 172 1,031 229
33 Commun o 217 1,002 T76 oo 267 V..., . 1 ... .. 45
4 Real estite and 1||mnual 562 488 77! . 25 o0 \ 38 \ 75 l ¥4 45
1 \ H
L Par amounts of long-term issues based on date of sale. than $100,000, secondary olfferings, undefined or exempred issues as
2 Only bonds sold pursuant to the 1949 Housing Act, which are secured detfined in the Securitics Act ot 1933, employee stock plins, investment

by contract requiring the Housing Assistance Administration to make companies other than ¢losed-end, intracorporate transactions, and sales to
annual contributions to the locul authority, toreigners,
A Livures, which represent gross proceeds ol issues maturing in move SOURCES
. ar ¥ wieh 1 s IIni . N 2
than | year, sold for cash in the United States, wre principal amount or
number of units multiplicd by oflering price, l xcludes offerings ot less

State and local government securities, Sccurities Industry
Association; corporate securities, Scenrities and ixchange Commission,




1.48 CORPORATIL SLCURITIES  Net Change in Amounts Outstanding

Millions of dollars
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Source of change, or industry

\II (ssucsl

Rcln ements .
Net change

[RY S

Bonds an d notes

q

5

6

By industry:

7

&  Commercial and other?
9 Transportation, including
10 Public utility. .., ...
11 Communication.

12 Real estate und financia
13

14 Retirements

15 Net change: Total, ..

By industry:

16 Manulacturing

17 Commercial and other
18 Transportation, includi
19 Public utility. .. ......
20 Communication.
21 Real estate and financial

ManuliCluring., .o v e H

1974

3,344
9935
29,399

31,354
6.255§
25,008

7.404
1,116

341
7,308
3.499
5,428

7,980
3.678
4,302

¥4
135

- 20
3,834
398

197s

53,255
10,991
42,263

40.468
4583
31,886

13,219
1,605
2,165
7,236
2,080
4,682

12,787
2,408
10,377

1,607
1,137
65
6.015
1.084
468

40 939

38,994
9,109
29,884

8,978
2,259
3,078
6,829
1.687
7,054

14,129
3.075
11,055

2,634
762
96
6,171

15,602
30201
12,390

11,460
2,336
9,124

4,574
483
429

(.977
810
852 |

4.142
875
3,266

500
490
7

1975

Q3 |

Q4

9.079
2,576
6,503

2.1
4,543

1,442 l
221
147

1,395 ,

472

866

2,425
465 |
1,960

412
108
53
{044
97

247

13,3603
3.6
10,247

D 595
2,549
7,047

2,069
528
1,588
1.211
429

1,222

3.763
567
3,200

433
462
4

1,537

604
160

0,404
1,403
8,001

2.966
203
985

1,820
498

2.17&

47

i 203

1,530 ]

1976

02 i Q3 [

| i
14,220 | 11,385
3,608 2,478
10,561 | 8,907

| )
'Q‘244 8,701
159 1 10826
7,084 } 6.875
1,529 1,551

726 ()l() |
438 l 1.092
1260 1 20000
453 335
21281
3,985 2.684
509 | 052
3,477 2,032
1.120 744
318 { 17 !
25 17
1,300 932

735 | 19,
2] 20

Q4
13.838
3.723
0,115

10,645
2.721
7,924

2,932
720
513

1,640

1299

2,218

3,193
1,002
2,19

68
239
49
1,765
53

153

New issues and retirements exclude foreign sales and include siles of
seeurities held by aftiliated companies, special oflerings to employees,
new stock issues, and cash proceeds connected with conversions of bonds
into stoe Retirements, defined in the same way, include sccurities
retired wnh internal lumls or with proceeds of issues lor that purpose.

1 Excludes issues of investment companies.
2 Extractive and commercinl and miscellancous companies.,

Note, —Sceurities and Exchange Commission estimates of cash trans-
actions only, as published in the Commission’s Statistical Bulletin,

1.49 OPEN-END INVESTMENT COMPANIES  Net Sales and Assct Position

Millions of dollars

| ' '

1977
liem | 175 l 976 . [ !
. ’ I Mar. 1 Apr. May June | July ’ Aug. | Sept
INVESTMENT COMPANIES l B ’ ' ‘ ‘ I
excluding money market funds . ’ '
1 Sales of own shares? 3.302 4,226 463 - 558 421 | 639 573 501 558
2 Redemiptions ol ow 3.686 6,802 553 [ 408 s3t 510 515 493 469
3 Netsales..o...o.ooooi oo - 384 2,496 | =90 63 110 129 1 58 . 89
4 AsselsY L T42,179 1 47,537 44,516 . 44,862 . 44,401 = 46,255 45,651 ! 45,038 45 ,046
5 Cash position4. ... .. .. 3,748 2.747 3.474 1 2,776 | 2,859 2,901 J,008 1 3,135 3,403
6 Other 38,431 44,790 | 41,042 41,544 © 43,354 42,583 41, 1903 4I 1643

.............._.................ii 38,43 90 : 42,086
i .

4 Also includes ali
seeurities.

Ulncludes reinvestment of investment income dividends. Excludes U.S. Govt. securities and other short-term debt
reinvestiment of capital gains distributions and share issue of conversions
from one tund to another in the same group.

2 Eixcludes share redemption resulting from conversions from one fund
to another in the same group.

3 Markee value at end of period, less current liabilities.

N()II.—[H\LSIHILII[ Company Institute data based on reports ol mem.
rich comprise suhsl'lmmlly all open-end investment companies
ies and L:xchange Coanunission. Dala reflect
newly formed companies alter their initial oflering ot securitics.
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1.50 CORPORATE PROFITS AND THEIR DISTRIBUTION
Billions of dollars; quarterly data are at seasonally adjusted annual rates,
1975 1976 1977
Account 1974 1978 1976 . _ - — _ .
04 Q1 02 03 Q4 Ol Q2
1 Profits before tax.....o.ovivi oot 126.9 123.5 156.9 141.0 153.5 159.2 159.9 154.8 161.7 174.0
2 Profits tax Hability .. coviin i iiiiieinannnann 52.4 50.2 64.7 57.9 631 66,1 65.9 63.9 . 064.4 0.7
3 Profits after tX. oo e ii i i 74.5 73.3 92.2 83.1 90.4 93.1 | 94.0 90.9 97.3 104.3
4 DHvIdendS, ..ot e e e e 3.0 32.4 35.8 32,5 33.6 35.0 16.0 8.4 38.5 40.3
5 Undistributed profits, . oo ieniin ey 43.5 40.9 56.4 50.6 56.8 58. 1 58.0 52.5 54.8 64.0
6 Capital consumption allowances, ... ..o 81.6 89.5 97.2 92.2 94.1 95.9 | 98.2 100.4 102.0 103.5
7 Net cash flow 125.1 | 130.4 | 153.6 1 142.8 | 150.9 | 154.0 | 156.2 | 152.9  100.8 | 167.5
B I
i
SOURCE, -=Survey of Current Business (US, Dept. ol Connerce),
1.5) NONFINANCIAL CORPORATIONS Current Assets and Liabilitics
Billions of dollars, end of period
| ]
: | | 1976 1977
Account 1972 1973 1974 1975 . X
: |
,Ql Q@ o | o4 o o2
I . i .
R R - o _. . - .
1 CUPPONE ASSCIS ¢ v v v e v e cee it 574.4 | 643.2  712.2 731.6 753.5 ’ 775.4 791.8 816.8 ; R45.3 | R74.7
2 Cash. .o i §7.8 616 62.7 68,1 08.4 70.8 l 711 | 77.0 75.0 77.9
3 U.S. Govt. securities. ... ... 10.2 1.0 1.7 19,4  21.7 23.3 23.9 26.4 27.3 24,10
4 Notes and accounts receivable ., . 243.4 - 269.6 | 293.2 248.2 310.9 321.8 328.5 328.2 346.6 361.4
5 US. Gove. ool 3.4 1.5 3.5 1.6 3.6 l 1.7 4.3 4.3 4.7 4.8
6 Other, oo oo i 240.0 260. 1 289.7 294.06 307.3 1 3181 324.2 323.9 0 342.0 356.6
7 Inventories. ... 215.2 246.7 288.0 285.8 288.8 295.6 Jo2.1 | 315.4 322.1 332.5
B Other. ... e 48.1 54.4 l 56.60 | 60.0 63.0 63.9 66,3 69.8 74.3 I 78.8
9 Current liabilities. .. .......... o i, 352.2 401.0  450.6 457.5 465.9 | 475.9 | 484.1 | 499.9 516.6 ° 532.0
10 Notes and accounts payable ... o0oo o000, | 234.4 - 265.9 ¢+ 292.7 I 288.0 286.9 293.8 291.7 302.9 209.0 3ix.9
1t US. . Govt.lo oo oo 4.0 4.3 5.2 6.4 6.4 | 6.8 | 7.0 7.0 6.8 5.7
12 L T T 230.4 261,06 287.5 281,6 280. 5 287.0 284.7 295.9 302.2 313.2
13 Accrued Federal income taxes. . ooovonen. .t 1S | 18.1 2.2 20,7 23,4 22.0 24.9 26.8 28.6 ‘ 24,5
14 Other. ..o i e e e f02.6 | 117.0 ! 134.8 " 148.8 155.0 | 160.1 ’ 167.5 170.2 179.0 188.6
15 Net working capital .. ... oo 222.2 242.3 ! 261.8 2741 287.6 ~ 299.5 307.7 316.9 {3287 342.8

CSourcr. Estimales published in Statistical Bulletin (Securities and
Yxchange Commission).

1 Receivables from, and payables to, the U.S. Govt. exclude amounts
offset aguinst cach other on corporations’ books,

1.52 BUSINESS EXPUNDITURES on New Plant and Equipment
Billions of dollars; quarterly data are at scasonally adjusted annual rates,
| T 1975 1976 ! 1977
Industry 1976 __ _l_ ' T ’ I ’ '
| Q@ Q| Q2 Q3 et | o1t | o2 iz 4n
- —__ — — — — — o e R . S - . e .
1 Allindustries. oo ove oo 120.82 l 111.80 © (14.72 118,12 ‘ 122,55 \ 125.22 | 130.16 | 134,24 138.43 | 142,02
Manufacturing : | l ’ l l
2 Durabie goods industrics, 23.50 21,07 © 21.63 22,54 | 24,59 . 25.50 26.30 27.26 27.96 29.74
3 Nondurable goods industrie 29.22 | 25,75 27.58 ‘ 28.09 30.20 28,93 30013 . 32,19 | 33040 34.58
Nonmanufacturing [ l i l
MININE. oot e e e 3.98 3.82 °  3.83 3.83 4.21 4.13 I 4.24 4.49 4.52 4.54
Transportation: . | I
5 Railroad. . ...oooii i iiiiiiiiiiiaan 235 2,39 2.08 2.64 1 2.69 2.63 2.7 2 287 2,74 3.19
6 Air... 1.31 1.65 118! 1.44 1.12 | 1.41 1.62 1.43 1.84 1 2,05
7 Other. 3.56 3.56 3.29 4,16 1 3.44 3.49 2.90 2,96 2,18 1.72
Public ut \
8 T 2 3 T 17.92 18.56 18.82 18.22 19.49 ° 21,19 | 21,14 | 22.24 22.72
9 Gas and other, . 3.00 3.36 0 3,031 3.45 3.96 4.16 4.16 0 4.47: 4.78
10 Communication......... 12,22 12.54 12,62 + 13.04 14.30 14,19 15,32 39,08 18.70
11 Commercial and other! 20.44 20.68 20.94 20.99 21.36 22.67 22,73 ) e :

Uncludes trade, service, construction, finance, and insurance, agriculture; real estate operators; medical, legal, educational, and cultural
o . service; and nonprofit organizations.
NoT.—~ Estimates for corporate and noncorporate business, excluding

SOURCY,  Survey of Current Business (U.S. Dept. of Commerce),
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1.521 DOMESTIC FINANCE COMPANILES  Asscts and Liabilities
Billions ol dolars, end ol period
1976 1977
Account 1972 1973 1974 1975
Q2 o3 Q4 Ql ’ Q2 63 ]
—_— ———— - . . .. - — - - - . - - i_ -
ASSETS i
Accounts reeeivable, gross l
¥ Consumer, e et 31.9 35.4 36.1 36.0 36,7 1 37.6 38.6 39.2 40.7 1 42,3
2 Business . 27.4 32.3 37.2 39.3 42.4 42,4 44.7 47.5 50.4 50,6
3 Total. 50.3 67.7 73.3 75.3 79,2 80.0 83.4 86.7 9.2 92,9
4 Lass: Reserves for uncarned income and lossesy 7.4 8.4 9.0 9.4 9.8 10.2 10.5 10.6 il t 1.7
5 Accounts receivable, net ‘ 51.9 59.3 64,2 65.9 69.4 69.9 72.9 761 80. | 81.2
6 Cash and bank deposit 2.8 2.6 . 3.0 2.9 2.7 2.6 2.6 2.7 2.5 2.5
7 Securities. ., ... .. .9 .8 .4 1.0 .8 1.2 il 1.0 1.2 1.8
B Allother.. .. oo i e ‘ 10.0 10.6 ' 12,0 11.8 12,4 12.7 12.6 13.0 l 13.7 14.2
O Total ASSCLS. o et v it '65.6 | .2 9.6 | 81.6 85.3 I 86.4 89.2 92.8 | 97.5 ‘ 99.6
LIABILITIES { l [
10 Bank loans....oo oo P ©5.6 ‘ 7.2 9.7 8.0 1 6.9 ‘ S.5 6.3 6.1 5.7 5.4
P COommMErCil PaPUr. e e e et e 17.3 197 20.7 22,2 , 22,2 21.7 , 23.7 24.8 27.5 25.7
Debte
12 Short-term, n.e 4.3 4.6 4.9 ‘ 4.5 5.0 | 5.2 ' 5.4 4.5 5.5 ¢ 5.4
13 Long-term, n.e 22.7 24.6 26.8 27.6 30.1 31.0 32.3 34.0 35.0 34,8
14 4.8 S.6 5.5 6.8 7. 9.5 _ g.t 9.5 9.4 13.7
15 Capital, surplus, and undivided profits. ... ..... J 10,9+ 11,5 12.4 , 12.5 13,2 13.4 ) 13.4 13.9 14.4 | 14.6
t
16 Total liabilities and capital ... ... ... 0 | 65.6 ‘ 73.2 79.6 81.6 ‘ 85.3 | 86.4 89.2 92.8 4$7.5 | 99.6
Nore.- -Components may not add to totals due to rounding.
1.522  DOMESTIC FINANCE COMPANIES  Business Credit
Millions of dollars, secasonatly adjusted except as noted
Charges in accounts E.xtensions Repayments
Accounts receivable during --
recejvable L . . T -
Type ' outstand-
| ing Sept. 30, 1977 - 1977 1977
19771 R - R, - _ . .
July : Aug. I Sept. July Aug. Sept. July Aug, J Sept.
TTotal, e s 50,577 1,103 1,968 - 240 | 12,152 | 13,248 * 11,702 | 11,049 | 11,250 I 11,942
2 Retail automolive (commercial vehicles). .. .. 11,257 296 209 ‘ 239 ; 1,030 i 1,022 1,004 734 753 765
3 Wholesale automotive. . ... 9,399 686 1,187 1 - 960 5,493 6,321 4,233 4.807 5,134 5,193
4 Rewil paper o business, industrial, and ' . :
farm equipment.......... 13,434 197 296 309 788 - 805 1.097 591 509 728
5 Loans on commercial accounts receivable., . . 3,960 28 -2 19 2,301 © 2.270 2,499 2,273 © 2.272 2.480
6 Factored commercial accounts receivable. . . . 2,274 . 120 17 | -58 1,261 1,429 - 1,477 1.381 | 1.412 1,535
7 All other business credit. . ovvvnnnn. oo, 10,253 | 16 201 ' st 1,279 1,37t 1,392 1,263 1170 1.241

I Not seasonally adjusted.
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1.53 MORTGAGE MARKIETS
Millions of dollars; exceptions noted.
Il 1977
Item 1974 1975 | 1976 :
‘ \ Apr. l May | June July Aug. | Sept.
Terms ind yields in primary and secondary markets
PRIMARY MARKITS : |
Conventional mortgages on new homes i
Terms:!
I Purchase price (thous, dollars). ... ..o.o.0 0 40.1 44.6 48.4 53.4 | 52.8 53.1 53.7 154.9 55.9
2 Amount of loan (thous. dollars). 29.8 33.3 35.9 39.6 39.9 39.5 40.0 '40. 8 41,5
3 Loanjprice ratio (pereent). vovves oo ns 74.3 74.7 74.2 1 75.5 71.4 76.0 76.2 76.5 76.1
4 Muaturity (years) 26.3 26.8 27.2 27.3 27.9 27.2 279 28.2 28.2
5 I'ees and charges (percent of loan amount)?, 1.30 1.54 1.44 .30 1.4 1.25 1.31 .30 .34
o Contract rate (per cent per annum). . ... .- 8.71 8.75 8.76 | 8.73 8.74 8.78 8.79 8.81 8.82
7 Yilclldll('l‘fl'; come Dyt wnaum): 8.92 9.01 8.99 l 8.94 I 8.Y6 8,08 9,00 9,02 9.04
3 . SC A . o . 70 . . U2 .
8 HUD series 9,22 9. 10 8.99 8.90 8.93 9.00 9,00 9.00 9.00
SECONDARY MARKETS :
Yiclds (per cent per annum) on—- i )
9 FHA mortgages (FLUD series)s. ... 9.55 ¥.19 8.82 8.57 ... 8.74 8.74 8.74 8.72
10 GNMA sceurities®. oo oo 8.72 8.52 8.17 7.96 8.04 7.95 7.95 3.03 8.03
I'NMA auctions:? ,
1 Government-underwritten loans, ... ... 9.3 9.26 8.99 I R.67 ' 8.74 8.75 8.72 8.76 8.74
12 Conventional loans. . ... v.43 9.37 9.11 8.97 9. 08 | 9.12 9.07 9.00 9.05
Activity in secondary markets
- R | . - -
FEDERAL NATIONAL :
MORTGAGL ASSOCIATION
13 .I.“.ﬂ.d.l.".g.‘s.(.c.n.q mermd) ............ 29,578 31,824 ;7 32,904 [ 32,938 33,580 33,918 33,954 | 34,029 34,149
14 IHA-insured, . 19, I;:‘) l‘),z.“i?. IR,g:g 18,7;12 13.‘;‘.‘3 l‘R,‘)74 1‘8.887 18.?:5 | Iflgg:
15 £ -ll](LL(f 8,310 92,573 9, 9,12 L 39 }, 500 9. 4440 9,388 ), ]
16 Conventionmitl, ... oo oo i e 2,080 2,519 4,776 5,009 5,241 5.438 5.618 5,866 6. 100
Mortgage transactions (during period)
17  Purchases. .. 6,953 4.263 . 3,606 391 v47 656 322 405 | 385
I8 Sales. ..o s 4 2| 86 ... .. 2 P | .........
Mortgiage commitments:§ !
{9 Contracted (during periody, ..o, 10,765 6,106 6,247 716 1,452 99y 357 53t 364
20 Outstanding (end of peviody.ooooooi oo 7,960 4,126 3,398 i 5,411 5,773 5,854 5,002 4,717 3,522
Auction of 4-month commitments to buy-
Government-underwritten loans: !
21 Oflered 9 5,462.6 | 7.042.6 4,929.8 456, 1 1,842.8 278.9 206.4 314.9 12,9
22 Accepted . 2,371.4 | 3,848.3 . 2,787.2 209,8 | 1,027.4 127.8 131.4 221.4 75.4
Conventional foar
2) Offereds. , .. 1,195.4 | 1,401,3 | 2,595.7 . 348, 1 1,164.6 3711 286.8 370.2 240.4
24 Accepted 656.5 765.0 | 1,879.2 | 280,7 751.7 263.0 184.4 236.7 184.4
! !
1I'EDERAL HOME LOAN [
MORTGAGE CORPORATION . ’
1
M(HU.,‘IL.L holdings (Lnd of period) 1o sa6 4987 R ‘ 3 356 3,285 3,380 3,483 3 424 v 37
25 4,5 .26 3, 3,376
26 1,904 1 :824 1,618 [,542 I, 523 1.502 1,481 1,463 1,443
27 ¢ nn\t,nlu)n.\l 2,682 . 3.163 2,651 1,813 1,763 1,887 2,001 1,961 1.933
Mortgage fransactions (Juring period) ; ) .
28 Purchases. 2,191 1,716 1,175 235 310 379 236 1455 479
29 Sales, .. 52 1,020 ° 1,396 388 329 36 79 1479 386
Morigage commitments: ! :
30 Contracted (Wuring periody, oo oo 4,553 982 1,477 606 525, 511 St 367 547
3t Outstanding (end of period). oo 2,390 ISR 333 1,112 \ 1,314 | 1.293 i 1.350 1,352 1,353

1 Weig hted averages based on sample surveys of morlgages originated
by major |nslﬂulmnal lender eroups. € ‘ompiled by the Federal Home Loan
Bank Board in cooperation with the l'ederal Deposit Tnsurance Cor-
poration.

2 Includes all fees, commissions, discounts, and “points™
the borrowcer or the seller) in order to obtain a loac.

3 Average ellective interest rates on loans closed, assuming prepayment
at lh«. end ol 10 years.

4 Average contract rates on new commitments for conventional first
mortgaces, rounded 1o the nearest § basis points; from Dept, of Housing
and Urban Development,

S Average gross yields on 30-yei
Tlousing Administration-insured first
in the private secondary market, Any ga
adjustment to changes in maximunm pernussible contract rates,

6 Average net yields to investors on Government National Mortgage
Association-guaranteed, mortgage-backed, fully-modified pass-through

paid (by

minimum-downpayment, Federal
mortgages for immediate delivery

=

in data are due to periods of

securities, asswming prepayment in 12 years on pools of 30-year FITAJVA
mortgag carrying the prevailing ceiling rate. Mondhly figures are
unweighted averages of Monday quotations lor the month,

7 Averape gross yields (before deduction ot 38 basis points for morl;,‘u,t,
servicing) on accepted bids in Federal National Mortgage Ass atmn s
auctions of 4-month commitments (o purchase home mortgages, assuming
prepayment in 12 years for 30-year mortgages, No adjustments are made
for I'NMA commitment fees or stock related requirements. Monthly
figures are unweighted averages tor auctions conducted within the month,

8 Includes some multifamily and nonprofit hospital loan unnmnmuns
in addition to 1- to 4-family loan commitments accepted in 'NMA’s
free market auction system, and through the 'NMA-GNMA Tandem
plans,

9 Mortgage amounts offered by bidders are total bids received.

10 Includes participations as well as whole loans,

11 Inchudes conventional and Government-underwritten loans.




1.54 MORTGAGE DEBT OUTSTANDING

M:llions of dellars, end of period

Real Estate Debt Adl

1976 l 1977
Type of holder, and type of property 1972 1973 1974 1975 l
Q4 Qi ‘ Q2 Q3

603,417 682,321 742,512 801,537 889,062 912,528 947,196 983,565
2 1-to 4-family. 372,154 416,211 449,371 490,761 *550,344 r572,709 599,219 626,333
3 Multifamily... 82,840 93,132 99,976 100,601 104,269 105,586 105,902 107,850
4 Commercial, . 112,665 131,725 146,877 159,298 171,399 t174,937 180,260 185,526
S Farm....iii e, 35,758 41,253 46,288 50,877 r57,050 759,296 61,815 03,856
6 Major financial institutions, .. .. .. 450,000 505,400 542,560 581,193 647,650 r662,390 688,798 715,168
7 Commercial banksV. .. ..., ... Y9, 314 119,068 142,105 136,186 151,326 T154,628 161,128 165,528
8 [-to4-family............ 57,004 67,998 74,758 77,018 86,234 ‘K8, 116 91,820 96,039
9 Multifamily,............. 5,778 6,932 7.619 5,915 8,082 '8,258 8,605 9,000
10 Commercial, . .ooveiuan.s 1,751 38,690 43,679 46,882 r50,289 r51,388 53,548 56,008
11 B L I, 4,781 5,442 6,049 6,371 6,721 0,866 7,155 7,481
12 Muiual savings bunks .. ..o 67,556 73,230 74,920 77,249 81,649 82,273 84,051 6. 103
13 1- to 4-tamily. . 46,229 48,811 49,213 50,025 r53,089 ;  "53,502 54,658 55,993
14 Multitamily,.. 10,910 12.343 12,923 13,792 114,177 *14,291 14,600 14,956
15 Commereial . ., 10,353 12,012 12,722 13,373 14,31} "14,422 14,734 15,004
16 Y o 62 64 62 59 60 S8 59 00
17 Savings and loan associations. .. ... .. 206,182 234,713 249, 301 278,590 323,130 333,703 350,765 366,975
18 - to 4-family. . e 166,410 187,078 200,987 223,903 260,895 r269,932 284,541 298,122
19 Multifamily, .. 21,051 22,779 23,808 25,547 28.436 29,199 30,517 31,863
20 Commercial, . ... 18,721 21,876 24,506 29,140 33,799 r34,572 35,707 36,990
21 Life insurance companies............. 76,948 81,369 86,254 59,168 91,555 Y1, 786 92,854 93,562

22 1- to 4-family 22,315 20,426 19,026 17,590 16,088 | 15,699 15,418

23 Multifamily.. 17,347 18,451 19,625 19,629 19,178 18.921 18,891
24 Commercial. . .... 31,608 36,496 41,256 45,196 48,804 49,526 50,408 50. ‘)()
25 Farm 3,678 5,996 6,327 6,753 7.425 { 7,640 8, 140 8,200
26 Federal and related agencies. .. .. ...... 40,157 46,721 58,320 66,891 66,753 & 67,066 08,301 69,135
27 Government National Mortguge Ass. 5,113 4,020 4,546 7.438 4.241 ‘ 4,013 3,912 3.599
28 [- o 4damily. oo, 2,513 1,455 2,248 4,728 1,970 1,670 1,654 1.522
29 Mualtifamily. oo e oo i 2, 1600 2,574 2,598 2,780 2,271 2,343 2,258 2,077
30 Farmers Home Admin., ... .. 1,019 1,366 1.432 1,109 1,064 500 1.043 1,342
31 1- to d-lamily....... 279 743 759 208 454 98 410 528
32 Multifamily... 29 29 167 215 218 28 97 125
33 Commercial. . ... 320 248 156 190 72 64 126 162
34 Farm.. ool 391 376 50 490 320 o 410 527
35 Federal Housing and Veterans Admin, . . RRAL S AT 4,015 4,970 5,150 15,223 5,222 R
36 1- to 4-family 2199 2,013 2009 1,990 1,676 r1.730 1,701 1,552
37 Multifamily oo 1,139 [,463 2,000 2,980 3,474 73,493 3,521 3.548
38 Federal National Mortgage Assno. . ... 19,791 24,175 29,578 41,824 32,904 | r33, 831 13,918 J4, 148
39 i- to 4-lamily 17,697 20,370 23,778 25,813 26,934 26,830 27,933 28,178
40 Maualtifamily. ..o...ooooeive s 2,094 3,805 5,800 6,011 5,970 f 6,995 5,985 5,970
4t Federal lund banks........ .. 0000 9, [(17 1, 1/7/ 13,863 16,563 19,125 19,942 20,81% 21,523
42 Lumi 406 549 601 611 628 649
43 9, ()‘)4 1\ ‘Hﬂ 13,457 16,014 18,524 19,331 20,190 20,874
44 Federal Home Loan Mortgage Corp... . 1,789 2,604 1, 586 4,957 4.269 | 3.557 3,348 3,423
45 f-tod-fumily. ...t 1,754 2,446 4,217 4,588 3,889 3,200 2,901 2 ()n
46 Multifamily.....oooeiiii oo 35 158 369 399 380 357 487 '492
47 Mortgage pools or trusts2.............. 14,404 18,040 23,799 34,138 49,801 r55,462 58,748 64,398
48  Government National Mortgage Assn. .. 5,504 7,890 11,769 18,257 3,572 34,260} 36,573 41,089
49 1- to 4-lamily. 5,353 7,561 11,249 17,538 29,583 33,190 35.467 39 865
50 Multifamily.........cooovienoen. 151 329 520 719 9RY 1,070 1,106 1,224
51 Federal Home oan Mortgage Corp. . . 441 760 757 1,598 2,671 3,570 €.,460 5,294
52 I-tod-tamily......oovei it 331 617 608 1,349 2,282 3112 3,938 4,675
53 Multifimily. oo oo 1o 149 149 249 389 458 522 619
34 Farmers Home Admin N, 459 G, 384 11,273 14,283 16,558 r17,632 17,715 18,015
55 1- to 4-family 5,017 5,458 6,782 9,104 10,219 10,821 10,814 10,996
56 Multitamily. .. 11 138 to 298 532 786 777 791
57 Commercial 867 1,124 1,473 1.948 2,440 r2,570 2,680 2,726
58 Farm.......... 2,444 2,664 2,902 2,846 3.367 , r3 455 3, 444 3,502
59 Individuals and others3 98,856 1 l2 160 117,833 119,315 124,858 127,610 131,349 134,864
[ 1- to 4-family, 45 040 12 53,331 56,2068 62,430 64,192 67,336 69,750
6l Multitumily. . 21,465 21 ‘)8’ 24,276 22,140 20,173 | 19,387 18,536 13,152
62 Commercial s ..y. ... 19,043 21 ‘j(]J 23,085 22,569 21,622 22,395 23,0060 23,756
63 Farm. . e 13,308 15,763 17,141 18,338 20,633 | 21.636 22,417 23,206

I Includes loans held by nondeposit trust companies but not bank trust NoTe, -Based on data from various institutional and Govt, sourees,

departments.

2 Questanding prineipal balances ol mortgages backing securities in-
sured or guaranteed by the agency indicated.

3 Other holders include mortgage companies, real estate investment
trusts, State and local credit agencies, State and local retirement funds,
nnnmmrul pension tunds, credit unions, and LS. encies Tor whuh
amounts are small or separate data are not readily available,

with some quarters estimated in part by Federal Reserve in u)n]umtmn
with the Federal Home Loan Bank Board and the Dept. of Commerce,
Separation of nonfarm mortgage debt by type ol property, it not re-
ported directly, and interpoiations and extrapolations where required, are
estinuited mainly by Federal Reserve, Multitamily debe refers 1o loans on
structures ol'S or more units.
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1.55 CONSUMER INSTALMIEINT CREDIT  Total Outstanding, and Net Change

Millions of dollars

and travel and entertainment companics.
2 Mutual savings banks, savings and loan associations, and auto dealers,
3 Net change equals extensions minus liquidations (repayments, charge-
offs, and other credits); figures for all months are seasonally adjusted,

| 1977
1older, and type of credit l 1974 1975 1976 | |
\ ‘ Mar. " Apr.’ | May " | Juner | July? ‘ Aug.’ Sept.
| Amounts outstanding (t.ml ot pu‘md)
[ 1YY 157 ,454 \ 164,955 | 185,489 | 186,776 | 189,720 \ |92,ﬂZﬂ | 196,998 | 199,971 204,358 \ 207,294
By holder: i !
2 y(‘,()mmcrciul [EHEI S 75,840 l 78,667 89,511 90,585 92,377 93,875 96, 149 97,794 100,059 | 101,564
3 Finince companies. .. 36,087 35,994 38,639 39,188 39,561 40,127 40,712 41,398 | 41,987 42,333
4 Credit unions, I 21,895 25,0666 30,546 31,448 31,912 327704 | 33,750 34,122 1 35,077 35,779
5 Retailers?. ... . 17,933 18,002 19,052 17,588 17,734 (7,911 . 18,032 18,137 18.475 18,725
6 Others2.,. .. ..o, PR | 5,093 0,020 7,741 7,971 8,136 8,211 \ 8,355 8,520 \ 8.760 8,894
By type of credit: .
7 },41)1[0”1()1;11(- ,,,,,,,,,,,,, 52,871 55,879 66,116 67.850 69,298 70,857 i 72,529 74 304 . 76,027 77,207
8 Commercial banks . 300994 | 31,553 | 37,984 | 39133 | 40,175 | 41.060 ' 42307 | 43.211 | 442262 | 44,933
9 Indirect 18,087 18,353 21,176 21,6358 22,189 22,606 23,258 23,738 24,277 24.717
10 Direct, ...... l2_30(v 13,200 16,808 17,476 17,986 18,453 19,050 19,476 19,985 20,216
11 Finance companie 10,623 11,155 12,489 12,593 12,757 13,023 | 13,219 13,597 i 13,783 © 13,930
12 Credit unions 10,869 12,741 15,163 15,611 15,841 16,234 16,754 16,938 17,412 17.761
13 Others, ..ot 380 430 480 513 525 540 549 558 570 584
14 Mobile homes, . .............. ... 14,614 14,423 14,572 14,447 14,521 14,540 | 14.627 14,713 | 14,812 14,380
15 Commercial banks 8,972 8,649 8,734 8,609 8,048 8,080 8,722 8,761 £,794 8 828
i6 Finance companies | 3,525 3,451 3,273 3,190 3,170 3,149 | 3,136 3126 | .14 3119
17 Home improvement. . ............ 8,522 9,405 | 10,900 | 11,0220 1nais | onn,s07 0 ri,794 | 12,025 12,400 | 120532
18 Commercial banks............ \ 4,694 4,965 5,554 5.534 5,020 §.744 5,889 6,022 6,158 6,265
Revolving credit: | !
19 Bank credit cards. . . | 8,281 9,501 11,351 11,020 Il 215 11,287 11,563 11,754 12,227 12,051
20 Bank check credit, . 2,797 2,810 3,041 3,075 0‘)4 3. 148 ‘ 3,230 3,295 3.409 3,504
21 Allother. .o oo oo i | 70,364 72,937 79,418 79,264 80,277 81,488 82, 055 K3 880 85,554 86,519
22 Commercial banks, total, .. 20,108 21,188 22,847 23,214 23,619 23,955 24,437 24,752 25.209 25,383
23 Personal loans 13,771 14,629 15,669 16,002 16,263 16,464 16.749 16,922 17,238 17,373
24 Finance companie 21,590 21,238 22,749 23,277 23,506 231,827 24,22} 24,538 24,951 25,143
25 Personal loans 16,985 17,263 18,554 18,751 18,938 19,214 19,540 19,808 1 20,118 20,256
26 Credit unions. 9,174 10,754 12,799 13,177 13,371 13,703 | 14,141 14,297 14.697 14,991
27 Retailers, . ...... 17,933 18,002 19,052 17,588 17,734 17,911 18,032 18,137 . 18,475 18,725
28 Others, ... i iiiiean. . 1,559 1,755 1,971 2,011 2,047 2,002 2,121 2,157 | 2,221 2,277
Net g,l\‘mgL (d\mm, period) 3
29 Total. ... ... 9,280 7,504 20,533 2,97 2,898 2,655 2,422 2,464 2,651 2,351
|
By holder: :
30 Commercial banks. ............. 3,975 2,821 10,845 1,562 [,462 1,235 1,422 1.150 1,448 1,228
31 Finance companic: 731 --90 2,644 583 391 460 182 524 321 378
32 Credit unions,,, 2,202 3,77t 4,880 611 634 665 519 368 472 458
33 Retailers 1, .., oo ouuan, . 1,538 69 1,050 113 223 210 144 286 170 144
34 Others 2., iiiiiiiiiinn.s 774 933 1,115 102 187 84 154 136 240 143
By type of credit: |
as Awtomobile. ... oo 0 0 e 500 3,007 10,238 1,383 1,205 1,247 6l 1,009 1,054 I, 105
36 Commercial banks. ........... -508 559 6,431 848 747 620 745 Su4 725 714
37 Indirect, . ..o, —30 —334 2,823 429 382 273 365 290 Is7 466
38 Direct.coeiiinnennnineeanen: - 198 894 3,608 419 364 347 380 294 368 248
39 Finance companies. . ... vvue. ., | -116 532 1,334 242 134 258 -28 275 65 128
40 Credit unions,, covovueen e, 1,123 1,872 2,422 294 297 352 244 208 237 228
41 Otheroovno i iiii i ’ 2 44 50 -1 27 17 2 2 27 34
42 Mobile homes. ....... ... ... ..... C1,068 —195 150 54 - 65 -6 34 37 55 32
43 Commercial banks. . . | 632 --323 85 s 24 12 3 19 3 10
44 Finance companices, 166 -73 177 | -14 —24 21 12 - 18 --3
45  Home improvement. . .., .00 1,094 881 1,585 169 158 133 181 [ 183 143
46 Commercial banks, ..., .. ol 271 588 80 72 66 75 76 62 \ 17
Revolving credie:
47 Bank credit cards. . ........... 1,443 1,220 1,850 263 278 192 238 134 As 279
48 Bank check credit, .. .......... ' 543 14 231 53 60 103 90 39 60 | 49
449 Allother .o oo i i 4,631 2,577 6,479 1,049 1,101 OXS 916 95! 984 | 743
50 Commercial banks, total.. I 1,255 1,080 1,659 302 281 242 271 248 283 | 99
51 Personal loan 898 858 1,040 223 206 170 180 143 161 56
52 Finance companies, 746 —348 1,509 340 271 227 220 260 273 251
53 Personal loans, ... ..., .. 4806 279 1,290 279 220 184 185 228 186 223
54 Credit unions............ . | 948 1,580 2,045 264 283 258 239 129 200 197
55 Retailers. ..o vvvvvnnnnvnn . 1,538 69 1,050 13 223 210 144 286 170 144
56 Others. ... oo e 145 (96 i 217 29 43 48 36 28 39 52
I Excludes 30-day charge credit held by retailers, oil and gas companies, NoTtr,—Total consumer noninstalment credit  outstanding-—credit

scheduled to be repaid in a lump sum, including single-payment loans,
charge accounts, and service credit —amounted to $38.7 billion at the
end of 1976, $35.7 billion at the end of [975, and $33.8 billion at the end
of 1974, C()mpamhlc data for Dec, 31, l‘)77, will be published in the
BuLLETIN for February 1978,



1.56 CONSUMIR INSTATLMENT CREDIT Lxtensions and Liquidations

Millions ot dollars

Consumer Debt

A43

1

R LN

29

30
31
32
13
34

Total

Holder, and type of credit

By holder:
Commercial banks. . .
Finance companies,
Credit unions........
Retailers?, .,

Others2, .o

By type ol credit:
Auromobil,
Commercial banks.
Indirect, .. ...
Direct.......
Vinance companic
Credit unions, . .....
Others.. ..o oo

Mobile homes. . .
Comiercial ban
Finance compunie

Home Dimprovement ... .. .. ..

Commercial banks, ., ....

Revolving credir:
Bank credit cards. ... ..
Bank check credit. ..., ..

Allother oo ool
Commercial banks, total
Personal loans. ..., ..
I'inance companies, total
Personal loans. ..., ..
Credit unions, . .
Retailer

()lhusI

Total. ...

By holder:
Commercial banks. . ......
Finance ¢compa
Credit unions.
Retailers!, .. .
Others?, ..., ..o

By type of credit:

Automabile, .o

Commercial banks., . ..

Indirect. . ..

Direct, ....
Finance co e
Credit unions.........
Otherse oo

Commercial bank

Finance companies. .. ...,

Home improvement ..., ..

Commercial banks. ... ..

Revolving credit:

Bank credit cards. . ......

Bank check credit, .

Allother. . ... ..oooi .
Commercial banks, tota’
Personal loans. ...

Finance companices, totd

()tl\u»|

1974

157,200 |

72,005

34,001

19,596 ;

27034
3,904

45,429 "

26,406
15,576
10,830

8.604

10,015 |

404
5782
3,480
1,376

5,211

21789 |

17,008
4,227

79,453
18,599
13176
23,796
17162

8,560
27,034

1,463

147,920

68,630
33330
17,334
25,496

3,130

44,929
26,915
15,886
11,029
8,720
8,892
402

4,715
2,854
1,210

4,117

2,178

15,655
3,684

74821
17,345
12,278
23,050
16,676

7,613
25,496

1,318

|
|

|

1975

164,169

77,312
31,173
24,096
27,049

4,539

51,413
28,573
15,706
12,807
9,674
12,683
483
4,021
2,622
764

3.556

1,642

|
156,665

74,491
310263
201325
26,980

3,606

45,4006 !

28,014
16,101
1,913
9,142
10,811
439

4,517
2,944
837

4,675
2,451

19,208

4,010
75.849

17,864

12,528
21,005

1976

193,328

94,220
36,028

28,587

20,188
5,303

62,948
30,585

19,882
16,704 1

11,209
14,675
S18

4,841

3,071

690

6,736
3,245

25,862
4,783
N8, 11T
20,673
14,480
24,087
19.579
12,340
20,188

1,830

172,795

83,376
33,384
23,707
28138

4,191

52,750
30,154
17,059

4,001
2,986
B67

5,151
2,657

24,012
4,552

81,638
19,014
13,439
22,578
18,289
10,295
24,138

|

1613 1

Mar. ¥

18,496

9,072
3,526
2,787
2,018

496

6,199
3.627
1,959
1,669
1,111
1,418

43

4453
267
56

648
RID)

2,406
475

8,324
1,977

4,816
27779
1,529
1,250
869
1,125
44
391
252
57

480)
239

142

1977

Apr.' l May " ' June” ‘ July?’

Extensions?

18.784

9,182
1,444
2,80t
2,721

576

6,106
1532
1888
1,644
1,073
{431

70

479

285 -

58

668

317
2.576
475

&, 430
1,998

18,503

9.070
3,339
2860
21728

485

6,045

Liquidations $

15,886

7,720
3,053
20227
2497

389

4,901
2,786
1,506
1,279
939
1,134
43

d14
261
72

480
245

2,298
415

7.479
1,716
1,230
2,036
1,613

984
2,497

146

15,849

7,835
2,899

2,195 -

2,518

4,801
2,796
1.518
1.278
836

1, 106
43

2,430
402

7,292

1,692
1,226
1,961
1,560

975
2,518

146

18.810 |

L232
“434
1769
1806

559

[ (S SRR

6,064
3,527
1,865
1,661
1,099
{.390

47

420
244
48

HRo
328

2,640
521

5,450
1,973
1,43
21289
1,850
1225
2,806

187

16,388

7,810
1261
2250
2,602

405

5,100
20781
1,500
1,281
1,127
1,146

45

356
241

o8

18,631

671

i
|

330 |

2,566
499

8,476

1,928

11350
20509
1,836
2,951

175

16,167

7.992
2,811
2,295
2,665

404

4,897
21969
1.615
1,354

688

1,194
46 |

307
248
68

2,605
146

Aug. "

|

|
19,204

9,426
3,459
2,806
2,340

673

6,158
3.616
1,925
1,692
1,036
1,434

72

479

267
58

73
33

POt

8,612
1,990
1,404
2,361
1,870
1,207
2,840

214

16,853

Sept.

19,164

6,109
3,640
3,028

8,620
1,870
1

1 Excludes 30-day charge eredit held by retailers, oil and gas companices,
and travel and entertainment companies,

2 Mutual savings banks, savings and loan associations, and auto dealers.
3 Monthly figures are seasonally adjusted.



Ad4 Domestic Financial Statistics :: November 1977

1.57 FUNDS RAISED IN U.S, CREDIT MARKETS

Billions of dollars; halC-year data are at seasonally adjusted annual rates,

! | | ; ! 1975 | 1976
Transaction category, or sector | 1971 1972 1973 \ 1974 1975 1976 . -
! ! HI vOH2 \ HI H2
- . . | | | :
Nonfinancial sectors
]
s !
1 Total funds raised. . ... vnn. \ 153.5 177.8 | 202.0 189.6  205.6 | 268.3 | 180.8 230.4 | 254.5 ° 282.1
2 bxeluding equities ..o 000 o] 1421 167.2 194,31 185.8 | 195.5 257.8 170.3 | 220.8 | 2411 274 .4
3 Hylsu,u;r and instrument: 24 151 83 . 69.0 | 0.6 2
LS . 5. .3 . 85.4 . 9. 91. 73.1 64.9
4 Public debt securities, ..., 26.0 14.3 7.9 | 2.0 85.8 ] 69.1 80.4 91.3 ! 73.0 63,3
5 Ageney issues and mortgages. ... . B | .8 l 4. © 2 4 —.1 --.8 | - A -3
6 All other nonfinancial sectors 128.6 162.7 193.8 £77.8 120.2 199.2  101.1 139.2 181.4 217.1
7 Corporale cquitie 1.5 10.5 | 7.7 3.8 10.0 | 10.5 | 10.5 9.6, 13.3 7.6
8 Debt instruments. , . 117.2 152.2 186, 1 174.0 | 110.1 188.8 90.7 1 129.6 1 168.0 209.5
9 Private domestic nont 123.5 158.7 187.5 162.4 - 107.0 179.0 93.1 120.9 166.2 191.7
10 Corporiate equities. ... | 1.4 10.9 , 7.9 4.1 9.9 10.5 10.3 9.5 13,3 7.7
I Debtinstruments. ., oo oo i 112.0 47,8V 1797 : 158.3 97.1 | 168 .4 32.3 111.4 l 152.9 | 184.0
12 Debt capital instruments. .. 86.8 102.3 105.0 ! 98.7 . 93.8 122.7 93.8 | 97.8 1 111.7 133.7
13 State and local ol)lu,(ltlons.... . 17.4 4.7 4.7 17.01 13.6 15.1 12.3 14,9 - 14.7 I5.5
14 Corporate bonds. .. voo oo 18.8 12.2 9.2 19.7 ! 27.2 22.8 l 32.6 21.8 19.8 7 25.8
Morigages: : i \
5 Hlome.........oooo it 28.0 42.6 l 46 .4 l 34.8 39.5 063.6 33.4 45.61 5700 70.2
16 Mulcitamity residential, ... .. ... 9.7 12.7 10.4 6.9 * 1.6 4 I - .4 N{ 2.6
17 Commercial .. ..o ool 2& I?? Igg I:% 11,0 | l?#. 2# Ilg 13.9 llg
18 Farm......... R 2. 3.6 ‘ 5. 4.6 (| S. 4.0, 5.0 7.
19 Other debt instruments 25,48 45.5 | 74.6 | 59.6 1.3 4570 10! {.6 41.2 ! 50.3
20 Consumer credit. 13.1 18.9 22.0 ‘ 10.2 | 9.4 | 23.6 2.2 16.6 22.9 24.2
21 Bank louns n.ec 8.1 18.9 398 29.1 1 —14.5 3.7 \ —20.9 8.2 -3 7.8
22 Open market paper. . -4 .8 | 2.5 6.6 -2.6 4.0 - 1.4 | - 3.8 6.4 | 1.6
23 OWCT . v vv e, 4.4 6.9 103 137, 9.0 14.4 9.0 9.0 2.2 16.7
i !
24 By borrowing sector oo oo iioi 1235 158.7 187.5 162.4 | 107.0 179.0 | 93.1 120,91 166.2 191.7
25 State and local governments. ..., 17.7 14.5  13.2 16,2 1.2 14.6 10,0 12.3 13.0 16.3
26 Households . oo 4;% Mi‘g 7‘;5]) 3 4‘7)(2) 43{; | ?‘i‘ﬁ 1;; 5:‘; ,l;(‘)(() ‘l)??
27 | £ Y 1D G . b . . . . . . 0.6 0
28 Nonfarm noncorporate .. 1.6 14.1 ‘ 12.9 ‘ 7.4 2.0 5.2 | -1l 5.1 2. | 7.6
29 COrPOLAIE, v cia e 44.5 57.7 72,7 ¢ 81.8 36.6 58.3 38.3 | 34.8 | 56.1 60.5
30 FOreisn, ..o vt i 5.2 4.0 6.2 15.4 13.2 20.3 8.0 18.3 15.2 25.4
31 Corporate equities * —.4 -2 -.2 WA * .1 A * 103
32 Debt instruments 5.2 4.4 6.4 15.7 13.0 20.3 7.9 18.2 ‘ 5.1 25.5 3
33 Bonds....... . ! Bl 1.0 1.0 2.1 6.2 8.4 5.7 6.8 7.3 1 9.5 3
34 Bank loans n.e.c...... 2.1 3.0 2.8 4.7 3.7 6.7 | - .4 | 7.8 3.4 10,0
35 Open market paper. .. 3 - 1,000 .9 7.3 3 1.9 —.8 1.4 1.5 . 2.4 7
36 US. Govt. loans. ..o e 1.8 1.5 1.7 1.6 2.8 ‘ 3.3 i 3.4 2.2 l 2.9 \ 3.6
Financial sectors
37 Total funds 15.4 28.3 I 5t.6 | 39.4 l 14.0 ! 28.6 ! 5.1 2.8 | 27.8 ! 29.4 )
By instrumer :
38 US. Govtorelated. oo oo, 5.9 8.4 19.9 23.1 13.5 \ 18.6 14.5 i 12,6 18.6 | 18.6 ]
39 Sponsored credit agency securitie .. 1.1 3.5 16.3 16.6 | 2.3 . 3.3 1.9 2.8 4.5 ! 2.1
40 Mortgage pool securities. ... 4.8 4.9 3.6 5.8 10,3 | 15.7 11.5 . 9.2 14.2 17.2
41 Loans from U.S. Govteo o oo v oo bonn oo viiiis, ! .7 9 —.4 1.1 .6 * -7
42 Private finandial sectors o 9.5 19.9 \ 3,7 16.3 4 10.0 ‘ .6 .2 9.1 0.8
43 Corporate equities, ... ... 3.5 2.8 1 1.5 .3 » 71 N -1 -.7 2.2
44 Debt instruments . 6.0 17.1 10.2 16.0 A4 9.2 6 .3 9.8 8.6
45 Corporate bonds 3.8 5.1 3.5 - 2,0 2.9 5.8 2.3 ! 3.5 | 7.0 | 4.5
46 Mortgages. . .. 2.1 1.7, —1.2 —1.3 2.3 2.1 1.4 | 3.2 1.4 2.8
47 Bank loans n.e.c. 1.9 5.9 8.9 4.6 —-3.6 -3.7 —4,7 1 =25 -3.0 - 4.4
48 Open market paper and Rp's. .. 9 4.4 1.8 l 3.9 2.8 7.1 ‘ 8.2 -2.6 6.1 8.1
49 Loans from FHLRs, ... oi 0 -2.7 * 7.2 6.7 -4.0: -20" -6.6 --1.3 1.6 --2.4
! |
By scctor: .
50 Sponsored credit dgcnguh ................ | 1.1 3.5 ‘ 16.3 17.3 | 3.2 2.9 ‘ 3.0 | 3.4 4.5 | 1.4 5
51 Morigage pools. . . 4.8 4.9 3.6 5.8 10.3 15.7 1.5 9.2 ‘ 14,2 ! 17.2
52 Pﬂlah‘hnaleﬂ\U(hH Chereee ..| 9.5 19.9 31.7| 16.3 4 10.0 N .2 9.1 10.8
53 Commercial banks. . ... .. . 2.4 ag | .1 -1.1 1.7 - 7.4 I 5.7 -2 9.0 5.9
54 Baak afliliates. . ... -4 7 2.2 3.5 ‘ a8 N N R { 3
55 Foreign banking ag 1.6 .8, 5.1 . 2.9 —-.3 4 -.9 . .2 —1.5 2.4
56 Savings and loan associutions. . =1 2.0 | 6.0 | 6.3 2.2 . 6.8 | 2.3 .5 - .58
57 Other insurance companies. ... s 0 .S S 9 1.0 | 1.0 ‘ 9 1.0 1.0 i 1.0 5
58 lm(uuc COMPANIES. 0o iiian, 2.7 6.2 9.4 4.5 .5 6.4 —1.4 2.4 I 5.7 7.15
59 REIT™S . .t 2.9 6.3 6.5 .6 --2.0 --2.8 -2.0 --1.9 -2.5 -3.0
60 Open- Lnd investment companies .. 1.3 - .5 —1.2 -7 -1 - 1.0 7 | S .9 --2.5 .5
61 Money market funds. ..o EEETERREY EE T P 2.4 | 1.3 .3 2.6 * | -.7 | .2
| |
All sectors
1
62 Total funds raised, by instrument. ........... 168.9 I 206.1 253.7 ‘ 229.0 219.5 296.8 ! 195.9 2432 282.2 | A4 6
63 Investment company shares. . . v 1.3, -5 =12 -7 --.1 --1.0 T -9 =205 .5
64 Qther corporate equities, . . 3.7 13.8 10.4 4.8 10,2 ° 12.2 9.8 10.5 15.1 | 9.36
65 Debt instriments. oo enn.. 154.0 192.8 244.5 224.9 209.5 | 285.6 185.4 233.6 269.6 301.6
66 U.S. Govl. securities. . . .. 30.9 | 23.6 28.3 34.3 ! 98.2 | 88.1 93.1 103.2 91,9 84,3
67 State and local obliguli(ms.... 17.4° 14,7 14,7 | 17.1 13.6 15.1 12,3 14.9 14,7 15.5
68 Corporate and foreign bonds., 23.5 18.4 13.6 23,9 36.3 37.0  41.3 31.3 34,7 39.3
69 MOLIEUAES . o oo v iie i ciinennns 52,6 ‘ 77.0 79.9 60,5 57.2 86.8 49.5 65.0 77.9 ° 95,7
70 Consumer credit . 13.1 | 18.9 22.0 10.2 9.4 23.6 2.2 16.6 22.9 24,2
71 Bank loans n.e.c 12.1 27.8 51.6 38.4 | —14.4 " 6.7 =259 -2.9" Jd 13,4
72 Open market pape . .8 | 4.1 15,2 17.8 S5 13,0 6.1 | -.5.0 14,0 12,0
73 Otherloans, .o.vv v vvvvueens . | 3.5 1 8.4 19.1 22.7 8.7 ‘ 15.3 i 6.9 10,5, 13.4 17.2
i
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Flow of Funds A4S

1.58  DIRECT AND INDIRECT SOURCES OF FUNDS 1O CREDIT MARKETS
Billions of dollars, except as noted; half=year data are at seasonally adjusted annual rates,
1975 1976
Transaction category, or scctor 19714 1972 1973 1974 1975 1976 ) T T o -
H1 H2 i H2
1 Total funds advanced in credit markets to :
nonfinancial seetors. .. ... 142, 167.2 194.3 185.8 195.5 257.8 170.3 220.8 241.1 274.4 1
By public agencies and foreign: (
2 Total net advances.. . ... 00 i, 43.4 19.8 34,01 52,7 44.3 54.6 35.0 33.6 53.2 56.0 2
3 U.S. Govt. seeurities . 34.4 7.6 9.5 1.9 22,5 26.8 33.4 1.6 27.1 26,5 3
4 Residential mortgag . I 7.0 7.0 3.2 14.7 16.2 12.8 16.9 1s.5 12.1 13,5 4
5 FHILB advances to S& . 22,7 * 7.2° 6.7 -4.0 2.0 6.0 -1.3 —1.0 —2.4 5
6  Other loans and securiti 4.6 5.1 9.2 19.5 9.5 16.9 11.3 7.8 15.6 1§.3 ©
Tomls advanced, by sector
7 US. Goviee oo i 2.8 1.8 2.8 9.8 1s.1 8.9 5.9 14.3 6.4 1.4 7
8 Sp()nsnud credit agenci 5.2 9,2 21 .4 25.6 14.5 20.6 16.5 12.6 20.7 20.6 8
9 Monetary authoritic: 8.9 .3 9.2 6.2 8.5 9.8 7.6 9.5 14.5 5.2 9
10 Toreign....... ... oo, 26.4 8.4 6 11,2 6.1 15.2 15.0 --2.7 1.6 18.8 10
11 Agency borrowing not included in lu 5.9 8.4 19.9 23.1 13.5 18.6 14.5 12.6 18.6 18.6 11
Private domesiic funds advanced I
12 Total net advances... ... 00000 104.6 155.9 80,2 156.1 164.8 2208 1298 199.7 | 206.6 237.0 12
13 U.S. Govt. securities ., - 3.6 16,0 18.8 22.4 75.7 61.3 59.7 91.6 64,8, 57.8 13
14 Stawe and Tocal obfigations. . 17.4 14.7 14.7 17.1 13.6 15,1 12,3 14,9 14,7 ) 15.5 14
15 Corporate and lorewen bonds 19.5 13.1 10.0 20.9 32.8 30.3 38.8 . 26.8 26.8 33.9 15
16  Resudential mortgages., .. .. 31.2 48.2 48.4 26.9 23.2 52.4 16.7 20.6 45.5 59,2 16
17  Other mortgages and loan: 37.4 63.9 95.4 75.4 15.6 (»().R - 4.3 35.5 53.2 68.3 17
18 Liss: PHLRB advances. 2.7 * 7.2 6.7 4.0 2.0 6.6 1.3 1.6 2.4 18
Private financial intermediation
19 Credit market funds advanced by private
Sinancial institutions ... 00000000 1103 149.7 164.9 . 1263 119.9 167.3 99.8 140.0 167.6 207.1 19
20 Commercial banking . . 50,6 70.5 86.5 64.6 27.6 S58.0 14.4 40.7 44,5 71,5 20
21 Savings institutions. .. ...... 39,9 48,2 36.9 26.9 52.0 710.9 48.5 55.4 71.8 72.0 21
22 Insurance and pension funds. 13.7 17.2 23.9 30.0 41.5 47.6 38.3 44.7 47.8 47.3 22
23 Other financt, . oo et it et enn 6,1 13.9 17.5 4.7 1.1 9.9 1.4 -7 3.4 16.3 23
24 Sonrces of funds. . 110.3 149.7 | 164.9 126.3 119.9 187.3 99.8 140.0 167.6 2u07.1 24
25 Private dnnn.\l $ 89.4 100.8 86,5 69.4 90.9 123.0 90.3 91.5 106. 1 139.8 25
26  Credit market bonm\mg ................. 6.0 17.1 30,2 16.0 A 9.2 .6 3 9.8 8.6 26
T Oy SOurces. Lo o e 4.9 3.8 48.2 40.9 28.6 55.1 9.0 18,2 51.7 58.7 27
28 Foreign funds. . -3.9 5.3 6.9 14.5 -S4 3.1 - 5.0 4.8 2.6 8.8 28
29 Treasury balanc 2.2 7 --1.0 - 5.1 - 1.7 -1 -3.5 .1 2.9 -3.1 29
30 Insurance and pension reserv 8.0 11.6 18.4 26.0 29.0 35.8 26.4 31.5 i5.1 36.5 30
3l OMBEr, NCL. .o et i 7.9 14,1 23.9 5.4 1.7 16.4 -8.3 1.7 16.2 t6.6 31
Private domestic nonfinancial investors
32 Direct lending in credit markets ..o oo, ) 23.3 45.5 45.9 45.3 43,7 30.6 6.0 48.8 38.6 32
33 U.S. Govt. securitics . . 10.7 3.9 19.5 18.2 22.2 19.2 6.0 38.4 22.6 15.9 33
34 Stare and local ul)hulun I R .8 3.0 5.4 10.0 6.3 4.7 7.2 5.5 3.9 5.5 34
35 Carporate and loru(:,n bonds . 8.3 4.4 1.3 4.7 8.2 4.0 10.8 5.6 4.9 3.1 35
36 Commercial paper........... g =1 2.9 12,5 4.8 3.1 4.0 [.5 4.7 6.7 1.3 36
37 Oher. .o e 3.0 9.1 6.8 8.2 5.5 1.8 S.1 6.0 10.8 12.8 37
38 Deposits and curvency. oo 92.8 105.2 90.4 75.7 97.1 130.3 96.0 98.2 111.0 149.5 38
39 Fime and savings ace 79.1 83.8 76.1 06.7 84.8 113.0 73.0 96,5 98.3 127.6 39
40 Large negotiable C1Y's. 6.3 7.7 18.1 18.8 | —14.0 14,2 --27.8 -2 —18.0 10.4 40
41 Other at connmercial banks ces 33,2 30.6 29.6 26.1 39.4 S8.1 39.3 39.4 50.2 66.0 41
42 A Savings Institutions . ..o 39.6 45 .4 1 28.5 21.8 59.4 69,1 61.5 57.4 66.1 72,1 42
43 AMoney..o ... 13.7 2.4 4.3 8.9 2.3 17.3 23.0 1.7 12.7 21.9 43
44 Demand deposits, 10.4 17.0 0.3 2.6 6.1 10.0 17.3 | - 5.0 7.8 12.1 44
45 Currency 3.4 4.4 3.9 0.3 6.2 7.3 5.7 6.7 4.9 9.8 45
46 Tatal of credit market instruments, deposits |
ANA CUFPEHEY « o vt vt e s vennnnenine e 93.2 128.5 136.0 121.5 142.4 174.0 126.6 158.2 159.8 188.1 46
47  Public support rate (in percent), . .o.... ... 30.5 1.8 17.5 28.4 22.7 25.2 32.3 15.2 2.1 20.4 47
48 Private financial intermediation (in per cent) 105.4 96,1 91.5 80.9 . 72.8 R4.5 76.9 70.1 81.1 87.4 48
49  Total foreign funds.......ooein et 22,5 13.7 7.5 25.7 5.8 18.3 9.4 N 9.0 27.6 49
Mesio: Corporate equities not included above
50 TOtal NELiSSUCS .« v v vt ian e as 15.0 13.3 9.2 4.1 10.0 1.2 10.5 9.5 12.6 9.8 50
51 Mutual fund shares. ... ... 1.3 ~.5 —1.2 -7 —.1 - 1.0 7 -9 —2.5 .5 581
52 Other equities. . ., 13.7 13.8 10.4 4.8 10.2 12.2 9.8 10.5 15.1 9.3 52
53 Acquisitions by financial institutions... ..., .. 19.2 15.3 13.3 5.8 9.4 12.3 10.7 8.1 12.6 12.0 53
54 Other net purchases .o .o iii i enan. -4.3 2.1 - 4.1 | —-1.6 .6 ~1.1 -2 1.4 * --2.2 54
1
NOTIS BY LINE NO. 29, Demand depasits at commercial banks,
I. Line 2 of p. A-44. 30. Excludes net investment of these reserves in corporate equities,
2 Sum of lines 3 6 or 7 -10. 31, Mainly retained earnings and net miscellancous Liabilities.
. Includes farm and comimercial mortgages. 32, Line 12 less line 19 plus line 26.
ll Credit murket tands raised by Vederally sponsored credit agencies, 33.37. Lines 13—17 less amounts acquired by private linance. Line 37
andd net issues of Federally related mortgage pool securities, Included includes mortgages.
below in lines 3, 13, and 33 45. Mainly an offset to line 9.
12, Line | less line 2 plas line 11. Also line 19 less line 26 plus line 32, 46, Lines 32 plus 38 or line 12 Jess line 27 plus line 45,
Also sum of tines 27, 12, 39, and 44 47. Line 2{line 1.
17, Includes farm and commercial mortgages. 48. Line l‘)'hm 12.
25, Lines 39 pius 44. 497 Lines 10 plus 28.
26. Lxcludes equity issues and investment company shares. Includes 50, 52. Includes issues by linancial institutions,
line 18. \lou full statements for sectors andd transaction types quarterly,

28, Voreign deposits at commercial banks, bank borrnmnx,s from foreign
branches, and labilities of foreign b‘mkmg agencies to foreign at-
filiates.

and annually for flows and for amounts outstanding, may be obtained
from Flow of Funds Scction, Division of Research and Statistics, Board
of Governors of the Federal Reserve System, Washington, D.C. 20551,


http://rjll.lt
http://r29.fi
http://J0.fi

Adé6 Domestic Nonfinancial Statistics i1 November 1977

2,10 NONFINANCIAL BUSINLSS ACTIVITY Selected Measures

1967 == 100; monthly and guarterly data are scasonally adjusted. Exceptions noted,

| |
| ] | | 1977
Mecasure i 1974 1975 1976 l i e e -
I l | | Mar. ‘ Am' | May : June | July | Aug. | Sept. Oct.
- L S (N ST \ . — - e _
i |
1 Industrial production. .. ... ..ol i 129.3 | 117.8 | 129.8 | 135.3 | 136.1 | 137.0 | 137.8 138.7 | 138.2 | 138.7 139.1
Market groupings: | | | |
2 Products, total ..o oooooii o e 129.3  119.3  129.3 | 135,1  135.8 li( 5 137 I3 7 | 138.4 " 138.9  139.4
3 Final, total. el | 125,01 118.2 127.2 | 133.3 \ 134.1 134, 7 35.4 "*136.8  136.2 ) 136.7 137.0
4 Consumer goods. . .. 128.9 : 124,0 | 136.2 | 142.9 [ 142.9 l43 . I43 8 ,7145.4 |44.6 ‘ 145.2  146.0
5 Equipment,, ....... | 20,0 ; 110.2 ' 114.6 120.0 | 122.1 ! 123, 2 | 124.1 | 124.8 | 124.8 | 125.0 | 124.5
& lmcrmcdiillc... 135.3 l 123.1 ‘ 137.2 | 140.8 l 142.3 43.5  144.7 1v146.3 ) 146.4 146.9 | 148.5
ki Materials, oo iiiii i, 132.4 1 115.5 |30.6\ 135.5 ° 136.5 | 37.8 l 138.7 1 138.9  138.0 138.4 ) 138.4
Industry groupings: \ | l | ) . l
Manufacturing. .. ... e et 129.4  116.3 | 129.5 | 135.1 " 135.8 | 137.1 l 137.8 | 138.5 I 138.6 | 138.9 ! 139.3
Capacity utilization (per cent)}! in | l
9 Manufacturing to84.2 73.6 80,2 | 82.1 | 782.3 | 82.8 83.0 83.1 83.0 82.9 1 8§2.8
10 Industrial materials industrie: 87.7 73.6 | B0.4 8l1.6 ; 82.1 82.7 83.0 i r§2.9 82.2 82.3 82.3
11 Construction contracts2. .. oo v ivirennaresans | 173.9 ‘ 162.3 ‘ 190.2 | 207.0 ‘ 250.0  317.0 l 284.0  218.0 1v267.0  279.0 |.......
12 Nonagricultural emplayment, total3............... 119.1 ! 116.9  120.6  123.6 124.0 \ 124.4 | 124.7 | 125,
13 Goods-producing, total.........ooiiiii i 106.2 96.9  100.3 | 103.2 | 104.1 . 104.5 | 104.7 | 104.
14 Manufacturing, total,, 103.1 | 94.3 97.5 99,8 | 100.4  100.8 ' 100.9 * 101
15 Manutacturing, produe 102.1 1 91.3 95.2 97,6 Y8.3 98.9 98.9 : 79§,
16 Servicesproducing. . .......... 126.1 - 127.8  131.7 , 134.8 | 134.9 | 135.3 135.6 \ 136.
17 Personal income, totald, . ... vl 3 20000 | 220.7 | 239.2 | 241,0 ' 242.1 © 243.3 | 245
18 Wages and salary disbursements .9 ‘ I88.5 | 208.6 | 225.7 | 227.9 | 229.7 . 230.8 232.]
19 Manufacturing. ... ooty L6 1 157.3 | 177.7 1 194.4 1 196.0 \ 198.5 1 200.4 201,
20 Disposable personal income, oo, .8 | 199.2 217.8 oo e 239.4 ... Lo eann
21 Retail saless 2| 1R6.0 | 206.6 ] 227.4 \ 227.2  226.1 | 223.1 l 224
Prices:6 i : !
22 Consumer l 161.2  170.5 . 178.2 179.6 180.6 181.8 182.¢ , [83.3 184,0 .
23 Wholesale 174.1 | 182.9 | 1919 194,33 : 195.2 . 194.4 1949 l 194.6 1953 ‘
i \

I Ratios of indexes of production to indexes of capacity. Based on data
from Iederal Reserve, McGraw-Hill Economics Department, and De-
partment of Commerce.

2Index of dollur value of total construction contracts, including
rcsldcntldl. nonresidential, and ht,.ny engineering, from l\h(nr.lw Hill
Intormations Systems Company, F. W. Dodge Division,

3 Based on data in Employment “and Earnings (U.S. Dept. of Labor),
Series covers gmiployees only, excluding personnel in the Armed Forces.

4 Bascd on data in Survey of Current Business (U.S, Dept. of Com-
merce). Series for disposable income is quarterly.

5 Based on Bureau of Census data published in Survey aof Current
Business (U.S. Dept. of Commerce).

6 Data without seasonal adjustment, as published in Monthly Labor
Review (U.S. Dept. of Lahor), Seasonally adjusted data for changes in
the price indexes may be obtdined from the Burcau of Labor Statistics,
U.S. Dept. of Labor.

Note.-- Basic data (not index numbers) for serics mentioned in notes
3, 4, and 5, and indexes for series mentioned in notes 2 and 6 may also be
found in the Survey of Current Business (U.S. Dept, of Commerce).

Figures for industrial production for the lust 2 months are preliminary
and estimated, respectively.

2,11 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Scasonally adjusted
| ! \
1976 | 1977 1976 | 1977 | 1976 1977
Scries e . N R
| | ’ . | . .
Q4 l Ql 1 Q2 ‘ Q3r Q4 ot | o2 ! Q3r Q4 1 Ql Q2 \ Q3r
e L . i ' 1 1
I . - .
OQutput (1967 = 100) (apauly (pcr cent of 1967 oulput) Utilization rate (pcr cent}
| . .
I Manusfacturing. .. ..o ol .2 ! 1331 ‘ 136.9 1 138.7 | 162.8 \ 164.0 - ! 165.6 l 167.1 ‘ 80.6 l 81.2 | 82.7 \ 3.0
2 Primary prou:\smg, .8 | 140.1 | 146,3 | 147.6 ] 168.8 , 170.2 1 171.8 ' 173.5 , r82.2 | 82.3 | 85.1, 85.!
3 Advanced process L2 10129.3 ‘ 132.0 | 134.0 . 159.6 ! 160.6 r162.2 \ 163.8 79.7 R0.§ I 81.4 ‘ 81.8
4 Materials. ., ....... ...l \ 1309 | 133.1 1 137.7 1 138.4 | 164.3 | 165.5 | 166.6 | 167.8 | 80.3 | 80.4 I 82.6 ‘ 82.5
5 [)ur‘d.hllc gOOdS. .o e 128.4 ) 129.2 | 135.1 ) 136.1 , 167.8 | 169.0 | 170.3  171.6 l 76.5 \ 76.5 79.4 79.3
6 Basic metal. . ..... 107.4 | 108.6 | 116.4 | 110.2 | 144.4 | 144.8 | 145.1 | 145.3 74.4 75.0 | 80.2 | 75.8
7 N(')pdu.rublc goods, . ... ..., 146.9 ' 149.5 (54,6 : 154,71 174.1 | 175.6 177.2 | 178.8 R84.4 | 85.1 87.2 86.3
g lq;‘nlc,l;xanpcr, and chemical, }?;4 ]?:‘ﬂ){ ‘ IS‘).g 159.6 182.0 ‘ 183.6 | 185.4 | I87.1 83.2 i 83.8 l 86.3 I 85.3
extile. ...l P I I I O 110. 112,5 | 140.6 | 141.4 | 141.9 | 142.5 79.7 78.7 78. 9.
10 Paper, , {1302 | 131.7 | 134.3 | 135.7 | 1479 | 14809 | 5001 | (5103 . 88,1 B8.4 | sg.; | ;;9/
1t . Chemical 177.3 ° 181.6 | 191.8 | 190.0 213.7 j 216.2 | 218.7 | 221.2 83.0 | 84.0 87.7 | 85.9
120 EBnergy...oooovviiiiiiiiiiiienns 122.0 | 122.0 | 122.6 ‘ 124.0 | 143.9 | 144.3 | 144.7 | 145.2 l 84.8 84.5 l 84.8 | 85.4
| ! . |




2,12 LABOR FORCE,

EMPLOYMENT,

Labor Market

AND UNEMPLOYMENT

Thousands of persons; monthly data are seasonally adjusted, 1:xceptions noted.

A47

/ i 1977
Category 1974 1975 1976 | .
Apr. May June ‘ July Aug.
1 i
Household survey data
.- | - _ — — —— - - .
I Noninstitutional population?. ., ... .. 150,827 153,449 ’ 156,048 157,986 | 158,228 158,456 | 158,682 158,899
2 Labor force (including Armed
Forces)V..........ooiiioins 93,240 94,793 96,917 98,892 99,286 © 99,770 99,440 | 99,83
3 Civilian labor force............. ... 91,011 92,613 94,773 | 96,760 ‘)7 158 ' 97,641 | 97,305 97,697
Employment: ‘ :
4 Nonagricultural industries 2 32 443 - 81,403 84,188 86,763 : 87,022 87,341 87,348 87,519
5 Agriculture 3,492 | 3,380 3,297 3,260 3,386 3,338 3,213 3,252
Unemployment: X |
6 Number,..... ... 5,076 7,830 7,288 6,737 ¢ 6,750 6,962 | 6,744 ! 6,926 .
7 Rate {per cent of civilian labor ) i {
OFCEN s v e 5.6 8.5 | 7.7 7.0 6.9 ! 7.1 6.9 7.1
8 Not in labor force...........ovut 57,587 58,655 59,130 59,094 58,943 | 58,686 | 59,242 | 59,064
1 | . :
Fstablishment survey data
I —_ - — e =y — R —
9 Nonagricultural payrollemployment3 | 78,413 | 77,050 79,443 81,686 81,921 82 121 | 82,366 | 82,480
10 Manulacturing. ..o oo 20,046 18,347 18,958 19,528 19,600 19,622 19,648 © 719,609
I Mining.............. 694 745 783 847 845 855 834 r818
12 Contract construction . 3,957 3,515 ’ 3,593 3,842 3,861 3,876 3,917 r3,889
13 ‘Transportation and public utilitics . 4,696 4,499 4,508 4.575 4,586 4,579 4,572 4,577
14 Trade............. . ... 17,017 16,997 17,694 18,203 18,235 ; 18,247 18,294 | r18,363
15 Yinance. 4,208 4,222 4,315 4,4()3 4 48() 4,489 4,506 4,519
16 Service. .., 13,617 14,008 14,645 15,182 15,197 15,245 | 15,372 r15,463
17 Government 14,177 14,773 14,947 15,046 15,117 | 15,208 15,223 | '15.242

159,114 | 159,334

99,999 | 100,236
97,868 | 98,102
87,880 | 87,958
3,215 3.272
6,773 l 6.872
6.9 7.0
‘ 59,114 59,099
| 182,807 | 82,926
119,653 19,638
851 854
13.896 3.940
o4 613 4,610
T18,425 18,429
74,541 4,564
r15,477 15,523
15,351 15,368

' )

1 Persons 16 years of age and over, Monthly figures, which are based
on sample data, relate to the calendar week that contains the 12th day;
annual data are averages of monthly figures, By definition, scasonality
Bused on data from Empioyment

does not exist in population figures.
and Farnings (U.S. Dept. of Labor).

2 Includes sclf-employed, unpaid family, and domestic scevice workers.

3 Data include all full- and part-time employees who worked during,
or received pay for, the pay period that includes the [2th day of the
month, and exclude proprietors, self-employed persons, domestic servants,
unpaid family workers, and members of the Armed Forces. Data are

adjusted to the February 1977 benchmark, Based on data from Fmploy-

ment and Earnings (U.S. Dept. of Labor),
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2,13 INDUSTRIAL PRODUCTION Indexcs and Gross Value

Monthly data are scasonally adjusted.

l 1967 1976 | 1977

Cirouping pro- 1976 — _. D oL
por-  aver- ‘ | ! ’ -
tion | e Aug, | Sept. ‘ Oct.” | Mar. | Apr. ‘ May | June Jul_\"‘| Aug, Scpl.l-l Oct.®
e e e o _ - : | 1. Ll .
M )R MARKET l Index (1967 —
AC M/ X - . . .
I Totalindex. .....ovvviir i 100.00i 129.8 I3l.3| I30.6\ l30.2\ 135.3 136. 138.7I I38.2| I38.7I 139.1
2 ProdUCES . . oot 60.71, 129.3 130.1 129.4] 129,2 135.1 135.8: |38.7\ 138.4 138.9! 139.4
3 Final products.. ... 47.82| 127.2 128.0] 126.9 126.7| 133.3 134. 136.8 136.2| 136.7 137.0
4 Consumer goods 27.68| 136.2| 137.0] 135.7 135,9! 142.9 142.¢ . 145.4; 144.6 l45.2i 146.0
5 BEQUIpment. . ..o i 20,14 114.6| 115.6( 114.8) 114,2, 120.0 122, . 124.8 124.8, 125.0! 124.5
6 Intermediate products. oo o 12.89, 137.2. 138.4° 138.7| 138.8] 141.8 142, 146.3 14().4\ 146.9| 148.5
T Materials. ., oot e 39,29 130.6] 133.0] 132.4 131.8 l35.5| 136.5 IJB.‘)| le.Ol 138.4| 138.8
Consumer goods ! |
8  Durable consumer goods. .. ..o oo \ 7.:‘1’9I Igl.4| {;14.2 138.7 {‘Igg 152 4| 151. 'l;ig 154.5 156 4| 158.2
9 Automotive products . . ..o 2.83) 154.8 157.8| 147.6, .8 178,31 173. .8 176.7| 177.9 181.9
10 Autos undlulility vehicles.ooooooeonoooe | 2.03| 149.8| 157.5 13‘).2) 136.3 176.1 (71. l84.l\ l72.(\| 174 2‘ 179.7
11 Autos. ... .. s 1.90 13%.() 137.3; 121.0} :%?(2 155.8 150 t6t.4 150.9 151.6' 154.,3
12 Auto parts and allied goods.. .. ... ... .. | .80, 167.6| 158.4| 168.6 b6 184.li 181, 186.06 187.2i 187.6) 187.8
3 S.l)bl 133.9) 136.5: 133.8] 133.9 137.9° 138.8 142.9 141.9 (44 1l 145.1
14 1.40 114 ()| 120,5, 1131 115.7] 124.1; 126, 130.1,129.2| 133 || [34.8
15 Appliancesand TV...ooooooo 1.33 117.2 123.2] 116.6| [18.5] 126.5] 129. 134.4| 132.7] 137.9'......
16 Carpeting dl'l(l furaiture, .. ... t1.07) 144,01, 1450 146.3) 146.2 144.6° 145, 154.1 154.6 1592 . ., ..
17 Misc, home goods. .o ooovooii 2.591 l4().l| 141‘7| 139.8| 138.6[ 142, 7| 143, 145.1| 143.6] 144.1; 144.5
18  Nonduwrable consumer goods. ... o000 1979 134.1 [34.2 134.5 134.7 139.1 139. 140.3; 140.6 140.8\ 141.1
19 Clothing 4.29] 124.0| 120.7| 121.5, I23.3| 123.‘)| 124, 1241l 124.5)............
%(l) ((lcn\umuslupl i fioi | IS.:O I.‘:().‘) lﬁ.f) :;280 };4{:0 143,30 143, 144.8 145.1 I45.5l 145.7
“onsumer loods and tobacco. . ... ..., 8.33] 130.7] 131.9 1] .(> 331 IJ().O‘ 136. 1371137 7\ 138.0{......
22 Nontood staples. ..o iiine l 7 I7| 1441 l44.9| 144.2 143.7, 151.8l 152, 153.8) 153.7, 154.41 154.2
23 Consumer chemical products.......... 2.63 l(i().4| 168.9 169.2| 168, 3| 175.9| 178. 179.4 l84.5| 185.9 ......
%g Consumer paper pmdxlwts.. ....... i 5?% }\3.3 H:\;,‘) }‘ld.‘) H()g 117.4 116 7.4 117.0 ll(|.5| ......
5 Consumer energy products. ..oy, .. { 44.4 143.3 9| 142 152.8 153, 50. 154.9; 149.6, 150.6 ......
26 Residential utilities . .....o..ooo0 | I 45l ISI.I\ 149.3 148.4‘ 148, 7| ..... l ........................ Lo ’ l)l ......
; .
Equipment ! X l ‘
%; llul.\'inl('.v.rl'lll;i/mmnt.., ...................... /2.(7,.7; 1.2?6.3' /gm {57.0 {;;(7 144.80 147.1) 148.9] 1501 lf{’)-g ’ﬂ)'o {45(!];1 {‘2{‘“
ndustrial cquipment. oo 6. 128.0] 128.1 9.5 .6 134.4] 136.3] 138.4 140.0 140.7' 140.2 .6 .3
29 Building and mining equipment. . . . 1.44] 177.7] 180.3 180.3| 181.2]| 197.9| 200.5| 205.3| 208.1, 210.6. 203.9 202,01 202.1
.;0 :\,/lnnufuc(uringcquipmcnt.. 3.85 51 107.2 108.2 :22(1) 109.0| 112.0] 112.8] t15.0 (14.3] 115.3 117.0 117.8
31 ower equipment, ..o I 1.47 L3132,2 135.8' 136.0] 138.3 136.7! 139.9| 139.0! 141.2] 142 5\ 142.2 143.0
1 1 H
32 Comumercial transit, farm cquipment. ... ... 5.86 l45.t<l| 148.6) 145,8| 142.06, |56.‘)| 159.5] 161.2; 161.9| 163.3 163.6! 164 0| 164,0
33 Commerical cquipment............ . ... l 3.26] 173.5 I7(1.2| 176.8| 177.5] 186.1! 189.7] 191.1] 191.4] 191.7| 192.5 193.9 195.2
34 I'ransit equipment............oooiilL .93 104.1 106.4 98.2: 97.6] 113,0 115.2 116.5' 118.5- 121.5 |23.2| 123.9) 119.8
35 FFarm equipmiCnt e oo o vervieneveenrenn.n .67 131.4 I36.7| IJI.4| 102.0 141.8‘ 141.0 144 4| 143.2 144.6 139.3' 134,7|......
. . ! |
36 Defense and space equipment .. oL oo 7.51 78.4\ 78.50 77.6 78.0i 78.5' 79 9\ 80.01 80.3: 80.4\ &0 «'\ 80.8 78.4
Intermediate products i l . ‘
37 Construction SUpplies. .« ooereerreeenenan. 6.42] 132.6, 134.9 134.1‘ 134.8| 136.4| 137.2| 138.7| 139.9| 141.2( 141.7| 143.5 145.5
38 Husiness supplies....... ... .. o \ 6.47) 141.8] 141.8 143.2; 142.8) 147 3) 147.5| 148.4| 149.6| 151.3) 151.0] 150.2;,... .
39 Commercial encrgy productS, . ..o oeve.. e 1.14 157.1‘ 157.7‘ 157.5| 155.4] 163.6 164.6| 165.8! 164.2' 168.21 165.6 164,67 000
Materials ‘ \ | |
40 Durable goods materials. ... ... . 0 20.35 126.8) 131.4 129.9 128.31 131 9 133.8 135.2 136.4] 136.&
4 Durable consumer parts. 4.58 l2].(r| 125.9 |23.()| 118.4" 126.8) 129.4| 132.0, 134.5 137.2
42 Fquipment parts. ...... 5.44! 133.9: 138.1) 138.3 138.01 1378 140.7| 141.7| 143.0, 145.0
43 Durable materials n.e.c.... 10,34} 125.5] 130.6| 128:3 127.5 13101’ 132.2; 133.2! 133.8] 132.4
44 Busic metal materials. ... ... ... | 5.57 110.9] 120.0 113.7i 72.0 m.r,\ 115.0 ll7.8\ 116.3 112.(,l
45 ;’\’un(lur.ubl(' goods matevials .. .......... . ... 10.47) 146.3. 146.3 147.6. 147.5] 153,31 153.7' 155.4 I54.7\ 154.1
46 Textile, paper, and chem. mat. 7.620 15].1] 150.6| 152.4) 152.5] 158.4) 159.0| 160.7) 160.1, 158.9)
47 Textile materials 1.85 115.1' 114.9] 114,6| 112.6] 113.2| 111.8| 111.8) 109.0] 110.1
13 g:;ipcr m:;tcrmls..l. l.(‘\%' ll(sl.(li 132.2 131,21 ;;%% 133.9° 132.2° 136.2" 134.4 134.3|
“hemical materials. ..o i 4. I 175.1 173.5 177.6! .3 188.0 190.6 192.2 192.7, 190.3
|
50 Containers, nondurable. ........o..a . 1.70 l42.7| 143.9 l43.5| l4l.7| l48.9| 148.5l l52.3| 152.4 152.4
51 Nondurable materials ne.c. ..o un 0 1,14| 119.9] 121.7] 122.1. 122.4, 126.1( 125.6, 123.1| 122.9| 124.9
2% Inf;rs.y MAEFAS . o s ggg 1257).2 120, ll‘).‘)| :(2)22 IZI.R’ 121.3| 122.3] 124.31 125.2
K FHMARY COCPLY o o v v ci i e .651 107.1| 107.9! 108.4 107.0| 106.0! 106.6! 109.7; 108.9
52 Converted fuel materiaiv. .\ 010110 3182, 1362 134.9| 134.2‘ 1355] 13991 14001 141.4] 142.0l 1451
Supplementary groups | : I ‘ i .
55 Home goods and clothing...........oooeiys 9.35 129.4 129.2 128.1 129.0! (31,5 132.2; 133.6 134.7‘ 134.3
56 Energy, totalo.. . i e 12,23, 128.8) 128.5 128.3( 128.8. 132.3; 132.1| 132.5| 133.5 135.6
57 Products. ... 3.76| 148.2| 147.7| 147.3| 146.8] 156,0( 156.5] 155.3| 154.1| 158.9 154,
58 Materials. oo .oooon i 8.48] 120.2 |20.l\ 119.9' 120.8 lZI.RI l:’.l.lI l22.3\ 124.3} 125.2} 123,31 12360, 00

For NOTE see opposite page.
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, 1967 : 1976 1977
Grouping SIC | pro- | 1976 . A - e
code por- | aver- ' L |
| tion J age l Aug. iScpt. Oct.7 | Mar.  Apr. ; May June .luly’l Aug. | Sept.? Oct.®
— —— R - R I
MAJOR INDUSTRY Index (1967 = 100)
IMAL h ‘STRY
[ | : | | I |
1 Mining and utilities . ... ..o oo oL [2.()5| 131.6) I.i[..x’J 130.6 132.5 136.6 135.7| 137.1] 138.8 139.4 135.4 135.7| 136.8
2 Mining .. 6,36 114.2{ 114,00 115.5 1161 120.6 119.2{ 119.5] 122.8 119.8 116.7: 1190 120.5
2 Utllllllics . .. .?t.g‘) :SI.() }5().5| 14‘).(; 150.8 154.8 154.0( 156.7| 156.8, 161.4| 156.2 154.5| 154.9
slectric - 3,88 167.6] 167.6; 166.0 167.0 ...... ... .l oot S P I
5 Manufacturing. ... oo oo | 87,950 129.5 131.2 130.5 129.8, 135,11 135.8| 137.1 137.8) 138.5| 138.6 136‘.‘){ 139.3
6 Nondurable... ! . 35.97 140.9 140.4 142.3 141.9 147.0 147.01 148.5| 148.4! 148.6| 149.2| 149.3 1499
T Durable......o e 51.98 121.7 125.0 122.4 121.4 126.8 128.G- 129.3( 130.5 131.6] 131.3 131.8 131.9
Mining .
8§ Metal mining. 10 J51122.8 124.5 123.2 126,01 (33,8, (26.1 120.5 (21,3 101.9: 70,0 71.2 ...,
9 Coal............... o112 269 117.2 112.6 121,3, 126.4 124.1| 118.47 122.4| 133.4 120.77 113.6] 133.0 146.2
10 Oil and gas extraction, .............. : 13 4.40 112.0 112.2 ll3.|] 112,50 117.5, 117.5) 18.3] 121.3, 120.6) 121.2| 121.4 120.7
11 Stone and earth minerads. .. ... 0. | 14; .75\ llﬂ.}l 118.8 119.2. 120.0[ 126.1( 124.0| 123.0[ 122.5] 126.7] 125.0 124.9 ., ....
Nondurable manufactures | l ; .
| T T 200 8.75 132.3 134.8 134.6 134.8] 138.7] 138.0. 138.3. 136.9| 138.3' 138.9) 138.2(.,....
13 Tobacco products. . ... .. 21 67 117.9. 114.8, 115.4] 1183 t04.3 112.1] 105.2] 119,2| 114.5 117.4[......|......
14 Textite mill products. 22| 2.68) 136.4| 135.1] 136.4] 134.2] 134,4) 134.6) 136.0| 135.4 137.2] 135.8] 138.1 ......
15  Apparel products. 230 331 122.2) 117.5] 119,85 122.9: 122.2( 120.4| 123.50 122, 1 20 0] 1217 ... ...
16  Paper and products, ’ 26| 3.21| 133,0| 134.6| 132.1] 132.3] 135.5| 136.3| 139.5 139.3| 139.2| 140.3| 140.5| 140.3
17 Printing and publishing.............. 27 4.72 120.6 120.6 120.6. 119.3] 124.8; 123.4 |24.4’ 124.1 124.9 125.0' 124.9( 125.4
18  Chemicals and products 28 7.74) 169.3; 169.7] 171.3] 170.7 180.0| 180.6| 182.8 183.5 182.6: 183.2( 183.1|,,....
19 Petroleum products. .........ovvne. 291 1790 1331 133.8( 133.9/ l30.3' 143.3] 143.4] 142.4 140.0 140.4) 139.5] 140.5| 140.4
20 Rubber & plastic products. . ........ 30| 2.24 200.2 189.3] 212.4° 211.1' 225.6' 226.0 232.4 235.2 235.2] 237.4| 239.4],.....
21 Leather and products. . ... ..ov ot , kb 86 80.9 78.3 77.9 77,2 73.8 74.7 76.2 74.1 T4l 74,5 740 ...,
. | :
Durable manufactures i )
22 Ordnance, pvt. & govt l‘).‘)l| 3.64 2.7| 73.()] 73.0! 72,3 72.8] 74.6  74.4; 74.1| 75.0i 75.5
23 Lumber and products 24 1.64; 125.1 127.90 128.7 129.6) 432,11 130.0| 133.0 132.4 132.9- 131.8
24  Furniture and fixtures 25 1,377 132.7, 133.8 133.6, 134.5] 135.1" 135.4| 137.5' 139.9) 143.0 142.6
25  Clay, glass, stone products. . ......... 32| 2.74| 137.1] 137.6 137.9] 139.9. 143,7, 145.0 145.0 ]47,7| 148.0) 148.4 l
26  Primary metals. ... | 33 6.57 108.9] 118.3] 113.0| 109.9] 108.3 112,2’ |17,|{ (14,7 t14.41 113.0 4
27 Ironand stecl........ooo il 331,2, 4.21,104.9 116.0; 108.6 105,11 97,91 103.9] 1110 109.2] 110.9, 110.6
28  Fabricated metal products. oo vvn ol 34| 5.93] 123.3[ 125.8 126.5 123.5 127.5 127.6, 128.2; 130.8) 132.0/ 134.0] 135,0] 135.8
290 Nonelectrical machinery. . ...... 35 9.15] 135.0] 136.4; 136.8; 134.3| 139, § 142.‘)\ 142.6‘ 144,00 145.7. 145.2. 146.5] 147.8
30 Electrical machinery, .o ..o I 36 8.05 131.6 135.4 133.9‘ 135.0} 137.6 139.6 141.8 142.6 143.6 143.9} 145.8 146.4
31 Transportation equipment........... 9.27) 110.6, 114.6 104.7 1043 120.5 119.8 120.3. 123.7; 125.6| 123.6 124.1‘ 122.6
3 Motor vehicles & parts. ... 4:301 140.7) 149.7 130.(" 128.4 161 2] 158. 1 157.7) 163.2 126.§ mg.}), 164.5° 168.0
k crospace & misc. tr. eq. . 7 2.2] 81.6] 80.3 .6 82.31 83.8 85.2( 86.5 7. 85. 86.2 .
34 Instruments...... . . 2.111 148.2 1495 148.7 150,2| 156.9 157.8| 157.4; 158.2° 159.0° 158.3, 158.9| 160.5
35 Miscellancous mirs. . .. 1.51, M}.Sl 142.3 143.7' 1424 147.4' 145.6, l48.0i l48.4l 15(1.4) 147.50 149.9| 148.6
I I . 1
MAJOR MARKET Gross value (billions of 1972 dollars, annual rates)
- Al 7 1,
.- | | RTINS —
36 Products, total. . ...l .4] 555.5. 548.2. 5481, 578.2 578.3| 582.2 585.9] 590.5| 539.9' 591.5| §94.3
37 Final products. ., ... 77 429.8 421.5[ 421.6| 449,0| 448.5. 451.0' 453,7 457.8. 456.0° 457.8 459.9
38 Consumer goods .6| 303,51 299.4' 300.4| 316.8| 316.1| 316.3 318.9. 321.5| 319.6| 321.0/ 323.2
39 Equipment.,.............oooonnnn 0 126.4) 121.9) 121,31 132,11 132.6] 134.6 134.9{ 136.2| 136.4| 137.1] 136.8
40  Intermediate products. . .....oeoi.. .. sl 125.0’ 126.6 126.2| 129.1 130.1| 1.11.4| 131.»1l 132.8‘ 133.4 134.0[ 134.5

11972 dollars.

Nore.—Published groupings include some series and subtotals not shown
separately. For summary description and historical data, see BULLETIN for
June 1976, pp. 470-79. Avuilability of detailed descriptive and historical
data will be announced in a forthcoming BULLETIN,

The industrial production indexes have been revised back to Japuary
1976, on the basis of more complete information now available. A complete
set of the revised 1976 series is attached to the September (G.12.3 release
which may be obtained from the Publications Section, Board of Governors
of the Federal Reserve System, Washington, D.C. 20551,
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2.14 HOUSING AND CONSTRUCTION
Monthly figuees are at seasonally adjusted annual rates. Fxceptions noted,
] ‘ ] 1977
ltem 1974 1975 1976 . N T
l l | Mar. ‘ Apr. l May™ | June’ | July™ i Aug.  Sepu?
S N E L
Private residential real estate activity
(thousands of units)
NEW UNITS
1 Permits authorized. .. .............. 1,074 927 1,296 1,687 1,605 1,615 1,678 1,639 1,772 1,696
2 T-family. oo ii i 044 669 894 1,188 1,051 1,077 1,105 1,089 1,156 1,092
3 2-or-more-family, .. .ooiiieean 431 278 402 499 554 538 573 550 616 604
4 Started. ..o e 1,338 1,160 1,540 2,089 1,880 1,937 1,897 2,083 2,034 2,040
S l-family.......... 888 8492 1,163 1,503 1,413 1,455 1,389 1,437 1,459 1,492
6  2-or-more-family 450 268 377 586 467 482 508 646 575 548
7T Under construction, end of period * 1,189 1,003 1,147 1,237 1,268 1,302 1,323 1,344 1,066 | ... ...,
8 I-family...oviviieiiiiiiiiienen 516 531 655 732 748 771 787 793 806 [..,......
9 2-or-more-family................ 673 472 ; 492 505 520 531 536 550 560 ... ..., ..
10 Completed.........oooovviiiiinn, 1,692 1,297 1,362 1,707 1,540 1,536 1,647 1,678 [N 27 B DA
11 d-family...ovniiiiin i, 931 866 1,026 1,236 1,226 1,177 1,209 1,272 1,230 4., ..
12 2-or-more-family................ 760 430 336 471 314 359 438 406 421 |
13 Mobile homes shipped., . ........... 329 213 250 275 252 251 264 251 270 248
Merchant builder activity in
1-family units:
14 Numbersold, ... ..oooae, 501 544 639 867 775 774 806 701 839
15 Number for sale, end of periad1 407 383 433 435 441 441 444 451 4064
Price (thous, of dollars)?
Median: .
16 Units sold, oo vniievnnoons 35.9 39.3 44,2 46.2 48.7 49.3 49.0 48.8 49,5 |.........
17 Units forsale.,.......ooo0oenn 36.2 38.9 41.60 42.9 43.3 41.9 44.3 44.8 20 B
Average:
18 Units sold.....ovvvenannns 38.9 42,5 48,1 51.6 54.6 54.4 53.9 §3.7 54.3 54.0
EXISTING UNITS (I-family)
19 Numbersold........coiiviiiiann. 2,272 2,452 3,002 3,410 3,300 3,450 3,420 3,510 3,720 3,880
Price of units sold (thous, of
dollars):2 !
20 Median. .. iviiiiiniiiiiniiinans 32.0 35.3 38.1 41.0 42.0 42.2 43.4 - 43. 43.9 43.8
21 AVETABC. . vttt 35.8 39.0 42.2 45.5 46.5 46.8 47.7 ¢ 48.0 48.1 47.9
I
Value of new construction 3
(millions of dollars)
CONSTRUCTION | l |
22 Total putin place................. 138,499 | 134,293 | 147,481 l 163,790 ‘ 167,605 172,239 174,378 | 172,264 ‘ 170,967 | 173,721
23 PrIVAIC . s o v vi i 100,165 = 93,624 | 109,499 1 128,387 | 131,421 l 133,816 ' 135,026 | 133,024 | {32,751 ' 134,536
24  Residential,......ooiiiiiiiien e ) | 46,472 | 60,519 76,677 79,616 82,542 , 79,643 79,126 , 80,483
25 Ntalrc&idential, total . oo uvienn 49,788 | 47,152 48,980 51,710 51,805 51,274 52,845 53,381 53,625 ‘ 54,053
wildings: ;
26 Industrial....ooovniivveenss 7,902 8,017 7,182 7,162 7,279 7,184 7,066 7,210 7,646 1 7,376
27 Commercial, ... oovinenensnn 15,945 12,804 12,757 | 13,677 13,851 ° 13,760 15,238 15,533 15,257 15,625
28 Other. .o oo, 5,797 5,585 6,155 5,850 6,271 6,077 , 6,206 6,474 6,294 | 6,487
29 Public utilities and other.,..... 20,144 | 20,746 | 22,886 | 25,021 l 24,404 | 24,253 | 24,338 | 24,164 24,428 24,565
30 Public........ e Cevaeees 38,333 ' 40,669 | 37,982 | 135,403 1 36,184 38,423 ' 39,352 | 39.240 | 38,216 | 19,185
Il MY oot v i iieaniaanes 1,188 1,392 1,508 1,452 7 1,494 1,642 1,566 1,538 1,448 1,488
32 Highway........voiiiiiiennn 12,066 10,861 9,756 9,153 | 9,052 9,835 10,792 9,539 9,288 1. ...,
33  Conservation and development. .. 2,740 3,256 3,722 3,675 4,012 3,562 3,196 . 4,252 4,026 ’ .........
34 Otherd. ... 22,339 25,160 22,996 21,123 21,026 23,384 23,798 23,911 23,484 ..., ..

! Not at annual rates.

2 Not seasonaily adjusted.

3 Vatue of new construction data in recent periods may not be strictly
comparable with data in prior periods due to changes by the Bureau of
the Census in its estimating techniques. For a description of these chunges
see Construction Reports (C-30-76-5), issued by the Bureau in July 1976,

4 Beginning Jan. 1977 Highway imputations are included in Other.

Notc.—Census Burean cstimates for

all serics except (a) mobile

homes, which are private, domestic shipments as reported by the Manu-

jurisdictions reporting to the Census Bureau.

factured Housing I[nstitute and seasonally adjusted by the Census Bureau,
and (b) sales and prices of existing units, which uare published by the
National Association of Realtors, All back and current figures are avail-
able from originating agency. Permit authorizations are for 14,000
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2.15 CONSUMER AND WHOLESALL PRICES
Percentage changes based on scasonally adjusted data, except as noted.
12 months to- ' 3 months (at annual rate) to- | 1 month to-~
. - [ . _ ) Index
level
Item 1976 1977 1 1977 Sept.
1976 | 1977 _ " _ | : _ | 1977
Sept. ! Sept. : . {1967
! IDec, ' Mar. , June Sept. - May June July - Aug. Sept. = 100)!
|
Consumer prices
e - o l__ R m— e
P ADGtems. oo i 5.5 6.6 4.2 10.0 8.1 4.2 I 6 .6 4 .3 3| 184.0
2 CommoditieS. ..o oo i 3.9 5.7 3.4 10.4 7.4 2.3 | 5 .5 | A s | 2117606
3 00d. ... 2.1 7.1 .. 14,0 12.7 1.7 7 .8 , . 3 A 19408
4 Conmmoditices S0 4.9 5.7 7.4 4.2 2.7 ' .4 2 . a 2| 1667
5 Durable 5.9 4.8 6.0 10.5 2.5 1.0 2 S 0.0 o 2] 1643
[ Nondurable 4.3 5.0 s.4 5.5 5.2, 421 .5 4 3 41 Ll 1oR.4
1 ! .
T SCPVICOS. v §.3 7.9 5.1 9.8 9.4 74| .7 .8 8 .5 S 977
hi Rent.o...oo. 5.6 6.2 5.3 6.3 6.3 7.0 . .4 .5 4] .5 L0 1553
9 Services less rent 8.7, 8.2 5.4 10.4 9.7 7.5 .7 .8 8 .5 S 2054
Other groupings: : | .
[ Allitems fess food T oo e 6.6 6.4 sy 69 7.8 5.7 6o 6 R 4 L0 | 1809
Il Allitems less shelter!, sS4 6.3 4.3 9.4 8.4 1.4 .S 7 3 3 2] 1812
1 Homeownership'..oo.ooooooo s 5.7 7.6 1.2 9.1 9.6 10.6 0 8 1.1 6 B 209,01
| - —_ —_ - —_ —_—
-| Wholesale prices
13 Allcommodities ... ........ ... ....... ‘ 4.0 | 5.7 } 7.1 10.2 3.6 1.9 | .4 -7 -1 1 .51 1953
!
14 Larm proc i )
Sfeeds 3.9 .3 6.6 19.1 L1200 3 -3.6 2.0 2l - 183
15 dJ 2.6 \ - 5.2 5.8 26.0 i—22.3 | —-2.3 6.8, 3| --4.3 211819
16 Processed foods and feeds.. ..o 00 4.8 40, 6.5 15.6 , 14,1 | 1.8 1.7 4 .8 .6 | 184.2
17 Industrial commodities. . .. .............. o681 700 7.6 7.9 5.3 7.6 4 .3 5 .5 s 197.8
Materials, supplies, and components of | | | |
which: | ! : 1
18 Crude materiils 920 12.2 0 21.6 21,9 | —=2.01 8.9 8 —1.6 0.0 1.9 3| 283.7
19 Intermediate materialsd. ..o 7.2 6.8 7.1 8.0 4.71 7.8 .3 .2 0 .5 7] 206.0
Finished goods, excluding toog : | o,
20 Consumer................ v 5.4 6.4 5.2 8.8 6.5 | 5.2 ) .4 .2 .3 T 1737
21 Durable. .. L1 47 5.8 3.3 7.0 6.0 5.4 4 3 L3 1.0 Al 1s200
22 Nonduruble .. N (N ) 6.9"' 0.5 9.8 7.0 ; 4.8 .5 .5 W2 0.0 1.0 ] 188.2
23 Producer............... ... .. ... ;0.1 6.7 9.5 5.3 6.3 | 5.6 .6 .4 4 .4 { 51 185.6
MeMo: ! '
24 Consumer Foods oo v i | 4.5 6.5 8.4 12.7 I 13.8 7.5 2.1 1.3 7, --.9 ( —.3 | 189.7

1 Not seasonally adjusted, i 2
2 Iixcludes crude foodstulls and feedstufls, plant and animal fibers, factured animal feeds. .
Sourcr.—RBureau of Labor Statistics,

oilseeds, and leat tobacco,

3 pixcludes intermediate materials for food manufacturing and manu-
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2,16  GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at scasonally adjusted annual rates,

\ 1976 1977

Account 1974 1975 1976 : I - -
Q2 Q3 104 Q1 Q2 0¥

Gross national product

1 Lotal, ot 1,412.9 1 1,528.8 | 1,706.5 | 1,691.9 | 1,727.3 | 1,755.4 | 1,810.8 | 1,869.9 | 1,911.3
By source: ) )
2 Personal consumption expenditires, oo §89.6 Ok A 10940 | 10785 11022 [ 1,139.0 | 1,172.4 | 1,194.0 | 1,215.7
3 Durable goods. . ......... ... .. 122.0 132.9 158.9 156.7 159.3 166.3 177.0 178.6 177.7
4 Nondurable goods. R 376.13 409.3 442.7 437.1 444.7 458.8 466.6 474.4 477.2
S SCIVICES 4 v vttt it s iy 91,3 438.2 492.3 484.6 498.2 513.9 528.8 541.1 561.5
6 Gross private domestic investment . . 214.6 %9,/ 244 .4 2543 243.4 271.8 204, 9 0.6
7 Fised investment . ..., L, 205.7 200.6 2261 232.8 244 .1 258.0 273.2 280.8
8 Nonresidential, | . . 1501.6 149.1 159.& 164.9 167.6 177.0 182.4 187.7
9 Structures.. ... 54.5 52.9 §5.8 56.0 §7.0 57.9 0L.0 62.6
10 Peaducers” durable equipment . 96.2 96.3 4.0 109.0 Le .6 o2 12t.4 125.1
11 Residential structures, ... ..., . 55.1 51.5 66,3 67.8 76.7 81.0 90.8 93.1
12 Nontarm.....ooiiiioiii i, 52.7 49,5 64.1 65.7 74.3 78.5 88.2 90,6
13 Change in business inventories. . ... ... 8.9 11.5 18.3 21.5 —.9 13.8 21.7 19.8
14 Nontarm 10.8 15.1 200, 4 22,0 1.4 14.1 22.4 19.3
|
IS Netexports of gumI\ and services 6.0 2.0 10.2 7.9 3.0 8.2 9.7 11.6
16 Exports 137.9 147.3 160.6 168.4 168.5 |7().4 178.1 174.9
17 Imports 131.9 126.9 | 150.4 160.6 165,06 178.G 187.7 1RG.6
18  Govt, purchases of goods and services. .. ... .. Coau2.7 335.9 361.4 358.9 363.0 370.0 . 374.9 3.6 405.6
19 Federal .1 123.3 130.1 128.5 130.2 134.2 136.3 143.6 151.5
20 State and local .S 215.6 231.2 230.4 232.7 235.8% ¢ 238.5 247.0 254,14
By major type of product: i :
21 Final sales, totab, oo oot . 1,540.3 | 1,693.1 * 1,673.7 7 1,705.8 - [,756.3 | 1,797.0 | 1,848.2 | 1,891.5
22 Goods. ..o . 34, 685,23 764.2 761.7 7460 774.7 (V/)f. 4 8271 835.0
23 Durable goods 258.2 303.4 301.9 313.4 32,6 334 .4 341.0 339.0
24 Nondurable. . 428.0 460.9 | 459.7 464, 4 460.6 471.5 486, | 405 .4
25 Services. . . . 699.2 782.0 7708 791.8 813.8 833.7 855.3 884.7
20 SHIFUCHUTCS s v v v v it i s eis s . 143.5 160.2 159.4 159.6 166.9 171.2 187.5 191.5
.
27 Change in business inventories, . v oo venveeon 8.9 B 13.3 18.3 21.5 9 13.8 20.7 19.8
28 Durable goods. . ... ... o 00 . 7.1 -9.2 4.1 7.0 10.7 R 7.8 1.5 8.7
29 Nondurable goods. ... ... o oo 1.8 -2,2 9.3 11.2 12.4 -3 6.0 10.2 1.1
30 Mino: Total GNP in 1972 dollars. . ......... 1,207.8 | 1,202,101 | 1,274.7 | 1,270,5 | §,283.7 | 1,287.4 | 1,311.0 . 1,330.7 | 1,343.2
National income
31 1,136.0 © 1,217.0 1,364.1 i 1,353.9 ‘ 1,379.6 1,402,1 1,450.2 ' [,505.7 .........
32 Compensation of employecs. .. veveennee.en, 875.8 930.3 1 1,036.3 1 1,024.9 ' 1,046.5 | 1,074.2 \ 1,109.9 b 1447 ' 1,165.6
33 Wagres and salaries. ..o 000000 7641 805.7 891.8 '882 4 G00.2 923,2 957,43 980.9 997.1
34 Government and Government enterpri 160.0 | 175.4 187.2 185.4 | 188.2 +  192.5 1948 197.2 200.6
15 Other 604.1 . 630.3 704.6 | 697.0 712.0 730.7 ! 756.4 783.6 796.5
36 Supplement to wages and salaric 111.7 124.6 * [44.5 1425 1463 | 150.9 158.6 163.8  164.5
3 Limployer contributions lor social : !
insurance 56.1 59.8 68.6 68.0 69.1 70.9 [ 75.4 77.1 78.2
38 Other labor income.,,........... [ 55.6 64.9 75.9 74.5 ‘ 77.3 80.0 83.2 | 86.7 90.3
39 Proprietors’ income). . 86.4 | 86.0 48.0 90.4 ! 86.2 J 88.7 | 95.1 - 97.0 95.5
40 " Dusiness and professional ] S| e28| e9al| 688 7001 7200 ( 743 773 8000
4l Farm!. .. e e ! 25.4 23,2 18.6 21.6 16.2 16.6 20.7 | 19.7 15.5
42 Rental income of persons2, ., .. ....... ...t 21.4 ! 22.3 23.3 22.9 23.3 24.L | 24.5 24.9 25.5
43 Corporate profits 1. . ... ... i 83.6 99,3+ 128.1 | 129.,2 133.5 123.1 125.4 l 140.2 .........
44 Profits before taxd............. ‘. 126.9 123.5 156.9 l 159.2 159.9 154.8 161.7 174.0 .........
45 Inventory valuation adjustment., --40.4 —12.0 -H.l | =155 - 11.7] --16.9 =206 -17.8 =61
46 Capital consumption adjustnent ~2.9 -12.2 14,7 7 —14.6 -4 = 14.8 --15.6 -15.9 | 17.9
47 Netinterest. .o vt ieiniereeeronnnnnns 69.0 - 79,10 88.4 86.5 90.1 - 92,0 95.3 i 98.9 ' 1029
: |
I With inventory valuation and capital consumption adjustments. 3 Vor after-tax profits, dividends, cte., see Table 1,50,

2 With capital consumption adjustments, .
SOURCE,~-Survey of Current Business (U.S. Dept, of Commerce).
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2,17 PERSONAIL INCOMIL AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

_ { : 1976 1977
1974 1 1975 \ 1976 - -
Account ! !
! 02 ‘ Q3 i Q4 Q1 ( Q2 Qi
Personal income and saving
| Total personal income. ..., ‘ L,Is4.9 | 1,253.4  1,382.7 1,366.7 1,393.9 1,432.2 1,476.8 1,517.2 1,548.3
2 Wage and salavy dishursemtents,, . ..o ooooonn,, 764 .6 Aus.7 8018 s&2.4 0G0, 2 9232 9511 G800 997 |
3 Commodity-producing industri . 274.0 2750 . 308.4 0 306.7 310.8 7.7 328.9 345.4 350.4
4 Manutacturing . 211.4 211.0 ! 238.2 ; 236.7 240.2 2451 255.4 2065.9 209.5
5 Distributive industries, .. 184.3 195 .4 217.1 ! 203.7 220,2 226.4 234 .5 1 240.5 | 243.7
6 Service industries ... ..., . : 145.1 ! 159,9 179.0 ] 176.6 180.9 186.7 193.0 197.7 ° 2023
7 Government and government enterprises. .., ' 160.5 ; 175.4 187.2 | 185.4 1858.2 192.5 ! 194 .8 197.2 200.6
. ! i
8 Other labor iCome ..., i ! 55.0 04,9 75,0 i 74.5 T30 80.0 ‘ 83.2 86.7 90.3
36.2 86,0 88.0 G4 i 8§6.2 85.7 ¢ 95.1 97.1) 45.5
| 60.9 62.8 69.4 68.8 70.0 72.0 743 77.3 80.0
} 25.4 . 23,2 18.6 21.6 16.2 16.6 20.7 19.7 15.5
12 Rental income of persons?, ... ... .. oo, .. ! 21,4 22.3 : 23.3 2.9 ° 23.3 24,1 24.5 24,9 25.5
13 DIVIENUS o v ettt T 1.4 " g, 350 3.0, 8.4 w5 403 423
14 Personal inlerest income. ..o onn v, ! 103.0 (s.6 1303 | 1275, 1322 { 136.4 140.3 145.4 152.7
f | : .
15 ‘Lranster payments 140.8 176.8 192.8 1 188.7 ©  194.3 1 198.0 203.5 1 203.0 208.6
16 Old-age survivors, di ! ! {
insurance benefits. ..., ... oo 70.1 81.4 92,9 89.3 95.8 98.4 | 99.9 ‘ 101.8 104.3
' i i !
17 Lrss: Personal contributions for social ‘ i
IMSULINCE, . ! 47.7 50.4 35.2 54.8 S5.06 56.06 59,6 60.38 61.7
18 EQUALS: Personal inCome. oo, e nnn. / 1,154.9 1,253.4 . 1,382.7 ‘ 1,366.7  1,393.9  1,432.2 1,4706.8 ! 1,517.2 ' 1,548.3
I
19 Lrss: Personal tax and nontax payments, .. . 170.3 169.0 'i 196.9 ! 192.6 - 200.6 29,5 [ 224.4 224 .8 227.8
20 Eouars: Disposable personal income, .. ..., .. ‘ 984.6 . 1,084.4 7 [ (858 [, 174.0 | 1,193.3 1,222.0 . 1,252.4 1,292.5 1,320.5
! ! . ! ;
21 Tass: Personal outlays. . oo, C913.0 1 1,004.2 1. 1199 1,103.8 | 1,128.5  1,166.3 ; 1,201.0  1,223.9 1,248.0
i
22 Bguars: Personal saving. .oy iven e, ! 70,7 80.2 65.9 70.3 64.8 56.3 | S1.4 68.5 . 72.5
MiMo rrIrms: J ! |
Per capita (1972 dollars): i . 1 '
23 Gross national product. ... o 0o 5,746 0 5,629 5,924 5,916 5,961, 5,966 1 6,064 6,143 6,187
24 Personal consumption expenditures 3,589 3,029 3.817 3,794 0 320 0 3,892 3,934 3,943 3,952
25 Disposable personal incone . . 3,973 - 4,014 4,137 4,130 4,135 ¢+ 4,177 4,202 4,268 4,290
26 Saving rate (percent). .. ... .. 7.3" 7.4 5.6 6.0 5.4t 4.6 4.1 5.3 5.5
!
Gross saving
. - . L | L e
27 Gross privale saving. . . ... .o i, 209.5 259.4 272.5 275.4 7 277.2 261.6 262.9 . 2924 ...
28 Personil SAVINg. .. oo e 71.7 80.2 63.9 . 70.3 64,8 56.3 51.4 068.5 72,5
29 Undistributed corporate profits?. ., ... ... L2 16,7 27.6 ¢ 28.0 3.6 - 20.8 22.5 303 50
30 Corporate inventory valuation adjustment.. ., - 40.4 -12.0 -4 --18.5 1.7 --16.9 --20.6 -17.8 0.1
Capital cansumption allowances: R ! i
31 COTPOIIIC. . ittt ecriorreenes 4.6 o 101,71 (118 (10.4 1129 145.2+ 117.6 19 .4 123.7
32 NORCOrporate., cov.v e .. .. 53.1 60.8 07,2 i 66,6 68.0 69.2 71.4 73.8 76.2
33 Wage aceruals less disbuesements. ..o o e R R EE TP ETPRY FECEREE
3 Government surplus, or deficit (- ), national ! { ) /
income and product accounrs.. .. ... - =64.3 25,060 —43.3 32.4 29.4 1.5
35 Vederal 10.7 --70,2 =540 © --46.2 3.5 -55.9 38.8
36 State and local | 6 ‘ 5.9 18.4 12.9 21,0 26.5 7.3
37 Capital grants rece: ! |
8L 1 [T T T T T T T T T
I8 Investment..... .. .. e e 2101 201 .0 2425 246.,5 237.5 254.7
39 (ross private domestic . e 2[4.6 189.1 243.3 244.4 243.3 27t.8 !
40 NCLEOFCIBN . vttt it in e en s naaeann 4.5 11.8 -9 2.2 —5.9 17.1
41 Statistical discrepancy. ... oooiiie e | 5.8 5.9 5.5 4.5 8.0 5.3 \ 3.3 -t.2
! With inventory valuation and capital consumption adjustments, SourcE.—Survey of Current Business (U8, Depl, of Commerce).

2 With capital consuniption adjustment.
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3,10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars; quarterly data are seasonally adjusted except as noted.!

| 1976 i 1977
Item eredits or debits ‘ 1974 | (975 1976  ____.___ _ . R _L_ e
H I
| ot l 02 Q3 Q4 \ ar | o2
1 Merchandise exports P98, 306| 107,088| 114,694 27,000] 28,380 29,603| 29,711 29,458| 30,488
2 Merchandise imports. 103,673 98,043 124,014 28,343| 29,955 32.411 33,305 36.561 38,347
3 Merchandise trade balance 2.0, ..ol —5,367 ‘),045 -9, 320' --1,343] --1,575, —2, R()Hr —3. 5‘)4) —7,103] —7,859
4 Military transactions, net. . —-2,083 - 876 366 - 05 --39 235 235 516 464
5 Investment income, net. ... 8,744 5,954 9,808 2,437 2.280° 2,667 2.424 3,252 3,401
6 Other service transactions, n 865 2.042 2 741| 523: 839 781 5‘)8\ 340! 629
7 Balance on goods and services ¥.... .. ... i l 2,160! 16,164\ 3, 596‘ 1,552) 1,508 s‘lss —3371 --2,995 - 3,365
8 Remmances pensions, and other transfers.............. C--1,714] —1,719| --1,878 —485 ~459 —461 --473 - 526 - 505
9 . Govt. grants (excluding military).................. —5,475| —2,893| 3,146 —544 ~ §56: —1.475 .-572 - 637 . 135
10 Balance on current account. . ... ... i i —5,028 11,552 —1,427 523 490] —1,061 £,382] - -4,158) --4,605
11 Not seasonally adjnsted, ..o o000 oo e e 1,458 621 - 3,809 303 —3,409 —4,812
12 Change in U.S. Govt. assets, other than oflicial reserve ’ , ' i .
assets, net (INCrease, =)o i iin i innen.. 365] —3,463 —4.,213 =723 - ‘)44\ —1,405 --1,142 -‘)0‘) - -827
13 Change in 1.8, official reserve assets (increase, —)........! —1,434 —607, 2,5.?(_)! —7731 —1,578 —4()7‘ - 228 - M’é’ 6
14 10l - SB[
15 SRS . i i e 172 —66! 78 —45 14; -18 =20 -83
16 Reservepositionin IME., ... oo ' --1,265 —466. —2 212 —237 - 798 716 —441 —389 --80
17 Foreigncurrencies........o.coviviiinnii i, 3i - 175 ~240 491 - 794 27 718 59 169
18 Change in U.S. private assets abroad (increase, —)....... - 25,960] —27,478)—36,216] —9,254| —7,257| --6,597!— 13,108 1,627 --10,952
19 Bank-reported claims. ........... =19, 716 —H 5321 —20,904| —3 6?()_: —4,754 ~3,372 —9, 148 3,446| 5,426
20 Long-term...... Jo-10183 2,357 - 2,124 289, --377 —978 480 - 306‘ --28
21 SHOM-IEOMT. oo e — 18,333 --ll 175(— 18,780’ —3 3410 4,377 —2,394 —8.668 3,752" —5,398
22 Nonbank-reported claims. ..o i —3.2211 -1, 447) —1,986 ~-738) --1,004. 723 --967 722 —1,179
23 LONg-term. .ot i e 474 —432 10 —191 145 606 —10 45 85
24 S 7o Y @ 20 1Y o £ ) P —2,747. —1,015! - 1,996 —547 --1,149 657 --957 -767| —1,264
25 US. purchase of foreign securities, net. ... oL --1,854; —6,236 —8,730 —2.460 —1,357 2,743 —2,171 692| --1,746
26 U.S. direct investments abroad, net. . ...l —1,368] —6,264 --4.5‘)6_ —2,427; —142, --1,205 —R822 404) —2,602
27 Change in foreign official assets in the United States (in-
crease, -+) 10,981 6,960 17,945\ 3,847) 4,05F  3,070| 6,977) 5,719 6,935
28  U.S. Treasury sccurities . 3,282 4.408 9,333 1,998 2,166 1,260 3,909 5,149 4,757
29 ()ther U.S. Govt, obh i 902 905 566 68 316 66 116 100 S88
30 724 1,701 4,938 1,524 743 1,819 852 712 307
31 Other U. 9 lmbxlmu rcportcd by U.S. banks.......... 5,818 —2.158 893 —412 135 --599 1,769 —420 410
32  Other foreign oflicial assets S........ oo, 254 2,104 2,215 669, 691 524 331 178 873
33 Change in forcign private nssets in the United States (in- X i |
CTEAsC, “F ). vt 22,631 7,376| 16,575 3,009 3,333 5,132 5,102| —3,209 6,056
34 U.S. bank-reported liabilities. .. v..ooueveiiiiiinen.. 16,017 628) 10,982 672 3,528' 1,774) 5,008] —5,208 6,321
35 LOng-term. .o e 9 —280 175 — 105 — 16 75 221 47 98
36 Short-term. . 16,008 908| 10,807 777 3,544 1,699 4,787| —5,345 6,223
37 U.S. nonbank-reported 1,844 240 —6{6 161 —238 —297 —242 —374 --298
38 Long-term........ —90 334 --947 - 233 ~162 —~241- =311 —229 —102
39 SHOTE-LEFM. + v vt i e e it icn e 1,934 —94! 33 394 -76 —56 69 — 145 —196
40 Foreign private purchases of U.S. Treasury sccuritics, : .
B T 697  2.,590] 2,783 437 ~592 3,026 —88 1,047- —1,273
41  Foreign purchases of other U.S. securities, net......... 378 2.503 1,250 1,030 131 68 21 879 820
42 Foreign direct investments in the United States, net.. .. 3.695 1.414 2,176 709 504 561 403 537 486
43 Allocation of SDR’S. . oo vt e i [ e e e e [
44 DiStrepauey. . ..o e ~1,555 5,660 9,866 3,372 1,905 1,268 3,325 1,317 3,388
45 Owing to seasonul adjustments. . ... oo e g 717 1291 —2,622 1,780 524 —205
46  Statistical discrepancy in recorded data before «dsnnal !
adjustment. .o —1,555 5.660] 9,866 2,655 1,776 3,890 1,545 793 3,593
DL L O T . I P P e e S
Changes in official assets:
47 .S. official reserve assets (increase, —)..ovv.vecen.. 1,434 607 —2,530 —773 —1,578 —407 228 —388 6
48  Yoreign official assets in the UK. (increase, +)........ 10,257 5,259) 13,007 2,323 3,308 1,251 6,125 5,007 6,628
49 Chdnges in OPEC official assets in the U.S. (part of line
T ABOVE. o e ettt e ,841 7,092 9,324 3,482 3.263 1,774 805 3,249 824
50 Transfers under military grant programs {(excluded from - |
lines 1,4, and 9 above). .. ... 817 2,217 346! 50 86 lS(iI 94 46 28
i i

1 Seasonal factors are no longer calculated for lines 13 through 50.

2 Data are on an international accounts (IA) basis. Differs from the
Census basis primarily because the TA basis includes imports into the
U.S. Virgin Islands, and it excludes military exports, which are part of

Line 4,

3 Differs from the definition of “net exports of goods and services' in

excludes certain military sales to Israel from exports and excludes U.S.
Govt, interest payments from imports,

4 Primarily associated with military sales contracts and other transac-
tions arranged with or lhrmlgh foreign ofticial agencies.

5 Consists of investments in U.S. corporate stocks and in debt securi-
ties of private corporations and state and local governments.

the national income and product (GNP} account, The GNP lefinition

Note.—Data are from Bureau of Economic Analysis, Survey of Cur-
rent Business (U.S. Department of Commerce).



Trade and Reserve Assets ASS

3,11 US. FOREIGN TRADF
Millions of dollars; monthly data are scasonally adjusted.
Item 1974 1975 1976
1 EXPORTS of domestic and foreign
merchandise excluding grant-aid
shipments. ...ooooovi oL 97,908 | 107,130 | 114,802
2 GENERAIL IMPORTS including
merchandise for immediate con-
sumption plus entries into bonded ) .
warchouses. . ...... 100,252 96,115 | 120,678 |
3 Trade balance..................... - 2,344 411,014 5,870 ¢
|

1977
Mar. l, Apr. . M.\) June ‘ July Aug, Sept.
10,072 9,970 10,395 10,112 10,150 9,563 10,916
12,459 12,593 11,616 12.932 12,476 12,232 12,631
—2,387 | - 2,623 - 1,221 | ---2,820, 2,326 2,669 {,715

Census data reported on a free-alongside-ship

Belore 1974 imports were reported on a customs
s. For cafendar year 1974 the fa.s, import value was
about 0.7 per cent less than the o responding customs
The lllltl‘ndll(mdl accounts-basis dati shown in Table 3,10
adjust the Census basis data for reasons ol coverage and timing. On the
export side, the largest adjustments are: (a) the addition of exports to
Canada not covered in Census statistics, and (b) the exclusion of military

Norr.- -Bureau of
(fLas.) value b
import value b
$100.3 billion,
import value.

exports (which are combined with other mititary transactions and are
reported separately in the “service account”), On the import side, the
largest single adjustment is the addition of imports into the Virgin Islands
(largely oil for a refinery on St Croix), which are not included in Census
statistics.

Sourct, -FT 900 “Summary of U.S, Bxport and Import Merchandise
Irade’” (U.S. Dept. of Commerce, Burcau ot the Census),

312 US. RESERVE ASSETS
Millions of dollars, end of period
: 1977
1
Type 974 - 1975 1976
! Apr. | May June July l Aug. Sept.» Oct.»
. T — . . R L A . ! . -
. | ;
TTotal, oo | 15,883 16,226 '+ 18,747 18,868 19,195 | 19,156 | 18,927 ‘ 19,055 , 318,988 1 219,048
2 Gold stock, including FExchange : l ) i ! i
Stabilization Fund !, ... ... L. 11,652 11,599 11,598 11,658 11,658 (0,658 0 {1,658 ¢ (1,658 ° 1,658 1,658
H 1
3 Special Drawing Rights2............ 2,374 , 2,335 2,395 2,384 ‘ 2,470 2,486 2,498 i 2,483 1 32.489 . 32 530
i |
4 Reserve position in International | : . !
Monetary Fund.............. .. 1,852 22121 4,434 4,720 . 4,972 | 4,920 4,710 I 4,859 34,7760 4.842
5 Convertible foreign currencies. .. ... l M 80 320 106+ 95 | 92 | 55 % 55 63 18

1 Gold held under earmark at F.R, Banks tor foreign and international
accounts is not included in the gold stock of the United States; see Table
3.24,

2 Includes allocations by the International Monetary Fund of SDR's
as follows: $867 million on Jan. 1, 1970; $717 million on Jan. I, 1971;
and $7[0 million on Jan. 1, 1972; plus net transactions in SDR’s.

3 Beginning July 1974, the IME adopted a technique for valuing the

SDR based on a “ughtcd average ot exchange rates for the currencies
of [6 member countries, ‘The U.S. SDR holdings and reserve position in
the IMI also are valued on this basis beginning July 1974, At valuation
used prior to July 1974 (SDR1 = $1.20635) total U.S. reserve ussets
at end of Oct, amounted to $19,091; SDR holdings, $2,586, and reserve
position in IM I, $4,829.
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3.13 SELECTED U.S. LIABILITILS TO FOREIGNERS

Millions of dollars, end of period

| ; ! 1977
Holder, and type of lability 1974 1 1975 | 1976 = — .. J—
J ' Mar. | Apr.  May June July Aug.? Sept.»
5 o R R —.
- — S B |
L ) N | 119,164 | 126,552 151,356 151,871 | 157,020 161,224 | 163,096 | 168,370 165,917 | 174,190
2 Foreign countries. . ...........ou0, l 115,842 120,929 i 142,873 | 143,770 \ 149,306 \ 152,532 | 154,913 | 161,950 158,761 | 166,766
|
3 Oficial instittions., .. ........... : 76,823 80,712 91,975 96,788 99,748 - 101,546 | 103,099 | 107,045 107,479 | 110,518
4 Short-term, reported by banks in | ! :
the United States.2. ..., I 53,079 49,530 l 53,619 56,046 . 57,486 | 58,260 57,413 60,059 56,773 56,713
U.S. Treasury bonds and note: ! .
5 Marketabled, ... L 5,059 j 6,671 11,788 13,772 14,694 15,846 17,808 18,856 22.547 25,057
6 Nonmarketable4 . 16,339 1 19,976 20,648 | 21,100 20,976 20,950 ‘ 20,917 20,837 20.655 21,128
7 Other readily mdrlu.l.lblr~ , )
liabilities3, ... ..o 2,346 4,535 ; 5,920 5,864 6,592 6,490 ' 6,961 7,293 | 7,504 7.620
Commercial banks abroad: : : :
8  Short-term, reported by banks in ! .
the United States2,0,...... .. 30,1006 29,516 37,329 32,816 , 35,356 36,239 36,677 39,946 ;7 35,922 | 40,474
D Other foreigners.co, oo 8,913 10,701 13,569 14,166 . 14,202 14,747 15,137 14,959 15.360 15,774
{0 Short-term, rqmm.d by banks in :
the Un|Iui States?. ......... 8.415 10,000 ! 12,592 13,008 12,873 | 13,393 13,615 ; 13,377 13,684 14,027
14 Marketable U.S. Treasury bonds | _ |
and notes®, 7.0 Lo 498 700! 977 1,158 : 1,329 1 1.354 1.522 1,582 1.676 1,747
12 Nonmonetary international and : , '
regional organization®, ..., ... . i 3,322 5,623 8,483 8,101 7,714 8,692 8,183 6,420 7,156 7,424
13 Short-term, reported by banks '
in the United States?. ... .. 3,171 5,292 5,450 4,282 - 5,287 ‘ 6,557 5,727 3,834 4.216 3.565
14 Marketable  U.S.  ‘Treasury ! ' |
bonds and notes. . ....... 151 331 3.033 3,819 ‘ 2.427 ‘ 2,135 2,456 2,586 ° 2,940 3,859

1 Includes Bank for International Settlements.

2 Includes Treasury bills as shown in Table 3.15.

3 Derived by applying reported transactions to benchmark data.

4 Excludes notes issued to foreign oflicial nonreserve agencies.

5 Includes long-term liabilities reported by binks in the United States
and debt securities of U.S, Federally sponsored agencies and U.S. cor-
porations,

6 Includes short-term labilities payable in foreign currencies to come-
mercial banks abroad and to other foreigners,

7 Includes marketable U.S, Treasury bonds and notes held by com-
mercial banks abroad and other foreigners,

8 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American and Asian Development Banks.

Note.—Based on Treasury Dept. data and on data reported to the
Treasury Dept. by banks (including Federal Reserve banks) and brokers
in the United States. Data exclude the holdings of dollars of the Inter-
national Monetary Fund derived from payments of the U.S. subscription,
and from the exchange transactions and other operations of the IMF.
Data also exclude U. 5. Treasury letters of credit and nonnegotiable, non-
interest-bearing spe U.S. notes hetld by nonmonetary international
and regional organizations.

3.14 SELECTLD U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

|

Arci C1974 1975 1976
U T FEUURURUNU RN \ 76,823 80,712 ‘ 91,975 |
2 Wcslc.ru LFurope Lo.......ovnuue, T 44,328 45,701 45,882
3 3662 | 3,032 3,406
h 24190 20450 | 4,906
5 180627 221551 | 34,108
6 30600 2983 1 10893
7 2.627 l 1895 1,780

1977
Mar. Apr May June ! July ! Aug.? Scpt »
U R —— - — N _ —
96,788 | 99,748 | 101, 546 i103,099 | 107,045 | 107,479 | 110,518
47,929 48,733 | 5()‘048 152,789 55,113 1 57,170 60,105
2,684 2,752 2,798 2,699 2,653 ¢ 2,557 2,507
4,834 ' 4,396 4,672 4,240 4,338 4,248 4,454
37,730 39,946 .~ 40,331 39,835 | 41,163 40,355 40,270
1,628 1.883 I,821 1,938 2.460 2,265 2,144
1,983+ 2,038 1,876 1,600 1,318 § 884 1,038
. ! .

Includes Bank for International Settiements.
2 Includes countries in Oceania and Eastern Lurope, and Western
Buropean dependencies in Latin America.

Notr.—Data represent breakdown by area of line 3, Table 3,13,
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3.15 SHORT-TERM LIABILITILES TO FOREIGNERS  Reported by Banks in the United States
By Holder and by Type of Liability
Millions of dollars, end of period
l 1977
Holder, and type of lability - 1974 1975 1976
i . i
Mar., Apr. May I June July Aug. v I Sept.#
J - oo e i._ — f ;—_ — R - . !
1 All foreigners, excluding the [nternational 1
Mounetary Fund. . .. ..................... 94,771 - 94,338 Il08,990 106,152 111,002 |i14,449 'll3,432 117,216 5I|0.595 114,779
2 Payable indollars....o.ooviiiiiiii oo ! 94,004 . 93,781 108,266 105,291 110,194 |113,796 112,758 16,256 109,705 114,035
Deposits i
3 [gz,n:.\snd ............................. i 14,051 | (3,504 f 16,803  (§,101 15,382 | 16,732 16,272 17,496 r 15,950 | 16,884
4 Timel. ..o 9,907 | 10,250 | 11,316 11,244 11,282 | 11,612 12,082 11,833 | 11,745 ' 11,614
h) U.S. Treasury bills and certifi L. 35,662 | 37,414 | 40,744 43,498 44 661 | 45,463 | 44 110 44,413 | 42,240  43,(81
6 Other short-terin labilities® ., ..o L0 ‘ 34,384 32,552 39,403 35,448 | 38,869 | 39,990 | 40,294 42,515 ‘ 39,770 4’ 356
T Payable in foreign currencies. . ... o0 766 | 558 724 | 861 309 653 675 | 96 390 744
! . ) !
8 Nonmonetary international and regional | ! . ~
OPZATIZALIONS %« « o oo vt 3,171 5,293 . 5,450 , 4,283 5,287 6,557 ,728 { 3,834 4,216 3.565
. I
9 Payableindollars. ... ..o il | 3071 5,284 I 5,445 4,279 | 5,284 | 6,551 | 5,715 1 3,819 . 4,178 1 3,533
D 1 . :
10 til;(c):l:(:lul 139 139 290 I 203 119 172 228 122 142 214
11 Time!,,...... . .. 1t 148 205 | 241 l 207 L67 156 154 147 | 144
12 U.S. Treasury bills and u..rh(\um_s 497 l 2,554 2,701, 2,743 2,849 2,977 2,521 ! 2,191 1,990 ‘ 1,875
13 Other short-term liabilitiesS . .. ... 0. 0 2,424 2,443 \ 2,250 1,093 2,109 3,234 2,801 1,352+ 1,900 1,300
14 Payable in foreign currencies. .. ... ... . ... , ........ ! & 5 J ' 3 6 13 15 ‘ 38 32
15 Ofticial institutions, banks, and other foreipners..; 91,600 89,046 (103,540 101,870 IIl()5,715 107,892 ll()7,7(l5 103,382 (106,379 (111,214
16 Payvable indollars. ... ... oo i i V00,834 | 88,496 102,821 101,012 104,910 |107,246 107,043 ll[2_4}7 105,527 110,502
Deposits:
17 Ig’un.m(l ............................. 13,912 | 13,426 [6,5[3 14,898 | 15,262 | 16,559 l 16, 044 17,374 | 15,808 | 16,670
18 Time! 9,796 | 10,102 | 11,112 11,003 | 11,076 | 11,445 " 11,926 | 11,679 | 11,599 | 11,471
19 U.S. Treasury bills and certificates?. . . .. .. 35,165 ' 34,800 | 38,042 40, ’755 41,812 | 42,485 | 41,589 | 42 221 40,250 ' 41,306
20 Other short-term liabilities . . ... . ... 3,961 30,109 37,153 | 34, "H' | 36,760 | 36,756 37,483 ] 4| 163 | 37,870 41,056
21 Payable in foreign currencies. . ..., .00 ... 766 549 719! 858 805 647 662 i V45 X52 7i2
22 Ofticial institwtions®. .. ... il | 53,079 | 49,530 | 53,619 | 56,046 57,486 | 58,260 57,413 60,059 | 56,773 : 56,713
23 Payableindollars. ..o i 2,952 49,530 | 53,619 | 56,045 { 57,486 | 58,260 ‘ 57,413 60,059 | 56,773 | 58,713
Deposits: .
24 OGN e oo 2,951 2 644 | 3,394 0 2,638 1 2747 | 2,676 2,705 | 3,642 1_122 3,131
25 Timel.,...... 4,167 423 ' 2,320 | 2)266 . 2,335 | 2,441  2.506 ' 2.400 2,241 | 1.975
26 U.S. Treasury bills and certif 34,656 "14 199 37,725 | 40,399 | 41,508 | 42,197 | 41,322 41,926 , 39,810 | 40,780
27 Othier short-term liabilitiess. . ... ... ... 1,178 | 9,264 } 10,179 1 10,744 | 10,896 | 10,947 I 10.880} 12:090 | 11600 | 10,827
28 Payable in foreign eurrencies. . ..o o0 127 Voo, L B l ........
29 Banks and other foreigners.................... 38,520 | 39,515 49,921 ( 45,824 ‘ 48,230 | 49,362 ( 50,292 | 53,323 ) 49,606 , 54,501
30 Papable n dolfars. ... ..o ioeei il " 37,881 ) 38,966 | 49,202 44,966 47,424 | 48,985 49,630 52,378 | 48,754 | 53,789
31 Banks7. ., .. ..o s J 29,467 28,906 | 36,610 5 31,958 34,551 | 35,592 36,015 39,001 | 35,070 | 39,763
Deposits:
2 DML+ et 8,230 7,534 9,104 | 8,392 8,712 9,772 | 9,551 10,136 8,936, 9,088
13 Timel . ' 1,885 | 1,856 1 2,267 | 1,742 | 1,675 | 1,808 | 2,128 | 1,826 i | xos 1,879
34 .S, ‘Treasury bills and certificat 232 335 J 19 108 104 108 100 144 | 121
35 Other short-term liabilities3. . ..., .. 19,119 19,240 ) 25,120 21,716 | 24,060 | 23,904 24,236 I 26,895 24, IS4 28,074
36 Oler fOrigners. oo v vvvvii e \ 8,414 ) 10,000 12,592 7 13,008 [ 12,873 13,393 | 13,614 ! 13,376 | 13,684 l 14,027
Deposits f .
3 o 2720 | 3,288 | 4,015 3,808 | 3803 | 4.t | 3,788 0 3,595 3,751 3,850
38 Time!. ..... . 3,744 4,823 6,524 | 6,996 1 7,005 | 7,196 | 7,292 7,453 7,490 | 7,617
39 U.S. Treasury bills and , 277 325 | 198 248 201 180 167 151 | 328 404
40 Other short-term liabilities 1,664 1 1,604 1 1,854 | 1,89 | 1,804 | 1,906 | 2,367 1 2,177 2,t16 | 2,155
41 Payable in foreign currencies. ... . ...c...... L' 6390 seol 7191 838 l 405 647 | 662  oss 852, 7i2

' Excludes negotiable time certificates of deposit, which are included
“‘Other short-term liabilities.”

2Im,lmlcxx nonmarketable certificates of indebtedness and
bills issued to oflicial institutions of foreign countrics.

3 Includes liabilities of U.S, banks to their foreign branches, liabilities
of .S, agencies and branches of foreign banks to their head offices and
foreign branches of their head offices, bankers acceptances, commercial
paper, and negotiable time certificates of deposit.

4 Principally the International Bank for Reconstruction and Develop-
ment, and the Inter-American and Asian Development Banks.

5 Principally bankers acceptances, commercial paper, and negotiable
time certificates of deposit.
6 Foreign central banks and foreign central governments and their
.u,cncu,s, and Bank for International Settlements,
7 Excludes central banks, which are included in “Official institutions,”

Treasury

Nove.- “Short-term obligations” are those payable on demand,
having an original maturity of 1 year or less.
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3.16 SHORT-TLERM LIABILITIES TO FORLIGNERS Reported by Banks in the United States
By Country
Millions of dollars, end ot period
. ’ 1977
Arca and country 1974 I 1975 1976 _ _ R - .. .
Mar. Apr. l Muy June July | Aug. b ‘ Sept.»
TTotal oo e 94,771 | 94,338 /108,990 (106,152 111,002 l114,449 113,432 117,216 110,595 114,779
d |
2 Foreifn COuntries . .« vvvvvee e oneerrniaaran 91,600 89,046 |103,540 (101,870 ({105,715 107,892 |107,705 113,382 106,379 {111,214
3 ENrOPe. e oo 48,813 l 43,988 | 46,938 | 44,363 . 45,049 | 48,242 . 49,627 . 50,604 48,936 | 51,398
4 AUSTEHL. oo et i e e et 607 754 348 499 506 409 465 i 455 498 448
5 Belgium-Luxembourg. . o...ooooiia L 2,506 2,898 2,275 2,560 2,609 « 2,641 2,704 - 2,822 2,691 2,667
6 Denmmark, ooooo i 369 332 363 569 809 974 1,178 1,154 1,032 1,172
7 Finland 266 vt 422 312 306 242 258 209 210 240
8 ) 4,287 1+ 7.733 | 4,875 4,817 4,748 | 4,92 5,089 4,745 4,894 4,795
9 9,429 | 4,357 | 5,965 4,677 . 4,490 | 4,825 4,271 4,937 : 4,413 4,290
10 248 1 284 403 302 i 350 409 556 573 709 753
I 2,577 1.072 3,206 | 2,361 2,625 ¢ 3,509 | 4,636 5,422 5,538 | 5,646
12 Netherlands ... oo v i iie i, 3.2 3.411 3,007 3,181 2,924 3, 3,545 3,397 ¢ 3,328 3,214
13 NOPWAY . o i iiaticcai s . 996 785 T46 900 999 1 1,198 1,203 1,140 1,192
14 Portugal. . .oovivn it 195 239 209 184 I 238 163 222 169 173
5 R L7 426 561 555 501 586 667 642 | 543 722
16 R S, 2,086 1 1,693 | 1,717 | 2,047 2,431 | 2,390 | 1,963 1 1 982 | 2,483
17 SWItZErland . o oo e 8,514 9,458 8,927 8,798 8,436 9,32] 9,162 9,386 9,928
18 Turkey, .. ... 18 166 88 81 I 68 127 1061 203 9s
19 United Kingdon.. 6,886 | 10,004 | 10,368 { 10,704 | 11,959 : 10,701 | 14,250 + 10,193 | 11,354
20 Yugoslavia., .. ... i . 126 18 96 111 102 115 125 | 142 | 191
‘2,; (ljtlsw: l\é\’r.: ern Europel,. 7 | 2.‘)18 2,(:7.;. 2, lgg 2, Il% 2, 1(1? 2,()(7)‘; 1 ,‘);g 1,845 1 1,801
2 . . S h H6G K 70 53
23 Other Bastern EUTOpe. . oo n v ivinnnn. 206 ° 200 255 178 176 172 162 160 151 174
28 Canadu................ st 3,520 3,076 4,784 4,324 . 4,823 4,869 4,253 4,456 4,631 1 4,437
25 Latin America.......... et 11,754 | 14,942 | 19,026 | 19,052 | 20,437 19,944 | 20,771 23,038 21,545 24,559
26 ATECNLINA. .o e e 886 1,147 1,538 1,890 ° 1,845 ,971 1,699 1,754 2,022 2,181
27 Bahamas,............ .o oo 1,054 1+ 1.827 2,750 2,184 . 4,001 2,744 3,777 5,518 4.415 6,074
28 Rravil , 1,034 1,227 1,432 1,108 + 1,225 { 1,175 1,357 1,398 I 1,233 1,096
29 Chile. .. i e 276 317 315 403 320 ¢ 432 393 373 353 348
;(') ("nllumbiu 30s . 417 t,017 | 1,200 1 1,253 ° 1.175 1,|9;) 1,22? | 1,064 | 1,152
K Cuba,........ 7 6 6 6 6 b 6 6
32 Mexico. .. ..., 1.770 2,066 2,848 2,747 2,699 2,764 2,832 2,869 2,790 | 2,797)
33 Panamiz, . cooe e i 510 1,099 1,140 1,001 1,008 984 941 1,015 954 947
34 L 272 244 257 246 255 219 224 241 273 288
35 Urugnay, .. .ocoeniiaann 165 | 172 245 241 263 251 234 242 230 244
36 Venezuela 3,413+ 3,289 3,095 | 2,927 | 2,440 l 2,992 2,463 | 2,532 2,487 3.037
;Z (r.zllhi:r Il.ulin American republics.. ....... .. 1,316 ' l‘li‘z)‘} 2,()8(1) 2.‘]1(22 | 2.%% ’%Z(S) 2,;(7)9 I Z,ﬁg ‘ 2,154 2,326
K ctherlands Antilles2 Y 14 b 3 3 180 169
39 Other Latin America 1,507 | 2,142 | 2,508 ’ 2,656 2,745 3,000 3,476 | 2,886 3.900
L 1 | 24,539 | 28,472 | 29,614 - 30,459 | 29,933 | 24,456 | 30,296 . 26,911 . 26,452
212 (::Iinfl, l)coplc':q.Re_pul"al_icunf(Muinland).... .?() I ll)%.: (4; : 0?% : li% | _,?8 [ 13? : 223 ‘)gz | 9‘;"‘-
3 Yloms Kome e of(Tamam oo $30 |62 892 | 1,018 | 993 950 | ‘931 12038 | 1,047 1,151
44 India, ... 261 126 648 537 648 721 814 746 ! 743 850
45 Indon 1,221 369 340 480 887 53t 282 | 782 589 503
46 Isracl, .. .... 389 386 391 509 436 503 547 484 467 416
47 Japan. ..o oo 10,930 10,218 | 14,380 | 13,2710 1 13,070 12,480 | 12,387 | 12,837 | 11,690 | 11,440
48 Korea, ..o 384 390 - 437 382 430 47 534 633 527 600
49 Philippines. . 747 698 627 652 624 634 614 653 561 559
50 Thailand,. ..................... 333 252 275 312 308 275 257 | 281 293 264
51 Middle t eil-exporting countries3. .. 4,623 | 6.461 8,073 9,988 | 10,399 | 10,447 9,283 9,976 8,828 | 8,442
52 Other4. oL i e 845 ¢ 867 1,372 1,346 1,473 1,655 1,568 1,568 1,195 1 1,202
53 Africa. i e 3,551 3,373 | 2,300 | 2,285 2,587 | 2,753 | 2,67t 3,284 3,177 3,023
54 Lgypt. . .. 103 | 343 333 251 245 360 314 401 | 603 484
55 Morocco 38 ! 68 88 94 91 93 81 73 6l 68
56 South Africa. ... 130 | 169 143 136 176 184 237 . 264 192 208
57 ZATC . o et e 84 63 35 19 28 30 30§ 40 38 36
58 Qil-exporting countriesS, ... ..ooovvo. ... 2,804 | 2,239 | 1,116 964 | 1,151 1,205 1,145 © 1,541 1,430 1,564
59 Others .. 3830 491 585 802 896 881 866 966 853 604
60 Other countries. .. ..oooveevinneneaenin., 2,831 | 2,128 2,019 | 2,231 2,361 2,162 | 1,926 | 1,704 | 1,179 | 1,345
61 Australia, . oo . 2,014 | tyo11 [ 2,101 | 2,223 | 2,026 | 1,800 1,553 1,007 © 1,198
62 Allother.. ... .o i 89 14 108 130 138 135 126 151 17 ) 146
63 Nonmonetary international and regional , i
OFEAMIZALIONS . .\ o' it ettt i 3,171 | 5,293 | 5,450 | 4,283 5,287 | 6,557 | 5,728 3,834 | 4,216 ) 3,565
64  International............. 2,900 5,004 5,001 3,960 l 4,995 6,230 5,365 ,484 3,816 | 3,182
65 lLatin American tegional. .. . 202 187 136 136 110 118 144 | 165 187 171
66 Otherregionals... ... ... 69 I 42 223 187 182 209 218 186 213 212

For notes see bottom ol p. A59.
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3.17 SHORT-TLERM LIABLLITIES TO FOREIGNERS  Reported by Banks in the United States

Supplemental *Other” Countries !
Millions of dollars. end of period

1975 1976 1977 | 1975 1976 1977
Arca and country . . Area and country _. .
Apr, ‘ Dec. | Apr. ) Dec. | Apr. Apr. Dee. Apr. | Pec. | Apr.
— . L ! 8 . . . f ) )
Other Western Furope ! Other Asia .
1 Cyprus..o i 17 [ 38 (3 56125 Afghanistan.... .. oo oo 19 41 57
2 Teeland. ........ .. 20 ! 33 4} 40 32| 206 Bangladesh, .., . ... N 50 54 44 -
3 Ireland, Republicof ..o vue b2 I 75 43 0 236 0 130 [ 27 Burma............ .49 3 a4
: 28 Cambodia . 4 4 k]
Other l".murn Furope 29 Jordan..... . .. 30 l 3y 23
4 Buolgs 13 19 14 . 34 130 .. 2 2 |
5 « /t.dms!m' akid. . oy 32 11 14 3131 Lebanon. . 180 117 132
6 German Democratic Republic. 1§ 17 3 ‘ | IR 32 Malaysia. . 92 77 130 394
7 Hungary.. . 11 13 11 18 16 | 33 Nepal. ... 22 28 34 31
8§  Poland, .. 42 06| 74 75 64 | 34 Pakistan. .. 118 74 92
9 Rumania 14 44 1 29 191 23 7 35 Singapore.. . 215 256 344
I : 36 Sri Lanka (Ceylon) ' 13 13 10 22 "7
Other f.atin American republics : 37 Vietnam......... o 70 62 66 - 50 50
10 Nolivi 93 1 (10 Ly 121 135 .
11 Costa Rica, ..., 120 124 134 134 170 Other Africa .
12 Dominican Republic. L2040 169 170 274 280 | 38 Fihiopia (inch, Eritread, ... ... 76 ! 60 72 41 48
13 Leuador. oo ov et en . 157 120 150 30 1 311" 3w Ghana 13 33 45 27 i 37
14 Ll Salvador, .. 144 171 212 176 214 40  lvory Coast. {1 18 17 [\ 26
15  Guatemala. . hh 368 340 392 41 Kenya.. .. 32 19 3y 46 185
16 Hait..... k I8 . 48 46 o8 | 42 Liberia. o .ovvoio o 1 a3 53 ' 63 76 95
17 Honduras. . . e i 137 134 210 | 43 Southern Rhodesia, . ........ | 3 [ | | 1
18 Jamaica. ...... . S 59 34 43 {44  Sudan....... . 14 , 12 17 22 30
19 Nicaragua B b1} 113 . 133 |45 ‘lanzania...... s 21 30 20 48 [ 57
20 Paraguay. .. . 50 J 47 60 | 46 Tunisia........ B 23 29 34 19 15
21 Surinam 2 13 2y 17 47  Uganda........ B 38 221 50 43 ...
22 Irinidad and Tobago........ 31 13t ‘ 44 167 : 85 l 48  Zambia...o.oooo | 18 78 14 35 55
Other Latin America: ’ All Other l
23 Hermuda 100 170 197 177 199 49 New Zealand.. ..o 36 42 ’ 48 43518
24  British West Indies........... , 627 |1,311 I2‘2814 1.4874 i2,37'! , i
: : '
1 Represents a partial breakdown of the amounts shown in the “Other” 2 Surinam included with Necherlunds Antilles until January 1976,

categories on Table 3,16,

3.18 LONG-TERM LIABILITIES TO FOREIGNLRS  Reported by Banks in the United States

Millions of dollars, ¢end of period

|
! ’ w77
Holder, and arca or country 1474 | 1978 976 | .
|
J | Mar. l Apr. r May ] June July | Aug.n J Sept.y
-—_ .- - - - - - - - . - ! _— - . _—— - - . __..I .
Plotal, oo | 1,285 | 1,812 } 2,427 l 2,300 / 2,505 ! 2,214 | 2,376 2,322 2,321 7 2,503
. .
2 l\oum(memn international and regional | r |
OFEROEZRUOIS . o oo v et e canniis 8422 415 ( 264 } 267 . 250 264 279 | 269 M3 37
3 Forcign Countries. . .. ..o vvr v o niennis 464 © 1,397 ! 2,163 ' 2,033 2,256 1,953 ’ 2,097 2,053 ° 2,008 . 2,186
4 Ofticial institutions, inctuding centra) banks. .. 124 931 " 1.337 1. 163 1,158 1,069 : }, 135 1.081 991 1,090
5 Banks, excluding v.,ullhll banks. ... ... N 2061 366 621 648 631 6LS 650 644 6RO 708
6 ()llmrlmt.uz,m,lx .......................... 79 - 100 204 - 222 267 270 312 329 337 389
Arca or country: ; ; . l
7 Furope. ... 220 330 570 571 583! 579 028 634 664 | 706
8 Cermany . 146 214 346 354 304 297 312 307 308 307
9 United Kingdom 59 66 124 103 131 133 147 162 169 197
10 Canadiv..o oo e e : 19 23 29 1 37 as 34 3s 33 27 27
Latin AMEriCa. o ovvvier i inensaan 115 140 230 263 264 254 280 287 ¢ 304 321
12 Middle East oil-cxporting countriesi......... 94 894 1,236 , 1,091 1,304 1,015 1,130 1,075 | Y72 1,056
13 Other AsiaZ. ... i i e 7 8 96 - 67 68 69 13 18 34 52
14 African oil-exporting countries? * » - ' k4 * * . * * *
15 Other Africat. ..o iiiiii i 1 | * 2 2 2 6 6 6 23
|
16 Allother countries. .. oot * * 1 f ! 1 1 | ] ] I
l ! | :
L Comprises Bahrain, Iran, Irag, Kuwait, Oman, Qatar, Saudi Arabia, + Includes African oil-exporting countries until December 1974,
and United Arab Emirates (lruu.ll States).
2 Includes Mjddle East oil-éxporting countrics until December 1974, Noti,—Long-term obligations are those having an original mawrity
3 Comprises Algeria, Guabon, Libya, and Nigeria. of more than § year,
NOTES TO TABLE 3.16:
1 Includes Bank for International Settlements, 3 [ncludes oil-exporting countries until December 1974,
2 Surinam included with Netherlands Antilles until January 1976. 5 Comprises Algeria, Gabon, Libya, and Nigeria,
3 Comprises Bahrain, Jran, Irag, Kuwait, Oman, Qutar, Saudi Arabia, 6 Asian, African, and Buropean regional organizations, cxeept BIS,

and United Arab l-lmirulcs (’l'ruciul States). which is included in “Other Western Furope.®
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3.19 SHORT-TERM CLAIMS ON FORFEIGNERS Reported by

By Country

Millions of dollars, end ol period

Banks in the United Statcs

Area and country

1 Total oo i i

2 Foreign countries. .. ..o v i nenennees l

KA O770¢) 7

4

5

6 Denmark .

7 Finland. ... oooiioii oo i

8  France.....
.9 Germany.,.

10 Greece...

1L Jraly.

12 Nethe

13 Norw,

14 Portugal

15  Spain

16 Sweden

17 Switzerland

18 Turkey...........ocoviiil.

19  United Kingdom,.,.......... [
200 Yugoslavid, oo o e
21 Other Western Europe. . .ovoy e iininn s
22 USSR

23 Other Lastern Buropt.o oo e -
24 Canada., oo

25 Latin America
26 Argentina.
27 Bahamas.
28  Bravil..

29 Chile

31 Cuba

32 MEXICO . ettt vt e

33 PANAMB e e

T T DU
35 Uruguay...... PN

36 Venezuela

37  Other Latin American n,pubms ..............
38 Netherlands Antillest. ..o oienn s

39 Other Latin America. o ooovi i ivneiinian s |
B0 A8ty e i e e

41 China, People’s Republic of (Mainland). ... .

42 China, Republic of (Taiwan).,............ . |
43 Hong Kong

44 Inditt, ., i i e

45 IndOonesia. o, i

40 Israel,.

47

48

49

50

51

52

S AfriCt. s v
E N 570 .
55 MOTOCCO. . vttt ietieeraiiavennnaanannes

56 South Africa..civvii i viiiiieiininn, s

5T ZAICC. . i e

58  Qil-exporting countries4. ..o i,

59 Otherd..ioivviiiiiiiiiiii,

OO O1her conntries. ..o oo ii i

61 Australite oo voviiiiiiii e
62 All other..... P

63 Nonmonetary international and regional

OFEARIZALIONS . L. vy er et

1974

6,235
1

\

" 39,056
39,055

2,776

12,377
720
3,405

1,418
290

563
466
99

-

;|

l
|

1975, 1976

50,231 | 68,908
50,229 68,903
8,987\ 12,122

5 44
3152 662
49 ‘ 85
128 | 139
1,471 1,445
416 's17
49 | 79
370 929
300 304
71 98
16 65
249 | 373
167 180
237 435
86 176
4,718 | 6,179
38 41
27 52
103 99
127 171

2,817 | 3,049
20,532 34,039

1,203 964
7,570 , 15,336
2,221 3,3
360 387
689 586
13 | 13
2,802 1 3,432
1,052 ;. 1,026
583 704
51 38
1,086 1,564
967 | 1,125
49 40

1,885 . 5,503
16, 057 17,672

716 | 991
258 271
21 41
102 76
491 ' 551
10,776 | 10,997
1,561 ' 1,714
384 559
499 | 422
524 | 1,312
684 735
1,228 ‘ 1,481
104 127
9 | 13
545 | 763
34 29
231 253
308 296
609 540
535 441
73 99

1 \ 5

|

65,156
65,150
10,896

3,737 1

32,017
914
15,431
27948
357
544

W h N
0 C SN
— (=3

\

-2

23
<

-~
D
~n

|
Apr. ! May

65,874 l 68,160
! 65,869 | 68,156 °

12,033 12,913
[{K]

43
470 \ 549
84 84
126 130
1,510 | 1,586
550 503
70 65
946 i 979
w5 | 362
142 148
90 100
303 302
16 19
496 473
291 ' 322
5,939 6,803
3
51 2
108 82
203 209

3,701 | 3,554

31,789 32,560
873 386

14,157 15,127
3186 | 3.061
420 | 362
565 505
3. 13
3,302 3,249
’753 840
756 | 741
35 36
1,197 | 1,359
12079 ' 1176
54 6
5,400 | 5,170

|

15,76q 16, 606'

1,099 ' 1, 221

337 '298
24 ‘ gg
41 &
287 280
9,397 | 9,591
1,807 | 1,012
i s
16} 31¢
1,170 | 1,469
638 730
1,5721 1,559
146 152
35 | 34
783 778
] 7
291 243
309 | 344
1,013 963
894 . B46
119 ‘ 17
st 4

977

June

70,563 l

70,550
13,769
53"
759

|

83

113
1,455
575
51
875
480
124
97
284
101
484
KEK]
7,485
58

51
90
216

3,607

33,413
904
16,058
3,030
349
295

13 -

3,204
905
797

|

32

[,348
1,144

69
5,066

16,979

]25‘)'

337

355

1,009
478
132

|

13

July

Aug.# Sept.»

69,546
69,537

12,748
63

505

80

101

1,503

047

|
l

66

972
471
121
110
323
153

3,728

33,367
83y
15,061
3,026
373
514

13
3,409
1,278

796

a8
1,421
1,181
64

5,295

17, ()25

1275'

359
25

05
311
9,698

1,000
861
150

10

|

68,641 ' 68,474
68,630 | 68,463
12,342 | 14,127

53 l 7

1l

477 558
100 141
103 95
1,471 1,356
"671 614
68 138
1,012, 1,019
"371 447
135 109
138 148
144 346
151 139
533 700
329 337
6,054 y 6,550
35 34
47 43

8l 89
169 146

3,978 | 3,334
32,810 iz,ao:
947

856
13,624 13, 337
3.059 | 3,002
382 32
542 528
13 14
3,480 | 3,478
1,463 | 1,031
784 785
39 l 41
1,435 | 1,658
1,233 ' 1,223
57 75
5,844 \ 6,252
16,837 1 16,533
9 58
1,236 | 1,273
272 353
65 04
56 ; 67
323 1 304
9,623 | 9,342
2,069 2006
478 467
580 617
1,368 | 1,239
758 762
1,720 | 1,651
149 134
43 | 48
799 801
6 15
357 305
365 347
943 1 997
795 862
148 135
i1 ‘ 10

1 [ncludes Surinam untif January 1976,

2 Comprises Bahrain, Iran, iraq, Kuwait, Oman, Qatar, Saudi Arabia,

and United Arab Emirates (Trucial States).

3 Includes oil-exporting countries until December 1974,

4 Comprises Algeria, Gabon, Libya, and Nigeria.
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3.20 SHORT-TERM CLAIMS ON FOREIGNERS Recported by Banks in the United States
By Type of Claim
Millions of dollars, end of period
1977
Type 1974 1975 . 1976 e - S | e .
Mar. i Apr. ‘ May ‘ June | July ‘ Aug.”  Sept.e
- e e I R I'._.____. - FR N DO - e
| T ) S 39,056 50,231 68,908 | 65,156 65,874 68,160 | 70,563 | 69,546 l 68,641 ‘ 68,474
2 Pavable indollars. .........ooooiii oo 37,859 48,888 67,263 | 63,259 | 64.188 66,396 | 68,784 | 67,850 66,705 | 66,731
3 Loans, total ... ... ..... ... ... 11,287 13,200 18,141 | 15,766 | 16,396 | 16,647 I 16,074 | 17,602 | 16,718 17,851
4 Ofticial institutions, including central banks. 381 613 1,448 784 741 967 983 851 1,018 1,010
5 Banks, excluding central banks,,.......... 7,332 7,665 11,142 9,740 | 10,550 | 10,638 9,985 [ 11,523 | 10,641 11,496
6 All other, including nonmonetary interna- i '
tional and regional organizations.. ... 3,574 4,921 5,552 5,241 5,105 5,041 5,105 5,228 5,059 5,345
7 Collections outstanding, . ... o eveiviin 5,637 5,467 | 5,756 6,190 6,316 6,317 6,417 6,352 6,200 - 6,075
8  Acceptances made for accounts of foreigners, . .| 11,237 11,147 | 12,358 | 12,790 | 12,976 | 13,045 13,166 | (3,431 | 13,533 13,739
9 Otherclaims!l, . ,uiiiiieii i 9,698 19,075 | 31,007 | 28,513 28,499 ~ 30,387 ; 33,127 | 30,494 | 30,255 29,066
I
10 Payable in foreign currencies.......ooovvevoos | 1,196 | 1,342 1,645 1,897 1,686 1,764 1,779 1,667 1,936 | 1,743
11 Deposits with foreigners, . .o oo ie . 669 656 1,063 (100 | 918 R64 R45 817 1,036 i 845
12 Fareign government securitics, commercial i : i ) )
and finance paper 289 314 89 23 332 | 377§ 302 277, 233 . 239
13 Otherclaims, oo, iiiiiniiie oo . 238 \ 372 493 474 436 522 631 572 667 \ 660

1 Includes claims of U.S, banks on their toreign branches am‘l cliaims
of U.S. agencies and branches of foreign banks on their head offices and
foreign branches of their head oflices.

Notr.—Short-term claims are principally the following items payable
on demand or with a contractual maturity of not more than 1 year: [oans

made to, and acceptances made for, forcigners; drafls drawn against
foreigners, where collection is being made by banks and bankers for
their own account or for account of their customers in the United States;
and foreign currency balances held abroad by banks and bankers and
their customers in the United States. Excludes foreign currencies held
by U.S. monetary authorities.

3.21 LONG-TERM CIAIMS ON FOREIGNERS Reporied by Banks in the United States
Millions of dollars, end of period
|
1977
Type, and area or country 1974 1975 1976 e . e
| .
| Mar, Apr. ‘ May June July . Aug.? | Sept.»
N, Y A N R S (S S
Total, . oe o e ’ 7,179 9,536 r 11,898 * 12,204 | 12,458 | 12,294 12,191 | 12,210 | 12,447 | 12,626
By type: | i i
2 Payable indollars..o.ooo.ooooi oo ciiine v 7,099 9,419 11,750 | 12,015 | 12,257 | 12,091 | 11,991 | 12,008 i 12,229 | 12,410
3 Loans, total . ..coooo v, C6,490 | 8,316 10,097 | 10,411 10,534 " l(J,'399 10,296 | 10,323 10,504 | 10,586
4 Official institutions, including central banks| 1,324 1,351 1,407 1,625+ 1,647 . 1,642 1,653 1,676 1,702 1,748
5 Banks, excluding central banks.......... 929 1,567 2,232 I 2,194 2,193 2,273 2,260 2,238 2,267 2,310
6 All other, including nonmonetary interna- | : '
tional and regional organizations. .. ... - 4,237 5,399 6,458 . 6,591 6,693 6,484 6,383 | 6,408 6,535 1 6,528
7 Other long-termclaims. ..o i ns ! 609 1,103 1,653 1,604 1,723 1,693 1,695 1,685 1,725 , 1,824
8 Payauble in foreign currenvies, .. ... .0 : 80 16 - 148 190 201 202 200 202 218 216
H i
By area or country; i : .
9 Europe........civiiiiiiiiiiiiianns vy 1,908 | 2,704 | 3,314 3,616 3,698 3,650 + 3,687 3,606 3,665 3,687
10  Canada,. 501 555 ! 637 . 566 55 501 - 483 485 455 456
11 Latin Amcrica. 2,614 | 3,468 | 4,870 4,911 4,990 5,042 . 5,016 | 5,045 5,224 ) 5,398
12 Asia.. .. 1,619 1,795 | 1,904 « 1,896 1,933 1,884 1,832 0 1,862 1,860 1,870
13 Japun . 258 296 382 417 416 420 410 394 371 358
14 Middle East ¢ 384 220 146 152 149 149 1514 155 170 168
15 Other Asia? 977 1,279 1,376 1,327 1,368 1,316 1,271 t,317 1,319 1,344
16 Africa. ..o .ot iiiisnneans i 366 747 890 890 953 498 860 857 898 873
17 Qil-exporting countriesd, .ooov v vninn 62 151 271 211 228 213 213 191 219 221
18 Otherd, .o Cevee 305 596 619 ' 678 725 685 I 647 666 679 651
19 All other countriesS, . .. viiiiiin e nnns 171 267 282 327 | 327 | 319 33 | 353 1 344 342

] Cm_npriscs Bahrain, lran, Iraq, Kuwait, Oman, Qatar, Siudi Arabia,
and United Arab Emirates (Trucial States).
2 Includes Middle East oil-cxporting countries until December 1974,

3 Comprises Algeria, Gabon, Libya, and Nigeria,
4 Includes oil-exporting countries until December 1974, .
3 Includes nonmonetary international and regional organizations.
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3.22 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data
Miilions ol dollars, end of period
1976 1977
Asset accoutt 1974 1975 .
|
Dec.? lieb,? Mar,! | Apr.” May June? July | Aug,#
: 1 ' |
All foreign countrics
|

I Total, all currencies. .. ............ 151,905 © 176,493 1 219,420 215,769 l 223,020 223,222 | 229,542 | 236,480 235,637 l 235,195
2 Claims on United States. ... ..., 6,900 6,743 7,887 6,666 7,054 8,674 7,359 7,398 | {0,641 8,748

K Parent bank......... e 4,404 3,665 4,323 3,301 3,399 5,276 3 L9028 3,610 7,134 s,

4 Othera o, . 2,435 3,078 | 3.504 3,300 | 3,655 3,398 3 430 3,788 | 3,547 3,560
5 Cluims ou fareigners 138,712 [ 163,391 l 204,488 1 201,665 208,547 : 207,575 | 214,786 | 221,667 Y 217,458 218,897
6 Other branches of parent bank. .| 27,559 34,508 | 45,955 47,979 43,0621 [ 48,164 | 49 464 | 52,304 48,012 47,909
7 Other banks. .., .o 60,283 69,200 81,765 77 ‘)'H 81,692 79,782 83,937 80,930 84,738 85,951
8 Oflicial institutions. 4,077 5,792 1o, (\0‘) 11,256 11,885 12,517 13,045 13,194 7 13,572 13,820
9 Nonbank foreigners 46,793 537880 | 64,159 ¢ 64.508 | 66,349 67,112 | 68.340 | 60,1801 71136 71,217
10 Otherassels oo, - 6,294 l 6,359 7,045 7,437 7,419 6,973 7,397 7.414 7,497 7,550
11 Total payable in U.S, dollars........| 105,969 132,901 167,695 - 165,307 l 172,141 | 172,134 | 176.603 , 182,396 | 179,647 1 179,628
12 Claims on United States. ... ool 6,608 6408 0 7.5930 s379 1 6,655 8,000 6,940 | 6,984 10,263 | & 304
13 Parent bank. . . 4,428 § 3,628 4,204 3,310 | 3,352 5,232 3,903 3,590 7,005 S, 118
14 Other, oo e 2,175 © 2,780 3.330 3,003 3,303 3,008 3,047 3,393 . 3,108 3, 18¢
15 Claims on foreigners. ... o000, 96,209 1 123,496 | 156,808 155,305 161,961 | 160,531 | 166,162 | 172,011 I 166,059 167,721
16 Other branchies of parent bank., 19,088 24,478 37.909 40,034 © 40,900 40, 300 41,350 43,910 + 39,272 39,587
17 Other banks. .., .......oo0ae 45,067 55,319 1 66,131 60,909 | 64.613 63,061 66,319 68.858 66,250 67,223
18 Ofticial institutions 3,289 1 4,864 9,018 9,920 110,587 11,174 11,682 11,758 12,110 12,223
19 Nonbank foreigners........... 28 164 34,835 43.640 44,442 45,862 45 ‘)‘)(1 46 810 47,4380 48,427 48,089
200 OEr S%eks ., ot reiiireeenas 3,187 2,997 3,204 3,623 1 3,525 3,303 3,492 3,401 3,325 3,603

United Kingdom
- .- - - ) - =
21 ‘Total, all currencies. ... ... ..co. .. 69,804 74,883 81,466 78,708 81,268 | 80,150 | 83,178 : 84,734 83,444 83,315
22 Claims on United States. ... ool 3,248 2,392 3,354 1,772 i 2,311 2,541 2,714 2,430 3,129 2,307
23 Parent bank 2,472 1,449 2,376 1,001 1,302 1,698 1,850 1,553 2,249 1,397
24 Other, .o e 776 943 978 761 _ 1,009 843 | 863 897 881 ot
25 Claims of foreigners. oo .oveve.. 6a, 000 | 70,330 | 75859 0 2473 | 76,865 | 75,559 | 78,333 | 0,087 | 78,083 | 78,643
26 Other branches of p.lrz,nt bank..| 12,724 17,857 7 19,753 21,450 21,091 21,707 21,0897 22,079 20,534 19,615
27 12,70[ 35,904 38,089 35,517 37,098 35,585 0 38,660 39,199 38,147 39,209
28 Oflicial institu . 788 881 1,274 1,081 1,722 1,728 1,948 1,764 1,863 1,983
29 Nonbank foreigners. ., 17,898 15,990 16, ,743 16,064 16,954 16,539 16,627 17.045 17,838 - 17,836
30 Other assets. . oovvoeiiveinnvnn, 2,445 2,159 2,253 2,224 l 2,092 2,050 1 2,131 2,197 2,272 2,368
31 Lotal payable in LS. dollars........ 49,211 57,361 61,587 | 60,038 62,353 | 6L,179 | 63,481 64,841 62,815 | 62,707
32 Claims on United States 3,146 2,273 3,275 1,684 1 2,173 2,430 1 2,590 2,338 3,011 2,130
33 Parent bank........ . 2,468 1,448 2,374 1,008 1,297 1,690 1,842 1,547 2,217 1,348
34 Otheroovo oo iiiciian i, 678 828 90 676 876 740 . 748 791 774 782
35 Claims on foreigners, ... ...oooou. 44,694 | 54,121 | 57,488 | 57,492 359,342 | 57,894 | 60,030 | 61,582 58,875 59,431
36 Other branches ol parent bank..| 10,265 15,645 17,249 19,114 18,691 19,232 18,619 19,496 17,761 17,151
37 Other banks. . ............. 23716 | 28,224 | 28,983 | 26,767 | 28,373 | 26.941 | 20,521 | 20,972 | 28,872} 29.602
38 Oflicial institutions. ..., ... 610 048 846 1,407 1,426 1,415 . 1,624 1,437 1,473 1,574
39 Nonbank foreigners. ..., 10,102 1 9,604 10,410 10,204 10,852 10. 306 10,267 10,676 10,769 1,104
40 Other assets. ..o i ernnn. 1,372 I 967 824 862 i 839 855 | 861 922 930 l,145
1 -
Bahamas and Caymans

41 Total, all currencies. ... ... 31,733 45,203 | 66,774 66,100 | 69,526 70,950 ; 71,540 | 74,853 | 74,727 | 73,842
42 Claims on United States. . 2,404 ' 3,229 3,506 3,687 3,409 4,596 3,540 0 3,970 6,445 ' 5,431
43 Parent bank............... . 1,081 1,477 1,141 1,384 1,037 ¢ 2,703 1,251 1,394 4,002 3,023
44 Other oo e 1,383 1,752 2,365 | 2,303 2,372 | 2,293 2,290 | 2,576 2,383 2,408
A4S Claims on foreigners.... .. ....... ) 28,433 | 41,040 62,050 60,999 \ 64,783 64,654 | 66,58/ 69,528 66,973 | 67.116
46 Other branches of parent bank, . 3,478 5,411 8,144 | 7,815 9,060 g 095 - 8,703 9,638 7,586 8,250
47 Other banks. ... ool 11,354 16,298 25,354 ' 23,415 25,339 | 25 ,2\4 25,388 27,372 25,967 25,475
48 Ofticial institutions , 2,022 3,576 7,101 7,228 7,495 7,784 8,062 | 8,344 ] 8,028 8,391
49 Nonbank foreigners . .. ........ 11,599 15,756 } 21,451 22,523 22,890 | 23/540 | 24,228 ° 24,174 | 24,791 | 24,800
500 Other assels. ..o 815 933 | 1,217 1,413 1,333 1,300 1,419 1,356 | 1,309 | 1,295
51 Total payable in U.S. dollars........! 28,726 41,887 62,705 61,571 66,366 : 66,550 \ 69,930 | 69,548 68,767

64,946 .




Overseas Branches A63

3.22 Continued

]

) 976 1977

Liability account 1974 {975 .
X !
| Dec.? l Tieb.t Mar,? Apr,’ May ! June ! July Aug,»
Al Toreign countries
52 Total, all currencies. .., "ISL,905 (76,493 219,420 215,769 223,020 223,222 229,542 | 236,480 l 235,637 235,194
53 To United States. ... oiiean pOLLgR2 20,220 32,720 30,128 34,008 1 33,054 34,792 47,242 { 377080 35 N2
54 Parent bank 5,809 12,165 19,775 18,879 20,527 | 18,256 20,497 | 22828 1 19,670 | 18,559
55 Ot e e 0,173 8,057 ; 12,946 11,249 13,481 14,798 | 14,295 | 14,416 18,043 16.923
56 To foreigners oo e 132,990 149,815 . (79,958 178,760 182120 | 183,208 | 157,619 ; 191,820 18y, 347 | 190,206
57 Other branches ol parent bank. | 26,941 M, 00t 44370 46,477 47,615 46,3860 48,137 1 50.291 47,015 48,777
58 Other banks. 65,675 72.259 i BI,BT8 78,333 80,071 | 82,180 [ 84,114 1 R4, 263 86,919 [ 86,301
59 Oficial institutions, . . .. 20, 188 22,7737 25,829 26,658 26,438 26,150 27,28 1 28,247 27,084 27,778
00 Nonbank foreigners, .. ....... 20,180 20.672 .+ 25,877 27,291 27,996 | 28,486 1 28,040 © 29,02] 28,329 | 28,290
6l Other liabilities .. ... ........... 6,933 6,456 1 0,747 6.882 6,893 6,968 7,130 7,416 8.577 8,500
|
62 Total payable in U.S. doblavs. ... ... FLOT7,890 135,907 1 173,071 | 170,379 177,036 1 177,270 | 181,813 187,643 184,722 | 183,488
63 To United States. oo 11,437 19,503 31,934 29,213 | 43,042 ' A2.068 | 33,8%0 36,130 36,751 | 34,605
64 Parent bank . 5,641 11,939 19,561 1 18,633 | 20,273 18,000 | 20,241 1 22 182 19.396 18,290
6§ OWCF et 5,795 7,564 12,373 ' 10,581 12,769 14,0587 13,640 | 13,748 17,358 16,315
60 To foreigners, oo 92,5058 112,879 137,600t 137,502 | {40, 495 141,479 | 144,220 | 147 346 - 142,957 | 144,145
67 Other branches of parent bank. | 19,330 28,217 ; 37,008 | 19,523 | 40,646 39,307 - 40,677 | 42,739 38,939+ 41,027
08 Other banks. . ... 43.656  S1,583 | 60.617 1 56,120 ¢ ST.795 60,025 60931 | 60,263 61.771 61,031
69 Official institutions . . 17.444 10982 1 22,878 [ 23,626 | 23,650 23,241 24,369 | 25,299 24,150 24,481
70 Nonbank foreignery. ... 12,072 13,007 7.017 18,225 18, 305 18,9006 18,242 19,045 18,088 17,607
|
71 Other liabilities . ..o, 3,951 3,526 | 3,527 3,60 3,600 3,724 1712 4,167 5,013+ S, 147
. ' |
United Kingdom
72 Total, all currencies............... i 69 . 804 74,883 81,466 | 78,708 ! 81,268 ! 80,150 83,178 84,734 83,484 83,315
73 1o United Statvs. BT R [ S.9v7 4,871 . 6,365 65,272 5,845 6,894 8,537 7,034
74 Parent bank . 510 2,122 1,198 5 1,191 1,537 1,518 1,460 2150 2,217 1,611
75 Other.oooaoo 3,468 .+ 3,523 4,798 3,081 4,828 4,756 4,386 4,743 6,320 6,323
T6 o foreigners, ool 63,404 | 67,240 I 73,228 1 71,523 2,665, 70,787 1 75,145 75,682 72,585 72.875
77 Other branches of parent bank., 4,762 6,494 7,092 7.081 ° 8,247 7,762 4,569 K.91 7,987 8,395
78 Other banks, ..., ovee... 32,040 | 32,964 | 36,259 32,097 i 33,835 33,749 35,9331 34,960 | 34,623 | 34189
79 Official institutions, ,......... 15,256 | 16,553 | 17,273 18,204 17,701 | 17,260 17,538 18,080 | 17,148 17,368
80 Nonbank foreigners, ..., ... . 11,349 11,229 12,605 13,242 2,872 13,016 13,106 13,701 12,82 12,922
81 Other liabilities . oo oovnnveinn 2,418 1,997 2,241 2.313 2,234 ! 2,090 2,187 2,157 2,362 2,506
82 ‘Total payable in LS, dollars. ... ... 49,666 | 57,820 | 63,174 ¢ 61,331 63,346 62,373 | 64,343 , 65,735 | 03,848 | 63,354
83 o United States. 3,744 5,415 5,849 | 4,704 | 6,189 6,108 5,688 6,679 8,348 1 7,676
84 Parent bank. .. 484 2,083 1,182 1,166 1.506 1,498 1,438 0 2,083 0 2,184 1 1,563
85 Other, oo 3,261 3,332 4,606 1 3,538 4,083 4,610 4,250 © 4,590 o164 | 0,113
8O TO foreigners. oo iiii e 44,594 51,4'47 56,372 - 55,675 | 54,283 0 55,390 57,720 58,136 | 54,550 1 54,565
87 Other branches of parent bank. 3,256 5,442 5,874 6,906 7,184 6,561 7,333 7,660 6,583 1 7,132
88 Other banks. . ......cooeenn.. 20,526 | 23,330 | 25,527 22,211 ; 23,845 23,818 25,072 . 24,135 | 23,681 1 23,278
89 Official institutions . 13,225 ¢ 14,498 ° 15,423 16,345 . (5,817 | 15,394 15,074 6,301 15,295 15,252
90 Nonbank foreigners.......... 7,587 8,176 9,547 10,213 7 9,437 ; 9,617 9,541 10,040 8,990 8,903
91 Other liabilities . o oovvveevn 1,328 959 953 953 | 874 875 936 920 vs1 [INTR)
Bahamas and Caymans

- e I L ——— . .
Y2 Total, all currencies...o........... 31,733 45,203 | 66,774 66,100 | 69,526 70,950 71,540 74,853 74,727 | 73,824
93 1o United States [ 4,815 11,147 | 22,723 20,638 | 24,299 23,082 25,162 | 206,625 [ 25,080 23608
94 Parent bank. Jd2,636 0 7,628 | 16,163 15,207 17,110 14,514 16,426 | 18,366 | 14,835 14,410
95 Other..oc e 2,180 3,520 6,560 6,431 7,190 8,568 ; 8,735 8,258 | 10,245 9,198
96 To forcigners. .. ... e 26,146 | 32,949 1 42,897 © 43,166 | 43,841 . 46,618 45,136 l 46,477 47,161 47 904
97 Other branches of parent bank.| 7,702 | 10,569 13,801 © 14,406 | 14,713 14,123 i 14,001 14,602 13,736 14,642
98 Other banks. ...t 14,050 | 16,825 21,758 20,981 20,456 | 23,245 . 22,296 22,693 24,166 | 23,378
99 Oflicial institutions 2,377 3,308 3,573 3,339 3,540 1917 ° 4,130 4206 4022 “4lson
100 Nonbank foreigners. ......... ) 2,041 2,248 3,765 4,439 5,132 5,334 4,709 4,900 4,936 4,792
101 Other liabilities. . covvvvevenias i 778, 1,100 1,154 1,295 1,385 1,249 0 1,243 1,751 2,487 2,330
102 Tatal payable in U.S. dollars....... | 28,840 42,197 | 63,417 | 62,382 . 65,755 | 67,168 67,518 70,816 70.3‘)9|| 69,221

d :




A64 International Statistics !

November 1977

3.23 MARKLETABLIE U.S. TREASURY BONDS AND NOTES  Foreign Holdings and Transactions
Millions of doflars
1977 1977
Country or area VLTS 976 Jan,-— |
! joSept.r ! |
| i Mar. Apr. - May June July Aug.» Sept.»
' Hnldm;,s (cnd of pcn()d) 4
I -~ 73 - - = r .
1 Estimated total oo 7,705 | 15,798 }........ 18,748 | 18,450 19,335 | 21,787 | 23,024 | 27,163 | 30.663
2 Foreinn countries. ., ... ..o, L7372 12,768 s 14,929 | 16,024 : 17,200 * 19,331 | 20,439 | 24,223 | 26,803
B BUPOPO. o ettt e e 1,085 | 2,330 3,505 | 3,624 4,862 | 5,815 | 8,070 9,769
4 Belgium-Luxembourg i 13 14 14 16 13 19 19 19
5 Germany....o. 215 764 1,112 1,112 1.262 1,266 f,847 1,957
6 Netherkinds 16 288 388 418 492 503 634 719
7 Sweden. .. ... 276 191 188 148 149 149 155 125
8 Switzerland. ., ... 55 20l 397 429 439 485 478 48R
9 United Kingdom..... 363 485 1,069 1,181 2,190 3.008 4,607 6,111
10 Other Western Europe. 143 323 332 316 312 322 327 44
i1 fastern Burope. .. ... 4 4 4 4 4 4 4 4
120 Canada. ..o oot 198 256 268 27 279 283 288 292
13 l.atin America 405 448 472 481 481 514 517
4 Venezuela 258 193 193 193 193 193 183
15 Other Latin /\ll)(.rlul repub 26 21 21 18 ; 18 18 18
t6 Netherlands Antilles ! 120 119 13 114 114 145 : 154
17 ASIL 9,323 |........ 11,068 ,' 11,476 | 12,528 | 13.407 | 13,567 . 15,059 15,931
18 JAPAN . c v e 2,687 ..., 3,123 | 3,174 3,773 4,290 | 4.314 5,025 5,635
i
19 AITICH. v e i e 321 543 ... 305 305 279 279 279 279 279
20 A OUET oo | * LI P 1 23 27 . 23 13 13 17
{
21 Nonmonetary international and regional !
OFEgRIIZALIONS. . « . v [ 331 3,033 [........ 3,819 2,426 2,135 2,456 2,586 2,940 3.859
22 Inmternational. ... .o ‘ 322 2,905 L., 3,700 | 2,318 ' 2,032 2,383 2,440 1 2,830 3,759
23 Latin American regional ., ..o 9 128 l........ 118 108 103 103 146 110 100
Transactions (net pur«.hascs or sules (- ), during period)
R | - P . e e - -
24 Total. .o e 1,994 | 8,095 | 14,865 i 936 —298 885 2,451 1,238 I 4,139 3,500
25 Foreigh Coumtrios. . . ... .o, 1,814 ' 5,393 | 14,039 1,184 1,094 1,576 2,131 1,108 . 3,784 2,581
26 Oflicial institutions...... 1,612 : 5,116 | 13,234 l 1,047 922 1,152 1.962 1,048 3,691 2,509
27  Other foreign. . ...oooviivinn 202 276 8OS © 137 172 24 168 59 93 71
28 Nonmonetary international and regional i o
OrEaniZAtionS .. . ... 180 | 2,702 826  —248 [--1,392 —291 321 130 354 9219
MeMao: Oil- cxpnrung, countries : ‘
29 Middle East ? 1,797 3,887 2,97t 408 338 392 397 —14 | 528 162
30 AfTca 3, o e e 170 221 —264 =51 =26 | o, i ................
1 Includes Surinam until January 1976. 4 Estimated official and private holdings of marketable U.S, T'reasury

2 Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabja,
and United Arab Emirates (Teucial States). Data not available until 1975,

3 Comprises Algeria, Gabon, Libya, and Nigeria, Data not available
until 1975.

securitics with an original maturity of more than 1 year. Data are based
on a benchmark survey of holdings as of Jan, 31, 1971, and monthly
transactions reports. Excludes nonmarketable U.S. l"n..mury bonds and
notes held by official institutions of foreign countries,

3.24 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS

Millions of dollars, end of period

( | 1977
Assets 1974 1975 1 1976 R, oo _— P
Apr. " May June | July Aug. sept, | Oct.
I
e L . N S _ = | —
T DRPOSIS s e ettt 418 353 352 | 305 l 436 - 379 468 ‘ 534 : 382 425
Asscts held in custody: ! i . ;
U.S. Treasury securities V. .. .. .ot 55,600 1 60,019 1 66,532 1 73,26) | 73,964 74,098 | 75,443 75,976 | 79,285 l 83,832
3 EBarmarkedgold2......... .. ..o 16,838 | 16,745 i 16,414 | 16,282 | 16,221 | 16,184 | 16,179 16,117 | 16,073 | 15,988

I Marketable U.S.

Treasury bills, cectificates of indebtedness, notes,

and bonds; and nonmarketable U.S. Treasury securitics payable in dollars
and in foreign currencies.

2 The value of carmarked gold increased because of the changes in
par value of the U.S. dollar in May 1972 and in October 1973,

Noti.—Excludes deposits and U.S, Treasury securities held for inter-
national and regional organizations, Harmarked gold is goll held for
foreign and international accounts and is not included in the gold stock
of the United States.



3.25 FOREIGN TRANSACTIONS IN SECURITIES

Millions of dollars

Investment transactions

A6S

L R S

49

Transactions, and area or country

Stocks
Fi oru;,n purdmws .........................

Net purchases, or sales (—)

Foreign countries. . ... ..o i
burope
France,
Germany .
Netherlands .
Switzerland
United Kingdom

Canada
Latin America.
Middte Eastt, .
Other Asin?
Africa
Other countries .. ... ..o vt

Nonmonetary international and regional
OFEANIZAHIONS . o oo cs e

Bonds?
Foreign purchases . ...
Foreign sales. .. ...

Net purchases, or sales (—)

Foreign countries................... .o

Lurope
F'rance
Germany .,
Netherlands .
Switzerland
United Kingdom

Canada.
Latin Americ
Middle Eas

Other Asia2
Africa
Other countries. oo i

Nonmonetary international and regional
OFEANMIZALIONS « « v v vttt e e ins e

Stocks, net purchases, or sales (- -)
l-‘nrclgn purchases...............

Foreignsales. , ..o, !

Bonds, net purchases, or sales (—)
I orul,n purch.\sc

Net purchases, or sales ( —) of stocks and bonds. .

Foreign countries. ... oon oo
Europe .
Canada.
Latin Amcnc.\
Asiaoo.oool
Africa. ..
Other countries

Nonmonetary international and regional
OTHBANIZALIONS . . v vttt i e aaas

1977

June ’ July (Auy,.l'

Apr. May

1.8, corporate securities

1977
1975 1976
Jan Mar,
Sepl.#
_ 1. A
15,347 13,227 10,797 | 1,101
10,678 15,474 8.899 980
4,669 2,752 . 1,733 121
4,651 2,740 | 1,718 . U6 -
2,491 336 647 | 72
262 256 P! 4
251 68 110 -4
359 199 1 —10
899 100 118 30
594 1 330 493 55
361 325 ) 9
-7 155 . 89 14
1,640 1,803 ° 916, 17
142 17 49 3
10 7 3 *
Is -4 5, 1
18 12| 14 5
|
5,408 5,529 | 5,620 348
4642 2322 2628 208
766 | 1,207 . 2,992 | 140
1,795 | 1,248 / 2,950 112
1 .
13 92 " 1,272 75
82 40 22 -2
-6 -50 39 *
-8, .29 51 -3
117 158 178 3
—-52 - 231,006 43
128 96 1357 -3
31 94 52 1
1,553 1,179 1,338 48
T30 Zies | tel | —o
5 —25 -5 =2
1 21 * *
~1,030 -4, 40 | 27
189 | 322 —590 —62
1,541 | 1,937 | 1,528 187
1,730 | 2,259 | 2,116 249
--8,729 |- 4,024 --56
383 4,932 | 6,215 628
&708 13,661 | 10,239 684
—~6,515 - 9,050 |—4,612 | —118
4,323 [—7,155 | 3,163 | —149
sy -lxaa -'866 54
3,202 | 5,246 2,273 —83
~1306 L] T 35
-.622 200, --171 . —155
15 48 6 i *
155 —416 --59 l *
~2,192 —1,898 !—1,452

3
|

373

L1355 1,207 1,196 1 1,023 ;
913 978 948, 1,162 900
222 2 as | a2 123
220 209 254 209 124
10§ 128 - a | 29 37
-6 3 21 24, 13

38 37 12 20 | 1
| -7 27 * 10 2
38 4 -20 5 7
47 67 43 57 69
-5 33 3 12 -5
2l 171 17 - 4! 1
97 | 92 186 © 171 95
' 5 4 10 -7 -3
! L . L] Ll ]
1 1 2. * -2
i |
l 1! 20 7 2 | 1
856 . 609 | 976 752 470
245 3320 4 ‘ 286 248
. .
i sl 277 582 467 421
566 308 [ 569 499 396
100 | 99 314 232 130
-5 -7 -3 1 1
-4 13 12 12 1
7l - 28 57 1 0
-4 19 17 35 21
106 [ w2: 22 197 ¢ 96
i 6 1 7 30 13
: 3 * 2 12 18
asa | 192 235 (s3] 150
4! 17 10 72
* * L] L L]
, L] * ' * L]
|
45 -3t i3 32 25
1
Foreign securities
.40, - _s6| -265 - 63
157 204 173 159 169
197 211 229 423 232
.-l —866 —765 205 989
606 607 636 786 852
| 617 1,473 1.40! 991 | 1,841
—51 —873  —B21 | - 467 |--1,052
4, --201 692 393 —213
| 20 - 124  -271 267 -8
—o4  —128 . -292| . 241, 255
| 69 | 13 -39 | 52 -7
25 | 62 94 57 55
L & " [ L]
2, 2 2 51 1
i a | i
-85 | —613 1 —129 | -76  —839

J Sept.r
I
i

1.010
' 845

165
‘ 170
57
!

14
18

475
379

N O
e ™

-
ORI — i =0

—_ e —
FW R

! Comprises oil-exporting countries as follows:
Kuwait, Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucml

States).

Bahrain, lran, Iraq,

2 Includes Middle East oil-exporting countries until 1975,

3 Includes State and local government sceuritics, and securities of U.S.
Govt. agencics and corporations. Also includesissues of new debt securitics

sold abroad by U.S. corporations organized to finance direct investments
abroad,
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3.26

SHORT-TERM LIABILITIES TO AND CLAIMS ON FORFIGNERS

in the United States
Millions ol dollars, end of period

International Statistics (+ November 1977

Reported by Nonbanking Concerns

Byt

By arca or country:
Forcign countries. ... ..o i

Type, and area or country

I’u Wlhl(' inmdollars ..o oo ioiia ‘

Payable in foreign currencies. ... ..o
Deposits with banks abroad in reporter’s |
DAME. e i e e,

(01027 PP RNUIY PP PP i

Furope.,..oo.. .
Austria
Belgium-luxembouryg. ,
l)unmlrk
Finland.

Cierminy
Greece
Ttaly, . e
Netherld nds e
Norway
l’or[ugul. .
Spain, .

S\M.Llcn
Sml[crldnd .
Turk
Umlud Kingdom. .
Yugoslavia
Other Western Europe, ... ..
U.S.S.R

Canada

Latin America
Argentina. . ..
Bahamas.
Brazil. .
Chile. ...
Colombia. . . .
Cuba. .. . . ;
Mexico. ..
Panama.
Peru
Uruguay .
Venczuela. ... ..o ..
Other Latin American republic:
Netherlands Antilles 1
Other Latin America

China, People’s Republic of (Mainland). , ..
China, Republic of (Taiwan), . . .......
Hong Kong.................
India. ..
Indonesia,
Israel, ..
Japan. .
Korea. .
Philippines .
Thailand.
Other Asia

Egypt. ...
Morocco........
South Africa. .,
Zaire
Other Africa

Other countries. .
Australia., .
All other,.......

Ary inter 1 and regional
OTEANIZAtIONS . . . v i vttt in e,

1976 ' 1977 1976 1977
June Sepr.” Dee.r Mar. Junei ¢+ June? Sept.? Deelr Mar, Junes
Liabilities to foreigners ‘ Claims on foreipgners
6,206 | 6,408 | 6582 | 6.551 | 6,386 | 13,820 | 13,164 ‘ 14,156 14,943 , 16,140
| |
5,640 ’ 5,671 5,870 5,787 | 5,737 12,823 [ 12,104 . 13,169 | 13,943 | 15,018
626 | 737 l 72| 764 648 l 997 \ 1.060 | 987 1,000 | 1,120
........................................ 558 592 442 431 448
139 468 Sas 1 569 0 674
6,020 + 6,222 6,374 6,359 6,216 | 13,819 13,163 ‘ 14,155 © 14,940 | 16,139
2,273 2,387 | 2,227 2,126 2,208 5,326 5,151 5,269 5,21% 5,808
13 15 10 9 10 17 21 21 23 27
2M 183 | 166 168 138 193 198 162 170 218
12 13 7 15 14 30 26 6 48 40
| 17 2 2 10 131 135 1 77 40 ¢ 90
159 185 200 163 157 363 411 | 426 422 402
228 256 174 175 163 358 492 78 367 ¢ 317
29 28 48 80 73 47 56 51 90 86
116 148 131 135 154 335 ¢ sy 84 473 439
170 141 141 1 168 208 146 142 166 172 182
2| 20 37 33 52 43 st a2 42
3 5 13 23 20 22 2% | 40 3s \ 30
51 36 40 52 68 432 336 369 325 A2
24 35 34 36 36 84 62 90 93 . 92
213 243 190 214 236 270 2583 241 154 179
20 16 1 12 21 34 23 25 | 3 37
839 888 878 689 730 | 2,602 l 2.365 \ 2,445 2,475 | 3,027
108 113 123 13 110 28 30 26 30 | 27
7 8 7 [ ] 14 17 20 18 15
10 19 9 15 16 96 81 156 105 76
16 L4 13 13 10 75 79 8S 103 l 102
372 327 379 403 420 2,201 2,196 2,464 2,432 2,570
1,095 1,028 ‘ 1.037 1,118 1,017 3.055 2,831 3,579 I 4,400 4,928
49 48 44 42 50 43 39 44 46 51
330 251 260 256 216 1.150 940 1,384 © 1,869 2,23
97 58 72 49 37 462 417 082 535 457
15 16 17 16 24 46 26 34 35 28
19 - 11 13 18 22 57 66 59 75 72
........................................ 1 1 1 ] 1
72 \ 74 99 118 117 kR 352 332 317 301
12 ° 10 ! 34 12 10 101 83 T4 105 120
31 32 25 24 21 39 35 42 32 28
3 3 4 4 3 4 22 S 6 5
184 222 219 260 208 186 215 - 194 214 245
102 104 141 148 140 188 182 276 237 236
55 68 10 1 17 10 9 9 1 8
127 129 100 160 15t 436 444 441 914 1,146
1,705 1,978 2,052 2,057 1,691 ,703 2,401 2,282 2.314 318
1 1 1 3 16 S 3 7 8
122 127 110 113 138 212 134 197 130 1
28 33 40 42 27 104 88 96 107 93
10 1y 23 39 41 51 53 55 35 b
115 L R3] 110 94 80 143 179 185 206 184
34 32 37 37 45 53 48 41 St 70
272 247 193 , 172 184 1,170 1,010 - 912 969 934
60 85 76 96 95 129 142 - 117 130 158
18 2 53 59 73 114 | 93 86 84 87
1n 23 24 19 1" 19 23 22 27 22
1,035 1,260 1,385 1,383 1,196 692 625 568 S69 582
532 435 603 588 587 378 406 392 ‘ 429 368
22 25 27 29 33 28 36 28 70 . 24
32 42 43 27 70 2 9 10 12 | 9
88 65 54 33 27 83 78 87 80 69
12 24 36 39 39 25 28 | 21 19 17
377 279 444 460 418 230 255 247 248 248
44 67 76 68 92 155 178 170 147 145
32 50 57 49 72 100 112 105 (BN 106
12 gl 19 19 20 56 7 65 36 40
186 | 208 192 170 1 I 1 2 1

246 . |

1 Includes Surinam until 1976,

NoTE.—Reported by exporters, importers, and industrial and com-

mercial concerns and other nonbanking institutions in the United States.
Data exclude claims held through U.S, banks and intercompany accounts

between U.S, companies and their affiliates.
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3.27 SHORT-TERM CLAIMS ON FOREIGNLRS Reported by Large Nonbanking Concerns in the United States
Millions of dollars, end of period
|
} I 1977
Type and country 1973 1974 1975 ‘ 1976" ! ! [
| Mar.r Apr.r May " Juner July , Aug.”
I 107 1) ! 3,185 ' 3,357 3,799 , 5,468 | 6,451 6,441 7,481 7,685 | 7,357 I 7,739
By type: | | . -
2 Payableindollars. .. ... o oo e 2,641 2,660 ° 3,042 4,733 5,776 - 5,707 6,787 H,895 6,619 6,976
3 Deposits. ... 2,604 | 2,591 2,710, 4,415 5,321 5,125 l 6,264 7 6,424 | 6,195 6,475
4 Short-term imvestments L. oo 37 69 REM 373 455 I 582 523 471 424 S01
5 Payable in foveign currencies. ..o 0000 544 ! 697 757 675 675 733 695 790 749 764
6 Deposi . 431 429 511 J 447 373 423 3610 389 352 394
7 Short-term investments 1o 113 268 ‘ 246 228 302 310 334 401 [ 387 370
By country: | i . '

8 United Kingdom 1,128 1,350 1,306 | 1,712 1,879 t,713 1,920 2,318 2,123 2,194
9 Capada......... 778 967 | 1,156 1 1,356 | 1518 1,616  1.645 l 1652 1,725 | 1930
10 Bahamas 597 R 546 1,810 1,782 1 1,736 2,414 1 2114 2,113 2,225
1 Japan... 336 398 343 146 147 155 158 184 149 139
12 All other 349 252 ., 446 | 726 1,125 1,221 1,344 1,417 1,247 1,251

1 Negotiable and other readily transferable foreig
on demand or having a contractural maturity of n
from the date on which the obligation was incurred

n obligations payable

ot more than 1 year
by the foreigner.

are included in the figures shown in Table 3.206.

Nore.— Dafa represent the assets abroad of Jarge nonbanking con-
cerns in the United States. ‘They are a portion of the total claims on
forcigners reported by nonbanking concerns in the United States and

3.28 LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNIRS  Reported by Nonbanking Concerns
in the United States
Millions of dollars, end of period
I
: 19767 1977 | 1976 ! 1977
Area and country ' ST o
June Sept. Dec. i Mar, June June Sept. Dec. Mar, Juner
1 iubilities to foreigners Claims on forcigners

Plotal. .o e 4,008 ' 3,791 3,567 3,504 ' 3,33 4,982 5,006 ’ 4,925 , 4,894 ‘ 4,827
2RUrOpe. o e 3,036 2,858 2,725 2.655 2,499 | 929 | 901 853 847 829
3 Germany. ... 425 | 4006 | Vo6 391 3701 35 73 72 84 76
4 Netherlands, 2331 290 277 . 272 - 262 211 211 l 156 154 147
5  Switzerland. ... .. 467 327 260 | 178 177 56 | 54 57 53 43
6 United Kingdom © 1,516 1,470 ‘ 1,420 1,388 | 1,274 310 245 240 207 221
TOanada. oo e | 166 1! 8Y | H.Z 81 1,511 1,507 1,530 I 1,475 | 1,486
8 Latin America 250 ‘ 257 | 270 272 275 1 1,609 §.637 | 1,521 1.489 1,457
9 Bahamas 184 157 163 163 | 167 | 37 | 37 36 34 34
10 Brazil . . 5 5 S 5 7 165 172 133 125 125
11 ('hilq. i 1] | 1 ! 1 306 244 248 I 210 208
12 MEXICO . v 6 7 17 21 ‘ 23 187 219 ‘ 195 ¢ 180 178
I3 AST e e 489 | 498 | 423 | 432 406 | 712! 739 775 817 831
14 Japan..ooooooiiii e | 388 402 397 413 , 384 85 80 77 96 ‘ 108
15 AfEIC . e e ) 2 | 2 i 2 | 2 3 163 ‘ 165 ' 187 199 158

| !
16 Allother do oo 64 64 58 67 59 58 58 67 67

59
| | | |

! Includes nonmonetary international and regiona

| organizations,
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International Statistics t+ November 1977

3.29 DISCOUNT RATLES OF FORFEIGN CENTRAL BANKS
Per cent per annum
| Rate on Qct. 31, 1977 l Rate on Oct. 31, 1977 i Rate on Qct. 31, 1977
Country T Country 0T Country T T o
Per I Month Per Month Per Month
cent citective vocent effective cent effective
| —_—— - — - - B PR —
Argentina. . ..., H 18.0 | I'eb. 1972 ! 9.5 Aug. 1977 Norway.............. 6.0 Sept. 1976
Austria, ... .. . ‘ 5.5 | June 1977 Germany 3.5 ’ Sept. 1975 Sweden.......o. 8.0 Oct. 1976
Belginm . ........ 6.0 | June 1977 ttaly..... .5 Aug. 1977 Switzerland . ....... ... 1.5 July 1977
Brazil........... 28.0 ' May 1976 Japan. . 4,25 | Sept. 1977 United Kingdom. . .... 5.5 Oct. 1977
Canada......... L 7.5 May 1977 Mexico Cee 4.5 Junc 1942 Venczuela, ... ... ... 5.0 Oct. 1970
Denmark. . ... 9.0 i M, 1977 Netherlands . ... ... a.s May 1977 ;
) |

NoTE.- —Rates shown are mainly those at which the central bank either
discounts or makes advances against eligible commercial paper and/or
government securities for commercial banks or brokers, For countries with

more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bank transacts the
largest propartion of its ¢credit operations.

330 FOREIGN SHORT-TERM INTEREST RATES
PPer cent per annum, averages of daily figures
. I 1977
Country, or type 1974 975 ' 1976
I

| | May [ June ' July Aug. ' Sept. Oct.

— ' A, - .. .
I LFuro-dollars. . ... .01 ! 7.02 5.58 5.80 | 5.78 5.80 6,30 6.56 7.14
2 United Kingdom. A 10.63 11.35 | 7.63 7.81 | 7.77 6.91 | 6.03 5.05
3 Canadi. s oo e 8.00 l 9.39 7.44 l 7.16 7.27 7.44 7.31 ! 7.23
4 GErMANY .. oot e e e 4.87 4.19 ! 4.43 4.24 ! 4.20 4.04 4.07 | 4,06
5 Switzerland . 3.0t 1.45 3.u8 I 3.80 3.01 2.41 2.37 2.23
6 Netherlands. . 5.17 l 7.02 | 3.03 2,84 | 305 . 348 |43 4.55
T EFIRICC, oot i i e [ 7.91 I 8.65 Y.13 9.01 - 8.67 ! 8.51 8.38 8.41
s T L v10.37 \ (6.32 | 15,49 l t4.65 ; 14.09 13.94 | 12.42 12,05
9 Belgiunt. 6.63 10.25 6.94 6. 88 | 6.85 i 6.20 | 6,20 6.25
10 Japan. .. . 11.64 | 7.70 5.75 l 6,05 6,25 | 6.24 5.32 5.25

1 .

NOTE.

Rates are for 3-month interbank loans except for -Canada,

finance company paper; Belgium, time deposits of 20 million francs and

3.31

FOREIGN EXCHANGLE RATES

Cents per unit ot foreign currency

over; and Japan, loans and discounts that can be called

over a minimum ot two month-ends.

alter being held

[V Y ¥

Countryjcurrency 1974 \ 1975
|
Australigfdollar . . ... C 130,77
Austriajshilling. . 5.7467
Belgivm/ranc. . ! 2.7253
Canadajdollar. .. 98,30
Denmark/krone. . ...l .. I 17,437
Finlandjmarkka........ .. . I 27.285
France/tranc . 23,354
Germany/deutsche mark 38.723 | 40.729
Indiajrupee.......... 12.460 11.926
Treland/pound 34,03 222,10
adyilivac . oo . L 15328
Japanjyen e L . 33705
Mal fringgit. . 41.753
Mexicojpeso. .. ... . | 8.0000
Netherlandsfguilder. ... ... 37.267 O3W.632
New Zealandjdollar, ..., .. i 140.02 1 121,10
Norway/krone..... 18,119 Y19, 180
Porwgaljescudo. ... 3.9506 3.9286
South Africafrand . 146.98 ‘ 136.47
Spainfpeseta. ., ... 1.7337 1.7424
v 14,978 i 14,385
22,5603 24,141
Switzerland/tranc. ... . ... 33.688 38,743
United Kingdom/pound... 234,03 222,10
NEMO:
United Statesjdollar ¥, ... . 84,11 82.20

l 89,68 ‘ 89,

1976

122,15
5.5744
2.5921

101 .41

16,546

25.938
20.942
3,737
11,148
[80.48

. 12044

.33741
39,340
6.9161
371846

99,115
18,327

11.908
22,957
40,013

180,48

|

Sept.

‘ 110.37

1977
i
May | June ' July | Aug.
110,31 l 110.80 Vo 110.47
59533 59647 | 6.1691 . 6.0792
2,7700 ' 2.7713 2.8208 2,8107
95,364 94,549 94,230 93.028 |
16.638 16.544 | 16.769 | 16.590 °
!
24.530 | 24,524 24,902 24.801 |
200190 1 200240 | 20.607 20,415
42,304 42453 33827 | 43008
11,320 | 10286 ¢ 11,342 11,465 ¢
171,85 171.91 172,26 | 173.97
11279 L1295 | 11330 1332
L 36046 | L 36652 .37756 | 37499
400,255 40,270 40,443 40,606
4.3890 | 4.3582 4,3528 4.3629
40,7009 40,326 40,983 | 40.83]
96,002 | 96.204 97. 160 96,826
18,956 18,015 190023 \ 18,863
2.5818 | 2.5802 2,5953 2.5678
115.00 114.88 | 11498 115,00
1.4491 ~  1.4404 1.2382 | 1l1804 l
13,700 l 13.664 13.700 13,721
22,962 22,625 22,991 | 22.472 !
39,694 40,170 41,487 41,523
171.85 171.91 172,26 ‘ 173.97
99 91 88.67 189,10

89.
| |

| 89,

O
2
93
16

23.
20.
43.

i

174,

40.
4.
40,

96.
18,
2
115,
l.
12,
20.
42,
174,

L0377
L7910
. 108
. 188

77
314
034
450
31

ML

Oct.

3

6.
Vo2,

. 37486 !

600
2776
604

812
220
.4606
00
1424

301
602
11s
3

o
¢

i 4.

41

o

\ii

l 20.

l )
T

.90
L1567
8229
010
359

139
.574

3.904

605
L

L3S
39263
L08R
40069
048

152

Vindex ol weighted-average exchange value of U.S. dollar against cur-

rencies of other (G-10 countries plus Switzerland. May 1970 parities = 100,

Weights are 1972 global trade of cach of the 10 countries,

NoTE.- -Averages of certified noon buying rates in New York for ciuble

transfers.
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Guide to

Tabular Presentation and Statistical Releases

GUIDE TO TABULAR PRESENTATION

SYMBOLS AND ABBREVIATIONS

P Preliminary

r Revised

p Revised prefininary

¢ Estimated

¢ Corrected

n.e.c. Not clsewhere classified

Rp’s Repurchase agreements

PC’s Individuals, partnerships. and corporations

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2)
a negative figure, or (3) an outtlow.

U8 Govt. securities™ may  include  guaranteed
issues of U.S. Govt. agencies (the flow of funds figures
also include not fully guaranteed issues) as well as direet

STATISTICAL RELEASES

SMSA's
REITs

Standard metropolitan statistical arcas

Real estate investiment trusts

Amounts insignificant in terms of the partic-
ular unit (¢.g., less than 500,000 when
the unit is millions)

...... (1) Zero, (2) no figure 1o be expected, or

(3) figure delayed or, (4) no change (when

figures are expected in pereentages).

obligations of the Treasury. “*State and local govt.”
also includes municipalities, special districts, and other
political subdivisions.

In some of the tables details do not add to totals
because of rounding.

[18T PUBLISHED SEMIANNUGALLY, WITH LATEST BULIETIN REFERENCE

Anticipated schedule of release dates for individual releases .0 oo

Issue Page

June 1977 A-78
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£0n leave of absence.



Federal Open Market Committee

ARTHUR F. BuUrNs., Chairman

PHinir E. COLDWELL
STEPHEN S. GARDNER
ROGER GUEFEY

PuitLip C. JACKSON, JR.
Davip M. LiLy
Rosert P. MAYO

PauL A. Vor.ckER, Vice Chairman

J. CHARLES PARTEE
[.AwreNCE K. RoOs
HeENRY C. WALLICH

FrRANK E. MORRIS

ARTHUR L.. BrOIDA, Sccretary

MURRAY ALTMANN, Deputy Secretary

NORMAND R. V. BERNARD, Assistant
Secretary

THoMas J. O’ConNiLL, Generdl Counsel

Ebwarp G. Guy, Deputy General Counsel

BAILDWIN B. TurtLk, Assistunt General
Counsel

St1epHEN H. AxitroD, Economist

ANATOL BALBACH, Associate Fconomist
Ricnaarp G. Davis, Associate Economist

Thnomas DAVIS, Associate Economist

RoBERT EISENMENGER, Associate Economist
Epwarp C. ETTIN, Associate Economist
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK,

branch, or facility Zip
l;()S'l‘()N *— . _ ..... — 021 (-)_()_
NEW YORK* ... ... 10045 |
Buffalo .............. 14240
PHILADELPHIA . ... (9105
CLEVELAND*" . 44101
Cincinnati ........... 45201
Pittsburgh ........... 15230
RICHMOND* ... ... 23201
Baltimore ............ 21203
Charlotte ............ 28230

Culpeper Communications

and Records Center.. 22701
ATLANTA 30303
Birmingham ..., 15202
Jacksonville ..., 32203
Miami ... 33152
Nashville ............. 37203
New Orleans 70161
CHICAGO* .......... GO6Y0
Detroit ... ... .. 48231
ST. LOUIS ....... ... 063166
Little Rock ... ... 72203
Louisville ........... 40201
Memphis ... 38101
MINNEAPOLIS ....... 55480 )
Hlelena ............... 59601
KANSAS CITY ... 64198
Denver oo 80217 ‘

Oklahoma City ...... 73125

Omaha .............. 068102
DALLAS ... ... 75222
Bl Paso ... ... ... 79999
Houston ............. 77001
San Antonio ..., 78295
SAN FRANCISCO ....94120 |

Los Angeles ... 90051

Portland 97208
Salt Lake City ... 84110
Scattle ........... ...

]

098124 l Lloyd E. Cooney

Chairman
Deputy Chairman

[Louis W. Cabot
Robert M. Solow

brank R, Milliken
Robert H. Knight
Paul A. Miller

John W. Lickman
Werner C. Brown

Horace A. Shepard
Robert K. Kirby

tawrence H. Rogers, 11

G Juckson Tankersicy

1. Angus Powell

1. Craig Wall. Sr.
1. k. Killian
Robert €. Edwards

. G. Patilio
Cliftford M. Kirtland, Jr.
William . Martie, 11
Gert Ho W, Schmidt
Pavid G. Robinson
John €. Bolinger
George C. Cortright, Jr.

Peter B, Clark
Robert H. Strots
Jordan B. Tatter

Edward J. Schnuck
Wiltliam B, Walton
Ronald W. Bailey
James C. Hendershot
lrank A Jones, Jr.

Tames P, McFarfand
Stephen B, Keating
Patricia P. Douglas

Harold W. Andersen
Joseph H. Williams

A L. Feldman

James G. Harlow, Jr.

PDurward B, Varner

Irving A. Mathews
Charles 'I'. Beaird

Gage Holland

Alvin 1. Thomas

Marshall Boykin, 111

Joseph E. Alibrandi

Cornell €. Maier
Joseph R. Vaughan
Loran L. Siewart
Sam Bennion

L

T President ‘

First Vice President
Frank E. Morris
James A. McIntosh

Paul A. Volcker
Thomas M. Timien

David P. BEastburn
Richard L.. Smoot

Willis J. Winn
Walter H. MacDonald

Robert P. Black
George C. Rankin

Monroe Kimbrel
Kyle K. Fossum

Robert P, Mayo
Danicl M. Doyle

Lawrence K. Roos
Donald W. Moriarty
Mark H. Willes
Clement A. Van Nice
Roger Gulley

Henry R. Czerwinski

Ernest T. Baughman
Robert H. Boykin

John J. Balles
John B. Williams

JR

Vice President
in charge of branch

John T. Keane

Robert E. Showalter
Robert 1. Duggan

Jimmie R. Monhollon
Stuart P. Fishburne

Albert D. ‘l'inkelenberg

Hiram J. Honea
Fdward C. Raincey
W. M. Davis
Jeflrey J. Wells
George C. Guynn

William €. Conrad

John F. Breen
Donald 1.. Henry
I.. Terry Britt

John 1. Johnson

Wayne W, Martin
William G, Fvans
Robert 1. Hamilton

EFredric W. Reed
1. 7. Rowe
Carl 1. Moore

Richard C. Dumn
Angelo S, Carella
A. Grant Holman

James J. Curran

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Crantford,
New Jersey 07016; Jericho, New York [1753; Utica, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210;
Charleston, West Virginia 25311; Tes Moines. fowa 50306; 1ndianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202.
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Federal Reserve Board Publications

Available from Publications Services, Division of Ad-
ministrative Services, Board of Governors of the Fed-
eral Reserve System, Washington, D.C. 20551. Where
a charge is indicated, remittance should accompany

Trr  FEDERAL  RESERVE SysteM PURPOSES  AND

FuNctions. 1974, 125 pp.

ANNUAL REPOR

FEpDERAL Ristrve BulLitIN. Monthly. $20.00 per
year or $2.00 cach in the United States, its posses-
sions, Canada. and Mexico: 10 or more of same
issue to one address, $18.00 per vear or $1.75
cach. Elsewhere, $24.00 per year or $2.50 cach.

BANKING AND MONETARY STATISTICS, 1914-1941.
(Reprint of Part | only) 1976. 682 pp. $5.00.

BANKING AND  MONETARY SyATISTICS. 19411970,
1976. 1.168 pp. $15.00.

ANNUAL STATISTICAL DIGEST, 1970 75, 1976, 339 pp.
$4.00 per copy for cach paid subscription to Fed-
cral Reserve Bulletin. All others, $5.00 cach.

Frperat. REsErvE MoN1iLy Chartr Book. Subscrip-
tion includes one issue of Historical Chart Book.
$12.00 per year or $1.25 each in the United States,
its possessions, Canada, and Mexico; 10 or more
of same issue to one address, $1.00 cach. Else-
where, $15.00 per year or $1.50 cach.

Historical, Chart Book. Issued annually in Sept.
Subscription to Monthly Chart Book includes one
issue. $1.25 cach in the United States, its posses-
sions, Canada. and Mexico; 10 or more to one
address, $1.00 cach. Elsewhere, $1.50 cach.

CAPITAL MARKET DEVELOPMENTS. Weekly. $15.00 per
year or $.40 cach in the United States. its posses-
sions, Canada. and Mexico; 10 or more of same
issuc to one address, $13.50 per year or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

SELECTED INTEREST AND EXCHANGE RATES-~ WERKLY
SERIES OF CHARTS. Weekly, $15.00 per year or

Canada, and Mexico: 10 or more of same issue
to one address, $13.50 per year or $.35 cach.
Elsewhere. $20.00 per year or $.50 cach.

THE FEDERAL RESERVE ACT, as amended through De-
cember 1976, with an appendix containing provi-
sions of certain other statutes aftecting the Federal
Reserve System. 307 pp. $2.50.

REGULATIONS OF 1THE BOARD OF GOVERNORS OF I'HE
FEDERAL RESERVE SYSTEM

PUBLISHED INTERPRETATIONS OF THE BOARD OF GOv-
ERNORS, as of June 30, 1976, $7.50.

INDUSTRIAL PRODUCTION 1971 Epriion. 1972, 383
pp. $4.00 cach: 10 or more 10 one address, $3.50
cach.

request und be made pavable to the order of the Board
of Governors of the Federal Reserve System in a form
collectible «at par in U.S.
coupons are not accepted.)

currency. (Stamps  and

BANK CREDIT-CARD AND CHECK-CREDIT PLANS, 1968.
102 pp. $1.00 cach; 10 or more to one address,
$.85 cach.

SURVEY OF FINANCIAL. CHARACTERISTICS Or CON-
SUMERS. 1966, 166 pp. $1.00 cach: 10 or more
to one address, $.85 cach.

SURVEY OF CHANGES IN FamiLy Financrs, 1968, 321
pp. $1.00 cach; 10 or more to one address, $.85
cach.

REPORT OF THE JOINT TREASURY-FEDLERAL RESERVE
Stupy oF e U.S. GOVERNMENT SECURITIES
MARKET. 1969, 48 pp. $.25 cach; 10 or more to
one address, $.20 cach.

ot TREASURY-FEDERAL RESERVE STUDY OF IR
GOVERNMENT SECURITIES MARKET: STAIT STUD-
1ES- PART . 1970, 86 pp. $.50 cach: 10 or more
to one address, $.40 cach. Part 2. 1971, 153 pp.
and PArT 3. 1973, 131 pp. Each volume $1.00:
1O or more to one address, $.85 cach.

OpPEN MARKET POLICIES  AND  OPERATING  PROCE-
DURES  Stare Stupies. 1971, 218 pp. $2.00
cach; 10 or more to one address, $1.75 cach.

Ruaperatsat. or e Febrrat  Rusgrve Discount
MecHaNisM. Vol L1971, 276 pp. Vol. 2, 1971.
173 pp. Vol. 3. 1972, 220 pp. Each volume $3.00:
10 or more to one address, $2.50 cuch.

The ECONOMETRICS 0F PRICE DETERMINATION CON-
FERENCE, October 30-31, 1970, Washington, D.C.
1972, 397 pp. Cloth ed. $5.00 cach: 10 or more
10 one address. $4.50 cach. Paper ed. $4.00 cach;
10 or more to one address, $3.60 cach.

FEDERAL RESERVE STary STUDY: WAYS TO MODERATE
FrucruaTions IN HOUSING CONSTRUCTION, 1972,
487 pp. $4.00 cach: 10 or more to one address,
$3.60 cach.

LENDING  FFUNCTIONS  OF  1HE FEDERAT RESERVE
Banks. 1973, 271 pp. $3.50 cach; 10 or more
to one address, $3.00 cach.

INTRODUCTION TO FLow oF FUNDS. 1975, 64 pp. $.50
cach: 10 or more 1o one address. $.40 cach.
IMPROVING THE MONETARY AGGREGATES (Report of the
Advisory Committee on  Monetary  Statistics).
1976. 43 pp. $1.00 cach; 10 or more to one

address, $.85 cach.

ANNUAL PERCENTAGE Rate Tasiks (Truth in Lend-
ing  Regulation 7)) Vol. I (Regular Transactions).
1969, 100 pp. Vol. II (Irregular Transactions).
1969. 116 pp. Each volume $1.00. 10 or more
of same volume to one address. $.85 cach.
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CONSUMER EDUCATION PAMPHILETS

(Short pamphlets suituble for classroom wuse. Multiple
copies available without charge.)

THE EQUuAL CreDIE OPPORIUNTITIY ACT AND . . . AdGl

T BEoual, CrEDIT OPPORTUNIEY ACT AND
Docrors,  LawvyERs,  SMAEL RETAILERS,  AND
O1HERS WHO May ProviDe INCIDENTAL CREDI

Tur BEoual Crebpit OPPORITUNITY ACT AND
WOMEN

Fair CrEDIT Bioiasa

I You Borrow To Buy S100K

U.S. CurrLNCY

WHAT TRUTH IN LENDING MEANS 10 YOU

STAFE ECONOMIC STUDIES

Studies and papers on econontic and financial subjects
that are of general interest in the field of economic
research.

SUMMARLES ONLy PrINTID N 1 BULLENN
(Limited supply of mimeographed copies of fudl rext
available upon request for single copies.)

T Growtn o MunnisaNk Hot DING COMPANIES:
1956-73, by Gregory [ Boczar, Apr. 1976, 27
pp.

EXTENDING MERGER ANALYSIS BEYoND rir SINGLE-
MARKE1 FRAMEWORK, by Stephen AL Rhoades.
May 1976, 25 pp.

SEASONAI  ADJUSTMENT OF M, CURRENILY PuB
LISHI D AND ALIERNATIVE Mitoons. by Edward
R. Fry. May 1976, 22 pp.

ER1RCTS OF NOW ACCOUNTS ON COSTS AND EARNINGS
OF COMMERCIAL BANKS IN 1974-75, by John D.
Paulus. Sept. 1976, 49 pp.

RECENT TRENDS IN L.OCAL BANKING MARKET SIRUC-
rUre. by Samel Ho Talley. May 1977, 26 pp.

THE  PERIFORMANCE 01 BANK HoOLDING COMPANY-

AFFILIATED FFINANCE CoMpPANIES, by Stephen AL
Rhoades and Gregory E. Boczar, Aug. 1977 19 pp.

GREELEY IN PERSPLCTIVE, by Paul Schweitzer and Joshua
Greene. Sept. 1977 17 pp.

PrINTED IN FUull N e Buta ks

Staff Economic Studies shown in list below.
REPRINTS

(Except for Staff Papers. Staff Feonomic Studies. and
some leading articles. most of the articles reprinted do
not exceed 12 pages.)

A ReEvVIsSED INDEX O MaNUEACTURING CAPACTTY,
Staff Economic Study by Frank de Lecuw with
Frank I3, Hopkins and Michacl 1. Sherman. 11/66.

LS. INIERNATIONAL  TRANSACTIONS: TRENDS IN
1960--67. /68,

MEASURES OF SECURITY CREDIT. 12770,

REVISED MEASURES OF MANUFAC TURING CAPACHTY
Urnizanion, 10/71.

REVISION OF BANK Creprr SERIES. 12/71,

ASSE TS AaND Laastirties ol FOREIGN BRANCHES OF
U.S. Banks. 2/72.

BANK DiBrrs, DeEpostrs, AaND DEPOSIT TURNOVER
Revisro Skries. 7/72.

YiiDs ON NEWLY IssueD CorpoOrRa BoONDS, 9/72.

RiceNT Acnivinies oF ForeraN BraNcones or ULS.
BaNks. 10/72.

REVISION OF CONSUMER CREDUT STATISTRHCS. 10/72.

ONE-BANK HOIDING COMPANIES BEFORE 1. 1970
AMENDMENTS. 12/72,

Yierns ON RECENTIY OFLERED CORPORATE BONDS.
5/73.

CREDU-CARD AND CHECK CREDET PLANS AT COMMER-
clal. BANKks, 9/73.

RA1ES ON CONSUMER INSTALMENT LLOANS. 9/73.

NEW SERIES TOR LARGE MANUFACTURING CORPORA-
1ONS. 10/73.

U.S. ENneray Surrries aND Uses, Staff Economice
Study by Clavton Gehman. 12773,

INFILATION AND STAGNATION IN MaJor ForprioN DN
DUSTRIAL COUNITRIFS. 10774,

T SIRCCTURE OF MARGIN CrEDYT. 4/75.

NEW STAansTiear SERIES ON LOAN COMMITMEN IS AL
Skt D Larer CoMmMrrorar, Bavks, 4/75.

ReCENT TRENDS IN FEDERAT BupGrr Porvicy. 7/75.

RECENT DEVELOPMENTS IN INTERNATIONAT FINANCIAL
Markirs, H);75.

MINNIE: A SMmarl VERSION OF ITHE
MIT-PENN- SSRC FEcoNnoMETRIC MobDt, Staff
Economic Study by Douglas Battenberg, Jared 1.
Enzler, and Arthur M. Havenner. 11775,

AN ASSESSMENT OF Bank HoLbpiNng CompaNies. Stalb
Economic Study by Robert J. Lawrence and
Samuel H. Talley. 1/76.

INDUSTRIAT ELrCiric Power Use. 1/76.

RIVISION OF MONLY STOCK MEASURES. 2/76.

Survey OF FINaNct CoMPANIES, 1975, 3/76.

REVISFD SERIES FOR MEMBER BANK Drrosits ann
AGGREGA T RESERVES. 4/76.

INDUSTRIAL PRODUCTION 1970 Revision. 6/76.

FEDERAL RESERVE OPERATIONS IN PAYMENT MRECHA-
NISMS: A SUMMARY. 6/76.

RECENT GROW I IN ACTIVETIES OF ULS. Orricrs or
BaNKs. 10/76,

New BEsiatates or Capacrry UnnzanonNn: ManNu.
FACTURING AND MATERIALS. | 1/76.

.S, INTERNATIONAL TRANSACTIONS IN A RECOVERING
EcoNnomy. 4/77.

BANK HOLDING COMPANY FINANCIAL DEVELOPMENTS
N 1976, 4/77.

CHANGES IN BANK LENDING PrACTICES. 1976, 4/77.

SURVEY O TERMS OF BANK LLENDING  NEW SERIES.
5177,

T COMMERCIAL Papir Markii. 6/77,

CONSUMPTION AND FIXED INVESTMENT IN THE BECO-

NOMIC RECOvERY ABROAD, 1077,
CHANGES IN TiMe AND SAVINGS Drrosirs a1 CoM-
MERrOAL BANKS, April-July 1977, 1177,
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Index to Statistical Tables

References are to pages A-3 through A-68 although the prefix ‘A’ is omitted in this index

ACCEPTANCES, bankers, 11, 25, 27
Agricultural loans, commercial banks, 18, 20-22. 26
Assets and liabilitics (See also Foreigners):

Banks, by classes. 16, 17, 18, 20-23, 29

Domestic finance companies, 39

Federal Reserve Banks, [2

Nonfinancial corporations, current, 38
Automobiles:

Consumer instalment credit, 42, 43

Production, 48, 49

BANKLERS balances, 16, 18, 20, 21, 22
(Sce also Foreigners)
Banks for cooperatives, 35
Bonds (See also U.S. Govt. securities):
New issucs, 36, 37
Yields, 3
Branch banks:
Asscts and liabilities of forcign branches of U.S.
banks, 62
Liabilitics of U.S. banks to their foreign
branches, 23
Business activity, 46
Business expenditures on new plant and
cquipment, 38
Business loans (See Commercial and industrial
loans)

CAPACITY utilization, 46, 47
Capital accounts:
Banks, by classes, 16, 17, 19, 20
Federal Rescerve Banks, 12
Central banks, 68
Certificates of deposit, 23, 27
Commercial and industrial loans:
Commercial banks. 15, 18, 23, 26
Weekly reporting banks, 20, 21, 22, 23, 24
Commercial banks:
Asscts and liabilities, 3, 15-18, 20-23
Business loans, 26
Commercial and industrial loans, 24
Consumer loans held, by type, 42, 43
Loans sold outright, 23
Number, by classes, 16, 17, 19
Real estate mortgages held, by type of holder and
property, 41
Commercial paper, 3, 24, 25, 27, 39
Condition statements (See Assets and liabilitics)
Construction, 46, 50
Consumer instalment credit, 42, 43
Consumer prices, 46, 51
Consumption expenditures. 52, 53
Corporations:
Profits, taxes, and dividends. 38
Sccurity issues, 36, 37, 65
Cost of living (See¢ Consumer prices)
Credit unions, 29, 42, 43
Currency and coin, S, 16, 18
Currency in circulation, 4, t4
Customer credit, stock market, 28

DEBITS to deposit accounts, 13
Debt (See specific types of debt or securities)

Demand deposits:
Adjusted, commercial banks, 13, 15, 19
Banks, by classes, 16, 17, 19, 20-23
Ownership by individuals, partnerships, and
corporations, 25
Subject to reserve requirements. 15
Turnover, (3
Deposits (See also specific types of deposits).
Banks, by classes, 3, 16, 17, 19, 20-23, 29
Federal Reserve Banks, 4, 12
Subject to reserve requirements, 15
Discount rates at F.R. Banks (S¢e Interest rates)
Discounts and advances by F.R. Banks (Sce Loans)
Dividends, corporate, 38

FMPLOYMENT, 46, 47
Furo-dollars, 15, 27

FARM mortgage loans, 41
Farmers Home Administration, 41
Federal agency obligations. 4, 11, 12, 13, 34
Federal and Federally sponsored credit agencices, 35
Federal finance:
Debt subject to statutory limitation and
types and ownership of gross debt, 32
Receipts and outlays, 30, 31
Treasury operating balance, 30
Federal Financing Bank, 35
Federal funds, 3, 6, 18, 20. 21, 22, 27, 30
Federal home loan banks, 35
Federal Home Loan Mortgage Corp.. 35, 40, 41
Federal Housing Administration, 35, 40, 41
Federal intermediate credit banks, 35
Federal land banks, 35, 41
Federal National Mortgage Assn., 35, 40, 41
Federal Reserve Banks:
Condition statement, 12
Discount rates (See Interest rates)
U.S. Govt. securities held, 4, 12, 13,32, 33
Federal Reserve credit, 4, 5, 12,13
Federal Reserve notes, 12
Federally sponsored credit agencies, 35
Finance companies:
Assets and liabilitics, 39
Busines credit, 39
L.oans, 20, 21. 22, 42, 43
Paper, 25, 27
Financial institutions. loans to, 18, 20-23
Float, 4
Flow of funds, 44, 43
Foreign:
Currency operations, 12
Dcposits in U.S. banks, 4, 12. 19, 20, 21, 22
Exchange rates, 68
Trade, S5
Foreigners:
Claims on, 60, 61, 66, 67
[iabilities to, 23, 56-5Y9, 64-67

GOLD:
Certificates, 12
Stock, 4, 55

Government National Mortgage Assn., 35, 40, 41
Gross national product, 52, 53
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HOUSING, new and existing units, 50

INCOMLE, personal and national, 46, 52, 53
Industrial production, 46, 48
Instalment loans. 42, 43
Insurance companics, 29, 32, 33, 4]
[nsured commercial banks, 17, 18, 19
Interbank deposits, 16, 17, 20, 21, 22
Interest rates:
Bonds, 3
Business loans of banks, 26
Federal Reserve Banks, 3.8
Forcign countrics, 68
Money and capital market rates, 3, 27
Mortgages, 3, 40
Prime rate, commercial banks, 26
Time and savings deposits, maximum rates, 10
International capital transactions of the United
States, 56-67
International organizations, 56-61, 65-67
Inventories, 52
Investment companies, issucs and assets. 37
Investments (See also specific types of investments):
Banks, by classes, 16, 17, 18, 20, 21, 22, 29
Commercial banks, 3, 15, 16, 17, 18
Federal Reserve Banks, 12, 13
Life insurance companics, 29
Savings and toan assns.. 29

[.LABOR force, 47
Life insurance companies (See Insurance companics)
Loans (Sce also specific types of loans):
Banks, by classes, 16, 17, 18, 20-23, 29
Commercial banks, 3, 15-18, 20-23, 24, 26
Federal Reserve Banks, 3.4, 5, 8,12, 13
Insurance companies, 29, 41
Insurcd or guarantecd by U.S., 40, 4]
Savings and loan assns., 29

MANUFACTURLERS:
Capacity utilization, 46, 47
Production, 46, 49
Margin requirements, 28
Member banks:
Assets and liabilitics, by classes, 16, 17, 18
Borrowings at Federal Reserve Banks, §, 12
Number, by classes, 16, 17, 19
Reserve position, basic, 6
Reserve requirements, 9
Reserves and related items, 3, 4,5, 15
Mining production, 49
Mobile home shipments, 50
Monctary aggregates, 3, 15
Moncey and capital market rates (See Interest rates)
Money stock measures and components, 3, 14
Mortgages (See¢ Real estate loans)
Mutual funds (See Investment companies)
Mutual savings banks, 3. 10, 20-22, 29, 32, 33. 4]

NATIONAL banks. 17, 19
National defense outlays, 31
National income, 52
Nonmember banks, 17, 18, 19

OPEN market transactions, |

PHRSONAL income. 53
Prices:
Consumer and wholesale, 46, 51
Stock market, 28
Prime rate. commercial banks, 26
Production, 46, 48
Profits. corporate, 38

REAL estate loans:
Banks, by classes, 18, 20-23. 29, 41
Life insurance companies, 29
Mortgage terms, yicelds, and activity, 3, 40
Type of holder and property mortgaged. 41
Reserve position, basic, member banks, 6
Reserve requirements, member banks, 9
Rescerves:
Commercial banks, 16, 17, 18, 20, 21, 22
FFederal Reserve Banks, 12
Member banks, 3, 4, 5, 15, 16, I8
U.S. reserve assets, 5§
Residential mortgage loans, 40
Retail credit and retail sales, 42, 43, 46

SAVING:
Flow of funds, 44, 45
National income accounts, 53
Savings and loan assns., 3, 10, 29, 33.41. 44
Savings deposits (See Time deposits)
Savings institutions. sclected asscts, 29
Seccurities (See alse U.S. Govt. sccurities):
Federal and Federally sponsored agencies. 35
Foreign transactions, 65
New issues, 36, 37
Prices, 28
Special Drawing Rights, 4, 12, 54, 55
State and local govts.:
Deposits, 19, 20, 21, 22
Holdings of U.S. Govt. sccurities, 32, 33
New security issues, 36
Ownership of sccurities of, 18, 20. 21, 22, 29
Yiclds of securities, 3
Statc member banks, 17
Stock market, 28
Stocks (See also Securities):
New issucs, 36, 37
Prices, 28

TAX receipts, Federal, 31

Time deposits, 3. 10, 13,15, 16, 17, 19. 20. 21,
22.23

Trade, forcign, S5

Treasury currency, Treasury cash, 4

Treasury deposits. 4, 12, 30

Treasury operating balance., 30

UNEMPLOYMENT, 47
U.S. balance of payments, 54
U.S. Govt. balances:
Commercial bank holdings. 19, 20. 21, 22
Member bank holdings, 15
Treasury deposits at Reserve Banks, 4, 12, 30
U.S. Govt. sccurities:
Bank holdings, 16, 17, 18, 20, 21, 22, 29,
32.33
Dealer transactions, positions, and financing, 34
Federal Reserve Bank holdings, 4, 12, 13. 32, 33
Foreign and international holdings and
transactions, 12, 32, 64
Open market transactions, 11
Outstanding, by type of sceurity, 32, 33
Ownership, 32, 33
Ratcs in money and capital markets, 27
Yields, 3
Utilities, production, 49

VETERANS Administration, 40, 41

WEEKLY reporting banks, 20-24
Wholesale prices, 46

YIELDS (See Interest rates)
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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