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Complying With

Consumer Credit Regulations:

A Challenge

This article was prepared in the Division of

Consumer Affuairs. All footnotes appear at the
end of the article.

The Consumer Credit Protection Act, which
was passed in 1968, has been the basis for
more than a dozen laws and amendments de-
signed by the Congress to help consumers in
many ways: To understand the nature and
cost of credit; to understand the bills received;
to scttle billing disputes promptly; to shicld
consumers from discrimination when they ap-
ply for credit; to protect them from shoddy
goods and services purchased with a credit
card; and to help them through large and
complicated transactions such as home buying
and lcasing of personal property.

In most cases the Congress has directed the
Board of Governors of the Federal Reserve
System to write regulations with the force of
law to transform the general ““thou shalts’ and
“thou shalt nots’” of this legislation—as they
apply to both consumers and creditors—into
specific definitions, directives, and prohibi-
tions.

In this way the Federal Reserve has become
the chict source, outside of the Congress, of
consumer credit protection laws. A decade
ago the Federal Reserve touched the con-
sumer only in a general way as it worked to
provide a hcalthy ¢conomic climate; safe and
sound banks; and a cheap, efficient payments
mcchanism. Now the Board is the primary
source of regulation and interpretations reach-
ing deep into the economic life of every con-
sumer who uses credit.

The initial task of the Board stemming from
the new consumer laws was to write regula-

tions to implement the Truth in Lending sec-
tion of the Consumer Credit Protection Act of
1968. The Board’s Division of Banking Supervi-
sion and Regulation drafted those regulations,
as well as the many amendments and interpre-
tations of Regulation Z that followed, after the
scopce and demands of the law and the need for
more specific regulatory detail became evi-
dent,

By 1974, when the Fair Credit Billing Act,
the Equal Credit Opportunity Act, and a sub-
stantial number of amendments to the Truth in
Lending Act were moving through the Con-
gress (with provisos for Board rulewriting),
the Board created a separate officec—now the
Division of Consumer Affairs—to handle the
new responsibilitics expected to result from
the pending legislation. The function of that
officc was to lay the groundwork for cxpe-
ditious writing of the new regulations that
appeared inevitable.

The Board and the Division of Consumer
Aftairs now tace a second wave of challenges
from the cascade of consumer credit protec-
tion laws cnacted during the past decade—
how 10 ensure that banks achicve compliance

Principal consumer credit faws

Act Enacted
Truthin Lending ......................... 1968
Fair CreditBilling .. ...................... 1974
Equal Credit Opportunity ................. 1974
Amendments to Truth in Lending .......... 1974
Real Estate Settlement Procedures ......... 1974
Federal Trade Commission Improvement ... 1975
Home Mortgage Disclosure ............... 1976
Consumer Leasing ............00evuunnn.. 1976
Amendments to Equal Credit Opportunity ..| 1976
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with the massive body of law and regulation,
and at the same time serve the objective both of
consumer guidance and protection and of a
continuing healthy and innovative credit in-
dustry on which consumers and the U.S.
cconomy can depend.

THE COMPILIANCE CHALLENGL:

Obviously, cxaminers of commercial banks
could not accomplish the dual task of de-
termining compliance with, and correct-
ing violations of, all of this consumer legisla-
tion while still assessing the safety and sound-
ness of banks and their compliance with other
banking laws and regulations. Many banks,
especially small- and medium-sized institu-
tions, do not have sufficient resources to
analyze and implement the regulations, and for
this reason some of them may have been
losing the opportunity to be leaders in their
communities. Without such resources, they
may be exposing themselves to serious risks,
most important of which arc monctary penalties
for noncompliance and loss of community
confidence. Furthermore, it has become clear
that banks have not always fully carried
out the intent of the Congress to grant credit
on the basis of the ability to repay and to dis-
close to consumers the costs of credit.

To counteract these inadequacies, the Sys-
tem. in March 1977, instituted a completely
new approach to compliance. Through its Di-
vision of Consumer Affairs it put into cffect a
comprehensive new program of compliance
examinations of State mcmber banks. This
effort was made in coordination with other
Federal regulators of financial institutions that
cffected similar programs for the institutions
under their supervision. In addition, the Sys-
tem has offered to all member banks an educa-
tional service to help bring them into com-
pliance with the consumer credit protection
laws and regulations.

Most of these new statutes and regulations
have required changes in the methods by
which banks transact business, including:

e The questions banks ar¢ permitted—or
required—to ask credit applicants.

e The forms banks use.

e The records banks are required to keep.

e The disclosures banks are required to
give an applicant.

e The reports banks are required to file with
supervisory authorities or have available for
public inspection.

These major regulatory changes have becn
supplemented by the Board through issuance
of amendments and interpretations and
through unofficial staff letters sent in response
to inquirics, all of which are made available to
the public. Furthermore, last year the Con-
gress empowered the Board to authorize the
staff of its Division of Consumer Affairs to
issue so-called *official staff interpretations™
upon which creditors can rely without fear of
civil liability, and the staff has begun to issuc
such interpretations. The courts too have been
making decisions on the acts, regulations, and
interpretations; several hundred court deci-
sions have been reported under Truth in Lend-
ing alone.? As a result of all these changes,
bank managcment must now rcad, analyze,
and digest a wide variety of new matcrials,
devisc new procedures, and retrain personnel.

Over the decadce it has become increasingly
cvident that the regular examination of com-
mercial banks does not provide the best
framework for helping banks to comply with
consumer laws and regulations, That examina-
tion focuses, as it must, on a bank’s safcty
and financial soundness. Although a com-
mercial bank cxaminer receives training in
consumer credit and other regulations® and is
expected to be alert to signs of non-
compliance, the rapid increase in the number
and scope of these consumer regulations—
especially with the banking business itself in a
period of rapid adaptation to change—has
made it extremely difficult, indeed almost im-
possible, for the examiner to do an adequate
job. Similar difficulties have been experienced
by examiners of the Comptroller of the Cur-
rency. the Federal Deposit Insurance Corpo-
ration, and the Federal Home Loan Bank
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Board.* These problems of enforcement have
led to a scries of congressional oversight hear-
ings and to critical reports suggesting ways by
which the agencies might increase and im-
prove their efforts.?

In September 1976 the Board formed a
System task force to seek a solution to the
problem of how examiners could deal with
their new and increased responsibilitics in the
arca of consumer credit protection. The solu-
tionadopted by the Board was the development
of a two-pronged program: (1) an advisory and
cducational scrvice to inform both creditors
and borrowers about the provisions of con-
sumer credit statutes and regulations; and (2)
the conduct of special examinations of State
member banks to determine compliance with
the acts and regulations.

The task force, made up of representatives
of Federal Reserve Bank and Board staffs.
met throughout the fall and winter and pre-
parcd recommendations on every aspect of the
consumer protection program. Mcanwhile, a
Compliance Scction was cstablished in the
Board’s Division of Consumer Affairs. Special
schools for examiners were initiated. The cur-
riculum in these schools quickly expanded
from a I-week to a 2-wecek session, and by the
time the compliance examination program was
established in March 1977, about 100 ex-
aminers had been trained. Three Federal
Reserve Banks conducted experimental ¢x-
aminations to test the new procedures that
were being established. Close  coordination
was maintained with the staffs of the Federal
Deposit Insurance Corporation and of the Of-
tice of the Comptroller. who were also actively
engaged in developing new  examination
procedures,

FEETPING BANKS UNDERSTAND
CONSUMPROURIDUT 28 GULATTONS

The program announced in March of this year
emphasized the Federal Reserve’s determina-
tion to aid every member bank that asked for
help in acquainting its personnel with the

consumer protection regulations and their re-
quirements, in reviewing its forms and opera-
tions, and in bringing itsclf into compliance if
necessary. Bach Reserve Bank sent a letter to
cvery member bank in its district explaining
the service and offering to arrange for a visit
by a trained staff member or members, who
would spend as much time as necessary in the
bank. Opportunitics were also offered for
bankers to meet in groups with Reserve Bank
staff for discussion and for question-and-
answer sessions,

In the first 4 months after the service was
inaugurated. about 13 per cent of all State
member banks and 9 per cent of all national
banks requested help. Meetings with 269
individual banks wecere held within the
System. These meetings. which last from 14
day to 1¥2 days, have been supplemented by
almost 60 group meetings.

At cach of these individual bank meetings,
an c¢xtensive over-all review of the bank’s
operations is compicted. Following a brief
discussion with the operating ofticers, the
bank's forms arc cxamined. Forms represent
an arca in which lack of compliance is most
visible. Accordingly., the visits help to ensure
that banks arc, or will be, using proper
forms. Many of the recently enacted regula-
tions provide sample forms, which assist
with compliance. Also important is a review
of Regulation 7 (Truth in Lending) to ensure
that there is a thorough understanding of cs-
sential aspects of the regulation, including the
annual perceentage rate and how it is com-
puted, the finance charge, distinctions be-
tween open- and closed-end credit, and the
right of rescission. Reserve Bank staffs also
review or help in the development of a
bank’s written loan policies.

Responses from the banks that have been
visited have been positive. One enthusiastic
banker wrote, "It is one of the finest services
that the Fed offers . . . 7% The serviee is
expected to be particularly helptul to banks
that do not have their own in-house counsel,
or perhaps have only one in-house attorney
who is responsible for answering the myriad of
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legal questions that face any commercial bank.
Reserve Banks are honoring requests  as
rapidly as possible and will continue to offer
the service as long as it is neceded. In fact,
experience shows that staff turnover as well as
new regulatory developments make it neces-
sary for banks—cven those that have made a
thorough cffort to comply—to review their
forms and procedures at least cvery 2 or 3
years to make sure that those forms and
procedures arc still correct and, even more
important, that the proper procedures are still
being obscrved.

EXAMINING FOR COMPLIANCE

From the beginning, the Board has thought that
special compliance c¢xaminations should be
conducted separately from regular commercial
or {rust examinations, but that when feasible
they should be conducted at the same time to
minimize disruption of bank operations. The
special compliance cxaminers were to be

drawn, whenever possible, from the ranks of

commercial examiners, so that they would be
thoroughly familiar with the ways in which
banks opcrate. If persons with training in
commercial cxamination were not readily
available, training in such procedures was to
be provided. All compliance examiners, how-
ever, were to be specially trained to examine
for compliance with the consumer credit regu-
lations.”

The compliance examination, for which an
entirely new design was developed, consists of
a scientific sampling of loan files for com-
pliance with Regulation 7 and a review of
accepted and rcjected applications for com-
pliance with Regulation B (Equal Credit Op-
portunity). Special instructional manuals were
developed for cach regulation. An ¢xamina-
tion checklist was prepared to make the
examinations more cfficient and comprehen-
sive. A special examination report was de-
veloped specifically to include cach consumer
law and regulation covered by the compliance
examination program.®

Procedures were also developed for reporting
and correcting violations. However, a number

of these procedures are still in the process of
being defined. In general, all apparent viola-
tions arc reported to an officer in charge at the
Reserve Bank, who then determines, in con-
sultation with the staff of the Board’s Division
of Consumer Affairs when necessary, the need
for additional investigation or the appropriate
corrective measures.

By the end of March 1978, cach State
member bank should have been examined at
lcast once under thesec new compliance
examination procedures. Compliance ex-
aminations at 170 banks have alrcady been
completed. During April-December 1978 addi-
tional examinations will be made of banks
whose condition at the first examination in-
dicated a necd for follow-up. At the end of
1978, the program will be cvaluated to de-
termine its usefulness and how it can be
modified and improved.

FURTHER PROBLEMS
AND ACTIVITIES

No examination program can be regarded as
fixed or final. Examination procedurcs arc
constantly being reviewed and improved as
the conditions and circumstances change and
as regulators develop more sophistication and
expertise. For an entirely new program, such
as this one, important questions are expected
to remain.

Perhaps the most important problem is how
to make the programs of the various supervi-
sory agencies as comparable as possible—
although all of these agencics recognize that
complete comparability is virtually unattaina-
ble. For cxample, the Federal Trade Commis-
sion, which supervises a vast majority of
creditors, does not—and could not, without
radical restructuring and the creation of a
formidable new burcaucracy—have a program
for the examination of individual creditors. In
addition, a nnumber of other enforcement
agencies do not have programs for the periodic
cxamination of the institutions under their
supervision. It is nonetheless vital for the agen-
cies that do have an cxamination capability
to apply the same standards and to enforce
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compliance with similar sanctions. Stafts of
the Federal Reserve Board of Governors. the
Comptroller of the Currency, and the Federal
Deposit Insurance Corporation have been in
frequent contact during the development of
their new compliance programs for banks.
lmach agency has observed experiments made
by the others in order to improve its own bank
e¢xamination structure.

One of the most significant experiments in
achieving comparability among the various
agencies supervising financial institutions re-
lates to the sanctions that should be imposed
for various violations of the regulations. In
that conncction difficult questions, particularly
with regard to reimbursement of overcharges
to consumers, have been raised; included
among these questions are the following:

e Should banks be required to reimburse
overcharges resulting from violations as tar
back as July I, 1969, the effective date of the
Truth in Lending Act, or would a more recent
date be more appropriate?

o Should there be a de inimnis rule under
which reimbursement would not be required if
the average amount rcimbursable were so
small that the administrative costs did not
justify its return? What amount should this be?

e How should an incorrect disclosure with
regard to credit insurance be remedied?

e How should an overcharge be reim-
bursed?

e Will information gathered as required by
several statutes be uscful as an enforcement
tool; and if so, how?

These questions are but a few of many that
must be answered as the consumer com-
pliance regulatory function takes shape.

The Board and the other regulators of Fed-
eral financial institutions plan to publish pro-
posed guidelines dealing with such questions,
The guidelines are being developed with the

assistance of an interagency staff-level task
force on uniform enforcement procedures, It
is hoped that the guidelines can be adopted in
final form soon.

To continue the emphasis on strengthening
its cxamination program, the Board plans over
the next 4 months to:

e Host the fifth session of the System Con-
sumer Affairs School for Bank Examiners,
including approximately four examiners from
cach Federal Reserve district (November
7-18).

o Hold a I-week Interagency Consumer
Protection Seminar (November 28—December
2). This will b¢ the second such interagency
mecting of personnel from the Federal Deposit
Insurance Corporation and the Office of the
Comptroller of the Currency. Like the first
session held in June, it will be designed to help
personnel who are not involved in direct day-
to-day consumer affairs compliance examina-
tion but who nced to understand the various
consumer affairs statutes.

e Hold an Interagency Consumcer Affairs
School for Bank Examiners of the Federal
bank regulators during the 2-wecek period be-
ginning January 23, 1978. This will be the first
such school of its kind, and the students will
include both cxaminers and assistant ¢xam-
iners.

* * *

In adopting legislation to protect consumers
in their credit transactions., the Congress dra-
matically changed the ways in which banks and
creditors in general deal with consumers and
with consumer credit. The challenge that re-
mains is to cnsure bank compliance with these
new regulatory requirements while maintaining
the safety and soundness of financial institu-
tions.
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FOOTNOTES

'Federal Reserve press release, March 30, 1977,
(BULLETIN, April 1977, pp. 427 and 428)

28tatement by Philip €. Jackson, Jr., Governor, Board
of Governors of the Federal Reserve System, before the
Consumer Affairs Subcommittee of the Committee on
Banking, Finance and Urban Attairs. House of Representa-
tives. Feb. 9, 1977 (BurLeTiN, Feb. 1977, pp. 125-28)

*Such as: 12 CFR 215, Regulation O, Loans to Lxecu-
tive Officers of Member Banks; 12 CFR 216, Regulation
P, Minimum Security Devices and Procedures for Federal
Reserve Banks and State Mcember Banks: 12 CER 217,
Regulation Q. Interest on Deposits; 12 CEFR 221, Regula-
tion U, Credit by Banks for the Purpose of Purchasing or
Carrying Margin Stock.

*As well as, to a considerable extent, by those of the
National Credit Union Administration. The Federal Trade
Commission, which has enforcement authority for Regu-
lations B and 7. over most other covered creditors, has no
regular examination program and focuses its enforcement
efforts to a far greater ¢xtent on bringing test cascs in
court.

» Senate Hearings of July 27-29, 1976. concerning cn-
forcement of Federal and State consumer protection laws,
and hearings of Scptember 15 and 16, 1976, concerning
investigation by the Commerce, Consumer and Monetary
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Affairs Subcommittee in the House of Representatives.
Reports by Senate Committee on Banking, Housing and
Urban Affairs on October 1, 1976, **Consumer Protection
Linforcement Activitics by the Three Commercial Bank
Regulatory Agencies’” and House of Representatives
Committee on Government Operations, May 10, 1977,
“The Truth in Lending Act: Federal Banking Agencies
Enforcement and the Need for Statutory Reform.™

S Letter of August 24, 1977, from H.E. Harrell. )ixecu-
tive Vice President and Cashicr, The Citizens National
Bank, Emporia, Virginia.

" The full scope of the examination covers the following:
Fair Credit Reporting Act; Fair Housing Act; Real Listate
Scttlement Procedures Act; Equal Credit Opportunity Act
(Regulation B), 12 CFR 202; Home Mortgage Disclosure
Act (Regulation C), 12 CFR 203; Truth in Lending, Fair
Credit Billing, and Consumer Lecasing Acts (Regulation
Z), 12 CFR 226; Unfair and Deceptive Acts and Practices
by Banks and Consumer Complaints (Regulation AA), 12
CFR 227; National Flood Insurance Provisions (Regula-
tion H), 12 CFR 208; and Intercest on Deposits (Regulation
Q), 12 CFR 217.

8A copy of this report is sent to the board of directors of
the State member bank under examination, and another
copy to the Division of Consumer Affairs at the Board.



Staff Economic Studies

The research staffs of the Board of Governors
of the Federal Reserve System and of the Fed-
eral Reserve Banks underiake studies that cover
a wide range of economic and finuncial sub-
jects, and other staff members prepare papers
related to such subjects. In some instances the
Federal Reserve Svstem finances similar studies
by members of the academic profession.

From time 1o time the results of siudies that
are of general interest to the economics profes-
sion and to others are summarized-—or they may
he printed in full—in this section of the Federal
Reserve BULLETIN.

STUDY SUMMARY

In all cases the analyses and conclusions set
forth are those of the authors and do not neces-
sarilv indicate concurrence by the Bouard of
Governors, by the Federal Reserve Banks. or
by the members of their siaffs.

Single copies of the full text of each of the
studies or papers summarized in the BULLETIN
are available in mimeographed form. The list
of Federal Reserve Board publications ar the
back of each BurLblIN includes o separate
secrion entitled “"Staff Economic Studies’ that
enumerates the studies for which copies are
currently available in that form.

GREELEY IN PERSPLECTIVE

Patl SCHWEITZER AND JOstitA GrEENE—Staff, Board of Governors

Prepared as a stall paper in early 1977

The Grecley Bank case of 1973 (United States
v, First National Bancorp.) was the first Su-
preme Court casc to present the potential and
probable future competition theories as
grounds for challenging a bank holding com-
pany acquisition. These theories presuppose
that the scale on which an organization enters
a market significantly affects the subsequent
concentration of industry resources in that
market, with entry on a large scale having
anticompetitive implications. While a aumber
of studics have examined the effect of regula-
tion on competition and entry into local bank-
ing markets, not much work has been done on
the relationship between entry scale and sub-
sequent market concentration, particularly in

banking. Consequently, little evidence can be
cited in support of this relationship, although
the belief that entry scale does affect future
market structure remains the fundamental
basis for analyzing most probable future com-
petition cascs.

This study is an attempt to provide ecmpiri-
cal evidence on the relationship between entry
scale and the subsequent local market struc-
ture by tracing the changes in market structure
that oceurred in five secondary Colorado
banking markets between the time when the
Greeley applicant (First National Bancorp.)
announced plans to acquire banks in those
markets and June 1976—the most recent date
for which reliable structure data were avail-
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able. As all five of these acquisitions were
announced between 1970 and 1972, this ap-
proach allowed us to control for three critical
variables that could have important effects on
structural change in local banking markets:
holding company orientation, State regulatory
policy, and general economic conditions. At
the same time it cnabled us to analyze in more
depth cases that had occurred during the initial
phase of rapid holding company expansion in
Colorado. This period is the time when regula-
tory agencies have the greatest ability to influ-
ence local market structure, so events during
this phase should be of particular importance
for regulatory policy.

The results of the study indicate that, to the
cxtent that we have held constant alternative
explanatory variables, the scale on which a
holding company enters a market does appear

to affect the subsequent concentration of

banking resources in the market. The study
shows that the two markets that the applicant
entered by acquiring relatively small banks
experienced noticeable decreases in market
concentration over the years following acqui-
sition, while the three markets it entered by
acquiring banks with much larger market
shares exhibited either no change or a slight
increase in deposit concentration. Although
these results would not hold for all cases of
entry into new markets, we belicve they would
hold for other States in which rapid holding
company development is taking place. The
study also indicates that relatively small-scale
entry generated market deconcentration over
and above any increase in the market share of
the acquired bank. This finding would suggest
that promoting small-scale entry may be a
particularly effective means for deconcentrat-
ing local banking markets. ]
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The Importance of

an Independent Central Bank

Today, I would like to talk to you about an
issue that has been important throughout
much of recorded history and which is certain
to influence your lives—tor better or worse. |
refer to Government’s management of
money—iu function that in our country is
lodged by statute with the Federal Reserve
System.

No nation whose history 1 am familiar with
has succeeded in managing the stock ot money
perfectly. Few, indeed, have even managed it
well. And those societies that have been least
successful have paid dearly for their inep-
titude. Debasement of the currency had a
great deal to do with the destruction of the
Roman Empire. In our own times, ¢xcessive
creation of money has released powertul infla-
tionary forces in many countries around the
globe. And once a nation’s money is de-
bauched. cconomic stagnation and social and
political troubles usually follow.

Each of you in this assemblage, whatever
your age. has experienced at first hand some
of the conscquences of monctary stress. Fora
dozen years now, our Nation has been sub-
jected to a relentless sicge of inflation that has
conferred undeserved windfall gains on some
and undeserved hardships on others. In terms
of social well-being, these capricious pluses
and minuses by no means cancel out, Young
people wanting to buy a home these days know
that the price of decent shelter has soared
almost out of reach. Parents across the coun-
try know the shocking extent to which tuition
costs have ballooned. And woce to anyone who
has major medical cxpenscs and is not
adequately insured.

No11.—Address by Arthur F. Burns. Chairman. Bouard
of Governors of the Federal Reserve System, at Com-
mencement  Exercises of  Jacksonville  University,
Jacksonville, orida. August 13, 1977.

Those, moreover, arc merely among the
most readily visible consequences of inflation.
There arc other less apparent cffects that are
even more pernicious. Once a nation’s econ-
omy has been gripped by inflation, it becomes
virtually impossible 10 maintain an environ-
ment in which jobs are plentiful and secure.
The economic recession of 1974-75, in the
course of which unemployment climbed to a
level above 8 million persons, would not have
been nearly so severe—and indced might not
have occurred at all—had it not been for the
inflationary distortions of the preceding sev-
cral years.

That is clear, I think, {from the sequence of
events. Double-digit inflation severely drained
many family pocketbooks. reduced consumer
confidence, and led to more cautious con-
sumer spending. Businessmen, however, were
slow in responding to the weakening of con-
sumer markets. They seem to have been
blinded by the dizzying advance of prices and
by the effect of that advance on their nominal
profits. They thus continued aggressive pro-
grams of inventory cxpansion and capital-
goods expansion longer than was prudent,
thereby causing economic imbalances to
cumulate to major proportions. By the time
the weakening of consumer markets was fully
recognized by businessmen, the need to scale
back had become enormous. The worst reces-
sion in & generation ensued.

The only positive aspect of that traumatic
episode is that it finally opened the eyes of
many economists and public officials to the
fact that inflation and uncmployment are not
alternatives for our cconomy, The message is
now clear that inflation in time causes serious
unemployment. Understanding of that rela-
tionship is gradually tending, 1 believe, to
make public policies more sensible.
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Some of you in this audience may be won-
dering, I suspect, whether the Federal Re-
serve may not have something to do with the
inflation we have been experiencing. 1t may
fairly be asked: Has not the Federal Reserve
been creating too much money? And may not
this be one of the causes of our inflation?

That question is, indeed, often put to me,
and I welcome it because of the opportunity it
affords to clarify the nature of the dilemma our

country faces. Neither | nor, | believe, any of

my associates would guarrel with the proposi-
tion that money creation and inflation are
closely linked and that serious inflation could
not long procced without monetary nourish-
ment. We well know—as do many others—
that if the IFederal Reserve stopped creating
new money, or il this activity were slowed
drastically. inflation would soon cither come
to an ¢nd or be substantially checked.

Unfortunately. knowing that truth is not so
helpful as one might suppose. The catch is that
nowadays there are tremendous nonmonetary
pressures in our cconomy that are tending to
drive costs and prices higher. This. 1 should
note, applies not only (o our country. nor is it
any more just a phenomenon of wars and their
aftermath as tended once to be the case.
Rather, powerful upward pressures on costs
and prices have become worldwide, and they
persist tenaciously through peacetime periods
as well as wars.

This inflationary bias reflects a wide range
of developments that have becn evolving over
a span of decades in both governmental and
private affairs. Foremost among these devel-
opments 1s the commitment of modern gov-
crnments to full employment, to rapid eco-
nomic growth, to better housing, to improved
health, and to other dimensions of welfare.
These are certainly laudable objectives, but
they have too often caused governmental
spending  to  outrun revenues. Other
developments—such as the escalator ar-
rangements that various economic groups
have achieved through their efforts to escape
the rigors of inflation—have speeded the
transmission of inflationary impulses across
the economy. What we as a pcople. along with
other nations, have been tending to do is to

subject available resources (o increasingly in-
tensive demands; but we at the same time
have sought to insure that incomes do not get
eroded when excessive pressures on resources
generate inflation. This amounts, unfortu-
natcly, to creating upward pressures on costs
and prices, and then arranging to perpetuate
them. That is the awesome combination that
fighters against inflation have to try to counter.

Theoretically, the Federal Reserve could
thwart the nonmonetary pressures that are tend-
ing to drive costs and prices higher by provid-
ing substantially less monetary growth than
would be needed to accommodate these pres-
sures fully. In practice, such a course would
be fraught with major difficulty and consider-
able risk. Every time our Government acts to
enlarge the flow of benefits to one group or
another, the assumption is implicit that the
means of financing will be available. A similar
tacit assumption is embodied in every pricing
decision, wage bargain, or escalator arrange-
ment that is made by private parties or gov-
ernment. The fact that such actions may in
combination be wholly incompatible with
moderate rates ol monetary expansion is scl-
dom considered by those who initiate them. If
the Federal Reserve then sought to create a
monetary environment that seriously fell short
of accommodating the nonmonetary pressures
that have become characteristic of our times.
severe stresses could be quickly produced in
our economy, The inflation rate would proba-
bly fall in the process but so. too, would
production, jobs, and profits.

The tactics and strategy of the Federal Re-
serve System—as of any central bank—must
be attuned to these realitics. With sufficient
courage and determination, it is nevertheless
within our capacity to affect the inflation rate
significantly. We may not, as a practical mat-
ter, be able to slow monctary growth drasti-
cally within any given short time span, but we
do have considerable discretion in accom-
modating the pressures of the marketplace less
than fully. We are, indeed, often cngaged in
probing and testing our capacity to do just
that. And while we must be cautious about
moving abruptly, my colleagues and 1 in the
Federal Reserve System are firmly committed
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to a longer-term effort of gradual reduction in
the rate of growth of money-—something that
is reflected in the progression of steps we have
been taking to lower permissible growth
ranges for the moncey supply. Slowly under-
nourishing inflation and thus weakening it
scems the most realistic strategy open to us.

We believe that such an effort—especially iff

the Congress becomes less tolerant of budget
deficits—will ultimately create a much health-
icr environment for the determination of
wages and prices.

The capacity of the Federal Reserve to
maintain a mecaningful anti-inflationary pos-
ture is made possible by the considerable de-
gree of independence it enjoys within our
Government. In most countries around the
world. central banks are in cffect instrumen-
talities  of the executive branch  of
government—carrying out monetary policy
according to the wishes of the head of gov-
ernment or the finance ministry. That is not
the case in this country because the Congress
across the decades has deliberately sought to
insulate the Federal Reserve from the kind of
political control that is typical abroad. The
rcason for this insulation is a very practical
one, namely, recognition by the Congress that
governments throughout history have had a
tendency to engage in activities that outstrip
the taxes they are willing or able to collect.
That tendency has generally led to currency
depreciation, achieved by stratagems ranging
from clipping of gold or silver coins in carlier
times to excessive printing of paper money or
to coercing central banks to expand credit
unduly in more modern times.

With a view to insuring that the power of
money creation would not be similarly abused
in our country, the Congress has given our
central bank major scope for the independent
exercise of its best judgment as to what mone-
tary policy should be. In fact. the Congress
has not only protected the Federal Reserve
System from the influence of the exccutive
branch; it also has scen fit Lo give the System
a good deal of protection from transitory polit-
ical pressures emanating from the Congress
itself.

Probably the two most important clements

making for Federal Reserve independence are
the following: First, the seven members of the
Federal Reserve Board scerve long and
staggered terms and can only be removed for
“cause.”” This arrangement scverely limits
possibilities for any "‘packing’™ of the Board
and cnables members of the Board to act
without special concern about falling out ol
grace politically. Second, the Federal Reserve
System finances its activities with internally
generated funds and therefore is not subject to
the customary appropriations process. This
arrangement is intended to assure that the
congressional “power of the purse™ will not
be used in an effort 1o induce System officials
to pursue policies that they otherwise might
consider poorly suited to the Nation’s needs.

The Federal Reserve has thus been able to
fashion monetary policy in an impartial and
objective manner—free from any sort of parti-
san or parochial influence. While the long
history of the Federal Reserve is not faultiess,
its policies have consistently been managed by
conscientious individuals seeking the Nation's
permanent welfare—rather than today’s fleet-
ing benefit. Significantly. this country’s record
in dealing with inflation—albeit wocefully
insufficient—has been much better generally
than the record of countries with weak central
banks. Indeed, I would judge it no accident
that West Germany and Switzerland, which in
recent years also have managed their economy
better than most others, happen to have strong
and indcpendent monctary authorities like
ours.

The degree of independence that the Con-
gress has conferred upon the Federal Reserve
has been a source of frustration to some
Government officials since the Federal Re-
serve Act first became law. Certainly, from the
standpoint of the ¢xecutive branch, it would
at times—perhaps often—be more convenient
to instruct the central bank what to do than to
reckon with the System’s independence. In
the end, however, the country would not be so
well served. The Federal Reserve, it needs to
be emphasized, secks carnestly to support or
to reinforce governmental policies to the
maximum c¢xtent permitted by its respon-
sibilitics. When the System’s actions depart,
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as they occasionally have, from the way in
which the executive branch would wish it to
act, that is generally because the System tends
to take a longer-range view of the Nation’s
welfare. Actually, most of the time, monetary
and fiscal policies arc well coordinated and
mutually reinforcing; in other words, they are
the product of continuing and fruitful discus-
sions between members of the administration
and Federal Reserve officials.

Not only is dialogue contintous with the
executive branch of the Government. but
Federal Reserve officials also appear fre-
gquently before congressional committees—
something that works. on the one hand, to
keep the Congress informed as to System
activities and that, on the other, affords
Senators and Congressmen an effective means
of registering approval or disapproval of
Federal Reserve policy. In practical terms. the
cconomic policy dialogue that is always in
process within our Government produces a
thorough ¢xploration of options. It may fairly
be said. [ believe. that the System’s in-
dependence results in a more thorough dis-
cussion and thrashing out of public issues
than would otherwise occur.

Despite the salutary influence that the Fed-
cral Reserve’s independence has had on our
Nation’s cconomy, legislative proposals that
would place the System under tighter rein
keep being introduced in the Congress. The
proposals that have been put forth over the
years cover a wide range—for example, to
enlarge the size of the Board, to shorten the
terms of its members, to ¢nable the President
to remove Board members at will, to diminish
or eliminate the role of Federal Reserve bank
directors, and to subject the System to the
congressional appropriations process or to
audit by the Government Accounting Office.
In recent years, there have also been propo-
sals calling for numerical forecasts of interest
rates or other sensitive magnitudes, which, if
ever undertaken by the Federal Reserve,
could unsettle financial markets besides mis-
leading individuals who lack sophistication in
financial matters.

The shortcomings ol these individual propo-
sals matter less. however, than what appears

to be their common objective, namely. to
reduce the lederal Reserve's independence
and to restrict its scope for discretionary ac-
tion. That, I believe, is the real thrust of the
diverse cfforts to “‘reform™ the Federal Re-
serve System. [t is perhaps of some signifi-
cance that such proposals not infrequently
come from individuals who arc basically dis-
satisfied with what they regard as excessive
Federal Reserve concern with batuing infla-
tion.

The element of populism in all this is
strong—oparticularly the preoccupation with
maintaining low interest rates. It makes no
difference how often FFederal Reserve officials
repeat that the System’s continuing objective
is the lowest level of interest rates compatible
with sound economic conditions. That is not
cnough. What is desired is assurance that
interest rates will be kept permanently down,
or at least not be allowed to rise signilicantly.

The Federal Reserve cannot, of course, give
that kind of assurance. In a period ol rising
demands for funds, a determined effort by the
System to keep interest rates down could
quickly turn the Federal Reserve into some-
thing akin 1o the engine of inflation that it was
during the carly Korcan war period when the
System unwisely tried to keep interest rates
down so that the cost of financing the Federal
debt would not escalate. Actually, the conse-
quences now would almost certainly be far
worse than they were a quarter century ago
because the public has become far more sensi-
tive to inflation.

Long-term interest rates, in particular, tend
to respond quickly nowadays to ¢hanging in-
flationary c¢xpectations. Ounce the financial
community pereeived that the Federal Reserve
wils pumping massive rescrves into commer-
cial banks with a view to creating monetary
case, fears of a new wave of inflation would
quickly spread. Potential suppliers of long-
term funds would then be inclined to demand
higher interest rates as protection against the
expected higher rate of inflation. Borrowers,
on the other hand, would be more cager to
acquire additional funds since they would
expect to repay their loans in still cheaper
dollars.
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In short, heightened inflationary expec-
tations would soon overwhelm markets in
today’s inflation-conscious environment by
actually causing long-term interest rates
which are generally more important to the
e¢conomy than short-term rates—to rise. The
policy of secking lower interest rates by flood-
ing banks with reserves would thus be frus-
trated. And I neced hardly add that adverse
effects on production, employment, and the
dollar’s purchasing power would follow.

The Federal Reserve System, I assure you,
will not be deterred by the drumbeat of dubi-
ous propositions concerning money aad inter-
est rates. We are determined to continue on a
path of further gradual unwinding of the infla-
tionary tendencices that have become so deeply
embedded in our cconomic life. We are deter-

mined to continue promoting the expansion of
our economy and yet control the supply of
moncey so as to prevent a new wave of infla-
tion. Such a policy, 1 firmly believe, is the only
responsible option open to us.

I hope that I have succeeded today in con-
veying some sense of the importance to you as
individuals and to the Nation gencrally of the
Federal Reserve's role in our Government.
Fortunately, despite the criticism that is not
infrequently voiced by some of its members,
the Congress as a whole has kept the
Federal Reserve's role in a clear perspec-
tive and has fully protected the essentials of
Federal Reserve independence. That will con-
tinue to be the case only if you who are
graduating today and other citizens develop a
full understanding of what is at stake. U



782

Changes in Time and Savings Deposits at
Commercial Banks, January—April 1977

Growth in total time and savings deposits at all
insured commercial banks slowed moderately
during thc 3-month period ending April 27,
1977. This article discusses changes in the
composition of such deposits by using data
from the latest quarterly survey of time and
savings deposits, conducted jointly by the
Federal Rescerve System and the Federal De-
posit Insurance Corporation.! Total time and
savings deposits increased by almost $12 bil-
lion, or at a quarterly rate of about 2 per cent,
not scasonally adjusted. compared with an
increase of more than $15 billion, or a quar-
terly rate of 3 per cent, in the preceding 3
months. The moderation in growth was most
evident among savings deposits, which rose
by $8 billion in the interval from January to
April. or 4 per cent at a quarterly rate, in
contrast to the sharp $13 billion rise in the
previous 3-month interval. Mcanwhile, growth
in small-decnomination (less than $100,000)
time deposits nearly kept pace with that of the
preceding period, increasing about $35 billion,

Board's Divison of Rescarch and Statistics prepared this
article.

'Surveys of time and savings deposits (STSD) at all
member banks were conducted by the Board of Gover-
nors in late 1965, in carly 1966, and quurterly in 1967, In
January and July 1967 the surveys also included data for
all insured nonmember banks collected by the Federal
Deposit Insurance Corporation (FDIC). Since the begin-
ning of 1968 the Board of Governors and the FDIC have
conducted joint quarterly surveys to provide estimates tor
all insured commercial banks based on a probability sample
of banks. The results of all earlier surveys have appeared
in previous Buy LETING from 1966 to 1977, the most recent
heing June 1977,

The current sample—designed to pravide estimates of

the composition of deposits—includes about 360 insured
commercial banks. For details of the statistical methodol-
ogy, see Survey of Time and Savings Deposits, July
1976 in the BurreriN for December 1976,

despite continued rate cutting in almost all
maturity categorics and rising market rates
of interest on alternative investments. The
outstanding volume of large-denomination
($100,000 and over) time deposits fell by al-
most $2 billion, prolonging the decline begun
in carly 1975.

SAVINGS DEPOSITS

Inflows (o savings accounts at insurcd com-
mercial banks totaled more than $8 billion, not
seasonally adjusted, in the January to April
period, bringing the outstanding volume of
such deposits to $213 billion. Individuals and
nonprofit organizations increased their hold-
ings by more than $7 billion, accounting for 90
per cent of the expansion. Although substan-
tial, this increase was nearly $3 billion less than
that of the previous quarter, indicating that
inflows may have becn dampened by the high
fuel bills resulting from severe weather condi-
tions in carly 1977. Businesses and domestic
governmental units sharply reduced their sav-
ings deposit inflows. The extremely rapid
growth rate in these deposits in previous quar-
ters reflected initial build-ups in funds after
these accounts first became available to gov-
crnmental units in November 1974 and to
businesses a year later.

During the January—April period. some
small banks apparently reversed their recent
reductions in offering rates on savings de-
posits of governmental units. Among banks
with deposits of less than $100 million, the
proportion paying the ceiling rate of interest
on deposits of governmental units rose 4 per-
centage points to 86 per cent after falling 4
points in the preceding 3 months. In contrast.
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b, Types of time

October 27, 1976, January 26, 1977, and April 27,

and savings deposits held by insured commercial banks on survey dates,

1977

Deposits

Nuntber ot issuing banks

Type of deposit

Oct, 27, Jin. Jo,
19706 117
Total time and savings deposits. ... ... .. 14,384 I i4.376
SavilES . e 14,384 i 14,376
lssued to:
Individuals and ronprofit organizations, .. [BEREE 144,371
Partnerships and Corporil ions operated for |
profit (other than commercinl hanksy. T BRI
PDomestic poseranental units. ..o 6, 0%0) 6.U0%
Allother. ... .0 oo o i 748 714
Interest-bearing time  deposits in denomina-
tions of less than $100,000............. 14,080 14.072
Issued to:
Domestic goverinien l(ll HHEES Lo ! Tir s for, 51
Accounts with original maturity of:
Iup o0 days. ..o RINRIV] 4.2
DOUp to 180 diys. o 7.499 8.
RO days up to Lyt o o0 4.17% 4.
Pyearand overooooo0 oo oL | 7787 §.258
OQther than domesgic govermmental wnits. . i IEAEX
Accounts with criginal mawurity of:
J0up o v days, Lo 6. 300 | 3,080
DO Up o 18O dayy oo 1ros3s ol
180 dass up to Tyear..oooooo gl NS0
Fup o2V vears. oo oo 13,553 13.622
2 Up o ¥Cars 12,203 12,18
duptobyeirs, oo 11.77. 12,071
6ycarsand over. oo o 8.109 ¥.520
Interest-bearing time deposits in denomina- ‘
tions of $100,000 or mare 11,186 10,980
Non-interest- In.ulm_ ume deposits. oo : L. 667 [.651
In denontinations of”
Less than 3100000, . ... ... .. 413 |.423
STO0000 0 more . ... L 683 672
Clud accounts (Christmas savings, sadition,
or similar club accotnsy.o. oo R NS §.7U8

In nudhons of Jdoliars Pereentape change

CJan 26

Apr. 27, Oct. 27, Jan. 26, A, 07, Out, 27

1977 1976 1977 1947 Jur. 26 Apr. 27
14,332 477,722 492 413 S04, 343 3.2 2.3
14,352 191,348 204,603 | 212,824 6.9 4.0
14,382 179,095 14y 820 0 19710y S0 Ly
8,901 73858 N ROy PIRR 114 40
6,614 3OHR2 5,878 (Y 436 [

730 230 ENY 124 284 62,0
14.057 152,436 l I57,643 | 162,252 3.4 2.9
Jth i) s o S ENZE 3.0 N
RERAD 1.0v0 XY RAL 14.0 " 0.7
8,333 1.21y I.444 1,658 9.6 [REE
S04y (ah 654 LRT o4 Rt
5. 100 1,177 1.269 1.0y 7.8 3l
14 0S8 fon, 200 153,094 187,504 g4 R

\

S8y 7.200 6980 7074 ar! I
11,747 0L 164 RYIEOR RIS il 1.4
8.403 4. 368 4,538 4.087 ! [ RY]
13,674 34002 13970 3836 0.1 0.4
10400, 18402 17,046 1 17.95] At 1.7
12,045 1 44,781 AK.047 S0O.8K 7.3 L3
PRI YOI 11043 12,448 183 12.7
11,190 127,137 124.719 122,903 1.9 1.5
1,686 4L KT 4867 40878 0.2 0.2
1,307 1587 | 1,680 1496 5.9 0.9

788 ERRETY 1150 247 ol l 6.1
¥.734 1,887 ) YR 8.0 b )

1490

Notr. Al banks that had cither discontinued otfering. or neser
ollered certain deposiz types es of the survey date are not counted as
issuing banks. However, smali wmounts of deposits held at banks that

at banks with total deposits over $100 million,
the sharc paying the maximum rate on gov-
crnmental savings deposits Tell 2 percentage
points to 82 per cent, following a decline of 10
pereentage points between October and Janu-
ary. For savings accounts of businesses, the
proportion of banks paying the maximum rate
fell 1 percentage point in both size categorices,
to 89 per cent at small banks and to 87 per cent
at large banks., And for savings accounts of
individuals, the share of small banks paying
the maximum rate was unchanged at 84 per
cent and the share of large banks rose |
percentage point. also to 84 per cent.

The average rate (weighted by the amount
of deposits) paid at all banks on savings de-
posits acquired by individuals remained at
4.90 per cent. For businesses. the average rate
fell 1 basis point to 4.93 per cent, while for

had discontinued issuee certain deposit types are included i the
amounts oulstanding,
Fiyures may not adid 1o totals because ol rounding.

governmental units the average rate increased
4 basis points 10 4.94 per cent. As a result, the
weighted-average rate paid on all new issues
of savings deposits remained unchanged
4.90 per cent.

SMAILIL-DENOMINATION

TIML. DEPOSITS

Although rates on intermediate-term market
instruments had risen somewhat from their
January levels, they remained below commer-
cial bank rate ceilings for all time-deposit
maturitics. As a result, inflows (o most matu-
rity categories of small-denomination interest-
bearing time accounts continued at a pace only
moderately slower than in the preceding 3
months. Such deposits grew at a 3 per cent
quarterly rate to a level of $162 billion.
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2. Small-denomination time and savings deposits held by insured commercial banks on
April 27 compared with January 26, 1977, by type of deposit, by most common rate
paid on new deposits in each category, and by size of bank

! Size of bank
| (total deposits in millions of dollars)

Less than 100 | 100 and over

Apr 77| Jan. 26 |

All banks

Deposit group, and dis-

tribution of deposits by
nost common rate

Apr. 27 Jan. 26 Apr. 27 Jan. 26
Number of hunks, or percentige distribution
Savings deposits
Individuals and non-
profit organizations
Issuing banks. ......| 14.352 | 14,373 13,374 | 13.403 978 970
Distribution, total. . .| 100 100 100 100 100 100
4.00 or less. . .. 1.8 4.8 3.6 4.6 6.0 6.7
4.01 4.50. 1.8 10 12,0 1.1 9.2 9.8
4.51-5.00 84.5 84.2 84.4 84.3 84.8 83.5
Paying ceiling rate!. .. 84.2 83.9 84.2 84.0 84.3 82.6
Partoerships and cor-
porations
Issuing banks. . ... 8,961 8.497 7.997 7.540 964 957
Distribution, total, 100 100 100 100 100 100
4.00 or loss . . 1.5 1.7 1.5 1.6 1.2 2.
4.01--4.50. 9.3 7.8 9.0 7.7 1.5 9.1
4.51-5.00 . 89.2 990.5 89.4 90.7 87.3 88.7
Paying ceiling rate’...| 88.6 90.0 8.8 90.3 86.5 87.7
Domestic governmental
uaits
Issuing banks. . ..... 6.614 6,965 5.994 6.301 620 ¢ 604
Distribution, total. . .j 100 100 10 () 100 100 100
400 orfess. ..., 3.0 5.0 5.2 1.3 2.5
4.01-4.50. . .. 10.6 12.3 I(I I 12.2 15.6 12.6
4.51.-5,00 86.4 82.8 . 86.7 82.6 83.1 84.9
Paying ceiling rate!...| 85.8 82.3 86.2 82.1 82.1 83.9
All other
Issuing banks....... . 730 714 641 629 89 8S
Distribution, total. . .| 100 100 100 100 100 100
400 0rless. . ..., 12.0 12.3 13.2 13.0 3.2 3.2
4.01 4.50.. (?) (2) () O] () ()
4.51 .5.00 88.0 87.7 86.8 86.4 96.8 96.8
Paying ceiling rate'. .. 87.7 87.7 86.8 86.4 95.7 96.8
Time deposits in denomina-
tions of less than
$100,000
Domestic governmental
units:
Maturing in- -
30 up to 90 days
Issuing banks....... | 4,349 4.298 1 3.690 3.627 653 671
Distribution, total. ..} 100 100 100 100 100 100
4.500rless. . ... .. 7.8 6.2 0.7 4.2 13.9 17.2
4.51 5.00, 73.9 74.7 73.0 75.4 78.9 70.7
5.01. 5.50.. .. 13.4 14.6 4.7 15.5 6.0 9.3
551-7.75.. ... 4.9 4.6 5.6 4.9 1.2 2.7
Paying ceiling rate'...| (3 ) ) 2 ) (2
90 up to 180 days
Issuing banks....... 8,333 8,036 7.591 7,307 742 728
Distribution, total . . 100 100 100 100 100 100
4.50 or less . 2.4 4.7 2.1 4.7 5.7 4.9
4.51.5.00.. 19.1 15.0 18.7 14.0 23,4 2501
501 5.50.. . 74.6 74.6 5.1 75.2° 9.3 68.7
5.51-7.75 ... 3.9 5.6 4.2 0.1 1.5 1.2
Paying ceiling rate!. .. (2} ) (%) (?) (2) (2)
180 days up to | year
Issuing banks. ...... 4,049 4,251 3.482 3,700 567 551
Distribution, total...| 100 100 100 100 100 100
4.500rless. . ... .. 2.4 5. 2.1 5.2 4.4 3.9
4.51-5.00. 13.6 9.1 12.2 7.0 22.0 23.8
5.01-5.50. .. 72.4 66.4 73.4 66.6 66.5 64.7
S551-7.75...... ... 11.6 19.5 12.3 21.3 i 7.1 7.6
Paying ceiling rate!. .. (€] (%) (2) ) (?) (2)
1 year and over
Issuing banks.......[ 8,109 8.258 7.375 7.594 734 665
Distribution, total. .. 100 100 100 100 100 100
5.00 or less. ... 3.3 4.8 2.8 4.4 8.7 10.2
5.01--5.50. 7.9 4.3 7.0 3.0 17.1 18.7
5.51-6.00.. .- 71.0 68.5 72.6 69,7 55.5 53.7
6.01-7.75......... 17.7 22.4 17.6 22.9 18.7 17.3
Paying ceiling rate?. .. (2) | 2) (2) (&) .4 .4

Size of bank
(total dt.poslls in millions of dollars)
All banks . .

Less than 100 100 and over

Apr. 27 Jan. 26 /\[)l 27 | Jan. 26 Apr. 27 Jan, 26
i .

Amount of deposits (in millions of dollars),
or pereentage distribution

197,199 (189,329 ! 8Y9.63Y 71,490 [()7 560 |118.339
100 100 100 100 i 100 100
3.7 4.0 3.0 3.5 4.4 4.3
WA a4 a0 114 1223
85.0 84.5 85.9 86. S 84.2 83.4
84.3| 835 856 86.2| 832 8.9
9,154 | 8.869 | 3.269 | 2.527  5.885 | 6.343
(00 100 100 100 TN
CRE i3 .5 6
1.9 875 9.3 31 ] 00
872 8981 9.5 | v32| we0| 884
848 | 87.8 | 893 | 932| 82.3| 857
6.347 | s5.575| 2,925 1924 | 34220 3.651
100 (00 100 100 100 100
.6 1.3 o 1.9 1.0 1.0
2| 157 s2 | 10| als| 12
89,2 83.0 94.7 87.1 84.5 80.8
878 | 81,4 o946’ 870 82.0| s
121 32 22 28 9 301
100 100 100 100 00 1 100
1. ¥ 4.4 2.5 8 .4
(2 (2 () (4 2 2)
98.5 1 99.51 056 | 9751 o2 | 99.6
97.2| 995 956! 975  97.6| 996
i
938 931 5931 64 345 368
100 (00 100 100 100 100
6.7 13.2 2.4 4.5 | 140 264
677 070 T38| 120| s74 4250
149 | 182 Ro | 1To| 351 | 279
10.7 797 149! 1007 35 37
2 ) ) 4 e 4
1,658 | 1.457 1,179 024 479 53
100 100 100 100 100 w0y
2.3 3.2 2.1 3.0 2.3
Gl 1ne R | 00| 200 237
79.1 76.2 80§ 78.13 75.7 72.06
3.0 5.0, 34 7.1 2.0 103
) I S el (% )
1
83 650 - 499 W6 330 2
100 00 100 1001 1000 . 100
6.8 7.8 10.8 4.3 .8 12.9
379 | a2l qag 20 | 320
37.8 59.8 48.4 66.0 22.3 50.9
175 | 182 26.8| 27.8 3% 4.2
) ) ) %) e} )
1,306 1,265 1.021 1,032 ¢ 275 233
100 |oo 160 100 100 100
4.2 ) I 16.6 6.2
33 50 sel aa] 18| 53
70.2 68,0 1 78.9 75.5 37.6 5.0
1220 | a2 47| w7 6.4 75
RO * ) 3 2
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TABLL 2 -Continued

Size of bank
(total deposits in millions of dollars)

1
‘ Size of bank
(total deposits in millions of dollars)
| All banks . . All banks
Deposit group, and dis- *
tribution of deposits by Less than 100 100 and over - baess than 100 100 and over
MOost cCOMMon rate - X X o i

PAPE 27 Jan 26 T Apr 27 Jun 26 Apr. 27 Jan. 26 | Apr. 27 Jan. 26 i Apr. 27 | Jan. 26 | Apr. 27 | Jan. 20

Number of banks, or percentage distribution Amount of deposits (in millions of dollars),

i or percentage distribution
Time deposits in denomina-: | 1 o I T -
tions of less than ’ ' | ' ’
Other than domestic | |

povernmental units:

S100,000 (cont.)
Muaturing in ‘

30 up to 90 days | | | !
Issuing banks. .. ... . 5889 S.080 5,039 4,830 330 850 7,083 HUSS Y L3068 1,351 S.684 5.604
Disteibution, total . ‘ I(N) o I()l) 100 100 100 100 100 100 1) | 160 | 100
4,50 or ILss PR .7 4.3 L0 3.0 14.0 .o 12.7 18.0 6.7 9.3 [4.1 2001
4.51 S5.00...... A ‘)(\ 3 U T7 ‘)?4 0 97.0 1 86.0 88.4 87.3 . 82.0 93.13 9.7 85.9 - 9.9
Paying cefling rate! \ Y2.7 92.7 95.8 | 95.2 T4.6 T8.6 80.3 75.8 8R.6 86.7 78.3 73.1
90 up to 180 days . | :
Tssuing, banks. .. .. .. e | sl l 10,780 10,139, Y6l 9s| 31,509 | 31,042 12,632 | 12.423 18.877 | 15,01y
Distribution, ot L (00 ’ 1O 100 i 100 BTt 100 100 100 100 {148 100
dS00rless..on .6 5 9 t1 1.9 N 2 N %) 2 .4
4.51 5.00........ | 3.1 13.0 | 10,5 14.1 12.1 15.7 16.8 8.0 ° 10.3 7 "(l 5 . 21,2
500 550, ... | 86,3 86.5 . 88. 60 84.8 - 86.0 84. 1 | 83.0 91,3 RU.7 . 79.3 78.4
Paying cefling rare .. #5.3 . 85.9 88.06 793 82.5 8.0 1 803 90.4 8.7 \ 74.8 74.0
180 days up to [ year l ! : |
[ssuing banks. .. ... 8.4913 8. 540) 7.639 7.704 | BS54 ¢ 336 4.053 4.497 2430 2,509 1,623 1.u8Y9
Distribution, total ... [ 100 100 100 oo 1 100 Loy 100 100 ‘ 100 1o 100 100
450 0rless. ... [ 6 .8 kN 2.9 L0 .6 .2 3 * ) . 11 .6
451 500, o1 8.3 v 8.4 12.4 131 10.0 I() 0 - 7.4 AR | 13.9 | 17.3
500 S8 ! 88,8 10, 8 LR 91,3 84,7 - 439 89,3 8.7 92.2 ‘l‘ ) K50 2.1
Paying ceiling rate' . 87.1 89.2 88.3 90.5 76.5 16.8 85.1 : 84.6 92.2 95.7 T4.6 70.7
' ! : . .
1 up to 21 years ' i
Issuing banks, ... .. 13674 [ 136220 12,709 12,662 65 960 | 33,725 0 33978 | 21,083 21,093 | 12,671 | 12 585
Dyistribwtion, totai. . .7 100 100 100 100 100 100 100 10 100 100 100 100
500 0rless ... L7 o .7 .4 .5 L L2 () s 23 L4 4.2
506 SS0. L. 4.0 7 2.8 3.7 2.5 7.8 6.7 4.8 2.8 1 2.9 201 sl 4.0
S 60000 . 9§, 3 v6H. % 95,6 97.1 91.7 924 4.9 98,5 u7.0 | 97.6 vl.5 V1.9
Paving ceiling rate' . 91,9 .5 92.3 9s5.1 86.4 806.8 92.0 89. 4 94.7 96.4 87.5 17.4
214 up to 4 years i ‘ ! ' ' : \
Issuing banks. ..o 12400, 120032 | HH463 11199 937 O3V | 17.840 | 17,565 110,417 | 10,316 - 7.423 7.248
IDistributon, totad .. 100 | 100 1O} 100 100 100 100 ‘ 100 100 100 100 100
6.00 ™ Iu.\ ..... . S04 R 4.9 1.9 10.4 10.6 9.0 1 8§ ‘1 | 6.3 2.0 12,7 L. s
6.00 6,50, ... S ST E w7l 9s 8.1 89.06 89. 4 910 94, 03.7 Y8.0 87.3 88.5
Paying ceiling rate'. . 92.6 97.1 93,2 ! 98.1 5.0 85.8 89.5 92, ‘) 93.0 98.( 84.7 85.7
|
4 up to 6 years 1 . '
Issuing banks. ... 12,345 12,071 | 1E41y 11143 Y26 - 928 | 49,718 7.581 25,144 | 24,003 | 24.574  23.578
Distribution, toal. .. 10 1100 100 100 100 100 100 \ 100 100 100 10 100
6.500r less, ... 4.2 202 27 1.2 [ 14,7 5.0 6.8 4.9 1.0 " ot 1.7
6.5 72.00. .. . %2 17.5 15,4 17.0 15.7 15.4 16.8 ! 15.0 16.9 1 139 1.7 14.2
700 72350 ... 77.6 S0.3 77.9 1.2 731 69, 75.2 .10 78.2 U 72.2 T3]
Paying ceiling rate:. .. 77.4 30.4 77.8 80.9 731 69.4 T5.0 78.0 77.6 83.0 72.2 72.9
6 years and over |
Issuing banks. ., ... v,027 §.526 80158 7.717 812 K09 | 12,293 10,886 5,262 4.625 7.031  6.201
Distribution, toval. ... 100 10 100 160 100 | 100 oo . 100 100 100 100 1 100
S.00 or less 3 A .2 () .8 3 N .1 (&) ) .2 2
501 7.25, ... 2.0 8.2 1. 7.1 | 21,3 19,2 I(; | 4.6 v, 1 3.7 21,3 22.7
7.26 . 87.7 yl.7 8K.7 02.9 77.9 80.0 81.8 - 85.1 90.9 . 96.3 78.5 77.2
Paying ceiling rate! 7.7 917 88.7 92.9 7.8 ‘ 80.0 83.8 85.3 90.9 96.3 74.5 77.2
Club accounts :
Issuing banks. . ..., 8.734 | 8,798 7.998 | 8.070 ' 736 0 721 1.392 LR 657 . 544 735 400
Distribution, total . 100 | 100 100 b ) 100 100 100 100 100 100 1oy
0.00.... .. ... boag.7 ., 498 50.6 ‘ 51.8"' 27.2 27.7 211 14,0 28,9 | 15.3 4.2 136
0.01 41)() ........ i 15.2 12,6 15,3 12.5 1 14.2 - 13.7 161 1.4 18.9 l 9.9 13.5 13.3
4001 450,00 ¥.5 6.9 8.5 6.0 8.2 V.0 135, .o 13,8 6.8 13.3 16.7
450 SS500.. .. | 27.6 30.7 25.5 290 ‘ 50.4 i 48.9 49.3 | 63.0 8.4 ‘ 67.9 58.9 56.4
FSee p, AL for maximum intere f able on time and held at banks that had discontinued issuing deposits are not included
mnml.,s deposits at the time of cach survey. ‘The celling rate is included in the amounts outstanding. Therefore, the deposit amounts shown
in the rate interval in the line above. in Table | may exceed the deposit amounts shown in this table.
2 Less than .05 per cent. The most common interest rate for cach instrument refers to the
stated rate per annum (before compounding) that banks paid on the
Neorry.  AlL banks that cither had discontinued oftering or had largest dollar volume of deposit inflows during the 2-week period
never offered particular deposit types as of the survey date are not immediately preceding the survey date.

counted as issuing banks, Morcover, the small amounts or deposits Figures may not add 1o totals because of rounding.
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Domestic governmental units increased Despite modest reductions in offering rates
their holdings of small-denomination time de-  on deposits in most maturity categories, hold-
posits in all maturity categorics. The 3-month  ings of small-denomination time deposits by
rise of more than $400 million, to a level of  nongovernment entities advanced more than
$4.7 billion, was more than double the rise of  $4 billion to a level of nearly $158 billion,
the preceding 3 months. Growth was concen-  Growth in deposits maturing in 4 ycars or
trated primarily among deposits maturing in  more accounted for 95 per cent of all growth in

less than | year.

nongovernmental small-denomination time

3. Avcrage of most common interest rates paid on various categorics of time and savings
deposits at insured commercial banks on January 26, 1977, and April 27, 1977

Type of deposit

Savings and small-denomination time deposits.., ... ...... ‘

Bank size (total deposits in millions of dollars)

All size Less 20 up 50 up 100 up 500 up 1,000
Zroups than 20 1o 50 to 100 to 500 10 1,000 and over

April 27, 1977

5.50 5.606 5.59 5.49 5.42 5. 40 5.44
Savings, otal, oo e e 4.90 4,94 4,88 4.94 4.4%0 4.84 4.91
Individuals and nonprofit organizations. . ............. 4.9 4.94 4,88 4.94 4.90 4,84 4,91
Parinerships and corporations.. . ... .. 4.93 4.96 4,90 4.97 4.94 4,86 4.91
Domestic governmental uni . . 4.94 4.99 4,949 4,92 4,94 4. 88 4.88
Al OINCE . L e s b4.96 4.0 5.00 5.00 4.94 5.00 4.99
Time deposits in denominations ol less than $100,000, total . .0 6.30 6.29 6.46 6.33 6.28 6.27 6.16
Domestic governmental unils, total, ... . ! 5.47 5.506 5.01 5.45 5.31 5.12 5.18
Maturing in -
OUup o0 days. oo s 5.0 5.34 4.95 4.92 5018 4.85 4,81
90 up 1o 180 day e 5.38 5.39 5.45 5,35 5.41 5.09 5.26
180 days up to 1 year. . . .. 5.27 5.38 5.57 5.10 5.05 5.34 5.16
[year ard OVer, oo i s 5.97 6.03 6,01 6.27 5.62 5.70 5.70
Other than domestic governmental units, total ..., .. | 6032 6.33 6.49 6.35 6.31 6.29 6.17
Maturing in
J0upto9days. ..o s 4.91 4.98 5.00 4.92 4.96 4.93 4.85
G0 up to 180 day 5.40 5.46 5.46 5.44 5.46 5.40 5.26
180 duys up to 1y 5.43 5.47 5.41 5.46 5.45 5.33 5.33
1 up to 215 vears 5.96 5.97 5.99 5.97 5.96 5.92 5.91
2l up to 4 years.. ..., 6.44 6.46 6.47 6.45 6.41 6.44 6.40
4uptobyears........ .. 7.12 7.18 7.16 7.11 7.10 7.13 7.05
OVEF O YEATS . ... i 7.40 7.49 7.49 7.40 7.37 7.43 7.31
Mino: Clubaccounts oo oo i 3.63 2.43 2.91 3.82 .95 3.83 4.35
January 26, 1977
Savings and small-denomination time deposits. ... o vue 5.50 5.71 5.67 5.58 5.45 5.37 5.33
Savings, Ol L., e 4.90 4.94 4.88 4.94 4.90 4.83 4.91
Individuals and nonprofit oreanizations. . . ... 4.90 4.94 4,88 4,93 4.89 4.82 4.91
Partnerships and corporations,. ..., ...... 4,94 4.99 4.93 4.97 4,93 4.89 4,93
Domestic governmental units. ..o oL . 4,90 4,92 4.96 4.89 4,94 4.90 4.86
Allother, o s I 4.98 4.84 5.00 5.00 4.98 ... 5.00
Time deposits in denominations of less than $100,000, wotal . . 6.28 6. 28 6.45 6.35 6.26 6.22 6. 12
Domestic governmental units, total 5.49 5.62 5.61 5.59 5.34 5.13 511
Muaturing in
30 up to 90 days 5.00 5.24 4.99 4.93 5.13 +4.80 4.77
90 up o 180 day 5.37 5.45 5.33 5.4} 5.41 5.15 5.15
180 days up to 1 vear, , 5.36 5.38 5.60 5.66 5.10 5.27 5.14
L Cir g OVer . e 6.02 6.06 6.06 6.26 5.74 5. 606 5.65
Other than domestic governmental units, total, .. .. ..., | 6.30 6.32 6.47 6.37 6.28 6.24 6.13
Maturing in—
JOUP Lo Q0 days . o v 4.88 4,88 5.00 4.02 4.958 4.87 4,82
DOUP O 180 dayS . ot i s 5.39 5.46 5.46 5.42 5,45 5.30 5.27
8O daysupto I year. oo o i e 5.43 5.48 5.49 5.48 5.44 5.39 5.30
TUPD T 2V) VEIPS . L s . 5.95 5.98 5.99 5.95 5.97 5.88 5.84
2 up o 4 vears. . s | 6.46 0.49 0.49 6.47 6.42 6.40 6.43
4up o 6 years. .. . . 7.13 7.19 7.17 7.22 7.08 7.11 7.06
L L T 7.40 7.4Y 7.50 7.48 7.36 7.42 7.29
Mimo: Club aecountsb oo o e & 4.1 2.69 2,914 4,80 A9 383 4.27
U Club accounts are excluded from all of the above categories. amount of that type of deposit outstanding. All banks that had either
discontinued oftering or never oltered particular deposit types as of the
Nowr. The average rates were caleulated by weighting the most survey date were excluded from the calculations for those specific

common rate reported on cach type of deposit at each bank by the deposit types.
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deposits. With about four-fifths of banks stiil
paying the maximum rate on these long-
maturity time deposits, the yields remained
attractive relative to market alternatives.

OTHER TIME DIEPOSITS

During the January to April period. the out-
standing volume of large-denomination time
deposits declined almost $2 billion to a level of

APPENDIX TABLES

Al

$123 billion. The prolonged run-off of large-
denomination time deposits retlects the ability
of banks to finance expanding loan demands in
carly 1977 through increased usce of other
managed liabilities, such as Federal funds and
repurchase agreements. and from inflows to
savings and small-denomination time ac-
counts. The level of non-interest-bearing time
deposits—nprincipally escrow accounts and
compensating balances held against loans—
remained essentially unchanged trom the pre-

vious quarter at $4.9 billion. .

Savings deposits issucd to individuals and nonprofit organizations

Maost common interest rates paid by insured comercial banks on new depaosits, Aprit 27, 1977

Most common rate Most common rate
(puer cent) Paving (pet cent) Payimg
ceiling . ceding,
Giroup Total rate 1 Totad ritte !
4.00 4.1 4.51 (5.00 4.00 4.01] 4.51 (5.00
[$33 i) 113} Per or 1o 10 pur
lesy 4,50 5.00 cent) Tess 4,50 5.00 cent)
Number of banks Millions ot dollars
All banks . ... oo 14,352 KRV 1,690 | 12,023 | 12,090 197,199 7,386 | 22,203 |[167,610 |166.257
Size of bank (total deposits in milliony of !
dollars): H
Tessthan 20, ..o oo 8.636 REN 1,068 72103 1642 | 20,276 | 20,997
L 3600 LAl 479 30649 T334 029 443 ] U 44
SO0, . e [, 138 b bR} 1,032 939 | 26,307 | 26,307
1O SOO0. ..o 78S 4% 54 679 SA8 ) a4l 5w | 41830
SO0 1,000, ..o oovon e P 7 17 75 T894 [ 11,657 | 11.5%0
1,000 Wd OVEr . L 9.4 4 Is 75 5844 | 37 008 [ 36,131

NOTLS TO APPENDIX TABLES {16

Y See po ATD Tor maximum interest raes pavable on time and
saving deposits at the tme of cach survey. ‘The cethieg rade is the top
of the rate interval immedistely to the left.

2 Omitted to avoid individuat bank disclosure.

* 1 ess than $500,000,

Nori, Al banks that ¢ither had discontnued offering or
never offered particular deposit types as of the survey date are nor
counted as issuing banks. Moreover, the smali amounts of deposits

hetd ar banks that had discontinued issuing deposits are not included
in the amounts outstanding, ‘Therelore, the deposit wmounts shoan
in Table | may exceed the deposit amounts shown in these tables,

The most commen interest rate Ter cach instriment refers 1o the
stated rate per annum (betfore compoundine) that banks paid on the
lurgest dollar volume o deposit imflows durimg the 2 week period
mmluh ey precediog the survey date,

isrures may notadd (o totals because ol rounding:,
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A2. Savings deposits issued to partnerships and corporations operated for profit
Most common interest rates paid by insured commercial banks on new deposits, January 26, 1977

Most common rate Most common rate
(per cent) Paying {per cent) Paying
celling ceiling
Group Total rate 1 Total rate !
4.00 4.01 4.51 (5.00 4.00 4.01 4.51 (5.00
or 13} to per or to to per
less 4.50 5.00 cent) less 4.50 5.00 cent)
Number of banks Millions of doltars
AlBANKS . e 8,961 135 833 7,992 | 7,935 | 9,154 79 1,093 7,983 | 7,761
Size of Dank (total deposits in millions of
dollars):
Jessthan 200, ... i 3,812 (... ... 241 3.571 3,542 726 (..., 61 665 661
20 -50. .. 3.132 107 408 2.617 2.617 1,236 as 179 1,022 1,022
50100, . 1.053 16 74 963 942 1,307 7 63 1,237 1,236
100 500. .. . 771 8 67 695 695 2.411 10 250 2,151 2,151
S00-1,000. ..o 99 2 25 71 67 849 (&3] (N 662 590
1,000 and over 94 1 18 75 72 2,625 () (€3] 2,245 2,100
A3, Savings deposits issued to domestic governmental units
Most common interest rates paid by insured commercial banks on new deposits, January 26, 1977
Most common rate Most common rate
(per cent) Paying (per cent) Paying
ceiling ceiling
Group Total rate b Total ruate |
4.00 4.01 4.51 (3.00 4.00 4.01 4.51 (5.00
or to 1o per or to to per
Tess 4.50 5.00 cent) less 4.50 5.00 cent)
Number of banks Millions of dollars
Allbanks. ... 6,614 198 704 [ 5,742 | 5,677 | 6,347 kt] 647 5,661 5,571
Size of bank (total deposits in millions of
dollars):
Lessthan 20, ., o oo ioni o, 3.641 154 239 3,248 3,219 1.199 1 14 1,184 1,180
20 50, ...l 1,788 6 315 1,437 1,437 922 2 11 909 209
S0-100.......... 566 |........ 53 513 513 804 |........ 127 677 0717
160 500, ... 480 3 60 417 417 1,681 (2) {4) 1,492 1,492
500 -1,000. .. 69 2 20 46 40 430 (@) (2) 368 282
1,000 and over 71 3 t6 52 52 1,311 4 247 1,030 1,030
A4, Savings deposits issued to all others
Most common interest rates paid by insurcd commercial banks on new deposits, January 26, 1977
Most common rate Most common rate
(per cent) Paying (per cent) Paying
ceiling ceiling
Group Totad rate ! Total rate |
4.00 4.01 4.51 (5.00 4.00 4.01 4.51 (5.00
or to 10 per or to to per
less 4.50 5.00 cent) less 4.50 5.00 cent)
Number of banks Millions of dollars
Allbanks. . ..o 730 88 1........ 642 641 121 2 000 119 118
Size of bank (total deposits in millions of
dollars):
essthan 20, ... oo i 2638 85 |........ 183 183 3 3 3
20 50 R1 52 P 315 315 4 4 4
S0 100 SB ] 58 58 15 i5 15
100 500 67 3 04 04 41 40 40
500-1,000 3l 3 G e 3
1,000 and over, [T P N 18 17 58 58 57

For notes, see p. 787,
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AS5. Government time deposits in denominations of less than $100,000 —
Maturitics of 30 up to 90 days

Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977

Most common rate Most common rate
(per centd Paying (per cent) Paying
ceiling ceiling
Group Total rate ! Total Tate 1
.00 S.01 5.51 (71.75 5.00 5.01 851 (7.75
or 10 Lo per or 10 10 per
Tess 5.50 7.75 cent) Tess 5,50 7.75 cent)
Number of banks Millions of dolars
Albanks. ... 4,349 3,552 584 U3 | 938 698 140 0o |........
Size of bank (total deposits in millions of
dollars):
Tessthan 20, . 0o il 2,350 1,690 490 170 ... 305 169 43 87 ... ..
202500 . 1.006 948 23 151 150 (@]
504100, . ... 340 308 32 137 132 4
100 500, .......... 504 473 23 167 82 74
500 1,000 79 67 12 82 73 !
1,000 and over 71 06 4 96 91 (2)

A6,  Government time deposits in denominations of less than $100,000 - -
Maturities of 90 up to 180 days

Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977

Most common rate Most common rate
{per cent) Paying (per cent) Paying
ceiling ceiling
Giroup Total rate ! Total rate 1
5.00 sl 5.51 (7.75 5.00 5.01 551 (7.75
or to to per or to to per
Tess 5.50 7.75 cent) less 5,50 7.75 cent)
Number of banks Millions ol dollars
Allbanks. ..o oo i 8,333 1,791 6,214 327 ... 1,658 296 1,312 49 [
Size of bank (total deposits in millions of
dollars):
I.ess than 20 4.749 920 3.0675 763 127 608 29
20 50.,.. 2,318 517 1.655 284 32 243 10
S50 100, .. 524 138 370 131 kY| 9 |
100 500. . 584 124 453 272 26 23y 7
500 1,000. 83 49 31 58 28 (€3] (2)
1,000 and over 75 2 30 119 52 (2 (?)

A7. Government time deposits in denominations of less than $100,000—-
Maturitics of 180 days up to 1 year
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977

Most common rate Most common rate
(per cent) i (per cent) Paying
ceiling
Group Total . rate ! Total rate |
.00 5.01 5.51 (7.75 5.00 5.01 5.51 (7.75
or to to per or 1o 1o per
[ess 5.50 775 cent) less 550 71.75 cent)
Number ot banks Millions of dollars
Allbanks. ... ... ... 4,049 648 2,932 469 |........ 838 374 37 146 |........
Size of hank (total deposits in millions of
dollars):
Lessthan 200 ... 1.778 366 1.269 144 132 33 77 21
20050 00 e 1,393 59 1.070 2064 238 5 145 38
SO-00. ..o 32 74 216 21 124 85 19 25
100500, . ool L 429 v 303 26 254 213 39 2
500 1,000..... . . . 74 25 40 Y 3l 9 13 9
1,000 and over 65 25 4 s 54 29 24 2

Yor notes, see p, 787,
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A8. Government time deposits in denominations of less than $100,000—
Maturitics of I year or more
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977

Most common rate (per cent) Paying Most common rate (per ¢ent) Paying
ceiling ceiling
rate ! rate 1
Group Total 5.00 5.01 5.51 6.01 (7.75 Total 5.00 5.01 5.51 6.01 (7.75
or to o o per or [13) (3} )} per
less 5.50 6.00 7.75 cent) luss 5.50 6.00 7.75 cent)
Nunber ol banks Millions of doflars
Allbanks. .. ........... 8,109 268 644 5,761 1,437 3 1,306 S8 165 9217 169 |
Size of bank (total deposi
in millions of dollars):
Less than 200 ... .. 4.030 LS 463 2,002 851 482 1 53 365 63
20 50, ..o 2.715 36 23 2,382 274 I88 4 2 369 12
SO 100, ... .. e 630 S3 32 371 174 161 4 2 79 76
100 S00...... .. 399 50 85 RRLJ 124 197 41 81 [ 14 1
500 1,000, ... 73 9 19 40 O 31 2 9 20 1 ... .
1,000 and over. . 63 5 22 28 7 47 3 14 23 3

A9. Other time deposits in denominations of less than $100,000--
Maturitics of” 30 up to 90 days

Muost common interest rates paid by insurcd commercial banks on new deposits, April 27, 1977

‘ Most common rate Most common rate
(per cent} Paying {(per cent} Paying
_ | cciling . ceiling
Giroup Total rate U Total rate !
4.50 4.51 (5.00 4.50 4.51 (5.00
or to per or Lo per
less 5.00 cent) less 5.00 cent)
Number of banks Millions of dollars
AlLbanks ..o 3.889 221 5,668 5,461 7,053 896 6,157 5,665
Size ol bank (total deposits in millions of
dollars):
Less than 20, 0o oo i s 2.639 29 2,011 2,553 261 3 258 249
20 50, ..., ... “ 1.644 36 1,608 1,608 363 | 362 362
S0 -100 .. . 756 37 719 666 745 88 657 60|
100 -500 .. . . . 6OY 70 599 527 1.617 3 1,564 1.399
500 1,000.. ... . 93 25 68 56 1,172 121 1.052 977
1,000 and over 87 24 63 51 2,895 631 2.264 2,076
A10. Other time deposits in denominations of less than $100,000—--
Maturitics of 90 up to 180 days
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977
Most common rite Most common rate
(per cent) Payving (per cent) Paying
cetling ceiling
Group Total rate ! Total rate |
4.50 4.51 5.01 (5.50 4.50 4.51 5.01 (5.50
or to Lo per or to to per
less 5.00 5.50 cent) less 5.00 5.50 cent)
Number of banks Millions of dollars
Allbanks. ... ... oo 11,747 68 1,537 [ 10,142 | 10,025 | 31,509 44 1 4,962 | 26,502 | 25,536
Size of bank (total deposits in millions of
dollars):
Lessthan 20, . ... oo 6,606 | .. 835 5.771 5,743 3.853 ... .. 267 3285 3,285
20 -50. .. . . S 32 36 407 2.678 2,642 4,645 (%) 302 4.343 4,240
50-100. ., 1,059 21 159 879 8749 4.434 14 821 3.899 3,899
100 500, . 775 4 X3 688 645 7.947 (2) () 7.372 7.218
S00-L,000. ., ..... 92 5 20 67 64 2.728 3 419 2.306 2,150
1,000 and over 94 2 32 60 54 8,202 ) (%) 5.298 4,745

For notes, see p. 787,
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All.

Maturities of 180 days up to [ year

Most common interest rates paid by insured commiercial banks on new deposits, April 27, 1977

Other time deposits in denominations of less than S100,000 -

| Most common rate

Most common rate

(per cent) I Paying I (per ceny) Paying
ceiling I ceiling
Group Total | rate Total | rate !
as0 o4 5.01 (5.50 ;A4S0 451 1 501 (5.50
or (183 o per or | 1 43} per
less | 5.00 5.50 cent) less 5.00 5.50 5 weny)
R i
Number of banks Millions ol dollars
| ' . ' |
Allbanks. .. ..o oo 8,493 89 861 7.542 7,399 4,083 26 406 | 3,621 3,450
Size of bank (total deposits in millions of !
dollars): ' v
Less than 20, ..oy 4.757 24 567 N 410! I.434 (@] 72 [.362 1.362
20 50, ... 2,082 i §2 [IURR] 1.898 468 8 67 RUK I 302
50-100...... 830 ..o 106 724 087 827 [ ! 1 4456 486
100 500. .. 674 71 S89 544 [ 2 15 565 RV
500 -1,000.. .. 02 1o [R] | 64 61 28y ) () 223 207
1,000 and over 8% 2 21 [¢N 50 23 [} [ 42 464
|
Al12. Other time deposits in denominations ol less than $100,000
Maturitics of | up to 214 years
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977
Moat comnrmon rate Most common rate
(pur cent) Paying (ner eenty [ Paying
ceiling Coceiling
Group total rate ! Total rate 1
5000 501 S50 (000 s.00 .01 5.81 {6.00
o1 to to o oper or [ 1o per
less 550 0.00 cent) b less S50 .00 cent)
' 1
Number of hanks Millions ot dollars
| : !
Al banks. ..o o \ 13.674 " 98 547 1 13,030 12,568 | 33,725 R0 1,632 2,012 3,021
Size of hanlk (total deposits in millions of | !
dollars): '
I.ess than 20 hhi 356 7.602 7.362 | 23 Jodt 8.995 8.750
20 SO | 36 i 10 3. 405 3,362 I 63 8.0v7 7.989
SO 00, oo T o) 1048 Lot | 3479 oL 147 1 3,331 R
100 SO0. .o e 778 . 53 722 679 .. 2860 4030 ° 4711
S00 1000, ..., .. 2, 7 a7 80 i3 , () (H 1,579 I 468
1,000 and over 2 \ [N 70 o4 s2 (<) [ (0 S.080 40
i :

Maturitics of 2145 up o 4 years

Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977

Other time deposits in denominations of less than $100,000 -

Group

Allbanks ..o, oo i

Size of bank (total deposits in millions of
dollars):

fessthan 200 .., o oo oo X

20 SU.... ..
RIVEN KV} DA

100 S00. . ... ..
S00 LU0O. ...
1,000 and over

|
© Most conmnon rate
{per cent) |

Paving

Total
.00 6,01
| or i (19} |
less 0.50 cent)
Number ol banks
; 1
12,400 - 062 11,738 11,485
!
257 6604 1 6.394
228 3,326 3.326
79 D6y 06y
73 083 647
9 8 - 78
16 75 71

Most common rae
(per cent)

Totwl

RN R Y

! or (03

less 0.50
Millions o dollars
17.840 | 1,604 16,236
205 | 3008
03 192 1 4214
204 2,075
2,084 464 2.521
ERD! 82 877
3450 398 3,082

Paying
ceiling
rate !
(6.50
per
cent)

15,971

15 o+
T

2
<z

I‘or notes, see p, 787.
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Al4.

Maturitics of 4 up Lo 6 years
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977

Other time deposits in denominations of less than $100,000 —

Most common rate Most commion rate l
(per cent) Paying (per cent) Paying
R i ceiling ol . ceiling
Group Total | rate ! Total : i rate !
6,50 | 651 7.01 (7.25 6.50 o3 5 7.01 (7.25
I or to to per sooor 10 to per
. Poless v 700 0 7.25 cent) | less 7.00 .25 | cent)
_— - - —_———— I_._..._. - ———— N R - Lt . - P
i Number of banks Millions of dollars
Allbanks. ... o o ' 12,345 | 529 ‘ 2,242 | 9,574 | 9,558 | 49,718 3,967 ‘ 8,339 | 37,412 ‘ A7,277
Size of bank (total deposits in millions of i I
dollars): .
Tessthan 20, ... oo et 7.067 212 {.345 5.510 5.510 7.620 {46 : 1.442 6.032 6.032
20-50...... 3.326 156 561 2.608 2.608 { 11.270 | 645 1.628 8.998 8.998
50 100, ... 1,027 58 190 778 762 6.25% 453 1.172 4,628 4.493
100-500. . . 747 | 80 19 547 547 | 10,274 © 1189 | 2,130 1 6,956 | 6.956
500--1,000. .. RY 9 14 67 . 67 4,182 261 366 3,05 3.054
1,000 and over 90 i 14 | 12 64 | 64 | 10118 1.274 i ror 7,743 7,743
1 ! | |
Al15. Other time deposits in denominations of less than $100,000—
Maturities of 6 years or more
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977
[
I Most common rate Most common rate
! (per cent) Paying {per cent) Paying
[ = ceiling : ceiling
Group Total | ! I rate | Tota! | Corate !
tos00 1 S0t 7.26 (7.50 5.00 S0t 7.26 (7.50
or ! 1o | Lo per or to to  per
less  ,  7.25 ; 7.50 cent) less 7.25 7.50 | cent)
. ! — . ! ——
Number of banks Millions of dolliurs
. | | - | . e I
ABDanKs . oo 9,027 ¢ 23 1,086 1 7,918 | 7,917 | 12,293 13 1.977 10,302 | 10,302
Size of bank (total deposits in millions of i i
dollars): i ' '
[essthan 20, ... oo, 4,761 ... 607 4.154 4,154 1.025 ........ 47 | 973 978
20 50 . 2,486 ... 154 2,332 | 2,332 2.394 5. 56 ‘ 2,338 2,338
S50 100, .. 96Y 16! 153 799 799 1.843 ‘ 2, 374 11,4067 1,467
100-500. . .. o ii e 634 4 133 502 502 2.651 (&3] i 569 1 2,081 & 2,08]
500 1,000...... B4 [ 18 . 64 64 1,164 (%) ?) 1,030 1,030
1,000 4nd over oo e | 89 ' | | 21 , 67 , 66 3.216 (2) (2) 2,408 2.407
Al6. Club accounts—Christmas savings, vacation, or similar club accounts
Most common interest rates paid by insured commercial banks on new deposits, April 27, 1977
i Most common rate (per cent) Paying Most common rate (per cent) Paying
| . ceiling . ceiling
Group | Total | ) rate 1 Total | rate !
ot 401 4.51 (5.50 01 4.01 4.51 (5.50
0.00 ) 10 10 .oper 0.00 o Lo o) per
. 4,350 5.50 | cent) 4,00 4. 50 5.50 . cent)
1 1
Number of banks Millions of dollurs
All banks . .............. | 8.734 | 4,249 1,326 744 | 2,414 160 1,392 294 224 188 686 | 19
Size of bank (total deposits ’ i
in millions of dollars): : :
Less than20.......... ! L722 2,737 605 463 i 918 | 139 86 28 1 24 47 | ........
-50. .. 2.407 1.037 517 152 702 133 205 ! 55 l 63 R 85 6
50 100. . 869 275 100 79 424 |........ 263 49 i3 30 150 [........
100 500. . | 602 165 88 R 312 25 413 67 72 45 229 11
500 - 1,000 67 14 12 9o 31 2 88 14 21 {7) 41 (?)
1,000 and over | 67 | 20 5 ‘ 13 | 28 .o 234 24 ‘ 7 (€3] | 163 ... ...
: i . |

Lor notes, see p. 787,
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Treasury and Federal Reserve
Foreign Exchange Operations

This 31st joint interim report reflects the
Treasury=l'ederal Reserve policy of making
available additional information on foreign
cxchange operations from time to time. The
Federal Reserve Bank of New York acts as
agent for both the Treasury and the Federal
Open Market Committee of the Federal Re-
serve System in the conduct of foreign ex-
change operations.

This report was  prepared by Alun R,
Holmes, Manager, System Open Market Ac-
count, and IFxecutive Vice President in
charge of the Foreign Function of the Federal
Reserve Bank of New York, and by Scott F.
Pardee, Deputy Manager for Foreign Opera-
tions of the System Open Market Account
and a Vice President in the Foreign Function
of the Federal Reserve Bank of New York. It
covers the period February 1977 through July
1977. Previous reports have been published in
the March and September BULLETINS of cach
year beginning with September 1962,

During the 6-month period under review the
exchange markets were faced with a shifting
configuration of payments balances at a time
when the cconomy of the United States was

expanding much more rapidly than those of

other major industrial countrics.

Several countries that had been in serious
current-account deficit were making clear
progress. mainly through stabilization pro-
grams, in reducing domestic inflation and
restoring international balance. Growing ¢vi-
dence of improvement helped to bolster mar-
ket confidence in  their currencies—par-
ticularly the pound sterling, the Italian
lira, and the French franc—stimulating rever-
sals of carlicr capital outflows and previously
adverse leads and lags. With these currencies

now in demand. the respective central banks
took the opportunity to buy dollars in the
market and to rebuild their international re-
serves. The stabilization measures in these
countri¢s remained in force into the summer,
and domestic growth slowed significantly.
Major countries that had been in current-
account surplus madce little progress. how-
ever, toward their stated objective of reduc-
ing those surpluses. In particular, Japan’s
already massive current-account surplus wid-
ened cven further in carly 1977 and sct the
stage for a sharp rise of the yen in the ex-
changes. Germany’s current-account surplus.
while narrowing somewhat, remained large.
But since it was roughly offset by capital
outflows, the mark, which had already ap-
preciated by 9 per cent since last summer,
traded in a narrow range against the dollar
through late spring. In genceral, the authorities

1. lederal Reserve
reciprocal currency arrangements

In millions of” dollars

[nstitudion Amount of facility,
July 31, 1977
Austrian National Bank....... .o 250
National Bank of Belginm .. ..o ..o 000, 1,000
Bank of Canada. ..o 2,000
Nauonal Bank of Denmark, ..o 250
Bank of Imeland. ..o 0000000, 3.000
Bank of I'rance. . ... o oo 2.000
German Pederal Bank oo 2,000
Bank of ltaldy. . ... . o i 3.000
Bank of Japan......... ... . 2,000
Bank of Mexico.. ..o oo 360
Netherlands Bank .. oo 500
Bank of Norway. ... oo oo, 250
Bank o Sweden..oooooo oo 300
Swiss National Bank. ... .00 1,400
Bank for hiternational Setdements:
Swiss tranesidollars, oo oo 600
Other authorized Vuropean curren-
ciesidollars. oo oo 1.250
Towal. .ol o 20,160
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2. Federal Reserve System transactions
under reciprocal currency arrangements
with the German Federal Bank

In millions of dollars equivalent; drawings, or repayments ()

Commitments, Jan. 1, 19770000 4.9

Transactions, 1977:
Qe 14.9
2 e L
JULY . e e 35.4

Commitments, July 31, 1977, .o 35.4

of surplus countries faced sluggish demand at
home. and although they sought to promote
more rapid cxpansion, thcy were reluctant to
press too hard for fear of refucling inflation.

Mecanwhile, the U.S. economy had moved
into high gear in the carly months of 1977,
Our demand for foreign goods thus rose
sharply at a time when foreign demand for
American goods was growing only slightly,
Consecquently, our trade and current-account
deficits, which emerged last year, decpened
further. Inflationary pressures also picked up
in the United States, although this partly re-
flected temporary factors like the cold weath-
er last winter. Even so, market scentiment
toward the dollar remained gencrally positive.
Dealers responded to a continuing flow of
favorable news about the underlying expan-
sion of the U.S. economy. In addition, the
market came to expect that short-term U.S.
interest rates would be firming while interest
rates clsewhcere were flat or easing.

By the spring, however, the magnitude of
the U.S. trade deficit, which reached $30
billion at an annual ratc in the first half of
1977, was becoming a matter of broader con-
cern. In part, the deficit reflected the increas-
ing dependence of this country on foreign
sources of oil, and the administration’s en-
ergy proposals making their way through the
Congress were partly designed to slow the
growth of oil imports over the longer term,
But the deficit also reflected special circum-
stances in other goods markets. In the con-
text of a growing tendency toward trade re-
strictions abroad, the size of the deficit con-
tributed to protectionist sentiment in many
U.S. industries and labor unions. The admin-
istration resisted this approach to curbing the
deficit. At the same time, it began to urge

countries with large current-account
surpluses to contribute more to the interna-
tional adjustment process. In this cffort, the
administration put forward a broad range of
possible approaches the others could take,
including more rapid expansion of their
cconomics, the opening-up of their domestic
markets to foreign compcetition, and the
elimination of controls or administrative prac-
tices that might distort currency relation-
ships. In these discussions, it was stressed
that ¢xchange-ratc appreciation for the cur-
rencies of countries in current-account
surplus would contribute to international
cquilibrium. In the context of these discus-
sions, the yen, in particular, staged its ad-
vance in the spring.

The markets for Luropean currencics also
responded nervously to comments on cex-
change policy by European or U.S. officials.
But these tensions largely subsided following
the London economic summit in carly May
since exchange rates were not mentioned in
the communique. In late June, however,
senior governmcnt officials mccting at the
Organization for Economic Cooperation and
Development (OECD) stated their agreement
that countries with current-account surpluses
should allow their currencies to appreciate. In
subscquent interviews with the press, gov-
ernment officials in various countries were
pressed on their interpretation of this agree-
ment and on their views of the appropriate-
ness of the current constellation of exchange
rates. The responses of the U.S. authorities
were framed in the context of the broad pol-
icy objective to achieve further payments ad-
justment, but as their remarks were reported

3. Federal Reserve System repayments under
special swap arrangement with
the Swiss National Bank

In millions of dollars equivalent

Commitments, Jan. 1, 1977 ... oo 1,051.0

Repayments, 19727

[ - 148.4
143.6
-53.6
705.4

Nork. —Data are on a value-date basis with the exception of the
last two entries, which include transactions exccuted in late July Lor the
value after the reporting period.
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4. Drawings and repayments by forcign central banks
and the BIS under reciprocal currency arrangements

In millions of dollars; drawings, or repayments (- )

! 1977
Banks drawing on 1 Qutstanding, X )
System iJan. 1, 1977 |
. o1 02
. |
Bank of Mexico. .. ...... ... Yoas0.0 S 150,00 Lo

BIS (against German marks).

Total, ..o 150.0

LagR:
Ouistanding,

ey 31, 1977

and flashed around the world by the news
services, the impression was left that a con-
certed effort was under way to lead the mar-
ket.

By early July the dollar was coming heav-

ily on offer not only against the currencies of

countries in surplus but also against nearly all
major currencics. As  before, the central
banks of the United Kingdom, ltaly, and
France mopped up dollars offered against
their currencies, thereby limiting the rise in
their exchange rates. Other currencies were
bid up sharply, however, and in order to
counter disorderly conditions several central
banks—including those of Japan, Germany,
and Switzerland—also bought dollars. The
Federal Reserve intervened on several occa-
sions in thc New York market. After late
June the yen advanced 3% per cent before
leveling off. In Europe, the mark and the
currencies linked to it rose by 3 to 5 per cent
through late July.

In the highly speculative atmosphere that
developed, U.S. Treasury officials at first
sought to avoid further comment on ¢xchange
rates, but as thc press and market partici-
pants continucd to rchash what had already
been said or was thought to have been said, it
became necessary to dispel the impression
that the authorities had been deliberately talk-
ing the dollar down. The effort to clear the air
began in late July, when Federal Reserve
Chairman Burns and Trecasury Sccretary
Blumenthal in several statements stressed
their belief in thc importance of a strong
dollar for the United States and the world
generally. These statements sparked a turn-
around in market psychology. Morcover,

interest rates in the United States began to
firm, and by the end of July, dollar rates were
being bid up from their latest lows against
several major currencices.

In market intervention during  the
February—July period, the Federal Reserve
sold a total of $209.1 million of German
marks, of which $173.7 million was financed
from batances and $35.4 million from swap
drawings on the German Federal Bank, which
were outstanding as of July 31, Total Federal
Reserve purchases of marks from corre-
spondents and in the market for balances
amounted to $142.2 million equivalent. The
System also sold $3.3 million of Dutch guil-
ders out of balances and purchased $8.5 mil-
lion cquivalent from correspondents.

In addition, during the period the Federal
Reserve repaid a further $287.1 million equiv-
alent of special swap indebtedness in Swiss
francs and the U.S. Treasury redecmed
$171.7 million cquivalent of franc-denom-
inated seccurities. By July 31 the Federal
Reserve’s special swap debt to the Swiss
National Bank had been reduced to $705.4
million c¢quivalent, while the ‘Treasury’s
5. U.S. Treasury scecuritics,

forcign currency scrics
issucd to the Swiss National Bank

In millions ol dollars equivalent; issues, or redemptions ()

Commitments, Jan. I, 1977, oo i i 1.545.7
Transachons, 18337
L5 84.6
[0 - 85.8
e e e e - -
Commimments, Jule 31, 19770000 1.3d1.8

Nott, Because of rounding, fivures do not add 1o wiabs,

Data are on a value-date basis except for last two entries, which
include transactions executed in late July for value alter the reporting
period.
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Swiss franc-denominated  obligations  had
been lowered to $1,341.5 million cquivalent.

As reported in June, from last year's opera-
tions the Bank of Mexico repaid in February
a $150 million swap drawing on the Federal
Reserve and prepaid in April $150 million
drawn under the Exchange Stabilization
Agrecment with the Treasury.

Finally. in February the U.S. Treasury cs-
tablished short-term credit facilitics for Por-
tugal totaling $300 million. The Bank of Por-
tugal subsequently drew the full amount of
these facilities and repaid $85 million by Au-
gust |,

GERMAN MARK

Early in 1977 prospects for continued ¢xpan-
sion of Germany’s economy were uncertain.
The worldwide lull in demand for capital
goods, the deflationary mecasures taken in
several of Germany’s  principal  European
markets, and the appreciation of the mark
during 1976 had clouded the outlook for a
further strong expansion in exports. At home,
investment demand remained soft, and un-
employment remained worrisomely high.
Even so, a new round of wage negotiations
had paved the way for pay increascs above
the government’s target, and the authorities
were reluctant to provide additional cconomic
stimulus lest it be viewed as inflationary.

Mcanwhile. with the relaxation of last
year's tensions in the exchange markets, a
flow of capital out of Germany was well
under way, keeping the mark near the bottom
of the European Community (EC) snake, fol-
lowing the October 1976 realignment, and on
offer against many other currencies. The
market nevertheless remained acutely sensi-
tive to changing interest rate relationships—
especially between Germany and the United
States in view of the broader importance of
the mark-dollar relationship in the interna-
tional monetary system,

During February signs of congestion in the
German capital market. generating expecta-
tions of a risc in German intcrest rates, coin-
cided with concerns over the cconomic impli-

cations of the harsh winterin the United States.
Thus, the mark came into demand and rose
from $0.4157 on February [ to as high as
$0.4190 by the end of the month. To cushion the
mark’s advance, the German Federal Bank
bought modest amounts of dollars in
Frankfurt, while the Federal Reserve inter-
vened on 3 days when trading became unset-
tled in New York, selling a total of $20.9
million equivalent of marks from balances.

In carly March expectations of a further
risc in German interest rates receded, after
the German Federal Bank announced an in-
crease in its commercial bank rediscount
quotas. But concern over an unexpectedty
sharp risc in the U.S. trade deficit, compared
with Germany’s continuing trade surplus,
kept dealers cautious. The mark settled
around the end-of-February levels against the
dollar and remained ncar the lower limit of
the EC band through the end of March. Thenon
Friday, April 1, when incomplete reports of
an EC snake realignment rcached the New
York market after the Luropean close but
before the official announcement, trading be-
came confused. The mark was abruptly bid
up to as high as $0.4204. The Federal Reserve
entered the market with moderate offers of
marks, selling $15.3 million equivalent from
balances.

While the immediate nervousness sur-
rounding the snake realignment soon passed,
the market had been reawakened to the pos-
sibility of further exchange-rate adjustments
within Europe and elsewhere. In addition,
rumors began to circulate in the market that
the question of exchange rates, particularly
relating to the mark and the yen, would be
pursued at the cconomic summit meeting in
L.ondon on May 7-8. With the yen having
already advanced in recent weceks. the late-
April announcements of a sharp widening of
the U.S. trade deficit in March and an in-
creased German trade surplus for that month
reinforced expectations of a near-term rise in
the mark rate as well.

Consequently, demand for marks against
sales of dollars gathered momentum in late
April and carriecd over into early May.
Morcover, strong bidding for Dutch guilders
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at the top of the EC snake exerted an upward
pull on the mark. As the German Federal
Bank and the Netherlands Bank provided
substantial support for the mark at its lower
intervention limit against the guilder, the spot
rate advanced to as high as $0.4266 in
Frankfurt on May S just ahcad of the summit,
To counter disorderly conditions in New
York, the Federal Reserve intervened on four
trading days over the period from April 15 to
May 4. In all, the System sold $34.8 million
equivalent of marks. Since the mark was at
the bottom of the EC snake at the time and
the guilder at the top, the Federal Reserve
supplemented its operations in marks with
offers of guilders. selling $3.3 million cquiva-
lent of that currency.

The broad scope of the joint communique
issued from the london summit mecting,
containing no reference to exchange rates,
rclaxed previous market concerns. Con-
scquently, although Germany’s trade surplus
remained  strong. reflecting  continued

strength in German exports and a slowing of

imports, the market’s attention shifted back
to an assessment of the relative ¢conomic
performance and interest rate outlook for
Germany and the United States. German
short-term rates remained soft.  after the
German Federal Bank reduced commercial
bank reserve requirements and raised redis-
count quotas effective June 1 to help tide the
money market over a period of anticipated
scasonal tightness. By  comparison. U.S.
interest rates had firmed following Federal
Reserve actions to counter a sharp rise in the
U.S. monctary aggregates in April.

Thus, the market generally came into better
balance during May and June. On May 12,
however, the wire services highlighted one
aspect of a speech by International Monctary
Fund (IMF) Managing Director Willeveen
stating that countrics in a strong balance of
payments position would have to permit their
currencies to appreciate. These reports
triggered a burst of demand for marks that
unsettled the New York market, and the Fed-
cral Reserve intervened, selling $33.5 million
cquivalent of marks. Again on May 26, the
announcement of another sizable U.S. trade

deficit for April gencrated an abrupt bidding-
up of the mark, and the Federal Reserve sold
$6.4 million ¢quivalent in steady trading. But
apart from these two brief episodes, the mark
traded quictly through mid-Junc at around
$0.4240, somce 2 per cent above the carly-
February levels, without intervention by
cither the Federal Reserve or the German
Federal Bank. During May and Junc the
Trading Desk bought from correspondents
modcerate amounts of marks to add to work-
ing balanccs.

In the weeks that followed, a number of
press reports were interpreted by many mar-
ket participants as implying that the U.S.
Government was attempting to talk the dollar
down. On Junc 24 when trading had thinned
out after the European close. the New York
market was suddenly upset when the interna-
tional news services reported from the OECD
ministerial meeting in Paris  that member
countries with strong external positions were
ready to sce a weakening of their current-
account posttions and an appreciation of their
currencies in response to underlying market
forces. This statement was viewed by the
market as going beyond the results of the
May summit and sparked an immediate rise in
the mark as well as the yen. The demand
gathered force once market professionals
were tree of their quarter-end positioning re-
quircments, and by carly July cach succes-
sive advance of the yen in Tokyo was
matched by a strong bidding-up of the mark
rate in Burope as traders built up long posi-
tions in the German currency. By July 7 the
mark had advanced more than 2V per cent to
$0.4340, with the German Federal Bank re-
turning to the market for the first time since
March to buy dollars.

I'ollowing these operations and reports of
forceful intervention by the Bank of Japan in
Tokyo. the mark temporarily cased back. But
market participants were soon caught up again
in a crossfire of statements stemming from the
news services and editorial comment on the
worsening of the U.S. trade deficit. the decline
of the dollar. and the administration’s at-
titudes toward these developments. As this
process was unfolding, dealers saw little im-
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mediate downside risk for the mark rate, with
the result that demand for marks progressively
intensificd.

In this speculative atmosphere, the market
largely ignored the German Federal Bank's
announcement on July 14 that it was reducing
its Lombard rate by ¥2 percentage point to 4
per cent and that it would be prepared to
continue purchasing trade bills on a repur-
chase basis at a rate of 3% per cent. Instead,
as generalized selling of dollars persisted, the
mark was bid up to a 4-year high of $0.4455 by
July 26 in trading that became increasingly
disorderly. In response, the German Federal
Bank gradually stepped up its intervention,
with significant dollar purchases at the daily
fixings in Frankfurt. For its part, the Federal
Reserve intervened in New York on nine
trading days between July 8 and lJuly 26,
selling $94.7 million equivalent of marks. The
System financed these sales from existing bal-
ances and from $35.4 million equivalent of
drawings under the swap line with the German
Federal Bank.

Under these circumstances, scnior U.S.
financial officials sought to clarify U.S.
exchange-rate policy. On July 26, in answer to
questions before the House Banking Commit-
tee, Chairman Burns stressed the nced ‘‘to
protect the integrity of our money™ and ob-
served that ““depreciation of the dollar means
higher prices domestically’’ while having
“‘serious international repercussions.’” Secre-
tary Blumenthal, in a speech in Louisville,
Kentucky, emphasized that **a strong dollar is
of major importance not only to the United
States but also to the rest of the world.”” In
response, dealers began to cut back their long
mark positions.

The dollar’s recovery continued even after

a rccord $2.8 billion U.S. trade deficit was
announced for Junc. At the samc time,
morcover, U.S. interest rates had begun to
firm as the Federal Reserve reacted to a sharp
risc in the monetary aggregates in July. Thus,
the mark began to move lower and reached
$0.4378 by July 29, down 1% per cent from
its peak 3 days carlicr but still up more than
5 per cent on balance for the 6 months. In
further operations in the New York market

over the last days of July, the Federal Reserve
sold $3.5 million equivalent of marks and
purchased $14.8 million equivalent, on bal-
ance, gaining partial cover for the earlier $35.4
million of swap drawings on the German Fed-
cral Bank. Germany's official reserves rose by
$848 miltion in July, for a net increase of $685
million over the 6-month period.

STERLING

Late in 1976 the British Government took
further steps to curb Britain’s inflation rate,
which remained among the highest in Europe;
to redress its persistently large current-
account deficit; and to stabilize sterling follow-
ing its protracted decline during much of the
year,

The Bank of England moved to restrict
monetary cxpansion, partly by raising its
minimum lending rate to an unprecedented 15
per cent and by reimposing an increasing
marginal reserve requirement, the so-called
“corset.” The authorities sealed off a gap in
exchange-control regulations by prohibiting
the use of the pound in financing third-country
trade. And. in negotiating a $3.9 billion
standby arrangement with the IMF, the gov-
ernment agreed to a package of fiscal restraint.
As announced in December, this package in-
cluded spending cuts, increased taxes, and
the sale of part of the British Government’s
holdings in the British Petroleum Company—
measures expected to reduce the public sec-
tor borrowing requirement as a share of gross
domestic product from the existing 9 per cent
to 6 per cent for the 1977-78 fiscal year. Mean-
while, the second l-year phasc of wage re-
straint, in place since July. was helping to slow
the rise in labor costs.

These various measures were combined
with a substantial bolstering of Britain’s re-
serve position. The $3.9 billion IMF standby
was formally approved in carly January 1977,
Shortly thereafter, the U.K. authorities
reached agreement with the main industrial
countries over a plan, including a $3 billion
backstop facility administered by the Bank for
International Settlements (BIS), to alleviate
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pressures on sterling from sudden shifts out of
officially held balances and to reduce those
balances over the near term. Late in January
the British Government announced a new $1.5
billion Euro-currency loan from a commercial
banking syndicate.

Against this background, sterling staged a
dramatic turnaround in the exchanges. Begin-
ning in late 1976, the very indications that new
fiscal and monctary restraints and interna-
tional credit facilitics were under serious con-
sideration had prompted bidding for pounds.
With sterling recovering, the high cost of
funds in London began to squeeze out short
positions and to cncourage the unwinding of
adverse leads and lags that had built up during
months of demoralization over sterling’s pros-
peets. The running-off of outstanding third-
country sterling trade credits gave an added
impetus to net demand for the pound well into
carly 1977. The growing reflux of funds into
sterling thus propelled the spot rate from its
record low of $1.55 in October 1976 to just
under $1.72 by carly February 1977. By then.
the Bank of England was absorbing large
amounts of dollars from the market to add to
reserves and to prevent sterling from rising to
levels that it judged might prove unsustainable
once the immediate demand pressures cased.,

As trading conditions gradually settled
down, dealers began to focus on the positive
factors for sterling. By carly 1977 the flow of
North Sea oil was beginning to reach sizable
proportions, giving credence to forecasts that
the oil would provide the basis for a swing of
the U.K. current account into substantial
surplus over the years ahcad. Morcover, as
the sterling rate stabilized, market participants
came to cxpect an casing of British interest
rates away from crisis levels. Lach new is-
suc of government debt was met with reports
of sizable bidding. from forcign as well as
domestic sources, to take advantage of the
currently high coupon rates and the potential
for capital appreciation. Consequently, the
British authoritics were able to scll large
amounts of government debt at progressively
lower rates, and sterling remained in demand
in the carly spring. Through April the Bank of
England was able to buy large amounts of

dollars to replenish official reserves. On bal-
ance, U.K. reserves rose by some $3 billion
between the end of January and the end of
April.

The movement of funds into sterling, while
strong and persistent, was nevertheless inter-
rupted by occasional outbursts of sclling pres-
surce. Thus, sterling came heavily on offer in
mid-February, falling bricfly to as low as
$1.6920 against the dollar, aflter news of a
rccord trade deficit in January and widespread
press coverage of trade union opposition to a
third ycar of voluntary pay restraint. In mid-
March another temporary spasm of selling
pressure was triggered by political uncertain-
tics that arose before the government nar-
rowly survived a parliamentary vote of no-
confidence. And in April signs of a stiffening
of trade union opposition to continued wage
restraint again spurred some selling of sterling.
On cach of these occasions, however, the
Bank of England stepped in promptly to avoid
a significant decline in the sterling rate. In the
context of the government’s broader policy
commitments the market quickly stabilized.
Conscquently, by carly May sterling con-
tinued to hold firm just below $1.72.

In the meantime, the persistent domestic and
foreign demand for British sccurities had re-
sulted in a progressive decline of interest rates
in L.ondon. In view of the continuing high ratc
of domestic inflation and the government’s
debt management objectives. the authoritics
had acted to slow the decline. Nevertheless,
the drop was mirrored in successive reduc-
tions in the Bank of I:ngland’s minimum lend-
ing ratc to 8 per cent by mid-May—fully 7
percentage points below the crisis level of
October 1976, With U.S. interest rates rising at
the time, yield differentials favoring sterling
placements had narrowed considerably, and
the market found the scope tor turther capital
gains on investments in British securities sub-
stantially reduced. Consequently, dealers be-
came sensitive to the possibility of a sudden
unwinding of previous capital inflows.

Morcover, the market was also aware that
reversals of adverse leads and lags and un-
winding of third-country trade finance that had
buoyed the pound in previous months were by
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now largely completed. With sterling more
vulnerable to sclling pressure, concerns over
the outlook for inflation surfaced again—
following news of a sharp rise in retail prices
in April and of the trade unions’ adverse re-
action to the Labor government’s proposcd
formula, stated in the March 29 budget address,
for a third year of pay restraint.

In this more bearish atmosphere the pound
came under a burst of largely professional
selling after mid-May, particularly on May 24.
The Bank of England responded with forceful
intervention to limit the decline in sterling,
helping to relieve the immediate pressures.
Then when Britain’s reserve figures for May
were published early the next month, the
indicated size of official support impresscd the
market that the U.K. authoritics were pre-
pared to usc their now ample resources to
kecp the exchange rate stecady over the near
term,

Mcanwhile, recent statistics had revealed
that Britain’s current account was improving
more rapidly than had been expected. The
domestic cconomy remained depressed, lead-
ing to a leveling-oft of imports. But, in addi-
tion, increcased North Sca oil production and
sharp rises in tourism receipts and other invis-
ible carnings had brought the current account
into near balance by the second quarter.
Morcover, capital inflows had resumed, as
interest yields again looked attractive to
foreign investors compared with placements
clsewhcere. The British Government’s sale on
June 27 of a portion of its British Petroleum
holdings, which in the end was necarly five
times oversubscribed, also drew in sizable
amounts of funds from abroad.

Thesce tactors contributed to an increasingly
bullish atmosphere for the pound, which re-
mained in demand. Consequently, when the
dollar came on offer against other major cur-
rencics in late Junc and carly July, market
participants began to shift into sterling as well.
In meeting this **hot money’” inflow. the Bank
of Lingland allowed the spot rate to edge above
$1.72, but it continued to absorb most of the

excess demand through heavy purchases of

dollars.

By carly July, opposition within the trade
unions to a third ycar of wage restraint had
built up to the point where virtually no hope
remained of winning voluntary support for a
limit on negotiated wage increases for another
year. The Labor government modified its
wage restraint strategy to scck union agree-
ment to space out pay negotiations over 12
months, while obtaining modecrate wage in-
creases within the public sector. This outcome
led to only a brief bout of sclling pressure.
Instead, as the dollar continued on offer, these
concerns receded into the background, and
the movement of funds into sterling gathered
rencwed momentum,.

As before, the Bank of England resumed
purchases of dollars to avoid a risc of sterling,
but the effect of this approach was to allow the
pound to depreciatec along with the dollar
against the currencies of other major trading
partners. Conscquently, on July 27 the Bank
of England shifted to an intervention approach
keyed to a weighted average of major curren-
cies.

As soon as market participants learned that
the Bank of England was abandoning its strat-
egy of holding the pound around the $1.72
level, there was an enormous rush to buy
sterling, not only out of dollars but out of other
currencies as well. The pound advanced to as
high as $1.7420 against the dollar, for a net rise
of about 1Y per cent over early 1977 levels,
and recouped part of its recent depreciation
against other currencies. To limit the rise, the
Bank of England made heavy purchases of
dollars. Mainly as a result of these and earlier
acquisitions by the central bank, Britain’s
external reserves rose $3.6 billion during the
June—July period to a record $13.6 billion at
the end of July, for an over-all rise of $6.4
billion over the 6-month period.

SWISS FRANC

Last winter the Swiss economy was pulling
out of recession only slowly. The continued
weakness of domestic demand was reflected in
a further moderation of inflation and a trade
surplus—the first in 20 years—which together
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with large interest earnings from abroad had
boosted Switzerland’s  current-account
surplus close to $3.5 billion for 1976. To
stimulate a revival of business activity while
also avoiding any upward pressure on the
Swiss franc that might inhibit export demand,
the Swiss National Bank had provided a more
accommodative monetary policy. Also, to ¢n-
courage a continuing outflow of capital, the
authorities reinforced their capital export con-
version program, whereby the proceeds of
new foreign bond issues in Switzerland are
immediately converted into foreign currency
at the central bank.

As Swiss monetary conditions cased, inter-
est rates moved to levels well below those in
other major countrics, prompting sizable out-
flows of capital from Switzerland. This pro-
cess was magnitied by a large-scale reversal of
much of the “*hot money™ inflows of previous
months, when funds had been shifted into
Swiss francs out of those currencies—sterling,
the I‘rench franc, and the [talian lira—that had
been under pressure during 1976, Con-
sequently, the Swiss franc had begun an
across-the-board decline that continued well
into carly 1977,

In February the market’s view that low
interest rates would be maintained hardened
after the Swiss National Bank provided sup-
port to an undersubscribed Swiss Government
bond issuc and relcased commercial bank
minimum reserves and  sterilized  deposits.
Forceign investors therefore continued to shift
funds out of low-yiclding franc assets into
other currencies, now more stable and offering
significantly greater rates of return. Private
forccasts of a sharply lower Swiss franc over
the medium term touched off further selling of
francs. As a result, the Swiss franc dropped
back to as low as $0.3893 by March 1, down by
2V per cent against the dollar since the end of
January and by 7% per cent from its record
highs of June 1976. In the meantime, the franc
also lost further ground against the German
mark, for an over-all decline of 15 per cent
since the June 1976 peaks.

In fact. however, the Swiss economy had
begun hesitantly to respond to the stimulus of
rising Swiss exports and the government’s

cconomic policies. Moreover, the Swiss mon-
ctary aggregates were growing flaster than
targeted. To avoid excessive monetary
growth, the National Bank absorbed domestic
liquidity through nct dollar sales under its
capital export conversion program. Early in
March, it took the opportunity to sell a small
amount of dollars in the ¢xchange market.
Then, as the end of the quarter approached,
the central bank announced that it would
provide only limited swap assistance to the
commercial banks to satisfy window-dressing
nceds. In response, interest rates in Switzer-
land turncd around toward the end of the
month. capital outflows tapered off, and the
Swiss franc began to firm in the exchanges. As
it did, the Swiss National Bank resumed dollar
purchases in the market to moderate the risc.

In April, demand for Swiss francs gathered
strength as traders reacted to reports that
countries, such as Switzerland, with large
currcnt-account surpluses were being urged to
lct their currencics appreciate in response to
market forces. With concern also deepening
over the widening trade deficit and potential
for renewed inflation in the United States, the
franc continued to move up.

The rise in the franc was bricfly interrupted
in an initial reaction to news in mid-April that
the Swiss Credit Bank had sustained substan-
tial Tosses at its Chiasso branch in connection
with irregularities in the handling of fiduciary
deposits from [taly. Concerned that this news,
together with closure of two small private
banks in Switzerland, might cloud the reputa-
tion of Swiss banking, the authoritics and the
major banks worked out an agreement by
carly June on practices {or accepting funds
and on bank secrecy. In the meantime, the
major Swiss commercial banks resumed their
bidding for francs to improve their liquidity
positions, both in the wake of the Chiasso
affair and also in response to further signs of a
somewhat more restrictive moncetary stance
by the Swiss authorities. As Swiss interest
rates were bid up and German interest rates
drifted lower, dealers covered their long
mark—short franc positions. Consequently,
the franc advanced against both the mark and
the dollar, reaching $0.4029 in Zurich on June
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6 before the immediate demand for franc bal-
ances began to subside and Swiss money
market rates cased.

In late Junc the Swiss franc was caught up in
the general advance of European currencics
against the dollar. Initially, after release of the
OECD communique on June 24, it moved
abruptly higher and then continued to rise
during much of July, although at a somewhat
slower pace than the mark. As the rate ad-
vanced, foreign companies with franc-
denominated liabilities moved to acquire
francs to prepay existing loans.

In order to moderate the rise in the franc,
the Swiss National Bank bought substantial
amounts of dollars in the market, more than
offsetting dollar sales under the capital cxport
conversion program. Also, on July 14, the
Swiss authorities cut both the discount rate
and the Lombard rate by ¥4 of a percentage
point each, to 1% per cent and 2% per cent,
respectively—a move that was timed to coin-
cide with the German Federal Bank’s
la-percentage-point reduction in its Lombard
rate. Even so, the franc advanced to a record
high of $0.4207 in FEuropean trading on July 26.
Then, with the change in market sentiment
toward the dollar that emerged and the firming
of U.S. interest rates, the franc began easing
back with other European currencies. It
closed on July 29 at $0.4162, almost 7 per cent
above its March low, for a net rise of 4% per
cent since January 31.

Meanwhile, the Federal Reserve and the
U.S. Treasury continued with the program
agreed to last October for an orderly repay-
ment of pre-August 1971 franc-denominated
liabilitics. The Federal Reserve repaid $287.1
million equivalent of special swap indebted-
ness and the Trcasury redeemed $171.7 mil-
lion of Swiss franc-denominated sccurities by
the end of July.

Most of the francs for these repayments
were acquired directly from the Swiss Na-
tional Bank against dollars. But the Federal
Reserve also bought francs from the National
Bank against the sale of $58.9 million equiva-
lent of German marks and $40.3 million equiv-
alent of French francs, which were in turn
cither acquired in the market or drawn from

existing balances. In addition, the System
purchased $24.9 million cquivalent of Swiss
francs in the markcet or from other correspond-
ents mostly in late February—ecarly March,
when the franc was wcakening in the ex-
changes. By the end of July the Federal
Reserve’s special swap debt to the Swiss
National Bank had been reduced to $705.4
million cquivalent while the Treasury’s Swiss
franc-denominated obligations had been low-
ered to $1,341.5 million equivalent.

FRENCH FRANC

Following recurrent bouts of sclling pressure
on the French france through much of last year,
the market for francs came into better balance
by carly 1977.

Last September the French Government
introduced a wide-ranging stabilization pro-
gram to dcal with the underlying payments
imbalance and with the adverse market psy-
chology that had weighed on the franc. Pre-
sented by newly designated Premier Barre, the
plan represented a shifting of priorities away
from immediate cconomic stimulus toward a
concerted effort to curb inflation and stabilize
the exchange rate. Specific measures included
a 3-month price freeze, a call for wage re-
straint, curbs on bank lending, and a I-per-
centage-point hike in the Bank of France's
discount rate to 10%2 per cent.

The market’s initial response was hesitant,
in view of the controversial nature of some of
the measures. But by carly winter the pace of
price and wage increases in France had slowed
markedly, and the trade deficit began to nar-
row. Also, tensions in markets for other major
European currencies were easing, and traders
became less fearful that a spillover of pres-
sures from other currency markets would dis-
rupt trading in francs. Consequently, as the
market’s previous extreme pessimism gradu-
ally liftcd, market participants began bidding
for francs to cover short positions or to re-
verse commercial leads and lags built up
against the franc in previous months. The spot
franc held firm around $0.2010 against the
dollar through mid-February, while strength-



Foreign Exchange Operations 803

ening some Y2 per cent against the German
mark and other currencies in the EC snake.
In the meantime, the Bank of France took
advantage of the opportunity to buy dollars to
add to forcign currency reserves.

Nevertheless, dealers were  sensitive  to
political developments in France before gen-
cral elections in carly 1978. With the approach
of municipal clections in March, for which
public opinion polls projected a swing in favor
of the opposition partics of the Left, the
market turned cautious and the franc again
came on offer. To avoid a build-up of specula-
tive pressures, the Bank of France resumed
intervention in support of the franc, sclling
modcrate amounts of both dollars and German
marks, and operated to keep French interest
rates firm in the domestic moncy market.

Against the dollar, the spot franc cased
about Y2 per cent from mid-February levels 1o
almost $0.2000. while against the German
mark and other LC snake currencies it de-
clined about | per cent. Once the immediate
uncertainties surrounding the municipal clec-
tions had passed, markct nervousness receded
and the franc gradually regained its previous
buoyancy.

In the spring France’s underlying payments
position was clearly improving. Confidence in
the country’s external position was bolstered
by the further favorable swing in the French
trade account that nearly halved the late-1976
deficit and by expectations of a turther mod-
cration of inflation despite lifting of the price
frecze. In this context, the high interest rates
in France, compared with lower or declining
interest rates elsewhere, attracted sizable in-
(fows of interest-sensitive funds. Also, French
public and private corporations continued to
borrow abroad. At the samce time, however,
industrial production leveled off and unem-
ployment rose somewhat.

Toward the end of April the market began
to expect some easing of monctary policy, and
the franc softened somewhat in the exchanges
although the authorities introduced programs
to incrcase cmployment in specific arcas.
These were to be financed by borrowings in
the market, and interest rates were kept rela-
tively firm. The franc quickly recovered and

remained in strong demand through May and
most of June. The spot rate edged up gradually
against the dollar to $0.2025 by late June, with
the Bank of France continuing to take dollars
into reserves.

When the dollar came under generalized
selling pressure in the exchange markets be-
ginning in late Junc. the franc joined in the
upswing of major European currencies. It was
bid up a further 3 per cent to a late-July peak
of $0.2086. some 3% per cent above carly-
February levels, even as the Bank of France
continued.to buy sizable amounts of dollars to
moderate the rise of the franc rate. But as the
franc did not keep pace with the continued
advance of the German mark, the French
central bank also sold modest amounts of
marks to cushion the decline in the rate against
the German currency.

Toward the end of July, however, the franc
began to settle back against the dollar follow-
ing statements by U.S. officials emphasizing
the need for a strong dollar and Premicr
Barre’s remarks that the dollar had become
undervalued vis-a-vis the French frane and
other European currencies. As a result, by the
end of the month, the franc rate had cased to
$0.2050, to ¢lose the 6-month period up 17 per
cent on balance against the dollar. Against the
German mark, the franc regained some of the
ground it had lost but still closed the period
some 3% per cent lower on balance.

ITALIAN LIRA

By early 1977 ltaly’s minority government had
gathered sufficient support to implement many
clements of its comprchensive stabilization
program. Steps had been taken to bring the
public scctor deficit under control through
spending cuts. tax increases, and higher prices
for public services. The Bank of lItaly had
reinforced its restrictive monctary policy by
raising its discount rate to 15 per cent and by
imposing limits on bank lending. Even so, the
authoritics’ efforts to negotiate modifications
in Italy’s wage indexation system—wages had
risen more than 25 per cent in 1976, as against
price rises of some 21 per cent—egained little
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headway. Consequently, negotiations with the
IMF over a new standby arrangement, which
would provide Italy with $530 million of new
IMF credit and assure the availability of a
further $500 million from the LEC, were de-
layed until more of the government’s anti-
inflationary package was in place.

At first the lira had been stabilized by strict
cxchange controls as well as by a repatriation
of funds in response to an amnesty on previ-
ous illegal outflows by ltalian residents.
Gradually, the tight credit conditions in Italy
and the greater stability of the rate following
the 25 per cent depreciation in 1976 also
tended to encourage flows into the lira. As
demand for lire mounted, the spot rate leveled
off around $0.00134 (882 lire). The Italian
authoritics took the opportunity to buy dollars
in the market to rebuild their forcign exchange
reserves to $3.3 billion by the end of January.

While many of these demands for lire con-
tinued into February and March, the unwind-
ing of a 50 per cent import-deposit scheme and
the dismantling of othcr cxchange controls
imposed in 1976 exposed the lira to occasional
sclling pressures. In late March, following the
outbreak of student rioting over government
policies and of workers’ strikes over proposed
changes in thc wage indexation system, the
spot rate declined by about 2 per cent to
$0.001127 (887 lire). To contain these pres-
sures the Bank of Italy intervened forcefully,
Its official dollar sales were partly reflected in
a decline of about $300 million in exchange
reserves through the end of March.

By this time the Italian Government had
come closer to rcaching agreement with the
IMF on the terms of a letter of intent to
support Italy's request for a standby facility.
In this connection, the authorities extended
commercial bank lending ceilings through
March 1978, gained trade union and legislative
approval for a compromise proposal for
amending the wage indexation system, and
raised indirect taxes to finance a reduction in
cemployers® social sccurity contributions. As
released on April 14, the IMF letter of intent
also projected further cuts in public spending
to reduce the budget deficit, a lowering of the
inflation rate to 3 per cent by March 1978,

and a swing into current-account surplus next
year.

This reinforcement of Italy’s stabilization
effort was welcomed in the market. In late
April and May, reversals of previous outflows
resumed. With domestic interest rates remain-
ing high and regulations still in force encourag-
ing Italian exporters to seek foreign sources of
finance, [talian banks and companies in-
creased their borrowings abroad. In addition,
the net reflux of “*hot money’ increased
sharply following disclosures by Swiss banks
of irrcgularitics in dealings with Italian resi-
dents’ funds. The passing of the period of
seasonal weakness in current payments gave
additional buoyancy to thc market. Taken
together, these forces generated substantial
bidding for lire. The spot rate rose only
slightly, however, as the Bank of [taly con-
tinued on balance to buy substantial amounts
of dollars to add to reserves.

By carly June the stabilization measures
were clearly taking hold. The rate of inflation
had moderated. The current-account deficit
had narrowed significantly, albeit at the ex-
pense of a considerable slowdown in the
domestic cconomy. Moreover, tight controls
on bank credit had kept domestic lending in
check. Consequently, the Bank of [taly was
able to begin casing domestic interest rates
from crisis levels by cutting its discount rate
by 2 percentage points to 13 per cent. Interest
differentials nevertheless remained favorable
for Italy and a net inflow of short-term funds
continued. By then, the possibility of further
declines in [talian interest rates was prompting
some Italian residents to repatriate funds in
anticipation of capital gains on ncew issues of
Italian Treasury bills and notes.

Beginning in late June, demand for lire
swelled further, partly on the scasonal risc in
tourist receipts but also in connection with the
genceral strengthening of European currencies
against the dollar. The lira rate advanced only
to $0.001135 (881 lirc), however, as the Bank
of Italy continued to absorb dollars. In all,
from April through July, Italian exchange re-
serves rosc by $4.1 billion to $7.1 billion, cven
with a repayment in July of previous drawings
from the IMF.
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FEC SNAKI

Following recurrent episodes of heavy specu-
lation throughout 1976, the countries partici-
pating in the European currency arrange-
ment—Germany, the Benelux countries,
Sweden, Denmark, and Norway—agreed
in October on a realignment of exchange-
ratec paritics whereby the German mark
was adjusted upward by 2 per cent while
the Scandinavian currencics were adjusted
downward by | to 4 per cent. These readjust-
ments to offset disparities in relative inflation
rates and cconomic performance among the
participating countries relicved market ten-
sions and triggered a reversal of the carlier
speculative flows. As a result, the German
mark fell to the bottom of the EC snake, and
through March 1977 the member currencies
traded comfortably within the snake’s 2V4 per
cent limits without any particular strains.

By that time. however, the Swedish krona
had cased to near the bottom of the band in
response to Sweden’s still relatively high infla-
tion rate and deepening current-account defi-
cit. As part of a program that the Swedish
authorities adopted to reverse the decline in
export competitiveness and to avoid an out-
break of speculative sclling of Swedish
kronor, a ncw realignment was agreed upon,
implying a 6 per cent devaluation of the krona
within the joint float.

As part of the rcalignment, the Danish and
Norwegian kroner were also devalued, cach
by 3 per cent. When reports of this realign-
ment leaked out on Friday afternoon, April 1,
ahcad of the official announcement, traders in
New York werc taken by surprise and became
reluctant to make markets in these currencics
until details of the parity changes were made
available. Once trading resumed on Monday,
April 4, however, the market easily adjusted
to the new rate relationships. The Swedish
krona, after depreciating somewhat less than
the change in ity central rate, began to benetit
from inflows of funds and traded firmly ncar
its new upper intervention limit against the
mark, which remained at the bottom of the
band. The Danish krone and Norwegian krone
also stabilized in the upper half of the

rcaligned band, pressing at times on their
upper limits against the mark when conver-
sions of external borrowings buoyed their ex-
change rates.

Market participants ncvertheless remained
sensitive to further possible changes in
exchange-rate relationships within the snake.
As the May 7-8 London economic summit
drew closer. dealers came increasingly to be-
licve that a readjustment might emcerge as part
of a more comprehensive agreement to allow
currencies bolstered by strong current ac-
counts to appreciate. Market attention fo-
cused on the Dutch guilder, which had traded
near the top of the joint float since the previ-
ous autumn and was generally cxpected to
firm in the ¢xchanges. The guilder came into
increasingly intense demand, frequently rein-
forced by foreign purchases of Dutch sccuri-
tics, which offered yields that were relatively
favorable in comparison with thosc available
in Germany,

By late April the guilder was being pressed
at its upper intervention limit against the
mark, cven as the mark itsclf was rising
against the dollar. To maintain the EC snake
limits, the Netherlands Bank and the German
Federal Bank bought sizable amounts of
marks against salcs of guilders in their respec-
tive markets. The Dutch central bank also
bought a large amount of dollars in Amster-
dam. Trading in New York also became unset-
tled at times, and on May 4 the Federal
Reserve supplemented its intervention in
marks by sclling $3.3 million cquivalent of
guilders from balances.

On the following day, the Netherlands Bank
responded to the build-up of speculative
demand for guilders by announcing a
I-percentage-point cut in its discount rate to
35 per cent, a move immediately interpreted
in the market as a signal of Dutch commitment
to snake currency relationships at the time.
Consequently, the pressures within the band
began 10 recede. When the London summit
mecting ended  without any changes in
exchange-rate relationships, the guilder
backed away from its upper intervention limit
against the mark. Later on, figures were re-
leased showing that the Netherlands® large
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current-account surplus had virtually disap-
peared during the first quarter of 1977. Signs
of some acccleration of Dutch inflation also
diminished bullish market sentiment toward
the guilder. Thus, as short-term interest rates
in the Netherlands continued to decline to
levels well below comparable rates in Ger-
many, the guilder cased against the mark, and
the entire band contracted.

Tensions re-emerged within the snake dur-
ing Junc and July, however. Following the
outcome of protracted wage negotiations in
Sweden, talk intensified of a further devalua-
tion of the krona to offsct the impact of rising
unit labor costs on price competitiveness.
Fairly heavy selling of the Swedish krona and
other Scandinavian currencies built up—
especially before cach weekend, The sharp
risc in the German mark against the dollar that
quickly gathered momentum in late June and
carly July exceeded that of the other joint float
currencies, and the mark soon moved up to
the top of the band.

The guilder and the commercial Belgian
franc, pulled up by the mark’s rise, traded com-
fortably within the EC snake. But the Scandi-
navian currencies. while still rising against the
dollar, lagged behind. To keep their currencies
above the lower limit of the snake the central
banks of Sweden, Denmark, and Norway
thercfore continued to intervene, principally
through sales of dollars in the market. Never-
theless, these pressures persisted, leading ulti-
mately to Sweden’s withdrawal from the snake
and to a further realignment of the remaining
currencies late in August.

JAPANLSE YEN

By carly 1977 Japancse exports were again
rising strongly as a result of the reacceleration
of economic growth in the United States and
buoyant demand clsewhere for Japancse
products. However, demand within Japan re-
mained generally weak. Business investment
was particularly sluggish as Japanese indus-
trialists. still trying to come to grips with the
severe dislocations of recent years, viewed the

longer-term outlook for economic growth with
unusual caution. The actual and expected
weakness in domestic demand, in  turn,
exerted a powerful drag on Japanese imports.
The combination of strong cxports and stag-
nant imports produced a further widening of
Japan’s trade and current-account surpluses,
alrecady at record levels last year.

The Japanese authoritics had moved to
stimulate the cconomy through some casing of
fiscal policics, but they had proceeded with
caution in view of the continuing high rate of
domestic inflation, and the Bank of Japan had
kept its discount rate at 6% per cent. Once
uncertainties in December over Japanese clec-
tions and the magnitude of a new Organization
of Petroleum Exporting Countries (OPEC) oil
price rise passed, market sentiment in the
exchanges turned increasingly bullish toward
the yen. Bolstered by the large current-
account surplus and inflows of interest-
sensitive funds from abroad, the yen re-
bounded sharply from its December lows.
After having intervened forcefully to support
the yen in its previous decline, the Japanese
authorities refrained from intervention as the
rate rose by about 3 per cent against the dollar
to $0.003470 (288 yen) at the end of January.

By early February the magnitude of Japan's
current-account surplus was attracting inter-
national attention. Statements by Japancse
government officials, as well as by economists
and officials abroad, had alrecady focused on
the need for global adjustment of current-
account imbalances. In addition, the press
reported that some countries were taking steps
to limit imports of specific Japancse products.
In this environment dealers moved to lengthen
yen positions, and commercial leads and lags
shifted more heavily in Japan’s favor on ex-
pectation of a further rise in the yen., As a
result, the yen advanced strongly, breaking
through the 280-yen level following the March
19-20 weckend meeting between Prime Minis-
ter Fukuda and President Carter. Further pub-
lic statements by Japanese officials assured
the market that the authoritics would continue
to intervenc only to counter crratic fluctua-
tions in the exchange rate. Conscquently, the
yen was bid up further, to as high as $0.003700
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(270.3 yen) by April 12, even as the Bank of
Japan intervened increasingly forcefully.

With the yen now at a 3-year high, dealers
became increasingly cautious. At that time,
the U.S. Customs Court ordered the Treasury
to imposc import dutics on Japancse elec-
tronic products (a decision that was appcaled)
and the British Government imposed a provi-
sional tariff on certain types of steel from
Japan. Moreover, the boost of the Japanese
cconomy provided during the first quarter by
the buoyant export sector had failed to spark a
broadly based and self-sustaining recovery.

Conscquently, when the Bank of Japan
acted to provide further impetus to the econ-
omy by cutting the discount rate, for the
sccond time in 2 months, to S per cent, effec-
tive April 19, dealers began to take profits on
their yen positions. The subscequent lowering
of short-term money market rates and com-
mercial bank prime rates reduced incentives
for further short-term flows into Japan. Com-
mercial leads and lags were reversed. and
Japancse borrowings abroad tapered  off.
Thus, the yen cased to as low as $0.003593
(278.3 yen) on April 26, while the Bank of
Japan sold dollars to moderate the decline.
The yen firmed slightly ahead of the May 7-8
London summit. Thercafter, with U.S. money
market rates now having risen somewhat, the
yen scttled back in subdued trading through
late May.

In June the Japanese Finance Ministry an-
nounced a gradual liberalization of Japancse
exchange controls governing flows both into
and out of Japan. With respect to inflows, the
authoritics cased limitations on conversions of
foreign funds and increased the accessibility of
the Japancse money market to foreign iaves-
tors. With respect to outflows, controls were
lifted on short-term overscas lending by
Japanese banks and Japancse resident pur-
chases of forcign currency bonds. The amount
of foreign currency that Japancsc tourists may
take abroad was raised. Also, regulations gov-
erning forcign bond issues in Tokyo were
liberalized. Initially, the market's responsc o
the changes in capital controls was muted. But
by mid-June¢ Japanese interest rates had begun
edging back up from the lows reached in May

while U.S. short-term interest rates had
leveled off. Thus, as the yen began to move up
again, the market came to the view that the
liberalization of cxchange restrictions” would
permit larger inflows of capital to Japan.

Against this background, the OECD mcet-
ing and subscquent communique on June 24
provided the catalyst for a renewed surge in
the yen rate. Reports that the finance minis-
ters had agreed that countries with current-
account surpluses were rcady to see an ap-
preciation of their currencies in response to
underlying market forces triggered an im-
mediate demand for yen. Subsequent state-
ments by government officials in the United
States and Japan were interpreted as confirm-
ing this view. In addition, rumors circulated in
the Tokyo market that Japan might accept the
U.S. Treasury’s suggestion at the OECD
mecting and scll its interest carnings on ¢xist-
ing rescrves in the exchanges.

Propelled by professional and commercial
demand from around the world. the yen con-
tinued to advance through late June and carly
July to as high as $0.003800 (263 ycn) on July
I'1. By that time. however, Japancse busi-
nessmen were expressing concern over the
risc in the rate. Moreover, the Bank of Japan
had re-entered the market to purchase a sub-
stantial amount of dollars to check a further
sharp appreciation of the yen. Thereafter, the
yen rate scttled back in quicter trading to
$0.003754 (266.4 yen) by the month-end. for a
net rise of 8 per cent over the 6-month period
and 1134 per cent from its lows of last Decem-
ber. Japancse official reserves rose by some
$1ta billion to a level of ncarly $18 billion from
the end of January to the end of July.

CANADIAN DOI.LAR

Throughout 1976 Canadian economic policy
had been directed at curbing inflationary
pressures, while permitting  expansionary
forces to work through the cconomy gradu-
ally. By early 1977 broad monctary and fiscal
restraint, together with a wage-price control
program, had helped to bring the underlying
rate of inflation down toward the declared
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target of 6 per cent. But opposition to the
government’s wage-price program was
gathering strength in both business and labor
circles, and the immediate prospects for a
further reduction in the inflation rate were
clouded by sharply rising food prices.

At the same time, economic recovery in
Canada had come to a virtual standstill. As a
result, the rate of unemployment had begun
to edge up again, particularly in areas like
Quebec and the Maritime Provinces.,
Morcover, the growth in monetary aggregates
had fallen below the Bank of Canada’s targets
and short-tcrm interest rates were progres-
sively lowered, narrowing the favorable
interest rate differential relative to the United
States. Successive cuts in the Bank of Cana-
da’s discount rate to 8 per cent by February |
were viewed as confirming the downtrend in
Canadian short-term interest rates.

In addition, the election last November of a
Separatist Party government in Quebec com-
mitted to establishing independence for the
French-spcaking province raised doubts
about the receptiveness of new Canadian
bond issues, particularly those of Quebec, in
international capital markets. Forcign place-
ments had been expected to reach levels that
would more than offset Canada’s continuing
current-account deficit of some $4 billion per
annum. But in early 1977 the two major
bond-rating agencies in the United States
were reassessing their evaluations of certain
Quebec borrowers. In the interim, some
scheduled Canadian issues in the New York
bond market were cither withdrawn or post-
poned. With the prospects for conversions of
borrowing proceeds correspondingly scaled
down, the Canadian dollar became vulnerable
to adverse swings in markct sentiment.

In this unsettled market atmosphere, the
Canadian dollar, which had already dropped
some 4V per cent in just 3 months, again

- came on offer in late January and then fell off
sharply during February. In the absence of
any sizable conversions of foreign issues by
Canadian borrowers, the decline met little re-
sistance in the market. Thus, the downslide
quickly accelerated as commercial leads and
lags gradually shifted against the Canadian

dollar, and market professionals built up sub-
stantial short positions against the currency.
Concern that the government’s April | budget
would be more expansionary to address the
unemployment problem and publication of
private forecasts suggesting a sharply lower
Canadian dollar ratc magnificd the sclling
pressure even morc. Conscquently, the
Canadian dollar dropped 4 per cent, from
$0.9825 at the end of January to as low as
$0.9430 by April 1. The Bank of Canada
intervened on both sides of the market to
maintain orderly trading conditions, with offi-
cial reserves declining by $585 million during
February and March.

In April market pessimism lifted somewhat
as it became clear from the Federal budget
that the government was not significantly
loosening the restrictive tone of fiscal policy.
By this time, too, Moody’s Investors Service
had announced that it was maintaining its
current rating on Quebec bonds. In the wake
of that announcement, indications of a pick-
up in foreign borrowings by Canadian pro-
vinces and public authorities began to
emerge, including a $300 million credit raised
by the Province of Qucbec in the Euro-
currency market.

In addition, figures were released showing
a strong trade surplus for Canada in the first
quarter, as Canadian cxports benefited from
the vigorous expansion of the U.S. ¢cconomy.
Thus, the Canadian dollar market gradually
came into better balance. The spot rate cdged
up to trade narrowly around $0.9535 through
mid-May. The Bank of Canada therefore op-
erated less heavily than before, taking in dol-
lars on balance as reflected in the $137 million
rescrve increase during April-May.

During the remainder of the period, how-
cver, underlying concerns over Canada’s
political outlook and economic performance
dominated market psychology. Market partic-
ipants followed closely the debate over the
issuc of Quebec separatism. At the same
time, with the uncmployment rate still hover-
ing around 8 per cent, the market expected
the Canadian authorities to adopt more
stimulative policies even though inflation was
starting to pick up again. Interest rate differ-
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entials favoring Canada had by then nar-
rowed significantly following another
Va-percentage-point cut in the Canadian dis-
count rate and the run-up of short-term U.S.
interest rates in carly May., Morcover, c¢sti-
mates of the volume of new Canadian issucs
abroad were scaled down.

In this atmosphere a gradual build-up of

professional selling, combined with the end-
of-June clustering of royalty and debt service
payments to nonresidents, pushed the spot
rate down to $0.9425 where it traded some-
what unsteadily through mid-July. In late July
the Canadian dollar again came on offer. By
that time. U.S. short-term interest rates were
beginning to rise. Morcover, on July 25. the
Canadian Government indicated that its 6 per
cent per annum target for inflation apparently
would not be met.
commercial and professional sclling, the spot
rate fell to just above $0.9350. On balance,

the Canadian dollar declined by some 4% per

cent between the end of January and the end
of July. thereby extending the decline that
had begun late in 1976 to 9 per cent. Over the
6 months, Canadian reserves had declined by
a net $670 million.

MEXICAN PESO

By carly 1977 Mexico was beginning to ve-
cover from the financial crisis of the previous
autumn, which had resulted in a precipitous
drop of the peso in the exchange markets.
Following the inauguration of President
Lopez Portillo in December. the new admin-
istration sought to revive public confidence,
pledging to reduce the government deficit and
to encourage the growth of the private sector.
An important agreement that limited the rise
in wages in 1977 was struck with the trade
unions. The Mexican authorities also ratified
the agreement made in October 1976 with the
IMF that could provide Mexico with more than
$600 million in credits over a period of 3 years.

These initial efforts were welcomed by the
business and financial community in Mexico
and abroad, leading to a reflux of funds into

In a renewed burst of

the peso. Nevertheless, the reversal was in-
complete, as many market participants
awaited firmer cevidence of improvement in
the underlying situation. By carly February
the peso had settled at around $0.0450 in New
York, some 44 per cent below the prefloat
level.

Coming into the spring, Mcxico’s ¢conomic
indicators showed that the painful process of
adjustment was under way. The burst of in-
flation of late last year, duc in part to the
sharp decline of the peso, was tapering down.
Imports were at a lower level than before the
peso depreciation, reflecting largely a con-
traction of industrial production and a slow-
down in public investment spending.

At the same time, export receipts were
rising in responsc to the speed-up of growth
in the United States, the increasing flow of
Mexican oil production into world markets,
and higher coffee and other agricultural prices
abroad. As a result, Mexico’s trade and
current-account deficits narrowed markedly,
reducing the need for new international bor-
rowing by Mexican entities. With the market
thus in better balance, the peso continued to
move narrowly. The Bank of Mexico lig-
uvidated at maturity the $150 million drawn
under the swap line with the Federal Reserve
in November 1976. In April it repaid the
remaining $150 million in drawings under the
Lixchange Stabilization Agrecement with the
U.S. Treasury.

Through the spring and early summer, the
Mexican authoritics reinforced the stabiliza-
tion program by means of a scrics of financial
and administrative reforms to improve the
efficiecncy of the banking system and to
strengthen monctary control. In April the
structure of differential reserve requirements
was simplified. with the effect of lowering the
net reserve requirement and providing the
commercial banks with increased lending ca-
pacity.

In May thc previous system of adminis-
tered interest rates was replaced by rate ceil-
ings, which were set above the carlier levels,
and the Bank of Mexico pledged to seek to
encourage interest rate levels compatible with
underlying cconomic forces. In July the au-
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thoritics began to introduce a program in
which companies would be ablc to borrow
pesos from Mexican commercial banks
against the collateral of an interest-bearing
dollar deposit with the lending bank. The
central bank would imposc a 100 per cent
reserve requirement on this deposit while re-
discounting the peso loan. This program was
thus a means of expanding credit to the pri-
vate scctor and at the same time replenishing
international reserves.

Meanwhile, although market concerns over

the outlook for the peso surfaced from time to
time, the exchange rate held fairly steady. By
summer, Mexico's economic performance
continued to show signs of improvement, as

industrial production was beginning to revive
and exports remained strong. Moreover, a
scaling-up of estimates of Mexico’s proven oil
reserves strengthened expectations that rising
oil e¢xports would substantially improve
Mexico’s current-account position.

As investor caution gradually receded, new
Mexican foreign borrowings linked to the de-
velopment of oil resources were well received
in international capital markets. Thus by the
end of July the peso held at $0.0437 for little net
change over the 6-month period. Reflecting
the improving sentiment for the peso during
that time, the discount on 3-month forward
pesos in New York narrowed from some 37
per cent to 20 per cent. M
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Statement by Henry C. Wallich, Member,
Board of Governors of the Federal Reserve
System, before the Subcommittee on Interna-
tional Finance of the Committee on Banking,
Housing and Urban Affuirs, U.S. Senate,
August 29, 1977.

I appreciate this opportunity to present the
views of the Board of Governors of the Fed-
cral Reserve System before your subcommit-
tee on recent growth of international indebt-
edness and some of the possible implications
of this growth. In this testimony, I shall focus
primarily on: (1) the major characteristics of
the growth in international indebtedness and
its potential associated risks, with special ret-
erence to developing countries, (2) new

sources of financing for future balance of

payments nceds of deficit countries, and (3)
improvements in the assessment of country
creditworthiness and in the supervision of
U.S. bank lending to foreign countries.

DIMENSIONS OF INDEBTEDNLSS

Recent large increases in global external in-
debtedness are in part traccable to the major
otl-price increases in 1973 and 1974 and the
associated need for many developed and de-
veloping countrics to finance the resulting
large ¢xpansion in their current-account def-
icits. But external indebtedness of many de-
veloping countries, in particular, has ex-
panded also because they borrowed heavily
during the commodity boom of the carly
1970’s to launch ambitious new develop-
ment programs and later, to sustain these
programs in the face of reduced export rev-
cnues during the 1974-75 recession.

The flow of official financing, for both bal-
ance of payments and aid purposecs. has

grown at a much slower pace than global
current-account deficits. Consequently, a
major portion of the increase in these deficits
has been financed through private capital
markets. particularly banks. The rapid change
in the size and composition of external bor-
rowing has given rise to concern about the
ability of some borrowing countrics to con-
tinue servicing their external indebtedness and
about the corollary increase in risk for private
lending institutions.

DEBT TO BANKS

Data on private bank forcign lending recently
have been improved, although information on
the current level of external indebtedness of
many countries is still incomplete. According
to figures compiled by the Bank for Interna-
tional Scttlements (BIS). total short- and long-
term commercial bank claims on countries
other than the Group of Ten (G-10) major
industrial countries and offshore banking cen-
ters reached $193 billion at the end of the first
quarter of 1977, an increase of $44 billion or 30
per cent from a year ecarlier, During the same
period, total U.S. bank claims on the same
group of countrics rose by $18 billion to $78
billion, or also a 30 per cent increase. (The
share of U.S. bank claims in total claims on
these countries is overstated by these statis-
tics since the BIS data do not include claims
held by non-U.S. bank branches operating in
non-G-10 countries.)

GROUNDS FOR CONFIDENCE

It should be observed, in the first place, that
world trade has increased at a rapid ratc in
recent years, although at a slower rate than the
growth in recorded external indebtedness. As
a result, debt service ratios (the ratios of
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interest and amortization payments to ex-
ports) hardly deteriorated in the aggregate
over this period, although some deterioration
may still lic ahead. Furthermore, these capital
flows scrved to sustain productive investment
in the recipient countries, which otherwise
might have dropped significantly in the face of
world recession. These developments were
made possible by the great expansion of inter-
national capital markets, especially in the form
of bank credit.

There are also substantial grounds for con-
fidence concerning the recent increase in
international indebtedness, particularly with
respect to non-OPEC (Organization of Petro-
leum Exporting Countries) developing coun-
tries whose total cxternal indcbtedness has
been estimated at between $140 billion and
$180 billion at the end of 1976. Through a
combination of improved ¢xport earnings and
a slower growth of imports, non-OPEC de-
veloping countrics reduced their current-
account deficits in the aggregate by about $12
billion in 1976. Although their aggregate deficit
in 1977 is expected to remain virtually un-
changed from the approximately $26 billion
deficit in 1976, the distribution of this deficit
among debtor countries is expected to be more
in kceping with these countries’ financial
strength, External credits arranged for non-
OPEC developing countries in the first half of
1977 only moderately exceeded the volume of
credits arranged for the same period a year
carlier and were sharply lower than in the
second half of 1976.

A significant portion of recent borrowing by
non-OPEC less developed countries (L.DC’s),
morcover, may have served the purpose of
building up international reserves to meet fu-
ture needs. In fact, the official international
reserves of six major non-OPEC LDC
borrowers—Argentina, Brazil. Mecxico, the
Philippines, South Korea, and Taiwan—that
account for three-fourths of total claims of
U.S. banks on all non-OPEC developing coun-
tries increased in 1976 by an amount equal to
about two-thirds of the Luro-credits arranged
for them in the same period. Their reserves
appear to have risen substantially further in
the first half of 1977.

Eastern bloc countries, whose total borrow-
ings from banks arc substantially less than
thosce of non-OPEC deve¢loping countries and
where the involvement of U.S. banks is rela-
tively small, also have reduced somewhat
their aggregate trade deficit and related exter-
nal financing nceds. In contrast, some smaller
developed countries have increased their rate
of external borrowing to finance c¢xpanding
current-account deficits.

It is important to recognize that much of
U.S. international bank lending has been fi-
nanced through deposits and other funds from
non-U.S. sources. In fact, the United States
itself' is currently a net borrower of forcign
funds as cvidenced by a net inflow of private
and official capital in our international transac-
tions.

NEW FINANCING FACILITIES

Despite recent improvements in the interna-
tional debt situation, the need to finance
current-account deficits will remain large at
least until the OPEC surplus is significantly
reduced. Recognition of this fact gave impetus
to the Witteveen Facility, which Under Sec-
retary Solomon has discussed in detail with
you. Although commercial banks have pro-
vided large amounts of additional financing in
recent years, increases in other sources of
financing are desirable for several reasons.

Banks have tended to lend to industrial and
higher-income developing countrices, whereas
many middle- to lower-income developing
countrics have had to rely mostly on official
sources of development aid and balance of
payments financing to cover their deficits.

In addition, developing countries have need
for long-term capital that cannot be met by
banks.

Some banks may have reached prudent
limits in extending credits to individual coun-
trics and may be reluctant to increase their
cxposure in those countries further. although
they may consider loans designed to achieve
broader diversification as still appropriate.

Morcover. some countries have reached
levels of debt where further increases in bank
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debt appear feasible only it accompanied by
improved fiscal and monctary policies. Some
countries have spontancously adopted such
policics—often followed by a notable im-
provement in their balance of payments. Some
countries have taken appropriate measures in
connection with International Monetary Fund
(IMF) standby arrangements.

Commercial banks are not in as good a
position as international agencies to influence
the policies of countries suffering from cur-
rent-account imbalances to bring about needed
adjustment through improved cconomic and
financial policics. International lending agen-
cies can more appropriately exert such a con-
structive influence in conjunction with their
lending activities.

ExXPANSION OF IMEF RESOURCES

In this rcgard, agreement on the IMF
Supplementary Financing Facility (Witteveen
Facility) is a most encouraging development
supplementing the increase in IMIE quotas ap-
proved by the Congress last fall and expected to
become effective shortly, With substantial in-
creases in its resources. the IME will be better
able to assist countries to mect their balance of
payments needs. Morcover, these resources
will lend the Fund's views greater force with
members who in the past may have been
reluctant to submit to IME conditions because
of the small amount of credit available to them
from this source relative to their financing
needs. The Board of Governors of the Federal
Reserve System urges the Congress to give
sympathetic and prompt attention to the legis-
lation approving the U.S. contribution to the
new IMF facility when it shortly comes before
you.

[EXPANSION IN

RESOURCES OF OOTHER

INTERNATIONAL [LENDING AGENCIES
Proposed increases in resources for the World
Bank group and for the regional development
banks should enhance the capacity of these
institutions to meet the longer-run capital
needs of developing countrics on terms and

maturitics more suitable to prevailing condi-
tions in those countries.

Morcover, these institutions, with special-
ized staffs and intimate knowledge of develop-
ing countries, can provide technical assistance
and influence the formulation of sound projects
and devcelopment programs in ways not avail-
able to commercial banks.

These institutions also finance projects
yiclding long-run benefits to borrowing coun-
trics that fall beyond the normal scope of
private capital markets.

COFINANCING

Cofinancing is one new technique for coopera-
tion between the World Bank and regional
lending institutions, on the one hand, and
private banks, on the other hand, that merits
carcful attention as a mcans of channcling
additional financial resources to developing
countries. Cofinancing cncourages private
banks to participate in the financing of proj-
ects in developing countries by giving them
protection through cross-default clauses and
providing them access to information that is
available to these international lending institu-
tions regarding the viability and risk as-
sociated with proposed projects. Such infor-
mation is often very difficult or ¢xpensive for
the commercial banks to develop on their
own. Moreover, countrics borrowing through
cofinancing arrangements may obtain funds on
more favorable terms. particularly with re-
spect to maturitics.

Another noteworthy recent development
has been the reluctance of commercial banks
to provide additional financing to countries
with serious balance of payments problems in
the absence of assurances that the borrowing
country is following sound cconomic policics
provided under an IMIF standby arrangement.
Thus, some countries are finding that IME
approval of their cconomic and financial
policics through a standby arrangement is be-
coming a precondition for maintaining their
access to private capital markets. This de-
velopment has been salutory in reducing the
possibility that bank lending could frustrate
Fund efforts to encourage countries to adopt
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better stabilization policies. The Fund is also
in a position to supply information to private
lenders within the limits imposed by the confi-
dentiality of its rclations with member coun-
tries. There is no indication, however, that the
Fund would be prepared to become directly
involved in c¢valuating or approving private
loans.

DEBT RENEGOTIATIONS

Despite the somewhat improved outlook for
many countries that have incurred large in-
creases in external indebtedness in recent
years, some individual countrics may en-
counter difficultics in servicing their external
debt and may require some refinancing or
rescheduling. This topic has been covered in
greater dctail in Under Secrctary Cooper’s
testimony and 1 will only add a few general
observations,

OFFICIAL RESCHEDULING

Reschedulings of debts of governments to
other governments have taken place periodi-
cally since World War Il under Paris Club and
similar arrangements. Since 1956 there have
been close to 40 international agreements pro-
viding debt relief for roughly a dozen coun-
trics. These cxercises, which have been con-
ducted under a case-by-case approach, have
generally aimed at encouraging debtor coun-
trics to undertake measures to reduce the
underlying sources of their difficultics while
providing debt relief that would enable them to
move toward financial recovery and permit a
resumption of normal capital inflows. Private
debts usually have not becn rescheduled in
this context. in part because the amounts
involved have in the past been relatively small
compared with official claims.

PRIVATE RESCHEDULING

Workouts of debt to private creditors have
been much more infrequent and have tended
to take the form of refinancing rather than
rescheduling of existing debt. Nevertheless, as

a consequence of the rapid expansion in inter-
national bank lending in recent years, banks
now hold a growing proportion of the external
debt of a larger number of borrowing coun-
trics, often in the form of syndicated credits.
In the event that severe debt problems should
precipitate debt rencgotiations for any of these
countries, care will have to be taken that
private and official creditors receive equitable
treatment. While governments should avoid
exerting pressure on private banks to influ-
ence the outcome of the banks' negotiations
with debtor countries, official debt relief
should not be looked to as a bailout for private
banks.

GENERALIZED DEBT RELIEF

Some developing countries have advocated
the idea of generalized debt relief or automatic
criteria for debt rescheduling as a method of
dispensing aid. Such generalized debt re-
scheduling is highly undesirable. It would, for
onc thing, be certain to reduce the access of
developing countries to private external capi-
tal by calling into question their future
creditworthiness. Furthermore, proposals for
generalized debt rescheduling, if implemented,
would prove very inefficient economically
since the aid they imply would be channeled
on the basis of past borrowing rather than
to countries with the greatest current needs.
Finally, such a mechanism would create disin-
centives to the pursuit of economic and
financial policies designed to promote cco-
nomic stability and the most efficient utiliza-
tion of resources.

ASSESSMENT OF
COUNTRY RISK

Let me turn next to the problem of the assess-
ment of creditworthiness of individual borrow-
ing countrics. Despite the rapid growth and
current size of their international lending, U.S.
banks’ loss ratios on international credits have
continued substantially below loss ratios on
domestic credits. We know, however, that
past history may be a poor guide to the future.
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There are risks to be guarded against. Con-
sequently, the Federal Reserve has been ac-
tive in improving the flow of data nceded by
lending banks to assess creditworthiness of
international borrowers and has been review-
ing better ways to incorporate the concept of
country risk into the supervisory process.

The Federal Reserve has taken several steps
to provide new or improved sources of data
uscful for assessing country risk.

As part of a data-gathering operation spon-
sored by the BIS, the Federal Reserve con-
ducted a special survey of foreign lending by
U.S. banks at the end of 1976, which provided
for the first time information on maturity
structure, guarantee status, and commitments
to lend by country. It is anticipated that the
BIS cffort will be repeated in December 1977.

The Federal Reserve is also cooperating
with other U.S. bank regulatory agencics in
collecting similar information on U.S. banks’
country exposure as of June 1977, 1 should
also note that in an ongoing revision of a
number of Federal Reserve and Treasury re-
ports received from banks, special attention
has been given to improving the usefulness of
international data derived from these reports.,

In addition to the improvement in banking
statistics. the BIS, at Chairman Burns’ sugges-
tion. is developing a list of information that
borrowing countries would be encouraged to
provide to commercial banks, and the banks
would be encouraged to ask for, as an impor-
tant step in loan negotiations. Work is now
going forward in cxamining what types of
information arc most in nced of improvement
in order to serve banks in evaluating country
risk. More complete data on the amount of
external borrowing by the private sectors of
individual countries should be one uscful out-
come of these efforts.

INFORMATION FROM
INTERNATIONAL LLENDING AGENCIES

International lending agencics could also make
a contribution Lo improving the flow and qual-
ity of cconomic and financial information on
individual countries. The IMF and the World
Bank, as well as regional lending organiza-

tions, have developed considerable knowledge
about and expertisc on individual countries. If
some of this factual information, particularly
of the kind contained in their country reviews,
were 1o be made available to the private
market on an up-to-date basis, it would repre-
sent an important contribution toward improv-
ing risk evaluations. Such sharing of informa-
tion must be done in a way, however, that
would not reveal sensitive material and judg-
ments, or reduce the explicit and frank nature
of the discussion and analysis. Otherwise, the
uscefulness of such reports for the countries
and official lending institutions themselves
might be impaired.

FepeERAL RESERVE SYSTEM COMMITTEE
ON FOREIGN LENDING

The Federal Reserve System Committee on
Foreign Lending is considering the treatment
of country risk in bank examinations. As part
of its work, the Committee has conducted an
informal survey of the methods used by major
U.S. banks to define, monitor, and analyze
country exposurc. That survey indicated that
while U.S. banks differ somewhat in their
approaches to these questions, the major U.S.
banks that are active in international lending
have well-developed systems of country risk
analysis. Morcover, these banks arce devoting
considerable resources to improving their
country analysis.

Judging the degree of risk attached to
foreign borrowers and making effective use of
this judgment present problems for both
banks and supervisory authorities. While it is
important to delincate problem arcas to banks
in the examination process, bank regulators
nced to be sensitive to the fact that admonish-
ments to banks can result in damages to
the creditworthiness of borrowing countries.
As a possible way of dealing with this potential
problem, the Federal Reserve is exploring a
supervisory approach that would focus on the
degree of country concentration of foreign
loans in portfolios of individual banks, and on
the quality of information possessed by banks
in assessing the degree of risk attached to their
international loans.
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PROPOSALS FOR
LIMITING PAYMENTS IMBALLANCES

In his statement announcing these hearings,
Senator Stevenson has noted several possible
methods by which international payments im-
balances, which have given rise to the large
accumulations of international debt over the
past scveral years, might be reduced in the
future.

ECONOMIC AND FINANCIAL POLICIES

An cssential first step in correcting imbalances
is to ensure that countries with large balance
of payments deficits move to adopt sound
monetary. fiscal. and balance of payments
policies. An important mcchanism for en-
couraging countrics to pursue policies that
facilitate adjustment is the conditionality at-
tached to drawings under IMF standby ar-
rangements. And, as noted carlier, a substan-
tial increase in IMF resources should enhance
the Fund’s leverage in encouraging better ad-
Justment policies.

EXCHANGE-RATE POLICIES

It should be recognized that realistic exchange
rates are a necessary ingredient in balance of
payments adjustment policies. Under the cur-
rent exchange-rate regime, the IMF is charged
with the responsibility for surveillance of indi-
vidual countries’ exchange-rate policies to
discourage the maintenance of exchange rates
at variance with underlying cconomic and
financial conditions.

Substantial official intervention and capital
markct controls both tend to result in ex-
change rates different from those that would
be determined by basic market forces. Some
official intervention may reflect a desire on the
part of authoritics to counteract private specu-
lation or, in some cases, may reflect commit-
ments to the IMF. However, it must be recog-
nized that private speculation often mercly

stems from an cffort to avoid losses. Whatever
its purpose, speculation that leads to greater
stability in e¢xchange rates should not be dis-
couraged. The best means of achieving stable
exchange rates is the pursuit of monetary and
fiscal policics that contribute to domestic
stability.

TRADFE LLIBERALIZATION

A smoother, more effective adjustment pro-
cess will also require that all countries avoid
protectionist trade policics and restrictions
that lead to global cconomic incfficiency and
frustrate the adjustment process. Protee-
tionism not only inhibits countries in deficit
from expanding cxports in order to reduce
their current-account deficits but, in the form
of capital controls. protectionism can also
retard movements in foreign exchange rates
that may be necessary to achieve and sustain a
better global payments position.

CONCLUSION

In summary, the surge in cxternal country
indebtedness that has accompanied a large
increase in world payments imbalances since
1973, while attracting substantial attention,
does not seem to pose any imminent threat to
the stability of the world economic and financial
system. We must nevertheless take measures
to meet evolving situations lest the potential
sources of instability that exist cventually
develop into real threats. The Federal Reserve,
in ¢xercising its supervisory role, must
keep in mind both the necessity of a sound
and stable U.S. banking system and the
positive role our banks play in meeting the
financing nceds of other countries. The Fed-
eral Reserve will also maintain an active role
in sceking greater cooperation between banks
and official lending institutions and in support-
ing ncw mechanisms that can contribute to
sound and lasting international cconomic growth
and stability. ]
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Statement by J. Charles Partee, Member,
Bouard of Governors of the Federal Reserve
System, before the Committee on Banking,
Housing and Urban Affuirs, U.S. Scenate,
September 16, 1977.

I appreciate the opportunity to appear before
this distinguished committee today to present
the views of the Board of Governors of the
Federal Reserve System on S. 684 and S. 711.
My testimony will develop the reasons for the
Board’s unanimous support for §. 711, the bill
that would ¢stablish a Federal Bank Examina-
tion Council, and for its unanimous opposition
to the creation of a Federal Bank Commission
as proposed in S. 684,

The establishment of a Federal Bank Txami-
nation Council, we believe, would represent a
constructive evolutionary step toward for-
malizing the existing cooperative arrangements
among the Federal bank regulatory agencies.
But in the Board’s judgment, complete cen-
tralization of bank supcrvision at the Federal
level, as envisioned in S. 684. would constitute
anunnecessary, disruptive, counterproductive
change. In the short run it would almost
certainly produce confusion and significant
operating incfliciencies. And in the longer run
it might adversely affect both the quality of
banking supcrvision and the performance of
the banking industry. Such a restructuring,
morcover, would tend to isolate bank super-
visory policy from the monctary policy func-
tion, to the detriment of both. In short, the
Board canfind no compelling arguments for the
proposcd regulation of the Nation’s banks by a
single Federal agency that overcome the prac-
tical shortcomings and prospective loss of
policy integration that this approach cntails.

The Board’s position on these bills is
founded on our beliet that the banking system
currently is in sound condition, which reflects
in no small part the substantial efforts of both
the bankers and the bank regulators over the
last scveral difficult years. 1 make this state-
ment cven though it is well known that some
banks encountered serious problems during the
recent recession and that a few failed to weath-
cr the storm. The number of banks on the
Federal agency ““problem™ lists—that is,

banks requiring unusual amounts of supervi-
sory attention—increased considerably over
the 1975-76 period, and these included some of
our very large banks. But continued favorable
carnings flows, more conservative bank man-
agement policies, and cffective supervisory
oversight—all in the environment of an improv-
ing cconomy—combinced to forestall any im-
portant adverse economic or financial de-
velopments that might have arisen.

Today it is apparent, cven to the casual
observer, that there has been a strengthening in
the condition of the banking industry. The
number of banks cxperiencing increased dit-
ficultics has declined dramatically over the past
year or so. Total bank nct income for 1976 rose
by more than 8 per cent from the year before
and was about 11 per cent above the 1974 level.
The ratio of total bank capital to total assets
improved to7.15 per cent at year-end 1976 from
7.11 and 6.86 pcr cent, respectively, in the two
preceding years. Banks also have buttressed
their liguidity positions by adding greatly to
their holdings of liquid assets and by paying off
some money market sources of funds. In short,
the financial position of banks has improved
markedly over this period.

The volume of asscts classificd by examiners
remains higher than any of us would like to
sce, although indications from 1977 examina-
tions are that they are now beginning to de-
cline. But bankers and regulators both learned
hard lessons from the experience of the reces-
sion, and there is cvery prospect of con-
tinued good progress in the reduction of
problem bank assets. The working out of
problem loans is a lengthy and laborious pro-
cess, so loan classifications are necessarily a
lagging indicator of banking conditions. The
improvement in financial ratios that 1 have
noted, however, leaves little doubt that the
Nation’s banking systcm has been coping suc-
cesslully with its problems and is in a favorable
position to handle the credit nceeds of an
expanding cconomy.

Against this record of achicvement, it is not
clear to the Board why consolidation of the
threc Federal bank rcgulators is now being
proposcd, for there appears to be no compel-
ling reason to replace the present system with
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one that is untried and unproven. The existing
structure of Federal supervision of the banking
system has cvolved over a very long period,
dating from establishment of the Office of the
Comptroller of the Currency in 1863, the Fed-
eral Reserve System in 1913, and the Federal
Deposit Insurance Corporation in 1933. The
division of duties and responsibilitiecs among
these agencies can scem confusing to the
uninitiated and, at times, even to the well
informed. But this structure of bank regulation
has worked reasonably well, as cvidenced by
the stability of the U.S. banking system over
the last several decades. During the recent
period of severe economic and financial
strains, the Federal bank supcrvisors, working
together, were able to arrange takeovers of
almost all of the failing banks by healthy ones,
thereby permitting unintcrrupted service to
bank customers. Public confidence in the bank-
ing system has been maintained in no small part
because of the combined efforts of the three
Federal bank regulatory agencies.

Thesc agencies have been criticized from
time to time for not anticipating the banking
problems of the [970s and for failing to take
measures to avoid them. As with any event, the
advantage of hindsight always provides a much
sharper perspective on alternative courscs of
action that might have been taken. But [ belicve
that decisive efforts were made by the Federal
Reserve as soon as the prospective problems
were clearly identified. Our actions have been
described to this committee in other testimony,
and 1 will not dwell on them here. But [ would
note for the record that, beginning in April
1973, the Federal Rescrve took steps to slow
and discipline the unsustainable growth of
banking assets and liabilitics. It employed
supcrvisory tools ranging from “‘moral sua-
sion’’ concerning the lending practices of in-
dividual institutions to a “‘go-slow” policy
regarding approvals for the expansion of bank
holding company and international activitics.
These measures did have an impact and helped
persuade many institutions to adopt more
realistic plans for expansion. In their absence
the recession might well have taken a greater
toll on the Nation’s banks.

To be sure, the supervisory system could

have worked better in some respects, and our
rccent cxperience has helped identify arcas of
needed improvement, The banking agencies
have recognized these needs and are taking
appropriate steps to improve supervisory per-
formance. We arc now cngaged in a re-evalua-
tion and updating of examination procedures
and other supervisory techniques, about which
I will comment later in more detail. It must be
recognized, however, that there will always be
some banks that require special supervisory
attention. Making loans is an inherently risky
business, and banks must accept a measure of
risk if they are to play their part in financing a
dynamic growing cconomy. It should not be the
purpose of bank supcrvision to prevent such
functional risk-taking, but rather to guard
against unusual or cxcessive risk concentra-
tions and banking practices that may under-
mine an institution’s viability. The bank super-
visory agencics must also be alert to the spread
of problems from onc institution to another
and must strive to prevent any large-scale
adverse effccts on cither the local or the
national economy. Viewed from this perspec-
tive, the Federal bank regulatory agencies have
performed quite well.

Thus, before moving from the present struc-
ture of Federal bank regulation to the single
agency concept proposed in S, 684, the Board
would urge the Congress 1o weigh carefully
the potential for damage that could accom-
pany such wholesale reform. There arc a vari-
ety of shortcomings and possible difficultics
that we foresec.

First, it needs to be recognized that such an
agency is unlikely to bring greater operating
cfficiencies. Indeed, after revicwing the exist-
ing structurc of Federal bank regulation, the
Comptroller General concluded in congres-
sional testimony early this year that a single
agency would not provide any cost savings.

Second, the creation of a single banking
agency, whosc mission is ticd exclusively to a
single industry, would increasc the risk that
regulatory policy could be shaped to an unduc
degree by the special intercsts of the industry.
This has been a major congressional concern,
at least in other sectors.

Third, with a single Federal bank super-
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visor. the banking industry could be more
exposed to the possibility of extreme shifts in
the regulatory climate. Continuous consulta-
tion and cooperation among the three inde-
pendent Federal banking agencies. on the
other hand. provides a system of checks and
balances that tends to attenuate marked shifts
in regulatory policy with their potentially de-
stabilizing ramifications.

Fourth, centralization of the bank supervi-
sory function could have the undesirable effect
of suppressing innovation and healthy compe-
tition in the industry. Since FDIC insurance is
a virtual nccessity in today’s environment,
creation of a single Federal agency would
mecan that practically every bank in the
country—whether nationally or  State
chartered—would have to follow the
guidelines set forth by that onc¢ supervisor,
and the impetus to effect changes could be
stifled.

Fifth, there would undoubtedly be signifi-
cant transition problems associated with the
organization of a new agency. In the Board’s
judgment, the Nation should not be needlessly
exposed to the risk of a discontinuity in bank
supervision while a new Federal bank regula-
tory agency organized, grappled with the in-
evitable administrative problems, and began
to cstablish its operating rationalce.

Sixth, the proposed Federal Bank Commis-
sion at the regional level would supplant many
of the regulatory functions now provided by
the Federal Reserve Banks. The important
role of these Banks in the supervisory process
is, 1 believe, often overlooked. They contri-
bute a depth of understanding of local and
regional c¢cconomic, banking, and financial
conditions that is unlikely to be equaled by an
agency devoted solely to bank regulation. And
I find it doubtful that the authority of a re-
gional administrator of the proposed Commis-
sion would often approach that of a Federal
Reserve Bank president, who deals with local
banking institutions over a wide-ranging vari-
ety of issucs and has responsibilitics on the
national credit scene as well.

Finally, and most importantly, the Board
remains gravely concerned that the removal of
its supervisory and regulatory responsibilities,

as called for in S. 684, would work adverscly
on the Board’s effectiveness in carrying out its
mongtary policy function. We also believe that
the quality of bank rcgulation would suffer.
Our view continues to be that the conduct and
formulation of monetary policy and the super-
vision and regulation of banking arc so closely
related functionally that they should not be
determined in isolation. If supervisory stand-
ards for bank performance are independently
set, there is the very real risk that bank
regulation could frustrate the objectives of
monctary policy. Above all, a recurrence of
the situation of the mid-1930°s is to be
avoided, when overly conservative bank regu-
latory standards tended to inhibit nceded ex-
tensions of credit by banks and thus to slow
the financing of cconomic recovery.

Although S. 684 would place a Board
member on the Federal Bank Commission,
our judgment is that this would not provide
adequate coordination with, or a sufficient
depth of information to, the Board. All of the
Board members are now involved on a con-
tinuing basis with both monctary policy formu-
lation and the setting of bank supervisory
policies. From this vantage point, the Board
gains direct knowledge about how changes in
monctary policy affect the condition of banks.
And because of this dual responsibility, the
Board members arc well apprised of the im-
pact of changing banking supervisory policies
on banking and financial markets and the
implications for monctary policy. With a Yed-
cral Reserve Board member on the commis-
sion, it is true that information could be
transmitted back and forth. If the new system
worked ideally, this would include not only
data on statistical trends but also qualitative
insights into new banking practices and proce-
dures. Even so, the advantages currently
gained from the deliberations of seven persons
with first-hand knowledge in all of the relevant
arcas would be lost.

The benefits that flow from integration of
the monetary policy and bank supervisory and
regulatory policy functions may be illustrated
by citing a few of the situations in which such
integration is nceded. For example, careful
attention must be given to the financial
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strength of banks during periods when mone-
tary restraint is being applied. In such periods
interest rates typically are high, by historical
standards, and trending upward. This can re-
sult in substantial declines in the market value
of certain bank asscts—among them long-term
securities and mortgage loans—and place a
premium on the maintenance of ample ready
liquidity. In addition, a restrictive monctary
policy often requires relatively substantial ad-
justments in certain scctors of the cconomy
and in some local credit markets. As a result,
bank loans in these sectors may be exposcd to
deterioration in quality. In implementing a
restrictive monetary policy, therefore, con-
sideration of the likely impact on the condition
of banks and other financial intermediaries is
essential.

Another source of potential difficulty in
periods of high economic activity is the tend-
ency to accumulate large backlogs of unused
bank loan commitments—that is, promiscs to
lend moncy on request—which are made
chiefly to business customers. During the
carly 1970’s, the bulge in bank loan commit-
ments created problems for both monetary
policy and bank regulation. It was clear that
the overhang of outstanding commitments was
slowing the restraining effects of monetary
policy; and there was a danger that under
continued conditions of monetary restraint,
some banks might have insufficient liquidity to
meet their commitments. Under those circum-
stances, the Federal Reserve—with respon-
sibilitics for both monetary and bank regula-
tory policy—took the lead in exerting pressure
on bankers to bring their commitment activity
under better control.

A traditional responsibility of the central
bank is to serve as a lender of last resort.
While the purpose of this function is to cush-
ion the financial dislocation that might
threaten when general monetary restraint re-
duces the over-all liquidity of the economy, its
implementation involves actions to bolster the
financial condition of individual banks—in
particular their liquidity positions. In provid-
ing such support, the Federal Reserve draws
heavily on the cxpertise provided by its staff
of bank supervisors. If such expertise could be

obtained only from a separate bank regulatory
agency, the Federal Reserve might find it
difficult to act quickly and appropriately to
forestall a devceloping regional or national fi-
nancial squecze.

Finally, the supervision and regulation of
international banking activities is an area that
requires especially close coordination with
monetary policy. U.S. banks are active partic-
ipants in foreign exchange markets and inter-
national lending, and these activities influence
foreign cxchange rates, international capital
flows, and trade balances, all of which are of
direct concern to monetary policy. Also, Fed-
eral Reserve moncetary actions may affect in-
ternational financial markets, and these effects
can have important implications for bank regu-
lation and supervision, cspecially as they per-
tain to the operations of the Nation’s largest
banks. Through its contacts with foreign cen-
tral banks and international institutions, the
Federal Reserve has available more complete
international cconomic information than
would be likely for an agency whose sole
responsibility is bank supervision. I cannot
stress cnough the importance of first-hand
knowledge in this complex, critical arca.

Just as bank supervision and regulation is
interrelated with the monctary policy and
credit functions of the Federal Reserve, sois it
strongly related to the deposit insurance func-
tion of the FDIC and the national bank char-
tering function of the Comptroller of the Cur-
rency. Through cooperation and coordination
among the three agencies, the examination
and supervision of the Nation’s banks has
been divided so that each bank has only one
primary Federal bank supervisor. Thus, dupli-
cation of effort on the part of both the banks
and the agencices has been avoided, and a full
exchange of information among the Federal
bank rcgulators has been promoted.

The relationship of bank holding company
supervision to the other functions of cach of
the three Federal bank supervisors is less well
defined. A single primary Federal bank hold-
ing company supervisor is not always recadily
identifiable. For example, a holding company
may have several bank subsidiaries, cach of
which is responsive to a different primary
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supervisor. Or it may have a variety of non-
bank affiliates. the supervision of which is not
readily integrated with the normal bank super-
VISOI'Y process.

The Board thercfore would urge the Con-
gress to maintain the bank holding company
regulatory function in a single agency. Among
the existing Federal bank supervisors, the
central bank is best qualified to fill that role. In
support of its monctary policy function, the

System has insight into the operations of

domestic and international financial markets
and the workings of the cconomy generally.
Such information is vital to the effective
supervision of bank holding companies—and.
in particular, to the regulation of nonbank
affiliate activitics at home and abroad.

With respect to its regulatory functions. |
think the record shows that the System has not

been a complacent supervisor, cither of

member banks or of bank holding companies.
In testimony on S. 2298 before your Commit-
tec in December 1975, Governor Holland re-
ported the major steps that the Federal Re-
scrve had taken in recent years, Since that
time improvements have been made in the
training program for System bank ¢xaminers.
Increased attention has been given to loan and
credit analysis, as well as compliance with
regulations. Special schools have been estab-
lished for examiners in the arca of consumer
credit statutes and regulations and in the com-
plexitics of holding company supervision and
regulation. In addition, a new bank holding
company inspection report is being developed
in order to standardize the examination pro-
cess and to ¢enhance the System’s ability to
identify and supervise those holding com-
panies that fail to act as a source of strength to
their subsidiaries. Improvements are also
being made in our examinations ol forcign
branches and bdge Act corporations in order
to better monitor and supcrvise the interna-
tional activitics of these banking organiza-
tions.

The Federal Reserve’s supervisory capabil-
ity is being augmented also by the develop-
ment of a computer-based surveillance sys-
tem, which screens information collected
periodically from banks and bank holding

companies for any signs indicating a deteriora-
tion in condition. Early identification of poten-
tial problem organizations should aid in the
System’s cffort to give especially close super-
visory attention where it appears most war-
ranted.

In addition, 1 would note that the System
has not hesitated to apply supervisory sanc-
tions. In October 1974 the Board’s request for
cease-and-desist authority over bank holding
companics was granted by the Congress.
Since that time, 43 ceasc-and-desist orders
have been issued or written agreements
negotiated, and 29 of these involved bank
holding companics. And of course there are
literally hundreds of cases where bank holding
companics and banks, in response to super-
visory criticism, have committed themselves
in writing to take appropriate corrective ac-
tion.

The Federal bank regulatory agencies have
a long history of cooperation and coordination
on supervisory matters, and efforts arce being
made to strengthen the ties. A recent de-
velopment is the establishment in February of
this year of the Interagency Supervisory
Committee. This new standing committee of
agency officers will deal exclusively with bank
supervisory matters of a technical nature. The
Supervisory Committee’s immediate mission
1s to achicve coordination among the agencics
with respect to bank examination policies and
procedures.

During this initial ycar, the Supervisory
Committee has developed—and the agencies
have adopted—uniform policics on the defini-
tion and identification of concentrations of
credit. At the committee’s recommendation,
the agencies agreed to a survey of the level
and types of risk being taken by U.S. banks as
a result of their international lending. The
committee is also studying the feasibility of
adopting a uniform bank rating system and a
uniform approach to the treatment of nonac-
cruing loans,

S. 711 has our full support because it would
build upon these existing cooperative ar-
rangements and would provide an cvolu-
tionary framework for more effective interac-
tion and coordination among the three Federal
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banking agencices. This bill, which closely
parallels legislation that the Board proposcd
carlier this year. would require a Federal Bank
Examination Council to focus on the matters
most in need of attention now—the develop-
ment of better and more uniform standards
and procedures for the examination of banks.
The proposed council would conduct schools
for cxaminers of all the Federal agencies,
which would also be open to cnrollment by
employces of State bank supervisory agen-
cies. The council would develop uniform re-
porting systems for banks, bank holding com-
panics, and nonbank subsidiarics. The council
would also be authorized to make recom-
mendations for uniformity in other supervis-
ory matters and would be provided with a
foram—through its annual reports—to pro-
posc legislative initiatives to the Congress.
These are all steps in the right direction.

In addition. the Board welcomes the provi-
sion of 8. 711 for participation by Statc bank
supervisors. Section 7 of the bill provides that
the council shall establish a liaison committee,
composed of five representatives of State

bank supervisory agencics, that is {0 meet at
least twice a year with the council. This ar-
rangement would foster more coordination
with the State agencies, with the prospect of
developing uniformity in ¢xaminations on a
mutually cooperative basis by State and Fed-
eral agencics.

In the Board’s view, the council’s respon-
sibilities arc modest but recasonable.
Moreover, in the fulfillment of these respon-
sibilitics, significant progress could be made in
a manncr not disruptive to the continuing
performance of the three existing agencics.
LExperience with the council might well lead to
the conclusion that some further coordination
among or consolidation of certain functions of
the bank regulatory authoritics would be de-
sirable. But in that event, such a finding would
be based on a practical awareness of the
difficulties that would have to be overcome.

The Board believes that it is much the wiser
course to proceed in this manner, on the basis
of demonstrated necd. and that S. 711—the
Federal Bank Lxamination Council Act—
provides just the mechanism for doing so.
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Record of Policy Actions
of the Federal Open Market Committee

MEETING HELD ON JULY 19, 1977

Domestic Policy Dircctive

The information reviewed at this mecting suggested that growth in
real output of goods and services in the second quarter had been
close to the pace in the first quarter. indicated by estimates of the
Commerce Department to have been at an annual rate of 6.9 per
cent. The rise in average prices—as measurcd by the fixed-weighted
price index for gross domestic business product—appeared to have
been somewhat taster than the annual rate of 6.5 per cent estimated
for the first quarter. owing in large part to substantial increases in
prices of foods. Stalf projections suggested that the rate of growth in
real GNP would be less rapid in the second half of 1977 than in the
first and that it would slow somewhat further into 1978, The
projections also suggested that the rate of increase in prices would
moderate from that in the first half but would remain high.

In the sccond quarter, according to the latest staff estimates for
the expenditure components of real GNP, growth in personal con-
sumption ¢xpenditures had slowed appreciably from the high rate in
the first quarter. Moreover. expansion in business fixed investment
had been substantially below the rapid pace in the first quarter.
reflecting recovery from strikes. On the other hand, residential
construction activity had expanded very sharply, in part because of
recovery from the effects of severe winter weather in the first
quarter; State and local government purchases ol goods and services
had turned up; and the rate of business inventory accumulation had
increased considerably further.,

Staff projections for the second half of the year were virtually the
same as those made a month carlier. They suggested that growth in
consumption expenditures would slow somewhat further and that
the pace of expansion in residential construction would moderate.
At the same time. however. it was expected that increases in Federal
purchases of goods and services would be substantial; that growth in
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State and local government purchases would be sustained at a high
rate; that expansion of business investment would remain relatively
strong; and that the rate of inventory accumulation would rise
further, although by much less than in the first half.

In June industrial production rose 0.7 per cent, following gains of
0.7 and 1.0 per cent in April and May, respectively. Much of the
June advance was accounted for by increases in output of automo-
tive products—following 2 months of declines—and in production of
business equipment and durable goods materials. Qutput of nondu-
rable consumer goods and of nondurable goods materials changed
little. Over the period from March to June, when the over-all index
rose 2% per cent. output of business equipment expanded about §
per cent and production of consumer goods about 1% per cent.

The rate of capacity utilization for the materials-producing indus-
tries remained near 83 per cent in June, compared with about 812 per
cent in March. For durable goods materials and nondurable goods
materials. respectively. the rates were about 80%2 and 87%2 per cent
in June, compared with 78 and 87 per cent in March.

Expansion in employment moderated in June. Payroll employ-
ment in nonfarm cstablishments rose by 135,000 persons, less than
half the average monthly increase in the preceding 5 months.
Employment in manufacturing—after vigorous cxpansion carlier in
the year—declined slightly in June, reflecting reductions in a number
of nondurable goods industries. The unemployment rate rose from
6.9 to 7.1 per cent. reflecting an increase in the number of persons
seeking part-time jobs—mainly tecnagers and adult women, The
civilian labor force continued to grow at a rapid pace. Since
December 1976, when the unemployment rate was 7.8 per cent. the
civilian labor force had risen by about 134 million persons. Teen-
agers and adult women accounted for about three-fourths of that
increasc.

Personal income expanded considerably less in April and May
than in the preceding 2 months when increases had been especially
large owing to the rebound in wage and salary payments from the
weather-reduced level in January and 1o large increases in transfer
payments. Wage and salary payments rose about | per cent in both
April and May, close to the average monthly increase for the first
quarter. For Junce the employment statistics suggested a smaller
increase in wage and salary payments.
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Retail sales in June remained at about the level reached in March;
however, the total for the second quarter was about 2 per cent above
the first-quarter level. In June sales declined at general merchandise
stores for the second consecutive month and fell sharply at apparel
stores, but they rose appreciably at furniture and appliance stores
and continued to expand at food stores. Sales of new automobiles—
at an advanced annual rate of 11.8 million units—werc close to the
level of April and May and about 5 per cent above the average for
the first quarter.

The book value of inventories in manufacturing and trade rose
sharply in May, and the rate of increase over the first 2 months of the
second quarter was moderately higher than that for the first quarter.,
In manufacturing, the rate of increase over the April-May period
was almost twice as fast as in the first gquarter, and for nondurable
goods industries alone it was more than three times as fast.

The number of private housing units started in June had not been
made public by the time of this meeting. In April and May starts
were at an annual rate of about 1.9 million units—about 10 per cent
above the average for both the first quarter of 1977 and the fourth
quarter of 1976. Sales of new homes declined in May for the third
consecutive month and were 16 per cent below the advanced rate for
the first quarter. However, sales of ¢xisting homes rose in May to a
near-record rate that was 7 per cent above the first-quarter average.

New orders for nondefense capital goods were unchanged in May,
after having cxpanded about 6 per cent on balance over the
preceding 4 months. Shipments of such goods continued to change
little in May, and unfilled orders rose further to a level nearly 4 per
cent higher than at the end of 1976. Contract awards for commercial
and industrial buildings—as measured in terms of floor space—
fluctuated widely during the first 5 months of 1977, but the April-
May average was about 32 per cent higher than the average for the
first quarter.

As had been reported before the June meeting of the Committee,
the latest Commerce Department survey of business plans suggested
that in the third and fourth quarters of 1977 increases in spending for
plant and equipment would be small—perhaps no more than the rise
in prices for such goods. According 1o the survey, businesses would
spend 12.3 per cent more for plant and equipment in 1977 than they
had in 1976.
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The index of average hourly carnings for private nonfarm produc-
tion workers rose at an annual rate of 3.7 per cent in June. The rate
of advance over the first 6 months of 1977 was 6.7 per cent,
compared with an increase of 6.9 per cent during 1976. Over the first
half of 1977. however, relatively greater growth of employment in
higher-wage industries and an increase in hours of overtime had
resulted in a faster rate of advance in actual average hourly earnings
than in the index, which is adjusted to exclude the effects of
fluctuations in overtime in manufacturing and also the effects of
changes in the proportion of workers in high-wage and low-wage
industries.

The wholesale price index declined in June, after having risen
much less in May than in the preceding 3 months. Average prices for
farm products fell sharply further in June. and those for processed
foods also declined. As in May, average prices of industrial com-
modities rose appreciably less than in earlier months of 1977,

The consumer price index rose 0.6 per cent in May—a little less
than in April and the same as in March. Retail prices of foods
increased 0.7 per cent in May—about half as much as in April—
while commodities other than foods and services rose 0.4 per cent
and 0.7 per cent, respectively.

The average value of the dollar against leading foreign currencies
declined by more than 1 per cent over the inter-meeting period,
following more than a year of relative stability. Over the 4-week
period, moreover, foreign central banks intervened in the exchange
markets to purchase, on balance, a substantial amount of dollars.
The downward pressure on the dollar intensified at the end of Junc
when public statements by some government officials fostered
market expectations that the currencies of countries with large
surpluses in their current accounts would appreciate. Declines in the
dollar, which occurred against almost all major currencies, were
especially marked against the Japanese yen, the German mark, and
the Swiss franc.

The U.S. foreign trade deficit diminished somewhat in May from
the high average during the preceding 4 moanths. In May imports of
petroleum declined, and exports of agricultural commoditics in-
creased sharply, reflecting chiefly a rise in exports of soybeans.
Exports of nonagricultural commoditics were virtually unchanged;
since the third quarter of 1976 they had been stable, on balance, in
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association with only moderate expansion in economic activity in
major industrial countries marked by sluggishness in capital invest-
ment,

At U.S. commercial banks, growth in total credit slowed some-
what further in June and was slightly below the average for the first S
months of the year. The slowing in June reflected declines in net
acquisitions of Treasury and other securitics. Growth of real estate
loans accelerated to a near-record pace, and growth of most other
major categories of loans was substantial. However, nonbank finan-
cial institutions reduced their outstanding bank loans, as they raised
a record volume of funds in the commercial paper market.

Business credit demands—which had fallen off in May—
rebounded in June, apparently in part because of borrowing by
corporations to finance a record amount of Federal income tax
payvments duce at midmonth, Business loans at banks and the
outstanding volume of commercial paper issued by nonfinancial
corporations both expanded at relatively high rates. Over the first
halt of the year. growth in business loans (excluding bankers
acceptances) and in outstanding commercial paper was substantially
faster than over the fourth quarter of 1976.

The narrowly defined money stock (M-1), after having risen at an
exceptionally rapid rate in April and having increased little in May.
grew at a moderate pace in June. On a quarterly-average basis, M-1
grew at an annual rate of 8.5 per cent in the second quarter,
compared with 4.2 per cent in the first quarter.

Growth in the more broadly defined measures of money (M-2 and
M-3) also was moderate in June. Inflows to banks of the time and
savings deposits included in M-2 picked up somewhat, after having
slackened tor a number of months, and inflows to nonbank thrift
institutions remained sizable. On a quarterly-average basis, M-2 and
M-3, respectively, grew at annual rates of 9.2 and 10.0 per cent in the
second quarter. compared with 9.9 and 11.3 per cent in the first
quarter.

Atits June mecting the Committee had decided that operations in
the period immediately ahead should be directed toward maintaining
about the prevailing moncy market conditions, as represented by a
weekly-average Federal funds rate of 5% per cent, provided that
M-1 and M-2 appeared to be growing over the June=Jjuly period at
annual rates within ranges of 212 10 6% per cent and 6 to 10 per cent,
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respectively. Throughout the inter-meeting period, incoming data
suggested that over the June=July period M-1 and M-2 would grow at
rates within those ranges. Accordingly, the Manager of the System
Open Market Account sought to maintain the Federal funds rate
around 53 per cent.

In association with the stability in the Federal funds rate, market
interest rates in general changed little during the inter-meeting
period despite some increase in over-all credit demands. Rates on
Treasury bills edged up—although the Treasury continued to re-
deem bills in its regular auctions—as the market apparently began to
adjust to the anticipated near-term cessation of large redemptions.
Changes in rates on private short-term instruments and on longer-
term issues were small.

Treasury public sales and redemptions of securities were about in
balance during the inter-meeting interval. For the second quarter as
a whole, the Treasury made net repayments of marketable sccurities
of $5 billion, in contrast with net borrowings of $14 billion during the
first quarter. It was anticipated that the Treasury would raise a
substantial amount of new money in conjunction with its mid-August
refunding of $3.3 billion of maturing securities held by the public; it
was expected that the terms of the financing would be announced on
July 27.

In the corporate bond market the volume of new securities offered
to the public increased in June, reflecting a relatively large volume of
new issues by public utilities and financial concerns. For the second
quarter as a whole, however, offerings were below the volume for
the previous quarter, and those by industrial corporations were at
the lowest level in more than 3 years.

Offerings of State and local government bonds rose to a record in
June, raising the second-quarter volume to an unprecedented $13.4
billion, following $10.7 billion in the first quarter. As in other recent
months, demands for these securities were strong from property-
casualty insurance companies, commercial banks, and individuals—
both directly and through municipal bond investment companies.

The volume of mortgage lending remained large in June at
commercial banks as well as at savings and loan associations.
Estimates for the second quarter indicated an acceleration from the
high rate for the first quarter. While issues of GNMA-guaranteed,
mortgage-backed securities declined from the strong first-quarter
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pace. net acquisitions of mortgages by FNMA expanded substan-
tially. Average interest rates on new commitments for conventional
home mortgages continued to edge higher in late June and early July,
and yiclds in the secondary mortgage market changed little on
balance.

In their discussion ol the cconomic situation, members of the
Commuttec agreed with the general outlines of the staft projections.
which were described as presenting a fairly optimistic picture of
prospective developments. Despite the broad consensus on the
outlook. several members suggested that expansion in some sectors
of demand might prove to be less strong than expected by the staff
and that growth in real GNP was more likely to fall short of than to
exceed the projected rates.

With respect to the immediate situation, attention was called to
the rate at which inventories had accumulated in some sectors, The
view was cxpressed that a minor adjustment of inventories—similar
to although smaller than the one in the latter part of 1976—had been
under way for the past 2 months or so and had already affected
production and employment in nondurable goods industrics. It was
observed that businesses appeared to adjust inventory imbalances
more promptly now than they had in the past: that such minor
adjustments tended to forestall the development of a need for major
adjustment; and that the adjustment that appearcd o be in process
wias healthy in that it would serve 1o make the business expansion
more sustainable. A question was raised as to whether the statf
projections for the very near term adequately reflected the adjust-
ment in inventories that appeared to be under way.

Questions were also raised about the staff projections for sales of
new automobiles and for residential construction. It was suggested
that auto sales might be reduced from the advanced level of recent
months by two influences: one, increases in prices. not only for
domestic models but also for imports because of the substantial
appreciations of the Japanese yen and the German mark against the
dollar; and two. the high level of consumer debt. With respect to
residential construction, two members felt that the expansion in that
sector might slow sooner than projected; in support of this view, it
was stuggested that the rise in prices for new homes had diminished
the ability of consumers to buy them.

Despite the questions about certain aspects of the staff’ pro-
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jections, a number of rcasons were advanced for viewing the
prospective course of economic activity with some confidence: The
trend of retail sales was basically upward—cven though sales had
leveled off on a high plateau in recent months—and the minor
inventory imbalance was being corrected; any falling off in sales of
automobiles that might develop was likely to be accompanied—as
often in the past—by more rapid growth in sales of consumer
nondurable goods; the cxpansion in business capital expenditures

/as gaining momentum; and purchases of goods and scrvices by
State and local governments would be a source of increasing
strength in over-all activity. It was suggested. moreover, that a
gradual slowing of growth in real GNP toward its long-term trend
was desirable as rates of resource utilization approached their
practical limits.

Although the outlook for plant and cquipment expenditures was
viewed as favorable, concern was expressed that the lag in growth of
productive facilities so far in this business expansion might result in
the development of pressures against available capacity while the
unemployment rate was still relatively high. At the same time, it was
noted that economists in general believed that the unemployment rate
consistent with the goal of full employment was appreciably higher
now than it had been some years carlier. The observation was made
that the unemployment ratc had remained comparatively high de-
spite the extraordinary growth in employment so far in this business
cxpansion mainly because women—and to a lesser cxtent,
teenagers—had entered the labor force in unusually large numbers.
It was suggested that many women sought part-time jobs—in some
cascs because of the effects of inflation—and that even though
businesses had been adapting to this change in the labor market, the
increase in the number of part-time jobs available had been far from
sufficient.

Some members commented on pending legislation to increase the
minimum wage. The view was expressed that an increase in the
minimum tended to raise the whole structure of wages and that it had
adverse effects on employment, particularly of teenagers, and on
prices.

Finally, some members of the Committee expressed concern
about the possible effects of developments abroad on the U.S.
economy. Specifically, they observed that in some major countries
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the outlook for economic activity did not appear to be particularly
strong and that continued stuggishness abroad had adverse implica-
tions for the U.S. trade balance. already heavily in deficit.

At this meeting the Committee reviewed its 12-month ranges for
growth in the monetary aggregates. At its April meeting the Com-
mittee had specified the following ranges for growth over the period
from the first quarter of 1977 to the first quarter of 1978: M-1. 42 1o
6Y2 per cent; M-2, 7 to 92 per cent; and M-3, 8¥2 10 11 per cent. The
associated range for growth in the bank credit proxy was 7 to 10 per
cent. The ranges being considered at this meeting were for the
period from the second quarter of 1977 to the second quarter of 1978,

In the discussion of the ranges for growth in the aggregates over
the year ahead, most members of the Commitiee expressed the
belief that a small downward adjustment should be made. All but
one of these members supported a proposal to reduce the lower limit
of the range for M-1 by Y2 of a percentage point while retaining the
existing ranges for M-2 and M-3; one member favored small reduc-
tions in the ranges for M-2 and M-3 as well as the Y2-point decerease
in the lower limit of the range for M-1. Other Committee members
advocated more of a downward adjustment in the ranges; specif-
ically, they favored a reduction of ¥4 of a percentage point in both
the upper and the lower limits of the range for A-1, and these
members in gencral favored some decrease in the ranges for M-2 and
M-3 as well.

In support of the proposal to make some downward adjustment,
several Committee members suggested that it would be desirable to
take another step in the gradual process of bringing the longer-run
ranges for growth in the monetary aggregates down to rates
compatible with general price stability. Morcover, it was observed
that the annual rate of growth in M-1 from the first to the second
quarter of 1977 had exceeded the range adopted by the Committee at
its meeting in April; that despite the gradual reduction of projected
ranges of growth for the aggregates during the past 2 vears, no
meaningful reduction had as yet occurred in actual rates of growth;
that the outlook for growth in real GNP was relatively good; and that

the rate of inflation had intensificd somewhat during the first half of

1977.
One member of the Committee favored a reduction of V2 of a
percentage point in the upper, as well as the lower, limit of the range
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for M-1 while retaining the cxisting ranges for M-2 and M-3, with the
objective of realigning the ranges in view of the increasing importance
of new means of payment as substitutes for demand deposits. Other
members argued, on the other hand, that any downward adjustment
in the range for M-1 should be limited to the lower limit. It was noted
that while second-quarter growth for that aggregate had been
relatively high, growth in the first quarter had been low in relation
to the Committee’s longer-run range. In view of prospective
developments—including, specifically, increases in prices attributa-
ble to such exogenous forces as increases in energy costs and in the
minimum wage—it was suggested that a reduction of 2 of a
percentage point in the upper as well as in the lower limit of the
range for M-1 might run the risk of undesirable pressures in financial
markets, a principal effect of which would be to slow growth in real
GNP more than projected.

Three members of the Committee advocated a reduction of V2 of a
percentage point in both limits of the range for M-1 and also some
reduction in the ranges for the broader monetary aggregates. Their
reasons for this position are contained in the statements of dissent
below.

At the conclusion of its discussion the Committee decided to
reduce the lower limit of the range for M-1 by Y2 of a percentage
point and to retain the existing ranges for M-2 and M-3. The ranges
thus were 4 to 612 per cent for M-1, 7 to 9% per cent for M-2, and 8/
to 11 per cent for M-3. The associated range for the rate of growth in
commercial bank credit was 7 to 10 per cent.' It was agreed that the
longer-run ranges, as well as the particular aggregates for which
such ranges were specified, would be subject to review and modifi-
cation at subsequent meetings. It was also understood that short-run
factors might cause growth rates from month to month to fall outside
the ranges contemplated for the year ahead.

The Committee adopted the following ranges for rates of growth in
monetary aggregates for the period from the sccond quarter of 1977 to

'At this meeting the Committee decided to replace the bank credit proxy with a
broader measure of all commercial bank credit. In recent years the proxy—which is
based solely on data for member banks—has become increasingly less representative
of total bank credit, in part because of the growth in importance of nonmember banks
and in part because the proxy does not include certain borrowings by banks from the
nonbank public.
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the sccond quarter of 1978: M-1. 4 to 6V2 per cent; M-2. 7 to 9Va per
cent; and M-3. 8V to 11 per ¢cent.

Votes for this action: Messrs. Burns, Volcker,
Gardner. Guftey, Lilly. Mayo, Morris, Partee, and
Wallich. Votes against this action: Messrs. Coldwell.
Jackson. and Roos.

Mr. Coldwell dissented from this action because he thought that
liquidity was high; that less rapid growth in real GNP was now
necessary in order to sustain the expansion later on; and that action
to reducc the rate of growth in the aggregates might lessen upward
pressures on prices. improve the U.S. foreign trade position, and
strengthen the dollar. Mr. Jackson dissented because he believed
that it was important to reduce the upper limit of the range for M-1
so that the Committee would take action to avoid a higher rate of
growth. and that it was a logical consequence of that position 1o
favor reductions also in the ranges for the broader aggregates. Mr.
Roos, who also dissented, held the view that the retention of the
existing upper limit of the range for M-1 following the overshoot of
growth in that aggregate from the first to the second quarter of 1977
might result in too rapid monetary growth over the five-quarter
period ending in the sccond quarter of 1978 and thercfore lead to a
probable acceleration of the rate of inflation.

As to policy for the period immediately ahead. members of the
Committee did not differ greatly in their preferences for ranges of
growth for the monctary aggregates over the July—August period.
Most of them favored ranges of 32 to 7V per cent and 6Y2 to 1012
per cent for the annual rates of growth in M-1 and M-2, respectively.
One member suggested that the Committece specify somewhat wider
ranges around the same midpoints of those ranges because of
greater-than-usual uncertainty about projections of monctary
growth for the period just ahcad. Also, some sentiment was ex-
pressed for slightly higher, and some for slightly lower, ranges.

All members favored a return to basing decisions for open market
operations in the period immediately ahcad primarily on the be-
havior of the monctary aggregates. At its meeting in June the
Committee had decided to give greater weight than usual to money
market conditions in conducting opcrations in the period until this
mecting.
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Almost all members favored directing operations initially toward
the objective of maintaining the Federal funds rate atits current level
of 53 per cent, but a few members suggested that operations be
directed toward achieving a slightly higher rate within a short time.
With respect to the degree of leeway for operations during the
inter-meeting period should the aggregates appear to be deviating
significantly from the midpoints of the specified ranges, most
members advocated retaining the range for the Federal funds rate of
SY to 5% per cent that had been specified at the two preceding
meetings. A few members suggested that it would be appropriate to
specify a wider range for the funds rate in association with the return
to conducting operations on the basis of the behavior of the
monctary aggregates; ranges of 5% to 6 per cent, S to 6 per cent, and
S to 5% per cent were suggested.

At the conclusion of the discussion the Committee decided that
growth in M-1 and M-2 over the July—August period at annual rates
within ranges of 3% to 7% per cent and 6% to 10Y% per cent,
respectively, would be appropriate. It was understood that in
assessing the behavior of the aggregates, the Manager should give
approximately equal weight to the behavior of M-1 and M-2.

In the judgment of the Committee. such growth rates of the
aggregates were likely to be associated with a weekly-average
Federal funds rate of about 53 per cent. The Committee agreed that
if growth rates of the aggregates over the 2-month period appeared
to be deviating significantly from the midpoints of the indicated
ranges, the operational objective for the weekly-average Federal
funds rate should be modified in an orderly fashion within a range of
5Y4 o 5% per cent.? As customary, it was understood that the
Chairman might call upon the Committee to consider the need for
supplementary instructions before the next scheduled meeting if
significant inconsistencies appeared to be developing among the
Committee’s various objectives.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that real output
of goods and services grew in the second quarter at about the rapid

tSubsequently, as described on p. 836, the Committee maodified the range by
increasing the upper limit to 6 per cent.
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rate of the first quarter. In June industrial output continued to expand
at a substantial pace. The rise in employment moderated, and the
unemployment rate edged up from 6.9 to 7.1 per cent. ‘Total retail
sales remained at about the level reached in March; for the second
quarter as a whole. however. sales were moderately above the
first-quarter level. The wholesale price index for all commodities
declined in June, owing to sharp decreases among farm products and
foods; as in May, average prices of industrial commodities rosc
appreciably less than in carlier months of [977. The index of average
hourly carnings rosc over the first half of the year at about the same
pace that it had on the average during 1976,

The average value of the dollar against leading foreign currencices
has declined more than 1 per cent over the past month; the declines
were especially marked against the Japanese, German, and Swiss
currencies. In May the ULS. forcign trade deficit diminished some-
what from the high rate in the first 4 months of the year.

M-1, after rising at an exceptionally rapid rate in April, increased
little in May and grew at a moderate pace in June., Growth in M-2 and
M-3 also was moderate in June. Inflows to banks of time and savings
deposits included in M-2 picked up somewhat, after having stackened
for a number of months. and intflows to nonbank thrift institutions
remained sizable. Business short-term borrowing expanded sharply in
June. Market interest rates in general have changed little in recent
weeks.

In light of the foregoing developments, it is the policy of the Federal
Open Market Committee to foster bank reserve and other financial
conditions that will encourage continued economic expansion and
help resist inflationary pressures, while contributing Lo a sustainable
pattern of international transactions.

Growth in M-1, M-2, and M-3 within ranges of 4 to 6Y2 per cent, 7 to
9% per cent. and 842 to 11 per cent. respectively, from the second
quarter of 1977 to the second quarter of 1978 appears to be consistent
with these objectives. These ranges are subject to reconsideration at
any time as conditions warrant.

The Committee seeks to encourage near-term rates of growth in
M-1 and M-2 on a path believed to be reasonably consistent with the
longer-run ranges for monetary aggregates cited in the preceding
paragraph. Specifically, at present. it expects the annual growth rates
over the July—August period to be within the ranges of 3% to 7V2 per
cent for M-1 and 6%2 to 10%2 per cent for M-2. In the judgment of the
Committee such growth rates are likely to be associated with a
weekly-average Federal funds rate of about 53 per cent. If, giving
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approximately cqual weight to M-1 and M-2, it appears that growth
rates over the 2-month period will deviate significantly from the
midpoints of the indicated ranges. the operational objective for the
Federal funds rate shall be modified in an orderly fashion within a
range of 5¥4 to 5% per cent,

If it appears during the period before the next meeting that the
operating constraints specificd above are proving to be significantly
inconsistent, the Manager is promptly to notity the Chairman who will
then decide whether the situation calls for supplementary instructions
from the Committee.

Votes for this action: Messrs. Burns, Volcker,
Coldwell, Gardner, Guffey. Jackson. Lilly, Mayo,
Morris, Partee, Roos, and Wallich. Votes against this
action: None.

Subscquent to the mecting, on August 4, ncarly final estimates
indicated that in July M-1 had grown at an annual rate of about 18%2
per cent and M-2 at a rate of about 6% per cent. For the
July—August period staff projections suggested that the annual rates
of growth for both aggregates would be well above the upper limits
of the ranges specified by the Committee in the next-to-last para-
graph of the domestic policy directive issued at the July meeting.

The Federal funds rate had averaged 5.80 per cent in the statement
week ended August 3, up from 5.45 per cent in the week ended July
27 and 5.35 per cent in the preceding 3 weeks. The Manager of the
System Open Market Account was currently aiming at a funds rate
of 5% per cent, the upper limit of the inter-mecting range specified in
the directive.

Against that background, Chairman Burns recommended on Au-
gust 4 that the upper limit of the range for the Federal funds rate be
increased to 6 per cent so that the Manager might have some
additional lecway for operations, while continuing to take account of
the current Treasury financing and financial market developments.
He further recommended that this additional leeway be used very
gradually, and only in the cvent that the aggregates continued to
register values far beyond the Committee’s objectives.

On August 5, 1977, the Committee modified the inter-mecting range
for the Federal funds rate specified in the next-to-last paragraph of the
domestic policy directive issued on July 19, 1977, by increasing the
upper limit from 5% to 6 per cent.
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Votes for this action: Messrs. Burns, Jackson,
Mayo. Morris, Partee, Roos. Wallich, Balles, and
Timlen. Votes against this action: None. Absent and
not voting: Messrs. Coldwell, Gardner, Guftey,
Lilly, and Volcker. (Messrs. Balles and Timien
voted as alternates for Messrs, Guffey and Volcker,
respectively.)

Records of policy actions taken by the Federal Open Market Committee at cach
mecting. in the form in which they will appear in the Board's Annual Report, are
released about a month after the mecting and are subscquently published in the
BULLETIN.
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Statutes, regulations, interpretations, and decisions

MEMBERSHIP OF
STATE BANKING INSTITUTIONS
IN THE FEDERAL RESERVE SYSTEM

The Board of Governors has amended its Regula-
tion H to require State member banks, and their
subsidiaries, departments, and divisions, that are
municipal sccurities dealers to file with the Board
information about persons who are associated with
them as municipal sceurities principals or municipal
securities representatives.

Liffective October 31, 1977 a new paragraph (§) is
added to section 208.8 as set forth below.

Pursuant to scctions [5SBeys). 17, and 23 of
the Sccurities Exchange Act of 1934 (15 U.S.C. §§
780-4(c)(5), 78¢. and 78w and scction [1(a) of the
Federal Reserve Act (12 U.S.C. § 248(a)). the
Board amends Regulation H (12 CFR 208) by
adding a new paragraph (j) to scction 208.8 as set
forth below:

SECTION 208.8—BANKING PRACTICES

(g) [Reserved]

(h) [Reserved|

(i) [Reserved]

() STATE MEMBER BANKS. AND SUBSIDI-
ARIES, DEPARTMENTS. AND DIVISIONS
THEREOEF., WHICH ARE MUNICIPAL SE-
CURITIES DEALLERS.

(1) For purposcs of this paragraph. the terms
hercin have the meanings given them in section 3(a)
of the Sccurities Fxchange Act of 1934 (15 U.S.C. §
78¢(a)) and the rules of the Municipal Sccurities
Rulemaking Board. The term Ac¢t shall mean the
Sccuritics Exchange Act of 1934 (15 U.S.C. § 78a ct
seq. )

(2) On and after October 31, 1977, a State
member bank of the Federal Reserve System, or a
subsidiary or a department or a division thereof,
that is a municipal sccuritics dealer shall not permit
a person to be associated with it as a municipal
securities principal or municipal securities repre-

sentative unless it has filed with the Board an
original and two copies of Form MSD-4, " Uniform
Application for Municipal Sccuritics Principal or
Municipal Sccuritics Representative Associated
with a Bank Municipal Sccurities Dealer,”™ com-
pleted in accordance with the instructions con-
tained therein, for that person. FForm MSD-4 is
prescribed by the Board for purposes ol paragraph
(b) of Municipal Sccuritics Rutemaking Board
Rule G-7, “Information Concerning Associated
Persons.™

(3) Whenever a municipal securities dealer re-
ceives a statement pursuant to paragraph (¢) of
Municipal Securities Rulemaking Board Rule G-7,
“Information Concerning Assoctated Persons.”
from a person for whom it has filed a Form MSD-4
with the Board pursuant to subparagraph (2) of this
paragraph, such dcaler shall. within ten days there-
after, file three copies of that statement with the
Board accompanied by an original and two copies
of a transmittal letter which includes the name of
the dealer and a reference 1o the material transmit-
ted identifying the person involved and is signed by
a municipal sccurities principal associated with the
dealer.

(4) Within thirty days after the termination of the
association of a municipal sccuritics principal or
municipal sccurities representative with a munici-
pal dealer that has filed @ Form MSD-4 with the
Board for that person pursuant to subparagraph (2)
of this paragraph, such dealer shall file an original
and two copics of a notification of termination with
the Board on Form MSD-5, “*Uniform Termination
Notice for Municipal Securities Principal or Munic-
ipal Sccuritics Representative Associated with a
Bank Municipal Sccuritics Dealer,”™ completed in
accordance with instructions contained therein.

(5) A municipal sccurities dcaler that files a
Form MSD-4, Form MSD-5, or statement with the
Board under this paragraph shall retain a copy of

the Board of Governors or trom the Federal Reserve Banks,
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cach such Form MSD-4, Form MSD-5, or state-
ment until at lcast three years after the termination
of the employment or other association with such
dealer of the municipal sccuritics principal or
municipal securities representative to whom the
form or statecment relates.,

(6) The date that the Board reccives a Form
MSD-4, Form MSD-5. or statement filed with the
Board under this paragraph shall be the date of
filing. Such a Form MSD-4, Form MSD-5, or
statement which is not prepared and exccuted in
accordance with the applicable requirements may
be returned as unacceptable for filing. Acceptance
for filing shall not constitute any finding that a Form
MSD-4, Form MSD-5, or statement has been com-
pleted in accordance with the applicable require-
ments or that any information reported therein is
true, current, complete, or not misleading. Every
Form MSD-4, Form MSD-5, or statement filed with
the Board under this paragraph shall constitute a
filing with the Sccurities and Exchange Commis-
sion for purposes of section 17(c)(1) of the Act (15
U.S.C. § 78q(c)(1)) and a *“*report,” “application,”"
or "document’” within the meaning of scction 32(a)
of the Act (15 U.S.C. § 78f1{a)). (15 U.5.C. §§ 780-
4(¢)(3), 78q. and 78w and 12 U.S.C. § 248(a).)

The Board of Governors has also delegated cer-
tain of its functions in connection with the adminis-
tration of Municipal Sccurities Rulemaking Board
rules to the Director of the Division of Banking
Supervision and Regulation. These delegations
were made to expedite and facilitate the Board’s
administration of Municipal Sccuritics Rulemaking
Board rules.

Effective September 1. 1977, section 265.2 of the
Board's Rules Regarding Delegation of Authority,
is amended by adding a new subparagraph (24)
to paragraph (¢) as follows:

SECTION 265.2—SPECIFIC
FUNCTIONS DELEGATED TO BOARD
EMPLOYEES AND TO FEDERAL RESERVE BANKS

(¢) THE DIRECTOR OF THE DIVISION OF
BANKING SUPERVISION AND REGUILATION (or,
in the Director's absence, the Acting Directory is
authorized:

(24) Pursuant to scction 23 of the Sccurities
Exchange Act of 1934 (15 U.S.C. 78w) (i) to grant
or deny requests for waiver of examination and

waiting period requirements for municipal securi-
tics principals and municipal sccuritics representa-
tives under Municipal Securitics Rulemaking Board
Rule G-3, (i) to grant or deny requests for a
determination that a natural person or municipal
securities dealer subject to a statutory disqualifica-
tion is qualified to act as a municipal securities
principal or municipal securitics representative or
municipal sccurities dealer under Municipal Sccuri-
ties Rulemaking Board Rule G-4, and (iii) to ap-
prove or disapprove clearing arrangements under
Municipal Sccurities Rulemaking Board Rule G-8,
in connection with the administration of Municipal
Sccurities Rulemaking Board rules for municipal
securities dealers for which the board is the appro-
priate regulatory agency under scction 3(a)(34) of
the Securitics Exchange Act of 1934 (15 U.S.C.
78¢(a)(34)). (15 U.S.C. 78w and 12 U.S.C. 248.)

TRUTH IN LENDING

The Board of Governors has postponed the Oc-
tober 28, 1977, date for full implementation of
§ 226.7(k)(3)(ii) of Regulation 7, as reflected in
§ 226.7(k)(7N(). until March 28, 1978. During the
period of the postponement a creditor may comply
with the requirements for identifying nonsale credit
transactions on or with open-end credit periodic
statements cither by use of the methods prescribed
in § 226.7(k)(3). by usc of the alternatives pre-
scribed in § 226.7(k)}(4) or § 226.7(k}7)(i). or by use
of a combination of those methods.

RULES REGARDING
DELEGATION OF AUTHORITY

The Board of Governors has amended its Rules
Regarding Delegation of Authority to expand the
authority of the Sccretary of the Board to approve
on the Board’s behall certain applications to estab-
lish branches oversceas.

Therefore, under the authority of 12 U.S.C. §
248(k), 12 CFR Part 265 is amended, cffective
immediatcly. by revising paragraph (a)(8) of § 265.2
to read as follows:

SECTION 265.2—SPECIFIC

FUNCTIONS DELEGATED TO BOARD
EMPLOYLEES AND FEDERAL RESERVE BANKS

(a) THE SECRETARY OF THE BOARD (or, in
the Scerctary’s absence, the Acting Secretary) is
authorized:
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(8) Under the provisions of sections 25 and 25(a)
of the Federal Reserve Act and Parts 211 and 213 of
this chapter (Regulations K and M), to approve the
establishment, directly or indirectly, of a foreign
branch or agency by a member bank or corporation
organized under section 25(a) (an " Edge™ corpora-
tion) or operating under an agreement with the
Board pursuant to scction 25 (an “"Agreement”’
corporation) if all the following conditions are met:

(i) the appropriate Reserve Bank recommends
approval.

(i) the relevant divisions of the Board's staff
recommend approval.

(iii) no significant policy issuc is raised by the
proposal as to which the Board has not expressed
its view.

(iv) the application is not one for the applicant’s
first full-service branch in a foreign country.

INTERPRETATION OF REGULATION B

In order to provide guidance concerning the
intended coverage of § 202.8(a)' of Regulation B,
the Board interprets a term used in that section as
follows: A credit program is considered to be
“expressly authorized by Federal or State law’ it it
is authorized by the terms of a Federal or State
statute or by a regulation lawfully promulgated by
the administering agency (i.c.. the agency responsi-
ble for implementing the program).

1t is the responsibility of the administering
agency to ensure that implementing regulations are
consistent with applicable Federal and State law. A
creditor participating in a loan program expressly
authorized by Federal or State law will not violate
Regulation B by complying in good faith with the
law authorizing a program or with a regulation
promulgated by an administering agency to imple-
ment a program that the agency has determined is a
special purpose credit program under § 202.8(a)(1)
of Regulation B.

In addition. the Board announces that it will not
make determinations as to whether particular pro-
grams benefit an ““economically disadvantaged
class of persons.”™ The Board believes that such a
determination is more properly made by the agency

'Standards for programs. Subject to the provisions of subsce-
uon (b), the Act and this Part are not violated if a creditor refuses
to extend credit to an applicant solely because the applicant does
not qualify under the special requirements that define eligibility for
the following types of special purpose credit programs:

(1) any credit assistance program expressly authorized by Fed-
eral or State law for the benefit of an economically disadvantaged
class of persons;

charged with the administration of the loan pro-
gram.

INTERPRETATION OF REGULATION Z

It has come to the Board’s attention that certain
credit cards are issued, the card issuer and the
scller being the same person or related persons, in
connection with which no finance charge is im-
posed and customers are billed in full for each use
of the card on a transaction-by-transaction basis by
means of an invoice or other statement reflecting
sach use of the card. No cumulative account which
reflects the transactions by each customer during a
period of time, such as a month, is maintained.

Scction 103() of the Act requires all credit card
issuers to comply with certain provisions, cven
though those provisions are generally applicable
only to creditors of open-end credit plans. and
requires the Board to apply these provisions to all
card issuers “*to the extent appropriate.”” The ques-
tion ariscs as to which of those provisions, as
implemented by this Part, appropriatcly apply to
such card issuers.

Such card issucrs may bill customers on a
transaction-by-transaction basis and need not main-
tain 4 cumulative account for cach customer for
which a periodic statement must be sent.

Prior to the first use of the credit card, the card
issuer shall provide the customer with a statement
sctting forth the disclosures required by §226.7(a)(9)
and, as applicable, § 226.7(a)6) and § 226.7(a)(7)-
The disclosure required by § 226.7(a)(6) shall
be limited to those charges that are or may be
imposcd as a result of the deterral of payment by
use of the card, such as late payment or delin-
quency charges. Such card issuers need not provide
the disclosure required by § 226.7(a)(@8).

The disclosures required by § 226.7(b)(1)(i), (iii)
and (ix) need not be given by such credit card
issuers. The requirements of § 226.7(b)(1)(ii) and §
226.7(b)(1)(x) arc applicable to such card issuers,
and compliance may be achieved by placing the
required disclosures on the invoice or statement
sent to the customer for cach transaction. Scction
226.7(b)(2) does not apply to these credit card
issuers.,

The provisions of § 226.7(¢), including those
which permit certain required disclosures to be
madc other than on the front of a periodic state-
ment. shall apply. All references to the “periodic
statement’” in § 226.7(¢) shall be read to indicate the
invoice or other billing document sent to the cus-
tomer for cach transaction.
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The provisions of § 226.7(d) shall apply to such
credit card issucrs. Compliance therewith may be
achieved (1) by mailing or delivering the statement
required by § 226.7(a)(9) to each customer who
receives a transaction invoice during a onc-month
period chosen by the card issuer which meets the
timing requirements of § 226.7(d)(2), (3), and (4); or
(2) by sending cither the statement prescribed by
§ 226.7(a)(9) or the statement prescribed by
§ 226.7(d)(5) with cach invoice sent to a customer.

The provisions of § 226.7(f) apply to these credit
card issucers, except that (1) notice of the change in
terms shall be given at least 15 days prior to the date
upon which the change takes effect, rather than 15
days prior to the beginning date of the billing cycle
in which it takes effect, and (2) the card issuer need
notify cardholders in advance of only those changes
in terms which, it undertaken by creditors of open-
end credit plans gencrally, would necessitate notice
to all customers prior to imposing the change on
their accounts.

The provisions of § 226.7(g) shall apply to such
credit card issuers if the credit card plan includes
the possible imposition of a specific charge for late
payment, default, or delinquency. Otherwise, they
do not apply to such credit card issuers.

BANK HOLDING COMPANY AND

The provisions of § 226.7(h) shall apply to such
credit card issuers, except that all requirecments to
credit amounts to an account may be complied with
by other reasonable means, such as a credit memo-
randum. Since no periodic statements are provided
orrequired for the credit card systems subject to this
interpretation, a notice of excess payment should
be sent to the customer within a reasonable period
of time following its occurrence unless a refund of
the excess payment is mailed or delivered to the
customer within 5 business days of'its receipt by the
card issuer.

The card issuer shall comply with all the provi-
sions of § 226. 13, including § 226.13(i) and (j) to the
extent that they arc applicable to the credit card
plan, except that § 226.13(k) is inapplicable.

The card issuer shall comply with the provisions
of § 226.14, as applicable. All references in § 226.14
to the *‘periodic statement’ shall be read to indi-
cate the invoice or other statement for the relevant
transaction. All actions referenced in § 226.14 with
regard to correcting and adjusting a customer’s
account may be taken by issuing a refund or a new
invoice, or by other appropriate means consistent
with the purposes of the section.

BANK MERGER ORDERS ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3
oF BANK HOLDING COMPANY ACT

Ark Valley Bankshares, Inc..
La Junta, Colorado

Order Approving
Formation of Bank Holding Company

Ark Valley Bankshares, Inc., La Junta, Col-
orado. has applied for the Board’s approval under
§ 3(a)1) of the Bank Holding Company Act (12
U.S.C. § 1842(a)(1)) of formation of a bank holding
company by acquiring 83 per cent of the voting
shares of The La Junta State Bank, La Junta,
Colorado (**Ia Junta Bank’’), and 56 per cent of the
voting shares of The Empire State Bank, Rocky
Ford, Colorado (**Empire Bank™).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b) of
the Act. The time for filing comments and views has
expired, and the Board has considered the applica-

tion and all comments rececived in light of the
factors set forth in § 3(¢) of the Act (12 U.S.C. §
1842(¢)).

Applicant is a nonoperating corporation or-
ganized for the purposc of becoming a bank holding
company. La Junta Bank and Empirc Bank have
aggregate deposits of $14.2 million, representing
0.17 per cent of the total deposits in commercial
banks in Colorado.' Approval of the application
would not increase significantly the concentration
of banking resources in Colorado.

[.a Junta Bank ($9.2 million in deposits) is the
second largest of seven banks opcrating in the
relevant market, which is approximated by Otero
County, while Empire Bank ($5.0 million in dc-
posits), located 11 miles away in Rocky Ford, is the
sixth largest bank in that same market. Applicant,
upon consummation, would control approximatcly
24 per cent of total deposits in commercial banks in

'All banking data are as of December 31, 1976,
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the relevant market, and would be the second
largest of the six remaining banking organizations.

No existing competition would be climinated by
this proposal, however. Both banks are commonly
owned and managed by principals of Applicant,
who purchased a majority of the shares of both
banks during 1975, In a case where a prior purchase
by an applicant’s principals climinates substantial
competition between two banks, the Board is reluc-
tant to approve the formation of a bank holding
company, c¢ven though such a formation, on its
face, would appear to ¢liminate no existing compe-
tition.2 However, in this instance, the two banks
have been under common ownership and control
since the formation of Empire Bank in 1949, and
therefore the 1975 purchase of both banks by prin-
cipals of Applicant was not anticompetitive. While
approval of the proposal would further solidify the
long-existing relationship between these two banks
and reduce the likelihood that they would become
independent competitors in the future, it is the
Board’s view that consummation of this proposal
would not have any significant adverse effect on
existing or potential competition in view of the
small size of Empire Bank and the significant num-
ber of remaining banking alternatives given the size
of the market. Several principals of Applicant are
also principals of G. S. Bancshares, Inc., Goodland,
Kansas, a onc-bank holding company; the bank
controlled by that holding company does not com-
pete in the Otero County banking market, and
approval of this proposal would eliminate no exist-
ing competition among these three banks, Accord-
ingly. on the basis of the facts of record, the Board
concludes that consummation of the proposal
would not have any significantly adverse effect on
competition,

The financial and managerial resources and fu-
ture prospects of Applicant and both banks are
considered to be satisfactory and arce consistent
with approval of the application. Although Appli-
cant will incur debt in connection with the proposal,
it appcars to have the necessary financial resources
available to service the debt without impairing the
financial condition of cither bank. While there will
be no immediate increasce in the services offered by
cither bank as a result of the proposed transaction,
the considerations relating to the convenience and

2 Sce the Board’s Order of May 1, 1977, denying the application
of Mahaska Investment Company, Oskaloosa, lowa, to become a
bank holding company (63 Federal Reserve BuriLerin 579
1977)).

needs of the community to be served are consistent
with approval of the application. It is the Board's
judgment that the proposed transaction would be
consistent with the public interest and that the
application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day tollowing the effective date of
this Order or (b) later than three months after the
cffective date of this Order, unless such period is
extended for good cause by the Board, or by the
Federal Reserve Bank of Kansas City pursuant to
delegated authority.

By order of the Board of Governors, effective
August 10, 1977.

Voting for this action: Chairman Burns and Governors
Wallich. Coldwcll, Jackson, Partee, and Lilly. Absent and
not voting: Governor Gardner.

(Signed) Grirritn L. GARWOOD,

[st:AL] Deputy Secretary of the Board.

Central Bancompany,
Jefferson City. Missouri

Order Approving Acyuisition of Bank

Central Bancompany, Jefferson City, Missouri, a
bank holding company within the mcaning of the
Bank Holding Company Act, has applied for the
Board’s approval under § 3(a)(3) of the Act (12
U.S.C. § 1842(a)(3)) to acquire all of the voting
shares of The First National Bank of Mexico,
Mcxico, Missouri (**Bank™).

Notice of the application, affording opportunity
for intcrested persons to submit comments and
views, has been given in accordance with § 3(b) of
the Act. In responsc to the large number of com-
ments received in opposition to the application
from various individuals including Bank’s President
("‘Protestant™), the Board ordered an Oral Presen-
tation which was held at the Federal Reserve Bank
of St. Louis on Junc 14, 1977.' The Board has
considered the application, all written comments
received and the testimony presented at the Oral
Presentation in light of the factors set forth in § 3(¢)
of the Act (12 U.S.C. § 1842(¢)).

Applicant, the cighth largest banking organiza-
tion in Missouri. controls four banks with aggregate

1See the Board’s Order of April 11, 1977 (63 Federal Reserve
BULLETIN 493).
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deposits of $374.4 million, representing 2 per cent
of the total deposits in commercial banks in the
State.? Acquisition of Bank, which holds deposits
of $15.2 million, would increase Applicant’s share
of Statewide commercial bank deposits by less than
0.1 per cent and would have no appreciable cffect
upon the concentration of banking resources in the
State.

Bank is the third largest of six banking organiza-
tions in the Mexico banking market and controls
approximately 17.1 per cent of the total deposits in
commercial banks in the market.® Applicant’s
nearest subsidiary bank is located approximately 40
miles west of Bank. In view of the distance between
Bank and Applicant’s nearest banking subsidiary,
and other facts of record, no significant competition
exists between Bank and Applicant’s banking sub-
sidiaries.* Furthermore, the Mexico banking mar-
ket is not considered attractive for de novo entry in
view of the declining population within the market. ®
The deposits per banking office ratio of $9.1 million
for the market is substantially below the State
average of $16.6 million. Thus, competition does
not appear likely to develop in the future.

Protestant claims that consummation of the pro-
posal would result in 83 per cent of the total bank
asscts in Audrain County and 100 per cent of the
bank asscts in Mexico being owned by bank holding
companies. Protestant contends that this would
amount to an undue concentration of banking re-
sources and a loss of competition within the rele-
vant market.® The Board has reviewed the submis-
sions and testimony of Protestant and is unable to
agree with this conclusion.

Section 3(¢) of the Act requires the Board to
consider whether a proposed acquisition would
have adverse cffects upon competition within a

2 All banking data are as of December 31, 1976,

#The Mexico market is approximated by Audrain County plus
the town of Auxvasse in adjoining Callaway County.

4 At the Oral Presentation, Bank’s President conceded that there
was no significant competiton between Bank and Applicant (Tran-
script p. 117-118).

3Population data and estimates from the Bureau of the Census
show that the market population declined 2.7 per cent from
1960-70 relative to a gain of 8.3 per cent for the State and it is
estimated that the market did not grow from 1970-74 (25,362 to
25,300), relative to an estimated gain of 2.1 per cent for the State
during this period.

S Protestant contends that the fact that 83 per cent of the banking
assets in the relevant market will be controlled by multibank
holding companies constitutes an undue concentration of banking
resources. This analysis is incorrect. The Board must consider the
percentage of the market’s banking deposits controlled by cach
banking organization, not by multibank holding companies as a
group or independent banks as a group.

relevant banking market. This analysis relates pri-
marily to the number of existing or potential bank-
ing organizations competing in a market. There is
nothing in the legislative history of the Act in this
regard that indicates that the Board is to consider
whether a banking organization is independently
owned or owned by a multibank holding company
to be in and of itsclf a competitive factor., Owner-
ship and management do, of course, cnter
into the convenience and needs factors, as dis-
cussed below. It appears that the acquisition of
Bank by Applicant would result in the introduction
of a significant multibank holding company into the
market and would stimulate competition between
Bank and the two other banks in the market con-
trolled by major bank holding companies.” Accord-
ingly, the Board finds that consummation of the
proposal would neither climinate any significant
cxisting or potential competition nor increase the
concentration of banking resources in any relevant
market and that competitive considerations are
consistent with approval of the application.

Protestant maintains that the manner in which
Applicant secured tender offers for a majority of
Bank’s stock reflects so adversely upon Applicant’s
management as to warrant denial of the application.
As further support for a denial of the application
due to managerial considerations, Protestant claims
that the pricc Applicant offered for the shares of
Bank was unconscionably low, that Applicant lacks
the managerial resources to replace Bank’s man-
agement which has threatened to resign if the
application is approved, and that Applicant violated
the Act when one of its subsidiary banks acquired
sole discretionary authority to exercise voting
rights with respect to 100 shares of Bank placed in
trust with one of Applicant’s subsidiary banks. On
the basis of the complete record on the applica-
tion, the Board makes the following findings.

The three largest shareholders of Bank are Brad-
ford Brett, President of Bank and owner of 255
shares representing 25.5 per cent of Bank’s stock;
Ms. Anne Parry,. a cousin of Bradford Brett and
owner of 210 shares representing 21 per cent of
Bank’s stock, and Mrs. Miriam Edmonston, a sister
of Anne Parry and owner of 240 shares representing
24 per cent of Bank’s stock. During 1974 and 1975,
Ms. Parry indicated to Mr. Brett that she and her

?We note as an aside that in any event, three independent banks
will remain in the market as alternatives for those individuals who
prefer to deal with a bank that is not affiliated with a holding
company.
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sister, Mrs. FEdmonston. were considering selling
their Bank stock and requested Mr. Brett’s assist-
ance in facilitating a sale. Ms. Parry indicated that
she needed more income than the dividends paid on
Bank’s stock were providing her at that time. Ms,
Parry indicated her beliet that $1000 per share was
an acceptable price for Bank’s stock; however, Mr,
Brett indicated to her that it was unlikely that he
could obtain more than $600 per share for Bank’s
stock. Book value of the stock at that time was
about $1200 per share. It appears that neither Ms,
Parry nor Mrs. Edmonston was successful in selling
her Bank stock.

On July 27, 1976, Mrs. Edmonston mentioned to
Mr. R. B. Price, the President of Applicant’s sub-
sidiary bank located in Columbia, Missouri, that
she and her sister were considering an offer by an
individual in Scattle, Washington, to purchase their
Bank stock for $1500 per share. On July 30. 1976,
Mrs. Edmonston met with representatives of Ap-
plicant and Mr. Pricc to discuss a possible sale of
her Bank stock to Applicant. Negotiations ensued
and on August . Mrs. Edmonston, Ms. Parry, and
another sharcholder of Bank, Mr. Stephenson, ten-
dered their shares representing a majority of Bank's
stock to Applicant for $2000 per share. Mr. Brett
was not consulted until August 2, 1976, when Mr.
Quigg, representing Applicant, informed Mr. Brett
of the tender offer and offered to purchasce his
shares of Bank. Shortly after the mecting, Mr. Brett
undertook a campaign to rally public support for his
opposition to the proposed acquisition. On August
16, 1976, representatives of Applicant met with the
Board of Directors of Bank. A copy of the state-
ment made by Applicant’s representatives at that
meeting shows that they expressed a desire to
operate Bank as a tocal bank, to retain the officers
and employces of Bank, to retain the directors of
Bank and to purchasc the outstanding shares of
Bank at the same price per share that Applicant had
agreed to pay for the controlling block of stock
already tenderced. Bank’s Board of Dircctors appar-
ently rejected Applicant’s offers and threatened to
resign en masse if the proposal were approved.

The Board is unable to agree with Protestant that
Applicant’s acquisition of tender offers for a major-
ity of Bank’s stock reflects adversely on managerial
factors. It appears that the initial contact was
initiated by Bank’s majority sharcholders. Further,
Bank’s remaining shareholders were offered the
opportunity to sell their shares at the same price as
Bank’s majority sharcholders. Applicant had no
legal duty to inform the management of Bank that

an offer for a majority of Bank’s stock was out-
standing. The majority sharcholders of a bank do
not have an obligation to perpetuate the manage-
ment of a bank or advise management of plans to
sell their stock. On the contrary, the obligations and
responsibilities run in the opposite direction; man-
agement owes a fiduciary duty to all of the share-
holders of a bank.

With respect to Protestant’s assertion that the
price of $2000 per share is so low as to be uncon-
scionable, the Board notes that at the Oral Presen-
tation Mr. Brett estimated that the shares of Bank
stock were worth a minimum of $2500 (Transcript
p. 98). This diffcrence of $500 per share between
Protestant’s valuation and Applicant’s offer does
not appear to support Protestant’s claim that $2000
is an unconscionably low offer in light of the fact
that the $2000 per sharce price is 1.6 times the book
value of Bank’s stock and was frecly arrived at by
Bank’s shareholders and Applicant after extensive
negotiations.®

With respect to the threatened resignations of
Bank’s officers and directors, Applicant has indi-
cated, and the Board finds, that Applicant has
adequate experienced personnel to assume control
of the daily operations and the management of Bank
were such action necessary. Moreover., several of
the directors who testified at the Oral Presentation,
including Mr. Brett himself, indicated that they
might remain as directors cven if the application is
approved and have indicated that they are aware of
their fiduciary duties to the shareholders who
clected them in the cevent minority sharcholders
remain.

Finally, Protestant contends that Applicant may
have violated the Act when its subsidiary bank in
Columbia, Missouri, established a trust for one of
Bank’s shareholders in December 1976, a part of
the corpus of which was 100 shares of Bank.
Applicant’s subsidiary acquired sole discretionary
voting authority over those Bank shares. Protestant
contends alternatively that those shares of Bank
were not acquired by Applicant’s subsidiary bank
in good faith, as required by § 3(a) of the Act, or if
acquired in good faith, Applicant failed to make
proper application to the Board within 90 days to

"It appears that in early 1976, Mr. Rrett proposed an exchange
of stock with Ms. Parry. Mr. Brett's own valuation of Ms. Parry’s
Bank stock for purposes of an exchange for unrelated sccurities
held by Mr. Brett was $600 per share. Mr. Brett stated at the hear-
ing that there were no changes that would give rise to a signifi-
cant increase in the value of Bank's stock in the |8 months since
Mr. Brett's exchange offer. (Transcript p. 120-121)
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retain the shares as required in § 3(a) of the Act. On
the basis of a review of the facts surrounding the
formation of the trust, the documents evidencing
the trust and the aftidavits of the partics to the
transaction, it appears that the transaction was not
an attempt to cvade the Act, that the Federal
Reserve Bank of St. Louis was made fully aware of
the circumstances surrounding creation of the trust
within 90 days of Applicant’s acquisition of sole
discretionary voting authority over the shares of
Bank, and that the shares of Bank were acquired in
good faith in a fiduciary capacity. Applicant has
indicated that if its present application is denied it
will accept that determination by the Board as a
determination that it may not retain the 100 shares
of Bank’s stock held in trust and will divest of those
shares in compliance with the two-year statutory
requircment in § 3(a) of the Act. In view of the
forcgoing, the Board finds that Applicant’s conduct
with respect to the shares held in trust has not been
such as would require denial of this application.
Considerations relating to the financial resources
of Bank and Applicant are consistent with approval
of the application. The financial resources of Appli-
cant and its subsidiarics are considered satisfac-
tory. Although Applicant would incur some debt in
connection with its acquisition of Bank. Applicant
has stated that all indebtedness related to Bank’s
acquisition could be retired within four years.,
Protestant contends that the future prospects of
Bank and the convenience and needs of the com-
munity would be adversely affected by approval of
this application. Protestant points to a petition
signed by over 6000 local residents supporting Mr.
Brett and his effort to keep Bank an “independent””
bank. Protestant contends that the future prospects
of Bank would be adversely affected by the combi-
nation of a loss of Bank's current management and
a withdrawal of deposits by citizens opposing the
acquisition. The Board has reviewed the complete
record and finds that, although some of Bank’s
management may lcave as a result of this acquisi-
tion, Applicant has sufficient managerial resources
to fill any vacancies that may occur. Moreover,
most of Bank's officers, including Mr. Brett, are
over 65 years old and would be likely to retire soon
in any case. Bank’s management presently has no
plans for management succession and to that end,
Applicant’s ability to provide successor manage-
ment lends some weight toward approval of this
application. In addition, the 6000 signatures Protes-
tant has collected do not indicate an intent on the
part of the signatories to terminate their business

relationships with Bank. The petitions do not name
Applicant or the proposed acquisition. The petitions
merely express support for Mr. Brett to do his best
to keep Bank an independent bank.

Protestant alleges that independent banks scerve
their communities better than banks owned by bank
holding companies. Moreover, Protestant contends
that people within a community should have a
choice between doing business with an independent
bank and a subsidiary bank of a bank holding com-
pany. The Board regards these arguments as being
relevant only to the extent that they reflect upon the
convenience and needs of the relevant community to
be served in cach application. The record in this
application shows that the Mexico banking market
is not a highly competitive banking market.” The
Comptroller of the Currency has noted in his com-
ments upon this application that ‘**Applicant ap-
pears to possess the financial and managerial re-
sources necessary to aid Bank in becoming a more
aggressive competitor and a more meaningful bank-
ing alternative.”

Applicant has stated that it will provide a varicty
of new or expanded scrvices, including $200
minimum balance free checking, maximum interest
rates on customers’ savings, cxpanded operating
hours, improved drive-in facilities, trust services,
improved data processing services for Bank, direct
cquipment leasing and an automobile leasing pro-
gram. Thus, considerations relating to the conveni-
ence and needs of the community to be served lend
some weight toward approval of the application.
The Board finds that approval of the proposed
application would be in the public interest and that
the application should be approved.

On the basis of the complete record, the applica-
tion is approved for the reasons summarized above.
The transaction shall not be made (a) before the
thirticth calendar day following the cffective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period is
extended for good cause by the Board, or.by the
Fedcral Reserve Bank of St. Louis pursuant to
delegated authority.

By order of the Board of Governors, effective
August 11, 1977.

"It appears that the other bank located in Mexico is the only
subsidiary bank of the third largest holding company in Missouri
that does not offer free checking services. Bank does not offer free
checking services to its customers either.



Law Department 847

Voting for this action: Chairman Burns and Governors
Wallich, Coldwell, Jackson, Partee, and Lilly. Absent and
not voting: Governor Gardner.

(Signed) Gru‘rirH 1., GARWOOD,

[SEAL]| Deputy Secretary of the Board.

Huntington Bancsharces Incorporated,
Columbus, Ohio

Order Approving Acquisition of Bank

Huntington Bancshares Incorporated, Colum-
bus, Ohio (**Applicant’’), a bank holding company
within the meaning of the Bank Holding Company
Act, has applied for the Board’s approval under
§ 3(a)(3) of the Bank Holding Company Act
(12 U.S.C. § 1842(a)(3)) to acquire 100 per cent of
the voting shares (less dircctors’ qualifying shares)
of the successor by merger to Bellefontaine National
Bank, Bellefontaine, Ohio (**Bank’’). The bank into
which Bank is to be merged has no significance
except as a means to facilitate the acquisition of
the voting shares of Bank. Accordingly, the pro-
posed acquisition of shares of the successor
organization is treated herein as the proposed
acquisition of the shares of Bank.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b) of
the Act. The time for {iling comments and views has
expired, and the Board has considered the applica-
tion and all comments received, including those of
the Department of Justice, in light of the factors sct
forth in § 3(¢) of the Act (12 U.S.C. § 1842(¢)).

Applicant, the sceventh targest banking organiza-
tion in Ohio, controls twelve banking subsidiaries
with aggregate deposits of approximately $1.4 bil-
lion, representing 4.1 per cent of total commercial
bank deposits in Ohio.' Acquisition of Bank ($29.9
million in deposits) would increase Applicant’s
share of Statewide commercial bank deposits by
only 0.2 per cent and would have no appreciable
effect upon the congentration of banking resources
in Ohio,

Bank is the largest of seven banking organiza-
tions located in the Logan County banking market,?

' All banking data are as of December 31, 1976, and reflect bank
holding company formations and acquisitions approved as of June
30, 1977.

2The relevant geographic market for purposes of analyzing the
competitive effects of the proposed transaction is approximated
by Logan County, Ohio.

and controls approximately 35.6 per cent of the
total deposits in commercial banks in the market.
Applicant’s closest subsidiary bank, Huntington
First National Bank of Kenton, (‘*Kenton Bank™),
is located in the separate Hardin County banking
market, which adjoins Logan County to the north.
Bank operates four offices, the closest of which is
located in Belle Center and is 13.3 miles from the
ncarest Kenton Bank office and in a different
banking market. In light of all the evidence of
record, including the fact that Bank and Kenton
Bank are located in scparatc banking markets, it
appears that no meaningful amount of cxisting
competition would be eliminated. Furthermore, ac-
quisition of Bank would not have any significant
adverse cffects upon potential competition, since it
is unlikely Applicant would enter the Logan County
banking market de¢ novo, and after consummation
of this proposal four independent banks would
remain as entry vehicles for outside bank holding
companies. Accordingly, on the basis of the above
and other facts of record, it is concluded that
consummation of the proposed transaction would
not have any significant adverse competitive effect,

In arriving at this conclusion, the Board has also
considered the comments by the Department of
Justice that consummation would have adverse
competitive effects. While consummation of the
proposal may have some slight adverse effects on
potential competition, in light of the Board’s find-
ings described above, it does not appear that such
effects would be significant, and, balanced against
the convenience and needs considerations dis-
cussed below, the Board is of the view that denial of
the subject application is not warranted.

Considerations relating to the financial and man-
agerial resources and future prospects of Bank and
Applicant and its subsidiarics are regarded as satis-
factory. Managerial succession at Bank will be
turnished by Applicant: therefore, banking factors
are consistent with approval.

Applicant has indicated that affiliation will enable
Bank to increase services currently offered to its
customers, including business checking accounts,
expanded checking services to include Applicant’s
“All-in-One Account” | bank credit card services,
data processing services, and specialized commer-
cial loan scrvices and overdraft protection. Con-
siderations relating to the convenience and needs of
the community to be scerved lend some weight
toward approval of the application and outweigh
any slightly adverse competitive effects that ap-
proval may have. Accordingly, it has been deter-
mined that the proposed acquisition would be in the
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public interest and that the application should be
approved.

On the basis of the record, and for the reasons
summarized above, the application is approved.
The transaction shall not be made (a) before the
thirtieth calendar day following the cffective date of
this Order or (b) later than three months-after the
effective date of this Order, unless such period is
extended for good cause by the Board, or by the
Federal Reserve Bank of Cleveland pursuant to
delegated authority.

By order of the Board of Governors, effective
August 31, 1977.

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Coldwell, Jackson. Partee, and Lilly.
Absent and not voting: Chairman Burns.

(Signed) ROBERT E. MATTHEWS,
[SEAL} Assistant Secretary of the Board.
Manchester Financial Corp.,
St. Louis, Missouri

Order Approving Acquisition of Bank

Muanchester Financial Corp.. St. Louis, Missouri,
a bank holding company within the meaning of the
Bank Holding Company Act, has applied for the
Board's approval under § 3(a)(3) of the Act (12
U.S.C. § 1842(a)(3)) to acquire all of the voting
shares, less directors’ qualitying shares, of Man-
chester Bank West County, Maryland Heights,
Missouri (*"Bank’’). a proposed de novo bank.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b) of
the Act. The time for filing comments and views has
expired, and the Board has considered the applica-
tion and all comments received including those of
the Plaza Bank of West Port, St. Louis. Missouri
(*"Plaza Bank'’), and of the Missouri Association of
Community Organizations for Reform Now, in light
of the factors set forth in § 3(¢) of the Act (12
U.S.C. § 1842(¢)).

Applicant controls two banks with total deposits
of $140.9 million, representing approximately 0.7
per cent of the total deposits in commercial banks in
Missouri.! Since the application involves the acqui-
sition of a proposed de novo bank, consummation
of the proposal would not immediately increase
Applicant’s share of commercial bank deposits in
Missouri.

PAll deposit data are as of December 31, 1976,

Bank is to be located in the St. Louis banking
market,? the same market in which Applicant’s two
existing subsidiary banks are located. Applicant is
the thirtcenth largest banking organization in the St.
Louis banking market. with 1.7 per cent of total
deposits in commercial banks in the market. Appli-
cant’s share in this banking markcet would not
change initially as a result of approval. The pro-
posed site of Bank is Maryland Heights, a suburban
arca in west St. Louis County, with the closest
banking office of any subsidiary of Applicant® lo-
cated approximately 17 miles southeast of Bank.
The cxpected primary service arca ("PSA™) of
Bank does not include any portion of the PSA’s of
Applicant’s subsidiary banks, although the sub-
sidiarics currently do derive some business from
Bank’s expected PSA. Onc other bank, Plaza Bank
($38.2.million in deposits), is located in Bank’s PSA
and seven other banks (none of them subsidiaries of
Applicant) arc located within six miles of Bank.
Since Bank is a de novo bank, there will be no
climination of existing or potential competition.
There would appear to be, therefore, no adverse
competitive cffects that would derive from con-
summation of this proposal.

The financial and managerial resources and fu-
ture prospects of Applicant and its subsidiary banks
arc regarded as satisfactory. Bank, as a proposed
de novo bank, has no financial or opcerating history;
however, its prospects as a subsidiary of Applicant
appear favorable.

Establishment of Bank would provide an addi-
tional source of banking service to the community.
Bank would offer a full range of banking services,
including data processing, commercial and con-
sumer loans, construction and real estate loans, and
savings plans. Bank will have access to Applicant’s
financial and managerial resources and the capabil-
ity of sclling loan participations in cxcess of
$1.,000.000 to Applicant’s subsidiary banks, thereby
meeting the larger credit needs of the community.

The Board has received comments in opposition
to the proposal that relate to convenience and needs
factors. Plaza Bank, the only other commercial
bank located in Bank’s projected primary service
arca, suggests that the growth of the proposed
service arca has leveled oftf since 1970 and that,

2 The St. Lows banking market includes all of the city of St. Louis
and St. Louis County, portions of St. Charles and Jefterson
Counties in Missouri, and portions of Madison and St. Claire
Countics in Hlinois.

#The National Bank of Affton, Affton, Missouri.
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therefore, the arca cannot support a de novo bank
at the present time. In support of this, Plaza Bank
submitted cconomic statistics that forecast slower
rates of growth for the proposed service arca of the
ncw bank by 1980.

Bank will be located in the St. Touis County
portion of the St. Louis banking market. This arca
has been one ol the fastest growing counties in the
St. Louis Standard Metropolitan Statistical Area
(""SMSA™). During the 1960-70 decade, the popula-
tion of St. Louis County increased 35.3 per cent
relative to an increase of 11.2 per cent for the St.
L.ouis SMSA and 8.0 per cent for the State.* For the
period 1970-75. the population of St. Louis County
increased approximately 3.9 per cent relative to a
1.8 per cent increase for the population of the State.
St. Louis County is projccted to grow an additional
3.8 per cent in population by 1980.

The population growth of the proposed PSA of

Bank exceeded that of St. Louis County from 1960
to 1975, For cxample, population for the PSA
increased 168.3 per cent (12,300 to 33,000) from
1960 to 1970 and an additional 30.3 per cent (33,000
to 43,000) from 1970 to [975. As Plaza Bank
suggests, it may be difficult for this area to maintain
this high rate of population growth in future years;
however, there is nothing in the record to indicate
that this area will not continue to experience growth
or that the area is unable to support a new bank.

Bank will be located in a new shopping center.
one mile west ol the largest industrial district in
northwest St. Louis County. It is estimated that
there are approximately 1100 firms in the PSA,
cmploying 17.000 persons. [n addition. a multifa-
ceted business. retail, and entertainment complex
lics within the PSA. There are no local conditions
apparent at this time that would adversely affect the
future of Bank.

From 1970 to 1976, total deposits increased 78. 1
percent [or the banks in St. Louis County relative
to 56.5 per cent deposit growth for all the banks in
the SMSA and 66.6 per cent for the State. In
addition, Plaza Bank moved to its present location
in April 1975, presumably finding that relocation,
which is ncar the site of Bank and within Bank's
PSA. to be responsive to a need for banking ser-
vices in that arca. From June 1975 to December
1976 in this new location. Plaza Bank’s deposit base

TAIl population data are from the Burcau of the Census.
Population projections are from the St. Louis Chapter, American
Statistical Association,

increased substantially and at a greater rate than the
aggregate deposit growth of all banks in St. Louis
County. In the Board’s view, this arca can support
an additional bank and the Board, therefore, agrees
with the Missouri Commissioner of Banking that
the formation of a new bank in this arca would
significantly enhance the convenience and serve the
needs of the community.

'The Board has received the views of the Missouri
Association of Community Organizations for Re-
form Now ("*ACORN"") relating to the convenience
and needs of the communities to be served.
ACORN asserts that Applicant’s larger subsidiary
bank, Manchester Bank of St. 1ouis, St. Lous,
Missouri (**Manchester Bank™, total deposits of
$126.6 million) follows a practice of disinvestment
in the city of St. Louis. Specifically, ACORN
alleges that in 1975, the Manchester Bank made
only 11 mortgage loans in the entire City of St.
Louis. totalling $78.000 or 7.6 per cent of the total
mortgage dollars lent by Manchester Bank, while
““three wealthy suburbs received $3539,000 in
mortgage loans or 52.8 per cent of the 1975 total.”

ACORN further alleges that during the period
from January to Junc 1976, Manchester Bank made
20 home mortgage loans totalling $889,000, only
four of which were made in the city, totalling
$51.,000, or less than 6 per cent of the total. From
July 1o December of 1976, $851,100 in mortgage
loans were made by Manchester Bank, nine of
which (comprising 13 per cent of the total dollars)
were made within the city, according to ACORN.,
Yet, during the year only two mortgage loans
totalling $10,500 were made in “‘the Manchester-
Tower Grove area’ in which Manchester Bank is
located. according to ACORN.

Finally, ACORN asserts that from July to De-
cember of 1976, Manchester Bank made 100 home
improvement loans totalling $216.433 and that only
two ol these loans—totalling, $8,976—wcre made in
the Bank's immediate arca. ACORN urges the
Board to consider the alleged community disin-
vestment practices of Manchester Bank in its deci-
sion on this application.

Applicant has responded to ACORN's assertions
by citing Manchester Bank's “extensive involve-
ment in recent years in efforts to redevelop arcas of
the City of St. Louis, including the arca im-
mediately surrounding the Bank. . . ."

In evaluating ACORN’s comments, it is signifi-
cant that it relates to only one type of banking
service. An examination of one service alone does
not produce an accurate view of a bank’s overall
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ability to meet the convenience and needs of its
community. ACORN focuses primarily upon the
origination of residential real estate loans, and
ignores the many other types of services and loans
offered by Manchester Bank. As of December 31,
1976, 11.5 per cent ($7.7 million) and 1.0 per cent
($0.7 million) of Manchester Bank's total loan port-
folio were loans secured by mortgages on 1-4 family
residential properties and home improvement
loans. respectively. [t appears {rom the record that
Manchester Bank emphasizes loans to businesses,
that is, commercial real cstate loans (88.7 million,
12.9 per cent of total loans) and commercial and
industrial loans ($36.8 million. 54.5 per cent of total
loans) over residential mortgage loans. The balance
of Manchester Bank’s loans are in the consumer
area (approximately $13.6 million, 20.1 per cent).
As the Board has indicated on previous occasions,
commercial banks are multiproduct firms that offer
a broad range of services to the community. As the
Board has previously stated:

“bank managements should and do have a range of

diseretion as to the types of loans they will make

and the degree of risk they will assume.” AS&Y

may rcasonably choose to minimize or to emphasize

a particular type of lending, and it would not be

appropriate to assess AS&T's performance in satis-

fying the convenience and needs of the community

by focusing on only two of the many scrvices it

ofters.”

To evaluate a bank’s performance with respect to
serving the convenience and needs of the commu-
nity solely on the basis of only onc of the services a
bank may offer overlooks entircly the interests of
the many other customers a bank may scrve
through a broad range of services denominated as
“commercial banking.”’ For instance. it appears
that Manchester Bank has invested more funds in
redevelopment bonds than its total mortgage lend-
ing volume during the July to December 1976 period
cited by ACORN. These bonds, issued by the
Planned Industrial Expansion Authority of the City
of St. Louis, Missouni, are carmarked for commer-
cial development in the very arca as to which
ACORN has alleged disinvestment. Instead of this

"Board’s Order of February 19, 1976 approving the application of
American Security Corporation, to acquire the successor by
merger to American Security and Trust Company, both of Wash-
ington, D.C., 62 Federal Reserve BULLETIN 255, 258 (1976), citing
the Board’s Order of November 19, 1973, approving the acquisition
and merger applications of Marine Midland Bank, Inc., Buffalo,
New York, 61 Federal Reserve Bur LETIN 8%, 893 (1975).

focus on a limited area, the Board looks to the
aggregate of all the commercial banking services
provided by a bank in cvaluating what weight
should be accorded the convenience and needs
considerations in connection with a particular ap-
plication.

In this case, the data submitted to the Board by
ACORN, when considered in the context of Man-
chester Bank’s aggregate investment and loan
portfolio and the varicty of other services offered
by that institution, do not, in the Board's judgment,
establish probable cause to believe that Manchester
Bank has failed to serve the needs of the commu-
nity in which it opcrates, nor that Bank, as a
subsidiary of Applicant, will not be in a position to
serve the convenience and needs of the community
in which it will be operating.

Finally, Plaza Bank has argued here that the
method of Bank's incorporation represents a viola-
tion of a provision of Missouri State law® that
should prevent the Board from approving the pro-
posal. Plaza’s argument rests on two premises: (1)
that the Board is required to consider issues of
State law such as that presented by this proposal in
deciding whether to approve or deny the subject
application; and (2) that the chartering of Bank was
invalid under § 362.015 of the Statutes of Missouri.”

Pursuant to the Supreme Court’s holding in
Whitney National Bank of Jefferson Parish v. Bank
of New Orleans and Trust Company,® the Board
may ‘‘not approve a holding company arrangement
involving the organization and opening of a new
bank if the opening of the bank. by reason of its
ownership by a bank holding company, would be
prohibited by a valid State law.””" The Whitney casc
involved a bank holding company acquisition of a

YMO. ANN. STAT § 362.015 (Vernon, 1968).

TSection 362.015 of the Statutes of Missouri (M(O). ANN, STAT,
§ 362,015 (Vernon 1968)) provides that “*any five or more persons
who shall have associated themselves by articles of agreement in
writing, as provided by law, for the purposc of establishing a bank
or trust company may be incorporated under any name or title
designating such business.”” This provision has been interpreted by
Missouri State courts as prohibiting a corporation from acting as the
principal named incorporator of a bank, Mark Twain Cape Girar-
deau Bank v. State Banking Board, 528 S.W. 2d 443 (Mo. App.
1975); Mark Twain Bancshares, Inc., v. Kostman., 541 S.W. 2d
(Mo. App. 1975). Plaza Bank contends that the five individual
incorporators of Bank (who presently serve in the capacity of
officers and/or directors in Applicant and/or Applicant’s subsidiary
banks) are not **persons’” within the meaning of § 362.015 because,
Plaza Bank argues, the individuals are acting in the capacity of
agents of Applicant and a corporation should not be able to do
indirectly what it is prohibited from doing dircctly.

%379 U.S. 411 (1963).

*Id. at 419.
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new bank that. the plaintiff contended, would in
actuality function as a branch bank in a State in
which branch banking was prohibited by State law.
Thus, it was asserted, Board approval of an applica-
tion to acquire such a bank would huave enabled the
bank holding company to enter into a de facto
branch banking arrangement that was prohibited by
State law and. in cffect, would have constituted
Board approval of unlawful conduct. Since the
holding in Whitney, the Board has resolved issues
of State law where they directly pertain to the
question of whether the acquisition of a bank by a
bank holding company would result in a violation of
State law.'* In the facts presented by the instant
application. howcever, the violation. if any. of Mis-
souri law occurred upon the issuance of the charter
for Bank by the Missouri Commissioner of Finance.
Approval of the instant application would consti-
tute an approval of Applicant’s acquisition of

shares of Bank, not approval of the chartering of

Bank. Thus, the Board, by approving the instant
application, would not approve assertedly unlawtul
conduct.

The Board has never presumed to review the
incorporation or chartering procedures defined by
State statutes and administered by State banking
officials. Instead, the Board merely requires evi-
dence of the issuance of the necessary charter orits
conditional or preliminary approval and solicits the
comments of the appropriate banking authority. !
Here. Bank’s charter has been granted by the
Missouri Finance Commissioner and, absent a judi-
cial determination to the contrary, the Board pre-
sumes that the charter was granted lawfully. Since
the effectiveness of the chartering action has not
been stayed, the pending litigation in the Missouri
State courts does not act as a bar to the Board’s
action on this application.'?

W See Intermountain Bankshares Co., 61 IFederal Reserve But -
LETIN 442 (1975) (West Virginia statute arguably prohibiting the
formation of bank holding companies in the State); Northwest
Bancorporation, 38 Fed. Reg. 21530(1973) (Iowa statute restricting
acquisition ol Towa Bank by out-of-State bank holding companies):
and Valley View Bancshares, Inc., 61 Federal Reserve Buripnin
676 (1975) (Kansas statute prohibiting formation of multi-bank
holding companics).

"The Bowrd's practice of not examining the validity of State
banking charters is consistent with Missouri State law which
provides that the exclusive proceeding by which competing banks
may challenge a bank charter is by appealing the issuance of that
charter in State court, pursuant (o §§ 361.094 and 361.095. Missouri
Statutes.

2 Plaza Bank has challenged the charter in several State admin-
trative and judicial actions. some of which are still pending:
however, to date the Bank's charter has not been stayed. The
Board’s approval, of course, does not preclude Plaza Bank from
continuing to pursuc its remedices in the Missouri State courts.

Based on the foregoing and the facts of record,
the Board concludes that there would be no adverse
competitive effects resulting from consummation of
the proposal and that considerations relating to
banking factors and convenience and needs of the
community to be served are consistent with ap-
proval of the application. [tis the Board’s judgment
that the proposed acquisition is in the public inter-
est and that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above, The
transaction shall not be made (a) before the thirticth
calendar day following the cftective date of this
Order or (b) later than three months after that date,
and (¢) Manchester Bank of West County, Mary-
land Heights, Missouri, shall be opened for busi-
ness not later than 6 months after the effective date
of this Order. Liach of the periods described in (b)
and (¢) may be extended for good cause by the
Board, or by the PFederal Reserve Bank of St
Louis, pursuant to delegated authority.

By order of the Board of Governors, etfective
August 15, 1977.

Voting for this action: Governors Wallich, Coldwell,
Jackson, Partee. and Lilly. Absent and not voting: Chair-
man Burns and Governor Gardner.

(Signed) ROBERT E. MATTHLWS,

[sEAL] Assistant Scecretary of the Board.

Metropolitan Bank and Trust Company,
Philippine Sccurities Corporation and
Tytana Corporation.

Makati, Rizal, Philippines

Order Approving
Formarion of Bank Holding Companies

Mectropolitan Bank and Trust Company (*Met-
ropolitan™™), Philippine Sccuritics Corporation
(PSC™), and Tytana Corporation (*"I'ytana’), all
of Makati, Rizal. Philippines (referred to collec-
tively as “Applicants™), have applied for the
Board's approval under § 3(a) () of the Bank
Holding Company Act (12 U.S.C. § 1842 (a) (1)) of
formation of bank holding companics by acquiring
directly or indirectly up to 33 per cent of the voting
shares of International Bank of California, 1.os
Angeles, California (*"Bank™).

Notice of the applications, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b) of
the Act. The time for filing comments and views
has expired, and the Board has considered the
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applications and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(c)).

Metropolitan (deposits of approximately $165.3
million)! was organized in 1962 as a Philippine
commercial bank. 1t presently operates 86 branches
in the Philippines, a branch in Taiwan, and an
agency in Los Angeles, California. PSC is princi-
pally engaged in the rcal estate business as a dircct
investor and dealer. PSC’s application to become a
bank holding company is nccessitated by the fact
that it exercises a controlling influence over the
management or policies of Metropolitan.? Tytana is
a Philippine investment company that directly or
indirectly owns 27.7 per ¢ent of the voting shares of
Metropolitan and thus is deemed to control Met-
ropolitan pursuant to § 2(a)(2)(A) of the Act. With
the exception of Metropolitan’s Los Angeles
agency, neither Metropolitan, PSC, nor Tytana is
engaged in any activities directly or indirectly in the
United States.

Bank (deposits of approximately $4.4 million)?
ranks 96th out of 98 banking organizations in the
relevant banking market and has only a .01 per cent
share of market deposits.® Metropolitan’s [.os
Angeles agency is not authorized to accept domes-
tic deposits, and it does not appear from the facts of
rccord that any meaningful competition between
Bank and the agency would be climinated as a
result of this proposal. In view of Bank’s size and
its rank in the market. the Board belicves that its
acquisition by Metropolitan, a major Philippine
commercial bank, should have a salutary effect on
competition by enhancing Bank's competitive
capabilities relative to the other banks in the mar-

'As of January 31, 1977,
tPSC owns approximately 18.8 per cent of the voting shares of
Mectropolitan, In addition, PSC’s principals own approximately
35.6 per cent of the voting shares of Mctropolitan and three of
PSC’s officers or directors also serve as officers or directors of
Metropolitan. PSC has previously been advised that in the view of
the Board’s staff the rebuttable presumption of control contained in
§ 225.2(b)(2) of Regulation Y [12 CFR § 225.2(b)(2)] would apply to
PSC’s relationship with Metropolitan it Metropolitun were to
become a bank holding company. By virtue of its filing the subject
application to become a bank holding company. PSC acknowledges
that it would exercise a controlling influence over Metropolitan and
thereby waives the notice and opportunity for hearing requirements
of § 2)2NC) of the Act. In connection with its consideration of
PSC's application, the Board has determined that PSC exercises a
controlling inflnence over the management or policies of Metropoli-
tan and thus would become a bank holding company upon
consttmmation of the subject proposal.

4 As of December 31, 1976,

*The relevant banking market is approximated by Orange and
[.os Angeles Counties,

ket. Thercfore, on the basis of the record, the
Board concludes that consummation of the propo-
sal would not have a significant adverse cffect on
existing or potential competition, nor would it have
a significant effect on the concentration of banking
resources, in any relevant area. Competitive con-
siderations are, therefore, consistent with approval
of the applications.

The financial and managerial resources and fu-
ture prospects of Applicants are considered gen-
erally satisfactory; and, in view of Applicants’
intention to strengthen the management of Bank,
the same considerations appear to be generally
satistactory with respect to Bank. Aecordingly,
banking factors arc consistent with approval of the
subject applications. Although there would be no
immediate increasc in the services offered by Bank
as a result of the proposed transaction, the con-
siderations relating to the convenience and needs of
the community to be served arce consistent with
approval of the applications. In particular, Bank’s
affiliation with Metropolitan will result in another
international banking link between the Philippines
and the United States. It is the Board’s judgment
that the proposed transactions would be consistent
with the public interest and that the applications
should be approved.

On the basis of the record, the applications are
approved for the reasons summarized above. The
transactions shall not be made (a) before the thir-
ticth calendar day following the effective date of
this Order or (b) later than threc months after the
effective date of this Order, unless such period is
extended for good cause by the Board. or by the
Federal Reserve Bank of San Francisco pursuant to
delegated authority.

By order of the Board of Governors, cffective
August 10, 1977.

Voting for this action: Chairman Burns and Governors

Wallich, Coldwell, Jackson, Partee, and Lilly. Absent and
not voting: Governor Gardner.

(Signed) GrirrirH L. GARWOOD,

[SEAL| Deputy Secretary of the Board.

Northwest Bancorporation,
Minncapolis, Minnesota

Order Granting Reconsideration

Northwest Bancorporation, Minneapolis, Min-
nesota ("Northwest™), has requested reconsidera-
tion of the Order of May 2, 1977 (63 Federal
Reserve BurLETIN 585 (1977)), whereby the Board
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of Governors deniced the application of Northwest
for prior approval of the acquisition of First Na-
ttonal Bank. Fort Dodge, lowa, pursuant to section
3(a)(3) of the Bank Holding Company Act of 1956.
as amended (12 U.S.C. § 1842(a)(3)).

The request for reconsideration is filed pursuant
to section 262.3(g)(5) ol the Board's Rules of Pro-
cedure (12 CFR § 262.3(g)(5)), which provides that
the Board will not grant any request for recon-
sideration “‘unless the request presents relevant
facts that, for good causce shown, were not previ-
ously presented to the Board, or uniess it otherwise
appears to the Board that reconsideration would be
appropriate.”” The Board fincs that the request for
reconsideration presents relovant facts and issues
which appcar appropriate in the public interest for
the Board to consider. Acco dingly. the request for
reconsideration is hereby ay proved.

In order to facilitate such consideration. com-
ments regarding the proposed acquisition may be
filed with the Board not later than September 23,
1977. Communications should be addressed to the
Sceretary, Board of Governors of the Federal Re-
serve System. Washington, D.C. 20551, The appli-
cation, as supplemented by Northwest's request for
reconsideration, may be inspected at the offices of
the Board of Governors or at the Federal Reserve
Bank of Minncapolis.

By order of the Board of Governors. effective
August 29, 1977.

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Jackson., and Partee. Present and
abstaining: Governor Lilly. Absent and not voting:
Chairman Burns and Governor Coldwell.

(Signed) GrIFETTH L. GARWOOD.

|SEAL]| Deputy Secretary of the Board.

Southern Bank Holding Company,
Savannah, Georgia

Order Approving Formation
of Bank Holding Company

Southern Bank Holding Company, Savannah,
Georgia (" Applicant™). has applicd for the Board’s
approval under § 3(a)(1) of the Bank Holding Com-
pany Act (12 U.S.C. § 1842(a)(1)) (" Act’’) of the
formation of a bank holding company through ac-
quisition of 4.7 per cent or more of the voting
shares of Southern Bank and Trust Company,
Savannah. Georgia (""Bank’).

Notice of the application, atfording opportunity
for interested persons to submit comments and

views, has been given in accordance with § 3(b) of
the Act. The time for filing comments and views has
expired, and the Board has considered the applica-
tion and all comments received in light of the
factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(¢)).

Applicant is a nonopcerating corporation or-
ganized for the purposc of becoming a bank holding
company by acquiring Bank, which holds deposits
of $3.9 million." Upon acquisition of Bank, Appli-
cant would control one of the smaller commercial
banking organizations in the State of Georgia, hold-
ing approximately 0.03 per cent of total deposits in
commercial banks in that State.

Bank is the 10th largest commercial banking
organization in the relevant banking market and
holds approximately 0.78 per cent of the total
commercial bank deposits in the market.? Since
Applicant has no subsidiarics and Applicant’s prin-
cipals do not control any other banks, it appears
unlikely that consummation of the proposal would
have any adverse cffect upon existing or potential
compelition or increase the concentration of bank-
ing resources in any relevant arca.® Thus, the Board
concludes that the competitive effects of the propo-
sal are consistent with approval of the application.

The tinancial resources and future prospects of
Applicant and Bank arc generally satisfactory.
Since the proposed transaction will be ac-
complished through an exchange of stock, there is
no acquisition debt associated with the proposal.

Bank was originally chartered as a building and
loan association by the State of Georgia with the
name Southern Savings and l.oan Company
(**Southern Savings™). Approximately 40 per cent
of that institution’s outstanding voting shares were
owned directly and indirectly by Atlantic Insurance
and Investment Company, Savannah, Georgia
(" Atlantic’”). Atantic’s principal officers are also
principal officers of Applicant and Atlantic’s five
largest stockholders will become Applicant’s prin-
cipal owners as a result of the proposed transaction,

'All banking data are as of December 31, 1976,

*The relevant banking markced is approximated by all of Chatham
and Effingham Countics, Georgia, and those portions of Liberty
and Bryan Counties, Georgia, cast of Fort Stewart.

*Applicant’s principals do control several nonbanking corpora-
tions. However, none of these corporations is engaged to any
significant extent in the provision of any of the services provided by
Bank.

tAtlantic’s direct and indirect interest in Bank will be transferred
to Atlantic’s shareholdess as part of the proposed transaction.
Atlantic’s sharcholders will then exchange those and other shares
of Bank for the Applicant's shares. The Board's approval of the
instant application docs not represent a determination that the
proposed transaction will terminate Atlantic’s control of Bank.
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In May of 1975 Southern Savings was granted a
commercial banking charter by the State and its
name was changed to that of Bank. The conversion
of Southern Savings' charter may have caused
Atlantic to become a bank holding company without
the Board’s prior approval in contravention of
section 3(a)(1) of the Act. However, in a recently
filed request for a “‘prior certification” under the
Bank Holding Company Tax Act of 1976 (26 U.S.C.
§ 1101 ¢r seq.). Atlantic contends that Southern
Savings was a “"bank’ within the meaning of section
2(¢) of the Act since at least as carly as July 7, 1970.
The Board does not decide this issuc at this time. but
rather reserves it for consideration in the context of
Atlantic’s tax certification request. In considering
Applicant’s managernial resources, the Board does
note, however, that even Atlantic’s view of the law
and the facts would compel the conclusion that
Atlantic has violated the Act in that it would have
become 4 bank holding company upon the enact-
ment of the 1970 amendments to the Act and
thercafter have failed to register as a bank holding
company as required by section 5(a) of the Act.
Accordingly, the Board concludes that Atlantic has
violated the Act without reaching the issue of
whether section 3(a)(1) or section S(a) of the Act has
been violated.

Itis the Board's view, however, on the basis of the
facts and circumstances of the subject application,
that Atlantic’s violation of the Act was inadvertent.
Additionally, the Board notes that Atlantic, upon
becoming aware of the existence of the violation,
took steps to conform its operations to the Act by
agreeing to terminate its direct and indirect
ownership of Bank's shares. The officers of Atlantic
and Applicant have taken steps to prevent further
violations from occurring by establishing proce-
dures for centralized internal review of all of Appli-
cant’s and Atlantic’s activities for compliance with
the substantive and procedural requirements of the
Act and the Board's Regulation Y. The Board
expects that these actions will assist Applicant and
Atlantic in avoiding a recurrence of similar viola-
tions. In consideration of the above and other
information in the record of this application, the
Board has determined that the circumstances of the
above violations do not warrant denial of the appli-
cation,

Considerations relating to the convenience and
needs of the community to be served are consistent
with approval. It is the Board’s judgment that
consummation of the proposed transaction would be
consistent with the public interest and the applica-
tion should be approved.

On the basis of the record, the application is
approved for the rcasons summarized above. The
transaction shall not be made (a) before the thirtieth
calendar day following the effective date of this
Order or (b) later than thre¢c months after the
cffective date of this Order, unless such period is
extended for good cause by the Board, or by the
Federal Reserve Bank of Atlanta pursuant to dele-
gated authority.

By order of the Board of Governors, effective
August 31, 1977.

Voting for this action: Vice Chairman Gardner and
Governors Wallich, Coldwell, Jackson, Partec, and Lilly,
Absent and not voting: Chairman Burns.

(Signed) RoOBERT E. MATTHEWS,

|SEAL] Assistant Secretary of the Board.

ORDER UNDER SECTIONS 3 AND 4
OF THE BANK HOLDING COMPANY ACT

First Guthrie BancShares. Inc.,
Guthric., Oklahoma

Order Approving
Formation of Bank Holding Company
and Engaging in Insurance Agency Activities

First Guthric BancShares, Inc., Guthrie, Ok-
lahoma, has applied for the Board’s approval under
§ 3(a)(1) of the Bank Holding Company Act (12
U.S.C. § 1842(a)(1)) of formation of a bank holding
company by acquiring 80 per cent or more of the
voting sharces of The First National Bank of Guthric,
Guthrie, Oklahoma (*Bank™).

Applicant has also applied for the Board’s ap-
proval, pursuant to § 4(c)@8) of the Act (12 U.S8.C. §
1843(¢)(B)) and § 225.4(b)(2) of the Board’s Regula-
tion Y (12 CFR § 225.4(b)(2)), to acquire 100 per cent
of the beneficial interest of a proposed business
trust. First Guthric Business Trust. Guthrie, Ok-
lahoma, which will in turn own 100 per cent of First
Guthric Insurance Agency, Guthric, Oklahoma
(*"Insurance’’), a company that will ¢ngage in the
activities of offering credit life insurance and credit
accident and health insurance in connection with
extensions of credit by Bank. Such activities have
been determined by the Board to be closely related
to banking (12 CFR § 225.4(a)(9)).

Notice of the applications, affording opportunity
for interested persons to submit comments and
views on the applications. has been given in accord-
ance with §8 3 and 4 of the Act (42 Federal Register
31838). The time for filing comments and views has
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expired, and the Board has considered the applica-
tions and all comments received in light of the
tactors sct forth in § 3(c) of the Act and the
considerations specified in § 4(c)8) of the Act.

Applicant is a non-operating corporation or-
ganized for the purpose of becoming a bank holding
company by acquiring Bank, which holds deposits of
$24.7 million.* Upon acquisition of Bank, Applicant
would control the Y9th largest commercial banking
organization in the State of Oklahoma and approxi-
mately 0.2 per cent of total deposits in commercial
banks in that State.

Bank is the largest of seven banks in the relevant
banking market. which is approximated by [ogan
County, and holds approximately 43.5 per cent of
the total commercial bank deposits in that market.
Since Applicant has no other banking subsidiaries
and Applicant’s principals do not control any other
banks, consummation of the proposal would not
have any adverse effects upon cither existing or
potential competition nor would it increase the
concentration of banking resources in any relevant
arca. Thus. the Board concludes that the competi-
tive effects of the proposal are consistent with
approval of the application.

The financial and managerial resources and future
prospects of Applicant. which are dependent upon
those of Bank and Insurance. appear satisfactory
and are regarded as being consistent with approval
of the application to become a bank holding com-
pany. The debt to be incurred by Applicant in
connection with this proposal appears to be service-
able without having adverse etfects on the financial
condition of cither Bank or Insurance. Therefore,
considerations relating to banking factors are re-
garded as being consistent with approval. While no
major changes are contemplated in Bank's services,
considerations relating to convenience and needs of
the community to be served arc also consistent with
approval. Accordingly, it is the Board's judgment
that Applicant’s proposal to form a bank holding
company would be consistent with the public inter-
est and that the application should be approved.

[n connection with its application to become a
bank holding company. Applicant has also applied
for approval to acquire 100 per cent of the beneficial
interest in First Guthrie Business Trust. which in

turn would own 100 per cent of the voting shares of

Insurance. Insurance would engage de novo in the
sale of credit life and credit accident and health

'All banking data arc as of December 3, 1976,

insurance in connection with the extensions of credit
by Bank. Under Oklahoma State law. financial
institutions may not act as agent for the sale of
credit-related insurance, nor may an insurance
agency pass its income on to any corporation not
licensed as an agent. The Oklahoma Attorney Gen-
cral has ruled. however. that the prohibition of
Oklahoma insurance statutes do not apply to a
business trust. Approval of the application would
provide a convenient source of credit-related insur-
ance. and the Board views this as being in the public
interest. It does not appear that Applicant’s ¢n-
gagement in these activities would have any signifi-
cant adverse cffects on competition. Furthermore,
there is no evidence in the record indicating that
consummation of the proposal would result in any
undue concentration of resources. unfair competi-
tion, conflicts of interests, unsound banking prac-
tices or other adverse ctfects on the public interest.

Bascd on the foregoing and other considerations
reflected in the record. the Board has determined
that the considerations affecting the competitive
factors under § 3(¢) of the Act and the balance of the
public interest factors the Board must consider
under § 4(¢)(8) of the Act both favor approval of
Applicant’s proposals.

Accordingly. the applications are approved for the
reasons summarized above. The acquisition of Bank
shall not be made before the thirtieth calendar day
following the effective date of this Order. The
acquisition of Bank and the commencement of the
above-described insurance agency activities shall be
madc not later than three months after the effective
date of this Order, unless such period is extended for
good cause by the Board or by the Federal Reserve
Bank of Kansas City pursuant to delegated authori-
ty. The approval of Applicant’s credit-related insur-
ance activities is subject to the conditions set forth in
§ 225.4(¢) of Regulation Y and to the Board’s
authority to require reports by. and make examina-
tions of, holding companies and their subsidiarics
and to require such modification or termination of
the activitics of a bank holding company or any of its
subsidiaries as the Board finds necessary to assure
compliance with the provisions and purposces of the
Act and the Board's regulations and orders issued
thercunder or to prevent evasion thereof.,

By order of the Board of Governors, cffective
August 23. 1977.

Voting for this action; Vice Chairman Gardner and
Governors Wallich, Jackson, Partee, and Lilly. Absent and
not voting: Chairman Burns and Governor Coldwell.

(Signed) Griverrn 1., GARWOOD,

[SEAL | Deputy Sccretary of the Board.
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PETITION OF INVESTMENT COMPANY
INSTITUTE FOR RECONSIDERATION AND
RECISION OF A REGULATION OF THE BOARD,
12 CFR § 225.4(a)(5)(ii)

Order

On January 29, 1972, the Board promulgated a
regulation, 12 C F R § 225.4(a)(5)ii), and interpre-
tive ruling. 12 C I+ R § 225,125, by which it deter-
mined that the activity of serving as an investment
advisor. as defined in § 2(a)(20) of the Investment
Company Act of 1940, to an investment company
registered under that Act is closely related to bank-
ing and thus a permissible activity for bank holding
companics to engage in, subject to the procedures
set out in the Board's Regulation Y. 12 C F R § 225,
37 Federal Register 1463-1464 (1972). Notice of the
rulemaking had been duly given in the Federal
Register on August 25, 1971, 36 Federal Register
16695, and on September 1, 1971, 36 Federal Regis-
ter 17514; and a public hearing on the matter was
held on November 12, 1971.

On December 12,1973, the Investment Company
Institute (1CI7). Washington, D.C., the national
association for the American mutual fund industry,
filed with the Board a petition for reconsideration
and recision of 12 C'F R § 225 4(a)(5)(i). The Board
duly considered 1CI's petition and, by letier dated
March 8. 1974, the Board denied the petition and
responded in detail to the arguments that ICI had
raised. ICI thereafter sought judicial review of the
Board’s order denying its petition for reconsidera-
tion. However, the United States District Court for
the District of Columbia dismissed 1CI's petition for
review in an order dated July 30, 1975, 398 F. Supp.
725; and the Court of Appeals subscquently affirmed
the District Court’s order of dismissal for Tack of
subject matter jurisdiction, 551 F.2d 1270(D.C. Cir.
1977). Nevertheless, the Court of Appcals, having
determined that the state of the law of jurisdiction
was not clear at the time ICI filed its previous
petition. determined that 1CIshould have the oppor-
tunity to file a second petition for reconsideration
and recision of the Board’s regulation,

Pursuant to the Court’s order ICI has filed a
second petition for reconsideration and recision with
the Board. The petition is accompanied by a
memorandum containing 1CI’s legal arguments and
by affidavits setting out facts in support of the
petition. In addition, ICI has requested that the
Board convene a formal hearing pursuant to the
Administrative Procedure Act and that 1CI's most
recent petition be determined on the record of such a
hearing. 1Cl has not protested or filed comments

with respect to any application by a bank holding
company for permission to engage in the activity
described in 12 C F R § 225.4(a)(5)Xii).

The additional facts presented by 1CI with the
present petition are to the same cffect as the facts
presented with 1CI’s previous petition for recon-
sideration: A number of banking organizations are
giving investment advice to investment companics
registered under the Investment Company Act of
1940. However, as with 1CI's previous petition to
the Board, most of the investment advisors iden-
tified by ICI arc commercial banks, as distinguished
from bank holding companies, which did not seck
the Board's prior approval pursuant to 12 U.S.C. §
1843(¢)®) and 12 C FF R § 225 before commencing
the subject investment advisory activitics.! The
Board’s regulation governs the investment advisory
activitices of bank holding companics and their non-
banking subsidiaries. The conduct of commercial
banks in this arca is subject to administrative sanc-
tion at the Federal level by the Comptroller of the
Cuarrency (as to national banks) and the Board (as to
State member banks); but such supcervision is exer-
cised without regard to the Bank Holding Company
Act or the challenged regulation. 1CI and courts
before which 1C1 has argued have recognized these
distinctions in Investment Company Institute v.
Camp, 401 U.S. 617 (1971) and in New York Stock
txchange and Investinent Company Institute v.
Robert Bloom, No. 76-1235 (D.C. Cir.. decided July
19, 1977). Although the national banking organiza-
tions in thosc cases, whose activities were alleged to
be in violation of the Glass-Steagall Act, were
holding company subsidiarics, it is clear that the
courts as well as [Cl viewed the Comptroller as the
appropriate regulatory authority to consider the
Glass-Steagall Act questions. Nevertheless, ICH
asks the Board to rescind its regulation although the
activity being complained of is being conducted
chicfly by banks and the Board was not asked to
approve, and in fact did not approve the activity
pursuant to Regulation Y. 2

'All seven of the open-end funds identificd on page 12, footnote
6 of 1CI's Memorandum are advised by banks: and the Board has
no record of the filing of any application under the Bank Holding
Company Act relating to these activities. In addition, 8 of 12 funds
identified on page 7, footnote 2 of 1C1's Memorandum are advised
by banks or subsidiaries of banks.,

2CT claims that the Board’s previously expressed position that
the challenged regulation and interpretation do not cover the
activities of commercial bunks “involves, as a practical matter, an
illusory distinction.”” However, as the United States Court of
Appeals in the District of Columbia Circuit stated with respect to
the Board's determination that a certain other activity is closely
related to banking, “[tlhe order under review does not itself
authorize any particular bank holding company to engage in
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ICI’s most recent petition also suggests that the
Board consider the circumstances surrounding the
formation of certain open-end funds which purport
to be sponsored by brokerage organizations and to
receive only investment advice from various bank
atfiliates of bank holding companices; the circum-
stances surrounding the organization and sub-
sequent open-end conversion of Advance Investors
Corporation; the feasibility as a commercial matter
that investment funds can and will sclect banks as
advisors without bank participation in the creation
of the fund; and the desirability of regulating and
prohibiting certain relationships between bank hold-
ing company affiliates and firms which sponsor or
administer funds, such as the placement of broker-
age, extensions ol credit, and business referrals.,

In presenting the above suggestions of topics to be

considered by the Board, ICH does not raise issues off

material fact that are appropriate for resolution by
the Board in this procecding. 1C1 notes that at least
seven open-end investment companics created since
ICI's previous petition are advised by commercial
banks and that such banks have undertaken to
restrict their activities with respect to such funds to
the giving of investment advice. But ICI, which
suggests the banks may have illegally sponsored
these funds and indicates the banks place brokerage
with the nominal sponsors. does not indicate that
these activities are being engaged in pursuant to the
Board regulation here challenged by 1CL All seven
investment advisors named are banks. and no appli-
cations for prior approval of these activities were
filed with or considered by the Board under § 4(¢)(8)
of the Bank Holding Company Act and the related
regulations. ™

courier activities.” National Courier Association v. Board of
Governors, 516 F.2d 1229, 1233 n. 4 (D.C. Cir. 1975). To give
investment advice pursuant to the challenged regulation, a com-
pany must file an application pursuant to 12 CFR § 225. That the
commercial bank advisors identified by 1CT have tailed to do so
merely evidences the fact that their activities are not subject to the
regulation and are not being engaged in pursuant thercto. The fact
that some of the investment tunds thus advised cite the Board's
interpretation in their secnrities registration statements may indi-
cate an acceptance of the Board’s distinction between open-end
and closed-end companies tor purposes o determining whether
affiliated investment companics “‘engaged principally’ or
“primarily engaged®’ in the sceurities business and thus whether
sections 20 and 32 of the Glass-Steagall Act were violated. The
logic of 1CI's position would require approval under the Bank
Holding Company Act of almost all corporate activities carried out
by banks directly. This Congress clearly did not intend.

4 Although some of the numed banks are State member banks.
the Board has not been asked by [C] to determine whether such
banks are violating the Glass-Steagall Act through the named
activities, but only whether their activities can be viewed as
closely related to banking under o statute. scetion 4(C)8) of the
Bank Holding Company Act. on which they have not relied in
commencing these activities.

ICT also reiterates its previous position that bank
holding companics should not be permitted to spon-
sor closed-end funds. However, in support of its
contention 1CT indicates that a certain closed-end
fund recently converted itself into an open-end fund.
IC1 argues that if the bank sponsor intended to
open-end the fund from the day the fund was
created, sections 16 and 21 would have been vio-
lated; but ICI admits *"we presently have no reason
to suspect that the foregoing is what actually hap-
pened.””

As set forth more fully below, the Board has
determined that a formal hearing is not required or
appropriate in the present case. Neither the Ad-
ministrative Procedure Act, U.S.C. § 551, ¢f seq..
nor the Bank Holding Company Act. 12 U.S.C. §
1841 ¢t seq., requires that the Board’s rulemaking
proceedings be governed by formal procedures such
as those used in judicial trials and administrative
adjudications. In fact the latter statute has been
amended by Congress to provide that the Board’s
proceedings need not be held “on the record’; and
this amendment has the effect of preserving the
Board's ability to usc informal rulemaking proce-
dures. Sce. e.g., Independent Bankers Association
of Georgia v. Board of Governors. 516 F.2d 1206
(D.C. Cir, 1975).

The Board has also determined that informal
hearing procedures, like those used by the Board
when it considered adoption of the challenged regu-
lation in 197(, arc not required for full and fair
disposition of ICI's most recent petition for recon-
sideration and recision of 12 CEFR § 225.4(a)(5)(ii).
ICI fully participated in the hearing held in this
matter prior to adoption of the regulation. The
question raised by 1Cl—whether the challenged
regulation and interpretive ruling allow bank holding
companies to violate sections 16 and 21 of the
Glass-Steagall Act, 12 U.S.C. 8§ 24 and 378—is a
legal question and was considered in the Board's
deliberations leading to adoption of the regulation
and m respo.ase o FCPs previous petition for recon-
sideration. Finally, [CI has presented no new facts
which raise issuces of material fact for resolution by
the Board; and as discussed hereinafter the Board
has concluded that the factual inquiries suggested by
ICT are best left for later adjudicatory procecdings
which may. depending on the circumstances, re-
quire use of formal or informal hearing procedures.
Such adjudicatory proceedings must be held belore
any bank holding company may c¢ngage in the
activity described by 12 C 1 R § 225.4¢a)(5)(i1). Sce
generally 12 C 17 R § 2254,

In support of its request for a hearing. ICI cites
several judicial decisions in which courts of appeal
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have determined that hearings were appropriate on
applications by bank holding companies for permis-
sion to engage in activities previously determined by
the Board to be closely related to banking. Alabama
Association of Insurance Agents v. Board of Gover-
nors, 533 F.2d 224 (5th Cir., 1976); Independent
Bankers Association of Georgia v. Board of Gover-
nors, 516 F.2d 1206 (D.C. Cir. 1975). ICl argucs that
it would be entitled to a hearing were it opposing
such an application, and that it should have a hearing
in this case because the Court of Appeals recognized
that 1CI's interest in the Board’s regulation extends
beyond the facts of any particular application.
However, these cases and ICI's argument appear to
support the Board's conclusion that ICI’s proposed
factual inquiries should be resolved in later ad-
judicatory proceedings.

ICI apparently recognizes that the Board must
determine two questions with respect to section
4(¢)(8) and that the second question, the ““public
benefits' question, is the one that creates the need
for a factual inquiry. Memorandum in Support of
Petition for Reconsideration, pp. 32-33. In discus-
sing its proposed factual inquiries. 1CI states:

We submit, therefore, that Scction 225.4(a)(5)Gi1)
requires reconsideration not only to pre-
vent the direct sponsorship of closed-end funds
in violation of the Glass-Steagall Act, as we have
previously contended, but also to avoid another
problem: that is, situations involving open-end
funds which may not on their face demonstrate
Glass-Steagall violations, but which depending on
the fucts. may indeed involve violations. In any
event, these situations also present the possibility of
a clear conflict with the Board’s responsibilities
under the Bank Holding Company Act to avoid
‘undue concentration of resources, decreased or
unfair competition or] contlicts of interest. . . 12
U.S.C. § 1843(¢)(8) |Emphasis supplied|

Memorandum, pp. 20-21. It is thus clear that [C]
is asking the Board to apply the “*public benefits™
test of scction 4(¢)(8) in the context of an
industry-wide rulemaking. ICI’s allegations, how-
ever, go to the facts of particular operations by
individual companics and how they bear on the
public benefits aspects. See National Courier As-
sociation v. Board of Governors, 516 F.2d at 1233,
Morcover, it is not clear whether the banking
organizations identified in ICI's most recent peti-
tion would intervene in any hearing convened by
the Board at this time, since most such organiza-
tions are not engaging in investment advisory ac-
tivities pursuant to 12 C F R § 225.4(a)(5)(ii); and it
is not apparent how the factual inquiries proposed

by ICI can be pursued absent such intervention.
None of these organizations intervened in the law-
suit that preceded 1CIs filing of the present peti-
tion. The present petition for reconsideration of a
rule does not involve “‘resolution of conflicting
private claims to a valuable privilege.”” Action for
Children's Television v. United States, No. 74-2006
(D.C. Cir., decided July 1, 1977). For the foregoing
reasons, the request for a hearing should be, and it
hereby is, denied.?

The next question presented for the Board’s
consideration is whether the Board should recon-
sider and rescind 12 C F R § 225.4)(5)Gi). IC]
argues that the challenged regulation and interpre-
tation authorize bank holding companies to violate
sections 16 and 21 of the Glass-Steagall Act. Among
other things, ICI claims that bank holding com-
panies and their banking subsidiaries are single
entities, and that sections 16 and 21 are violated by
the activities of such companies engaged in pur-
suant to the Board’s regulations.

In its previous orders in this matter—37 Federal
Register 1463-1464; letter of March 8, 1974, from
the Board's Secretary to ICI's counsel—the Board
dealt with ICI's contentions on the merits in con-
siderable detail. After duc consideration of the
present petition and of those previous orders, and
of the entire record that has been made in this
proceeding, the Board belicves its previous orders
were legally and factually correct. Accordingly, the
Board hereby reaffirms its previous orders in this
matter and incorporates both orders by reference
herein.

In what-appcars to bc ICI's principal attempt to
present ‘‘any relevant information which is de-
veloped in the interim’ (since the Board’s con-
sideration of ICI's first petition for reconsidera-
tion), as suggested by the Court of Appeals, ICI
alludes to information which suggests banks acting

1ICI indicates it is aware of the Board’s weekly press release
(Form H.2) and Federal Register notice summarizing each action
taken and application received by the Board during the week
covered by these notices. See above Memorandum in Support of
Petition for Reconsideration, p. 10. [C1 may challenge any applica-
tion to the Board for permission to advise open-end or closed-end
funds by responding to such notices or to the Federal Register or
publication notices given on each such application to the Board. 1If
any activity previously authorized by the Board has led to
Glass-Steagall Act violations in spite of the safeguards and restric-
tions in 12 C F R § 225.125, [Cl may petition the Board to
institute cease and desist proceedings pursuant to 12 U.S.C. §
1818, or may refer alleged criminal violations of the Act directly to
the appropriate United States Attorney, or may simply itself suc
the offending banking organization. New York Stock Exchange
and Investment Company Institute v. Robert Bloom, No. 76-1235
(D.C. Cir., decided July 19, 1977).



as investment advisors regularly place brokerage
transactions with the brokerage houses which have
been designated as the sponsors of the funds that
they advise (Memorandum, pages 19-22). ICT then
procceds to argue that this may involve ““undue
concentration of resources, decreased or unfair
competition for] conflicts of interest. .. which are
factors that the Board must consider under section
4(c)(8). ICI thercupon states “'If the Board were to
prohibit or restrict the placement of brokerage by a
bank holding company subsidiary with a firm which
sponsors a mutual fund for which the subsidiary
acts as investment advisor and otherwise regulate
or prohibit transactions between the two entities, it
would be possible to be far more confident that the
sclection and retention of banks as investment
advisors to funds they allegedly do not ‘sponsor’
will be based upon proper competitive con-
siderations.”’

In the Board’s view ICI's argument in this regard
is without merit. In the passage just cited. it would
appear that 1C1 is admitting that the new open-end
funds are sponsored and controlled by the broker-
age firms, rather than the bank advisors.® Further-
more, the obligations of a fund’s directors with
respect to sclection of ity investment advisor are
clearly spelled out in the Investment Company Act
of 1940 and Congress recently considered at length
and enacted legislation dealing with the question of
sefection of brokerage firms by moncy managers as
part of the Sccuritics Acts Amendments of 1975 (15
U.S.C. 28(e)(1); (Sen. Rep. 94-75, pp. 69-71). Ac-
cordingly, the Board believes that this subject mat-
ter is fully covered by cxisting law and that it would
serve no uscful purpose to consider the matter at
this time in discharging its responsibilitics under the
Bank Holding Company Act.

The Board has placed conditions upon the in-
vestment advisory activities of bank holding com-
panies and their nonbanking subsidiarics designed
to prevent the occurrence of Glass-Steagall Act
violations as a result of such activities. 12 CFR §
225.125. For example, bank holding companies may
advise but may not sponsor open-end investment
companies because such companies may be said to

*In addition, on page 20 of its Memorandum, ICI also states
"“Thus, while the ranks of directors and officers of the new
open-end funds may be dominated by personnel associated with
the brokerage house and not with the bank, some doubt arises as
to the practical likelihood that the decision to retain the bank as
investment advisor to the fund will in all instances be made
objectively on the basis of capabilities and performance, without
consideration of the substantial benefits which the bank is in a
position to confer upon the brokerage house.™
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be “rengaged principally”” or “primarily engaged™
in the sccurities business through the issuance of
securities on a more or less regular basis.
Morcover. bank holding companics may affiliate
with closed-end investment companies only ““as
long as such companics are not primarily or fre-
quently engaged in the issuance, sale and distribu-
tion of sccurities.” ‘This is consistent with—and
evensstricter than—the provision of section 20 of the
Glass-Steagall Act which merely prohibits affilia-
tions with a member bank where a company is
“engaged principally™ in securities activities,

In addition, the Board stated in its interpretive
ruling that the provisions of the Glass-Steagall Act
are not affected by the Bank Holding Company Act
Amendments of 1970 (84 Stat. 1760), and that the
Board's regulation and the interpretive ruling arce
consistent “‘with the spirit and purpose of the
Glass-Steagall Act, . .7

It is clear from the legislative history of the Bank
Holding Company Act Amendments of 1970 (84
Stat. 1760) that the Glass-Steagall Act provisions
were not intended to be affected thereby. Accord-
ingly. the Board regards the Glass-Steagall Act
provisions and the Board’s prior interpretations
thercof as applicable to a holding company’s ac-
tivitics as an investment advisor. Consistently with
the spirit and purpose of the Glass-Steagall Act,
this interpretation applies to all bank holding com-
panies registered under the Bank Holding Com-
pany Act irrespective of whether they have sub-
sidiarics that are member banks.

12 CFR 225.125(b). The Board also stated that bank
holding companies may not undertake any activity
prohibited by the Glass-Steagall Act:

The Board intends that a bank holding company
may exercise all functions that are permitted to be
cxercised by an “investment advisor™ under the
Investment Company Act of 1940. cxcept to the
cxtent limited by the Glass-Steagall Act provisions.
as described, in part, hereinafter.

12 CER 225.125(d). Pursuant to U.S.C. § I818, the
Board may issue cease and desist orders to restrain
violations of law by bank holding companics, in-
cluding violations of the Glass-Steagall Act. The
Board is prepared to use this authority where it
appears that a bank holding company has violated
or is violating 12 CFR § 225.4(a)(5)(i1) or any of the
limitations on investment advisory activities
specified in 12 CFR § 225.125. If 1CI is aware of any
such violations of law which merit investigation by
the Board or the institution of ccasc and desist
proceedings pursuant to 12 U.S.C. § 1818, it should
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advise the Board accordingly. In addition, ICI may
seck intervention in any future proceeding arising
out of an application by a bank holding company for
permission to give investment advice pursuant to 12
CFR § 225.4(a)(5)(i), if it belicves the applicant
bank holding company may violate the Glass-
Steagall Act. ICI thus has the same remedies avail-
able to it in this case as it has with respect to the
bank investment service activities that it challenged
in New York Stock Exchange and Investment Com-
pany Institute v. Robert Bloom, No. 76-1235 (D.C.
Cir., decided July 19, 1977), as well as the addi-
tional remedy of being able to seek intervention in
future adjudicatory proceedings under the chal-
lenged regulation.

For the foregoing rcasons, [CI's petition for
reconsideration and recision of 12 CFR §
225.4(a)(S)ii) should be, and it hereby is, denied.

By order of the Board of Governors, effective
August 31, 1977.

Voting for this action: Vice Chairman Gardner, and

Governors Wallich, Jackson, Partee, and Lilly. Absent
and not voting: Chairman Burns and Governor Coldwell.

(Signed) THEODORE E. ALLISON,

[SEAL| Secretary of the Board.

ORDER UNDER BANK MERGER ACT

Davenport Bank and Trust Company,
Davenport, lowa

Order Approving Acquisition of Assets

Davenport Bank and ‘Trust Company, Daven-
port, Towa, a Statc member bank of the Federal
Reserve System, has applied, pursuant to the Bank
Merger Act (12 U.S.C. 1828(¢)), for the Board's
prior approval to acquire certain asscts and assume
certain lLiabilities of Donahue Savings Bank,
Donahue, Towa ($5 million in deposits'), and, as an
incident thereto, to operate the present office of
Donahue Savings Bank as a branch office.

Published notice of the proposed acquisition of
assets and assumption of liabilitics and requests for
reports on the competitive factors involved thercin
have been dispensed with as authorized by the
Bank Merger Act.

The Board has considered all relevant material
contained in the record in the light of the factors set
forth in the Act. including the effect of the proposal

'Deposit data are as of December 31, 1976,

on competition, the financial and managerial re-
sources and prospects of the banks involved, and
the convenience and needs of the communities to
be served and finds that:

On the basis of the information before the Board,
it is apparent that an cmergency situation cxists so
as to require that the Board act immediately pur-
suant to the provisions of the Bank Merger Act in
order to safeguard depositors of Donahue Savings
Bank.

Such anticompetitive cffects as may be attributa-
ble to consummation of the transaction are clearly
outweighed in the public interest by considerations
relating to and involved in the emergency situation
found to exist. From the record in the case. it is the
Board’s judgment that any disposition of the applica-
tion other than approval would be inconsistent with
the best interests of the depositors of Donahuce
Savings Bank, and the Board concludes that the
proposed transaction should be approved on a basis
that would not delay consummation of the propo-
sal.

It is hereby ordered, on the basis of the record,
that the application be and hereby is approved and
that the acquisition of assets and assumption of
liabilities and the establishment of a branch office
may be consummated immediately but in no event
later than three months after the date of this Order
unless such period is extended for good cause by
the Board, or by the Federal Reserve Bank of
Chicago pursuant to delegated authority,

By order of the Board of Governors, cffective
August 29, 1977.

Voting for this action: Vice Chairman Gardner and
Governors Jackson, Partee, and Lilly. Absent and not
voting: Chairman Burns and Governors Wallich and Cold-
well.

(Signed) THEORDORE 1i. ALLISON,
[SEAL] Secretary of the Board.
PRIOR CERTIFICATIONS PURSUANT TO THE
BANK HoLDING COMPANY TAX ACT OF 1976

Republic of Texas Corporation,
Dallas, Texas

[Docket No. TCR 76-107]

Republic of Texas Corporation, Dallas, Texas
(*‘Republic™) has requested a prior certification
pursuant to § 6158(a) of the Internal Revenue Code
(the **Code™), as amended by § 3(a) of the Bank
Holding Company Tax Act of 1976 (the “Tax
Act™), that the proposed sale by The Howard



Corporation (*"Howard™) of ¢ertain of its nonbank-
ing assets, which assets are described in Schedule
A hereto (the "Howard Asscets’ ). is necessary or
appropriate to cffectuate § 4 of the Banking Hold-
ing Company Act (12 U.S.C. § 1843) C*BHC Act™).

In connection with this request, the following
information is deemed relevant for purposes of
issuing the requested certification:!

1. On July 7. 1970, Republic National Bank of

Dallas (“"Old Republic Bank™ ), a national banking
association, indirectly controlled 29.9 per cent of
the voting shares of Qak CIliff Bank and Trust
Company. Dallas, Texas ("Oak CLff Bank™).

2. OnlJuly 7, 1970, Old Republic Bank indirectly
controlled, through Howard. a trusteed affiliate,
property. including the Howard Asscts, the disposi-
tion of which would have been necessary or appro-
priate to effectuate § 4 of the BHC Act if OId
Republic Bank were to have continued to be a bank
holding company beyond December 31, 1980,
which property was “prohibited property’ within
the meaning of §§ 6158(1(2) and 1103(¢) of the
Code.

3. Old Republic Bank became a bank holding
company on December 31, 1970, as a result of the
1970 Amendments to the BHC Act. by virtue of its
indirect control at that time of more than 25 per cent
of the outstanding voting shares of Qak Cliff Bank,
and it registered as such with the Board on Septem-
ber 24, (971, Old Republic Bank would have been a
bank holding company on July 7. 1970, if the BHC
Act Amendments of 1970 had been in effect on such
date. by virtue of its indircet control on that date of
more than 25 per cent of the vutstanding voting
shares of Ouk Cliff Bank.

4. Republic is a corporation that was organized
under the laws of the State of Delaware on July 12,
1972, for the purposc of effecting the reorganization
of Old Republic Bank into a subsidiary of Republic.

5. On September 10, 1973, the Board ruled that
in the event Republic were to become a bank
holding company through the acquisition of the suc-
cessor by merger to Old Republic Bank. Republic
would not be regarded as a *‘succeessor’ to Old
Republic Bank as defined in § 2(¢) of the BHC Act
for the purposes of § 2(a)(6) of the BHC Act, or
as a “company covered in 1970, as that term is
defined in the BHC Act, and that Republic was

“This information derives from Republic’s correspondence with
the Board concerning its request for this certification, Republic’s
Registration Statement filed with the Board pursuant to the BHC
Act, as well as the Registration Statement of Republic National
Bank and other records of the Board.
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not cntitled to the benefit of any grandfather
privileges that Old Republic Bank may have
possessed pursunant to the proviso in § 4(a)(2) of the
BHC Act.

6. By Order dated October 25, 1973, the Board
approved Republic’s application under § 3(a)(1) of
the BHC Act to become a bank holding company
through the acquisition of 100 per cent of the voting
shares (less directors’ qualifying shares) of the
successor by merger 1o Old Republic Bank and the
indirect acquisition of control of 29.9 per cent of the
voting shares ol Oak CHiff Bank. Pursuant to the
provisions of § 4(a)(2) of the BHC Act. Republic
was required by that order to divest itself. within
two years from the date as of which it would
become a bank holding company., of the impermis-
sible nonbanking interests that would be directly or
indirectly controlled by the successor by merger: to
Old Republic Bank, including such impermissible
interests held by Howard.

7. On May 9. 1974, in a transaction described in §
368(a ) 1D(A) and § 368(a)(2)(D) of the Code. OId
Republic Bank was merged into the present Repub-
lic National Bank of Dallas (""New Republic
Bank™), a national banking association that was a
wholly-owned subsidiary (except lor directors’
qualifying shares) of Republic. New Republic Bank
thereby acquired substantially all of the properties
of Old Republic Bank and Republic thercupon
became a bank holding company. By virtue of two
one-year extensions granted by the Board, Repub-
lic presently has until May 9, 1978, to complete the
divestitures required by the Board’s Order of Octo-
ber 25, 1973.

8. As part ol the same transaction by which
Republic became a bank holding company. in a
transaction to which § 351 of the Code applied,
Republic acquired beneficial interests in the shares
of Howard held by trustees for the benefit of
sharcholders of New Republic Bank. which shares
are shares described in § 2(g)(2) of the BHC Act.

9. The Howard Assets are a part of the property
of Howard in which Republic acquired a beneficial
interest pursuant to § 2(g)(2) of the BHC Act.

10. By a Purchase Agreement dated as of Febru-
ary 1, 1977 (the Purchase Agreement’), Howard
proposes to scll the Howard Assets, as well as
certain other assets acquired by Howard after July
7. 1970, to AA Development Corporation ("De-
velopment™), a Texas consuming asscts corpora-
tion. All of the outstanding voting shares of De-
velopment. consisting of 100,000 shares of common
stock, are owned and controlled by American Air-
tines, Inc. ("AA”’). As consideration for the pur-
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chase of the Howard Assets and the other assets to
be sold pursuant to the Purchase Agreement, De-
velopment will pay Howard $52,825.654 in cash,
and will assume various liabilities and obligations of
Howard with respect to all the assets to be sold
pursuant to the Purchase Agreement. As additional
consideration for the purchase, Development will,
simultancously with the purchase of the Howard
Assets, sell to Repubtic for $500,000 in cash a
warrant to purchase all of the 5,000 authorized
shares of Development’s preferred stock (the
“Warrant’’). By its terms, th¢ Warrant may be
exercised for a period of 18 months after the
occurrence of certain events specified in the Pur-
chase Agrecment. Simultaneously with the pur-
chasc of the Warrant by Republic, Data Center,
Inc. (**Data’), a corporation formed under the laws
of the State of Declaware all of the outstanding
voting shares of which arc owned and controlled by
AA, will exccute an Agreement for the Purchase
and Sale of Warrant (the **Warrant Agreement’),
under which, during the period the Warrant is
exercisable, Republic will have the right to require
Data to purchase the Warrant, and Data will have
the right to requirc Republic to sell the Warrant to
it. The purchase price to be paid for the Warrant by
Data in the event cither Republic or Data exercises
its rights under the Warrant Agreement, is to be
determined at a futurc date in accordance with a
formula described in the Warrant Agreement. Re-
public has committed to the Board by letter dated
May 24, 1977, that under no circumstances will it
exercise the Warrant.,

On the basis of the foregonig information, and in
light of Republic's commitment to the Board with
respect to the excrcise of the Warrant, it is hereby
certified that:

(A) Prior to May 9, 1974, Old Republic Bank was
a “‘qualified bank holding corporation,” within the
meaning of subsection (b) of § 1103 of the Code, and
satisfied the requirements of that subsection;

(B) New Republic Bank is a corporation that
acquired substantially all of the properties of a
qualified bank holding corporation, and as such is
treated as a qualified bank holding corporation for
the purposes of § 1103(b) and § 6158 of the Code,
pursuant to § 3(d) of the Tax Act;

(C) Republic is a corporation in control (within
the meaning of § 2(a)(2) of the BHC Act) of New
Republic Bank, and as such is treated as a qualified
bank holding corporation for the purposcs of §
1103(b) and § 6158 of the Code, pursuant to § 3(d) of
the Tax Act;

(D) Howard is a subsidiary (within the meaning

of § 2(d) of the BHC Act) of Republic, and as such
is treated as a qualified bank holding corporation
for the purposes of § 1103(b) and § 6158 of the
Code, pursuant to § 3(d) of the Tax Act;

(E) Each of the Howard Asscts described in
Schedule A hereto is *‘prohibited property”’ for the
purposes of § 6158 of the Code; and

(F) The sale of cach of the Howard Asscts is
necessary or appropriate to effectuate § 4 of the
BHC Act.

This certification is based upon the representa-
tions and commitment made to the Board by Re-
public and upon the facts set forth above. In the
event the Board should hercafter determine that
facts material to this certificatin are otherwise than
as represented by Republic, or that Republic has
failed to disclose to the Board other material facts,
or has failed to meet its commitment, it may revoke
this certification,

By order of the Board of Governors acting
through its General Counsel, pursuant to dclegated
authority (12 CFR § 265.2(B)(3)), effective May 25,
1977.

(Signed) RuTH A. REISTER,

[SEAL] Assistant Secretary of the Board.

Schedule A
Republic of Texas Corporation
[Docket No. TCR 76-107}

The following is a summary description of the
Howard Asscts to be sold to AA to which this prior
certification relates. These assets are described in
detail in Schedule 11 to the Purchase Agrecment,?
and in an Instrument of Conveyance and Assign-
ment dated as of May 26, 1977 from Howard to
Development (“*Conveyance Instrument’’),® each
of which is incorporated here to by reference insofar
as it relates to the Howard Assets. For the purposes
of this certification, the term “*Howard Asscts’
refers to those assets described below only to the
extent that such assets were cither (1) acquired by
Howard on or before July 7, 1970, or (2) acquired
by Howard after July 7, 1970, under circumstances
described in § 1101(c) of the Code such that the

2A complete copy of the Purchase Agreement and the Schedules
thereto is on file with the Board.

1A complete copy of the Conveyance Instrument is on file with
the Board.
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assets could be distributed without recognition of
gain pursuant to § 1101(a)(1) of the Code.

1. Certain oil and gas interests, cach of which is
more particularly described in the Conveyance In-
strument.

2. Real property described in Schedule 11 to the
Purchase Agreement (excluding Town and Country
Shopping Center, Midland, Texas and Uptown
Shopping Center, Shreveport, Louisiana for which
prior certifications have already been issued in
connection with sales to parties other than De-
velopment).

3. Properties known as “"The Walker-Louisiana
Propertics™ that are morc particularly described in
the Conveyance Instrument.

v

The Wachovia Corporation,
Winston-Salem, North Carolina
[Docket No. TCR 76-104]

The Wachovia Corporation, Winston-Salem,
North Carolina (**Wachovia™’) has requested a prior
certification pursuant to § 6158(a) of the Internal
Revenue Code (the *Code™), as amended by § 3(a)
of the Bank Holding Company Tax Act of 1976 (the
“Tax Act’’), that its sale on April 30, 1976 of all the
20,000 issued and outstanding shares of common
stock of Wachovia Insurance Agency. Inc.,
Winston-Salem, North Carolina (**Agency’). then
held by Wachovia was necessary or appropriate o
effectuate § 4 of the Bank Holding Company Act
(12 U.S.C. § 1843) (""BHC Act™). The shares of
Agency were sold by Wachovia to Alexander &
Alexander, Inc., Baltimore, Maryland (**A&A™), in
exchange for 130,000 shares of common stock of
Alexander & Alexander Scervices. Inc. (*Ser-
vices'’), the parent company of A&A.!

In connection with this request, the following
information is deemed relevant for purposes of
issuing the requested certification:?

I. Wachovia is a corporation organized under
the laws of the State of North Carolina in September

'Pursuant to § 3(¢)(2) of the Tax Act. in the case of any sale that
takes place on or hefore December 31, 1976 (the 90th day after the
date of the enactment of the Tax Act). the certification described
in § 6158(a) shall be treated as made before the sale, if application
for such certification was made before the close of December 31,
1976. Wachovia's application for such certification was received
by the Board on November 19, 1976.

This information derives from Wachovia's correspondence with
the Board concerning its request fo this certification. Wachovia's
Registration Statement filed with the Board pursuant to the BHC
Act and other records of the Board.

1968 to acquire and hold all the shares of Wachovia
Bank and Trust Company, N.A. (‘'Bank’’).

2. On December 31, 1968, Wachovia acquired
ownership and control of all of the outstanding
voting shares (less directors’ qualifying shares) of
Bank.

3. Wachovia became a bank holding company on
December 31, 1970, as a result of the 1970 Amend-
ments to the BHC Act, by virtue of its ownership
and control at that time of more than 25 per cent of
the outstanding voting shares of Bank, and it regis-
tered as such with the Board on January 20, 1972.
Wachovia would have been a bank holding com-
pany on July 7, 1970, if the BHC Act Amendments
of 1970 had becen in effect on such date, by virtue of’
its ownership and control on that date of more than
25 per cent of the voting shares of Bank. Wachovia
presently owns and controls 100 per cent (less
directors’ qualifying shares) of the outstanding vot-
ing shares of Bank.

4. Agency was organized in January 1969 as a
wholly-owned subsidiary of Wachovia to engage in
the business of acting as agent for the sale of all
types of insurance, including fire, casualty and
marine insurance, fidelity and surcty bonds and
group accident and health coverage. On April 30,
1976 Wachovia owned and controlled the 20,000
issucd and outstanding shares of common stock of
Agency, all of which it acquired before Juty 7, 1970,

5. Wachovia did not file an application with the
Board, and did not otherwise obtain the Board’s
approval, pursuant to § 4(¢)(8) of the BHC Act to
retain the shares of Agency or engage in the ac-
tivitics carried on by Agency.?

MAlthough Wachovia did not seck Board approval to retain
Agency, some or all of Agency’s activitics may be among those
activities that the Board has previously determined to be closely
related to banking, under § 4(¢)(8). Sce 12 CFR §§ 225.4(a)(9) and
225.128; Alabama Association for Insurance Agents ot al. v.
Board of Governors of the Federal Reserve System. 544, 2d 572
(1977). Under the Board’s present procedures, however, the
question whether, or to what extent, Wachovia would have been
permitted to retain these activities would not have been determin-
able unless and until Wachovia filed an application for permission
to retain the activities. In passing upon such an application the
Board would have been reguired to apply the second test set forth
in § 4(c)(8) and to determine whether the performance of these
activities by a subsidiary of Wachovia “can reasonably be ex-
pected to produce benefits to the public, such as greater conveni-
ence, increased competition, or gains in efficiency, that outweigh
possible adverse effects, such as undue concentration of re-
sources, decreased or unfair competition, conflicts of interest, or
unsound banking practices.” In the absence of favorable action
on such an application Wachovia would have had no authority for
retaining Agency beyond December 31, 1980, if' it continued to be
a bank holding company beyond that date. The legislative history
of the Tax Act does not indicate a Congressional intent that
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6. On April 30, 1976 Wachovia sold the shares of
Agency to A&A in exchange for 130,000 shares of
common stock of Services, which shares repre-
sented 2.4 per cent of the outstanding voting shares
of Services. On August 2, 1976 Wachovia sold the
Services shares and it presently holds no interest in
Services or any subsidiary of Services.

On the basis of the foregoing information it is
hereby certified that:

(A) On April 30, 1976 Wachovia was a qualified
bank holding corporation, within the mcaning of §
6158()(1) and subsection (b) of scction 1103 of the

companics subject to such adivestiture requirement ¢xhaust the
possibilitics for retaining the activity before being eligible for tax
relief, and in view of the paramount purpose of § 4 of the BHC
Act, that “‘banking and commerce should remain separate,”” S.
Rep. No. 1084, 91st Cong.. 2d Sess. 12 (1970), it would appear that
the disposition of a potentially permissible activity, without first
sceking approval for retention. is at least “appropriate’ to effec-
tuate § 4.

Codc, and satisfied the requirecments of that subsec-
tion;

(B) The shares of Agency that were sold by
Wachovia on April 30, 1976 were “‘prohibited
property”” within the meaning of §§ 6158(f)(2) and
1103(¢) of the Code; and

(C) The sale of the shares of Agency was neces-
sary or appropriate to cffectuate § 4 of the BHC
Act.

This certification is based upon the representa-
tions made to the Board by Wachovia and upon the
facts set forth above. In the event the Board should
hereafter determine the facts material to this certifi-
cation are otherwisc than as represented by
Wachovia, or that Wachovia has failed to disclose
to the Board other material facts, it may revoke this
certification.

By order of the Board of Governors acting
through its General Counsel, pursuant to delegated
authority (12 CFER § 265.2(b)(3)), cffective July 12,
1977.

(Signed) RUTH A, REISTER,

{SEAL] Assistant Secretary of the Board.

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

BY THE BOARD OF GOVERNORS

During August 1977, the Board of Governors approved the applications listed below. The orders have
been published in the Federal Register, and copies are available upon request to Publications Services,
Division of Administration Services, Board of Governors of the Federal Reserve System, Washington,
D.C. 20551.

Scction 3

Federal

Board action
(effective Register
Applicant Bank(s) date) citation
American State Bancsharcs, The American State 8/31/77 42 F.R. 45031
Inc., Osawatomic, Kansas Bank, Osawatomie, 9/8/77
Kansas
Caprice Corporation, Red Plummer State Bank, 8/10/77 42 F.R. 41664
Lake Falls, Minnesota Plummer, Minnesota 8/18/77
The Central Bancorporation, First National Bank 8/9/77 42 F.R. 41475
Inc., Cincinnati, Qhio of Mercer County, 8/17/77

Celina, Ohio
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Section 3-- Continued

Applicant

First Midwest Bancorp.,
Inc.. St. Joseph,
Missouri

First of Grandficld
Corporation, Grandfield,
Oklahoma

Maryville Bancshares.
Inc.. Kansas City,
Missouri

National City Corpor-
ation, Cleveland,
Ohio

Sections 3 and 4
Applicant

Ottawa Bancshares.

Bank(s)

The Kansas

Board action

Federal

(effective Register
Bank(s) date) citation
The Farmers Bank 8/1/77 42 F.R. 40049
of Gower, Gower, 8/8/77
Missouri
First State Bank, R/19/77 42 F.R. 43121
Grandfield, 8126/77
Oklahoma
Citizens State Bank 8/30/77 42 I'.R. 45033
of Maryville, 9/8/77
Maryville, Missouri
National Union Bank, 8/24/77 42 1°.R. 43887
Columbiana, Ohio 8/31/77
Nonbuanking Federal
company Reserve Effective Register
(or activity) Bank date citation
sale of Kansas City 8125/77 42 F.R. 45031

Inc., Ottawa, State Bank. insurance
Kansas Ottawa, directly
Kansas related to
extensions

of ¢redit

98/77

(Pending Casces Involving the Board of Governors to follow.)



866

Federal Reserve Bulletin O September 1977

PENDING CASES INVOLVING THE BOARD OF GOVERNORS*

BankAmerica Corporation v, Board of Governors,
filed May 1977, U.S.D.C. for the Northern Dis-
trict of California.

BankAmerica Corporation v. Board of Governors,
filed May 1977, U.S.C.A. for the Ninth Circuit.

First Security Corporation v. Board of Governors ,
filed March 1977, U.S.C.A. for the Tenth Cir-
cuit.

Fuarmers State Bank of Crosby v. Board of Gover-
nors, filed January 1977, U.S.C.A. for the Lighth
Circuit.

National Automobile Dealers Association, Inc. v.
Board of Governors, filed November 1976,

U.S.C.A. for the District of Columbia.

First Security Corporation v. Board of Governors,
filed August 1976, U.S.C.A. for the Tenth Cir-
cuit.

Central Wisconsin Bankshares, Inc. v. Board of

Governors, filed June 1976, U.S.C.A. for the
Seventh Circuit.

National Urban League, et al. v. Office of the
Comptroller of the Currency, et al., filed April
1976, U.S.D.C. for the District of Columbia
Circuit.

Farmers & Merchants Bank of Las Cruces, New
Mexico v. Board of Governors , filed April 1976,
U.S.C.A. for the District of Columbia Circuit.

Grandview Bank & Trust Company v. Board of

Governors, filed March 1976, U.S.C.A. for the
Fighth Circuit.
Association of Bank Travel Burcaus, Inc. v. Board

of Governory, filed February 1976, U.S.C.A. for

the Seventh Circuit.

*This list of pending cases does not include suits against the
Federal Reserve Banks in which the Board of Governors is not
named a party.,

Memphis Trust Company v. Board of Governors,
filed February 1976, U.S.D.C. for the Western
District of ‘Tennessee.

First Lincolnwood Corporation v. Board of Gover-
nors, filed February 1976, U.S.C.A. for the
Seventh Circuit.

Roberts Farm, Inc. v. Comptroller of the Currency,
et al., filed November 1975, U.S.D.C. for the
Southern District of California.

Florida Association of Insurance Agents, Inc. v.
Board of Governors, and National Association
of Insurance Agents, Inc. v. Board of Gover-
nors, filed August 1975, actions consolidated in
U.S.C.A for the Fifth Circuit.

tiDavid R. Merrill, et al. v. Federal Open Market
Committee of the Federal Reserve System, filed
May 1975, U.S.D.C. for the District of Colum-
bia, appeal pending, U.S.D.A. for the District
of Columbia.

Louis J. Roussel v. Board of Governors, filed April
1975, U.S.D.C. for the Eastern District of
Louisiana.

Georgia Association of Insurance Agents, et al. v,
Board of Governors. filed October 1974,
U.S.C.A. for the Fifth Circuit.

Alabama Association of Insurance Agents, etal. v.
Board of Governors, filed July 1974, U.S.C.A.
for the Fifth Circuit.

Bankers Trust New York Corporation v. Board of
Governors, filed May 1973, U.S.C.A. for the
Second Circuit.

tDecisions have been handed down in these cases, subject to
appeals noted.
$The Board of Governors is not named as 4 party in this action.



Announcements

CHANGE IN DISCOUNT RATE

The Board of Governors of the Federal Reserve
System has announced the approval of actions by
the directors of the Federal Reserve Banks of
Philadelphia, Cleveland, Atlanta, Chicago. and St.
Louis increasing the discount rate of those banks
from 5% per cent to 3% per cent, effective August
30. Subscquently the Board announced the ap-
proval of similar actions by the directors of the
Federal Reserve Banks of Richmond and Min-
neapolis cffective August 30, by the directors of
the Federal Reserve Bank of New York effective
August 31, and by the directors of the Federal
Reserve Banks of Boston, Kansas City, Dallas.
and San Francisco cffective September 2.

The Board's action was taken to reduce the
incentive for member banks to borrow from the
Federal Reserve. Such borrowing has increased
rapidly in recent weeks.

The Board stated that this action is intended as a
technical move for the purpose of bringing the
discount rate into better alignment with other
short-term interest rates and that it has no mone-
tary policy implications,

In taking the action, the Board noted that
member bank borrowings averaged about $1.7 bil-
lion in the statement week ending August 24 com-
parced with $295 million 4 weceks carlier.

During this period. the Federal Reserve discount
rate has remained at the 5% per cent level estab-
lished in November 1976 while interest rates that
banks must pay for other short-term money market
funds have risen considerably. The discount rate is
the interest rate charged member commercial
banks when they borrow from their district Fed-
cral Reserve Bank.

In the Board’s view the recent surge in member

bank borrowing has resulted mainly from the di-
vergencee between the unchanged discount rate and
current market interest rates.

Under the terms of the Board’s Regulation A
relating to extensions of credit by Federal Reserve
Banks, member banks have ready access to the
discount window if they have not recently made
excessive use of this privilege. Because member
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bank borrowing was quite limited until carly Au-
gust, the vast majority of banks are now in this
position. Of these. a small but increasing number
of banks are mecting a larger share of their bor-
rowing needs at the discount window in order to
take advantage of the relatively low level of the
discount rate.

CONSUMER ADVISORY COUNCIL.:
Mecting

The Board of Governors announced a mecting of
its Consumer Advisory Council on September 185,
1977.

The Council considered consumer credit regula-
tory and legislative actions since its last mecting.
June 2, and heard a staft report of proposals for
joint action by the Federal Reserve Board, Comp-
troller of the Currency, Federal Home l.oan
Bank Board, and the Federal Deposit Insurance
Corporation on compliance with consumer credit
laws by financial institutions. The Council also
discussed legislation that would prohibit discrimi-
nation in the granting of credit based upon residen-
tial location.

REGULATION 7.
Interpretation and Action

The Board of Governors has approved an interpre-
tation of Regulation 7, (Truth in Lending) simplify-
ing procedures for credit-card issuers that bill cus-
tomers in full on a transaction-by-transaction basis
and impose no finance charges.

Most credit cards extend open-end credit, such
as the credit available with a bank credit card or a
department store card, and customers arce billed,
usually monthly, for their purchases. A debt bal-
ance may be left after the customer makes a pay-
ment. Certain credit-card issuers, however, such
as some automobile rental companics, require
payment in full for cach transaction, and send bills
only when there has been a transaction. No fi-
nance charges are imposed.
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The interpretation permits such credit-card is-
suers to continue sending bills to their customers
only when a transaction has occurred. The in-
terpretation also requires such card issuers to con-
form only to provisions of Regulation 7 that are
clearly consistent with their type of billing.

It addition the Board on September 2, 1977,
announced that it had postponed the effective date
of a section of Regulation 7. (Truth in Lending)
dealing with rules for the billing of credit transac-
tions, such as cash advance checks.

The section of the regulation involved
(226.7(k)(3)(ii)) had been scheduled to go into cf-
fect October 28, 1977. The date for full implemen-
tation of this scction of the regulation has been
postponed to March 28, 1978.

The announcement said the action was taken
because the Board is considering proposals de-
signed to facilitate compliance with the regulation
by creditors, while maintaining requirements for
description of transactions adequate to allow cus-
tomers to identify them.

At present, full implementation of this part of
Regulation Z calls for the creditor to send a bill to
the customer showing the date of the transaction or
the date on the credit document (such as a cash
advance check). thec amount of the transaction,
and a statement as to what type of nonsale credit
transaction is involved, such as a cash advance
check, an overdraft credit, or other.

Until full implementation on March 28. (978,
creditors may substitute for the transaction date or
the date on the credit document the date the trans-
action is debited to the customer’s account, or the
creditor may omit any of the required information
that is not available and treat any resulting inquiry
from the customer as a billing error, triggering the
billing error requirements of Regulation Z.

CHANGES IN BOARD STAFF

The Board of Governors has announced the ap-
pointment of John L.. Grizzard as Assistant Di-
rector in the Division of Administrative Scrvices,
cffective September 19, 1977,

Mr. Grizzard, formerly Project Engineer with
Deleuw, Cather & Company of Washington, D.C.,
holds a B.S. from Virginia Polytcchnic Institute
and is a graduate of the Industrial College of the
Armed Forces.

The Board has also announced the promotion of
John J. Mingo, Associate Research Division Officer,
to Senior Rescarch Division Officer in the Division
of Research and Statistics, effective September 19,
1977, and the retirement of Reed J. Irvine, Senior
International Division Officer, on September 30,
1977.

REVISED SERIES

The industrial production indexes have been re-
vised back to January [976. Revised data for this
series and for capacity utilization appear in the
Board’s statistical rcleases G.12.3 (September 16,
1977y and G.3 (September 19, 1977). Tables 2.11 and
2.13 on pp. A46 and A48-49, respectively, incorpo-
rate these revisions.,

System Membership:
Admission of State Bank

The following bank was admitted to membership in
the Federal Reserve System during the period Au-
gust 16, 1977, through September (5, 1977:

Utah

Sandy Sandy State Bank
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Industrial Production

Released for publication September 16

Industrial production declined by an estimated 0.3
per cent in August to 1382 per cent of the 1967
average. This was the first drop in the index since
the weather-related reduction in January 1977, De-
clines in output were widespread but were concen-
trated in auto production and clectric utility power
generation, both of which had increased sharply in
July. The drop in production was associated with
declines in employment. with a generally shortened
workweek in manufacturing industries. and to a
limited extent, with a strike in the iron ore industry.

Output of consumer durable goods declined 1.7
per cent in August. Scasonally adjusted auto as-
semblies dropped to an annual rate of 9.4 million
units, after allowance for model changeover, fol-
lowing the very high rate off 10.0 million units in
July. Production of home goods such as appliances
and furniture decrcased slightly, while output of
consumer nondurable goods declined 0.7 per cent.
Production of business equipment was reduced 0.4
per cent.

Output of durable goods materials declined
slightly, as small increases in raw steel and equip-
ment parts were more than offset by strike-reduced
iron ore production. Nondurable materials produc-
tion was almost unchanged.

(Jarlicr published indexes tor 1976 and 1977 have
been revised. The new indexes are available in the
Board’s G.12.3 statistical release for September 16,
1977.)
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F.R. indexes, scasonally adjusted. Latest figures: August.
*Auto sales and stocks include imports.

—! Scasonally adjusted. (967 100

Industrial production

Total ... ...

Products. total ... oo
Final products ..
Consumer goods .. .....
Durable goods ... oo
Nondurable goods . .
Business equipment .. ..
Intermediate products ...
Construction supplies ..o
Materials ..o

i

Per cent changes from--

I.-‘)77 }

l June [ July? : Aug.” Meonth ago l Year ago Il Qlto Q2
- - 1 .. —-_ == - e - - . ..
137.9 138.9 138.2 8 5.3 2.5
137.% 138.8 137.9 7 6.0 2.0
135.5 136.9 1358.7 9 6.0 22
143.7 145.5 144.1 1.0 52 1.5
1555 158.1 1S53 1.7 7R 14
139.0 140.5 139,52 7 3.9 N
150.3 151.6 151.0 4 9.7 3.7
144.5 145.9 145K ! S3 1.1
139.2 140.4 140.6 | 4.2 1.7
138.3 138.9 138.7 2 4.3 34

"Preliminary., “Estimated.
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1.10  MONETARY AGGREGATES AND INTEREST RATES
1976 | 1977 i 1977
Item e e e i -
Q3 Q4 Ql Q2 | Apr May . June July Aug.
Monetary and credit aggregates
(annual rates of change, seasonally adjusted in per cent)!12
Member bank reserves :
R 1 2.7 4.4 2.7 3.0 13.0 1.5 4.8 16,9 ........
2 Required...... 2.4 4.0 | 3.0 1.5 13.9 0.9 | 6.9 12,5 :........
3 Nonborrowed . .. 2.6 ; 4.8 ° 2.6 1.9 14.1 -3 2.9 149 ...,
4.4 6.5 4.2, 8.4 19.4 0.7 4,5 8.3 [........
9.1 12.5 9.9 1 19,2 . [3.5 4.7 8.1 16.6 [........
11.4 4.4 11.3° 10.0 ¢ 12.4 7.3 9.8 16.1 |........
i i
Time and savings deposits I .
Commiercial banks: | :
7 7.()| 12,2 12.5 8.3 6.9 8.3 13.2 1m.ol........
8 12.8 17.1 14,0 9.8 9.5 7.6 10.7 15.4 ...,
Y ]4.8| 17.3 13.4 1.1 ) 10.5 1.2 r12.0 15.5 ...,
10 Total loans and investments at commercial banks 3... ... 6.9 10.8 i 8.8 119 : 14.0 10.3 8.9 1 9.3 .ol
Interest rates (levels, per cent per annum)
i l_._ Ll e e , e e e o
Short-term rates : ! : H
11 Federal funds 4. ... ... i i i ©5.28 ) 4.88 0 4.60 5.16 4,73 5,35, 5,39 5.42 - 5.90
12 Treasury bills (3-month market yield) 5. . 5.15 . 4.67: 31.63 4.84 4.54 4.96 5.02 5.19 5.49
13 Commercial paper (90- to 119-day) 6, .. 5.41 1 4.91 4.74 5.15 4,75 5.26 | 5.42 538 5.75
14 Federal Reserve discount 7., ... i 5.50 5.39 5.25 5,25 | 5.25 5.25 7 5.25 | 525 o
Long-term rates i ‘
Rends: ) . .
15 US. Govt 8, L e 7.90 7.5 7.62 7.68 +  7.67 7.74 7.64 7.60 7.64
16 State and locat government ¢, 6.064 6.18 | 5.88 570 5.73 5.75 5.62  5.63 5.62
17 Aaa utility (newissue) 10,0 .. ... L oo 8.48 .15 &.17 ry.21 8.26 8.33 1 r8.08i 8.14 5.04
18  Conventional mortgages 1. ... o iaiiia 9.03 8.95 8.82 8.95 8.90 ‘ 8.95 9.00 ‘ 9.00 [........

1 M-l equals currency plus private demand deposits adjusted.

M-2 cquals Af-1 plus bank time and savings deposits other than large
negotiable CD’s,

M-3 equals A1-2 plus deposits at mutual savings banks, savings and
loan associations, and credit union shares,

2 Savings and loan associations, mutual savings banks, and credit
unions,

3 Quuarterly changes calculated from figures shown in Table 1,23,

4 Seven-day averages of daily effective rates (average of the rates on
a given date weighted by the volume of transactions at those rates).

3 Quoted on a bank-discount rate basis.

6 Most representative offering rate quoted by five dealers.

7 Rate for the Federal Reserve Bank of New York.

8 Markct yiclds adjusted to a 20-year maturity by the U.S. Treasury.

9 Bond Buyer series for 20 issues ot mixed quality,

10 Weighted averages of new publicly offered bonds rated Aaa, Aa,
and A by Moody’s Investors Service and adjusted to an Aaa basis,
Federal Reserve compilations,

11 Average rates on new comniitments for conventional first mortgapges
on new homes in primary markets, unweighted and rounded to nearest
S basis points, from Dept. of Housing and Urban Development.

12 Unless otherwise noted, rates of change are calculated from average
amounts outstanding in preceding month or quarter,
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Domestic Financial Statistics 1:

Millions of dollars

September 1977

FACTORS AFFECTING MEMBER BANK RESERVES

SUPPLYING RESERVL

1

2
3
4

ABSORBING RESERVE

Factors

FUNDS
Reserve Bank credit outstanding. . ..

U.S. Govt, securities
Bought outright. .. N
Held under repurchase ¢

ment

Federal agency securities
Bought outright
Held under repurchase agree-

ment

FUNDS

rves with F.R, Banks:
Treasury
Foreign, .
Other?

Other I'.R. liabilities and capital .
Member bank reserves with TR,
Banks............ oo

SUPPLYING RESERVE FUNDS

22
23
25
26

ABSORBING RESERVE

38
39
40

41
42

Reserve Bank credit outstanding. . ..

U.S. Gove. securities |
Rought outright
Held under repurchase agr

ment

Federal agency securitios. . .
Bought outright
Held under repurchase agree-

ment

Acceptances. .. ...
Loans. ...
Float

Special Drawing Rights certificate
account
Treasury currency outstanding

FFUNDS

Curreney in cireulation
Treasury cash holdings. ...
Deposits, other than member b
reserves with F.R. Banks:
Treasury
IForcign
Other2.,

Other I'.R. liabilities and capital . .
Member bank reserves with F R
Banks. ...t

Monthly averages ol daily

figures

1977

109,453 | 113,886 °
95.337 i 98,359
94,132 1 96,930
1,208 1.429
7,812 7.611
7,176 7,423
136 188
228 213
262 336
3,432 4,005
2,882 3,362
11,628 11,609
1,200 1,200
11,099 1,141
96,029 97,422
437 431
7,057 8,843
277 324
675 759
3,260 3,395
25,0646 26,663
FEnd-of-month

1977
June July

117,679 | 113,916
102,239 V8,711
98,163 96, 381

4,076 2,330 -
5033 7,768
7,423 7,423
610 345
621 393
260 788
3,604 2,543
2922 | 3713
11,620 11,595
1,200 1,200
11,081 1119
96,652 97,047
440 426
15,183 8,789
379 469
748 578
3,610 3,606
24,562 26,912

July

June

Aug.r

111,036

95,977

95,835

142
7,412
7.403

9

14

1,070

11,595

1,200
11,191

I 97,782
432
5,025

310
607
3,341

26,523

figures

Aug. ¥

113,450

98,436
97,357

1,079
7,505
7.354

{51

131
1,207
3,649
2,462

11,598

1,200
11,210

97,982
450

6, H*
35

()7‘)
3,623
28,071

3.()‘)"4 .

Weekly averages of daily figures for weeks ending—

July 20

113,109

96,869
96,508

361
7,491
7.423

68
56

400
4,875
3,412

11,605

1,200
11,151

97,604
427

27,569

July 20

115,722

98,418
95,891
2,527
7,896
7,423
473
211
220
4,737
4,240
11,605

1,200
10,151

97,564
427
7,220
247
1,867
3,383
28,971

1977

©Aug. 10

110,232

95,177
95,177

11,595

1,200

8]

97,906
428

6,058
270
551

176 ¢

3,196

25,796

Aug. 17

93,201

|
110,161
95,201

8
901
l 74i H
. 896

395

1,200
1,191

98,080
428

284
607

3,271

I
4,907
26,510 !

Wednesday figures

July 27 : Aug. 3
PR : - Y
112,220 113,786
97,338 1 98,300 :
96,339 96,546

999 1,754
7,590 | 7.609
7.423 7,420

167 189

207 306

295 598
3,589 | 3.613
3,201 3.360

11,605 11,595

1,200 1,200
1153 | 110149
97,166 97,345

423 423
8,000 8,499

256 393

638 687 |
3,431 3,49

26,265 l 26,887

July 27 Aug. 3
113,871 | 113,329
v8,397 96,842
96,834 96,842
1,563 |.........
7.628 7.411
7423 | 7411

205 (...,

268 17

514 605
38821 4,721
3.232 3,733

11,605 11.598

1,200 | 1,200
11,166 1,175
97,422 97.834

421 422
8,616 7,195

289 301

699 725
3,495 | 3,163

26,901 27,659

1977

Aug. 10

107,474

92,064
92,063

3,304
11,593

[,200
11,178

98,349
427

4,523

250
560

3,174
24,64

Aug. 17

110,776

95,859
95,859

11,595

1200
11,194

98,178
430
6,516
281
543
3,290
25,527

Aug. 24»

14,237

95,162
96,162

11,595

1,200
11,196

97,719
434

6,271 |
325 §
599

3,369

26,511

]
Aug. 24#

110,055

04,831
94,831

11,595

1,200
1,198

97,776
428

6,562
‘Hl
532 |

3,435

24,964

Aug. 31»

110,781

96,626
96,472

2 4()‘)
11,595

1,200
11,207

97,470
450

5,853
367
604

3,541

26,499

Aug. 31»

113,450

98,436
97,357

1,079
7,505
7,354
151
131
1.267
3.649
2,462
11,595

1.200
11,210

97,982
450

6,115
535
679

3,623

28,071

1 Includes securities loaned—fully guaranteed by U.S. Govt, securities

pledged with F.R. Banks—and excludes (if any) securitice:

1d and sched-

uled to be bought l}uck under matched sale-purchase transactions,
2 Includes certain deposits of foreign-owned banking institutions

voluntarily held with member banks and redeposited in full with Pederal
Reserve Banks.
NoTe.—IFor amounts of currency and coin held as reserves, see Table



Member Banks AS

1,12 RESERVIES AND BORROWINGS Member Banks

Millions ol dollars

Monthly averages of daily figures

Reserve classification | 975 1976 | 1977
Dec. | Duee. ‘ Jan, Felb, Mar. Apr, May | Tune July ‘ Aug.?

! o I |
| ' i I )

All member banks
Reserves:

| AUTLRC Banks, ..o oo | 27,215 = 26,430 ° 27,229 25,725 25,849 1 26,096 '25,970 25,046 26,603 260,523
2 Currency and coin . 7,773 8,548 8,913 X 326 8,134 - 8,368 8,610 8,609 3,622 8.715
3 Total held! CO3ML9%Y 35146 | 36,200 | 34199 34,135 34,613 34,7325 34,406 35,391 45435
4 Ru|l1ul.d 34,727 34,904 35,796 ¢ 34,234 - 33,370 34,002 34,460 1 34,293 35,043 34,990
5 I'xcess? 202 172 494 - 35, 268 i1 272 \ 13 348 343
Borrowings dl i . Banks:2 . : ' ‘ |
6 Total. oo | 127 62 61 79 110 73 200 262 336 1,070
7 Seasonal oo : 13 12 8 12 13 14 3| 53 60 101
T.arge banks in New York City
8 Reserves held. oo ... .00 0 0., 6,412 - 6,520 7,076 () 442 . 6,331 6,264 6,400 6,241 5,359 6,238
9 Required. oo .. 6,748 6 ()li’ 6,948 ° L5837 00 0,259 6,351 6,279 6,188 6,342 6,247
10 IIseess. . 64 -8 128 08 72 87 M s 17 9
11 Borrowings 63 15 ¢ 47 44 16 18 36 74 156
Large banks in Chicago . |
12 Reserves held 1,632 1,734 1,624 1,616 1,629 1,637 1,662 1,573 1,647
13 Required. . 15641 1,698 1,624 1,611 17634 1,634 1,627 1606 1621
14 Fxcess. [} I e | --1 -5 3 33 213 26
15 Hnrm\\lm_.,s 4 2 . 3 * 4 18 6 5
Other large banks .
16 Keserves Itt'[:/ ................... 13,299 13,117 13,556 12,683 12,779 | 13,096 13,067 . 12,860 © 13,434 13,220
17 Required. . CUO13160 0 130083 | 13,4270 12,265 12,705 | 13,1100 12,996 § 12,943 13286 13271
8 Iixecess. .. ... . 89 [ 129 --82 74 204 71 74 152 b
19 Borrowings? 26 {4 25 4 29 23 02 . 80 79 hKT|
All other banks | .
20 Reserves held. ... ..o oL 13,158 13,867 13,927 ¢ {3,450 . (3,415 {3,620 13,718 13,634 14,021 13,958
21 Required. ... 13,061 13,068 . 13,723 | 13.308 1 13,205 | 13,507 (3,51 13,535 13,809 ' 13’851
22 kixcess. ... 127 09 204 142 120 123 167 99 212 104
23 Borrowings? (B} 131 177 178

38 29 28! 28 4 - 34

Weekly averages ol daily figures for weeks ending

1977

June 29 July 6 July 13 July 20 July 27 Aug. 3 Aug. 100 Aug. 17 Aug. 247 Aung. 31»

All member banks

Reserves:
24 At F.ROBanks. ... o ..., 26,290 26,815 25,572 27,569
25 Currency and coin 8,621 8,676 8,964 . 7,849

26,887 25,790 26,510 26,511 26,499
8,912 8,993 8,789 . R,222: 8,704

26 Total held! i 35,064 A5.,619 d4,635 35,379 4,91y 34,800 35,401 1 34,826 | 35,356
27 chuircd... 34,919 15,128 34,371 35,307 35,495 1 34,787 35,199 l 34,789 1 34,909
28 Fxocesst. .. 150 494 264 212 424 103 . 202 37 87
Borrowings at 1., s !
29 Total..ovvveiiinnn RRE 265 I(»() | 4006 1 2098 598 S85 901 1,665 1,392
30 Seasonal..oooooiiia i, 79 6l S 50 08 9 72 99 . 1313 131
Large banks in New York City . | 1 |
31 Reserves held 6,304 0 6,368 6,297 6,392 1 4,296 0,468 0. 386 Ldun f,00602 6,159
32 Required 0,308 6,438 6,211 6,473 6,205 6,439 6,270 (u 4’8 6,110 6,099
33 Iixcess, . . 79 70 86 - 81 9l 3 Lo -122 48 60
34 Borrowings2. .. o e e e 08 1. o oo 1 223 . 443 25
H
L.arge banks in Chicago ! ! H
35 Reserves held. ... .00 0., 16029 0 1,665 ! 1.542 1,664 1,571 1631 1ot 1,659 1,533 . 1,710
36 Required. . 1.637 - 1,626 . 1.568 1,042 1.582 1,618 1,623 1,645 1,585 1,631
37 bixc . S8 39 26 22 1 13 [ 14 ‘ 52 79
38 BOITOWINES 2 i e e 25 . e 2 N N l .........
Other large banks .
39 Reservesheld. ... 000 0L, 13,147 13,542 13,042 13,573 13,170 13,719 13,37 13,441 12,948 13,317
40 Required. ., .. 13,184 13,240 13,048 13,430 13,302 13,488 13,151 13,326 | l 176 13.337
41 I:xcess., . R 302 -6 143 - 132 231 1k} | 115 228 20
42 Borrowin 126 102 20 53 81 165 410 1 350 799 729
All other banks l
43 Reserves held o oo 13,804 14004 14,754 | 13,890 14,158 140061 13,856 - 13,995 14,063 14,000
44 Required. .. 13,778 13,821 13,544 13,762 14,032 13,950 13,743 13,800 13,918 | 13,902
45 Excess, . 114 223 210 128 120 211 SR 195 145 98
46 Borrowings? 208 163 s ! 145 214 293 175 326 | 423 830
L Adjusted to include wiivers of penaltics for reserve deficiencies in nonmember bank joins the Federal Reserve System. For weeks tor which
accordance with Board policy, cifective Nov, 19, 1975, of permitting figures are prelinunary, figures by cl of bank do not add to total
transitional relief on a graduated basis over a 24-month "period when a because adjusted data by class are not aviilable,

nonmember bank merges into an existing member bank, or when a 2 Based on closing figures.
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A6  Domestic Financial Statistics ! September 1977

1.13 FEDERAL FUNDS TRANSACTIONS of Monecy Market Banks

Millions of dollars, except as noted

1977, week ending Wednesday- -
Type .

July 6 July 13 July 20 1 July 27 Aug. 3 Aug, 10 Aug. 17 Aug, 24 Aug. 31

Total, 46 banks

Basic reserve position
1 lL:,xcess reservesl, ... i i 171 109 147 41 157 121 24 —38 156
ESS:
2 Borrowings at F.R. Banks...... 3 26 228 12 156 248 416 925 225
3 Net interbank Federal funds )
transactions. .. .....ve0ias 14,896 20,249 18,601 16,218 16,468 18,096 17,454 16,166 15,102
EquaLs: Net surplus, or
deficit (—):
4 —20,166 | —18,683 | —16,189 | —16,467 | —18,223 | —17,847 | —17,129 | —15,171
S Per cent of average required :
reserves. . ... e .. 97.4 . 136.4 121.9 108.9 107.7 1223 117.4 116.5 102.2
Interbank Federal funds transactions
Gross transactions: i
6 Purchases.......oooivinvinn, 23,693 27,180 26,631 2),596 24,439 24,885 24,449 22,528 22,411
7 Sales 8,797 6,930 8,030 7,379 7,971 6,788 6,994 6,361 7,309
8 Two-way transactions2,..,....... 5,822 4,971 6,489 4,990 5,187 4,738 5,536 4,857 4,788
Net trunsactions: ;
9 Purchases of net buying banks... 17,871 22,209 20,142 18,606 19,252 20,147 18,912 17,671 17,624
10 Sales of net selling banks. ...... 2,974 1,960 1,541 2,388 2,784 2,050 1,458 1,505 2,522
Related transactions with U.S.
Govt. securitics dealers |
11 T.oans to dealers3, ,.............. 2,665 3,233 2,906 2,387 2,533 4,177 4,465 | 3,777 3,497
12 Borrowing from dealers4. . 1,715 998 1,386 1,644 2,019 2,122 2,231 1,921 1,629
130 Netloans......oooviiiiiinaninns 950 2,235 1,520 743 l 514 2,056 | 2,234 1,856 1,868
| 1
8 banks in New York City
| |
Basic reserve position X
14  Excess reserves!l................. - 16 66 --20 n | 24 122 —57 25 62
LEss:
15 Borrowings at F.R. Banks. c..uo|ooveennee]oi e, 107 |.......... 225 430 26
16 Net interbank Federal funds ) )
LEANSACHONS . oo vveerauns 5,873 7,698 6,591 6,579 5,252 4,564 4,927
EqQuaLs: Net surplus, or
deficit (--): .
17 Amount, ... ..eeiiii --5,889 | —7,632 —6,675 —6,458 | --5,534 | —4,969 | —4,892
18 Per cent of average required
FOSCPVES. o vt 100.5 135.2 114.4 113.5 95.1 9.0 88.8
Interbank Federal funds transactions '
Gross transactions: | \
19 Purchases........cvvivnnnnnns 7,335 8,427 7,685 6,534 7,525 7,446 6,498 5,582 . 5,835
20 SaleS. .o 1,462 728 1,838 728 934 866 1,246 1,018 : 908
21 Two-way transactions2. ... ....... 1,462 728 1,838 728 934 866 1,246 1,018 908
Net transactions: .
22 Purchases of net buying banks, . . 5,873 7,698 5,847 5,806 6,591 6,580 5,252 4,564 | 4,927
23 Sales ol net selling banks., oo v oo oot e e [ e e e e
Related transactions with .S, \
Govt. securitics dealers .
24  Loans todealers3. ............... 1,369 1,937 1,620 | 1,190 1,282 2,464 2,408 1,990 1,690
25 Borrowing from dealersd, . ..., ... 548 524 643 | 657 916 950 1,093 975 791
26 Netloans............covviinnenn 821 1,414 977 i 533 366 1,515 1,315 1,015 8§99
38 banks outside New York City
- — ! . p - . -
Basic reserve position :
27  Excessreserves!................. 188 43 167 —30 ! 133 |l ] 81 --63 I 95
Lkss: H
28 Borrowings at 'R, Banks...... 3 26 20 12, 49 248 191 495 ! 199
29 Net interbank Federal funds i
TFANSACHONS. . o0 v vy v e vnns s 9,023 12,551 12,754 10,412 9,877 11,517 12,202 11,603 10,175
EqQuais: Net surplus, or
deficit (--):
30 Amount........cooviiiieiiiaa —8,839 [ —12,534 | —12,608 | —10,453 —9,792 | —11,765 | - 12,313 | --12,1061 —10,279
31 Per cent of average required
FOSOTVES o v v vn i cnanonas ! 95.5 137.1 133.4 112.8 103.6 127.8 131.2 132.5 116.1
Interbanl Federal funds transactions '
Gross transactions: . . | .
32 Purchases. . .. 16,358 18,753 18,947 17,062 16,913 17,439 17,951 16,946 | 16,576
33 Sales...... 7,334 6,202 6,192 6,651 7,037 5,922 5,749 5,343 6,401
34 Two-way transa 4,360 4,243 4,651 4,263 4,253 3,872 4,291 3,839 - 3,880
Net transactions: . )
35 Purchases of net buying banks, .. 11,998 14,511 14,295 12,800 12,661 13,567 13,660 13,107 12,696
36 Sales of net sclling banks....... 2,974 1,960 1,541 2,388 2,784 2,050 1,458 1,505 2,522
Related transactions with U.S,
Govt. securitics dealers
37 l.oansto dealersd............. 1,296 1,296 1,286 1,197 1,251 1,713 2,057 1,787 1,806
38  Borrowing from dealers4,.,....... 1,167 475 743 987 1,103 1,172 1,138 947 837
39 Netloans.............. Cereeiaas 129 822 543 210 147 541 919 841 969
|

For notes see end of table,



1.13 Conltinued

Federal Funds A7

1977, week ending Wednesday—

Type - [, - e - - N
July 6 i July 13 July 20 July 27 I Aug. 3 i Aup 10 ] Aug. 17 l Aug. 24 ‘ Aub. 31
—————— . - . . — .- 1 — . —— s ———— - . - e e — o - - R —_
5 banks in City of Chicago
. | N l . o i e -
Basic reserve position ol ! !
40  Excessreservesl..........oiu..,. 34 -7 13 - 16 --13 19 6 48
L.Iss:
4] Borrowings at F.R, Banks, .....[.......... 5 e 20 e
42 Net interbank bFederal funds :
transactions, ... . cveennn 4,874 6,552 6,770 5,964 5,578 ¢ 5,833 6,403 5,854 5,614
Faquars: Ner surplus, or ‘
deficit (—): :
43 AMOUNL, .0 v eiviieneeananan —4,840 6,583 =6,711 ¢ --5,951 —-5,584 --5,846 —6,384 5,848 --5,566
44 Per cent of average required : | :
FOSCPVES . oo v e 318.3 449.6 439.0 403.3 369.9 385.8 415.2 365.3 364.7
Interbank Federal funds transactions '
Gross transactions:
45 1“‘urchuseq 5,988 7,444 7,812 7,108 ¢ 6,786 6,923 7,599 6,873 6,763
46 Sales. ., 1,114 §92 11042 1,144 | 1,208 1,090 1,196 1,019 1,149
47  Two-way tra 1,114 892 1,042 1,144 ' 1,208 1,090 1,196 1,019 1,149
Net transactions:
48 Purchases of net buying banks, . . 4,874 6,552 6,770 5,964 5,578 5,833 6,403 5,854 5,613
49 Sales of net selling banks . ..., . .. ... [ e F S
Related transactions with LS,
Govt. securities dealers
30  Loanstodealersd................ 289 385 . 220 188 265 343 202 281
5t Borrowing {rom dealeesd .. ... ... 374 53 283 363 322 172 145 \ 128
52 Netloans...........c.occviunnn. -85 332 -63 ] --175 | - 57 172 147 156
33 other banks
‘ - —— . ..I___ — .. | - - Cm e
Basic reserve position !
53 Lixcess reservesl. ... e iin. 153 50 -42 117 : 13 62 - 69 47
LESS: :
54 Borrowings at 'R, Banks...... 3 ! 12 27 248 191 495 199
55 Net interbank [ ederal funds )
LraANSACtioNS, .. ... 4,150 5,999 | 5,985 4,448 4.299 5,084 5,799 5,749 4,561
. ]
56 --3,999 —5,950 —5.897 + -.4,502 0 —4,208 , --5,919 --5,928 --6,313 —4,713
57 : !
51,7 77.8 74.4 57.8 S3.0 76,9 75.5 82.0 50.3
Tnterbank Federal funds transactions
Gross transactions:
58 Purcl 10,370 © 1,310 11,135 9,988 10,127 10,517 10,352 10,073 9,813
59 Sales. . ... 6,220 5,310 5,150 - 5,507 5,829 4,832 4,553 4,325 5,252
60 Two-way transactions2. 3,246 3,351 3,609 3,118 3,045 2,782 3,095 2,820 2,730
™et transactions: . i :
61 Purchases of net buying banks., . . 7,124 7,959 7,520 6,836 7,083 1 7.734 7,257 7,253 7,083
62 Sales of net selling banks. . ... .. i 2,974 | 1,900 1,541 2,348 2,784 2,050 1,458 1,505 2,522
Related transactions with LS,
Govt. secur dealers -
63 1.oans to dealers?.. .. .. 1,008 ! gt 1.028 977 1,063 1,448 1,714 1,496 1,525
64  Borrowing from dealer: . . 793 422 704 140 850 967 8O 713
65  NCLIOANS., . vvevviireeriinennas 214 489 2731 22 598 747 | 694 ; 813

t Based on reserve balances, including adjustments to include waivers
of penalties for reserve deficiencies in accordance with changes in Board
policy effective Nov. 19, 1975,

2 Derived from averages for individual banks for entire week, [Migure
for ecach bank indicates extent to which the bank’s average purchases
and sales are oflsetting,

3 Federal Tunds loaned, net funds supplied to each dealer by clearing
banks, repurchase agreements (purchases trom dealers subject to resale),
or other lending arrangements.

4 Federal funds borrowed, net funds acquired tfrom each dealer by
clearing banks, reverse repurchase agreements (sales ol securities to
dealers subject to repurchase), resale agreements, and borrowings secured
by U.S. Govt. or other securities.,

Notk,—Weekly averages of daily figures. 1or description of series,
see Federal Reserve BuLLeriNfor August 1964, pp, 944-53, Back data (or
46 banks appear in the Board’s Annual Statistical Digest, 1971-1975,
Table 3.
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1.14 FEDERAL RESERVE BANK INTLEREST RATLS

Per cent per annum

September 1977

Current and previous levels

Federal Reserve Under Secs. 13 and 13al e -

Loans to member banks- -

Under Sec. 10(b)2

- - — . -

Loans to all others
under Sce. 13, last par.¢

Bank |
Regular rate | Special rawed :
' |
Rate on  Effcctive | Previous | Rate on  Effective  Previous  Rate on  Effective i PPrevious , Rate on | Eftective  Previous
( 8/31777 date rate 8idl/77 date ' rie II 8731177 date rate 8/31;77 date . rate
. 1
i |
Boston.,........, SY4 5Yy | 5% 6 04 | [(1%3 ' 84 11; 83
New York. | Sy, 54 614 . 5% 6% ! 614 8y , 8 84
Phllddelphm 5% 8/ 10’7'7 iS5y ol Poss 0% 64 L2372} ’ 8 814
Cleveland . 54 I 8:10'7’7 [ 514 (7 P83y, 63 614 8% 8 814
Richmond. . .. 5% i30; SV (37 Sy 644 6l 834 8.3 84
Atlanta.......... 5% 30; 54 | 6% i S34 6% 6ls 83% 8 814
Chicago......... | Sy i30; Sl i 614 ‘ S, 6% 614 834 8 8l
St. Louis 5% 130} SV 614 534 64 614 834 g, 814
Minneapolis. .. . ’ 53 130 [ 5y 64 sl L6y 6+ 84 | 8 84
Kansas City...... | si4 51 534 6 (17| [ | Bl4 11, 815
Dallas. .. ... sS4 22/7 51 SV ) (37 i 11;22176 6l 84 11 81y
San Francisco....: 5l 2276 | S, SY% Y6 o0l 11/22§76 | (373 844 | N 81
Range of rates in recent yearss
— [ - - il e g —— e —— - —— - .
Range l F.R. Range F.R. Range ! IR,
Lffective date (or leve)— ank Liffective date (or level)—, Bank Fffective date (or level)—  Bank
AN ER. ' of All F.R. of All F.R. of
| Banks N.Y. Banks ‘ N.Y. | Banks N.Y.
i \
In effect Dec. 31, 1970..... | 515 5l 1973—-Jan, 5 5 1975—Jan. TVa-7% 7Y%
i Feb. 5514 514 74-7% 744
1971—Jan.  8........... SU4 514 5V4 [ Mar, 514 Sth 7Y A
15... 54 51 Apr. 51/, 514 | 515 Feb. r>1/4_71/, 6%
I 514 May 51,0 | 51/, ) 'S A
S S %—6 i Mar. 6 l/4—(\ 3% 614
.5 | l A 17
| 5 June 6 ()l/z 61/1 i May (1 614 | 6
ey 6% '/2 6 6
5 | July
.5 Aug. —71/1 71/z 1976—Jan. 19.......... [ 5%-6 514
BN 7% { 1 23 I sy 5ik
4 ;
i 4% 1974—Apr. 7%-8 8 Nov, 22,......... 5Y4-51% | 544
| 4 | 8 8 260,00 ) Sl 514
I 415 Dec. 73%4-8 7% |
i 7% T34 1 1977--Aug. 30.......... SV4 5% Sy
| ‘ 3L 50058 | 544
‘ In effect Aug, 31, 1977. SY4-5% 53

1 Discounts of eligible paper and advances sccured by such paper or by
U.S. Govt. obligations or any other obligations eligible for F.R. Bank
purchase,

2 Advances secured to the satisfuction of the F,R. Bank. Advances
secured by mortgages on 1- to 4-family residential property are made at
the Section 13 rate,

3 Applicable to special advances described in Section 201.2(e)(2) of

Regulation A.

4 Advances to individuals, partnerships, or corporations other than
member banks secured by Uirect obligations of, or obligations tully
gtl‘wranteed as to principal and interest by, the U.S. Govt. or any agency
thereof,

5 Rates under Secs. 13 and 13a (as described above). For description
and earlier data, sec the following publications of the Board of Governors:
Banking and Monetary Statistics, 1914-1941, Banking and Monetary
Statistics, 1941-1970, and Annual Statistical Digest, 1971-75.



15 MEMBLER BANK RESERVE

Per cent of deposits

REQUIREMENTS:

Policy Instruments A9

Type of deposit, and deposit interval
in millions of dollars

Per cent

Net demand 2

()u r 5, maturi
30179 days
IO Aays 104 VEUIS . oo s
BRI OF MIOIC . o v et e e e s H

Net demand:
ReServe City Datlks, oo e e s
Other banksy ..

Requirements in effect
August 31, 1977

Iftective dite

3
121
a1 "

[}

1214
4|

Previous requirements

Per eent Etective date

T

3
NI

Lepal limits, August 31, 1977

Minintum

(RN

Maximum

1 For changes in reserve requirements beginning 1963, Bourd's
Annual Statistical Dicest, 1971--1975 and for prior changes, see Board’s
Annual Report for 1976, Table 13,

2 (a) Requirement schedules are graduated, and each deposit imerval
applies to that part of the deposits of cach bank, Demand deposits
subject to reserve requirements are gross demand deposits minus cush
i i ss ol collection and demand balances due from domestic

(l\) The Federal Reserve Act spcuhm ditterent ranges of requirements
for reserve city banks and tor other banks, Reserve cities are designated
under a criterion adopted citective Nov, 9, 1972 by which a bank having
net demand deposits of more than $400 million is considered to have the
character of business ol @ reserve city bank, ‘The presence ol the head
office o such a bank coastitutes designation of that place as a reserve
city. Cities in which there are F.R. Banks or branches are also reserve
cities. Any banks having net demand deposits of $400 million or less
are considered to have the character of busine
reserve cities and are perntitted to maintam reserves at ratios set for banks
not in reserve cities. bor details, see the Board’s Regulation D,

(¢) Mcember banks are required under the Board’s Regulation M to

maintain reserves against foreign branch depos
of net balances due from domes
n branch foans to U.S. residents. 1 oans agerepating $100,000

apainst rorei

ic oflices to their

computed on the basis
foreign branches and

or iess to any LU.S. resident are excluded from computations, as are total

loans of a bank to U
imposes a similar res

. residents if not exeeeding §1 million. Regulation D
‘¢ requirement on borrowings (rom toreign banks

s of banks outside of

by domestic oflices ol a member bank. A reserve of 4 per cent is required
for cach of these classifications.
¥ Negotiable orders of withdrawal (NOW) accounts and time deposits
such as Christmas and vacation club accounts are subject to the same
requirements as savings deposi
4 The average of reserves on savings and other time deposits must be
at teast 3 per cent, the minimum specified by taw,

Norr.. Required reserves must be held in the form ol deposits with
F.R. Banks or vault cash.
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1.16 MAXIMUM INTEREST RATES PAYABLE on Time and Savings Deposits at Federally Insured Institutions

Per cent per annum

| Commercial banks Savings and loan associations and
mutual savings banks
Type and maturity of deposit In effect August 31, 1977 Previous maximum | In effect August 31,1977 | Previous maximum
Per cent Effective Per cent Effective Per cent Liffective Per cent Effective
date date date date
18avings, oo oo vt 5 /1413 414 1/21170 514 ! (%) 5 (7)
2 Negotiable order of withdrawal (NOW) )
accountsl, ... ..iiii e 5 U4 | 5 [V ¥ S Y
Time (multiple- and single-maturity . !
unless otherwise indicated):2 i i
3 Onoia | 14y 1721770 °) !
Multiple-maturity. ................ l i ! 2 : ;
4 Single-maturity . . ... ..oi oo J 5 7 5 9’26 166 i,' G e ! (SN EEEEEREREE
90 days to 1 ycar: ] J 0 !
5 Multiple-maturity. . . | | 66 |1 ;
6 Single-maturity. |, . ... P LA 5 W 9/26/66 ) P5% ) 5% 1721770
T Tto2yearsd, ooiiviiniiiin e 1 i ] 5% 1721770 |1 i 5% 172170
8  2to 214 years3.. IO WU sy 12170 8% I 1721770
9 2V, 10 4 yearsd (3%) 70113 5% 121170 634 (5) 6 172170
2 M j
10 410 6YCars®. uevuerinienenanans 7% 1173 T T | 11173 2 PP
11 6 years or more4 7% 12/23/74 7% 1171173 7% 12/23;74 7% 117473
Yy
12 Governmental units (all maturities).... 7% 12/23/74 2% 11/27/14 : 7% 12123174 7V 11/27/74
13 Individual retirement accounts and . _
Keogh (H.R. 10) plans 5........ 7% 76§17 (3) et 734 76§77 [ T I
1 For authorized States only, Federally insured commercial banks, 9 Between July 1, 1973, and Oct. 31, 1973, there was no ceiling for

savings and loan associations, cooperative banks, and mutual savings
banks were first permitted to offer NOW accounts on Jan. 1, 1974,
Authorization to issue NOW accounts was extended to similar institu-
tions throughout New England on Feb. 27, 1976,

2 lor exceptions with respect to certain’ foreign time deposits see the
¥ederal Reserve BULLETIN for October 1962 (p. 1279), August 1965 (p.
1094), nnd February 1968 (p, 167),

3 A minimum of $1,000 is rt.qum_d for savings and loan associations,
except in areas where mutual savings banks permit lower minimum dc-
nominations. This restriction was removed for deposits maturing in less
th'\n 1 year, effective Nov, 1, 1973,

4 $1,000 minimum except "for deposits representing funds contributed
toan Individual Retirement Account (IRA) or a Keogh (H.R. 10) Plan es-
tablished pursuant to the Internal Revenue Cade, The $1,000 minimwum
requirement was removed for such accounts in December 1975 and No-
vember 1976, respectively,

5 3-year minimum maturity,

6 July [, 1973, for mutual savings banks; July 6, 1973, for savings and
loan associations.

7 Oct. t, 1966, for mutual savings banks; Jan. 21, 1970, for savings and
loan associations.

8 No separate account category.

certificates maturing in 4 years or more with minimum denominations
of $1,000; however, thec amount of such certificates that an institution
could issue was limited to 5 per cent of its total time and savings deposits.
Sales in excess of that amount, as well as certificates of less than $1,000,
were limited to the 614 per cent ceiling on time deposits maturing in 214
years or more.

Effective Nov. 1, 1973, the present ceilings were imposed on certilicates
maturing in 4 years or more with minimum denominations of $1,000,
There is no limitation on the amount of these certificates that banks can
issue,

NoTr—Maximum rates that can be paid by Federally insured commer-
cial banks, mutual savings banks, and savings and loan associations are
established by the Board of Governors of the l'ederal Reserve System,
the Board of Directors of the Federal Deposit Insurance Corporation,
and the Federal Home Loan Bank Board under the provisions of 12
CFR 217, 329, and 526, respectively. The maximum rates on time de-
posits in denominations of $100,000 or more were suspended in mid-
1973, For information regarding previous interest rate ceilings on all
types of accounts, see carlier issues of the lederal Reserve BULLETIN,
the Federal Home Loan Bank Board Jowrnal, and the Annual Report
of the Federal Deposit Insurance Corporation.

1.161 MARGIN REQUIREMENTS
Per cent of market value; cffective dates shown,
; - i
Type of security on sale Mar. 11, 1968 - June B, 1968 May 6, 1970 | Dec. 6, 1971 | Nov. 24, 1972 Jan. 3, 1974

1 |
R i [
1 Margin stOCKS. e oo veinni i einiiieeneins 70 80 : 65 55 65 50
2 Convertible bonds AN 50 60 ! 50 50 50 50
3 Shoresales. oo e it 70 80 | 65 55 65 50

Notr.—Regulations G, T, and U of the Federal Reserve Board of  difference between the market value (100 per cent) and the maximum

Governors, prescribed in accordance with the Securities Exchange Act of
1934, limit the amount of credit to purchase and carry margin stocks
that may be extende(l on securitics as collateral by prescribing a maximum
loan value, which is a spcuhcd percentage of the market value of the
collateral at the time the credit is extended, Margin requirements are the

loan value. The term
regulation,

Regulation G and special margin requirements for bonds convertible
into stocks were adopted by the Board of Governors effective Mar, 11,
1968.

“margin stocks” is defined in the corresponding
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Mar, l Apr,
........ 1,671
368 260
........ 19
41 20
el 174’
174 327

1.17 FEDLRAL RESERVE OPEN MARKET TRANSACTIONS
Millions of doltars
Type of transuction 1974 1975 1976 )
Jan. I'eb.
U.S. GOVT, SECURITILS | i
| )
Outright transactions (excl. matched sale- | |
purchase transactions) | |
Treasury bills: | |
1 0SS 11,660 ¢+ 11,562 1 14,343 2.535 - 110
2 5,830 | 5,599 8,462 313 801
3 Rcdcmmmns .......................... 4,550 ) 26,431 125,017 ... ...
Others within 1 year;! 1
4 Gross purchases . oo v v es 450 3,886 472 45 107
5 GTOSS SAICS, o ovee e v vt N I [
6 Exchange, or maturity shift, 1,183 792 252 63
7 Redemptions. ...ooooeooin 131 3,549 .| RN
|
1 1o 5 years: )
8 Gross purchasts .o ve e n e 797§ 23,284 | 23,202 475 348
9 Grosssales. . ...t 17
10 I‘xchange, or maturity shift..............
5 to 10 years:
11 Gross PUIChASES . v v oo ie et
[2 Grosssales. .. ..o
13 Exchange, or maturity shift..............
Over 10 ycars
14 § 642 43 81
IS5 Gross Sales. . v cv v oo e e[
16 225 o 300
All maturities:! 1
17 Gross purchases . .o oo T 13.537 ) 221,313 |219.707 3.229 797
18 Gross sales. 5,830 5,599 8,639 I K] 801
19 Redemptions. .. .ovvvv e n, 4,682 290 980 [ 25,007 | oo ;
l
Matched sale-purchase transactions :
20 Grosssales,. ... oo ' 64,229 | 151,205 1196,078 | 24,595 | 22,674
21 Gross PUFChasts . oo i C62.800 | 152,132 196,579 | 22,544 | 23,447
71.333 7 140,311 |{232.891 | 23.820 | 13,853
23 Grosssales. . ... oo 70,947 : 139,538 (230,355 | 27,573 | 12,921
24 Net change in U.S. Govt. seeurities, ., . .....| 1,984 7,434 9,087 |- 2,887 1.702
FIIDERAL AGENCY OBLIGATIONS
Outright transactions:
25 GTOSS PUICIASES v v e v et 3,087 1,616 : 891
v Gross sales, T Y (PP PO
322 246 169
Gros p\lrch‘ms 23.204 15,179 | 10,520 930 689
29 Grosssales.... ... . oo e 22,735 15.566 | 10,360 1,208 612
BANKERS ACCEPTANCES
30 Outright transactions, NCt. «. v erreoe s 511 163 - 545 —5 —18
31 Repurchase agreements, net 420 —35 410 —795 149
32 Net change in total System Account........... 60,149 8,539 i 9,833 i-—3.96‘) 1,886

3 38
298 . 2,160
368 260
........ 19
30,115 32,287
30,828 32,852
14,368 | 13,397
14,860 | 11,862
151 1 3,980

523 . 709
546 639
- 19 5t
=23 653
50 | 4,998

May

681
489
400

28.532
27.306

29,1308
30,448

—2,573

»

2,164
2,278

—45
—720

--3,461

June

2,696
1.154
600

July

[RE]
753
3500

"600

36,258
36,449

14,748
11,506

4,845

1,656
1,056

118
753
500

27,947
27,301

13,973
15,719

- 3,828

—4,020

! Both gross purchases and redemptions include special certificates
created when the Treasury borrows directly from the Federal Reserve,
as follows (millions o' dollars): 1974, 131: (975, 3,549 and 1976 1o present,
none,

21In 1975, the System obtained $421 million of 2-year Treasury notes
in cxclmngc sor maturing bills. In 1976 there was a similar transaction

amounting to $189 p\i[li(}n. )
purchase; the run-off of bills, as a redemption.

Acquisition of these notes is treated as a

NOTE. - -Sules, redemptions, and negative figures reduce holdings of
the System ()pt,n Market Account; all other figures increase such holdings.
Details may not add to totals because of rounding.
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1.18 FLEDERAIL RESERVE BANKS Condition and F.R. Notc Statements

Millions of dollars

| Wednesday E:nd of Month

Account ‘ 1977 : 1977

Aug. 3 ‘ Aug. 10 i Aug. 17 Aug. 24¢ i Aug. 3L» June July Aug.e

Consolidated condition statement

ASSLTS ! ! i
1 Gold certificte account, . .« oo in i 11,595 ; 11,595 11,595 11,595 11,595 11,620 11.5958 11,595
2 Special Drawing Rights certificate account.... .. i 1.200 ‘ 1,200 1.200 1.200 1,200 1,200 1,200 1,200
3 G0N . e ] J()()( 299 296 293 284 1S 317 284
Loans: i
4 Member bank borrowings. . 605 | 917 . 1.010 260 788 1,267
5 L T PP e N [P O PO
Acceptances: :
6 Bought outright. .. 17 Y 7 6 4 43 19 4
7 Lleld under repurchase Agreements, ooe e v | oo i voviii e oo ! 127 578 i 374 127
Federal agency obligations: . i
8 Bought outright... ... ... i 7,411 7.411 7.411 7,411 7.354 ) 7,423 7.423 7.354
9 Held under repurchase agreCments, oo e oe o cociien i i 151 : 610 345 151
1
U.S. Govt. securitics i !
Bought outright: !
10 i Co 39,506 ' 40,021 40.827 39,045 40,021
11 -Spec .. ..
12 Other.. ..., e e e e T EE ST PP ITP IR
13 h L P 49,088 49,088 | 3 48,963 49 ((OR8 49.088 48,963
14 e et e 8,248 | 8,248 ’ 8.373 8.373 8.373 R.248 | 8.248 8,373
15 B S TT7Y 96,842 1 92,063 | 95,859 94.831 97,357 98,103 i 96.381 97,357
16 Held under repurchase agreements. oo oo [, L [ 1,079 | 4,076 | 2.330 | 1,079
17 Total U.S. Govt. securities.. .....ooviovn it 96,842 ;92,063 95,859 94,831 98,436 : 102,239 98,711 98,436
18 ‘Total loans and securities. ... | 104,875 ! 100,400 104,287 104,571 107,339 | i,1s3 107,660 107,339
19 Cash items in process of collection, 10,864 9,206 i 10,622 8,737 9,522 8.886 7.590 9,522
20 Bank premises. ... ... e, 375 375 | 375 378 3717 371 72 377
Other assets: '
21 Denominated in foreign currencies. ., oo v vn .t 12 40 ¢ 6l 56 55 57 20 55
22 Allother. ... o e 3.326 2.8R8Y 1.882 1.957 2,030 2.494 3.321 - 2,030
23 Tolal ASSetS. vttt s 132,567 126,004 ' 130,318 128,784 132,402 136,096 132,075 132,402
LIABHLITIES
24 F R NOWCS. ottt ie s it ans 87,381 87.897 87,710 87,299 87,506 86,326 86.674 87,506
Deposits:
25 Member bank reserves 27,659 24,104 25,527 24,9604 28,071 24,3062 26.912 28,071
26 U.S. Treasury—Geners 7.195 4.523 6.516 6,562 6,115 15,183 8.789 6,115
27 Foreign 301 250 281 351 535 379 469 535
28 Otherd, .. oo e s 725 560 543 532 679 748 578 679
290 Total depositS. ... oo iiie s 35,880 29,497 © 32,867 32,409 35,400 © 40,872 36,748 . 35,400
30 Deferred availability cash items,.............. 6,143 5,436 6.451 5,641 5.873 5,282 5.047 5,873
31 Other labilities and accrued dividends. ... 1,091 992 994 1,019 1,089 1,165 1.083 1,089
32 Total liabilities. . ... ..... ... .. ..o 130,495 123,822 | 128,022 126,368 129,868 133,645 129,552 i 129,868
CAPITAL ACCOUNTS i
33 Capital Paid i0. ... ei e 1,006 1.008 1,012 1,011 1,011 © 1,000 1.006 :  1.01]
34 Surplus..... o 983 983 983 983 983 983 983 983
35 Other capital accounts 83 191 301 422 540 468 534, 540
36 ‘l'otal liabilities and capital accounts............ 132,567 126,004 130,318 128,784 132,402 136,096 132,075 132,402
37  Memo: Marketable U.S, Govt. securities held in
custody for foreign and intl. account........ 60,058 . 60,303 60,298 60.356 60,717 57.867 60.359 60,717
Federal Reserve note statement
38 F.R. notes outstanding (issued to Bank)........ 92,652 . 93.002 93,082 | 93,197 93,289 [ 91 ,250 I 092,048 ! 93,289
Collateral held against notes outstanding: ' !
39 Gold certificate account., . ... covvviien 11,591 11,591 11,591 ¢ 11,590 11,591 11,616 11.591 : 11.591
40 Special Drawing Rights cerliticate account. ... 752 | 752 752 | 752 752 752 752 752
41 ACCEPHUINCES o v v v vy vee e annns . !
42 U.S. Govt.securities. oo v viviininenns 81,585 81,785 81,785 81,885 82,135 80,015 81,585 82,135
43 TotaleoMateral...................coveil, 93,928 | 94,128 | 94,128 94,227 94,478 92,383 93,928 94,478
1 Effective Jan. 1, 1977, Federal Reserve notes of other Federal Reserve owned banking institutions voluntarily held with member banks and
Banks were merged into the liability account for Federal Rescrve notes. redeposited in full with F.R. Banks.
2 Includes securities loaned —fully guaranteed by U.S, Govt. securities .
pledged with F.R. Buanks—and excludes (if any) sccurities sold and Note.—Beginning Jan. 1, 1977, “Operating cquipment’ was transferred

scheduled to be bought back under matched sale-purchase transactions. to “Qther assets.”
3 Includes certain deposits of domestic nonmember banks and foreign-
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1.19 FEDERAIL RESLRVE BANKS Maturity Distribution of Loan and Sccurity Holdings
Millions of dollars
Wednesday | End of month
- -
Type and maturity | 1977 1977
- [, i —
t July 27 Aug. 3 Aug. 1} Aug, 17 Aug. 24 June 30 luI) 31 Aug. 31
. - . i
1 Loans ) 514 605 916 | 1,011 2,323 258 788 | 267
2 Within 15 days. . i 508 567 872 v79 2,286 216 768 1.224
3 16 daysto 90 days.... .. . 6 38 44 32 37 22 ; 20 43
4 9ldaystolyear. oooviiiiiii i | .............................. ] R e
5 ACCOPHANICES + 2 oo e e eene e e e et aeeins 268 17 9 7 6 621 1| 393 131
b TS v 253 1 3 3 2 S91 | 384 | 127
7 16 days to 90 days . v 6 6. 4 4 26! 8 ' 4
8 91 days to 1 year, I R 4 Fhoooooon
9 ULS. Govt. securities . . 98,397 96,842 92,063 - 95,859 94,831 102,239 | 98,711 ! 98,436
10 Within 15 dayst., ... 4,887 4,016 4.623 4,012 1.732 6.195 ;4,849 3,989
11 16 days 10 90 days., 17,231 16,700 11,358 16,958 17,729 17,712+ 17,589 18,881
12 90 days o | year, 28.928 28.948 28,904 | 30,047 30,528 30,981 - 28,922 . 30,774
13 Over | year fo 5 years. 29,652 29,479 29,479 - 27,800 27,800 29,652 29.652 | 27,750
14 Over Syearsto 10 years. ... ... . 11,233 - 11,233 11,233 10,451 19,451 11,233 " 11,233 i 10,451
15 Over JOYears . . oo i ; 6,466 | 6,466 6,406 ! 6,591 6,591 6,466 * 6,406 | 6,591
16 Federal agency obligafions. ........... . ... ... 7, 628 7,411 7.411 7,411 7,411 8,033 7.768 | 7,505
17 Within 15days!. oo 238 Ll 135 186 1¥6 657 375 305
18 16 days to 90 days ... ... 4|() 452 A7 267 267 393 410 209
19 91 days to 1 year. 1,000 976 976 92749 979 . 1,025 1.000 91§
200 Over 1 year to 5 yean J,()/H( 3.648 3.648 ! 3.0644 3,644 3,636 3,648 3.7t
21 Over 5 vears (o 10 vea N . 1,512 1.512 1,512 1.512 1.512 1.499 1.512 1.542
22 Over TOYCUrS. . oo 823 l 823 823 823 823 ; 823 823 823
|
lToklings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements.
1.20 DEMAND DEPOSIT ACCOUNTS  Debits and Rate of Turnover
Seasonally adjusted data
i 1977
Standard metropolitan statistical area : 1974 1975 1976 | .
" deb. 0 Maro | Apr. May June
Debits (billions of dollars)2
T AI233 SMSA'S, i i e | 22,192.2  23,565.1 - 28,910.0 30,145.4 | 30,421.7 30,585.5 32,028.5 32,3949
2 New York City . .o i i 19,9308 : 10,9709 13,835.0  14,898.0 | 14,612.1 [4.988.9 15.739.7 15,516.6
3232 SMSA S 12, 7()().(5 Y 12,594,202  15,076.1 15,247.4 | 15,8096  15,956.5 16,2848  [16,878.5
4 O teading SMSA's other than N.Y.C.¥, , 5,1 2.7 4,937.5 5,917.1 5.887.) 6,155.7 . 6,055.5 6.420.4 6,213.1
5 2260thers, ..o | 7,107.9 7,661.8 + 9,159.0 9,360.2 9,653.9 9,541.1 9.808.4 10,665.4
. -
| Turnover ol deposits (annual rate)
6 AT233SMSA S, o e e I. 128.0 131.0 153.5 1 153.3 155.2 158.2 160.2 160.6
TNew York City. ..o 312.8 351.8 4198 437.3 436.0 405.2 474.9 452.1
8 282 SMS A S, e i 6.6 84,7 97.0) 93.8 7.4 96,3 97,7 1008
9 6 leading SMSA’s other than NY.(. . 131.8 118.4 136.9 129.9 135.2 134.7 139.8 135.5
10 2260thers,. ...t 69.3 i 71.6 81.7 79.8 82,5 82.1 81.7 87.7
I Boston, Philadelphia, Chicago, Detroit, San Francisco-Oakland, and NoOTL- -Total SMSA’s includes some citics and counties not designated

Los Ang,c.lcs Long Beach,
2 Exctudes interbank and U.S. Govt. demand deposit accounts,

as SMS

A.
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1.21 MONEY STOCK MFASURES AND COMPONENTS
Billions of dollars, averages or daily figures
: | ! 1977
1973 1974 | 1975 1976 | _ L o .
Dec. , Dec. Dec. Dec. ! !
Item I"eb. | Mar. Apr. May June v July
Seasona]ly adjustcd
MEASURIS! l | l |
1
1 270.5 283.1 294.8 312.4 314,0 ° 315.4 ! 320.5 320.7 : r321.9 326.8
2 571.4 612.4 664.3 740.3 750,7 7561 764.6 767.6 r772.8 783.5
3 919.6 981.5 1,092,6 ; 1,237.1 1,258,2 1,268.1 . 1,281.2 | 1,289.0 -"1,299.5 | 1,316.9
4 634.4 701.4 = 746.5 803.5 814.0 - '8(8.2 i 826.2 829.9 836.8 846.3
5 982.5 + 1,070.5 1 1,174.7 1,300.3 (,321.5 i 1,330.3 | 1,342.8 1,351.3 1,363.4 ,379.7
| |
COMPONENTS ! | ; '
6 Currency.,, 61.5 67.8 73.7 . 80.5 8.8 | 82.2 83.1 83.6 ! 84.0 ! 85.1
Commercial bank depos : :
7 Demand,........ 209,0 215.3 221.,0 231.9 232.1 233.2 237.4 237.1 238.0 241.6
8 Time and savings. . ... 363.9 418.3 451.7 1+ 491.1 500.0 502.8 505.7 | 509.2 514.8 519.5
9 Negotiable CD’s2, | 63.0 89.0 82.1 | 63.3 63.3 62,2 61.6 02.3 63.9 62.8
10 Otherooviiiiiii i ienn., 300.9 329.3 369.6 | 427.9 436.7 440,06 444.1 446.9 450.9 456.7
11 Nonbank thrift institutions?, ....... 348.1 369.1 428.3 1 496.8 507.5 512,14+ 516.6 1 521.4 ¥526.6 533.4
Not scasonally adjustcd
R S -—— —
MEASURES! ‘ ! |
278.3 ,| 2913 + 303.2 321.3 309.9 312.4 322.3 5.5 321.4 327.2
576.5 1 617.5 669.3 - 745.3 747.2 756,2 770.0 766.2 | T774.5 784.0
921.8 93,8  1,094.3 ! 1,237.9 - 1,253.1  1,269.8 1,290.2 | 1,290.3 +*1,305.6 | 1,322.0
640.5 708.0 | 752.8 809.5 808.5 817.0 "830. 1 827.4 837.5 846.8
985.8 1,074.3 1 1,177.7 | 1,302.1 11,3144 | 1,330.7 | 1,350.3 | 1,351.4 71,368.6 1 1,384.8
i
COMPONENTS i : | .
L7 CULrenCY « v v v vreernrnerrvierenas 62.7 69.0 75.1 . 82.0 j 80.8 81.6 82.8 83.4 ' 84.2 85.7
Commercial bank deposits: ) ) :
18  Demand 215.7 222.2 | 22801 ‘ 239.3 229.1 230,91 239.6 232,1 v237.1 | 241 .4
19 Member 156.5 159.7 | 162.1 168.5 161.0 | 1621 167.6 161.8 [65.1 | 167.7
20 Domestic nonmember 56.3 58.5 62.6 ! 07.3 64.6 65.2 68.3 60.6 . 68,3 69.5
21 Time and savings............. 362.2 416.7 449.6 488.2 1 498.6 504 .6 507.7 S8 516.1 519.6
22 Negotiable CD's2 64.0 90.5 831.5 64.3 . 61.3 60.8 60,1 61.2 63.0 62.8
23 Other oo, 298.2 ¢ 326.3 360.2 423.9 437.3 443.8 447.7 | 450.7 453.2 456.9
24 Nonbank thrift institutions3d, , ..., .. 345.3 366.3 424.9 492.6 505.9 | 513.6 520.2 524.1 *531.1 538.0
25 U.S. Gove. deposits (all commercial :
banks). oot er i e 6.3 4.9 4.1 4.7 4.4 4.5 5.6 3.8 5.2 3.9

1 Composition of the money stock measures is as follows:

M-1: Averuges of daily figures for (1) demand deposits of commercial

banks other than domestic interbank and U.S. Govt,, less cash items in
process of collection and F.R. float; (2) foreign demand balances at 'R,
Banks; and (3) currency outside (hc Treasury, F.R. Banks, and vaults
of commercial banks.

M-2: M-1 plus savings deposits, time deposits open account, and time
certificates of deposit (CD's) other than negotiable CD's of ’5100 000 or
more of large weekly reporting banks,

M-3: M-2 plus the average of the beginning- and end-of-month deposits
of mutual savings banks, savings and loan shares, and credit union shares
(nonbank thrift),

NOTES TO TABLE 1.23:

T Adjusted to exclude domestic commercial interbank loans,

2 Loans sold are those sold outright to banks’ own foreign branches,
nonconsolidated nonbank affiliates of the bank, the banks’ hoiding
company (if not a bank), and nonconsolidated nonbank subsidiaries of
the holding company. Prior to Aug. 28, 1974, the institutions included
had been defined somewhat differently, and the reporting panel of banks
was also different. On the new basis, both “Total loans” and “Com-
mercial and industrial loans were reduced by about $100 million.

3 Reclassification of loans reduced these loans by about $1.2 billion
as of Mar. 31, 1976.

4 Data bt.gmning June 30, 1974, include one large mutual savings
bank that merged with a nonmember commercial bank. As of that date
there were increases of about $500 million in loans, $100 million in
“Other”” securities, and $600 million in *Total loans and investments.”

M-4: M-2 plus large negotiable CD’s.

M-5: M-3 plus lal’L,L negotiable CD'’s.

F or a description of the latest revisions in the money stock measures
sec “Money Stock Measures: Revision” on pp, 305 and 306 of the
March 1977 BuLLinin,

Latest monthly and weekly figures ure available from the Board’s H.6
release. Back data are available from the Banking Section, Division of
Rescarch and Statistics,

2 Negotiable time CD's issued in denominations of $100,000 or more
by large wecekly reporting commercial banks.

3 Average of the beginning- and end-of-month figures for deposits of
mutual savings banks, for savings capital at savings and loan associations,
and for credit union shares.

As of Oct. 31, 1974, “Total loans and investments” of all commercial
banks were recduced h) S1.5 billion in conncction with the hmudauon
of one large bank. Reductions in olher items were: “Total loans,” $1.0
hillion (of which $0.6 billion was in “Commercial and industrial Iouns"),
and *“Other securities,” $0.5 billion, In late November *Commercial and
industrial loans'' were increased by $0.1 billion as a result of loan re-
classifications at another large bank,

Notr.—Data are for last Wednesday of month except for June 30
and Dec, 31; data are partly or wholly estimated except when June 30
and Dec. 31 are call dates.
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1.22 AGGREGATLE RLESERVES AND DEPOSITS Mecember Banks

Billions of dollars, averages of daily figures

| , | 1976 | 1977

ltem ' 1973 1974 1975 e e e e i
‘ Dec.  Dee. | Deec, | , | :
I ! Dec. Jan. Feb. Mar.  Apr. . May | Junc July
O PO O, R | L
‘ Sensonally adjusted
P Reserves Lo..o ot 34.94  36.60 34.73  34.95 34.78 | 34.40 : 34.31 - 34,68 34.72 - 34.86 35.35
2 Nonborrowed 33.64 35,87 34.60 ! 34.60 ; 34.71 | 34.33 1 34,20 34.01 34.52 - 34.60 ! 35.03
3 Required. . ..vt s 34,64 36,34 34,47 34,68 34.51 | 34.20 ' 34,09 34.49 34,51 34.71 - 35.08
4 Deposits subject to reserve requirements 2, ... .. .. 442.3 | 486.2 505.4 529.6 S32.§ 532.0 S535.2 538.4 . 537. 6 544.5 . 547.7
S Time and Savings. ..o e . 279.2 | 322.1 337.9 | 355.0 357.3 360.1 361.3 : 30l1.4 ‘ 363.1 | 367.0 | 369.2
Demand: ! : ! :
6 PEIVALC. . vt i i 158.1 160.6 164 S 1714 | 172.5 | 169.5 | 171.1 - 173.4 | 172.3 " 173.8 | 175.8
7 US, GOVt vttt aanees 5.0 3.5 3.0 3.2 27" 2.5 2.8 | 3.0 2.1 3.7 2.8
— [ ! T
Not seasondlly adjustud
8 Deposits subject to reserve requirements 2., ... 447.5 ! 491.8 ; 510.9 534.8 ‘ 537.7 | 5828.7 | 534.0 , 541.3 S535.8 | 544.5 | 547.6
9 Time and SAVINES. ... 278.5  321.7 | 337.2 | 353.6 1 357.0  358.4  361.7 . 362.3 364.7 | 367.8 36Y.5
Demand: i ;
1 Private.. ... 0 | 164.0 166.6 | 170.7 ' 177.9 177.8 ‘ 167.2 | 169.1 ‘ 175.0 | 168.5 ! 173.0 | 175.6
11 L T € o3 5 34 31 3.3 | 2.9, 31 3.2 4.0 2.5 | 3.7 2.6
1 Scries reflects actual rcscr\'c requirement percentages with no .uljusl- ? Includes total time and savings deposits and net demand deposits as
ment to climinate s in Regulations D and M, ‘Lhere defined by Regulation 1), Private demand deposits include all demand
are breaks in series because of changes in reserve requirements effective deposits except those due to the U.S, Govt., less cash items in process ol
Dec. 12,1974 Feb, 13, May 22, and Oct, 30, 1975; Jan. 8, and Dec, 30, 1976. collection and demand balances due from domcs[lC commercial banks.
In addition, effective Jan. 1, 1976, statewidde brnnching in I\'cw York
was instituted. The subsequent merger ot a number of banks raised Nore--Back data and estimates of the impact on required reserves
required reserves because of higher reserve requirements on agpregale and changes in reserve requirements are shown in Table 14 of the Board’s
deposits at these banks. Annnal Statistical Digest, 19711975,

1.23 LOANS AND INVESTMENTS All Commercial Banks

Billions of doltars; last Wednesday of month except for June 30 and Dec. 31

! | [
| 1977
1973 1974 4 1975 1976 .
Dee. 31| Dec. 31 Dec, 31 Dec. 31,
Category | | | M.lr 30 | Apr 27 | M.ly 25 June 30 i July 27 Aug 3t
S T R
Seasonally adjusied
. e . . S e e R e
| Loans and investments!. ..................... 633.4  690.4  T21.1 ‘ 784.4 1 803.0 : 812.4 | 819.4 8255 | 831.8 840.4
2 Including loans sold outright2, ., ............ 637.7 695.2 725.5 788.2 - 807.0 . 816.4 823.4 \ 829.5 835.9 844.5
Loans: i ‘ '
3 Total. .o 449.0 500.2 496.9 538.9 551.0 557.7 562.1 567.0 574.5 582.4
4 Including loans sold outright2. ....,...... 453.3 505.0 501.3 542.7 555.0 561.7 566. 1 571.0 578.6 586.5
5 Commercial and industrial*................ 156.4 ' 183.3 176.0 + 179.5 182.9 184.9 i 185.9 188.3 189.6 191.6
6 Including loans sold outright2,3...........| 159.0 186.0Q 178.5 * (81,9 185.6 187.7 ' 188.7 191.1 192.4 1 194.4
Investments: ‘ i :
T US. Treasury.......ovvviieeveiinnnoreans 54,5 | 50.4 79.4 . 97.3 103.6 102.8 04.6 105.3 1 102.9 102,6
8 Other......... ...l 1299 ° 1398 144.8 | 1482 1484 | 151,90 | 1527 | 153.2 | 1544 / 155.4
Not scasonally adjusted
— = e e . -
9 Louns and investments ... 647.3 | 705.6 % 737.0| 801.6 | 801.1 809.6 816.6 ’ 830.5 ' 829.1 ' 837.6
10 Including loans sold outnght ............... 651.6 710.4 © 741.4 805.4 805.1 813.6 820.6 834.5 1 833.2 841.,7
i | !
Loans: | )
1 Totall.. .. s 458.5 ° 510.7 507.4 550.2 547.7 ‘ 553.5 561.3 574.4 | 575.4 583.6
12 Including loans sold numghtZ ............ 462.8 515.5 511.8 554.0 | 551.7 557.5 , 565.3, 578.4 579.5 587.7
13 Commercial and industriald, . ... ... .00 159.4 186.8 179.3 182.9 ° 182.8 185.1 186.1 ' 190.7 189.6 - 190.6
14 Ircluding loans sold outright2,3, . ......... 162.0 189.5 181.8 185.3 185.5 ‘ 187.9 188.9 193.5 . 192.4 ‘ 195.4
Investments: | |
15 US Treasury. ...t iivinanerrnas 58.3 54.5; 84.1 102.5 104.7 103.0 101.,9 101.7 99.5 +  98.9
16 Other......ccoiiiiiiiiii i 130.6 140.5 l 145.5 148.9 148.7 153.1 153.4 ° (54.4 | 154.2 | 155.1
' i | i

For notes see bottom of opposite page.
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1.24 COMMLRCIAL BANK ASSETS AND LIABILITIES

Billions of dollars except for number ol binks

Domestic Financial Statistics ©- September 1977

Last-Wednesday-of-Month Series

1975 19763
Account | o .
“Dec. 30 Nov. Pee. |
|
1 s and investments.............. 775.8 817.6 840.4
2 ANS, BTOSN. ot 546.2 571.0 S94.9
Investments:
3 LS, Treasury securities . o ... .. R4.1 . UR.0 102.5
4 Other. .o 145, 8 143,06 1434
s 133.6 127.0 136.1
4] 12,4 11.9 121
7 26.8 9.1 26,1
8 47.3 42,5 496
Y 47,3 435 48,4
10 Total assets/total  linhilities and |
eapitalbo oo 964.9 995.7 1,030.7
I § 7Y Y T86.3 796.5 B38.2
Demand: |
12 Interbank 418 Ju.l 45.4
13 U.S. Govt - 31 1.4 30
14 OeT. oo i 2787 264.0 2884
Time:
5 Interbank. ... ool 12,0 9.1 9.2
16 Other.o.ooo o 450. 6 481.0 492.2
17 Borrowings....................... 60,2 84.06 R0.2
18 Total capital accounts2. ..., . ....... 69.1 74.8 78.1
19 NMuso: Number of banks........... 14.633 14,674 14,671
20 Loans and investments..............1 578.6 597.6 620.5
21 L.OaNS, BEIOSS . o e e . 416.4 424.1 442.9
Investments: !
22 LS. Treasury securities. .. ... .. 61.5 70.8 74.0
23 Othero oo oo e | 100.7 | 102.7 103.1
24 assets, total. ... L. 108.5 1030 { 108.9
25 ency and coin. ... . 9.2 8.9 1 9.l
26 Reserves with IR Baonks. ... ... i 206.8 201 26.0
27 Balinces with banks., .. L 26.9 23,3 27.4 1
28 Cash items in process of ¢ tion.. 45.5 41.8 46.5
29 Total assetsitotal  liabilities and '
capital ..o o 733.6 744.8 772.9
30 Deposits, ..o . 590.8 ; 584.8 618.7
Demand: : |
31 Interbank. . 38.6 37.2 42.4
32 U.S. Govt. 3.2 2.4 2.0
33 Other. oo s P210.8 1 196.0 215,5 ¢
Time: | I
34 Interbank,...........oo ol 10.0 7.0 7.2
35 Other oo 329.t 342.1 REI -0
36 Borrowings . 5.6 164 717
37 ‘Total capital accounts 52.1 56.0 58.6 |
38 Mremo: Number of banks.......... ' 5,788 5.759

5.767

1977
Jan. L¢b. i Mar, Apr. May# Juneid July# | Aug.
. I
All commiercial

8242 831.6 840.4 846.5  HSM.1  864.5 | 866.2 8778

575.3  S80.4  587.0 390.4  SYT.8 6095 612.5 6238

01,1, 1026 1047 103.0 1019 1003 99,5 98,9

147.9 | 1485 . 1487 1531 Ish4 1507 1542 1S5,

12000 127.1 122,81 1227  119.4  124.5 1247 134.0
12.8 12.5 12,9 | 13.3 13,1 130 13.3 - 130
28.0 28,6 . 26,9 28.2 24.0 23.5 27,100 282
9.2 415 4he 400 413 4209 404 4400
19.6 4.4 41,1 41,0 4.0 44.4 439 48.3

|

996.7 1,011.6 1,018,2 -1,024.8 {1,02(, 9 1,044.9 1,047.4 1,008.2

801.0  809.3  817.1 8194 | 818.9  $33.7  836.4  850.5
35,3 0.6 7.6 Kk} 35.2 0 373 | 37.7 39,0
4.0 1.8 3.1 7.4 3.6 3.0 3R 2.5

260.6 1 264.5, 263.1  267.9 20628  272.5 272,327
8.8 4.6 8.9 8.0 8.5 8.9 R 8.0

4923 4959 5044, S0Le  s08.8 511y 5144 5184
82,5 87.6 | R4.3 8.2 R7.6 . 90.2 90.6 93,1
76.3 76.8 77.1 77.8 WA T8T TR 194

14,607 14,688 , 14,685 ' 14,600 : 14.695 14,702 14,700 | 14,702

Member

600.9 6059 6118 6148  620.2  629.1  628.9  637.9

426.3 4299 434,06 . 4359 1 4415, 450.1 4513 4599
72.0 73.7 ! 749  73.0 72.6 2.6 70.8 1 70.5

02,0 . 102.3° 1023 105.8 106,10 1064 106.7 | 10703
97.7 . 102.8  100,0 99.4| 9.7 w05 10011 1085
9.5 0.3 9.6 9.9 w7 0.0 9.9 10.0
28.6 28.6 26.9 24,2 24,0 23,8 } 27.1 28,2
21.5 . 22.2 240, 219 22,6 24.2 ° 21,9 23.9
38.1 427, 395 M4, 93 42.7 12,2 46. 4

744.6  755.1 « 759.7 | 7627 763.9  778.9  T80.1  796.2

. ]

587.0 1 592.0 I 598.1  597.8 | 597.4; 609.4 610.6 221
33.1 34,1 35.3 ) 3L6 32,90 349 36.6
3.0 2.7 2! 5.9 2.7 2.2 1.7

193.7 | 196.6 ° 1959 199.0 ‘ 195.1  202.7 | 211.0
6.8 6.6 6.9 6.6 6.5' 6.9 6.3 6.0

350.3 35ty 357,91 3547 360.3  362.7  364.1  366.9

i

73.6 1 78.0 75.3 . 7810 778 80.0 ! 80.4 §2.5

§7.7 57.9 58 1 58.3 58.8 59.2 59.5 . 59.9
. | I .
5,739 1 5,740 ¢+ 5,739 - 5.708 © 5.721 5,701 5,701

5,720

1 Includes items not shown separately.

Effective Mar. 31, 1976, some of the item ‘“‘reserve for loan losses’
and all of the item “unearned income on loans™ are no longer reported
as liabilitics. As of that date the “valuation’ portion of ‘‘reserve for
loan losses™ and the “uncarned income on loans™ have been netted
against “othe s, and against “total assets” as well,

Total liabiliti
“reserve for loan Josses,

2 Eflective Mar, 31, 1976, includes *‘reserves for securitics” and the
contingency portion (which is small) of *‘reserve for loan losses.”

Y Figures partly estimated exeept on call dales.

nlinue to include the deferred income tax portion of
coc 30

Note.. Figures include all bank-premises subsidiaries and other sig-
nificant majority-owned domestic subsidiaries.

Commercial banks: All such banks in the United States, including
member and nonmember banks, stock savings banks, nondeposit trust
companies, and U.S, branches of foreign banks, but excluding one na-
tional bank in Puerto Rico and one in the Virgin Islands.

Member banls: The following numbers of noninsured trust companies
that are members of the Iederal Reserve System are excluded from mem-
ber banks in Tables 1.24 and 1,25 and are included with noninsured hanks
in Table 1.25: 1974— June, 2; December, 3; 1975---June and December,
4; 1976 (beginning month shown) -~July, 5, December, 7; 1977--January 8.




1.25 COMMERCIAL BANK ASSLTS AND LIABILITIES  Call-Date Series

Millions of dollars except for number of banks

Commercial Banks Al7

w

Sven f

~

9
10
11

12
13

14
15

16

33

34
35

36
38
39
40
41
43

44
45

46
47

48

1975

June 30 Dee. 311 June 30 ‘ Dec 3 June 30

Account
Loans and investments, Gross................, 736,164
Loans:
. 526,272
: )
ST rcinsury SCCUTIUILS . o vt 67,833
Other.. Lo 142,060
Cash assels. . oot i | 125,181 )
Total assets/total liabilities L., ................. | 914,781
T | 746,348
Demand: -
U.S. Govt 3,106 .
41,244
261.903
Interbank . ... i 10,252 .
OLHCT e 429,844 ¢
Borrowings. ..o oo v vt 59,310
Total capita 65,986
Mimo: Numberof banks., ... ns, 14,320 !

|
|
|
i

1976

Total insured

762,400 -

535,170
(?)

83,620

143,602
128.2560

944,654
775,209

3.108
40,259
276. 384

10,733

444.725 -

56.775
68,474

14.372 .

773,696 :

539,017
520,970

90,947
143.731 !
124,072

827,692

578,712
560,064

101.459
147,520
129,578

|
942,510 1,004,020

776,957
4.622
37,503
265.670

9.407
459,754

63,823
68,989

14,373

State member  (all insured)

Loans and investments, Gross. . ............... 134,759 -

Noninsured

Loans:
[ 3 T 100,968
Netoowooiiva )
Investments:
U.S. Treasury securitics. . o vvovevevnnnn. 12,004
Other . 21,787
Cash assets 31,466
Total assetsjtotal Yabilities............... .. ... 179,787
DePOSIES . .. v e e 141,995
Demand:
U.S. Govt 443
Interbank. .. e 18,751
[0 115 T 48,0621
Time:
Interbank, ...oovvviie i e 2,771
Other.. oo e 70,400
BOrOWINES, .. vt i i 14,380 !
Total capital accounts. .. .o..v oo 12,773 -
MEMO: Number of banks................ ..., 1,064
T.oans and investments, Gross. . ............... I 11,725
Loans:
L T T T 9,559
3 2)
Investments:
U.S. Treasury securities 358
Other..ooovvoonnnn e 1,808
Cash asSe1S. v v iin e iin it eie e 3,534
Total agsets/total liabilities, ... ............ ..., ) 16,277
DePOSItS . - oot v et 8,314
Demand: .
US.Govto oo i 1
1,338
2,124
Time: :
Interbank., ... ..o oo 957
L0 11T 3,883
Borrowings........ 3,110
Total capital accoun 570 ;
Memo: Numberof banks...........ooooie 253

137,620

100,823
2

14,720
22,077
30,451
180,495

143,409

467 .

16,265
50,984

2,712
72,981

12.771
13,105

1,046

13,674

11,283
2)
490
1,902
5,359
20,544
11,323
6
1,552
2,308

1,291
6.167

3,449

261

136,915

98,889
96,037

16,323
21,702
30,422

179,645
142,061
869

15,834

49,658

3,074
72,024

15,300
12,791

1,029 °

nonmember

15,905
13,209
13,092
2,223
4362
21,271
11,735
n
1,006

2,555 |

1,292 °
6,876

3,372
663

270

825.0m
3,020
44,072
285,190

8.250

484.408 *

75,308
72,070

14,397

144,000

102,278

99.475
18,847
22,874
32,459

189,573

149,481

429
19,296

52,194

2,384
75.177

17.318
13,199

1,023

18,819

16,336
16,200

1,054
1,428
6,496
26,790
13,325
4
1,277
3,230

1.041]
7.760

4,842
818

275

‘ 1975

428,167
312,229
O

37,600
78,331 -
75,086 .

536,836
431,046
1,723
21,006
152,576

6,804
249446

41,954
37,483 ;

4,730 -

173,238
113.074
O]
18,223
41,942
18,029
198,157
172,707
940 -
1,397
60,706
676
108,989
2,976
15,730
8,526

| 184,963
122,633
)

18,581
43,750
21,563

214,434
181,021
I

| 951

! 2,735

L 62,830

1,633
112,872

6,086
16,300 ;

8,710 !

Dec. 31

1976

June 30

National (all insured)

441,135

315,738
O

46,799
78,598
78.026

553,285

447,590

1,788
22,305
159 840

7.302
256,385

40.875
38,969

4,741

443,955

315,624
305,275

49,088
78,642
75,488
548,697
444,251
2,858
20,329
152,382

5,532
263,148

45,183 .

39,502

4,747
1

Insured nonmember

I
183,645
118,609

(2)
22,109

43,927
19,778
210,874
184,210
8§53
1,689
65,560

719
115,389

3.128
16,400

8,545

192,825

124,503
119,658

24,934
43,387
18,161
214,167
190,644
894

1,239
63,629

799 -
123,980 .

3,339
16,606

8,597

Total nonmember

197,319
129,892
(2)
22,599
44829
25.137
231,418
195,533
8§59
3,241 .
67,868

2,010
121,556

6,577
17,051

8,840

208,730
137,712

132,751 ;

25,407
45,610
22,524

235,439
202,380
899

2,346
66, 184

2,092
130,857

6,711
17,359

8,867

Dec. 31

476,602

340,679
329.968

55,729
80,193
76.074

583,315
469,378
1,674
23,148
163,347

4,909
276,298

54,420
41,323

4,735

207,089

135,754
130,626

26,882
44,451
20,644
231,130
206,141
917
1,627
69,048

957
132,991

3.569
17,547

8,639

225,908

152,091
146,836

27,936
45,880
27,141
257,921
219,467
921

2,904
72,884

1,998
140,758

8,412
18,366

' 8,914

1 Includes items not shown separately.
2 Not available.

For Note see Table 1,24,



Al8  Domestic Financial Statistics L: Septecmber 1977

1.26 COMMERCIAL BANK ASSETS AND LIABILITILS

Asset and liability items are shown in millions of dollars.

Detailed Balance Sheet, March 31, 1977

Asset account

Cash bank balances, items 1IN Process. .. cvovvvere v s
Currency and coin .

1

2 R .
3 Reserves with F.R, Banks. ... o 00 e
4  Demand balances with banks in United States
5 Other halances with banks in United States.
6

7

8

9

Balances with banks in foreign Icounlrics ..........
Cash items in process of collection., ......... ..

Total securities held—Book value. ........................

P U.S. Treasury., ... ...

10 Other U.S. Govt. agen

11 States and political subdivisions. .

12 All other securities. .. ........ ..
13 Unclassified total. .. ..o i
14 Trading-account Securities. .. .o oo e .
s U.S. Treasury.......

16 Other U.S. Govt. agencies. .. ...

17 States and political subdivisions.

18 All other trading acct, securities .

19 Unclassified. .. ..o oo

20 Bank investment pm tolios, oo e
21 U.S. Treasury. .

22 Other U.S. (-uvt ‘u,cnuu .

23 States and political subdlvm(ms. -
24 All other portfolio sccurities .. ..oovv oo o...
25 F.R. stock and corporate Stock. . oo

26 Federal funds sold and securities resale agreement
27  Commercial banks
28  Brokers and dealers.

20 Others.....oovvviin i iiiiiienas

30 Other 10ans, ZrosS. ...ttt it i

31 Liss: Unearned income on loans

32 Reserves [or loan loss. .. o

33 Other 1oans, Net. s ..ot v .
Other loans, gross, by category

34 Realestateloans. .. ... ..c.iiveiiii i

35 Construction and land development.

36 Secured by farmland..............

37 Secured by residential., . . .
38 1- to 4-fumily residences. ... ......
39 FHA-insured or VA-guaranteed. .
40 Conventional . ...

41 Multifamily residences.............

42 FFHA-insured

43 Conventionat : .
44 Secured by other properties.. . .....ovv i i
45 Loans to financial institutions. .. ... ...

46 To REIT's and mortgage compal

47 To domestic commercial banks. ...
48 To banks in foreign countries. ... ..
49 To other depositary institutions .

50 To other financial institutions.

51 Loans to security brokers and dealers
52 Other loans to purch./carry sccurities,
53  Loans to farmers. except real estate. ...

54 Commercial and industrial loans....... .
55 Loanstoindividuals. ... .. i i i
56 Instalment loans. . ... ..

57 Passenger automob

58 Residential- rt.pmr/modurr Lo
59 Credit cards and related plans. ... ... oo Lo
60 Charge-account crediteards. .. ooov vl
61 Check and revolving credit pldn ........
62 Other retail consumer goods. ... oL
63 Mobile homes., ..o
64 Other. . ... e
65 Other instalment loans. . .....

66 Single-payment loans to individuals.

67 Allotherloans....... ..o it iiiiiiiianiiiii i,
68 Total loans and securities, et ........ooviiiiiiiien..
69 Direct lease finAnCINg . ..ot ie it i e e
70 Fixed assets—Buildings, furniture, real estate. .. ..........0
71 Investment in unconsolidated aubsldlarles ........
72 Customer acceptances out:

T3 OUNEE ASSEIS . o v v e vt ettt e e
T4 Total ASSCS. . ..ottt e e

Insured

commercial

banks

1
125,193

12,118
28,031
29261
51184
4,171
46,428

249,841
103,675
34,315
105,615
6,143
92

5,339
3,168

244,502
100,507

33,750
104,512

5,733 .

1,544

44,703
37,369
4,362

Member banks!

2.972
536,794

12,704
6,306

517,784

133,309 :

421459

33,501

H‘) 885

95,312
41171

813,872
5,119

1,011,482

8,974
28,031
17,608

3,033

3,688
44,814

176,540
75,386
21,052

75,865

4,181 !
57

5,233
3,155
501
1,073
388

57
171,307

405,594

8,060
5,038
391,896
106,810
3,442
2,981
61,444
58,255
6,843
51,412

3,189
305

2,884

28,943

13,080
146,103
83,380

66,110
26,478

11,926
604,982

4,829
14,809
2,438
11,303
30,164

774,673

106,148

578
17,320

20,197
11,526

d—
BN —
=2
[=X=0N]

=1
=
-~
=1

1,191
68974

9,315
2,590

4,028
598
3,430
432
116
315
2,248

11,103
3,250
531
2,636
115
4,571
5,566
186
120
36,184

4,33y
792
308
1,668
1, 14()

111
177
154
1,239
1,499
2,197

91,959

1,072
1,994
1,097
5,737
12,619

| 146,005

17 !
4,460

5,839

Large banks

City of
Chicago

3,960
162
1,724

"151
83
2,152

1,441 .
672

39
21,530
80

316
21,135

1,966

414,
0"

963
859

47
812

31,486
130

38,576

Other
large

971

483

18,742
14.689
2,699
1.354

149,631
2,860
1,826

144,945

38,372
6309
293
22,314
210061
3,666

17,495

1,153
85
1,068

9,456

13,380

24,584
7,680

221,094

2,850
51759
1,042
4,623
11,775

285,143

All other

32,660
5,009
9,872
7,622
1,900
1,022

7.234 .

91,304
34,5406

14,092 ,
40,216

2,415
35

91,084 ¢

34,466
14,067
40,143

2,407

445
11,853
11,289

438

126

163,722
50175
1,706

156,842

57,156

4,128

2,661 i
33,707 &

32,206
21532
29674
1,501
78
1,423
16,660

945
9,773
43,201
46,493

37,158
17,874

3148
260,444
777

6,406
85
33
4,262

304,948

Non-
member
1 banks!
I

ro g
2 Ly
N~
~o
o

131,200
4,045
1,267

125,888

46,499

w
el
=
)

685
10,586
32, , 662
36,505

29,201
14,692

208,949

290
5,008
34
358
3,255

236,942

For notes sce opposite page.



Commercial Banks Al9

1.26 Continued

| Member banks! 1

Insured 1 Non-
Liability or capitalaccount commercial Large banks member
banks , _ N _ banks!
Total v All other
; ; New York | City of | Other
| | City I Chicago ' large | |
; i
75 Denmand deposits . oo ... o 316,260 ‘ 246,707 © 59,781 9,454 I 86,536 90,936 69,571
76 Mutual savings banks.. ... ... .o o AN 1,203 1,057 . 517 1 254 284 145
77 Other individuals, parierships, and corporations. . 241,902 82,142 31,068 6,798 68,453 75,823 59,760
78 US GovEo. e e 3.422 ‘ 2,283 12 31 623 ! 1,517 1.140
79 States and political subdivisions, . ...... .00 16,238 | 11,212 626 l 242 3.340 | 7,004 \ 5,027
80  Foreign governments, central banks, ete.. . . 1,270 1,249 988 19 \ 212 30 20
81 Commercial banks in United States...... ... 34,890 33,781 | 18,080 1,958 10,125 3.621 1,128
82 Buanks in loreign countries . . 6,140 5.979 4,741 150 969 118 161
83 Certified and officers’ checks, ete.. ... oo oo 11,194 9,004 3,048 . 258 ) 2.560 ‘ 2,538 2,190
84 Time deposits. .. ... ... L e 293,127 . 212,408 l 32,154 | 12,333 72,420 = 95,502 80,719
85  Accumulated for personal loan payments. . e . 137 112 10 102! 25
86 Mutual savings banks. .. ... . .. e 352 131 128 43 1y ! 21 21
87 Other individuals, partnerships, and corporations 2300513 165,815 23.878 8,781 55.372 | 77,784 64,698
B8 UL GOVEer v ettt e Lo 689 5316 08 | 28 | 230 7 N 152
89  States and political subdivisions. . ... oo 46. 368 31,771 1.388 ' 1.182 12,804 16,397 14,597
90  Foreign governments, central banks, ete.. oo 7.401 7.126 3,942 1,207 1,929 8 275
91 Commercial banks in United States. e 6,384 5,512 1,996 1,013 1,703 ¢ 800 872
92 Banks in foreign countries, . ... ... oo . 1,284 1,206 - 754 79 233 | 140 - 78
93 Savings deposits. . ........... ... ... 213,702 152,966 12,072 3,275 ‘ 56,721 80,898 | 60,737
94 Individuals and nonprofit organizations. . 197.632 141,168 10,868 2,945 52.604 74,751 ° 56,464
95  Corporations and other profit organizations 9,651 7,143 583 248 3,016 3,296 2,508
96 US. GOVou o i c e 6,294 4,540 539 . 82 . 1.076 2,844 ' 1,754
97  Allother. ... .. s 126 115 82 1 25 8 13
98 Total deposits. ... .. o 823,090 - 612,081 104,006 25,063 215,676 | 267,336 211,027
99 Federal funds purchased and securities sold under ugreements !
torepurchase . ... 73,846 70,496 15,854 9,249 ' 35,905 9,489 - 3,350
100 Commercial banks, . . ! 40,778 39,292 6.646 - 6,303 21,718 4,628 1,486
101 Broxers and dealers, 8.472 8,145 ; 1,454 1,335 4,484 870 327
102 Others......covviii i 24,597 23,060 7,754 1,610 ‘ 9,705 3,991 1,537
103 Other liabilities for borrowed money. . 5,229 4.977 2,373 102 2,119 383 252
104 Mortgage indebtedness, . ............ 797 570 58 4 307 202 228
105 Bank acceptances outstanding........ 12,278 11,920 6.340 632 4,634 314 1 358
106 Other liabilities. .. ..o i s 17,433 15,097 4,939 807 6,049 3,303 2,442
107 Total liabilities. .. ...... ... i s 932,674 715,142 133,570 35,856 264,689 - 281,027 217,656
108 Subordinated notes and debentures. . ... ..o iiil s 5,145 4,095 ; 1,120 82 1,826 | 1,066 I 1,051
109 Equity capital............ 73,662 55,436 I 11,315 2,638 18,628 22,855 ' 18,236
110 Preferred stock. . . . 67 25 Lo 2 23 42
111 Commion stock......... . 16.419 11,994 ° 2,453 570 3,847 5,124 4,430
112 Surplus 29,165 21,497 4,230 1,243 i 7.686 8,338 7,671
113 Undivided profits..... 26.266 20,706 4,594 772 6,670 8,671 5,562
114 Other capital reserves. . .......ovvineee e 1,745 1,215 38 53 424 700 531
115 Total liabilities and equity capital.................... ..., 1,011,482 774,673 146,005 38,576 285,143 ° 304,948 | 236,942
MEMO ITEMS ’
116 Demand deposits adjusted2, . ... ... ool 231,519 165,830 © 24,269 - 5.588 57,408 I 78,564 65,690
Average for last 15 or 30 day ' 1
117 Cashand duefrombank..........cc.ovviiinnin. Lo 121,842 103,888 ¢ 29,188 4,578 38,072 ° 32,050 17,956
118 Federal funds sold and securities purchased under agre | ‘ :
mentstoresell ... ... 1 42,908 33,274 3,121 1,384 16,897 11,873 9,675
119 Totalloans................... 521,907 395,321 70.296 21,429 145,777 157,820 126,586
120  Time deposits of $100,000 or more. 129,513 105,527 26,714 9,715 41,042 i 28,056 - 23,986
121 Totaldeposits. .........coovivnnt 805,559 596,858 95,782 25,106 211,304 ; 264,665 208,712
122 Federal funds purchased and securities sold under agree- ! !
ments to repurchase........ ... 76,919 73,461 19,126 9,308 35,188 9,842 3,458
123 Other liabilities for borrowed money 4,489 4,231 2,052 90 ! 1,739 . 350 258
124 Standby letters of credit outstanding. . .......c.ooove o 12,593 11,931 6,925 996 | 3,242 768 662
125 Time deposits of $100,000 or more . coel| 131,851 107,632 . 26,650 9,501 | 42,859 28,621 24,219
126 Certificates of deposit, . . R . . . 109,696 88,947 22,351 8,270 34,294 24,033 20,749
127 Other time deposits. . ... . v 22,155 18,685 | 4,299 1,231 8,565 . 4,589 3,470
128 Number of BanKs . o v v i i e e 14.405 5,737 12 9 154 . 5,562 | 8.678
| |
1 Member banks exclude and nonmember banks include 10 noninsured Nore.—Data include consolidated reports, including figures for all

trust companies that arc members of the Federal Reserve System, and bank-premises subsidiaries and other significunt majority-owned do-
member banks exclude 2 national banks outside the continental United mestic subsidiaries, Securities are reported on a gross basis before deduc-

States, . . . tions of valuation reserves. Holdings by type of security will be reported
2 Demand deposits adjusted are demand deposits other than domestic as soon as they become available,
commercial interbank and U.S. Govt., less cash items reported as in Back data in lesser detail were shown in previous BULLETINS. Details

process of collection. may not add to totals because of rounding.
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1.27 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS  Asscts and Liabilitics

Millions ol dollars, Wednesday figures

1977
Account . U, . .. e . .
\ | -
!I July 13 July 20 July 27 I Aug. 3 Aug. 10 Aug. 17 Aug, 24 ! Aug. 31
1 Total loans and investments. . .................. | 425,072 | 425,456 422,237 . 427,160 | 428,233 | 428,622 425,702 428,120
l.oans: |
2 Federal funds sold ... 24,170 22,840 21,614 . 24,359 25,638 24,0906 22,960 24,007
3 )nunrnm--:ll- 18,063 18,304 16,914 . 18,758 17,218 17,121 16,864 18,231
4 3,062 2,253 ., 2,543 2,809 . 4,904 1,779 3,289 2,989
5 S 332 402 424 | 5427 561 526 - 486 482
6 T ORCTS o« vee et 1,713 1,881 1,733 , 2,253 2,895 2,670 2,321 2,205
7 Other, eross, 298,202 298,978 U8 948 | 301,240 301,365 300,668 ! 300), K99 301,96%
8 Commercial and industrial. .. .. .. .. 118,592 118,441 118,863 © 119,308 119,043 118,901 | 119,036 119,076
9 Apricultural .00 oL .. 4,718 4,739 4,745 4,785 4,800 4,804 . 4,752 4,758
T'or purchasing or carrying se S \
To brokers and deale I
1 LS, Treasury seeurition. oo oo v n s 1,735 1,14¢ ! 972 1,570 1,875 1,635 1 1,612, 1,126
11 Other seeurities. oo 8,576 9,306 - 8,841 9,458 | 9,057 9,414 | 8,471 9,03t
To others: . i
12 LS, Treasury securities . o oo on s 77 73 72 70 ; 10 83 | 74 ‘ 14
13 Other Securities ..o 2,556 2,548 2,574 2,569 2,583 2,582 | 2,578 2,603
I'o nonbank financial institution |
14 Personal and sales finance cos., ete . 7,411 7,175 7,220 7,231 7,663 7.304 7,374 7,463
15 Other. ..o oo .. 15,362 15,305 15,295 15,230 15,302 15,250 14,94 15,022
16 Real estate, 68,303 68,538 68,748 68,964 69,243 69,447 1 69,656 | 69,898
To commercial banks: '
17 DY OMESLIC . v eeee e 2,013 1,972 1,912 1,838 1,724 1,941 - 1,837 ; 1,800
I8 lForeign........... 5,765 6,152 5,911 6,156 5,784 5,834 5,851 6,056
1 Consumer instalment . .. . 41,849 42,018 42,265 42,380 42,5587 42,748 43,024 43,195
20 Foreign governments, oflicial institutions, ete.. 1,539 1,538 1,624 1,564 1,632 1,574 ! 1,560 1,590
21 All other loans 19,709 20,027 19,906 20,117 20,035 20,491 20,133 20‘“
22 Tiss: Loan loss reserve and une i
on loans e . 8,996 9,050 9,082 9,099 j 9,180 9,227 9,205 9,282
23 Other loans, net oo .. ARG, 208 289,928 289,866 292,141 292,145 292 847 0 291,634 292,686
Investrients: f
24 GOS8 Treasury seceuritios . oo, e . 47,8146 47,889 46,565 46,729 45,930 47,209 46,718 46,636
25 Bills. ... 8,885 8,886 8,060 8,025 7,813 8,094 8,285 1 8,245
Notes and bonds, by m i
26 Within | year 9,113 9,283 9,233 9,248 9,175 9,010 8,92] 9,094
27 1 to 5 years PITI. 25,667 25,680 25,331 25,679 25,244 26,000 "-\ 16 25,222
28 After 5 years.... e s 4,151 4,040 3,941 3,77 3,698 4,105 966 | 4,075
29 OUHer SOCUFIIOS o vt U 64,480 64,799 64,192 63,944 64,480 6d.476 (-4 3901 64,791
Obligations ot States and political :
stbdivisions: I |
30 Tax warrants, short-term notes, and 1
bills 9,234 8,865 8,662 8,024 9,272 9,080 8,885 9,008
3l All other. . .. 41,888 1 41,930 41,771 41,728 40,716 41,773 41,697 41,872
Other hnmls corporate stocks, and ! .
securites: !
32 Certificates of ]m:llupllmn’.............i 2,063 2,108 2,057 2,050 2,048 2,017 1,985 2,066
33 All other, including corporate stocks. o 11,695 11,899 1,702 ! 11,535 11,444 , 11,636 11,823 11,845
34 Cash items in process of collection 38,0065 41,381 38,162 40,722 35,519 | 37.922 34,544 41,051
Reserves with IR, Banks......... e 18,779 22,048 20,584 21,268 17,878 18.889 18,371 20,254
¢ ency and coin. .. . 6,047 5,945 6,028 5,152 5,710 5,862 6,013 6,060
37 Balances with dumu ic ban . 12,785 12,976 12,603 13.024 12,741 12,977 12,661 13,854
38 Investments in subsidiaries nnt consotidated | 2,672 2,738 2,767 ; 2,771 2,688 2,308 | 2,320 2,325
39 OUhCF assCIN o e ! 56,569 85,412 54,709 55,626 : 54,635 53,433 £3.041 54 667
40 Total assetsitotal liabilities. . . ... oo [ 560,589 565,928 | 557,191 565,723 | 557,404 @ 560,013 552,658 566,331
Deposits: l . ’
41 Demand deposits. .o e e 177,853 181,059 | 175,902 179,973 171,688 175,092 168,704 130,908
42 Individuals, partaerships, and L()rpo wions, . 130,141 129,877 | 126,417 128,296 124,918 127,719 122,941 129,253
43 States ind political subdivisions . e 5,634 5,960 5,815 6,079 5,361 - 5,740 5,495 6,065
44 LS. Govt 1,305 2,610 1,902 2,777 1,653 | 1,463 1,075 1.019
Daomestic interban ! _ : i |
45 Commercial . | 25410 25,374 25,088 . 26,049 24,341 25,137 24,394 26,645
40 Muual savings. ! 926 956 897 1,032 Y358 940 827 969
1 oreign;
47 Governmerts, ofticial institutions, ete ! 1091 1,316 1.567 1,272 1,390 937 1,228 1,706
48 Commereial banks 6,145 6,814 7,044 6,651 6,018 6,091 6,190 6,589
49 Certified and ollic 7,201 8,145 7,172 T.817 7,049 6,907 6,554 8,602
SO Time and savings depe 237438 | 237,009 237,764 | 238,498 238,751 233,899 239,028 239,361
51 Savings . 94. 380 94,370 94,151 947329 94,301 94. 131 93.014 93'715
Time - CM20758 | 1420729 143415 | 1440109 | 144,450 | 144,768 145.314 145040
52 [ndividuals. partierships, and corporations 108,990 109,208 109,651 110,462 10,807 § 111,353 111,785 111,938
53 States d political subdivisions. . ... ..... 20,343 20,474 20,666 20,569 20,642 20,810 21,040 21,218
54 Domestic interbank . 4,421 4,416 4,388 4,332 4,223 1 4,12 4,065 4,109
S5 Foreign govts., oflicial institutions, ete.. ... 7.386 6,971 7,122 7,212 7,201 . 0,882 6,853 6,839
|
56 Federal funds purchased, ete. 5. .00, 73,166 74,537 71,381 73,473 72,453 0 71,211 09,015 70,744
Rorrowings from: o
57 1.R, Banks, . ......... .o, .. 263 8 289 435 736 718 1,938 858
58 Others....... 1,785 3,627 3,553 3,579 3,643 3,994 3,904 4,088
59 Other liabilities, ot 257340 26,535 251216 26,475 26,800 26.903 26,490 26,742
60 Total equity capita $ inate \
notes;debentures? . oo oo i o 43,044 43,003 43,064 43,290 43,327 43,266 43,319 43,030
I [neludes securities purchased under agreements to resell. 5 Includes securitics sold lll'ldt,r agreements to repurchase.
2 Federal agencies only. 6 Includes minority interest in consolidated subsidiaries and deferred
3 Includes time deposits of U.S. Gove, and of fureign banks, which are tax portion of reserves [or loans,

not shown separately. 7 Includes reserves for secorities and contingency portion of reserves
4 J-or amounts of these deposits by ownership categories, see Table 1,30, for loans,
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1.28° LARGE WLEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY  Assets and Liabilities
Millions of dollars, Wednesday figures
|
| 1977
Account - I — .= — o e o —
I July 131 July 20 July 27 Aug, 3 Aug. 10 1 Auvg. 17 A\u_.. 24 Aug, 31
T . - . - - . . - . . [ . o e e - - . _— .
1 Total loans and investments. ................... 92,160 ' 92,739 90,171 | 92,099 | 92,150 93,331 91,490 92,806
! !
Loans: | ’ :
2 Federal funds \nh[ I, 3,417 | 3, 760) ! 2,76! | J‘ 966 | 4,657 4,909 4,109 4,803
3 f | 1,906 2,339 1,465 | 9‘)" 2,295 2,586 2,408 3,303
4 £84 l 4(\‘)) (»38 835) , l,(\S(; | 1,140 714 674
5 3 { 2( ( 0 [\] 0
6 Toothers,....... .. 024 ; 952 660 | Loy 1,306 1,177 927 826
7 Other, gross 67,802 68.036 67,435 88,950 | 63,566 i 65,644 67,724 68,121
8 Commercial and industrial. .. .00 o oL 33,840 33,677 13,897 34,034 331,938 33,792 33,818 33,900
9 Agricultural 148 146 148 142 145 144 122 123
For purchasing or ¢ ! ‘
To b ers and deg
10 OU ;Oklt;:d::“ B 1,444 927 826 1,408 - 1,709 1,436 | 1,322 064
i N 4324 4920 | 4,557 5190 4,780 1 5 36l 4,596 1 4,906
| |
12 25 | 24 2 | 23 24 20 28 25
13 I secy | 347 341 376 375 378 383 | 380 383
To nonbank hndn(ml institutions: i : [
}g }’)L{smml and sales finance cos., ete.. ... .. 2,.;%7 i,;S; i,_}:);) i,;ZZ .’iﬂ'g-_} i 5,;;3 : i|(5g-:- 2.534
s ther. . o e 4,727 4 , 74 ,78 , 748 4,757 Nk 655 4,667
6 Real estate . 8,701 8,685 8,680 | 8,084 8,687 8,671 8,688 8,696
To commercia ! :
17 Domestic. .. .oooviniiii i .. | 752 743 708 ' 633 | 543 631! 614 603
18 Foreign... ............ : 2,689 2,933 2,777 2,907 ° 2,506 2,641 2,623 2,863
19 Consumer instaliment ., 4,144 4,152 4,159 . 4,091 4,117 4,134 4,158 4,170
20 Foreign governments, ofli msunmun\ ete. 365 375 418 372 438 356 341 381
21 All other loans 3,859 4,015 3,721 3,919 . 3,791 3,975 3,837 3,900
22 Less: Loan loss reserve and uncarned income | 642 . o | [ ogn 16 | | 683
onloans. ... . 1,626 6 L6 6 0 ,695 ! , 683 1,716
23 Other loans, net, . ... ... ... Lo 66,266 66,394 ) 65,801 67,303 66,878 66,949 66,041 66,405
[ e |
12,002 12,070 11, 3it 10,712 10,278 1 11,195 : 11,137 11,285
3,686 3,739 3,083 2,669 2,529 3,024 3,166 3,184
Notes and bonds, b i
%; Within 1 year, 1,35:; | é.é‘l)ﬁ é,;M;‘) ;,358 A'E‘Z}; | L,J.;() 2,314 1,486
. 5,9 5, 5.9 5,86 5,588 5,835 5,81 5,805
28 3 e 1:021 008 | 818 792 Say | 846 S
29 Other securiti 10,475 1,515 10,299 10,118 | 10,337 10,275 10,203 10,313
Obligations of States and political . i ;
subdivisions:
30 Tax warrants, short-term notes, and Dbills. . 2,*’5 2,443 2,334 ‘ 2,259 2,568 2,431 ‘ 2,320 2,319
31 Allother. ... ..o v, 298 6,338 6,323 6,208 | 0,231 6,203 6,214 6,231
Other bonds, corporate stocks, and | ’
Securitics: |
32 Certificates of participation2. ..., ..., 200 1 196 * I*).j 194 194 193 [ 193 193
33 All other, including corporate stoeks. ... .. 1,452 1,538 1,447 | 1,397 1.347 | 1,448 1,476 1,570
34 Cash items in process of collection, .. ... o. .. 12,457 15,930 14,161 - 14,281 I:’,4(\1 12,278 11,843 16,243
35 Reserves with FLR, Banks. . ... .. .. Ve 5,871 5,134 5 ,253 6,300 5,810 5,318 6, 278 5,687
36 Currency and coin . o 868 825 8§57 827 R7 831 - 843 856
37 Balances with donies anks. . 5,630 6,210 4 571 5,979 6,042 6,008 6,002 6,861
38 Investments in subsidiaries not consolidated 1,302 1,312 , 307 1,308 1,310 1,313 1 1Il 1,311
39 Other assets ..o e 1 20,170 | 20,096 ’() 212 l 19,707 \ 19,009 17, L9010 \ 17,80‘) 18,774
40 Total assetsstotal liahilities. .. ..., ... ..... 138,455 142,246 137,567 140,507 137,679 | 137,049 135,526 142,538

Deposits:
41 Demand deposits,

49,3910 54,777 5ti, 937 Si,631 48,574 48,767 47,304 54,891

42 rships, and corporations . 27,34 29,190 27,038 28015 26,419 § 27,192 25,714 29,332
43 i [\l.l)dmslom ............ 491 1 519 . 474! 499 485 531 497 840
44 U.S. Govt, . . . 97 514 208, 469 280 173 102 101

Domestic int ink

12,066 12,166 | 12,245 | 12,024 11,735 | 11,784 12,098 13,004
' 531

45 Commerci:
46 Mutuad savings . oo 4906 S0 480 550 RRR) 514 432
Foreign: . ;
47 Governments, nﬂlu.\l institutions, ¢te 811 1,000 1,282 | 1,043 1,161 728 918 1,473
48 Comeierci: .. 4,598 5,309 5,544 5,169 4,584 4,666 | 4,590 4,993
49 Certified 3,517 4,449 ‘ 3,509 3,862 . 3,377, 3,182 2,950 4,617
50 Time and savings {I('[li)\ . .. 41,562 41,466 1 41 486 41,799 1 42,026 1 42,027 © 41,857 41,746
5 SUVINES T, L 10,663 10,671 10,634 - 10,598 10,598 10,581 10,510 10,449
Time: 0,899 | 30,795 30,852 31,201 . 31,428 31,446 31,347 31,297
52 Individuals, partaerships, und corporaticns = 23,072 | 23,071 23,028 23,220, 23,475 23,750 23,635 23,604
53 States and political subaivisions e 1,256 1,281 1,303 1,369 ; 1,410 1,452 1,451 1,403
54 Domestic interbank . . ... ... . l 1,636 1,613 1,587 1,585 1,549 | 1,512 °° 1,516 1,547
55 Forelen povts,, ofticial tnstitutions, ¢teo ... 4,060 3,969 4,071 4,162 4,139 l 3,862 3,902 3,899
! i i
56 Federal tunds purchased, eted oo Po22,2067 21,054 20,130 i 20,810 20,785 ' 20,035 19,376 19,815
Borrowings from: !
57T R BADKN. oot e e e e e e Lot |.... ...
58 Others. .. 1,552 1,483 1,409 1,486 456 | 1,509 1,453 1,652
59 Other liabiliti 11,500 12,295 11,435 I2 540 17 574 12,451 12,253 12,035
60 Total equity capital and subordinated ; .
notes/debentures®. oo o oo e 12,184 12,171 12,180 | 12,241 i 12,204 12,260 12,265 12,399
! Includes securities purchased under agreements to resell S Includes sevurities sold under agreements to repurchase. .
2 Federal agencics only. o Includes minority interest in consolidated subsidiaries and deferred
3 Includes time deposits of U.S. Govt. and of foreige banks, which tax portion ol reserves for loans.. i i .
are not shown separately. 7 Includes reserves tor securities and contingency portion of reserves

4 For amounts of these deposits by ownership categories, see Table 1.30, for loans,
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1.29 LARGL WELKLY REPORTING COMMERCIAL BANKS OUTSIDLE NEW YORK CITY
Assets and Liabilities
Millions of defllars, Wednesday figures

! 1977
Account L - e e - - e =
1
o July 13 | .luly 20 | Jul) 27 : Aug. 3 Aug. 10 Aug. 17 Aug. 24 Aug. 31
: |
1 Total louns and investments, . ...........cuvuu. ’ 332,912 A32,717 332,066 ¢ 335,061 i 336,083 335,291 ; 334,122 335,314
L.oans: : l
2 Federal fundssold) ..o o oo o o | 19,753 19,080 18,853 | 20,393 20,981 19,187 ° 13,851 19,204
3 To commercial banks, .. ... .. .. L 16,1587 15,965 15,449 16,763 14,923 14,535 14,396 15,028
To brokers and dealers involving ’ ! .
4 ULS. Treasury securities. ... oot 2,178 1,784 1,907 1,974 3,908 2,633 2,575 2,315
5 OHEr SECURLICs . oot , 329 402 424 522 4 561 526 § 486 482
6 TO OTACTS 4 vttt 1,089 | 929 1,073 1,134 1,589 1,493 1,394 1,379
7 Oher, Bross. .o i i | 230,310 | 230,942 231,513 232,290 232,799 233,424 233,175 233,847
8 Commercial and industrial, 84,752 84,764 84,966 , 85,274 85,105 85,109 85,218 85,170
9 Agricultural, ... o 4,567 4,593 ! 4,600 | 4,643 4,055 4,660 4,630 4,635
For purchasing or carrying sccunuu: . . |
To brokers and dealers: | !
10 U.S. Treasury securities. . ............ ' 291 219 146 162 166 199 290 162
11 O1her sCCUribies « oo e . 4,252 4,386 4,284 | 4,208 4,277 4,278 3,875 4,125
To others: : i | |
12 U.S. Treasury sec urities. ... 52 49 49 47 46 54 46 49
13 Other securitios . . ... oo 2,209 2,207 2,198 2,194 2,205 2,199 2,198 2,220
To nonbank financial institutions: H
14 Personal and sales finance cos., ete.. .. ... 4,884 4,824 4,830 ; 4,806 4,910 4,787 4,832 4,929
15 10,635 10,558 10,537 10,485 10,545 10,511 10,286 10,355
16 59,602 59,853 60,068 60,280 * 60,556 60,776 60,968 61,202
To commercial ban .
17 Domestic. . 1,261 1,229 1,204 ; 1,203 - 1,178 1,310 1,223 1,197
18 Foreign.......... . 3,076 3,219 . 3,134 3,249 3,278 3,193 : 3,228 3,193
19 Consumer instalment ' 37,708 ‘ 37,866 38,106 38,289 38,440 38,614 34,866 39,025
20 Foreign governments, official institutions, etc. | 1.174 1,163 1,206 1,192 1,194 ,218 1,219 1,2
21 Allotherloans.............oveiiiiinn 15,850 ' 16,012 16,185 16,198 16, 1244 16,516 16, ,296 16,376
22 [Ess: Loan reserve and unearned income on | I
JOUNS. st vt 7,370 . 7,408 7,448 | 7,452 7,492 7,532 7,582 7,566
23 Otherloans, net.......o et iii s L 222,940 | 223,534 224,065 | 224,838 ’ 225,307 | 225,892 | 225,593 | 226,281
Investments: | |
24 U.S. Treasury securities. ... .. e 35,814 35,819 35,255 36,014 35,652 36,011 35,581 35,351
25 Bills. .o 5,199 5,147 4,977 5,356 5,284 5,070 ; 5,119 5,061
Notes and bonds, by maturity: : !
26 Within Lyear........... ..o 7,758 7,871 7,793 7,892 7,801 7,654 7,607 ! 7,608
27 11O S years. cov v i 19,853 19,782 19,51 19,810 19,661 20,165 19,735 19,417
28 After S years. . vver e i 3.004 | 3,019 2,973 2,956 2,906 3,122 3,120 3,265
29 Other securitles. ... voiviininviies e 54,405 54,284 53,893 53,816 ; 54,143 54,201 54,187 + 54,478
Obligations of States and political !
subdivisions: ) ) :
30 Tax warrants, short-term notes, and bills. . 6,709 6,422 6,328 6,365 6,707 6,619 6,565 . 6,689
31 Allother. ...t 35,590 35,592 35,448 35,457 . 35,485 35,570 . 35,483 35,641
Other bonds, corporate stocks, and : i
securities: )
2 Certificates of participation2....... . 1,863 . 1,909 1,862 1,856 1,854 1,824 1,792 . 1,873
33 All other, including corporate stocks. ... .. 10,243 J 0 361 10,255 10,138 10,097 10,188 10,347 10,275
34 Cashitems in process of collection, ............. 26,208 25,423 - 24,201 26,441 23,058 25,644 22,701 24,808
35 Reserves with F, R. Banks, ... .oovvenvin, e 12,908 16,914 15,197 14,962 12,068 13,571 12,143 14,567
36 Currency and coin...vooo v, 5,182 5,120 5,171 4,325 | 4,873 5,031 5,170 5,204
37 Balances with domestic banks 7,155 6,766 7,032 7,045 6,699 6,909 6,659 | 6,993
38 Investments in subsidiaries not consolidated. .. .. 1,370 1,426 1,460 @ 1,463 1,378 995 1,015 | 1,014
39 OUHEL @SSEIS. v« vttt ierieneainnas ne 36,399 35,316 34,497 35,919 ?5,566 35,523 35,232 ' 35,89
40 Total assets/total liabilities. . ................... . 422,134 | 423,682 . 419,624 | 425,216 | 419,725 422,964 | 417,132 423,793
Deposits:
41 Demand deposits. .. ... . oo i 128,463 127,282 124,975 128,342 123,114 126,235 ; 121,400 126,017
42 Individuals, pdrmv.rshlps and corporations..| 102,827 100687 99,1382 100,281 98,499 100,527 @ 97,227 99,921
43 States and polluml subdivisions............ 5,143 5,447 ' 5,341 5,580 4,876 5,209 - 4,998 5,225
44 U.S Govt, e oot 1,208 2,096 ! 1,604 2,308 1,373 1,292 973 918
Domestic interbank: . '
45 Commercial . o.vo i i e 13,344 13,208 12,843 14,025 12,606 13,353 12,299 13,641
46 Mutual savings. ..o 430 "a46 ) 417 482 425 432 395 438
Foreign: ! : !
47 Governments, ofticial institutions, ete...... 280 256 285 229 229 212 10 233
48 Commercial Banks . . ... .vv.rrern.n .. 1,547 1,446 1,500 1,482 1,434 1,425 - 1,594 - 1,596
49 Certified and officer heeks. 3,684 3 696 3,603 3,655 3,672 3,785 3.604 - 4,045
50 Time and savings deposits?, . . 195,576 195, 1633 196,280 196,699 196,725 - 196,872 197,371 197,615
51 Savings4, ... . 83,717 837699 83,717 83,731 83,703 83,550 83,404 83,266
Time: 111,859 111,934 ° 112,563 112,968 113,022 113,322 113,967 114,349
52 Individuals, partnerships, and corporations 85,924 8(»,1‘)7 . 86,623 87,242 87,332 87,603 ! 88,150 88,334
53 States and polmml subdivisions. . ........ 19,087 19,193 19,363 : 19,200 19,232 19,358 19,589 19,815
54 Domestic interbank . .. ................. 2,785 2,803 - 2,801 2,747 2,674 2,614 2,549 2,562
55 Foreign govts., ofticial institutions, ete.. ... 3,326 3,002 | 3,051 3,050 | 3,062 | 3,020 2,951 . 2,940
56 Federal funds purchased, ete.5....... . ... ... 50,899 53,483 51,251 52,663 51,668 . 51,176 49,639 50,929
Borrowings from:
57 FLRUBURKS. ..o i e 263 68 289 435 736 738 920 - 858
58 OUNCTS. curvernnns . 2,233 2,144 1 2144 2,093 2,187 2,485 2,511 2,436
59 Other liabilities, etc.6. . ... .. o | 13,840 14,240 13,80! 13,9315 14,232 14,452 14,237 | 14,707
60 Total equity capital and subordinated i
notesfdebentures?. ... ..o o | 30,860 | 30,832 30,884 31,049 ° 31,0063 31,006 ’ 31,054 31,231
I . !
1 Includes securities purchased under agreements to resell. 3 Includes securities sold under agreements to repurchase.
2 Federal agencics only, 6 Includes minority interest in consolidated subsidiaries and deferred
3 Includes time deposits of U.S. Govt. and of foreign banks, which tax portion of reserves for loans.
are not shown separately. 7 Includes reserves for securitics and contingency portion of reserves

4 IFor amounts of these deposits by ownership categories, see Table 1.30. for loans.



Weekly Reporting Banks A23
130 LARGE WEEKLY REPORTING COMMERCIAL BANKS  Balance Sheet Memoranda
Millions of dolurs, Wednesday figures
H 1977
Account and bank group L _ . L . R .
]
July 12} July 20 July 27 | Ang. 1 Aug. 10 Aug. 17 Aug. 24 Aun. 31
| .
e - . . . = L . . I
Total loans (gross) and investments, adjusted! H '
1 darge Danks ., ... e od13,992 414 230 12,493 415,566 415,474 418,787 416,264 417,271
2 New York City banks. . 91,128 Y1, 299 89,632 91,119 91,000 91,809 90,091 90,616
3 Banks cutside New York City. ..o oon. .. IO322.8G4 322,931 | 322,861 324547 127,474 | 326,978 320,175 | 20,058
Total loans (gross), adjusted | - ! | )
4 Large hanis | 300,296 301,542 0 301,786 05,004 RIS RIY 307,102 0 305,158 305, 544
5 New York City banks . ... o o o 68,051 . 68,714 . 68,023 | 70,28Y 70,385 70,336 68,75, 69,01y
6 Banks outside New Y()rl\ City. .o 232,645 232,828 233,713 Y 234,717 237,679 236,766 236,407 236,826
Demand deposits, adjusted 2 ! . ’
7 Large banks. ... ... o i e 112,473 110,722 110,550 TH: 425 110,175 110,478 105,601 112,193
8 New York City banks. . ... l 24,770 25,167, 24,223 24 85T 24,098 24,832 1 23,264 25,543
9 Banks outside New York City. . ... .. 87,703 86, “‘ H 86,327 ‘ 85,508 86,077 85,946 85,427 36,650
| :
Large negotiable time C'D's included in time and
savings deposits? X ' !
Total: i
1O Large banks. . . ..o e T 62,544 62,329 63,082 63,914 64,272 64,510 64,943 64,741
11 New York City. .o oo | 20,056 19,976 | 20,018 20,232 20,485 20,466 20,428 20,251
12 Banks mmnk New York Cityo ool 42,488 ' 42,3583 43,004 43,682 ! 43,817 44,044 44,515 44,490
Issued to 1PC
13 Large banks. ... . i e 41,585+ 41 704 42,144 1 42,840 43,229 43,688 44,957 43,865
14 New York City Banks. .... . 13,696 13,691 13,657 - 13,725 14,003 14,261 14,201 * 13,979
15 Banks outside New York City . ... ... I 27,889 28,003 1 28,487 29,115 29,220 29,422 29,886 | 29,886
Issucd to others ! .
16 Large banks., .. ..... 20,959 20,625, 20,938 21,074 21,043 20,827 20,5856 20,576
17 New York City ba 16,360 6,285 1 6,361 6,507 6,452 6,205 6.227 6,272
18 Banks outside New York Ci Fooon e \ 14,599 14,340 14,577 14,567 14,591 14,622 14,629 14,604
%ll.other large time deposits4 i !
otal: H |
19 Large banks. . . ..ot eerr e nr e 26,788 26,999 ° 27,098 27,060 26,965 © 26,983 27,130 27,419
20 New York City banks..... . 5,500 5,462 5,468 5,560 5,588 5,574 5,610 " 5,589
21 Banks outside New York City 21,288 21,537 21,630 21,500 21,377 21,409 21,520 21,830
Issued to IPC's: ' i |
22 Largebanks, . ..... o000 14,927 14,997 15,128 15,687 15,099 15,173 15,347
23 New York C 1\' banks . . 4,084 4,081 4,151 15 V18 4,187 4,238
24 Banks outside New Yorl\ Cll) . 10,843 10,916 10,977 10,930 10,949 10,986 i,z
Issued to others: |
25 Large banks. . 2027 12,072 IZ‘I(_).’ 11,932 1,878 11,884 11,957 12,072
26 New York City banks..... .. 1,407 1,378 1,387 1,409 1,431 ) 1,423 1,354
27 Banks outside New York City (0,620 10,694 10, 714 10,523 10,447 10,460 ‘ 10,534 10,718
Savings deposits, by ownership category ' l H
Individuals and nonprofit organizations:
28 Large banks. .......c. i 87,373 87,358 &7,357 §7,325 §7,244 87,156 86,967 86,743
29 New York City banks. . . 9,734 9. 33 9,72 9,690 9,686 9,679 9,648 9,583
30 Banks outside New Yorx City 77,639 77,625 77,637 77,635 77,558 77,477 L3190 ,200
Partnerships and corporations for profit:§
34 Large banks . ..o e e 5,077 5,086 5,132 5,108 5,157 5,158 5,19} 5,163
32 New York City banks. . 573 570 73 575 572 573 563
33 Banks outside New Yorx City 4,504 4,516 4,559, 4,535 4,592 4,586 4,618 4,600
Domestic governmental units: 0
34 Largebanks. ... . 0 ciiiinii i 1,436 1,884 - 1,820 1,856 1,828 1,760 1,712 1,723
35 New York City banks. .. ...... .. 332 347 320 kIR 293 291 262 275
36 Banks outside New York Ci 1,554 1,537 1,500 . 1,543 1,535 1,469 1,450 1,448
All other:# :
37 Large banks., ...ooovov i e ) 44 42 92 40 62 57 44 46
38 New York City BankS - oo . 24 21 21 22 44 39 27 28
39 Banks outside New York City.......... 20 21 21 18 . 18 18 17 18
Gross liabilities of banks to their foreign ‘
branches | . :
40 Large banks. .. ... ... 0o 3,426 ¢ 4.725 3,431 3,073 3,542 3,940 3,579 4,294
41 New York City banks.. .. . 2,160 | 1,083 1,613 |, 844 2,007 2,070 922 2,322
42 Banks outside New York City | 1,266 - 1,642 | 1,818 1,229 1,535 I 1,860 1,657 1,972
Loans sold outright to selected institutions by all ]
large banks? . . :
43 Commercial and industrial, ... i 2,827 2,829 ‘ 2,839 2,839 2,832 2,807 2,851 N.AL
44  Real estate F i 195 209 196 211 212 215 2 N.A.
45 AN OTNCE ..t oo e 1,011 1,006 1,015 1,019 1,013 \ 1,014 | 1,025 N, A.
i

I Exclusive of loans and I'ederal funds transactions with domestic
commercial banks,

2 All demand deposits except U.S, Goyvt. and domestic commercial
banks, less cash items in process of collection,

3 Certificates of deposit (CD's) issued in denominations ol $100,000 or

more.
4 All other time deposits issued in denominations of $100,000 or more
(not included in large negotiable C's).

5 Other than commercial banks,

6 Domestic and foreign commercial banks, and oflicial international

organizations,
7To bank’s own foreign branches, nonconsolidated non

bank af-

filiates of the bank, the bank’s holding company (if not a bank), and
nonconsolidated nonbank subsidiaries of the holding company.
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Domestic Financial Statistics -: Scptember 1977

1.31 LARGE WEEKLY REPORTING COMMERCIAL BANKS Commercial and Industrial Loans
Millions of dollars
Quistanding Net change during—
Industry classification 1977 977 f 1977
l Aug. 3 Aug. 10 Aug. 17 Aug. 24 Aug. 31 | Ql ‘ Q2 | June July Aug.
- - — -— —— - p— - —————— . ! - —— - — - —_—
, Total loans classified 2
TTotal oo I 97,030 96,812 96,703 96,864 96,868 --916 1,542 1,542 602 213
Durable goads manufacturing:
2 Primarymetals, ............., .. o 2308 2,316 2,406 2,389 2,392 377 161 10 —-93 69
3 Machinery............. 4,763 4,783 4,649 4,560 4,513 108 38 56 60 --23
4  Transportation eguipmen: 2,384 2,375 2,302 2,336 2,322 74 94 18 23 --99
5 Other fabricated metal product 1,969 * 1.946 1.917 1,884 1.845 181 70 72 .28 91
6 Other durable goods., .. .. ... 3,645 3.671 3,659 3,658 | 3,659 90 323 228 -65 57
1
Nondurable goods m.’mul'ucluring: .
7 Food, liquor, and tobacco. . . 3,179 3.202 3,300 3,319 3,302 151 <21 43 —151 125
8 Textiles, apparel, and feathor . . 4,076 4,122 4,036 4,031 4,035 381 475 226 1193 10
9 l’umlulm ILﬁI‘InL, ......... . 2,093 2,655 2,630 2,082 2,702 | - 305 285 134 {0 71
10 Chemicals and rabber. .. ... .. 2,765 2,791 2,809 2,814 2,792 ¢ 131 68 32 11 24
11 Other nondurable goods ., ... ... .. 2,098 2,129 2,087 2,091 2,091 - 147 =22 - 33 -8 77
12 Mining, including crude petroleum !
and natural gas. . ... 8,128 8,129 8.179 8,175 8,182 94 | 767 403 12 22
Trade: : ;
13 Commodity dealers............. - 1,597 1,490 1,428 1,409 1,387 204 --434 --86 —207 109
14 Other wholesale. ... ............ 6,786 6,771 6,676 6,692 6,735 465 36 40 31 N
15 Retail, oo, 7,159 7.088 7,040 7,149 7,141 405 380 140 282 ~2%
16 Traznipormti(m. ....... 4,911 4,918 4,947 4,992 4,978 — 140 —128 | 27 —123 64
17 Communication. .. ....coovvvvne. .. 1.283 1,246 1.261 1,241 1,255 -10 152 o7 36 23
18 Other public utilities. ... .. ........ 5,250 5.130 5,129 5,141 5,128 -61 12 - 167 —314 =110
19 Construction. . ..., voeevevnn., 4,356 4,413 4,397 4,420 4,397 64 294 148 114 16
20 ServiceSas v 11,202 11,157 1,168 11,149 11,159 398 331 23 147 22
21 All other domestic loans. .. ........ 7.731 7.803 7.834 7,833 7.863 --303 105 | 69 —-32 174
22 Bankers aceeptances, .. ooveevvnn .., 3.567 3,521 3,008 3,688 3,770 —=2,770 - —263 6 11 79
23 Foreign commercial and indust ' . ! )
loans . . 5,180 - 5,156 5,164 5.211 5,220 I| - 135 --545 --99 -14 ~16
Mrao: |
24 Commicrcial paper included in |
total classified loanst. ... ... e e e e e e 105 216 34 701 -5 133
25 Totwal commercial and industrial ! '
loans of all large weekly )
reporting banks, ..o v 119,308 119,043 118,901 119,036 119,076 203 2,648 1LEIY . - 576 213
1977 1977 1977
Apr. 27 May 25 June 24 July 27 Aug. 3L Q1 Q2 June July Aug
“Term" loans classified3
26 Total 45,803 46,107 46,516 45,901 46,009 l 630 678 7 409 --615 108
Durable goods manufuctaring: ’ ’ : ) )
27 Primary metals. ... 1,344 1.342 1,388 1,321 1,392 ¢ 204 133 46 65 6Y
28 Machinery. ........ ...... 2.499 2,490 2.520 2,414 2,303 . 33 32 30 106 BN
29 Transportation equipnert.,, . ..., 1.383 ! 1.386 1.382 1,404 1.382 13 43 4 22 ~22
30 Other fabricated metal products. ., 841 826 %32 813 | 784 44 12 . [ 19 - 29
Al Other durable goods. ..o 1 1,630 1,647 1,722 1,719 1,731 ... 97 75 3 12
Nondurable goods manulacturing: '
32 Pood, liquor, and tobaceo., . 1,374 1.433 1.435 1.363 1,367 14 23 -3 72 4
33 ILXUIL\. apparel, and leather 1,09y 1.163 1.150 1.204 | 1.147 27 79 13 54 4 57
34 Petroleum ruﬁning ......... 1,805 1.824 1.938 1.975 ; 1.U88 202 168 114 37 13
35 Chremicals and rubber. oo 1.589 1,615 1.646 1.677 1.705 103 vY9 31 3 28
36 Other nondurable goods. ... 1,101 1172 1,128 1.118 1.083 78 96 44 10 -35
i .
37 Mining, including crude peiroleum i H !
and nazeral BUS, oo .. 6,015 6,043 6,375 6,250 6,295 173 519 332 --125 45
Trade: i
I8 Commodity dealers, oo 199 202 ! 171 . 180 209 -1 28 -31 9 29
39 Other wholesale 1,48Y 1519 1,483 1.478 1,487 16 4 --36 -5 9
40 Rewdl........ 2.274 2,353 2.5 2. 2,382 223 57 28 6 51
41 Transpor on. 3,695 3,604 3.649 3.607 3,627 | 164 124 45 42 20
42 Communication. . 802 793 748 764 781 - 08 31 --45 16 17
43 Other public utilities, . .. 3.796 3.796 3,771 3,416 1.358 243 <136 25 355 - 58
44 ( ANNPUCHION . . v 0 1.720 1.722 1,833 1,873 1,895 32 172 1 40 22
45 Services, .o e o S.188 5.283 5,301 5.247 5.276 13y, 190 18 -54 29
46 All other domestic loans . . 2,408 2.465 2,432 2,404 2,099 --167 - -1 -33 32 235
47 VForeign commercial and mdustrial ' . )
JOANMS e vt 3.642 3.424 3,287 3,281 3,118 62 --399 —137 ! -6 163

! Reported for the last Wednesday of each month.
loans, shown below,

2 Inctudes *“*term”

3 Qutstanding loans with an original maturity of more than { year and

all outstanding loans granted under a formal agreement—revolving credit
or standby—on which the original maturity of the commitment was in
excess of 1 year,



1.32 GROSS DEMAND DEPOSITS of Individuals,

Billions of dollars, estimated daily-average balances

Deposits and Commercial Paper — A25

Yartnerships, and Corporations

Type of holder

I Allbolders, IPC........ ... ... ...,

2 Financial business. ...
3 Nonfinancial business... ...

4 Consumer
5 Voreign .
6 OICr. .

7 All holders, IPC. . ... oo

8 Financial business.. . ... .. o oo
9 Nonfinancial busines
10 Consumer,

i1 boreign.....
12 Othera. .o e e

1972
Dec.

208.0

14.9
66.2

1973

Duec.

220.1
19,1
116.2
70.1

12.4

1974

Dec.

119.7
14.8

66.9

29.0
2.2

6.8

At commercial banks

; 1976 | 1977
1974 - 1975
Dec. Dec.

Mar. © June | Sept. ¢ Dec. | Mar. June

225.0 | 236.9 227.9 234.2 236.1 250. 1 242.3 253.8

19.0 20.1 19.9 20.3 19.7 22,3 21.6 25.9

118.8 125.1 116.9 121.2 122,06 130.2 125.1 129.2

73.3 78.0 77.2 78.8 80.0 82.6 1.6 | 84.1

2.3 2.4 2.4 2.5 2.3 2.7 2.4 2.5

1.7 1.3 1.4 1.4 1.5 12.4 1.6 12.2

At weekly reporting banks
— . - .. . L e
| 1977

1975 1976 . R
Dec. Iec. . 1 ;

1eb. Mar, Apr. May | June i July#

124. 4 128.5 - 123.0 124.7 | 127.5 © 124.4 128.7 . 131.0

15.6 17,
69.9 1 69,

S 16.7 6. 17.0 17.8 18.9
; 7
29.9 7 31,71 31
6
1

.
67.8  68.5  67.2 6.5 | 70.7
5
3

3Ls 0 33 31.5 32,3 - 32,6
; 2.2 2,3 2.4 2.4 2.2

23 2! |
| 5.5 6.5 6.6 6.4 6.7 6.7

6.0 7.

EN NN

Nore.—Figures include cash items in process of collection. Ustimates of
gross deposits are based on reports supplied by a sample of commercial
Types of depositors in each category ure described in the June 1971

banks
BULLETIN, p. 466,

Data for August 1976 bave been revised as follows: Al bolders, e,
119.4; financial business, 15.3; nonfinancial busmess 65.5; consumcr,
30.0; t'm'eig_n, 2.5; all other, 6.1

1.33 COMMLERCIAL PAPER AND BANKLERS ACCEPTANCES OQUTSTANDING

Millions of dollars, end of period

Instrument

T AN GSSUCIS. - oo o i e

Financial companies: !
Dealer-placed paper:2

2 Total. ... ;
3 Bank-related. . .. |
Directly-placed pape

4 Total.

5 Bank-related

6 Nonfinancial companies4, . .................

TTotal. .o
Held by:

8  Accepting banks.. ... .. . . i e

9 Own bills. . .. .

10 Bills bought
F.R. Banks:

I1 OWNaCCoUnt oo vv vt i iae e
12 Foreign correspondents ... oo
130 Others. oo oot e

Based on:
14 Impcrts into United States
15 Exports from United States. . .
16 Allother...... ..o i

1974
Dec.

49,742

4,599
L.814

31,801
6,518

13,342

999
1,109

12,150

4,023 .

4,067
10,394

1977
1975 1976 | . . ——
Dece. | Dee. ! !
‘ Jan, teb. | Mar, | Apr. - May June July
Commercial paper (seasonally adjusted)
48,145 | 52,623 52,778 | 52,775 , 54,546 | 56,715 | 57,434 | 61,237 | 60,323
; ; !
0,220 , 7.271 7.053 6,931 7,196 i 7,286 - 7,555 8.190 8,261
1,762 1,900 1,895 1,929 1,839 1,778 1,805 1,894 1,744
31,230 32,365 | 32,726 32,073 | 33,873 | 34,753 34,949 ' 37.593 | 36,773
6,892 5,959 5,637 5,502 6,120 5,703 5,999+ 6,636 6,344
10,605 ¢ 12,987 ‘ 12,999 13,771 ¢ 13,475 14,676 | 14,930 ‘ 15.538 ‘ 15,289
! : I R
Dollar acceptances (not seasonally adjusted)
18,727 ; 22,523 22,362 22.187 | 22,694 | 22,899 23,200 . 23,440 | 23,499
7,333 . 10,442 . 8,183 | 7,994 7,787 © 7,761 7,326 ‘ 7.630 7.601
5,899 8,769 | 7,011 6.654 6,367 6,309 6,218 6.350 0,404
1,435 1,673 ° 1,172 1.337 . 1,421 1,381 1,108 1.273 1,137
1,026 0 991 1yl 32 280 L g | s 228 203
293 375 374 440 435 394 a8s 360 296
9,975 13,447 | 13,615 13,434 i 14,191 13,863 15,382 | 15,222 . 15,389
! | | |
! : ! ’
3,726 4,992 4,992 5,138 4,983 . 5,114 5,124 5,635 5,570
4,001 4,818+ 5,137 5,074 5,222 1 5,370 5,042 5,729 5,842
11,000 12,713 | 12,233 11,974 | 12,489 | 12,410 12,436 ‘ 12,076 | 12,088

i Institutions cnl,‘u,ul primarily in activities such as, but not limited to,

commercial

underwriting; and other investment activities.

2 Includes all financial company paper sold by dealers in the open

market.

avings, and mortgage banking; sales, pcrsonal and mortgage
financing ; factoring, finance leasing, and ()ther husmess lendmg insurance

3 As reported by financial companies that place their paper directly
with investors,

4 [ncludes publu, utilities and firms engaged prmmnly in activities such
as communications, construction, manufacturing, mining, wholesale and
retail trade, transportation, and services.



A26 Domestic Financial Statistics i: September 1977
1.34 PRIML RATE CHARGED BY BANKS on Short-term Business Loans
Per cent per annum
Month Average Month Average
Effective date Rate Effective date Rate rate \ rate
1976—-Jan. 12,....... 7 1976-—Nov. 1,,..... 614 1976--June............ 7.20 1977 - Jan.. ..ot 6.25
21.... 6% ! July... 7.25 Feb............ 6.25
Dec. 13....... ' 64 Aug., 7.01 Mar............ 6.25
June I... : 7 H Sept.. 7.00 Apro...o.oooe.... I 6.25
7.. ! 74 1977—Muay 13....... 6l QOct.. 6.78 May............ 6.41
3., 634 Nov. 6.50 June............ 6.75
Aug. 2. 7 Deco..ooovvennn, 6.35 July. ...l 6.75
Aug. 22....... 7 Aug...... ... 6.83
Oct. 4....... 6% |
1.35 TERMS OF LENDING AT COMMERCIAL BANKS May 2-7, 1977, Survey
Rer comt por evnuin
T
; I Size of loan (in thousands of dollars)
A mem— oo . . .
Item sizes |
1,000
1--24 | 25-49 50-99 100-499 500--999 and over
Short-term commercial and industrial loans
1 Amount of loans (thousands of dollars)........ ‘ 6,652,747 806,754 431,421 504,177 1,247,257 605,755 3,057,385
2 Number of JOANS. .o oot ii e it i 144,391 113,551 13,447 .9 7,316 962 1,148
3 Weighted-average maturity (months). .............. 2.9 3.2 3.7 3.8 2. 2.7 2.7
4 Weighted-average interest rate (percent}............ 7.37 9.04 8.39 8.04 7.57 7.11 6.65
5 Interquartilerange 1,........ P | 6.40-8,14 8,03-9.50 7.71-9.20 7.25-8.97 6.50-8.30 6.40-7.54 6.25-6.92
Percentage of amount of loans:
6 WithMoatinBTate, . ...\ vvreirin e iiinnarann 47.2 12.6 18.3 4.1 40.7 49.8 64,6
7  Made under COMMItMENt . ..o vvinerurim iy 52.4 23.0 33.5 36.1 51.3 61.0 64.2
Long-term commercial and industrial loans
A4
8 Amount of loans (thousands of dollars). 1,651.267 439,081 175,761 183,375 188.678 74,981 589,391
9 Numberofloans............ccoovuns 59,524 49,530 5,398 3,157 1,172 119 150
10 Weighted-average maturity (months)...... 35.0 18.8 23.1 46.8 49,1 42.9 41.5
11 Weighted-average interest rate (per centd.. ., ........ 8.24 9.31 8.95 8.71 8.03 8.03 7.18
12 Interquartilerange !, ....... ... 0iveiiniiens ©7.20-9.25 7.50-9.50 7.269.38 7.25-10,20 6.98-9.00 6.84-8.84 6.51-7.45
Percentage of amount of loans: H
13 With floatingrate. . ................. P 36.7 3.0 7.3 9.1 42.1 68.3 73.4
14  Made under commitment............ Vevraionine 45,1 9.4 8.5 19.0 37.3 68.9 90.2
Construction and land development loans
15 Amount of loans (thousands of dollars)............. 863,318 167,107 87,280 331,708 145,933 131,289
16 Number of loans. .........ovviuinninn 28,820 19,843 ,763 5,100 1,017 98
17 Weighted-average maturity (months) 7.5 8.0 4.8 9.5 12.7
18 Weighted-average interest rate (per centk, ., ......... ) 8.72 9.28 8.95 8.79 8.46 7.97
19 Interquartilerange 1..............cccoviiiiiin. ' 8,16-9.25 8.25-9.92 8.00-9.73 8.71-8.71 8.00-9.00 7.43-8.91
Percentage of amount of loans:
20 Withfloatingrate, ..........coiiiiiiiieeenias 8.4 9.9 3.7 32.2 69.1
21  Secured by real estate., .. 81.9 82.5 82.7 63.1 97.0
22 Made under commitment 46.4 56.3 13.6 45.5 77.4
23 Tgpe of construction: 1- 4.fi 75.9 74.6 61.4 23.6 39.9
24 7 ifamily. . 4.3 1.0 18.6 7.9 16.7
25 Nonresidential 19.8 24.4 20.0 68.5 43.4
250
1-9 10-24 25-49 50-99 100-249 and over
Loans to farmers
26 Amount of loans (thousands of doilars)............. 924,826 196,521 212,922 140,441 145,491 102,271 127,180
27 Numberofloans...........ovviviiiiiiinnan, .. 77,543 56,467 13,784 4,109 2,219 765 199
28 Weighted-average maturity (months). .. ....... P 8.3 8.1 7.9 11.5 6.6 5.9 9.6
29 Weighted-average interest rate (percent),........... ) 78.72 9.06 8.98 r8.92 8.73 8.58 7.67
30 Interquartilerange !, ....... ... .. ..o iiee 8.25-9.20 8.62~9.34 8.50-9.24 8.45-9.20 8.31-9.20 8.16-9.07 6.27-8.68
31 By purpose of loan:
32 Feeder livestock. . ......viiivin i, 8.42 8.84 8.80 8.65 8.55 8.19 7.68
33 Other livestock, . ....ovvvviiiiii it r8,.14 8.89 8.91 r8,85 8.81 8.47 6.77
34 Other current operating expenses. ...... PRI 8.84 9.01 8.95 8.81 8.91 8.59 8.01
35 Farm machinery and equipment............... 9.40 9.47 9.44 9,74 8.96 8.58 8.72
36 Other, ot it i e e 8.82 9.04 8.90 9.04 8.66 8.73 8.78

1 Interest rate range that covers the middle 50 per cent of the total

dollar amount of loans made.

Note.—For more detail, see the Board’s (.14 statistical release.
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Averages, per cent per annum

Securities Markets A27

|
| ! 1977 1977, week ending—
Instrument 1974 1975 1976 | I P - . ..
. | ! .
| May ‘ June July Aug. | Aug. 6 lAug, l}l.'\ug. 20 Aug. 27| Sept. 3
S - R T [ —— . L S DS B
' [
Money market ratey
Prime commercial paper )
1 90-to [1Y-day... . 10.05 6.26 5.24 5.26 5.42 5.38 5.75 5.54 5,65 5.88 5.88 5.88
2 4tobnonth,, . ... 9.87 1 6.33 ‘ 5.35 | 5.35 5.49 541 5.84 5.61 .75 0 5.95 5.95 6.00
3 Finance company paper, directly placed, . ! ’ .
310 6-month 2. ..ot | 8.62 6. 16 5.22 S.13 5.38 5.38 | 5.71 5.50 5,53 5.83 5.88 | 5.88
4 Prime bankers acceprances, 90-day 3.... .. 9,92 6,30 5.19 5.34 5.39 5.43 5.88 ‘ 5.70 | 583 | 6.02 . 5,95 5.93
§ Federal funds 4. .. ... ..o i ciio 10.51 5.82 5.05 5.35 5.39 5.42 5.90 I 3.80 0 5.70 ’ 5.94 ’ 5.99 .02
i )
Large negotiable certilicates of deposit | |
6 3-month, secondary market S........ . o 1.27 6.43 5.20 5.20 5.42 5.46 5.91 5.76 5.97 6.01 5.98 5.97
7 3-month, primary market ..., ., | ....... i ....... 5.15 5,13 ‘ 5.35 | s5.32 | S.82; 5.05] 5.88 ; S5.88 5,88 5.84
8 luro-dollar deposits, =month 7........ .. L I0.96 6.97 l 5.57 5.70 0 578 ] 5.80 6.30 6.14 6,29 | 6.45 } 6,34 6,11
U8, Govt. securities \ ' i l ‘ ) .
Bills: 9 ! . | i
Market yields: . i |
9 3-month. . 5.80 4.98 | 4.96 | 5.02 | 5.19 5.49 538 ° 5.47 5.56 5.583 5.56
10 6-month. . 6. 11 ' 5.26 0 5.20 5.21 5.40 5.83 5.69 5.81 5.92 5.87 5.86
I l-year, .. 6.30 5.52 5.43 . 5.41 5.57 §.97 l 5.83 5.94 6.07 6.02 5.98
Rates on new i ‘
12 emonth. .o 5.838 | 4.989 | 4,942 | 5.004 : 5,146 1 5,500 ; 5.424 | 5.353  5.669 ' 5.553 | 5,574
13 G-month. ... ... ... ... ... 000 6,122 | 5,266  5.193 | 5.198 [ 5.351 _ S.810 | 5.691 | 5§.079 | 5.978 ' 5.891 | 5.849
Notes and bonds maturing in : | \
14 910 12months?. ....... ..ol ! 8.25 ‘ 6.70 5.84 5.81 5.76 | 5.89 6,35 ] 6.2} 6.29 6.50 ! 6.39 6,35
Constant maturities: 10 |
15 I-year. .. ..o 8.18 1 6.76 | 5.88 | 5.84 | 5.80 ° r5.94 6.37 | 6.24 | 6.34 6.48 | 6.42 6.35
| . C e e —o : —— . - _——— - —_
Capital market rates
. . — - | I . — -
Government notes and honds \ ! f | l I ‘ .
U.S. Treasury: | | | | , |
Constant maturities: 19 . i | !
16 B [ — 6.25 6.13 6.27  6.01 6.52 | 6.60 | 6.70 ‘ 6.64 6.56
17 Jyear....... 6.55 6.39 6.51 6.79 1 6,74 . 6.8 6.85 6.78 6.72
18 S.year....... 6941 676, e84l 7031 70031 7.06 7.08  7.00 | 6.93
19 T-year. ... 7.26 7.05 | 7.12 7.24 . 7.27 7.30 + 7.29 7.18° 7.11
20 10-year.... 7.46 V7,28 7.33 7.40 | 7.43 7.45 7.44 | 7.34 . 7.27
21 20-year. 7.74 7.64 7.60 | 7.64 77,66 | 7.69 7.68 7.58 7.52
22 M)-year. .. 7.80 7.64 . 7.64 1 7,08 7.7 7.73 \ 7.72 7.63 7.59
Notes and bonds maturing in9—- ) i ‘ ' | | )
23 JEO S Yeurs. .. e i 7.81 7.55 6.94 6.76 6.58  6.67 - 6.90 6,86 6.90 1 6.971 6.8 = 6.84
24 Over 10 years (long-term). . ......... ‘ 6.99 1 6.98 6.78 | 7.07 0 6.99 | 6.97 7.00  7.03 7.04 | 7.03 6.95 | 6.90
I i .
State and local: ! - ‘ l ‘ l ’
Moody’s series: 1t ' !
25 M e 5,89 ‘ 60.42 5.66 5.23 5.21 | 5.21 5.28 5.25 5.30 5.30 © 5.27 5.27
26 6.53 7.62 7.49 | 6.23 6.05 6.00 5.95 © 6.00 5.95 ‘ 5.95 5.90 5,85
27 6.17 7.05 | 6.64 ¢ 5.75 | 5,62 5.63 5.62 ‘ 5.63 5.63 | 5.63 5.58 5.54
Corporate honds
Seasoned issues 13 : ; |
28 Albindustries. ... 9.03 9.57 9.01 ‘ 8.47 | 8.34 8.33 8.34 8.3§ [ 8.35: 8351 8.34 8.31
. : 1 N
29 4.57 8.8 8.43 8.05 7,95 7.94 ‘ 7.98 8§.00 ; 8.00 7.99 7.96 7.92
0 4,84 1 9,17 8.75 8.28 - 8.19 8.12 8.17 8.15 8.18 §.18 ; 8.17 8.14
31 9,20 9.05 9,09 8.58 8.46 8.40 8.40 8.40  8.40 §.40 8.40 8.39
32 9.50  10.61 1 9.75 9.01 8.91 84.87 8.82 8.85 8.82 §.81 H.81 8.80
Aaa utility bonds: 14 ' | . ! . i
33 New issue e 92330 9,40 0 R.48 8.33 | "8.08 8.14 8.04 ... 8.07 i R.ILI 8.01 7.97
34 Recently offered issues. ... | 9.34 V.41 8.49 3.31 | 8.12 8.12 ‘ 8.05 j 8.10 8.05 8.04 8.03 | 8,02
Dividend/price ratio ‘ : i 1
35 Preferred stocks . oo o ;o R.23 . 3.38 7.97 7.63 7.62  7.51 " 7.5% 7.52 . 7.57 " 7.41 7.64 7.60
36 Commonstoeks. oo vovvverennen s 4.47 4.31 0 3.77 . 4.3 4.60 | 4.59 4.72 4.08 4.67 - 720 475 4.72
: |
T Averages ol the most representative datly oflering rate quoted by 7 Averages of daily quotations for the week ending \’chncsd;l\'. .
dealers. & Except for new bill issues, yields are computed from daily closing

2 Averages of the most representative daily offering rates published by
finance companies for varying maturities in this range.

3 Beginning Aug. 15, 1974, the rate is the average of the midpoint of
the ranpe of daily dealer closing rates oflered for domestic issues; prior
:]Iulu arc averages of the most representative daily offering rate quoted by

calers.

4 Weekly figures are 7-day averages of daily eilective rates for the week
ending Wednesday; the daily effective rate is an average ol the rates on
a given day weighted by the volume of transactions at these rates,

5 Weekly tigures are 7-day averages of'the daily midpoints as determined
from the riange of oflering rates; monthly figures are averages of total days
in the month.

6 Posted rates, which are the annual interest rates most often quoted
on new offerings of negotiable CD's in denominations of $100,000 or
more. Rates prior to 1976 not available, Weekly figures are for Wednes-
day dates.

bid prices. Yields for all bifls are quoted on a bank-discount basis,

9 Unweighted averages for all outstanding notes and bonds in maturity
ranges shown, based on daily closing bid prices, “Lang-tern?” includes
all bonds neither due nor callable in less than 10 years.

19 Yields on the more actively tradded issues adijusted to constant
maturitics by the U.S, Treasury, based on daily closing bid prices.

I General obligations only, based on figures for Thursday, from
Moody’s Investors Service,

12 I'wenty issues ol mixed quality,

13 Averages of daily figures from Moody's Investors Service,

14 Compilation of the Board of Governors ot the Federal Reserve
System.

Issues included are tong-term (20 years or more). New-issue yields are
based on quotitions on date of offering; those on recently oflered issues
(included only for first 4 weeks alter termination of underwriter price
restrictions), on Friday closc-of-business quotations.
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1.37 STOCK MARKLET Sclected Statistics

1977

! i | | 1977
Indicator | 1072 | 1975 | 1976 o A
. i Feb, o+ Mar. Apr. . May | June July Aug.
N . I i . e . I
Prices and trading (averages of daily figures)
Common stock prices . :
1 New York Stock Exchange (Dec, 31,1965 = 50). 43.84 ! 45.73 | 54.45 54.93 54.67 53.92 53,96 54.31 54.94 53.51
2 Industrial. ... o oo 48.08 51.88 60.44 . 59.65 59,56 58.47 58.13 58.44 58.90 57.30
3 ‘Transportation. 31.89 30.73 39.57 40.59 40.52 41.51 ' 43.25 43.29 43,52 41,04
4 Utility. 29,82 31.45 36.97 40. 86 40. 18 40.24 41.14 | 41.59 42.44 41.50
5 Financ 49.67 46.62 52.94 55.65 | 54.84 54.30 54.80 | 55.15 57.29 56.52
6 Standard & Poor’s Corporation (1941-43 —10)1,,. 82.85 $5.17 . 102.01 100.96 | 100.57 99.05 | 98.76 | 99.29 : 100,19 97.75
i : : |
7 American Stock Exchange (Aug. 31, (973 — 100)." 79.97 83.15  101.63 112,17 ' WET77 | 0e70 [ 113,72 116.28 | 122,03 | 119,33
Volume of trading (thousands of shares)2 | ! :
8 New York Stock Exchange, ..ot 13,883 | 18,568 21,189 20,971 18,900 [ 21.214 | 20,277 22,007 | 23,656 | 18,831
9 American Stock Exchange, . vovevvneeenn.n. 1,908 2,150 2,565 2,830 2,580 | 2,500 2,440 i 2,720 | 2.880 2,140
Customer financing (end-of-period balances, in millions of dollars)
10 Regulated margin credit at brokers!dealers ! ' : '
and banksd . . e 4,836 6,500 9,011 @ 9,523 9,701  r9 885 10,068 | 10,255 10,490
11 Brokers, total, . ..o oo 3,980 1 5,540 8,166 - 8.679 | 8,891 9,078 . 9,267 | 9,432 9667
12 Margin stock4, .., ......... 3.840 5.390 7,960 8,480 8,690 8,880 . 9,070 9,230 9,460
13 Convertible bonds. , 137 147 204 197 199 196 . 196 198 204
14 Subscription issues ., 3 3 2. 2 2 2! { 4 3
15 Banks, total ., ... .0 oo i, 856 960 845 844 810 r307 | 8§01 823 823
16 Margin stocks ! 815 909 800 1 799 ! 767 764 | 761 779 780
17 Convertible bonds 30 36 | 30 28 25 25 | 25 25 24
18 Subscription issues., I 15 | 15 i 17 18 18 : 15 19 19
I | 1
19 Unregulated nonmargin stock credit at banksS...| 2,064 | 2,281 | 2,817 : 2,319 2,312 | 12,350 : 2,345 | 2,403 i 2,419 ...
MeMo: [ree credit balances at brokersé ' : ’ i
20 Margin-account,......ceiiven e iiien e 410 475 585 605 | 605 615 625 595 600 - ..l
21 Cash-accoUnt, . ...ttt e i e 1,425 1.525 1.855 1,815+ 1,720 1,715 1,710 1,805 + 1,860 i ........
Margin-account debt at brokers (percentage distribution, e¢nd of period)
22 Total. oo s 100.0 100.0 l 100,0 100,0 | 100.0 ‘ 100.0 100.0 100.0 | 100.¢ | ........
By equity class (in per cent):? i !
23 Under 40 45.4 24.0 12.0 17.6 16.5 16.5 17.8 12,9 16.2 .
24 40-49 23.0 28.8 23.0 34.9 36.8 34.1 35.6 27.0 32.9 !
25 50-59 13.9 22.3 35.0:  23.4 23.2 25.4 23.0 33.0 26.4
26 60-69 8.8 1.6 15,0 11,3 11.6 1.8 1.0 ° 13.3 12.0
27 70-79..... 4.6 6.9 8.7 ! 7.3 6.7 6.8 7.0 8.0 7.0
28 80 or more 4.3 5.3 6.0 : 5.5 5.3 5.4 5.0 5.8 5.5
1 i . 1 |
Special miscellaneous-account balances at brokers (end of period)
29 Total balances (millions of dollars)8,.......... 7,010 7,290 8,776 . 9,170 1 9,350 ; 9,300 | 9,360 : 9,470 9,730 [........
Distribution by equity status (per cent) H ) : !
30 Netereditstatus, ... oo enniies s 41.1 43.8 41.3 1 42.9 42.3 41.4 41.0 41.0 40.9 ...
Debit status, equity of— | ’ !
31 60 PEr CENL OT MOTE, \ v v v v veiiee v ean. e 32.4 1 40.8 47.8 ¢+ 45,5 46.0 46.3 46.3 !  47.8 47,0 |
32 Lessthan 60 perceent.......oooi II 26.5 | 15.4 10.9 11.6 1.7 12.4 | 12.6 I 11.2 12,0 |..ovvnn
| .

! Effective July 1976 includes a new financial group, banks and in-
surance companies. With this change the index includes 400 industrial
stocks (formerly 425), 20 transportation (formerly 15 rail), 40 public
utility (formerly 60), and 40 financial.

2 Based on trading for a 5%4-hour day.

3 Margin credit includes all credit extended to purchase or carry
stocks or related equity instruments and secured at Ieast in part by stock.
Credit extended by brokers is end-of-month data for member firms of
the New York Stock Exchange; June data for banks are universe totals;
all other data for banks are estimates for all commercial banks based on
data from a sample of reporting banks.

In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit special loan values tor convertible bonds
and stock acquired through exercise of subscription rights.

4 A distribution of this total by equity class is shown below,

5 Nonmargin stocks are those not listed on a national sccurities ex-
change and not included on the Federal Reserve System’s list of over-the-
counter margin stocks, At banks, loans to purchase or carry nonmargin
stocks are unregulated; at brokers, such stocks have no loan value,

¢ Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.

7 Each customer’s equity in his collateral (market vatue of collateral
lcsls net debit balance) is expressed as a percentage of current collateral
values.

6 Balances that may be used by customers as the margin deposit re-
quired for additional purchases. Balances may arise as transfers based
on loan values of other collateral in the customer’s margin account or
deposits of cash (usually sales proceeds) occur,

NotE.- - For table on “Margin Requirements' see p. A-10, Table 1161,
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1.38 SAVINGS INSTITUTIONS Sclected Assets and Liabilities
Millions of dollars, end of period
l 1976 1977
1974 1978 I 1976
' |
Account , Nov. Dec, Jan Feb, Mar, Apr, May | June July
Savings and loan associations
ToAsSsets oo e |295,545 *338,233 ‘391,999 389,173 391,999 398,299 403,591 409,357 1414,436 421,865 (427,041 433,822
2 Mortgages oo |24‘).3()l 278,500 323,130 319.273 323,130 326,056 329,086 333,703 138,984 344,631 |350.765 255,978
3 Cash and investment ! '
seeuritiesto. o | 23,251, 30,353 ;35,600 35,605 35.060  38.252 39,505 39,656 10061  $0.4601 [ 39,626 40,996
4 Other. oo oo i 22,993 0 28,790 33,209 33,295 33,209 33,991 35,000 35,998 30,31 36.773 1 36.650 36,848
5 Liabilities and net worth. .. .. 295,545 338,233 301,999 389,173 391,999 398,299 403,591 409,357 414,436 421,865 .427,041 433,822
6 Savings capital, ... .. .00 (242,974 285,743 336,030 329,831 336,030 341,201 344,616 332,194 354 318 357,965 304,349 368,520
T Borrowed money . . S, 780 215,084 (9,087 (8] 19,087 IN,435 18,256 l% 75! , 18,880 (9. S04 | 20,558 25,961
8 IHLBB 20.508 17.524 15,708 13,708 15,029 14,001 114,800 15,000 1 15,595 15,723
9 Other..... 3.272 3110 3,379 3,479 3.426 3,595 o407 4.804 ° 4,963 §.238
10 Loans n me 3.244 5,128 6,830 6.753 6,836 - 0.783 | 7.899 8§.505 + 9,123 9,129
11T Other. ! 6,108 6,949 8,015 1vls §,015 - v (1(;7 11,4138 | 10,360 12,287 9.515 11.213
12 Networth?, ..o ... 18,442 19,779 | 22,031 21,954 22,031 1 22,248 22,518 22,696 | 22,979 1 23,304 | 23,496 23,799
! i
[3 NMiso: Morteage loan cont- . : ) :
mitments outstanding . .| 7.454 10,673 14,828 15,467 14,828 15,079 16,796 19,304 | 21,242 - 22,274 | 22,037 21,916
Mutual savings banks
| .
14 ASSCES . oo v e 109,550 (121,056 134,812 [133,361 134,812 135,906 ;137,307 138,901 139,496 140,593 141,657 ........
Loans: X |
5  Morgage 74891 7 77.221  K1.630 | 80,884 81,630 81,826 ; 81,982 82.27} 82.087 83,075 | 83 937
16 Otherooo.oooooi IR12 - 4.022 5,183 5,801 5,183 5,956 6,254 0,389 1 6.050 6.050 | 6.818
Securines: . :
17 YJS.(im-[ 2.5855 | 4.740 5.840 5,836 5,840 6,006 6.360 1 6.323 6,248 O 135 '
18 Swateand local gaverr 930 1,545 2.417 2,466 2.417 2,366 2.431 2.504 2,53 2 546 1.
19 Corporate and other# 22,5501 27,952 33,793 | 33,074 33,793 35,088 35028 36,322 30,455 1 36.420 | -
20 Cash 2,167 " 2,330 2.355 1,668 2,355 1,835 1.823 1.900 1,922 . 2.083 | .
21 Other assets. . oo ovovn .. 2,045 3.205 3,393 3,632 3,593 3,680 3,008« 3.709 3.703 3.719 |
| H
22 Liabilities................. 109,550 121,056 134,812 [133,361 134,812 (35,906 137,307 138,901 139,496 140,593 141.657 *...... ..
23 Deposit 95,700 (09,873 122,577 (120,971 22,577 123,854 (24,728 [26 687 (126,935 127,791 129,200
24 Regular:S, ... GR,221 109291 121,961 (120,125 121,961 122,874 123,721 125624 125.731 126.537 127.955 .
25 Ordinary savings... .. .. 64,286 09,653 74 535 | 73,857  74.535 74,62 75,038 76,200 76.336  76.)84 76976 .
26 Time and other...... .. 33,935 39,619 47,420 | 46,268 47,426 48,253 1 48,683 49,364 49,395+ 50203 50,979 .
27 Other 480 - 542 a6 846 Ylo 59 1,007 1.003 1.207 1.204 1.245 .
28 Other lig i 2.868 - 2,788 2,884 3,376 2,884+ 2,950 3,368 2,939 3.230 3.l 2,058 .
29 General reserve ace 7.961  8.428 9.052 9,015 9,052 vaezlov2n 9,278 v.329 Y.422 9,502
30 Miso: Mortgage loan com- . ' H
mitments outstandingo, . . B ~
2,040 1,803 2,439 2,553 2,439 2,584 2,840 3,161 3,287 3.521 4,079 ...
Life insuranree companies
! :
L Assets oo [263,349 289,304 |321,552 317,499 321,552 323,407 1325,004 326,753 328,786 331,028 334,386 ........
Securities: i | ) :
32 Government, ., | 10,900 | {3,758 {7,942 18,39 7,942 0 14168 | 14,443 1\r 470 12,500 18,475 (8,579
33 United State a4 3an | 4,736 5,368 £.992 5.368 1 5,837 5,592 6 5,544 5.396 5,400
34 state and local. . 3.667 1 4.50% 5.594 5,533 5,594 ' 5,057 5.709 3 732 5,738 5.797 5.813
3s Fe cignh', .. 3801 4,514 [ 6.980 6.805 6,980 | 7,004 7.142 7.192 7.198 7.282 7.366
36 Business. .|’I‘/ 637 135,317 V157,246 154,382 157,246 159,208 (160,463 161,214 162,816 164,126 166,859 ... ...
37 COO7.717 T107.256 122,984 121,763 122,984 125,910 127,603 128,596 130,057 131.568 133,497 ........
38 SLOCKS. v v 21,920 | 28,001 | 34,262 32,619 34,202 | 33,303 | 32,860 32,018 32,759 32,558 ' 13,362 ........
............ 86.234 | 89,167 | 91,552 90.794 91,552 1 91,566 | G1 585  yl,786 92,200 92.358 92,854 ........
3.331 ) 9.621 | 10.476  10.244  10.476 10,5306 ° 10,629 10,73 10,802 10,822 10,897 ..... ...
Policy loans. ..........o... 22.862 | 24.467 | 25.834  25.0Y3 25,834 - 25901 1 26,034 26,207 26,364 26.500 26,657 ........
42 Otherassets. . ... .o 15,385 ‘ 16,971 | 18.502 17,994 18.502 . 17,96} ‘ 17,940 18,338 18,104 1§,747 18,340 ........
i
I : .
Credit unions
. ’ ! T : ' T
tsiliabilities and | . ;
21,948 | 38,017 44,897 44,089 | 44,835 1 44,906 45,798 47,111 * 47,348 48,322 | 49,479 | 49,501
44 lederal. .. 16,715 | 20,209 24164 23,0668 | 24,104 1 24,188 24,756 25,590 | 25,097 20,259 . 27,017 i 26,951
45 STALC. oo 15,233 ¢ 17.828 + 20,733 20,421 | 20,671 l 20,718 21,042 21,518 PAT65E 22,063 | 22.462 ; 22,550
46 Loans outstanding L 24,432 | 28,169 dd,043 43,742 | 34,2638 VLN 34 54y i 35,411 | 26,0019 36,936 | 3N, 134 ' 35,597
47 Federal......... .. 12,730 0 14869 18,3022 17, I 18,202 18,081 18,275 | 18,776 - 19,050 19,583 | 20,303 20,450
43 State. .o o 11,702 7 13,300 16,011 15,946 [ 16,001 § 16,107 16,274 16,635 + 16,909 17,353 | 17,831 | 18,141
1
49 Suvings. . ..o oo 27,51 ‘ A STV I S {70 TR & U2 B UL 2 S L A LN N BV B0 L A ¥ B L7 S S A B O 5 B L7 B R B L7 )
50 tederal (shares 14,370 1 17,530 21,149 20,597 | 20,980 21,165 21,5389 § 22,340 - :)'5:_4 22,955 | 23,608 | 23,6061
51 State (shares and (lqms.ls- A3, 148 0 15,483 1 I8, LIS 7,084 ¢ 17,988 18,179 18,442 * 18 RIS 15,870 19,170 | 19,388 | 19.633
. I :
For notes see bottom or page A30.
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1.39 FEDERAL FISCAL AND FINANCING OPERATIONS
Millions of dollars
! Fiscal year Calendar year
. oo e |Transition | ____ .. _ [ o —
| quarter
Type of account or operation : (July- 1976 1977 1977
1975 1976 Sept. - o e el e
1976) 1 |
Hl H2 HI May June | July
- e | | R d__ .
1
U.S. Budget . . i
1 Receipts 1. ..o 280,997 299,197 81,086 159,742 157,868 189,410 27,549 43,075 24,9852
2 OQutlays 1,2,3 e 326,105 365,658 94,659 | 180,559 193,626 199,432 33,592 32 881 33.630
3 Surplus, or deficit ~ 45108 | 66,460 | - 12,973 —20,816 —35.758 | - 10,072 | 6,043 10,194 - 8678
4 Trust funds. . ...... 7,419 2,409 -1,952 5,503 —-4,621 7,332 7,542 1,829 --3,348
5 Federal funds 4 —52'526 | — 68,870 | --11,021 « 26,320 i --31.137 | —17,805 | -13,584 8,365 .5.330
Off-budget entitics surplus, or |
deficit (—) : »
4 Federal Financing Bank outlays. .. -6,389 5,915 —2,5875 . =3,222 - 5,176 -2,075 —299 45 - 1.606
7 Other 2,5, . . i —1,652 —1,358 793 —-1,119 3,809 - 2,086 245 =262 - 122
U.S. Budget plus off-budget, in- ' |
cluding Federal Financing Bank o R :
8 Swurplus, or deficit (=), .. —53,149 | —73,731 | —14,755 | —25,158 37,125 | - 14,233 ¢ —6,097 Y,888  —10,406
Financed by: H
9 Borrowing from the public 3...,." 50,867 82,922 18,027 33,561 35,457 16,480 - 2,871 518 1,803
10 Cash and monetary assets (de- .
Crease, or increase )} --320 —7,796 —2,899 S7,909 2,153 —4,6606 11,268 --9,345 . 6,730
1t Other 6., ... i 2,602 - 1,396 —373 - 495 485 2,420 —2,300 —1,061 1,874
MEMO items: !
12 Treasury operating balance (level, end ' .
of period).. .. 7,594 14,836 17,418 14,836 11,670 77,31 6,992 *16,255 10,154
13 FR.Banks...............o0000s s,713 11,978 13,299 11,975 10,393 65,1372 5,836 15,183 8,789
14 ‘Tax and loan accountS. . ......... 1,475 2,854 4,119 2,854 1,277 - 11,940 1,130 “1,072 1,365
15 Other demand accounts 7., .. ..... 143 ! 2 T | ........................................
! Effective June 1977, carned income ¢redit payments in exceess of an Electrification and Telephone Revolving F'und, Rural Telephone Bank,

individual's tax liability, formerly treated as outlays, are classified as
income tax refunds retroactive to January 1976.

2 Qutlay totals reflect the reclassilication of the Export-Import Bank
from off-budget status to unified budget status.

3 Export-lmport Bank certificates of” beneficial_interest (effective July
1, 1975) and loans to the Private Export Funding Corp (PEFCO), a wholly
owned subsidiary of the Fxport-Import Bank are treated as debt rather
than asset sales.

4 Half years calculated as a residual of total surplusjdeficit and teust
fund surplusjdeficit.

5 Includes Pension Benefit Qquaranty Corp., Postal Service Fund, Rural

NOTES TO TABLE 1,38

. }Stock of the Federal Home Loan Bank' Bowrd chlLBE) iv included
in “*other assets.”

2 Includes net undistributed income, which is accrued by most, but not
ull, associations.

3 Excludes figures for loans in process, which are shown as a liability,

4 Includes securities of foreign governments and international organiza-
tions and nonguaranteed issues of U.S. Govt, agencies.

5 Excludes checking, club, and school accounts,

6 Commitments outstanding (including loans in process) of banks in
New York State as reported to the Savings Banks Assn. of the State of
New York,

7 Direct and guaranteed obligations. Excludes Federal agency issues
not guaranteed, which are shown in this table under *“'business’ securities,

8 Issues of foreign governments and their subdivisions and bonds of the
International Bank for Reconstruction and Developiment.

NoTE.—Savings and loan associations: Estimates by the FHI.RB for
al} associations in the United States. Data are based on monthly reports
of Federally insured associations and annual reports of other associations.

and lousing for the §.1derly or Handicapped Fund.

o Inctudes: Public debt acerued interest payable to the public; deposit
funds; miscellaneous liability (including checks outstanding) and asset
accounts; seignorage; increment on gold; net gainfloss for U.S, currency
vafluation adjustnient; net gaindloss tor IM1 valuation adjustment.

7 Excludes the gold batance but includes deposits in certain commercial
depositories that have been convertea from a time deposit to a demand
deposit basis to permit greater flexibility in Treasury cash management,

Sourcr. - -“Monthly Treasury Statement of Receipts and Outlays of
the U.S. Government," Treasury Bulleting and U.S. Budget, Fiscal Year
1978.

Even when revised, data for current and preceding year are subject to
further revision,

Mutual savings banks: Fstimates of National Association of Mutual
Savings Banks for all savings banks in the United States, Data are re-
ported on a gross-of-valuation-reserves basis.

Life insurance companies: Estimates of the Institute of Life Insurance
for all life insurance companies in the United States. Annual figures are
annual-statement assct values, with bonds carried on an amortized basis
and stocks at year-end market value, Adjustments for interest due and
accrued and for differences between market and book values are not
made on cach item separately but arc included, in total, in “*other assets.”

Credit nnions; Estimates by the National Credit Union Administration
for a group of Federal and State-chartered credit unions that account for
about 30 per cent of credit union assets. Figures are preliminary and
revised annually to incorporate recent benchmark data.
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1.40 U.S. BUDGLT RECLIPTS AND OUTILAYS
Millions of Jdollars
Fiscal year Calendar year
. T'ransition i L . _ . _ _
quarter |
Source or type July— 1976 1 1977 @ 1977
1975 1976 Sept. = i . . _ _
R ; 1976)
| . H1 H2 , Hl May June July
- - — ! _i _— JE—
Receipts
I Allsources !.... ................. 280,997 300,005 l 81,773 160,552 ° 157,961 ! 190,238 ‘ 27,672 43,075 24,952
2 Individual income raxes, net. ..., | 122,386 | 131,603 38,801 65,767 75,004 - 78,775 w413 17,949 12,433
3 Withheld., . 122,071 123,408 32,949 63,859 ' 68,023 73,303 12,993 12,175 1 12,240
4 Presidential \ |
Pund. ..o, 12 4 1 33 1 28 [ [ SN
5 WNonwithheld, 34,296 35,528 6,809 27,879 8,420 32,967 2,092 6,272 923
3 Refunds 1. .o, 34 ,013 27,367 958 26,004 1,356 27,521 | 5,078 . S01 726
T Corporation income taxes: | .
8 Ciross receipts 45,747 46,783 9,808 I 27,973 | 20,706 37,133 1,465 14,758 1,968
9 Retunds .. 5,128 5,374 1,348 2,639 2,886 2,324 369 379 . 430
10 Social insurance taxes and mmlbu- : :
HOHS, HEE. oo v oi i C 86,441 92,714 25,760 51,828 47,596 58,0098 14,203 7 7,696 7,961
11 Payroll employment taxes and
contributions 2. ... ... ...... 71,789 | 76,391 21,534 40,947 40,427 45,241 , 9,912 6,709 | 6,725
12 Self-employment :
contributions - 3.417 3,518 269 3,250 286 3,688 248 Ms
13 Unemployment insuranc 6,771 8,054 2,698 5,193 4,379 6,576 ‘ 3,582 228 l 800
14 Onher net receipts *. ..o ... 4,400 4,752 i 1,259 2,438 2,504 2,894 | 461 424 437
15 16,551 16,963 4,473 | 8,204 | 8,910 8,431 I I, 485 1,530 . 1,567
16 3,676 4,074 1,212 2,147 2,361 2,518 427 504 " 440
17 4,611 1 5,216 1,458 2,643 2,943 4,333 501 437 505
18 6,711 8,026 . 1,612 4,630 3,236 3,269 548 S81 494
’ |
[ Outlays
19 Alltypes ', 5 ...t 326, 105 366,466 | 94,746 ‘ 181,369 193,719 , 200,310 | 33,715 ! 32,881 33,630
20 National defense. . o.oovviein. 86.585 89,996 22,518 ! 44,052 , 45,002 48,721 | 8,555 l 8,404 8,004
21 International afTairs § . 5,802 5,067 1,997 2,668 3,028 2,522 284 439 463
22 General science, space, and ' ; |
technology. 3,989 4,370 1.161 ° 1,708 2,377 2,108 350 362 157
23 Natural resource | ’ !
and energy. 9,537 11,282 1 3,324 6,900 7,206 6,858 239 1,421 \ , 266
24 Agriculture. ... ... 1,660 2.502 584 | 417 2,019 ! 2,628 | HR | 256 34
25 Commerce and transportation, ., ... | 16,010 - 17,248 4,700 5,766 9,043 | 5,045 1,586 | 1,419 ° 978
26 Community and regional X
development. ..o | 4,431 5,300 1,530 2,411 1 3,192 3,149 525 670 627
27 Education, training, employment, . . !
and sncml SETVICES . v i v ivrns 15,248 | 18,167 5,013 9,116 | 9,083 9,775 1 1,628 1,772 l ,056
28 Mealth....... ... 27,647 33,448 8,720 17,008 ' 19,329 18,654 3,307 3,398 115
29 Income security ! 108,005 127,406 32,796 65,330 05,456 70,745 11,568 | 11,129 1 I 590
30 Veterans benefits and services. ... .. | 16,597 18,432 3,962 | 9,450 8,542 9,382 1,625 | 1,225 1,338
31 Law enforcement and justice .. 2,942 3,320 859 * 1,784 1,839 1,783 285 ila 291
32 General government...oo.oovii... 3,089 2.927 878 870 1,734 | 1,587 488 324 198
33  Revenue sharing and ge ’
purpose fiscal assistance, ,..... 7,005 7 (v - 2,024 3,664 4,729 4,333 45 ! 47 | 2,257
34 Interest ¢ . 30,974 4,589 7,246 18,560 18,409 18,927 2,690 5,908 2,494
35 Undistributed offsetting receipts " - 14,075 ’ —14 704 —2,567 | —8,340 ¢ 7,869, - 6,803 - 609 l —4,211 1,338
| ' .

I Lffective June 1977, earncd incomie credit pavments in excess ol an
individual’s tax lability, formerly treated as outlays, are classified as in-
come tax refunds retroactive to January 1976.

2 Old-age, disability and hospital insurance, and Railroad Retirement
accounts.

¥ Supplementary medical insurance premiums, Federal employee re-
tirement contributions, and Civil Service retirement and disability fund.

4 Deposits of earnings by I.R. Banks and other miscellancous receipts.

5 Gutlay totals reflect the reclassification of the Export-Iimport Bank
from off-budget status to unified budget status. Export-Import Bank

certificates of beneficial interest (eftective July 1, 1975) and loans o the
Private Export Funding Corp. (PEFFCO), a “hnlh owned subsidiary ot
the Export-Import Bank, are treated as debt rather than asset sales.

6 Lifective September 1976, “Interest’”” and “*Undistributed Offsetting
Receipts' reflect the accounting conversion for the interest on special
issues for U.S. GGovt. accounts from an accrual basis to a cash basis.

7 Consists of interest received by trust funds, rents and royalties on
the Quter Continental Shelf, and U.S. Govt. contributions for enw
ployee retirement.
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141 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars
1
1974 i 1975 1976 } 1977
Item - _ - _ . e
I
June 30 Dee. 31 } June 30 Dec. 31 | June 30 | Sept. 30 Dec. 31 Mar. 31 June 30
_ _. e e R - . . o= __ [

1 Federal debt outstanding. .. ... ..... I 486.2 . 504.0 544.1 - 587.6 631.9 | 2646.4 665.5 680, 1 685.2

. ) 1 1
2 Public debt securitles oo - 474.2 492.7 533.7 | 576.4 620.4 634.7 653.5 | 669.2 | 674.4
3 Held by public . 336.0 351.5 387.9 437.3 . 470.8 | 488.6 506.4 §24.3 ° 523.2
4 Held h\ AEENCIeS , o \ 138.2 ! 141.2 145.3 139.3 ! 149.6 146. 1 147.1 1449 154.2
5 Agercy Securities. . ..o i, .I 12,0 1.3 i 10.9 10.9 1.5 11.6 12.0 10,9, 10.8
6 Held by public 10,0 9.3 9.0 | 8.9 9.5 29,7 10.0 9.1 9.0
7 Iield by agencies. .. ... .. ; 2.0 2.0 1.9 2.0 [ 2.0 1.9 1.9 1.8 [.8
8 Debt subject to statutory limit., ... ... 476.0 493.0 534.2 | 577.8 1 621.6 635.8 | 654.7 | 670.3 675.6

|
9 Public debt securities. ooy 473.6 490. 5 532.6 | 576.0 619.8 | 634.1 652.9 668.6 673.8
10 Otherdebt? ..o oi o 2.4 2.4 1.6 1.7 ; 1.7 l.7i 1.7l l.'ll 1.7

I
11 MEMo: Statutory debt limit,..oooo . ! 495.0 495.0 | 577.0 . 595.0 | 636.0 ) 636.0 682.0 682.0 700.0

1 Includes guaranteed debt of Govt, agencies, \[)LLI{IL\' participation
certificates, notes 10 international lending organizations, and District of
Columbia stadium bonds.

2 Gross Bederal debt and Apency debt held by the public increased

$0.5 billion due to a retroactive reclassification of the Export-Import Bank
“”“"““%,”7 of beneficial interest [rom loan asset sales to debt, eftective
July 1

Nott—Data from Treasury Bullerin (U.S. ‘Treasury Dept.),

1.42 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Bitlions of dottars, end of period
| | 19717
Type and holder 173 1974 1975 1976 J o
‘ ‘ i Apr. I May June l fuly | Aug.
I "Total gross public debel. . ... ... . .. ... 469.9 492.7 1 5§76.6 653.5 1 67L.0 672.1 | 674.4 i 673.9 685.2
By type: | . l i I I
2 Interest-bouring debt. ..o oL 467.8 +  491.6 575.7 652.5 668.5 671.0 673.4 "' 671.4°  684.1
3 Muarkewdble. .. ..., 270.2 282.9 | 363.2 421.3 434 .1 431.5 4311 430.2 . 4.18.1
4 Bills........ ... 107. 8 119,71 157.5 164.0 | 162.0 157.9 155.1 154.2 154.3
5 Notes. ..o 124.6 129.8 167.1 216.7 230.7 [ 230.2 i 232.9 ] 231.4 238.1
6 Bonds. 37.8 33.4 . 38.6 40.6 41.4 1 43.3 | 43.2 44.7 45.8
7 Nowmarketable? |, .. 197.6 * 208.7 212.5 231.2 234.4 239.5 2422 241.1 245.9
8 Convertible bonds? 2.3 2.3 | 2.3 2,3 2.2 2.2 2.2 | 2,2 | 2.2
9 Foreign issues4. ... .. 26.0 22.8 ¢ 21,6 22.3 21.9 21.8 I 20,7 21.5 21.4
10 Savings bonds and note 60.8 ‘ 63.8 67.9 | 72.3 ¢ 73.9 74.3 ! 74.7 . 75.2 75.5
11 GOV, ACCOUNT SeresS . oo o e | 108.0 119.1 ‘ 119.4 129.7 129.0 133.0 134.8 | 132.4 136.3
13y holder:6 i : | : i
12 .S, Gove, ageneies and trust funds. ..., .. 129.6 - 141.2 139.3 147.1 145.5 | 149.4
13 FAROBanks . oooooiin viiiii i | 8.5 80.5 | 87.9 | 97.0 99.8 - 97.4
| ! i
14 Private investors. . . ...t 261.7 i 2710 349.4 409.5 - 425.7 425.3 |
15 Commercial banks. ... o 60.3 55.6 85.1 . r103.8 103.5 | 102.2
16 Mutual savings ban o 2.9 2.5 ‘ 4.5 ‘ 5.7 ) 6.2 6.1
17 Insurance companie .. 6.4 6.1 9.3 r12.5 12.6 r12.9 ‘
18 Other corporations. ..., 10.9 11.0 20.2 r26.5 26.3 25.8
19 State and local governments ‘ 29.2 29.2 33.8 41.0 46.9 ‘ 49,1 .
i |
Individuals: } , !
20 Savings bonds...... .. oo oo 60,3 | 63.4 67.3 1 72,0 : 73.2" 73.7
21 Other securities. oo v vin i i 16.9 21.5 24.0 28.8 i 29.0 r29.0
. ' ! i
22 Toreign and internatjonal?.......... ... 55.5 58.4 | 66.5 78.1 85.9 86.0 ! 86.8 ......... e
23 Other miscellancous investors8. .. ........ 19,31 23.2 38.6 ! r40.5 | 39.3 r40.7 3308 i
. |

I Includes $1.1 billion of non-inteeest-bearing debt (of which $611
million on August 31, 1977, was not subject to statutory debt limitations).

2 Includes (not shown scparately): Securities issued 1o the Rural
Electrification Administration and to State and local governments, de-
positary bonds, retirement plan bonds, and individual reticement bonds.

4 These nonmarketable bonds, also known as Investment Series B
Bonds, may be exchanged (or converted) at the owner’s option tor 114
per cent, S-year marketable Treasury notes. Convertible bonds that have
been so exchanged are removed from this category and recorded in the
notes category above.

4 Nonmarketable certificates ot indebtedness, notes, and bonds in the
‘T'reasury foreign series and foreign-currency series.

5 Held only by U.S. Govt. agencies and trust funds,

6 Data for I''R. Banks and U.S. Govt. agencies and trust funds are
actual ho]dnu,s data for other groups are Treasury estimates.
f the investments of foreign balances and international
the United States, Beginning with 1974, the figures exclude
non-interest-bearing notes issued to the lntcrmmonu] ’Vlom,ury Fund.

& Includes savings and loan a tions, nonprofit institutions, cor-
porate pension trust funds, dealers and hmkers certain Govt, leposn
accounts, and Govt.-sponsored agencies,

Notk.-- -Gross public debt excludes guaranteed agency securitics and,
beginning in July 1974, includes Federal Financing Bank security issues,

Data by type of \u_uruy from Mouthly Statement of the Public Debt of
the United States, U.S. Treasury Dept.; data by holder from Treasury
Bulletin.
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143 US. GOVERNMENT MARKETABLE SECULRUTIES  Ownership, by maturity
Par value; millions ot doliiars, end of period
[ 1977 1977
Type of holder 1978 1976 178 1976 _
June July + o June July
} |
Al maturities I 1o 5 years
T AlTholders. .o 363,191 421,276 431,149 430,248 112,270 141,132 | 144,502 | 141,650
2 ULS. Govt, agencies and trust funds 1v,397 16,485 - 5,425 15.425 758 G, 141 5,949 5,951
ILOROBanks . 87,934 46,471 102,24 98 . 646 30,518 31,244 31.554 30,443
L I L T T JSSoanl) 307 8 | 213 RS 318 74,004 103,745 5 107,400 {5,250
S Compaercian banks . oo ok luy 78,262 TUL08Y 75 24,029 40,005 © 41.72% 9 .38Y
0O Natual savings Banss . 4.072 4380 4,382 2,010 2.H18 2 I()‘)
7 Iusuritnee companies .., . .. | 10,284 11.372 1196 J.HES 4,274 4.
R \)nlumnu(llunp wations ., .. [4.1y} 12. 4?»" 11,838 I U(), 2.(xl?i 2 2
D Savings and [0an dasoctdtions 4,576 4827 | 5,069 1.558 2,360 2,588
10 State and o 12.252 14.522 7 14.064 7 1761 2,543 3820 -
1 Allothers.. .o, ]“f Iﬁl 184,182 156,828 193,882 I3 6v4 ‘() 221 49.497 4‘) XI()
Total, within 1 year 510 10 years
2 Allholders. .o e o 199,692 211,035 211,955 212,457 26,436 43,045 ; 45,955 141,650
13 U.S. Govt. apencies and trust sunds oo ! 27609 1.811 1,511 3,283 2,879 2. b4 2.139
4 FUROBanks. oo 406845 82,792 S04 6,463 9,143 11,371 11,285
|
IS Privare in 150,078 157,354 IR 1) SEN o 32 443 32,321
16 Comn 20 478 31,213 29.633 4.071 6.27 7.063 6,514
17 Mumwa DL 1.214 1.3 448 sa7 6G2 662
I8 Insurance companies 2.024 2,191 L7058 b 1.592 2,546 2,884 2,999
19 Nonfinancial corpor 7.108 1100w 9,064 8. 180 1 175 370 202 Ao
200 Savings and loan ass 94 1.9%4 2,030 20199 216 155~ 139 145
21 Sutte and local governments, 5,28 0.622 7.530 190 782 1408 1,345 1,291
22 Allothers. . P 103,889 103,220 106.071 1 I() 777 PACIVN 19.637 20,0806 20,600
Bills, witliin T ycar 1O 10 20 years
| |
I
23 Allholders . .. .o e e 18T ,483 0 163,992 155,004 0 1542 11,865 11,607 + 13,076
24 U.S. Govt. agencies dand trust funds., . . 207 449 270 270 | I 3002 3,102 2102
25 FURUBABKS . .o IR 0N 41,279 42,138 30700 | 1,363 1,413 1.534
20 PrIval VS O S oy o e I 119,258 122 264 I’ P )() 114,257 7 HiNi 7092 ey
27 Comrmercial banks. . . 17.481 17.303 10,883 339 M4 585
28 Mutual savings ban 554 454 428 - 139 135 l‘(i
29 Insurance companies. . 1,513 1,463 773 | 1,114 1.577 1,255
30 Nonfinancial cor lll(m.\ ......... 5.824 9,439 0,449 142 146 149
31 Savings and foan associations. ... oo e 518 {, h(» 1,090 64 56 63
32 Sate and local governmients. ... .o oL S 4.560 3 5,045 718 634 620
330 ALLOthers. ..o 88 . 797 . 88, U8Y 4,884 4,230 5,018
i . :
Other, within [ yeae | Over 20 vears
34 ANRholders. ... e | 42,209 47,043 56,891 58,230 10,530 14,200 17,129 17,119
I l
3§ U.S. Govt,agencies and trustfunds ..o bo2,562 1,563 1.541 1.541 2.053 2,350 2.421 2,421
36 F,ROBanks. ..o 8.827 10,290 10.404 10,014 . 2,601 3,642 ; 5,110 5,070
30,820 35, e 44,947 40 ,0:73 5,876 8,208 9,598 | 9.628
12,394 13,910 17.964 18,049 271, 427 324 329
Muteal sav 429 760 922 869 12! 143 157 103
40  Insurance 511 728 i 973 977 ¢ 436 5438 | 931 835
41 Nonfinancial (.mporumm. AN 1,276 ¢ 1,070 1.488 1,737 57 55 42 ‘ 48
42 Savings and loan associations 396 718 1.017 1.109 22 13 13 13
43 State iand local governments, 722 1,066 1,044 1,545 558 904 1,136 1,169
dd AL OMEIS . e 15,092 16,938 20,938 1 21,7438 4,420 6,120 | 6.945 7,071
Notr.-— Dircet public issucs only, Based on Treasury Survey of Owner- banks, 466 mutual savings banks, and 727 insurance companies, cach

ship “rom 'I‘rvu.\'m'_)' Bile (LS, Treasury Dept.).

Data compiete tor LS. Govi, (ll.k.n\,l\.s andd uusl funds and I°.R. lLlnks,
but data for other ygroups inclnde only holdings ot those institutions
that report. The follo cures show, for cach category, the number
and proportion repor of Juiv Sl 1977; (1) 3,492 commercial

about Y0 per cent;
cach about S0 per cent; and (3) 496 State and local
4() per cent,
aresidual, includes holdizes of all those not reporting
investor groups not Listed separately.

and loan ssns,,
eovts., aboy

“All othe
in the Trea:

¥ Survey,

{2y 41 nonfinancial corporations and 4806 savings

including
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1.44 U.S. GOVERNMENT SECURITIES DEALERS  Transactions

Par value; averages of daily figures, in millions of dollars

Item 1974 1975 1976
May
1 U.S. Govt. sccurities........ 3,579 6,027 | 10,449 | 10,306
By maturity: |
2 Bills........ooociiia 2,550 « 3,889 6,676 6,495
3 Other within 1 year...... 250 223 210 183
4 I-5Syears. .. ..co.covnin . 465 1,414 2,317 1,981
5 5.10 years. .. 256 363 1,019 1,322
6 OverlOyeuars........... 58 138 229 325
By type of customer: .
7 U.S. Govt. securiti ! :
dealers 652 885 1,360 I 1,059
8  U.S. Govt, secur : !
broker 965 1 1,750 | 3,407 I 3,975
9 Commercial banks - 998 | 1.451 2,426 © 2,095
10 Allotherst,,............ 964 1,941 3,257 3,177
1
11 Federal agency securities. . . . 965 | 1,043 1,548 1,786
i !

1977
_ 1977, week ending Wednesday. —
June Huly ST T T T T
July 20 | July 27 | Aug. 3 Aug. 10 Aug. 17 | Aug. 24
8,683 ' 9,078 8,797 ! 10,026 | 11,667 10,632 10,195 9,961
5.021 5,905 5,579 6,874 7.351 6.050 6,704 ; 6,310
215 194 220 192 320 322 3431 EX]|
2,059 1,790 b1L,977 2,019 2,600 2,236 1,900 1,093
952 752 698 648 982 1,501 931 913
436 438 | 322 293 414 524 381 413
|

1,030 962 ' 899 1.047 975 1,052 914 1,116
2,529 3,007 2,690 3.355 4,110 3,799 3,831 3,05
1,965 2,124 2,378 2,260 + 2,627 2,256 2,396 2,238
3.159 2,986 2,830 3,365 3,955 3,526 3,055 3,542
2,138 l 1,540 § 1,697 i 1,404 | 1,180 1,481 1,499 2,642

! Includes—among others—all other dealers and brokers in commodi-
ties and securities, foreign banking agencices, and the F.R. System,

NOTE.
in the period.

ansactions are based on number of trading days

1.45 U.S. GOVERNMENT SECURITIES DEALLRS

Par value; averages of daily figures, in millions of dotlars

Transactions are market purchases and sales of U.S, Govt, securitics
dealers reporting to the F.R. Bank of New York. The figures exclude
allotments of, and exchanges for, new U.S. Govt. securities, redemptions
of called or matured securities, or purchases or sales of securities under
repurchase, reverse repurchase (resale), or similar contracts.

Positions and Sources of Financing

Item 1974 1975 1976 _
May

1 U.S. Govt. securities, ... .... 12,580 | 5,884 7,592 3,900

2 Billse..o.oo.oiiiiiiii " 1,932 4,297 6,290 : 3,786

3 Other within 1 year. i ~6 265 1 188 | 198

4 1-Syears......... ! 265 886 515 —101

5 5-10 years. . P 302 300 1| 402 —70

6 Overl0years........... 88 ! 136 198 87

7 Federal agency securities., ..| 1.212 943 729 539

8 All sources,............... 3,977 | 6,666 8,715 9,351

Commercial banks:

9 New York City. . .oovens 1,032 1,621 1,896 881
10 OQutside New York City...| 1,064 1,466 1,660 1,735
11 Corporations!............. 459 842 | 1,479 1,806
12 Allothers .. ...oo.ovens s 1,423 2,738 , 3,681 4,929 i

1977 1977, week ending Wednesday-- -

June July June 22 [ June 29 July 6 - July 13 July 20 | July 27
Positions2
5,757 4,724 4,612 6,351 6,109 5,563 4,787 4,800
5,538 5,034 4,528 5,081 5,617 5,675 5,196 5,468
15 . -7 —-36 8 63 I8 --40 —52
82 ' —291 205 299 —13 - 211 —117 —404
23 | -192 —-30 146 | - 119 --308 - -232
99 ! 181 —55 817 441 201 . 56 20
1,027 | 766 848 1,276 734 971 i 827 793
Sources of financing3
10,791 9,532 10,489 8,781 | 10,118 10,156 10,092 8,826
i !
1,58) 1,289 1.492 | 692 1,436 2,086 1,533, 960
2,179 1,574 2,070 1,187 [.469 1,658 1,801 1,456
2,769 1+ 2,307 2.888 . 2.272 1,972 2,331 2,435 12,403
4,261 4.361 4,038 | 4,631 5.241 i 4,080 ¢ 4,324 4,007
|

1 All business corporations except commercial banks and insurance
companies.

2 Net amounts (in terms of par values) of securitics owned by nonbank
dealer firms and dealer departments of commercial banks on a commit-
ment, that is, trade-date basis, including any such securities that have been
sold umlcr agreements Lo repurchase. The maturities of some r«.purclmsu
agreements are sufficiently long, however, to suggest that the securities
involved are not available for trading purposes. Securities owned, and
hence dealer positions, do not include securities purchased under agree-
ments to resell,

3 Total amounts outstanding of funds borrowed by nonbank dealer

firms and dealer depuartments of commercial banks against U.S. Govt,
and Federal agency securities (through both collateral loans and sales
under agreements tc repurchase), plus internal funds used by bank dealer
departments to finance positions in such securities. Borrowings against
securities held under agreement to resell are excluded where the borrowing
contract and the agreement to resell are equal in amount and maturity,
that is, a matched agreement.

. Nore.—Averages for positions are based on number of trading days
in the period; those for financing, on the number of calendar days in the
period,
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1.46 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding
Millions of dollars, end of period
1977
Agency 1973 1974 1975 _
Jan. I Feb, Mar, | Apr., | May June
1 Federal and Federally sponsored agencies.......| 71,594 89,381 97,680 | 103,489 102,961 ; 103,673 | 105,579 | 105,823 l 107,152
2 Federal agencies. ... oo i oo i, 11,554 12,719 19,046 22,168 22,307 22,413 . 22,462 | 22,316 1 22,220
3 Defense Department!, .o oo, 1,439 1,312 1.220 1,095 ; 1,086 1,077 1,068 1,059 1,044
4 Export-Import Bank2,3, e 2,625 2,803 7,188 | 8,557 8,580 8,615 8,610" 8,596 8,742
5 Federal Housing Administration#,.......... 415 440 564 579 S81 592 598 . S94 588
6 Government National Mortgage Association . |
participation certificatess. ... ... ... 4,390 4,280 4,200 33,845 33,845 3,845 3,803 3,803 3,803
7 Postal Serviceo, ... ... BN 250 721 1,750 2,998 2,998 2,998 2,998 2,856 2,431
8  Tennessee Valley Authority 2,435 3,070 3,915 4,985 5,008 5,070 5,155 5,175 5,370
9 United States Railway Associationé, ...l ... ... 3 200 109 212 216 230 233 242
10 Federallv sponsored agencies 60,040 76,662 78,634 81,321 80,654 81,260 I 83,117 \ T84,248 . 84,932
11 Federal home loan banks., . .| 15,362 21,890 18.900 | 16,805 16,587 16,626 16.678 16,851 16,921
12 Federal Home Loan Mortgage orpor.m( n 1,784 1,551 1,550 1 1,350 Gn7 957 957 1,698 1,698
13 Federal National Mortgage Association ... .. 23,002 28,167 29,963 30,394 30,143 30,392 30.684 30,843 31,378
14 Federal land banks . .. 10,062 12,653 15,000 17,304 § 17,304 17,304 18,137 . 18,137 18,137
15 Federal intermediate credit banks, .. .. 6,932 8,589 9,254 10,631 ‘ 10,55 . 10,670 10,990 . 11,174 - 11,418
16 Banks for cooperati 2,695 3,589 3,655 © 4,425 4,695 4,899 5,254 5,113 4,948
17 Student Loan Marketing Association?, - 200 220 310 410 | 410 410 415 430 430
I8  Other.. ... i 3 3 2 2 | 2 2. 2 2 2
MEMO ITEMS !
19 Federal F ancmg Banlodebt6,8, ... oo oo 4,474 | 17,154 . 29,848 30,328 31,312 ¢ 30,823 1 31,007 30,820
Lending to Federal and F ulc.mlly sponsored
agencies: |
20  Export-Import Bankd, ... ... o o 4,595 5,208 , 5,237 5,273 5,273 5,273 5,420
21 Postal Service®, . ......... .. ... . 1,500 2,748 1 2,748 2,748 2,748 2,606 2,181
22 Student Loan Marketing Association?. 310 410 410 410 415 430 430
23 Tennessce Vatley Authority. ......... A I 1.840 3,160 3,180 3.245 3,330 3,350 3,545
24 United States Railway Association®, ... ..., 209 109 212 216 230 233 242
! |
Other lending: 9 | i
25  Farmers Home Administration, . ........... 2,500 7,000 11,450 11,450 11,750 11,750 12,250 12,900
26  Rural Electrification Adminisiration., ... .... I 566 1,509 1,584 1,677 [,806 , 1,864 2,042
27 OLNET. e e 356 1,134 5.254 5,507 5.993 5,271 ; 5,001 4,060
1 Consists of mortgages assumed by the Defense Department hetween 7 Unlike other Federally sponsored agencies, the Student l.oan

1957 and 1963 under family housing and homeowners assistance programs,
o 2 lll\cludee participation certificates reclassified as debt beginning
ct.

3 0(1 budget Aug, 17,1974 throug.h Sept. 30, 1976, on-budget thereatier.

4 Consists of debcnuucs issued in payment of ILLlcml Housing Ad-
ministration insurance claims, Once issued, these securitics may be sold
privately on the securities market.

S Certificates of participation issued prior to fiscal 1969 by the Govern-
ment National Mortgage Association acting as trustee for the Farmers
Home Administration; Department of Health, Fducation, and Welfare;
Department of lousing and Urban Development; Small Business Ad-
ministration; and the Veterans Administration,

¢ Off-budget.

Marketing Association may borrow from the bederal Financing Bank
(FIFB) since its obligations are guaranteed by the Depuartment of Health,
Education, and Welfare,

% ‘The FFB, which began operations in 1974, is authorized to purchase
or sell obligations issued, sold, or guaranteed by other Federal agencics.
Since FEB incurs debt solely for the purpose of lending to other agencices,
its debt is not included in the main portion of the table in order to avoid
double counting.

9 Includes FFB purchases of agency assets and guaranteed loans;
the latter contain loans guaranteed by numerous agencies with the
guarantees of any particular agency being generally small, The Farmers
ome Administration item consists exclusively of agency assets, while the
Rural Electrification Administration entry contains both agency assets
und guaranteed loans,
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1.47 NEW SECURITY ISSUES State and Local Government and Corporate

Millions of dollars

Type of issue or issuer,
or usc

All issues, new and refunding ', .......... ... ... ...

By type of issue:

2 General obligation. . ... e e
3  Revenue....
4 Housing Assistance Ad .
5 US. Govt. loans. .o vviriiii e
By type of issuer:
6 SHUC, . oottt et e i
7 Special district and statutory authority
8  Municipalities, counties, townships, school districts. . . .
9 Issues for new capital, total .. .. ..., ...
By use of proceeds:
10 FAueation. . ..o ciin i ivii e
11 TranspPOrtation . . v vuve oot ci e it e e e
12 Utilities and conservation...........oooovei oo
13 Socialwelfare. ... ... it
14 Industrialaid. .. ...... . oo
15  Other PUIPOSES. ottt iicis st anenn
16 ANGSSues 3. .. oo i e s
17 Bonds. oo s
By type of offering:
18 Public.,. ..o i e e
19 Private placement. ... ..oov i i e
By industry group:
20 Manufaclufing, .. ..ot e e
21 Commercial and miscellaneous. ...
22 Transportation
23 Public utility. .......
24 Communication
25 Real estate and financial. ... ooovvie o
26 StOCKS. . oo iv it e s
By type:
27 Preferred. .o i e e
28 COMIMOMN . .t ettt ienre st eiaenan s ree e

By industry group:
29 ManufactUring. ... vovvvn v et rnnrreesnarannn
30 Commercial and mlsu:llaneous N
31  Transportation.
32 Public utility. .
33 Communication. .. .. . AN
34 Real estate and financial.. .. ooovvvnesienniinens

1974

38,313
32,066

25,903
6,160

6,218
6,247

2,253
3,994

544

1975 | 1976
30,607 | 35,313
16,020 | 18,040
14,511 | 17,140
""" 76133
7.438 | 7,054
12,441 | 15304
10,660 * 12,845
29,495 | 32,108
4,689 | 4.900

2,208 | 2.586

7209 | 9504
4392 | 6,566

445 483
10,552 | 7,979
53,619 | 53,356
42,756 | 42,262
32,583 26,453
10,172 15,808
16,980 | 13,243

1750 | 4,361

3,439 | 4,357

9658 | 8,297

3,464 | 2,787

6.469 | 9,222
10,863 | 11,094

3,458 | 2,789

7,405 | 8,305

1,670 ; 2,237

1,470 | 1.183

1 24
6,235 | 6,101
1,002 776

488 771

Jan. ’

Feb. (

1977

Mar.

State and local government

3,429 3,150
1,867 1,624
1,552 1,518
""" | s
468 441
1,786 1,335
1,166 1,367
3,084 019
489 502
104 410
1,050 ° 935
483 580
15
943 | 580
Corporate
3,989 2,708 I
3,387 1,888
2,786 1,102
601 786
817 568 1
743 346
165 47
634 210
50 290
979 - 426
602 820
103 128
499 692

4,140

1,812
2,323

705
1,818
1,612

3,209

5,495

4,300

2,610
1,690

1,049
454
243
756
808
991

1,195

Apr.

769
1,388
1,407

2,939
249

119
703

May | June

4,308 5,347
2,032 2,265
2,272 3,079
...... iy
875 [.476

1,593 | 1.994
3,781 | 4,456
497 807
508 218
1,235 | 1,202
438 | 816

23
973 1.390

1 Par amounts of long-term issues based on date of sale.

2 Only bonds sold pursuant to the 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make

annual contributions to the local authority.

3 Figures, which represent gross proceeds of issues maturing in more
than 1 year, sold for cash in the United States, are principal amount or
number of units multiplied by offering price. Excludes offerings of less

than $100,000, secondary offerings, undefined or exempted issues as

foreigners.

defined in the Securities Act of 1933 employee stock plans, investment
companies other than closed-end, intracorporate transactions, and sales to

SouRCEs.—State and local government sccurities, Securities Industry
Association; corporate securities, Securities and l:xc.hange Commission,



1.48 CORPORATE SECURITIES

Millions of dollars

Corporate linance A37

Net Change in Amounts Qutstanding

| I I
| | 1975 ! 1970
Source of change, or industry {074 9735 1976
‘ Q2 Q3 Q4 Q1 Q2 Q3 Q4
All |ssuos‘ ’
1 Ne 39,344 | 53,255 51.123 IS 602 9.079 | 13,363 | 13,671 : 14,229 11,385 13,838
2 9.935 1 10.991 12.184 3,211 2,576 3,116 “.315 3.668 2.478 3.723
3 29,399 42,263 | 40,939 Iz 90 6,503 10,247 ' 11,356 10,561 - 8,907 10,115
Bonds and notes
B ONCW INSTIES ¢ o v e e e e 31.354 | 40,468  38.994 | 11,460 6,054 U.598 9,404 10.244 3,701 10,645
5 Retiremer 6.255 8.583 9,109 2,336 20011 2,549 1,403 13,159 [.826 ' 2,721
6 Netchange: Totalo ..o oooi oo oiiiin, 25,098 31,886 29,884 l 9,124 4,54} 7,047 8,001 7,084 6,875 7,924
Ry nullhlr\
7 | 7.404 | 13,219 8,978 4,574 1,442 2.069 2,966 1.529 1,551 2,032
8 1116 1.6058 2,259 483 221 528 202 726 610 | 720
9 lmnsporlulmn including 34l 2,168 3,078 429 147 1 ixh 98BS 488 1,092 R
10 Public utility . .. .. ... . L 7,308 l 7.236 6.829 1,977 ' 1.395 1211 1,820 1.260 ° Z.109 1,640
11 Communicittion. . .. | 3.499 1 2 980 1.087 KO 472 . 4249 498 | 9353 338 9y
12 Real estate and financial . ... ... o oo L. 5,428 4,682 ‘ 7,054 H52 866 11,222 1,530 2,128 1,178 2,218
Common Mlll preferred stock ‘ |
7,980 1 12,787 14,129 | 4142 2,425 3,768 4,267 1,985 2,684 3,103
3.678 2,408 3.07s 475 468 367 912, 509 652 1,002
4,302 | 10,377 ‘ 11,055 ‘ 3,266 1,960 3,200 3,355 © 3,477 2,032 2,191
1,607 2,634 500 412 433, 838 1 1,120 744 08
C (mnnuu.ll and other? 1.137 762 490 108 402 RY - 318 17 239
Transportation, including railroad ({0 96 7 53 4 5 25 17 49
19 Public utility . ..o 6,015 6,171 1.8006 1,043+ 1,537 2,17 1,300 Y32 1,765
20 Communication,.............. 1,084 | 854 sy 97 604 47 . 735 19 53
21 Real estate and financial 468 ! 538 43 247 160 203 =21 203 ! 153
1 Excldes issues of investment companies. New issues and retirements exclude toreign saies and include sales of
2 Extractive and commercial and miscellancous companies. seeurities held by alliliated companies, special offerings to employees

Nore, -Securities and Exchange Conmunission estimates ol cash (rans-
actions only, as published in the Commission’s Statistical Bulletin,

1.49 OPEN-END INVESTMEN

Millions of dollars

new stock issues and cash proceeds connected with conversions of lmn\l\
into stocks. Retirements, defined in the same way, include securities
retired with internal {funds or with procecds of issues for that purpose.

T COMPANILES  Net Sales and Assct Position

Item 1975 1976
. - L. = [
INVESTMENT COMPANILS
excluding money market funds
i Sales or own sharest, ... ool 3,302 4,226
2 Redemptions of own shares 3,686 6,802
F 0 ONelsaleS.or oo e =384 1 2,490
4 ASSOES e e e 42,179 47,537
5 Cash p 3,748 2,747 |
6 Oerece e vi i 38,431 44,790

! 1977

Jan. | Feb. Mar, Apr. May June July
| ' ‘ ;

655 423 463 - 558 221 039 | 573
| 628 463 | 553 468 531 - S0 515
| 141 -40 ‘ 90 63 1o | 1129 S8
45,760 , 45,040 44,516 44,862 | 44,403 ° 746,255 45,651
2.958 3,260 3.474 2,776 2.859 2,901 3,008
41,780 41,042 42,086 41.544 43,354 42,583

| 42.802
|

ncludes reinvestment of investment income dividends. Excludes
reinvestment of capital gains disteibutions and share issue of conversions
from one Tund to another in the same group.

2 fixcludes share redemption resulting from conversions {rom one fund
to another in the same group,

3 Market value at end of period, fess current liabilities,

4 Also includes all U.S. Govt. securities and other short-term debt

securities.

NoTE.- -Investment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companics
registered with the Securities and Exchange Commission. Data refiect
newly formed companies after their initial offering of securities.
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1.50 CORPORATE PROFITS AND THEIR DISTRIBUTION

Rillions of dollars; quarterly data are at seayonally adjusted annual rates,

7 ;
| | l 1975 1976 | 1977
Account 1974 19758 1976 e [ , _ R
l I Q4 | Qi Q2 Q3 ‘ Q4 Ql l Q2»
1 Profits before tax. ... \ 126.9 123.5 156.9 141.0 153.5 159.2 159.9 154.8 161.7 173.4
2 Profits tax liability. . ..o iiiiii e 52.4 ‘ 50.2 64.7 57.9 63.1 66. | 65.9 63.9 | 64.4 69.3
3 Profits after tIX. o ..vveee e eiiinnaaeeiiins | 7451 7330 92,2 8301 904 931 | 940 909 97.3| 104.1
4 Dividends, .o i e 3.0 32.4 35.8 ‘ 32.5 33.6 35.0 36.0 38.4 38.4 ‘ 40.3
5 Undistributed profits. . ... vovviiiiiiii o 43.5 40.9 I 56.4 50.6 ‘ 56.8 58.1 58.0 | 52.5 58,9 )  63.8
& Capital consumption allowances, ............... { 81.6 89.5 ; 97,2 92.2 94.1 95.9 98.2 100.4 102.0 J 103.5
7 Netcashflow, ... oot 125.1 130.4 I 153,60 142.8 | 150.9 154.0 156.2 [ 152.9 [ 160.9 | 167.3
i | ! i B |
Sourct.—U.S, Dept. of Commerce, Survey of Current Business.
1.51 NONFINANCIAL CORPORATIONS Current Asscts and Liabilities
Billions of dollars, end of period
|
I 1975 1976 1977
Account 1971 . 1972 973 1974 . _ _ R
1
. o+ | Qi Q2 Qb Q4 Q1
e e — - —_— - —_— - e - - e — = - —_————— | —_—— —_— . —_—— e —
1T Current assets, o vvovevriiniii i - 529.4 574.4 643.2 | 712.2 731.6 | 753.5 | 775.4 ; 791.8 §16.8 845.3
2 Cash. o e I 5303 57.5 61,6 62,7 68.1 68.4 708" 711 77.0 . 75.0
3 L.S. Govt. securities . PR 11.0 10.2 1.0 11.7 | 19.4 21.7 23.3 23.9 26.4 27.3
4 Notes and accounts receivable. ... .00 21,1 - 2434 269.6 203,21 298.2 i 310.9 321.8 328.5 328.2 346.6
S US. Govt.l. oo 3.5 1.4 3.5 3.5° 3.6 3.6 3.7 4.3 4.3 4.7
6 e 217.6 240.0 266, 1 289.7  294.6 307.3 B 24,2 323.9 342.0
7 INVentories. .. ... vvvvt i 200.4 218.2 246.7 ° 288.0 285.8 288.8 295.6 1 302.1 315.4 - 322.1
8 Other. vt e e 43.8 48.1 54.4 56.6 :  60.0 63.6 63.9 66.3 69.8 74.3
9 Current liabilities. .. .......... .ot 326.0 . 352.2 i 6 ‘ 457.5 465.9 475.9 484.1 499.9 516.6
10 Notes and accounts payable . 220.5 | 234.4 7 288.G 286.9 293.8 . 291.7 302.9 309.0
11 U.S. Gove.? .. 4.9 4.0 2 6.4 6.4 6.8 7.0 7.0 6.
12 Other. . oo e e oo 215,600 230.4 5 281.6 280.5 : 287.0 284.7 295.9 302.2
13 Accrued I'ederal income taxes. o ....oovn.n [ P (5.1 2 20,7 1 23.9 22,0 24,9 26.8 28.6
14 Other. .. . i i i 92.4 102.6 8 148.8 + 155.0 160.1 167.5 170.2 179.0
I5 Net working capital ... ...................... 0 203.6 222.2 - 5 274.1 | 287.6 299.5 307.7 316.9 328.7
1 Receivables from, and payables to, the U.S. Govt. exclude amounts Source.- Securities and Exchange Conunission estimates published
offset against each other on corporations’ books. in the Commission’s Sratistical Bulletin,
1.52 BUSINESS EXPENDITURES on New Plant and Equipment
Billions of dollars; quarterly data are at seasonally adjusted annual rates.
1975 1976 1977
Industry 1975 1976 : e - e —_ -
Q4 Q! 2 Q3 Q4 ' QI 2 Q3
e - . . — R [ G e
1L Allindustries. . ... oo 112.75 120,82 111.80 114,72 118.12 i 122,55 ~ 125,22 130.16 . 134.46 | 136.91
i
Manufacturing . i :
2 Durable goods industries. . ....o.vuvnerenn.. 21.88 23.50 , 21.07 . 21.63 22.54 ° 24,59 25.50 © 26.30 ; 26.42 28.30
3 Nondurable goods industries, .............. 206,13 29,22 25,75 27.58 28.09 30.20 . 28.93 30.13 | 32.20 33.46
Nonmanutacturing i : I
4 Mining. ... vvviiiieii e s 3.80 3.98 3.82 3.83 3.83 4210 413, 4.24| 4.42 4.54
Transportation: ’ | |
E Railroad 2.50 2.35 2.39 2.08 2.64 2.69 2,63 2.71 | 2.6Y9 2.37
6 Air... 1.87 1.31 1.65 1.18 1.44 1.12 1.41 1.62 1.52 1.94
7 Other. 3.03 3.56 3.56 3.29 4.16 3.44 3.49 2.96 2.39 2.43
Pubtic ut S :
Electric, . o.vuviriiiiner e iiinnirnannens 16.99 18,90 17.92 18.56 18.82 18.22 19.49 21.19 21.09 21.58
9 Gas and other. 3. 14 3.47 3.00 3.36 3.03 3.45 3v6 !l 4,106 4.56+ 4.14
10 Communication, . 12.76 ‘ 12,93 12,22 12.54 12,62 13.64 14.30 1 14,190 38.14
11 Commercial and other! 20.61 20,87 20,44 20.08 20.94 20,99 121,36 ! 22,67 [ 4710 .
I Includes trade, service, construction, finance, and insurance. agriculture; real estate operators; medical, legal, educational, and cultural

. service; and nonprofit organizations.
Note,—FEstimates for corporate and noncorporate business, excluding

SourceE.—U.S. Dept, of Commerce, Survey of Current Business.
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1.521 DOMESTIC FINANCE COMPANIES  Assets and Liabilitics
Billions of dollars, end of period
' |
| | 1975 1976 ! 1977
Account Coor2 | 1973 1o | O L
! i
, 04 ‘ Q! | Q2 Q3 Q4 Q1 Q2
: . I
ASSETS ' | I
Accounts receivable, gross ! |
1 CONSUMET o 0o c it il 35.4 . 36.1 36.0 35.7 36.7 37.6 38.6 39.2 40.7
2 Business. ......... .. 27.4 32.3 37.2 39.3 41,2 42.4 42.4 | 44,7 47.5 50.4
3 Total ... ... oo o0l Lo 593 67.7 73.3 75.3 76.9 79.2 80.0 | 8i.4 36.7 91.2
4 1880 Reserves for unearned income and losses 7.4 8.4 9.0 9.4 9.4 9.8 10.2 i 10,5 10.6 1.1
5 Accounts receivable, net, | . . . 3 ) 59.3 04,2 65.9 67.4 69.4 69.9 ' 72,9 76.1 80.1
6 Cash and bank deposits, . 2.8 2.6 3.0 .9 2.8 2.7 2.6 2.6 2.7 . 2.5
7 SCCURItIES v v e e .9 8 .4 1.0 .8 .8 1.2 1.1 1.0 1.2
B Allother.. .. oo i 10,0 10.6 12.0 1.8 12,5 12.4 12.7 12.6 , 13.0 - 13.7
9 Tl ASSCLS . v v v oo 65.6 @ 13.2 79.6 81.0 83.5 85 86.4 89.2 92.8 ‘ 97.5
LIABILITIES } |
10 Bank loans,......... 7.2 9.7 8.0 7.4 6.9 5.5 6.3 6.1 | 5.7
11 Commercial paper., 19.7 20,7 22,2 22,2 22.2 21.7 23.7 24.8 : 27.5
Debt: '
12 Short-term, ILC.Coo v e iinii i 4.0 4.9 4.5 4.9 5.0 5,2 5.4 4.5 | 5.5
13 long-term, ne 24,6 26.5 27.6 28.4 30.1 31.0 32.3 34.0 \ 35.0
14 Other 5.6 5.5 | 6.8 7.8 7.8 9.5 8.1 9.5 | 9.4
|
15 Capital, surpius, and undivided profits....... .. 10.9 1.5 12.4 1 12.5 12.8 13.2 13.4 13.4 13.9 14.4
1
16 Total liabilities and capital.................... 65.6 73.2 79.6 ! 81.6 i 83.5 85.3 86.4 89.2 92.8 97.5
|
NoTE-—Components may not add to totals due to rounding.
1.522 DOMLSTIC FINANCE COMPANIES Business Credit
Millions of dollars, seasonally adjusted except as noted
. |
Changes in accounts ! Extensions Repayments
Accounts receivable during—
receivable - __ R [ S
Type outstand-
ing July 31, 1977 1977 1977
| 1977 1 e .o e e e —e - -
! May June July May June July May June July
e — e e e o e R TR S - . ) -
1 Retail automotive (commercial vehicles), ... . 10,988 : 229 340 2906 943 1,042 | 1,030 714 702 734
2 Wholesale automolive ., o v rvn e nnnonn. 10,510 361 137 ° 686 5,120, 5,049 ° 5,493 | 4,759 | 4,912 | 4,807
3 Retwil paper on business, industrial, and
farm equipment. ... ..o i 12,911 113 238 197 . 731 694 788 6l8 456 591
4 loans on comunerciil accounts receivable., .. 3,921 37 . 115 28 2,333 2,483 2,301 2,296 2,368 . 2,273
5 Factored commercial accounts recejvable. , .. 2,236 —14 —50 --120 1,541 1,347 1.261 1,555 1,397 1,381
6 All other business credit. ..o, 10,063 273 . 202 16 1,392 1,346 1,279 1,119 1,144 1,263

1 Not seasonally adjusted.
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1.53 MORTGAGE MARKETS
Millions of dollars; exceptions noted.
!
{ : 1977
Ttem 1974 1975 | 1976 | T o
i | Feb. Mar, Apr, May , June | July
Terms and yields in primary and secondary markets
PRIMARY MARKETS I
Conventional mortgages on new homes )
Terms:
1 Purchase price (thous. dollars)..,......... 40,1 44,6 48.4 53.1 53.8 53.4 52.8 r53.1 53.7
2 Amount of loan (thous. dollars). 20,8 ! 33.3 35.9 39.3 40.9 39.6 39.9 r39.5 40.0
3 Loan/price ratio (per cent). ..... 74.3 74.7 4.2 75.8 71.5 75.5 77.4 r76.0 76.2
4 Maturity (years). . ... .o 26.3 26.8 27.2 27.8 28.0 27.3 27.9 r27.2 27.9
5 I'ces and charges (per cent of loan amount) 2. 1.30 : .54 1.44 1.31 1.34 1.30 1.34 1.25 1,31
6 Contract rate (per cent per anaum). ... .. - §.71 8.75 8.76 8.78 8.74 8.73 8.74 78,78 8.79
Yicld (per cent per annum):
7 FHLBB seriesd. ..ottt iiiiiiinenes 8,92 , 9.01 8.99 8.99 8.95 8.94 8.96 8.98 9.00
8 HUD SCries4. .. .oocvie i s 9.22 9.10 8,99 8.80 8.85 8.90 8.95 9.00 9.00
SECONDARY MARKETS :
Yields (per cent per annum) on- - i
9 FHA mortgages (HUD scries)3, 9.55 | 9.19 8.82 8.50 8.58 8.57 ... .. 8.74 8.74
10 GNMA securitiesé 8.72 8.52 8.17 7.98 8.06 7.96 8.04 7.95 7.95
FNMA auctions:? :
11 Government-underwritten loans., ..... .. 9.31 9.26 8.99 8.55 8.68 8.67 8.74 8.75 8.72
12 Conventional loans. . ......... ... ... 9.43 9,37 9. 11 8.86 8.91 8.97 , 9.08 9.12 9,07
|
Activity in secondary markets
FEDLERAL NATIONAL . i
MORTGAGE ASSOCIATION ' |
Mortgage holdings (end of period) :
13 ‘otal, . 29,578 | 31,824 32,904 32,792 - 32,830 32,938 | 33,580 33,918 | 33,954
14 FHA-i 19,189 19,732 18,916 18,771 + 18,739 18,745 18,939 18,974 18,887
15 VA-guaranteed. . .. 8,310 9,573 9,212 9,115 9,099 9,125 9,399 9,509 9,449
16 Conventional,....ooovv oo 2,080 2,519 4,776 4,906 4.992 5,069 5.241 5,435 5,618
Mortgage transactions (during period)
17 Purchases....... ... .o i 6,953 4,263 3,606 150 283 391 947 656 322
18 Sales. . .. it i e 4 2 | S 2 P
|
Mortgage commitments: 3 ) | :
{9 Contracted (during period).. 10,765 6,106 |' 6,247 : 968 1,119 716 1,452 999 357
20  Outstanding (end of period)........... 7,960 4,126 | 3,398 . 4,707 5,184 5,411 5,773 5,854 5,062
Auction of 4-month commitments to buy-- | |
Government-underwritien loans: I !
21 Offered? 5,462.6 | 7,042.6 | 4,929.8 °  868.4 | 1,138,2 456.1 | 1,842.8 278.9 206.4
22 Accepted. o on e 2,371.4 | 3,848.3 | 2,787.2 | 484.7 612.0 269.8 | 1,027.4 127.8 131.4
Conventional loans: !
23 Offeredd........ooovv i 1,195.4 | 1,401.3  2,595.7 300.0 373.9 348.1 | 1,164.6 371.1 286.8
24 Accepted. ... 656.5 765.0 1,879.2 235.8 268. 1 | 280.7 751.7 263.0 184.4
FEDERAL HOME LOAN l
MORTGAGE CORPORATION |
Mortgage holdings (end of period)10 : !
25 Total. ... ...t 4,586 4,987 4,269 3,672 3,557 3,355 3,285 ; 3,389 3,483
26 FHA/VA.............. 1,904 1,824 . 1,618 1,580 1,564 1,542 1,523 + r1,502 1,481
27 Conventional 2,682 3,163 I ,65 2,092 1,993 1,813 <1,763 © 1,887 2,001
Mortgage transactions (during period)
28 Purchases,.........covvivriieniinarriins 2,191 [,716 1,175 98 200 235 310 r379 236
29 Sales. ... e 52 1,020 1,396 290 285 | 388 329 r336 79
Morigage commitments:!!
30 Contracted (during period) 4,553 982 1,477 170 459 606 525 ¢ r511 511
31 Outstanding (end of period) 2.390 1! 333 533 760 1,112 1,314 ¢+ 71,293 - 1,350
| | i .

1 Weijghted averages based on sample surveys of mortgages originated
by major institutional lender groups. Compiled by the Federal Home Loan
Bank Board in cooperation with the Federal Deposit Insurance Cor-
poration.

2 Includes all fees, commissions, discounts, and “points™ paid (by
the borrower or the seller) in order to obtain a loan.

3 Average effective interest rates on loans closed, assuming prepayment
at the end of 10 years.

4 Average contract rates on new commitments for conventional first
mortgages, rounded to the nearest 5 basis points; from Dept. of IHousing
and Urban Development.

5 Average gross yields on 30-year, minimum-downpayment, Federal
Housing Administration-insured first mortgages for immediate delivery
in the private secondary market. Any gaps in data are due to periods of
adjustment to changes in maximum permissible contract rates,

6 Average net yiclds to investors on Government National Mortgage
Association-guaranteed, mortgage-backed, fully-modified pass-through

securities, assuming prepayment in 12 years on pools of 30-year FHAIVA
mortgages carrying the prevailing ceiling rate. Monthly figures are
unweighted averages of Monday quotations for the month,

7 Average gross yields (before deduction of 38 basis points for mortgage
servicing) on accepted bids in Federal National Mortgage Association’s
auctions of 4-month commitments to purchase home mortgages, assuming
prepayment in 12 years for 30-year mortgages. No adjustments are made
for FNMA commitment fees or stock rclated requirements. Monthly
figures are unweighted averages for auctions conducted within the month,

8 Includes some multifamily and nonprofit hospital [oan commitments
in addition to |- to 4-family loan commitments accepted in FNMA's
free market auction system, and through the FNMA-GNMA Tandem
plans.

9 Mortgage amounts offered by bidders are total bids received.

10 Includes participations as well as whole loans.

11 Includes conventional and Government-underwritten loans.
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1.54 MORTGAGL DEBT OUTSTANDING

Mitliors of dollars, end ot period

: \ 1976 1977
Type of holder, and type of property 1972 1973 1974 1978
Q3 04 Ql Q2
I Allholders... ... 603,417 682,321 1742 ,512 801,537 865,733 889,039 - 910,941 946,761
2 T-tod-tamily. ... 0 oo r372,154 416,211 449 371 490,761 38,847 556,443 572,517 598,009
3 Multifamily..oove i i 182,840 93,132 99,9706 100,61 103,882 - 104,283 i 104,342 106,057
4 Commercial. .o..vou i 112,294 '3, 728 146,877 159,208 167,539 171,259 t 174,763 131,216
5 | RT3 35,758 41,253 46.288 50,877 35,405 57.054 59,319 61419
6 Major financial institutions. . ... ........ 450,000 505,400 r542,560 581,193 630,103 647,627 662,272 687,968
7 Commercial hanks! ., . .. 0 ... 0. 99 314 119,068 I_fZ, 105 136,156 47,808 151,208 154,510 161,109
8 1o 10 dfaIilY s v e s 57,004 67,998 741758 77,018 83,938 1 R6. 208 88,080 91,849
9 Multifamily. ..o oot 5,778 6,932 7,619 5,918 8,144 8,100 8,282 8,038
10 Commercial, ..o 3,751 18,696 43,679 46,882 49,160 S0, 178 51,266 53,4506
11 Far. . oo 4,781 51442 6,049 6.371 6.563 6,728 6,876 ‘ 70169
12 Mutual savings banks L .. 67,556 73,030 74,920 77,244 80,249 81,734 82,278 - 83469
13 I« to 4-tamily..... 40,229 48,811 4‘) 213 50, 1025 52,250 53.217 53 68 54,1358
14 Multifamily. ... 10,910 12,343 12 ‘)?‘ 12 ,792 13,915 14.173 .A{)() 14,465
13 Commerciat. 10,355 12,012 I7_722 13,37} 14,028 14,287 l4 381 14,590
16 FAMMNL L evenrnnnein 02 o4 62 s 56 57| 58 59
17 Savings and loan associations. .. ...... 206,182 231,733 7249 3u{ 278,590 | CAld K47 323,130 . 333,703 350,777
18 I-to4-family.......oooi i 166,410 "187,078 200,987 223,903 251,629 260,895 270,100 283,920
19 Multifamily.... 721,051 22,779 23 ROB 25,547 27,505 24,430 29,032 30,317
20 Commercial ., ...ooooooi oo 714,721 21,876 124 506 29,140 32,713 33,799 34,571 36,340
21 Life insurance companies. . 76,948 81,369 86,234 RY 168 93,202 91,555 91,786 \ 92,613
22 I- to 4-family.......... 22,318 20,426 19,026 17,390 16,448 16,088 | 15,699 | 15,291
23 Multifamily 17,347 18,451 19,625 19,629 19,234 19,178 18,921 i 18,840
24 Commercial . . . . 31,608 - 36,496 41,256 45,196 47,336 48,864 49,5206 50,616
25 Farm, .. cooo i 3,678 5,996 6,327 6,753 7,184 7,425 7,640 7,860
26 Federal and related agencies. .. .. ... .. 40,157 46,721 58,320 66,891 67,34 66,753 . 66,248 68,609
27 Government National Morigage A . .03 4,029 AI, LX) 7.438 I 68 4,241 4,013 3,912
28 I-tod-family............... .. 2,513 |,45% 2,248 4,728 2.486 1.970 [,670 1,654
29 Multifamily. ..o oo 2,600 2,574 2,598 2,710 2,382 2.2 2,343 2,258
30 Farmers Home Admin. . . .. 1,019 1,366 {44! 1,169 1,355 1,064 5490 1,043
31 1- tod-tamily....... 279 743 759 208 754 454 93 410
32 Multifamily . 29 29 167 215 143 = 218 28 97
33 Commercial, ., .. 320 208 156 190 . 133 72 (4 126
34 Farm......ooooiiiiiiiin i, 391 376 350 496 i 325 . 320 ! 310 410
35 Federal Housing and Veterans Admin, .. 3,345 g, 476 4,01F 4,971 5,002 | 5,150 5,406 5,530
36 - tod-family. .. ..o een 2,199 2,013 2, 00y | ‘)‘)0 1,716 1,676 1,732 1,706
37 Multifamily......oooo oo 1,139 1,463 2 0\)(7 ‘)80 3,376 3,474 3.674 3,824
38  Federal National Mortgage Assh. .. ... 19,791 24,175 29 878 S84 32,962 32,904 32,830 33,918
39 - to 4-family . 17,697 20,370 23, 778 25813 27,030 26,934 26,836 27,933
40 Multifamily. ..o oe s 21004 3,805 5800 6011 5,932 5,970 5,994 5,085
41 Federal land banks, . ............. ... 9,107 it,071 14,803 16,564 18,568 19,125 19,942 , 20,818
42 1- to 4-family. .. .. 13 123 406 549 586 601 611 628
43 Farm. .. oo 9,094 10 ‘)48 13,457 16,014 17,982 18,524 19,331 | 20,190
44  Federal Home Ioan Mortgage Corp... ., 1,789 2,604 4,586 4,987 4,269 4,269 : 3,557 : 3,388
45 [- to 4-fumily . 1,754 2,446 4,217 4,588 3,917 3,889 . 3,200 - 2,901
46 Multifamily......... .. o oo 3s 158 369 199 352 380 357 487
47 Mortgage pools or trusts2. .. ... .. ... 14,404 18,040 23,799 34,138 44,960 49,801 54,811 58,748
48  Government National Mortgage A . 5,504 7,890 11,769 18,257 26,725 30,572 34,260 36,573
49 I- to 4-family..... 5,353 7,561 11,249 17,538 25,841 29,583 33,190 35,467
50 Maultifamily, ..o, ooveniens 329 520 719 884 989 1,070 1,106
51  Federal Home Loan Mortgage Corp.. . 766 757 1,598 1 2,506 2,671 3,570 4,460
52 f-tod4-family. ..o 617 608 1,349 2,141 2,282 3. 112 3,938
53 Multifamily.....cooviivinennnn. 149 149 | 249 365 389 458 522
54  Farmers Home Admin.. . ............ 9,384 1[,273 14,283 15,729 16,538 16,981 17,715
55 [-tod-family, ... ininnn, 5,438 6,782 9,194 9,587 10,219 10,423 10,814
56 Multifamily.. 138 116 295 535 532 530 777
57 Commercial . 1,124 1,473 1,948 2,291 2,440 2,560 2,680
58 Farm. ...t 2,664 2,902 2,846 3,316 3,367 3,468 3,444
50 Individuals and others3................ 112,160 117,833 119,315 | 123,356 124,858 127,610 ' 131,436
60 1- 1o 4-family S1,112 53,331 $6,268 | 60,524 62,430 64,192 67,203
61 Multifamily.... N 23,982 24,276 22,140 20,918 20,173 . 19,387 18,538
62 Commercial . 19, 1043 21,303 23,085 22,569 ' 21,878 21,622 22,395 23,408
63 Farm. ..o i 13,308 l5 763 17,141 18,338 | 20,039 20,633 | 21,036 22,287
1 Includes loans held by nondeposit trust companies but not bank truse Nore.—Based on data from various institutional and Govt. sources,
departments. with some quarters estimated in part by Federal Reserve in conjunction
2 Quustanding principal balances of mortgages backing securities in- with the Federal Home Loan Bank Board and the Dept. of Commerce,
sured or guaranteed by the agency indicated. Separation of nonfarm mortgage debt by type of property, i’ not re-

31 Other holders inclunde mortgage companies, real estate investment ported directly, and interpolations and extrapolations where required, are
trusts, State and local credit agencies, State and local reticement funds, estimated m.\ml) by Federal Reserve, Multitamily debt refers to loans on
noninsured pension funds, credit unions, and U.S. agencies for which structures of § or mofe units,
amounts are small or separate data are not readily available,
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1.55 CONSUMER INSTALMENT CREDIT Total Qutstanding, and Net Change

Millions of dollars

1977
Holder, and type of credit 1975 1976 1976 T Tt Tt ’ I
Jan. \ Feb. Mar. Apr. May June July
; Amounts nutst.mdmg (end of pcnod)
I Total,. o 164,955 | 185,489 | 185,489 | 184,597 | 184,504 | 186,379 l 189,187 192,143 l 196,157 l 198,973
By holder: ) |
2 Commercial banks. 78,667 89,511 89,511 89,262 | 89,223 . 90,187 : 91,837 93,190 1 95,307 | 96,797
3 Finance companies. 35,994 38,639 38,639 38,790 38,868 39,188 ; 139,561 40,127 | 40,712 " 41,398
4  Credit unions...... 25,666 30,546 30,546 | 30,410 | 30,70t 31,448 ; 31,912 32,704 | 31,750 . 34,122
5  Retailers!. ..o 18,002 19,052 19,052 18,378 17,860 17,585 17,734 17,911 18,032 18,137
6 Others2, ...vvviiiviienarienns e 6,626 7,741 7,741 7,757 7,852 7,971 8,142 8,211 8,355 8,520
By type of credit:
7 “Automobile. ... ..o i 55,879 | 66,116 66,116 | 65,874 | 66,361 | 67,678 | 69,064 70,557 72,459 73,863
8 Commercial banks.......... s 31,553 37,984 37,984 | 37,948 38,170 38,962 39,940 40,760 | 41,937 | 42,770
9 Indirect .. ..o 18,353 21,176 ¢ 21,176 | 21,091 21,170 | 21,563 22,059 22,442 | 231,054 | 23,493
10 Direct. ciiviiniiiieiis 13,200 16,808 16,808 16,857 17,000 17,399 17,881 18,319 18,883 19,277
11 Finance companies......... 11,155 12,489 12,489 12,367 (2,450 12,593 12,757 13,023 13,219 13,597
12 Credit unions......ovvvvivee s 12,741 15,163 15,163 15,096 15,240 15,611 15,841 16,234 16,754 16, l)'Hi
13 Others. . ... e iiviiainens 430 480 480 464 '501 513 525 540 54
Mobile homes. . ................. 14,423 14,572 14,572 14,466 14,396 14,409 14,471 14,477 14,551 14,623
14 Commercial banks. ........ . 8,649 8,734 8,734 8,644 8,590 8,571 8,597 8,617 8, 1646 8,671
15 Finance¢ companies........ . 3,451 3,273 3,273 3,244 3,202 3,190 3,170 3,149 3,136 3,126
16  Home improvement.............. 9,405 10,990 10,990 10,948 10,962 11,097 11,287 11,465 11,742 11,964
17 Commercial banks. ........... 4,965 5,554 5,554 5,510 15,474 5,510 5,594 5,702 5,838 5,960
Revolving credir:
18 Bank credit cards. ... ..ol 11,351 11,351 11,269 11,090 10,971 11,149 11,205 11,462 11,634
19 Bank check credit............. 3,041 3,041 3,062 3,071 1 3,061 3,076 3,125 y - 3261
20 Allother.......ccvoiviiiainnns 79,418 79,418 78,978 78,624 79,162 | 80,139 | 81,313 | 82,742 I 83,628
21 Commercial banks, total....... 22,847 | 22,847 22,830 | 22,828 | 23,112 23,481 23,780 24,224 | 24,499
22 Personal loans........... 15,669 15,669 15,732 15,753 15,932 16,168 ° 16,344 16,602 16,749
23 Finance companics, total.. .. 22,749 | 22,749 | 23,054 | 23,088 | 23,277 23,506 23,827 24,223 | 24,538
24 Personal loans. ,......... . 18,554 18,554 18,531 18,567 18,751 (8,938 19,214 19,540 © 19,808
25 Creditunions,...oovvvivcienen 12,799 12,799 12,742 12,864 13,177 13,371 13,703 14,141 ' 14,297
26 Retailers. ....ooovviiiiinen 19,052 19,052 18,378 17,860 17,585 17,734 17,911 18,032 18,137
27 Others. ..o vvveininiiie i enen .. 1,971 1,971 1,974 1,984 2,011 2,047 ° 2 092 2,121 2,157
th change (during pumd)3
28 Total. .. ..ot 20,533 2,442 1,990 1,824 2,848 2,770 2,519 2,282 2,319
By holder: !
29 Commercial banks.............. 2,821 10,845 1,269 627 858 1,434 1,328 1,100 1,283 1,005
30  Finance companies. —9 2,644 409 627 349 585 392 460 182 524
31  Credit unions,. 3,771 4,880 511 501 517 611 634 665 519 368
32  Retailers 6 1,050 159 200 14 113 223 210 144 286
33 Others.....oviiiiiiiiiiniiaes 933 1,115 94 35 86 106 192 84 154 136
By type of credit:
34 Automobile........... ... ' 3,007 10,238 1,201 732 935 1,326 1,155 1,188 898 1,005
35 Commercial banks........ PN 559 6,431 784 428 491 790 693 561 681 521
36 Indirect.......ooovivuniannn —-334 2,823 409 178 217 396 355 | 241 328 255
37 Direct. .o ovuvevnineininen.s I 894 3,608 376 249 274 394 338 ! 320 353 266
38 Finance companies............ 532 1,334 152 61 174 244 135 258 --28 275
39 Credit unions.....ovvvvieien .. 1 872 2,422 259 250 266 294 298 is2 244 208
40 Other..ou.vviiiiininrininanss 50 6 -7 24 -2 29 17 2 2
Moblle homes. .. ................} —J95 150 85 —48 —48 48 56 —18 23 45
41 Commercial banks. ., —323 85 80 —54 ~38 5 | T IR -7 7
42 Finance companies —73 —177 -17 —-18 —40 -1 —14 —24 -21 —12
43 Home Improvement.............. 881 1,585 161 95 87 160 181 126 174 156
44 Commercial banks............ 271 588 69 38 20 71 64 58 67 68
Revolving credit: )
45 Bank credit cards, . ... .o0000n 1,220 1,850 69 —10 186 245 259 173 219 164
46 Bank check credit............. 14 231 26 39 39 50 54 98 85 34
47 Allother.. ... .coivviiiiiiiinnn 2,577 6,479 899 1,182 605 1,019 1,065 952 883 914
48 Comimnercial banks, total 1,080 1,659 239 186 160 272 248 209 237 211
49 Personal loans. .. .. 858 1,040 132 189 126 200 182 146 156 117
50 Finance compani —~348 1,509 274 585 212 341 270 227 226 260
51 Personal loans 279 1,290 128 185 | 178 280 219 184 185 228
52 Credit unions.......... .. 1,580 2,045 206 204 204 264 281 258 239 129
53 Retailers,......... Cerreneanne 69 1,050 159 200 14 13 223 210 144 286
54 Others.....ovviviiiiiinnnes, 196 ‘217 20 7 15 29 43 48 36 28
|
1 Excludes 30-day charge credit held by retailers, oil and gas coinpanies, Note.—Total consumer noninstalment credit outstanding-—credit

and travel and entertainment companies.
2 Mutual savings banks, savings and loan associations, and auto dealers,
3 Net change equals extensions minus liquidations (repayments, charge-
offs, and other credits); figures for all months are seasonally adjusted.

scheduled to be repaid in a tump sum, including single-payment loans,
charge accounts, and service credit— amounted to $38.7 billion at the
end of 1976, $35.7 billion at the end of 1975, and $33.8 billion at the end
of 1974, Comparable data for Dec. 31, 1977, will be published in the
BuLrerin for February 1978.
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CONSUMER INSTALMENT CREDIT

Millions of dollars

Consumer Debt

Lixtensions and Liquidations

A43

|
|
|
|
|

i
i

Holder, and type of credit 1975 ! 1576
|
- - - 1
T Total ..o oo i 164,169 193,328
By holder:
2 Commercial banks. . ........ ... 77,312 94,220
3 Finance companics. ... 31,173 36,028
4 Credit unions........ 24,000 28,587
S Rewilers!, ... 27,049 29,188
6 Others2. ... ... ... ..ciiinn. 4,539 5,305
By type ol credit:
7 Automobile . . 62,088
8 Commercial banks. ... 36,585 7
9 Indirect, i 19,882
10 Dircet....... 16,704
11 Finance companices. ... 11,200
12 Credit unions. oo ov s . 14,675
13 Ohers. . ..o 518
Mobile homes ... ...... ... ... d, 324 4,841
14 Commercial ban e 2.622 3,071
15 Finance companices. , . 764 090
16 Home improvement. . ... ......... 5,556 6.736
17 Commercial banks, ........... 2,722 3,245
Revolving credir:
18 Bank creditcards. . ... oL 20,428 25,862
19 Bunk check credit, ..o oon s 4,024 )
20 Allother,. .. .00 iiines 78,455 848,117
21 Commercial banks, total 18.944 20,673
22 Personal loans. . ..., 13,380 14,480
23 Finance companies, total 20,0657 24 087
24 Personal loans., . ..... L. 16,944 19,579
25 Credit unions. 10,134 | 12,340
26 Retailers. . ceen . ! 27,049 29,188
27 Others, ..o i 1,642 i 1,830
28 Total ... ... 156,665 172,798
Hy holder: :
29 Commercial banks. . ............ 74,491 ! 831,376
30 Finance companies. ... .. 31,263 | 33,384
31 Credit unions, ., 20,325 | 23,707
32 Retailers!, Too 20,980 | 28138
33 Ohers2, . .o 3,606 | 4,191
By type of credit: !
34 Automobile 48,406 | 52,750
35 : | 30,154
36 i 17,059
37 . 13,095
38 P'inance companies. ... 9,875
39 Credit unions. ... - 10,811 12,253
40 Others. . oooooi i 439 468
AMobile homes. ... ...ooo L 4,517 4,691
41 Commercial banks, ... ....00 .. 2,944 2,986
42 Finance companies. . ... ... .. ! 837 867
43 Home improvemient..........o... 4,675 i 5,151
44 Commercial banks. ........... 2,451 2,657
Revolving credit: I
45 Bank credit cards, . ... ... 19,208 24,012
46 Bank check credit, .. oovov oo, 4,010 ‘ 4,352
47 Allother.. . .....oooii il 75,849 0 81,638
48 Commercial banks, total, 17,804 19,014
49 Personal loans. ....... 12,528 13,439
50 Finance companies, total 21,008 22,578
51 Personal loans, ..oy, 16,0665 18,289
52 Creditunions., .....oovouu... 8,554 . 10,295
53 Retailers............. L. 26,980 28,138
54 Others. oo ooi oo 1,446 1,613

1976

17,677

62
306

2,297
441

7,977 |

1,877

1,303

2,191

1,722 :
1128 -

2,620
161

2,461

th

141 !

1977
. i
Jan. Ieh, Mar. §  Apr. | May
' L
Extensions?
17.072 ‘ 17,418 18,381 - 18,609 18,322 -
8.010 §,399 8,927 9,008 8, 888
3.477 1 30301 3,528 1,445 3,359
2,83 1 2074 2,787 2.859 2,860
2,643 1 2,580 2,615 2,721 2,728
4006 1 464 494 576 485
S0 5,747 6,135 6,047 5.973
31151 3,278 2,563 3,462 3,341
1,668 | 730 1,923 1,850 1,751
1,447+ 1,547 1,640 1,612 1,590
1,000 1,014 1,112 5 1,074 1114
1.292 1,392 1,418 | 1,431 1,457
33 04 42 | 70 60
152 367 434 464 402
204 210 257 . 269 ; 262
50 53 56 S8 S0
558 564 638 | 660 627
274 202 30 308 308
! i
2,166 2,384 2,381 2,847 | 2.589
460 459 470 467 ! 98
8,096 7,807 8,292 8,46 ! 8,244
1,791 1,806 1,945 1,956 | 1,801
1,337 1,302 1,392 1,406 | 1,365
2,423 2,228 2,354 2,307 1 20188
1,737 1758 1,863 1,833 1 1,744
1,094 1 1,127 1,207 1,264 1,233
2,643 | 2,580 2,615 2,721 21728
140 156 171 188 193
Liguidations
15,082 ‘ 15,504 15,503 ' 15,840 | 15,803
7,383 | 7,540 7,493 1 7,680 1 7.78Y
2,850 2,952 2,943 . 3,053 1 2,899
2,038 2157 2,176 ¢ 2,225 2,198
2,443 2,566 2,502 | 2,497 2,518
371 378 389 ! 184 401
4,708 4,792 4,809 4,882 4,785
2,688 2.787 2,773 21769 2,780
1,490 1,513 1,527 1,495 1,500
1,198 1,274 1.246 1,274 1,271
939 840 268 939 456
1,042 1,126 | 1,124 1,133 L 1,106
40 40 44 41 43
400 415 386 407 420
258 248 252 258 262
o8 ! 93 571 72 74
463 477 474 479 sor
237 241 238 244 250
I
2,176 2,198 2,136, 2,288 2,416
421 420 420 ! 413 400
6,914 7,292 7,274 7,471 7,282
1,604 1,646 1,673 1,708 1,082
1148 1,176 1,192 1,224 1,219
1,838 2,016 2,013 20037 . 1,961
1,552 1,577 1,583 1,614 1,560
890 922 943 983 975
2,443 | 2,560 2,502 2,497 2,508
139 | 141 143 145 | 146

June

18,613

9,036
3,443

16,331

7,753
3,201
2,250
2,662

405

5,080
2,761
1,489
1,272
1127

1,146 |

43

385

239
o8

503
252

2,385
427

7,551
1,689
1,224
2,063
1,666

9806
2,662

151

July

i8,416

8,928
3,338
2,603
2,481

540

5,877
3,404
1. 856
1,608

963
1,402

48

440

16,098

46

305
245
68

S04
282

2,361
455

7,510
1,666
1,197
2,049
1,609

984
2,665

146

I Fxeludes 30-day charge creditcheld by retailers, oil and gas companies,

and travel and entertimnment companies,

2 Mutual savings banks, savings and loan associations, and auto dealers,

4 Monthly figures are seasonally adjusted.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars; half-year daia are at scasonally adjusted annual rates.

i |
‘ ! 1975 | 1976
Transaction category, or sector | 1971 1972 1973 1974 - 1975 © 1976 T _2"_ - | l_lé_"_.
| : l l Hi1 H J Hi ; i
e —— | 1 [
; Nonfinancial sectors
BV e e . s
1 Toral funds raised......................... ‘ 153.5 177.8  202.0 189.6 ! 205.6 | 268.3 - 180.8 230.4 | 254.5 282.1 |
Fxeluding equities. ..o 0o To142.1 167,2 194.3 185.8 195.3 257.4 176.3 220.8 241.1 274.4 2
2 By suu?r and instrument: : - ; l 0.4 9.0 . 01.2 . 6 3
3 US Govt oo e 24.9 151 . 11.8 . 69. 9.6 . 73, .
4 Public dth SECUTILIES « oo l 26.0 14,3 7.9 \ 12,0 ¢ .8 69.1 - 80.4 91.3 73.0 65.3 4
5 Agency issues and mortgages —1.1 .8 4 —.2 - O N -1 1 -3 5
6 All other nonfinancial sectors., . . 128.2) l?(2).7 1‘);.?75 172.5 1%8(2) 193.% I(I)(l)é l33.(2 1?%:; 213.} {;
7 Corporate equitic: 1.5 .5 . 3. . 10.5 . .6 3. .6
8 Debt instruments. . . 117.2 152,2  186.1 174.0 110.1 | 188.8 90.7 129.6 , 168.0 209.5 8
]‘)) Pr(iv'u!c domestic noning l%?g lﬁj |' 18_']/'.3 | 162.All 103.3 i 1'173(3 ?8% 128.2) ltligg 1971,; l?)
[t Corporate equitics . 0.9 9 4. ¢ .5 3 .S 3. .
11 Dobt instruments. oo e 1120 147 .8 179.7 158.3 | 97.1 168.4 . 82.8 1114 1529 184.0 11
12 Debt capital instruments. .. ... ... 86.8 102,3 105.0 98.7 95.8 122.7 | $3.8 97.8 11,7 133,712
13 State and local obligations. . ... .. 17.4 14.7 14.7 17.1 13.6 15.1 12.3 14.9 14.7 15.5 13
14 Qlorpurznc bonds...........oo 18.8 2.2 9.2 97 27.2 2.8 32.6 21.8 19.8 25.8 14
Mortgages: . ; :
15 Home 28.6 42.6 46.4 34.8, 39.5 63.6 33.4 45.6 57.1 70.2 15
16 (\hll!lhlmllyl residential, .. ...... 9.7 12,7 ! IO.‘;- 6.‘{ | " ("; l ]‘2 9.2 1—22 3 8 l%g i?
17 ommercial. ... oo 9.8 16.5 18.9 15. . 13. . . . .
18 FUTML, oo 2.4 3.6 5.5 5.0 4.6 6.1 5.1 4.0 | 5.0 7.3 18
19 Other debt instriments, ... 25.3 45.5 74.6 59.6 1.3 i 45.7 | —11.0 13.6 41,2 50.3 19
20 Consumer credit. ..o 13.1 18.9 22,0 . 10.2 9.4 1 23.6 2.2 . 16.6 22.9 24,2 20
21 Bank loans neco..oooviioa 8.1 18,9 39.8 - 29.1 -14.5 3.7 =209 --8.2 -.3 7.8 21
3 R g I R R R i S T £
ther ..o v iiin e 4.4 6.9 .3 3. 9. . . . 2 T
24 By borrowing sector, . oo oo . 123.5 158,7 187.5 i 162.4 107.0 ’ 179.0 { 93,1 | 120.9 . 166,2 191.7 24
25 State and local governments., ... .. 17 14.5 13.2 16,2 11,2 14.6 10.0 12.3 13,0 16,3 25
Zg Houscholds. oo oo o H ()23 73(7) 42% 43? ! Xi]‘l)g Sg; 533 | tl{(ii)‘() ?;g %g
2 T ) P 5. . . . 0 . 81 O .
28 Nonfurn: noncorporate 1.6 14,1 12,9 7.4 2.0 5.2 -1, 3.l 2.7 7.6 28
29 Corporate., ..covvevnnn, 44,5 57.7 72.7 1.8 36.6 58.3 38.3 34.8 56.1 60.5 29
30 Forecign . . 5.2 4.0 .2 15.4 . 1.2, 20.3 8.0 18.3 15.2 25.4 30
3t Corporate ¢ * —.4 2 -.2 Al * 1 Al * —.1 3
32 Debt instruments . . 5.2 4.4 6.4 . 15.7 13.0 | 20.3 7.9 18.2 5.1 25.5 32
33 Bonds....... 9 1.0 1.0 2.1 6.2 8.4 5.7 6.8 7.3 9,5 33
4 Bank loans n.e. 2.1 3.0 2.8 4.7 3.7 | 6.7 - -.4 7.8 3.4 10,0 34
35 Open arkel paper. ..., . 3 1,0 .9 7.3 .3 1.9 .8 1.4 | 1.5 2.4 35
36 US. Govt. loans. oo et 1.8 1,5 ¢ 1.7 | 1.6 | 2.8 3.3 i 3.4 , 2.2 2.9 3.6 36
Financial sectors
- o — e : [ .
37 Total funds raised......... ... o000 - 15,4, 28.3 | 51.6 | 39.4 " 140! 28.6 15.1 12.8 27.8 29.4 37
By instrument: :
38 yL:’[: Govtorelated . ... oo 5.9 8.4 ! 19.9 23.1 13.5 J 18.6 4.5 12.6 18.6 18.6 38
39 Sponsored credit agency securities. .. .. .. 1.1 3.5 16.3 16,6 2.3 3.3 [.9 2.8 4.‘5‘ 2.1 39
40 Mortgage pool securities. .............. 4.8 4.9 3.6 5.8 10.3 15.7 11.5 9.2 14,2 17.2 40
41 Loans trom U.S. Govieouvu v oo i crnvnies 7 9 —.4 1.1 6 L =741
42 Private financial secrors ., . 9.5 19,9 31.7 6.3 4 10.0 6 .2 9.1 10.8 42
43 Corporate equitics . 3.5 2.8 1.5 3 . ) .1 -1 ~.7 2,243
44 Debt instruments . 6.0 17.1 30.2 16.0 4 9.2 6 .3 9.8 8.6 44
45 Corporate bond 232]! ;; ?g 12; %2 5? %i gg '{2 gg gf
46 Mortgages. ... . . —~1. —1. .2 2. . . . . b
47 Bzmkbl()%ms n.e.c 1.9 5.9 8.9 4.6 -3.6 -3.7 —~4.7 —2.5 -3.0 —4.4 47
48 Open market paper and Rp’s......... .9 4.4 11.8 3.9 2.8 7.1 8.2 2.6 6.1 8.1 48
49 Loans from FHLB's..........co.c00 —-2.7 * 7.2 6.7 —4.0 —-2.0 -6.6; -1.3 —1.6 —2.4 49
By sector: .
50 yS[)Lonsl)rLd credit dL..enClt.s ................ 1.1 3.5 6.3 17.3 3.2 2.9 3.0 ‘ 3.4 4.5 1.4 50
51 Mortgage pools, .. ..o v 4.8 4,9 3.6 5.8 10.3 15.7 11,5 ! 9.2 14,2 17.2 51
52 Private financial sec HOrS ) o, 9.5 9.9 3.7 6.3 A4 100 .6 .2 9.1 10.8 52
53 (ommclqﬂl bunks . e 2.4 4.8 8.1 —1.1 1.7 7.4 5.7; -2.3 9.0 5.9 53
54 Bank affiliates........ SRR EEE R R RRED -.4 7 2.2 3.5 ! .3 —~.8 .9 | —-.3 —-1.3 —.3 54
55 Foreign banking agencies., . oo ovvenn 1.6 .8 5.1 2.9 -.3 4 —.9 .2 —1.5 2,455
56 Savings and loan associations,.......... —-.1 2.0 6.0 6.3 ~2.2 . —6.8 2.3 .5 —.5 56
57 Other insurance companies. ... ... .6 5 .S .9 1.0 1.0 .9 1.0 1.0 1.0 57
58 Tinance companies. .....o.ooveuvnnoe.. 2.7 6.2 9.4 4.5 .8 6.4 -1.4 2.4 5.7 7.158
59 RETT'S. oot e 2.9 6,3 6.5 .0 -2.0 —-2.8 -2,0! ~-1.9 —-2.5 —3.0 59
60 Open-end investmient companies. . . » 1.3 --.5 —-1.2 —-.7 —.1 -1.0 7 -.9 —-2.5 .5 60
61 Money market funds. ... i e : ................ : 2.4 | 1,3 -.3 2.6 | * -7 | .2 61
All sectors
— ] -— —
62 ‘I'otal funds raised, by instrument. . . .. .. 168 ‘) 206.1 253.7 1 229.0 219. 5 296 8 195.9 ) 243.2 282.2 311.4 62
63 Investment company shares. . ..., o --.5 1.2 -7 -1.0 A --.9 —2.5 .5 63
ot o ate : 2 9.8 10.5 15.1 9.3 64
64 Other corporate equities. ., ..o ! 13 7 13.8 0.4 1 4.8 7l0.2 l%. . l . et
65 Debt InStruments ... ... v 154.0 192,88 | 244.5 224.9  209.5  285.6 185.4 ' 233.6 269. 66
06 U.S. Govt, seeurities. o oo e i o 30.9 23.6 28.3 34.3 98.2 88.1 93.1 103.2 91,9 84.3 66
67 State and local obligations. .. ....oe vt 17.4 14.7 14.7 I7.(I 13.6 15.1 12.3 %4‘2’ 14.7 ;Sg 2%
68 Corporate and foreign bonds. ........ .. ‘E: ? ;gg ;Sg (28; :g; ;Zg gg 6;0 173;(7) 33368
G TEALCS . o v e et e 32.06 . ' S10 S7. . B . WS .
2(; (lgitg'lrsl&l'l:i;?crcdil ................. 13.1 18.9 22.0 10.2 9.4 23.6 I 2,2 16.6 22,9 24.2 70
71 Bank 10anS D.Co v v iiiiiiar e iog2,0, 27.8 50.6 8.4 -14.4 6.7 : --25.9 -2.9 (l) [ };g ;5
72 Open market paper and Rp’s.o..oeneen .8 4.1 15.2 17.8 .3 13.0 6.(1 =30 14.4 13972
73 Otherloans, ...ooovinoiiiiiiin e 3.5 8.4 19.1 | 22.7: 8.7 15.3 6.9 | 10,5 13, .




1.58  DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

Billions ol dollars, except as noted; half-year data are at scasonally adjusted annual rates.

Flow of Funds

Ad45

|
: ‘ 1975 1976
Transaction category ¢r sector 1971 972 . 197] I 174 1978 1976 I R
] ; BRI 12 Hi 12
R oo R | . - I
I Total funds advanced in credit markets (o ' !
nonfinancial seclors. . ..o 1421 167.2 194.3 185.8 & 195.5 | 257.8 170.3 220.8 241.1 274.4 1
Ry public agencies and foreign:
2 Total net advances, 43.4 19.8 341 52.7 q4.3 54,6 55.0 3.6 53.2 56.0 2
3 U.S. Govt, secur . 34.4 7.6 9.3 11.9 22,58 26.8 33,4 1.6 27.1 26,5 3
4 Residential mortgages. ... 7.0 7.0 8.2 14.7 16,2 12.8 16.9 - 15.5 2.1 13.5 4
5 FHILB advances to S&Is... ... =27 7.2 6.7 -4.0 -2.00 6.6 - 1.3 1.6 —-2.4 5
6 ()llu.r lmms and suuuim.s ................ 4.6 5.1 9,2 19.5 9.5 16.9 ' 1.3 7.8 15.6 8.3 6
i
7 ; 2.8 1.8 2.8 9.8 15.1 8.9 15,9 14.3 6.4 V.4 7
8 ¢ it ; 5.2 9.2 21.4 25.0 14.8 20.6 16,3 12.6 20.7 20.6 8
9 Monetary authoritics . el 8.9 3 9.2 6.2 8.5 9.8 7.6 9.5 14.5 5,209
10 Toreign.......ov i P26.4 8.4 Ry 1.2 6.1 (5.2 15,0 -2.7 1.6 18.8 10
11 Agency borrowing not included in line 1..... . 5.9 . 8.4 19.9 231 13.5 18.6 14.5 [2.6 18.6 18.6 11
Private domestic funds advanced
12 Total net advances. 104.6 155.9 180, 2 156,11 164.8 2214 129.8 199.7 206.6 237.0 12
13 U.S. Govt. securi 3.0 16.0 8.8 " 22.4 75.7 61.3 59,7 91.6 64.8 57.8 13
14 State and local oblig 17.4 14.7 14.7 17.1 13.6 15.1 12.3 14.9 14,7 ! 15.5 14
15 Corporate and foreis 19.5 13.1 10.0 20.9 32.8 30.3 8.8 26.8 26.8 33.9 15
16 Residential mortgages. .. . 31,2 48.2 48.4 . 26.9 23.2 52.4 16.7 29.6 45.5 §9.2 16
17 Other mortgages and loans .. 37.4 639 Y5.4 75.4 15.6 60.8 4.3 35.5 53.2 68.3 17
18 [rss: FHILB advances. .. ..o i 2.7 - 7.2! 6.7 - 4,0 -2.0 6.6 -1.3 0 1.6 --2.4 18
Private financial nm-rmellmuon
1Y Credit arket funds achanced by private |
Sinancial institations 10,4 149.7 164.9 126.3 1y, 9 187.3 99 .8 [40.0 167.6 207.10 19
20 Commercial banking 50.60 70.5 6.5 64,6 27.6 58.0 14,4 40,7 44.5 71.5 20
21 Savings institutions 39.9 48,2 36.9 26,9 52.0 71.9 48.5 55,4 71.8 72.0 21
22 Insurance and pen [ 13.7 17.2 239 30.0 41.5 7.6 1 38,3 44,7 47.8 47.3 22
23 Other fice. . v 6.1 13.9 ¢ 7.8 4.7 l.1 9.9 1,4 7 3.4 16.3 23
1 !
24 Sonrces of funds, oo 0 o e L1003 49,7 164.9 126 .3 119.9 187.3 90,8 140 .0 167.6 207.1 24
25 Private domestic deposits. .. 1 89.4 100.8 86,5 69,4 90.9 123.0 90.3 PRI 106.1 139.8 25
26  Credit market borrowing 6.0 17.1 30.2 16.0 4 . 9,2 .6 .3 9.8 8.6 26
| h
27 OHIEr SOIFCEN .0y e e e 14.9 RIBN 1 48,2 4t v 28.6 1 53,1 } | 48,2 51.7 58.7 27
28 Foreign funds -39 5.3 6.9 14.5 L4 3.l 4.8 2.6 8.8 24
29 Treasury batar 2.2 7 1.0 5. 1.7 -l 5 1 2.9 A3 29
30 Insurance and pension res S . .. 8.6 1.6 18.4 26.0 29.0 35.8 .S 35,1 36.5 30
at OLher, NCL. . e 7.9 14.1 23.9 o4 1.7 16.4 1.7 6.2 16.6 31
. |
Private domestic nonfinancial investors ! !
32 Direct lending in credit markets. ... o000 2 215,01 455 FA 45,4 43.7 RIZN] 60.1) 43,8 38.6 32
33 LS. Govi. seeurities . 10.7 3.9 19.3 18.2 22.2 19.2 6.0 38.4 22.6 13,933
34 State and local nhhg.umns .8 3.0 5.4 10.0 6.3 4.7 7.2 8.5 - 3.9 5.5 34
35 Corporate and loreign bonds 8.3 4.4 1.3 4.7 8.2 4.0 10.8 S.6 4.9 3.1 35
36 Commercial paper.. ..., oo ’ -l 2.9 [2.5 4.8 3.0 4.0 1.5 4.7 6.7 1.3 36
3T Other. ..o e . 3.0 9.1 6.8 8.2 5.5 1.8 5.1 6.0 10.8 12,8 37
38 Deposits and CHEFCHCV. o e AN § 05,2 9.4, 75.7 97,1 f.d . 960 gy 117.0 149.5 38
39 Time and savings aceooun 79.1 81.8 76.1 1 66.7 84,8 113.0 73.0 96 98.3 127.6 39
40 Large negotiable CI's . 6.3 7.7 18.1 18.8 14,0 -14.2 27.8 -18.0 10.4 40
41 Other at conmercial banks. . . .. 3.2 30.6 29,6 26.1 39.4 58.1 39.3 W . 50.2 66.0 41
42 At savings institutions, ... .. oo 19,6 45.4 . 8.5 21.8 59.4 09.1 61,5 ; 57. 66.1 - 72.1 42
43 MOHCY oo s 13.7 - 21 ! 14.3 N9 12 | 17.3 23.0 I, 12.7 21.9 43
44 Demand deposits. . .. 10.4 [7.0 10.3 2.6 6.1 10,0 17.3 -5, 7.8 12.1 44
45 Currency 3.4 4.4 3.9 6.3 6 7.3 5.7 6. 4.9 9.8 45
46 Total of credit market instrunents, deposits
AN CUPPRNCY Lo v e e 93.2 128.5 136.0 121.5 142.4 174.4 126.6 | 158.2 159.8 188.1 46
47 Public support rate (in percent). ..., ... 0.5 11.8 17.5 8.4 0 227 21.2 32,3 15,2 22.1 20.4 47
48 Private financial intermediation (in per cent) 105.4 96. | 91,8 80,9 72.8 84.5 76.9 70.1 81.1 87.4 48
49 ol foreign funds. ... oo : 22.5 13.7 7.5 25.7 5.8 18.3 9.4 1 2.1 9.0 27.6 49
Meisto: Corporate equities not included above
S50 Total REEISSUCS. v oot 15.0 13.3 9.2 4.1 0.0 1.2 10.5 9.5 12.6 9.8 50
51 Mutual fund shares. . 1.3 - .5 1.2 -7 -1 1,0 ) [ WY --2.5 .5 51
52 Other equities . ... ... 13,7 13.8 10.4 4.8 10.2 : 12.2 9.8 i 0.5 15.1 9.3 52
53 Acquisitions by financial institutions, 19.2 15.3 . 13.3 5.8 9.4 12.3 10.7 8.1 12.6 12,0 53
54 Other net purchases . ..o - 4.3 -2.1 4.1 —1.6 " .0 =11 -2 l 1.4 I * 2.2 54
! ‘

NOTIS DY LINE NO.
l. Line 2 ol p. A4,

2, Sum ol fines 3- 6 or 710,

6. lucludes tarm and commercial mortgages,

11, Credit market funds rai by lederally sponsored credit agencies,
and net issues of Pederally related mortgage pool securitics. Included
below in lines 3, 13, and 33,

12, Line 1 less line 2 plus hine L1 Also line 19 less line 26 plus line 32,
Also sum of lines 27, 32, 39, and 44.

17. Includes farm and commercial mortgages.

25, Lines 39 plus 44,

20, lixcludes equity issues apd investment company shares. Includes
line 18.

28. Forcign deposits at connuercial banks, bank borrowings from foreign
branches, and liabilities of forcign h.mkm., agencies to toreign ad-
filiates.

includes mortgages,

45, Mainly an offset to line 9,

46. lines 32
47, Line 2fline |
48, line l‘)lllm. 12,
49, Lines 10 plux 28.

< Demand deposits at commercial banks.
. Excludes net investment of these rese

-\Lunlv retained carnings and ner miscellaneous linbilities.
Line 12 less line 19 plus line 26.
37. Lines 1317 less amounts acquired by private finance.

S0, 520 Includes issues by financial institutions.

\u)ll —tull statements tor sectors and transaction types guarterly,
miy be obtained
Division of Research and Stadistics, Board

and annually tor lows and for amounts outstanding,

from Flow of Funds Section,

plus 38 ar line 12 less line 27 plus line 45,

ves in corporate qull[lL\

w

Line 37

of Governors ol the Vederal Reserve System, Washington, D.C. 20551,
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2.10  NONFINANCIAL BUSINESS ACTIVITY Selected Measures
1967 = 100; monthly and quarterly data arc scasonally adjusted. Exceptions noted.
i
. 1977
Measure 1974 | 1975 | 1976° e e
{ ) Jan.m  Feb.r , Mur.'i Apr.m  Mayr Juner l Julyr l Aug.
—_— i [ — e e f— —— e - . ! - . B —_ PR -
1 Industrial production. . ......... i 129.3 | 117.8 i 129.8 | 132.3 ‘ 133.2 1353 136.1 137.0 137.9 | 138.9 138.2
Market groupings: | | ‘ i ! ,
2 Products, total, .. oo i e 129.3 7 119.3 | 129.3 | 133.1 . 133.6 | 135,1 | 135.8 136.5 | 137,5 | 138.8 , 137.9
3 Final, total .. ... iuiiin i, 125.1 118.2 127.2 | 130.8 131.6 133.3 134.1 . 134.7 | 135.5 [ 136.9 } 135.7
4 Consumer goods. ..o 128.9  124.0 136.2 | 139.9 140.5 | 142.9 ' 142.9 ) 143.1 143.7 | 145.5 | 144.1
s Equipment. . ....ooiiiiiiiiir i 120.0 | 110,2  114.6 | 118.4  119.2 | 120.0 ; 122.1 | 123.2 | 124,2 | 124.9 | 124,5
0 Intermediate. ....ooiiiiiiin i 135.3 1 123,1 | 137.2  142,2 | 141.6 | 141.8 | 142.3 [ 143.5 [ 144.5 | 145,9 | 145.8
7 Materials. .. ..o e 132.4  145.5 | 130.6  131.1 | 132.7 | 135.5 | 136.5 | 137.8 | 138.5 | 138.9 | 138.7
Industry groupings: . | :
Manufacturing, .. ..o vvireiiiii e 129.4 + 116.3 | 129.5 | 131.6 : 132.6 ! 135.1 | 135.8 ; 137.1 - 137.6 | 138.7 | 138.3
] ! ; .
Cuapacity utilization (per cent)! in - | ! | | )
9 Manufacturing. . ..o i e 84,2 . 73.6 ' 80.2° 80.4 | B80.9 - 82.1 . 82.2  82.8 82.9 83.2 | 82.7
10 Industrial materials industries. ................ 87.7 | 73.6 80,4 79.4| 80.2 Bl.6 82.1 82.7 . 82.9 ! 82.9 | 82.7
B |
11 Construction contracts2........ e coend| 17309 ‘ 162,3 190.2 203.0 ,7212.0 | 207.0 250.0 | 317.0 284.0:218.0l.......
. i !
{2 Nonagricultural employment, total3...............| 119.1 1 116.9 120.6 122.3 | 122.7 | 123.6 124.0 | 124.4 i 124.7 | 125.1  125.2
13 Goods-producing, total 106,21 96,9 100.3 101.4 | 101,9 | 103.2 104.1 1 104,5 104.7 ] 104,9 104.5
14 Manufacturing, total 103.1 | 94.3 97.5 98.8 98.9 99.8 100.4 i 100.8 | 100.9 | 01,1 100.8
15 Manufacturing, production-worker.......... 102.1 91.3 95.2 96.5 96.5 97.6 98.3 : 98.9 98.9 99.0 98.3
16 Service-producing. . ... cvvveiiiiinir i 126,11 127.8 1317 133.8 | 134.1 | 134,8 1349 I 135.3 | 135.6 | 136.1 136.5
17 Personal income, total4, ..........coonvevennin. 184.3 ' 200.0 2207 232.1 | 235.7 | 239.2 ! 241.¢0 i 242.1 | 243,31 | 245.6 . 246.9
18 Wages and salary disbursements. ... ..., .. 178.9 : 188.5 208.6 219.3 | 222.6 | 225.7 , 227.9 | 229.7 | 230.§ | 232.3 232.8
19 Manufactufing, . ... ovvvive e ceennn. 157.6 | 157.3  177.7 186.7 | 190.4 | 194.4 " 196.0 | 198.5 200.4 | 201.2 200.8
20 Disposable personal income. .vo. .o ovieeeanon. . 180.8 i 199.2 217.8 ....... 235.4 ... e 239.4 o e
21 RetailsalesS.. ... iiiiiiiiiinenrrenannn,as 171.2 | 186.0 206.6 * 216.5 | 222.3 | 227.4 : 227.2  226.1 2231 225.2 | 228.9
Prices:6 ! ! '
22 Consumer 147, 161.2 170.5  175.3 | 177.1 " 178.2 1 179.6 180.6 181.8 | 182.6 | 183.3
23 Wholesale t60.1 ) 174.1  182.9 - 188.0 j 190.0 191.9 1943 195.2 ) 194.4 | r194.9 , 194.6
: | !

! Ratios of indexes of production to indexes of capacity, Based on data
from Federal Reserve, McGraw-Hill Economics Department, and De-
partment of Commerce.

2Index of dollar value of total construction contracts, including
residential, nonresidential, and heavy engineering, from McGraw-Hill
Informations Systems Company, F. W. Dodge Division,

3 Based on data in Employment and Earnings (U.S. Dept. of Labor).
Series covers employees only, excluding personnel in the Armed Forces.

4 Based on data in Survey of Current Business (U.8. Dept. of Com-
merce). Series for disposable income is quarterly.

2.1

Seasonally adjusted

5 Hased on Bureau of Census data published in Survey of Current
Business (U.S. Dept. of Commerce).

6 Ddata without seasonal adjustment, as published in Monthly Labor
Review (U.S. Dept. of Labor). Seasonally adjusted data for changes in
the price indexes may be obtained from the Bureau of Labor Statistics,
U.S. Dept. of Labor.

Note.—Basic data (not index numbers) for series mentioned in notes
3, 4, and 5, and indexes for series mentioned in notes 2 and 6 may also be
found in the Swrvey of Current Business (U.S. Dept. of Commerce).

OUTPUT, CAPACITY, AND CAPACITY UTILIZATION

1976 7

Q3

Series

1977

Q4 Ql Q2 Q3

Qutput (1967 = 100)

|
1976 1977 1976 " ! 1977
P — l_ -
. Qb ool "2 ‘
! - L c e
:Capacity (per cent of 1967 output) Utilization rate (per cent)
—_ - R T R i R
136.8 -7161.9 [7162.8 ''164.0 r165.6 - 80.8 80.6 81.2 82.6
146.2 r167.6 |168.8 [7170.2 rl171.8 83.1 82.3 82.3 85,1
i 132.0 r158.9 |r159.6 r160.7 r162.2| 79.5 79.7 " 80.5 81.3
137.6 163.1 | 164,.3 ' 165.5 166.6 81.2 | 80.3 80.4 82.6
135.0 166.7 | 167.8 | 169.0 | 170.3 78.4 76.5 76.5 79.3
116.4 143.7 | 144.4 | 144.8 | 145.1 81.7 74.4 ' 75.0 80.2
154,7 172.5 | 174.1 175.6 ' 177.2 84.8 84.4 85.1 87.3
160,1 180.1 ! 182,0 183.6 185.4 | 83.7 83.2 | 83.8: 86.3
110.9 139.8 140.6 141.4 | 141.9 82.4 79.7 78.7 78.1
134.3  146.7 * 147.9 . 148.9 | 150.1 8‘).2] 88.1 88.4 89.4
192, 1 | 201.2 1 213.7 | 216.2 | 218.7 82.6 83.0 84.0 87.9
122.5 | 142.7 , 143.9 | 144.3  144.7 | 83.8 . 84.8 | 84.5 | 84,6
' ! !

I Manufacturing. .. ... 130.8 | 131.2  133.1
2 Primary processing...............o.- 139.3 ! 138.9  140.1
3 Advanced processing. ...........u.n.s 126.3 127,2 . 129.4
4 Materials, ..o 132.5 1319 | 133.1
5 Durablegoods......... ... 130.8 128.4 ‘ 129,2
6 Basicmetal, ., ... 117.4  107.4 | 108.6
7 Nondurable goods. .. oovveii e 146.3  146.9 1 149.5 |
8 Textile, paper, and chemical.........; 150.8 151.4 I153.9
9 TeXtle. oo viiirei i 115.1 ; 112.1 ‘ 111.3
10 Paper...... .o 30.8 130.2I 131.7
11 Chemical .5 177.3 ., 181.6
12 FEnergy...... .6 122,0 ¢ 122,0
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2.12 LABOR FORCI, IMPLOYMENT, AND UNEMPLOYMENT

Thousands of persons; monthly data are seasonally adjusted. Lxceptions noted.

Category 1974 1978 . 1976
| H I
| Noninstitutional population!........ 150,827 153,449 156,048
2 Labor force (including Armed N
Forces)! .. ...t 93,240 94,793 * 96,917
3 Civilian labor (oree., ... .00 91,011 92,613 94,773
Imployment:
4 Nonagricultural industries2, . ... 82,443 81,403 84,188 °
§ Agriculture. ... oo 3.492 3,380 3,297
Unemnployment:
6 Number 5,070 7,830 7,288 ¢

7 Rate (per cent of )
JOree) o e e L6 8.5 7.7 :

8 Notin labor force. ................ 57,587 58,655 59,130 ;

30 77,050 79,443
20,046 | 18,347 | 18,958
094 745

10 Manulacturing
11 Mining.........
12 Contract construction . 3,957 3.515 - 3,593 ¢
13 ‘Transpaortation and public utilities . 4,696 4,499 4,508

14 Trade,...oooiii oo 17,017 16,997 17,694
15 Finance, 2 ’
16 Service.,..

17 (;m-crmnc.{l...................ii 14,077 14,773 14,947

~
x
©

1977

beb. : Mar, Apr, May June July Aug.

Houschold survey data

. . C o .
157,584 | 157,782 157,986 158,228 . 158,456 | 158,682 . 158,899

98,282 98,677 98,892 | 99,286 99,770 99,440 99,834
96,145 © 96.53Y 96,760 - 97.158 97,0641 X 97.305 97,697
85.872 86,359 86,763 87,022 87.341 0 §7.348 87,519
3,090 RNRL 3,260 3,386 3.338 3,213 3,252

7,183 7,064 1 6,737 6,750 6.962 6,744 6,926
7.5 7.4 7.0 6.9' 7.1 6.9 7.1
59,302 . 59,104 59,004 1 58,943  S8,686 59,242 59,064

Establishment survey data

80,824 81,395 = 81,686 81,921 82,121 42,356 82,448
19,233 19,404 ¢+ 19,828 | 719,600 719,622 19,666 19,602

823 | 842 847 845 1855 827 819
3,645 3,759 3,842 3,861 *1,876 3,916 . 3,880
4.553 4,568 4,575 4,586 ;. 4,579 4,569 +.567
18,067 - 18,189 18,203 | *18,235 | 718,247 18,295 18.359
4.431 4,453 4,463 4,480 r4.489 4,505 4,528
15,068 15,149 15,182 1 15,197 | 15,245 15,342 15,418
15.004 15,031 15,040 ‘ 15117 1 115,208 | 15,236 15,272

L Persons 16 years of age and over, Monthly figures, which are based
on sample data, relate 1o the culendar week that contains the 12th day;
annual data are averages of monthly figures, By definition, scasonality
does not exist in population figures, Based on data from Lwmployment
and Earnings (U.S. Dept. of Lator),

2 Includes seli-employed, unpaid ramily, and domestic service workers.

* Data include all full- and part-time employees who worked during,
or received pay tor, the pay period that includes the 12th day of the
month, and exclude proprictors, self-employed persons, domestic servants,
unpaid family workers, and members of the Armed Forees, Data are
adjusted to the February 1977 benchmark. Based on data trom Ewmploy-
ment and Earnings (U.S. Dept. ot Labor).
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Valuc

Monthly data are seasonally adjusted.

1967 19767 | 1977
Grouping pro- 1976 | _ — I - . o X
por- aver- ! ; |
tion age’ June _ July | Jan.7 | Feb.r | Mar | Apr.” | May I June | July» | Aug.”
i Index (19()7 = 100)
MAJOR MARKET [ e R IE T I e e
i |
I Totalindex............... ... oo 100,00 | 129.8 l 129.8 | 130.7 | 132.3 133.2 135.3 | 136.1 137.0 | 137.9 | 138.9 | 138.2
2 Products. .oov i 60.71 | 129.3 129.0 F 129.7 | 133.1 | 133.6 . 135.1 | 135.8 | 136.5 | 137.5 | 138.8 ' 137.9
3 Finalproducts ... ... 0 0. o000 47.82 | 127.2 - 126.8 | 127.4 | 130.8 | 131.6 ; 133.3 | [34.1 | 134.7 | 135.5 "' 136.9 | 135.7
4 Consumer goods, ... .o, ... 27,68 0 136,22 136.0  136.1 | 139,9 | 140.5 | 142.9 1 142.9 | 143.1 1 143.7 : 145.5 | 144,1
5 Equipment....... . l 20,14 ] 4.6, 1142 1153 | 118,4 [ 119,21 120.0 | 122.1 | 123.2 124.2 . 124.9 | 124.5
6 Intermediate products 12,89 0 137,27 1367 138.4 | 142.2 | 141.6 | 141.8 ( 142.3 | 143.5 : 144.5 , 145.9 | 145.8
T Materials. . ... 39.29 1306 . 131.0  132.1 | 131.1 | 132,7 | 135.5 | 136.5 | 137.8 138.5 | 138.9 | 138.7
Consumer goods i .

8 Durable consimer goods... . ... ....... V7,89 ) 141.4 | 1427 ; 141.5 | 145.4 | 146.1 | 152.4 | 1515 152.2  155.5| 158.1 ' 155.5
9 Automotive products, . . . 2,831 154,88 | 155.9 | ISC. 1 " 164.2 1 161.7 [ 178.3 | 173.9 | 172.8  179.5 | 185.1 | [78.5
10 Autos and utility vehicles. . ..., .. 2.03 0 (49,8 | 155.6 | 155.3  155.8 [ 152.7 176,01 1 171.2 | 167.4 ' 175.8 | 183.5 | 1740
11 AUtOS, (o 1,90 132,0 ] 1363 | 134.4 ] 136.9 | 132.8 1 155.8 150.6 | 148.5 156.8 | 161.4 | 150.9
12 Auto parts and allied goods, ..., .. .80 167.6 | 156.9 | [58.3 | 185.6 | 184.3 | 84,1 181.3 | 186.6 189.1 | 190.0 | 190.3
13 Homegoods, ... o, S.06 7 133.9 ] 135.3 | 133.4 | 134.8 | 137.3 | 137.9 | 138.8 | 140.6 142.1 | 142.8 | 142.7
14 Appliances, A/C,and TV, ..., .. .40 | 14,6 F 116,3 | 1069 | 113.4 | 118,5 | 124.1 | 126.4 [ 131.0 (33,1 130.2 | 132.6
IS Appliances and TV, ... ... ... 1233 0 117.2 - 1188 | 110.4 1 116.0 1 121.1 | 126.5 1 129.9 | 134.8 | 136.8 | 134.5 ...,
16 Carpeting and Turniture. .. ........ 1.07 | 144,10 | 142.5 | 142.7 143.7 ' 146.0 | 144.6 | 145.0 | 147.3 | 150.2  183.3 |.......
17 Misc, home goods. ... ... ... ... 2,591 (40,1 | 142.6 | 143.9 142.7 144.0 | 142.7 { 143,0 | 143.} ~ 143.6 - 145.3 | 144.5
18  Nondurable consumer goods. .. ......... 9 TY | 340 | 1332 134.0 , 137.7 | 138.3 | 139.1 | 139.4 | 139.5 139.0 | 140.5 | 139.5
19 Clothing............ ..., 4, 124.0 | 1258 [ 123.4 | 123.7 | 123.6 | 123.9 | i24,4 | 125.5 125.7 :.......|.......
20 Consumer staples. . ..., . .ourens . 136.9 7 135.4 | 136.9 | 141.7 | 142.2 | 143.3 | 143,6 | 143,4 142.7 |, 144.4 | 143 .6
21 Consumer toods and tobaceo 130.7 1291 | 130.6 [ 131.5 [ 133.3 | 136.0 | 136.1 | 135.0 135.0 | (36.9 [.......

22 Nonfood staples . 144.1 © 142.8 | 143.2 | 153.4 | 152.6 | 151,8 | 152.5 | 153.2  151.7
23 Consumer cher . 166,47 165.3 ; 164.5 | 178.5 | 175.7 | 175.9 | 178.1 | 180.8
2 Consumer paper products. . . 33T U195 112.8 1 116.0 ) 113.3 ] 117.4 1 116.6 | 118.4
25 Consumer cnergy products . 144.4 | 143.1 | 144.0 | 155.8 | 158.3 | 152.8 | 153.0 | 150.8
26 Residential utilities. . ......... 1.45 | 151.1 [ 147.6 | 150.7 1 166.7 [ 167.0 | ......|.......|.cocvnn
Equipment H
27 Business equipment. ... ... .00 2631 (36,3 136.2 0 137.9 | 142.3 | 143.5 | 144.8 | 147.01 148.9 | 150.3 | 151.6 | 151.0
28 Industrial equipment. . ............. 6.7 128.0 ° 128.4  128.7 | 131.3 | 133.2 © 134.4 | 136.3 138.4 | 139.6 | 140.9 | 140.7
29 Boilding and mining equip........ 1.44 11777 | 177.7 179.1 | 187.4 | 192.9 , 197.9 | 200.5 ; 205.3 | 208.1 = 210.5 | 209.5
30 Manufacturing equipment...... ... 3.85 | 106.5 | 107.0 107.5 | 107.8 | 108.5 : 109.0 | 112,0 | 112.8 | 114.0 * 115.0 | 114.8
31 Power equipment. ............... 1.47 | 135,3 ] 135.4 0 134.9 | 137.5 | 139.3 | 138.3 | 136.7 | 139.9 | 139.5 | 140.2 | 141.0
32 Commercial transit, farm equip...... 5.86 | 145,8 [ 145,2 | 148.7 [ 155.0 | 155.3 | [56.9 | 159.5 | 161.2 | 162.5 | 163.9 | 163.1
33 Commercial equipment ., ......... 3.26 [ 173.5 | 1714 | 174.9 | 185.2 | 185.6 | (86.1 | 189.7 | 191.1 | 191.9 [ 192.7 | 192.,5
34 ‘Transit equipment. ... ...... ... . 1.93 | 104.1 106,1 | 108.4 | 108.4 | 108.7 | 113.0 [ 115.2 | 116.5 | 119.7 | 122.0 { 119.7
35 Farmequipment................. 07 ) 131.4 ] 1310 | 137.5 | 142.5 | 142.5 | 141.8 | 141.0 | 144.4 | 143.2 | 144,71, .,
36 Defense and space equipment., . ...... .. 7.51 78,4 77.5 77.5 78,0 78.5| 78.5| 79.9| 8.0 80.3| 80.2| 80.1
Intermediate products
37 (onslrucur;n \llpl)?l(.h ................. 6.42 1 132.6 | 132.9 | 134.1 ! 136.2 | 135.6 | 136.4 | 137.2 | 138.7 | 139.2 | 140.4 | 140.6
38 Business supplies. . b 06,47 v 141,8 | 140.4 | 142.7 | 148,0 ' 147.6 | 147.3 | 147,5 | 148.4 | 149.6 | 151.4 |.......
39 Commercial c.n(,n,y prmll [ 1.14 | 1571 § 155.7 { 159.2 | 164.9 | 164.9 | 163.6 | 164.6 | 165.8 | 164.4 1 167.7 |.......
Materials
40 Durable goods materials. . ............. 20.35 | 126.8 | (28,0 | 131.0 | 127.4 | 128.4 | 131.9 | 133.8 | 135.2 | 136.1 | 116.6 | 1364
41 Durable consumer parts............ 4,58 | 121.6 | 1231 | 126.1 | 121.8 | 124,1 | 126.8 | 129.4 | 132.0 | 132.6 | 135.3 | 134.}
42 LEquipment parts. ... .. 5.44 | 133,9 | 134.4 | 136.3 | 135.1 | 137.3 | 137.8 | 140.7 | 141.7 ! 143.2 | 145.7 | 146.0
43 Durable materials n.e.c. 10,34 | 125.5 | 126.9 | 130.4 | 125.9 | 125.5 | 131.1 ~132,2 | 133.2 , 133.8 | 132.3 | 132.4
44 Basic metal materials 5.57 | 1109 ] 114.9 | 118.6 | 106.6 | 105.5 | 113.6 ; 115.0 [ 117.8 ° 116.3 | 112.6 |.......
45 Nondurable goods materials, ... ... .... 10,47 | 146.3 | 146.5 | 145.1 1 144.8 . 150.4 | 153.3 | 153.7 | 155.4 | I55.1 155.1 | 154.9
46 ‘Textile, paper, and chem. mat., ... .. 7.62 ) 151, 1] 151,2 | 149.3 149.3 (53.9 | 158.4 | 159.0 | 160.7 | 160.4 160.5 | 160.3
47 Textile materials. .. ... oo oL e .85 | 1151 [ (15.4 {1159 111,0 . (09.8 1 13,2 | 11,8 | 111.8 | 109.0 110.3 (.......
48 Paper materials. . ............ ... 1.62 | 1308 1 132,1 } 129.1 , 127.6 | 133.5 | 133.9 | 132.2 | 136.2 | 134,4 i 133.7 .
49 Chemical materials, .. ........ ... Co4lts | 17500 1745 1 172.2 ) 17501 | 181.6 | 188.0 ) 190.6 | 192.2 ) 193.6 ! 193.4 ..., ...
1
50 Containers, nondurable. .. .......... 1,70 | 142.7 [ 144.3 | 142.8 | 139.5 [ 150.2 | 148.9 | 148.5 | 152.3 | 152.4 | 152.7 |.......
51 Nondurable materials n.e.c.......... 1141 11909 | 118.5 | 120.4 | 122.6 | 126.8 | 126.1 | 125.6 " 123.1 | 122,9 | 123.2 {.......
52 FEnergy materials............... ..., 8.48 [ 120,2 | (19.0 | 118.8 ¢ 123.3 { 120.8 | 121.8 } 121.3 . 122.3 { 123.8 | 1243 {.......
53 Primary energy 4,65 | 107.1 | 107.4 ! 106.7 [ 102.9 | 103.1 | 107.0 | 106.0 106.6 [ 109.4 | 109.2 |.......
54 Converted fuel materials. .. ......... 3.82|136.2 | 1334 133.5 | 148.1 | 142.4 1 139.9 | 140.1 141.4 | 141.2 | 142.6 |.......
Supplementary groups : ' :
55  Home goods and clothing. . ........... 9.35 129.4 | 130.9 | 128.8 | 129.7 [ 131.0 (31,5 | 132.2 | 133.6 | 134.6
56 Energy, total. .. 112023 1 128.8 | 127.6 | 128.0 | 134.1 | 132.9 L 132.3 | 132.1 | 132.5 | 133.1
57 Product 3. 1 148,2 | 146,8 | 148,5 | 158.5 | 160.3 | 156.0 | 156.5 | 155.3 | 154.2
58 Materia j 120.2 | 119.1 | 118.8 ; 123.3 ; 120.8 | 121.8 | 121.3 | 122.3 | 123.8
! : i !

For NOTE see opposite page.
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2.13 Continued
T l
i | 1967 19767 1977
Grouping SIC ¢+ pro- 1976 B _
i code T por- aver- H c n o
i tion age’r | June July Juan.? Feb.r Mar' Apr.! | May | June | July+ | Aug.?
! Index (1967 - 100)
MAJOR INDUSTRY . . .
I Mining and utilities ... ... ... | IS 12,05 1306 | 130.8 1303 137.0 1371 . 1456 ! I135.7 137,01 1388 1393 136.7
2 Mining e 6] 114.2 ‘ 4.6, 12,7 11128 116.3 1206 119.2 1195 | 122,58 | L19.5 117.8
3 Utilit . AR IS0 1 1487 1 1500 163.8 F 160.3  134.8 154.0 | 156,7 " 1571 L 161.5  I58.0
4 Fleetric. ..o ot 3. 167.6 1651 166.8 1836 7 1790 .., ... F e e e e | PPN
5 Manfacturing . . oo o 0000 e L9 12005 0 1298 | 10,7 1360 32,6 | 135 1358 | 137,01 v 1376 " 1487 ?
6 Nondurable. . ' 140.9 40,6 | 140.3  143.4 + 145,53 | 147.0  147.0 | 148.5 148.3 [48.9 | 148.4
7 Durable.. ... 121.7 122.4 1240 123.4 1240 | 126, | 128.0 129 3013004 | 131.6  131.2
Mining | - ! | | | :
8 Metalmining................ 10 LSt [22.8  120.6 . 1242 130.6 | 128.5 , 1338 126.1 | 120,58
9 Coalo...ooovio ,12 09 117,20 12207 1048 95,3 7 1008 12401 | 184 122.4
10 Ol and gas raction, . .. 13 4,40 112.0 l 23 1y p 120 1sg nr.s L7, 11803
11 Stone and carth minerals. .. ... 14 ISR 0.5 | 11605 ‘ 120.6 1249 \ 12601 1240 123.0
! ! ' !
Nondurable manutactures l X I l
12 Foods., ..o 0 20 8,75 1323 S 12 13604 | 128,7  138.0 ] 138,13
13 Tobacco products., . 21 L67 0 117.9 S48 6.8 1 1043 112,00 | 1052
14 Texule mil: products. . ... 22 208 130.4 7202 12203 1344, 16 136.0
15 Apparel products. ., ..., e PR 3,31 122.2 L2 12300 124,04 1222 7 124 1235
16 Puper and products. ... ..., 26 3.2 | 133.0 0 | 130.6 i 136.5 | 135.5 136,30 139.5
7 Printing and publishing. .. ... .I 270472 120060 119.7 1202 1247 122.4 1243 l 1234 1244 |
18 Chemicals and products a8 7.74 1693 169.2  167.6 | 1722 0 1749 [RO.0 ° I80.6  182.8
19 Petroleum products., . ., 29 1.79 133,11 135.0 1341 I 1397 0 145.2 ) 143,3 143,41 142.4
200 Rubber & plastic products. ., .| 3000 2,24 200.2 (1891 191.2 2189 220,37 225,61 220.0 2324 |
21 I cather and prodacts. . ..., .. kA | 86 . 80,9 81.4 gt.1 74.8 75.0 73.8 74.7 76.2
: i | |
Durable manufactures l i | l \
22 Ordnance, pvi. & gove. . 19,91 . 3.6 72.7 71.58 72.9 7260 1267 6 4
23 Fumber and products. . 24 125.1 120.3 1246 1327 132.2 0y
24 Furniture and fistures, ... ...y 28 1327 13000 1316 1351 137.1 | LS
25 Clay, glass, stone prod. .. ... .. ! 32 V370 138,97 137,85 - 137.) | 139.0 L0
26 Primary metals... ... 33 08.9 1135 117.7 1 100.8  100.2 g |
27 Tron and steel. .. ..o ... 332 104.9 1125 115.0 80,7 91.3 .0
28 Fabricated metal prod . ! RE 123.3 124.0 124,61 125.7 1288 .2
29 Nonelectrical machinery.... ... 38 1350y 134, 1 - 1272.9 139.9 7 1398 L6 . s,
30 Blectrical machinery .. ... ... l 30 130.6 131,95 1314 13,0 137,06 . L8 142.6 0 143.8 | 145.0
M Transportation equip. . .. ... .. i 37 t10,6 , 1128 ] 12,8 1135 1104 \ 12005 119.8 ) 12003 123,51 125.0 121.1
32 Motor vehicles & pis...... ... 7 140.7 © 146.9 * 1475 45,5 1454 " (61,2 158.1 157.7  162.6 | 166.3  159.9
3 Acrospace & mise troeqg. .. | 3729 82.2  80.7 80,2 83.4 . KD 82,31 8).8  8BS.2, 86.6 86.1, 84.5
34 Instruments, ... .. I8 | 148.2 1495 151.3 i 153.7 157.0 1569 157.8 IS7.4 - 158.2 15§9.5 | 158.5
35 Miscellaneous mirs 34 143.5 145.9 148.4 " 147.8 147.9 ; 147.4 145.6 | 148.0 148.4 | 149.6 1490
i . I ! i |
| CGiross vilue (billions of 1972 dollars, annual rates)
MAJOR MARKET _ L. i i . .
1
36 Products, total . ............. ... | ....... |15()7. 4 550.4 550.4 552.7 564.8 569.4 ) 578.2 578.3 ; 582.2 584.9 | §90.8 | S88.4
kK Final produces.. ... oo LiY0. 9 | 425.7 4259 4271 436.7 4411 | 449.0  448.5 I 4510 453.8  45%.3  455.2
R} Consumer goods . . CAZTTLS 30160 302010 1 3004 3088 31202 4 3168 . 31601 5 36,3y 318,6 , 321,21 3179
39 Equipment, ... 0o | ....... 3.4 . 124.0 * 124,0 | 125.7 127.9 ; 128,9 ' 132,01 1 132.6 134,6 | 135.0 | 137.0 137.5
125.5 . 128.2  128.4 i 1291 {30.1 | 131,4 131,41 132.5 | 132.9

40  Intermediate products., . ... oL L116.6 | 124.8 124.7
| .

11972 dollars.

NoTe.~ Published groupings include some series and subtotals not shown
separitely, For summary description and historical data, see BULLITIN for
June 1976, pp. 470-79. Availability of detailed descriptive and historical
data will be announced in a forthcoming BULLFTIN,

The industrial production indexes have been revised back to January
1976, on the basis of more complete information now available. A complete
set of the revised 1976 series is attached to the September (G.12.3 retease

:d irom the Publications Section, Board of Governors

which may be obtai
of the 'ederal Reserve System, Washington, D.C. 20551,
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2.14 HOUSING AND CONSTRUCTION
Monthly figures are at seasonally adjusted annual rates, Exceptions noted,
1977
Item 1974 1975 1976 T Tt T
Jan.? feh, Mar. 7 Apr.7 May 7 Juper | Julyr
Private residential real estate activity
(thousands of units)
- — [ R Lo T -
NEW UNITS :
1 Permits authovized............... .. 1,074 4927 r},296 ' 1,333 1,526 1.687 1,605 1,615 1,678 1.630
2 I-fumily. . 644 669 T894 ) 930 1,060 1.188 1,051 1,077 1,108 - 1,139
3 2-0r-more- i.nmly 431 278 r402 403 40606 499 554 538 577 ‘ 491
4OSIQrIed . oo 1,048 1,060+ 1,540 1,384 1,802 - 2089 1 1, 8K J 1,637 1,910 2,064
5 L-family. 884 892 1,163 1,006 1.424 1.503 1.413 ; 1,455 1,400 1,462
6 2-or-more-family 450 268 377 378 - 378 586 467 482 ) 550 602
T Under construction, end of period ! 1,159 1,003 1,157 1,198 1,215 1.237 1.268 {403
8 l family.o.ooovin it 516 831 056 692 710 732 748 771
9 2.or-more-family 673 472 501 506 SO8 S05 ) 520 532
I
LO Campleted..ooooovv oo iiio 1,692 1,297 1,362 1,416 1,637 {.707 1,540 1,524
11 I-tamily . . 931 BO6 | 1,020 1,103 . 1,242 1,230 1,226 1,167
I2  2-or-more-lamily 760 | 430 , 336 33 395 471 34 1570
13 Mobile homes shipped., . ... ..., | 329 ‘ 213 250 258 275 275 252 1 251 204 249
Merchant builder activity in [ ) |
I-family units: i
14 Number sold. oo 501 | 544 630 1 827 893 867 780 760 797 L.
15 Number for sale, end of periodi, .. .. 407 383 433 i 431 . 434 415 441 442 444 0 L.
Price (thous, ot dollars)?2 i
Median: !
16 Umits sold 359 .3 . 44, 45.5 47.4 46.2 48.8 1 49,8 49.0 !
17 Units for s 36,2 38.9 | 41.0 41.9 4201 42,9 43.3 43.9 44,4
Average:
18 Unitssold.ooooooooooooa : 8.9 ¢ 42.5 48.1 50.7 £2.06 s1.6 54,6 54,8 54.3 s
EXISTING UNITS (I-tamily) ( l j J
19 Numbersold. ... oo oL 2,272 2,452 3,002 3,190 3,080 3,410 3,300 3,430 1,420 ; 3,510
Price of units sold {thous, ol ; ! i
dollars):2 i
20 Median. ... oo 312.0 35,3 RE RS 40.7 41.0 42.0 42.2 43,4 43.7
2t AVEIUBC v vt in v e e e 5.8 39.0 42.2 44,0 45.1 435 | 46.5 | 46.8 47.7 48.0
1 1
Value of new construction 3
(mithions of dolars)
CONSTRUCTION i
| .
22 Total put inplace................. 138,499 . 134,293 | 147,481 148,393 | 157,117 | 163,346 166,147 E 170,069 171,710 170,732
23 Private. oo 100,165 93,624 | 109,499 [16,410 .« 122,634 . 127,942 129,963 | 131,647 132,363 132,099
24 Residential, ... .. 50,377 46,472 | 60,519 66,785 72.378 76,209 77.976 80,1589 . 79,624 79,832
25 Nonresidential, tota 49,788 47,152 ¢ 48,980 49,625 50,256 51,733 51,987 51,488 + 52,739 52,267
Building :
26 7,002 8,017 | 7,182 6,157 ! 6.262 7.162 7.279 7,184 7.0066 6.893
27 Commercial 15,945 12,804 . 12,757 12.537 :+ 12,542 13.677 © 13,851 13,760 15.235 15,404
28 Othere, oo .. 5,797 5,585 6,135 6,068 1 06,061 5850 6,271 6.077 6.206 6,528
29 Public utilitics and other., ... .. 20,144 20,746 22886 24,863 25,391 25,044 24,586 1 24.407 24.232 23.442
30 Public.. oo i e 38,333 40,669 37.982 31,083 34,453 35,403 36,184 l 38,423 I 39,348 48,633
3 Military . AN 1,188 1,392 1,508 1,498 1,552 1,452 1.494 1.642 1.561 1,337
32 llighwa 12,066 10,861 L 9 756 7.191 8,416 9,183 9,082 D833 Lo
33 Conservation and development. . | 2,740 3,256 3,722 3.344 3,871 3,675 4,013 3.009
34 Otherdiooooiiiiiii | 22,339 25,160 122,996 | 19950 20,644 21,123 21,625 23,639 .o
1 Not at annual rates Noir, -Census Bureau estimates for all series except {2} mobile

2 Not seasonally ad:usted.
3 Value of new cmmructiun data in recent periods may not be strictly
comparable with data in prior periods due to changes by the Bureau of
the Census in its estimating tuhmquu. For a description of these changes
see Construction Reporty (C-30-76-5 sued by the Bureau in July 1976.
4 Beginning Jan, 1977 Highway imputations are included in Qther,

homes, which are private, domestic shipments as reported by the Manu-
factured Housing Institute and seasonadly adjusted by the Census Burein,
and (b) sales and prices of existing units, which are published by the
National Association ol Realtors, All back and current figures are avail-
able (rom originating agency, Permit authorizations are for 14,000
jurisdictions reporting to the Census Bureau.
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215 CONSUMER AND WIIOLESALL PRICES
Percentage changes based on secasonally adjusted data, except as noted.
12 months to--- 3 months (at annual rate) to—- I month to—-
. - e e R — - Index
! lesel
Item | 1976 (977 1977 July
1976 1977 1977
July July ! (1967
Sept. Dec, Mar, June Mar. Apr, May | June @ July |- 10001
_ S Tl el
| Consunier pric
FAllitems. ..ot e 5.4 6.7 5.3 4.2 10,0 8.1 .6 8 6 .6 4] 182.6
2 Commoiities, .. . 3.7 5.4 3.9 3.4 | 16,4 7.4 ) .. ) .5 ) 175.8
3 lood. 2.0 6.9 1.6 ....... 14.6 12.7 -~ .6 1.5, 7, .8 ] 1946
4 Commoditics less roocd .. 4.3 5.4 5.5 5.7 7.4 4.2 4 .4 4 .2 Al 1es.o
s Durable. ... L 6.1 5.5 5.0 6.0 10,5 2,8 .6 .5 2 - 0.0 | 164.3
[ Nondurable.....ooooooooooiiiL 1.9 sS4 6.0 5.4 S8 5.2 3 .3 .5 t 3] 166,06
T Services. &5 K. 7.5 5.1 9.8 0.4 .8 W8 L7 . I AN
8  Rent 5.0 5.9 5.4 5.3 6.3 6.3 5 7 4 .5 L6 | 153.6
Y Serviceslessrent.o... oo 8.9 8.3 7.7 5.4 10.4 9.7 .8 .8 7 8 .8 | 202.8
Other gmupm N
10 Alliemslessfoodt o oo, oo 6.3 6.7 7.4 5.3 6.9 7.8 .6 ) .6 ) A4 17902
11 Allitems | 5.4 0.6 5.0 4.3 9.4 8.4 .6 .8 5 7 L3 180.2
12 H(ﬂl.m\\nu\lnpl P 5.4 7.3 8.0 1.2 9.1 9.6 .0 .9 O .8 1.1 ] 206.2
Wholesale prices
13 All commodities............. e S0 5.7 AS 7.1 l [0.2 3.6 1.1 1.1 4 ! 1] 194.9
14 Parn products, and processed foods and X
Jeeds oo N N¢ 12,11 6.6 191, --2.5 2.1 2y iR 3.6 -2.1 ) 189.3
15 Farm products. ..o oo 1.7 PRI B B .8 2.0 - 21,06 2.5 1.4 -2.3 -0.8 - 1.8 190.5
16 Processed toods and teeds.. o000 -0l 2.8 11.8 6.5 15.0 10,8 1.9 2.8 1.8 7T -2.4 | 1878
17 industvial commoditic 6.7 KA N 7.6 7Y 5.3 & 6 4 iR LS| tus.s
Materials, supplices
which:
18 Crude materials?. oo oo 11.8 9.8 10.6 21,6 21.9 2.0 23 L3 8 —1.6 0.0 ] 279.2
19 Intermediate materiadss. . ... 6.0 7.2 8.3 7.1 8.0 4.7 9 6 | 3 .2 L6 ] 2037
I'inished goods, c\\lu\hm :
20 Consumer........ ..o oo 5.7 6,7 7.7 5.2 8.5 6.8 8, .7 | L5 .4 2 1724
21 Durable, . . 4.5 5.4 hN| 23 7.0 6.0 4 Y 4 AR EE BRI
22 Nondur: 6.4 7.4 9.1 G.5 9.5 7.0 1.0 7 S S5 2| 186.5
23 Produ 6.3 6.5 4.7 95 . 5.3 6.3 .4 6 o 4 4| 183.8
MiMo: !
24 Consumer foods, ..., P 1.4: 5.5 -13.1 §.4 | 12.7 [RI 1,1 2,5 2.1 1.3 71923

i Not seasonally adjusted,

2 Excludes crude foodstutls and feedstulls, plant and animal fibers,

oilseeds, and leaf tobacco,

3 Excludes intermediate materials for food

SOURCY

tfactured animal f

s,
~—Bureau of Labor Statistics.

manufacturing and manu-



AS2

Domestic Nonfinancial Statistics |-

September 1977

2.16 GROSS NATIONAL PRODUCT AND INCOMI:
Billions of curcent dollars except as noted; quarterly data are at scasonally adjusted annual rates,
1976 1977
Account 974 1978 1976 ! !
Qt ! Q2 Q3 (o) l Ql ‘ Q2
Ciross national product
- | R
TTotal, oot 1,412.9 . 1,528.8 | 1,706.5 : 1,651.2 ; 1,691.9 1,727.3 | 1,755.4 | 1,810.8 | 1,869.7
By source: X . . )
2 Personal consumption expenditures......... .. &&9.6 980.4 | 1,094.0  1,056.0 5 [078.5 [, 1022 [ 189G | 1,172.4 | 1,194.0
3 Durable goods. . ..., 122.0 132.9 158.9 153.3 156.7 159.3 166.3 177.0 178.6
4 Nondurable goods 176.3 409.3 442.7 430.4 437.1 444 .7 458.8 466.6 474.4
3 Services. oo 391.3 I 438.2 492.3 472.4 484.6 498.2 513.9 S28.8 541.1
i |
6 Gross private domestic investmentc. oo, 214.6 189.1 243.3 23i.3 244 .4 254.3 3.4 271.8 294.9
7 Fixed investment 205.7 200.6 230.0 . 216.8 226.1 . 232.8 244.3 258.0 273.2
8 Nonresidential . . 15004 149 .1 161.9 155.4 159.8 164.9 167.6 177.0 182.4
9 N U1 1T 3 54.5 82.9 5.8 54.7 55.8 56.0 37.0 57.9 61.0
10 Producers’ durable equipment. .., 96.2 96.3 106. 1 100.8 104.0 109.0 : 110.6 19,2 121.4
11 Residential structures. 8501 51,5 68.0 61.4 66.3 67.8 76.7 81.0 90,8
12 Nonfarm,.......... 52.7 - 49.5 65.7 58.9 64,1 65.7 74.3 78.5 88.2
13 Change in busin inventories. . ... ... .. 8.9 1.5 13.3 14.5 18.3 21,8 L0 13.8 21.7
14 Nonfarm. ... o e 10.8 -5, 14.9 15.9 20.4 ¢ 22.0 1.4 14.1 22.4
15 Net exports of goods and services. oo o0 o0 6.0 | 2.0 7. 10.2 10.2 7.9, 2.0 8.2 - 9.8
16 Exports.. ..., 137.9 147.3 162.9 153.9 160.6 168.4 168.5 170.4 178.0
17 Imports. . 131.9 126.9 155.1 143.7 150.4 160.6 165.6 178.6 187.8
18 Govt. purchases of goods and services, . ... ... 302,71 389 361.4 $53.6 458.9 363.0 37000 3749 J90.6
19 ' IS NN 123.3 130.1 127.4 128.5 130.2 134.2 136.3 143,60
20 Stateand local. ..ovvv i 101.5 215.6 231.2 225.9 230.4 232.7 2358 238.5 247.0
By mujor type of product: f H ;
21 Final sales, total... ... . ... O 1,540.3 ) 1,693.1 | 1,636.7 | 1.673,7 | 1,705.8 | 1,756.3 |1, 1,848.0
22 Goods . N 6862 764.2 744 .0 761,7 740 .0 774.7 b &27.1
23 l)ur.lhl(. n,()()d .8 258.2, 303.4 285 .0 301.9 313.4 312.6 341.0
24 Nondurable. 8 428.0 460,9 ! 459.0 - 459.7 464, | 460.6 4861
25 SErVICES . v v 8 | 6499.2 782.0 751.6 7708 791.8 813.8 855.2
26 SUUCIUICS . oo i .4 143.5 160,2 155.0 159.4 159.6 166.9 187.5
27 Change in business inventories RO - 115 133 .S 18.3 20,5 -9 2.7
28 Durable goods. ... 7.1 - 9.2 4.1 2.0 7.0 10.7 L6 11.5
29 Noundurable goods 1.8 - 2.2 9.3 I().(. 11.2 12.4 - 301 10.2
30 Miso: Total GNP in 1972 dollars........... 1,217.8 | 1,202.1 ) 1,274.7 ) 1,256.0 | 1,271.5 | 1,283.7 - 1,287.4 . 1,310 | 1,330.6
| !
National income
31 F0tal oo e “1,136.0 ; 1,217.0 , 1,364.1 ’ 1,321.0  1.,353.9 1,379.6 1,402.1 1,450.2 1,505.1
32 Compensation of employees.............. ..., 875.8 930.3 | 1,036.3 999.6  1,024.9 1,0406.5 1,074.2 ,109.9 ,144.7
33 Wages and salaries, . .oooooooooiiona 764.1 " 805.7 8978 861.5 8X2. 4 900.2 23,2 9513 9501, Q
34 Government and (Government enterpr: 160.0 175 .4 187.2 182.7 185.4 188.2 192.5 194. 8 197.2
35 Other. 604,11 0630.3 704.6 678.8 697.0 712.0 730.7 756.4 783.6
36 Sruvplwmwl‘ 0 wages ant 1.7 124.6 144.5 1387 1425 146.3 15,9 158.6 163.8
37 Employer contributions for \m,m |
insurance $6.1 59.8 ¢ 68.6 ' 606.4 68.0 69,1 70.9 75.4 77.1
38 QOther labor income 5.6 64.9 75.9 71.7 74.5 77.3 80.0 83.2 86.7
39 Proprietors’ incomel ..o i e 86 .4 86 .0 8x.0 86,9 90. 4 86.2 88.7 95,1 97.0
40  Business and professional 1, . 60.9 62.8 69.4 06.9 68.8 70.0 " 72.0 74.3 77.3
41 Farm!, . ooooooooainnnn 25.4 23.2 18.6 1 20.0 21.6 16.2 16.6 20.7 9.7
42 Rental income of persons2. ... oo iian. . 21.4 22.3 23.3 23.0 22,9 23.3 24,10 24,5 24.9
43 Corporate profits 1. . ... o i i 83.6 99.3 128.1 126.5 1292 133.5 1231 125.4 139.7
44 Profits belore taxd ... oo 126.9 1235 - 156.9 153.5 1562 159.9 154.8 161.7 173.4
45 Inventory valuation adjustmen --40.4 - 12,00 -4t —12.4 15,5 —{1.7 16.9 -20.¢ -17.8
46 Cupital consumption adjustment. . 2.9 -12.2 0 14.7 - 14.6 4.6 —14.7 14.8 15,6 15,9
47 Netinterest. oo e e aanaas 69.0 79.1 88.4 85.0 86.5 90,1 92.0 95.3 98.9
L With inventory valuation and capital consumption adjustments, 3 For after-tax profits, divideads, etc., see Table 1,50,
2

With capital consumption adjustments,

SOURCE.—Survey of Current Business (U.S. Dept. of Commerce).
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2,17 PERSONAL INCOME AND SAVING

Biliions ot current dollars; guarterly data are at scasonally adiasted annual rates. Exeeptions noted,

. 1976 ! 1977
1974 1975 1976 ) ) L
Account .
| . o Q. W Q4 Q1 | Q2
. I 1
| Personal income and saving
| - -
I Total personal income. . ... .. .c.ooivn.... 1,154.9  1,253.4 | 1,382.7  1.,338.1 1,366.7 1,393.9 | 1,432,2 1,476.8 1,517.2
2 Wage and salary dishursements. ... ... ... ! 764.0 8057 KON 561,85 R52 . of wiH) .2 923,20 957,53 9569
3 Commodity-producing industri e 74.0 275.0 08,4 298.6 3067 3108 2771 3289 5.4
4 Manufacturing ..o, N 211.4 211.0 2382 230,60 236.7 240.2 24511 2554 | 265.9
S Distributive inclustn 1843 195 .4 2171 208,21 213.7 220.2 226.4 2345 ;0 2405
6 Service industries. ... ... 145,10 159.9 179.0 172.0 176.6 130.9 186.7 1930 7.7
7 Government and povernmet 160,53 175.4 187.2 182.7 185.4 188,2 192.5 194.8 197.2
8 Other labor income. oo e 58,6 064.9 . 75.9 0.7 74.5 \ 77.3 30.0 83.2 86,7
|
9 Proprictors’ income! ... 86.2 560 §X .0 86,0 Uir 4 856.2 88,7 95.1 97.0
10 Business and profe e .. 60.9 62,8 69.4 66.9 68.38 70.0 72.0 | 74.3 77.3
11 armt. . e . 254 232 18.6 20.0 21.6 16.2 16.6 20.7 19.7
{2 Rental income of personsd, . oo i 214 22.3 REIE 23.0 | 229 23,1 24,1 24.5 249
13 Dividends o o e e 3.0 2.4 3.8 33,6 35,0 36,0 R 38.5 40.3
14 Personal interest inCome. ..o e, i 1.0 . 1i5.6 130.3 125,01 127,35 , 32,2 1364 I140.3 1454
i : |
IS Transfer PUIICNLS . e aeee e 140.8 176.8 192.8 190.3 188.7 194,23 198.0 | 203.5 203.0
[ O I ¢ iry, and health |
insurance 1 (,HL'I(.\ ..................... 701 81.4 ¢ 92.9 88.1 89.3 95.8 98.4 99.9 101.8
17 YEss: Personal contributions for social . I
INSUFANCC. o vt 47.7 50.4 35,210 53.9 I 54.8 ¢ 55.6 56,0 59.6 i 60.8
18 EQUALS: Personal income, ... . ovviineen... [ 154,09  1,253.4  1,382.7 1,338.1 | 1,366.7 1,393,9 1,432,211 1,476.8 1,517.2
; 1
19 Lrss: Personal tax and nontax payments. .. .0 1703 © 1690 I 19609 184.8 192.6 200,06 | 209.5 224.4 1 224 .8

20 Louars: Disposable personal income, ., ... 984,06 1,084.4 | LIRS.8 1,053.3 1,174.10 11,1933  1,222.6 | 1,252.4 |, 1,292.5

[&]
N
=

21 LESS: Personal outlays, ... ... ....ooviauts 913.0 * 1,004.2 i 1,199 1,080.9 1,103.8 1,128.5 | 1,166,3  1,201.0
22 FQuALs: Personal saving, ... oo 71.7 $0.2 65.9 | 72.4 70,3 1 04.8 56.3 S1.4 08,5

MEMO ITEMS H
Per capita (1972 dollars): , , . |

23 Gross national product. ..o o S.740 5,629 1 5,924 5,853 5,916 5,961 5,966 6,064 6,143
2 Personal consumption expenditures | 3,589 3.629 3.817 3 7(\1 3,794 3,820 3,892 3 L9341 3,943
25 Disposable personal income, ., . 3,973 4,014 4,137 4,107 4,130 . 4,135 4,177 | 4, 202 7 4,208
26 Saving rate (Per el o.vervnroriniiin, 7.3 741 s 6.3 6.0 5.4, 46 4.1 5.3
] 1
Giross saving
. . . - . R |
27 Gross private Savinf. oo v i i s 9.5, 289.4 272.5 276.0 27%.4 277.2 \ 261.6 262.9 © 291.9
28 PerSOnul SAVIIE. ve v vt e e e 7.7 80.2 6.9 | 72.4 703 | 648 56.3 1 51.4 68.5
29 Undistributed corporate profits!. 2 16.7 27.6 29.8 . 25,0 3.6 20,8 22,8 30.1
30 Corporate inventory valuation adjustment. ... - 40.4 -12.0 14,1 i 12.4 ] --15.5 1.7 | 6.9 —20.6 --17.8
Capital consumption altowances: : ! ' I l \
31 COTPOrAIE v v et ieaar s 84.6 101,701 h.8 . 1087 10,4 (2.9 115.2. 117.6 9.4
32 Noncorporate. . 53.1 | 60.8 67.2 65.1 | 06,6 68.0 : 69.2 1.4 738
33 Wage acceruals 1ess dishDursements. oo iie vi i iiiiii s e hoiiccn o oo i e | ......... | .........
34 Government surplus, or defieit (=), national l ! l i |
income and pmzlmr UCCOUNIS, o v i i n s 3.20 - 04.3 35.6 7.1 TN w324 =204 -5 —15.2
35 l'ederal...... 10.7 70.2 -- 54,0 - 00.3 . 46,2 -53.5 | -.55.9 1 388" -40.0
36 State and locai . .6 5.9 18, 13.3 \ 12.9 21.1 20.5 27.3 25,
37 Capital grants received by the United States, | | | ‘
7] S T s e e e e e e | E
I8 IHVESIMEHE .o : 21001 201 .0 ‘ 242.5 233,01 2465 252.8 ! 237.5 1 254.7 i 276.0
39 Gross private domestic. . , . ! 214.0 189.1 | 2433 231,31 244.4 " 2541 2431.13 271.8 294.9
40 Netforeign, ...vvvver i e —4.5 1.8 ° -.9 \ 1.8 2.2 1.5 \ - 5.9 -17.1 i -18.9
41 Statistical diserepancy.......... e I 5.8 5.9 5.5 4.2 ] 4.5 I 8.0 5.3 [ 3.3, -7
|
1 With inventory valuation and capital consumption adjustments, SourCr.—Survey of Current Business (U.S. Dept. of Commerce),

2 With capital consumption adjustment.
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Miilions of dollaes; quarterly data are scasonally adjusted except as noted.!
| ( ( !
I : X 1976 1977
1
Item credits or debits ! 1974 1978 1976 0 v
Q1 (o} 0l Q4 Q1
e —— [ . R I - T SV . N
1 Merchandise EXPOTTS. o w 98,306 107,088 | 114, 7()() l 26,998 28,379 29,603 29,720 29,476
2 Merchandise impor 103,673 98,043 | 123 28,324 | 29,914 32,187 13,292 | 36,456
3 Merchandise trade hdldnu.~....... . --5,307 9,045 - - 9, 217 1,326 '+ —1,535 | --2.784 3,872 --6,980
4 Military transaclions, net. oo - 2,083 ! 876 366 . 65 - 19 E 218 238 §2
S Investment income, net.. ..., 8,744 ,l 5,954 9,808 | 2,437 2,280 2,667 . 2,424 3,170
6 Other service transactions, net 865 ! 2,042 2,743 523 839 781 598 556
i :
7 Balance on goods and servicesd ... oo L oL | 2,160 16,164 ! 3,699 1,569 ‘ 1,545 889 315 | - 3,172
8 Remittances, pensions, and other transfers, . ... .. .0 ... A4 1,719 — 1,878 - 485 --489 l - 401 -d473 518
9 U.S. Govt. grants (excluding military).... ... ... ... .. 5,475 l —2,893  —3.1406 -544 - -850 - 1,475 -572 627
10 Balance on current account. .« ..o 5,028 | 11 ,552 1,324 | 540 - 530 1,037 ° - 1,360 4,317
11 Not seasonally adiusted, . o e e e e e T T . 1,475 1 661 — 3,785 32 3,622
H 1
12 Change in U.S. Govt. assets, other than oflicial reserve '
ASSELs, NEL LNCTCASE,  J v ittt e e e A6S 3,403 4,213 . - 723 944 ) 1,405 --1,142 895
13 C Imngu in U.S. official veserve assets (increase, I 1.434 - 667 | --2,530 ‘ --77. 1.57% - 407 | 208 348
14 : e N 58
15 ! 60 8 - 45 14 18 29
16 466 --2.212 237 1 798 S716 --401 389
17 Foreign LllrrLl‘ILlL.\ ..... 78 —’40 --49] 794 } 27 718 59
18 Chauge in U.S, private assets abroad (increase, )......... i 25,960 - 27,478 --36,216 l --9,254 --7,257 - 6,597 © 13,108 1,734
19 Bank-reported claims. o000 000 o - 19,516 |--13,532 —=20,904 -3.630 --4,754 3,472 ‘ 9, 14%
20 lLong-term 1,183 | - 2,357 -.2.124 289 377 978 430
21 Short-term. - 18,333 11,175 18,780 | 3,341 } 4,377 , -2,394  —8,0668
1
22 Nunbank-reported claims $,221 NN T 7 Y N | 738 1,004 723 067
21 Long-term Sy | a2 10 1or . r4s 66 | 10 |
24 Short-term . 2,747 1,015 1,996 S47 149 657 1 --987
25 U.S. purchase of foreign securities, net, --1.8% 06,236 7 - B,730 | 2,460 —l 357 i 2,743 2,171
26 US. dircet investments abroad, net. . .. <1308 o,:m/ 4,596 | —2.427 a2 / 17205 82
27 Change in foreign official assets in the United States (in- | r :
('('(l\(’ 1) e 10,981 | 6,960 17,945 {,847 4,051 - 3,070 6977 ¢ 5,852
28 .S, Treas 3,282 4,408 9,333 1,998 2,166 1,200 3.909 | 4,980
29 902 905 5066 68 | 3o 66 o V9
30 cevy 724 1,701 4,938 1,524 743 1,819 852 1,005
31 .S Imhxlmc\' rc]mr!cd by U anks., i 5,818 | --2,158 . 893 ' —412 135 599 L 769 405
32 Other toreign official assetsS, ... o oo 0 i | 254 2,104 2,215 ¢ 66Y 691 524, 331 i73
33 Change in foreign private assets in the Unjted States (in- ‘ ‘
CECHSC, ) uee e oe et et e ©22,631 7,376 16,575 1,009 3,333 5,131 5.102 ! 2,785
34 LS. hank-reported liabilitiog . ... oo oo 15.017 628 10982 672 { 3,508 1 /774 5,008 5,249
35 Long-term 9 =180 175 =105 16 | 75 % 224 | 26
36 Short-term 16,008 908 IO 8()7 777 3,544 - 1,699 | 4,787 | —5,345
37 U.S. nonbank-reported liabilities . 1,844 240 616! 161 ; 238 297 . 242 433
a8 Long-term........ 334 . ‘)47 233 162 --241 =311 —238
39 Short-term, . .. .. 94 330 394 70 1 - 50 (] <195
40 sn private purchase 2,590 2,783 437 592 3,026 -88 1,191
41 Foreign purchases of other 2,503 1,250 1,030 3 R 2 879
42 Foreign direct investments in lhc Umlul States, net 1,414 2,176 709 | 504 S0l - 403 827
43 Allocations of SDR’S. ..o ivevinenne o USRI
44 Discrepancy 5,660 9,763 3,355 . 1,865 3,303 799
45 Owing to s dl .1 Hi O N7 129 ; 1,780 470
46 Statistical (Ilsuqmnw in rLumh_d data befor : | . |
AUJUSTINCIL . o v e e s . --1,558 ‘ 5,060 | 9,763 ! 2,038 1,730 1,523 329
|
MEMO 1TEMS :
Changes in official assets:
47 U.S. officia) reserve assels {increase, - --1,434 —~0607  --2,530 --773 1,578 407 228 - 388
48 cign official assets in the U, i cooe| 10,257 7 5,259 . 13,007 2,323 | 3,308 1,251 6,123 4,847
49 Changes in OPEC ofticial assets in the U.S, (p.nl ()I ine '77 H ‘ .
ABOVE) L e e ettt ettt 10,841 | 7,092 | 9,324 Lag2 32030 1774 805 3,178
50 Transters under military grant programs (excluded from : . | :
lines I, 4,and 9 above)....o oo oo, 1,817 2,217 386 50 | 86 156 | 94 32

1 Seasonal factors are no longer caleulated for lines 13 through 50,

2 Data are on an international accounts (IA) basis, Difters from the
Census basis primarily because the 1A basis includes imports into the
U.S. Virgin Islands, and it excludes military exports, which are part ol
Line 4.

3 Differs from the definition of *net exports ot goods and services” in
the national income and product (GNP) account, The GNP definition

excludes certain military sales to Israel from exports and excludes U.S,
Govt. interest payments from imports
4 Primarily associated with mili
tions arranged with or through for sial agencies.,
s Consists of investments in U.S. corporate stocks and in debt securi-
ties of private corporations and state and local governments,

ontracts and other transac-

NoTE—Data are from Bureau of Eeonomic Analysis, Survey of Cur-
rent Business (U.S. Department of Commeree).
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3.11 U.S. FORLEIGN TRADE

Millions of dollars; month:ly data are seasonally adjusted.

Trade and Reserve Assets ASS

.
Tiem 1974 l 1975 1976
|

1 EXPORTS of domestic and foreign
merchandise excluding  grant-aid
shipments. .o oo

2 GLENERAIL  IMPORTS  including
merchandise for immediate con-
sumption plus entries into bonded
warehouses. ... ... ... . 100,252

96. 115 | 120,678

1,014 !

3 Trade balance.........c.o ... - 2,344 .

I
97,908 107,130‘ 114,802

- 5,876 |

1977
Jan Feb. Mar, . Apr I May | June July
— . e — RN |, - .. [,
i
9,599 9,808 . 10,072 9.970 | 10,395 10,112 10.150
i
i
t1,209 11.674 12,459 12,593 11,616 12,932 12,476
1,670 1,866 2,387 - 2,623 1,221 2,326

-2,820

of Census data reported on a free-aionyside-ship
(Fas) value ba Hetore 1974 imports_were reported on a customs
mmport value ba lFor calendar year 1974 the flas. import value was
$100.3 billion, about .7 per cent less than the corresponding customs
import value. The international-accounts-basis datia shown in Table 3,10
adjust the Census basis data for reasons of coverage and timing. On the
export side, the largest udjlmmum are: (@) the addidon of exports 1o
Canada not covered in Census statistics, and (b) the exclusion of military

Norg.---Burean

exports (which are combined with other military transactions and are
reported separately in the “service account™), On the import side, the
largest single .ldjuslmuu is the addition of imports into the \rlrL.Ill Islands
(largely oil for a retinery on St Croix), which are not included in Census
statistics.

lS()l,‘I(('l ~-U.S, Depto of Commerce, Bureau of the Census, Sunuuary
ol U.S. Fxport and [mport Merchandise Trade (1T 900).

3,12 U.S. RESERVE ASSETS
Millions of dollars, ¢nd of period
1977
Type 1974 1975 1976
I'eb. Mar. +  Apr. May June July Aug.»
I Y | 15,883 16,226 18,747 19,122 19,120 18,868 19,195 19,156 18,927 319,085
2 Gold stock, including  Exchange '
Stabilization bund V..o, 11,652 1 11,599 11,598 11,658 11,658 11,658 1,658 ' 11,658 1,658 1+ 11,658
3 Special Drawing Rights?, o000 2,374 2,335 ¢ 2,398 2.383 2,389 2,284 2,470 2,486 - 2,498 22,483
4 Reserve position in International |
Monetary Fund. oo I1.852 2.212 4.434 4.819 4,812 4,720 4.972 4,920 4,716 14,859
5 Convertible foreign currencies . ... s 80 24 262 261 | 106 95 | 92 l 55, 55

1 Gold held under carmark at F.R.
accounts is not inclucted in the goli stock of the United States; see
b

Ranks for foreign and internarional

Table

Uz Includes ailocations by the International Monctary Fund of SDIs
1, 1971

as foilows:

and $710 million on Jan,

$867 million on Jan, 1

19705 $717 million on Jan,
1972; plus net transactions in SDRs.

3 Beginning July 1974, the IME adopted a technique tor vaiuing the

SDR based on a \w.u,hn,d average of exchange rates for the currencies
ot 16 member countries. The U.S, SDR hol(hnm and reserve position in
the IMFE also are valued on this basis beginning July 1974, At valuation
used prior to July 1974 (SDRI — $1.20635) total U.S, reserve assets
at end of July wmounted to 19,210, Sl)l{ holdings, $2,578, and reserve
position in IMIY, $4,919,




AS56 International Statistics = September 1977

3.13 SELECTED U.S. LIABILITIES TO FOREIGNERS

Millions of dollars, end of period

1977

- | -

Jan. " Feb.r Mar.r I Apr. May Juner July#
147,857 | 149,241 | 151,871 | 157,020 : 161,224 | 163,089 167,520
1 139,938 | 141,256 I 143,770 14‘).30(); 152,532 154,906 161,099
93,121 ;93,972 96,788 99,748 i 101,546 l 103,093 106 814
54.616 ° 54,910 56,046 ' 57.486 58,260 57.412 59.714
12,017 12,725 13.772 14,694 15,846 17,808 18,856
20,622 20.495 21,106 20,976 20,950 20,917 20.837
5,860 ; 5.842 5.804 6.592 1 6,490 1 6,950 7.407

| | i

33,384 l 33,116 | 32,816 7 35,356 36,239 36,677 39,330
13,433 | 14,141 1 14,166 14,202 14,747 15,136 14,955
12,436 . 13,120 I 13,008 12,873 13.393 13.014 13,373
997 1.021 I 1.158 I 1,329 1.354 1,522 1,582
7,919 7,985 8,101 7,714 ! 8,692 8,183 6,421
4,625 3,918 4,282 5,287 Y6557 5.727 ° 3,835
3,294 4,067 : 3,819 2.427 2,135 2,456 ! 2,586

Holder, and type of liability I 1974 1975 19767
R Y I 119,164 ! 126,552 151,356 |
2 Forcign countries. ...........ooovv.n V115,842 120,929 142,873
3 Official institutions. oo ..o 76,823 80,712 91,975
4 Short-term, reported by banks in
the United States. 2. ..., I 53,079 49,530 53,619
LS. ‘T'reasury bonds and notes:
5 Marketable ..o 5,059 6,671 11,788
6 Nonmarketabled. ... 0oL ! 16.339 19,976 20,648
7 Other readily marketable .
Nabilities . ... 2,346 4,535 5,920
Commercial banks abroad: . '
8  Short-term, reported by banks in .
the United States2,6.......... 30,1006 29,510 37,329
9 Other foreigners.oo oo 8,913 10,701 13,569
10 Short-term, reported by banks in )
the United Stites? 8,415 10,000 ° 12,592
11 Marketable U,S. Treasury bonds )
and notes 498 701 977
12 Nonmonctary international and } ]
regional organizations. .., ... ... 3,322 5,623 8,483
13 Short-term, reported by banks |
in the United States?, ... .. ! 3.171 5.292 - 5,450
14 Marketable U.S.  Treasury
bonds and notes3, . ....... 151 331 3,033

I Includes Bank for International Scttlements,

2 Includes Treasury bills as shown in Table 3.15.

3 Derived by applying reported transactions to benchmark data,

4 Excludes notes issued o foreign official nonreserve agencics.

5 Includes long-term liabilities reported by banks in the United States
and debt securities of U.S. Federally sponsored agencies and U.S. cor-
porations.

6 Includes short-term liabilitics payable in torcign currencies to com-
mercial banks abroad and to other foreigners,

7 Includes marketable U.S. Treasury bonds and notes held by com-
mercial banks abroad and other loreigners.,

¥ Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American and Asian Development Banks,

No1E,—Based on Treasury Dept. data and on data reported to the
Treasury Dept. by banks (including Federal Reserve banks) and brokers
in the United States. Data exclude the holdings of dollars of the Inter-
national Monetary Fund derived trom payments of the U.S. subscription,
and from the exchange transactions and other operations of the TME.
Data also exclude U.S, Treasury letters of credit and nonnegotiable, non-
interest-bearing special U.S. notes held by nonmonetary international
and regional organizations.

3.14 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

. 1977
Area 1974 | 1975 19767 | _
1 s

i Jan.r Feb.r Mar. " Apr. May June? o July#?

| 7Y [ 76,823 80,712 91,975 i 93,121 93,972 96,788 99,748 101,546 [ 103,093 106,814
1 i

2 Western Lurope V..o, 44,328 45,701 45,882 . 45,954 - 46,136 47,929 48,733 50,048 52,787 55.240
3 Canada...........ooooeeeeen 3,662 3,132 3,406 3.197 2,844 2,684 2,752 0 2,798 1 2,699 2,653
4 Latin American republics 4,419 4,450 4,906 4,599 4,595 4,834 4,396 4,672 | 4,238 4,33
I ¥ 7 18,627 22.551 34,108 35,553 36,474 37,730 39,946 40.330 | 39,830 ; 41,098
6 Africa.......coiiiii 3,160 | 2,983 1,893 1,757 1,770 | 1,628 1,883 - 1.821 1.938 1 2,168
7  Othercountries 2,0 vivuneenn 2,627 1,895 [,780 2,061 2,153 | 1,983 2,038 1,876 ' 1,601 ‘ 1,370

! [ncludes Bank for International Scttlements,
2 Includes countries in Oceania and Eastern lurope, and Western
European dependencies in 1.atin America.

No1E.—Data represent breakdown by area of line 3, Table 3.13.



SHORT-TERM LIABILITIES TO FORIIGNERS
By Ilolder and by Type of Liability

Millions ot dollars, end ot period

3S

Bank-reported Data AS57

Reported by Banks in the United States

1977
Holder, and ype of habitiny 1974 19758 19761
. Jan,t . Feb 0 Mar? Apr,? | May June July#
1 All foreigners, excluding the International |
Monetary Fund ... . .o oo 94,771 94,338 108,990 105,061 105,064 106,152 111,002 114,449 113,430 116,252
2 Payable in doflars . 0o YL, 004 Y3TNO 0N 266 : 104,329 104,249 (05,291 110,194 il 13.796 ’ [i2,755 115,292
Deposits: i
3 Pemand. .. ... ... 14,051 13,564 16,803 S04 16,098 IS 101 1S,382 0 16,732 ) 16,126 7,129
4 Time!.o, oo 0 L 9932 10.250 L 36 L 40S 319 244 0 11,282 | 11,612 112,098 11,889
5 .S, Treasury lls and cer 35.662 | 37,414 40,744 41,275 42,609 T 43,498 44,661 | 35463 44,110 44,417
6 Other shore-term liabilitiesy . ..o o oL 3403590 320552 1 39,403 36,325 34,0640 35 448 38,869 19 990 40,286 41,857
. - i ' i
7 Payable in foreign currencies. ..o 00 0L 00 RALS AT AN LAl anl R | 053 678 | Yol;
¥ Nonmonetary intervational and regional | |
orpanizationst L. L A7 5,293 5,450 4,625 918 | 4,283 5,287 | 6,587 8,728 3,834
9 Pavable indollars ... o000 o oo g7 5.284 S, 443 4,621 uI2 " 4279 5,284 6, S5 5,718 J,8109
Deposits: ) i \
10 l)undlul 139 . 139 290 166 216 203 119 | 172 228 - 122
1 . el 4R 208 200 27 24 07 1 107 156 154
12 497 2,554 2,701 2,89 2,779 2,74 2,849 1977 2,821 2,191
13 2.424 20443 - 2250 1,338 _ 6RO 1,093 - 2,109 ‘ 1,23 2,811 1 .‘H’
14 Pazable in foreign crrvencies. oo o0 0 000 o & 3 4 || # 3 R 4] 13 15
15 Ofticial imstitutions, banks, and other forcigners.. 91,600 89,046 103,540 100,436 101,146 101,870 105,715 .107,892 (07,703 112,417
16 Payable in dollars. . ovee i YO8 88,47 102,820 1 9y, 009 1o, 307 im/ LY 0d 910 |/n7. 246 107,040 111,473
deposits:
17 Demand | 12,902 0 13,426 16,513 15,148 15,882 ' (4,898 15,262 16,559 16,034 17,007
I8 Iimel!. . TYU796 0 102 112 LIRS L0, 11,003 1 61,076 11,445 11,942 11,735
v UL .lll) bills and certificates ? I5,165 34,860 38,042 38, I86 39 889 | 40,755 41 812 | 42,485 41,589 42,226
20 ()lllu sh()ll term linhilitiesd ., 30,961 30,109 370153 34,990 0 31 484 - 34,355 36,760 | 36,756 i 37,475 40,508
1 .
21 Payable in foreign currencies. o000 000 766 | 549 | 434 7 80y RAL NS 447 662 PR
22 Oflicial institutions®, .. ... 53,079 49,530 53,619 54,617 | 54,910 ' 56,046 57.486 | 58,260 57,412 59,714
23 Payable indoilars. ..o oo 32,952 49,530 53609 SHA1T 54916 58,046 87456 3ND60 57,412 59,714
Deposits; |
24 Demand .o oo 0 e 2,051 2 044 3,394 | 2,931 2,400 | 2,638 M E ‘ _,’7/() 2,703 3,285
25 Timel. ... 4,167 3,423 2,321 2,488 2,408 2,266 2050 244 2,500 2,401
20 ULS. Treasury bills and certific 34,636 1 34190 0 37,725 38,081 39,559 40,399 41 508 ¢ 4’ 197 141,322 41,926
27 Other short-term liabitities s, .o oL 0L I 1,178 9264 10079 0 L1117 7 10,537 10,744 j 10,896 10,947 10,880 . 12,102
28 Payable in forcign carrencies, 000 oo 127 [rereer e e e o | ........................
: I :
29 Banks and other foreigners. .. ... ... .. ... 38,520 39,515 49,921 45,820 1 46,236 45,824 48,230 ' 49,362 | 50,291 52,704
30 Payable indollars, oo e S7,S8T T 38,966 49,000 45,082 45,437 44,966 A7 404 | 48,985 . 49 629 51,759
31 Banks7. ... o DN 4(1 28,066 36,600 | 32,656 H 32,307 31,958 34,551 | 35,592 ; 36,015 © 38,386
Deposits ’ :
32 Denand | 8,231 1 7,534 9,104 8,475 9,385 ;8,392 3.712 9,772 9,542 10,128
33 Time!. . . . 1,885 1,850 2,267 2,002 1,797 | 1,742 1,675 1,808 i 2,144 1,886
34 U.S. Treasury bills and certificat 232 335 1Y, 122 102 108 104 108 ° 100 i44
35 Other short-term lhlhlllllu' ............ 19,11y 19,241 25,120 ° 21,997 21,023 21,716 24,060 | 23,904 24,229 ' 26,229
36 Othertoreigners .. ..o : B.414 | 10,000 12,592 12,436 13,120 | 13,008 | 12,873 13,393 13,614 13,374
Deposits: ' : '
37 [T 2,730 3,248 4,015 3,741 4,091 3,868 3,803 | 4,111 3,788 3,595
38 Time! 3.744 4.823 6,524 . 0,636 - 0,877 6,99 7,005 7.196 | 7,292 7,449
39 C.S. Treas h 277 325 198 ! 183 229 248 201 180 167 156
40 Other short-term 1mh|l|(u.\ 1,064 1,604 1,854 ° 1,876 1,924 1,896 1,804 1,906 | 2,367 2,174
i .
41 Payable in foreign currencies, ... .0o00 0. 639 549 719 728 &9 838 805 047 662 945

1 Excludes negotable time LLrn(lLd(Ls of deposit, which are included
in “Other short-term liabilities.

2 Includes nonmarketable certificiates of indebtedness and
bills issued to official institutions of foreign countries.

3 Includes linbilities of ULS. banks to their torcign branches, labilities
of U.S. agencies and branches of foreipr banks to their head oftices and
foreign hmnn.h(.s of their head oflices, bankers acceptances, commercial
paper, and nepotiable time certificates "of deposit,

A Principally the International Bank tor Reconstruction and Develop-
ment, and the [nter-American and Asian Development Banks,

‘Treasury

5 Principally bankers acceptances, commercial paper, and negotiable
time certificates of deposit.

o Foreign centril banks and forcign central governments and their
agencies, and Bank tor International Sctiements,

7 Lxcldes central banks, which are included in “Oflicial institutions,”

NoTi. short-term obligations™ are those payable on demand, or

having an original maturity ot 1 year or less,
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3.16 SHORT-TERM LIABILITIES TO FOREIGNLERS Reported by Banks in the United States
By Country
Millions of dollars, end of period
1977
Area and country 1974 1975 19767 ; _ - . . .
Jan.r Feb.r ' Mar.r Apr.’ May | June? . JlllyF
I Total.. ..o e e 94,771 94,338 /108,990 105,061 105,064 106,152 111,002 ll4 449 (113,430 116,252
2 Foreign countries. . ........covviiiiii ., 91,600 89,046 (103,540 100,436 !101,146 :101,870 (105,715 107,892 107,703 112,417
I
K 7 48,813 43,988 | 46,938 | 43,780 43,630 44,363 ! 45,049 48,232 49,628 ‘ 51,600
4 AUSIFIL. oo e 607 754 348 373 401 499 506 ° 409 465 458
5 Beigium-Luxembourg.................... 2,506 2,898 2,275 2,383 2,419 2,566 2,609 2,641 2,673 2,822
6 Denmark....ooooioiiicin 369 332 363 419 419 569 809 974 1,208 1,154
7 Finland. . 266 391 422 392 | 370 312 306 242 258 209
8 France. . 4,287 7.733 4,875 4,701 | 4,610 4,817 4,748 4,920 5,090 | 4,745
9 Germany 9.429 4.357 5,965 5,304 5,495 i 4,677 4,490 4,825 ° 4,270 1 4,937
10 Greece. ... .. 248 254 403 421 346 ! 302 350 409 556 373
L1 lmly. s 1,072 3,206 2,858 2,703 2,361 2,625 3,509 | 4,636 5,422
12 ¢ . 3,411 3,007 2,832 2,817 3,181 2,924 KNS 3,545 3,397
13 i 996 785 566 793 746 9006 999 1,195 1,203
14 ! 19§ 239 172 228 209 184 238 ¢ 163 222
15 426 61 488 542 555 ! 501 586 667 642
16 2,286 1,093 1,613 1,593 1,717 2,047 12,431 2,389 1,963
17 8,514 9,458 9,576 9,634 8, '927 8, 798 8,436 9,323 ; 9,162
18 Turkey. . oo 152 118 166 8S 82 8 68 127 | 101
19 United Kingdom............oooeoenn 7,584 | 6.886 | 10,004 © 9,001 | 8,7(5 10,368 10, 704 11,959 | 10,703 © 11,249
20 YUROSIAVIA .+ 183 126 188 113 / 1217 96 102 15 125
21 Other Western Europel. ..o, 4.073 1 2,970 2,672 1 2,263 2,136 1 2,144 1 2, H’ 2,136 2,009 1,97
22 R B2 40 s 47 | 45! 50 | a1 o6 73 88
23 Other Eastern Burope. ..o 206 200 235 171 162 178 J 176 | 172 162 ; 160
24 Canada...........o i iii i 3,520 i 3,076 4,784 4,460 4,815 4,324 | 4,323 | 4,869 4,255 4,456
25 Latin Amierica. ..o 000, 11,754 | 14,942 1 19,026 § 17,844 i 18,656 19,052 20,437 19,944 | 20,753 | 22,374
26 Argenting. . . 8806 1.147 1,538 1,648 ‘ 1,820 1,890 1,845 1971 [,699 1,754
27 Bahamas 1,054 1,827 2,750 1,974 1 2,434 2,184 4,l)0| 2,744 3,77 4,780
28 Brazil, 1,034 | 1,227 1,432 1,292 1,272 | 1,108 1,225 1,175 1,357 1,393
29 Chile,..... 276 317 338 325 302 ) 403 329 432 393 373
30 Colombia. ...l 305 417 1,017 1,090 1,152 1,201 1,253 | 1,172 1,196 1,220
31 Cuba, oo 7 6 6 6 6 . 6 61 8 7 6
32 MeEXICO. oo i 1,770 2,066 2,848 2,710 2,782 2,747 ) 2,699 2,764 2,819 1 2,872
33 Panama.........c. o i 510 1,099 1,140 909 © 1,002 1,001 1,008 984 941 © [,014
34 Peru, ... 272 244 257 244 | 228 246 255 219 224 241
35 Uruguay 165 . 172 245 250 239 241 263 251 234 242
36 Venezuela 3,413 1 3.289 3,095 3,021 3,038 2,927 2,440 2,992 2,463 2,516
37 Other [atin American republics......... .. 1,316 ° 1,494 2,081 2,050 2,258 2,429 2,284 2,270 2,376 2,238
18 Netherlands Antitles2, ... ..o il 158 129 140 151 157 162 73 215 207 | 158
39 Other Latin America. ....ovver v, 580 1,507 | 2,142 2,167 ; 1,966 2,508 2,656 2,745 3,066 , 3,567
. !
A0 ASIB. e e 21,130 | 21,539 | 28,472 | 29,806 ’ 29,285 29,614 ' 30,459 ;i 29,933 . 28,470 30,293
41 China, People’s Republic of (Mainland).. .. 5( 123 47 47 47 52| 52 | EX 44 49
42 China, Republic of (Taiwan}. ............ 818 1,025 989 1,063 1,163 1,067 1,138 1,210 1,196 1,258
43 HongKong..........oovvviiiiinnn, 530 623 892 941 1,039 1,018 993 950 931 1,02
44 India...... .o i 261 126 648 508 558 537 648 721 814 746
45 Indonesia. ....oov v i e 1,221 369 340 695 546 480 887 531 282 782
46 Israel, .. .o 389 386 391 442 559 509 436 503 547 484
47 Japan 10,931 | 10.218 | 14, 180 14,481 ' 13,358 | 13,271 | 13,071 | 12,481 | 12,383 | 12,838
48 Korea 384 390 448 483 382 ( 430 472 551 , 626
49 Philippi 747 698 (i27 602 554 652 624 634 614 671
50 Thailand...............ooiiiin o 3331 252 275 301 13 312 308 275 257 281
51 Middle East oil-exporting countries3.,.....| 4,623 6,461 8,073 9,030 9,287 9,988 10,399 | 10,447 9,283 9,961
52 Fo T A 84 867 | 1,372 | 1,246 1 1.377, 1.3a6 1,473 | 1,655 | 1,568 ; 1,568
53 AfTICA. e e 3,551 1 3,373 | 2,300 | 2,207 2,413 | 2,285 | 2,587 ' 2,753 | 2,671 . 2,992
54 Egypt... 103 343 333 209 251 251 245 360 314 400
55 Morocco. ... a8 68 88 97 105 94 91 93 81 73
56 South Africa. 130 169 143 211 155 136 176 ; 184 237 264
5T Zaire.........oooll 84 63 35 48 4 390 28 | 30 30 40
58 Oil-exporting countries¥ . ... ... ... 2,814 2,239 1,116 1,033 1,132 964 + 1,151 ] 1,205 1,145 1,251
59 Others, .. . v i i i 38 491 585 610 728 802 896 881 866 965
G0 Other Countries. . ..o uv et iiiiniiiiiins 2,831, 2,128 2,019 2,339 2,348 | 2,231 ) 2,361 2,162 1,926 ( 1,704
61 Australid, .o oo e 2,742 | 2,014 1,911 2,224 2,231 | 2,101 2,223 2,026 1,800 1,553
62 Allother.. ... v ii i 8y ! 114 108 116 118 130 138 | 135 126 - 151
63 Nonmonetary international and regional ! , )
OTEZANIZATIONS , o v v v v cr e ie e 3,171 5,293 5,450 4,628 . 3,918 4,283 : 5,287 | 6,557 5,728 [ 3,834
64 International. . ... 2,900 5,064 5,091 4,275 3,599 3,960 4,995 | 6,230 ' 5,365 ,484
65  Latin Amecrican regional . . 202 ! 187 136 160 ; 132 136 110 118 144 165
66  Other regionalé......... 69 42 223 189 ° 187 j 187 ¢ 182 209 I 186

218

For notes see bottom of p. AS9,
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3.17 SHORT-TERM LIABILITIES TO FORLIGNIERS  Reported by Banks in the United States
Supplemental “Other” Countries !
Millions of dollars, end of period

1975 i 1976 , 1977 , 1975 1976 1977
Arca and country [ ‘ - . Arca and country o . :
! | ) . . ..
Apr. | Dee.  Anpr. Dec. , Apr . Apr, : Dee. Apr. ! Dee. | Apr.
| I
| ! : | o
Other Western Furope | ) Other As ! '
I Cyprus. ... 17 6 - 18 68 1 vy 25 Alghanistan. ..o 19 41 57 55 90
2 deeland ..o 20, 33 43 40 32 | 26 Bangladesh, ... S0 S4 44 54 ...
3 Ireland, Republic of. oo s 29 T8 43 | 236G, 131 727 Burma 49 3l 34 13 ...
i ) ' | 28 Cambodia 4 4 3 4 (..
tern Kurope | . 29 Jordan. . o ' g 23 37 23
4 . to ! 14 34 110 30 laos... ... . e s 2 2 |
s 32 i 19 35 AL jebanon. 180 117 320 140t 133
6 German Democ | 17 : 1t L. 32 Madaysia, . Y2 77 130 RDT St
7 Hungary., . ... ... 13 Il 18 16 33 22 28 34 32 35
8 Poland..................... ! 2 (183 74 S| 64 34 4k 74 92 188 135
9 Rumania, ... 44 29 1w 23 as 215 | 256 344 280 JU0
| RIS 11 13 w22 27
Other Iatin American republics | i 7 Vie ln.m\ ................... i 70 62 66 50 50
10 Bolivia Pow3ody 17 12 13 ! .
Il Caosta Rie 200 124 ' 134 1341 170 Other Atrica
12 Dominican RLD\II)IIL. 2040 0169 170 274 280 3% Ethiopia (inel, Lritread, ... 76 60 72 41 48
13 lcuader. 157 120 150 | 21y MY Ghama oo 1123 45 27 37
14 'l S;ll\'mlnl 134 170 . 212 176 i 204 | 40 Ivory Coast, . 11 18 17 10 20
[5  Guatemala. 255 260 | 36K ) 340 362 41 Keny ! 32 ty i 39 46 1k5
16 i 3 W 4R 46 68 42 Liberia KB 63| 6 98
17 92 99137 | 1341 20 43 Sou 3 I ] ] I
18 | 62 41 S0 ! 34 43 .44 Sudam. ..o oo 14 | [2 17 22 )
14 ! 126 133 158 R} 133 745 lanzanin. ... R 30 20 48 5T
20 | i 43 S0 47 00 46 lunisia 23 249 | 34| 19 15
20 Surnam 2, .. e e 13 29 17 47 Uuanda. ki 22 50 B B
22 R I KD 44 167 ! 85 48 Zambia 18 7! 14 35 i SS
Other Latin Amieric | ! All Other i '
23 Bermuda 1o . 170, 197 177 159 , 4 New Zealand.o oo oL 30 42 a8 43 75
24 British West Indies, ... . 627 1311 2,284 | .874 12,377
* Represents a partial breakdown of the amounts shown in the “Other” 2 Surinam included with Netherlands Antilles until January 1976,
categorics on Table 3,16,
318 LONG-TERM LIABILITIES TO FORLIGNI'RS  Reporied by Banks in the United States
Millions ol dollars, end ot period
a7t
Holder, and area or country 1974 1975 1976
Janr b ogieh,r Mur.r Apr.? May Junes o July?

1,285 1,812 2,427 2,361 2,307 L.\(l()i 2,508 2,214 . 2,365 2,30

!
| i ;
2 Nonmonetary internation ’
orpanizations. . . . 822 | 415 264 263 258 267 250 261 274 269
! ; | :
3 Foreign countries. 464 1,397 2,16} © 2,098 2,049 ° 2,03} 2.256 1,983 2,091 1 2,064
4 Ofticial mslllulm 124 931, 1.337 1,217 1,192 1,163 L358 1,004 1130 ' 1,196
5 Banks, exc e . 261 266 ! 0621 637 627 648 631, 615! 630 538
O Other l'uu.u.m,m .......................... 79 ! 100 204 224 230 222 267 ! 270 RN} 329
Arca or country: I | | ! : i
7 lurope., .. 226 | 330 370 589 380 571 583 379 | 627 634
Geran, 146 214 346 | 346 206 54 304 297 312 w7
9 United Kingdom., 39 {10 124 135 | 122 103 1301« 133 147 162
10 Canada 14 23 29 . 31 29 ! 37 35 34 5 | ER)
It Latin Amer s 140 230 I 244 267 263 264 | 254 i 280 - 287
12 Middle Fast oil-exporting countriesd, ... .. .. ! 94 894 1,236 1.16] Torod v 1ol 1304 1 Lo1s 1,075 1,085
13 Other Asfnd. oo 7 K 96 67 | 67 67 oy ! ) 08 | 18
]
14 African oil-cxporting countries? .. * * ! * * . * i * *
IS Other AbCHT . o . ! ] * ! ! 2 2, 2! 6 6
16 Allothercountries .o o | * * | 4 | 1 1 | | 1 1
: ; 1 ;
t Comprises Bahrain, lran, Traq, Kuwait, Oman, Qatar, Saudi Arabia, 4 Includes African oil-esporting countries until Decemlier 1974,
uml United Arab Emirates ( Frucial States). .
2 [ncludes Middle Last oil-exporting countries until December 1974, Norr.—lLong-term obligations are those having an origina) maturity
Y Comprises Algeria, Gabon, 1 ibya, and Nigeria. of more than | year.
NOTES TO TABLE 3,16
L Includes Bank tor International Scttlements, 4 Includes oil-exporting countrivs until December 1974,
2 Surinam included with Netherlands Antilles until January 1976, s Comprises Algeria, Gabon, Libya, and Niveria,

panizations, except BIS,

3 Comprises Bahrain, Tran, Frag, Kuwuit, Oman, Qatar, Saudi Arabia, 0 Asian, Alnum, mul Luropean regional ¢
and United Arab Emirates (Truciai States). which is included in “Other Western Lurope.”



A60  International Statistics 1 September 1977

3.19 SHORT-TERM CLAIMS ON FORLIGNIRS Reported by Banks in the United States

By Country

Millions of dollars, end of period

|
Arca and country 1974 1975

1 Total. . oo e 39,056 | 50,231
2 Horeign countries. . ... 39,055 | 50,229
J Europe. oo v i e 6,255 & )87
4 Austria......... ... . 21

5 Belgium-l.uxembourg . o 84 1*2
6  Denmark,.......... .. 46 49
7 Finland....., .. 122 . 128 ,
8 FPrance,...... . 673 5 1,471 !
9 Germany.... 589 , 416 -
10 ITeCCe, ... 64 49
3 345 370
12 348 300 -
13 Norway...... . 119 71 1
14 Portugal...., ' 20 16 |
15 Spainc....... 196 249
16 Sweden. oo e e 180 167 ]
P70 Switzerland. oo e 335 237
18 Turkey. . oo e 15 86 |
19 Unmd Kingdom, ... 2,580 4,718
20 Yugoslavia........... 22 kI
21 Onher Western Europe. 22 27
22 USS.R............. . sl 40 103
23 Other Bastern EUrope.. oo nn-s 131 108
28 Canadtds oo oo ov i e | 2,776 2,817 -
25 Latin Americd. ..o e T 12,377 | 20,532
26 ArZeNUNA ., . v e ! 720 1,203
27 lhlhdmas ..... 1,405 7,570
28 [T 1,418 | 2.221
29 ( hllL ..... 290 360
30 Colombia, o oveeo e 713 689
31 Cuba... . 14 ° 13
32 Mexico. 1,972 0 2,80
3} Panama. . e 508 1,052 ;
K L Si8 583
15 Uruguay PR 63 - s
36 Venesuela. . s : 704 1,080
37 Orther Latin American republics. ... ...vvnn . : 852 967
38 Netherlands Antilles!? 62 49
39 Other Latin America 1,142 1,885
L L 7 16,226 ° 16,057
41 China, People's l{quuhllt of (M.unland). . 4, 22
42 (China, Republic of (Taiwan),,.. .. 500 736
43 Hong Kong. . . .. 223 258
44  India........ .. 14 2
45 Indonesit. ..o e e 157 102
40 Tsracl oo e 255 491
A7 APt e 12,518 | 10,776
48  Korea. . R . 955 | 1,561
49 PRIEPPINES oo v s et . 372 384
50 Thailand. . 458 499
51 Middle Fast oil-exporting countries?. .. . 330 ! 524
52 Oher o e e | 441 684
53 Africa. 855 1,228
54 “Egypt., . . 11 101
55 MOTOUCO, v vttt ) 18 91
56 South Africa....oo.viieii i 329 545 .
5T TC . i e 98 34
58 Oil~ cxportmg countriesd. oo i 115 231
59 Other? 185 308
60 Other countrios. ... ..o i i i 565 609 1
61 Australia 466 535
62 All other 99 | 73
63 Nonmonetary international and regional . '

OTEAMIZATIONS . . v vt e * 1

19767

1,504 3030 1,265 1,241 1,197 1,389
LI2S | L US . 1 108 0 032 1,079 L, 176 | 1144
5,503 | 4,817

[7,67€ 16,691 | 15,442 | 16,118 . IS, 750 16,606 16,979
4 3 15

1977

40 45 | 41 4] ( G
|

4,953 4,442 |

55 k 3
10,997 | 10,608 9,471 - 9,486 1 9,397 © 9,591 9,936

Jan,r | Febh,? Mar.” Apr ! M.Ayl' June”
! J .

68,908 | 63,699 63,191 ' 65,156 ! ' 65,874 ' 68,160 70,554

3,049 0 30i2 | 3461, 3,737 3,701 | 3,554 3,607

34,039 | 31,363 | 31,391 32,007 31,789 | 32,560 | 33,432
964 938 - 867 914 873 | "486 |

15,336 | 13,848 14,099 15,431 14,157 ' 15,127 16,074

3,322 | 3,400 0 3,089 2,048 : 3,186 3,061 3,030

387 62| 3T 3570 420 362 349
5806 396 | 598 544 | 505 503 495
13 . 13 ! 13 13 ! 13 13 13
3,432 1 3,375 3,333 3,295 0 3,302, 3,249 3,207
1,026 764 809 8§49 753 1 840 905
704 747 748 733 756 741 - 797

38 41 39 39 - 35 36 |
1,348

54
5,401 5,170 1 5,065 .

k 30 3 S
91 | 1,020 | 1086 1,124 1,090 1,221 1,235
271 229 265 37 337 298 337
M 28 23 32 24, 34 39
76 54 | 55 53 41 39 72
I 381 pa| . w7l 20 334

(714 | 1698 1,562 1,736 1,807 1,912 1,86l
559 592 479 a6) | 490 498 418
122 421 446 491 468 519 ;558

1,312 982 1,040 . 1,389 | 1,170 1,469 | 1,275
735 708 651 7 093 638 730 1 "&60

| I

1,480 | 1,522 1,480 1,603 ! 1,572 1,559 1,773

127 151 126 ‘ 149 F 146 152 141

13 19 13 | 26 35 34 36

763 798 797 792 781 778 810
29 16 11 10 7 9

253 235 246 343 ot 24 422
296 303 1 286 283 309 i 344 358
540 606 77 779 Luliq 963 1,009
341 500 592 663 © ‘894 | 846 877
99 105 i 125 e ;19 117 132

i ' ' I
5 7 5 6 5 4 13

l

63,692 63,186 . 65,150 | 65,869 68,156 | 70,541
12,122 | 10,498 10,695 1 10,896 | 12,033 12,913 | 13,742
44 41 42 58 63 43 53
662 554 611 570 470 589 759
85 72 64 67 84 84 83
139 137 130 . 14 126 130 113
1,445 1,246 1,372 1,337 1,511 1,546 1,457 -
517 '466 023 535 550 503 575
79 57 85 54 70 | 65 5]
929 | 875 go2 | 8707 946 | 979 875
304 246 ! 510 252 185 362 480
98 124 139 133 142 | s 124
65 81 90 98 90 1 100 | 97
373 303 31s 290 . 163! 302 ‘ 284
180 112 85 775 116 79 101
485 544 530 496 496 473 © 484
176 199 1 207 274 291 322 333
6,179 | 5,034 . 4,658 5,230 | 5,939 6,803 7,458
41 56 60 37 3] 55 58
52 53 60 56 51 40 Sl
99 82 . 95 | 104 108 | 82 90
171 281 2s: on8 - 203 209 216
I

Julyl’

68,237
68,227
12,677

290
333
1,010

861
150

10

1 Includes Surinam until January 1976,
2 Comprises Bahrain, Iran, Traq, Kuwait, Onan, Qatar, Saudi Arabia,
and United Arab Emirates (Trucial States).

3 Includes oil-exporting countries until December 1974,
4 Comprises Algeria, Gabon, Libya, and Nigeria.
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320 SHORT-TERM CLAIMS ON FOREIGNIRS  Reported by Banks in the United States

By Type of Claim

Millions of dollirs, end ot period

I'ype 1974 | 1978
TTotal. oo e | 39,056 50,231
1

2 Payable indollars oo o000 oo ooao 47,850 148,888

k) Loans, total oo o000 0 e 1H287 018,200

4 Oftticial institutions, inctuding ¢ RE] | 6l3
S Banks, excluding central hanks, 7,33 7.665 .
0 All other, including nonmonets YIS |

tional and regional organizations, . ...... 3,574 4,921

7 Collections outstanding, ... ... ... s . 5,037 5.467

8 Acceptances made for accounts of foreigners, .. 11,237 1,147

9 Otherclaims!. oo oo e 9,694 19,075

1O Payable in foreign curiencies, . oooo0 0 0o 1,196 ], 342

L Deposits with foreigners 66Y 656

12 I oreign government sec L
and finance paper. ..o oo e 289 314
I3 Other claims. oo 238 72

! 1977
1976 |
h ¢
\ Jan, * I'eh, " Mar. " Apr. i Muay June? July»
68,908 [ 63,699 63,191 65,156 65,874 68,160 70,554 | 68,237

67,263 ' 61,967 61,230 64,259 04,158 66,396 68,775 i 06,574
JE 4L 15,928 1 15,980 1S 7h6 16,396 | 16,647 1 16,105 17,564
a48 | 1,256 943 784 741 967 986 852

&
| 7
1,142 | 9,409 9,755 9,740 10,550 10,638 10,013 11,482

i,
5.552: 5,203 $,291 | 5,241 S, 105 5,041 5,108 5,230

5756 | S.833 S,BOB . 6,190 6,316 6.317 6,414 6,350
120358 | 12,047 12.009 12,790 12,976 13,045 | 13,166 0 13,390
007 | 28,159 27,367 2K.513 28,499 30,387 | 337091 - 29,270

1,645 1,732 1,959 1897 | 1,686 - 1,764 1 1,77y 1,663

1,003 1,126 1,091 ° 1,100 ! 918 364 862 836
89 145 272 323 332 377 302 271
4931 460 596 474 436 522 614 550

P ncludes claims of US, banks on their toreign branches and claims
of WS, agencies and branches of foreign banks on their head offices and
foreign branches of their head offices.

Notr.  Short-termt clams are principally the following items pavable
on demand or with a contractual maturity of not more than 1 vear: loans

321 LONG-

Millions ol dollars, end ol period

made to, and acceptances made tor, foreigners; drafts drawn against
foreipners, where collection 1s being made by banks and bankers tor
their own account or for account ot their customers in the United §
and foreign currency batances held abroad by banks and bankers
their customers in the United States, Vixcludes foreign currencies held
by U.S. monetary authoritics.

RM CLAIMS ON FORLEIGNERS  Reported by Banks in the United States

Type, and arca or country 1974 1975 |
I
S ! R
1
POt e f 7,079 | 9,536
'
By type: | |
2 Payable indollars......... .. 0 0 | 7,099 9,419
3 Loans. 1otal, oo ue V6,490 | 8,316
4 OM institutions, including central banks: 1,324 135y !
) Banks, excluding central bank 929 1.567 )

] All other, including nonmonctary interr.a-
tional and regional crganizations. ... 4,237 5,399

~

Other long~termclaims, ... ... ... ‘ 609 1,103
8 Payable in foreign currencics. ... .. . ... ’ &6 116

By arca or country:
9 lurope.....
10 Canada, ..
11 Latin America

1,908 | 2.704
501 555 |
2,614 3.468

¥
12 dsiGe . e 1,619 1,795
13 Japan, . N I 258 296 :
14 Middle .. 384 220
15 Other Asi 977 1,279

16 Africa 366 747
17 Qil-exporti . AN 62 Is1 ]
18 Othert o e 308 596 |
! i
19 All other countriesS. . ... o el 171 267

| 1977
19767 |

| .
Jan,? 1eb. ™ Mar.” = Apr. | N |Junc"" July?

ll,8‘)8,|l.‘)l9 l2.065,12,204 12,458 12,294 | 12,232 12,271
! | H
: i

11,750 7 11,735 ° 11,855 12,015 | 12,257 12,091 | 12,032 12,069

10,097 10,119 10,329 10,411 | 10,534 10,399 | 10,339 10,366
1,407 1,404 1,531 1,628 1,047 1,042 1,645 1,671
2,282 2,184 2,231 I 2,194 2,193 273 02,245 2,228

6,458 © 6,530 6,567 0,591 (>,(v‘)JI 6,484 . 6,449 * 06,467

1,631 L6lo 1,526 1,604 1,723 1,693 | 1,693 1,703
148 184 201 1 201 ‘ 202 007 202
1,314( 3,377 3,444 | 36161 3,698 | 3,050 | 3,600 | 3,606
637 | 569 587 566 - 558 501 483 485
ARTO G 4,023 . 4,966 . 4,911 4,990 | 5,042 5,079 | 5,108
1,904 1,860 1,674 1,896 1,933 ) 1,884 1,830 1,365
382 382 367 417 a6 a0 409 | 7420
146 123 133 152 149 149 151 156
1,376 1,354 1,374 1,327 . 1,368 1,316 | 1,271 1,288
890 8356 875 so0 | 983 898 860 57
271 209 210 211 228 213 213 191
19 647 65 678 725 685 647 666
282 33 319 | 327 a7l 39 330 353

! Comprises Bahrain, Tran, Irag, Kowait, Oman, Qatar, Saudi Arabia,
and United Arab Emirates (Lrucial States).
2 Includes Middle East otl-exporting countries until December 1974,

3 Comprises Algeris, Gabon, Libya, and Nigeria.
4 Includes oil-exporting countries until December 1974, .
S Includes nonmonetary international and regional organizations,




A62 International Statistics &> September
3.22 FORLELIGN BRANCHLS OF U.S. BANKS

Millions of dollars, end of period

1977

Balance Sheet Data

41
42
44
45
46
47
48
49
50

51

Assct account

Total, all currencies . .. ..o oo

Claims on United States. ... ...}

Parent buank

OMEr. oo

Claims on foreigners. ... ..0000...
Qther branches of parent bank. .
Other banks . .
Ofticial |nstlumnn
Nonbank foreigne:

Other assets oo vein e iennes

‘T'otal payable in L.S. dolla

Claims on United States. ... ..., .
Parent bank
Other

Claims on foreigners.
Other branches of parent bank.,
Other banks, ... oot
Oflicial institutions .
Nonbank foreigners

Other assets oo v v vnnniiaee s

Total, all currenc

Claims on United States.. .. ...,
Parent bank
Othero oo

Claims of foreigners. ... 0o
Other branches of parent bank. .
Other banks. . ..o oo
Oflicial institutions............
Nonbank foreigners. ....... e

Other assetS, v s s ivinnenens
Total payable in U.S. dollars........
Cluaims on United States

Parent bank
Other

Claims on foreigners. ... 0oo00e
Other branches of paant bank.
Other banks. . e
Ofticial institution
Nonbunk foreigne

Other assets o vvv v eenns

Total, all currencies. ..............

Claims on United States. . ..
Parent bank
Other

Claims on foreigrers
Other branches of parent bank. .
Other banks
Oiticial institutions ., .. ...... .
Nonbank foreigners. .. ... ...

Other assers oo viaess

Total payable in LS, dollars........

1975

176,493

6,743
3,665
3,078

163,391
34,508
69,206
5792
| 53,886

132,901

2,780

123,496
4,804

2,997

74,883
2,392
1,449

943

70,331

1
15,990
2,159
57,361
2,273
1,445
28

54,121
15,645

9,604
967

1973 1974
121,866 151,905
5,091 6,900
1,880 i 4,404
3,205 ' 2,435
111,974 138,712
19,177 27,559
560,368 60,283
2,693 4,077
33,736 | 46,793

4,802 6,294 ¢

79,445 - 105,969
4,599 | 6,603
1,848 © 4,428
2,751 - 2,175
73.048 96,209
12,799 19,088
39,527 45,007
1,77 3,289
18,915 28,164
1,828 3,157
61,732 | 69,804
1,789 3,248
738 2,472
1,051 - 776
57,761 . 64,111
8,773 | 12,724
34,442 32,701

735 7
13,811 1 17,898
2,183 2,445
40,323 | 49,211
1,642 3,146
730 2,468
912 678
v 37,817 | 44,694
F6,509 [ 10,265
23,389 | 23,716
510 610
7,409 | 10,102
865 1,372
23,771 31,733
2,210 2,464
317 1,081
1,893 1,383
20,041 28,453
1,928 3,478
9,895 11,354
1,151 2,022
8,068 11,599
520 815
21,937 28,726

45,203

3,229
1,477
1,752

41,040
411
16,298

3,576
15,756

A

933
41,887

1976

Dec.r | Jan.r

6,359

6,408
3,628

34,835

219,476

7,999
4,435
3,564

204,433
45,894
83,765
10,609
64,164

7,045
167,751

156,842
37,848
060,331

9,018
431,645

3,204

i 81,466

7,354
2,376
978

75,850
19,753
38,089

1,274
16,743

2,253
61,587

57,488
17,249
28,983

846

824

66,774
3,506
1,141
2,365

62,050
4

25,354

1,217

10,410 :

7101
21,451

62,705

i beb.r
|

Mar. "

All foreign countries

212,427
6,509
2,966
3563

198,285

46,086
77.4158 !

10,837
63,947

7.613

163,028

2,927
3.323

ISJ,Nhﬂ

38,362 ¢

60,816
9,409
44,219

3,912

United

76,482
2,262
1377

885

71,995

19,483

16,309
2,225

57,758
2,185

1,372
813

)

6,250

54,735

64,587
7,437
165,472

6,743
3,680
3,003

v 135,106
39 822
60,909
‘),854
44,521

3,623

Kingdom

78,708

1,772
1,011
761

74,713
21,450
35,517

1,615
16,130

2,224
60,038
1,684
1,008
676

57,492

223,239

|

7,267
31622
3,645

208,552
48,0645
81,608
11,768
66,471

7,421
172,360

161,966
40,922
04,591
10,470
45,983

3,527

977

Apr.r

May

223,014

8,830
5,432
3,398

207,211
47,826
79,756
121400
67,230

6,973
171,926
8,456

, 388
3 ()()8

CI60. 167
39,9060
63,037
11,056
46.113

81,268

l() 908
839

Bahamas and Caymans

66,445
3,158
778
2,381
61,539

62,232

66,100

4,687
[, 384
2,303

60,999

7.815
231435

7,225
221523

1,413 |

61,571

69,526

3,404
1,037

2,372

64,753
9,060
25,339
7,495

22,890

1,333
64,946

80,150

2,541
1,698
843

75,559
21,733
35,559
v el
i 16,656

2,050
61,179

2,430
| 1,690
| 740

57,894
19,256
26,917

1,297
10,424

855

70,950

4,996
2703
2.293

64,654
8,095

3,303

25,234

7,784
23,540

1,300
66,366

Juner

| T
229,542

7,359
3,928

3,430

214,786

49,489

$3,912
12,728
68,657

7.397
176,603

6,949
3,903
3,047

166,162
41,373
00,297
11,364
47,128

3,492

83,178

2,714
1,850
863

78,333
21,12
38,0635

1,631
16,945

2,131
63,481
2,590
1,842
748

60,030

18,042 |

29498

11306 |
10,584

861

71,540

3,540
1,250
2,290

06,581
8,701

25,588 -

8,002
24,228

1,419
66,550

236,352

7,442
3612

69 171
7,414
182,437
7,026
3,590
3,435
172,010
43,919
68.0687
1,891
47,513

3,401

84,734
2,450

80,087
227104
39,174

1,764
17,045

2,197
64,841

o
Tt
b=

1,437
10,676

922

74,853

3,966
{394
2,572

69,532

K=
>
P
x

24 202
[,356
69,933




Overseas Branches

AG3

3.22 Continuced

|

1970 1v77
Linbility account | 1973 1974 1975
Dece.t RETI Feb. ! Mar, v Apr.: My | Junes
All toreien countries
52 Total, all currencies. ... vv. oL L 121,800 151,905 170,493 v 209,476 212,427 215,934 223,239 223 014 229,542 236,352
5] For Lipired States oo o R 17,082 20,20 RESP S dir 4Ty RO RORAE RENRIARS 14,705 S 082
54 Parent bank. 1,042 5,808 12,168 19,895 19,229 21,017 18,312« 20,497 22821
53 Other. oo i, 3,908 6,173 R,087 12,902 11,253 13,403 14,770 14,270 | [4,411
\
50 Taforeistners .o o0 e ] YA 132,990 49 815 17y s 181,900 Ix2 uhn IN7.537 vl oS
hird Other nches of parent bank, 18,003 20,941 44,310 41,444 6,175, 48032 S0.292
58 anks, oo, 65,389 65,675 ¢ 83,878 80,040 82,608 1 84,143 B4, 173
59 Oficiat institutions, 10,330 20,185 25 8y 20,418 20 128 27.208 28,167
06} Nonbank foreigners. 17,683 20,189 25,877 28,018 . 27 998 28,0065 29,075
ol Other labilties, .00, 4,60 0,933 6,450 6.747 0,894 6. 882 0,893 0,903 7,237 7.414
62 Total pavable in LS, dollars.. .. ... | 80,374 107,890 135,007 173,127 167,590 (70,344 L177.255 1 (77,062 181,798 187,552
(IR} To Lnited States .. ... ... .. ... ' 3,027 1,437 Ty, S KENIAT RUBRIAS RAN K4 SN 33882 | RN RS
64 Parent bank. ... ., L 1,477 5,041 11,939 19,681 18,983 i18.067 Q004000 22 a7y
65 Other, oo oo 3,880 5,798 7,504 1203069 10,585 14,051 11,040 13.797
1

66 L forefgners oy 7.4, {ay 02,503 4 L2 T [RESRTR] IETIRR T Y R, B RS
67 Other branches of parent bank,© 12,584 19,330 - 28,217 373 4 39,096 40,572 42,740
o8 Other banks a3, 0o 43,636 S1.583 So o S7 {) 60513 00,960 60,207
[P Oflicial institutions . ! 7,491 ;17,444 19,982 22,878 23,599 23,630 23216 24,124 25,219
70 Nonbank fereipners. oo 9,502 12,072 13,007 17,017 2 18,308 Ty, 395 18,242 19,0458
71 Other labihties, ..o, 2,158 1,981 1,526 3,527 ' 3.773 3,600 3,72 3,819 4,167

| United Kingdom

1}
72 Total, all currencies.......... . 61,732 | 69,804 74,883 81,466 76,482 78,708 81.268 | 80,150 83,178 84,734

i i :
73 To United States. o000 000000 2437 3,97 5,640 3,97 ! 5,101 4,871 6,308 6,272 S.845 6,894
74 Parent bank 136 510 2,122 \ 1,198 1,211 1. 191 1.515 1,400 24350
75 Other oo i, , 2,208 3,468 3,523 1 4,798 3,889 3,041 4,756 4386 4.743
76 To foreigners, oo AESS Y 01,409 67,240 73,005 64,002 YRR 71,787 0 73,145 75.084
77 Otlier hranches ol parent bank. 3,944 4,762 6,494 7,092 7,663 7,981 7,764 8,570 8.037
7 Other banks. .o oo, 3,979 32,040 12,964 36,259 32,330 2,007 33,747 35,932 34,959
79 Oflicial instituti &, 140 15,258 16,553 7,273 16,978 | 18,204 17,200 17,538 13,086
80 Nonbank forcipners 10,245 ;11,349 11,229 12,605 12,224 ° 13.242 1L016 13,106 13,701
81 Other nabilities. .o ee oo nn. 1,990 2,418 1 1,997 2 207 2,330 22w 2,001 2,187 2,187

. S I | ' I
82 FTotal payable in U.S, dollars....... i 39,689 49,666 57.820 63,174 59,009 61,331 63,346 62,373 64,340 65,735
83 To United States. oo 000000, 2,073 3,744 3,415 5,849 4,876 N O 6,108 | 5,688 6,679
84 Parent bank., . . 113 484 2,083 1.182 1,195 1,166 1,506 | 1,498 - 1,438 ! 2,083
85 Other ! 2,000 3,261 3,332 4,600 3,081 3.538 4,683 - 4,610 4,250 4,590
BO Lo forcigners. .o oo 36,646 44,504 51,447 56,372 | 53,230 | 55,675 1 56,283 55300  S7.72  3%,[36
87 Other branche 2,519 3,256 ¢ 5,442 5,874 6,573 6,906 7,168 6,563 7,333 7,001
88 Othier banks 22,051 20,520 23,330 | 25,527 22,137 22,211 23,841 23,815 © 25,171 24,134
89 Oflicial msti 1TsT923 130225 1ajaby 15,433, 15,184 16,345 15817 15,394 15,674 16,301
90 Nonbank toreigners i 6,152 7,587 8,176 9,547 9,336 10.213 i 9,437 1 9,617 9.541 10,040
: i : f )
91 Other liabilities, ., ..ol 870 ' 1,328 Y59 953 | Y03 953 ! 874 875 936 i 920
Bahamas and Caymans

[ . —— - ——— - e [, . .. .
92 Total, all currencies............... | 23,771 31,733 45,200 66,774 66,445 66,100 69,526 i 70,950 71,540 | 74,853
93 T0 United States. ... ... .. T, 573 4,815 11,147 22,703 20,656 20,638 24,077 23060 25,137 26,628
94 Parent bank, : 307 2,636 7,628 16,163 15,157, 15,207 17,110 14)514 16,426 18,360
95 Other........... 1,266 2,180 3,520 6,560 6,499 6,431 7,167+ 8,545 | 8,710 8,259
96 To foreigners. oo o o 21,747 26, 140 32,949 42,897 43,376 43,166 43,863 46,641 45,054 46,476
97 Other branches of parent bank, 5,508 7,702 10,569 - 13,801 13,551 14,406 14,714 14,123 13,894+ 14,0662
93 Other banks. ... ... .. L. 14,071 14,0580 16,825 21,758 22,256 21,006 20,475 23,780 22,326 1 22,068
99 Oflicial institutions .. 492 2,31 3,308 3,373 3,607 3,314 3,520 3,892 4,100 4,186
100 Nonbank foreigners, .. ... ..., 1,676 2,011 2,248 3,765 3,963 4,439 1 5,158 4,845 4,734 ;4,960
101 Other liabilities . ... oouuuny, I 431 778 1,106 1,154 1,413 1,295 1,385 1.249 1,330 1,751
102 Total payable in LS, dollars,...... 22,328 28,840 42,197 63,417 62,818 | 62,382 65,755 | 67,168 ; 67,518 l 70,816




Ao64 International Statistics :: September 1977

3.23 MARKETABLL U.S. TREASURY BONDS AND NOTLS

Millions of dollars

I'orcign Holdings and Transactions

Country or area 1975 1976
1 Estimated total....................... ... 7,703 | 15,798 |
2 Foreign countries. ... ..o 7,372 | 12,765
3 BHFOPe. .. v 1,088
4 Belgium-1. memhoun. ..... 13
S Germany. e e 215
6 Netherlands - oo oo 16
7 Sweden. ..o 276
8 Switzerland. ..o ool oo S§
9 United Kingdom.. .. 363
10 Other Western Lurope, 143
11 Lastern LUrOpe .o vt i i e ! 4
120 €D e e e © 39 256
13 1atin AMCTICR. « oot 200
14 Venezuel.o oo oo
15 Other Latin America republics. .. ... 29
16 Netherlands Antilles 1oL o0 161
17 5.370
18 3.27
19 321 543
20 Allother. oo e * *
21 Nonmonetary international and regional
OFBAMIZALIONS . o o . oo e 331 3,033
22 dInternational. . ... o 3220 2,905
23 Latin American regional . ... 9 128
24 Totil oo e 1,994 8,095
25 Foreign countrieS. .. .. ... i i 1,814 5,393
26 Ofticial institutions. . ..o oo 1.612 5,116 !
27 Other foreign. . ..o oo e 202 276 -
28 Nonmonetary international and regional
OFEAMIZALIONS . o L oo it e e 180 2,702
MiMo: Oil-exporting countries i
29 Middle East 2. . oo 1,797 3.887
F0 AT 3 e 170 221

1977
Jan.-
July?
Jan.

16,307

13,014 :

2,300

1294 |

o

, 180
114

Transactions

S0 |
249 ‘

229 |
a1

7,227
7,674
7.033

640

--447 261

2,280
264 |

254
=37

Feb, Mar.

Holdings (end of period) 4

17,813 18,748
13,746 1 14,929
2,504 | 2,870
14 14
789 804
367 388
158 188
324 37!
512 713
6 354
4| 4
|
2601 270
298 | 405
149 1 258
o | 26
1200 120
10,330 - (1,068
2,800 . 3,123
3560 30s
. 1
4,068 | 3,819
3.948 3,700
119 118

1,508 936
732 1,184
769 1,047

23 137
773 248
505 408
150 -5l

1977

Apr. May

18,450 ||o,335
16,024  17.200
3,505 | 3,624
14 16
' a2l o2

kL1 418 |
| iay 148
97 429
1.069 | 1,181
332 316
4 4
268 271
448 472

193 193 |

21 21 |

119 0a |
11.476 | 12.528
374 | 39T
305 279
23 27

i
2,426 | 2,135
2318 | 2.032
| o8 103

(nel pun.hasu or sales (--), during period)

PP B
1,094,176
922 7 1,152 !
172 24
—1,302 1 .20y
338 32
...... --26

21,787

Juner

19,331

4,862
8
1.262
492
149
439
190
312
4

[®]

279

481

1u3
18!

114

407 ¢
.290

L

279

‘\‘;

2,456

2,353
103

2,451
2,13

1,927 1
203

July

23,024
20,439

5,815
19
1,206
503
149
485
L0608
322
4

283

481
193

w

18
114

B

567
L34

279

1,238
1,108

1.048
60

130

I Includes Surinam until January 1976.

2 Comprises Bahrain, Tran, Iraq, Kuwait, Oman, Qatar, Saudi {\rabia,
and United Arab Emirates (Trucial States). Data not available until 1975,
Data not available

3 Comprises Algeria, Gabon, Libya, and Nigeria.

until 1975.

4 stimated official and private holdmm of marketable U.S.
securiti
on a benchmark survey of holdings as of Jan, 31,
transactions reports. Excludes nonmarketable U.S.
notes held by oflicial institutions of foreign countrics,

1971, and

3.24 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS

Millions of dollars, end of period

‘T'reasury

s with an original maturity of more than 1 vear, Data are basced

monthly

'l'rcus‘ury bonds and

Assets 1974 ‘ 1975
T DEPOSits .o e H 418 | 353
Assels held in custody: . .
2 U.S. Treasury securities ! 55,600 | 60,019 -
3 FBarmarked gold2. ... ... oo i 16,838 | 16,745 ,

: 1977
1976 | _
Feb, Mar, Apr. May June July
as2 3ol 349 305 436 379 468
|
66,532 08,653 71,435 73,261 | 73.904 74,098  75.441 .
16,414 16,304 © 16.271 - I().282I 16,221 | 16,184 * 16.179 !

Aug,

534

75.976
Lo, 117

1 Marketable U.S.
and bonds; iand nonmarketable U.S, Treasury securities payable in dollar
and in forcign currencies.

2 The value of earmarked gold increased because of the changes in

par value ol the U.S, dollar in May 1972 and in October 1973.

Treasury bills, certificates ol indebtedness, notes,

S national and regional organizations. Earmarked gold is gold

Nore,—-Excludes deposits and U.S. Treasury securities held for inter-

held for

toreign and international accounts and is not included in the gold stock

of the United States.
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3.25 TOREIGN TRANSACTIONS IN SECLRITH S

Millions of dollars

T \
I | 77 . 1977
Transactions, and area or conntry 1975 1976 |
| i .
| Jan. Jan.! I'eb. Mar, . Apr, NMay 1 Juner i July#

l . Julyi : i | !
| LS. corporate securities

Stocks |

] y purchialses. ... oo TS 347 18,227 8,569 1,424 1,162 1,101 1,135 1,207 1,196 1,373
2 Joreignsales, oL oo 10,678 15.474 7.142 1.137 1.030 Y80 vl w78 Yin 1.162
a Net purchases, orsitles (- )L | 4669 2,752 1,457 288 126 121 222 129 260 211
4 borcign countries. . ... . .0 oL L 4,051 2,740 1.436 290 124 116 222 209 266 209
5 burope. ... : 2,491 RRI 042 1.0 47 72 105 123 ™ 31
6 I rance 262 256 4 27 1] 4 -6 A] 21 24
7 Gernuny ... .. 251 [{34 97 | 7 it 13 k¥ 12 %)
8 Netherdands. . . 389 - 1oy 18 ) N 10 7 27 * 10
9 Switserland. ... e 89y - 1a0 1y 39 23 R Ik 4 24 5
10 United Kingdom 594 340 422 39 30 55 47 67 (] 109
Il Canada. RIS 325 18 § 0 b N 3y 3 12
12 Latin Americ, J 7 155 9l -4 14 14 21 17 17 <+
13 Middle Fast !, . I 640 1.8k 638 10 S0 17 97 92 160 . 119
14 Other Asta? .. 142 1y 45 AN 17 k) ] 4 10 6
15 AT, ..o . 10 7 * - - * - * * *
16 Other countries. ... | 135 4 6 2 | ! 1 | 2 *
17 Nonmonetary international and regional

OrganiZaAtins . ... . 18 12 20 2 1 5 1 20 7 2

Bonds# | !
18  FPorcignpurchases. .. ... oo o oL S, 408 5,59 4.475 400 334 REN R 6019 976 752
19 Joreignsales. ..o o oo 4,042 4,322 2000 322 214 208 245 RRM Jug 283
20 Net purchases, orsales (). I 766 ' 1,207 2.475 8 320 140 6t 277 582 467
21 Foreign countries. ... .. ... ... .. ... ... 1,798 1.248 2 456 73 329 112 5606 308 569 499
2 FUrope, oo | 13 DREEEEN I TV ] 281 75 100 D} RIE 232
23 France... .. 82 H) - 24 s 3 2 5 -7 k) 1
24 Crermany 6 S0 3 4 4 - 4 L3 34 12
25 Netherlands ., N 29 30 2 2 R 7 28 57 I
26 Switzsuer 17 I8 145 15 32 R1 o+ 14 17 35
27 United Kingdom s 23 “04 8 225 43 106 102 223 197
28 Canada. ..o 128 6 IU" I 5§ Rl [ 1 7 30
29 Latin America. ..., Lt 3l 94 21 - S 8 1 K * 2 12
30 Meddle Last! . 1,533 L7 1134 v 7 48 454 192 233 153
k]| Other Asta® 15 165 90 1 8 [ 4 17 10 72
32 Alrica. ... 5 28 2 * * -2 * * * *
33 Other countries i 21 * | * * * * * *

34 Nonmonetary international and regional !
OFEANIZATIONS L o L i et - 1,030 <41 17 4 9 , 27 45 K1 13 A2

| I oreign securities

l - 189 -3 -551 --18 109 - 62 40 7 56 259
[,541 1.937 1,194 ! 181 130 ° 187 157 204 173 162
1,730 2.259 1.744 199 238 249 197 211 229 421
38 Bonds, net purchases Lo 0,325 14 8,729 3,050 - 73 374 56 1 866~ 765 - 905
39 Voreign purchase . I 2,383 4,932 4 662 §13 581 628 606 6nn7 636 I 786
40 Torcignsales. ... oo oo oo 8.708 13,601 . 7,712 391 955 (.0} 617 1.473 1.401 1,691

i .
41 Net purchases, or sales (- ) of stocks and bonds. . [- 6,515 - 9,050 3,601 92 - 483 ¢ L8 . 51 873 821 - [,t64
42 Foreign Countrios. .. ... vven ot i, - 4,323 ' 7,155 -2,295 --382 - 488 B ET 4 11 692 .\87
43 bLurope. .. .. 5 844 834 -2 =207 54 2 124 271 207
44 Canada. . 2, —5,246 1.445 - A2 - 205 - 83 - 04 128 292 - 241
45 Latin Americi. 3 | 1 1758 25 42 RE] oY 13 3y 56
46 Ask 700 217 53¢ ol 155 25 62 S 549
47 48 S -1 2 * * | * k] |
48 116 2t 9 [ * 2 2 2 hY

¥ international and regional ! .
JONS . .o |— L1920 - 1,898 1,307 ; 290 5 A 55 673 i 129 776
I
I Comprises oil-exporting countries as tollows: Bahrain, ran, frag, 3 Inctudes State and local government seeurities, and securities of U.S,

Kuwait, Oman, Qarar, Saudi Arabia, and United Arab Fmirates (1rucial Gove, agencies and corporations, Also includes issues ol new debtsecurities
States). sold abroad by U.S. corporations organized to finance direct investments

2 Includes Middle Fast oil-exporting countrics until 1975, abroad.
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3.26 SHORT-TERM LIABILITIES TO AND CLAIMS ON FORVIGNERS Reported by Nonbanking Concerns
in the United States
Millions ol dollars, end of period
|
i 1976 1977 1976 1977
Type, and area or country el i I — - - P
Mar. June | Sept. : Dee. l Mar.» Mar, June Sept. Dec. Mar.r
Liabilities to foreigners Claims on foreigners
i T [ . - — .
I Total. oo i e i i 6,365 | 6,307 ‘ 6,449 | 6,654 © 6,632 ! 12,699 i 13,847 (3,172 / 14,188 I 14,956
[ .
By type: ) ‘ ) | : 1 |
2 Payvable in dollars .o .00 000 o o oo 5,715 5,683 5,715 5,043 S.N7E HLTI2 42,850 7 12 1T 13,205 1 14,004
i |
1 Payable in foreign correncies. ..o, 650 ) 6n2s , 734 710 | 702 9%y . 997 1,060 084 952
4 Deposits with banks abroad in repor \ . 480 | <01
. e e eer e e L |, 558 592 442 387
5 OLher. . e e | ................ ‘ ................ ‘ ........ ‘ 508 439 7 468 541 | 563
By arca or country: _ | ! . .
6 Foreign countrios. ... ...t i 6,146 6,061 6,263 l 6,445 6,441 12,697 | 13,846 | 13,170 * 14,187 14,953
7 Flrope. o oo e e e 2 _1_1(7 2,.?|71} 2 .f‘l\':) J_,.’_’(7) : 2,/.’:; 4,‘).:.7 5.326 r S5.151 5,271 5,24
8 AUSITRL, oo e e e \ 3, § 1 : ? 17 21 21 23
9 Belpium-1 uxembourg, ..o | 296 ~ 233 | 183 166 169 | 116 193 19% 164 ’ 170
10 Denmark., oo ) Ig : I% :; Z Ig ' KN .;() '2‘2 ( N 49
1l Finland. . . L h 2 2 3 131 i Rh 77 40
12 France, . e 208 159 185 200 163 358 363 413 426 422
13 Gerniiny 152 228 256 174 173 305 358 492 378 366
14 Gireece 25 29 | 28 ‘ 48 | 30 j 41 47 50 51 | 90
15 Italy 125 116 148 131 135 4006 | REN 58 384 473
16 Netherlands 162 170 141 141 168 176 146 142 | 166 172
L A LA SR A N S T R S
i gal........ R R 5 k 2] h 22 2 kA
19 Spai 68 51 36 40 52 S16 432 RRIQ 69 | RN
20 28 | 24| 3s 34 35 80 | 84 62 90 | 92
21 Switzerlund, . mi | 218 243190 ! 2:;1 | 207 270 | 53 | 241 154
22 Turhey . & 2 16 13 2 26 3 2 25 32
23 United Kingdom, . 924 837 888 879 684 2,282, 2.602 2,365 2,445 ; 2,476
24 Yugoslavia........... T IR |ondgod W[ 10 26 10
25 Other Western Furape. 111 | 6 . K ‘ T el s oo 20 8
26 S8R 2. h 6 {] 156 104
27 Other 15, 10 16 14 13 13 80 75 79 | EN 16
D8 CAMAT s o v e I s | 373 228 , 380 J 404 / 22340 2,000 2,097 2465 2428
' ! |
20 Latin AMerica. . oo 1194 /,00.; | 1,087 1,036 . 1,117 2,565 3055 2,6’4/; Y3563 4,358
30 ATgEentind. ..o 49 4 48 44 42 48 43 kD 44 47
3 Bahamas......oco oo, 376 ‘ 330 251 260 | 256 883 1,150 i 925 1,367 1,82
32 Brazil 97 97 58 | 7 | a7 i "462 417 083 | 's¥o
33 Chile. 1 15 16 17 16" 27 ¢ 40 26 [ 34 35
34 Colombi; 16 19 | 1t 13 18 47 57 66 59 75
35 Cuba........... * * * * * 1. 1 { 1 1
36 Mexico, .. ....... 92 | 72! 74 98 | 117 332 332 352 ja2 317
37 Panama.... 10 1 12 10 34 12 84 101 83 74 105
%8 Peru....... 30 3§ 32 25 24 i 39 | 1: 42 32
39 Uruguay. 2 K 3 4 4 4 4 22 A ]
40 Venezuela. ..o ivii o 163 | 184 222 219 260 156 . 186 215 194 | 214
41 Other |.atin Ame;‘icul; republic; 75 . 99 104 t41 101 170 | 184 17 | 276 | 234
42 Netherlands Antilles 58 55 68 10 : I T 10 9| 9 14
43 Other Latin America............ooovii 214 130, 129 100 160 294 440 447 ° 441 918
44 SH e e 1,733 1,752 ,’ 2,027, 2,138 , 2,154 ; 2,491 2,729 " 2,421 2,325 | 2,37/
45 (._'hina, People’s Rc‘puhll of (Mainland).... 5 8 7 20 | 27 is 23 11 23 30
46 China, Republic of (Taiwan). .. .......... 110 124 129 112 113 100 213 133 200 130
47 Yong : 23! 28 KX} 40 42 - 66 . 104 8 9¢ 07
48 ln(c)llile!t’.l.(.o.l% ..... 9 | 10 1 23 39 b(’) 51 53 55) l3()
49 Indonesia. 141 133 } 144 134 137 155 ) 160 | 193 210 246
50 Israel, . .. 26 34 32 9 37 42 83 48 41 50
51 Japan.......... 307 290 27% 229 | 206 1,163 1 1,170 1,010 908 9263
52 Kored, ..o.vooni 53 62 85 77 97 105 131 142 118 130
53 Philippines 18 | 8 28 53 §9 1 106 ; 114 i 93 86 84
54 Thailand, ..... 18 11 23 24 19, 20 19 1 23 22 26
55 Other Asia 1,022 . 1,038 1,260 1,385 1,378 | 638 691 | 624 566 366
56 Africa.. ... e e 502 527 426 588 574 143 375 406 392 429
57 Eeypt. ... 30 22 25 271 29 22 28 306 28 71
58 Motocco.. ... 7 | @ 43 27 10 12 9 (0 12
59 South Africa.... 113 88 05 54 33 80 83 78 87 80
60 Zaire. ... 7 12 24 36 9 23 25 28 21 17
6t Other Africa. oo REN | 372 270 429 446 207 230 | 255 247 249
():2; Other COURFICS oo oo 65 44 | 67 76 68 11 ! 1557 I7\§ ! 172 150
6 Australia. .. 47 32 59 57 49 97 100 11 107 114
64 Allother, . oo e 18 12 18 19 19 36 6 67 65 36
65 Nonmonetary international and regional (
OFEABHIZALIONS . o v .ot iiiiaen, | 219 246 186 ! 208 192 | 1 1, ! 1 2
1 | ) |

1 Includes Surinam unti{ 1976,

Norte.—Reported by exporters, importers, and industrial and com-

mercial concerns and other nonbanking institutions in the United States.
Data exclude claims held through U.S. banks and intercompany accounts

between U.S. companies and their afliliates.



3.27 SHORT-TERM CLAIMS ON FOREIGNERS

Millions of dollars, end of period

Nonbank-reported Data A67

Reported by Large Nonbanking Concerns in the United States

1976 1977
Type and country 1973 1974 1975 !
| Dee. Jan. | beb., Mar. Apr.  May Juner
T T BT IPR 3,085 1 3,357 3,799 5,440 | 53811 5,500 | 6,314 6,226 | 7,370 1 7,558
By type: I ! [
2 Payable indollars. . ... .0 0 o ol | 2,641 2,660 l 3,042 4,772 4676 i 4,945 5,696 5,555 6,736 06,817
3 Deposits...o. oo 2,604 2,591 2,710 4,399 4,308 4,558 5,241 0 4,973 ¢ 0,213 " 6,352
4 Short-term investments ! 37 69 332 373 368 | 377 458 582 523 465
5 544 697 . 7.5 669 705 . 654, 614 672 | 634 I 741
6 431 429 bR A 33 l 397 ¢ 139 3 162 300 140
7 13 268 246 286 308 3is RV 310 - 34 401
By country: . ‘ '
United Kingdom..........ooooiioio 1,128 § 1,350 1,306 © 1,837 [.854 1,846 1,879 1,713 + 1,889 2,282
9 Canada........ N 7758 ¢ 967 1,150 1,539 \ 1,292 1,338 1,408 1,503 1,042 1,650
10 Bahamas, 897 191 546 1,247 1 , 320 1,412 1,709 1,649 | 2,350 '2,004
11 Japan..... 336 198 343 113 130 165 147 155 158 178
12 All other..... 349 252 ! 446 ] 704 785 290 L 1,200 1,331 1 1,414
1 Negotiable and other readily transferable foreign obligations payable Nortk- Data represent the assets abroad ot Jarge nonbanking con-

on demand or baving a contractural maturity of not more than 1 year

from the date on which the obligation was incurred by the foreigner.

cerns in the United States, They are a portion of the total claims on

foreigners reported by nonbanking concerns in the United States and
are included in the figures shown in Table 3.26,

3.28 LONG-TERM LIABILITIES TO AND CLAIMS ON FORLEIGNERS

in the United States
Millions ol dollars, end of period

Reported by Nonbanking Concerns

Area and country

i Mar.
TTotal. oo e 4,004
2 BEUFODC. e e 3,109
3 Germany ., . ... . 440
4 Netherlands. .o 214
S 8 zerland. ... .. 484
6 United Kingdom 1,572
T Canada. ..o e 144
B Latin America. . ..o oo 248
9 Bahamas 184
10 Brazil, )
L Chile,. .. 1
I2 Mexico. . oo G
I3 Asieo oo 495
14 JaPail, e e 394
IS Afica. oo e 2
16 Allother 1, ..o e 03

1976

June

i Sept.

Dec,

[.iabilities to torcigners

3.928

. 3,718

2,813
400
270
327

230
132

=

402

(]

04

3,508

2,093
396
258
260

1,409
89

1977

Mar.#

3.438

2,617 1

1976 1977
| Mar, June Sept. | Dec. Mar,»
- . 1

' Claims on foreigners
'S 178 0 5,037 4974 4,979 4,936
1973 . 984 953 | 90 897
4 3s 72 72 34
22 200 211 156 ! 154
! 50 56 54 87 52
349 368 298 297 257
a5t 1,507 1,530 1,470
1,776 ¢ 1,609 1,552 ! 1,521 1,488
7 37 37 30| 34
i 183 165 § 172 133 124
312 306 244 248, 210
200 187 219, 195 180
' 685 712 739 773 816
129 85 80 77 4 96
24! 163 165 187 198
i 61" 59 58 58 | 67

1 Includes nonmanetary international and regional organizations,
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3.29 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Per cent per annum

Rate on Aug. 31, 1977 Rate on Aug. 31, 1977 | Rate on Aug. 31, {977
Country Country Country
Per Month ' Per | Month Per | Month
cent cifective cent | elfective v cent elfective
—_ _ - = e Lo — _
Argentina I Feb. 1972 France............... , 9.5 | Aug, 1977 Norway.............. 6.0 Sept. 1976
Austria. . . . .5 . June 1977 Germany, Fed. Rep. of. 3.5 ‘ Sept. 1975 Sweden, . .. . 8.0 ' Qct. 1976
Belgium., ..., . June 1977 Ttaly. .. ceea . 1.5 1 Aug. 1977 Switzerland . ... . . 1.5 July 1977
Brazil . . May 1976 Japan... 5.0 Apr. 1977 United ng,dnm ...... | 7.0 | Aug. 1977
Canada. ., May 1977 Mexico. ... 4.5 [ June 1942 Venezuela, R | 5.0 Oct. 1970
Denmark 3.5 | May 1977

Mar. 1977 Netherlands
; |

Nore, --Rates shown are mainly those at which the central bank either more than one rate applicable to such discounts or advances, the rate
discounts or makes advances against cligible commercial paper and,{or shown is the one it which it is understood the central bank transacts the
government securitics for commercial banks or brokers. For countries with largest proportion of its credit operations,

3.30 FOREIGN SHORT-TERM INTLRI:ST RATLES

Per cent per annum, averages of daily figures

1977

Country, or type 1974 1975 1976 _ U .- . - -
Mar, | Apr. May June July Aug.

L e o —— . . e —- s - T —_
I Luro-dollars. oo 11.01 7.02 5.58 5.13 , s06 5.80 8.78 5.80 6.30
2 United Kingdom. . . 10.63 11,35 - 10,311  8.59 7.63 7.81 7.77 . 6.9
JGanadit. oo e . 8,00 9.39 7.63 1 7.58 7.44 . 7.16 7.27 7.44

|

4 Germany......... 4.87 ;7 4.19 4.70 4.57 4.43 4.24 4.20 4.04
5 Switzerland. 3.01 1.45 2.88 2.61 3.98 3.80 3.01 2.41
6 Nctherlands, S 5.17 | 7.02 5.73 " 4.89 3.03 2.84 3.08 3.48
T FTANCC ot e e ! 7.91 8.65 9.87 9.33 9.13 9.0l 8.67  8.51
8 Italy. . e s 10.37 16,32 16.57 . 16,26 . 15.49 14.65 | 14.09 | 13.94
9 Belgium e 6.63 10,25 7.07 1  7.01 6.94 | 6,88 | 6.8 6.20
1O Japan. ... e e e 11.64 I O 1.70 7.20 6.40 5.75 6.05 6.25 6.24

Note.- -Rates are tor 3-month interbank loans except for—Canada, over; and Japan, loans and discounts that can be called after being held
finance company paper; Belgium, time deposits of 20 million francs and aver a4 minimum of two month-ends.

331 FORLEIGN EXCHANGE RATES

Cents per unit of foreign currency

1977
Countryjcurrency 1974 1975 1976 ) Lo . . L N
i Mar, . Apr. May | June July Aug.
i H
e —— o | S ——— e e e -
1 Australiadollar 3.89 130.77 ' 122,15 ’ 109.94 110.53 110,31 110.80 . 112,20 110.47
2 Austria/ \|llm;:, L3564 5.7467 5.5744 | 5.882 5.9252 5.953) 5.9647 6.1069] 6.0792
3 BLl}_.,llIlth’dnL L5713 2.7253 2.5921 1 2.7258 2.7509 2,7700 2.7713 2.3208 2,8107
4 Canada/dollar, .26 98. 30 101 .41 I 95125 95.103 95,364 94,549 94.230 93.028
5 I.)cnmurk,ikrom,. 442 17.427 16. 546 ‘ 17.038 16.710 i 10,638 - 16,544 16.76Y 16.590
6 Finla 565 . 27.285 . 25.938 !26.296 24,899 24,530 24,524 24,902 24,801
7 Franc .805 23.354 ¢ 20,942 +20.075 v20.133 120,190 20.240 20,607 20,415
8 / .723 40.729 39.737 : 41.812 To42.119 1 42.394 42.453 43.827 43,163
9 Indigjrapee. ..o 12.460 11.926 11.148 ' 11.313 11.310 | 11,320 11,286 b1, 342 11.465
10 Ireland/pound,........... 1 234.03 , 222,10 180.48 | 171.74 171,90 © 171,85 | 171,91 1 172,26 173.97
! ! ’ |
U Ttalyilim, oo L L15372 ] .158328 . 12044 L 11276 11264 279 ¢ 11295 L1330 L1332
12 Japanjyen. .. ... i .34302 ! .33705 .33741 . 35687 L3633 . 36046 . 36652 | L37756 L37499
13 Malay ringgit. 41.682 ' 41,753 39,340 40.152 40.305 . 40,255 40.270 40.443 40.6006
14 Mexicol/peso ., . 8.0000 8.0000 6.91061 4.3978 4.4076 ;  4,3890 4, 3582 4,3528 4.3629
{5 Netherlands/guilder. ., 37,2607 39,632 37.846 4,079 o 40.464 | 40,7009 40.326 40.983 40.831
! ; H
16 1 140.02 V12116 l 99,115 95,689 96.129 96.002 90.264 97.160 96.826
17 . 8.11Y 19.180 18.327 19,035 . 18,909 v 18,9506 18.915 19.023 18.803
18 ; 3.9506 3.9286 3.3159 2.5778 2.5752 2,5818 2,5802 2.5953 02,5678
19 South Africa/| e 146,98 136.47 114.85 115,00 114,93 115,00 114,88 114.98 : 115,00
20 Spainjpeseta. ... 1.7337 1.7424 1.4958 - 1.4530 1.4536 1.4491 1.4404 | 1.2382 | 1.1804
. I 1 H
21 Sri Lankajrupee.. ... ... i 14.97 14.385 11.908 12.820 13.676 113,700 i 13.004 ©13.700 13,721
22 Swedenfkrona. . 122,563 . 24,141 22.957 23.726 | 23.004 22.962 22.625 22,991 22.472
23 Switzerland; franc. . ., 33.688 38,743 40.013 39.209 39,582 39,694 40,170 41,487 41.523
24 United Klm,\l(mn])nun 234,03 2.6 180.48 , 171,74 171.90 171.85 171,91 172.206 173.97
Mivo: 1 ! | ! ' I
25 United Statesjdollar 1. .o 34,11 . 82,20 I 89.68 90.45 - 90,13 © 89,99 | 89.91 88.07 89,10
I'index ol weighted-average exchange value of U S. dollar against cur- NoTF.—-Averages of certificd noon buying rates in New York for cable

rcnqics of other G-10 countries plus Switzerland, May (970 parities = 100, transfers.
Weights are 1972 global trade ot cach of the 10 countries.



4.10 SALES,

REVENUE,

Millions of dollars

PROFITS, AND DIVIDENDS -

Business Finance

-Large Manufacturing Corporations

A69

1
| |
Industry | 1970 l |
|
[#]]
e ! | g
| I |
p TRy <o) | 6e7.821] 138,302
nales . ) BI NN YA
2 Total revenue, 676,596] 140,482,
3 Profits before s, - oo ne s ee e eanes 71,885, 12,925
4 Profits after taxes. . ..oovvvii v 34,707] 5,560
5 MiMO: PAT unad) V. 36,0106 5.682
6 T A P | 14 01| 3, 132|
Nondurable goods industries (86 corps.): 2 I3 ‘)?il 77 2‘)7|
7 Sales. . ... 62,93 ,
8 Total revenue. ... .. 308, IR4| 78,016
Y Profits before taxe . | 42,694 9,378
10 Profits alter taxes .. 118,571 3.586
11 Memo: PAT unadj. !, .. | 19,468 3,572
12 Dhividends. . ... 7,‘)10| 1 .8l5|
Durable goods industries (84 corps.):?¥ j04.886] 61,098
13 Sales. ..o s 304,886] ©
14 Total revenue. . 308,412 61,860
15 Profits before taxe 29,191 3,547
16 Profits after taxes, 16,136 1.980
17 MiEno: PAT unad; ..... 16'54}1' 2,110
18 Dividends. .......... ... .. 6,5771 1,317
Selected industries: | |
Food and kindred products (28 corps.): senl 13,490
19 Sales. .o 62,568 3.
20 Total revenue. . . 63,142 13.708
21 Profits before taxes. . ...o..oover oo 5,750 1,060
22 Profits after taxes. . .. ... 2,890| 502
23 Mimo: PAT unadj.) .. ... . 3,013 526
24 Dividends. . ... oo i e | 1 ‘25(). 268|
Chemical and allicd produers (22 wrp\.): | ‘ 1 (ISI
25 Sales, . oo viiieiiii 64,125 3.618
26 Total revenuce. ()4,837\ 13,756
27 Profits before LaXes. .« oot V197 1,647
28 Profits after taxes. . ..... 4,511 (‘)32
29 Miso: PAT unadi.!, .. . 4,622 927
30 Dividends. . o voii e 1,918 43()\
Petroleum refining (15 corps.): 4l 988.
3t Sales. . ..o 196,154 s
32 Total revenue. . 199,688| 42,851
33 Profits before taxe: 25,857 6,227
34 Profits after taxes.......... 9,555 1,905
35 Mimo: PAT unadj.! 10, l(yBl 1,871
36 Dividends. 4,089 966
Primary metals and products (23 corps )
37 SaleS . s 54,044 12.482|
38 Total revenue, , . 54.825‘ 12,782
39 Profits before laxc 2,834 1,015
40 Profits after taxes. ... ...... . . 1,652 633
41 MimO: PAT unadj.?.......... .. 1,947 639
42 DIdendS. eI | o2 273
Machinery (27 corps.): 2 . l
43 BAlES . i e e e s 87,274| 18.315
44 Total revenue......... 38,519‘ 18.5358
45 Profits before taxes....... 11,320, 1.757
46 Profits afier taxes. ....... 6,181 986
47 Mimo: PAT unadj.!..... . () 202 990
48 Dividends. - « v nvniaeii 2383 437‘
\1omr v«.hnlu. and equipment {9 cotps.): o 1\ :
49 Sales . oo e 107,563 18,866
50 |()I<ll revenue. 108,394 19,011
51 Profits beforc taxes. ... ... .. 8,909 Zog
52 Profits after taxes.......... 4,870 127;
S3 Mimo: PAT unadj oo 4,918 —12
54 Dividends. .. .. ... oo i 2,062 294

(45, ﬁ‘)ﬂ' 148 0()8' 154,650,

147,811

6.715|
6H.603
3.036]

78, osol
79,940|
998
3.919:
3,900
1 754‘

67,242|
67,871
4.88()|

14,117
14,356
1,190
607
615
271

|
14,329
14750
1,622
929
937
415

41,342
42,100
6.612
2,078
2,040
937,

|2,393|
12,604
711
478~
485
227|

19,907
20,130
2. 105
1,186
1,180
489

22,275
22,341
854
451
455
276

Q4

|
|
I

149.841| 157 2m|
15,507 17,049
7‘|)()§| 70657
70540 8471
3.()76| .},2|4|
82,361 84,822
83.595, 86,351
10. zm| 10! 14|
4,441 357
4,439 4. 808
1803, 1826
65,647 60,828
m,.z:r;l 70,852
5831 6.435
2:661|  31300|
26150 3663
1,273| x,sxx‘
14,600 14,942l
14,844, 15,248
1.385‘ 1384,
719 568!
745 715
274 287
14,6601 15, 128"
ALY
1.858] 1,955
RIS
1 123
429 4
43,873 45.442
44,633‘ 46,131
6.961 6303
%I'zos‘ 2%‘1‘%\
949 949)
12,274| 11,429]
12,4791 11669
487 708
396 us‘
281 498
2I6‘ 229'
19,786 21,041
197977 21,358
2.2 %,(,40‘
1 1433
11239 1490
523 5.12|
21.008) 23,717
20,083 24.040
sv0] 1,731
328 819
280 881
274 277

o |«

|

159 311\
161, Aol
17,502
8,621

8,(7}(1\
3,191

I

86,927
88,179
10,674
4,809
4.829
[.879]

72.384|
73,282
6,828

667
307l

15,756
15,899
2,179
1.244)
1,225!

444‘

46,(»5()|
47,407

12.733I
12,904,
633
409
416

218
20,455
20,707

2.469)
1,355
1,354
537

26,395
206,702
2,494
1,331
1,337
285|

1976
I
| Q3 \
166, 457' 161,596
168,958) 164,631
18.902] 16894
9,532] 8,442
9,490’ 8,550
34490 3,480
87,404 88,678
88864 90,967
10,595 10,032
4,833 4.870
4,809 4,962
[,947] 1,990
79.048| 72.01A
80,094, 73,664
8.307] 6.262
4,699 3571
4.681] 3,588
1,502 1,490
| 1
(s os7| 16,048
15,395/ 16,221
1.507] 1,462
778" 817
785 8§27
325 309
1n,os|l 15,878
16,242 16,084
2,117 2,008
1,208 1,130
1,153, [,163
a15] am
46,065| 46,923
46,888 48,744
6.2100 6,559
2,383 2,606
2.404| 2,635
1017, 1,036
14,441 13.751
14,650] 13,958
924 701
603 513
610 521
227 230
21,627] 21 |1A
22,072 21,280
2,781, 2.700
(:528]  Tla6l
1,517, 1.467
581 602
28,710 24,25&
28,942 24,500
3,056 1,272
1,668 705
1.658 704
42ﬂ

372|

L 1977

Q4 ‘ QI
180,462 177,473
IHI.546| 178,822
1x,5?z |§.§§6
8,11 1594
0,340|  8.642
4,371i 3,784
99,926 95,879
100,174 96,707
10,793 1;,215
4,058 .838
4,808]  4.880
2,004| 2,140
HO‘SJGl §1,594
gi.372' 82,115
T T
4,085 3.756
4,472, 3,762
22771 1644
16,701) 15,950
16,511 16,195
300, 1,448
baswl 7%
734 T46
318 340
16,410 17,103
16.6l2| 17,271
1,893 2,115
929 1,195
1 081‘ l,i?;‘l‘
56,510‘ 52,340
56.649] 52,891
o g

2,08 ,
25617| 20546
1,0650 1,160
13,119 13,773
13.2;?[ 13,963
576 516
;53 260
274
251‘ 229
24,059 22,727
24,460 23,049
3,370] 72,900
1,837,  1.573
1,864/ 1,571
663 708

|

23,2ox| 31,069
28,2501 30,924
2,087 2513
1,166] 1,138
1.219] 1,138
983 392

1 Profits after taxes unadjusted are as reported by the individual com-
panies, These data are not adjusted to eliminate differences in accounting
treatments of special Lhdl},_'(.\ credits, and other nonoperating items.

2 Inclndes 21 corporations in groups not shown separately.

3 Includes 25 corporations in groups not shown separately,

Noti. Data are obtained from published reports of companies and
reports made to the Securities and Exchange Commission. Sales are net

of returns, allowances, and discounts, and exclude excise taxes paid di-
rectly by lhe (nmpany Total revenue data include, in addition to sales,
income from nonmanutacturing operations and nonoperating income.
Profits are before dividend payments and have been adjusted to exclude
special charges and credits to surplus reserves and extraordinary items not

related primarily to the current reporting period.
shown) include Federal, State and local government, and foreign.

Previous series lust published in June 1972 BeLnrriv, p. A-S0,

Income taxes (not
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Federal Reserve Banks, Branches, and Offices

FEDERAI RESERVE BANK, ' Chairman

branch, or facility Zip Deputy Chairman lirst Vice President in charge of branch
LT e e S U v d S L
BOSTON* ............. 02106 Louis W, Cabot ' Frank E. Morris '
Robert M. Solow James A. Mclntosh
NEW YORK* ........ (0045 Frank R. Milliken Paul A. Volcker
i Robert H. Knight Thomas M. Timlen
Buffalo .............. 14240 | Paul A. Miller John T. Keane
|
PHILADELPHIA ...... 19105 1 John W. Lickman David P. Eastburn
Werner ¢, Brown Richard 1.. Smoot .
CLEVELAND* ... ... 44101 Horace A. Shepard Willis J. Winn
Robert E. Kirby Walter H. MacDonald
Cincinnati ........... 45201 | Lawrence H. Rogers, (1 Rabert E. Showalter
Pittsburgh ........... 15230 | G. Jackson Tankersley Robert D. Duggan
RICHMOND= ......... 23261 . E. Angus Powell * Robert P. Black
E. Craig Wall, Sr. George C. Rankin
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Charlotte ........... 28230 | Robert C. Edwards Stuart P. Fishburne
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Clitford M. Kirtland, Jr. Kyle K. Fossum
Birmingham ......... ] 35202 William H. Martin, Il Hiram J. Honea
Jacksonville ....... 32203 | Gert H. W. Schmidt Edward C. Raincy
Miami ............. 33152 David (i. Robinson W. M. Davis
Nashville ....... ..37203 i John C. Bolinger ! Jeffrey J. Wells
New Orleans ........ 70161 | George C. Cortright, Jr. George C. Guynn
CHICAGO* ........... 60690 | Peter B. Clark Robert P. Mayo |
Rohert H. Strotz Daniel M. Doyle
Detroit ............... 48231 | Jordan B. Tatter William C. Conrad
ST. LOUIS ............ 63166 | Lidward J. Schnuck Lawrence K. Roos
’ William 13. Walton Donald W. Moriarty
Little Rock .......... 72203 ; Ronald W. Buailey John F. Breen
Louisville ..40201 | James C. Hendershot Donald .. Henry
Memphis ............ 38101 | Frank A. Jones, Jr. I.. Terry Britt
MINNEAPOLIS .......55480 | James P. McFarland Mark H. Willes
Stephen F. Keating Clement A. Van Nice
Helena ............... 59601 | Patricia P. Douglas John D. Johnson
KANSAS CITY ....... 64198 | Harold W. Anderscn Roger Guiley
Joseph H. Williams Henry R. Crerwinski
Denver .............. 80217 | A. L.. Feldman Wayne W. Martin
Oklahoma City ...... 73125 | James G. Harlow. Jr. William (5. Evans
Omaha .............. 68102 | Durward B. Varner Robert D. Hamilton
DALLAS .............. 75222 | lrving A, Mathews tirnest T. Baughman
Chartes T. Beaird Robert H. Boykin
[l Paso .............. 79999 | Gage Holland lredric W, Reed
Houston ............. 77001 Alvin 1. Thomas 1. 7. Rowe
San Antonio ......... 78295 | Marshall Boykin, 111 Carl H. Moore
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Seattle ............... 98124J Lloyd L. Cooney i James 1. Curran
- - [ S .- . —_——— - .

President

|

Vice President

~Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford,
New Jersey 07016; Jericho, New York 11753; Utica, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210;
Charleston, West Virginia 25311; Des Moines, Towa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202,
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Federal Reserve Board Publications

Available from Publications Services. Division of Ad-
ministrative Services, Board of Governors of the Fed-
eral Reserve System, Washington, 1. 20551, Where
a charge is indicated. remittance shouwld accompany

T FEDERAL RESERVE SYSTEM- -PURPOSES  AND
FuNcrions. 1974, 125 pp.

ANNUAL REPORT

FrpErat, ResErve Burirmin, Monthly. $20.00 per
vear or $2.00 each in the United States, its posses-
sions, Canada, and Mexico; 10 or more of same
issue to one address. $18.00 per year or $1.75
cach. Elsewhere, $24.00 per year or $2.50 cach.

BANKING AND MONETARY STATISTICS.  [914-1941].
(Reprint of Part | only) 1976, 682 pp. $5.00.

BANKING AND  MONETARY StTATISUICS, 1941-1970.
1976. 1,168 pp. $15.00.

ANNUAL STAaTISTICAL DIGEST, 1970 75, 1976. 339 pp.
$4.00 per copy for cach paid subscription to Fed-
cral Reserve Bulletin, All others. $5.00 each.

Froerat. REsERVE MoNiTHLY Caarl Book. Subscrip-
tion inctudes once issue of Historical Chart Book.
$£12.00 per year or $1.25 each in the United States,

of same issue to one address, $1.00 cach. Else-
where, $15.00 per year or $1.50 cach.

Historicat. Caarr Book. Issued annually in Sept.
Subscription to Monthly Chart Book includes onc
issuc. $1.25 cach in the United States, its posscs-
stons, Canada, and Mexico; 10 or more to one
address. S1.00 cach. Elsewhere, $1.50 cach.

Caplial MARKET DEVELOPMENTS. Weekly. S15.00 per
vear or $.40 cach in the United States, its posses -
sions, Canada. and Mexico: 10 or more of same
issuc to one address, $13.50 per year or $.35 cach.
Elsewhere. $20.00 per year or $.50 ecach.

SELECTED INTEREST AND EXCHANGE RATES  WEEKLY
SERIES OF CHARTS. Weekly. $15.00 per year or
$.40 cach in the United States, its possessions,
Canada, and Mexico: 10 or more of same issue
to one address, $13.50 per year or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

THE Frprral RESERVE Act, as amended through De-
cember 1971, with an appendix containing provi-
sions of certain other statutes aftfecting the Federal
Reserve System. 252 pp. $1.25.

REGUI ATIONS OF THE BOARD 01 GGOVERNORS OF THE
FEDERAL RESERVE SYSTEM

PUBLISHED INTERPRETATIONS OF THE Boarn or Gov-
ERNORS, as of June 30, 1976. $7.50.

INDUSTRIAL PRODUCTION---1971 Eprnon. (972, 383
pp- $4.00 cach: 10 or more to one address, $3.50
cach.

request and be made payable to the order of the Board
of Governors of the Federal Reserve System in a form
collectible at par in U.S.
coupons are not dccepted.)

CUurreHey. (SI(HH[).\' and

BANK CREDIT-CARD AND CHECK-CREDII PLANS. 19068,
102 pp. $1.00 cach: 10 or more to one address.
$.85 cach.

SURVEY OF FINANCIAL CHARACTERISTICS OF CON-
SUMERS. 1966, 166 pp. $1.00 cach; 10 or more
to onc address, $.85 cach.

SURVEY OF CHANGES IN FAMILY FINANCES. 1968, 321
pp. $1.00 cach; [0 or more to one address, $.85
cach.

REPORT OF THE JOINT TREASURY-FEDERAI. RESERVE
Stupy o 1k U.S. GOVERNMENT SECURIILES
MarkrT. 1969, 48 pp. $.25 cach: 10 or more to
once address, $.20 cach.

Joint TREASURY-FEDERAL RESERVE STUDY OF TI'HE
GOVERNMENT SECURITIES MARKET! STAFE STUD-
s Pari 1 19700 86 pp. $.50 cach: 10 or more
to one address. $.40 cach. Parr 2. 1971, 153 pp.
and Par1 3. 1973 131 pp. Fach volume $1.00;
10 or more to one address, $.85 cach.

OrPEN MARKET POLICIES  AND  OPERATING  PROCE-
DURES  S1ArF STUDIES. 19710 218 pp. $2.00
cach; 10 or more to one address. $1.75 cuch.

REAPPRAISAL OF THE FEDERAL RESERVE DISCOUNT
MrecHaniss. Vol. 1. 1971, 276 pp. Vol. 2. [971.
173 pp. Vol. 3. 1972. 220 pp. Each volume $3.00:
10 or more to one address, $2.50 cach.

THE ECONOMETRICS OF PRICE DETERMINATION CON-
FERENCE. October 30-31, 1970, Washington, D.C.
1972, 397 pp. Cloth ed. $5.00 cach: 10 or more
to one address, $4.50 cach. Paper ed. $4.00 cach:
10 or more to one address, $3.60 cach.

FEDERAI RESERVE STAFF STUDY: WAYS 10 MODERATE
FLUcTUATIONS IN HOUSING CONSTRUCTION. 1972,
487 pp. $4.00 cach: 10 or more to one address,
$3.60 cach.

LENDING  TUNCIIONS  OF 10HE  FEDERAI  RESERVE
Banks. 1973, 271 pp. $3.50 cach; 10 or more
to one address, $3.00 cach.

INTRODUCTION TO FFLow oF Funps. 1975, 64 pp. $.50
cach: 10 or more to one address. $.40 cach.
IMPROVING 1HE MONETARY AGGREGATES (Report of the
Advisory Committee  on Monctary  Statistics).
1976. 43 pp. $1.00 cach: 10 or more to one

address, $.85 cach.

ANNUAL PERCENTAGE RATE TaBrls (Truth in Lend-
ing- -Regutation 7Z) Vol. I (Regular Transactions).
1969, 100 pp. Vol. II (Irregular ‘Transactions).
1969. 116 pp. Each volume $1.00. 10 or more
of same volume to one address. $.85 cach.
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CONSUMER EDUCATION PAMPHLITS

(Short pampliiers suitable for classroom use. Multipie
copies available without charee.)

Toe Eouar CrEDET OPPORTUNITY ACT AND . . . AGE

Tne Eouar CREDIT OPPORIUNITY ACT AND
DOCTORS,  LAWYERS,  SMall RETAILERS.  AND
O1HERS WHO May ProvIDE INCIDENTAT CREDI

T Bouar, CREDIT OPPORTUNTIY ACT AND
WOMIEN

Fair CrREDIT BILniNG

It You Borrow To Buy S1otk

LS. CURRENCY

What TRUTH N LENDING MEANS 10 YOU

STAFE ECONOMIC STUDIES

Studies and papers on economic and financial subjects
that are of general interest in the field of economic
rescarch.

SuaMArs ONLY PRINTED IN 1THE BULLETIN
(Limited supply of mimeographed copies of full text
available upon request for single copies.)

Tur Grow i OF Mul 1BANK HOLDING COMPANIES:
1956-73. by Gregory Eo Boczar, Apr. 1976, 27
pp.

EXTENDING MERGER ANALYSIS BLYOND 11HE SINGLI:
MAaRKFT FrRAMEWORK. by Stephen AL Rhoades.
May 1976, 25 pp.

SEASONAL  ADJIUSIMENT Ol M, CURRENTLY PUB-
LISHED AND Al TERNATIVE METHODS, by Edward
R. Fry. May 1976, 22 pp.

EErects o1 NOW AccouNTs oN CosTS AND BARNINGS
o1 COMMERCIAL BaNks N 1974-75. by John D.
Paulus. Sept. 1976, <49 pp.

RECENT TRENDS IN [LocAl BANKING MARKET STRUC-
rURE, by Samuel H. Tallev. May 1977. 26 pp.

PriNTED IN FULL IN THE BULLETIN

Staff Economic Studies shown in list below.

RIEPRINTS

(Except for Staff Papers, Staff Economic Studies. and
some leading articles, most of the articles reprinted do
not exceed 12 pages.)

A REVISED INDEX OF MANUIACTURING CAPACITY,
Staff Economic Study by Frank de l.ecuw with
Frank E. Hopkins and Michael . Sherman. 11/66.

LS INTERNATIONAL  TRANSACIIONS:  TRENDS IN
1960 -67. 4;068.

MEASURES O SECURITY Criuprr. (2776,

REvisED MEASURES OF MANURACTURING  CAPACiY
Urnzarion. 1071,

REVISION OF BANK CREDIT SERIES. 12/71.

ASSETS AND LIaBUIIFS OF FOREIGN BRANCIES OF
1S, Banks, 2/72.

Baxk Desris. Drrosiis. ann Derostt TURNON ER-
RiviskD Seriks, 7/72.

Yirins oN NEWLY Isstp CorPoORATE BoNDs, 9772,

RiceNt Acnviries or ForeraN BraNcais o ULS.
Banks, 10/72,

REVISION OF CONSUMER CREDET STATISTICS, 10/72.

ONE-Bank Horpino Cosmpeaniis Brrore ik 1970
AMENDMENTS. 12/72.

Y1 DS ON RECENTLY OrrERED CORPORA (1 BONDS,
5773,

CREDU-CARD AND CHEFCK-CREDU PEANS A1 COMMER
1Al BANKS. 9/73.

RA11Ss ON CONSUMER INSTALMENT LoaNs, O/T73R,

NI'W SERIES TOR LARGE MANUFACTURING CORPORA-
TIoNs, 10/73,

S, ENERGY SUurpLiis aND Uses, Staff Economic
Study by Clayton Gehman. 12/73.

INITATION AND STAGNATION IN MaJOR FOREIGN  IN
DUSIRIAT COUNTRIES. 10774,

Tie StrRUCTURE OF MARGIN CreDIT. 4/75.

NEW STATISTICAT SERIES ON LLOAN COMMITMENIS A'l
SELECTED LARGE COMMERCIATL BANKS. 4/75.

ReEceNT TRiNDS IN FEDERAL Bunarr Poriey. 7/75.

RECENT DEVELOPMENTS IN INTERNATIONAT FINANCIAL
MAarkELs. 1075,

MINNIE: A Ssarng VERSION O 1HI
MIT PENN- SSRC EcoNoMmreiric Mober, Staff
Economic Study by Douglas Battenberg, Jared J.
Enzler, and Arthur M. Havenner. 11/75.

AN ASSESSMENT O Bavk HorpinGg Companies, Staff
I'conomic Study by Robert J. Lawrence and
Samuel H. Talley. 1/76.

INDUSTRIAT ELIFCIRIC PowERr Usk. 1/76.

REVISION OF MONLY S10CK MEASURLES. 2/706.

SURVEY OF FINaNcE CoMmMpantis, 1975, 3/76.

REVISED SERIES TOR MEMBER BANK DEPOSITS AND
AGGREGA T RIESERVES. 176,

INDUSTRIAL PRODUCTION- 1976 Revision, 6/76.

FEDERAT RESERVE OPERATIONS IN PAYMENT MECHA-
NISMS: A SUMMARY. 6/76.

RECENT GROWIH IN AcTiviTIES OF U.S. OFFICES oF
Baxnks. 10/76.

NEW ESTIMATES OF Capaciry UTILIZATION: MANU-
FACTURING AND MATERIALS, 11/76.

U.S. INTERNATIONAL TRANSACTIONS IN A RECOVERING
EcoNomy. 4/77.

Bavk HolDING COMPANY FINANCIAL DEVELOPMENTS
N 1976, 4/77.

CHANGES IN Bank LENDING Pracrices, 1976, 4/77.

SURVEY OF TERMS OF BANK LENDING—NEW SERIES.
5177,

The CoMMERCIAT. PArErR Marke1., 6/77.

T PERFORMANCE  OF BANK HoLDING COMPANY-
AFFILIATED FINANCE CoMpaNiLs, Staff Economic
Study by Stephen A, Rhoades and Gregory E.
Boczar. 877

GREELEY IN PERSPECTIVE, Staff Kconomic Study by Paul
Schweitzer and Joshua Greene. 9477,

CHANGES 1IN TIME AND SAaviNGs DerosiTs a1 CoM-

MERCIAL BANKS. Jan.-April 1977. 9/77.
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Index to Statistical Tables

References are to pages A-3 through A-69 although the prefix ¢*A”’ is omitted in this index

ACCEPTANCLES. bankers, 11, 25, 27
Agricultural loans, commercial banks, 18, 20-22, 26
Assets and liabilities (See also Forcigners):

Banks, by classes, 16, 17, 18, 20-23, 29

Domestic finance companies, 39

Federal Reserve Banks, 12

Nonfinancial corporations, current, 38
Automobiles:

Consumer instalment credit, 42, 43

Production, 48, 49

BANKERS balances, 6, 18, 20, 21, 22
(See also Foreigners)
Banks for cooperatives, 35
Bonds (See also U.S. Govt. sccurities):
New issues, 36, 37
Yields, 3
Branch banks:
Assets and liabilities of foreign branches of U.S.
banks, 62
Liabilities of U.S. banks to their foreign
branches, 23
Business activity, 46
Business expenditures on new plant and
equipment, 38
Business loans (Se¢e¢ Commercial and industrial loans)

CAPACITY utilization, 46, 47
Capital accounts:
Banks, by classes, 16, 17, 19, 20
Federal Reserve Banks, 12
Central banks, 68
Certificates of deposit, 23, 27
Commercial and industrial loans:
Commercial banks, 15, (R, 23, 26
Weekly reporting banks, 20, 21, 22, 23, 24
Commercial banks:
Assets and liabilitics. 3, 15-18, 20-23
Business loans, 26
Commercial and industrial loans, 24
Consumer loans held, by type, 42, 43
Loans sold outright, 23
Number, by classes, 16, 17, 19
Real estate mortgages held, by type of holder and
property, 4!
Commercial paper, 3, 24, 25, 27, 39
Condition statements (See Assets and liabilities)
Construction, 46, 50
Consumer instalment credit, 42, 43
Consumer prices, 46, 51
Consumption expenditures, 52, 53
Corporations:
Profits, taxes, and dividends, 38
Sales, revenue, profits, and dividends of large
manufacturing corporations, 69
Sccurity issuces, 36, 37, 65
Cost of living (Se¢ Consumer prices)
Credit unions, 29, 42, 43
Currency and coin, §, 16, I8
Currency in circulation, 4, 14
Customer credit, stock market, 28

DEBITS to deposit accounts, 13
Debt (See specific types of debt or securities)

Demand deposits:
Adjusted, commercial banks, 13, 15, 19
Banks, by classes, 16, 17, 19, 20-23
Ownership by individuals, partnerships, and
corporations, 25
Subject to reserve requirements, 15
Turnover, 13
Deposits (See also specific types of deposits):.
Banks, by classes, 3, 16, 17, 19, 20-23, 29
Federal Reserve Banks, 4, 12
Subject to reserve requirements, 15
Discount rates at F.R. Banks (Sc¢e Interest rates)
Discounts and advances by F.R. Banks (S¢e Loans)
Dividends, corporate, 38, 69

EMPLOYMENT, 46, 47
Liuro-dollars, 15, 27

FARM mortgage loans, 41
Farmers Home Administration, 41
Federal agency obligations, 4, I1, 12, 13, 34
Federal and Federally sponsored credit agencies, 35
Federal finance:
Debt subject to statutory limitation and
types and ownership of gross debt, 32
Receipts and outlays, 30, 3t
Treasury operating balance, 30
Federal Financing Bank, 35
Federal funds, 3, 6, 18, 20, 21, 22, 27, 30
Federal home loan banks, 35
Federal Home Loan Mortgage Corp., 35, 40, 41
Federal Housing Administration, 35, 40, 41
Federal intermediate credit banks, 35
Federal land banks, 35, 41
Federal National Mortgage Assn., 35, 40, 41
Federal Reserve Banks:
Condition statecment, |2
Discount rates ($ee Interest rates)
U.S. Govt, securities held, 4, 12, 13, 32, 33
Federal Reserve credit, 4, 5, 12, 13
I'ederal Reserve notes, 12
Federally sponsored credit agencies, 35
Finance companies:
Asscts and habilities, 39
Busines credit, 39
L.oans, 20, 21, 22, 42, 43
Paper, 25, 27
Financial institutions, loans to, I8, 20-23
Float, 4
Flow of funds, 44, 45
Foreign:
Currency operations, 12
Deposits in U.S. banks, 4, 12, 19, 20, 21, 22
Exchange rates, 68
Trade, 55
Forcigners:
Claims on, 60, 61, 66, 67
Liabilities to, 23, 56-59, 64-67

GOLD:

Certificates, 12

Stock, 4, 55
Government National Mortgage Assn., 33, 40, 41
Gross national product. 52, 53



HOUSING. new and existing units, 50

INCOME. personal and national, 46, 52, 53
Industrial production, 46, 48
Instalment loans. 42. 43
Insurance companies, 29, 32, 33, 41
Insured commercial banks, 17. 18, 19
Interbank deposits, 16, 17, 20, 21, 22
Interest rates:
Bonds, 3
Business loans of banks. 26
Federal Reserve Banks, 3, 8
Foreign countrics, 68
Moncey and capital market rates, 3, 27
Mortgages. 3, 40
Prime rate, commercial banks, 26
Time and savings deposits. maximum rates, 10
International capital transactions of the United
States. 56-67
International organizations, 5661, 65-67
Inventories, 52
Investment companices, issucs and assets, 37
Investments (See also specific types of investments):
Banks, by classes, 16, 17, 18. 20, 21, 22, 29
Commercial banks, 3, 15, 16, 17, 18
IFederal Reserve Banks, 12, 13
Life insurance companics, 29
Savings and loan assns., 29

[.LABOR force. 47
Life insurance companies (See Insurance companics)
Loans (See also specific types of loans):
Banks, by classes, 16, 17, 18, 20-23, 29
Commercial banks. 3, 15-18, 20-23, 24, 26
Federal Reserve Banks, 3,4, 5.8.12, 13
[nsurance companices. 29, 41
Insured or guaranteed by U.S., 40, 41
Savings and loan assns., 29

MANUFACTURIRS:
Capacity utilization, 46, 47
Production, 46, 49
Margin requirements, 28
Member banks:
Asscts and liabilitics, by classes, 16, 17, 18
Borrowings at Federal Reserve Banks, 5. 12
Number, by classes, 16, 17, 19
Reserve position, basic, 6
Reserve requirements, 9
Reserves and related items. 3, 4, 5. 15
Mining production, 49
Mobile home shipments, 50
Monetary aggregates. 3, 15
Money and capital market rates (See Interest rates)
Money stock measures and components, 3, 14
Mortgages (See Real estate loans)
Mutual funds (See Investment companies)
Mutual savings banks. 3, 10, 20-22, 29, 32, 33, 41

NATIONAL. banks. 17, 19
National defense outlays, 31
National income. 52
Nonmember banks, 17, 18, 1Y

OPEN market transactions, (1

PERSONAL. income, 53
Prices;
Consumer and wholesale, 46, 51
Stock market, 28
Prime rate, commercial banks, 26
Production. 46, 48
Profits, corporate, 38, 69

Federal Reserve Bulletin [ September 1977

REAT, estate loans:
Banks, by classes. 18, 20-23, 29, 4]
lLife insurance companices, 29
Mortgage terms. yiclds, and activity, 3, 40
Typce of holder and property mortgaged. 41
Reserve position, basic. member banks. 6
Reserve requirements, member banks, 9
Reserves:
Commercial banks. 16, 17, 18, 20. 2], 22
Federal Reserve Banks. 12
Member banks, 3. 4, 5, (5, 16, I8
U.S. reserve assets. 58
Residential mortgage loans. 40
Retail credit and retail sales, 42, 43, 46

SALES, revenue, profits, and dividends of targe
manufacturing corporations. 69
Saving:
Flow of funds, 44. 45
National income accounts. 53
Savings and loan assns.. 3, 10, 29, 33, 41, 44
Savings deposits (See Time deposits)
Savings institutions, selected assets, 29
Sccurities (See also U.S. Govi, securities):
Federal and Federally sponsored agencies. 35
Foreign transactions. 65
New issues, 36, 37
Prices, 28
Special Drawing Rights, 4. 12, 54, 55
State and local govts.:
Deposits. 19,20, 21, 22
Holdings of U.S. Govt. sceurities, 32, 33
New security issucs, 36
Ownership of securities of, 18, 20, 21, 22,29
Yields ol securities, 3
Statc member banks, 17
Stock market, 28
Stocks (See also Securities):
New issues, 36, 37
Prices. 28

TAX receipts, Federal, 31
Time deposits, 3, 10, 15,16, 17. 19, 20, 21,
22,23

Trade. foreign, 55

Treasury currency, ‘Treasury cash, 4
Treasury deposits, 4, 12, 30
Treasury operating balance, 30

UNEMPLOYMENT, 47
U.S. balance of payments, 54
.S, Govt. balances:
Commercial bank holdings, 19. 20, 21, 22
Member bank holdings, 15
Treasury deposits at Reserve Banks, 4, 12, 30
U.S. Govt. sccurities:
Bank holdings, 16, 17. 18, 20, 21, 22, 29,
32.33
Dealer transactions, positions, and financing, 34

Federal Reserve Bank holdings, 4, 12, 13,32, 33

Foreign and international holdings and
transactions, 12, 32, 64

Open market transactions. 11
Outstanding, by type of sceurity. 32, 33
Ownership, 32, 33
Rates in money and capital markets, 27
Yiclds. 3

Utilitics. production, 49

VETERANS Administration, 40, 41

WIEEKLY reporting banks, 20-24
Wholesale prices, 46

YIELDS (See Interest rates)
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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Guide to
Tabular Presentation and Statistical Releases

GUIDE TO TABULAR PRESENTATION

SYMBOILS AND ABBREVIATIONS

p Preliminary SMSA’s  Standard metropolitan statistical arcus

r Revised REITs Real estate investment trusts

p Revised preliminary * Amounts insignificant in terms ol the partic
¢ Eistimaned ular unit (e¢.g.. tess than 500,000 when
& Corrected the unit is millions) )

n.e.c. Not elsewhere classibied 0 (1) Z¢ro, (2) no figure to be expected, or
Rp’s Repurchase agreements (3 figure delayed or, (4) no change (when
1PCs Individuals, partnerships  and corporations figures are expected in percentages).

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease. (2) obligations of the T'reasury. “*State and local govt.™’

a negative figure, or (3) an outtiow. also includes municipalities, special districts, and other
SULS. Govee seearities™ may  include guaranteed political subdivisions.

issues of U.S. Govt. agencies (the flow of funds figares In some of the tables details do not add 10 totals

also include not fully guaranteed issnes) as well as direct because of rounding.

STATISTICAL. RELEASES

List Pustistiep SEMIANNUALEY, WITH LATEST BULLETIN REFERENCE

{ssue age
Anticipated schedule of release dates tor individual releases o000 oo June 1977 A-78



