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Changes in Family Finances from 1989 to 1992:
Evidence from the Survey of Consumer Finances

Arthur B. Kennickell and Martha Starr-McCluer of
the Board’s Division of Research and Statistics
prepared this article. Todd W. King provided
research assistance.

Using newly available data from the 1992 Survey
of Consumer Finances along with previously avail-
able data from the 1989 survey, this article pro-
vides detailed evidence of the way family income
and net worth changed over the three-year period.
Although the processing of the 1992 data is not yet
complete, the preliminary findings indicate some
noteworthy changes in the income and net worth of
families.

First, in a development that paralleled declines in
interest rates over the period, families tended to
shift their asset portfolios away from traditional
deposits and toward mutual funds. Second, an
important increase occurred in ownership of tax-
deferred retirement accounts as well as in the
median size of such accounts. Third, despite a
decline in real family income over the period, the
median ratio of debt payments to family income
remained steady, largely because declining interest
rates tended to lower payments. Finally, income
and net worth for nonwhite and Hispanic families
grew substantially relative to the comparatively
low levels at which they started the period.

To a large extent, the findings from the survey
reflect recent macroeconomic events and other,
longer-term trends. In terms of macroeconomic
changes, the period from 1989 to 1992 spanned a
recession and an evolving expansion. In 1989, the
U.S. economy was at the end of a long expansion,
with a civilian unemployment rate of 5.4 percent;
by 1992, the economy had started its recovery from
the 1990-91 recession, but the unemployment rate
stood at 7.5 percent.! Partially reflecting the effects

1. The quarters selected for the aggregate figures were the fourth
quarter of 1989 and the third quarter of 1992 because these quarters
contained the midpoints of the survey field periods.

of recession, the proportion of families headed by
persons in blue-collar jobs declined as the propor-
tion headed by persons who were not working rose.
Concurrently, interest rates on three-month certifi-
cates of deposit fell from 7.7 percent to 3.1 percent
while rates on long-term, fixed-rate mortgages de-
clined less sharply, from 9.8 percent to 8.0 percent.
At the same time, the Standard and Poor’s 500
index of stock prices rose at an annualized rate of
7.1 percent, and real home prices leveled off or, in
some areas, even declined. On average, consumer
prices rose 4.2 percent per year over this period.

Several longer-term trends also affected family
finances. The number and types of mutual funds
available to consumers continued to grow as the
cost of information processing declined. Continued
easing of restrictions on interstate banking, the
decline of the savings and loan industry, and the
increase in the local presence of national mortgage
lenders changed the types of institutions that
families faced when obtaining loans. As the tax
advantages of individual retirement accounts
weakened, employers—responding to a variety of
changes in legislation governing pensions—
increasingly offered tax-deferred savings plans as
a way for workers to accumulate savings for
retirement.

A long-running demographic trend is the aging
of the large post-World War 1I cohort. In the
three-year period covered by this article, the pro-
portion of families headed by persons between
45 and 54 years of age, a group largely composed
of this “baby boom’ generation, rose from
14.4 percent to 16.2 percent. A smaller increase
also occurred in the fraction of families headed by
persons aged 65 and more.

THE SURVEY OF CONSUMER FFINANCES

The Survey of Consumer Finances (SCF) is in-
tended to provide detailed information on the



862 Federal Reserve Bulletin [] October 1994

assets, liabilities, and demographic characteristics
of U.S. families.2 In its current form, the SCF has
been conducted every three years since 1983. The
information reported in this article derives from the
1989 and 1992 survey data. Analyses and descrip-
tions of the earlier surveys have been published in
previous issues of the Federal Reserve Bulletin.?

The sample design for the SCF is complex. Some
assets, such as business assets and corporate stocks,
are held in large part by a disproportionately small
number of families. To provide a sufficient number
of cases for the analysis of such variables, the
survey oversamples wealthy families and uses
weights to maintain the correct proportion of such
families in the overall population. Because of the
complexity of the sample, computing standard er-
rors for the figures reported here is not possible at
the current stage of data processing. However, the
data have been carefully inspected for outliers and
overly influential cases. Based on this information
and on sampling error calculations from earlier
surveys, the presentation in this article concentrates
on results that are likely to be sustained by more
formal significance tests. (See the appendix for a
technical description of the survey.)

The Survey Research Center at the University of
Michigan collected the data for the 1989 SCF,
which was sponsored by the Federal Reserve in
cooperation with the Department of the Treasury,
the Department of Health and Human Services, the
National Institute on Aging, the Small Business
Administration, the General Accounting Office, the
Comptroiler of the Currency, and the Congres-
sional Joint Committee on Taxation. The National
Opinion Research Center at the University of Chi-
cago collected the data for the 1992 survey, which
was sponsored by the Federal Reserve in coopera-
tion with the Department of the Treasury.

2. The term “family” as it is used in this article is close to the
U.S. Bureau of the Census definition of “household.” Both defini-
tions include both married couples and single individuals, The
appendix to this article discusses the technical definition of family
used here.

3. For a discussion of the results from the last SCF, see Arthur
Kennickell and Janice Shack-Marquez, ““Changes in Family
Finances from 1983 to 1989: Evidence from the Survey of Con-
sumer Finances,” Federal Reserve Bulletin, vol. 78 (January 1992),
pp. 1-18.

FAMILY INCOME

From an examination of patterns across demo-
graphic groups, two trends are apparent. Both the
1989 and the 1992 data show a tendency for
income to rise with education (table 1). The sur-
veys also show that family income initially rises
with age and then declines after middle age.

Respondents reported their before-tax family
income for the year preceding the survey. In real
terms, the mean of this measure of family income
declined about $1,300 between 1989 and 1992,
while the median fell about $1,500.# Data from the
Current Population Survey of the Bureau of the
Census also show a decline in real median income
over this period. Much of this change is likely due
to cyclical factors. However, the trend growth rate
in real median income was also low: an average of
less than 1 percent per year over the ten years
before 1992,

Changes in Income
by Demographic Categories

When disaggregated by various demographic
categories, the income data reveal large changes
for some groups. Median income fell sharply for
the group with heads between the ages of 35 and
44 and those 75 and older, but rose for all other
age groups. The decline for the 35-to-44 group
appears to reflect a disproportionate rise in
unemployment among such families. The fall in
median income for the 75-and-over group is
likely a result of declining interest income from
investments. The classification by the family head’s
level of formal education shows either a decline
or no change in mean income for all groups
and a rise in median income only for those with
a college degree. Nonwhites and Hispanics
experienced growth in both mean and median
income, reflecting an increase in both the pro-
portion of these families with an employed head

4. All dollar figures have been adjusted to 1992 dollars using the
consumer price index (CPI) for all urban consumers.
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and the proportion with heads in professional and
managerial occupations.’

By work status, median income rose substan-
tially for families headed by persons who were
employed in a service occupation or self-employed.
Median income fell for families headed by skilled
blue-collar workers, a development due largely to
the recession, and for families headed by retired
persons. As mentioned earlier, the income data

5. As described in the appendix, the race—ethnicity variable used
here differs from that used in Kennickell and Shack-Marquez,
*“Changes in Family Finances from 1983 to 1989.”
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refer to the year prior to the survey date. This
convention helps explain the otherwise puzzling
rise in the mean and median of prior-year income
for other families with heads who were not work-
ing, because this group includes some highly paid
workers who lost their jobs because of the reces-
sion or restructuring.

Family Saving

An important determinant of changes in family
wealth is saving out of current income. If families’

L. Before-tax family income for previous year, by selected characteristics of fawilies, 1989 and 1992, and percentage of

Families who saved in 1992
Thousands of 1992 dollars except as noted

1992

1989
Family Percentage
fodi Percentage Percentage
clisractiristio Mean Median of Mean Median faxr?ifl'ies ) of
families who saved families
All famities .............. Ve 46.2 294 100 449 219 573 100 :
Age of head (years)
Less than 35 32, 24.0 272 338 253 59.5 259
5-44 ..., 57.3 42.9 234 52.3 36.3 56.9 L Ra
45-54 . 1.7 42.4 144 62.1 43.1 58.7 16.2
55-64 .., 48.8 29.8 13.9 552 321 60.3 13.1
65-74 ....... Cene . 357 17.9 12.0 34,6 18.3 554 127
75 and mote .ol e 26.4 15.5 9.0 27.3 135 478 9:4
Education of head
O-B.grade . oivvviiiiiiiienns, 19.7 13.1 129 17.1 109 335 94
912 grade . 24.6 17.9 114 20.9 154 437 10.7
High school diploma 336 25.3 321 329 24.8 56.7 29.6
Same college , 46.6 334 15.4 396 288 59.5 17.7
College degree ............... 80.6 4.7 285 74.4 48.3 619 326
Race or ethnicity of head ) ) .
White non<Hispanic ........... 52.7 34.6 751 493 k)R] 611 119
Nonwhite or Hispanic ...... i 26.4 16.7 249 293 8.6 4.0 2.1
Current work status of head
Professional, managerial ...... 710 51.5 169 713 51.5 70.0 17.2
Technical, sales, clerical 404 N6 13.4 40.8 326 64.7 148
Precision production .. 47.1 44.1 9.6 39.7 32.6 64.6 7.0 .-
Operators and laborers 32.8 28.6 106 -32.0 26.9 56.6 9.8
Service occupations , 238 179 6.6 28,7 196 51.5 6.2
Seif-employed ... 102:9 44.6 11.2 888 507 588 11.6
Retired 26.3 16.1 25.0 265 14.5 479 25.7
Other not working ......... 162 8.3 6.7 23.1 12.1 427 78
Current industry of head
Manufacturing, mining, . L ; :
construction ............, 522 41.1 20.5 530 40,3 62.5 184"
Infrastructure, wholesale
trade, FIRE! ......... viee 719 46.5 124 64.5 40.3 - 638 114
Retail trade, services,
agriculture 534 332 354 522 336 62.3 36.7
Not working .-, 242 140 317 281 138 46.7 33.5
Housing status . ) i
Qwner .o ..iians. 582 38.1 63.8 54.8 36.8 63.3 63.8
Renter or other 23.0 16.3 36,2 213 17.6 46.6 36:2

1. Infrastructure covers the transportation, communications, and utilities industries. FIRE covers the finance, insurance, and real estate industries.
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consumption is less than their income, they add to
their assets or pay down their debts; and if their
consumption exceeds income, they decrease their
net worth, either by drawing down existing assets
or by borrowing. In the 1992 SCF, respondents
were asked whether over the previous year they
had spent more than their current income, about as
much, or less. From this self-description, one can
roughly distinguish families who were saving from
those who were dissaving or borrowing.® Only
about 57 percent of families reported that they had
saved, according to this definition (table 1). The
proportion who had saved rises steadily with
income and education and tends to decline after
age 65. The proportion of families who had saved
was also relatively high among non-Hispanic
whites and families with heads employed in profes-
sional, technical, or skilled blue-collar occupations.

Families reported many reasons for saving. The
most frequently reported reason was to increase
their liquidity, a general category that included
many responses, the most specific of which were
“saving for reserves against unemployment” and
“saving in case of illness” (table 2).7 In both 1989
and 1992, more than 41 percent reported that
liquidity-related concerns were an important moti-
vation for saving. At the same time, the proportion
of families reporting retirement as a reason for
saving rose nearly 3 percentage points to 26.6 per-
cent in 1992. Much of this increase resulted from
growth in the share of families with middle-aged
heads. The proportion of families citing educa-
tional expenses as an important reason for saving
also rose, again reflecting the larger share of fami-
lies with middle-aged heads.

NET WORTH

As with family income, some clear patterns across
demographic groups are apparent in the distribu-

6. This information is available only in the 1992 SCF. The
underlying questions allow us to take into account the purchase of
durables, which we treat as a type of saving. For a more detailed
analysis of the saving data, see Arthur B. Kennickell, **Saving and
Permanent Income,” Working Paper (Board of Governors of the
Federal Reserve System, Division of Research and Statistics, 1994).

7. Families were asked to report their reasons for saving even if
they were not currently saving.

tion of net worth, which is defined as total assets
less total debts (table 3).8 Mean and median net
worth increase strongly with income and formal
education. And like income, net worth rises with
the age group of the head, peaking in late middle
age and then declining. Between 1989 and 1992,
real mean family net worth rose 11.7 percent,
whereas the median remained about the same
(around $52,000).2

When disaggregated over demographic catego-
ries, the distribution of net worth can be surpris-
ingly variable, even over a three-year period. The
most notable of such variations in this period is the
rise in the mean and median net worth of non-
whites and Hispanics. The median for this group
rose from $6,200 in 1989 10 $11,900 in 1992. Over
the same period, the net worth of other families
declined from $77,100 to $72,200.!° These changes
parallel the income changes observed for these
groups, but the changes in net worth were larger. In
both 1989 and 1992, the distribution of net worth
for nonwhites and Hispanics appears to be approxi-
mately bimodal, that is, the distribution shows con-
centrations of families around two different levels

8. The measure of assets used here excludes families’ future
benefits under defined-benefit pension plans, defined-contribution
plans from which neither withdrawals nor loans can be made, and
future social security benefits.

9. Data from the 1988 and 1991 Survey of Income and Program
Participation (SIPP) of the US. Bureau of the Census show a
12 percent decrease in real median net worth over that period.

10. Published figures from the SIPP do not allow us to construct
the same race-ethnicity categories as those in the SCF. However,
data from the 1988 and 1991 SIPP show no significant change in
median net worth for blacks and a significant decline for whites.

2. Proportion of families citing selected reasons as most
important for saving, 1989 and 1992

Percent
Reason L 1989 [ 1992
Bducation™ s i, iy i i N 114 143
For the famil . : 43 44
Buying own hom 6.3 .86
PUrchases ..o i g 13.0 10.2
Retirement .\ voiv i ovnovnniniin = 238 26.6
Liguidity . .0.:05 S 414 42,0
Investments:, o0, 0. 9.6 100
Other reasons ... .. ves Vieaiees 8.8 84

Note. Figures sum to more than 100 percent because some families cited
more than one reason as most important,
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of net worth. One group of these tamilies had net
worth near zero, while another had net worth con-
centrated around a higher level. For non-Hispanic
whites, the distribution appears to have only one
concentration around a positive level of net worth.
Indeed, if confined to families with $500 or more
of net worth, the analysis shows that the median net
worth of nonwhites and Hispanics remained fairly
steady, at $30,400 in 1989 and $31,800 in 1992,
while the median net worth of other families

declined from $90,400 in 1989 to $87,000 in 1992,
At the same time, the proportion of nonwhite and
Hispanic families with less than $500 of net worth
fell from 32.4 percent in 1989 to 25.3 percent in
1992, and the proportion of non-Hispanic whites
with net worth of less than $500 held steady at
about 8 percent. Thus, the rise in the overall net
worth of nonwhites and Hispanics may be attrib-
uted largely to a movement of families out of the
low-wealth group.

3. Family net worth, by selected characteristics of familics, 1989 and (992

Thousands of 1992 dollars except as noted

1989 1992
Family
‘- Percentage Percentage
charasteristic Mean Median of Meen Median of
families families
All familfes ...................... 197.2 515 100 2203 522 100
Incame (1992 -dollars)
Less than 10,000 ............. ... 24.4 1.7 16.9 44.3 3.9 17.6
10,000-24.999 .........coviinnns 775 26,0 26.1 73.0 234 28.0
2500049999 ..........oi v 1189 587 305 144.3 58.3 27.8
50,000-99,999 ............ e 225.3 1274 19.6 283.8 139.6 19.3
100,000 and more PRI 1,344.7 450.3 6.9 1,324.2 569.0 73
Age of head (years)
s than 35 ..o 60.4 8.4 272 60.2 104 259
v rerraviaanaees Ceeriecans 156.0 63.1 234 157.0 46.3 227
45-54 ... e eabereeaae ‘ 308.1 1039 14.4 304.5 97.1 162
55464 i i . 304.5 100.6 139 371.0 133.3 13.1
65-74 ....... raasaaas Ceeaesy Vi 3064 80.5 12,0 369.8 103.6 12.7
75 and more ...,,..... TN 228.4 75.8 9.0 257.6 87.0 94
Education of head
0-8 grade ......... Cerear ey 75.2 25.2 12.9 752 211 94
9-12 grade . ....ociniiiiiioinies 93.6 274 11.4 96.7 212 10.7
High school diploma ....ooovvvns 1224 39.6 321 126.8 40.8 29.6
Some college .........ioieiiiins . 194,3 513 15.1 2106 55.6 17.7
College degree ..........covvucns 379.5 119.2 28.5 3929 113.0 32.6
Race or ethnicity of head
White non-Hispanic. .........cc.0e 2379 711 75.1 256.0 72.2 719
Nonwhite-or Hispanic ........ 748 6.2 24.9 95,1 119 2.1
Current work status. of head
Professional, managerial ..... ROPR 2388 97.1 169 262.7 86,2 17.2
Technical, sales, clerical ........... 90.0 373 134 1253 454 14.8
Precision production .............. 85.8 532 9.6 91.6 34.9 7.0
Qperators and laborers ...ivoviiee 61.2 21.0 10.6 58.0 203 98
Service oCCUPAtIONS ... .o viiiie 48.5 8.5 6.6 559 14.7 6.2
Self<employed ............cco0ieee 696.9 1827 11.2 666.1 196.9 11.6
Retited . vvoiinaniniieninneiaians 181.3 70.6 25.0 2294 711 25.7
Other not working ........... ceees 56.8 0.7 6.7 64.2 4.0 7.8
Current industry of head
Manufacturing, mining, ’
cONStUCHOn ,.......00ieeuiee, 177.6 56.9 20.5 2209 579 184
Infrastructure, wholesale trade, )
L . 326.3 859 124 326.6 609 114
Retail trade, services, agriculture .. 201.4 41.8 354 2138 49.0 36.7
Not Working .. ovuvermsssesses 155.0 475 317 191.2 419 33.5
Housing status
QWIEE . vveiiiianasrassassenrets 2837 109.0 63.8 317.1 108.5 63.8
Renter or other .............., e 45.0 22 36.2 49.9 3.7 36.2

1. Infrastructure covers the transportation, communications, and utilities industries. FIRE covers the finance, insurance, and real estate industries.
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Results for other groups were mixed and in
many instances reflected the macroeconomic events
during the period. Across age groups, there were
broad increases in net worth for families headed by
persons aged 55 and above. Median net worth for
families with more than $100,000 of income rose
more than 26 percent, while mean net worth fell
slightly for this group, suggesting that a relatively
small number of very wealthy families experienced
declines.

Mean and median net worth increased for fami-
lies in the lowest income group. This rise appears
to reflect, in part, a compositional shift in this
group, with the recession temporarily pushing some
families with a relatively high level of assets down
into the lowest income group. Nearly 39 percent of
families in this group reported having income
below their usual level, a higher proportion than
the 22.6 percent rate for families overall. The inclu-
sion of this group with other low-income families
partially accounts for the counterintuitive rise in
median net worth for families headed by persons
who were not working.

By definition, net worth may vary because of an
increase or decrease in assets or in the level of debt.
The decisions families make to hold particular
assets and liabilities reflect their individual needs
and risk assessments. Most of the remainder of this
article discusses families’ portfolio choices.

ASSETS

Continuing a trend observed since the 1983 SCF,
an overall rise occurred in the share of financial
assets in families’ asset portfolios between 1989
and 1992, There were corresponding declines in
the shares of primary residences and other non-
financial assets.

Financial Assets

The composition of financial assets held by fami-
lies changed substantially between 1989 and
1992 (table 4). The proportion of financial assets
accounted for by mutual funds, retirement
accounts, and stocks rose, with offsetting declines

4, Dastribution of amount of financial assets of ali
familics, by type of assct, 1989 and 1992

Percent

1989 1992
197 164
104 19
S0 1.2
146 21.0

CUHO 13
188 1223

16 T
62 57
66 64
6.0 39
100 100
279 123

in holdings of transaction accounts, certificates of
deposit, and bonds.

Transaction Accounts

The proportion of families with some type of trans-
action account-—including checking, savings, and
money market accounts—rose from 85.1 percent in
1989 to 87.5 percent in 1992, while the median
value of such accounts increased about $100
(table 5). Account ownership increased most
notably for families in the lowest income group, in
part reflecting the effects of recession on the com-
position of this group. Account ownership also rose
among families headed by persons between 55 and
64 years of age, nonwhites and Hispanics, and
renters. Over this period, the proportion of families
with deposits of more than $100,000 in institutions
covered by deposit insurance—and thus potentially
having some deposits not covered by federal
deposit insurance—rose from 3.1 percent to
4.7 percent in 1992.1!

Although the overwhelming majority of families
has some type of transaction account, and the share

11. A detailed description of the changes in the arrangement of
families” accounts may be found in Arthur B. Kenuickell, Myron L.
Kwast, and Martha Starr-McCluer, “Reducing Households’
Deposit Insurance: Evidence and Analysis of Potential Reforms,”
Working Paper (Board of Governors of the Federal Reserve Sys-
tem, Division of Research and Statistics, 1994),
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appears to be increasing, the proportion of families
without such accounts—12.5 percent in 1992—is
still substantial. For the most part, these families
have low incomes and are nonwhite or Hispanic.
The discussion in the box provides some informa-
tion on the reasons some families have no such
accounts,

Certificates of Deposit and Mutual Funds

Against the backdrop of a sharp decline in interest
rates on deposits, the SCF data show a large
decrease in the ownership of certificates of
deposit—from 19.4 percent of families in 1989 to
16.6 percent in 1992—along with a strong offset-
ting rise in ownership of mutual funds—from
7.1 percent of families in 1989 to 11.2 percent in
1992.12 For both assets, these changes were broadly
distributed across demographic groups. For fami-
lies with certificates of deposit, median holdings
rose slightly, though sizable increases occurred in
holdings for families in the groups with heads
between 55 and 74 years of age, groups that also
experienced large increases in net worth. In con-
trast, the value of mutual fund holdings rose for
most groups and fell substantially only for families
headed by persons aged 75 and over and for non-
white and Hispanic families.

Stocks and Bonds

Overall, ownership of directly held stocks and
bonds moved in opposite directions, with increases
in ownership and median holdings of stocks and
corresponding declines for bonds.!? Families with
incomes of $100,000 or more experienced large
declines in ownership of both assets, though

12. The mutual fund figures do not include money market
mutual funds or individual retirement accounts, Keogh accounts, or
any type of pension plan invested in mutual funds. Further informa-
tion on mutval funds is reported in Phillip R. Mack, “Recent
Trends in the Mutual Fund Industry,” Federal Reserve Bulletin,
vol. 79 (November 1993), pp. 1001-12.

13. This discussion covers only stocks and bonds that are
directly held by families outside mutual funds or individual retire-
ment, Keogh, or pension accounts.

median holdings of owners rose substantially. The
changes for this higher-income group suggest that
families with relatively small holdings may have
moved into other assets, such as mutual funds.
Median holdings of stocks and bonds also rose for
the remaining groups of families with incomes of
more than $25,000. For families with heads in

Why Families Do Not Have
Checking Accounts

The proportion of families without any type of transac-
tion account fell from 14.9 percent in 1989 to 12.5 per-
cent in 1992, possibly because of banks’ efforts to
improve access to basic banking services. The survey
asked families who had no transaction account
why they did not have a checking account. In 1992,
20.1 percent of these families, up from 15.1 percent
in 1989, reported that either bank service charges or
minimum  balance requirements deterred them from
having a checking account (see table below). For fam-
ilies with less than $10,000 of income, these reasons
were cited by 9.2 percent of the group in 1989 and
18.2 percent in 1992, Higher-income families were
more likely to cite these reasons in both years.

More than 60 percent of families in 1989 and 1992
with incomes of less than $10,000 reported that they
either did not write enough checks for an account to be
worthwhile or that they did not have enough money.
An underlying explanation for these responses may be
that these families were too poor for a transaction
account to be useful. Inconvenient hours or location
were cited by a negligible fraction of families in both
years.

Reasons reported by families without any type of
transaction account for not having a checking account,
1989 and 1992

Percent
Response category 1989 1992

Do not write enough checks

to make it worthwhile ...... 33.5 283
Minimum balance is too high .... 1.7 8.1
Do not like dealing with banks ... 14.6 14.8
Service charges are too high ..... 7.4 120
No bank has convenient hours

orlocation ...............0e 13 3
Do not have enough money ,..... 24.6 220
Cannot manage or balance

a checking account ......... 4.5 4.4
Other ..vovveiiiviiniiiiiiiinn, 6.6 10.1

Total oo 100 100
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5. Family holdings of financial assets, by selected characteristics of familics and type of asset, 1989 and 1992
A. 1989 Survey of Consumer Finances ’
. Trans- Retire- s All
Famil : Mutual Savings Life Other Other
; action CDs Stocks -| Bonds ment : ¢ o |- financial
characteristic acoounts funds accounts | 0onds | insurance | managed | -financial assets
PercénLagc of families holding assets
All familes ............... .| 881 194 7.1 16.2 83 354 238 347 35 134 88.4
Income (1992 dollars)
Less than 10,000 ............ 524 6.5 * * * 26 38 12,4 * 8.3 57.6
10,000-24,999 .. ... ..ol 81.0 20.7 29 8.9 18 149 14.5 24.8 2.7 12.1 86.0
25,000-49,999 .............. 95.0 20.6 6.9 14.0 5.3 43.7 27.6 39.0 2.5 14.8 97.7
50,000-99,999 .............. 98.6 232 123 21,7 6.9 625 438 517 6.2 129 99.6
100,000 and more ........... 98.9 30.2 256 574 272 794 34.0 59.5 104 262 99.6
Age of head (years)
Less than 35 ........ | 799 8.5 2.2 10.9 1.6 26.6 254 24,8 26 14.3 84.3
3544 ..., v 862 15.8 19 16,9 4.1 478 32.8 413 2.9 14.2 903
4554 ... Cieeaie 874 21.7 9.2 207 53 498 22 392 32 149 90,7
5564 ....oiiiiild Verrsraes 84.8 20.7 9.7 18.6 8.4 42.4 18.9 40.8 3.3 143 86.9
65-T4 it 89.2 k] 9.3 17.1 108 276 18.1 369 5.6 11.1 90.9
FS5andmore ................ 89.8 40.8 98 - 185 73 6.0 12.8 285 54 7.8 90.8
Race or ethnicity of head :
White non-Hispanic ......... 92.3 24.3 9.2 202 6.7 420 279 39.0 4.3 14.3 9.7
Nonwhite or I'gspanic ....... 63.7 49 Lo 44 1.0 153 115 217 t.1 107 69.2
Current work status of head
Professional, managerial ..... 99.1 214 115 284 8.8 63.0 392 45.6 4.5 174 99,2
Technical, sales, clerical ..... 93,6 14,1 5.6 16,0 3.0 459 30,7 Rs 44 13.2 97.0
Precision production ......... 90.6 131 6.5 149 24 485 357 434 2.4 14,2 924.1
Operators and laborers ....... 71.3 9.7 30 71 * 28.0 20.1 304 3.0 10.6 83.5
Service occupations ......... 69.5 11.2 2.1 4.1 » 21.3 12.1 233 » 12.7 78,1
Self-employed .............| -96.0 233 113 229 92 43.7 239 46,4 35 218 98.7
Retited .........c0evireinnne 83.2 320 8.0 15.7 8.0 172 149 310 43 92 84.8
Other not working .......... 421 4.4 1.2 5.1 * 53 4.1 11.2 9 10.1 49.5
Housing status
OWNBE ...vvvvvaieniinin, o 944 24.6 9.8 218 70 46.6 289 44.2 4.7 129 95.9
Renter or other ...........c.s 689 103 23 6.4 23 15.6 147 179 1.3 142 752
Median value of holdings for-families holding such assets (thousands of 1992 dollars)
All farnilies ................. 23 126 112 13 219 12 6 34 22.3 28 12,0
Income (1992 dollars)
Less than 10,000 ........... . 6 14.5 * * * 17 a 9 * 1.0 1.2
10,000-24,999 .............. 11 14.5 11.2 5.6 279 42 6 1.7 223 13 338
25,000-49,99% .............. 23 11.2 7.8 4.0 179 88 ] 2.7 219 2.2 113
50,000-99,999 .............. 4.5 112 8.9 5.6 11.2 14.5 g 5.0 223 39 256
100,000 and mors ..... e 19.3 27.9 30.2 22.1 44.7 503 1.1 8.9 44.7 223 160.9
Age of head (years) :
Lessthan 35 ............ viee 13 4.5 1.3 34 7.8 4.5 5 2.2 17,9 .8 3.0
35-44 ,.,...... errrranees . 25 7.8 4.5 39 130 10.1 6 36 134 2.8 15.5
45-54 ... P 29 112 11.2 5.6 11,2 14,5 .6 4.5 8.9 4.1 18.2
5564 ....... . e 34 15.1 223 204 39.1 268 1.8 56 357 56 236
65-74 ..o . 36 19.5 19.0 313 38.0 134 1.7 2.2 536 11.2 19.1
75and more ............uns 49 30.2 335 19.0 313 219 34 2.2 35.7 112 287
Race or ethnicity of head
White non-Hispanic ......... 30 126 112 78 30.2 11.5 N 34 219 34 16.8
Nonwhite or Hispanic ....... 1.2 123 29.7 22 27.9 6.7 4 20 8.9 8 2.2
Current work status of head
Professional, managerial ..... 4.5 1.2 112 56 217 16.3 6 4.5 346 22 235
Technical, sales, clerical ..... 1.7 56 27 2.7 56 73 4 22 39,1 1.3 74
Precision production ......... 2.1 6.0 4.6 4.5 34 8.7 6 34 39 22 122
and laborers ....... 11 11.2 34 2.9 * 89 6 27 6.7 22 4.4

Service occupations ..... Ve 12 6.7 1.0 34 * 34 5 .8 * 3 2.2
Setf-employed .............. 5.0 16.8 29.7 10.9 39.1 235 6 5.6 335 6.7 18.5
Retired ........c00nss RO 34 22.3 223 27 335 156 2.0 22 50.3 89 183
Other not working +......o.0. 9 2.2 6.6 335 * 22 a 11 112 N 13
Housing status .
OWNer .......coouivvinienen, 34 16.8 14.5 7.8 313 134 7 34 223 5.0 20.1
Renter or other .......... e 1.2 7.8 22 56 130 4.5 6 2.1 24.6 4 26

NoTE. * Fewer than five observations.
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S Continued
B. 1992 Survey of Consumer Finances

: Trans- Retire- : : All
Family Mutual Savings Life Other Other .
characteristic at?ggl?:ts CDs funds Stocks Bonds acrg:::ns bonds | insurance | managed | financial ﬁﬁ:::“:l
Percentage of families holding assets
All familles ................. 875 16.6 112 17.8 4.7 393 227 353 4.3 114 90.7
Inicome (1992 dollars)
Less than 10,000 ............ 63.7 111 33 4.2 1.0 7.0 6.6 16.3 9 9.7 702
10,000-24,999 ...... ] 837 15.1 5.7 8.8 1.9 21.6 133 26.4 2.4 10.7 88.1
25,000-49,999 .... 95.4 17.1 11.8 18.2 3.7 45.2 27.9 40.9 4.7 11.5 98.2
50,000-99,999 ...........is 98.7 22.2 18.5 31.0 6.9 70.7 395 48,1 6.8 12.1 99.3
100,000 and more ........... 98.7 19.5 299 48,7 224 78.6 321 60.2 116 16.0 98.7
Age of head (years)
Less than 35 82.5 74 5.8 11,1 1.4 29.7 22.8 262 19 13.1 86.8
86.9 9.0 10.8 20.7 3.1 47.3 29.4 356 33 120 920.9
45-54 oiiiiiiiiiiiiein 89,2 15.1 10.5 19.2 6.5 529 254 404 6.0 116 93.1
55-64 ... i, 90.7 212 16.6 230 50 534 214 44,1 6.0 10.8 92.9
65-74 (... b in 89.8 317 16.5 19.0 9.2 36.7 14.1 386 6.3 11.8 91.7
75and more ..o 917 366 134 182 83 6.3 14.5 344 56 53 92.6
Race or ethnicity of head
White non-Hispanic ......... 93,1 193 13,5 213 5.1 440 26.1 38.8 5.2 123 95.6
Nonwhite or Hispanic ....... 67.5 73 31 5.6 1.2 22.5 104 23.0 11 8.4 737
Current work status of head
Professional, managerial .. ... 97.9 16.8 188 28.8 8.2 65.8 347 45.0 83 10.6 994
Technical, sales, clerical ..... 93.6 12.9 10.0 18.4 26 50.7 30.9 38.1 2.9 12.8 96.8
Precision production ......... 88.0 5.6 7.9 158 * 50.2 239 350 2.5 112 90.5
Operators and laborers ....... 79.5 6.6 54 12.0 * 310 16.3 316 * 8.0 84.8
Service occupations ......... 78.1 8.7 4.9 7.4 . 26.3 23.1 233 3.2 11.1 85.1
Self-employed .............. 96.2 18.3 16.4 217 8.1 48.9 24.0 429 3.7 19.5 97.8
Retired ... ...covvvveienninns 86.3 30.1 11.8 15.1 6.4 220 153 336 58 7.6 88.6
Other not working ....... N 52 22 4.2 1.0 127 9.3 17.6 8 15.6 68.3
Housing status
[0 2 T 94.2 21.6 14.9 23.7 6.6 49.1 280 436 58 103 96.0
Renter or other .............. 757 79 4.6 15 14 21.8 13.3 20.7 1.7 13.4 81.5
Median value of holdings for families holding such assets (thousands of 1992 dollars)

All families ................. 24 13.5 18.0 10.0 250 15.0 T 4.0 250 28 13.1
Income (1992 dollars)
Less than 10,000 ............ N 7.0 150 100 157 9.0 5 12 12.0 1.2 LS
10,000-24,999 .............. 1.1 16.0 7.0 4.0 110 5.1 5 2.8 20.0 2.0 3.9
2500049999 .............. 23 13.0 15.0 5.0 25.0 10.0 5 4.3 20.0 2.0 14.1
$0,000~99999 .............. 56 120 220 8.0 200 25.0 1,0 50 320 10 470
100,000 and more ........... 25.5 280 30.0 40.0 510 66.0 12 10.5 95.0 40.0 184.0
Age of head (years)
Less than 35 1.4 5.0 38 2.0 10.0 4.7 A 28 20.0 1.0 4.2
3544 ... 2.2 50 18.0 5.0 193 9.8 K 4.0 200 30 10.8
45-54 ... 34 10.0 200 12.0 252 30.0 1,0 4.8 25.0 2.8 247
§5-64 ......... 4.0 20.0 204 200 40.0 357 1.0 6.5 300 5.0 40.1
65-74 ... 4.0 25.0 300 24.0 253 23.0 9 4.0 40.0 9.8 302
75 and more 4.0 24.0 223 28.0 52.0 28.0 1.1 30 55.0 5.0 202
Race or ethnicity of head
White non-Hispanic ......... 3.0 135 18.0 10.0 25.0 17.0 N 4.0 270 3.0 16.7
Nonwhite or Hispani¢ ....... 1.0 120 18.0 4.1 350 7.0 6 38 25.0 1.2 35
Current work status of head
Professional, managerial ..... 38 75 12,0 10.0 24.3 257 10 4.5 20.0 30 30.3
Technical, sales, clerical ..., 2.0 10.0 10.0 80 100 9.6 5 3.0 250 1.8 105
Precision production ......... 2.0 23 6.3 4.8 * 8.9 3 5.6 18.0 2.0 9.0
Operators and laborers ....... 1.3 6.5 15.0 4.0 ® 6.0 ] 3.8 " 1.3 4.6
Service occupations ...... Jou 8 120 40 4.0 * 5.t 7 50 22 6 24
Self-employed: .............. 5.6 12.0 300 10.0 45.0 300 6 6.5 95.0 7.0 23.0
Refired ........ooivusiinniis 3.0 22.0 28,0 15.0 30.0 20.0 1.0 35 40.0 6.0 17.1
Other not working ........... 12 100 10.6 220 44.6 130 5 35 6.0 2.6 3.0
Housing status
OWNEL ... eanns 36 150 20.0 10.0 250 200 8 44 270 5.0 24.0
Renter or other .............. 1.0 10.0 10.0 4.0 20.0 5 30 20.0 1.6 0

NoTe. * Fewer than five observations.
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professional or managerial occupations and for
those with heads between 35 and 54 years of age or
75 and older, median holdings of stocks and bonds
rose markedly.

Retircment Accounts

The rise in the share of financial assets in house-
hold portfolios was driven in part by the increase
in holdings of retirement accounts—including indi-
vidual retirement accounts, Keogh accounts, and
employer-provided pension plans from which with-
drawals can be made, such as 401(k) accounts.
Continuing trends evident in earlier surveys, retire-
ment accounts rose from 18.8 percent of total fam-
ily financial assets in 1989 to 22.7 percent in 1992,
Ownership of retirement accounts went up mark-
edly for all groups, increasing overall from
35.4 percent of families to 39.3 percent. Median
holdings of these assets rose 33.9 percent, and
the gains were spread among most of the groups
considered. The increase in the median value of
holdings was particularly notable for the families
with heads between 45 and 64 years of age, a group
that traditionally has retirement as an important
motive for saving.

Among families with at least one worker, the
percentage having any type of pension was nearly
unchanged at 55.9 percent in 1989 and 56.5 percent
in 1992, while the percentage having 401(k)-like
plans rose from 26.5 percent to 30.7 percent.!# In
contrast, coverage of worker families by conven-
tional defined-benefit pension plans, that is, plans
that offer a guaranteed income at retirement, de-
clined over the three-year period from 48.8 percent
to 45.1 percent. Much of the growth in ownership
of 401(k)-like accounts took place among families
who did not have other types of employer-provided
pension plans, although the median value of the
holdings in such accounts rose only for those who
also had another type of plan.

Kemaining Floaoncial Assets

There were few notable changes in the holdings of
the remaining financial assets. The overall propor-

14. These figures include pensions from both current and previ-
ous jobs.

tion of families holding savings bonds fell slightly
between 1989 and 1992, while the median value of
holdings rose slightly. For life insurance that has a
cash value, ownership and the median value of
holdings rose somewhat. Other managed assets—
including trusts, annuities, managed investment
accounts, and other such assets—were not widely
held in either year, though the proportion of fami-
lies with these assets rose slightly over the three-
year period. The percentage of families owning
other financial assets—a diverse category covering
such items as futures contracts, oil and gas leases,
royalties, future proceeds from an estate, and loans
to friends or relatives—fell between 1989 and
1992, although the median value of holdings was
unchanged.

Nonfinancial Assets

Overall, the composition of nonfinancial assets held
by families was largely unchanged between 1989
and 1992 (table 6). A slight decline in the share of
nonfinancial assets accounted for by primary resi-
dences and vehicles was roughly offset by a gain in
the share of investment real estate.

Ownership and the median value of nonfinancial
assets tend to increase with income (table 7). These
measures also tend to increase as the age of the
family head increases until late middle age, when
they begin to flatten out or decline, as the portfolio
share of financial assets rises.

Primary Residence

The primary residence was the largest part of
nonfinancial assets for families, accounting for

6. Distribution of amount of nonfinancial assets of all
familics, by type of asset, 1989 and 1992
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43.5 percent of these assets in 1992. Indeed, this
share was about as large as that for all financial
assets held directly by families. Between 1989 and
1992, the proportion of families who owned homes
remained steady at 63.8 percent, while real median
house values increased about 4.6 percent. In a
continuation of earlier trends evident since at least
1983, increases in ownership and median house
value were particularly pronounced for families
headed by persons aged 75 and older, with smaller
increases for the 65-to-74 age group. The recent
increase may mirror both the effects of rising
wealth and improving health among older people,
who are thus better able to maintain a home, and
slack in real estate markets in many areas, which
may have led people to hold homes longer than
they would otherwise have done.

Investment Real Estate

Overall, ownership and median holdings of
investment real estate—which includes vacation
homes, rental units, commercial property, vacant
land, and all other real estate except a primary
residence and property owned through a business—
were unchanged. However, there were a few impor-
tant shifts for some demographic groups. Families
headed by persons aged 55 to 74 were more likely
to have such property, and the median value of
their holdings rose. Although the ownership rate of
investment real estate for nonwhites and Hispanics
declined somewhat, the median value of their hold-
ings rose 18.4 percent.

Business Assets

Likely reflecting the increase in business formation
that typically occurs at the beginning of an eco-
nomic recovery, direct holdings by families of an
equity interest in a business—including sole propri-
etorships, limited partnerships, other partnerships,
subchapter S corporations, other corporations
that are not publicly traded, and other private
businesses—moved up 1.7 percentage points
between 1989 and 1992. This increase was particu-
larly notable for families headed by persons aged
55 to 64. Ownership for nonwhites and Hispanics

rose from 6.7 percent of families in 1989 to 8.3 per-
cent in 1992, compared with the movement from
15.3 percent to 16.8 percent for non-Hispanic
whites. The median value of business assets of
nonwhite and Hispanic families rose dramatically
from $3,400 in 1989 to $55,000 in 1992, while the
median for the other business owners moved down
from $55,900 in 1989 to $50,000 in 1992. Because
nonwhite and Hispanic business owners are a
smaller proportion of the population than non-
Hispanic white owners, however, the estimate of
the median value of business holdings for non-
whites and Hispanics is less precise than that for
the rest of the population. The survey data also
indicate substantial increases in median business
values for families with $100,000 or more of
income and for those headed by persons between
the ages of 45 and 74.

Vehicles

Vehicles—including automobiles, motorcycles,
vans, trucks, jeeps, sport utility vehicles, motor-
homes, recreational vehicles, airplanes, and
boats—are the most widely held nonfinancial asset,
with 86.4 percent of families having had some type
of vehicle in 1992.'5 This figure represents an
increase of 2.8 percentage points over the level in
1989. Ownership jumped for households headed by
persons aged 65 and over and for nonwhites and
Hispanics, although overall the median value of
holdings declined. The decline was most marked
for families headed by persons younger than 55
and families with more than $50,000 of income.
Underlying the overall vehicle trends, the types of
vehicles selected by families changed, with the
percentage of families owning a van, sport utility
vehicle, or jeep rising from 11.0 percent in 1989 to
16.9 percent in 1992.

In recent years, vehicle leasing has become
somewhat more common as a substitute for out-
right ownership. The SCF indicates that in 1989,
2.4 percent of families leased vehicles for personal
use and that by 1992 that figure had risen to

15. This figure covers only personally owned vehicles. In 1992,
4.8 percent of families had at least one vehicle provided by their
employer for their personal use.
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7. Family holdings of nonfinancial assets, by selected characteristics of families and type of nonlinancial asset,
108U and 1902
A. 1989 Survey of Consumer Finances
: ' ; Investment Other All
Family Primary real Business Vehicles non: nonfinanci
-~ - ncial
characteristic residence estate financial assets
Percentage of families holding assets
Allfamilies ........................ ' 63.8 200 13.2 83.6 119 89.1
Income (1992 dollars)
Less than 10,000 . o . 324 42 2.5 48.4 5.1 62.9
10,000-24,999 539 137 9.2 80.6 15 86.6
25,000-49,999 68.9 20,1 112 94.8 13.2 97.0
50,000-99,999 .. . 85.3 296 206 96.7 17.0 99.2
100,000 and more ......ovinnns 94.1 540 421 944 24.2 9.5
Age of head (years)
Less than 35 37.6 79 10.3 80.6 9.4 83.0
35-44 67.1 21.1 19.5 89.2 13.7 92.0
45-54 773 293 18.7 91.0 4.8 934
S5-64 L..iiiiiiiiiii 80.2 30.0 12.6 86.1 12.5 90.9
65-T4 . it 7.1 250 8.1 81.1 - 12.8 92.6
T5and more ...oooviiiiiiiiiniiiin, 69.6 16.3 44 66.1 7.8 858
Race or ethnicity of head
White non-Hispanic ................. 70.5 22.5 153 89.3 140 94,2
Nonwhite or Hispanic ............... 43.5 123 6.7 66.7 5.4 738
Current work status of head
Professional, managerial ............. 73.0 26.2 9.3 94.8 16.6 97.2
Technical, sales, clerical. ..... e 55.7 12.2 7.4 87.2 109 88.9
Precision production ....... 7.2 19.2 8.6 96.8 119 98.2
Qperators and laborers ......... 56.0 14.4 6.4 87.1 7.6 89.5
Service occupations .. . 429 128 4.6 75.4 7.3 794
Self-employed ....... 74.1 38.1 69.7 94.7 21.0 98.6
Retired ............0s . 72.5 20.1 37 74.5 9.3 87.3
Other not working .............. PN 293 6.4 1.6 47.8 1.5 56.2
Housing status
[0 T N N 100.0 259 16.5 929 14.1 100.0
Renter orother ..........cvvvviniins 0 96 73 673 8.0 70.0
Median value of holdings-for families holding such assets (thousands of 1992 dollars)

All familles ..............oovvniny 782 48.0 503 7.7 7.8 74.5
Income (1992 dollars)
Less than 10,000 .................... 279 15.1 223 18 L1 9.2
10,000-24,992 . ..oiiiiiiiiia 559 20.1 123 4.7 5.6 42.1
25,000-49,999 ... 726 4235 335 17 5.6 74.8
50,000-99,999 ...t 1117 559 50.3 129 11.2 138.2
100,000 and more .......cciohvi 2234 148.8 156.4 179 23.5 369.8
Age of head (years)
Lessthan 35 .....coovvviiniiinnnins 726 313 22.3 6.4 5.6 17.5
35444 e 89.4 514 503 9.1 7.5 96.3
45-54 ... e 93.8 62,6 58.6 10.6 8.9 1127
5564 ...oiiiiiiiii 83.8 448 89.4 7.5 112 102.2
65-T4 ... i 59.0 335 59.2 5.5 29 68.9
75and more .......ooiiiiiiiiiaiin. 559 43.6 78.2 4.4 9.3 56.8
Race or ethnicity of head
White non-Hispanic ................ . 80.4 514 55.9 8.4 8.4 82.9
Nonwhite or Hispanic ............... 359 8.0 34 4.8 5.6 310
Current work status of head
Professional, managerial ............. 117.3 58,1 61.4 9.5 8.9 1182
Technical, sales, clerical ..... Creeres 93.8 335 94 17 5.6 71.5
Precision production ................. 71.8 22.3 5.6 9.5 5.6 720
Operators and laborers ............... 55.9 24.6 86.0 6.8 56 41.6
Service occupations ..............5.. 78.2 223 335 6.1 4.5 349
Self-employed ...........viiiiiinnns 1117 80.4 62.6 113 156 199.9
Retirted ......0coceiiviiiiiiinninin,, 61.4 394 76.0 §.1 7.3 65,6
Other not working ............... vive 38.0 335 84.8 24 19 126
Housing status
Owner .......oovvvihnin Ciereererenas 782 50.3 58.6 94 8.9 107.6
Renterorother ........c..cocovvias, * 335 112 43 56 5.6

NoTe. * Fewer than five observations,
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7.~ Continued
B. 1992 Survey of Consumer Finances
. D e Investment T Other T All N
Family Primary real Business Vehicles non- nonfinancial
charactetistic : residence estate financial assels
Percentage of families holding assets
Al famities:....... ... 63.8 200 149 86.4 8.5 91,3
Income (1992 dollars)
Less than 10,000 .................00 388 59 3.6 55.8 5.0 67.8
54.2 123 8.4 88.2 57 92.2
68.8 203 14.1 93.9 8.2 97.5
84.2 306 236 96.9 113 99.1
87.6 54.2 46.4 96.8 21.6 100.0
Age-of head (years)
Less than 35 .....,. e 370 84 11.3 84.8 8.1 86.7
3544 ..., Veverrn ' 64.1 17.1 20.1 89.3 9.3 93.0
4554 ...l i 75.5 26.6 18.9 92.5 10.1 94.5
55-64 ..., 000 719 35.8 19.2 87.2 6.7 93.1
65-74 ..o 789 26.7 11.3 86.3 7.9 92.0
T5and MOre ...\.oiiiiiiiiiiiiiion, 6.7 16.6 4.1 724 84 90.7
Race or ethnicity of head
White non-Hispanic ............ e 69.5 22.5 16.8 90,6 99 94.9
Nonwhite or Hispanic ............... 438 11.0 8.3 71.9 39 78.6
Current work status of head
*-Professional, managerial .. 67.2 24.8 11.9 94.6 120 97.1
Technical, sales, clerical 62.0 16.2 10.2 919 73 94.3
Precision production ...... 613 19.1 6.9 92.6 10.0 95.3
Operators and laborers .,............. 56,7 147 4.1 90.2 8.3 92.5
Service occupations ..............0l 413 52 6.4 81.5 6.6 85.0
Self-employed ..........ooiiiiiinn, 76.6 373 74.6 95.0 13.8 98.4
Retired .........oociiiiien, 733 21.1 4.8 78.7 5.7 89.3
Other not working ................... 335 6.5 25 64.4 5.4 68.4
Housing status
OWNEE ..oveirinniivianassn Voo 100.0 26.0 19.1 93.3 9.7 100.0
Renterorother ............oohvvns 0 9.5 7.5 74.4 6.5 759
Median value of holdings for families holding such assets (thousands of 1992 dollars)
Al familtes .........oooviiiiin 81.8 50.0 500 69 12 69.5
Income (1992 dollars)
Less than 10,000 400 33.0 29.0 24 1.5 20.6
10,000-24,999 ....... 50.0 21.0 20.0 4.3 5.0 34.3
25,000-49999 ,....... 75.0 45.0 55.5 8.1 5.0 71.5
50,000-99,999 ........ 1150 65.0 25.0 11.0 120 1403
100,000 and more 2250 160.0 260.0 149 20.0 4423
Age of head (years)
Lessthan 35 ... ...ooiiineiiiind 69.0 400 193 59 35 16.6
3544 90.0 38.5 45.0 7.6 8.5 82.3
45-54 ., 950 700 100.3 8.6 113 1015
55-64 ..., 85.0 55.0 92.0 8.3 104 1142
6574 ...l 700 60.0 80.0 5.6 11.0 79.0
75 and more 70.0 52.0 80.0 45 5.0 70.3
Race or ethnicity of head
White.non-Hispanic ................. 85.0 52.0 50.0 74 7.5 79.7
Nonwhite or Hispanic ............. . 51.0 45.0 55.0 49 7.0 34.6
Current work status of head
Professional, managerial ............. 120.0 75.0 20.0 9.0 8.0 103.6
Technical, sales, clerical 830 450 100 15 7.0 67.5
Precision production .... 770 35.0 10.0 8.0 4.5 66.5
Operators and laborers ...... 550 25.0 17.0 58 2.8 36.3
Service occupations .......... 63.0 40,0 35.0 4.5 4.5 21.8
Self-employed ......ooivi 145.0 95.0 80.0 10.4 15.0 2064
Retired ......0oconvi it 65,0 50.0 75.0 48 7.0 635.5
Other not working ............oveiuss 54.0 30.0 318 4.2 9.0 203
Housing status
[0 T S S B1.8 53.0 70.0 8.5 100 108.9
Renter orother .........ov0ioniinn * 50.0 193 42 40 5.1

Nore. * Fewer than five observations.
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3.0 percent.!® Over this time, the prevalence of
leasing rose particularly among families with high
incomes. In 1992, 10.1 percent of families with
incomes of $100,000 or more leased a vehicle for
personal use, up from 4.8 percent in 1989. The
increase in leasing by this group may partially
offset the decline in the median value of vehicles
owned by such families.

Other Nonfinancial Asscts

The proportion of families owning other nonfinan-
cial assets—a broad category including artwork,
jewelry, precious metals, antiques, and other tangi-
ble assets—declined from 11.9 percent in 1989
to 8.5 percent in 1992. This decline was spread
over most of the demographic groups considered.
At the same time, among families owning such
assets, the median value of holdings also fell,
though changes by demographic groups were more
mixed.

Unrealized Capital Gains

Unrealized capital gains are an important factor in
changes in total assets. The survey offers some

16. The SCF does not collect information on families’ leasing of
vehicles for business purposes.

8. lamily unrealized capital gains, by sclected
characteristics of families, 1989 and 1992
Thousands of 1992 dollars

X 1989 1992
Family .

characteristic Mean Median Mean Median
All families ........... 79.0 10.6 824 7.5
Income (1992 dollars)
Less than 10,000 ...... 9.3 0 14.9 0
10,000-24,999 ........ 335 1.2 29.8 5
25,00049,999 ........ 483 12.8 473 8.0
50,000-99,999 ........ 84.9 38.5 98.0 307
100,000 and more ..... 546.8 131.8 537.0 145.0
Age of head (years)
Lessthan 35 .......... 24.0 0 19.2 .0
35-44 ..., 60.2 11.9 59.8 5.0
4554 oo 131.5 374 112.3 18.0
5564 oo 1213 33.0 144.2 320
65-74 . ...l 120.5 28.6 153.1 30.2
75 and more .......... 89.3 175 779 26.1

information on the distribution of unrealized capi-
tal gains on primary residences, investment real
estate, businesses, and stocks and mutual funds
held outside retirement accounts. The median net
unrealized capital gain over all families, including
those who did not have assets, declined from
$10,600 in 1989 to $7,500 in 1992 (table 8). Shifts
in the real value of homes accounted for most of
this change. However, mean net gains rose slightly
over the period. This rise reflected increases in
unrealized gains on assets other than primary
residences for a relatively small fraction of the
population. By age groups, increases in mean net
gains were concentrated among families headed by
persons between 55 and 74 years of age, though the
median rose only for those headed by persons aged
65 and over.

LIABILITIES

In terms of portfolio share, mortgages and other
home-equity-based loans account for the largest
part of families’ borrowing—56.7 percent in 1989
and 63.3 percent in 1992 (table 9). Considering the
prominence of housing in families’ asset portfolios,
the importance of mortgage debt is not surprising.

Families® Holdings of Debt

While total family debt as measured in the SCF fell
from 159 percent of total assets in 1989 to
14.5 percent in 1992, the proportion of families
actually borrowing and the median amount of
total debt outstanding changed only slightly

9. Distribution of amount of debt of all tamilies, by type
of debt, 1989 and 1992

Percent

Type. of debt 1989 1992

Home mon%age and home equity

lines of credit ..
Installment loans .
Credit card balances .
Other lines of credit .,
Investment real estate mortgages. .....
Otherdebt .o, .c..oviiiv iii, 1

Total .. i i i i 100 1

=R pod
00056 LS

S

Memo ; :
Debt as a percentage of total assets .. 159 14.5
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(table 10). The pattern of debt across demographic
groups resembles that of nonfinancial assets, with
borrowing and the median amount owed rising
with income and initially with age, before declin-
ing after middie age. This correspondence is
to be expected because much of borrowing is
associated with the acquisition of nonfinancial
assets, particularly homes. The largest change in
overall indebtedness occurred in the group of
families with incomes of $50,000 or more, for
whom the percentage having any debt fell even
though the median balance rose. Borrowing
rose for families headed by persons aged 65 and
over, a group that also experienced gains in net
worth.

Mortgages

Although the proportion of families who were
homeowners in 1992 was virtually the same as that
in 1989, the overall percentage with mortgages—
including traditional mortgages, home equity loans,
and home equity lines of credit—fell about 1.3 per-
centage poinis. However, the median mortgage
amount outstanding rose more than the median
house value, by [5.8 percent as compared with
4.6 percent for house values. Substantial declines
occurred in the prevalence of mortgages among
families with more than $50,000 of income and
among those in professional occupations, though
the median amount owed by these groups moved
up. This finding suggests that people with rela-
tively small mortgage balances tended to pay them
off over this period. Paralleling the decline in inter-
est rates over the three-year period, the proportion
of families who had ever refinanced their current
mortgages rose from 10.8 percent in 1989 to
15.0 percent in 1992,

Before the Tax Reform Act of 1986, which
phased out the tax deductibility of interest pay-
ments other than those for home mortgages, fami-
lies primarily used mortgages to purchase homes,
whereas they used other forms of consumer credit
to support other types of consumption. Since 1986,
consumers have had a strong incentive to shift
toward borrowing secured by home equity. The
survey offers some evidence of the prevalence of
this type of borrowing. In both years, 6.7 percent of
families had either a home equity line of credit or a

second mortgage that they reported was not used
for the purchase of their home, and such borrowing
accounted for about 7 percent of the value of
borrowing secured by home equity.!” For at least
two reasons, these figures likely understate the
extent of secured borrowing to finance purchases
other than homes. First, because money is fungible,
it is difficult to determine how the money from a
loan is uitimately used. Second, the survey did not
ask respondents about how the funds from a first
mortgage were used: They are assumed to have
been used to purchase a home. However, when
mortgages are refinanced, people may extract funds
from their accumulated equity beyond what is
needed to finance the balance on their existing
mortgage. The risc in refinancing noted earlier
underscores the potential importance of such
borrowing.

Nonmortgage nstallment Borrowing

The use of nonmortgage installment borrowing fell
off sharply—from 50.1 percent of tamilies in 1989
to 45.8 percent in 1992—and this decline was
spread among most of the groups considered here.
Modest increases occurred only among families
with incomes between $10,000 and $25,000, those
with heads under the age of 35, those with heads
employed in service occupations, and renters. For
those with installment loans outstanding, the
amounts owed also tended to decline as the median
amount outstanding on such loans fell almost
24 percent. Only those families headed by persons
65 to 74 years of age, a group that experienced a
sizable increase in net worth, had an appreciable
increase in the median amount owed. Notably, the
decline in the percentage of families who borrowed
to purchase vehicles and in the amount of such
borrowing accounted for the majority of the decline
in nonmortgage installment bocrowing,

The share of families having credit cards—
including bank-type cards (such as Visa, Master-
card, and Discover), store and gasoline company

17. For a more detailed discussion of home-equity-based bor-
rowing, see Glenn B. Canner and Charles A. Luckett, “Home
Equity Lending: Evidence from Recent Surveys,” Federal Reserve
Bulletin, vol. 80 (July 1994), pp. 571-83.
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L0, Pamily holdings of debts, by selected characteristics of families and type of debt, 1989 and 1992

A. 1989 Survey of Consumer Finances

Family Mortgage and Credit e Investment Other All
characteristic home equity | [nstallment card h:ree‘di‘t)f real estate debt debt
Percentage of families holding debts
Al families .................. 40.0 50.1 404 a2 73 6,7 73.0
Income (1992 dollars)
Less than 10,000 ............. 6.4 30.6 134 » * 53 452
10,000-24,999 ...........001e 234 39,7 29.1 2.3 14 55 60.0
2500049999 ................ 4.4 59.8 53.1 21 6.8 54 829
50,000-99.999 .....oiiinnnnnnn 714 65.5 59,0 1.8 118 85 929
100,000 and more ............ 76.3 50.9 40.1 6.7 339 159 89.6
Age of head (years)
Lessthan35 ...........eveees 335 60.2 4.6 4.4 2.5 6.6 79.7
3544 e 59.1 68.5 52.5 4.8 11.0 9.1 89.5
45454 L i 59.2 59.8 50,5 4.2 134 8.6 85.8
55-64 s 387 39.2 329 1.3 103 T4 72,3
65-T4 i 21.1 228 269 3 44 3.1 49,5
TSandmore .......c..ovinnes 6.7 10.2 10.0 * 1.2 19 21.9
Race or ethnicity of head
White non-Hispanic ........... 43.8 50.5 42.5 32 8.1 72 745
Nonwhite or Hispanic ......... 285 48.9 34,1 32 4.7 52 68.5
Current work status of head
Professional, managerial ...... 63.5 64.8 59.1 4.8 14.3 10.2 93,8
Technical, sales, clerical ...... 48.5 65.1 58.5 6.7 4.6 6.2 89.1
Precision production ........., 56.1 66.9 61.2 26 6.7 79 90.5
Operators and laborers ........ 36.9 59.4 422 38 43 9.0 §1.9
Service occupations ........... 294 459 386 » 32 * 66,7
Self-employed ................ 53.4 56.3 34,6 52 16.9 9.9 82.7
Retired ...0ovvviinineiinnanes 171 22.9 17.8 3 34 3.3 409
Other not working ............ 19.3 40.4 20.7 * 2.5 54 59.1
Housing status
Owner ........covvviennevnnns 62.7 52.1 4.9 29 95 7.0 79.1
Renter or other ....... TOTIN 0 46.8 326 39 33 6.3 62,2
Median value of holdings for families holding such debts (thousands of 1992 dollars)
All families ............ v 38.0 59 1.1 22 387 22 176
Income (1992 dollars)
Less than 10,000 ............. 7.3 1.4 3 . * 6 1.5
10,000-24999 ................ 14.6 35 T 1.0 14.9 1.1 5.6
25,000-49,999 ........oovieen 324 7.3 1.0 22 16.8 1.3 18.3
50,000-99,999 ............ee 49.2 8.7 1.7 28 346 3.6 49.3
100,000 and more ............ 83.8 11.6 2.2 112 76,0 5.6 1184
Age of head (years) :
Les: L{\an 35 e 514 55 11 1.6 22.3 1.8 127
35-44 . i 46.4 7.1 13 37 428 13 314
45-534 e 29.0 7.8 11 1.5 22,3 34 26,5
55-64 ... e 235 42 11 22 36.3 34 12.1
65-T4 it 10.1 38 6 22 168 22 5.6
T5and MOTe ...o..ovvvnivenennt 4.5 34 2 kL] 20.1 56 24
Race or ethnicity of head : :
White non-Hispanic ........... 394 6.7 L1 31 354 2.2 221
Nonwhite or Hispanic ......... 310 34 1.0 16 380 it 8.0
Current work status of head
Professional, managerial ...... 536 8.4 17 28 391 2.6 46,7
Technical, sales, clerical ...... 34.6 4.9 1.0 1.3 519 22 13.0
Precision production .......... 39.1 6.3 11 4.5 16,5 18 © 2713
Operators and laborers ........ 275 54 8 11 14.9 11 12.3
Service occupations ........... 46.9 4.9 12 . 6.1 * 89
- Self-employed ................ 46.9 8.9 1.2 109 70,4 56 39.1
Retired .........ooevvviinnnnn, 11.2 39 6 4 156 1.3 54
Other not working ............ 145 22 N w. - 223 3 34
Housing status
OWREL ovvvivrireiviiaiann, 380 7.7 L1 34 357 3.0 375
Renter or other ,.............. * 3.6 9 1.6 30.7 9 3.5

Note. * Fewer than five observations.



Changes in Family Finances from 1989 to 1992: Evidence from the Survey of Consumer Finances 877

10.-- Continued
B. 1992 Survey of Consumer Finances

R : Other
Family Mortgage and Credit ; Investment Other All
characteristic home equity | [nstallment card l‘:r‘:’;“‘:f real estate debt debts
Percentage of families holding debts
All families .................. 87 458 434 2.5 83 8.7 73.3
Income (1992 dollars)
Less than 10,000 ..., e 9.6 29.8 239 * 6 5.2 41.5
e 218 46.8 432 1.5 3.5 6.4 69.5
25,000-49,999 ... . 474 54.6 54.8 29 13 10.7 82.5
50,000-99,999 ... viiiiniiias 66.1 50.2 49.0 43 13.5 10.1 84.6
100,000 and more ...... Credee 616 353 329 42 346 149 85.0
Age of head (years)
Less than 35 ........... e 30.6 62.1 52,6 29 4.8 6.5 82.1
35-44...... P TTE T T TPRTAE 55.5 58,2 50.3 33 93 12.6 86.5
45-54 ... i e 61.8 48.6 484 28 14.5 10.3 85.8
5564 ... s 40,0 38,0 367 23 13.8 10.8 69.2
6574 v iaiens 18.3 29 30.2 1.1 54 54 51.9
TSandmore ,.iiivivieniiinnss 6.7 8.0 19.5 » N 4.5 30.2
Race or ethnicity of head
White non-Hispanic ,..... 41.8 459 438 2.8 9.4 8.4 74.2
Nonwhite or Hispanic ......... 279 45.4 41.9 L4 43 9.9 70.2
Current work status of head
Professional, managerial ...... 55.3 56.7 50.0 4.6 127 127 87.6
Technical, sales, clerical ...... 50.1 57.6 58.3 28 7.1 7.6 88.9
Precision production ....... 49.0 62.4 532 23 9.0 9.5 86.1
Operators and laborers ...... 0 428 583 54.6 2.6 6.8 112 79.6
Service occupations ,....... vee 290 56.6 46,3 3.0 ¥ 6.3 784
Self-employed ..... RN . 517 459 412 36 20.5 12.1 84.8
Retired ...ovcovvviiiiiiiinnn, 16.3 21.1 24.9 6 4.1 52 45.0
Other not working ..... veveaen 19.7 42.1 304 » 29 6.5 65.0
Housing status :
owner .......... i reaiaes 60.7 44.0 457 2.1 10.5 9.5 78.1
Renterorother ,.............. 0 49.0 39.2 31 43 14 64.9
Median value of holdings for families holding such debts (thousands of 1992 dollars)
All families ............, e 44,0 45 1.0 22 28.0 2.5 17.6
Income (1992 dollars)
Less than 10,000 ............. 16,0 1.6 6 * 6.5 7 2.0
1000024999 .........c....0s 174 2.7 8 3.0 6.1 1.0 5.6
5,000-49,999 ............... , 40,0 5.6 13 1.5 18.0 2.0 21.1
50,000-99,999 ................ 58.0 7.8 L5 2.0 41.0 3.0 57.2
100,000 and more ............ 103.0 10.8 39 18.0 75.0 6.0 131.0
Age of head (years)
Less than 35 ..... PR 520 4.6 9 1.6 18.0 1.2 10.2
3544, 0 54.0 50 1.3 1.8 28.0 3.0 333
4554 ... i , 42,0 5.0 17 5.0 49.5 3.0 309
55-64 ........00 v esiieres 28,0 39 1.0 4.0 347 3.0 20.8
65-T4 .oviiivayr e it 1790 42 a 40 170 20 56
T5and more....iooiniiinnn. 150 31 6 . 104.0 1.1 23
Race or ethnicity of head .
White non-Hi:ﬁanic .......... . 45.0 50 1.0 2.0 29.0 29 21.1
Nonwhite or Hispanic ......... 303 3.2 1.0 25 270 1.6 7.6
Current work status of head
Professional, managerial ...... 60,0 59 14 3.0 36.0 3.0 38.0
Technical, sales, clerical ....... 46.0 51 1.0 1.2 15.0 2.0 20.8
Precision production ,......... . 45,0 4.2 1.0 1.3 17.0 22 20.6
Operators and laborers ........ 29.0 4.5 1.0 1.0 9.0 25 14.9
Service occupations ........... 31.0 3.0 .8 20 * 15 7.0
Self-employed ................ 720 6.7 1.6 4.0 82.0 5.0 57.3
Retited ...0vviviiniiniiiiein. 17.0 kA 8 4.0 18.0 20 5.2
Other not working «.......v... 270 26 8 * 210 L5 4.0
Housing status
owner ... rrerrienes 44.0 56 11 4.0 334 3.0 38.0
Renter or other el » 35 9 1.2 18.0 1.0 3.7

Note. * Fewer than five observations.
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cards, travel and entertainment cards (such as
American Express and Diners Club), and other
credit cards—rose from 69.9 percent in 1989 to
72.7 percent in 1992, with increases occurring in
most demographic groups. This growth is almost
entirely due to a surge in the share of families with
bank-type credit cards. The proportion of card
holders who reported that they normally pay off
their bills in full each month increased somewhat
from 50.4 percent to 52.3 percent.'® Nonetheless,
use of credit cards for borrowing increased substan-
tially over this period, largely because of the rise in
the number of card holders. In 1989, 40.4 percent
of families had outstanding balances on credit
cards, compared with 43.4 percent in 1992, though
the median balance declined very slightly. One
notable change was the increase in the use of cards
by families with heads aged 55 and older. The rise
in the use of credit cards was particularly large for
the 75-and-over group, which had a simultaneous
rise in the median balance. This change is surpris-
ing in light of earlier data showing consistently low
levels of debt for this group. Credit card borrowing
by higher-income families fell off, but median bal-
ances rose strongly for borrowers with incomes of
$100,000 or more.

Other Borrowing

Overall, families decreased their use of lines of
credit other than credit cards or home equity lines
between 1989 and 1992. Over this time, the per-
centage of families with balances on credit lines
fell from 3.2 percent to 2.5 percent. Declines in use
were particularly large for higher-income families,
though median balances rose sharply for house-
holds with $100,000 or more of income. Increases
in use were notable only for families headed by
persons aged 55 and older, a group with a particu-
larly large increase in median balances as well.
Consistent with the moderate increase in fami-
lies” holdings of investment real estate, the propor-
tion of families having loans for such properties
rose | percentage point. Changes in use over vari-
ous demographic groups were mixed and generally

18. The share of card holders paying off their monthly balance
refers only to store credit cards and to bank cards, The figures
reported in the table refer to all types of credit cards.

small, The median amount owed on these loans fell
21.6 percent, but the change was unevenly spread
over demographic groups. A substantial decline in
median loan balances for families with heads
between 35 and 44 years of age was partially offset
by gains in the 45-to-54 group.

The prevalence of other borrowing—including
loans on insurance policies, loans against pension
accounts, and other unclassified loans—rose over
the period. Loans against pension accounts grew as
a share of other borrowing over the three-year
period, from 8.2 percent in 1989 to 13.1 percent in
1992. At the beginning of this period, 0.8 percent
of families had loans outstanding against pension
accounts and the median balance was $3,350; three
years later, the proportion with such loans had risen
to 1.8 percent of families, but the median balance
had dropped to $1,000.

Reasons for Borrowing

The SCF provides detailed information on the
reasons families report for having taken out most
loans.'? Not unexpectedly, borrowing for home
purchase—which includes first mortgages and all
other loans reportedly used for home purchase—
accounted for the largest share of families’ debt
outstanding, rising from 53.1 percent of all loan
balances in 1989 to 58.6 percent in 1992 (table 11).

19. In addition to first mortgages, the survey does not ask about
purposes for loans against pension accounts, credit cards, loans
against insurance policies, and miscellaneous loans. Credit cards
are assumed to have been used for the purchase of goods and
services.

11, Distribution of amount of debt of all famitics,
by purposc ol debt, 1989 and 1992

Percent
Purpose of debt 1989 1992

Home purchase - ............00, cai 531 586
Home improvement ...,.. ... R 2.0 1.9
Investment, excluding real estate ..... 26 14
Vehicles ....oiiiiioniiain, saiereen 8.6 .83
Goods and Services o .....v.viveeiieis 4.8 4.9
Investment rea estate ,......vo0hviis 258 224
BAUCAtON i v vy ernens Ve vrsedned 1.9 2l
Unclassifiable loans against o

pension sccounts ... ... i A ol
Other unclassifiable loans Lt B

Total ..., e e 100 100
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The shares of loans taken out for vehicle purchases
and for investment declined markedly. Borrowing
for real estate investment other than for primary
residences also fell sharply. Despite the growth in
employer-sponsored pension accounts noted ear-
lier, the share of borrowing attributable to loans
against such accounts rose only a bit. The share
of borrowing for other goods and services was
unchanged.

Choice of Lenders

Important changes occurred between 1989 and
1992 in the institutions from which consumers
borrowed. Reflecting large numbers of failures of
savings and loans, these institutions’ share of total
lending declined markedly, from 23.5 percent in
1989 to 18.9 percent in 1992 (table 12). Although
other insured depositories—namely commercial
banks, savings banks, and credit unions—absorbed
some of this share, on balance the market share of
all insured depositories fell slightly from 56.4 per-
cent of lending to families in 1989 to 54.7 percent
in 1992. Offsetting this decline was a notable
increase in the share of loans made by finance
companies. The shares of real estate lenders—
mainly mortgage companies—brokerages, and
credit card companies rose marginally.

Debt Burden

While total family borrowing was little changed
over the 1989-92 period, typical interest rates on

12, Distribution of amount ol debt of all familics, by
type of lending institution, 1989 and 1992
Percent

-
D
o
n

Type of instifution” .~ 1989

Commercial bank ... ..o i '
Savings andloan ... ..o
Creditunion ..o ivuiiivnnnn
Pinance or loan company ............
BrOKerage v v veerorivihunanseninion
Real estate lender - ......vvevevinnns
Individual lender “.............0L . i
Other nonfinancial ............ic00vs
GOVEIIMENt -, 1\ e e e v iirninners
Credit-and store-cards .............c.
Loans against pension accounts ......
Other unclassifiable loans ............
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loans declined, tending to lower payments on loans.
However, real family income also fell over the
period. Thus, it is not clear a priori what the net
effect of the interest rate and income changes was
on families’ ability to meet loan payments.

The survey data provide mixed evidence on the
change in debt burden (tabie 13). On the one hand,
the ratio of aggregate payments to total family
income—the conventional measure of debt
burden—moved down from 16.5 percent in 1989
to 15.1 percent in 1992, and the ratio computed
using only the payments and incomes of families
with debts also declined.? On the other hand, the
median ratio for families with debts increased mar-
ginally.2! Thus, the improvement in the aggregate
ratio does not appear to reflect a decline in the debt
burden of the typical family with debt. Rather, the
decline in the aggregate ratio is attributable largely
to families with incomes of $50,000 or more. Nev-
ertheless, even for borrowers with incomes at such
levels, the median ratio moved up slightly.

Another potential indicator of financial stress is
the proportion of families with negative net worth,
a figure that declined from 7.4 percent in 1989 to

20. Unlike analyses in previous Bulletin articles, we include
payments for all types of debt, not just installment debt. This
change is intended to allow for the shift toward home-equity-based
borrowing.

21. For families with mortgage debt, the median ratio moved up
from 21.4 percent to 22.9 percent between 1989 and 1992.

13, Ratio of family debt payments to family income,
by selected characteristics ol tailies,
1989 and 1992

Percent
Family 1989 1992
characteristic
Aggregate | Median | Aggregate | Median

All familtes ........... 165 151 151 154
Income (1992 dollars)
Less-than 10,000 ....., 15.2 134 16.0 116
10,000-24,999 ..,..... 130 15.1 14.7 14.8
2500049999 ........ 168 15.6 19.7 16.7
50,000~99,999 ........ 177 15.8 159 16.2
100,000 and more ..... 16.5 12,6 11.8 13.7
Age of head (years)
Less than 35 .......... 18.9 15.0 174 15.2
35-44 ..o, 18.9 17.4 17.1 18.1
45-54 i 18.1 164 17,6 16.5
55-64 ....oiiiiiiinen, 17.2 12.4 13.7 142
65-T4 iiiiiiiieniin 7.1 11.6 8.7 9.7
75 and more .......... 26 8.5 3.6 2.6
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7.1 percent in 1992. For the great majority of these
families, the absolute level of negative net worth
was fairly small, with median values of $2,400
in 1989 and $3,100 in 1992. In 1992, less than
0.5 percent of families had negative net worth of
more than $25,000. For most families with nega-
tive net worth, their borrowing primarily consisted
of education loans, credit card balances, and install-
ment loans, Only a few families with negative net
worth had large loans associated with businesses or
properties.

SUMMARY

The most recent SCF provides detailed information
on the finances of U.S. families over the period
from 1989 to 1992. Real family income declined,
largely reflecting the effects of recession as well
as slow longer-term growth, Overall, families
increased the share of financial assets in their port-
folios, and among their financial assets, mutual
funds appear to have displaced to some degree the
importance of both deposits and directly held
stocks and bonds. Retirement assets also became
more commonly held and grew as a share of finan-
cial assets. Although debt fell slightly as a share of
assets, the number of borrowers held steady. Some
distributional shifts in holdings of debt occurred,
but the median of the ratio of loan payments to
income, a traditional measure of debt burden, was
nearly unchanged among families with debts.

TECHNICAL APPENDIX

The questionnaires for the 1989 and 1992 SCF
differ in only minor ways. In both years the survey
gathered detailed information on the assets and
liabilities of families as well as information on
pension rights, employment history, marital his-
tory, other demographic characteristics, and atti-
tudinal data.

The survey is intended to provide an adequate
descriptive basis for the analysis of responses to
core questions bearing on family assets and liabili-
ties. To provide adequate coverage of the popula-
tion for this purpose, the survey sample must repre-
sent both variables that are broadly distributed in

the population, such as home ownership, as well as
variables that are more narrow in their incidence,
such as the holding of corporate bonds. To this end,
the SCF employs a dual-frame sample. One part is
a standard multistage area-probability sample,
which provides good coverage of the widely held
assets and liabilities. Because ownership of the
more narrowly distributed variables is highly corre-
lated with wealth, the second part of the SCF
sample is a list design intended to oversample
households that are more likely to be wealthy. The
data used to design this second part of the sample
derive from tax records, which are made available
under strict rules governing confidentiality, the
rights of the potential respondents to refuse partici-
pation in the survey, and the type of information
that can be made generally available. Of the 3,143
completed cases in the cross-sectional part of the
1989 survey, 2,277 families were a part of the
area-probability sample, and the remaining 866
were part of the list sample; the comparable figures
for the 3,906 completed cases in the 1992 survey
are 2,456 families from the area-probability sample
and 1,450 from the list sample.?2

The Survey Research Center of the University of
Michigan collected the data for the 1989 survey
between the months of August 1989 and March
1990. The National Opinion Research Center at the
University of Chicago conducted the 1992 SCF
between the months of June and November 1992,
In both years, field interviewers performed most of
the interviews in person, though about 10 percent
were completed by telephone. In 1989, the re-
sponse rate for the area-probability sample was
slightly less than 70 percent, and the rate for the list
sample was about 34 percent. For one stratum
within the list sample that was likely to be very
wealthy, the rate was about 10 percent. Response
rates were slightly higher in 1992, Analysis of the
data suggests that nonresponse is highly correlated
with wealth. By the standards of other surveys, the
response rates for the list sample are low, and were

22. The 1989 SCF also includes a longitudinal component. For a
detailed description of the design of the sample for that survey, sece
Steven G. Heeringa, Judith H. Connor, and R. Louise Woodburn,
“The 1989 Surveys of Consumer Finances Sample Design and
Weighting Documentation,” Working Paper (Institute for Social
Research, Ann Arbor, Michigan, April 1994). The 1989 SCF repre-
sents 93.1 million families, and the 1992 survey represents
92.9 million families.
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it not possible to make adjustments, the resulting
data might be questionable. However, it is worth
noting that differential nonresponse by wealthy
families is very likely latent in all household
surveys, though most surveys do not have a means
of identifying this bias. In the construction of
weights for the SCF, extensive analysis is con-
ducted to devise systematic nonresponse correc-
tions, and some external information is used to
align the distribution of key characteristics in the
survey to population totals, such as the geographic
distribution of families.?’

The processing of the data for this article in-
cluded extensive graphical analysis to inspect the
data for observations that would tend to have an
overly influential effect on the estimates reported.
As a result of this inspection, further adjustments
were made to the weights of a small number of
observations. Thus, even though it is not yet feasi-
ble to compute statistical confidence intervals for
the results reported in this article, the key findings
are likely to be robust.

Errors may be introduced into survey results at
many stages. Sampling error, that is, expected
variability in estimates, is present in any survey
that is not a census. The standard error of estimates
due to sampling may be reduced by increasing the
size of the sample or by designing the sample to
reduce variability, as is done in the SCF. Interview-
ers may also introduce errors, though SCF inter-
viewers are given extensive project-specific train-
ing to minimize this problem. Respondents may
introduce error by understanding a question in a
different sense than that intended by the survey
designers. For the SCF, extensive pretesting of
questions tends to reduce the seriousness of this
source of error. Also, editing routines have been
developed to identify possible reporting and record-
ing errors for further analysis. Nonresponse—either
complete nonresponse to a survey or nonresponse
to selected items within a survey—may be another
important source of error. As noted previously, the

23. For a description of the weighting design for the SCF, see
Arthur B. Kennickell and R. Louise Woodburn, “Estimation of
Household Net Worth Using Model-Based and Design-Based
Weights: Evidence from the 1989 Survey of Consumer Finances”
(1993); and Arthur B, Kennickell, Douglas A, McManus, and
R. Louise Woodburn, “Weight Design for the 1992 Survey of
Consumer Finances” (1994), Working Papers (Board of Gov-
ernors of the Federal Reserve System, Division of Rescarch and
Statistics).
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SCF uses weighting adjustments to compensate for
complete nonresponse. To deal with missing infor-
mation on individual items, the SCF uses statistical
methods to impute missing data.?*

Generally, the survey data correspond well to
external estimates, when such information is avail-
able. Because of the special design of the SCF
sample, in general only medians from the SCF can
be compared with those of other surveys. Recent
comparisons of SCF data with aggregate figures on
household balance sheets from the Federal Reserve
flow of funds accounts suggest that when proper
adjustments are made to achieve conceptual com-
patibility, these aggregate estimates and the SCF
estimates for 1989 and 1992 are very close.2s

The definition of “family” that is used through-
out this article differs from that typically used in
other government studies. In the SCF, a household
unit is divided into a “primary economic unit”
(PEU)—the family—and everyone else in the
household. The PEU is intended to be the econom-
ically dominant single individual or pair of individ-
uals (who may be married or living as partners) and
all other individuals who are financially dependent
on that person or those persons. In other govern-
ment studies, for example, those of the Bureau
of the Census, a single individual is not considered
a family. As noted earlier, the Census definition of
household is closer to the SCF definition of family.
The term “‘head” used in this article is an artifact
of the organization of the data and implies no
judgment about the structure of families. In this
report, the head is taken to be either the central
person in a PEU, or the male in the core couple of
the PEU, or the older person in a same-sex couple.

In the report on the 1989 SCF in the January
1992 Federal Reserve Bulletin, an error was made
in the definition of the race or ethnicity classifica-
tion used in several tables. The groups were labeled
“non-Hispanic whites”” and ‘‘nonwhites and

24. For a description of the imputation procedures used in the
SCF, see Arthur B. Kennickell, “Imputation of the 1989 Survey of
Consumer Finances: Stochastic Relaxation and Multiple Imputa-
tion,” Working Paper (Board of Governors of the Federal Reserve
System, Division of Research and Statistics, 1991).

25. For the details of this comparison, see Rochelle
Antoniewicz, “A Comparison of the Houschold Sector from the
Flow of Funds Accounts and the Survey of Consumer Finances,”
Working Paper (Board of Governors of the Federal Reserve Sys-
tem, Division of Research and Statistics, 1994).
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Hispanics.” In fact, owing to a coding error for the
1989 data, the latter group comprised only black
families, and the former group comprised all other
families. The 1983 data were correct as reported.
The data used here from the 1989 SCF derive
from the final version of the dataset and for this
reason may differ in some details from preliminary
versions of the data reported earlier. The 1992

data represent the best estimates available at the
current advanced stage of data processing. These
preliminary data, in a form designed to protect the
privacy of the respondents, should be available to
the public after October 1994 from the National
Technical Information Service, Federal Computer
Products Center, 5285 Port Royal Road, Spring-
field, VA 22161 or (703) 487-4763. O
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Glenn B. Canner and Wayne Passmore, of the
Board’s Division of Research and Statistics, and
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Community Affairs, prepared this article. Wayne C.
Cook and Lisa Kirch, of the Division of Research
and Statistics, and Gary G. Myers, of the Division
of Information Resources Management, provided
research assistance.

Before extending a mortgage, lenders typically
require borrowers to make a sizable down pay-
ment to reduce both the risk of default on the
loan and the amount they stand to lose if a foreclo-
sure is necessary. Moreover, borrowers often pay
significant closing costs. Together, the down
payment and closing costs can be substantial
relative to the borrower’s savings, particularly for
first-time homebuyers and households with lower
incomes.

Mortgage lenders usually require a down pay-
ment of at least 20 percent of the appraised value of
a home. But they will accept smaller down pay-
ments if repayment of the mortgage is backed by a
type of insurance, paid for by the borrower, known
as mortgage guarantee insurance. Mortgage insur-
ance for low-down-payment loans is available from
the federal government, primarily through pro-
grams administered by the Federal Housing
Administration and the Department of Veterans
Affairs, and from the private sector.

Insurance on a mortgage comes into play when
the homeowner defaults on the loan and the pro-
ceeds from the subsequent sale of the mortgaged
property fail to cover the remaining debt plus the
costs associated with the sale. In such a case, the
mortgage insurer reimburses the lender for the
shortfall, generally in full if the insurance is gov-
ernmental but only up to certain limits if the insur-
ance is private. Because insurers bear at least part
of the risk of loss on home loans, they must care-
fully review the qualifications of prospective bor-
rowers and the value of the collateral provided by
the property being purchased.

Early forms of mortgage insurance arose in the
private sector around the turn of the century and
developed until the onset of the Depression. The
private morigage insurance industry then collapsed,
and its function was assumed by the federal gov-
ernment, which was the only source of mortgage
insurance from the mid-1930s through the late
1950s. Today, mortgages backed by government
insurance continue to play a significant role in the
home finance market, but mortgage insurance
offered by the private mortgage insurance industry
is also widely used by homebuyers and those
refinancing their existing mortgages. Private mort-
gage insurance backed nearly 1.2 million single-
family home loans extended in 1993, representing
about 45 percent of all the insured mortgages
granted that year (table 1).

This article reviews some of the history of the
mortgage insurance industry, outlines the way the
mortgage insurance business is conducted, exam-
ines the financial implications for a borrower
choosing between governmental and private mort-
gage insurance, and discusses the disposition of
recent applications submitted to private mortgage
insurers. Little information has been available here-
tofore about the disposition of applications. This
year, however, the private mortgage insurance
industry released data on the disposition of the
cases that private insurers acted on during the
fourth quarter of 1993 and on the characteristics
of the households in those cases (see box, “Data
Disclosed by the Private Mortgage Insurance
Industry”). The article summarizes the new infor-
mation and draws some comparisons with data on
applications for government insurance and with
mortgage applications generally.

PRIVATE MORTGAGE INSURANCE.:
A HISTORICAL PERSPECTIVE

The private mortgage insurance (PMI) industry can
trace its origin to the early years of this century
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and the activities of title insurance companies in
New York State.! The state legislature authorized
the issuance of mortgage guarantee insurance in
1904, but the law permitted insurers to guarantee
the payments only on mortgages owned by the
institution that originated the loan. In 1911,
New York amended the law to permit mortgage
insurers to purchase and resell mortgages. To
enhance their ability to sell mortgages to investors,
insurers guaranteed the property title as well as the
loan.?

Until the Depression, rising real estate values
made it possible for most mortgaged properties that
were in default to be sold without a loss. This
experience reinforced a widely held perception that
insuring mortgages was a low-risk business. But
the sharp decline in real estate values in the early
years of the Depression—together with the low

1. For a comprehensive history of the PMI industry, see Charles
Rapkin and others, The Private Insurance of Home Mortgages: A
Study of Mortgage Guaranty Insurance Corporation, Institute for
Environmental Studies (University of Pennsylvania, 1967).

2. During the period preceding the Depression, the industry
developed a business similar to the current one for mortgage-
backed securities. The companies offered “participations,” which
involved the issuance of certificates to a group of investors who
were entitled to receive periodic payments based on the interest
income and principal repayments generated by the underlying
mortgages. However, one significant difference between current
and former market practices was that issuers of participations
retained the right to substitute mortgages underlying a specific
certificate so long as the substitute had the same face value as that
of the original loan. The abuse of this right contributed to investor
losses during the Depression.

capitalization, questionable business practices, and
weak regulation of the PMI industry—resulted in
the collapse of the industry.

Government efforts to revive the housing indus-
try during the Depression led to the establishment
by the Federal Housing Administration (FHA)
of the Mutual Mortgage Insurance Fund to pro-
vide mortgage insurance on FHA loans.3 After
World War 11, the federal government’s role in
providing insurance on mortgages expanded with
the creation in the Veterans Administration (VA) of
a mortgage insurance program for veterans.*

FHA and VA home loan insurance programs
apply to a wide range of prospective homebuyers,
but both programs have significant limitations. The
FHA, for example, limits the size of the mortgages
it will insure. The VA programs guarantee only a
portion of the loan amount up to a congressionally
established ceiling and are available only to veter-
ans. In addition, the property and credit underwrit-
ing standards of both the FHA and VA exclude
some prospective borrowers.

3. Establishment of the Mutual Mortgage Insurance Fund was
authorized by section 202 of title II of the 1934 National Housing
Act. As the purposes of the act have expanded over the years, the
FHA has added new insurance programs to its portfolio.

4. The Veterans Administration became the cabinet-level
Department of Veterans Affairs (VA) on March 15, 1989. Techni-
cally, the VA offers loan guarantees rather than mortgage insurance,
but the two forms of assurance are similar in function and both are
referred to here as mortgage insurance. Other government agencies
also provide home loan insurance but on a much smaller scale.

1. Distribution of insured mortgages on single-family homes, by type of insurance, 1982 93
FHA vA Private . Total
Year
’ Number Percent Number Percent Number Percent Number J Percent
106,468 18.0 92,957 15.7 391,060 66.2 590,485 100
395,048 219 285,696 202 736,777 520 1,417,521 100
213,814 15.2 198,431 14.1 990,529 70.6 1,402,774 100
380,012 289 193,178 147 741,208 56.4 1,314,398 100
855,923 472 345,935 19.1 612,434 33.8 1,814,292 100
1,218,614 55.5 451,125 20.6 524,334 239 2,194,073 100
591,912 474 210,999 169 445,139 35.7 1,248,050 100
595,237 512 182,559 15.7 385,429 33.1 1,163,225 100
644,749 528 192,601 15.8 383,635 314 1,220,985 100
567,386 4.1 186,205 14.5 532,525 41.4 1,286,116 100
600,456 334 289,901 16.1 907,561 50.5 1,797,918 100
994,881 315 457,693 17.3 1,198,307 452 2,650,881 100

NoTE. Excludes manufactured homes.

FHA Federal Housing Administration

VA Department of Veterans Affairs

1. Includes loans insured by FHA under sections 203(b) and 234 of the
National Housing Act.

2. Includes loans for alteration and repair, which constitute a small propor-
tion of the yearly totals.

Sources. Federal Housing Administration, Mortgage Insurance Compa-
nies of America, and Department of Veterans Affairs.



Data Disclosed by the Private Mortgage
Insurance Industry

During 1994 the Federal Financial Institutions Exami-
nation Council (FFIEC) received and processed data
from eight PMI companies regarding applications for
insurance that they acted on in the fourth quarter of
1993, The FFIEC prepared disclosure reports for the
PMI companies in formats similar to those created for
financial institutions covered by the Home Mortgage
Disclosure Act (HMDA).! The compilation was car-
ried out under the auspices of the Mortgage Insurance
Companies of America (MICA).? In asking the FFIEC
to undertake the report preparation, MICA was
responding to growing public and congressional inter-
est in learning more about the activities of PMI compa-
nies as they relate to issues of fair lending, affordable
housing, and community development.

To supply the data, each PMI company records data
in a loan application register for each application for
private mortgage insurance acted on in a given period.
The information covers the action taken on the applica-
tion (approved, denied, withdrawn, or file closed); the
purpose of the mortgage for which insurance was
sought; the race or national origin, the sex, and the
annual income of the mortgage applicants; the amount
of the mortgage; and the geographic location of the
property securing the mortgage. The FFIEC compiled
the data into disclosure statements summarizing the
information for the public.

Disclosure statements for each PMI company are
publicly available at its corporate headquarters and at a
central depository in each MSA. In addition to a disclo-
sure statement for each PMI company, the central
depository has aggregate data for all of the companies

ctive in that MSA. The PMI data can also be obtained
by calling the Federal Reserve Board’s HMDA Assis-
tance Line at (202) 452-2016.

The initial report of PMI activity covered applica-
tions acted on during the fourth quarter of 1993. For
1994 and beyond, the PMI companies plan to submit
data covering the full year.

1. For a comprehensive discussion of the requirements of HMDA
and an assessment of the data, see Glenn B. Canner, Wayne Passmore,
and Dolores S. Smith, “Residential Lending to Low-Income and
Minority Families: Evidence from the 1992 HMDA Data,” Federal
Reserve Bulletin, vol. 80 (February 1994), pp. 79-108.

2. The costs to the FFIEC for receiving and processing the data,
preparing disclosure statements and other reports, and dissemination
of the data are being covered by the PMI companies through MICA.

The PMI industry re-emerged in 1957 with the
establishment of the Mortgage Guarantee Insur-
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ance Corporation (MGIC). Throughout the 1960s
and 1970s, the industry generally flourished
because rising home values limited the incidence
of, and losses from, mortgage defaults. In this
environment, companies tended to focus more on
growth and less on credit quality. In the 1980s, as
house price inflation slowed—and prices fell in
some areas—homeowners who could not make
their mortgage payments often were unable to
resolve their problems by selling their homes;
instead, they defaulted on their mortgages. In addi-
tion, some PMI companies suffered substantial
losses from fraud and inadequate risk diversifica-
tion. Weak companies could not survive as inde-
pendent entities, and industry consolidation fol-
lowed. By the end of the 1980s, only half of the
firms from the early 1980s remained.

In the past few years, tighter underwriting stan-
dards and an end to an excessive reliance on con-
tinuing increases in house prices to mitigate credit
risk has brought the industry back to financial
health.> Today, eight PMI companies are active
(table 2).¢ The two largest, MGIC and GE Capital
Mortgage Corporation, accounted for roughly
52 percent of the private mortgage insurance writ-
ten and 62 percent of the outstanding dollar amount
of private mortgage insurance in force in 1993,

Comparing the revenues and profitability of the
PMI companies is complicated by differences in
the products they offer and in the strategies they
pursue. However, the ratio of premiums earned to
total insurance in force is a measure of the average
payment made by a borrower with PMI across
different products and through time. Generally,
companies that specialize in insuring mortgages
with lower credit risks tend to have lower premi-
ums than companies that insure products with a
wider range of credit characteristics. Regardless of

5. The tighter underwriting practices of recent years have helped
reduce the proportion of insured loans with loan-to-value ratios of
greater than 90 percent, from 47.6 percent in 1985 to 32.4 percent
in 1993. The share of other higher-risk loans, such as mortgages
secured by condominiums and non-owner-occupied properties and
mortgages that allow negative amortization, has also declined. See
David M. Graifman, *“Mortgage Insurance: The Party Continues,”
Standard and Poor’s Structured Finance (May 1994), pp. 13-17.

6. A few other PMI firms exist, but they do not currently write
new mortgage insurance. For additional information about the PMI
industry, see Mortgage Insurance Companies of America Fuctbook
& Directory of Membership (Washington: Mortgage Insurance
Companies of America, 1994),
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2. Characteristics of the private morigage insurance
(PMI) companies, year-end 1993

Ratio of
- Total .Ratio of
' §§’:ﬁ"ml insurance Pz“g‘&“s net income
Company written in in-force insurance | ' total
1993 (miltions. of| in force insurance’
. go}lm) (percent)! (percent)?
Mortgage - Guamnty
nsurance
ompany. ..o 270 86,196 35 15
GE Cap)ml Mortgagc :
Insurance o
. Corporation ... « 249 148,845 36 A0
PMI Mortgage :
Comipany ..... . 186 51,600 A6 17
United Guaranty B .
-Corporation ... 128 . 42479 .35 .16
~Republic Mortgage :
Insurance : : ‘
Company ...... 8.9 25,372 35 20
Commonwe th -
Mortgage :
<-Asaurance L :
Company . ...... 6.4 -23,220 35 RES
Triad Guaranty :
Insurance N
* Corporation ... 1.2 3,000 26 A1
Amerin Guaranty
Corporation: , ... 2 2 12 -91
Total s vvsevivarensie] 100 380,984 36 A4

1. Premiums earned equals net premiums written plus change in premi-
ums earned.

2. Net income equals net premiums earned plus net investment income,
less expenses, less income tax, where expenses include losses, acquisition
costs, underwriting, and operating expenses.

Sources. 1993 annual reports and annual statements of the companies
and Standard and Poor’s Structured Finance (May 1994),

the premiums charged, the rates of return in 1993,
as measured by the ratio of net income to insurance
in force, seem similar among the well-established
firms.”

Overall, the re-emergence of the PMI industry
has greatly expanded the opportunities for home-
buyers to take out conventional mortgage loans
with low down payments. PMI is now available on
a wide variety of loan programs and may be used
for the purchase of homes with values far exceed-
ing the FHA loan limits.

THE BUSINESS OF MORTGAGE INSURANCE

Lenders that originate and hold mortgage loans or
financial instruments derived from such loans face
two distinct types of risk, interest rate risk and
credit risk. Interest rate risk exists because market
interest rates change over time. When market inter-

7. Amerin Guaranty Corporation is new to the PMI industry.

Claims under Private Mortgage Insurance

The claim amount ‘on. a defaulted loan generally. in-
cludes the outstanding balance on the loan, delinguent
interest payments, expenses incurred during foreclo-
sure, costs to maintajn the property, and advances. the
‘lender:made to pay taxes and hazard insurance on the
property. After foreclosing and taking title to a prop-
erty, a lender may :submit a claim to the mortgage
insurer,! At this point, the. PMI company has two
options: (1) pay the full claim amount and ‘take title to -
the property or (2) pay the lender the designated per-
centage of the coverage of the total claim: amount as
indicated in the policy and let the lender retain title to
the property. The option selected by the PMI company
will depend on its estimate of the potentlal value of the
property net of sales expenses.

L. In some cases.a formal foreclosure may be avoided, such as
when a borrower voluntarily conveys title to the lenider,

est rates rise relative to the rate on an outstanding
mortgage, the value of the mortgage falls. Lenders
may protect themselves from interest rate risk in
various ways, but such measures increase costs.

Credit risk is the possibility that borrowers may
fail to repay their loan obligations as scheduled. In
the case of default, the lender is able to take action
against the borrower, for example by foreclosing
on the property securing the loan. But foreclosure
entails a variety of costs—unpaid interest from
the time of delinquency through foreclosure, legal
expenses, costs to maintain the property, and
expenses associated with the sale of the property—
and therefore even if the asset has not lost value,
the lender may incur a loss.

Among the steps lenders can take to mitigate
credit risk is the requirement that borrowers whose
mortgages have high loan-to-value ratios obtain
private mortgage insurance.® PMI reduces credit
risk by insuring against losses associated with
default up to a contractually established percentage
of the claim amount (see box, “Claims under Pri-
vate Mortgage Insurance”). Defaults on these loans

8. Some Jenders will grant low-down-payment mortgages with-
out insurance. Most often such mortgages are extended as part of
an affordable housing program, although lenders may choose to
self-insure other low-down-payment mortgages as well,
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may result in a loss to the insurer; therefore PMI
companies address credit risk in many ways in
pursuing their business strategies:

* First, a PMI company may simply not insure a
particular type of mortgage contract or a mortgage
secured by a specific type of property, ceding that
business to competitors.

* Second, in determining whether to insure a
particular loan in a chosen line of business, PMI
companies act as a review underwriter, evaluating
both the creditworthiness of the prospective bor-
rower and the adequacy of the collateral offered as
security on the loan. They will deny insurance to
prospective borrowers judged to impose undue
credit risk on the insurer and lender; lenders, of
course, are free to extend credit to such borrowers,
but they must do so without the protection of PML

* Third, insurers may underwrite some mort-
gages more strictly than others and thus limit their
exposure to losses.

* Fourth, they may charge a higher premium to
insure riskier mortgages, although state regulation
can limit or set the premiums charged for different
types of mortgage insurance.

« Fifth, the PMI companies can limit the extent
of their coverage of losses, either directly (by limit-
ing the proportion of the mortgage insured) or by
using reinsurance or pooling arrangements.

» Sixth, PMI companies can mitigate credit risk
through credit counseling and early intervention
once a borrower falls behind on payments.

In assessing the risk of the borrower, PMI com-
panies evaluate both the ability and the willingness
of the borrower to repay the mortgage loan. In
determining the borrower’s ability to repay, insur-
ers examine sources of income, debt-to-income
ratios, asset holdings, employment history, and
prospects for income growth. Insurers gauge will-
ingness to repay primarily by reviewing the bor-
rower’s credit history, including rent and utility
payment records in some cases.

PMI companies also evaluate the characteristics
of the property securing the mortgage. For exam-
ple, because insurers generally perceive condomin-
iums, manufactured homes, and properties with
two, three, or four units as riskier sources of collat-
eral than single-family detached dwellings, they
usually treat them more stringently.

In addition, insurers consider the use of the prop-
erty securing the mortgage. Dwellings to be used as
vacation homes, second homes, or investment prop-
erties are generally underwritten to standards that
are more strict than those for owner-occupied, pri-
mary residences. For example, the maximum loan-
to-value ratio allowed for second homes is often
lower than that for primary residences. In the
extreme, some PMI companies have chosen not to
offer insurance for particular uses of property, such
as investment.

Furthermore, insurers examine the characteris-
tics of the mortgage itself and adjust the price of
insurance coverage accordingly. The loan-to-value
ratio on the mortgage is a primary indicator of
default risk; hence, the higher the ratio, the higher
the premium.® Insurers also generally assess higher
premiums on adjustable rate mortgages because
these mortgages can potentially impose larger pay-
ment burdens on borrowers and because they have
historically exhibited an inferior payment record. !0
Finally, insurers assess lower premiums on shorter-
term mortgages because such mortgages result in a
more rapid accumulation of equity by the borrower
and therefore impose less risk of loss.

The PMI companies often use the credit under-
writing guidelines of the two large government-
sponsored mortgage agencies, the Federal National
Mortgage Association (Fannie Mae) and the
Federal Home Loan Mortgage Corporation (Fred-
die Mac), when deciding whether to approve an
application. Many lenders desire to sell their mort-
gages to these agencies, and both Fannie Mae
and Freddie Mac require PMI before they will
consider purchasing a low-down-payment mort-
gage. Thus, PMI companies have a strong motiva-
tion to assure lenders that mortgages insured by
PMI companies conform to the standards set by
these organizations.

9. Research has consistently found that mortgages with higher
loan-to-value ratios defanlt more frequently than those with lower
ratios. See Roberto G. Quercia and Michael A. Stegman, ‘‘Residen-
tial Mortgage Default: A Review of the Literature,” Journal of
Housing Research, vol. 3 (1992), pp. 341-79.

10. In recent years, the ninety-day delinquency rate for adjust-
able rate mortgages purchased by Fannie Mae has been roughly
50 percent to 100 percent higher than the delinquency rate on fixed
rate mortgages. See John M. Dickie, “Residential Delinquencies
and Foreclosures: First Quarter 1994 (memorandum, U.S, Depart-
ment of Housing and Urban Development, July 14, 1994).
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When examining the risks described above,
many PMI companies rely heavily on automated
underwriting systems to identify and quickly
approve applications that are acceptable for insur-
ance. PMI employees further evaluate applications
that fail the automated review. Computer automa-
tion of underwriting thus allows PMI companies to
focus their efforts on applicants with marginal or
unusual credit histories and other special circum-
stances and is generally perceived to have widened
the availability of PMI.

A fundamental strategy of insurance underwrit-
ing is to diversify risk.!! In the case of PMI compa-
nies, risk diversification means limiting geographic
concentrations of insurance, dealing with numer-
ous lenders, and restricting the insurance written
for any one particular project. The importance of
these tactics is illustrated by the large losses in the
1980s of PMI companies that had significant con-
centrations of insurance in “oil patch” states.

An integral part of the PMI business is the
management of problem mortgages. Foreclosing
on properties is both time-consuming and costly,
and insurers attempt to avoid it. Insurers try to
work with delinquent borrowers, mostly through
lenders, but sometimes directly with borrowers.
Insurers often stress counseling as a way of helping
borrowers overcome payment difficulties. Insurers
will try to determine the prospects for bringing
the mortgage back to scheduled payments and
may work out a plan with the borrower to do so.
In some cases, however, encouraging borrowers
to sell their properties may be the least costly
method, for both insurer and borrower, of resolving
problems.

SOURCES OF MORTGAGE INSURANCE

From the lender’s perspective, the mortgage insur-
ance provided both by private mortgage insurers
and by government agencies such as the FHA and
the VA reduces credit risk, but the level of protec-
tion varies. PMI companies typically limit cover-

11, For further information about the risk diversification and
monitoring practices of PMI companies, see Roger Blood, ‘“Manag-
ing Insured Mortgage Risk,” in Jess Lederman, ed., The Secondary
Mortgage Market: Strategies for Surviving and Thriving in Today’s
Challenging Markets, rev. ed (Probus, 1992).

age within a range of 20 percent to 25 percent of
the claim when a mortgage defaults, whereas the
FHA, for instance, covers 100 percent of the unpaid
balance of the mortgage to the lender as well as
some, but not necessarily all, of the costs associ-
ated with foreclosure and the sale of the property.
For marginally qualified borrowers, some lenders
might prefer the added protection afforded by FHA
insurance and they may encourage borrowers to
apply for these mortgages. Lenders may have
other incentives to encourage applicants to apply
for one loan program over another. For example,
FHA-insured mortgages provide lenders with
greater income from loan servicing than do the
mortgages covered by PMI. On the other hand, the
origination of mortgages insured by PMI often
requires less paperwork.

From the perspective of homebuyers, the costs
and availability of the insurance offered by FHA,
VA, and private companies can differ markedly.
The homebuyers’ knowledge of these alternatives
varies with their experience, their willingness to
shop among lenders, and the extent of information
provided by real estate agents and others. Real
estate agents, as well as others, sometimes encour-
age homeowners to select one type of insured mort-
gage product over another.

Incentives for Using Government Insurance

Most households are able to purchase homes or
refinance an existing mortgage without mortgage
insurance and thus avoid the added cost of the
insurance. Many households, however, lacking the
assets necessary for a sizable down payment and
closing costs, can qualify only for a mortgage with
a high loan-to-value ratio and thus must purchase
mortgage insurance. In addition, some households
prefer making a small down payment toward a
mortgage even if they have the funds for a larger
down payment; they, too, are normally required by
the lender to purchase mortgage insurance.
Households often choose mortgages backed by
the FHA or the VA instead of mortgages backed by
private insurers because the agencies will insure
mortgages that require a considerably smaller
amount of cash at closing and will use more liberal
underwriting guidelines when evaluating the credit-



worthiness of the applicant.!2 For example, the
FHA insures mortgages that require smaller down
payments and, unlike PMI companies, the FHA
allows the borrower to finance both closing costs
and the mortgage insurance premium.'’ In addi-
tion, the FHA allows households to use gifts from
others for the entire down payment. Generally,
insurers backing conventional low-down-payment
mortgages limit the proportion of the down pay-
ment that may be paid from gifts. Moreover, the
FHA allows households to carry relatively more
debt and still quality for a mortgage, an underwrit-
ing practice that is often important to lower-income
and first-time homebuyers.

Comparison of Costys

Comparing the costs to a homebuyer of purchasing
a home with an FHA-insured mortgage relative to
the costs of a mortgage backed by PMI is difficult.
The initial fee for government insurance is higher
than for PMI, but government agencies allow the
borrower to finance this fee as part of the mortgage.
Furthermore, the FHA refunds part of the initial
premium when the borrower prepays the mortgage
within a specified period. On the other hand, PMI
in some circumstances can be dropped once the
household has accumulated at least a 20 percent
equity position in the property, whereas the house-
hold must prepay the mortgage to drop FHA insur-
ance. The price of FHA insurance also does not
vary by the size of the borrower’s down payment,
whereas the premium rate for PMI is lower for
households making larger down payments.!'¢ Over-
all, households that have low debt payments rela-
tive to income and that are taking out mortgages
with loan-to-value ratios between 80 percent and
95 percent are more likely to choose a mortgage
backed by PML

12. The VA mortgage guarantee program is open only to veter-
ans, It is usually the first choice of cligible households that can
afford only a small down payment.

13. Recently, PMI companies have allowed part or all of the
initial fees for insurance to be paid monthly.

14. However, the FHA discontinues the annual premium after a
specified number of years for mortgages with loan-to-value ratios
of less than 95 percent. For example, for FHA mortgages originated
in 1993 that had a loan-to-value ratio of less than 90 percent, the
FHA will discontinue the annual premium after seven years.
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A calculation of the expenses incurred by a 1993
borrower purchasing a $100,000 home with the
minimum required down payment (table 3) shows
that the cash required at closing would be substan-
tially greater for a mortgage with PMI ($8,250)
than for one with FHA insurance ($4,615).15
The lower cash outlays associated with the

15. In 1994 the FHA lowered its initial premium from 3 percent
of the mortgage to 2.25 percent.

3. Generalized comparison of mortgage linancing under
FHA insurance and privale mortpage insurance for a
typical mortgage on a $100,000 house
Dollars except as noted

ftem FHA i PMI
Sales price of home ................... 100,000 100,000
Prus: Closing costs financed! ....... 2,300 0
EQUALS: Acquisition cost ,............. 102,300 100,000
Less: Minimum down payment? ..... 4,615 5,000
EqQuaLs; Maximum mortgage amount
(before initial mortgage insurance
PIEMIUM) oovnti i 97,685 95,000
Prus: Initial mortgage insurance
premium financed® ............... 2,931 0
EquaLs: Total financed ................ 100,616 95,000
Loan-to-value ratio (percent)*
FHA calculation ............o00000en 95.5 PN
Actual ... e 100.6 95
Cash required at closing
CIOSING COSS v\ vnvverievrnnninnnes 0 2,300
Down payment 4,615 5,000
PMI® ..., . Ca 950
Total .....ooovvvveneiinnns 4,615 8,250
Total monthly payment$
Years 1-10 « .o oooiiiiiiiiniiinn s 778.97 735.87
Years 11-30 .oooiviiiiiiiniiins 778.97 716.87
Nore. ... Notapplicable.

1. Assumed to be 2.3 percent of selling price, determined by calculating
the ratio of the average closing costs to the average sales price of homes
purchased in 1993 under the FHA section 203(b) home loan program.

2. Minimum FHA down payment equals 3 percent of the first $25,000
plus 5 percent of the remaining amount financed, excluding the initial
mortgage insurance premium. Minimum down payment for PMI is 5 percent
of the sales price.

3. Initial mortgage insurance premium is 3 percent of the maximum
mortgage amount.

4. FHA loan-to-value is the maximum mortgage amount divided by the
acquisition cost, Actual loan-to-value is the total amount financed divided by
the sales price.

5. Initial premium of 1 percent of the maximum mortgage amount.

6. The mortgage in both the FHA and PMI cases is assumed to be for
thirty years at 8 percent. The monthly payment is the sum of the loan
payment (principal and interest) plus the monthly insurance premium, which
under FHA is 0.5 percent (annual rate) of the maximum mortgage amount.
The premium charged for PMI typically declines after a specified period;
here it is assumed to be (.49 percent (annual rate) of the maximum mortgage
amount for the first ten years, and 0.25 percent (annual rate) thereafter.



890 Federal Reserve Bulletin [] October 1994

FHA-insured mortgage mainly reflect the FHA’s
willingness to allow the borrower to finance the
closing costs and the FHA insurance premium. As
described in the example below, an FHA-insured
mortgage will be more attractive to households
with fewer assets.

The difference in the minimum down payments
made under the two programs is relatively small,
but financing the closing costs and the mortgage
insurance premium means that the FHA borrower
has less equity relative to the value of the home. In
addition, the borrower’s monthly housing expenses
are higher for the FHA mortgage. The higher loan-
to-value ratio and monthly housing expenses sug-
gest that FHA borrowers may be more prone to
default if they encounter financial difficulties.

Under the FHA insurance program, the borrow-
er’s initial cash outlays are lower, but the monthly
payments are higher. If the borrower is constrained
by the amount of available cash at closing, the
FHA may be the only alternative. On the other
hand, if the borrower has sufficient cash on hand
and is concerned about the amount of debt to be
carried and the higher monthly payment, then PMI
may be preferable.

A comparison of two borrowers with equal
incomes who both have sufficient cash to choose
either an FHA-insured or PMlI-backed mortgage
($8,250, shown in table 3) suggests that the house-
hold with PMI could accumulate greater wealth
over the life of the mortgage (table 4). With the
requirements for a smaller initial outlay of cash, the
FHA program allows the borrower to place $3,635
of his or her savings in a savings account. How-

ever, with the smaller loan size associated with
PMI and the consequently lower monthly pay-
ments, the PMI borrower is able to invest the
monthly payment difference each month, also in a
savings account. Summing up the net worth of each
borrower at any particular time, the FHA borrower
generally will carry greater mortgage debt (col-
umn 1 in table 4) but will also have the com-
pounded earnings from the $3,635 savings account
(column 3). The PMI borrower has a savings
account that is accumulating faster, however,
because of the lower monthly payments (col-
umn 2). Even counting the potential refunds from
FHA as a source of wealth for the FHA borrower
who chooses to sell the home (column 4), the PMI
borrower still begins to accumulate greater wealth
after only one year (column 5).1¢

Another major determinant of who uses PMI is
the congressionally imposed limit on the size of a
mortgage that can receive FHA insurance. The

16. The wealth advantage of the FHA borrower during the first
year (shown in row 1 of table 4) reflects the lower cost of FHA
insurance if the borrower holds the FHA-insured mortgage for only
one year. This lower cost is a consequence of the FHA insurance
refund policy. However, if to acquire the refund the FHA borrower
incurs closing costs when taking out a conventional mortgage, the
refund advantage may be lost.

In addition, the conditions placed on the PMI borrower’s ability
to drop the PMI insurance affect this cost advantage. Some lenders
allow borrowers to drop PMI with minimal charges once sufficient
equity has accumulated in the property; other lenders do not allow
PMI to be dropped, forcing the PMI borrower to refinance in order
to drop the insurance. If the PMI borrower must refinance, then the
relative advantage of the FHA refund is maintained. Furthermore,
PMI companies may refund part of the initial premiums if a
mortgage is terminated within the first year.

4. Wealth accumulation under a PMI-backed mortgage compared with that under an FHA-backed mortgage

Dollars

% “Year' mortg
-8 Hquidate
e (end of perind)

i of PMI borrower frol
Investing munthly

~ -} - Accurnulated savings -

- Accumulated ' !avmgs
f FHA: bograwer fro

' «.Wealmofpm,
- borrow

paymcnt diﬁ'erence

NotE. These calculations are based on the mortgages shown in table 3.
1. Investment in a savings account yielding 4 perceat.

2. Sum of columns 1 and 2 less columns 3 and 4.



limit varies by area, depending on whether the
region is considered high-cost or low-cost. For
high-cost areas, the limit in 1993 was 95 percent of
the local median sales price up to a maximum of
$151,725, whereas for low-cost areas the maxi-
mum was $67,500.!7 Unlike the FHA, PMI compa-
nies may insure mortgages of any size.

A person whose desired mortgage is within the
size limits established for FHA loan programs may
still have to choose PMI because of other restric-
tions associated with FHA loans. For example, the
FHA limits the availability of insurance in projects
with high proportions of rental units and does not
provide insurance for most of the adjustable rate
mortgage products offered in the conventional
mortgage market. In addition, some housing devel-
opments are not approved for FHA insurance, and
some loan programs for first-time homebuyers rely
exclusively on conventional mortgages with PMI.

REVIEW OF 1993 PMI ACTIVITY

The eight private mortgage insurance companies
recently made data publicly available that, for the
first time, describes the disposition of applications
for insurance by the characteristics of the mortgage
borrower. These data are comparable to those sup-
plied by mortgage lenders under the Home Mort-
gage Disclosure Act (HMDA). The PMI data cover
applications for mortgage insurance acted on only
during the fourth quarter of 1993. The companies
limited their 1993 data to this quarter to allow
themselves adequate time to develop procedures
for receiving, tracking, and reporting activity in a
manner consistent with the requirements of
HMDA. Information about the PMI industry indi-
cates that fourth-quarter activity accounted for
nearly 30 percent of all 1993 PMI commitments
written on home mortgage loans.!® The nature of
the fourth-quarter mortgages and their disposition
may or may not be representative of the rest of the
year.

17. The maximum mortgage limit of $151,725 became effective
March 15, 1993. The FHA also establishes higher limits for proper-
ties with two, three, or four units and for properties in Alaska and
Hawaii. For instance, in 1993 the single-family limit in Honolulu
was $227,550. See 58 Fed. Reg. 13950, March 15, 1993.

18. When this article was written, the data described were still
subject to revision. Final data, which are available to the public,
may differ somewhat from the data used here.
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For applications pertaining to properties in met-
ropolitan statistical areas (MSAs), the PMI compa-
nies identified properties by census tract number.
Lenders covered by HMDA, in contrast, currently
identify property location by census tract only for
loans in metropolitan areas where they have, or are
deemed to have, a home or branch office.!®

For the eight PMI companies, the Federal Finan-
cial Institutions Examination Council prepared dis-
closure statements detailing a company’s activities
for each MSA in which it had business. In total, the
FFIEC prepared disclosure statements relating to
1,894 MSAs, an average of 237 MSAs for each
PMI company. In contrast, the typical lender cov-
ered by HMDA in 1993 received a disclosure state-
ment that included information on an average of
only 3.7 MSAs.

Volume of Applications for PMI

In the fourth quarter of 1993, PMI cotnpanies acted
on roughly 456,400 applications for insurance:
265,400 for insurance to back home-purchase mort-
gages on single-family properties and 191,000 to
insure refinancings of existing mortgages (table 5).

19. That is, in the case of depository institutions, the HMDA
rule for reporting property location is based on office location,
whereas mortgage companics arc deemed to have an office in an
MSA if they reccive applications for, or purchase, five or more
loans in 4 given year on property in that MSA.

5. Distribution ol applications for private mortgage
isurance, by purpose and size of loan, [993:Q4
Size of loan Home -purchase Home refinancing
(dolars) Number. | ‘Percent | Number LPerccnt
Less than 50;000 ...... 21,920 8.3 8,671 4.5
50,000-74,999 ..... .. 46,159 17.4 34,257 17.9
75,000-99,999 . ..., 51,454 194 37,390 19.6
100,000-149,999 ... .. 83,794 31.6 63,880 334
150,000-199,000 ...... 39,328 14.8 29,768 5.6
200,000 or more .,.....} 22,750 8.6 17,033 89
Total . ... Veerane 265,405 100 190,999 I
Memo
Size conformance' '
Conforming -..... voevi| 247,818 934 176,742 92.5
Nonconforming .......| 17,587 6.6 14,257 75
Size statistic (dollars)?
AN [..iiiiiiiie.n, 116,202 120,894
Median (o 106,000 110,000

I. Loans of less than $203,150 conform with size limits imposed on
Fannie Mae and Freddie Mac.

2. For applications on which loan size was reported.

Sourck. Federal Financial Institutions Examination Council, preliminary
data,
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Most applications dealt with mortgages of less than
$150,000. The average size of the home-purchase
mortgages was $116,200.

The mortgage size distribution and the average
mortgage size for home-purchase mortgages are
only slightly different from those for refinancings.
This relationship is somewhat surprising because
of the large proportion of first-time homebuyers in
the home-purchase category; such homebuyers typ-
ically have lower incomes than other homeowners
and consequently take out smaller loans than home-
owners who are refinancing.

Characteristics of Applicants for PMI

In 1993, more than two-thirds of the PMI appli-
cants seeking home purchase mortgages had
incomes that exceeded the median for the MSA in
which the property securing the loan was located
(table 6). The distributions of PMI applicants by
income differ between those seeking loans to pur-
chase homes and those applying for insurance to
refinance an existing loan. In particular, the propor-
tion of insurance applicants in the highest income
group (income greater than 120 percent of the
median family income in their MSA) was signifi-
cantly larger for refinancings than for home-
purchase mortgages. Once again, this difference
probably reflects the high proportion of first-time,
and perhaps younger, homebuyers in the home-
purchase category.

The racial and ethnic characteristics of PMI
applicants were similar to those of mortgage appli-
cants covered by the HMDA data. Most applicants
for loans backed by PMI were white, and about
half were seeking insurance for mortgages to be
secured by properties located in neighborhoods in
which the nonwhite and Hispanic population was
less than 10 percent of the total.2 Overall, about
three-fifths of the applicants were seeking insur-
ance to help buy a home or refinance mortgages on
properties located in the non-central-city portion of
MSAs.

20. About 23 percent of the PMI application records submitted
to the FFIEC lacked data on race or ethnic origin. This proportion
is much larger than that for HMDA records and reflects, according
to industry representatives, the initial complications of starting a
new data collection process.

6. Applications for private mortgage insurance, by
purpose of oan, characteristics of applicant, and
characteristics of census tract in which property is
located, 1993:Q4

Home purchase Home refinancing
Chamcterjstic Percentage ':Peicantage :
Numbet | gigrribution| NP | Gigtribution
Race alr ethnic group ‘
of applicant ;
gcan Indiap/ . <
Alaskan-native . 1,284 6 974 7
Asian/
Pacific Islander 33 6,402 4.5
lack ..., 0 43 4,946 35
Hispanic 6.1 ,362 4.5
White .. 82.8 120,489 84.4.
Other. ., 3 524 4
Joint (white/,
minority) 2.0 3,009 21
Total 100 142,706 100

Income of applicant

(percentage of MSA
median)t e
Less than 80 ...,.... :38,353 174 14,779 8.7
80-99 ...iiivienn 33,391 152 20,465 12,0
100120 00 iavvvnens 35,027 15,9 26,086 153 .
More than 120 ...... 113,504 S1.5 108,750 63.9
Total ..o\eivinn 220,275 100 170,080 100
Racial compasition
of census tract
(minorities as
Ppercentage of
‘population) : .
Lessthan 10 ........ 115,101 521 78,113 45.8
10-19 i 47,784 216 40,362 237
2049 e 38,316 174 36,848 216
S50-79 .o X 57 10,324 6.1
80-100 ...l 7,081 32 4,765 28
Total i ovveveiis 220,774 . 100 170,412 100
Income of census
tract? :
Low or moderate 25,780 11.7 16,281 9.6
Middle~ .. 110,653 50.1 85,751 503
Upper ;.. 84,425 382 . 68,3840 1. 401
S Total . 220,858~ 100 170,416 100
Location of census : ) :
tract? : : :
Central city. ... 85,198 386 62,497 36,7
Non-central-city ... 135,660 61.4 107,919 63.3
Total .,.ivvvvu 220,858 100 “ 170,416 400

1. MSA median is median family income of the metropolitan statistical
area (MSA) in which the property related to the loan is located.

2. Low or moderate: median family income for census tract less than
80 percent of median family income for MSA of tract. Middle income:
80 percent to 120 percent. Upper income: more than 120 percent.

3. For census tracts Jocated in MSAs.

Source. Federal Financial Institutions Examination Council, preliminary
data.

A Comparison of Applicants for PMI and
for Government Insured Mortgages

The vast majority of mortgages insured by the
FHA and VA have high loan-to-value ratios at
the time of origination. For example, among all
FHA single-family mortgages originated in 1993,



94 percent had a loan-to-value ratio exceeding
80 percent, and 78 percent had a ratio exceeding
90 percent.2! The vast majority of mortgages
backed by PMI also have high loan-to-value ratios,
but the pool of FHA-insured mortgages includes
many with loan-to-value ratios that exceed PMI
limits. Because PMI companies, the FHA, and the
VA all serve households applying for mortgages
with low down payments, comparisons of the char-
acteristics of the applicants applying for insurance
under each program are appropriate.

We conducted such a comparison, using data
on FHA and VA lending activity drawn from
information filed for 1993 by lenders covered by
HMDA. The comparisons are limited to applica-
tions for mortgages secured by properties in MSAs.
In addition, the samples of applications used for the
comparison was restricted to mortgages that fell
within the size limits established by the FHA for
single-family mortgages.

Our comparison indicates that the majority of
applicants for both government-backed and pri-
vately insured home-purchase loans had incomes
that were below the median family income for their
MSA (table 7). Applicants for the government-
backed programs, however, were relatively more
likely to have modest incomes: for example, for
home-purchase loans, 68 percent of FHA appli-
cants and 65 percent of VA applicants had incomes
that were below the median family income for their
MSA, compared with 54 percent of the applicants
for PMI.

A comparison between applicants of the different
insurance programs based on neighborhood income
finds a smaller difference. For example, 16 percent
of the PMI applicants sought insurance for home-
purchase mortgages for properties in low- or
moderate-income census tracts, compared with
18§ percent of the FHA applicants and 16 percent of
the VA applicants. Thus, the insurance programs
seem to have a similar distribution of applicants
across neighborhoods grouped by income, but the
FHA and the VA generally serve a lower-income
clientele.

21. FHA Trends of Home Mortgage Characteristics: Section
203(b) Mortgages Insured, US.A., Calendar Year 1993, FHA
Comptroller, Information Systems Division (Department of Hous-
ing and Urban Development, n.d.).
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The distribution of applicants by racial or ethnic
characteristics indicates that the FHA and VA
received a higher proportion of requests for insur-
ance from black applicants than did PMI compa-
nies, whereas the latter had a higher proportion of
Asian applicants. Relative to the VA, the FHA and
the PMI companies both had a larger proportion of
Hispanic applications, a result that perhaps reflects
a lower proportion of Hispanic veterans. The gov-
ernment insurance programs were also more likely
to receive applications secured by properties in
census tracts where minority residents exceeded
10 percent of the population and in census tracts in
central cities.

Disposition of Applications

for Mortgage (nsurance

PMI companies approved most of the applications
for insurance that they acted on during the fourth
quarter of 1993-—roughly 85 percent of applica-
tions for insurance to back home-purchase loans
and 87 percent to back refinancings (table 8). The
insurers denied about 12 percent of home-purchase
applications and about 10 percent of refinancing
applications; in a relatively small percentage of
cases, applications were withdrawn by the lender
or files were closed after additional information
needed by the insurer to make a decision was not
provided.

Most applications for PMI were approved in
1993, but the approval rate varied substantially
across metropolitan areas. In particular, applica-
tions for insurance for home-purchase mortgages
secured by properties located in all California
MSAs and in most Florida MSAs had relatively
high rates of denial. Denial rates in California were
as high as 33 percent in some areas, including Los
Angeles. In California, the aggressive pursuit of
customers by mortgage originators and a weak
housing market may have led to higher proportions
of marginally qualified applicants for mortgage
insurance. The explanations for high denial rates
in Florida are less certain, but suggestions range
from a high proportion of condominiums and sec-
ond homes to a local economy that is prone to
greater volatility in housing prices. In contrast,
many MSAs in the Midwest—including Chicago,
Detroit, and St. Louis-—had denial rates well below
the national average.
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7. Distribution of applications for insured mortgages, by purposc of loan, type of insurance, characteristics of applicant,
and characteristics ol census tract in which property is located, 1993:Q4
Percent

— ~ Home purchase’  Home refinancing -
* Characteristic : - . -
Lo Private i FHA
~Race or ethmc gmup of applicant ’
‘Amerl
Alaskannanve‘ g 5
Aslan/Paciﬁc {slander - 33 1.9
Black oo i i reciie 64 ‘12,0
spanic NEARTLTIRTO R I 8.6 10.8
. T | 719"
EREE - TR ORI Y 4 K.
=16 2.5
100 100,
(Incom Q{ ap-;;]biggt dian)! :
ercentage o median, : : 5y
fas B8O e RN . 1) D463
L B EETR A ey LB 215
,100-1‘20 e e e ee i i epreir|o o 1B.S 143
Morethan 120‘ A X “ 179
Total v e . 100 1
Raoiai camposmon of ceusu’s tract
{minorifies ax percentage of
40.3
BN
4.0
78 .
4.7
- 5 . lm
Incom-s afcemus tract2 R ] L S L
»;;morquamm Gt e 01640 : 182 i
Wf '»':....,,::.:.:::..: ...... 1w 0
Lacaron afcenm tract? - S , T

SCentral olty 1. i i 40.6 : 4TS T

: -Nonvcamral-city 594 . X I

ot e G 100 0

Note. Applications for government insurance are those submitted in the
Aug.—~Dec. period. In all cases, only applications that met the FHA single-
family loan size limits and that pertained to properties in metropolitan
statistical areas (MSAs) are counted,

I. MSA median is median family income of the metropolitan statistical
area (MSA) in which the property related to the loan is located.

Multiple Applications

In general, the relatively high approval rates for
PMI are to be expected; lenders submitting applica-
tions for insurance know the prospective borrow-
er’s credit circumstances and the credit underwrit-
ing guidelines used by the PMI companies.??
However, unlike mortage lenders, who charge a fee
to applicants, PMI companies do not charge for the

22. The approval rate for one PMI company, Amerin Guaranty
Corporation, is 100 percent because the firm delegates the decision
to approve an application for insurance to the lending institution.
Thus, Amerin is notified about applications for insurance only
when a lender has selected them as the insurance provider.

2. Low or moderate: median family income for census tract less than
80 percent of median family income for MSA of tract. Middle income:
80 percent to 120 percent. Upper income; more than 120 percent,

3. For census tracts located in MSAs.

SoURCE. Federal Financial Institutions Examination Council, prefiminary
data.

submission of applications; consequently multiple
PMI applications are potentially more common
than multiple mortgage applications and may skew
the statistics.

For example, if lenders submit the applications
of only the marginally qualified applicants to more
than one PMI firm, then denial rates may be
inflated. If, on the other hand, lenders need quick
approvals and low premiums to attract well-
qualified applicants, then denial rates may be
deflated because multiple applications for insur-
ance would be more common for these borrowers.

Overall, only 4.1 percent of the applications in
the 1993 data appear to have involved multiple
applications (see box, “Multiple Applications”),
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and they appear to be, for the most part, from  what among applicants grouped by their income
applicants who are only marginaily qualified. For  (table 8). For example, about 87 percent of the
example, among the multiple applications, the  applicants for insurance for home-purchase loans
denial rate for insurance for home-purchase mort-  whose incomes placed them in the highest income
gages was about 49 percent, compared with 10 per-  group were approved for insurance, compared
cent for all home-purchase applications excluding ~ with 79 percent in the lowest income group

the multiple applications (the rate for all home-  (income less than 80 percent of the median of their
purchase applications, 11.9 percent, is shown in ~ MSA). Approval and denial rates for applicants
table 8). from middle-income groups were similar to those

for the highest income group. The same patterns
were found for applications for insurance on
refinancings.

As examination of the racial or ethnic character-
istics of applicants indicates that, compared with
white applicants, greater proportions of Asian,
black, and Hispanic applicants had their applica-
tions for private mortgage insurance turned down.
For insurance for home-purchase loans, for exam-
ple, 20.8 percent of Asian applicants, 23.3 percent
of black applicants, 26.4 percent of Hispanic appli-
cants, and 12.1 percent of white applicants were
denied.?® The rate of denial also generally increased
as the proportion of minority residents in a neigh-
barhood increased (table 9).

Disposition by Applicant Income and Race

In general, income and its stability can be expected
to affect an applicant’s ability to qualify for mort-
gage insurance, although they are usually consid-
ered in relationship to the existing and proposed
debt burden rather than as an absolute measure of
creditworthiness. Other factors consider when eval-
uating creditworthiness include the size of the loan,
assets available for down payment and closing
costs, employment experience, and credit history.
Nevertheless, on average, low-income households
have fewer assets and lower net worth and experi-
ence more frequent employment disruptions than
high-income households; this combination of fac- ——+——
tors often results in a denial of an application. 23. 1f multiple applications are removed from the sample, denial
The 1993 fourth-quarter data indicate that the rates for all racial groups arc lower: 17.9 percent for Asian appli-

. cants, 19.4 percent for black applicants, 22.2 percent for Hispanic
rates of approval and denial for PMI vary some- applicants, and 10.3 percent for white applicants.

8. Distribution of applications for private mortgage insurance by purpose of loan, disposition, and characteristics of
applicant, 1993:Q4

Percent
Home purchase Lo i Home refinance
Characteristic T i b T With
. "Approved:| - Denied ;,dr;wn‘ "Filek ¢losed | . Total ~{ Approved Denied |- dr;w;x File closed Totgl
Race oF ethnic gmup of ' k 4 ' . :
=) Ipucam B i . .
merican Indian/. S i
' Alaskan native ..., | 880 9.2 1.6 3 100 88.5 8.8 = 20 a 100
Asmanaciﬂc Islender-o..v..} - 742 208 R X 14 100 731 210 ©39 120 100
Black e B vy 722 1233 X1 14 100 79.8 16,8 25 S8 100
688 264 30 1.8 100 712 23.7 34 1.6 100"
84,6 12y 38 B 100 870 9.7 2.5 8 100
734 0 0233 1.9 4 100 75.6 200 22T 1.7 100
7.7 187 27 9 100 821 13.9- 3.0 1.0 100
Income of 4 iicam :
(percemaga&:;’M&A s
median)! ; .
Less than 80 792 17.8 22 7 100 9.1 17.0 26 g 100
80-99 .., S0 8500 w121 23 6 100 858 114 2.2 6 100
“100-120° 10 4 861 109 - 2.3 N 100 874 9.6 . 2.3 a 100
More: than 120 . 867 101 25 8 100 87.8 8.7 27 8 100
Total viiviedivnine s inrinn 84.8 169 24 8 100 869 9.8 26 8 100
1. MSA median is median family income of the metropolitan statistical Sourck. Federal Financial Institutions Examination Council, preliminary

area (MSA) in which the property related to the loan is located. data.
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Multiple Applications

- Among the 456,404 applications for PMI acted on in the
~fourth quarter of 1993, 18,844, or 4.1 percent, appear to
“be multiple or “duplicate’ applications. Multiple applica-

tions were identified by searching the mortgage insurance

purpose of loan, race or ethnic status, applicant income,
and loan size. For matches on applicant income and loan
“size, differences of $1,000 were allowed: when identify-
ing matches. In the overwhelming number of cases, a
multiple match consisted of only two records, indicat-

application data for records with identical census tracts, -

Distribution and denial rate of PMI applications sent to more than one PMI company, by purpose of loan, characteristics
. of applicant, and characteristics of census tract in which property is located, 1993:Q4

ing that lenders typically did not submit a given applica-
tion to more than two PMI companies.

Applications from Hispanics, blacks, and Asians——and
from applicants not-in the highest income category—
were more likely to be sent to multiple PML companies
(compare table 6. with-the table below). In addition,
denial rates are substantially higher for all categories of
applicants with multiple - application -records (compare
table 8 with the table below).

Percent
Home. purchase Home refinancing Home purchase Home refinancing
Cheraoteristic Percentage| . Denial * {Percentage! = Denial Charactmstic Percentage| Denial |Percentage|  Denial
» distribution| rate |distribution| rate distribution|  rate - [distribution| rate
All applications Racial composition
" sent 1o more of census tract .
one (minorities as
company. ... ..s 100 48,9 100 45.5 percentage of
. {gulation)
Race or ethnic 9 than 10 ..0.,.0 .0 39,9 40.9 33.2 31.0
group afa{plicam 10-19 oo, 239 48.3 23.8 4.5
American Indian/ 2049 ..o s 22.5 54.9 29.1 54.3
Alaskan 50-79 ..uiviiiiiianenn 8.9 632 8.9 61.7
DAHVE «..iuieens 1 778 2 70.0 80-100 ....... ... 4,7 64.8 5.1 67:6
. ~Asien/Pacific Total .....ovvnens 100 - 100 .
Island 58.9 7.1 59.4 .
Black ,....v. 65.5 3.8 65.6 Income of cénsus
Hispanic 62.2 7.2 68.8 tract
te .. 45.9 79.5 422 Low or moderate 14.2 59.0 11.6 59.8
ther ... 60.0 1 71.4 Middle ... 48.4 48.8 48.8 46.3
Joint (white/ Upper-.... 374 453 39.6 404
minority) - o . 61.4 2.1 54.9 Total ......... J 100 .. 100 e
Total . Ve 100 Cas
Location of census
tract?
Centraleity ........... 38,6 50.6 353 475
Non-gentral-city .. .... 61.4 47.9 64,7 44.5
22.4 56.9 11.7 62.2 Total ..o 100 R 100 o
168 - ..479 14.5 48.7
117 44,6 17.6 43.1 Memo
431 46.9 56.3 42,1 Number of
100 . 100 e applications
sent to more
than one. ° :
company ..o 12,387 6,457

1. MSA median is median family income of the metropolitan statistical
area (MSA) in which the property.related to the loan is located,
--2: Low or moderate: median family income for census tract less than
80.percent of median family incoma for MSA of tract, Middle income;
80 percent to 120 percent; Upper income: more than 120 percent.

3. Forcensus tracts located in MSAs.
SoURCE. Federal Financial Institutions Examination Council, prelimi- -
nary data.

Differences in denial rates for PMI applicants
grouped by race or ethnicity reflect a variety of
factors, including the proportion of each group
with relatively low incomes. The data show that
17 percent of the white applicants for insurance on
home-purchase loans had incomes of less than

80 percent of the median family income for their
MSA (data not shown in tables). The comparable
ratios were about 29 percent for blacks, 26 percent
for Hispanics, and 17 percent for Asians. These
differences in the distribution of applicants for
insurance by income account for some of the



differences in denial rates. However, within each
income group, white applicants had lower rates of
denial than Asians, blacks, or Hispanics (table 10).

The pattern of denial rates for PMI for home-
purchase loans by race or ethnic characteristic dif-
fers from the pattern in HMDA data in one notable
way. In the HMDA data, the denial rate for Asian
applicants is usually close to that for whites; in the
PMI data, it is much higher—about 21 percent for
Asians versus 12 percent for whites (18 percent
versus 10 percent excluding multiple applications).
Part of the explanation of the disparity between
PMI denials for Asians and for whites lies in the
fact that proportionally more Asians than whites
sought insurance in California. Considering only
properties whose MSA location was reported,
white and Asian applicants in California were both
denied at about the same rate—30 percent for
whites and about 31 percent for Asians; but 40 per-
cent of all applications by Asians were for Califor-
nia properties, compared with only about 9 percent
of applications by whites. Excluding the applica-
tions from California, the rejection rate was 14 per-
cent for Asians and 10 percent for whites.

The difference in denial rates for PMI for white
applicants as compared with Asian, black, and
Hispanic applicants raises questions about the
influence of race on the disposition of applications.
The existence of racial discrimination cannot be
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determined, however, from the data submitted by
the PMI companies—they provide little informa-
tion about the characteristics of the properties that
applicants seek to purchase or refinance and about
the financial circumstances of the applicants that
affect their expected mortgage payment perfor-
mance. For example, the level of debt carried by
applicants, their credit histories, and their employ-
ment experiences are not disclosed. Without this
information and information about the specific
underwriting standards used by PMI companies,
the fairness of the decision process cannot be
assessed.

AFEFORDABLE, HOUSING INUTIATIVES

As noted carlier, the essential feature of mortgage
insurance is that it allows homebuyers to acquire a
house with a small down payment. Usually, home-
buyers who can afford only a small down payment
also have low or moderate incomes; in this sense,
mortgage insurance promotes home ownership for
such households.

Over the past several years, PMI companies
have introduced new programs targeted at low-
and moderate-income households.?* Often these

24. PMI companies, like many government programs, do not
use uniform definitions for low- or moderate-income houscholds.

9. Distribution of applications for private mortgage insurance by purpose of loan, disposition, and chiaracteristics ol
census tract in which property is focated, 1993:()4
Percent
Home purchase Home refinance
Characteristic - .

Approved | Denied m&; File closed| Total Approved | Denied xgtvhn File closed | Total
Racial composition of
census tract }minor’iries a)s
percentage of population,
Less than 10 . .. 893 8.1 2.1 5 100 91.9 5.4 22 .5 100
10-19 84.1 12.6 25 8 100 86.3 10.3 2.6 9 100
20-49 79.5 16.9 2.6 1.0 100 81.3 14.7 29 Lo 100
50-79 74.0 21.8 2.9 12 100 76,0 19.3 33 1.4 100
80-100 ...oviiiiin 709 243 35 13 100 71.5 23.6 33 16 100
Income of census tract!
Low or moderate .......... 789 17.5 2.7 9 100 81.3 14.9 2.9 9 100
Middle ............c00eee 85.4 117 23 7 100 87.0 9.8 2.4 a 100
Upper ..o 86.4 10.5 24 7 100 87.7 8.9 26 8 100
Location of census tract?
Central City ............... 84.1 127 2.5 N 100 86.3 10.4 25 8 100
Non-central-city ........... 85.6 114 2.3 8 100 87.0 9.7 2.6 .8 100

1. Low or moderate: median family income for census tract less than
80 percent of median family income for MSA of tract. Middle income:
80 percent to 120 percent. Upper income: more than 120 percent.

2. For census tracts located in MSAs.
Source. Federal Financial Institutions Examination Council, preliminary
data.
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programs involve other parties, including Fannie
Mae and Freddie Mac and state housing finance
authorities. Working with secondary market agen-
cies through programs such as Fannie Mae’s
Community Home Buyers and Freddie Mac’s
Affordable Gold, the PMI companies expand
their regular 95 percent loan-to-value ratio pro-
grams by allowing the borrower to use gifts and
other nonborrower sources of funds as part of the
down payment. These programs also use more
flexible underwriting criteria. To offset the addi-
tional potential risk anticipated from such
loans, borrowers are required to complete a
homebuyer education course. Often the pre-
purchase counseling for homebuyers is undertaken
with community groups and other nonprofit
organizations.

State housing authorities generally issue tax-
exempt bonds to fund mortgages with high loan-to-
value ratios granted to first-time homebuyers, PMI
companies issue a special form of mortgage insur-
ance (“‘pool insurance’’) to enhance the credit qual-
ity of these bonds.

Another recent PMI industry initiative provides
insurance for mortgages with 97 percent loan-to-
value ratios. As with the programs described above,
financial counseling is typically a mandatory com-
ponent of these products. In addition, PMI compa-
nies use early intervention techniques in these pro-
grams for households that fall behind in their
mortgage payments. Mortgages generated through
these programs may be held in portfolio by the
lender, whereas others may be sold into the second-
ary market.

10, Disposition of applications for private mortgage insurance, by purpose of loan and race of applicant by income,

1993:Q4

Percent
Applicant’s MSA-relative Home purchase

income. and rac‘] Wi thQ - S

or ethnic group Apprqved Denied drawn File clqg
Less than 80 percent
American Indian/

Alaskan native ....... 90.0 8.8 1.2

Astan/Pacific Islander .., ... 700 255 39

1K oo, 67.3 28.1 31
Hispanic ........ooiinon 64.6 31.6 2.8
(A N 79.2 17.9 2,1
Other ..vvvvvevvrinnrsnnns 722 2.8 0
Joint (white/minority) ..... 68.9 28.3 2,1
80-99 percent
American Indian/

Alagkan native "....... 92.7 55 1.8
Asian/Pacific Islander .. 771.5 18.5 29
Black vioiviiiiiinnin 728 23.0 3.2
Hispanic:......co.hvn e, 68.4 274 3.0

1N 85.2 11.8 2.3
Other ..o oiviiaierinenais 76.6 22.3 (1]
Joint (white/minority) ..... 750 20.8 35
100-120 percent.

American Indian/

Alaskan native ...:.., 87.8 10,1 16
Asian/Pacific Islander ...... 76.9 19.0 29
Black R Ry 3 2.7 3.5
Hispanic 67.9 26,7 3.5

te ., 86.7 10.5 21

et 765 21.6 20
Joint (white/minori 183 173 3.4
More than 120 percent
American Indian/ ’

Alaskan native .. ..... 89.7 8.2 1.7
Astan/Pacific Islander . ..... 743 202 39
Black ..o.ivviiiineniinn 76.7 19.5 26
Hispanic ., ... 726 22.5 29
WhIte .ivu it vonion i, 86.5 10.2 2.6
Other o, ivvuenviciiiianas 72.3 22.3 29
Joint (white/minority) ..... 79.2 174 25

t. Income percentages are the percentage of the median family income of
the metropolitan statistical area (MSA) in which the property related to the
loan is located.

SoURCE. Federal Financial Institutions Examination Council, preliminary
data.




Finally, the industry is examining and modify-
ing its traditional products to make them more
attractive to all households, including low- and
moderate-income households. For example, PMI
companies have recently introduced monthly pay-
ment programs that allow the borrower to pay
the initial premium over time rather than as a
lump-sum advance payment. This type of initiative
lowers the amount of funds the borrower needs
at closing to acquire a house and thereby allows
households with fewer assets to become
homeowners.

Generally, affordable housing programs initiated
or supported by PMI companies have not been
available long enough to determine their risks and
profitability or their impact on first-time homebuy-
ers. In addition, many lenders are not yet familiar
with the full range of products that PMI companies
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offer to promote homeownership.?® However,
insurance products associated with affordable
housing initiatives are expected to contribute to the
financial performance of the PMI companies by
opening new markets as well as by supporting their
traditional core businesses. An example of the lat-
ter effect is that some special programs encourage
applications from borrowers who were unaware
that they could qualify for mainstream insurance
programs. But like the traditional PMI programs,
the affordable housing initiatives also face competi-
tion from the FHA and from lenders who extend
mortgages to low- and moderate-income homebuy-
ers without requiring mortgage insurance. i

25. The Community Affairs staffs of the Federal Reserve Banks
indicate that lenders generally are aware of the affordable housing
initiatives of only the largest two or three PMI companies.
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The Bank for International Settlements

and the Federal Reserve

Charles J. Siegman, Senior Associate Director of
the Board’'s Division of International Finance,
prepared this article.

On September 13, 1994, the Chairman of the Board
of Governors of the Federal Reserve System
assumed the seat on the Board of Directors of the
Bank for International Settlements (BIS) desig-
nated for the central bank of the United States. The
central bank of the United States has had the right
to be represented on the BIS’s Board of Directors
since the BIS was established more than sixty years
ago. For a variety of reasons, however, the Federal
Reserve had, until this year, never exercised its
right. The Federal Reserve Board’s decision to
assume representation on the BIS’s Board was
made in recognition of the increasingly important
role of the BIS as the principal forum for consulta-
tion, cooperation, and information exchange among
central bankers and in anticipation of a broadening
of that role. Federal Reserve membership on the
BIS Board marks a new chapter in the relationship
of the Federal Reserve System with the BIS.

This article discusses the role of the BIS as an
international monetary institution, summarizes the
Federal Reserve’s relationship with the BIS since
that organization’s founding, and provides back-
ground information on the organizational structure
of the BIS and its financial operations.

THE BIS’S ROLE AS AN INTERNATIONAL
MONETARY INSTITUTION

The Bank for International Settlements is an orga-
nization of central banks based in Basle, Switzer-
land. It was established in 1930, and thus is the
oldest functioning international financial organiza-
tion. The BIS was formed for the practical purpose
of coordinating Germany’s World War I repara-
tions payments (hence the term “settlements” in

the organization’s name). However, its primary
objectives, which have guided the Bank’s activities
since its inception and are reflected in its current
role, were to promote cooperation among central
banks and to provide additional facilities for inter-
national financial operations.

Over time, the BIS has evolved into a major
international institution, providing an important
forum for frequent consultation among central
bankers on a wide range of issues. In recent years
the BIS has broadened its role by, for example,
mobilizing supplementary resources for the Inter-
national Monetary Fund (IMF) and arranging
bridge financing for some heavily indebted middle-
income developing countries and, more recently,
for some Eastern European countries.! The BIS has
also broadened its contacts with central banks out-
side Europe.

Since the early 1960s, the BIS has hosted, nine
or ten times each year, meetings of central bank
governors of the Group of Ten (G-10) countries,
which provide a forum for ongoing discussion of
issues of common interest.?2 The BIS is also the site
of periodic and ad hoc meetings of central bank
officials in the subsidiary committees of the G-10
central bank governors—the Basle Committee on
Banking Supervision, the Committee on Payment
and Settlement Systems (currently chaired by
William J. McDonough, President of the Federal
Reserve Bank of New York), the Euro-Currency
Standing Committee, and the Gold and Foreign
Exchange Committee.

The Basle Committee on Banking Supervision
developed the international agreement on mini-
mum capital standards for internationally active

1. The bridge financing consisted of short-term credits extended
until credits became available from the IMF, the International Bank
for Reconstruction and Development, and other sources.

2. The G-10 countries are Belgium, Canada, France, Germany,
Italy, Japan, the Netherlands, Sweden, Switzerland, the United
Kingdom, and the United States.



banks and continues to be the forum for designing
a cooperative framework for supervision of interna-
tional bank activities. Meetings of the Basle Com-
mittee are also attended by bank supervisors from
G-10 countries who represent institutions other
than the central banks. (Representing the United
States, for example, are officials from the Comp-
troller of the Currency and the Federal Deposit
Insurance Corporation as well as the Federal
Reserve.)

The Committee on Payment and Settlement
Systems has formulated principles and minimum
standards for the operation and oversight of cross-
border payment systems. Its ongoing efforts to find
ways to reduce risk in payment systems are funda-
mental to international efforts to minimize the
potential for systemic risk and to promote interna-
tional financial stability.

The numerous studies on a wide range of interna-
tional financial, banking, and payment system
issues prepared by the subsidiary committees of the
G-10 central banks provide comprehensive infor-
mation for analyzing new developments and for
addressing common financial, monetary, and super-
visory issues facing central banks. For example, the
Euro-Currency Standing Committee, which moni-
tors and analyzes international financial markets in
the context of concerns about systemic risk, has
initiated a coordinated reporting system for interna-
tional banking data and has conducted a series of
studies of international interbank markets. Its most
recent study of interbank relations, prepared by a
working group chaired by a Federal Reserve staff
member, is widely cited for having laid out for the
first time some of the major international impli-
cations for central banks and market participants
of the increased use of derivative instruments, and
for having laid the foundation for subsequent dis-
cussions and studies of derivatives at national and
international levels.

The BIS also organizes other specialized meet-
ings of central bankers, such as periodic meetings
of the Group of Computer Experts and the Group
of Experts on Monetary and Economic Data Bank
Questions, semiannual meetings of central bank
economists and of coordinators of central bank
technical assistance to Eastern Europe and the
former Soviet Union, and periodic meetings of
experts on monetary policy, money markets, and
legal matters. These meetings enable central bank

officials to draw on each other’s experiences with
policy, operational, statistical, and technical issues.

The various meetings held under the auspices of
the BIS have become increasingly important to
central banks in carrying out their missions in an
interdependent world. The information, under-
standing, and analyses acquired at these meetings
and through the statistical activities carried out
under BIS auspices contribute to more effective
and more efficient policies. The BIS has become
increasingly useful to central banks throughout the
world as a forum for collecting information, shar-
ing insights, developing analyses, and cooperating
on a wide range of policy-related matters.

THE FEDERAI. RESERVE’S RELATIONSHIP
WITH THE BIS

The Federal Reserve over the years has played an
active role in the meetings of the G-10 central bank
governors and of that group’s subsidiary commit-
tees and in the other specialized meetings of central
bankers held at the BIS. Participation in the activi-
ties held under the auspices of the BIS has helped
the Federal Reserve in the implementation of U.S.
monetary policy and in carrying out its responsibil-
ities for the supervision and stability of the U.S.
banking and financial system in today’s global
financial markets.

Although the Federal Reserve has been an active
and continuing participant in meetings on a wide
range of central bank-related matters that are dis-
cussed and analyzed under the auspices of the BIS,
until this September its relationship with the BIS
had been unique. The United States was the only
country whose central bank had the continuous
right, under the statutes of the BIS, to be repre-
sented on the BIS’s Board of Directors that had
chosen not to do so.

The question of whether or not the Federal
Reserve should join the BIS’s Board of Directors
dates back to 1929, when the BIS was being
formed. At that time, and in the 1930s, it was
concluded that because one of the principal func-
tions of the BIS was to handle Germany’s war
reparations, and because the United States was not
a party to the reparations settlement with Germany,
it was not appropriate for the Federal Reserve to
join the BIS Board.
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The issue of Federal Reserve representation on
the BIS’s Board of Directors was left in abeyance
during the World War II period. During the war
there were moves, supported by the U.S govern-
ment, to liquidate the BIS, particularly because
the new Bretton Woods institutions (the IMF and
the International Bank for Reconstruction and
Development) were viewed as the primary organi-
zations for dealing with postwar international mon-
etary affairs. After the war, the U.S. government
reconsidered its position with regard to the BIS,
acknowledging that the BIS was able to perform
some functions that would be beneficial for the
international monetary systern that the new Bretton
Woods institutions were not in a position to handle,
for example, certain activities in connection with
Marshall Plan aid to Western Europe.

During the 1950s and 1960s, the Federal Reserve
Board considered the question of Federal Reserve
representation on the BIS Board on several occa-
sions. Although it was becoming more favorably
inclined toward representation, it did not act, for
several reasons, First, the Federal Reserve Board
had lingering concerns that joining the BIS might
be construed as an expression of preference for the
BIS over the IMFE. Second, it had reservations
about the European character of the BIS. Third,
there were concerns about the Federal Reserve
becoming involved in the BIS’s operations, espe-
cially in the gold market, a market that had impor-
tant international economic policy implications at
that time. The BIS’s role in assisting South Africa
in certain gold transactions was also a concern.

By the 1970s, the Federal Reserve Board had
reached an informal consensus that the BIS had
become a sufficiently important international mon-
etary institution for the Federal Reserve to seek to
be a full participant in its deliberations, and that
representation on the BIS Board of Directors would
enable the Federal Reserve to contribute to the
evolution and policies of that organization. How-
ever, in the end, the consensus was not acted
upon.

The question of Federal Reserve representation
on the BIS Board was again considered in 1983-84
when, because of the BIS’s increased role in inter-
national monetary affairs, the Congress requested
the Secretaries of State and the Treasury and the
Chairman of the Board of Governors of the Federal
Reserve System to prepare a report for the Con-

gress on the matter. That report, submitted in 1984,
concluded:

[We] see no urgent need to change the current rela-
tionship of the Federal Reserve with the BIS and the
assumption by the Federal Reserve of the seat on the
Board of Directors of the BIS that is reserved for the
Governor of the central bank of the United States, In the
absence of a strong case to change the current status of
the United States relationship with the BIS, there are
certain technical and policy reservations that militate
against the Federal Reserve’s becoming a member of the
Board of Directors of the BIS. This matter obviously
deserves to be reviewed periodically in light of evolving
developments in the international monetary and financial
system.

Previous technical and policy reservations about
the Federal Reserve being represented on the BIS
Board have substantially diminished in recent
years.

For a number of years the BIS has been working
cooperatively with, rather than as a competitor of,
the IMF. For example, it has mobilized supplemen-
tary resources for the IMF and is working closely
with the IMF in coordinating the technical assis-
tance that is being provided by central banks to
Eastern European countries and to the countries of
the former Soviet Union.

With regard to the BIS’s European orientation,
in recent years the BIS has broadened its reach
beyond Europe and has included representatives of
central banks from Latin America and East Asia in
some of its meetings. Also, to reflect its more
global character, the BIS in July 1994 elected to its
Board of Directors (effective September 13, 1994)
the governors of the central banks of Canada and
Japan; from 1945 until then, the Board had
included only representatives of Western European
central banks.

Ideological disagreements about the role of gold
in the international monetary system have become
muted since the early 1970s. Similarly, political
concerns about South Africa’s membership in the
BIS and the BIS’s assistance to South Africa in
certain gold transactions have waned as the situa-
tion in that country has changed.

The end of the Cold War removed another reser-
vation that the Federal Reserve had once had about
being represented on the BIS Board and becoming
involved in BIS’s operations for central banks—
namely, that the BIS was performing banking func-



tions for some countries that at that time were part
of the Eastern bloc. In the Cold War environment,
the United States at times expressed disapproval
of such financial relationships with these countries.
With the end of the Cold War, this factor is no
longer relevant in considering whether the Federal
Reserve should exercise its right to be represented
on the BIS Board. In fact, Federal Reserve repre-
sentation on the BIS Board is fully consistent
with the integration of Eastern European countries
(and, over time, the countries of the former Soviet
Union) into the global economy. For example, the
BIS organizes semiannual meetings of coordinators
of central bank technical assistance to Eastern
Europe and the former Soviet Union and serves as
a clearinghouse for information on technical assis-
tance related to central banking that is being pro-
vided to these countries.

Given these developments, the Federal Reserve
Board concluded that its previous reservations
about joining the BIS’s Board of Directors were no
longer as powerful, and that the positive benefits of
being represented on the BIS Board in helping to
achieve the Federal Reserve’s objectives have been
enhanced. The United States is an active member
of other international and regional financial organi-
zations, and its non-membership status on the BIS
Board of Directors was becoming an increasingly
questionable anomaly.? By being represented on
the BIS Board, the Federal Reserve will be able
to play a more active role in shaping the future
of the BIS and to further international monetary
cooperation,

ORGANIZATIONAL STRUCTURE OF THE BIS

Membership and Shareys

The BIS currently has thirty-three central banks as
members (see box). The Reserve Bank of Aus-

3. The United States is a founding member of the International
Monetary Fund (IMF), the International Baunk for Reconstruction
and Development, the Organization for Economic Cooperation and
Development (OECD), the Inter-American Development Bank, the
Asian Development Bank, the African Development Bank, and the
European Bank for Reconstruction and Development. The Federal
Reserve is a collaborating (associate) member of the Center for
Latin American Studies (CEMLA), the Chairman of the Federal
Reserve Board is the Alternate Governor of the IMF, and Federal
Reserve officials participate actively in meetings of the OECD.
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Member Central Banks of the Bank
for International Settlements

Country Central bank

Australia Reserve Bank of Australia

Austria Austrian National Bank -

Belgium National Bank of Belgium

Bulgaria Bulgarian National Bank

Canada Bank of Canada

Czech Republic Czech National Bank

Denmark National Bank of Denmark

Estonia Bank of Estonia

Finland Bank of Finland

France Bank of France

Germany German Bundesbank

Greece Bank of Greece

Hungary National Bank of Hungary

Iceland Central Bank of Iceland

Treland Central Bank of Ireland

Italy Bank of Italy

Japan Bank of Japan

Latvia Bank of Latvia

Lithuania Bank of Lithuania

Netherlands The Netherlands Bank

Norway Central Bank of Norway

Poland National Bank of Poland

Portugal Bank of Portugal

Romania National Bank of Romania

Slovakia National Bank of Slovakia

South Africa South African Reserve Bank

Spain Bank of Spain

Sweden Bank of Sweden

Switzerland Swiss National Bank

Turkey Central Bank of the
Republic of Turkey

United Kingdom Bank of England

United States Federal Reserve System

Yugoslavia! National Bank of Yugosiavia

1. The membership of the central bank of Yugoslavia

s currently suspended pending a final determination

of the legal status of the Yugoslav issue of the BIS’s

capital.
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tralia, the Bank of Canada, the Federal Reserve
System, the Bank of Japan, and the South African
Reserve Bank are the only non-European central
banks that are members. The membership includes
most of the Eastern European countries (except
Albania and the countries that have emerged from
the former Yugoslavia*). The three Baltic states
resumed their membership in June 1992. Russia
and the other former Soviet republics have never
been members.

Some 84 percent of the 473,125 shares of the
BIS currently outstanding are owned by central
banks; the remainder are held by private share-
holders, mainly in Europe. The shares owned by
private shareholders consist of the shares originally
issued as part of the U.S. issue in 1930 that were
not subscribed by the U.S. central bank and a
portion of the original issue for Belgium and
France to which the National Bank of Belgium and
the Bank of France did not subscribe. Because the
central bank of the United States decided not to
subscribe to its share of the original capital sub-
scription of the BIS, a United States banking group
(composed of J.P. Morgan and Company, the First
National Bank of New York, and the First National
Bank of Chicago) subscribed or arranged for the
subscription of these shares. Since that time, these
“American” shares have been sold to other parties,
mostly European.

The BIS declares an annual dividend, and all
shares carry equal rights with regard to such divi-
dends. However, the ownership of shares carries no
right of voting or representation at annual general
meetings and extraordinary general meetings of the
BIS. The right of representation and voting, in
proportion to the number of shares subscribed in
each country, can be exercised only by the central
bank of that country or its nominee; if the central
bank does not nominate an institution, the BIS may
designate a financial institution not objected to by
the central bank of the country in question. Thus, in
the past, whenever a general or extraordinary gen-
eral meeting of the BIS was held, the BIS Board of
Directors appointed Citibank N.A. of New York to
exercise the right of voting all the “American”
shares resulting from the original U.S. issue in

4. The Statc Bank of Albania was a member for many years but
withdrew its membership in 1977. The membership of the central
bank of Yugoslavia is currently suspended pending a final determi-
nation of the legal status of the Yugoslav issue of the BIS’s capital.

1930. In practice, Citibank exercised these voting
rights by appointing the president or the general
manager of the BIS to act as its proxy.

When the Federal Reserve assumed its ex officio
seat on the BIS Board of Directors in September
1994, it was not required to make a financial outlay
by purchasing shares of the BIS. However, starting
with the annual general meeting in June 1995, the
Federal Reserve will be entitled to vote the shares
issued as part of the U.S. issue.

Board of Directors

According to current BIS statutes, the governors of
the central banks of Belgium, France, Germany,
Italy, the United Kingdom, and the United States
are ¢x officio members of the BIS Board of Direc-
tors. Ex officio directors serve as long as they
remain governors of their central banks. Following
the Federal Reserve Board’s decision to be repre-
sented on the BIS’s Board, Alan Greenspan, Chair-
man of the Board of Governors of the Federal
Reserve System, assumed the ex officio seat for the
United States on September 13, 1994,

BIS statutes also empower each ex officio direc-
tor to appoint to the BIS Board of Directors another
person of the same nationality, representing
finance, industry, or commerce. Most of the current
appointed members of the BIS Board are former
officials of their respective country’s central bank
now serving as private citizens (four are former
heads of their central banks). Appointed directors
hold office for three years and are eligible for
reappointment. Federal Reserve Board Chairman
Alan Greenspan named William J. McDonough,
President of the Federal Reserve Bank of New
York, as the appointed director for the United
States.

In addition to the six ex officio directors and the
six directors appointed by the ex officio directors,
BIS statutes provide for the election, by a two-
thirds majority of the BIS Board members, of as
many as nine directors from among the governors
of the central banks of the countries that have
subscribed to shares of the BIS, excluding the
six central banks that are entitled to designate
ex officio directors. Elected directors serve for three
years and are eligible for reelection. The current
members of the BIS Board of Directors are listed in
the box.
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Board of Directors of the

Bank for International Settlements,

September 1994
Basis of

Member membership
Willem F. Duisenberg Elected
President, The Netherlands Bank
Chairman, Board of Directors of the

BIS, and President of the BIS
Carlo Azeglio Ciampi Appointed
Former governor, Bank of Italy
Vice Chairman, Board of Directors

of the BIS
Urban Backstrom Elected
Governor, Bank of Sweden
Bernard Clappier Appointed
Former governor, Bank of France
Antonio Fazio Ex officio
Governor, Bank of Italy
Edward A.'J. George Ex officio
Governor, Bank of England
Alan Greenspan Ex officio
Chairman, Board of Governors of the

Federal Reserve System
Lord Kingsdown Appointed

[formerly Robin Leigh-Pemberton]
Former governor, Bank of England
Markus Lusser Elected
President, Swiss National Bank
William J. McDonough . Appointed
President, Federal Reserve Bank of

New York
Yasushi Mieno Elected
Governor, Bank of Japan
Helmut Schlesinger Appointed
Former pre‘sidcnt, German Bundesbank
Jean-Claude Trichet Ex officio
Governor, Bank of France
Hans Tietmeyer Ex officio
President, German Bundesbank
Gordon Thiessen Elected
Governor, Bank of Canada
Alfons Verplaetse Ex officio
Governor, National Bank of Belgium
Philippe Wilmes Appointed

Member of the board of regents,
National Bank of Belgium

Financial Operations

As an international financial organization, the BIS
performs a variety of banking, trustee, and agent
functions, mainly for central banks and interna-
tional organizations. The BIS accepts deposits of
currencies and gold, primarily from central banks;
in June 1994, about one hundred central banks held
deposits at the BIS. In turn, the BIS places its
assets in the money markets and on occasion makes
loans to central banks. The BIS has performed the
functions of trustee with regard to the outstanding
indebtedness associated with the German post-
World War I reparations agrecements. It has also
served as the depository for the secured loans of
the European Coal and Steel Community and has
exercised the functions of agent for the European
Monetary Cooperation Fund. More recently, the
BIS has become the agent for the collateral
arrangements in connection with the Brazilian
commercial bank debt restructuring and is acting
as a sub-agent for the Federal Reserve Bank of
New York in connection with the collateralized
Venezuelan Brady bonds.

Before any financial operation in a given market
or given currency is carried out by or on behalf of
the BIS, the BIS Board must give the central bank
or central banks directly concerned an opportunity
to disapprove, in order to avoid disrupting national
financial markets. If a central bank objects, the
proposed operation does not take place.

Information about the banking functions per-
formed by the BIS is included in the BIS’s annual
report, in the chapter that reviews the operations of
the BIS’s Banking Department. The following data
provide some salient points concerning the finan-
cial operations of the BIS:

o As of March 31, 1994, the BIS’s balance-sheet
total stood at 65 billion gold francs, with the BIS’s
own funds (capital and reserves) at 1.8 billion gold
francs.> The equivalents in U.S. dollars, with gold
at the then-current market price, were $134 billion
and $4.5 billion respectively.

5. The BIS uses the gold franc (equivalent to 0.29 gram of fine
gold) as a unit of account for balance-sheet purposes. Assets and
liabilities in U.S. dollars are converted at $208 per ounce of fine
gold (equivalent to | gold franc = $1.94); all other items in
currencies are converted into gold francs on the basis of market
rates against the U.S. dollar.
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» The preponderant share of deposits of curren-
cies placed at the disposal of the BIS is derived
from deposits of central banks. The proportion of
central bank deposits of currencies to total deposits
of currencies, always high, has increased over
recent years and stood at 96 percent on March 31,
1994. The other 4 percent were mainly currency
deposits by international institutions, with a minus-
cule amount from commercial banks,

* The proportion of central bank deposits of
gold in relation to total deposits (gold and curren-

cies) has declined steadily over time and amounted
to nearly 7 percent at the end of March 1994,
compared with 22 percent at the end of
March 1984.

*» For the financial year 1993-94, the BIS
reported a profit of $268 million equivalent; of that
amount, nearly $80 million equivalent was dis-
tributed as dividends, and the remainder was placed
in various reserve funds. On March 31, 1994, total
reserves of the BIS amounted to $3.4 billion
equivalent. O
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Industrial Production and Capacity Utilization

for August 1994

Released for publication September 16

Industrial production rose 0.7 percent in Auguost
after an upwardly revised increase of 0.3 percent in
July; increases for May and June also are now
larger than previously reported. A resurgence in

Industrial production indexes
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assemblies of motor vehicles accounted for the
acceleration of industrial production in August;
gains in the output of machinery (including com-
puters) and components used to make equipment
and motor vehicles contributed most of the remain-
ing growth. The demand for electricity, which had
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Industrial production and capacity utilization, August 1994

Industrial production, index, [987=100
Percentage change
Category 1994 ~— —_—
1994! Aug. 1993
— to
May" Juner July* l Aug.? May' [ June® t July* Aug.? Aug. 1994
Total ...l 116.6 117.3 117.7 1185 5 6 3 7 6.7
Previous estimate ............... 116.3 116.9 117.2 3 .5 2
Muajor market groups
Products, total? ................. 115.3 116.1 116.6 117.5 5 7 5 8 6.5
Consumer goods ............. 1117 1129 1133 114.1 .5 1.1 3 N 5.1
Business equipment .......... 147.3 148.2 150.1 152.6 7 7 1.3 1.6 132
Construction supplies ......... 102.9 102.8 102.9 102.9 1.1 -1 1 A 5.7
Materials ...................... 118.6 119.1 119.2 119.9 .6 4 1 6 7.0
Major industry groups
Manufacturing . .....oooveiini. 1185 118.8 1194 1206 g 3 5 1.0 79
Durable ...................... 1229 123.2 124.3 126.2 3 3 8 1.5 10.8
Nondurable .................. 113.1 113.3 113.5 113.8 1.1 2 .1 3 43
Mining .........coooiiiion 99.1 99.7 98.4 97.6 -.8 6 -1.3 -8 1.0
Utilities . .......oooiiiin 1147 119.5 118.0 116.5 2 4.1 -1.2 -1.3 -1.6
Capacity utilization, percent Cz/:)l;l::qict)y,
— per-
1993 1994 centage
Average, Low, High, B AChanlggeé3
1967-93 1982 1988-89 g
Aug. May® June’ July* Aug.? Aug. 1994
Total ............c.ocoviiinn. 81.9 71.8 84.8 814 83.9 84.2 84.3 84.7 2.5
Manufacturing .................. 81.2 70.0 85.1 80.3 834 834 83.7 84.3 28
Advanced processing .. 80.6 71.4 83.3 78.7 81.5 81.7 82.1 82.8 35
Primary processing .. 82.2 66.8 89.1 84.1 87.9 87.5 87.4 87.7 1.3
Mining . 87.4 80.6 87.0 87.0 89.6 90.2 89.0 88.3 -5
Utilities ..o 86.7 762 92.6 88.4 849 88.3 87.1 85.9 12
Notk. Data seasonally adjusted or calculated from seasonally adjusted 2. Contains components in addition to those shown.
monthly data. r Revised.
1. Change from preceding month. p Preliminary.

risen sharply in June, was down again. At
118.5 percent of its 1987 average, industrial pro-
duction was 6.7 percent higher in August than it
was a year earlier. The substantial growth in output
boosted the utilization of total industrial capacity to
84.7 percent, up from 81.4 percent a year earlier.

When analyzed by market group, the data show
that the output of consumer goods increased
0.7 percent; the production of automotive products,
which had eased through July, rose 6.9 percent. In
contrast, the output of other consumer durables,
which had jumped in July, declined 0.6 percent
as appliance output retreated a bit from a high
level. The further decrease in the use of residen-
tial electricity and a small decline in the output
of food held down the overall rise in consumer
nondurables.

The output of business equipment rose 1.6 per-
cent after an increase of 1.3 percent in July. In

addition to the rebound in motor vehicles, the pro-
duction of information processing equipment
posted another strong gain; the output of industrial
equipment, which had surged in July, advanced
further. The recent strength in the index of indus-
trial equipment has been fairly widespread among
its components. The production of defense and
space equipment rose 0.5 percent because of a
rebound in tank production after the settlement of a
strike. Apart from this gain, output in this sector
continued its downtrend.

The output of construction supplies has been
essentially flat since May after strong gains earlier
in the year. The August increase of 0.6 percent in
the output of materials was nearly all in durabie
materials; the latter increased 1.4 percent because
of the ongoing strong growth in semiconductors
and computer parts and a pickup in the production
of parts for motor vehicles. The index for nondura-
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ble materials was about unchanged for a second
month, and the index for energy materials declined
because cooler weather in August reduced the out-
put of electricity and because coal production
eased.

When analyzed by industry group, the data show
that manufacturing production rose 1.0 percent;
the increase follows monthly gains that are now
estimated to have averaged 0.5 percent per month
from April to July. The output of motor vehicles
and parts, which had dropped noticeably in July,
rose nearly 9 percent; the increase accounted for
slightly more than half of the increase in factory
output. Gains in the production of lumber, metals,
machinery, paper, printing, and petroleum contrib-
uted significantly to the increase in manufacturing
output.

Factory utilization rose 0.6 percentage point, to
84.3 percent; this operating rate is 4.0 percentage
points higher than last August and 3.1 percentage
points higher than its long-term average. Utiliza-
tion in advanced-processing industries, which has
risen noticably over the past several months, was
up 0.7 percentage point in August, bringing it to a
level 2.2 percentage points above its long-term
average. The utilization rate for primary processors
turned up 0.3 percentage point last month after
having edged lower in the preceding two months;
nonetheless, it stands 5.5 percent higher than the
1967-93 average.

The output in mining and utilities fell for a
second month in August because of declines in oil
and gas well drilling, coal mining, and the genera-
tion of electricity. 0
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Statement to the Congress

Statement by Alan Greenspan, Chairman, Board
of Governors of the Federal Reserve System,
before the Commerce, Consumer, and Monetary
Affairs Subcommittee of the Committee on Gov-
ernment Operations, U.S. House of Representa-
tives, August 10, 1994

I thank the committee for this opportunity to
reflect on some broader aspects of monetary
policymaking. As requested, I intend to examine
the role of forecasting and the use of economic
statistics in making monetary policy.

There has never been a time when economic
understanding was all-encompassing, activity
was measured with unerring precision, and fore-
casting was flawless. The critical question facing
the current generation of policymakers—and that
appears to have motivated this hearing—is as
follows: Has the pace of technology, which has
substantially integrated world economies and
brought many new products to market, signifi-
cantly impaired our understanding of how the
economic system works, how available data re-
late to the true economy, and how policy should
be implemented?

FORECASTING AND POLICYMAKING

Economists have always struggled to understand
the effects of innovations in behavior, instru-
ments, and institutions. Many analysts, despair-
ing of reaching a usable understanding, have
endeavored to substitute a ‘‘rule’’ for monetary
policy to eliminate a need to analyze or to
forecast economic developments. What has be-
come increasingly clear is that no simple guide
would enable us to put monetary policy on
automatic pilot. In principle, such a rule might be
relied upon more readily if there were only one
ultimate policy objective, as would be the case if
price stability were mandated. However, in this
nation, the Federal Reserve Act specifies multi-
ple objectives for monetary policy. Some ana-

lysts, even in the case of these multiple objec-
tives, have advocated that the use of a single
variable as an intermediate target would elimi-
nate the need to forecast and enable monetary
policymakers to automatically follow only one
policy guide in their effort to stabilize the econ-
omy. But implicit in the use of any such potential
target is the presumption that the past relation-
ship of the variable to the economy would con-
tinue to hold, and that, itself, is a forecast.

The forecasting records of some of those pro-
posed variables—including the financial aggre-
gates M1, M2, and domestic nonfinancial debt—
strongly suggest that following a rule involving
just one target would be inadequate to steer the
U.S. economy. Even more complex rules, involv-
ing multiple policy guides or automatic feedback
from economic outcomes, would be insufficiently
responsive to changing economic structures. For
monetary policy purposes, there appears to be no
recourse but to form a conceptual framework that
identifies the various important forces influencing
the future course of the economy and, hence, can
be used in forecasting. In that process, money and
credit aggregates play a substantial role and have
proved over the years to be useful in framing the
relevant conceptual understanding of the way that
the U.S. economy functions.

In their efforts to understand the economy,
analysts have tried to take advantage of new
technology, including the manifold increase in
computing power. Econometricians have de-
vised complicated mathematical models that pur-
port to describe relationships within the U.S.
economy. Although these models serve many
useful purposes, no matter how elaborate they
may be, they are generally too simple to capture
the evolving complexities of our economy. His-
tory teaches us that the underlying structure of
the economy is in a continuing state of flux;
current estimates of key parameters describing
the basic relationships are based on past experi-
ence and need to be viewed skeptically when
making policy for the future. As a consequence,
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alternative approaches to inferring the evolving
structure of the economy are required.

The appropriateness of monetary policy will
depend on how successful we are in understand-
ing the complex forces that are currently driving
the economy. In the process of reaching such an
understanding, we do not rely on a single, point
forecast of economic activity. Instead, recogniz-
ing the uncertainty around any given forecast, we
endeavor to look at a range of forecasts and to
form judgments of their relative probabilities.
Based on those judgments, we implement policy
to meet national economic objectives. But we
also recognize the inevitability of errors in fore-
casts. Policymaking requires an assessment of
the consequences of various policy alternatives
should they prove to be wrong. We must ask
ourselves: How difficult would it be to reverse
policy mistakes and at what cost?

MEASUREMENT AND POLICYMAKING

When forming an assessment of the economy’s
structure, we have to recognize that the eco-
nomic outcomes of human decisionmaking—
spending, production, asset holdings, and
prices—are measured imperfectly, adding noise
and, in some instances, systematic biases to
reported statistics. From the viewpoint of an
analyst, such as myself, who has spent much of
his career closely tracking the regular cycle of
economic releases, the list of shortcomings in
U.S. economic data is depressingly long. There
are biases in aggregate price indexes, incomplete
reporting of international transactions, a signifi-
cant amount of mere interpolation in the service
portion of our national income accounts, uneven
coverage of the financial accounts of households
and firms, and unreported economic activity.
Breakthroughs in computing hardware, soft-
ware, and communication technologies may al-
low data collection to be more precise, but these
and other innovations make the economy more
difficult to measure. This results, in large part,
because output of goods and services is increas-
ingly becoming more conceptual than physical
overtime. The part of the real value of output that
reflects ideas rather than bulk has increased
immeasurably this century. As a consequence,

the units of output have become ever more
difficult to identify. One ton of 99.7 percent pure
aluminum is fairly well defined with respect to
quantity and quality. A computer program is not.
Clearly, unless output is unambiguously defined,
the concept of price is vague. Moreover, the
conceptualization of output is one of the factors
that has been associated with substantial in-
creases in the quality of goods and services.
Measurement of the extent of that improvement,
quite obviously, is problematic, and, in turn, has
critical implications for aggregate price indexes.
Any imprecision in those calculations of prices
translates directly into uncertainty in the real
values of output and productivity.

There are many hopeful signs that improve-
ments in technology and advances in the practice
of measurement are being reflected in improved
economic statistics. For example, the develop-
ment of the Employment Cost Index by the
Bureau of Labor Statistics (BLS) has added
importantly to our understanding of trends in
labor costs. The BLS has also been able to raise
significantly the response rate for the first esti-
mate of monthly employment in its establishment
survey, thereby improving noticeably the quality
of that timely indicator of economic activity.
Similarly, the development of hedonic estimates
of price change for computing equipment by the
Bureau of Economic Analysis has paid off in a
better understanding of trends in real investment
spending and inflation. Nonetheless, as 1 shall
discuss later, more work needs to be done.

THE CONDUCT OF PoLICY

Recognizing that economic understanding is im-
perfect and measurement is imprecise is not a
reason to despair about conducting monetary
policy. Imprecision in published data on the
macroeconomy does not pose a crippling hard-
ship. When there is systematic bias in reported
statistics, we can take that into account as well.
For example, most price indexes tend to over-
state inflation. They generally lag behind in rec-
ognizing shifts toward lower-cost retailers; they
are also slow to incorporate new goods and, thus,
miss the typical price declines that are posted in
the earliest phase of the product cycle.
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We are careful to recognize that information
on the state of the economy comes from a variety
of sources of varying degrees of accuracy. Some
data, such as motor vehicle assemblies and sales,
provide full coverage and are quite accurate.
Other data, such as estimates of U.S. currency
held abroad, are subject to considerable error.
Often before statistics from systematic samples
on sales, employment, and prices are available,
less accurate, so-called anecdotal information
can be quite useful as a preliminary indicator of
emerging trends. One important source of such
information is the reports that are received from
our Reserve Banks through their extensive con-
tacts in their communities. In addition, we fre-
quently tap trade groups and advisory councils
for timely indications of what is going on out in
the field. Such detailed readings of firm behavior
are important, for example, in indicating when
inflation pressures are beginning to mount,

The historical record shows that higher price
inflation tends to surface only as the business
cycle matures. Thus, by the time that aggregate
price indexes reveal that inflation is on the up-
swing, many imbalances that are costly to rectify
have developed already. Hence, information on
firm behavior and signals from financial and
commodity markets may warn about the devel-
opment or easing of bottlenecks sooner than
highly aggregative readings on unemployment,
national income, prices, or the traditional mone-
tary aggregates.

On balance, imprecision in the measurement of
key economic magnitudes does complicate the
job of policymaking. Making inferences about
the future is always harder when readings on the
economy are contaminated by measurement er-
ror. However, because of our ability to consult a
variety of sources, the adverse effects of such
mismeasurement are kept to a minimum. [ am
not aware that forecasting the U.S. economy is
currently any more difficult or, for that matter,
any easier than it was, say, several decades ago.

COURSE OF ACTION

When considering steps to improve the mea-
surement and interpretation of economic statis-

tics, we must recognize that there are budget
constraints. The staff members at the various
agencies responsible for gathering and inter-
preting economic statistics are working hard
and are making progress within those con-
straints. I can think of no better area for addi-
tional research than in the construction of price
indexes, in part, because of the widespread
extent of indexation in the federal government’s
accounts. Given the considerable body of re-
search indicating that systematic biases may
exist in measurement of price change in the
Consumer Price Index, it will be an important
task of staff members at the BLS to address this
problem in coming years.

Another step to enhance data interpretation is
to process information from futures, forward,
and options markets intensively. Derivatives
markets potentially provide central banks with
new opportunities to gauge market sentiment as
to the future movements of a variety of interest
rates, equity prices, foreign exchange rates, and
commodity prices and to measure the strength of
those market convictions. Moreover, financial
innovation holds the promise of opening new
windows on economic behavior, particularly
should markets develop in price-indexed debt or
in futures on such items as home prices, gross
domestic product, and the components of spend-
ing. As to futures markets, we must await the
ingenuity of private parties in the financial sec-
tor. As to indexed debt, the Treasury could issue
obligations that have interest and principal pay-
ments related to consumer prices.

CONCLUSION

Having reflected on forecasting and economic
statistics in the conduct of monetary policy, I
remain confident in just one prediction: Future
Federal Reserve chairmen will tell your succes-
sors on this panel that economic forecasting is
still uncertain and that the consequences of mon-
etary policy vary over time. The U.S. economy
is complex and evolving. Keeping pace with that
change will require our continuing efforts to
understand how the economy works and to adapt
our data-gathering procedures accordingly. O
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Announcements

MONETARY POLICY ACTIONS

The Federal Reserve announced on August 16,
1994, the following monetary policy actions:

« The Board of Governors approved an increase
in the discount rate from 3'%2 percent to 4 percent,
effective immediately.

* The Federal Open Market Committee agreed
that this increase would be allowed to show
through completely into interest rates in reserve
markets,

These measures were taken against the back-
ground of evidence of continuing strength in the
economic expansion and high levels of resource
utilization. The actions are intended to keep infla-
tionary pressures contained and thereby foster sus-
tainable economic growth.

The Federal Reserve will continue to monitor
economic and financial developments to gauge the
appropriate stance of policy. But these actions are
expected to be sufficient, at least for a time, to meet
the objective of sustained, noninflationary growth.

In taking the discount rate action, the Board
approved requests submitted by the boards of direc-
tors of the Federal Reserve Banks of Boston,
New York, Richmond, Kansas City, and Dallas.
The Board subsequently approved similar actions
by the boards of directors of the Federal Reserve
Banks of Chicago and St. Louis, also effective
August 16; by the boards of directors of the Federal
Reserve Banks of Cleveland and San Francisco,
effective August 17; and by the boards of directors
of the Federal Reserve Banks of Philadelphia,
Atlanta, and Minneapolis, effective August 18. The
discount rate is the interest rate that is charged
depository institutions when they borrow from their
District Federal Reserve Banks.

REGULATION DD: STAFF COMMENTARY

The Federal Reserve Board issued on August 3,
1994, an official staff commentary to Regulation

DD (Truth in Savings). The commentary applies
and interprets the requirements of the regulation
and is a substitute for individual staft interpreta-
tions. It incorporates much of the guidance pro-
vided when the regulation was adopted and
addresses additional questions raised since that
time. The commentary was effective on August 3,
1994, but compliance is optional until February 6,
1995.

PROPOSED ACTIONS

The Federal Reserve Board on August 16, 1994,
requested public comment on a proposal to modify
the methodology for imputing clearing balance
income to more closely parallel the practices of a
private sector provider. Comments were requested
by September 21, 1994,

On August 22, 1994, the Federal Reserve
Board requested public comment on a proposed
amendment to the Board’s risk-based capital
guidelines for state member banks and bank hold-
ing companies regarding the treatment of deriva-
tive contracts. Comments were requested by Octo-
ber 21, 1994.

The Federal Reserve Board on August 9, 1994,
extended for thirty days, to September 9, 1994, its
comment period on a proposal to provide an alter-
native to the current test used to measure whether a
section 20 subsidiary is in compliance with the
“engaged principally” criterion of section 20 of
the Glass~Steagall Act. Comments were referred
to Docket Number R-0841. (59 Federal Register
35,516 July 12, 1994.)

CHANGE IN BOARD STAFF

The Board of Governors announced the retirement
of Levon H. Garabedian, Assistant Director, Divi-
sion of Research and Statistics, effective Septem-
ber 2, 1994, LI
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Minutes of the

Federal Open Market Committee Meeting

Held on July 5-6, 1994

A meeting of the Federal Open Market Committee
was held in the offices of the Board of Governors
of the Federal Reserve System in Washing-
ton, D.C., beginning on Tuesday, July 5, 1994, at
2:30 p.m. and continuing on Wednesday, July 6,
1994, at 9:00 a.m.

Present:
Mr. Greenspan, Chairman
Mr., McDonough, Vice Chairman
Mr. Blinder
Mr. Broaddus
Mr. Forrestal
Mr. Jordan
Mr. Kelley
Mr. LaWare
Mr. Lindsey
Mr., Parry
Ms. Phillips

Messrs. Hoenig, Keehn, and Melzer, Alternate
Members of the Federal Open Market
Committee

Messrs. Boehne, McTeer, and Stern, Presidents of
the Federal Reserve Banks of Philadelphia,
Dallas, and Minneapolis respectively

Mr. Conrad and Ms. Minehan, First Vice
Presidents, Federal Reserve Banks of Chicago
and Boston respectively

Mr. Kohn, Secretary and Economist
Mr. Bernard, Deputy Secretary

Mr. Coyne, Assistant Secretary

Mr. Gillum, Assistant Secretary

Mr. Mattingly, General Counsel

Mr. Patrikis, Deputy General Counsel
Mr. Prell, Economist

Mr. Truman, Economist

Messrs. Beebe, Goodfriend, Lindsey, Promisel,
Siegman, Simpson, and Ms. Tschinkel,
Associate Economists

Ms. Lovett, Manager for Domestic Operations,
System Open Market Account

Mr. Fisher, Manager for Foreign Operations,
System Open Market Account

Mr. Winn, Assistant to the Board, Office of Board
Members, Board of Governors

Mr. Ettin, Deputy Director, Division of Research
and Statistics, Board of Governors

Mr. Madigan, Associate Director, Division of
Monetary Affairs, Board of Governors

Mr. Struckmeyer and Ms. Zickler, Assistant
Directors, Division of Research and Statistics,
Board of Governors

Ms. Edwards! and Mr. Oliner,! Economists,
Divisions of Monetary Affairs and Research
and Statistics respectively, Board of
Governors

Ms. Low, Open Market Secretariat Assistant,
Division of Monetary Affairs, Board of
Governors

Mr. Bennett, Ms. Browne, Messrs. Davis, Dewald,
Lang, Rolnick, Rosenblum, and Scheld, Senior
Vice Presidents, Federal Reserve Banks of
New York, Boston, Kansas City, St. Louis,
Philadelphia, Minneapolis, Dallas, and
Chicago respectively

Messrs. Guentner and Sniderman, Vice Presidents,
Federal Reserve Banks of New York and
Cleveland respectively

Secretary’s Note: Advice had been received that
Alan S. Blinder had executed his oath of office as a
member of the Federal Open Market Committee.

By unanimous vote, the minutes of the meeting
of the Federal Open Market Committee held on
May 17, 1994, were approved.

The Manager for Foreign Operations reported on
developments in foreign exchange markets and on

1. Attended portion of the meeting relating to the Committee’s
discussion of the economic outlook and its longer-run growth
objectives for monetary and debt aggregates.
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System open market transactions in foreign cur-
rencies during the period May 17, 1994, to July 5,
1994, The Committee ratified these transactions.

Votes for this action: Messrs. Greenspan, McDon-
ough, Blinder, Broaddus, Forrestal, Kelley, LaWare,
Parry, and Ms. Phillips. Votes against this action:
Messrs. Jordan and Lindsey.

Messrs. Jordan and Lindsey dissented from this
action, although they agreed that the foreign
exchange transactions conducted during the inter-
meeting period were authorized under the Com-
mittee’s rules. Their dissents were based on their
strong reservations about the efficacy of sterilized
intervention in most circumstances, including those
prevailing during the intermeeting period. In their
view, to the extent that repeated intervention failed
to achieve stated or perceived objectives, questions
would tend to arise about the credibility of mone-
tary policy more generally.

The Manager for Domestic Operations reported
on developments in domestic financial markets and
on System open market transactions in govern-
ment securities and federal agency obligations
during the period May 17, 1994, to July 5, 1994.
By unarimous vote, the Committee ratified these
transactions.

The Committee then turned to a discussion of the
economic and financial outlook and the implemen-
tation of monetary policy over the intermeeting
period ahead. A summary of the economic and
financial information available at the time of the
meeting and of the Committee’s discussion is pro-
vided below, followed by the domestic policy
directive that was approved by the Committee and
issued to the Federal Reserve Bank of New York.

The information reviewed at this meeting sug-
gested that economic activity recorded another sub-
stantial gain in the second quarter. Although con-
sumer spending and homebuying apparently had
increased at a slower pace, business spending on
durable equipment remained quite strong and
investment in nonresidential structures rebounded
from a weather-depressed level in the first quarter.
In addition, the rate of nonfarm inventory invest-
ment evidently had picked up in the second quarter.
Levels of resource utilization had risen further:
Factory operating rates were at relatively high lev-
els, and the slack in labor markets had narrowed
considerably over the first half of the year to what

appeared to be very low levels. Increases in con-
sumer and producer prices had remained moderate
in recent months, but prices of many basic indus-
trial materials had risen.

Nonfarm payroll employment advanced some-
what less rapidly in May after the brisk increases of
recent months; however, the average workweek of
production and nonsupervisory workers reached its
highest level since 1987. The reduction in job gains
was widespread by sector—including business ser-
vices; finance, insurance, and real estate; manufac-
turing; and construction. Employment in transpor-
tation rebounded, reflecting the end of a Teamsters
strike. The civilian unemployment rate, measured
on the new basis introduced in January, declined
sharply in May, to 6.0 percent; the decline might
have been overstated as a result of seasonal adjust-
ment problems, but even after correcting for these
factors, the unemployment rate had fallen sharply
since late 1993.

The rise in industrial production slackened in
April and May after strong first-quarter gains.
Much of the slowing was the result of capacity
constraints that prevented normal seasonal
increases in the production of motor vehicles.
Growth of output of manufactured goods other than
motor vehicles and parts was at a slightly less
robust pace than in the first quarter but close to the
rapid rate seen in 1993; business equipment and
construction supplies continued to be areas of
strength. The overall rate of utilization in manu-
facturing stayed at a high level in May, with most
major industry groups operating at or near capacity.
In addition to motor vehicles, capacity constraints
were evident in the petroleum products and non-
electrical machinery industry groups and in some
individual product lines in other industries.

Real personal consumption expenditures fell on
balance in April and May after a strong advance
earlier in the year, but the level of expenditures for
the two months combined was a little above the
first-quarter average. The recent slowdown in con-
sumer spending in large part reflected reduced out-
lays for motor vehicles. Spending for durable goods
other than motor vehicles increased over April and
May at about the first-quarter pace. Outlays for
nondurable goods were down on balance in April
and May, while spending for services in May more
than reversed a small April decline. Housing activ-
ity had rebounded trom weather disruptions early
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in the year to a pace close to the elevated fourth-
quarter rate. Single-family starts edged down in
May after declining substantially in April but were
still at a relatively high level. While the cash-flow
affordability of home ownership had fallen since
late last year, it remained at favorable levels in
comparison with recent years. Multifamily starts in
May were at their highest level in more than three
years; most of the pickup occutred in the South,
where vacancy rates had declined recently.

Shipments of nondefense capital goods other
than aircraft and parts posted a further solid gain in
May, although the upward trend appeared to have
moderated in recent months. Sales of heavy trucks
also were strong in April and May. Shipments of
aircraft declined sharply in April (latest available
data), retracing much of a March surge. Available
data on orders for nondefense capital goods pointed
to a continued strong uptrend in business spending
on durable equipment. Nonresidential construction
picked up in April and May from a weather-
depressed slump in the first quarter.

Business inventories increased in April, more
than reversing a March runoff; the overall pace of
accumulation remained moderate, and buildups
were largely concentrated in segments of the econ-
omy where market demand was robust. In manu-
facturing, inventories increased in April and May
after a small drawdown in March, The rise in
stocks was in line with shipments, and the ratio of
stocks to shipments stayed at a very low level. In
April (latest available data), wholesale inventories
retraced most of the sizable March drawdown. The
ratio of inventories to sales in this sector remained
below the range that has prevailed in recent years.
At the retail level, inventory stocks again edged
higher; the inventory-to-sales ratio for this sector
was well within the range observed over the past
year.

The nominal deficit on U.S. trade in goods and
services widened in April but was little changed
from the average for the first quarter; over the first
four months of 1994, the deficit was significantly
larger than that recorded in the fourth quarter of
last year. The value of exports of goods and ser-
vices was down somewhat in April, retracing part
of a sharp runup in March. The uptrend in exports
since last fall has been fed by shipments of machin-
ery, especially to expanding markets in Asia. The
value of imports of goods and services was about

the same in April as in March; increases in con-
sumer goods, machinery, and oil were offset by
declines in other categories. The economies of all
the major foreign industrial countries expanded in
the first quarter of 1994, Growth resumed in Japan,
western Germany, and France, while economic
expansion continued at a healthy pace in the
United Kingdom and Canada.

Broad indexes of consumer and producer prices
had risen moderately through the first five months
of the year. In May, the rise in the overall index of
consumer prices continued to be held down by
declines in energy prices. Excluding the food and
energy components, the increase in consumer
prices in the twelve months ending in May was
smaller than that for the previous twelve months,
Producer prices of finished goods continued to
edge lower in May, reflecting further declines in
prices of finished foods and energy goods. Pro-
ducer prices for items other than food and energy
increased at a faster rate in May, but the change
over the twelve-month period ending in May was
very small. At an earlier stage of processing, pro-
ducer prices of crude materials other than food and
energy registered another small decline in May,
although the index was substantially higher in May
than a year ago. Furthermore, prices of many basic
industrial materials remained under upward pres-
sure. Average hourly earnings of production or
nonsupervisory workers increased by a larger
amount in May than in April, but the rise over the
twelve months ended in May was about the same
as in the previous twelve months.

At its meeting on May 17, 1994, the Committee
adopted a directive that called for increasing some-
what the degree of pressure on reserve positions,
taking account of a possible increase in the dis-
count rate. The directive did not include a presump-
tion about the likely direction of any further adjust-
ment to policy during the intermeeting period. The
directive stated that in the context of the Commit-
tee’s long-run objectives for price stability and
sustainable economic growth, and giving careful
consideration to economic, financial, and monetary
developments, slightly greater or slightly lesser
reserve restraint might be acceptable during the
intermeeting period. The reserve conditions associ-
ated with this directive were expected to be consis-
tent with modest growth of M2 and M3 over com-
ing months,
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Immediately after the conclusion of the May
meeting, the Board of Governors approved a
Y4 percentage point increase in the discount rate, to
3% percent, and the Committee permitted the full
amount of the increase to pass through to interest
rates in reserve markets. Thereafter, open market
operations were conducted with a view to maintain-
ing the less acommodative degree of reserve pres-
sure sought by the Committee. After the policy
change, the federal funds rate rose 2 percentage
point, to 4Y4 percent, and remained at about that
level over the intermeeting period. Adjustment plus
seasonal borrowing trended higher over the inter-
meeting period, reflecting the usual seasonal pickup
in lending activity, and averaged close to antici-
pated levels.

Market interest rates on instruments with more
than three-month maturities moved lower immedi-
ately following the announcement of the Commit-
tee’s action, although some very short-term interest
rates moved up. The commercial bank prime rate
also was raised by 2 percentage point, to 7V per-
cent. Market participants apparently interpreted the
policy actions and the accompanying announce-
ment as signaling that the System would not take
further tightening actions as soon as they had antic-
ipated earlier. Incoming data suggesting sluggish
spending and subdued inflation tended to confirm
these market assessments. Late in the intermeeting
period, however, bond yields retraced their earlier
declines, partly in association with a weakening
dollar in foreign exchange markets and rising com-
modity prices. Most major indexes of equity prices
rose early in the intermeeting period, but they then
moved lower in sympathy with the declines in
bond prices and the dollar and ended the period
with small losses.

The trade-weighted value of the dollar in terms
of the other G-10 currencies fell significantly fur-
ther on balance over the intermeeting period. The
renewed decline, which began toward the middle
of June, occurred in response to indications of an
improved economic outlook abroad, associated
increases in foreign bond yields, and heightened
concerns about possible increases in U.S. inflation.
Developments suggesting less favorable prospects
for progress in U.S.-Japanese trade negotiations
also tended to strengthen the yen against the dollar.

The broad monetary aggregates were weaker
than the Committee anticipated at the time of its

previous meeting, with both M2 and M3 declining
on average over May and June. The declines
appeared to be related in part to the continuing
appeal of capital market instruments. More gener-
ally, however, the rise in short- and long-term
interest rates since the beginning of 1994, coupled
with the reluctance of banks and other depository
institutions to adjust their offering rates promptly,
had produced a widening of the opportunity costs
of holding deposits and had led households to
move deposit monies into direct and indirect hold-
ings of market instruments. For the year through
June, both M2 and M3 were at the bottom of the
Committee’s ranges for 1994, and total domestic
nonfinancial debt had expanded at a moderate rate
in the lower half of its monitoring range.

The staff forecast prepared for this meeting sug-
gested that the economy was operating at a level
close to capacity and that the expansion would
slow over the next several quarters to a rate gener-
ally in line with the growth of the economy’s
potential. To the extent that aggregate demand
tended to expand at a pace that could foster
higher inflation, it would not be accommodated by
monetary policy, and pressures would be generated
in financial markets that would restrain domestic
spending. Consumer spending, which had been
increasing faster than household income for some
time, was expected to moderate as smaller gains
in employment and income, coupled with higher
interest rates and reductions in the value of house-
hold financial assets, exerted a restraining influ-
ence on consumption patterns. Business fixed
investment was projected to continue at a brisk
pace, although growth would be damped some-
what by the expected deceleration in economic
activity, a growing shortfall of corporate cash flow
relative to capital outlays, and higher financing
costs. The effects of higher mortgage interest rates
were expected to cause some slowing in the rela-
tively robust pace of single-family homebuilding.
The restraint on output growth exerted by weak
export demand was expected to diminish because
of the lower value of the dollar and the some-
what faster recovery now projected in economic
activity abroad. The staff analysis suggested
that, with the economy already operating close to
its long-run potential, no further reduction in the
core rate of inflation was likely over the forecast
harizon.
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In the Committee’s discussion of current and
prospective economic developments, members
commented that the expansion continued to display
considerable momentum, with business activity
apparently still increasing at a pace above the econ-
omy’s long-run growth potential. At the same time,
indications of some slowing in aggregate demand
had tended to increase over the past few months.
The extent of that slowing remained subject to
considerable uncertainty, especially in light of
somewhat disparate data on employment and
spending. Nonetheless, it was generally agreed that,
in the context of appropriate fiscal and monetary
policies, some moderation in economic growth to a
pace closer to that of the economy’s long-run
potential was a reasonable expectation. Such a
slowing seemed necessary to forestall a buildup of
inflation pressures in the view of many members. A
number of members emphasized that remaining
margins of unemployed labor and other production
resources, while difficult to assess, now appeared
to be quite limited. Although views differed to
some degree, the members generally concluded
that the various factors affecting the course of
inflation were likely to result, on balance, in little
change, or perhaps a small rise, in inflation over
the 1994-95 forecast horizon. Some members
regarded the risks of a significant divergence from
their forecasts of economic growth and inflation as
fairly evenly balanced in either direction, but most
believed that those risks were tilted to the upside.

In keeping with the usual practice at meetings
when the Committee considers its long-run objec-
tives for growth of the money and debt aggregates,
the members of the Committee and the Federal
Reserve Bank presidents not currently serving as
members provided specific individual projections
of growth in real and nominal GDP, the rate of
unemployment, and the rate of inflation for the
years 1994 and 1995. The central tendency of the
forecasts of the rate of expansion in real GDP for
1994 as a whole was 3 to 34 percent, a little below
the rate of growth estimated for the first half of the
year; for 1995, the projections had a central ten-
dency of 2V to 2¥4 percent. With regard to the
expansion of nominal GDP, the forecasts centered
on growth rates of 5% to 6 percent for 1994 and
5 to 5V percent for 1995. The projections of more
moderate growth in economic activity were associ-
ated with rates of unemployment in a range of 6 to

6'4 percent in the fourth quarters of both 1994 and
1995, about the same as the average unemployment
rate in recent months. For the rate of inflation, as
measured by the CPI, the projections had a central
tendency of 2% to 3 percent for 1994 and 2% to
3% percent for 1995; both ranges represented a
slight increase from the average rate over the past
year. Favorable developments in the food and
energy sectors, which had held down overall infla-
tion measures over the past several quarters, were
not expected to continue and the drop in the dollar
would be exerting upward pressures on prices in
coming quarters.

Pursuant to a request from the Chairman of the
Senate Banking Committee, the members consid-
ered extending their specific forecasts by an addi-
tional year. Many expressed reservations about the
reliability and thus the usefulness of numerical
forecasts extending relatively far into the future.
Moreover, they were concerned about misunder-
standings of specific long-range forecasts in rela-
tion to the Committee’s goals and the ongoing
formulation of monetary policy. The members con-
cluded that, on balance, the Committee’s policy
intentions and expectations would be conveyed
more effectively by the Chairman in his upcoming
congressional testimony through a discussion of
the important factors bearing on trends in economic
growth, prices, and unemployment; the uncertain-
ties involved in projecting such variables; and the
role of monetary policy in achieving desired eco-
nomic goals. Committee members noted that the
Administration’s medium-term outlook contained
reasonable estimates of the trend growth in output.

In their review of developments in different parts
of the country and sectors of the economy, mem-
bers referred to indications of continuing growth
in regional business activity ranging from rela-
tively modest to quite robust across much of the
nation; at the same time, some areas such as Cali-
fornia continued to experience generally stagnant
economic conditions. While solid growth seemed
to characterize the overall economy, the members
saw increasing signs of some slowing in many
areas. Business and consumer sentiment generally
remained quite positive, although a number of
members commented on a new note of caution
among some of their business contacts and some
shaving of industry forecasts for the balance of the
year.
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Turning to the key consumer sector, members
commented on various indications of some moder-
ation in the growth of expenditures. Higher interest
costs were cited by some business contacts as con-
straining purchases of consumer durables, but
members also referred to the negative impact of
persisting, highly visible cutbacks in workforces by
some major business firms and of growing con-
sumer debt. Some members also noted that supply
constraints, such as limitations on the availability
of some popular automobile models, had tended to
curb the expansion in sales. Looking ahead, more
moderate growth in consumer spending seemed
likely; apart from the direct effects of higher inter-
est rates on such spending, the prospectively less
ebullient housing sector was likely to retard
demands for household furnishings.

Business fixed investment was thought likely to
continue to provide appreciable stimulus to the
expansion, though to a diminishing extent in the
context of slower overall growth in economic activ-
ity and higher financing costs. While spending for
equipment was likely to moderate considerably
from the extraordinarily rapid increases recorded
over an extended period, ongoing business efforts
to improve operating efficiencies would probably
sustain substantial further growth in equipment out-
lays. Nonresidential construction expenditures were
expected to post moderate increases after stagnat-
ing earlier; in this connection, a number of mem-
bers observed that commercial vacancy rates were
declining in various metropolitan areas and
improved demand for space was likely to generate
increased construction activity. Although higher
interest costs could have some restraining effect,
financing for such projects was more readily avail-
able than earlier. The outlook for inventory invest-
ment remained uncertain. Some buildup in inven-
tories was occurring, but business firms were
continuing to resist sizable increases and inventory-
to-sales ratios remained at unusually low levels.
Developments that might be expected to foster a
faster buildup, such as some lengthening of order
lead times and rising pressures on capacity in
some industries, had not led to the strengthening in
inventory investment that had characterized
comparable stages of previous business cycle
expansions,

Members observed that the outlook for exports
appeared to have improved and that foreign trade,

on net, probably would make a small contribution
to economic growth over the next several quarters.
Some noted that business contacts were reporting
strong foreign demand for various U.S. products.
As members had noted at previous meetings, the
North American Free Trade Agreement appeared
to have stimulated increased trade between Mexico
and the United States, although it was still too early
to gauge the extent of this development. More
generally, the decline in the foreign exchange value
of the dollar and a somewhat greater strengthening
in the economies of major trading partners than
was expected earlier had enhanced the prospects
for appreciable growth in U.S. exports, and in the
view of at least some members that growth might
prove to be considerably greater than was currently
projected.

Members remarked that uncertainties about
remaining margins of slack in the economy, accen-
tuated by the change in the household employment
survey, and about potential levels of economic
activity over the quarters ahead made it particularly
difficult to assess the outlook for inflation. How-
ever, based on what seemed to be reasonable esti-
mates of resource utilization levels and their own
projections that the rate of economic growth would
slow to a pace nearer the economy’s growth poten-
tial, the members generally concluded that the rate
of inflation, as measured by the CPI, might remain
about unchanged or tilt slightly higher over the
forecast horizon. This conclusion took into account
the effects of the decline in the foreign exchange
value of the dollar, the increase in oil prices on
world markets, and the at-least-temporary rise in
food prices. Some members observed that the over-
all behavior of prices had been somewhat more
favorable than they would have predicted, given
the strength of the expansion and the level of
resource utilization. One explanation could be that
increases in overall capacity and productivity stem-
ming from business restructuring activities and
investments in new equipment and facilities had
been greater than expected. Comments from
numerous business contacts around the country
continued to indicate that despite the rising costs of
many materials used in the production process,
highly competitive markets rendered it very diffi-
cult or impossible to pass these higher costs
through to prices of finished goods. At the same
time, labor compensation increases had remained



920 Federal Reserve Bulletin [ October 1994

subdued despite indications of shortages of some
types of labor in many parts of the country. Excep-
tions involving sizable wage increases continued to
be cited for some industries, such as construction
and trucking, that were operating at full capacity.
Nonetheless, in the absence of an uptrend thus far
in consumer price inflation and given continuing
uncertainties about job prospects despite large job
gains, wage pressures had remained restrained.

In keeping with the requirements of the Full
Employment and Balanced Growth Act of 1978
(the Humphrey—Hawkins Act), the Committee at
this meeting reviewed the ranges for growth in the
monetary and debt aggregates that it had estab-
lished in February for 1994 and it decided on
tentative ranges for growth in those aggregates in
1995. The current ranges set in February for the
period from the fourth quarter of 1993 to the fourth
quarter of 1994 included expansion of 1 to 5 per-
cent for M2 and 0 to 4 percent for M3, A monitor-
ing range for growth of total domestic nonfinancial
debt had been set at 4 to 8 percent for 1994,

In the Committee’s discussion, which as in the
past tended to focus on M2, all the members indi-
cated that they were in favor of retaining the cur-
rent ranges for M2 and M3 for 1994 and extending
those ranges on a provisional basis to 1995, In their
evaluation of appropriate growth ranges for 1994,
the members anticipated that the projected modera-
tion in the expansion of nominal GDP and the
likelihood that funds would continue to be diverted
from deposits to higher yielding market instru-
ments would be reflected in relatively sluggish
growth in M2 and M3 and further increases in their
velocity—the ratio of nominal GDP to these mone-
tary measures. In the circumstances, expected
growth in M2 and M3 at rates around the lower end
of their ranges would be consistent with the Com-
mittee’s overall objective of fostering financial con-
ditions that would promote sustainable economic
growth and contain pressures on prices. Indeed,
that objective might even imply a shortfall from
current ranges, but a shortfall could be tolerated
and explained if it reflected a greater-than-expected
rise in velocities associated with an acceptable
economic performance. While growth of the broad
monetary aggregates might pick up somewhat next
year, it probably would remain damped relative to
income. In light of this prospect, and of the uncer-
tainties about appropriate monetary growth in

1995, the Committee decided to carry forward the
1994 ranges, subject to a review early next year.
The Committee noted that the current ranges,
which had been reduced greatly over the years,
could be viewed as long-run benchmarks for mone-
tary growth consistent with maximum sustainable
economic expansion in a noninflationary environ-
ment, if there were a return to more normal veloc-
ity behavior. The Committee recognized that con-
siderable uncertainty about the behavior of velocity
was likely to persist and that a broad range of
financial and economic indicators, in addition to
the monetary aggregates, would need to be moni-
tored in determining the appropriate course for
monetary policy.

In their review of the Committee’s monitoring
range for the growth of total domestic nonfinancial
debt, the members agreed that the current range for
1994 should be retained. This view took into
account staff projections indicating that the debt
aggregate was likely to grow within its present
range this year, albeit the lower half of that range.
Considerable sentiment was expressed, however,
for reducing the debt monitoring range for 1995.
Debt growth was expected to remain relatively
subdued in association with projections of a slower
rate of expansion in nominal GDP. Lowering the
range would underscore the Committee’s view that
rapid debt growth, should it materialize and be
sustained, could have adverse implications for
inflation and financial stability. Members empha-
sized, however, that action to adjust the debt range
did not imply increased Committee emphasis on
the debt aggregate, and most believed that the risks
of any misinterpretation could be minimized by
including an appropriate explanation in the report
to the Congress.

At the conclusion of this discussion, the Commit-
tee voted to reaffirm the ranges for growth of M2
and M3 and the monitoring range for growth of
total domestic nonfinancial debt that it had estab-
lished in February for 1994. The following state-
ment was approved for inclusion in the Commit-
tee’s domestic policy directive:

The Federal Open Market Committee seeks monetary
and financial conditions that will foster price stability
and promote sustainable growth in output. In furtherance
of these objectives, the Committee reaffirmed at this
meeting the ranges it had established in February for
growth of M2 and M3 of | to S percent and 0 to
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4 percent respectively, measured from the fourth quarter
of 1993 to the fourth quarter of 1994. The Committee
anticipated that developments contributing to unusual
velocity increases could persist during the year and that
money growth within these ranges would be consistent
with its broad policy objectives. The monitoring range
for growth of total domestic nonfinancial debt was main-
tained at 4 to 8 percent for the year.

Votes for this action: Messrs. Greenspan, McDon-
ough, Blinder, Broaddus, Forrestal, Jordan, Kelley,
LaWare, Lindsey, Parry, and Ms. Phillips. Votes
against this action: None.

For the year 1995, the Committee approved
provisional ranges for M2 and M3 that were
unchanged from the 1994 ranges. The Committee
reduced the monitoring range for growth in total
domestic nonfinancial debt by | percentage point
from 1994 to a range of 3 to 7 percent. Accord-
ingly, the Committee voted to incorporate the fol-
lowing statement regarding the 1995 ranges in its
domestic policy directive:

For 1993, the Committee agreed on tentative ranges
for monetary growth, measured from the fourth quarter
of 1994 to the fourth quarter of 1995, of 1 to 5 percent
for M2 and 0 to 4 percent for M3. The Committec
provisionally set the associated monitoring range for
growth of domestic nonfinancial debt at 3 to 7 percent
for 1995. The behavior of the monetary aggregates will
continue to be evaluated in the light of progress toward
price level stability, movements in their velocities, and
developments in the economy and financial markets.

Votes for this action: Messrs. Greenspan, McDon-
ough, Blinder, Broaddus, Forrestal, Jordan, Kelley,
LaWare, Lindsey, Parry, and Ms. Phillips. Votes
against this action: None.

In the Committee’s discussion of policy for the
intermeeting period ahead, most members endorsed
a proposal to maintain an unchanged degree of
pressure in reserve markets. The economy seemed
to be slowing, although to an uncertain extent.
Earlier policy tightening actions were being re-
flected in the sluggish behavior of money and
reserves, although the extent of their effects on
spending were still in question. Inflation was a
concern, but direct evidence of additional pressures
on costs and prices was quite {ragmentary. In these
circumstances, all but one of the members con-
cluded that it would be prudent for the Committee
to assess further developments before taking any
action. One member believed that prompt turther

tightening was needed to avert the development of
greater inflation.

In the discussion of the near-term course of
policy, the members took account of the substantial
weakness of the dollar in foreign exchange markets
over the course of recent weeks. By itself, the drop
in the dollar could put some pressure on resources
and prices. However, the members agreed that
these effects needed to be considered in the context
of overall prospects for the economy and financial
markets, and policy should not be focused nar-
rowly on the dollar alone. In any case, given the
negative sentiment in the foreign exchange mar-
kets, the effects on the dollar that would flow from
a small change in policy were uncertain, Ulti-
mately, the most effective support that monetary
policy could provide for the dollar was to foster the
objectives of sustainable economic growth and
progress toward price stability.

With regard to possible changes in policy during
the intermeeting period, a majority favored a
change in the intermeeting instruction in the direc-
tive from symmeltry to asymmetry toward restraint.
Some of the members indicated that near-term
developments were not likely to call for an adjust-
ment to policy. Nonetheless, the risk of inflationary
momentum in the expansion remained high, given
an economy that appeared to be operating at or
very close to full capacity, and they believed that
the probable direction of the next policy move was
likely to be in the direction of restraint. Some
emphasized that such a move should be made
promptly in response to information suggesting a
greater potential for inflation. In the view of many
though not all members, the costs of policy errors
were asymmetrical at this point. The costs of
reversing a policy stance that turned out to be
slightly too tight would be limited to somewhat
slower economic growth for a time; the expansion
appeared to be so well established at this juncture
that the risks of a greater economic adjustment
were remote. On the other hand, a policy that
turned out to be unduly stimulative would foster
greater inflation and inflationary expectations that
probably could be reversed only at the cost of
considerable disruption in financial markets and the
economy. It also was noted that an asymmetric
directive would underscore the Committee’s deter-
mination to resist greater inflation; the asymmetry
could be viewed as a logical extension of the
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strategy adopted in February to move to a policy
stance consistent with averting inflationary pres-
sures in a firmly established expansion.

Some members indicated a preference for retain-
ing a symmetric directive. These members did not
rule out the possible need for further policy tighten-
ing, but they believed that the risks surrounding
current forecasts were about evenly weighted in
both directions. One member expressed strong res-
ervations about the use of an asymmetric directive
on the grounds that such language made intermeet-
ing changes more likely and in the view of that
member markets reacted more favorably when
actions were taken and announced at regular meet-
ings. However, all those favoring a symmetric
directive with an unchanged policy stance could
accept an asymmetric intermeeting instruction.

At the conclusion of the Committee’s discussion,
all but one of the members indicated that they
could support a directive that called for maintain-
ing the existing degree of pressure on reserve posi-
tions and that included a bias toward the possible
firming of reserve conditions during the intermeet-
ing period. Accordingly, in the context of the Com-
mittee’s long-run objectives for price stability and
sustainable economic growth, and giving careful
consideration to economic, financial, and monetary
developments, the Committee decided that slightly
greater reserve restraint would be acceptable or
slightly lesser reserve restraint might be acceptable
during the intermeeting period. The reserve condi-
tions contemplated at this meeting were expected
to be consistent with modest growth in the broader
monetary aggregates over coming months.

At the conclusion of the meeting, the Federal
Reserve Bank of New York was authorized and
directed, until instructed otherwise by the Commit-
tee, to execute transactions in the System Account
in accordance with the following domestic policy
directive:

The information reviewed at this meeting suggests
that economic activity recorded another substantial gain
in the second quarter, causing levels of resource utiliza-
tion to rise further. Increases in nonfarm payroll employ-
ment have been relatively large on average in recent
months; the civilian unemployment rate is reported to
have declined to 6.0 percent in May. The rise in indus-
trial production slackened in April and May, primarily
because capacity constraints prevented normal seasonal
increases in the production of motor vehicles. Growth in
consumer spending has slowed in recent months after

very large increases in February and March. Housing
starts have rebounded from winter disruptions to a pace
close to the elevated fourth-quarter level. Orders for
nondefense capital goods point to a continued strong
uptrend in spending on business equipment, while non-
residential construction has recovered from a weather-
depressed level in the first quarter. The nominal deficit
on U.S. trade in goods and services was larger in April
than in March but about unchanged from the average for
the first quarter. Increases in broad indexes of consumer
and producer prices have remained moderate in recent
months, though prices of many basic industrial materials
have risen.

On May 17, 1994, the Board of Governors approved
an increase in the discount rate from 3 to 34 percent.
Most market interest rates were up slightly on balance
since the May meeting; declines in bond yields early in
the intermeeting period were offset later by market reac-
tions to a weakening dollar in foreign exchange markets
and rising commodity prices. The trade-weighted value
of the dollar in terms of the other G-10 currencies was
down significantly further on balance over the intermeet-
ing period, reflecting a sizable drop since early June.

M2 and M3 declined on average over May and June;
for the year through June, both M2 and M3 are at the
bottom of their ranges for 1994, Total domestic nonfi-
nancial debt has continued to expand at a moderate rate
in recent months.

The Federal Open Market Committee seeks monetary
and financial conditions that will foster price stability
and promote sustainable growth in output. In furtherance
of these objectives, the Committee reaffirmed at this
meeting the ranges it had established in February for
growth of M2 and M3 of [ to 5 percent and 0 to
4 percent respectively, measured from the fourth quarter
of 1993 to the fourth quarter of 1994. The Committee
anticipated that developments contributing to unusual
velocity increases could persist during the year and that
money growth within these ranges would be consistent
with its broad policy objectives. The monitoring range
for growth of total domestic nonfinancial debt was main-
tained at 4 to 8 percent for the year. For 1995, the
Committee agreed on tentative ranges for monetary
growth, measured from the fourth quarter of 1994 to the
fourth quarter of 1995, of 1 to 5 percent for M2 and 0 to
4 percent for M3. The Committee provisionally set the
associated monitoring range for growth of domestic non-
financial debt at 3 to 7 percent for 1995. The behavior of
the monetary aggregates will continue to be evaluated in
the light of progress toward price level stability, move-
ments in their velocities, and developments in the econ-
omy and financial markets.

In the implementation of policy for the immediate
future, the Committee seeks to maintain the existing
degree of pressure on reserve positions. In the context of
the Committee’s long-run objectives for price stability
and sustainable economic growth, and giving careful
consideration to economic, financial, and monetary
developments, slightly greater reserve restraint would or



slightly lesser reserve restraint might be acceptable in
the intermeeting period. The contemplated reserve con-
ditions are expected to be consisteat with modest growth
in M2 and M3 over coming months,

Votes for this action: Messrs. Greenspan, McDon-
ough, Blinder, Forrestal, Jordan, Kelley, LaWare,
Lindsey, Parry, and Ms. Phillips. Votes against this
action: Mr. Broaddus.

Mr. Broaddus dissented because he believed that
additional near-term tightening was necessary to
contain inflation. The tightening actions imple-
mented thus far this year were moderate by histori-
cal standards, and he doubted that they would
prove sufficient to prevent higher inflation given
the strength of the economic expansion, the mini-
mal remaining margins of unemployed labor and
other producer resources, and inflationary expecta-
tions that he feared might already be rising.

Before the conclusion of this meeting, the mem-
bers discussed the desirability of announcing the
outcome of a meeting when no action to change
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policy was taken. Views differed on this issue, but
most of the members supported a proposal to pro-
vide a brief and informal indication that the meet-
ing had ended and that there would be no further
announcements. Since carly February, a statement
had been released after cach meeting, all of which
had involved policy changes; failure to take some
step after this meeting to make clear that there was
no change to announce would lead for a time to a
heightened degree of uncertainty. With regard to
future announcements, it was understood that this
issue along with other public disclosure questions
would be considered at a later meeting, The Com-
mittee’s decision regarding announcements would
then be made public.

[t was agreed that the next meeting of the Com-
mittee would be held on Tuesday, August 16, 1994,

The meeting adjourned at 12:35 p.m.

Donald L. Kohn
Secretary
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Legal Developments

FINAL RULE—AMENDMENT TO REGULATION A

The Board of Governors is amending 12 C.F.R. Part
201, its Regulation A (Extensions of Credit by Federal
Reserve Banks), to reflect its approval of an increase
in the basic discount rate at each Federal Reserve
Bank. The Board acted on requests submitted by the
Boards of Directors of the twelve Federal Reserve
Banks.

Effective August 18, 1994, 12 C.F.R. Part 201 is
amended as follows and the rate changes for adjust-
ment credit were effective on the dates specified in
section 201.51.

Part 20[—Extensions of Credit by Federal
Reserve Banks (Regulation A)

1. The authority citation for 12 C.F.R. Part 201 con-
tinues to read as follows:

Authority: 12 U.S.C. 343 ¢t seq., 347a, 347b, 347c,
347d, 348 et seq., 357, 374, 374a and 461.

2. Section 201.51 is revised to read as follows:
Section 201.51—Adjustment credit for
depository institutions.

The rates for adjustment credit provided to depository
institutions under section 201.3(a) are:

Federal Reserve Bank Rate Effective Date
Boston.................... August 16, 1994
New York ................ August 16, 1994
Philadelphia............... August 18, 1994
Cleveland August 17, 1994

Richmond August 16, 1994
Atlanta. .. August 18, 1994
Chicago .. August 16, 1994
St. Louis. August 16, 1994
Minneapolis............... August 18, 1994
Kansas City............... August 16, 1994
Dallas ..................... August 16, 1994

bbb
ceocosoocooooo

San Francisco............. August 17, 1994

ORDERS ISSUED UNDER BANK HOLDING
COMPANY ACT

Orders Issued Under Section 3 of the Bank
Holding Company Act

Bank of Montreal
Toronto, Canada

Bankmont Financial Corp.
Chicago, Illinois

Harris Bankmont, Inc.
Chicago, Illinois

Order Approving Acquisition of Banks and
Formation of u Bank Holding Company

Bank of Montreal, Toronto, Canada (‘‘Applicant’’),
and its subsidiary, Bankmont Financial Corp., Chi-
cago, Illinois (‘‘Bankmont Financial’’), each a bank
holding company within the meaning of the Bank
Holding Company Act (*‘BHC Act’’), have applied
under section 3 of the BHC Act (12 U.S.C. § 1842) to
acquire indirectly all the voting shares of the 13
subsidiary banks (‘‘Suburban Banks’’) of Suburban
Bancorp, Inc., Palatine, Illinois (*‘Suburban’’).! In
connection with this proposal, Harris Bankmont, Inc.,
Chicago, Illinois (‘‘Bankmont’’), has applied under
section 3 of the BHC Act to become a bank holding
company by acquiring all the voting shares of the
Suburban Banks.?2

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
published (59 Federal Register 27,020 (1994)). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in section 3 of
the BHC Act.

1. The Suburban Banks are listed in the Appendix.

2. Under this proposal, Suburban would merge with and into
Bankmont, a direct, wholly owned subsidiary of Applicant formed for
this transaction. Applicant would then contribute the shares of Bank-
mont to Bankmont Financial, another direct, wholly owned subsid-
iary.
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Applicant, with consolidated assets equivalent to
approximately $90.3 billion, is the third largest bank-
ing organization in Canada.? In the United States,
Applicant indirectly controls 13 banks in Illinois
through Bankmont Financial and a third bank holding
company that is a direct, wholly owned subsidiary of
Bankmont Financial, Harris Bankcorp, Incorpo-
rated, Chicago, Illinois.4 Applicant is the third larg-
est commercial banking organization in Illinois,
controlling deposits of $7.3 billion, representing
5.2 percent of all deposits in commercial banking
organizations in the state. Suburban is the 16th
largest commercial banking organization in Illinois,
controlling deposits of $1.2 billion, representing less
than 1 percent of all deposits in commercial banking
organizations in the state. Upon consummation of
this proposal, Applicant would remain the third
largest commercial banking organization in Illinois,
controlling deposits of $8.5 billion, representing ap-
proximately 6.1 percent of all deposits in commercial
banking organizations in the state.

Competitive Considerations

Applicant and Suburban compete directly in the Chi-
cago, Aurora, and Elgin, Illinois, banking markets.s
Upon consummation of this proposal, all these mar-
kets would remain unconcentrated or moderately con-
centrated as measured by the Herfindahl-Hirschman
Index (“‘HHI'').¢ After considering the number of
competitors that would remain in these markets, the
relatively small increase in concentration as measured

3. Asset, state deposit, and ranking data are as of March 31, 1994,
National ranking data are as of December 31, 1992,

4. In addition, Applicant controls one bank in Arizona.

5. The Chicago banking market is approximated by Cook, Du Page,
and Lake Counties, all in I[llinois. The Aurora banking market is
approximated by the southern three tiers of townships in Kane
County; Plano, Bristol, Oswego, Fox, and Kendall townships in
Kendall County; and Sandwich township in De Kalb County, alt in
Illinois. The Elgin banking market is approximated by Marengo,
Seneca, Nunda, Riley, Coral, Grafton, and Algonquin townships in
McHenry County; and the northern two tiers of townships in Kane
County, all in [linois.

6. Under the revised Department of Justice Merger Guidelines, 49
Federul Register 26,823 (June 29, 1984), a market in which the
post-merger HHI is less than 1000 is considered unconcentrated, and
a market in which the post-merger HHI is between 1000 and 1800 is
considered moderately concentrated. The Justice Department has
informed the Board that a bank merger or acquisition generally will
not be challenged (in the absence of other factors indicating anti-
competitive effects) unless the post-merger HHI is at least 1800 and
the merger or acquisition increases the HHI by at least 200 points. The
Justice Department has stated that the higher than normal threshold
for an increase in the HHI when screening bank mergers and acqui-
sitions for anti-competitive effects implicitly recognizes the competi-
tive effect of limited-purpose lenders and other non-depository finan-
cial entities.

by the HHI,” and all other facts of record, the Board
has concluded that consummation of this proposal
would not have a significantly adverse effect on com-
petition or the concentration of banking resources in
any relevant banking market.

Convenience and Needs Considerations

In acting on an application to acquire a depository
institution under the BHC Act, the Board must con-
sider the convenience and necds of the communities to
be served, and take into account the records of the
relevant depository institutions under the Community
Reinvestment Act (12 U.S.C § 2901 et seq. (““CRA’).
The CRA requires the federal financial supervisory
agencies to encourage financial institutions to help
meet the credit needs of the local communities in
which they operate, consistent with the safe and sound
operation of such institutions. To accomplish this end,
the CRA requires the appropriate federal supervisory
authority to ‘‘assess the institution’s record of meeting
the credit needs of its entire community, including
low- and moderate-income neighborhoods, consistent
with the safe and sound operation of such institution,””’
and to take that record into account in its evaluation of
applications.?

The Board has received comments from two indi-
viduals (‘‘Protestants’’) alleging that Applicant’s lead
bank subsidiary in the United States, Harris Trust and
Savings Bank, Chicago, Illinois (‘‘Bank’), discrimi-
nates against loan applicants and loan customers on
the basis of race and gender.? Each Protestant claims

7. The HHI, based on market deposit data as of June 30, 1992,
would increase in these banking markets as follows: Chicago (by
8 points to 584); Aurora (by 30 points to 1183); and Elgin (by 25 points
to 1514).

8. 12 U.S.C. § 2903.

9. One commenter (‘“‘First Protestant™) alleges that Bank imposed
burdensome delays, conditions, and procedures in the loan applica-
tion process that discouraged his attempts to refinance loans on two
properties, and that Bank relied on inaccurate appraisal reports to
deny or discourage loan applications. Bank has stated that it accepted
applications for and approved both of First Protestant’s loans even
though each was below the minimum amount normally funded by
Bank at the time. Bank noted that it processed the loan at a time when
it was processing a large number of requests to refinance loans and
stated that it imposes the same conditions and procedures on all
mortgage customers with similar property.

The other commenter (‘*Second Protestant™”) alleges that Bank took
unreasonable steps in foreclosing on a residential mortgage loan. Bank
denied this allegation, and stated that it based its decision to proceed
with a sheriff’s sale based on Second Protestant’s payment history and
credit status, as well as its estimate of whether Second Protestant
could obtain financing to repay her loan. Bank also states that the
bankruptcy court in which Second Protestant filed for bankruptcy
confirmed the fairness and reasonableness of the sale of the property
arranged by Bank as mortgagee.

Based on all the facts of record, including relevant examination
information, the Board concludes that the Protestants’ comments do
not warrant denial of these applications.
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that data submitted by Bank under the Home Mort-
gage Disclosure Act (‘““HMDA™") (12 U.S.C. § 2801
et seq. ) show that Bank has a higher denial rate for
African-American than for white mortgage loan appli-
cants and that this disparity indicates discrimination
on the part of Bank.

Record of Performance Under the CRA

In its consideration of the convenience and needs
factor under the BHC Act, the Board has carefully
reviewed the CRA performance records of Applicant,
Suburban, and their respective subsidiary banks, as
well as all comments received on these applications,
Applicant’s responses to those comments, and all
other relevant facts of record in light of the CRA, the
Board’s regulations, and the Statement of the Federal
Financial Supervisory Agencies Regarding the Com-
munity Reinvestment Act (‘‘Agency CRA State-
ment’’).10

A. CRA Performance Examinations

The Agency CRA Statement provides that a CRA
examination is an important and often controlling
factor in the consideration of an institution’s CRA
record and that these reports will be given great weight
in the applications process.!! In this case, the Board
notes that all of Applicant’s subsidiary banks in the
United States received either ‘‘outstanding’’ or ‘‘sat-
isfactory’’ ratings at their most recent examinations
for CRA performance. In particular, Bank received a
‘“‘satisfactory’’ rating from the Federal Reserve Bank
of Chicago at its most recent examination for CRA
performance as of September 1993 (‘1993 Exam’’).
The Board also notes that all of Suburban’s subsidiary
banks received either *‘outstanding’’ or *‘satisfactory”
ratings at their most recent examinations for CRA
performance.

B. HMDA Data and Marketing Efforts

The Board has carefully reviewed the 1992 and 1993
HMDA data reported by Bank in light of Protestants’
comments that Bank’s denial rates indicate that Bank
discriminates against African Americans. These data
indicate that in 1992, Bank made 86 HMDA-related
loans to African-American residents in its delineated
community, Cook County, representing 10.1 percent
of the total HMDA-related loans Bank made in Cook
County that year. On an aggregate basis in Cook

10. 54 Federal Register 13,742 (1989).
11. Id. at 13,745,

County, all lenders made 7 percent of their HMDA-
related loans to African Americans. In addition, Bank
denied loan applications submitted by African Ameri-
cans at the average rate for all lenders in Cook County.
However, these data also indicate disparities in the
rates of denials that vary by racial group.

The Board is concerned when an institution’s record
indicates disparities in lending to minority applicants
and believes that all banks are obligated to ensure that
their lending practices are based on criteria that assure
not only safe and sound lending, but also access to
credit by creditworthy applicants regardless of race.
The Board recognizes, however, that HMDA data
alone provide an incomplete measure of an institu-
tion’s lending in its community and have limitations
that make the data an inadequate basis, absent other
information, for concluding that an institution has
engaged in illegal discrimination in lending.

The Board notes that the 1993 Exam found no
evidence of prohibited discrimination or other illegal
credit practices. That examination also found no evi-
dence of practices intended to discourage applications
for the types of credit listed in Bank’s CRA state-
ment. ‘2

The record of these applications also indicates that
Bank has undertaken a number of efforts to improve its
record of lending to minority and low- and moderate-
income credit applicants. For example, Bank (as well as
other subsidiaries of Applicant) has established a *‘sec-
ond look” procedure to ensure that mortgage applica-
tions from low- and moderate-income applicants obtain
a fair review., Under this program, Bank may make a
loan to a borrower who does not meet the standard
underwriting criteria for a loan. Because these loans are
not eligible for sale in the secondary market, Bank
retains these loans in its own portfolio.

Bank also uses a variety of methods to market credit
products to all segments of its community, including
minority residents. Bank advertises in media with
primarily minority audiences.!> Bank also advertises
specific credit products targeted to low- and moderate-
income communitics, including its Community Home-
buyers Program, SBA-guaranteed loans, and home
equity loans. Bank also engaged in an extensive direct

12. Applicant states that the credit staff of its bank subsidiaries
receive annual anti-discrimination training focused on fair lending
laws. Compliance officers in individual divisions and the compliance
office for the entire Bank regularly conduct fair lending reviews of loan
files.

13. Newspapers in which Bank advertises include The Chicago
Defender, La Raza, and The Extra, and radio stations include WGCI
and WVAZ. The record also indicates that Bank has increased its
advertising, including advertising in minority media, by tripling the
number of credit-related advertisements placed in print media from
1992 to 1993 and doubling the number of radio spots over the same
period.
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mail campaign to promote a new secured credit card
product to expand consumer credit. More than one-
quarter of customers enrolled as a result of the cam-
paign were from minority census tracts.

The 1993 Exam also concluded that Bank’s calling
efforts target low- and moderate-income areas
throughout its delineated community. Bank uses mar-
ket research surveys, discussion groups, and formal
calling programs with specific numerical goals to as-
certain the credit needs of all segments of its commu-
nity, including the African-American community. Un-
der its calling program, Bank divides its market area
into several sections and sets goals for and monitors
the number of calls made in minority and low- and
moderate-income census tracts within each section. In
1992, Bank created the position of Needs Ascertain-
ment Manager (‘' NAM'’). The NAM complements the
efforts of other Bank staff by monitoring their calling
efforts and initiating calling efforts where necessary.!4
Approximately one-half of the NAM’s calls in the first
half of 1993 were made in minority communities. In
addition, Bank has a calling program directed at small
businesses. During the first half of 1993, approxi-
mately one-third of the calls made under this program
were to small businesses located in minority census
tracts. Based on needs identified through these ascer-
tainment efforts, Bank sponsored or participated in
several home purchase or basic banking seminars and
modified its low down payment mortgage product to
make it more responsive to meeting identified housing
needs. ¥

The record also indicates that Bank has improved its
record of lending to African-American mortgage cus-
tomers. HMDA data show that Bank increased the
number of loan applications received from African-
American loan applicants from 126 in 1992 to 235 in
1993. In addition, the denial rate for African-American
loan applicants decreased over that time period. As a
result, 17.3 percent of Bank’s HMDA-related loans in
Cook County were made to African-American borrow-
ers in 1993. The record also indicates that Bank’s
market share among African-American borrowers for
HMDA-related loans is nearly twice its overall market
share.

14. Bank also employs a CRA officer. The NAM’s responsibilities
are more specific than those of the CRA officer, who coordinates the
overall CRA effort of Bank and ensures that products are developed to
meet identified credit needs.

15. In particular, Bank expanded its Community Homebuyers
Program, which offers 95 percent financing, to include 2-unit proper-
ties.

C. Lending Programs

The record of these applications also indicates that
Bank has developed several credit products specifi-
cally designed to meet the needs of low- to moderate-
income customers in the areas of affordable housing,
consumer credit, and small business loans. In the
summer of 1992, Bank developed its Community
Homebuyers Program. This product uses the Freddie
Mac ‘‘Affordable Gold” program, which is actively
marketed by Bank through newspapers and to realtors
and mortgage originators. Bank made nine loans under
this program in 1992, and increased this figure to 46
loans totalling $3.7 million during the first eight months
of 1993. Bank also closed 27 loans totalling more than
$18 million for the rehabilitation of multi-family hous-
ing in 1993. Bank also participates in numerous loan
pools sponsored by not-for-profit organizations that
provide community development funds and assis-
tance. As of the end of 1993, Bank had committed
more than $27 million to these pools.

Bank also participates in various government-guar-
anteed, government-insured, or government-subsi-
dized loan programs for housing and small business.
These include City of Chicago Department of Housing
programs, Ilinois Housing Development Authority
programs, the State of Illinois Treasurer Linked De-
posit program, New Homes for Chicago-Laverne and
Pilsen, SBA programs,!¢ and FHA/VA programs.
Loans outstanding under these programs amounted to
approximately $18.4 million as of September 1993,
with an additional $12.4 million in loans approved but
not yet closed.

Applicant also announced in April 1994 that its U.S.
banking operations would open approximately one-
third of 24 planned branches in the Chicago area in
low- and moderate-income neighborhoods. In addi-
tion, Bank has announced a $305 million lending
program for affordable housing, small business, and
community revitalization over the next five years.
Bank has targeted $100 million for residential mort-
gages and $50 million for multi-family and mixed-use
mortgages. In connection with this new lending initia-
tive, Bank announced plans to extend $2 million in
Harris Foundation grants to community redevelop-
ment organizations.

16. In 1993, Bank received the SBA’s Illinois Minority Enterprise
Development Week Private Sector Firm of the Year Award. Bank
provided over $8 million in financing to small businesses through SBA
programs.
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Conclusion Regarding Convenience and Needs
Factor

The Board has carefully considered all the facts of
record in this case in reviewing the convenience and
needs factor under the BHC Act. For the foregoing
reasons, and based on all the facts of record in this
case, including Protestants’ comments, Applicant’s
responses to those comments, and the relevant reports
of examination, the Board has concluded that conve-
nience and needs considerations, including relevant
CRA performance records, are consistent with ap-
proval of these applications.

Supervisory Considerations

In order to approve an application by a foreign bank to
acquire a U.S. bank or bank holding company, the
BHC Act and Regulation Y require the Board to
determine that the foreign bank is subject to compre-
hensive supervision or regulation on a consolidated
basis by its home country supervisor. See 12 U.S.C.
§ 1842(c)(3)(B); 12 C.F.R. 225.13(b)(5). The Board
also must determine that the foreign bank has provided
adequate assurances that it will make available to the
Board such information on its operations and activities
and those of its affiliates that the Board deems appro-
priate to determine and enforce compliance with ap-
plicable law. See 12 U.S.C. § 1842(c)(3)(A); 12 C.F.R.
225.13(b)(4).

The Board considers a foreign bank to be subject to
comprehensive supervision or regulation on a consol-
idated basis if the Board determines that the bank is
supervised and regulated in such a manner that its
home country supervisor receives sufficient informa-
tion on the bank’s worldwide operations, including its
relationship to any affiliate, to assess the bank’s over-
all financial condition and its compliance with law and
regulation.!” 12 C.F.R. 211.24(c)(1). In making its de-

17. In assessing this standard, the Board considers, among other
factors, the extent to which the home country supervisor:
(i) Ensures that the bank has adequate procedures for monitoring
and controlling its activities worldwide;
(ii) Obtains information on the condition of the bank and its
subsidiaries and offices outside the home country through regular
examination reports, audit reports, or otherwise;
(iii) Obtains information on the dealings with and relationships
between the bank and its affiliates, both foreign and domestic;
(iv) Receives from the bank financial reports that are consolidated
on a worldwide basis, or comparable information that permits
analysis of the bank’s financial condition on a worldwide consol-
idated basis;
(v) Evaluates prudential standards, such as capital adequacy and
risk asset exposure, on a worldwide basis.
These are indicia of comprehensive, consolidated supervision. No
single factor is essential, and other elements may inform the Board’s
determination.

termination on this application, the Board considered
the following information.

The Office of the Superintendent of Financial Insti-
tutions (‘‘OSFI’’) is the supervisory authority for
Canadian banks that are licensed by the Canadian
federal government and, as such, is the home country
supervisor of Applicant. OSFI monitors the capital,
earnings, assets, liquidity, operations/systems, and
internal controls of Canadian banks. OSFI receives
information on the worldwide operations of the banks
it supervises, including their domestic and foreign
branches and affiliates, through on-site examinations,
review of external and internal audit reports, and
monitoring periodic financial reports. The focus of
OSFT’s supervisory process is directed toward ensur-
ing that the banks it supervises have sound internal
controls. When OSFT assesses a bank’s internal con-
trols, it does so on a worldwide basis. OSFI considers
that the most critical component of a bank’s internal
control process is the bank’s internal audit division,
and OSFI devotes a considerable amount of time to
assessing the work of that division.

OSFI conducts annual on-site examinations of Ap-
plicant, and specific information on Applicant’s do-
mestic and foreign subsidiaries that has a material
impact on Applicant’s operations is analyzed. The
scope of the on-site examination includes a review of
the work of Applicant’s external and internal auditors
and a review of Applicant’s compliance with applica-
ble law. Asset quality is examined through a review of
the level of “‘watch list” and non-performing loans,
the adequacy of the loan loss reserve, and concentra-
tions in the loan portfolio. Sample credit files are also
reviewed as part of the examination process. OSFI
also meets at least annually with Applicant’s manage-
ment responsible for compliance, whose mandate in-
cludes establishing compliance manuals and advising
on compliance with law and regulations in all jurisdic-
tions in which Applicant operates.

Each year, Applicant’s shareholders appoint two
qualified accounting firms as auditors to be used in
alternate years. The qualification standards for audi-
tors of Canadian banks are set by statute. OSFI relies
on the reports of these auditors based on a detailed
annual review of the external auditors’ working paper
files. OSFI communicates with Applicant’s external
auditors regularly, and OSFI examiners meet with
Applicant’s external auditors following the on-site
portion of the OSFI examination.

Applicant’s external auditors are required by statute
to report annually to Applicant’s senior management
any transactions or conditions that the auditors believe
are unsatisfactory and require corrective action. In-
cluded in the report is a list of loans that exceed one
half of one percent of Applicant’s capital that the
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auditors regard as likely to result in a loss. All of
Applicant’s worldwide operations, both foreign and
domestic, are subject to internal audits by Applicant.
The results of these internal audits are made available
to OSFI.

OSFI monitors Applicant through a quarterly anal-
ysis of Applicant’s financial results, focusing on the
operating results of Applicant’s various divisions and
on Applicant’s capital, assets, liquidity, and earnings.
Financial reports submitted by Applicant to OSFI are
prepared on a consolidated basis and include the
results of all domestic and foreign subsidiaries. Appli-
cant’s balance sheet and a report on its foreign ex-
change position are sent to OSFI monthly.

Transactions between Applicant and its affiliates
must be reported to and approved by a statutorily
mandated committee of Applicant, which, in turn, has
reporting responsibilities to OSFI. Moreover, OSFI
regulates and monitors transactions between Appli-
cant and its directors, officers, and their affiliates to
ensure that the transactions are on arm’s-length terms
and that the transactions do not exceed statutory
limits.

Applicant’s investment banking subsidiary, The
Nesbitt Thomson Corporation, Ltd. (‘*‘Nesbitt™"), is
directly monitored by the Investment Dealers Associ-
ation of Canada (““IDA’’), a self-regulatory organiza-
tion. Nesbitt is required to submit monthly and annual
consolidated reports to IDA. IDA also conducts unan-
nounced examinations. While there is no formal ex-
change of information between OSFI and IDA, OSFI
has access to financial and other information concern-
ing Nesbitt through the parent company.

Based on all the facts of record, the Board con-
cludes that Applicant is subject to comprehensive
supervision on a consolidated basis by its home coun-
try supervisor.

The Board has reviewed relevant provisions of
Canadian law and has communicated with the appro-
priate government authorities about access to informa-
tion regarding Applicant’s operations. Applicant has
committed that it will make available to the Board
information on the operations of Applicant and any
affiliate of Applicant that the Board deems necessary
to determine and enforce compliance with the Inter-
national Banking Act, the BHC Act, as amended, and
other applicable federal law. To the extent that the
provision of such information to the Board may be
prohibited or impeded by law, Applicant has commit-
ted to cooperate with the Board in obtaining any
necessary consents or waivers that might be required
from third parties for disclosure. In fight of these
commitments and other facts of record, and subject to
the condition described below, the Board concludes
that Applicant has provided adequate assurances of

access to any necessary information the Board may
request.

Other Considerations

On the basis of all the facts of record, the Board has
also concluded that the financial and managerial re-
sources and future prospects of Applicant and Subur-
ban and their respective subsidiaries, and all other
supervisory factors the Board must consider under
section 3 of the BHC Act, are consistent with approval
of this proposal.

Based on the foregoing and all the other facts of
record, the Board has determined that the applications
should be, and hereby are, approved. Should any
restrictions on access to information on the operations
or activities of Applicant and any of its affiliates
subsequently interfere with the Board’s ability to
determine the safety and soundness of Applicant’s
U.S. operations or the compliance by Applicant or its
affiliates with applicable federal statutes, the Board
may require termination of any of Applicant’s direct or
indirect activities in the United States. The Board’s
approval is specifically conditioned on compliance
with all the commitments made by Applicant in con-
nection with these applications. For purposes of this
action, the commitments and conditions relied on in
reaching this decision shall be deemed to be conditions
imposed in writing by the Board in connection with its
findings and decision, and, as such, may be enforced in
proceedings under applicable law against Applicant,
its offices, and its affiliates.

This transaction shall not be consummated before
the thirtieth calendar day following the effective date
of this order, or later than three months after the
effective date of this order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Chicago, acting pursuant to
delegated authority.

By order of the Board of Governors, effective
August 22, 1994,

Voting for this action: Chairman Greenspan, Vice Chair-
man Blinder, and Governors Kelley, LaWare, and Phillips.
Absent and not voting: Governors Lindsey and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Appendix
Subsidiary Banks to be Acquired

(1) Suburban National Bank of Palatine
(2) Suburban Bank of Barrington
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(3) The State Bank of Woodstock

(4) Suburban Bank of Rolling Meadows

(5) Suburban Bank of Bartlett

(6) Suburban Bank of Cary-Grove

(7) Suburban National Bank of Elk Grove Village
(8) Marengo State Bank

(9) Suburban Bank of West Brook

(10) Suburban Bank of Hoffman-Schaumburg
(11) Suburban Bank of Oakbrook Terrace
(12) The State Bank of Huntley

(13) Suburban National Bank/Aurora

First Bank System, Inc.
Minneapolis, Minnesota

Order Approving the Acquisition of « Bank Holding
Company

First Bank System, Inc., Minneapolis, Minnesota, and
its wholly owned subsidiary, Colorado National Bank-
shares, Inc., Denver, Colorado (together, ‘‘FBS”),
both bank holding companies within the meaning of
the Bank Holding Company Act (‘‘BHC Act’’), have
applied under sections 3(a)(3) and 3(a)(5) of the BHC
Act (12 U.S.C. § 1842(a)) to acquire Green Mountain
Bancorporation, Inc., Lakewood, Colorado (‘‘Green
Mountain’’), and thereby indirectly acquire Green
Mountain’s subsidiary bank, Green Mountain Bank,
Lakewood, Colorado.

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
published (59 Federal Register 23,206 (1994)). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in section 3 of
the BHC Act.

FBS, with total consolidated assets of approxi-
mately $26.7 billion, operates ten banks in seven
states.! FBS is the largest commercial banking orga-
nization in Colorado, controlling approximately
$6.5 billion in deposits, representing approximately
24 percent of the deposits in commercial banks in the
state.2 Green Mountain, with total consolidated assets
of $30.8 million, is the 127th largest commercial bank-
ing organization in the state, controlling $24.8 million
in deposits, representing less than 1 percent of the
total deposits in commercial banks in the state. Upon
consummation of the proposal, FBS would remain the
largest commercial banking organization in Colorado,
controlling approximately $6.5 billion in deposits, rep-

1. Assct data are as of March 31, 1994,
2. State deposit data are as of June 30, 1993.

resenting approximately 24 percent of the total depos-
its in commercial banks in the state.

Competitive Considerations

FBS and Green Mountain compete directly in the
Denver-Boulder banking market.? FBS is the largest
depository institution in the market,* controlling de-
posits of $5 billion, representing 26.7 percent of total
deposits in depository institutions in the market
(‘“‘market deposits’’). Green Mountain is the 54th
largest depository institution in the Denver-Boulder
banking market, with deposits of $24.8 million, repre-
senting less than 1 percent of market deposits. Upon
consummation of this proposal, FBS would remain the
largest depository institution in the Denver-Boulder
banking market, controlling deposits of approximately
$5 billion, representing 26.8 percent of market depos-
its. Based on all the ftacts of record, including the
relatively small increases in market share and market
concentration as measured by the Herfindahl-
Hirschman Index (‘“‘HHI'’),5 the number of competi-
tors remaining in the market, and other facts of record,
the Board has concluded that consummation of the
proposal would not result in a significantly adverse
effect on competition or the concentration of banking
resources in the Denver-Boulder banking market or
any other relevant banking market.

Convenience and Needs Considerations

In acting on an application to acquirc a depository
institution under the BHC Act, the Board must con-
sider the convenience and needs of the communities to
be served, and take into account the records of the

3. The Denver-Boulder banking market is defined as the Denver
RMA, plus all of Boulder County; the towns of Erie, Fort [.upton,
Frederick and Keenesburg in Weld County; and the town of Parker in
Douglas County.

4. When used in this context, depository institution inclndes com-
mercial banks and savings associations. Market share data are based
on calculations in which the deposits of thrift institutions are included
at 50 percent. The Board previously has indicated that thrift institu-
tions have become, or have the potential to become, major competi-
tors of commercial banks. See Midwest Financial Group, 75 Federal
Reserve Bulletin 386 (1989); National City Corporation, 70 Federal
Reserve Bulletin 743 (1984).

5. The HHI for the Denver-Boulder banking market would increase
by seven points to 1353. Under the revised Department of Justice
Merger Guidelines (49 Federal Register 26,823 (June 29, 1984)), a
market in which the post-merger HHI is between 1000 and 1800 is
considered to be moderately concentrated. The Justice Department
has informed the Board that a bank merger or acquisition generally
will not be challenged (in the absence of other factors indicating
anti-competitive effects) unless the post-merger HHI is at least 1800
and the merger increases the HHI by 200 points. The Justice Depart-
ment has stated that the higher than normal HHI thresholds for
screening bank mergers for anti-competitive effects implicitly recog-
nize the competitive cffects of fimited-purpose lenders and other
non-depository financial entities.
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relevant depository institutions under the Community
Reinvestment Act (12 U.S.C. §2901 et seq.)
(““CRA"). The CRA requires the federal financial
supervisory agencies to encourage financial institu-
tions to help meet the credit needs of the local com-
munities in which they operate, consistent with the
safe and sound operation of such institutions. To
accomplish this end, the CRA requires the appropriate
federal supervisory authority to ‘‘assess the institu-
tion’s record of meeting the credit needs of its entire
community, including low- and moderate-income
neighborhoods, consistent with the safe and sound
operation of such institution,”” and to take that record
into account in its evaluation of applications.é

The Board has received comments from the Denver
Community Reinvestment Alliance (‘‘Protestant’’) al-
leging that FBS’s subsidiary bank, Colorado National
Bank, Denver, Colorado (‘‘CNB’’), has failed to meet
the credit needs of minorities and low- and moderate-
income communities.” In particular, Protestant alleges
that data filed under the Home Mortgage Disclosure
Act (““HMDA™) and the results of two reports pre-
pared by a member organization of Protestant,? one of
which was prepared with the help of a local television
station, indicate that FBS and CNB have discrimi-
nated against minorities in extending credit. Protestant
also alleges that CNB has inadequately marketed its
services to minorities and low- and moderate-income
communities.

In its consideration of the convenience and needs
factor, the Board has carefully reviewed the entire
CRA performance record of FBS, Green Mountain
and their subsidiaries, all comments received regard-
ing this application, including FBS’s response to these
comments, and all other relevant facts of record, in
light of the CRA, the Board’s regulations, and the
Statement of the Federal Financial Supervisory Agen-
cies Regarding the Community Reinvestment Act
(‘*Agency CRA Statement'’).”

Record of CRA Performance
A. Evaluation of CRA Performance

The Agency CRA Statement provides that a CRA
examination is an important and often controlling

6. 12 U.S.C. § 2903.

7. During the processing of this application, Protestant requested,
and the Board granted, an extension of the comment period to allow
it to analyze 1993 data filed by FBS and CNB under the Home
Mortgage Disclosure Act.

8. These reports involved visits by several individuals to a few
offices of FBS and CNB to inquire about applying for home mortgage
and home equity loans. The minority testers reported that they
received less favorable treatment than the non-minority testers.

9. 54 Federal Register 13,742 (1989).

factor in the consideration of an institution’s CRA
record, and that these reports will be given great
weight in the applications process.!® In this case, the
Board notes that all of FBS’s subsidiary banks re-
ceived ‘‘outstanding’’ or ‘‘satisfactory’’ ratings at the
most recent examinations of their CRA performance.
In particular, both FBS’s lead bank, First Bank, N.A.,
Minneapolis, Minnesota, and CNB received ‘‘satisfac-
tory’’ ratings from their primary regulator, the Office
of the Comptroller of the Currency (**OCC”’), at their
most recent CRA examinations.!! Green Mountain’s
subsidiary bank, Green Mountain Bank, also received
a “‘satisfactory’” rating at its most recent CRA exam-
ination, which was completed in April 1992,

B. Lending Practices

The Board has carefully reviewed the 1992 and 1993
HMDA data reported by FBS and CNB, in light of
Protestant’s comments. These data show some dispar-
ities in denial and origination rates in the Denver
Metropolitan Statistical Area that vary according to
the race of the homeowner. The data also show that
CNB’s 1993 origination and denial rates for minorities
have improved over CNB’s 1992 origination and denial
rates, and are comparable to other financial institu-
tions in the Denver market.!? Because all banks are
obligated to adopt and implement lending practices
that ensure not only safe and sound lending, but also
equal access to credit by creditworthy applicants
regardless of race, the Board is concerned when the
record of an institution indicates disparities in lending
to applicants in low- and moderate-income and minor-
ity communities. The Board also recognizes that
HMDA data have limitations that make the data an
inadequate basis, absent other information, for con-
clusively determining whether an institution has en-
gaged in illegal discrimination in making lending deci-
sions.

The OCC’s 1992 CRA performarnice examination of
CNB found no evidence of any pattern or practice of
discriminatory credit practices, or other practices de-
signed to discourage credit applications.!> The Board

10. 54 Federal Register 13,745 (1989).

11. CNB’s most recent CRA examination was completed by the
OCC in January 1992. FBS acquired CNB in 1993. First Bank, N.A.'s
most recent CRA examination was completed in January 1993,

12. The 1992 and 1993 data used in this comparison are a combina-~
tion of the following organizations’ HMDA data: CNB, FBS Mort-
gage, Colorado National Mortgage, Central Bank National Associa-
tion (“Central Bank’’), and Bank Western National Association
(“‘Bank Western’'), all of Denver, Colorado. In 1993, FBS merged
Central Bank and Bank Western into CNB.

13. The examination noted technical and procedural violations of
the Fair Credit Reporting Act and the Board’s Regulation B. The OCC
evaluated the steps proposed by management to prevent recurrence of
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also has carefully considered the preliminary results of
a fair lending review of CNB conducted by the OCC,
which takes into account Protestant’s allegations.!4

In addition, the Board has also considered affirma-
tive steps taken by FBS and CNB to ensure that all
customers and potential customers are treated equally
in the lending process. For example, CNB has estab-
lished a Fair Lending Office to give loan applicants and
borrowers a forum to discuss their concerns about fair
and equal treatment. CNB employees who are in-
volved in the lending process are given formal training
to increase their sensitivity to diversity and are given
copies of CNB’'s Non-Discrimination Policy State-
ment. In addition, CNB and FBS Mortgage have in
place a Second Look Program that assists in ensuring
equal treatment of borrowers in the lending process by
targeting declined applications for a second review.
This program is designed to ensure that ail decisions to
deny loan applications were handled properly and to
offer alternative credit products and resources to cus-
tomers where appropriate.

FBS, through CNB and FBS Mortgage, has initiated
several lending programs specifically designed to assist
in meeting the housing-related credit needs of low- and
moderate-income borrowers, and CNB, through its
CRA Bonus Point Program, offers incentives to its loan
originators to originate loans in low- and moderate-
income areas. For example, FBS Mortgage offers an
affordable housing product, Home Advantage, a spe-
cialized product for low- and moderate-income borrow-
ers that features more flexible underwriting criteria. In
1993, FBS Mortgage originated 83 Home Advantage
loans, totalling $4.9 million, through its Community
Lending Office. The Community Lending Office opened
in 1992 and is located in a low- and moderate-income
neighborhood in northwest Denver. CNB also offers
Accessibility Financing, a consumer and mortgage loan
product with flexible underwriting criteria designed for
people with physical disabilities. In addition, CNB
offers down payment and closing cost assistance,!5 and
sponsors an ongoing education program for individuals
that includes such topics as budgeting and credit. In
1993, CNB made $17.3 million in loans related to
affordable housing and economic development in low-
and moderate-income neighborhoods. 16

these violations by enhancing internal controls, and determined that
these steps were sufficient to address these violations.

14. The OCC has indicated that it did not find evidence of any
prohibited discriminatory lending practices or other illegal practices
during its fair lending review of CNB.

15. In 1993, 91 borrowers received a total of $350,000 in down
payment and closing cost assistance,

16. For example, CNB made a loan to a nonprofit community
development corporation to acquire and renovate a 94-unit apartment
complex for low-income housing and a foan to a housing authority to
construct 32 housing units for migrant workers.

CNB also provides credit services tailored to meet
the needs of small businesses located in low- and
moderate-income communities. In 1993, CNB made
281 loans, totalling $15.3 million, to small businesses
in low- and moderate-income neighborhoods. In 1992
and 1993, CNB was one of the largest SBA lenders in
Colorado. In 1993, CNB originated at least 50 loans,
totalling over $12 million, and in 1992, CNB originated
45 loans, totalling over $9 million. CNB also offers a
nontraditional lending product to small businesses,
First Opportunity, which has expanded underwriting
guidelines designed to serve small business clients that
are too new or too undercapitalized to qualify under
standard underwriting guidelines.!” In 1993, nine First
Opportunity loans were approved, totalling over
$425,000.18

C. Other Aspects of CRA Performance

CNB ascertains community credit needs in various
ways, and at CNB’s 1992 CRA examination, examin-
ers noted that CNB targeted low- and moderate-
income neighborhoods in its marketing programs and
offered special credit products designed for low- and
moderate-income households. The bank maintains
regular contact with the community through its Com-
munity Advisory Board, which was established in
1993, and which is comprised of representatives from
low- and moderate-income communities. CNB uses a
variety of media to advertise its products and services,
including outdoor advertising, newspapers and direct
mail. CNB directs significant marketing efforts to
minority and low- and moderate-income communities.
In 1993, 27 percent of CNB’s advertising budget was
spent on media that specifically serves Denver’s mi-
nority communities.

CNB also has increased by two the number of
branches located in minority and low- and moderate-
income communities in northwest Denver. In 1993,
CNB opened a branch in Five Points, a low- and
moderate-income area in northwest Denver, and it
recently opened a full service branch in Montbello, a
predominately minority, middle-income community,
also in northwest Denver.

17. In addition, CNB sponsors cducational programs for small
businesses through the Colorado Black Chamber of Commerce and
the Hispanic Chamber of Commerce.

18. CNB also is the largest investor in the Downtown Capital
Corporation (“DCC”’). DCC provides loans to small businesses that
are unable to qualify for credit at financial institutions.
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Conclusion On Convenience and Needs Factors

In considering the overall CRA performance records
of FBS and Green Mountain, the Board carefully has
evaluated the entire record, including the public com-
ments in this case. Based on a review of the entire
record, including the programs and record of perfor-
mance discussed above, Protestant’s comments, infor-
mation provided by FBS, and relevant reports and
examinations, the Board concludes that convenience
and needs considerations, including the CRA perfor-
mance records of FBS, Green Mountain, and their
subsidiary depository institutions, are consistent with
approval of this application. The Board expects CNB
to continue progress in strengthening its performance
in the areas discussed in this order, and to submit
semiannual reports on its programs to the Federal
Reserve Bank of Minneapolis during the next year.
The Board will assess the success of CNB’s continued
efforts in connection with future applications by FBS
to expand its deposit-taking facilities.

Other Considerations

The Board also concludes that the financial and man-
agerial resources and future prospects of FBS and
Green Mountain, and their respective subsidiaries, are
consistent with approval. Factors relating to the con-
venience and needs of the communities to be served
and other supervisory factors the Board must consider
under section 3 of the BHC Act also are consistent
with approval.

Based on the foregoing and all the facts of record,
the Board has determined that the application should
be, and hereby is, approved.!® The Board’s approval
of this proposal is expressly conditioned upon compli-
ance with all the commitments made by FBS in
connection with this application. For purposes of this
action, the commitments and conditions relied on by
the Board in reaching its decision are deemed to be
conditions imposed in writing by the Board and, as
such, may be enforced in proceedings under applicable
law.

This transaction shall not be consummated before
the thirtieth calendar day following the effective date

19. Protestant also has alleged that CNB’s hiring and promotion
practices are discriminatory. The Board notes that, because CNB
employs more than 50 people, serves as a depository of government
funds, and acts as an agent in selling or redeeming U.S. savings bonds
and notes, it is required by Department of Labor regulations to:

(1) File anpual reports with the Equal Employment Opportunity

Commission; and

(2) Have in place a written affirmative action compliance program

which states its efforts and plans to achieve equal opportunity in the

employment, hiring, promotion, and separation of personnel.

See 41 C.F.R. 60-1.7(a) and 60-1.40.

of this order, or later than three months after the
effective date of this order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Minneapolis, acting pursuant
to delegated authority.

By order of the Board of Governors, effective
August 8, 1994,

Voting for this action: Chairman Greenspan, Vice Chair-
man Blinder, and Governors Kelley, LaWare, Lindsey, and
Phillips.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Rurban Financial Corporation
Defiance, Ohio

Order Approving Applications to Acquire a Bank,
and for Membership in the Federal Reserve System

Rurban Financial Corporation, Defiance, Ohio (‘‘Rur-
ban’’), a bank holding company within the meaning of
the Bank Holding Company Act (““BHC Act’), has
applied for the Board’s approval under section 3(a)(3)
of the BHC Act (12 U.S.C. § 1842(a)(3)) to acquire all
the voting shares of The Citizens Savings Bank Com-
pany, Pemberville, Ohio (*‘Citizens’’), and Pember-
ville Interim Bank, Pemberville, Ohio (‘‘Bank’’). As
part of this proposal, Bank also has applied under
section 9 of the Federal Reserve Act (12 U.S.C. § 321)
for membership in the Federal Reserve System,!
Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
published (59 Federal Register 28,106 (1994)). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in section 3(c)
of the BHC Act and in the Federal Reserve Act.
Rurban is the 29th largest commercial banking
organization in Ohio, controlling approximately
$285 million in deposits, representing less than
1 percent of the total deposits in commercial banking
organizations in the state.2 Citizens is the 106th largest
commercial bank in Ohio, controlling approximately
$56 million in deposits, representing less than 1 per-
cent of the total deposits in commercial banking orga-
nizations in the state. Upon consummation of this

1. Rurban proposes to establish Bank as a de novo subsidiary that
will merge with Citizens immediately following Rurban’s acquisition
of Citizens. Bank will survive this merger and will operate under the
name, “The Citizens Savings Bank Company.’’ On June 30, 1994, the
Federal Deposit Insurance Corporation approved this merger under
section 18(c)(1) of the Federal Deposit lnsurance Act. (12 U.S.C,
§ 1828(c)(1)).

2. Deposit data are as of March 31, 1994,
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transaction, Rurban would become the 23d largest
commercial banking organization in Ohio, controlling
approximately $341 million in deposits, representing
less than 1 percent of the total deposits in commercial
banking organizations in the state. Rurban and Citi-
zens do not compete directly in any relevant banking
market. Based on all the facts of record, the Board
concludes that this proposal would not result in any
significantly adverse effects on competition or concen-
tration of banking resources in any relevant banking
market.

The Board also concludes that the financial and
managerial resources and future prospects of Rurban
and its subsidiaries and Citizens,3 the convenience and
needs of the communities to be served, and other
supervisory factors the Board must consider under
section 3 of the BHC Act, are consistent with approval
of Rurban’s applications to acquire Citizens and Bank.

The Board also has considered the factors it is
required to consider when reviewing applications for
membership under section 9 of the Federal Reserve
Act and section 208.5 of the Board’s Regulation H,4
and finds those factors to be consistent with approval.
Bank appears to meet all the criteria for admission to
membership, including capital requirements and con-
siderations related to management character and
quality.s

Based on the foregoing and all the facts of record,
the Board has determined that these applications
should be, and hereby are, approved. The Board’s
approval is specifically conditioned on compliance
with all the commitments made by Rurban and Bank in
connection with these applications. For purposes of
this action, the commitments and conditions relied on
by the Board in reaching this decision are both deemed
to be conditions imposed in writing by the Board in
connection with its findings and decision and, as such,
may be enforced in proceedings under applicable law.

These transactions shall not be consummated before
the thirtieth calendar day following the effective date
of this order, or later than three months after the
effective date of this order, unless such period is
extended for good cause by the Board or the Federal

3. The Board has carefully considered comments from a share-
holder of Citizens who alleges that conflicts of interest on the board of
directors of Citizens resulted in the bank’s sustaining a significant loss
on an overdraft loan to a customer in violation of the bank’s legal
lending limit. Rurban was not involved in this matter. After a review
of the information provided by the commenter, the policies put in
place by Citizens to assure compliance with its lending limit, changes
in the management of Citizens and other facts of record, the Board
concludes that Protestant’s comments do not warrant denial of this
proposal.

4. See 12 U.S.C. §§ 322 and 1816; 12 C.F.R. 208.5.

5. Id.

Reserve Bank of Cleveland, acting pursuant to dele-
gated authority.

By order of the Board of Governors, effective
August 8, 1994,

Voting for this action: Chairman Greenspan, Vice Chair-
man Blinder, and Governors Kelley, LaWare, Lindsey, and
Phillips.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Trans Financial Bancorp, Inc.
Bowling Green, Kentucky

Order Approving Merger of Bank Holding
Companies

Trans Financial Bancorp, Inc., Bowling Green, Ken-
tucky (*“TFB”), a bank holding company within the
meaning of the Bank Holding Company Act (‘*‘BHC
Act’’), has applied under section 3(a)(5) of the BHC
Act (12 U.S.C. § 1842(a)(5)) to merge with FGC Hold-
ing Company, Martin, Kentucky (“FGC’’), and
thereby indirectly acquire First Guaranty National
Bank, Martin, Kentucky (‘‘FGNB”’).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
published (59 Federal Register 24,432 (1994)). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the BHC Act.

TFB, with total consolidated assets of $1.5 biltion,
operates subsidiary banks in Kentucky and Tennes-
see.! TFB is the sixth largest commercial banking
organization in Kentucky, controlling deposits of
$808.8 million, representing 2.4 percent of total com-
mercial bank deposits in the state. FGC is the 48th
largest commercial banking organization in Kentucky,
controlling deposits of $114.7 million, representing
less than 1 percent of total deposits in commercial
banking organizations in the state. Upon consumma-
tion of this proposal, TFB would control $923.6 million
in deposits, representing 2.7 percent of deposits in
commercial banks in Kentucky, and would remain the
sixth largest commercial! banking organization in the
state.

1. State deposit and market data are as of March 31, 1994, adjusted
for the acquisition of Peoples Financial Services, Inc., Cookeville,
Tennessee, which was consummated on April 22, 1994,
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Competitive Considerations

TFB and FGC directly compete in the Pikeville,
Kentucky, banking market.2 TFB is the third largest
banking or thrift organization (‘‘depository institu-
tion’’) in the market, controlling deposits of $167.1 mil-
lion, representing 14.5 percent of total deposits in
depository institutions in the market (‘‘market depos-
its’").3 FGC is the fifth largest depository institution in
the market, controlling deposits of $114.7 million,
representing 9.9 percent of market deposits. Upon
consummation of the proposal, TFB would become
the second largest depository institution in the
Pikeville market, controlling deposits of $281.8 mil-
lion, representing 24.5 percent of market deposits. The
Herfindahl-Hirschman Index (‘‘HHI'’) would increase
by 289 points to a level of 2526 as a result of the
proposed acquisition.*

The Board believes that a number of factors indicate
that the measurements reflected in the HHI overstate
the competitive effects of this proposal. For example,
upon consummation, seven depository institutions
would remain in the market, including the largest
competitor in the market, which controls 38 percent of
market deposits, and a commercial bank subsidiary of
a large multistate bank holding company (total assets
of $84.5 billion), which controls approximately 17 per-
cent of market deposits. The Pikeville, Kentucky
banking market also has a number of features that
make it attractive for entry. For example, Pike and
Floyd Counties, which comprise the relevant banking
market, are larger than any other rural market in the
state, with a total population of 115,800 (1992 esti-
mate), and Pike County is the third most populous of
the 98 rural counties in Kentucky. In addition, the
ratio of total deposits per banking office is significantly
higher than the averages for both urban and rural

2. The Pikeville, Kentucky banking market is approximated by Pike
and Floyd Counties in Kentucky.

3. Market share data are based on calculations in which the deposits
of thrift institutions are included at 50 percent. The Board previously
has indicated that thrift institutions have become, or have the poten-
tial to become, significant competitors of commercial banks. See
Midwest Financial Group, 75 Federal Reserve Bulletin 386 (1989);
National City Corporation, 10 Federal Reserve Bulletin 743 (1984).

4. Under the revised Department of Justice Merger Guidelines, 49
Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHI is above 1800 is considered highly concentrated. In
such markets, the Justice Department is likely to challenge a merger
that increases the HHI by more than 50 points. The Justice Depart-
ment has informed the Board that a bank merger or acquisition
generally will not be challenged (in the absence of other factors
indicating anti-competitive effects) unless the post-merger HHI is at
least 1800 and the merger increases the HHI by 200 points. The Justice
Department has stated that the higher than normal HHI thresholds for
screening bank mergers for anti-competitive effects implicitly recog-
nize the competitive effects of limited-purpose lenders and other
non-depository financial entities.

counties in Kentucky.5 A commercia! banking organi-
zation entered the market de novo this year by char-
tering a thrift institution that accumulated over $7 mil-
lion in deposits in fewer than three months of
operation.

As in other cases, the Board also sought comments
on the competitive effects of this proposal from the
United States Attorney General, the Office of the
Comptroller of the Currency, and the Federal Deposit
Insurance Corporation, none of whom objected to
consummation of the proposal or indicated that the
proposal would have any significantly adverse compet-
itive effects in the Pikeville banking market. On the
basis of all the facts of record, and for the reasons
discussed above, the Board concludes that consum-
mation of this proposal would not have a significantly
adverse effect on competition or the concentration of
banking resources in the Pikeville, Kentucky banking
market or any other relevant banking market.

Financial, Managerial, and Other Considerations

The Board also concludes that the financial and man-
agerial resources and future prospects of TFB, FGC,
and their subsidiary banks are consistent with ap-
proval of this proposal. Considerations relating to the
convenience and needs of the communities to be
served and other supervisory factors the Board is
required to consider under section 3 of the BHC Act
also are consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that the application should be,
and hereby is, approved. The Board’s approval of this
transaction is specifically conditioned on compliance
with all the commitments made in connection with this
application. These commitments are considered to be
conditions imposed in writing in connection with the
approval of this application, and, as such, may be
enforced in proceedings under applicable law. The
transaction shall not be consummated before the thir-
tieth calendar day following the effective date of this
order, or later than three months after the effective
date of this order, unless such period is extended for
good cause by the Board or by the Federal Reserve
Bank of St. Louis, acting pursuant to delegated au-
thority.

By order of the Board of Governors, effective
August 1, 1994,

5. Total deposits per banking office for Pike and Floyd Counties are
$30,400 compared to $26,800 for Kentucky MSA counties and $24,700
for Kentucky non-MSA counties. Deposits are as of June 30, 1992 for
commercial banks only.
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Voting for this action: Chairman Greenspan, Vice Chair-
man Blinder, and Governors Kelley, L.aWare, Lindsey, and
Phillips.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Trustmark Corporation
Jackson, Mississippi

Order Approving Merger of Bank Holding
Companies

Trustmark Corporation, Jackson, Mississippi (*‘Trust-
mark’’), a bank holding company within the meaning
of the Bank Holding Company Act (‘““BHC Act’’), has
applied under section 3 of the BHC Act (12 U.S.C.
§ 1842) to merge with First National Financial Corpo-
ration (‘‘First National’’), and thereby acquire First
National Bank of Vicksburg (‘‘FNB’"), both of Vicks-
burg, Mississippi.

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
published (59 Federal Register 36,765 (1994)). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3 of the
BHC Act.

Trustmark, with total consolidated assets of
$4.4 billion, is the largest commercial banking organi-
zation in Mississippi, controlling deposits of $3.2 bil-
lion, representing approximately 15.6 percent of total
deposits in commercial banking organizations in the
state.! First National, with total consolidated assets of
$304 million, is the 12th largest commercial banking
organization in Mississippi, controlling deposits of
$243.1 million, representing approximately 1.2 percent
of total deposits in commercial banking organizations
in the state. Upon consummation of this proposal,
Trustmark would remain the largest commercial bank-
ing organization in Mississippi, controlling deposits of
$3.4 billion, representing approximately 16.8 percent
of total deposits in commercial banking organizations
in the state.

Trustmark and First National compete directly in
the Jackson, Mississippi, banking market (‘‘Jackson
banking market’’).2 Trustmark is the largest of 15
commercial banking or thrift organizations (‘‘deposi-
tory organizations'’) in the Jackson banking market,
controlling deposits of $1.8 billion, representing ap-

1. Asset data are as of June 30, 1994. State deposit data are as of
December 31, 1993,

2. The Jackson banking market is approximated by Hinds, Madison,
and Rankin Counties, all in Mississippi.

proximately 44 percent of total deposits in depository
organizations in the market (‘‘market deposits’’).?
First National is the 14th largest depository organiza-
tion in the market, controlling deposits of $7.6 million,
representing less than 1 percent of market deposits.
Upon consummation of this proposal, Trustmark
would remain the largest depository organization in
the Jackson banking market, controlling deposits of
$1.8 billion, representing approximately 44.2 percent
of market deposits. The Herfindahl-Hirschman Index
(‘‘HHI"’} would increase 16 points to a level of 3209.4

Based on all the facts of record, including the
relatively small increase in the HHI, the number of
competitors that would remain in the Jackson banking
market, and the attractiveness of that market, the
Board has concluded that consummation of this pro-
posal would not have a significantly adverse effect on
competition or the concentration of banking resources
in the Jackson banking market or any other relevant
banking market.

Based on all the facts of record, the Board also has
concluded that the financial and managerial resources
and future prospects of Trustmark, First National, and
their respective subsidiaries, and all other supervisory
factors that the Board must consider under section 3 of
the BHC Act, are consistent with approval of this
proposal.

The Board also has considered the convenience and
needs of the communities to be served. In its consid-
eration of convenience and needs, the Board takes into
account the records of the relevant depository institu-
tions under the Community Reinvestment Act
(12 U.S.C. § 2901 et seq.) (‘““CRA""). Trustmark’s sub-
sidiary bank, Trustmark National Bank, Jackson, Mis-
sissippi (‘‘Trustmark Bank’’), received a CRA rating

3. Market deposit data are as of June 30, 1993. Market share data are
based on calculations in which the deposits of thrift institutions are
included at 50 percent. The Board previously has indicated that thrift
institutions have become, or have the potential to become, significant
competitors of commercial banks. See Midwest Financial Group, 75
Federal Reserve Bulletin 386 (1989); National City Corporation, 70
Federal Reserve Bulletin 743 (1984). Thus, the Board has regularly
included thrift deposits in the calculation of market share on a 50
percent weighted basis. See, ¢.g., First Hawaiian Inc., 77 Federal
Reserve Bulletin 52 (1991).

4. Under the revised Department of Justice Merger Guidelines, 49
Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHI is above 1800 is considered to be highly concen-
trated. In such markets, the Justice Departmeut is likely to challenge
a merger that increases the HHI by more than 50 points. The Justice
Department has informed the Board that a bank merger or acquisition
generally will not be challenged, in the absence of other factors
indicating anticompetitive effects, unless the post-merger HHI is at
least 1800 and the merger increases the HHI by more than 200 points.
The Justice Department has stated that the higher than normal
threshold for an increase in the HHI when screening bank mergers and
acquisitions for anticompetitive effects implicitly recognizes the com-
petitive effect of limited-purpose lenders and other non-depository
financial entities.
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of “‘satisfactory’’ from the Office of the Comptroller of
the Currency (**OCC"), its primary regulator, on April
22, 1994.5 Trustmark has CRA policies and programs
to ensure that it is meeting the credit needs of its
communities, and its board of directors and senior
management take an active role in formulating policies
and reviewing CRA performance.

The Board notes that FNB, the organization pro-
posed to be acquired, received a CRA rating of ‘‘needs
to improve’’ from the OCC, as of January 18, 1994,
and is subject to a Consent Order with the OCC
(“‘Order’’), and a related Consent Decree with the
Department of Justice (‘‘Decree’’), regarding compli-
ance with the Fair Housing Act (42 U.S.C. § 3601
et seq.), the Equal Credit Opportunity Act (15 U.S.C.
§ 1691 er seq.), and the Board’s Regulation B
(12 C.F.R. Part 202). FNB has implemented new
programs and policies in the areas of lending proce-
dures, loan review, employee, officer, and director
training, testing, and customer assistance to address
compliance with these statutory and regulatory re-
quirements. The OCC and the Justice Department
have informed the Board that FNB is in full compli-
ance with the Order and the Decree. Trustmark has
committed to assume the ongoing requirements of the
Order and the Decree and to assure FNB’s continued
compliance with the Order and the Decree and related
regulations and statutes after the acquisition. In addi-
tion, Trustmark has committed to institute its corpo-
rate CRA programs and policies at FNB following the
proposed acquisition. The Board has determined, on
the basis of all the facts of record, including the
information provided by the OCC and the Justice
Department, that considerations relating to the conve-
nience and needs of the communities to be served also
are consistent with approval. The Board expects
Trustmark to strengthen FNB’s CRA performance,
and to assure FNB’s full compliance with all applica-
ble laws. In order for the Board to monitor progress in
this area, Trustmark must submit copies of the quar-
terly reports mandated by the Order to the Federal
Reserve Bank of Atlanta. The Board also will monitor
progress and compliance in this area when considering
future applications by Trustmark.

Based on all the facts of record, the Board has
determined that this application should be, and hereby
is, approved. The Board’s approval is specifically
conditioned upon compliance by Trustmark with all

5. The Statement of the Federal Financial Supervisory Agencies
Regarding the Community Reinvestment Act provides that a CRA
examination is an important and often controlling factor in the
consideration of an institution’s CRA record, and that these reports
will be given great weight in the applications process. 54 Federal
Register 13,742 (1989).

the commitments made in connection with this appli-
cation and with the conditions referenced in this order.
For purposes of this action, these commitments and
conditions are deemed to be conditions imposed in
writing by the Board in connection with its findings
and decision, and, as such, may be enforced in pro-
ceedings under applicable law.

This transaction shall not be consummated before
the thirtieth calendar day following the effective date
of this order, or later than three months after the
effective date of this order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Atlanta, acting pursuant to
delegated authority.

By order of the Board of Governors, effective
August 29, 1994,

Voting for this action: Vice Chairman Blinder and Gover-
nors Kelley, LaWare, Lindsey, and Phillips. Absent and not
voting: Chairman Greenspan and Governor Yellen.

WiLLiaM W. WILES
Secretary of the Board

Orders Issued Under Section 4 of the Bank
Holding Company Act

SunTrust Banks, Inc.
Atlanta, Georgia

Order Approving an Application to Engage De Novo
in Underwriting and Dealing in Certain
Bank-Ineligible Securities on a Limited Basis, and
Other Securities-Related Activities

SunTrust Banks, Inc., Atlanta, Georgia (‘‘Appli-
cant’’), a bank holding company within the meaning of
the Bank Holding Company Act (“BHC Act”’), has
applied under section 4(c)@8) of the BHC Act
(12 U.S.C. § 1843(c)(8)) and section 225.23 of the
Board’s Regulation Y (12 C.F.R. 225.23) to engage
de novo through its subsidiary, SunTrust Capital Mar-
kets, Inc., Atlanta, Georgia (‘‘Company’’), in the
following nonbanking activities:
(1) Underwriting and dealing in, to a limited extent,
certain investment quality municipal revenue bonds,
1-4 family mortgage-related securities, consumer
receivable- related securities, and commercial paper
(‘‘bank-ineligible securities’);!

1. In connection with the proposal for Company to underwrite and
deal in municipal revenue bonds, Applicant also has proposed that
Company be permitted to underwrite and deal in certain municipal
leases that are considered municipal securities for purposes of the
Securities Exchange Act of 1934,
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(2) Acting as agent in the private placement of all
types of securities, and providing related advisory
services;

(3) Purchasing and selling all types of securities as a
““riskless principal® on the order of customers;

(4) Making, acquiring, and servicing loans and other
extensions of credit for Company’s account and for
the account of others, pursuant to section
225.25(b)(1) of Regulation 'Y (12 C.F.R.
225.25(b)(1));

(5) Engaging in investment and financial advisory
activities, pursuant to section 225.25(b)(4) of Regu-
lation Y (12 C.F.R. 225.25(b)(4));

{6) Arranging commercial real estate equity financ-
ing, pursuant to section 225.25(b)(14) of Regula-
tion Y (12 C.F.R. 225.25(b)(14));

(7) Providing discount and full-service brokerage
services, pursuant to section 225.25(b)(15) of Regu-
lation Y (12 C.F.R. 225.25(b)(15)); and

(8) Underwriting and dealing in obligations of the
United States and other obligations that state mem-
ber banks may underwrite and deal in under
12 U.S.C. §§ 335 and 24(7) (‘*bank-eligible securi-
ties™’), pursuant to section 225.25(b)(16) of Regula-
tion Y (12 C.F.R. 225.25(b)(16)).

Notice of this application, affording interested per-
sons an opportunity to submit comments, has been
published (58 Federal Register 26,501 (1994)). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 4(c)(8)
of the BHC Act.

Applicant, with total consolidated assets of approx-
imately $40.9 billion, is the second largest banking
organization in Georgia.2 Applicant operates banking
subsidiaries in Alabama, Florida, Georgia, and Ten-
nessee, and engages through other subsidiaries in
various permissible nonbanking activities. Company
has applied to register as a broker-dealer with the
Securities and Exchange Commission (**SEC”’), and
has sought admission to the National Association of
Securities Dealers, Inc. (‘““NASD’’), Upon such regis-
tration with the SEC and admission to the NASD,
Company would be subject to the recordkeeping,
reporting, fiduciary standards, and other requirements
of the Securities Exchange Act of 1934 (15 U.S.C.
§ 78a et seq.), the SEC, and the NASD.

As noted, all the proposed activities except under-
writing and dealing in bank-ineligible securities, and
conducting private placement and ‘‘riskless principal”’

2. Asset and ranking data are as of June 30, 1994,

activities, have been delermined by regulation to be
closely related to banking for purposes of scction
4(c)(8) of the BHC Act.? Applicant has committed that
Company will conduct these activities in accordance
with the limitations set forth in Regulation Y and the
Board's orders relating to these activities.*

Underwriting and Dealing in Bank-Inceligible
Securities

The Board previously has determined that, subject to
the prudential framework of limitations established in
previous decisions to address potential conflicts of
interests, unsound banking practices, or other adverse
effects, the proposed underwriting and dealing activi-
ties involving bank-ineligible sccurities are so closely
related to banking as to be proper incidents thereto
within the meaning of scction 4(c)(8) of the BHC Act.s
Applicant has committed that, with one exception,
Company will conduct the proposed underwriting and
dealing activities using the same methods and proce-
dures, and subject to the same prudential limitations,
as were established by the Board in the Section 20
Orders.

Applicant has requested that the Board permit lim-
ited director interlocks between Company and its
affiliated banks. Applicant proposcs to establish up to
two director interlocks between Company and its bank
affiliates.® These directors would not be officers of the
affiliated banks, and would not conduct the day-to-day
business of the banks or handle individual bank trans-
actions. Applicant has not proposed that any officer of
Company be employed by any bank affiliatc. Applicant
also has committed to abide by the results of the
Board’s pending review of interlocks between section
20 subsidiaries and affiliated banks.

3. See 12 C.F.R, 225.25(b)(1), (b)(4), (b)(14), (b)(15), and (b)(16).

4. The Board notes that in order to address potential conflicts of
interests arising from Company’s conduct of full-service brokerage
activities together with underwriting and dealing in bank-ineligible
securitics, Applicant has committed that whenever Company provides
full-service brokerage services with respect to ineligible securitics that
it holds as principal, Company will inform its customers at the
commencement of the relationship that, as a general matter, Company
may be a principal or may be engaged in underwriting with respect to,
or may purchase from an affiliate, those securities for which brokerage
and advisory services are provided. In addition, at the time any
brokerage order is taken, the customer will be informed (usually
orally) whether Company is acting as agent or principal with respect to
a security. Confirmations sent to customers also will state whether
Company is acting as agent or principal. See PNC Financial Corp., 75
Federal Reserve Bulietin 396 (1989).

5. See Citicorp, et al., 73 Federal Reserve Bulletin 473 (1987), aff’d
sub nom. Securities Industry Ass’n v. Bourd of Governors of the
Federal Reserve System, 839 £.2d 47 (2d Cir. 1988}, cert. den., 486
U.S. 1059 (1988) (**Scction 20 Orders™).

6. These interlocks would represent less than a majority of the
boards of Company and cach affiliated bank.
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The Board previously has permitted interlocks be-
tween a bank and an affiliated section 20 company.” In
view of the limitations and commitments proposed by
Applicant, the Board believes that Company would
remain operationally distinct from its affiliated banks,
and does not believe that the proposed interlocks are
likely to result in conflicts of interests, unsound bank-
ing practices, or other adverse effects. Accordingly,
the Board has concluded that Applicant’s proposed
modification to the prudential limitations should be
permitted. The Board expects that Applicant will
ensure that the framework established pursuant to the
Section 20 Orders will be maintained in all other
respects.

The Board also has determined that the conduct of
these securities underwriting and dealing activities is
consistent with section 20 of the Glass-Steagall Act
(12 U.S.C. § 377), provided that the company engaged
in the underwriting and dealing activities derives no
more than 10 percent of its total gross revenues over
any two-year period from underwriting and dealing in
securities that a bank may not underwrite or deal in
directly.8 Applicant has committed that Company will
conduct its underwriting and dealing activities with
respect to bank-ineligible securities subject to the
10 percent revenue test established by the Board in
previous orders.?

7. See, e.g., Bank South Corporation, 79 Federal Reserve Bulletin
716 (1993); Banc One Corporation, 76 Federal Reserve Bulletin 756
(1990).

8. See Section 20 Orders. Compliance with the 10 percent revenue
limitation shall be calculated in accordance with the method stated in
J.P. Morgan & Co. Incorporated, et al., 75 Federal Reserve Bulletin
192, 196--197 (1989), as modified by the Order Approving Modifica-
tions to the Section 20 Orders, 75 Federal Reserve Bulletin 751 (1989),
the Order Approving Modifications to the Section 20 Orders, 79
Federal Reserve Bulletin 226 (1993), and the Supplement to Order
Approving Modifications to Section 20 Orders, 79 Federal Reserve
Bulletin 360 (1993) (collectively, ‘‘Modification Orders’’). The Board
notes that Applicant has not adopted the Board's alternative indexed-
revenue test to measure compliance with the 10 percent revenue
limitation on bank-ineligible securities activities, and, absent such
election, Applicant will continue to employ the Board’s original
10 percent revenue standard.

9. Applicant has indicated that, in connection with Company’s
proposed underwriting and dealing activities, Company intends to
engage in related hedging transactions. The Board notes that Com-
pany may conduct activities that are necessary incidents to the
proposed underwriting and dealing activities, provided that any activ-
ities conducted as a necessary incident to the bank-ineligible securities
activities are treated as part of the bank-ineligible securities activities
unless Company has received specific approval under section 4(c)(8)
of the BHC Act to conduct such activities independently. Until such
approval is obtained, any revenues from the incidental activities must
be counted as ineligible revenues subject to the 10 percent revenue
limitation set forth in the Section 20 Orders, as modified by the
Modification Orders.

Private Placement and ‘‘Riskless Principal’”’
Activities

Private placement involves the placement of new
securities with a limited number of sophisticated pur-
chasers in a nonpublic offering. A financial intermedi-
ary in a private placement transaction acts solely as an
agent for the issuer in soliciting purchasers, and does
not purchase the securities and attempt to resell them.
Securities that are privately placed are not subject to
the registration requirements of the Securities Act of
1933, and are offered only to financially sophisticated
institutions and individuals and not to the public.
Company would not privately place registered securi-
ties, and would only place securities with customers
who qualify as accredited investors.

‘‘Riskless principal’’ is the term used in the securi-
ties business to refer to a transaction in which a
broker-dealer, after receiving an order to buy (or sell)
a security from a customer, purchases (or sells) the
security for its own account to offset a contemporane-
ous sale to (or purchase from) the customer.!0 ‘‘Risk-
less principal’’ transactions are understood in the
industry to include only transactions in the secondary
market. Thus, Company would not act as a ‘‘riskless
principal’’ in selling securities at the order of a cus-
tomer that is the issuer of the securities to be sold, or
in any transaction where Company has a contractual
agreement to place the securities as agent of the issuer.
Company also would not act as a ‘‘riskless principal’’
in any transaction involving a security for which it
makes a market.

The Board previously has determined that, subject
to a number of prudential limitations that address the
potential for conflicts of interests, unsound banking
practices, and other adverse effects, the proposed
private placement and riskless principal activities are
closely related to banking within the meaning of sec-
tion 4(c)(8) of the BHC Act.!! The Board also has
previously determined that acting as agent in the
private placement of securities, and purchasing and
selling securities on the order of investors as a ‘‘risk-
less principal,”” do not constitute underwriting or
dealing in securities for purposes of section 20 of the
Glass-Steagall Act, and, accordingly, that revenue
derived from these activities is not subject to the
10 percent revenue limitation on bank-ineligible secu-
rities underwriting and dealing activities.!2 Applicant

10. See 17 C.F.R. 249.10b-10(a)(8)(i).

11. See J.P. Morgan & Company Incorporated, 76 Federal Reserve
Bulletin 26 (1990) {*‘J.P. Morgan Order’’); Bankers Trust New York
Corporation, 75 Federal Reserve Bulletin 829 (1989) (‘‘Bankers Trust
Order”’).

12. See Bankers Trust Order.
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has committed that Company will conduct its private
placement and riskless principal activities using the
same methods and procedures, and subject to the same
prudential limitations, as were established by the Board
in the Bankers Trust Order, the J.P. Morgan Order.!?
These methods, procedures, and prudential limitations
include the comprehensive framework of restrictions
designed to avoid potential conflicts of interests, un-
sound banking practices, and other adverse effects
imposed by the Board in connection with underwriting
and dealing in bank-ineligible securities.!4

Other Considerations

In every application under section 4(c}8) of the BHC
Act, the Board considers the financial and managerial
resources of the applicant and its subsidiaries and the
effect of the proposal upon such resources.!s Based on
all the facts of this case, the Board concludes that
financial and managerial considerations are consistent
with approval of this application.

In order to approve this application, the Board also
must determine that the performance of the proposed
activities by Company can reasonably be expected to
produce public benefits that would outweigh possible
adverse effects under the proper incident to banking
standard of section 4(c)(8) of the BHC Act. Under the
framework and conditions established in this and prior

13, See J.P. Morgan Order; Bankers Trust Order. Among the
prudential limitations detailed more fully in those Orders arc that
Company will maintain specific records that will clearly identify all
“‘riskless principal’’ transactions, and that Company will not engage in
any ‘‘riskless principal”’ transactions for any securities carried in its
inventory, When acting as a ‘‘riskless principal,”’ Company will
engage only in transactions in the secondary market, and not at the
order of a customer that is the issuer of the sccurities to be sold, will
not act as “‘riskless principal’’ in any transaction involving a security
for which it makes a market, nor hold itself out as making a market in
the securities that it buys and sells as a “‘riskless principal.”” More-
over, Company will not engage in ‘‘riskless principal’’ transactions on
behalf of any foreign affiliates that engage in seccurities dealing
activities outside the United States, and will not act as ‘‘riskless
principal’’ for registered investment company securities. In addition,
Company will not act as a “‘riskless principal’’ with respect to any
securities of investment companies that are advised by Applicant or
any of its affiliates. With respect to private placement activities,
Applicant has committed that Company will not privately place
registered investment company securities or securities of investment
companies that are advised by Applicant or any of its affiliates.

14. With respect to Company’s riskless principal activities, Appli-
cant has proposed that Company be permitted to enter bid or ask
quotations, or publish “‘offering wanted’’ or ‘‘bid wanted’’ notices, ot
trading systems other than an exchange or the NASDAQ, provided
that Company not enter price quotations on different sides of the
market for a particular security without a scparation of at least two
business days between such quotations. The Board has previously
permitted this practice in connection with riskless principal activities.
See Dauphin Deposit Corporation, 71 Federal Reserve Bulletin 672
(1991).

15. See 12 C.F.R. 225.24. Sece also The Fuji Bank, Limited, 75
Federal Reserve Bulletin 94 (1989); Bayerische Vereinsbank AG, 73
Federal Reserve Bulletin 155 (1987).

decisions, consummation of this proposal is not likely
to result in any significant adverse effects, such as
undue concentration of resources, decreased or unfair
competition, conflicts of interests, or unsound banking
practices. Moreover, the Board expects that the
de novo entry of Company into the market for the
proposed services would provide added convenience
to Applicant’s customers, and would increase the level
of competition among existing providers of these ser-
vices. Accordingly, the Board has determined that the
performance of the proposed activitics by Company
can reasonably be expected to produce public benefits
that outweigh possible adverse effects under the
proper incident to banking standard of section 4(c)(8)
of the BHC Act.

Based on all the facts of record, and subject to the
commitments made by Applicant, as well as the terms
and conditions set forth in this order and in the
above-noted Board orders, the Board has determined
that the application should be, and hereby is, ap-
proved. Approval of this proposal is specifically con-
ditioned on compliance by Applicant and Company
with the commitments made in connection with this
application and the conditions referenced in this order
and the above-referenced orders. The Board’s deter-
mination also is subject to all the terms and conditions
set forth in Regulation Y, including those in sections
225.4(d) and 225.23(b) of Regulation Y, and to the
Board’s authority to require such modification or
termination of the activities of a bank holding com-
pany or any of its subsidiaries as the Board finds
necessary to ensure compliance with, and to prevent
evasion of, the provisions of the BHC Act and the
Board’s regulations and orders issued thereunder. In
approving this proposal, the Board has relied upon all
the facts of record, and all the representations and
commitments made by Applicant. For purposes of this
transaction, these commitments and the conditions
referenced herein shall be deemed to be conditions
imposed in writing by the Board in connection with its
findings and decision, and, as such, may be enforced in
proceedings under applicable law.

This transaction shall not be consummated later
than three months after the cffective date of this order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of Atlanta,
acting pursuant to delegated authority.

By order of the Board of Governors, effective
August 15, 1994,

Voting for this action: Chairman Greenspan, Vice Chair-
man Blinder, and Governors Kelley, LaWare, Phillips, and
Yellen. Absent and not voting: Governor l.indsey.

JENNIFER J. JOHNSON
Deputy Secretary of the Board
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Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

Harvest Home Financial Corporation
Cheviot, Ohio

Order Approving Formation of a Bank Holding
Company and Application to Engage in Lending
Activities

Harvest Home Financial Corporation, Cheviot, Ohio
(“‘Applicant’’), has applied under section 3(a)(1) of the
Bank Holding Company Act (‘“‘BHC Act’’) (12 U.S.C.
§ 1842(a)(1)) to become a bank holding company by
acquiring all the voting shares of Harvest Home Sav-
ings Bank, Cheviot, Ohio (‘‘Bank’’). Applicant also
has applied pursuant to section 4(c}(8) of the BHC Act
(12 U.S.C. § 1843(c)(8)) to engage directly in making,
acquiring or servicing loans or other extensions of
credit pursuant to section 225.25(b)(1) of the Board’s
Regulation Y (12 C.F.R. 225.25(b)(1)).

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
published (59 Federal Register 13,966 (1994)). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in sections 3
and 4 of the BHC Act.

Applicant is a nonoperating corporation formed for
the purpose of becoming a bank holding company
through the acquisition of Bank. Bank currently oper-
ates as an Ohio-chartered mutual savings bank and has
applied to the Ohio Department of Commerce, Divi-
sion of Savings & Loans/Savings Banks, to convert to
an Ohio stock savings bank. Bank is the 187th largest
depository institution in Ohio, controlling deposits of
approximately $59.8 million, representing less than
1 percent of total deposits in depository institutions in
the state.! Applicant and Bank do not compete directly
in any banking market. Accordingly, consummation of
this proposal would not have a significantly adverse
effect on competition or the concentration of banking
resources in any relevant banking market.

In every application under section 3 of the BHC
Act, the Board is required to consider the financial and
managerial resources and future prospects of the com-
panies and banks concerned, and the convenience and
needs of the community to be served. As noted above,
Bank is a mutual savings bank, and before consumma-
tion of this proposal, Bank would become an Ohio-
chartered stock savings bank. A nonmember state-
chartered mutual savings bank, such as Bank, must

1. State deposit data are as of December 31, 1993.

notify the Federal Deposit Insurance Corporation
(**FDIC"’), and obtain the approval of the bank’s state
regulator, prior to converting to the stock form of
ownership.2 The FDIC has informed Bank that it will
issue a non-objection letter with regard to the conver-
sion, provided that Bank meets several conditions.3
The Ohio Department of Commerce, Division of Sav-
ings & Loans/Savings Banks also has conditionally
approved the proposed conversion. The Board has
reviewed the facts of record, including Bank’s revised
business plan, and believes that Applicant’s proposal
is consistent with the factors the Board must consider
under the BHC Act. Accordingly, based on all the
facts of record and subject to fulfillment by Bank and
Applicant of the conditions imposed by the FDIC and
the Ohio Department of Commerce, Division of Sav-
ings & Loans/Savings Banks, the Board concludes
that the financial and managerial resources and future
prospects of Applicant and Bank, and the convenience
and needs and other supervisory factors that the Board
is required to consider under section 3 of the BHC
Act, are consistent with approval of this proposal.

Applicant also has applied for approval to engage in
lending activities, The Board previously has deter-
mined that these activities are closely related to bank-
ing and permissible for bank holding companies under
section 4(c)(8) of the BHC Act and the Board’s Regu-
lation Y. Applicant proposes to conduct these activi-
ties pursuant to the requirements of the Board’s regu-
lations. The record in this case indicates that there are
numerous providers of these services, and there is no
evidence in the record to indicate that consummation
of this proposal is likely to result in any significantly
adverse effects, such as undue concentration of re-
sources, decreased or unfair competition, conflicts of
interests, or unsound banking practices, that would
not be outweighed by the likely public benefits of this
proposal. Accordingly, the Board has determined that
the balance of public interest factors it must consider
under section 4(c)(8) of the BHC Act is favorable and
consistent with approval of this application.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved. The Board’s approval is
expressly conditioned upon compliance with all the
commitments made by Applicant in connection with
these applications, and is conditioned upon Applicant

2. The FDIC has published an interim rule governing these conver-
sions and has requested public comment on a proposed rule that
addresses concerns that arise in the context of mutual-to-stock
conversions of state nonmember savings banks. 59 Federal Register
7194 (1994); 59 Federal Register 30,316 (1994).

3. The conditions include a satisfactory business plan and an
updated appraisal that takes the subscription offering into consider-
ation.
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and Bank receiving all necessary approvals from all
the relevant regulatory agencies, and compliance with
the requirements imposed by the FDIC and the Ohio
Department of Commerce, Division of Savings &
Loans/Savings Banks. The determination on the non-
banking activities is subject to all the conditions in
Regulation Y, including those in sections 225.4(d) and
225.23(b)(3) (12 C.F.R. 225.4(d) and 225.23(b)(3)), and
to the Board's authority to require such modification
or termination of the activities of a holding company or
any of its subsidiaries as the Board finds necessary to
assure compliance with, or to prevent evasion of, the
provisions and purposes of the BHC Act and the
Board’s regulations and orders issued thereunder. The
commitments and conditions relied on by the Board in
reaching this decision are deemed to be conditions
imposed in writing by the Board in connection with its
findings and decision, and, as such, may be enforced in
proceedings under applicable law.

The acquisition of the subsidiary bank shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this order, and the banking and
nonbanking transactions shall not be consummated
later than three months after the effective date of this
order, unless such period is extended for good cause
by the Federal Reserve Bank of Cleveland, acting
pursuant to delegated authority.

By order of the Board of Governors, effective
August 10, 1994,

Voting for this action: Vice Chairman Blinder and Gover-
nors Kelley, LaWare, Lindsey, and Phillips. Absent and not
voting: Chairman Greenspan.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Northwest Equity Corp.
Amery, Wisconsin

Order Approving Formation of a Holding Company
and Engaging in Lending Activities

Northwest Equity Corp., Amery, Wisconsin (‘‘North-
west’’), has applied under section 3(a)(1) of the Bank
Holding Company Act (‘‘BHC Act”) (12 U.S.C.
§ 1842(a)(1)) to become a bank holding company by
acquiring all the voting shares of Northwest Savings
Bank, Amery, Wisconsin (‘‘Bank’’). Northwest also
has applied, pursuant to section 4(c)(8) of the BHC Act
(12 U.S.C. § 1843(c)(8)) and section 225.25(b)(1) of the
Board’s Regulation Y (12 C.F.R. 225.25(b)(1)), to en-
gage directly in making, acquiring, or servicing loans
or other extensions of credit pursuant to section
225.25(b)(1) of Regulation Y.

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been
duly published (58 Federal Register 65,597 (1993)).
The time for filing comments has expired, and the
Board has considered the applications and all com-
ments received in light of the factors set forth in
sections 3 and 4 of the BHC Act.

Northwest is a non-operating corporation formed
for the purpose of becoming a bank holding company
through the acquisition of Bank. Bank is the 173d
largest depository institution in Wisconsin, with de-
posits of $49.1 million, representing less than 1 percent
of the total deposits in depository institutions in the
state.! Northwest and Bank do not compete directly in
any banking market. Accordingly, consummation of
this proposal would not have a significantly adverse
effect on competition in any relevant banking market.

In every application under section 3 of the BHC
Act, the Board is required to consider the financial and
managerial resources and future prospects of the com-
panies and banks concerned, and the convenience and
needs of the communities to be served. Bank currently
is chartered in Wisconsin as a mutual savings bank,
and before consummation of this proposal, it would
become a Wisconsin-chartered stock savings bank. A
nonmember state-chartered mutual savings bank, such
as Bank, must notify the Federal Deposit Insurance
Corporation (''FDIC"') and obtain the approval of the
bank’s state regulator prior to converting to the stock
form of ownership.2 The FDIC has informed Bank that
it will issue a non-objection letter with regard to the
conversion, provided that Bank meets several condi-
tions.3 The Wisconsin State Commissioner of Savings
and Loan also has approved the proposed conversion.
The Board has revicwed the facts of record, including
Bank’s business plan, and believes that Northwest’s
proposal is consistent with the factors the Board must
consider under the BHC Act. Accordingly, based on
all the facts of record and subject to fulfillment of the
conditions imposed by the FDIC and the Wisconsin
State Commissioner of Savings and Loan, the Board
concludes that the financial and managerial resources
and future prospects of Northwest and Bank and the
convenicnce and needs and other supervisory factors
that the Board must consider under section 3 of the
BHC Act are consistent with approval of this pro-
posal.

L. All banking data are as of December 31, 1993,

2. The FDIC has published an interim rule governing these conver-
sions and has requested public comment on a proposed rule that
addresses concerns that arise in the context of mutual-to-stock
conversions of state nonmember savings banks. 59 Federal Register
7194 (1994); 59 Federal Register 30,316 (1994).

3. The conditions include an updated appraisal that takes the
subscription offering into consideration.
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Northwest also has applied to engage in lending
activities. The Board previously has determined that
these activities are closely related to banking and
generally permissible for bank holding companies
under section 4(c)(8) of the BHC Act and Regulation
Y (12 C.F.R. 225.25(b)(1)). Northwest proposes to
conduct these activities in accordance with the
Board’s regulations. The record in this case indicates
that there are numerous providers of these services
and there is no evidence in the record to indicate that
consummation of this proposal is likely to result in
any significantly adverse effects, such as undue con-
centration of resources, decreased or unfair compe-
tition, conflicts of interests, or unsound banking
practices, that would not be outweighed by the likely
public benefits of this proposal. Accordingly, the
Board concludes that the balance of public interest
factors that it is required to consider under section
4(c)(8) of the BHC Act is favorable, and consistent
with approval of Northwest’s application.

Based on the foregoing and other facts of the
record, the Board has determined that the applica-
tions should be, and hereby are, approved. The
Board’s approval of this transaction is expressly
conditioned on compliance with all the commitments
made by Northwest in connection with these appli-
cations, and on Northwest and Bank receiving all
necessary approvals from all the relevant regulators,
and compliance with the requirements imposed by
the FDIC and the Wisconsin State Commissioner of
Savings and Loan. The determination on the non-
banking activities is subject to all the conditions
in Regulation Y, including those in sections
225.4(d) and 225.23(b)(3) (12 C.F.R. 225.4(d} and
225.23(b)(3)), and to the Board’s authority to require
such modification or termination of the activities of a
holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with, or
to prevent evasion of, the provisions and purposes of
the BHC Act and the Board’s regulations and orders
issued thereunder. For purposes of this action, these
commitments and conditions will both be considered
conditions imposed in writing by the Board in con-
nection with its findings and decision, and, as such,
may be enforced in proceedings under applicable
law.

The acquisition of the subsidiary bank shall not be
consummated before the thirtieth calendar day fol-
lowing the effective date of this order, and the
banking and nonbanking transactions shall not be
consummated later than three months after the effec-
tive date of this order, unless such period is extended
for good cause by the Board or by the Federal
Reserve Bank of Minneapolis, acting pursuant to
delegated authority.

By order of the Board of Governors, effective
August 10, 1994,

Voting for this action: Vice Chairman Blinder and Gover-
nors Kelley, LaWare, Lindsey, and Phillips. Absent and not
voting: Chairman Greenspan,

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Northwest Illinois Bancorp, Inc.
Freeport, Illinois

Order Approving the Acquisition of a Bank and an
Application to Engage in Insurance Activities

Northwest Illinois Bancorp, Inc., Freeport, Illinois
(‘‘Northwest™), a bank holding company within the
meaning of the Bank Holding Company Act (‘“‘BHC
Act’’), has applied under section 3(a)(3) of the BHC
Act (12 U.S.C. § 1842(a)(3)) to acquire all the voting
shares of Tri-State Bank & Trust Company, East
Dubuque, Illinois (‘‘TSBT”’). Northwest also has ap-
plied under section 4(c)(8) of the BHC Act (12 U.S.C.
§ 1843(c)(8)) to acquire Tri-State Insurance Agency,
Inc. (““TSI""), and thereby engage in general insurance
activities in towns of less than 5,000 in population
pursuant to section 225.25(b)(8)(iii) of the Board’s
Regulation Y.

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
published (59 Federal Register 30,587 (1993)). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in sections 3
and 4 of the BHC Act.

Northwest is the 56th largest commercial banking
organization in Illinois, controlling approximately
$327.7 million in deposits, representing less than 1 per-
cent of total deposits in commercial banks in the
state.! TSBT is the 393d largest commercial banking
organization in Illinois, controlling approximately
$39.8 million in deposits, representing less than 1 per-
cent of total deposits in commercial banks in the state,
Upon consummation of the proposal, Northwest
would become the 49th largest commercial banking
organization in lllinois, controlling approximately
$367.5 million in deposits, representing less than 1 per-
cent of total deposits in commercial banks in the state.

Northwest and TSBT compete directly in the Jo
Daviess County, Illinois banking market.2 Northwest

1. Deposit data are as of June 30, 1993.
2. The Jo Daviess County banking market is approximated by
Jo Daviess County, except Dunlieth Township.
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is the second largest of the seven commercial banking
organizations in the market, controlling deposits of
$71.4 million, representing 24.4 percent of the total
deposits in commercial banks in the market (‘‘market
deposits’’).3 TSBT is the seventh largest depository
institution in the market, controlling deposits of
$12.5 million, representing 4.3 percent of market de-
posits. Upon consummation of the proposal, North-
west would become the largest commercial banking
organization in the market, controlling total deposits
of $83.9 million, representing 28.7 percent of market
deposits, The Herfindahl-Hirschman Index (‘*HHI™’)
would increase 210 points to 2109.4

Although this proposal would result in some in-
crease in market concentration, several factors miti-
gate the competitive effects of this transaction. Six
commercial banks would remain as competitors after
consummation of this proposal. In addition, several
aspects of the Jo Daviess County banking market
make it an attractive market for potential competitors
to enter. In terms of total bank deposits, Jo Daviess
County is among the top third of rural Illinois counties.
In addition, the market has experienced growth in total
bank deposits and per capita income that exceed the
average growth rates for other rural markets in the
state. From 1988 to 1991, total bank deposits for the
market have increased 13.5 percent and per capita
income for the market has increased 15 percent.’ In
addition, the legal barriers to entry into the market
remain low. Illinois permits statewide branching and
allows bank holding companies from other states to
enter on a reciprocal basis.6

Based on all the facts of record, including the
number of remaining competitors and the attractive-
ness of the market, the Board concludes that consum-
mation of the proposal is not likely to result in any

3. No thrift institutions operate in the Jo Daviess County banking
market,

4. Under the revised Department of Justice Merger Guidelines, 49
Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHI is above 1800 is considered to be highly concen-
trated. In such markets, the Justice Department is likely to challenge
a merger that increases the HHI by more than 50 points. The Justice
Department has informed the Board that a bank merger or acquisition
generally will not be challenged (in the absence of other factors
indicating anti-competitive effects) unless the post-merger HHI is at
least 1800 and the merger or acquisition increases the HHI by at least
200 points. The Justice Department has stated that the higher than
normal threshold for an increase in the HHI when screening bank
mergers and acquisitions for anticompetitive effects implicitly recog-
nizes the competitive effect of limited-purpose lenders and other
non-depository financial entities.

5. The average increases in total bank deposits and per capita
income for rural Illinois counties, during the 1988-1991 period, is
13.3 percent and 13.9 percent, respectively. Income data is from,
Survey of Current Business, May 1993, *‘Local Area Personal In-
come’’, Table 2—Totual Personal Income & Per Capita Personal
Income by County.

6. 205 1LCS 5/5(15) and 10/3.071 (West Supp. 1994).

significantly adverse effect in competition or the con-
centration of resources in the Jo Daviess County
banking market or any other relevant market.

The Board also concludes that the financial and
managerial resources and future prospects of TSBT,
Northwest, and its subsidiary banks are consistent
with approval of this proposal. Considerations relating
to the convenience and needs of the communities to be
served and other supervisory factors the Board is
required to consider under section 3 of the BHC Act
also are consistent with approval.

Northwest also has applied, pursuant to section
4(c)(8) of the BHC Act, to acquire TSI, and thereby
engage in general insurance agency activities in towns
with a population not exceeding 5,000. The Board
previously has determined that this activity is closely
related to banking and generally permissible for bank
holding companies under section 4(c)(8) of the BHC
Act’” and Regulation Y (12 C.F.R. 225.25(b)(8)(iii).
Northwest proposes to conduct this activity in accor-
dance with the Board’s regulations. The record in this
case indicates that there are numerous providers of
this service, and there is no evidence in the record to
indicate that consummation of this proposal is likely to
result in any significantly adverse effects, such as
undue concentration of resources, decreased or unfair
competition, conflicts of interests, or unsound banking
practices, that would outweigh the public benefits of
this proposal. Accordingly, the Board has determined
that the balance of public interest factors it must
consider under section 4(c)(8) of the BHC Act is
favorable and consistent with approval of Northwest’s
application to acquire TSI.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved. The Board’s approval is
expressly conditioned upon compliance with all the
commitments made by Northwest in connection with
these applications. The determination as to the non-
banking activities are subject to all the conditions in
the Board’s Regulation Y, including those in sections
225.4(d) and 225.23(b)(3), and to the Board’s authority
to require such modification or termination of the
activities of a holding company or any of its subsidiar-
ies as the Board finds necessary to assure compliance
with, or to prevent evasion of, the provision and
purposes of the BHC Act and the Board’s regulation
and orders issued thereunder. The commitments and
conditions relied on by the Board in reaching this
decision are deemed to be conditions imposed in

7. See 12 U.S.C. § 1843(c)8)C) and 12 C.F.R. 225.25(b)(8)(iii).
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writing by the Board in connection with its findings
and decision, and, as such, may be enforced in pro-
ceedings under applicable law.

The acquisition of the subsidiary bank shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this order, and the banking and
nonbanking acquisitions shall not be consummated
later than three months after the effective date of this
order, unless such period is extended for good cause
by the Board or by the Federal Reserve Bank of
Chicago, acting pursuant to delegated authority.

By order of the Board of Governors, effective
August 22, 1994,

Voting for this action: Chairman Greenspan, Vice Chair-
man Blinder, and Governors Kelley, LaWare, and Phillips.
Absent and not voting: Governors Lindsey and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Security State Agency of Aitkin, Inc.
Aitkin, Minnesota

Order Approving the Acquisition of a Bank and an
Application to Engage in General Insurance Agency
Activities in a Small Town

Security State Agency of Aitkin, Inc., Aitkin, Min-
nesota (‘‘Security Agency’’), a bank holding com-
pany within the meaning of the Bank Holding Com-
pany Act (‘‘BHC Act’’), has applied under section 3
of the BHC Act (12 U.S.C. § 1842) to acquire all the
voting shares of Cook County State Bank, Grand
Marais, Minnesota (‘‘Cook County Bank’’), a
de novo bank. Security Agency also has applied
under section 4(c)(8) of the BHC Act (12 U.S.C.
§ 1843(c)(8)) to engage in general insurance agency
activities on the premises of Cook County Bank in
Grand Marais, a town with a population not exceed-
ing 5,000, pursuant to section 225.25(b)(8)(iii) of
Regulation Y (12 C.F.R. 225.25(b)(8)(iii)).

Notice of these applications, affording interested
persons an opportunity to submit comments, has been
published (59 Federal Register 26,232 (1994)). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in sections 3
and 4 of the BHC Act.

Security Agency, with total consolidated assets of
$52.8 million, controls one subsidiary bank in Minne-

sota.! Security Agency is the 126th largest commercial
banking organization in Minnesota, controlling depos-
its of $48.1 million, representing less than 1 percent of
total deposits in commercial banking organizations in
the state.2 Cook County Bank, a de novo institution,
would provide commercial banking services in the
Cook County, Minnesota, banking market.? In view of
the de novo status of Cook County Bank, and based on
all the facts of record, the Board concludes that
consummation of this proposal would not result in any
significantly adverse effects on competition or the
concentration of banking resources in any relevant
banking market.

The Board received comments from a bank in Grand
Marais (‘‘Protestant’’), alleging that Security Agency
cannot adequately service the acquisition debt that
will be incurred to capitalize Cook County Bank and
build a facility for the bank. In addition, Protestant
alleges that the proposed management for Cook
County Bank is inadequate, and that Security Agency
would not be able to provide sufficient management
support.4

The Board has carefully reviewed Protestant’s com-
ments in light of all the facts of record, including
confidential financial information and relevant reports
of examination. The Board notes that Security Agency
is in satisfactory financial condition and has sufficient
financial resources to establish Cook County Bank as
a de novo bank, and that its debt service projections
and pro forma debt-to-equity ratio are reasonable and
consistent with the Board’s guidelines.

1. Asset data are as of March 31, 1994. Security Agency is the
parent of Security State Bank of Aitkin, Aitkin, Minnesota (*‘Security
Bank™’).

2. State deposit data are as of March 31, 1994.

3. The Cook County, Minnesota, banking market is approximated
by Cook County, Minnesota.

4. Protestant also alleges that Security Agency’s sole shareholder
(*‘Principal’’) may have violated Board regulations by exercising
significant influence over and participating in major policy decisions of
Security Agency. Principal acquired his interest in, and ability to
influence, Security Agency in accordance with the prior notice pro-
cedures under the Change in Bank Control Act (12 U.S.C. § 1817(j)),
and has not changed his position at Security Agency in any way that
would have required additional Board approval. Additionally, Protes-
tant alleges that, in 1990, Principal engaged in a transaction that
circumvented the loan policies of another bank, Whatcom State Bank,
Ferndale, Washington (‘‘Whatcom Bank’"), of which he is the primary
shareholder, and may have violated insider lending or other regula-
tions. The Board has reviewed all the facts of record regarding this
allegation, including relevant reports of examination and information
received from the Federal Deposit Insurance Corporation (*‘FDIC"’),
Whatcom Bank’s primary federal regulator, and the history of Princi-
pal’s involvement in Whatcom Bank and Security Agency. The FDIC
has indicated that Whatcom Bank's loan policies and compliance are
satisfactory, and that the transaction identified by Protestant did not
warrant supervisory action. Based on all the facts of record, the Board
concludes that Protestant’s allegations do not warrant denial of these
applications.
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The Board also has carefully reviewed the manage-
rial resources of Security Agency and Cook County
Bank in light of Protestant’s allegations. The Board
has reviewed relevant examination and inspection
reports, and has considered the findings of the Minne-
sota Commissioner of Commerce (‘‘Commissioner’’),
Cook County Bank’s primary regulator, that Cook
County Bank would be properly capitalized and man-
aged.s The FDIC also has concluded that the manage-
rial resources of Cook County Bank are consistent
with approval of the bank’s application for deposit
insurance. Based on all the facts of record, including
relevant examination reports, the managerial re-
sources available to Security Agency, and Security
Agency’s business plans, the Board concludes that
Protestant’s comments do not warrant denial of these
applications, and concludes that the financial and
managerial resources and future prospects of Security
Agency, Security Bank, and Cook County Bank are
consistent with approval. The Board also concludes
that considerations relating to the convenience and
needs of the communities to be served and the other
supervisory factors that the Board must consider
under section 3 of the BHC Act are consistent with
approval of this proposal.

Security Agency also has applied, under section
4(c)(8) of the BHC Act, to engage in general insurance
agency activities in Grand Marais, a town with a
population not exceeding 5,000. The Board previously
has determined by regulation that the proposed insur-
ance agency activities are closely related to banking
and permissible under section 4(c)(8) of the BHC Act.¢
Security Agency has committed that it will conduct
these activities subject to the limitations in Regula-
tion Y. The Board believes that Security Agency’s
proposal to engage in these activities on a de hovo
basis would enhance competition among existing pro-
viders of these services, and there is no evidence in the
record to indicate that consummation of this proposal
is likefy to result in any significantly adverse effects,
such as undue concentration of resources, decreased
or unfair competition, conflicts of interests, or un-
sound banking practices. Accordingly, the Board has
determined that the balance of public interest factors it
must consider under section 4(c)(8) of the BHC Act is
favorable and consistent with approval.

Based on all the facts of record, the Board has
determined that these applications should be, and

S. Protestant’s allegations were considered by a2 Minnesota Admin-
istrative Law Judge (‘*ALJ"") in connection with Cook County Bank’s
charter application. After considering Protestant’s comments, the
Commissioner adopted the findings of the ALJ and approved Cook
County Bank’s charter,

6. See 12C.F.R.
§ 1843(c)BNC)().

225.25(by(8)ii).  See  also 12 US.C.

hereby are, approved. The Board's approval is specif-
ically conditioned upon compliance by Security
Agency with all the commitments made in connection
with these applications.

The determinations as to the nonbanking activities
arc subject to all the conditions in Regulation Y,
including those in sections 225.4(d) and 225.23(b)(3)
(12 C.F.R. 225.4(d) and 225.23(bX3)), and to the
Board’s authority to require such modification or
termination of the activitics of a bank holding com-
pany or any of its subsidiaries as the Board finds
necessary to assure compliance with, or to prevent
evasions of, the provisions and purposes of the BHC
Act and the Board’s regulations and orders issued
thereunder. The commitments and conditions relied
on by the Board in reaching its decision on thesc
applications are both deemed to be conditions imposed
in writing by the Board in connection with its findings
and decision, and as such may be enforced in proceed-
ings under applicable law.

The banking acquisitions may not be consummated
before the thirticth calendar day following the effective
date of this order, the banking and nonbanking acqui-
sitions shall not be consummated later than three
months after the effective date of this order, and Cook
County Bank shall be open for business not later than
six months after the effective date of this order. The
later two periods may be extended for good cause by
the Board or the Federal Reserve Bank of Minneapolis
acting pursuant to delegated authority.

By order of the Board of Governors, effective
August 8, 1994,

Voting for this action: Chairman Greenspan, Vice Chair-
man Blinder, and Governors Kelley, LaWare, Lindsey, and
Phillips.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

ORDERS ISSUED UNDER INTERNATIONAL
BANKING ACT

Cooperatieve Centrale Raiffeisen-
Boerenleenbank B.A., Rabobank Nederland
Utrecht, The Netherlands

Order Approving Establishment of a Representative
Office

Cooperatieve Centrale Raiffeisen-Boerenleenbank
B.A., Rabobank Nederland (‘‘Bank’’), Utrecht, The
Netherlands, a foreign bank within the meaning of the
International Banking Act (*‘'IBA”’), has applied under
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section 10(a) of the IBA (12 U.S.C. § 3107(a)) to
establish a representative office in Chicago, [llinois.
The Foreign Bank Supervision Enhancement Act of
1991 (““FBSEA’’), which amended the IBA, provides
that a foreign bank must obtain the approval of the
Board to establish a representative office in the United
States.

Notice of the application, affording interested per-
sons an opportunity to comment, has been published
in a newspaper of general circulation in Chicago,
Hlinois (Chicago Tribune, March 24, 1994), The time
for filing comments has expired, and the Board has
considered the application and all comments received.

Bank is a cooperative entity that has been granted a
license in the Netherlands to engage in a universal
banking business. Bank, with total consolidated assets
of approximately $131 billion,' is the second largest
bank in the Netherlands. The Rabobank Group (the
“Group’’) consists of Bank, which is the central
institution;? Bank’s subsidiaries; and approximately
650 local banks in the Netherlands (‘‘Local Banks’’).
The Group provides a wide range of domestic and
international financial services, with offices in 20 coun-
tries in Europe, Asia and elsewhere. The Local Banks
are engaged primarily in local retail and business
lending and deposit taking. In the Netherlands, Bank
provides primarily wholesale banking services such as
corporate banking and finance and private banking
services. Bank’s international banking activities are
concentrated in the international agribusiness sector.
Bank provides administrative and advisory services
for the Local Banks, and supervises them under au-
thority delegated by De Nederlandsche Bank, N.V.
(“‘DNB?"), the Dutch central bank. Bank’s subsidiaries
engage in a variety of domestic and international
activities, including leasing, consumer finance, ship
finance, factoring, and insurance.

Bank’s operations in the United States include a
branch in New York, an agency in Dallas, and repre-
sentative offices in San Francisco and Des Moines.
Bank also engages indirectly in permissible nonbank-
ing activities in the United States.

The proposed representative office would engage
solely in representational and administrative activities,
including soliciting new business and acting as liaison
between Bank and its U.S. customers. The proposed
office would have no authority to make credit deci-
sions or any other decisions relating to Bank’s banking
business.

In acting on an application to establish a represen-
tative office, the IBA and Regulation K provide that

1, Data are as of December 31, 1993, unless otherwise noted.
2. The Local Banks are members of Bank, which is a cooperative
institution, and its sole shareholders.

the Board shall take into account whether the foreign
bank engages directly in the business of banking
outside the United States, has furnished to the Board
the information it needs to assess adequately the
application, and is subject to comprehensive supervi-
sion or regulation on a consolidated basis by its home
country supervisor. 12 U.S.C. § 3105(d)?2); 12 C.F.R.
211.24. The Board also may take into account addi-
tional standards as set forth in the IBA and Regula-
tion K. 12U.S.C. §3105(d)(3)-(4); 12C.F.R.
211.24(c).

The Board has previously stated that the standards
that apply to the establishment of a branch or agency
need not in every case apply to the establishment of a
representative office, because representative offices do
not engage in a banking business and cannot take
deposits or make loans.? In evaluating an application
to establish a representative office under the IBA and
Regulation K, the Board will take into account the
standards that apply to establishment of branches and
agencies, subject to certain considerations relating to
supervision by home country authorities and financial
factors.4

Bank is subject to supervision and regulation by
DNB. The Board has previously determined, in con-
nection with an application involving another bank in
the Netherlands, that the Dutch bank was subject to
home country supervision on a consolidated basis.5 In
this case, the Board has determined that Bank is
supervised in its banking operations by DNB on the
same terms and conditions as set forth in the earlier
order.6 In light of all the facts of record, the Board has
determined that Bank is subject to comprehensive
supervision or regulation by its home country super-
visor on a consolidated basis.

The Board also notes that Bank engages directly in
the business of banking outside the United States
through its extensive banking operations in Europe,
Asia and elsewhere. Bank has provided the Board with
the information necessary to assess the application
through submissions that address the relevant issues.

The Board has also taken into account the additional
standards set forth in section 7 of the IBA and Regu-
lation K. 12 U.S.C. §3105(d)(3)-4); 12 C.F.R.
211.24(¢c)(2). The Board notes that DNB has no objec-

3. See 58 Federal Register 6348, 6351 (1993).

4. See Citizens National Bank, 79 Federal Reserve Bulletin 805
(1993).

5. See MeesPierson N.V., 80 Federal Reserve Bulletin 662 (1994).

6. Although, as noted above, Bank performs a supervisory function
for the Local Banks under authority delegated by DNB, DNB
supervises Bank on a consolidated basis, which includes the opera-
tions and activities of the Local Banks, and retains a direct supervi-
sory role over the Local Banks through periodic examinations and
other means.
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tion to the establishment of the proposed representa-
tive office by Bank.

The Board has determined that financial and mana-
gerial factors are consistent with approval of the
proposed representative office. Bank appears to have
the experience and capacity to support the proposed
representative office and has also established controls
and procedures for the proposed representative office
to ensure compliance with U.S. law.

Bank has committed that it will make available to
the Board such information on the operations of Bank
and any of its affiliates that the Board deems necessary
to determine and enforce compliance with the IBA,
the Bank Holding Company Act of 1956, as amended,
and other applicable Federal law. To the extent that
the provision of such information to the Board is
prohibited or impeded by law, Bank has committed to
cooperate with the Board to obtain any necessary
consents or waivers that might be required from third
parties in connection with the disclosure of certain
information. In addition, DNB may share information
on Bank’s operations with other supervisors, including
the Board. In light of these commitments and other
facts of record, and subject to the conditions described
below, the Board concludes that Bank has provided
adequate assurances of access to any necessary infor-
mation the Board may request.

On the basis of all the facts of record, and subject to
the commitments made by Bank, as well as the terms
and conditions set forth in this order, the Board has
determined that Bank’s application to establish a rep-
resentative office should be, and hereby is, approved.
If any restrictions on access to information on the
operations or activities of Bank and any of its affiliates
subsequently interfere with the Board’s ability to
determine the compliance by Bank or its affiliates with
applicable federal statutes, the Board may require
termination of any of Bank’s direct or indirect activi-
ties in the United States. Approval of this application
is also specifically conditioned on compliance by Bank
with the commitments made in connection with this
application, and with the conditions contained in this
order.” The commitments and conditions referred to
above are conditions imposed in writing by the Board
in connection with its decision, and may be enforced in
proceedings under 12 US.C. § 1818 or 12 U.S.C.
§ 1847 against Bank, its officers, and its affiliates.

7. The Board’s authority to approve the establishment of the
proposed representative office parallels the continuing authority of the
State of Illinois to license representative offices of a foreign bank
through its Commissioner of Banks and Trust Companies (*‘Comniis-
sioner’’). The Board’s approval of this application does not supplant
the authority of the Commissioner to license the proposed represen-
tative office of Bank in accordance with any terms or conditions that
the Commissioner may impose.

By order of the Board of Governors, effective
August 18, 1994,

Voting for this action: Chairman Greenspan, Vice Chair-
man Blinder, and Governors LaWare and Phillips. Absent
and not voting: Governors Kelley, Lindsey, and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

ACTIONS TAKEN UNDER THE FEDERAL
DEPOSIT INSURANCE CORPORATION
IMPROVEMENT ACT

By the Board

Valley State Investments, Inc.
Lamar, Colorado

Order Approving an Application to Acquire a
Branch of a Savings Bank

Valley State Investments, Inc. (‘' Valley State’’), and
its bank subsidiary, Valley State Bank (‘‘Valley
Bank’’), both of Lamar, Colorado, propose to acquire
the Lamar branch of First Federal Savings Bank of
Colorado, Lakewood, Colorado (‘‘First Federal’),
pursuant to section S5(d)(3) of the Federal Deposit
Insurance Act (12 U.S.C. § I815(d)(3) (“‘'FDI Act™’)),
as amended by the Federal Deposit Insurance Corpo-
ration Improvement Act of 1991 (Pub. L. No. 102-242,
§ 501, 105 Stat. 2236, 2388-2392 (1991)).

Section 5(d)(3) of the FDI Act requires the Board to
review any proposed merger between a Savings Asso-
ciation Insurance Fund member and any Bank Insur-
ance Fund (“‘BIF’’) member, if the acquiring or result-
ing institution is a BIF-insured subsidiary of a bank
holding company, and, in reviewing these proposals, to
follow the procedures and consider the factors set forth
in section 18(c) of the FDI Act (12 U.S.C. § 1828(¢c)
(“*the Bank Merger Act’’)).! The proposed transaction
also is subject to review under the Bank Merger Act by
the Federal Deposit Insurance Corporation (‘“‘FDIC™"),
the primary federal regulator of Valley Bank.

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with the Bank Merger Act and the
Board’s Rules of Procedure (12 C.F.R. 262.3(b)). The
time for filing comments has expired, and the Board
has considered the application and all comments re-

1. 12 U.S.C. § 181S()(3XE). These factors include considerations
relating to competition, financial and managerial resources, and future
prospects of the existing and proposed institutions, and the conve-
nience and needs of the communities to be served. 12 U.S.C.
§ 1828(c).
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ceived in light of the factors set forth in the Bank
Merger Act and section 5(d)(3) of the FDI Act.

Valley State is the 66th largest depository institution
in Colorado, controlling total deposits of $55.2 million,
representing less than 1 percent of total deposits in
depository institutions in the state.?2 The Lamar branch
of First Federal controls deposits of $24.8 million,
representing less than 1 percent of total deposits in
depository institutions in the state. Upon consumma-
tion of the proposed transaction, Valley State would
become the 46th largest banking organization in Col-
orado, controlling deposits of $80 million, representing
less than 1 percent of total deposits in depository
institutions in the state.

Competitive Considerations

Valley State and First Federal compete directly in the
Lamar, Colorado banking market.? Valley Bank is the
second largest depository institution in the market,
controlling deposits of $55.2 million, representing ap-
proximately 21.2 percent of total deposits in deposi-
tory institutions in the market (‘‘market deposits’’).*
The Lamar branch of First Federal controls deposits
of $24.8 million, representing 4.8 percent of market
deposits. Upon consummation of this proposal, Valley
Bank would control $80 mitlion in deposits, represent-
ing approximately 29.3 percent of market deposits.
The Herfindahl-Hirschman Index (‘‘HHI’’) for this
market would increase 262 points to 2139.5

In considering the competitive factors in this case,
the Board has considered comments by two Lamar

. 2. Deposit and market data are as of June 30, 1993, In this context,
depository institutions include commercial banks, savings banks, and
savings associations.

3. The Lamar banking market is approximated by Prowers, Baca,
and Kiowa Counties, plus the town of McClave in Bent County, all in
Colorado.

4. Market share data before consummation are based on calcula-
tions in which the deposits of thrift institutions are included at
50 percent. The Board previously has indicated that thrift institutions
have become, or have the potential to become, significant competitors
of commercial banks. See WM Bancorp, 76 Federal Reserve Bulletin
788 (1990); National City Corporation, 70 Federal Reserve Bulletin
743 (1984). Because the deposits of the Lamar branch of First Federal
would be transferred to a commercial bank under this proposal, those
deposits are included at 100 percent in the calculation of pro forma
market share. See Norwest Corporation, 78 Federal Reserve Bulletin
452 (1992); First Banks, Inc., 76 Federal Reserve Bulletin 669 (1990).

5. Under the revised Department of Justice Merger Guidelines, 49
Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHI is above 1800 is considered highly concentrated.
The Justice Department has informed the Board that a bank merger or
acquisition generally will not be challenged (in the absence of other
factors indicating anticompetitive effects) unless the post-merger HHI
is at least 1800 and the merger increases the HHI by more than
200 points. The Justice Department has stated that the higher than
normal HHI thresholds for screening bank mergers for anticompeti-
tive effects implicitly recognize the competitive effect of limited-
purpose lenders and other non-depository financial institutions.

residents (‘‘Protestants’’), who oppose this proposal
because they believe that it is anticompetitive. A
number of factors in this case, however, indicate that
the increase in concentration levels in the Lamar
banking market as measured by the HHI tend to
overstate the competitive effects of this proposal. For
example, eight depository institutions, five of which
have market shares exceeding 9 percent, would con-
tinue to operate in the market following consummation
of this proposal. The increase in concentration levels
also does not take into account the substantial runoff
of deposits from the Lamar branch of First Federal
since June 30, 1993.¢ Finally, because Colorado per-
mits interstate branching and interstate bank acquisi-
tions by bank holding companies located in states that
allow entry on a reciprocal basis, legal barriers to
entry into this market are low.7

In accordance with the Bank Merger Act, the Board
has sought comments from the United States Attorney
General, the Office of the Comptroller of the Currency
(**OCC"), and the FDIC on the competitive effects of
this proposal. The Attorney General has indicated that
the proposal is not likely to have a significantly ad-
verse effect on competition in any relevant banking
market. Neither the OCC nor the FDIC has objected
to the acquisition. Based on these and all the other
facts of record, including Protestants’ comments, the
Board concludes that consummation of this proposal
would not result in significantly adverse effects on
competition or on the concentration of banking re-
sources in any relevant banking market.

Other Considerations

The Board also concludes that the financial and man-
agerial resources and future prospects of Valley State
and its subsidiaries and First Federal are consistent
with approval of this application. Considerations re-
lating to the convenience and needs of the communi-
ties to be served also are consistent with approval.
Moreover, the record in this case indicates that:
(1) The transaction will not result in the transfer of
any federally insured depository institution’s federal
deposit insurance from one federal deposit insur-
ance fund to the other;
(2) Valley State and Valley Bank currently meet,
and upon consummation of the proposed transaction
will continue to meet, all applicable capital stan-
dards; and

6. The Lamar branch experienced a 20 percent drop in deposits from
June 30, 1993 to March 31, 1994, compared with an increase in
deposits at most other banks in the market during this period.

7. See Colo. Rev. Stat. §§ 11-6.4-103; 11-25-103 (1993).
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(3) The proposed transaction would comply with the
interstate banking provision of the Bank Holding
Company Act (12 U.S.C. § 1842(d)) if First Federal
was a state bank that Valley State was applying to
acquire directly. See 12 U.S.C. § 1815(d)(3).

Based on the foregoing and all the facts of record,
the Board has determined that this application should
be, and hereby is, approved. Approval of this appli-
cation is conditioned on Valley State’s compliance
with the commitments made in connection with this
application. This approval is further subject to Valley
Bank obtaining the approval of the FDIC for the
proposed transaction under the Bank Merger Act.
For purposes of this action, the commitments and
conditions relied on in reaching this decision are both
deemed to be conditions imposed in writing by the
Board in connection with the approval of this appli-
cation, and, as such, may be enforced in proceedings

under applicable law. This approval is limited to the
proposal presented to the Board by Valley State, and
may not be construed as applying to any other
transaction.

This transaction may not be consummated before
the thirtieth calendar day after the effective date of this
order, or later than three months after the effective
date of this order, unless such period is extended by
the Board or the Federal Reserve Bank of Kansas
City, acting pursuant to delegated authority.

By order of the Board of Governors, effective
August 22, 1994,

Voting for this action: Chairman Greeuspan, Vice Chair-
man Blinder, and Governors Kelley, LaWare, and Phillips.
Absent and not voting: Governors Lindsey and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

ACTIONS TAKEN UNDER THE FEDERAL DEPOSIT INSURANCE CORPORATION IMPROVEMENT ACT OF

1991

By the Secretary of the Board

Copies are available upon request to the Freedom of Information Office, Office of the Secretary, Board of
Governors of the Federal Reserve System, Washington, D.C. 20551.

. Acquired Acquiring Approval
Bank Holding Company Thrift Bank(s) Date
Compass Bancshares, Inc., First Heights Bank, Compass Bank, July 29, 1994

Birmingham, Alabama F.S.B.,

Houston, Texas
Trans Financial Bank of
Tennessee, F.S.B.,

Tullahoma, Tennessee

Trans Financial Bancorp, Inc.,
Bowling Green, Kentucky

Houston, Texas
Trans Financial Bank  August 24, 1994
Tennessee, N.A.,

Cookeville,
Tennessee
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ACTIONS TAKEN UNDER THE FEDERAL DEPOSIT INSURANCE CORPORATION IMPROVEMENT ACT OF

1991

By the Director of the Division of Banking Supervision and Regulation and the General Counsel of

the Board

Copies are available upon request to the Freedom of Information Office, Office of the Secretary, Board of

Governors of the Federal Reserve System, Washington, D.C. 20551.

Bank Holding Company

Acquired
Thrift

Acquiring
Bank(s)

Approval
Date

Allied Bankshares, Inc.,
Thomson, Georgia

City National Bancorp, Inc.,
Fulton, Kentucky

CNB Bancshares, Inc.,
Evansville, Indiana

First Union Corporation,
Charlotte, North Carolina

First Union Corporation,
Charlotte, North Carolina

Mission-Heights Management
Company, Ltd.,
Houston, Texas
Independent Bancorp, Inc.,
Channelview, Texas
IBID, Inc.,
Wilmington, Delaware
Sequoia Bancshares, Inc.,
Bethesda, Maryland

First Savings Bank,
F.S.B,,
Thomson, Georgia
Security Trust Federal
Savings & Loan
Association,
Knoxville, Tennessee
First Federal Savings
Bank of Kentucky,
Madisonville, Kentucky
Citizens Bank of
Kentucky, N.A.,
Henderson, Kentucky
Cobb Federal Savings
Association,
Marietta, Georgia
Hollywood Federal
Savings Bank,
Hollywood, Florida

First Heights Bank,
F.S.B,,
Houston, Texas

Sequoia National
Bank, MD,
Bethesda, Maryland

Allied Bank of
Georgia,
Thomson, Georgia

The City National
Bank of Fulton,
Fulton, Kentucky

Citizens Bank of
Kentucky,
Madisonville,
Kentucky

First Union National
Bank of Georgia,
Atlanta, Georgia

First Union National
Bank of Florida,
Jacksonville,
Florida

Channelview Bank,
Channelview,
Texas

Sequoia National
Bank, DC,
Washington, D.C.

August 5, 1994

August 8, 1994

August 17, 1994

August 12, 1994

August 19, 1994

August 5, 1994

August 15, 1994
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APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT

By the Secretary of the Board

Recent applications have been approved by the Secretary of the Board as listed below. Copies are available upon
request to the Freedom of Information Office, Office of the Secretary, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551.

Section 3
i Effective
Applicant(s) Bank(s) Date
Old National Bancorp, Indiana State Bank of Terre Haute, August 18, 1994
Evansviile, Indiana Terre Haute, Indiana
Old National Bancorp, 0O.C.B. Bancorp, August 8, 1994
Evansville, Indiana Paoli, Indiana
Section 4
; Effective
Applicant(s) Bank(s) Date
Signet Banking Corporation, Signet Credit Card Bank, August 4, 1994
Richmond, Virginia Richmond, Virginia
Trans Financial Bancorp, Inc., to engage in providing full service August 19, 1994
Bowling Green, Kentucky securities brokerage services

APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon
request to the Reserve Banks.

Section 3
. Reserve Effective
Applicant(s) Bank(s) Bank Date
AJJ Bancorp, Inc., Central State Bank, Chicago July 22, 1994
Elkader, Iowa Elkader, Iowa
Allied Bankshares, Inc., Citizens Bank & Trust, Atlanta August 5, 1994
Thomson, Georgia Evans, Georgia
Allied Bancshares, Inc., Jefferson Bancshares, Atlanta August 5, 1994
Thomson, Georgia Inc.,
Louisville, Georgia
Ambank Company, Inc., Remsen Financial Chicago July 22, 1994
Sioux Center, Iowa Services, Inc.,

Council Bluffs, JTowa
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Section 3—Continued

. Reserve Effective
Applicant(s) Bank(s) Bank Date
Atlantic Bancorp, Inc., Citibank (Maine), N.A., Boston August 12, 1994
Portland, Maine South Portland, Maine
Bank Investors Limited Royal Bankgroup of Atlanta August 5, 1994
Partnership, Acadiana, Inc.,
Lafayette, Louisiana Lafayette, Louisiana
Baylake Corp., Kewaunee County Chicago July 29, 1994

Sturgeon Bay, Wisconsin

Big Sky Holding Company,
Stanford, Montana

Bronte Bancshares - Delaware,
Inc.,
Wilmington, Delaware

Bronte Bancshares, Inc.,
Bronte, Texas

Cardinal Bancshares, Inc.,
Lexington, Kentucky
Central Texas Bankshare

Holdings, Inc.,
Columbus, Texas

Chance Investments, Inc.,
Lafayette, Louisiana

Charter Bancorporation,
Newport, Minnesota

Citizens State Bancshares, Inc.,
Lankin, North Dakota

Citizens State Bank Employee
Stock Ownership Plan,
Buffalo, Texas

CM Bank Holding Company,
Lake Charles, Louisiana

Commerce Bancshares, Inc.,
Kansas City, Missouri
CBI Security Corp.,
Kansas City, Missourt

Banc-Shares, Inc.,
Kewaunee, Wisconsin
Basin State Bank,
Stanford, Montana
First National Bank in
Bronte,
Bronte, Texas
Bronte Bancshares -
Delaware, Inc.,
Wilmington, Delaware
First National Bank in
Bronte,
Bronte, Texas
CNB Bank of Kentucky,
Louisville, Kentucky
Hill Bancshares Holdings,
Inc.,
Weimar, Texas
Hill Bank & Trust Co.,
Weimar, Texas
Bank Investors Limited
Partnership,
Lafayette. Louisiana
First Buffalo Holding
Company,
Scottsdale, Arizona
Citizens State Bank of
Lankin,
Lankin, North Dakota
Citizens State Bank,
Buffalo, Texas

Calcasieu Marine
National Bank of Lake
Charles,

Lake Charles,
Louisiana

Liberty Bancshares, Inc.,

Liberty, Missouri

Minneapolis

Dallas

Dallas

Cleveland

Dallas

Atlanta

San Francisco

Minneapolis

Dallas

Atlanta

Kansas City

August 5, 1994

July 26, 1994

July 26, 1994

August 11, 1994

August §, 1995

August 5, 1994

August 5, 1994

August 12, 1994

August 5, 1994

August 19, 1994

July 27, 1994
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Section 3—Continued

Applicant(s)

Bank(s)

Reserve
Bank

Effective
Date

Community Bancorporation of
New Mexico, Inc.,
Santa Fe, New Mexico

Community Bancshares, Inc.,
Joseph, Oregon

Community First Bancorp, Inc.,
Glendive, Montana

Community First Financial, Inc.,
Maysville, Kentucky

Consolidated Equity Corporation,
Purcell, Oklahoma

Denver Bankshares, Inc.,
Denver, Colorado

DFC Acquisition Corporation
Two,
Kansas City, Missouri

Dickinson Financial Corporation,
Kansas City, Missouri

D.L. Evans Bancorp,
Burley, Idaho

First Banks, Inc.,
Clayton, Missouri

First Bankshares, Inc.,
East Point, Georgia

First of America Bank
Corporation,
Kalamazoo, Michigan

First of America Acquisition
Company,
Park Ridge, Ilinois

First Capital Corporation,
Fort Scott, Kansas

El Pueblo State Bank,
Espanola, New Mexico

Bank of Wallowa County,
Joseph, Oregon
Glendive Bancorporation,
Inc.,
Glendive, Montana
Community Independent
Bancorp, Inc.,
Maysville, Kentucky
Community Financial
Bancorp, Inc.,
Maysville, Kentucky
First American Bank and
Trust Company,
Purcell, Okiahoma
American Interstate
Bancshares, Inc.,
Woodward, Oklahoma
Bank of Denver,
Denver, Colorado
First American
Bancshares, Inc.,
Kansas City, Kansas
First American
Bancshares, Inc.,
Kansas City, Missouri
D.L. Evans Bank,
Burley, Idaho
BancTEXAS Group, Inc.,
Dallas, Texas
First Bank of Georgia,
East Point, Georgia
First Park Ridge
Corporation,
Chicago, Ilinois
First State Bank and
Trust Company of
Park Ridge,
Park Ridge, Illinois
First State Bank of
Gurnee,
Gurnee, Illinois
Kincaid Banc Agency,
Inc.,
Kincaid, Kansas

Kansas City

San Francisco

Minneapolis

Cleveland

Kansas City

Kansas City

Kansas City

Kansas City

San Francisco
St. Louis
Atlanta

Chicago

Kansas City

August 12, 1994

August 17, 1994

August 10, 1994

July 29, 1994

August 10, 1994

August 10, 1994

August 17, 1994

August 17, 1994

August 5, 1994
July 26, 1994
August 12, 1994

August 3, 1994

August 12, 1994



956 Federal Reserve Bulletin 1 October 1994

Section 3—Continued

. Reserve Effective
Applicant(s) Bank(s) Bank Date
First National Bancorp, Inc., The First National Bank Chicago August 5, 1994
Farragut, Iowa of Farragut,
Farragut, Iowa
First State Bancshares of Bostwick Banking Atlanta July 25, 1994

Blakely,
Blakely, Georgia

Froid Bankshares, Inc.,
Froid, Montana

FSB Financial Corporation,
Francisco, Indiana

Hensley Investment Limited
Partnership,
Springfield, Missouri

Heritage Eagle Corp.,
Red Qak, Texas
Heritage Oaks Bancorp,
Paso Robles, California
Jones Partners, Ltd.,
La Feria, Texas

Lindale Delaware Corporation,
Dover, Delaware

Magna Group, Inc.,
St. Louis, Missouri

Mercantile Bancorp, Inc.,
Quincy, Minois

Merchants Capital Corporation,
Vicksburg, Mississippi

Norwest Corporation,
Minneapolis, Minnesota

Company,

Arlington, Georgia
First State Bank of Froid,

Froid, Montana
The Francisco State

Bank,

Francisco, Indiana
Peoples Bank of

Fordland,

Fordland, Missouri
Citizens Bank of the

Ozarks,

Camdenton, Missouri
Peoples Bank of the

Ozarks,

Nixa, Missouri
Heritage Bank,

Red Oak, Texas
Heritage Oaks Bank,

Paso Robles, California
Lower Rio Grande Valley

Bancshares, Inc.,

L.a Feria, Texas
First National Bank of

La Feria,

La Feria, Texas
Lindale State Bank,

Lindale, Texas
Goreville Bancorporation,

Inc.,

Goreville, Iilinois
Perry Bancshares, Inc.,

Monroe City, Missouri
Merchants Bank,

Vicksburg, Mississippi
Bank of Scottsdale,

Scottsdale, Arizona

Minneapolis

St. Louis

St. Louis

Dallas
San Francisco

Dallas

Dallas

St. Louis

St. Louis
Atlanta

Minneapolis

August 16, 1994

August 8, 1994

August 8, 1994

August 10, 1994
August 5, 1994

August 5, 1994

August 11, 1994

Aungust 17, 1994

August 10, 1994
August 24, 1994

July 26, 1994
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Section 3—Continued

. Reserve Effective
Applicant(s) Bank(s) Bank Date
Overton Financial Corporation, First State Bank, Dallas August 11, 1994
Overton, Texas Van, Texas
Overton Delaware Corporation,
Dover, Delaware
Longview Financial Corporation,
Longview, Texas
Longview Delaware Corporation,
Dover, Delaware
Overton Financial Corporation, Longview Financial Dallas August 11, 1994
Overton, Texas Corporation,
Overton Delaware Corporation, Longview, Texas
Dover, Delaware
Panhandle Aviation, Inc., Bank Altoona, Chicago August 8, 1994

Clarinda, Iowa
PBT Bancshares, Inc.,
McPherson, Kansas

Peoples Bancorporation of
Northern Kentucky, Inc.,
Crestview Hills, Kentucky

Plains Bancshares, Inc.,
Dover, Delaware
Plains State Financial
Corporation,
Plains, Texas

Regions Financial Corporation,
Birmingham, Alabama

Richey Bancorporation, Inc.,
Glendive, Montana

Royal Bankgroup of Acadiana,
Inc.,
Lafayette, Louisiana

San Mateo County Bancorp,
San Mateo, California

Security Capital Corporation,
Batesville, Mississippi

SNB Bancshares, Inc.,
Macon, Georgia

Southeast Bancshares, Inc.,
Chanute, Kansas

SouthTrust Corporation,
Birmingham, Alabama

Altoona, Iowa

Nickerson Bankshares,
Inc.,
Nickerson, Kansas

Peoples Bank of Northern
Kentucky, Inc.,
Crestview Hills,
Kentucky

Plains State Bank,
Plains, Texas

Plains Bancshares, Inc.,
Dover, Delaware

Plains State Bank,
Plains, Texas

BNR Bancshares, Inc.,
New Roads, Louisiana

Community First
Bancorp, Inc.,
Glendive, Montana

Bank of Lafayette,
Lafayette, Louisiana

Mid-Peninsula Bank,
Palo Alto, California
Bank of Sardis,
Sardis, Mississippi
Security National Bank,
Macon, Georgia
Fall River State Bank,
Fall River, Kansas
First Jefferson
Corporation,
Biloxi, Mississippi

Kansas City

Cleveland

Dallas

Dallas

Atlanta

Minneapolis

Atlanta

San Francisco
St. Louis
Atlanta
Kansas City

Atlanta

August 10, 1994

July 15, 1994

August 9, 1994

August 9, 1994

July 27, 1994

August 10, 1994

August 5, 1994

July 25, 1994
August 22, 1994
July 29, 1994
July 25, 1994

August 10, 1994
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Section 3—Continued

Applicant(s)

Bank(s)

Reserve
Bank

Effective
Date

SouthTrust Corporation,
Birmingham, Alabama

SouthTrust Corporation,
Birmingham, Alabama

SouthTrust Corporation,
Birmingham, Alabama

SouthTrust of Florida, Inc.,

Jacksonville, Florida
SouthTrust Corporation,

Birmingham, Alabama
SouthTrust USB, Inc.,

Birmington, Alabama

SouthTrust of Mississippi, Inc.,

Biloxi, Mississippi

Synovus Financial Corp.,
Columbus, Georgia

TB&C Bancshares, Inc.,
Columbus, Georgia

The Templar Fund, Inc.,
Brentwood, Missouri

Truman Bancorporation, Inc.,

Brentwood, Missouri

Texas State Bancshares, Inc.,

Harker Heights, Texas

Town Financial Corporation,

Hartford City, Indiana

TSB Financial, Inc.,
Tremont, Illinois

Village Bancorp, Inc.,
Ridgefield, Connecticut

Washington/Wilkes Holding

Company,
Washington, Georgia

Island Bank of Collier
County,
Marco Island, Florida
SouthTrust Interim
National Bank,
Crystal River, Florida
Citrus National Bank,
Crystal River, Florida
University State Bank
Corporation,
Tampa, Florida

University State Bank
Corporation,
Tampa, Florida

First Jefferson
Corporation,
Biloxi, Mississippi
Synovus Financial Corp.
of Alabama,
Jasper, Alabama
State Bancshares, Inc.,
Enterprise, Alabama
United States National
Bank of Clayton,
St. Louis, Missouri

Heights Delaware
Financial Corporation,
Dover, Delaware

Heights State Bank,
Harker Heights, Texas

Pacesetter Bank of
Hartford City,
Hartford City, Indiana

Pacesetter Bank of
Montpelier,
Montpelier, Indiana

Tremont Savings Bank,
Tremont, Illinois

Liberty National Bank,
Danbury, Connecticut

The Peoples Bank,
Crawfordville, Georgia

Atlanta

Atlanta

Atlanta

Atlanta

Atlanta

Atlanta

St. Louis

Dallas

Chicago

Chicago
New York

Atlanta

August 10, 1994

August 10, 1994

August 10, 1994

August 10, 1994

August 10, 1994

July 25, 1994

July 27, 1994

August 16, 1994

July 28, 1994

August 11, 1994
July 29, 1994

August 8, 1994
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Section 3—Continued

. Reserve Effective
Applicant(s) Bank(s) Bank Date
Wintrust Investments, North Shore Community Chicago August 12, 1994
Lake Forest, Iltinois Bank & Trust
Company,
Wilmette, [llinois
Section 4
. Nonbanking Reserve Effective
Applicant(s) Activity/Company Bank Date
Amcore Financial Inc., A/R Management, Ltd. Chicago August 12, 1994
Rockford, Illinois Oconomowoc,
Wisconsin
Amcore Financial Inc., Professional American Chicago August 12, 1994
Rockford, Illinois Collections, Inc.,
North Aurora, Illinois
The Bank of Nova Scotia, Government Pricing New York July 20, 1994
Toronto, Canada Information System,
Barclays PLC, Inc.,
London, United Kingdom New York, New York
Barclays Bank PLC,
London, United Kingdom
CS Holding,
Zurich, Switzerland
Deutsche Bank AG,
Frankfurt, Germany
The Fuji Bank, Limited,
Tokyo, Japan
The Long-Term Credit Bank of
Japan, Limited,
Tokyo, Japan
The Nippon Credit Bank, Ltd.,
Tokyo, Japan
Castle BancGroup, Inc., Northern Illinois Finance  Chicago August 19, 1994
DeKalb, Illinois Company,
Sandwich, Illinois
Commonwealth Bancshares, Inc., First Security Trust St. Louis August 17, 1994

Shelbyville, Kentucky

Community Bancs of Oklahoma,

Tulsa, Oklahoma

J.P. Morgan & Co. Incorporated,

New York, New York

Company,
Miami, Florida
to engage de novo in
commercial credit,
consumer finance and
mortgage lending
Times Square Investment
Limited Partnership,
New York, New York

Kansas City

New York

August 11, 1994

August 22, 1994
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Section 4—Continued

. Nonbanking Reserve Effective
Applicant(s) Activity/Company Bank Date
KeyCorp, State Home Savings Cleveland July 20, 1994
Cleveland, Ohio Bank, F.S.B.,
Bowling Green, Ohio
Society Interim Bank,
F.S.B.,
Toledo, Ohio
Norwest Corporation, Norwest Financial Guam, Minneapolis August 4, 1994
Minneapolis, Minnesota Inc.,
Norwest Financial Services, Inc., Des Moines, Iowa
Des Moines, Iowa
Norwest Financial, Inc.,
Des Moines, Iowa
Old Kent Financial Corporation, = Michigan Capital Fund Chicago August 2, 1994
Grand Rapids, Michigan For Housing Limited
Partnership I,
Lansing, Michigan
Osakis Bancshares, Inc., to engage de novo in Minneapolis July 22, 1994
Osakis, Minnesota making loans for its
own account
Republic Bancorp Inc., Home Funding, Inc., Chicago August 19, 1994

Owosso, Michigan

The Sanwa Bank, Limited,
Osaka, Japan

Sections 3 and 4

Hopewell Junction,

New York
Government Pricing

Information System,

Inc.,

New York, New York

San Francisco

July 20, 1994

Applicant(s)

Nonbanking
Activity/Company

Reserve
Bank

Effective
Date

Clarence Talen Charitable Trust,
Menomonie, Wisconsin

Dunn County Bankshares, Inc.,
Menomonie, Wisconsin

Menomonie Shares, Inc.,
Menomonie, Wisconsin
Menomonie Acquisition
Corporation,
Amery, Wisconsin

Minneapolis

Minneapolis

August 16, 1994

July 26, 1994
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Sections 3 and 4—Continued

Applicant(s)

Nonbanking
Activity/Company

Reserve
Bank

Effective
Date

First American Bank Group, Ltd.,
Fort Dodge, Iowa

First Commonwealth Financial
Corporation,
Indiana, Pennsylvania

First Ozaukee Capital Corp.,
Cedarburg, Wisconsin

IBS Financial Corp.,
Cherry Hill, New Jersey

Menomonie Acquisition
Corporation,
Amery, Wisconsin
Menomonie Shares, Inc.,
Menomonie, Wisconsin

Otto Bremer Foundation,
St. Paul, Minnesota

Bremer Financial Corporation,
St. Paul, Minnesota

Agri Bancorporation,
Webster City, Iowa
Farmers Bank & Trust,
Webster City, Iowa

Hill Investment
Company,
Jewell, Iowa

Farmers State Bank,
Jewell, Iowa

Story County
Bancorporation,
Jewell, Towa

American State Bank,
Ames, Iowa

First American Credit
Corporation Company,
Fort Dodge, JTowa

Hill Land Company,
Fort Dodge, lowa

United National
Bancorporation,
Chambersburg,
Pennsylvania

Unitas Mortgage
Corporation,
Carlisle, Pennsylvania

First Ozaukee Savings
Bank,
Cedarburg, Wisconsin

Inter-Boro Savings and
Loan Association,
Cherry Hill, New
Jersey

First American Bank
Wisconsin,
Amery, Wisconsin

Menomonie Financial
Services, Inc.,
Menomonie, Wisconsin

First Bank & Trust,
Menomonie, Wisconsin
Electronic Strategies,
Inc.,
Menomonie, Wisconsin

to engage in insurance
premium financing
activities

Chicago

Cleveland

Chicago

Philadelphia

Minneapolis

Minneapolis

Minneapolis

August 12, 1994

July 27, 1994

August 19, 1994

August 23, 1994

July 26, 1994

August 16, 1994

July 26, 1994
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Sections 3 and 4—Continued

Applicant(s)

Nonbanking
Activity/Company

Reserve
Bank

Effective
Date

Otto Bremer Foundation,
St. Paul, Minnesota

The Summit Bancorporation,
Chatham, New Jersey

Talco, Inc.,
Menomonie, Wisconsin
Clarence Talen Charitable Trust,
Menomonie, Wisconsin
Menomonie Shares, Inc.,
Menomonie, Wisconsin
Talco, Inc.,
Menomonie, Wisconsirn
Western State Agency, Inc.,
Devils Lake, North Dakota

Dunn County Bankshares,
Inc.,
Menomonie, Wisconsin
Bank of Menomonie,
Menomonie, Wisconsin
Premium Finance
Corporation,
Menomonie, Wisconsin
Crestmont Financial
Corp.,
Edison, New Jersey
Crestmont Federal
Savings and Loan
Association,
Chatham, New Jersey
Electric Strategies, Inc.,
Menomonie, Wisconsin

Menomonie Shares, Inc.,
Menomonie, Wisconsin
Towner Bancorporation,
Ltd.,
Towner, North Dakota
McHenry Insurance
Agency,
Towner, North Dakota

APPLICATIONS APPROVED UNDER BANK MERGER ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon

request to the Reserve Banks.

Minneapolis

New York

Minneapolis

Minneapolis

Minneapolis

July 26, 1994

July 21, 1994

August 16, 1994

August 16, 1994

August 18, 1994

. Reserve Effective
Applicant(s) Bank(s) Bank Date
Merchants Bank, Merchants Bank, N.A., Atlanta August 24, 1994
Vicksburg, Mississippi Vicksburg, Mississippi
OMNIBANK Southeast, OMNIBANK Arapahoe, Kansas City August 4, 1994
Denver, Colorado Englewood, Colorado
SouthTrust Bank of West University State Bank, Atlanta August 10, 1994

Florida,
St. Petersburg, Florida

Tampa, Florida
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PENDING CASES INVOLVING THE BOARD OF
GOVERNORS

This list of pending cases does not include suits
against the Federal Reserve Banks in which the Board
of Governors is not named a party.

National Title Resource Agency v. Board of Gover-
nors, No. 94-2050 (8th Cir., filed April 28, 1994).
Petition for review of Board’s order, issued under
section 4 of the Bank Holding Company Act, ap-
proving the application of Norwest Corp., Minneap-
olis, Minnesota, to acquire Double Eagle Financial
Corp., Phoenix, Arizona, and its subsidiary, United
Title Agency, Inc., and thereby engage in title
insurance agency activities and real estate settle-
ment services (80 Federal Reserve Bulletin 453).
The Board’s brief was filed July 7, 1994.

Scott v. Board of Governors, No. 94-4117 (10th Cir.),
filed April 28, 1994. Appeal of dismissal of action
against Board and others for damages and injunctive
relief for alleged constitutional and statutory viola-
tions caused by issuance of Federal Reserve notes.

Beckman v. Greenspan, No. CV 94-41-BCG-RWA
(D. Mont., filed April 13, 1994). Action against
Board and others seeking damages for alleged vio-
lations of constitutional and common law rights. The
Board’s motion to dismiss was filed May 19, 1994,

DLG Financial Corp. v. Board of Governors, No.
9410078 (5th Cir., filed January 20, 1994). Appeal
of district court dismissal of appellants’ action to
enjoin the Board and the Federal Reserve Bank of
Dallas from taking certain enforcement actions, and
for money damages on a variety of tort and contract
theories. The case was consolidated on appeal with
Board of Governors v. DLG Financial Corp., Nos.
93-2944 and 94-20013 (5th Cir., filed December 14,
1993 and December 31, 1993), an appeal of a tem-
porary restraining order and a preliminary injunc-
tion obtained by the Board freezing assets of a
corporation and an individual pending administra-
tive adjudication of civil money penalty assessments
by the Board. On August 15, 1994, the court of
appeals affirmed both the asset freeze order ob-
tained by the Board and the district court’s dismissal
of plaintiffs’ claims.

Richardson v. Board of Governors, et al., No. 94—
4020 (10th Cir.), filed January 14, 1994, Appeal of
dismissal of action against Board and others for
damages and injunctive relief for alleged constitu-
tional and statutory violations caused by issuance of
Federal Reserve notes. The Board’s brief was filed
June 3, 1994,

Scott v. Board of Governors, No. 94-0104 (D. D.C.,
filed January 21, 1994). Petition for review of a
Board order approving the application of Society
Corporation, Cleveland, Ohio, to merge with Key-
Corp, Albany, New York (80 Federal Reserve Bul-
letin 253 (1994)). On July 29, 1994, the Board filed a
motion to dismiss.

Board of Governors v. Oppegard, No. 93-3706 (8th
Cir., filed November 1, 1993). Appeal of district
court order ordering appellant Oppegard to comply
with prior order requiring compliance with Board
prohibition and civil money penalty orders. Oral
argument was held June 16, 1994, On July 6, 1994,
the Court of Appeals affirmed the district court
order.

Jackson v. Board of Governors, No. CV-N-93-401-
ECR (D. Nev., filed June 14, 1993). Pro se action for
violation of a prisoner’s civil rights. On Novem-
ber 26, 1993, the Board filed a motion to dismiss.

Kubany v. Board of Governors, et al., No. 931428
(D. D.C., filed July 9, 1993). Action challenging
Board determination under the Freedom of Informa-
tion Act. The Board’s motion to dismiss was granted
on July 19, 1994,

Bennett v. Greenspan, No. 93-1813 (D. D.C., filed
April 20, 1993). Employment discrimination action.
Trial is scheduled to commence on October 4, 1994,

Amann v. Prudential Home Mortgage Co., et al., No.
93--10320 WD (D. Massachusetts, filed February 12,
1993). Action for fraud and breach of contract
arising out of a home mortgage. The action was
dismissed voluntarily on June 21, 1994,

Adams v. Greenspan, No. 93-0167 (D. D.C., filed
January 27, 1993). Action by former employee under
the Civil Rights Act of 1964 and the Rehabilitation
Act of 1973 concerning termination of employment.
The Board’s motion for partial summary judgment
was filed on January 4, 1994,

Zemel v. Board of Governors, No. 92-1056 (D. D.C.,
filed May 4, [992). Age Discrimination in Employ-
ment Act case. The parties’ cross-motions for sum-
mary judgment are pending.

Board of Governors v. Ghaith R. Pharaon, No. 91-
CIV-6250 (S.D. New York, filed September 17,
1991). Action to freeze assets of individual pending
administrative adjudication of civil money penalty
assessment by the Board. On September 17, 1991,
the court issued an order temporarily restraining the
transfer or disposition of the individual’s assets.
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FINAL ENFORCEMENT ORDERS ISSUED BY THE
BOARD OF GOVERNORS

Lombard Bank, Ltd.
Republic of Vanuatu

The Federal Reserve Board announced on August 15,
1994, the issuance of a Cease and Desist Order against
Lombard Bank, Ltd., Republic of Vanuatu; Lombard
Credit Corporation, Miami, Florida; and Ruy Delgado;
Alvaro Machado; and Alex Laycayo.

His Excellency Ali Mohammed Al Shorafa
Abu Dhabi

The Federal Reserve Board announced on August 15,
1994, the execution of an Agreement with His Excel-
lency Ali Mohammed Al Shorafa of Abu Dhabi,
United Arab Emirates, and the issuance of an Order of

Prohibition against Mr. Shorafa to settle potential
claims arising from the ‘‘BCCI affair.”’

TERMINATION OF ENFORCEMENT ACTIONS

The Federal Reserve Board announced on August 29,
1994, the termination of the following enforcement
actions:

Colonial Bancshares, Inc.
Des Peres, Missouri

Michael Davis
Kenneth Tiemeyer
David Fairchild
John Weber

Cease and Desist Order dated July 13, 1993, termi-
nated June 30, 1994,

FNB Rochester Corporation
Rochester, New York

Cease and Desist Order dated June 18, 1992, termi-
nated June 27, 1994,

Wahoo State Bank
Wahoo, Nebraska

Written Agreement dated October 23, 1992, termi-
nated August S, 1994.

FWB Bancorporation
Rockville, Maryland

Written Agreement dated October 10, 1994, termi-
nated August 16, 1994.

Georgetown Bancorp, Inc.
Georgetown, Kentucky

Written Agreement dated January 15, 1992, terminated
August 19, 1994.

WRITTEN AGREEMENTS APPROVED BY FEDERAL
RESERVE BANKS

Bangkok Metropolitan Bank, PCL
Bangkok, Thailand

The Federal Reserve Board announced on August 29,
1994, the execution of a Written Agreement among the
Federal Reserve Bank of San Francisco, the California
State Banking Department, the Bangkok Metropolitan
Bank, PCL., Bangkok, Thailand, and Bangkok
Metropolitan’s San Francisco Agency.

Bank of St. Petersburg
St. Petersburg, Florida

The Federal Reserve Board announced on August 8§,
1994, the execution of a Written Agreement among the
Federal Reserve Bank of Atlanta, the State Comptrolier
and Banking Commissioner of the State of Florida, and
the Bank of St. Petersburg, St. Petersburg, Florida.
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A3

Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

[ Corrected

e Estimated

n.a. Not available

n.e.c. Not elsewhere classified

p Preliminary

r Revised (Notation appears on column heading

when about half of the figures in that column
are changed.)

* Amounts insignificant in terms of the last decimal
place shown in the table (for example, less than
500,000 when the smallest unit given is millions)

0 Calculated to be zero

C Cell not applicable

ATS Automatic transfer service

BIF Bank insurance fund

CD Certificate of deposit

CMO Collateralized mortgage obligation
FFB Federal Financing Bank

FHA Federal Housing Administration
FHLBB Federal Home Loan Bank Board

FHLMC Federal Home Loan Mortgage Corporation
FmHA Farmers Home Administration

FNMA Federal National Mortgage Association

FSLIC Federal Savings and Loan Insurance Corporation
G-7 Group of Seven

GENERAL INFORMATION

In many of the tables, components do not sum to totals because
of rounding.

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow.

“U.S. government securities’”” may include guaranteed issues
of U.S. government agencies (the flow of funds figures also

G-10 Group of Ten

GNMA Government National Mortgage Association

Gbp Gross domestic product

HUD Department of Housing and Urban
Development

IMF International Monetary Fund

10 Interest only

IPCs Individuals, partnerships, and corporations

IRA Individual retirement account

MMDA Money market deposit account

MSA Metropolitan statistical area

NOW Negotiable order of withdrawal

OCD Other checkable deposit

OPEC Organization of Petroleum Exporting Countries

OTS Office of Thrift Supervision

PO Principal only

REIT Real estate investment trust

REMIC Real estate mortgage investment conduit

RP Repurchase agreement

RTC Resolution Trust Corporation

SAIF Savings Association Insurance Fund

SCO Securitized credit obligation

SDR Special drawing right

SIC Standard Industrial Classification

VA Department of Veterans Affairs

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. “State and local government” also in-
cludes municipalities, special districts, and other political
subdivisions.
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1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Percent annual rate of change, seasonally adjusted’

1993 1994 1994
Monetary or credit aggregate
Q3 Q4 a1 Q2 Mar. Apr.' May" June’ July
Reserves of depository institutions*
D . 2 12.5 14.2 3.1 —4.47 -3.5 ~5.1 -84 -4.0 2.2
2 Required ..... 12.4 14.1 2.5 -3.6 .0 ~8.9 -3.8 ~8.0 2.2
3 Nonborrowed ., . 11.0 15.6 3.7 —5.4° -3.2 —6.4 -9.9 -6.7 -3
4 Monetary base” ... ... .. i 10.6 9.8 16.2 8.4 9.3 6.6 7.6 7.7 8.1
Concepts of money, liquid assets, and debs®
5 M1 P 12.0 9.4 6.0 1.9 4.0 -1.4 1.9 3.7 7.6
2.5 2.3 1.9 1.8 4.7 2.8 1.1 ~24 4.7
1.1° 2.6 2 5" 2.3" 29 -7 -3 5.8
1.0 2.0° 2.4 1.0 ki 4.7 -2 -2.1 n.a.
6.0 5.0 5.8 5.0 5.4° 4.9 4.8 5.2 n.a.
Nontr?nsaction conponents
10 In M2° .. e e e -1.6 -8 O 1.8 5.0 4.7 8 53 3.3
I InM3only®. ..o e —6.5" 0 —8.6" =74 —-11.2° 4.0 -11.3 12.2 11.7
Time and savings deposits
Commercial banks
12 Savings, iryluding MMDAS. ... 4.9 3.6 4.3 -33 -1.4 =30 -6.1 -1.7 =23
13 Small \ime“ ...... .| -10.6 ~7.4 =52 .1 -34 -2.6 6.2 6.7 5.7
14 Large time™ .. -7 -.4 -3.6 -3.3 -12.5 ~3.1 0.6 4 1.8
Thrift institutions
15  Savings, influding MMDAS. . ... 23 -4 .5 2 5.3 2.2 =22 -10.3 -9.5
16 Small time | 140 -9.5 -11.5 ~7.4 -7.3 -6.2 -7.4 -5.1 -4
17 Large time™ -4.5 -6.7 -9.3 -7.6 -15.6 5.9 -21.5 6.0 14.0
Money market mutual funds
18 General purpose and broker—-dealer ......................... ~1.8 1.2 ~.1 17.7 16.4 45.1 12.0 -19.1 4.0
19 Institution-only ... ..... ..ot —1Q.5 8.8 -26.7 ~22.8 3.4 -2.7 -52.2 1.4 9.9
Debt components*
20 Federal........cooovviiiiiiuin.. 9.2 5.5 7.1 5.2 9.0 2.9 4.2 6.8 n.a.
21 Nonfederal 4.8 4.9 5.3° 4.9 4.0" 5.7 5.1 4.7 n.a.

1. Unless otherwise noted, rates of change are calculated from average
amounts outstanding during greceding month or quarter.

2. Figures incorporate adjustments for discontinuitics, or ““breaks,” associ-
ated with regulatory changes in reserve requirements. (See also table 1.20.)

3. The seasonally adjusted, break-adjusted monetary base consists of {1)
seasonally adjusted, break-adjusted total reserves (line 1), plus (2) the seasonally
adjusted currency component of the money stock, plus (3) (for all quarterl
reporters on the **Report of Transaction Accounts, (gzher Deposits, and Vault
Cash’ and for all weekly reporters whose vault cash exceeds their required
reserves) the seasonally adjusted, break-adjusted difference between current vault
cash and the amount applied to satisfy current reserve requirements,

4. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the U.S. Treasury, Federal Reserve Banks, and the
vaults of depository institutions, (2) travelers checks of nonbank issuers, (3)
demand deposits at all commercial banks other than those owed to depository
institutions, the U.S. government, and foreign banks and official institutions, less
cash items in the process of collection and Federal Reserve float, and (4) other
checkable deposits (OCDs), consisting of negotiable order of withdrawat (NOW)
and automatic transfer service (ATS) accounts at depository institutions, credit
union share draft accounts, and demand depasits at thrift institutions, Seasonally
adjusted M1 is computed by summing currency, travelers checks, demand
deposits, and OCDs, each seasonally adjusted separately.

2: M1 plus (ll) overnight (and continuing-contract) repurchase agreements
%IPS) issued by all depository institutions and overnight Eurodollars issued to

.S. residents by foreign branches of U.S. banks worldwide, 42) savings (includ-
ing MMDAs) and small time deposits gime deposits—including retall RPs—in
amounts of less than $100,000), and (3) balances in both taxable and tax-exempt
general-purpose and broker-dealer money market funds. Excludes individual
retirement accounts (IRAs) and Keogh balances at depository institutions and
money market funds. Also excludes all balances held by U.S. commercial banks,
money market funds (general purpose and broker—dealer), foreign governments
and commercial banks, and the U.S. government. Seasonally adjusted M2 is
computed by adjusting its non-M1 component as a whole and then adding this
result to seasonally adjusted M1.

M3: M2 plus (1) large time deposits and term RP liabilities (in amounts of
£100,000 or more) sssued by alf depository institutions, 82 term Eurodollars held
by U.S. residents at foreign branches of U.S. banks worldwide and at all banking
offices in the United Kingdom and Canada, and (3) balances in both taxable and

tax-exempt, institution-only money market funds. Excludes amounts held by
depository institations, the U.8. government, money market funds, and forei%ln
banks and official institutions. Also excluded is the estimated amount of overnight
RPs and Eurodollars held by institution-only money market funds. Seasonally
adjusted M3 is computed by adjusting its non-M2 component as a whole and then
adding this result to seasonally adjusted M2.

L: iﬂ plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper, and bankers acceptances, net of money
market fund holdings of these assets. Seasonally adjusted L is computed by
summing U.S. savings bonds, short-term Treasury securities, commercial paper,
and bankers acceptances, each seasonally adjusted separately, and then adding
this result 1o M3,

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. Data are derived from the Federal
Reserve Board’s flow of funds accounts. Data on debt of domestic nonfinancial
sectors are monthly averages, derived by averaging adjacent month-end levels.
Growth rates for debt reflect adjustments for discontinuities over time in the levels
of debt presented in other tables.

5. Sum of (1) overnight RPs and Eurodollars, (2) money market fund balances
(general purpose and broker-dealer), (3} savings deposits (including MMDAs),
and (4) small time deposits.

6. Sum of (1) large time deposits, (2} term RPs, (3) term Eurodolfars of U.S.
residents, and (4) money market fund balances (institution-only), less (5]{ a
consolidation adjustment that represents the estimated amount of overnight RPs
and Eurodollars held by institution-only money market funds. This sum is
seasonally adjusted as a whole.

7. Small ime deposits—including retail RPs—are those issued in amounts of
less than $100,000. All IRA and Keogh account balances at commercial banks and
thrift institutions are subtracted from small time deposits.

8. Large time deposits are those issued in amounts of $100,000 or more,
excluding those booked at international banking facilities,

9. Large time deposits at commercial banks less those held by money market
funds, depository institutions, U.S. government and foreign banks and official
institutions.
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT!
Millions of dollars
d‘;}};’ggﬁ;& Average of daily figures for week ending on date indicated
Factor 1994 1994
May June July June 15 June 22 June 29 July 6 July 13 July 20 July 27
SUPPLYING RESERVE FUNDS
1 Reserve Bank credit outstand;ng .......... 382,772 | 387,308" [ 391,275 | 385,440 | 388,362 | 387,362" | 394,190 | 394,215 390,874 | 386,916
U.S. government securities
2 Bought outright—System account ..... 343,765 349,265 349,268 348,867 350,769 348,221 350,110 349,405 348,287 349,376
3 Held under repurchase agreements .. .. 376 880 3,163 0 4 1,705 5,652 5,179 3,031 0
Federal agency obligations
4 Bought outright ..................... 4,019 3,955 3,915 3,955 3,952 3,938 3,920 3,920 3,920 3,911
5 Held under repurchase agreements . ... 414 93 1,047 0 0 129 309 1,636 2,002 0
6 ACCEPIANCES «.......eeoiiiiiiiniiaes 0 0 0 0 0 0 0 4} 0 0
Loans to depository institutions
7 Adjustment credit ....... ... ... 65 69 125 13 84 107 444 25 84 38
8 Seasonal credit ... 134 224 367 192 242 278 306 335 378 408
9 Extended credit . [{] ] 0 0 0 0 0 0 1 0
10 Float............. 398 6057 47 300 962 5237 70 807 406 299
11 Other Federal Reserve assets ........... 32,600 32,218" 32,919 32,112 32,353 32,461" 32,748 32,907 32,765 32,887
12 Gold Stock v vv it 11,052 11,052 11,052 11,052 11,052 11,052 11,052 11,052 11,052 11,052
13 Special drawing rights certificate account .. 8,018 8,018 8,018 8,018 8,018 8,18 8,018 8,018 8,018 8,018
14 Treasury currency outstanding ............ 22,424 22,497" 22,560 22,490" 22,505° 22,5197 22,534 22,548 22,562 22,576
ABSORBING RESERVE FUNDS
15 Currency in circulation .................. 374,200 | 378,797 | 383,384 378,6417 | 378,547 | 379,139 383,370 384,055 383,436 382,458
16 Treasury cash holdings .................. 373 357 354 3s8 357 355 354 358 353 354
Deposits, other than reserve balances, with
Federal Reserve Banks
17 Treasury ........ocvvviiiviniinennnnne 6,174 6,120 5,179 4,826 7,064 7,561 5,917 6,031 4,581 5.373
18 Foreign ..............coiiiiiiiiia. 185 19 200 176 172 182 320 185 173 182
19  Service-related balances and
adjustments . ... 6,089 5,889" 5,912 5,839 5,926 5,867" 6,138 6,055 5,791 5,815
20 Other ....o.iiiviiie i 304 296 269 300 314 274 276 279 300 236
21 Other Federal Reserve liabilities and
capital ........ ool 10,426 10,781 11,232 10,756 10,712 10,758 11,746 11,581 10,872 10,780
22 Reserve balances w}th Federal
Reserve Banks” ..................... 26,516 26,443 26,374 26,106 26,844 24,816" 27,673 26,689 27,000 23,364
End-of-month figures Wednesday figures
May June July June 15 June 22 | June 29 July 6 July 13 July 20 July 27
SuPPLYING RESERVE FUNDS
1 Reserve Bank credit uuts!and&ng .......... 386,797 396,529" 390,929 387,637 388,715 388,922° 395,026 393,342 391,304 388,079
U.S. government securities
2 Bought outright—System account ..... 344,365 347,644 348,838 351,146 351,581 347,643 348,465 349,254 347,568 350,895
3 Held under repurchase agreements .. .. 4,405 10,059 2,770 0 0 3,979 5,182 4,198 4,337 0
Federal agency obligations
4 Bought outright ................. 3,977 3,920 3,900 3,952 3,952 3,920 3,920 3,920 3,920 3,900
5 Held under repurchase agreements . ... 1,300 580 1,350 0 0 300 463 1,667 2,048 0
6  Acceplances.................ieeiiinan 0 0 0 0 0 0 0 0 0 ¢
Loans to depository institutions
7 Adjustment credit ...l 76 415 39 19 319 96 2,375 24 396 43
8 Seasonal credit . .. 164 286 420 205 263 284 321 356 399 414
9 Extended credit . [} a 4 ¢ {4 4 0 0 0 0
10 loat .............. e .. 473 866" ~12 95 123 480° 1,523 951 ~156 ~ 180
11 Other Federal Reserve assets ........... 32,038 32,760° 33,626 32,220 32,477 32,221° 32,778 32,972 32,793 33,008
12 Gold stock ....ievniisiiiiiia 11,052 11,052 11,052 11,053 11,052 11,052 11,052 11,052 11,052 11,052
13 ?pecial drawing rights certificate account .. 8,018 8,018 8,018 8,018 8,018 8,018 8,018 8,018 8,018 8,018
14 Treasury currency outstanding ... 22,461 22,5347 22,590 22,4907 22,508" 22,519° 22,534 22,548 22,562 22,576
ABSORBING RESERVE FUNDS
15 Currency in circulation .................. 377,939 | 382,159" 382,229 379,3557 | 379,096" | 381,563" 385,161 384,823 383,576 383,285
16 Treasury cash holdings .................. 361 353 352 357 356 353 359 354 347 352
Deposits, other than reserve balances, with
Federal Reserve Banks
17 Treasury .......oovevveviieiinvininnes 5,675 9,356 3,683 5,530 0,682 6,435 6,958 5,275 5,823 5,602
18 FOreign ...coovvvnvaniioniiennaian.s 174 604 182 178 166 163 175 283 167 163
19  Service-related balances and
adjustments ...... N 5,975 6,138" 5,707 5,839 5,926 5.867" 6,138 6,055 5,791 5,818
20 Other ............ 278 286 244 307 393 270 295 233 267 217
21 Other Federal Reserve
capital ...l 10,836 11,825 11,394 10,553 10,530 10,634 11,460 10,697 10,708 10,569
22 Reserve balances W_};(h Federal
Reserve Banks™ .................... 27,091 27,412" 28,798 27,078 27,140 25,226 . 26,085 27,240 26,258 23,721

1. For amounts of cash held as reserves, see table 1.12.
2. Includes securities loaned—fully guaranteed by U.S. government securities
pledged with Federal Reserve Banks—and excludes securities sold and scheduled
to be bought back under matched sale-purchase transactions.

3. Excludes required clearing

float.

balances and adjustments to compensate for
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1.12 RESERVES AND BORROWINGS Depository Institutions'

Millions of dollars

Prorated monthly averages of biweekly averages
Reserve classification 1991 1992 1993 1994
Dec Dec Dec Jan Feb. Mar Apr. May June July
1 Reserve balance,f with Reserve Banks? ......... 26,659 25,368 29,374 27,817 26,922 27,39 29,614 26,790 26,502 25,996
2 Total vault cash™ .., ..o iiiiienn.ts ,509 34,542 36,812 37,907 36,295 35,585 35,215 35,892 36,898 37,635
3 Appliedvaultcash® ...l 28,872 31,1712 33,484 34,254 32,671 32,208 32,027 32,483 33,422 34,096
4 Surplus vauft cash’ . ...l 3,637 3,370 3,328 3,653 3,624 3,377 3,188 3,409 3,476 3,539
5 Total reserves®........ 55,532 56,540 62,858 62,072 59,593 59,605 61,641 59,273 59,924" 60,092
6  Required reserves " 54,553 55,385 61,795 60,624 58,454 58,638 60,489 58,358 58,819" | 58,985
7  Excess reserve balances at Reserve Banks' ... 979 1,155 1,063 1,448 1,140 967 1,151 915 1,105° 1,107
8 Total borrowings at Reserve Banks®............ 192 124 82 73 70 55 124 200 333 458
9  Seasonal borrovgings ........................ 38 18 i 15 15 24 57 134 226 364
10 Extendedcredit”..................... 1 1 0 0 0 0 0 0 0 0
Biweekly averages of daily figures for weeks ending on date indicated
1994

Mar. 30 | Apr.13 | Apr. 27 | May 11 | May25 | June& | June 22 | July 6 July 20 | Aug. 3

1 Reserve balances with Reserve Banks? . 27,434 29,641 30,212 26,702 26,848 26,816 26,473 26,239 26,908 24,703
2 Total vault cash” .. FRRREREPEPEPRRY 34,667 35,434 34,748 36,447 35,320 36,209 37,227 37,012 37,179 38,557
3 Applied vault cash’, .. 31,440 32,268 31,599 32,983 31,952 32,806 33,689 33,571 33,754 34,819
4  Surplusvaultcash’.................. ... 3,227 3,167 3,150 3,464 3,368 3,403 3,538 3,441 3,425 3,738
S Total reserves®. .........coooiiiiiiiiiinian 58,874 61,909 61,810 59,684 58,800 59,622 60,162 59,810 60,662 59,522
6 Required reserves .. .....cc...ovvvnuunnne g 58,013 61,012 60,350 58,871 57,881 58,531 59,264 58,330 59,902 58,177
7 Excess reserve balances at Reseryve Banks’ ... 861 897 460 814 919 1,092 898 1,480 760 1,345
8 Total borrowings at Reserve Banks®............ 68 125 114 170 216 218 266 568 412 458
9 Seasonal bOrrowings ...........ocoeeeennns 32 40 4 102 141 176 217 2% 357 413
10 Extended credit’ ................ ..ol 0 4] 0 0 0 0 0 0 1 0

1. Data jn this table also appear in the Board’s H.3 (502} weekly statistical
release. For ordering address, see inside front cover.

2. Excludes required clearing balances and adjustments to compensate for float
and includes other off-balance-sheet ““as-of”” adjustments.

3. Total “lagged”” vault cash held by depository institutions subject to reserve
requirements. Dates refer to the mainténance _Feriods during which the vault cash
can be used to satisfy reserve i ts. The maint e J;eriod for weekly
reporters ends sixteen days after the lagged computation period during which the
vault cash is held. Before Nov. 25, 1992, the maintenance period ended thirty days
after the lagged computation period.

4. AUl vault cash held during the lagged computation ﬂeriod by ‘‘bound”
institutions (that is, those whose required reserves exceed their vault cash) plus
the amount of vault cash applied during the maintenance period by ‘‘nonbound”

institutions (that is, those whose vauit cash exceeds their required reserves) to
satisfy current reserve requirements.

5. Total vanlt cash (line %gless applied vault cash (line 3).

("6. :l})cserve balances with Federal Reserve Banks (line 1) plus applied vault cash

e J}).

7. Total reserves (line 5) less required reserves (line 6).

8. Also includes adjustment credit.

9. Consists of borrowing at the discount window under the terms and condi-
tions established for the extended credit program to help depository institutions
deal with sustained liquidity pressures. there is not the same need to
repay such borrowing pmmptry as with traditional short-term adjustment credit,
the money market impact of extended credit is similar to that of nonborrowed
reserves.
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1.13  SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS Large Banks'

Millions of dollars, averages of daily figures

A7

Source and maturity

1994, week ending Monday

May 30 June 6 June 13 | June 20 | June 27 July 4 July 11 July 18 July 25
Federal funds purchased, repurchase agreements, and
other selected borrowings
From commercial banks in the United States
1 For one day or under continuing contract ............ 66,6157 67,500 67,573 65,141 65,682 75,243 71,526 66,841 63,557
2  For all other maturities ................... 12,554" 12,187 12,150 12,166 12,446 12,512 12,351 13,241 12,684
From other depository institutions, foreign banks and
official institutions, and U.S. government agencies
3 For one day or under continuing contract............. 20,452 20,999 22,330 24,392 23,238 21,605 24,687 22,767 25,010
4  For all other maturities ..o, 21,704 21,848 22,032 22,501 23,410 23,863 22,591 24,391 23,259
Repurchase agreements on U.S. government and federal
agency securities
Brokers and nonbank dealers in securities
5 For one day or under continuing contract............. 22,351 22,637 21,846 22,452 21,499 23,161 22,833 21,857 23,363
6  For all other maturities ....................... ... .. 34,067 33,957 35,588 33,263 31,207 31,677 31,790 34,445 33,408
All other customers
7  For one day or under continuing contract............. 31,843 30,919 31,013 30,298 30,184 34,878 30,024 30,260 30,074
8  For all other maturities .. ........................... 16,442 16,620 16,842 12,076 16,695 16,063 15,889 15,814 16,628
MEMo
Federal funds loans and resale agreements in
immediately available funds in maturities of one day
or under continuing contract
9 To commercial banks in the United States.............. 50,351° 52,253 49,992 49,898 54,868 58,317 54,569 53,340 52,643
10 To all other specified customers® ...................... 23,592 23,430 20,999 21,942 19,863 23,581 21,466 23,025 23,194

1. Banks with assets of $4 billion or more as of Dec. 31, 1988.
Data in this table also appear in the Board’s H.5 (507) weekly statistical release.

For ordering address, see inside front cover.

2. Brokers and nonbank dealers in securitics, other depository institutions,

foreign banks and official institutions, and U.S. government agencies.
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1.14 FEDERAL RESERVE BANK INTEREST RATES
Percent per year

Current and previous levels

Adjustment credit! Seasonal credit® Extended credit’
Federal Reserve
Bank On On On .
9194 Effective date | Previous rate 9/2/94 Effective date | Previous rate 9/2/94 Effective date | Previous rate
Boston ......... 4.0 8/16/94 3.50 4.80 9/1/94 4.55 5.39 9/1/94 5.05
New York ...... 8/16/94 9/1/94 9/1/94
Philadelphia . 8/18/94 9/1/94 9/1/94
Cleveland . 8/17/94 9/1/94 9/1/94
Richmond. . 8/16/94 9/1/94 9/1/94
Atlanta ......... 8/18/94 9/1/94 9/1/94
Chicago......... 8/16/94 9/1/94 9/1/94
St. Louis, . . 8/16/94 911/94 9/1/94
Minneapolis . .. .. 8/18/94 9/1/94 9/1/94
Kansas City..... 8/16/94 9/1/94 9/1/94
Dallas .......... 8/16/94 9/1/94 9/1/94
San Francisco ... 4.0 8/17/94 3.50 4,80 9/1/94 4.55 5.30 9/1/94 5.05
Range of rates for adjustment credit in recent years*
Range (or F.R. Range (or F.R. Range (or F.R
Effective date if“"el E Bf)?k Effective date kl‘l,el ;{ Bg?k Effective date kl\; e};“); Bﬁ?k
Banks N.Y. Banks N.Y. Banks NY
In effect Dec. 31, 1977 ....... 6 6 1981—May 13-14 14 1986—Aug. 21 .............. 5.5-6 5.5
14 14 22 e 5.5 5.5
1978—Jan. 6.5 Nov. 13-14 13
20 6.5 3 13 1987—Sept. 4 ..., 5.5-6 6
May 7 Dec 12 12 | 6 6
7
July 7.25 1982—July 11.5 1988—Aug. 9 ... 6-6.5 6.5
7.25 11.5 A 6.5 6.5
Aug. 2.75 Aug. 11
Sept. 8 11 1980—Feb. 24 .............. 6.5-7 7
Oct. 8.5 10.5 27 7 7
8.5 10
Nov. 9.5 10 1990—Dec. 6.5
9.5 Oct 9.5
9.5 1991—Feb. 6
1979—July 10 Nov 9 6
Aug. 10.5 9 Apr. 5.5
10.5 Dec 9 ay 5.5
Sept. 11 8.5 Sept. 5
11 8.5 5
Oct. 12 Nov 4.5
12 1984—Apr. 9 45
9 Dec. 35
1980—Feb. 13 Nov. 8.5 3.5
13 8.5
May 13 Dec. 8 1992 — July g
12
June 11 1985—May 7.5
11 7.5
10 In effect Sept. 2, 1994 ....... 3.5 35
July 10 1986—Mar. 7
Sept. 11 7
Nov 12 Apr. 6.5
Dec. 13 July 6

1. Available on a short-term basis to help degository institutions meet tempo-
rary needs for funds that cannot be met through reasonable alternative sources.
‘The highest rate established for loans to depository institutions may be charged on
adjustment-credit loans of unusual size that result from a major operating problem
at the borrower’s facility.

2. Available to help celatively small depository institutions meet regular
seasonal needs for funds that arise from a clear pattern of intrayearly movements
in their deposits and loans and that cannot be met through special industry
lenders. The discount rate on seasonal credit takes into account rates on market
sources of funds and ordinarily is reestablished on the first business day of each
two-week reserve maintenance period; however, it is never less than the discount
rate applicable to adjustment credit.

3. May be made available to depository institutions when similar assistance is
not reasonably available from other sources, including special industry lenders.
Such credit may be provided when exceptional circumstances (including sus-
tained deposit drains, impaired access 10 money market funds, or sudden
deterioration in loan repayment performance) or practices involve only a partic-
ular institution, or to meet the needs of institutions experiencing difficulties
adjusting to changing market conditions over a longer period (particularly at times
of deposit disintermediation). The discount rate applicable to adjustment credit

ordinarily is charged on extended-credit loans outstanding less than thirty days;
however, at the discretion of the Federal Reserve Bank, this time period may be
shortened. Beyond this initial period, a flexible rate somewhat above rates on
market sources of funds is charged. The rate ordinarily is reestablished on the first
business day of each two-week reserve maintenance period, but it is never less
than the discount rate applicable to adjustment credit plus 50 basis points.
4. For earlier data, see the following publications of the Board of Governors:
king and M y Statistics, 1914-1941, and 1941-1970; and the Annual
Statistical Digest, 19701979,
In 1980 and 1981, the Federal Reserve applied a surcharge to short-term
adjustment-credit borrowings by institutions with deposits of $500 million or more
that had borrowed in successive weeks or in more than four weeks in a calendar
quarter, A 3 percent surchatge was in effect from Mar. 17, 1980, through May 7,
1980. A surcharge of 2 percent was reimposed on Nov, 17, 1980; the surcharge
was subsequently raised to 3 percent on Dec. S, 1980, and to 4 percent on May 5,
1981. The surchage was reduced to 3 percent effective Sept. 82, 1981, and to 2
percent effective Oct. 12, 1981, As of Oct. 1, 1981, the formula for applying the
surcharge was changed from a calendar ciuarter to a moving thirteen-week period.
The surcharge was eliminated on Nov. 17, 1981,

g,
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS!

Type of deposit?

Requirement

Percentage of Effective date

deposits
Net transaction accounts®
1 $0 million-$51.9 million, . 3 12/21/93
2 More than $51.9 million*. 10 12/21/93
3 Nonpersonal time deposits®. . ... ...ttt et et e e e e e 0 12/27/90
4 Burocurrency Habilities. . ... ... ..o it e 0 12/27/90

L. Required reserves must be held in the form of deposits with Federal Reserve
Banks or vault cash. Nonmember institutions may maintain reserve balances with
a Federal Reserve Baunk indirectly on a pass-through basis with cestain approved
institutions. For previous reserve requirements, see earlicr editions of the Annual
Report or the Federal Reserve Bulletin. Under provisions of the Monetary
Control Act, depository institutions include commercial banks, mutual savings
banks, savings and loan associations, credit unions, agencies and branches of
foreign banks, and Edge Act corporations.

2. The Garn-St Germain Depository Institutions Act of 1982 (Public Law
97-320) requires that $2 million of reservable liabilities of each depository
institution be subject to a zero percent reserve requirement. The Board is to adjust
the amount of reservable liabilities subject to this zero percent reserve require-
ment each year for the succeeding calendar year by 80 percent of the percentage
increase in the total reservable liabilities of all depository institutions, measured
on an annual basis as of June 30. No corresponding adjustment is to be made in
the event of a decrease. On Dec. 21, 1993, the exemption was raised from $3.8
million to $4.0 miltion. The exemption applies in the following order: (1) net
negotiable order of withdrawal (NOW) accounts {(NOW accounts less allowable
deductions); and (2) net other transaction accounts. The exemption applies only to
accounts that would be subject to a 3 percent reserve requirement,

3. Includes all deposits against which the account holder is permitted 10 make
withdrawals by negotiable or transferable instruments, payment orders of with-
drawal, and telephone and preauthorized transfers for the purpose of making

b?'ments to third persons or others, ather than money market deposit accounts
F MDAs) and similar accounts that permit no more than six preauthorized,

automatic, or other transfers per month, of which no more than three may be
checks. Accounts subject to such limits are savings deposits.

The Monetary Control Act of 1980 requires tﬁat the amount of transaction
accounts against which the 3 percent reserve requirement applies be modified
annually by 80 percent of the percentage change in transaction accounts held by
all depository institutions, determined as of June 30 cach year. Effective Dec. 21,
1993, for institutions reporting quarterly and weekly, the amount was increased
from $46.8 million to $51.9 million,

4. The reserve requirement was reduced from 12 percent to 10 percent on
Apr. 2, 1992, for institutions that report weekly, and on Apr. 16, 1992, for
institutions that report quarterly.

5. For institutions that report weekly, the reserve requirement on nonpersonal
time deposits with an original maturity of less than 12 years was reduced from 3
percent to 112 percent for the maintenance period that began Dec. 13, 1990, and
to zero for the maintenance period that began Dec. 27, 1990. The reserve
requirement on nonpersonal time deposits with an original maturity of 112 years
or more has been zero since Oct. 6, 1983,

For institutions that report quarterly, the reserve requirement on nonpersonal
time deposits with an original maturity of less than 12 years was reduced from 3
percent to zero on Jan. 17, 1991.

6. The reserve requirement on Eurocurrency liabilities was reduced from 3
percent to zero in the same manner and on the same dates as was the reserve
requirement on nonpersonal time deposits with an original maturity of less than
1% years {see note 5),
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS!

Millions of dollars

1993 1994
‘Type of transaction
P d ma ity 1991 1992 1993
Dec Jan. Feb. Mar. Apr. May June
U.S. TREASURY SECURITIES
Outright transactions (excluding matched
transactions)
Treasury bills
1 Grosspurchases ............covouvuinenennn, 20,158 14,714 17,717 1,394 0 1,264 900 1,101 1,395 4,143
2 Gross sales. ... 120 1,628 Q ¢ 0 0 0 l{] 0
3 Exchanges .. 277,314 1 308,699 332,229 33,536 28,986 28,709 33,163 284,881 29,807 39,484
4 Redemptions ...........ooivviiiiiianiiin, , K 468 0 0 0 0 0
Others within one year
5 Grosspurchases..................oeeinnn 3,043 1,096 1,223 189 q 0 147 200 155 0
6  Gross sales...... 0 0 [1] 0 0 0 [ 0 0 0
7 Maturity shifts. 24,454 36,662 31,368 2,910 0 4,063 0 2,316 0 1,197
8 Exchanges .... . —28,090( —30,543 | 36,582 | -2,910 —639 —-1,985 —3,605 =907 0 -3,192
9 Redemptions ...............ccoiiiiiiiiiien. 1, 0 0 0 i} 0 [t [ 0
One to five years
10 Grosspurchases ..........c.cviiiiienninn.. 6,583 13,118 10,350 2,619 0 4 1,413 2,817 [} 0
11 Gross sales. ... 0 0 0 0 0 0 0 0 0 0
12 Maturity shifts. -21,211 | —34,478 | ~27,140 ) -2910 776 3,447 0 1,607 0 —-1,197
13 Exchanges ............. 24,594 25,811 0 2,910 639 1,145 3,605 907 0 3,192
Five to ten years
14  Gross purchases ............ 1,280 2,818 4,168 1,008 0 0 1,103 1,117 0 0
15 Gross sales...... 0 i} 0 0 0 0 0 0 0 0
16 Maturity shifts, -2,0371 ~1.915 [\ 0 -776 —616 0 709 0 0
17 Exchanges 2,894 3,532 0 0 0 550 0 0 0 0
More than ten years
18  Gross purchases . 375 2,333 3,457 826 0 ¢ 618 896 0 0
19 Gross sales. . 0 0 ] Q 0 0 Y 4 1] 0
20 Maturity shifts. - -1,209 -269 0 0 0 0 0 0 0 0
21 Exchanges ..............coiiveicnionnnerninns 600 1,200 0 0 Q a2s 0 Q [ 0
All maturities
22 Grosspurchases ............cociiiiiiiaiian 31,439 34,079 36,915 6,035 0 1,264 4,181 6,140 1,550 4,143
23 Gross sales . 120 1,628 0 0 0 0 0 [} 0 0
24 RedemptionS ................. 1,000 1,600 468 0 616 1] Q 440 1} 0
Matched transactions
25 Gross sales ... . il 1,570,456 | 1,482,467 | 1,475,085 | 137,645 | 132,872 | 124,125 | 155,950 | 120,393 [ 137,458 | 133,939
26 Gross purchases .............cooiiiiiiiiiinns 1,571,534 | 1,480,140 | 1,475,941 | 136,821 | 133,468 | 124,270 | 155,625 [ 134,051 | 137,195 | 133,075
Repurchase agreements
27 Gross purchases .............coiviiiiiiininns 310,084 | 378,374 4754471 33,751 25,818 33,693 38,490 19,741 21,517 10,059
28 Grosssales ............ ool 311,752 | 386,257 | 470,723 | 29,577 29,348 37,425 38,115 25,041 17,112 4,405
29 Net change in U.S, Freasury securities.......... 29,729 20,642 42,027 9,386 —3,550 -2,323 4,232 14,058 5,691 8,933
FEDERAI AGENCY OBLIGATIONS
Gusright transactions
30 Gross purchases 0 0 0 4} Q 0 0 0 0 0
31 Grosssales ..... .. 5 0 0 0 0 0 0 0 0 0
32 Redemptions ..........oviiviiienniianienanns 292 632 1,072 81 202 102 108 180 70 58
Repurchase agreements
33 Gross purchases ..............ooeoeiiioiiainns 22,807 14,565 35,063 2,211 2,600 3,277 3,160 728 4,195 580
34 Grosssales ...l 23,595 14,486 34,669 1,615 3,106 3,636 3,170 878 2,895 1,300
35 Net change in federal agency obligations ........ —1,085 —554 —678 515 —708 —461 —118 —-330 1,230 -778
36 Total net change in System Open Market
Aceount. . .. ... . ... i 28,644 20,089 41,348 9,901 -4,258 | ~2,784 4,114 13,728 6,921 8,155

1. Sales, redemptions, and negative figures reduce holdings of the System Open
Market Account; all other figures increase such holdings.
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements'

Millions of dollars

Wednesday End of month
Account 1994 1994
June 29 July 6 July 13 July 20 July 27 May 31 June 30 July 31
Consolidated condition statement
ASSETS
1 Gold certificate account ................. .. 11,052 11,052 11,052 11,052 11,052 13,052 11,052 11,052
2 Special drawing rights certificate account .. 8,018 8,018 8,018 8,0{8 8,018 8,018 8,018 8,018
B GO e e e 302 284 280 290 297 357 301 318
Loans
4 To depository institutions............................ 381 2,695 380 796 456 240 701 458
SOther....cooviriiiiiiiiii i .. 0 0 0 0 0 0 ( 0
6 Acceptances held under repurchase agreements ........ 0 0 0 0 0 0 0 [
Federal agency obligations
7 Bou(fht outrighl ... ... .. 3,920 3,920 3,920 3,920 3,900 3,977 3,920 3,900
8 Held under repurchase agreements......... 300 463 1,667 2,048 0 1,300 580 1,350
9 Total U.S. Treasury securities......................... 351,622 353,647 353,452 351,905 350,895 348,770 357,703 351,608
10 Bou%ht outright? ... 347,643 348,465 349,254 347,568 350,895 344,365 347,644 348,838
11 Bills.......... .. | 168,575 169,398 170,186 168,802 172,130 165,297 168,576 170,072
12 Notes. .. 138,686 138,686 138,686 138,384 138,384 138,686 138,686 138,384
13 Bonds.......ooooiviiniiiinn, .. 40,381 40,381 40,381 40,381 40,381 40,381 40,381 40,381
14 Held under repurchase agreements ................... 3,979 5,182 4,198 4,337 0 4,405 10,059 2,770
15 Total loans and securities. . ........................... 356,222 360,725 359,418 358,668 355,251 354,287 362,903 357,316
16 Items in process of coliection 4,998 9,272 6,044 5,339 4,621 2,412 4,537 3,809
17 Bank premises. ....ovvviviieiinainienia, 1,061 1,062 1,062 1,063 1,063 1,058 1,061 1,063
Other assets
18 Denomin?ted in foreign currencies® . .......iiiiiiin. 21,659 22,475 22,492 22,513 22,525 22,349 22,408 22,868
19 Allother® ... ovee e 9,295 9,236 9,501 9,306 9,483 8,673 9,330 9,728
20 Total ASBetS. . .. .ottt i e, 412,606 422,124 417,867 416,249 412,310 408,207 419,610 414,173
LIABILITIES
21 Federal Reserve notes. .........viivierennnininien.e. 359,698 363,270 362,910 361,651 361,358 356,197 360,280 360,309
22 TotaldepositS.............oiiiiiiiiiiiii e, 37,732 39,963 39,194 39,065 35,940 39,306 43,604 38,682
23 Depository institutions ..............ooeiiiiiiiii.. 30,864 32,535 33,404 32,809 29,957 33,186 33,358 34,573
24 U.S. Treasury—General account . .. 6,435 6,958 5,275 5,823 5,602 5,675 9,356 3,683
25 Foreign—Official accounts ... .. .. 163 175 283 167 163 174 604 182
26 Other......coviviniiiiiii i iaiiaiaeneenann 270 295 233 267 217 278 286 244
27 Deferred credit items............... et 4,541 7,431 5,066 4,824 4,444 1,868 3,901 3,787
28 Other liabilities and accrued dividends®................ 3,230 3,278 3,285 3,269 3,133 3,106 3,626 3,425
29 Total liabflities . . .......... ... . i 405,202 413,942 410,455 408,809 404,874 400,477 411,411 406,203
CariTAL ACCOUNTS
30 Capital paid in...........coooiiiiiieiii i 3,523 3,523 3,535 3,535 3,538 3,517 3,523 3,550
31 Surplus . .....o.ou . 3,401 3,401 3,401 3,401 3,401 3,401 3,401 3,401
32 Other capital accoumts. ............oooiiiiiiii., 481 1,258 476 504 497 811 1,275 1,018
33 Total liabilities and capital accounts ................... 412,606 422,124 417,867 416,249 412,310 408,207 419,610 414,173
Memo
34 Marketable U.S. Treasury securities held in custody for
foreign and international accounts ........... ... 381,850 382,609 386,280 391,234 392,681 372,886 382,449 395,108
Federal Reserve note statement
35 Federal Reserve notes outstanding (issued 1o Banks). ... { 426,742 428,339 430,652 432,691 434,581 420,983 427,534 435,668
36  LEess: Held by Federal Reserve Banks .. 67,044 65,069 67,742 71,040 73,223 64,787 67,254 75,359
37 Federal Reserve notes, net.........o.ovvinuneaeenan. 359,698 363,270 362,910 361,651 361,358 356,197 360,280 360,309
Collateral held against notes, net:
38 Gold certificate account ......... ool 11,052 11,052 11,052 11,052 11,052 11,052 11,052 11,052
39 Special drawing rights certificate account . . 8,018 8,018 8,018 8,018 8,018 8,018 8,018 8,018
40 Other eligible assets............ 0 0 0 0 0 0 0 0
41 U.S. Treasury and agency secur! e 340,628 344,200 343,840 342,581 342,288 337,126 341,210 341,239
42 Total collateral. c..oovevncvineiienneanes Cressanesanoe 359,698 363,270 362,910 361,651 361,358 356,197 360,280 360,309
1. Some of the data in this table also appear in the Board’s H.4.1 (503) weekly 3. Valued monthly at market exchange rates.
statistical release. For ordering address, see inside front cover. 4, Includes special investment account at the Federal Reserve Bank of Chicago
2. Includes securities loaned—fully guaranteed by U.S. Treasury securities in Treasury bills maturing within ninety days.
pledged with Federal Reserve Banks—and excludes securities sold and scheduled 5. Includes exchange-translation account reflecting the monthly revaluation at

to be bought back under matched sale-purchase transactions. market exchange rates of foreign exchange commitments.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holding

Millions of dollars

Wednesday End of month
Type of holding and maturity 1994 1994

June 29 July 6 July 13 July 20 July 27 May 31 June 30 July 31

I Tofalfoams ...t 381 2,695 380 796 456 240 701 458
2 Within fifteen days’ ......... ... 340 2,438 96 73 400 155 549 228
3 Sixteen days to ninety days 40 258 284 65 57 85 152 230
4 Ninety-one days to one year 0 Q 0 0 [ 0 0 0
5 Total ACCEPLANCES. . . . ..o uvnteieevennrareanrennas 0 0 [] 0 0 0 0 0
6 Within fifteen days’ .................ccooieeiii.... 0 0 0 0 0 0 0 [
7 Sixteen days to ninety days...... 0 0 0 0 0 0 0 0
8 Ninety-one days to one year 0 0 0 0 0 0 1] 0
9 Total U.S. Treasury securitles. .. .................... 351,622 353,647 353,452 351,905 350,895 344,365 347,644 348,838
18 Within fifteen dxa\ys1 ............................... 22,360 17,342 21,087 20,919 20,124 10,423 4,966 7,706
11 Sixteen days to ninety days...... 81,653 83,653 79,795 79,294 83,030 88,120 81,476 89,041
12 Ninety-one days to one year 105,494 108,739 108,657 108,078 104,128 103,708 117,289 108,478
13 One year to five years........... 83,725 85,524 85,524 85,511 85,511 83,725 85,524 85,511
14 Five years to ten years .......... ,264 25,264 25,264 24,977 24,977 25,264 25,264 24,977
15 Morethan ten years ..........c.coviniinunnnennns. 33,125 33,125 33,125 33,125 33,125 33,125 33,125 33,125
16 Total federal agency obligations ..................... 4,220 4,383 5,587 5,968 3,900 3,977 3,920 3,900
17 Within fifteen days’ ....... 465 468 1,687 2,164 111 266 165 111
18 Sixteen days to ninety days.. . 490 690 700 604 607 386 490 607
19 Ninety-one days tO One Year .........oovvurenuiern. 839 799 769 769 769 891 839 769
20 Oneyeartofiveyears...........ooeiveiinnnnann. 1,826 1,826 1,831 1,831 1,818 1,833 1,826 1,818
21 Five years IO IERYEAIS .. .. vvvviverarnenvineninnes 575 575 570 575 570 571 5715 570
22 More than ten years. . ... . ovierinnneririniannns 25 25 30 25 25 25 25 25

1. Holdings under repurchase agreements are classified as maturing within

fifteen days in accordance with maximum maturity of the agreements.
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1.20 AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE'
Billions of dollars, averages of daily figures
1993 1994
Item 1990 1991 1992 1993
Dec. | Dec. | Dec. | Dec,
Dec. Jan. Feb. | Mar Apr. May | June July
ADIUSTED FOR Seasonally adjusted
CHANGES IN RESERVE REQUIREMENTS?
1 Total reserves® ...... 41,771 45.53| 5434 60481 6048 | 60.60 ( 60761 60.59| 60,33"| 59.91° [ 59.71"| 59.82
2 Nonborrowed reserves™................. 41,44} 4534 5422 60.39) 60.39] 60.53 ] 60.69] 60.53| 60.21"| 59.71*| 59.37°| 39.36
3 Nonborrowed reserves plus extended cred 41471 4534 54.22| 60.39| 60.39| 60.53] 60.69 | 60.53( 60.21°( 59.71" | 59.37°| 59.36
4 Required reserves.............covvicvinn.. 40.11 | 44.55| 53.19| 59411 59411 59.16 { 59.62 1 59.62 | 59.18"| 59.00" [ 58.60" | 58.71
5 Monetary base®. ... ..o o 293.16 | 317.12 | 350.61 | 385.86 | 385.86 } 389.61 | 393.96 | 397.01 [ 399.20" | 401.73" | 404.327 | 407.04
Not seasonally adjusted
6 Total 18SEIVES” .\ vvsee e e eeeiereeaeeae e, 46.98 | 56.06 | 62.37 | 62.37| 62.04 | 59.53 | 59.50 | 61.40| 58.97 | 59.56 549.66
7 Nonborrowed reserves o 4678 | 5593 | 62291 62291 61.96 | 5946 | 5944 | 61.27 1 58.77 | 59.22 59.20
8 Nonborrowed reserves plus extended credit 46.78 | 55.93 [ 6229 6229 61.96] 59.46( 59.44 ) 61.27 | 58.77 | 59.22 | 59.20
9 Required reseryes®. ... 46.00 | 5490 | 61.31| 61.31 [ 60591 5839 | 58.53 | 60.25| 58.06 [ 58.45 | 58.55
10 Monetary base 321.07 ] 354.55 | 390.59 | 390.59 | 351.00 | 390.86 | 394.15 | 399.76 | 400.26 | 404,72" | 408.16
NoT ADJUSTED FOR
CHANGES IN RESERVE REQUIREMENTS'®
11 Total reserves’ . ... i i e 59.12 | 55.53| 56.54 | 62.86| 62.86 1 62.07{ 59.59 | 59.61 | 6164 | 59.27 [ 59.92"{ 60.09
12 Nonborrowed reserves .................. 58807 5534 | 56.42 | 62.78 | 62,78 | 62.00 | 59.521 S59.55( 61.52( 59.07 | 59.59 | 59.63
13 Nonborrowed reserves plus extended credit® 58.82 | 5534 | 56.42 | 62.78 | 62.78 1 62.00 | 59.52 | 59.55| 61.52 | 59.07 | 59.59 | 5Y.64
14 Required reserygs................ ol 57.46 } 54.55) 55391 61.80 ) 61.80) 60.62 ) 58.45) 5B.64) 60.48 ) 58.36 | S8.82 S8.99
15 Monetary base’”, .. 313,70 { 333.61 | 360.90 | 397.62 | 397.62 | 397.89 | 397.93 | 400.78 | 406.32 | 406.59 | 410.94" | 414.38
16 Excess reserves’”................. 1.66 98 1.16 1.06 1.06 1.45 1.14 .9 1.15 .92 1.11 1.1t
17 Borrowings from the Federal Reservi 33 19 12 .08 .08 .07 .07 .06 12 .20 33 46

L. Latest monthly and biweekly figures are available from the Board’s H.3 (502)
weekly statistical release. Historical data and estimates of the impact on required
reserves of changes (u reserve requir are available from the Monetary and
Reserves Projections Section, Division of Monetary Affairs, Board of Governors
of the Federal Reserve System, Washington, DC 20551.

2. Figures reflect adjustments for discontinuities, or “‘breaks,” associated with
regulatory changes in reserve requirements. (See also table 1.10)

. Seasonally adjusted, break-adjusted total reserves equal seasonally
adjusted, break-arif'usted required reserves (line 4) plus excess reserves (line 16).

4. Seasonally adjusted, break-adjusted nonborrowed reserves equal seasonaily
adjusted, break-adjusted total reserves iline 1) less total batrowings of depository
institutions from the Federal Reserve (line 17).

5. Extended credit consists of borrowing at the discount window under
the terms and conditions established for the extended credit program to help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as with traditional short-
term adjustment credit, the money market impact of extended credit is similar to
that of nonborrowed reserves,

6. The seasonally adjusted, break-adjusted monetary base consists of El)
seasonally adjusted, break-adjusted total reserves (line 1), plus §2) the seasonally
adjusted currency component of the money stock, glus (3& for all guarterl
reporters on the ‘‘Report of Transaction Accounts, Other Deposits and Vault
Cash” and for all those weekly reporters whose vault cash exceeds their required
reserves) the seasonally adjusted, g‘reak-adjus(cd difference between current vault
cash and the amount applied to satisfy current reserve requirements,

7. Break-adjusted total reserves equal break-adjusted required reserves (line 9)
plus excess reserves (line 16).

8. To adjust required reserves for discontinuities that are due to regutatory
changes in reserve requirements, a multiplicative procedure is used to estimate

what required reserves would have been in past periods had current reserve
requirements been in effect. Break-adjusted required reserves include required
reserves agaiust transactions deposits and nonpersonal time and savings deposits
(but not reservable nondeposit l‘i)z(;bili(ics).

9. The break-adjusted monetary base equals (1) break-adjusted total reserves
line 6{, plus (2) the (unadjusted) currency component of the money stock, plus (3)
for all quarterly reporters on the “‘Report of Transaction Accounts, Other

eposits and Vault Cash’ and for all those weekly reporters whose vault cash
exceeds their required reserves) the break-adjusted difference between current

vault cash and the amount applied to satisfy current reserve requirements.

10. Reflects actual reserve requirements, including those on nondeposit liabil-
ities, with no adjustments to eliminate the effects of discontinuities associated
with changes in reserve requirements.

11. Reserve balances with Federal Reserve Banks plus vanlt cash used to
satisfy reserve requirements.

12. The monetary base, not break-adjusted and not seasonally adjusted,
consists of (1) total reserves (line 11), plus (2) reﬂuircd clearing balances and
adjustments to compensate for float at Federal Reserve Banks, plus (3} the
currency comgponent of the money stock, plus (4) (for all \9uar!erly reporters on
the ‘‘Report of Transaction Accounts, Other Deposits and Vault Cash’” and for all
those weekly reporters whose vault cash exceeds their required reserves) the
difference between current vault cash and the amount applied to satisfy current
reserve requirements. Since the introduction of changes in reserve requi
(CRR), currency and vault cash figures have been measured over the computation
periods ending on Mondays.

13. Unadjusted total reserves (line 11) less unadjusted required reserves (line 14).
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1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES'

Billions of dollars, averages of daily figures

1994
1990 1991 1992 1993
Item Dec. Dec. Dec. Dec.
Apr. May" June? July
Seasonally adjusted
Measures*
M1 826.4 897.7 1,024.8 1,128.4 1,141.1° 1,142.9 1,146.4 1,153.7
.. 3,353.0 3,455.3 3,509.0 3,567.9' 3,591.8° 3,595.2 3,587.9 3,601.9
4,125.7 4,180.4 4,183.1 4,232.0° 4,228.0° 4,225.5 4,224.5 4,244.8
4,974.8 4,992.9 5,057.2 5,134.4° 5,163.17 5,162.4 5,153.2 n.a.
10,670.0 11,144.1" 11,723.9° 12,318.5" 12,534.2" 12,584.6 12,639.6 n.a.
M1 compgnents
6 Currency”...... G 246.7 267.1 292.2 321.4 334.8 337.6 340.3 343.2
7 Travelers checks. .. 7.8 7.7 8.1 7.9 8.1 8.1 8.1 8.2
8 Demand deposits’. ..... 2719 290.0 339.6 384.8 388.9 385.8 386.6 389.6
9 Other checkable deposits' 294.0 332.8 384.9 414.3 409.3 411.2 4114 412.7
Nomrqnxaction components
10 In M2 .o e 2,526.6 2,557.6 2,484.3 2,439.57 2,450.6" 2,452.3 2,441.5 2,448.2
W In M3 772 725. 674.1 664.1° 636.3° 630.3 636.7 642.9
Commercial banks
12 Savings deposits, including MMDAs 582.1 665.5 754.6 785.3 788.2 784.2 779.2 7717
13 Small time deposits e 6113 602.9 508.7 468.5 461.6 464.0 466.6 468.8
14 Large time deposits'™> ', ... ... ... 368.6 3424 292.8 2771 269.3 1.7 273.8 276.5
Thrift institutions
15 Savings deposits, iné:luding MMDAs 338.3 375.6 429.0 430.2 432.5 431.7 428.0 424.6
16 Small time deposits REEn . 563.2 464.5 361.8 3171 307.0 305.1 303.8 303.7
17 Large time deposits?. ... ... ... . 120.9 83.4 67.5 61.8 61.2 59.8 60.1 60.8
Money market mutual funds
18 General purpose and broker—dealer ................... 355.5 370.4 352.0 348.8 361.5 365.1 359.3 363.5
19 Institution-only . .......ooove i 135.0 181.0 201.5 197.0 177.0 169.3 169.5 170.9
Debt components
20 Federabdebl.............ooiviiiiviiiiiiiiiiiinn.. 2,490.7 2,763.8 3,068.4 3,327.6 3,383.6 3,395.4 3,414.5 n.a
21 Nonfederaldebt ...............coviiieiiiiiniinn. 8,179.3" 8,380.3" 8,655.5" 8,990.9° 9,150.6" 9,189.3 9,225.1 n.a
Not seasonally adjusted
Measures®
M1 916.7 1,046.7 1,153.8 1,153.1" 1,132.8 1,142.6 1,151.6
3,4704 3,527.6 3,590.5" 3,609.1° 3,580.5 3,583.7 3,598.2
4,191.9 4,198.3 4,251.3" 4,243.7 4,216.5 4,221.1 4,237.8
5,018.0 5,087.7 5,169.3" 5,172.3" 5,139.2 5,142.7 n.a
11,141.4° 11,725.7 12,320.9 12,508.4" 12,555.3 12,606.9 n.a
M1 compgnents
27 Currency”...... Jrre e 249.5 269.9 295.0 3249 334.4 337.4 340.6 344.8
28 Travelers checks?. .. . .. 7.4 7.4 7.8 7.6 7.8 1.9 8.3 8.8
29 Demand deposits®. . ... 289.9 303.1 355.1 402.6 390.3 378.8 383.5 388.9
30 Other checkable deposits® .................... . 2970 336.3 388.9 418.6 420.6 408.7 410.1 409.1
Nontrqnsactiau components
BInM2 . 2,553.7 2,480.9 2,436.7° 2,456.0° 2,447.6 2,441.2 2,446.6
B2 MY e 721.6 670.6 660 634.6° 636.0 637.4 639.6
Commercial banks
33 Savings deposits, ingcluding MMDAS ...cooviiiinean. 580.8 664.0 752.9 783.9 790.6 784.8 781.9 779.6
34 Small time deposits b i 610.5 601.9 507.8 467.6 461.2 463.0 466.2 469.8
35 Large time deposits' 4 367.7 341.3 291.7 276.0 268.7" 276.0 2715.6 276.2
Thrift institutions
36 Savings deposits, including MMDAs .................. 337.6 374.8 428.1 429.4 433.8 432.0 429.5 425.6
37 Small time deposits SRERIREEREET RN 562.4 463.8 361.2 316.4 306.7 304.4 303.5 304.4
38 Large time deposits ™. ........oviiiiviiiieiiii i 120.6 83.1 67.2 61.6 61.0 60.3 60.5 60.7
Money market mutual funds
39 General purpose and broker—dealer ................... 353.8 368.5 350.2 347.2 367.2 364.5 357.1 360.0
40 Institution-only ...l 134.7 180.4 200.4 195.8 176.2 171.0 166.3 167.4
Repurchase agreements and Eurodollars
41 Overnight .. ...coiviiiiiiriii e 77.3 80.6 80.7 952.3° 96.5° 98.9 102.9 107.2
L7 £ N 158.3 130.1 126.8 143.8° 145.3" 144.4 149.7 151.2
Debt components
43 Federaldebt .......oooviiiiiiiiiiiiinie 2,491.3 2,765.0 3,069.8 3,329.5 3,376.8 3379.7 3,394.5 n.a,
44 Nonfederal debt ....... P 8,176.3" 8,376.5 8,655.9" J 8,991.5° 9,131.6" 9,175.6 9,212.4 n.a.

Footnotes appear on following page.
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NOTES TO TABLE 1.21

1. Latest monthly and weekly figures are available from the Board’s H.6 (508)
weekly statistical release. Historical data are available from the Money and
Reserves Projection Section, Division of Monetary Affairs, Board of Governors of
the Federal Reserve System, Washington, DC 20551,

2. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the U.S. Treasury, Federal Reserve Banks, and the
vaults of depository institutions, (2) travelers checks of nonbank issuers, (3)
demand deposits at all commercial banks other than those owed to depository
institutions, the U.S. government, and foreign banks and official institutions, less
cash items in the process of collection and Federal Reserve float, and (4), other
checkable deposits (OCDs), consisting of negotiable order of withdrawal (NOW)
and automatic transfer service {ATS) accounts at depository institutions, credit
union share draft accounts, and demand deposits at thrift institutions. Seasonally
adjusted M1 is computed by summing currency, travelers checks, demand
deposits, and OCDs, each scasonally adjusted separately.

2: MU plus (1) overnight (and continuing-contract) repurchase agrecments

RPs) issued by all depository institutions aad overnight Eurodollars issued to

.8. residents by foreign branches of U.S. banks worldwide, (2) savings (includ-
ing MMDAs) and small time deposits ﬁ}limc deposits—including retail RPs—in
amounts of less than $100,000), and (3) balances in both taxable and tax-exempt
general-purpose and broker—dealer money market funds. Excludes individual
retirement accounts (IRAs) and Keogh balances at depository institutions and
money market funds. Also excludes all balances held by U.S. commercial banks,
money market funds (general purpose and broker-dealer), foreign governments
and commercial banks, and the U.S. government. Seasonally adjusted M2 is
computed by adjusting its non-M1 component as a whole and then adding this
result to seasonally adjusted M1,

M3: M2 plus (1) large time deposits and term RP liabilities (in amounts of
$100,000 or more) issued by all depository institutions, (2) term Eurodollars held
by U.S. residents at foreign branches of U.S. banks worldwide and at all banking
offices in the United Kingdom and Canada, and (3) balances in both taxable and
tax-exempt, institution-only money market funds. Excludes amounts held by
depository institutions, the U.S. government, money market funds, and foreign
banks and official institutions. Also excluded is the estimated amount of overnight
RPs and Eurodollars held by institution-only money market funds. Seasonally
adjusted M3 is computed by adjusting its non-M2 component as a whole and then
adding this result to seasonally adjusted M2.

L: %43 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper, and bankers acceptances, net of money

market fund holdings of thesc assets. Scasonally adjusted I. is computed by
summing U.S. savings bonds, short-term Treasury securitics, commercial paper,
and bankers acceptances, each seasonally adjusted separately, and then adding
this result to M3.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S, government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. Data are derived from the Federal
Reserve Board’s flow of funds accounts. Debt data are based on monthly
averages. This sum is seasonally adjusted as a whole.

3. Currency outside the U.S, Treasury, Federal Reserve Banks, and vaults of
depository institutions.

4. Outstanding amount of U.S. dollar-denominated travelers checks of non-
bank issuers. Travelers checks issued by depository institutions are included in
demand deposits.

5. Demand deposits at commercial banks and forcign-related institutions other
than those owed to depository institutions, the U.S. government, and foreign
banks and official institutions, less cash items in the process of collection and
Federal Reserve float.

6. Consists of NOW and ATS account balances at all depository institutions,
credit union share draft account balances, and demand deposits at thrift institu-
tions.

7. Sum of (1) overnight RPs and overnight Eurodollars, (2) money market fund
balances (general purpose and broker-dealer), (3) savings deposits (including
MMDASs), and (4) small time deposits.

8. Sum of (1) large time deposits, (2) term RPs, (3) term Eurodollars of U.S.
residents, and (4) money market fund balances (institution-only), less (5) a
consolidation adjustment that represents the estimated amount of overnight RPs
and Eurodollars held by institution-only money market funds.

9. Small time deposits—including retail RPs—are those issued in amounts of
less than $100,000. All IRAs and Keogh accounts at commercial banks and thrift
institutions are subtracted from small time deposits.

10. Large time deposits are those issued in amounts of $100,000 or more,
excluding those booked at international banking facilities.

11. Large time deposits at commercial banks less those held by money market
funds, depository institutions, U.S. government, and foreign banks and official
institutions.
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1.22 DEPOSIT INTEREST RATES AND AMOUNTS QUTSTANDING Commercial and BIF-insured saving banks'

1993 1994
1991 1992
Ttem Dec. Dec.
Nov.” Dec. Jan. Feb, Mar. Apr. May June' July
Interest rates (annual effective yields)
INSURED COMMERCIAL BANKS
1 Negotiable ordcrzof withdrawal accounts ... | 3.76 233 1.89 1.86 1.84 1.82 1.82 1.81 1.83 1.82 1.83
2 Savings deposits® ....... ... 4.30 2.88 2.48 2.46 2.46 2.43 2.43 2.45 2.50 2.54 2.57
Interest-bearing time deposits with balances
of less than $100,000, by maturity
37t091days ...t 4.18 2.90 2.64 2.65 2.65 2.68 2.76 2.87 2.99 3.08 3.17
49210182days .......ooiiiiiiin i 4.41 3.16 2.92 291 2.90 2.94 3.02 3.13 3.28 3.36 3.44
5183 daystolyear .........ooiiiuiiiiiiinn 4.59 3.37 3.13 3.13 3.14 3.18 3.27 342 3.64 3.76 3.89
6 More than 1 year to 2Y2 years ............ 4.95 3.88 3.54 3.55 3.56 3.61 3.69 3.87 4.12 4.26 4.39
7 More than 22 years ............vennns 5.52 4.77 4.28 4.29 4.31 4.35 4.46 4.67 4.89 5.02 5.15
BIF-INSURED SavVINGS BaNks®
8 Negotiable order of withdrawal accounts ... | 4.44 2.45 1.95 1.87 1.89 1.88 1.83 1.86 1.86 1.88 1.89
9 Savings dcposils1 ........................ 4.97 3.20 2.65 2.63 2.62 2.64 2.63 2.65 2.67 2.69 2.67
Interest-bearing time deposits with balances
of less than $100, by maturity
10 76091days ...oooovvvnn it 4.68 3.13 2.73 2.70 2.69 2.69 2.71 272 2.77 2.84 2.98
11 92 to 182 days ... 4.92 3144 3.m 3.02 3.03 3.04 3.08 3.13 3.21 3.41 3.53
12 183 daysto 1year .......... .. 4.99 3.61 3.32 3.31 3.33 3.34 3.37 3.47 3.67 3.92 4.02
13 More than 1 year to 22 years ............ 5.23 4.02 3.69 3.66 372 3.76 3.85 3.96 4.12 4.38 4.56
14 More than 2V2 years ........... [ 5.98 5.00 4.60 4.62 4.61 4.66 4.75 4.85 5.08 5.24 5.35
Amounts outstanding (millions of dollars)
INSURED COMMERCIAL BANKS
15 Negotiable order, of withdrawal accounts ... | 244,637 | 286,541 | 297,406 | 305,223 | 293,806 | 295,573 | 297,496 | 293,888 | 292,797 | 290,220 { 290,658
16 Savings deposits® ...... ..ol 652,058 | 738,253 | 770,652 | 766,413 | 771,559 | 776,204 | 779,340 | 771,869 | 773,170 | 767,539 | 765,767
17 Personal ......... 508,191 | 578,757 | 598,216 | 597,838 | 606,615 | 611,725 | 615,875 | 611,720 | 612,648 { 608,132 | 605,893
18  Nonpersonal 143,867 | 159,496 | 172,435 | 168,575 | 164,944 | 164,479 | 163,465 | 160,149 | 140,522 | 159,407 | 159,874
Interest-bearing time deposits with balances
of fess than $100,000, by maturity
19 7 10 9t days 47,094 | 38,474 | 30,023 | 29,455 | 29,312 } 29,578 | 29,539 | 29,467 | 29,950 | 28,763 | 28,645
20 92 to 182 days 158,605 | 127,831 | 110,095 | 110,069 | 109,110 | 109,444 | 107,407 | 105,615 | 104,400 | 102,439 | 100,390
21 183 daystolyear ............. 209,672 | 163,098 | 148,239 | 146,565 | 144,037 | 143,624 | 144,022 | 146,733 | 148,102 } 151,165 } 152,061
22 More than 1 year to 2V2 years . 171,721 | 152,977 | 140,305 | 141,223 | 141,204 | 141,006 | 139,946 | 139,313 | 140,764 | 144,686 | 147,204
23 More than 2%2years ...........c.oovenens 158,078 | 169,708 | 182,152 ( 181,528 | 182,193 | 181,240 | 180,973 | 181,977 | 180,381 | 181,843 | 182,911
24 IRA/Keogh Plan deposits ................. 147,266 | 147,350 | 144,467 | 143,985 | 143,875 | 143,409 | 142,002 | 142,448 | 142,047 | 142,513 | 142,615
BIF-INSURED SAVINGS BANKs?
25 Negotiable order of withdrawal accounts. ... 9,624 10,871 10,880 11,151 10,796 10,870 11,078 11,051 11,052 10,792 10,925
26 Savings depositsZ. ..., ...coveernrineerenns 71,215 { 81,786 | 77,939 | 80,115 ,660 | 78,016 | 78,701 | 78,982 | 78,817 | 77,289 | 77,342
27 Personal.......... 68,638 | 78,695 | 74,653 | 77,035 | 75,445 | 74,756 | 75,444 | 75,717 | 75,474 | 74,121 74,069
28  Nonpersonal 2,577 ,091 3,286 3,079 3,215 3,2 3,257 3,265 3,344 3,168 3,273
Interest-bearing time deposits with balances
of less than 3100,000, by maturity
29 Tto 9l days ....coviviiiii i e 4,146 3,867 2,780 2,793 2,737 2,735 2,671 2,697 2,702 2,614 2,531
30 92 to 182 days .. .. 21,686 17,345 12,936 | 12,946 13,094 13,165 13,177 13,058 12,822 12,515 12,511
31 183daystolyear.........coovuiiinninnns 29,715 | 21,780 17,193 17,426 | 17,418 17,436 17,511 17,504 17,444 17,310 17,592
32 More than 1 year to 212 years . 25,379 18,442 16,008 | 16,546 | 16,281 16,338 16,180 | 16,453 16,477 16,493 16,888
33 More than 202 years.............c..onnnn. 18,665 18,845 19,659 20,464 20,630 20,939 21,110 21,454 21,546 21,079 21,565
34 IRA/Keogh Plan accounts .. ................ 23,007 21,713 19,393 19,356 19,395 19,474 19,447 19,860 19,772 19,511 19,757
1. BIF, Bank Insurance Fund. Data in this table also appear in the Board’s H.6 iy ad d and include IRA/Keogh deposits and foriegn currency denom-

(508) Special Supplementary Table monthly statistical release. For ordering
address, see inside front cover, Estimates are based on data collected by the
Federal Reserve System from a stratified random sample of about 460
banks and 80 savings banks on the last Wednesday of each period. Data are not

Cial

ch
inated deposits.
U.S. branches

2.
3. BIF-insu

%

osits.
deral savings banks.

Data exclude retail repurchase agreements and deposits held in
and agencies of foreign banks,
personal and nonpersonal money market d
red savings banks include both mutual and



1.23 BANK DEBITS AND DEPOSIT TURNOVER!

Debits are in billions of dollars; turnover is ratio of debits to deposits; monthly data are at annual rates

Monetary and Credit Aggregates Al7

1993 1994
Baak group, or type of customer 19912 19922 19932
Dec. Jan. Feb. Mar. Apr.” May
DeB1ts Seasonally adjusted

Denand deposits®
1 Allinsuredbanks...............ooonuinns 313,251.6 | 334,793.7 | 367,734.8 | 349,574.2 | 371,865.9 | 393,877.0 | 352,710.2 | 376,234.9
2 Major New York City banks. 165,484.5 1 171,312.0 | 189,024.1 | 183,245.0 | 200,050.9 | 210,684.5 | 184,409.0 | 200,277.7
3 Otherbanks.........oooovieiiiiiiiane 147,767.2 | 163,481.7 | 178,710.7 | 166,329.2 | 71,8150 | 183,192,5 | 168,301.2 | 175,957.2
4 Other checkable deposits" ......... 3,643.1 3,78L.5 3,486.8 3,809.5 3,426.9 3,785.2 3,882.2 3,573.9 3,868.2
5 Savings deposits (including MMDAs)® 3,206.4 3,310.6 3,507.3 3,933.6 3,595.3 4,056.9 3,918.6 3,458.4 3,530.6

DEePoSIT TURNOVER

Demand deposits®
6 Allinsured banks....... ...l 803.7 826.0 786.5 826.9 771.4 823.3 473.6 778.6 833.9
7 Major New York City banks. 4,267.1 4,794.5 4,200.6 4,550.0 4,268.2 4,674.4 4,798.4 4,233.3 4,714.9
8 Otherbanks..............ccoovienunnns 448.1 428.9 424.8 4433 405.5 420.2 450.1 411.1 430.6
9 Other checkable depusi(:s“ .......... g 16.2 14.4 11.9 12.6 11.3 12.6 12.9 11.9 12.8
10 Savings deposits (including MMDAs)’ .. ... 5.2 4.7 4.6 5.1 4.6 5.2 s.0 4.4 4.5

Desres Not seasonally adjusted

Demand deposits”
11 All insured banks........................ 271,752.4 | 313,416.8 | 334,775.6 | 380,187.5 | 349,669.7 | 345,587.2 ( 406,826.5 [ 350,132.0 [ 364,468.2
12 Major New York City bank: 137,307.2 | 165,595.0 | 171,283.5 | 104,541.0 | 181,971.7 | 187,904.4 | 218,783.5 | 181,072,6 | 184,885.2
13 Otherbanks.............covvviiviinns 140,445.2 | 147,821.9 | 163,492.1 | 185,646.4 | 167,698.0 ) 157,682.8 | 188,043.0 | 168,859.5 | 175,583.0
14 Other checkable deposits* ................ 3,645.2 3,784.4 3,485.2 3,888.9 3,745.4 3,480.4 3,889.2 3,782.0 3,685.4
15 Savings deposits (including MMDAs)® . ... 3,209.2 3,310.0 3,505.8 4,066.4 3,780.8 3,616.8 3,882.8 3,633.8 3,567.4

Deposrt TURNOVER

Demand deposits®
16 All insured banks..............oveeienen 803.6 826.3 786.5 820.6 759.5 783.2 923.4 771.4 823.3
17 Major New York City banks. 4,269.0 4,803.5 4,197.9 4,387.8 4,047.8 4,319.0 5,140.2 4,228.8 4,449.3
18  Otherbanks...................ocoo..e 448.1 429.0 424.9 443.1 403.7 396.4 472.4 410.8 438.7
19 Other checkable deposits® ... ... 16.2 14.4 11.9 12.7 12.1 1.6 12.9 12.3 123
20 Savings deposits (including MMDAs)® ... .. 5.2 47 4.6 5.2 4.8 4.6 5.0 4.6 4.6

1. Historical tables containing revised data for earlier periods can be obtained
from the Publications Section, Division of Sup,
of the Federal Reserve System, Washington,

Data in this table also appear in the Board’s G.6 (406) monthly statistical
release. For ordering address, see inside front cover.

2. Annual averages of monthgf figures.
3. Represents accounts of indivi
states and political subdivisions.

1t Services, Board of Governors
C 20551.

uals, partnerships, and corporations and of

4. As of January 1994, other checkable deposits (OCDs) previously defined as
automatic transfer to demand deposits (ATSs) and negotiable order of withdrawal
(NOW) accounts, were expanded to include telephone and preauthorized transfer
accounts, This change redefined OCDs for debits data to be consistent with OCDs
for deposits data.

5. Money market deposit accounts.
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1.26 ASSETS AND LIABILITIES OF COMMERCIAL BANKS'
Billions of dollars
Monthly averages Wednesday figures
Account 1993 1994° 19947
July Jan. Feb. Mar. Apr. May June July July 6 | July 13 | July 20 | July 27
A, COMMERCIAL
BANKING INSTITUTIONS Seasonally adjusted
Assets
1 Bankcredit ..................... 3,060.7 | 3,124.3 | 3,138.2 | 3,1657 | 3,191.8 | 3,196.2 | 3,204.7 | 3,238.1 | 3,227.5 | 3,238.7 | 3,230.2 | 3,2443
2 Securities in bank credit........ 896.4 924.3 928.4 9474 963.9 961.7 963.8 966.9 Y72.8 974.4 962.4 963.3
3 U.S. government securities ...| 714.2" 731.9 730.9 745.3 756.0 749.1 749.9 749.4 755.3 752.8 744.1 748.3
4 Other securities. ............. 182.2" 192.4 197.5 2022 207.9 212.6 213.9 2174 217.5 221.5 218.3 215.1
5  Loans and leases in bank credit?. | 2,164.3 | 2,200.0 | 2,209.8 | 2,2183 | 2,228.0 | 2,2345 | 2,2408 | 2,271.2 | 2,254.7 | 2,2643 | 22768 | 2,2810
6 Commercial and industrial .. .. 590.6° 588.3 590.7 595.5 601.9 606.0 608.4 617.1 611.1 616.8 618.8 619.1
7 Realestate.................. 916.8" 942.6 942.1 942.9 945.3 946.6 952.4 958.7 955.6 956.4 958.6 961.1
8 Revolving home equity . . . .. 75.0 73.0 732 733 73.3 73.7 74.1 74.4 74.3 74.3 74.4 74.4
9 Other.......oovvvviiianen, 841.8" 869.6 869.0 869.6 871.9 873.0 878.3 884.3 881.2 882.1 884.3 886,7
10 Consumer, ..........ouuvenn. 375.3 394.2 397.9 4024 408.7 411.9 415.1 422.7 420.8 421.4 422.5 423.9
11 Security?. 83.0 81.0 82.2 833 76.9 77.4 76.1 77.8 73.4 76.2 80.7 81.3
12 Other ... 198.7° 193.9 196.8 1942 195.2 192.6 1887 1949 193.8 193.6 196.1 195.6
13 Interbank loans? 161.0 154.4 155.4 148.7 150.0 161.9 163.2 166.4 170.7 158.4 173.0 165.7
14 Cash assets’ .. 217.7 219.4 225.0 216.2 209.7 217.4 216.5 213.1 28 212.3 209.4 2144
15 Otherassetst ,................... 219.6 215.9 212.3 206.9 207.8 210.7 207.6 2119 209.1 216.2 2115 209.6
16 Total assets” ..................... 3,598.6 3,656.3 | 3,673.6 | 3,680.5 | 3,702.0 | 3,728.8 | 3,734.4 | 3,7714 | 3,772.1 3,767.5 | 3,774.9 | 3,775.9
Liabilities
17 Deposits . ...oovvvvivinnnanen., 2,517.4 | 2,537.7 | 25316 | 2,517.3 | 2,506.0 | 2,519.2 [ 2,505.9 | 2,5123 | 2,5089 [ 2,514.6 | 2,510.2 [ 2,518.3
18 Tansaction . .............aen., 788.1 815.7 817.5 813.5 800.5 812.4 809.2 810.5 814.9 813.0 805.7 812.6
19  Nontransaction ............... 1,729.3 1,722.0 1,714.0¢ 1,703.8 1,705.5 1,706.8 1,696.6 1,701.9 1,694.0 1,701.6 1,704.5 1,705.7
20 Largetime.................. 352.5 348.3 340.4 3325 3353 338.1 3343 339.0 333.2 338.2 340.6 342.4
21 Other ... X 1,373.6 1,373.6 1,371.3 1,370.3 1,368.7 1,362.4 1,362.9 1,360.8 1,363.5 1,363.9 1,363.2
22 Borrowings . 547.8 544.3 561.5 587.6 582.0 578.6 584.1 583.7 573.2 594.3 591.5
23  From banks inthe U.S. ........ 163.0° 1533 154.4 1479 150.2 163.3 161.3 167.9 173.2 160.0 174.5 166.4
24  From nonbanks in the U.S. .....| 3668 394.5 394.9 413.5 437.4 418.7 417.2 416.2 410.5 413.2 4198 425.1
25 Net due to related foreign
offices ...l 105.9° 115.6 135.6 157.6 173.5 1717 185.1 018 0.1 194.4 208.1 195.8
26 Other liabilities? ................. 151.0° 151.2 151.7 143.1 142.8 145.9 141.1 145.5 145.8 149.5 143.7 144.0
27 Total liabilitles . .................. 3,304.1° | 3,352.2 3,368.2 | 3,3794 | 3,4100 | 3,418.7 | 3,410.7 | 3,443.8 | 3,440.4 | 3,431.7 | 34563 | 3,449.7
28 Residual (assets less liabilities)®. ...| 294.5 304.1 305.4 301.0 2921 310.1 323.7 327.6 331.8 3358 318.6 326.2
Not seasonally adjusted
Assets
29 Bank credit ............. .. ..., 3,043.8° | 3,125.2 | 3,136.7 | 3,644 | 3,190.2 | 3,185.3 | 3,199.6 | 3,221.3 3,217.7 | 3,2214 3,218.5 3,221.4
30  Securities in bank credit ,...... 889.5" 920.1 928.2 950.6 964.8 957.6 960.1 960.2 964.8 965.3 9549 957.7
31 .S. government securities . .. 708.7" 721.9 728.6 748.8 758.2 746.1 747.5 743.8 749.0 745.7 738.6 742.0
32 Other securities A 192.2 198.6 201.8 206.7 211.5 212.6 216.5 215.8 219.6 2163 215.7
33 Loans and leases in bank credit?2, . 2,205.1 | 2,208.5 | 2,213.7 | 2,2254 | 2,227.7 } 2,2395 | 2,261.1 2,252.9 | 2,256.1 | 2,263.6 | 2,263.7
34 Commercial and industrial .... 588.6 587.5 589.9 598.4 604.9 7.6 605.4 614.8 613.0 613.7 6163 614.9
35 Real estate .............. 916.9" 941.1 938.7 939.1 943.3 947.0 952.9 959.5 957.3 959.7 959.0 959.6
36 Revoalving home equity 74.8 73.2 73.0 72.6 72.8 73.4 73.9 74.2 74.1 74.1 74.1 74.2
37 Other.........ooovviiinn 842.1° 867.9 865.7 866.5 870.5 873.6 878.9 885.3 883.3 885.6 8849 885.4
38 Consumer .................. 3729 398.6 399.1 3%.6 405.5 410.6 413.2 420.1 417.2 418.3 419.9 422.0
39 Securityd. ... o, 78.1 83.3 86.8 85.5 79.6 734 74.3 726 69.0 71.4 74.0 75.1
40 Other ......ooiiiiiiiinnn, 197.8" 194.5 193.8 191.1 192.1 189.1 189.7 194.1 196.4 193.1 194.3 192.1
41 Interbank loanst . ................ 156.4 158.6 156.0 148.4 1514 157.1 160.7 161.8 e 155.5 162.1 159.5
42 Cashassets’,...........o.oounen. 214.5 2244 219.6 210.9 207.1 214.9 214.2 9.7 234.9 208.0 199.9 202.7
43 Other assetsb ................... 218.17 218.3 211.8 205.5 204.6 208.0 205.1 210.2 211.6 212.5 207.7 206.6
44 Tolad assets’ ..................... 3,573.2° | 3,669.0 3,666.4 | 3,670.7 | 3,696.2 | 3,707.7 | 3,722.0 | 3,745.7 | 3,779.2 | 3,740.0 | 3,730.8 | 3,732.9
Liabilities
45 DEPOSIS «evvinnnieinnrinenienne 2,512.0 | 2,541.0 12,5213 | 2,5089 | 2,512.6 | 2,507.9 | 2,507.5 1 2,506.1 | 2,547.4 | 2,505.3 | 2,488.9 | 2,484.0
46 ransaction ............ie.. 780.6 825.3 808.4 802.0 808.8 801.0 807.6 802.5 849.2 801.1 783.6 779.9
47  Nontransaction ............... 1,731.5 1,715.7 1,712.9 1,706.9 1,703.8 1,706.8 1,699.9 1,703.6 1,698.2 1,704.2 1,705.3 1,704.1
48 Large time .................. 353.1 344.8 340.7 335.1 336.4 342.1 1371 3394 332.6 3385 3410 343.4
49 Other .............coviuen 1,378.4 1,370.9 1,372.1 1,371.8 | 1,367.3 1,364.8 1,362.7 1,364.3 1,365.6 1,365.7 1,364.3 1,360.7
50 BOITOWINgS .....ovvvuurieniinnn, 524.0 547.1 5417 548.8 564.1 569.6 584. 589.4 592.5 587.3 593.6 587.1
51  Frombanksinthe US. ........ 156.6" 158.6 155.9 148.4 151.4 157.1 160.7 161.8 171.9 155.5 162.1 159.5
52 From nonbanks inthe US......] 3674 388.5 .8 400.5 412.6 412.6 4239 427.6 420.6 431.8 431.5 4216
53 Net due to related foreign
offices ... i 99.5" 123.8 139.3 163.1 172.5 180.3 180.3 193.5 184.3 188.1 194.1 205.1
54 Other liabilities® ................. 148.0 153.4 1519 1428 138.1 142.1 138.2 1425 141.8 145.1 140.2 142.2
55 Total liabilities............... eoeo| 3,283.6" | 3,3653 | 3,360.2 | 3,363.6 | 3,3873 | 3,399.9 | 3,410.5 | 3,431.6 | 3,466.0 | 3,425.8 | 3,416.7 | 3,4184
56 Residual (assets less liabilities)®. ... 289.7 303.7 306.2 308.1 308.9 307.8 311.5 314.1 313.3 314.2 314.0 314.5

Footnoates appear on last page.



Commercial Banking Institutions Al9
1.26 ASSETS AND LIABILITIES OF COMMERCIAL BANKS!—Continued
Billions of dollars
Monthly averages Wednesday figures
Account 1993 1994 19947
S
July Jan. Feb. Mar. Apr. May June July July 6 | July 13 | July 20 | July 27
DOMES I1CALLY CHARTERED
CoMMERCIAL BANKs Seasonally adjusted
Assets
57 Bank credit ........... ..ol 2,713.1 | 2,7934 | 2,802.0 | 2,827.6 | 2,8425 | 2,848.8 | 28582 | 2,880.7 | 2,879.1 [ 2,8789 [ 2,879.7 | 2,884.3
58  Securities in baak credit . . . 820,0 846.3 849, 868.6 876.2 873.0 871.8 875. 880.4 881.6 87.4 873.8
59 U.S. government securities . . 662.6° 678.4 676.4 690.4 694.6 690.6 689.2 689.3 693.9 6914 G84.4 689.4
60 Other securities. ............ 157.4° 167.9 173.2 178.2 181.5 182.4 182.6 186.4 186.5 190.2 187.0 184.4
61  Loans and leases in bank credit? .| 1,893.0 1,947.1 1,952.4 1,959.0 1,966.4 1,975.8 1,986.5 2,005.0 1,998.7 1,997.3 2,008.3 2,010.5
62 Commercial and industrial ., . 436.2 440.3 442.8 444.9 448.8 451.8 455.2 460.5 459.0 459.7 460.9 461.5
63 Realestate ................. 867.9° 897.6 897.1 898.1 901.7 903.6 909.6 916.7 914.0 914.2 916.9 918.9
64 Revolving home equity . 75.0 73.0 73.1 73.2 73.2 73.6 74.0 74.3 74.3 74.3 74.4 74.4
65 Other......oovvvnineen 793.0° 824.6 824.0 824.9 828.5 830.0 835.5 842.4 839.7 839.9 842.6 844.6
66 Consumer. . 3753 3%4.2 397.9 402.4 408.7 411.9 415.1 4227 420.8 4214 422.5 4239
67 Security’. 54.0 54.5 54.5 55.5 49.5 513 49.7 46.7 45.6 44.8 48.8 48.4
68 Other ..... 159.6 160.5 160.1 158.1 157.6 157.2 156.8 158.3 159.3 157.2 159.2 157.9
69 Interbank loanst 139.3 135.2 130.1 1253 1242 1333 1338 135.9 136.5 1325 140.6 134.5
70 Cash assetss ... . 190.4 194.3 0.5 190.7 183.5 190.1 190.2 187.4 196.3 187.2 183.2 188.8
71 Otherassets® ... ................ 173.2" 171.3 165.6 164.6 161.6 160.6 157.6 159.4 157.6 161.9 159.0 158.7
72 Total assets’ .................... 3,155.7 3,236.5 | 3,241.0 | 3,247.1 | 3,254.6 | 3,275.5 | 3,282.4 | 33053 | 33117 3,302.5 | 3,303.9 | 3,308.2
Liabilities
73 Deposits ......oooviiiiiiiaen., 2,363.4 2,382.1 2,382.5 2,376.7 | 2,363.8 | 2,376.2 2,368.6 | 2,370.9 | 2,371.8 | 2,374.6 2,366.1 2,373.5
74 ransaction .. 47765 804.9 806.4 802.5 790.2 802.1 798.7 800.3 804.3 802.6 795.4 802.6
75  Nontransaction 1,586.9 1,577.2 1,576.1 1,574.2 1,573.6 1,574.1 1,569.9 1,570.6 1,567.5 1,572.0 1,570.6 1,570.8
76 Large time . .. 216.9 210.5 209.1 208.0 208.4 209.8 210.0 2112 208.5 2113 211.2 212.4
71 Other ..... 1,370.0 1,366.6 1,367.0 1,366.2 1,365.2 1,364.2 1,359.9 1,359.4 1,359.0 1,360.7 1,359.4 1,358.4
78 Borrowings ......... 410.2 438.7 445.2 462.0 483.1 476.8 468.3 469.9 472.0 459.3 471.0 476.9
79  From banks in the U.S. e 122.2 131.1 132.7 128.6 129.9 142.4 138.1 146.7 152.6 139.6 150.4 144.9
80 From nonbanks in the U.S. .... 288.1 307.6 3125 3333 353.1 3343 330.2 3232 319.4 319.7 326.6 332.0
81 Net due m related foreign
...................... ~14.1 33 2.5 13.2 21.1 22.3 327 45.0 40.6 43.0 50.1 46.1
82 Othcr lla\bllmcs3 ................ 109.2 109.0 108.6 101.3 101.8 102.8 99.1 100.0 101.6 102.4 97.9 99.1
83 Yotal liabilities. . ................ 2,868.7 2,933.2 2,938.8 2,953.3 2,969.8 2,978.0 2,968.7 2,985.9 2,986.0 2,979.2 2,910 2,995.6
84 Residual (assets less liabilities). . . 287.0 303.3 302.2 293.9 284.8 2974 313.7 ﬂﬂ 3232 3129 312.7
Not scasonally adjusted
—
Assets
85 Bank credit .................... 2,703.9° | 2,786.4 | 2,798.1 2,822.4 | 2,843.2 | 2,844.0 | 2,857.0 | 2,872.4 | 2,875.6 | 2,872.1 2,867.0 | 2,871.6
86  Securities in bank credit . .. 814.9° 839.8 848.8 869.2 878.4 870.5 871.0 871.0 875.5 876.0 865.4 868.8
87 U.S. government securities . 658.5° 672.3 675.2 691.9 698.2 689.4 688.8 685.4 690.4 687.3 679.9 683.8
88 Other securities. ............ 156.4° 167.5 173.6 177.3 180.2 181.2 182.2 185.7 185.1 188.7 185.5 185.0
89  Loans and leases in bank credit? .| 1,889.0 1,946.6 1,949.3 1,953.2 1,964.8 1,973.4 1,986.0 | 2,001.4 2,000.1 1,996.0 | 2,001.6 | 2,002.8
90 Commercial and indvstrial ...]  435.0° 437.8 442.0 6.8 451.5 454.5 456.2 459.1 460.0 458.1 458.8 458.8
91 Realestate ............. . 868.1" £96.2 893.5 894.3 899.9 904.0 9103 Nn7s 915.7 917.6 917.0 N7
92 Revolving home cquity .. .. 74.7 73.1 729 72.6 72.7 73.3 73.9 74.1 74.0 74.0 74.0 74.1
93 Other.................... 793.3° 823.0 820.6 821.7 827.2 830.7 836.4 843.4 841.6 843.6 843.0 843.5
94 Consumer S 3729 398.6 399.1 399.6 405.5 410.6 413.2 420.1 417.2 418.3 419.9 422.0
95 Security? 531 54.0 56.7 56.7 5.0 49.2 49.0 46.0 44.9 445 410 47.8
96 Other ..... 159.9 159.9 158.0 155.9 155.8 155.2 157.3 158.7 162.4 157.6 158.8 156.5
47 Interbank loans? 135.1 138.3 132.3 126.0 126.1 129.2 133.0 131.7 138.9 129.3 131.7 126.2
98 Cash assets’ ... AN 187.5 199.5 195.5 185.9 181.7 188.6 187.7 184.2 208.9 182.9 174.5 177.1
99 Other assets® .................. 172.8 172.4 164.9 159.8 159.3 159.0 156.6 159.0 161.7 160.1 156.5 156.7
100 Total assets” .................... 3,139.8 | 3,239.1 | 3,233.2 | 3,2365 | 3,2533 | 3,263.4 | 3,276.8 | 3,290.1 | 3,328.1 { 3,287.0 | 3,2724 | 3,2744
Liabilities
101 Deposits «..v.ouvieniiiiinn., 2,356.8 2,387.0 | 2,374 | 2,365.3 | 2,369.3 | 2,361.7 | 2,366.2 2,363.6 | 2,409.2 | 2,365.0 | 2,343.1 2,338.1
102 ransaction ...... .. 769.1 814.3 797.3 914 798.8 1.1 797.2 7923 838.3 790.9 773.2 770.2
103 Noatransaction .. 1,587.7 L5728 1,574.1 1,573.9 1,570.6 1,57.6 1,569.0 1,571.3 1,570.8 1,574.1 1,569.9 1,5679
104 Large time ..... 216.6 209.0 209.1 2074 207.7 210.4 209.4 210.8 207.2 210.7 2109 212.4
105 Other ..... 1,371.1 1,363.8 1,364.9 1,366.5 1,362.8 1,360.2 1,359.6 1,360.5 1,363.6 1,363.3 1,359.0 1,355.5
106 Borrowings ............. 404.4 438.9 445.8 9.7 460 467.4 474.0 475.1 471.7 471 9 476.8 476.7
107  From banks in the U.S. e 115.8 136.0 135.4 1290 1316 138.1 1382 140.3 148.7 134.1 1393 139.2
108  From nonbanks in the U.S. ..., 288.6 303.0 3104 320.7 329.0 320.4 335.8 334.8 329.0 337.8 3375 337.4
109 Net due to related forexgn
office . —-14.3 3.0 5.4 16.0 20.6 311 329 43.5 33.2 40.5 472 51.6
110 Other habl 107.1 103 108.1 .3 98.1 99.6 96.5 98.1 592.5 587.3 593.6 587.1
111 Total libilities . . ................ 2,853.9 2,939.2 2,930.8 2,932.4 2,948.7 2,959.9 2,969.7 2,980.3 3,019.2 2,977.2 2,962.8 2,964.2
112 Residual (assets less liabilities)®. . . 285.8" 299.9 302.4 304.1 304.5 303.5 307.1 .8 308.9 3.8 30897 310.2

Footaotes appear on following page.
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NOTES TO TABLE 1.26

1. Covers the following types of institutions in the fifty states and the District
of Columbia: domestically chartered commercial banks that submit a weekly
report of condition (large domestic); other domestically chartered commercial
banks (small domestic); %ranches and agencies of foreign banks; New York State
investment companies, and Edge Act and aEreemcn! corporations (foreign-related
institutions). Excludes international banking facilitics. Data are Wednesday
values, or pro rata averages of Wednesday values. Large domestic banks
constitute a universe; data %or small domestic banks and foreign-related institu-
tions are estimates based on weekly samples and on quarter-end condition
reports. Data are adjusted for breaks caused by reclassifications of assets and
liabilities.

2. EBxcludes federal funds sold to, reverse repurchase agreements with, and
loans to commercial banks in the United States.

3. Consists of reserve repurchase agreements with broker—dealers and leans to
purchase and carry securities,

4. Consists of federal funds sold to, reverse repurchase agreements with, and
loans to commercial banks in the United States.

5. Includes vault cash, cash items in process of collection, demand balances
due from depository institutions in the United States, balances due from Federal
Reserve Banks, and other cash assets.

6. Excludes the due-from position with related foreign offices, which is
included in lines 25, 53, 81, ang 109.

7. Excludes unearned income, reserves for losses on loans and leases, and
reserves for transfer risk. Loans are reported gross of these items.

8. Excludes the due-to position with related foreign offices, which is included in
lines 25, 53, 81, and 109.

9. This balancing item is not intended as a measure of equity capital for use in
capital adequacy analysis.
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1.27 ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS

Millions of dollars, Wednesday figures

1694
Account T
June | June 8 June 15 | June 22 | June 29 July 6 July 13 July 20 July 27
Assirs

{ Cash and balances due from depository institutions ... .. 146,103 103,790 130,236 106,464 107,736° 124,808 110,265 103,754 107,278
2 U.S. Treasury and government securities ........ 312,363 0 310,531° 1 31241471 310,002 308,644 313,488 312,190 307,067 311,00t
3  Tradingaccount ................... 25,362 24,030 24,660 21,900 20,97 24,211 23,141 21,513 22,735
4 Investment account . 287.001°[ 286,502 | 287,7547( 288,102 287.6737 289277 289,048 | 285,554 288.266

5 Mortgage-backed securities' ... 89,546 89,314" B9, 108" 91,273" 91,130° 88,388 88,601 87,177 89,127

All others, by maturity

6 One year or less. . 49,651° 50,322 S(,541° 50,084° 50),154° 50,277 49,947 48,775 47,650
7 One year through 5. 76,800 76,294" 77,980" 77,602° 77,881° 78,433 78,112 77,907 77,707
8 More than five years ....... 70,998" 70,571° 70,115° 69,143° 68,508° 72,178 72,389 71,695 73,783

9 Other securities ........... 92,465° 91,252 91,875 94,058" 95,977 96,897 100,385 98,160 97,993
10 Trading account .... 1,980 1,947 1,878 1,902 2,009 1,811 1,768 1,697 2,123
1l Investment account 58,222° 58,176" 58,225" 57,933° 58,114° 57,943 58,125 58,881 58,754
12 State and political subdivisions, by maturity . 21,659 21,640 21,654" 21,710° 21,505 20,899 21,012 21,183 21,280
13 Oneyearorless .............c.coooun.. 4,508 4,534 4,605° 4,643" 4,470 4,458 4,520 4,587 4,583
14 More than one year ............. 17,152 17,106 17,049 17,067 17,035 16,441 16,492 16,596 16,697
15 Other bonds, corporate stocks, and securitie . 36,563" 36,535" 36,571" 36,224 36,609" 37,045 37,113 37,698 37,474
16 Other trading account assefs ......................... 32,263 31,129° 31,772 34,223 35,854 37,142 40,493 37,581 37,116
17 Federal funds sold® ..............c.coiiiiiiiiiiein 96,279 97,544 101,158 93,807 96,773 96,602 90,280 97,349 94,029
18 To commercial bauks in the United States . 62,848 64,080 64,358 05,394 68,947 67,320 60,744 65,739 61,594
19 To uunba;;lk brokers and dealers . .. .. 27,376 27,610 31,307 23,411 22,609 22,991 23,370 25,330 26,211
20 To others” ..., e . 6,055 5,85 5,493 5,002 5,218 6,351 6,166 6,280 6,225
21 Other loans and leases, 2 11,061,310 | 1,055,742 | 1,063,554° 1,062,858" 1 1,068,013 | 1,077,425 1,073,596} 1,078,868 ) 1,078,383
22 Commercial and industrial . ................. 2934877 291,126° | 293,608" 1 295,15271  204,502° 297,519 296,690 298,264 298,227
23 Bankers acceptances and commercial paper 3,131 3,182 3,26 3,067 3,150 2,916 2,936 2,920 2,942
24 All other ... 290,356" | 287,9447| 290,344"| 292,085 291,35 294,603 293,753 205,344 295,285
25 U.S. addres 288,497" | 286,147° 288,580" ] 290,350° 289,618° 292,898 292,041 293,648 293,607
26 Non-U.S. addr 1,860 1,797 1,764 1,735 1,735 1,705 1,712 1,696 1,678
27 Real estate loans .. .. e 426,275 427,266 426,862 425,9387{  428,798" 430,715 432,396 432,859 432,331
28 Revolving, home equity . 44,259 44,233 44,380 44,496 44,625 44,676 44,740 44,998 45,010
29 Allother.................. ... ... 382,017 383,033 382,482 381,442 384,173 386,039 387,657 387,861 387,321
30 To individuals for personal expenditures . 21500771 213,3457 |  214,5497| 216,376"] 217,597 218,239 218,592 219,965 221,080
31 To financial institutions ................ 38,348 37,490 38,584 37,924 38,743 40,986 40,402 40,289 40,358
32 Commercial bauks in the United States 18,072 17,395 18,601 18,781 19,505 20,936 21,004 21,259 21,788
33 Banks in foreign countries .. .. 3,168 3,001 3,131 2,969 2,799 3,187 2,766 2,656 2,405
34 Nonbank financial institutions . ,. 17,108 17,094 16,852 16,174 16,439 16,863 16,542 16,375 16,162
35  For purchasing and carrying securities 15,943 16,121 18,874 17,604 16,874 16,173 15,574 16,201 16,312
36 To finance agricultural production . 6,279 6,292 6,328 6,355 6,440 6,508 6,539 6,514 6,574
37  7To states and political subdivision: H,807 11,748 11,738° 11,706" 12,042 11,865 11,827 11,750 11,801
38 To foreign govsrnmcms and official institutions 1,014 977 952 1,075 1,009 1,192 1,082 1,116 1,028
39 Al other loans 25,593 23,741 24,391 22,892 24,069 260,164 22,326 23,609 22,306
40 Leusc-ﬁnancing receivables | 27,556 27,637 27,669 27,836° 27,938° 28,065 28,167 28,303 28,372
41 Lyss: Unearned (ncome ... . 1,623 1,622 1,635 1,645 1,636 1,626 1,645 1,669 1,660
42 Loan and lease reserve® 34,979 34,991 35,000 34,996 34,690 34,401 34,719 34,726 34,707
43 Other loans and leases, net 1,024,708 | 1,019,129 | 1,026,829° | 1,026,217"{ 1,031,686 | 1,041,398 | 1,037,232 1,042,474 | 1,042,016
44 ORI ASBEIS « . out ettt i e 161,088° 157,819° 161,536 156,247 158,232% 162,298 162,227 157,484 154,606
45 Total ASSELS ... ... ittt e 1,833,006 | 1,780,066" | 1,824,048 | 1,786,765" | 1,799,048"| 1,835,551 | 1,812,579 | 1,806,287 | 1,806,924

Footnotes appear on the following page.
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1.27 ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS—Continued

Millions of dollars, Wednesday figures

1994
Account
June t June 8 June 15 | June 22 | June 29 July 6 July 13 July 20 July 27
LIABILITIES

46 Deposits. ..ottt i 1,170,057 (1,132,674 (1,172,735 (1,109,738 {1,118,472" { 1,163,066 ( 1,134,943 | 1,124,583 ( 1,121,529
47 emand deposits .......... ... cievee .. 328,192 288,481 330,438 217,11 289,974 321,541 293,276 284,033 284,698
48 Individuals, parinerships, and corporations . 268,526" 1 243,091° | 258,133 ] 232,334" | 243,6157| 268,943 248,938 241,172 239,334
49 Other holders .........oovieviniioniinn 59,667 45,390" 72,305" 44,837 46,359 52,598 44,338 42,861 45,365
50 States and political subdivisions ..... 9,682 7,547 9,388 8,876 8,632 9,077 8,000 8,313 8,424
51 U.S. governiment ..........coocevvennen 4,120 1,908 23,161 2,259 2,366 1,981 1,755 1,980 1,948
52 Depasitory institutions in the United States . 30,579" 20,371 24,8927 18,788" 19,2587 25,622 18,638 18,823 18,292
53 Banks in foreign countries ............ 5,432 5,920 5,280 5,017 5,498 6,347 5,732 5,373 5,058
54 Foreign governments and official in: 645 583 623 906 724 607 576 790 612
55 Certified and officers’ checks 9,210 9,060 8,962 8,990 9,881 8,963 9,638 7,582 11,031
56  Transaction balances other than demand depo! 125,954 125,768 126,148 | 121,593 121,265 127,385 123,757 | 123,563 122,303
57 Nontraunsaction balances .................... 715,911 718,425 716,148 710,975 707,233 714,140 717,910 716,987 714,528
58 Individuals, partnerships, and corporations . 692,580 | 694,911 | 693,063 | 688,144 | 685,756 692,935 | 695,887 | 694,769 | 691,885
59 Otherholders .......................0 23,331 23,514 23,084 22,830 21,477 21,205 22,024 22,219 22,644
60 States and political subdivisions ..... 18,298 18,702 18,193 17,958 17,378 17,130 17,437 17,548 17,692
61 U.S. government ...................... 2,571 2,551 2,522 2,500 2,151 1,986 2,305 2,309 2,391
62 Depository institutions in the United States ...... 2,080 1,877 1,942 1,944 1,548 1,688 1,879 1,965 2,172
63 Foreign governments, official institutions, and banks .... 382 383 428 428 400 401 403 396 389
64 Liabilities for borrowed money® . ..., .covovuereenna., 346,327 | 335,784 | 337,125 { 362,774 | 362,801" | 353,078 | 349,655 | 353,091 | 351,134
65  Borrowings from Federal Reserve Banks . 0 0 0 0 0 2,241 0 250 0
66  Treasury tax and loan notes .......,..... 11,442 2,666 6,500 29477 33,360 6,502 6,826 7,472 9,804
67  Other liabilities for borrowed money” ............... 334,885" | 333,117° | 330,624" | 333,297" | 329,441"| 344,335 | 342,829 | 345,369 | 341,330
68 Other liabilities (including subordinated notes and

debentures) ....... ... 150,208" | 145,638" | 148,059 147,300" | 151,017° 152,047 158,871 158,659 164,264
69 Total Mabilities ........................... .l 1,666,593 |1,614,096° | 1,657,918 (1,619,813" |1,632,290" | 1,668,191 | 1,643,470 | 1,636,334 | 1,636,927
70 Residual (total assets less total tiabilities)” .. ............ 166,413 165,970 166,130 166,953 166,757 167,361 169,109 169,954 169,997

MEmMo

71 Total loans and leases, gross, adjusted, plus securities® . .[ 1,481,496 1,473,595" §1,486,042" 11,476,550 11,480,954" | 1,496,216 | 1,494,613 | 1,494,446 | 1,498,025
72 Time deposits in amounts of $100,000 or more ... . 95,997 ,953 96,819 95,234 91,349 93,60 96,619 96,4/ 97,283
73 Loans sold autright to affitiates” ............. 658 93 691 640 681 676 675 671 670
74  Commercial and industrial .. 328 328 328 328 328 327 326 326 327
75  Other 370 365 363 363 354 349 349 345 343
76 Foreign branch credit extended to U.S. 22,395 22,341 22,218 22,104 22,044 22,539 22,065 21,972 22,409
77 Net owed to related institutions abroad 27,052" 23,608° 26,696 28,948 31,617 27,945 34,866 41,363 45,753

1. Includes certificates of participation, issued or guaranteed by agencies of the

U.S. government, in Is of residential mortgages.

2. Includes securities purchased under agreements to resell.

3, Includes allocated transfer risk reserve.

4. Includes negotiable order of withdrawal accounts (NOWs), automatic trans-

fer service (ATS), and teleph and p horized transf

of savings deposits.

5. Includes borrowings only from other than directly related institutions.
6. Includes federal funds purchased and securities sold under agreements to

repurchase.

. This balancing item is not intended as a measure of equity capital for use in

capital-adequacy analysis.

. Excludes loans to and federal funds transactions with commercial banks in

the United States.

9. Affiliates include a bank’s own foreign branches, nonconsolidated nonbank
affifiates of the bank, the bank’s holding company (if not a bank), and noncon-
solidated nonbank subsidiaries of the holding company.

10. Credit extended by fnrcég

reporting banks te nonbank U

n branches of domestically chartered weekly
residents. Consists mainly of commercial and

industrial loans, but includes an unknown amount of credit extended to other than

nonfinancial businesses.

NoTE, Data that formerly aplpeared in table 1.28, Assets and Liabilities of Lar,
Weckly chortirg%“Commercia Banks in New York City, can be obtained from
) weekly statistical release, For ordering address, see inside

Board’s H.4.2 (
front cover.

be
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1.28 LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS Assets and
Liabilitics'
Millions of dollars, Wednesday figures

1994
Account
June | June § June 15 June 22 June 29 July 6 July 13 July 20 July 27
ASSETS
1 Cash and balances due from depository
NSHULIoONS ... ... 17,075 17,032 16,423 16,787 18,082 16,898 16,117 16,339 16,548
2 U.S. Treasury and government agency
securities ... .. 38,693 39,618 40,042 39,806 40,295 39,969 39,513 39,870 39,578
3 Other securities. . , . . 10,994 10,608 10,750 10,895 10,830 10,916 10,907 10,906 10,877
4 Federal funds sold’ ............ .. 27,294 27,435 23,898 26,416 29,0126 29,026 28,972 30,220 31,660
5 To commercial banks in the Unite ¢ .. 5,872 8,299 4,312 7,039 9,419 10,074 7,151 8,702 9,939
6 To others’ . 21,422 19,136 19,586 19,377 19,607 18,952 21,821 21,518 21,721
7 Other loans and leases, g 156,391 155,440 155,902 155,067 155,925 155,823 156,384 159,323 158,731
8  Commercial and m(lustrm .. 99,225" 98,828" 99,027 98,983" 99,088° 99,211 100,189 101,658 100,936
9 Bankers acceptance
PAPEI ..ot 3,315 3,246 3,255 3,279 3,250 3,286 3,480 3,530 3,457
10 Allother...... . 95 ‘)l()r 95,5827 95,772" 95,704 95,839 05,925 96,709 98,128 97,480
11 U.S. addressees . Y2,153" 91,855" 91,919" 91,735 91,884 91,900 92,647 93,936 93,359
12 Non-U.S. addressees 3,757 3,727 3,853 3,969 3,955 4,025 4,001 4,192 4,121
13 Loans secured by real estate . 27,689 27,674 27,579 27,646 27,206 27,006 27,049 27,090 27,063
14 To financial institutions. ... ... 22,182° 22,118" 21,979 21,810 22,178 21,938 21,825 23,228 23,600
15 Commercial banks in the United Stat 5,206 5,532 5,392 5,444 5,509 4,903 4,748 5,109 5,199
16 Banks in foreign countries .. 1,873 1,840 1,647 1,639 1,084 1,826 1,819 1,772 1,784
17 Nonbank financial institutiol . 15,103° 14,747 14,9407 14,727° 14,084* 15,209 15,258 16,346 16,617
18  For purchasing and carrying securities .. .. 3,260 2,878 3,350 2,798 3,524 3,705 3,160 3,391
19 To foreign governments and official
mstlmtluns ...... 469 404 396 358 351 366 548 338 328
20 All other . .. 3,565 3,538 3,571 3,471 3,579 3,598 3,608 3,619 3,568
21 Other assets (claims on nonrelated pdmw) 34,181° 33,582° 32,245° 32,7457 33, 725" 34,211 35,894 34,885 34,063
22 Total assets® ...................oiiiiiini.. 306,578" 306,373 302,195" 302,938" 308,870" 308,491 309,643 313,117 313,540
LIABILITILS
23 Deposits or credit bakunces owed to other
than dlrectly related institutions ...... .. 91,960 89,084 88,451 86,928 88,801 806,763 88,600 90,917 92,082
24 Demand deposits®. ... 4,670 4,352 4,559 4,350 5,194 4,930 4,546 4,601 4,251
25 e .
3,697 3,501 3,579 3,524 4,103 3,987 3,580 3,351 3,387
26 972 852 980 826 1,091 943 966 1,250 864
27 Nontransaction account 87,290 84,732 83,892 82,578 83,607 81,833 84,120 86,316 87,831
28 Individuals, partners p N
corporations, §7,149 55,477 55,092 54,285 54,823 53,282 54,845 56,8488 57,052
29 Other.. ..o 30,141 29,254 28,799 28,293 28,784° 28,551 29,275 29,428 30,180
30 Borrowings from other than directly-
related institutions g 73,338° 76,351° 75,712° 73,960" 75,845" 78,925 79,747 79,840 76,387
31 Federal funds purchased” .................. 36,255 39,093 38,465 36,331 36,586 39,029 38,941 41,090 37,562
32 From commercial banks in the
United States e 7,676 10,754 9,495 8,007 9,077 9,990 8,799 9,136 7,553
33 Fromothers................... .. 28,579 28,339 28,970 28,324 27,508 29,039 30,143 31,954 30,009
34 Other liabilities for borrowed money ........ 73,338" 76,351° 75,712 73,9607 75,845 78,925 79,747 79,840 76,387
35  To commercial banks in the
United States....................... 7,214" 7,1257 6,980" 7,005 7,742 7,388 7,512 7,432 7,024
36 Toothers......... .. 29,869 30,133 30,266 30,623 31,518 32,508 33,294 31,318 31,802
37 Other liabilities to nonrelated parties 29,856" 29,6907 28,746" 28,348" 29,989" 30,101 32,216 31,182 31,375
38 Total Habilities® .. ... ...................... 306,578 306,373 302,195° 302,938" 308,870" 308,491 309,643 313,117 313,540
Memo
39 Total loans (gross) and securities, zuljustcu?, 222,294 219,271 220,887 219,702 221,148' 220,757 223,878 226,508 225,709
40 Net owed to related institutions abroad. .. ... 89,474" 88,592 86,351 92,481" 93,248" 91,053 87,160 89,603 91,614
1. Includes securities purchased under agreements to resell. 5. Includes securities sold under agreements to repurchase.
2. Includes transactions with nonbank brokers and dealers in securitics. 0. Includes net owed to related institutions abroad for U.S. branches and
3. Includes net due from related institutions abroad for U.S. branches and agencies of foreign banks having a net “‘due to” position.
agencies of foreign banks having a net “‘due from™ position. 7. Excludes loans to and federal funds transactions with commercial banks in

4. Includes other transaction deposits. the United States.
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1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

Year ending December 1994
Item
1989 1990 1991 1992 1993 Jan. Feb. Mar. Apr. May June
Commercial paper (scasonally adjusted unless noted otherwise)
L Alllssuers.............oooivuiinnnn, 525,831 | 562,656 | 528,832 | 545,619 | 555,075 | §59,413" | 560,345" | §57,768" | 553,497" | §59,569" | 562,046
Financial companies’
Dealer-placed paper?
20 Total oo 183,622 | 214,706 | 212,999 | 226,456 | 218,947 | 222,156" | 223,549" | 216,982" | 207,180" | 213,623" | 214,313
3 Bank-related {not seasonally
adjustedy’ . ... ... o n.a, n.a. n.a, n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
Directly placed paper’
4 Total ...l 210,930 { 200,036 | 182,463 | 171,605 | 180,389 | 182,075 | 186,318 194,527 | 199,803 | 197,812 198,147
5  Bank-related gno! seasonally
adjusted)’ ... ol na. n.a. n.a. n.a. ma. n.a. n.a. n.a. n.a. n.a. n.a.
6 Nonfinancial cul'npanif:s5 ............... 131,279 | 147,914 | 133,370 | 147,558 | 155,739 | 155,182" | 150,478" | 146,259" | 146,514" | 148,134" | 149,586
Baokers doltar acceptances (not seasonally adjusted)®
Tootal ... 62,972 54,71 43,770 38,194 32,348 31,792 30,994 31,061 31,775 29,867 30,659
By holder
8 Accepting banks.................... 9,433 9,017 11,047 10,555 12,421 11,410 11,258 11,727 11,643 11,533 12,334
9 Ownbills......... 8,510 7,930 9,347 9,097 10,707 9,953 10,248 10,758 10,888 10,601 11,273
10 Bills bought from othFr banks 924 1,087 1,670 1,458 1,714 1,457 1,010 969 755 932 1,061
Federal Reserve Banks
11 Foreign correspondents. ............. 1,066 918 1,739 1,276 725 869 753 693 625 465 453
12 Others.......oiviieiiiiiiiien. 52,473 44,836 31,014 26,364 19,202 19,513 18,983 18,641 19,507 17,869 17,872
By basis

15,651 13,095 12,843 12,209 10,217 10,649 10,707 10,554 10,834 10,396 10,625

13 Imports into United States. . .
13,683 12,703 10,351 8,096 7,293 7,123 6,872 6,708 6,723 6,367 6,576

14 Exports from United States . .

15 Allother. ..., 33,638 28,973 20,577 17,890 14,838 14,020 13,414 13,800 14,217 13,104 13,458
1. Institutions engaged primarily in commercial, savings, and mortgage bank- 5. Includes public utilities and firms engaged primarily in such activities as
ing; sales, personal, and mortgage financing; factoring, finance leasing, and other communications, construction, manufacturing, mining, wholesale and retail trade,
business lending; insurance underwriting; and other investment activities. transportation, and services.
2. Includes all financial-company paper sold by dealers in the open market. 6. Data on bankers dollar acceptances are gathered from approximately 100
3, Series were discontinued in January 1989. institutions. ‘The reporting group (s revised every January,
4. As reported by financial companies that place their paper directly with 7. In 1977 the Federal Reserve discontinued operations in bankers dollar

investors. acceptances for its own account.



1.33 PRIME RATE CHARGED BY BANKS

Percent per ycar

Short-Term Business Loans'

Financial Mavrkets

A25

Date of change Rate Period A\;Z:ggb Period A\;;;:ge Period A\;c:l::gc
1991— Jan. |} 10.00 | 1991 .. 8.46 | 1992 - Jan. . 6.50 1993 - May .. 6.00
2. 9.50 1992 0.25 Feb. 6.50 June 6.0
Feb. 4. 9.00 1993 . 6.00 Mar. 6.50 July 6.00
May 1 8.50 Apr. 6.50 Aug. 6.00
Sept. 13 8.00 | 1991— Jan. .. 9.52 6.50 Sept. 6.00
Nov. 6 7.50 ch. . 9.05 6.5( Oct. 6.00
Dec. 6.50 Mar. . 9.00 6.02 Nov. 6.00
Apr. . 9.00 6.00 Dec. .. 6.00
1992— July 6.00 N&y 8.50 6.00
June . 8.50 6.00 1994 — Jan. ... 6.00
1994— Mar. 6.25 July .. 8.50 6.00 Feb. 6.00
Apr. 6.75 Aug. . 8.50 6.00 Mar. 6.06
May 7.25 Sept. . 8.20 Apr. 6.45
Aug. 7.75 Oct. 4.00 | 1993— k 6.00 May 6.99
Nov. . 7.58 d 6.0 June 7.25
Dec. ... 7.21 6.00 July 7.25
6.00 Aug. .. 7.51

1. The prime rate is one of several base rates that banks use to price short-term
business loans. The table shows the date on which 4 new rate came to be the
predominant one quoted by a majority of the twenty-five largest banks by asset

size, based on the most recent Call Report. Data in this table also appear in the
Board’s .15 (519) weekly and G.13 (415) monthly statistical releases. For
ordering address, see inside front cover.
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1.35 INTEREST RATES Money and Capital Markets

Averages, percent per year; figures are averages of business day data unless otherwise noted

T
1994 1994, week ending
Item 1991 1992 1993
Apr. May June July July 1 July 8 | July 15 { July 22 | July 29
MONEY MARKET INSTRUMENTS
1 Federal funds'?? ......... FEUITITERRIRS 5.69 3.52 3.02 3.56 4.0 4.25 4.26 4.19 4.38 4.30 4.30 428
2 Discount window borrowing™* .......... 5.45 3.25 3.00 3.00 3.24 .50 3.50 3.50 3.50 3.50 3.5 3.50
Commercial paper>>®
3 i-month 5.89 3.71 3,17 3.81 4.28 4.36 4.49 4.47 4.53 4.55 4.44 4.46
4 3J-month . 5.87 3.75 322 4.05 4.57 4,57 4,75 4,70 4.78 4.80 4.69 4.73
5  6-month 5.85 3.80 3.30 4.40 4.92 4.86 5.13 4.99 5.42 5.18 5.07 5.16
Finance paper, directly pltlcpd3'5'7
6 Jemonth ......... ..o, 573 3.62 312 N 4.19 4.27 4.40 4.37 4.45 4.47 433 437
7  3month ... 5.7t 3.65 3.16 3.94 4.44 4.44 4.64 4.54 4.67 4.68 4.58 4.63
8 6month ... ........ ... e, 5.60 3.63 315 4.03 4.45 4.50 4.67 4.55 4.63 4.70 4.65 4.72
Bankers acceptances®®
9 3month ..., ... 5.70 3.62 3.13 3.96 4.45 4.45 4.65 4.64 4.72 4.69 4.59 4.61
10 6month ........... ...t 5.67 1.67 3.2 4.27 4.77 473 5.01 4.92 5.04 5.08 4.96 5.01
Certificates gf deposit, secondary
nmrke%
Il [month .........cooviiiiiiiinnils 5.82 3.64 31 3.75 4.23 4.30 4.45 4.43 4.49 4.50 4.40 4.40
12 3-month ... 5.83 3.68 3.17 4.01 4.51 4.52 4.73 4.71 4.78 4.78 4.65 4.70
13 6month ..ot 5.91 3.76 3.28 4.38 4.90 4.85 5.15 5.08 5.19 5.20 5.07 5.16
14 Eurodollar deposits, 3-month>'® .. ... 5.86 370 3.18 4,00 4.51 4.51 4.74 4.71 4,76 4.80 4.64 47
U.S. Treasury bill,x'
Secondary market™
15 3emonth ... 5.38 3.43 3.00 3.68 4.14 4,14 4,33 4.16 4.28 4.37 4.30 4.39
16  6-month . 5.44 3.54 3.12 4.09 4.60 4.55 4.75 4.61 4.74 4.79 4.70 4.80
17 f-year ...... 5.52 3.71 3.29 4.57 5.03 4.98 5.7 5.18 5.9 S.18 5.10 5.22
Auction average
18 3-month 5.42 3.45 3.02 3 4.19 4.18 4.39 4.20 4.31 4.50 4.31 4.43
19 6month . 5.49 1.57 3.14 4.13 4.64 4.58 4.81 4.60 474 4.94 4.71 4.83
20 LYBAT L 5.54 3.75 3133 4.30 4.77 5.03 5.20 5.04 n.a. n.a. n.a. 5.20
U.S. Treasury NOTES AND Bonps
Constant maturities'
21 l-year 5.86 3.89 3.43 4.82 5.31 5.27 5.48 5.47 5.49 5.49 5.41 5.51
22 2-year .. 6.49 4.77 4.05 5.55 5.97 5.93 6.13 6.14 6.15 6.17 6.05 6.14
23 3-year 6.82 5.30 4.44 5.99 6.34 6.27 6.48 6.46 6.50 6.53 6.39 6.48
24 5-year 7.37 6.19 5.14 6.52 6.78 670 6.91 6.89 6.95 6.97 6.83 6.89
25 7-year .. 7.68 6.63 5.54 6.80 7.01 6.91] 7.12 7.11 7.18 7.19 7.04 7.08
26 10-year . 7.86 7.01 5.87 6.97 7.18 7.10 7.30 7.27 7.34 7.36 7.23 7.26
27 20-year . n.a. n.a. 6.29 7.40 7.54 7.51 7.67 7.67 7.74 7.74 7.62 7.60
28 30-year 8.14 7.67 6.59 7.27 7.41 7.40 7.58 7.55 7.63 7.64 7.53 7.52
Composite
29 More than 10 years (long-term) .......... 8.16 7.52 6.45 7.32 7.47 7.43 7.61 7.59 7.66 7.67 7.54 7.54
STATE AND LocaL NOTES AND BoNDS
Moody's series?’
30 Aaa .. AN 6.56 6.09 538 5.44 5.62 5.76 5.88 5.77 5.88 5.96 5.91 591
31 Baa 6.99 6.48 5.82 5.87 6.02 6.15 6.26 6.16 6.24 6.34 6.30 6.30
32 Bond Buyer series 6.92 6.44 5.60 6.23 19 6.11 6.23 6.28 6.27 6.22 6.22 6.22
CORPORATE BoNDs
33 Seasoned issues, all industries” ......... 9.23 8.55 7.54 8.17 8.28 8.27 8.42 8.41 8.48 8.48 8.36 8.36
Rating group
34 A2 .. e 8.77 8.14 7.22 7.88 7.99 7.97 8.11 8.11 8.18 8.17 #.06 8.05
35 Aa ... 9.05 8.46 7.40 8.08 8.19 8,17 8.31 8.31 8.37 8.37 8.26 8.25
36 A .. 9.30 8.62 7.58 8.22 8.32 8.30 8.44 8.43 8.50 8.5G 8.38 8.38
37 Baa ... . L] 9.80 8.98 7.9 8.52 8.62 8.65 8.80 8.80 8.87 8.86 8.75 8.74
38 A-rated, recently offered utility bonds'® . ... | 9.32 8.52 7.46 8.20 8.37 8.30 8.45 8.49 8.57 8.42 8.45 8.27
MEeMO
Dividend—price r{éu'o”
39 Preferred stocks™ ... ... ... 8.17 7.46 6.89 7.33 7.44 n.a. n.a. 7.51 n.a. n.a. na. n.a.
40 Common stocks. ............ovuiininns 3.24 2.99 2.78 2.90 2.89 2.84 2.87 2.88 2,49 2,87 2.85 2.85

1. The daily effective federal funds rate is a weighted average of rates on
trades through New York brokers.
2. Weekly figures are averages of seven caiendar days ending on Wednesday
of the current week; monthly figures include each calendar day in the month.
3. Annualized using a 360-day year or bank interest.
4. Rate for the Federal Reserve Bank of New York.
5. Quoted on a discount basis,
6. An average of offering rates on commercial paper placed by several leading
dealers for firms whose bond rating is AA or the equivalent.
7. An average of offering rates on paper directly placed by finance companies.
8. Representative closing yields for acceptances of the highest-rated money
center banks.
9. An average of dealer offering rates on nationally traded certificates of
deposit.
10. Bid rates for Eurodellar deposits at 11:00 a.m. London time. Data are for
indication purposes only.
11. Auction date for daily data; weekly and monthly averages computed on an
issue-date basis.

12. Yields on actively traded issues adjusted to constant maturities. Source:
U.S. Treasury.

13. General obligations based on Thursday figures; Moody's Investors Service.

14. General obligations only, with twenty years to maturity, issued by twenty
state and local governmental units of mixed quality. Based on figures for
Thursday.

15. Daily figures from Moody's Investors Service. Based on yields to maturity
on selected long-term bonds.

16. Compilation of the Federal Reserve. This series is an estimate of the yield
on recently offered, A-rated utility bonds with a thirty-year maturity and five
yedrs of call protection. Weekly data are based on Friday guotations.

17. Standard & Poor's corporate series. Preferred stock ratio is based on a
sample of ten issues: four public utilities, four industrials, one financial, and one
transpartation. Common stock ratio is based on the 500 stocks in the price index.

18. Data for the preferred stock yield was discontinued as of June 29, 1994.

Note. Some of the data in this table also appear in the Board’s H.15 (519)
weekly and G.13 (415) monthly statistical releases. For ordering address, see
inside front cover.
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1993 1994
Indicator 1991 1992 1993
Nov. Dec. Jan. Feb. TMar. Apr. May June July
Prices and trading volume (averages of daily figures)
Common stock prices (indexes)
1 New York Stock Exchange
(Dec. 31, 1965 = 50} ........ovunnn 206.35 | 229.00 | 249.71 | 255.93 | 257.73 | 262.11 | 261.97 | 257.32 | 247.97 | 249.56 | 251.21 | 249.29
2 Industrial .............. 258.16 | 284.26 | 300.10 | 310.84 | 313.22 | 320.92 | 322.41 318.08 | 304.48 | 307.58 | 308.66 | 307.34
3 Transportation 173.97 | 201,02 | 242.68 | 262.96 | 268.11 [ 278.29 | 276.67 { 265.68 { 250.43 { 244.75 | 246.64 | 244.2]
4 Utility .. | 92.64 99.48 114.55 115.08 114.97 112.67 116.22 107.72 105.04 102.89 103.27 102,73
5 FiNANCe......c.vvvviirirenniiannnins 150.84 | 179.29 | 216.55 | 214.08 | 216.00 | 218,71 | 217.12 | 211.02 | 208.12 | 211.30 | 215.89 | 21091
6 Standard & Poor’s (r'orporati()n
(1941-43 = 10" ... 376.20 | 415.75 | 451.63 | 462.89 | 465.95 | 472.99 | 471.58 | 463.81 | 447.23 | 450.90 | 454.83 | 451.40
7 American Stock Exchan
(Aug. 31,1973 = 50) .............. 360.32 | 391.28 | 438.77 | 472.41 | 465.95 | 481.14 | 476.25 | 465.72 | 437.01 437.54 | 436.08 | 430.10
Volume of trading {thousands of shares)
8 New York Stock Exchange ............. 179,411 202,558 [263,374 277,886 |259,457 |313,223 (307,269 {311,096 |[301,242 [269,812 (265,341 |250,382
9 American Stock Exchange .............. 12,486 14,171 18,188 18,436 | 17,461 19,211 19,630 19,481 15,805 15,727 18,400 14,378
Customer financing (millions of dollars, end-of-period balances)
10 Margin credit at broker—dealers’ ... .. .... 36,660 | 43,990 | 60,310 | 59,760 | 60,310 | 61,250 | 62,020 | 61,960 | 60,700 | 59,870 | 59,550 | 61,930
Free credit balances ot brokers®
11 Margin accounts® ................. ..., 8,290 8,970 12,360 10,940 [ 12,360 12,125 12,890 [ 13,185 13,175 12,715 12,340 ) 12,620
12 Cashaccoumts........ovevn e, 19,255 1 22,510 | 27,715 | 23,560 | 27,715 | 26,020 | 25,665 | 26,190 | 24,800 | 23,265 t 27,995 { 25,790
Margin requirements {percent of market value and effective date)®
Mar. 11, 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov, 24, 1972 Jan, 3, 1974
13 Margin stocks .. ..ooil it 70 80 65 55 65 50
14 Convertible bonds . .. 50 60 50 50 50 50
15 Shortsales....ooovii i 70 80 65 55 65 50

1. Effective July 1976, includes a new financial )grou , banks and insurance

companies. With this change the index includes 4(

industrial stocks

Sfurmerly

425), 20 transportation (formerly 15 rail), 40 public utility (formerly 60), and 40

financial.

on securities other than options are the difference between the market value (100

aercent) and the maximum loan value of collateral as
e

rescribed by the Board.

ulation T was adopted effective Oct, 15, 1934; Regulation U, effective May 1,

2. Onluly 5, 1983, the American Stock Exchange rebased its index, effectively
cuttin; previous readings in half,

3. Since July 1983, under the revised Regulation I, margin credit at broker—
dealers has included credit extended against stocks, convertible bonds, stocks
acquired through the exercise of subscription rights, corporate bonds, and
governmem securities. Separate reporting of data for margin stocks, convertible

onds, and subscription issues was discontinued in April 1984,

4. Free credit balances are amounts in accounts with no unfulfilled commit-
ments to brokers and are subject to withdrawal by customers on demand.

5. New series since June 1984,

6. These requirements, stated in regulations adapted by the Board of Gover-
nors pursuant to the Securities Exchange Act of 1934, limit the amount of credit
that can be used to purchase and carry “‘margin securities” (as defined in the
regulations) when such credit is collateralized by securities. Margin requirements

1936; Regulation G, effective Mar. 11, 1968; and Regulation X, effective Nov. 1,
1971,

On Jan. 1, 1977, the Board of Governors for the first time established in
Regulation T the initial margin required for writing options on securities, setting
it at 30 percent of the current market value of the stocﬁ underlying the option. On
Sept. 30, 1985, the Board changed the required initial margin, allowing it to be the
same as the option maintenance margin required by the appropriate exchange or
self-regulatory organization; such maintenance margin rules must be approved by
the Securities and Lixchange Commission. Effective Jan. 31, 198:{ the SEl
approved new maintenance margin rules, permitting margins to be the price of the
option plus 15 percent of the market value of the stock underlying the option.

Effective June 8, 1988, margins were set to be the price of the option plus 20
percent of the market value of the stock underlying the option (or 15 percent in the
case of stock-index options).
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Fiscal year Calendar year
Type of account or operation 1994
1991 1992 1993
Feb. Mar Apr, May June July
U.S. budget'
1 Receipts, total ................co, 1,054,272 1,090,453 1,153,226 72,874 93,108 141,326 83,546 138,124 84,827
2 On-budget... 760,388 788,027 841,292 46,879 64,612 104,311 55,367 106,014 60,145
3 Off-budget. 293,885 302,426 311,934 25,995 28,496 37,015 28,179 32,110 24,682
4 QOutlays, total 1,323,793 1,380,856 1,408,484 114,440 125,423 123,872 115,600 122,923 118,025
5  On-budget 1,082,106 1,128,518 1,141,897 88,523 100,260 100,625 89,729 108, 166" 93,163
6 Off-budget ... 241,687 252,339 266,587 25,918 23,163 23,247 25,871 32,290° 24,862
7 Surplus or deficit (—), total ~269,521 —290,403 —255,258 —41,566 -32,315 17,454 —32,054 14,850° -33,198
8  On-budget ............. b -321,719  -340,490 ) —300,605 —4),644 —35,648 3,686 —34,362 -2,152" -33,018
9  Off-budget .........cooiiiiiiiii., 52,198 50,087 45,347 77 3,333 13,768 2,308 —180° —180
Source of financing (total)
10 Borrowing from the public................ 276,802 310,918 248,619 31,633 26,511 ~21,801 27,649 1,898 -3
11 Operat;ng cash (decrease, or increase (—)) ~1,32 —-17,308 A 19,666 —-6,461 ~-4,124 21,537 ~23,797 30,706
12 Other “. . i ~5,952 -3,210 356 —~9,733 12,268 8,471 -17,132 7,049" 2,495
Memo
13 Treasury operating balance (level, end of
perlodg ............................. 41,484 58,789 52,506 38,146 44,607 48,731 27,194 50,991 20,285
14 Federal Reserve Banks. . 7,928 24,586 17,289 4,886 6,181 7,965 5,675 9,356 3,683
15 Tax and loan aCCOUMS ...vvvvvniunnes 33,556 34,203 35,217 33,259 38,426 40,766 21,519 41,635 16,603

1. In accordance with the Balanced Budget and Emergency Deficit Control Act
of 1985, all former off-budget eatries are now presented on-budget. Federal
Financing Bank (FFB) activities are now shown as separate accounts under the
agencies that use the FFB to finance their programs. TEe act has also moved two
social security trust funds, (federal old-age survivors insurance and federal
disability insurance) off-budget. The Postal Service is included as an off-budget
item in the Monthly Treasury Stat ¢ beginning in 1990.

2. Includes special drawing ri]ghts (SDRs); reserve position on the U.S. quota
in the International Monetary Fund (IMF); loans to the IMF; other cash and

monetary assets; accrued interest payable to the public; allocations of SDRs;
deposit funds; miscellaneous liability” (including checks outstanding) and asset
accounts; seigniorage; increment on gold; net gain ar loss for U.S. cutrency
valuation adjustment; net gain or loss for IMF loan-valuation adjustment; and
profit on sale of gold.

Sources. U.S. Department of the Treasury, Monthg/i Treasury Statement of
Receipts and Outlays of the U.S. Government and Office of Management and
Budget, Budget of the U.5. Government.
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1.39 U.S. BUDGET RECEIPTS AND OUTLAYS'
Miitions of doliars

Fiscal year Calendar year
Source or type 1992 1993 1994 1994
1992 1993
H2 H1 H2 H1 May June July
RecewTs
1T AlSources ........oovvvvuivennnieiaina, 1,090,453 | 1,153,226 540,484 593,212 582,054 651,944 83,546 138,124 84,827
2 Individual income taxes, net. .. 475,964 509,680 246,938 255,556 262,073 274,736 24,384 58,123 37,372
3 Withheld ............. L. 408,352 430,211° 215,584 209,517 228,423 225,387 35,706 37,724 35,360
4 Presidential Election Camg .. 30 28 10 25 2 63 12 g 6
5 Nonwithheld......................n 149,342 154,989" 39,288 113,510 41,768" 117,928 5,359 21,985 3,793
6 Refunds.............c...oooiinl 81,760 75,546 7,942 67,468 8,114 68,642 16,692 1,59 1,786
Corporation income taxes
7 Grossreceipts.....oiviiiiiiiiiiiiin, 117,951 131,548 58,022 69,044 68,266 80,536 3,847 29,812 4,581
8 Refunds.................ciiiiiann, 17,680 14,027 7,219 7,198 6,514 6,933 1,030 697 776
9 Social insurance taxes and contributions,
1T P 413,689 428,300 192,599 227,177 206,176° 248,301 46,540 41,509 34,046
10 Employment taxeg and
contributions® .. ... ool 385,491 396,939 180,758 208,776 192,749 228,714 35,749 40,853 32,222
n Self-employment faxes and
contributions’ . .. .. 24,421 20,604 3,988 16,270 4,335 20,762 1,577 3,813 93
12 Unemployment insurance .. 23,410 26,556 9,397 16,074 11,010 17,301 10,426 290 1,399
13 Othernetreceipts”..................... 4,788 4,805 2,445 2,326 2,417 2,284 364 366 424
14 Excisetaxes .........oiiiieiiiiiiann 45,569 48,057 23,456 23,398 25,994 26,444 5,253 4,596 4,175
15 Customs deposits. . P 17,359 18,802 9,497 8,860 10,215 9,500 1,620 1,711 1,782
16 Estate and gift taxes . .. .. 11,143 12,577 5,733 6,494 6,617 8,197 1,342 1,008 1,060
17 Miscellaneous rcceip(55 .................. 26,459 18,273 11,458 9,879 9,227 11,164 1,589 2,003 2,587
OuTLAYS
18 All types. .. ...t 1,380,856 | 1,408,484 723,527 673,915 728,200 709,976 115,600 122,923 118,025
19 National defense ........... ...t 298,350 291,086 155,231 140,535 146,177 133,739 19,509 24,197 22,147
20 Interpational affairs ...................... 16,107 16,826 9,916 6,565 10,534 5,800 917 582 8§93
21 General science, space, and technology .. .. 16,409 17,030 8,521 7,996 8,904 8,502 1,415 1,596 1,236
22 ENEIZY - ovvevieennneiaeninineans .. 4,500 4,319 3,109 2,462 1,641 2,036 325 261 464
23 Natural resources and environment, .. 20,025 20,239 11,467 8,392 11,083° 9179 1,519 1,670 1,635
24 Agricalture ... 15,208 20,443 8,852 11,872 7,335 7,451 112 320 309
25 Commerce and housing credit 10,083 -22,725 -7,697 —14,537 -1,724 -5,114 1,564 1,016 277
26 Transportation ...............oiuv.n .. 33,333 35,004 18,425 16,076 20,375 16,772 2,869 3,15 3,226
27 Community and regional development ..... 6,838 9,051 4,464 4,929 5,606 5,592 843 1,184 1,081
28 Education, training, employment, and
social Services. ... ian.. 45,248 50,012 21,241 24,080 25,4587 18,976 3,841 3,797 2,948
29 Health................ oo, 89,497 99,415 47,232 49,882 52,631 53,121 9,074 9,729 8,189
30 Social security and Medicare .. . 406,569 435,137 232,109 195,933 223,735 232,777 37,955 43,367 39,297
31 Income securnity ..o, 196,958 207,257 98,382 107,870 103,209" 109,103 15,796 13,139 17,037
32 Veterans benefits and services ............ 34,138 35,720 18,561 16,385 19,848 16,686 1,666 3,011 3,079
33 Administration of justice 14,426 14,955 7,238 7,482 7,448 7,78 1,277 1,136 1,440
34 General govgmmcnt ..... 12,990 13,009 8,223 5,205 6,565 5,076 1,279 1,715 -13
35 Net interest® .............. s .. 199,421 198,811 98,692 99,635 99,963 99,444 17,671 15,880 17,956
36 Undistributed offsetting receipts’.......... —39,280 —37,386 —20,628 ~17,035 —20,407 ~17,308 -3,032 ~2,827 ~3,176
1. Functional details do not sum to total outlays for calendar year data because 5. Deposits of earnings by Federal Reserve Banks and other miscellaneous receipts.
revisions to monthly totals have not been distributed among functions. Fiscal year 6. Includes interest received by trust funds.
total for outlays does not correspond to calendar year data because revisions from 7. Counsists of reats and royalties for the outer continental shelf, U.S. govern-
the Budget have not been fully distributed across months. ment contributions for employee retirement, and certain asset sales.
2. Old-age, disability, and hospital insurance, and railroad retirement accounts. Sources. U.S. Department of the Treasury, Monthly Treasury Statement of
3. Old-age, disability, and hospital insurance. Receipts and Outlays of the U.S. Government, and the U.S. Office of Manage-
4. Federal employee retirement contributions and civil service retirement and ment and Budget, Budget of the U.S. Government, Fiscal Year 1995.

disability fund.
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollars, end of month

1992 1993 1994
Item
June 30 Sept. 3¢ | Dec. 31 Mar. 31 June 30 Sept. 30 | Dec. 31 Mar. 31 June 30

{ Federal debtoutstanding .......................... 4,001 4,083 4,196 4,250 4,373 4,436 4,562 4,576

2 Public debt securities. .........ovvirieieinennannn, 3,985 4,065 4,177 4,231 4,352 4,412 4,536

3 Held by public... 2,977 3,048 3,129 3,188 3,252 3,295 3,382

4  Held by agencies 1,008 1,016 1,048 1,043 1,100 1,117 1,154

S ABENCY SECUTITIES « . o\ vvvutviveciniiireananannn 16 18 19 20 21 25 27 n.a. n.a.
6 eld by public.. . 16 18 19 20 21 25 27 ‘

7  Held by agencies 0 0 0 0 0 0 0

8 Debt subject to statutory limit...................... 3,891 3,973 4,086 4,140 4,256 4,316 4,446 4,491

9 Public debt securities. ... 3,890 3,972 4,085 4,139 4,256 4,315 4,445 4,491
10 Other debt’ ...........oiiiiiiiiniii i, 0 0 0 0 0 0 0 0

MEMoO

11 Statutory debt limit .................coiveiiaiin 4,145 4,145 4,145 4,145 4,370 4,900 4,900 4,900

1. Consists of guaranteed debt of U.S. Treasury and other federal agencies,
specified participation certificates, notes to international lending organizations,
and District of Columbia stadium bonds.

1.41 GROSS PUBLIC DEBT OF U.S. TREASURY
Billions of dollars, end of period

Sources. U.S. Department of the Treasury, Monthly Statement of the Public
Debt of the United States and Treasury Bulletin.

Types and Ownership

1993 1994
Type and holder 1990 1991 1992 1993
Q3 Q4 Q1 Q2
1 Total gross publiedebt. . .................... .ol 3,364.8 3,801.7 4,177.0 4,535.7 4,411.5 4,535.7 n.a.
By type .
2 Interest-bearing. .. oouiue it iir e i i 3,362.0 3,798.9 4,173.9 4,532.3 4,408.6 4,532.3 4,572.6
3 Marketable.... 2,195.8 2,471.6 2,754.1 2,989.5 ,904.9 2,989.5 3,042.9
4 Bills...... 527.4 590.4 657.7 714.6 658.4 714.6 721.2
S Notes. . . 1,265.2 1,430.8 1,608.9 1,764.0 1,734.2 3,764.0 1,802.5
6 Bonds ........ 388.2 435.5 472.5 495.9 497.4 495.9 504.2
7 Nonmarketable' ................. 1,166.2 1,327.2 1,419.8 1,542.9 1,503.7 1,542.9 1,529.7 n.a
8 State and local 160.8 159.7 153.5 149.5 149.5 149.5 145.5
9 Foreign issues® .............couues 43.5 41.9 374 43.5 42.5 43.5 42.7
10 Government . 43.5 41.9 37.4 43.5 42.5 43.5 42.7
11 Public ............. .0 .0 0 .0 .0 0 .0
12 Savings bonds and notes. 124.1 135.9 155.0 169.4 167.0 169.4 172.6
13 Government account series e 813.8 959.2 1,043.5 1,150.0 1,114,.3 1,150.0 1,138.4
14 Non-interest-bearing .......... ...ttt 2.8 2.8 3.1 3.4 29 3. 3.
IB}: holder*
15 U.S. Treasury and other federal agencies and trust funds.......... 828.3 968.7 1,047.8 1,153.5 1,116.7 1,153.5 [
16 Federal Reserve Banks..........covviviienininann, e 259.8 281.8 302.5 334.2 325.7 334.2
17 Private investors. .. 2,288.3 2,563.2 2,839.9 3,047.7 2,983.0 3,047.7
Commercial banks .. 171.5 233.4 294.0 316.0 3133 316.0
19 Money market funds .. 45.4 80.0 79.4 80.5 75.2 80.5
20 Insurance companies .. 142.0 168.7 197.5 216.0 215.5 216.0
21 Other companies........ . 108.9 150.8 192.5 213.0 215.6 213.0 n.a n.a
22 State and local treasuries .. ..........ooiieiiiiiiiiiiiial, 490.4 520.3 534.8 564.0 558.0 564.0
Individuals
23 Savingsbonds ......... ... 126.2 138.1 157.3 171.9 169.1 171.9
24 Other securities. ....... ... 107.6 125.8 131.9 137.9 136.7 137.9
25 Foreign and international® .. ¢ cee 458.4 491.8 549.7 623.3 592.3 623.3
26 Other miscellaneous investors” ...........coeviiiiiiii..., 637.7 651.3 702.4 725.0 707.2 725.0

1. Includes (not shown scgaratcly) securities issued to the Rural Electrification
Administration, depository bonds, retirement plan bonds, and individual retire-
ment bonds.

2. Nonmarketable series denominated in dollars, and series denominated in
foreign currency held by foreigners.
. 3‘.1 Held almost entirely by U.S. Treasury and other federal agencies and trust
undas. B

4. Data for Federal Reserve Banks and U.S. government agencies and trust
funds are actual holdings; data for other groups are Treasury estimates.

5. Consists of investments of foreign balances and international accounts in the
United States.

6. Includes savings and loan associations, nonprofit institutions, credit unions,
mutual savings banks, corporate pension trust funds, dealers and brokers, certain
U.S. Treasury deposit accounts, and federally sponsored agencies.

Sources. U.S. Treasury Department, data by type of security, Monthly
Sml;emenl of the Public Debt of the United States; data by holder, Treasury
Bulletin.
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1.42 U.S. GOVERNMENT SECURITIES DEALERS  Transactions'

Millions of dollars, daily averages

L 1994 [994, week ending
ftem
Apr. May June June t Juse 8 | Juac 15 | June 22 } June 29 | July 6 | July 13 | July 20 | July 27
—
IMMEDIATE TRANSACTIONS
By type of security
U.S, "Treasury securities
PBills oo 50,420 [ 53,859 | 50,054 | 53,818 1 50,452 1 50,648 | 41,667 | 56,695 3 3
Coupon securitics, by maturity
2 Less than 3.5 years . 56,202 | 64,646 | 47,905 t 52,536 | 49,432 1 42,344 1 52,200 | 46,717
3 3.510 7.5 years 40,471 41,824 38,517 38,913 41,164 33,232 43,648 35,945
4  7.51015 years . . 20,625 | 33,634 | 24,119 | 24255} 28,622 { 23,099 | 22,888 | 21,841
S [SyearSOrmore............... 15,977 15,926 13,489 12,428 14,911 13,381 14,493 13,484
Federal agency securities
Debt, by maturity
6 Less than 3.5 years 12,901 14,460 13,455 15,430 12,365 12,841 13,240 14,978
7 3.5 t0 7.5 years .. S04 526 503 572 630 320 474 573
8 7.5 years or more 623 519 794 315 808 468 1,277 718
Mortgage-backed
9 Pass-throughs................ 25,873 ) 23,722 ) 22,278 19,778 1 26,652 | 25,042 19,329 18,590
10 Allothers™. . ...l 3,053 2,400 2,084 1,867 2,308 2,223 2,140 1,709
By wpe of counterparty
Primary dealers and brokers
11 U.S. Treasury securities 123,507 | 134,896 | 111,174 | 111,996 | 115,711 | 103,466 | 112,026 | 113,328
Federal agency securities
12 Debt.............ool 2,143 1,916 2,048 1,786 1,710 1,926 2,431 2,178
13 Mortgage-backed............. 13,076 11,232 1,879 9,970 1,094 12,688 10,421 9,496
Customers
14 1J.S. Treasury securities ........ 69,188 | 75,091 63,410 | 69,952 | 68,870 | 59,237 | 62,870 | 61,354
Federal agency securi
15 Debt....... . 11,884 13,588 12,703 14,531 12,093 11,703 12,560 14,091
16 Maortgage-backe: 15,849 14,889 13,483 11,674 17,867 14,577 11,047 10,803
FuTuRES AND FORWARD
TRANSACTIONS na. na. .. n.a.
By type of deliverable sccurity
U.S. Treasury securiti
17 Bills ......... 3,904 3,75 3,746 1,942 3,866 4,513 4,555 2,409
Coupon securities, by
18  Less than 3.5 years ............ 2,535 3,389 2,730 3,194 2,586 2,326 3,849 2,067
19 35to75years ... . 1,941 2,373 2,373 2,166 2,265 2,085 3,208 1,886
20 7.5to 1S years . 4,367 5,301 3,986 4,316 5,164 3,199 4,392 3,125
21 1Syearsormorc............... 12,689 12,982 11,634 10,848 11,618 10,138 13,059 F1,880
Federal agency securities
Debt, by maturity .
22 Less than 3.5 years . 105 59 205 80 64 320 317 146
23 3.5t0 7.5 years ... . 126 33 42 12 42 61 38 34
24 7.5 yearsormore . ........... 35 39 [ 2 68 183 283 263
Mortgage-backed
25 Pass-throughs............o. 22,207 19,060 17,318 13,645 19,545 25,616 13,788 11,057
26 Others 1,022 789 490 510 490 460 535 469
OPTIONS TRANSACTIONS®
By type of underlying security
U.S. Treasury, coupon
securities, by maturity
27 Lessthan3.Syears ............ 3,767 4,118 2,561 2,544 3,183 2,165 2,818 2,083
28 3.5to7.5years ..., . 877 762 729 574 1,243 418 679 606
29 7.5to 15 years ... .. 1,091 1,243 1,273 1,133 1,551 789 1,151 1,629
30 I1Syears oF moOYC............... 1,654 2,343 2,005 1,917 2,240 2,138 2,139 1,522
Federal agency, mortgage-
backed securities
31 Pass-throughs.................. 47 528 480 SRS 758 455 253 440

1. Transactions are market purchases and sales of securities as reported to the
Federal Reserve Bank of New York by the U.S. government securitics dealers on
its published list of primary dealers. Averages are based on the number of trading
days in the period. Immediate, forward, and futures transactions are reported at
principal value, which does not include accrued interest; options transactions are
reported at the face value of the underlying securities.

calers report cumulative transactions for each week ending Wednesday.

2. Transactions for immediate delivery include purchases or sales of securitics

gother than mortgage-backed agency securities) for which delivery is scheduled in

ve business days or fess and ‘‘when-issued™ securitics that setile on the issue
date of offen'ng_ Transactions for immediate delivery of mort agc-hacked agency
securities include purchases and sales for which detivery is schcdu%e in thirty business
days or less. Stripped securities are reported at market value by maturity of coupon or
corpus.

3. Includes such securities as collateralized morigage obligations (CMOs), real
estate mortgage investment conduits (REMICs), interest-only securities (I0s),
and principal-only securities (POs).

4. Futures transactions are standardized agreements arranged on an exchange.
Forward transactions are agrecments made in the over-the-counter market that
specify delayed delivery. Aﬁ futures transactions are included regardless of time
to detivery. Forward contracts for U.S. Treasury sccurities and federal agency
debt securities are included when the time to delivery is more than five business
days. Forward contracts for mortgage-backed agency securities are included
when the time to delivery is more than thirty business days.

5. Options transactions are purchases or sales of put-and-call options, whether
arranged on an organized exchange or in the over-the-counter market, and include
options on futures contracts on U.S. Treasury and federal agency sccurities.

Note. In tables 1.42 and 1.43, ““n.a.” indicates that data are not published
because of insufficient activity.

Data for several types of options transactions—U.S. Treasuty securities, bills;
Federal agency securities, debt; and federal agency securities, mortgage-backed,
other than pass-throughs—are no longer available {ecausc activity is insufticient.




A32 Domestic Financial Statistics [ October 1994

1.43 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing'

Millions of dollars

1994 1994, week ending
Item
Apr. May June June | June 8 June 15 | June 22 | June 29 July 6 July 13 July 20
Positions?
NET IMMEDIATE Postrions®
By type of security
U.S. Treasury securities
IBills ..o 12,752 8,513 5,727 12,767 9,707 9,922 3,663 —1,391
Coupon securities, by maturity
2 Less than 3.5 years. . -21,399 | -12,383 -9,022 —8,228 ~9,538 | —10,448 —6,625 9,589
3 3.5to 7.5 years ..... —~26,208 | —20,053 | —15,369 | —15,068 | —15,933 | —18,156 | —12,145 | —15,284
4 7.5to 15 years .. .- ~7,653 -9,990 | —13,850 { —11,072 | —-12,107 | —13,105 | —14,203 | -16,381
5 ISyearsormore ............... ~3,026 -6,375 —6,041 ~-6,816 —5,884 -5,803 —6,124 —6,242
Federal agency securities
Debt, by maturity
6 Less than 3.5 years............. 8,667 8,982 11,205 10,318 8,754 14,472 10,919 10,800
7 3.5t0 7.5 years ... .. 5,728 5,204 4,468 4,665 4,879 4,650 4,163 4,153
8 7.S5yearsormore .............. 5,276 4,630 4,323 4,120 4,452 4,390 4,239 4,240
Mortgage-backed
9 Pass-throughs.................. 44,711 36,379 42,034 32,217 47,880 44,700 37,029 39,928
10 All others®, ... e 33,965 34,307 34,176 35,347 36,017 34,108 33,358 33,052
Other money marke truments
11 Certificates of deposit............. 2,728 2,756 2,861 2,564 2,493 3,511 3,113 2,369
12 Commercial paper. .. . 5,398 5,759 6,024 7,063 4,596 8,740 5,462 5,149
13 Bankers acceptances 589 548 s17 706 540 589 562 350
FUTURES AND FORWARD POSITIONS®
By type of deliverable security na na i
U.S. Treasury securities
MBills...........coiiiis 2,133 -1,286 —5,244 -1,210 —4,384 -5,494 —-8,531 -3,142
Coupon securities, by maturity
15 Less than 3.5 years....... 1,579 5 289 =10 ~679 —658 1,768 766
16 35t0 7.5 years .. 2,536 2,118 2,614 1,228 1,879 4,389 1,682 2,702
17 7510 {5 years ... . 7,992 5,277 1,228 4,469 1,955 580 179 1,735
18 1Syearsormore ................ —17,55¢ —-5,625 -2,976 —4,699 —3,576 -3,236 —2,950 —1,894
Federal agency securities
Debt, by maturity
19 lessthan3Syears.............. 79 9 105 S5 -85 —168 286 393
20 1.5t07.5 years .. 91 =27 7 =32 -11 4 -8 49
21 7.5 years or more -62 23 281 -12 82 159 495 430
Mortgage-backed
22 Pass-throughs. . ................. -32,719 | —22,553 | -29,914 | -20,782 | —35,875 | —32,343 | -25,556 | —27,187
23 All others” .. . 7,039 1,052 - -991 —956 —182 80Y 324
24 Certificates of deposit... ... —154,901 | —148,150 | —116,126 | —128,274 | —108,564 | —122,652 | —108,843 | —122,708 } }
Financing®
Reverse repurchase agreements
25 Overnight and continuing. ............ 275,469 | 282,976 | 258,155 | 272,112 | 269,352 |} 263,715 | 252,777 | 244,783
I 1 396,537 | 377,460 | 400,429 | 372,344 | 403,069 | 403,414 | 399,332 | 399,913
Repurchase agreements
27 Overnight and continuing. ............ 447,713 | 469,689 | 450,891 | 465,177 | 463,032 | 470,896 | 448,108 | 419,488
28 Term 376,304 | 351,134 | 375,461 | 339,352 | 374,865 | 374,335 | 376,367 | 381,437
Securities borrowed
29 Overnight and continuing............. 152,707 | 160,263 | 155,361 | 158,772 | 158,301 155,653 | 154,502 | 152,500
30 Term. ..ot 35,824 30,886 37,849 31,647 32,292 36,351 40,310 43,330
Securities loaned
31 Overnight and continuing. ............ 3,591 3,533 3,680 3,632 2,923 3,019 5,437 3,346
2T e 306 573 1,692 1,208 1,226 1,281 3,489 843 n.a. n.a. n.a.
Collateralized loans
33 Overnight and continuing. . ........... 24,153 21,179 25,349 21,886 24,869 28,071 25,600 23,350
Memo: Matched book’
Reverse repurchase agreements
34 Overnight and continuing............. 197,715 | 211,581 | 195,019 | 206,451 | 203,050 | 200,702 | 188,304 | 186,386
35 Tem. o e 340,574 | 327,691 | 349,644 | 322,752 | 346,464 | 349,876 | 350,673 | 355,404
Repurchase agreements
36 Ovemight and continuing............. 232,199 | 244,382 | 239,337 | 247,790 | 250,586 | 241,146 | 240,388 | 224,020
37 Term. ..ot 286,839 | 275,999 | 290,450 | 263,488 | 286,493 | 287,330 | 294,181 | 297,647

L. Data for positions and ﬁnancing are obtained from reports submitted to the

Federal Reserve Bank of New York
its published list of primary dealers.

3. Net imme

the U.S. government securities dealers on
eekly figures are close-of-business Wednes-
dag data; monthly figures are averages of weekly data.
. Securities Snsiuons are reported at market value.
iate positions Include securities purchased or sold (other than

mortgage-backed agency securities) that have been delivered or are scheduled to
be delivered in five business days or less and ‘‘when-issued” securitics that settle
on the issue date of offering. Net immediate positions of mortgage-backed agency
securities include securities purchased or sold that have been delivered or are
scheduled to be delivered in thirty business days or less.

4. Includes such securities as collateralized mortgage obligations {CMOs), real
estate mortgage investment conduits (REMICs), interest-only securities (10s),
and principal-only securities (POs).

S. Futures positions reflect standardized agreements arranged on an exchange.
Forward positions reﬁect;:freemcms made in the over-the-counter market that
specify delayed delivery. All futures positions are included regardless of time to

delivery. Forward contracts for U.S. Treasury securities and federal agency debt
securities are included when the time to delivery is more than five business days.
Forward contracts for mortgage-backed agency securities are included when the
time 10 delivery is more than thirty business days.

6. Overnight financing refers to agreements made on one business day that
mature on the next business day; continuing contracts are agreements that remain
in effect for more than one business day but have no specific maturity and can be
terminated without advance notice by either party; term agreements have a fixed
maturity of more than one business day.

7. Matched-book data reflect financial intermediation activity in which the
borrowing and lending transactions are matched. Matched-book data are included
in the financing breakdowns given above. The reverse repurchase and repurchase
numbers are not always equal because of the ““matching” of securities of different
values or different types of collateralization.

Nore. Data for futures and forward commercial paper and bankers acceptances and
for term financing of collateralized loans are no longer available because of insufficient
activity.
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Millions of dollars, end of period

A33

1994
Agency 1990 1991 1992 1993
Jan. Feb. Mar. Apr. May
1 Federal and federally sponsored agencies .................... 434,668 | 442,772 | 483,970 | 570,711 | 581,886 | 592,751 | 604,421 | 619,302 | 633,356
2 Federalagencies .. ... ........cooiiiiiiiiiniiaiiinane, 42,159 41,035 41,829 45,193 44,988 44,753 44,291 44,390 43,680
3 Defense Department! i . 7 7 7 6 6 6 6 6 6
4 Export-Import Bank>’. .. 11,376 9,809 7,208 5,315 5,315 5,315 4,853 4,853 4,853
5  Federal Housing Administration®. ... ........... 393 397 374 255 80 99 114 123 130
6  Government Ng\tional Mortgage Association certificat
participation® . .......... ... . . 0 0 0 0 0 0 o} 0 {
7 Postal Service®.......... 6,948 8,421 10,660 9,732 9,732 9,732 9,732 9,732 9,473
8  Tennessee Valley Authority ..... 23,435 22,401 23,580 29,885 29,855 29,601 29,586 29,676 29,218
9  United States Railway Association” ...................... 0 0 0 0 0 0 ¢ 0 0
10 Federally sponsored agcncies7 ............................. 392,509 ) 401,737 | 442,141 | 525,518 | 536,898 | 547,998 | 560,130 | 574,912 | 589,685
11 Federal Home Loan Banks............... . 117,895 107,543 114,733 141,577 139,241 137,862 147,309 153,539 156,955
12 Federal Home Loan Mortgage Corporation . 30,941 30,262 29,631 49,993 61,245 70,482 62,908 65,621 71,274
13 Federal National M‘or!gage ssociation. . .. 123,403 133,937 166,300 | 201,112 | 203,013 | 206,493 | 216,430 | 218,845 | 223,173
14 Farm Credit Banks 53,590 52,199 51,910 53,123 52,621 52,839 52,433 52,672 52,534
15 Student Loan Markc('ﬂg A 34,194 38,319 39,650 39,784 40,861 40,407 41,120 44,306 45,820
16  Financing Corporation " .. 8,170 8,170 8,170 8,170 8,170 8,170 8,170 8,170 8,170
17 Farm Credit Financial Ass 1,261 1,261 1,261 1,261 1,261 1,261 1,261 1,261 1,261
18 Resolution Funding Corporation 23,055 29,996 29,996 29,996 29,996 29,996 29,996 29,996 29,996
MeMo
19 Federal Financing Bank debt™ ............................. 179,083 185,576 154,994 | 128,187 125,182 | 123,304 126,103 118,386 116,092
Lending to federal and federally sponsored agenciey
20 Export-Import Bank® . 7. . ... 0. 0 e 11,370 9,803 7,202 5,309 5,300 5,309 4,847 4,847 4,847
21 Postal Service”.......... 6,698 8,201 10,440 9,732 9,732 9,732 9,732 9,732 9,473
22 Student Loan Marketing Association . 4,850 4,820 4,790 4,760 2,760 1,760 0 0 1]
23 Tennessce Valley Authority ....... 14,055 10,725 6,975 6,325 6,075 6,075 6,075 6,075 4,675
24 United States Railway Association® ........................ 0 0 0 0 0 0 0 0 0
Other Iending“
25 Farmers Home Administration. . ..........ooeuiiiiian.. 52,324 48,534 42,979 38,619 38,619 38,6019 38,209 37,839 37,124
26 Rural Electrification Administration .. 18,890 18,562 18,172 17,578 17,511 17,512 17,360 17,360 17,419
T 70,896 84,931 64,436 45,864 45,176 43,667 43,480 42,533 42,554

1. Consists of mortgages assumed by the Defense Department between 1957
and 1963 under family housing and homeowners stance programs.

2. Includes participation certificates reclassified as debt heginning Oct. 1, 1976,

3. On-budget since Sept. 30, 1976.

4. Consists of detientures issued id payment of Federal Housing Administration
insurance claims. Once issued, these securities may be sold privately on the
securities market.

5. Cetificates of participation issucd before fiscal year 1969 by the Goverament
National Mortgage Association actin% as trustee for the Farmers Home Admin-
istration, the Department of Health, Education, and Welfare, the Department of
Housing and Urban Development, the Smail Business Administration, and the
Veterans' Administration.

6. Off-budget.

7. Includes outstanding noncontingent liabilities: notes, bonds, and deben-
tures, Some data are estimated.

8. Excludes borrowing by the Farm Credit Financial Assistance Corporation,
shown on line 17,

9. Before late 1982, the Association obtained financing through the Federal
Financing Bank (FFB), Borrowing excludes that obtained from the FFB, which is
shown on line 22.

10. The Financing Corporation, established in August 1987 to recapitalize the
Federal Savings and Loan Insurance Corporation, undertook its first borrowing in
October 1987.

11, The Farm Credit Financial Assistance Corporation, established in January
1988 to provide assistance to the Farm Credit System, undertook its first
borrowing in July 1988.

12. The Resolution Funding Corporation, established by the Financial Institu-
tions Reform, Recovery and Enforcement Act of 1989, undertook ity first
borrowing in October 1989.

13. The FFB, which begun opcrations in 1974, is authorized to purchase or sell
obligations issued, sold, or guaranteed by other federal agencies. Because FFB
incurs debt solely for the purpose of lending to other agencies, its debt is not
included in the main portion of the table in arder to avoid double counting.

14, Includes FFB purchases of agency assets and guaranteed loans; the latter
are loans guaranteed by numerous agencies, with the amounts guaranteed by any
one agency generally being small. The Farmers Home Administration entry
consists exclusively of agency assets, whereas the Rural Electrification Admin-
istration entry consists n% both agency assets and guaranteed loans.
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1.45 NEW SECURITY ISSUES Tax-Exempt State and Local Governments

Millions of dollars

1993 1994
Type of issue or issuer, r
Issuc ¢ 1991 | 1992 | 1903 f—
Dec.” Jan. Feb. Mar. Apr. May June July
1 AH issues, new and refunding'. . ................. ... 154,402 | 215,19F | 279,945 | 24,520 | 16,568 { 14,698 | 15,461 | 10,129 | 12,388 | 14,779° | 12,450
By type of issue
2 General obligation ............. ...l 55,100 | 78,611 | 90,599 | 6,542 | 5,105" | 4,365 7,371 3,469 4,029 | 5,556 7,110
BREVENUE vt 99,302 | 136,580 | 189,346 | 17,978 | 11,455" } 8,553 8,000 6,660 8,359 | 9,223 5,340
By type of issuer
4State .. PR oo 24,9390 25295 1 27,999 | 1,265 1,235 921 3,302 1,013 1,158 1,733 4,686
5 a:ecial di statutory authority® . 80,614 | 129,686 | 178,714 } 16,398 | 10,672 | 11,263 6,145 5,235 8,085 1 9,335 4,931
6 Municipality, county, or township ................. 48,849 | 60,210 ] 73,2321 6,857 | 4,653 3,514 6,014 3,881 3,145 | 3,711 2,833
7 lssues for new capital .......... ... 116,953 | 120,272 | 91,434 | 9,543 | 5,558 8,774 | 10,114 8,147 9,125 | 9,726" | 10,348
By use of proceeds
8 Education ........... .. ciiiiiiiiiiie 20L,121 1 22,071 ] 16,831 1,254 1,573 2,292 1,859 2,102 1,933 1,945 1,147
9 Transportation ........... L] 13,395 17,334 9,167 255 293 1,223 401 1,453 1,037 | 2,033 290
10 Utilities and conservation . S l21,039 1 20,058 ) 12,014 1,430 480 243 540 707 423 856 694
11 Social welfare ............ oo 25,648 | 21,796 | 13,837 | 1,570 825 1,660 1,670 1,502 2,099 1,275 1,458
12 Industrial aid ., . 8,376 5,424 6,862 1 1,473 392 1,316 470 601 657 935 959
13 Other PUIPOSES . ... ..\ vveeeeaneeaannneinens, 30,275 | 33,589 | 32,723 | 3,561 | 1,995" | R.774 | 5,174 1,782 | 2,976 | 2,682 5,800
1. Par amounts of long-term issues based on date of sale. Sourcks. Securities Data Company beginning January 1993; Investment
2. Includes school districts. Dealer’s Digest before then.
1.46 NEW SECURITY ISSUES U.S. Corporations
Millions of dollars
1993 1994
‘Type of issue, offering,
or issuer 1991 1992 1993 ‘Tr
Nov. Dec. Jan. Feb, Mar. Apr. May June
T AWIssues'. ... 465,246 | 559,827 | 764,509" | 54,736 44,344 | 57,9197 | 47,105" | 51,9087 | 34,750" | 43,568" | 42,983
ZBonds? ... 389,822 | 471,502 | 641,498" | 43,137 33,813 | 52,126" | 39,343" | 42,704 | 29,319" | 39,962 | 36,629
By type of offering
3 Public, domestic ...........oiiiiii 286,930 | 378,058 | 486,879° [ 39,448 32,232 ] 46,6827 ] 32,026" | 40,1307 | 26,1107 | 32,787 | 31,760
4 Private placement, domestic? . 74,930 65,853 | 116,240 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
SSoldabroad...................c. 27,962 27,591 | 38,379 3,689 1,582 5,444 7,317 2,574 3,209 7,175 4,869
By industry group
6 Manufactueing ..............cociea 86,628 82,058 | 88,002 3,334 3,068 4,785 3,586 2,421 2,229 2,352 2,217
7 Commercial and miscellaneous .1 36,666 43,111 | 60,443 3,078 2,525 2,869 2,153 3,020 940" 2,396 3,054
8 Transportation ........... .| 13,598 9,979 10,756 648 895 693 100 920 97 50 1,082
9 Public utility ... 23,944 48,055 1 56,272 1,763 2,336 2,466 1,768 1,632 546 1,021° 631
10 Communication . ...... . 9,431 15,394 { 31,950 1,015 2,001 2,592 2,115 2,090 1,298 934 548
11 Real estate and financial ............... 219,555 | 272,904 | 394,076" | 33,299 22,989 | 38,721 | 29,6227 | 32,621' | 24,208° | 33,1107 | 29,097
12 St0CKS? L. .ot e e 75,424 88,325 | 124,153 11,599 10,531 5,793" 7,806 9,210 5,465 3,673 6,347
By type of offering
13 Public preferred .. ..................... 17,085 21,339 | 20,533 1,385 650 1,592 1,318 1,969 2,248 6YS 1,366
14 Common ....... 3 L] 48,230 57,118 | 90,559 10,209 9,881 4,135 6,488 7,241 3,218 2,978 4,981
15 Private placement”..................... 10,109 9,867 11,917 n.a. n.d. n.a. na. na, n.a. n.a. n.a.
By industry group .
16 Manufacturing ..............coivinn 24,111 22,723 | 22,271 2,169 2,267 1,564 1,807 2,891 2,669 f *
17 Commercial and miscellaneous .. 19,418 20,231 25,761 3,061 1,970 1,516 1,682 1,547 78S
18 Transportation ............... . 2,439 2,595 2,237 221 162 78 703 980 106 n.a. n.a.
19 Public utility ... 3,474 6,532 7,050 an 129 293 203 480 75
20 Communication ....... 475 2,366 3,439 1,074 1,603 n.a. 120 0 0
21 Real estate and financial................ 25,507 33,879 | 49,889 4,486 4,381 2,397 3,844 4,381 1,815 1,437 2,663
1. Figures represent gross proceeds of issues maturing in more than one year; 2. Monthly data cover only public offerings.
they are the principal amount or number of units calculated by multiplying by the 3. Monthly data are not available.
offering price. Figures exclude secondary offerings, employee stock plans, Sources. Beginning Tuly 1993, Securities Data Company and the Board of
investment companies other than closed-end, intracorporate transactions, equi- Governors of the Federal Reserve System.

ties sold abroad, and Yankee bonds. Stock data include ownership securities
issued by limited partnerships.
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Assets'

Millions of dollars

1993 1994
Item 1992 1993
Nov. Dec Jan, Feb. Mar Apr. May" June
1 Sales of own shares” ........................ 647,055 72,865 89,775 98,679 78,032 87,381 71,164 65,179 65,333
2 Redempti‘ons of ownshares................. 447,140 51,306 62,764 61,820 56,235 73,395 61,925 55,036 56,068
3 Netsales” . .oovernir i 199,915 21,559 27,011 36,849 21,797 13,986 9,239 10,144 9,265
n.a

B ASBES . e 1,056,310 1,416,841 | 1,510,047 | 1,572,907 | 1,561,705 | 1,500,745 | 1,510,827 | 1,529,478 | 1,509,505
73,999 103,352 100,209 110,022 113,975 112,399 118,221 119,982 114,885

982,311 1,303,489 | 1,400,838 | 1,462,879 | 1,447,730 | 1,388,347 | 1,392,606 | 1,409,496 | 1,395,113

1. Data on sales and redemptions exclude money market mutual funds but
include limited-maturity municipal bond funds. Data on asset positions exclude
both money market mutual funds and limited-maturity municipal bond funds.

2. Includes reinvestment of net income dividends. Excludes reinvestment of
capital gains distributions and share issue of conversions from one fund to another
in the same group.

3. Excludes sa?cs and redemptions resulting from transfers of shares into or out
of money market mutual funds within the same fund family.

4. Market value at end of period, less current liabilities,

5. Includes all U.S. Treasury securities and other short-term debt sccurities.

Source. Investment Com sz/ Institute, Data based on reports of membership,
which comprises substanlialr;' all open-end investment companies registered with
the Securities and Exchange Commission. Data reflect underwritings of new
companies.

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data at seasonally adjusted annual rates

1992° 1993° 1994
Account 1991" 1992" 1993"
Q3 Q4 Q1 Q2 Q3 Q4 Qrr Q2
1 Profits with inventory valuation and
capital consumption adjustment .............. 390.3 405.1 485.8 363.2 432.5 442.5 473.1 493.5 533.9 508.2 547.3
2 Profits before taxes............ 365.2 395.9 462.4 359.5 413.5 432.7 456.6 458.7 501.7 483.5 523.1
3 Profits tax liability 131.1 139.7 173.2 124.6 148.6 159.8 171.8 169.9 191.5 184.1 201.5
4 Profits after taxes 234.1 256.2 289.2 234.9 264.8 273.0 284.8 288.9 310.2 299.4 321.6
5 Dividends ....... ... | 160.0 171.1 191.7 174.4 182.1 188.2 190.7 193.2 194.6 196.3 202.5
6  Undistributed profits. . ......................... 74.1 85.1 97.5 60.5 82,7 84.7 94.1 95.6 115.6 103.0 19.1
7 Inventory valuation..................... ... ... 5.8 —6.4 -6.2 -7.3 2.1 ~11.2 -10.0 3.0 ~6.5 —-12.3 -12.5
8 Capital consumption adjustment .................. 19.4 15.7 29.5 109 16.9 21.0 26.5 31.7 38.8 37.0 36.8
Source. U.S. Department of Commerce, Survey of Current Business.
1.50 NONFARM BUSINESS EXPENDITURES New Plant and Equipment
Billions of dollars; quarterly data at seasonally adjusted annual rates
1992 1993 1994
Industry 1992 1993 1994!
Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3!
1 Total nonfarm business................. 546.60 585.64 634.02 559.24 564.13 579.79 594.11 604.51 619.11 637.14 639.71
Manufacturing
2 Durable goods industries............... 73.32 81.33 90.1 73.30 79.11 80.88 81.99 83.35 86.98 92.42 90.86
3 Nondurable goods industries ........... 100.69 97.84 101.49 103.56 95.94 96.21 100.18 99.04 99.06 102.54 101.21
Nonmanufacturing
AMining......oooiiiiiiii e 8.88 10.03 10.75 8.47 8.89 9.1 11.14 10.98 1130 10.34 10.79
Transportation
S Railroad............ ... ...l 6.67 6.23 6.79 7.04 6.00 6.00 5.91 7.01 6.69 6.07 7.10
6 Air... 8.93 6.43 4.07 7.60 7.30 6.54 6.92 4.95 4.27 4.53 4.02
7  Other . 7.04 9.22 10.50 6.97 9.17 9.04 8.88 9.78 10.94 9.50 11.04
Public utilities
8 EleCtriC ..ovvvviiiniieaiiniininn, 48.22 52.26 52.62 49.57 49.92 50.51 52.74 55.88 48.63 53.30 54.85
9 Gas and other..... . 23.99 23.46 25.03 24.50 23.59 24.04 22.88 23.33 24.26 24.01 25.19
10 Commercial and other? 268.84 298.83 332.65 278.24 284.21 297.46 303.47 310.20 326.98 334.44 334.65

1. Figures are amounts anticipated by business.
2. “Other” consists of construction, wholesale and ;ctail trade, finance and
insurance, personal and business services, and communication.

Source. U.S. Department of Commerce, Survey of Current Business.
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1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities'

Billions of dollars, end of period; not seasonally adjusted
1992 1993 1994
Account 1991 1992 1993
Q3 Q4 QL Q2 Q3 Q4 ot
ASSETS
1 Accounts receivable, gross’........... ..ol 480.6 482.1 476.1 473.9 482.1 469.6 469.3 467.6 476.1 488.1
2 Consumer................ 121.9 117.1 117.5 116.7 117.1 111.9 111.3 112.6 117.5 120.1
3 Business.. 292.9 296.5 290.1 288.5 296.5 289.6 290.7 287.8 290.1 299.0
4  Real estate 65.8 68.4 68.6 68.8 68.4 68.1 67.2 67.2 68.6 69.0
5 Less: Reserves for anearned income.............. 55.1 50.8 49.0 50.8 50.8 47.4 415 47.9 49.0 49.3'
6 Reserves for losses............. 12,9 15.8 11.0 12.0 15.8 5.5 13.8 1.1 11.0 11.5
7 Accounts receivable, net. . .. ... .. o, 412.6 418.% 416.1 411.1 415.5 406.6 408.0 408.6 416.1 427.3"
8 Allother........c.oiiiiii 149.0 150.6 177.3 146.5 150.6 155.0 156.6 169.7 773 177.0°
O Total AsSetS.. .. .....o.vvieieiiiinai i 561.6 566.1 593.4 557.6 566.1 561.6 564.6 578.3 593.4 604.3"
LIABILITIES AND CAPITAL
10 Bank loans............oooiiiiiiiiiiniia. 42.3 37.6 25.3 8.1 37.6 34.1 29.5 258 25.3 24.2°
11 Commercial paper ... 159.5 156.4 159.2 153.2 156.4 149.8 144.5 149.9 159.2 165.9
Debt
12 Other short-term. 0.3, n.a. n.a. na. fl.a. na. n.a. n.a. na. n.a.
13 Long-term ...... n.a. n.a, na. n.a. n.a, na. n.a. n.a. n.a. n.a.
14 Owed to parent......... 345 37.8 46.1 34.9 378 41.9 46.4 47.9 46.1 44.9
15 Not elsewhere classified . 191.3 195.3 199.9 191.4 195.3 195.1 195.8 198.1 199.9 205.3
16 All other liabilities .,................. .. a%.0 71.2 91.1 73.7 71.2 74.2 81.3 87.6 91.1 94.3
17 Capital, surplus, and undivided profits ............ 64.8 67.8 n.a 68.1 67.8 66.6 67.1 68.9 1.7 9.7
18 Total liabilitles and capital. . ...................... 561.2 566.1 593.4 §59.4 566.1 561.7 564.6 578.3 593.4 604.3"
1. Includes finance company subsidiaries of bank holding companies but not of 2, Before deduction for unearned income and losses.
retailers and banks. Data are amounts carried on the balance sheets of finance
companies; securitized pools are not shown, as they arc not on the books.
1.52 DOMESTIC FINANCE COMPANIES Consumer, Real Estate, and Business Credit!
Millions of dollars, amounts outstanding, end of period
1994
Type of credit 1991 1992 1993
Jan. Feb, Mar. Apr. May June
Seasonally adjusted
TTotal ..o 519,716 530,603 537,947 541,123 544,335 554,342 557,121 | 564,902 | 566,850
2 Consumer. 154,951 157,075 162,057 161,846 161,446 163,493 163,763 165,126" 167,431
3 Real estate? . 65,925 68,555 68,731 68,966 69,438 69,669 69,815 71,402 71,120
A BUSINESS + v v vee e iieri e ey 298,840 304,972 307,159 310,312 313,451 321,180 323,543 ] 328,374 | 328,299
Not seasonally adjusted
STotal ... e 523,354 534,934 542,706 541,316 542,894 553,810 558,208 | 562,600" | 567,153
6 CONBUMEL, ¢ v ettt e i aeaue s 155,908 158,398 163,629 162,140 161,367 163,484 164,257 163,873" 166,384
7  Motor vehicles 63,415 57,608 55,274 56,509 56,963 57,797 59,458 56,614 56,932
8  Other consumer.......... 58,522 59,522 62,189 61,427 61,132 62,264 63,387 64,161 66,182
9 Securitized motor vehicles® 23,361 29,734 36,024 34,190 33,451 3,173 31,328 32,623 32,705
10 SECuritizgd other consumer® 10,610 11,537 10,141 10,013 9,821 10,250 10,084 10,4757 10,566
11 Realestate” ................ 65,760 68,410 68,577 69,385 69,446 69,005 70,114 70,920 70,628
12 Business........ 301,686 308,127 310,495 309,791 312,081 321,321 323,837 | 327,807" 1 330,140
13 Motor vghicles 90,613 87,456 90,172 88,377 90,668 95,719 97,727 99,311° 101,079
14 Retail. . ae 22,957 19,303 16,024 16,965 17,514 19,162 19,632 19,790 19,955
15 Wholesale' 31,216 29,962 31,067 27,975 29,435 31,070 31,059 31,019 31,084
16 Leasing. .. 36,440 38,191 43,081 43,437 43,720 45,487 47,036 48,501" 50,040
17 B(ﬁlipmem .. 141,399 151,607 148,858 147,915 147,425 149,721 151,150 | 154,568" 155,183
18 etail. ..., .. 30,962 32,212 33,266 33,109 33,033 33,861 34,602 | 35,429 36,037
19 Whotesale® . . 9,671 8,669 8,007 7,996 7,972 8,281 8,295 8,403 8,404
20 Leasing.... 5 100,766 | 110,726 1 107,585 | 106,810 | 106,420 | 107,579 | 108,253 | 110,736" | 110,742
21 Other business’.......... i 60,900 57,4604 51,054 50,821 51,489 53,596 53,352 51,818" 52,422
22 Securitized business assets 8,774 11,59% 20,411 22,679 22,499 22,285 21,607 22,111 21,456
23 Retail 576 1,120 2,483 2,343 2,245 2,119 2,058 2,406 2,619
24 Wholesale, 5,285 5,756 9,727 12,437 13,084 13,090 13,098 13,348 13,033
25 Leasing ......ooniniiiii e 2,913 4,723 8,201 7,899 7470 7,076 6,451 6,357 5,804

1. Includes finance company subsidiaries of bank holding companies but not of
retailers and banks. Data are before deductions for unearned income and losses.
Data in this table also appear in the Board’s G.20 (422) monthly statistical release.
For orderiag address, see inside front cover.

2. Includes all loans secured by liens on any type of real estate, for example,
first and junior mortgages and home equity loaps.

3. Includes personal cash loans, mobile home loans, and loans to purchase other
types of consumer goods such as appliances, apparel, general merchandise, and
recreation vehicles.

4. Qutstanding balances of pools upon which securities have been issued; these
balances are no longer carried on the balance sheets of the loan originator.

5. Passenger car fleets and commercial land vehicles for which licenses are
required.

. Credit arising from transactions between mannofacturers and dealers, that is,
floor plan financing.

7. Includes loans on commercial accounts receivable, factored commercial
accounts, and receivable dealer capital; small loans used primarily for business or
farm purposes; and wholesale and lease paper for mobile homes, campers, and
travel trailers.
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Mitlions of doffars except as noted
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1994
Item 1991 1992 1993 t—
Jan. Feh. Mar. Apr. May June July
Terms and yields in primary and secondary markets
PRIMARY MARKETS
Terms'
1 Purchase price {thousands of dollars). .. 155.0 158.1 163.1 168.1 157.9 167.8 166.1 i71.6 172.6 166.0
2 Amount of loan (thousands of dollars) 114.0 118.1 123.0 127.9 124.1 [RIN(] 127.6 132.2 130.0 129.0
3 Loan-to-price ratio (percent} ........ 75.0 76.6 78.0 78.0 80.2 80.2 79.3 8.5 8.0 79.4
4 Maturity (years) . ......voiiiiinieoi... 26.8 25.6 26.1 212 27.0 216 26.7 27.6 26.5 21.8
5 Fees and charges (percent of loan amount)”. . ...... L.71 .60 L.3G 1.18 116 L20 .16 1.45 1.30 1.35
Yield {percem‘ per year}
6 Contractrate’ .. .. .0 ... ... il 9.02 7.98 7.02 6.77 6.67 6.81 7.13 7.20 7.41 7.50
7 Effective rate™”, .. ... .. 9.30 8.25 7.24 6,95 685 6.99 3 7.43 7.62 N
8 Contract rate (HUD se es)" A 9.20 8.43 7.37 7.13 7.54 8.31 8.56 8.61 8.72 8.64
SECONDARY MARKETS
Yield (percent per year)
9 FHA mortgages (?C(«UOH 203)q ................... 9.25 8.46 7.46 7.05 7.59 8.57 8.63 8.63 9.03 8.65
10 GNMA securities” ... 8.59 7.1 6.65 6.45 6,72 7.40 7.93 8.05 8.01 %.23
Activity in secondary markets
FEDERAL NATIONAL MORTGAGE ASSOCIATION
Mortgage holdings (end of period)
10 Total L oooe o 128,983° [ 1S8,1197 1 (90,8617 [ 194,44) | 196,078 | 197,770 | 201,542 | 206,147 | 208,180 | 210,666
12 FHA/VA insured 21,796 ) 22,5937 | 23,8577 | 23,796 23,789 24,226 25,088 25,303 25,390 25,477
13 Conventional .......... ... ... . ool 107,187" | 135,526" | 167,004" | 170,645 172,289 173,544 176,454 180,844 182,790 185,189
Mortgage transactions (during period)
14 Purchases......... ... i 37,202 758,905 92,037 7919 5,427 5,820 6,677 7,238 4,386 4,628
Mortg,gge commitments (during period)
15 Issued’ ..o o oo 40,010 74,970 92,537 6,159 4,858 8,683 4,788 3,801 4,268 3,798
16 Tosel® ..o i 7,608 10,493 5,097 664 525 136 90 281 l 0
FrprrAL Home Loan MorraaGy CORPORATION
Morgage holdings {end of period)®
17 Total 26,8007 | 33,665 ) S50 ) 56,067 | 57,245 | S8 4% 59352 L 60,799 | 62,232 62,993
18 FHA/VA iusured 4607 352° 321" 319 318 315 309 304 299" 296
19 Comventional ................. ... 26,349" | 33,3137 | 54,6917 | 55,747 56,928 59,184 59,043 60,495 61,933 62,097
Mortgage transactions (during period)
20 Purchases............ .. .. i 99,965 | 191,125 | 229,242 22,611 17,840 15,970 14,589 10,629 8,341 6,535
21 8ales ..o e 92,478 179,208 | 208,723 21,253 16,719 14,486 14,175 10,228 8,097 6,338
Mortgage commitments {during periad)"
22 Contracted .. ..vou i e 114,031 | 266,637 | 274,599 31,393 12,880 22,533 22,765 9,580 7,252 5,820

1. Weighted averages based on sample surveys of mortgages originated by
major institutional fender groups for purchase of newly built homes; compiled by
the Federal Housing Finance Board in cooperation with the Federal Deposit
Insurance Corporation.

2. Includes all fees, commissions, discounts, and ‘‘points™
borrower or the seller) to obtain a loan.

3. Average effective interest rate on loans closed for purchase of newly built
homes, assuming prepayment at the end of ten years.

4. Average contract rate on new commitments for conventional ficst mort-
gages; from U.S. Department of Housing and Urban Development (HUD). Based
on transactions on the first day of the subsequent month.

5. Average gross yield on thirty-year, minimum-downpayment first mort-
gages insured by the” Federal Housing Administration (FHA) for immediate
delivery in the private secondary market. Based on transactions oun first day of
subsequent month.

paid (by the

6. Average net yields to investors on fully modified pass-through sccuritics
backed by mortgages and puaranteed by the Government National Mortgage
Association ((NMA), assuming prepayment in twelve years on pools of thirty-
year mortgages insured by the Federal Housing Administration or guaranteed by
the Department of Veterans Affairs,

7. Does not include standby commitments issued, but includes standby com-
mitments converled,

8. Includes participation loans as well as whole loans.

9. Includes conventional and government-underwritten loans,
Home Loan Mortgage Corporation’s morigage commitments and mortgage trans-
actions include activily under mortgage securi swap programs, whereas the
corresponding data for FNMA exclude swap activity.

The Federal




A38 Domestic Financial Statistics [J October 1994

1.54 MORTGAGE DEBT OUTSTANDING!'

Millions of dollars, end of period

1993 1994
Type of holder and property 1990 1991 1992
Ql Q2 Q3 Q4 Q1r
LAINholders. .. ... i 3,762,872 | 3,924,782 | 4,049,256 | 4,059,221 | 4,108,890 | 4,166,286 | 4,208,512 | 4,247,007
By type of property

2 One- to four-family residences ........ooovvevenniiinnn... 2,616,288 | 2,780,044 | 2,959,558 | 2,975,768 | 3,034,781 | 3,096,443 | 3,146,832 | 3,189,641

3 Multifamily residences....... 309,369 306,410 295,417 ,045 291,272 290,679 290,553 289,273

4 Commercial ........ .. 758,313 759,023 713,862 708,966 702,210 698,435 690,388 687,126

S Fam . e e 78,903 79,306 80,419 80,442 80,627 80,730 80,739 80,967

By type of holder

6 Major financial institgtions e e e e 1,914,315 | 1,846,726 | 1,769,187 | 1,753,045 | 1,765,176 | 1,769,014 | 1,766,633 | 1,747,288

7 ommercial banks®. ..... 844,826 6,100 894,513 891,755 910,989 922,596 0,253 937,966

8 One- to four-family . . 455,931 483,623 507,780 507,497 526,817 538,919 558,583 555,434

9 Multifamily . ........ 37,015 36,935 38,024 37,425 38,058 37,633 38,436 38,166
10 Commercial . 334,648 337,095 328,826 326,853 325,519 325,201 322,373 323,120
11 Farm .......... i 17,231 18,447 19,882 19,980 20,595 20,843 20,862 21,245
12 Savings institutions® . .. 801,628 705,367 627,972 617,163 612,458 609,563 598,348 584,352
13 Que- to four-family . . 600,154 538,358 489,622 480,415 480,722 478,324 469,689 457,679
14 Multifamily......... 91,806 79,881 69,791 70,608 68,303 68,552 67,823 67,348
15 Commercial 109,168 86,741 68,235 65,808 63,111 62,367 60,531 59,029
16 Farm ..... e 5 388 324 332 322 320 305 29
17 Life insurance compani 267,861 265,258 246,702 244,128 241,729 236,855 228,032 224,970
18 One- to four-family . . 13,00 11,547 11,441 11,316 11,195 10,967 10,534 10,387
19 Multifamily . ........ 28,979 29,562 217,770 27,466 27,174 26,620 25,568 25,211
20 Commercial .. 215,121 214,105 198,269 196,100 194,012 190,061 182,553 180,001
21 Farm ... oo 10,756 10,044 9,222 9,246 9,348 9,206 9,376 9,371
22 Federal and related agencies.............cooviiiiiinena... 239,003 266,146 286,263 287,081 298,991 309,579 321,486 325,835
23 Government National Mortgage Association. . .. 19 30 45 45 4. 22 20
24 One- to four-family.......0.............. .. 20 19 30 37 38 37 15 13
25 Multifamily . .............. . 0 0 0 8 7 7 7 7
26  Farmers Home Administration? 41,439 41,713 41,695 41,529 41,446 41,424 41,386 41,209
27 One- to four-family. . ..... 18,527 18,496 16,912 16,536 16,133 15,714 15,303 14,870
28 Multifamily . .. 9,640 10,141 10,575 10,650 10,739 10,830 10,940 11,037
29 Commercial 4,690 4,905 5,158 5,187 5,250 5,347 5,406 5,399
30 Farm 8,582 8,171 9,050 9,156 9,324 9,533 9,739 9,903
31  Federal Housing and Veterans’ Administrations 8,801 10,733 12,581 13,027 12,945 11,797 12,215 11,344
32 One- to four-family. ............ociiiiaan. 3,593 4,036 5,153 5,631 5,635 4,850 5,364 4,738
33 Multifamily ................ 5,208 6,697 7,428 7,396 7,311 6,947 6,851 6,606
34  Resolution Trust Corporation. . 32,600 45,822 32,045 27,331 21,973 19,925 17,284 14,241
35 One- to four-family......... 15,800 14,535 12,960 11,375 8,955 8,381 7,203 6,312
36 Multifamily . ........ 8,064 15,018 9,621 8,070 6,743 6,002 5,327 4,190
37 Commercial . 8,736 16,269 9,464 7,886 6,275 5,543 4,754 3,739
38 Farm ................... R 0 0 0 0 0
39  Federal National Mortgage Association , 104,870 112,283 137,584 141,192 151,513 160,721 166,642 172,343
40 QOne- to four-family 94,323 100,387 124,016 127,252 137,340 146,009 151,310 156,576
41 Multifamily....... 10,547 11,896 13,568 13,540 14,173 14,712 15,332 15,767
42 Federal Land Banks... 29,416 28,767 28,664 28,536 28,592 28,810 28,460 28,181
43 One- to four-family . . 1,838 1,693 1,687 1,679 1,682 1,695 1,675 1,658
44 Farm e 27,577 27,074 26,977 26,857 26,909 27,115 26,785 26,523
45  Federal Home Loan Mortgage Corporation .. 21,857 26,809 33,665 35,421 42,477 46,859 55,476 58,498
46 One- to four-family . ..............o.oue .. 19,185 24,125 31,032 32,831 39,905 44,315 52,929 55,942
47 Muttifamily...... ... 2,672 2,684 2,633 2,589 2,572 2,544 2,547 2,556
48 Mortgage pools or trusts® ...........cvveuvvuneinneenni... 1,079,103 | 1,250,666 ) 1,425,546 | 1,462,181 | 1,473,323 | 1,514,002 | 1,546,818 | 1,602,595
49  Government National Mortgage Association. . 403,613 425,295 419,516 21,514 413,166 415,076 414,066 423,446
50 One- to four-family . .................000. 391,505 415,767 410,675 412,798 404,425 405,963 404,864 414,194
51 Multifamily................. 12,108 9,528 8,841 8,716 8,741 9,113 9,202 9,251
52 Federal Home Loan Mortgage Corporation 316,359 359,163 407,514 420,932 422,882 430,089 439,029 457,577
53 One- to four-family 308,369 351,906 401,525 415,279 417,646 425,154 434,494 453,407
54 Multifamily . ................... 7,990 7,257 5,989 5,654 5,236 4,935 4,535 4,170
55  Federal National Mortgage Association 209,833 371,984 444,979 457,316 465,220 481,880 495,525 507,376
56 One- to four-family ............... 291,194 362,667 435,979 448,483 456,645 473,599 486,804 498,489
57 Multifamily . .............. 8,639 9,317 9,000 8,833 8,575 8,281 8,721 8,887
58  Farmers Home Administration® - 66 47 38 34 32 30 28 26
59 One- to four-family ......... . 17 11 8 7 6 6 5 5
60 Multifamily......... .. 0 0 0 0 0 0 0 0
61 Commercial 24 19 17 16 15 14 13 12
62 Farm .............. 26 17 1 1 11 10 0
63 Private mortgage conduits 59,232 94,177 153,499 162,385 172,023 186,927 198,171 214,171
64 One- to four-family . . .. 53,335 4, 132,000 137,000 145,000 158,000 64, 177,000
65 Multifamily......... . 731 3,698 6,305 6,665 7,407 7,991 8,701 9,481
66 Commercial .. 5,166 6,479 15,194 18,720 19,616 20,936 25,469 27,689
67 Farm ... e 0
68 Individuals and others® .......... .. .cooiiiiiii i 530,452 561,244 568,260 556,913 571,400 573,691 573,576 571,289
69  One- to four-family . . 349,491 368,874 378,739 367,632 382,637 384,510 384,060 382,938
70 Multifamily . .... .. .. 85,969 83,796 85,871 86,026 86,235 86,512 86,565 86,597
71 Commercial . .. 80,761 93,410 88,699 88,396 88,412 88,966 89,289 88,137
2 ) 1 14,232 15,164 14,951 14,859 14,117 13,703 13,662 13,618

1. Based on data from various institutional and governmental sources; figures
for some quarters estimated in part by the Federal Reserve. Multifamily debt
refers to loans on structures of five or more units.

2. Includes loans held by nondeposit trust companies but not loans held by
bank trust departments.

3. Includes savings banks and savings and loan associations.

4, FmHA-guaranteed securities sold to the Federal Financing Bank were
reallocated from FmHA mortgage pools to FmHA mortgage holdings in 1986:Q4
because of accounting changes Ey the Farmers Home Administration.

5. Outstanding principal balances of mortgage-backed securities insured or
guaranteed by the agency indicated.

6. Other holders include mortgage companies, real estate investment trusts,
state and local credit agencies, state and local retirement funds, noninsured
pension funds, credit unions, and finance companies.

Sources. Based on data from various institutional and government sources.
Separation of nonfarm mortgage debt by type of property, if not reported directly,
and interpolations and extrapolations, when required, are estimated mainly by the
Federal Reserve. Line 64, from Inside Mortgage Securities.
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1.55 CONSUMER INSTALLMENT CREDIT!

Millions of dollars, amounts outstanding, end of period

1994
Holder and type of credit 1991° 1992° 1993" b
Jaa. teb, Mar. Apr. May June
Seasonally adjusted
1 728,398 729,932 795,573 800,912 805,787 817,173 827,288 838,748 849,634
2 260,574 257,890 281,504 283,453 284,388 287,912 292,738 296,566 301,199
3 245,631 257,453 287,970 260,807 294,461 299218 304,381 308,590 312,581
4 222,193 214,590 226,099 226,651 226,938 230,043 230,168 233,593 235,854

Not scasonally adjusted

STotal ..o, 744,243 746,452 813,864 808,010 805,015 §12,477 821,754 831,515 843,646
By major holder
6 Commercial banks .................... 340,713 330,088 368,549 367,883 366,712 369,710 376,379 380,063 385,895
7 Finance companies. 121,904 117,050 117,463 117,936 118,005 120,061 122,845 120,775 123,114
8 Credit anions. ..... 90,302 91,693 101,634 100,554 100,984 102,683 104,153 107,423 110,301
9 Savings institutions 41,373 37,049 38,078 38,328 38,578 38,824 39,078 39,255 39,400
10 Nonfinancial busines . 46,658 49,184 57,637 55,228 53,453 53,410 53,756 54,505 55,374
11 Pools of securitized assets ............ 103,293 121,388 130,503 128,081 127,193 127,785 125,543 129,494 129,562
By major type of credit®
12 Automobile ............... i 261,040 258,572 282,291 282,418 283,429 287,476 291,352 295,066 300,411
13 Commercial banks 112,666 109,623 123,358 124,238 124,449 126,949 130,104 132,979 135,800
14 Finance companies. . 63,415 57,608 55,274 56,509 56,963 57,797 50,458 56,614 56,932
15 Pools of securitized assets® .......... 28,588 33,888 39,490 37,426 36,599 36,613 34,531 35,836 35,817
16 Revolving.....o.oovovviiinneniannn, 259,001 271,369 303,430 296,852 294,112 296,023 300,457 304,586 309,002
17 Commercial banks . 138,005 132,966 149,527 145,673 144,274 145,701 149,265 149,972 153,027
18  Nonfinancial business . . 41,658 43,974 52,113 49,757 48,017 47,937 48,279 49,005 49,845
19 Pools of securitized assets® .......... 63,333 74,931 79,887 79,444 79,597 79,768 79,927 82,064 82,076
200ther. ... oo 224,196 216,511 228,143 228,740 227,474 228,978 229,945 231,863 234,233
21 Commercial banks 90,042 87,499 95,664 97,972 97,989 97,060 97,010 97,112 97,0068
22 Finance companie: 58,489 59,445 62,189 61,427 61,132 62,264 63,387 64,161 66,182
23 Nonfinancial busines 5,000 5,210 5,524 5,471 5,436 5,473 5,477 5,500 5,529
24 Pools of securitized assets® .......... 11,372 12,569 1,126 11,211 10,997 11,404 11,085 11,594 11,669
1. The Board’s series on amounts of credit covers most short- and 2. Outstanding balances of pools upon which securitics have been issued; these
intermediate-term credit extended to individuals that is scheduled to be repaid (or balances are no longer carried on the balance sheets of the loan originator,
has the option of repayment) in two or more installments. 3. Totals include estimates for certain holders for which only consumer credit
Data in this table also appear in the Board’s G.19 (421) monthly statistical totals are available.

release. For ordering address, see inside front cover,

1.56 TERMS OF CONSUMER INSTALLMENT CREDIT!

Percent per year except as noted

1993 1994
Item 1991 1992 1993
Dec. Jan. Feb. Mar. Apr. Muy June
INTEREST RATES
Commercial banks*
L 48-monthnewcar..................... 11.14 9.29 8.09 n.a. n.a. 7.54 na. n.a. 7.76 n.a.
2 24-month personal ... .. 15.18 14.04 13.47 n.a. n.a. 12.89 na. na. 12,96 n.a.
3 120-month mobile home | 1370 12,67 11.87 n.d. n.a. 11.56 n.a. . [1.60 n.a.
4 Creditcard.........oooviiiiviaon.. 18.23 17,78 16.83 n.a. n.a. 16.06 n.a. n.a. 16,15 n.a.
Auto finance companies
5 New Car ....vvei i 12.41 9.93 9.48 8.80 7.55 8.93 9.13 9.7] 9.92 9.96
6 Usedcar.......oovvnvininnnininnans, 15.60 13.80 12,79 12.33 12.02 12.23 12,68 13.25 13.51 13.78
OTHER TiRMS®
Maturity {(months)
7 New car 55.1 54.0 54.5 54.0 52,9 54.4 54.0 53.8 53.5 53.3
8 Used car 47.2 47.9 48.8 48.3 50.0 50.3 50.1 50.0 50.6 50.0
Loan-to-value ratio
9 New car ... . 88 89 91 90 91 91 92 92 93 94
10 Usedcar.........cooviiiieeniinan., 96 97 98 98 98 99 99 99 99 100
Amount financed (dollars)
I NEW Car .. ovvieni i e 12,494 13,584 14,332 15,097 15,330 14,904 14,821 15,067 15,194 15,180
12Usedcar......oooovviiiiiinnnn.. 8,884 9,119 9,475 10,349 10,434 10,449 10,427 10,477 10,606 10,656
1. The Board’s series on amounts of credit covers most short- and 2. Data are available for only the second month of cach guarter.
intermediate-term credit extended to individuals that is scheduled to be repaid (or 3. At auto finance companies.

has the option of repayment n two or more installments. Data in this table also
appear in the Board’s G. 19 (421) monthly statistical release. For ordering address,
see inside front cover.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS!
Billions of dollars; quarterly data at scasonally adjusted annual rates

1992 1993 1994
Transaction category or sector 1989 1990 1991 1992 1993
Q3 J Q4 Q1 Q2 i Q3 l Q4 Q1
Nonfinancial sectors
1 Total net borrowing by demestic nonfinancial sectors ..| 723.0 | 630.0 | 4755 | 582.4 | 592.3 520.5 | 382.6 | 719.2 | 584.2 620.0
By sector and instrument
2U.S government.......oovviiiiiiiieiiii 146.4 246.9 278.2 | 304.0 | 256.1 240.1 229.6 | 3482 177.2 195.9
3 Treasury securities ................. L] 1447 238.7 292.0 | 303.8 | 248.3 237.4 226.4 | 344.1 160.9 197.2
4 Budget agency issues and mortgages.............. 1.6 8.2 | -13.8 . 7.8 2.7 2 4.1 16.2 -13
SPRVALE . ..ovineti i 576.6 | 384.1 197.3 278.4 336.2 289.4 15314 370.9 | 407.0 424.1
? instrument
6 ax-exempt obligations ... .. 65.3 57.3 69.6 65.7 60.4 42.4 62.4 67.2 48.3 60.5
7  Corporate bonds ...... 73.8 47.1 78.8 67.5 753 54.0 85.7 787 72.6 51.0
8  Mortgages....... 269.1 | 188.7 165.1 { 120.8 | 155.4 94.0 749 | 1715 | 206.7 184.0
9 Home mortgages ...... 212.5 177.2 166.0 176.0 187.1 172.8 100.1 2116 | 229.9 206.7
10 Multifamily residentiat . 12.0 3.4 =251 -1l ~6.3 -27.8 —-6.5 | —12.0 —4.4 -6.9
11 Commercial ... 47.3 8.9 9l —455 ) -257 =515 1 189 | -28.9 | —-19.2 -16.7
12 Farm ....... -2.7 —.8 7 1.3 3 .5 1 7 4 .9
13 Consumer credit . 49.5 134 | —131 93 49.0 483 19.2 229 60.7 49.5
14 Bank loans n.e.c. . 36.4 42 | —46.8 -5.6 4.7 21.3 | -39.7 31.7 6.9 36.7
15 Commercial paper. . Lo.bo214 97 | 184 8.6 10.0 254 | -27.1 337 238 —27.4
16 Otherloans..............coiiiiiiiiiiaini... 61.0 63.6 | —37.8 12.1 | —18.8 41 | -223 | -31.6 | —1L9 69.7
By borrowing sector
17 Household ......... ... . ol 276.7 | 207.7 168.4 | 215.0 | 2478 17.9 | 266.5 109.2 | 251.1 3243 255.2
18 Nonfinancial business ... 2363 | 1219 | 334 4.0 23.0 206 | -12.2 | -27.8 50.8 30.6 96.7
19 Farm ................ S5 1.8 2.4 1.2 Ly —=.2 -1.9 -2.7 3.1 4.4 3.8
20 Nonfarm noncorporate. 49.4 194 | ~245 | -394 ] -25.6 | -373 | =510 | -32.7 | =314 ] -24.1 29.7
21 Corporate .............. ... 1865 100.7 | 113 42.1 46.7 58.2 40.7 7.5 79.1 50.3 63.2
22  State and local government...................... 63.5 54.5 62.3 59.4 65.4 73.5 35.1 n.7 69.1 521 72.2
23 Foreign net borrowing in United States ............. 10.2 2.9 13.9 242 411 37.8 —.b 503 393 2.4 1.6
24 Bonds .............ociieeiiiaia 49 21.4 14.1 17.3 60.5 20.3 22.2 75.6 42.4 84.5 43.8
25 Bank loans n.e.c. . —-.1 -2 3.1 2.3 7 39| ~103 1.6 6.5 1.0 6.1
26 Commercial paper.. .. 13.1 12.3 6.4 52 -9.0 130 ] —12.0 | =217 —.6 —L6 —49.0
27 U.S. government and other loans -76 | =70 -9.8 -6 —45 .5 —.4 -53 1 -9¢0 ] -i5 6.7
28 Total domestic plus foreign......................... 733.1 | 654.9 489.4 | 606.6 | 640.0 | 649.0 | 528.8 | 432.9 | 758.5 | 666.6 627.6
) sectors
29 Total net borrowing by financial sectors.............. 213.7 193.5 150.4 | 216.4 239.0 174.8 145.4 131.5 | 385.7 408.7
By instrument
30 U.S. government-related ..................0o0 0.l 149.5 167.4 145.7 | 155.8 157.2 131.8 165.8 62.7 273.7 322.7
31  Government-sponsored enterprises securities 25.2 17.1 9.2 40.3 80.6 33.6 32.2 68.8 | 167.8 160.0
32 Mortgage pool securities ................ ... 1243 150.3 136.6 | 115.6 76.6 98.4 133.5 —6.1 105.9 181.9
33  Loans from U.S. government ................... .0 -.1 0 .0 -0 ~.1 0 0 0 -19.2
34 Private.....oouioiiiinonn 64.2 26.1 4.6 60.6 81.8 42.9 1 —-20.3 68.8 112.0 86.0
35  Corporate bonds . 373 40.8 56.8 65.3 70.8 79.4 54.6 55.7 97.3 81.8
36 Mortgages........ ) 4 .8 G 3.8 0 9 27 6.2 5.4
37 Bankloansn.ec. ... 6.0 1.1 17.1 ~4.8 -9.9 -19.8 | -21.2 -5.9 | —14.0 8.6
38  Openmarket paper..........o..ovu.en A 31.3 8.6 | —32.0 -7 -6.2 -65 | -731 | -17.3 ~9.7 4.5
39 Loans from Federal Home loan Banks........... 1.0 | -24.7 | -38.0 8 23.3 -10.1 18.6 335 323 -14.3
By borrowing sector
40 Government sponsored enterprises ................. 25.2 17.0 9.1 40.2 80.6 338 322 8.8 1 167.8 140.8
41 Federally related mortgage pools. .. 124.3 150.3 136.6 | 115.6 76.6 98.4 133.5 -6.1 105.9 181.9
42 Private. . .....oovuiiniiniinns 64.2 26.1 4.6 60.6 81.8 42,91 -20.3 68.8 | 112.0 86.0
43 Commercial banks....... ~1.4 -7 -11.7 8.8 5.6 14.5 5.4 10.1 6.2 7.0
44 Bank holding companies . 6.2 | -27.7 -2.5 2.3 8.1 8 211 1.3 -2.2 4.1
45 Funding corporations 13.8 125 | ~-13.6 1.6 | -10.7 =3L1 | =519 82 | -13.2 -22.2
46  Savings institutions . . -15.1 ] =302 [ 445 | —-6.7 111 —14.4 7.9 17.7 18.4 -9.0
47  Creditonions ........ 0 .0 0 .0 2 1 0 3 3 .1
48  Life insurance companies 0 .0 .0 £ 2 ~.2 1 .6 ~.1 .0
49 Finance companies...... 27.4 24.0 18.6 | -3.6 =50 19.9 | -33.1 | -38.6 16.0 56.2
50 Mortgage companies ........... 3.0 -4.0 5.7 A 4.0 —6.4 | —1D.4 15.9 2.4 ~5.9
51 Real estate investment trusts (REITs o 1.3 1.0 1.6 B! 33 -5.1 ~1.4 2.5 6.1 6.0
52 Issuers of asset-backed securities (ABSs).......... 28.9 511 510 58.0 64.9 64.8 41.9 50.7 78.1 49.7




1.57 FUNDS RAISED IN U.S. CREDIT MARKETS!—Continued

Flow of Funds A4l

1992 1993 1994
Transaction category or sector 1989 1990 1991 1992 1993
Q3 Q4 ol Q2 Q3 04 Ol
All sectors

53 Total net borrowing, all sectors .................... 946.8 | 848.4 | 639.8 | 822.9 | 879.0 | 953.1 | 703.6 578.3 | 889.9 [1,052.3 | 995.4 |1,036.3
54 U.S. government Securitics ............covoivnii.t 205.8 | 414.4 | 424.0 | 459.8 | 4133 | 4685 | 320 39531 410.9 450.9 1 396.0 537.8
55 Tax-exempt securities . . 65.3 57.3 69.6 65.7 60,4 75.8 42.4 62.4| 672 48.3 | 039 0.5
56 Corporate and foreign bonds .. H6.0 109.2 149.6 § 150.1 206.6 163.3 155.6 21591 173.8 254.4 | 182.4 176.7
57 Mortgages................ .| 269.6 | 189.1 165.8 | 120.8 | 159.2 | 135.3 93.9 75.7] 174.2 212.9 | 1741 189.4
58 Consumer credit . . 49.5 134 | —131 9.3 49.0 13.5 48.3 192 229 60.7 [ 93.3 49.5
59 Bank loans n.e.c. .. 42.3 24} 2006 | -8.1 -4.5 -2.5 -8.8 -59.31 323 -6.21 152 51.3
60 Open market paper. 65.9 30.7 | —44.0 13.1 -5.1 39.9 6.8 1 ~121.9] 157 125 7132 | -7
61 Other l0ans .. .oive i i iiiiia e 42.4 31.8 | —85.6 12.2 .0 59.3 -6.6 9.0 =701 1881 -2.6 43.0

p——t 4

Funds raised through mutual funds and corporate equitics

62 Total net shareissues . ............................ 22.2 | 210.6 284.0 423.7 297.7 300.3 296.4 | 462.2 491.7 | 445.1 320.8
63 Mutual funds ...... §7.9 150.5 206.7 3108 3 2352 ) 2177 2409 357.5 337.0 .2 2075
64 Corgnoratc equities . —45.7 6.1 773 1 1129 62.5 82,6 55.1 104.7 | 154.1 | 137.8 | 103.3
65 onfinancial corporal —63.0 18.3 27.0 229 12.0 14.0 8.6 24.8 28.7 29.5 2.0
66  Financial corporations. .............. .. 8.8 9.9 11.2 19.6 25.1 15.7 21t 14.5 25.9 26.7 33.2 30.0
67  Foreign shares purchased in United States. ....... 17.2 7.4 30.7 30.6 64,9 34.8 47.5 319 54.0 98.6 75.1 71.3

L. Data in this table also appear in the Board's Z.1 (780) quarterly statistical
release, tables F.2 through F.5. For ordering address, see mside front cover.
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1.58 SUMMARY OF FINANCIAL TRANSACTIONS!

Biltions of dollats except as noted; quarterly data at seasonally adjusted annual rates

1992 1993 1994
Transaction category or sector 1989 1990 1991 1992 1993 T
Q3 o4 Ql Q2 Q3 Q4 Q1
Ner LENDING 1N CREDIT MARKETS?
1 Total net lending in credit markets . ... ............ 946.8 848.4 639.8 822.9 879.0 953.1 703.6 578.3 889.9 | 1,052.3 995.4 | 1,036.3
2 Private domestic nonfinancial sectors .............. 122,67 162.8] -l6.1 65.3] -62.8] —105.4 87.0] —-79.8| —-82.4| —94.8 58| 306.5
3 Households ..............o.cits 78.61 140.1] —-49.7 37.0] -67.9} -135.7 66.61 —83.91 —82.5!~110.7 541 2604
4 Nonfarm noncorporate business —.1 -1.7 ~42] -24 —-2.5 =20 -1.0| =37 -3.0] =22 -1.0f -44
5 Nonfi ial corporate busi 13.6 =53 4.3 36.3 123 46.5 36.9 —4.0 10.6 2.9 0 24.1
6  State and local governments . .. 311 29.6 335 =57 -4.8{ —14.0] —-155 11.8 ~7.5] =246 1.3 26.4
7 U.S. government .. -3.1 33.7 105 —12.0f —186] -26.7| —13.3[ -247( 285 —154 —5.9) —417
8 Foreign ........ 84.4 82.1 25.6) 100.8] 1282 78.1 87.8 74.0 9341 13831 20721 1128
9 Financial SECtOIS. ... ovovviniaennns, 74291 569.9| 619.8F 668.8| 832.2]11,006.91 S542.1( 608.9[ 90741102421 788.3) 658.7
10 Government sponsared enterprises .. —4.1 16.4 14.2 69.0 90.2 73.0 71.7 14.6| 1341 145.1 66. 71.9
1l Federally related mortgage pools .... 124.3| 150.3( 136.6( 115.6 76.6( 1016 9841 1335 =611 1059 73.0] 1819
12 Moneltary authority ......... =73 8.1 31.1 27.9 36.2 15.7 48.3 44.5 32.6 28.2 39.5 51.5
13 Commercial banking . ... 177.2]  125.1 84.3 94.81 143.2] 1480 73.3 8641 1534} 13197 2011 ) 1696
14 U.S. commercial banks . 146.1 94.9 39.2 69,81 150.5| 1235 66.0| 1004 142.0| 147.0] 212.7| 108.7
15 Foreign banking offices 26.7 28.4 48.5 16.5 ~9.8 5.2 481 —125 -7] -17.2 -8.7 50.2
16 Baak holding companies , 2.8 -2.8 ~1.5 5.6 -.1 16.4 —.6 —4.3 9.5 —.4 -5.1 8.6
17 Banks in U.S. affiliated arca 1.6 4.5 -1.9 2.9 2.6 3.0 30 2.9 2.6 2.5 2.3 2.1
18 Private nonbank finance ... 452.9] 270.0] 353.7] 361.6] 486.01 668.6] 25047 3299 5933) 613.0] 407.9] 177.8
19 Thrift institutions ... —86.6| —153.3| —123.01 —-59.5( -13.3} —-426] -150) -333 —52 03] ~249 10.1
20 Insurance .. 257.4| 1816 2343 177.9f 1924} 261.4| 161.6| 257.0| 172.9| 26l.6 78.1 65.9
21 Life insura mpanies 101.8 94.4 83.2 82.41( 1095 ¥5.1 103.7) 122.1) 108.0] 1171 90.6 | 119.6
22 QOther insurance companies 29.7 26.5 323 12.7 9.4 ~2.8 83 8.9 10.6 8.6 9.7 19.7
23 Private pension funds e 8L.1 17.2 85.3 37.3 40,2 99.9 8.41 1180 1.1 91.9) -60.1) -104.9
24 State and local government retirement funds .. .. 44.7 43.5 335 45.5 333 79.2 41.2 8.0 43.2 44.0 37.9 31.5
25 Finance ne.C. oooovevviinonvniunininnnnan.. 282.21  241.7] 242.3§ 24320 30691 449.7F 103.8} 1062 425.7| 34L.1| 354.7| 1019
26 Finance companies 320 841 —12.1 L7 -5.4 4.0 2401 -3401 -22.8 8.1 27.2 4.9
27 Mortgage companies 6.1 —~8.0 14 A ~.4 289 ~12.87 -50.3 64.9 —1.9] -14.2| —12.0
28 Mutual funds ....... 23.8 41.4 90.3] 123.7) 164.0) 15691 1192} 1302 193.4] 168.41 1639 45.5
29 Closed-end funds ... 6.3 Q0 152 12.3 11.4 8.7 13.1 8.9 13.0 11.0 12.7 12.5
3¢ Money market funds ........... ... 67.1 80.9 30.1 1.3 12,9 8.5 ~26.1| —65.0 515 1.5 53.61 —-40.3
31 Real estate investment trusts (REITs) 5 ~.7 -0 4 K] -.3 ~.1 2 8 1.0 2 N
32 Brokers and dealers . 96.3 349 49.0 40.2 57.1 180.3 1 ~90.2 79.5 66.7 69.0 1341 —37.9
33 Asset-hacked securities iss et 2.7 49,9 49.0 55.5 63.6 72.0 59,2 41.4 49.6 80.9 82.5 50.3
34 Bank personal trusts ......... .. oo 22.4 14.8 10.4 8.0 3.1 -9.3 17.3 -4.7 8.6 -7.0 15.5 24.1
RELATION OF LIABILITIES
TO FINANCIAL ASSETS
35 Net ows through credit markets . .................. 946.8) 848.4} 639.8] 822.9| 879.0| 953.1| 703.6; 5783 889.9|1,052.3( 995.4|1,036.3
Other financial sources
36 Official foreign exchange...............coviiiuin. 24.8 2.0 -5.9 -1.6 8 —8.5 5. 34 -4.0 1.7 2.2 6.0
37 Treasury currency and special drawing rights
certificates ......... e 4.1 2.5 .0 ~1.8 4 2 =11 3 4 4 7 N
38 Life insurance reserves 28.8 25.7 25.7 27.3 50.6 41.5 26.3 53.6 39.5 59.5 49.6 49.6
39 Pension fund reserves .. 309.7{ I58.1] 358.8( 227.8{ 2354 29L.7( 267.0| 3329 2242} 3.1 8031 -65.8
40 Interbank claims............ ~16.5 34.2 -3.7 48.1 32.9 79.8 50.0 262 48.3 14.8 42.4 156.3
41 Deposits at financial institutions . . 284.8 98.1 48.2 9.3 8571 174.1} -142.7 -41 21960 —146) 1383 R.7
42 heckable deposits and currency 6.1 4.2 75.8 122.8] 1195 2004 93.5 25,0 2322 96.3 124.4 78.0
43 Small time and savings deposits 100.4 59.0 16.7] —60.81 -79.81 -83.6! -37.8|-1559) -57.3) -73.0] -33.0| -24.5
44 Large time deposits ......... 13.9] -65.7| —60.8 —80.0| —16.1( -52.9| -84.2 19 ~17.5| —57.3 8.7 318
45 Money market fund shares. .. 90. 1 70.3 41.2 3.9 1581 -2241 -329) 377 66.5] —15.8 50.3 -1.7
46  Security repurchasc agreements . 77.8] —-24.2] —16.5 33.6 67.2 89.6} —67.1 180.3 17.6 78.7 -7.9 21.7
47  Foreign deposits .............. -3.6 14.6 —-8.21 —10.2) -209 4301 —142) —139) -219) -435 —4.2 —8.0
48 Mutual fund shares, 38.5 67.91 150.5| 206.7( 310.8] 2352) 217.7( 240.9| 357.5| 337.6| 307.2| 217.5
49 Corporate equities —98.1| —45.7 60.1 77.3 12,9 6.5 82.6 55.1 104.7 154.1 137.8 103.3
S0 Security credit, 15.6 3.5 51.4 4.2 61.9 82.8 5.5 39.7 38.3 71.2 92.6 13.4
51 Trade debt ... 59.4 32.1 -2.2 54.9 534 54.0 33.0 29.2 43.0 57.6 83.8 30.3
52 Taxes payable ....... 2.0 -4.5 -85 7.9 3.7 6.7 10.3 34 9.3 ~4.2 6.2 3.0
53 Noncorporate gro rietors’ e . =311 -35.51 -125 ~5.7} —185) =275 10.51 -10.1] ~20.3 —-8.4] -35.2|-103.4
54 Investment in bank personal trusts .. 23.1 21.5 29.8 ~7.5 13.8 -55.4| =352 -277 24.8 32.4 25.7 17.1
S5 Miscellaneous .. ....ovevuiiivii e 292.1 98.21 16991 19570 2817 202.61 211.8] 1904 42371 177.8| 3350 188.3
56 Total financial sources ... ... ........ ... ........ 1,883.8| 1,306.5] 1,501.3 1,665.5] 2,104.7 | 2,092.8) 1,437.9 | 1,515.2 | 2,398.9 | 2,242.4 | 2,262.3 | 1,686.2
Floats not included in assets (~)
57 U.S. government checkable deposits ......... ... 8.4 33| -13.1 7 -1.5 4.4 -3.6 .1 6.2 —6.4 —5.8 -5.9
58 Other checkable deposits . ... .. ~-32 2.5 2.0 1.6 -38] ~-11.7 2.3 -1.8 -1.4 -5.6 —6.3 -9.1
59 Trade credit ........ . -9 2.5 8.1 18.5 17.7 40.2 1.2 —8.6 28.6 10.7 39.9 1.6
Liabilities not identified as assets (—)
60 Treasury CUITENCY «.vvevvenninincnnnnennnrnarnis -2 2 —~.6 -2 -.2 -2 ~-.1 -2 -2 ~.2 -2 -1
61 Interbank claims . -4.4 1.6 26.2 -4.9 4.2 ~7.8 —1.7 11.4 -5.7{ -16.5 2771 ~17.5
62 Security repurchase agreements 3241 -315 5.2 311 69.3 43.5 23.4 154.9 14.1 66.7 41.4| -24.9
63 Taxes payable. .. 2.3 5 4 6.9 -1.3 24.1 40| -174 212 -1 ~-9.1] —18.7
64 Miscellaneous ............ooo L -77.8] —23.61 ~32.1| —2l.1| —46.6 1.2 49.3( -77.2( -31.0| —-61.3| —16.8] 1103
65 Total identified to sectors as assets.................. 1,928.2) 1,351.0) 1,505.2] 1,632.8] 2,067.0] 1,999.2 ] 1,363.1 | 1,454.1 | 2,367.2 | 2,255.0 | 2,191.5 | 1,650.7

1. Data in this table also appear in the Board’s Z.1 (780) quarterly statistica)
release, tables F.6 and F.7. For ordering address, see inside front cover.

2. Excludes corporate equities and mutual fund shares.



1.59 SUMMARY OF CREDIT MARKET DEBT OUTSTANDING!

Billions of dollars, end of period

Flow of Funds

A43

1992 1993 1994
Transaction category or sector 1990 1991 1992 1993 —
Q3 Q4 Q1 Q2 1 Q3 O‘;J Q1
Nonfinancial sectors
1 Total credit market debt owed by
domestic nonfinancial sectors. .......... 10,692.0 | 11,160.6 | 11,747.2 | 12,347.0 | 11,580.6 | L1,747.2 { 11,826.0 | 11,995.0 | 12,1424 | 12,347.0 | 12,478.8
By lending sector and instrument
2 US. government. ...l 2,498.1 2,776.4 3,080.3 1 3,336.5 2,998.9 3,080.3 3,140.2 3,2a0.2 3,247.3 3,336.5 3,387.7
3 Treasury securities 2,465.8 | 2,757.8 | 3,061.6 | 3,309.9 | 2,980.7 | 3,061.6 | 3,120.6 [ 3,180.6 | 3,222.6 [ 3,300.9 | 3,361.4
4 Budget agency issues and mortgages 324 18.6 18.8 26.6 8.1 18.8 19.6 20.6 24.7 26.6 26.3
SPrivate. ... 8,193.9 | 8,384.3 | 8,666.9 | 9,010.5 | 8581.7 86669 B,6858 ( 87938 8§895.] 9,M0.5 1 9,091.1
By instrument
6  Tax-exempt obligations ................. 1,062.1 1,131.6 | 1,197.3 § 1,257.8 1 1,186.4 1,197.3 1,210.0 1,257 1,241.8 1,257.8 1,270.0
7  Corporate bonds ... .... 1,008.2 1,086.9 [,154.4 | 1,224.8 1,140.9 { 1,154.4 1,175.9 1,194.8 11,2129 1,229.8 1,242.5
8  Mortgages..... 3,7154 | 3,880.4 | 4,001.6 | 4,163.6 | 3,979.4 | 4,001.6 | 40179 | 40609 41227} 4,163.6 1 42007
9 Home mortgages . ... 2,580.6 | 2,746.6 | 2,922.7 { 3,115.8 | 2,880.8 | 2,922.7 ) 2,944.8 ] 3,003.8| 3,0654 ) 3,11581{ 3,158.6
10 Muitifamily residential . 305.5 303.0 2919 286.0 298.9 291.9 290.7 287.7 286.6 286.0 284.3
1 Commercial . 7508 751.7 706.5 681.0 719.4 706.5 702.0 6948 6899 681.0 670.8
12 78.4 79.1 80.4 80.7 80.3 814 80.4 80.6 80.7 80.7 ¥1.0
13 813.0 79.9 809.2 858.3 784.5 809.2 793.7 802.3 821.7 858.3 849.9
14 . 7471.8 701.0 695.6 700.3 686.2 695.6 683.0 691.8 691.5 700.3 77,5
15 Commercial paper. .. .. 116.9 98.5 107.1 117.8 108.2 107.1 113.9 124.0 123.2 117.8 125.1
16 Otherloans...........coviiiiiiiiiiane. 730.6 685.9 701.6 683.0 696.1 701.6 691.5 688.3 081.2 683.0 695.3
%y borrowing sector
17 ousehiold. , . ...l 3,594.8 1 3,762.7 3,978.0 [ 4,231.8 3,900.1 3,978.0 3,981.2 [ 4,054.5 4,143 .4 4,231.8 4,264.9
18  Nonfinancial business 3,728.5 | 3,688.7 | 3,696.7 3,721.0 [ 3,698.6 [ 3,096.7{ 3.697.4 [ 3,7159( 3,711.3 3,721.0 | 3,753.4
19 Farm ................ 134.9 134.8 136.0 137.9 137.6 136.0 133.1 136.3 138.3 137.9 136.6
20 Nonfarm noncorporate. 1,219.0 11,1923 | (1545 1 L1289 1 L 165.t (,154.5 1,145.3 1,133 1,130.6 1,128.9 1,135.0
21 Corporate ............ 2,374.6 | 2,361.6 | 2,406.1 | 2,454.3 [ 2,395.8 [ 2,406.1 2,419.1 | 2,440.3 | 2,4424 | 2,454.3 | 2,481.8
22 State and focal government. . . 870.5 932.8 992.2 [ L0577 983.1 9922 1,007.2 1,023.4 1,040.5 1,057.7 1,072.9
23 Foreign credit market debt held in
United States. . ....................... 285.1 298.9 313.3 361.6 3129 313.8 324.8 336.3 355.6 36L.6 361.8
24 BondS. . ..o e 115.4 129.5 146.9 207.3 1413 146.9 165.8 176.4 197.5 207.3 218.3
25 Bank loans n.e.c. .. i8.5 21.6 23.9 24.6 26.5 23.9 24.3 25.9 26.2 24.6 26.2
26 Commercial paper .. 75.3 81.8 710 68.7 80.7 71.7 723 2.1 7.7 68.7 56.5
27 U.S. government and other loans .. ........ 75.8 66.0 65.4 60.9 64.4 65.4 62.5 61.9 60.2 60.9 60.9
28 Total credit market debt owed by nonfinancial
sectors, domestic and foreign ............ 10,977.1 | 11,459.5 | 12,061.0 | 12,708.5  §1,893.5 | 12,061.0 | 12,150.8 | £2,331.3 12,49R.OJ 12,708.5 | 12,840.6
Financial sectors
—1
29 Total credit market debt owed by
financial sectors . ...................... 2,550.4 | 2,709.7 | 2,941.7 | 3,186.0 [ 2,889.3 | 2,941.7 | 2,974.1 | 3,010.1 | 3,104.4 | 3,186.0 | 3,284.4
By instrument
30 U.S. government-related ................... 1,418.4 1,564.2 1,720.0 {,877.1 1,683.5 1,720.0 1,755.8 1,774.5 1,842.2 1,877.1 19521
31  Government-sponsored enterprises
securities 393.7 402.9 443.1 523.7 434.7 443.1 451.2 468.4 510.3 §523.7 563.7
32 Mortgage pool securities 1,0199 | 1,156.5 1,272.0 | 1,348.6 | 1,244.0 1,272.0 | 1,299.8 1,301.3 1,327.1 1,348.6 1,388.4
33 Loans from U.S. government 4.9 4.8 4.8 4.8 4.8 4.8 4.8 4.8 4.8 4.8 .0
34 Private ...l 1,140.9 | 1,145.6 | 1,221.7 | 1,308.9 | 1,205.8 | 1,220.7 | L,2183 | 1,235.6 | 1,262.2 | 1,308.9 | 1,332.3
35  Corporate bonds 549.9 606.6 678.2 748.0 6SR.3 678.2 6918 7058 7301 749.0 767.0
36 Mortgages...... 4.3 5.1 5.1 8.9 5.1 5.1 5.4 6.0 7.6 8.Y 10.3
37 Bankloansn.e.c... 52.0 69.1 04.2 54.3 67.5 64.2 56,9 55.8 52.4 54.3 54.5
38 Openmarketpaper.................. .. 417.7 385.7 3943 393.5 394.6 394.3 379.2 375.9 3732 393.5 400.1
39  Loans from Federal Home Loan Banks. . ... 117.1 79.1 79.9 103.1 80.2 79.9 85.0 92.1 98.9 103.1 100.4
borrowing sector
40 Government-sponsored enterprises. . ......... 398.5 407.7 447.9 528.5 439.5 447.9 456.0 473.2 515.1 528.5 563.7
41 Federally related mortgage pools 1,019.9 | 1,156.5 1,272.0 | 1,348.6 | 1,244.0 | 1,272.0 1,299.8 1,301.3 1,327.1 1,348.6 | 1,388.4
42 Private financial sectors .. ... 1,140.9 | 1,145.6 | 1,221.7 | 1,308.9 | 1,205.8 1,221.7 1,218.3 1,235.6 | 1,262.2 1,308.9 ) 1,332.3
43 Commercial banks. . 76.7 65.0 73.8 79.5 69.0 73.8 73.1 76.6 77.9 79.5 79.0
44 Bank holding companies. 114.8 1123 114.6 122.7 {14.4 114.6 119.9 120.2 119.7 122.7 123.7
45  Funding corporations ... 137.9 124.3 135.2 129.9 143.0 135.2 127.6 129.7 126.4 129.9 129.60
46  Savings institutions . 139.1 94.6 87.8 99.0 89.2 87.8 90.3 93.4 96.8 99.0 97.6
47  Credit unions ....... 0 0 0 2 .0 K] .0 1 2 2 3
48  Life insurance companies . .0 .0 .0 . K] Ki] .0 2 | 2 3
49  Finance companies .. ... 374.4 393.0 389.4 384.4 382.7 389.4 379.1 369.8 373.9 384.4 396.4
50 Morigage companies .......... 7.3 13.0 13.0 17.0 14.6 13.0 10.4 14.4 15.0 17.0 15.5
51  Real estate investment trusts (REITs). .. 12.4 14.0 14.1 17.4 15.3 14.1 13.7 14.4 159 17.4 18.9
52 Issuers of asset-backed securities (ABSSs). ... 278.3 329.4 393.7 458.6 377.5 393.7 404.2 416.9 436.4 458.6 471.0
All sectors
53 Total credit market debt, domestic and foreign. . | 13,536.5 | 14,169.3 ) 15,002.7 } 15,894.5 | 14,782.8 | 15,002.7 | 15,124.9 | 15,341.4 | 15,602.4 | 15,894.5 | 16,125.0
54 U.S. government securities ................. 3,911.71 4,335.7| 4,795.5 | 5,208.8 | 4,677.6 | 47955 4,891.21 4,970.9 | 5,084.7 52088 53308
55 Tax-exempt securities. ... ... b L0621 1,131.6 1,197.3 1,257.8 1,186.4 1,197.3 1,210.0 1 1,225.7 1,241.8 | 1,257.8 1 1,270.0
56 Corporate and foreign bonds . 1,673.5 1,823.1 1,979.5 ] 2,186.1 1,940.6 1,979.5 2,033.5 2,076.9 2,140.5 2,186.1 2,227.8
57 Mortgages ................ 3,719.7 ] 3,885.5 | 4,006.7| 4,172.6 | 3,984.5| 4,0060.7 | 4,023.3 | 4,072.91 4,130.3 | 4,172.6 | 4,211.1
58 Consumer credit 813.0 799.9 809.2 858.3 784.5 809.2 793.7 802.3 821.7 858.3 #49.9
59 Bank loans n.c.c. . 818.3 7917 T43.7 779.2 780.2 783.7 764.3 773.5 770,14 779.2 7884
60 Open market paper . 609.9 565.9 579.0 580.0 583.6 57940 5605.4 572.0 568.2 580.0 581.7
61 Other loans ...... 928.4 835.8 851.7 851.8 845.5 851.7 R43.7 847.0 845.1 851.8 856.6

1. Data in this table also appear in the Board’s Z.1 (780) quarterly statistical
release, tables L..2 through }..4. For ordering address, see inside front cover.



Ad4 Domestic Financial Statistics [ October 1994

1.60 SUMMARY OF FINANCIAL ASSETS AND LIABILITIES!
Billions of doitars except as noted, end of period

1992 1993 1994
Transaction category of sector 1990 1991 1992 1993
Q3 Q4 Q1 Q2 Q3 Q4 Ql
CREDIT MARKET DEBT QUTSTANDING?
1 Total credit market assets ....................... 13,536.5| 14,169.3 | 15,002.7 | 15,894.5 | 14,782.8 | 15,002.7 | 15,124,9 | 15,341.4 | 15,602.4 | 15,894.5 | 16,125.0
2 Private domestic nonfinancial sectors ............ 2,246.81 2,205.8( 2,288.3| 2,251.9( 2,209.1( 2,288.3| 2,266.3| 2,227.9} 2,208.2| 2,251.9( 2,312.1
3 Households ..................... | 1,454,610 1,380.01 1,43421 1,392.71 1,369.41 1,434.21 1,419.8] 1,375.4) 1,358.4} 1,392.7] 1,450.7
4 Nonfarm noncorporate business . .. 54.9 50.7 48.3 45.8 48.1 48. 47.0 46,3 45.6 45.8 44.4
5 Nonfinancial corporate business . .. 175.8 180.1 216.4 228.8 199.5 216.4 208.1 214.9 220.9 228.8 226.6
6  State and local guvemmems .. 561.5 595.1 589.4 584.6 592.1 589.4 591.5 591.4 583.4 584.6 590.4
7 U.S. government ... .. 239.1 247.0 235.0 216.4 239.2 235.0 229.2 223.0 218.6 216.4 206.3
8 Foreign ......... 897.5 93621 1,031.6( 1,151.47 1,015.5) 1,031.6] 1,041.7] 1,065.0| 1,099.6 | 1,151.4 1,179.5
9 Financial sectors ................... 10,153.1] 10,780.3 { 11,447.8 [ 12,274.8  11,319.0 | 11,447.8 | 11,587.7 | 11,825.4 | 12,075.9 | 12,274.8 | 12,427.1
10 Government-sponsored enterprises . 371.8 397.7|  466.7 551.0 446.3 466.7 464.1 496.7 532.0 551.0 570.5
11 Federafly related mortgage pools .. 1,019.9] 1,156.5( 1, 272 () 1,348.6 | 1,244.0| 1,272.0( 1,299.8| 1,301.3] 1,327.1| 1,348.6| 1,388.4
12 Monetary authority............. 241.4 272.5 336.7 285.2 300.4 303.6 318.2 3242 336.7 3415
13 Commercial banking. . ... 2,772.5) 2,856.8) 2, 951 6 3,094.8) 2,928.2] 2,951.6] 2,960.9] 3,003.2| 3,040.21 3,094.81 3,125.8
14 U.S. commercial banks . 2,406.7| 2,506.0] 2, '575.7 2,726.21 2,560.0| 2,575.7| 2,594.6| 2,633.8( 2,674.7| 2,726.2{ 2,748.3
15 Foreign banking offices 270.8 319.2 335.8 326.0 328.9 335.8 326.7 3271 3223 326.0 3323
16 Bank holding companies . . 13.4 11.9 17.5 17.4 17.5 17.5 16.4 18.4 18.6 17.4 19.6
17 Banks in U.S. affiliated areas 21.6 19.7 22.5 25.1 21.8 22.5 233 23.9 24.5 25.1 25.6
18  Private nonbank finance . 5,747.4] 6,096.7} 6,457.1| 6,943.7| 6,4153| 6,457.1| 6,559.2| 6,706.0| 6,852.5| 6,943.7| 7,000.9
19 Thrift institutions, . . 1,324.61 1,197.3¢ 1,140.9( 1,127.7( 1,144.9} 1,140.9 | 1,130.0 1,129.8 1,134.0 1,127.7 1,127.5
20 Insurance ............ 2,473.7) 2,708.0 28749 3,067.3| 2.854.5 2,874.9 1 2,943.9] 2,992.3 3 ,057.5 | 3,067.3 | 3,086.9
21 Life insurance companies . 1,116.5| 1,199.6| 1,282.0} 1,391.5( 1,264,7] 1,282.0| 1,317.3] 1,349.5| 1, 1378.6 1,391.5 | 1,426.5
22 Other insurance companies 344.0 376.3| 389.0 398.4 386.8 388.0 391.2 39381 396.0 398.4 403.4
px Private pension funds ............... .. 607.4 692.7 719.0 759.2 728.2 719.0 748.5 751.3 774.3 759.2 733.0
24 State and Jocal government retirement funds. . . 405.9 439.4 484.9 518.2 474.6 484.9 486.9 497.7 508.7 518.2 524.0
25 Fifiance n.e.C. ...ouvirnniianacnnannns . 1,949.1| 2,191.5| 2,441.2| 2,748.7] 2,415.9| 2,441.2| 2,485.3| 2,584.0 2,661.0| 2,748.7 2,786.5
26 Finance companies . . 497.0 484.9 486.6 481.3 477.8 486.6 473.7 4735 472.0 481.3 492.8
27 Mortgage companies 14.6 259 26.1 25.7 29.3 26.1 13.5 29.7 29.2 25.7 22.7
28 Mutual funds ....... 360.2 450.5 574.2 738.2 550.2 574.2 611.4 659.9 703.6 738.2 754.3
29 Closed-end funds ... 37.1 52.4 64.6 76.Q0 61.3 64.6 66.9 70.1 72.8 76.0 79.1
30 Money market funds. ............. 372.7 402.7 404.1 417.0 408.2 404.1 404.5 403.9 400.6 417.0 4222
31 Real estate investment trus 7.7 6.8 7.4 8.6 7.4 7.4 8.1 8.3 8.6 8.6 8.8
32 Brokers and dealers ................. 177.9 226.9 267.1 3242 289.6 267.1 287.0 303.6 320.9 324.2 314.7
i3 Asset-backed securities issuers (ABSs) ... .. 269.1 318.1 379.9 443.5 365.1 379.9 390.2 402.6 422.9 443.5 456.0
34 Bank personal trusts ..........ccociiianns 212.9 2233 231.2 234.3 226.9 2312 230.0 232.2 230.4 2343 235.8
RELATION OF LIABILITIES
TO FINANCIAL ASSETS
35 Total credit market debt......................... 13,536.5) 14,169.3 1 15,002.7 ) 15,894.5 | 14,782.8 ] 15,002.7 | 15,124.9 | 15,341.4 | 15,602.4 | 15,894.5 | 16,125.0
Other liabilities
36 Official foreign exchange .............coovuninn. 61.3 55.4 51.8 53.4 55.4 518 54.5 53.9 55.6 53.4 56.4
37 Treasury currency and special drawmg rights
certificates. ... 26.3 26.3 24.5 25.0 26.5 24.5 24.6 24.7 24.8 25.0 25.1
38 Life insurance reserves .. 380.0 405.7 433.0 483.5 426.4 433.0 446.4 456.2 471.1 483.5 495.9
39 Pension fund reserves . 3,400.3) 4,056.5] 4,357.8] 4,774.7} 4.250.0| 4,357.8| 4,494.2| 4,557.5| 4,706.0 | 4,774.7 ] 4,685.2
40 Interbank claims .......... 64.0 65.2 113.1 146.3 100.7 113.1 1111 118.1 137.6 146.3 177.9
41 Deposits at financial institutions . .. .. 4,836.8( 4,885.21 4,892.11 4,977.9{ 4,909.3) 4,892.1) 4,887.8| 4,929.3| 4,924.2| 4,977.9| 4,983.1
42 heckable deposits and currency . 932.8; 1,008.5{ 1,131.0( 1,250.5| 1,072.0! 1,131.0| 1,092.2| 1,169.1| 1,18.6| 1,250.5| 1,225.0
43 Small time and savings deposits. ... 2,336.3| 2,353.0( 2,292.2| 2,212.4| 2,303.7( 2,292.2| 2,262.0] 2,242.2} 2,223.0} 2,212.4} 2,215.2
44 Large time deposits ........ 8377 476.9 397.2 381.1 418.4 397.2 398.3 389.9 379.7 381.1 3714.2
45  Money market fund shares ...... 498.4 539.6 543.6 559.4 552.9 543.6 556.6 549.8 547.9 559.4 582.2
46  Security repurchase agreements. . 3723 355.8 389.4 456.6 417.6 389.4 443.5 448.4 470.9 456.6 470.6
47  Foreign deposits ............... 159.4 151.3 138.8 117.9 144.6 138.8 135.3 129.8 120.2 117.9 115.9
48 Mutual %und shares 602.1 813.9( 1,042.11 1,429.3 965.61 1,042.1) 1,134.6}) 1,225.8] 1,342.4) 1,429.3| 1,503.1
49 Security credit .. 137.4 188.9 217.3 279.3 214.5 217.3 225.1 234.7 254.5 279.3 280.2
50 Trade debt . 936.4 926.7 978.1| 1,032.1 965.1 978.1 976.4 985.41 1,007.51 1,032.14 1,030.4
51 Taxes payablc .................... 71.4 68.9 76.8 80.5 74.6 76.8 79.9 719 79.3 80. 83.6
52 Investment in bank personal trusts .. N 509.9 596.7 619.1 643.9 610.9 619.1 622.5 629.1 632.8 643.9 634.4
53 Miscellaneous . ... ... ..o iiiiiiiiiiiiiiaes 2,732,417 12,8843} 3,053.7) 3,273.7] 3,026.7| 3,053.7| 3,069.9| 3,160.3| 3,216.1| 3,273.7| 3,365.8
54 Total liabilities . ........... ... ... .. ... ... 27,300.7{ 29,143.0 | 30,862.1 } 33,093.9{ 30,408.2 | 30,862.1 | 31,251.8 | 31,794.3 } 32,454.4 | 33,093.9 | 33,446.2
Financial assets not included in liabilities (+)
55 Gold aed special drawing rights . ................ 22.0 22.3 19.6 20.1 23.2 19.6 19.8 20.0 20.3 20.1 204
56 Corporate QUIties ..................... .. | 3,543.7] 4,869.4| 5540.6| 6,120.7| 4,995.4| 5,540.6| 5,721.3| 5,741.9| 6,006.6 | 6,120.7| 5,961.9
57 Household equity in noncorporate business ....... 2,440.61 2,344.6§ 2,274.51 2,228.3) 2,320.3| 2,274.5] 2,259.8] 2,261.0] 2,252.6| 2,228.3| 2,179.3
Floats not included in assets (—)
58 U.S. government checkable deposits ............. 15.0 3.8 6.8 5.6 4.0 6.8 3.4 35 2.2 5.6 3
59 Other checkable deposits ........... cae 289 30.9 32.5 28.7 23.3 32.5 27.2 29.6 21.7 28.7 218
60 Trade credit o.vovvn it -146.0] —144.1] -128.5] -109.2| -149.6| —128.5| -135.7| —140.4] —-139.1| ~109.2] —1l4.1
Liabilities not identified as assets (—)
61 Treasury CUITeNCY. .....vuvivieeninvuarennanones ~4.1 —-4.8 -4.9 ~5.1 -4.9 ~4.9 -5.0 =5.0 =5.1 ~5.1 -5.2
62 Interbank claims .............. .. -32.0 -4.2 -9.3 —4.7 ~5.0 -93 -5.6 -5.7 78 —4,7 -7.4
63 Security rey;,urchme agreements. -17.7 —12.5 18.6 88.0 331 18.6 72.1 79.3 100.5 88.0 96.7
64 Taxes payable .............. . 17.8 15.5 22.4 29.6 18.2 22.4 11.1 20.1 19.0 29.6 214
65 Miscellaneous ... —213.4} -254.6; -2549) 317} ~-273.2) ~254.9] -309.5] -301L5| -3423) -377.7] -317.8
66 Total identified to sectors as assets ................ 33,658.6 ( 36,749.2| 39,014.1 | 41,807.8 | 38,101.2 | 39,014.1 | 39,594.7 | 40,137.4 | 41,084.7 | 41,807.8 | 41,912.2

1. Data in this table also a;:ppcar in the Board’s Z.1 (780) ?uanerly statistical

release, tables [..6 and L.7.

or ordering address, see inside

ront cover.

2. Excludes corporate equities and mutual fund shares.



Selected Measures A4S

2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures
Monthly data seasonally adjusted, and indexes 1987=100, except as noted

1993 1994
Measure 1991 1992 1993
Nov. Dec. Jan. Feb. Mar. Apr.” May* June’ July
—
1 Industrial production’ ................... 104.1 106.5 110.9 2.8 114.0 114.6 115.0 115.9 116.0 116.3 116.9 117.2
Murket groupings
2 Products, total. . ... Lo ool Lo ] 10322 105.7 110.2 112.1 113.0 113.6 114.2 114.7 114.7 114.9 115.4 115.7
3 Final, total .. .. | 1053 108.0 112.7 114.6 115.4 1.2 H7.2 117.5 117.3 117.4 8.1 118.4
4 Consumer goods 102.8 105.7 108.7 109.7 1101 110.9 111.6 1119 111.2 111.3 112.3 112.7
5 Equipment . 108.9 1.2 118.5 121.8 123.1 123.9 125.3 125.7 126.2 126.1 126.4 126.7
6  [ntermediate. . 968 99.0 102.6 104.3 105.4 105.7 105.1 105.9 106.7 107.3 107.5 107.5
T Materfals ... 105.4 107.7 119 113.9 (15.5 t16.0 116.2 nv7 1179 118.4 119,1 119.3
Industry groupings
8 Manufacturing ................ i 103.7 106.8 .y 114.0 s 4 5.6 1ol 172 ner 118.t 1183 LIK.7
9 Capacity utiligatiou, manufacturing
(percent)” . ...l 77.8 8.6 80.6 81.5 82.3 82.2 82.4 K3.0 83.1 83.1 83.0 43,1
10 Construction contracts®. . ................ 89.7 97.7 101.6" 105.0 102.0 103.0 107.0 (10.0 103.0 108.0 105.0 109.0
11 Nonagricultural employment, total* .. ..., 106.2 106.4 108.1 109.2 109.5 109.6 109.8 1101 110.5 110.8 111 1114
12 Goods-producing, total ......... 496.6 94.9 93.1 94.4 94.4 94.5 4.5 94.8 05.3 95.3 95.5 95.6
13 Manufacturing, total. . .......... 97.1 95.8 93.7 94.5 94.4 94.6 94.6 94.6 94.8 448 949 95.¢
14 Manufacturing, production workers 96.0 4.5 93.7 94.8 94.9 95.1 95.3 95.4 98.7 95.7 95.9 96.0
15 Service-producing.................. 109.4 110.5 112.8 114.0 114.3 114.4 114.6 115.0 115.4 115.7 16.1 t16.4
16 Personal income, total......... 127.8" 135.6" 141.4" 144.2° 145.1° 144.2" 146.7" 147.57 148.2 148.8 149.0 .
17 Wages and salary disbursements 124.5 131.6" | 136.2 139.1 139.8" | 14147 | 141.8° | 142.4" 143.4 144.4 144.5 n.it.
18 Manufacturing. ......... g 113.7 8.0 120.0° 122.7° 123.5° 123.6° 124.6° 124.8° 124.8 124.8 125.2 n.a.
19 I)isposabtl’e personal income” . L] 12887 | 137.07 | 142,57 | 145.27 1 146.1° | 144.8" | 147.5" | 148.4" 148.1 149.6 149.7 0.,
20 Retail sales®. ... 120 (26.9 135.2 139.6 141.1 1393 141.9 144.5 143.1 143.0 144.2 [EEN|
Prices”
2} Consumer (1982-84=100)................ 136.2 1403 144.5 145.8 145.8 146.2 146.7 147.2 147.4 147.5 148.0 148.4
22 Producer finished goods (1982=100)....... 1217 123.2 124.7 124.5 124.1 124.5 124.8 124.9 125.0 125.3 125.5 126.0

1. Data in this table also appear in the Board’s G.17 (419) monthly statistical
release. For the ordering address, see the inside front cover. 'The latest historical
revision of the industrial production index and the capacity utilization rates was
released in February 1994, See ““Industrial Production and Capacity Utilization
since 1990: A Revision,” Federal Reserve Bulletin, vol. 80 (March 1994), pp.
220-26. For u detailed description of the industrial production index, see
““Industrial Production: 1989 Developments and Historical Revision,” Federal
Reserve Bulletin, vol. 76 (April 1990), pp. 187-204.

2. Ratio of index of production to imTcx of capacity. Bascd on data from the
Federal Reserve, DRI
sources.

3. Index of doltar value of total construction contracts, including residential,
nonresidential, and heavy engi ing, from McGraw-Hill Information Systems
Company, ¥.W. Dodge Division.

4. Based on data from U.S. Department of Labor, Employment and Earnings.
Series covers employees only, excluding personnel in the armed forces,

cGraw-Hill, U.S. Department of Commerce, and other

5. Based on data from U.S. Department of Commerce, Survey of Cureent
Business.
6. Based on data from U.S. Department of Commerce, Survey of Current
Business.

7. Based on data not seasonally adjusted. Seasonally adjusted data for changes
in the price indexes can be obtained from the U.S. Department of Labor, Bureau
of Labor Statistics, Monthly 1.abor Review.

Note., Be data (not indexes) Jor series mentioned in notes 4, 5,and 6, and
indexes for series mentioned in notes 3 and 7 can also be found in the Swvey of
Current Business.

Figures for industrial production for the latest month are preliminary, and many
figures for the three months preceding the latest month have been revised. Sce
“Recent Developments in Iujustrizll Capacity and Utilization,” Federal Reserve
Bulletin, vol. 76 (June 1990), pp. 411--35. See also *“Industrial Production Capacity
and Capacity Utilization since 1987, Federal Reserve Bulletin, voi. 79, (June
1993), pp. 590-605.

2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

Thousands of persons; monthly data scasonally adjusted except as noted

1993 1994
Category 1991 1992 1993
Dee. Jan. Feb. Mar. Aps. May' June’ July
—] R
HouSEHOLL SURVEY DATA!
1 Civilian labor force....................... 125,303 | 126,982 | 128,040 | 128,898 | 130,667 | 130,776 | 130,580 | 130,747 | 130,774 | 130,248 | 130,457
Employment
2 Nonagricultural industries? . .............. (14,644 | 114,391 § 116,232 1 117,565 | 118,639 | 118,867 | 118,611 | 118,880 § 119,437 | 119,195 | 119,173
3 AgricuMure..... ... oo 3,233 3,207 3,074 3,096 3,33t 3,391 3,426 3,459 3,435 3,235 3,278
Unemployment
4 Number...............iiiiiiiiiiian, 8,426 9,384 8,734 8,237 8,696 8,518 8,543 8,408 7,902 7,817 8,005
5 Rate (percent of civilian labor force) ... ... 6.7 7.4 6.8 6.4 6.7 6.5 6.5 6.4 6.0 6.0 6.1
ESTABLISHMENT SURVEY DATA

6 Neonagricuitural payrell employment? ........ 108,256 | 108,519 | 110,17f | 111,610 | 111,701 | 111,919 | 112,298 | 112,699 | 112,951 | 113,307 | 113,566

7 Manufacturing . ... 18,455 18,192 17,804 17,942 17,968 17,970 17,980 18,007 18,000 18,036 18,042

& Mining.............. 689 631 599 618 616 612 609 606 603 605 602

9 Contract construction .. ... 4,650 4,47\ 4,571 4,738 4,744 4,745 4,806 4,893 4,907 4,923 4,948

10 Transportation and public utilitics . 5,762 5,709 5,710 5,792 5,793 5,803 5,816 5,759 5,843 5,846 5,860
F I ¥ TN 25,365 25,391 25,849 25,907 25,914 25,968 26,039 26,165 26,100 26,317 26,397
12 Finance. 0,640 6,571 6,605 6,769 6,771 6,770 6,781 6,791 6,787 6,800 6,801
13 Service .. . . 28,336 29,053 30,193 30,926 31,004 31,129 31,326 31,497 31,598 31,763 31,901
14 Government.............covvviurinnnaenes 18,402 18,653 18,841 18,918 18,901 18,916 18,941 18,981 19,014 19,017 19,015
1. Beginning January 1994, reflects redesign of current population survey and 4. Includes all full- and part-time cmployees who worked during, or received

pogulation controls from the 1990 census.
. Persons sixteen years of age and older, including Resident Armed Forces.
Monthly figures are based on sample data collected during the calendar week that
contains the twelfth day; annual data are averages of monthly figures. By
definition, seasonality does not exist in population Higures.

3. Includes self-employed, unpaid family, and domestic service workers.

pay for, the pay period that includes the tweltth day of the month; excludes
proprictors, setf-employed persons, houschold and unpaid family workers, and
members of the armed forces. Data are adjusted to the March 1992 benchmark,
and only seasonally adjusted data are avniﬂahle at this time.

Source. Based on data from U.S. Department of Labor, Employment and
Farnings.




A46 Domestic Nonfinancial Statistics (0 October 1

994

2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION'

Seasonally adjusted

1993 1994 1993 1994 1993 1994
Series
Q3 Q4 Q1 Q2 Q3 Q4 Qi Q2 Q3 Q4 Q1 Q2
Output (1987=100) Capacity (percent of 1987 output) Capacity utilization rate (percent)2
1 Totalindustry ........................... 111.1 112.9 115.2 116.4 136.5 137.2 138.0 139.0 81.4 82.3 834 83.8
2 Manufacturing. .........oiiiiiiiii e 1.8 114.1 116.3 118.0 139.2 140.0 140.9 142.0 80.3 81.5 82.5 83.1
Primary processing’. .................. 107.7 109.9 110.7 112.9 128.3 128.6 129.0 129.5 83.9 85.5 85.8 87.2

113.8 116.1 118.9 120.4

Durable goods.................... ..., 114.2 118.1 121.0 122.5

3

4 Advanced processing
5
6 Lumber and products .
7
8
9

Primary metals .....
Iron and steel .

Nonferrous. .......... 98.9 101.4 102.7 103.9
10 Nonelectrical machinery. 147.2 152.7 158.8 164.0
11 Electrical machinery ...... Lo 1297 132.6 136.4 141.9
12 Motor vehicles and parts ............. 112.0 131.7 142.7 133.8
13 Acrospace and miscellaneous
transportation equipment ......... 87.4 85.2 82.5 81.8
14 Nondurable goods ... .. | 108.9 109.2 110.5 112.5
15 Textile mill products 108.0 107.7 108.9 111.0
16 Paper and products ..... 1.7 114.2 114.4 115.1
17 Chemicals and products . 118.6 118.6 120.3 122.7
18 Plastics materials .....

144.4 145.4 146.6 148.0 78.8 79.9 81.2 81.4

145.4 146.3 147.6 149.1 78.5 80.7 82.0 82.2
115.0 115.2 115.4 115.7 87.6 91.1 89.8 90.4
123.0 122.6 122.4 122.4 86.8 89.4 89.6 92.9
126.9 126.3 126.0 126.0 88.6 91.5 91.1 95.9
117.6 117.6 117.5 117.5 84.1 86.2 87.4 88.4

19 Petroleum products ................ ] 1040 107.7 104.5 109.0 115.7 115.6 115.4 1153 89.9 93.2 90.5 94.6

20 MiNing.....oovvuviu i, 96.8 97.3 98.4 99.5 111.1 110.8 110.6 110.6 87.1 87.8 89.0 90.0

21 Utilities .| 175 115.6 119.9 116.6 134.0 134.3 134.7 135.2 87.8 86.1 89.0 86.3

22 Eleetric............oiii 118.0 114.8 118.2 118.3 131.2 131.7 132.2 132.8 89.9 87.2 89.4 89.1
1973 1975 Previous cycle® Latest cycle® 1993 1994

High Low High Low High

Low July Feb. Mar. Apr.” May" June' Tuly?

Capacity utilization rate (percent)?

1 Total industry .................. 89.2 72.6 87.3 71.8 84.8
Manufacturing 88.9 70.8 87.3 70.0 85.1

Primary pmcessing3 e 9.2 68.9 89.7 66.8 89.1
Advanced processing” . ........ 87.5 72.0 86.3 71.4 83.3

2
3
4
5 Durable goods................ 88.8 68.5 86.9 65.0 83.9
6 Lumber and products . . 90.1 62.2 87.6 60.9 93.3
7
8
9

Primary metals ....... 100.6 66.2 102.4 46.8 92.9
Iron and steel . 105.8 66.6 110.4 383 95.7

Nonfesrous........... 929 61.3 90.5 62,2 88.9
10 Nonelectrical machinery. .... 96.4 74.5 92.1 64.9 83.7
1l Electrical machinery ........ 87.8 63.8 89.4 71.1 84.9
12 Motor vehicles and parts ... 93.4 511 93.0 44.5 84.5
13 Aecrospace and miscellaneous
transportation equipment . 77.0 66.6 81.1 66.9 88.3
14 Nondurable goods ............ 87.9 718 87.0 76.9 86.8
15 Textile mill products .. o %20 60.4 91.7 73.8 92.1
16 Paper and products ..... 96.9 69.0 94.2 82.0 94.9
17 Chemicals and products . 87.9 69.9 85.1 70.1 85.9
18 Plastics materials .. ... . 102.0 50.6 90.9 63.4 97.0
19 Petroleum products ......... 96.7 81.1 89.5 68.2 88.5
20 Mining. ... 94.4 88.4 96.6 80.6 87.0
21 Utilities. . .. 95.6 82.5 88.3 76.2 92.6
22 Electric 99.0 82,7 88.3 8.7 94.8

78.1 81.3 83.3 83.8 83.7 83.7 83.9 83.9
76.7 80.3 82.4 83.0 83.1 83.1 83.0 83.1

78.0 83.8 85.3 86.3 86.9 87.5 87.2 87.1
76.0 78.9 81.2 81.6 81.5 81.3 81.3 81.5

73.8 78.3 82.0 82.2 82.4 82.2 82.0 82.1
76.2 86.7 89.1 89.0 89.8 91.0 90.4 89.9
74.4 85.8 87.9 90.7 93.5 93.4 91.8 92.2
72.2 88.1 88.5 93.0 97.0 96.4 94.5 94.6
75.2 82.5 86.9 87.3 88.4 89.1 87.8 88.6
71.4 83.6 87.4 88.1 88.1 88.3 87.7 87.6
77.3 82.9 84.9 85.8 86.4 86.9 87.5 88.9
57.3 71.4 92.6 88.3 86.5 82.6 82.3 80.7

78.5 66.2 62.0 62.2 62.2 62.3 62.2 61.2

80.4 83.0 83.0 84.0 84.0 84.5 84.5 84,5
78.5 91.1 90.2 91.2 92.2 91.7 90.9 90.5
86.3 89.6 91.3 91.1 89.4 9.9 92.1 92.7
79.4 81.4 81.2 82.2 81.7 82.8 83.0 83.0
75.3 85.0 88.2 89.8 88.7 L. - P
84.5 89.2 90.6 90. 94.4 94.2 95.1 93.4

2

86.8 86.6 89.3 89.9 90.3 89.6 90.0 89.2
83.1 88.2 89.0 87.5 84.8 84.8 89.2 88.0
86.3 90.6 89.3 88.7 87.3 87.0 9.9 91.5

1. Data in this table also appear in the Board’s G.17 (419) monthly statistical
release. For the ordering address, see the inside front cover. The latest historical
revision of the industrial production index and the capacity utilization rates was
released in February 1992. Sece “Industrial Production and Capacity Utilization
since 1990: A Revision,” Federal Reserve Bulletin, vol. 80 (March 1994), pp.
220-26. For a detailed description of the industrial production index, see
“Industrial Production: 1989 Developments and Historical Revision,” Federal
Reserve Bulletin, vol. 76, (April 1990), pp. 187-204.

2. Capacity utilization 1s calculated as the ratio of the Federal Reserve’s
seasonally adjusted index of industrial production to the corresponding index of
capacity.

3. Primary processing includes textiles; lumber; paper; industrial chemicals;
etroleum refining; rubber and plastics; stone, clay, and glass; and primary and
abricated metals.

4. Advanced processing inciudes food, tobacco, apparel, furniture, printing,
chemical products such as drugs and toiletries, leather and products, machinery,
transportation equipment, instruments, miscellaneous manufacturing, and ord-
nance.

5. Monthly highs, 1978 through 1980; monthly lows, 1982.

6. Monthly highs, 1988-89; monthly lows, 1990-91.
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1987 1993 N
pro- 1993
GTOUP })UI" ilVg.
tion .luIU Aug. [ Sept. | Oct. | Nov. { Dec. { Jan.
Index (1987 = 100)
Mator Marktes
I Totallndex. ...................covnins 100.0 | 110.9 | 1109 [ 1100 | 1103 | 1109 | LI2.8 | 1140 | £14.6 | (15.0
2 Praducts. ...l 59.5 102 1 1104 ¢ 1104 | 1D.o | 1102 ) 11200 | 113.0 | 1136 | 1142
3 Final products A 44.8 | 1127 1 112.8 | 1127 | 1130 | 113.8 | 114.6 | 1154 | 116.2 | 117.2
4 Consumer goods, total .. 26.5 | 1087 | 108.9 | 108.6 | 108.5 [ 109.2 | 109.7 | 110.1 [ 110.9 ] 111.6
5 Durable consumer goot S8 0.5 [ 1082 | 107.3 [ (08.7 | 112.7 | t15.8 [ H8.2 [ 1190 ( 120.9
6 Automotive products 2.7 0 1hL6 [ 1043 [ 103.9 | 1067 | 113.8 | 120.2 | 1249 | 127.7 | 131.7
7 Autos and trucks . L7 { 122 | 100.3 99.2 | 104.1 | 114.9 | 1249 ] 131.5 | 134.0 | 141.0
8 Autos, consumer . 1A 86.1 TR.2 7.8 75.4 85.2 95.4 98.8 | 102.0 [ 106.7
9 Trucks, consumer .. 6] 1573 | 1386 | 146.7 | 1539 | 166.4 | 176.0 | 188.0 | 191.0 | 200.4
10 Auto parts and allied good LO [ LG [ 10§ HEg | 1LY ¢ 1RO {123 1 139 | 1163 ] 116.2
11 Other .. 3.0 [ 1095 ) 1116 | 110.2 1 1104 | (1R8] 112.0 | 1122 | 1113 | 1115
12 Appliances, A/C, and TV, 8101229 1 1306 | 1249 | 126.4 | 130.4 ) 130.7 | 130.5 | 123.7 | 123.4
13 Carpeting and furaiture. ... .. O 102.2 [ 1038 | 1032 f 1024 [ 1040 [ 1025 | 1028 | 104.0 [ 105.5
14 Misceltancous home goods . .. 1.4 | 106.7 | 1058 | 106.4 | 106.4 | 106.3 | 107.5 | 108.0 | 109.1 | 108.6
15 Nondurable consumer goods. . 2007 { 1082 1091 ) 1090 ) J08.4 | 1082 | 102.9 | 107.9 | 108.6 ] 109.0
16 Foods and tobacco ... .. 9.1 | 06,1 | 107.0 | 107.0 | 1059 | 1059 | 105.2 | 105.8 | 100.1 | 1069
17 Clothing . ... 2.6 94.9 95.2 943 93.3 93.3 94.3 y5.1 93.8 94.4
18 Chemical produets 3.6 | 1225 | 1239 | (237 | {24.1 [ 122.6 | 122.3 | 122.0 | 12).6 1 123.3
19 Paper products . .. 2.6 | 1032 ] 1037 | 1030 ] 103.2 ] 1040 7 1033 7 102.6 | 102.6 | 1023
20 Cnergy .. 2.7 0 137 3 1148 1 USR8 | 1153 [ 1146 | 115.2 | U131 | 1197 | 171
21 Fuels B 1066 1 104.0 | 103.8 | 108.0 | (113 | 110.6 | 108.6 | 105.1 | 104.3
22 Residential util 2.0 | 1165 | 119.0 | 1204 | 1182 | 1159 | 117.0 | 1149 | 1254 | 122.1
23 Equipment,......... ... 18.3 | 1185 | 1185 | 118.6 | 119.8 | 1204 | 1288 | 123.1 | 123.9 1 1253
24 Business equipme. L. 13.2 ) 134.6 ) 134.6 | 1348 | 1363 | 137.7 | 139.7 | 141.8 | 1429 | 145.0
25 Information processing and related . . 5.5 | 155.8 [ 158.1 [ 1582 | 160.6 | 162.0 [ (64,5 | 167.2 [ 170.1 [ 173.5
26 Office and computing .......... 1.9 ] 2231 | 226.5 ) 230.6 | 234.8 | 241.8 ) 248.6 1 256.1 | 2615 ) 269.5
27 Industrial ............ 390 022 1360133 1 132 11125 ] 113.0 ) 1148 | 1140 ] 114.0
28 Transit ......... 2.0 | 1367 | 127.5 | 1262 [ 129.8 | 136.1 | 1405 | 142.8 | 1452 | 147.5
29 Autos and truc 1.0 | 1345 | 118.9 | 119.6 | 1265 | 139.6 | 150.5 | 154.9 | 161.0 | 166.7
30 Other .......ovviiin T8 ) 1186 ) 1162 ) 1104 1 191 1 118.4 § 1193 1 1208 | 1194 | 1207
3 Defense and space equipment. 441 748 | 746 | 740 | M| 274 725 TLS | 7L 699
32 Qil and gas well drilling ... ... .. 6 B2S | BAS E B70 [ 8OTY B6.5 | ¥29 1 823 [ 824 | 874
33 Manufactured homes. .............. 20 H8.9 § 1IS8 | 155 | 1207 | 123.4 | 1304 | 1411 | 1453 | (39.7
34 Intermediate products, total ... .. ... 14.7 | 102.6 | 1029 1 103.3 ] 103.0 | 103.5 | 104.3 | 105.4 | 1057 | 105.1
35 Construction supplies ., . .. 591 968 964 9731 9781 98.6 [ 99.5 | 1013 | 100.5 | 98.9
36 Business supplies. ................. 8.8 1 1065 | 107.3 [ 107.2 ] 106.4 | 106.7 | 107.5 } 108.1 | 1092 | 109.3
37 Materials ... ool 405 1 UILY [ 17 [ U200 [ U222 [ (2.8 | 139 [ 1155 [ 116.0 | 116.2
38 Durable goods materiz 20,5 1 1SS L1150 5.6 | H6.S [ 117.8 [ 119,10 | 1215 ] 122.2 ) 121.9
39 Durable consumer parts . 4,0 | H3.9 1 1103 | 1104 4 12.6 | 116.0 [ 1204 | 125.7 | 126.7 | 126.0
40 LEquipment parts...... 7.4 11234 11238 11247 1 126.0 | 127.0 | 127.5 | 128.6 [ 130.7 | 131.6
41 Other .......... 9.0 1 109.7 | HOL L1099 1104 4 103 4 116 | 136 ) 1132 1120
42 Basic metal materials . 30 2.5 | 12,0 0 THL2 ) 1107 | 1129 | 1147 | 117.6 } 116.2 | HI3.1
43 Nondurable goods mate 9.0 1 113.8 ) 1137 ) H14.6 | 113.6 | 11401 | 1153 | 116.6 | 1154 | 116.2
44 Textile materials. . . 021 104.2 1 105.5 § 1061 | 1031 [ 104.0 [ 103.7 [ 102.1 [ 103.2 [ 104.4
45 Pulp and paper materials 20 | 3.7 124 | 115 2.7 | 113.2 [ 1152 ] 115.2 5 114.0 | 116.1
46 Chemical materials ... 3.8 H69 { 116.9) U6 | 117,11 117.2 | 119.1 | 119.9 | 119.7 | 1204
47 Other ............ 2,0 | 113.8 | 138 [ 1149 { 1141 | 1151 | 1149 1 120.2 | 115.6 | 115.1
48 Energy materials 10§ 103.7 | 103.6 | 103,7 | 1030 [ 103.0 1 103.1 [ 103.2 [ 104.8 | 105.6
49 Primary energy. . 7.3 99.1 98.0 98.0 98.4 98.2 497.6 97.5 97.3 | 100.2
50 Converted fuel materials ........... 3.7 U127 1 1144 ) 1149 | 1423 | 112.6 | 113.8 | 1145 | 119.6 | H16.]
SPECIAL AGGREGATES
51 Total excluding autos and trucks ........ 97.3 [ (106 [ BHLG [ BHL2 f 10R2 f H1LS L0122 1 1132 1 1137 | 114.0
52 Total excluding motor vehicles and parts ... | 95.2 | 110.4 | 1109 | 1110 1HLE | T3 1ELS | 11227 | 1132 | 1134
53 Total excluding office and computing
machines .............. . .0 097.7 | 108.2 | 108.1 | 108.2 | 108.3 | 108.8 | [09.6 | [i0.6 { 1110 § 1113
54 Consumer goods excluding autos and
trucks ... 24.8 | 108.5 | 109.5 1 109.3 1 108.8 | 108.8 | 108.6 } 108.7 | 109.3 | 109.6
55 Consumer goods excluding encrgy. ... .. 23.8 | 108.2 | 108.2 | 107.8 | 107.7 | 108.6 [ 109.0 | 109.8 [ 109.9 ] 111.0
56 Business equipment excluding autos and
trucks ..o 12.8 | 1346 | 136.0 [ 136,10 | 137.2 [ 137.5 | 138.7 | 140.6 | 141.3 | 143.2
57 Business equipment excluding office and
computing equipment Sl w2 b ugT [ 198 1202 | 1213 | 1225 | 123.0 1 124.1
58 Materials excluding cnergy 29.5 | IS0 1147 | 1153 | 1156 ¢ 1165 | 118.0 | 120.0 | 12001 | 120.1

105.9
99.7
110.0

H7.7
124.1
127.3
133.9
114.6
115.3
117.7
106.2
117.6
121.6
116.8
105.6
1)
i14.4

1994
June' | July?
1H6.0 { 1163 | 1169 | 117.2
114.7 | 1149 | 1154 | 1157
[17.3 ] 117.4 | 1181 | 1184
PLE2 ) b3 1123 | 127
117.4 ) 1183 11160 ) 117.2
123.3 | 119.1 1 1200 | 118.4
128.6 | 121.2 | 121.5 | 1186
Y&.3 92.3 91.5 88.7
182 1 1703 | 1733 | 170.5
14,3 | 115.6 | 1174 | 1181
1122 1 1120 ] 112.7 | 116.0
122.8 | 125.2 [ 127.9 | 139.1
106.9 ( 104.7 { 103.4 { 103.6
1095 | 1092 1 1101 ] 1114
9.4 ) 1o ) L2 ates
9.3 | 9.4 [ (09.2 | 110.2
96,5 96.0 Y5.7 95.5
123.7 ) 125.6 ) 127.4 | 129.1
103.6 | 104.5 § 105.0 | 1038
108.4 | 1104 | 116,7 | 114.6
[07.7 | 1082 | 1HL7 | 1067
108.7 | 1113 | 1190 | 117.7
126.2 § 126.1 | 1264 | 120.7
146.3 | 146.7 | 147.3 | 147.9
175.6 { 177.3 { 178.6 | I80.5
2734 1 2750 1 277.6 | 2793
TI8.1 | 118.6 | 1184 ] 1191
139.8 | 135.5 | 136.4 | 133.3
153.7 | 145.9 | 146.9 | 143.8
1245 1 125.8 | 1254 | 1207
09.8 68.5 68.0) 67.1
89.6 89.1 8K8.9 87.4
136.2 | 135.9 4 1381 { 140.2
106.7 | 107.3 | 107.5 | 107.5
101.8 | 102.5 | 102.4 | 162.3
109.9 | 110.6 | 1109 | 111.0
7.9 | 1184 { f19.1 | 1193
125.2 | 125.4 | 125.7 | 126.5
(259 | 124.5 | 123.4 ( 123.4
135.9 | (37.1 | 138.8 | t40.6
ot  11e.t j 1159 ] 116.3
1194 | 1182 | 117.3 | 117.7
1E7.0 | 119,01 Ti8.7 § 1190
106.4 | 106.4 | 106.5 | 1165
H3.8 | 117.9 | 1182 ] 1194
122.2 | 124.7 | 123.4 | 1234
116.2 | 1169 [ (7.5 ] 1181
105.2 | 104.7 § 107.0 | 105.8
01,4 ] 100.4 ) 102.2 ] 1007
2.5 | 13 | eS| 1187
1154 | 1159 | 1165 | 116.9
4.9 1 115.5 1 1162 | 116.5
1122 ) 12,5 ) 1330 ) 1133
099 4 1106 | L6 | 1123
TS | titg [ 1108 | 12,5
145.7 | 146.8 | 147.3 | 148.3
1249 § 1258 | 1253 | 1259
122.7 1 123.5 | 123.6 | 1243
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2.13 INDUSTRIAL PRODUCTION

Indexes and Gross Value!'—Continued

1987 1993 1994
N SIC pro- 1993
Group code? Or- avg.
tion July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr.” | May’ | June” | July®
Index (1987 = 100)
MaAJOR INDUSTRIES
59 Totalindex................ 100.0 | t10.9 | 110.9 | 111,01 | 1103 | 11,9 | 112.8 | 114.0 | 114.6 | 115.0 | 1159 | 116.0 | 116.3 | 116.9| 117.2
60 Manufacturing. ............ 843 | 1117 | 1106 | 1108 112.1 | 1129 | 1140 | 1154 | 115.6| 116.1 | 117.2 117.7| 118.1| 118.3| 118.7
61 Primary processing . . 27.40 | 107.6 | 107.4 { 107.9 | 107.7 ] 108.5 | 109.9 | 1113 | 110.7 | 110.0 | 111.4 | 1123 | 113.3| 113.0| 113.0
62  Advanced processing . ST.00 137 | 1136 | 1136 ) 1142 ) 1150 ) 116.0 ) 117.4 | 117.9 | 119.0] 1199 | 120.2| 1204 | 120.7 | 121.4
63 Durable goods . 46.5 | 114.3 | 1137 | 1139 | 115.0 | 116.2 | 118.0 | 120.1 [ 120.4 [ 1209 | 121.7 § 1225} 1225} 1226} 1233
[ Lumber and producis . .. 247 2.1 1 1006 99.6] 1009 1 101.8 | 104.6 | 1049 | 1052 | 1052 | 102.8 | 102.9 | 103.8 | 1052 104.6 | 104.1
65 Furniture and fixtures. . . 25 1.5 103.3 | 103.5 | 105.2 | 1052 ] 104.8 ] 104.2 ] 106.3 | 1054 | 107.4 | 107.6 | 109.5| 108.8 | 1089 110.2
66 Clay, glass, and stone
products ........... 321 24 987 988 984 999 99.7 [ 100.5 [ 104.6 | 10L.1 | 100.0 | 10071 102.7 | 102.7{ 10L7 | 101.7
67 Primary metals .. 33 3.3 1065 | 1056 | 107.2 | 107.3 | 106.1 | 109.8 | 113.0} 110.5 | 107.6 | 111.1| 1144 | 114.4| 112.4] 112.8
68 [ron and steel. . 3312 191 1116 § 1119 ] 1128 ) 1241 113.3 ] 1144 1191 | 1158 | 11151 117.2 | 122.2( 121.5] 119.0} 119.1
69 Raw steel ... g 01057 1 1069 1 1063 ) W59 1 107.2 1 10621 11091 1020 105.8 | 106.0{ 105.3( 105.7( 106.3| 103.0
70 Nonferrous. ......... 333-6,9 L4 995 970 994 1003 [ 9621 103.5( 10451 10331 102,11} 102.6) 103.8] 104.7] 103.2) 104.1
! Fabricated metai
roducts ........... 340 54 995 996 996 99.6 | 100.7 [ 102.1 | 102.6 | 103.9 | 103.0 | 104.1 | 105.0 | 104.9 | 105.4{ 105.5
72 Industrial and commercial
machinery and
computer cquipment . 35 8.5 | 144.1 | 146.1 | 147.1 | 148.4 | 150.3 | 152.0 | 155.7 | 156.3 | 158.8 | 161.4{ 162.8| 164.5| 164.7) 1657
73 Office and computing
machines......... 357) 23] 2231 | 226.5 | 230.6 | 234.8 | 241.8 | 248.6 ) 256.1 | 261.5 | 269.5 | 272.1| 273.4| 275.0| 277.6 | 279.3
74 Electrical machinery. . .. 36 6.9 | 127.5 | 128.6 | 1295 | 1309 | 1314 § 132.1 {1 1343 1 134.8 | 136.1 ) 1383 ] 140.2 | 141.9| 1438 1470
Al ‘Transportation
equipment .......... 37 9.9 | 1042 | 989 | 985 1004 | 1042 1083 110.7 [ 111.9 7 113.0 ] (10.1 | 108.8 | 106.1 ] 105.9{ 104.3
70 Motor vehicles and
371 4.8 [ 1207 ] 110.2 ] 110.6 | 1151 | 124.1 | 132.4 | 1385 142.1 } 146.1 | 139.9 | 137.5] 131.9 | 132.0| 130.0
77
2.2 ] 118.4 | 106.0 | 1040 ]| 109.2 | 1208 | 131.7 | 138.4 | 141.8 | 148.5 | 138.4 | 135.7} 1278 | 127.9| 1248
78
laneous transpor-
tation equipment. . .[372—6,9 5.1 88.7 88.3 87.2 86.7 85.5 85.7 84.5 83.4 82.0 82,1 81.9 81.9 81.5 80.1
79 [nstruments ........... 38 5.1 1 1040 | 104.8 | 103.2 | 104.0 [ 102.7 | 102.4 | 102.3 | 103.7 § 1041 | 1044 10451 1043 105.1] 1068
80 Miscellaneaus ......... 34 131 1093} 108.8 | 1088 ) 1103 ] 109.6 | 110.1 | 1103 | 110.7 ] 109.9 | (1.1 ] 112.1 ) 18] 111.5] 113.5
81  Nondurable goods. . . ..... . 37.8 | 108.7 | 109,01 [ 109.2 { 108.5 ] 108.8 | 109.11 1097 | 109.6 | 110,01 11L7 ] 148} 1271 1129 1134
82, Foods........ o 20] 88| 108.6 | 108.8 | 109.6 | 109.0 | 109.0 | 108.4 | 109.0 | 109.2 |} 110.1{ 1122} {118 111.8| 111.8 1129
83 Tobacco products . .. ... 21 1.0 910 973 90.3| 854} 864 | 8.3 843 8.2 86.7] 894 94.1 9471 934] 9.7
84 Textile muil producs. . .. 22 1.8 | 107.8 | (085 | 1088} 106.6 | 107.7 | 108.0 ] 10741 107.8] 108,7 ] 1101 | 11L5] L1L.1| 116.3] 110.0
85 Apparel products. ...... 23 231 931 93.6 | 9321 921 92.1 92.6 § 93.1 924 929 942 | 94.6{ 951 949 9.9
86 Paper and products 26 3.6 | 1123 [ L1L7 | 1120 | 104 1127 [ 1145 | 11551 113.5 | 1149 | 1148 | 11281 161 64| 1174
87 Printing and publishing . . 27 6.5 1013 ] 1016 | 1009 ] 101.1 ] 101.6 | 10L.7 | 10L9 | 1.7 | 102.3 | 103.6 | 103.9| 104.] 104.2 | 103.8
48 Chemicals and products . 281 88 1178 1186 1188 { B3| 178 U8 119.3 | 1193 | (199 | 121.7| 121.2 | 123.1| 123.6| 1239
89 Petroleum products. . ... 29 1.3 ] 1049 | 103.2 | 103.5] 1053 | 1082 107.8 1 107.1 | 104.8 1 104.57 1041 ) 108.9) 108.6| 109.7| 107.6
X Rubber and plastic
products ........... 3] 3.2 1159} 1169 | 117.5 | 116.7 | 116.5 [ 117.8 | 1193 | 1203 { 119.7 | 1225 [ 123.0 | 1244 | 125.2| 125.2
91 Leather and products . . . 3t 31 8501 838 836 835 8.9t 835 851 848 81| 851 86.0 [ 844 85| 819
. 80| 973 964 966 974 9801 96.9( 9691 97.0| 9881 995] 9991 991} Y95] 986
10 3] 1676 | 170.4 | 1529 | 1594 | 1758 | 168.5 | 177.3 | 177.8 | 167.4 | 16731 171.3 | 159.8 | 166.8 | 168.4
11,12 1.2 4 103.8 1 100,91 985 1044 1044 [ 101.1 { 104.7 | 104.0 | 114.4 | 1204 { 119.8 | 113.2| 115.0| 108.6
95  Oil and gas extraction . 13 5.8 92.2 9L.6 933 92.6 92.6 91.8 90.9 91.0 91.8 Y15 91.9 92.6 92.5 92.3
96 Stone and carth minerals . . 14 T 938 927 941 945 | 94.1 98,21 93.9( 949} 97.1 963 969 99.5| 97.5| 99.6
97 Utilities .................. 7.7 1 162 1 1805 118,47 11621 1149 ) 116,10 1158 1219 | 1198 11801 H44( 1147 120.6  119.2
98  Electric. 491,3PT 6.1 | 1159 | 1188 | 119.5 ] 115.8 | 113.7 | 115.2 | 1155 119.1 | 118.1 ] 1174 | 115.8] 1155] 123.6| 121.8
9 Gas.......... 1.6 | 117.2 | 115.0 [ 114.4 [ 118.0 § 119.1 | 119.4 | 117.0 ] {32.6 1 12641 120,01} 109.4] 1117} 1008 1098
SPLCIAL AGGREGATES
100 Manufacturing excluding
motor vehicles and
Parts ... 795 ) 112 ) 107 ) NLg 1119 ) 1122 129 1140 ] 1140 ] 11431 N58 ) 1165 1173 ) 117.41 1180
101 Manufacturing excluding
office and computing
machines .............. 819 | 108.6 | 108.3 | 108.4 | 108.6 | 109.2 | 110.2 | 11L4 | 1104 | 11L7 | 1128 132 | 113.6 | 113.7| 114.1
Gross value (billions of 1987 dollars, annual rates)
MAJOR MARKETS
102 Products, total . ............ 1,707.0 [1,886.9 (1,878.8 [1,878.2 | 1,886.3 [1,908.8 | 1,928,2 |1,943.9 | 1,955.4 | 1,964.1 | 1,962.6 | 1,965.5| 1,962.8| 1,973.9{ 1,972.6
103 Final,............ 1,314.6 11,480.7 11,471.4 |1,470.0 [ 1,479.5 1 1,498.9 | 1,514.9 | 1,525.7 [ 1,535.0| 1,547.9| 1,544.51 1,541.1| 1,537.6| 1,547.8{ 1,546.8
104  Consumer goods . 866.6 1 944.1| 939.2| 937.3| 940.2| 953.1} 960.2| 963.7| 968.7| 974.0 972.4| 967.4| 966.4| 975.6( 974.9
105 Equipment.... 448.0 | 536.7| 532.2] 532.7| 539.2] 548.71 554.7{ 561.9) sS66.3] 5739 5720] 573.7) 57L2] 572.2| 5719
106 Intermediate .............. 392.5| 406.1] 407.4| 408.2] 406.9| 410.0| 413.3| 418.2] 420.4| 416.2] 418.2] 424.5| 425.3] 426.1] 425.8

1. Data in this table also appear in the Board’s G.17 (419) monthly statistical
release. For the ordering address, see the inside front cover. The latest historical
revision of the industrial production index and the capacity atilization rates was
released in February 1994. See ““Industrial Production and Capacity Utilization
since 1990: A Revision,” Federal Reserve Bulletin, vol. 80 (

arch 1994), pp.

220-26. For a detailed description of the industrial
““Industrial Production: 1989 Developments and Historical Revision,”” Federal
Reserve Bulletin, vol. 76, (April 1990), pp. 187-204.

2. Standard industrial classification.

production index, see
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2.14 HOUSING AND CONSTRUCTION
Monthly figures at scasonally adjusted annual rates except as noted
1993 1994
[tem 1991 1992 1993
Sept. Oct. Nov. Dec. Jan, Feb. Mar., Apr. May June
Private residential real estate activity (thousands of units except as noted)
New Unirs
1 Permits anthorized ................ 949 1,095 1,199 1,265 1,298 {,363 1,474 1,312 1,252 1,313 1,380 1,357 1,316
2 One-family...... 754 911 986 1,036 1,078 1,132 1,181 1,071 1,054 1,068 1,069 1,083 1,046
3 Two-or-more-family 195 i84 213 229 220 231 293 241 198 245 311 274 270
4 Started ............. 1,014 1,200 1,288 1,359 1,409 1,406 1,612 1,271 1,328 1,519 1,471 1,491 1,351
5 One-family........ 840 1,030 1,126 1,160 1,231 1,248 1,383 1,125 1,121 1,271 1,211 1,200 1,164
6  Two-or-more-family. .... . 174 169 162 199 178 158 229 146 207 248 260 291 187
7 Under construction at end of pe N 606 612 680 678 686 699 713 716 720 732 740 748 750
8 Onefamily..................... 434 473 543 544 551 564 574 577 578 545 585 582 584
9 Two-or- morc—family 173 140 137 134 135 135 139 139 142 147 155 166 166
10 Completed .. 1,091 1,158 1,193 1,172 1,248 1,248 1,289 1,216 1,334 1,273 1,354 1,445 1,327
{1 One- fam\\y . 838 964 1,040 1,041 1,081 1,107 1,139 |,()7S 1,185 1L,1s t,192 l2i4 1,158
12 ‘Two-or-more-fa mlly. . . 253 194 153 131 167 141 150 141 149 158 162 191 172
13 Mobile homes shipped............. 171 210 254 254 260 283 308 36 301 308 290 292 292
Merchant builder activity in
one-fumily units
14 Number sold 547 610 GO6 738 723 766 817 642 647 722" 073 688 591
15 Number for sale at end of period ... 284 266 294 288 291 294 294 296 2498 208" 300 301 317
Price of units sold (thousands
of dollars)®
16 Median .................. ... 120.0 1213 126.1 129.4 125.0 130.0 125.0 126.0 1299 132.3" 129.0 128.0 134.9
17 Average .........ooiiiiiiiiiiia 147.0 144.9 147.6 15041 146.9 152.5 146.4 153.4 150.7 152.8° 152.5 150.7 157.2
Exis1inG Unrrs (one-family)
18 Numbersold ..................... 3,219 3,520 3,800 3,990 4,030 4,120 4,350 4,250 3,840 4,070 4,120 4,110 3,960
Price of units sold (thousands
of dollars)
10 Median ... 99.7 163.6 166.5 107.2 106.6 107.1 107.4 7.9 107.2 7.6 108.9 1098 112.8
20 AVETage .. ...t 127.4 130.8 133.1 133.6 133.0 133.1 133.7 134.6 133.3 134.4 135.5 136.6 140.9
Value of new construction (millions of dollars)®
CONSTRUCTTON [_ﬂ’— [_‘_T—\A’—’v
21 Total putinplace ................. 403,644 | 435,355 | 466,365 | 470,756 | 477,807 | 490,176 | 499,931 | 488,469 | 485,894 | 496,042 | 500,453 | 507,178 | 507,993
22 Private......cooiiiiii i 293,536 | 316,115 | 341,101 | 342,491 | 350,164 | 360,386 | 367,271 | 363,852 | 361,895 | 371,681 | 377,629 | 381,187 | 381,800
23 Residential ... .| 157,837 | 187,870 | 210,455 | 211,452 [ 216,559 | 222,351 | 228,549 | 229,775 | 233,322 | 236,767 | 238,800 | 241,053 § 240,742
24  Nonresidential . 135,699 | 128,245 | 130,646 | 131,039 | 133,605 | 138,035 | 138,722 | 134,077 | 128,573 | 134,914 | 138,829 | 140,134 | 141,058
25 Industrial buildings. 22,281 ( 20,720 19,533 | 19,5651 19,239 ] 19,319 | 20,391 | 19,082 ] 19,972 | (9,905 [ 21,287 | 21,442 21,093
26 Commercial buildings . 48482 1 41,523 1 42,627 1 41,794 1 43,4221 46,696 | 47,3421 432611 42,065 | 46,602 | 47,514 § 47,959 { 48,350
27 Other bulldmgs 20,797 | 21,494 ] 23,626 | 24,813 24,486 24,071 | 24,225 | 22,998 | 22,258 | 23,918 | 23,826 23,983 | 24,025
28 Public utilities dn(l Olhu 44,139 | 44,508 | 44,860 | 44,807 | 46,458 | 47,949 | 46,704 | 48,136 | 44,278 | 44,489 | 46,202 46,7501 47,590
29 Public ... 110,107 | 119,238 [ 125,262 | 128,264 | 127,642 { 129,790 | 132,659 | 124,617 | 123,999 | 124,361 | 122,824 | 125,991 | 126,193
30 Military . . . 1,837 2,502 2,454 2,471 2,289 2,245 2,298 2,91t 2,404 2,231 2,179 2,172 237
31  Highway. 32,041 | 34,8991 37,3551 39,0331 39,654 | 40,742 ] 40,657 | 38,410 | 36,329 | 38,830 | 39,404 | 40,617 | 40,203
32 Conserv.mon and development . .. 5,010 6,021 5,976 6,294 6,301 5,218 5,230 5,707 6,731 5,206 5,685 5,494 4,527
I3 Other......oooiviiiviiiiiii 71,219 ) 75,816 ) 79,477 | B0,406 | 79,398 | 81,585 84 474 | 77,589 | 78,535 78,004 | 75,556 | 77,708 | 79,220

I. Not at annual rates.
2. Not seasonally adjusted.

3. Recent data on value of new construction may not be strictly comparable
with data for previous periods because of changes by the Bureau of the Census in
its estimating techniques. For a description of these changes, sec Construction
Reports (C-30-76-5), issued by the Census Bureau in July 1976.

Source. Bureau of the Census estimates for all series except (1) mobile homes,
wh\ch are private, domestic stipmesnts as reported by the Manufactured Housmg

Institute and seasonally adjusted by the Census Burcau, and (2) sales and prices
of existing units, which are published by the National Association of Realtors. All
back and current figures are available from the originating agency. Permit
authorizations are those reported to the Census Burcau trom 17,000 jurisdictions
beginning in 1984,
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data except as noted

Change from 12 Change from 3 months earlier .
mon;shs carlior (annual rate) Change from 1 month earlier
- {ndex
evel,
ltem 1993 1994 1994! July
1993 | 1994 19941
July July
Sept. Dec. Mar. June Mar Apr. May June July
CONSUMER Prices’
(1982-84=100)
FANitems ... 2.8 2.8 2.0 3.3 2.5 2.5 3 1 .2 3 3 | 1484
2F00d ...c.ioiii 23 2.8 2.6 49 [ ~11 2.8 1 1 3 3 S| 442
3 Energyitems................. cee ~.2 9 —4.2 1.2 4.7 -4.9 4 -4 ~1.0 A 1.8 106.8
4 All items less food and energy. . 3.2 29 2.1 34 29 3.4 3 2 3 3 2 156.4
5 Commodities ............... e 1.8 1.8 0 24 .6 4.2 3 .1 4 4 1 136.8
6 Services ...l 39 34 3s 3.7 4.2 2.4 4 2 2 2 2 167.7
PRODUCER PRICES
(1982=100)
7 Finished goods ......................... 1.3 .6 -2.5 -3 3.6 ~3 2 O -1 0 S5 126.0
8  Consumer foods . 1.8 1.0 3.2 5.2 —.6 -5.8 .6° -.5 —-.9 kY] ) 126.2
9 Consumer enesgy . . -1.0 .0 -74 | —15.6 15.4 -2.6 -3 1 ~1.0 3 2.5 79.6
10 Other consumer goods. ce s -5 —6.4 1.5 2.0 1.5 .1 ki 4 -1 0 138.8
11 Coapital equipment..................... 1.9 2.4 2.2 3 4.3 3.6 2 4 4 N B 134.4
Intermediate materials
12 Excluding foods and feeds ............... 9 1.8 -1.0 -3 2.8 2.8 2 0 2 5 .6 118.8
13 Excluding energy ...................o. 1.2 2.4 1.0 1.6 19 39 2 Af 3 6 4 126.6
Crude materials
14 Foods ...vvviiiiiiiiiiiiiinniinnanes 2.4 =33 13.1 18.4 —4.5 -20.9 -1 -1.2 -3.4 -1.2 -2.1 104.0
15 Energy -7.4 .1 -28.1 -~22.1 10.1 26.9 5.0 1.8" 1.0 33 -1.3 75.1
16 Other.. 9.7 8.8 —-4.5 15.4 227 2.1 3 -1 —1.1 N 2.0 155.1

1. Not seasonally adjusted.
2. Figures for consumer prices are for all urban consumers and reflect a
rental-equivalence measure of homeownership.

SOURCE. U.S. Department of Labor, Bureau of L.abor Statistics.



Selected Measures  AS1
2.16 GROSS DOMESTIC PRODUCT AND INCOME
Billions of current dollars except as noted; quarterly data at seasonally adjusted annual rates
1993" 1994
Account 19917 1992° 993" p——
Q2 Q3 Q4 o1 Q2
Gross DomesTIC ProDUCT
LTotal ... e 5,724.8 6,020.2 6,343.3 6,299.9 6,359.2 6,478.1 6,574.7 6,683.6
By source
2 Personal consumption expenditures . ... ... iiiiiiiiiii e 3,902.4 4,136.9 4,378.2 4,347.3 4,401.2 4,469.6 4,535.0 4,584.8
3 Durablegoods ................. 456.6 492.7 538.0 531.2 541.9 562.8 576.2 S81.5
4 Nondurable goods . 1,257.8 1,295.5 1,339.2 1,334.2 1,340.2 1,355.2 1,368.9 1,376.3
5 SerVICES ... e e 2,188.1 2,348.7 2,501.0 2,481.9 2,519.1 2,551.6 2,589.9 2,626.9
6 Gross private domestic investment ..............civiiiiea. 744.8 788.3 882.0 869.7 882.2 422.5 966.6 1,028.9
7  Fixed investment .............. 746.6 785.2 866.7 851.1 808.3 913.5 942.5 967.3
8 Nonresidential . . 557.0 561.4 616.1 609.3 619.0 646.3 665.4 683.6
9 Structures .......ooiiiiian. 182.9 1711 173.4 1723 173.9 176.7 g 181.1
10 Producers’ durable cquipment . . 374.1 390.3 442.7 437.0 445.1 469.6 492.7 502.5
11 Residential structures . ......... .. ..o, 189.6 223.8 250.6 418 249.3 267.2 277.1 283.7
12 Change in business inventories .................... ... -1.8 3.0 15.4 18.6 13.9 9.0 24.1 6l.6
13 Nonfarm ... e -1.2 -2.1 20.1 239 24.2 10.7 113 58.5
14 Net exports of goods and services —19.9 ~30.3 —65.3 —63.3 ~77.0 -71.2 —86.7 -99.1
15 Exports . R 601.1 638,1 659.1 6060.1 049.0 680.3 6742 696.2
i6  Imports 620.9 668.4 724.3 723.5 726.0 751.4 760.9 795.3
17 Government purchases of goods and services .................. 1,097.4 1,125.3 1,148.4 1,146.3 1,152.9 1,157.2 1,159.8 1,169.0
18  Federal ........ 445.8 449.0 443.6 445.2 442.7 439.8 437.8 438.8
19  State and local 651.6 676.3 704.7 701.2 710.2 717.4 722.0 730.2
major type of product
20 Final sales, total ........ it 5,720.6 6,017.2 6,327.9 6,281.4 6,345.4 6,469.2 6,550.6 6,021.9
21 Goods ....... 2,225.7 2,292.0 2,390.4 2,377.6 2,381.9 2,452.6 2,489.1 2,493.9
2 Durable . 934.2 968.6 1,032.4 1,030.6 1,026.8 L0729 1,098.2 {,162.2
23 Nondurable 1,291.5 1,323.4 1,358.1 1,347.0 1,355.1 1,379.7 1,390.9 1,391.6
24 Services .... 3,3428.9 3,227.2 3,405.5 3,383.1 3,429.3 3,459.3 3,503.8 3,556.0
25  Structures ... 472.0 498.1 532.0 520.6 534.1 557.2 5571.7 572.1
26 Change in business inventories ..............cooiiiiiaiioL. —1.8 3.0 15.4 18.6 3.9 9.0 24.1 61.6
27 Durable goods ........... -16.9 —13.0 8.6 3.7 4.9 9.0 20.6 40.5
28  Nondurable goods 15.1 16.0 6.7 14.8 ~1.1 0 3.5 21.2
MEmo
29 Total GDPin 1987 dollars ............... .. ....oviiiiiiiois 4,867.6 4,979.3 5,134.5 5,105.4 5,139.4 5,218.0 5,261.1 5,309.2
NATIONAL INCOME
30 Total ...t e 4,608.2 4,829.5 5,131.4 5,094.0 5,138.5 5,262.0 5,308.7 i
31 Compensation of emplOyees ........ovevuiiiiniirinenaeniins 3,404.8 3,591.2 3,7801.4 3,761.1 3,801.7 3,845.8 3,920.0 3,979.3
32 Wagesandsalaries ................. 2,816.0 2,954.8 3,100.8 3,085.1 3,159 3,148 .4 3,208.3 3,258.5
33 overnment and government enterprises 545.4 567.3 583.8 580.9 586.1 587.8 595.7 602.7
34 Other ....vviieiri e 2,270.6 2,387.5 2,517.0 2,504.2 2,529.8 2,560.7 2,612.6 2,655.8
35  Suppiement to wa%;:s and salaries ........... 588.8 636.4 679.6 676.0 6859 697.4 711.7 720.8
36 mployer contributions for social insurance . 289.8 307.7 324.3 324.6 327.0 330.6 338.5 342.4
37 Other laborincome ................... ... 299.0 328.7 355.3 351.4 358.8 366.8 373.2 378.4
38 Proprietors’ income! ........ ... 376.2 418.7 441.6 438.8 420.3 462.9 471.0 469.4
39 Business and professional’ 339.5 374.4 404.3 399.4 404.5 418.5 423.8 431.8
40  Farm' ............... 36.7 44.4 37.3 39.4 15.8 44.4 47.2 37.6
41 Rental income of PErsOns? ... ..iiiieeeasearerrnunrerearens —~10.5 ~5.5 24.1 23.4 26.3 30.3 15.3 33.1
42 Corporate profits’ .. ... ... ... i 390.3 405.1 485.8 473.1 4935 533.9 S08.2 na.
43 Profits before tax® .............. . 365.2 395.9 462.4 456.6 458.7 5m.7 483.5 n.a.
44 Inventory valuation adjustment .. . 5.8 —6.4 —6.2 - 10,0 3.0 =0.5 =123 -10.3
45  Capital consumption adjustmient ..............ccoovouiiiiiaen 19.4 15.7 29.5 26.5 31.7 38.8 37.0 373
46 Net interest. ... ...uveiniiiieiii it iiiiia i 447.4 420.0 399.5 397.6 396.7 389.1 394.2 na.

1. With inventory valuation and capital consumption adjustments,
2. With capital consumption adjustment.

3. For after-tax profits, dividends, and the like, sec table 1.48.
Sourcr. U.S. Deparument of Conmmerce, Swrvey of Current Business.
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2.17 PERSONAL INCOME AND SAVING

Billions of current dollars except as noted; quarterly data at seasonally adjusted annual rates

19937 1994
Account 1991" 1992° 1993"
Q2 Q3 Q4 Qt' Q2
PERSONAL INCOME AND SAVING
1 Total personal income ......... . ... ... .ccoiiiiiiiiiiiiiaanns 4,860.3 5,154.3 §,375.1 5,364.5 5,395.9 5,484.6 5,555.8 5,652.8
2 Wage and salary disbursements .................... . 2,816.1 2,974.8 3,080.8 3,085.1 3,115.9 3,148.4 3,208.3 3,258.5
3 Commodity-producing industries . 738.4 157.6 7138 776.4 781.4 791.0 801.9 811.5
4 Manufacturing ............. 557.4 578.3 588.4 591.4 594.9 601.7 609.4 612.5
5 Distributive industries . 648.0 682.3 701.9 704.0 709.6 712.6 728.6 742.7
6  Service industries .............. . 884.2 967.6 1,021.4 1,023.7 1,038.8 1,057.0 1,082.0 1,101.6
7  Government and government enterp: SES v 545.5 567.3 583.8 580.9 586.1 587.8 595.7 602.7
8 Other labor incumc ......................................... 2990 328.7 355.3 351.4 358.8 366.8 3713.2 378.4
9 Proprietors’ income’ | 376.2 418.7 441.6 438.8 420.3 462.9 471.0 469.4
10 Business and profcsslonali 339.5 374.4 404.3 399.4 404.5 418.5 423.8 431.8
Il Farm!'.......... 0. 36.7 44.4 37.3 39.4 15.8 44.4 47.2 37.6
12 Rental income of persons? . -10.5 -5.5 24.1 23.4 26.3 30.3 15.3 33.1
13 Dividends ............... 150.5 161.0 181.3 180.4 182.8 184.1 185.7 191.7
14 Personal interest income . £95.1 605.2 6379 636.6 634.1 627.7 631.1 644.0
15 Transfer paymemts .............ooieevueiiannneiaiiiie s 770.1 860.2 915.4 910.4 921.6 931.0 947.4 957.0
16 Old-age survivors, disability, and health insurance benefits ... 3823 414.0 444.4 M9 446.8 452.1 463.8 470.4
17 LEss: Personal contributions for social insurance ............ 236.2 248.7 261.3 261.5 263.8 266.6 276.3 2793
18 Equars: Personal itCOME ... ouuiniiiieriniiinnniiiesninanan 4,860.3 $,154.3 5,375.1 5,364.5 5,395.9 5,484.6 5,555.8 5,652.8
19 Less: Personal tux and nontax payments .............ovoe..n 623.7 648.6 686.4 685.9 695.4 707.0 723.0 746.2
20 EquAls: Disposable personal income .................ccoooois 4,236.6 4,505.8 4,688.7 4,678.6 4,700.5 4,777.6 4,832.8 4,906,7
21 Less: Personafountfays ... il 4,025.0 4,257.8 4,496.2 4,464.6 4,518.2 4,588.2 4,657.3 4,710.6
22 EQUALS: Personal Saving .........oiuiiiiiiiinnniieriannnen 211.6 247.9 192.6 214.0 182.3 189.4 175.5 196.1
Memo
Per capitu (1987 dollars)
23 Gross domestic product .. .....ooiiiiei i 19,263.3 19,489.7 19,878.8 19,795.4 19,871.2 20,119.1 20,235.2 20,370.2
24 Personal consumpnon expenditures .| 12,8989 13,110.4 13,390.8 13,335.0 13,425.1 13,518.9 13,639.8 13,647.8
25 Disposable personal income ........... oo 14,003.0 14,279.0 14,341.0 14,351.0 14,338.0 14,451.0 14,535.0 14,606.0
26 Saving rate (PErcent) ............ ..t 5.0 5.5 4.1 4.6 3.9 4.0 3.6 4.0
Gross SAVING
27 GrOSS SAVINE ... ..ottt i e aian 751.4 722.9 787.8 775.0 788.9 825.8 886.2 n.a.
28 Gross Private SAVINE . ... .vneerin et ierieiaernarinenns 937.3 980.8 1,002.5 986.6 989.9 1,011.4 1,037.3 n.a.
29 Personal Saving ............iiiniiiiiiiii s 211.6 247.9 192.6 214.0 182.3 189.4 175.5 196.1
30 Undistributed corporate pmﬁm ,,,,,,,,,,, 99.2 94.3 120.9 120.7 130.3 147.9 127.7 n.a.
31 Corporate inventory valuation adjustment 5.8 —6.4 -6.2 -10.0 30 -6.5 -123 -10.3
Capital consumption allowances
32 COrporate . .......ouuuiuiniione it i e 383.3 396.8 407. 404.8 413.3 411.1 432.2 426.1
33 NONCOIPOTALE 0\t vt is ettt e itr et eenneaereaenes 243.1 261.8 261.2 257.2 264.1 263.0 301.8 272.1
34 Government surplus, or deficit ( ), national income and
product accounts —185.9 —257.8 -215.0 -211.6 -201.0 —185.6 —151.1 n.a.
35  Federal ........ . -202.9 -282.7 -241.4 -237.0 ~224.9 —220.1 -176.2 n.a.
36 Stateand local ......... .. s 17.0 4.8 26.3 253 23.9 345 252 n.a.
37 Gross investment ...................c.iiiiiiiiiiiiiias 752.9 7317 789.8 780.8 783.4 809.3 850.2 n.a.
38 Gross private domestic . ..... ... ii e 744.8 788.3 882.0 869.7 882.2 922.5 966.6 1,028.9
39 Netforeign ...o...oviiiiii e 8.1 —56.6 -92.3 ~88.9 —98.8 —-113.2 -116.4 n.a.
40 Statistical discrepancy. ............. ..o il 1.5 8.8 23 5.7 —-5.5 —16.5 ~36.1 n.a

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

Source, U.S. Department of Commerce, Survey of Current Business.
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars; quarterly data seasonally adjusted except as noted'

1993 1994

1992 1993
Q1 Q2 Q3 Q4 Qre

Item credits or debits 1991
1 Balance on Current acCoOUNt ., . c..vvuurrunnereeriiarananns —6,952
2 Merchandise trade balance —74,068
3 Merchandise exports . ... 416,913
4 Merchandise imports . . .. —490,981
5  Military transactions, net .. .. —5,485
6  Other service transactions, net . 51,082
7 Investment income, net...... 14,833
8 U.S. government grants .................... 23,959
9 U.S. government pensions and other transfers . —-3,461
10  Private remittances and other transfers. .. .. —13,811
11 Change in U.S. government assets other than official
reserve assets, net (INCrease, ~J..........oeeennn.n.. 2,960
12 Change in U.S. official reserve assets (increase, —=).......... 5,763
13 Gold. ... [}
14 Special drawing rights (SDRs).................. -177
15 Reserve position in International Monetary Fund. . —-367
16 FOreign CUITENCIES .. ..o \vi it ter e ernanans 6,307
17 Change in U.S. private pssets abroad (increase, — ~60,175
18  Bank-reported claims” . .. 4,763
19 Nonbank-reported claims . ... 11,097
20  U.S. purchases of foreign securities, net. . . —44,740
21 U.S. direct investments abroad, net. . .................... -31,295
22 Change in foreign official assets in United States (increase, +) ... 17,199
23 U.g. Treasury SECUIIES . o oo o vu e ir i eaasanananans 14,846
24 Other U.S. government obtigations .. 1,301
25  Other U.S. government liabilities™ ... . ... 1,177
26 Other U.S. liabilities rcportgd by U.S. bank: . —1,484
27  Other foreign official assets”.................cceeiin... 1,359
28 Change in foreign private assets ig\ United States (increase, +)... 80,935
29 U.g. bank-reported liabilities” . .......................... 3,994
36 U.S. nonbank-reported liabifities ........................ -3,115
31  Foreign private purchases of U.S. Treasury securities, net . 18,826
32 Foreign purchases of other U.S. securities, net............ 35,144
33 Foreign direct investments in United States, net........... 26,086
34 Allocation of special drawing rights . ....... .. ... .. ... . 0
35 Discrepancy.......oooviennnn —-39,670
36 Due to seasonal adjustment .. . .
37 Before seasonal adjustment ........... ...l ~39,670
Memo
Changes in official assets
38 U.S. official reserve assets (increase, ~).................... 5,763
39 Foreign official assets in United States, excluding line 25
(increase, +).... ..o e 16,022
40 Change in Organization of Petroleum Exporting Countries
official assets in United States (part of line 22) .......... —4,882

—67,886 | —103,896 —19,85( —25,602 —-27,856 ~30,587 —31,901
—96,097 | —132,575 —29,191 —-33,727 —36,488 -33,169 —36,965
440,361 456,866 111,664 113,787 111,736 119,679 118,012
—536,458 | 589,441 | —140,855 | 147,514 | ~148,224 | —152,848 | —154,977

—3,034 ~763 ~105 -129 ~87 —444 ~391
58,747 57,613 14,874 14,786 14,317 13,637 13,091
4,540 3,946 1,855 668 2,015 ~590 367
—15010 | —14,620 ~3,186 —2,730 ~3,114 -5,591 ~2,427
-3,735 —3,785 827 —985 ~986 —987 966
13297 | -13;112 -3,270 —3,486 -3,513 -3,443 -3,876
—1,652 —306 488 -281 192 -321 446
3,901 -1,379 ~983 822 545 ~673 -59
0 0 0 0 0 0 0
2,316 -537 ~140 —166 —118 -113 ~101
~2,692 —~44 ~228 313 —48 —80 -3
4,277 ~797 —615 675 ~378 —480 45
63,759 | —146,213 | ~—12,164 | 36,507 | -34,915 [ -62,628 | -56,325
22,314 32,238 28,601 5,595 7,335 —9.293 29,062
45 ~598 —5,046 —87 4,838 -303 ...
—45,114 | —119,983 | —24,517 | —24,340 | -40,777 | -30,349 | —26,904
41,004 | —57.870 | —11202 | -17.675 ~6.311 | —22,683 | -20,359
40,858 71,681 10,968 17,492 19,259 23,962 11,353
18,454 48,702 1,080 5,668 19,098 22,856 1,361
3,949 4,062 665 1,082 1,345 970 50
2,572 1,666 —438 158 1,121 825 1,096
16,571 14,666 8,257 9,485 —2,489 -587 9,636
688 2,585 1,404 1,099 184 ~102 =790
105,646 | 159,017 5,804 34,337 52,675 66,200 71,774
15,461 18,452 | —19,995 3,450 27,618 7,370 34,118
13,573 14,282 774 7,606 1,169 4,733 oL
36,857 24,849 14,001 —622 3,474 7,996 9,243
29,867 80,068 . 15,025 17,445 38,008 20,340
9,888 21,366 1,434 8,869 2,969 8,093 8,073
0 0 0 0 0 0 0
~17,108 21,096 15,737 9,739 —8,427 4,047 4,712
L . 6,105 435 —6,643 103 5,719
~17,108 21,096 9,632 9,304 —1,785 3,944 — L7
3,901 ~1,379 ~983 822 —545 —673 -59
38,286 70,015 11,406 17,334 18,138 23,137 10,257
5,942 —3,847 445 —869 —3,194 -229 ~1,937

1. Seasonal factors are not calculated for lines 12-16, 18-20, 22-34, and 38-40.
2. Data are on an international accounts basis. The data differ from the Census
basis data, shown in table 3.11, for reasons of coverage and timing. Military
exports are excluded from merchandise trade data and are included in line 5.
. Reporting banks include all types of depository institution as well as some
brokers and dealers.

4. Associated primarily with military sales contracts and other transactions
arran%ed with or through foreign official agencies.

5. Consists of investments in U.S. corporate stocks and in debt securities of
private corporations and state and local governments.

Source. U.S. Department of Commerce, Bureau of Economic Analysis,
Survey of Current Business.
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3.11 U.S. FOREIGN TRADE'

Millions of dollars; monthly data seasonally adjusted

1993 1994
Item 1991 1992 1993

Dec. Jan. Feb. Mar. Apr. May" JuneP
1 Goods and services, balance ........... —28,472 —40,384 ~75,725 —4,526 -17,780 -9,609 -6,875 —8,528 -9,517 -9,367
2 Merchandise o] —74,068 1 —96,097 | ~132,575 -9,115 | —11,971 | —13,541 | ~11,450 ; —13,337 | 14,271 | —14,163
3 Services ........oiiiiiiiiiiiiiain, 45,596 55,713 56,850 4,589 4,191 3,932 4,575 4,809 4,754 4,796
4 Goods and services, exports 580,127 616,924 641,677 56,727 53,479 52,645 58,072 56,152 56,166 58,172
5  Merchandise 416,913 440,361 456,866 40,953 38,530 37,426 42,060 40,378 40,276 42,015
6 Services .........iieiiieiiiiiiiiia. 163,214 176,563 184,811 15,774 14,949 15,219 16,012 15,774 15,890 16,157
7 Goods and services, imports . .. —608,599 i —657,308 | —717,402 | —61,253 | —61,259 | —62,254 | —64,947 | —64,680 | —65,683 | —67,539
8  Merchandise .. .| —490,981 | ~536,458 | —589,441 | —50,068 —-50,501 ~-50,967 —53,510 —53,715 —54,547 —56,178
9 SEIVICES .. .vvrevernnrenrvriaiiainns -117,618 | 120,850 | —127,961 | —11,185 | —10,758 | —11,287 | —11,437 { 10,965 | —11,136 | —11,361

MEemo
10 Balance on merchandise trade, Census
TY —66,723 | —84,501 | —115,568 -7,782 | -10,850 | ~12,072 -9,583 | —12,045 | —12,885 | —13,171

1, Data show monthly values consistent with quarterly figures in the U.S.
balance of payments accounts.

3.12 U.S. RESERVE ASSETS

Millions of dollars, end of period

Source. FT900, U.S. Department of Commerce, Bureau of the Census and
Bureau of Economic Analysis.

1994
Asset 1991 1992 1993
Jan. Feb. Mar. Apr. May June July?
I ¥ 77,7119 71,323 73,442 74,243 75,766 76,809 76,565 74,420 75,732 75,443
2 Gold stock, including Exchang
Stabilization Fur&d‘, ceves .| 11,057 11,056 11,053 11,053 11,053 11,052 11,053 11,052 11,052 11,052
3 Special drawing rights® .. ...... | 15,240 8,503 9,039 9,070 9,295 9,383 9,440 9,522 9,731 9,696
4 Reserve position in lx}tema onal
Monetary Fu?d .................. 9,488 11,759 11,818 11,906 11,974 12,135 11,899 11,841 12,184 12,183
5 Foreign currencies” ................ ..., 45,934 40,005 41,532 42,214 43,444 44,239 44,173 42,005 42,765 42,512

1. Gold held “under earmark’ at Federal Reserve Banks for foreign and
international accounts is not included in the gold stock of the United States; see
table 3.13, line 3. Gold stock is valued at $42.22 per fine troy ounce.

2. Special drawing rights (SDRs) are valued according to a technique adopted
by the International Monetary Fund (IMF) in July 1974, Values are based on a
weighted average of exchange rates for the currencies of member countries. From
July 1974 through December 1980, sixteen currencies were used; since January

1981, five currencies have been used. U.S. SDR holdings and reserve positions in
the IMF also have been valued on this basis since July 1974.

3, Includes allocations of SDRs by the Interna(iona{Monelary Fund on Jan. 1
of the year indicated, as follows: 1970—8$867 million; 1971--$717 million; 1972
$710 million; 1979—$1,139 million; 1980—$1,152 million; 1981—$1,093 million;
plus net transactions in SDRs.

4. Valued at current market exchange rates.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS!'

Millions of dollars, end of period

1994
Asset 1991 1992 1993
Jan. Feb. Mar. Apr. May June July
L Deposits . .oovvnerenvirniieiiniainns 968 205 386 257 190 454 171 174 604 181
Held in custody
2 U.S. Treasury s curities® .. ............. 281,107 314,481 379,394 388,065 393,238 399,817 396,495 402,170 411,580 423,715
3 Earmarked gold”..................o0l 13,303 13,118 12,327 12,302 12,238 12,145 12,104 12,065 12,065 12,056

1. Excludes deposits and U.S. Treasury securities held for international and
re%ional organizations.
. Marketable U.S. Treasury bills, notes, and bonds and nonmarketable U.S.
Treasury securities, in each case measured at face (not market) value.

3. Held in foreign and international accounts and valued at $42.22 per fine troy
ounce; not included in the gold stock of the United States.



3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

Summary Statistics

AS5S

1993 1994
Item 1991 1992
Dee” Jan.” beb.! Mar." Apr.' May" June P
T
LTotal e 360,530 | 398,816 | 468,786 | 478,554 | 477,939 | 479,381 | 465,339 | 473,880 | 486,906
By bype . N
2 Liabilities reported by banks in the United Stat 38,346 54,967 69,048 78,546 77,998 79,7187 74,681 76,492 79,840
3 U.S. Treasury bills and CEPtfICAtes” .. vvveerieee et 92,692 { 104,596 | 150,900 | 146,940 | 143,222 | 148,707 | 140,653 | 134,568 141,338
U.S. Treasury bonds and notes
4 Marketable ... ... ... 203,677 | 210,553 | 211,791 | 216,075 | 220,120 } 215,069 | 214,429 | 225,682 | 228,271
5 Nonmarkemhle4 . 4,858 4,532 5,052 5,689 5,725 5,763 5,799 5,837 5,875
6 U.S. securities other 20,907 24,168 30,795 31,304 30,874 30,085 29,777 31,301 31,582
By area
i Europe' ................................................. 171,317 191,708 | 200,143 1 216,698 | 210,655 217,448 | 212,799 | 215,826 | 223,417
8 Canada. .. 7,460 7,920 9,505 10,084 9,844 8,328 8,124 8,725 10,191
9 Latin Ameri 33,554 40,025 57,960 57,671 61,313 55,451 46,487 45,779 44,758
10 Asia,..... 139,465 152,276 185,319 187,362 189,050 191,422 191,045 196,340 198,697
11 Africa..... 2,092 3,565 3,894 3,681 4,043 3,560 3,53 3,811 3,954
12 Other countries®. ... ... o i e 6,640 3,320 2,963 3,056 3,032 3,170 3,352 3,397 5,887

1. Includes the Bank for International Settlements.

2. Principally demand deposits, time deposits, bankers acceptances, commer-
cial paper, negotiable time certificates of deposit, and bortowings under repur-
chase agreements.

3. Includes nonmarketable certificates of indebtedness (including those payable
in foreign currencies through 1974) and Treasury bills issued to official institutions
of foreign countries.

4. Excludes notes issued to foreign official nonreserve agencies. Includes
bonds and notes payable in foreign currencies; zero coupon bonds are included at
current value.

3.16 LIABILITIES TO, AND CLAIMS ON, FOREIGNERS

Payable in Foreign Currencies

Millions of dollars, end of period

T'reasul

5. Debt sccurities of U.S. government cor
agencies, and U.S. corporate stocks and bonds.

6. Includes countries in Qceania and Eastern Europe.
Sourck. Based on Treasury Department data and on data reported to the

fwratium and federally sponsored
hY

Department by banks (including FFederal Reserve Banks) and securitics

dealers in the United States and on the 1984 benchmark survey of foreign portfolio
investment in the United States.

Reported by Banks in the United States!

1993 1994
Item 1990 1991 1992 r‘—
June Sept. Dec. Mar."
|
L Baoks’ fiabilities. ... ... 70,477 75,129 72,796 75,221 81,225 77,627 83,545
2 Banks’ claims . 66,796 73,195 62,799 55,549 59,136 59,151 72,623
3 Deposits.... 29,672 26,192 24,240 20,464 20,930 19,379 13,118
4 Other claims ...... .. 37,124 47,003 38,559 35,085 38,206 34,772 54,505
5 Claims of banks’ domestic customers™ ...................... 6,309 3,398 4,432 2,778 2,494 3,058 3,655

1. Data on claims exclude foreign currencies held by U.S. monetary
authorities.

2. Assets owned by customers of the reporting bank located in the United
States that represent claims on foreigners held by reporting banks for the accounts
of the domestic customers.
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3.17
Payable in U.S. dollars

Millions of dollars, end of period

LIABILITIES TO FOREIGNERS Reporied by Banks in the United States'

1993 1994
Item 1991 1992 1993
Dec. Jan. Feb. Mar. Apr. May" JuneP
Hovper AND Tyee oF Liasiry
1 Total, all foreigners ...................0.coiuia... 756,066 | 810,259 | 911,762 | 911,762 | 895,879 | 920,638 | 951,606 | 958,806" | 960,582 | 988,180
2 Banks’ own Habilities ................. . 575,374 | 606,444 | 620,865 [ 620,865 | 609,542 | 631,501 | 649,703 | 667,187° | 665,453 | 684,505
3  Demand dcpogits . 20,321 21,828 21,5751 21,575 23,644 24,417 23,034 23,646" 27,878 24,557
4 Time Fepos"s .. 159,649 | 160,385 ) 175,117 | 175,117 | 159,421 | 159,743 | 176,892 | 178,034" { 183,023 | 184,647
5  Other’.......... 66,305 93,237 | 109,957 | 109,957 | 129,411 | 136,096 | 112,463 | 124,531 ( 123,542 | 116,646
6 Ownforeignoffices” ..................... ... 329,099 | 330,994 | 314,216 | 314,216 | 297,066 | 311,245 | 337,314 | 340,976" | 331,010 | 358,655
7 Banks’ custodial tiabitities® ....................... 180,692 [ 203,815 | 290,897 | 290,897 | 286,337 | 289,137 | 301,903 | 291,619° | 295,129 | 303,675
8  U.S. Treasury bills and certificates® ............. 110,734 | 127,644 | 176,430 | 176,430 | 170,694 | 166,980 | 173,425 | 167,920" | 161,043 | 171,313
9  Other ncgo!iablqy and readily transferable
instruments’ .. . 18,664 21,974 36,078 36,078 37,329 41,892 41,748 38,151 48,705 49,913
10 Other .......... 51,294 54,197 78,389 78,389 78,314 80,265 86,730 85,548 85,381 82,449
11 Nonmonetary international and regional
OrgaNiZations” . ...... .ot i 8,981 9,350 10,935 10,935 11,318 7,299 8,086 5,912 8,263 8,630
12 Banks’ own liabilities 6,827 6,951 5,639 5,639 7,304 5,924 5,641 4,328 6,437 5,256
13 Demand dep0§its . 43 46 15 15 m 320 209 26 35 31
14 Time geposits® .. 2,714 3,214 2,780 2,780 3,665 2,533 2,482 2,411 2,785 3,073
15 Other . ..o e 4,070 3,691 2,844 2,844 3,467 3,0Mm 2,950 1,891 3,617 2,152
16  Banks’ custodial fiabilities® .. ................... 2,154 2,399 5,296 5,296 4,014 1,375 2,445 1,584 1,926 3,374
17 U.S. Treasury bills and certificates® ... 1,730 1,908 4,275 4,275 3,497 1,321 2,097 1,358 857 2,825
18 Other negotiable and readily transferable
instruments’ .. 424 486 1,021 1,021 517 54 338 226 1,069 547
19 Other ... i 0 5 0 [y 0 0 10 ] 0 2
20 Official institutions® ............. ...l 131,088 | 159,563 | 220,548 | 220,548 | 225,486 | 221,220 | 228,494 [ 215,334 | 211,060 | 221,178
21  Banks' own liabilities 34,411 51,202 | 64,071 64,071 71,531 67,369 67,086 | 64,668 64,398 66,598
22 Demand depogils . 2,626 1,302 1,601 1,601 1,631 1,406 1,758 1,504 1,435 2,030
23 Time gdeposits® .. 16,504 17,939 21,654 21,654 20,237 20,028 23,944 22,050 24,384 25,800
24 Other ... e 15,281 31,961 40,816 40,816 49,663 45,935 41,384 41,114 38,579 38,768
25  Banks’ custodial liabifities® ..................... 96,677 | 108,361 | 156,477 | 156,477 | 153,955 | 153,851 } (61,408 ) 150,666 | 146,062 | 154,580
26 U.S. Treasury bills and certificates® ........... 92,692 | 104,596 | 150,900 | 150,900 | 146,940 | 143,222 | 148,707 | 140,653 134,568 | 141,338
27 Other negotiable and readily transferable
instruments . 3,879 3,726 5,482 5,482 6,855 10,527 12,414 9,969 12,050 13,108
28 OthEr o v i 106 39 95 95 160 102 287 44 44 134
29 Banks'® ... 522,265 | 547,320 | 579,467 | 579,467 | 554,851 | 585,118 | 609,824 | 622,810" | 626,292 | 643,736
30 Banks’ own liabilities ....... 459,335 | 476,117 | 474,602 | 474,602 { 451,239 { 479,177 { 497,732 { 514,759" | 510,700 | 531,194
31 Unaffiliated foreign banks . 130,236 | 145,123 | 160,386 | 160,386 | 154,173 | 167,932 | 160,418 | 173,783 | 179,690 | 172,539
32 Demand dcpogns ....... 8,648 10,170 9,719 9,719 11,031 11,986 10,707 11,785° 15,551 12,319
33 Time deposits” .. 82,857 90,296 | 105,192 | 105,192 87,788 92,901 | 104,776 | 107,550" [ 109,024 { 108,710
34 Other’.......... 38,731 44,657 45,475 45,475 55,354 63,545 44,935 | 54,448 55,115 51,510
35 Own foreign offices® ..............coie.... 329,099 | 330,994 | 314,216 | 314,216 | 297,066 | 311,245 | 337,314 | 340,976" | 331,010 | 358,655
36  Banks’ custodial liabilities™ ............. 62,930 71,203 | 104,865 104,865 | 103,612 | 105,941 112,092 | 108,051 115,592 | 112,542
37 U.S. Treasury bills and certificates® .. ... 7,471 11,087 10,707 10,707 ,832 11,051 11,007 | 10,079 11,405 10,834
38 Other negotiable and readily transferable
instruments’ ... 5,694 7,555 16,810 16,810 17,136 17,010 17,404 15,684 22,021 22,345
39 Other ... 49,765 52,561 77,348 77,348 76,644 77,880 83,681 82,288 82,166 79,363
40 Other foreigners.......ooovviviiviieiiriiennn., 93,732 94,026 | 100,812 | 100,812 | 104,224 1 107,001 1 105,202 | 114,750" | 114,867 | 114,636
41 Banks’ own liabilities 74,801 72,174 76,553 76,553 79,468 79,031 79,244 | 83,432" | 83,918 81,457
42 Demand depogits ... 9,004 10,310 10,240 10,240 10,810 10,705 10,360 | 10,331 10,857 10,177
43 Timerjieposits . 57,574 48,936 45,491 45,491 47,731 44,781 45,690 46,023 46,830 47,064
44 Other. . e e 8,223 12,928 20,822 20,822 20,927 23,545 23,194 | 27,078 26,231 24,216
45  Banks’ custodial tiabilities® . .................... 18,931 21,852 24,259 24,259 24,756 27,970 25,958 31,318 30,949 33,179
46 U.S. Treasury bills and certificates® 8,841 10,053 10,548 10,548 10,425 11,386 11,614 15,830° 14,213 16,316
47 Othes negotiable and readily transferable
instruments’ ... .. ... ool 8,667 10,207 12,765 12,765 12,821 14,301 11,592 12,272 13,565 13,913
48 Other ..ot 1,423 ,592 946 946 1,510 2,283 2,752 3,216 3,171 2,950
MEMO
49 Negotiable time certificates of deposit in custody for
foreigners. ... ...l 7,456 9,11 17,567 17,567 17,509 17,929 19,209 17,961 26,385 27,078

1. Reporting banks include all types of depository institution, as well as some
brokers and dealers.

2. Excludes megotiable time certificates of deposit, which are included in
“‘Other negotiable and readily transferable instruments.”

3. Includes borrowing under repurchase agreements.

4, For U.S. banks, includes amounts owed to own foreign branches and foreign
subsidiaries consolidated in Consofidated Report of Condition filed with bank
regulatory agencies. For agencies, branches, and majority-owned subsidiaries of
foreign banks, consists principally of amounts owed to head office or parent
foreign bank, and foreign branches, agencies, or wholly owned subsidiaries of
head office or parene foreign bank.

5. Financial claims on residents of the United States, other than long-term
securities, held by or through reporting banks.

6. Includes nonmarketable certificates of indebtedness and Treasury bills
issued to official institutions of foreign countries.

7. Principally bankers acceptances, commercial paper, and negotiable time
certificates of deposit.

8. Principally the International Bank for Reconstruction and Development, the
Inter-American Development Bank, and the Asian Development Bank. Excludes
“‘holdings of dollars”’ of the International Monetary Fuad.

9. Foreign central banks, foreign central governments, and the Bank for
International Settlements.

1. Excludes central banks, which are inctuded in **Official institutions.”
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3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States' —Continued
1993 1994
Item 1991 1992 1993
Dec. Jan. Feb. Mar. Apr. May" June?
AREA
1 Total, all fovelgners .............................. 756,066 | 810,259 | 911,762 | 911,762 | 895,879 | 920,638 ]951,606" |958,806" | 960,582 | 988,180
2 Foreigncountries ......................... ... 747,085 | 800,909 [ 900,827 | 900,827 | 884,561 | 913,339 |943,520" [952,894" | 952,219 | 979,550
B BUIOPE ..ottt et 249,097 | 307,670 | 376,532 | 376,532 | 368,666 | 393,566 1399,542" 1406,298" | 405,197 | 411,530
4 Austria................ 1,193 1,611 1,917 1,917 2,567 2,159 2,515 2,719 3,309 3,578
S Belgium and Luxembourg 13,337 20,567 28,627 28,627 29,395 30,617 31,827 32,043 32,612 25,264
6  Denmark . 937 3,060 4,517 4,517 5,089 4,829 3,003 3,342 3,207 3,473
7  Finland.. 1,341 1,299 1,872 1,872 1,843 1,737 1,495 1,932 1,849 2,484
8  France 31,808 41,411 39,704 39,704 32,243 38,426 42,010 43,137 41,962 43,128
9  Germany 8,619 18,630 26,613 26,613 27,567 30,241 31,771 32,704 27,583 33,013
10 Greece 765 913 1,519 1,519 1,338 1,463 1,425 1,160 1,453 1,377
i1 haly....... 13,541 10,041 11,559 11,559 10,700 12,741 12,786 11,915 13,015 13,017
12 Netherlands. 7,161 7,365 16,031 16,031 17,532 17,083 17,686 16,330 18,496 18,449
13 Norway .... 1,866 3,314 2,966 2,966 2,533 2,340 2,429 2,537 3,278 4,018
14 Portugal ... 2,184 2,465 3,366 3,366 3,131 3,170 3,131 4,061 2,853 2,920
15 Russia... 24} 571 2,511 2,511 2,208 2,007 1,971 3,041 4,016 4,497
16  Spain.... 11,391 9,793 20,493 20,493 19,650 18,119 19,621" 18,319° 17,481 15,754
17 Sweden..... 2,222 2,953 2,572 2,572 2,301 2,528 1,451" ,53 3,443 4,072
18  Switzerland . 37,238 39,440 41,533 41,533 40,796 41,000 39,246 | 40,988 40,164 37,957
19 Turkey......... 1,598 2,666 3,227 3,227 3,1 3,241 2,922 291 2,759 3,274
26 United K ﬂgdom 100,292 | 111,805 | 133,763 133,763 | 130,801 148,139 | 150,652 |154,563" | 159,841 163,460
21 Yugoslavia'................ . 622 504 570 570 549 428 41 407 4 434
22 Other Europe and former U.S.8.R. e 12,741 29,256 33,172 33,172 35,304 33,294 33,097" 31,596 27,452 31,364
23 Canada. . ... e 21,605 22,420 20,227 20,227 20,588 23,200 21,430 22,552" 25,948 25,455
24 Latin America and Caribbean..................... 345,529 | 317,228 | 348,586 348,586 | 344,462 |346,783 [359,652" 1362,639" |356,892 [ 378,732
25 Amgentina.................. 7,753 9,477 14,477 14,477 14,485 14,435 14,017° 13,267" 13,471 13,753
26 Bahamas .. 100,622 82,284 72,964 72,964 71,547 72,430 77,457 80,8437 79,265 85,809
21 Bermuda ,178 7,079 7,824 7,824 7,741 6,697 6,183° 7,621 §,110 8,975
28  Brazil........ 5,704 5,584 5,301 5,301 5,121 5,386 5,256 4,878" 3,569 §,708
29  British West Indi 163,620 | 153,033 | 181,844 [ 181, Y844 178,184 | 176,774 | 189, 2930 193,645 187,134 | 203,501
30 Chile............. ,283 3,035 3,18 3,183 3,551 3,726 3,573° ,830° 3,284 3,523
31 Colombia.. 4,661 4,580 3,17 3,17 3,714 3,363 3,427 4,002 3,863 3,931
32 Cuba.... 2 3 33 33 34 30 38 9 11 1
33  Ecuador.. 1,232 993 880 880 888 858 822 844 840 812
34  Guatemala . 1,594 1,377 1,207 1,207 1,257 1,230 1,169 1,155 1,135 1,143
35  Jamaica .. 231 371 410 410 387 421 419 495 526 475
36  Mexico......... 19,957 19,454 28,018 28,018 27,645 30,616 27,804 22,358 21,895 21,292
37  Netherlands Antille: 5,592 5,205 4,195 4,195 5,129 6,230 5,312° 5.035" 7,021 4,885
38  Panama......... 4,695 4,177 3,582 3,582 3,543 3,429 3,397 3,514" 3,806 3,869
39  Peru .. 1,249 1,080 926 916 88S 913 873 893 907 930
40 Uruguay. 2,096 1,955 1,611 1,611 1,723 1,534 1,578 1,522° 1,547 1,583
41  Venezuel 13,181 11,387 12,786 12,786 12,445 12,598 12,968 12,307 12,008 11,667
42 Other oo s 6,879 6,15 6,174 6,174 6,183 6,113 6,066" 6,421" 6, 5()() 6,465
43 As(i“ah" ........................................... 120,462 | 143,540 | 144,656 | 144,656 | 140,062 | 139,562 |152,458" |149,1567 | 152,105 | 148,728
“hina
44 People’s Republicof China . ,............ ... 2,626 3,202 4,011 4,011 4,075 4,565 5,294 6,058 5,358 6,152
45 Republic of China (Taiwan). . 11,491 8,408 10,633 10,633 9,959 9,475 9,306 8,696 9,817 8,375
46 HongKong.................. 14,269 18,499 17,233 17,233 18,651 17,730 18,684" 19,0907 21,662 19,108
47 India....... 2,418 1,399 1,114 1,114 1,435 1,12 1,658 1,450 1,521 2,136
48  Indonesia. 1,463 1,480 1,986 1,986 1,807 1,659 2,345 1,802 1,537 2,002
49 Israel.. 2,015 3,773 4,435 4,435 4,137 4,628 4,580 4,134° 3,460 3,762
50  Japan 47,069 58,435 61,483 61,483 58,606 60,112 66,403 62,274 63,031 64,114
51 Korea (So 2,587 3,337 4,913 4,913 4,721 4,856 4,808 4,646 4,523 4,571
52 Philippines. . 2,449 2,275 2,035 2,035 1,907 1,820 2,542 2,616 2,588 3,150
53 Thalr Nd. . e 2,252 5,582 6,137 6,137 6,156 5,838 5,085 5,550 5,788 4,851
54  Middle Eastern oil-exporting countries'? 15,752 21,437 15,824 15,824 13,129 11,919 13,305 13,655 14,895 14,373
55 Other ..o e 16,071 15,713 14,852 14,852 15,479 15,833 17,548 19,185 17,925 16,134
56 AfTICA . ..ot e 4,825 5,884 6,634 6,634 5,818 6,327 5,749° 5,813 6,160 6,417
57 %ypt o 1,621 2,472 2,208 2,208 1,959 2,058 1,659 1,688" 1,984 1,999
58 OYOCCO. ... .. 79 76 99 99 94 73 49 76 93 78
59 South Africa .. 228 190 451 451 214 294 285 3 230 290
60 Zaire............... 31 19 12 12 13 ] 11 11 8 7
61  Oil- expomng countries’ 1,082 1,346 1,303 1,303 1,186 1,433 1,139 983 1,057 1,204
62 Other ...t 1,784 1,781 2,561 2,561 2,352 2,461 2,566 2,724 2,794 2,839
63 Other ...t et 5,567 4,167 4,192 4,192 4,965 3,901 4,689 6,436 5,911 8,688
64  Australia 4,464 3,043 3,308 3,308 3,807 2,511 3,006 2,991 2,796 5,804
65 Other ...o..ivviiiiii i L1103 1,124 884 884 1,158 1,390 1,683 3,445 3,115 2,884
66 Nonmonetary international and regional
OfganiZations. . ... ovreott it ia it 8,981 9,350 10,935 10,935 11,318 7,299 8,086 5,912 8,363 8,630
67 International™......... 6,485 7,434 6,850 6,850 6,806 6,060 6,375 4,249 5,634 6,046
68  Latin Americapl regmmll 1,181 1,415 3,218 3,218 3,402 357 330 393 909 847
69 Otherregional'” ............... 1,315 501 867 867 1,110 882 1,381 1,270 1,820 1,137
1L. Since December 1992, has excluded Bosnia, Croatia, and Slovenia. 15. Pnncxp‘\lly the International Bank for Reconstruction and Development.
12. Includes the Bank for International Settlements. Since December 1992, Excludes "holdmgs of doflars’’ of the International Monetary Fund.

includes all parts of the former U.8.S.R. {except Russia), and Bosnia, Croatia,

and Slovenia.

United Arab Emirates (Trucial §latcs)

14. Comprises Algerm Gabon, Libya, and Nigeria.

13. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Acabia, and

16. Principall
17. Asian, Alrican,

the Inter-American Development Bank.

Middle Eastern, an

Luropean regional organizations,

except the Bank for International Settlcmems, which is included in ““Other
Western Europe.”
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3.18 BANKS’ OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States!

Payable in U.S. Dollars
Millions of doliars, end of period

1993 1994
Area and country 1991 1992 1993
Dec. Jan. Feb. Mar. Apr.” May" June?
1 Total, all foreigners . ...................... ... 514,339 | 499,437 | 483,135 | 483,135 | 470,964 | 477,605 | 475,077" | 476,334 | 472,608 | 475,486
2 Foreign countries ................ ... eiiiiinin.n 508,056 | 494,355 | 480,730 { 480,730 | 467,810 ; 476,011 | 473,157° | 475,150 | 470,882 | 473,524
3 EUIOPE «vrt i e 114,310 { 123,377 | 121,033 | 121,033 | 114,012 | 124,643 | 120,838 | 124,818 | 123,622 119,619
4 Austria ................ 327 331 413 413 720 598 489 420 486 416
5  Belgium and Luxembourg . 6,158 0,404 6,535 6,535 5,169 6,327 6,775" 6,774 6,391 7,115
6 Denmark ................ o686 a7 382 382 507 U0 612 8’96 1,332 539
7  Finland . 1,907 L4188 598 598 699 725 570 647 669 699
8 France ... 15,112 14,723 11,490 11,490 11,705 11,033 11,481 11,398 13,092 13,718
9 Germany . 3,30 4,222 7,683 7,683 7,364 7,966 8,164 9,374 8,303 7.208
10 Greece ... 553 717 679 679 653 669 736 720 682 661
It ltaly..... 8,242 9,047 8,876 8,876 8,950 8,477 7,658 6,370 6,749 6,127
12 Netherlands 2,546 2,468 3,063 3,003 3,877 2,821 2,945 2,578 3,272 2,988
13 Norway .. 0669 ass 396 396 738 777 531 598 605 615
14 Portugal .. 344 325 720 720 805 918 936 846 835 881
15 Russia... 1,970 3,147 2,295 2,295 2,142 2,005 1,961 {862 1,642 1,605
16 Spain 1,881 2,755 2,763 2,763 3,299 2,688 2,666 1,859 2,828 2,502
17 Sweden ...... 2,335 4,923 4,100 4,100 3,704 3,608 3,443 3,313 3,420 3,411
18  Switzerland .. 4,540 4,717 6,567 6,567 7,177 4,535 8,606" 5,578 6,487 6,674
19 Turkey .......... 1,063 962 1,287 1,287 1,118 1,565 1,559 1,546 1,324 1,210
20 United Kingdom .. 60,395 63,430 60,928 60,928 53,142 66,977 68,275 67,442 63,227 al,158
21 Yugoshvial, ... .. 825 569 536 536 470 414 376 364 361 335
22 Other Europe and former US.S.R.} ............ 1,386 2,157 1,722 1,722 2,073 1,940 2,055 2,236 1,917 1,757
23 Canada 15,113 13,845 18,408 18,408 19,103 16,864 16,989" 17,920 17,109 20,340
24 I.atin America and Caribbean .................... 246,137 | 218,078 | 223,977 | 223,977 | 226,236 { 226,467 } 220,298" | 219,983 | 219,593 | 221,831
25 Argenting ...l . 5,869 ,958 4,425 4,425 4,569 4,459 4,662° 5,161 5,173 3,
26 Bahamas ... 87,138 60,835 65,045 65,045 66,411 65,439 66,0227 66,239 64,974 64,078
27  Bermuda 2,270 5,935 8,032 8,032 10,234 9,969 8,342 8,837 6,591 , 276
28 Brazil.......... 11,894 10,773 11,803 11,803 12,719 13,005 12,924° 11,457 11,985 11,346
29 DBritish West Indies 107,846 101,507 97,930 97,930 94,355 95,230 92,252" 91,700 94,150 98,000
30 hile ............ 2,805 3,397 3,614 3,614 3,546 3,763 3,640 3,455 3,353 3,419
31 Colombia 2,425 2,750 3,179 3,179 3,241 3,083 3,057 3,263 3,229 3,363
32 Cuba ...... 0 0 { 0 0 2 0 0 0 0
33 Ecuador ... 1,053 884 673 673 679 722 703 579 677 07
34 Guatemala . 228 262 286 286 316 294 289 273 291 313
35  Jamaica . 158 162 195 195 (RO 176 163 JO 198 194
36 Mexico ... 16,567 14,991 15,843 15,843 16,516 16,902 16,2107 16,300 16,456 16,777
37  Netherlands Antilles . 1,207 1,379 2,367 2,367 3,15 3,093 2,411 2,769 2,871 2,360
38 Panama ............ 1,560 4,654 2,913 2,913 2,843 2,983 2,491° 2,539 2,341 2,181
39 Peru..... 739 730 651 631 693 726 751 807 901 908
40 Uruguay . 599 936 951 951 793 742 532" S60 540 608
41 Venezuela .. 2,516 2,525 2,904 2,904 2,763 2,709 2,662 2,532 2,462 2,460
42 OUNCT vttt e 1,263 1,400 3,166 3,166 3,263 3,200 3,187 3,281 3,401 3,336
A3 ASIE ot e e 125,262 131,789 110,684 110,684 101,551 101,061 99,013° | 105,412 ] 103,855 104,682
China
44 People’s Republic of China ......... 747 96 2,299 2,299 881 842 796 843 802 784
45 Republic of China (Taiwan) . 2,087 2,046 2,628 2,628 2,611 1,487 2,162 1,817 2,024 1,948
46  Hong Kong .... 9617 | 9,642 ) 10,864 | 10,864 | 10,224 | 9,990 | 11666 9,503 X 9,783
47 India ........ 441 529 589 589 638 664 737 684 738 79
48  Indonesia 952 1,189 1,522 1,522 1,595 1,571 1,647 1,545 1,378 1,318
49 Israel ... 860 820 826 826 947 798 664 676 AN 668
50 Japan .......... 84,807 79,172 59,576 59,576 54,164 54,583 49,771 54,931 53,120 55,361
51 Korea (South) .. 6,048 6,179 7,556 7,556 7,373 7,518 7,502° 7,457 7,410 7,984
52 Philippines . 1,910 2,145 1,408 1,408 1,132 1,183 1,307 925 914 654
53 Thaiﬁmd ............................ 1,713 1,867 2,154 2,154 2,481 2,649 2,764 2,744 2,925 2,953
54 Middle Eastern oil-exporting countries? , . .. 8,284 18,540 4,398 14,398 12,903 13,190 14,153 16,387 18,323 16,598
R 611 T N 1,79 8,754 6,864 6,864 6,602 7,186 5,844 7,500 6,514 5,852
56 AFTICA «vvvrreeiie it 4,928 4,279 3,819 3,819 3,751 3,775 3,698 3,680 3,692 3,795
57  Egypt. 294 186 196 196 203 227 205 206 219 281
58  Morocco ... 575 441 444 444 489 521 518 472 470 518
59  South Africa . 1,235 1,041 633 633 581 558 565 557 575 555
60 Zaive ... 4 4 4 4 4 6 4 5 5 5
61 Qil-exporting countries’ . .. 1,298 1,002 1,128 1,128 1,169 1,197 1,210 1,207 1,211 1,239
62 Other ... e 1,522 1,605 1,414 1,414 1,305 1,266 1,196 1,233 1,212 1,197
B3 OB vttt e e 2,306 2,987 2,809 2,809 2,857 2,601 3,327 3,337 3,011 3,257
64  Australia . .. 1,005 2,243 2,072 2,072 2,030 1,692 1,685° 1,859 1,369 1,489
65 OHRET .oovtie i i 641 744 37 737 827 909 1,636 1,478 1,642 1,768
66 Nonmonetary international and regional
organizations® . ... ... oo 6,283 J 5,082 2,405 2,405 3,154 1,594 1,920 1,184 1,726 1,962

brokers and dealess.

and Slovenia.

1. Reporting banks include all types of depository institutions, as well as some

2. Since December 1992, has excluded Bosnia, Croatia, and Slovenia.
3. Includes the Bank for International Settlements. Since December 1992,
includes all parts of the former U.5.S.R. (except Russia), aud Bosnia, Croatia,

4. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).

5. Comprises Algeria, Gabon, Libya, and Nigeria.
6. Excludes the Bank for International Settlements, which is included in
“Other Western Europe.”
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3.19 BANKS’ OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the
United States'
Payable in U.S. Dollars
Millions of dollars, end of period
1993 1994
Claim 1991 1992 1993
Dec. Jan. Feb. Mar.f Apr.' May’ June?
FTotal. ..o 579,683 559,495 523,545 523,545 522,879
2 Banks’ claims, .......o.ooviuiiiiian 514,339 499,437 483,135 483,135 470,964 477,605 475,077 476,334 472,608 475,486
Foreign public horr?wcrs 37,126 31,367 28,814 28,814 30,718 26,554 25,772 25,116 22,557 21,216
4 Own foreign offices”... .. 318,800 303,991 286,819 286,819 275,549 273,763 280,898 280,435 284,513 289,300
5 Unaffiliated foreign banks 116,602 109,342 98,012 98,012 91,129 97,871 94,809 96,903 98,501 101,411
6 Deposits 69,018 61,550 46,885 46,885 40,664 45,813 44,177 47,97 50,323 50,645
7 Other.......... 47,584 47,792 51,127 51,127 50,465 52,058 50,632 48,932 48,178 50,766
8  All other foreigners.................. 41,811 54,737 69,490 69,490 73,568 79,417 73,598 73,880 67,037 63,559
9 Claims of banks’ domestic customers®. .. 65,344 60,058 401,410 40,410 47,802
10 Deposits oooovviiiiniiiniiien i 15,280 15,452 9,619 9,619 14,022
11 Negotiable and readily transferable
instruments® . ... ... .. ... 37,125 31,474 17,155 17,155 20,340
12 Outstanding collections and other
claims. ... 12,939 13,132 13,636 13,636 13,440
MEemo
13 Customer liability on acceptances....... 8,974 8,655 7,871 7,871 7,570
14 Dollar deposits in banks abroad,
reported by nonbanking businesss‘
enterprises in the United States” . ... 43,024 36,213 22,724 22,724 21,622 21,294 21,931 21,737 20,447 n.a.

1. For banks’ claims, data are monthly; for claims of banks’ domestic custom-
ers, data are quarterly.

Reporting banks include all types of depository institution, as well as some
brokers and dealers.

2. For U.S. banks, includes amounts due from own foreign branches and
foreign subsidiaries consolidated in Consolidated Report of Condition filed with
bank regulatory agencies. For agencies, branches, and majority-owned subsidiar-
ies of foreign banks, consists principally of amounts due from head office or parent

foreign bank, and foreign branches, agencies, or wholly owned subsidiaries of
head office or parent foreign bank.
3. Assets held by reporting banks in the accounts of their domestic customers.
4. Principally negotiable time certificates of deposit and bankers acceptances.
5. Includes demand and time deposits and negotiable and nonnegotiable
certificates of deposit denominated in U.S. dollars issued by banks abroad. For
description of cgangcs it data reported by nonbanks, see Federal Reserve
Bulletin, vol. 65 (July 1979), p. 550,

3.20 BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States'

Payable in U.S. Dollars

Millions of dollars, end of period

1993 . 1994
Maturity, by borrower and area® 1990 1991 1992
June Sept. Dec. Mar."
LTotal ..o 206,903 195,302 195,119 182,785 189,470 194,776 193,309
By borrower
2 Maturity of one year or less................ ol 165,985 162,573 163,325 154,276 161,925 166,226 166,443
3 Foreign public borrowers 19,305 21,050 17,813 17,962 21,211 17,447 15,904
4 All other foreigners ......... 146,680 141,523 145,512 136,314 140,714 148,779 150,539
5 Maturity of more than one year 40,918 32,729 31,794 28,509 27,545 28,550 26,866
6  Foreign public borrowers . ... . 22,26% 15,859 13,266 11,101 10,341 10,828 9,576
7 Allother foreigners ..............oiieiaiiiaiel 18,649 16,870 18,528 17,408 17,204 17,722 17,290
By area
Maturity of one year or less
Europe ....... 49,184 51,835 53,300 54,376 57,240 56,299 58,856
9 Canada ... 5,450 6, 6,091 7,878 9,816 7,540 7,291
10 Latin Amer 49,782 43,597 50,376 48,532 51,559 56,622 58,717
11 Asia...ooooiiiniiiiinnn. 53,258 51,059 45,709 38,649 37,619 40,274 35,987
12 Africa ... 3,040 2,549 1,784 1,712 1,916 1,783 1,611
13 Alfother’ ... ..o 5272 7,089 6,065 3,129 3,775 3,708 3,981
Maturity of more than one year
14 BUIOPE .. .vvvuiiiniiiiia i cir e naeianraans 3,859 3,878 5,367 4,579 4,433 4,327 3,822
15 Canada.................... . 3,290 3,595 3,287 2,909 2,549 2,553 2,548
16  Latin America and Caribbean 25,774 18,277 15,312 13,674 13,353 13,877 13,341
17 Asia..........oooiol 5,165 4,459 5,038 4,808 4,732 5,412 4,705
18 Africa .. 2,374 2,335 2,380 2,050 2,049 1,934 2,001
19 ALOther’ ..o et 456 185 410 489 429 447 449

1. Re

cial banks, as well as some brokers and dealets.

rting banks include all kinds of depository institutions besides commer-

2. Maturity is time remaining to maturity. L
3. Includes nonmonetary international and regional organizations.
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. and Foreign Offices of U.S. Banks'

Billions of dollars, end of period

1992 1993 1994
Area or country 1990 1991
Mar. | June | Sept. | Dec. Mar. June | Sept. | Dec Mar
I T 320.1 | 343.6 | 351.7 | 358.7 | 344.5 | 346.5 | 361.0" | 377.0 | 388.3" | 403.7 | 492.7"
2 G-10 countries and Switzerland. ................. .. oLl 132.2 137. 130. 135.6 | 136.0 | 1329 | 1424 | 150.0 | 1533 161.0 | 178.1°
3 Belgium and Luxembourg. . e .0° 6.0 5.3 6.2 6.2 5.6 .1 7.0 74 7.4 7.9
4 France................. el 10.4 11.0 10.0 11.9 15.3 15.3 13.5 14.0 12.3 11.7 16.4
5 Germany . 10.6 8.3 8.4 8.8 10.9 9.3 9.9 10.8 12.4 12.6 28.7
6 Italy...... 5.0 5.6 5.4 8.0 6.4 6.5 6.7 7.9 8.7 7.6 15.5
7  Netherlands . .0 4.7 4.3 33 3.7 2.8 3.6 3.7 3.7 4.7 4.1
8 Sweden... 2.2 1.9 2.0 1.9 2.2 23 3.0 2.5 2.5 2.5 2.8
9  Switzerland .. .. 4.4 34 3.2 4.6 5.2 4.8 5.3 4.7 5.6 5.9 6.3
10 United Kingdom .. 60.9 68.5 64.7 65.6 61.0 60.8 65.7 73.5 4.9 84.5 69.9°
11 Canada.......... 5.9 5.8 6.5 6.5 6.3 6.3 8.2 8.0 9.7 6.6" 7.6°
120 JAPAN. .ottt e e 24.0 22.6 21.1 18.7 18.9 19.3 20.4 17.9 16.8 17.4 18.8°
13 Other industrialized countries. ... .........cooiiiiiiio ot 22.9 22.8 21.4 25.5 25.0 24.0 25.4 27.2 26.0 24.6 41.2
14 ustria ... 1.4 .6 8 .8 N 1.2 1.2 1.3 K 4 1.0
15 Denmark. . 1.1 9 8 1.3 1.5 9 8 1.0 1.1 1.0 1.1
16  Finland ... 7 7 8 8 1.0 7 7 9 .6 4 1.0
17 Greece.... 2.7 2.6 2.3 2.8 3.0 3.0 2.7 3.1 3.2 3.2 3.8
18  Norway. 1.6 1.4 1.5 1.7 1.6 1.2 1.8 1.8 2.1 1.7 1.6
19 Portugal .. .6 K 5 5 .5 4 v 9 1.0 .8 1.2
20 Spain..... 8.3 8.3 7.7 10.1 9.7 8.9 9.5 10.5 9.3 8.9 12.3
21 Turkey .............i.. 1.7 1.4 1.2 15 1.5 1.3 1.4 2.1 2.1 2.1 2.4
22 Other Western Europe .. 1.2 1.8 1.5 2.0 1.5 1.7 2.0 17 2.2 2.6 3.0
23 South Africa ........... . 1.8 1.9 1.8 1.7 1.7 1.7 1.6 1.3 1.2 1.1 1.2
24 AuStralia. . oo 1.8 2.7 2.3 2.2 2.3 2.9 2.9 2.5 2.8 23 12.7
25 OPEC? .t 12.8 14.5 15.8 16.2 15.9 16.1 16.6 15.7 14.8 16.7 22.1
26 Ecuador 1.0 7 7 N 7 .6 6 .6 5 .5 5
27  Venezuela. 5.0 5.4 54 53 5.4 5.2 5.1° 5.5 5.47 5.1 4.7
28 Indonesia .......... 2.7 2.7 3.0 3.0 3.0 3.0 3.1 3.1 2.8 3.2 3.0
29  Middle East countries . . 2.5 4.2 5.3 59 5.4 6.2 6.6 5.4 4.9 6.7 12.8
30 African countries ...... ... 1.7 1.5 1.4 1.4 14 L1 1.1 1.1 1.1 1.2 1.0
31 Non-OPEC developing countries ..........cocieviviniiiinain 65.4 63.9 69.7 68.1 72.8 721 74.4 76.6 77.0 82.5 93.9°
Latin America
32 ACEEANA ..ottt ettt e e 5.0 4.8 5.0 5.1 6.2 6.6 7.0 6.6 7.2 7.7 8.7"
33 Brazil..... . 14.4 9.6 10.8 10.6 10.8 10.8 11.6 12.3 11.7 12.0 12.5
34 Chile... 3.5 3.6 3.9 4.0 4.2 4.4 4.6 4.6 4.7 4.7 5.1
35 Colombia . 1.8 1.7 1.6 1.6 1.7 1.8 1.9 1.9 2.0 2.1 2.2
36 Mexico ... 13.0 15.5 17.7 16.3 17.1 16.0 16.8 16.8 17.5 17.7 18.7
37 Peru.... .5 4 4 4 5 5 4 4 3 4 5
S €11 PN 2.3 2.1 2.2 2.2 2.5 2.6 2.6 2.7 2.6 3.0 2.6
Asia
China
39 Peoples Republic of China ..............oooocoiin, 2 3 3 3 3 7 .6 1.6 5 2.0 8
40 Republic of China (Taiwan) . 3.5 4.1 4.8 4.6 5.0 5.2 5.3 5.9 6.4 7.3 7.5
41 India ...l 33 3.0 3.6 3.8 3.6 3.2 3.1 3.1 2.9 3.2 4.1
42 Israel......... 5 .5 4 4 4 4 .5 4 4 5 4
43 Korea (South) . 6.2 6.8 6.9 6.9 7.4 6.6 6.5 6.9 6.5 6.7 13.9
44  Malaysia...... 1.9 2.3 2.5 2.7 3.0 3.1 3.4 3.7 4.1 4.4 52
45  Philippines 38 37 3.6 3.1 3.6 3.6 34 2.9 2.6 3.1 3.4
46 Thaiﬁmd . . 1.5 1.7 1.7 1.9 2.2 2.2 2.2 2.4 2.8 31 2.9
47 Other Asia.......ooiiieiii i 1.7 2.0 23 2.5 2.7 2.7 2.7 2.6 3.0 29 3.1
Africa
48  Egypt 4 4 3 .5 3 2 2 2 2 4 4
49 Morocco 8 7 7 N 6 6 .5 6 .6 .6 7
50 Zaire .0 .0 .0 .0 .0 .0 .0 .0 0 .0 0
51  Other Africa’ 1.0 7 7 .6 9 1.0 8 .9 8 8 1.0
52 Eastern BUrOPe. ....ooiviuii it iiiiiei i 2.3 24 2.9 3.0 3.1 3.1 2.9 3.2 3.0 3.0 33
53  Russiat....... 2 9 1.4 1.7 1.8 1.9 1.7 1.9 1.7 1.6 1.5
54 Yugoslavia® . . 1.2 9 .8 N NI .6 .6 .6 6 6 .5
55 Other.......iii s 9 7 .6 .6 g 6 7 N 7 9 1.4
56 Offshore banking centers 44.7 54.2 63.0 61.4 54.5 58.3 60.2" S8.0" | 67.9° 72.5 80.3"
57 5. 2.9 119 15.3 12,9 8.9 6.9 9.7 7.1 12.7° 12.6 15.4
58 4.4 23 3.9 5.1 38 6.2 4.1 4.5 5.5 8.1 8.4
59 11.7 15.8 18.6 19.3 16.9 21.8 17.6 15.6 15.1 16.9 17.2"
60 7.9 1.2 1.0 8 7 1.1 1.6 2.5 2.8 2.3 2.7
61 PanamaS........ 1.4 1.4 1.6 1.9 2.0 1.9 2.0 2.1 2.1 2.4 2.0
62 Lebanon.... .1 .1 .1 .1 .1 .1 .1 .1 .1 1 1
63 Hong Kong . 9.7 14.4 14.0 14.9 15.2 13.8 16.7 16.9 19.1 18.7 21.7
64  Singapore ... .. 6.6 7.1 8.5 6.4 6.8 6.5 8.4 9.3 10.4 1.2 12.7
65  Other’ ... e .0 0 .0 0 0 0 .0 .0 Ki] .1 .0
66 Miscellaneous and unallocated®. . ..............oocoil, 39.9 48.0 47.8 48.6 36.8 39.7 38.8 46.2 46.3 43.3 73.6"

1. The banking offices covered by these data include U.S. offices and foreign
branches of U.S. banks, including U.S. banks that are subsidiaries of foreign
banks. Offices not covered include U.S. agencies and branches of foreign banks.
Beginning March 1994, the data include large foreign subsidiaries of U.S. banks.
The data also include other types of U.S. depository institutions as well as some
types of brokers and dealers. To eliminate duplication, the data are adjusted to
exclude the claims on foreign branches held by a U.S. office or another foreign
branch of the same banking institution.

2. Organization of Petroleum Exporting Countrics, shown individually; other
members of OPEC (Algeria, Gabon, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar,

Saudi Arabia, and United Arab Emirates); and Bahrain and Oman (not formally
members of OPEC).

3. Excludes Liberia, Beginning March 1994 includes Namibia.

4. As of December 1992, excludes other republics of the former Soviet Union.

]5. As of December 1992, excludes Croatia, Bosnia and Hercegovinia, and
Slovenia.

6. Includes Canal Zone.

7. Foreign branch claims onl{;.

8. Includes New Zealand, Liberia, and international and regional
organizations.
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in
the United States'

Millions of dollars, end of period

1992 1993
Type of liability and area or country 1990 1991 1992
Dec. Mar. June Sept. Dec. Mar,
TMotal ... e 46,043 44,708 44,979 44,979 45,832 46,155 48,184 48,596 50,075
2 Payableindollars.................. ...} 40,786 39,029 37,250 37,250 37,870 37,002 39,286 37,857 37,894
3 Payable in foreign currencics 5,257 5,679 7,729 7,729 7,962 9,153 8,898 10,739 12,181
Byope
4 Financial liabilities ... ..... ... oo iiiiiiiinneainnn. 21,066 22,518 23,098 23,098 23,670 24,497 26,161 27,507 28,564
5 Payable in dollars ........ oo 16,979 18,104 16,754 16,754 17,152 16,910 18,680 18,152 18,458
6  Payable in foreign currencies ....................... 4,087 4,414 6,344 6,344 6,518 7,587 7,481 9,355 10,106
7 Commercial liabilities ..................... ... ... 24,977 22,190 21,881 21,881 22,162 21,658 22,023 21,089 21,511
8 Trade payables ............. .. .| 10,683 9,252 9,777 9,777 9,915 9,614 9,456 9,007 9,510
9 Advance receipts and other liabitities ................ 14,294 12,938 12,104 12,104 12,247 12,044 12,567 12,082 12,001
10 Payable indollars ..................... ..o] 23,807 20,925 20,496 20,496 26,718 20,092 20,606 19,705 19,436
11 Payable in foreign currencies 1,170 1,265 1,385 1,385 1,444 1,566 1,417 1,384 2,075
By area or country
Financial liabilities
12 Eurore ........................................... 10,978 12,003 13,128 13,128 13,488 14,120 16,366 17,884 19,237
13 Belgium and Luxembourg . e 394 216 414 414 306 268 278 175 525
14 France ................ 975 2,106 1,623 1,623 1,625 2,216 2,074 2,323 2,586
15 Germany ... 621 682 810 810 820 787 779 902 962
16 Netherlands 1,081 1,056 606 606 639 585 573 534 564
17 Switzerland . ... e 545 408 569 569 503 491 378 634 1,200
18 United Kingdom .................ooiiiiiiinnn. 6,357 6,528 8,430 8,430 9,035 9,118 11,694 12,712 12,477
19 Canada .....oooiiiiiniiiii i 229 292 544 544 604 492 663 859 508
20 Latin America and Caribbean ....................... 4,153 4,784 4,053 4,053 4,299 4,199 3,719 3,359 3,553
21 Bahamas .................. .. 3N 537 369 369 521 426 1,301 1,148 1,157
22 Bermuda ... 0 114 114 114 114 124 114 1] 120
23 Brazil ........ 0 6 19 19 18 18 18 18 18
24 British West Indies . 3,160 3,524 2,860 2,860 2,970 2,951 1,600 1,533 1,613
25 Mexico ........ 5 7 12 12 13 11 15 17 4
26 4 6 6 N 5 5 5 5
27 5,381 5,334 5,334 5,213 5,516 5,263 5,243 5,110
28 4,116 4,266 4,266 4,202 4,334 4,234 4,174 4,058
29 13 19 19 24 19 23 23 24
30 AFTCA ...t e e i 2 6 6 6 6 130 132 133 133
31 Oil-exporting countries® .......................... 0 4 0 Q 0 123 124 123 124
32 Allother® .ouiieiiiiiii e 409 52 33 33 60 40 18 29 23
Commercial liabilities
33 Eurol)e .......................................... 10,310 8,701 7,398 7,398 6,992 6,807 7,051 6,825 6,564
34 Belgium and Luxembourg . . 275 248 298 298 264 269 257 240 253
35 France .................. 1,218 1,039 700 700 707 775 643 648 521
36 Germany ... 1,270 1,052 729 729 650 603 571 684 563
37 Netherlands 844 710 535 535 537 577 o 687 627
38 Switzerland . .. . 775 575 350 350 472 441 536 375 500
39 United Kingdom ..................0 oot 2,792 2,297 2,508 2,508 2,119 2,186 2,319 2,051 2,133
40 Canada ....ohini i e e 1,261 1,014 1,002 1,002 1,008 942 847 883 1,039
41  Latin America and Caribbean ....................... 1,672 1,355 1,533 1,533 1,776 1,828 1,759 1,661 1,907
42 Bahamas ................ . 12 3 3 3 11 6 4 21 8
43 Bermuda .. e 538 310 307 307 429 356 340 348 493
44 Brazil ............. e 145 219 209 209 236 226 214 216 21
45 British West Indies . N 30 107 33 33 34 16 36 26 19
46 Mexico ............ e 475 307 457 457 353 659 577 485 357
47 Venezuela .. e PN 130 94 142 142 17 172 173 126 150
48 9,483 9,334 10,805 10,805 10,988 10,764 11,146 10,665 10,778
49 3,651 3,721 3,823 3,823 3,940 3,634 3,956 4,158 4,548
50 2,016 1,498 1,889 1,889 1,796 1,815 1,968 1,525 1,535
51 Africa oot i 844 715 568 568 675 665 641 463 489
52 Oil-exporting countries® ..................c0veenns 422 327 309 309 322 378 320 1 199
53 Other ..o s 1,406 1,071 575 575 726 652 579 592 734
1. For a description of the changes in the international statistics tables, see 3, Comprises Algeria, Gabon, Libya, and Nigeria.
Federal Reserve Bulletin, vol. 65, (July 1979), p. 550. 4. Includes nonmonetary international and regional organizations.
2. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and 5. Revisions include a reclassification of transactions, which also affects the

United Arab Emirates (Trucial States). totals for Asia and the grand totals.
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3.23 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in
the United States'

Millions of dollars, end of period

1992 1993 1994
Type, and area or country 1990 1991 1992°
Dec. Mar. June Sept. Dec. Mar,
D 7 | 35,348 45,262 42,312 42,312 46,442 42,203 42,781 43,115 42,798°
2 Payable in dollars............. 32,760 42,564 39,526 39,526 43,337 38,850 19,333 39,805 39,272°
3 Payabile in foreign currencies 2,589 2,698 2,786 2,786 3,105 3,353 3,448 3,310 3,526
By type
4 Financial claims .............. ..., 19,874 27,882 23,779 23,779 26,436 22,243 23,753 23,191 23,067
5 Deposits ,........ .. 13,577 20,080 15,136 15,136 16,576 11,758 13,361 13,049 13,621
6 ayable in dollars ........ 12,552 19,080 14,313 14,313 15,461 10,799 12,366 12, 215 12,722
7 Payable in forelgn currencies 1,025 1,000 823 823 1,115 959 995 834 899
§  Other financial claims . ........ 6,297 7,802 8,643 8,643 9,860 10,485 10,392 10,142 9,446
9 Payable in dollars........... ven 5,280 6,910 7,724 7,724 8,939 9,373 9,472 9,150 8,382
10 Payable in foreign currencies................. 1,017 892 919 919 921 1,112 920 '992 1,064
11 Commercial claims .. 15,475 17,380 18,533 18,533 20,006 19,960 19,028 19,924 19,731°
12 Trade receivables ... 13,657 14,468 15,976 15,976 17,652 17,477 16,050 16,980 16,893"
13 Advance payments and other claims ................. 1,817 2,912 2,557 2,557 2,354 2,483 2,978 2,944 2,838°
14 Payableindollars ............. ...l 14,927 16,574 17,489 17,489 18,937 18,678 17,495 18,440 18,168"
15 Payable in foreign currencies ....................... 548 806 1,044 1,044 1,069 1,282 1,533 1,484 1,563
?] area or country
inancial claims
6 BUTOPE ...\ vttt i 9,645 13,441 9,315 9,315 10,382 9,715 8,371 8,1 042 7,347
17 Belgium and Luxcmbourg . 76 13 8 8 67 74 70 131 122
18 France ... 371 269 764 764 905 781 708 749 753
19 Germany . 367 283 326 326 388 383 362 472 441
20 Nelherlands .. v 265 334 515 515 544 499 485 483 503
21 Switzerland ... .. ... 357 581 490 490 478 494 512 506 520
22 United Kingdom ................. ...l 7,971 11,534 6,236 6,236 6,968 6,550 5,227 4,538 3,916
23 Canada ... e 2,934 2,642 1,714 1,714 2,011 1,795 1,617 1,851 2,534
24 Latin America and Caribbean ....................... 6,201 10,717 11,302 11,302 9,926 6,976 10,306 10,943 10,108
25 Bahamas e 1,090 827 658 658 320 742 550 496 481
26 Bermuda ... e 3 8 40 40 79 258 197 125 34
27 Brazil .......... el 68 351 686 686 592 590 590 599 567
28 4,635 9,056 9,297 9,297 8,310 4,692 8,134 8,645 8,049
29 177 212 435 435 399 455 543 634 617
30 25 40 29 29 23 24 25 161 26
31 860 640 864 864 3,362 3,015 2,755 1,779 2,623
32 523 350 668 668 3,123 2,485 2,215 1,063 1,769
33 8 5 3 3 3 10 5 3 5
34 AfMICE ... e e 37 57 79 ~ 128 125 88 99 76
35 Oil-exporting countries® ..............coovvven.... 0 t 9 9 1 1 1 1 0
36 Allother® .. ... .ioii e 195 385 505 505 627 617 616 477 379
Commercial claims
37 Euror .......................................... 7,044 8,193 8,444 8,444 8,905 9,044 8,177 8,809 8,416
38 elgium and Luxembourg . ... 212 194 189 189 170 173 163 183 171
39 France .................. Ve 1,240 1,585 1,537 1,537 1,492 1,504 1,429 1,932 1,820
40 Germany ... Cee 807 955 933 933 1,025 1,042 934 997 921’
41 Netherlands 555 645 552 552 734 565 408 415 351°
42 Switzerland .. .. P 3n 295 362 362 437 442 376 424 402
43 United Kingdom ..............ccooiiiiiienonn 1,775 2,086 2,094 2,094 2,360 2,554 2,287 2,239 2,147°
44 Canada .........ciiiiiiiii e 1,074 1,121 1,281 1,281 1,329 1,356 1,357 1,350 1,441
45  Latin America and Caribbean . 2,375 2,655 3,043 3,043 3,473 3,454 3,063 3,196 3,445"
46 Bahamas ... 14 13 28 28 18 17 20 11 11
47 Bermuda ... e 246 264 255 255 195 239 225 173 212
48 Brazi} ............. ... 326 427 357 357 836 788 407 460 406
49 British West Indies . Vel 40 41 40 40 17 43 39 70 58
50 Mexico ............ e 661 842 924 924 997 911 858 936 960"
51 Venezuela ..........oviiiiiiiiiii i 192 203 345 345 349 317 286 295 309°
52 ASIA L 4,127 4,591 4,847 4,847 5,419 5,178 5,505 5,587 5,515"
53 1,460 1,899 1,900 1,900 2,158 1,858 2,502 2,126 2,285"
54 460 620 693 693 773 673 456 656 617
55 488 430 554 554 463 515 493 492 494"
56 67 95 78 78 75 98 107 71 90
57 367 390 364 364 417 413 433 490 420
1. For a description of the chan cs in the international statistics tables, see 3. Comprises Algeria, Gabon, Libya, and Nigeria.
Federal Reserve Bulletin, vol. 65, ( 1979), p. 550. 4, Includes nonmonetary international and regional organizations.

2. Comprises Bahram, Iran, lraq, uwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates {Trucial States).



3.24 FOREIGN TRANSACTIONS IN SECURITIES

Millions of dollars

Securities Holdings and Transactions  A63

1994 1993 1994
Transaction and area or country 1992 1993
de\;:;: Dec. Jan. Feb, Mar. Apr. May" JuneP
]
U.S. corporate securities
Srtocks

1 Foreign purchases ............ ... evian... 221,367 | 319,449 | 187,849 | 32,843 32,238 34,428 36,340 29,851 26,687 28,305
2 Foreign sales 226,503 | 297,913 | 183,766 | 28,362 28,965 30,709 37,079 | 31,653 25,111 30,249
3 Net purchases or sales (~) ....................... -5,136 21,536 4,083 4,481 3,273 3,719 —739 | —1,802 1,576 —1,944
4 Foreign countries .................. .. ... ... -5,169 21,264 4,146 4,457 3,273 3,786 =737 | —1,800 1,559 —-1,935
S BUIOPE oottt —4,927 10,615 8,367 2,415 2,951 3,447 379 802 1,200 —-421
6 France .. — 1,350 -3 -39 61 19 190 —587 --83 210 —242
7  Germany .. —80 1,647 2,711 266 1,170 440 332 252 398 119
8  Netherlands —262 ~603 565 183 169 210 ~155 82 176 83
9  Switzerland ....... 168 2,980 1,112 338 254 505 79 173 30 H
10 United Kingdom .. --3,301 4,510 2,268 1,078 614 1,215 389 230 172 -352
11 Canada ........... 1,407 | -3,213 —114 —110 314 —284 -59 290 156 -531
12 Latin America and Caribbean 2,203 5,709 ]+ —1,081 1,058 948 910 -3 - 1,862 -7 —-834
13 Middle East —88 =311 —111 11 100 17 64 4 49 -111
14 Other Asia —-3,943 8,199 —3,443 965 -911 -379 —1,295 —1,191 476 ~143
15 Japan.... -3,598 3,826} —1,516 681 —800 —447 -117 —658 335 17t
16 Africa ....... 10 63 44 20 [ ~17 13 33 ~1 6
17 Other cOUntries ......oovioininereienniioaan, 169 202 484 98 61 126 192 124 -123 104

18 Nonmonetary international and
regional organizations ....................... 33 272 —-63 24 0 —67 -2 -2 17 -9

Bonps?
19 Foreign purchases . 214,922 | 283,725 | 164,357 | 28,395 24,607 22,271 30,607 29,7567 | 24,853 32,263
20 Foreign sales ....... 175,842 | 217,481 132,185 17,427 19,418 18,263 25,147 27,407 20,848 21,102
21 Net purchases orsales (~) ....................... 39,080 66,244 32,172 10,968 5,189 4,008 5,460 2,349 4,005 11,161
22 Foreign countries ....... ... . ...l 37,964 65,706 31,895 10,901 5,205 3,977 5,373 2,364" 3,943 11,033
3 Burope .. ... 17,435 22,055 15,115 3,118 2,742 2,764 2,870 412" 430 5,897
24  France .. 1,203 2,346 283 145 53 -57 32 181 -3 47
25  Germany .. 2,480 883 —184 —62 -1 90 —64 83 —244 52
26 Netherlands . 540 -290 1,946 95 75 9 330 216 358 868

27  Switzedand ....... ~579 -627 521 28 176 57 13t —123 136 144
28  United Kingdom 12,421 19,158 14,576 2,853 1,676 2,799 3,259 556° 796 5,490
29 Canada ............. 23 1,683 675 319 23 —141 101 —16 286 422
30 Latin America and Caribbean 9,300 16,493 7,585 3,681 1,638 909 1,850 873 762 1,553
31 Middle East® ............... 3,166 3,257 1,124 383 161 ~83 59 7 33 947
32 Other Asia .. 7,545 20,826 6,955 3,137 670 480 417 a3 2,287 2,198
33 Japan . —450 11,569 3,094 2,477 -95 37 --363 523 1,575 1,417
34 Africa ....... 354 1,149 23 119 -51 10 -1 55 10 Y
35 Other countries ...............coieriuiienann.s =73 273 418 144 22 38 86 130 135 7

36 Nonmonetary international and
regionaf organizations ....................... 1,116 538 277 67 -16 k1t 87 —~15 62 128

b
Foreign securities

37 Stocks, net purchases or sales (=) ............... —32,259 | 63,320 —29,297 | —6,503 | -5,800 [ —6,248 | -6,457 | —1,237° | —4,012 | —5,483
38  Foreign purchases 150,051 246,011 [ 202,916 31,135 32,432 38,374 37,032 33,079° 30,932 31,067
39 Foreignsales” ................ 182,310 | 309,331 1 232,213 37,638 38,292 44,622 43,480 | 34,316 34,944 36,550
40 Bonds, net purchases or sales (—) —-15,605 | —61,023 | —13,677 —8,158 —9,483 —4,532 6,139 | —5,454" ~130 -217
41 Foreign purchases ..... ., 513,589 | 839,118 | 489,608 | 79,334 | 84,223 | 85,903 | 118,931 | 68,1647 | 63,023 | 69,364
42 Foreignsales ............ ..o 529,194 | 900,141 | 503,285 87,492 93,706 90,435 | 112,792 | 73,618° 63,153 69,581
43 Net purchases or sales {(~), of stocks and bonds . .... —~47,864 ( —124,343 { —42,974 | —-14,661 | —15,343 | —10,780 —318 | —6,691" | —4,142 —5,700
44 Foreign countries ...................cccccovin... ~51,274 | ~124,504 | —43,098 | —14,691 | —15,386 | — 10,648 —295 | 6,647 | —4,429 | ~5,693
45 BUTOPE .« o ovesiitr ettt iaie e e ~31,350 | -81,175 1,497 —4,351 ~5,512 —3,568 8,122 —7 —1,567 4,029
46 Canada ............. -6,893 | ~14,649 | -4,737 | ~1,733 ~2,741 —2,192 619 ~316 485 —592
47 Latin America and Caribbean —4,340 ~9,549 1 —19,570 | ~4,566 | ~3,124 -327 | -2,852 | —6,602 ~2,161 —4,504
48 Asia ..o —7,923 | —-15,044 | —18,333 —~3,555 -3,171 —4,449 | —0,598 565 —527 -4,153
49 Africa ....... -13 —~ 185 —238 13 ~60 L —~118 —28 -4 ~-40
S50 Other countries .........o.vveuenienrearanenanns —~755 ~-3,902 —1,717 —499 -778 —130 532 —259 --O585 —427

51 Nonmeonetary international and
regional organizations. .. ..................... 3,410 161 124 30 43 -132 -23 —44 287 ~7

1. Comprises oil-exporting countries as follows: Bahrain, Iran, Iraq, Kuwait,
Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial States).

2. Includes state and local government securities and securities of U.S.
government agencies and corporations, Also includes issues of new debt securi-
tilf):s sgld abroad by U.S. corporations organized to finance direct investments
abroad.

3. Ina July 1989 merger, the former stockholders of a U.S. company received

$5,453 million in shares of the new combined UK. company. 'This transaction is
not reflected in the data,
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Transactions

Millions of dollars

1994 1993 1994
Country or area 1992 1993
Jja:rie_ Dec. Jan. Feb. Mar. Apr. May JuneP?
Transactions, net purchases or sales (—) during period’

1 Estimated total......... ... 39,288 24,355 | 14,207 408 1,853 | 12,995 | -1,318 | —13,607 | 19,727 | —5,443

2 Foreign countries ................coveiiiiniiiiiiianiaaans 37,935 24,159 | 14,836 597 1,592 | 12,884 | —1,446 | —~12,879 1 19,676 | —4,991

3 BUIOPE v ovvvnieiiniiiian. 19,625 | —-2,712 6,408 400 114 3,552 2,281 | —5,356| 8,629 | ~2,812

4 Belgium and Luxembourg. . 1,985 1,218 136 —65 —63 128 269 -175 147 -170

5 Germany................. 2,076 [ —10,033 2,500 571 2,327 1 —1,055 —729 —465 2,279 143

6 Netherlands .. —-2,959 ~515 267 —-189 52 418 -971 187 21 560

7 Sweden ...... -804 1,421 512 -3 —4 229 34 —154 150 257

8 Switzerland ..... 488 | —1,511 2,203 =70 313 555 1,385 3 -1 158

9 United Kingdom ................ 24,184 6,055 1 -3,405 =51t | ~1,888 2,455 688 | —3,910 4,812 | —5,562
10 Other Europe and former U.S.S.R. —5,345 653 4,195 695 -623 82: 1,605 —842 1,431 1,802
I Canada ..ooonii e 562 11,252 { -1,018 846 32 168 357 | —1,662 98 —11
12 Latin America and Caribbean ................ ... ..ol ~3,222 1 —-4,651) -7,953} ~4,830 3,677 7,512 | 3,428 | —6,002 | —2,652 | —7,060
13 Venezuela ............... .. 539 389 -315 56 —358 235 93 —146 -130 -
14 Other Latin America and Caribbea; -1,956 | —5,884 | —14,569 | —1,061 3,118 2,860 | —4,204 | —6,911| —2,708 | —6,724
15 Netherlands Antilles ............... —1,805 844 6,931 | —3,825 917 4,417 683 1,055 186 -327
16 Asia ...cveiiiieiian 23,5171 20,939 18,099 4,029 | -2,152 1,191 151 403 1 13,378 5,128
17 Japan 9,817 17,073 14,697 649 | -3,074 | —1,403 2,914 2,976 8,185 5,099
18  Africa .. 1,103 1,156 =227 t15 —135 =120 ~-18 59 -29 16
19  Other ~1,825 -473 37 56 581 —789 -321 252 ~252
20 Nonmonetary international and regional organizations ........ 1,353 196 —-629 ~189 261 111 128 —72¢ 51 —452
21  International 1,018 -310 -420 124 455 1 173 ~724 70 ~395
22 Latin American regional 533 654 50 -1 7 116 -37 21 -111 54

MEemo
23 Foreign countries .. .. 37,935 24,159 1 14,836 597 1,592 | 12,884 [ —1,446 | -12,879| 19,676 { —4,991
24 Official ix\s(ih&\ions 6,876 1,238 | 16,480 3,637 4,284 4,045 | —-5,051 ~6401 11,253 2,589
25 Other foreign® ... ... ... i 31,059 22,921 | —1,644 ] -3,040 | ~2,692 8,839 3,605 | -12,239 8,423 | —7,580
Oil-exporting countries

26 Midd & 2 L 4,317 | —8,543 | 1,186 84 1 —1,518 900 33 144 =250 —495
27 AFTICA” . o e 11 -5 0 -9 0 0 0 0 0 0

1. Official and private transactions in marketable U.S. Treasury securities

having an original maturi

of more than one year. Data are based on monthly

transactions reports. Excludes nonmarketable U.S. Treasury bonds and notes

held by official institutions of foreign countries.

2. Comprises Bahrain, Iran, lraq, Kuwait, Oman, Qatar,
United Arab Emirates (Trucial States).
3. Comprises Algeria, Gabon, Libya, and Nigeria.

Saudi Arabia, and
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS'
Percent per year

Rate on Aug. 31, 1994 Rate on Aug. 31, 1994 Rate on Aug. 31, 1994
Country Country Country
. Month Month N Month
Percent effective Percent effective Percent effective
Austria................. 4.5 May 1994 Germany................ 4.5 May 1994 Norway,.............o00s 4.75 Feb. 1994
Belgium .. 4.5 May 1994 | Italy... i 7.5 Aug. 1994 | Switzerland ... .. . 3.5 Apr. 1994
Canada. .. 5.6 Aug. 1994 | Japan...... .. 1.75 Sept, 1993 | United Kingdom 12.0 Sept. 1992
Denma{k . e 5.0 May 1994 | Netherlands............. 4.5 May 1994
France................. 5.0 July 1994
1. Rates shown are mainly those at which the central bank either discounts or 2. Since February 1981, the rate has been that at which the Bank of France
makes advances against eligible commercial paper or government securities for discounts Treasury bills for seven to ten days.
commercial banks or brokers. For countries with more than one rate applicable to
such discounts or advances, the rate shown is the one at which it is understood
that the central bank transacts the largest proportion of its credit operations.
3.27 FOREIGN SHORT-TERM INTEREST RATES'
Percent per year, averages of daily figures
1994
Type or country 1991 1992 1993
Feb. Mar. Apr. May June July Aug.
1 BEurodolars ..., 5.86 3.70 3.18 3.43 3.75 4.00 4.51 4.51 4.74 4.80
2 United Kingdom . . 11.47 9.56 5.88 5.15 512 5.14 5.13 5.13 5.15 5.47
3 Canada ......... A 9.07 6.76 5.14 3.89 4.45 6.07 6.38 6.50 6.28 5.71
4 Germany. . 9.15 9.42 717 5.78 573 5.48 5.07 4.95 4.86 4.89
5 Switzerland . 8.01 7.67 4.79 4.04 3.99 3.96 3.94 4.21 4.17 4.21
6 Netherlands 9.19 9.25 6.73 5.19 5.23 5.22 5.04 4.95 4.84 4.88
7 France. .49 10.14 8.30 6.18 6.11 5.89 5.52 5.44 5.51 5.46
8 Italy.. ... 12.04 13.91 10.09 8.42 8.36 8.07 7.76 8.04 .39 488
9 Belgium. . 3 9.30 9.31 8.10 6.39 6.10 5.84 5.27 5.33 5353 5.47
10 JAPAN. ¢ttt 7.33 4.39 2.96 2.21 2.26 2.26 2.17 2.12 2.14 2.28

1. Rates are for three-month interbank loans, with the following exceptions:
Canada, finance company paper; Belgium, three-month Treasury bills; and Japan,
CD rate.
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3.28 FOREIGN EXCHANGE RATES!

Currency units per dollar except as noted

1994
Country/currency unit 1991 1992 1993
Mar Apr. May June July Aug.
1 Australia/dollar® ....................... 77.872 73.521 67.993 71.087 71.565 72.433 73.291 73.409 74.010
2 Austria/schilling . .. 11.686 10.992 11.639 11.896 11.948 11.651 11.446 11,027 11.010
3 Belgium/franc ... 34.195 32.148 34,581 34.862 34.979 34,108 33.514 32,315 32.240
4 Canada/dollar .. ... 1.1460 1.2085 1.2902 1.3644 1.3830 1.3808 1.3836 1.3826 1.3783
5 China, P.R./yuan .. 5.3337 5.5206 5.7795 8.7241 8.7251 8.6859 8.6836 8.6605 8.6072
6 Denmark/krone. ... 6.4038 6.0372 6.4863 6.6296 6.6642 6.4857 6.3786 6.1581 6.1845
7 Finland/markka. . 4.0521 4.4865 5.7251 5.5436 5.4997 5.4194 5.4241 5.1996 5.1493
8 Franceffranc .......... 5.6468 5.2935 5.6669 5.7647 5.8170 5.6728 5.5597 5.3702 5.3602
9 Germany/deutsche mark. 1.6610 1.5618 1.6545 1.6909 1.6984 1.6565 1.6271 1.5674 1.5646
10 Greece/drachma....................... 182.63 190.81 229.64 246.71 249.08 245.41 244.77 236.92 237.11
11 Hong Kong/dollar ..................... 7.7712 7.7402 7.7357 7.7268 7.7269 7.7262 7.7309 7.7265 7.7272
12 India/rupee ... ... .. 22.712 28.156 31291 31.415 31.391 31.375 31.385 31.376 31.373
13 Ireland/pound” .. 161.39 170.42 146.47 143.40 143.42 147.12 149.54 152.79 152.22
14 Italyflira..... 1,241.28 1,232.17 1,573.41 1,666.63 1,626.07 1,594.56 1,592.22 1,562.31 1,582.15
15 Japan/yen. . 134.59 126.78 111.08 105.10 103.48 103.75 102.53 98.44 99.94
16 Malaysia/ringgit ... 2.7503 2.5463 2.5738 2717 2.6887 2.6169 2.5942 2.5948 2.5633
17 Netherlandsﬁildcri‘ 1.8720 1.7587 1.8585 1.9006 1.9074 1.8597 1.8242 1.7585 1.7570
18 New Zeatand/dollar® . 57.832 53.792 54.127 57.093 56.908 58.347 59.121 60.063 60.119
19 Norway/krone. . ... 6.4912 6.2142 7.0979 7.3419 7.3680 7.1789 7.0686 6.8560 6.8331
20 Portugalfescudo .............. 144.77 135.07 161.08 174.00 173.54 17115 168.76 160.98 159.80
21 Singapore/dotlar....................... 1.7283 1.6294 1.6158 1.5819 1.5628 1.5464 1.5310 1.5137 1.5045
22 South Africa/rand. . .. 2.7633 2.8524 3.2729 3.4586 3.5789 3.6346 3.6318 3.6705 3.5968
23 South Koreafwon. . 736.73 784.58 805.75 810.69 811.71 809.79 809.86 808.39 806.83
24 Spain/peseta ...... 104.01 102.38 127.48 138.78 138.14 136.62 134.23 129.31 129.90
25 Sri Lanka/rupee . 41.200 44.013 48,205 48.931 48.925 49.067 49.232 49.010 49.241
26 Sweden/krona. . ... 6.0521 5.8258 7.7956 7.9156 7.8850 7.7181 7.7968 7.7471 7.7420
27 Switzerland/franc . . 1.4356 1.4064 1.4781 1.4292 1.4343 1.4125 1.3727 1.3239 1.3184
28 Taiwan/dollar . .... 26.759 25.160 26.416 26.414 26.389 26.792 27.018 26.658 26.419
29 Thailand/baht ....... 5 25.528 25.411 25.333 25.325 25.208 25.212 25.137 24.977 25.021
30 United Kingdom/pound®......... 176.74 176.63 150.16 149.19 148.23 150.42 152.62 154.67 154.22
MEmo
31 United States/dollar®. . ................. 89.84 86.61 93.18 94.35 94.39 92.79 91.60 89.06 89.26

1. Averages of certified noon buying rates in New York for cable transfers.
Data in this table also appear in the Board’s G.5 (405) monthly statistical release.

For ordering address, see inside front cover.
2. Value in U.S. cents.

3. Index of weighted-average exchange value of U.S. dollar against the
currencies of ten industrial countries. The weight for each of the ten countries is

the 1972-76 average world trade of that country divided by the average world
trade of all ten countries combined. Series revised as of August 1978 (see Federal
Reserve Bulletin, vol. 64 (August 1978), p. 700).
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Guide to Statistical Releases and Special Tables

STATISTICAL RELEASES—List Published Semiannually, with Latest Bulletin Reference

Issue
Anticipated schedule of release dates for periodic releases .............ocooviiiiiiii June 1994
SPECIAL TABLES—Quarterly Data Published Irregularly, with Latest Bulletin Reference
Title and Date Issue
Assets and liabilities of commercial banks
March 31, 1093 L. e e i e August 1993
N T T L S P November 1993
September 30, 1993 .o February 1994
December 31, 1003 L . ittt e e e May 1994
Terms of lending at commercial banks
AUZUSE 1903 ittt e e e e e e et November 1993
NOVEINDET 103 L i e e e e February 1994
February 1904 o e May 1994
MY 1004 i e e e August 1994
Assets and liabilities of US. branches and agencies of foreign banks
JUNE 30, 1993 L o November 1993
September 30, 1993 . i e e February 1994
)BT Y= e B 1 X S O May 1994
March 31, 1004 Lo e August 1994
Pro forma balance sheet and income statements for priced service operations
JUNE 30, 100 it e e e e e e e e November 1991
September 30, 1901 ..o e e e e January 1992
March 30, 1002 L. it e e ety August 1992
JUNE B0, 100 o ittt e vt e e e e e e ee e October 1992
Assets and liabilities of life insurance companies
JUNE B30, 100 i e e e aas December 1991
September 30, 1991 .o it May 1992
T3 10T i B R L August 1992

September 30, 1992 ... oot e March 1993

Page
A76

Page

AT0
A70
AT0
A68

A76
AT76
A74
A68

ARO
A80
A78
AT2

A80
A70
AB0
A70

A79
A8l
A83
ATl
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Index to Statistical Tables

References are to pages A3-AG66 although the prefix “A” is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 21, 22
Assets and liabilities (See also Foreigners)

Banks, by classes, 18-22

Domestic finance companies, 36

Federal Reserve Banks, 11

Financial institutions, 28

Foreign banks, U.S. branches and agencies, 23
Automobiles

Consumer installment credit, 39

Production, 47, 48

BANKERS acceptances, 10, 22, 26
Bankers balances, 18-22. (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 35
Rates, 26
Branch banks, 23
Business activity, nonfinancial, 45
Business expenditures on new plant and equipment, 35
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46

Capital accounts
Banks, by classes, 18, 69, 71, 73
Federal Reserve Banks, 11

Central banks, discount rates, 65

Certificates of deposit, 26

Commercial and industrial loans
Commercial banks, 21
Weekly reporting banks, 21-23

Commercial banks
Assets and liabilities, 18-22
Commercial and industrial loans, 18-23
Consumer loans held, by type and terms, 39
Deposit interest rates of insured, 16
Loans sold outright, 21

Real estate mortgages held, by holder and property, 38

Time and savings deposits, 4
Commercial paper, 24, 26, 36
Condition statements (See Assets and liabilities)
Construction, 45, 49
Consumer installment credit, 39
Consumer prices, 45, 46
Consumption expenditures, 52, 53
Corporations

Nonfinancial, assets and liabilities, 35

Profits and their distribution, 35

Security issues, 34, 65
Cost of living (See Consumer prices)
Credit unions, 39
Currency in circulation, 5, 14
Customer credit, stock market, 27

DEBITS to deposit accounts, 17
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-23

Demand deposits—Continued
Ownership by individuals, partnerships, and
corporations, 23
Turnover, 17
Depository institutions
Reserve requirements, 9
Reserves and related items, 4, 5, 6, 13
Deposits ( See also specific types)
Banks, by classes, 4, 18-22, 24
Federal Reserve Banks, 5, 11
Interest rates, 16
Turnover, 17
Discount rates at Reserve Banks and at foreign central banks and
foreign countries (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 26

FARM mortgage loans, 38
Federal agency obligations, 5, 10, 11, 12, 31, 32
Federal credit agencies, 33
Federal finance
Debt subject to statutory limitation, and types and ownership
of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 28, 33
Federal funds, 7, 19, 21, 22, 23, 26, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 37, 38
Federal Housing Administration, 33, 37, 38
Federal Land Banks, 38
Federal National Mortgage Association, 33, 37, 38
Federal Reserve Banks
Condition statement, 11
Discount rates (See Interest rates)
U.S. government securities held, 5, 11, 12, 30
Federal Reserve credit, 5, 6, 11, 12
Federal Reserve notes, 11
Federally sponsored credit agencies, 33
Finance companies
Assets and liabilities, 36
Business credit, 36
Loans, 39
Paper, 24, 26
Financial institutions, loans to, 21, 22,23
Float, 5
Flow of funds, 40, 42, 43, 44
Foreign banks, assets and liabilities of U.S. branches and
agencies, 22, 23
Foreign currency operations, 11
Foreign deposits in U.S. banks, 5, 11, 21, 22
Foreign exchange rates, 66
Foreign trade, 54
Foreigners
Claims on, 55, 58, 59, 60, 62
Liabilities to, 22, 54, 55, 56, 61, 63, 64
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GOLD

Certificate account, 11

Stock, 5, 54
Government National Mortgage Association, 33, 37, 38
Gross domestic product, 51

HOUSING, new and existing units, 49

INCOME, personal and national, 45, 51, 52
Industrial production, 45, 47
Installment loans, 39
Insurance companies, 30, 38
Interest rates

Bonds, 26

Consumer installment credit, 39

Deposits, 16

Federal Reserve Banks, B

Foreign central banks and foreign countries, 66

Money and capital markets, 26

Mortgages, 37

Prime rate, 25
International capital transactions of United States, $3-65
International organizations, 55, 56, 58, 61, 62
Inventories, 51
Investment companies, issues and assets, 35
Investments (See also specific types)

Banks, by classes, 18-23

Commercial banks, 4, 18-23

Federal Reserve Banks, 11, 12

Financial institutions, 38

LABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 18-23

Commercial banks, 4, 18-23

Federa) Reserve Banks, 5, 6, 8, 11, 12

Financial institutions, 38

Insured or guaranteed by United States, 37, 38

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 27

Member banks (See also Depository institutions)
Federal funds and repurchase agreements, 7
Reserve requirements, 9

Mining production, 48

Mobile homes shipped, 49

Monetary and credit aggregates, 4, 13

Money and capital market rates, 26

Money stock measures and components, 4, 14

Mortgages (See Real estate loans)

Mutual funds, 35

Mutual savings banks (See Thrift institutions)

NATIONAL defense outlays, 29
National income, 51

OPEN market transactions, 10

PERSONAL income, 52

Prices
Consumer and producer, 45, 50
Stock market, 27

Prime rate, 25

Producer prices, 45, 50

Production, 45, 47

Profits, corporate, 35

REAL estate loans
Banks, by classes, 21, 22, 38
Terms, yields, and activity, 37
Type of holder and property mortgaged, 38
Repurchase agreements, 7, 21-23
Reserve requirements, 9
Reserves
Commercial banks, 18
Depository institutions, 4, 5, 6, 13
Federal Reserve Banks, [1
U.S. reserve assets, 54
Residential mortgage loans, 37
Retail credit and retail sales, 39, 40, 45

SAVING
Flow of funds, 40, 42, 43, 44
National income accounts, 51
Savings and loan associations, 38, 39, 40
Savings banks, 38, 39
Savings deposits (See Time and savings deposits)
Securities (Se¢ also specific types)
Federal and federally sponsored credit agencies, 33
Foreign transactions, 63
New issues, 34
Prices, 27
Special drawing rights, 5, 11, 53, 54
State and local governments
Deposits, 21, 22
Holdings of U.S. government securities, 30
New security issues, 34
Ownership of securities issued by, 21, 22
Rates on securities, 26
Stock market, selected statistics, 27
Stocks (See also Securities)
New issues, 34
Prices, 27
Student Loan Marketing Association, 33

TAX receipts, federal, 29

Thrift institutions, 4. (See also Credit unions and Savings and
loan associations)

Time and savings deposits, 4, 14, 16, 18-23

Trade, foreign, 54

Treasury cash, Treasury currency, 5

Treasury deposits, 5, 11, 28

Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances
Commercial bank holdings, 18-23
Treasury deposits at Reserve Banks, 5, 11, 28
U.S. government securities
Bank holdings, 18-23, 30
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 5, 11, 12, 30
Foreign and international holdings and
transactions, 11, 30, 64
Open market transactions, 10
Qutstanding, by type and holder, 28, 30
Rates, 25
U.S. international transactions, 53-66
Utilities, production, 48

VETERANS Administration, 37, 38

WEEKLY reporting banks, 22-24
Wholesale (producer) prices, 45, 50

YIELDS (See Interest rates)
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GENEVIEVE BROOKS, Bronx, New York
Catry Croup, Washington, D.C.

ALVIN J. Cowans, Orlando, Florida
MicHAEL D. EpwaRbs, Yelm, Washington
MicHAEL Ferry, St. Louis, Missouri
EL1zABETH G. FLORES, Laredo, Texas
Norma L. FREIBERG, New Orleans, Louisiana
Lori GAY, Los Angeles, California

GaRry S. HATTEM, New York, New York

RonaLp HOMER, Boston, Massachusetts
Tuaomas L. HousToN, Dallas, Texas
KATHARINE W. McKEE, Durham, North Carolina
EpMuUND Mierzwinski, Washington, D.C.
ANNE B. SHLAY, Philadelphia, Pennsylvania
JOHN V. SKINNER, Irving, Texas

REGINALD J. SMITH, Kansas City, Missouri
LowegLL N. Swanson, Portland, Oregon

JouN E. TavLor, Washington, D.C.

MicHAEL W, TIERNEY, Washington, D.C.
LORRAINE VANETTEN, Troy, Michigan

GrACE W. WEINSTEIN, Englewood, New Jersey
LiLy K. Yao, Honolulu, Hawaii

ROBERT O. ZDENEK, Greenwich, Connecticut

THRIFT INSTITUTIONS ADVISORY COUNCIL

BeaTRICE D’ AGosTINO, Somerville, New Jersey, President
CHARLES JOHN KocH, Cleveland, Ohio, Vice President

MavrcorMm B, CoLLIER, Lakewood, Colorado
WiLLIAM A. COOPER, Minneapolis, Minnesota
Paur L. EckerT, Davenport, Iowa

GEORGE R. GLIGOREA, Sheridan, Wyoming
KEeRRY KILLINGER, Seattle, Washington

ROBERT MCCARTER, New Bedford, Massachusetts

NicHOLAS W. MITCHELL, JR., Winston-Salem, North Carolina
STEPHEN W. PrOUGH, Newport Beach, California

STEPHEN D. TAYLOR, Miami, Florida

Joun M. TippeTs, DFW Airport, Texas
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Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SERVICES,
MS-127, Board of Governors of the Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-5886. When a charge is indicated, payment should
accompany request and be made payable to the Board of
Governors of the Federal Reserve System or may be ordered
via Mastercard or Visa. Payment from foreign residents should
be drawn on a US. bank.

THE FEDERAL RESERVE SYSTEM—PURPOSES AND FUNCTIONS.
1984, 120 pp.

ANNUAL REPORT.

ANNUAL REPORT: BUDGET REVIEW, 1993-94.

FEDERAL RESERVE BULLETIN. Monthly. $25.00 per year or
$2.50 each in the United States, its possessions, Canada,
and Mexico. Elsewhere, $35.00 per year or $3.00 each.

ANNUAL STATISTICAL DIGEST: period covered, release date,
number of pages, and price.

1981 October 1982 239 pp. $ 6.50
1982 December 1983 266 pp. $ 7.50
1983 October 1984 264pp.  $11.50
{984 October 1985 254 pp. $12.50
1985 October 1986 231 pp. $15.00
1986 November 1987 288 pp. $15.00
1987 October 1988 272 pp. $15.00
1988 November 1989 256 pp. $25.00
1980-89  March 1991 712pp.  $25.00
1990 November 1991 185 pp. $25.00
1991 November 1992 215 pp. $25.00
1992 December 1993 215 pp. $25.00

SELECTED INTEREST AND EXCHANGE RATES — WEEKLY SERIES
oF CHARTS. Weekly, $30.00 per year or $.70 each in the
United States, its possessions, Canada, and Mexico. Else-
where, $35.00 per year or $.80 each.

THE FEDERAL RESERVE AcT and other statutory provisions
affecting the Federal Reserve System, as amended through
August 1990. 646 pp. $10.00.

REGULATIONS OF THE BOARD OF GOVERNORS OF THE FEDERAL
RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE TaBLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100 pp.
Vol. I (Irregular Transactions). 1969. 116 pp. Each vol-
ume $2.25; 10 or more of same volume to one address,
$2.00 each.

GUIDE TO THE FLow oF FUNDS ACCOUNTS. 672 pp. $8.50
cach.
FEDERAL RESERVE REGULATORY SERVICE. Loose-leaf; updated
monthly. (Requests must be prepaid.)
Consumer and Community Affairs Handbook. $75.00 per
year.
Monetary Policy and Reserve Requirements Handbook.
$75.00 per year.
Securities Credit Transactions Handbook. $75.00 per year.

The Payment System Handbook. $75.00 per year.

Federal Reserve Regulatory Service. Four vols. (Contains all
four Handbooks plus substantial additional material.)
$200.00 per year.

Rates for subscribers outside the United States are as follows
and include additional air mail costs:

Federal Reserve Regulatory Service, $250.00 per year.

Each Handbook, $90.00 per year.

THE U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A MULTI-
COUNTRY MODEL, May 1984. 590 pp. $14.50 each.

WELCOME TO THE FEDERAL RESERVE. March 1989. 14 pp.

InpusTrIAL PRODUCTION— 1986 EDITION. December [986.
440 pp. $9.00 each.

FinanciaL Futures anp Oprions IN THE U.S. EcoNomy.
December 1986. 264 pp. $10.00 each.

FINANCIAL SECTORS IN OPEN ECONOMIES: EMPIRICAL ANALY-
s1s AND PoLicy Issugs. August [990. 608 pp. $25.00 each.

CONSUMER EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies are
available without charge.

Consumer Handbook on Adjustable Rate Mortgages
Consumer Handbook to Credit Protection Laws
A Guide to Business Credit for Women, Minorities, and Smail
Businesses
Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees
A Consumer’s Guide to Mortgage Lock-Ins
A Consumer’s Guide to Mortgage Settlement Costs
A Consumer’s Guide to Mortgage Refinancings
Home Mortgages: Understanding the Process and Your Right
to Fair Lending
Making Deposits: When Will Your Money Be Available?
Making Sense of Savings
When Your Home is on the Line: What You Should Know
About Home Equity Lines of Credit
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STAFF STUDIES: Only Summaries Printed in the

BULLETIN

Studies and papers on economic and financial subjects that are
of general interest. Requests to obtain single copies of the full
text or to be added to the mailing list for the series may be sent
to Publications Services.

Staff Studies 1-157 are out of print,

158.

159.

160.

161.

THE ADEQUACY AND CONSISTENCY OF MARGIN REQUIRE-
MENTS IN THE MARKETS FOR STOCKS AND DERIVATIVE
PropucTs, by Mark J. Warshawsky with the assistance of
Dietrich Earnhart. September 1989. 23 pp.

NEw DATA ON THE PERFORMANCE OF NONBANK SUBSID-
IARIES OF BANK HoOLDING CoMPANIES, by Nellie Liang
and Donald Savage. February 1990. 12 pp.

BANKING MARKETS AND THE USE OF FINANCIAL SER-
VICES BY SMALL AND MEDIUM-SIZED BUSINESSES, by
Gregory E. Elliehausen and John D. Wolken. September
1990. 35 pp.

A REVIEW OF CORPORATE RESTRUCTURING ACTIVITY,
1980-90, by Margaret Hastings Pickering. May 1991.

21 pp.

162.

163.

164.

165.

166.

167.

EVIBENCE ON THE SiZE OF BANKING MARKETS FROM
MORTGAGE LOAN RATES IN TWENTY CITIES, by Stephen
A. Rhoades. February 1992. 11 pp.

CLEARANCE AND SETTLEMENT IN U.S. SECURITIES MAR-
KETS, by Patrick Parkinson, Adam Gilbert, Emily Gollob,
Lauren Hargraves, Richard Mead, Jeff Stehm, and Mary
Ann Taylor. March 1992. 37 pp.

THe 1989-92 CrepiT CRUNCH FOR REAL ESTATE, by
James T. Fergus and John L. Goodman, Jr. July 1993,
20 pp.

THE DEMAND FOR TRADE CREDIT: AN INVESTIGATION OF
MoTivEs FOR TRADE CREDIT USE BY SMALL BUSINESSES,
by Gregory E. Ellichausen and John D. Wolken. Septem-
ber 1993. 18 pp.

THE ECONOMICS OF THE PRIVATE PLACEMENT MARKET,
by Mark Carey, Stephen Prowse, John Rea, and Gregory
Udell. January 1994. 111 pp.

A SUMMARY OF MERGER PERFORMANCE STUDIES IN
BANKING, 1980-93, AND AN ASSESSMENT OF THE “OPELR-
ATING PERFORMANCE” AND “EvENT STUDY” METHOD-
OLOGIES, by Stephen A. Rhoades. July 1994. 37 pp.
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Maps of the Federal Reserve System

ALASKA

HAWAII

B NEwW YorRk
W PHILADELPHIA

LEGEND
Both pages
B Federal Reserve Bank city

Board of Governors of the Federal
Reserve System, Washington, D.C.

NoTE

The Federal Reserve officially identifies Districts
by number and Reserve Bank city (shown on both
pages) and by letter (shown on the facing page).
In the 12th District, the Seattle Branch serves
Alaska, and the San Francisco Bank serves Hawaii.
The System serves commonwealths and terri-
tories as follows: the New York Bank serves the

Facing page
* Federal Reserve Branch city

— Branch boundary

Commonwealth of Puerto Rico and the U.S. Virgin
Islands; the San Francisco Bank serves American
Samoa, Guam, and the Commonwealth of the
Northern Mariana Islands. The Board of Governors
revised the branch boundaries of the System most
recently in December 1991,
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Federal Reserve Banks,

and Offices

Branches,

FEDERAL RESERVE BANK Chairman President Vice President
branch, or facility Zip Deputy Chairman First Vice President in charge of branch
BOSTON* ..........coveene 02106 Jerome H. Grossman Cathy E. Minehan
Warren B. Rudman Temporarily Vacant
NEW YORK* ............... 10045 Maurice R. Greenberg William J. McDonough
David A. Hamburg James H. Oltman
Buffalo ................... 14240  Joseph J. Castiglia Carl W. Turnipseed !
PHILADELPHIA ........... 19105 James M. Mead Edward G. Boehne
Donald J. Kennedy William H. Stone, Jr.
CLEVELAND* ............. 44101 A, William Reynolds Jerry L. Jordan
G. Watts Humphrey, Jr. Sandra Pianalto
Cincinnati ................ 45201 John N. Taylor, Jr. Charles A. Cerino!
Pittsburgh ................ 15230 Robert P. Bozzone Harold J. Swart!
RICHMOND* .............. 23219 Henry J. Faison J. Alfred Broaddus, Jr.
Claudine B. Malone Jimmie R. Monhollon
Baltimore ................. 21203 Rebecca Hahn Windsor Ronald B. Duncan'!
Charlotte .................. 28230 Harold D. Kingsmore Walter A, Varvel !

Culpeper Communications
and Records Center 22701

ATLANTA ... 30303
Birmingham .............. 35283
Jacksonville .............. 32231
Miami ............... 33152
Nashville ................. 37203
New Orleans ............. 70161

CHICAGO* ............e.. 60690
Detroit .....c.oooievniinnnn 48231

ST.LOUIS .......covvienne. 63166
Little Rock ............... 72203
Louisville ................. 40232
Memphis ................. 38101

MINNEAPOLIS ............ 55480
Helena .................... 59601

KANSAS CITY ............. 64198
Denver ................o 80217
Oklahoma City ........... 73125
Omaha ................... 68102

DALLAS ...t 75201
ElPaso ................... 79999
Houston .................. 77252
San Antonio .............. 78295

SAN FRANCISCO ......... 94120
Los Angeles .............. 90051
Portland .................. 97208
Salt Lake City ............ 84125
Seattle .................... 98124

Leo Benatar

Hugh M. Brown
Shelton E. Allred
Samuel H. Vickers
Dorothy C. Weaver
Paula Lovell
Jo Ann Slaydon

Richard G. Cline
Robert M. Healey
I. Michael Moore

Robert H. Quenon

John F. McDonnell
Robert D. Nabholz, Jr.
Laura M. Douglas
Sidney Wilson, Jr.

Gerald A. Rauenhorst
Jean D. Kinsey
Lane Basso

Burton A. Dole, Jr.
Herman Cain
Barbara B. Grogan
Ernest L. Holloway
Sheila Griffin

Cece Smith
Roger R. Hemminghaus
Alvin T. Johnson
Judy Ley Allen
Erich Wendl

James A. Vohs

Judith M. Runstad
Anita E. Landecker
William A, Hilliard
Gerald R. Sherratt
George F. Russell, Jr.

Robert P. Forrestal
Jack Guynn

Michael H. Moskow
William C. Conrad

Thomas C. Melzer
James R. Bowen
Gary H. Stern
Colleen K. Strand
Thomas M. Hoenig

Richard K. Rasdall

Robert D. McTeer, Jr.
Tony 1. Salvaggio

Robert T. Parry
Patrick K. Barron

John G. Stoides!

Donald E. Nelson'!
Fred R. Herr!
James D. Hawkins !
James T. Curry III
Melvyn K. Purcell
Robert J. Musso

Roby L. Sloan'!

Karl W. Ashman
Howard Wells
John P. Baumgartner

John D. Johnson

Kent M. Scott!
David J. France
Harold L. Shewmaker

Sammie C. Clay
Robert Smith, III!
Thomas H. Robertson

John F. Moore*

E. Ronald Liggett!
Andrea P. Wolcott
Gordon Werkema!

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; East Rutherford, New Jersey 07016; Jericho,
New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West Virginia 25311;
Des Moines, [owa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202.

1. Senior Vice President.



